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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Monday,  May  6,  1935 

(LegUlaUve  dav  of  Wednesday.  Mm  t.  IW5> 
The  Senate  met  at  11  o'clock  meridlaa.  on  the  expiration 
of  the  recess. 


ukath  or  snuroa  aaoMlOH  cviuaa,  or 

Mr.  HATCH.  Mr.  President.  I  rise  to  announce,  with  ex- 
treme regret,  that  a  terrible  accident  has  occurred  this  mom- 
Ins  to  which  my  colleague  the  senior  Senator  from  New  Mex- 
ico [Mr.  Cumwo]  has  lost  his  life.  I  am  Informed  he  had 
been  to  New  Mexico.  caDed  there  by  Important  business,  and 
was  returning  by  airplane  In  order  that  he  might  be  at  his 
post  of  duty  this  afternoon.  He  was  tremendourfy  taterested 
In  matters  which  were  to  come  before  the  Senate  today,  and 
I  know  he  was  exerting  ev«y  effort  to  be  here,  in  ord»  to 
participate  to  the  proceedings  which  were  to  have  been  had. 
In  his  loyalty  to  duty  he  lost  his  life. 

Tffi^^r  I  shall  ask  permission  to  make  extended  remarks 
concerning  the  life  and  character  of  Senator  CirTTnrc.  For 
the  present,  I  will  content  myself  with  saying  that  he  has 
carved  for  himself  a  conspicuous  and  honored  place  in  the 
affairs  of  the  Nation,  as  well  as  of  my  State,  and  his  Un- 
timely and  tragic  death  is  a  loss  to  America,  as  well  as  to 
J  Mexico, 
send  to  the  desk  a  zwohition  which  I  aik  to  have  read 
to  have  considered  at  this  time. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

\Tbe  resolution  CS.  Res.  130)  was  read,  considered  by 
unanimous  consent,  and  unanimously  agreed  to.  as  follows: 

Eotolrnt.  That  th«  Senftte  h»»  heard  with  profound  aarrow  and 
deep  regret  the  annoimcement  of  the  death  of  Hon.  Bbomsow 
CuTTiNo,  late  a  Senator  from  the  State  of  Kew  liezlco. 

Resolv9A.  TtaaS  a  cotninlttee  at  10  Senator*  be  appointed  by  the 
Vice  President  to  take  order  for  superintending  the  funeral  of 
the  deceased  Senator. 

MM»olved.  That  the  Secretary  eoaununfoats  the—  reaotailoos  to 
the  House  of  RepreaentaaTM  and  tKaasmii  a  o^nr  thereof  to  the 
family  of  the  deceased. 

The  VICE  PRESIDENT  appointed  as  the  committee  pro- 
vided for  imder  the  second  reaohitlon  the  Bcnetnr  from  New 
Mexico  [Mr.  Hatch],  the  senior  Senator  from  Arkansas  [Mr. 
RoBiHsoM].  the  senior  Senator  from  Oregon  [Mr.  McNait], 
the  senior  Senator  from  Idaho  LMr.  Borah]  ,  the  senior  Sen- 
ator from  Nebraska  (Mr.  Noaais],  the  senior  Senator  from 
California  [Mr.  Johwsor],  the  senior  Senator  from  Montana 
IMr.  Wheklu],  the  senior  Senator  from  Wisconsin  [Mr.  La 
FoLLxm].  the  Junior  Senator  from  New  York  CMr.  WAeNnl, 
and  the  senior  Senator  from  Colorado  (Mr.  Costxgah]. 

Mr.  HATCH.  Mr.  President,  as  a  further  mark  of  respect 
to  the  memory  of  the  deceased  Senator.  I  moyp  that  the 
Senate  do  now  stand  adjourned. 

The  motion  was  unanimously  agreed  to;  and  (at  13 
o'clock  and  S  »««"m»^  p.  m.)  the  Senate  adjourned  until 
tocnorrow.  Tuesday.  May  7.  193ft.  at  12  o*ckx*  meridian. 


HOU$E  OF  REPRESENTATIVES 

^    Monday,  Mat  6,  19S6 

nie  Hooae  met  at  13  o'ctock  nooa. 

The  Reveresxi  Simpson  B.  Dangberty.  D.  D^  of  the 
National  Memorial  United  Brethren  Church,  of  Washington. 
Dl  C  ctf  ered  the  f  oUowing  prayer: 
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O  God,  our  fttther,  we  thank  Thee  that  in  the  time  of  our 
deepest  need  and  in  the  time  when  we  seek  to  rise  to  triumph 
and  success  In  the  realm  of  stateamandiip  and  legislatiOQ 
Thou  dost  point  the  way;  Thou  doe*  give  us  the  conscious- 
ness of  "niy  presence  In  all  that  we  xmdertake  to  do.  and  wo 
pray  that  this  session  shall  be  to  Thy  glory  and  each  one  of 
^  ghfH  be  found  in  the  way  of  Thy  dioosing.  Bless  him 
who  presides  and  all  who  have  a  part  la  the  affairs  ci  our 
Nation.    And  In  His  name  we  ask  It.    Amen. 

Die  Journal  of  the  proceedings  of  Saturday.  May  4.  1935. 
was  read  and  approved. 

COTTON  p«ocBssnra  tax 

Mr.  WARREN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Ttiere  was  no  objecticm. 

Mr.  WARREN.  Mr.  Speaker,  on  April  10,  1935,  the  Gen- 
eral Assembly  of  North  Carolina  memorialized  Congress  to 
repeal  the  processing  tax  on  cotton. 

On  lixy  3,  1935,  this  action  was  reconsidered  by  the  North 
Cart^ina  Legislature,  and  they  have  now  sent  us  another 
memorial,  which  I  ask  the  C^erk  to  read. 

The  SPEAKER.  Without  objection,  the  Clerk  will  read 
the  memorial. 

There  being  no  objection,  the  Clerk  read  as  follows: 

A  Joint  resolution  repealing,  rescinding,  and  vacating  Besolutloa 
No  37.  House  BesoluUon  No.  1040.  ratlfled  April  10,  1835.  enUUed 
"A   Joint   resolution   memorlallalng   Congress   to   eliminate   the 
cotton-processing  tax" 
Be  it  resolved  by  the  houae  of  repreeentativet  (tfce  rnnaU  com- 

Bmmott  1  Tliat  House  Boolutlon  No.  1040.  ratlflfed  AprU  10,  198S. 
be.  and  the  same  la  hereby.  In  all  respects  repealed,  rsadnded^nd 
▼acated  as  fully  to  aU  Intents  and  purposes  as  tf  said  rssolutUMt 
had  never  been  Introduaed.  pMsed.  and/w  ratified. 

Bkc  2.  That  copies  of  this  reairintlaD  be  transmtttsd  by  tna 
secretary  of  state  of  North  Carolina  to  the  Preddsat  <rf  the  United 
Stataa.  the  Secretary  of  Agriculture,  and  the  Senators  and  Repre- 
sentatives In  Congress  from  the  State  of  North  Carolina. 

Szc.  3.  That  this  resolution  shall  be  la  fuU  force  and  effect  from 
and  after  Its  ratification. 

EUMHTATION  OF  GRADK  CROflSmOS 

Mr.  RUDD.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rcookb  on  the  elimination  of  grade 
crossings  and  to  Include  therein  letters  which  I  have  writ- 
ten to  the  Governor  of  the  SUte  of  New  York,  the  mayor 
of  the  city  of  New  York,  the  State  highway  department  and 
Vbe  transit  commission,  and  their  replies  thereto. 

The  SPEAKER.  Tlie  gentleman  from  New  York  asks 
unanimous  consent  to  extend  his  remarks  in  the  Bsoori)  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  RUIX).  Mr.  Speaker.  I  adc  unanimous  consent  to  ex- 
tend my  remarks  on  the  elimination  of  grade  crossings,  with 
particular  reference  to  those  of  the  Long  Island  Ralh;t)ad  on 
Atlantic  Avenue  in  Brooklyn  and  Queens,  and  to  Include 
therein  letters  which  I  have  sent  to  Oovcmor  Tiphman  and 
Mayor  La  Guardia,  the  State  highway  department,  and  ttie 
•nransit  Commission  of  New  York,  and  their  replies  thereto. 

The  following  letter  was  texxt  to  the  HononUile  Herbert  H. 
T.ft>im^n,  Governor,  Albany.  New  York;  Hon.  FioreUo  H. 
LaGuardia.  mayor.  Manhattan,  New  York  City;  State  high- 
way department.  ABsany.  N.  Y..  transit  commission.  270 
M^M**""!*  Avenue,  New  York  City: 
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Ann.  15.  1936.      ] 

I  r«p«JtfunT  "-k  th»t  »ppllcmtfcm  bj  lMd«  to  ^«  a»Jf«*f£2^ 
Agrtcultuire  (Bui»u  <rf  RomOa.  Ux.  Thomw  M*cDnnmU1).  Wm^ 
tagton.  D  C.  for  allocmtloii  of  fund*  to  maet  toe  cort  «  «*» 
AtLmtlc  Avenu*  gr«le  cro-lngs  elUnlnatlon  on  the  Long  laland 
■iSKSS  tn  th.  Borouib.  of  BrooklTn  and  Qu«n.  and  Long 
Xrtand  TMi  appiSntloa.  In  my  opinion,  should  be  made  for  a 
grant  of  money  outright.    My  realms  ^or  this  are  as  '0"°'?: 

yor  years  the  people  of  Brooklyn  and  Queens  and  Lon«I^^' 
naUslng  the  existing  hazard*  to  life  at  raUroad  grade  crossings. 
have  adTOcated  their  elimination.  k««-  >« 

Under  the  existing  Uw  the  expense  would  hare  to  be  borne  hy 
the  State  of  New  York,  the  city  of  New  York,  and  the  Ixmg  Wand 
fg^  Nassau  RaUroads.  Because  of  complications  InTotved,  a  long- 
drawn-out  court  litigation  would  probably  en«ue.  ^._^,^„  „, 

In  January  1935  a  questionnaire  was  sent  out.  by  <»lff«»°f.  o* 
the  Public  Works  AdmlnlstraUon  at  Washington,  by  Mr.  Arthur 
8.  Tuttle.  State  engineer  of  the  Public  Works  Administration  In 
M«v  Tork  City,  to  the  State  of  New  York  and  Ita  munlclpallUee 
iV  M«templated  and  tentative  Improrement*.  The  Atlantic  Ave- 
nue improvement  was  amon?  thoae  contemplated.  No  fj»™**' 
definite,  and  speclfJc  appllcaUon  for  money  for  the  AUanue 
Avenue  Improvement  was  made,  however.  ^  _  .-^. 

Mow  that  the  Emergency  Relief  Appropriation  Act  of  1935.  ap- 
mn^9A  April  8.  1935,  Is  law.  formal  application  must  be  maoe  lor 
|h^  nJCiQensrj  funds  to  be  allocated  for  this  much-needed  Improve- 

■verythlng  that  has  been  done  so  far  is  purely  tentatl^  i*l,'** 
nature  Itnesefore  again  ask  the  Governor  of  the  State  of  New 
York,  the  Stwta  highway  department,  the  mayor  of  the  city  of 
New  York,  and  the  transit  commission  to  Join  bands  In  making 
this  application  for  the  grant  of  funds  by  the  Pedanl  Government. 

As  the  Long  Island  Railroad  la  routed  for  a  gfw*  distance  on 
Atlantic  Avenue  In  the  B<ux>ugtas  of  Brooklyn  and  Queeis.  In  my 
tBi^ruil-Tifll  district,  you  can  readily  understand  my  great  In- 
tMeet  in  this  matter. 

I  hope  this  application  U  speedily  made  so  that  I  may  do  all 
that  I  can  with  the  authorlUea  In  Washington  for  the  aUooaUon 
of  this  money. 

I  am  »y^fc<"g  this  request  to  the  Governor  of  the  State  of  New 
Tork,  the  State  highway  department,  the  mayor  of  the  city  of  New 
York,  and  the  transit  commission. 
Sincerely  yours, 

BnygLMMi  A.  Rttso. 

SrsTm  or  Nbw  Toax.  Eancunva  Chambsb. 

Albany.  AprU  23.  193S. 
Bon.  PraFHAW  A.  Rrroo. 

Hcmm  0/  M0r»tmmtmttnt.  Waahtn^Um,  D.  O. 
Mt  Dbab  rimnaieemii  Ruoo:  This  la  In  reply  to  your  letter  of 
April  15  to  Oovemor  Lehman. 

I  am  advised  by  the  departmAit  of  public  service  that  the  Stata 
«t  Hew  York  is  preparing  promptly  to  utlllas  all  the  fluids  which 
tte  Federal  Government  wUI  place  at  the  disposal  of  the  Stata 
ler  giaile  nrnaelng  eliminations.  It  is  understood  that  the  Presi- 
dent will  soon  announce  the  rules  regarding  the  apportionment 
and  utilisation  at  funda  and  tiM  bureau  or  M|Mrtment  at  Wash- 
ington which  will  have  ehaife  of  the  matter.  As  soon  as  thsss 
polnta  have  been  determined,  the  Stata  of  New  York  will  be  In  a 
psaltlon  to  act  promptly  and  your  suggestion  will  be  woefully 
•oaaldercd  in  connection  therewith. 
Very  slnoerely  yours. 

Waltbi  T. 


Cirr  or  Nrw  Yi 


May  6 


or  TBS  MaToa. 

April  19.  1935. 

BOn.  OTm^WiMK   A.  Mmv^m, 

HouM  Oglee  Building,  Washinffton.  D.  C. 
Mt  DBsa  Cocxaaou*:  I  have  yours  of  the  15th.  As  you  know.  I 
hare  already  taken  first  stepe  to  see  that  New  York  City  geta  some 
at  the  grade-crossing  funtii  and  that  all  doesnt  go  to  the  rxiral 
districts,  as  has  been  the  custom  heretofore.  I  have  asaurance 
that  we  win  get  our  share. 

When  you  are  next  In  the  ctty  I  win  bo  glad  to  talk  the  matter 
over  with  you.    If  you  have  anything  In  mind  lyeetflrslly.  I  would 
suggest  that  you  submit  the  location  to  Col.  Vfesdarlck  8.  Greene. 
0tata  superintendent  ot  public  works, 
refsrda,  alBoerely  yours, 

P.  H.  LaOvaaaiA.  Mfor. 

Stati  or  New  YOBK. 
nfr^^-' «-         DsrABncBirr  or  Pvsuc  Wosxs. 

Alhoiqr.  M.  7,  Aprtt  i7,  1935. 

A.  RuB0, 
BouM  of  itepresenfoftoe*.  ITasAinatoi*.  D.  C. 

Mt  Dkas  nmiiiBBiiiiii  I  have  yo\ir  letter  of  April  15  relative  to 
the  ff^«»«i"*t.w>tt  at  the  Atlantic  Avenue  grade  crossing  in  the 
Bawx^hs  at  Brooklyn  and  Queens. 

Tbo  PMSldant  has  made  no  allocation  for  either  highway  or 
grade-croaalng  elimination  work  under  section  5  of  the  Unemploy- 
ment Relief  Act.  When  this  allocatloa  Is  Made  I  have  no  doubt 
that  a  certain  sum  of  money  wtU  be  alloeated  to  the  city  at  New 
York  for  grade-croealng  eliminations.  I  dont  know  whether  that 
vatk  will  be  handled  by  this  department  or  by  the  transit  00m- 
^teslesL  Until  such  time,  however,  aa  the  President  does  make  an 
aDocatton  to  this  Stata  no  allocation  can  bs  made  to  the  ctty  oi 


I  have  no  Idea  how  much  the  Atiantle  Awntie  eltmlnatloii  win 
cost  but  I  Imagine  that  the  cost  wUl  be  much  greater  than  the 
amount  that  can  poealbly  be  aUoeated  to  Now  York  City,  If  not 
greater  than  the  amount  that  may  be  allocated  to  the  State  as  a 
whole.  ^^ 

It  Is  not  otir  understanding  that  there  will  be  100-peroent  grante 
outslds  of  thoss  made  under  section  6  for  non-Fsderal  projecta, 
although  I  believe  the  President  has  the  authority  to  make  such 
grante  if  he  sees  fit.  This  department,  however,  can't  borrow 
money  except  throxigh  a  vote  of  the  people.  I  believe  that  munici- 
palities can  and  It  Is  suggested  that  you  get  In  touch  with  the 
transit  commlalon.  which  has  State  funds  available  for  elimina- 
tion of  grade  crossingB.  and  see  whether  or  not  State  funds  and 
federal  funds  may  be  used  )olnUy  to  take  care  ot  Atlantic  Avenue. 

Very  truly  yours,  _  .^  ^         .  ^     ^ 

A-  W.  Bbamst.  Commiuloner. 

TBAWBIT    COMICI88IOM. 

Nev  York.  AprU  IS.  1935, 

Hon.  Stbthbw  A.  Rttso, 

House  of  Representatives.  Washington.  D.  C.  ,  ..      _, 

DBAS  81B  This  will  scknowledge  the  receipt  of  your  letter  c^ 
April  15,  1935.  In  reference  to  the  posslbUlty  of  an  allocaUon  of 
Pederal  funds  to  meet  the  cort  of  the  AUanUc  Avenue  grade 
croealng  ellmlnaUon  on  the  Long  laland  Railroad  In  the  Boroughs 
at  Brooklyn  and  Queens.  .  _,  ».      w.^ 

The  possibility  of  securing  Pederal  aid  for  this  project  has  haa 
the  oonslderaUon  of  thU  commission  for  some  time  and  confer- 
anew  have  been  held  with  the  preeldent  of  the  Borough  ot  Brook- 
lyn and  counsel  for  the  railroad  company  looking  to  the  solution 
of  the  problems  attendant  upon  so  Intricate  a  matter. 

The  Atlantic  Avenue  Improvement  was  listed  by  the  commis- 
sion among  other  projecta  on  the  questionnaire  filled  out  and  filed 
with  the  Public  Works  Administration.  Whether  this  project  can 
be  carried  on  with  moneys  allocated  under  the  Emergency  Appro- 
prlaUon  Act  of  1935  depends  on  whether  the  sum  awarded  to 
New  York  City  for  grade  eroeslng  elimination  purpoeee  wUl  be 
s\ifflcienUy  large  and  whether  the  city  will  be  able  to  finance  the 
related  municipal  improvemente  out  of  Pederal  funds  or  other- 
wise. Until  regxUatlons  have  been  formulated  by  the  Federal 
agenclee  delegated  to  carry  out  the  provisions  of  the  act  and 
untU  the  exact  amount  of  the  grade  crossing  allotment  for  New 
York  City  is  decided,  no  detarminatkm  can  be  reached  ^as  to 
whether  the  Atlantic  Avenue  Improvement  can  be  progressed  with 
Federal  financing. 

Very  truly  youm  ^      _, 

' NOMBBBO.  Seeretarg. 


In  pursuance  of  the  above  reply  from  MAjrqp.LaQuardlm, 
on  April  23  I  h»d  an  Interview  with  Messrs.  Mack  Nomberg 
and  William  C.  Lancaster,  secretary  and  chief  engineer,  re- 
spectively, of  the  transit  commission,  at  270  Madison  Ave- 
nue, Manhattan;  and  on  April  24  I  had  an  interview  with 
Mayor  LaOuardJa  at  the  Ctty  Hall,  New  York  City:  all  of 
the  above  gentlemen  assured  me  that  they  would  do  every- 
thing they  could  to  bring  about  the  desired  result. 

THB  PUQNT  or  TH«   COTTON-TDTTILl  INUTTSTIY 

Mr.  MARTIN  of  Blassachuaetta.  Mr.  Speaker,  I  Mk 
Hnaaimous  consent  to  extend  my  remarks  by  including 
tlMraln  a  radio  address  which  I  delivered  on  Saturday  eve- 
ning over  the  Columbia  Broadcasting  System. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  under  the 
leave  to  extend  my  remmrks  In  the  Rscoto,  I  Include  the 
following  address  which  I  delivered  over  the  radio  last 
Saturday  evening: 

I  want  to  have  a  heart-to-heart  talk  tonight  with  ah  of  yoii 
who  are  American  dtlxens.  Whether  you  Uve  In  my  own  Ne^v 
England.  In  the  boundless  pralrlee  at  the  great  Weai.  In  the  sunn? 
South,  or  In  the  realm  of  the  great  empire  that  Is  to  be— beyon<l 
the  Rockies  on  the  slopes  of  the-^adflc  Ocean.  We  are  all  Amer- 
icans, of  one  country  and  of  dam^^pHtiftm.  No  section  can  prosper 
without  that  prosperity  being  reflected  In  every  other  section  of 
the  land.  No  section  can  be  adversely  affected  without  affecting 
every  other  section  of  the  country. 

I  come  tonight  to  plead  the  eatise  of  a  distressed  peofrfe.  I  cotne 
to  ask  Blmpls  justloe  for  a  people  whose  only  request  of  their  Oov- 
emment  Is  to  be  permitted  an  <^portunlty  to  earn  their  livelihood 
in  the  American  way  through  honest  toll.  These  people  for  whom 
1  speafdo  not  want  to  Uve  on  a  Oovemment  dole;  they  do  not 
want  to  be  an  anchor  on  the  good  ship  Recovery.  They  want  to 
bring  back  happier  and  better  days  by  ersatlng  rather  than  de- 
stroying wealth. 

Three  injustlcee  have  reomUy  be«ik  InlUetod  by  the  admlnlstni- 
tion  upon  the  people  tor  whom  I  speak,  aU  of  whom  depend  f<« 
their  livelihood  upon  King  Cotton,  which  for  years  has  contribuU>d 
to  the  wealth  of  the  NatloB.  >  , . 

The  cotton-roinnlng  Industry  la  ons  of  ths  oldest  IndustnM  «» 
Um  world.    It  U  the  sscond  largert  In  the  United  States.    Whisn 
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you  •tnngle  the  second  greateet  Industry  In  tbe  country,  tluit  Is 
a  mstter  of  gn&t  concern  not  only  for  the  10,000,000  who  live 
directly  or  indirectly  on  cotton,  but  for  everycme  else  ss  well. 

TiM  ootton  Industry  to  being  choked  with  the  ootton-procesalng 
tax.  and  unless  relief  is  promptly  forthcoming,  drab  days  are 
ahead  for  the  500.000  men  and  women  who  work  In  these  mills. 
both  in  the  North  and  the  South.  No  Industry  can  permanently 
stand  a  60-percent  tax  on  pay  rolls,  which  Is  about  what  this 
tax  meatis  to  the  cotton-spinning  industry.  Inevitably  one  of 
two  tlklB9S  must  happeci:  The  mill  eioees  and  thousands  are 
thrown  out  of  work  and  Join  the  great  army  of  unemployed, 
who  become  dependent  upon  Govemnient  alms;  or  else  there 
cornea  a  tcadjx^stment  downward  of  working  conditions.  Slther 
would  be  deplorable,  and  I  cannot  believe  wlU  nkset  with  the 
approval  of  the  American  people. 

Now.  I  want  It  squarely  understood  I  reoogntee  there  is  a 
cotton  crisis  in  the  South  that  must  be  met.  If  the  grower  needs 
relief,  give  It  to  him.  No  one  is  going  to  Interpose  objections 
to  this.  But  I  believe  we  have  a  right  to  Insist  that  this  relief 
be  given  in  a  way  that  will  not  be  destructive  and  dlsastroxis  to 
millions  of  other  folks.  You  are  never  going  to  bring  prosperity 
to  this  land  by  severely  penalizing  Ave  people  for  every  one 
you  aid. 

I  repeat — give  the  southern  cotton  farmer  a  helping  hand.  But 
do  not  put  what  should  be  a  natloxtal  bvirden  on  the  shoulders 
of  an  Industry  which  has  been  struggling  \xnder  difficulties  for 
years  and  which  can  111  afford  to  bear  additional  burdens.  Do 
not  give  this  aid  at  the  cost  of  throwing  out  of  work  hundreds 
of  thousands  of  men  and  women  who  gain  their  livelihood  by 
handling  cotton  In  one  way  or  another. 

Do  not  give  this  aid  to  a  part  of  the  ootton -growing  section  and 
then  make  mor«  pitiable  and  desperate  the  always  pathetic  life 
of  the  tenant  crop  farmer.  Do  not  give  this  aid  in  a  way  that 
will  put  hundreds  of  thousands  otf  people  on  the  Federal-aid 
rolls.  Lastly,  do  not  give  this  help  In  a  way  which  will  cause 
other  nations,  notably  Egirpt.  Brazil,  and  India,  to  increase  their 
Acreage;  which  will  eventually  mean  the  stabilization  of  the  South 
en  a  e.OOO.OOO-bale  production,  secured  only  through  the  aid  of  a 
protective  tariff. 

These  |ure  only  facts,  my  countrymen,  and  in  the  oonakleraUon 
of  the  cotton  tax  it  must  always  be  remembered  that  cotton  pre- 
■enU  an  entirely  different  situation  than  other  crops.  Cotton 
needs  an  export  market  almost  as  large  as  the  home  consumption  If 
It  is  to  be  really  prosperous.  Other  eocnmoditles  will  do  fairly 
w«U  If  we  give  to  the  farmer  the  American  market 

This  Roosevelt  experiment  has  failed;  failed  dismally.  It  has 
brought  destitution  and  distress  to  a  large  part  of  our  population. 
Fairness  would  demand  a  readjustment  of  the  administration  of 
thiii  relief  so  that  It  will  not  block  the  return  to  better  days. 

The  second  grievance  of  the  textile  industry — and  It  Is  the  griev- 
ance of  a  hundred  other  industries  as  well — is  tn  the  failure  to 
give  adequate  protection  against  Japanese  Imports. 

Within  40  days  this  year  there  were  more  textile  goods  imported 
into  this  country  from  Japan  than  came  In  diirlng  the  whole  12 
months  of  1984.  When  the  workers  cried  for  protection,  the 
President  answered  the  Imports  were  leas  than  1  percent  of  the 
output  of  the  industry  and  other  artmlntstratioo  chiefs  branded 
them  as  InconsequentiaL 

It  Is  true  the  total  was  less  than  1  percent,  but  the  President 
might  have  added  that  In  one  Item,  the  Imports  embraced  more 
than  ao  percent  of  the  volume;  it  might  further  have  been  said 
the  Japanese  price  In  every  instance,  regardless  of  the  volxune  scM. 
establishes  in  s  mestfure  the  price  the  American  manufsctiirer  can 
obtain.  No  seller  can  pass  along  his  increased  costs  when  he  is 
already  being  undersold  toy  a  competitor,  as  resourceful  and  ener- 
getic as  the  Japanese. 

Let  us  glance  for  a  moment  at  the  wages  paid  skilled  workmen 
In  Japan,  the  wages  of  the  men  and  women  who  make  the  goods 
our  working  people  are  in  oompetitian  with.  We  find  for  a 
10-liour  day  the  average  textile  worker  gets  S8^  cents;  the  worker 
in  the  metal  trade.  I1.4S:  the  glass  worker,  75  eents;  the  worker 
In  the  match  IndtistTy,  ftS  cents:  the  paper  maker,  40  cents;  the 
shoe  worker.  66  cents;  the  taUor,  ao  cents;  the  carpenter.  68  cents; 
plasterer.  73  cents;  masons,  87  cents;  brl^layers,  80  cents;  paint- 
ers. 70  cents;  bookbinders.  69  cents:  printers.  89  cents;  male  do- 
mestics. 34  cents;  female  domestics.  23  cents.  Bear  In  mind  these 
figures  are  for  daily  wages,  not  hourly. 

These  figures  eloquently  tell  the  story  of  why  we  cannot  expect 
to  live  if  the  Japanese  lmp«ts  are  allowed  to  come  in  as  they  are 
at  the  present  time. 

The  question  Is  fairly  presented  to  the  country.  There  is  no 
dodgiiag  the  issue.  Do  we  want  to  compel  the  wtarlcers  in  America 
to  compete  in  the  American  market  with  Japansae  labor  which  is 
paid  from  30  to  25  oents  a  dayT  Do  w*  want  to  see  iBdostry  thrive 
in  Japan  while  it  langotahes  la  tbte  oeuntryt 

We  talk  about  spending  billions  to  defend  this  country  from  a 
foreign  foe.  If  we  do  not  have  the  good  sense  to  protect  our  own 
industries  and  to  give  our  own  people  a  chance  to  work,  there 
need  be  no  worry  about  natloDal  daCenaa.  Tliare  wont  be  any- 
thing here  to  excite  the  envy  or  the  eapUUty  of  a  foreign  foe. 

The  processing  tax  and  the  Japanese  imports  ars  not  all  the  tex- 
tile industry  is  obliged  to  wcxry  about.  We  once  had  profitable 
markets  in  South  Am«iea,  Central  Amcrfea.  and  the  Philippines. 
In  1882  we  sold  in  Sooth  America  68J0tj08O  square  yavds  of  cottoa 
goods,  while  last  year  the  saiee  totaled  86310j000;  almost  a  60-per- 
oent  drop.    In  1933  we  sold  in  Central  Amwica  44.383,000  square 


yatxU.  and  last  year  only  83.400,000.  The  Department  <^  Com- 
merce reports :  "  The  drop  Is  mainly  owing  to  competition  from 
low-priced  Japanese  goods."  Now,  we  oouM  overlook  this  loss, 
even  In  an  administration  which  has  loud -trumpeted  what  it  was 
doing  to  recover  fco^ign  markets.  Lst  us  turn  to  the  Philippine 
Islands.  In  1932  we  sold  to  the  Philippines  116.6S6.000  square 
yards  of  cotton  piece  goods;  In  1033  the  sales  aggregated  88.067.000 
square  yards,  and  last  year  hit  a  new  low  of  many  years  at 
47.873,000.  In  this  same  period  Japanese  cotton  piece  goods  ex- 
ports rose  from  24,661.520  yards  In  1932  to  67,601,776  yards  last 
year.  You  will  not  fall  to  note  how  badly  we  have  been  pushed 
into  second  place,  and  tn  a  few  months  our  trade  will  be  negligible. 

This  slxunp  in  the  Philippines'  trads  meant  the  loss  of  good  Jobs 
here  for  thousands  of  American  workers,  and  it  must  be  charged 
directly  to  the  administration.    No  one  else  Is  to  blame. 

The  Philippines  were  concerned  at  the  vanishing  of  the  Ameri- 
can trade  and  they  wanted  to  arrest  the  shift.  They  did  not  care 
to  be  too  dependent  upon  Japan,  and  they  fvirther  realized  If  they 
were  to  continue  to  sell  goods  in  the  United  States  they  must  buy 
some  of  our  man\ifactured  products.  Legislation  was  proposed 
by  the  Islanders  last  December  which  would  have  stopped  the  flood 
of  Japanese  Imports.  That  legislation  never  was  permitted  to  be- 
come a  law.  A  message  suggesting  del:iy  came  from  the  State  De- 
partment at  Washington  and  the  Philippine  Legislature  aoqxileeced. 
Think  of  that,  an  American  official  actually  refusing  to  permit  the 
enactment  of  legislation  which  would  have  Increased  American 
trade. 

Months  have  passed.  The  Japanese  enjoy  the  rich  markets  of 
the  PhlUpplnee  and.  as  the  islanders  become  accustomed  to  the 
cheaper  Japanese  goods,  it  Is  going  to  be  increasingly  difficult  for 
us  to  regain  the  markets. 

These  three  grievances  have  been  submitted  to  President  Roose- 
velt. He  has  all  the  power  necessary  to  give  protection  and  Justice 
to  this  great  industry.  One  stroke  of  his  pen  and  all  could  be 
adjusted.  Will  he  aid  these  distressed  minions?  The  responsl- 
bUlty  is  his.  He  can  allow  the  millions  engaged  in  the  textile 
industry  to  enjoy  a  more  abundant  life  if  he  so  wishes. 

Oh,  my  cx)untrymeii,  I  wish  you  could  go  with  me  Into  the 
homes  of  these  mill  workers,  who  have  seen  their  mills  closed 
for  all  time.  Gloom  and  despair  everywhere.  Hope  eternally 
vanished.  Their  Jobs  gone  and  no  chance  for  new  employment. 
They  apparently  face  a  future  that  means  only  the  meager  live- 
lihood fsom  the  Government  dole. 

Cities  and  towns  once  prosperous  are  faced  with  mounting 
relief  costs  and  decreasing  revenues.  Tax  rates  soar  and  the 
thrifty  lose  the  homes  they  acquired  only  after  years  of  toil. 
Ai*«<  In  aU  thto  distress  theee  municipalities  struggle  gamely  on. 
They  have  asked  very  little  of  the  Federal  Oovemment.  ICy  own 
State  of  MassachusettH  has  been  obliged  to  put  vip  more  for  relief 
than  any  other  State  In  the  Union. 

■very  Massachusetts  city  and  town  has  eontrflmted  Hberally 
for  relief.  One  of  the  Federal  officials  has  commended  the  Ifasss 
chusetU  spirit  to  do  its  part.  But  I  sound  this  warning.  Ws 
cannot  continue.  Our  resources  are  not  limitless.  If  these  de- 
structive policies  contlnvie.  then  we  miist  \m  willingly  toirn  over 
the  load.  And,  after  aU,  If  the  Federal  Oovemmsnt  through  Its 
own  folly  and  unwise  experiments  brings  about  a  situation  it 
must  expect  to  pay. 

You  of  the  West  arw  deeply  interested  In  o'ur  plight.  Tour  best 
customers  are  in  these  industrial  cities.  They  consume  yo\ir 
wheat,  com,  and  other  agrlctiltural  products.  Destroy  the  pur- 
chasing power  in  the  great  industrial  centers  and  you  will  find 
yoxu  own  situation  will  be  seriously  worse  off.  So,  I  repeat,  this 
is  a  NatlMi-wlde  problem,  and  everybody  is  deeply  concerned  in 
having  it  siidved  right. 

I  cannot  believe  the  spirit  of  fair  play,  the  spirit  ot  humane* 
nesB,  which  has  ever  been  In  evidence  In  America,  will  permit 
these  destructive  pollciea  to  continue.  It  is  because  I  have  an 
unbounded  faith  In  the  pec^le  I  am  nvaking  this  appeal  to  the 
country.    Help  these  people  (X  they  perish. 

mnitxAX.  cowciL  or  thx  xtstzc  bhuhi 

Mr.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  Joint  resolution  (H.  J. 
Res.  272)  to  enable  the  Commissioners  of  the  District  of 
Columbia  to  defray  certain  expenses  incident  to  the  con- 
vention of  the  Imperial  Council  of  the  Mystic  Shrine.  June 
8  to  June  17.  lOSfi,  both  inclusive. 

The  Clerk  read  the  title  of  the  resolution. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

House  Joint  Heeolntlon  373 

Resolved,  ete^  That  fear  carrying  out  the  provisions  of  PuhUc 
Jtesolution  No.  14.  Seventy -fourth  Congress,  sx^roved  AprU  84. 
1935,  within  the  limitations  and  for  the  several  purposes  therein 
expressed,  there  is  hereby  appropriated  out  ot  any  numey  in  the 
Treasury  not  otherwise  appropriated.  $64,000.  to  be  payable  from 
the  revenues  of  the  District  ot  Ccdumbia. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
moOaa  to  reconsider  was  laid  on  the  table. 


.^-AAr 


nrajnT>i?oojr\\i  KJ    T>T?nrki>rk     tmTTGf 


rmfi9 


7002 


CONGRESSIONAL  RECORI>— HOUSE 


May  6 


■asoLtmoifs  or  thi  tmrm>  statb  CHAJcsn  of  comtncs 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  Immediate  consideration  of  a  resohrtlon 
which  I  send  to  the  Clerk's  desk. 

The  SPEAKER.  The  gentleman  from  Colorado  asks 
onanlmous  consent  for  the  present  consideration  of  a  Houae 
raotution.  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

BouM  Resolution  313 
j|«MlM(t  TlA»  tb*  President  be.  and  he  to  hereby,  reepectfuUy 
rMtierted.  'if  •fr««able  to  him  and  araUable.  to  ttanmalt  to  the 
^l«>.«r  of  thaBooae  of  RepresentotlTea  the  full  text  <x  tranacrtpt 
ThlTmeM  confwwice  of  Friday.  May  3.  l»3a.  on  the  rwolutlon. 
of  tb«  United  Stotee  Chamber  of  Commaroe  on  hla  leglalaUT* 
prograin. 

The  SPKAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 
"'  There  was  no  objection. 
The  reeoluUon  was  agreed  to. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  I  ask  unanlmoiis 
emwnt  to  extend  my  remarks  in  the  Rscoko  on  the  resolu- 
tion Just  adopted  at  this  point. 

The  SPEAKER.    Is  there  objection  to  the  requeit  of  ttM 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  in  presenting  this 
iMOlutlon  It  Is  with  no  thought  that  its  adoption  imposes 
aDJ  obligation  upon  the  part  of  the  President  to  comply  with 
it.  The  resolution  itself  asks  for  the  text  or  transcript  of 
hla  press  conference  on  the  resolutions  of  the  United  States 
Chamber  of  Commerce  "  If  agreeable  to  him  and  available." 
. ,  It  Is  wholly  at  his  pleasure.  If  for  any  reason,  or  no  reason. 
the  text  of  the  interview  referred  to  Is  not  transmitted  to 
the  Speaker  of  the  House,  it  is  entirely  satisfactory  to  the 
author  of  the  resolution. 

My  object  in  presenting  the  resoluticm  la  solely  that  the 
President  may  be  Invited,  if  he  sees  fit.  to  send  up  for  the 
record  his  comment  on  the  resolutions  adopted  by  the 
United  States  Chamber  of  Commerce  in  convention  at  Wash- 
Ixigton  last  week,  which  constituted  the  first  major  offensive 
by  the  representatives  of  big  bariMM  on  his  program  as  a 
Whole.  His  comment  Is,  of  course,  matter  of  great  Interest 
and  Importance. 

Obviously  big  bvlBBai  thinks  the  sero  hour  has  arrived 
for  an  open  and  general  assault  on  the  recovery  and  reform 
program.  For  several  months  now  we  have  been  treated  to 
9oradlc  attacks  on  different  features  of  the  program,  but 
this  la  the  first  time  the  big  bays  have  gone  Into  action  all 
along  the  line. 

Not  only  the  resolutions  adopted  by  the  United  States 
Chamber  of  Commerce,  but  the  outstanding  speeches  of  its 
spokesmen  and  leaders  voice  opposition  to  practically  the 
whole  i)rogram  now  pending  before  Congress  and  were  evi- 
dmtly  inspired  by  the  belief  that  the  time  has  come  to  go 
after  Rooaevelt  in  the  hope  of  defeating  him  for  reelection 
and  returning  to  power  another  reactionary  administration 
at  Washington. 

To  show  the  reaction  to  these  speeches  on  the  part  d  tiM 
newspapers  reporting  the  proceedings,  I  quote  a  few  con- 
vention headlines  fnun  the  Washington  Post,  a  conservative 
newspaper: 

deal  on  many 


United  State*  Chamber  of  Oommeree  flay* 
front*. 
United  State*  Chamber  flays  new  d*al  on  all  fronts. 
Bill  by  Wagner  meaxu  strife.  Chamber  told. 
Social -aecurtty  measure  assailed  as  wrong,  dangerous. 
Fight  on  new  deal  pTess*d  by  United  State*  Chamber 
"A.  A.  A.  scuttling  farm  exports  ".  Chamber  told. 
Ooremment's  meddling  held  bar  to  bustnsss. 
United  States  Chamber  spurs  battle  on  banking  bill. 
8Ua*  Strawn  sec*  Ignominious  retreat  m  If .  &.  A  test 


8Uas  Strawn  was  formerly  president  of  the  chamber — 
-  Nation  rtjects  N.  R.  A.  and  N.  I.  R,  A  "  C.  D.  A.  says. 

Mr.  Speaker,  a  column  could  be  filled  with  these  headings. 
Tlie  foregoing  suffice.  The  text  of  the  speeches  as  reported 
live  up  to  the  >^*'*^^<''^**.  and  the  reeolutioos  adopted  show 


that  the  speeches  truly  reflect  the  views  and  sentiments  of 
the  (H^anization. 

A  few  brief  quotations  from  the  resolutions  indicate  their 
trend. 

On  the  National  Industrial  Recovery  Act: 

Ws  beUeve  that  the  present  law  should  be  allowed  to  expire  In 
June  of  this  year. 

The  coUectlTe-bargalnlng  provlalon*  of  the  present  law  hav* 
definitely  disproved  their  worth. 

Labor  Relations:  On  the  30-hour-week  bill  and  the  Na- 
tional Labor  Relations  Board,  the  resolutions  say: 

To  each  of  these  proposals  the  chamber  1*  definitely  opposed. 

Federal  Reserve  System: 

We  mi*  that  no  change  be  mad*  in  th*  Federal  Reeerre  Act. 
except  such  ss  wUl  provide  further  strength  and  usefulness  to 
the  present  plan. 

Social-security  legislation: 

We  question  the  propriety  as  well  a*  tb*  constitutionality  of 
any  effort  by  the  Federal  Oovemment  designed  to  take  jtirlsdlc- 
Uon  OTer  the  subject  matter  of  this  proposed  legislation. 

Agricultural  Adjustment  Act: 

We  oppoee  any  further  extenakm  ol  gownmsntal  authority 
over  the  freedom  of  action  of  the  produesr*.  processors,  or  dis- 
tributors of  basic  agrlcxiltural  commodltt**,  as  provldad  In  th* 
proposed  amendments  to  the  A.  A.  A. 

Enumerating  an  the  biOa. 

Utility  bill  of  1935: 

All  attempts  to  superlmpoee  Federal  regulations  of  operating 
companies  upon  State  regulation  should  be  abandoned. 

Examination  of  this  resolution  in  its  entirety  shows  that 
in  order  to  meet  the  objections  to  the  holding-company  bill. 
there  will  be  nothing  left. 

Self -regulation  of  industry:  This  resolution  enumerates  the 
benefits  and  blessings  of  the  self-regulation  of  Industry  and 
says: 

Such  ff^n^'*^*^"^  should  be  comttnued. 

Little  weight  will  attach  to  what  I  have  to  say  about  this 
action  upon  the  part  of  a  sup{>osed  nonpartisan  gathering 
of  business  men.  but  whose  speeches  and  resolutions  sound 
more  like  a  national  convention  of  Republican  politldaiis, 
but  some  weight  should  attach  to  the  reactlcxi  on  the  part 
of  newspapers  none  too  friendly  to  the  President's  program. 

The  Washington  Poet,  which  so  liberally  reported  the 
chamber's  convention,  was  not  so  liberal  In  its  comment 
on  Its  action.  Its  editorial  in  its  issue  of  May  4  is  headed 
"A  Bungling  Attack  ".  and  the  editorial  is  fully  up  to  the 
heading.  It  ought  to  be  taken  to  heart  by  these  purblind 
leaders  of  big  business  who  appear  to  be  laboring  under  the 
delusion  that  the  time  la  ail  hand  for  the  resuxni>tlon  of  its 
partnership  with  Gofttpment  which  was  terminated  on 
March  4,  1933.  that  la,  if  one  can  call  the  relationship  of 
master  aind  servant  a  partnership. 

The  newspaper,  referring  to  the  paragraph  above  quoted 

from  the  resolutions  on  social  security,  aaya: 

The  res\ilt  Is  that  the  chamber^  gaorsral  aBdoenment  of  sot-.lal 
sseurlty  legislation  appears  to  be  xaatm  Up  ■■ilua.  If  not  actntOly 
Inslneare. 

This,  mind  yoo.  la  not  a  DemocratlcMember  of  CongreM 
speaking. 
The  editorial,  after  noting— 

the  significant  sOano*  of  tb*  ebambar  of  com  mere*  on  Xbm  rab- 
J*ct  of  the  works-relief  program.  Its  adToeaey  of  subsidies  to  ir.sr- 
ehant  Tiisssli.  and  It*  pl*a  for  Federal  regulation  of  all  fomu  of 
IntanCate  comnMre*.  showing  that  tlk*  bualnsss  men  of  the  oo^in- 
try  are  far  from  avera*  to  b*n*At  from  evtaln  forms  of  OoTcm- 
m*nt 


Caustically  adds: 

They  cannot  expect  to  get  away  with  an  attftode  which  con- 
damn*  aU  goremmmt  InterrenUon  that  offers  no  direct,  t*ng  ble 
benefits  to  bv 


The  editorial  carries  equally  caustic  comment  on  the  ree- 
ommexxlation  that  the  National  Recovery  Act  be  permitted 
to  expire  In  June,  but  asking  for  emergency  substitute  legia- 
latlon  which  would  "  greatly  Increase  the  privileges  of  or- 
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ganiaed  Induatrlo  ODerfcUng  under  rtbmiMXf  eodni  *  while, 
"  Ml  the  same  time  It  condemna  ooUecthre-tMavainliic  ar> 
rangements  which  would  give  similar  preferential  position 
to  organized  labor." 
'     It  !•  email  woptfer — 
Tlie  newspaper  adds — 

that  the  dlspoeltion  to  att  for  more  power  and  at  Oie  lame  time 
CTpmewInc  disapproval  of  aU  pollelee  that  catell  sacrlfloea  for 
buslneae.  creates  a  most  unfaTorahle  iBpreaslon. 

The  editorial  also  oomments  on  the  London  reaction  to 
the  reaolutions  as  follows: 

Tlie  hostUe  attitude  of  the  delegate*  toward  admlalatratlon  poH- 
dea  IB  reported  to  have  "  shocked  "  the  head  at  the  Onlted  State* 
Chamber  of  Oommej-oe  la  London.  He  pointed  out  that  British 
budneaB  had  cooperated  with  the  Oovemment  and  had  willingly 
undertakeD  sacrlAoae  to  ^peed  recovery.  He  pcedlelad  taiat  If 
American  business  falls  to  do  Ukewle*.  It  would  get  something 
worse. 

The  reaction  of  the  head  of  the  United  States  Chamber 
of  Commerce  in  FT\gi«^TMl  Is  strikingly  in  accord  with  the 
warning  voiced  by  United  States  I^trict  Judge  John  C. 
Knox,  of  New  York,  before  the  Harvard  Club  in  New  York 
on  April  24. 

Judge  Knox  is  quoted  by  the  press  agencies  as  having 
stated  that  capitalism  would  best  serve  the  iz^erests  of  the 
Nation  and  its  own  If  It  revised  Its  own  program  and  came 
out  for  decent  social  legislation. 

As  decent  social  legislation  the  Jurist  stressed  bank-d^xxiit 

insurance,  (^d-age  pensions,  and  imemptayment  Insurance; 

and  he  is  quoted  as  stating  that  unless  capitalism  agrees  to 

these  and  other  needed  reforms.  It  would  be  "  scattered  to 

'  the  wrathful  winds."    I  quote  Judge  Knox  further: 

The  public  has  not  forgotten  the  events  of  the  rseent  pasft 

'I  which  came  about  as  the  result  of  capltalisoa  Indulgence  in  an 

V  orgy  of   unrestrained  license     *     *     *.    It  rememherB  en(vmo<U8 

•  '  bond  Issues  that  were  aathorlaed  by  dliHonsst  and  li^MCunlous 

*  gosermnents  and  sold  to  the  public  by  the  best  known  bankers 

and  brokers  in  America. 

It  bears  in  recollection  that  Individuals  whose  names  ars  sui>- 
pooed  to  be  synonymous  with  honored  Integrity  xised  their  power 
to  rape  the  tnvestar*  at  the  molted  States,  and  tt  doesnt  hesitate 
to  assess  the  blame. 


And  he  oonchided  hU  remarkable  arraignment  of  the  sys- 
tem which  has  made  a  program  of  reform  imperative  with 
the  following  admonltfcMi: 

If  eapttahsm  persists  much  longer  in  the  belief  that  It  la 
superior  to  the  rest  of  humanity,  and  tf  It  continues  to  exhibit 
the  selflahaesB  which  has  heretofore  animated  tta  being  and  which 
•tUl  stirs  in  its  heart,  the  citadel  of  conoentrated  wealth  is  la 
danger  of  serious  impalment. 

lir.  Speaker,  if  the  warning  of  Judge  Knox  had  been 
uttered  after  the  chamber  of  commerce  convention,  instead 
of  before,  it  could  not  have  been  more  api^icable  to  the 
spirit  and  action  of  that  assemblage.  The  ^leeches  and 
resolutions  were  in  defiance  d  the  President  and  In  defiance 
of  the  Congress.  They  were  unquestionably  based  upon  the 
belief  that  the  tide  has  definitely  turned  and  envisions  a 
"  return  to  normalcy  "  In  1936. 

Mr.  Speaker.  I  want  to  report  to  the  President,  from  a 
small  and  distant  outpost,  that  if  there  ts  a  tide  running 
It  is  not  in  that  directioci.  If  there  is  a  danger  to  the  admin- 
istration it  was  not  represented  at  Uie  United  States  C3bam- 
ber  of  Commerce  in  Washington.  For  what  my  Judgment 
may  be  worth.  I  have  never  feit  that  the  "new  dealers" 
could  sit  ftown  across  the  table  from  the  "old  dealers" 
and  get  a  new  deal  out  of  it.  I  would  wdoome  their 
open  opposition  rather  than  the  alternative  of  having  them 
pretend  to  string  along  with  the  admlnistratlan  only  with 
the  end  in  view  of  hamstringing  it.  There  Is  no  earthly 
way  in  which  the  President  or  the  Democratic  Party  can 
get  the  support  of  the  United  States  Chamber  at  Coounerce 
and  what  It  represents.  The  President  and  the  party  could 
only  lose  the  support  of  millions  of  progressives,  both  Demo- 
crats and  Republicans,  in  the  attempt.  Tbt  program  should 
go  through,  every  major  measure  on  It,  even  If  it  takes  all 
summer.  Every  measure  ctmsidered  vital  to  the  ooim>letion 
of  the  program  should  be  put  on  the  books  at  this  session  of 


Congress  and  be  given  a  measure  of  tfane  to  woi%  out.  It  Is 
useless  to  think  of  coming  back  to  Washington  next  winter 
and  getting  our  case  ready  for  submission  to  the  people.  This 
should  be  the  answer  of  the  President  and  Congress  to  the 
Unit^l  States  Chamber  of  Commerce. 


The  SPEAKER. 
Consent  Calendar. 


COKSKHT  CALKHSAS 

The  Clerk  wiU  call  the  first  bill  on  the 


UKXNVKnrr  or  v7ax  rnimAta  izuxr  statutu 

The  Clerk  called  the  first  Mil  on  the  Consent  Calendar. 
H.  R.  2077.  to  amend  section  5  (tf  the  act  of  March  2,  1919. 
generally  known  as  the  "  War  Minerals  Relief  Statutes." 

Mr.  JENKINS  of  Ohio  and  Mr.  ZIONCHECK  rose. 

Mr.  JENKINS  of  Ohio.  Mr.  Srci^er,  reserving  the  right 
to  object.  I  may  say  I  intend  to^ject  to  this  bill.  This  is 
a  measure  that  provides  for  an  expenditure  of  $1,200,000. 
To  save  time  I  shall  enter  a  formal  objection  at  this  time, 
because  I  understand  this  bill  is  to  be  brought  up  under 
suspension  of  the  rules. 

The  SPEAKER.    This  bill  requires  three  ohjecticoia. 

Mr.  ZIONCBSCK.  Mr.  Spesiker.  reserving  the  right  to 
object 

Mr.  VINSON  of  Georgia.    Regular  order.  Mr.  Speaker.  . 

Mr.  ZIONCHECK.  Mr.  McIAAM.  and  Mr.  BACON  objected. 

pAcmc  xxposmon  or  isss  at  los  AnoxLis,  cAuy. 

The  Clerk  called  the  next  resolution.  House  Joint  Resohi- 
tion  164,  authorizing  the  President  to  invite  foreign  ooun- 
trtes  to  participate  in  the  Pacific  Exposition  of  1938  at  Los 
Angeles.  Calif. 

Mr.  JENKINS  of  Ohio.  Mf.  Speaker,  reserving  the  rii^t 
to  object,  I  understand  there  is  some  conflict  between  the 
thriving  cities  on  the  western  coast.  They  are  all  crowding 
us  for  world  fairs  at  this  time.  We  have  already  voted  to 
do  our  part  by  San  Diego  and,  personally.  I  think  San  Diego 
ought  to  have  the  first  chance,  and  I  am  advised  that  these 
other  cities  are  more  or  less  Infringing  upon  the  rights  of 
San  Diego,  and  perhaps,  somewhat  retarding  its  chances 
for  making  their  exposition  a  great  success,  and  for  this 
reason  I  object. 

The  SPEAKER,    lliis  bill  requires  three  objections. 

Mr.  McLBAN  and  Mr.  BLANTON  also  objected. 

TO  SXPATUATK  IfATIVI-BORN  WOMEN  WHO  LOST  NATXONAIJTT  BT 

MARRIAGE  TO  AM  ALIXK 

Hie  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  4354.  to  repatriate  native-bom  women  who  have  here- 
tofore lost  their  clti7.en.ship  by  marriage  to  an  alien,  and  for 
other  purposes. 

Mrs.  ODAY.  Mr.  Speaker.  I  ask  unanimous  c(X)8ent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  obJecUon? 

Tliere  was  no  objection. 

POWERS  AHa  Dtrnxs  or  xtwitbd  STATis  marshals 

llie  Clerk  called  the  next  bill  on  the  Consent  Calmdar 
H.  R.  5456.  relating  to  the  powers  and  duties  of  United 
States  marshals. 

Tliere  being  no  objection,  the  derk  read  the  bill,  as 
follows: 


Be  U  enacUt^  cte^  That  saeaaa  787  oT  the  Berieed  Statutes 
(U.  8.  C  title  28.  fiec.  503).  be,  and  the  same  u  hereby,  amended 
to  read  as  fidlows: 

"  Bbc.  787.  It  shsU  be  the  duty  of  the  marrttal  of  each  district 
to  attend  the  district  courts  when  sitting  therein  and  to  execute 
aU  lawful  preceptfi  Issued  under  the  authority  oi  the  United 
States;  and  he  uhall  have  power  to  command  all  necessary  assist- 
ance \n  the  execution  <rf  his  duty." 

Sbc.  a.  That,  Ua  addition  to  all  other  powers.  United  BUtes  mar- 
ahala  and  their  deputies  ahaU  have  the  power  to  make  arrests 
without  warrant  for  any  offense  against  the  laws  of  the  United 
States  eotnmltted  In  their  presence  or  for  any  felony  cognizable 
under  the  laws  of  the  United  States  In  caara  where  there  la  rea- 
sonable ground  to  belieTe  that  such  felony  has  been  or  la  betag 
committed  and  the.t  the  person  to  be  arrei«ed  has  committed  or 
to  committing  it.  The  marshals  and  their  deputies  shall  slao  have 
the  power  to  carry  flreanna. 
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With  tti*  following  committee  amendments: 
9m»  X  lto»  «.  ■«»•  out  th»  warUM  "  there  1«  re— ot»M«i  ffwmd 
to  b<U«T«  that  -.  and  in  Una  7.  altar  ttM  word  "  baa  ".  inMit  tna 
^wSTm^  fact  ••:  Una  8.  befora  tha  word  -  that ".  toaart  tha  worda 
"  th«y  hava  reaaonabla  groundi  to  beUara." 

The  ccwnmittee  amendments  were  agreed  to, 

The  bill  as  amended  was  ordered  to  be  engrosnd  and  read 

a  third  time,  was  read  the  third  time,  and  passed,  and  a 

motion  to  reconsider  was  laid  on  the  table. 

ID  ASSIST   UlTIJi   AMIKICAIC    RXFUBUCS   III   lfILXTA«T   AKS   MAVAL 

KATratS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  3482.  to  amend  the  act  of  May  19.  1928.  an  act  to  au- 
thorlw  the  President  to  detail  officers  and  enlisted  men  of 
the  United  States  Army.  Navy,  and  Biarlne  Corps  to  asdst 
the  governments  at  the  Latin  American  RepubUcs  In  mlllt«ry 
and  nav&l  matters. 

The  SPEAKER.    Is  there  objection? 

Mr  OlAALLXn.  Reserving  the  right  to  object,  do  I  un- 
dersUnd  that  imder  this  bill  the  United  States  will  assign 
enlisted  men  and  officers  to  assist  South  American  RepubUca 
In  military  preparatlonst 

Mr.  GUEVARA.  No:  the  purpose  of  the  Mil  is  to  amend 
the  law  of  May  19.  1928,  by  including  therein  the  Philippine 

}ff|ftnHa 

Mr.  O'MALLST.    I  have  no  objection. 

Mr.  McLEAN.  Perhaps  I  can  enlighten  the  gentleman. 
It  has  been  the  pracUce  In  the  past  for  the  United  SUtes  to 
assign  officers  and  enlisted  men  to  the  South  American  Re- 
pubUcs to  awlBt  those  republics  In  making  their  plans  for 
IMrttrr*'^  defense.  All  the  expense  ts  borne  by  those  coun- 
tiiaa.  This  matter  came  before  the  Committee  on  Military 
Affairs  on  a  proposal  to  amend  the  law  so  that  the  officers 
and  enlisted  men  of  the  Army  and  the  Navy  of  the  United 
States  could  assist  people  oi  the  Philippine  Islands,  in  antici- 
pation of  their  Independence,  to  j>lan  for  their  national  de- 
fense. It  was  thought  that  It  would  be  a  friendly  act  on  the 
part  of  the  United  SUtes  toward  the  Philippine  Islands  to 
^mytiii  than  to  have  the  same  advantages  in  their  study  of 
this  problem  which  we  have  given  South  American  Republics. 

Mr.  CMALLEY.  Mr.  Speaker.  I  withdraw  my  objection, 
because  It  adds  to  Santo  Domingo  the  Philippine  Islands. 
I  think  the  original  bUl  was  wrong. 

Mr.  SNELXk  Let  me  ask  the  gentleman:  Wt  have  olBoan 
itf^  enlisted  men  in  the  Philippine  Islands  now? 

Mr.  McLEAN.  Yes;  it  will  not  involve  any  expense  to  the 
Government. 

M:^!  RANKIN.    You  do  not  intend  to  send  the  fleet  there. 
-,ttutt  Is  to  have  the  maneuvers  In  the  Pacific? 
'     Mr  McLEAN.    No;  I  think  that  has  more  relation  to  San 
Diego  and  the  success  of  the  exposltioQ  this  summer. 

There  being  no  objectitm,  the  Senate  bill  waa  substituted 
for  the  House  bllL 

The  Clerk  read  the  Senate  bill,  as  foDows: 

B«  tt  enacted,  etc..  That  tiM  ae»  of  May  10,  1038  (Public.  No. 
M7).  ba,  #n4  tha  wa»  la  hSMby,  f^*^""**^  by  stnionx  out  tha 
^fot^  "  ajid  "  prccadlng  the  words  "  Santo  Domingo  "  and  Usaert 
after  the  worda  "Santo  Domingo 


tha  worda  "and  tha  Oom- 


twealth  of  tha  Philippine  lalanda." 
The  bill  was  ordered  to  be  read  a  third  time,  was  read 
tte  Uklxtl  ktee.  and  panorrt.  and  a  motion  to  rec<mslder 
WM  laid  OD  the  table. 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  1  reserve  th«  rlglit 
to  object.  This  bill  is  almost  IdenUcal  with  the  biU  ob- 
jected to  sometime  ago  concerning  a  world's  fair  at  Los 
Angeles.    I  object. 

The  SPEAKER.    T^  bUl  lequlrea  three  objecton. 

Mr.  McL£AN  and  Mr.  BACON  objected. 

TO  UPATaiATS  KATXVX-SOaV  PSaSOMS 

The  Clerk  called  the  bill  (H.  R.  3023)  to  provide  for  citizen- 
ship to  persons  bom  In  the  United  States  who  have  not  ac- 
quired any  other  nationality  by  personal  afBrmatlve  act,  but 
who  heretofore  lost  their  United  States  citizenship  through 
the  naturallzatioD  of  a  parent  under  the  laws  of  a  foreign 
country,  and  for  other  purposes. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker.  I  object. 


Tans  OF  nrosAm  o9  oklaboma 
Tte  Clerk  called  the  bill  (H.  R.  4376)  for  the  relief  of  the 
Pawnee  Tribe  of  Indians  of  Oklahoma 

Tte  SPEAKER.  Is  there  objection?  This  bUl  reqxiires 
three  objections. 

Mr.  BACON.  Ut.  JENKINS  of  Ohio,  and  Mr.  TTIUAZ  ob- 
jected. 

SAW  paAWcxaco  sxposmoir  op  loss 

Tte  Clerk  called  House  Joint  ReBolutl(»i  151,  authorizing 
and  requesting  the  President  to  Invite  the  countries  of  the 
world  to  participate  in  the  San  Francisco  Exposition  of  1938 
at  San  Francisco,  Calif. 

Mr.  SPEAKER.    Is  there  objectionf 


/JtT 


ATXOll     OF     WXHAT.Xlf. 
llVnS.   OXXG. 


MXAMZ,    AHS'  OTHEI 


The  Clerk  called  the  bill  (II.  R.  4077)  authorizing  a  pre- 
liminary examination  of  the  Nehalem,  Miami,  Kllchis,  Wil- 
son, Trask,  and  Tillamook  Rivers  In  Tillamook  County.  Oreg., 
with  a  view  to  tte  controlling  of  floods. 

Tte  SPEAKER.     Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  leserve  tte  right 
to  object,  imd  submit  a  parliamentary  Inquiry.  , 

The  SPEAKER.    The  gentleman  will  state  it 

Mr.  JENKINS  of  Ohio.  There  are  five  or  six  bills  follow- 
ing in  mini>^^ioD  to  this  one,  all  of  the  same  import.  Tliey 
are  not  Identically  tte  same,  but  they  are  all  flood  bills.  My 
inquiry  is  to  know  whether,  if  we  decide  to  pass  the  first  one, 
we  can  pass  all  tte  rest  of  them  without  going  through  tte 
formality  of  reading  them  all? 

Tte  SPEAKER.  Tte  Chair  cannot  answer  ttet  question, 
but  the  Chair  thinks  action  better  be  taken  with  reference  to 
each  individual  bill. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  there  are  six  or  eight 
bills  all  in  tte  same  section  of  tte  United  States.  I  shall  not 
take  tte  responsibility  of  objecting  to  the  bill,  but  here  is 
wtet  these  bills  do.  About  a  week  or  10  days  ago  we  passed 
a  river  and  harbor  biU.  In  ttet  bill  were  many  amendments 
which  provided  for  tte  same  thing  exactly  as  this  bill  pro- 
vides. In  other  words,  for  surveys  by  Army  engineers  of 
flood  and  river  projects.  We  teve  had  tte  matter  up  here 
repeatedly.  We  on  this  side  used  to  object  to  these  bills 
upon  tte  groimd  that  It  is  an  invasion  of  tte  prerogatives  of 
one  committee  by  another.  In  other  trords.  if  tte  Committee 
on  Rivers  and  Harbors  has  authority  over  these  bills,  tte 
Flood  Relief  Committee  ought  not  to  have  authority;  but  I 
am  speaking  more  or  less  for  the  minority.  We  do  not  teve 
the  responsibility  for  legislation  and  I  shall  not  object.  I  caII 
attention  of  tte  leaders  on  the  other  side,  however,  to  the 
fact  ttet  we  are  embarking  on  a  policy  that  is  uzmecesnry, 
if  not  dangerous.  Here  we  are  providing  for  siirveys  of  a  lot 
of  projects,  while  the  same  officials  wte  come  in  and  say  they 
teve  no  objection  to  this— and  I  refer  to  the  Army  end- 
neers.  Ttey  say  ttet  they  have  no  objection  when  the  river 
and  harbor  projects  are  under  consideration.  I  am  not  un- 
friendly to  either  of  these  plans,  but  there  should  be  some- 
thing done  to  fix  the  Jurisdiction  of  these  committees,  so  that 
their  Jurisdictions  would  not  conflict.  I  shall  say  no  mora, 
but  leave  tte  responsibility  where  it  beloagik ' 

Tte  SPEAKER.    Is  ttere  objection? 
Mr.  TRUAZ.    Mr.  Speaker,  I  ask  unanimous  consent  that 
tte  bill  be  passed  over  without  prejudice. 
Tte  SPEAKER.    Is  there  objection? 
hSi.   MOTT.    Will   the   isnilsniiiii   withhold  his  request 
until  I  can  make  a  very  brisf  —pis nation? 

Mr.  TRUAZ.  Mr.  Speaker,  I  eoocur  in  the  position 
taken  by  the  gentleman  from  Ohio  (Mr.  Jxinawsl.  In  view 
of  the  fact  ttet  we  teve  already  passed  tte  rivers  and  har- 
bors bill,  and  in  view  of  tte  fact  ttet  we  teve  appropriated 
millions  of  dollars  in  the  $4,800,000,000  Federal  works  bill, 
to  be  on  this  same  kind  of  project.  I  think  It  unwise 
and  unfair  to  single  out  any  particular  State  and  pass  thess 
Ulls  at  this  time.  I  hope  the  gentleman  from  Oregon  will 
agree  to  let  them  all  be  pawsfl  over  without  prejudice  lo 
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that  we  may  taaTe  further  ummtuiilty  to  fiiiigtitun  oanelves 
OQ  what  the  admlnistratKm  propoaes  to  do  tn  ttiis  Tcgard. 

Mr.  MOTT.  Mr.  Speaker.  I  asked  the  geDtleman  to  with- 
hold his  request  until  I  can  make  a  very  brief  statfiiwrrt. 
Then  If  he  Insists  upon  it,  the  bills  may  go  o?ar  until  the 
next  Consent  Calendar  dty.  These  are  not  zlyer  and  harbor 
bills,  as  the  gentleman  seems  to  ttilnk.  Tbeoe  are  bills  over 
^rtilch  the  Flood  Control  Coiomittee  has  exclusive  Jurisdic- 
tion. The  blUs  simidy  fire  authority  for  the  making  of  a 
prtilmlnary  examination,  not  a  flood-eontrol  surrey,  but  a 
preUmlnary  ezamlnatlan  to  determlna  wtMttier  or  not  a 
flood-control  iporvej  shotfd  be  made. 

Ttey  are  made  by  the  dtrtrlct  engineers  who  tun  penna- 
Dently  stationed  in  Oregon,  where  these  rtvers  are. 

Mr.  'ntUAZ.  I  think  that  is  the  very  questloci  that  should 
be  decided  by  the  Department  of  the  Interior  and  other 
departments  that  an  now  considering  those  projects  for  the 
entl^  country.  Ttuen  aze  other  States  whl^  h«fe  the 
gfttii^  right  and  the  same  claim  v>on  these  preliminary  sur- 
veys as  the  gentleman's  State. 

Mr.  MOTT.  That  is  correct.  Now,  tf  the  gentlanan  win 
permit  me,  there  is  no  reason  why  any  Member  tram  any 
State  should  not  introduce  such  a  bill.  If  this  were  a  bill 
for  a  jwellmlnary  survey  <rf  a  river  and  harbor  project,  the 
gentleman  understands  It  would  not  have  to  come  Into  Con- 
gress at  aU.  A  resolution  from  the  committee  is  sufficient; 
but  that  is  not  the  case  with  a  preliminary  examination  of 
a  river  with  a  view  to  determining  whether  or  not  a  flood- 
control  survey  should  be  made.  That  must  be  done  by 
introducing  a  bill  for  that  purpoae.  The  UU  must  be  sent 
to  the  committee,  the  committee  must  report  It  out,  and  the 
House  must  pass  it 

A  hUl  of  this  wnH  does  not  necessitate  the  expenditure 
of  additional  money.  The  resident  engineers,  not  only  in 
Oregon  but  in  every  SUte,  already  have  nearly  a&  of  ttte 
data  in  regard  to  the  report  that  we  are  asking  them  to 
make,  but  they  cannot  aoake  the  report  vnleas  by  a  bill  of 
Oils  kind  they  are  authoriaed  to  do  so.  Tliey  wo  through 
the  district  continuously.  Hbej  have  accumulated  data  on 
the  flood  conditions  of  each  one  of  these  rivtfs.  AS  this 
bill  really  provides  to  the  authority  to  offldaUy  comi^le  those 
daU  and  report  It.  so  that  it  win  be  officially  available  when 
P.  W.  A.  Is  ready  to  consider  flood-cantrol  projects. 

Mr.  8CHDLTE.    Mr.  I%?eaker.  regular  order. 

The  8PBAEXR.  Reguibsr  order  Is  drmanded.  IK  there  ob- 
jection to  the  request  of  the  gentleman  txam  Obio  [Mr. 

TSUAXi? 

Mr.  MOTT.    Mr.  Speaker.  I  object 

The  8PBAKER.    Is  there  objection  to  the  present  eon- 

sUteration  ot  the  bllir 
Mr.  TBUAZ.    I  object  to  the  consideration  of  the  bOL 

nxtqaiuaT  fexAMnrstioiv  or  tm  xnosiak  nvn,  oaxo. 

The  Citck  cfttted  the  wb^ -UB.  X.  a.  i6fl,  authoriiing  a 
^  preliminary  eotaminatioci  of  the  Umpqoa  R*ver,  Oreg. 

'The  SPBAKER.    IS  there  <Atecttfln  to  the  present  con- 
.  ildBratlon  of  the  UU19, 

Mr. TROAZ.    Iir. Bpmkm;, loMwt. 

puuMDuaT  ■■iniMMiipj  iir  opiginua  trnoi.  oiaa. 

The  Clezk  called  ttie^ext^^Ot  K,R.  JTZ?.  toaothorlae  a 
prrllmlnarr  f^anf'^f  t*"n  ***  0?T*"^  ^*^Tf  *°^  **»  tributaries 
in  the  State  of  Oregon  with  a  lr|e^  to  tho^eontnl  of  its  flooda. 

ThefiPXAKBB     II  there  ohjeetlonf ' 

Mr.  TRUAZ;  Mr.  Speak^^Z  4tt-iniai^mous  consent  that 
this  bUl  be  pitd  ovy  wit^MtfbuwfadJoiL  - 

llw  SPKAltBR. '  Is  tta«re'<«i)M(ttahr 

There  lifas  no  ob^eetiobij':''        :■.,;< v..  ;  •,».  '>.  •.  ,■ 
PULnmrsKT  mtAmmktftm  ev^Mogli  iofvifi.  «ao. 

The  Clerk  called  the  next  bin.  H..BL*  ft9^  to  Mtfaorl»  a 
preliminary  examtnatfean.  of  Rogue  River  aad  Itg  trtbntaries 
In  the  State  of  Oregon  wtth  a  view  to  tttf  ooii^KA  tf  Ita  floods. 

TUb  SPEAKER.  Is  there'objjaetion  to  the  present  ooostd- 
ecmttsn  of  the  blUt 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  mMttrtmnos  consent  that 
this  biU  be  passed  over  wt^jbottt^cejudlcjik 


The  SPEAKER.    Is  there  objection  to  the  reoueet  of  the 

gentleman  from  <^io? 
"niere  was  no  (risjectioo. 

PaKLOOIfAlT  KZAJfllfATXOir  OF  8IOSLAW  KXVIR.  0«IG. 

The  Clerk  caUed  the  next  bUl.  H.  R.  5775.  to  authorise  a 
preliminary  examination  of  Siudaw  River  and  its  tributaries 
In  the  State  of  Oi^egon  with  a  view  to  the  control  of  its  floods^ 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  xmanlmous  consent  that 
this  bUl  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  ' 

PRKLmXMART  KXAXIMATZOV  OT  TAQUnTA  UVXS.  OUM. 

The  Clerk  called  the  next  bin.  H.  R.  5T76.  to  authorize  a, 
preliminary  examination  of  Yaoulna  River  and  its  tributariea, 
in  the  State  of  Oregon  with  a  vi^  to  the  control  of  its  floods* 

Mr.  TRUAX.  Mr.  Speaker.  I  isk  unanimous  eoosoit  that 
this  Un  be  passed  over  without  porejudice. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
since  the  first  two  of  this  group  of  bills  were  objected  to, 
I  have  not  objected  to  the  following  bills  in  this  group  going 
over  until  the  next  time  without  prejudice.  I  desire  at  this 
time  to  withdraw  my  objection  to  the  request  of  the  gentle- 
man from  Obio  with  reference  to  Calpnrtar  Nos.  40  and  iO, 
and  I  now  ask  unanimous  consent  that  they  may  go  ov^ 
wthout  i»^udice  imtil  the  next  Consent  Calendar  day. 

Mr.  TRUAX.    Ttiat  will  k>e  agreeaUe  to  me. 

Tlie  SPEAKER.  Is  there  (Ejection  to  the  request  of  the 
genUeman  from  Ohio  [Mr.  TsoaxI  tbat  this  UU  be  passed 
over  without  prejudice? 

There  was  no  objection. 

The  SPEAKER.  The  gentleman  from  Oregon  [Mr.  Monrl 
asks  unanimous  consent  that  Calendar  No.  49.  H.  R.  4077. 
and  Calendar  No.  50.  H.  R.  S651,  be  passed  over  wlthool 
prejudice.    Is  there  objection? 

Tliere  was  no  ohjec^on. 

Mr.  MOTT.    Mr.  Speaker,  a  parliamentary  Inquiry. 

Hk  SPBAKER    The  gentleman  wlU  state  it 

Mr.  MOTT.  Calendar  Nos.  $0.  51,  52,  &3.  64.  and  56  hava 
aU  been  passed  over  without  prejudice? 

The  SPEAKER.   CalendM*  Na  55  has  not  yet  been  reached. 

The  Clerk  wUl  caU  the  next  bUL 

PXXLZICIXAKT  KXAXDIATXOH  OT  SXLItl  KlVtt.  OKIO. 

The  Clerk  called  the  next  bill,  H.  R  6777,  to  authoriae  a 
preliminary  examlnatkm  of  Silets  River  and  its  tributariea 
in  the  State  of  Oregm  with  a  view  to  the  eoobrol  of  its 
floods. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  imanlmoiiB  eooaeot  that 
this  bin  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  ob  jeeUon  to  the  request  of  tha 
gentleman  from  Oregon? 

There  was  no  objection. 

APPKOPUATXOir  rot  BOOKS  vol  SBTTLT  BUHS 

The  Clerk  called  the  next  bin.  H.  R.  6371.  to  authorise  an 
increase  in  the  annual  appropriation  f ot  books  for  the  adult 
bflnd-  

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object — and 
I  Shan  not  object — ^I  make  this  reservation  to  say  that  we  on 
the  Republican  side  fed  this  is  a  very  fine  bin,  and  I  am  in 
favOT  of  it.  I  favor  any  reascmable  effort  to  do  somettiing 
for  the  most  unf ortimate  group  of  our  peoide— the  poor  Uind. 
WOIXXyiT.  Reserving  the  rifl^t  to  object.  I  hearOly 
with  what  the  gentleman  fKm  Ohio  [Mr.  Jcmomrl 
safs,  twt  I  notice  that  this  Mn  eoraes  from  the  Committee  oa 
the  Lfbrary  and  it  appropriates  $176,006.  For  the  purpose  of 
protecting  the  Committee  on  Appropriations  in  respect  to 
approprlattoos,  I  wish  the  gentleman  from  nnmrfs  [Mr. 
KxLUDt]  would  explain  why  an  appropriation  Is  made  and 
not  anttiorlaed.  as  is  customary  In  these  bOls. 

Mr.  KELUER.  The  fact  is.  it  is  an  attthorisation  rather 
than  an  appropriatloQ.  That  was  the  intention  of  the  bUi. 
The  bin  Is  an  anthnrlwttian  and  not  an  appropriation.  Tta* 
for  the  increase  is  stanpiy  this:  This 
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for  a  number  of  years  prior  approDrUted  imder  recular  law 
$100,000  a  year  for  the  printing  of  what  la  caUed  the 
"  BralUe  "  system  of  raised  letters  for  the  blind  of  the  coun- 
try. During  the  past  year  there  has  been  developed  a  very 
excellent  system  of  sound-producing  records  so  that  blind 
people  may  hear  books  read.  The  fact  is  that  about  one- 
fourth  of  the  blind  people  of  the  United  States  can  use  the 
Braille  system.  The  othisr  three-quarters,  becoming  blind 
later  In  life,  did  not  learn  to  use  the  Braille  system.  There- 
fore It  has  been  the  effort  on  the  part  of  those  interested  in 
that  matter  to  develop  some  system  by  which  those  who  have 
not  developed  the  sensibility  at  the  end  of  their  fingers 
could  get  some  way  of  reading  books.  That  has  been  worked 
out  finally.  For  the  purpose  of  trying  that  out  and  giving 
effect  to  three-quarters  of  the  blind  of  this  country,  this  au- 
thorization of  $75,000  is  asked  for. 

Mr.  WOLCOTTT.    Mr.  Speaker,  I  want  to  say  to  the  gentle- 
man from  niinols  that  I  am  heartily  in  accord  with  the  bill. 
I  think  it  is  a  splendid  movement  and  that  the  fimd  should 
be  increased.    If  the  gentleman  Is  certain  this  bill  merely 
authorizes   the   expenditure   Instead   of   appropriating   the 
money,  then,  of  course.  I  shall  have  no  objection  to  the  bill. 
Ui.  KELLER.    It  makes  the  authorization  only. 
Mr.  TRUAX,    Ux.  Speaker,  will  the  genUeman  yield? 
Mr.  KELLER.    I  yield. 

Mr.  TRUAX.    Personally,  I  feel  that  this  la  a  worthy  proj- 
ect, but  I  would  like  to  ask  the  gentleman  if  the  American 
School  Book  Trust  has  anything  to  do  with  tt? 
Mr.  KELL2R.    No;  of  course  not. 

Mr.  TRUAX.  I  am  glad  to  hear  the  gentleman  say  that. 
Mr.  Speaker.  I  have  no  objection. 

Mr.  KELLER.  I  may  say  further  that  the  machines  for 
using  these  rec(Mrds  are  not  to  cost  the  Qoiremment  a  penny. 
They  are  provided  for  the  blind  people  of  the  country  by 
liberal-minded  people  who  are  interested  in  them.  There  is 
no  cost  to  the  Government  outside  of  the  cost  of  making  the 
records. 

Mr.  ZIONCHBCK.    And,  If  the  gentleman  will  yield,  these 
records  are  made  by  a  nonprofit  corporation,  are  they  not? 
Mr.  KELLER.    Yes,  sir. 

Mr.  DUNN  of  Pennsylvania.    Mr.  Speaker,  win  the  gentle- 
man yield? 
Mr.  KBLUSR.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  I  wish  to  confirm  the  state- 
ment made  by  the  gentleman  from  Illinois.  It  is  absolutely 
correct.  About  30  percent  only  of  the  blind  people  are  able 
to  read  by  the  Braille  system;  70  percent  are  unable  to  be- 
cause most  of  them  lost  their  sight  after  age  45.  I  want  the 
gentleman  to  know  I  appreciate  his  interest  in  this  bilL 
Mr.  TRBADWAT.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  KELLER.    I  yield. 

Mr.  TREADWAY.  I  wl^  to  supplement  what  the  Chair- 
man of  the  Committee  on  the  Library  has  said.  This  com- 
mittee has  gone  into  the  merits  of  this  increased  appro- 
priation with  a  great  deal  of  care.  The  bUI  has  the  active 
support  and  cooperation  of  those  In  the  Library  in  charge  of 
the  interests  of  the  blind.  I  think  we  should  be  governed 
largely  by  their  siiggestions  and  recommendations.  I  heart - 
j]j  ngiee  with  the  chairman  of  the  committee  as  to  the 
merits  of  the  bill. 

Mr.  JENKINS  of  Ohio.    Mr.  Speaker,  will  the  genUeman 
yleidr 
Mr.  KELLER.    I  yield. 

Mr.  JENKINS  of  Ohio.  One  reason  I  fed  so  strongly  for 
this  bill  is  that  a  few  days  ago  I  had  the  opportunity  of 
observing  a  demonstration  of  the  wonderful  improvements 
In  sound  machinery  for  the  benefit  of  the  blind.  Purther- 
more.  this  Is  directly  in  line  with  the  fight  I  made  at  the 
time  the  social -security  bill  was  under  consideration,  to  pro- 
Tide  more  relief  for  the  poor  blind  people. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 


May  6 


at  SITB.OOO.  not  •scMdlng  tlOO.OOO  thereof  BhaH  b«  expended  for 
books  In  r&laed  ehmncten.  and  not  exceeding  $76,000  tbereof  atuOl 
be  expended  for  aound -reproduction  records.'.' 

Sac.  a.  This  act  shaU  be  applicable  with  respect  to  the  fiscal  year 
ending  June  80.  1836.  and  for  each  fiscal  year  thereafter. 

The  bin  was  ordered  to  be  engroeeed  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 


Je  U  emmeitai.  ate..  Tbat  saeUoa  1.  ••  amended.  oT  tha  aet  anttttad 
"An  act  to  provkto  books  for  the  adult  blind  ",  approved  March  t. 
ItSl  (XT.  S.  C  Supp  Vn.  Utle  2.  lec.  136a).  U  amended  (1)  by 
•Mklng  oat  "  SIOO.OOO  "  and  tnaertlng  In  lieu  thereof  "  1179.000  ", 
and  (S)  toy  inserting  before  the  period  at  the  end  thereof  a  colon 
and  tha  toUowlng:  "  FiroviOsd.  That  at  said  annual  apprc^Hrtatkin 


The  Clerk  caUed  the  next  bill.  H.  R.  5707.  to  ratify  and 
confirm  the  corporate  existence  of  the  city  of  Nome.  .^aska. 
and  to  authorize  It  to  undertake  certain  municipal  public 
works,  including  the  construction,  reconstruction,  enlarge- 
ment, extmslon.  and  improvement  of  its  sewers  and  drains, 
flre-flghtlng  system,  streets  and  alleys,  sidewalks,  curbs  and 
gutters,  and  a  municipal  building,  and  tor  such  purposes  to 
issue  bonds  in  any  sum  not  exceeding  $100,000. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fbllows: 

Be  it  enacted.  «te..  That  the  corporate  existence  and  present 
boundaries  of  the  city  of  Nome,  Alaska,  a  municipal  corporation 
of  the  Territory  of  Alaska,  aeoond  Judicial  division,  are  heteby 
recognized,  ratified,  azxd  confirmed;  and  the  same  shall  not  be 
open  to  question  In  any  court  of  law  on  the  ground  of  destruction 
of  records  or  otherwise. 

8bc.  a.  That  the  Incorporated  city  of  Home.  Territory  of  Alaska, 
is  hereby  authorised  and  empowered  to  undertake  the  municipal 
public  works  hereinafter  specified  or  any  one  or  more  thereof. 
and  for  such  purposes  to  issue  bonds  In  any  amount  not  exceeding 
In  the  aggregate  the  sum  of  $100,000.  Said  city  of  Nome.  Alaska, 
U  hereby  authorised  and  empowered  ($)  to  construct,  reconstruct, 
enlarge,  extend,  and  Improve  Its  sewers  and  drains,  and  (or  such 
purpose  to  Issue  bonds  in  any  sum  not  exceeding  $15,000;  (b)  to 
construct,  rsoonstruct.  enlarge,  extend,  and  Improve  its  fire-flght- 
Ing  system,  and  for  such  purpose  to  Issue  bonds  not  exceeding 
$36,000:  (c)  to  construct,  reconstruct,  enlarge,  extend,  and  Im- 
prove Its  streets  and  alleys,  and  for  such  purpose  to  Issue  bonds 
not  exceeding  $13,000;  (d)  to  construct,  reconstruct,  enlarge,  ex- 
tend, and  Improve  Its  sidewalks,  curbs,  and  gutters,  and  for  such 
purpose  to  Issue  bonds  not  exceeding  $S0.770;  (e)  to  construct  a 
municipal  building,  and  for  such  piirposs  to  Issue  bonds  not 
exceeding  $17,330. 

Sac.  3.  Before  said  bonds  shall  be  Issued  a  special  election  shall 
be  ordered  by  the  common  councU  of  the  said  city  of  Nome,  Alaska, 
at  which  election  the  question  of  whether  such  bonds  shall  be 
Issued  In  the  amount  specified  for  any  or  all  of  the  purposes  here- 
inbefore set  forth  shall  be  submitted  to  the  qualified  electors  of 
said  city  of  Koma.  Territory  of  Alaska,  whose  names  appear  on 
the  last  aaseasment  roll  of  said  city  for  purposes  of  municipal 
taxation.  The  form  of  the  ballot  shall  be  such  that  the  electors 
may  vote  for  or  against  the  issuance  of  bonds  for  each  of  the  pvir- 
poees  herein  specified  In  the  amounts  herein  authorlaed.  Not 
less  than  ao  days'  notice  of  such  election  shall  be  given  to  the 
public  by  poetlng  notices  of  the  same  In  three  conspicuous  places 
within  the  corporate  limits  of  the  dty  of  Nome.  Territory  of 
Alaska,  one  of  which  shaU  be  at  the  front  door  of  the  United 
States  poet  office  at  Noma.  Alaska.  The  election  notice  shall 
specifically  state  tha  amount  of  bonds  proposed  to  be  Issued  for 
each  of  the  purpoaes  herein  speclfi^.  The  registration  for  such 
election,  the  manner  of  conducting  the  same,  and  the  canvass  of 
the  returns  of  said  election  shall  be,  as  nsarly  as  practicable,  in 
accordance  with  the  requirements  of  law  Ln  general  for  special 
elections  In  said  municipality:  and  said  bonds  shall  be  Issued  for 
any  or  all  of  Uie  purpoaes  herein  authorised  only  upon  condition 
that  not  leas  than  a  majority  of  the  votes  cast  at  such  flection  In 
said  municipality  shall  be  in  favor  of  the  Issxianoe  of  said  bonds 
for  such  purpose  or  purpoees. 

Sac.  4.  The  bonds  herein  authorlaed  to  be  Issued  shall  be  cou- 
pon In  form  and  shall  mature  in  noi  to  exceed  30  years  from  the 
date  thereof.  Such  bonds  may  bear  such  date  or  dataa,  may  be 
In  such  denomination  or  denominations,  may  mature  In  such 
amounts  and  at  such  time  or  times,  not  exceeding  30  years  from 
the  date  thereof,  may  be  payable  In  such  medltun  of  payment  and 
at  such  place  or  places,  may  be  sold  at  either  public  or  private 
sale,  may  be  nonradaamablc  or  redeemable  (either  with  or  without 
premium),  may  carry  such  raglstratlon  prlvllegea  aa  to  either 
principal  and  Interest,  principal  only,  or  both,  as  shall  be  pre- 
scribed by  the  cc»nmon  coxmcU  of  said  dty  of  Nome.  The  bonds 
shall  bear  the  slgnatura  of  tha  Mtayor  and  of  the  clerk  of  the  city 
of  Nome,  and  shaU  have  liinirsasnri  thereon  the  ofllclal  seal  of  said 
municipality.  Tha  coupons  to  be  annexed  to  such  bonds  shall 
bear  the  facslmlla  slgnat\irsa  of  the  mayor  and  of  the  clerk  of  said 
munlclpaUty.  In  case  any  of  the  oOlcers  whose  signatures  or 
countersignatures  appear  on  the  bonds  shaU  cease  to  be  svich 
oOoers  before  deUvery  of  such  bonds,  such  slgnaturea  or  counter- 
signatures. whetlMT  manual  or  facslmlla.  shaU  nevertheleas  ba 
valid  and  suAdant  tor  all  purposes,  the  same  as  if  said  officers 
had  remained  In  ofllce  until  such  delivery.  Said  bonds  shall  bear 
tntarest  at  a  rata  to  be  fixed  by  the  common  coiincll  of  the  dty 
of  Nome,  not  to  exceed,  however.  S  percent  per  annum,  payable 
semiannually,  and  said  bonds  shaU  ba  aold  at  noi  lass  than  the 
prlndpal  amount  thereof  pl\u  aocruad  Interest. 

Sac.  6.  The  boads  herein  authorlaed  to  be  Issued  shall  ba  gen- 
eral obUgaUons  of  tha  dty  of  Noma,  Territory  of  Slasks,  payable 
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M  to  botti  tntoreat  urf 
thmll  be  levied  upon  all  of  tbeTtakable  pim>eity  within  tbc  oar- 
porate  Ilmiu  of  such  munk!lp«U^  In  •a  M&ount  luffld^nt  to  pay 
the  Interest  on  and  the  priadp*!  at  such  boods  as  and  when  the 
■ame  beoome  due  and  p^Tttbla. 

Sac.  6.  No  part  at  the  funda  ailMng  tram  th*  aala  of  aaid  booda 
■hall  be  uaed  for  any  purpoae  oa  puiyoaea  other  than  thoae  qmcI- 
fled  in  thla  act.  Said  bondi  shall  tw  acrid  only  when  and  In  such 
amounts  as  the  ontnmon  cMmdl  of  the  city  at  Home  shall  dlreet; 
and  the  proeeeda  thsracrf  shaU  be  dlsMbatsd  only  tor  the  puipons 
hereinbefore  menttoD0d  and  undsr  the  <mlacs  aad  dtreeUons  of 
aaid  common  council  from  time  to  time  as  such  proceeds  may  be 
lequlrad  for  said  purposes. 

Sao.  t.  The  city  at  Mocoe  Is  hereby  aathottaed  to  enter  Idte  oon- 
traets  with  the  United  States  at  Aaaerlea  or  any  tncy  at  instru- 
mentality thereof  under  the  provisions  of  the  Matlnnal  Industrial 
Recovery  Act  and  acts  amendatory  thereof  and  acts  sopplemental 
thereto,  and  revisions  thereof,  and  the  regulations  made  hi  pur- 
■uanos  thereof,  and  ondet  any  ttvttaar  acta  of  tha  Ooosress  of 
the  United  Btatea  to  enoocvage  pubUe  worka,  for  tlio  nie  of  bonds 
Issued  in  acoordanoe  with  the  provisions  of  this  act  or  for  the 
aeceptance  of  a  grant  of  money  to  aid  said  munldpaUty  In  financ- 
ing any  public  works  herein  authorised:  or  to  enter  Into  eootraete 
with  any  persona  or  corporations,  poblle  or  private,  for  the  sale 
of  such  bonds:  and  such  contracts  may  contain  such  terms  and 
fity^^tttrmn  as  may  be  agreed  uposi  by  and  liii<w»BSP  the  eommoti 
council  of  said  city  of  Nome  and  the  United  States  of  America 
or  any  agency  or  hasti  umentaMty  thereof  or  any  su^  pnrchaser. 

Sac.  B.  This  act  ahall  tata  affect  Immediately. 

Hie  bin  WBS  ordered  to  be  engrossed  and  read  a  ttalzxl  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

H.  a.  Mas 

Mr.  GUEVARA.  Mf.  Speaker.  I  ask  unanlraoos  consent 
to  revise  and  extend  my  ranarks  on  the  tadl  (H.  B.  S482)  lost 
passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  the  Philipiiina  Istandaf 

Tliere  was  no  otajection. 

Mr.  OUEVARA.  Mr.  ^leaker,  the  bill  now  under  c(»sid- 
eratlon  is  founded  upon  the  principle  that  nalAnfitil  securltj 
is  the  first  and  most  important  reqEKnaitallity  <tf  a  self-gov- 
erning commonwealth.  Iliis  is  also  true  as  to  a  acfvereisn 
and  independent  government. 

This  axiom  which  constitutes  the  whole  philoeophy  of  a 
national  life  is  dearly  undovtood  bf  the  teaders  of  the 
Filipino  people,  who  are  already  tuminc  their  attention 
toward  the  solution  of  the  many  iroblems  that  wiH  arise  in 
the  Philippine  Islands  coinctdeptafly  with  the  inaugurati<m 
of  its  c(»nmonwealth.  They  realize  fully  that  when  that 
moment  arrives  there  m^st  be  in  efZective  operation  a  system 
of  defense  faithfully  adjusted  to  the  requirements  of  the 
Philippine  Islands  and  capable  of  sustaining  the  izittegrity  of 
the  new  commonwealth.  Devek^iment  of  such  a  system  wiU 
constitute  one  of  the  most  difBcult  tasks  to  be  undertaken 
by  the  future  Philippine  government  upon  its  Inauguration 
during  the  late  mmnwr  of  the  current  year.  Hie  Congress 
of  the  United  States,  in  passing  Public  Act  137,  Seventy- 
third  Congress,  commonly  known  as  the  "  Tydbigs-McDufBe 
law  ".  had  for  its  aim  and  purpose  the  enfraaehlsement  of 
the  people  of  the  Philippine  Islands  with  the  right  to  govern 
themselves  and  to  assume  certain  obligations  and  responsi- 
bilities inherent  to  a  self-governing  country  and  compatible 
with  the  sovereignty  of  the  United  States.  One  of  these  ob- 
ligations and  responslbdities  that  arises  from  the  right  of 
self-government  is  to  provide  means  for  stability  and  security 
in  cooperation  with  the  United  States  as  a  sovereign  power. 

The  Filipino  pec^le  are  prqpared  and  willing  to  take  the 
share  that  in  this  respect  belongs  to  them.  Bven  though 
that  complete  responsibility  for  determining  the  fonn.  the 
size,  the  function,  and  the  composition  of  the  defensive  foorce 
that  Is  permanently  to  endure  must  rest  upon  the  PlUpino 
people,  nevertheless,  the  cooperation  sad  advioe  of  the 
United  States  is  essential  The  devising  and  setting  up  of 
•the  requisite  machinery  for  the  purpoae  of  ohtaining  an 
effective  defense  of  the  commonwealth  of  the  FhlliiwiQe 
Islands  should  be  the  result  of  a  common  aooonl  between 
the  United  States  and  the  Philippine  Islands.  Upon  the 
accuracy  of  these  decisions  and  the  promptness  and  effective- 
ness with  which  they  must  be  executed  may  depend  the 
future  welfare  of  the  niiplno  people. 
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Passage  of  ttie  bill  now  under  coueidnalion  wfll  aasure  tho 
commonwealth  government  of  the  Philippines  of  a  vitally 
necessary  type  of  a&ststance  in  approaching  this  difBcult  and 
important  problon.  Tlie  kind  of  assistance  to  which  I  refer 
eomprisea  technical  knowledge  and  professional  ddU.  the  need 
for  which  win  be  urgent. 

It  is  no  reflection  upon  the  oapadty  of  my  pecqde  If  I  say 
at  the  outset  that  we  have  had  no  experience  in  dealing  with 
fundamental  questions  pertaining  to  national  security.  The 
responsibility  for  defense  and  major  prtlcies  connected  with 
our  national  security  have  at  all  times  devolved  ujpan  the 
cormtry  to  which  we  owe  aPegtancc. 

We  have  produced  good  soldiers  and  w<e  are  proud  of  them. 
However,  we  have  produced  no  Qenei^  Staff.  We  nwnber 
among  our  pec^le  many  splendid  combat  officers.  Imt  not  a 
sufBdnxt  number  of  profound  stxideyits -trf  the  military  art. 
But  if  the  Congress  of  the  United  States  will  authorize  us  to 
utili»  die  services  of  qualified  experts  from  tbt  Army  of  this 
Nation  until  the  time  arrives  when  we  can  develop  among  our 
own  people  an  efficient  Qeneral  Staff  which  can  proceed 
promptly  and  confidently  to  the  solution  of  problems  whose 
urgency  permits  of  no  delay,  I  am  certain  that  the  stability 
and  security  of  Ute  Commonwealth  at  the  Philippines  wiB  be 
assured. 

Adoptkm  of  the  MO  now  under  consideration  will  not  only 
authorize  the  professional  assistance  we  seek  but  will  give 
assurance  that  it  will  be  rendered  in  such  fadxion  as  to  ac- 
cord fun  recognition  to  our  own  inescapable  responsibility. 
It  should  be  our  common  aim  and  purpose  to  establish  in  the 
Philippines  a  self-8uffici«it  and  self-reliant  defense.  If  this 
is  not  done  it  will  be  fatal. 

While  it  may  be  presumed  that  this  kind  of  assistance 
eould  be  rendered  by  the  United  States  under  informal  agree- 
ment between  ttie  Phihiq^ines  and  the  American  defense 
department,  such  an  arrangemoit  would  not  be  as  satlsfae- 
tcH7  as  would  one  bearing  the  positive  sanction  of  Congress. 
Without  this  sanction  there  would  be  no  assurance  as  to  the 
continuity  and  permanency  of  the  arrangement.  This  con- 
sideration is  extremely  Important  to  the  Philippines,  as  the 
new  government  will  naturally  want  to  be  asatred  that  the 
professional  assistance  rendered  will  be  available  as  long  as 
it  may  prove  necessary,  and  that  it  will  be  available  from  the 
same  source. 

In  view  of  the  poBtlcal  rptatlonshtp  existing  between  the 
United  States  and  the  Philippine  Islands,  our  peoi^  would, 
without  question,  prefer  that  the  source  of  help  be  from 
this  great  Nation.  We  have  an  undying  fai^  in  the  friendly 
intentions  of  the  United  States  toward  our  people  and  in 
her  altruistic  attitude  toward  oar  domestic  problems.  It 
would  be  a  great  disappointment  to  us  were  we  compelled  to 
look  to  some  other  nation  for  the  assistance  and  encourage- 
ment which  the  Piliptno  people  are  sore  the  American  Con- 
gress win  be  glad  to  grant,  for  it  understands  the  urgency 
of  our  need  and  the  importance  of  our  problem. 

I  would  be  recreant  to  my  duty  if  I  did  not  say  to  the 
world  that  the  military  establishment  of  the  Fbilippines 
wUl,  both  by  the  determined  desire  of  the  Filipino  peofde 
and  by  the  requirements  of  their  situation,  be  purely  and 
peasively  defensive.  Entirely  aside  from  our  pacific  and 
nonaggressive  intentions,  important  considerations  of  geog- 
raphy, finances,  and  comparative  stse  preclude  any  possi- 
bility of  buUding  up  any  military  madiine  that  could  be 
utilized  for  aggressive  purposes.  I  can  assure  this  House 
that  the  sole  purpose  ot  the  future  govoiunent  of  the  Ftall- 
ipcrtne  Commonwealth  wiU  be  to  organise  a  def  Misive  system 
that  can  assure  domestic  tranquillity  and  safety  from  attack. 

An  efficient  d^ense,  estaWsbed  and  matntainwd  with  this 
single  objective,  cannot,  hf  any  stretch  of  the  Imaglnatioa, 
be  considered  as  a  menace  to  the  peace  or  security  of  any 
other  nati<m.  TO  the  contnxy,  it  wiU  be  a  stabUlring  in- 
fluence tn  that  part  of  the  world  and  wlU  promote  the  free 
flow  of  commerce  and  protect  the  coneqA  of  liberty  and 
Justice  upon  which  our  government  wiU  be  foimded.  It 
win  stand  as  a  bulwaric  between  my  people  and  any  at- 
tempted interference  with  their  inalienabk  rights.  Tlwat 
objectives  and  these  ideals  have  been  duly  represented  to  the 
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executive  departmenta  of  the  aorermnent  of  the  XTnlted 

SUtes. 

Permit  me  to  aay  In  closing  th*t  the  element  of  time  la 
Important.  The  procees  of  estobllahlng  the  broad  lines  of 
our  defenBtve  syston  should  be  undertaken  immediately 
upon  the  Inauguration  of  the  government  of  the  Philippine 
Commonwealth,  which,  tt  la  anticipated,  will  take  place 
within  a  few  months.  This  explains  our  anxie^  that  the 
authorization  sought  in  the  bill  now  under  conaMtaratlaii  ba 
accorded  promptly,  so  that  no  moment  may  be  wasted  In 
approaching  a  task  which  win  reqxitrc  our  devoted  efforts 
throughout  every  minute  of  the  time  available.  Permit  me. 
Mr.  Speaker,  to  aaaure  the  American  people  that  the  adop- 
tvpi  of  the  bill  now  under  consideration  will  be  gratefully 
apmdated  by  the  Pilipinos.  It  win  be  regaxtled  as  addi- 
ttooal  MMl  significant  evidence  of  the  sympathede.  oocH^era- 
tlve  attitude  and  friendly  understanding  that  has  habitually 
characterised  the  American  Government  in  all  Ita  deallnga 
wtth  the  Philippine  T^i<^fi«^« 

CoHSxifT  CtkuanAM 
onrosAL  or  cibtazii  suarms  ratson al  raopnrr 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  60.  to  authorize  the  disposal  of  surplus  personal  prop- 
erty. izM:luding  buildings,  of  the  Emergency  Conservation 
W<ark. 

Mr.  NICHOLS.  Mr.  Speaker,  reaervlng  the  right  to  object. 
I  would  like  to  ask  the  author  of  the  bill,  the  gentleman  from 
Georgia  [Mr.  TAXvnl.  the  purpose  of  the  bill. 

Mr.  TARVER.  In  the  Emergency  Conservation  Work 
there  is  oftentimes  a  situation  under  which  a  great  deal  of 
property  which  might  be  useful  for  some  purpose,  but  which 
is  of  no  use  to  the  Government,  must  be  Junked  and  sold 
for  practically  nothing,  since  the  Government  authorities 
having  it  in  charge  do  not  have  authority  to  transfer  it  to 
others  who  could  make  good  public  use  of  it.  For  example, 
there  are  many  C.  C.  C.  camps  which,  having  served  their 
purpose,  are  being  abandoned.  They  are  equipped  with 
temporary  wooden  buUdings  which  would  be  worth  nothing 
If  junked,  but  which  could  well  be  used  as  camps  for  4-H 
clubs.  Boor  Scout  camps,  camps  for  tubercular  patients, 
camps  for  undemooriilaBd  diildren.  and  they  could  be  put 
to  other  similar  uses. 

The  bill  proposes  to  authorise  the  authorities  of  the  Gov- 
ernment— that  is.  the  Director  of  Procurement  of  the  Treas- 
ury Department — under  the  recommendation  of  the  depart- 
ment of  the  Government  having  jurisdiction  over  the  camp 
which  is  aband<med.  to  transfer  such  sxirplus  property  for 
which  the  Government  has  no  use  to  State,  coimty,  or  mu- 
nicipal authorities  for  use  by  4-H  dubs,  or  tot  public  health, 
recreational,  educational,  or  similar  uaaa. 

Mr.  NICHOLS.  The  bill  does  not  provide,  then,  for  the 
aak  of  these  wooden  buildings  for  some  small  cash  consid- 
eration to  private  individuals? 

Mr.  TARVER.  Oh.  no.  It  authorises  the  donation  to 
local  authorities  of  these  buildings  and  of  other  property  of 
this  character  where  It  may  be  used  locally,  and  where  the 
Federal  Government  has  no  use  for  it. 

Mr.  NICHOLS.  The  bill  states  "surplus  personal  prop- 
erty.** WID  the  gentleman  tell  me  what  agent  determines 
iHiether  It  is  surplus  or  not;  is  it  Admiral  Peoples? 

Mr.  TARVER.  The  EHrector  of  the  Emergency  Conserva- 
tion Works.  However,  the  companion  Senate  bill.  S.  82,  has 
been  amended  to  reqxiire  the  recommendation  of  the  head  ot 
the  department  which  has  under  its  jurisdiction  the  C.  C.  C 
camp  which  has  been  abandoned. 

Mr.  NICHOLS.  The  gentleman  is  sure  that  there  is 
nothing  in  the  bill  which  will  cripple  the  program  of  eetab- 
lahing  C.  C.  C.  camps  and  E.  C.  W.  camps  over  the  United 
States?    Tliat  Is  the  thins  I  am  Interested  In  primarily. 

Mr.  TARVER.    Absolutely  not    The  blD  has  been  favor- 
ably recommended  by  every  department  of  the  Government 
irtiftch  has  anything  to  5o  with  Its  provlaloDs. 
-  Mr.  McLBAN.     Mr.  Speaker,  reserving  the  right  to  object, 
flDd  I  feel  I  Shan  have  to  object,  becauae  thla  Congreas  baa 


made  a  signal  reputation  In  the  matter  of  the  uae  of  lan- 
gxjage. 

There  has  grown  up  In  the  legal  profession  the  abortive 
phrase  "  and/or "  which  no  one  xmderstanda.  So  far  as 
further  legislation  of  the  Congress  Is  concerned,  those  of  us 
who  believe  In  preaerving  the  dignity  and  impcn-tance  of  our 
Jurisprudence  and  the  proper  nae  of  language  in  legal  par- 
lance ought  not  to  permit  tlia  uae  of  the  abortive  phrase 
**  and/or  "  to  further  enter  Into  legislation  which  is  to  be 
passed  by  this  Congress.  There  are  other  reasons  which 
constrain  me  to  object:  therefore.  Mr.  Speaker.  I  object. 

Mr.  TARVER.  Will  the  gentleman  lesciwe  his  objection? 
Does  the  gentleman's  objection  relate  only  to  the  words 
"  and/or  "? 

Blr.  McLEAN.    No;  I  have  grave  fears  as  to  the  principaL 

Mr.  TURNER  demanded  the  regtilar  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  McLEAN.    Mr.  Speaker,  I  object 

AOomoHAL  ciacvxT  xoDGS  roe  thi  wxarxn  rutacus,  aianict 

The  Clerk  called  the  next  bill.  H.  R.  5917,  to  appoint  an 
additional  circuit  Judge  for  the  ninth  Judicial  district 

The  SPEAKER.  Is  there  objection  to  the  present  consld- 
eraUon  of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
In  reference  to  this  bill  providing  for  the  appointment  of 
an  additional  judge.  I  wonder  If  the  gentleman  would 
agree  to  pass  it  over  without  prejudice? 

Mr.  LLOTD.  I  would  rather  not.  llils  Is  a  bill  about 
which  I  spoke  to  the  gentleman  trcm  Ohio  LMr.  Tiuax] 
and  hla  colleague  the  gentleman  from  Ohio  I  Mr.  YoxtkcI, 
when  It  was  reached  the  other  day,  and  I  thought  we  bad 
an  agreement  that  the  bin  was  meritorious. 

Mr.  TRUAX.  I  intended  to  make  the  same  request  in 
reference  to  another  bill  that  Is  farther  down  the  calendar. 

Mr.  LLOYD.  Ihett  really  exists  an  emergency,  may  I 
say  to  the  gentleman. 

Mr.  TRUAX.    What  is  the  emergency? 

Mr.  IXOYD.  The  emergency  is  that  the  court  Is  away 
behind  with  Its  docket.  The  gentleman  will  notice  the 
letter  from  the  Attorney  General,  in  which  he  has  gone 
further.  I  believe,  than  I  have  ever  known  him  to  go  lb 
connection  with  the  recommendation  of  thla  Important 
legislation. 

Mr.  YOUNG.  Mr.  Speaker.  I  may  say  to  my  colleague 
the  gentleman  from  Ohio  that  I  am  opposed  to  InferiOT 
Federal  judges  as  a  class.  I  think  as  a  class  the  inferior 
Federal  Judiciary  of  our  country  has  been  arbitrary  and 
tyrannical,  but  In  this  Instance  I  have  Investigated  the 
matter  personally  and  in  comparison  with  the  other  districts 
in  the  country  I  feel  there  is  a  real  need  for  the  additional 
circuit  judge  called  for  in  this  bill.  Some  of  these  other 
bills  calling  for  additional  district  and  circuit  Judges  I  feel 
are  not  meritorious,  but,  personally.  I  feel  this  is  a  merl- 
torloiis  bill. 

Mr.  TRUAX.  I  have  great  respect  for  the  judgment  of 
the  gentleman  from  Ohio  (Mr.  YouhoI.  but  I  would  like  to 
ask  him  if  he  feels  our  mutual  constituents  back  home, 
the  fanners,  the  small  business  men.  and  the  laboring  men 
favor  an  apiHXjpriation  for  the  appointment  of  additional 
Judges?  I  have  heard  the  gentleman  say  that  if  the  pres- 
ent judges  devoted  more  time  to  their  duties  and  did  not 
take  so  many  vacations  there  would  be  no  need  for  addi- 
tional judges. 

Mr.  YOUNG.  I  may  say  to  the  gentleman  that  I  per- 
sonally look  forward  with  hope  to  the  day  when  all  of  the 
inferior  Federal  Judges  and  the  inferior  Federal  judiciary 
of  our  country  Is  done  away  with  and  we  have  only  the 
Supreme  Court  of  the  United  States. 

Mr.  TRUAX.  Is  this  not  a  good  time  to  start  now  with 
that  policy? 

Mr.  YOUNG.    I  think  It  would  be  time  to  start  soon. 

Bfr.  TRUAX.  Mr.  Speaker,  I  renew  my  request  that  this 
bill  be  passed  over  without  prejudice. 
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Mr.  ZIONtTHECK.  WUI  the  gentleauun  itsuit  fab  reqtiest 
at  thia  time? 

Ifr.  TRUAX.    I  withhold  my  reqoHt. 

Mr.  ZIONCHECK.  Does  the  Bentleman  reftUae  that  In 
the  ninth  circuit  they  have  cases  coming  to  them  from 
cakina.  Hawaii,  and  Alatka,  not  alone  the  other  States  which 
they  take  In,  and  that  they  have  a  more  crowded  calendar 
than  any  other  dnmlt  in  the  United  States? 

Mr.  TRX3AX.  I  may  say  to  the  gentleman  that  would  he 
one  case  which  has  oome  to  my  attention  where  they  might 
really  be  earning  their  money.  I  cannot  say  that  is  true  as 
to  the  group,  however. 

Mr.  UiOYD.    I  hope  the  gentlonan  will  not  object. 

Mr.  TRUAX.  Mr.  ^;)eaker,  I  renew  my  request  that  this 
hill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Ohio? 

•niere  was  no  objection. 

OB8KBVAIICK  AKB  CKLKaKATIOK  OT  TBM  OKU  HUWPMCP  AWP  Uttl- 
BXH  AHKXVXaSAIT  QT  TKB  OSDIIIAWCB  OV  ITST  ATO  THS  SITTLB- 
KKJIT  or  THS  ROETHWXST  T^UtlTOKT 

The  Clerk  called  the  next  resolution.  House  Jotait  Resolu- 
tion 308.  to  provide  for  the  observance  and  celebration  of 
the  one  himdred  and  fiftieth  anniversary  of  the  adoption  d 
the  Ordinance  of  1787  and  the  settlement  of  the  Northwest 
Territory. 

The  SPEAKER  Is  there  otajectian  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  my  colleague  the  gentkman  from  Ohio  [Mr. 
Skcrbt]  if  this  bill  is  not  known  to  8C»ne  of  us  as  the  bill 
for  the  relief  of  Oeorge  White,  ex-Oovemor  of  Ohio? 

Bfr.  SECREST.  I  may  say  to  the  gentleman  that  ex- 
Governor  White  has  no  official  connection  with  this  matter. 

Mr.  TRUAX.    He  will  have  If  the  bin  becomes  law. 

Mr.  SECREST.  If  he  does.  It  can  only  be  by  appointment 
by  the  President  of  the  United  States;  and.  of  course,  I  am 
not  in  position  to  speak  for  the  President.  I  may  say  that 
this  celebration  is  planned  in  connection  with  the  six  States 
formed  from  the  old  Northwest  Territory. 

Mr.  TRUAX.  Mr.  Speaker,  this  resolution  authorlaes  tm 
appropriation  of  $100,000  for  the  celebration  of  the  one 
hundred  and  fiftieth  anniversary  of  the  purchase  of  the 
.Northwest  Territory.  The  first  settlement  in  that  territory 
was  at  Marietta,  Ohio.  I  am  informed  that  this  bill  has 
been  called  by  some  "  a  bill  for  the  relief  of  George  White. 
ex-Governor  of  Ohio"*  a  citizen  of  Marietta.  I  have  a 
tentative  budget  submitted  by  the  gentleman  who.  I  under- 
stand, is  to  be  the  director-manager,  in  which  he  estimates 
■ome  of  the  expenditures  for  which  this  $100,000  is  being 
appropriated. 

Mr.  KELLER    Who  Is  that? 

Mr.  TRUAX.    Rifi  name  is  Hawes. 

Mr.  SECREST.  May  I  say  to  the  gentleman  that  Mr. 
Hawes  has  no  official  connection  with  this  celebration, 
except  through  the  commission. 

Mr.  TRUAX.    I  understand  that  matter. 

Mr.  SECREST.  This  is  merely  a  budget  irtiUdi  is  set  up 
in  his  opinion.    It  is  simply  one  man's  idea. 

Mr.  TRUAX.  But,  as  I  understand  it,  Mr.  Hawes  Is  to 
be  made  the  manager-director,  and  this  Is  to  be  a  S-year  job. 

Mr.  SECREST.  Ttxn  is  no  such  understanding  with  him 
on  anybody's  part. 

Mr.  TRUAX.  The  tentatlre  budget  submitted  to  me 
imder  date  of  April  25.  1935,  says,  "  This  is  a  8-year  job." 
Furthermore,  Mr.  Spoiker,  they  propose  to  spoid  from 
$30,000  to  $40,000  of  the  $100,000  In  the  preparation  of  maps 
of  the  Northwest  Territory.  Ttey  are  gtrfng  to  send  out 
about  three  or  four  million  copies  of  this  map,  at  a  probable 
cost  of  $30,000  to  $40,000. 

Mr.  KELLER.  Mr.  Speaker,  wffl  the  gentteman  yldd  for 
a  question? 

Mr.  TRUAX."   Yes. 

Mr.  KELLER.  Where  did  the  fcntlenuui  «et  aO  that 
•tuff? 


Mr.  "niUAX.    I  get  this  from  the  badget  siAnBitted  tagr  ttie 

gentleman  who  expects  to  nm  the  show. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consult 
that  this  bill  be  passed  over  without  prejudice,  so  that  thii 
matter  may  be  settled  on  the  outside;  otherwise  I  am  gfrint 
to  object  at  this  time. 

Mr.  JENKINS  oi  Ohio.  Mr.  Speaker,  leeerving  the  right 
to  object,  I  appreciate  the  work  the  gentleman  from  Wash- 
ington is  doir«  ova*  tinae,  and  I  appreciate  the  fact  that  two 
Ohio  gentlemen  are  in  a  little  wrangle,  but  they  are  going  to 
agree. 

Mr.-TRUAX.    No;  we  are  not  agreeing. 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  from  Ohio  CMr. 
Tkuax]  Insists  on  objecting.  I  withdraw  my  resaraUon. 

Mr.  TARVER.    Regular  order,  Mr.  SpeiOcer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  |he 
gentlonan  from  Wadkington  [Mr.  Zionchxck}  that  the  bill 
be  passed  over  without  prejudice? 

There  was  no  objection. 

AKKNDMKNT  OF  VATXOVAL  BAHKXTTPTCT  ACT 

The  Clerk  called  the  next  bill,  H.  R.  5797,  to  amoui  an  act 
entitled  "An  act  to  establish  a  unifonn  sjrstem  of  bankruptcy 
throughout  the  United  States  ".  a^roved  July  1,  1898.  and 
acts  amendatory  and  supplementary  thereto. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

B«  tt  enacted,  etc..  Tbst  subseetloa  (b),  u  amwMled  and  mp- 
plemented,  of  section  4  <d  tbe  act  entitled  "An  act  to  astablltfi  a 
U2ilf  orm  qntem  of  bankruptcy  tbrougbout  tbe  United  Btates  ",  ap- 
proTed  July  I.  1898.  is  amended  by  Inserting  after  the  word  "  wage 
earner  "  a  comma  and  the  f<dlowlng :  "  a  niaex  at  llveetock  ". 

Ssc.  2.  That  subaectlon  (r)  ot  aectton  7S  of  the  act  entitled  "An 
aet  to  eatabUih  a  uniform  aystem  of  bankruptcy  throughout  the 
United  States ",  approved  July  1,  1898.  as  amended  and  supple- 
mented. Is  amended  by  Insoting  after  the  words  "  the  term 
'  farmer '  means  "  the  words  "  any  raiser  of  livestock  or." 

Mr.  GASSAWAT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  Senate  bill  (S.  1816)  be  substituted  for  the 
House  bill  (H.  R.  5797)  and  that  the  Senate  bill  be  amended 
by  striking:  out  an  after  the  enacting  clause  of  the  Senate 
bill  and  substituting  therefor  the  House  bill. 

The  SPEAKER.  The  gentleman  from  Oklahoma  asks 
unanimous  consent  that  the  Senate  bill  (S.  1616)  be  substi- 
tuted for  the  House  bin.    Is  there  objection? 

Mr.  TTTCAT.wry  and  Mr.  WOLCOTT  reserved  the  right  to 
object. 

Mr.  HEAUnr.  Will  the  gentleman  state  whether  this 
takes  In  the  poultry  farmers? 

Mr.  GASSAWAY.  Yes.  This  takes  In  every  person  who 
Is  engaged  in  any  occupation  that  uses  any  material  that  is 
raised  by  a  fanner. 

Mr.  HEALEY.    That  is  aU  I  want  to  know. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  from  Oklahoma  if  the  Senate 
bm  is  identical  with  the  House  bill. 

Mr.  GASSAWAY.  I  do  not  think  so,  because  the  Senate 
bUl  specifically  sets  up  the  word  "farmer",  and  this  bill 
win  take  care  of  every  person  who  is  engaged  in  the  raising 
of  livestock  or  poultry  or  engaged  in  dairying  or  any  other 
branch  of  labor,  the  profits  from  which  are  derived  from 
the  products  of  the  soil. 

Mr.  WOLCOTT.  I  stUl  do  not  understand  Uie  gentle- 
man's distlnctiML  The  bankruptcy  law  at  the  present  time 
exempts  Che  f arlners  from  the  operation  of  the  bankruptcy 
law  in  that  a  farmer  cannot  be  declared  an  involuntary 
bankrupt. 

Mr.  GASSAWAY.    Yes. 

Mr.  WOLCOTT.  'I  understand  the  purpose  of  this  act  is 
to  clarify  a  doubt  i^ch  has  been  raised  in  the  minds  of 
some  of  the  courts  a»  to  whether  a  stock  raiser  or  a  cattle 
raiser  is  a  farmer.  I  had  no  objection  to  the  House  bill, 
because  I  felt  that  was  kbout  all  that  it  did.  Wherein  does 
the  Senate  bin  differ  from  the  House  Mn? 

Mr.  GASSAWAY.  The  only  difference  will  be  that  it  wiU 
mve  vm  about  2  wedDS'  time  by  amipinrting  the  Senate  bill  and 
sending  it  back  to  the  Senate. 
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Mr.  WOLCOTT.  What  difference  is  there  In  the  subrtl- 
totion  of  the  Senate  bill  for  the  House  bill? 

Mr.  DEMPSET.  If  the  gentleman  from  Oklahoma  will 
permit,  tht  Senate  bill  nfovldes  for  stock  raisers  and  the 
House  went  further  than  that  and  included  poultry  raisers 
and  dairymen. 

lir.  WOLCOTT.  Is  not  the  House  bill  a  better  bin  than 
the  Senate  bill? 

Mr.  DKMPSXT.  Tes;  and  the  gentleman  from  Oklahooia 
Is  asking  unanimous  consent  to  substitute  the  Senate  bill, 
j^rt^ing  out  all  after  the  fpwttng  clause  and  substituting  the 
House  bllL  ^      ^ 

Mr.  WOLCXyrr.  it  seems  to  me  that  destroirs  that  fea- 
ture of  the  House  biU  by  which  poultry  raisers,  and  so  forth, 
are  brought  in. 

Mr.  DEMPSEY.    No;  that  will  bring  them  In. 

Mr.  HBALET.    Mr.  Speaker,  will  the  gentleman  yleldT 

Mr.  DEMPSEY.    Yes. 

Mr.  HSALEY.  Does  the  Senate  bill  provide  for  the  dairy- 
men and  the  poultry  raisers? 

Mr.  DEMPSEY.  We  are  proposing  to  amend  the  Sexwte 
bin  by  doing  that  now. 

Mr.  HBALEY.    You  are  amending  the  Senate  bill  to  do 

that? 

Mr.  DEMPSEY.    Yet. 

Mr.  HBALEY.    Is  the  gentleman  sure  about  ttaatt 

Mr.  DEMPSEY.    Yes. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parllamenetary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  WOLCX>TT.  As  I  understand  the  unanimous-consent 
request,  it  Is  to  strike  out  all  after  the  eiuMSting  clause  of 
the  House  bill  and  substitute  the  Senate  bill? 

The  SPEAKER.  The  gentleman  stated  his  purpose  to  be 
to  strike  out  all  after  the  enacting  clause  of  the  Senate  bill 
and  substitute  the  House  bill. 

Idi.  WOLCOTT.  Mr.  Speaker,  is  not  the  parliamezOary 
situation  such  that  we  would  have  to  call  up  the  Senate  bill 

to  do  that? 

The  SPEAKER.  The  gentleman  is  asking  that  that  be 
done,  and  as  the  Chair  understands  it.  if  the  gentleman's 
unanimous-consent  request  la  granted,  the  gentleman  pro- 
poses to  offer  an  amendment  striking  out  all  after  the 
enacting  clause  of  the  Senate  bill  and  substituting  therefor 
the  House  biU. 

Mr.  WOLCOTT.  That  clarifies  the  situation  and  I  hare 
no  objection. 

The  SPEAKER.  Is  there  objection  to  the  substitution 
asked  by  the  gentleman  from  Oklahoma  [Mr.  GassawatI? 

Mr.  HEALEY.  Reserving  the  right  to  object.  I  see  noth- 
ing in  the  Senate  bill  that  provides  for  the  dairymen  or  the 
poultrymen. 

Mr.  DEMPSEY.  Tlfe  gentleman  from  Oklahoma  Is  going 
to  move  to  strike  out  all  after  the  enacting  clause  In  the 
Senate  bill  and  substitute  the  House  bilL 

Mr.  HEALEY.    Then  I  have  no  obJecUon. 

The  SPEAKER,    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bin  (S.  1616) .  as  follows: 

Be  it  •nmeUd.  ttc^  Tbat  subMctlon  (b).  —  amanded  axul  aup- 
plemented.  <rf  McUon  4  of  the  »ct  entitled  "An  act  to  eMabUA  • 
uniform  •ystem  of  bankruptcy  throxighout  the  United  States'*, 
approved  JxUv  1.  1806.  ta  amended  by  Inserting  after  the  word 
"  wage-earner  "  a  eomma  and  the  f oUovlng :  "  a  ralaer  of  live- 
stock." 

Sac.  S.  That  nibeectlon  (r)  o<  aeetlon  75  of  the  act  —rttttled 
"Aa  act  to  aetabUah  a  uniform  wmtttam  of  bankruptcy  throoglMVl 
tba  United  Statee  ".  approved  Jxuy  1,  1806.  as  amended  and  eup- 
plMiiented.  la  amended  by  Inserting  after  the  words  "  the  term 
^twnau '  mtane  any  ralaer  of  Uvcetock  or." 

Mr.  OAS8AWAY.  Mr.  apeaksr.  I  move  to  strike  out  aU 
after  the  enacting  clause  and  Inttrt  the  proftaloDa  of  H.  R. 
S797  as  amended. 

The  Clerk  read  as  followa: 

strike  out  all  after  the  enaettag  daoae  and  tneert  the  following: 

"  That  subeectlon  (b).  as  amended  and  supplemented,  of  section 

«  of  the  act  eBtttled  'An  act  u>  eatatoUah  a  uniform  system  of  baak- 

■y  tlMM^fhaut  the  United  8la«M'.  approved  July  1.  1896»  Is 

aded  to  read  as  foUows: 
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-  '(b)  Any  natural  persop.  ezoepi  a  wage  earner  or  a  farmer,  any 
unincorporated  company,  and  any  moneyed  bualneea.  or  catamtr- 
dal  corporation  (eseepi  a  municipal,  railroad,  insuranee.  or  bank- 
ing corporation,  or  a  building  and  loan  aaaodatlon)  owing  debts  to 
the  amount  of  SI. 000  or  over,  may  be  adjudged  an  Involuntary 
bankrupt  upon  default  or  an  Impartial  trial,  and  shall  be  subject 
to  the  provisions  and  entitled  to  the  beneflta  of  this  act. 

**  *  The  bankruptcy  of  a  corporation  or  aasodaUon  shall  no<  ra- 
leaae  Its  oAoera.  directors,  or  stockholders,  aa  such,  from  any 
llabUlty  under  the  lawa  of  a  State  of  Territory  or  of  the  United 

States.' 

"Sac.  >.  That  subeeetkm  (1)  at  meUtm  74  o(  the  aoi  entitled  •  An 
act  to  ttjtr*^'**'  a  uniform  system  at  bankruptcy  throughout  the 
United  SUtee*.  approved  July  1.  1666.  as  amended  and  supple- 
mented, is  amended  to  read  aa  foUows:  

•* '  (1)  If  ( 1 )  the  debtor  shall  fall  to  comply  wtth  any  of  the  terms 
required  of  him  for  the  protection  ol  and  Indemnity  against  loss  by 
^  estate-  or  (3)  the  debtor  has  faUed  to  make  the  required  de- 
posit In  case  of  a  compoeltlon;  or  (3)  the  debtor's  propoeal  has  not 
beui  accepted  by  the  creditors;  or  (4)  confirmation  has  been  de- 
nied: or  (6)  without  sumdent  reason  the  debtor  defaults  In  any 
payment  required  to  be  made  under  the  terms  of  an  extension  pro- 
posal when  the  court  has  reUlned  JurlsdU  Uon  of  the  debtor  or  his 
nrooerty  the  court  may  appoint  the  tiustee  nominated  by  the 
Creditors  at  the  first  meeting,  and  If  the  creditors  shall  have  faUed 
to  eo  nominate,  may  appoint  any  other  quaUfled  person  aa  trustee 
to  liquidate  the  estate.  The  coxirt  shall  in  addition  adjudge  the 
debtor  a  bankrupt  If  satisfied  that  he  commenced  or  prolonged  the 
proceeding  for  the  purpoee  of  delaying  creditors  and  avoiding  an 
adjudication  In  bankruptcy,  or  If  the  confirmation  of  his  pro- 
posal has  been  denied.  No  order  of  Uquldatlon  or  adjiullcatlon 
shJOl  be  entered  In  any  proceeding  under  thU  secUon  InsUtuted 
by  or  against  a  wage  earner  or  a  farmer  unlees  the  wage  earner  or 
farmer  consents.' 

**  Sac.  S.  That  subaectlon  (r)  of  section  78  of  the  act  entitled 
'An  act  to  establish  a  uniform  system  of  bankruptcy  thro\ighout 
the  United  States ',  approved  July  1.  1866.  aa  amended  and  siipple- 
mcnted.  Is  amended  to  read  as  follows: 

**  '(r)  For  the  purpoeee  of  this  section,  section  4  (b) .  and  section 
74  the  term  "  farmer "  includes  not  only  an  individual  who  la 
primarUy  bona  fide  personally  engaged  In  producing  products  of 
the  soil  but  also  any  Individual  who  Is  primarily  bona  fide  per- 
sonally engaged  In  dairy  farming,  the  production  of  poultry  or  live- 
stock, or  the  production  of  poultry  products  or  livestock  products 
In  their  unmanufactiued  state,  or  the  principal  part  of  whose  In- 
come Is  derived  from  any  one  or  more  of  the  foregoing  operations, 
and  includes  the  personal  representative  of  a  deceased  fanner; 
and  a  farmer  shaU  be  deemed  a  realdent  ot  any  county  in  whlcb 
such  opovtlons  occur.' " 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  bin  H.  R.  5797  was  laid  on  the  Ubie. 

APFSALS  or  CSnCDIAL  CASKS  rSOM  THB  OISTHICT  COUST  OF  ALASKA 

The  Clerk  called  the  next  biU  on  the  Consent  Calendar, 
H.  R.  6114,  to  amend  section  128  of  the  Judicial  Code,  as 
amended.      

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  may  I  ask 
the  chairman  of  the  committee  why  there  is  an  apparent 
inconsistency  between  the  amoimt  that  is  involved  in  a  case 
of  an  appeal  from  the  District  Court  of  Alaska  to  the  ninth 
judicial  district  and  the  amount  in  the  original  act  tot  appeal 
In  the  other  district  courts?  Is  there  a  special  act  creating 
the  District  Court  of  Alaska  requiring  a  different  amount  for 
an  appeal  from  other  district  courts? 

Mr.  SUMNERS  of  TtMMM.  I  yidd  to  the  gentleman  from 
Alaska  to  answer  the  gentlfliBaD*8  qiMstion. 

Mr.  DDiOND.  In  answer  to  the  Inquiry  of  the  gentleman 
from  MW^htgan.  let  me  say  that  when  the  Judicial  Code  was 
pawril  A»%#^a  and  the  Virgin  Islands  were  put  in  a  separate 
category  so  far  as  the  bill  is  concerned.  Appeals  from  any 
other  district  court  of  the  Unlttd  Slates  could  be  had  in  a 
criminal  case,  whereas  in  Alaska  you  could  only  take  an 
aiH>eal  in  a  criminal  case  If  the  amount  of  the  One  Involved 
a  thmifffin^  dollars  or  imprisonment  in  Jail  for  more  than  a 
year.  The  object  of  the  ammdment  is  to  put  Alaska  in  the 
same  class  as  other  district  courts.  This  has  been  approved 
by  the  Attorney  General  and  is  in  the  interest  of  uniformity. 

Mr.  WOLCOTT.  It  do66  not  change  in  any  respect  the 
Code  as  to  other  district  courts  «r  the  amount  Involved? 

Mr.  DIMOND.  Not  at  aU;  It  does  not  change  the  law  with 
reference  to  district  courts  In  the  United  States.  It  only  puts 
the  District  Court  of  Alaska  in  harmony  with  the  others. 
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Mr.  JENKJJfB  of  Ohio.  18  It  not  possible  that  there  wlU 
be  extra  expense  for  tbe  UtIgantB  to  come  to  the  United 
SUtes? 

Mr.  DIMOND.  No:  there  wlU  be  no  objection,  because  it 
applies  mostly  to  criminal  cases.  Tliere  is  no  objection  to  it 
from  any.  souroe. 

Mr.  JENKINS  of  Ohio.  Tlie  Utigants  wiU  have  to  pay  the 
expense. 

Mr.DIMOND.    Yes. 

Mr.  SDMNERS  of  Texas,  m  the  Territory  of  Atataka  there 
Is  no  court  of  appeals.  Tiiis  is  tha  best  thing  that  can  be 
done  under  the  situation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecticm. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  ete^  That  paracraph  "  Third  **  of  •utaecttott  (a)  <tf 
■action  128  of  the  Judicial  Code,  m  amended  (43  8Ut.  938  U.  8.  C 
tlUe  28.  sec.  228  (a)),  be.  and  It  la  hereby,  aianidad  to  rewl  as 
jDUows: 

"  Third.  In  the  district  courts  for  Alaska  or  any  dlTlslon  thereof, 
and  for  the  Virgin  Islands.  In  sH  dTll  cases,  wherein  the  Constitu- 
tion or  a  statute  or  treaty  of  the  United  States  or  any  authority 
exercised  thereimdar  la  involvwl;  m  all  other  dvU  cases  wharcin  the 
▼alua.ln  controversy,  ezcluslTe  of  Interest  and  ooata.  exceeds  $1,000; 
In  all  criminal  cases  and  In  all  habeas  corpus  proceedinga;  and  In 
Um  Dlstrlet  Court  for  the  Canal  2k>De  In  tha  eases  and  mods  pre- 
scribed In  the  act  approved  September  31.  1923.  amending  prior 
laws  relating  to  the  Canal  ZSone.^ 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TEAifsm  Of  cBkTAXir  uunMi  XV  Horxnrs  comrrr,  kt. 


The  Clerk  caHed  the  bill  (H.  R.  3012)  to  authorize  the 
transfer  of  certain  lands  in  Hopkins  County.  Ky..  to  the  Com- 
monwealth of  Kentucky. 

The  SPEAKER.    Is  there  objectlonf 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right  to 
object.  I  notice  that  the  report  does  not  state  anywhere  why 
the  Government  is  giving  up  these  5,000  acres. 

Mr.  CARY.  Mr.  Speaker,  the  Oovemmoit  is  not  giving  up 
5,000.  It  is  giving  up  only  447V^  acres.  Immediately  after 
the  World  War  a  veterans'  hoq;>itaI  was  established  out  of 
some  territory  carved  out  of  the  two  countieB.  Hoplcins  and 
Christian,  in  Kentucky.  The  citizens  of  that  locality  donated 
to  the  Government  5,000  acres.  There  are  447^  acres  of 
land  that  the  Veterans'  Bureau  cannot  use.  It  is  cut  off  by  a 
stream.  It  is  now  desired  to  donate  that  land  to  the  State  of 
Kentucky  to  make  a  park. 

Mr.  JENKINS  of  Ohio.  The  repozt  does  not  show  where 
the  land  came  from.  With  that  erpianation.  I  have  no 
objection. 

The  SPEAKER.    Is  Qiere  objectlonf 

There  was  no  objection. 

■nie  Clerk  read  the  bill,  as  fo]l< 


Be  it  enacted,  etc..  That  the  Administrator  of  ▼eterans'  Affairs 
la  authorised  and  directed  to  eanvey  to  the  Coounonwaalth  of  Ken- 
tucky, for  State  park  purposes,  without  expcaaa  to  the  United 
States,  all  the  right,  title,  and  Interest  of  ttoa  United  SUtas  In 
and  to  certain  lands  In  Hopkins  County,  Ky..  described  as  follows: 

Beginning  at  an  tron-pttpe  comar  marked  "  H.  Ik  *  L  OO.-O.  W. 
Beshear-Alexander  Bstat^-C.  T.  Klrkvood-No.  '1"*.  In  a  fCnee 
line,  on  the  southerly  side  of  a  road,  about  SO  fast  southerly  from 
a  etilvert  at  a  right-angle  turn  In  a  road,  willow  pointer; 

Thence  north  7S*38'80"  west  1>T9J6  feet  to  a  square  attme 
marked  "  No.  '  2  "*.  on  a  flat,  at  a  laive  leaning  sweetgum,  sweet- 
gum  aiMl  poplar  polntars; 

Thence  north  73°32'40"  west  1.908.13  fast  to  a  square-atone 
comer  marked  "  No.  '  8  "*.  on  a  flat  at  a  fence  comer,  large  span- 
Ish-oak  and  hackbarry  pointers:  said  comer  no.  8  being  also  a 
comer  to  the  property  of  L.  B.  Lamaon: 

Thence  north  17*83'80"  east  SSTJS  feet  to  an  Irm-ptpe  eoraer 
marked  "  H.  L.  a  I.  Co.-Lu  B.  Tanisnn  Wo.  '4'".  on  a  southariy 
slope,  near  the  northwesterly  edge  a<  a  Hat.  about  300  feet  aouth- 
^ly  from  a  road,  large  beech  and  fortcBd  beech  polnten; 

Thence  north  68'8'aO''  east  8«1jOS  fleet  to  a  aqwara  twie  corner 

marked  "No.  '8"*.  oo  top  of  a  aantfstoae  cUff,  saiiHg and 

white-oak  pointers,  both  smaU; 

Thence  north  3''25'30"  east  S844B  feet  to  a  soqara -stone  comer 
marked  "  No.  '  6  "*,  on  a  steep  soutliaiy  hiDakte,  below  a  sandstone 
allff,  two  hickory,  black -oak,  whlta-oak,  aad  augar-trae  potatsrs; 

Thence  north  76*7'40"  west  71803  fast  to  a  ■guars  stoas  comer 
^^aarked  "  Mo.  '  7 '".  on  a  aoutharij  slofM.  sDout  80  teat  BorttMcly 


from  a  sandstone  eaayon.  two  hlclDory,  btock-oak.  and  black-walnut 
pointers; 

Thenee  south  73*19'80"  west  1,608.30  feet  to  a  square  stona 
marked  "  No.  '  8 ' ",  on  the  easterly  side  of  a  drain,  about  80  feet 
southerly  from  a  ^>rlng,  two  sweetgum.  bla<d(-gum.  and  elm 
pointers; 

Thence  north  37*43'10"  west  1,073JM)  feet  to  a  square-stone  cor- 
ner marked  "  No.  '  9  "*,  on  the  westerly  side  of  a  road,  at  a  large 
white-oak  stiuop,  said  conoer  no.  9  being  also  a  comer  to  the 
properties  of Purdy  and  Q.  W.  Beshear; 


Thence  north  9*2e'30"  east  708.30  feet  to  a 
marked  ** No.  '  10' ".  on  an  easterly  hlUstde.  tn  a  steep  hoUow.  3 
sweetgum.  2  white-oak.  and  elm  polntera; 

Thence  north  7S''30'40"  east  284.08  feet  to  an  Iron-pipe  comer 
marked  "  H.  L.  a  I.  C0.-0.  W.  Beahaar-ira  Basbesr  Ifo.  '  1 '",  ca  a 
westerly  hillside,  about  50  feet  eaatsrly  from  a  deep  drain,  black- 
oak  and  large  white-oak  pointers; 

Thence  north  74*«7'30"  east  843.48  feet  to  an  tron-plpe  comer 
marked  "  H.  L.  *  X.  Co.-Ira  Beshear-Isaae  BeiOiear-No.  '  12  '  ",  at  a 
stone  on  an  easterly  hillalde.  about  15  feet  aoutherly  from  a  fence 
comer,  two  irtilte-oak  and  hickory  pointers; 

Thence  north  74*27'S0"  east  1,142j07  feet  to  an  Iron-pipe  oomer 
marked  *■  H.  L.  &  L  Oo.-Isaac  Beahe»iv«mlt  Beah«ar^^o.  ^13  "*,  at 
a  stone  on  a  north  oaattrty  ridge  near  Xbm  bead  of  a  hollow,  smaU 
sugar-tree,  hlduwy.  and  largs  Bpamah-ook  polntars: 

Thenpe  north  78'58'aO"  east  1479.74  feat  to  aa  Iron-pipe  oomer 
marked  "  H.  L.  ft  I.  Oo.-Emit  Beshear-No.  '  14  "*,  where  a  square- 
stone  comer  was  located  in  the  Bellford  Boad  10  feet  westerly  from 
a  culvert  and  10  teat  aoutherly  trani  a  fsnea-comer  post; 

Thence  north  4*47' 10"  east  928.01  feat  to  a  square-atone  comar 
marked  "  No.  '  15 ' ".  on  a  northweatarly  alopa.  on  the  southariy 
side  of  a  field,  five  black-oak  and  hiekory  pointers; 

Thenoe  north  48*83'  east  87848  ftet  to' a  square-stone  oomer 
marked  "  No.  '  16 ' ".  on  the  northerly  side  of  a  field,  beach,  sugar 
tree,  and  double  black-walnut  polatara,  said  ooraar  no.  18  la  also 
oomer  to  the  property  o([  Jamaa  J.  Hamby; 

Thence  north  83*48'10"  east  217.38  feat  to  a  square-atone  comer 
marked  " No.  '  17 '",  on  the  southariy  hillside,  at  the  comer  of  a 
field,  large  white-oak  and  two  sugar-tree  polntera; 

Thence  south  38*88' 10"  east  653.61  feat  to  a  aquare-atone  oar> 
ner  marked  "  No.  '  18  '",  on  a  weaterly  hlUsida  above  a  drain  wltti  a 
sandstone  bottom,  two  white-oak  and  black-oak  pointers; 

Thence  north  7S*65'10"  east  1,137.10  feet  to  a  square-stone 
oomer  marked  "  No.  '  19  "*,  tn  the  head  of  a  hollow,  aouth weaterly 
from  a  house,  about  75  teat  northwseterly  from  the  Bellford 
Boad,  large  white-oak.  hickory,  and  small  white-oak  pointers,  said 
comer  no.  19  is  also  comer  to  the  prt^wrty  <tf  J.  D.  Su  (now  M.  P. 
Buntia) : 

Then  south  1*48'50"  east  384.13  feet  to  a  square  stone  marked 
**  No.  '  30 ' ",  on  a  BOuth«-Iy  slope.  large  whlte^KMik.  hickory,  and 
three  small  whlta-oak  pointers; 

Thence  south  35*37'30"  east  8.486  feet  to  a  square  atone  oomer 
marked  "  No.  '  21 ' ".  on  an  easterly  hlilalde  at  the  northerly  aide 
of  a  field,  hickory,  dogwood,  red-oak,  and  sassafras  pointers; 

Thence  aouth  61*4S'40"  seconds  west  1.263.34  feet  to  an  iron-pipe 
comer  marked  " H.  L.  ft  I.  Co.-V7.  &.  Llgoo-Peat  HoiMe-No.  ' 33 '". 
on  the  northerly  side  of  a  large  rtdge,  near  the  aoutherly  side  of 
an  old  field,  three  hickory  and  elm  ptAnters; 

Thence  south  6I*4S'40"  west  308.76  feet  to  a  square-stone  cor- 
ner marked  " No.  ' 38 '",  on  tc^  of  a  broad  ridge  about  185  feet 
northerly  from  the  pesthouse.  blaok-oak.  whtte-oak.  oedar,  and 
two  hickory  polntera; 

Thence  south  1*6'10"  west  677 j03  feet  to  an  lron-p4>e  oomer 
marked  "H.  L.  ft  I.  Co.-AIezander  Estate-Pest  Hoiise-No.  '24"*, 
cm  a  northerly  slope  about  20  feet  westerly  from  a  drain,  black -oak. 
black-walnut,  and  two  hickory  pointers; 

Thence  south  I'Sl'  west  453.68  f*et  to  an  Iron-plpa  oomer 
marked  " XL  L.  ft  I.  Co.-Alezander  Brtata  Ro.  ' 35 '".  on  the  aast- 
erly  side  of  a  drain,  beech  pointer; 

Thence  0*4'80"  west  808.86  feat  to  an  Iron-pipe  cOTner  marked 
"  EL  L.  ft  I.  Co.-Atezander  Brtate-«o. '  38  "*.  about  35  feet  weaterly 
from  a  drain,  large  sycamore  and  Mack-walnut  pointers; 

Thence  south  80*41'30"  east  497.76  feet  to  an  Iron-pipe  oomer 
marked  "  H.  L.  ft  L  Co.-Alezander  Bstate-NO.  '  37 "%  on  the  east- 
erly aMe  at  a  flat  on  tb»  westerly  aide  at  a  drain,  two  awaatgum 
polntera; 

Thence  south  9*6'  east  184.77  feet  to  an  Iron-pipe  comer  marked 
"H.  L.  ft  L  Co.-AIexaader  BState  No.  ' 38 ' ".  la  the  westerly  side 
of  a  drain,  at  the  foot  of  a  bank,  sycamore,  tim.  and  persimmon 
pointers; 

Thense  south  34*34'80"  west  385M  feet  to  an  Iron-pipe  comer 
marked  **  H.  L.  ft  I.  Co.-Alezander  Bktate-Mo.  '  39  "*,  on  a  flat  on 
the  westerly  side  of  a  drain,  honeylocust  pointer 

Thence  south  47*34'S0"  west  233.31  feet  to  an  tron-plpe  comar 
marked  "  H.  Z«.  ft  I.  Co.-Alexander  Estate-No.  '  80  "*.  on  a  flat  on 
the  westerly  side  of  a  branch,  on  the  eastetly  side  of  a  road, 
sycamore,  rim,  and  willow  pointers; 

^ence  south  16*55'30"  west  437.38  feet  to  the  place  at  begte- 
nlQg.  containing  447.51  acres  more  or  less;  being  the  same  tract 
or  parcel  of  land  conveyed  to  the  Government  at  the  United  States 
by  the  winir»T<  Land  Co..  on  the  80th  day  of  March  1921,  and 
recorded  in  Deed  Book  No.  109,  page  887,  In  the  Hopkins  County 
court  clerk's  oOloe. 

Such  oonveymnoe  ahaU  contain  the  anirsBS  condition  that  If  the 
Commonwealth  of  Kentucky  shall  at  any  time  oeaae  to  use  such 
lands  for  State  pa«k  purposes,  or  ahaU  allanate  or  attempt  to 
aUenate  such  lands,  tltte  thsrato  ahaU  rewt  to  the  Uatted 
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with  the  ftitkywlxur  eommittee  unendments: 

purpoMa  ",  luMTt  ttM  word  **  «s- 

•ZMl  liwart  "twcaty- 

tb*  word 


Pa«*  1.  line  5.  «ft«r  the  word 
dUBlvcly." 

rtm»  •.  Ua«  10.  sttrlk*  out  "  twenty-four 
Ay.- 

Puge  9.   lliM  7.  ttm  tarn  word  "purpoMa 
-  uMCixuirtlj." 

The  conunlttee  amendment*  were  agreed  to  and  the  bin 
M  Mnended  was  ordered  to  be  luginiwl  and  read  a  third 
tHu^   was  read  the  third  time,  and  paawd.  and  a  motion 
to  reconsider  laid  on  the  table. 
BiacBAtai  rioM  ntpaxsoNioirr  voi  wovPATiaDrr  or  mns  jm 


The  Clerk  called  the  bill  (H.  R.  157)  to  amend  section 
5296  of  the  Revised  SUtutes  of  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  reserve  the  right  to  ob- 
ject If  I  understand  this  bill  correctly.  It  merely  puts  the 
district  courts  of  Alaska  on  the  same  i^iane  with  respect  to 
the  release  of  those  who  are  unable  to  pay  their  fines  by 
filing  proper  affldavlts  as  they  do  in  the  district  courts  at 
the  present  time. 

Mr.  DIMOND.  TiM  statement  at  the  gentleman  is  cor- 
rect.   That  is  all  it  does. 

Mr.  WOLCOTT.    I  withdraw  my  reservation  of  objecdon. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enactetl.  etc..  That  section  5296  of  the  United  State*  R»- 
vtaed  Statutes  (U.  8.  C  title  18.  aec.  041)  la  amended  by  adding 
thereto  the  following  aentence:  "The  District  Court  of  the  Terri- 
tory of  Alaalca  shall  be  deemed  a  court  of  the  United  States,  and 
the  commlasloners  appointed  by  the  Judges  ctf  the  said  District 
Court  of  the  TerrltOTy  of  Alaska  under  the  provisions  at  title  I, 
chapter  1.  section  6.  of  the  act  of  June  9,  1900  (31  Stat.  L..  323. 
SM).  shall  be  deemed  eommlasloners  of  a  XTnlted  States  courts 
within  the  Intent  and  meaning  of  this  section." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

LXAVS  or  ABSXHd  TO  HOmSTSADSaS  OIV  PTTBLIC  DOMAXW 

The  Clerk  caDed  the  bin  (H.  R  5538)  granting  a  leave  of 
absence  to  settlers  of  homestead  lands  during  the  year  1935. 

The  SPEAKER    Is  there  objection? 

Mr.  McLEAN.  Mr.  Speaker,  I  reserve  the  rli^t  to  ob- 
ject. I  would  like  to  have  an  explanation  of  what  Is  meant 
in  line  7.  page  1.  hy  the  words  "  and/or  famUy." 

Mr.  OREEVER    That  Is  copied  from  the  bfll  of  last  year. 

Mr.  McLEAN.  If  the  gentleman  will  strike  out  the  char- 
acter and  the  word  "  or  **,  I  shall  not  object  to  IL 

Mr.  OREEVER.    That  Is  agreeable  to  me. 

The  SPEAKER.    The  Clerk  will  report  the  bilL 

The  Clerk  reported  the  Utle  of  the  bUL 

The  SPEAKER.    Does  the  gentleman  wish  to  substitute  a 
similar  Senate  bill  (S.  1776)  for  the  House  bill? 
•     Mr.  OREEVER.    Mr.  Speaker.  I  ask  unanimous  consent 
to  substitute  the  bill  S.  1776  for  the  House  bin.  with  the 
amendment  that  will  be  offered  by  the  committee. 

Tbe  SPEAKER.  Without  objection,  the  Senate  bill  will  be 
substituted  for  the  House  bllL 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  bllL 

The  Clerk  read  the  Senate  bin.  as  follows: 


Be  it  rwartsd.  «(«..  llkat  any  homestead  settlar  or  antryman 
Wbe.  dxirlng  the  calendar  year  1935.  should  find  tt  aeoassary. 
because  of  economic  conditions,  to  leave  hla  homestead  to  aeek 
Mnnloyment  In  order  to  obtain  the  naeeaaartee  of  Ufa  for  hlmaetf 
and/or  famUy  or  to  provide  for  tbe  education  at  hla  children  may. 
upon  filing  with  the  ragtater  at  the  district,  hla  aflklavlt.  auf^orted 
by  eorroboratlng  alBdavlta  of  two  disinterested  persons  showing 
tie  miceaalty  at  auoh  abas  nee,  be  excused  from  compUanoe  with 
the  requirements  of  tbe  bonx*'— d  laws  as  to  residence,  cultiva- 
tion. Improvements,  expenditures,  or  payment  of  pxirchaae  money, 
as  the  case  may  be.  d\irtng  all  or  any  part  of  the  calendar  year 
ISM.  and  said  entries  shall  not  be  open  to  oohteet  or  prcHest 
beesnse  of  failure  to  comply  with  such  requirements  during  sucb 
abaence;  except  that  the  time  of  such  absence  shall  not  be  de- 
dueted  from  the  actual  residence  required  by  law,  but  a  period 
eqtMl  to  aoeta  abeenoe  ahaU  be  added  to  the  atatutory  Ufa  of  tbe 
entry:  ^roeMed.  That  any  entryman  holding  an  unperfected  entry 
osi  ceded  Indian  landa  may  be  excused  frofa  tbe  requirements  of 
raatdence  upon  the  condltlona  provided  herein,  but'  ahaU  not  be 
SBtmed  to  extcaston  of  time  for  tbe  payment  of  any  Installment 
•C  tbe  purebaae  price  of  tbe  land  oeept  upon  payment  at  lntar> 


wl.  In  advance,  at  tbe  rate  of  4  percent  per  annum  on  tbe  prin- 
cipal of  any  Tmpi^t«<  purchase  price  from  the  date  when  such 
payment  or  payments  became  due  to  and  inclusive  of  the  date  of 
tbe  expiration  of  tbe  period  of  relief  granted  hereunder. 

Mr.  DiROUEN.    Mr.  Speaker.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DiRoxtsm:  Page  3.  line  14.  after  the 
word  •except".  Insert  the  following:  "Upon  proof  satisfactory  to 
the  Secretary  of  the  Interior  that  the  entryman  U  acting  In  good 
faith  and  la  ftnandaUy  unable  to  make  payments  due  then." 

The  amendment  was  agreed  to. 

Mi.  OREEVER.  Mr.  Speaker.  I  offer  the  toUamixig 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Qsxbvxb:  Page  1.  line  7,  after  tbe 
word  "  and  ".  strike  out  the  sign  and  the  word  *•  or." 

Tlie  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

WHxn  HOtTsi  pouci  foacs 

The  Clerk  called  the  next  bin.  H.  R.  6654.  to  Increase  the 
White  House  police  force,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

Mr.  WOLCOTT,    Mr.  Speaker,  I  object. 

B«r.  LANHAM.    Will  the  gentleman  reserve  his  objection? 

Mr.  WOLCOTT.    I  will  reserve  the  objection. 

Mr.  LANHAM.  I  should  like  to  hear  the  reasons  which  the 
gentleman  has  for  objecting  to  the  bill. 

Mr.  WOLCOTT.  I  may  say  that  I  have  never  objected  to  a 
bill  yet  unless  I  had  some  reason  for  objecting  to  it  on  the 
merits. 

Mr.  LANHAM.  I  am  sure  of  that,  but  I  wondered  if  I  could 
not  make  some  explanation  that  would  be  satisfactory  to  tbe 
gentleman? 

Mr.  WOLCOTT.  At  the  present  time  I  understand  the 
law  provides  for  43  privates. 

Mr.  LANHAM.    That  is  correct. 

Mr.  WOLCOTT.  This  bill,  without  putting  any  limita- 
tion upon  the  nimiber  of  privates  that  may  be  appointed, 
authorizes  the  appointment  of  additional  privates.  It  seems 
to  me  that,  because  of  the  openness  of  the  law,  the  White 
House,  if  tt  saw  fit.  could,  with  the  appropriation  being  the 
only  HmitaUon  upon  it,  appoint  40  or  50  privates  to  the  White 
Bouse  police  force  and  assign  them  to  special  duty,  and  In 
that  manner  augment  their  force  wholly  out  of  keeping  with 
what  we  apin-oprlate  annually  for  the  White  House  force.  I 
do  not  have  any  objection  to  the  White  House  having  all  of 
the  protection  which  it  really  needs.  My  objection  is  to 
building  up  a  colossal  force  down  there  and  using  it  for  every 
possible  purpose  without  some  check  by  the  Congress  as  to 
what  they  are  doing.  As  I  understand,  they  borrow  certain 
policemen  from  the  Metropolitan  Police  force. 

Mr.  ZIONCHECK.    Seven  in  number. 

Mr.  WOLCOTT.  I  am  heartily  in  favor  of  giving  those 
seven  men  back  to  the  Metropolitan  PoUce  department.  I 
would  be  In  favor  of  giving  them  back  to  the  police  depart- 
ment for  DO  other  reason  than  that  the  traffic  in  the  District 
of  Columbia  mlchl  be  rsgwlatad  I  do  not  have  any  hesi- 
tancy In  saylof  that  aO  of  w  recognlae  the  fact  that  the 
traffic  tn  tbe  Capital  City  Is  tbe  most  unregulated  traffic  of 
any  city  I  ^ve  ever  driven  in.  When  the  proper  time  comes, 
and  I  hope  it  will.  I  will  not  object  to  increasing  the  Metro- 
politan Police  f oroe  for  the  purpose  of  regulating  traffic.  If 
for  no  other  reason.  If  the  gentleman  wHl  limit  the  number 
of  policemen  that  the  White  House  is  authorised  to  put  on. 
then  I  may  cofMldw  the  withdrawal  of  my  objection. 

I  ml^it  say  that  that.  In  substance,  is  my  objection. 

Mr.  LANHAM.  May  I  say  to  the  genUeman  that  I  raised 
exactly  the  same  question  in  the  committee.  This  law  has 
been  amerKled  several  tlm«a.  In  view  of  the  fact  that  the 
Appropriations  Cooomlttee  would  have  to  pass  upon  any 
numhrr  of  men  In  making  the  appropriation  for  them,  and 
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in  order  that  It  may  cot  be  neoeasuT  ^or  the  White  Houae 
force  to  be  coming  tor  an  amendment  each  time  it  ]b  nec- 
essary to  put  Oh  a  man  or  two  tt  was  urved  that  the  num- 
ber be  left  indefinite.  The  Metrox»oltian  Police  force  ia  very 
anxious  to  have  the  seven  men  back.  Ttaat  are  12  men 
who  are  necessary  in  addition  to  the  43  at  present  in  the 
White  House  force  on  account  of  the  fact  that  additional 
posts  have  been  assigned  because  of  the  extensions  that  have 
been  made  to  the  Executive  offices.  If  the  gentlonan  would 
not  object  to  the  bill  if  those  12  men  were  addedL  I  should 
not  object  to  putting  in  an  amendment  "not  exceeding  55  ", 
which  is  the  present  need,  as  was  shown  very  clearly  before 
the  committee.  , 

Mr.  WOLCOTT.  I  think  that  would  remove  the  principal 
objection  which  I  have  to  the  bilL 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  JENKINS  of  Ofaia  I  would  like  to  make  one  observa- 
tion. I  am  afraid  the  President  will  veto  this  bill  because 
of  the  very  serious  oversight  whereby  no  provision  is  made 
that  these  shall  be  outside  of  the  civil  service. 

Mr.  LANHAM.  As  a  matter  of  fact,  this  bill  was  drawn 
by  the  Secretary  of  the  Treasury  and  sent  to  the  Speaker 
and  by  him  referred  to  the  committee. 

Mr.  JENKINS  of  Ohio.  But  you  know  the  Presidrait  has 
not  been  in  favor  of  any  bills  at  all  unless  he  has  the  right 
to  appoint  everybody  outside  the  civil  service. 

Mr.  LAI'OiAM.  The  bill  was  introduced  as  sent  up  by  the 
Secretary  of  the  Treasury. 

Mr.  ZIONCHBCK.  I  have  that  amendment  vrepareA  if 
it  is  satisfactory  to  the  gentleman  from  Michigan. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  understand  it  is  con- 
temi^ted  that  an  amendment  will  be  offered  limiting  the 
number  of  privates  to  55.  With  that  understanding,  I  with- 
draw my  objection- 
Mr.  LANHAM.  Mr.  Speaker,  the  gentleman  ftam  Wash- 
ington [Mr.  ZioNCRKCK]  has  an  amendment  prepared  which 
will  meet  the  objection  of  the  gentleman  from  Michigan. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  biU? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

lie  tt  enacted,  etc..  That  section  2  (•)  <rf  the  act  entitled  "An 
act  to  create  the  White  Hoviae  police  foroe,  and  for  other  purpoaes  ", 
approved  September  14.  1923  (42  Stat.  841).  a*  amended  by  section 
2  of  the  act  entitled  "An  act  to  authorise  a  necessary  Increase  in 
the  White  Hoxue  police  lorce  ".  approved  May  14.  19S0  (46  Stat. 
828),  Is  hereby  further  amended  to  read  as  follows: 

"  See.  2.  (a)  That  the  White  House  police  force  shall  consist  of 
1  captain  with  grade  corresponding  to  that  of  captain  (Metro- 
politan Police).  1  lieutenant  with  grade  corresponding  to  that 
of  lieutenant  (Metropolitan  Police).  3  sergeants  with  grade 
corresponding  to  that  of  sergeant  (Metropolitan  Police);  and  of 
such  number  of  privates,  with  gnide  corresponding  to  that  of 
private,  class  3  (Metropolitan  Police),  as  may  be  necessary.  Mem- 
ber* of  the  White  House  poUoe  shall  be  appointed  from  the  mem- 
bers of  the  Metropolitan  Police  force  and  the  United  States  Park 
Police. force  from  lists  furnished  by  the  officer*  in  chai^  of  such 
forces.    Vacancies  shall  be  filled  In  the  same  manner.- 


'  class  S~.  and 


With  the  following  committee  amendment: 

On  page  2,  line  4.  strike  out  the  comma  and  * 
insert  in  Ueu  thereof.  "  of  the  highest  grade." 

The  amendment  was  agreed  to. 

Mr.   ZIONCBECK.    Mr.   Speaker,   I   offer   a   committee 
amendment  which  is  at  the  CHerk's  desk, 
llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ZxoifCBSCx:  Page  2.  line  6.  after  the 
word  "  necessary  ",  strike  out  the  period.  Insert  a  comma,  and  add 
the  following :  "  but  not  exceeding  M  in  number." 

Mr.  WOLCOTT.  May  I  ask  the  gentleman  if  that  would 
xx)t  come  better  after  the  word  "  privates  ".  In  line  3? 

Mr.  ZIONCHECK.  The  present  law  has  that  proviso  in 
there  at  the  very  same  place.    It  is  shown  in  the  report. 

The  SPEAKER.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington  [Mr.  Ziohchscx]. 

The  amendment  was  agreed  ta 
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The  bni  was  <»rtlered  to  be  eivossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

HATIONAL  AICHIVIS  ESTABLISH MIWT 

The  Clerk  called  the  next  bill.  H.  R.  6836,  to  provide  for 
the  printing  and  distribution  of  Oovemment  publications  to 
the  National  Archives  Establishment 

Mr.  JENEINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  and  I  shall  not  object,  'i  want  to  take  this  time  to 
say  that  I  think  we  have  made  better  progress  on  the  Con- 
sent Calendar  today  than  we  have  at  any  time  since  I  have 
been  looking  after  this  work  on  the  Republican  side.  I  want 
to  ask  the  gentleman  from  Illinois  [Mr.  Kki.t.ctI  whether 
the  right  language  has  been  used  in  the  title  of  this  new 
branch  of  Oovemment  when  it  is  called  "  National  Archives 
Establishment "? 

Mr.  KELLER.  I  presume  that  would  be  the  correct  desig- 
nation; yes.  The  bill  was  well  written  and  well  considered 
both  by  the  Committee  on  the  Lihi-ary  and  the  Archives 
department,  and  it  was  not  reported  imtil  they  agreed  on 
the  language. 

Mr.  JENKINS  of  Ohio.  I  would  like  the  gentleman's 
opinion  on  the  jurisdiction  of  the  Archives  department  as 
compared  with  the  Library  so  we  may  know  what  subjects 
are  appropriate  to  be  referred  to  the  one  and  what  should 
be  referred  to  the  other. 

Mr.  KELLER.  The  gentleman  appreciates,  of  course,  that 
whenever  a  new  bureau  or  department  is  established  there 
is  always  difficulty  in  establishing  the  dividing  line  between 
its  activities  and  those  of  bureaus  or  departments  already 
existing;  but  I  shall  endeavor  to  state  the  difference  as  best 
I  can.  The  purpose  of  establishing  archives  is  to  keep 
intact  all  official  documents  that  are  governmental  in  nature. 
Ihe  Library  does  this,  of  course,  but  the  copies  in  the  Li- 
brary are  withdrawn,  used,  and  worked  over,  whereas  the 
documents  filed  in  the  archives  are  supposed  to  be  absolutely 
permanent. 

Mr.  JENKINS  of  Ohio.  I  wonder  if  the  gentleman,  with 
his  usual  thoroughness  and  clarity,  would  not  go  into  the 
question  further  to  see  whether  or  not  this  designation  in 
the  title  is  proper,  because  so  far  as  I  know  this  is  the  first 
bill  that  has  ccHne  up  for  consideration,  for  sometime  at 
least,  that  relate  exclusively  to  the  National  Archives. 

Mr.  KELLER.  I  think  that  is  correct.  Officials  of  the 
Library  and  of  the  Archives  Department  have  conferred  on 
the  whole  bill  very  carefully,  because  as  the  bill  was  first 
written,  as  I  suggested  to  the  gentleman,  the  distinguishing 
line  between  the  two  was  not  exact.  For  this  reason  they 
got  together  and  discussed  the  matter,  and  they  agree  on 
the  bin. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KELLER.    I  yield. 

Mr.  McFARLANE.  I  understand  the  whole  Archives  De- 
partment is  filled  with  Republicans.  I  would  like  to  see  a 
few  Democrats  get  some  Jobs  in  the  outfit  down  there.  Will 
the  gentleman  kindly  tell  us,  if  we  enact  this  legislation,  how 
we  can  get  some  Jobs  down  there  for  Democrats? 

Mr.  KELLER.  I  am  not  running  a  Job  department.  I 
presume,  of  course,  that  appointments  are  made  by  the 
archivists  as  the  law  provides.  I  know  the  people  are  em- 
ployed on  merit.  If  a  Democrat  is  the  best  man.  he  stands 
the  best  chance;  if  he  is  not  the  best  man.  he  does  not 

Mr.  TRUAZ.    Who  says  so? 

Mr.  KELLER.    Kkllei.  of  Illinois. 

Mr.  McFARLANE.  What  is  the  method  they  use  to  de- 
termine whether  a  man  is  well  qualified.  As  you  know,  they 
are  filling  up  this  Department  with  Republicans  and  follow- 
ing the  same  procedure  as  they  have  in  the  Congressional 
Library.  I  submit  there  are  Just  as  many  qualified  Dono- 
crats — and  Democrats  should  get  the  Jobs — and  would  if  we 
Democrats  stood  together  and  demanded  it. 

Mr.  KELLER.    I  do  not  know  of  any  at  alL 

Mr.  McFARLANE.  The  Republicans  are  the  ones  who 
get  the  Jobs  down  there,  as  well  as  all  other  departments. 

Mr.  KELLER.  The  gentleman  is  entirely  mistaken,  as  I 
iiappen  to  know. 
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McFARLANS.  Hm  gentlemjin  has  «»  BMi  down 
there:  I  do  not  have  any. 

Mr.  KELLER.    That  maj  be  the  geatlenyui'a  Ofwn  fantl. 

Mr.  McPARLANS.  No;  It  la  not.  I  kave  tried  hard 
•noQgh. 

ICr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  gentleman  from  CUnois  if  there  is 
not  some  way  or  some  method  by  which  the  sanrlca  that  is 
to  be  prorlded  mider  the  terms  of  this  biU  can  be  taken 
care  of  without  an  appropriation  of  $4,000? 

Mr.  KELLER.     No. 

Mr.  TRUAX.  I  do  not  want  to  criticize  the  gentleman. 
but  it  does  seem  to  me  tliat  whenever  a  bin  appears  on  the 
Consent  Calmdar  from  the  gentleman's  committee  it  means 
the  expenditure  of  more  Federal  money.  I  wonder  if  we 
could  not  get  one  of  his  bills  through,  the  purposes  of  which 
could  be  taken  care  of  without  the  expenditure  of  fiurther 


lir.  KELLER.  Tliat  wIH  be  true  of  the  next  bill  to  be 
called. 

Mr.  TRUAX.  T%at  is  all  right;  bat  I  would  like  some 
more  immediate  action. 

Mr.  KELLER.  The  reason  the  pending  biU  contains  an 
authorlTatlon  for  printing  is  to  pay  for  the  cost  of  the  paper 
and  running  it  through  the  presses.  The  type  is  already  set 
up  m  forms.  TUs  Is  mer^  to  ixx)vlde  for  the  additional 
cost  of  running  the  paper  through  the  presses. 

Mr.  TRUAX.  How  much  money  is  spent  for  Oovemment 
printing  In  a  year?  ' 

Mr.  KELLER.     It  is  up  into  the  millions. 

Mr.  TRUAX.  I  have  read  the  bill  carefully,  and  I  faU  to 
■ee  wherein  the  very  services  proposed  by  the  bill  are  not 
already  available.  Surely  we  can  get  theat  extra  few  copies 
for  the  Archives  Department  without  a  new  printing. 

I  am  glad  to  hear  they  have  made  some  appointments 
down  there,  even  If  the  gentleman  did  happen  to  get  one. 

Mr.  KELLER.  The  gentleman  is  wrong  about  the  cost  of 
these  copies.  If  this  $4,000  is  not  authorized,  these  copies 
will  not  be  furnished  the  Archives,  for  the  reason  that  Oov- 
emment printing  is  figured  very  closely,  and  this  simply 
covers  the  cost  of  printing  azkl  paper;  that  Is  aH 

Mr.  TRUAX.  Mr.  Speaker.  I  am  going  to  make  the  request 
that  this  bin  be  passed  over  without  prejudice,  so  that  the 
gentleman  can  look  into  the  matter  further  and  ascertain 
whether  this  service  cannot  be  furnished  without  an  addi< 
tional  appropriation. 

I  think  it  Is  time  that  we  should  draw  a  line  somewhere 
and  call  a  halt  to  these  tremendous  expenditures  for  more 
bureaus  and  more  bureaucrats. 

Mr.  KELLER.  The  gentleman  understands  that  this  has 
to  go  through  the  Appropriations  Committee? 

BCr.  TRUAX.    I  understand  all  that. 

Mr.  KELLER.  It  is  Just  a  question  whether,  having  estab- 
lished the  Archives  Department  of  the  United  States  for  this 
▼ery  purpose,  the  gentleman  is  going  to  object  to  carrying  out 
the  law  and  the  intent  of  the  law  that  has  been  in  the  minds 
of  the  American  people  for  nearly  100  years  before  this  time. 

Mr.  TRUAX  When  we  established  that  Department  and 
authorized  an  appropriation  of  $10,000  for  the  i^nnual  salary 
of  an  expert,  I  opposed  the  measure.  Now  the  gentleman 
wants  $4,000  more. 

Mr.  KELLER  Certainly;  and  I  may  say  there  is  an  ap- 
propriation cominf  In  for  more  than  that  amount  to  pro- 
Tide  for  the  regular  work  of  that  Department. 

Mr.  TRUAX.    Thia  is  a  new  department? 

Mr.  KBLLBR    Yea. 

Mr  TRUAX.  More  bureaucracy.  Mr.  Speaker.  I  renew 
my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objectkm. 

ntrtoTiiSMT  orru^  ArrnjATxa  with  umzsa  sTATxa 
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Clerk  called  the  next  bin.  S.  147.  to  alter  the  amount 
aiilMttioned  to  certain  States  for  public  employment  offices 
afBhated  with  the  United  States  E:mployment  Servioe. 


Tlie  8PSAKSR.  Is  there  objection  to  the  preeent  con- 
sideration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  otaleet,  may  I  say  that  the  gentleman  from  Masaaehusetta 
[Mr.  CbmmT)  U  so  affable  In  everything  that  he  does  that 
it  is  with  regret  that  I  caU  hia  attention  to  a  mistake  in  this 
report,  which  Is  susceptible  to  a  point  of  order.  The  gen- 
tleman has  not  complied  wttb  the  ralia:  but,  because  he  is 
ao  gradous  to  everybody.  I  am  not  totaf  to  raise  the  point. 

Mr.  CONNERT.    May  I  ask  the  gentleman  where? 

Mr.  JENKINS  of  Ohio.  The  gentleman  failed  to  observe 
the  Ramseyer  rule.  Of  course,  this  bill  comes  from  the 
other  body  and  it  does  not  stand  us  in  good  stead  to  critidae 
them.  I  have  had  thle  matter  up  wttb  the  drafting  service, 
and  they  say  it  is  in  bad  form. 

Mr.  CONNKRT.  It  came  from  the  other  body.  It  would 
not  be  in  bad  form  if  it  came  from  the  Hooae. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

««  U  »nmete4.  etc..  That  Mction  S  (•)  of  th«  K>-««Ued  "  Wagner- 
Pvyaw  Act  "  (Act  ot  Jutu  0.  1833,  eh.  40;  48  Stat.  118.  114:  U.  S. 
Cxi*.  Utl*  30.  MC.  49  (d) )  be  ain«nd»rt  by  adding  at  the  end  of  the 
Mcond  Mntence  thereof  the  following  clause  ":  Provided,  hotoever. 
That  In  apportioning  said  75  percent  of  amounta  appropriated  after 
January  1.  1935.  under  this  act.  the  Dlnctcr  elMU  apportion  ibo4 
iMS  "'■"  •10.000  to  each  State." 
Tthat,  as  amended,  section  5  (a)  shall  read  M  foQowa: 

"'Tot  the  purpose  of  carrying  oat  the  orovlslons  of  this  act 
there  to  hereby  authorized  to  be  appropriated  (1)  the  sum  ot 
•l,M04no  for  the  fiscal  year  aBdUic  June  SO.  1934.  (2)  $4,000,000 
for  each  fiscal  year  thereafter  up  to  and  Including  the  fiscal  year 
ending  June  30.  1938.  (3)  and  thereafter  such  sums  annually  as 
the  Ooogrees  may  deem  neceasary.  Seventy-five  percent  of  the 
amounts  appropriated  under  this  act  ahaU  be  apportioned  by  the 
director  among  the  several  States  in  the  propcutlon  which  their 
populatkm  beam  to  the  total  popalattoii  of  the  States  of  the 
United  MatM  aeeanUag  to  the  nest  p— ceding  United  SUtes 
census,  to  be  available  for  the  purpose  of  e^abllshlng  and  main- 
taining systems  of  public  employment  ofllces  In  the  several  States 
and  the  political  subdivisions  thereof  In  accordance  with  the 
prtyvlsioni  at  this  act:  Provided,  homtmer.  That  In  apportioning 
said  75  percent  of  amounts  amproprlated  after  January  I,  1936. 
luider  this  act.  the  director  shall  apportion  not  less  than  tlO/MX) 
to  each  State.  No  payment  shall  be  made  In  any  year  out  of  the 
amount  of  sxich  appropriations  apporttODed  to  any  State  until  r*4i 
eqvial  sum  has  been  appropriated  or  otherwise  made  available  for 
that  year  by  the  State,  or  by  any  agency  thereof.  Including  appro- 
priations made  by  local  subdivisions,  for  the  purpose  of  maintain- 
ing public  employment  offices  as  a  part  of  a  State-cootroUed  i^- 
tem  of  public  employment  offices;  except  that  the  amounts  so 
appropriated  by  the  State  shall  not  be  leas  than  35  percent  of  the 
apportionment  according  to  population  made  by  the  director  for 
each  Stat*  tor  tlw  current  year,  and  In  no  event  l«*s  than  $5,000 
The  >m*^"«?»  oi  the  amoonts  appropriated  onder  this  act  nhall  be 
available  for  all  the  puTpo*ss  at  this  act  other  than  for  apportion- 
ment among  th*  several  State*  a*  benin  provided." 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

f9*»r»Ttt.  TO  JMMM  JtOJKB  JOBBBaAWB 

The  Clerk  called  the  next  reaoluti<m.  House  Joint  Resolu- 
tion 204.  authorizing  the  erection  of  a  memorial  to  the  late 
Jean  Jules  Juaserand. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

Mr.  TRUAX.  Mr.  Speaker,  reeenrtng  the  right  to  object, 
may  I  ask  the  gentleman  from  minols  [Mr.  KxllkiI  how 
much  money  this  is  going  to  coat? 

Mr.  KELLER.    Not  a  cent^ 

Mr.  TRUAX.    Then  I  have  do  objection  to  the  bilL 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


Mesotved,  «<e.  That  the  Secretary  of  the  Interior  be.  and  be  ts 
hereby,  authorised  and  directed  to  graai  paniilsalnii  fbr  the 
erection  on  public  grounds  of  the  United  Stat**  in  th*  city  of 
Washington.  otb*r  than  those  of  the  Capital,  the  Ubrary  of 
Congre**.  and  the  Whit*  Hous*.  ot  a  memorial  of  simple  and 
arUstlc  form  to  the  late  Jean  Julea  Juseerand.  by  his  friends  in 
America  in  memory  and  astaem  at  hi*  fine  friendship  for  the 
Vnltad  tat—  and  it*  people  dwtaf  ^  29  years  of  his  service 
In  Waahlngtoa:  Provided,  Thai  th*  att*  cboaea  and  th*  design 
of  the  memorial  shall  have  th*  approval  at  th*  Natlooal  Oom- 
mlsatae  of  Ptne  Ans.  and  that  the  United  State*  shall  b*  put 
to  no  expense  in  or  by  the  •cactkm  of  th*  aald 
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The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

WASHINCTON-LIHCOLW   ICESCORIAL   GETTYSBXJVG   BOUL«VA«l> 

The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 43,  for  the  establishment  of  a  commission  for  the  con- 
struction of  a  Washington-Lincoln  Memorial  Gettjrsbxffg 
Boulevard  connecting  the  present  Lincoln  Memorial  in  the 
city  of  Washington  with  the  battlefield  of  Gettysburg,  in  the 
State  of  Pennsylvania. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  joint  resolution? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object — and  I  am  not  going  to  object — the  Roads  Com- 
mittee has  put  Itself  in  position  to  give  us  another  great 
thoroughfare  in  this  country  which  will  probably  cost  many 
thousand  dollars  per  mile.  The  Roads  Committee  has  not 
seen  fit  in  this  session  of  Congress  to  do  anything  to  relieve 
the  people  who  live  out  in  the  country  on  the  rural  bus  routes 
and  the  rural  mall  routes.  I  should  like  to  see  the  Roads 
Committee  take  up  that  fight,  which  is  a  real  fight  and  a 
meritorious  fight.  I  for  one  have  become  tired  of  appropriat- 
ing money  for  these  main  thoroughfares  and  leaving  the 
poor  man  out  in  the  highways  and  bsrwasrs  without  an  oppor- 
timity  to  get  out.  I  am  zx>t  blaming  that  ccmunlttee  alto- 
gether. I  do  hope  that  committee  wakes  up  and  demands  its 
rights.  I  have  had  occasion  on  the  floor  to  speak  about  this 
matter  a  nimiber  of  times.  I  blame  the  State  authorities 
and  the  F^eral  highway  director  for  their  refusal  to  appre- 
ciate the  situation  in  which  these  iwor  people  find  themselves. 

Mr.  WOLCOTT.  I  may  say  that  the  Roads  Committee 
reported  out  a  very  fine  bill  previous  to  the  enactment  of  the 
relief  bill  which  would  have  accomplished  just  what  the  gen- 
tleman desires  in  respect  to  secondary  roads,  but  It  was  not 
given  consideration-  As  I  understand  the  matter,  this  was 
due  to  the  fact  that  the  Senate  in  its  wisdom  wrote  a  high- 
way provision  into  the  relief  bill,  which,  in  the  absence  of  an 
opportunity  to  pass  any  road  bill,  we  had  to  accept. 

Mr.  VINSON  of  Kentucky.  Is  there  any  allocation  of  Fed- 
eral money  for  secondary  roads  under  existing  law? 

Mr.  JENKINS  of  Ohio.  I  do  not  understand  there  is,  but 
imder  the  bill  reported  by  the  Roads  Committee  there  would 
have  been  a  goodly  portion  for  secondary  roads. 

Mr.  VINSON  of  Kentucky.  I  recall  that  in  a  bill  reported 
In  thfr  last  Congress  there  was  a  definite  allocation  of  at 
least  25  i)ercent  to  secondary  roads.  I  recall  also  the  inter- 
est of  the  gentleman  from  Ohio  [Mr.  JniKnis]  in  the 
amendment  which  was  adopted  at  that  time. 

Mr.  JENKINS  of  Ohio.  I  thank  my  fri«id  tram  Ken- 
tucky. He  is  quite  right.  He  and  many  other  leaders  on 
the  Democratic  side  helped  me  in  that  fight.  We  won 
easily,  for  the  sentiment  of  Congress  is  overwhelmingly  in 
favor  of  keeping  the  coimtry  people  out  of  the  mud.  The 
trouble  In  Ohio  has  been  that  the  State  director  of  high- 
ways did  not  seem  to  want  to  heed  the  expressed  wish  ol 
Congress.  The  Federal  Highway  Director  must  have  been 
in  sympathy  with  him.  for  instead  of  spending  this  25  per- 
cent on  rural  roads,  as  they  should  have  done,  they  ordered 
that  it  should  be  spent  on  a  small  piece  of  road  in  each 
county,  this  piece  to  be  about  5  mites  long  and  constructed 
with  about  the  same  specifications  as  a  main  road.  They 
utterly  refused  to  go  out  Into  the  country  and  arrange  for 
the  stopping  up  of  mudholes.  The  Roads  Committee  has 
before  them  now  a  bill  which  will  cure  ttiis  whole  thing.  If 
they  would  take  it  up  and  pass  this  MIL.  It  would  amend 
the  organic  law.  and  henceforth  25  percent  of  all  money 
appropriated  for  public  roads  would  go  to  these  country 
highways.  This  bill  was  introduced  by  me.  It  has  the  ap- 
proval of  the  best  roadmen  of  the  country.  I  think  it  is 
the  solution  of  this  road  problem.  If  it  would  pass,  it  would 
provide  that  25  percent  of  all  Federal  money  must  be  spent 
on  rural  roads.  It  would  take  the  matter  out  of  the  hands 
of  these  bureaucrats  who  want  to  do  nothing  except  provide 
for  main  thoroughfares  so  that  they  can  get  their  names  on 
the  big  beautiful  cement  bridges.    I  commend  this  bill  to  the 


Roads  Committee.    I  am  perfectly  willing  to  relinquish  au- 
thorship to  it  in  favor  of  any  member  of  the  committee. 

Mr.  VINSON  of  Kentucky.  When  the  gentleman  refers 
to  country  roads,  he  is  referring  to  feeder  roads  or  home-to- 
market  roads. 

Mr.  JENKINS  of  Ohio.  Yes,  sir;  that  is  exactly  what  I 
mean.  The  gentleman  has  plenty  of  them  in  his  district 
and  I  have  plenty  in  mine. 

Mr.  ENGEL.  I  took  this  matter  up  with  a  certain  official 
here  in  the  Department    I  have  forgotten  his  name. 

Mr.  JENKINS  of  Ohio.    McDonald.  I  presume. 

liir.  ENGEL.  I  spoke  to  some  captain  over  there,  and  he 
informed  me  that  they  were  setting  aside  25  percent  at  the 
money  appropriated  for  the  public-works  program  for  sec- 
ondary roads,  defining  secondary  roads  as  being  non- 
Federal-aid  roads,  and  also  excluding  from  secondary  roads 
such  roads  as  were  primary  State  tnmk-line  roads. 

Mr.  JENKINS  of  Ohio.  I  do  not  like  to  take  the  words 
out  of  the  gentleman's  mouth,  b\|t  here  is  the  way  they 
interpret  that.  They  put  upon  that  the  requirement  that 
none  of  the  money  shall  be  applied  to  less  expensive  con- 
struction than  $3,000  or  $4,000  per  mile. 

Mr.  ENUEL.  All  I  know  about  ut  is  Just  what  they  told 
me. 

ISi.  KELLER  Is  It  not  a  fact  that  at  the  very  present 
moment  the  various  road  authorities  of  the  various  States 
are  at  work  (m  this  matter  and  have  worked  out  a  plan 
along  the  line  the  gentleman  speaks  of  which  will  use  Fed- 
eral relief  money  for  this  very  purpose  on  a  very  large  scale? 

Mr.  JENKINS  of  Ohio.  I  hope  the  gentleman  Is  right 
about  it,  but  I  wiU  have  to  know  more  than  that  about  it 
before  I  put  much  dependence  in  it. 

Mr.  EZLLER.    I  am  entirely  right  about  it 

Mr.  JENKINS  of  Ohio.  Heretofore  the  enactments  of 
Congress  have  not  been  worth  a  thing.  They  have  ignored 
us  just  as  if  we  were  nothing.  If  the  Republican  Party  was 
in  power  I  would  straighten  them  out  or  know  the  reason 
why. 

Mr.  RANDOLPH.    Mr.  Speaker,  will  the  goitleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
West  Virginia. 

Mr.  RANDOLPH.  As  one  member  of  the  House  Com- 
mittee on  Roads  at  this  time  I  want  to  pay  my  tribute  to 
the  gentleman  from  Ohio  [Mr.  Sxcrxst],  a  colleague  of  the 
gentleman  who  now  has  the  floor.  The  gentleman  from 
Ohio  [Mr.  Skcrest]  forced  through  the  Committee  on  Roads 
an  amendment  which  would  make  it  mandatory  to  apply 
this  money  to  the  feeder  roads  or  the  farm-to-market  roads 
and  for  this  reason  I  beheve  the  gentleman  from  Ohio  (Mr. 
Skchest]  ought  to  be  mentioned  in  this  connection. 

Mr.  JENKINS  of  Ohio.  I  may  say  that  the  gentleman 
referred  to  followed  the  old  Jenkins  amendment  which  we 
passed  here  a  year  or  two  ago.  His  amendment  was  right 
in  line  with  the  amendment  we  passed  at  that  time  and  the 
gentleman  from  Ohio  [Mr.  SBcanrl  deserves  the  credit 
which  the  gentleman  seeks  to  give  him.  His  district  adjoins 
mine  and  he  knows  our  needs  thorou^^ily. 

Mr.  LORD.  Mr.  Speaker,  if  the  gentleman  from  Ohio 
will  permit,  the  Committee  on  Roads,  at  their  sessions,  did 
provide  in  the  biU  they  reported  $300,000,000  for  real  farm- 
to-market  roads.  When  this  bill  came  out.  the  superintend- 
ents  of  Ughways  and  the  heads  of  departments  of  public 
works  in  the  different  States  heard  of  it  and  they  came 
rushing  to  Washington  and  succeeded  In  taking  this  up  with 
one  or  more  of  the  Senators  and  getting.this  portion  of  the 
bill  eliminated.  So  the  bill  as  it  is  today  has  no  appro- 
inriatlon  fo^  real  farm-to-market  roads. 

Mr.  JENKINS  of  Ohio.    Tlie  gentleman  is  quite  right 

Mr.  LORD.  It  does  save  the  flrst-  and  second-class  roads, 
but  it  does  not  apply  at  all  to  the  real  farm-to-market  roads. 
The  gentleman  from  Ohio  [Mr.  Skcrest]  had  an  amend- 
ment providing  for  bus  lines  and  for  rural  mail-delivery 
roads,  and  this  was  put  in  the  bill,  but  it  was  later  on  cut 
out  and  we  have  no  such  provision  now,  and  the  farmer  is 
stiU  in  the  mud. 
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Mr.  IfBAD.  lir.  Speftker.  I  am  in  entire  accord  with  the 
remarks  made  by  the  genikman  from  Ohio.  I  simply  want 
to  add  that  we  are  api»oi»ilatlnf  a  large  sum  of  money  for 
the  Rural  Idall  Delivery  Service  to  the  people  in  the  comitry 
sections  of  every  State  in  the  Union,  and  in  view  of  the  fact 
that  we  are  losing  money  on  this  Service,  and  for  the  reason 
that  we  are  appnprlaitiif  a  large  sum  of  money  for  the 
Improvement  of  roads,  we  ought  to  receive  mreferentlal  con- 
•kleratloci  from  the  State  highway  commissioners  in  connec- 
tion With  ktae  Improvement  of  post  roads  and  nural-delivery 
roads.  TbiM  has  not  been  d<me  in  ths  past.  I  am  pleased 
thai  this  diseassion  has  been  made  on  ths  floor  of  the  House, 
tosoaase  It  is  a  matter  that  should  be  brought  to  the  attention 
o(  ths  State  and  Federal  commissioners  of  highways  and 
othsr  authorities  throughout  the  country. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  may  say  to  the 
gentleman  that  while  I  do  not  want  to  taks  any  credit  to 
noyself,  yet  in  my  district  we  organized  alOBK  this  line  2 
years  ago.  and  we  went  to  see  our  Oovemor  with  a  delegation 
of  250  people,  and  we  thought  we  had  the  matter  all  worked 
out.  but  the  C.  W.  ▲.  came  along  and  took  it  away  from  us. 

The  gentleman  has  hit  ths  nail  an  the  head.  The  trouble 
has  been  that  regardtess  of  what  we  do  here  these  high  road 
officers  do  not  pay  much  attention  to  us.  We  have  had  no 
trouble  In  rt— *"g  these  amendments  referred  to.  The 
Jenkins  amendment  was  passed  in  a  Democratic  House  over- 
whelmingly. There  Is  no  question  about  it  but  that  thess 
avthorltles  are  sokl  on  this  one  proposition  of  having  main 
thoroughfares.  They  want  these  three-  or  four-lane  high- 
ways, and  these  Government  men  will  tell  you  that  they 
kt  not  to  spend  any  money  on  Inuirovlng  a  road  where 
specifications  do  not  call  for  an  expenditure  of  at  least 
$4.M0  a  mile.  This  is  not  what  we  want;  we  want  some  plan 
that  will  make  ths  country  roads  passable  in  the  winter. 

Mr.  MSAD.    The  gentleman  Is  quite  correct. 

Mr.  TARVSR.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.  Is  there  ohJectkm  to  the  present  consid- 
eration of  the  Joint  resolution? 

TlMTS  being  no  objection,  the  Clerk  read  the  joint  resohi- 
as  follows: 


M€9olved,  etc..  That  tb«re  la  hereby  est*blUhed  a  soMSBlHloa  to 
bs  kBown  M  the  United  Stetee  OoxnmlsBlon  for  the  oonstmctkm  ot 

a   y fl»Ht« jti-.n -T .1  nryiln . M»»mnrt»l    OettysbUTg    BouleTArd    OO&IMCttng 

the  preeent  Lincoln  Memorial  In  the  city  of  Washington  with  the 
iMttlefleMI  of  Ctottyeburg  In  the  State  of  PennsylT«nta  (hereinafter 
referred  to  as  the  Oommlaelon ) .  and  to  be  composed  of  10  '^Tilt- 
••  foUowe:  The  President  of  the  United  SUtea;  Presiding 
»r  of  the  Senate,  the  Speaker  of  the  House  of  Repreaentatives. 
Use  preeklent  of  the  Commlaeloners  of  the  District  of  COItimbta. 
t  pefwnte  to  be  appointed  by  the  President  of  the  United 
1  Senator  from  the  State  of  Maryland  and  1  Senator  from 
the  ttate  of  Pennaylvanla.  to  be  appointed  by  the  President  pro 
tempore  of  the  Senate;  and  1  Repreaentatlve  from  the  State  of 
-MuryUnd  and  1  froas  the  Mate  of  Pennsylvania,  to  be  appointed  by 
the  Speaker  of  the  Booee  of  BepreeeataUvee.  The  commiaatooere 
shali  serve  without  compeneatlon  and  ahall  select  a  chairman  from 
among  their  number. 

Sfec.  2.  That  there  la  hereby  anthortaed  to  be  appropriated,  out 
of  any  mooey  in  the  Treasury  not  otherwlaa  approprtated,  tlM  sum 
of  •10,000  to  be  expended  by  the  CommlaiSon  la  sonorrtamre  with 
the  provisions  of  this  resolution. 

Sac.  S.  That  it  shall  be  the  duty  of  the  commlaalon'to  prepare 
a  plan  or  plana  to  further  commemorate  the  public  eerrloee  of 
Oaorge  Waahtngton  and  Abraham  Lincoln  by  the  oonstnictlon  of  a 
boulevard  or  highway  conneoUng  the  preeent  Lincoln  Memorial  and 
the  Waahlngton  Monument  in  the  city  of  Washington  with  the 
Gettysburg  battlefield  in  the  State  of  Pennsylvania;  and  to  give 
tfue  and  proper  eonatderauon  to  any  plan  or  plana  which  may  be 
itted  to  n. 
n.  4.  That  the  commtMton.  after  selecting  a  chatnaaa  and  a 
chairman  from  among  Its  members,  may  employ  a  secretary 
and  such  other  asststanta  ae  aaay  be  needed  for  clerical  work  con- 
necteS  with  the  duUae  of  tts  soaHnlaalon  and  may  alao  engage  the 
aervlces  of  expert  advisers,  and  may  fix  their  raapeeUve  compensa- 
Uona  wlttUn  the  amotint  appropriated  for  such  purposes. 

S.  That  the  commlaeloners  ahall  be  paid  their  actual  and 
traveling,  hotel,  and  other  erpenaee  Inemrred  In  the  dii- 
of  tlMlr  dutlee  out  of  the  amount  appropriated. 
S.  That  the  commtaslon  shall  on  or  b«f ore  1  year  after  the 
date  of  enactment  of  this  resolution,  make  a  report  to  the  Congresa. 
in  order  that  enabling  legtalation  may  be  enacted. 
•ac.  T.  That  the  term  of  commtaalon  hereby  created  shall  espire 
1  year  attm  the  eompleUon  of  tba  proposed  boulevard  or 
iway 

S.  This  Joint  reaoluUoo  ahaU  take  effect  Immediately. 


With  the  foltowlnf  committee  amendments: 

Pug*  a,  line  1.  after  the  word  "  of  ",  strike  otit  the  word  *  ten  * 
and  Inaert  in  Ueu  thereof  the  word  "  thirteen." 

Page  2.  Une  8.  after  the  word  "  Senate ".  Ineert  the  words 
•'  The  Chief  of  the  Bureau  of  Public  Roads,  Department  of  Agrl- 
ooltare:  the  Director.  National  Park  Servloe.  Department  of  the 
Interior;  Bnglneer  Commissioner  of  the  District  of  Columbia." 

Page  2.  line  23.  after  the  word  "  plans  ",  Inaert  the  words  "  la 
cooperation  with  the  Bureau  of  Public  Roada.  Department  of 
Agriculture:  the  Highway  Departments  of  Pennsylvania.  Marjrland. 
and  Dtstrlet  of  Oolumbia." 

Page  3.  line  22.  after  the  word  "enacted".  Inaert  the  words 
"  Provided,  Such  enabling  legislation  stipulates  that  the  said  high- 
way or  boulevard  shall  be  constructed  by  the  Highway  Depart- 
menU  of  Pennsylvania.  Maryland,  and  District  of  Columbia,  under 
the  supervision  of  the  Chief  of  the  Bureau  of  PubUe  Roads.  De- 
partment of  Agriculture,  from  funds  provided  by  the  said  State 
of  Pennsylvania,  the  said  State  of  Maryland,  and  the  District  of 
Columbia,  including  any  future  allocation  of  Pederal-ald  highway 
funds  or  grants  to  the  said  Stslss  of  Pmnsylvania,  Maryland,  and 
to  the  District  of  Columbia.  The  pasMse  of  this  act  does  not 
commit  the  United  States  to  build  the  said  highway  or  boulevard 
at  Federal  expense,  and,  if  authortaed.  the  Federal  funds  for  the 
construction  of  the  said  highway  or  boulevard  will  be  the  allo- 
cations that  may  accrue  to  the  said  States  and  the  District  of 
Columbia  in  future  appropriations  of  Federal-aid  highway  and 
grant  funds.  Any  appropriations  under  the  authority  of  this  act 
shall  be  deducted  from  the  next  regular  apportionment  or  alloca- 
tion of  Federal-aid  highway  funda  or  Pederal -grant  highway 
funds,  under  existing  or  future  authorlaeSlaaa  ae  determined  by 
the  Secretary  of  Agriculture  to  Pennsylvania.  Maryland,  and  tha 
District  of  Ooltunbla." 

The  committee  amendments  were  agreed  ta 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 

WVXLMSMQ  FOB  DZFLOMATXC  ANS  COIffSm.AB  BSTABUSUMKirT  AT 
■ZLSIMOFOBS,   mLAMO 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R  4448.  to  provider  fimds  for  the  acqviisition  of  a  site, 
erection  of  bolldtnfs  and  furnishing  thereof  for  the  use  ot 
the  diplomatic  and  consular  establishments  of  the  United 
States  at  Helsingfors.  PinlamL 

The  SPEAKER.    Is  there  objectlon7 

Mr.  TRUAX.  Reserving  the  right  to  object,  this  bill  pro- 
poses to  expend  $300,000  to  acquire  a  site  to  erect  buildings 
for  the  American  Legation  In  Finland.  I  realize  that  Pin- 
land  was  practically  the  only  foreign  natton  that  paid  her 
war  debt  in  full.  But  that  Is  no  good  leason  why  this 
country  should  immediately  expend  $300,000  as  a  return  for 
that  payment.  The  report  says  that  the  Oovemment  is  now 
pajrlng  $11,000  per  year  rent  for  quarters  that  they  now  use. 
n  we  spend  $300,000  at  4  percent,  that  will  be  $12,000  per 
year  for  bankers  who  buy  tax-exempt  bonds.  That  would 
represent  $12,000  a  year,  and  so  it  Is  cheaper  to  rent  at 
$11,000  a  year.  I  ask  unanimous  consent  that  the  bill  be 
passed  over  without  prejudice. 

BCr.  McREYNOLDS.  Mr.  Speaker,  what  the  gentleman 
from  Ohio  says  about  4  percent  la  all  bunk.  Tlie  gentle- 
man's statement  that  It  would  cost  more  Is  not  borne  out 
by  the  facts.  I  am  golnc  to  object  to  this  bill  being  passed 
over  without  prejudice.  If  the  gentlonan  wants  to  object. 
let  him  object. 

Mr.  TRUAX.  Mr.  Speaker,  I  object.  Tba  iHQiayers  do 
not  think  a  $300,000  imwarranted  approprlatlegl  Is  "  bunk." 
They  ultimately  foot  the  bill  for  all  the  tax-exempt  bonds 
Issued  by  the  Government. 

Mr.  KNUTBON.  Will  the  gentleman  reserve  his  ohjec- 
ttan? 

Mr.  TRUAX-    Yes. 

Mr.  McRSYNOLDB.  Mr.  Speaksr.  I  call  for  the  regular 
order.  

The  SPEAKER.    Is  there  objectlont 

Mr.  TRUAX.    I  object. 

WHTR   SWAH   SCHOOL   DISTklCr   WO.   SS.   TAKIMA   COVirTT,    WASH. 

7^  Clerk  eaOed  the  next  bill  on  the  Consent  Calendar. 
H.  R.  4297.  to  provide  funds  for  cooperation  with  White 
Swan  School  District  No.  88,  Yakima  County,  Wash.,  for 
extension  of  public-school  buildings  to  be  avsLilable  for  In- 
dian children  of  the  Yakima  Reservation. 

The  SPEAKER.    Is  there  ohjectionf 
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Mr.  WOLCOTT.  Reecrvlng  the  right  to  object,  there  are 
on  the  calendar  several  bills  to  provide  for  school-district 
aid.  The  calendar  numbers  are  74,  75,  76,  77,  78.  79,  80.  81, 
82.  83.  85.  86.  87.  and  92. 

The  amounts  authorized  under  these  bills  aggregate 
$761,000.  They  arc  along  the  same  lines.  I  have  had  sev- 
eral conversations  with  Members  who  are  interested  in  these 
bills  and,  although  I  am  somewhat,  not  wholly,  convinced 
as  to  the  merit  of  the  legislation.  I  feel  that  it  should  be 
presented  to  us  in  an  entirely  differoit  manner. 

I  am  going  to  ask  unanimous  consent  that  these  bills, 
the  calendar  numbers  of  which  I  have  read,  be  passed  over 
without  prejudice. 

I  have  in  mind  that  the  committee  should  bring  these 
bills  in  in  an  omnibus  bill,  with  a  rule  allowing  some  time 
for  debate,  in  order  that  we  have  the  question  settled  once 
and  for  all  definitely  concerning  the  policy  of  Congress 
with  respect  to  aid  in  these  districts.  I  think  that  perhaps 
the  aid  should  be  given,  but  I  think  a  great  deal  of  time 
and  consideration  should  be  given  to  it. 

For  the  purpose  of  giving  the  committee  time  to  bring  in 
an  omnibus  bill,  together  with  a  rule  for  the  consideration, 
I  ask  unanimous  consent  that  the  bills.  Calendar  Noe.  74, 
76.  76.  77.  78.  79.  80.  81.  82,  83.  85.  86.  87.  92,  and  113  be 
Dassed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of 
the  gentleman  from  Michigan? 

Mr.  JENKINS  of  C*do.  Reserving  the  right  to  object.  I 
want  to  bring  out  another  thought.  The  gentleman  from 
Michigan  recommends  that  the  committee  bring  them  out  in 
an  omnibus  bill.  Has  the  gentleman  given  any  consideration 
to  the  fact  that  it  might  be  that  the  Committee  on  Appro- 
priations dealing  with  Indian  Affairs,  that  is  the  subcommit- 
tee of  the  Committee  on  Appropriations  in  charge  of  the  De- 
partment of  the  Interior,  should  be  consulted  with  reference 
to  these  matters,  because  this  is  esUblishing  a  new  policy, 
and  we  ought  to  start  on  it  right  so  that  both  committees 
may  consider  it.  and  when  it  does  come  in  as  an  omnibus 
bill  then  there  will  be  no  objecUon  and  we  wiU  have  a  defi- 
nite program.  With  this  idea  of  every  individual  Congress- 
man coming  here  for  a  new  schoolhouse  for  sections  in  his 
own  district  one  can  see  how  expensive  it  will  be  before  we 
get  through.  This  should  be  considered  carefully  with  the 
idea  of  formulating  a  statesmanlike  policy  that  we  can  all 

be  proud  of. 

Mr.  AYKRS.  Mr.  Speaker.  I  reserve  the  right  to  object  to 
the  request  of  the  gentleman  from  Michigan  [Mr.  WolcottI 
that  this  bill  go  over,  and  I  desire  to  discuss  this  bill  and 
the  companion  bills  for  a  few  minutes.  The  gentleman  is 
entirely  right  in  his  flgiu-es  on  these  bills.  They  seek  an 
authorization  of  8751.000  in  the  aggregate.  Tlie  Committee 
on  Indian  Affairs  has  had  a  special  subcommittee  that  in- 
vestigated every  one  of  these  bills.  That  subconunittee  had 
hearings  at  the  last  session  and  at  this  session.  The  allo- 
caUon  of  this  $751,000  has  to  do  today  with  2.889  Indian  chil- 
dren, and  here  is  how  it  has  to  do  with  them:  Some  years 
ago  the  Indian  Department  adopted  a  policy  to  abandon 
and  suspend  Indian  schools  and  send  the  Indian  children 
to  State  schools.  This  policy  has  been  consistently  followed. 
For  instance,  the  Indian  school  which  was  abcmdoned  at 
Rapid  City.  S.  Dak.,  last  year  sent  back  to  three  reservaUons 
in  my  district  89  Indian  children  of  high-school  age;  all 
must  now  go  to  the  State  high  schools  or  be  deprived  of  any 
further  education. 

This  policy  of  the  Indian  Department  has  forced  the  In- 
dian children  into  State  schools  if  they  are  to  gain  any  edu- 
cation, and  it  has  prevailed  whether  the  State  schools  be 
located  within  the  boimdaries  of  Indian  reservations  or  on 
adjoining  land.  This  policy  has  proved  eminently  satisfac- 
tory for  the  education  of  the  Indian  children,  and  it  has  led 
to  the  abandonment  of  additional  Indian  schools. 

In  Montana,  where  I  am  most  familiar  with  the  schools 
affected,  a  commendable  spirit  of  cooperation  with  the  In- 
dian Department  on  the  part  of  the  local  school  boards  has 
always  taken  place.  However,  the  burden  assumed  by  the 
local  school  districts  has  become  greater  than  their  carrying 


capacities,  and  additions  to  the  present  buildings  or  new 
buildings  must  be  constructed  if  the  districts  are  to  carry 
on  under  this  policy. 

Naturally,  by  reason  of  Indian-owned  lands,  the  schools, 
utilized  to  the  greatest  extent  by  Indian  children,  find  them- 
selves without  available  funds  and  without  security  to  raise 
additional  funds  to  build  additions  to  present  buildings  or  to 
construct  new  buildings.  You  are  all  aware  that  Indian 
lands  are  not  assessable. 

These  school  districts  had  previously  provided  buUdingt 
and  equipment  sufficient  for  accommodation  of  the  white 
patrons;  and  now,  by  reason  of  the  increased  attendance 
brought  about  by  their  cooperation  with  the  Indian  Depart- 
ment, they  are  totally  inadequate  to  pursue  this  policy 
further  without  help.  Additions  and  new  buildings  must  be 
had.  In  many  instances  basements,  sheds,  and  other  nonde- 
script buildings  are  being  used  for  school  purposes  when,  in 
fact,  they  are  unfit  for  such  purposes. 

In  all  instances  the  feeling  between  the  white  peoide.  who 
are  the  taxpasrers  and  who  have  borne  the  burden  with  ref- 
erence to  buildings,  furniture,  laboratories,  books,  and  other 
equipment,  on  the  one  hand  and  the  Indian  children  and  the 
Indian  population  on  the  other  hand  has  been  very  amicaWe. 
Indeed,  there  has  never  been  any  evidence  of  racial  preju- 
dice. The  Indian  children  have  been  accepted  and  retained 
in  these  schools  upon  exactly  the  same  basis  as  white 
children. 

Because  of  the  importance  oi  this  bill  and  other  similar 
bills  now  on  this  Consent  Calendar,  a  subcommittee  was  ap- 
pointed to  consider  all  of  these  Indian  educational  bills.  I 
had  the  honor  to  be  chahnnan  of  that  subcommittee.  We 
made  an  extended  investigation  of  the  situation.  We  found 
that  the  Government  Is  paying  a  tuition  averaging  40  cents 
per  capita  per  school  day  for  the  Ind^  chUdren  attoiding 
these  State  schools.  Assuming  that  a  school  year  is  9 
months  of  20  days  each,  the  Government  is  paying  $73  per 
capita  per  year.  We  found  that  this  average  tuition  is  less 
than  the  average  per  capita  cost  for  overhead,  leaving  a 
condition  where  the  district  is  compelled  to  bear  the  burden 
of  the  overhead  shortage  in  addition  to  bearing  all  the 
burden  for  buildings,  furniture,  laboratories,  and  upkeep. 

We  found  that  the  average  per  capita  cost  for  elementary 
and  secondary  education  in  the  United  States  is  $87.67  per 
annum.  This  is  the  average;  it  varies  in  different  States. 
This  makes  an  average  daily  per  capita  cost  throughout  the 
Nation  of  48%  cents  per  day  for  overhead  as  against  an 
average  of  40  cents  per  day  paid  by  the  Government  for 
Indian  children  attending  these  pubUc  schools.  Tlie  per 
capita  cost  per  annimi  in  Montana  is  $102412,  or  57  cents  per 
day.  Hence  the  average  annual  Government  tuition  paid 
in  that  State  is  $32.62  or  17  cents  per  day  less  than  the 
actual  per  capita  cost. 

In  the  State  of  Washington,  the  average  per  capita  cost 
is  $98.64  per  annum.  The  White  Swan  School  IXstrict  in 
the  State  of  Washington,  which  is  involved  in  the  instant 
bill,  embraces  442.986  acres  of  Indian-owiiCd  land  which  is 
noxiassessable,  as  against  46.974  acres  of  white-owned  land 
which  is  on  the  assessment  rolls.  A  majority  of  the  attend- 
ants at  the  White  Swan  School  are  Indian  children  and  this 
vast  amount  of  Indian  land  bears  none  of  the  burden  of  the 
building  or  maintenance  charges  whatever — the  small 
amount  of  white-owned  land  has  to  carry  the  entire  burden. 
The  school  is  now  overcrowded  to  such  an  extent  that  new 
buildings  will  have  to  be  built  or  additions  constructed  to 
the  present  buildings.  Certainly,  no  one  can  ccmtend  that 
this  small  percentage  of  white-owned  land  should  bear  that 
entire  burden. 

The  same  condition  exists,  only  on  different  ratioa.  in  all 
of  the  schools  involved  in  these  bills. 

At  Poplar.  Mont.,  a  substantial  majority  of  the  school 
attendance  is  Indian  and  a  large  percentage  of  the  lands 
within  the  district  is  Indian  owned  and  nonasisessaMe 

At  Wolf  Point.  Mont.,  which  is  the  county  seat  of  a  county 
made  up  largely  of  the  Fort  Peck  Indian  Reservation  and 
where  the  district  is  bonded  practically  to  its  oonsUtutional 
UnWtfi""",  the  Indian  Department  advises  us  that  there  ar* 


7018 


CONGRESSIONAL  RECORD— HOUSE 


May  6 


nam  sboat  150  Indian  children  In  •ttendanc*  ai  tlM  wiMxd 
and  that  some  25  to  50  additional  Indian  children  would 
attend  If  there  were  building  facilities. 

At  Lodge  Oraaa.  Mont.,  where  two-thtrdi  of  the  land  In  the 
district  is  Indian  owned  and  nonasBessable.  133  Indian  chil- 
dren are  tn  attendance  as  against  343  white  children,  accord- 
ing to  ttie  department  reports.  The  district  is  booded  to  its 
Ml  oausMtulional  Umit  and  the  reports  show  that  the  school 
buildings  are  in  bad  condition  and  are  all  overcrowded;  that 
two  dark  and  poorly  rentilated  basement  rooms  are  \ised. 
Like  reports  disclose  similar  conditions  at  the  Praaer,  Mont.. 
aeboal.  and.  as  a  matter  of  fact,  similar  oonditioas  exist  at 
ill  of  the  schools  which  these  bills  seek  to  assist. 

Mr.  Speaker,  present  reports  disclose  that  there  are  tJ89 
Indian  children  now  attending  the  public  schools  mentioned 
In  these  bills.  Now  the  time  will  soon  arrive  when  theee 
Indian  children  will  have  to  be  ezchMled  from  these  schools 
imleaa  some  action  In  the  way  of  rrilef  Is  taken  on  the  part 
of  Congress.  By  the  use  of  the  funds  sought  for  theee  school 
additional  buildings  can  be  provided  not  only  to 
these  present  2S89  Indian  children  but  to 
•ooommodat^  an  ii^reased  IiKllan  attendance  at  a  cost  of 
apfiroximately  $295  per  Indian  child.  This  is  much  less  than 
the  Oovemment  could  undertake  to  build  Indian  school- 
bouses,  whkeh  it  win  ultimately  have  to  do  unless  these  bills 
•re  passed. 

Our  committee  has  held  eztensiye  hearings  and  gone  into 
the  facts  concerning  all  of  these  bOls,  and  I  am  certain  ttiat 
they  are  meritorious. 

The  enactment  of  this  legislation,  in  addition  to  Mri«t1ng 
the  Indian  Department  in  Its  policy  of  giving  the  Indian 
pupils  the  benefit  of  the  environment  of  attending  school 
with  white  children,  is  in  effect  and  from  a  money  point  of 
▼lew  an  econmny  move.  The  Federal  Oovemment.  by  closing 
the  Indian  schools  It  formerly  maintained  and  assigning  the 
ind***^  children  to  State  schools,  has  already  effected  econo- 
waSm  much  greater  than  the  expenditures  i>ropo8ed  by  theee 
bills.  And  i^ease  bear  in  mind  that  the  expenditures  pro- 
poeed  by  these  bills  would  not  be  a  recurring  item,  but  in  the 
nature  of  a  capital  investment.  It  would  give  the  Depart- 
ment an  interest  In  the  buildings  constructed  or  the  buildings 
upon  which  additions  were  made,  and  according  to  all  the 
UHs,  the  State  schools  must  continue  to  take  Indian  children 
on  tbt  same  basis  as  white  children,  with  the  exception  of 
tuition  to  defray  overhead  expense,  and  expenditures  under 
these  bins  must  be  made  subject  to  conditlonB  prescribed  by 
the  Secretary  of  the  Interior:  hence,  all  neeeasary  safeguards 
are  thrown  around  the  Oovemment's  investment  in  each 
Instance,  and  please  continue  to  bear  tn  mind  it  is  a  capital 
Investment. 

If  this  legislation  Is  not  enacted.  R  wHI  undoubtedly  be 
necessary  for  the  Indian  Department  to  establish  an  Indian 
8cho<d  program.  This  will  be  necessary  because  it  is  becom- 
ing impossible  for  the  public  schools  to  accommodate  the 
Inereasing  Indian  attendance  and  it  is  now  impossible  for  the 
public  schools  to  construct  the  necessary  additional  improve- 
ments because  of  their  limited  taxable  values  In  the  respec- 
tive districts.  Surely  it  is  not  believed  that  the  public 
schools  of  the  States  should  be  asked  to  carry  this  additional 
burden,  belonging  entirely  to  the  Oovemment  in  the  educa- 
tion of  their  wards  living  and  residing  upon  nonassessable 
lands. 

Unless  the  rriief  proposed  by  these  bOIs  Is  brought  about, 
the  Indian  Department  will  be  compiled  to  reestablish  and 
maintain  Izxiian  schools.  And  let  me  add  that  the  per 
capita  cost,  now  paid  by  the  Oovemment  for  overtiead  In 
these  State  schools  in  the  way  of  tuition,  win  be  more  than 
treUed  dK>uld  it  buUd  Indian  schools  and  attempt  to  run 
them  on  a  departmental  basis:  hence  this  is  economy  legia- 
lation  from  any  and  an  points  of  view. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  am  In  accord  with  what 
the  gentleman  says,  and  I  am  sympathetic  concerning  its 
program,  and.  without  committing  myself  as  to  wtiat  I  would 
do.  I  ttilnk  perhaps  I  might  be  aUe  to  give  the  gentkanan 
some  help,  but  it  is  with  a  great  deal  of  dtneerlty  that  I  t>iiw» 
the  committee  should  give  consideration  to  putting  these  bOls 


In  an  omnibus  bill  and  presenting  them  to  the  House  so  that 
the  gentleman  will  have  time  and  we  wiU  all  have  time  to 
bring  out  the  thoughts  that  we  have.  Vm  that  reason.  I  aA 
that  these  bills  go  over  without  prejudice. 

Mr.  ROOERS  of  Oklahoma.  Mr.  Speaker.  I  reserve  the 
right  to  object.  It  has  been  suggested  that  perhaps  the  Com- 
mittee on  Appropriations  might  make  appropriations  for 
these  proposals,  but  these  bills  are  merely  an  authorisation 
for  an  iMM>roi;x1ation.  It  was  clearly  within  the  rights  of  the 
committee  to  consider  these  bills,  and.  for  the  l>eneflt  of  the 
gentleman.  I  will  say  that  most  of  these  bills  have  already 
passed  the  Senate,  llie  fta^  MU  called  here.  H.  R.  429T. 
passed  the  Senate  on  April  15.  and  every  one  of  these  bills 
which  have  been  introduced  in  the  Senate  has  passed  the 
Senate.    Two  or  three  have  not  been  introduced. 

Mr.  WOLCOTT.  Then,  if  we  do  bring  in  an  omnibus  bill 
and  establish  a  policy  which  we  could  follow.  I  do  not  antici- 
pate we  would  have  any  trouble  in  the  Senate  with  respect  to 
the  passage  of  an  omnibus  bill  which  Included  bills  already 
passed  by  the  Senate. 

The  SPBAKSR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  that  these  bills  be  passed  over 
without  prejudice? 

Mr.  ROOERS  of  Oklahoma.  Mr.  Speaker.  I  do  not  like  to 
object  to  the  unanimous-consent  request,  but  we  would  like 
to  pass  these  bills  at  the  first  opportunity.  I  realize  thac 
when  I  object  to  the  unanimous-consent  request  of  the  gen- 
tleman I  am  probably  compelling  the  gentleman  to  object 
to  the  bin. 

Mr.  WOLCOTT.  Of  course  I  shaU,  although  I  do  not 
want  to  object  to  it.  I  have  no  objection  to  the  merits  of 
the  Un.  and  I  do  not  like  to  object  to  these  bills  unless  I 
have  some  objection  to  their  merits.  It  is  merely  the  man- 
ner in  which  it  is  brought  up.  I  am  asking  that  they  go 
over  without  prejudice  so  that  we  can  give  some  considera- 
tiOD.  to  bringing  them  In  in  an  omnibus  bill. 

Mr.  ROGERS  of  Oklahoma.  These  bills  have  been  con- 
sidered in  the  same  manner  that  aU  other  bills  of  the  same 
nature  are  considered. 

Mr.  KNUTE  HILL.  And  they  have  been  considered  for 
over  a  year.  i 

Mr.  WOLCOTT.  They  were  on  the  calendar  this  last 
year,  and  the  same  question  arose  as  to  what  the  policy  of 
the  Congress  would  be  with  respect  to  them. 

I  am  not  going  to  take  the  responsibility  and  I  do  not 
think  the  gentleman  wants  to  take  the  responstbibty.  under 
unanimoiis  consent,  of  establishing  a  policy  for  this  House 
to  foDow  in  the  future  with  reference  to  these  bills. 

Mr.  K3TOTE  HILL.    Win  the  gentleman  yield?       ^ 

Mr.  WOLCOTT.    I  yield. 

Mr.  KNUTE  HILL.  It  passed  the  Senate  last  year.  It 
has  passed  the  Senate  this  year.  It  has  been  passed  by 
the  Senate  Committee  on  Indian  Affairs.  The  Indian  De- 
partment is  tn  favor  of  it.  It  has  been  here  a  year  now,  and 
if  we  keep  on  objecthig  to  this,  there  win  have  to  be  a  special 
bffl 

Mr.  WOLCOTT,  I  am  not  objecting.  I  hope  the  gentle- 
man will  appreciate  the  fact  that  I  am  not  objecting.  I  am 
stmply  giving  his  committee  an  opportunity  to  consider 
bringing  these  bOIs  in  in  an  omnibus  bin. 

Mr.  ROGERS  of  Oklahoma.  It  wlU  not  be  necessary  to 
do  that,  these  bills  are  on  the  Union  Calendar 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan  [Mr.  Wolcott}? 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  I  object. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eratlan  of  the  bin? 

Mr.  WOLCOTT.   Mr.  Speaker.  I  object 

PfJBLIC-SCBOOL  BUnJUiro  AT  VOPUUI.  lUMn. 

The  dark  called  the  next  bill.  H.  R.  5207,  for  expenditure 
of  funds  for  cooperation  with  the  pabUc-eehool  board  at 
Poplar.  Mont.,  in  the  construction  or  improvement  of  pubUe- 
school  bulkhng  to  be  available  to  Indian  children  of  the 
Foit  Pack  Indian  Reaervatioa,  Mont. 
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Mr.  WOLCOTT.  Vtr.  Speaker,  I  ask  tmanlmoos  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker,  reserving  the 
right  to  object 

Mr.  WOLCOTT.    Mr.  Speaker,  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.  I  object.  Mr.  Speaker.  If  the 
gentleman  from  Michigan  wants  to  play  politics  on  these 
bills 

Mr.  WOLCOTT.  I  hope  the  gentleman  will  not  consider 
that  I  am  trying  to  play  politics. 

The  SPEABIER.  I«  there  objection  to  the  consideration  of 
the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

PUBUC-SCHOOL  BUILOXNG  AT  BtOCKTON,  MORT. 

The  Clerk  called  the  next  bill.  H.  R.  5209.  to  iHt>vide  funds 
for  cooperation  with  the  school  board  at  Brockton.  Mont.,  in 
the  extension  of  the  public-school  building  at  that  place  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reser- 
vation. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  I  object. 

The  SPEAKER.  It  there  objection  to  the  consideration  of 
the  biU? 

Mr.  WOLCOTT.   Mr.  Speaker,  I  object. 

PUBLIC-aCHOOI.  BUILDIlfG.  BIO  HOUl  COmiTT.  MOHT. 

The  Clerk  called  the  next  bill.  H.  R.  5210.  to  provide  funds 
for  cooperation  with  school  district  no.  17-a,  Big  Horn 
County,  Mont.,  for  extension  of  public-school  buildings  to  be 
available  to  Indian  children. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Spcaaker,  I  object. 

The  SPEAKER  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

rrrBLic  school  at  riAzn,  momt. 

The  Clerk  called  the  next  bill,  H.  R  5212,  to  authorise 
appropriation  for  the  completion  of  the  public  high  school 
at  Prazer,  Mont. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eraUon  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 


SCHOOL  DXSTBXCT  KO.  ST,  BIQ  ROm  COUlfTT.  MOHT. 

The  Clerk 'Called  the  next  bill.  H.  R.  5213.  to  provide  funds 
for  cooperation  with  school  district  no.  27,  Big  Horn  County, 
Mont.,  for  extension  of  public-school  buildii«s  to  be  avail- 
able to  Indian  children. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  BClchigan? 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  I  object. 

The  SPEAKER  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  WOLCOTT.    Bir.  Speaker,  I  object. 

rVBUC  SCHOOL  AT  WOLF  rOOIT,  MOHT. 

The  Clerk  called  the  next  bill.  H.  R.  5214.  to  provide  fimds 
for  cooperation  with  the  public-school  board  at  Wolf  Point. 
Mont.,  in  the  construction  or  improvement  of  a  public-school 
building  to  be  available  to  Indian  children  of  the  Fort  Peck 
Indian  Reservation.  Mont. , 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bil)  be  passed  over  without  prejudica. 


The  SPEAKER.  Is  there  objection  to  the  reqoeat  of  the 
gentleman  frcnn  Michigan? 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  I  object 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

BAKLIM  SCHOOL  DZSTUCT  MO.  IB,  BLAIMX  COUMTT,  MOMT. 

The  Clerk  called  the  next  bill,  H.  R.  5216.  to  provide  funds 
for  cooperation  wiUi  Harlem  School  District  No.  12.  Blaine 
County,  Mont.,  for  extension  of  public-school  buildings  and 
equipment  to  be  availaUe  for  Indian  children. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanlmoas  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  preeent  0(m- 
sideration  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object 


SCHOOL  DXSTBXCT  HO.  S8,  LAXX  AHB  MISSOULA  UUVMTU8,  MOHT. 

The  Clerk  called  the  next  bill.  H.  R.  5500,  to  provide  funds 
for  cooperation  with  joint  school  district  no.  28,  Lake 
and  Missoula  Counties,  Mont,  for  extension  of  public-school 
buildings  to  be  available  to  Indian  children  of  the  Flathead 
Indian  Reservation. 

ISr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  i^rejudice. 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker,  I  object 

The  SPEAKER  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

PUBLIC-SCHOOL  BUXLDIHO  AT  MBSXCIHB  LAKE.  8HBBIDAH  COUHTT. 

MOHT. 

The  Clerk  called  the  next  bill.  H.  R.  6315,  to  provide  funids 
for  cooperation  with  the  school  board  at  Medicine  Lake., 
Mont.,  in  construction  of  a  public-school  building  to  be  avaU-' 
able  to  Indian  children  of  the  village  of  Medicine  Lake, 
Sheridan  County,  Mont 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  uxumlmous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  McFARLANE.    Reserving  the  right  to  object — - 

Mi.  WERNER.    Mr.  Speaker,  regular  order. 

Mr.  McFARLANE.  Is  it  going  to  be  the  atutude  of  th« 
gentleman  from  Michigan  to  object  to  an  these  blUs  or  to 
ask  that  they  be  passed  over? 

The  SPEAKER.  Regular  order  is  demanded.  Is  there 
objection  to  the  request  of  the  gentleman  tnm  Michigan? 

Mr.  ROGERS  oi  Oklahmna.    Mr.  Speaker.  I  object 

The  SPEAKER.  Is  there  objection  to  the  present  coO' 
sideration  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object 

XOCKT  BOT  XMBXAH  BBSKBVATIOil 

The  Clerk  called  the  next  bill,  H.  R.  3811.  to  add  certain 
puUic-donuUn  land  in  Montana  to  the  Rocky  Boy  Indian 
Reservation. 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
a  similar  Senate  bill  (S.  613)  be  substituted  for  the  House 
bin. 

The  SPEAKER.  Is  there  objection  to  tiM  request  of  tbe 
gentleman  from  Montana? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objectioa  to  the  hnmedlate  eon- 
skleration  ctf  the  Senate  bin? 

There  being  no  objectkm.  the  Clerk  read  the  Senate  biU. 

as  foUows: 

Be  it  enacted,  etc.,  ThaX  mppnnlxnAtely  657  mam  of  pubUe- 
^1«M"«»"  land  in  the  State  of  Montana,  deecribed  as  lote  a,  4,  6. 
and  8,  section  35;  lota  a,  4,  6,  and  8,  section  aO;  lots  a.  4.  6,  and 
8,  section  37;  lots  2,  3.  and  4.  eeetkm  28;  lot  5,  section  39.  township 
38  north,  range  15  east;  lots  3.  4.  8.  and  8.  section  37;  loU  3.  4.  8. 
and  8,  section  38;  loto  3,  4.  6.  and  8,  section  29;  lots  6.  7,  9.  and  U. 
section  30.  township  38  north,  range  16  east,  of  the  Montana 
meridian.  In  Montana,  be,  and  the  same  are  hereby,  wtttulcava 
trom  the  public  domain  and  added  to  the  Rocky  Boy  ladlaa 
Reset  tatlon;  Provided,  That  the  rights  and  claims  of  bona  fide 
settlers  initiated  under  the  pubUo-land  Uws  prior  to  January  0. 
18S4.  shall  not  be  affected  by  this  act. 
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The  bill  WM  ordered  to  be  re^d  »  tiilrd  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  recooikker  was  laid 
on  the  table. 

A  dmilar  Houee  bill  was  laid  on  the  table. 


MAKYSVILLa   SCHOOL    DI8TMCT,   SNOHOIOSH    COUHTT,   ' 

The  Clerk  called  the  next  WU,  H.  R.  S999.  to  provide  funds 
for  ooopcraaan  with  Marysville  School  District.  Na  S25. 
aiMlModsh  County.  Wash.,  for  extension  of  public-school 
buikilDgs  to  be  available  for  Indian  children. 

lir.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  ttkere  objection  to  the  Immediate  con- 
Blderatlon  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker,  I  object. 

aCBOOL  MSTSICT  KO.  IS,  POLSOM,  MOMT. 

The  Clerk  called  the  next  bill,  H.  R.  5499.  to  provide  funds 
for  cooperation  with  school  dlitrlct  no.  23.  Poison.  Mont,  in 
the  improvement  and  extension  of  school  buildings  to  be 
available  to  both  Indian  and  white  children. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

TIm  speaker.  Is  there  objection  to  the  request  ol  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma     Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  Immediate  con- 
■ideraUon  of  the  bill? 

Mr,  WOLCOTT.    Mr.  Speaker,  I  object, 

P1TBUC-8CROOL  OISTUCTS  Dl  CLACXXt  COUNTT.  MOHT. 

Tb*  Clerk  called  the  next  bill.  H.  R.  5215.  to  provide  funds 
for  cooperation  with  public-school  districts  In  Glacier 
County.  Mont.,  in  the  improvement  and  extension  of  school 
buildings  to  be  available  to  both  Indian  and  white  chlldrfin. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bUl  may  be  passad  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGKga  of  Oklahoma.    ISi.  Speaker,  I  object 

Tint  SPEAKER.  Is  there  objection  to  the  Immediate  con- 
sideration of  the  bni? 

Mr^  WOLCOTT.    Mr.  Speaker.  I  ohject 

caow  xvDiura 

Tbtb  Clerk  caUed  the  next  bUl.  H.  R.  «3«6.  extending  the 
thne  for  rci>ayment  of  the  revolving  fund  for  the  benefit  of 
the  Crtm  Indiana 

Mr.  ATERS.  Mr.  Speaker.  I  ask  unanimous  consoit  that 
a  similar  Senate  bdl  (&  S14ft>  omv  be  substituted  for  the 
Bouse  bill.    

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Sentleman  from  Mentanat 

Tlwre  being  no  objection,  tba  Clerk  read  the  Senate  MB. 
•s  follows: 

••  tt  mmmtttd.  eSe..  Tliat  Um  tlin*  for  rapAjnM&t  V>  the  trltw  of 
^njmt  rmmtft^  twat  lor  t>«^  bancftt  of  tb»  Otow  TiMllent  rrMt>i1 
by  the  act  of  June  4.  1030  (41  Stat.  766).  for  the  purchaM  ol 
ait^  »»tw««i«  mf  hlnwy.  tooU.  Implementi.  and  ottier  equlp- 
BMflvt  to  tMMby  «rt«ti4«l  tram  y«me  SO.  1M6.  to  /uae  80.  1»46. 
and  •aM  fond  to  bwvby  made  aTallable  Sar  •oeh  niium— ■  for  feba 
furtlMT  period  ot  10  ymn  from  »ik1  after  /una  SO.  1M6. 

Ttebfll  was  ordered  to  be  read  atiilrd  thna.  was  read  the 
third  time,  and  passed,  and  a  modon  to  reoonskter  and  a 
atmUar-HouM  MU  were  laid  on  the  table. 

PSmSBTTKa,   ALASKA 

The  Clerk  called  the  next  bill.  H.  R  60SS,  to  authorise  the 
Incorporated  town  o<  Petersburg.  Alaska,  to  undertake  cer- 
tain mtmieipaJ  public  works.  Including  the  filling,  grading, 
and  paving  of  streets  and  sidewalks  and  constructioa  of 
necessary  bridges  and  viaducts  in  connection  with  the  same, 
and  tor  such  purposes  to  Issue  bends  in  any  sum  not  exceed- 
ix«  $40,(W0. 

Tiacre  being  no  objection,  the  Cterfc  reed  tlM  bffl.  m 
follows: 


B€  U  entteud,  tU^  That  the  laecrporated  town  d 

Territory  of  Alaska,  to  hereby  authorised  and  empowetad  to  under- 
taJu  the  munlclpial  works  hereinabove  specified,  to  wit:  The  1111- 
Ixtg.  regradlng.  and  paTlng  of  streets  and  sldewalka,  and  the  ood- 
structlon  of  bridges  and  vladocts.  and  for  anch  porpoees  to  torae 
beads  In  any  amount  not  eaoeedlng  in  tbe  aggregate  ttoe  sxim  of 
$40,000. 

Sac.  2.  Before  said  bonds  shall  be  Issued  a  special  election  shall 
be  ordered  by  the  common  councU  of  the  said  town  of  Petersburg, 
iMnt*-!.  at  which  election  the  quaatlon  of  whether  such  bon<ls  shall 
be  lasoed  In  the  amount  above  specified  for  any  or  all  of  the  pur- 
peace  hereinbefore  set  forth,  shall  be  submitted  to  the  qualified 
electms  of  said  town  d  Petersburg,  Alaska,  wfaoae  names  appear  en 
the  iwrt  wseasmant  roU  at  said  town  for  purpoaea  of  municipal 
taxation.  The  form  of  the  ballot  shall  be  such  that  the  electors 
may  vote  for  or  against  the  Issuance  of  bonds  for  the  purpoaea 
therein  specified  In  the  maximum  amount  herein  authorized  or  any 
toanr  amount.  Not  less  than  20  days'  notlea  at  staeh  election  shall 
b»  gHwii  to  the  public  by  poetlag  noUeaa  of  tba  same  In  three 
conspicuous  places  within  the  corporate  limits  of  the  town  of 
Petersburg.  Alaska,  one  of  which  shall  be  at  the  front  door  of  the 
United  States  poet  ofllce  at  Petersburg.  Alaska.  The  election  no- 
tice shall  ^wclflcally  state  the  smount  of  bonds  proposed  to  be 
Issued  for  the  purposes  herein  specified.  The  registration  of  such 
olsctlon.  the  manner  of  conducting  the  same,  and  the  canvass  of 
rha  returns  of  said  elecUon  shaU  be.  as  naaily  as  practicable,  in 
Accordance  with  the  requireaoents  of  law  in  general  or  special 
elections  in  said  municipality:  and  said  bonds  shall  be  issued  for 
the  purposes  herein  authortaad  only  upon  condition  that  not  teas 
than  50  percent  of  votea  caat  at  such  election  in  said  municipality 
shaU  ba  In  favor  of  the  issimnoe  of  said  bands  for  such  purpose. 

Sac.  8.  The  bonds  herein  authorized  to  ba  Issued  shall  be  coupon 
In  taem.  w^  shall  mature  In  not  to  exceed  30  years  from  the  date 
tbenof.  9aA  bonds  may  bear  such  date  or  dates,  may  be  in  such 
denomination  or  denominations,  may  mature  In  Sttih  spounts  aaA 
at  such  tlma  at  times,  not  exceeding  SO  years  fkoes  the  date 
thereof,  may  be  payable  in  such  medium  of  pajrment  and  at  such 
place  or  |4aeaa.  may  be  aold  at  either  public  or  private  sale,  and 
may  be  nonradaamable  or  redeemable  (either  with  or  without  pra-' 
ml\mi).  may  carry  such  ragtotratlon  prtrUegas  aa  to  principal  and 
Interest,  principal  only,  or  interest  only,  as  shall  be  prescribed  by 
the  common  cooncU  of  said  town  of  Petersbxarg .  Hie  bonds  shall 
tMar  the  algnatures  of  the  mayor  and  of  the  cterk  ol  the  town  of 
Petersburg  and  shaU  have  impraaaad  thereon  the  official  seal  of  said 
ratmldpaltty.  The  coupons  to  ba  annexed  to  such  bonds  shall  bear 
tha  ftr««r*«*»  algnaturaa  at  tha  maiyor  and  the  town  clerk  of  said 
municipality.  In  case  any  of  the  oOoers  whose  algnatorea  or 
counteralgnaturas  appear  on  the  boxxds  shall  cease  to  be  s\ich  oAl- 
cers  before  deltvery  of  such  bonds,  such  signatures  or  counter- 
slgnstures.  whether  manual  ar  facsimile,  shall  nevertheless  be 
Talld  and  suflielant  for  aU  purpoasa.  tha  aama  as  if  said  oOlcars  had 
famalBad  la  oOca  until  such  daUvery.  8ald  bonds  shall  bear  In- 
terest at  a  rate  to  be  fixed  by  the  common  council  of  the  town  at 
Petersburg,  not  to  exceed,  however,  6  percent  per  annum,  payable 
semiannually,  and  said  bonds  shall  ba  sold  at  not  leas  than  tha 
principal  amount  thereof  plus  accrued  Interest. 

8ae.  4.  The  bonds  herein  authortaed  to  ba  lasued  shall  be  gen- 
seal  otillgatioos  of  the  town  at  Pafabwg,  Territory  of  Alaska, 
payahla  as  to  both  principal  and  lataraat  from  ad  valorem  tasea 
which  shall  be  levied  upon  all  of  the  taxable  property  within  tha 
corporate  limits  of  such  municipality  in  an  amount  sufficient  to 

Stha  Intsraat  on  and  the  prtoctpal  at  aoeh  bonds  aa  and  wban 
same  become  doa  and  payabla. 

Sac.  6.  Mo  part  of  tha  funds  arising  from  the  sale  at  said  boads 
abaU  be  tiaed  for  any  purpoae  or  pxirpoaas  other  than  those  specified 
In  thto  aet.  Said  bonds  sh^  ba  soM  only  when  and  In  stieh 
amounts  as  the  common  council  of  the  town  at  Petersburg  shall 
direct;  and  the  proceada  thereof  ahaU  be  dtobuised  only  for  the 
purpoaea  hereinbefore  mentioned  and  under  the  orders  and  direc- 
tions of  Mid  t*wKit>t^  oooaell  froea  thna  to  tlma  aa  sudi  ptocaadi 
may  be  reqiilred  f cr  such  purpoaea.  ^ 

Sac.  6.  Tbm  tnoerporated  town  of  Petersburg  to  hereby  authonaed 
to  enter  lata  aaatracts  with  the  United  States  of  America  or  any 
agcsksy  or  liialiiaaiilslllj  ttaareof  onder  tha  provisions  of  tha 
national  Indtistrlal  Becovery  Act  and  acts  amaodatory  thareof  and 
acts  supplemental  thereto,  and  revisions  thereof,  and  the  reguls- 
tieoa  made  la  pursuance  tharaof.  and  under  any  further  acts  of 
the  Congress  of  tha  tmtted  Stataa  to  aaeoaiaga  public  works  or 
rsUavs  uaamplcymant.  for  tba  sale  of  boada  tssoad  tn  accordance 
with  tha  provisions  of  tlito  act  or  for  tha  aooaptanca  of  a  grant  of 
money  to  aid  said  municipality  In  ai%«»wit<£  uxy  public  works  here- 
in authorlaad:  or  to  enter  Into  contracts  wtth  any  persons  or  cor- 
poraltoos.  public  or  prlvata.  ftar  tha  sale  of  such  bonda;  and  such 
contracts  may  contain  such  terms  and  conditions  ss  may  ba  agpread 
upon  by  and  between  the  common  councU  of  said  town  of  Peters- 
burg and  the  United  States  of  America,  or  any  agency  or  tn- 
atnimantality  thereof  or  any  such  purohaaar. 

Sac.  7.  Thto  act  shall  take  effect  Immediately. 

With  Che  following  committee  amendments: 

Page  1.  Una  S.  after  tha  word  "  sldawalks ",  add  tba  foUowlag: 
"The  oonatructlon  and  Improvemanta  of  sewers, ". 

Page  6.  Una  t.  after  tha  word  **  unemployment ",  insert  the  fol- 
lowing:   "  including  the  Kmargency   Raasf   ApproprlatloD  Aet  of 

The  committee  amendments  were  agreed  to.         -  ^-v-  ^ 
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Mr.  DIMOND.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  DmoMD:  Page  1.  amend  the  title  of  the 
bill  to  read  as  follows :      ' 

"A  bill  to  authortae  the  Incorporated  town  ol  Peteraburg,  Alaska, 
to  undertake  certain  municipal  p\ibUc  worka.  Including  the  filling, 
grading,  and  paving  of  streets  and  sidewalks,  the  construction  and 
improvement  of  sewers,  and  construction  o*  necessary  bridges  and 
viaducts  m  connection  with  the  same,  and  for  such  purposes  to 
Issue  bonds  In  any  sum  not  exceeding  $40,000." 

The  amendment  was  a^eed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

▼ALOKZ,  ALASKA 

The  Clerk  called  the  next  bill,  H.  R,  6723.  to  authorize  the 
incorporated  town  of  Valdez,  Alaska,  to  construct  a  public- 
school  building  and  for  such  purpose  to  issue  bonds  in  any 
sum  not  exceeding  $50,000;  and  to  authorize  said  town  to 
accept  grants  of  money  to  aid  it  in  financing  any  public 
works. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  lollows: 

Be  it  enacted,  etc..  That  the  Incorporated  town  of  Valdez.  Terri- 
tory of  Alaska,  is  hereby  authorised  and  empowered  to  construct 
a  public-school  buUdlng.  and  for  such  purpose  to  Issue  bonds  in 
any  amount  not  exceeding  the  sum  of  $50,000. 

Sac.  2.  Before  said  bonds  shall  be  Issued  a  q>eclal  election  shall 
be  ordered  by  the  common  councU  of  the  said  town  of  Valdez. 
Alaska,  at  which  election  the  question  of  whether  such  bonds  shaU 
be  Issued  In  the  amount  above  specified  for  the  purpose  herein- 
before set  forth  sbaU  be  submitted  to  the  qualified  electors  of  said 
town  of  Valdea.  Alaska,  whose  names  appear  on  the  last  assessment 
roll  of  said  town  for  purposes  of  municipal  taxation.  The  form  of 
the  ballot  shall  be  such  that  the  electors  may  vote  for  or  against 
the  Issuance  of  bonds  for  the  purpose  herein  specified  In  the 
amount  herein  authorised.  Not  less  than  30  days*  notice  of  such 
election  shall  be  given  to  the  public  by  posting  notices  of  the 
same  in  three  conspicuous  places  within  the  corporate  limits  of 
the  town  of  Valdea.  Alaska,  one  of  which  shall  be  at  the  front 
door  of  the  United  States  post  office  at  Valdea.  Alaska.  The  elec- 
tion notice  shall  speclficAUy  state  the  amount  of  bonds  proposed 
to  be  issued  for  the  purpose  herein  specified.  The  registration  for 
such  election,  the  manner  of  conducting  the  same,  and  the  canvass 
of  the  returns  of  said  election  shaU  be.  as  nearly  as  practicable.  In 
accordance  with  the  requirements  of  law  in  general  or  special 
elections  in  said  municipality:  and  said  bonds  shaU  be  Issued  for 
the  pxirpose  herein  authorized  only  upon  condition  that  not  less 
than  a  majority  of  the  votes  cast  at  such  election  In  said  munici- 
pality »>'^i  be  in  favor  of  the  Iswianre  of  said  bonds  for  such 
purpose. 

Sec.  3.  The  bonds  herein  authorised  shall  be  coupon  In  form 
and  shall  mature  in  not  to  exceed  80  years  from  the  date  thereof. 
Such  bonds  may  bear  such  date  or  dates,  may  be  In  such  denomi- 
nation or  denominations,  may  mature  In  such  amotmts  and  at 
such  time  or  times,  not  exceeding  30  years  from  the  date  thereof, 
may  be  payable  in  such  medlxim  of  payment  and  at  such  place  or 
places,  may  be  sold  at  either  public  or  private  sale,  may  be  non- 
redeemable  or  redeemable  (either  with  or  without  premium) ,  and 
may  carry  such  registration  privileges  as  to  either  principal  and 
Interest,  principal  only,  or  both,  as  shall  be  prescrilaed  by  the 
common  counclV  of  said  town  of  Valdea.  The  bonds  shaU  bear 
the  signat\ires  of  the  mayor  and  of  the  clerk  of  the  town  of  Valdea. 
and  ShaU  have  impressed  thereon  the  ofllclal  seal  of  said  munici- 
pality. The  coupons  to  be  annexed  to  such  bonds  shall  bear  the 
facsimile  signatures  of  the  mayor  and  of  the  clerk  of  said  m\inlci- 
pality.  In  case  any  of  the  officer*  whose  signatures  or  counter- 
signatures appear  on  the  bonds  shaU  ceaas  to  be  such  officers 
before  delivery  -of  such  bonds,  said  signatures  or  oounterslgna- 
txires,  whether  ""»""*'  or  facsimile,  shall,  neverthelefla.  be  valid 
and  siifflclent  for  all  purposes,  the  same  as  If  said  officers  had 
remained  In  office  untU  such  delivery.  Said  bonds  shaU  bear  in- 
terest at  a  rate  to  be  fljced  by  the  common  eounell  of  the  town 
of  Valdez,  not  to  exceed,  however.  6  percent  per  annum,  payable 
semiannually,  and  said  bonds  shall  be  sold  at  not  leas  than  the 
principal  amount  plus  accrued  interest. 

Sac.  4.  The  bonds  herein  authorized  to  be  Issued  shaU  be  general 
obUgatlons  of  the  town  of  Valdea.  Territory  of  Alaska,  payable  as 
to  both  interest  and  principal  from  ad  valorem  taxes  which  shaU 
be  levied  upon  aU  of  the  taxable  property  within  the  corporate 
limits  of  such  municipality  in  an  amount  •uffldant  to  pay  the 
Interest  on  and  the  principal  of  such  bonds  as  and  whan  the  same 
become  due  and  payable. 

Sac.  5.  No  part  of  the  funds  artalng  from  the  sale  of  said  bonds 
ShaU  be  used  for  any  purpose  or  purposes  other  than  that  spedfled 
In  this  act.  Said  bonds  shall  be  sold  only  whan  and  in  such 
amounts  as  the  common  councU  at  the  town  at  Valdea  shaU  direct; 
and  the  proceeds  thereof  shaU  be  distributed  only  for  the  purpose 
hereinbefore  mentioned  and  luider  the  orders  and  direction  of  said 
common  councU  from  time  to  time  as  such  proceeds  may  be  re- 
quired for  said  purpose. 


Sac.  e.  The  town  of  Vaidas  la  hereby  authorised  to  enter  Into 
contracts  with  the  United  States  of  America  or  any  agency  or  in- 
strumentality thereof  under  the  provisions  of  the  National  Indus- 
trial Recovery  Act  and  acts  amendatory  thereof  and  acts  supple- 
mental thereto,  and  revisions  thereof,  and  the  regulations  made  in 
pursuance  thereof,  and  under  any  further  acts  of  the  Congress  of 
the  United  States  to  encourage  public  works,  for  the  reUef  of  xux- 
employment,  or  for  any  other  public  pxupose,  for  the  sale  of  bonds 
Issued  In  accordance  with  the  provisions  of  this  act,  at  for  ths 
acceptance  of  a  grant  of  money  to  aid  said  miuildpaUty  in  financ- 
ing any  pubUc  works;  or  to  enter  Into  contracts  with  any  persons 
or  corporations,  pubUc  or  private,  for  the  sale  of  such  bonds;  and 
such  contracts  may  contain  such  terms  and  conditions  as  may  be 
agreed  upon  by  and  between  the  common  councU  of  said  town  of 
Valdez  and  the  United  States  of  America  or  any  agency  or  instru- 
mentality thereof,  (»  any  such  purchaser. 

8so.  7.  This  act  shaU  take  effect  immediately. 

With  the  following  committee  amendment: 

Page  S.  line  3,  after  the  word  "purposes"  Insert:  "Including 
the  Emergency  Relief  Appropriation  Act  of  1036." 

The  amendment  was  agreed  to. 

Hie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recoizsider  was  laid  on  the  table. 

tOUND    TAUJrr    RKSERVATIOlf,   CKLST. 

The  Clerk  called  the  next  bill.  H.  R.  1395,  to  provide 
funds  for  cooperation  with  the  public-school  board  at  Covelo. 
Calif.,  in  the  construction  of  public-school  buildings  to  be 
available  to  Indian  children  of  the  Round  Valley  Reserva- 
tion, Calif. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  ask  .unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  In  order  to  keep 
the  record  clear,  I  object  to  the  unanimous-consent  request. 

The  SPEAKER.  Is  there  objection  to  the  immediate 
consideration  of  the  bill? 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

LKZF   ERXKSOII 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 20.  requesting  the  President  to  proclaim  October  0  as 
Leif  Ericson  Day. 

The  SPEAEXR.  Is  there  objection  to  the  present  con- 
sideration of  the  Joint  resolution? 

Mr.  WOLCOTT,  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  call  the  attrition  of  the  Members  to  the  fact 
that  this  is  similar  to  a  bill  which  was  vetoed  by  the  Presi- 
dent and  which  established  a  Pulaski  Day,  the  only  differ- 
ende  being  this  sets  aside  a  particular  day  in  1935  and  that 
bill,  as  I  understand  it.  set  aside  a  certain  day  for  each  year. 
I  have  no  objection  to  this  bill,  because  I  think  we  should 
give  consideration  and  proper  recognition  to  this  outstand- 
ing Norwegian.  Leif  Erikson;  but  I  wonder  if  the  Members 
have  given  consideration  to  the  fact  it  is  useless  for  us  to 
pass  this  measure  in  view  of  the  President's  attitude  toward 
setting  aside  a  specific  day  for  this  purpose? 

Mr.  SAUTHOPP.  Mr.  Speaker,  the  committee  has  two 
amendments,  which  specifically  provide  that  this  day  wHl 
only  be  set  aside  this  year.  There  Is  a  correction  in  the 
spelling  of  the  name  also.  We  have  a  statute  to  this  effect 
already  in  the  Btates  of  Minnesota,  Wisconsin,  and  South 
Dakota,  where  it  is  a  yearly  observance.  We  are  addng  in 
this  joint  resolution  that  there  be  an  observance  to  this 
effect  only  this  year. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  have  no  objecticm  to  the 
bill  and  withdraw  my  reservation  of  objection  in  the  hope 
that  the  President  will  take  a  different  attitude  toward  this 
bill  than  he  did  to  the  bill  to  commemorate  an  outstanding 
Polish  general.  General  PulaskL 

There  being  no  objection,  the  derk  read  the  joint  resolu- 
tion, as  follows: 

Besolved.  etc.,  Tliat  the  President  of  the  United  States  Is  hereby 
authorised  and  req\ieated  to  issue  a  proclamation  designating 
October  9  of  each  yoar  as  Leif  Bricaon  Day  and  calling  upon  offi- 
cials of  the  Ooremment  to  display  the  flag  of  the  United  States 
on  aU  GoTamment  buildings  on  said  date  and  inviting  tlia  paofda 
of  the  United  States  to  observe  the  day  in  schools  and  churehaa, 
gr  othsr  tultah'T  p>lacea,  with  appropriate  ceremoniaa. 
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With  the  foUowlnc  committee  amendment: 

Ob  p«c«  1.  IUm  4.  after  the  word  "  dMignattac ",  strike  out 
"  October  9  of  neh  jfx  ea  Lelf  Xrlcaoa  "  and  ineert  In  U«u  tliereor 
"October  ».  1936.  •»  LeU  Krlkaoa." 

The  committee  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrooed  and  read 
a  third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "  Joint  resolu- 
tion requesting  the  President  to  proclaim  October  0  as  Leif 
ftlkson  Day." 

tMATt  or  Assures 

By  unanimous  ojnsent,  leave  of  ahsence  was  granted  to 
Mrs.  ODat  for  the  balance  of  the  week,  on  account  of  im- 
portant business. 

MBSACB  rSOM  THX  SXlf  ATS 

A  message  from  the  Senate,  by  Mr.  Hcume,  its  enrolling 
clerk,  anxwunced  that  the  Senate  had  adopted  the  following 
rssolutton: 

Senate  Reeolut^.on  130 

Jtaeoloetf,  That  the  Senate  haa  heard  with  profound  aorrow  and 
tfsep  regret  the  announcement  at  the  death  of  Hon.  Bbonson 
Cdtxwo.  late  a  Senator  from  the  State  of  New  Mexico. 

Meaolved,  That  a  committee  of  10  Senators  be  appointed  by  the 
Vice  President  to  take  order  for  superintending  the  fxuieral  at  the 


That  the  Secretary  oooimunleate  these  resolutlaiw  to 
the  Hoiiss  of  Repressnta tlves  and  transmit  a  copy  thersof  to  the 
family  of  the  deceased. 

Mmolv0d,  That  as  •  fmthsr  mark  of  re^>ect  to  tbe  memory  of 
the  deceased  the  Senate  do  now  adjourn. 

BROlTSOIf  M.  CUIIIMO 

Mr.  DEMPSEY.  Mr.  Speaker,  It  Is  my  sad  duty  to  an- 
nounce to  the  House  the  tragic  death  of  the  late  distin- 
guished Senator  from  my  State  of  New  Mexico,  the  Honora- 
ble BaoHSOH  M.  Cutting.  Senator  Brohson  M.  Cuttiwo  has 
been  an  outstanding  national  figure.  He  has  rendered  a 
iMitingulshed  service  to  the  State  of  New  Mexico  and  Its 
people,  as  well  as  to  the  Nation.  He  will  be  mourned  by 
•wry  man.  woman,  and  child  in  our  State:  and  I  am  sure 
every  Member  of  this  House  Joins  me  in  the  expression  at 
deepest  S3rmpathy  to  the  members  of  his  family. 

Mr.  Speaker,  I  offer  the  following  resolution. 

The  Clerk  read  as  follows: 

Boom  Baaohitlon  ais 

Jtesofved.  That  the  Hoase  has  heard  with  profound  sorrow  of 
the  death  of  Hon.  Bsonson  Cui-ilwm,  a  Senator  of  the  United 
SUtes  tTom  the  State  of  New  Itezico. 

Jtssolved.  That  the  Clerk  communicate  theee  resolutions  to  the 
Bmstt  and  transmit  a  copy  thereof  to  the  famny  of  the  deceased 


Jtosotoed.  That  a  committee  at  tour  members  be  appointed  on 
the  part  of  the  House  to  Join  the  committee  appointed  on  the 
part  of  the  Senate  to  attend  the  ftmeraL 

The  resolution  was  agreed  to. 

The  SPEAKER  appointed  as  members  on  the  part  of  the 
House  to  attend  the  funeral  of  Hon.  Bkomsom  M.  Cuttino.  a 
Senator  of  the  United  States  from  the  State  of  New  Mexico. 
Mr.  Buurroir.  Mr.  Dxmpsst.  Mr.  Pluklkt.  and  Mr.  Maas. 

The  SPEAKER.    The  Cltf  k  will  report  the  further  resolu- 

tlOD. 

The  Clerk  read  as  foUows: 


ttos 


Tbat  as  a 
the 


fortber  mark 

do 


to  tb« 


The  resolution  was  agreed  to. 


Aojommairr 

Aocordlngly  (At  2  o'clock  and  13  minutes  p.  m.)  the  House 
adjourned  until  tomorrow.  Tuesday.  May  .7,  193S,  at  13 
o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

S19.  Under  clause  2  of  rule  ZXIV  a  communication  from 
the  President  d  the  United  States,  transmitting  two  supple- 
mental estimates  of  appropriations  for  the  fiscal  year  1935. 
one  for  the  Civil  Service  Commission  and  one  for  the  George 


Washington  Bicentennial  CommisBloo;  amounting  to  ^11^.500 
(H.  Doc.  No.  170).  was  taken  from  the  Speaker's  table, 
referred  to  the  Committee  on  Appropriations,  and  ordered  to 
be  printed. 


REPORTS   OP   COMMITTEES    ON   PUBLIC   BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  zm. 

Mr.  DOXEY:  Committee  on  Agriculture.  H.  R.  6914.  A 
bill  to  authorize  cooperation  with  the  several  States  for  the 
purpose  of  stimulating  the  acquisition,  development,  and 
ixoper  administration  and  management  of  State  forests  and 
coordinating  Federal  and  State  activities  In  carrying  out  a 
national  program  of  forest-land  management,  and  for  other 
purposes:  without  amendment  (Rept.  No.  830).  Referred 
to  the  Committee  of  the  Whole  House  wi  the  sUte  of  the 
Union. 

Mr.  BUCHANAN:  Committee  on  Appropriations,  House 
Joint  Resolution  273.  Joint  resolution  to  enable  the  Com- 
missioners of  the  District  of  Columbia  to  defray  certain 
expenses  incident  to  the  convention  of  the  Imperial  Council 
of  the  Mystic  Shrine.  June  8  to  June  17.  1935.  both  inclu- 
sive; without  amendment  (Rept.  No.  829) .  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resolutions 
were  introduced  and  sererally  referred  as  follows: 

By  Mr.  LLOYD:  A  bill  (H.  R.  7909)  to  amend  the  act 
screating  a  United  States  Coiirt  for  China  and  prescribing 
the  title  thereof,  as  amended;  to  the  Committee  on  Foreign 
Affairs. 

By  Mr.  RUDD  (by  request) :  A  bill  (H.  R.  7910)  amending 
the  provisions  of  an  act  entitled  "  United  States  marshals  of 
the  Department  of  Jxistlce.  an  act  of  power  to  appoint 
additional  deputy  marshals  thereto**;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  SUMNERS  of  Texas:  A  bill  (H.  R.  7911)  to  provide 
for  retirement  of  Justices  of  the  Supreme  Court;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  SAMUEL  B.  KOAj.  A  bill  (H.  R.  7912)  to  amend 
section  206  at  the  National  Industrial  Recovery  Act  with 
relation  to  preference  to  residents  of  the  political  subdivision 
and/or  county  In  which  work  is  to  be  performed  on  construc- 
tion projects:  to  the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  7913)  to  raise  revenue  by  taxing  im- 
ported chemical  wood  pulp;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  THOM:  A  bill  (H.  R.  7914)  to  amend  the  act  en- 
titled "An  act  to  provide  relief  to  Government  contractors 
whose  costs  of  performance  were  increased  as  a  result  of 
c<qnpllance  with  the  act  approved  June  16.  1933.  and  for 
other  purposes  ";  to  the  Committee  on  the  Judiciary. 

By  Mr.  WEST:  A  bUl  (H.  R.  7916)  to  authorize  the  Sec- 
retary of  War  to  seQ  to  the  Eagle  Pass  ft  Pledras  Negras 
Bridge  Co.  a  portion  of  the  Eagle  Pass  Military  Reservation. 
Tex.,  and  for  other  purposes;  to  the  Ooounlttee  on  Military 
ABtiin.        

By  Mr.  OEHRMANN:  A  bfll  (H.  R.  7916)  to  amend  sec- 
tion 6  of  the  act  of  Congress  approved  April  7.  1934.  entitled 
"An  act  to  amend  the  Agricultural  Adjustment  Act  so  as  to 
include  cattle  and  other  products  as  basic  agricultural  com- 
modities, and  for  other  purposes";  to  the  Committee  on 
Agrtcuttuze. 


PRIVATE  Bins  AND  RESOLUTIONS 
Under  dause  1  of  rule  XXTT,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DOCKWEILER:  A  biU  (H.  R.  7917)  for  the  relief 
of  Hackett  M.  Ross;  to  the  Committee  on  World  War  Vet- 
erans' Ledslatkm. 

By  Mr.  GWTNNE:  A  bin  (H.  R  7918)  for  the  relief  of 
Melville  B.  Elliott;  to  the  Committee  on  Military  Affairs. 
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By  Mr.  LUDLOW:  A  bill  (H.  R.  7919)  grantteg  pensions 
to  E.  D.  Howe,  W.  C.  Harris,  and  Elwood  Kirkwood;  to  the 
Committee  on  Pensions. 

Also,  a  bin  (H.  R.  7920)  authorizing  the  President  to  order 
MaJ.  Harold  R.  Richards.  Auxiliary  Reserve  Corps,  before  a 
retiring  board  for  a  hearing  of  his  case,  and  upon  the  find- 
ings of  such  board  determine  whether  or  not  he  be  placed 
on  the  retired  list  with  the  rank  and  pay  held  by  him  at 
the  time  of  his  resignation;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  COLDEN:  A  bill  (H.  R.  7921)  for  the  reUef  of  Fred 
C.  Wassertnan;  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALLGREN:  A  blU  (H.  R.  7922)  to  provide  for  a 
survey  of  the  Nooksack  River  and  its  tributaries,  in  the  State 
of  Washington,  with  a  view  to  the  control  of  its  floods  and 
to  conservation  of  soil  from  erosion;  to  the  Committee  on 
Plood  ControL 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8275.  By  Mr.  BELL:  Petition  of  Lieutenant  Jules  G.  Ord 
Camp  of  Spanish  War  Veterans,  as  submitted  by  B.  S.  Hollo- 
way,  of  Kansas  City.  Mo.,  urging  the  passage  of  House  biU 
6995;  to  the  Committee  on  Pensions. 

8276.  By  Mr.  DOUGHTON:  Memorial  of  the  Legislature 
of  the  State  of  North  Carolina,  repealing,  rescinding,  and  va- 
cating resolutions  ratified  April  10,  1935,  memorializing  Con- 
gress to  eliminate  the  cotton-processing  tax;  to  the  Commit- 
tee on  Agriculture. 

8277.  By  Mr.  GWYNNE:  Petition  of  sundry  citizens  of 
College  Hill  and  Cedar  Falls.  Iowa,  favoring  House  bill  6472, 
to  outlaw  block  selling  of  motion  pictiu'es;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8278.  Also,  petition  of  sundry  citizens  of  Readlyn,  opposing 
passage  of  the  bill  to  give  the  Federal  Trade  Commission 
supervision  of  all  types  of  business,  whether  Incorporated  or 
not;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8279.  Also,  petition  of  business  men  of  Readlsm,  Iowa,  pro- 
testing against  enactment  of  the  holding-company  biU  (H.  R. 
5423) ;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8280.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Missouri 
Pacific  Lines,  by  R.  V.  Dunbarry,  agent,  Malone;  T.  E.  Elli- 
son, agent,  Penelope;  R.  D.  Elliott,  agent,  Irene;  J.  S.  Renlet, 
agent,  Italy;  and  J.  L.  Morris,  agent,  Maypearl.  all  of  the 
State  of  Texas,  favoring  House  bill  3263,  regulating  inter- 
state truck  and  bus  service;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8281.  By  Mr.  MERRTTT  of  New  York:  Petition  of  the 
Central  Civic  Association  of  Hollis,  N.  Y.,  urging  Congress 
to  enact  into  law  the  bill  known  as  S.  2220.  introduced  by 
Senator  Rotal  S.  Copeland.  for  the  piurose  of  consolidating 
the  post  offices  in  the  coimty  of  Queens,  N.  Y..  etc.;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8282.  Also,  petition  signed  by  the  officers  and  64  other 
employees  of  the  Pemuitex  Co.,  manufacturers  of  automotive 
chemical  products,  Sheepshead  Bay,  Bro<AIyn.  N.  Y.,  pro- 
testing against  the  Wagner  labor-disputes  bill  as  "being 
unnecessary  legislation  that  win  inevitably  lead  to  trouble  in 
many  forms,  etc.";  to  the  Committee  on  Labor. 

8283.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Clar- 
ence D.  AverlU  and  64  others,  favoring  adoption  of  Senate 
bin  1629  and  House  bill  5262,  providing  for  regulation  of 
interstate  highway  transportation;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8284.  Also,  resolution  adopted  by  Du  Page  County  Consul 
Veterans  of  Foreign  Wars,  Department  of  UllnoiB,  approving 
and  endorsing  House  blU  5224;  to  the  Committee  on  the 
Civil  Service. 

•285.  Also,  petition  signed  by  F.  J.  Thomas  and  21  others, 
urging  passage  of  House  bin  6995.  to  restore  to  Spanish  War 
veterans  and  dependents  their  pension  status  of  March  19, 
1988;  to  the  Conunittee  on  Pensions. 

8286.  By  Mrs.  R(X;ers  of  Massachusetts:  Petition  of 
Roosevelt  Council.  No.  45.  Sons  and  Daughters  o<  Liberty,  of 


Lowell,  Mass.,  urging  upon  Congress  the  favorable  considera- 
tion and  Immediate  passage  of  House  biU  5921;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

8287.  By  Mr.  RUDD:  PetlUon  of  Arbelter  Kranken  ft 
Sterbekasse,  Branch  166,  twenty-eighth  ward.  Bnx^dyn, 
N.  Y.,  concerning  the  Lundeen  biU  (H.  R.  2827) ;  to  the  Com- 
mittee on  Labor. 

8288.  By  Mr.  TRUAX:  Petition  of  the  Methodist  Federa- 
tion for  Social  Sei-vlce  of  New  York  City,  opposing  aUen  blUs 
broadening  the  powers  of  the  Department  of  Labor  to  deport 
and  exclude  aUens  for  mere  economic  beUefs  or  association 
In  organizations  advocating  change,  of  which  House  bills 
7120.  by  Mr.  Diss;  5839.  by  Mr.  DicKSTxnf;  and  6795,  by 
Mr.  Kxsa,  are  typical,  because  such  measures  tend  to  create 
spies  and  secret  poUce  of  a  nature  inimical  to  the  funda- 
mental concepts  of  a  free  people;  to  the  Conunittee  on 
Immigration. 

8289.  Also,  petition  of  the  Methodist  Federation  for  Social 
Service  of  New  York  City,  opposing  House  bUl  5845.  by  Mr. 
McCouiACK,  punishing  the  spreading  of  propaganda  in  the 
Army  and  Navy,  because  such  measures  are  potent  menaces 
to  freedom  of  speech  and  press,  being  easily  perverted  to 
reach  persons  unpopular  with  the  authorities  or  opposed  to 
the  interests  of  powerful  employers;  to  the  Committee  on 
Mintary  Affairs. 

8290.  Also,  petition  of  the  Methodist  Federation  for  Social 
Service  of  New  York  City,  opposing  an  bills  commonly  known 
as  "sedition  bills"  making  mere  beUef  a  crime,  of  which 
House  biUs  6427  and  2866  are  tjrpical,  because  new  laws  of 
this  natm-e  are  wholly  unnecessary,  since  any  acts  against 
good  order  or  existing  Government  are  already  punishable 
under  present  laws;  to  the  Committee  on  the  Judiciary. 

8291.  Also,  petition  of  RetaU  Clerks.  Local  128«  of  Toledo. 
Ohio,  requesting  support  in  the  retention  of  approved  Code 
No.  60.  Retail  Tnide;  to  the  Committee  on  Labor. 

8292.  Also,  petition  of  the  Lucas  Coxmty  Democratic  cen- 
tral and  executive  committees  and  county  officials,  by 
County  Auditor  Hale  T.  Shenefleld.  asking  support  of  the 
President  by  his  party  and  requesting  favorable  action  on 
the  extension  and  strengthening  of  the  National  Recovery 
Act  and  the  further  definition  and  revision  of  the  labor  pro- 
vlslcms  of  that  act,  the  abolition  of  utility  holding  companies, 
the  enactment  of  needed  revision  of  the  Federal  Reserve 
Act.  and  transportation  legislati(m;  to  the  Committee  on 
Labor. 

8293.  By  Mr.  CX>STELLO:  Resolution  of  Arizona  State 
Chamber  bf  Commerce,  urging  continuance  of  present  excise 
tax  on  coi^per;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Tuesday,  May  7,  1935 

The  Chaplain,  Rev.  ZfiBamey  T.  PhlUips,  D.  XX,  offered  the 
following  prayer: 

Father  of  mercies,  whose  never-falling  love  alone  can  heal 
our  wounds,  be  with  us  now;  be  very  near,  dear  Lord,  in  this 
sad  hoto*  wherein  we  pause  In  loving  tribute  to  the  memory 
of  him  our  friend.,  so  late  our  gallant  comrade.  Vouchsafe 
YAm  peace  and  Joy  In  the  paradise  of  God.  and  may  be  go 
from  strength  to  strength  in  that  life  of  perfect  sendee. 
Deal  tenderly  with  her  ^i^iose  love  Ibath  ever  been  to  him 
the  earnest  of  Tliy  love,  that  through  the  shadows  of  the 
vaney  Thy  staff  may  be  her  stay.  Thine  everlasting  arms  her 
sure  refuge.  Grant  imto  us  who  are  stin  in  our  pilgrimage 
that  purity  of  intention  which  sets  the  seal  of  a  supernatural 
distinction  upon  the  humblest  life;  gird  us  with  prudence  and 
restraint,  the  holy  armour  of  knights  dedicated  to  a  divine 
adventure,  in  which  discretion  shaU  reveal  itself  as  the  high 
wisdom  of  that  love  which  cares  not  for  the  dangers  of  the 
way  but  only  for  the  face  of  the  Beloved. 

When  on  my  day  of  life  the  night  is  falling 
And.  In  the  winds  f  nnn  unseen  spaces  blown, 

I  hear  far  voices  out  vA  darkmaw  calling 
My  feet  to  paths  unknown. 
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'  Hmmu  irtio  hast  made  my  hoaae  of  life  to  pteaaank. 
Leave  not  its  tenant,  when  its  walla  decaj; 

0  Love  Divine.  O  Helper  ever  present. 
Be  Thou  my  strencth  and  stay. 

1  have  but  Thee,  my  Father,  let  Thy  Spirit 
Be  with  me  then,  to  comfort  and  uphold; 

No  gate  of  pearl,  no  branch  of  palm  I  merit. 
No  street  of  shining  gold. 

Sulllce  it  if.  my  good  and  ill  unreckoned. 

And  both  forgiven  through  Thy  abounding  grace, 
I  flzul  myself  by  hands  familiar  beckoned 

Unto  my  fitting  place. 
Amen. 

rta  JOUKKAL 

On  request  of  Ifr.  Roaxmoir.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  cal- 
endar day  Friday,  May  3.  and  of  Monday.  May  •.  was  di&- 
with.  and  the  Journal  was  approved. 

a    FtOM    THI    PKISZMKirT — ^APP1lOV4X.    OF    BILLS 

tn  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts: 

On  AprU  29.  1935: 

8. 1209.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
relinquish  the  easement  for  a  water  main  at  Pearl  Harbor, 
Hawaii;  and 

8. 1610.  An  act  authorizing  the  Secretary  of  the  Navy  to 
on  behalf  of  the  United  States  a  certain  strip  of  land 
State  of  South  Carolina. 

On  May  S.  19SS: 

8.  408.  An  act  to  promote  safety  on  the  public  highways  of 
the  District  of  Columbia  by  providing  for  the  «Ti«tn^>|  j^. 
sponsibUity  of  owners  and  (H?erators  of  motor  Titiiclas  for 
damages  caused  by  motor  rrtiliiei  on  the  public  highways 
in  the  District  of  Columbia;  to  pnaeribe  penalties  for  tte 
Tiolation  of  the  provisions  of  this  act:  and  for  other  purpoaet. 

On  May  6.  1935: 

8.  aOSS.  An  act  to  amend  an  act  approved  June  29.  1934. 
aafhorleint  loans  from  the  Federal  Emergency  Administra- 
tion of  Public  Works,  for  the  construction  of  certain  munici- 
pal buildings  in  the  District  of  Columbia,  and  for  other 


oassa  rot  coxsmssArxoiv  or  uwrmiSHO  busiivxss 
Mr.  ROBINSON.     Bir.  President.  I  ask  unanimous  consent 
that  at  the  conclusion  of  morning  business  the  Senate  pro- 
ceed to  the  consideration  of  the  unfinished  business. 

The  VICE  PRESIDENT.    Is  there  obJecUtm?    The  Chair 
hears  none,  and  it  is  so  ordered. 

OK^isioif  or  surtucx  cottkt  nr  kail  way  mrLoms  trrouacKirT 
j  casB  (s.  aoc.  mo.  ss) 

Itr.  WAONER.  Mr.  President,  yesterday  the  Supreme 
Court  handed  down  an  opinion  declaring  unconstitutional 
the  Railroad  Retirement  Act  passed  by  Congress  last  June. 
It  Is  always  a  serious  matter  when  an  act  of  Congress  is 
thus  voided,  especially  when  the  question  Is  of  great  social 
import  and  is  resolved  by  a  5-to-4  decision.  Of  course. 
tlie  word  of  the  Court  is  the  law,  and  as  such  is  entitled  to 
respect  and  obedience.  But  the  United  States  Senate  has 
never  retarded  it  improper  to  inspect  and  comment  upon 
the  intrinsic  validity  of  the  decisions  of  the  Supreme  Court, 
whether  they  are  consonant  with  a  living  law  responsive 
to  social  needs,  and  whether  they  are  forced  upon  the  Court 
by  the  weight  of  existing  precedent.  I  am  sure  there  are 
some^Members  of  the  Senate,  familiar  with  the  divisions  of 
the  Court  to  other  cases  of  great  social  slgnlflcance.  who 
will  at  the  outset  be  tocltned  to  agree  with  the  reasoning 
of  Chief  Justice  Hughes  and  Justices  Brandeis.  Stone,  and 
Cardoao.  the  dissenters  tn  this  pension  case,  rather  than 
with  the  majority  opinion  of  Justice  Roberts,  concurred  in 
bj  Justices  Van  Devanter.  McReynolds,  Sutherland,  and  But- 
ler. And  I  am  sore  that  this  inclination  will  be  confirmed 
bgr  careful  reading  of  tlks  powerful  optoion  ot  tbe  Chief 
Justice.    I  venture  the  propbesy  that  before  many  years  ■than 


pass  this  dissenting  view  will  be  the  law  of  the  land.  Let  me 
merely  recall  to  the  Senate  that  when  by  a  5-to-4  vote  the 
Supreme  Court  in  1922  struck  down  the  minimum-wage 
law  for  women  in  the  District  of  CoIumUa.  thus  provoking 
the  criticism  from  the  Senate  and  the  country,  Mr.  Ju^^tloes 
Van  Devanter.  McReynolds.  Sutherland,  and  Butler  were  In 
the  majority. 

Obviously  the  several  States  could  not  pass  compulsory 
retirement-pension  legislation  covering  railway  employees  In 
Interstate  commerce.  From  the  practical  point  of  view 
Interstate  transportation  Is  too  Independent  of  State  lines 
and  too  national  to  character  to  Justify  other  than  national 
regulation.  This  fact  has  long  been  recognized  by  Congress 
and  by  the  SuiM-eme  Court  to  a  long  history  of  legislation 
dealing  with  the  subject  of  railway  employees. 

Thus  if  the  majority  opinion  means  that  the  Federal 
Government  cannot  act  to  any  way  to  set  up  safeguards  to 
protect  the  superannuated  railway  worker,  it  means  that  we 
are  as  a  nation  powerless  to  accomplish  this  end.  I  car^not 
believe  that  our  Constitution  or  the  majority  of  the  present 
Court  totend  such  an  Impasse. 

As  I  read  the  majority  opinion,  it  holds  merely  that  under 
the  toterstate-commerce  clause  Congress  has  not  the  power 
to  provide  pensions  for  railway  employees,  the  theory  being 
that  the  retirement  of  superannuated  workers  has  no  effect 
upon  the  efficiency  and  fiow  of  toterstate  commerce. 

My  own  view  is  to  accord  with  the  flpdtog  of  fact  by 
Congress  as  expressed  to  its  declaration  of  policy — namely, 
that  retiring  the  superannuated  worker,  besidBe  serving  a 
significant  social  purpose,  affects  the  ^mnt^nrj  aq^  flow  of 
toterstate  commerce. 

But  there  is  another  theory  upon  which  such  legislation 
can  be  sustained.  That  is  the  theory  embraced  to  the  pend- 
ing economic-sectuity  hill,  which  might  well  be  amended  to 
toclude  railway  employees.  The  pension  plan  under  that 
bill  does  not  rest  upon  the  conunerce  power  at  all  but  upon 
the  power  of  the  Federal  Government  to  tax  for  a  public 
purpose  and  to  expend  money  for  the  general  welfare.  The 
Court  has  never  indicated  that  a  tax  for  old-age  pensions 
does  not  fall  withto  the  category  of  a  public  purpose;  to 
fact,  cases  tovolvlng  State  systems  have  held  the  contrary. 
And  no  substantial  limitations  have  ever  been  placed  upon 
the  spending  power  of  Congress.  Thus  it  seems  clear  that 
the  old-age-pension  plan  contemplated  by  the  economic- 
security  bin  is  constitutional.  Certainly  no  showing  can  be 
made  that  it  is  affected  to  any  way  by  the  recent  decision 
of  the  Court.  And  the  unemplosTment-insiu-ance  features 
of  the  economic-security  bill,  which  are  baaed  upon  Federal 
subsidies,  are  clearly  in  line  with  past  acts  at  Congress  that 
have  not  been  subjected  to  challenge. 

Mr.  President.  I  ask  unanimous  consent  that  the  prevail- 
ing and  dissenting  opinions  of  the  Court  to  the  so-called 
"  retirement-pension  case  "  be  prtoted  to  the  Rscoaa. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  FLETCHER.  Mr.  President,  will  not  the  Senator  also 
ask  that  the  majority  and  mtoority  opinions  be  prtoted  as  a 
Sexwte  document? 

Mr.  WAGNER.  I  accept  the  nggei|k>n  of  the  senior  Sen- 
ator from  Florida,  and  also /4(^thal  the  prevailing  and 
dissenting  opinions  be  printedas  a  Senate  document. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

The  i»-evailing  and  dissenting  opinions  of  the  Supreme 
Court  of  the  United  SUtes  to  the  case  referred  to  are  as 
follows: 


ISupreme  Court  of  the  UnttMl  Stetas.     No.   see.     October  t«tn. 
1984.     Baiirood  Metirement  Bosrd  tt  «i..  petitionm-M.  t.  The  AlUm 

RailrcMd  Co.  et  al.     On  writ  of  certiorari  to  the  United  States 
Court  of  AppemiB  for  the  DUtrlct  ot  Columbia.] 

[May  6.  iw] 

Ifr.  Justice  Roberts  deflTered  the  opinion  of  the  Ooort. 

The    reepoiMlent*.    oomprtslng    134    elaaa   I    rallroeds.    a    iifSW 

oompanlee.  and  the  Pullman  Co..  brought  tMs  sett  In  the  Bxtunn^ 

Court  of  the  District  of  Columbia.  MeerUng  tbm  vaconsUtuUonallty 

of  the  EUUroAd  Retirement  Act '  and  praying  an  injunction  against 

•  Alt  «f  ^UM 17. 10M.  e.  see.  48  8ut.  lies. 
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Its  enforcement.  Prom  a  decree  granting  the  relief  sotight  an 
appeal  was  perfected  to  the  Court  of  Appeals.  Before  hearing  In 
that  tribunal  the  petitioners  applied  for  a  writ  of  certiorari,  repre. 
aentlng  that  no  serious  or  difficult  questions  of  fact  were  Involved, 
and  urging  the  Importance  of  an  early  and  final  decision  of  the 
oontroversy.  In  the  exercise  of  power  conferred  by  statute*  we 
Issued  the  writ.* 

The  act  establishes  a  compulsory  retirement  and  pension  system 
for  all  carriers  subject  to  the  Interstate  Commerce  Act.  There  is 
provision  for  the  creation  of  a  fxind  to  be  depKxslted  in  the  United 
Btatas  Treasury  (sees.  5.  8)  and  administered  by  a  Board  denomi- 
nated an  Independent  agency  in  the  executive  branch  of  the  Oov- 
emment  (sec.  0).  The  retirement  fund  for  payment  of  these  pen- 
sions and  for  the  expenses  of  administration  of  the  system  wUl 
arise  from  compulsory  contribution  from  present  and  futtire  em- 
pJOftm  and  the  carriers.  The  sums  payable  by  the  employees  are 
to  be  percentages  of  their  current  cfKnpensatlon.  and  those  by  each 
carrier  double  the  total  payment  by  its  employees.  The  Board  is  to 
determine  from  time  to  Ume  what  percentage  Is  required  to  pro- 
vide the  necessary  funds,  but  untU  that  body  otherwise  determines 
the  employee  contribution  is  to  be  2  percent  of  compensation  (sec. 
6) .     Out  of  this  fund  annuities  are  to  be  paid  to  beneficiaries. 

The  classes  of  persons  eligible  for  such  annuities  are  (1)  em- 
ployees of  any  carrier  on  the  date  of  passage  of  the  act;  (2)  those 
who  subsequently  become  employees  of  any  carrier;  (3)  those  who 
within  1  year  prior  to  the  date  of  enactment  were  in  the  service  of 
any  carrier  (sec.  lb). 

To  every  person  In  any  of  the  three  categories  an  annuity  be- 
comes payable:  (a)  When  he  reaches  the  age  of  85  years,  whether 
then  in  carrier  service  or  not  (sec.  3):  If  stlU  In  such  service  he 
and  his  employer  may  agree  that  he  shaU  remain  for  successive 
periods  of  1  year  until  he  attains  70,  at  which  time  he  must  re- 
tire (sec.  4);  (b)  at  the  option  of  the  employee,  at  any  time  be- 
tween the  ages  of  61  and  65,  if  he  has  served  a  total  of  30  years 
In  the  employ  of  one  or  more  carriers,  whether  continuously  or 
not  (sees.  3:  If).  The  compulsory-retirement  provision  Is  not 
applicable  to  those  In  official  positions  untU  6  years  after  the 
effective  date  of  the  act  (sec.  4). 

The  annuity  is  payable  monthly  (sec.  id).  The  amount  Is  as- 
certained by  multiplying  the  number  of  years  of  service,  not  ex- 
ceeding 30,  before  as  weU  as  subsequent  to  the  date  the  act  was 
adopted,  whether  for  a  single  carrier  or  a  number  of  carriers,  and 
whether  continuous  or  not.  by  graduated  percentages  of  the  em- 
ployees' average  monthly  compensation  (excluding  all  over  $300). 
If  one  who  has  completed  30  years  of  service  elects  to  retire  be- 
fore attaining  the  age  at  65  years,  the  annuity  is  reduced  by  one- 
Afteenth  for  each  year  he  lacks  of  that  age.  luileas  the  retirement 
is  due  to  physical  or  mental  disability  (sec.  8). 

Upon  the  death  of  an  employee,  before  or  after  retirement,  his 
estate  is  to  be  repaid  aU  that  he  has  contributed  to  the  ftmd.  with 
8-percent  Interest  compounded  annually,  less  any  annuity  pay- 
ments received  by  him  (sec.  3). 

The  Supreme  Court  of  the  District  of  Columbia  declared  the 
establishment  of  such  a  system  within  the  competence  of  Congress; 
but  thought  several  inseparable  feattires  of  the  act  transcended 
the  legislative  power  to  regulate  interstate  commerce,  and  re- 
quired a  holding  that  the  law  is  luiconstltutlonal  in  its  entirety. 
Our  duty,  like  that  of  the  court  below,  is  fairly  to  construe  the 
powers  of  Congress,  and  to  ascertain  whether  or  not  the  enact- 
ment falls  within  them,  uninfluenced  by  predUection  for  or  against 
the  policy  disclosed  in  the  legislation.  The  fact  that  the  com-> 
pulsory  scheme  Is  novel  is,  of  course,  no  evidence  of  unconstitu- 
tionality. Even  should  we  consider  the  act  unwise  and  prejudicial 
to  both  public  and  private  Interest,  If  It  be  fairly  within  delegated 
power  our  obligation  is  to  siistain  It.  On  the  other  hand  though 
we  should  think  the  measure  embodies  a  valuable  social  plan  and 
be  in  entire  sympathy  with  its  purpose  and  Intended  results.  If  the 
provisions  go  beyond  the  boundaries  of  constitutional  power  we 
must  so  declare. 

The  admitted  fact  that  many  railroads  have  vtdxintarlly  adopted 
pension  plans  does  not  aid  materlaUy  In  determining  the  author- 
ity of  Congress  to  compel  conf(Hrmanoe  to  the  one  embodied  In 
the  Railroad  Retirement  Act;  nor  does  the  establishment  of  com- 
pulsory retirement  plans  In  Eiirc^iean  countries,  to  which  pe- 
titioners refer,  for  in  many  of  these  railroads  are  operated  under 
government  ownership,  and  none  has  a  constitutional  system 
comparable  to  oun. 

The  Pederal  Government  is  one  of  enumerated  powers;  those 
not  delegated  to  the  United  States  by  the  Constitution,  nor  pro- 
hibited by  it  to  the  States,  are  reserved  to  the  States  or  to  the 
people.  The  Constitution  is  not  a  statute,  but  the  supreme  law 
of  the  land  to  which  all  statutes  must  ccmform,  and  the  powers 
conferred  upon  the  Federal  Oovemment  are  to  be  reasonably  and 
fairly  construed,  with  a  view  to  effectuating  their  purposes.  But 
recognition  of  this  principle  cannot  Justify  attempted  exercise  of 
a  power  clearly  beyond  the  true  purpose  of  the  grant.  AU  agree 
that  the  pertinent  provision  of  the  Constitution  Is  article  I. 
section  8.  clause  3,  which  confers  power  on  the  Congress  "To 
regulate  commerce  •  •  •  among  the  several  States  •  •  • "; 
and  that  this  power  must  be  exercised  in  subjection  to  the  g\iar- 
antee  of  due  process  of  law  found  In  the  fifth  amendment.* 


■  U.  8.  C,  title  28.  see.  347  (a) . 

•293  U.  S.  562. 

*8ee  Gibbons  v.  OffOen.  9  Wheat.  1.  106-7:  Monongahela  Navi- 
gation Co.  V.  Untied  States.  148  U.  8.  812.  886;  Lottery  Case,  188 
U.  8.  321.  862-3:  United  State*  V.  Chicago.  Jf..  St.  P.  A  P.  B.  B. 
Co.,  288  U.  8.  811.  827. 


The  petitioners  assert  that  the  questioned  act.  fairly  considered, 
is  a  proper  and  necessary  regulation  of  interstate  commerce:  its 
various  provisions  have  reasonable  relation  to  the  main  and  oon- 
troUing  purposes  of  the  enactment,  the  promotion  of  efBdency. 
economy  and  safety;  consequently  it  falls  within  the  power  con- 
ferred by  the  commerce  clause  and  does  not  offend  the  principle 
of  due  process.  The  respondents  Insist  that  numerous  features 
of  the  contravene  the  due-process  guaranty  and  further  that 
the  reqiUrement  of  pensions  for  employees  of  railroads  Is  not  a 
regulation  of  interstate  commerce  within  the  meaning  of  the  Con- 
stitution. These  conflicting  views  open  two  fields  at  inquiry/ 
which  to  some  extent  overlap.*  If  we  assume  that  under  the 
power  to  regulate  commerce  between  the  States  Congress  may 
require  the  carriers  to  make  some  provision  for  retiring  and  pen- 
sioning their  employees,  then  the  contention  that  various  pro- 
visions of  the  act  are  arbitrary  and  unreasonable  and  bear  no 
proper  relation  to  that  end  must  be  considered.  If  any  are 
found  which  deprive  the  railroads  of  their  property  without  due 
process,  we  must  determine  whether  the  remainder  may  never- 
theless stand.  Broadly  the  record  presents  the  question  whether 
a  statutory  requirement  that  retired  employees  shaU  be  paid  pen- 
siiMis  is  regulation  of  commerce  between  the  States  within 
article  I,  section  8. 

1.  We  first  consider  the  provisions  affecting  former  employees. 
The  act  makes  eligible  for  pensions  aU  who  were  in  carrier  service 
within  1  year  prior  to  Its  passage.  Irrespective  of  any  future 
reemployment.  About  146.000  persons  fall  within  this  class, 
which,  as  fovmd  below,  includes  those  who  have  been  discharged 
for  cause,  who  have  been  retired,  who  have  resigned  to  take  other 
gainful  employment,  who  have  been  discharged  because  their  posi- 
tions were  abolished,  who  were  temporarUy  employed,  or  who  left 
the  service  for  other  reasons.  These  persons  were  not  In  carrier 
service  at  the  date  of  the  act,  and  it  is  certain  thousands  of  them 
never  again  vrtU  be.  The  petitioners  say  the  provision  was  in- 
serted to  assxire  those  on  furlough  or  temporarUy  relieved  from 
duty  subject  to  caU  the  benefit  of  past  years  of  service  in  the 
event  of  reemplojrment,  and  to  prevent  the  carriers  from  escaping 
their  just  obl^ations  by  omitting  to  recaU  these  persons  to  serv- 
ice. And  it  Is  said  that  to  attempt  nicely  to  adjust  the  pro- 
visions of  the  act  to  furloughed  men  would  involve  difficulties  of 
interpretation  and  inequalities  of  oi>eratlon  which  the  blanket 
provision  avoids.  We  cannot  accept  this  view.  It  Is  arbitrary  In 
the  last  degree  to  place  upon  the  carriers  the  burden  of  gratxiitles 
to  thousands  who  have  been  xinfalthful  and  for  that  cause  have 
been  separated  from  the  service,  or  who  have  elected  to  pursue 
8(»ne  other  caUing,  or  who  have  retired  from  the  business,  or  have 
been  for  other  reasons  lawfuUy  dismissed.  And  the  claim  that 
such  largess  wUl  promote  efficiency  or  safety  in  the  future  opera- 
tion of  the  railroads  is  without  support  in  reason  or  common 
sense. 

In  addition  to  the  146,000  who  left  the  service  during  the  year 
preceding  the  passage  of  the  act,  over  1.000.000  persons  have  been 
but  are  not  now  in  the  employ  of  the  carriers.  The  statute  pro- 
vides that  if  any  of  them  Is  reemployed  at  any  time,  for  any 
period,  however  brief,  and  In  any  capacity,  his  prior  service  with 
any  carrier  shall  be  reckoned  in  computing  the  annuity  payable 
upon  his  attaining  65  years  of  age.  Such  a  person  may  have  been 
out  of  railroad  work  for  years;  his  employment  may  have  been 
terminated  for  cause;  he  may  have  elected  to  enter  some  other 
indiistry  and  may  have  devoted  the  best  years  of  his  life  to  It;  yet 
if,  perchance,  some  carrier  In  a  distant  part  of  the  coimtry  should 
accept  him  for  work  of  any  desoiption.  even  temporarUy.  the  act 
throws  the  burden  of  his  pension  on  aU  the  railroads.  Including. 
It  may  be,  the  very  one  which  for  just  caiise  dismissed  him. 
Plainly  this  reqiilrement  alters  contractual  rights;  plainly  It  im- 
poses for  the  fut\u%  a  burden  never  contemplated  by  either  party 
when  the  earlier  relation  existed  or  when  it  was  terminated.  The 
statute  would  take  from  the  raUroads'  future  earnings  amoimts 
to  be  paid  for  services  fuUy  compensated  when  rendered  In  ac- 
cordance with  contract,  with  no  thought  on  the  part  of  either 
employer  or  employee  that  further  sums  must  be  provided  by  the 
carrier.  The  provision  is  not  only  retroactive  In  that  It  resurrects 
for  new  biirdens  transactions  long  since  past  and  closed;  but  as 
to  some  of  the  railroad  companies  it  constitutes  a  naked  ap- 
propriation of  private  property  upon  the  basis  of  transactions  with 
which  the  owners  of  the  property  were  never  connected.  Thus 
the  act  denies  due  process  of  law  by  taking  the  property  of  one 
and  bestowing  it  upon  another.  This  onerous  financial  burden 
cannot  be  justified  upon  the  plea  that  it  is  in  the  interest  of 
economy,  or  wlU  promote  efficiency  or  safety.  The  petitioners  say 
that  one  who  is  taken  back  into  service  wlU  no  doubt  render  more 
loyal  service  since  he  wUl  know  he  is  to  receive  a  bonus  for  earlier 
work.  But  he  will  not  attribute  this  benefaction  to  his  employer. 
The  argument  comes  merely  to  the  contentment  and  satisfaction 
theory  dLscuased  elsewhere.  The  petitioners  also  argue  that  if  tho 
provision  In  question  threatens  an  unreasonable  burden,  the  car- 


*  When  the  question  Is  whether  the  Congress  has  properly  exer- 
cised a  granted  power  the  Inquiry  is  whether  the  means  adopted 
bear  any  reasonable  relation  to  the  ostensible  exertion  of  the 
power  (Mugler  v.  Kansas,  123  U.  8.  623.  661;  Hammer  v.  Dagen- 
hart.  247  U.  8.  251,  276;  Bailey  v.  Drexel  Furniture  Co.,  259  U.  8. 
20,  37).  When  the  question  is  whether  legislative  action  tran- 
scends the  limits  of  due  process  guaranteed  by  the  fifth  amend- 
ment, decision  is  guided  by  the  principle  that  the  law  shall  not 
be  unreasonable,  arbitrary  or  capricious,  and  that  the  means  se- 
lected shall  have  a  real  and  substantial  relation  to  the  object 
sought  to  be  attained  (NebMs  v.  Netp  York.  291  U.  8.  502.  625). 
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rtan  h*««  to  tht/lr  own  coBtvel  Um  m— im  of  •votdanee 
c»nl«r  nsed  wnploy  any  pcntm  who  ha*  lMf«Ca<or«  been 
nllxoad  kOfitaMs.  The  poatUoo  to  untenable  for  aevend 
A  earrter  may  wleb  to  cn^ikyy  one  bavlnc  espertenoe.  wlw  has 
in  aaoUier'a  eenrloe.  Must  it  foreto  tlM  opportunity  becauee  to 
eboeee  (be  eervant  wUl  impoee  a  rtnanctal  obligation  arlaln«  out 
of  tm  fli—  eaploTnent  with  mom  aUmt  railroad?  Would  that 
pMnola  ttmalmney  and  eafety?  Tke  ^maUmtauf  aheva  that  23  per- 
cant  ot  aU  railway  employaee  have  had  prtar  aervlce  on  some  rail- 
road, liuet  a  earrler  at  It*  peril  ezetelee.  through  doseDS  of  em- 
ployment agendea  scattered  over  •  vaat  temtory.  an  xinbeard  of 
degree  of  care  to  exclude  all  former  railroad  workera  at  the  rlafc 
of  Incurrlzig  the  penalty  of  paying  a  penaton  for  work  long  since 
perforaoed  for  some  other  employer?  8o  to  hold  would  be  highly 
\uureaaonabIe  and  arbitrary. 

3-  Several  featuree  ot  the  act.  touching  thoee  now  or  hereafter 
la  railroad  emplojrment.  are  e^aec tally  challenged  by  the  irepfi 
danta. 

No  specified  length  of  aervloe  la  required  for  eligibility  to  pan- 
alon.  though  the  amount  of  the  annuity  la  proporttonateiy  reduced 
If  the  total  term  of  employment  be  leaa  than  SO  years.  One  may 
take  a  poalUon  with  a  carrier  at  20.  remain  until  he  la  80,  resign 
after  gaining  valuable  skill  and  aptitude  for  his  work  enter  a  more 
lucrative  profeaalon.  and.  thcnigh  never  thereaftex  in  carrier  em- 
ploy, at  65  receive  a  pension  caWulated  on  his  10  years  of  service. 
Or  artar  10  years  he  may  be  dUcharged  for  peculation,  and  sUU  be 
MitlUed  to  the  gratuity.  Or  he  may  be  relieved  of  duty  for  groaa 
entailing  loaa  of  life  or  property,  aixl  yet  collect  his 
at  66.  ICay  theee  reaulta  be  fairly  denominated  the  indicia 
of  reaaonable  reguUtlon  of  comavee?  May  they  be  cited  in  favor 
of  this  pension  system  sa  an  aid  to  economy,  edU:tency,  or  safety? 
We  cannot  so  hold.  The  petitioners'  explanation  of  Xhkt  feature  of 
the  act  Ls  that  no  "  real  assurance  "  of  "  old-age  aeeiirlty  "  is  poa- 
*Me  "  when  pension  rlghta  may  be  loat  at  any  time  by  lose  of  em- 
ptoyment ";  that  tuch  a  provision  la  reaaonahU  "  because  It  im- 
proves the  morale  of  the  employeee  while  they  are  in  the  eervlce." 
Aaaurance  of  security  it  truly  gives,  but.  quite  as  truly,  if  "  morale  " 
la  Intended  to  connote  eOelency.  loyalty  and  continuity  of  aarvlea. 
tba  sureat  way  to  deatroy  it  in  any  privately  owned  bxwlneea  la  to 
aubatltute  legislative  largeas  for  private  bounty  and  thus  transfer 
the  drive  for  penalona  to  the  halls  of  Oongreaa  and  transmute  loy- 
alty to  employer  Into  graUtude  to  the  legislature. 

The  act  sasnmea  that,  in  falmeaa.  both  employar  and  employee 
ahoiild  contribute  in  fixed  pnqxartlona  to  a  liberal  penalon.  But 
we  And  that  In  contradiction  of  thia  recognized  principle,  thou- 
aands  of  thoae  in  the  aervloe  at  the  date  of  the  act  will  at  once 
become  entitled  to  annultlea.  though  they  will  have  contributed 
nothing  to  the  fund.  The  burden  thus  caat  on  the  carriers  Is 
found  to  be  for  the  Arst  year  of  administration  over  $0,000,000.  and 
until  the  termination  of  payments  to  theee  annuitants  not  leas 
than  $78,000,000  AU  that  haa  been  said  of  the  irralevanee  of  the 
requirement  of  payments  baaed  upon  servleea  heretofore  terminated 
to  any  consideration  of  efficiency  or  safety  applies  here  with  equal 
force.  The  petitioners  say  that  the  retention  of  theee  men  will  be 
injurloua  and  coetly  to  the  service.  This  view  atmimes  they  will 
be  retained  for  years  and  are  Incompetent  to  do  what  they  are  now 
<totQg-  Kvldence  is  lacking  to  support  either  suppoaltion.  Next  it 
li  said  "  that  they  will  receive  from  the  fund  more  th*ti  they  will 
bava  contributed  l^  not  significant  for  all  retired  employees  re- 
ceive more  than  they  contribute."  This  attempted  but  futile  Juatl- 
fleatlon  ia  algnlflcant  of  the  fault  in  the  feature  sought  to  be 
supported.  ^^ 

One  who  has  aarvad  a  total  of  SO  years  to  enUtled  to  retire  on 
penalon.  at  his  election,  at  whatever  his  then  attained  age.  Thua, 
many  who  are  experienced  and  reliable  may,  at  their  own  election, 
deprive  a  carrier  of  their  services,  enter  another  gainful  occupa- 
tl<m.  caaae  to  contribute  to  the  fund,  and  go  upon  the  pension  roU 
yavs  before  the  flxed  retirement  age  of  65.  The  finding  U  that 
there  are  not  leea  than  100.000  in  the  service  of  the  carrleis  between 
51  and  65  years  of  age  who  have  had  30  or  nkora  years  of  service 
The  option  Is  not  extended  to  them  to  retire  on  penalon  in  order  to 
Improve  traaaportatlon.  for  the  choice  Is  the  employee's,  to  be  exer- 
dMd  solely  on  groxinda  personal  to  himself;  and  the  prnTtstons  ean* 
Mt  promote  economy,  for  the  retiring  workar'a  place  wfU  ba  flUed 
by  another  who  will  receive  the  aame  wage.  The  court  below  prop- 
erly fotind  that  "  it  U  to  the  Intereet  of  the  aervice  of  pUtntiffs  and 
is  to  the  Interest  of  the  public  that  thoas  of  such  employees  who 
an  competent  and  efllclent  be  retained^  In  carrier  service  for  the 

dearly  I 
UBSsasoaable  so  as 
support  of  this  stainMBt  they  adduce 
only  the  following  ronslderaUons:  As  the  pension  Is  reduced  one- 
fifteenth  for  each  year  the  annuitant  laeks  of  60  at  the  date  of  re- 
tirement, his  separation,  it  U  said,  will  Isaposa  no  ni sales  burden 
on  the  fund  than  if  be  had  waited  until  gg;  tba  radvetlon  la  tlM 
aaount  payable  wlU  dtecourage  early  retlremaat.  and  eo  tend  to 
oo«mteract  the  loea  of  akllled  workers:  and.  finally.  "  the  tuatlflca- 
tloa  for  this  provlalon  Is  that  employeee  who  have  csaipieted  SO 
jmn  of  service  may  And  It  neceeaary,  and  It  may  be  in  the  interest 
of  the  industry,  for  them  to  retire  before  age  66."  We  search  la 
vata  for  any  aasertton  that  the  featiire  under  dlacuaalon  will  mo- 
IMto  aoonomy.  sOeiency,  or  safety,  and  the  abaance  of  any  such 
eteka  is  not  surprising.  The  best  that  can  be  said,  tt  seons  is 
that  the  burden  incident  to  the  privilege  of  early  ivtlreoMnt  will 
not  be  as  heavy  as  others  imposed  by  the  sUtuU. 

C^  June  27,  19S4.  when  the  act  was  approved,  than  wm*  1 164  . 
Wnaople  in  earner  employ.  The  act.  by  conferrlM  a  aUtutorr 
rtgbt  to  a  penalon.  based  in  part  on  past  ssrvlca.  gasa  the  work 


v«  compeiciK  ana  emcieni  oe  retained  in  carrier  ssrvla 
banaftt  of  t&olr  skin  and  experience."  The  petitioners  say 
Um  proTlslqa  in  question  Is  not  arbitrary  and  linrasaniia 
to  he  unlawful  ";   but  in  support  of  this  staiinHkt  thei 


by  these  parsooa  a  naw  quality.  Altbocigk 
and  eompenaatad  la  full  in  oonfurmlty  with  the  agree 
mant  of  the  parties  that  work  done  over  a  period  of  SO  years 
past  ia  to  be  the  basis  for  further  compulsory  payment.  While,  ss 
patttioaers  point  out,  the  bounties  are  payable  only  in  the  future. 
any  eoatlnuance  of  the  relattona,  howwear  brief,  subaequent  to  the 
paHM*  of  ttaa  act  matures  a  right  which  reaches  back  to  the  data 
ot  ar%iaal  staployment.  And  to  the  amount  payable  in  virtue 
of  all  theee  prior  years'  service  the  employees  contribute  nothing. 
It  ia  no  answer  to  say  that  from  the  eOtotlva  date  of  the  law  they 
will  have  to  contribute  from  their  wagaa  iMilf  as  much  as  do  their 
employers.  The  future  accruee  ita  own  annultlea.  The  flnding  ao- 
oeplod  by  the  petitioners  as  veracious  is  that  the  annuities  payable 
for  aervloe  performed  prior  to  June  27,  1934.  would  in  the  year  1836 
aaaount  to  $08,749,000.  sad  would  Increase  yearly  until  1953.  in 
which  year  the  portion  of  the  aggregate  penalon  payments  attrib- 
utable to  work  antedating  the  paaaagc  of  the  act  would  ba 
$137,436,000.  These  ttgurea  apply  only  to  pensions  to  those  now 
employed  and  exclude  payments  to  those  who  left  the  servloa 
during  tba  year  prior  to  the  adoption  ol  the  act  aiut  to  thoaa 
former  staployuM  who  may  hereafter  be  reemployed. 

Thia  cftaarly  arbitrary  impoaltion  of  liability  to  pay  again  for 
aerrtoea  long  alnce  rendered  and  fully  compenaated  la  not  per- 
missible legislauon.  Tha  ooort  below  held  the  provision  deprlva4 
the  railroads  of  their  property  without  due  process,  and  we  agree 
with  that  eoncluslon.  Here  again  the  petltlonera  insist  that  the 
requirement  Is  appropriate  because,  they  say,  it  doee  not  demand 
additional  pay  for  paat  aervlaee  but  expenditure  "  for  a  present  aad 
future  benefit  through  Improvement  of  the  personnel  of  the 
oarrlers."  But  the  argument  ends  with  mere  statement.  More- 
over, if  it  were  correct  Ln  its  assumption,  which  we  shall  preeantly 
show  it  is  not.  nevertheless  there  can  be  no  constitutional  juatlfl- 
oatlon  for  arbitrarily  Impoalng  millions  of  dollars  of  additional 
Itabllltlea  upon  the  carriers  In  rsapect  of  transactions  long  cloeed 
on  a  basts  of  cost  with  referenos  to  which  their  ratee  were  made 
and  their  flacal  affairs  adjusted. 

Ttia  arcs  aiAaes  as  an  smployas  enUtled  to  its  benefits  an  official 
or  repreeentatlve  of  an  employee  organization  who,  during  or  fol- 
lowing employment  by  a  carrier,  acta  for  such  an  organization  in 
behalf  of  employees.  Such  an  one  may  retire  and  receive  a  pen- 
aton provided  in  firtiu-e  he  pays  an  amount  equal  to  the  sum  of 
the  contributions  of  an  employee  and  of  an  employer.  The  peti- 
tioners say  the  burden  thus  Impoaed  Is  not  great:  but  the  provi- 
sion sxhibtta  the  same  arbitrary  and  unreasonable  features  as 
thoae  heretofore  discussed,  and  seems  irrelevant  to  any  enhance- 
ment of  safety  or  efficiency  in  transportation. 

S.  Certain  general  featxu-es  of  the  system  violate  the  fifth  amend- 
ment. Under  the  statutory  plan  the  draft  upon  the  pension  fund 
will  be  at  a  given  rate,  while  the  contrlbuUons  of  individual  car- 
rleca  to  build  up  the  fund  will  be  at  a  disparate  rate.  This  results 
from  the  underlying  theory  of  the  act,  which  is  that  all  the  rail- 
roads shall  be  treated  as  a  single  employer.  The  report  of  tha 
Senate  soboommlttae  annoxinced.* 

"It  la  agreed  that  aU  rallroada  which  have  been  subjected  to 
the  Jurtadlction  of  Ckjngreaa  are  to  be  treated  together  as  one 
employer.  All  persons  In  the  service  of  the  railroads  are  to  be 
regarded  as  employees  of  the  one  employer.  •  •  •  The  old-age 
pension  or  annuity  Is  to  be  based  upon  the  wagee  and  the  length 
of  service  upon  all  railroads,  with  specified  maximum  limits." 

The  petitioners  themselves  showed  at  the  trial  that  the  probable 
e^  of  entry  into  service  of  typical  carriers  differs  materially:  for 
one  it  U  28.4,  for  another  82.4.  for  a  third  29  3.  and  for  a  fourth 
84.2.  NatiuaUy  the  age  of  a  pensioner  at  date  of  employment  will 
affect  the  resultant  burden  upon  the  contributors  to  the  fund. 
Ths  sUtuta  requires  that  aU  employees  of  age  70  must  retire 
immediately.  It  U  found  that  5«  erf  the  respondents  hsve  np 
employeee  in  that  class.  Nevertbelees  they  most  contribute  to- 
ward the  penskms  of  such  employees  of  other  respondents  nearly 
$4,000,000  the  first  year  and  nearly  $33,000,000  In  the  total.  The 
petltlooers  admit  that  tbeee  are  the  facts,  but  attempt  to  avoid 
their  force  by  the  asaertioa  tbat  "  the  coat  dlfferentiala  which  are 
Involved  are  negligible  aa  compared  with  the  toUI  cost."  This 
can  only  mean  tbat  la  view  of  the  enormous  total  cost  to  all  the 
rallroada.  the  group  thus  discriminated  against  should  not  com- 
plain of  the  disregard  of  their  ownership  of  their  own  assets. 
becanss  in  comparison  with  grom  cost  the  additional  payment* 
due  to  the  Inequality  mentioned  are  small. 

The  evidence  shows  that  some  reapondenta  are  advent  and 
others  not,  a  situation  which  often  may  recur.  The  petitioners 
concede  that  the  plan  is  intended  to  furnish  assurance  of  payment 
of  pensions  to  employees  of  aU  the  carriers,  with  the  result  that 
s^ent  railroads  must  fwnlsh  the  money  necessary  to  meet  tha 
demands  of  the  system  upon  Insolvent  carrletB.  since  the  very  pur- 
pose of  the  act  Is  that  the  pension  fund  itaelf  shall  be  kept  sol- 
vent and  able  to  answer  all  the  obligations  placed  upon  it. 

In  recer .  yean  many  carriers  subject  to  the  Interstate  Com- 
merce Acthave  gone  out  of  existence.  The  petitioners  admit  tbat. 
the  employeee  of  theee  defunct  carriers  are  treated  upon  exactly 
the  aame  basis  as  tba  aervanU  of  existing  carriers.  In  other  worda. 
P»*t  eervlce  for  a  earner  no  longer  wilting  is  to  be  »dd*d  to  any 
service  hereafter  rendered  to  an  operating  carrter,  in  computing  a 
pension  the  whole  burden  of  payment  of  which  falls  on  those  ear- 
ners still  functioning.  And  all  the  futtn*  employees  of  any  rail- 
road which  discontinues  operaUon  must  be  paid  their  pensions  by 
tbs  surviving  roads.     Again  the  answer  ot  the  peUUoners  Is  iba$ 
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the  amount  wQI  b«  ne^lglble.  Tte  fact  that  minums  of  dollars 
ar«  Involved  In  other  features  of  the  act  will  not  Mrre  to  obscure 
thlB  violation  of  due  process. 

All  the  carriers  must  make  good  the  ccmtrlbutlODs  of  all  em- 
ployees, for  section  3  directs  that  upon  the  death  of  an  employee 
the  board  shall  pay  him  from  the  fund  what  he  has  contributed 
to  it  with  3  percent  Interest  compounded  annually,  leas  any  pay- 
ments he  has  received.  The  railroads  are  not  only  liable  for  their 
own  contributions  but  are.  In  a  measure,  made  Insurers  of  those 
of  the  employees.  This  appears  to  be  an  imneceasarlly  harsh  and 
arbitrary  imposition,  If  the  plan  is  to  be  what  on  Its  face  It  Im- 
poru,  a  Joint  adventure  with  mutuality  of  obligation  and  benefit. 

This  Court  has  repeatedly  had  occasion  to  say  that  the  railroads, 
though  their  property  be  dedicated  to  the  pubUc  use,  remain  the 
private  property  of  their  owner*,  and  that  their  assets  may  not  be 
taken  without  Just  compensation.'  The  carriers  have  not  ceased 
to  be  privately  operated  and  privately  owixed,  however  much  sub- 
ject to  regiUatlon  In  the  interest  of  Interstate  commerce.  There 
is  no  warrant  for  taking  the  property  or  money  of  one  and  trans- 
ferring It  to  another  without  compensation,  whethsr  the  object  of 
the  transfer  be  to  build  up  the  eq\i4>ment  of  the  trantferee  or  to 
pension  Its  employees. 

The  petitioner*  Insist  that  slnee  the  adc^tlon  at  the  Transpor- 
taUon  Act.  1030,  and  as  the  logical  oonaequence  of  decisions  of 
this  court,  we  must  recognise  that  Ckmgress  may  deal  with  rail- 
road transportation  as  a  whole  and  regulate  the  earrlers  generally 
and  in  classes,  with  an  eye  to  Improvement  and  development  of 
railway  service  as  a  whole:  that  the  Interstate  carriers  rue  com- 
mon facllltlee.  make  through  rates,  and  Interact  amongst  them- 
selves m  various  ways,  with  the  result  that  where  any  link  In 
the  chain  lacks  efficiency  the  system  a*  a  whole  Is  affected.  The 
argument  Is  that  since  the  railroads  and  the  public  have  a  com- 
mon Interest  In  the  efficient  performance  of  the  whole  transpor- 
tation chain,  It  U  proper  and  necessary  to  require  all  carriers 
to  contribute  to  the  cost  of  a  plan  designed  to  serve  this  end. 
It  Is  said  that  the  pooling  principle  is  desirable  because  there  are 
many  small  carriers  whose  en^oyees  are  too  few  to  Jiistlfy 
maintenance  of  a  separate  retirement  plan  for  each.  And.  finally, 
the  claim  Is  that  In  flUng  carrier  contrlbutloas.  any  attempt  to 
give  consideration  to  difference  In  age,  classification,  and  service 
periods  of  employees  would  Involve  grave  administrative  difficul- 
ties and  unduly  increase  the  cost  of  administration.  With  these 
considerations  In  view  the  petitioners  urge  that  our  decisions 
sanction  the  exercise  c^  the  power  Involved  In  the  pooling  feature 
of  the  sUtute.  They  rely  upon  the  Nev  England  Divisions  case 
(361  D.  8.  184).  That  case,  however,  dealt  purely  with  rates; 
and  while  the  policy  of  awarding  a  larger  share  of  the  division 
of  a  Joint  rate  to  the  weaker  carrier.  In  consideration  of  Its  need 
for  revenue,  was  approved,  the  approval  was  definitely  conditioned 
upon  the  circumstance  that  the  share  or  dlvUlan  of  the  Joint  rate 
awarded  to  the  stronger  carrier  was  not  so  low  as  to  require  It  to 
serve  for  an  unreasonable  rate.  Thus  the  principle  that  Congress 
has  no  power  to  confiscate  the  property  of  one  carrier  for  the 
benefit  of  another  was  fully  recognized. 

i>oyron-Ooo«e  Creek  Ry.  Co.  v.  United  State*  (363  U.  S.  456) 
approved  the  provision  of  the  Transportation  Act,  1920.  which 
reqvilred  the  carriers  to  contribute  "  one-half  of  their  excess  earn- 
ings "  to  a  revolving  fund  to  be  used  by  the  Interstate  Commerce 
Commission  for  making  loans  to  carriers  to  meet  capital  expendi- 
tures and  to  refund  maturing  obligations,  or  to  purchase  eqiilp- 
ment  and  facilities  which  might  be  leased  to  carriers.  This  case 
is  relied  upon  as  sustaining  the  principle  underlying  the  pension 
act.  but  we  think  improperly.  The  provision  was  sustained  upon 
the  ground  that  it  must  be  so  administered  as  to  leave  to  each 
carrier  a  reasonable  retuim  upon  Its  property  devoted  to  trans- 
portation, and  the  holding  is  clear  that  if  this  principle  were  not 
observed  in  administration,  the  act  would  Invade  constitutional 
nghta. 

Atlantic  Coast  Line  Bailroad  Co.  v.  Riverside  MUls  (219  U.  8 
186) .  which  the  petitioziers  cite,  is  even  wider  of  the  mark.  There 
this  Court  upheld  the  Carmack  amendment,  which  made  the  ini- 
tial carrier  liable  to  the  consignor  for  loss  of  goods  contracted  to 
be  delivered  over  connecting  lines.  The  legislation  merely  at- 
tached certain  consequences  to  a  given  form  of  contract.  It  was 
recognized  that  initial  carriers  In  fact  enter  Into  contracts  for 
delivery  of  goods  beyond  their  own  lines  and  make  through  or 
Joint  rates  ^ver  independent  lines.  This  being  so,  it  was  held  a 
proper  exercise  of  the  power  of  regulation  to  require  one  so  con- 
tracting to  be  liable  In  the  first  Instance  to  the  shipper.  So  to 
regulste  a  recognised  form  of  contract  Is  not  offensive  to  the  fifth 
amendment. 

It  U  claimed  that  several  other  decisions  confirm  the  legality 
of  the  pooling  principle,  when  reasonably  applied.  For  this  posi- 
tion petitioners  cite  Mountain  Timber  Co.  v.  Washington  (343 
U.  8.  219):  NobU  State  Bank  v.  HmskeU  (219  U.  8.  104),  and 
Thornton  v.  Duffy  (354  U.  8.  361) .  In  the  first  of  these  the  Wash- 
ington workmen's  compensation  act,  which  required  employers  Ie 
eztrahasardous  employment  to  pay  Into  a  State  fund  certain 
premliims  based  upon  the  percentage  of  estimated  pay  roll  of  the 
workmen  employed,  was  under  attack.  Tot  tbs  purpose  of  pay- 
ments into  tne  fund  acooxmts  were  to  be  kept  with  each  industry 
In  accordance  with  a  statutory  classlflcstlon,  axul  It  was  definitely 
provided  that  no  class  should  bs  liable  for  the  depletion  of  the 
accident  tvuxd  by  reason  of  acddsats  happening  In  any  other 
class.  The  act,  therefore,  dearly  recognised  the  difference  in 
drain  or  b\irden  on  the  fund  arising  from  different  indxistrtes  and 


*  Interstate  Commeroe  Commission  ▼.  Oregon-WasMngton  M.  Co. 
(MS  U.  8.  14.  40)  and  cases  cited. 


sought  to  equate  the  burden  In  aooordanoe  with  the  rUk.  The 
challenge  of  the  employers  was  that  the  statute  failed  at  equitaUe 
apportionment  as  between  the  constituted  classes.  But  no  proof 
was  fumldied  to  that  effect,  and  this  court  asstuned  that  the  clas- 
sification was  made  in  an  effort  at  fairness  and  equity  as  between 
classes.  "Hie  Railroad  Retirement  Act.  on  the  contrary,  makes  no 
classification,  but.  as  above  said,  treats  all  the  carrier*  as  a  single 
employer,  irrespective  of  their  several  conditions. 

In  the  second  case  this  Court  upheld  a  statute  which  required 
State  banks  to  contribute  a  imiform  percentage  of  their  deposits 
to  a  State  guaranty  fund  established  for  the  purpose  of  making 
good  losses  to  the  depositors  of  banks  which  might  beeome  In- 
solvent. The  act  was  sustained  upon  the  principle  that  an  ulte- 
rior public  advantage  may  Justify  the  taking  of  a  comparatively 
Insignificant  amount  of  private  property  for  what  In  its  immediate 
purpose  is  a  private  use.  It  was  further  said  that  there  may  be 
cases  other  than  thoae  of  taxation  in  which  the  share  of  each 
party  in  the  benefit  of  a  scheme  of  mutual  protection  is  sufficient 
compensation  for  the  correlative  burden  which  It  is  compelled  to 
assume.  These  considerations  clearly  distinguish  that  oass  from 
the  one  now  under  discussion. 

In  the  case  last  cited  It  was  asserted  that  the  workmen's  com- 
pensation ar.t  of  Ohio  unfairly  discriminated  beca^tse  It  allowed 
employers  In  certain  cases  to  pay  d*rectly  to  workmen  or  their 
dependents  the  compensation  provided  by  law,  In  lieu  of  con- 
tributing to  the  State  fund  established  to  secure  such  payments. 
This  Court  held  that  the  classification  did  not  amount  to  a  denial 
of  due  process. 

We  conclude  that  the  provisions  of  the  act  which  disregard  the 
private  and  separate  ownership  of  the  several  respondents,  treat 
them  all  as  a  single  employer,  and  pool  all  their  assets  regardless 
of  their  indivldxial  obligations  and  the  varying  conditions  found 
In  their  respective  entoprises.  cannot  be  Justified  as  oonslstsnt 
with  due  process. 

The  act  Is  said  to  be  unconstitutional  because  unreasonably  and 
unconscionably  burdensome  and  oppressive  upon  the  respondents, 
and  we  are  referred  to  a  finding  of  the  court  below  to  which 
petitioners  do  not  assign  error.  The  facts  as  found  are:  based 
upon  preeent  pay  rolls,  the  carriers'  contributions  for  the  first 
year  will  aggregate  not  less  than  $60,000,000:  at  the  rates  fixed  In 
the  act.  total  employee  and  carrier  contributions  will,  on  the  basis 
of  preeent  pay  rolls,  be  approximately  900.000,000  per  year  unless 
the  amount  of  the  contributions  is  Increased  by  the  Board,  the 
drain  on  the  fund  for  payment  of  pensions  will  result  In  a  deficit 
of  over  $11,Q00,000  hy  the  year  1942.  To  keep  the  fund  in  opera- 
tion it  will  be  necessary  for  the  Board  to  increase  the  percentages 
of  contrtbutions  named  in  the  act.  The  petitioners'  actuary  testi- 
fied that  in  the  tenth  year  of  operation  the  payments  from  the 
fund  will  be  upwards  of  6137,000.000.  The  railroads'  total  con- 
tribution to  pensions  on  accoimt  of  prior  service  of  employees  In 
service  at  the  date  of  the  act  may  amoxmt  to  $2,948,966,000.  We 
are  not  prepared  to  hold  that  if  the  law  were  In  other  respects 
within  the  legislative  competence,  the  enormous  cost  Involved  In 
its  administration  would  invalidate  it:  but  the  redtad  facts  at 
least  emphaslBe  the  bxudensome  and  perhaps  destructive  sffsct  of 
the  contraventions  of  the  due  process  of  law  clause  which  we  find 
exist.  Moreover  they  exhibit  the  Inconsistency  of  the  petitioners' 
position  that  the  law  Is  necessary  because  in  times  of  depression 
the  voluntary  systems  of  the  carriers  are  threatened  by  loss  of 
revenue.  It  la  difficult  to  perceive  how  the  vast  increase  In  pension 
expense  entailed  by  the  statute  will,  without  provision  of  addi- 
tional revenue,  relieve  the  difficulty  experienced  by  some  railroads 
in  meeting  the  demands  of  the  plans  now  in  force. 

4.  What  has  been  said  sufficiently  indicates  our  agreement  with 
the  holding  of  the  trial  court  respecting  the  disregard  of  diie  proc- 
ess exhibited  by  a  number  of  the  provisions  of  the  act.  We  also 
concur  in  that  coxirt's  views  concerning  the  inseverabllity  of  cer- 
tain of  them.  The  statute  contains  'a  section  broadly  declaring 
the  Intent  that  invalid  provisions  shall  not  operate  to  destroy  the 
law  as  a  whole.*  Such  a  declaration  provides  a  rule  which  may 
aid  in  determining  the  legislative  intent,  but  is  not  an  inexorable 
command  (Dorchy  v.  Kansas,  264  U.  8.  386).  It  has  the  effect  of 
reversing  the  presumption  which  would  otherwise  be  Indulged,  of 
an  Intent  that  unless  the  act  operates  as  an  entirety  It  shall  be 
whoUy  ineffecUve  (wmiams  v.  Standard  OH  Co.,  278  U.  8.  285,  343; 
Vtah  Power  A  Light  Co.  v.  Pfost.  286  U.  8.  165,  184).  But  not- 
withstanding the  presumption  in  favor  of  divisibility  which  arises 
from  the  legislative  declaration,  we  cannot  rewrite  a  statuts  and 
give  it  an  effect  altogether  different  from  that  sought  by  ths  msas- 
vae  viewed  as  a  whole.  Compare  Hill  v.  Wallace  (259  U.  8.  44,  70) . 
In  this  view  we  are  confirmed  by  the  petition^*'  argument  that 
as  to  some  of  the  features  we  hold  unenfoecible.  it  Is  "  unthink- 
able "  and  "  impossible  "  that  the  Congress  woiild  have  created  the 
compulsory  pension  system  without  them.  They  so  affect  the 
dominant  aim  of  the  whole  statute  as  to  carry  It  down  with  them. 

5.  It  results  from  what  has  now  been  said  that  the  act  is  in- 
valid because  several  of  its  inseparable  provisions  contravene  the 
due  process  of  law  clause  of  the  fifth  amendment.  We  are  of 
opinion  that  it  Is  also  bad  for  another  reason  which  goes  to  ths 
heart  of  the  law,  even  If  it  could  sxirvlve  the  loss  of  the  imconstl- 
tutlonal  features  which  we  have  discussed.  The  act  la  not  in  pur- 
pose or  effect  a  regulation  at  Interstate  ooomicroe  within  tbs 
meaning  of  the  Oonstltuttan. 


•  Sbc.  14.  If  any  provision  of  this  sot.  or  ths  i4>pllcatlon  thereof 
to  any  person  or  circumstances,  is  held  InvaUd.  the  remainder  of 
the  act  or  application  of  such  provision  to  other  persons  or  dr* 
cum  stances  shall  not  be  affected  thereby. 
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a*Ter»l  purpoaM  m  «Kpf«M»d  la  MOtkio  2  (ft).  amon«Bt 
Tb  irovld*  **  MtoqxMtely  for  Um  ■•ttitealflVf  iwUrvment  of  aged 
":  "  to  maJM  poartbia  grwlw  mamkarBoeDi  opportunity 
nytd  MtvMMMMMt ":  t«  provMTtagr  Om  •dminiatntion 
o<  %b»  Ml  "  th«  gwatort  pgmaMcabto  amount  ol 
raUaf  from  unemployment  and  the  grettfeaat  poHlW*  uae  oX  ra- 
■wweaa  avaltebU  for  Mid  purpoae  and  for  tb«  payaaent  of  annul - 
tlca  for  the  relief  of  superannuated  employeea."  The  respoodenta 
and  the  patlttonera  admit  that  though  Uuaa  may  in  and  of 
be  Uudabla  objacta.  ttaay  hava  no  iMMMMMkhle  relation 
to  tha  bnalnaaa  of  Intantate  tranqxntatloa.  Tbe  eUuae.  boweyar. 
at«t«a  a  further  purpoae.  the  promotion  ct  "eOdency  and  safety 
In  iBtantate  tranaportatloo  ".  and  tbe  reapondenta  concede  th»t 
an  act.  the  provlalona  of  which  show  th*t  It  actually  la  directed 
to  tte  attainment  of  such  a  purpoae,  falls  within  the  rafuliUory 
poww  conferred  upon  ttie  Concrcaa;  but  they  contend  thiat  bare 
tba  provlalona  of  the  adUute  amphaalTa  tbe  naraaaary  ^'l^'"*ii1-~*i 
tiiat  tbe  plan  la  oonoelved  aolely  for  tba  promoUon  of  tba  statad 
purpoaaa  other  tbaia  aMclant  aod  aaia  opanUkm  of  tbe  rallroada. 
Tbe  petlUonera'  ■wiam  Im  that  tlila  la  tbe  true  and  only  purpoae  of 
the  enactment,  and  the  other  objects  atated  are  collateral  to  It 
aad  may  ba  dlsregardad  If  tbe  law  la  found  apt  for  the  promotion 
•<  ttoli  tafltimate  purpoaaa 

Vkooi  what  baa  already  bean  said  with  respect  to  sundry  f  aaturaa 
of  tbe  atatutory  sebeine.  It  must  be  evldant  that  peUtloners'  view 
la  that  safety  and  efllclency  are  promoted  by, two  fi^tm*^  raaults 
ot  the  plan:  The  abolition  of  exoaaalre  si^peraanuation  and  tbe 
Improveyaent  of  morale. 

;  Tba  partlia  are  at  odda  raapertlng  tba  ablating  auparannuatlon 
ot  railway  amploycea.  Petltioaera  say  it  la  much  greater  than  that 
found  In  tte  heavy  Induatrlaa.  Baapondanta  aaaert  It  la  leas,  and 
tbe  court  below  so  found.  The  finding  Is  challenged  as  being  oon- 
trary  to  the  evidence.  We  may.  for  preaent  purpoeaa.  arrimtt  that 
"  superannuaUoo  "  as  {^UUonera  uae  the  term.  1.  e..  the  attain- 
DMBt  ot  iA  yaai%  ia  aa  great  or  graatar  in  |ba  railroad  industry 
than  In  oomparabla  ompkmmtkU.  It  doea^fftt  follow,  as  con- 
tandad.  that  tbe  SMa  oa  tomt  age  la  IneAclant  or  incompetent. 
Tbe  facta  indicate  a  contrary  conclusion.  Petitioners  say  tbe 
■anlorlty  nUaa  and  tbe  laying  off  of  younger  n^n  first  in  reducing 
foreaa  nereaaarilytend  to  keep  an  undue  proportion  of  older  men 
in  tba  service.  Tbay  say  thia  tendency  has  long  been  fn*'-^M  In 
tbe  railroad  induatry  and  has  been  most  nntlcxiabla  in  recant  yaara 
of  deprasalon  when  foroea  have  been  greatly  reduced.  But  what 
are  tbe  uaoontradletad  facta  aa  to  wfBclency  and  safety  of  opera- 
tion? Incontrovertible  statistiea  obtained  from  tbe  records  of  the 
Ihterstata  Commerce  Commission  show  a  ataady  increase  in  aafety 
of  operation  during  this  period  of  alleged  increaalng  superan- 
nuation.* Indeed,  one  of  the  petitioners,  and  one  of  their  moat 
Important  witneaaea.  baa  written,  referring  to  railroada: 
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"B^>erlence  aeema  to  have  proved,  leraover.  taiat  oldar  work- 
ers eauee  fewer  aeeldeata  than  do  younger;  bence  there  la  Uttla 

neceeslty  for  removing  them  on  that  grouwl."  '* 

There  la  nm  wltaliiiliig  evidence  In  the  renrA  to  th»  flMoe  effect. 
All  that  pstltlonars  offer  on  tbe  aubject  ia  tbair  brief  Is.  "  In  an 
Induatry  having  as  many  haaardoua  oocupattona  ae  the  railway  in- 
duatry, improvctnent  in  pereoonel  conditions  la  likely  to  mean 
IncTsaaad  safety."  We  think  it  not  luifair  to  aay  that  the  claim 
for  promotion  of  aafety  la  virtually  abaadoaed. 

How  stands  the  caae  for  eSdency?  Btn  scRin  tbe  reoord  with- 
out contradiction  demonstratee  that  In  step  with  the  alleged  pro- 
greealvc  anperannnatton  on  tbe  railroads  their  operations  have 
increaaed  in  efBclency."  The  trial  court  found,  and  ita  **i«««',i^  ^ 
not  aaatgned  as  error :  "  Railroads  were,  when  tbe  act  was  TiwrFsil. 
and  are  now,  operated  efflclently  and  safely  and  OMre  efBdeatly 
and  much  more  safely  than  at  any  time  in  history." 

Lastly,  the  petitioners  suggest  that  dlminntion  of  superannua- 
tion pronx>tee  economy,  becauae  younger  and  lower  paid  m^n  will 
replace  the  retired  older  men.  But  the  argument  u  tesa4  avoa 
Inadvertent  disregard  of  tbe  wage  structure  of  tba  sarrtstB.  «o> 
pecially  In  the  train  and  engine  service,  whereby  contract  com- 
pensation Is  baaed  not  on  age  but  upon  the  nature  of  the  duties 
patfanaod.  Tba  rsplaoement  of  one  by  anotbar  wkM>  is  to  do  tba 
asms  wort  will  therefore  beget  no  saving  in  wages. 

When  to  tbsee  considerations  Is  adiod  that,  as  hsntoCore  aaii^ 
tbe  act  diaregards  fltneas  to  work,  pensions  the  worker  who  rs- 
tlrea  at  his  option  before  any  suggested  superannuation.  Irrespec- 
tive of  skill  or  ability.  r«naions  those  who  are  preeently  oompallad 
by  the  law  to  retire.  Irrespaettve  of  their  fltneas  to  labor,  and  grants 
annuities  to  those  who  are  discharged  for  dishonesty  or  gross  cars- 
lessnees.  It  becocnes  perfectly  clear  that,  though  the  plan  may  bring 
about  the  social  benefits  mentioned  In  section  2  (a) ,  It  has  and  can 
have  no  relation  to  the  promotion  of  eOciency,  economy,  or  safety 
by  ssparatlng  tbe  unfit  from  tba  indiistry.  Xf  these  ends  demand 
the  elimination  of  aged  employeea.  their  retirement  from  tbe  aervlca 
would  sulBce  to  accomplish  the  object.  Por  theae  purpcvaa,  the  pre- 
acrlptlon  of  a  pension  for  tboae  dropped  from  aervloe  ia  wlu>Uy 
irrelevant.  The  petiUonera.  eoaadoua  of  the  truth  of  thia  atata- 
ment.  endeavor  to  avoid  Ita  force  by  the  argument  that  aocial 
and  humanitarian  conalderatlona  demand  the  support  of  tbe  re- 
tired employee.  They  aaeert  that  It  would  be  unthinkable  to  retire 
a  man  without  penaion,  and  add  that  attempted  aeparation  of  re- 
tirement and  panalnns  Is  unreal  in  any  practical  sense,  slnos  it 
would  be  Impdainia  to  require  carriers  to  cast  old  workers  aalda 
wlth<>ut  means  of  support.  Tbe  supposed  impnaKrillltj  arlaea  from 
a  faUure  to  dlaUngulsh  conaUtutlonal  powsr  from  social  desira- 
bility. The  relation  of  retirement  to  aafety  and  efllclenoy  ia  dla- 
tlnct  from  the  relation  of  a  penaion  to  tbe  aame  enda.  and  the  two 
relationshipe  are  not  to  be  oonfuaed. 

In  the  final  analyaia.  the  petitioners'  aole  reliance  la  tbe  tbsita 
that  efflclency  depends  upon  morale  and  morale.  In  turn,  upon 
aasurance  of  security  for  the  worker's  old  sge.  Thus,  pensions  are 
aougbt  to  be  related  to  efficiency  of  transportation  and  bt  ought 
within  the  commerce  power.  In  supporting  the  act  the  petitioners 
constantly  reciir  to  such  phraaes  as  "  old-age  security  ".  "  aaB%u-- 
ance  of  old-age  aecurlty  ".  "  Improvement  of  employee  morale  and 
efflclency  through  providing  definite  aaaurance  of  old-age  seciirtty  ". 
"  aaaurance  of  old-age  support  ".  "  mind  at  eaae  ",  and  "  fear  yt  old- 
age  dependency."  Tbeee  axpreaaions  are  frequently  connected  with 
aaaertlona  that  the  removal  cf  the  fear  of  old-age  dependency  wlU 
tend  to  create  a  better  morale  throughout  the  ranks  of  *»np''iiji  la. 
Tbe  theory  is  that  one  who  baa  an  aaaurance  against  future  de- 
pendency will  do  his  work  more  cheerfully  and  therefore  more  effl- 
cistitly.  Tbe  quesUon  at  once  presanta  ItaeU  whether  the  loeter- 
lag  of  a  eontented  mind  on  tbe  part  of  an  employee  by  legislation 
of  this  type  is  in  any  Just  sense  a  regulation  of  interstate  trans- 
portation.   If  that  quesuoB  be  aaswersd  In  tba  af&nnatlvs.  obvi- 
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ously  there  Is  no  limit  to  the  field  of  so-called  **  regulation."  The 
rataing  of  means  and  actions  which  might  be  Impoeed  upon  an 
employer  In  any  bualneas  tending  to  the  satisfaction  and  comfort 
of  his  eoaployees  aeems  endless.  Provision  for  free  medical  attend- 
ance and  nursing,  for  clothing,  for  food,  for  housing,  for  the  educa- 
tion of  children,  and  a  hundred  other  matto^  might  with  equal  pro- 
priety be  proposed  as  tending  to  relieve  the  employee  of  mental 
■train  and  worry.  Can  It  fairly  be  said  that  the  power  of  Congress 
to  regulate  interstate  conunerce  extends  to  the  prescription  of  any 
or  all  (rf  these  things?  Is  it  not  apparent  that  they  are  really  and 
asBsntlally  related  solely  to  the  social  welfare  of  the  worker  and. 
tbarafore,  remote  from  any  regulation  of  commerce  as  such?  We 
think  the  answer  is  plain.  These  matters  obviously  lie  outaide  the 
orbit  of  congressional  power.  The  answer  of  the  petitioners  is  that 
not  all  such  means  of  promotlixg  contentment  have  such  a  close 
relation  to  interstate  commerce  as  pensions.  This  Is,  In  truth,  no 
answer:  for  we  must  deal  with  the  principle  Involved  and  not  the 
means  adopted.  If  contentment  of  the  employee  were  an  object 
for  the  attainment  of  which  the  regulatory  power  could  be  exerted, 
the  courts  could  not  question  the  wladom  of  methods  adopted  for 
its  advancement. 

No  support  for  a  plan  which  pensions  those  who  have  retired 
from  the  service  of  the  railroads  can  be  drawn  from  the  decisions 
of  this  Court  sustaining  measures  touching  the  relations  of  em- 
ployer and  employee  in  tbe  carrier  field  In  the  Interest  of  a  more 
efficient  system  of  traiuportatlon.  The  safety  appliance  acts,  the 
employers'  liability  acts,  hours-of-servlce  laws,  and  others  of 
analogous  character,  cited  in  support  of  this  act,  have  a  direct 
and  intimate  connection  with  the  actual  operation  of  the  rail- 
roads. No  leea  Inapposite  are  the  statutes  which  deal  with  ex- 
change of  faclllUes.  Joint  facillUes,  Joint  rates,  etc.  For  these 
bava  an  obvious  and  direct  bearing  on  the  obligations  cf  public 
aervloe  Incident  to  the  calUng  of  the  railroads.  The  Railway  Labor 
Act  was  upheld  by  this  Court  upon  the  expreaa  ground  that  to 
facilitate  the  amicable  settlement  of  disputes  which  threatened 
the  service  of  the  neoeeaary  agencies  of  Interstate  transportation 
tended  to  prevent  interruptions  of  service  and  was  therefore 
within  the  delegated  power  of  regulation.  It  was  pointed  out 
that  the  act  did  not  InterfMe  with  the  ncMinal  right  of  the  car- 
rier to  select  lU  employees  or  discharge  them  (Texas  A  New 
Orleans  R.  R.  Co.  v.  RaUvMy  Clerks.  281  U.  B.  648,  670-571).  The 
legislation  considered  In  Wilson  v.  Neto  (243  U.  S.  332)  was  drafted 
to  meat  a  partlc\ilar  exigency,  and  Its  validity  depended  upon 
clrciunstances  so  unusual  that  this  Court's  decision  respecting  It 
cannot  be  considered  a  precedent  here. 

Streas  Is  laid  upon  the  supposed  analogy  between  woi^men*s 
compensation  laws  and  the  challenged  statute.  It  Is  said  that 
while  Congresa  haa  not  adopted  a  eompulaory  and  exclusive  sys- 
tem of  workmen's  compensation  applicable  to  Interstate  carriers 
no  one  doubts  the  power  so  to  do;  and  the  BeUrement  Act  cannot 
in  principle  be  dlstingulslied.  The  ocmtentlon  overlooks  funda- 
mental dlfferencea.  Every  carrier  owes  to  its  employees  certain 
duties  the  disregard  of  which  renders  It  liable  at  common  law  in  an 
action  sounding  In  tort.  Each  State  has  devrioped  or  adopted  aa 
part  of  Its  Jurisprudence  rules  as  to  the  employer's  liability  In 
particular  clrcximstances.  These  are  not  the  same  in  all  the  States. 
In  the  abeenoe  of  a  rule  applicable  to  all  engaged  in  Interstate 
transportation  the  right  of  recovery  for  Injury  or  death  of  an  em- 
ployee may  vary  depending  upon  the  applicable  State  law.  That 
Congress  may  under  the  commerce  power  prescribe  a  tmlform 
rule  of  liability,  and  a  remedy  xinlformly  avaUable  to  all  thoee  so 
engaged  Is  not  open  to  doubt.  The  considerations  upon  which  we 
have  sustained  compulsory  workmen's  compensation  laws  passed 
by  the  States  in  the  sphere  where  their  Jurisdiction  is  exclusive 
apply  with  equal  force  In  any  sphere  wherein  Congress  has  been 
granted  paramount  authority.  Such  authority  It  may  assert  when- 
ever lu  exercise  is  appropriate  to  the  purpoae  of  tbe  grant.  A 
case  in  point  Is  the  I  longshoremen's  and  Harbor  WorkerB'  Com- 
pensation Act  passed  pursuant  to  the  delegation  of  admiralty 
Jurisdiction  to  the  United  States.  Modsm  Industry  and  this  Is 
particularly  true  of  railroads  Involves  Instrumentalltiea,  taaks,  and 
dangers  unknown  when  the  doctrines  of  the  conunon  law  as  to 
rxegllgence  were  developing.  The  reaxiltant  injuries  to  employees. 
Impossible  of  prevention  by  the  utmost  care,  may  well  demand 
new  and  different  redress  than  that  afforded  In  the  past.  In  deal- 
ing with  the  situation  It  Is  permissible  to  substitute  a  new  remedy 
for  the  common-law  right  of  action:  to  deprive  the  employer  of 
conunon -law  defenses  and  substitute  a  fixed  and  reasonable  com- 
pensation commuted  to  the  degree  of  injury;  to  replace  uncertainty 
and  protracted  litigation  with  certainty  and  celerity  of  payment; 
to  eliminate  waste;  and  to  nuUce  the  rule  of  compensation  uni- 
form throughout  the  field  of  interstate  transportation,  in  con- 
trast with  Inconsistent  local  systems.  By  tbe  very  certainty  that 
compensation  must  be  paid  for  every  Injiiry  such  legislation  pro- 
nu>tes  and  encourages  precaution  on  the  part  of  the  employer 
against  accident  and  tends  to  make  transportation  safer  and  more 
efficient.  The  power  to  prescribe  a  uniform  rule  for  the  trans- 
portation industry  throughout  the  country  Justifles  the  modifica- 
tion of  common-law  rules  by  the  Safety  Appliance  Acts  and  the 
Eteiployers'  Liability  Acts  applicable  to  interstate  carriers,  and 
would  serve  to  siistain  compensation  acts  ot  a  broader  scope.  like 
those  In  force  In  many  States.  The  collateral  fact  that  such  a  law 
may  produce  contentment  among  employees — an  object  which  as 
a  separate  and  Independent  matter  Is  whoUy  beyond  the  power  of 
Congreas — would  not.  of  coxirse.  render  the  Iwgt station  unconstitu- 
tional. It  Is  beside  the  point  that  compensstlofi  would  have  to  be 
paid  despite  the  fact  that  the  carrier  has  performed  its  contract 
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with  its  employee  and  has  paid  the  agreed  wages.  LlabUlty  in 
tort  Is  imposed  without  regard  to  such  considerations:  and  In  view 
of  the  risks  of  modem  Industry  the  substituted  liability  for  oom> 
pensauon  likewise  disregards  them.  Workmen's  compensaUon  laws 
deal  with  existing  rights  and  llabumes  by  readjusting  old  beneflta 
and  burdens  Incident  to  the  relation  of  employo:  and  employee. 
Betan  their  adoption  the  employer  waa  botmd  to  provide  a  ftutd 
to  answer  the  lawful  claims  of  his  employees;  the  change  is  merely 
in  the  required  disbursement  of  that  ftind  in  consequence  of  the 
recognition  that  the  Industry  should  compensate  for  Injuries  oc- 
curring with  or  without  fault.  The  act  with  vrhlch  we  are  con- 
cerned seeks  to  attach  to  the  relation  of  employer  and  employee  a 
new  Incident,  without  reference  to  any  existing  obligation  or  legal 
liability,  solely  in  the  interest  of  the  employee,  with  no  regard  to 
the  conduct  of  the  business,  or  Its  aafety  or  efflclency,  but  purely 
for  social  ends. 

The  petltlonoa,  in  support  of  their  argument  as  to  morals,  raly 
upon  the  volxintary  systems  adopted  in  past  jomn  by  almost  all 
the  carriers,  and  now  in  operation.  The  argument  runs  that  these 
voluntary  plans  were  adopted  in  the  industry  for  two  principal 
reasons — ^the  creation  of  loyalty  and  the  encouragement  of  con- 
tinuity in  service.  The  petitioners  quote  from  a  statement  by  tba 
National  Industrial  Conference  Board  the  following: 

"  More  specifically,  the  efficiency  of  the  Individual  workera  la 
stimulated  by  the  feeling  of  aecurlty  and  hopefulness  that  re- 
sults when  the  individual  is  relieved  of  the  fear  of  destitution 
and  dependency  in  old  age  and  by  the  sentiment  of  loyalty  and 
good  will  fostered  by  the  pension  plan,  which  thus  operates  as  a 
spur  to  the  ambition  of  the  worker  and  incites  him  to  more  In- 
tensive and  sustained  effort.  Similarly  the  efficiency  of  the  organ- 
laatlon  as  a  whole  is  increased  by  the  Improvement  of  industrial 
relations,  the  development  of  a  cooperative  spirit,  and  the  promo- 
tion of  constancy  and  continuity  of  employment." 

They  sssert  that  the  Railroad  Retirement  Act.  "  although  it  em- 
bodies the  first  compulsory  retirement  and  pension  plan  enacted 
In  this  country,  Is  but  the  development  of  voluntary  plans  which 
have  been  in  uae  in  this  coimtry,  particularty  among  the  rail- 
roads, for  more  than  a  third  of  a  century."  The  argtunent  is 
self-contradictory.  If,  as  Is  conceded,  the  purpose  of  the  volun- 
tary establishment  of  pensions  is  to  create  loyalty  to  the  employer 
who  establishes  them,  and  continuity  In  his  service,  it  seems  axio- 
matic that  the  removal  of  the  voluntary  character  of  tbe  pension 
and  the  imposition  of  it  in  such  form  as  Congress  may  determine, 
upon  all  employers,  and  irrespective  of  length  of  service,  or  of 
service  for  the  same  employer,  will  eliminate  all  sense  of  loyalty  or 
gratitude  to  the  employer,  and  remove  every  incentive  to  con- 
tinuance in  the  service  of  a  stn^e  carrier.  In  fact,  tbe  petitlanera 
so  admit,  for  they  say  in  their  torlef : 

"  That  the  benefits  which  respondents  expected  to  derive  from 
their  voluntary  pension  plans  (said  to  be  (1)  greater  continuity 
of  service  and  (2)  Improved  employee  loyalty)  differ  from  thnss 
emphasised  in  the  Retirement  Act  does  not  affect  the  act's  valid- 
ity, so  long  ss  it  Is  calculated  in  other  ways  to  promote  efficiency 
and  safety." 

We  are  left  to  surmise  what  these  **  other  ways  "  may  be  unless 
they  are  the  contentment  and  assurance  of  security  so  much 
stressed  In  the  argument.  The  petitioners,  in  effect,  say:  the  car- 
riers with  certain  objects  and  purposes  have  adopted  voluntary 
systems;  this  proves  that  pensions  are  gonnane  to  the  railroad 
business;  Congress  may  legislate  on  any  subject  germane  to  into'- 
state  transportation;  therefore  Congress  may  for  any  reason  or 
with  any  motive  Impose  any  tyi>e  of  pension  plan.  Tbe  conten- 
tion comes  very  near  to  this — that  whatever  some  carriers  chooas 
to  do  voluntarily  in  the  management  of  their  business  at  once 
invests  Congress  with  the  power  to  compel  all  carriers  to  do.  The 
fallacy  is  obvious.  Tbe  meaning  of  the  commerce  and  due-proeess 
clauses  of  the  Constitution  is  not  so  easily  enlarged  by  the  volun- 
tary acts  of  Individuals  or  corporations. 

Counsel  for  the  petitioners  admit  that  **  It  may  well  be  "  volun- 
tary plans  are  intended  to  promote  effleisney  and  safety  by  "  in- 
duelng  loyalty  and  continuity  ".  and  "  It  could  also  be  true  that 
these  means  ware  Ignored  In  the  Retirement  Act."    They  add: 

"  Congress  has  deliberately  chosen  tbe  means  ot  providing  old- 
age  security  for  all  railroad  employees,  measured  by  years  of 
service,  but  not  dependent  upon  continuity  of  servloe  with  aay 
particxUar  carrier,  as  is  reqvilred  under  the  existing  railway-pansloa 
systems.  If  it  were  true,  ss  claimed,  that  the  act  will  not  encour- 
age continxiity  of  service  and  will  remove  the  Incentlvea  Xor  em- 
ployee loyalty  to  en^>loyer,  it  has  other  virtues,  as  has  been  indi- 
cated; for  example,  it  provides  greater  assurance  to  employees  of 
old-sge  security  Uum  has  been  the  case  under  tbe  carriers'  pension 
plans,  and  Is  Ilktiy  to  be  productive  of  efflclency  through  In^sov*- 
ment  of  employee  morale." 

Certainly  the  argument  Is  inconsistent  with  any  thought  that 
a  plan  Impoeed  by  statute,  requiring  the  payment  of  a  pension. 
will  promote  the  same  loyalty  and  continuity  of  servloe  which 
were  the  ends  and  objects  of  the  volxintary  plans.  It  Is  going  far 
to  say,  as  petitioners  ilo,  that  Congress  chose  the  mcure  progressive 
method  "  already  tried  in  the  laboratory  of  Indtistrlal  esperlcnee  ", 
wMch  they  claim  has  been  approved  and  recommended  by  tboss 
qualified  to  q>eak.  In  support  of  the  assertion,  however,  they  cite 
general  works  dealing  with  voltmtary  penaion  plana,  and  not  with 
any  such  compulsory  system  ss  that  with  which  we  are  concerned. 
We  think  It  cannot  be  denied,  and,  indeed.  Is  in  effect  admitted, 
that  the  sole  reliance  of  the  petitioners  Is  upon  the  theory  that 
contentment  and  assiu-ance  of  security  are  the  major  p\irposes  of 
the  act.     We  cannot  agree  that  these  ends.  If  dictated  by  statute, 
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ply  upon  »  oon- 
RcttrraMOt  AeC 
to  pMB  aay  eompulaary 
Mt  for  nOitMd  employ  iM  V  tb*  optelOB  wm  limited  to  the 
partteoUr  prorliiop*  of  the  act.  wblek  UM  — Jntity  find  to  be 
objectlonabto  aad  no«  wvcrmbte.  tta*  Ooncnas  voold  bo  tim  to 
tb*  objecttono  by  •  new  •tatote.  Cimmm  at  pcnaa*  brid 
wttblB  tb*  raaff*  oi  tb*  act  could  b* 
of  tb*  baal*  of  poymeat*.  of  tbe  coodmona 
of  bMMAta.  and  of  tk*  requlmnenta  of 
In  a  plae*  of  unitary  rvtlre- 
aort  of  plan  could  be  worked  oat.  Wbat  waa 
wltb  tbe  requlrementa  at  doe  proceaa 
,  lorlafcina  aubatltuted.  But  after  dU- 
tb*  majority  finally  ralae  a  barrier  against 
of  tbla  nstora  by  daelarlng  tbat  tbe  subject 
tb*  raacb  of  tb*  nniifi— atntial  autborlty 
■iHMre*.  In  tbat  wUm.  no  matter  bow 
act  for  railroad  iiinilnjiM  mlfbt  b«  wltb 
to  be  benefited,  or  bow  appropriate  tbe 
of  ratlimmit  aDowancca.  or  bow  sound  actuarlly  tbe  plan, 
or  bow  wen  adjusted  tb*  burden,  still  under  tbU  decUlon  Congrtaa 
set  b*  at  Ilbarty  to  enact  sucb  a  measxire.  Tbat  la  a  eoo- 
of  socb  aerlooa  and  far-reacblng  Importance  tbat  It 
all  otbar  queatlona  ralaad  by  tbe  act.  Indeed.  It 
■cuikwi  superftooua.  Tbe  final  objection  goea,  as  tb* 
optnkm  stat**^  **  to  tbe  beart  of  tbe  law,  even  If  It  could  surrlv* 
tba  loas  of  tto*  vneooatltutlonal  featiirea  "  wbleb  tbe  opinion  pcr- 
e^vva.  I  tblak  tbat  tb*  concluaton  tbus  reacbed  la  a  departure 
from  aoond  prlndplea  and  placea  an  unwarranted  limitation  upon 
tbe  commeroe  clauae  of  tbe  Constitution. 

yirst.  In  defining  tbe  power  vested  In  Oongreaa  to  reculate  In- 
tan«at*  commero*,  w«  Invariably  refer  to  tbe  claaalc  statement  of 
Cblcf  jQstiee  MarabaP.  It  is  tb*  power  "  to  prescribe  tbe  rule  by 
wbieb  eommerce  Is  to  be  covemod."  Tb*  power  "  Is  complete  In 
Itadf .  may  b*  *»*rclsed  to  Its  utmost  extent,  and  acknowledfaa  no 
ItmltatkiML  oCber  tban  are  preacrtbed  In  tbe  OWMrtttuttoa " 
i<Hbb<m»  V.  Ofden,  9  Wbeat.  1.  IM).  It  Is  a  power  to  enact  "all 
•pprofHiat*  l«clalauan  for  tb*  protection  and  advancement"  of 
Interatat*  eommerce  (THe  Dsntel  Boil.  10  WaU.  557.  564).  "To 
NffulaU".  w*  said  In  tbe  Second  Employers  LUMUty  emaes  (223 
U  3.  1.  47),  "In  tbe  sense  Intended.  Is  to  foster,  protect,  control 
and  restrain,  wltb  appropriate  regard  for  tbe  welfare  of  those  who 
ar*  ImmedlaMlf  ■cnefuad  and  of  the  public  at  large."  And  tb* 
of  tiM  psmv.  tbua  broadly  defined,  has  bad  tbe  widest 
In  dealing  wltb  railroads,  which  are  engaged  a*  rt^ntnem^ 
In  Interstate  transportation.  As  their  service  ts  vital  to 
tt*  Watton.  notblng  which  has  a  rtel  or  substanUal  relation  to  the 
■attabU  malntaoance  of  tbat  service,  or  to  tbe  discbarge  of  tbe 
Ittle*  wblcb  Inhere  In  It.  can  b*  r«gard*d  aa  beyoxxl  tb* 
of  regulation  (Th«  Shreoeport  esse.  SM  U.  8.  342.  SSI; 
DmyUm-Gooee  Creek  aailwmt  Co.  v.  United  Stmtea.  283  U.  S.  4fi6. 
47S:  Colormdo  v.  United  States.  371  V.  8.  1S3.  163.  164:  M.  Y.  Centrml 
Seeurttita  Co.  v.  i;it<t«d  States,  TBI  U.  8.  13.  34.  25). 

It  wa*  Inerttabl*  that,  with  tb*  devalopoMBt  of  tb*  transporta- 
tion system  of  ttaa  eomtry.  requiring  a  vnst  naa^bm  of  employee*. 
tbart  abould  bav*  b*aa  a  growing  appreciation  of  tbe  Importance 

of  eondltlons  of  — gilnj it.     It  could   not  be  denied  that  tbe 

■Icn  powvr  to  govern  interstate  carriers  «rt*nda  to  tbe  regnla- 
of  tbelr  rtfatkm*  wttb  tb*lr  employees  wbo  lllwwla*  ar*  •■»- 
m  tnterstate  commerce.  Tb*  aeop*  of  thla  aort  of  rcg\ilatlon 
•xtcnalv*.  Tbere  baa  been  not  only  tb*  paramount  con- 
akS«ratlan  of  aaf*ty.  bat  also  tbe  recognition  of  the  fact  that  fair 
tB  otber  reapceta  aids  In  conserving  the  peace  and  good 
to  tbe  maintenance  of  tbe  servloe  wltb- 
and  In  promoting  the  effldeney  wbleb 
IncTttably  •ufTers  from  a  faUure  to  meet  tbe  reaaonable  A»m«ff*iH 
of  jortto*.    An  abaolut*  duty  to  fumlab  aafety  appliances  has  b**n 

of  boors  of  eontlnuou*  •enrto*  have  b*en 
of  a  dayOs  work  have  been  aatalriMMtf  for 
tb*  UabOtty  of  carriers  for  Injur!**  to  aoploy*** 
ragulatod  by  tb*  abrofattan  of  tb*  fellow  eei  lant  rule 
and  tbe  Umttatlnn  of  iWfaii—  a*  to  •oatrtbotory  nagUgenc*  and 
of  rlak.  and  pforMoos  bave  b*en  cnaetad  to  faeunat* 
settlement  of  dlapotas  and  to  protect  employe**  tn 
to  organtH  for  tb*  purpo**  of  saf*gnardlng  tbelr 
(St.  Lomi*  A  /TOM  Mountain  Mailway  Co.  v.  Taylor,  210 
U.  8.  281:  Baittwtora  «  OAio  JK.  JK.  Co.  v.  Interstate  Comwteroa  Coim- 
mlmton,  231  D.  8.  612:  Wilaon  v.  Sew.  243  U.  8.  *99:  Ttsmt  A  Mam 
OrtaoiM  M.  M.Co.y.  MmUwat  Clark*,  281  U.  8.  M8). 


tbat  a  p*B*loti  III— uri.  ho^tsai'  aoond  and 
■ocb.  la  per  se  ootald*  tb*  pal*  of  tb*  ragolatlon  of  nter- 
caus*  soeb  a  plan  emdd  not  possibly  h;iT*  a 
retatkm  to  tb*  ends  wblcb  OnugriMs  U  entlUed  to  serve. 
Is  largely  aaswand  by  tbe  practice  of  tb*  carriers  themcelve*. 
Following  pvaeatfiBts  long  established  In  Barope.  certain  ra  Iroad 
nnsnpanlca  tn  tbe  United  States  set  up  voluntary  pension  sjftems 
many  years  ago.  It  appears  tbat  the  first  of  these  was  establlahed 
in  1»4;  »v*\>^  was  adapted  In  1900.  By  1910  formal  pension 
plans  cover *d  SO  percent  of  all  railroad  employees,  and  by  1937  oner 
82  percent.  In  wtaMlshlng  tbeee  plans  tbe  carriers  werr  not 
<Nfft>t^Tnrlatlng  tb*  payment  of  a  large**  unrelated  to  legitimate 
transportatkm  enda.  Tbelr  witnesses  aay  tbe  carriers  alnM-d  at 
loyalty  and  continuity  of  aeiilce.  However  limited  their  Eootlves. 
tbiey  acted  upon  business  principle*.  Pension  plans  were  not 
deemed  to  be  essentially  foreign  to  tbe  proper  conduct  of  tbelr 
enterprises.  But  If  retirement  or  pension  plans  are  not  per  s>;  un- 
r*lat*<1  to  tb*  government  of  transportation  operations.  Oongrea* 
eoold  cooaldsr  such  plans,  examine  tbelr  utility,  and  reach  it;  own 
oonehastoos.  U  tbe  subject  matter  was  open  to  consideration.  Con- 
gress was  not  limited  to  the  particular  motlvea  wblcb  Inspired  tb* 
plans  of  the  carriers. 

Tb*  Oovermnent  Btii**is  tb*  tanportane*  of  facilitating  tbe  ra- 
tlrement  of  superannuated  employee*.  Tb*  argument  points  to 
tbe  concliislons  of  expert  students  as  given  In  tbe  testimony  below. 
and  to  tbe  reports  of  IninstligsMng  ooounlttees  and  boards  of  lead- 
ing bostness  organlaattoiw.  Btoployees'  Retirement  Annuities. 
Cbamb«r  of  Commsre*  at  tb*  United  States.  1932.  pages  7.  8: 
Clements  of  Industrial  FiaatoB  Flans.  National  Indiistrlal  Confer- 
ence Board.  1931.  pages  8.  10.  Mr.  Kastman.  the  Federal  Coordi- 
nator of  Transportation.  In  bis  aflldavlt  on  the  hearing  belov.  ex- 
prtaaed  tbe  view  tbat  tb^  was  exoeaslve  superannuation  a:nong 
railroad  employeea.  Be  says:  "  Tbl*  excessive  superannuation  Is 
detrimental  to  railroad  servlca  In  several  ways.  Men  who  have 
grown  old  In  tbe  smkjs  decline  In  efficiency.  The  carrier  pays  In 
wages  an  »"**»»»«*  oat  of  proportion  to  the  service  rendered.  These 
conditions  exist  upon  the  railroads  at  the  present  time.  Th<>re  la 
now  a  large  body  of  superannuated  employees  In  the  railroad 
service  who.  for  tbe  good  of  the  service,  oiijght  to  be  retired.  Pen- 
sion systems,  of  on*  sort  or  another,  have  twen  In  exlstenoe  In 
tb*  raUroad  todustry  for  as  long  as  50  yeara.  The  need  for  them 
was  recognised  by  the  more  progressive  carriers  at  an  early  date. 
In  late  years,  particularly,  with  the  voluntary  systems  tn  dsAger. 
tbe  Ti'ttiT  of  retirement  and  pensions  has  been  a  crucial  Issue  In 
railroad  employment.  Withdrawal  or  extensive  c\irtailme»t  of 
''^^-^♦"g  pensions  In  the  railroad  Industry  would  Impair  the  nr.orale 
of  railroad  employees  and  play  havoc  with  railroad  labor  relations. 
It  woold.  In  addition.  Increase  the  existing  excessive  superannua- 
tion »»»ww«g  railroad  employees  and  block  tbe  employment  and  pro- 
motion of  younger  men." 

Tbe  carriers  deny  that  tbere  Is  excessive  superannxiatlon.  They 
assirt  that  tbe  removal  of  older  employees  has  no  reasonable  rela- 
tion to  either  safety  or  efficiency.  Tbe  opinion  of  the  Court  enters 
tbls  field  of  controversy,  reviews  statistics  as  to  the  Increase  of 
safety  and  efficiency  In  operation  during  the  period  of  tbe  a:ieged 
increasing  superannuation,  and  supfwrts  the  finding  that  railroads 
are  now  operated  more  efficiently  and  safely  than  at  any  time  in 
butory.  But  that  gratifying  fact  does  not  establish  that  further 
Improvement  is  not  needed  or  obtainable,  or  that  a  soxind  pension 
plMi  would  not  be  of  considerable  benefit  to  the  carriers'  opera- 
tions. At  t>e8t,  tbe  qxiestion  as  to  the  extent  of  superannuation, 
and  Its  effect,  is  a  debatable  one,  and  hence  one  upon  which  Con- 
gress was  entitled  to  form  a  legislative  judgment.  As  we  said  in 
Hadiee  v.  New  York.  264  U.  8.  293.  284:  "  Where  tbe  constitutional 
validity  of  a  statute  depends  upon  tbe  existence  of  facts,  courts 
must  be  cautious  about  reaching  a  conclusion  respecting  them 
contrary  to  that  reacbed  by  tbe  leglalature:  uxuX  if  the  question  of 
wbat  tbe  facts  establlah  be  a  fairly  debatable  (>ne.  it  is  not  per- 
missible for  the  judge  to  set  up  bis  opinion  In  respect  of  it  ai^ainst 
tbe  opinion  of  tbe  lawmakar."  8**  Ste9A«iwon  v.  Bin/ort..  287 
U.  8.  251.  272. 

Laying  tbat  question  on  on*  side.  I  tblnk  tbat  It  Is  clear  tbat 
tbe  morale  of  railroad  employees  baa  an  important  bearing  upon 
the  efllclency  of  the  transportation  service,  and  that  a  reascnable 
pension  plan  by  Its  aasuranoe  of  security  Is  an  appropriate  means 
to  that  end.  Nor  should  such  a  plan  be  removed  from  the  reach 
of  constitutional  power  by  classing  It  with  a  variety  of  conceivable 
benefits  which  have  no  such  close  and  substantial  relation  to  tbe 
terms  and  conditions  of  employment.  Tbe  appropriate  relation 
of  the  exercise  of  constitutional  power  to  tbe  legitimate  objects  of 
that  power  U  always  a  subject  of  judicial  scrutiny.  With  approxi- 
mately 83  percent  of  railroad  employeea.  90  percent  of  those  em- 
ployed in  cable,  telephone,  and  telegraph  companlee.  and  about 
one-half  of  tbos*  tn  tb*  serrlo*  of  •l*ctrlc  railways,  llgbt.  bsat. 
and  power  companies  under  formal  panalon  plans,**  wltb  the  ex- 
tensive recognition  by  National.  SUte.  and  local  govemmeiits  of 
the  benefit  of  retirement  and  pension  systems  for  public  employeea 
in  the  Interest  of  both  efficiency  and  economy."  it  Is  evlden-,  that 
tbere  Is  a  wide-spread  conviction  that  the  assurance  of  security 
tbrougb  a  pension  plan  for  retired  employees  Is  closely  anci  sub- 
stantially related  to  tbe  prt^er  conduct  of  Tnialnai  enterprii«a. 


Plans,"  1932.  voL  I.  p.  66. 
PabUe  BwTta*  llattisaisut  Systems  ".  Bureau  of  Labor  Sta- 
tu. 8.)  Bultotln  No.  477.  1828. 
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But  with  respect  to  the  eanrtan*  ptena,  we  are  told  tbmft  ••  they 
were  fnuned  In  the  dcelre  to  proinote  loralty  and  oontlnulty  of 
■errloe  In  the  emploTment  of  particular  carrteia.  tbe  aoerolng  ad- 
vantagee  were  due  to  the  fact  that  the  plana  were  of  a  voluntary 
character.  In  ahort.  that  the  reaction  of  the  eB4»loyeea  vould  be 
■imply  one  of  graUtude  for  an  act  of  grace.  I  find  no  adequate 
basis  for  a  conclusion  that  the  advantages  of  a  pension  plan  can 
be  only  such  as  the  carriers  oontemplatod  or  that  the  benefit 
which  may  accrue  to  the  ae^ce  from  a  aense  of  security  on  the 
part  of  employees  should  be  disregarded.  In  that  aspect.  It  would 
be  the  fact  that  protection  was  assured,  and  not  the  nx>tlve  In 
supplying  It,  which  would  produce  the  desired  result.  That  bene- 
fit would  not  be  lost  becaive  the  sense  of  security  was  fostered 
by  a  pension  plan  enforced  as  an  act  of  Jxistloe.  Indeed,  volun- 
tary plans  may  have  the  defect  of  being  voluntary,  of  being  sub- 
ject to  ctirtallment  or  wtthdrawaJ  at  wtlL  And  the  danger  of 
such  curtailment  or  abandonment,  with  the  consequent  frustration 
of  the  hopes  of  a  vast  number  o*  railroad  workers  and  Its  effect 
upon  labor  relations  In  this  enterprise  of  outstanding  national 
Importance,  might  well  be  considered  as  an  additional  reason  for 
the  adoption  of  a  compulsory  plan  (WOaon  v.  Wets,  supra,  pp.  347, 
348).  There  was  also  testimony  (by  Mr.  Eastman)  that  "it^fi 
experience  with  the  voluotary-penston  ayateina  has  been  unsatto- 
factory  **,  that  "  the  depresaion  brought  dearly  to  light  their 
many  weaknesses  and  uncertainties." 

Thrf  argument  In  relation  to  voluntary  plans  dlsckMes  the  funda- 
mental contention  on  the  question  of  constitutional  authority. 
In  substance,  it  Is  that  the  relation  of  the  carrlew  and  their  em- 
ployees is  the  subject  of  contract;  that  the  contract  prescribes  the 
work  and  the  compensation;  and  that  a  cooipulaory  pension  plan 
Is  an  attempt  for  social  ends  to  Impose  upon  tbe  relation  non- 
contractual incidents  in  order  In  Insure  to  employees  protection  in 
tlkttx  old  age.  And  this  la  said  to  lie  outside  the  prwer  eX  Con- 
gran  In  the  government  of  interstate  commerce.  Oungreas  may. 
Indeed,  it  seems  to  be  assumed,  compel  the  elimination  o€  aged 
employeea.  A  retironent  act  for  that  purpose  ml^t  be  passed. 
But  not  a  pension  act.  The  Government's  power  Is  conceived  to 
be  limited  to  a  requirement  that  the  ralhroads  dbgntss  their  super- 
annuated employees,  throwing  them  out  helpless,  without  any 
reasonable  provision  for  their  protection. 

The  argument  pays  txasuffldent  attention  to  the  responsibilities 
which  Inhere  In  the  carriers'  enterprise.  Those  responslbllltleB, 
growing  out  of  their  relation  to  their  employees,  cannot  be  re- 
garded as  confined  to  the  contractual  engagement.  Tbe  range  of 
existing  Federal  regulation  of  interstate  oarrlen  affords  many 
illustrations  d  the  imposition  upon  the  employer-employee  rela- 
tion of  noncontractual  incldente  for  social  ends.  A  dose  analogy 
to  the  provision  of  a  pension  plan  is  suggested  by  the  familiar 
examples  of  compensation  acts.  The  power  of  Oongreas  to  pass  a 
eompensatlon  act  to  govern  interstate  earrtefs  and  their  employees 
engaged  in  Interstate  commerce  does  not  ssem  to  be  questioned. 
Tbe  carriers  might  thus  be  compelled  to  provide  i4>proi»iate  com- 
pensation for  injuries  or  death  of  employees,  although  caused 
without  fault  on  the  carriers'  part.  A  thorough  examination  of 
the  question  of  constitutional  authority  to  adopt  sodi  a  com- 
pulsory measure  was  made  some  years  ago  by  a  commteaton  con- 
stituted under  a  joint  resolution  of  Congress,  of  which  Senator 
Sutherland  (now  Mr.  Justice  Sutherland)  was  chairman ^  (86 
Stat.  884).  Its  elaborate  and  unanimous  report,  transmitted  to 
Congress  by  President  Taft  with  his  complete  apfwtrval.  considered 
the  constitutional  question  in  all  a^MCts,  upSdd  the  ccmgres- 
slonal  power,  and  proposed  its  exercise  (S.  Doc  No.  338.  62d  Cong., 
ad  sees.).  Among  the  principles  announced  was  that  "If  the 
proposed  legislation  effectuates  any  constitutional  power,  it  is  not 
rendered  unconstitutional  because  to  a  greater  or  less  extent  it 
may  accomplish  or  tend  to  aocompUah  some  otbar  result  which,  as 
a  separate  and  Lndependeot  matt«-.  would  be  wholly  beyond  the 
power  of  Congress  to  deal  with  "  (Id.,  p.  26).  Tbe  l^Ktelation  was 
deemed  to  be  a  regulation  of  Interstate  commerce  because,  anK>ng 
other  specified  things,  at  its  effect  on  the  state  of  mind  of  the 
employee.  On  this  point  the  Commission  said:  "By  insuring  to 
every  employee  engaged  In  Interstate  ooounerce  definite  ccunpensa- 
tion  In  case  of  his  Injury,  and  to  his  widow  and  children,  ex  other 
dependents,  in  case  ot  his  death,  irrespective  of  fault,  the  mind  of 
the  emplosree  will,  to  a  great  extent,  be  relieved  from  anxiety  for 
the  future  and  he  will  be  able  to  render  better  and  more  efn- 
dent  and  consequently  safer  service  "  (id.,  p.  28) .  The  Commlfislon 
explicitly  i>olnted  out  that  the  legislation  which  it  recommended 
was  not  based  on  any  wrong  or  neglect  of  the  carrier,  **  but  upon 
the  fact  of  injury  resiiltlng  from  accident  In  the  coarse  of  tbe 
employment  **.  that  Is.  that  accidents  should  be  regarded  **  as 
risks  of  the  industry"  (Id.,  p.  16).  The  clrcimistance  that  such 
a  compensation  measure  has  not  been  enacted  by  Congress  is 
readily  attributable  to  questions  ot  policy  rather  than  to  any 
doubt  of  constltutKmal  power. 

The  effort  to  dispose  of  the  analogy  serves  only  to  make  It  the 
more  Impressive.  Compensation  acts  are  said  to  be  a  response  to 
the  demands  which  inhere  In  the  devdopment  of  Industry,  re- 
quiring new  measures  for  the  protection  of  employees.  Bxit  pen- 
sion measures  are  a  stmflar  response.  If  COfngress  may  supply  a 
uniform  rule  In  the  one  case,  why  not  tn  the  other?    If  affording 


■*  The  members  of  the  Oommlasfon  were  Senaton  Oecvge  Suther- 
land and  Oeorge  S.  Chamberlain,  Representatives  William  O. 
OranUey  and  Reuben  O.  Moon.  William  C.  Brown,  president  of  the 
New  York  Central  lines,  and  D.  L.  Cease,  the  editor  of  tbe  Bail- 
road  Trainman  i 


certainty  of  protection  la  deemed  to  be  an  aid  to  eSdsney.  wfe^ 
stwwiM  that  oonaidemtloii  be  ruled  out  with  respect  to  retirement 
allowanoee  and  be  admitted  to  mappait  compensation  allowanoas 
for  accidents  which  happen  in  the  absence  of  fault?  Compensa* 
tlon  acts  do  not  simply  readjxist  old  burdens  and  benefits.  They 
add  new  onea.  outahle  and  beyond  former  burdens  and  benefits, 
and  thus  In  truth  add  a  new  incident  to  the  rdation  of  employer 
and  emidoyee. 

¥nien  we  go  to  the  heart  of  the  subject,  we  find  that  oompensa» 
tlon  and  pension  measxires  for  employees  rest  upon  similar  basic 
considerations.  In  tlie  case  of  compensation  acta,  the  carrier  has 
performed  his  contrert  with  the  employee,  haa  paid  the  agreed 
wages,  has  done  Its  l^est  to  protect  the  employee  from  injury,  im 
guilty  of  no  neglect,  but  yet  \b  made  liable  for  compensation  tor 
Injury  or  for  death  which  ends  the  poaalbiilty  of  future  servios. 
because  In  the  development  of  modem  enterprlaes,  in  which  ac- 
cidents are  inevitable.  It  has  omne  to  be  recognised  that  the  in- 
dustry itself  should  bear  its  attendant  risks  (New  York  Centrmi 
R.  R.  Co.  V.  White  (243  U.  8.  188);  Mountmin  Timber  Co.  v.  W*h- 
tjiffton  (243  U.  S.  21»)).  An  atteB4>ted  distinctitm  as  to  pensioa 
measures  for  employees  retired  by  reason  ot  age.  becaxise  old  age 
is  not  in  Itsdf  a  consequence  of  en4>loyment.  Is  but  superfidaL 
The  common  judgment  takes  note  of  the  fact  that  the  retirement 
of  workers  by  reason  of  Incapacity  due  to  advancing  years  Is  an 
Inddent  of  employffient  and  that  a  fair  conaideratlon  of  tbetr 
plight  justifies  retirement  aUowances  as  a  feature  of  the  service  to 
which  they  have  long  been  devoted.  This  U  recognlaed  as  esps- 
claUy  fitting  In  the  case  of  large  industrial  enterprises,  and  of 
municipal  undertakinga.  such  as  police  and  fire  protectlMi,  whara 
there  are  stable  conditions  of  employment  in  which  workers  aor» 
maUy  continue  so  long  as  they  are  able  to  give  service  and  ahoul4 
be  retired  when  efficiency  Is  impaired  by  age.  What  sound  dls- 
tincUon.  from  a  conjitituUonal  standpoint.  Is  there  between  com- 
pelling reasonable  compensation  for  those  Irjured  without  any 
fault  of  the  employer,  and  reqxilrlng  a  fair  allowance  for  thoee 
who  pracUcally  give  their  Uvea  to  the  service  and  are  Incapadtated 
by  the  wear  and  tear  of  time,  the  attrlUon  of  the  years?  I  per- 
ceive no  constitutioEAl  ground  upon  which  the  one  can  be  uphdd 
and  the  other  conde coned.  _.     ^^.     *  _, 

The  fundfjnental  consideration  which  supports  this  type  of 
leglslaUon  Is  that  industry  should  take  care  of  Its  human  wastage, 
whether  that  is  due  to  acddent  or  age.  That  view  cannot  be  dis- 
missed as  arbitrary  or  capricious.  It  Is  a  reasoned  conviction 
based  upon  abunda.Tit  experience.  The  expression  of  that  con- 
viction in  law  U  regixilation.  When  expressed  In  the  government 
of  intcrstete  carriers,  with  respect  to  their  employees  likewise  en- 
gaged  in  interstate  commerce.  It  is  a  regulation  of  that  commerce. 
As  such,  so  far  as  the  subject  matter  Is  concerned,  the  commerce 
clause  shovild  be  held  applicable. 

Second.  With  this  opinion  as  to  the  validity  of  a  penden  meas- 
ure If  It  is  reasonably  conceived,  we  are  brought  to  tbe  qiiestkm 
of  due  process — whe1;her  the  particular  provisions  of  the  retirement 
act  now  before  tis  violate  the  reqiiirement  of  due  process  which. 
under  the  fifth  amendment,  limits  the  exercise  of  the  commerce 
power. 

The  most  serious  erf  the  objections  sustained  by  the  Court  on 
this  score  rdates  to  the  establishment  of  a  unitary  or  pooling  sys- 
tem for  all  raUroads.  It  is  said  that  In  this  respect  the  plan  dis- 
regards the  private  and  separate  ownership  of  the  respective  ear- 
rters.  treating  them  as  a  dngle  en^kloyer,  and  Uluztratlons  ars 
given  to  show  that  unequal  burdens  are  thus  Imposed. 

The  objection  encounters  previous  dselsions  of  this  Court. Ws 

have  sustained  a  unitary  or  group  system  waAet  State  compensa- 
tion acts  against  tlte  argument  tmdCT  the  due-process  daiiae  of 
the  fourteenth  amendment  (Mountmin  Timber  Co.  v.  Washin4ftom, 
supra).  The  Washington  compensation  act  estebllahed  a  Stats 
fimd  for  the  compensation  of  workmen  injured  in  haaardous  em- 
ployment, and  the  fund  was  maintained  by  compiilsory  contribu- 
tions from  employei-B  in  such  industries.  While  dasses  of  indns- 
trlee  were  eetabllshed.  each  claas  was  made  liable  for  the  aod- 
dents  occurring  In  nhat  class.  The  Court  described  the  Uw  as  so 
operating  that  "  the  enforced  contributions  of  the  employer  axe 
to  be  made  whether  injuries  have  befallen  his  own  employees  or 
not,  BO  that  howeveir  pnidentiy  one  may  manage  hla  bustnsss,  even 
to  the  point  of  immunity  to  his  employees  from  accidental  Injury 
or  death,  he  neverlAeleas  is  required  to  make  periodical  contri- 
butions to  a  fund  for  making  compensation  to  the  injured  em^ 
ployeee  of  his  perhaps  negligent  competltOTS"  (id.,  pp.  236.  237). 
The  Btotute  was  sustained  In  the  view  that  Ite  provisions  did  not 
rest  upon  the  wrong  or  neglect  of  employers,  but  upon  the  re- 
sponsibility which  was  deemed  to  attach  to  those  who  conducted 
such  indvistrles.  The  Court  concluded  "that  the  State  acted 
within  Its  power  In  declaring  that  no  employer  should  conduct 
such  an  Indtjstry  irtthout  making  steted  and  fairly  apportioosd 
contributions  ade<r»te  to  maintain  a  public  fund  tat  indemnify- 
ing Injured  emploj'ees  and  the  dependento  of  thoee  killed.  Irre- 
spective of  the  part,lcular  plant  In  which  the  accident  might  bap- 
pen  to  occur  ••  (Id.,  p.  244) .  We  followed  the  reasoning  which  had 
led  to  the  upholding  of  SUte  laws  Impodng  asscisii  innnts  on  State 
banks  generally  In  order  to  create  a  guaranty  fimd  to  make  good 
the  lonea  of  deposlto  In  insolvent  banks  (Noble  8taU  Bank  v. 
HoMkeU,  219  U.  8.  104).     See  ilMe  StmU  Bank  ».  Bryan  (282  U.  8. 

But.  aside  from  these  analogies,  this  Court  has  dlrsetly  sust^ned 
the  grouping  ot  ralJiroada  for  the  purpose  ot  regulatton  tn  enforcing 
a  ocxnmon  policy  deemed  to  be  esssntlal  to  an  adequate  national 
system  of  transportation,  even  though  It  resulted  in  taking  earn- 
ings of  a  strong  road  to  hdp  a  wsak  one.    TTils  was  the  effect  of 
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the  rveaptitr*  dauM  of  Truuportatlon  Act.  IMO.  which  required 
carriers  to  contribute  their  earnings  In  eace—  at  a  certain  amount 
la  order  to  proTlde  a  fund  to  be  used  by  the  Interstate  Com- 
Oanunlialon  in  making  loans  to  other  carriers  (Oayton- 
Cr^tk  Mailww  Co.  v.  United  States.  MS  U.  8.  456).     A  <lle- 

Is  sought  to  be  made  because  the  carriers,   which  were 

nqtCbwd  to  contribute,  were  permitted  to  retain  a  reasonable  re- 
turn upon  their  property.  But  what  the  suong  roads  were  com- 
mUKktA  to  contribute  were  their  own  earnings  resulting  from  J\ist 
iatf  MMoaable  ratee— earnings  which  they  were  as  clearly  entitled 
to  retain  for  their  own  bansflt  as  the  moneys  which  In  the  pres- 
ent Instance  are  to  be  iwolXi  to  retirement  allowances.  The  fact 
that  the  recapture  prorlslons  failed  at  tbetr  purpoee  and  have  been 
abandoned  does  not  disturb  the  dedakm  ss  to  constitutional  power. 
The  principle  that  was  applied  had  been  made  clear  in  the  New 
Kiigland  DivieUma  Coat  (361  U.  8.  184).  Tran^MrtaUon  Act.  1930. 
had  introduced  Into  the  P^sderal  legislation  a  new  railroad  pobey. 
To  sttaln  Its  purpoee.  "  new  rights,  new  obUgatlana,  now  ma- 
chinery, were  created."  "  To  preesnre  for  the  Nation  substantially 
the  whole  transportation  system  was  deemed  Important."  "  The 
•dstence  cA  the  ▼arylng  needs  of  the  several  lines  and  o(  their 
VMaly  varying  earning  power  was  fully  realized."  To  attain  the 
Objoet  **  two  new  devlflos  ww*  adopted :  The  group  system  of  rate 
^*^*«*g  and  the  dlTlalon  of  Joint  rates  in  the  public  interest. 
Through  the  former,  weak  railroads  were  to  be  helped  by  recap- 
foto  trodi  pruiiwioua  competitors  of  sxirplus  revenues.  Through 
fho  latter,  the  wook  were  to  be  helped  by  preventing  needed  reve- 
nue from  peeslrig  to  prosperous  connections.  Thus,  by  marshaling 
the  revenues,  partly  through  capital  account.  It  was  planned  to 
distribute  augmented  earnings,  largely  In  proportion  to  the  car- 
riers' needs"  (id.,  pp.  180-191). 

This  object  of  adequately  maintaining  the  whole  transportation 
system  may  be  served  In  more  than  theee  two  ways.  The  under- 
lying principle  Is  that  Congress  has  the  power  to  treat  the  trans- 
portation system  of  the  country  ss  s  tinlt  for  the  purpoee  of  regu- 
lation In  the  public  interest,  so  long  as  particular  railroad  prop- 
erties are  not  subjected  to  confiscation.  In  the  light  of  thst 
principle,  end  of  appllcatlcms  which  have  been  held  valid,  I  am 
unable  to  see  that  the  establishment  of  a  tinltary  system  of 
retirement  allowances  for  employees  Is  beyond  constitutional 
authority.  Congrees  was  entitled  to  weigh  the  advantagee  of  such 
a  system,  ss  sgalnst  Ineqiialltles  which  It  would  Inevitably  pro- 
4tiee.  and  reach  s  conclusion  ss  to  the  policy  best  suited  to  the 
aoeds  of  the  country.  See  Atlantic  Coast  Line  v.  Riverside  Mills 
(ai9  U.  8.  186.  908):  Railroad  Commission  v.  Southern  Paeifie  Co. 
(364  U.  8.  331.  843.  344). 

Third.  Questions  are  raised  as  to  the  els  sees  of  persons  to  be 
benefited.  In  considering  theee  objections  we  should  have  regard 
to  the  explicit  provision  of  the  set  ss  to  severability.  It  states 
that  If  **  any  provision  ",  "  or  the  application  thereof  to  any  person 
or  clrcvmistances  ".  Is  held  Invalid.  "  the  remainder  of  the  act  or 
application  of  such  provision  to  other  persons  or  clrcximstances 
shall  not  be  affected."  This,  of  course,  does  not  permit  us  to 
rewrite  the  statute,  but  It  does  allow  the  excision  of  Invalid  pro- 
Tlalons.  or  inclusions,  which  can  be  severed  without  destroying  Its 
•tnacture. 

(1)  The  court  below  held  the  act  to  be  Invalid  In  the  view  that 
|to  pnwIiioiM  wera  extended  to  peraona  not  engaged  In  interstate 
tammmttm.  In  the  special  findings,  classes  of  persons  were  listed, 
numbering  311.107.  which  were  thought  to  fall  within  that  descrip- 
tion. It  Is  manifest  that  the  list  was  prepared  under  a  mlsappre- 
fconslon  of  the  extent  of  the  authority  of  Congress  with  respect 
to  smployeee  of  Interstate  carriers  and  of  the  application  of  the 
dMMoc  In  the  first  Kmplo^ertr  Liability  Cases  (207  U.  8.  463). 
Lugs  numbers  of  smployeee  were  thus  deemed  to  be  Improperly 
Inctudad  whose  work,  while  not  Immediately  connected  with  the 
ootemant  of  traffic,  did  have  such  relation  to  the  activities  of 
tho  oarrtcrs  In  Interstate  commerce  as  to  bring  them  within  the 
of  rongreail final  power.  Thus  the  list  emhraeed  general 
and  their  staffs  who  were  not  In  the  (^Mrattag  departments 
with  transportation,  employees  who  dealt  with  the 
1  dlsbursenwnt  of  moneys,  some  86.493  employees  in  the 
■Mlntenance-of-equlpment  departments,  who  were  engaged  in  the 
■seonstructlon  or  major  repair  of  equipment,  withdrawn  for  that 
purpose  from  set  i  Ice,  such  as  locomotives,  cars,  platform  trucks, 
ftogs.  switches,  etc  as  distinguished  from  light  or  running  repairs, 
axul  36.906  employeee  whose  dutloa  l«y  in  auditing,  aeeoontlng. 
•ad  bookkeaplac.  It  should  be  ob— reed  that  the  daclsloos  under 
Iko  ■Moad  ■liplniMS'  Uablllty  Act  of  1908.  with  reepect  to  the 
90eam0tf  ot  the  employee  being  engaged  at  the  time  of  his  injury 
In  interstate  transportation  or  in  work  so  closely  related  to  trans- 
portation as  to  be  s  part  of  It.  are  based  upon  the  limitations  of 
that  statute  and  do  not  define  the  scope  of  constitutional  author- 
ity as  to  employees  of  Interstate  carriers  (Illinois  Central  RmilrxMd 
Companjf  v.  Behrens.  ast  D.  8.  473.  477;  Chicago  d  Northwestern 
Co.  V.  Bolle.  aM  n.  8.  74.  78) . 

cannot  conduct  their  Interstate  operations 
and  their  staffs,  without  departments  for 
for  administering  finances  and  keeping 
•ooounts.  Oeastal  management  Is  as  important  to  the  Interstate 
of  the  carriers  as  Is  the  Uamedlate  supervision  of  traffic, 
maintenance  of  equipment  and  the  handling  of 
the  keeping  of  books  are  as  neoeeeary  as  the  loading 
and  moving  of  cars.  In  the  sdmlnlstratlon  of  the  act  there  would 
he  ample  opportunity  to  make  all  neceeeary  i*4Hnrtlfme  batweea 


employeee  engaged  In  interaUte  commerce  and  any  othm  who 
might  be  found  to  be  oCherwlee  exclusively  employed.  si>  as  to 
exclude  the  latter  from  lU  beneflte  without  Impairing  the  general 
operation  of  the  act. 

(3)  A  more  eertous  objection  relatee  to  the  ellglbUlty  for  aUow- 
aaoee  of  all  thoee  who  were  In  the  service  within  1  year  prloi-  to  the 
enactment,  although  they  may  never  be  reemployed.  Such  persons 
may  have  l>een  discharged  for  cause:  in  any  event,  for  one  reason 
or  another,  they  had  left  the  service  and  may  not  retam. 

I  sgree  with  the  conclusion  that  the  requirement  that  the  car- 
riers shall  pay  retiring  allowances  to  such  persons  U  arbitrary  and 
beyond  the  power  of  Congrees.  But  I  think  It  clear  that  the  pro- 
vision for  their  benefit  U  within  the  claiise  as  to  severability  lliat 
application  of  the  act  may  be  condemned  and  such  perscms  may  be 
escluded  from  benefits  without  destroying  the  measure  as  a  whole. 

Fourth.  Other  queetlons  relate  to  tha  details  of  the  penslo^a  plan, 
principally  with  reepect  to  the  basis  of  the  retirement  allowances 
and  the  method  of  their  computation. 

With  the  excision  of  those  whoee  employment  was  terminated 
before  the  act  wae  pcueed.  the  plan  would  cover  thoee  In  carrier 
service  at  that  time  and  thoee  subeequently  employed,  lletlre- 
ment  la  compulsory  st  the  age  of  68.  but  the  service  rray  be 
extended  by  agreement  for  sxicceeslve  periods  of  1  year  eacii  until 
the  age  of  70.  An  employee  may  retire  upon  completing  30  years 
of  service,  but  in  such  case  provision  is  made  for  reducir.^  the 
annuity  by  one-fifteenth  for  each  year  below  the  age  of  65. 
Annultlee  are  calculated  by  applying  graduated  percentagee  of  the 
employee's  sverage  monthly  compensation  (excluding  all  over 
$300)  to  the  number  of  years  of  his  servloe,  not  exceeding  30. 
The  maximum  annuity  thus  payable  would  be  81,440,  and  to  re- 
ceive that  amount  it  would  be  necessary  for  the  employee  to  have 
been  in  service  30  years  and  to  have  attained  the  age  of  66,  and 
to  have  been  paid  an  average  monthly  compensation  of  $300. 
Contributions  to  the  pension  fund  are  to  be  made  by  employees 
of  s  certain  percentage  of  their  compensation  and  the  con:rlbu- 
tlon  of  each  carrier  Is  to  be  twice  that  of  its  employees. 

An  examination  of  pension  plans  In  operation  reveals  a  vuiety 
of  poeslble  methods,  and  Congrees  was  entitled  to  make  Its  ctioice. 
As  s  basis  for  the  allowance.  Congrees  could  select  either  age  or 
length  of  service,  or  both.  In  the  selection  of  any  age.  or  any 
period  of  service,  anomalies  would  inevitably  occur  In  particular 
applications.  Extreme  lUiistratlons  can  always  be  given  of  the 
application  of  regulations  which  require  the  drawing  of  a  lino 
with  respect  to  age.  time,  dutances.  weights,  sizes,  etc.  To  deny 
the  right  to  select  such  criteria,  or  to  make  scientific  precision  a 
cnterlMi  of  constitutional  authority,  would  be  to  make  impotslble 
the  practical  exercise  of  power.  Compare  Sproles  v.  Binford  (386 
U.  8.  874.  388,  389):  Stanley  v.  Public  VtiUties  CommUsion  of 
Maine,  decided  AprU  15.  1935.  Whatever  may  be  said  of  the 
capacity  of  many  men  after  they  have  attained  65  years,  thn  fix- 
ing of  that  age  or  a  period  of  30  years'  service,  or  a  combination 
of  both,  for  general  application,  caimot  be  regarded  as  an  arbitrary 
choice  for  railroad  employeee. 

The  principal  criticism  is  the  bringing  Into  the  reckoning  of 
past  periods  of  service — antedating  the  passage  of  the  act.  The 
objection  Is  strongly  put  with  respect  to  thoee  who  were  in  the 
employment  of  the  carriers  when  the  act  was  passed,  and  It  is 
even  more  earnestly  urged  as  to  thoee  who  had  left  the  service 
and  later  are  reemployed.  It  Is  said  that  the  reckoning  of  their 
prior  periods  of  employment  compels  payment  for  serrlcee  fully 
completed  and  paid  for  before  the  enactment.  But  it  seems  to  be 
assumed  thst  Congrees  could  compel  the  dismissal  of  aged  em- 
ployeee, and  if  It  has  thst  power  and  also  has  power  to  establish 
a  pension  system,  I  csn  find  no  ground  for  erecting  a  comitltu- 
tlonal  limitation  which  would  make  It  impoasible  to  provide  for 
employees  who  were  thus  severed  from  the  service.  The  question 
simply  Is,  What  is  a  fair  basis  for  computing  a  retirement  allow- 
ance? Is  the  plan  adopted  by  Congrem  destitute  of  rational 
support? 

Congreee  could  have  provided  for  a  retirement  allowance  In  a 
fiat  sum,  or  could  have  based  It  upon  the  amount  of  compensation 
which  the  employee  was  receiving  at  the  time  of  retirement,  or 
upon  the  amount  he  had  received  for  the  preceding  year  or  his 
average  compensation  of  a  longer  time.  Selecting  a  period  not  to 
exceed  30  years,  or  the  period  of  service  prior  to  age  65.  n«rely 
gives  a  measure  for  the  computation  of  the  retirement  allowance. 
It  ii  In  no  proper  sense  a  payment  for  the  prior  service,  any  more 
than  would  be  the  fixing  of  the  allowance  at  a  flat  figure  or  on  the 
basts  of  the  last  compensation  received.  The  resxilt  In  dollars  and 
cenu  might  not  vary  to  any  great  extent  whatever  method  of 
calculation  was  chosen. 

The  power  committed  to  Oongrem  to  govern  Interstate  com- 
merce does  not  require  that  its  government  shoiild  be  wise,  tnuch 
lem  that  it  should  be  perfect.  The  power  Impllee  a  broad  discre- 
tion and  thxjs  permits  a  wide  range  even  of  mistakes.  Expert 
dlscxisaion  of  pension  plans  reveals  different  views  of  the  m-umer 
In  which  they  should  be  set  up  and  a  close  study  of  adv  .sable 
methods  is  In  program.  It  Is  not  our  province  to  enter  that  field, 
and  I  am  not  persuaded  that  Congreee  in  entering  It  for  the  pur- 
pose of  regulating  Interstate  carriers,  has  transcended  the  :imlta 
of  the  suthorlty  which  the  Constitution  confers. 

I  think  the  decree  should  be  reversed. 

I  am  authorised  to  state  that  ICr.  Justice  Brandels.  lAr.  Justice 
Stone,  and  Mr.  Justice  Cardoso  Join  In  thla  oplnlosi. 
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A  message  from  the  House  ot  Reix-esentatives.  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  communicated  to  the  Sen- 
ate the  resolutions  of  the  House  unanimously  adopted  as  a 
tribute  to  the  memory  of  Hon.  Broksom  Cuttdtg,  late  a  Sen- 
ator from  the  State  of  New  Merlco.  and  also  informed  the 
Senate  that  the  Speaker  had  appointed  Mr.  Blahtoit.  Mr. 
Dkxpsey.  Mr.  Plxjioxt,  and  Mr.  Maas  members  of  the  com- 
mittee on  the  part  at  the  House  to  attend  the  funeral  of  the 
late  Senator  Curmro. 

The  message  announced  that  the  House  had  passed  with- 
out amendment  the  following  bills  of  the  Senate: 

S.  147.  An  act  to  alter  the  amount  apportioned  to  certain 
States  for  public  employment  offices  afDliated  with  the 
United  States  Employment  Service; 

S.  613.  An  act  to  add  certain  public-domain  land  in  Mon- 
tana to  the  Rocky  Boy  Indian  Reservation; 

S.  707.  An  act  to  amend  the  act  of  May  19,  1926,  entitled 
"An  act  to  authorize  the  President  to  detail  officers  and 
enlisted  men  of  the  United  States  Army.  Navy,  aiui  Marine 
Corps  to  assist  the  governments  of  the  Latin  American 
Republics  in  military  and  naval  matters  ";  and 

S.  2145.  An  act  extending  the  time  for  repayment  <tf  the 
revolving  fund  for  the  benefit  of  the  Crow  Indians. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  1616)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  imif orm  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1.  1898,  and  acts  amezulatory  and 
supplementary  thereto,  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had 
passed  the  following  t>ill  and  Joint  resolution  of  the  Senate, 
each  with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate: 

S.  1776.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1935;  and 

S.J. Res. 43.  Joint  resolution  for  the  establishment  of  a 
commission  for  the  construction  of  a  Washington-Lincoln 
Memorial-Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Washington  with  the  battle- 
field of  Oettysbiirg  in  the  State  of  Pennsylvania. 

The  message  also  announced  that  the  House  bad  passed 
the  following  bills  and  joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.  R.  157.  An  act  to  Moend  section  5296  of  the  Revised 
Statutes  of  the  United  States: 

H.  R.  3012.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Hopkins  County,  K^^  to  the  Commonwealth  of 
Kentucky; 

H.  R.  4239.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven.  Mich.,  certain  por- 
tions of  the  Grand  Haven  Lighthouse  Reservation,  Mich.; 

H.R.5456.  An  act  relating  to  the  powen  and  duties  of 
United  States  marshals; 

H.R.  5707.  An  act  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome,  Alaska,  and  to  authorize  it  to 
undertake  certain  municipal  puttUc  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  fire-fighting  system. 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  mu- 
nicipal building,  and  for  such  purposes  to  issue  bonds  in  any 
sum  not  exceeding  $100,000; 

H.  R.  6085.  An  act  to  authorize  the  incorporated  town  of 
Petersburg.  Alaska,  to  undertake  certain  municipal  pubUc 
works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks,  the  construction  and  improvement  of  sewers, 
and  construction  of  necessary  t»1dges  and  viaducts  in  con- 
nection with  the  same,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $40,000; 

H.R.  6114.  An  act  to  amend  section  128  of  the  Judicial 
Code,  as  amended; 

H.  R.  6371.  An  act  to  authorize  an  Increase  in  the  annual 
appropriation  for  books  for  the  adntt  bUnd; 


H.R. 8854.  An  act  to  increase  the  White  House  poUoe 
force,  and  for  other  purposes; 

H.R. 6723.  An  act  to  authorise  the  incorporated  town  of 
Valdez.  Alaska,  to  construct  a  public-school  building,  and 
for  such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$50,000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works; 

H.  J.  Res.  26.  Joint  resolution  requesting  the  President  to 
proclaim  October  9  as  Leif  Erikson  Day; 

H.  J.  Res.  20^1.  Joint  resolution  authorizing  the  erectioo  of 
a  memorial  to  the  late  Jean  Jules  Jusserand;  and 

H.  J.  Res.  272.  Joint  resolution  to  enable  the  Commission- 
ers of  the  District  of  Colmnbia  to  defray  certain  expenses 
incident  to  the  convention  of  the  Imperial  Council  of  the 
Mystic  Shrine,  June  8  to  17,  1935,  both  inclusive. 

THKAsmr  Am  post  omcx  DCPASTMBrrs  AmorazATXoim— oon« 

rSSSKCS   RXrOET 

Mr.  GLASS.  I  present  the  conference  report  on  House  bill 
4442,  being  the  bill  providing  appropriations  for  the  Treas- 
ury and  Post  Office  Deptutments.  and  ask  for  its  immediate 
consideration. 

The  VICE  PIIESIDENT.  The  clerk  will  read  the  ctmfer- 
ence  report. 

The  Chief  Clerk  read  as  follows: 

The  oonunlttef!  of  conference  on  the  dlaagreeing  votea  at  the 
two  Houses  on  the  amendments  of  the  Senste  to  the  bUl  (H.  R. 
4442)  Making  appropriations  for  the  Treasury  and  Post  OOos  De- 
partments for  the  fiscal  year  ending  June  80,  1036.  and  for  other 
purposes,  having  met,  after  full  and  free  conference  have  agreed 
to  recommend  and  do  recommend  to  tbsir  rsspactlye  IIou—  as 
follows: 

That  the  Senate  recede  from  its  amendments  numbered  10,  IS, 

20.  22.  and  32. 

That  the  House  recede  from  Its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  6,  S,  7.  8.  11.  13.  18.  14,  16.  18.  18, 

21,  26,  and  27;  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nimibered  1,  and  agree 
to  the  same  with  an  amendment,  as  follows:  In  lieu  of  the  matter 
stricken  out  and  Inserted  by  said  amendment,  insert  the  foUowlng: 

"  Salaries:  For  (Commissioner  of  Accoimts  and  Deposits  and  other 
personal  services  in  the  District  of  Columbia.  Including  the  Divi- 
sion of  Bookkeeping  and  Warrants,  9386.920. 

"  nmsxoM  or  »aMU%Mntrtn 

"Salaries  and  expenses:  Fc»'  personal  services  In  the  District  of 
Columbia  and  in  the  field,  stationery,  travel,  rental  of  equipment, 
and  all  other  necessary  miscellaneous  and  contingent  expenses. 
8710,700:  Provided,  That  with  the  i^iproval  of  the  Director  of  the 
Bxireau  of  the  Budget  there  may  be  transferred  to  this  appropria- 
tion from  funds  available  for  new  activities  or  for  the  expansion 
of  existing  activities  such  sums  as  may  be  necessary  to  cover  the 
additional  expemie  Incurred  In  performing  the  function  of  dle- 
bursMuent  Uierefor." 

And  the  Senat*;  agree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  tts  dis- 
agreement to  the  amendment  of  the  Senate  numbered  9.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  Insert  the  foUowlng:  "8961 ,868,  of 
which  $8,000  shall  be  Immediately  available  for  the  suppression  of 
an  epidemic  of  typhus  fever  ";  and  the  Senate  agree  to  the  same. 

Amendment  niunbered  17:  That  the  Hoxise  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  17.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
Inserted  by  said  amendment  Insert  the  foUowlng:  "five  hundred 
and  forty  Inspectors.  82.113.000'*;  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  38:  lliat  the  Bouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  nunkbered  38.  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed  insert:  "  812325.000  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  39:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  39,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  sum 
proposed.  Insert:  "84.660.000":  and  the  Senate  agree  to  the  same. 

Amendment  numbwed  SO:  Tluit  the  House  recede  from  Its  dls- 
i^irsement  to  the  amendmeat  of  the  Senate  numbered  80.  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the  sum 
propoeed.  Insert:  "  $61Sfi00  ";  and  the  Senate  agree  to  tbe  same. 

Amendment  numbered  81:  That  the  Bouse  recede  frosn  Its  dis- 
agreement to  the  amendment  of  tbe  Senate  anmbered  81.  and 
to  the  same  with  an  amendment,  as  foUowa:  In  the  matte 
by  said  amendnMOt  strike  out  the  word  "  bereaf  tsr "  a 
In  Ueu  thereof  tbe  foUowlng:  "  dwlag  tbe  remainder  at  tbe  flaeal 
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j—r  lOSfl  and  dnrlnc  th*  flacai  ymt  1»M  ":  and  the  Senate  agree 
to  tbe  same. 

The  committee  at  oonferenoe  report  In  dlaagreement  amend- 
menU  numbered  a.  S.  4.  33.  34.  35.  33.  and  34. 

•Cabtbi  Glass. 
KsmrsTH  McKkixab. 
Pakx  TkAJcauu., 

PESDSBICX    &TUWU. 

Mano^ert  on  the  part  of  the  Sen*t0. 

William  W.  AaNOLO, 
LoTTia  LnoLow, 

JOHM    J.   BOTLAM, 

William  J.  OaAXnsLO. 
Kmmxt  OKxal. 
'  Clammkcm  J.  IfcLaoo. 

Mmnagert  on  th«  part  of  the  Houte. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  conference  report? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  report. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  conference  report. 

Mr.  ASHURST.  Mr.  President,  before  the  report  shall  be 
adopted.  I  should  like  to  ask  the  Senator  from  Virginia  a 
question.  Will  he  please  indicate  the  fate  of  the  amendment 
relating  to  the  pay  of  certain  employees  in  the  Internal 
Revenue  Service? 

Mr.  GLASS.  I  was  Just  about  to  explain  that,  and  If  the 
fltnator  will  permit  me.  I  will  do  so  after  the  Chair  shall 
have  laid  before  the  Senate  the  action  of  the  House  of  Rep- 
raKntatives  on  that  and  several  other  amendments. 

Mr.  ASHURST.     Very  well. 

The  VICE  PRESIDENT.  Without  objection,  the  report 
Is  agreed  to. 

The  Chair  now  lays  before  the  Senate  the  action  of  the 
House  of  Representatives  on  certain  amendments  of  the 
Senate,  which  will  be  stated. 

The  Chief  Clerk  read  as  foUows: 

Im  thb  Hovas  o9  RapaisKMATmB.  Umno  ArATsa. 

AprU  22.  1935. 
Jtesolred.  That  the  Bouse  recede  from  Its  dlaagreement  to  the 
amendment  oX  the  Senate  numbered  2  to  the  bill  (H.  R.  4443) 
entitled  "An  act  making  appropriations  for  the  Treasury  and  Post 
OOce  DepartmenU  for  the  fiscal  year  ending  June  30.  1936.  and  for 
other  purpoees  ".  and  conciir  therein: 

That  the  House  recede  from  lu  disagreement  to  the  amendment 
of  the  Senate  numbered  3  to  said  bill  and  concur  therein  with 
the  following  amendment: 

In  line  3  of  the  matter  Inserted  by  said  amendment  strike  out 
the  words  "  Industrial  Alcohol  "  and  Insert  "  Internal  Rerenue  "; 
That  the  House  recede  from  lU  disagreement  to  the  amendment 
of  the  Senate  nimibered  4  to  said  bill  and  concur  therein  with  the 
following  amendment: 
In  lieu  aS  the  matter  Inserted  by  said  amendment  Insert: 
"  That  the  proviso  to  the  paragraph  under  the  heading  '  Bureau 
ct  Internal  Revenue  '  contained  In  the  Emergency  Appropriation 
Act.  fiacal  year  1933.  approred  June  19.  1934.  be  amended  to  read 
as  foUows:  'Provided.  That  from  and  after  May  15.  1935.  no  part 
of  the  appropriation  made  herein,  or  heretofore  made.  «h^)|  be  used 
to  pay  the  salaries  of  persons  who  were  dropped  from  the  serrloe 
under  the  KxecuUve  Order  Numbered  61M  of  June  10.  1933.  and 
reinstated,  transferred,  or  promoted  to  positions  In  the  Bureau  of 
Industrial  Alcohol,  or  in  the  Alcohol  Tax  Unit  upon  certlficatea 
Issued  by  the  CItU  Service  Commission  between  January  30    1994. 
and  May  10,  1934.  unless  such  persons  shall  have  passed  an  appro- 
priate  open   competitive   examination    held    by   the    OvU    Service 
CwnmlsBlon  after  June   19,   1934.  such  persons  being  those   who 
wsea  separated  from  the  service  by  Executive  order  of  June   10 
l**i"«t  »*«>.  under  the  terms  of  such  order,  were  Ineligible  for 
reappotBtmant  unless  such  reappolntmenU  were  made  before  De- 
eeiBbar  10,  1983:  Provided  further.  That  Inasmuch  as  the  Treasury 
Department  under  the  advice  of  the  Attorney  General,  has  given 
the  proviso  referred  to  above  a  construction  Including  other  em- 
V**"}—  not  Intended  by  the  Congrees  to  be  Included  m  that  pro- 
viso and  advising  the  Treasury  Department  that  It  could  retain 
such  employees  without  pay.  there  are  hereby  made  available  for 
aalanea  from  December  1.  1934.  to  liay  15.  1935.  both  dates  Inclu- 
■v».  from   the  unexpended   balances   under   the  following  tlUed 
•ppioprtauons.   Um   sums,    respeetlvaljr,   — ifiaiated    after   each 
•  OBttwrtlng  tba  B^vmue  from  Custoaa.  1««'.  93357  14.     Collect^ 
Ing  the  Internal  Revenue.   1935'.  •1.3«7.00«Al.  ■  Salarlee  and  Bx- 
prasea.   Bureau  o*   MarooUca.    193a".   98,043.85,   and   '  Suppresalnc 
CounterfelUng  and  Other  Crimea.  1930 '.  97,807.14,  In  aU    91380 - 
fl64XH._to  pay  all  of  satd  employeea  up  to  and  Including'  ICay  10 
mm:  rroMded  /itreaer.  That  the  employeea.  other  than  thoae  here- 
tol»e.  daalfnafd  may  be  rstatnad  by  tba  TrsMury  Department, 
but  UMM^MlgBaOMl  m  the  first  provlao  1mno<  shall  not  ^re- 
tained ttmt  May  10.  1935.  by  the  Treasury  Department  unTeeTthev 
£!l?,^£^**"*ff**'*  n<»«wapeUUve  examination  to  be  held  by  the 
avtt  asrvloe  Orwnmlaston.  axtd.  if  retained  without  having 


such  noncompetitive  examination,  shall  not  be  paid  out  of  this 
appropriation  or  any  other  approprlatlOB  BMde  by  this  act.": 

That  the  House  reeede  from  Ito  dlisgr— wiant  to  the  amendment 
of  the  Senate  numbered  33  to  said  bill  and  concur  therein  with  the 
following  amendment: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert: 

"  Sac.  4.  No  part  of  the  money  appropriated  under  this  act  ahall 
be  paid  to  any  person  for  the  Oiling  of  any  position  for  which  he  or 
she  has  been  nominated  after  the  Senate  upon  vote  has  failed  to 
conflrm  the  nomination  of  such  person.": 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  34  to  said  bill  and  concur  therein  with  the 
following  amendment: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  **  0  "; 
and 

That  the  House  Insist  upon  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  33.  34.  and  30  to  said  bill. 

Mr.  GLASS.  Mr.  President.  I  may  clarify  the  situation  by 
a  brief  word  of  explanation. 

There  were  only  three  points  in  disagreement,  llie  first 
related  to  an  amendment  proposed  by  the  Senator  from 
California  [Mr.  McAooo]  to  Increase  the  appropriation  for 
foreign-mail  service  by  $2,000,000.  That  disagreement  has 
delayed  the  presentation  of  a  full  report  for  the  reason  that 
an  estimate  from  the  Bureau  of  the  Budget  was  promised  to 
the  Senator  from  California,  and  we  had  to  wait  for  that 
estimate,  which  has  not  as  yet  t>een  received.  In  view  of 
the  fact  that  it  may  hereafter  be  submitted,  the  Item  may 
be  included  in  the  deficiency-appropriation  bill. 

Another  matter  in  dispute  was  the  question  as  to  whether 
the  examination  by  the  Civil  Service  Commission  of  cer- 
tain employees  in  the  Internal  Revenue  Bureau  should  be  an 
open  competitive  examination  or  a  noncompetitive  exami- 
nation, the  Senate  having  voted  for  a  noncompetitive  ex- 
amination. 

llie  only  remaining  matter  in  disagreement,  except  one  or 
two  technical  matters  which  do  not  affect  the  merits  of  the 
bill  at  all.  was  an  amendment  proposed  by  the  Senator  from 
Connecticut  [BCr.  LomncAifl  relating  to  the  continuance  In 
ofBce  of  persons  who  have  not  been  confirmed  by  the  Sen- 
ate. I  assume  all  Senators  are  familiar  with  that  matter. 
The  committee  made  an  immaterial  addition,  in  which  the 
House  concurred. 

I  now  move  that  the  Senate  concur  In  the  amendments  of 
the  House  to  the  amendments  of  the  Senate  numbered  3.  4, 
33,  and  34,  and  that  the  Senate  recede  from  its  amendments 
numbered  23,  24.  suid  25. 

The  motion  was  agreed  to. 

POSTMASm   GXMnUL'S   KKPOIT   OH   OCXAN   MAIL   CONTKACT8 

.  Mr.  BLACK.  Mr.  President.  I  desire  to  Invite  the  atten- 
Uon  of  Senators  to  the  fact  that  there  has  been  distributed 
and  is  to  be  found  on  each  Senator's  desk  the  second  part 
of  the  report  made  by  the  Postmaster  General  in  connec- 
tion with  individual  ocean  mall  contracts.  I  should  like  to 
suggest  that  Senators  who  are  interested  In  the  subject  read 
the  report  The  report  represents  a  careful  analysis  of  the 
actual  operation  of  the  American  merchant  marine,  after 
public  hearings  by  the  Postmaster  General  and  through  his 
assistanto.  where  both  the  Government  and  the  contractors 
were  present.  The  report  will  give  to  Senators  intererted 
in  the  subject  complete  and  definite  information  and  will 
show  the  tremendous  waste  which  has  gone  on  over  a  period 
of  years,  the  great  favoritism,  the  disslpaUon  of  Government 
money,  and  the  absolute  failure  to  build  up  a  merchant  ma- 
rine under  the  policy  which  has  been  pursued. 

lucnic  RATI  suivrr.  maosacrttsxtts 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission, 
transmitting,  pursuant  to  law.  copies  of  a  compilation  of 
domestic  and  residential  rates  for  electricity  In  effect  in  the 
Commonwealth  of  Maaoachusetto  on  January  1,  1935  which, 
with  the  accompanjlng  papers,  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

FSTXTIONS  AND  lOMOBIALO 

The  VICE  PRE8IDKNT  laid  before  the  Senate  the  fol- 
lofwing  concurrent  resolution  of  the  Legislature  of  the  State 
of  Illinois,  which  was  referred  to  the  Committee  on  Inter- 
state Cocnmerce: 
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Senate  Oonetirrent  Bceotutloa  SI 


Whereas  the  long-  imd  short-haul  dauae  of  the  fourth  aectton 
of  the  Interstate  Commerce  Act  prohibits  railroads  from  m airing  a 
lesser  charge  for  a  longer  than  for  a  shorter  distance  orer  the  same 
line  in  the  same  direction  unless  authorlaed  to  do  so  by  the 
Interstate  Commerce  Oommtsalon;   and 

Whereas  the  higher  rail  rates  from  nilnoto  and  other  States  In 
the  Middle  West  to  the  Pacific  coast  than  water  rates  fr<xn  the 
Atlantic  seaboard  to  the  Pacific  coast  through  the  Panama  Oanal 
have  resulted  In  ICddle  West  manufacturers  losing  ail.  or  a  sub- 
stantial part  ot,  their  markets  on  the  Padfle  coast,  to  the  advan- 
tage of  their  competitors  located  In  the  Bast;  and 

Whereas  the  elimination  at  the  long-  and  short-haul  datise 
from  the  fourth  section  of  the  Interstate  Commerce  Act  would 
allow  the  railroads  to  establish  reduced  rates  from  the  Middle 
West  to  the  Pacific  coast  to  meet  this  water  competition  without 
depressing  below  a  reasonable  level  their  rail  rates  to  points  inland 
from  the  Pacific  coast  where  such  water  competition  does  not 
exist;  and 

Whereas  such  a  readjustment  of  rail  rates  win  enable  Middle 
West  manufacturers  to  regain  a  substantial  part  of  their  Pacific 
coast  bxisiness,  will  result  in  increased  employment  In  Middle  West 
industriea,  will  give  added  employment  to  labor  in  transporting 
such  added  rail  traflic  to  the  Pacific  coast,  and  will  enable  the 
railroads  to  earn  some  additional  net  revenue  to  the  advantage  of 
farmers  and  residents  generally  of  the  Middle  West  and  West  who 
mxist  employ  the  railroads  to  transport  their  products  to  market 
and  furnish  them  with  long-haul  tranqxxtatlon;  and 

Whereas  reduced  rail  rates  from  the  Middle  West  to  the  Pacific 
coast  will  not  result  In  eliminating  eastern  maniifactxirers  from 
the  Pacific  coast  markets  or  the  boat  lines  tttm.  carrying  traffic 
through  the  Canal,  but  will  simply  afford  Middle  West  manufac- 
turers an  opportunity  to  compete  with  eastern  manufacturers  for  a 
fair  share  of  the  Pacific  coast  business  on  a  properly  related  basis 
of  freight  rates;  and 

Whereas  the  Middle  West  contributed  by  taxes  to  the  eonstrue- 
tkm  of  the  Panama  Oanal  and  contributes  to  its  maintenance  and 
support  and  should  be  permitted  to  have  a  basis  of  rail  rates  which 
will  prevent  the  Panama  Oanal  from  working  an  unjust  -discrim- 
ination against  Middle  West  industries  and  employment:  Now. 
therefcHv,  be  it 

Retolved  by  the  tenate  of  the  fifty-ninth  general  assembly  (the 
house  of  representatives  eoneurring  herein).  That  Congress  be  me- 
morlsliaed  to  eliminate  the  l(»g-  and  shot-haxil  clause  from  the 
fourth  section  of  the  Interstate  Commerce  Act  or  to  modify  the 
same  so  as  to  effectively  permit  railroads  to  establish  rates  to  the 
Pacific  coast  from  the  Middle  West  which  will  enable  Middle  West 
industries  to  meet  the  competition  of  eastern  manufacturers  using 
water  transportation  through  the  Panama  Canal;  and  be  it  further 

Resolved,  That  copies  of  this  resolution  be  sent  to  both  houses 
of  the  Legislatures  ot  North  and  South  Dakota.  Iowa,  Wisconsin, 
and  Minnesota;  to  the  Vice  President  of  the  United  States;  the 
Speaker  of  the  National  Hoiise  of  Representatives;  and  the  Senators 
and  Congressmen  from  the  State  of  Illinois. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
resolution  adopted  by  the  City  Council  of  Cairo,  m^  favor- 
ing the  enactment  of  legislation  authorizing  the  Qovemment 
to  take  over  the  assets  of  closed  banks  and  to  immediately 
pay  depositors  of  such  banks  in  full,  which  was  referred  to 
the  Committee  on  Banking  and  Cuirency. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  State  of  New  York,  prasrlns  for  an  Investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Louisiana 
(Mr.  Long  and  Mr.  Ovekton],  which  were  referred  to  the 
Committee  on  Privileges  and  Electicms. 

He  also  laid  before  the  Senate  the  petition  of  the  boaf d  of 
directors  of  the  American  Petroleum  Institute,  of  New  York 
City.  N.  Y..  praying  for  the  adoption  of  policies  looking  to 
the  recovery  of  the  petroleum  industry,  which  was  referred 
to  the  Coounlttee  on  Public  Lands  and  Sunpeys. 

He  also  laid  btf  ore  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Louis  W.  Wittenbom,  of  Hempst^rad.  Long 
Island. -N.  T..  praying  for  the  prompt  enactment  of  bonus 
legislation  for  the  benefit  of  World  War  veterans,  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  telegrams  in  the  nature  of 
petitions  from  various  civic,  veterans',  and  other  organiza- 
tions, and  sundry  citizens  of  the  United  States,  praying  for 
the  enactment  of  the  so-called  "  Patman  bonus  bill  "  tor  the 
benefit  of  World  War  veterans,  which  were  ordered  to  lie 
on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  by  a  meeting 
of  the  Fifth  District  Retail  Drug  Code  Authority  at  LowelL 
Mass..  favoring  the  enactment  oi  legislation  extending  the 
National  Industrial  Recovery  Act,  which  was  referred  to  the 
Committee  on  Finance. 


Re  also  presented  a  resolution  adopted  by  Branch  No.  M 
of  the  Workmen's  Sick  and  Death  Benefit  Fund,  of  Chelsea. 
Mass..  favoring  the  enactment  of  the  bill  (H.  R.  2827)  to 
provide  for  the  establishment  of  imemployment,  (dd-age,  and 
social  insurance,  and  for  other  purposes,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
Bridge  Tenders'  Union.  No.  12333.  American  Federation  of 
Labor,  of  Boston.  Mass..  praying  for  the  enactment  of  pend- 
ing legislation  relative  to  a  graduated  tax  on  cigarettes,  to 
the  end  that  cigarettes  may  sell  at  10  cents  a  package, 
which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Local  No.  11. 
Amalgamated  Silver  Workers'  Union,  of  Taunton,  Mass.,  pro- 
testing against  the  advance  in  the  price  of  raw  silver,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  the  Second 
Annual  Convention  of  the  National  Leather  Workers'  Asso- 
ciation held  at  Norwood.  Mass.,  favoring  the  imposition  of  a 
tariff  on  all  importations  of  finidied  leather  and  leather 
goods  equal  to  the  cost  of  production  in  the  United  States 
plus  10  percent,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  resolutions  adopted  by  Aerie  Na  781,  of 
Revere;  Aerie  No.  185,  of  Cambridge;  and  Aerie  No.  1475,  of 
Plymouth,  all  of  the  Fraternal  Order  of  Eagles,  in  the  State 
of  Massachusetts,  favoring  inclusion  in  pending  social-secur- 
ity legislation  of  a  provision  for  Federal  monetary  assistance 
to  the  States  pajrlng  old-age  pensions,  which  were  referred  to 
the  Committee  on  Finance. 

He  also  presented  resolutions  adopted  by  the  City  Council 
of  Worcester  and  the  board  of  directors  of  the  Chamber  of 
Commerce  of  Peabody.  both  In  the  State  of  Massachusetts, 
protesting  against  continuance  of  the  cotton-processing  tax, 
which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  memorials  of  sundry  citizens  of  the  State 
of  Massachusetts,  remonstrating  against  alleged  religious 
persecutions  in  the  Republic  of  Mexico,  and  favoring  the 
recall  of  the  American  Ambassador  to  that  country,  which 
were  referred  to  the  Committee  oa  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  Roosevelt  Council, 
No.  45,  Sons  and  Daughters  of  liberty,  of-  Lowell,  Mass., 
favoring  the  enactment  of  legislation  to  strengthen  the  exist- 
ing law  pertaining  to  the  deportati<Hi  of  alibis,  which  were 
referred  to  the  Committee  on  Immigration. 

He  also  presented  a  letter  in  the  nature  of  a  memorial  from 
Martha  Thayer,  of  North  Randolph,  Mass..  remonstrating 
against  the  enactment  of  the  so-called  "  Wheeler-Raybum 
public-utility  regulation  bill-,  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  natm'e  of  a  memorial  from 
Oeorge  R.  Nuzum.  traffic  manager  of  the  Chamber  of  Com- 
merce of  Fall  River,  Mass.,  remonstrating  against  the  enact- 
ment  of  l^islation  to  amend  section  1  of  the  Interstate  Com- 
merce Act  relative  to  a  rate  p(^cy.  which  was  referred  to  the 
Committee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  City  Council 
<rf  Revere.  Mass..  favoring  the  enactment  of  the  so-called 
"  Patman  bonus  bill ",  which  was  ordered  to  lie  (xi  the  table. 

He  also  presented  a  xesohitlon  adopted  by  the  annual 
meeting  of  the  Hampshire  Association  of  Congregational 
Churches  and  Ministers  at  Amherst.  Mass..  protesting  against 
the  making  of  large  military  appropriations,  and  also  against 
the  holding  of  naval  maneuvers  in  the  Pacific  Ocean,  which 
was  ordered  to  lie  on  the  table. 

Mr.  WALSH  also  presented  the  following  concurrent  reso- 
lutions of  the  General  Court  of  Massachusetts,  which  were 
referred  to  the  Committee  on  Finance: 

Resolutions  relative  to  protection  of  American  Industry  and 
employees  ftom  foreign  competition 

Whereas  it  is  apparent  that  competition  with  foreign  countries 
can  no  longer  be  met  in  many  Instanoea  by  greater  manufacturing 
•IDclency  or  by  further  Increases  In  tarilfs;  and 

Whereas,  owing  to  low  wage  scales  In  foreign  countrlea.  the  In- 
stabUlty  of  foreign  exchanges,  and  the  disparity  between  the  dollar 
and  foreign  currencies,  it  U  too  frequently  possible  for  foreign  pro- 
ducer* to  send  quantities  of  their  goods  into  the  American  domesUe 
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in*rket  ■uSstaBt  to  br*«k  tint  markvt  and  prevent  tb«  m1«  tbareln 
of  AtxMiican-BUMto  prodxicte;  and 

■uch  disruption  of  th«  Am«rlcan  market  seriously  Inter- 
wttb   the  emptojinent  and  earnings  of   American   workers: 
be  it 

Jlooliied,  That  the  President  of  the  United  States  be.  and  hereby 
la.  requested  to  utilize  fully  the  powers  vested  In  him  by  section 
t-e  of  the  National  Indiistrlal  Recovery  Act  to  a|^y  embarfoes 
or  eatabUah  quotas  as  a  means  of  protecting  American  mtmamme- 
tuxers  and  thus  American  workers  against  the  loteee  they  now 
suffer  from  foreign  competition;  and  be  it  further 

Jtesoiocd.  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  reeolutlons  to  the  President  of  the  United 
BUtea.  to  llM  fffirtinf  omatn  of  both  braaetiea  ot  ConcrMs.  and 
to  the  llHfibaM  tb«Mff  IMHi  this  CommunvMUth. 

Reeolutlons  memorlallalng  Congress  In  favor  of  requesting  the 
President  of  the  United  States  to  exercise  certain  powers  under 
the  National  Ind\»trlal  Recovery  Act  for  the  benefit  of  the 
eotton- textile  industry 

Whereas  by  the  provisions  of  the  Act  at  OoBtgtmm  known  as  the 
"  National  Industrial  Recovery  Act "  the  Praaftdaot  of  the  United 
States  is  alone  empowered,  throiigh  his  proclamation  and  by  his 
Xxecutlve  order,  or  through  such  proclamation  or  by  such  order,  to 
mudtfy  or  rescind  any  provision  of  any  portion  of  any  ood*  which 
has  been  set  up  for  any  Industry  undsr  the  act  of  Coagw  above 
referred  to;  and 

Whereas  the  differentials  which  exist  under  the  code  relative 
thereto  or  which  have  grown  up  under  long-continued  practice. 
or  which  so  exist  and  have  so  grown  up.  lay  an  intolerable  burden 
upon  the  cotton-textUe  industry  of  Massachusetts  and  preeent  an 
Insuperable  obstacle  to  the  development  and  even  the  continuation 
of  this  industry  in  our  Commonwealth;   Now.  therefore,  be  it 

Jtesotved  by  fAe  Omeral  Court  of  Massachusetts.  That  the  Presi- 
dent of  the  United  States  be.  and  hereby  is,  requested  to  exercise 
the  powers  which  he  possesses  under  the  National  Industrial  Re- 
eorery  Act  to  the  end  that  the  cotton-textile  Industry  throughout 
our  country  may  proceed  under  conditions  of  economic  equality, 
and  that  the  readily  apparent  burdens  which  are  now  laid  upon  the 
cotfeoo-textlle  industry  In  Massachusetts  may  be  removed  and  that 
MMBMChusetts  manufacturers  and  Massachusetts  operatives  may  be 
•ssuMd  that  no  discrimination  is  practiced  against  them;  and  be 
It  further 

Ma90lved.  That  the  members  in  Congress  from  Massachusetts  be. 
a&d  they  hereby  are  requested  to  act  as  a  unit,  together  with  such 
ottMt  Senators  and  Representatives  in  Con|p«w  as  they  may  in- 
due* to  Join  with  them  In  this  behalf,  to  aooompUah  the  pvirpoae 
Cf  tlMM  rsaolutlonx;  and  be  It  further 

Mttolvad.  That  His  Kxcellency  the  Oovemor  is  hereby  requested 
to  transmit  a  copy  of  these  resolutions  to  the  President  of  the 
United  States,  with  such  further  representations  as  the  Oovemor 
■My  sse  fit  to  make,  and  that  the  state  secretary  transmit  a  copy 
of  thesB  reeolutlons.  under  the  ssaJ  ai  the  CowmonweaJth.  to  each 
Member  of  the  OongrssB  from  BfMnchusetts. 


Mr.  McADOO  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  SUte  of  California,  which  was  referred 
to  the  Committee  on  Finance: 


i 


_.  -  ,  joint  resolution  relating  to  msmorlaUstng  Congress  to 
iBOorporate  In  a  national  old-age  pension  plan  tha  principles 
and  objectives  of  the  Townsend  plan 

Whereas  various  proposals  for  the  eetabltshment  of  old-age 
MBSlons  are  now  under  consideration  by  the  Congress  of  ths 
United  SUtee:  and 

Wtaareaa  the  revolving  old  fe  pension  plan  originated  by  Dr. 
F.  B.  Townsend.  of  California,  has  been  presented  to  the  United 
BtatosSanate  and  the  NaUonal  House  of  RepreeenUtives;  and 

Wtaraas  the  program  ccmtemplatee  both  relief  for  tbe  aged  and 
y*^  iyrsad  adjustments  In  our  economic  system  certain  to 
lenMla  improved  working  conditions  and  in  extanslve  reduction 
of  unemployment  among  thousands  of  men  and  women  under  the 
age  of  90  years;  and 

^  aMolnd  by  the  itssembiy  and  tAe  SenaU  of  the  StaU  of  CaU- 
/•"  »^  #e<«/y.  That  tbe  Congreee  of  the  United  Statee  is  reepwrt- 
fxilly  urgwl  to  enact  H.  R.  3877.  Introduced  in  the  House  of  Repre- 
senutlvea.  January  18.  1935.  and  cited  as  the  "  Townsend  Old- 
Aga  Revolving  Pension  Act ".  which  U  as  follow*: 

**  tac.  a.  That  every  eltlaen  of  the  United  States.  60  years  of  age 
•ad  Ofer.  or  who  shaU  attain  the  age  of  80  years  after  the  passage 
flg  this  act.  while  actually  residing  in  the  United  States.  shaUbe 
•ntltlad  to  receive,  upon  application  and  qualification,  a  pension 
™  the  sxim  of  saOO  per  month  during  the  lUe  of  the  pensioner: 
Proeldsil.  That  (a)  the  rnslanw  ahall  discontinue  and  refrain 
from  all  galnfxil  compeUUve  pursuits  or  salaried  positions  of  any 
kind:  (b)  the  pensioner  shall  covenant  and  agree  that  he  or  she 
wtU  within  so  days  of  receipt  of  said  pension  c^end  aU  of  the 
Mae  for  goods,  commodities.  *r  scmess  within  the  jurisdiction  of 
tfce  ynttod  Stotes  (c)  proof  of  age  and  citisenshlp  shaU  be 
■••"•■•  to  tbe  law  and  procedure  of  the  SUte  of  residence  of 
the  pensioner:  and  (d)  this  pension  shall  be  whoUy  exempt  from 
attachment,  gamlahment.  or  execution. 

•  Sk.  S.  Tlisre  Is  hereby  levied  a  tax  of  a  percent  on  the  groes 
doUar  value  of  each  business,  commercial,  and/or  financial  trans> 
■etloQ  done  within  the  United  SUtas.  The  PieaAdent  of  the 
tftUted  SUtes  is  hereby  empowered  by  Bucutive  order  to  Increase 
*-  " —  the  a-peroant  tax  by  not  more  than  SO  percent,  when 


in  his  discretion  be  deems  it  advisaMe.  In  order  to  adequately 
finance  the  said  pension  loil.  This  tax  shall  be  levied  in  addition 
to  any  other  Federal  tax  on  goods  or  commodities.  This  tax  so 
levied  shall  be  paid  by  the  seller  once  each  calendar  month,  cal- 
culated on  the  seller's  aggregate  gross  sales,  in  accordance  with 
rulee  and  regulations  to  be  promulgated  by  the  Secretary  of  the 
Treasury  of  the  United  Stotes. 

"(a)  It  is  hereby  provided  In  order  to  facilitate  tbe  collection 
of  this  tax  that  all  sellers  of  goods,  commodities,  and  commercial 
things  of  value  ahall  obtain  a  license  upon  payment  of  a  fee,  the 
amount  thereof  to  be  fixed  by  the  Secretary  of  the  Treasury,  who 
is  empowered  with  fxill  authority  to  use  his  discretion  as  to 
methods  and  means  of  collecting  this  tax. 

"  Sac.  4.  Any  qualified  pensioner  who.  for  any  justifiable  reason, 
has  failed  to  legally  reeetve  and  disburse  said  pension,  naay.  upon 
proper  proof,  be  reinstated  and  thereafter  receive  the  pension. 

"(a)  All  pensioners  under  this  act  shall  be  j;>ermitted  to  expend 
not  more  than  15  percent  of  each  monthly  pension  for  charity, 
church,  and  fraternal  organisations. 

"(b)  Pensioners  under  this  act  shall  receive  no  other  pension 
from  the  United  States  nor  from  any  State  nor  any  political  sub- 
division thereof,  except  all  dlsablsd  war  veterans  now  receiving 
or  who  may  receive  disability  allowance,  compensation,  or  pension 
from  the  United  States  Government. 

"(c)  The  benefits  of  this  act  shall  not  accrue  to  any  person 
while  an  inmate  of  an  insane  asylum,  eleemoeynary  institution, 
or  while  under  penal  sentence  in  any  jail  or  penitentiary. 

"  Sac.  S.  Immediately  after  the  passage  of  this  act.  the  Secretary 
of  the  Treasury  shall  authorize  all  national  and  State  banks, 
members  of  the  Federal  InsTirance  Deposit  Corporation,  to  credit 
each  properly  Identified  pensioner  the  first  day  of  each  calendar 
month  In  the  sum  of  $200.  and  said  banks  shall  be  reimbursed  by 
the  United  SUtee  Treasury  for  the  amounu  so  credited  to  pen- 
sioner or  pensioners. 

"  Ssc.  8.  All  salaries  for  Individual  services  are  hereby  exempted 
from  the  ^  provisions  of  this  act. 

"  Sac.  7.-Penslons  under  this  act  shall  be  forfeited  or  dis- 
continued for  the  following  reasons: 

"(a)  Any  person  who  has  been  duly  convicted  of  a  felony  shall 
be  ineligible  for  this  pension  for  a  period  of  10  years  following 
the  completion  of  his  sentence. 

"(b)  Any  pensioner  under  this  act  who  la  convicted  of  a  felony 
■ball  Immediately  forfeit  his  said  penalon. 

"(c)  Any  pensioner  who  violates  the  conditions  Imposed  by 
(a)  and  (b)  of  secUon  a  of  this  act  may  be  deprived  of  the  said 
pension. 

'  Sec.  8.  The  Secretary  of  the  Treasviry  shall  appoint  pension 
boards  of  three  members,  who  shall  constitute  a  district  pension 
board.  No  two  members  of  this  board  may  belong  to  the  same 
poUtlcal  party.  Such  boards  may  appoint  deputiee  within  their 
dlstricto.  All  members  of  the  board  ahaU  serve  without  compen- 
sation other  than  their  pensions.  Such  boards  shall  have  Super- 
vlalon  of  the  administration  of  this  act  in  their  respective  dis- 
tricts and  shall  be  governed  t»y  rulee  and  regulations  promulgated 
by  the  Secretary  of  the  Treasury.  A  penalon  board  shall  be  so 
set  up  for  each  coimty  in  the  United  SUtee  other  than  the  areas 
of  metropolitan  citiee  wherein  boards  shall  be  created  In  each  ward 
or  similar  political  subdivUion. 

"Sac.  9.  Any  and  all  oaths  or  sfflrmations  required  under  the 
provteieos  of  this  act  may  be  administered  by  any  officer  authorised 
by  the  law  of  any  SUte  to  Uke  acknowled(nnents  for  the  convey- 
ance of  real  property  or  by  any  member  of  a  duly  constituted 
pension  board  ss  herein  provided. 

"Sac.  10.  It  shall  be  a  felony  and  puniahable  as  stieb  for  any 
pensioner  or  seUer  as  herein  described  to  mlsrepreoent  or  make  a 
false  sUtoment  with  regard  to  any  provisions  of  this  act.  with 
intent  to  defraud  the  Government  of  the  United  SUtes  under 
penalty  of  a  fine  of  not  more  than  1 1.000  or  ImprlBonment  for  not 
more  than  a  years,  or  both." 

Jtosolsed.  That  the  Governor  of  the  SUte  of  California  is  hereby 
requested  to  forward  a  copy  of  this  resolution  to  the  President  and 
Vice  Prealdent  of  the  United  SUtes.  the  Speaker  of  the  House  of  Rep- 
reeenUtives. and  to  each  Senator  and  Member  of  the  Hoxise  of  Rep- 
reaentaUves  from  California  in  the  Congreee  of  the  United  SUtaa. 

BIT.  McADOO  also  presented  the  foUowing  joint  resolutions 
of  the  legislature  of  the  SUte  of  California,  which  were 
referred  to  the  Committee  on  the  Judiciary: 

Assembly  Joint  resolution  reUtlve  to  memorializing  the  President 
and  Congress  to  favorably  consider  and  submit  to  the  SUtes  an 
amendment  to  the  Constitution  enabling  Congress  to  grant 
Federal  suffrage  to  residents  of  the  District  of  Columbia 
Whereas  the  District  of  Columbia,  with  Ito  half  mlUlon  people 
U  the  only  community  in  the  United  SUtes  which  Is  denied  repre- 
senutlon  in  the  National  OoTsmment; 

Whereas  the  men  and  women  residing  in  the  District  of  Colum- 
bia have  no  voice  In  determining  through  a  vote  for  President 
ViM  President,  and  spokesmen  in  Congress  the  policies  of  the 
Natton  in  which  they  live,  either  in  war  or  tn  peace: 

Whereas  the  District  of  Columbia  taxpayers  must  pay  what  they 
are  asseeeed  without  opportunity  to  determine  the  nature  of  their 
taxes  or  the  purposes  for  which  the  money  is  spent; 

Whereas  it  U  a  fundamental  principle  of  our  Republic  tliat 
govemmente  derive  their  just  powers  from  the  consent  of  the 
governed:   Be  It  therefore 

il«oJpcdJ)»  the  Assembly  and  the  Senate  of  California,  jointlw. 
niat  the  President  and  the  Congress  of  the  United  States  is  hereby 
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rMpectrully  urged  to  wt  In  motion  the  machloary  for  oorrectlng 
this  present  un-American  condition  of  the  realdenti  of  the  District 
of  Columbia  by  submitting  to  the  States  for  ratlflcatlon  the  con- 
stltutloQid  amendment  enabling  Ctuigress  to  make  It  possible  for 
resldenU  of  the  District  of  Columbia  to  vote  for  President,  Vice 
President,  and  Representatlres  of  Congress;  and  be  It  further 

Resolved.  Thst  the  Ooremor  of  the  State  of  California  Is 
hereby  requested  to  transmit  copies  of  this  resolution  to  the 
rtsslfltint  and  Vice  President  ai  the  United  States,  to  the  Speaker 
at  tlM  House  of  RepresentatlTes,  and  to  each  Senator  and  Member 
of  the  House  of  Repreeentatlves  from  California  In  the  Congress 
of  the  United  States,  and  that  such  Senators  and  Members  from 
California  are  hereby  respectfully  urged  to  support  such  legislation. 

Assembly  Joint  resolution  relative  to  memortaltelngthe  President 
and  the  Congress  to  enact  legislation  (H.  R.  2772)  declaring 
admission  day  a  holiday  for  all  ofSoers  and  employees  of  the 
United  States  whose  headquarters  are  In  Calif cM-nla 
Whereas  the  0th  day  of  September  Is  the  day  when  all  persons 
nsldlng  In  California  celebrate  the  admission  of  the  "Golden 
State  "  into  the  Union;  and 

Whereas  this  day  of  celebration  Is  one  of  great  sentiment  to  the 
people  of  the  State  of  California;  and 

Whereas  the  0th  day  of  September  of  each  year  Is  an  ofBdal 
holiday  for  all  public  employees  of  the  State  of  Caltfomia  and 
political  subdivisions  thereof;  and 

Whereas  many  organisations,  together  with  the  Native  Sons  of 
the  Golden  West,  have  sponsored  the  plan  to  allow  officers  and 
employees  of  the  United  States  whose  headquarters  are  In  Cali- 
fornia to  celebrate  and  honor  the  admission  day  of  California;  and 
Whereas  on  January  S,  1035.  there  was  Introduced  by  Mr. 
Knoucbugrt.  of  California,  a  bill  known  as  "  H.  R.  2772  ".  which 
proposes  to  declare  the  0th  day  of  September  of  each  year,  which 
Is  the  date  California  was  admitted  to  the  Union,  a  legal  holiday 
for  all  officers  and  employees  of  the  United  States  whose  head- 
quarters are  In  the  State  of  California:  Now,  therefore,  be  It 

Resoltyed,  That  the  Assembly  and  the  Senate  of  Uie  State  of 
California,  Jointly,  respectfully  urge  the  President  and  the  Con- 
gress of  the  United  States  to  enact  H.  R.  2772.  which  proposes  to 
provide  a  legal  holiday  for  Federal  employees;  and  be  It  fiirther 

Jteso^ced.  That  the  Governor  of  the  State  of  California  Is  hereby 
requested  to  transmit  copies  of  this  resolution  to  the  President 
and  the  Vice  President  of  the  United  States,  and  to  the  Speaker 
of  the  Ho\ue  of  Representatives,  and  to  each  Senator  and  Member 
of  the  House  of  Representatives  from  California  In  the  Congress 
of  the  United  States,  and  that  sxich  Senators  and  Members  from 
California  are  hereby  r«q;>ectfuUy  urged  to  support  such  legislation. 

Mr.  McADOO  also  presented  the  foUowlng  Joint  resolu- 
tion of  the  Legislature  of  the  State  of  California,  which  was 
referred  to  the  Committee  on  Military  Affairs: 

Assembly  Joint  resolirtlon  relative  to  memorializing  the  President 
and  the  Congress  to  enact  the  required  legislation  for  complete 
and  adequate  antiaircraft  equipment  and  personnel  as  defen- 
sive measures  for  the  Pacific  coast 

Whereas  during  recent  times  there  has  been  a  great  deal  of 
public  Interest  and  discussion  In  regard  to  the  Inadequacy  of 
aircraft  and  personnel  defense  on  the  Pacific  ooast;  and 

Whereas,  as  a  resvUt  of  such  discussion  and  study  on  the  part 
of  npteeentattve  organizations  of  the  State  of  California  and 
military  authorities,  it  seems  clear  that  there  Is  very  apparent 
weakness  in  the  antiaircraft  defense  and  personnel  ot  the  Pacific 
coast;  and 

Whereas  Investigations  made  and  Information  compiled  by 
Jomaph  O.  McComb  Post.-  No.  46,  of  the  American  Lsglon.  con- 
clusively demonstrates  the  Inadequacy  of  the  antiaircraft  defense 
on  the  Pacific  coast;  and 

Whereas  California  has  only  one  antiaircraft  detachment  with 
a  complement  of  24  officers  and  323  men  to  cover  and  protect  the 
entire  length  of  the  California  coast  line;  and 

Whereas  at  some  forts  on  the  Pacific  coast  there  are  only  8  fixed 
antiaircraft  guns  and  In  other  Instances  only  2  such  guns;  and 

Whereas  the  War  Department  of  the  United  Stetes  lias  recom- 
mended that  the  minimum  number  of  antiaircraft,  units.  In  time 
of  peace,  should  total  10  complete  regiments;  and' 

Whereas  antiaircraft  equipment  and  personnel  are  essential  »M~. 
defense  measures  for  the  Pacific  coast  and  form  one  arm  of  the/ 
military  services  which  cannot  possibly  be  construed  as  anything 
but  purely  defensive  In  nature:  Now,  therefore,  be  It 

Seiolv«d  by  the  Assembly  and  Senate  of  the  State  of  California, 
jointly.  That  the  President  and  the  Congress  of  the  ITnlted  States 
are  reqjMctfully  xirged  to  enact  the  legislation  required  for  com- 
plete antiaircraft  equipment  and  personnel  on  the  Pacific  coast; 
and  be  it  further 

Resolved.  That  the  Governor  of  the  State  of  CaUfomla  is  hoeby 
requested  to  transmit  copies  of  this  resolution  to  the  President 
and  Vice  President  of  the  United  States,  to  the  Speaker  of  the 
House  of  Representatives,  and  to  each  Senator  and  Member  of 
the  House  of  Representatives  from  California  In  the  Congress  of 
the  United  States,  and  that  such  Senator  and  Members  from 
California  are  hereby  respectfully  urged  to  support  such  legis- 
Ution. 

Mr.  RiETCHER  presented  the  following  memorial  of  the 
Legislature  of  the  State  of  Florida,  which  was  referred  to  the 
Committee  on  Commerce: 


Memorial  to  Congress  requesting  that  the  Oengress  of  the  XTnlted 
States  without  further  delay  pass  the  Bland  bill.  H.  R.  7669 

Whereas  there  are  five  menhaden  fish  fertiliser  plants  located  In 
different  sections  of  the  State  of  Florida  employing  over  2,000  of 
our  citizens:  and 

Whereas  there  Is  a  great  amount  of  menhaden-flsh  scrap  and 
mcnhaden-flsh  meal  being  shipped  Into  the  United  States  and  Into 
the  State  of  Florida  by  foreign  nations,  who,  because  of  cheap 
labor,  can  sell  their  products  at  a  price  far  below  the  cost  ot  pro- 
ducing these  products  in  our  State:  and 

Whereas  unless  relief  is  given  the  citizens  of  our  Stete  con- 
nected with  the  menhaden-flsh  Industry  will  be  forced  out  of  busi- 
ness and  employment  of  our  cltlsens  will  be  curtailed:  and      # 

Whereas  the  Bland  bUl.  being  H.  R.  7560  In  the  Congress  of  the 
United  States,  provides  for  a  five-eighths  of  a  cent  tax  on  each 
pound  of  menhaden-fish  meal  and  menhaden-flsh  scrap  shipped 
Into  this  country  by  other  nations;  and 

Whereas  the  Bland  bill  hu  the  endorsement  of  those  clttasns  of 
the  States  of  Virginia  and  Maryland  engaged  In  thU  Industry.  M 
well  as  a  great  many  of  the  people  of  our  country;  and 

Whereas  enactment  of  this  bill  Into  law  wUl  have  a  vital  effect 
on  the  menhaden-flsh  Industry  in  our  Nation  and  our  State;  and 

Whereas  it  alone  will  Increase  by  $300,000  the  annual  pay  rolls 
of  the  five  menhaden  fish  fertiliser  planto  In  this  State:  Mow. 
therefore,  be  It 

Resolved.  That  it  is  the  sense  of  your  memorialists,  the  members 
of  the  Florida  Legislative  Assembly  of  the  Stete  of  Florida,  the 
Senate  and  the  House  concurring,  that  the  Congress  of  the  United 
Stetes  shoiUd  enact  the  Bland  bill  without  further  delay;  and  be  It 
further 

Resolved,  Tliat  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretery  of  state  to  the  President  of  the  Senate  and 
the  Speaker  of  the  House  of  Representetives  of  the  United  Stetee, 
and  to  each  Senator  and  Representetlve  In  Congress  from  this 
Stete,  to  the  President  ot  the  United  Stetes.  and  to  Congressman 

SCHXTLSB  O.   BLAm. 

Mr.  FLETCHER  also  presented  the  following  memorial  of 
the  Legislature  of  the  State  of  Florida,  which  was  referred 
to  the  Committee  on  Public  Lands  and  Surveys: 

Senate  MexxMrlal  8 

Whereas  the  city  of  Palatka.  Putnam  County,  Fla.,  has,  with 
the  cooperation  and  the  financial  assistance  of  the  Federal  Gov- 
ernment, converted  Ite  municipal  waterworks  prop>erty  inte  one  of 
the  outetandlng  beauty  spote  of  not  only  Florida  but  of  the  entire 
Nation;  and 

Whereas  great  numbers  of  cltlsens  of  the  United  Stetes,  Includ- 
ing residents  of  every  Stete  In  the  Union,  have,  during  the  winter 
season  Just  closed,  visited  and  enjoyed  Palatka's  Ravine  Azalea 
Gardens;  and 

Whereas  the  gardens,  with  their  thousands  of  azaleas,  magnolias, 
flame  vines,  crepe  myrtles,  Cherokee  roses,  and  a  profusion  of  tropi- 
cal plantings,  has  attelned  to  the  proportions  far  beyond  local  or 
even  Stete-wlde  Interest  and  scope:  Therefore  be  It 

Resolved  by  the  Legislature  of  the  Stete  of  Florida.  That  the  Con- 
gress of  the  United  States  be.  and  It  is  hereby,  respectfully  me- 
morallsed  to  enact  the  necessary  legislation  to  authorlee  the 
United  Stetes  Government  to  receive  and  accept  as  a  gift  from  the 
city  of  Palatka,  In  the  Stete  of  Florida,  the  said  Palatkai  Ravine 
Azalea  Gardens,  embracing  88  acres  of  land,  and  all  plantings  and 
Improvemente  thereon,  and  to  constitute  and  malnteln  such 
gardens  as  a  national  park  or  garden  for  the  pleasure,  education, 
and  edlficatl(m  of  aU  persons  seeking  beauty  in  and  knowledge  o< 
flowers,  vines,  plante.  and  native  trees  such  as  are  fotmd  In  this 
place  of  indescribable  beauty:  and  be  It 

Resolved  further,  That  the  secretary  of  stete  at  the  Stete  of 
Florida  Is  directed  to  transmit  a  duly  authenticated  copy  of  this 
memorial,  under  the  great  seal  of  the  Stete,  to  the  Congress  of  the 
United  Stetes,  and  to  each  of  Florida's  Senators  and  Represente- 
tlves  In  the  Congress;  and  that  our  said  Senators  and  Repreeente- 
tlves  are  most  earnestly  requested  to  employ  their  best  efforte  to 
induce  the  Congress  to  act  favorably  to  the  accomplishment  at  tta» 
purposes  outlined  in  this  memorial. 

Mr.  SHEE*PARD  presented  the  following  concurrent  reao- 
lutkm  of  the  Legislature  of  the  State  of  Tfexas.  which  was 
referred  to  the  Committee  on  Agriculture  and  Forestry: 
House  Concurrent  Resolution  60 

Whereas  the  entire  cotton  crop  oft  the  United  Stetes  Is  produced 
in   13   Southern  Stetes:   and 

Whereas  the  grain  crops  of  the  Stete  of  Texas  are  of  vital  Im- 
portance to  the  citizens  of  the  Stete  of  Texas;  and 

Whereas  the  Stete  of  Texas,  and  particularly  the  farmers  of  the 
Stete  of  Texas  are  vitally  Interested  In  the  production  and  sale  ot 
cotton,  cotton  products,  grain,  and  grain  producte.  and  in  the 
production  and  sale  of  other  major  crops  raised  in  this  Stete; 
and 

Whereas  the  general  prosperity  depends  to  a  great  extent  on 
the  prosperity  of  the  farmers  of  the  Stete:  and 

Whereas  Texas  produces  practically  one-third  of  the  cotton  pro- 
duced in  the  United  Stetes.  00  percent  of  which  production  is 
exported  to  forelen  cotintrles;  and 

Whereas  the  maintenance  of  the  foreign  markete  affording  a 
fair  price  for  the  cotton  produced  in  this  Stete  Is  of  vital  concern 
to  aU  ctf  the  people  of  Texas;  and 
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■UUstks  ibow  thAt  from  Aucnst  1.  10»4.  to  Mwch  1. 
19SA.  tiM  AJDMrlcan  cotton  exports  vm  2JS31J0OO  baJcs  1««  tban 
for  tbo  MUBM  ported  of  tlmo  ttM  year  pr*Tto\i«:  and 

■fttrtlCT  show  tbjtt  American  gin  nutnufacturtag 
dTxrlng  the  year   of   1934.   told  to  foreign  cotton- 
eountrlea  more  than  five  and  ono-balf  tlmoa  as  mucb  gin  macbln- 
•rj  aa  In  any  prerloua  year,  and 

WlMraaa  it  U  of  Tltal  Importance  and  mucb  concern  to  aU 
tiM  people  of  Texas  that  atahle  and  mtUfactory  markets  bo  pro- 
Vliad  and  maintained  for  all  crops  grown  In  the  State  at  Texas; 

the  pavtty  of  the  ootton-export  situation  and  the 
market  with  reference  to  other  major  crops  in  ths  Stats  of 
Texas  as  to  the  production,  control,  and  marketing  of  the  same 
Is  alarming  to  the  cotton*  and  grmln-growlng  States:  Now  be  It 
therefore 

Mmoimd  by  thm  Ummtt  of  Rtprttnt^Uve*  of  th*  Stmte  of  Texaa 
(th«  Mtmmf  of  Tmm»  ooncurHng).  That  the  Speaker  of  the  House 
«<  Bepreeentatlvsa  appoint  five  members  of  the  Houss  of  Rep- 
rseentatlvea  to  serve  with  a  committee  of  Ave  members  of  the 
Senate,  appointed  by  the  Lieutenant  Oovemor  of  Texas,  to  make 
a  study  of  the  eotton-growlng  and  cotton-marketing  situation 
as  well  as  the  prartuctlon.  control,  and  marketing  of  other  crops 
tn  the  State  of  Texas  affecting  not  only  the  State  of  Texas  but 
the  entire  Southern  States  with  the  view  of  making  reconunen- 
to  the  Legislature  of  Texas  and  to  the  Members  of  Con- 
tram  Texas,  of  any  suggested  plans  and  proposals  that  will 
the  existing  conditions  and  that  will  be  calculated  to 
the  prodxictlon.  control,  and  marketing  <rf  said  cotton 
and  grain  production,  and  also  the  study  and  make  recommen- 
dations as  to  the  feasibility  of  forming  a  cotton  compact  with 
all  other  cotton-producing  States  In  order  that  not  only  the 
State  of  Texas  but  the  entire  South  may  be  well  represented 
•ad  nonHrtsisd  in  leglalaUan  passed  by  ths  Oongreas  of  the 
Vmted  Statee  affecting  the  producUon  of  cotton  and  the  produc- 
tion, control,  and  marketing  of  the  grain  crops  grown  In  the 
State  of  Texas,  and  also  for  said  committee  appointed  to  study 
the  fsasibUlty  at  rsquestlng  the  legislatures  of  aU  cotton-pro- 
dwlng  States,  and  those  producing  grain  crops  >lnriu»r  to  thoee 
produced  in  Texas,  to  name  similar  committees  to  meet  with  the 
•Wfttttee  appointed  herein  In  order  to  formulate  similar  plans 
forStal*  IsfislaUon  as  well  as  naUonal  leglslaUon  affecting  the 
productloii  and  sale  of  cotton  and  the  production,  control.  #*m1 
marketing  of  major  grain  crops;  and  be  It  further 
^M^olv€d.  That  said  committee  shall  have  the  power  and  au- 
fhortty  to  employ  and  compensate  all  neosssary  employees  and 
tt  Aall  be  the  duty  ot  said  commute*  to  mate  and   keep  the 

'    of  Ito  InTestigatlon:  that  said  "*— ~1*tTr  shall  begin  and 
Bte    lU    InveetlgaUon   and   study    at   the   earliest   practical 

»nt.  and  shall  submit  a  report  In  writing  as  soon  as  pos- 
sible, and  In  no  event  later  than  the  first  day  of  October  1936.  or 
as  soon  thereafter  as  posslbls.  that  a  copy  of  said  report  shall 
be  filed  with  the  Oorernor  of  the  State  of  Texas,  the  Presldsnt 
^_5^  8enats.  the  Speaker  of  ths  Houss  of  RepresentatlTea,  the 
Oovemor  of  each  ot  the  cottoo-growlng  States  in  the  United 
States,  and  to  the  President  of  the  united  States,  the  Vice 
Resident,  to  the  Speaker  <rf  the  House  of  RepresentaUves  at 
Waahlncton.  and  to  sach  of  the  Ooaareaamen  from  Texas:  and 
be  It  further 


^^^  That  the  compensation  and  expenses  herein  proTlded 
'*  ™*"*ot  to  such  Investigation  and  study  not  to  exceed  $6,000 
ehall  be  paid  out  of  the  appropriation  for  mXkmm  aad  per  diem 
and  contingent  expenses  of  the  forty-fourth  leglelature.  upon 
■WWB  account  at  panons  entitled  to  such  pay  when  approved  by 
tsM^alrman  of  Mtfd  eommlttee.  and  sufflcient  money  is  hereby 
appropriated  out  of  the  mileage  and  per  diem  and  contingent 
fundjrf  said  forty-fourth  Isglslsture  to  meet  the  payment  of  ex- 
prasee  oC  the  members  of  said  committee  and  all  nsreseeij  sia- 
ptoyeee  and  other  szpsnaee  Incident  to  said  Investigation. 


Mr.  8HEPPARD  also  presented  the  foUowing  concurrent 
reaoJuUon  of  tbe  Legi&lature  of  the  Stote  of  Texaa.  which 
was  referred  to  the  Committee  on  Finance: 

Senate  Concurrent  ReaoluUoo  43 
_^hersas  the  y>iililiiH  of  the  United  States  has  seen  the  neees- 
■ty  for  sodal-wcifare  leglaUUon,  resulting  In  the  sodal  sscuttty 
act  now  pending  before  the  National  Congress,  which  set  has  to  do 
J^  child  welfare,  the  aged,  the  crippled,  and  other  unfortunates 


the  act  calls  for  ths  appointment  of  a  social  seexirltT 
board  of  three  members,  to  be  appointed  by  the  President  with 
the  advice  and  consent  of  ths  Senate;  and 

Wherees  the  entire  Texas  rteisf  tlom  in  Congress,  and  the  "  nartr 
!i"*?l'  •  »*•«•  •»<»  NatlcMjU^iaa  perK)niUly  submitted  to  the 
FiiMiiut  the  name  of  a  iWiiliMulilnj  Texan.  f«— ~-  mmn^trZ 
ii«^«Jle1.  of  CarthaiprTS!lS^iiiSS5uJ^rihr£3S 
eaeurlty  board,  tf  and  when,  the  hUl  is  -iinlil  toto  law;  and^^ 

Whsroas  whUe  a  member  of  the  State  SMWIe.  Senator  Neal  es- 
poused such  humanltarun  leglslattoo  as  rehabUlUtlon  of  clylllan 
artppies  and  hospltallntton  and  treatment  of  crippled  children,  as 
weU  ss  rartous  welfare  measures  of  s  benerolent  natureTand 

WhsrsM  the  SUte  legislature  and  the  citlsens  of  Texas,  who 
are  mterssted  in  the  prapaa  of  social  welfare  contempUted  by  the 
ryTr*?*"^!.*^,?'*^.  ■"■<>*»  the  opportunity  to  cooperate  with 
r5r...SS?.2?!5!''"!5?  "^  '*••  NaUonal  Congress  In  bringing  to  the 
Mtenttoa  af  mm  admlalstratlon.  one  who  is  preeminently  qualified 


by  training,  education,  experience,  and  assoclaUoo  to  ssnre  the 
Nattosi  In  this  humanitarian  sndeavor;  and 

Whereas  Senator  Neal  Is  not  only  generally  but  Intimately  well 
fetesd  and  eiqwrtenced  In  matters  pertaining  to  philanthropy, 
thareby  rendsrtog  her  most  capable  of  performing  a  unique  service 
as  a  member  of  said  social  security  board:  and 

Whereas  Texas  would  not  only  do  honor  to  Itself  and  to  the 
Nation,  but  would  reflect  credit  of  the  highest  degree  upon  the 
American  people  as  a  whols.  In  bringing  about  the  selection  and 
eleratlon  of  our  distinguished  former  member  to  this  Important 
poet:  Now.  therefore,  be  It 

HeM)lving  by  ttie  Senat*  of  Texas  (ths  houM  of  repress  a  laHges 
concurrinif ) .  That  we  also  endorse  IClss  NeaL  o\a  former  reapscted 
and  beloved  colleague,  for  membership  on  the  Federal  social  secur- 
ity board,  and  convey  to  the  President  our  opinion  that  In  naming 
her  to  this  position,  he  will  honor  Texas  and  ths  Nation,  and  will 
serve  well  the  cause  of  human  welfare,  which  Is  so  rery  near  his 
heart:  and  be  It  further 

Resolved.  That  we  commend  Miss  Neal  to  the  Preeldent  as  a 
citizen  of  the  highest  Integrity:  as  a  publisher  who  always  espoused 
the  cause  of  benevolence,  righteous  living,  and  good  government; 
as  a  public  olBclal.  who  served  her  State  long  and  well;  as  a 
capable,  conscientious,  and  effective  social  worker;  as  an  ardent 
supporter  of  much  welfare  legislation;  as  a  forward-looking  public 
servant  who  at  all  tlmee  had  the  interests  of  all  concerned  at 
heart:  and  be  It  further 

Resolved.  That  she  be  commended  for  her  "party  loyalty  and 
yeoman  service  ";  for  her  acknowledged  leadership  and  her  director- 
ship of  two  Democratic  National  Campaigns  tn  Texas,  with  some 
of  Texas'  most  distinguished  and  worthy  "  party  leaders  ";  for  her 
serrlces  as  director  of  finance  for  the  Democratic  National  Com- 
mittee, under  National  Treasurer  Cordell  Hull:  for  representing  the 
party  as  delegate-at-large  In  all  national  conventions  but  one  In 
the  past  30  years,  and  for  having  been  cited  for  distinguished 
service  to  the  party  by  Texas  Young  DemocraU  at  their  Jefferson 
Day  dinner  In  1934.  when  they  bestowed  certificates  of  honorable 
service  upon  35  Texas  Democrats:  and  be  it  fxirther 

Resolved.  That  copies  of  this  resolution  be  forwarded  to  Presi. 
dent  Pranklln  D.  Roosevelt.  Vice  President  John  N.  Oamer.  Hon. 
James  Parley,  and  Mrs.  James  H.  Wolfe  of  the  Democratic  National 
Committee.  Hon.  Moaais  SmpvsaB  and  Hon.  Tom  Commaixt,  our 
United  Stetes  Senators  from  Texas,  aad  Bon.  MoaoAjf  BANnna  and 
Hon.  Mastxh  Dixs.  Members  of  Congrees,  expressing  to  them  our 
keen  desire  that  Hon.  Margie  I.  Neal.  our  beloved  citizen  ^M 
patriot  without  a  peer,  be  favored  with  this  appointment. 

Mr.  SHEPPARO  also  presented  the  following  concurrent 
resolution  of  the  Legtalature  of  the  State  of  Texas,  which 
was  referred  to  the  Committee  on  Irrigation  and  Reclama- 
tion: 

Senate  Concurrent  Resolution  38 

W^n^es  the  Brazos  Watershed  contains  one-slzth  of  the  area 
and  27  percent  of  the  population  of  the  State  of  Ttexas.  being 
practically  as  large  ss  sach  of  the  SUtes  of  New  York  or  Pennsyl- 
vanU.  and  being  larger  In  area  than  the  whole  of  the  SUtes  of 
Massachusetts,  ConnecUcut.  Rhode  Island.  Delaware.  New  Hamp- 
shire. Vermont,  and  New  Jersey,  and  conUlnlng  a  greater  poptila- 
tlon  than  the  whole  of  the  Statea  of  Wyoming.  Idaho.  Nevada, 
Arizona,  and  New  Mexico  combined:  and 

Whereas  this  grest  area  contains  much  of  the  richest  and  most 
fertile  lands  In  the  Union  and  is  fsvored  by  s  climate  miM  exu>ugh 
to  make  it  an  Ideal  home  for  a  great  people:  and 

^*^*r«e"  this  great  area  is  subject  to  recurrent  and  disastrous 
overflows,  destroying  the  lands,  crops,  and  homes  of  the  residents 
of  the  valley,  and  Is  st  other  seasons  afflicted  with  drought  and 
shortage  of  water,  both  of  which  conditions  can  and  shoxild  be 
remedied  by  proper  control  of  the  waters  of  the  stream  and  Its 
tributaries;   and 

Whereas  the  Texas  Board  of  Water  Engineers  has  heretofore 
prepared  a  master  plan  few  the  control  of  ths  waters  of  the  Brasoe 
River  and  its  tributaries,  so  that  same  may  be  controUed  and  stored 
for  beneficial  use  and  the  vaUey  protected  from  flood  and  drovigbt, 
the  flow  of  the  streams  may  be  assured,  and  a  generous  supply  of 
hydroelectric  power  may  be  produced:   and 

^niereas  the  Legislature  of  Texas  has  heretofore  made  appro- 
^late  provision  for  the  derelopment  of  this  great  project  as  a 
coordinated  whole  and  in  keeping  with  a  weU-worked-owr  engi- 
neering plan:  and  ^^ 

.-.T*^!!!!*.^*  State  of  Texas  has  through  Its  IsglsUture  heretofore 
endenced  Its  good  faith  In  this  project  by  creating  a  number  of 
years  sgo  a  public  agency,  known  as  the  **  Braaos  River  Conserra- 
tlon  and  Reclamation  IMstrlct ".  and  by  making  avaUable  for  ths 
assistance  of  said  district  in  the  construction  of  dams,  reservoirs. 
^  *1^,2J.^^^  necessary  for  the  control  of  said  rlTer  the 
sum  of  te.lBO.OOO  of  SUte  tax  money:  and 

ty.^^!^^,*^  ^f°^  °'^°°  ^^**  ^*^^^^  *»••  elOenced  lU  belief  In 
Lr^  .^^'5^  *°**  soundness  In  any  public-works  project  In  such  a 
substantial  manner  as  has  the  3UU  of  Texas-  and 
thT^?^  ^f  »ub8tanual  amount  of  public  work  has  been  done  In 
15^^^  ^r^^-   "km  '•"  *^'°   M.000.000   Of   the   $«0.000.000 

!?^«^t,Tf^  f °'  P"^**  '^^  **"  ectuaily  been  made  arallabto 
as  yet  In  this  SUte:  and 

•uJJSfl^r'.^*,!^'^  Government  has  long  followed  the  policy  of 

S^  Itr  ^^.T^^^**  Projecto.  and  this  without  any  substantuS 
State  aid  but  said  Oovemment  has  not  assisted  In  any  project  of 
outstanding  magnitude  In  thU  State;  and  j*™jec*  w 
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Wh«reu  bina  haw  been  Intatxitiead  In  bath  tta*  Boon  of  Rapr«> 
MntatlTQs  and  the  Senate  of  the  United  States  by  Hon.  Lttthbb 
Johnson  and  by  oiir  Senators,  respectively,  which  bllla  are  Identical 
and  provide  for  substantial  Federal  aid  to  asaUrt  the  Braaoa  RlTer 
Ooaaervatlon  and  Reclamation  District  in  oonstructlng  the  neces- 
sary works  to  effect  the  control  of  the  Braaos  BlTer  and  Its  tribu- 
taries: Now,  therefore,  be  It 

IU9olvtd  by  the  Smat«  of  Texaa  (the  koute  of  rejjresentativea 
eamewTing) .  That  the  United  States  Senators  and  Representatives 
from  this  SUte  m  the  Federal  Congress  be.  and  they  are  hereby, 
urged  to  exert  their  utmost  efforts  to  secure  qieedy  and  favorable 
action  on  the  aforementioned  legislation  providing  for  Federal  aid 
to  the  Brazos  Blver  Conservation  and  Reclamation  District. 

Mr.  8HEPPARD  also  presented  the  following  concurrent 
resolution  of  the  Legislature  of  the  State  of  Texas,  which 
was  referred  to  the  Committee  on  Mines  and  Mining: 

Senate  Ooncxurent  Besolutlon  SS 

Whereas  the  Democratic  Party  of  Texas  In  convention  assembled 
on  September  11.  1934.  adopted  the  following  plank  in  the  party 
platform : 

"  We  oppose  the  abdication  or  stirrender  of  the  State's  power  to 
control  the  production  of  Its  natxiral  resoxirces.  We  likewise  op- 
pose any  Federal  encroachment  upon  the  exclusive  power  of  this 
State  to  control  the  production  of  oil  and  gas.  We  oppose  any 
plan  that  results  in  the  arbitrary  eoa34>ulsory  utHiaatlon  of  oil 
fields":  and 

Whereas  there  Is  pending  at  this  time  before  the  Committee  on 
Mines  and  Mining  of  the  United  States  Senate  a  bill,  known  as 
the  "  Thomas  bUl  ",  which  has  for  Its  pxirpose  the  attempted  regu- 
lation of  the  prodtictlon  of  oU  within  the  States;  and 

Whereas  the  purpose  of  s&ld  bill  U  directly  contrary  to  the  prin- 
ciples contained  In  the  platform  of  the  Texas  democracy  and  con- 
trary to  the  principles  of  our  dual  form  of  government  In  that  It 
Is  an  attempted  Invasion  of  the  sovereign  powers  of  this  and  other 
States  of  tlie  Union :  Now,  therefore,  be  it 

Mesolved  by  the  Senate  of  Texas  {the  house  of  representatives 
ooneurring) ,  That  the  Members  of  the  Senate  and  of  the  House  of 
Beinesentatlves  of  the  United  States  Congress  be,  and  they  are 
hereby,  respectfully  petitioned  and  requested  to  oppose  the  adop- 
tion of  the  so-called  "  Thomas  bill "  or  other  similar  bills;  and  be 
It  further 

Resolved,  That  the  secretary  of  the  senate  and  the  chief  clerk 
of  the  house  of  representatives  be.  and  they  are  hereby,  instructed 
to  mall  a  copy  of  this  resolution  to  the  memhers  of  the  Texas 
delegation  In  the  Congreas  of  the  United  States,  to  the  Presiding 
Officers  of  the  Senate  and  the  House  of  Representatives,  and  to  the 
Chairman  of  the  Committee  on  Bfines  and  Mining  of  the  United 
States  Senate,  and  to  the  Chairman  of  the  Committee  on  Inter- 
state and  Foreign  Commerce  of  the  House  of  Representatives. 

Mr.  SHEPPARD  also  presented  the  following  resolution  of 
the  Senate  of  the  State  of  Texas,  which  was  ordered  to  lie 
on  the  table: 

Senate  Resolution  89 

Whereas  for  several  years  the  United  States  Government  has 
been  interested  In  a  central  military  superhighway  from  Canada 
to  the  Gulf  of  Mexico:  axxl 

Whereas  President  Roosevelt  has  stressed  the  need  for  such  a 
highway  from  the  standpoint  of  safety,  as  weU  as  the  necessity 
fof  commercial  and  military  purposes;  and 

Whereas  the  United  States  Government  has  enacted  into  law 
the  •4,880,000.000  relief-  and  work-project  bill;  and 

Whereas  a  vast  amount  of  this  money  will  be  put  into  high- 
way construction;  and 

Whereas  the  proposed  central  mOftary  superhighway  will  tend 
to  bring  closer  the  relationship  between  the  North  and  South  for 
commercial  and  other  purposes:  Now,  therefore,  be  It 

Resolved  by  t^e  Senate  of  the  State  of  Texas,  That  His  Excel- 
lency the  President  of  the  United  States,  the  BCembers  of  Congress, 
and  the  United  States  Senate  give  consideration  to  the  designa- 
tion and  allocation  of  funds  to  construct  Highway  No.  8  from 
Canada  to  the  Gulf  of  Mexico;  and  be  it  further 

Resolved,  That  a  copy  of  this  resolution  be  forwarded  to  Els 
XxosUsncy  Franklin  D.  Roosevelt  and  to  each  Member  of  the 
House  and  Senate  of  the  Congress  of  the  United  States  from 
Texas,  in  order  that  they  may  be  acquainted  with  the  necessity 
of  this  much -needed  project. 

prrmoN  relatzvx  to  pehsinc  labor  lkgislatxor 

Mr.  BACHMAN.  I  present  a  petition  from  citizens  of 
Hamilton  County,  Tenn^  which  I  ask  may  be  printed  in  the 
Record,  without  the  names,  and  appropriately  referred. 
Also,  I  wish  to  have  it  appear  in  the  Rkcoro  that  similar 
requests  have  been  made  by  24^  citizens  of  the  State  of 
Tennessee. 

Hiere  being  no  objection,  the  petition  was  ordered  to  lie 
on  the  table,  and  the  body  thereof  to  be  printed  in  the 
Rxcoio.  as  follows: 

Crattanooos,  Tsmr..  April  13,  1935. 
We.  the  undersigned  citizens  of  Hamilton  County,  request  our 
Representatives  in  Congress  to  vote  favorably  cm  the  following 
bills: 


1.  BMdt  President  in  hts  program  at  txtmmUm  at  the  N.  B.  A. 

a.  Wagner  labor-disputes  Ko.  6288. 

S.  Connery  bill  No.  6450,  labor  representation  on  the  codes. 

4.  Oonnery  Resolution  No.  141.  to  prohibit  use  of  Federal  anna 
and  supplies  during  strikes  without  express  authority  of  the 
tary  of  War. 

5.  Byrnes  bill  No.  2039,  to  stop  shipment  at  strikebreakers 
the  State  lines  during  strikes. 

We  request  that  this  petition  be  read  and  be  mads  a  part  of  tha 

CONQKCSSIONAL  RXCOSO. 

TOWirSXKD  OLD-AOt-PPfSIOIT  VUM 

Mr.  LONERQAN  presented  a  resolution  adopted  by  sundzT 
citizens  and  affiliate  members  of  Townsend  Old  Age  Penston 
Plan  Club,  No.  1,  of  Manchester,  Conn.,  which  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  RxcoRo.  as  follows: 

A  memorial  to  the  President  of  the  United  States,  the  honorabl* 

Senate  and  House  of  Representatives  of  the  United  States  at 

America  In  Congress  assembled 

We,  yoiir  memorialists,  the  S.OOO  petitioners  and  600  aflUiata 
members  of  the  Townsend  Old  Age  Pension  Plan  Club,  No.  1.  of 
Manchester,  Conn.,  respectfully  represent: 

Whereas  there  Is  pending  before  the  Senate  of  the  United 
States  a  measure  known  as  the  "revised  (McOroarty)  Townsend 
old-age-pension  bill  ";  and 

Whereas  said  bill  setting  forth  the  plan  to  have  the  CK>vemmsnt 
provide  the  initial  siun  calculated  at  a  rate  sufficiently  high  to 
provide  the  necessary  revenue  to  meet  the  requirements  of  said 
bUl;  and 

Whereas  It  is  obvious  that  said  blU  wiU.  at  the  beginning  of 
its  operation,  place  in  the  hands  of  the  general  public  such  pur- 
chasing power  as  to  stimulate  every  avenue  of  commerce  and 
trade.  The  banking  system  which  stagnates  the  monetary  flow  of 
currency  has  proven  Inadequate  to  keep  trade  and  commerce  at  an 
even  tempo,  free  from  panics  and  depressions;  and 

Whereas  the  tax  levy  as  provided  In  the  revised  McGroarty  bin 
for  the  express  ptirpose  of  paying  the  Townsend  revolving  pension 
(trust  fund)  of  those  who  qualify  will  relieve  society  from  a 
tremendous  burden  of  taxation  now  made  necessary  by  the  main- 
tenance of  Government  and  civic  relief,  community  chests,  and 
all  forms  of  charitable  institutions.  Tlie  fund  would  provide  a 
steady  flow  ot  a  monetary  circulation  from  the  taxpayer  to  the 
Government,  revolving  back  to  the  pensioner  (trustee)  and  thenoe 
to  the  channels  of  trade:  Therefore  be  it 

Resolved.  That  the  senior  Senator  of  the  State  of  Gonneeticat 
enlist  the  service  of  the  Jxmlor  Senator  of  said  State,  together 
with  other  Members  of  the  Senate,  to  have  the  McOroarty 
(Townsend)  bill  given  an  impartial  period  of  time  for  debate  and 
that  a  record  vote  attained,  and,  if  possible,  an  Insertion  of  this 
memorial  be  placed  in  the  Congbessiohai.  Baooao. 

We  further  pray. 

SmNXT  Eluott, 

President  of  Chtb. 
KftTHxaarK  Da  Haaar. 

Secretary  of  Club. 
John  H.  C.  Lomootks. 

Tyeoturer  of  Club. 

BOXm  BILLS  AND  JOXMT  KnOLUTXOKB  BEFXRRKS 

Tlie  following  bills  and  Joint  resolutions  were  severalty 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  3012.  An  act  to  authorixe  the  transfer  of  certain 
lands  in  Hopkins  County,  Ky.,  to  the  Commonweatth  of 
Kentucky;  and 

H.  R.  6654.  An  act  to  increase  the  White  House  poUot 
force,  and  for  other  purposes;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

H.  R.  4239.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven,  Mich.,  certain  portions 
of  the  Grand  Haven  LighthMise  Reservation.  Mich.;  to  the 
Committee  on  Commerce. 

H.  R.  6371.  An  act  to  authorize  an  increase  in  the  annual 
appropriation  for  books  for  the  adult  blind;  to  the  Com* 
mittee  on  Education  and  Labor. 

H.  R.  5707.  An  act  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome.  Alaska,  and  to  authorize  It 
to  imdertake  certain  municipal  pubUc  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  fire -fighting  system, 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  munic- 
ipal building,  and  for  such  purposes  to  issue  bonds  in  any 
sum  not  exceeding  $100,000; 

H.  R.  6085.  An  act  to  authorize  the  incorporated  town  of 
Petersburg,  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks,  the  construction  and  Improvement  of  sewers, 
and  construction  of  necessary  bridges  and  viaducts  in  con- 
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nectlon  with  the  same,  and  for  such  purpoMS  to  lame  bonds 
In  any  sum  not  exceeding  $40,000;  and 

{  H.  R.  <723.  An  act  to  authorize  the  incorporated  town  of 
TaldM,  Alaska,  to  construct  a  public -school  building  and 
tor  such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$50,000:  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works;  ordered  to 
be  placed  on  the  calendar. 

H.  R.  157.  An  act  to  amend  section  529«  of  the  Revised 
I  BUtutes  of  the  United  SUtes; 

!  H.  R.  545«.  An  act  relating  to  the  powers  and  duties  of 
United  States  marshals: 

H.  R.  6114.  An  act  to  amend  section  128  of  the  Judicial 
Code,  as  amended;  and 

H.  J.  Res.  26.  Joint  resolution  requesting  the  President  to 
proclalni  October  9  as  Leif  Erikson  Day;  to  the  Committee 
on  the  Judiciary. 

H.  J.  Res.  204.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Jean  Jules  JuwbisiiiI;  to  the  Com- 
mittee on  the  Library. 

H.J.Res.272.  Joint    resolution    to   enable    the    Commis- 
sioners of  the  District  of  Columbia  to  defray  certain  expenses 
incident  to  the  convention  of  the  Imperial  Council  of  the 
Mystic  Shrine,  June  8  to  J\me  17,  1935,  both  inclualTe;  to 
j  the  Committee  on  Appropriations. 

tXPOKTS    or    COMiaTTXSS 

Mr.  SMITH,  from  the  Committee  on  Agrlcultinr  and  For- 
estry, to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

S.  1811.  A  bill  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosin  (Rept.  No.  578) ; 
and 

8. 2652.  A  bill  to  authorize  the  President  to  attach  certain 
povessions  of  the  United  States  to  internal-revenue  collec- 
tion districts  for  the  purpose  of  collecting  processing  taxes 
(Rept.  No.  579). 

Mr.  FRAZLek,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  bill  (S.  212)  to  liquidate 
and  refinance  agricxiltural  indebtedness  at  a  reduced  rate 
of  interest  by  establishing  an  efficient  credit  system,  through 
the  use  of  the  Farm  Credit  Administration,  the  Federal 
Reserve  banking  system,  and  creating  a  Board  of  Agrlcid- 
ture  to  supervise  the  same,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  580)  thereon. 

Mr.  POPE,  from  the  Committee  on  Mines  and  B4inlng.  to 
which  was  referred  the  bill  (S.  1476)  to  provide  for  imem- 
ployment  relief  through  development  of  mineral  retouroea, 
to  assist  the  development  of  privately  owned  mlnenl  elalma. 
to  provide  tor  the  development  of  emergency  and  deficiency 
minerals,  and  for  other  purposes,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  581)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  3721)  for  the  relief  of 
Angelo  J.  Oillottl.  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  582)  thereon. 

Mr.  THOMAS  of  Utah,  from  the  Committee  on  Military 
AfTaln.  to  which  were  referred  the  following  bills,  reported 
them  each  without  amendment  and  submitted  reports 
thereon: 

H.  R.  972.  A  bill  for  the  relief  of  John  CosUgan  (Rept. 
Na  583) :  and 

H.  R.  2192.  A  bm  for  the  relief  of  Harry  B.  Wahnsley 
CRept.  No.  584). 

Mr.  8CHWELLENBACR,  from  the  Committee  on  Military 
Affaln.  to  which  was  referred  the  bin  (S.  1454)  to  author- 
lie  the  Secretary  of  War  to  furnish  bronze  markers  for  cer- 
talngravw.  reported  it  with  amendmenU  and  submitted  a 
ivpart  (No.  586)  thereon. 

I  Ur.  imrroif .  from  the  Coaunittoe  on  MQltary  Affairs,  to 
Vhleli  WM  rafarred  the  un  (H.  R.  1846)  for  the  reUaf  of 
Danlal  W.  Bml  rvportad  It  without  amandmant  and  tab- 
mlttad  a  raport  (No.  887)  ttaaraoa. 

Mr.  KZNO.  from  tlia  CeauniUm  oo  tlia  JtiOkiuf,  to 
vlikb  waa  ntend  ttia  bm  («.  MM)  to 


titled  "An  act  to  regulate  the  manner  in  which  property 
shall  be  sold  under  orders  and  decrees  of  any  United  States 
courts",  approved  March  3.  1893.  as  amended,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  585) 
thereon. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  were  referred  the  following  blU  and  Joint 
resolution,  reported  them  each  with  amendments  and  sub- 
mitted reports  thereon: 

H.  R.  4751.  A  bill  to  amend  section  24  of  the  Interstate 
Commerce  Act.  as  amended,  with  respect  to  the  tenns  of 
office  of  members  of  the  Interstate  Commerce  Commission 
(Rept.  No.  589) :  and 

S.J.  Res.  112.  Joint  resolution  extending  the  effective  pe- 
riod of  the  Emergency  Railroad  Transportation  Act,  1933 
(Rept.  No.  588). 

coHvntTioN  or  impsxial  coxmcn.  or  thm  mystic  shidcx 

Mr.  GLASS.  Mr.  President,  from  the  Committee  on  Ai>- 
propriations  I  report  back  favorably  without  amendment  the 
Joint  resolution  <H.  J.  Res.  272)  to  enable  the  Commissioners 
of  the  District  of  Columbia  to  defray  certain  expenses  inci- 
dent to  the  convention  of  the  Imperial  Council  of  the  Mystic 
Shrine.  June  8  to  June  17.  1935.  both  inclusive.  I  ask 
unanimous  consent  for  the  present  consideration  of  the 
Joint  resolution.  It  carries  an  appropriation  of  $54,000  to 
enable  the  Commissioners  of  the  District  to  furnish  addi- 
tional municipal  services  and  to  perform  additional  duties 
which  are  imposed  upon  the  District  in  taking  care  of  the 
convention  of  the  Imperial  Council  of  the  Mystic  Shriiie  to 
be  held  next  month.  It  is  a  unanimous  report  from  the 
Committee  on  Appropriations. 

The  VIcrE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Joint  resolution  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Re»3lved.  etc..  That  for  csrrylng  out  the  provisions  of  Puhlle 
Resolution  No.  14.  SeTsnty-fourth  Congress,  approved  April  24. 
1S)35,  within  the  llmltstlons  and  for  the  several  purposes  therein 
ezpresssd.  there  u  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated.  $54,000.  to  bs  psyabls  from 
tlM  rersirass  of  tbe  District  of  Columbia. 


MAinPITLATIOH   OF   THK    C^TTOK    MARKXTS 

Mr.  SMITH.  From  the  Committee  on  Agriculture  and 
Forestry.  I  rep<»t  back  favorably  without  amendment  Senate 
Resolution  125.  and  ask  unanimous  consent  for  its  Immediate 
consideration.  It  is  simply  a  resolution  extending  the  scope 
of  the  committee  which  is  investigating  the  cotton  questitm. 

The  VICE  PRESIDENT.    The  resolution  will  be  read. 

The  Chief  Clerk  read  Senate  Resolution  125.  submitted  by 
Mr.  SicTTH  on  the  2d  instant,  as  follows: 

Resolved,  That  in  addition  to  the  authority  conferred  upon  the 
Committee  on  Agriculture  and  l^ortetrj.  or  any  duly  authorised 
subcommittee  thereof,  under  Senate  Resolution  No.  103.  Seventy- 
fourth  Congress,  first  ssaslon.  agreed  to  March  16.  1935.  the  com- 
mittee, or  any  duly  authorlaed  subcommittee  thereof,  shall  have 
authority  to  investigate,  with  a  view  to  determining  whether 
there  has  been  any  manipulation,  direct  or  Indirect,  of  the  cot- 
ton markets,  or  any  undue  influence  thereupon  in  connrctlon 
with  the  Issuance  or  publication  of  cotton  repiorts  or  statements, 
(1)  the  causes  of  the  decline  of  the  price  of  cotton  on  the  cotton 
exchanges  prior  to  March  11.  1935.  and  (3)  the  actlvlUes  cf  ths 
Department  of  Agriculture,  cotton  exchanges,  cotton  mercliants. 
cotton  millers,  bankers,  and  any  other  persons,  firms,  or  corpora- 
tions connected  with  the  cotton  buslnsas. 

Mr.  BORAH.  Mr.  Pre^dent.  Is  the  Senator  askln»  for 
the  present  consideration  of  the  resolution? 

Mr.  SBOTH.  The  original  resolution  has  already  passed 
the  Senate.  This  one  slmj^  makes  clear  some  itaintM  of 
doubt. 

The  VICB  PRS8IDKNT.  Is  thars  ohjeetkm  to  tba  present 
consideration  of  the  resohxtlon? 

There  being  no  objection,  ths  rasohitlon  wai 
and  Agraed  to. 

■ou  an  iODTT  taaoLxmow  miujwcmb 
ft  joint  raaohttlon  vara  tntroduoad.  rmd  tt» 
bf  mwmtmmia  oonaant,  tlM  sacond  tlaa,  and 
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By  Mr.  DDFF7: 

A  bill  (S.  2753)  to  amend  section  6  of  the  act  of  Congress 
approved  April  7,  1934,  entitled  "An  act  to  amend  the  Agri- 
cultural Adjustment  Act  so  as  to  Include  cattle  and  other 
products  as  basic  acricuitural  commodities,  and  for  other 
purposes  ";  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  MURRAY: 

A  bill  (8.  2754)  to  amend  Public  Law  No.  383.  Seventy- 
third  Congress  (48  Stat.  L.  984),  relating  to  Indians,  by  ex- 
empting from  the  provisions  of  sxich  act  any  Indian  tribe 
or  reservation  located  in  the  State  of  Montana;  to  the  Com- 
mittee'^on  Indian  Affairs. 

A  bill  (8.  2755)  authorizing  the  Secretary  of  War  to  pur- 
chase certain  land:  to  the  Committee  on  Solitary  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (8.  2756)  to  authorize  the  presentation  of  the  Dis- 
tinguished Plying  Cross  to  certain  officers  of  the  Army  Air 
Corps,  and  for  other  purposes;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  McGILL: 

A  bill  (S.  2757)  gnmting  an  Increase  of  pension  to  Amelia 
Mathias;  to  the  Committee  on  Pensions. 

By  Mr.  BACHMAN: 

A  bill  (8.  3758)  for  the  relief  of  Isaac  M.  Donnelly;  and 

A  bOl  (S.  2759)  for  the  relief  of  R.  M.  Rogan  Co.;  to  the 
Committee  on  Claims. 

By  Mr  McNARY* 

A  bill  (S.  2760)  for  the  relief  of  Arthur  L.  Benedict;  to  the 
Committee  on  Claims. 

A  bill  (S.  2761)  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  PITTMAN: 

A  bill  (8.  2763)  to  exempt  from  taxation,  under  certain 
.conditions,  on  the  basis  of  reciprocity  official  compensation 
of  a  consular  officer,  nondlplomatic  representative,  or  em- 
ployee of  a  foreign  country;  to  the  Committee  on  Foreign 
Relations. 

By  Mr.  NEELT: 

A  bill  (S.  2763)  granting  a  pension  to  Tom  B.  Jlmmerfleld; 
and 

A  bill  (S.  2764)  granting  a  pension  to  Howard  Underwood; 
to  the  Committee  on  Pensions. 

By  Mr.  BYRD: 
^  bUl  (8.  2765)  for  the  relief  of  Merritt  Rea;  to  the  Com- 
mittee on  Claims. 

A' bill  <S.  2766)  authorizing  the  President  to  appoint  Henry 
Beckwlth  Taliaferro,  formerly  an  ensign.  United  States  Navy. 
to  his  former  rank  as  ensign.  United  States  Navy;  to  the 
Committee  on  Naval  Affairs. 

A  bill  (8.  2767)  granting  an  increaae  of  pension  to  Carl 
Enevoldsen;  to  the  Committee  on  Pensions. 

By  Mr.  OEOROE: 

A  bill  (8.  2768)  for  the  relief  of  John  R.  Turner;  to  the 
Committee  on  Military  Affairs. ' 

A  bin  (S.  2769)  granting  an  increase  of  pension  to  Paul  O. 
Brownlee;  to  the  Committee  on  Pensions. 

By  Mr.  JOHNSON: 

A  bin  (S.  2770)  granting  an  increase  of  jfauiao.  to  Freder- 
ick H.  Fritz; 

A  bill  (S.  2771)  grantfaog  a  pension  to  Cl^ulet  M.  Qrush; 
and  ^ 

A  bill  (S.  2773)  gxmnting  a  pension  to  ICary  W.  Marshall; 
to  the  Committee  on  Pensions. 

A  bill  (8.  2773)  for  the  relief  of  Rej  Masters  Worlej;  to 
the  Committee  on  Military  Affairs. 

A  biU  IB.  3774)  for  the  relief  of  eertaln  oOeert  on  the 
retired  list  of  the  Navr  and  Ifadne  Corpi  who  luiTt  been 
commended  for  their  perfonnaiwt  of  dotf  la  metnui  eomlMit 
with  the  enemf  dttrtnt  the  World  War;  to  tb§  Committee 
OD  Mstal  Aflaln. 

AMU  (•.3771)  tovmewiadoitMidovtalBlottonpotaaC; 
to  ****  {^[]inmfttee  ob  FMeoti^ 


By  Mr.  COPBLAND: 

A  bUI  (S.  3776)  for  the  relief  of  the  heirs  of  Edward  P. 
ftank.  deceased;  to  the  Committee  on  Claims. 

By  Mr.  CAPPER: 

A  Joint  resolution  (S.  J.  Rea.  131)  authorizing  the  Presi- 
dent of  the  United  States  to  use  the  funds  of  the  Imperial 
German  Government,  or  Its  successor  or  successors,  to  settle 
claims  of  American  dtlaens  against  said  Government,  axui 
for  other  purposes;  to  the  Committee  on  Finance. 

TRK  LKACinC  OF  HATXOlfS 

Mr.  POPE.  Mr.  President.  I  wish  to  Introduce,  for  the 
ccmsideration  of  the  Senate,  a  joint  resolution  to  clarify  an 
issue  which  has.  during  the  past  several  years,  become  con- 
fused in  the  minds  of  the  people  of  this  country. 

Just  18  years  ago  the  American  people  engaged  in  war. 
made  sacrifices,  and  endured  hardship  with  the  fervent  hope 
of  thereby  obtaining  a  lasting  peace.  That  mission  has  ap- 
parently failed,  and.  again,  disturbed  conditions  in  Europe 
have  created  the  fear  that  another  great  war  may  occur 
within  the  next  few  years. 

In  the  minds  of  millions  ot  people  is  the  question.  How 
can  America  stay  out  of  such  a  war?  This  question  is  now 
being  dliicu.ssed  throughout  the  country  with  an  interest  and 
a  vigor  seldom  witnessed.  Proposals  for  changing  the  rules 
of  neutrality,  for  regulating  traffic  in  arms,  and  for  taking 
the  profits  out  of  war,  have  been  made  In  the  Congress. 

l^^e  is  much  sentiment  for  more  stringent  neutrality 
laws.  It  is  even  suggested  that  a  comidete  onbargo  be  estab- 
lished on  aU  exports  with  belligerents  during  war.  It  is 
widely  thought  that  by  surrendering  our  neutral  rights  under 
international  law,  by  prohibiting  loans  to  belligerents,  by 
refxising  passports  for  travel  on  the  high  seas,  by  denying 
protection  to  American  citizens  and  property  in  other  lands, 
and  by  a  soles  of  other  legislative  Inhibitions,  we  can  stay 
out  of  war  even  where  the  other  great  powers  of  the  world 
are  engaged  in  a  llfe-and-death  struggle. 

I  am  entirely  in  sympathy  with  the  desire  to  remain  out 
of  any  armed  conflict,  and  I  will  support  such  legislative 
inhibitions  as  those  mentioned;  but  I  am  convinced  that  this 
procedure  Is  an  inadequate  reliance  for  the  safety  of  any 
nation,  and  may  in  the  end  even  provoke  war.  Mere  nega- 
tive action  will  never  sufBce.  The  world  will  never  bring 
peace  and  lay  it  in  our  laps.  We  most  make  a  ccmquest  of 
it  by  constructive  united  effort. 

The  paramount  desire  of  the  people  of  this  ooontry,  and 
of  every  country,  is  for  peace.  They  are  Interested  in  neu- 
trality legislation  only  as  a  way  to  peace.  They  are  inter- 
ested, as  I  am  Interested,  in  preventing  war.  Such  pre- 
vention Is  far  more  Inuwrtant  than  trying  to  stay  out  ot 
a  war  after  It  Is  started.  No  legislation  has  been  proposed 
looking  toward  the  permanent  way  to  this  objective. 

For  some  time  I  have  considered  the  introduction  of  a  joint 
resolution  which,  it  aeems  to  me,  points  to  the  (mly  way 
to  obtain  enduring  peace:  that  is.  the  establishment  of  a 
closer  relationship  between  the  United  States  and  the  League 
of  Nations.  I  am  convinced  this  is  an  appropriate  time  to 
consider  such  a  resolution.  It  is  not  my  purpose  to  ask  for 
Immediate  action  upon  the  proposal  by  the  Congreas,  but  I 
hope  it  will  serve  to  clarify  the  issue. 

In  every  civilized  community  in  the  world.'  lawlessness  and 
violence  have  been  mpplauaX/td  by  a  permanent  syston  of 
social  cooperation.  Following  the  war  an  effort  was  made 
by  the  great  nations  of  the  world  to  supplant  international 
war  by  a  system  of  cooperation.  The  creation  of  the  World 
Court  and  the  League  of  Nations  was  the  result;  but  these 
agencies  should  not  be  regarded  as  fixed  and  miyleldlng 
forms  in  such  a  system,  bat  rather  as  Ideas  susoeptible  to 
growth  and  change  and  adaptation  to  meet  different  n*- 
tiooal  needs  and  aitttatlone.  In  the  work  of  these  meeha- 
niems,  the  prooeieee  of  growth  and  adaptation  have  gone 
on.  If  either  the  League  nor  ttie  Court  taM  ever  wed  mllitMT 
f  oree  to  ctfTF  oat  tti  dieliloiia.  iMb  nttloo  hae  detenHiied 
the  fut^Ht  md  method  of  eoopntloii« 

The  imM  ttet  ttie  T^atted  ttetot  oUgtai  be  drmm  Isto  tte 
ouirrile  of  odMriMlloni^  tod  Blftit  be  oatted  ttPOB  to 
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tiddlers  to  foreign  soil,  has  nerer.  In  the  funettonlnc  of  the 
Lemcue.  been  Justified.  It  is  clear  that  at  no  time  would  the 
United  States  have  been  called  upon  to  participate  in  en- 
forcement of  any  decislcnA  erf  the  League  except  in  accord- 
ance with  our  own  constitutional  powers. 

It  is  my  suggestion,  moreoyer.  that  It  be  made  clear  in 
ttaa  molution  that  no  obligation  to  use  armed  force  be  as- 
•amed  toy  this  country  except  in  accordance  with  the  Con- 
stitution of  the  United  States. 

I  am  thoroughly  convinced  that  tn  this  way,  and  In  this 
way  alone,  can  we  enter  the  road  to  permanent  and  endur- 
ing peace. 

Mr.  President.  I  ask  that  the  clerk  read  the  Joint  reeola- 
tion  as  a  part  of  my  remarks. 

The  VICE  PRESIDENT.  Without  objection,  the  Joint 
iMolution  will  be  read. 

The  Joint  resolution  (S.  J.  Res.  119)  providing  for  member- 
ship of  the  United  States  in  the  League  of  Nations  was  read 
tbe  first  time  by  its  title  and  the  second  time  at  length  and 
ftferred  to  the  Committee  on  Foreign  Relations,  as  follows: 

Smato  Joint  RewjluUon  119 
Joint  raaolutlon  proriOlng  for  membership  ot  tbe  United  States  In 

the  League  of  Nations 
Wbareaa  the  TTnlted  SUtee  ts  dedicated  to  the  policy  of  the  good 
netghbor.  that  >«  to  eay.  to  the  mutual  respect  of  the  rights  and 
obligations  of  nations;  and 

Whereas  in  the  Pact  of  Paris  the  United  States  and  63  other 
nations  solemnly  renounced  war  as  an  instrument  of  national 
policy,  and  have  also  made  It  a  binding  obligation  among  them  to 
resort  only  to  padAe  means  for  the  settlement  of  their  disputes: 
and 

Whereas  the  recovery  of  economic  prosperity  can  never  be  fully 
achieved  without  that  stability  of  conditions  which  can  only  come 
titfo«Cl>  International  peace  and  security:  and 

Whereas  It  is  to  the  manifest  advantage  of  the  United  States  to 

with  other  nations  to  this  end:  and 

the  League  of  Nations,  with  59  states  as  members,  is 

Mnt  for  the  creation  of  world-wldn  economic  stabtllty. 

Bt  agency  for  mediation,  the  living  symbol  of  the  will  to 

and  the  only  common  meeting  ground  for  the  nations  of 

nrld:  and 

the  League  of  Nations  has  In  the  course  of  Its  history 
I  tlie  principle  that  ita  members  sssxime  no  obligations 
to  aid  ta  the  enforcement  of  peace  without  the  consent  of  their 
rsq^eetlve  govemmenta.  acting  In  accordance  with  their  own  con- 
sUtutlonal  methods  and  with  due  regard  to  their  traditional  poU- 
dss  and  geographical  situation:  and 

Whereas  It  Is  theceCon  apparent  that  membership  in  the  League 
«f  MaUotti  upon  these  WlliiiHooa  and  agreed  conditions  would  be 
eonsooant  with  and  in  furtherance  of  the  vital  intereeta  of  the 
United  States:  Now.  therefore,  be  it 

**"****  *»  **•  »«•<•  •«««  »<>«*•  of  mtprmentmtivet  of  Vu 
VMttMl  Stmtm  <•  Cowfress  asMmMetf.  That  the  Prsaldent  is  bsteby 
authorlasd  to  notify  the  appropriate  authority  of  the  League  of 
Nations  that  the  United  States  accepts  lu  membership  in  the 
I^agtie  of  Nations  on  the  following  terms  end  understandings - 

(1)  That  the  obUgaUons  of  the  Pact  of  Paris  not  to  rsMtik  to 
war  as  an  instrument  erf  national  policy  Is  reoogniaed  as  the 
faadamental  and  guiding  principle  of  the  Covenant;  and 

(3)  That  the  provisions  of  the  Covenant  of  the  League  of  Na- 
tk»a  relating  to  cooperation  In  the  prevention  at  war  shall  not  be 
laterpreted  as  obligating  the  United  State*  to  adopt  measures 
which  might  Involve  the  lise  of  armed  force:  and  that  the  decision 
as  to  what  action  shall  be  taken  by  the  United  States  In  case  the 
paaMof  nattoaa  Is  thesaSsmtf  or  violated  shaU  rsat  with  the  Oof- 
•■■■■■»  ^  <*•  Wrtlsd  aietaa  acting  according  to  the  CooaUtutlOD. 

Mr.  JOHNSON.  Ifr.  President,  to  asking  us  again,  at  this 
partlcalar  time,  to  go  into  the  futile  League  of  Nations— 
which,  durtng  the  past  few  weeks,  has  demwistrated  that  it 
to  no  more  than  the  mere  instrument  or  tool  of  certain  great 
powers— the  qioery  was  asked  how  we  could  keep  out  of  war. 

Itr.  President,  we  can  keep  out  of  war  by  minr^ing  our 
own  bustoess.  and  by  precluding  the  possihility  of  America 
being  propagandised  into  Europe. 


I  ' 


noHnrnoM  or  izpon  ow  auts  un  ammunitiow 
Mr.  CLARK.  Mr.  President,  on  behalf  of  the  Senator  from 
North  Dakota  IMr.  NtsI  and  myself.  I  introduce  a  Joint 
rsiohition  on  the  subject  of  prohibiting  the  export  of  arms 
and  ammuniUon.  and  to  regulate  the  trade  in  contraband  of 
war  under  certain  conditions. 

If  I  may  be  permitted  to  say  so.  Mr.  President,  this  Joint 
moluOon.  taken  in  conjunction  with  Snate  Joint  Resolution 
IJ  and  aemta  Joint  Resolution  100,  heretofoie  sutamittad  by 
the  Senator  from  North  Z>akoU  and  myadf  Is  "f^grnH  to 


form  a  complete  plan  for  American  neutrality  to  the  event  of 
war. 

I  desire  to  give  notice  that  at  an  early  date  the  Senator 
from  North  Dakota  and  myself  both  desire  to  addresH  the 
Senate  at  length  on  those  resolutions. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESroENT.  Does  the  Senator  from  Mls:iouri 
yield  to  the  Senator  from  California? 

Mr.  CLARK.    I  yield  to  the  Senator. 

Mr.  JOHNSON.  I  was  unable  to  follow  the  Senator  as  to 
the  exact  purport  of  this  Joint  resolution.  Is  it  a  resolution 
relating  to  the  policy  of  neutrality? 

Mr.  CLARK    It  is. 

Mr.  JOHNSON.  I  ask  that  the  Jotot  resoluUon  be  referred 
to  the  Committee  on  Poreign  Relations. 

Mr.  CLARK     I  will  say  to  the  Senator  from  California 
that  I  submitted  the  resolution  for  appropriate  reference-.    It 
was  my  thought,  of  course,  that  it  should  be  referred  to  the 
Committee  on  Foreign  Relations,  as  the  two  companion  reso-  * 
lutions  were  referred. 

The  VICE  PRESIDENT.  The  Jotot  resolution  will  be  re- 
ceived and  referred  as  indicated  by  the  Senator  from  Mis- 
souri. 

The  Jotot  resolution  (S.  J.  Res.  120)  to  prohibit  the  export 
of  arms  and  ammunition  and  to  regulate  trade  to  contra- 
band of  war  under  certain  conditions  was  read  twice  by  its 
title  and  referred  to  the  Committee  on  Poreign  Relations. 

AMXNDlCXlfT  TO  THX   BANKniO    BILL 

Mr.  FLETCHER  submitted  an  amendment  totended  to  be  " 
proposed  by  him  to  the  bUl  (S.  1715)  to  provide  for  the 
sound,  effective,  and  untoterrupted  operation  of  the  h^nUng 
system,  and  tor  other  purposes,  which  was  lefei'ied  to  the 
Committee  on  Banking  and  Currency  and  ordered  to  t>e 
prtoted. 

utsifoicxirrs  to  urn  anv  raxboi  bill 
Mr.  FLETCHER  submitted  an  amendment  totended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6732)  authoriztog  the 
construction,  repair,  and  preservation  of  certato  public 
works  on  rivers  and  harbors,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Commerce  and  ordered  to 
be  prtoted. 

Mr.  BYRD  submitted  an  amendment  totended  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  8732)  authorizing  the  con- 
struction, repair,  and  preservation  of  certato  public  works  on 
rivers  and  harbors,  and  for  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Commerce  and  ordered  to  be 
prtoted. 

Mr.  SHEPPARD  submitted  an  amendment  totended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6782)  authorizing  the 
construction,  repair,  and  preservation  of  certain  public  works 
OD  rivers  and  hartxjrs.  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 
prtoted. 

AoaicTTLTuaAi  xxTxirsioir  woix — MoannrBn 
Mr.  McCARRAN  submitted  an  amendment  totended  to  be 
proposed  by  him  to  the  bill  (8.  2228)  to  provide  for  the  fur- 
ther development  of  cooperative  agricultural  extension  work 
and  the  more  complete  endowment  and  support  of  land- 
grant  colleges  and  agricultural  experiment  staUons,  which 
was  ordered  to  lie  on  the  table  and  to  be  prtoted. 

FABIOBS'   BOMB   COKTOaATIOIf — AXSNSMKMT 

Mr.  SHIPSTEAD  submitted  an  amendment  Intended  to 
be  proposed  by  him  to  the  bill  (S.  23«3)  to  create  the  Farm- 
ers' Home  CorporaUon.  to  promote  more  secure  occupancy 
of  farms  and  farm  homes,  to  correct  the  economic  instability 
resulting  from  some  present  forms  of  farm  tenancy  to  en- 
gage to  rural  rehabilitaUon.  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Agriculture  and  Forestry 
and  ordered  to  be  prtoted. 

MSnOilAL  LABOa  BXLATIONS  BOABI>— AMSHDMSMT 

Ito^OBINSON  submitted  an  amendment  totended  to  be 
proposed  by  hUn  to  tbe  Ull  (8.  1968)  to  promote  equality  of 
bargaining  power  between  employers  and  employees,  to  dl- 
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mlnlsh  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

PtTBLXCZTT  ACTIVITIXS  OF  COVXUtllXIfTAL  AGUrCUS 

Mr.  DICKINSON.  Mr.  President,  I  send  to  the  desk  a 
resolution  which  I  ask  to  have  read,  and  I  ask  that  I  be  per- 
mitted to  make  a  few  remarks  with  reference  thereto. 

The  VICE  PRESIDENT.  Without  objection,  the  resolu- 
tion will  be  read. 

The  resolution  (S.  Res.  ISl)  was  read  as  follows:        ^ 

Wb«reM  there  Is  a  qieclflc  restriction  In  the  law  prohibiting 
printing  ot  any  material  in  any  form  without  direct  authorization 
of  law;  and 

Whereaa  various  departments  at  the  Ooreniment  and  varloos 
emergency  bureaus  are  publishing  mlsoellaneous  and  promiscuous 
reports;  and 

Whereas  some  emergency  bureatis  are  publishing  pamphlets  and 
newspapers,  both  in  mtiltlgn^h  and  printed  form:  and 

Whereas  the  expense,  both  for  p<tnininnrt  employed  and  the  ooat 
of  printing.  Is  a  large  Item;  and 

Whereas  various  btveaus  of  the  Oflivemment,  at  the  expense  <tf 
the  taxpayer,  are  having  prepared  and  pnmntWf  to  the  public 
motion  pictures  and  dl^la]rs:  and 

Whereas  various  bureaus  of  the  Oovemment  are  setting  up  In- 
formation booths  Inviting  the  public  to  go  Into  debt  In  remodeling 
their  homes;  and 

Whereas,  either  directly  or  indirectly,  radio  infonaaUcMi  Is  gtren 
to  the  public  setting  forth  the  bensflti  of  remodeling  homes  and 
suggesting  that  the  Oovemmsnt  will  loan  iha  money  therefor: 
Now.  therefore,  be  It 

Resolved.  That  the  Ckxmnlttee  on  Appropriations,  or  any  duly 
authorized  subcommittee  thereof.  Is  autboclasd  and  dlrectad  to 
make  an  investlgaUon  with  a  view  to  detennlnlng  (1)  the  authority 
under  which  such  Information  is  being  printed  and  disseminated; 
(3)  the  cost  Incident  to  such  printing  and  dissemination,  including 
personnel,  motlon-ploture  production,  multlgimphlng.  and  distri- 
bution oasts;  and  (S)  aU  expendltursa  nuMlt  since  March  4.  19SS, 
by  any  executive  department.  Independent  rommlssloo.  board,  bu- 
reau. oOce,  sgcncy.  or  other  establishment  of  the  Government  Inci- 
dent to  such  printing  and  dlssemlnatloo.  Hie  committee  shaU 
report  to  the  Senate  ss  soon  as  practicable  the  result  of  Its  Investi- 
gation, together  with  Its  recfwnmendatlons. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorlaed  to  h(rid  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  ssesloos 
and  recesses  of  the  Senate  In  the  Serenty-fowrth  and  succeeding 
Congresses,  to  employ  such  clerical  and  other  assistants,  to  reqxilre 
by  subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures as  it  deems  advisable.  The  cost  of  stenogr^hlc  services  to 
report  such  hearings  shaU  not  be  In  excess  of  25  cents  per  hun- 
dred words.  The  expenses  of  the  committee,  which  shall  not  exceed 
$25,000.  shaU  be  paid  from  the  contingent  fund  of  the  Senate  upon 
vouchers  approved  by  the  chairman. 

Subsequently  Senate  Resolution  131.  submitted  by  Mr. 
DiaaxsoN,  was  ordered  to  lie  over  under  the  rule. 

KXFKJtnCKirrAI.    FAUC  at   BKLTSVUXX,   MS. — S.   W.   SHBETS 

Mr.  ROBINSON.    I  call  for  the  regular  order. 

The  PRESIDENT  pro  tempore.  The  regular  order  is 
called  for.  The  Chair  lays  before  the  Senate  a  resolution 
coming  over  from  a  previous  day.  which  will  be  read. 

The  resolution  (S.  Res.  126)  submitted  by  Mr.  Cakct  on 
May  Z,  1935.  was  read,  as  foUows: 

Jtesotoed.  That  the  Committee  on  Apprainiatlana,  or  any  duly 
authorised  subcommittee  thereof.  Is  authorlaed  and  directed  to 
investigate  the  cost  of  the  constructlan.  development,  and  expan- 
sion of  the  experimental  farm  of  the  Department  of  Agriculture 
at  BeltsvlUe.  Md..  and  to  investigate  the  dreumetances  connected 
with  the  demotion  or  dismissal  of  X.  W.  Chests,  formerly  head  ol 
the  Division  of  Animal  Husbandry  of  the  Bureau  of  Animal  In- 
dustry In  the  Department  of  Agriculture,  with  a  view  to  deter- 
mining the  connection,  if  any,  between  such  dsmoUosi  or  rtliimlsssl 
and  the  oonstructloQ.  development,  and  expansion  of  said  experi- 
mental farm.  The  committee  shall  report  to  the  Senate,  as  soon  ss 
practicable,  the  result  of  Its  Investlgaaons.  together  with  its 
recommendations.  .^ 

For  the  purposes  of  this  resolution  the  cominlttce,  or  any  duly 
authorlaed  subcommittee  thereof.  Is  authorlaed  to  hold  such  hear- 
ings, to  sit  and  act  at  such  tlntes  and  places  dxirlng  the  sessions 
and  recesses  of  the  Senate  In  the  Seventy-fourth  and  succeeding 
Congresses,  to  employ  such  clerical  and  other  aeslstants.  to  reqtilre 
by  subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  dnciiments.  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expenditures 
as  It  deems  advisable.  The  cost  of  stenogra|rtilo  ssukjes  to  report 
such  bearings  shall  not  be  in  excess  of  28  oents  per  hundred  words. 
The  expenses  of  the  committee,  which  shall  not  exceed  $1,000, 
ShaU  be  paid  from  the  conUngent  fund  of  the  Senate,  upon 
vouchers  approved  by  the  chairman. 


Mr.  ROBINSON.  Mr.  President.  I  inquire  of  the  Senator 
from  Wyoming  [Mr.  CAtrr]  whether  he  will  not  be  willing  to 
let  the  resolution  be  passed  over  for  the  present  until  I  can 
confer  with  him? 

Mr.  CAREY.    I  shall  be  glad  to  do  so. 

Mr.  DICKINSON.  Mr.  President,  before  that  acUon  is 
taken,  I  desire  to  make  a  statement.  Tlie  resolution  which  I 
have  Just  presented 

Mr.  ROBINSON.  Mir.  President.  I  call  for  the  regular 
order. 

The  PRESIDENT  pro  tempore.  Tlie  Senator  tnm  Ark- 
ansas calls  for  the  regular  order. 

Mr.  DICKINSON.  Mr.  President,  the  question  whether 
the  resolution  of  the  Senator  from  Wyomhig  shall  go  over 
is  debatable. 

Mr.  ROBINSON.    I  asked  that  the  resolution  go  over. 

Mr.  DICKINSON.    Tliat  is  debatable. 

The  PRESIDENT  pro  tempore.  The  Chair  understood 
that  the  Senator  from  Wyoming,  at  the  request  of  the  Sen- 
ator  from  Arkansas,  indicated  his  willingness  to  let  the  reso- 
lution go  over. 

Mr.  DICKINSON.  The  Senator  from  Wyoming  cannot 
control  the  other  Members  of  the  Senate,  and  the  question  is 
open  to  debate. 

Mr.  ROBINSON.  Mr.  President.  I  shall  move  that  the 
resolution  of  the  Senates*  from  Iowa  be  referred  to  the  Com- 
mittee on  A]K>ropriations. 

Mr.  DICKINSON.  Mr.  President,  that  is  exactly  what  I 
had  expected  to  ask.  There  is  no  Intention  on  my  imrt  to 
try  to  force  a  hearing  on  the  resolution  at  this  time.  I  do  not 
know  why  the  Senator  from  Arkansas  should  assume  the 
attitude  he  does.  I  am  perfectly  willing  that  the  resolution 
shall  go  to  the  Committee  (m  Appropriations. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  ROBINSON.  There  was  a  unanimous-consent  agree- 
ment that  immediately  upon  the  conclusion  of  the  morning 
business  the  Senate  should  proceed  to  the  consideration  of 
the  unfinished  business.  There  is  a  reason  for  desiring  that 
the  unfinished  business  be  disposed  of  not  later  than  some- 
time tomorrow.  A  number  of  Senators  desire  to  attend  the 
ceremcmies  in  oonnectton  with  the  funeral  of  the  late  Senator 
CurriHG,  but  they  do  not  desire  to  be  absent  while  the  un- 
finished business  is  being  considered.  So  I  felt  that  it  was  my 
duty  to  insist  on  the  regular  order  and  ask  that  the  Senator 
defer  discussion  of  his  resolution  until  another  time.  Of 
course.  I  realize  that  ample  opportunity  wiU  be  afforded  for 
discussion  of  the  resolution. 

Mr.  McNART.  Mr.  President,  the  resolution  was  offered 
during  the  morning  homr,  when  routine  business  was  being 
transacted.  It  is  no  part  of  the  calendar;  it  was  quite  in 
observance  of  the  unanimous-consent  agreement.  The  Sena- 
tor had  the  right  to  submit  his  resolution  during  the  morning 
hoar. 

Mr.  ROBINSON.  I  do  not  object  to  the  submisskm  of  the 
resolution;  it  is  the  conslderatlxna  of  the  resolution  to  which  I 
am  addressing  myself. 

Mr.  McNARY.  What  the  Senator  from  Iowa  wanted  was 
to  have  the  resolution  read  and  then  referred  to  the  Com- 
mittee on  Appropriations,  after  which  it  would  go  to  the 
Committee  to  Audit  and  Ocmtrol  the  Contingent  Expenses  of 
the  Soiate. 

Mr.  ROBINSON.  No;  the  Senator  has  had  the  resolution 
read  and  Indicated  that  he  wished  to  address  the  Senate  on 
the  subject  matter  of  the  resolution,  and  I  suggest  that  the 
resolution  go  over  under  the  rule. 

Mr.  McNART.  The  demand  for  the  regular  order  would 
not  apply.  The  Senator  from  Iowa  was  entitled  to  have  his 
resolution  read  and  properly  referred. 

Mr.  ROBINSON.    It  has  been  read. 

liCr.  McNARY.  The  demand  of  the  Senator  from  Arkansas 
for  the  regular  order  was  not  In  order  at  alL 

Mr.  ROBINSON  obtained  the  floor. 

Mr.  DICKINSON.  Will  the  Senator  from  Arkansas  yield 
to  me? 

Mr.  ROBINSON.    Certainly. 
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Mr.  DICKINSON.  If  the  Senator's  desire  ia  to  save  time 
by  adoi>tii«  these  tactics,  he  is  not  informed  as  to  my  piir- 
pose.  I  expect  to  take  only  a  few  moments.  I  do  not  Intend 
to  make  a  lonf  ipMch. 

Mi.  ROBINSON.  After  the  statement  I  have  made,  If  the 
Senator  insists,  for  the  present  I  withdraw  the  request  that 
Senate  Resolution  131  go  over. 

The  PRESIDENT  pro  tempore.    On  request  of  the  Senator 
txotn  Arkansas.  Senate  Resolution  126  will  be  passed  over. 
rxnucTTY  Acrmnxs  or  covzajncufTAL  agkhcxss 

Mr.  DICKINSON.  Mr.  President,  I  expect  to  take  only  a 
few  moments.  Senate  Resolution  131.  submitted  by  me,  will 
be  referred  to  the  Committee  on  Appropriations,  which  Is 
the  usual  place  of  the  reference  for  such  a  resolution,  under 
the  re8:ular  order.  I  desire  to  make  a  brief  statement  with 
reference  to  the  purport  of  the  resolution. 
;  Oir  March  29  the  senior  Senator  from  Virginia  [Mr.  Glass] 
bad  printed  in  the  Rscobo  the  law  with  reference  to  print- 
ing and  publicity  by  different  bureaus,  and  the  personnel 
to  be  employed  thereby.  It  is  found  in  Utle  5  of  the  United 
States  Code,  annotated,  in  the  following  paragraph,  on  page 
60. 

Publicity  experts  not  to  be  employed  without  specific  appropria- 
tion: No  money  appropriated  by  any  act  tball  be  uaed  for  the 
compensation  of  any  publicity  expert  unleea  q>ecUlc«Uy  appropri- 
ated for  that  purpose. 

I  find  that  now  there  are  being  published  in  the  various 
bureaus  of  the  Government  real  newspapers.  I  cite,  for 
Mounple.  the  Blue  Eagle,  published  weekly.  The  Issue  I  hold 
In  my  hand  is  dated  April  5.  It  Is  an  eight-page  publica- 
tion. There  is  no  authorization  for  any  publication  of  this 
kind  In  the  N.  R.  A.  law.  This  publication  Is  comparable  to 
a  w«ekly  newspaper  printed  In  any  town  of  S.OOO  Inhabitants. 
It  purports  to  give  the  various  codes:  It  pxuports  to  give 
Interpretations:  it  purports  to  give  information  as  to  the 
propsas  being  mads.  Maps  similar  to  those  published  In 
the  Nation's  Business  are  shown.  Administrative  orders 
are  set  out. 

Then  we  find  this  on  the  back  page: 

Recent  Trends  m  8Uk  TaztUee. 

There  are  various  charts  showing  the  trend  of  prices, 
workmen's  compensation,  and  so  forth.  I  know  of  nothing 
in  the  N.  R  A.  which  would  permit  the  publication  of  such 
a  document. 

The  next  publication  to  which  I  desire  to  call  attention  is 
one  issued  under  the  Federal  Housing  Administration.  Here 
la  a  publication  of  eight  pages,  with  pictures  on  the  back 
page.  There  is  an  article  entitled  "  The  Number  of  Marri- 
ages in  Chicago  Compared  with  the  Number  of  New  Houses 
and  Apartments  Constructed." 

I  find  another  >'^*4*"g  reading.  "  Himtington.  W.  Va,^ 
Modemiaed." 

Tlila  is  direct  political  propagsmda  for  the  Housing  Admin- 
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I  am  told  that,  in  addition  to  the  publication  of  this  weekly 
newspaper,  they  have  pu'slidty  booths.  They  had  one  in 
the  Hecht  Co.'s  store  here  in  Washington,  over  which 
there  was  a  big  sign.  "  Make  application  for  a  mortgage  on 
your  iMMne." 

to  the  old  philosophy  of  our  forefathers,  to 
_  the  home  is  the  first  step  toward  dispossession. 
Yet  we  find  our  Qovemment  definitely  engaged  in  proiMi- 
gaada  in  an  effort  to  induce  people  to  put  mortgages  on  their 
boawB.  a  Government  bureau  putting  out  this  type  of  publi- 
cation In  order  to  advance  such  a  purpose. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  BLACK.  Has  the  Senator  a  resolution  of  some  kind 
pending  providing  for  an  investigation  of  propaganda? 

Mr.  DICKINSON.  Yes:  the  resolution  was  read  and  will 
be  referred  to  the  Committee  on  Appropriations. 

Mr.  BLACK.  I  should  like  to  suggest  to  the  Senator  that 
I  think  it  is  well  to  consider  the  idea  of  Investigating  propa- 
ganda, but  it  would  seem  to  me — and  I  wanted  to  ask  the 
ttor  whether  he  would  object  to  the  idea  I  have  in  mind- 


that  it  would  be  wholly  Inapproprtito  to  liBilt  the  Investiga- 
tion within  such  a  narrow  scopa.  If  W9  are  to  have  an  in- 
vestigation of  propaganda,  why  not  provide  an  adequate 
appropriation  for  an  investigation  by  a  Senate  committee, 
not  limited  to  the  so-called  "  propaganda  "  issued  by  any 
department  but  to  include  propaganda  Issued  by  any  agency 
of  any  kln(  a  the  United  States,  including  the  chamber  of 
commerce  and  the  power  companies.  For  Instance,  this 
morning  I  received  about  eight  letters,  evidently  written  on 
the  same  tjrpewriter,  on  the  same  kind  of  stationery,  from 
pe<}ple  in  different  places. 

I  wish  to  state  to  the  Senator  that  I  am  In  full  S3rmpathy 
with  the  Idea  of  having  a  general,  broad,  sweeping  investi- 
gation of  all  types  of  propaganda  circulated  through  news- 
papers, magazines,  or  other  agencies,  or  which  may  be  sup- 
plied to  people  who  desire  to  attack  or  to  defend  any 
particular  policy.  I  am  wondering  whether  the  Senator 
would  object  to  such  an  amendment  to  his  resolution,  and 
would  sympathize  with  the  movement,  so  as  to  have  a  real, 
broad,  sweeping  Investigation  of  all  types  of  propaganda. 

Mr.  DICKINSON.  It  is  my  thought  that  the  investigation 
I  propose  should  be  limited  to  the  propaganda  twing  dissemi- 
nated at  the  expense  of  the  taxpayer.  This  is  Federal  prop- 
aganda. I  have  no  objection  to  a  broader  type  of  mvestiga- 
tion.  I  have  no  objection  to  a  special  committee  being 
appotated.  I  doubt  whether  the  Appropriations  Committee 
would  be  the  appropriate  committee.  I  think  there  should 
be  a  select  committee. 

Mr.  BLACK.  I  call  the  Senator's  attention  to  the  fact 
that  in  many  Instances  the  propaganda  which  is  supposed 
to  emanate  from  private  business  is  being  financed  out  of 
the  Federal  Treasury.  For  Instance,  there  has  been  a  very 
broad,  sweeping  propaganda  recently  with  reference  to  the 
Pan  American  Airways.  It  would  be  very  interesting  to 
investigate  and  find  out  who  is  responsible  for  it 
I  mention  that  simply  as  one  illustration. 
Mr.  DICKINSON.  Mr.  President,  I  do  not  care  to  yield 
further,  because  I  do  not  wish  to  enter  Into  tiiat  particular 
disciission  at  the  present  time.  Ihe  majority  leader  has 
suggested  that  he  wishes  to  hurry  the  program,  and  I  am 
dssirous  of  concluding  my  brief  remarks. 

Mr.  BLACK.    The  Senator  does  not  object  to  an  amend- 
ment of  that  kind? 
Mr.  DICKINSON.    I  do  not. 

Mr.  BLACK.  I  am  very  pleased  to  have  that  viewpoint 
of  the  Senator.  I  shall  draw  up  an  amendment  to  the 
effect  I  have  stated. 

Mr.  DICKINSON.  The  second  release  of  the  Federal 
Housing  Administration  which  I  find  Is  a  clip  sheet  giving 
pictures  and  different  types  of  publicity  which,  at  the  sug- 
gestion of  the  Federal  Housing  Administration,  various  pub- 
lication organizations  can  pick  up  and  reprint 

Further,  I  find  that  under  the  A.  A.  A.  there  are  numerous 
types  of  propaganda.  For  Instance,  there  is  "  The  Consum- 
ers Guide",  composed  of  28  pages,  setting  forth  all  the 
different  facts  which  they  think  will  satisfy  the  consumer 
with  reference  to  the  trend  In  prices.  This  pamphlet  con- 
tains Items  headed.  "Consxmier  Facing  New  Deal  in  For- 
eign Trade  ".  "  Facts  for  Pood  Faddists  ",  and  so  forth. 

This  Is  aU  printed  by  the  Agricultural  Adjustment  Ad- 
ministration. I  know  of  nothing  In  the  act  which  permits 
the  publication  of  any  such  document.  This  document  hap- 
pens to  be  no.  11  of  volume  2,  dated  March  25,  1935. 

I  also  find  that  there  is  printed  by  the  Agricultural  Ad- 
justment Administration  a  pamphlet  entitled  "  Information 
for  the  Press."  This  is  printed  once  a  week,  giving  out  the 
various  facts  with  reference  to  the  A.  A.  A.,  the  payment  of 
benefits  by  States,  and  so  forth.  This  Is  a  publication  which 
carries  various  tables,  all  printed  by  multigraph. 

I  also  find  that  the  Agrictiltural  Adjustment  Administra- 
tion, under  date  of  January  1935,  through  the  United  States 
Government  Printing  Office,  printed  a  pamphlet  entitled 
"Agriculture's  Interest  in  America  s  World  Trade."  This  is 
a  finely  printed  pamphlet  containing  22  pages.  It  costs  con- 
siderable money.  This  Is  merely  an  indication  of  what  Is 
being  put  out  in  order  to  show  that  the  Federal  Government 
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Is  doing  something  with  the  vast  amount  of  money  it  is 
spending. 

Another  pamphlet.  Achieving  a  Balanced  Agriculture,  by 
the  Agricultural  Adjustment  Administration,  was  issued  in 
August  1934.  It  is  a  pamphlet  containing  52  pages,  printed 
by  the  Govenunent  Printing  OfiQce  at  Government  expense. 

Another  pamphlet  is  ontitled  "  Economic  Bases  for  the 
Agricultural  Adjustment  V^ct." 

Mr.  ROBINSON.  Mr.  President,  I  rise  to  a  point  of  order. 
Some  minutes  ago  I  withdrew  the  objection  to  the  dlscv- 
slon  by  the  Senator  from  Iowa  [Mr.  Dickinson]  on  the  state- 
ment by  him  that  he  was  going  to  consmne  CMily  2  or  3  min- 
utes. He  has  been  speaking  now  for  something,  like  15 
minutes.  I  suggest  to  the  Senator  that  he  conclude  his  re- 
marks, or  I  shall  be  compelled  to  make  a  point  of  order 
against  the  discussion. 

Mr.  DICKINSON.  Mr.  President.  I  have  almost  concluded. 
I  do  not  take  very  much  time  on  the  Senate  floor,  but  I  shall 
take  a  good  deal  more  time  today  than  I  had  expected  to 
take  if  the  interruption  continues. 

Mi.  ROBINSON.  I  am  becoming  tired  of  that  sort  of 
threat.  I  suggested  the  reasbn  why  I  was  anxious  to  proceed 
with  the  unfinished  business.  Unanimous  consent  was  given 
to  do  that  at  the  conclusion  of  the  routine  morning  bitsiness. 
I  think  under  the  circumstances  the  Senator  should  respect 
that  understanding,  and  not  insist  upon  discussing  an  en- 
tirely irrelevant  matter  which  is  not  before  the  Senate. 

Mr.  DICKINSON.  Mr.  President.  I  liave  only  a  very 
limited  amount  of  material  here,  and  I  expect  to  conclude 
very  shortly  with  reference  to  the  various  documents  I 
have  before  me. 

Others  of  them  are  as  follows: 

Economic  Bases  for  the  Agricultural  Adjustment  Act. 
67  pages,  printed  by  the  Government  Printing  Office  under 
the  Agricultural  Adjustment  Administration. 

Maintaining  Corn-Hog  Adjustment  in  193&— various 
pamphlets. 

Also  a  release  by  Chester  Davis,  being  an  address  with  a 
headline.  Common  Ground,  lliis  release  is  multigraphed. 
and  consists  of  12  pages. 

The  Federal  Housing  Administration  Issues  numerous  re- 
leases. I  have  here  no.  242.  All  of  them  have  to  do  with 
the  various  projects  upon  which  they  are  working. 

I  find  one  relating  to  Clarendon.  Va..  wherein  it  is  said 
that  the  Government  is  simply  guaranteeing  the  first  mort- 
gage, which  is  going  to  be  held  by  the  New  York  life  In- 
surance Co.:  therefore,  the  project  can  go  ahead  by  reason 
of  the  fact  that  they  have  the  security  which  the  Govern- 
ment guarantees  the  bonds,  both  as  to  principal  and  as 
to  interest,  to  that  company. 

In  conclusion.  I  adc  leave  to  insert  in  the  Record  the 
data  I  now  present,  covering  the  law  of  public  printing 
and  documents.  This  is  a  short  statement  of  the  law  cov- 
ering this  subject. 

The  PRESIDENT  pro  tempore.  T^thout  objection,  it  is 
so  ordered. 

The  matter  referred  to  is  as  follows: 

(Prom  D.  8.  Code.  Utle  44.  Public  Printing  and  Documents] 
8sc.  111.  Government  printing  to  be  done  at  Government  Print- 
ing Office;  Supreme  Ck>tirt  excepted:  AU  printing,  binding,  and 
blankbook  work  for  Congress,  the  Executive  CM&ce.  the  judiciary, 
and  every  executive  department.  Independent  oOce,  and  establish- 
ment of  the  Government  shall  be  done  at  the  Government  Printing 
Office,  except  such  classes  of  work  as  shall  be  deemed  by  the  Joint 
Committee  on  Printing  to  be  urgent  or  necessary  to  have  done  else- 
where than  In  the  District  of  Columbia  for  the  escltislve  tise  of  any 
field  service  outside  of  said  District.  The  printing  and  binding  for 
the  Supreme  Court  shaU  be  done  by  the  printer  It  may  employ, 
iinltws  it  shall  otherwise  order. 

Sac.  Ilia.  Same:  fvirtber  exception:  Such  printing,  binding,  and 
blankbook  work  authorized  by  law,  as  the  PubUc  Printer  Is  not 
able  or  equipped  to  do  at  the  Government  Printing  Office,  may  be 
produced  elsewhere  under  contracts  made  by  him  with  the  approval 
of  the  Joint  Committee  on  Printing. 

8bc.  116.  No  printing  and  binding  \inleas  authorised;  binding 
materials:  No  printing  or  binding  shall  be  done  at  the  Government 
Printing  Office  unless  authorized  by  law.  Binding  for  the  depart- 
ments of  the  Government  shall  be  done  In  plain  sheep  or  cloth, 
except  that  record  and  account  books  may  be  bound  In  Russia 
leather,  sheep  fleshera.  and  skivers,  when  authorized  by  the  head 


at  a  department :  Provided.  The  libraries  of  the  several  departments. 
the  Library  of  Congress,  the  Ubrarles  of  the  Burgeon  General's 
Office,  the  Patent  Office,  and  the  Naval  Observatory  may  have  books 
for  the  exclvislve  use  of  said  libraries  bound  In  half  Turkey,  or 
material  no  more  expensive. 

Src.  117.  When  any  department,  the  Supreme  Court,  the  Court  o* 
Claims,  or  the  Library  of  Congress  shall  require  printing  or  binding 
to  be  done.  It  shall  be  on  certificate  that  such  work  be  necessary 
for  the  public  service;      •     •     • 

S«c.  213.  No  printing  shall  be  done  for  the  executive  department* 
In  any  fiscal  year  in  excess  of  the  amount  of  the  appropriation,  and 
none  shall  be  done  without  special  requisition,  signed  by  the  ohtof 
of  the  department  and  filed  with  the  Public  Printer. 

•  •••••• 

Heads  of  executive  departments  shall  direct  whether  reports 
made  to  them  by  bureau  chiefs  and  chiefs  of  divisions  shall  be 
printed  or  not. 

Ssc.  219.  No  book  or  document  not  having  to  do  with  the  ordi- 
nary bvisiness  transactions  of  the  executive  departments  shall  be 
printed  on  the  requisition  of  any  executive  department  or  unless 
the  same  shall  have  been  expressly  authorized  by  Congress. 

Ssc.  220.  The  head  of  any  executive  department.  Independent 
office,  or  establishment  of  the  Government  Is  authorized,  with  the 
approval  of  the  Director  of  the  Bureau  of  the  Budget,  to  use  from 
the  appropriations  available  for  printing  and  binding  such  sums 
as  may  be  necessary  for  the  printing  of  journals,  magazines,  peri- 
odicals, and  similar  publications  as  he  shall  certify  In  writing  to  be 
necessary  In  the  transaction  of  the  public  business  required  by  law 
of  such  department,  office,  or  establisixment.  There  may  be  printed, 
in  addition  to  thoee  necessary  for  such  pubUc  buslneas,  not  to 
exceed  2,000  copies  for  free  distribution  by  the  department,  office, 
or  establishment  Issuing  the  same. 

Mr.  DICKINSON  subsequently  said:  Mr. President. follow- 
ing what  I  had  to  say  earlier  in  the  day  about  propaganda. 
I  desire  to  make  a  brief  reference  to  a  new  book  which  has 
been  published,  called  "  Handout ".  by  an  author  by  the  pen 
name  of  George  Michael. 

I  find  this  book  reviewed  in  the  New  York  Times  of  data 
of  May  6.  1935,  by  John  Chamberlain.  In  the  review  he 
says: 

Handout  is  a  dlaciiaslon  ot  the  allegedly  nefarious  propaganda 
activities  of  the  Roosevelt  government.  It  attempts  to  eetablUh 
the  following — 


I  shaQ  merely  make 


I  do  not  care  to  insert  all  the  review, 
one  or  two  references  to  It. 
Under  paragraph  9  the  review  sasrs: 

8.  That  the  A.  A.  A.  maintains  a  veritable  man  mountain  of  a 
propaganda  staff. 

10.  That  the  various  Government  agencies  are  loaded  down  with 
excellent  newspaper  men  who  have  been  lured  away  from  their 
old  employ  by  higher  salaries.  Mr.  Michael  also  objects  to  the 
practice  of  editors  who  accept  "  administration  stuff  "  from  jour- 
nalists on  the  Government  pay  roll  without  explaining  In  foot- 
notes that  the  authors  in  question  are  not  free  lanoes  but  maakert 
new-deal  employees. 

The  end  of  the  review  I  quote  as  follows: 

One  hopes  that  It  will  have  extremely  wide  publicity,  that  It 
wlU  remove  the  new  deal  from  the  status  of  sacred  oow  In 
some  quarters,  and  that  journalism  will  not  fall  to  take  Its  tip 
and  kick  loud  and  long  at  the  Democrats  whenever  It  feels  like  It. 
Conservatives  and  radicals  alike  ahould  be  interested  in  the  allega- 
tions of  "  George  Michael." 

I  have  just  sketched  the  book.  I  find  that  it  starts  out  as 
follows: 

Is  there  a  system  of  censorship  conducted  by  the  present  ad* 
ministration  at  Washington  for  the  purpose  of  suppraeslQg  vital 
facts?  Is  there  an  organized  attempt  to  prevent  the  public  ttom 
learning  what  is  being  done?    What  is  actually  going  on? 

Then  I  find  reference  to  the  visit  of  the  senior  Senator 
from  South  Carolina  [Mr.  Smtth]  to  the  State  of  Iowa, 
where  he  spoke  in  Des  Moines,  and  where  the  newspaper 
reports  said  that  he  was  given  a  "  tongue  lashing "  by 
Ferdinand  Pecora. 

I  find  that  this  book  states  that  the  two  men  did  not 
appear  on  the  same  platform:  that  there  was  no  "tongue 
laghing "  at  all:  that  Mr.  Pecora  made  his  usual  speech 
before  the  chamber  of  commerce,  and  that  the  Senator  from 
South  Carolina  spoke  at  the  fair  grounds;  that  the  only  time 
they  appeared  together  was  when  the  Senator  from  South 
Carolina  was  simply  introduced  before  the  chamber  of 
c<Hnmerce. 

I  also  find  that  the  book  refers  to  what  is  known  as  war- 
time propaganda,  and  on  that  subject  it  says: 


(   I 
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Tb*  Mlmlnlstntlon  fa  pcmm  tfcllberately  built  q).  the  gTMtast 
■yUm  of  pro|Mcan<l»  ever  wftaaawd  In  the  world  to  that  d»t«.  • 
>y»Um  designed  to  control  the  laB\iance  of  all  InformaUon  to  the 
pabiie.  m  i7«««m  whtch  authoiiaed  only  thoM  facts  that  aided  in 
— Intalntnf  the  confidence  of  the  public  In  the  admlnUtratlon. 

I  also  find  that  there  is  »  Tttenoce  here  to  who  admin- 

that  procram.  and  who  were  the  aasistants:  and  It 

very  good  reading. 

Tbe  book  refers  to  travel  expense  In  this  language: 

■m  a  "  new  dealer  "  appeared  on  the  lecture  platform  In  jnvcr 
.unity?     If  ooe  h^rat.  then  you  lire  off  the  path  of  comfort- 


able travel.     OtherwlM.  one  of  them.   traTcUng  at  your  expense 
bas  appeared  before  you  and  "  ootllned  and  czplalnsd  "  just 


ttM  adBOnlstraaoB  la 


^ ,        what 

and  Is  planning  to  do  for  ymir  bensAt. 


Then  I  find  tn  the  book,  with  reference  to  publicity,  this 

quotation: 

In  the  OOelal  Bsglstsr  of  Oorsmmsnt  Who's  Who.  ths  f%d< 
sral  Bousing  Administration  Usts  20  persons  engaged  In  publicity 
and  public  relations  work.  These  39  are  costing  the  taxpayers 
more  than  $137,000  a  year  tn  salaries  alone.  Nor  are  any  of  the 
amaU  fry  listed  In  the  omdal  Register. 

This  book  gives  an  explanation  of  some  of  the  things  that 
are  being  done,  and  for  that  reason  I  think  It  supports  my 
aonwtlon  for  an  investigation.  I  hope  In  due  time  the 
Aivraprlatlons  Conunittee  am  take  up  the  resolution  for 
eoBilderatlon. 

Tile  PRESIDEINT  pro  tempore.  Senate  Resolution  131 
l»  over  under  the  rule. 


axpoKT  or  SDsniMs  abvoost  coxthcxl 
Mr.  8TEIWER.    I  submit  a  resolution  which  I  ask  to  have 

rtad  and  go  over  under  the  rule. 
TlM  resolution  tS.  Has.  1S2)  was  read  and  ordered  to  lie 

over  under  the  rule,  as  follows: 


That  the  President  Is  respectfviliy  requested  to  trans- 
■itl  to  tbs  Senate,  as  soon  ss  practicable,  the  complete  report 
raesoUy  filed  wtth  him  by  the  Businsss  Advisory  Ooanetl  ap- 
polatsd  by  ths  Bscrstary  of  Commsros. 

axroKT  or  szLixr  AOicnnsTaATOR  hofxiks  (s.  doc.  ito.  •«) 

Mr.  GLASS.  Mr.  President,  from  the  Committee  on  Ap- 
propriations I  present  a  report  pursuant  to  Senate  resolution 
115,  the  report  being  from  Relief  Administrator  Hopkins. 
I  ask  that  it  may  be  printed,  with  Illustrations,  as  a  Senate 
document  in  order  that  the  Senate  may  be  advised  of  its 
contents. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 


IT  LAW  oa  ST  Mm — *»■■«  IT  SntATOK   8CRAU. 

Mr.  8CHALL.  Mr.  President.  I  ask  unanimous  consent 
llMit  there  may  be  printed  in  the  Rxcoto  a  radio  address 
delivered  by  me  on  Monday.  April  39. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcosa.  as  follows: 

PsBow  eltlasns.  I  am  grateful  to  tbs  Nattooal  Broadcasting  Co. 
'  tbs  prlTUsg*  at  aaking  here  one  (|uestloa,  the  fundamental 
of  our  srtstancs  as  s  Rspublic.  the  foremost  problem  that 
faced  the  clTtllsatlons  of  90  oenturlss — only  one  question: 

Bave  we  In  the  United  Statss  today  a  "  goremment  of  laws  ". 
as  prssumsd  by  tlM  soHrts  at  tbe  land  sines  tbs  days  ot  Waahlng- 
ton  and  Jsflsrson.  or.  oo  tbs  other  haxui.  a  "  government  of  man  ", 
as  hald  by  Professor  Tugwdl.  tbs  rsputsd  "brain  trustsr"  no.  1 
of  ths  nsw  dsal7 

That  Is  the  foremast  qxisstlco  that  bas  confronted  m^nifind  In 
•n  tbs  stnaggiss  at  so  centuries  tn  tbs  hlstisj  oC  liasil^i  stnos  the 
4ays  or  the  early  Orcek  Republic. 

For  14M  years — from  ths  drafting  ot  our  great  organic  law.  which 
btglas  with  the  words  "We.  ths  people  of  the  United  States", 
•awa  to  tbe  year  lass — that  question  was  aersr  raised  except  ooee. 
wbaa  Port  Sumter  was  ftrsd  upon  in  IMO.  Ws  bave  always  ■•- 
■Haatf  wa  bad  "  cov^n^^^it  bv  law  " 

Bat  on  Ilov«mber  It,  int.  only  a  little  over  a  year  ago,  that 
mnstlon  was  ralssd  sgaln.  and  **  goremment  of  laws "  was  de- 
■larsd  a  "ftctlao.'*  And  thla  statsmsnt  was  mads  and  pnbUsbsd 
by  an  oAeial  spo^ssraan  of  ths  prsssnt  admlntstratkn.  prlntod  by 
tbs  Oovamnasnt  Printing  OOc*.  and  dlstrlbutsd  undsr  tbs  frank 
as  a  public  dociunent. 


Bsaford  Ouy  TugwvU.  Undsr  Secretary  of  Agrlcultur« — an  ott- 
•lal  «f  aoah  staailiig  in  the  administration  that  he  sttssMts  tbs 


tbs 

Cablast  msstlngs  at  the  White  House — declared  In  a  pubUc  ad< 
Ursss  dsUTsrsd  at  Columbia  University.  November  18,  19S3  (see 
p.  It) : 

"  I  have  had  a  chance  lo  sse  tbs  tmth  of  ths  saying  that  ouxa 
Is  a  government  of  men.     Tbe  fiction  that  It  Is  a  government  of 


laws  would.  I  think,  never  bavs  attalasd  Its  gnat  prastlgs  If  tba 

right  men  had  been  called  to  govern." 

What  Tugwell  had  had  a  "  chance  to  see  "  during  the  5  months 
preceding  this  address  were  things  llks  these: 

Brigadier  General  Johnson  with  his  bran  band  marching  down 
tbe  streeu.  pasting  Blue  Bagles  over  tbs  store  fronts  and  barbo- 
shops  at  a  million  towns.  "  cracking  down  "  aU  Industry  and  trade. 
Interstate  and  local.  Imposing  731  codes  to  Isgallae  monopoly  un- 
dsr sxispension  of  tbs  antltrxist  laws,  boosting  the  living  costs  of 
every  family  and  wage  earner,  and  Jailing  an  old  tailor  for  charg- 
ing S  cents  less  than  tbs  code  price  for  cleaning  a  suit  of  clothes. 

Tugwell  had  "  a  chance  to  see  "  with  approval  this: 

The  Bureau,  called  A.  A.  A.,  levying  bUIlons  tn  piocesslng  taxes 
upon  every  food  and  textile  product  In  ths  country — though 
article  I  of  the  Constitution  grants  the  sols  taxing  power  to  Con- 
gress undsr  ths  American  rule  of  law  that  "  taxation  goes  with 
representation." 

Tugwell  had  a  "  chance  to  see  "  cotton  proesMlag  taxss  under 
the  A.  A.  A.,  and  legalised  monopoly  under  tbs  If.  R.  A.,  closs 
hundreds  of  mills.  North  and  South,  becauss  poor  famUlss  who 
chiefly  use  cotton  goods  and  workmen  who  wsar  denim  overalls 
eould  not  afford  the  boosted  prices  forced  upon  them  by  s  "  gov- 
smment  of  men  "  enthroned  upon  the  ruins  of  "  government  by 
Uws." 

Tugwell  had  a  chance  to  see  the  tax  power,  described  by  Chief 
JusUce  John  Marshall  in  ircCiillocft  v.  Ifaryland,  as  "the  power 
to  destroy ",  taken  from  Congress,  the  legislative  body  to  whom 
tbs  people  bad  intrusted  It.  and  b>»tow«d  upon  tbs  biireaucrata 
of  "  government  of  own." 

He  bad  a  chance  to  see  the  tariff-making  function,  one  of  ths 
chief  attributes  of  the  tax  power,  taken  from  Congress,  where 
tinder  the  Constitution  It  bad  resided  since  the  first  tariff  laws  of 
Hamilton  and  Jefferson,  and  bestowed  upon  an  executive  star 
chamber  before  whtch  no  American  producer  or  consumer,  work- 
Ingman.  or  taxpayer  can  be  heard  in  his  plea  for  protection. 

Tugwell  had  had  a  chance  to  see  Statss  reduced  to  the  status  of 
colonial  Provinces  without  power  to  rsgxilate  their  local  Indxistrles. 
mines,  mills,  hotels,  or  even  pigpens. 

He  had  a  chance  to  see  130,000.000  acres  of  cotton  plowed  under. 
6.000.000  hogs  destroyed  by  a  "  government  of  men  "  at  a  time 
when  11.000.000  unemployed  needed  overalls  and  meat. 

TugweU  had  a  chance  to  see  a  press  code,  a  Communications 
Act.  and  30  codas  of  the  N.  R.  A.  relating  to  press  machines  and 
printing  materials  Invoked  by  a  "  government  of  men  "  for  Federal 
control  of  freedom  of  the  press. 

Hs  bad  a  chance  to  see  T7  Instances  where  the  legislative  func- 
tion of  the  Oovemment  bad  been  transferred  to  the  Executive, 
and  he  had  seen  151  new  crimes  created  by  industrial  codes  with- 
out the  eenaeat  of  Congress. 

Thersfors.  Profsasor  TugweU,  "  brain  truster  "  no.  I  of  tbe  new 
deal.  Imported  from  "  over  there ",  continued  bis  sddrsss  as 
follows: 

"  In  fact,  a  careful  examination  of  the  new  leglalatlon  wUl  dis- 
close that  Its  novel  characteristic  Is  lu  provision  for  tresdom  of 
action  by  thoee  wbo  have  to  do  the  acting.  Tbe  powera  granted 
are  mostly  permissive:  the  rules  written  are  mandates  for  perform- 
ance.   Kveiythlng  depends  on  men." 

Comrade  Tugwell  had  been  a  stud«nt  at  Moscow,  where  "  every- 
thing depends  on  men  "—the  commissars  of  the  Soviet  general 
council — and  he  came  back  a  "  collecUvist  ".  a  believer  in  com- 
plete socialisation  of  all  Industrial  and  civic  enterprises  under  a 
centralized  "government  of  men." 

Over  there  Be  had  a  chance  to  sss  all  Isglslatlvs  powers  sur- 
rendered to  ths  exscutlvs  under  "  psrmisstvs "  grants— ea  la 
Moscow,  Bsrlln.  and  Roms. 

He  had  a  chance  to  see  all  constitutions  and  bills  of  rlghta 
sbollshsd  and  the  edlcte  and  codes  of  oommissais.  an  U  dues,  and 
a  ehanosllor  substltutsd. 

He  had  a  chance  to  see  freedom  of  the  prsss  sst  askte  by  a 
fsderaUy  controlled  prsss  for  tbs  pn^Mgation  of  "  government  by 
men." 

He  bad  a  chance  to  sss  Statss  and  citlss.  farms  and  factories, 
reduced  to  imperial  subjsets  by  a  osntrallasd  "  govemmsnt  of 
men." 

Therefore  he  was  proud  to  be  tbs  first  to  proclaim  that  "  gov- 
ernment of  laws  Is  a  teUan".  even  in  the  United  States,  and 
that  we  now  bave  a  new  deal  which  a  careful  examination  will 
discloss  has  tbu  "  novel  ebaracteristlc ".  namely.  "  freedom  of 
action  by  tboss  wbo  have  te  do  the  acting  " — which  being  inter- 
pestsd  mssns  without  intstfaraaes  by  the  Consutution.  the  BlU 
of  Righto,  the  Ooogrsss  slsctsd  by  ths  people,  or  tbe  psopls  them- 
sslvsa.  tbe  sub)seta  thersof . 

Tbsrs  Is  only  ons  authorltattvs  answer  to  tbe  question  here 
ralssd,  namsly :  Bavs  we  "  govstnmsnt  by  laws  "  or  "  govemmsnt 
by  OMB  "7  That  answer  can  be  dsUversd  eflectuaUy  only  by  the 
40,000.000  voters  of  this  Republic  at  ths  polls.  That  la  the  issue 
of  today  and  the  Issue  of  1036  and  of  svsry  national  election  untU 
this  qusstion  Is  ssttled— and  it  never  wUl  bs  settled  unUl  it  Is 
settlsd  right. 

In  eoocluslcp.  Ws  bave  bad  2  years  of  this  "  fovsmment  of 
men  "  as  a  substitute  for  "  govemmsnt  of  laws."     What  bave  ws 


Two  years  of  mountainous  debt,  dsfldts.  and  dolea.  aggregating 
•ao.000.000.000  that  must  be  paid  by  ths  workers  of  this  and  the 
next  generation. 

Mills  clossd.  North  and  South.  12.000.000  unemployed:  22.000.000, 
or  one-fifth,  of  ths  population  on  pubUc  dolea.  and  ths  food  pro- 
duction of  the  country  cut  down  40  percent — while  s   flood   of 


foreign  Importa  Is  taking  our  home  markete  and  closing  our 
Industries,  even  as  the  flood  of  foreign  heresies  Is  destroying  our 
Americanism. 

Have  we  not  had  enough?  Lord  Macaulay  said  of  a  bureau- 
cratic gang  talding  India:  "Tliey  made  a  desert,  and  called  It 

P«»c*"  ^    . .. 

Shall    It   be   said   by   a  future   historian   of   the   "raw   deal": 

"  They  made  a  chaos,  and  called  It  national  recovery  "7 

This  administration  has  not  wanted  recovery.  It  has  wanted 
chaos,  for  only  through  such  created  chaotic  condition  would  it 
have  secured  its  government  of  men  so  secretly  substituted  without 
kncnrledge  of  the  people  for  the  government  of  laws  which  for  150 
years  has  made  our  country  the  most  prosperous,  the  most  pro- 
gressive, the  most  democratic  nation  in  the  world. 

Let  me  ask  you,  my  radio  audience.  If  we  do  not  owe  our 
country  this  duty,  to  wit:  To  deport  as  early  as  may  be  the 
entire  pack  of  "  brain  trusters "  and  their  alphabetical  quack 
nostrums,  with  all  their  Blue  Eagles,  on  the  flsgship  Nourvnahal 
bound  for  Moscow,  that  we  may  once  again  get  down  to  the  real 
business  of  life,  restore  our  Industries,  our  freedom,  our  Consti- 
tution and  flag  over  a  truly  recovered  America  of  government  by 
laws  on  a  basis  of  common  sense  and  common  honesty? 

LCrmt   TO   THS   PRESIDENT  IN  BKHALP  OP  TOM  MOONKT 

Mr.  SCHALL.  Mr.  President,  19  years  ago  Tom  Mooney 
was  c(xivlcted  on  perjured  testimony  and  sentenced  to  die. 
Sentence  was  later  commuted  to  life  imprisonment  and 
release  on  parole  offered,  but  rejected.  Knowing  himself  to 
be  limocent.  Tom  Mooney  refuses  to  accept  ansrtiiing  but  an 
unconditional  pardon.  Efforts  are  being  made  to  interest  the 
President  of  the  United  States  in  his  behalf,  and  I  ask  leave 
to  insert  in  the  RECoao  a  letter  addressed  to  the  President 
on  April  30. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Th»  Tom  Moontt  Dzmrsx  CoMmrm  or  Washington,  D.  C, 

Washington.  D.  C.  April  30. 1935. 
President  Feanklin  D.  Roostvklt, 

The  White  House,  Washington,  D.  C. 

DcAB  PREsrorNT  Roosxvelt:  So  that  you  may  have  particularly 
in  mind  on  labor's  day  of  hc^>e.  May  1,  the  tragic  case  of  one  of 
labor's  leaders.  Tom  Mooney.  we  respiectfully  call  yovu-  attention  to 
the  letters  which  have  been  addressed  to  you  on  this  case  by  more 
than  a  score  of  United  States  SenatCHS  and  Congressmen,  during 
the  past  2  months.  These  letters,  representing  aU  sections  of  the 
country,  recognize  the  legal  limitations  ImpoMd  upon  your  office 
In  the  matter,  but  express  the  earnest  hope  that  you  will  find  some 
way.  immediately,  of  helping  to  effect  the  release  and  vindication 
of  Tom  Mooney.  who  will  have  spent  19  years  in  prison  this  coming 
July  as  the  victim  of  one  of  the  most  glaring  frame-ups  in  Ameri- 
can history. 

A  composite  of  these  letters  deUvered  at  the  White  House,  would 
read  approximately  as  follows:  "  Reluctant  as  we  are  to  add  to 
your  biutlens.  we.  the  undersigned  Members  of  ths  Seventy -fourth 
Congress,  believe  It  our  duty  to  aid  In  directing  your  attention  to 
the  case  of  Tom  Mooney. 

"  Beyond  question,  this  man  was  convicted  on  perjured  testi- 
mony, and  would  not.  and  could  not,  have  been  convicted  except 
for  that  testimony.  His  continued  Imprisonment  1b  reaUy  a  dis- 
grace to  all  of  us. 

"  While  we  know  that  In  this  case  you  have  not  the  pardoning 
power,  still  may  we  re^)ectfully  suggiest  that  you  take  whatever 
action  Lb  possible  to  put  an  end  to  the  continuing  Injustice  of 
Mooney's  imprisonment." 

The  list  of  Members  of  Congress  who  have  sent  letters  to  you  or 
otherwise  made  known  their  deep  concern  about  the  case  within 
recent  weeks  Includes  ths  following:  Senator  Oxkau)  P.  Ntb.  of 
North  Dakota;  Senator  Thomas  D.  Schaix,  of  Minnesota:  Senator 
Jamks  p.  Pops,  of  Idaho:  Senator  Bxmweii  Champ  Clark,  of  Mis- 
souri; Senator  Robsst  F.  Wagwes,  of  New  York;  Senator  N.  N. 
NncLT.  of  West  Virginia;  Senator  Rush  D.  Holt,  of  West  Virginia; 
Senator  Robekt  M.  La  Follxttx.  of  Wisconsin:  Senator  Bdwabo  P. 
OosTtGAM,  of  Colorado:  Senator  Homss  T.  Bonx,  of  Washington; 
Senator  Henxix  Shxpstkad.  of  Minnesota;  Senator  Beonson  M. 
Cuniwo,  of  New  Mexico;  Senator  Lxwis  W.  Schwellekbach,  of 
Waahington:  Congresswoman  Caxolxne  O'Dat,  of  New  Tork:  Con- 
gressman Senest  Lcndeen.  of  Minnesota:  Congressman  Feed  H. 
Hildebeandt,  of  South  Dakota;  Congressman  Johk  H.  Hoeppel.  of 
California;  Congressman  Feed  Sibson.  of  New  Tortt;  Delegate  Ak- 
THOKT  Dimond.  Of  Alaska;  Congressman  James  H.  Qiuiea,  of  Penn- 
•ylvanla;  Congressman  Thomas  CMallxt.  of  Wisconsin;  Congress- 
man H.  P.  KoppLEMAWir.  of  ConnecUcut:  Congressman  Oeobce  J. 
Scrnexses.  of  Wisconsin;  Congressman  Mattbt  Mavkexck,  of  Texas; 
Congressman  Matthew  A.  Dtjnw,  of  Pennsylvania;  Congressman 
John  J.  Cocheaw.  of  Missouri:  Congressman  Beehaed  J.  Oehb- 
mamn,  of  Wisconsin:  Congressman  Maeth*  L.  Sweewet,  of  Ohio; 
Congressman  Mxsi.in  Hcll,  of  Wisconsin;  Congressman  Vrro  Mabc- 
antonio,  of  New  York;  Congressman  Thomas  R.  Amus.  of  Wis- 
consin. 

The  list  is  growing  dally.  There  seems  to  be  a  renewal  of  hope 
that  you  will  use  your  great  Influence  to  hasten  the  ending  of  this 
bitterly  unjust  imprisonment.  Though  counsel  for  Mooney  are 
assiduously  pressing  his  cause  in  the  coxirts — doing  so  with  In- 
tpiriDg  self-sacrifice — the  delays  are  bound  to  be  long.     Even  If 


tUe  Governor  of  California  should  respond  favorably  to  tbe  recent 
vote  of  the  California  assembly  calling  for  the  commutation  of 
sentence  of  Mooney  we  are  informed  by  him  that  he  wUl  not 
accept  It.  He  naturaUy  Inslsto  upon  a  complete  vindication  or 
nothing. 

So  we  respectfully  call  upon  you  to  heed  the  voice  of  Justice- 
loving  people  everywhere  which  Is  symbolised  by  ths  congressional 
letters  pouring  Into  your  office. 
Yours  sincerely, 

Tom  Mooket  Detbnse  Committbb  or  Washinotom,  D.  O. 

JoHif  W.  Jenkins,  Chairman, 

Gabdnsx  Jackson.  Secretary. 

IMPROVEMENT  OP  BUSINESS  CONDITIONS 

Mr.  FLETCHER.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  In  the  Record  a  clipping  trom  the 
Washington  Sunday  Star  of  May  5,  1935.  entitled  "  Quarter's 
Net  of  200  Companies  Gains  28  Percent  Over  1934  Period." 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

QtTABTXB's  Net  or  300  Companies  Gains  28  Pebcent  Oveb  1934 
Peeiod — ^Leading  Coepoeations  MAKnro  Rapid  SxamES  Towabo 
1929  Paorrr  Level,  Sats  Business  Week;  Machimebt  am  Out- 
standing Featueb 

New  Yoek,  May  4.— Despite  the  fact  that  some  quarters  are  still 
talking  about  "  prospective "  recovery  Instead  of  acknowledging 
the  progress  already  made,  most  leading  Industrial  companies  are 
taking  rapid  strides  toward  the  1929  proflta  level,  says  Business 
Week  today.  "A  few  have  already  attained  or  paased  that  goal  ", 
it  continues.  "  Examples  are  Eaton  Manufacturing,  catering  to  the 
motor  Industry:  Air  Reduction  in  the  chemical  field;  American 
Chicle,  profiting  by  the  gum-chewing  proclivities  of  the  American 
public;   National  Distillers,  for  obvious  reasons. 

"  Business  Week  has  tabulated  some  200  companies  whose  first- 
quarter  earnings  have  been  made  available.  As  a  group,  these  con- 
cerns forged  more  than  28  percent  ahead  of  the  first  quarter  of 
1934.  Extraordinary  gains  aharacterlze  the  earnings  reporta  of  con- 
struction-material makers,  machinery  manufacturers  (T78  percent), 
electrical-equipment  producers  (203  percent),  publishing  and 
printing  firms  (126  percent):  also  those  of  companies  in  the  steel 
and  iron,  metal  producta,  nonferrous  mining,  and  raUway-equlp- 
ment  Industries.  The  food  industry  did  less  well  in  the  first  3 
months  of  1935  than  in  the  same  period  of  1934,  despite  the  fact 
that  food  prices  are  higher  this  year  than  last.  The  drug  list  and 
tbe  limited  sample  of  retail  trade  Included  have  faUed  thus  far 
to  show  up  as  weU  as  In  1934. 

HOME  BtnLDINO  ACTXVE 

"  Improvement  In  residential  construction  and  the  boost  given 
to  modernization  and  renovation  obviously  He  behind  ths  rise  In 
the  returns  of  construction-material  makers.  Johns-Manvllle 
made  the  first  profit  for  the  quarter  since  1931.  Gains  in  the 
machinery-  and  electrical-equipment  group  indicate  that  even  the 
heavy  Industries  are  beginning  to  feel  the  expanding  volume  of 
business  piirchases.  Link-Belt  earnings  are  up  70  percent;  Allls- 
Chalmers  had  the  smaUest  loss  for  any  quarter  of  the  current  de- 
pression; United  States  Hoffman  Machinery  (garment  pressers) 
found  earnings  jmnped  76  percent  as  the  clothing  Industry  stepped 
up  (^>erations.  Caterpillar  Tractor  sales  and  profits  both  rose 
about  38  percent.  Westlnghouse  first  quarter  proflta  were  more 
than  10  times  the  earnings  for  the  whole  year  1934.  General  Xl«c- 
trlc  sales  and  earnings  this  year  are  the  largest  for  the  period  since 

1931. 

"  In  the  steel  Industry  the  hand  of  the  durable  goods  buyer  li 
ftlfo  clearly  apparent.  Automobile  production  of  predepresslon 
volume  Is  a  major  factor,  but  farm  implement,  refrigerator,  and 
other  consumers  have  been  well  down  in  front  among  buyers. 
United  States  Steel  cut  Ita  loss  from  over  $6,900,000  to  less  than 
$2,200  000.  Other  large  producers  are  still  in  the  red,  but  less  so 
than  a  year  ago.  Some.  Uke  National  Steel,  repeat  increased  proflta 
of  105  percent,  making  the  first  3  months  of  1935  the  best  q\iarter 
of  any  year  since  1929.  Inland  Steel  profita  are  up  133  percent; 
Midland  Steel,  386  percent. 

MOTORS   SET   PACE 

"The  motor  Industry,  whose  fearlessness  set  tbe  pace  for  flrst- 
qiiarter  manufacturing  activity,  dominates  the  Business  Week  list, 
though  only  six  companies  are  Included.  General  Motors  had  ths 
largest  first-quarter  since  1930,  with  sales  up  30  percent.  Even 
the  smaller  companies  whose  markete  have  been  squeesed  by  the 
big  three  are  doing  creditably— witness  Auburn,  whose  loss  was 
cut  in  half;  Reo,  which  made  the  first  profit  for  the  period  since 
1929;  Graham  Paige,  whose  profito  lei^ped  695  percent;  Packard, 
whose  loss  was  reduced. 

"  Such  activity  In  the  motor  Industry  was  pie  for  the  parte  and 
accessories  producers:  22  out  of  23  companies  operated  in  the 
black,  both  in  1934  and  1935.  Most  of  them  more  than  doubled 
last  year's  first-quarter  earnings.  Eaton  Manufacturing  made  a 
29-percent  Jump  on  the  first-quarter  1929  earnings.  HoudaUle- 
Hershey  nearly  reached  the  earnings  total  of  aU  1934  In  the  first 
3  months  of  1935.  Thompson  Producto  has  already  exceeded  the 
earnings  of  the  whole  year  1930. 

"Competition,  strikes,  and  termination  of  unxisual  im>flte  in 
liquor  sales  lowered  earnings  In  tbs  food  lines.  Restaurants, 
Spiegel,  May,  Stem,  and  McLellan  earnings  tipped  tbe  retaU  record 
into  the  red.     Among  the  miscellaneous  group  are  concealed  such 
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•ztraordlnary  g&tn* 
nearly  equal  to 
of  19M's." 

THB  ST.   VITUS'   DAIVCX   OOVPUIMlirr — ADDtXSS   BT   SKXATOB   LOIfO 

Mr.  LONG.  Mr.  President.  I  ask  unanimous  consent  to 
have  a  radio  address  printed  in  the  Rxcoao. 

Mr.  ROBINSON.     What  is  the  speech? 

Mr.  LONG.    A  speech  I  made  over  the  radio. 

Mr.  ROBINSON.    A  speech  the  Senator  himself  made? 

Mr.  LONG.    Yes:  a  mighty  good  speech.     [Laughter.] 

Mr.  ROBINSON.  It  could  not  be  a  good  speech  If  the 
Senator  made  it.     [Laughter.]     I  shaU  not  object  to  the 


Tkere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Racofts.  as  folkyws: 

Radio  address  by  Hon.  Burr  Loira.  of  Louisiana.  ICay  a.  1935 

Ladles  and  gentlemen :  Wbrtber  you  do  or  do  not  bellere  In  the 
dlTlne  rule  at  tbm  Scriptures,  or  In  tne  precepts  of  the  fottaders  of 
this  country,  or  In  history,  or  phlloeophy.  If  you  will  believe  the 
four  tables  ot  artthmetlo — those  of  addlUon.  subtraction,  multipli- 
cation, and  dlTlslon — you  will  agree  with  me  that  the  wealth  of 
thfti  land  must  be  Immediately  redistributed  among  our  135.000,000 
paopis  If  America  Is  to  be  saved. 

Par  a  mooiant.  ladles  and  (cnUemen.  1st  me  turn  to  tbe  last 
radio  address  daUvsred  by  our  Prssident,  the  Hooorable  Franklin 
Delano  Rooseralt.  It  was  delivered  to  the  paopto  of  o\ir  country 
on  last  Sunday  night. 

Now  the  President  says  that  the  people  cannot  understand  Just 
bow  good  he  has  got  them  coming  alon^.     Here  are  hU  words: 

**  The  Job  of  creating  a  program  for  the  Natk>n's  welfare  U.  In 
like  the  building  of  a  ship.    At  dUterent  points  on 
wbere  I  often  visit  they  bxilld  great  sea-going  ships.** 
what  the  President  Is  talking  about  there.  Is  that.  wiMn 
out  on  that  55.000.000  yacht  they  call   the  NourmaiuU. 
oiwBsd  by  brother  Vincent  Astor.  who  does  lots  of  ship-subsidy 
with  the  United  States,  wbera  they  get  as  much  as  51XW0 
»  g-cent  letter,  he  •omctlmss  sees  them  building 
Now  let  us  quote  him  further: 

'^Wben  one  ot  theee  shlpe  Is  under  oooetruetlon  and  the  stoel 
flrasMS  have  been  set  in  the  keel.  It  U  dlfllcult  for  a  person  who 
tfoaa  not  know  ships  to  tell  how  It  will  Anally  look  when  It  Is 
■aUlng  the  high  seas.  •  •  •  It  Is  that  way  with  the  making 
of  a  national  policy." 

O^  so  «<•  see  now.  our  President  of  the  United  Statea.  the 
**  Kalght  of  the  NottrmoAai  ".  says  we  are  confused  because  we  ean- 
ae*  see  Just  how  this  thing  Is  going  to  look  when  he  gets  through 
w^^Wg  It.  Why  to  be  euret  All  thoee  mlUlone  of  hogs  they 
tlHed:  all  those  ostMa  tkey  rtiot  down;  the  milk  they  poured  Into 
lb*  rtver*  with  ttm  people  slamng  for  it:  all  of  the  cotton  they 
plowed  under  and  wool  that  they  burned  up.  with  the  people 
naked  because  they  could  not  get  It;  none  of  tie  can  see  Just 
how  that  Is  working  out.  But  the  President  says  It  la  going  to 
look  pretty  when  he  gets  the  plctiire  made  up.  Surely  it  will  look 
|vetty  It  may  not  look  exactly  like  a  song,  but  It  will  be  eome- 
thtng  like  a  dane*— the  8t.  ^tus'  dance. 

Now.  the  President  said  this; 

"They  know  that  the  process  of  the  constructive  rebTifldii^  of 
AflMrlca  cannot  be  done  In  a  day  or  a  year." 

No:  and  tf  he  Is  a  fair  sample  of  It.  they  know  it  eanzkot  be  done 
In  100  years.  His  procese  of  construction.  If  you  call  It  construc- 
Mott.  la  to  start  out  repairing  the  automobile  by  first  tearli^  off 
li»  top  and  then  when  the  rain  begins  to  beat  in.  to  hammer  the 
saftea  to  pieces,  tear  dosm  the  rhaarta.  aad  ttaa  wind  up  by 
taking  off  the  wheels.  That  leaves  only  oaa  thiag  to  do — he  sends 
the  bill  for  the  work  That  bill  has  now  reached  the  slae  at  over 
|M,000.00O4nO.  six  times  more  than  all  of  the  money  In  dreulatkm 
m  the  irnlted  Statea. 

Bat  now  we  are  getting  to  something.    Tlie  Prealdent  taksa  ui 
his  oonfldeBee.    Here  is  what  be  eaya  next: 

'The  most  difficult  place  in  the  world  to  get  a  dear  and  open 

vpactlve  of  the  coxintry  aa  a  whole  la  In  Washington.     •     •     • 

it  is  why  I  orrastonally  Isave  this  seen*  of  actkm  for  a  few 
days  to  go  fishing." 

Mov  tf  y«o  will  observe  doasiy.  our  Prealdsnt  remarks  that  ha 
«mM  nag  tali  out  about  the  people  o<  the  country  in  Washington, 
so  he  betook  hlmeelf  on  board  the  55,000.000  yacht  called  the 
MomrwtMhat,  owned  by  Vincent  Astor.  where  he  was  dead  certain 
to  tad  out  Just  how  things  were  getting  along.  This  iVowmt*. 
hal  yacht  sailed  out  into  the  Bntlah  waters  with  the  Piaskleot 
•B  board  and  soon  thereafter  was  boardsd  by  the  sen  and 
iKHghter-ln-law  of  the  King  of  England,  the  Duke  and  Dutcheee 
at  Kent,  and  now  after  eome  eeveral  days  or  weeJcs  tour  on  the 
briny  Ingltsh  waters,  enthroned  on  a  55,000.000  yacht.  In  company 
with  the  multtmilHonalre  Astor  and  the  Duke  and  Duchsss  ot 
Ksnt  right  out  at  England,  our  great  and  benevolent  Prealdent 
retvraa  and  says  be  went  on  this  flahlng  trip  to  find  out  what  It 
Is  aU  about. 

Thla  wiu  be  great  comfort  to  tiM  ooftton  hands  who  ara  not 

'  to  plant  cotton  thla  year.    It  wUl  do  a  great  deal  ot  help 

ttaa  starving  who  are  toM  they  must  nasks  eoattaets  to 

the  quantity  at  foodstuffs  so  tltsre  will  not  ba  toe  much. 

for  the  Prw idenra  Aataiag  tr|pl    Lai's 


If  he  doeant  get  any  better  understanding  of  conditions  In  this 
country  than  be  haa  had  in  the  last  3  yeara,  it  would  be  a  fine 
thing  If  Congress  made  a  contract  with  kCr.  Vincent  Astor  and 
his  55.000,000  yacht,  not  only  to  take  the  Prealdent  out  In  the 
British  waters  to  fish  for  a  few  weeks,  but  to  keep  hUn  there  for 
several  more  months  and  trust  to  luck  the  country  would  find  its 
way  back  to  normalcy. 

I  didn't  get  to  hear  the  mMHca  of  the  President  as  it  waa 
delivered  over  the  radio,  because  I  waa  on  board  a  train  returning 
from  Des  Moines,  where  I  had  made  a  q>eeeh.     But  I  will  say  to 
you  that  at  that  place  I  took  a  vote  of  the  crowd — eome  20.000 
highly  educated  and  Intelligent  people — and  without  one  exoep- 
tton  every  hand  was  raised  Into  the  air  favoring  the  plan  for  a 
redistribution  of  wealth  and  not  one  hand  was  raised  against  It. 
But  to  get  back  to  my  point.     Not  having  heard  the  President 
speak,  as  I  returned  to  Washington  I  stepped  over  to  my  office 
when  I  was  approached  by  an  officer  who  said  to  ma: 
"  I  heard  the  Prealdent  laat  night." 
"  What  did  be  say?  "  I  asked. 
"He  said  to  just  keep  waiting." 

But  the  President  of  the  United  SUtee  has  long  since  forgotten 
the  pledge  and  promise  which  he  made  and  on  which  he  was  nom- 
inated and  elected  the  Prealdent  of  the  United  Stotes.  He  prom- 
ised In  terms  that  were  certain:  In  language  which  coxild  not  be 
mls\inderstood,  that  he  would  break  up  the  size  of  the  big  tor- 
tunes  of  this  country  and  tise  It  to  build  the  common  people  up 
from  the  ground  to  where  they  had  something  on  which  to  live 
in  comfort.  He  made  that  promise  In  the  speech  which  he  deliv- 
ered In  Atlanta.  Oa..  the  basis  on  which  I  declared  for  him  for 
Prealdent.  He  made  that  promise  when  he  accepted  the  nomina- 
tion of  the  Democratic  Party  at  the  Chicago  convention.  He  madf> 
that  promise  In  other  speeches  which  he  delivered  during  the  cam- 
paign. And  I  was  sent  Into  State  after  State,  directly  from  the 
than  candidate  for  Preeldent — Mr.  Rooeevelt — to  tell  the  people 
that  when  Mr.  Pranklln  De-la-no  Roosevelt  t)ecame  our  Prealdent. 
that  the  big  fortunes  would  be  whittled  down  to  a  reasonable 
(Imlt  in  size  and  that  thereby  the  common  run  of  mankind  would 
be  built  up  from  the  bottom,  at  least  to  the  point  where  all  our 
people  had  a  home  and  the  oomforta  of  life  for  their  families, 
with  steady  employnaent  to  all  labor  and  profit  over  production 
ooste  to  all   farmers. 

What  I  say  as  to  theee  promisee  by  our  Preeldent  will  not  be 
disputed  by  him  or  by  anyone  else.  They  are  In  Indelible  type: 
they  are  In  letters  and  pamphlets  that  cannot  be  questioned. 

But  now.  In  the  third  year  of  his  administration,  we  find  more 
of  our  people  unemployed  than  at  any  other  UnxB.  We  find  our 
houses  empty,  our  pe(^>le  hiuigry.  many  of  them  half  clothed 
and  many  of  them  not  clothed  at  all.  We  find  not  only  the 
people  going  further  Into  debt,  but  that  the  United  States  la 
going  further  Into  debt,  the  States  are  going  further  Into  debt, 
and  the  dtiea  and  towns  are  going  even  Into  bankruptcy.  The 
condition  has  become  deplorable.  Instead  of  his  promise,  the  only 
remedy  that  Mr.  Roosevelt  has  prescribed  la  to  borrow  moT9  numey 
If  we  can  and  to  go  further  Into  debt.  The  last  move  vtm  to 
borrow  55.000,000,000  on  which  we  must  pay  Intareat  for  the 
balance  of  our  lifetime.  And  with  it  all  there  stalks  the  slimy 
specter  of  want,  hunger,  destitution,  and  pestilence,  all  because 
ot  the  fact  that  In  the  land  of  too  much  to  eat  and  too  much  to 
wear,  oui  President  has  failed  In  his  promise  to  have  these  necessi- 
ties of  life  distributed  into  the  hands  of  the  people  who  have 
need  of  them. 

Now  the  Jet-black  shadow  of  our  want  and  misery  came  upon  us 
step  by  step  with  certain  precision,  day  after  day,  month  after 
month  and  year  after  year.  There  were  Investigations  and  studies 
made  both  by  private  bodies  and  govammental  agendee  to  find 
out  the  causae  of  oxir  trouble.  l%e  whole  matter  was  studied 
very  seriously  up  to  as  late  as  the  years  1010  to  1920.  The  depart- 
mente  of  the  United  States  Oovemment  and  many  of  our  states- 
men and  newq>apers  and  other  Journals  openly  stated  that  our 
growing  trouble  was  caused  by  too  mtich  of  our  wealth  getting 
Into  the  hands  ot  too  few  of  our  people.  AU  of  them  said  that 
we  had  to  turn  things  around  the  other  way.  so  as  to  have  the 
few  people  owning  leas  and  lesa;  to  aa  to  have  the  miisos  own 
more  and  more. 

But  such  things  were  said  at  a  time  before  the  money  masters 
had  mussled  theee  public  Joximals  and  before  they  had  stifled 
the  agendea  of  our  Oowmment's  reeearch  and  puhlldty.  Here 
la  what  the  Oovemmant  report  rendered  to  Congress  in  1918  by 
the  Industrial  Relations  Commisalon  said: 

"  The  souroee  from  which  Indtistrlal  unrast  springs  are.  when 
stated    in    full    detail,    almost    numbcrleas.     But,    upon    careful 
analyala   of   their   real   character,   they   wUl   be   found    to   group 
themselves  almost  without   exception   under  four  main  sources 
which  Indude  all  the  othera.     Theee  four  are: 
~  1.  Unjust  distribution  of  wealth  and  Income." 
The  United  Statee  Industrial  Relations  Commission  said  further: 
"  TlM   rldi.   a   percent   of   the   people,   own    00    percent   ot   the 
wealth:   the  middle  class.  33  percent  of  the  people,  own  8S  per- 
cent of  the  wealth.     The  poor.  69  percent  of  the  pec^le,  own  6 
pwoent   of   the   wealth.    This   means   in   brief   that  a   little   leas 
than  a.000.000  peopla.  who  would  make  up  a  dty  smaller  than 
Chicago,  own  20  percent  more  of  the  Nation's  wealth  than  all 
the  other  90,000.000." 

But  at  about  the  time  theae  studies  vrere  being  made,  oxir 
country  was  thrown  into  the  Kuropean  war  In  1017  and  when  the 
shadea  ot  1919  were  lowered  on  the  peace  oonferanoe  in  Parks, 
the  blllkmatrse  and  miiHlmllllonalrea  at  our  fT>*»">tt  had  begun 


to  apply  their  preesure  throughout  America.  Thty  saw  to  It 
thereafter  that  nothing  mcve  waa  said  about  too  tvw  people 
owning  too  much,  or  at>out  too  many  people  owning  ioo  little. 
They  mu^ed  down  on  everything  as  tight  as  a  drum.  Prom  1920 
to  1929  they  chained  buslnees  and  banks  and  R^ied  In  all  of  the 
businesses  and  Institutions  of  this  coimtry  four  times  as  tight 
as  they  had  ever  held  them.  In  the  first  year  of  Hoover's  reign 
with  more  foodstuffs  and  more  wearing  apparel,  more  manufac- 
tured articles,  more  houses,  and  more  of  everything  else  than 
this  country  had  ever  seen  In  all  of  Ite  history,  notwithstanding 
all  our  abundance  of  everything  for  which  our  people  had  any 
need,  there  began  to  come  about  the  first  wave  of  ottr  greatest 
hunger,  nakedness,  homelessness,  and  destitution  In  this  land 
where  there  was  too  much  of  everything. 

Why  was  that? 

It  was  because  of  the  fact  that  in  spite  at  those  conditions  of 
too  few  owning  too  much,  as  we  found  to  exist  in  1916,  that  as  a 
matter  of  fact  In  the  14  years  time  which  followed  from  1916  to 
1930  those  conditions  grew  to  be  two  times  as  bad  as  they  were 
when  they  were  complained  about  in  1916.  The  study  of  the  Fed- 
eral Trade  Conunlsslon,  made  in  1930,  said: 

"The  fcu^olng  table  shows  that  about  1  percent  of  the  esti- 
mated number  of  decedente  owned  about  59  percent  of  the  esti- 
mated wealth  and  that  more  than  90  percent  was  owned  by  about 
18  percent  of  this  number." 

So  you  will  see  from  a  comparison  of  these  two  Government  re- 
porte  that  1  percent  of  the  people  owned  as  much  in  1930  as 
3  percent  of  the  people  owned  In  1916.  So  It  proved  that  the 
Government  was  correct  in  1916  when  It  warned  that  too  much 
of  the  wealth  In  the  hands  of  too  few  people  was  bringing  on 
calamity:  for  when  we  reached  1930,  with  the  condition  growing 
from  bad  to  worse,  the  whole  country  collapsed  and  misery  was 
brought  up>on  the  population  In  the  land  that  was  flowing  with 
milk  and  money. 

From  the  studies  which  I  made  I  charged  along  about  the  years 
1932-33  on  the  floor  Of  the  United  States  Senate  that  4  percent  of 
the  people  owned  85  percent  of  the  wealth  and  that  96  percent  of 
our  people  owned  less  than  16  percent  of  the  wealth.  I  charged 
that  70  percent  of  the  people  of  the  United  States  didn't  own 
enough  to  pay  their  debto.  There  was  considerable  ridicule  made 
against  the  figures  which  I  gave.  During  the  last  month  of  April, 
of  this  very  year,  the  newspaper  in  New  York  City  with  the  largest 
circulation,  the  Daily  News,  announced  that  It  would  send  a  special 
representative  to  Wsrslilngton  to  investigate  the  figures  which  I 
had  given  out.  So  It  sent  here  a  gentleman  named  Lowell  Llmpus, 
and  In  the  Issue  of  the  Dally  News  of  Monday,  ^;>rll  8,  1936.  Just  8 
weeks  ago.  here  is  what  that  great  newspaper  said.  I  quote  their 
words: 

"  Pour  percent  own  87  percent  of  United  States,  News  survey 
shows." 

Now,  that  is  the  headline  of  this  newspaper.  I  will  read  you 
from  the  article  of  this  newspaper  of  April  8,  1935: 

"  The  News  recently  suggested  editorially  that  figures  quoted  in 
current  disctisslons  on  the  distribution  of  wealth  *  ought  to  be 
proved  or  disapproved  by  an  official  siirvey.'  No  figiu«s  being 
available,  the  News  instituted  a  siirvey  of  Ita  own.  The  resulte  are 
covered  in  a  series  of  articles,  of  which  this  Is  the  flrst." 

Now  I  continue  to  quote  from  this  article.  Here  is  what  they 
said: 

"  The  News  stxrvey  simply  brings  the  picture  up  to  date — or  as 
nearly  so  as  figures  permit.    It  reveals  the  following  facte: 

"  Less  than  4  percent  are  getting  38.5  percent  of  the  aggregate 
national  Income.  They  own  and  control  more  than  87  percent  of 
the  national  wealth. 

"  The  poor  are  getting  poorer.  The  national  income  is  steadily 
draining  Into  fewer  and  fewer  pocketa.  The  Nation's  wealth  Is 
rapidly  coming  under  the  control  of  a  mere  handful  of  men." 

I  quote  further  from  this  artlde  In  the  Daily  News: 

"  The  facte  were  there,  but  they  were  Ignored.  It  remained  tor 
Senator  Huxr  Lomo  and  his  ilk  to  foroa  them  to  the  attention  of 
the  public. 

RTTKT  LONG  OPOrSD  BOOBB 

"  He  adopted  a  technique  which  had  never  ooeurred  to  the  stu- 
dente.  Huey  mounted  a  soap  box  and  beat  a  bass  drum.  The 
public  stopped  to  listen.  The  News  survey  reveals  that  he  knew 
what  he  was  tcdklng  about — but  so  did  the  studenta  who  preceded 
him." 

So  now.  my  friends.  I  will  not  take  the  time  to  read  you  fxirther 
what  this  big  newspaper  which  checked  up  on  my  flgxires  has  said, 
but  It  to6k  the  time  to  write  an  editorial,  and  here  is  what  the 
editorial  of  the  New  York  Daily  News  of  April  11,  1836,  says: 

"  When  HuET  Loieo  In  his  share-the-wealth  reply  to  General 
Johnson  said  that  1  percent  of  Americans  own  59  percent  of  Amer- 
ica's wealth,  while  4  percent  own  between  85  peromt  and  95  per- 
cent of  the  wealth,  we  knew  he  waa  a  liar.  We  intimated  as  much, 
and  added  that  somebody  ought  to  look  into  this  question  and  get 
the  true  figiires  on  American  wealth  dlstrlbutiain  In  order  to  refute 
this  demagogue  Long. 

"  The  News  then  assigned  one  oS  Ito  moat  competent  investiga- 
tors, Lowell  Llmpiis,  to  the  Job  of  digging  up  the  figures.  •  •  • 
And  so  Lowell  Llmpus  went  to  Washington  and  worked  for  weeks 
In  the  Library  of  Congress  and  elsewhere  to  root  up  the  true 
flgxires  with  which  to  confound  Lowo.  f 

**  The  resulte  of  that  research  are  now  being  published  In  the 
Mews.    And  to  the  consternation  of  many  peo^  (Induding  otir- 


aelvea  when  we  first  heard  of  them),  the  results  ot  that 
show  that  Long  had  eeeentially  the  correct  dope. 

"  The  gist  of  the  Llmpus  findings  Is  this: 

"More  than  96  percent  of  the  workers  In  the  United  States 
receive  less  than  the  52.000  a  year  which  is  regarded  as  '  sufficient 
only  for  basic  necessities.' 

"According  to  the  United  States  Federal  Trade  Commisalon,  in 
1926.  1  percent  of  the  people  djrlng  did  own  59  percent  of  the 
wealth  reported:  and  since  that  time  the  rich  have  been  getting 
richer  In  proportion  and  the  poor  poorer. 

"  When  Llmpxu  discovered  that  such  was  the  picture  ai  wealth 
distribution  In  the  United  States  he  wired  the  News  that  hU  data 
would  prove  very  startling,  and  that  prot>ahly  his  findings  could 
not  be  published. 

"  It  was  decided,  after  some  deliberation,  to  publish  them  never- 
theless. That  decision  was  made  on  the  ground  that  the  ostrich 
act  of  sticking  our  heads  In  the  sand,  blinding  ouraelvee  to  facta 
will  only  do  us  harm  In  the  long  run.  To  suppress  theee  facta 
might  damper  down  some  xmrest  for  a  while.  But  It  is  theee  facta 
which  are  causing  the  unrest.  The  eventual  kick-back  would  be 
much  more  serious  If  the  facto  continued  to  be  kept  under  cover. 

"And  they  are  ominous  facta.  It  has  happened  time  and  again 
that  when  a  nation's  wealth  has  become  concentrated  in  too  few 
hands,  and  ways  of  redistributing  part  of  It  peaceably  have  not 
been  worked  out,  ways  of  redistributing  It  by  violence  have  been 
adopted  In  time — as  in  France  and  Russia.  And  as  long  as  mass 
purchasing  power  stays  down  and  continues  to  shrink,  there  will 
be  overproduction  of  the  bathtuba,  cars,  radios,  eto.,  which  we  like 
to  think  are  elemente  in  the  American  standard  of  living." 

Will  the  balance  of  the  newspapers  do  what  this  newspaper  haa 
done,  or  will  they  continue  to  be  blind  and  lead  the  balance  of 
the  blind  Into  the  mire  of  destruction  and  ruin? 

But  the  great  Journalistic  thought  of  the  present  day  refuees  to 
see  the  light.  The  Saturday  Kvenlng  Post  of  this  week,  dated 
May  4.  1935,  has  this  leading  editorial,  from  which  I  quote  as 
follows: 

"raCTS   ABX  STUBBCMUr 

"  Rarely  does  any  subject  receive  so  much  attention  as  the  Hon- 
orable HxTXT  Long.  There  Is  grave  discxisslon  as  to  how  he  will 
affect  the  fort\ines  both  of  the  new  deal  and  of  the  Republican 
Party.  •  •  •  Everyone  has  an  opinion  as  to  whether  he  is  a 
'  menace '  or  not;  the  view  taken  depending  on  many  different 
factors.  •  •  •  The  core  of  Senator  Lono's  plan  is  to  take 
away  from  all  persons  such  wealth  as  they  have  In  excess  of 
514X)0,000.  giving  them  the  right  to  chooee  what  particular  kinds 
of  property  they  will  keep  within  the  maximum  permitted.  Of 
the  total  wealth  thus  appropriated,  he  suggeeta  that  something 
less  than  half  be  used  to  educate  yoiuig  people  and  that  some- 
thing over  half  be  used  to  bring  families  having  less  than  56,000 
of  property  up  to  that  figure.  •  •  •  This  country  has  no 
official  figures  or  even  accurate  estimates  concerning  the  distribu- 
tion of  wealth.  All  that  can  be  done  is  to  capitalise  for  estimate 
purposes  the  Incomes  reported  by  the  Bureau  of  Internal  Reve- 
nue, and  on  this  basis.  Long's  estimate  of  the  wealth  to  be  shared 
is  14  or  15  times  too  high." 

I  have  not  the  time  to  read  further  from  this  editorial.  You 
will  see  that  it  confllcto  with  two  reporte  of  the  Government  and 
the  recent  study  made  by  the  New  York  Dally  News,  to  say  noth- 
ing of  my  own  calciilatlons;  but  now  note  that  this  Saturday  Kve- 
nlng Post  article  says  that  there  are  tu>  figures  to  show  the  dis- 
tribution of  wealth.  Because  of  that,  I  now  ask  you  to  let  me 
read  to  you  what  this  very  same  Saturday  Evening  Post  said  in  Ita 
Issue  of  September  23.  1916.  That  editorial  Is  headed  "Are  We 
Rich  or  Poor?  "  And  here  is  what  the  Saturday  Kvenlng  Post  Ita^ 
said: 

"The  man  who  studies  wealth  in  the  United  States  from  sta- 
tistics only  will  get  nowhere  with  the  subjecta.  because  all  the 
statistics  afford  only  an  Incondualve  suggestion.  Along  one  statis- 
tical line  you  can  figure  out  a  nation  bustling  with  wealth;  along 
another  a  bloated  plutocracy  comprising  1  percent  of  the  popula- 
tion lording  It  over  a  starveling  horde  with  only  a  thin  margin 
of  merely  well-to-do  in  between." 

What  \s  the  matter  with  you.  Saturday  Kvenlxig  Poet?  Here  you 
are  sa3rlng  there  are  no  figures  to  show  any  such  thing  as  I  am 
saying,  when  nearly  20  years  ago.  when  you  were  allowed  to  be 
honest,  you  told  the  people  that  1  percent  of  the  people  had  a 
stranglehold  on  nearly  everything  the  cotintry  had  in  it.  Why, 
t.h%  magazine  doesn't  know  that  I  was  ito  scholar  in  1916  and  it 
helped  to  ptiah  me  along  in  this  fight,  and  now,  after  20  years  of 
effort.  It  has  failed  to  remember  what  it  knew  way  hack  yonder 
and  which  everybody  else  has  begun  to  find  out  at  this  late  date. 

So  now.  my  friends,  you  have  heard  me  read  how  a  great  New 
York  newspaper,  after  investigation,  has  dedared  that  all  I  have  said 
about  the  bad  distribution  of  this  Nation's  wealth  is  true.  I  have 
been  severely  condemned  and  ridiculed,  over  a  period  ot  many 
years,  for  persisting  in  giving  the  pe<^le  the  facta  regarding  this 
bad  situation.  Time  after  time,  all  that  I  have  said  has  been 
pronoxinced  false.  Now  they  are  beginning  to  say  that  It  Is  all 
too  true  and  too  sad.  I  Join  them  in  their  statemente.  It  Is  too 
true  and  too  sad.  But  we  have  been  about  our  work  to  correct 
this  situation.  That  is  why  the  share-our-wealth  societies  are 
forming  In  every  nook  and  comer  of  America.  They  are  meeting 
tonight.  Soon  there  will  be  share-our-wealth  sodetles  tar  every- 
one to  meet.  They  have  a  great  work  to  perform.  Here  is  what 
we  stand  for,  in  a  nutahell:  

1.  We  propoee  that  every  family  In  America  shall  at  least  own 
a  homestead  equal  in  value  to  not  less  than  one-third  the  average 
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WMdtb.  Tha  kTcr^v  funfly  wealth  at  Amrrle*.  At  narmal 
values.  Is  approztznately  $16,000.  So  our  fint  propocttlaD  maaiu 
that  •very  family  will  have  a  horn*  and  the  oomforts  of  a  home 
up  to  a  value  of  not  leae  than  tS.OOO. 

a.  We  propoee  that  no  family  chall  own  more  than  SCO  timee 
the  average  family  wealth,  which  meana  that  no  family  shall 
poaaeea  more  than  a  wealth  of  approximately  $6,000,000.  And  we 
think  that  la  too  much.  The  two  propoeltlona  together  mean  that 
no  family  ehall  own  leee  than  one-third  of  the  averac*  family 
wealth,  nor  shall  any  family  own  more  than  SOO  ttmi  the  average- 
family  wealth.  That  Is  to  say  that  none  should  be  ao  poor  as  to 
hsve  lass  than  one-third  of  the  sverage.  and  TWtm  should  be  so 
rteh  as  to  have  more  than  300  times  the  average. 

S.  We  next  propoee  that  every  family  shall  have  an  laeoow  ai|Qal 
to  at  least  one-third  of  the  average  family  Income  In  America.  If 
all  were  allowed  to  work,  according  to  our  stattstlca.  there  would 
be  an  sterage  family  Income  of  from  $5,000  to  $10,000  per  year. 
So.  thstefote.  In  addition  to  the  home  which  every  family  would 
own  and  the  comforts  cA  life  which  every  family  would  enjoy, 
every  famUy  would  make  not  leas  than  $2,000  to  $3,000  per  year 
tVoa  wteleh  to  live  and  educate  their  children. 

4.  We  propoee  that  no  family  shall  have  an  Ineoms  of  more 
than  900  times  the  average  family  Income.  Leas  the  Income  tazaa. 
this  would  mean  an  annual  tneome  at  $1,000,000  wotild  be  the 
mastmum  aUowed  to  any  one  family  In  1  year.  The  third  and 
fourth  propositions  simply  mean  that  no  family  should  earn  leaa 
than  one-third  the  average,  and  no  family  should  earn  more  than 
800  tlmee  the  average:  none  to  make  too  much,  none  to  make  too 
little.  Sveryone  to  have  the  things  required  for  life;  every  man  a 
king. 

•.  We  propoee  a  pension  to  the  old  people.  Under  oar  proposal 
tazas  wo\ild  not  bs  levied  ufmn  the  sons  and  daughters,  nor  the 
workmg  people  to  support  their  aged  fathers  and  mothers.  But 
oa  the  oootnury,  such  suppovt  as  would  be  given  for  old-age  pen- 
atas  would  be  borne  eolely  by  the  surplus  money  which  the  Oov- 
srnwnt  would  rake  off  of  the  big  fortitncs  and  big  Inherltancea. 

4.  We  propoee  to  care  for  the  veterans  of  our  wars.  Including  the 
Immediate  cash  payment  at  the  eoUUere*  bonus,  and  last,  bvt  not 
Isast.  we  propoee  that  every  chUd  In  America  shall  have  a  right 
to  edttoaUon  and  training,  not  only  through  grammar  and  high 
but  also  through  ooUag*  and  unlfsrsltlss.  And  this  edu- 
and  training  would  bs  or  such  extent  as  will  equip  each 
to  battle  on  fair  terms  In  the  work  which  it  U  compelled  to 
throughout  Life.  We  would  not  have  It  that  a  pt^wA 
S»  to  eoUege  or  university  provided  his  parents  had  the 
•B  which  to  send  him.  but  it  would  be  the  right  of  every 
child  tWtar  our  plan  to  the  costs.  Including  living  expenses  oi  col- 
lege aa«  VBtvenlty  training,  which  ooiild  be  done  by  our  ooimtry 
at  a  cost  cockstdcrably  less  than  Is  required  for  the  military  tnUn- 
lag  which  has  bsen  0ven  to  the  youth  In  the  past. 

icy  plan  Is  that  our  Ommmmmmii  should  call  in  this  surplus 
wwUth  above  a  few  mllllan  to  any  one  family  *»»d  then 
It  out  to  thoee  who  have  the  need  of  the  same.     Son 
that  plan,  but  It  Is  preecrlbed  by  the  Bible.    I  read  you  the 

"And  the  multitude  of  them  that  believed  were  o€  oos  heart  and 
of  MM  eoul:  neither  said  any  of  them  that  ot^ht  of  the  imt^^* 
vkMt  be  possasssd  was  his  own:  but  they  had  all  things  common. 

"  neither  was  tbare  any  among  them  that  lacked:  for  as  many 
as  were  possessars  of  lands  or  houses  sold  tham.  and  brought  the 
prlcee  of  the  things  that  were  sold. 

"And  laid  them  down  the  apostles'  feet:  and  dlstrlbatton  was 
made  ttnto  every  man  aoootdlng  as  bs  bad  nasd."  (Sea  Aeto. 
cb.  4.  wees  sa-86.)  *         ^^ 

X»  Is  oar  purpose  that  every  man  should  pursue  a  calling  that 
means  a  living  to  himself  and  his  family  In  peace  and  comfort- 
that  the  shrtter  and  home  of  every  family  shoiild  be  their  ownl 
That  Is  as  the  Bible  says  It  should  be.     I  read  you  the  words- 

•And  they  shall   beat  their  swords  Into  plowaharee  and  their 
into  pruning  hooks;  nation  shall  not  lift  up  a  swcrd  against 

I.  neither  shall  they  learn  war  any  more,  but  they  shall  sit 

every  ofun  under  his  vine  and  under  hts  flg  tree;  and  none  shall 
make  them  afraid  "  (IClcah.  ch.  4.  verses  9  snd  4). 

We  say  that  none  shall  be  too  rich  and  none  too  poor  Tha 
Bible  says  such  Is  as  It  shotild  be.    I  read  you  the  wordT 

"  Olve  me  nettber  poverty  nor  riches;  feed  me  with  food  con- 
venient for  me;  leot  I  be  full  and  deny  Thee  and  say.  '  Who  Is  the 
I»rd?  •  or  lest  I  be  poor  and  steal,  and  take  the  name  of  my  Ood  in 
— •"  "  (Proverha,  ch.  SO,  verses  8  and  ») .  ^^ 
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-w^.  ••.  ■•y  "  *****  sUtutee  of  Ood  are  observed  our  people 
ibaU  live  In  paaoe  and  comfort  f orsvar.  The  Blhla  says  so.  Iraad 
yoo  the  words: 

-  If  you  walk  In  my  stotutas  •  •  •  ye  shall  eat  your  bread 
to  the  fuU  and  dwell  In  your  land  safely,  and  I  wUl  gin  peace  In 
the  land,  and  ye  shall  He  there  and  nothing  should  makaeMi 
afraid  •  (LevlUcua.  ch.  36.  venes  3  to  17)^^^  ^^  ^^ 

-^^*.**?.°^  **"  ^^  "^  '*  •»  'liacwit  to  redistribute  the  wealth 
0*  this  land;  It  matters  not  how  rich  or  great  one  may  be.  when 
te^as  hlB  wealth  must  be  distributed  anyway.  The  law  of  Ood 
MOwa  how  It  has  been  done  throughout  time.  Nothlaa  la  m<va 
Mslhla  or  better  understood  than  the  redlstrtbutlonor  piODertT 
Tbe  laws  of  Ood  command  It.  It  U  required  of  aU  nations  tkA' 
live,     (ase  Leviticus,  ch.  26  )     Today  our  MaUon  Is  cuned  imb 

Jtli^S^**?!*^  '^***^  P****^  *°<*  private  debU  aggn-gate  $262  000- 
<»0.000.  That  is  more  than  $2,000  to  every  pSwl  UnSw  the 
present  set-up  this  hurdsn  of  debt  can  saver  bapald.  U  wiu  for! 
ever  condemn  our  paoipla. 


The  laws  at  our  Lord  command  that  such  burden  at  debt  mus$ 
be  wiped  out  of  existence  so  that  a  psopls  may  bavo  a  fair  rhanf 
In  life.     (See  Deuteronomy,  ch.  15.) 

So  let  us  be  about  our  work.  It  Is  simnla.  Why  Ua  ye  hera 
Idle?  There  Is  enough  for  all.  Lat  there  be  paaoe  In  the  land. 
Let  our  children  be  happy. 

Our  light  Is  now  on  here  In  the  United  States  Senate  to  pay  th* 
soldiers'  bonus.  It  Is  a  debt  which  Is  due  the  soldiers  who  fought 
oiir  wars.  We  are  fighting  to  keep  the  Patman  bill,  which  actually 
pays  this  bonus,  from  being  sidetracked.  The  bill  Is  already  past 
the  Houas  of  RepresentatlTes.  Maybe  you  would  like  to  wire  your 
United  States  Senator  tonight  to  aak  him  to  stand  for  the  Patman 
bill  tomorrow. 

I  woiUd  like  to  hear  from  any  at  you  If  you  wish  to  concern 
yourself  with  the  work  that  we  have  In  hand.  If  you  want  a  copy 
o<  my  speech.  I  will  ssnd  It  upon  request.  Tou  can  write  to  me 
hare  In  Washington.  D.  C.  care  of  the  United  States  Senate. 

How  wonderful,  how  great,  how  fruitful  to  all  thU  great  land 
a  ours  can  be.  We  only  have  to  eliminate  useless  greed,  provide 
that  none  shall  be  too  big  and  none  too  small.  Beautiful  America 
can  rise  to  the  opportunity  before  it.    It  means  to  us  aU; 

Xvery  man  a  king. 

prarmto  or  tklsorams  m  m  ucoro 

Mr.  ASHURST.  Mr.  President.  I  b*ve  been  such  a  oon- 
flnned  and  caaehardened  sinner  with  respect  to  printing 
matters  In  the  Rxcord  that  I  am  some^irtiat  reluctant  at 
this  moment  to  ask  that  certain  telegrams  which  I  have  re- 
ceived be  printed  in  the  Rxcoai);  but,  inasmuch  as  it  is  im- 
poesible  for  me  to  reply  to  all  such  telegrams,  for  the  rea- 
son, among  others,  that  I  do  not  wish  to  make  too  xvtit  a 
drain  upon  our  contingent  fund.  I  ask  that  these  telegraxna 
be  printed  in  the  Rxcoto. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  CLARK.  Mr.  President.  I  have  no  Intention  of  ob- 
jecting to  the  request  of  the  Senator  from  Ari2<ma.  but  I 
should  like  to  suggest  that  I  have  on  my  desk  telegrams 
which  I  have  received  within  tbe  last  2  days  to  the  number 
of  2.200.  by  actual  count:  and  if  the  Senator  from  Arizona 
Is  going  to  have  the  telegrams  received  by  him  printed  ia 
the  Ricotb.  and  every  other  Member  of  the  Senate  is  going 
to  have  the  telegrams  received  by  him  printed  In  the  Ricohd, 
the  RzcoRo  will  expand  to  unheard-of  proportions.  So  far 
as  I  am  coDceraed.  as  I  have  said.  I  do  not  intend  to  object 
to  the  request  of  the  Senator  from  Arizona,  but  I  will  object 
to  the  request  of  any  other  Senator  to  print  a  lot  of  tele- 
grams In  the  Rscoto. 

Mr.  FLETCHER.  Mr.  Pregldent.  may  I  ask  the  Senatot 
from  Arizona  to  withdraw  his  request?  All  Senators  are 
receiving  numerous  telegrams  of  a  similar  character.  To 
have  them  printed  in  the  Racoap  would  establish  a  prece- 
dent; and  every  other  Senator  would  want  to  do  the  same 
thing.  Furthermore,  it  would  cost  thousands  of  dollars.  So 
I  submit  to  the  Senator.  In  consideration  of  the  expense 
which  would  be  involved  and  the  precedent  which  would  b« 
created,  if  he  will  not  withdraw  his  request? 

Mr.  ASHURST.  Mr.  President.  I  cannot  be  insensible  to 
the  courteous  and.  I  think,  reaaooable  request  which  has 
been  made  by  the  Senator  from  Missouri  IMr,  Claxk]  and 
the  Senator  from  Florida  (Mr.  f^ircHxaJ.  However,  I  think 
it  is  my  duty  as  a  Senator  to  let  my  consUtuents  know  that, 
at  least,  I  received  their  telegrams  though  I  cannot  answer 
them.  Ii4y  private  parse  would  not  admit  of  my  paying  the 
tolls;  my  constituents  would  resent  the  action  if  I  should 
send  them  telegrams  marked  "  collect ",  and  I  do  not  feel 
that  the  contingent  expense  fund  should  be  charged  with 
the  cost. 

Mr.  CLARK.    Bdr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    Certainly. 

Mr.  CLARK.  The  basis  of  my  auggesUon  was  that  I  en- 
tirely understand  the  situation  of  the  Senator  from  Arizona. 
There  are  some  of  us  here  who  cannot  even  send  out  form 
letters  answering  propaganda  letters  and  telegrams  which 
we  receive.  I  received  in  one  Sunday  morning's  »»*"  6.000 
letters  on  the  subject  of  the  holding -company  bill.  Of 
course.  I  recognized  that  those  were  propaganda  letters.  In- 
spired by  a  certain  source  which  I  well  understood;  but  I 
should  like  to  let  my  constituents  know  that  their  lettera 
had  been  received  and  make  an  a^nowledgement  even  by 
a  formatter.  However,  the  demands  of  the  ordinary  sena- 
torial duties  upon  my  office  force  are  such  that  I  was  not 


able  even  to  send  out  a  form  letter  acknowledging  these 
6.000  letters  and  many  other  thousands  which  I  received 
during  that  week. 

Mr.  ROBINSON.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  think  it  is  very  bad  pracUce  and  a  bad 
precedent  to  undertake  to  answer  through  the  Congres- 
sional Recoko  communications  which  Senators  receive  from 
their  constituents.  I  think  it  is  worthy  of  consideration  that 
practically  all  Senators  are  now  receiving  an  almost  un- 
limited number  of  communications,  and  none  of  us  are  able 
to  answer  them  all.  Tliere  are  instances  of  thousands  of 
telegrams  being  received  by  Senators,  every  one  of  them  in 
Identical  form.  I  do  not  beheve  the  Senator  from  Arizona 
should  persist  in  his  request,  and  I  ask  him  to  withdraw  it. 

Mr.  ASHURST.  I  shall  accept  the  suggestion  of  the  Sen- 
ator from  Arkansas. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  have  contemplated  issuing  a  statement 
to  the  newspapers  to  the  effect  that  I  have  received  tele- 
grams from  practically  everybody  in  Kentucky  on  some 
subject,  and  that  I  cannot  answer  them  all  individually. 
That  might  serve  the  purpose  the  Senator  from  Arizona  has 
In  mind. 

Mr.  LONG.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  merely  wish  to  suggest  to  my  friend  from 
Arizona  that  if  he  will  vote  for  Uie  Patman  bill  his  con- 
stituents will  be  fully  satisfied.    [Laughter.] 

Mr.  ASHURST.    I  cannot  vote  for  the  Patman  bin. 

Mr.  President,  I  have  no  intention  further  to  delay  the 
proceedings  of  the  Senate.  I  am  able  to  perceive  that  there 
Is  much  force  in  it^iat  Senators  have  said.  I  realize  that  I 
have  not  the  right  to  expect  that  the  door  be  opened  to  me 
and  closed  to  others,  and,  therefore,  I  shall  withdraw  the 
request:  but  before  doing  so.  let  me  say  that  during  my 
official  career  I  have  taken  pride  in  the  fact  that  I  have 
always  personally  answered  all  letters  n^iich  have  been 
received.  That  is  no  longer  possible.  I  received,  as  doubtless 
other  Senators  do,  letters  by  the  thousand  with  resi>ect  to 
the  Wheeler-Raybum  bill.  Nearly  all  these  letters  use  the 
same  language;  as  lawyers  would  say,  they  are  in  haec  verba: 
they  are  all.  as  a  rule,  written  on  the  same  typewriter,  the 
same  misspelling  occurs  and  the  same  faulty  construction  of 
language.  Now  and  then,  of  course,  it  is  a  mere  mischance 
that  the  writers  all  happen  to  make  the  same  mistakes  and 
to  use  the  same  typewriter;  but  I  do  wish  them  to  know, 
at  least  that  I  received  their  letters,  and  I  adopt  this  method 
of  announcing  to  them  that  they  need  not  expect  a  personal 
reply. 

PATXEirr  OP  ASJTTSTXD-SEKVICI  CESTinCATXS 

The  PRESIDENT  pro  tempore.  Morning  business  Is 
closed.  Under  the  unanimous-ccmsent  agreement  heretofore 
entered  into,  the  Chair  lays  before  the  Senate  the  unfinished 
business. 

The  Senate  resumed  the  consideration  of  the  bill  (EL  R. 
3896)  to  provide  for  the  immediate  pasmient  to  veterans  of 
the  face  value  of  their  adjusted-service  certificates,  for  con- 
trolled expansion  ot  the  currency,  and  to  extend  the  time 
for  filing  applications  for  benefits  imder  the  World  War  Ad- 
justed Compensation  Act,  and  for  other  purposes. 

The  PRESIDE^n*  pro  tonpore.  The  question  Is  on  the 
amendment  of  the  Senator  from  Missouri  [Bir.  Clakk],  as 
amended,  in  the  nature  (rf  a  substitute  for  the  amendment 
of  the  committee  as  amended. 

Mr.  BORAH.  Mr.  President,  I  simply  desire  to  ask  that 
the  amendment  to  the  amendment  be  stated.  Do  I  under- 
stand the  question  is  on  what  Is  known  as  the  "  Vinson  bill "? 

The  PRESIDENT  pro  tempore.    Yes. 

Mr.  HARRISON.  liCr.  Presidoit,  If  we  are  ready  to  vote 
I  have  no  desire  to  say  anything  further;  but  I  do  wish  to 
make  the  point  of  no  quorum,  so  that  a  greater  number  of 
Senators  may  be  present. 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  still  desire  to  have  the  amendment  stated? 


Adams 

Clark 

Johnson 

Ashurst 

Oonnally 

Keyes 

Austin 

Coolidge 

King 

Copeland 

LaFoUetts 

BaUey 

Costlgan 

Lewis 

Bankhead 

Oousens 

Logan 

Barbour 

Dickinson 

Lonergaa 

Berkley 

Dieterich 

Long 

BUbo 

Donahey 

McAdoo 

Black 

Duffy 
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Bone 

Fletcher 
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Borah 

FraEler 

McKellar 

Brown 

Oeorge 

McNary 

Bulkley 

Gerry 

Maloney 

Bulow 

Gibson 

Ifetralf 

Burke 

Gtiffey 

Minton 

Byrd 

Hale 

Moore 

Byrnes 

Harrison 

Murray 

Capper 

Haittlngs 

Neely 

Caraway 

Hatch 

Norrls 

Carey 

Bayden 

Overton 

Mr.  BORAH.    No;  I  do  not.   I  now  understand  what  It  is. 

The  PRESIDENT  pro  tempore.  It  is  the  so-called  "  Vinson 
bill "  as  amended.  The  absence  of  a  quorum  call  has  been 
suggested.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roU.  and  tbe  foUowlog 
Senators  answered  to  their  names: 

Pittman 

PC^M    , 

BadoUffa 

Robinson 

BuaseU 

SchaU 

Bchwellenbach 

ffiieppard 

Shipetead 

Smith 

Btelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Vandenberg 

Van  Nuyi 

Wagnw 

Walsh 

White 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  RmroLosl.  who  is  awar  on  Govern- 
ment buslniess. 

I  also  announce  the  absence  of  the  Senator  from  Mary- 
land IMr.  TrsxMOs].  who  Is  necessarily  detained  from  the 
Senate. 

I  regret  to  announce  the  absence  of  the  SenaUx'  from 
Wyoming  [Mr.  CMahoitet],  caused  by  illness. 

I  ask  to  have  this  announcement  remain  in  the  Rbcoks  for 
the  day. 

Mr.  AUSTIN.  I  announce  the  absence  of  the  Senator 
from  Pennsylvania  [Mr.  Davis  1  by  reason  of  Illness. 

I  also  announce  the  absence  (rf  the  Senator  from  North 
Dakota  [Mr.  Ntb]  and  the  Senator  from  South  Dakota  [Mr. 
Nokbbck].  who  are  necessarily  detained. 

I  ask  that  these  announcements  stand  on  all  quorum  calls 
for  the  day. 

The  PRESIDENT  pro  tempore.  Eighty-four  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Tlie  question  is  on  the  amendment  offered  by  the  Sena- 
tor from  Missouri  [Mr.  ClasxI.  as  amended,  tn  the  nature 
of  a  substitute  for  the  amendment  reported  by  the  com- 
mittee as  amended. 

Mr.  COUZENS.  Mr.  President,  I  desire  to  make  a  brief 
statement  before  the  vote  is  taken.  The  parliamentary  sit- 
uation is  such  that  it  Is  going  to  be  rather  confusing  to  know 
how  to  vote  and  sret  properly  to  reflect  one's  attitude. 

I  am  against  the  Harrison  bill;  against  the  Patman  Mil. 
and  against  the  Vinson  bill;  I  am  against  them  all;  but 
whether  I  am  aUe  to  interpret  my  intentions  through  the 
roll  calls  will  largely  depend  upon  ttie  statement  I  have  now 
made,  because,  otherwise,  my  votes  may  be  misunderstood. 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  having 
been  ordered,  the  clerk  will  call  the  roll  on  the  amendment 
of  the  Senator  from  Missouri  [Mr.  Clark],  as  amended,  in 
the  nature  of  a  substitute  for  the  amendment  reported  by 
the  committee  as  amended. 

The  Chief  Clerk  proceeded  to  call  the  rbIL 

Mr.  FRAZEER  (when  Mr.  Nte's  name  was  called).  My 
colleague  [Mr.  Ntx]  is  absent  from  the  city.  I  am  informed 
that  he  Is  paired  on  this  question  with  the  senior  Senator 
fixHn  Virginia  [Mr.  Glass].  If  present,  my  colleague  would 
vote  in  the  affirmative,  and  I  understand  the  Senator  from 
Virginia  would  vote  in  the  negative. 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  the  pair  between  the  Senator 
from  North  Carolina  [Mr.  Rktholds]  and  the  Senator  from 
Maryland  [Mr.  Ttdqigs]  ;  and  I  am  authorized  to  state  that 
if  the  Senator  from  North  Carolina  were  present  he  would 
vote  "yea",  and  the  Senator  from  BCar^and.  If  present, 
would  vote  "  nay." 

I  also  announce  that  the  Senator  from  Wycnning  [Mr. 
CMahoket]  is  absent  because  of  illness.  If  the  Senator 
from  Wyoming  were  present,  he  would  vote  "  yea." 
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I  6mln  ftortber  to  announce  that  the  Senator  from  Tlr- 
ginia  IMr.  OlamI  is  detained  on  account  of  Ulneas  In  his 
family:  that  the  Senator  from  Oklahooia  [Mr.  Ooaxl  is  de- 
tained on  important  departmental  businees:  that  the  Sena- 
tor from  North  Carolina  [Mr.  RmrouM]  Is  absent  on  an 
official  mission  for  the  Senate  to  the  Virsin  Islands:  that 
kbe  Senator  from  Maryland  [Mr.  TtdimgsI  Is  unavoidably 
detained  from  the  Senate:  and  that  the  Senator  from  Mon- 
tana [Mr.  WHXxi.nl  is  engaged  in  an  Important  meeting  of 
the  committee.  If  present,  the  Senator  from  Montana  would 
vote  "  yea." 

I  also  wish  to  azmounce  that  the  Senator  from  Iowa  [Mr. 
Mttipht]  has  been  called  to  one  of  the  departments  on 
business  of  Importance  to  his  State.  If  present,  be  would 
▼ote  "yea." 

Mr.  AUSTIN.  I  announce  the  absence  of  the  Senator  from 
Pennsylvania  [Mr.  Davis]  on  account  of  illness.  If  present, 
he  would  vote  "  yea." 

I  also  announce  the  necessary  absence  of  the  Senator  from 
South  Dakota  [Mr.  Noaxacxl.    If  present,  he  would  vote 


The  result  was  announced — yeas  54.  najrs  30.  as  follows: 


Bachman 


BUbo 

Black 

Bon« 

Boimli 

Bxilow 

Byrnes 

OKpiMr 

Canway 

Omnj 


Oostlgan 

Dlcklnaon 

Dlmtmrich 

PnnahT 

Duffy 

Frazler 

Oaonte 

OUma 


LAPOUetto 

VtWiM 


TKAS— M 

licAdoo 
McCmmn 


Cbj>cland 


Awtta 

BaU«7 


B«riu«y 
Brown 
BulUcy 
Burk* 


OlMM 

Oora 


Byrd 

Oonnally 

OooUdgv 

Odubvds 

Fl«tcta«r 

Ovrj 


Schwellanbach 
8bcpp«n] 


King 
Lonergmn 


Thomas.  Okhi. 

Ttvninaa.  Utab 

Townaeiut 

TrsmxneU 

Ttunaa 

Van  Nuya 

Wbita 


Pope 

RadcUff* 

Bobtxuon 

Vandantwix 

Wacnar 

Walab 


\ 


Plt«aaa 
WOT  VOTDKi— 10 
Ifforpliy  Ollihonay 


Korbeck 

My* 


Bajzaokla 


So  Mr.  CluxIb  amendment,  as  amended,  to  the  amend- 
moit  reported  by  the  committee,  as  amended,  was  agreed  to. 

Ths  PRESTDENT  pro  tempore.  The  guestioa  now  is  on 
agreeing  to  the  committee  amendment,  as  ^rw^rylrt. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  vote  Jtst 
had  places  the  Vinson  bill  in  the  position  formerly  occupied 
by  the  8o-«aUed  "Harrison  bUL"  The  Harrison  bill  was 
In  the  form  of  a  committee  amendment  to  the  so-caUed 
"I^atman  blU."  For  the  time  being  the  Harrison  bill  has 
been  disposed  of.  The  Issue  now  comes  between  the  Vinson 
bill  and  the  Patnmn  bUl. 

The  Vinson  bill  proposes  to  pay  the  full  amount  of  the 
adjusted-service  certificates  and  to  pay  them  Immediatety. 
The  bill  carries  an  appropriation  In  the  full  amount  neces- 
sary to  pay  the  certificates.  In  order  for  the  Treasury  De- 
partment to  secure  the  money  with  which  to  pay  the  certifl- 
cates  the  Treasury  must  enter  the  open  market  and  sell 
boDds  and  raise  the  money  in  that  way.  Ttit  Patman  bill 
pcoposes  to  pay  the  certificates  Immediatety.  In  that  par- 
tlcular  the  two  bUls  are  identical.  Both  bills  now  before  the 
Senate  propose  to  pay  the  soldiers  the  amounts  due  them. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  from  Okla- 
homa yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Oklahoma  irield  to  the  Senator  from  DUnolsT 

Mr.  THOMAS  of  Oklahoma.    I  ytaM. 

Mr.  LEWia  May  I  ask  the  able  Senator  from  CMdahoina 
If  I  understood  him  correctly  in  a  previous  iK^t^mwit  on 
the  bill  that  tlM  Vtakson  bill  carrlea  OEuire  in  the  actual 
■nMDt  of  money  for  the  payment  of  the  soldiers  than  does 
tkm  Ull  of  which  we  now  speak  as  the  Patman  bill? 


Mr.  TSOMAS  of  Oklahoma.  Hi  this  particular:  Tlw  Vtn-^ 
SOD  bill  proposes  to  remit  all  interest  of  every  kind  and 
character.  The  Patman  bill  proposes  to  remit  the  interest 
only  from  October  1,  1931.  In  other  words,  if  the  Vinson  bill 
should  pass,  all  Interest  on  all  money  borrowed  by  the  vet- 
erans to  date  would  be  remitted.  If  the  Patman  bill  should 
pass,  the  soldiers  would  be  required  to  pay  Interest  until 
October  1.  1931,  and  from  then  on  the  interest  is  canceled 
and  remitted.  In  that  );iarticular  it  is  true  the  Vinson  bin 
carries  a  slightly  larger  amount  than  the  Patman  bill. 
Mr.  LONG.  Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Mr.  LONG.  I  deatre  to  say.  If  the  Senator  will  permit  m«. 
that  an  accounting  veold  have  to  be  made  under  the  Vinson 
bin  on  each  certificate.  In  other  words.  It  would  be  neces- 
sary to  check  each  man's  certificate  and  ascertain  what 
particular  amount  of  interest  Is  due  on  that  particular  cer- 
tificate. I  understand  there  will  be  an  expeditious  arrange- 
ment of  payment  under  the  Patman  bill,  which  otMates  a 
long-time  delay,  as  long  as  6  to  8  months  in  some  cases.  Hxe 
slightly  larger  amount  involved  would  be  somewhat  in  favor 
of  the  soldier. 

Mr.  LEWIS.  Mr.  Presid'^nt,  I  thank  the  Senator  from 
Oklahoma.  The  statement  verifies  the  statement  I  myself 
had  made  upon  the  floor.  I  was  in  doubt,  in  view  of  his  later 
statement,  whether  I  was  correct 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  I  think  it  la 
true  that  very  little  money  had  t>een  txirrowed  prior  to  Octo- 
ber 1,  1931.  In  the  event  the  Patman  t)ill  should  pass,  the 
bulk  of  the  interest  would  be  remitted  and  very  few  compu- 
tations would  be  necessary.  Should  the  Vinson  MH  pass, 
there  would  be  a  great  number  of  computations,  which  I  am 
advised  would  cause  delay  of  at  least  a  few  months  in  wir^rig 
payment  to  the  veterans.  The  provlslans  of  the  Patman  biU 
oould  be  put  in  operation  Immediately. 

Mr.  CONNALLY.     Mr.  President 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Texas? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  CONNALLY.    The  SoiatOT   was   pointing   out   that 
under  the  Vinson  bill  there  would  be  a  larger  cash  outlay 
immediately  than  under  the  Patman  bllL 
Mr.  THOMAS  of  Oklahoma.    That  is  my  understanding. 
Mr.  CONNALLY.    Is  it  not  worthy  of  consideration  also 
that  under  the  Vinson  bill  we  would  have  to  pay  interest  for 
IQ  years  on  the  bonds,  which  would  be  Issued  in  payment 
of  the  adjusted-service  certificates,  which  would  increaaa 
the  total  cost  about  SO  percent? 
Mr.  THOMAS  of  Oklahoma     I  was  coming  to  that  later. 
Mr.  President,  the  Treasury  Department  in  raising  money 
to  pay  the  adjusted -service  certificates  under  the  terms  of 
the  Vinson  bill,  will  have  to  sell  bonds  under  the  amended 
Liberty  Loan  Act  passed  by  the  Congress. 

M^.  BARKLEY.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  BARKLET.    What  is  the  present  UmlUUon  on  the 
amount  of  bonds  permitted  to  be  outstanding  by  the  Treas- 
ury Department? 

Mr.  THOMAS  of  Oklahoma.  I  think  it  Is  about  $48,000,- 
000.000.  I  think  we  can  have  outstanding  a  debt  in  the 
nature  of  a  floating  debt  of  about  $35,000,000,000  and  the 
balance  in  long-term  bonds,  the  total  of  the  floating  debl 
and  the  long-term  debt  being  permissive  to  the  amoimt  of 
about  $48,000,000,000. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 
Mr.  THOMAS  of  Oklahoma.  I  yield. 
Ux.  BARKLEY.  I  understand  the  difference  between  the 
two  bills,  aside  from  the  interest  matter  which  the  Senator 
has  already  discussed,  is  that  payment  under  the  Vinson  bill 
would  have  to  be  pnMided  for  by  the  sale  of  txxids  by  the 
Treasury,  bearing  interest  at  whatever  rate  those  bonds  may 
bear,  while  the  Patman  bill  provides  for  payment  by  the  issue 
of  currency  which  Is  not  interest  bearing. 

Mr.  ISOMAS  at  Oklahoma.  The  Senator  is  exactly  cor- 
rect.   In  order  to  secure  money  with  which   to  pay  the 


adjusted-service  certificates  under  the  terms  of  the  Vinson 
bill,  the  Government  must  sell  bonds  and  pay  interest  on 
those  bonds  at  the  rate  which  it  has  to  pay  in  order  to  obtain 
the  money.  If  we  should  imiss  the  Patman  bill,  it  would  pro- 
vide for  the  issuance  of  currency  in  the  form  of  United 
States  notes.  In  other  words,  we  propose  now  to  finance  the 
payment  of  the  adjusted -service  certificates  under  the  pro- 
visions of  the  Patman  bill  exactly  as  the  administration 
financed  the  Civil  War. 

Mr.  NEELY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Docs  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  West  Virginia? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NEELY.  Can  the  Senator  from  Oklahoma  state  the 
amount  of  interest  the  taxpayers  of  the  Nation  would  be 
required  to  pay  provided  the  Vinson  bill  should  be  passed? 

Mr.  THOMAS  of  Oklahoma.  In  the  event  the  Vinson  bill 
should  be  passed  and  bonds  should  be  issued,  the  interest 
would  be  in  the  sum  of  $2,250,000,000  at  3  percent,  and  the 
Senator  can  make  his  own  calculation.  We  should  have 
to  pay  approximately  3  percent,  and  I  am  not  sure  that 
3-percent  bonds  coiild  be  sold  over  a  long  period  of  time. 
T^e  bonds  probably  would  run  for  20  years;  and  the  Sen- 
ator can  make  his  own  computation.  Three  percent  on  two 
and  a  quarter  billion  dollars,  multiplied  by  20.  would  give 
the  total  sum  that  would  be  required  as  a  tax  upon  the 
people  of  America  to  meet  this  maturing  obligation.  We 
can  pcty  it  now  for  approximately  two  and  a  quarter  billion 
dollars;  but  if  we  should  issue  bonds  running  for  20  years, 
it  would  take  something  like  twice  that  amoimt  of  money  to 
liquidate  the  indebtedness. 

Ehiring  the  Civil  War 

Mr.  LONG.  Mr.  President,  before  the  Senator  leaves  that 
subject  I  desire  to  call  his  attention  to  the  fact  that  if  the 
bankers  get  the  bonds  under  the  Vinson  bill  they  can  issue 
currency  on  them.  There  Is  not  very  much  difference  in 
this  business,  except  that  the  soldier  gets  the  money  under 
the  one  plan,  whereas  under  the  other  the  banker  can  take 
the  bonds  and  still  put  them  up  and  draw  currency  on  them. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  is  exactly  cor- 
rect. The  banks  have  the  privilege  of  taking  these  bonds 
and  issuing  credit  against  them,  and  making  such  credit 
available  to  the  Govertunent,  against  which  the  Government 
can  write  checks  on  the  banks  to  pay  these  sums. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BARKLEY.  Of  course,  it  is  true  that  the  banks  could 
do  that;  but  it  is  inconceivable  that  they  would  do  it,  because 
they  now  have  more  money  than  they  know  what  to  do  with. 
Tliey  have  so  much  that  It  »ls  bulging  out  the  walls  of  the 
banks.  Not  very  much  of  it  is  being  loaned:  and  it  Is  not 
probable  that  the  banks  would  put  up  these  bonds  to  obtain 
more  currency  unless  they  should  nm  short  of  the  money 
they  now  have. 

Mr.  THOMAS  of  Oklahoma.  Let  me  take  issue  with  the 
distinguished  Senator  from  Kentucky.  He  tells  the  Senate 
and  the  country  that  the  banks  of  America  have  so  much 
money  in  their  vaults  that  the  walls  are  about  to  burst. 

Mr.  BARKLEY.  Of  course,  that  was  a  figure  of  speech, 
as  the  Senator  understands,  though  a  very  large  figure  of 
speech. 

Mr.  THOMAS  of  Oklahoma.  I  should  like  to  know  Just 
what  the  Senator  meant.  I  have  heard  that  statement  made 
on  the  floor  of  the  Senate  a  great  many  times,  and  the  people 
are  inclined  to  believe  it 

Mr.  BARKLEY.  I  have  not  made  a  personal  inspection 
of  all  the  banks  to  find  out  how  much  money  they  have: 
but  it  is  well  known  that  the  banks  have  available  large 
amoxmts  of  credit  which  th^  say  are  not  being  called  for. 
Money  is  not  being  locmed  to  private  industry  or  private 
individuals  to  absorb  this  credit;  and  under  the  theory  I 
have  alwasrs  entertained,  that  money  circulates  in  proportion 
to  its  demand,  unless  there  should  be  a  demand  in  the  vari- 
ous communities  for  more  money  than  is  now  in  the  posses- 
sion of  the  banks,  they  would  not  put  up  these  bonds  and 
exchange  them  for  currency. 


Mr.  THOMAS  of  Oklahoma.  Let  me  make  a  cotmterstate- 
ment  to  the  statement  made  by  the  Senator  from  Kentucky 
as  to  the  banks'  vaults  being  spread  apart  because  of  the 
great  amount  of  money  they  contaiiL  The  Senator  from 
Kentucky  is  a  rather  athletic  youngster.  I  make  the  state- 
ment that  the  Senator  from  Kentucky  could  carry  on  his 
back  every  dollar  of  money  that  is  in  every  bank  in  America. 
eliminating  the  silver  and  the  copper. 

Mr.  BARKLEY.  I  did  not  quite  understand  the  Senator's 
statement.  Did  he  say  that  I  could  carry  on  my  back  all  the 
money  that  is  in  the  banks? 

Mr.  THOMAS  of  Oklahoma.    In  all  the  banks  of  America 
today,  at  this  moment. 
Mr.  BARKLEY.    May  I  do  It?     [Laughter.] 
Mr.  THOMAS  of  Oklahoma.    The  Senator  has  my  per- 
mission. 

Mr.  President,  there  are  in  this  country  about  15.000  banks 
whose  doors  are  open  at  this  moment.  I  make  the  statement 
that  there  is  not  enough  real  money  in  all  the  banks  of 
America  today  to  pay  the  interest  for  1  year  on  the  outstand- 
ing loans.  We  now  have  in  existence  more  than  $30,000.- 
000.000  of  loans — Federal  loans,  Liberty  bonds,  and  other 
kinds  of  Federal  paper. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.  In  just  a  moment.  The  In- 
terest on  the  $30,000,000,000  of  loans  which  we  owe  is  almost 
$1,000,000,000,  and  at  this  moment  there  is  not  that  much 
money  in  all  the  15.000  banks  of  America.  There  is  less 
than  $900,000,000;  there  is  less  than  $800,000,000;  there  is 
less  than  $750,000,000  of  all  kinds  of  money  in  every  bank  In 
America  at  this  moment. 

I  now  shield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  understand,  of  course,  that  the  Senator 
from  Oklahoma  for  a  long  time  has  advocated  putting  in  cir- 
culation a  larger  amount  of  money;  but  I  have  not  under- 
stood that  as  a  means  of  getting  that  money  into  circulation 
he  favored  the  issue  of  more  Government  bonds,  to  be  in  turn 
put  up  by  the  banks  to  be  exchanged  for  money. 

Mr.  THOMAS  of  Oklahoma.    The  Senator  is  correct. 

Mr.  BARKLEY.  I  have  understood  that  the  Senator  from 
Oklahoma  sought  a  different  method  of  obtaining  a  larger 
amount  of  money  to  be  put  in  circulation,  and  not  by  the 
bond-Issue  route. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  Is  exactly  accu- 
rate.   I  have  all  the  bonds  I  want.  Mr.  President 

Mr.  BARKLEY.    I  congratulate  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  And  I  think  the  country  has 
all  the  bonds  it  wants  to  pay  for.  The  people  of  the  Nation 
today  are  under  a  load  of  over  $30,000,000,000  of  bonds. 
They  must  pay  the  interest  from  jrear  to  year,  and  in  the  end 
they  must  pay  the  bonds  themselves.  So  far  as  I  am  con- 
cerned, I  have  on  my  shoulders  all  the  bonds  I  want  to  carry, 
and,  in  my  Judgment,  the  people  of  America  likewise  have  on 
their  shoulders  all  the  bonds  they  want  to  carry;  yet  the 
Vinson  bill  now  proposes  to  authorize  and  to  command  the 
Issuance  of  two  and  a  quarter  billion  dollars  more  of  bonds 
to  be  placed  upon  the  shoulders  of  the  people  of  America. 

The  Patman  bill  does  not  iH*opoee  the  issuance  of  addi- 
tional bonds.  It  proposes  the  issuance  of  money — the  kind 
of  money  which  Senators  have  in  their  pockets.  I  will  elimi- 
nate the  other  Senators,  and  refer  to  the  distinguished  senior 
Senator  from  Virginia  [Mr.  Glass],  because,  so  far  as  I 
know,  he  is  the  only  Senator  who  carries  money  around  in 
his  pockets  [laughter],  and  he  denies  that  the  paper  he  car- 
ries is  money.  It  looks  more  like  money,  however,  than  any- 
thing else  I  ever  saw. 

Mr.  President,  the  United  States  finds  its^  today  in  the 
same  condition  in  which  the  North  found  Itself  in  the  sixties. 
There  was  a  heavy  debt  upon  the  country.  Bonds  could  not 
be  sold.  Iliat  is  our  condition  today.  Is  there  any  Senator 
present  who  believes  that  if  the  United  States  Government 
should  offer  for  sale  two  or  three  billion  dollars  of  long-term 
bonds  they  could  be  sold  at  the  prevailing  rate  of  Interest? 
Were  it  not  for  the  fact  that  the  bond  market  is  pegged, 
where  would  the  priue  of  bonds  be  at  this  good  hour? 
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We  find  ourselyes  at  this  moment  In  the  same  condition  in 
which  the  North  f oiind  Itself  in  the  eariy  itxtiea.  I  read  from 
pace  2M  of  a  book  enUtkd  "  Financial  History  of  the  United 
Stalas**.  by  Dewey.  This  la  tha  condition  in  which  the 
Uhtted  States  found  Itself  in  the  early  sixties: 

Tb0  North  found   itaeU  owlsg  $100,000,000  to  th«  Army,  and 
9aaoX)00.000  was  due  on  July  1.  IMS. 
Th«  banks  had  exhaustad  their  capital  In  maUng  loans. 

That  is  about  the  condition  in  which  our  banks  find  them- 
aelres  now.  The  banks  are  not  expanding  their  circulation, 
their  deposit  money,  to  any  appreciable  extent.  The  banks 
today  are  just  about  loaded  with  Federal  bond  isnes.  They 
cannot  take  many  more,  yet  they  hare  to  take  them. 
There  is  no  other  place  for  the  Ooyemment  to  finance  Itself 
except  through  the  banks,  which  have  to  buy  these  bonds. 
The  condition  is  very  slmUar  to  the  condition  in  1862. 

Tba  banks  had  exhausted  their  capital  In  making  loans;  money 
oould  not  be  borrowed  except  at  great  aacrlflce. 

That  is  the  condition  today.  Who  can  borrow  immey  to- 
day? If  oiM  has  Oovemment  bonds,  he  can  borrov  mflncty; 
but  the  man  who  has  Oovemment  bonds  does  not  want  to 
borrow  money.  How  can  the  people  today  borrow  money 
on  property  that  is  nonproductive,  that  is  nonprofltable? 

MasMy  eoold  not  be  borrowed  caoept  at  great  aaorifloe:   there 
no  money  to  buy  bonds. 


The  same  condltioD  exists  today.  Who  today  has  money 
with  which  to  buy  bonds?  What  citiaen  today  has  money 
with  which  to  buy  bonds?  There  may  be  a  few,  the  favored 
few:  but  the  great  masses  of  the  people  have  no  money  with 
which  lo  buy  bonds.  Only  recently  the  Ooremment  brought 
out  an  issue  of  what  were  called  "  baby  bonds  ".  bonds  of 
small  denominations,  and  advertised  them  throughout  the 
Nation  and  tried  to  sell  them  to  the  public.  How  many 
bonds  have  been  sold?  According  to  the  last  account  I 
have  seen,  less  than  $40,000,000  worth:  practically  nothing. 
The  pe<H>le  cannot  buy  bonds,  however  much  they  would 
tike  to  buy  them.  They  have  no  money.  There  is  the  same 
condition  which  existed  In  the  sixties. 
-  Again  I  read: 

Oold  and  saver  has  ceased  to  drculata. 


Oold  has  gone.  It  has  gone  to  the  Federal  Treasury. 
There  is  no  gold  in  circulation.  While  there  is  some  silver 
in  circulation.  $31,000,000  worth,  that  is  all  the  silver  we 
have  in  circulation,  save  the  half  dollars  and  the  quarters 
and  the  dimes  which  we  have  in  our  pockets  for  change. 

Legal-tender  currency  was  neeoMary  to  aid  in  i^^^i^ig  further 


That  is  the  condition  we  have  today.  The  people  have  no 
money;  they  have  no  greenbacks:  they  have  no  silver,  and 
they  cannot  twrrow  credit  at  the  banks.  The  same  condl- 
Uon  exists  today  which  existed  in  1862.  The  Oovemment 
tried  to  float  bonds  then,  and  it  could  not  float  them. 

I  read  again  from  this  hlstorlcaJ  publication.  On  page 
JOT  I  fliul  this  language: 

The  Loan  Act  at  Feteuary  36.  1883.  authorised  tba  laeoe  ot  $800.- 
000.000  of  bonds  redeenuble  after  5.  and  payabU  30  yaars  tram 
data,  beartng  S-pereent  InterMt. 

ICr.  BhSTTB..    Bearing  how  much? 

ICr.  THOMAS  of  Oklahoma.  Six  percent.  In  1862  the 
North  antborlad  the  israe  of  $500,000,000  of  6-percent 
bonds.    Could  they  sell  them?    Here  is  the  history: 

The  bonds  could  be  sold  **  at  the  market  value  "  for  either  coin 
or  Treasury  aotea.    This  act  prored  to  be  of  little  ImmedUte  as- 

* fcr  prevtous  to  December  ISea  only  •3S.7M.000  of  the 

-  aoM. 


Six-percent  bonds!  From  February  until  December,  for 
almost  a  year,  the  Oovemment  tried  to  sell  these  long-term 
f-percent  bonds:  and  after  nearly  a  year^  work  the  Oov- 
emment sold  less  than  $25,000,000  of  them.  I  hope  our 
cntft  le  DOW  better  than  that;  but  if  we  should  authoriae 
tbm  iMniiiie  of  a  billion  or  two  Ulhon  dollars  of  b<mds.  and 
oiler  than  In  the  open  market,  what  bidders  would  we  have 
for  them?  What  chance  would  we  have  to  sell  them  to  the 
public  of  America?  The  people  cannot  buy  them,  because 
they  have  not  the  money.    They  cannot  go  to  the  banks 


to  borrow.  The  banks  will  not  lend.  That  is  one  reason, 
in  my  Judgment,  why  we  are  not  having  popular  bond  cam- 
paigns put  on  in  this  coimtry.  Long-term  bonds  could  not 
be  sold  at  a  reasonable  rate  of  interest  because  there  is  no 
money  in  circulation. 

What  did  the  Oovemment  do  in  1862?  Exactly  what  we 
IHX>poee  today.  They  did  exactly  what  they  had  to  do.  They 
could  not  sen  their  Imnds.  Money  was  out  of  circulation. 
The  only  money  they  had  was  gold  and  silver.  8o  the  Gov- 
ernment proposed  to  auttunriae  the  Issuance  of  $500,000,000 
of  Treasury  notes.  They  were  called  greenbacks.  We  have 
some  of  them  in  our  pockets,  old-ttne  lincolnlan  green- 
backs. United  States  Treasury  notes,  the  best  money  In  the 
United  States.  This  money  ts  backed  by  all  the  property  of 
all  the  pe<^;>le.  plus  the  taxing  power  of  the  Oovemment. 

There  is  no  money  anywhere  that  is  better  than  a  green- 
back. We  issued  $456,000,000  of  them.  They  carried  on 
the  North  during  the  war.  When  the  war  was  over,  there 
was  a  chance  for  uncontrolled  expansion,  uncontrolled  in- 
flation. But  the  North  did  not  go  to  uncontrolled  inflation. 
Ihey  had  no  gold,  no  silver,  no  credit,  and  still  they  did  not 
let  the  situation  get  out  of  hand.  As  soon  as  the  war  was 
over,  the  North  Joined  with  the  South,  began  to  reconstruct 
the  Nation,  gathered  up  the  purse  strings,  tightened  up 
taxing,  stopped  the  further  issuance  oi  notes,  and  in  10  years' 
thne  they  had  paid  off  $10,000,000  of  the  greenbacks,  and  as 
the  greenbacks  were  paid  off.  money  became  scarcer,  and  as 
money  became  scarcer,  money  became  higher,  and  as  money 
went  up.  prices  went  down. 

Congress,  away  back  yonder,  understood  the  money  ques- 
tion. They  saw  that  as  fast  as  they  paid  off  the  greenbacks, 
making  money  scarce,  making  money  high,  making  property 
values  low,  that  was  the  wrong  trend,  and  Congress  passed  a 
law  to  prevent  the  further  retirement  of  greenbaclcs.  TTien 
they  passed  a  second  law.  Not  only  did  they  pass  a  law  to 
prevent  the  further  retirement  of  greenbacks,  but  they 
passed  a  law  providing  that  greenbacks  then  in  circulation 
should  be  c<mtlnued  in  circulation,  and  from  1878  until  this 
date  those  greenbacks  have  been  kept  in  constant  circulation. 
Today,  $346,0004)00  of  those  old-fashioned  Llncolnian  green- 
backs, issued  away  back  in  the  60's,  are  in  circulation,  and 
there  is  no  better  money  in  the  United  States. 

There  are  no  bonds  back  of  that  money,  no  bonds  pledged 
to  support  the  greenbacks.  At  one  time  there  was  $450.- 
000,000  of  gold  In  the  IVeaaury  to  back  them  up.  But  now 
gold  has  all  been  placed  in  a  common  pool,  so  the  gold  we 
have  is  not  back  of  money  in  circulation  today. 

A  year  ago  some  of  those  who  were  favorable  to  green- 
backs asked  the  Treasury  of  the  United  States  to  make  com- 
putation and  to  advise  us  as  to  bow  much  money  the  people 
had  been  sared  because  they  did  not  have  to  pay  interest 
on  bonds  to  support  this  greenback  issue,  $346,000,000  of 
greenbacks  in  circulation  for  70  years,  with  no  bonds  back 
of  them.  No  interest  was  paid  by  anyone  to  support  that 
money,  and  because  no  interest  was  paid,  the  people  saved 
the  interest,  and  that  meant  a  saving  to  the  public  of  more 
than  $11,000,000,000  in  interest,  which  the  public  did  not 
have  to  pay  because  there  were  no  b<mds  back  of  the  green- 
backs. 

Mr.  CONNALLY.  There  was  a  reserve  in  the  Treasury, 
was  there  not? 

Mr.  THOMAS  of  Oklahoma.  One  hundred  and  fifty  million 
dollars  of  gold  was  raised  and  placed  in  the  Treasury  back 
of  those  greenbacks. 

What  is  the  condition  now?  We  are  not  in  the  condition 
we  were  in  during  the  Civil  War.  At  that  time  they  had  no 
gold,  they  had  no  silver,  they  had  no  credit,  and  had  no 
paper  money. 

Mr.  SMITH.  Mr.  President,  pursuing  the  question  the 
Senator  from  Texas  asked  the  Senator  from  Oklahoma  as  to 
whether  we  had  a  reserve  for  the  redemption  of  a  percentage 
of  those  outstanding  greenbacks,  still  we  did  not  pay  any 
Interest  on  either,  so  that  the  amount  of  interest  saved,  from 
the  time  the  greenbacks  went  Into  circulation  to  this  date, 
according  to  the  stattaUcians,  is  $11,000,000,000.  That 
amount  wa6  saved  to  the  taxpayers. 


Mr.  LEWIS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair) .  Does'the  Senator  from  Oklahoma  yield  to  the  Sena- 
tor from  Illinois? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LEWIS.  I  am  sure  the  able  Senator  will  add  to  his 
observations,  wise  as  they  are.  that  at  the  present  time  we 
have  a  united  government,  with  a  very  greatly  increased 
credit,  as  compared  with  the  time  referred  to.  in  the  sixties, 
when  we  had  a  divided  country,  with  a  very  much  diminished 
credit. 

I  ask  my  able  friend,  if  greenbacks  can  be  issued  by  the 
Oovenunent  in  notes  such  as  those  to  which  he  alludes,  why 
caimot  that  be  done  under  the  Vinson  bill  Just  as  completely 
as  it  can  be  done  under  the  Patman  bill,  in  view  of  the  fact 
that  the  amendment  tendered  by  the  able  Senator  from 
Oklahoma  himself,  which  carries  the  amount  to  be  ludd  under 
the  Vinson  bill,  in  no  wise  prescribes  bonds?  I  should  like 
to  know  whether  we  could  not  issue  the  same  paper  if  we 
issued  the  notes  imder  the  Vinson  bill  as  under  the  Patman 
bill. 

Mr.  THOMAS  of  Oklahoma.  I  want  to  be  entirely  frank 
with  the  distingxiished  Senator  from  Illinois.  He  is  correct: 
the  Government  could  do  that  if  it  would,  provided  we  made 
a  slight  amendment  in  existing  law.  Two  years  ago  an 
amendment  was  adopted  to  the  Agricultural  Adjustment  Act 
to  authorize  the  President  to  issue  $3,000,000,000  of  Treas- 
ury notes,  the  same  kind  we  are  talking  about,  and  to  put 
them  into  circulation  to  retire  outstanding  interest-bearing 
obligations. 

The  certificates  are  not  interest  bearing.  If  we  would  pro- 
vide a  simple  amendment  directing  the  President  to  use  the 
$3,000,000,000  fund  to  retire  these  certificates,  then  he  could 
use  the  $3,000,000,000  he  has  under  his  control.  But  I  ven- 
ture the  assertion  that  unless  we  amend  the  law  the  Presi- 
dent could  not  use  his  power  under  the  amendment  of  last 
year  to  pay  these  certificates  in  greenbacks  or  Treasury  notes. 

It  would  take  an  amendment  to  existing  law  permitting 
him  to  do  it.    Otherwise  he  could  not  do  it. 

There  is  now  no  law  imder  which  the  Treasury  can  issue 
greenbacks  save  under  the  amendment  to  the  Agricultiiral 
Adjustment  Act.  adopted  2  years  ago.  That  is  the  only 
power  under  which  they  could  issue  greenbacks.  They  can 
issue  Federal  Reserve  notes:  they  can  issue  Federal  Reserve 
bank  notes:  they  can  issue  silver  certificates:  and  they  can 
issue  greenbacks  to  retire  outstanding  interest-bearing  obli- 
gations. But  these  certificates  are  not  interest -bearing  ob- 
ligations. The  interest  has  been  figured  in,  and  to  that 
extent  they  are  not  interest  bearing. 

I  was  about  to  show  the  difference  between  the  condition 
of  the  coimtry  in  the  sixties  and  the  present  condition. 
Then  we  had  no  gold;  then  we  had  no  silver;  then  we  had 
no  paper  money;  then  we  had  no  credit.  We  had  to  issue 
paper  money. 

On  May  the  3d  last  there  was  in  the  Treasury  the  sum 
of  $8,725,313,788.85  in  gold.  On  May  the  3d  last  there 
was  in  the  Treasury  In  silver  of  all  kinds,  save  subsidiary 
silver,  $806,000,000.  If  we  add  those  two  sums  together,  we 
find  we  have  more  than  nine  and  a  half  biUion  dollars  of 
gold  and  silver  in  our  Treasury.  But  we  cannot  use  it.  We 
are  not  paying  out  the  gold,  because  we  adopted  a  policy  of 
keeping  our  gold  in  resen'e  and  not  putting  it  into  circula- 
tion, on  the  theory  that  if  it  was  In  circulation  it  would  be 
taken  out  of  circulation  and  hoarded. 

Neither  is  the  silver  in  circulation.  Ihe  people  do  not  care 
for  silver  money  to  carry  around  in  their  pockets  when  they 
can  get  paper  of  the  same  value.  Paper  money  serves  their 
purpose  better.  So  at  the  present  time  we  have  the  gold  and 
silver,  but  cannot  use  it  except  in  the  way  we  are  now  pro- 
posing to  use  it.  We  have  nine  and  a  half  billion  of  gold  and 
silver  in  our  strong  box.  Against  that  we  have  circulation  of 
five  and  a  half  billion  of  all  kinds  of  money.  Subtract  five 
and  a  half  billion  from  the  total  of  nine  and  a  half  billion, 
and  we  find  we  have  over  $4,000,000,000  of  gold  and  silver  in 
the  TreasiuT,  against  which  there  is  no  money  In  circulation. 


Now.  because  we  propose  to  issue  some  money  against  that 
surplus,  it  is  said  we  are  standing  for  flat  money,  that  we  are 
standing  for  printing-press  money.  Printing-press  money 
is  the  only  kind  of  money  we  have.  If  you  have  money  in 
your  pockets,  it  is.  except  for  the  halves  and  the  quarters  and 
the  dimes  and  the  nickels  and  the  pennies,  printing-press 
money.  That  is  all  the  money  the  Naticm  has.  save  the  gold 
and  silver  in  the  Treasury,  and  the  gold  cannot  be  secured, 
and  no  one  wants  the  silver  when  he  can  get  paper.  The 
people  prefer  printing-press  money  to  silver.  They  used  to 
take  the  printing-press  money  in  preference  to  gold. 

Mr.  NEELT.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  NEELT.  Is  it  not  a  fact  that  after  the  Oovemment 
issues  two  billion  three  or  four  hundred  million  dollars  of 
what  the  enemies  of  the  Patman  plan  call  "  printing-press 
money  ",  there  will  still  be  in  the  Treasury  a  gold  and  silver 
reserve  of  approximately  $2,000,000,000? 

Mr.  THOMAS  of  Oklahoma.    Almost  that. 

Mr.  NEELT.  Against  which  there  will  not  be  a  single 
paper  dollar  outstanding? 

Mr.  THOMAS  of  Oklahoma.  Exactly  so.  I  am  going  to 
vote  for  the  Patman  bill.  I  am  going  to  vote  against  the 
Vinson  bill  as  an  amendment,  which  will  mean  that  I  will 
vote  "  no."  My  vote  will  be  "  no  "  against  the  Vinson  bUl. 
That  means  that  I  prefer  the  Patman  bill.  Then  if  the 
Vinson  bill  shall  be  rejected,  that  will  leave  the  Patman 
bill,  and  when  that  comes  up  for  a  vote.  I  will  vote  "  aye." 
As  between  the  Vinson  bill  and  the  Patman  bill  I  am  for  the 
Patman  bill,  and  I  will  vote  against  the  Vinson  bill,  so  my 
next  vote  will  be  "  no."  When  the  Vinson  bill  is  out  of  the 
way.  that  will  leave  the  Patman  bill,  and  on  that  my  vote 
will  be  "  aye." 

Reenforcing  what  the  distinguished  Senator  from  West 
Virginia  has  said,  if  we  pass  the  Patman  bill,  and  if  we  issue 
the  new  money,  the  kind  of  money  that  is  called  "  printing- 
press  money  ",  and  pay  the  scddiers  of  the  United  States, 
f  oiir  and  a  half  million  of  them,  scattered  in  all  parts  of  the 
United  States,  it  will  distribute  the  money  everjrwhere.  If  we 
shall  print  this  new  money,  which  will  be  Just  like  the  money 
Senators  have  in  their  pockets,  we  will  pay  the  soldiers 
wherever  they  may  be.  and  after  paying  them  we  will  still 
have  in  the  Treasury  almost  $2,000,000,000  of  gold  and  silver, 
against  which  there  is  no  money  printed  and  in  circulation. 

Is  that  fiat  money?  Fiat  money  is  printing-press  money 
against  which  there  is  no  gold  or  silver,  no  metal,  no  pos- 
sible means  of  redemption. 

That  is  flat  money.  Well,  this  is  not  flat  money.  A 
Treasury  note  is  the  note  of  the  Oovemment.  It  is  the 
promise  of  the  United  States  to  pay.  The  United  States 
of  America  has  behind  these  notes  all  the  property  of  all 
the  people,  plus  the  taxing  power  of  the  United  States  Oov- 
emment; and  that  is  the  best  money  In  America. 

Mr.  President,  let  me  call  attention  at  this  point  to  some 
newspaper  clippings  which  I  have  recently  noticed.  In 
Rome  there  is  now  meeting  a  world-wide  cotton  confer- 
ence. It  is  composed  of  the  Federation  of  Master  Cotton 
Spinners  Associations  of  England,  and  to  this  conference 
have  come  delegates  from  all  the  cotton-producing  cotm- 
tries  in  the  world.  These  representatives,  meeting  in  Rome 
to  discuss  the  cotton  situation,  have  canvassed  the  whole 
problem  of  cotton  and  its  troubles.  Here  is  a  news  story 
of  the  Associated  Press,  of  date  May  2: 

MoirrrABT  zxpanbion  to  auss  pbxcss  tnunD 

ROMS,  IClay  2. — ^World-wide  monetary  expansion  to  ralae  pricee 
was  recommended  today  to  the  World  Cotton  Congress  meeting 
here  In  a  report  by  the  Federation  of  Master  Cotton  Spinners  Asso- 
ciation of  Manchester,  England. 

There  is  a  world-wide  organization  which  has  made  a 
world-wide  study  of  the  problem  confronting  the  world. 
especially  with  reference  to  cotton.  This  convention  pro- 
poses an  expansion  of  the  currencies  of  the  w<»'ld.  so  as  to 
make  money  more  plentiful  throughout  the  world,  so  as  to 
make  money  cheaper  throughout  the  world;  and  to  the 
extent  that  money  is  made  plentiful,  to  the  extent  that 
money  is  made  cheai)er,  to  that  extent  prices  will  be  raised. 
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Thin  to  the  reeommendftUon  of  »  world-wide  organisation 
In  wtmlmk  only  a  few  days  ago  in  Rome. 
I  have  here  atoo  a  leaf  from  the  American  Bankers'  Ifaga- 
of  recent  date.  That  i«  presuoMd  (o  be  a  rather  con- 
pQblicatlon.  and  it  Is.  It  nirati  for  the  bankers  of 
America.  I  find  In  the  tame  of  April  26 — leas  than  3  weeks 
ago — the  statement  that  a  prominent  banker  of  St.  Paul 
made  a  trip  through  0onth  Amerlea.  33.000  milea,  by  air- 
plane, and  visited  all  the  countries  of  South  America.  When 
he  came  back  he  was  interviewed:  and  I  desire  to  read  his 
short  Interview,  which  is  quoted  from  the  Amerlom  Banker, 
the  tasue  of  April  36.  1935: 

ar.  Mun.  aAMUB  amtomxm  mrLATtom  w  south  tmtsic* 

Bt.  Pftox..  Mzmr.— BietMurd  C.  UUy.  i»«*Utent  of  Um  TXxtt  Natlooal 
Bank  her*.  retiirzUng  from  a  2  moatha'  Tacatloo — •  S3.OOO-mll0  sir 
jBunt — to  Tartoua  Soiiih  AixMrto«n  countrtaa.  raporta  Inflation 
rnmrjiiban  b*  wsct. 

"  In  nearly  evary  8o«Ch  AmcrlcmB  oouatry  tb«  curreney  bsa  bsan 
depr«clat«d  ".  h»  aaM.  "  Our  money  wm)  wortti  a  to  4  times  Its 
valtM  In  tlUs  oo\intry.  depending,  of  coorae.  on  where  you  were. 
ASfeatiaali  money  waa  tbe  moat  stable.** 

But  In  aplte  of  the  depreciated  cxirreney.  ha  aald.  eoonomlc  coo- 
^tUmm  In  Bo\]th  Amertc*  as  a  whole  are  good.  There  la  a  mln- 
tomsa  at  unamployment. 

Who  is  afraid  at  a  little  expansion  of  the  currency?  I 
tlMnk  it  must  be  admitted  that  the  expansion  proposed  Is 
uH  dangerous.  It  conforms  with  every  orthodox  rule  of 
•MBd  finance  by  issninc  money  against  gold  and  silver. 
That  cannot  be  IniSation.    T%at  cannot  be  daogarouiL 

"nw  countries  of  South  America  have  Issued  more  money. 
Money  there  Is  more  plentiful:  money  is  cheaper;  prices  are 
higher:  and  this  famous  banker  of  St.  Paul  makes  the  state- 
it  that  the  inflation  in  South  America  has  brought  about 
sflcial  conditions:  that  everywhere  hmlnnnn  Is  good;  that 
there  to  no  unemirioyment. 

Mr.  President,  why  will  not  the  United  States  Congress 
follow  the  poUcy  of  South  America,  of  Japan,  of  practically 
every  coun^  In  the  world  save  Prance  and  Swltaerland.  and 
further  expand  the  currency,  further  cheapen  the  dollar, 
further  raise  prices,  to  the  end  that  the  people  shall  have 
a  chance  to  obtain  stxne  money  with  which  to  pay  their 
fiaaiea  and  to  pay  their  Interest  and  to  pay  their  debts? 

Some  time  ago  I  sent  a  letter  to  what  I  considered  to  be 
the  most  renowned  flnancisd  experts  of  the  world.  I  sent  a 
ktter  to  every  person  whom  I  could  hear  of  who  had  a 
reputation  on  financial  matters.  I  asked  these  gentlemen. 
these  financiers,  bankers,  and  econamists.  famous  men 
throughout  the  world,  to  send  me  a  confidential  letter  ad- 
vising me  what  they  think  we  should  do  to  help  ourselves 
get  out  of  the  depression.  I  have  received  replies  to  prac- 
tically all  the  letters  I  sent.  I  mailed  about  50  letters  and 
have  received  replies  to  most  of  them.  I  advised  these  gen- 
tlemen that  I  should  not  make  their  letters  public,  and  I 
have  not  made  them  public.  I  promise  not  to  make  any  of 
them  public  today;  but  I  desire  to  give  the  Senate  the  bene- 
fit of  what  I  construe  to  be  the  consensus  or  opinion  of 
tlMM  bankers  and  financiers  In  Europe  aiMl  throughout  the 
mid. 

Without  exception,  these  authorities,  the  best  In  the  world. 
JBitDunend  that  the  first  thing  we  should  do  in  America  is 
to  stabilize  our  currency,  but  they  say  we  cannot  stabiliae 
our  currency  until  the  value  of  our  currency  has  been  ad- 
Justed.  While  they  do  not  say  so.  I  think  none  of  them 
considered  that  the  present  value  of  the  fW>iiAr  was  at  the 
Hgixt  figure,  from  its  vataie  standpoint,  where  It  can  be  ad- 


We  proceeded  to  adjust  our  doDar.  and  we  have  our  dollar 
reduced  in  gold  content  40  percent.  Tte  gold  dollar  today 
has  only  60  pwiwrt  if  its  fonair  fold  ccntent.  Kvery  dollar 
ttnmd  to  Ib  effect  a  gold  dollar.  The  moment  a  dollar  of 
Iwriin  money  gala  oaM*  the  United  Statea.  that  dollar 
feiiMMa  in  effect  a  goM  aaOar.  In  other  words,  it  has  the 
value  at  a  gold  dollar  when  U  U  absxjad.  but  here  in  America. 
tOBiOB  the  United  States,  our  dollars  do  not  have  the  vaiue 
of  the  new  fold  dollar. 


We  have  this  condition  in  the  world! 
We  have  American  money  in  foreign  countries  on  a  gold 
basis— 15.25  grains  of  gold  in  each  one  of  those  gold  doUara, 
and  that  is  their  value  abroad.  Here  in  the  United  States, 
however,  we  do  not  have  the  gold  dollar.  We  have  the  oom- 
modity  dollar.  This  commodity  dollar  is  not  worth  6  percent 
of  what  it  used  to  be.  It  is  still  worth  $U4  as  measiired  In 
terms  of  gold.  The  result  is  that  we  have  the  anomaly  of  a 
60-cent  gold  dollar  abroad  and  a  $U4  doUar  within  the 
confines  of  the  United  States. 

Are  we  prepared  to  stabilize  our  dollar  with  that  condition 
prevailing?  Most  certainly  not.  I  can  find  no  one  who  will 
aay  that  we  have  the  dollar  at  the  point  where  it  is  going  to 
be  stataUiaed.  If  we  are  going  to  stabilise  the  dollar,  which 
doDar  are  we  g<ring  to  stabilise — the  dollar  atHt)ad.  or  the 
dollar  here  at  home? 

Let  me  explain  the  difference  between  the  two  dollars,  llie 
dollar  has  not  fallen  much  In  value  here  in  the  United  States. 
Take  the  automobile  industry:  Today  we  can  buy  cars  at  the 
same  price  at  which  we  could  buy  them  before  we  cut  the 
content  of  the  dollar.  Take  the  cars  In  the  thousand -dollar 
daas.  or  those  below  a  thousand  dollars.  We  can  buy  the 
lower-priced  cars  for  less  than  a  thomand  dollars,  the  same 
price  they  brought  before  we  reduced  the  gold  content  of  the 
dollar.  Today  we  can  go  abroad  and  buy  our  dollars  for  60 
cents. 

In  other  words,  if  one  of  us  should  be  abroad,  he  could 
take  $600  of  gokl  on  the  old  valuation  and  buy  a  thou- 
sand dollars  at  American  money.  With  that  thousand  dol- 
lars he  could  buy  one  of  these  new  thousand -dollar  cars. 
That  means  we  have  reduced  the  price  of  our  automobiles 
abroad  40  percent;  yet  here  in  America  they  sell  for  about 
the  same  price.  They  have  not  been  reduced  here  in  value, 
but  they  have  been  reduced  abroad. 

The  same  thing  is  true  of  wheat.  Had  we  not  done  what 
we  did  do.  wheat  in  the  West  would  have  been  selling  today 
for  less  than  50  cents  a  bushel;  cotton  in  the  South  would 
have  been  selling  today  for  around  6  cents  a  pound:  because 
wheat  is  an  international  commodity,  because  com  is  an  In- 
ternational commodity,  because  cotton  is  an  international 
commodity,  and  automobiles  are  likewise  an  international 
commodity.  So  we  have  not  stabilized  our  dollar  in  Amer- 
ica. We  are  not  ready  to  stataiUae  the  dollar.  Every  one  of 
the  experts  to  whom  I  wrote  recommended  that  we  should 
stabilize  our  American  money:  but  before  we  can  stabilize 
the  American  dollar  we  must  adjust  its  value,  and  we  have 
not  done  that.    The  dollar  Is  still  too  high. 

I  am  for  the  Patman  bill  because  by  placing  more  money 
in  circulation  we  shall  make  money  more  plentiful,  we  shall 
make  money  cheaper,  and  bring  down  the  value  of  the  dol- 
lar so  that  we  perhaps  can  stabilize  it  in  the  iwar  future. 
Before  it  can  possibly  be  stabilised  it  must  be  cheapened. 
Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 
Mr.  THOMAS  of  Oklahoma.    I  yield. 
Mr.  LEWIS.    I  address  the  Senator  and  hnt  ask  what  the 
Senator  really  means  by  stabilizing  the  American  dollar. 
Second,  by  what  money  of  any  country  today  in  the  world 
would  my  able  friend  say  we  could  stabilize  the  American 
money  without  loss  to  the  American  dollar? 

Mr.  THOMAS  ot  Oklahoma.  Mr.  President,  before  Amer- 
ica is  ready  to  nonsfcrlnr  stabilization  we  must  first  get  the 
value  of  our  doBar  to  the  point  which  will  beat  serve  Ameri- 
can domestic  economic  policy.  Before  we  can  consider  the 
point  at  which  we  should  stabdize  the  dollar  we  must  look  at 
our  annual  tax  debt,  we  must  look  at  our  annual  lntere:>t 
debt,  we  must  look  at  our  massive  debt  structure,  both  public 
and  private.  So  when  we  begia  to  fix  the  value  of  the  dol- 
lar for  stabilization  purpoeee  we  must  fix  the  value  of  the 
dollar  with  relation  to  the  debt  structure.  We  have  first 
taxes,  second  interest,  and  third  the  debts  themselvea. 

We  have  a  $15,000,000,000  annual  tax  bill  which  we  must 
meet.  In  order  that  the  people  may  pay  these  taxes  of 
$15,000,000,000  we  must  h»ve  the  dollar  at  such  a  point  In 
value  that  the  people  can  poaslhly  get  the  dollar  to  m^*^ 
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their  taxes.  Otherwise  they  will  nevn*  pay  their  taxes:  and 
if  the  taxes  are  not  paid  the  Nation  will  fall.  If  the  State 
taxes  are  not  paid  the  State  will  fall.  If  the  city  taxes  are 
not  paid  the  city  will  fall.  If  the  county  and  district  taxes 
are  not  paid  the  counties  and  districts  will  fall.  Unless 
taxes  are  paid  governments  of  all  kinds  will  universally  fall. 

Mr.  LErwIS.  Mr.  President,  I  am  sure  my  able  friend  does 
not  intend  to  mean  that  the  Federal  Government  taxes 
amount  to  $15,000,000,000.  He  comprehends  all  the  taxes — 
Federal,  State,  municipal,  county,  and  so  forth? 

Mr.  THOBflAS  of  OklahCHna.  Federal  taxes  aggregate 
about  $5,000,000,000  aimually  today.  Then  the  balance  of 
our  taxes — State  taxes,  coun^  taxes,  city  taxes,  and  district 
taxes,  taxes  of  all  kinds  and  character — make  up  the  gigantic 
sum  of  $15,000,000,000. 

The  outlay  is  more.  We  are  spending  more  than  $15,- 
000,000.000  yearly,  but  the  tax  bill  we  are  levying  Is  approxi- 
mately $15,000,000,000  a  year.  That  is  only  one  Item.  We 
must  keep  those  taxes  constantly  in  view,  and  the  dollar 
must  be  fixed  in  relation  to  the  tax  bill  to  start  with. 

Then  we  have,  second,  the  interest  bill.  We  have  a  total 
debt  in  a  minimum  sum  of  approximately  $250,000,000,000. 
Responsible  authorities  figure  that  our  total  mass  debt, 
public  and  private,  is  something  like  $250,000,000,000.  A 
part  of  the  Interest  on  that  sum  is  paid  by  taxes,  so  I  elimi- 
nate that  portion:  but  the  interest  on  the  portion  of  this 
Indebtedness  which  may  be  denominated  the  private  debt 
is'estimated  to  be  something  like  $10,000,000,000  a  year.  So 
we  must  fix  the  value  of  the  dollar  at  such  a  low  figure  that 
the  people  Who  work  and  who  produce  may  obtain  the  dol- 
lars with  which  to  meet  that  Interest  Mil.  If  dollars  are  too 
high,  they  canix)t  possibly  get  them.  The  farmers  ot  the 
West  cannot  produce  wheat  at  26  cents  a  bushel  and  obtain 
sufficient  dollars  with  which  to  pay  their  taxes  or  with  which 
to  pay  their  Interest  or  with  which  to  pay  their  debts.  Tbe 
dollar  must  be  so  cheap  that  the  farmers  of  the  West  and 
the  farmers  of  the  South  and  the  factories  of  the  North  can 
produce  their  commodities  and  receive  for  the  things  they 
produce  sufficient  of  these  dollars  not  only  to  pay  the  cost 
of  production  but  to  enable  them  to  have  a  profit  so  that 
they  may  live. 

So  the  economists  and  financiers  to  whom  I  have  referred 
recommend,  first,  that  we  should  stabilize  bur  money;  but 
before  we  can  stabilize  we  must  first  adjust  and  regulate. 
That  is  what  we  are  trying  to  do  by  the  passage  of  the  Pat- 
man  bill.  We  are  trying  to  put  more  money  in  circulation, 
to  drive  down  the  domestic  dollar  to  a  value  comparable  to 
that  of  the  gold  dollar  abroad.  The  gold  dollar  abroad  is 
worth  60  cents,  while  the  domestic  dollar  is  worth  124  cents. 
That  is  inconsistent:  it  is  ridiculous. 

Mr.  President,  the  Patman  bill,  in  my  opinion,  will  do  the 
thing  that  we  want  to  have  done;  it  will  make  the  dollar 
cheaper.  The  dollar  has  to  be  made  cheaper.  The  people 
cannot  pay  their  taxes  with  the  present  high-priced  dollars; 
they  cannot  pay  their  Interest  with  the  present  high-priced 
dollars:  they  will  never  pay  their  debts  with  these  high- 
priced  dollars,  for  the  people  cannot  get  a  sufficient  number 
of  them. 

Mr.  LEWIS.  Mr.  President,  would  my  able  friend,  by  a 
process  of  legislation,  further  devalue  the  dollar  as  it  now 
stands?    I  ask  the  question  for  information. 

Mr.  THOMAS  of  Oklahoma.  I  am  not  prepared  to  answer 
that  question  at  this  tune.  I  do  not  know;  no  one  knows. 
At  the  present  time  the  gold  dollar  is  far  cheaper  than  the 
legal  domestic  dollar.  The  old-fashioned  gold  dollar  is 
worth  60  cents,  while  the  new  dollar  is  worth  $1.24  in  terms 
of  commodities.  So  I  state  here  that  our  present  domestic 
dollar  is  much  more  valuable  than  is  our  gold  dollar  abroad. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Conh ally  In  the  chair) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  The  Senator  is  speaking  about  the  g(4d 
dollar.    On  what  standard  are  we  now  in  the  United  States? 


Mr.  THOMAS  of  Oklahoma.  Abroad  we  are  on  the  gold 
standard,  while  domestically  we  are  on  the  commodity 
standard. 

Mr.  BORAH.  I  find  that  the  only  paper  money  that 
comes  to  my  hands  which  is  redeemable  is  a  silver  certificate. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  BORAH.    The  only  metal  we  can  get  is  sUver. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  BORAH.  The  only  redeemable  money  we  have,  then, 
is  the  silver  certificate? 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  BORAH.    Then  we  are  on  a  silver  basis,  are  we  not? 

Mr.  THOMAS  of  Oklahoma.  Not  exactly,  for  this  reason: 
The  silver  dollar  Is  worth  oiUy  about  60  cents.  I  have  here 
(exhibiting]  a  silver  dollar;  I  carry  It  as  a  souvenir.  With 
silver  worth  75  cents  an  ounce,  the  silver  in  this  dollar  is 
worth  about  60  cents. 

Mr.  BORAH.    That  is.  as  a  commodity. 

Mr.  THOMAS  of  Oklahoma.    That  is  correct. 

Mr.  BORAH.    But  it  passes  for  a  dollar. 

Mr.  THOMAS  of  Oklahoma.  The  same  as  a  paper  dollar 
passes  for  a  dollar. 

Mr.  BORAH.  But  the  only  money  we  have  which  has  a 
redeemer  is  the  silver  certificate? 

Mr.  THOMAS  of  Oklahoma.    That  Is  correct. 

I  want  to  make  it  clear,  Mr.  President,  that  the  United 
States  Is  on  the  gold  standard  abroad.  Every  dollar  beyond 
the  confines  of  the  boundary  lines  of  the  United  States  Is  on 
the  basis  of  the  value  of  fifteen  and  five  twenty-one  hxm- 
dredths  grains  of  gold;  yet  here  In  America  the  paper  dollar 
we  have  in  our  pockets  has  no  relation  to  gold;  it  Is  not 
redeemable  in  gold.  The  dollar  we  have  here  is  strictly  and 
pin-ely  a  commodity  dollar.  One  has  to  take  these  dollars 
abroad  in  order  to  get  gold  for  them,  and  the  moment  they 
are  taken  abroad  they  are  worth  60  cents  of  the  old  dollar, 
but  here  they  are  worth  124  Mi  cents.  I  think  I  have  made 
that  clear. 

These  economists  are  of  the  unlva*sal  opinion  that  the 
first  thing  we  must  do  is  to  stabilize,  and  in  stabilizing  we 
must  first  adjust  and  regulate  the  value  of  our  dollar.  We 
have  not  done  that  as  yet,  and  apparently  we  are  not  propos- 
ing to  do  it. 

liir.  BORAH.  M^.  President,  may  I  adc  the  Senator 
another  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ok- 
lahoma yield  to  the  Senator  from  Idaho? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  BORAH.  Suppose  the  Patman  bill  should  become  the 
law  of  the  land,  and  the  new  curroicy  proposed  to  be  issued 
under  the  Patman  bill  should  be  put  in  circulation;  what 
would  be  behind  that  money? 

Mr.  THOMAS  of  Oklahoma.  AH  the  gold  and  all  the  silver 
in  our  Treasury  and  all  the  property  of  the  United  States, 
phis  all  the  peoide  of  the  United  States,  plus  the  taxing 
power  of  the  Government. 

Mr.  BORAH.  What  would  be  the  difference  between  that 
money  and  the  money  which  is  now  in  circulation? 

Mr.  THOMAS  of  Oklahoma.  The  mcmey  we  now  have  in 
circulation  is  backed  in  the  same  way. 

Bfir.  BORAH.  It  is  the  Senator's  opinion,  then,  that  this 
currency  would  have  the  same  backing  as  the  currency  we 
now  have? 

Mr.  THOltfAS  of  Oklahoma.    Exactly  so. 

lifr.  BORAH.  Does  the  Senator  consider  that  the  eight 
and  a  half  billion  dollars  of  gold  which  we  have  is  the  prop- 
erty of  the  United  States? 

Mr.  THOMAS  of  Oklahoma.    It  la. 

Mr.  BORAH,  llie  United  States  has  issued  gold  certifi- 
cates to  the  Federal  Reserve  banks.  Does  that  have  any 
bearing  upon  the  question  of  the  title  to  the  gold? 

Mr.  THOMAS  of  Oklahoma.  Not  at  all.  The  Federal 
Reserve  banks  surrendered  their  gold  to  the  United  States 
Treasury,  and  the  gold  and  silver  now  are  the  property  of 
the  United  States  Treasury.  It  is  true  that  the  United 
StiUes  Treasury  iasued  gold  certificates  to  these  banks,  and. 
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iMMkr  aUMUioc  m^MB  Kheae  tmaks  «mn  fel  gold  In 
to  mak»  IntcnaUonAl  aetUeneni.  mm!  prtrale  dUiens 
thraofh  Um  Federal  Resenre  System  can  get  gold  In  order  to 
tuV^ynp^^'^ft'  aeUiements.  kmt  tbe  fold  ttsdtf  is  the 
of  Um  Uzkltcd  StatM.  

I  have  on  my  desk.  a«  every  oiber  Senator  taas  tipon  his 
detlu  the  TxmMOU  iiHlwiMi  «f  Mai  9.  Such  atalcments 
come  to  m  daily.    Ben  Is  the  headUne  of  thta  rtafnrni: 

OaBy  rtalMMBt  at  tte  uaifeid  aiaf  Ttvacnry  •H^pflatt  troaa 
latMt  prowd  rvporta  from  TrMsury  oOom  and  tf«poiMarta»  Mm 
a.  1989. 

Current  M»et»  aotf  HabUttlas. 

OoM. 

The  amount  I  read  a  moment  ago.  That  must  mean  that 
this  gold  la  the  property  of  the  Uhlted  States  Government, 
acting  through  the  XThited  States  Treasury. 

The  money  we  have  In  circiilation  is  backed  today  almost 
a  for  1  by  gold  and  silver.  II  we  should  issue  a  Utile  more 
currency  we  would  stm  have  more  gold  and  silver  than  we 
would  have  money  outstanding. 

I  realize  that  the  more  money  placed  in  dreulation  the 
cheaper  money  becomes,  just  as  the  greater  the  quantity  ol 
wheat  grown  each  y«ar  the  cbearez  wheat  beconea,  and 
the  more  cotton  produced  the  cheaper  cotton  becomes,  and 
the  more  com  produced  the  cheaper  com  becomes,  and  the 
aore  ol  anythix^  pniduced  the  cheaper  that  commodity 
becomea.  That  ia  operation  of  the  law  of  supply  and  de- 
mand, and  the  United  States  Oowemment  has  recognized 
thatktw. 

Two  years  ago  we  had  too  much  wheat  and  then 
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in  oonJuncUon  with  the  AgrleulUiral  Department  and  the 
adMinistratlon.  decided  upon  the  poUcy  of  leetricting  wheat 
prodnction  in  order  to  make  wheat  acarcer  and  to  make 
wheat  higher,  following  out  that  economtle  law  of  aupply  and 
Then  Congress  and  the  administraliOB  decided  to 
cotton  scaieer  ao  aa  to  make  cotton  tai^Mr  and  more 
valuable,  and  the  same  economic  law  was  placed  in  opera- 
tion t9  making  pigs  and  hogs  acareer  in  order  to  make  ptgs 
higher.  The  aame  economic  law  affecting  the  price  of 
wheat,  affecting  the  price  of  cotton,  affecting  the  price  of 
com.  affecting  the  piloe  of  hogs,  and  affecting  the  price  otf 
anything  applies  to  money. 

Make  money  scarcer,  and  maner  is  made  hitfi.  Inasmndi 
as  money  measures  conmiodities.  when  money  is  high  vahtea 
of  all  kinds  are  cheap.  It  is  my  Indgnent  that  the  adminis- 
tration made  a  mistake  hf  applying  thie  same  ecoBomic  law 
to  money  that  It  applied  to  cattle  and  hogs  and  to  com  and 
to  cotton.  We  eould  have  raised  the  prtees  of  those  coas- 
mortitif\.  tmtfnd  of  bar  restrictizw  their  production.  Iqr  apply- 
ing the  aame  rule  and  increasing  the  amount  of  ntaney  in 
circulation.  We  could  have  increased  the  prioe  of  eotton  not 
by  plcming  under  eott«m  but  by  pjartng  aooae  money  In  cir- 
culation: we  could  have  tocreaaed  the  prtee  o<  hogs,  not  by 
killing  the  helptass  UtUe  pigs  bet  by  piMiiw  more  mon^  in 
circulation.  That  is  what  I  have  been  argniiv  for  4  years 
upon  the  floor  of  the  United  States  Senate— 4o  raise  the  price 
of  commodities,  not  by  depriving  the  people  d  clothing  and 
of  food  but  by  placing  asoney  in  eirculatten.  jist  aa  the  otho* 
nations  of  the  world  have  done,  and  the  United  States  has 
rstMwul  to  do. 

Hr.  Piestdauk  the  ftatit  problem  before  the  United  Stetea 
Government  la  to  regulate  or  to  adjust  the  value  of  the 
American  dollar.  U  Ife  is  al  the  right  vahw  now.  keep  It 
tbsrg;  If  tt  is  too  high  in  value,  reduce  its  vahie.  If  it  k  now 
too  ehsaph  raise  its  value.  Does  any  Senator  anon  this  floor 
or  does  anyone  anywhere  say  that  the  dollar  today  ia  too 
cheap?  I  think  not.  Does  anyone  aay  that  the  dollar  of  to(tey 
has  the  correct  baying  power?  I  do  not  ttafcik  it  has  the  ar- 
rsct  buying  power.  I  am  convinced  that  bef  «e  we  can  get  out 
of  the  depreaaion.  we  must  have  more  maaej  in  drcQlatlan:  we 
must  have  cheaper  doUara;  and  in  order  to  ohtaio  cfaeapar 
doUara.  we  most  have  mmre  of  those  dolhtfs  in  dreolatlaaL 
8«  tito  first  problem  la  to  reduce  the  value  of  the  dbOar  to 
that  point  where  it  should  be  beat  to  serve  the  inlerwtt  otf 
.  America  and  the  people  ol 


I  am  supporting  the  Patman  UD  in  order  to  get  more 
money  in  circulation,  in  order  to  make  money  more  plenti- 
ful, in  order  to  make  money  cheaper  and  to  raise  prlees  sa 
that  the  people  may  hve. 

The  Senator  from  Kentucky  this  morning  said  that  the 
banks  were  bursting  with  money.  Fifteen  thousand  bonks 
at  this  hour  altogether  do  not  have  ISOOjOOO.OOO  of  real 
money  within  their  vaults.  They  do  not  have  sufBdent 
money  with  which  to  pay  the  Interest  on  the  national  debt 
for  1  year.  Yet  we  are  told  that  we  have  enough  money 
in  drcttlatlon.  Mr.  President,  the  present  session  of  Con- 
gress before  it  shall  have  adjourned — and  I  do  not  know 
when  that  will  be — will  have  appropriated  sis  much  money 
as  twice  the  amount  of  money  in  circulation  in  America. 
The  peopk  of  these  United  States  most  every  13  montha 
earn  every  dollar  of  money  that  is  In  circulation  twice  o^er 
in  ardor  to  pay  FMeral  taxeau  That  doea  not  take  into 
conzldoiOion  paying  State  taxes;  it  does  not  take  into 
consideration  paying  the  city  taxes,  county  taxes,  or  district 
taxes.  The  people  most  earn  this  money  by  next  year  in 
order  to  pay  the  appropriationa  which  will  be  passed  by  the 
Congress  item  in  Bamkm. 

Mr.  President.  I  am  going  to  read  just  a  paragraph  from  a 
letter  sent  to  me  from  acroas  the  water.  The  letter  came 
fron  Great  Britain.  I  ahall  give  an  analysis  of  the  letters 
I  have  received  from  Amolca.  They  hold  first  that  we 
must  adjust  the  value  of  the  dollar.  When  that  is  done 
then  we  arc  randy  to  prapose  atabilization.  We  are  no4 
ready  now.  We  can  never  be  ready  to  propose  stabiltaa- 
tion  to  the  other  nations  of  the  world  until  we  adjust  the 
value  of  the  dollar  to  that  point  where  U  will  best  ssrve 
America's  economic  policy.  I  want  to  read  from  the  letter 
of  a  man  whom  I  consider  one  of  the  f oremobt  economists 
of  Bngland  and  what  he  says  about  the  world's  atabilizatioa 
of  currency.  I  ahall  not  give  his  name  because  I  am  under 
obligation  not  to  do  sa    I  read : 

To  ravtre  tatamsttoosl  tratfe  11  to  mitnimmrf  to  rtvlvt  ma«ma- 
tkmal  coofldence.    It  la  nir— ■ry  to  r>  craaf  an  atouaptMr*  la 

which  men  wUI  enter  on  IntemaUonal  commitments  with  tome- 
tbtag  or  th»  eonfldenee  wtth  which  they  enter  on  eommttmente 
wtthla  ttteir  ova  bovadanee.  It  la  aeoHHry  to  ereaa*  an  atmoe- 
phere  In  which  International  capital  movements  take  place  bf 
r«aaon  of  profit  rather  than  for  the  raaaons  of  eafetj — the  main 
UKitlve  of  ench  moTementa  at  urweut.  8ncti  an  atmoBphere  can- 
not ezlat  In  a  world  at  fluetaatug  eschaagea.  ITBtfl  the  exehamtec 
of  «te  laadlag  tnanciai  center*  are  etobUlMd.  tt  la  Idle  to  hop* 
for  eatenalve  revival  of  either  International  trade  or  iotcma- 
tlonal  Inveetment.  Aa  we  shall  see  later  on,  so  long  aa  we  remain 
unstabiltBed.  there  1*  mn  e>ver-pre9en«  danfcr  of  the  dlaappcw- 
of  tha  raecwery  thaS  baa  already  takaai  pbw*. 


Mr.  President,  the  words  of  tttis  famous  foreign  economist 
reinforce  the  opinions  of  leading  economists  and  ftaianeiera 
of  America.  This  Englishman  states  that  the  ftrst  problem 
is  to  stabilize  local  ctureney  and  then  to  stabilize  worid  cnr- 
rency.  We  cannot  have  any  perceptible  degree  of  rettrm  of 
prosperity  until  this  identical  thing  shall  have  been  accom- 
plished as  outlined  by  these  letters  and  statements. 

Mr.  President.  I  find  apparently  very  Mttle  Interest  In  this 
matter.  I  know  it  has  been  discussed  by  the  hour.  I  pre- 
sume every  Senator  has  made  up  hla  mind  as  to  how  he  ex- 
pects to  vote.  I  desire  before  I  conclude  to  ask  permtsstoa 
to  have  placed  in  the  Racoei>  an  edttorlal  which  appeared  hi 
the  Hearst  papers  of  this  date.  The  editorial  is  under  the 
headline  "  Veteraas  dosuon  bonus  payment  now.  Senate 
should  pass  Patnan  MB."  I  ask  permission  to  insert  the 
editeria]  in  the  Rkco«i>  as  a  part  of  my  remarks  without 
having  it  read. 

The  PRESIDINO  OFFICER  (Mr.  McChu  In  the  elialr>. 
WlttKwt  objection.  It  Is  so  ordered. 

The  editorial  Is  as  follows: 


(Ptom  the  Washington  Bemrd  of  May  T.  10SS1 
a  oaassva  mom\n  patmsnt  mow — *»!«*■*•■  sHonu  p. 
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than  fotir  thousand  million  dollara  by  Executive  allotm^Kta. 

It  la  dllllcult  to  imderstaod  why  ttaa  »^>~tT*i*-*^*iMi   abavid  be 
appoeed  to  the  Patman  veterans'  boiraa  bill. 
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The   measure   la   already   half   way   tlirough   Oongrees.     It 
passed  last  month  in  the  House  of  Bepreaentativea  by  a  decisive 
majority. 

It  would  add  nothing  to  the  actual  llablliUaa  of  the  Oovemment. 

On  the  contrary.  It  would  mean  merely  the  payment  now  of  an 
Interest-bearing  obligation  which  the  Federal  Oovemment  has 
legally  acknowledged,  and  which.  If  not  paid  off  now,  will  have  to 
be  paid  in  1M6  at  much  greater  cost  than  immediate  payment 
entails. 

Why.  then,  should  not  the  Patman  bill  be  passed  by  the  Senate 
and  approved  by  the  President,  and  the  veterans'  adjusted-compen- 
sation certificates  be  taken  up  at  once? 

In  the  Senate,  both  the  Vinson  bill  and  the  Harrison  bill  are 
being  supported  by  some  Members  as  subsUtutes  for  the  Patman 
bill. 

Laat  week,  the  Senate  ad<^ted  an  amendment  to  the  Vinson  bill 
appropriating  approximately  $2,300,000,000  for  payment  of  the 
bonus  out  of  the  Treasury. 

If  the  Vinson  bill  Is  passed  in  this  form,  its  veto  la  predicted  by 
administration  supporters. 

The  great  merit  of  the  Patman  bill  Is  that  It  avoids  an  appro- 
priation of  money  which  must  be  met  by  taxation  or  borrowing. 
by  providing  simply  that  currency  be  issued  against  the  adjxist- 
ment-compensatlon  certificates  outstanding,  exactly  as  currency 
may  be  Issued  against  other  Federal  obUgatlona. 

No  bond  Issue  would  be  required.  New  taxes  would  not  be 
neceesary. 

Opponents  of  the  Patman  bill  have  said  that  It  la  "  Inflationary." 

Yet  on  Friday  last  O.  M.  W.  Spragus,  a  former  adviser  to  the 
Federal  Treasury  and  an  antl-lnflatlonist,  was  asked  in  the  Senate 
Banking  Committee  If  the  Issuance  of  two  thousand  million  dollars 
y-  in  currency  for  the  soldiers'  bonus  would  be  Inflation. 

Not  In  Itself,  he  said.  A  succeealon  of  steps  would  be  neceaaary 
to  produce  Inflation. 

In  point  of  fact,  the  issues  behind  the  Patman  bonus  bill  were 
stated  several  weeks  ago  by  William  Randolph  Hearst  in  an  edi- 
torial asking,  "  Why  economize  only  In  the  caae  of  the  veterans?  " 

Declaring  that  the  administration's  lavish  program  for  spend- 
ing Is  "  merely  penurious  toward  the  veterans  ",  Mr.  Hearst  wrote: 

**  Why  be  penurious  to  them? 

-Certainly  they  have  deeerved  well  of  the  country;  they  have 
rendered  the  most  signal  service  that  citlsena  can  poiaslbly  render 
to  their  Nation. 

-And  they  are  rendering  the  greatest  servloe  <tf  dtlaenshlp  to- 
day. They  are  the  defenders  of  the  American  faith,  the  pro- 
tectors of  American  liberties,  the  malntalners  of  peace  and  order, 
the  opponents  of  the  enemy  from  without  and  from  within. 

"  Why  not  include  these  splendid  citlaena  in  the  bounty  that  la 
being  so  freely  distributed? 

"  Let  us  remember  also  that  the  Oovemment  la  not  creating  a 
new  obligation  In  paying  the  veterana  the  promised  bonus. 

"  Sometime  or  other  It  Is  going  to  pay  the  veterana  thla  money. 

**  It  has  pledged  Itself  to  that  program. 

**  Why  not  pay  the  money  now  when  it  ia  most  needed  and  have 
that  obligation  eliminated? 

"  Why  not  discharge  this  obligation,  actually  incurred  and  patri- 
otically due,  and  then  very  projperlj  and  wisely  enter  on  an  era  of 
aenalble  economy?  ** 

Mr.  THOMAS  of  Oklahoma.  Likewise  I  have  received  a 
great  number  of  telegrams  from  all  parts  of  the  country  not 
only  favoring  the  payment  of  the  adjusted-service  certifi- 
cates, but  universally  favoring  the  passage  of  the  Patman 
bill.  I  desii-e  as  a  part  of  my  remarks  to  have  printed  In 
the  Rkcou)  at  this  point  a  telegram  received  from  the  Com- 
mittee for  the  Nation  advocating  the  payment  of  the  bonus 
and  the  passage  of  the  Patman  bill. 

There  being  no  objection  the  telegram  was  ordered  to  be 
printed  in  the  Rxcofto,  as  follows: 

WASHZKOTOsr,  D.  C  Majf  5,  193S. 
KLMxa  Thomas. 

Senate  Otflee  BuflAtng,  WmMMngton.  D.  C: 
Please  permit  us  to  suggest  that  If  bonus  be  paid  it  can  tw 
accomplished  safely  without  borrowing  through  Issxiing  cxirrency 
against  present  broadened  gold  and  silver  base  or  against  existing 
proflts  from  gold  and  silver  revaluation.  Thla  would  aave  bond 
interest  and  harbcva  no  inflationary  dangers. 

CoMMXTRB  roe  THS  Natioit. 
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Mr.  THOMAS  of  Oklahoma.  I  also  ask  permission  to 
have  printed  in  the  Rscoab  a  message  received  from  the 
National  Farmers'  Union.  This  telegram  likewise  demands 
payment  of  the  adjusted-service  certificates,  and  in  order  to 
pay  those  certificates  it  asks  for  passage  of  the  Patman 
bin. 

There  being  no  objection,  the  telegram  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

WssHmuTua,  D.  C,  Mag  S,  1935. 
Senator  Blmxb  Tbom as. 

Senate  Office  Building,  WashinffUm,  D.  C: 
The  position  of  the  National  Farmers'  Union  is  that  It  ia  in  the 
beat  Interest  of  the  American  farmer,  and  in  the  public  welfare, 
that  the  adjusted-service  certificates  of  veterans  be  Immediately 


paid,  with  tnll  legal -tender  Oovemment  currency.  We  respectfully 
request  your  support  and  influence  to  secxire  the  passage  of  the 
Thomas-Patman  bill  now  before  the  United  States  Senate.  We 
respectftilly  urge  you  to  oppoee  the  effort  to  tie  an  interest-bearing 
tax-exempt  bond  Issue  to  the  payment  of  this  Just  debt  of  the 
Oovemment  to  the  veterans.  The  fact  of  this  obligation  and  the 
question  of  the  immediate  payment  of  the  cerUflcatea  haa  oeaaed 
to  be  an  issue.  The  remaining  queatton  at  issue  ts  whether  the 
money  is  to  be  provided  by  IssiUng  tax-exempt  intereat-bearlng 
bonds,  which  increases  the  obligation,  pays  the  bankers  a  bonus, 
and  defeats  the  beneflcial  effects  of  payment,  or  by  tiM^iiwg  Oov- 
emment currency  which  Is  constitutional,  is  sound,  converts  an 
obligation  into  a  medium  of  excluuige,  expands  the  currency 
reasonably,  mxiltlplles  the  beneflts  to  veterana,  reatoras  aelf- 
dependanoa  and  earning  capacity,  and  is  in  the  puUlc  welfare. 

Natiomal  Ftswwa'  Uwiom, 
X.  H.  SvcaaoN.  Pretident. 
Kdwabb  S.  Kskmsdt,  Sacrstary. 

Mr.  THOMAS  of  Oklahcmia.  Mr.  President,  the  only  Issue 
before  the  Senate  is  how  we  are  going  to  raise  the  money  to 
pay  the  bilL  The  Vinson  bill  provides  for  the  issuance  of 
bonds  and  the  selling  of  bonds  to  raise  the  money.  Not 
only  will  we  have  to  raise  the  amount  in  the  first  instance, 
$2,250,000,000.  but  if  we  issue  bonds  we  will  have  to  pay 
interest  on  them  for  the  time  they  run.  The  Interest  on 
the  bonds  plus  pasrment  of  the  bonds  In  the  last  analysis 
would  be  a  tax  on  the  people  over  a  aeries  of  years  of 
approximately  $5,000,000,000. 

The  Patman  bill  provides  for  payment  of  the  soldiers' 
bonus  by  the  issuance  of  money,  the  aame  kind  of  money 
we  have  In  our  pockets  at  this  hour,  the  same  kind  of  money 
we  have  used  for  7  years,  the  same  kind  of  money  we  used  to 
finance  the  North  In  the  War  between  the  Statea,  the  aame 
kind  of  money  we  have  now  and  the  aame  kind  of  money  we 
will  have  In  the  future. 

Flat  money?  Some  may  call  It  flat  money  If  they  desire  to 
do  80,  but  It  has  none  of  the  elements  of  flat  money.  Print- 
ing-press money!  Of  course,  it  is  printing-press  money  be- 
cause It  Is  printed  by  the  Bureau  of  Engraving  and  Printing, 
but  it  is  the  same  kind  of  money  all  the  people  have  and 
which  they  are  glad  to  get. 

PATMKMT  BT  CnXXBTCT  OB  BT  BOKaS  AHD  TAXXB 

Mr.  SCHALL.  Mr.  President,  it  has  now  been  settled  by 
Senate  roll  call  that  the  outstanding  veterans'  adjusted  cer- 
tificates are  to  be  paid.  Tbe  issue  has  thus  been  almpUfied 
to  thla: 

Shall  the  payment  be  made  in  a  new  issue  of  currency,  as 
the  veterans  desire  it  paid,  or  shall  the  payment  c<xne  in  the 
form  of  new  bond  issues,  an  increased  burden  and  Increased 
taxes? 

Non-lnterest-bearlng  currency  issues  without  added  taxes 
versus  new  interest-bearing  bond  issues  to  be  met  by  taxes— 
this  is  the  issue  which  now  faces  the  Senate. 

The  House  ia  already  on  record  by  an  overwhelming  ma- 
jority for  the  Patman  plan  of  a  currency  issue,  the  plan  for 
which  the  veterana  have  been  fighting  for  many  fffffffions,  If 
we  accept  the  House  bill,  we  can  end  thla  fight  on  one  roll 
call,  and  then  pasa  on  to  the  other  voluminous  businesa  of 
this  daily  lengthening  session. 

Shall  we  settle  this  issue  without  further  piling  up  the  an> 
nual  mountainous  Interest  burden,  now  approximating 
$1,000,000,000  a  year,  which  is  greater  than  our  total  reve- 
nue f nun  income  taxation,  already  so  high  that  It  sends  a 
shiver  down  the  backs  of  the  producers  In  every  Industry 
that  earns  an  income  to  tax? 

Shall  we  settle  the  problem  that  has  faced  the  cotmtry 
ever  since  Armistice  Day,  17  years  ago,  and  settle  It  as  the 
veterans  want  It  settled;  settle  It  aa  the  reqxmsive  House 
has  voted  to  settle  It;  settle  It  aa  the  waiting  frienda  and  de- 
pendenta  of  the  veterans  want  It  a^;tled — settle  It  with  new 
currency,  and  settle  it  now? 

The  simple  statement  of  the  Issue  should  be  eiKragh.  Do 
we  want  to  be  particeps  crimlnls  to  further  bond  issues  at  a 
time  when  the  interest-bearing  public  debt — including  au- 
thorizations necessitated  by  $6,000,000,000  of  reooit  or  pend- 
ing appropriations — is  piling  up  far  above  the  World  War 
peak? 

How  can  we  Justify  our  vote  to  the  farmers  and  buslneas 
men  and  taxpayers  or  consumers  and  wage  earners  by  voting 
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for  new  bond  Issues,  new  Interest  burdenfl.  and  new  taxes  to 
eat  up  Income  and  wases  and  Increase  the  hlffb-llving  costs 
of  30.000.000  families? 

One  thing  ts  plain:  We  cannot  rote  for  the  Vinson  bond- 
raising  plan  when  we  have  every  opportunity  to  avoid  It  by 
voting  for  the  Patman  bill,  and  then  deplore  the  mountain 
of  interest-bearing  debt  we  have  had  a  fractional  part  in 
crsatlng. 

Can  we  Justify  ourselves  bj  saytof .  **  We  voted  for  a  new 
iHne  of  $2,300,000,000  of  Interest-bearing  bonds  further  to 
withdraw  money  from  Industry  and  pile  it  up  in  f roamPsd- 
eral  issue,  when  it  was  needed  in  industrial  enterprises  to 
buy  materials  and  pay  wages.  We  voted  to  pile  up  Federal 
debt,  even  when  we  were  implored  to  vote  a  currency  issue 
to  facilitate  all  business  and  help  the  boys  and  their  depend- 
ents to  meet  their  store  bills  and  buy  their  necessities.  We 
voted  to  increase  taxes,  though  we  had  a  chance  to  pay  the 
veteran  debt  without  increase  of  taxation.  We  voted  for 
interest  coupons  and  taxes  in  preference  to  needed  increase 
of  the  money  circulation,  now  contracted  by  the  withdrawal 
at  $8,000,000,000  of  gold  from  circulation  ". 

Shall  we  tell  the  truth  to  the  ioVks  on  the  farms,  In  the 
shops,  and  In  the  homes,  the  great  army  of  the  "  forgotten  ", 
who  pay  all  the  taxes  in  the  end  when  they  pay  their  living 
costs.  "  We  are  sorry,  folks,  that  we  voted  to  Increase  your 
living  costs  by  voting  for  bonds,  interest  coupons,  and  added 
taxation,  when  we  could  have  voted  a  ciirrency  issue  and 
avoided  soaking  you:  but.  you  see.  we  were  afraid  of  that 
White  House  club  and  that  Wall  Street  threat:  we  were 
Bitfinlnir  to  the  poor  profiteers  at  the  *  walling  wall ',  who 
were  crying  for  interest  coupons:  and  when  that  White 
House  club  went  up  we  were  so  scared  that  we  simply  forgot 
aU  about  you." 

Thus  the  Issue  which  actually  confronts  us  here  is  this: 
Are  we  men.  statesmen  unafraid,  dependable  representatives, 
true  to  the  people  of  oui-  respective  States,  or  cowards  afraid 
of  the  club  of  a  White  House  veto? 

After  we  sent  4,000.000  boys  into  the  trenches  and  sham- 
Ues  of  Europe,  shall  we  be  so  cringing  and  craven  that 
we  dare  not  appear  on  the  battle  line,  even  to  the  extent 
of  facing  a  White  Ho\ise  club?  If  we  remember  that  the 
Democratic  administration  under  Wilson,  after  its  promise 
to  keep  us  out  of  war.  treacherously  draoed  us  in.  perhaps 
WIS  diall  have  the  understanding  and  hardihood  not  to  allow 
another  Democratic  administration,  under  the  pupil  Roose- 
velt, to  sidestep  Its  manifest  duty  and  lesponsibilltles  to 
the  Nation  and  to  the  other  Democratic  administration, 
wliose  bhmders.  extravagances,  and  follies  are  the  root  of 
ths  tree  of  our  present  despair,  brought  into  full  bloom  and 
flower  today  under  another  similar  illusion  of  grandeur.  If 
we  are  faced  with  another  war — and  we  shall  be  if  this 
aAmtnistraticn  is  to  fulfill  its  ambition — shall  the  courage  of 
oar  vote  today  be  an  example  to  Inspire  our  boys'  courage 
to  face  guns  and  bombshells? 

What  kind  of  bonds  win  be  Issued  to  pay  these  9.500.000 
veterans  their  few  hundred  dollars  each?  WiH  they  be  paid 
in  the  $1,000  bonds  of  Wall  Street  <m-  in  the  "  baby  bonds  " 
ot  small  Issues  now  being  peddled  by  the  administration, 
and  worth  $18.75  for  a  $25  bond?  Undoubtedly  in  the  latter. 
bedaose  only  the  smaller  denominations  will  fit  the  case. 

What  are  these  "baby  bonds",  the  tiew-deal  Infantile 
Issues,  worth?  Listen  to  Morgenthau  and  Farley  in  their 
recent  screen  advertisement.  Ton  can  get  a  $25  **  infantile 
bond  **  by  paying  $18.75.  That  Is  what  they  are  worth— 25 
below  par  face. 

words,  these  "  Inf antOes  **  are  already  Infected 
M  percent.  One-foorth  of  their  face  is  gone,  eaten  up  by  a 
new -deal  tuberculosis,  or  some  other  new-deal  adminis- 
tration disease.  They  are  diseased  bonds.  They  have  a 
face  which  says  **  $2S  ".  but  as  you  can  buy  one  of  them  for 
$18.75.  that  is  all  that  It  is  worth. 

Thus,  what  the  Senate  may  find  Itself  voUiw  for  to  an 
IMM  Qt  $2,300,000,000  of  "  infantile  tubercotoili  "  bonds  to 
pay  the  boys  who  offered  their  lives  to  save  the  country. 

We  ondartake  to  pay  these  boys  $1.28  a  day  if  they  went 
and  $1  a  day  if  they  ntnalnrd  over  here;  and 


then,  to  reward  their  service  and  Inspire  their  courage,  we 
vote  for  an  •*  infantile  tuberculosis  "  bond  issue,  with  one- 
fourth  of  its  face  eaten  away,  to  reward  the  honorable  scars 
of  war. 

Suppose,  cm  the  other  hand,  this  $2,300,000,000  of  new 
bonds  is  at  first  issued  to  a  Wall  Street  syndicate  in  large 
denomiiuitions.  What  can  that  syndicate  do?  They  can 
turn  around  and  exchange  that  investment  for  baby 
bonds — the  "  Infantlles  "  affected  by  jiew-deal  diseases — 
and  for  every  $25  they  wUl  pay  only  $18.75.  They  will  make 
a  rake-off  of  25  percent  on  the  whole  issue.  A  rake-off 
of  25  percent  on  $2,300,000,000  will  net  a  profit  or  net  income 
of  over  $500,000,000.  on  which  they  will  be  tax  exempt. 

We  who  vote  for  this  bond-issue  substitute  vote  for  a 
national  scandal,  vote  for  a  swindle  of  $500.000.000 — vote 
to  reward  those  who  gave  their  lives  to  "  save  democracy  ** 
by  passing  to  them  $2,300,000,080  Ot  "  infantUe  "  diseased 
bonds  with  one-fourth  their  face  nriwtngt 

Is  that  the  way  to  reward  the  saviors  of  the  Nation  In 
time  of  war?  Is  that  the  example  which  the  Senate  of  the 
Seventy-fourth  Congress  wishes  to  pass  down  to  history? 

To  pay  these  certificates  by  new  bond  issues,  new  Interest 
burdens,  and  new  taxes  Is  wrong. 

It  is  the  wrong  way  in  the  interest  of  Government  credit 
and  business  confidence.  It  Is  the  wrong  way  in  the  interest 
of  taxpayers  and  consumers.  It  Is  the  wrong  way  in  the 
interest  of  American  patriotism  as  represented  by  3.500.000 
fighting  men  who  marched  down  the  streets  of  our  cities 
under  the  old  flag  and  left  their  loved  ones  to  "  make  the 
world  safe  for  democracy."  The  fact  that  It  was  not  made 
safe  for  democracy,  but  was  made  safe  for  grandiose  ideas 
of  dictatorship  all  over  the  world,  was  not  their  fault,  but 
the  fault  of  the  then  Democratic  admlnistrmtlon.  which  laid 
the  groundwork  for  the  international  attack  upon  our 
Republic  which  the  head  pupil  of  that  administration  is 
today  seeking  to  carry  to  its  ultimate  end — the  subversion  of 
our  representative  government — our  Republic  of  government 
of  law  to  a  lock-stepping  regimenting  dictatorship  of  men. 

Let  us  not.  at  least  deliberately,  carry  into  our  citadel  this 
Trojan  horse. 

Let  us  settle  this  old  question  of  17  years  now  and  on  the 
next  roll  call  by  voting  for  the  pnwege  of  the  House  bill, 
which  represents  the  long-delayed  wishes  of  the  veterans. 
their  pleas  and  prayers  for.  session  after  session.  Let  us 
settle  it  right  and  settle  it  now. 

Mr.  McADOO  obtained  the  floor. 

Mr.  BACHMAN.     Mr.  President 

The  PRESIDING  OFFICER  (Mr.  McGiu.  In  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Tennessee? 

Mr.  McADOO.    I  do. 

Mr.  BACHMAN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  wlU  caU  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

Adams  OoniuUIy  Harden 

Aahurat  Coolldge  Johnaon 

Austin  Oopeland  K«rw 

Bachman  OoMeMi  Klnc 

Ballay  Ooonas  La  roUett* 

Dankbaad  Davla  Lewis 
Barbour 
Barkley 
BUbo 

Black  Duffy  McAdoo 

Bona  Fleteber  MoOafran 

Borah  Praaler  McOUl 

Brown  Ocorff  IdcKellar 

Bulkier  Oerry  McNarjr 

Bulow  Olbaofi  Maloney 

Burke  Olaas  Uetcalf 

BjFid  Oore  Mtetoo 

Byrnes  Ouffey  Ifoore 

Capper  Bale  Murphy 

Caraway  Harrlaon  Murray 

Carey  HaaHnge  Neely 

Morris 


Clark 


Batch 


Overton 

Plttman 

Pope 

Radellffe 

Roblnaoa 

RusseU 

ScbaU 

BchweUenbaefe 

Shrppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Dtah 

Townaend 

Trammell 

Truinah 

Vsndenbers 

Van  Nuys 

Waaner 

wAh 

White 


The  PRESIDING  OFFICER.  Eighty -eight  Senators  hav- 
ing answered  to  their  names,  there  is  a  qiiorum  present. 

Mr.  McADOO.  Mr.  President,  without  going  into  the  de- 
tails of  the  two  measures  now  under  disciisslon — the  Vinson 


bill  and  the  Patnaa  l^I — T  should  like  to  oooflne  my  re- 
marks to  that  phase  which  provides  for  the  paym»it  of  the 
adjusted-service  certificates.  The  essential  difference  be- 
tween the  two  bins,  as  has  already  been  stated,  is  that  under 
the  Vinson  bill  the  Government  must  issue  interest-bearing 
bonds  to  pay  the  certificates,  whereas  imder  the  Patman 
bill  it  is  proposed  to  issue  non-interest-bearing  Treasury 
notes.  I  shall  give  some  figures  which  will  Illustrate  more 
clearly  than  I  can  express  in  words  the  exact  effect  of 
these  two  different  methods  of  pajring  the  soldiers'  bonus. 

If  the  Vinson  bill  should  be  enacted  and  bonds  should  be 
Issued  to  pay  the  oertiflcates,  assuming  that.  In  round  fig- 
ures, the  required  amount  is  $2,300,000,000,  and  assuming 
also  that  the  Government  Is  able  to  finance  that  amount  in 
bonds,  and  sell  the  bonds  on  a  S-percent  basis — ^I  put  the 
rate  low — the  annual  Interest  charge  would  be  $66,000,000. 

If  these  bonds  should  nm  for  20  years,  the  total  amount 
of  interest  would  be  $1,320,000,000.  and  at  the  end  of  the  20 
years  the  principal  of  the  debt,  namely,  $2,200,000,000.  would 
still  be  unpaid.  Meanwhile  the  $66,000,000  per  annum  which 
would  be  required  to  pay  the  interest  on  the  debt  would 
have  to  be  collected  from  the  people  by  tazattoti. 

If,  on  the  other  hand,  non-lnterest-bearlng  Treasury  notes 
should  be  issued  to  the  amount  of  $2,200,000,000  and  a  sink- 
ing fund  of  $66,000,000  per  annum  should  be  provided,  the 
equivalent  of  the  3 -percent  interest  which  would  otherwise 
be  paid  on  the  $2,200,000,000  of  bonds,  such  sinking  fund, 
invested  semiannually  in  3-peroent  Gdvemment  bonds, 
would,  at  the  end  of  20  years,  equal  the  sum  of  $1,831,234,000. 

If  we  engage  in  a  brief  example  of  subtraction,  and  deduct 
from  the  $2,200,000,000  the  accumulations  in  the  sinking 
fund  of  $1,831,234,000,  we  find  we  would  in  20  years  be  short 
of  paying  the  bonus  by  $368,766,000.  in  round  figures. 

If.  an  the  other  hand,  a  sinking  fund  of  $81,000,000  per 
annum  should  be  established  and  Invested  in  Government 
bonds  from  time  to  time,  or  semiannually,  at  3  percent,  at 
the  end  of  20  years  the  entire  sum  of  $2200,000.000  would  be 
completely  extinguished.  At  the  proper  time  I  shall  offer 
an  amendment  to  the  Patman  bill  to  Include  a  sinking  fund 
adequate  to  retire  this  entire  issue  of  Treasury  notes  ova*  a 
period  of  20  years. 

Two  questions  arise  about  this  method.  One  is  the  cry 
of  inflation;  the  other  Is  the  cry  of  unsound  money,  or  of 
"  greenbacks  ".  as  they  are  called.  I  should  like  to  deal  with 
the  greenback  question  first. 

It  is  not  necessary  to  go  into  the  history  of  greenbacks.  I 
doubt  If  everyone  imderstands  what  the  term  -  greenback  " 
means.  Ttat  term  "  greenback  "  simply  means  a  character 
of  currency  issued  by  virtue  of  laws  passed  during  the  Civil 
War,  and  it  was  because  the  backs  of  the  certificates  were 
printed  green  that  they  were  commonly  called  •*  greenbacks." 

After  an,  whether  we  call  them  greenbacks  or  by  any 
other  term,  contemptuous  or  otherwise,  all  the  money  in  the 
United  States  today  Is  greenback  money.  Look  at  any  biH 
in  your  pocket  and  you  will  find  it  has  a  green  back,  and 
every  one  of  those  bills  has  behind  It  what?  Gold?  No. 
Specie?  No.  Then,  what  has  It  back  of  it?  Every  single 
dollar  In  this  country  today  has  back  of  It  but  one  thixig, 
that  is,  the  honor  and  good  faith  of  the  American  people. 

What  Is  back  of  a  Government  bond  today?    One  thing 

the  good  faith  and  honor  of  the  American  pec^Ie.  What  Is 
the  difference  between  a  bond  and  a  Treasury  note  of  the 
kind  we  seek  to  issue  for  the  payment  of  this  debt?  The 
difference  is  simply  this:  If  we  issue  bonds,  as  proposed 
under  the  Vinson  bin,  they  will  run  for  a  definite  term.  A 
bond  runs  for  a  fixed  term.  Bonds  are  usually  in  denomi- 
nations so  large  that  they  are  not  capable  of  being  used  as 
a  circulating  medium.  The  Interest  on  a  bond  is  paid  to  the 
investor  from  time  to  time.  True,  he  can  sell  his  bond,  can 
convert  it  into  currency.  He  could  not  sell  his  bond  and 
convert  it  Into  gold.  He  could  only  convert  It  into  the  kind 
of  money  which  the  Government  today  authorises  to  be  used 
as  a  clrctilatlng  medium  In  this  country.  He  would  be  put 
to  the  disadvantage  of  converting  his  bond,  perhaps  at  less 
than  he  paid  for  the  bond.  Into  currency  of  the  smaller 
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denominations  which  is  effective  and  usefcd  as  a  ctrculatlnf 
medium  among  the  people. 

A  bond,  aside  from  being  for  a  fixed  term,  has  the  attrac- 
tion of  returning  Income  to  the  man  who  lexMls  the  Oov- 
emment  the  money.  Currency  or  a  Treasury  note  Is  a  de- 
mand obligation;  it  is  not  a  term  obligation.  It  Is  a  promise 
on  the  part  of  the  Government  of  the  United  States  to  pay 
the  holder  thereof  the  amount  represented  by  the  certlflcato 
or  the  bill. 

It  is  a  n<ni-interest-bearlng  obligation.  No  one  has  to  pay 
interest  because  of  the  issuance  of  such  notes. 

Those  who  claim  that  these  notes  are  Inflationary,  or  that 
they  are  a  menace  to  the  credit  of  the  Government,  are 
simply  expressing  opinion.  It  Is  mere  conjecture  on  their 
part  to  say  that  these  notes  are  inflationary,  or  that  a  cer- 
tain amoimt  of  additional  issues  on  the  part  of  the  Treasury 
would  affect  the  credit  of  the  Government.  It  is  also  merely 
speculation  on  their  part.  I  have  yet  to  find  the  prescient 
mind  that  could  tell  me  where  inflation  begins  and  where 
sound  money  stops  and  where  deflation  begins. 

On  one  occasion  when  I  was  Secretary  of  the  Tretjsaxj  igid 
the  Federal  Reserve  Act  was  under  consideration  I  was  called 
on  by  a  committee  of  the  most  eminent  bankers  in  the  United 
States,  v^io  came  to  protest,  with  all  their  vigor — and  they 
were  quite  vigorous  about  It — that  the  issuance  of  notes 
under  the  Federal  Reserve  System,  the  familiar  Federal  Re- 
serve notes  which  we  now  carry  in  our  pockets,  would  be 
inflationary;  that  they  were  fiat  money;  to  use  their  exact 
expression,  that  they  would  **  ruin  the  credit  of  the  United 
States."  Speeches  were  made  upon  the  floor  of  the  Senate 
at  that  time  prophesying  such  dire  results. 

Mr.  President,  I  said  to  these  gentlemen.  "  I  am  very  much 
Interested  In  what  you  tell  me  about  InflatiozL  I  do  not 
know  much  about  finance,  and  I  am  anxious  to  be  informed. 
I  happen  to  be  a  lawyer,  and.  as  you  know,  we  very  fre- 
quently put  witnesses  under  what  we  call '  the  rule.'  We  send 
all  of  them  out  of  the  room  except  the  one  we  want  to  ex- 
amine in  order  that  the  other  witnesses  may  not  know  that 
to  which  a  previous  witness  has  testified."  I  said.  "  Gen- 
tlemen, I  invite  you  to  an  experiment.  I  will  call  into  this 
room  the  best  stenographer  In  the  Treasury,  and  I  will  t^ply 
the  rule;  I  will  call  you  one  at  a  time  and  ask  you  to  give 
me  a  definition  of  inflation."  TTiey  thought  a  moment,  and 
said  they  would  like  to  confer  about  it.  After  the  conference 
they  notified  me  that  they  did  not  care  to  make  the  experi- 
ment. 

Mr.  President,  I  want  to  emphasize  that  fact  because  the 
question  as  to  what  Is  Inflationary  and  what  is  not  Is  purely 
a  matter  of  conjectiure. 

The  question  as  to  whether  or  not  we  must  have  a  specie 
base  or  a  gold  base  back  of  our  nuHiey  is  also  conjectural; 
and  the  best  pnxtf  of  that  is  that  since  we  have  gone  off 
gold  the  American  dollar  is  Just  as  sound  today  as  it  was 
when  gold  was  the  basis. 

I  do  not  say  that  I  am  against  a  specie  basis.  I  think  It 
has  a  certain  value  and  a  certain  restraining  influence;  but 
so  long  as  government  is  intelligent  and  so  long  as  we  can 
restrain  the  exercise  of  our  powers  within  the  bounds  of 
wisdom — it  is  always  a  question  as  to  whether  or  not  we 
can  do  so— gold,  for  instance,  would  not  be  necessary.  But 
it  is  because  we  have  not  that  confidence  In  ourselves  or 
In  the  continuing  Judgment  of  every  Congress  that  we  find  it 
necessary,  ot  economists  have  always  asserted  it  to  be  nec- 
essary, to  have  a  specie  basis  for  the  money  of  the  country. 
That,  however.  Is  not  important  to  me.  because  we  get  into 
the  reahns  of  wide  and  controversial  discussion  when  we 
take  up  that  subject,  and  it  is  not  necessary  for  the  purpose 
I  have  in  mind. 

I  think,  after  all,  that  the  question  we  have  here  to  con- 
sider is.  What  is  wiae  in  the  circumstances  of  this  case  with 
respect  to  the  conditions  nc/w  existing  and  with  respect  to 
the  general  financial  situation  of  the  country?  Tliose  are 
the  things  which  must  determine  our  action.  They  must  not 
be  determined  by  theories  or  speculations  or  conjectures  of 
fioonnmistw  or  anyone  else.    We  are  charged  with  a  respon- 


I 


i^i%%.T/^T»T:icinT/\XT  A  T      T>T7TTkT>r\       C'1?XT  A  TT 


TU'sv  rr 


I 


i 


70e2 


CONGRESSIONAL  RECORD— SENATE 


May  7 


1 


!i 


Il 


■Ibility  of  doing  what  we  think  is  the  soxind  and  right  thing 
to  protect  the  credit  of  the  American  people  and  discharge 
an  okdigation  of  honor  which  we  owe  to  the  men  who  went 
out  and  fought  the  World  War. 

For  my  part,  Mr.  President.  I  am  opposed  to  spending 
$1320.000.000  more  than  is  necessary  to  pay  the  bonus. 
That  Is  the  amount,  as  I  said  before,  which  would  have  to  be 
paid  in  Interest  if  we  should  issue  20-year  bonds  for  this 
purpose.  I  am  opposed  to  exacting  from  the  taxpayers  of 
this  country,  already  overburdened,  that  much  unnecessary 
money. 

Why  do  ^  sell  the  bonds  of  our  Government  at  par  when 
they  bear  2%-  to  3-percent  interest?  We  do  it  because  our 
Qovemment  has  a  matchlww  credit.  Why  should  we  pay 
■omebody  $1,320,000,000  over  a  period  of  20  years  for  the 
prtrlkffe  of  using  our  matchless  credit  for  the  benefit  of  the 
men  who  went  out  and  fought  the  World  War?  I  cannot 
see  any  reason  or  Justification  for  any  such  course,  in  spite 
of  the  theorists  and  the  economists;  or  those  who  speak 
contemptuously  of  greenbacks,  or  those  who  say  that  this 
will  injure  the  Ooyemment  credit. 

Let  us  examine  that  phase  of  the  matter  for  a  moment. 
I  think  that  the  issue  of  $2,200,000,000  of  additional  Treasury 
notes  would  affect  the  credit  of  this  Qovemment  adversely. 
Just  as  much  as  a  spadeful  of  sand  thrown  upon  the  seashore 
would  influence  the  incoming  tide.  I  think  there  is  no 
ground  whatever  for  fear  that  the  issuance  of  $2,200,000,000 
of  Treasury  notes  would  affect  the  credit  of  the  United  States. 
On  the  contrary,  I  believe  that  it  will  have  two  desirable 
effects. 

In  the  first  place,  I  think  It  wlH  be  a  great  thing  for  this 
country  if  we  settle  now,  and  promptly,  the  controversial 
question  as  to  the  payment  of  the  adjusted -service  certifi- 
cates. By  this  action  we  do  that.  We  do  that  under  either 
the  Vinson  or  the  Patman  bill,  for  that  matter. 

But  secondly.  Mr.  President,  and  more  important,  I  think. 
la  saving  the  money  I  have  said  we  could  save  by  i»m<ny 
tbeae  Treasury  notes  and  to  make  the  test  which  I  should 
Uke  to  see  authorized  by  the  American  people,  viz.  whether 
or  not  there  is  sufficient  foundation  and  soundness  In  the 
of  our  currency  and  of  our  credit  in  this  country,  to 
the  necesfary  resilience  which  the  increase  of  the 
currency  by  $2,200,000,000  will  require,  to  prevent  injury  to 
the  Oovemmenfs  credit  If  we  should  take  that  course,  we 
iPoald  put  every  economist  and  every  theorist  in  this  coun- 
try to  rout.  We  would  gain  a  great  advantage  by  making 
the  experiment. 

What  has  the  present  administration  done  since  it  came 
Into  power?  It  has  of  neeenity  engaged  in  making  great 
experiments,  and  in  conducting  thoae  experiments  we  have 
of  necessity  been  obliged  to  blase  new  trails.  Here  is  a 
chance  to  blaze  something  of  a  new  trail  without  doing  the 
slightest  injury  to  the  credit  of  the  country  and  without 
bringing  upon  ourselves  any  of  the  dangers  or  any  of  the 
evil  consequences  of  so-called  **  InflaUon." 

When  I  discussed  Treasury  notes  I  referred  to  the  fact 
that  they  are  noninterest  bearing.  I  think  that,  in  the 
minds  of  many  peoi^.  a  non- interest-bearing  note  is  flat 
money  or  inflationary,  because  it  does  not  bear  interest 
Take  any  banker  in  America — or  almost  anyone,  I  will  not 
say  everyone — and  almost  any  economist  in  America,  and 
after  disciissing  It  with  him  you  will  find  that  he  gets  down 
to  the  question  oi  interest.  If  he  is  h<Hiest  he  will  teU 
you  finally  that  slnoe  these  do  not  bear  interest  there  is 
DO  curbing  feature  about  the  issue  which  will  make  another 
Congress  reluctant  to  engage  in  similar  operations  or  go  on 
wtth  unlimited  issues  of  Treasury  notes. 

80  far  as  the  latter  statement  is  oancemed,  I  wish  only  to 
say  that  the  arg\mient  Ls  always  presented  that  while  the 
proposal  or  a  proposal  may  be  sound,  nevertheless  we  should 
not  do  tt  because  It  may  be  a  temptation  to  a  subsequent 
Congress  to  go  still  further.  That  would  be  a  policy  of 
negaUon  if  we  adopted  it.  That  would  be  a  policy  of  leg- 
Wattve  paralysis  If  we  adopted  It. 

What  we  must  have  the  coxirage  to  do.  Mr.  President,  is  to 
meet  these  Issues  squarely  and  with  all  the  InteUlgence  we 


can  coounand.  by  performing  our  duty  while  we  are  here. 
We  must  leave  to  subsequent  Congresses  the  duty  to  meet 
the  situations  which  may  develop  during  their  existence. 
If  they  find  it  necessary  to  issue  Treasury  notes  or  bonds 
or  anything  else  in  order  to  meet  the  problems  which  may 
present  themselves  at  that  time,  they  will  be  responsible  and 
must  act  in  the  light  of  conditions  existing  at  the  time.  I 
hope,  and  I  confidently  believe,  that  they  win  be  able  to  fully 
discharge  their  duty  as  every  Congress  and  every  Executive 
of  the  United  States  during  its  long  history  has  been  able 
to  do  n^ien  emergencies  confronted  him. 

But  the  issue  of  notes,  circulating  notes,  with  Interest  on 
their  face,  would  satisfy  every  demand  of  a  bond,  except  so 
far  as  the  fixed  term  of  the  note  is  concerned.  A  circulating 
note  Ls  necessarily  a  demand  obllgration.  whereas  a  bond  is 
necessarily  a  term  obligation.  But  circulating  notes  bear- 
ing interest  have  been  issued.  They  have  been  issued  by  the 
United  States,  and  I  have  one  here.  It  is  a  very  interesting 
exhibit.    Here  is  a  $10  note.    On  its  face  it  says: 

Oompound-lnterast  Tre«a\u7  not*.  Ten  doUan.  Thi«  not«  la 
lai^  tender  for  tlO  In  p«7xnent  of  all  debts,  public  and  private. 

It  bears  6  percent  per  annum.  On  the  back  of  this  note 
Is  the  stated  value  at  every  6-month  period.  It  matured 
in  3  years.  At  the  end  of  that  time  at  compound  interest 
this  $10  was  worth  $11.94.  Such  notes  were  circulated,  and 
successfully,  during  and  after  the  Civil  War.  The  note  I 
show  you  is  dated  July  15.  1864. 

That  note,  because  of  the  interest-bearing  feature,  became 
invested  with  all  the  qualities  of  a  bond,  because  the  essential 
thing  about  a  bond,  and  the  only  reason  people  buy  it. 
is  because  of  the  interest  or  Income  they  derive  from  it.  But 
we  do  not  have  to  issue  interest-bearing  currency  any  more. 
The  credit  of  the  Government  does  not  require  It.  We  shall 
issue,  if  we  adt^  the  Patman  bill,  a  conservative  amount  of 
the  same  kind  of  currency  or  Treastnr  notes  as  the  one  I 
have  just  exhibited,  except  that  we  are  not  going  to  let  them 
bear  6-percent  interest,  or  1-percent  interest,  or  Interest  of 
any  kind.  And  at  the  end  of  20  years  they  will  be  amortized 
by  the  sinking  fund  wliich  is  to  be  provided  if  the  amend- 
ment I  propose  to  offer  shall  be  adopted. 

Mr.  President.  I  desire  to  say  that  so  far  as  the  metallic 
base  is  concerned,  the  Treasury  statement  which  I  have  be- 
fore me  shows  that  on  May  2  the  total  circulating  medium  in 
this  country,  outside  of  the  circulating  medium  held  in  the 
Treasury,  was  only  $4^00,000.000  and  we  have  125.000.000 
people.  The  gold  in  the  Treasury  is  $8,725,000,000.  If  our 
total  note  issue  was  Increased  to  $6,500,000,000.  we  have 
$8,725,000,000  in  gold  in  the  Treasury — more  than  100  per- 
cent of  gold  back  of  every  dollar  of  currency  that  may  be 
issued  and  outstanding. 

It  may  be  said.  "  Well,  but  we  are  off  the  gold  standard.** 
niat  is  true.  None  of  this  gold  can  now  be  used  for  pur- 
poses of  redemption:  but  that  condition  will  not  last  always, 
and  when  the  time  comes  to  return  to  specie  payments  and 
it  is  necessary  to  redeem  these  obligations  in  gold,  we  shall 
be  In  position  to  redeem  every  dollar  of  currency  now  out- 
standing as  well  as  the  $2,200,000,000  of  ctirrency  we  shall 
issue  to  pay  the  bonus,  and  have  over  and  above  those  obli- 
gations $2,225,000,000  in  gold  In  the  Treasury. 

However,  Mr.  President,  that  is  not  the  only  thing  we  can 
do  about  the  notes  over  a  20-year  period  if  we  should  decide 
to  amortize  them  over  so  long  a  time  as  that.  In  the 
financing  of  the  Treasury  there  is  always  opportimity,  on 
the  part  of  a  skillful  head  of  the  Department,  especially  in 
the  circumstances  now  existing,  to  deal  with  such  obligations 
as  are  now  proposed.  He  may  be  able  to  redeem  them 
more  rapidly  than  the  bill  provides.  There  Is  nothing  in  the 
measiuT  to  prevent  his  doing  that.  He  can  take  up  such  of 
this  currency,  and  contract  its  circulation  from  time  to  time, 
as  he  may  think  necessary  or  desirable  in  the  public  interest. 

I  shall  not  go  into  a  discussion  of  the  many  ways  in  which 
the  circulation  of  the  United  States  may  be  contracted  or 
expanded,  because  the  powers  are  ample:  they  are  greater 
now  than  ever  before  In  our  history.  I  wish  only  to  make 
clear  that  there  la.  In  my  opinion,  no  single  element  of 
danger  of  any  sort,  kind  or  condition  in  the  issuance  of  the 
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proposed  currency  with  which  to  pay  our  oMlgation  to  the 
veterans  of  the  World  War. 

Mr.  VANDENBERG.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
California  yield  to  the  Senator  from  Michigan? 

Mr.  McADOO.    I  yield. 

Mr.  VANDENBERG.  With  great  re^^ect  for  the  Senator's 
opinion  on  a  subject  of  this  natiu'e,  may  I  ask  him  whether, 
in  his  Judgment,  the  same  logic  would  apply  to  the  payment 
of  the  $5,000,000,000  appropriation  recently  made? 

Mr.  McADOO.  I  think,  to  some  extent,  it  would,  but  I 
do  not  think  that  we  can  finance,  and  I  would  never  favor 
financing,  every  Government  obligation  with  currency. 
Naturally,  there  is  a  limit  to  such  a  procedure.  I  may  say 
further  that  I  am  absolutely  opposed  to  issuing  $1  of  cur- 
rency or  of  Treasury  notes  in  order  to  make  good  deficien- 
cies In  the  revenues  of  the  Government.  We  must  always 
impose  sufficient  taxation  to  take  care  of  the  ordinary  ex- 
penditures of  the  Government.  HowevCT.  with  emergency 
exi}enditures  of  such  vast  proportion;^,  I  think  a  new  iffoblem 
is  presented,  and  that  we  cannot  afford  to  issue  currency  to 
take  care  of  all  such  obligations. 

Mr.  VANDENBERG.  Does  the  Senator  distinguish  be- 
tween the  two  types  of  obligations  solely  on  the  basis  that 
this  Is  a  maturing  obligation  and  the  other  Is  a  deficit?  Let 
me  put  the  question  differently.  Will  the  Senator  state  the 
limit  to  which  he  thinks  It  will  be  safe  to  proceed  with  the 
type  of  money  which  he  now  discusses  and  which  obviously, 
within  the  existing  limit,  would  Justify  what  the  Senator  is 
sa3nng?    How  far  may  we  go? 

Mr.  McADOO.  I  Will  fix  the  limit  if  the  Senator  wiU  teU 
me  what  inflation  is.  That  is  all  conjecture:  we  can  not 
draw  a  line  there,  of  course.    It  Is  a  matter  of  opinion 

Mr.  VANDENBERG.  I  am  asking  for  the  Senator's 
opinion. 

Mr.  McADOO.  As  to  how  far  we  may  go  with  the  issuance 
of  bonds,  with  the  issuance  of  currency,  or  %lth  both.  That 
Is  a  determination  which  must  be  made  with  the  nicest  Judg- 
ment which  can  be  brought  to  bear  on  the  problem. 

Speaking  from  my  experience,  having  had  charge  of  the 
finances  of  the  Government  for  6  years  during  a  very  serious 
time  in  our  history.  I  do  want  to  lay  the  specter  of  this  con- 
jectural Infiation. 

Mr.  BAILEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  North  Carolina? 

Mr.  McADOO.    I  yield. 

Mr.  BAILEY.  The  Senator  has  referred  to  the  fact  that 
he  had  charge  of  the  finances  of  our  country  during  the 
World  War  period.  Did  he  at  any  time  contemplate  issuing 
Treasury  notes  or  greenbacks  for  the  expenditures  of  that 
period? 

Mr.  McADOO.  I  did  not.  because  it  was  not  necessary. 
I  will  state,  for  the  Ittformation  of  my  distinguished  friend 
from  North  Carolina,  that  when  we  had  to  face  the  tremen- 
dous monetary  denuoids  which  the  war  imposed  upon  us, 
not  only  to  carry  on  our  part  of  the  war  but  also  to  give  neces- 
sary financial  assistance  to  those  associated  with  us  In  the 
war.  we  figiired  that  one-third  of  the  money  shMOUld  be  raised 
by  taxation  and  that  two-thirds  of  tt  might  be  raised  by  bond 


I  win  say  further  to  the  Senator,  that  If  I  had  become 
convinced  at  any  time — and  chiefly  because  of  Inability  to 
sdl  Government  bonds  to  the  American  public — that  the 
Issuance  of  currency  or  of  *rrea5ury  notes  was  essential  to 
protect  the  interests  of  the  Gov^oiunent.  I  should  not  have 
hesitated  to  adopt  such  a  policy. 

Mr.  BAILEY.    May  I  ask  the  Senator  another  questi(Hi? 

Mr.  McADOO.    Certainly. 

Mr.  BAILEY.  It  was  not  necessary,  I  take  tt.  during  Use 
World  War  because  the  credit  of  the  country  was  very  good. 
Is  that  correct? 

Mr.  McADOO.    That  Is  a  part  of  the  story,  of  course. 

Mr.  BAILEY.  Tlie  Senator  In  the  beginning  of  his  speech 
stated  that  we  had  now  a  most  extraordinary  credit. 


Mr.  McADOO.  Mr.  President,  we  have.  I  dissent  from 
the  views  that  have  been  expressed  on  this  floor  by  some 
eminent  gentlemen,  for  whose  opinions  I  have  the  greatest 
possible  respect,  that  the  credit  of  the  United  SUtes  la  In  any 
danger.  I  do  not  think  It  is.  I  do  not  think  however,  that 
it  is  so  expansive  and  so  unlimited  that  we  could  do  every 
kind  of  foolish  thing  that  might  be  suggested  to  us:  but. 
within  the  exercise  of  intelligence  and  Judgment,  the  credit 
of  the  United  States,  in  my  opinion,  is  just  as  good  today  as 
it  has  ever  been  in  its  history.  I  should  like  to  see.  of 
course,  as  everyone  else  would  like  to  see.  a  cessati(Hi  of  bond 
issues  which  impose  a  permanent  burden  on  the  American 
people  that  we  would  aU  be  glad  to  escape:  but  I  see  no 
way  by  which  we  can  avoid  issuing  bonds  and  Imposing 
such  taxation  as  may  be  required  to  meet  the  conditions 
which  today  confront  us. 

I  desire  to  r^ieat  that  in  every  Congress  it  Is  the  condi- 
tions existing  at  the  time  and  the  character  of  the  problems 
to  be  dealt  with,  which  must  determine  legislative  and 
executive  action. 

Mr.  BAILEY.  Mr.  President,  the  Senator  has  testified  that 
our  credit  now  is  Just  as  good  as  it  ever  has  been,  and  there- 
fore the  condition  of  the  credit  cannot  be  responsible  for  his 
argument  that  we  should  undertake  to  pay  off  this  ololigation 
with  Treasury  notes.  What  are  the  extraordinary  condi- 
tions, therefore,  that  Justify  the  procedure  he  is  advocating? 
Mr.  McADOO.  I  regret  very  much  that  I  have  not  been 
al^  to  make  clear  to  my  distinguished  friend  th^  explanation 
which  I  gave  at  the  outset  of  my  speech.  I  said  it  was  not 
necessary  to  issue  interest-bearing  bonds  to  pay  the  bonus; 
that  if  we  should  issue  interest-bearing  bonds  it  would  only 
mean  that  we  would  have  to  pay  $1,320,000,000  unnecessarily, 
which  would  have  to  be  collected  in  taxation  from  the 
American  people. 

Mr.  BAILEY.  What  are  the  extraordinary  conditions  now 
existing  which  the  Senator  would  avoid  with  respect  to  the 
payment  of  this  obligation?  What  Is  peculiar  in  the  «>yi«ting 
situation? 

Mr.  McADOO.  I  think  there  is  «om«*tJihig  sufBclently 
striking  1^  the  situation,  if  the  Senator  will  allow  me  to  sub- 
stitute the  tenn  "  striking  "  for  the  word  "  p*<'""ivr  "  used 
by  him,  to  convince  everybody  that  we  have  been  compelled 
to  engage  in  tremendous  expenditures  in  order  to  meet  the 
emergency.  For  these  emergency  expenditures  we  have  nec- 
essarily Issued  interest-bearing  obligations.  Ttie  time,  in  my 
opinion,  has  arrived  when  we  should  consider  Issuing  such 
non-interest-bearing  notes  as  are  now  proposed  to  take  up 
the  adjusted-eervice  certificates  held  by  our  World  War  vet- 
erans. 
Mr.  BANKHEAD.  Mr.  President,  will  the  Senator  yidd? 
Mr.  McADOO.    I  yield. 

Mr.  BANKHEAD.  I  should  like  to  ask  the  Senator  If 
there  is  not  another  striidng  difference  between  conditions 
existing  and  those  which  prevailed  during  the  former  expe- 
rience of  the  Senator  in  that  we  now  have  an  unprecedented 
amoimt  of  gold  in  the  Treasury  largely  in  excess  of  any  cur- 
rency issued  against  it,  a  condition  n^ch  did  not  exist  in 
the  former  day? 

Mr.  McADOO.  I  thank  the  Senator  from  Alabama  for  his 
observation.  That  Is.  of  course,  true.  I  have  already  al- 
luded to  the  fact  that  we  have  a  large  gold  reserve  and  that 
the  issuance  of  $6,500,000,000  of  currency  against  a  gold  re- 
serve of  $8.725,000,000 — because,  after  all,  this  gold  is  held  ae 
a  reserve  against  Government  obligations— would  not,  in  my 
mind,  affect  adversdy  the  credit  of  this  country  or  in  any 
sense  imperil  its  credit. 

Mr.  President,  for  the  reasons  I  have  Imperfectly  stated. 
I  would  prefer  to  see  enacted  the  Patsnan  bill  rather  than 
the  Vinson  bill.  I  think  that  in  administration  and  exe- 
cution it  would  be  simpler,  and  I  think  it  would  bring  swiftly 
to  a  conclusion  the  long-standing  controversy  about  the  sol- 
diers' bonus.  So  far  as  the  soldiers'  bonus  is  concerned*  I 
prefer  to  use  the  words  "  adjusted  compensation  ".  because 
it  is  a  recognition  of  the  fact  that  when  a  man  served  in  the 
trenches  of  Pounce  for  $1.36  a  day  and  after  the  war  was 
over  happened  to  come  back  home  alive  we  as  a  generous— 
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I  will  not  My  "  leneroQS  "*.  bat  as  a  "  just  **  nation  decided 
that  service  In  the  trcockM  in  France,  facing  the  enemy's 
gunfire  and  poison  gam.  was  worth  $2.50  a  day.  We  there- 
lore  adjusted  his  compensation  on  that  basis,  not  as  a  bonus 
but  as  a  recognition  of  the  higher  value  of  the  service  which 
we  had  reqiiired  him  to  perform. 

Mr.  LONO.    Mr.  President 

The  PRESroiNG  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield  to  the  Senator  from  Louisiana? 

Mr.  McADOO.    I  yield. 

Mr.  LONO.  That  was  giving  the  soldier  for  fighting  in 
the  trenches,  a  sum  merely  equal  to  the  lowest  compensa- 
tion paid  to  common  labor  during  any  similar  time  of  the 
nation's  history,  was  it  not? 

Mr.  McADOO.  I  think  the  Senator  has  understated  the 
fact. 

Mr.  LONG.  The  commonest  laborer  was  paid  In  excess 
Of  $3.50  a  day  during  the  World  War. 

Mr.  McADOO.  During  the  World  War  he  was  paid  much 
more  than  that.  I  will  say  to  the  Senator  from  Louisiana. 
l  think  the  compensation  was  more  likely  from  $4  to  15  a 
4Klf.  I  do  not  think  we  overpaid  the  soldier  by  giving  him 
this  adjusted  compensation.  I  think  that  those  who  are 
to  the  payment  of  adjusted  compensation,  because, 
say.  It  anticipates  the  date  of  the  maturity  of  the 
certificates,  look  at  It  from  a  technical  point  of  view.  As 
m  legal  question,  we  do  not  have  to  pay  this  adjusted  com- 
penrntion  uutil  IMS.  On  the  other  hand,  when  distress 
throughout  the  country  has  prevailed  to  such  an  extraor- 
dinary degree,  and  we  are  appropriating  vast  stuns  of 
money,  billions  of  dollars,  to  relieve  the  distress  of  those 
who  have  no  obligations  from  the  Government  In  the  form 
Ct  ccTttftretee  pajrable  at  any  time,  it  Is  not  unfair  or  unjust 
to  aay  that  we  should  be  willing  to  anticipate  the  payment 
of  those  just  obligations  of  the  Oovemment.  and  pay  them 
especially  when  we  can  do  it  on  a  basis  which  wlU  not 
a  hardship  on  the  American  people,  and  which.  In 
my  humble  opinion,  will  result  in  stimulating  the  return  of 
prosperity  to  the  country.  I  do  not  think  it  will  bring  pros- 
perity all  by  Itself,  but  In  connection  with  other  forces  In 
operation  and  maturing  now.  I  think  that  the  pajnnent  to 
the  World  War  veterans  of  their  adjusted-service  certificates, 
and  in  manner  I  have  described,  will  be  distinctly  beneficial 
to  the  American  people. 

BKm.Kt  Sekators.    Vote!     Vote! 

Mr.  HARRISON.    I  call  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  ROBINSON.  Mr.  President.  I  siiggest  that  the  Chair 
state  the  pending  question. 

The  PRE8IDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  committee  amendment  as  amended,  which  means  the 
substitute  offered  by  the  Senator  from  Missouri  (Mr.  Cxjuul], 
the  Vinson  bill,  for  the  Patman  bill. 

Mr.  LONO.  Mr.  President,  those  who  vote  for  the  Patman 
b£l  should  vote  "  nay  "? 

The  PRESIDINO  OFFICER.  Those  who  vote  tar  the 
House  bill,  otherwise  known  as  the  "  Patman  bill ",  should 
tote  "  nay."  Those  who  desire  to  vote  for  the  committee 
amendment  as  amended  will  vote  "  jrea."  If  the  Vinson  bill 
■ball  be  adopted  as  an  amendment,  it  will  not  be  open  to 
further  amendment.    The  clerk  will  call  the  roll. 

Mr.  McNARY.  Mr.  President.  I  suggest  the  absence  of  a 
quonim. 

The  PRESIDINO  OFFICER.  The  absence  of  a  quonmi 
having  been  suggested,  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
itors  answered  to  their  names: 


Borah 


Bulkier 

Bulov 

Bwka 


Oonnany 
Ooollds* 


Capper 
Cmrmwrng 
Carey 
Clark 


DaTla 

DIcklnaon 

DIeteiich 

Voamhmy 

Duffy 


Johnaon 

McKellar 

Plttmaa 

TbotxiA*.  Okla. 

Keyes 

McNary 

Pope 

Thomas.  Utah 

King 

Maloney 

BadcUffe 

Townaend 

La  Pollette 

MetcaU 

RoUnaon 

TrammeU 

Lewis 

Idnton 

BusmU 

Truman 

Logan 

Moore 

ScbaU 

Vandenberg 

Lonergan 

Murptty 

Schwellenbaeh 

VanNuyi 

Long 

Murray 

Sheppard 

Wagner 

McAdoo 

Neely 

Bhlpctaad 

Walsh 

licCarran 

Norria 

SmMli 

Wheeler 

IfcOUl 

Stelwer 

White 

Mr.  LEWIS.  Mr.  President.  I  reaimoxmce  the  absences  of 
Senators  as  previously  announced  by  me  for  the  reasons 
given,  which  I  ask  may  be  ascribed  to  the  present  announce- 
ment as  well. 

The  PRESIDINO  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

Mr.  SHIPSTEAD.  Mr.  President.  I  ask  permission  to  have 
printed  in  the  Rscord  at  this  point  several  paragraphs  from 
the  writings  of  John  Stuart  Mill,  the  writings  of  Professor 
Jevcms,  and  of  other  economists  on  the  question  of  what  has 
been  called  here  by  financial  writer^  and  pa];>ers  "  flat 
money  ".  what  it  means,  and  what  scholars  who  are  recog- 
nized all  over  the  world  as  experts  on  finance  have  said  about 
the  kind  of  money  which  is  involved  in  the  pending  vote. 
Because  of  the  different  types  of  experts  who  have  spoken  on 
the  subject  throughout  the  country  in  the  last  few  years,  I 
ask  to  have  these  oldtlmers'  views  printed  in  the  Rxcoro  at 
this  iwlnt. 

There  being  no  objection,  the  matter  referred  to  was  or- 
dered to  be  printed  in  the  Rxcoro.  as  follows: 

The  Talxw  of  money  la.  to  appearance,  an  ezpreaalon  aa  precise, 
as  free  from  possibility  ot  misunderstanding,  as  any  In  science. 
The  value  of  the  thing  Is  "  what  It  will  exchange  for  ";  the  value  of 
money  Is  what  money  will  exchanga  for — "  the  purchasing  power  of 
money."  If  prices  are  low.  money  wUl  buy  much  of  other  things, 
and  Is  of  high  value:  If  prices  are  high.  It  will  buy  little  of  other 
things,  and  Is  of  low  value.  The  value  of  money  Is  Inversely  as 
general  prices,  faUlng  as  they  rlae  and  rising  aa  they  fall.  (John 
Stuart  Bflll.  Political  Economy,  book  m.  ch.  8.) 

There  Is  no  such  thing  aa  Intrlnalc  value.  (Profeaaor  Jevona. 
Kaaay  on  Valiie  of  Oold.) 

There  cannot.  In  abort,  be  "  Intrinsically  **  a  more  Insignificant 
thing  In  the  economy  of  aoetoty  than  money.  (John  Stuart  MlU, 
Principles  of  Political  leoiiooiy.  vol.  2.  p.  23.) 

Mr.  MacLeod,  speaking  ot  the  expression  "  Intrinsic  value ", 
says: 

**  This  unhappy  pbxuat  meets  xis  at  every  turn  In  economics, 
and  yet  the  sllghtast  reflection  wlU  show  tliat  to  define  value 
to  be  something  '  external ',  and  then  to  be  constantly  speaking 
of  '  Intrinsic '  value  are  utterly  self -contradictory  and  Incon- 
atatcnt  Ideas.  Thus  over  and  over  again  It  Is  repeated  In  eco- 
nomical treatises  that  money  has  Intrinsic  value,  but  that  a  bUl 
of   exchange   or   bank    note    Is  only   the   representative   of   value. 

"  Money  no  doubt  Is  the  produce  of  labor,  but.  as  Adam  Smith 
observed.  If  It  would  exchange  for  nothing  It  would  have  no 
value;  so.  M.  Say  says,  that  the  value  of  gold  and  silver  consists 
only  In  what  they  will  buy.  How  then  can  Ita  value  be  Intrln- 
alc?  How  can  anything  have  Intrinsic  value  unless  It  has  the 
thing  It  will  exchange  for  '  Inside  Itself  '7  '  Money  haa  Intrln- 
stc  value! '  Has  a  piece  of  money  got  the  merchandise,  and  all 
the  other  things  It  wUl  purchase  Inside  Itself?  Money  will  ex- 
change for  anything — com,  houses,  horses,  carriages,  books,  etc.. 
and  each  of  these  Ls  the  value  of  the  money  with  reqMct  to  that 
commodity.  But  which  of  these  Is  Its  Intrinsic  value?  The  In- 
congruity of  these  Ideas  is  so  glaring  that  It  Is  only  necessary 
to  call  attention  to  It  for  It  to  be  perceived  at  once.  '  Yet  from 
the  very  beginning  of  the  aclence  this  phrase  has  Infested  It.' 

**  Moreover.  w«  see  on  considering  the  term  '  value '  that  It  la 
nonsensa  to  speak  of  the  '  representative '  of  value.  Value  Is  a 
'ratio' — an  external  relation.  What  can  be  the  'representative 
at  a  ratio '.  or  of  an  external  relation?  To  say  that  money,  be- 
cauae  it  Is  material  and  the  product  of  labor,  has  Intrlnale 
value,  and  that  a  bank  note  Is  only  the  representative  of  value. 
ia  Jttst  as  absurd  as  to  say  that  a  wooden  yard  measure  Is  '  In- 
trinsic'  distance,  and  that  tba  qwoa  of  36  Inches  between  two 
poinu  Is  '  representative '  dtatapce.  It  la  of  the  first  Impor- 
tance to  economic  science  to  exterminate  this  xinhappy  phrase 
'  tntrlnsle  value  '.  which  Is  clearly  shown  to  be  a  contradiction  in 
terms."     (MacLeod.  Theory  and   Practice  of  Banking.   1.  80.) 

DcrLcncB  ov  ooor  or  paooocnoM   on  ths  talttv  of  momxt 

In  eoosequonoa  of  the  great  durability  of  gold,  together  with 
the  fact  that  "  nearly  all  the  gold  used  as  mooey  is  practically 
in  the  market  at  any  given  time ".  any  change  In  the  cost  of 
production  Is  likely  to  take  a  loog  time  to  produce  its  f\ill  ef- 
fect on  value.  Hence  the  efltots  of  all  ctutngea  In  the  condi- 
tions of  production  of  the  precious  metals  are  at  first,  and  con- 
tinue to  be  for  many  years.  "  questions  ot  quantity  only,  with 
Uttle  reference  to  cost  of  {u-oduction.~  (Hanry  Sidgwlck.  Prtn- 
dplea  Off  Political  ■conomy.  p.  250.) 
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Alterations,  therefore.  In  the  cost  of  production  of  the  precious 
metals  do  not  act  upon  the  value  of  money  except  Just  in  propor- 
tion as  they  increase  or  dimlnlwh  its  quantity.  (John  Stuart  MlU, 
Political  Xoon<»ny.  eh.  B,  book  S.) 

tr  n  TH>  acoNST  uaa  tbat  orvxs  vaujb  to  oold 

The  fundamental  cause  at  value  in  the  preeknts  metals  la  **  their 
use  as  currency."  This  conclusion  Is  not  so  obvlovis  as  It  might 
appear.  Up  to  recently  ordinary  poUtical  economists  have  been 
accustomed  to  accept  Mr.  Senlcv's  dictum,  that  the  measure  of 
▼alue  in  the  precious  metals  is  thetr  use  in  the  arts.  It  is  very 
poasible  that  this  view  is  still  accepted,  notwlttaatandlng  the  e:q>e- 
rlence  of  the  last  15  years,  during  which  events  have  occurred 
which  would,  oce  mli^ht  think.  Induce  these  people  to  reconsider 
their  oonolualon.  (Thorold  Rogers,  professor  political  economy, 
Oxford  University.  Industrial  and  Commadal  History  of  Kngland. 
p.  324.) 

Oold  and  silver  owe  almost  the  whc^e  of  thetr  value  to  the  fact 
that  they  can  be  converted  Into  and  \i9ed  as  money.  If  gold  and 
ailver  were  absolutely  excluded  from  the  currency  of  the  world, 
their  value  would  be  greatly  reduced,  if  it  did  not  almost  entirely 
cease  to  exist;  and  If  either  gold  or  ^ver  were  largely  excluded 
from  the  currency  of  the  world,  the  value  of  the  metal  so  excluded 
would  experience  a  very  great  faU. 

The  value  of  gold  and  sUver  Is  almost  entirely  due  to  their  use 
as  money,  and  ooniwqueBtly  the  relative  value  of  g<^  and  sUver 
depends  upon  the  extent  to  which  the  different  nations  of  the 
world  use  these  metals  as  currency.  If  one  nation  after  another 
decided  to  demonetise  sUver  and  to  sell  the  sUvcr  contained  in  its 
currency,  the  value  of  sUver  relatively  to  commodltiea  and  still 
more  so  In  comparlBon  to  gold,  oould  be  made  to  faU  to  a  very 
small  fraction  of  its  present  value. 

On  the  other  hand.  If  the  nations  of  the  world  demonetised 
gold,  and  sold  their  gold,  the  value  of  gold  In  relation  to  silver 
would  experience  a  very  great  fall. 

In  short,  we  see  that  the  demand  for  gold  or  ailver  Is  due  mainly 
to  the  extent  to  which  the  leglalaturea  of  the  different  countries 
decided  to  use  these  metals  as  money,  and,  therefore,  their  relative 
value  is  and  miist  continue  to  be  regulated  by  legltfatlon.  (David 
Barbour,  Metallic  Money,  ch.  2,  p.  94.) 

The  value  of  money,  other  »>»<*»e«  being  the  same,  varies  in- 
versely as  Its  quantity:  every  increase  of  quantity  lowering  the 
value,  and  every  diminution  raising  It  In  a  ratio  exactly  equivalent. 
(John  Stuart  Mfll.  ^oUtleid  ■conomy.) 

Alterations  In  the  cost  of  the  production  of  the  precious  metals 
do  not  act  upon  the  value  of  money,  except  Just  in  proportion  as 
they  increase  or  diminish  Its  quantity.     (John  Stuart  Mill.) 

The  value  of  money  In  any  countey  is  determined  by  the  amount 
existing.  That  commodities  would  rise  or  fall  In  price  in  propor- 
tion to  the  Increase  or  diminution  of  money,  Z  aasume  as  a  fact 
that  is  incontrovertible. 

We  have  seen,  however,  that  even  In  the  ease  of  metallic  cur- 
retK:y  the  immediate  agency  in  determining  its  value  is  its  qxian- 
tlty.  (John  Stuart  Mill,  Principlee  of  Pidltlcal  Economy,  vol.  2. 
p.  ».) 

There  is  plenty  of  evidence  to  prove  that  an  inconvertible  paper 

money,  if  carefully  limited  In  quantity,  can  retain  its  full  value. 

-Such  was  the  case  with  the  Bank  of  Xngland  notes  for  several 

'  years  after  the  suspension  of  specie  payments  in  1707,  and  such 

Is  the  case  with  the  preaent  notes  of  the  Bank  of  Prance.     (Prof. 

Stanley  Jevona.) 

A  weIl-^eg^llated  paper  currency  is  so  great  an  improvement  in 
commerce  that  I  should  greatly  regret  If  prejudice  should  induce 
us  to  return  to  a  system  of  leas  utility.  The  introduction  of  the 
precious  metals  for  the  purposes  of  money  may  with  truth  be 
considered  as  one  of  the  most  important  steps  toward  the  Improve- 
ment of  commerce  and  the  arts  of  the  dvlllsed  life;  but  it  Is  no 
laaa  true  that  with  the  "  advaneement  of  knowledge  and  sdenoe  " 
we  discover  that  it  would  be  **  another  improvement  to  *<*"fh 
them  again  from  the  employment  to  which,  during  a  leas  en- 
lightened period,  they  had  been  so  advantageously  applied. " 
(Rlcardo.) 

Mr.  THOMAS  Of  Oklahoma.  Mr.  President.  I  desire  to 
make  one  or  two  brief  statements  of  fact,  so  that  there  may 
be  no  misunderstanding  or  misi^nirehengioD  as  to  the  vote 
about  to  be  taken. 

The  question  pending  Is  the  Patman  bUL  For  that  bUl  the 
Vinson  bill  is  now  pending  as  a  proposed  substitute.  The 
vote  comes  upon  the  proposal  to  substitute  the  Vinson  bill 
for  the  Patman  bill.  Therefore  Senators  who  want  to  vote 
for  the  Vinson  bin,  as  I  understand,  will  vote  "  yea  ",  and 
those  who  desire  to  vote  for  the  Patman  blU,  as  I  understand, 
will  vote  "  nay." 

Second,  if  the  Vinson  bill  should  be  passed,  then  the  Vin- 
8on  bin  would  not  be  subject  to  fmrther  amendment.  On 
the  other  hand.  If  the  Vinson  blU  should  be  defeated,  It  would 
leave  the  Patman  bin  pending  before  the  Senate,  and  the 
Patman  bOI  would  then  be  open  to  further  antendment.  Am 
I  correct? 

The  PRESIDENT  pro  tempore.    "Hie  Senator  Is  correct. 

Mr.  CLARK.  I  desire  to  detain  the  Senate  but  a  oKHXtait 
bef  we  the  vote  is  taken. 


After  many  parliamentary  tribulations  an  issue  has  finally 
been  drawn  between  those  Soiators  who  favor  fuU  payment 
of  the  bonus  and  those  Senators  who  are  primarily  interested 
in  the  price  of  money  and  inflation,  with  the  bonus  as  a 
secondary  consideration. 

I  listened  with  great  interest,  as  I  always  do  and  have 
ever  since  I  have  be^i  In  the  Saiate.  to  the  Instructive  speech 
of  the  Senator  from  Oklahoma  [Mr.  Thomas  1  on  the  ques- 
tion of  inflation.  I  listened  with  very  great  interest  to  the 
newer  contribution  to  this  subject  of  the  distinguished  former 
Secretary  of  the  Treasury,  the  present  Senator  from  Cali- 
fornia [Mr.  McAdooI. 

Let  me  say,  on  behalf  of  the  proponents  of  fuU  payment 
of  the  bonus  without  any  strings  attached,  that  I  do  not 
now  desire  to  express  any  opinion  whatever  as  to  the  merits 
of  the  contention  of  the  Senator  from  Oklahoma  [Mr. 
Thomas]  or  the  Senator  from  California  [Mr.  McAaool  on 
the  question  of  inflation  as  ezemplifled  by  printing-press 
money.  AU  I  say  Is  that  this  Is  a  naked  issue  between  those 
who  favor  the  authorization  by  Congress  of  the  full  payment 
of  the  bonus  and  those  who  favor  tying  up  the  proposition 
of  the  payment  of  the  bonus  with  an  entirely  separate,  dis- 
tinct, different,  and  highly  controversial  subject. 

It  is  my  imderstandlng  that  if  the  bill  to  be  passed  by  this 
Congress  should  be  vetoed  by  the  President  of  the  United 
States,  on  the  question  of  passing  the  bOl  over  his  veto  the 
Vinson  bUl  would  be  at  least  6  or  8  votes  stronger  in  this 
body  than  the  so-caUed  "  Patman  bilL'* 

To  my  mind,  if  SenatOTs  are  In  favor  of  the  pajrment  of 
the  bonus  in  full  at  this  time,  that  should  be  done  without 
any  strings  attached  to  it.  and  without  the  injection  into 
the  subject  of  any  other  controversial  issue  which  may  lose 
votes  in  the  crucial  test.  Tlierefore.  I  agree  with  the  parlia- 
mentary suggestion  made  by  the  Senator  from  Oklahoma 
that,  on  this  roll  caU,  Senators  who  are  In  favor  of  the  pay- 
ment of  the  bonus  without  any  strings  attached  should, 
when  thetr  names  are  caUed.  vote  for  the  Vinson  bill,  and, 
therefore,  vote  "  yea  ";  and  the  Senators  who  are  in  favor 
of  Inflation  primarily,  with  the  payment  of  the  bonus  in  full 
as  a  secondary  issue,  and  who  are  willing  to  subject  that 
issue  to  the  hazards  which  will  necessarily  follow,  should  vote 
for  the  so-caUed  "  Patman-Coughlin  biU  ",  and.  therefore, 
vote  "  nay." 

Mr.  HARRISON.  Mr.  President,  a  pcu-liamentary  inquiry. 
After  this  vote  shaU  have  been  takoi.  should  the  Patman 
bill  be  adopted,  there  would  be  another  vote  on  the  passage 
of  the  bm? 

Tlie  PRESIDENT  pro  tempore.  "Hie  Chair  assumes  that 
the  Senator  means,  if  the  committee  ammdment  as  amended 
should  be  agreed  to — In  other  words,  If  the  Vinson  amend- 
ment should  be  adopted — ^then  there  would  be  another  vote 
on  the  flnal  passage  of  the  biU  as  amended.    That  is  true. 

Mr.  LEWIS.  Mr.  President.  I  rise  to  a  parUamentary 
inquiry  looking  to  Information  on  the  parliamentary  status. 
If  I  correctly  understood  the  Senator  from  Oklahoma  [Mr. 
TbomasI.  should  what  we  speak  of  as  the  Vinson  blU,  now 
tendered  as  an  amendment  by  the  able  Senator  from  Mis* 
sourl  [Mr.  Claxk],  be  adopted,  do  I  gather  that  the  Vinson 
bill  then  could  not  be  further  amended?  Would  that  vote 
prevent  the  Patman  bUl  being  tendered  as  a  substitute? 

The  PRESIDENT  pro  tempore.  U  the  Vinson  Un,  the 
pending  amendment,  should  be  adopted,  no  further  amend- 
ment would  be  In  order.  If  the  Vinson  bill  should  be  de- 
feated, the  vote  would  then  occur  upon  the  House  bill,  which 
would  be  open  to  amendment,  provided  the  amendments 
were  not  such  as  had  already  been  considered  by  this  body. 

The  question  is  on  agreeing  to  the  amexxdment  of  the 
committee,  as  amended.  On  th»t  question,  the  yeas  and 
nays  have  been  demanded,  and  ordered.  Hie  Clerk  will 
caU  the  roll. 

The  Chief  Clerk  proceeded  to  caU  the  roIL 

Mr.  COUZENS  (when  his  name  was  called).    "Preeest.** 

The  roll  call  was  concluded. 

Mr.  LEWIS.  I  announce  the  absence,  because  of  illnesSt 
of   the   Senator   from   WycHning    [Mr.   OldABomYl.    The 
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Senator  from  Wyoming  requests  me  to  say  that  were  he 
IBlMnt  and  voting  he  would  vote  "  yea." 

I  umounce  a  pair  between  the  Senator  from  Maryland 
[Itr.  Tranras],  who  is  unavoidably  detained,  and  the  Sena- 
tor from  North  Carolina  [Mr.  RrmoLOS],  who  Is  in  the 
Virgin  Islands  on  an  official  mission  of  the  Senate,  and 
axmounce  that  tf  present  and  votlnc  the  Senator  from 
North  Carolina  would  vote  "nay",  and  the  Senator  from 
Maryland  would  vote  "  yea." 

Mr.  CLARK  (after  having  voted  in  the  afBrmative).  I 
dHtre  to  change  my  vote  from  "  yea  **  to  "  nay." 

Mr.  AUSTIN.  I  announce  the  imiiiiiij  absence  of  the 
Senator  fron  South  Dakota  [Mr.  Noaaicx].  If  he  were 
present,  he  would  vote  "  nay." 

Mr.  FRAZDCR.  My  colleague  [Mr.  Nts]  Is  necessarily 
abeent.  He  Is  paired  on  this  question  with  the  junior  Sena- 
tor frotn  Oklahoma  [Mr.  Ooasl.  If  the  Senator  from  North 
Dakota  were  present  he  would  vote  "  nay."  I  am  not  pre- 
pared to  say  how  the  Senator  from  Oklahoma  would  vote. 

The  result  was  annoimced — yeas  35,  nays  52,  as  follows: 

TSA8— SS 


Adams 

Aiistin 

Warhman 

91197 

Barbour 

BarUcy 

Burka 


BynMs 

Aaliunt 

Banklvead 

BUbo 


Carey 
Oopaland 

CosUcaa 

DaTla 

ZMcklnaoB 

Dtetarlcb 

0«ort* 

Oarry 

OlbKm 


OooHdf 


Q\am 
Hale 
Haatlncs 
Keyee 


Lewis 
liocaa 


Ouffey 

Hamsoo 

Hatch 

Bayden 

Johnson 

LaMtUetta 

Lone 


WATS— 52 

IfcCarran 

McOUl 

Maloney 

Mlnton 

Moore 

Murphy 

Murray 

Meely 


Overton 
Plttman 
Pope 
RadcUffe 


MeMary 

MeteaU 

Btelwcr 

Townsead 

Truman 

Vandenberf 

Van  Nuys 

White 


Boblnsoa 

RuaeeU 

SchaU 

Schwellenbacb 

Sheppard 

Shlpetead 

Smith 

Thomas.  Okla. 

Thomas.  Utah 


Oouaens 
Oore 


Tydinss 


Bone 

Borah 

Brown 

BuUDcy 

Bxdow 

Capper 

Caraway 

Clark 

Oooaally 

HOT  VOTmO — 1 

Wcrtwck  CMahoney 

My*  Beynolds 

So  the  amendment  of  the  committee,  as  amended,  was 
rejected. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  I  move  that 
the  vote  by  which  the  committee  amendment,  as  aniended. 
was  rejected  be  reconsidered. 

Mr.  LONG.    I  move  to  lay  that  motion  on  the  table. 

Mr.  CLARK.    On  that  I  call  for  the  yeas  and  nays. 

Mr.  AUSTIN.    A  parliamentary  inquiry. 

The  VICK  PRESIDENT.    The  Senator  will  state  it. 

Mr.  AUSTIN.    May  the  question  be  stated? 

The  VICE  PRESIDENT.  The  committee  amendment,  as 
amended,  was  rejected.  The  Senator  from  Oklahoma  [Mr. 
Thomas]  moved  that  the  vote  by  which  the  amendment  was 
rejected  be  reconsidered.  The  Senator  from  Louisiana  moved 
to  lay  that  motion  on  the  table.  The  yeas  and  nays  have 
been  ordered,  and  the  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  rolL 

Mr.  PRAZIER.  My  colleague  the  Junior  Senator  from 
North  Dakota  [Mr.  Nn]  is  absent  He  is  paired  with  the 
Senator  from  Oklahoma  [Mr.  Oork]  on  this  vote.  If  my  col- 
league [Mr.  NTS]  were  present,  he  would  vote  "  jrea."  I  am 
not  prepared  to  say  how  the  Senator  from  Oklahoma  would 
vote  were  he  present  and  voting. 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
North  Carolina  [Mr.  Rstnolos]  Is  absent  on  an  official  mis- 
sion to  the  Virgin  Islands. 

I  also  announce  that  the  Senator  from  Maryland  [Mr.  Tn»- 
ntcsl  is  unavoidably  detained,  and  that  the  Senator  from 
Oklahoma  [Mr.  Ooaa]  is  detained  on  important  departmental 
business. 

Mr.  AUSTIN.    I  wish  to  announce  that  the  Senator  from 
South  Dakota  [Mr.  Noucacl  is  neceaaarily  detained. 
The  result  was  announced — yeas  48.  nays  40.  as  follows: 


Ashurst 


Berkley 
BUbo 


Black 
Bona 


Bulklay 


Bulow 

Capper 

Caraway 

OooUdse 

Ooetlgan 

Oouaens 

Donahey 

Fletcher 

Frazler 

Ouffey 


Adams 

Austin 

Bachmaa 

BaUey 

Barbour 

Borah 

Burks 

Byrd 

Byrnes 

Carey 


Oore 
Norbeek 


Batch 


MeCanmn 
McOUl 
Maloney 
Mlnton 


Clark 

Connally 

Oopeland 

DaTls 

Dickinson 

Dleterlch 

Duffy 


Murphy 

Miirray 

Nealy 

Norrls 

Overton 

piUman 

Radcllffe 
Robinson 

WATS— 40 

Olsss 

Hale 

Hsstlnss 

Johnson 

Keyee 

Kins 

LaViaUatto 


Oerry 

Gibson 


Lonergan 
McKeUar 


fleliall 

BchweUenbach 

Bheppard 

Smith 

Thomas.  Okla. 

Thomas.  Dtall 

TrammaU 

Wscner 

Walsh 

Wheeler 


McMary 

MetcalX 

Russell 

Shlpetead 

Stelwer 

Townsend 

Truman 

Vandenberf 

Van  Nuys 

White 


NOT  VOTINO— « 

Wye  Reynolds 

CMfthoney 


Tydlngs 


So  the  motion  of  Mr.  Thomas  of  Oklahoma  to  reconsider 
was  laid  on  the  table. 

The  VICE  PRESIDENT.  The  question  now  is  on  the 
third  reading  of  the  bill. 

Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  Cali- 
fornia announced,  during  the  course  of  his  remarks,  that  he 
wished  to  offer  an  amendment.  He  should  be  given  that 
opportunity. 

The  VICE  PRESIDENT.  The  Senator  from  California  is 
recognized  to  offer  his  amendment. 

Mr.  McADOO.  Mr.  President.  I  regret  that  I  have  not 
had  opportunity  to  perfect  the  amendment  much  as  I  should 
like  to  perfect  it,  but  I  will  offer  it  as  it  is. 

I  move  to  Insert  at  the  appropriate  place  in  the  bill  the 
following  language: 

A  sinking  fund  of  SSI. 000.000  to  be  included  annually  In  the 
Budget,  shall  be  and  Is  hereby  created,  to  be  collected  by  taxation, 
and  invested  semtannually  In  bonds  oX  the  United  States,  the  same 
to  be  used  for  the  redemption  of  the  Treasury  notes  herein  and 
hereby  authortsed. 

Mr,  HARRISON.  Mr.  President,  the  Committee  on  Fi- 
nance gave  no  consideration  to  any  such  proposal  as  this, 
and  I  hope  the  question  of  taxes  will  not  be  Involved  in  the 
so-called  "  Patman  proposition." 

Mr.  LONG.  Mr.  President,  as  one  of  the  friends  of  the 
Patman  bill.  I  think  I  can  say,  and  I  believe  most  of  my 
friends  who  have  worked  with  me  will  Join  me  in  the  state- 
ment, that  we  have  no  objection  to  this  amendment.  It 
would  take  away  nothing,  it  would  help  the  bill,  and  it 
would  remove  any  flimsy  pretext  anyone  might  urge  in  an 
attempt  to  Justify  a  vote  against  the  bonus  or  a  veto. 

All  the  amendment  of  the  Senator  from  California  stipu- 
lates is  that  instead  of  paying  3  percent  interest,  the  same 
amount,  or  thereabouts,  shall  be  deducted  every  year  and 
applied  to  the  principal 

Those  who  have  been  so  willing  to  have  the  Government 
pay  3-percent  Interest  on  this  money  certainly  should  not 
object  now  to  the  Government  creating  a  sinking  fund  of 
3  percent  to  retire  the  principal.  The  only  difference  is  that 
If  the  amendment  shall  prevail,  the  Interest  alone  will  prac- 
tically retire  the  Treasury  notes,  whereas  imder  the  pre- 
vioxu  proposition  the  whole  amount  would  have  been  owing 
after  the  payment  of  interest  for  20  jrears. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  HARRISON.  If  it  is  to  arouse  discussion,  so  far  as 
I  am  concerned.  I  withdraw  any  objection  to  it,  and  the 
proponents  of  the  legislation  may  have  their  way. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  from 
Louisiana  will  yield  to  me,  I  should  like  to  ask  the  Senator 
from  California  a  question. 

As  it  passed  the  House,  the  bill  provided  for  the  retirement 
of  Federal  Reserve  notes  and  Inderal  Reserve  bank  notes 
which  are  now  a  considerable  portion  of  the  circulating 
medium  of  the  country.  In  testifying  before  the  Committee 
on  Finance  the  author  of  the  bill,  as  it  paaeed  the  House, 
stated  it  was  the  object,  in  order  that  there  should  be  no 
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inflation  created  tacy  the  printing  of  this  two  and  a  half  bil- 
lion dollars  of  paper  money,  that  gradually  the  Federal 
Reserve  notes  and  the  Federal  Reserve  bank  notes  now  in 
circulation  would  be  withdrawn.  I  understand  that  the 
Senator's  amendment  contemplates  the  ultimate  retironent 
of  the  Treasury  notes  to  be  issued  in  payment  of  the  bcmus. 
How  does  that  harmcmize  with  the  provision  of  the  bill 
which  authorizes  the  retirement  of  all  Federal  Reserve  bank 
notes  and  Federal  Reserve  notes  now  In  circulation? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wlU  the 
Senator  3^1d? 

Mr.  LONG.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  I  suggest  to  the  Senator 
from  California  that  he  modify  his  amendment  by  adding 
the  words  "  not  to  exceed  $81,000,000  annually." 

Mr.  BARKLEY.  Mr.  President,  I  do  not  think  the  addi- 
tion of  those  words  will  cure  the  situation.  What  I  have  in 
mind  \a  the  possibility,  under  the  amendment  of  the  Sena- 
tor from  California  and  under  the  language  of  the  bill,  of 
two  kinds  of  currency  going  into  retirement  at  the  same 
time. 

Mr.  McADOO.  I  should  like  to  know  the  Senator's  un- 
derstanding of  the  bill.    What  does  the  bin  provide? 

BCr.  BARKLEY.  The  Mil  provides  that  the  Secretary  of 
the  Treasury  shall  from  time  to  time  call  in  the  Federal 
Reserve  notes  and  the  Federal  Reserve  bank  notes. 

Mr.  BORAH.    Mr.  President 

Mr.  LONG.  Mr.  President.  I  had  not  concluded.  I  have 
the  floor,  but  I  have  yielded  to  permit  this  discussion  to 
go  on. 

Mr.  BORAH.  Mr.  President,  the  Senator  from  Kentucky, 
In  carrying  on  his  discussion  with  the  Senator  from  Cali- 
fornia, had  his  back  turned,  and  It  was  impossible  to  hear 
him. 

Mr.  BARKLEY.  Mr.  President.  I  stated  to  the  Senator 
from  California  that  there  seems  to  be  some  inconsistency 
between  his  amendment  and  the  provision  of  the  bill,  which. 
as  It  passed  the  House,  authorized  the  Secretary  of  the 
Treasury  to  retire  the  F^ederal  Reserve  notes  and  the  Fed- 
eral Reserve  bank  notes  now  in  circulation;  and  they  com- 
prise about  one-half,  I  believe,  of  the  amount  of  money  now 
in  circulation.  The  Senator  from  California  proposes  to  re- 
tire the  Treasury  notes  authorized  by  the  pending  bill  by 
the  creation  of  a  sinking  fund  of  $81,000,000  per  year.  I 
am  wondering  whether,  if  both  provisions  go  into  effect, 
there  would  not  be  two  classes  of  money  going  into  retire- 
ment at  the  same  time,  if  the  Secretary  of  the  Treasury 
should  exercise  the  authority  conferred  upon  him  by  the 
provisions  of  the  bill. 

Mr.  McADOO.  t  will  say  to  the  Senator  from  Kentucky 
that  the  provision  of  the  bill  as  it  passed  the  House  with 
respect  to  the  retirement  of  the  Federal  Reserve  notes  does 
not  seem  to  be  clear  or  adeqiiate  for  the  purpose;  and  I  am 
proposing  my  amendment  in  order  that  there  may  be  im- 
posed by  taxation  a  sufficient  siun  to  create  a  sinking  fund 
large  enough  to  retire  the  Treasury  notes  Issued  to  pay  the 
bonus. 

Mr.  BARKUnr.    Yes;  that  is  what  I  am  talking  about. 

Mr.  McADOO.  1  think  the  matter  will  have  to  be  Ironed 
out  and  adjusted  in  conference,  and  I  should  prefer  to  have 
the  amendment  go  into  the  bill  in  order  that  it  may  be  taken 
up  in  conference. 

Mr.  BARKLEY.  When  a  glaring  inconsistency  in  a  bill 
is  called  to  the  attention  of  the  Senate,  it  is  not  always  wise 
to  leave  it  to  a  conference  committee  to  work  out. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  jrleld  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  should  like  to  call  the  attention  of  the 
Senator  from  California  to  the  fact  that  if  his  amendment 
shall  be  adopted,  up  to  the  present  time  it  wiU  be  the  only 
amendment  put  on  the  House  bill,  so  there  will  not  neces- 
sarily be  any  conference  at  all;  and  to  adopt  an  imperfect 
amendment,  admittedly  imperfect,  on  the  theory  that  it 
will  be  straightened  out  in  conference.  Is  to  do  so  on  a  very 
violent  assumption. 


Mr.  lONO.    Mr.  Prealdeirt.  aaaiimtrig  the  floor  in  my 

right 

Mr.  McADOO.  Mr.  President,  may  1  reply  to  the  Senator 
from  Missouri? 

Mr.  IX>NG.    Yes;  I  yield  to  the  Senator  for  that  purpose. 

Mr.  McADOO.  I  may  say  to  the  Senator  from  Louisiana 
and  to  the  Saiator  trom  Missouri  that  I  shall  ask  permis- 
sion to  offer  the  amendment  I  have  Just  proposed  as  a  sub- 
stitute for  the  provision  in  the  present  bill  relating  to  the 
retirement  of  the  Federal  Reserve  notes, 

Mr.  LONG.  Mr.  President,  may  I  ask  the  Senator  to  with- 
hold that  ammdment?  As  amended,  the  amendment  pro- 
vides not  to  exceed  $81,000,000,  and  that  leaves  no  conflict, 
I  may  state  to  the  Senator  from  California. 

Mr.  McADOO.    I  have  accepted  that  suggestion. 

Mr.  LONG.  That  having  been  done,  there  need  be 
nothing  further  done.  There  U  no  inconsistency  between 
the  Senator's  amendment,  as  amended,  and  the  pending  bin. 
The  House  can  concur  in  the  amendment,  and  the  bill  will 
be  perfectly  good. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  may  be  too 
cocksure  about  that  matter. 

Mr.  LONG.  Mr.  President,  does  the  Senator  from  Ken- 
tucky wish  me  to  sririd  to  him? 

Mr.  BARKLEY.    tf  he  has  t^e  floor. 

Mr.  LONG.    What  does  the  Senator  wish  to  say? 

Mr.  BARKLEY.  I  was  remarking  that  I  think  the  Sena- 
tor is  too  cocksure  about  the  perfection  and  consistency  of 
these  two  provisions. 

Mr.  LONG.  No.  Bfr.  President;  I  never  am  too  cocksure. 
I  am  always  very  conservative. 

Mr.  BARKIJinr.  I  know  that  is  the  Senator's  assump- 
tion, but  there  are  others  who  may  have  a  different  Judg- 
ment about  the  matter. 

Mr.  LONG.  I  am  always  sure  of  what  I  say,  and  the  Sen- 
ator can  alwasrs  depend  on  what  I  tell  him. 

Mr.  BARKLEY.  The  Senator  may  feel  that  his  Judgment 
is  superior.  However,  the  amendment  of  the  Senator  from 
California  deals  with  the  Treasury  notes  which  are  to  be 
Issued  as  a  result  of  the  provisions  d  this  bill. 

Mr.  LONG.    Yes. 

Mr.  BARKUSY.  The  provisions  of  the  biB  to  which  I  re- 
ferred a  moment  ago  authorize  the  Secretary  of  the  Treasury 
to  call  in  Federal  Reserve  notes  and  Fed«^  Reserve  bank 
notes,  which  are  entirely  different  kinds  of  money  from  that 
provided  to  be  issued  imder  the  bill. 

Mr.  LONG.  That  does  not  hurt  a  thing  on  earth.  The 
money  is  still  Just  as  sound  as  a  dollar.  The  only  thing  the 
amendment  of  the  Senator  from  California  does  is  to  provide 
that  there  shall  be  levied  taxes  not  to  exceed  $81,000,000  to  be 
used  as  a  sinking  fund  to  retire  the  particular  two  and  one- 
quarter  MUion  dollars  issued  to  pay  the  bonus. 

Mr.  BARKLEY.  I  understand  that;  but  the  Secretary  of 
the  Treasury  may  at  the  same  time  be  retiring  two  and  a 
half  billions  of  dollars  of  Federal  Reserve  notes  and  Federal 
Reserve  bank  notes. 

Mr.  LONG.  I  know;  but  we  are  not  worried  about  whether 
he  does  it  or  not 

Mr.  BARKLEY.  If  the  time  comes,  the  Senator  may  be 
worried. 

Mr.  LONG.    Oh,  no;  we  shall  not  be  worried. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  Aside  from  any  question  of  merit  in- 
volved in  the  amendment  of  the  Senator  fn»n  California,  tt 
occurs  to  me  that  It  may  contravene  the  constitutional  pro- 
vision which  requires  that  all  bills  for  raising  revenue  shall 
originate  In  the  House. 

Mr.  LONG.  Did  not  this  bill  originate  in  the  House?  The 
bill  we  are  now  voting  on  is  the  Patman  bilL 

Mr.  McADOO.    Mr.  President 

Mr.  LONG.  I  shall  yield  to  the  Senator  fTom  California  as 
soon  as  the  Senator  from  Arkansas  has  completed  his  ques- 
tion. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
I<A'i<g<ft»«^  yield  so  that  I  may  answer  his  questitm? 
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Mr.  McADOO.  Ifr.  President,  I  think  I  can  cUrlfy  the 
question  in  a  moment. 

Ur.  LONO.    I  yield  to  the  Senator  from  ArkaxMM. 

Mr.  ROBINSON.  In  answer  to  the  question  of  the  Senator 
from  Louisiana.  It  is  certainly  true  that  the  Patman  bill 
originated  in  the  House  of  Representatives;  but  the  Patman 
bill  is  not  a  rerenue  Mil.  and  the  inhibition  in  the  Constitu- 
tion is  against  the  origination  of  revenue  bills  in  the  Senate. 
I  do  not  think  the  question  which  I  have  raised  calls  for  a 
prolonged  argument.  It  Is  tme  that  the  amendment  does 
not  provide  for  an  actual  tax.  but  it  does  require  a  sinking 
fund  to  be  raised  by  taxation;  and  that.  I  think,  constitutes 

•  revenue  bill  within  the  meaning  of   the  constitutional 
provision. 

Mr.  LONO.  I  desire  to  say  before  yielding  to  the  Senator 
from  California  that  the  amendment  does  not  make  this  Mil 
a  revenue  bill.  The  amendment  does  not  impose  any  tax 
at  all.  The  bill  cam<;  along  as  a  ciurency  measure  to  pay 
the  soldiers'  bonus  and  remains  a  currency  measure. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  ylekL 

Mr.  ROBINSON.  The  amendment  does  reqiitre  a  sinking 
fund  to  be  I  aised  by  taxation. 

Bfr.  LONO.    The  Senator,  however,  knows  that  it  is  not 

•  revenue  bill.    The  only  revenue  bill  in  the  world  would  be 
a  bill  which  actually  levied  a  tax. 

Mr.  ROBINSON.    No;  I  do  not  think  that  is  true. 

Mr.  LONO.  Well,  that  is  the  law.  [Laughter  in  the 
galleries.  1 

Hie  VICE  PRESIDENT.  The  Chair  requests  visitors  In 
tiM  gallery  to  maintain  order.  The  visitors  in  the  gallery 
will  kindly  refrain  from  laughter.  The  Senate  Is  tnring  to 
transact  business  in  an  orderly  fashion,  and  the  Chair  asks 
those  in  the  gallery  to  refrain  from  laughter  or  audible 
conversation. 

Mr.  ROBINSON.    Ml.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Arkansas? 

Mr.  ROBINSON.    I  will  not  ask  the  Senator  to  yield. 

Mr.  LONO.  I  simply  desire  to  say  that  the  suggestion  has 
been  made  to  me  by  the  Senator  from  Oeorgla  that  the 
taxes  which  have  already  been  raised  coiUd  be  used,  or  Con- 
gress could  later  be  asked  to  raise  other  revenue.  There  is 
no  revenue-taxing  measure  except  that  which  actually  im- 
poses taxes. 

The  VICE  PRESIDENT.  The  Senator  from  California 
[Mr.  McAaoo]  has  been  tnring  to  have  the  Senator  from 
T«oiitirianw  to  yield  to  him. 

Mr.  IXDNO.  I  yield  to  the  Senator  from  California- 
Mr.  McADOO.  Mr.  President,  I  think  there  is  some  force 
In  the  point  raised  by  the  distinguished  Senator  from  Arkan- 
sas. As  I  do  not  wish  to  complicate  the  bill,  I  think,  on  the 
whole,  perhaps  if  will  be  wiser  to  withdraw  the  amendment; 
and  I  do  so. 

The  VICE  PRESIDENT.  The  Senator  from  California 
withdraws  his  amendment.  The  question  is  on  the  third 
reading  of  the  bill. 

Mr.  OLAS8.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  GLASS.  I  am  a  little  puzzled  about  this  question,  and 
I  diould  like  to  find  out  about  it  from  the  Senator  from 
California  (Mr.  McAsooJ,  who  was  once  Secretary  of  the 
Treasinr.  or  from  any  other  Senator  who  has  knowledge 
thereof.  Never  before  in  the  whole  history  of  the  Pederal 
Reeerve  System  was  the  Secretary  of  the  Treasury  authorised 
to  withdraw  Pederal  Reserve  notes. 

Mr.  McADOO.  During  my  tenure  of  that  ofBce  he  had 
no  such  authority. 

Mr.  GLAB6.  He  never  had  any  such  authority.  It  seems 
to  me  the  bin  should  provide  that  the  banks  which  comprise 
the  Fsderal  Reserve  System  should  withdraw  the  note*  if 
tbey  are  to  be  withdrawn. 

Ihe  Vies  PRESIDENT.  The  question  Is  on  the  third 
rts ding  of  the  bin. 

The  biU  was  ordered  to  a  third  nading  and  was  read  the 
third  time. 


Tlie  VICE  PRESIDENT.    The  question  Is,  ShaH  the  blU 


Mr.  HARRISON.    I  ask  for  the  yeas  and  nays. 

The  sreas  and  nays  were  ordered,  and  the  legislative  clerk 
called  the  roU. 

Mr.  AUSTIN.  I  repeat  the  announcement  formerly  made 
with  respect  to  the  Senator  from  South  Dakota  [Mr.  Nos- 
bsckJ.    If  present,  he  would  vote  "  yea." 

Mr.  LEWIS.  The  Senator  from  Maryland  [Mr.  Ttdwgs] 
is  unavoidably  detained,  and  the  Senator  from  North  Caro- 
lina [Mr.  RxYifOLOsl  is  absent  on  an  official  mission  to  the 
Virgin  Islands.  I  announce  a  special  pair  between  these  two 
Senators.  I  am  authorized  to  state  that  were  tlie  Senator 
from  North  Carolina  [Mr.  Reynolds  1  voting  he  would  vote 
"yea";  if  the  Senator  from  Maryland  [Mr.  Tydings]  were 
voting,  he  would  vote  "  nay." 

I  announce  the  abeence  of  the  Senator  from  Oklahoma 
[Mr.  Ootxl,  who  is  detained  on  important  departmental 
business. 

I  also  announce  the  absence  of  the  Senator  from  Wyoming 
[Mr.  OTlIahonet],  caused  by  illness.  If  he  were  present, 
he  would  vote  "  nay." 

Mr.  CLARK  (after  having  voted  in  the  negative).  I  de- 
sire to  change  my  vote  from  "  nay  "  to  "  yea  ".  and  I  should 
like  to  make  the  statement  that  I  do  it  only  for  the  purpose 
of  moving  a  reconsideration.  Since  it  is  apparent  that  the 
Patman  bill  cannot  pass  over  the  Presidential  veto,  I  desire 
to  move  to  reconsider  the  vote  by  which  the  bill  will  ap- 
parently be  passed  and  hope  Senators  may  reconsider  their 
vote  on  the  matter.  Tlierefore  I  change  my  vote  from 
"  nay  "  to  "  yea  "  for  the  purpose  of  moving  reconsideration. 

Mr.  FRAZIER.  I  wish  to  announce  a  pair  on  this  ques- 
tion between  my  colleague  the  senior  Senator  from  North 
Dakota  [Mr.  NtxI  and  the  Junior  Senator  from  Oklahoma 
[Mr.  Gou].  If  the  senior  Senator  from  North  Dakota 
[Mr.  NyxI  were  present,  he  would  vote  "  yea."  I  am  not 
Informed  as  to  how  the  Senator  from  Oklahoma  [Mr.  Gou] 
would  vote  if  present. 

The  result  was  announced— yeas  55,  najrs  33,  as  follows: 
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So  the  Wn  was  passed. 

Mr.  CLARK.  Mr.  President.  I  desire  to 
Intention  to  move  to  reooiMkter  the  vote 
was  passed. 
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raOM  TBS  Rotm 

A  memage  from  the  House  of  Representatives,  by  Mir. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  appointed  Mr.  MBBtXTi  of  New  York  a  member 
oi  the  committee  on  the  part  of  the  House,  to  attend  the 
funeral  of  the  late  Senator  CumMo.  ot  New  Mexico,  viot 
Mr.  BLAnow.  reilcnad. 

The  message  also  announced  that  the  House  has  ruimi 
the  following  joint  resolutions,  in  which  it  xequested  thg 
concurrence  of  the  Senate: 


7om 


H.  J.  Res.  fTS.  Joint  resotnttoa  extendh^  tbe  gratitade  of 
the  Nadon  to  Admiral  Byrd.  and  to  the  members  of  his 
expedition;  and 

H.  J.  Res.  274.  Joint  resointkm  authorlztng  the  appoint- 
ment of  a  special  Joint  committee  to  meet  with  other  repre- 
sentatives of  the  Oovemment  in  greeting  Rear  Admiral 
Richard  E.  Byrd,  upon  his  return  from  his  second  Antarctic 
expedition. 

KNKOLLXO   BILLS  SIGiriB 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  **w^  they 
were  signed  by  the  Vice  President: 

S.  147.  An  act  to  alter  the  amount  apportioned  to  certain 
States  for  public-emidoyment  ofllces  affiliated  with  the 
United  States  Bmployment  Servioe; 

S.  «1S.  An  act  to  add  certain  pubUc-domain  i«nd  in  Mon- 
tana to  the  Rocky  Boy  Indian  Reservation; 

S.  707.  An  act  to  amend  the  act  of  May  19,  1936,  entitled 
"An  act  to  authorise  the  President  to  deUO  officers  and 
enlisted  men  of  the  United  States  Army,  Navy,  and  Marine 
Corps  to  assist  the  governments  of  the  Latin-American 
Republics  in  military  and  naval  matters  ";  and 

S.  2145.  An  act  exi^mling  the  time  for  repayment  of  the 
revolving  fimd  for  the  benefit  of  the  Crow  Indians. 

ORDER  OF  BtrsnrEss 

Mr.  NORRIB.  Mr.  President,  I  move  that  the  Senate  pro- 
ceed to  the  consideratian  of  Calendar  No.  47©,  beix^  Senate 
bill  2357,  to  amend  the  Tennessee  Valley  Authority  Act. 

Mr.  LONO.  Mr.  Prcsldait,  I  shouM  like  to  dispose  of  a 
matter  first.  WiU  the  Senator  from  Nebraska  withhold  that 
motion  for  Just  a  motnent?  I  want  to  dispoae  ta  a  matter 
relating  to  the  hill  which  was  Just  passed.  Tbe  Senator  from 
Missouri  [Mr.  ClsuJ  has  moved,  or,  rather,  has  given  notice 
of  his  intention  to  move  a  reconsideration  at  the  vote  t^ 
which  the  bill  was  passed.  Under  the  rules  of  the  Senate 
that  notice  could  prevail  for  several  days  without  action. 

Therefore.  I  now  move 

Mr.  CLARBL  Mr.  President,  I  rise  to  a  point  of  order 
Tbe  Senator  from  Louisiana  cannot  do  that,  because  there  is 
a  motion  now  pending  before  ttw  Soiate. 

The  VICE  PRESIDENT.  There  is  a  motion  before  the 
Senate,  being  the  motion  of  the  Senator  from  Nebraska. 

Mr.  IX3NG.  Mr.  President,  will  the  Senator  from  Nebraska 
temporarily  withdraw  his  motion  so  we  may  dispose  of  my 
motion? 

Mr.  NORRIS.  The  Senator  evidently  Is  going  to  make  a 
motion  to  lay  on  ttie  table  a  certain  motion  which  has  not  as 
yet  been  made. 

Mr.  LONO.  No:  I  am  going  to  do  more  than  that.  I  am 
going  to  mow  a  reoonsideration  of  the  robe  by  which  the  bill 
was  passed  In  the  hope  that  my  friend  the  Senator  from 
Oklahoma  fMr.  Thomas]  wHl  move  to  lay  that  motion  on  the 
table. 

Mr.  NORRIB.  There  wID  be  ptenty  of  thne  to  do  that 
after  my  motton  shaMha^  been  dispoeed  of. 

The  VICB  FRSSUCNT.  The  question  to  on  the  moUon 
of  the  Senator  from  Nebraska. 

Mr.  HARRiaON.    Mr.  PreaidenC 

The  Vice  PSSaiDBNT.  XkM  the  Senator  fivm  Nebraska 
yield  to  the  Benator  from  MhiiiiiHn<7 

Mr.  NORRIB.    I  yield. 

Mr.  HARRISON.  I  have  no  desire  to  hawe  mcMiD«8  come 
In  eoofllet  so  far  as  procedure  to  cencenied.  I  have  been 
f«ry  anxious  to  ha««  coostdered  by  the  Senate  a  yunt  reso- 
hUion  whteh  was  reported  out  by  the  Finance  Committee 
having  to  do  with  the  exteaston  of  (he  N.  R.  A.  May  I  ask 
the  Senator  how  long  he  expects  his  measure  will  oeetmy 
the  time  of  the  Senate? 

Mr.  NORRIB.  So  fiu-  as  I  know,  the  biB  win  not  oecopy 
much  of  the  time  of  the  Senate.  I  do  not  know  of  any  ex- 
tended dlsetmikm  that  will  take  place  with  reference  to  it. 

Mr.  HARRISON.  I  do  not  know  that  tture  to  any  oppost- 
tion  at  an  to  the  Senator's  bill.  TTnfortiineMf  I  have  not 
had  time  to  consider  it.  If  there  to  going  to  be  any  action 
taken  with  reference  to  the  N.  R.  A.  '^gt^tiiTn,  the  Senate 


must  proceed  with  it  at  a  very  early  date  because  the  praeeot 
law  relating  to  the  N.  R.  A.,  as  the  Senator  knows,  win  ex- 
pire on  June  IS.  The  measure  has  not  as  yet  passed  the 
House;  the  House  is  hi  tect  waiting  for  some  action  on  tht 
part  of  the  Senate  before  they  take  it  up.  Unless  it  would 
greatly  inconvenience  the  Senator  or  unless  there  to  some 
particular  reason  for  the  immediate  passage  <d  the  proposed 
legislation  he  has  in  charge,  I  very  much  hope  he  will  permit 
us  to  go  forward  with  the  N.  R.  A.  Joint  resolution  and  get 
it  out  of  the  way. 

Mr.  BORAH.    Mr.  President 

Mr.  NORRIS.  I  yield  to  the  Senator  fltm  Idaho. 
Mr.  BORAH.  I  hope  the  Senator  from  Mississippi  win  not 
urge  that  Joint  resolution  this  afterzKwn.  Us  attitude  to- 
ward the  joint  resolution  will  be  determined  by  some  facts 
which  I  think  I  can  secure  from  the  Senator  from  Missis- 
sippi, and  I  should  like  to  talk  with  him  before  the  eocMider. 
ation  of  the  measure  begins. 

Mr.  HARRISON.  Mr.  President,  in  the  event  the  debate 
should  be  prolonged  with  reference  to  the  measure  whk^ 
the  Senator  from  Nebraska  has  in  charge,  would  he  not 
then  tanpontrily  lay  it  aside  in  order  to  permit  it»  Senate 
to  take  up  the  one  to  whi<^  I  have  inferred? 

Mr.  NORRBS.  I  should  be  wffling  to  lay  It  aside  tempo- 
rarily if  I  oould  be  assured  that  what  the  Senate  would 
take  up  woidd  not  be  long  delayed.  I  have  no  disposition  to 
interefere  with  the  passage  of  the  Senator's  Joint  reso- 
lution. 

Mr.  HARRISON.  I  can  only  give  the  Senator  the  assur- 
ance that  I  very  much  hope  it  will  not  teke  very  much  time. 
We  iMive  suggested  the  matter,  and  a  good  many  of  us  have 
gotten  together  on  a  proposition  in  order  to  save  debate. 
I  do  not  think  it  is  going  to  take  a  great  deal  of  time,  but 
I  do  not  know. 

Mr.  NORRIS.    Does  the  Senator  think  the  joint  resolu- 
tion can  be  passed  this  afternoon? 
Mr.  HARRISON.    No;  I  do  not. 
Mr.  NORRIS.    Tlien  let  us  go  ahead. 

Mr.  WAGNER.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  Senator  from  New  York? 

Mr.  NORRIS.  I  first  yield  to  the  Senator  from  ICissls- 
sippi  to  complete  his  statement. 

Mr.  HARRISON.  I  merely  desire  to  finish  my  inquiry. 
Then,  as  I  understand,  if  the  Senate  should  teke  up  thto 
proposed  legislation  this  afternoon,  the  Senator  from  Ne- 
braska would  be  quite  willing  to  lay  It  aside  temporarily  If 
he  could  get  some  assurance  that  then  would  not  be  pro- 
tracted debate  on  the  proposed  N.  R.  A.  legiaUition? 

Mr.  NORRIS.  Yes;  if  protracted  debate  should  take  place 
on  the  bfUI  am  trying  to  get  up,  and  If  I  could  be  assured 
that  we  could  dispose  of  the  Joint  resolution  in  a  short  time, 
I  should  not  have  any  objection. 

Mr.  HARRISON.  May  I  ask  the  Senator  about  how  long 
he  thinks  his  bill  wUl  take? 

Mr.  NORRIS.    So  far  as  I  know.  I  do  not  think  It  will 

take  very  long.   Personally.  I  do  not  know  ai\y  objection  to  it. 

Mr.  HARBISON.    Mr.  President.  I  should  like  to  say  that 

I  daoold  be  very  glad  to  can  up  the  N.  R.  A.  joint  resolution 

immediately  following  the  consideration  of  the  Senator's 

proposal.  

Mr.  WAGNER  (and  other  Senators)  addressed  the  Chain 
The  VICE  PRESIDENT.    Does  the  Senator  from  Nebraska 
sield.  and  if  so.  to  whom? 
Mr.  NORBI8L    I  yield  to  the  Senator  from  New  York. 
Mr.  WAONER.    I  desire  to  ask  the  Senator  from  Mlstia- 
sippl.  the  Chairman  of  the  Finance  Committee,  on  what 
ttieory  he  thinks  that  the  so-called  "  N.  R.  A.  legislation  " 
should  have  preference  over  a  biU  equally,  if  not  more,  impor- 
tant, particularly  to  tbe  working  people  of  the  country  in 
view  of  present  economic  conditions?    J  refer  to  the  national 
labpr  relations  bill,  which  was  reported  by  the  Committee  on 
Education  and  Labor  prior  to  the  report  by  the  Committee 
on  nnanoe  of  the  joint  reeohition  referred  to  by  the  Senator 
from  MiestertppL     The  National  Labor  Relations  Board, 
which  was  created  under  Public  Resolution  44.  also  expires 


! 


7070 


CONGRESSIONAL  RECORD— SENATE 


May  7 


1935 


CONGRESSIONAL  RECORD— SENATE 


I 


Jirne  16  if  no  action  Is  taken  by  Congress:  and  that  Board 
— enru  to  me  most  important  in  achieving  or  retaining  indus- 
trial peace  In  this  country.  I  do  not  think  there  will  be  a 
very  prc^nged  debate  upon  this  matter.  I  ask  the  Senator 
from  Mississippi  to  give  precedence  to  the  national  labor- 
relaUons  bill. 

Mr.  NORRIS.  Mr.  President.  I  do  not  think  I  should  want 
to  yield  for  that  purpose. 

Hm  vice  president.    The  Senator  from  Nebraska  de- 
thntB  to  yield  further. 
,  Mr.  AUSTIN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  from  Vermont  will 
tUte  It. 

Mr.  AUSTIN.    Is  the  pending  question  debatable? 

The  VICE  PRESIDENT.     It  Is. 

Mr.  AUSTIN.  Then,  when  the  Senator  resumes  his  seat 
I  think  I  shall  desire  to  debate  the  question. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  from 
Nebraska  permit  me  to  answer  the  question  of  the  Senator 
from  New  York? 

Mr.  NORRIS.     I  yield  the  floor. 

Mr.  HARRISON.  The  Senator  from  New  York  has  called 
attention  to  the  bill  which  he  reported  from  his  committee. 
I  have  given  no  study  to  that  bill,  and  know  of  It  only  in  a 
general  way.  I  must  say  to  the  Senator  that  while  the 
board  which  administers  section  7  (a)  under  the  N.  R.  A. 
was  created  by  an  act  of  Congress  after  we  had  passed  the 
K.  R.  A.  bin.  I  am  sure  the  ccxnmlttee  in  dealing  with  that 
matter  overlooked  that  fact.  I  had  hoped  that  when  the 
N.  R.  A.  Joint  resolution  came  before  the  Senate  an  amend- 
ment wo|Jd  be  adopted  which  would  extend  the  life  (rf  that 
Board  to  the  life  of  the  N.  R.  A.  I  think  that  should  be 
4one. 

i  8o  f ar  as  the  proposal  of  the  Senator  from  New  York  is 
^onetmed.  however.  I  do  not  think  It  ought  to  have  prece- 
d«DC«  over  the  proposed  N.  R.  A.  legislation,  because  what- 
trer  la  done  must  be  done  by  June  16.  and  there  Is  a  great 
daal  of  uncertainty  in  the  country  as  to  just  what  we  are 
90ing  to  do  aboxit  the  extension  of  the  N.  R.  A. 

Mr.  GLASS  and  Mr.  WAONER  addre«6d  the  Chair. 

The  VICE  PRXBIDENT.  The  Chair  recognizes  the  Sen- 
ator from  Virginia  (Mr.  OlamI.  The  Senator  from  Ne- 
braska has  yielded  the  floor.  Tbe  Chair  undersUnds  that 
a  matter  of  Importance,  which  is  prlrllefcd.  coming  over 
from  the  House  of  Represcntatlvcf.  must  have  attention 
§i  OOM.  and  therefore  reeoffnlsM  the  Senator  fron  Vir- 
ginia to  can  up  a  prlvllefed  matt«r. 

Mr.  WAOimt  Mr.  PrMident.  I  rlM  for  a  parliaoMOtarF 
inquiry.  

The  VICE  FRnroiNT.    The  Senator  win  state  it. 

Mr.  WAOimi.  In  ease  the  propoead  T.  V.  A.  legislation 
referred  to  by  the  Senator  from  Nebraska  should  bt  taken 
np  for  eonelderatlon.  I  wish  to  ask  the  Chair  whether  it 
eould  be  laid  aside  for  the  consideration  of  another  mat- 
ter only  by  unanimous  consent. 

The  VICE  PRSSIDENT.  It  could  be  laid  aside.  It  is 
not  as  yet  before  the  Senate  for  consideration.  Tbe  Sen- 
•tor  from  Nebraska  has  moved  to  make  it  the  unfinished 
businees.  The  Senator  from  Vermont  (Mr.  Avmx]  has 
given  notice  that  he  desires  to  debate  that  question.  When 
the  MU  Is  before  the  Senate.  If  the  Senate  shall  take  It  up, 
the  Senate  can  lay  It  aside  temporarily  to  consider  any 
other  business  it  desires  to  consider. 

Mr.  WAONER.  But  laying  aside  the  unfinished  busl- 
Bosi  can  be  done  (mly  by  unanimous  consent? 

The  VICE  PRESIDENT.    The  Senator  states  the  situa- 
tion correctly. 
'  Mr.  BORAH.    It  can  be  laid  aside  by  vote. 

The  VICE  PRESIDENT.  Yes;  any  other  measure  can  be 
substituted  by  vote  for  the  measure  which  the  Senator 
from  Nebraska  is  seeking  to  bring  before  the  Senate. 

Mr.  WAONER.    I  thank  the  Chair. 

KSAS    AOMntAL    UCHAaO    X.    BTKB 

The  VICE  PRESIDENT  The  Chair  lays  before  the  Sen- 
ate a  Joint  resolution  from  tbe  House  of  Repreeentatlves. 
which  will  be  read. 


!  The  Joint  resolution  (H.  J.  Res.  273)  extending  the  grati- 
tude of  the  Nation  to  Admiral  Byrd  and  to  the  members  oi 
his  expedition  was  read  the  fhrst  time  by  its  title  and  the 
second  time  at  length,  as  follows: 

Wbereaa  Ttemr  Admlrml  Richard  B.  Byrd  and  the  membera  of  the 
second  Byrd  Antarctic  expedition  are  returning  home  from  a  vuc- 
ceesful  and  heroic  exploration  of  Antarctic  lands,  wherein  they 
have  extended  our  knowledge  of  this  vast  area  by  airplane  flights, 
tractor,  and  dog-sled  trips,  making  extended  and  valuable  scien- 
tific observations;  and 

Whereas  the  members  of  the  expedition  have  displayed  a  courage 
and  devotion  worthy  of  the  highest  traditions  of  American  ex- 
ploration, and  an  unswerving  loyalty  to  the  superb  leadership  of 
their  commander;   and 

Whereas  Rear  Admiral  Byrd  has  added  another  notable  chapter 
to  the  annals  of  American  expeditions  by  his  genliis  In  organizing, 
transporting,  and  providing  for  the  subsistence  of  his  men  while 
they  carried  on  a  program  of  research  In  22  branches  of  science 
under  the  most  advene  conditions,  and  he  peraonaUy  displayed 
exceptional  gallantry  In  his  lone  vigil  away  from  the  Little 
America  base  In  order  to  make  Important  meteorological  obeerva- 
tlona;  Therefore  be  It 

JBeso^ved,  etc..  That  the  gratitude  of  the  Natlcm  be  extended  to 
Admiral  Byrd  and  to  the  members  of  his  expedition,  and  that 
a  copy  of  this  resolution  be  appropriately  Inscribed  and  preeented 
to  him  and  to  each  member  of  the  second  Byrd  Antarctic  expe- 
dition. 

The  Joint  resolution  was  considered  by  unanimous  consent, 
ordered  to  a  third  reading,  -ead  the  third  time,  and  unani- 
mously passed. 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate another  Joint  resolutl<m  from  the  House  of  Representa- 
tives, which  will  be  read. 

The  Joint  resolution  (H.  J.  Res.  374)  authorizing  the  ap- 
pointment of  a  special  Joint  committee  to  meet  with  other 
representatives  of  the  Government  in  greeting  Rear  Admiral 
Richard  E.  Byrd  upon  his  return  from  his  second  Antarctic 
expedition  was  read  the  first  time  by  Its  title  and  the  second 
time  at  length,  as  follows: 

Jtesolretf,  etc..  That  a  Joint  committee  of  Oongreae  to  be  eompoeed 
of  S  Members  of  the  Senate,  to  be  appointed  by  the  President  of 
the  Senate,  and  5  Members  of  the  Houee  of  Repreeentatlves.  to 
be  appointed  by  tbe  Speaker  of  the  House  of  RemeenUUves.  ac- 
eompanied  by  the  Seeretary  of  the  Senate,  the  CUrrk  of  the  House 
ef  Represenutlvee.  the  Serieaat  at  Arms  of  the  Senate,  and  the 
Sergeant  at  Arms  of  the  Bouse  of  BepreeeutaUies.  is  autborlaed  to 
Join  with  other  oAelals  and  reprseeuUMtes  of  the  Oovemmeot  in 
greeting  Rear  AdalrBl  Riehard  1.  Byrd  iq^on  his  arrival  at  the  navy 
yard  on  May  10,  ltS«. 

The  Joint  reeohition  was  oonsidered  by  unanimous  eon- 
isnt.  ordered  to  a  third  reading.  fmuI  the  third  time,  and 
unanimously  paeesd. 

Mr.  GLASS.  Mr.  President,  the  Chair  ia  gntirtly  too  fast 
for  me.  and  the  Senator  from  Misetssippl  (Mr.  BAaassoR] 
wse  too  slow. 

Out  of  an  exoetsive  Omtn  to  bt  aeeommodatlng  to  ttna* 
tors,  although  X  had  prlvaUly  aAad  the  Chair  for  recog- 
nition. I  agreed  to  let  the  Senator  from  Mlitlsetppl  bring  up 
a  question  for  preoedence  before  the  pretenUtlon  by  the 
Senator  from  Nebraska  of  hie  propoeitJon— not  that  I  bad 
any  less  desire  to  oblige  the  Senator  from  Nebraika.  but 
only  because  the  Senator  from  Mississippi  had  made  the 
request,  and  the  Senator  from  Nebraska  had  not. 

I  do  not  ruppoee  it  is  worth  while  now  to  dlsctise  the  Joint 
reeolutlons  which  the  Senate  has  imantm^ifiy  passed;  but, 
as  the  senior  Senator  from  Virginia,  X  had  desired  to  say 
something  in  behalf  of  the  Joint  resolutions.  In  my  own 
view,  however,  that  Is  entirely  unnecessary.  Every  Senator 
knows  of  the  heroinn  of  Richard  Evelyn  Byrd.  I  had  simply 
proposed  to  read  a  few  extracto  from  the  attesUtion  of  the 
scientist  who  was  second  in  command  of  the  Byrd  expedi- 
tion as  to  Admiral  Byrd's  extraordliukry  and  superhuman 
heroism. 

The  Joint  resolutions  have  passed,  however;  and  I  shall 
not  consume  the  time  of  the  Senate  in  doing  something 
which  is  rather   superfluous,   beyond  saying    that  I  have 

known  the  Byrds  for  the  76  years  of  my  life ^77,  to  be 

exactly  accurate — and  Dick  Byrd  comes  from  a  stock  that 
could  not  help  being  heroic  if  they  wanted  to,  noted  not  only 
for  their  peculiarly  fine  Intelligence  but  also  for  their  ex- 
traordinary courage  In  every  emergency. 
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If  I  may  have  unanimous  consent  to  incorpmate  in  these 
few  remarks  the  attestation  made  by  nuanas  C.  Poulter. 
chief  scientist  and  second  in  oommaod  of  the  expedition, 
of  Admiral  Bsrrd's  unparalleled  courage  and  heroism,  I  shall 
terminate  my  remarks  on  the  subject.  I  ask  unanimous 
conaent  to  Incorporate  Mr.  PcKilter's  tribute. 

There  being  no  objection,  the  matter  was  ordered  to  be 

printed  in  the  Racoes.  as  foUows: 

[ytom  the  new  Tork  Times] 

AncntAi.  Btko's  Boutaxt  Vietx.:  A  DkAicATic  TIlbi   or  Oormuos — 
Away  vbom  His  Pastt  roa  Fooa  am  a  Halt  Momtbs.  Hb  Ui 
WBMT  A  Srvxax  Obdsal 


fThe  second  Byrd  Sxpedithm  "f**«%"*'«T^  on  tbe  Ross  Ice  ShdX 
the  farthest  south  weather  statt(»  ever  established.  Here  Admiral 
Byrd  lived  alone  through  the  long  winter  night.  The  story  of  his 
vigil,  which  tested  his  strength  and  courage,  is  told  In  the  foUow- 
ing  article:] 

(By  Thoaias  O.  Poolter.  Chief  8cl«itist  and  Second  In  Command. 

Byrd  Kpedltton) 

X.tTTi,«  Ambuca.  AMTAacTxcA. — OuT  aTTival  at  Commander  Byrd^ 
•dvanoe-base  weather  etatlon  at  the  eoutbaranaost  and  coldest 
^>ot  ever  Inhabited  by  man  marJced  the  end  of  a  harrlble  ordeal 
endured  by  a  man  alone,  cut  off  from  human  aid  by  a  code  that 
he  refused  to  break. 

Though  for  9  months  three  of  vm  lived  tb^re  with  our  com- 
mander, jammed  together  In  his  e-by-lS  room,  we  teamed  next 
to  nothing  from  him  of  his  experience,  for  he  told  lu  no  nMre 
than  bare  courtesy  reqxilred.  I  had  expected  this,  for  I  Icnew  that 
the  many  thousands  who  heard  him  lecture  on  his  last  expedition 
were  struck  by  the  fact  that  not  onoe  did  he  mention  himself. 
Therefoce.  when  he  writes  of  this  expedttton.  he  will.  I  am  sure, 
as  Is  his  custom,  omit  tbe  part  he  played.  That  his  experience 
may  not  be  entirely  lost,  I  have  consented  to  write  this  article  for 
the  Hew  York  Tlmee. 

When  we  first  saw  him,  on  Atigust  10.  we  were  shocked  at  his 
appearance.  Rmaclated.  hoUow-cbeeked.  weak,  and  hazard 
thoxigh  he  was,  he  met  us  casually,  calmer  by  far  than  any  of 
us.  ^'HeUo,  feUowB,"  he  said,  as  If  he  had  seen  us  only  yester- 
day, but  hts  ghastly  condition  and  husky  voice  told  us  that,  in 
spite  of  this  matter-of-factnesa.  he  bad  been  tfarougta  some  terrlflc 
things.  When  I  learned  that  his  condition  had  been  even  worse 
and  that  his  most  dssperate  time  had  been  many  weeks  before 
our  arrival.  In  tbe  very  middle  of  tbe  winter  night,  I  realised 
dimly  what  his  battle  for  sxirvrval  most  bave  been. 

Slnee  tbat  time  I  bave  been  tmilnrtlng  bare  aad  tbare  tbe  pleeM 
that  go  to  ma^  a  consecutive  story  of  lUs  trials.  Some  X  liavs 
gathered  from  oaeoal  Mmarks  be  bas  dropped  from  time  to  time  In 
conversation  or  la  tbe  dlscaanon  of  lus  eeldweetber  problemf, 
•ooM  X  bave  from  bis  sM  friead  Murpliy.  who  reesifed  sad  bandied 
Ills  radioed  Isstnietieas.  sad  sttU  Bors  from  bis  neotd,  a  pan  of 
wbieb  X  liad  a  etiaaes  to  read,  rutting  tlie  pieess  togetlier  X  dls- 
sovsred  that  X  bave  soom  upoa  seoMditng  nwe,  Xt  Is  a  pletoie  ef 
a  BUgbty  trial  at  SMiitiBod  and  spirit  end  wessis  seiiiilHliii  ef 
Sffd  tbe  " 


Xt  sppesw  tbat  for  tbe  first  wei 
eajofM  hUBsetf  louaensely.    Xa 


ef  his  iseletles  tbe 
.  .  IMt.  be  fotuid  sa  IndsswibaWe 

twaqmnitf  la  hto  islittids.  ~ 
tious  pliysieal  labor  impassd  by  bis 

alflMst  beyooa  eeoeeptloa. 


strange 
fromltfi 


Xto  was  sttt  off  tor  a  psrlod 


life  sad  tbe  soa  and  nose  of  tbe  faaiUlsr  tbiags  ef  stvlllsa- 
ss  eoossleMy  as  If  he  bad  feeea  ea  tbe  deed  sUeat  aad 
■Ur  dsfb  side  ef  the  meoa.  OOuld  aoy  rmo  alene  keep  bis 
si  baiaaes  uader  sueb  condltloasf    Tbel  dsMsr  was  ens  ef 


dMatai  baiaass  uwdtr  sueb  oeodltloasf    VhtiH 
ib»  gravset  be  faoed, 

Tbe  eemnaoder,  bewefer,  did  net  view  it  wttb  alstm.  afterward, 
■avlag  met  tbe  luMart  wttb  eouaalaHtf .  he  sspisssiil  Ids  eplaiOB 
tbas  say  aewag*  »»  oould  do  the  same,  wfm  tfels  X  dMagros. 
Wbea  be  bad  saeesssfuUy  passed  aearty  half  et  tbe  winter  ai^us 
the  dottds  of  disaster  loomed  suddenly.  Be  wss  stricken  down  by 
potaonlag  from  tbe  eemblaed  fuiass  of  Ills  Inprovlssd  oil  stove 
and  tbe  gsenHne  sogiae  powenag  bis  radio 
had  to  bo  used  Instead  tfeool 


Oil  bad  to  bo  used  Instead  of  eool  because  tbe  lateness  of  tbe 
prevented  more  than  one  trip  to  tbe  advance  base  and  ooal 
too  heavy  to  carry.  This  bad  noeessttatod  tbe  bnprovislng  of 
an  oU  burner  from  an  ottllnary  oaboooe-type  coal  stove.  When  tbe 
dleaster  ooetirred  Byrd  bad  been  living  la  bis  little  room  three  and 
a  half  months  and  bad  from  the  heglnnlnj  been  breathing  in  and 
gradually  absorbing  the  poleonotis  fumes  of  his  faulty  stove. 

On  ICay  81.  at  the  end  of  a  radio  schedule,  be  went  Into  the 
enow  tunnel  to  Shut  off  the  engine  and  was  knocked  dlaty  by 
the  fumee  of  the  exhaust.  Later  be  fooad  tbat  tbe  vent  had  been 
clogged  with  Ice.  He  was  quite  111  tbat  nlgbt.  The  nest  day  about 
supper  time  he  found  himself  In  a  critical  condition.  Apijarently 
the  incident  of  the  prenoos  day  bad  loweted  bis  resistance  to  a 
point  where  his  eystem  had  fiiwliy  enfif<nnhed  to  tbe  effects  of 
the  fumee  Xrom  the  heater  burled  under  the  snow. 

ni.  aloee.  belpleee  In  the  middle  at  tbe  wteter  nlgbt  with  S 
months  of  darknaos  and  killing  cold  facing  bim.  survival  seemed 
Impoeslble.  so  In  tbe  dim  light  at  a  candle,  wltb  lingers  numb 


from  cold,  be  lay  In  his  bonk  and  eabnly  wrote  out  instructlona 
for  his  leaders. 

Instmctloos  ended  with  tbe  sUtement.  "Don't  worry,  earr^ 
on  normaUy  and  go  as  far  as  you  can  In  oanytng  out  the  sdentlflo 
program,  but  put  the  lives  of  my  men  Srst.  Do  what  you  can 
for  Ellsworth."  These  notes  written  on  looee  white  shaete  he  tied 
on  a  string  and  himg  from  a  nail  m  the  wall  over  his  bunk,  and 
there  they  were  when  we  arrived  months  later,  but  ytfiewed  as 
time  yeUows  paper.  Two  days  after  be  was  stricken  down  be 
got  in  touch  with  Uttle  Amerloa  by  radio,  but  eaid  nothing  of 
his  condition.  For  weeks  he  was  on  the  thin  edge.  For  relief 
aU  he  had  to  do  was  to  tap  out  on  the  radio  three  letters.  SOS, 
and  every  man  at  Little  America  would  have  volunteered  to  rush 
to  his  aid  with  three  tractors  along  a  known  trail.  He  would  bave 
been  reached  probably  without  casualty,  possibly  at  the  cost  of 
some  man's  life  or  limb. 

KxvT  EADio  Gonro 

Indeed,  he  went  much  further  than  his  refusal  to  call  fOr  help, 
and  in  so  doing  leseened  his  <tfianoee  for  survival.  Tine  and  again 
he  exhausted  the  slender  reeeive  of  strength  he  had  struggled  ae 
desperately  to  gain  In  ordw  to  keep  radio  contact.  After  his 
engine  broke  down,  he  had  to  hand-crank  the  generator.  He  knew 
tbat.  In  spite  of  his  Instmctloos  to  the  contrary,  hie  men  at  Little 
America  woiild  have  fought  through  to  him  had  radio  rnnnmintra- 
tkm  with  him  suddenly  ceased.  Be  does  not  talk  of  this  but  the 
facts  show  his  reasoning.  Indeed  he  even  t^»ped  out  Jokes  on  his 
telegnqjh  key  to  throw  Murphy  off  the  track. 

His  most  daag«T>us  enemies  were  cold  and  fumee.  He  ooold 
avoid  the  cold  only  at  the  price  of  absorbing  poison  fumes.  Tbe 
Incredllde  odds  demanded  all  the  oonoentraaon  of  his  trained 
mind.  He  was  so  weak  that  he  had  to  cre^  and  was  unable  at 
times  to  eat.  He  apparently  faced  Inevitable  defeat,  but  not  for  a 
moment  eould  he,  nor  did  he,  oease  fighting. 

In  order  to  lessen  the  fumee  he  had  to  endure  an  unbellevable 
amoimt  of  cold.  He  had  his  stove  out  14  hours  out  of  the  34. 
The  temperature  was  once  80  degrees  btHaw  aero  and  often  ran  80 
degrees  odder  than  that  at  Uttle  Amerloa.  Be  suffered  m\i^  pala 
In  various  parts  of  his  body  where  the  poison  settled,  espeolally 
In  the  head  and  eyes.  His  stomach  was  affected  so  that  he  had 
to  force  himself  to  eat.  For  wetics  he  oould  not  read  and  to  sueb 
a  degree  he  had  to  htnband  his  strength  that  at  tlmee  he  dared 
not  risk  cranking  the  phonograph.    Pain  made  sleq^  dUOcnlt. 

Throughout  all  this  his  devotion  to  bis  purpose  was  shown  by  the 
ccHnpleteneas  ot  his  auroral  and  weather  obeervatlons.  Aside  from 
the  visual  obeervatlons  neceesary.  there  were  four  recording  dock- 
driven  meebanlsois  constructed  for  btttsr  oold-woatbor  operations. 
Tbeee  bad  to  be  kept  In  running  condition.  He  meaeored  tbeee  in- 
strumente  and  kept  his  reoord  wltb  tbe  meticulous  care  of  a  trained 
observer, 

Tbe  records  ero  valtiable  to  tbe  science  of  neteoralogy  and  wsB 
worCb  while  from  tbs  practical  standpoint  beoaass  flMteerelogleal 
observations  la  Aatarouea  aro  leading  Qie  way  to  aMrs  rsliable  world 
weatber  forooastlng.  Tbat  kaowledgs  et  Aataietle  wsatber  Is  esssa* 
tisl  to  soeosssful  long-faage  forseastlag,  aet  ealy  ler  tbe  seatbera 
bat  tor^e  world  la 


little  AaMTlea  Is  ea  tbe 
slatlea  wss  aessanry  ead  bnpertaal    Xt  bed  to  be  a 
statlea  lor  psfsbelsgleal  ssaseasi  fer  two  aea  to  Uvs 
under  sueb  soadltleas  was  out  ef  tbe  auestloa.    Tempo 
iMnaeny  would  bave  beea  aa  impessiblil^,  aod  erea  If  tbe  persons 
bad  been  oengetUai  aad  adaptable  there  was  ae  ass  la  subjeetuig 
man  tbaa  one  te  tbe  beesed  ef  belag  out  eg  f  raai  a  dealer. 


AgsUi  tbs  sUtloB  wss  sstaMlitfMd  toe  late  ia  tbe  ssasea  to  stosb 
It  wttb  suppllss  sufleieat  tor  •  smb.  so  Byrd  blauMlf  uaderteeb 
tbe  leaely  ^IgA.  Tbis  wss  la  Uae  wltB  bis  rule  aot  to  order  say 
SOS  to  do  wbet  be  bbaself  wm  not  do.  X  bate  aMeapted  to  ftk» 
aalles  tbe  period  wlMa  be  eeoid  aet  teed,  iflag  MMre  eugeriag 
la  bis  bunk  la  tbe  laky  irtsekaess  of  bis  burled  room,  Tbe  Wtter 
cold  must  bave  Mttea  boae  deep.  Be  doss  aet  tell  us  bow  be 
endured  tbs  monotony,  tbs  silenos.  aad  tbe  attsr  lensllasss.  Me 
did.  however,  let  drop  en  one  eeeastoa  tbat  for  wseks  be  f  aesd  tbe 
posslbiUty  tlMt  tbe  nsat  day  be  would  laek  tbe  etreagtb  to  gst 
bis  food  aad  fuel  out  of  tbe  snow  tunaela 

BCFLV  TO  A  Bsotrser 

But  these  facts  cams  afterward,  we  did  not  know  them  at  Xilttle 
America.  X  did  not  know  tbam  when  X  rsqueeted  hto  permlseloa 
to  make  a  tractor  Journey  to  tbe  advanoe  baae  wltb  tlie  benefit  of 
Impiovlng  twilight  of  late  July  for  meteor  obeervatlons.  His 
disarming  reply  to  this  request  said:  "I  approve  the  trip  only 
on  condition  that  you  can  make  It  wttboxxt  undue  risk  to  the  mea 
on  the  first  attempt." 

We  turned  back  half -way  Sbcrt  of  the  advance  baee  In  obedience 
to  his  strictly  worded  safety  precautions.  When  we  did  raacb  tbe 
advanoe  base  in  August  we  were  scarcely  2  weeks  ahead  of  the  sun. 
His  need  for  aid  had  passed.  He  had  fought  it  out  alone  and 
wholly  wltbln  himself  In  June  and.  In  spite  of  recurring  periods 
of  weaknees.  he  was  onoe  more  struggling  upblU. 

I  dont  know  of  anytblng  finer  than  tbat  in  life  or  literature. 
Tlie  odds  were  so  overwhelmingly  against  him  that  be  should 
rightfully  have  lost  his  fight.  Had  he  done  so  his  chlvalroas  re- 
gard for  us  would  have  been  oni^  too  evident.  It  Is  natural  tbat 
be  should  bave  our  deep  gratitude  for  what  he  endured  and  for 
his  willlngneas  to  face  tbe  supreme  sacrifice  in  bis  thoughtful  n  MS 
for  our  safety. 


r 
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Mr.  OERRY.  Mr.  President,  all  of  us  who  have  been 
working  for  a  solution  of  the  very  serious  condition  existing 
in  the  textile  Industry  are  pleased  that  the  commission  ap- 
pointed by  the  President  has  started  Immediately  to  investi- 
gate the  situation,  and  is  now  getting  reports  from  people 
who.  from  their  association  with  the  industry,  are  in  a 
position  to  present  all  the  facts.  Undoubtedly,  after  its 
study  It  will  make  recommendations  promptly  to  the  Presi- 
dent as  to  what  can  be  done  for  the  industry. 

While  recognising  that  the  situation  in  the  textile  Industry 
b  most  alarming,  we  should  not  forget  the  work  that  was 
done  for  this  industry  by  the  N.  R.  A.  Before  its  establish- 
ment the  wages  which  were  being  paid  in  some  textile  mills 
were  extremely  low — a  mere  pittance  in  many  cases.  The 
establishment  of  a  tninimnm  wage  was  a  life  saver  to  those 
who  were  employed  In  some  of  the  cotton  miUs.  There  is 
no  telling  what  would  have  happened  long  ago  If  the  code  in 
this  indiastry  had  not  been  adopted. 

I  Prom  various  parts  of  my  State  complaints  have  come  to 
ixie  as  to  the  condition  which  now  exists,  and  remedies  have 
been  sonestod  and  suggestions  made  as  to  what  might  be 
done  for  the  restoration  of  the  industry. 

Before  calling  attention  to  these  suggestions.  I  desire  to 
point  out  briefly  the  development  of  the  Industry.  It  had 
its  beginning  in  New  England,  with  the  establishment  of  the 
Slater  mOk  In  Rhode  Island,  and  gradually  became  centered 
In  New  mtfanrt.  where  there  was  an  abundance  of  water 
supply,  the  necessary  capital,  and  suf&cient  help  that  could 
be  trained  to  operate  the  machinery.  The  indiistry  grew 
until  in  1923  there  was  a  total  of  19,000.000  spindles  in  place 
In  New  England,  and  433.000  looms,  and  the  Industry  was 
employing  close  to  500,000  peraoDS. 

While  cotton  manufacturing  was  taken  up  In  the  South 
after  the  War  between  the  States,  It  was  not  until  the  early 
1800's  that  it  really  began  to  be  an  appreciable  factor.  Un- 
doubtedly the  profits  made  during  the  World  War  enabled 
the  cotton  manufacturers  in  the  South  to  become  well  estab- 
lished, and  since  1923  there  has  been  a  steadily  increasing 
Lquldation  of  New  England  mill  property,  so  that  in  Decem- 
ber 1934,  the  spindles  had  decreased  from  19,000,000  to  10.- 
400.000.  and  with  less  than  7.000.000  of  these  in  operation. 
In  the  South  there  was  an  increase  from  16.000.000  spindles 
In  1923  to  19.000.000  in  1934.  and  of  the  19,000.000,  7.500.000 
were  active.  There  is  no  question  in  my  mind  that  the  move- 
ment of  the  industry  from  New  England  to  the  South  was 
due  to  lower  wages,  longer  hours  of  operation,  the  nearness 
to  the  raw  material,  and  an  absence  of  restrictions  that  ex- 
isted in  the  North. 

A  better  measure  than  that  shown  by  the  number  of  spin- 
dles in  operation  is  the  number  of  hours  the  spindles  have 
been  operated  during  any  one  year.  In  the  years  1923-24 
the  production,  in  terms  of  spindle  hours,  was  as  follows: 
60.599.000.000  In  the  cotton-growing  SUtes.  30.102,000.000  in 
the  New  England  States,  and  3.659.000.000  in  all  other  States, 
or  a  total  of  S4.360.000.000. 

In  1933-34  the  hours  of  production  In  favor  of  the  South 
were  very  much  greater— 59.338,000,000  In  the  cotton-growing 
States.  19.309.000.000  in  the  New  England  States,  and  1,836.- 
000.000  in  all  other  States,  or  a  total  of  80.483,000.000.  These 
flcurta  allow  that  the  cotton-goods  production,  and  therefore 
the  probable  consxmipUon.  is  today  only  slightly  below  what 
It  was  in  1923-34.  and  a  return  to  more  zMirmal  conditions 
In  the  country  would  undoubtedly  increase  the  production 
flfuiee  to  at  least  the  1923-24  level. 

Tine  cotton-textile  code,  through  its  standard  work  week 
of  40  hours,  has  changed  this  relation  somewhat,  but  tlie 
figures  for  193^^4  still  show  a  much  greater  number  of  hours 
having  been  run  for  the  average  southern  spindle  than  for 
the  average  northern  spindle,  the  southern  spindle  averag- 
ing 256  hours  per  month,  and  the  northern  spindle  150  hours 
per  month. 

Prior  to  the  code,  the  average  number  of  hours  operated 
In  the  southern  section  of  the  Industry  was  approximately 
U  hours  a  shift,  the  legal  limitations  varying  from  54  to  60 
hours  a  shift    The  average  hours  operated  in  the  North 
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much  shorter,  due  to  the  legal  limitation  of  48  hours 
I  a  week  in  Massachusetts,  where  nearly  half  of  the  New 
;  England  spindles  were  located.  In  addition  to  this  tremen- 
j  dous  advantage  of  longer  hours,  the  South  paid  a  much 
I  lower  wage  per  week  than  was  paid  in  the  North. 

One  of  the  troubles  with  the  cotton  textile  industry  has 
I  been  the  method  of  operation,  which  has  led  to  overproduc- 
'  tion.  Since  the  World  War  there  has  been  either  actual 
overproduction  or  potential  overproduction  which  has  been 
quite  consistent  at  all  times.  This  condition  became  In- 
creasingly aggravated  during  the  late  twenties,  due  to  more 
and  more  mills  operating  on  double  shifts  to  lower  their 
overhead  costs.  At  the  time  the  Cotton  T^extile  Code  was 
ad(9ted  It  was  estimated  that  perhaps  half  of  the  Industry 
was  running  on  a  double  shift  In  drafting  the  Code,  data 
for  the  previous  11  years  seemed  to  indicate  that  the  indiis- 
try  could  meet  all  requirements  for  production  on  an  aver- 
age of  60  hours  of  production  a  week.  The  committee  con- 
templated the  operation  of  certain  parts  of  the  Industry 
requiring  volume  goods  at  80  hours  a  week,  while  other  parts 
were  to  operate  40  hours  a  week.  In  practice  this  did  not 
work  out.  as  with  the  exception  of  approximately  75  mills 
out  of  1.200.  the  Industry  immediately  attempted  to  operate 
80  hours  a  week,  leading  to  conditions  of  overproduction. 
The  mlUs  cannot  afford  to  carry  the  large  stocks  resulting, 
and  in  consequence  the  market  is  constantly  being  flooded 
with  "  distress  "  goods,  which  set  the  market  price. 

In  addition  to  this  basic  trouble  of  overproduction,  there 
are  three  factors  that  enter  more  or  less  prominently  Into 
bringing  about  the  situation  which  exists,  certainly  as  far  as 
New  fttgland  is  concerned. 

Many  complaints  about  the  processing  tax  have  come  to 
me.  Those  in  a  position  to  know  say  that  it  is  a  burden 
that  Is  too  great  for  the  industry  to  bear.  They  state  that 
it  is  a  sales  tax;  that  the  tax  Is  heaviest  on  the  lower-priced 
necessities  of  cotton  clothing,  being  assessed  against  the 
manufacturer:  it  actually  pyramids  between  the  manufac- 
turer and  the  ultimate  consximer.  It  undoubtedly  has  re- 
sulted In  curtailed  consumption  of  cotton  goods,  due  to  the 
upsetting  of  the  price  relationship  between  cotton  goods 
and  competing  product*. 

It  is  no  answer  to  say  that  the  burden  of  the  processing 
tax  falls  equally  on  the  northern  and  southern  mills.  An 
addlUonal  weight  placed  on  a  boat  loaded  to  the  gunwales 
will  sink  the  boat.  The  same  weight  would  endanger,  but 
not  sink,  a  boat  less  heavily  Imrdened.  The  market  cannot 
endure  the  addiUonal  weight  of  this  tax.  Nor  is  it  an 
answer  to  the  problem  to  say.  "  Raise  the  price  of  cotton 
goods."  Market  prices  are  set  by  the  mills  paying  low  wages, 
and  cannot  be  raised  by  edict  or  agreement 

On  one  hand,  the  Industry  has  lost  to  the  paper-bag  trade 
and  the  Jute  trade  In  baga,  and  on  the  other  end  of  the  price 
scale  it  has  lifted  the  prices  of  finer  cottons  over  the  price 
of  rayon.  Over  the  entire  range  of  cotton  goods  the  proc- 
essing tax  has.  in  combination  with  the  higher  N.  R.  A.  costs, 
put  the  cost  of  cotton  goods  to  the  consumer  at  a  level  so 
high  that  consumer  resistance  to  prices  has  cut  down  con- 
sumption. While  the  processing  tax  hurts  all  cotton  mills, 
it  is  more  burdensome  to  the  northern  than  to  the  southern 
mills.  This  is  due  to  the  fact  that  in  the  South  the  products 
are  principally  coarse  and  mediiun  goods,  whereas  in  the 
North  the  principal  products  are  the  flne  and  fancy  goods. 
The  finer  the  product,  the  longer  cotton  remains  in  process, 
and  in  consequence  the  longer  the  time  before  the  mill  can 
hope  to  collect  from  customers  the  money  already  spent  in 
processing  taxes.  As  an  indication — on  some  flne  goods  it 
takes  up  to  4  m(»ths  to  weave  out  a  warp,  making  the  total 
time  between  the  opening  of  the  cotton  and  the  collection  of 
the  tax  from  the  customer  7  or  8  months. 

The  volume  of  cotton-textile  exports  has  never  been  large 
to  comparison  with  domestic  production,  and  accounted  for 
approximately  7  percent  of  the  domesUc  production.  Due 
to  the  Increased  cost  under  the  N.  R.  A.  It  became  in- 
creasingly difficult  to  export  cotton  goods  because  of  the 
price  situaUon.  The  markets  which  we  had.  particularly  in 
the   Phillppinee   and   in   Cuba,   have    been   lost    In    the 
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reclprocfd  treaty  negotiated  by  the  State  Department  with 
Cuba  the  cotton  textiles  were  apparently  overlooked. 

The  second  factor  which  has  a  bearing  upon  the  situation, 
and  which  must  be  watched  cloaely,  is  the  matter  of  importa- 
tion. The  tendency  shown  to  large  increases  of  Imports 
from  Japan  must  be  watched  and  undoubtedly  checked. 
Imports  from  Japan  increased  from  30,000  square  yards  in 
January  1934  to  2,209,825  square  yards  In  December  1934; 
and  the  figures  to  1935  show  an  even  greater  tocrease: 
January.  4.545,710  square  yards,  and  February.  10.289,433 
square  yards. 

■me  important  potot  however,  is  that  the  bulk  of  the 
goods  imported  from  Japan  are  bleached  fabrics,  and  on  the 
basis  of  the  first  2  months  of  the  year  comprise  approxi- 
mately 25  percent  of  the  goods  of  that  type  made  in  Amer- 
ica. While  these  goods  are  not  a  large  percentage  of  the 
production  of  cotton  goods,  nevertheless  they  are  a  large 
percentage  of  this  class  of  goods,  and  therefore,  because  of 
this,  the  importation  is  very  harmful  and  undubtedly  has 
Its  effect  on  the  sale  price.  Apart  from  the  importations 
already  received  the  Japanese  are  at  the  present  time 
actively  seeking  new  business  to  this  country. 

To  my  mind,  the  most  importat  question  which  exists  to 
the  cotton  todustry.  is  that  of  the  differential  to  wage  rates 
between  the  North  and  South.  The  southern  textile  worker 
failed  to  establish  for  himself  a  wage  equal  to  that  paid  to 
the  North.  The  low  wages  were  used  as  a  bait  to  attract 
Industry  to  the  far  South.  Capital,  faced  with  the  difference 
to  paying  wages,  has  sought  the  cheaper  labor  to  the  South. 
In  that  section,  the  endeavor  was  to  make  the  employees 
work  for  a  wage  which  pcutdleled  that  previously  prevailing 
to  the  textile  mills  to  the  North.  There  is  an  entirely  wrong 
popular  conception  as  to  this  wage  difference  under  the 
textile  code;  that  it  is  movly  the  difference  between  the 
minimum  of  $12  for  the  South  and  $13  for  the  North.  The 
real  difference  lies  in  the  wages  paid  to  the  vast  army  of 
skilled  and  semiskilled  workers— a  difference  which  avo-ages 
not  $1  but  $2.56;  a  difference  between  bare  subsistence  and 
a  modest  Uving;  a  difference  between  no  margto  of  pur- 
chasing power  and  an  opportunity  to  buy  some  of  the 
products  of  todustry;  a  difference  which  means  that  ccnnpe- 
tition  cannot  longer  endure. 

Even  this  latter  average  does  not  give  the  true  picture. 
The  average  is  affected  by  the  wages  paid  to  two  southern 
States,  which  are  higher  than  other  sections  of  the  South. 
For  a  true  comparison,  consider  the  following  figures  given 
to  me  of  the  pay.  at  the  same  time,  of  two  Individual  miUff 
making  competitive  products,  one  located  to  the  South  and 
the  other  to  Rhode  Island: 
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Prior  to  the  code,  the  difference  to  wages  to  North  and 
South  was  variously  estimated  from  $4  to  $6  a  week,  with 
the  southern  mills  paying  the  lower  wage  for  the  longer 
worktog  week.  Under  the  code,  a  differential  of  $1  in  the 
minimum  was  established,  on  the  theory  that  the  southern 
miUs  were  under  greater  expense  to  the  matetenance  of 
villages.  According  to  the  recent  study  of  wages  in  the 
textile  todustry  by  the  Department  of  Labor,  the  actual 
weighted  average  difference  to  wage  for  a  oertato  group  of 
classified  jobs  is  $2.56.  However,  these  dasaifled  Jobs  do  not 
include  more  than  75  percent  of  the  emphn^ees;  and  as  the 
unclassified  employees  to  the  South  all  tend  to  be  inid  the 


minimum  wage,  whereas  to  the  North  they  are  paid  moe.  It  to 
probable  that  the  actual  difference  to  wages  would  average 
nearer  $3.  With  approximately  70  percent  of  the  todustry  to 
the  South,  it  is  obviously  imix)ssible.  by  code  action,  to  bring 
the  southern  wages  up  to  wlthto  the  $1  code  dlflerentiaL 

Another  potot  under  which  the  North  was  penalized  by  the 
code  was  to  the  matotenaiK^e  of  craft  differentials.  Under 
the  terms  of  the  code,  manufactiners  were  required  to  pay 
as  much  for  the  shorter  week  as  they  had  paid  for  the  longer 
week,  and  mamtato  the  amount  of  differences  existing  prior 
to  July  17,  1933.  between  the  wage  rates  paid  various  classes 
of  employees,  classified  according  to  operations.  Inasmuch 
as  this  difference  was  greater  to  the  North  than  to  the 
South,  it  has  resulted  in  a  relatively  higher  scale  of  wages. 

It  is  extremely  difficult  to  get  comparative  tax  figures,  but 
I  believe  that  the  total  tax  paid  by  northern  mnis  exceeds 
the  similar  tax  paid  by  the  southern  mills.  Northern  mills 
are  penalized  to  competition  with  southern  mills  through  a 
great  many  social  requirements  that  all  add  to  the  cost  of 
manufacturing.  Among  these  would  be  higher  workingmen's 
compensation,  higher  standards  of  sanitation,  and  so  forth. 
While  none  of  these,  perhaps,  is  any  large  percentage  of  the 
total  cost,  they  all  combtoe  to  be  another  element  against 
the  northern  mills  to  competition  with  the  South. 

A  very  toteresttog  suggestion  was  made  last  week  by  a 
textile  expert  from  my  State,  Mr  Burton,  at  a  hearing  before 
the  Commission  an>ototed  by  the  President  to  study  the 
cotton-textile  todustry.  His  tlieory  was  that  the  Govern- 
ment reports  showed  that  there  are  5,000.000  spindles  that 
are  not  to  use. 

Based  on  no.  24's  yam.  which  seems  to  be  about  the 
average  number  made  throughout  the  country  according 
to  an  exhaustive  study  made  by  an  expert,  the  potential 
capacity  of  these  sptodles  is  about  118  pounds  each  per 
50-week  year  of  80  hours  per  wedc.  This  gives  potential 
capacity  of  590,000,000  pounds. 

The  average  weight  of  goods  to  the  United  States  is  about 
4  yards  per  pound,  which  means  that  these  idle  sptodles 
have  a  potential  capacity,  when  woven  toto  cloth,  of  2,360,- 
000,000  square  yards. 

From  studies  made,  1  man-hour  will  produce  12  yards  of 
prtot  cloth.  This  means  that  there  is  an  unrealized  use 
of  200,000,000  man-hours  to  the  cotton  textile  todustry,  or 
6,000,000  man-weeks,  or  steady  employment  throughout  a 
60-we^  year  for  100,000  people  operating  the  above-men- 
tioned idle  machtoery.  This  represents  the  exportable  sur- 
plus capacity  of  the  cotton-textile  industry  on  the  basis 
of  i»*esent  domestic  consumption. 

His  theory  was  that  this  surplus  export  capacity  of  the 
cotton-textile  Industry  be  used  to  manufacture  goods  to 
compete  to  world  markets  on  the  basis  of  Japanese  costs, 
and  to  order  to  do  this,  a  Oovemment-supported  subsidy 
of  2  cents  per  yard  on  64/60  cloths  basis  would  have  to  be 
granted.  This  would  cost  the  Government  approximately 
$47,000,000  a  year  to  subsidies,  provided  the  cloth  was  sold. 
This  cloth,  when  exported,  would  not  pay  the  processing 
taxes  because  all  goods  exported  have  a  right  to  withdraw 
the  processtog  tax.  It  would  cost  the  Government  nothtog 
to  processing  taxes  because  unless  an  inducement  such  as 
this  is  given,  the  cotton  would  not  be  manufactured.  Ordi- 
narily, of  course,  a  subsidy  such  as  this  I  should  not  feel 
like  supporting,  but  with  conditions  such  as  exist  today, 
witJi  the  textile  todustry  of  the  country  to  desperate  straits, 
drastic  methods  must  be  used,  and  with  the  nations  of 
the  world  entering  into  all  ktods  of  special  trade  agree- 
ments, and  with  different  currencies  throughout  the  world, 
the  usual  economic  prindi^es  are  not  applicable.  Of  course 
a  proposition  such  as  this  would  have  to  be  carefully  worked 
out  to  order  that  there  could  be  a  proper  marketing  of  the 
goods,  and  the  marketing  alRt>ad  would  have  to  be  put  <m 
a  practical  plan,  and  ttie  practicability  of  sales  ascertained 
before  the  goods  were  allowed  to  be  manufactured  on  this 
basis. 

It  is  toteresting  to  note  that  Mr.  Peek,  special  adviser  to 
the  President  on  foreign  trade,  at  a  hearing  before  the  Sen- 
ate Agricultural  Committee  on  Fetaiiary  1.  said  that  be 
would  favor  the  estaldishment  oS  a  permanent  board  of  for- 
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•icn  trmde  eompoaed  of  men  experienced  In  the  rarlous  flekCi 
at  agrtculture.  indiistry.  and  so  forth,  with  powers  adc<iuate 
to  deal  comprehensively  with  our  foreign  commercial  mnd 
financUl  transactions,  and  this  body  he  evidently  had  in 
mind  could  well  undertake  such  a  proposal  as  this,  as  later 
In  the  same  hearing  he  said: 

A»  International  trmde  cannot  mow  on  a  one-way  street  and 
M  w*  mutt  Increaae  Imports  if  we  are  to  be  paid  for  Increaaad 
•xporta.  we  shoiild  pursue  a  policy  of  selective  exports  and  Im- 
ports, seeding  abroad,  preferably  In  manufactiired  form,  those 
products  we  can  best  produce,  particularly  those  agrtcultvval 
products  which  are  the  backbone  of  our  foreign  trade  and  of  our 
tfocnestlc  prosperity,  taking  In  return  those  raw  materials  which 
and  such  other  prodvKts  the  Importation  of  which  will  do 
violence  to  our  domestic  economy. 


If  such  an  arrangement  as  this  could  be  worked  out.  It 
would  be  the  means  of  increasing  our  foreign  trade  and  pay- 
ing for  it,  and  would,  in  this  emergency,  be  of  tremendous 
help  not  only  to  the  textile  industry  but  also  to  the  cotton 
grower. 

It  would  put.  as  was  estimated,  100,000  people  to  work  and 
would  consume  eventually,  if  the  plan  works  successfully, 
about  one  and  one-half  million  bales  of  cotton.  This,  natu- 
rally, would  increase  the  buying  power  of  the  workers  and 
would  make  a  demand  for  cotton,  which  should  show  an 
increased  rate  to  the  farmer  by  using  part  of  the  siirplus  of 
cotton  on  hand. 

Relief  payments  for  those  unemployed,  if  100,000  men 
were  put  back  to  work  under  this  plan,  would  save  the 
Government  more  than  $50,000,000  per  year  for  relief. 

In  addition  to  this  idea.  I  would  make  the  following 
suggestions,  the  canying  out  of  which  are  necessary  to  help 
restore  the  Industry. 

First.  The  importacion  of  textile  goods  that  can  be  sold 
cheaper  than  they  can  be  produced  in  this  country  must  not 
be  allowed  to  go  on.  because  the  imports  have  been  increas- 
lot  at  a  very  great  rate  recently. 

Second.  If  the  processing  tax,  which  seems  to  me  to  be  a 
h«avy  burden  for  the  industry  to  bear,  is  not  to  be  abolished. 
It  appears  to  me  that  it  should  be  placed  on  the  finished 
product.  Large  amounts  of  Interest  would  be  saved  and  it 
would  tend  to  prevent  the  P3rramlding  of  the  tax.  Of 
course,  it  is  well  known  that  large  concerns  today  have  to 
advance  hundreds  of  thousands  of  dollars  to  meet  the  tax. 
and  they  are  not  reimbursed  for  a  period  of  several  months 
to  a  year.  The  Interest  rate  alone  on  this  is  of  moment, 
and  the  curtailment  of  working  capital  is  very  serious. 

Third.  Above  and  beyond  these,  however,  in  my  opinion. 
Is  the  question  of  the  removing  of  the  differential  in  the 
«ag«  rates  between  the  North  and  the  South.  The  wages  of 
the  South  should  be  brought  up  to  those  of  the  North— not 
ttaoae  of  the  North  reduced  to  thoee  of  the  South. 

The  theory  of  the  Oovemment,  in  raising  the  price  of 
cotton  so  that  the  southern  farmer  could  have  greater  buying 
power,  is  equally  sound  if  applied  to  increasing  the  wages  of 
the  textile  worker  of  the  South  comparable  to  those  of  the 
northern  worker,  and  in  so  doing,  increase  buying  power. 

Even  with  these  conditions  remedied,  there  is  the  question 
of  overproduction.  The  President's  Commission  should  work 
out  a  method  by  which  production  can  be  controlled.  With 
the  attention  that  has  already  been  given  to  it  by  the  code 
authorities,  it  ought  to  be  possible  to  determine  the  best  solu- 
tion of  how  the  shifts  can  be  controlled  so  as  to  produce  work 
throughout  the  entire  year  without  frequent  periodic  lay-offs. 
The  textile  industry  must  be  saved  for  its  employees,  their 
dependents,  and  the  communities  in  which  they  live.  Tb 
a<xompUsh  this  result.  It  is  necessary,  in  my  (pinion,  to  take 
alapa  along  the  lines  I  have  indicated. 

Mr.  METCALP.  Mr.  President.  I  desire  to  follow  what  my 
colleague  from  Rhode  Island  [Mr.  Oxbbt]  has  said  about 
the  terrible  condition  which  exists,  not  only  in  our  State, 
but  in  the  cotton-producing  SUtea.  with  the  statement  that 
I  recently  read  in  a  newspaper  of  another  large  mill  in 
Woonaocket  which,  when  it  was  busy,  employed  some  thou- 
■and  hands.    It  is  going  to  close  down  at  once. 

I  think  we  ought  to  consider  very  carefully  what  we  can  do 
to  relieve  the  grave  situation  which  is  now  confronting  the 
eotton-manufactiiring  industry. 


ATTTHOarTT 

Tl>e  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Nebraska  [Mr.  Noikis]  that  the 
Senate  proceed  to  the  consideration  of  Senate  bill  2357. 


ECTTTrVK   SSSSION 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


KXXCUTTVX    KX88AGX8    tSmtSD 

The  PRESIDENT  pro  temtwre  laid  before  the  Senate 
messages  from  the  President  of  the  United  States  submitting 
several  nominations  and  a  treaty,  which  were  referred  to  the 
appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

XXKC'UTIVI    RKPOtTS    OF    COmaTTRS 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  KINO,  from  the  Committee  on  the  'Judiciary,  re- 
ported favorably  the  nomination  of  Armond  W.  Scott,  of  the 
District  of  Columbia,  to  be  a  Judge  of  the  municipal  court. 
District  of  Columbia,  vice  James  A.  Cobb,  term  expired. 

The  PRESIDENT  pro  tempore.  The  reports  will  be 
placed  on  the  Executive  CtUendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

rosTMAsms 

The  legislative  clerk  proceeded  to  read  sundry  ncxninations 
of  postmasters. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

m  THx  Aurr 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
In  the  Army. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Army  be  confirmed  en  bloc. 

The  PRESIDENT  pro  tempore.  Without  objecUon,  the 
nominations  are  confirmed  en  bloc. 

■xcxss 

Mr.  ROBINSON.  As  In  leglslaUve  session  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  p.  m.)  the 
Senate,  in  legislative  session,  took  a  recess  until  tomorrow. 
Wednesday,  May  8.  1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominatUms  received  by  the  Senate  May  7,  19i5 

UwrriD  States  Taxitt  Commission 

■niomas  W.  Page,  of  Virginia,  to  be  a  member  of  the  United 

States  Tariff  Cnnmiasion  for  the  term  expiring  June  16, 

1941  (reappointment). 

PUBUC  Hxalth  Sovicx 

The  f<rflowing-named  doctors  to  be  assistant  dental  sur- 
geons In  the  United  States  Public  Health  Service,  to  t^^^f 
effect  from  date  of  oath: 

John  W.  Knutson 

George  E.  Jones 

The  above-named  doctors  have  passed  the  examination 
required  by  law  and  the  regulations  of  the  Service. 


CONFIRMATIONS 
Executive  nominations  confirmed  by  the  Senate  May  7.  1935 

ApPOIHTMXNTS  IH  THl  RscnLAK  Armt 

CoL  Charles  Ransom  Rejmolds  to  be  Surgeon  General  with 
the  rank  of  major  general. 

Col.  Major  Augustus  Wroten  Shockley  to  be  Assistant  to 
the  Surgeon  General  with  the  rank  of  brigadier  generaL 

Arthur  Stewart  Conklin  to  be  brigadier  generaL 
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Charles  Ptederic  Humphrey,  Jr.,  to  be  brigadier  generaL 
Prank  Wheaton  Rowell  to  be  brigadier  general. 
Clement  Augustus  Ti*ott  to  be  brigadier  generaL 

ApPOIKTMXNTS  BT  TRAlfSm  OV  TRK  RKGXrLAK  ARMT 

Capt.  Clarence  Eugene  Brand  to  Judge  Advocate  General's 
Department. 

First  Lt.  Harold  Mills  Manderba<^  to  Qnartermaster  Corps. 

Second  Lt.   William   John   Ledward   to   Coast  ArtOlery 
Corps. 

Promotiohs  in  trx  Rigulm  Akmt 

Joseph  MagofBn  Glasgow  to  be  captain.  Cavalry. 

James  Lawrence  Keasler  to  be  captain.  Infantry. 

Robert  Bruce  Davenport  to  be  first  lieutenant.  Air  Corps. 

Donald  Leander  Putt  to  be  first  lieutenant.  Air  Corps. 


HCAL    ADMINISTmATITI    OOKM 

Seth  Overbaugh  Craft  to  be  '^qpt^^ln 

Leonard  George  Tate  Po^ins  to  be  first  lieutenant 

Harold  Lincoln  Oard  to  be  first  lieutenant. 

Joe  Edward  McKnight  to  be  first  lieutenant. 

POSTMASmS 
AUXONA 

Martha  L.  Dave^,  Claiicdale. 

ARKANSAS 

Roy  R.  Gkdden.  Arkadelphia. 
Robert  W.  Moore,  Black  Rock. 
George  A.  Lamb,  Bona 
Johnson  M.  Lade,  Camden. 
Grover  L.  Webb,  Delight. 
Robert  M.  Wilson,  Hope. 
Bunyan  Gilbert.  McRae. 
Eva  C.  Teague.  Manila. 
R.  Owen  Tomlinson,  Melbourne. 

KXNTUCKT 

Gena  F.  Hilliard.  Clinton. 
Lula  M.  Stuart,  Glendale. 
John  M.  Farra,  Lancaster. 
Robert  W.  Vinson,  Louisa. 
MatUe  Pridemore,  Pippapass. 
Murray  Swindler,  Valley  Station. 
Benjamin  F.  Beall,  Warsaw. 
Kathryn  E.  Stewart,  West  Padueah. 
Thomas  J.  Stevenson,  Wln^iester. 
Oliver  Boone  Majors,  Winga 


Harney  Thurman  Whitcon,  CookeviUe. 
Lindsay  N.  Smith.  Culleoka. 
Samuel  C.  Jones.  Lexington. 
Maurice  Wilson.  Middleton. 
Edwin  L.  Goddard.  Saulsbury. 

WKST   VIBCINIA 

Duncan  M.  J<rfinston.  Aldersoo. 
Rufus  L.  Keel,  Coalwood. 


HOUSE  OF  REPRSSENTATIVES 

TUESDAY,  May  7,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montg(Bnery,  D.  D.. 
offered  the  following  prayer: 

Strong  Son  of  God,  Immortal  love,  we  bow  our  heads  and 
lift  our  prayer  to  Thee.  Thou  art  the  Joy  o<  loving  hearts, 
the  font  of  life,  and  the  light  of  men.  We  ask  Thee  to 
establish  an  open  way  fen:  us  in  thf  light  of  Tlxy  count«iance. 
We  pray  that  our  lives  may  spread  Imd  l»«nchmore  and  more, 
reaching  a  height  of  sympathy,  tenderness,  and  he^fulness 
to  which  they  never  rose  btfore.  As  we  are  debtors  to  the 
unnamed  and  unknown  ma.sses,  may  we  ever  hold  them  In 
sincerest  ctmsideration.  Blessed  Lord,  toward  aU.  give  us  a 
sense  of  honor,  of  softening  manners  and  refinement  of 
tajte.  Father  tn  Heaven,  be  near  m  when  the  Ugfat  bums 
low,  when  the  heart  is  faint,  and  nitcn  our  faith  nuu  thin. 
Through  Jesus  Christ  our  Lord.    Amen. 


The  Jcraxnal  of  ttie  proceedings  of  yesterday  was  read  and 
approred. 

KISSAGS  nOM  THl  SXNATI 

a  message  from  the  Senate,  by  Mr.  Home,  its  enroUng 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  Joint  re8<dution  (rf  the  House  of  the  following  title: 

H.  J.  Res.  272.  Joint  resolution  to  enable  the  Commissioners 
of  the  District  of  Columbia  to  defray  certain  expenses  inci- 
dent to  the  Convention  of  the  Imperial  Council  of  the 
MysUc  Shrine.  June  8  to  June  17.  19SS,  both  inclusive. 

The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  4442)  entiUed  "An  act  making  appropriations 
for  the  Treasury  and  Post  Ofllce  Departments  for  the  fiac^ 
year  ending  June  30.  1936,  and  for  other  purpoees." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  oi  the 
Senate  to  the  foregoing  bill  numbered  3.  4,  33.  and  34,  and 
recedes  from  its  amendments  to  said  bill  numbered  23   24 
and  25. 

b'naib'uth 

Mr.  KOPPLEBiANN.  Mr.  Speaker,  last  evening  in  the  city 
of  Washington,  at  die  Willard  HoteL  the  Speaker  of  this 
House  did  honor  to  himself  and  refiected  great  credit  on  this 
House  of  Representatives  in  an  able  address  which  he  de- 
livered before  a  large  body  of  men  and  women  gathered 
here  from  all  sections  of  the  United  States  and  from  for- 
eign countries.  His  address  is  worthy  of  the  high  office 
which  he  holds.  It  should  be  read  by  every  Member  of  this 
House  and  by  the  people  of  the  country  generally.  I  there- 
fore ask  unanimous  consent  that  the  address  may  be  printed 
in  the  Rkcoxo  at  this  point.     [Applause.] 

The  SPEAEIER.  The  gentleman  tnm  Connecticut  asks 
unanimous  consent  to  extend  his  remaxto  in  the  Rkcou)  In 
the  manner  indicated.    Is  thoe  objection? 

There  was  no  objectimi. 

tWfttKII  BT  THS  ROIfaaAH.B  ALVBXB  m.  OOKSM, 

nmODTTCINO    THS    ROMORAatiS    JOSKPH    W.    BTBNS, 
BOU8X  or   BXPKBBBMTATIVXB 

Every  B*nal  BTltli  oonventton  may  be  regarded  ms  a  reoonwcra- 
tlon  of  Its  members  to  tbe  tasks  which  B'n&l  B'rlth  Msomes.  NO 
•elfish  purpose  hsa  a  plaee  in  our  dellbcnttlons. 

In  the  subUmot  way,  B'nal  BYlth  U  •  rdlgUna  body.  ICalmon- 
ides,  the  great  Jewl^  philoaopher  and  teacher,  said:  "  That  to  be 
tn  the  purest  eenae  rel%lous,  a  man  muct  serve  his  Ood  by  servlns 
his  feUow  men." 

B'nal  BTtth  tneuhaitea  reverence  for  Ood  and  the  duty  ot  murlsm 
His  creatures. 

Our  organisation  ts  the  oldest  of  all  Jewish  bodies  In  this  country 
except  a  few  synagogues.  Its  orlgtDal  purposes,  were  to  promote 
the  cultural  growth  of  the  msmbers;  to  aid  them  when  In  need; 
and  above  all,  to  make  them  realise  that  accident  at  birth  in  nowise 
affects  the  worthiness  ot  a  man.  n'om  the  beginning  It  wm 
planned  to  establish  branehea  tn  various  plaoes  in  this  eotmtry. 
but  I  am  confident  that  the  thought  never  entered  the  mind  at 
any  of  the  foumta*,  that  B'nal  B'rtth — Sons  of  the  Covenant — 
would  spread  untu  it  covered,  as  It  bow  does,  nearly  every  country 
in  the  world  in  wliich  Jews  live  in  considerable  numbers. 

Tes.  B'nal  B'rlth  is  an  International  Jewish  l>ady.  R  is  the  only 
tnt«natlonal  organlaatioB  of  Jiews  in  existence.  R  Is  IntMuatlonal 
Just  like  love.  art.  music,  and  all  supranely  high  Impulsss,  an 
unlvenaL 
What  the  hiunan  family  needs  is  more  such  intematlonaltam. 
ftiaee  that  fateful  day  in  lUrch  lOSS.  on  wMeh  Germany  oeaaed 
to  tie  a  self -governed  people,  there  never  has  t>een  an  aasemtOage 
at  Jews  anywhere,  in  which  tears  have  not  been  shed  for  thetr 
brothers  and  sisters  in  faith,  irtio  in  that  land  are  drinking  from 
a  brimming  cup  of  sgctow.  Wis  are  no  eaeepttons.  nor  can  we  fall 
to  contrast  thetr  condition  wtth  our  own  in  our  b^oved  America. 
No  merit  of  ours,  and  no  demerit  of  theirs.  Is  respooslble  for  our 
good  fortune  or  their  sad  discomfort.  In  this  hour  of  Joy,  wlileh 
would  tie  unalloyed  but  for  our  anxiety  because  at  their  anguish, 
we  want,  once  again,  to  assure  our  German  brottisn  and  sisters 
that  our  hearts  are  with  thenk. 

And  the  contrast  of  our  eondltton  wtth  tlietrs  lieoemes  more 
striking  as  I  now  look  at  the  gentleman  who  sits  at  my  side,  tt>e 
gueet  of  honor  tn  this  brilliant  feast,  the  distinguished  C^ieaker  ot 
the  House  of  Representatives  of  the  Congress  of  the  United  States, 
who.  in  a  few  minutes,  will  favor  us  with  an  address.  Imagine 
ooe  occupying  a  relative  position  in  the  present  German  Govern- 
ment, seated  among  Jews,  as  their  guest  and  choeen  speaker. 

It  wae  not  always  so  In  Germany,  and  God's  Justloe  and  mercy 
will  not  permit  a  continuance  of  preeent  eondlttons  indeflaltel7. 
Less  than  8  yaacs  ago  I.  as  peestdent  of  B'nal  B-rlth.  wm  the  guest 
of  the  then  Ohancellor  of  Germany  in  his  hone  in  Berlin.  The 
Chancellor  entrusted  me  with  a  message  to  the  Jewish  pec^ile  in 


•'KAI  s'Bmi, 
or   THS 


1^^ 


7076 


CONGRESSIONAL  RECORD— HOUSE 


May  7 


1935 


I 


** 


the  United  States,  expieetlng  hie  and  Oermany's  gratitude  for 
what  they  had  done  for  Oennan  children  orphaned  by  the  war. 
Hitler  haa  made  outcaata  of  tena  of  thouaanda  of  Oerman  children, 
whoee  parenta.  though  llTlng.  are  vlctlnu  of  oetraclsm,  in  a  country 
to  which.  In  countleas  generatioiM.  they  had  contributed  their  Uvea, 
their  loyalty,  and  their  beat  talenta. 

We  Jewa  are  eternal  optimists.  Our  many  bitter  experiences 
have  made  vm  fMl  that  right  will  ultimately  trlxunph  orer  might. 
VlTld  la  our  reeollectlon  of  the  words  of  the  Paaeorer  aerrlce.  "  Kot 
only  hath  rleen  up  ■g'"***-*  us.  but  in  every  generation  there 
■ome  who  rise  up  aflUnal  us,  to  annihilate  us;  but  the  most 
Holy,  blessed  be  He.  hath  dellyered  ua  out  of  their  hands."  That 
has  been  our  comfort  and  our  consolation  down  the  ages. 

Ladles  and  gentlemen.  I  have  the  high  honor  and  great  prlvllece 
of  presenting  to  you  the  Honorable  Joseph  W.  Btkms.  Speaker  of 
'the  House  of  Repreeentatlves  of  the  Congress  of  the  United  States, 
twiswa  or  ntx  howobabi.«  jossfh  w.  stems 

Itr.  Prasldent,  members  of  tbs  Independent  Order  of  B'nal  B'rttb. 
•nd  gusstsi,  I  coosMlsr  it  a  very  great  privilege  and  honor  to  be 
your  guest  this  evening.  I  am  mindful  that  higher  officlala  of 
the  United  Statea  than  a  Speaker  of  the  House  of  Representatives 
have  sent  you  messages  and  been  pleased  and  happy  to  do  so. 
Seven  Prsaldants  of  the  United  States  have  sent  you  messages  of 
approval  and  encouragement,  and  that  in  itself  u  a  deserved  reoof- 
nltlon  ol  which  few  organisations  can  boast.  Theodore  Roosevelt. 
William  Howard  Taft.  Woodrow  Wilson.  Warren  O.  Harding.  Calvin 
CooUdge,  Herbert  Hoover,  and  our  present  great  President,  Frank- 
lin D.  Roosevelt,  are  all  on  record  as  recognising  the  value  of  the 
work  of  B'nal  B'rith  in  building  up  good  citizenship.  President 
Theodore  Roosevelt  urged  its  members  "  to  continue  your  work  in 
strengthening  the  tie  between  man  and  man  and  endeavoring  to 
contribute  to  the  uplift  and  betterment  (rf  humanity  ",  and  de- 
clared that  **  It  has  been  a  great  educational  and  enlightening 
factor  in  our  American  life." 

Woodrow  WUson  said  in  part.  "  I  follow  from  Ume  to  time  with 
the  greatest  interest  the  fine  work  of  the  (»xler — work  which  un- 
doubtedly contributes  to  the  uplift  and  betterment  of  the  Nation. 
And  I  have  twen  particularly  interested  In  the  work  of  education 
and  philanthropy  and  the  effort  to  dsstruy  the  provincialism  of 
prejudice  as  between  races." 

_  I  have  been  for  a  long  time  familiar  with  the  work  and  pur- 
poaas  of  your  great  order,  and  I  hope  that  the  people  not  only 
of  America  but  of  the  entire  world  will  come  to  respect  you  for 
the  great  work  which  you  are  doing  and  which  deserves  the  fullest 
approval  and  endorsement  of  all  our  people. 

Ac  present  Speaker  of  the  House  of  RepreeentaUves  I  Join  In 
thsss  sentimenu  sincerely  and  truly,  for  I  am  weU  aware  that  the 
provincialism  of  prejudice  betwwen  races  Is  a  stumbling  block  in 
the  path  of  clvlllxatlon.  as  prejudice  of  any  kind  U  a  heavy  handi- 
cap to  democracy. 

Nearly  100  years  ago  B'nal  B'rith  was  founded,  and  the  accom- 
plishments of  ths  order  have  been  such  as  to  well  Justify  pride  In 
your  work. 

The  preamble  of  your  constitution  statee  that  the  purposes  of 
your  organization,  among  other  things,  are  to  unite  Israelites  In  the 
work  of  promoting  the  highest  interests  and  those  of  all  hu- 
manity: to  developing  and  elevaUng  the  mental  and  moral  char- 
act«^of  the  people,  and  of  supporting  science  and  art.  There 
Is  everything  here  that  the  Nation  hopes  for  from  its  cltixens.  and 
such  alms  azul  purposes  well  fulfilled  have  a  profound  Influence  In 
strengthening  the  Nation.  How  well  the  Jews  have  contributed  to 
that  Influence  a  little  reflection  and  remembrance  will  show. 

The  solicitude  of  the  Jewish  people  In  caring  for  their  aged,  the 
alek.  and  the  orphan  U  traditional.  This  soUdtude  has  called  into 
being  InstltuUons  in  every  part  of  the  world  which  provide  against 
the  Inflrmatlea  to  which  mankind  is  heir,  ranging  from  homes  for 
children  too  young  to  have  known  the  warmth  of  mother  love  to 
old  people  bereft  of  kin  to  care  for  them  In  their  declining  years. 
I  have  in  mind  many  hospltaU  of  this  great  wder  in  various  parts 
of  our  country  which  are  devoted  to  taking  care  of  people  old  and 
yming  without  regard  to  race  or  reUgion.  It  is  no  wonder  that  thU 
great  order,  founded  as  it  was  93  years  ago,  when  the  Jewlah  popu- 
laUon  m  the  United  States  did  not  exceed  30.000.  has  grown  In 
strength,  influence,  and  power  for  good  during  all  the  years  of  its 
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Of  course  I  am  aware  that  the  masses  of  the  Jewish  people  now 
Itvac  In  the  great  centers  of  our  country  are  deeoendants  of  those 
who  came  to  our  eboree  a  number  of  decades  ago  as  exiles  from 
■astern  Europe,  the  victims  of  pogroms  and  persecutions  which 
shocked  the  oonsrlsnc^  of  the  entire  civilised  world.  But  I  did  not 
know  that  so  short  a  time  prior  thereto  their  number  in  our  coun- 
*nr  was  so  Inconsiderable  In  view  of  the  active  part  the  Jew  had 
taken  in  the  New  World,  dating  back  to  its  very  discovery  It  Is 
*****l!^^  ••*«»•"»»*  ^  the  flrst  voyage  of  Columbus,  which 
^•*M*—  ™  y«  «soovery  of  America,  several  of  his  hundred  fellow 
voyagers  were  members  of  the  Jewish  faith,  and  that  on  the  dav 

reviWM  to  his  sailing  Jews  were  ordsrpd  expelled  from  Spain.  And 
can  fancy  the  ahlpa.  one  carrying  the  crew  of  Columbus,  and 
whtdi  was  samng  over  uncharted  seas  leading  to  a  new  land,  des- 
ttMOto  be  a  harbinger  of  hope  to  all  the  heavy  laden  of  mankind. 
g'ggf  the  other  ship  containing  thoee  who  had  been  thrust  out 
of  Spain,  poms  down  to  the  waters  edge  by  sad-eyed  and  heavy- 
hearted  men.  women,  and  children,  cast  out  of  the  land  of  their 
^tb  U)  find  abetter  they  knew  not  where.  I  am  sure  the  civiliaed 
world  Is  happy  ovmr  the  fact  that  today.  4«4  centurtse  tetar  Spain 
Is  weleomlag  back  the  Jew  and  inviting  mit^  to  ^^^w— »  a  wmStai 
tts  loyal  -*»»— ~wi-.  *"•  ** 


The  flrst  Jews  came  to  America  from  Brazil  In  1854  and  thej 
came  as  many  of  the  early  settler  groups  did.  to  escape  religious 
persecution.  They  were  inhospitably  received  by  Peter  Stuyveaant. 
who  was  then  Oovemor  at  the  New  Netherlands,  but  his  oppoeltion 
was  overcome  through  the  influence  of  the  Dutch  West  India  Co.. 
many  of  whose  stockholders  were  Jews,  and  they  were  permitted  to 
remain  in  New  Amsterdam  on  condition  that  the  poor  amongst 
them  should  not  become  a  burden  to  the  community,  but  be  sup- 
ported by  their  own  nation.  And  although  B'nal  B'rith  was  not 
then  in  existence.  Its  spirit  must  have  been  present,  for  there  is  no 
record  that  the  poor  of  these  Brazilian  refugees  ever  became  a  bur- 
den on  either  the  Dutch  West  India  Co.  or  the  New  Amsterdam 
community.  Indeed,  the  manner  in  which  the  Jew  has  taken  care 
of  his  unfortunate  brother  stands  out  as  one  of  his  noblest  achieve- 
ments, and  the  broad  philanthropy  of  the  American  Jew  is  recog- 
nized the  world  over. 

The  small  group  which  settled  on  Uanhattan  Island  almost  300 
years  ago  has  kept  pace  with  the  country's  growth  but  hardly  more 
than  that  for  the  Jews  In  America  today  do  not  form  5  percent  of 
the  total  population.  That  does  not  seem  much  of  a  growth  In 
numbers,  but  what  you  have  accomplished  is  much  more  impor- 
tant. Centuries  of  persecution  and  hardship  in  Europe  did  not 
succeed  in  crushing  either  the  Jewish  spirit  or  Jewlah  Idealism,  and 
In  thsse  respects  the  Jewish  people  present  a  most  remarkable 
racial  survival  and  America  has  profited  by  It.  In  all  the  activities 
of  commercial  life,  of  banking,  'rade.  and  transportation  of  our 
Nation,  the  Jew  has  played  and  'itlll  plays  an  Important  part.  In 
science,  medicine,  economics:  in  literature,  painting,  music,  sculp- 
tiire,  your  best  men  have  been  up  at  the  top.  among  the  t>e8t  that 
the  country  has  produced.  Indeed  It  may  t>e  said  that  the  cultural 
wealth  of  America  would  be  much  the  poorer  should  the  Jewish 
contributions  have  been  denied  It. 

You  should  be  proud  of  the  fact  that  this  great  organization  has 
had  and  will  continue  to  have  an  Important  part  in  the  develop- 
ment of  our  country  through  its  good  Influences  toward  shaping 
the  lives  and  character  of  our  people,  and  attaining  the  Ideals  for 
which  America  stands. 

America  furnished  to  the  Jews  what  It  furnished  to  all  people, 
a  land  as  Waahlagton  described  it,  "  of  sanctuary  ",  which  became 
also  a  land  of  equal  opportunity,  liberality,  and  toleration.  And  135 
years  later,  at  the  end  of  the  Revolutionary  War,  when  the  Consti- 
tution of  the  United  States  was  drawn  up  in  1787,  liberty  of  con- 
science was  made  the  foundation  stone  Ot  American  democracy 
and  the  Jews  for  the  flrst  time  In  the  world  enjoyed  religious  free- 
dom and  political  equality. 

They  have  contributed  their  share  In  all  the  wars  in  which 
America  has  been  engaged.  But  their  contributions  to  the  civil 
life  of  our  Nation  have  been  more  conspicuous  than  their  military 
service,  for  the  Jew  is  peace-minded,  faithful  to  the  admonition 
of  his  prophets  to  love  peace  and  pursue  it.  Many  of  them  have 
held  high  public  ofllce  and  made  fine  records  as  mem'.jers  of  the 
United  States  Supreme  Court  and  of  presidential  cabinets;  Gover- 
nors of  various  States  and  other  positions  of  high  honor  and  re- 
sponsibility. It  Is  Impossible  to  refer  to  all  of  these  by  name,  but 
I  cannot  refrain  from  referring  to  some  of  those  with  whom  I  have 
served  since  I  have  been  a  Member  of  Congress  and  some  of  whom  I 
see  before  me.  I  recall  Hon.  Julius  Kahn,  of  San  Francisco,  who 
rendered  high  service  In  the  House  during  the  World  War.  His 
capable  and  estimable  widow,  Mrs.  FioaxNcs  Kahn,  is  now  filling 
his  place  in  the  House  with  equal  distinction  and  ability.  Sitting 
here  at  the  table  is  my  good  friend  Hon.  A.  J.  Sabath.  the  beloved 
dean  of  the  House,  who  has  for  so  many  years  served  his  district 
in  Chicago,  and  the  Nation,  with  particular  distinction  and  con- 
spicuous ability. 

And  also  my  friend.  Hon.  Soi,  Bloom,  of  New  York,  who  has 
rendered  splendid  service,  the  most  notable  of  which  was  that  In 
connection  with  the  celebration  of  the  two  hundredth  anniversary 
of  the  birth  of  Oeorge  Washington,  the  Father  of  our  Country,  and 
who  I  think  It  U  only  fair  to  say  has  done  more  than  anyone  of 
his  generation  to  revive  and  reetore  the  memory  of  Washington 
and  his  high  Ideals  in  the  minds  and  hearts  of  the  present  genera- 
tion. And  another  good  friend  la  the  Honorable  Hkxman  Koppls- 
MAinr.  of  the  SUte  of  Connecticut,  who  enjoys  the  confldence  and 
esteem  of  all  of  hla  coUeagviee  because  of  hU  faithfiil  and  able 
service.  Then  there  Is  the  learned  and  eloquent  Dr.  Sibovich,  of 
New  York,  and  Honorables  Emawttjx  Ckixxb.  Bamub.  Dicxstsim. 
and  Thxodobz  Pztskb.  also  of  the  SUte  of  New  York;  and  Hon. 
Isaac  Bachabach.  of  the  SUte  of  New  Jersey;  Hon.  Hxkbt  Kllxh- 
booxm,  of  the  SUU  of  Pennsylvania;  and  Hon.  Whxiam  Cttbon,  of 
the  SUte  of  Connecticut,  all  of  whom  enjoy  the  esteem  and  friend- 
ship of  their  colleagues  and  are  serving  with  distinction.  I  am 
glad  of  this  opportiuuty  to  pay  brief  tribute  to  the  service  of  all 
theee  distinguished  Repreeentatlves. 

One  who  serves  In  public  ofllce  today  must  be  Judged  not  so 
much  by  his  abUtty  but  by  his  devotion  and  adherence  to  American 
principles  and  Ideals  and  the  Government  which  he  serves.  Grover 
Cleveland  said  that  "  public  ofllce  Is  a  public  trust  ",  and  we  all 
agree  that  the  man  who  holds  the  ofllce  should  honor  It  to  the 
best  of  his  ability.  If  he  does  so,  he  Is  fit  to  hold  it.  And  no  man. 
be  be  Jew  or  Christian,  who  U  unflt  should  be  allowed  to  hold 
public  ofllce. 

America  expects  every  stranger  coming  to  our  shores  to  pledge 
himself  that,  given  opportunity  of  esUbllshlng  a  permanent  home 
here,  free  of  religious  persecution,  free  of  political,  commercial  or 
ciUtural  inequality,  he  will  do  everything  in  his  power  to  carry  on 
the  glorious  traditions  of  his  new  country,  to  give  his  best,  so  that 
America  wUl  profit  by  his  coming.    This  Nation  U  a  free,  demo- 
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cratlc  Nation,  and  nothing  proves  that  better  than  that  In  this 
country  religion  and  race  are  not  barriers  to  a  man's  success.  Re- 
ligious prejudice  Is  the  worst  enemy  of  democracy  because  it  is 
always  founded  on  IgiKU-ance,  which  begeU  suspicion. 

We  are  rapidly  recovering  from  the  depression,  which  In  recent 
years  almost  overwhelmed  us.  For  the  past  2  years  our  Govern- 
ment has  been  bending  Its  energies  to  restore  prosperity  to  the 
country.  There  have  been  some  who  have  criticized  lU  policies, 
but  not  one  of  them  has  offered  any  plan  of  his  own  to  take  the 
place  of  those  which  he  criticizes.  Large  sums  of  money  have  been 
apprc^riated  and  are  being  expended  to  Uke  care  of  the  unem- 
ployed and  feed  the  hungry  and  starving,  which  Is  the  duty  of 
every  civilized  nation.  Congress  has  passed  the  works-relief  bill  to 
provide  Jobs  for  the  unemployed  and  Uke  them  off  the  relief  rolls. 
with  the  expectation  ttoat  they  will  be  finally  absorbed  by  private 
industry  throxigh  increased  industrial  activity.  The  House  has 
passed  the  soclal-secxirlty  bill  to  pay  pensions  to  the  aged  and 
insiu-ance  to  the  Jobless,  which  wfll  at  least  to  some  extent  take 
care  of  unemployment  in  the  future,  which  In  the  very  nature  of 
things  will  always  be  with  us  to  a  greater  or  less  extent.  It  Is 
succeeding  In  Its  efforta  to  return  prosperity,  as  is  clearly  shown  by 
increased  Income-tax  collections  when  compared  with  previous 
years,  gratifying  reporU  of  Increased  industrial  activity,  and  the 
renewal  of  confidence  of  the  people  who  a  short  while  ago  were 
depressed  and  dejected  and  almost  hopeless. 

It  is  true  that  there  is  some  mental  unrest  at  the  present  time 
but  In  my  Judgment  we  have  already  recovered  and  the  unrest  la 
largely  a  state  of  mind.  We  can  correct  this  by  cooperation;  by 
remembering  that  before  we  are  Jews  and  Christians  we  are  Amer- 
icans and  that  American  democracy  is  and  must  be  a  success. 
There  are  perhaps  some  who  are  not  cooperating  but  It  can  be 
truly  said  that  there  can  be  no  true  American  who  will  not  now 
give  his  full  and  hearty  cooperation  to  the  government  of  hla 
country.  Too  many  people  look  upon  the  Government  as  some- 
thing separate  and  distinct  from  themselves.  Nothing  Is  fxirther 
from  the  truth,  for  the  Government  Is  the  pec^le.  It  Is  yovi.  me, 
and  every  one  of  us,  and  the  more  you  keep  this  In  mind  the 
easier  it  will  be  to  give  the  cooperation  which  Is  needed  now. 
Principles  of  B'nal  B'rith  demand  this  of  you.  The  Jew  has 
not  failed  In  the  past  and  I  am  sure  he  will  not  fall  In  this 
crisis.  He  perhaps,  best  of  all.  because  of  the  persecution  he  has 
suffered  for  centuries  In  other  countries,  can  more  fully  appreciate 
liberty  and  freedom  In  America  which  recognizes  all  men  as 
equal  and  does  not  permit  the  persecution  of  anyone.  Of  all 
citizens  of  America  he  should  be  most  alive  to  the  value  of  the 
Constitution  and  the  flag  of  the  United  States  and  should  feel 
more  keenly  that  those  who  strike  at  America  strike  at  the  free- 
dom of  all  Jewish  citizens. 

What  I  am  trying  to  say  Is  that  what  we  most  need  today 
is  understanding — a  freedom  from  prejudice,  and  we  need  goOd 
will  and  charity — that  In  honestly  fulfilling  the  Ideals  of  B'nal 
B'rith  you  will  be  making  yourself  and  others  good  American 
cittoMis.  In  replying  to  a  eulogistic  address  from  the  Hebrew 
ooogragation  from  Newport,  R.  I.,  second  oldest  Jewish  congrega- 
tion In  America.  Washington  said.  "The  citizens  of  the  United 
States  and  America  have  a  right  to  applaud  themselves  for  having 
given  to  mankind  examples  of  an  enlarged  and  liberal  policy — a 
policy  worthy  of  imitation.  •  •  •  May  the  children  of  the 
stock  of  Abraham  who  dwell  In  this  land  continue  to  merit  the 
enlarged  good  will  of  the  other  Inhabltante,  while  everyone  shall 
sit  in  safety  imder  his  own  vine  and  fig  tree  and  there  shall  be 
none  to  make  him  afraid."  Washington  imderstood  better  than 
anyone  the  difficulties  and  dangers  which  come  from  Ignorance 
and  prejudice.  They  have  no  place  in  a  democracy  whoe  national 
peace  and  tranquility  depend  upon  the  patriotic  cooperation  of 
every  citizen,  regardless  of  race  and  religion.  In  fact,  a  religion 
that  does  not  nutke  a  better  citizen  of  a  man  Is  not  worthy  to  be 
called  a  religion. 

We  have  been  living  In  troublous  times  during  the  last  few 
years  and  It  has  been  difficult  for  most  people  to  think  straight. 
Indeed,  the  peoples  of  all  countries  have  been  badly  beset.  Fol- 
lowing an  orgy  of  extravagance  there  came  a  world-wide  upheaval 
which  continued  so  long  that  it  reduced  large  sections  of  the 
population  of  oxir  country  to  a  condition  bordering  on  want  of 
the  necessities  of  life.  It  would  be  strange  Indeed  If  In  these  cir- 
cumstances false  messiahs  did  not  find  followers.  Hungry  men, 
women,  and  children  furnish  a  fertile  field  for  the  planting  of 
noxious  weeds  In  the  form.,  of  honeyed  words.  Oxir  co\intry  has 
been  the  freest  of  all  lands  from  these  baneful  Influences,  but 
even  we  In  the  United  States  have  not  been  saved  altogether  from 
the  innociilation  of  this  virus  from  abroad,  and  I  regret  to  say  to 
an  extent  from  within.  There  have  come  to  us  propagandist  and 
propaganda  subversive  of  the  high  Ideals  for  which  our  fore- 
fathers paid  the  price,  whatever  the  sacrifice  involved.  In  those 
days  when  they  cast  off  shackles  which  expressed  them  they  de- 
clared that  "  eternal  vigilance  is  the  price  of  liberty  ".  and  we  can 
properly  paraphrase  that  statement  today  by  saying  that  "  eternal 
vigilance  is  the  price  of  safety." 

It.  therefore,  behooves  all  who  would  perpetuate  otir  wonderful 
heritage  to  prevent  the  Introduction  of  any  doctrine,  however 
alluring  It  may  seem  to  be.  that  will  lead  otir  people  away  from 
the  landmark  established  by  the  framers  of  the  Declaration  of 
Independence  and  the  Constitution  of  the  United  States.  They 
have  been  ovir  bulwark  and  fortress  In  times  of  peril  in  the  past 
and  they  will  be  otir  tower  of  strength  In  all  tlnass  to  coom  If  only 
we  remain  steadfast  In  our  devotion  to  t>M>fw 


nMsnxMBn  or  chaigis  or  xxpKACBicBirT 

Mr.  DIRKSEN.  Mr.  Speaker,  I  rise  to  a  question  of  prlri- 
lege  for  the  purpose  of  preferring  charges  of  Impeachment 
against  the  judge  of  the  United  States  Circuit  Court  for  the 
Seventh  Circuit. 

Mr.  ARENDS.  Mr.  Speaker.  I  make  the  point  of  order 
there  is  not  a  quorum  present 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  will  the  gentle- 
man withhold  that  to  permit  me  to  submit  a  conferaice 
report? 

Mr.  ARENDS.    I  withhold  it. 

AGRICULTTniAL    APPSOFKIATION   BILL.    1999 

Mr.  CANNON  of  Missouri  submitted  a  conference  report 
and  statement  on  the  bill  (H.  R.  6718)  making  appropriations 
for  the  Department  of  Agriculture  and  for  the  Farm  Credit 
Administration  for  the  fiscal  year  ending  June  30,  1936,  and 
for  other  purposes. 

ADMIRAL    RICHAHD   K.   BYKD 

Mr.  ROBERTSON.  Mr.  Speaker,  if  the  gentleman  win 
withhold  8  moment.  I  send  to  the  Clerk's  desk  two  Joint  reso- 
lutions and  ask  unanimous  consent  for  their  immediate 
consideration. 

One  resolution  provides  for  an  expression  of  appreciatioa 
to  Admiral  Byrd  and  the  brave  men  of  his  exploration  party, 
and  the  other  provides  for  a  Joint  committee  of  the  Senate 
and  House  to  Join  with  the  President  in  welcoming  Admiral 
Byrd  and  his  associates  when  they  arrive  in  Washington  oa 
Friday  next. 

The  SPEAKER.  The  gentleman  from  Virginia  asks  unan- 
imous consent  for  the  present  consideration  of  two  resolu- 
tions.   The  Clerk  will  report  the  flrst  resolution. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  373 

Joint  reeolution  extending  the  gratitude  of  the  Nation  to  Admiral 
Byrd  and  to  the  members  of  his  expedition 

Whereas  Bear  Admiral  Richard  B.  Byrd  and  the  memben  of  the 
second  Byrd  Antarctic  expedition  are  returning  home  from  a  suc> 
cessfxil  and  heroic  exploration  of  Antarctic  lands,  wherein  they 
have  extended  our  knowledge  of  this  vast  area  by  airplane  fllghta, 
tractor,  and  dog-sled  trips,  making  extended  and  valxiable  ^lentigo 
observations:  and 

Whereas  the  ifiembers  of  the  expedition  have  displayed  a  cour- 
age and  devotion  worthy  of  the  highest  traditions  of  American 
exploration,  and  an  unswerving  loyalty  to  the  superb  leadership 
of  their  commander;  and 

Whereas  Rear  Admiral  Byrd  has  added  another  notable  chapter 
to  the  azmals  of  American  expeditions  by  his  genius  in  organizing, 
transporting,  and  providing  for  the  subsistence  of  his  men  whUe 
they  carried  on  a  program  of  research  In  22  branches  of  sclsttoa 
under  the  most  adverse  conditions,  and  he  personally  displayed 
exceptional  gallantry  In  his  lone  vigil  away  from  the  Little  America 
base  in  order  to  make  Important  meteor(^oglcal  observations: 
Therefore  be  It 

Resolved,  etc..  That  the  gratitude  oi  the  Nation  be  extended  to 
Admiral  Byrd  and  to  the  members  of  his  expedition,  and  that  a 
copy  of  this  resolution  be  appropr^tely  Inscribed  and  presented  to 
him  and  to  each  member  of  the  second  Byrd  Antarctic  expedition. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  Joint  resolution? 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

The  SPEAKER.  The  Clerk  will  report  the  further  resolu- 
tion offered  by  the  gentleman  from  Virginia. 

The  Clerk  read  as  follows: 

House  Joint  Resolution  374 
Joint  resolution  authorising  the  appointment  of  a  special  Joint 

committee  to  meet  with  other  representatives  of  the  Oovcmment 

In  greeting  Rear  Admiral  Richard  E.  Bjrrd  upon  his  return  frooi 

his  second  Antarctic  expedition 

Resolved,  etc..  That  a  Joint  committee  of  Congress  to  be  com- 
posed of  5  Members  of  the  Senate,  to  be  i4>polnted  by  the  Presi- 
dent of  the  Senate,  and  5  Members  of  the  House  of  Representa- 
tives, to  be  appointed  by  the  Speaker  of  the  House  of  Representatives. 
accompanied  by  the  Secretary  of  tlie  Senate,  the  Clerk  of  the  House 
of  Representatives,  the  Sergeant  at  Arms  of  the  Senate,  and  the 
Sergeant  at  Arms  of  the  House  ot  Representatives,  Is  authoriaed  to 
Join  with  other  officials  and  repreeentatives  ot  the  Oovemment  in 
greeting  Rear  Admiral  XUchard  S.  Byrd  upon  his  arrival  at  tha 
navy  yard  on  May  10.  1986. 
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Is  there  objeetlon  to  tbe  praent  comsid- 
I 


Hie  SPEAKER, 
tration  of  tlM 
Then  vasi 
TlM  jotDt  rtaoluUon  wm  ordered  to  be  engroaaed  and  rettd 

»  third  time,  was  read  the  third  time,  aod  pMsed.  ftod  m 
■MUoD  to  reeoDskter  WM  kikl  on  the  table. 


^ 


Ifr.  WHITS.    Mr.  Speaker.  I  aak  unanimous  consent  to 
the  House  for  S  mlDutefl.  and  will  ask  the  gentleman 
nitnols  to  defer  his  statement  for  that  time. 

ICr.  DUtKSKN.  On  condition,  of  oourae.  It  Is  zwi  taken 
out  of  my  tkne. 

The  SPEAKER.  This  time  Is  not  taken  from  the  gentle- 
man from  niinois. 

Mr.  OIRKSEN.  Then  I  wUl  defer  to  the  gentleman  for 
a  minutes. 

I  The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho  to  address  the  House  for  3  minutes? 

There  was  no  objection. 
r  Mr.  WHITE.  Mr.  Speaker,  there  has  been  placed  on  the 
Speaker's  table  a  petition  to  take  from  the  Committee  on 
Coinage.  Weights,  and  Measures  the  bill  (H.  R.  4357)  to 
establish  a  bimetallic  system  of  currency,  employing  both 
gold  and  silver,  and  to  provide  for  the  use  of  silver  as  well 
as  gold  in  the  national  monetary  reserve,  for  the  purpose  of 
securing  a  sound  i  iinHolhil  Increase  of  the  monetary  units 
In  circulation  through  the  unlimited  use  of  silver  as  money 
and  as  the  base  for  the  issuance  of  money. 

I  wish  to  call  the  attention  of  the  Members  of  the  House 
•o  tlM  fact  that  under  the  bcmUng  bin  we  are  now  consider, 
inc.  aU  things  we  call  money  issued  in  circulation  must  be 
lent  Into  circulation  rather  than  Imoed  into  circulation,  aikd 
somebody  must  pay  interest  on  that  money  which  increases 
the  interest  load  on  buslBsss. 

Business  recovery  most  be  speeded  by  the  creation  and 
tvuance  of  an  adequate  supply  ot  interest-free  money. 
•tnce  gold  and  gold  certificates  have  t>een  withdrawn  from 
elrcutaition  ss  money  and  now  only  function  as  currency 
through  an  Indirect  banking  plan  as  coverage  for  FMeral 
Beaerve  notes,  thereby  impnshig  an  Increased  and  constant 
Interest  load  on  business,  it  Is  apparent  that  the  Government 
must  replace  this  money  which  has  been  withdrawn  from 
normal  tn^  channels  by  Increasing  the  use  of  silver  through 
purchases  of  sliver  with  silver  certificates  as  a  meai»  of 
providing  a  ecmtrolled  increase  In  interest-tree  currency 
formerly  sui4>Ued  by  the  use  of  gold.  This  is  the  only  plan 
that  can  be  followed  by  the  Oovemment  under  **-^«»ing  laws 
to  MQiply  an  automatically  controlled  and  nim— iij  expan- 
sion of  the  currency  that  will  be  issued  into  drculatkm 
minus  interest,  thereby  reducing  the  interest  burden  now 
keinf  impwwd  on  business,  and  at  the  same  time  tnerease 
the  purehasing  power  both  in  our  domestic  and  foreign  mar- 
kets, and  In  a  measure  gtahiiiro  foreign  ezi:hange. 

I  request  support  of  this  measure  so  th&t  we  may  enlarge 
and  Increase  the  use  of  money  that  is  being  Issued  Into 
circulation  in  contradistinction  to  money  that  Is  being  lent 
into  circulation  through  the  operation  of  the  Inderal  Reserve 
The  only  thing  we  have  today  that  dmilates  as 
■  oo  i^iieh  no  one  is  paying  Interest  kt  ths  sOrer  eerttfl- 
Mto  and  we  should  therefore  increase  ttis  slim'  In  tbe 
Treasury  through  the  Issuance  of  silver  certificates. 

■XAtXIIQS  OF  COMMITTU  Olf  BAjnCDIfi  UKD  CTTasniCT  OT  TBI 
HOUSX   (KXPT.  MO.  SSS) 

Mr.  LAMBETH.  Mr.  ^Deaker.  may  I  ask  the  gentleman  to 
withhold  his  point  to  permit  me  to  report  a  Baum  oonev- 
swt  rcaskMsa  tnm  the  Committee  on  Prlntliw.  and  ask  fer 
Its  immedhite  eanslderatlon? 

The  SPEAKER.  Etoes  the  gentleman  yield  to  the  gentle- 
man from  North  Carolina  to  permit  the  consideration  of  the 


Mr.  IHRKSER.    I  withhold  tt.  Mr.  Speaker. 
Tbe  Clerk  read  as  follows: 


hf  ta«  Btmm  of  JteprMemSBMHC  (Ike  Wtmat9  eoucur 
S^l;  '"*^'"  •ccordane.  with  pvacrapb  S  of  wctlon  a  of  thi 
PrliiUng  act  approvvd  Mwcb  1,  1»07.  Um  Ooou&lUet  on  n«^»^«w>. 


and  Camnof  at  tb*  Ho«m  of  Repreaentatlvcs  be,  and  to  hereby, 
empowed  to  hav»  printed  for  Its  uac  3.000  copies  of  tbe  bearings 
beld  daring  tbe  eorrmt  ■ewlop  before  aald  eontmlttee  relfttlTe  to 
the  bill  (H.  B.  I8ST)  to  provide  for  the  sound,  effectlre,  and  on- 
InteiTupted  opwlfcua  of  the  banking  ayetem.  and  for  other  pur- 


With  the  following  committee  amendment: 

On  page  1.  tine  8.  atrlke  out  "  two  "  and  Insert  "  ons." 

Die  committee  amendment  was  agreed  to. 

The  House  concurrent  resolution  was  agreed  to.  and  a  mo- 
tton  to  reconsider  was  laid  on  the  table. 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  DIRKSEN.  I  am  sorry,  Mr.  Speaker,  but  1  will  have 
to  object. 

rmmAL  or  thi  uitx  sxx atos  cuttxwo 
Mr.  BLANTON.  Mr.  Speaker,  in  regard  to  the  funeral  of 
the  late  dlstinguidwd  Senator  from  New  Mexico,  when  I  was 
selected  as  one  of  the  Members  of  the  House  to  attond  the 
funeral  It  was  thought  that  the  funeral  would  t>e  in  New 
Biexleo.  It  has  since  been  determined  that  it  will  be  in  the 
State  of  New  York. 

I  was  a  great  admirer  of  the  able  and  distinguished  Sena- 
tor from  New  Mexico  and  had  great  respect  for  his  eminent 
ability  and  his  Invaluable  service  to  the  Nation.  Since  It 
has  been  determined  that  the  funeral  will  be  In  the  State  of 
New  York  I  think  it  more  appropriate  that  one  of  oin:  dis- 
tinguished Members  from  the  SUte  of  New  York  should 
attend  the  funeral  In  my  place.  I  therefore  ask  unanimous 
consent  that  such  a  substitution  be  made,  and  that  I  be  ex- 
cused, and  that  the  Speaker  appoint  in  my  place  such  a  sub- 
stitute from  the  SUte  of  New  York. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
TiBxas  win  be  excused.  The  Chair  will  make  the  appoint- 
ment later. 

LBAVSOr  ABSSirCI 

Mr.  CLAIBOBNIL  Mr.  Speaker,  will  the  gentleman  fnsn 
nKzMis  withhokl  his  point  oi  no  quorum  for  me  to  make  an 
announeement? 

Mr.  ARKND6.    I  wilL 

Mr.  CLAIBORNE.  Mr.  Speaker.  I  regret  to  announce  that 
my  distinguished  colleague  [Hon.  Johh  J.  CocHHAif]  of  Mis- 
souri will  be  detained  in  the  hospital  for  many  weeks  to  come. 
I  therefore  ask  unanimous  consent  that  he  be  granted  an 
indefinite  leave  of  absence. 

The  SPEAKER.    Without  objection.  It  la  so  ordered. 
Th»e  was  no  objection. 


coaM-Roo  Piocassxms 

Mr.  STBPAN.  Will  the  genUeman  from  Illinois  further 
withhold  his  point  for  me  to  make  a  request? 

Mr.  AREWPa    I  will. 

»Ir.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rzcoao  and  Include  therein  a  letcer 
from  the  Agriculture  Department  and  my  saswer  thereta 

^SPBAKBB.    Without  objectloo.  it  WJU  be  so  ordenxl. 

There  was  no  obJecUon. 

Mr.  STEPAN.  Mr.  Speaker,  there  U  much  interest  among 
farmers  in  my  district—the  Third  DIrtrict  of  Nebraska- 
regarding  processing  tax  en  taesi  and  corn.  Many  cases  are 
ated  to  me  by  farmers  wbo  are  amOous  for  fun  details  as  to 
who  really  pays  the  processing  tax  on  hogs;  how  the  mocey 
is  di^ributcd.  and  where,  if  there  is  a  balance  In  favor  of  the 
OovenuBsnt  in  cases  where  the  farmer  pays  more  tax  than 
he  receives  back  In  benefits. 

J?**^**!.^  if**  ***°  ^"^^  ***«  qnestfcms  I  directed  a 
letter  to  Mr.  CSMster  C.  Davis.  Administrator  ot  the  Agricil- 
tural  Adjustment  Administration,  on  March  18.  citing  some 
very  interesting  cases  and  asking  for  an  explanation. 

Because  I  had  not  received  a  reply  to  my  questions  on 
April  •  I  directed  anoOisr  letter  to  Mr.  Davis,  and  on  Mav  4 
I  finally  received  a  detailed  reply  to  both  letters  signed  by 
Mr.  Alfred  D.  Stedman.  Acting  Administrator.  This  letter  is 
of  unusual  interest,  and  because  of  Its  Intezest  to  the  com- 
hog  producers  I  insert  it  here,  with  eopiee  of  my  letters  to 
Mr.  Davis: 
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Mabch  18.  103S. 
lir.  Cimrm  C.  Davis. 

AdminiMtrutor  Affrieulturml  Adjuttment  AdrntnUitrution, 

WoMhiMffton,  D.  C. 
Dbab  lia.  Davis:   I  tiave  Inquiries  which  are  based  upon  the 
following  sets  of  facts: 

(1)  A  producer  sold  58  head  of  hogs  (17.870  pounds),  upon 
wlilch  was  ct^lected  processing  tax.  at  $3.24  per  hundred- 
weight, aggregating.. $403.07 


On  com-hog  cooperator  contract  he  was  paid  $6  per  head 

on  base  head  of  43.  or  $315,  leas  cases,  $6.45.  netting 308. 56 

Also  two-fifths  of  26  acres  of  com  at  37  bushels  per  acre 
at  81  cents,  less  cost  of  operation 81. 44 


Total  receipts  from  Ooveminent 389. 00 

Collection  exceeded  contribution  by 113.08 


(2)   In  another  Instance,  a  producer  sold  hogs  upon  which 

there  was  collected  a  processing  tax  of 368.33 

On  his  com-hog  contract  he  received  a  total  of 846.80 


OoUectlon  exceeded  contribution  by 33.63 

(3)   My  attention  has  also  been  called  to  the  cases  of  3 

producers,  noncooperators,  who  paid  processing  taxes  of 

$700   and   $6,000.   respectively,   without,   of   course,   any 

return  payment  from  the  GoTemment. 

Now,  the  question  Is  put  to  me:  "  What  does  the  Oovemment  do 
with  these  excesses  of  collections  over  disbursements,  and  what 
Is  the  Jiistlflcatlon  of  coUectlng  more  taxes  from  the  producer 
than  there  Is  restoration  made  to  him?  "  In  other  words,  why 
should  the  producer  lose  in  a  transaction  that  ostensibly  has  been 
devised  for  his  benefit?  I  am  primarily  Interested  to  know  what 
application  Is  made  of  these  excess  collections. 

Please  advise  me  fiilly. 
Very  truly  yours. 

j  Kasl  Ststan. 

Apbil  8,  1936. 
Mr.  CHnns  C.  Davia. 

Administrator  Afpicultural  Adfuttmtnt  Administration, 

Washington,  D.  C. 
DcAX  Mb.  Davis:  Under  date  of  March  18.  1936,  I  addressed  a 
letter  to  you  In  which  I  stated  some  detailed  facts  and  Inquired 
concerning  the  disposition  of  the  excess  of  hog-prooesslng  tax  col- 
lected over  disbursements  made  to  cooperators.  Whether  or  not 
the  gross  collections  exceed  the  gross  dlsbtirsements,  individual 
cases  are  frequent  wherein  the  tax  ctdlected  substantially  exceeds 
the  benefit  received  back.  I  have  not  had  a  reply  to  this  Inquiry. 
I  need  the  information.  I  trust  that  you  will  be  able  to  furnish 
it  to  me  very  shortly. 
Very  truly  yourt^ 

Kabi.  SrsTAif . 

Mat  4.  1935. 
Hon.  Kakl  Stxtan, 

House  of  Representatives. 

Dkab  Ma.  S-mrAic:  This  acknowledges  yotir  letter  of  AprU  8  In 
which  you  make  Inquiry  concerning  the  collection  and  distribution 
of  com  and  hog  processing  taxes.  Tou  ask  for  a  mcM^  detaUed 
reply  to  your  letter  of  March  18  In  which  you  told  of  several  Indi- 
vidual farmers  on  whose  hogs  thoe  Is  said  to  have  been  collected 
from  the  processors  more  money  than  Is  being  paid  to  these 
farmers  in  the  form  of  benefit  payments.  Tou  repcxt  that  your 
constituents  have  asked  this  question,  "  What  does  the  Oovem- 
ment do  with  these  excesses  of  collections  over  disbursements  and 
what  Is  the  Justification  of  collecting  mace  taxes  from  the  pro- 
ducer than  there  Is  restcK^tlon  mads  to  lilm?  " 

In  case  1  of  your  letter  of  March  18.  a  producer  sold  59  head  of 
hogs  (17.870  pounds) .  upon  which  was  collected  from  Xhe  processor 
at  time  of  processing  an  sggregate  tax  of  $403X)7.  the  current  rate 
of  the  tax  being  $3.36  per  hundredweight.  At  the  same  time,  this 
producer  received  under  his  1934  com-hog  contract  a  net  total 
of  $81.44  in  com  payments  and  a  net  of  $308 Ji6  in  hog  payments. 
The  hog  payment  was  at  the  rate  of  $6  per  head  on  a  pomltted 
production  base  of  43  head,  less  local  administrative  costs  of  $6.46. 
The  com  payment  was  at  the  rate  of  30  cents  per  bushel  on  con- 
tracted com  land  appraised  at  37  bushels  per  acre.  There  were 
26  contracted  acres  and  the  total  net  com  payment  apparently 
amounted  to  a  Uttle  more  than  $900,  but  ease  1  producer,  as  a 
partner  under  a  sliare-crop  lease,  received  only  two-fifths  of  tbe 
total  net  com  pasrment;  that  la.  $81.44. 

As  your  letter  statea,  the  gross  taxes  cc^eeted  from  the  processor 
on  the  producer's  43  hogs  exceeded  the  benefit  payments  to  the  pro- 
ducer by  approxlmatdy  $118.08,  but  this  does  not  take  Into  ac- 
count the  Bxmi  of  a  Uttle  more  than  $130.  representing  the  three- 
fifths  share  of  the  total  com  payment,  wlilch  apparently  went  to 
the  other  share-lease  partner.  When  tills  sum  of  $130  ts  brought 
Into  the  computation,  as  It  clearly  should  ba.  then  it  develops  that 
the  total  payments  In  case  1  really  exceed  the  reported  tax  col- 
lections on  the  processing  of  hogs  sold  by  tbe  producer. 

Now,  the  question  arises.  How  will  this  exeeas  of  payments  over 
collections  be  met?  It  will  be  met  from  tax  eoDeetlons  at  tlie 
pcocasslng  of  other  farmers'  hogs  and  com  and  oo  any  additional 
com  and  hogs  produced  by  the  fanner  In  case  1  which  are  processed 
during  the  taxing  period. 

Aooocdlng  to  the  present  schedule,  the  earn-  and  hog^-proeeaslng 
will  be  In  effect  through  a  1  year  period  ending  November 


4.  1936.  The  taxes  became  effective  November  B.  ISSS.  Moat  of 
the  ooUecUons  during  the  first  3  years  will  be  required  to  meet  tbe 
cost  of  the  plg-buylng  program  and  1984  oom-hog  adjustment  pro- 
gram. Distribution  of  benefit  payments  undw  the  1985  oom-hog 
program  now  being  put  into  effect  can  largely  be  met  from  col- 
lections during  the  final  year  of  the  nrnaciit  sobedulMd  tazlnc 
ptflod.  — ~-» 

As  regards  the  dlvlslcm  c€  benefit  paymenu  between  landlorda 
and  tenanta.  the  administration,  acting  on  the  majority  opinion 
among  producers,  has  specified  that  In  the  case  of,  cash  leases 
aU  paymenU  should  go  to  the  tenant  and  that,  in  the  case  ct 
share  leases,  the  payments  should  be  divided  In  the  same  propor- 
tion as  the  partners'  shares  In  the  division  of  the  crops  or  the 
proceeds  therefrom.  In  otdtse  to  assure  share-tenants  that  they 
would  obtain  a  fair  pnqxxtlcm  of  the  payments,  tbe  landlord 
was  prohibited  from  m^iHTtg  any  change  In  the  lease  or  the  ten- 
ure of  the  farm  purpoaely  to  prevent  tenants  from  obtaining  the 
share  of  the  i^yments  they  would  receive  If  such  payments  were 
divided  in  pr<^;xx^(Hi  to  the  division  of  the  com  crt^  and  hogs 
the  preceding  year  or  to  the  division  of  the  proceeds  from  such 
com  and  hogs. 

There  are  a  niuiber  of  cases  besides  the  tenant-landlord  cases 
under  the  com-hog  program  In  which  the  prof  rasing  tsT  col- 
lections on  hogs  and  cara  sold  by  the  fanner  either  exceed  or 
fall  short  of  the  benefit  payments  received  by  him.  A  contract 
signer,  for  example,  whose  hog-production  average  for  the  baaa 
period  is  relatively  small  with  respect  to  his  average  com 
acreage — say  only  1  hog  to  every  4  acres  of  com  as  compared 
with  the  average  tot  aU  1934  com-hog  contract  signers  of  1 
hog  to  each  com  acre — will  imder  most  circumstances  receive 
In  com  and  hog  pajrments  an  amount  of  money  more  than 
equivalent  to  the  amotint  collected  from  process<»s  with  respect 
to  com  and  hf>gs  produced  by  him  and  processed  during  the 
taxing  period. 

On  the  other  hand,  a  contract  signer  whoee  average  hog  produc- 
tion Is  relatively  large  with  reqtect  to  his  average  com  acreage — 
say  three  hogs  per  acre  of  c<H'n — will  under  moet  drcumstances 
receive  in  com  and  hog  payments  an  amount  of  money  less  than 
equivalent  to  the  amoiuit  collected  from  processors  with  respect  to 
com  and  hogs  produced  by  him  and  processed  during  the  taxing 
period. 

As  a  matter  of  fact,  the  total  hog  pajrments  to  all  slgnsrs  of  the 
1934  com-hog  contract  are  certain  not  to  equal  the  gross  processing 
tax  collections  on  all  hogs  processed  during  the  taaUng  polod.  In 
the  first  place,  taxes  collected  with  respect  to  products  exported  or 
furnished  to  Institutions  exclusively  for  charitable  distribution  or 
use  eventually  are  refvmded  by  the  Oovemment  to  the  processor. 
Second,  a  net  total  of  about  $30,000,000  In  hog-prooeeslng-tax  money 
has  been  vised  to  finance  the  emergency  purchass  d  hogs  and  hog 
products  during  the  fall  and  winter  of  1933-84.  Third,  a  part  of 
the  hog-processing-tax  money  Is  being  xised  to  provide  com  pay- 
ments due  under  the  1934  program.  But  after  deductions  for  the 
export  refunds  and  the  cost  of  the  emergency  hog  program  are 
made  from  the  total  gross  processing-tax  coUecttooa,  It  appears  that 
the  remaining  amount  of  bog-tax  proceeds  plus  the  com-proceaslng- 
tax  proceeds  will  not  exceed  the  1934  com  and  hog  payments  due. 
The  budget  for  the  entire  com-hog  program  li^uding  the  emer- 
gency buying  activities  has  been  revised  fixMn  time  to  time  so  that 
collections  will  be  kept  as  nearly  in  line  as  possible  with  actual 
disbursements. 

Thus  the  farmer  whoee  individual  hog  production  and  com  acre- 
age is  proportionate  with  the  aggregate  hog  production-cam  acre- 
age ratio  of  aU  1934  com-hog  contract  signers,  will  receive  in  com 
and  hog  payments  an  amount  pn^xNrtlonate  with  the  percentage 
of  the  taxes,  collected  from  processors  on  com  and  hogs  produced 
by  him,  that  is,  withdrawn  from  the  Federal  Treasury  to  make  corn 
and  hog  payments. 

This  Is  assuming  that  such  an  "  average  "  farmer  feeds  his  hogs 
out  to  the  average  market  weight  of  about  235  pounds  per  bead 
and  that  he  produces  up  to  his  total  (wnnltted  production  tinder 
the  contract.  If  he  feeds  his  hogs  beyond  the  336-pound  mark, 
then  the  processing-tax  collections  on  the  eventual  processing  of 
his  hogs  will  be  proportionately  larger  than  his  total  benefit 
payments.  The  proceeslng-tax  rate  per  pound  of  live  hog  proc- 
essed is  the  same  In  all-  cases,  irre^Mctlve  of  the  toted  weight  of 
the  hog.  I  might  say  parenthetically  that  the  producer  In  case 
1  appears  to  have  sold  his  hogs  at  an  average  welfl^t  of  more 
than  300  pounds,  consequently  the  tax  coUections  from  the  proces- 
sor at  the  processing  of  case  1  producer's  hogs  were  larger  than 
average  per  head. 

If  a  contract  signer  does  not  produce  up  to  his  total  permitted 
hog  production  under  the  contract,  then  the  total  of  tax  collec- 
tions at  the  eventiial  processing  of  his  hogs  will  tend  to  be  less 
than  equivalent  to  his  total  corn  and  hog  benefit  payments.  In 
this  failure  to  produce  the  total  permitted  nxmiber  of  hogs,  how- 
ever, such  a  sl^ier  simply  Improves  the  market  for  others  who  do 
raise  their  quotas  snd  he  Is  not  taking  f\ill  advantage  of  the 
better  hog  prices  rssulting  from  the  aggregate  adjustment  In  hog 
numbers  over  tbe  United  States  as  a  whole. 

As  a  matter  of  fact,  the  contracting  hog  producer  who  raises  up 
to  his  quota  of  permitted  production  tends  In  the  long  run  to 
profit  more  than  the  oontractlng  producer  who  does  not  raise  his 
full  quota,  even  though  the  sum  of  taxes  collected  on  the  eventual 
lirni  niwlim:  of  the  foi-mer's  hogs  may  exceed  the  total  of  his  own 
benefit  payments.  Tbe  contracting  producer  who  raises  his  fuU 
quota  of  hogs  Is  able  to  take  full  advantage  of  the  extra  lift  In 
hog  prtcea  resulting  from  the  1—  thin-quota  production  of  other 
contract  signers. 
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riy,  th«  prodoecT  who  ipeclalfeMa  In  hof  production  b«ne- 
todlrectly  from  the  ooatrol  of  com  »creag«  on  other  farms. 
even  though  a  part  at  Vbm  tkog  prooe—ing  tax  money  to  used  for 
this  purpoM.  Contfol  of  oom  acrMg*  means  control  at  hog  pro- 
duction and  the  mslntenaaoe  of  strcng  hog  prtces.  Com  Is  Xha 
prlBCtpal  fasd  grain,  and  any  appreelahle  cliang*  in  tha  supply  at 
it  usually  results  in  a  corresponding  change  in  hog  suppllea. 
com-beg  contract  ilgnar*  who  aat  aside  com  acreage  In 
to  qiiallfy  for  benefit  payments  also  must  agree  to  hold  tbatr 
hog  production  a  specified  percentage  below  their  1932-33 
average  eren  though  their  market  bog-production  base  may  be 
relatlTely  small  The  favorable  Influence  on  hog  prices  of  this 
double-barrelled  control  ot  hog  production  mon  than  offsets  for 
the  prodxjcer  ■p«^*i«»ing  in  hogs  the  portion  of  the  bog  processing 
tax  ooUactloos  used  fior  com  payments. 

NeTerthelc9S,  some  producers  who  spedallae  in  hog  protftiction 
wonder  why  a  part  of  the  hog-prooesslng-tax  collecttoos  sboukl  be 
used   to  help  control  com  prodtictloo.    There  ara  two  principal 


First,  as  I  have  already  Indicated .  It  would  be  impossible  to 
maintain  a  balanced  hog  production  for  any  length  of  time  with- 
oot  adequata  awrtwl  (tf  corn  praduetloe,  even  if  all  fanners 
apadalialng  la  tkm  he§  inttprtw  ibould  agree  to  limit  farrowin^i 
and  were  to  share  all  of  the  processing-tax  money  as  hog  pay- 
maots.  In  tha  absence  of  an  adeq\iataly  financed  acreage-control 
program,  com  production  would  be  free  to  increase  and  undoubt- 
edly would  increase.  Judging  by  past  experience,  we  would  then 
expect  hog  production  to  increase  and  bog  prices  to  fall. 

Temporarily,  hog  production  might  remain  in  balance  with 
dMnand.  Inevitably,  however,  producers  spedallatng  In  the  com 
SBtarprise  snd  not  participating  In  tha  bog-control  program  would 
themselvee  turn  to  heavier  hog  production.  They  would  be 
prompted  to  do  this  by  a  rise  In  tha  prloa  of  bogs  qslatlve  to  com. 
Induced,  on  the  one  hand,  by  the  adjustment  in  hcjg  numbers, 
and.  on  tha  other  hand,  by  a  fall  In  tha  price  at  com  due  to  unre- 
stricted acreage  and  lessen sd  feeding  demand  for  com  on  account 
ofnsaUer  hog  numbers.  KventrmUy  tha  distribution  of  hog-proc- 
MBtBC  taxea  solely  In  the  form  ot  hog  payments  would  be  more 
than  offset  by  a  depression  ot  tha  market  prios  of  hogs  caused  by 
increased  hog  production  amaag  ootslders. 

In  the  second  place.  It  to  not  practicable  to  collect  sulBcient 
funds  from  the  oom-proceastag  tax  alone  to  handle  all  of  the  corn 
^rmenta  that  are  required  t^  an  adequate  com  acreage  control 
Only  the  rclativaly  small  volume  of  com  which  enters 
^_  and  Industrial  trade  channels  and  actually  to  milled 
dlraetly  reached  by  a  tax.  The  corn-processing  tax  coUec- 
will  provide  only  about  10  to  1ft  paroant  of  the  total  of  com 
due  under  the  1834  oora-bog  contract.  The  remainder  to 
being  provided  from  hog-processing  tax  collections  and  from  funds 
amounting  to  about  337.000,000  available  under  general  approprla- 
tlons  for  the  adnUnistration  of  the  Adjiwtment  Act. 

It  would  be  necessary  to  adof>t  a  complex  system  ot  coUectlng 
fees  on  all  oom  that  to  fed:  that  to,  on  all  corn  that  to  proeaaaed 
by  livestock.  In  order  to  obtain  suOctent  funds  for  com  payments 
from  a  com-prooeastng  tax  alone.  The  nearest  satlafactory  ap- 
proach to  to  tax  tha  pfriiaasliit  <><  Itvastock  derived  from  com  and 
affected  by  the  oonttal 


Financing  a  part  of  the  ooat  of  oom-acreage  control  out  of  hog 
processing  tax  enlleetlosts.  howavar.  to  not  a  matter  of  controversy 
among  the  majority  of  contract  signers,  because  most  of  them 
usuallywe  engaged  In  the  oom  sotarprlae  to  an  extent  reasonably 
proporttanats  with  the  extent  of  their  hog  enterprise.  A  prelimi- 
nary survey  of  the  1034  com-hog  program  has  indicated  that  out 
of  the  total  of  1.155.000  contracts,  probably  not  mora  than  about 
10  paroant  do  not  alao  Involve  hog  production. 

In  your  caaa  3  example,  a  producer  aold  hogs  upon  whleh 
there  was  collected  In  taxea  from  the  proceasor  at  time  of  prrw  eas 
Ing  a  sum  of  tanss.  Under  hto  oom-hog  oootcact.  ha  received 
a  total  of  334640.  thw  leaving  a  dlffercnee  of  333J8.  I  think 
the  explanation  In  foregoing  paragraphs  with  respect  to  caaa  1 
alao  will  explain  ease  3.  Nelthar  the  welghU  nor  numbers  of 
bogs  sold  are  given  so  I  have  no  way  of  knowli^  if  tha  pro- 
carried  hto  hogs  past  the  United  Statea  average  of  about 
pounda  in  weight. 

S.  you  ten  of  "two  produeera,  noneooparators.  who 
of  3700  and  36.000.  respacUvaly.  without. 
of  course,  any  return   payment  from  the  Oovamment." 

First,  let  me  say  that  xinlees  these  farmers  actually  processed 
<fc—  hogs  for  sale  directly  to  or  SBchange  directly  with  con- 
•amers,  they  did  not  actually  pay  the  prooeealng  taxaa  or  at 
iMst  they  are  not  supposed  to  pay  them  The  tax  to  payable 
bv  the  person  doing  the  first  domestic  proossslng.  In  the  cms 
m  hop,  this  means  (1)  meat  packers  who  sUughter  hogs.  (3) 
Inal  Mrtahars  who  slaughter  hogs  for  sale  or  exchange,  aad  (3) 
aMMBsrclal  handlers,  such  as  retail  stores,  who  obtain  cares 
«r  oMier  hog  products  from  producers  or  feeders  and  than 
mU.  exchange,  rehandle.  or  otbarwtoe  prepare  the  isiimsiw  or 
yroduets  tor  dtotrtbutkm  or  nas.  It  doaa  not  mean  larmara  who 
produce  or  feed  the  hog  esosptlnc  whsB.  aflar  they  hava  batehe*«d 
tt.  thmj  saU  the  products  dtreetly  to  or  exchange  them  dlraetly 

argued  that  the  produeer  "paya**  tha  tax  b»- 

gsts  In  the  form  of  an  opan-mskrket  prtee  all  of 

t  paid  by  the  prucaaaui  for  eaeh  hog  slaoghtwed. 

however,  baa  no  real  slgntfteanca  so  long  as  the 

iMnad  hwome  from  both  the  open-nuuicet  price  and  tha  bonettt 

1  to  larger  than  before.    Tb  say  that  tha  produosr  pa,ys  tha 

tax  whan  farm  income  haa  baan  Incraaaed  toy  a 


finanoad  by  tax  collections  to  to  confuse  the  meaning  of  the  wort 
"pay." 

It  to  now  clearly  apparent  that  tha  adjustment  program  to  In- 
rrsaiiiit  total  oom  and  hog  Income  to  the  producing  group  Hog 
ntunbera  in  the  United  Stotea  in  1034  were  reduced  by  about  20,000- 
000  head,  but  hog  prices  more  than  doubled  during  the  year,  and 
total  bog  income.  Including  com-hog  benefit  payment  amounted 
to  about  0668.000.000  as  compared  with  0600.418,000  the  year  be- 
fore. After  allowance  for  the  gradual  Increase  that  has  taken 
place  In  the  prlcea  of  things  fanners  buy,  1034  hog  income  was 
about  15  percent  greater  than  in  1833  and  more  than  60  pi.*roent 
greater  than  In  1833.  Likewise,  bog  prices  at  the  farm  in  1034 
averaged  about  04.38  per  hundredweight,  or  about  30  poroant 
higher  than  for  the  preceding  year,  and  the  average  price  received 
by  farmers  for  hogs  during  the  first  quarter  of  1935  was  about 
07.35  per  hundredweight,  or  more  than  double  the  price  re<:eivad 
during  the  first  quarter  of  1034  before  the  adjustment  in  hoga 
became  fully  effective. 

Xven  the  nonslgners.  to  whom  you  refer  under  case  3,  are  bene- 
fited by  the  rise  In  the  open-market  price  of  hogs  which  results 
from  the  adjustment  of  pndxictlOQ.  They  do  not  share,  of  couraa. 
In  Um  banaSt  paymenta  bumIc  out  of  the  proceeds  of  the  taxes, 
bonaiiaa  thay  hava  not  spi sail  to  adjust  com  and  hog  production  In 
accordance  with  the  com-hog  contract.  Benefit  paymenta  are 
made  only  to  producers  who  agree  to  adjust  production  and 
thereby  contribute  to  the  Nation-wide  pro^-am  to  improve  hog 
prices.  Without  the  benaAt  payments  or  some  similar  devloa  for 
protecting  the  cooperating  producer  against  the  actions  of  the 
noncooperator,  a  voltmtary  production-control  program  would  ba 
much  lees  widely  supported,  and  the  eflorta  to  increaae  hog  prlcea 
woxild  falL 

I  hope  that  I  hava  answsrad  your  questions  In  tbs  desired  detalL 
If  you  have  further  questions,  I  shall  be  glad  to  furnish  any  addi- 
tional available  Information 
Sincerely  yours, 

ilofln^  AAmiiiUtratar. 

Mr.  Speaker,  this  detailed  explanation  by  the  actint,'  ad- 
ministrator is  rather  confusing  to  me  as  it  is  to  many  of 
those  who  are  Interested  in  the  welfare  of  the  farmer  who 
raises  com  smd  hogs,  llie  letter  indicates  the  belief  of  the 
writer  that  the  hog  raiser  is  much  better  off  today  than  he 
was  before  the  restriction  of  hog  raising  was  inaugurated. 
It  is  true  the  price  of  hogs  has  risen,  but  in  my  district  the 
foundation  stock  of  hogs  has  been  pretty  much  depleted. 
Many  farmers  who  had  hogs  to  sell  when  this  program  went 
into  effect  have  no  hogs  to  sell  now  and  cannot  benefit  by 
the  Increase  in  hog  prices.  Even  now,  when  com  is  selling 
at  a  dollar  a  bushel  in  my  district  of  Nebraska,  the  price  of 
live  hogs  is  far  less  than  cost  of  production.  Hogs  fed  with 
dollar  com  should  be  bringing  at  least  10  to  12  cents  a  pound 
for  the  hog  farmer.  At  the  present  prices  of  around  8  cents 
the  fanner  ralatng  hogs  is  kxlng  money. 

The  letter  indicates  that  the  ccKii-hog  program  will  be 
carried  out  into  November  of  1930.  and  it  also  indicates  that 
there  may  be  some  danger  that  the  hog  farmer  may  continue 
under  a  iM-ocessing-tax  eyttem  which  may  penalize  the  bog 
raiser  to  pay  for  the  expenses  of  a  program  carried  out  In 
1933  azKl  1934.  To  me  tha  study  of  this  situation  indicates 
that  the  hog  fanner  has  canrtod  the  burden  of  the  processing 
taxes  from  the  very  beginning  and  must  carry  the  load  of 
even  the  tax  on  conL 

There  is  nothing  Congns  MD  do  to  make  any  chai^M 
in  the  amount  charged  tn  praeeMing  taxes  against  live  hogs. 
Tliat  power  has  been  gtroi  entirely  Into  the  hands  of  the 
Secretary  of  Agriculture  by  the  last  Congress.  However.  I  do 
feel  that  the  hog  farmer  Is  tielng  vlcUmlEed  because  proc- 
essing taxes  on  hogs  have  dtecrimlnated  against  the  hog  pro- 
ducer. It  is  true  that  prices  of  bogs,  cattle,  and  other 
meat  animals  have  increased.  But  the  farmer  who  was 
forced  to  sell  all  of  his  livestock  because  of  his  financial 
Inability  to  pay  for  high-prioed  feed  is  no  better  off  today 
than  be  was  before  the  program  was  put  into  effect. 

While  the  com-hog  farmer  can  do  nothing  else  but  sign 
contracts  because  otherwise  be  would  lose  in  benefit  pay- 
ments, yet  there  should  be  some  solution  toward  giving  the 
hog  raiser  more  considemtton  when  processing -tax  questions 
are  eon^dered. 

The  general  belief  among  fanners  In  my  district  is  that 
the  amount  in  hog -processing  tax  now  charged  is  too  high. 
Beef  and  mutton  farmers  have  undoubtedly  benefited  from 
the  higher  prices  of  meat  animals.  Yet  these  animals  are 
not  subject  to  a  processing  tax.  There  is  a  general  resist- 
ance on  the  part  of  the  baaf  and  mutton  raisers  toward  any 
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processing  tax  on  tfa^  animals,  indicating  a  fear  that  such 
processing  tax  might  mean  that  those  farmers  who  produce 
these  animals  may  suffer  as  a  consequence.  It  would  be 
proper  to  assume  that  the  hog  raiser  has  a  Just  c<»nplalnt 
when  he  feels  that  he  might  be  the  victim  of  penalization  if 
the  antmals  he  produces  are  the  only  meat  animals  to  be 
taxed. 

The  facts  are  that  the  oom-hog  programs  have  t>een 
signed  and  that  the  Secretary  of  Agriculture  wlU  continue 
this  program  as  this  power  has  been  given  to  him  by  the  last 
Congress.  Taking  this  fact  into  consideration  and  feeling 
that  the  hog  farmer  wants  the  processing  tax  on  hogs  low- 
ered, the  plea  is  made  that  the  $2.25  per  hundredweight 
processing  tax  on  hogs  is  too  high;  that  It  should  be  lowered 
and  cut  to  aroimd  $1  per  hundredweight  and  that  the 
processing  tax  should  be  spread  to  other  meat  animals;  that 
the  producers  thereof  should  shoulder  their  burden  alans 
with  the  producer  of  hogs. 

The  producers  of  com  and  hogs  In  my  district  are  pa- 
triotic citizens  who  have  Joined  with  the  administration  in 
endeavoring  to  help  in  this  distressing  situation. 

These  producers  are  not  favorable  to  any  destruction  pro- 
gram. Those  who  signed  the  com-hog  programs  have  done 
so.  in  most  cases,  with  the  belief  that  not  to  do  so  would 
result  in  losing  a  means  of  livelihood.  They  have  signed 
with  the  hope  that  their  action  would  help  carry  out  the 
program  of  the  administration  and  with  the  hope  that  this 
program  will  eventually  bring  about  something  near  a  cost 
of  production  for  the  things  farmers  raise.  They  are.  how- 
ever, opposed  to  anything  which  may  continue  a  program 
of  continued  restriction.  Many  have  written  to  me  indicat- 
ing that  they  favor  some  adjustment  program  but  oppose 
destruction  or  continued  restriction.  They  favor  any  plan 
the  administration  may  have  toward  the  recapturing  of  for- 
eign trade  for  American-produced  farm  products,  and  they 
will  resist  any  program  which  may  tend  to  restrict  American 
farm  production  in  favor  of  Importation  of  iareign  farm 
products  in  competition  with  the  things  American  farmers 
can  produce. 

Members  of  the  House  should  know  that  in  the  Third 
District  of  Nebraska,  which  was  once  known  as  the  "  world's 
richest  agricultural  district",  the  moisture  today  is  bring- 
ing more  hope  to  the  farmers  than  any  program  of  restric- 
tion we  can  devise.  The  farmers  there  are  looking  forward 
toward  a  great  planting  season  and  a  boimteous  crop  of 
small  grain,  com.  and  livestock.  The  moisture  at  this  time 
has  put  the  ground  in  my  district  in  wonderful  shape.  The 
rain  has  come  with  a  promise  of  better  producing  months 
ahead.  It  has  come  following  years  of  drought  and  grass- 
hopper plagues.  It  has  brought  renewed  hope  in  the  hearts 
of  men  and  women  who  feel  that  the  consequences  of  the 
terrible  war  and  the  drought  were  the  enemies  of  mankind  in 
our  country.  The  American  farmers  are  $799,000,000  more 
in  debt  this  year  than  they  were  in  1933.  But  because  of 
the  money  burdens  of  our  people  in  my  district,  there  is  little 
hope  for  anything  like  the  happiness  which  usually  exists 
during  a  rainy  spring  in  Nebraska.  The  majority  of  the 
landowners  and  renters  in  my  district  are  financially  embar- 
rassed. Tliey  have  borrowed  far  beyond  their  limits.  Their 
ability  to  pay  their  debts  has  been  impaired  by  long  periods 
of  hard  times.  Taxes  and  debt  burdens  with  high  rates  of 
interest  give  them  little  hope  for  the  future.  More  than  90 
percent  of  the  people  in  my  district  feel  that  the  time  has 
come  for  a  period  of  lower  taxes  on  public  and  private 
indebtedness. 

Many  of  our  people  have  had  time  to  realize  that  the 
public  and  private  debt  burden  of  our  country  is  staggering, 
and  that  the  interest-pasrment  burden  on  these  tremendous 
debts  cannot  be  paid.  They  feel  there  is  a  ray  of  sunshine 
and  hope  in  any  new  legislation  which  will  lower  the  rate  of 
interest,  and  many  of  them  are  looking  to  this  Congress  to 
enact  some  legislation  which  will  bring  about  this  relief. 
It  is  my  belief  that  90  percent  of  the  pecqde  In  my  district 
are  watching  with  great  hope  the  battle  being  waged  by 
Members  of  the  House  to  bring  the  n«xier-Lemke  refinance 
bill  up  for  consideration.    Some  may  feel  that  the  rate  of 


Interest  called  for  In  that  measure  may  be  too  low.  One> 
and-a-half  percent  Interest  may  seem  too  low  to  those  used 
to  loaning  out  Dioney  at  high  rates  of  Interest,  but  the  time 
has  come  in  our  country  when  something  must  be  done  to 
relieve  the  debt-burdened  people  of  their  interest  loads  and  at 
the  same  time  get  some  money  back  into  the  hands  of 
creditors  who  cfomot  even  collect  the  interest  on  their  loans 
and  have  faint  hope  of  ever  securing  the  principle.  Tb« 
people  in  my  district  are  looking  to  Members  of  this  Congress 
to  bring  this  blU  up  for  consideration;  my  legislature  has 
passed  two  or  three  resolutions  endorsing  this  lower-interest- 
rate  measure;  20  or  more  States  have  endorsed  it.  There  may 
be  some  who  do  not  favor  such  a  measure  in  this  House,  but 
for  the  sake  of  humanity  and  the  debt-burdened  people  of 
our  land,  let  us  bring  the  measure  up  for  consideration  and 
reach  an  agreement.  I  believe  that  in  this  measure  we  can 
find  an  opening  wedge  to  drive  much  of  our  present  depres- 
sion out  of  existence  and  bring  back  real  and  permaneni 
prosperity  to  our  people. 

Mr.  ARENDS.  Mr.  Speaker.  I  renew  my  point  of  no 
quorum. 

The  SPEAKER.  The  gentleman  from  Illinois  makes  the 
point  that  no  quorum  is  present.  The  Chair  will  count. 
Evidently  there  is  no  quorum  present.  The  Clerk  will  call 
the  rolL 

The  doors  were  closed,  the  Clerk  called  the  roll,  and  tbt 
following  Members  failed  to  answer  to  their  names: 


(BoU  No.  67] 

Andrew.  Mass. 

Dunn.  Miss. 

Kimball 

Bomjue 

Banfcheart 

Ilaton 

lAmneck 

Badowskl 

BeU 

Richer 

Iies.Okla. 

Sanders.  La. 

Brennan 

ISlenbogen 

TjMiln«^1 

Sandlln 

Brooks 

I'arley 

Lewis.  Md. 

Schueta 

Brown,  Mich. 

I*enerty 

Lord 

Schulte 

Buckley,  N.  T. 

Pish 

McAndrews 

Scott 

Cannon.  Wis. 

Pulmer 

McaeUan 

Sears 

Garden 

Chunbrin 

McOroarty 

Cartwrlght 

Clasque 

McLean 

Shannon 

Cavicchia 

Clavagan 

McSwain 

Short 

Chapman 

CHIchrist 

Meeks 

Somers.  N.  T. 

Clark,  Idaho 

C^ranfleld 

Stubbs 

Cochran 

CJreen 

Montet 

Sullivan 

Connery 

(}reenway 

Norton 

Sweeney 

Crowther 

(}reever 

Palmlsano 

Culkln 

lianoock,  N.  C. 

Parks 

Tonry 

Cununlngs 

lUrlan 

Peterson.  Oa. 

Vinson.  Ky. 

Darrow 

Hartley 

Peyser 

Wadsworth 

Dear 

Ilennings 

Pierce 

Wolfenden 

Delaney 

lliggtnii.  Conn. 

Rabaut 

Zimmerman 

Dies 

IloUlster 

Bamspeck 

Driver 

Hull 

Baybum 

Dimcan 

Kennedy,  Md. 

Bobsion,  Ky. 

The  SPEAKER.  Three  hundred  and  thirty-eight  Mem- 
bers have  answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  f  iirtlier  proceedings  under  the  call. 

The  motion  was  agreed  to. 

ncPEAancENT  or  jxn>Gi  samxjxl  alscbttlxb 

The  SPEAKER.  The  gentleman  from  Illinois  [Mr.  Diue- 
sen]  is  recognized  for  1  hour. 

Mr.  DIRKSEN.  Mr.  Speaker  and  Members  of  the  House. 
I  rise  here  today  for  the  purpose  of  preferring  charges  of 
impeachment  against  Hon.  Samuel  Alschuler.  United  States 
circuit  Judge  for  the  seventh  circuit  at  Chicago,  m 

Mr.  Speaker,  in  filing  these  charges  today  against  a  Jus- 
tice of  the  United  States  Circuit  Court  I  am  not  unmindful 
of  the  gravity  of  the  matter  and  of  the  immense  possibilities 
of  harm  and  injustice  that  might  result  to  the  individuals 
named  in  such  a  charge.  I  have  spent  many  weeks  on  this 
matter  and  have  consulted  with  different  Members  of  this 
House  in  the  hope  of  being  set  right  in  case  my  own  zeal 
might  have  blinded  me  to  other  considerations  that  might 
throw  a  different  light  on  the  facts  and  circumstances  in 
this  case.  I  ha^'e  been  reluctant  to  take  this  actkm.  and  yet 
it  seoned  to  me  that  the  injustice  wrought  is  so  great,  the 
amount  ot  money  in  the  Utigation  out  of  which  these  charges 
spring  Is  so  large,  and  the  circumstances  so  grave  that  there 
seemed  to  be  no  other  course. 

The  courts  of  this  Nation  must,  like  Caesar's  wife,  be  ever 
above  all  suspicion  and  above  reproach.  If  and  when  the 
confidence  of  the  people  in  the  courts  is  ever  shaken.  If  and 
when  the  veoplt  believe  that  Justice  and  equity  cannot  be 
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•btalned  in  the  eoorts  d  oar  land,  than  will  the  RepobUc 
be  well  on  Its  way  toward  diaaolatiOB.  and  I.  for  one.  am 
wllUsff  and  Klad  to  ralae  mj  Tolce  against  courts  and  judges 
anywhere  in  the  land  tf  I  honestiy  and  sincerely  believe 
that  such  protest  is  in  behalf  of  the  general  welfare  and  hi 
the  taiterest  of  preaerrlng  the  integrity  of  the  courts. 
Dotibtleas  these  charges  wlU  provoke  enmity,  animosity,  ill 
will,  and  hatred  of  a  persooal  mture.  bat  no  public  servant 
must  let  such  conaiderati&na  glMMl  in  the  way  of  doing  that 
which  he  omoeiTes  to  be  his  fall  duty. 

I  shall  put  Into  the  Rscoas  at  this  point  some  quotations 
frooi  the  footnotes  that  appear  in  the  volome  in  oonnectlan 
with  the  impeachment  of  President  Johnson. 

In  footnotes  In  volume  I.  Impeachment  of  Andrew  Johnson, 
page  147.  the  proposition  laid  down  by  William  Lawrence 
and  B.  P.  Butkr: 
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TlM  ramtt  to  tlwt  aa  tmpeach»bl«  high  crime  or 
to  OB*  la  its  natur*  or  conwqTieDce  Kubven^Te  of  some  funda- 
mental or  Msentlal  principle  oi  gnTrmmanf.  or  Ixlghly  prejudicial 
to  the  public  Interest,  and  tbU  may  oooatot  of  a  nolatlon  of  the 
OMwCltutlon,  of  taw.  of  an  official  oath,  or  of  duty;  by  an  act  oom- 
mltted  or  omitted,  or  without  violating  any  positive  law;  by  tbs 
■feoas  <tf  discretionary  po««ra  from  Improper  mottvas  or  Car  an  tm- 
prop«  purpose. 

Page  141: 

Judge  Pickering  was  tried  and  condemned  on  all  four  articles 
Wfcm— rt  against  him.  although  the  first  three  eontalned  no  other 
ctoaias  than  that  of  mafclng  decisions  contrary  to  law  In  a  cause 
involving  a  mere  question  of  pr<:^>erty:  and  then  refvislng  to  grant 
the  Injured  party  an  appeal  from  his  decision  to  which  he  was 
enUtled  (per  Buchanan  In  Pack's  Trial.  438) . 


laS.  referring  to  Cliase's  trial: 

tappoae  he  proceeded  in  the  dispatch  of  btwlneas  and  from 
prejudice  against  one  party  or  favor  to  bis  antagonist  he  ordered 
the  trial  of  the  cause,  though  legal  ground  for  postpooement  waa 
■howa. 

Page  139: 

If  a  Judge  should  order  a  eauee  to  be  tried  with  11  Jurors  only 
surely  he  might  be  Impeached  for  it.  and  yet  I  believe  there  to  no 
cotirt  In  which  he  could  be  indicted  (WlcklUTe  re  Peck's  Trial). 

Samuel  Alschuler.  Justice  of  the  circuit  court  of  appeals, 
seventh  circuit,  is  impeached  for  high  crfanes  %nd  mlsde- 
aeahors  in  said  ofBce  up(A  the  following  specific  charges: 

Pirst:  Said  Samuel  Alschuler.  having  been  nominated  by 
the  President  of  the  United  SUtes  and  confirmed  by  the 
Senate  of  the  United  States,  duly  qualified  and  commissioned, 
and  while  acting  as  Justice  of  the  circuit  court  of  appeals, 
.  seventh  circuit,  at  Chicago,  111.,  did  on  divers  and  vari- 
ous occasions  so  abuse  the  powers  of  his  hii*  office  and  so 
conduct  himself  as  to  be  guilty  of  favorlttsm.  oppression. 
and  Judicial  misconduct  whereby  he  has  brought  the  admin- 
IstraUon  of  Justice  in  said  seventh  circuit  In  the  said  circuit 

rrt  of  appeals  of  which  he  is  a  Justice,  into  disrepute  by 
aforesaid  conduct  and  acts  and  Is  gtiilty  of  misbehavior 
and  misconduct  falling  under  the  constitutional  provtskm  as 
ground  for  impeachment  and  removal  from  office. 

aaoond:  That  said  Samuel  Alschuler  did  knowingly  and 
willfully  violate  his  oath  of  office  as  such  Justice  and  became 
JUJd  was  m  his  said  office  knowingly  and  corruptly  guilty  of 
favoritism  to  certain  corporations  then  appellants  in  a  cause 
pending  before  the  said  circtht  court  of  appeals,  seventh 
circuit,  to  wit,  to  Pullman.  Inc.,  the  Pullman  Co.,  Pulhnan 
Car  t  Manufacturing  Corporatian,  and  Safety  Car  Heating 
ft  lighting  Co..  and  to  Edward  P.  Dutme.  Jr..  attorney  for 
•aid  appellant  corporattom  (na  5113  In  said  circuit  court  d 
appeals) ;  that  the  suit  herein  was  fUed  in  the  district  court 
on  January  8,  1»29.  and  at  that  thne  Bdwart  P.  Dunne,  Jr., 
and  Bdward  P.  Dunne.  Sr..  were  each  of  them  attorneys  at 
jaw  with  offices  in  Chicago,  ni.;  that  Robert  S.  Blah  a  patent 
lawyer,  at  the  city  of  New  York,  was  attorney  for  the  Pullman 
corporations  and  Safety  Co.  and  filed  hte  appearance  in  the 
Q>lcago  suit    One  Delos  O.  Haynee.  of  St,  Louis    Junior 
oooneel.  also  filed  his  appearance,  and  Bdward  P.  Dunne,  Jr 
did  not  then  appear.    It  is  stated  In  the  Blah  brief  hi  this 
cause  that  to  Marefa  lt29  '60  days  after  salt  was  begun  in 
Chicago)  that  Laurence  A.  Janney.  of  New  York,  and  Ed- 
ward P.  Dunne.  Jr.,  of  the  Chicago  bar.  "  who  had  moved  to 
York,  formed  with  Robert  8.  Blah  and  eertahi  othezs 


the  firm  of  Janney.  Blatr  k  Cmtla    In  January  of  19S3.  upon 
certain  changes  in  the  personnel  of  that  firm,  the  name  waa 
altered  to  Blair.  Curtis  k  Dunne."    It  also  appears  from  said 
brief,  page  17:  "Judge  Alschuler  is  a  friend  at  Oovemar 
Dunne   (meaning  Edward  P.  Dunne).    These  two  gentle- 
men have  known  and  esteemed  each  other  for  nearly  50 
years."    The  said  Justice,  Samuel  Alschuler,  has  been  known 
as  the  "  very  close  friend  "  of  said  Bdward  P.  Dunne  for  more 
than  50  years  and  said  Alschuler  and  Dunne  have  been  known 
as  "  maintaining  a  long-time  and  very  close  afllliation  and 
relationship  ";  that  during  the  hearing  and  decision  of  the 
said  patent  suit  and  before  and  after  the  hearing  the  said 
Samuel  Alschuler  was  active  to  and  president  of  the  Edward 
P.  Dunne  Portrait  Associadon.  wlikta  association  anunged 
with  an  artist.  ICrs.  Paul  Oortrtma.  of  Chicago,  to  make  an 
oU  painttng  of  Edward  P.  Dunne  and  the  said  assodatioQ 
presented  the  portrait  on  October  13.  1934.  and  at  the  said 
ceremony  the  said  Samuel  Alschuler  took  a  leading  part  and 
made  an  address.    The  attorney  for  the  Pullman  corpora- 
tions and  Safety  Co..  Robert  8.  Blair,  brought  the  son  of 
Edward  F.  Dunne,  close  friend  of  the  senior  Justice  of  the 
court  of  appeals.  Samuel  Alschuler.  into  his  New  York  law 
firm  withto  60  days  after  the  suit  was  begun  in  January  1929 
and   then   subsequently   altered   the   firm   name   to   Blair, 
Curtis  b  Dunne.    Blair  and  Delos  O.  Haynes  appeared  In  the 
cause  before  the  master  and  district  court  and  Edward  P. 
Dunne.  Jr..  appeared  in  the  patent  suit  for  the  first  time  to 
the  court  of  appeals.     Bdward  P.  Donne.  Jr.,  never  made 
a  motion  or  said  a  word  to  court  at  any  time  to  the  patent 
case.    He  was  a  silent  lawyer.    At  the  time  the  name  of 
Edward  P.  Dunne.  Jr..  was  added  to  the  list  of  counsel  for  the 
corporations,  they  also  brought  toto  the  record  as  chief  coun- 
sel the  name  of  George  L.  Wilkinson,  lawyer,  of  Chi(«go, 
who  Is  the  chairman  of  the  ethics  and  grievance  ccxnmlttee 
at  the  Patent  Bar  Assodation.    The  briefs  show  the  cliair- 
man  of  the  ethics  committee  to  first  place  and  the  son  of  the 
"  very  close  friend  "  of  the  smior  Justice.  Samuel  Alschuler. 
to  last  place  on  the  UsL 

That  said  Edward  P.  Dunne.  Jr..  was  so  taken  Into  the 
New  York  law  firm  of  Robert  8.  Blah  for  the  express  purpoee 
of  providing  a  channel  and  means  of  communication  between 
Blair  and  said  Samuel  Alschuler  to  the  patent  cause  then 
pending,  and  that  the  said  Samuel  Alschuler  was  knowingly 
and  corruptly  influenced  to  his  decision  of  the  patent  cause 
rendered  on  June  27,  1934,  and  rehearing  peUtion  decision 
October  4,  1934.  to  favor  of  said  Ptillman  corporations  and 
Safety  Co.  by  the  appearance  of  the  sakl  Edward  P.  Dunne. 
Jr..  on  the  briefs  to  said  patent  cause:  that  said  Samuel  Al- 
schuler knowingly  and  corruptly  sat  to  said  court  as  presiding 
Justice  upon  the  hearing  and  decision  of  said  cause,  and  when 
and  while  he.  the  said  Samuel  Alschuler.  was  also  president 
of  the  IMward  P.  IXmne  Portrait  AssodaUon.  and  when  and 
while  Bdward  P.  Dunne.  Jr.,  was  attorney  for  the  said  i»ull- 
man  corporations  and  Safety  Co.  to  said  suit 

That  the  circuit  court  of  appeals,  seventh  circuit  wrong- 
fully overruled  the  district  court  (Hon.  Charles  E.  Woodward. 
Judge  presldtag)  which  held  to  all  matters  in  favor  of  Mar- 
shall Electric  Co^  complatnant  and  said  district  court  en- 
tered Its  decree  (July  36.  1933)  findtog  the  patent  in  suit 
valid  and  tof ringed  by  the  Pullman  corporaUons  and  Safety 
Co^  and  said  decree  of  the  district  court  was  wrongfully  and 
wholly  reversed  contrary  to  the  evideDee  and  the  law  by  the 
said  circuit  court  of  appeals  (JuMce  Bunnel  Alschuler.  pre- 
sldtag) because  said  Edward  P.  Dunne,  Jr..  appeared  on  the 
bnefs  In  the  cause  and  the  said  reversal  of  said  decree  was  a 
Judicial  favor  to  Edward  P.  Dunne,  Jr..  Bdward  P.  Dunne. 
Sr .  and  the  said  PuUman  and  Safety  corporations,  and  to 
Robert  Barbour  and  Wilham  Warren  Barbour,  of  the  Safety 
Co..  and  to  D.  A.  Crawford,  president  of  the  Pulhnan  Co.. 
and  to  the  officers  of  said  corporation,  and  the  said  Judicial 
favoritism  of  said  Samuel  Alschuler  while  he.  said  Samuel 
Alschuler.  was  president  of  the  Bdward  P.  Dunne  Portrait 
Assodatloo.  constitutes  Judicial  misconduct  and  misde- 
meanor to  said  office. 

Thhd:  That  Samuel  Alschuler.  as  such  Justice,  on  the 
27th  day  of  June  19S4  and  October  4, 1934,  unlawfully.  wUl- 
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fully,  and  corruptly  reversed  the  District  Court  of  the  United 
States  without  any  evidence  to  the  record  upon  which  to 
base  such  a  reversal  and  to  direct  contradiction  of  the  rul- 
ings of  the  Supreme  Court  of  the  United  States  and  of  its 
own  prior  holdings,  and  to  accomplish  that  result  to  this 
patent  case  gave  to  prior  art  patents  a  construction  and 
operation  they  do  not  have  and  do  not  claim  and  yet.  one 
now  Judicially  given  to  them  (notably  the  Turbasme  patent) 
by  the  circuit  court  of  appeals.  (See  decision  72  Fed.  (2d) 
474.) 

That  35  witnesses  appeared  for  the  Pullman  and  Safety 
Cos.,  tocluding  their  expert,  Harold  Pender,  and  none  of 
them  denied  the  testimony  for  complainant.  Pender  cor- 
roborated the  complainant  to  imiMntant  respects,  yet  the 
opinion  of  the  court  reversed  the  chancellor  and  disregards 
the  evidence  for  the  Pullman  and  the  Safety  Co.  as  well 
as  that  for  the  complainant.  The  court  of  appeals  entirely 
disregarded  the  delay  and  laches  of  the  Safety  Co.  to  as- 
serting any  claim  on  theh  patents  fmn  1923  to  1929,  al- 
though the  same  court  shortly  before  to  a  similar  case 
reUed  on  laches.  The  court  of  appeals  found  all  the  ele- 
ments of  the  patent  claim  present  to  the  infringing  devices 
and  also  the  operation  thereof.  The  opinion  shows  that  the 
gist  of  the  device  was  taken  and  the  capital  idea  is  being 
used  by  appellants,  and  yet  the  court  found  there  was  uo 
infringement.  The  court  of  appeals  gave  to  a  basic  patent 
owned  by  complainant  a  narrow  construction  and  gave  to 
the  three  paper  patents  of  the  counter  claim,  that  were 
never  made  or  used  by  appellants,  a  broad  construction,  all 
contrary  to  their  own  prior  holdings,  contrary  to  the  deci- 
sions to  other  circuits  and  contrary  to  decisions  by  the 
Supreme  Court. 

In  1923  the  Safety  Co.  recognized  the  claims  and  property 
rights  of  the  complainant  and  denied  such  rights  for  the 
fhst  time  to  1929  when  they  fUed  the  counter  claims  to  the 
suit  that  was  begito  by  the  complainant.  Yet  the  court 
of  appeals  wholly  disregarded  the  acts  and  doings  of  the 
Safety  Co.  to  that  regard  and  disregarded  the  estoppel 
created  by  the  conduct  of  the  Safety  Co.  to  1923. 

The  testimony  as  to  existing  conditions  to  moving  railroad 
cars  was  given  for  the  comidalnant.  but  the  appellants  took 
the  cars  down  to  their  yards  and  adjusted  them  while 
standing  to  the  shards  out  of  service,  and  testified  about  them 
when  not  operating,  yet  the  court  of  aiq;>eals  disregarded  this 
testimony  as  to  the  conditions  existing  to  movtog  trains  and 
found  for  the  appellants.  The  record  is  without  evidence 
upon  which  to  base  their  decision,  and  the  opinion  is  con- 
trary to  the  established  doctrines  of  equitable  estoppel, 
laches,  good  faith,  and  clean  hands;  and  the  court  of  ap- 
peals wrongfully  reversed  the  district  court  and  held  for  the 
Pullman  Co.  and  Safety  Co.,  and  said  Samuel  Alschuler  was 
the  presiding  Justice  in  said  court  when  said  decision  was 
rendered  and.  as  such  Justice,  knowtogly  and  corruptly  failed 
and  refused  to  follow  the  law  of  the  land. 

Fourth:  That  said  Samuel  Alschuler  did  deUberately  and 
willfully  defeat  the  ends  of  Justice  and  did  prevent  Idarshall 
Electric  Co.,  complainant,  from  obtaining  Justice  to  the 
United  States  courts  while  he,  said  Samuel  Alschuler,  was 
the  presiding  Justice  to  the  court  of  appeals  and.  at  the  same 
time,  was  active  to  and  president  of  the  Edward  P.  Dunne 
Portrait  Association.  That  a  patent  suit  was  begun  January 
8,  1929,  against  the  Pullman  corporations  and  Safety  Ck)., 
and  in  March  1929  Dunne.  Jr.,  was  taken  toto  the  New  York 
law  firm  of  Janney,  Blair  ft  Curtis,  attorneys  for  the  said 
Pullman  corporations  and  Safety  Co.  In  January  1933  the 
name  of  the  New  York  law  firm  was  changed  to  Blair,  (Curtis 
ft  Duzme.  That  during  the  entire  time  the  suit  was  pendtog 
to  the  district  court  the  said  Samuel  Alschuler  stood  to  the 
said  relationship  of  close  friendship  with  Dunne,  Jr.,  and 
Dunne,  Sr.  That  uncommon  and  unusual  proceedings  were 
taken  and  urged  by  the  defendants  and  their  attorneys  to 
trap  the  complainant  and  make  a  record  to  the  case  that 
would  avoid  the  necessity  for  a  decision  on  the  merits  by  the 
circuit  court  of  appeals.    The  following  are  noted: 

First:  A  ftoding  by  a  master  or  court  that  is  based  upon  a 
personal  inspection  of  premises  or  machinery  by  a  master  m 


trial  court  In  tlie  preseiM^  of  and  upon  consent  of  all  pardeg, 
ttods  aD  the  parties.  Under  such  circumstances  the  ft»vli«y 
of  the  master  on  a  question  of  fact  becomes  final  and  will 
not  be  reversed.  In  the  patent  case  the  master  began  tak- 
ing tesUmony  June  15.  1931,  and  closed  November  13,  1931. 
On  November  4  Haynes,  attorney  for  the  Pullman  corpora- 
tions and  Safety  Co..  made  a  motion  that  the  master  make 
such  an  inspection  and  the  master  promptly  ordered  such  a 
session.  The  complainant  Insisted  upon  a  complete  record 
that  could  be  brought  toto  court  and  that  did  not  rest  to 
the  view  and  memory  of  a  master,  and  after  repeated  efforts 
to  force  the  (xxnplainant  toto  such  consent  and  after 
threats  of  ex  parte  personal  inspection  l^  the  master  and 
defendants,  the  proposed  excursion  was  abandoned  by  them. 
The  consent  necessary  to  bind  all  parties  to  an  incomplete 
record  and  that  would  make  the  flnrHngn  of  the  mastor 
final  was  not  given  by  the  complainant  and  the  trap  failed. 
The  motion  came  toward  the  end  of  the  master's  hearings 
and  after  the  defendants  had  taken  hundreds  of  pages  of 
testimony  to  their  New  Haven  laboratory  and  to  the  rail- 
road yards,  always  avoiding  moving  trains,  and  was  a  subtle 
trap  to  make  the  finding  of  the  master  final.  It  failed. 
After  the  evidence  closed  the  matter  was  held  to  the  master's 
office  for  14  months  without  any  explanation  as  to  the 
reason  for  the  long  delay. 

Second:  The  district  ccHirt  was  put  under  duress  to  ftod 
for  defendants,  the  Pullman  corporations  and  Safety  Co.  It 
is  a  wdl-knowii  rule  of  law  that  any  decision  to  which  the 
master  and  district  court  agree  is  not  disturbed  by  the  court 
of  appeals  and  is  frequently  dlqx>sed  of  by  the  court  of 
appeals  without  any  discussion  on  the  merits.  Robert  Bar- 
bour, of  Paterson,  N.  J.,  is  a  stockholder  and  the  active  di- 
rector of  the  Safety  Car  Heating  ft  Lighting  Co.,  a  New 
Jersey  corporaticm.  Wiluam  WAxanf  Basbouh,  United 
States  Senator  from  New  Jersey,  Is  a  stockholder  and  finan- 
cially toterested  to  the  Safety  Co.  The  two  Barbour  brothers 
were  financially  toterested  to  the  decision  about  to  be  then 
made  to  the  district  court — Hon.  Charles  E.  Woodward, 
Judge,  presldinc  Robert  Barbour  and  William  Warren  Bar- 
bour are  directors  to  the  United  Shoe  Machinery  Corpora- 
tion, a  New  Jersey  corporation  largely  tot«-ested  to  patents 
and  license  thereunder  as  applied  to  shoe-making  ma- 
chtoery.  William  WAKiuif  BAXBOva  is  president  and  director 
of  the  Linen  Thread  Co.  of  Scotland  and  also  of  Barbour 
Bros,  ft  Co.  and  Is  a  director  of  the  American  Net  ft  Twine 
Co.  Robert  Barbour  is  presidoit  treasurer,  and  director  of 
the  Barbour  Flax  Spinning  Co.  of  Paterson,  N.  J.,  director  of 
the  Linen  Thrciad  Co..  Ltd.,  of  Scotland;  that  said  Robert 
Barbour  and  William  Warren  Barbour,  so  being  financially 
toterested  to  the  said  Safety  Co.  and  to  the  results  of  the 
pending  litigation  before  Judge  Woodward  to  the  district 
court  to  c:hicago,  arranged  with  their  patent  attorney.  Rob- 
ert S.  Blair,  to  have  said  Robert  S.  Blair  take  the  said  Ed- 
ward P.  Dunne,  Jr..  toto  the  Blair  law  firm  to  New  Ycvk,  and 
Blair  did  so.  That  said  Safety  Ck>.  and  Robert  Barbour  and 
others  toterested  thereby  secured  the  aid  and  assistance  of 
the  Dunne  organization.  That  immediate  prior  to  the 
argument  on  the  patent  case  before  Judge  Woodward  a  Chi- 
cago newqpaper  printed  an  editorial  under  the  caption 
"  Courts  Are  for  Justice  ".  which  lauded  Judge  Wooward  and 
the  Justices  of  the  court  of  appeals;  that  same  was  timed  to 
influence  Judge  Woodward  toward  the  Pullman  Corpora- 
tions and  Safety  Co..  but  failed  to  that  purpose;  that  shortly 
after  the  argument  of  March  30,  1933,  the  same  news- 
paper that  had  lauded  Judge  Woodward  began  to  attack 
him  to  big  headlines  with  suggestion  ot  inquiry  looking  to 
impeachment 

A  Representative  to  Congress  was  freely  quoted  with  ref- 
erence to  such  suggestion  of  impeachment  and  eventually 
Judge  Woodward  stated  in  the  press  he  knew  what  was  bade 
of  it  all  and  that  it  would  all  come  out  to  due  time.  During 
all  of  this  newspaper  publicity,  the  patent  case  was  pending 
for  decision.  A  Representative  to  Congress  finally  presented 
a  resolution  locddng  to  an  tovestigation  of  Judge  Woodward 
and  this  was  referred  to  the  Judiciary  Committee  of  the 
House  which  appctoted  a  subcommittee  to  take  testimony. 
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Woodward  deeklBd  the  patent 
tHe  Pulfanan  corpontiaas  and  Safety 
Ca  Timt  mid  tamttgttkMi  cbarves  were  preferred  while 
tte  patent  caoae  wm  pending  before  Judge  Woodward  and 
-«fter  tbe  eOort  to  oOole  htan  by  newipaper  flattery  failed: 
lint  said  dMaw  were  tvongixt  to  coerce  laid  Judge  Wood- 
ward to  find  tn  the  patent  suit  for  the  Palhnan  corpora- 
tkxtt  and  Safety  Co.;  that  tiw  said  Judge  Woodward  was 
put  under  duieaa;  that  aaid  charges  are  now  before  the 
That  said  Samuel  Alacholer  was  tn  a  position  to 
tbe  said  Dunne  in  the  premises  ttoth  as  to  matters 
tafore  the  master  and  before  the  district  ooiirt.  and  that 
fhm  said  1  iisipw  while  the  patent  cause  was  pending  oper- 
to  defeat  Idstlce  and  to  effect  a  corrupt  drrfaiinin  for 
Puiknan  corporations  and  the  Safety  Co.;  that  the 
of  Samuel  Alschnler.  Crawford.  Dunne.  8r, 
Jr..  Blair.  Robert  BartMur,  and  William  Warren 
and  othfers.  is  such  and  thetr  asMMlattao  with 
to  the  patent  cause  reveals  the  reason  the  decree 
of  Jndge  Woodward  was  reversed  by  the  United  States  Cir- 
cuit Court  of  Appeals:  that  said  Samuel  Alachuler  knew 
the  relatiaoafaip  at  Edward  F.  Donne.  8r,  and  Bdward  P. 
Jr..  to  him  and  that  he  was  at  the  tiBMS  mentioned 
of  the  Kdward  P.  Dunne  Portrait  Aaadation.  and 
that  Edward  P.  Dunne.  Jr..  was  in  said  cause  as  attorney 
for  the  Pullman  corporations  and  Safety  Ca:  that  a  cor- 
rupt eonsplracy  acoompUahed  its  objective  and  in  that  re- 
gard the  said  Samuel  Alachuler  as  such  justice  of  the 
M«rt  of  appeals  did  deliberately  and  willfully  defeat  justice 
■Dd  is  guOty  of  judicial  misconduct  and  high  crimes  and 
misdemeanors  in  said  oOoe. 

Plfth:  That  Samuel  Alschuler  on  the  27th  day  of  June 
1A34  and  October  4.  1934.  willfully.  knowii«ly,  and  deliber- 
ately  did  decide  the  cause  then  pending  before  the  drcutt 
covt  of  appeals — no.  5113— without  any  supporting  evidcooe 
en  Oie  major  material  proposition  Involved  in  the  case  and 
contrary  to  numerous  decisions  of  the  Supreme  Court  and 
and  its  own  larior  decisions,  all  of  which  were 
to  tbe  attention  of  said  Samuel  Alschuler  at  the 
time  the  matter  was  pending  before  the  court  of  appeals. 

Sixth:  That  Samuel  AlschulB  «n  the  37th  day  of  June 
1934  and  October  4.  1934.  in  renderlx«  sakl  decialan  and 
denying  rehearing,  did  unlawfully  use  his  judicial  position 
unlawful  purpose  of  deciding  with  partiality  and 
tiM  pending  cause,  no.  5113.  for  the  Pullman  corpora- 
tions and  Safety  Co.  to  the  proftt  of  their  attorneys  and 
Hid  corporations  and  without  regard  to  equity,  law.  and 
Justice  tn  that  regard,  and  thereby  brought  the  administra- 
tion of  justice  in  said  court  Into  disrepute, 
•gpenth:  Tliat  said  Samuel  Alschuler  was  tn  a  position  to. 
tt  is  believed,  did.  advise  with  the  attorneys  for  the 
Ca  and  Safety  Co.  when  the  cause  was  pending 
btfore  the  master  and  before  the  district  court  and  in  the 
Murt  of  appeals.  That  the  report  filed  by  the  master  has 
the  language  of  and  appears  to  have  been  drawn  by  the 
altM  mif i  for  Pullman  and  Safety  corporatlooi.  and  the 
aplnlon  of  the  court  of  appeals  closely  follows  the  form  and 
language  of  the  master's  report.  That  inquiry  should  be 
mads  into  the  authorship  of  both  the  said  master's  report 
•ad  of  the  opinion  rendered  by  the  court  of  appaala. 

Bghth:  That  aaBml  Alschuler  knowingly  used  hte  judi- 
cial powers  as  an  tacident  to  and  an  overt  act  pursuant  to 
a  oonspiracy  to  wrongfully  and  fraudulently  take  over  for 
the  Pullman  corporations  and  the  Safety  Co.  a  patent 
known  as  the  " Chandeyason  patent"  for  the  eoBtnd  of 
vnltage  in  eleetrtc  current,  the  aaaw  being  a  patent  of  very 
valoa  and  now  in  wlds-awead.  world-wide  use.  and 
tn  use  tn  railroad  cars  and  many  other  applications. 
Tba  said  patent  is  basic  and  of  the  same  importance  in  the 
•iMtrtcal  power  field  as  the  use  of  carbon  durt  te  in  the 
talsHinns  world. 

Hm  district  court  held  the  Pullman  and  Safety  corpo- 
ratlona  to  be  infringers,  and  this  ruling  the  said  «*m^iH 
Alschuler  reversed  under  the  foregoing  conditloiM.  which 
•cts  and  dnMam  woOrn  the  eadsting  dose  personal  friend- 

ooercton,  and  tnftuenres  set 


forth  constitute  judicial  misconduct  eouspliacy,  and  high 
crimes  and  miadenieanors  and  subject  said  Samort 
Alschukr  to  impeachment  and  removal  from  office. 

Ninth:  That  Samuel  Alschuler.  on  June  n.  1934.  and  OB 
October  4.  1934.  and  at  afl  other  times  mentioned,  was  aa4 
knew  that  he  was  president  of  the  Edward  P.  Dunne  Por- 
trait AaoelallOB  and  was  a  very  close  friend  of  Edward  F. 
Dunne.  ST..  for  numj  years  and  that  he.  said  Samuel 
Alschuler.  was  btaaed  and  partial  to  said  Edward  F.  Dunne 
and  to  Edward  P.  Dunne.  Jr..  and  toward  the  Pullman  Co. 
and  Safety  Co..  appellants,  and  taiaaed  against  the  Marshall 
Electric  Co..  appellee,  in  case  na  5113  then  pending  for 
decision  by  said  Samuel  Alschuler  and  said  court  of  appeals 
and  that  it  was  then  and  there  the  duty  of  the  said  Sam- 
od  AlsriniW  as  such  justice  of  the  circuit  court  of  appeals 
to  recuse  the  said  cause:  that  said  Samuel  Abchuler  being 
so  biased  and  partial  to  appellants  and  their  attorney  Ed- 
ward P.  Dunne.  Jr..  and  being  then  and  there  prejudiced 
and  biased  against  the  appellee,  liarafaall  Electric  Co..  did 
knowingly  and  unlawfully  fail  and  neglect  to  perform  said 
duty  to  recuse  the  said  cause  but  on  the  contrary,  well 
knowing  the  premises,  did  tmlawfully  sit  as  presiding  justice 
of  said  circuit  court  of  iv>peala  and  did  hear  and  decide 
said  cause  with  unlawful  partialis  and  favor  to  the  appel- 
lants and  to  the  said  Edward  F.  Dunne.  Jr..  attorney  for 
said  Pullman  Co.  and  Safety  Co.  and  by  his  said  failure  to 
recuse  and  refuse  said  cause  azKl  by  his  conduct  and  de- 
cisions in  said  case  said  Samud  Alschuler  knowingly  and 
corruptly  brtnight  the  administration  of  public  justice  into 
disrepute  and  the  said  failure  and  neglect  to  recuse  and 
refuse  said  cause  and  his  acts  as  prcrtdtaag  justice  and  de- 
cisions In  said  cause  under  the  existing  circumstances  con- 
stitutes judicial  misconduct  and  high  crimes  and  misde- 
meanors in  said  office.  That  said  Marshall  Electric  Co.  did 
not  know  that  said  Samuel  Alschuler  was  president  of  the 
said  Edward  P.  Dunne  Portrait  Association  until  October 
6.  1934.  to  wit.  a  days  after  the  petition  for  rehearing  was 
denied  by  said  court  of  appeals.  That  said  knowledge  was 
not  made  generally  known  but  was  confined  to  approxi- 
mately 100  members  of  the  bu.  That  said  Samuel 
Alschuler  unlawfiilly  took  a  biased  azul  prejudiced  and  ac- 
tive interest  in  said  cause  on  behalf  of  Edward  F.  Dunne. 
Jr..  and  the  appellants  and  thereby  made  a  fair  and  im- 
partial trial  as  provided  for  under  the  Constitution  and  laws 
of  the  United  States  impossible  and  therefore  the  said  Sam- 
uel Alschuler  is  impeached. 

Tenth:  That  the  Pullman  corporations  were  at  all  times 
represented  by  said  Robert  S.  Blair  and  Delos  G.  Haynes.  and 
in  the  court  of  appeals  also  by  said  Edward  F.  Dunne.  Jr.. 
and  the  chief  engineer  for  the  Pullman  corporations.  Prank 
O.  M^*^***"  attended  the  sessions  for  the  tal^^  of  testimony, 
and  assisted  the  attomesrs.  agents,  and  officers  of  the  Safety 
Co.;  that  the  said  Frank  O.  lianliaU  and  the  said  attorneys 
acted  in  that  regard  under  the  directions  of  D.  A.  Crawford, 
president  of  the  Pullman  corporations,  and  the  directors  of 
said  Pullman  corporations,  and  that  the  said  Dunne.  Jr..  at 
all  times  was  In  communication  with  said  Pullman  officials, 
and  the  said  Pullman  corporations  ofHrials  and  directors  were 
active  participants  in  the  several  overt  acts  above  set  forth, 
in  the  execution  of  said  conspiracy,  and  the  said  Samuel 
Alschuler  well  knew  that  the  said  Dunne.  Jr..  and  the  said 
Safety  Co.  officers  and  directors,  and  the  officers  and  direc- 
tors of  said  Pullman  corporations  were  each  and  every  one 
of  them  engaged  In  an  unlawful  conspiracy  in  tbe  premises, 
yet  knowing  said  premises  decided  said  pending  cause  for 
said  corporations,  contrary  to  his  said  duty  above  referred  to. 
and  thereby  committed  impeachable  high  crimes  and  mis- 
demeanors. 

Now.  by  way  of  explanation  and  elaboration,  let  me  say 
that  the  Marshall  Electric  Co..  of  Elkhart.  Ind..  of  which 
Thomas  Marshall,  of  Chicago,  is  the  president,  held  a  patent 
on  certain  devices  for  regulating  and  controlling  electric 
current,  which  was  Issued  in  Deoemkier  of  1925.  The  use  of 
this  patent  has  spread  to  such  things  as  battery-charge  con- 
trol on  locomotives,  oil-electric  and  gas -electric  units,  mul- 
tiple-unit cars,  plating  generators,  generators  on  ships,  volt- 
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age  regulators  In  lamp  and  power-consuming  devices  on 
ships,  radiobeacons.  gyroscopic  compasses,  depth  indicators, 
textile  machines,  and  many  other  devices,  which  will  indi- 
cate that  its  use  involves  millions  of  dollars. 

The  Marshall  Electric  Co.  filed  suit  against  the  Pullman 
Co..  the  Pullman  Car  &  Manufacturing  Co.,  and  the  Safety 
Car  Heating  b  Lighting  Co.  for  infringement. 

The  matter  was  then  referred  to  Mr.  Thomas  J.  Peden. 
the  only  active  master  in  chancery  in  the  United  States  dis- 
trict court  at  that  time.  The  master  took  testimony  in  Chi- 
cago, in  New  Haven.  Oonn.,  and  again  in  Chicago,  and  fin- 
ished taking  testimony  on  November  13.  1931.  He  then  held 
the  matter  under  advisement  for  17  months  without  any 
apparent  reason,  and  when  his  findings  were  filed  with  the 
Federal  district  court  he  found  for  the  Pullman  Co.  and  the 
Safety  Car  Co..  defendants  in  the  case. 

While  this  matter  was  pending  before  Master  Thomas 
Peden,  the  master  in  this  case  asked  the  plaintiff  Marshall 
to  make  an  affidavit  in  behalf  of  William  Scott  Stewart,  of 
Chicago,  who  had  one  time  worked  with  Peden  in  the  State 
attorney's  office  of  Cook  County.  Peden  described  Stewart 
as  his  very  best  friend.  The  affidavit  was  intended  to  aid 
Stewart,  who  at  that  time  was  under  charges  in  the  Supreme 
Court  of  Illinois  filed  by  the  Chicago  Bar  Association.  Mar- 
shall made  the  affidavit  and  delivered  it  to  Stewart,  and 
while  in  Stewart's  olfioe,  Stewart  made  the  following  state- 
ment to  Marshall: 

Tou  know  I  w&nt  to  talk  to  you  about  this  stuff  pending  Isefore 
Peden.  Peden  has  lost  a  lot  of  money  In  bank  failures  and  fore- 
closures You  know  that  Peden,  Judge  Wllkerson.  and  myself  are 
like  this  (holding  fingers  close  together).  Now.  what  I  want  to 
know  is,  what  you  can  do.  I  would  not  like  to  see  you  get  the  deal 
that  was  handed  to  the  Checker  (taxi)  people.  Peden.  Wilkerson. 
and  I  took  $10«.000  away  from  that  mob  of  taxi  drlTers  and  split 
It  three  ways  and  then  decided  against  them  anyhow.  Now,  In 
your  caa«  it  ought  to  be  a  cut-in  for  about  10  percent  of  your  net. 

This  statement  came  from  a  close  friend  of  the  United 
States  master  in  chancery  at  the  time  the  case  was  pending 
before  that  master,  a  friend  who  was  under  charges  by  the 
Chicago  Bar  Association,  and  a  friend  who  speaks  of  his 
close  connection  with  Federal  Judge  James  Wilkerson  at  a 
time  when  this  case  was  on  Judge  Wllkerson's  call.  This 
is  the  same  Judge  Wilkerson  who  was  Investigated  by  a  sub- 
committee of  the  Judiciary  Committee  of  this  House  imder 
House  Resolution  No.  145.  passed  on  June  12,  1933.  The 
report  of  that  subcommittee  was,  of  course,  limited  to  bank- 
ruptcy and  receivership  matters,  and  as  to  the  proposed 
action  of  the  subcommittee,  I  quote  from  the  report: 

Tour  subcommittee  Is  of  tbe  opinion  that  the  evidence  does  not 
warrant  the  Interposition  of  the  constitutional  powers  of  impeach- 
ment of  the  House  of  Representatives,  but  In  several  instances 
conduct  prejudicial  to  the  dignity  of  the  Federal  judiciary  Is 
disclosed. 

From  the  master  the  case  went  to  the  court  of  Hon. 
Charles  E.  Woodward,  Judge  of  the  United  States  District 
Court,  on  exceptions  and  came  on  for  argument  on  March  30, 
1933.  Judge  Woodwso-d  rendered  his  decision  on  July  26, 
1933.  and  found  for  the  plaintiff,  Marshall  Electric  Co..  on 
every  issue.  Judge  Woodward  was  another  of  the  three 
Federal  judges  whose  conduct  In  bankruptcy  and  receiver- 
ship matters  was  investigated  by  the  subcommittee  of  the 
House  Judiciary  Committee,  and  the  Members  of  this  House 
may  remember  that  I  made  some  very  caustic  comment  on 
the  conduct  of  these  Federal  judges  when  the  first  report  of 
the  subcommittee  became  available  and  there  was  an  oppor- 
tunity to  examine  the  findings  of  that  subcommittee.  I  hold 
no  brief  for  Judge  Woodward  and  reaffirm  what  I  have  said 
about  him  and  other  judges  on  previous  occasions. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Bilr.  DIRKSEN.     Yes. 

Mr.  SUMNERS  of  Texas.  I  am  not  familiar  with  the 
precedents,  but  I  have  the  impression  that  in  in^ferrlng 
charges  of  Impeachment,  argumentative  statements  should 
^  be  avoided  as  much  as  possible.  If  I  am  wrong  in  that 
statement  with  reference  to  what  the  preced«it8  and  cus- 
tom have  established.  I  of  course  withdraw  the  observation. 


Mr.  DIRKSEN.  Mr.  Speaker,  I  have  no  desire  to  vlolata 
the  precedents,  and  if  I  have  done  so  it  is  only  because  I 
have  not  had  an  opportunity  to  examine  them  thoroughly, 
but  if  the  objection  is  well  taken.  I  should  prefer  not  to 
present  argumentative  matters  to  the  House. 

Mr.  SUMNERS  of  Texas.  I  am  sure  the  gentleman  does 
not  purpose  to  violate  the  precedents,  and  unfortunately  I 
do  not  know  about  the  matter  myself.  I  am  not  advised  as 
to  what  the  precedents  establish,  but  without  looking  them 
up,  merely  from  the  standpoint  of  what  would  seem  to  be 
proper  procedure,  it  occurs  to  me  that  all  argumentative 
statements  be  omitted  in  preferring  impeachment  charges. 

Mr.  DIRKSEN.  Mr.  Speaker,  there  are  two  more  pages 
of  explanatory  matter  which  perhaps  I  should  not  present  to 
the  House  at  this  time  if  the  point  is  well  taken.  I  would, 
however,  like  to  put  them  into  the  Ricord  as  elaborating  the 
statement  of  specific  charges  that  have  been  made. 

The  SPEAKER.  The  Chair  thinks  it  is  entirely  up  to 
the  gentleman  from  Illinois  so  far  as  the  pnQ>riety  of  his 
statement  is  concerned. 

Mr.  DIRKSEN.  I  do  not  want  to  violate  any  of  the  pro- 
prieties of  the  House,  Mr.  Speaker. 

Mi.  SX7MNERS  of  Texas.  I  do  not  know  what  they  are 
myself. 

The  SPEAKER.  The  gentleman  from  Illinois  Is  making 
his  statement  on  his  own  responsibility  as  a  Member  of  the 
House. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  jrield? 

Mr.  DIRKSEN.    Permit  me  to  finish  this  statement  first. 

Mr.  CELLER.    Then  will  the  gentleman  yield? 

Mr.  DIRKSEN.     Yes. 

However,  while  this  patent  case  was  pending  before  Judge 
Woodward,  a  Member  of  the  House  of  Representatives  was 
quoted  In  the  Chicago  papers  to  the  effect  that  an  inquiry 
into  the  conduct  of  Judge  Woodward  was  being  contem- 
plated. It  is  a  most  singular  thing  that  in  March  of  1933. 
just  a  few  days  before  this  case  came  on  for  argument  be- 
fore Judge  Woodward,  that  he  received  the  most  lavish 
praise  in  a  Chicago  newspaper  and  that  only  6  weeks  later, 
that  same  newspaper  published  whole  pages  of  pictures  and 
reading  matter  with  respect  to  the  purported  inquiry  into 
his  official  conduct.  Judge  Woodward  is  quoted  in  a 
Chicago  newspaper  as  having  replied,  "I  know  perfectly 
what  is  back  of  it  all  and  at  the  proper  time  the  facts 
will  come  out."  I  could  mention  many  names  and  circum- 
stances in  this  connection,  but  properly  si^eaklng.  those  are 
matters  to  be  ascertained  by  the  committee,  if  and  when 
it  makes  an  investigation  into  this  matter.  I  need  only  say 
that  volumes  of  conclusive  proof  are  available  at  the  proper 
time. 

The  case  then  went  on  appeal  to  the  United  States  Cir- 
cuit Court  of  Appeals  for  the  Seventh  Circuit  sitting  at 
Chicago,  ni.,  of  which  the  Honorable  Samuel  Alschuler  was 
the  duly  qualified  presiding  justice  and  the  charges  of  im- 
peachment fully  recite  the  relationships  that  existed  to  in- 
dicate that  there  was  a  breach  of  duty  on  the  part  of 
Justice  Alschuler  and  warrant  a  complete  and  impartial 
investigation  of  all  the  acts  and  circumstances  in  connec- 
tion with  this  matter. 

Federal  judges  hold  office  for  life,  conditioned  on  good 
behavior  and  can  be  reached  only  by  constitutional  action 
when  there  Is  good  and  substantial  reason  to  believe  that 
there  has  been  a  breach  of  duty  and  a  violation  of  the 
integrity  of  the  court.  That  constitutional  action  can  only 
be  effected  by  preferring  charges,  requesting  a  full  and 
complete  inquiry  and  investigation  to  ascertain  the  basis 
for  such  charges,  and  to  return  an  impeachment  if  the 
conmilttee  to  whom  such  investigation  is  Intrusted  finds 
that  the  charges  are  true  as  alleged.  I  express  no  further 
opinion  in  the  matter  except  to  say  that  I  sincerely  believe 
the  matter  requires  immediate  action  on  the  part  of  the 
proper  committee  of  this  House. 

Mr.  I^;)eaker,  may  I  add  this  one  feature.  As  I  said  at  the 
outset.  I  have  studied  over  this  matter  for  weeks  and 
months.    It  occurred  with  me  that  there  was  something 
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wroDf  In  Um  picture,  and  I  w(»Klered  exactly  how  it  ml^t 
be  attacked,  and  what  relief  tlw  rentleman  In  question 
mlsht  get.  I  consulted  with  some  of  the  Members  of  the 
Howe,  and  perhaps  it  is  not  amiss  to  say  that  I  even 
eownlted  with  tlw  Parliamentarian  In  the  hope  that  per- 
haps there  was  some  altemative  procedure  that  would  make 
tt  unnecessary  for  me  to  stand  In  the  weU  of  this  House  to- 
d«y  to  Impeach  a  PBderal  Justke  of  the  United  States  Clr- 
Court  of  Appeals  In  my  own  State.  I  want  the  Mem- 
of  the  House  to  know  that  It  is  a  procedure  to  which 
I  have  lent  my  efforts  very  reluctantly,  but.  seeing  no  other 
way  out  and  feeling  there  was  incumbent  upon  me  a  duty 
to  perform.  I  have  tried  this  day  to  perform  that  duty  and 
lay  the  facts  before  the  House  and  before  the  C<xnmlttee 
OD  the  Judiciary  for  their  action  and  In  connection  there- 
with. I  submit  the  following  resolution: 

Banm  RMoluttan  ai4 
Bttntvtt.  That  tbe  CommittM  on  th«  JudleUrv  la  authorlaed 
aad  dlnetwl.  m  a  wbole  or  by  >ubcoinmltte«.  to  mqiiir*  Into  and 
tnvwUgat*  tb*  oflklal  conduct  of  Samuel  Alachuler,  a  JubUc«  for 
tUS  United  8tat««  Circuit  Court  of  Appeals.  Seventh  ClrciUt.  to  de- 
tanalne  wbeibcr.  In  ttae  optnlon  of  eald  iiiaiiiilltae  he  has  been 
guUty  ot  any  high  crime  or  mieda— anor  whl^  In  Um  cootempla- 
ikm  of  the  CooaUtoUon  requires  tbe  laterposltloo  at  tbe  oonstlta- 
jawvn  of  the  Houee.  Said  eommntee  thaU  report  tte  find- 
to  the  Bouse,  together  vltb  such  reaolutlon  of  ImpeachmsBt 
rennca laendstton  as  It  deems  proper, 
a.  For  the  mirpoee  of  this  reeolutlon.  the  eommlttee  Is  au- 
to an  and  act  during  the  preeent  Congress  at  such  ttmw 
•ad  plaoee  in  the  District  of  Columbia  and  elsewhere,  whether  or 
not  the  noiiae  Is  sitting,  has  rscesssd.  or  has  adjourned:  to  hold 
such  hearings,  to  employ  such  clerical,  stenographic,  and  other  as- 
■iBtanoe;  to  require  the  attendance  of  such  wltneeees  and  the  pro- 
duction of  such  books,  papers,  and  documents,  and  to  take  such 
teeUmony.  to  bare  aucb  printing  and  binding  done,  and  to  make 
such  expenditures,  not  exceeding  S5.000.  as  It  rtwems 


Mr.  CELLER.    Will  the  gentleman  yield? 

Mr.  DOBBINS.  Mr.  Speaker,  a  point  of  order.  I  haw 
tafsard  DO  articles  of  impeachment  read.  As  I  have  listened 
to  the  matter  presented  by  the  gentleman  from  Illinois  [Mr. 
ZManm],  tt  to  nothing  more  nor  less  than  a  resolution  asking 
fgr  an  inquiry,  and  not  articles  of  impeachment.  It 
to  ■»  that  it  is  not  a  privileged  matter,  and  the  g< 
Is  not  entitled  to  occupy  the  time  of  the  Hooae  in  this  man- 
ner. Tbe  gentleman  has  not  offered  any  articles  of  impeach- 
ment. 

The  SPEAKER.  Tlw  gentleman  has  offered  no  artictes  of 
Impeachment.    He  is  simply  making  charges. 

Mr.  DOBBINS.  I  assumed  he  had  finished.  Tliere  have 
been  no  articles  of  Impeachment  presented. 

The  SPEAKER  Charges  of  impeachment:  not  articles  of 
Impeachment 

Mr.  DOBBINS.  I  have  heard  no  articles  of  impeachment 
read. 

Mr.  niRKREN.  It  seems  to  me  this  was  in  its  entirety 
articles  of  impeachment. 

Mr.  DOBBIN&  It  Is  nothing  more  than  a  reaolutian  of 
tnquizy. 

Mr.  DIRKSEN.  Perhaps  tbe  gentleman  did  not  hear  the 
first  part  of  my  remarks.  I  will  read  the  first  paragraph 
of  this  report: 

■mhsmI  Aleehvler.  Justlee  of  the  Clreolt  Court  of  Appeals. 
Oevsnth  Circuit,  is  impeached  for  high  almes  and  i««»rii»»»mrtMB 
la  tald  odtoe  upon  the  following  ipeclflc  charges. 

Mr.  OOBBIN&  As  I  understand  articles  of  impeach- 
ment, Mr.  Speaker,  that  does  not  amount  to  an  impeachment 
atalL 

Tbe  SPEAKER.  The  gentleman  does  not  prepare  ar^^dea 
of  Impeachment.    That  is  done  by  the  committee. 

Mr.  DOBBIN&  It  is  simply  a  resolution  of  inquiry  such 
as  we  have  offered  here  every  day.  and  is  not  a  privileged 


Hm  SPEAKER.  The  C3ialr  can  only  state  what  the  gen- 
tlswsn  said  when  he  took  the  floor;  that  is,  that  he  was 
preferring  charges  of  impeachment  against  a  certain  United 
States  circuit  Judge. 

Mr.  DOBBINS.  But  there  have  been  no  such  charges; 
simply  a  reaolutlon  of  inquiry. 

The  SPEAKER.  Tbe  iisiitlMnsn  to  making  bto  ^Muies 
now. 


Mr.  DIRKSEN.  I  am  making  the  charges  very  specifi- 
cally. 

Mr.  lOOE.    Mr.  Speaker,  a  parliamentary  inquiry. 

Tbe  SPEAKER.    Tbe  gentleman  will  state  it. 

Mr.  IGOS.  Does  it  eoKisUtut«  a  charge  against  a  Judge 
of  the  circuit  court  of  appeals  to  say  of  him  that  he  was 
president  of  some  portrait  association  which  had  for  its  ob- 
ject the  purchasing  of  a  picture  of  a  former  Governor  of  one 
of  the  States  of  this  NaUon? 

Mr.  DIRKSEN.    Mr.  Speaker,  that  is  not  a  parliamentary 

Inquiry. 

The  SPEAKER.    That  is  a  matter  for  the  committee. 

Ur,  IGOE.    That  la  aU  there  is  to  this  whole  charge. 

Tbe  SPEAKER.  That  is  a  matter  for  the  committee  to 
take  under  consideration. 

Mr.  CELLER.  Will  the  gentleman  yield?  I  know  tbe 
gentleman  wants  to  be  fair. 

Mr.  DIRKSEN.     I  yield. 

Mr.  CELLER.  Judge  Alschuler  was  appointed  by  Presi- 
dent Wilson  in  1915. 

Mr.  DIRKSEN.  I  am  sorry,  but  I  have  iK>t  examined  into 
that  matter. 

Mr.  CELLER.  WlB  not  the  gentleman  state  in  all  fairness 
that  the  circuit  court  of  appeals  is  composed  of  three  Judges, 
and  that  there  are  four  Judges  in  that  district,  namely,  Judge 
Alschuler.  of  Chicago;  Judge  Evan  A.  Evans,  of  Madison 

Mr.  DIRKSEN.   Mr.  Speaker.  I  refuse  to  jrleld  further. 

BCr.  CELLER.  Will  the  gentleman  express  the  names  of 
ttie  other  two  Judges  who  heard  this  case  with  Judge  Al- 
schuler?   niere  must  have  been  three  Judges  hearing  the 


Mr.  DIRKSEN.  Mr.  flpaaker.  I  refuse  to  srleld  and  I  re- 
fuse to  have  any  c<Hitrofwgy  about  this  matter.  I  am  asking 
that  this  matter  be  referred  to  tbe  committee. 

Mr.  CELLER.  I  would  ask  (toe  gentleman  has  Uiere  been 
an  appeal  in  the  case  to  the  Supreme  Court? 

Mr.  DIRKSEN.  I  do  not  submit  to  a  controversy  upon  the 
merits  of  this  matter.  Mr.  Speaker. 

The  SPEAKER.  Does  the  gentleman  yield;  and  if  so.  to 
whom? 

Mr.  DIRKSEN.    Mr.  Speaker.  I  refuse  to  yield. 

The  SPEAKER.  The  Chair  will  endeavor  to  protect  the 
gentleman  in  his  rights  on  the  floor.  He  has  those  rights 
because  he  has  risen  to  a  question  of  privilege. 

Mr.  6UMNERS  of  Texas.    Will  the  gentleman  yield? 

Tbe  SPEAKER.  Does  the  gentleman  yield  to  tbe  gentle- 
man from  Texas? 

Mr.  SUMNERS  of  Texas.  For  an  observation,  if  tbe  gentle- 
man from  Illinois  has  finished. 

Mr.  DIRKSEN.    I  yield. 

Mr.  SUMNERS  of  Texas.  I  desire  at  the  present  time,  or 
jnst  as  soon  as  I  may  be  permitted  to  do  so.  to  move  t^^f^t 
tbe  resolution  offered  by  the  gentleman,  together  with  tbe 
charges,  be  referred  to  the  Committee  on  the  Judiciary  of 
the  House  of  Representatives.  I  want  to  c^er  that  motion 
at  tbe  proper  time. 

The  SPEAKER.  That  motion  Is  not  In  order  now,  of 
coarse,  until  the  gentleman  has  concluded. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  yield  back  tbe  balance  of 
my  time. 

Mr.  IGOE.    Will  tbe  gentleman  yield  for  a  question? 

Mr.  DIRKSEN.    I  do  not  yield. 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  move  that  tlw 
reaohition  Just  read  to  the  House,  together  with  the  charges 
of  impeachment,  be  referred  to  the  Committee  <m  the  Judici- 
ary of  the  House  of  Representatives. 

The  SPEAKER.  Tbe  genUeman  from  Texas  (Mr.  Sxtm- 
■ns)  moves  that  the  resolution,  together  with  tbe  charges 
of  impeachment  which  have  Just  been  read  to  tbe  House,  be 
referred  to  the  Committee  on  tbe  Judiciary. 

Tbe  motion  was  agreed  ta 

Tbe  SPEAKER.  The  resolution  and  tbe  charges  are  x«- 
Xerred  to  the  Committee  on  the  Judiciary  of  the  House. 


Mr.  SABATH.    Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker,  ladies  and  genUemen  of  tbe 
House,  if  I  have  ever  been  taken  by  surprise.  I  certainly  have 
been  a  few  moments  ago  when  my  colleague  the  gentleman 
from  lUinols  [Mr.  Dihksxk]  rose  to  offer  a  resolution  to 
impeach  one  of  the  most  honorable,  efficient,  and  honest 
Judges  of  any  court  in  the  Nation.  I  am  stlD  stuimed  by  the 
accusations  he  enumerated,  but  failed  to  substantiate  them. 
I  am  still  undecided  whether  to  consider  this  attack  as  a 
«nrmuh  to  divert  the  acUon  of  the  Judiciary  Committee  in 
matters  of  some  other  Judges,  or  whether  my  colleague  has 
permitted  himself  to  become  an  instrument  for  ulterior  de- 
signs of  someone  else.  I  fear  that  the  real  purpose  for  this 
unwarranted  attack  has  nothing  to  do  with  the  honesty  or 
efficiency  of  the  judge  in  question.  I  can  hardly  believe  that 
my  colleague  would  go  so  far  and  besmirch  a  man  for  politi- 
cal reason  or  to  do  so  for  the  purpose  of  minimizing  the 
serious  charges  presented  to  the  Judiciary  Committee,  which 
is  investigating  Judges  Woodward,  Wilkerson,  and  Lindley. 
Such  an  action  on  the  part  of  my  colleague  would  be  imdig- 
nifled  for  a  man  of  his  position  and  standing. 

Mr.  Speaker,  the  accuser  has  not  submitted  any  proof  for 
bis  accusations  nor  have  the  accusations  themselves  any  real 
weight.  We  cannot  very  well  accept  seriously  the  gentleman's 
statement  that  Judge  Alschuler  was  a  member  of  an  associa- 
tion of  s<Mne  unselfish  admirers  of  former  Governor  Dunne 
and  a  painting  was  presented  at  that  time.  This  happened 
many  years  ago.  The  gentleman  brings  forth  tbaA  tbe  firm 
of  the  former  Governor  Dunne  was  Interested  in  certain  liti- 
gation which  was  at  that  time  before  Judge  Woodward.  The 
same  case  came  before  the  circuit  court  of  appeals  of  which 
Judge  Alschuler  is  a  member. 

I  know  nothing  of  this  litigation,  and  this  is  tbe  first  time 
I  hear  about  it.  My  colleague  says  that  this  matter,  which 
be  considers  a  serious  breach,  was  delayed  for  15  months, 
and  that  it  was  before  a  United  States  master  in  chancery. 
Does  not  the  gentleman  know  that  the  matter  must  have 
been  referred  to  the  master  by  the  Judge  before  whom  the 
case  was  pending,  namely.  Judge  Woodward?  It  certainly  is 
clear  enough  that  it  was  not  delayed  by  Judge  Alschuler,  atid, 
furthermore.  Judge  Alschuler  could  not  have  known  that 
this  case  would  ever  be  appealed,  nor  that  it  would  be  referred 
to  him  when  It  reached  the  circuit  court  of  appeals.  Does 
not  the  gentleman  know  that  tbe  assignments  of  cases  in  the 
circuit  court  of  appeals  are  made  in  rotation?  Consequently. 
Judge  Alschuler,  even  if  so  willful  as  the  gentleman  is  trying 
to  portray  him,  could  not  have  manipulated  tbe  matter  in 
the  way  the  gentleman  wishes  us  to  believe. 

My  colleague  is  mistaken  when  he  states  that  the  three 
Republican  Judges  have  been  investigated  as  a  consequence 
of  my  resolution.  I  have  been  repeatedly  requested  to  offer 
resolutions  of  impeachment  against  Judge  Woodward,  Judge 
Wilkerson.  and  Judge  Lindley;  but  I  declined,  in  view  at  tbe 
fact  that  the  matter  is  being  investigated  by  the  Judiciary 
Committee.  The  resolution  for  this  investigation  was  intro- 
duced by  my  colleague  the  gentleman  from  New  York  [Mr. 
Ckller],  while  no  action  was  instituted  by  me.  This  atti- 
tude of  mine  was  in  compliance  with  the  action  taken  by  the 
committee,  in  spite  of  the  fact  that  the  Chicago  Bar  Associa- 
tion made  a  report  against  Judge  Woodward.  It  was  at  the 
instigation  of  the  Chicago  Bar  Association  that  the  investi- 
gation was  initiated.  I  regret  to  note  that  my  colleague  has 
seen  fit  to  charge  me  indirectly  to  having  given  interviews 
about  the  investigation  of  Judge  Woodward.  On  the  con- 
trary, I  refused  to  offer  a  resolution  of  Impeachment,  in  spite 
of  the  many  real  and  serious  charges  supported  by  evidence 
and  brought  out  before  the  House  Judiciary  Committee 
against  Judge  Woodward  and  the  other  two  Repul^can  Fed- 
eral Judges  in  the  city  of  Chicago.  These  are  the  real  facts 
of  my  activities  in  the  case. 

The  gentleman  charges  that  a  few  weeks  before  Judge 
Woodward  decided  tbe  case  in  question  a  certain  powerful 
aewspAper  or  newspapers  lauded  him  and  that  since  be 


decided  adverse  tliey  began  to  assail  him.  Tliat  as  a  con- 
sequence this  powerful  newspaper,  and  I  believe  be  refers  to 
the  Chicago  American  or  Chicago  Examiner,  I  do  not  recall 
which,  printed  the  charges  made  against  Judge  Woodward  by 
tbe  Chicago  Bar  Association.  I  am  satisfied,  however,  that 
this  serious  charge  against  one  or  both  newspapers  is  un- 
founded. Though  not  authorised  to  speak  for  these  papers  I 
am  satisfied  that  they  would  never  lend  themselves  for  any 
such  purpose.  Though  I  do  not  share  tbe  policies  of  these 
papers,  nor  do  they  always  agree  with  my  views,  I  cannot 
permit  such  charges  against  them  to  go  unchallenged.  Not 
only  that  these  accusati<ms  are  unfair  and  unjust,  but.  I  am 
satisfied,  that  they  are  untrue. 

Serving  with  Judge  Alschuler  on  the  circuit  court  of  ap- 
peals are  three  other  outstanding  Judges — Judge  Bvana, 
Judge  Parks,  and  Judge  Fitzhenry.  The  latter  was  formerly 
a  Member  of  this  House  and  as  honest  a  man  as  can  be 
found  anywhere,  and  a  man  enjoying  a  deserved  splendid 
reputotion.  The  same  is  true  of  Judge  Evans.  Tbe  fourth. 
Judge  Parks.  I  do  not  know  personally  so  well  but  be  also 
enjoys  a  great  reputaticxi.  These  four  Judges  enjoy  tbe 
greatest  confidence  not  only  of  the  bar  but  of  tbe  pec^de  in 
Chicago  generally.  Never  before  has  there  been  the  slightest 
implication  as  to  their  character  and  honesty.  TlMy  are 
known  as  gentlemen  who  cannot  be  swasred  by  passicm  or 
favoritism  in  the  discharge  of  their  important  duties;  they 
are  scrupulously  honest,  upright,  and  aUe,  and  no  one  can 
safely  dare  even  to  imply  that  their  official  actions  could 
be  controlled  or  influenced  to  a  remotest  degree. 

The  circuit  court  of  appeals  in  the  last  few  months  has 
handed  down  opinions  criticizing  tbe  Judges  of  tbe  district 
court,  of  which  Woodward  is  one;  and  I  am  inclined  to  fear 
that  this  resolution  has  been  instigated  and  introduced  in 
retaliation  and  for  the  purpose  of  warding  off  impeachment 
proceedings  against  the  three  Republican  Federal  Judges  of 
Chicago  who  are  under  investigation  by  the  Judiciary  Com- 
mittee of  this  House. 

Mr.  Speaker,  I  did  not  act  because  I  believed  that  the 
Judiciary  Conunittee  would  properly  handle  the  matter,  and 
I  believe  it  will  in  due  time.  I  have  the  first  report  of  tbe 
Committee:  and  if  I  had  the  time  to  read  it  to  the  House. 
I  know  there  would  be  a  general  demand  for  immediato 
afOrmative  action. 

I  refrain,  however,  and  shall  not  be  carried  off  my  feet  by 
this  ncmsensical  resolution  introduced  against  a  most  honor- 
able and  outstanding  Judge  Just  because  be  happens  to  be 
one  of  the  very  few  Democratic  Federal  Judges  in  Illinois. 
As  soon  as  I  can  find  tbe  time  to  make  a  full  investigation, 
and  to  digest  thoroughly  the  evidence  that  has  already  been 
presented  against  these  three  Republican  Federal  Judges,  I 
shall  act  resolutely.  I  repeat,  I  did  not  wish  to  act  before 
the  Judiciary  Committee  has  made  its  final  report,  but  this 
resolution  will  compel  me  to  act  without  further  delay. 
Th«e  is  sufficient  suwwrtable  evidence,  as  shown  in  tbe 
first  preliminary  report,  that  these  three  district  Judges  who 
have  been  investigated  are  guilty  of  real  compromising  of- 
fenses and  abuses  which  bring  disrepute  upon  our  Judiciary. 

Mr.  Speaker,  in  conclusion,  let  me  say  that  there  is  nothing 
in  these  so-called  "  charges  "  and  "  insinuaUons."  The  son  of 
the  former  Governor,  a  friend  of  Judge  Alschuler,  years  ago 
moved  to  New  Jersey  and  formed  a  law  partnership.  There 
could  possibly  be  no  connection  between  the  matter  to  which 
my  colleague  refers  in  which  the  Pullman  Co.  was  a  party 
to  some  patent  rights  and,  I  repeat,  of  which  I  have  never 
heard  and  know  nothing  about.  However,  I  do  favorably 
know  former  Governor  Duime,  who  for  years  was  one  of  our 
outstonding  Judges,  the  mayor  of  Chicago,  and  the  Governor 
of  our  State. 

I  cannot  deny  the  assertion  of  my  colleague  that  he  has  a 
positive  statement  from  some  lawyer  who  was  approached  by 
another  lawyer  named  Stewart,  that  Stewart  could  be  help- 
ful to  him  because  he— Stewart— is  very  friendly  and  close  to 
Judge  Wilkerson.  Whether  true  or  not.  how  could  that  in 
any  way  be  held  against  Judge  Alschuler.  when  everybody 
familiar  with  condiUons  in  Chicago  knows  that  there  Is  noth- 
ing in  common  between  Judge  Wilkerson  and  Judge  Alschulex. 
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I  am  satiiflBd  thftt  the  peofde  of  Ilfiiiois  will  in  one  aeeord 
BOt  oDlj  diaapivove  bat  comlnnn  tbeie  drfumfctory.  vn- 


•€ 


It  appears  to  me  that  the  dtesatisfled  tewyen  who  tare 
theae  **'*nTT"**'^'  charges  to  my  colleague  made  him  beliere 
it  waa  an  oflMn  far  the  circuit  ooort  of  appeals  to  revene 
Jndm  Woodward's  declaton.  However,  tn  view  of  the  evl- 
dcnee  which  has  been  pUed  up  before  the  Judiciary  Oom- 
mlttee  on  Judge  Woodward's  aetloDa.  I  am  sure  that  that 
will  not  be  the  views  and  beUef  of  the  people  of  Illinois. 

There  is  no  favorable  comparison   between  the  official 
itan-rt*rtf  and  confidence  repoeed  In  Judge  Alachuler  and  his 
Judge  Evans.  Judge  Pltzhenry,  and  Judge  Parks, 
and  the  official  c<»duct  of  Judge  Woodward, 
who  really  merited  the  Inquiry  by  the  House 
Oammlttee. 

ladlea  and  genttemen  of  the  House,  saying 
ttaa  laMl,  I  am  not  oolf  Mtpriaad  but  I  am  amaaed  that  my 
with  the  responslMllty  of  his  position,  permitted 
to  be  used  in  filing  these  ridiculous  alleged  charges. 

X  MB  certain  that  Judge  Alschuler  will  not  ask  for  delay. 
nor  will  he  send  flOHlHarles  to  obtain  delay,  but  he  will  court 
fliHut  Inqxilry  and  taalst  upon  an  Immediate  and  searching 
IMvitUgatlon. 

I  am  confident  that  the  Judiciary  Committee  will  find 
after  a -most  thorough  investigatlan  that  these  insinuations 
and  reckless  charges.  If  they  can  be  thus  dignified,  are  not 
mtf  unwarranted  and  baseless  but  there  will  not  be  a  scin- 
tilla of  evidence  produced  to  substantiate  them  or  an]rthing 
tmdlng  to  show  any  wrongful  act  in  connection  with  this 
«r  any  other  matter  In  the  life  of  the  splendid,  courageous. 
iMBMt.  and  feartaas  Judge  who  Is  bekyved  by  all  who  have 
the  jMliOna  of  knowlnc  him  or  who  are  famlMar  with  his 
laudable,  ooneervatlve  Judicial  record.     [Applause.] 

lir.  lOOE.  ifr.  Speaker.  I  ask  unanimous  consent  to 
•iftws  the  House  for  10  mlnutea. 

Ifr.  DUFFEY  of  Ohk>.  Mr.  Speaker,  reservrlng  the  right 
!•  object,  and  I  feel  I  must  object,  the  specific  business  be- 
flare  the  House  today  Is  conslderaUon  of  bills  on  the  Private 
Calendar. 

Mr.  lOOB.  Mr.  Speaker.  I  hope  the  gentleman  wlU  not 
praas  his  objection. 

Mr.  DUFFEY  of  Ohla    Mr.  Speaker.  I  withdraw  my  ob- 


Ite  SPEAKER.  Is  there  objaedw  to  the  request  o<  the 
gantkmaii  from  Illinois  (Mr.  Icoair 

There  was  no  objection. 

Mr.  lOOB.  Mr.  Speaker.  I  ask  my  friend  from  Peoria  If 
he  win  kindly  listen,  because  I  want  to  ask  him  soma 
questions. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  do  not  care  to  enter  into  a 
MBtroveray  with  the  gentleman  from  IlUnoia. 

Mr.  IGOB.  If  he  does  not  care  to  answer  them  he  may 
remain  mute  In  his  seat,  but  I  shall  ask  than  Just  the  same, 
and  he  may  answer  If  he  dealrea. 

The  first  question  I  wish  to  propoimd  to  the  gentleman 
tnm  Peoria,  m..  is  this:  Is  R  a  fact  that  the  UtigaUon  dls- 
•MMd  by  you  and  incorporated  In  the  reaoltttion  which  you 
read  here  today  is  now  pending  before  the  Supreme  Court  of 
the  United  SUtes? 

Mr.  DIRKSEN.    It  la  not 

Mr.  lOOB.    II  Is  not  a  fact? 

Is  It  not  a  fact  that  the  attorney  whose  name  you  men- 
tlODed  specified  these  charges  which  are  the  basis  of  the 
charges  you  made  here  in  a  brief  which  was  filed  before  the 
SuiMTme  Court  of  the  United  States? 

Mr.  DIRKSEN.    Only  in  part. 

Mr.  lOOE.  Walt  a  minute,  wait  a  minute;  let  me  flnlsli 
waj  qmnHon  And  the  amnto*  Court  of  the  United  Statte 
jliiiiihiKI  Mm  for  the  laatiage  he  used,  fined  him,  and  soa- 
pended  him  from  practice?    Just  answer  that  yea  or  no. 

Mr.  DIRKSEN.     Not  to  my  knowledge. 

Mr.  lOOK     Not  to  your  knowled^? 

Mr.  DDUBBBN.    T«^ 


Mr.  KIOB.  Do  yon  not  know,  my  friend,  that  a  petition 
for  certl<»w1  was  filed  on  behalf  of  this  Marahall  Slectrio 
Co.?    Is  not  that  true? 

Mr.  DIRKSEN.    That  Is  true. 

Mr.  IQOK  And  In  submitting  that  motion  was  not  the 
brief  prepared  bj  an  attorney  In  Chicago  named  Thomas 
Marshall?    Is  not  thii  traaf    Answer  yes  or  no. 

Mr.  DIRKSEN.  I  am  nol  gnra  whether  it  is  tnie  or  not. 
Mr.  Speaker,  I  refuse  to  enter  Into  a  controversy  with  the 
gentleman. 

Mr.  ICKDS.  Mr.  Speaker,  so  long  as  he  does  not  care  to 
answer,  permit  me  to  make  a  few  remarks. 

To  begin  with.  I  Uve  in  Chicago.  I  am  not  a  candidate 
for  Oovemor.  which  is  something  that  may  not  be  said  about 
the  gentleman  who  brought  In  this  reoolutlon. 

Mr.  DIRKSEN.    Will  the  gentleman  yield? 

Mr.  IQOE.    I  do  not  yield  to  the  gentleman. 

Mr.  DIRKSEN.  llie  gentleman  is  not  a  gentleman  or  he 
would  not  bring  that  matter  up. 

Mr.  IQOE.    I  refuse  to  yield  to  the  gentleman. 

Mr.  DIRKSEN.  And.  Mr.  Speaker,  I  refuse  to  have  such 
insinuations  made  about  myself. 

Mr.  lOOEL  The  gentleman's  actions  now.  Mr.  Speaker, 
are  typical  of  the  conduct  which  has  characterised  his  every- 
day actlvitle!>  in  this  House. 

I  am  not  a  candidate  for  Oovemor  of  Ulinois.  I  do  not 
think  the  gentleman  who  brought  in  this  resolution  can  say 
the  same  thing  about  himself.  If  I  were  a  candidate  for 
Oovernor.  however.  I  would  not  be  quite  so  small  as  to  come 
in  here  and  attempt  to  attain  my  ambitious  goal  by  destroy- 
ing the  good  name  of  a  fine  man.  [Applause.]  Someone 
said  years  ago— 

Wbo  liAth  mdjudged  of  aught 

OiM  Bid*  iinlieard.  were  hlmaelf  xmjusi. 

I  Wish  the  gentleman  would  take  that  quotation  to  heart* 
analyse  it.  and  try  to  figure  out  what  It  means. 

Mr.  Speaker,  who  Is  this  man  against  whom  the  gentle- 
man has  raised  his  voice?  Samuel  Alschuler,  justice  of  the 
circuit  court  of  appeals  in  the  district  in  which  the  gentle- 
man and  myself  both  reside.  I  live  In  Chicago  less  than 
too  feet  of  where  this  Jurist  lives.  I  know  him  personally. 
I  know  the  manner  of  man  he  is.  I  know  the  kind  of  citizen 
he  has  been.  I  know  the  reputation  he  bears  throughout  the 
whole  of  the  State  of  Illinois.  TTie  gentleman  who  brought 
these  charges  here  today,  if  he  had  one  ambition,  it  might 
t>e  that  when  he  has  became  as  old  as  Samuel  Alschuler  now 
Is.  the  gentleman  from  Illinois  might  bear  some  of  the 
reputation  that  belongs  to  Samuel  Alschuler  today. 
(Applause.] 

Mr.  Speaker,  let  us  see  how  silly  these  charges  are.  Let  us 
see  how  silly  the  mere  presentation  of  them  Is.  The  gentle- 
OMn  says  there  was  something  wrong  and  corrupt  because 
Samuel  Alschuler  waa  president  of  the  Edward  F.  Dunne 
Portrait  AssoclaUcm.  Is  that  not  terrible?  What  does  it 
mean?  It  means  simply  this:  We  have  a  practice  in  our 
State,  when  a  man  who  occupies  a  place  of  honor,  particu- 
larly upon  the  bench,  retires  from  that  place  of  honor,  funds 
are  gathered  together  and  appropriate  pictures  are  hung 
in  appropriate  places.  Mr.  Dunne  has  been  a  Governor  of 
our  State,  Judge  of  our  circuit  oomt.  as  well  as  mayor  of 
our  city. 

Dunne  and  Alschuler  have  been  friends,  as  the  genUe- 
man  truly  said,  for  more  than  M  yaars.  Dunne  and  Al- 
schuler competed  poUtically  In  tknas  gone  by.  Back  In  1912 
Dunne  opposed  Alschuler  as  a  candidate  for  Oovemor. 
Dunne  was  nominated  and  afterward  elected.  Then  on 
through  the  years  they  remained  friends.  When  President 
Wilson  was  the  Chief  Executive  of  this  Nation  one  of  the 
men  who  joined  with  other  cUtoHM  of  our  community  In 
asking  that  Alschuler  be  placed  upon  the  bench  was  this 
same  man.  Edward  F.  Dunne. 

Mr.  Speaker,  no  one  in  all  of  Illinois  has  a  finer  repuU- 
tion  than  that  possessed  by  both  Dunne  and  Alschuler.  Mr. 
Donne's  son.  Edward  F.  Dunne.  Jr.,  went  to  New  Jersey 


many,  many  years  ago,  and  engaged  ttiere  In  the  practice  of 
patent  law.  It  was  not  at  all  imusual,  therefore,  that  he 
should  be  Interested  in  a  patent  lawsuit  pending  In  one  of 
the  circuit  courts  of  appeals  of  this  country. 

The  gentleman  in  this  resolution  sets  out  nothing  Improper 
on  the  part  of  either  the  father  or  son.  so  far  as  the  Dunne 
family  Is  concerned;  but  always  and  ever  he  Is  trying  to 
bring  into  this  picture  that  old  Sam  Alschuler  must  be  cor- 
rupt because  foresooth  he  hapi>ens  to  have  been  chalzman 
of  a  group  that  collected  money  to  hang  an  oil  painting  of 
Edward  P.  Dunne  In  the  city  of  Chicago.  By  the  same 
token  I  am  guilty,  too.  I  am  a  member  of  that  associatlcm. 
You  folks  could  join  also  if  you  want  to  pay  $10,  which  Is 
the  only  requirement.  The  only  thing  that  Judge  Alschuler 
did  In  this  matter — and  an  examination  of  the  facts  will 
clearly  indicate  it — was  to  permit  his  name  to  be  used  as 
the  honorary  chairman  of  the  committee  that  collected 
funds  for  this  purpose.    Iliat  is  all  he  did. 

For  this  gentleman  to  cwne  In  here  and  make  the  sly  and 
unsupported  charges  against  a  man  of  Alschuler's  character 
and  reputation,  Mr.  Speaker,  I  say  is  something  more  repre- 
hensible than  I  thought  coiild  be  done  in  a  body  of  this 
kind.  I  sincerely  hope  that  Judge  Alschuler  will  Join  with 
the  Chairman  of  the  Judiciary  Committee  of  this  House 
and  insist  that  these  charges  be  examined  quickly  in  order 
that  a  decision  may  be  arrived  at  as  speedily  sis  possible, 
to  the  end  that  Justice  may  be  done  to  Judge  Alschuler,  and 
to  the  end  also  that  no  one  in  the  future  will  run  as  a 
candidate  for  Oovemor  of  any  State  in  this  Union  by  means 
of  a  crucifixion  of  a  great  man  in  the  State  In  which  he 
Uvea.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  imanimous  consent  to 
proceed  for  2  minutes.  

Mr.  O'BRIEN,  Mr.  DOBBINS,  Mr.  MITCHELL,  and  Mr. 
DUFFEY  of  Ohio  objected. 

Mr.  DIRKSEN.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  and  to  include  therein  a  reply  to  the 
statement  made  by  the  gentleman  who  just  spoke. 

Mr.  O'BRIEN,  Mr.  DOBBINS,  Mr.  Mi'iXJHKIJs  and  Mr. 
DUFFEY  of  Ohio  objected. 

COMMITTXX  ON  nCMICRATZOK 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Immigration  may  be  permitted  to  sit 
tomorrow  during  the  session  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

THI  PRIVATK  CALXHDAl 

The  SPEAKER.  This  is  the  day  for  the  calling  of  the  Pri- 
vate Calendar.  The  Clerk  will  call  the  first  bill  on  the 
calendar. 

JTTLIAN  C.  DORt 

The  Clerk  called  the  first  bill  on  the  Private  Calendar,  H.  R. 
4105,  for  the  relief  of  Julian  C.  Dorr. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc^  That  the  Oomptroller  Oeneral  is  authorized 
and  directed  to  credit  the  account  of  Julian  C.  Dorr,  Department 
of  State,  formerly  American  connil  at  Genoa.  Italy,  in  the  sum  of 
$606.77,  such  sum  having  been  expended  by  the  Department  of 
State  in  shipping  the  household  effects  of  aald  Julian  C.  Dorr  from 
Genoa.  Italy,  to  Barbados.  British  West  Indies,  in  ccmnection  with 
a  change  of  assignment,  and  such  expenditure  having  been  charged 
to  the  account  of  said  Julian  C.  Dorr  by  the  Comptn^er  General 
on  the  ground  that  such  sixipment  should  have  been  made  on  an 
American  vessel  under  the  provisions  of  section  601  oi  the  Mer- 
chant Marine  Act.  1928.  The  surety  on  the  bond  of  the  said 
Julian  C.  Dorr  is  hereby  released  from  any  liability  arising  out  of 
such  expenditure. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  Ume.  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


XHTntHATZOHAL  MAHTTVACTaKns'  SALIS  CO.  OT  UOUCA.  IMC..  A.  S. 

posnrxKorF.  trttstks 

The  Clerk  called  the  next  bill,  H.  R.  4178,  for  the  relief  of 
the  International  Manufacturers'  Sales  Co.  of  America,  Inc., 
A.  S.  Postnikoff,  trustee. 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes  on  this  bill  and  some 
others  that  will  follow. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  riidtit  to  object, 
sometime  ago  we  changed  the  rules  and  the  procedure  with 
respect  to  Mils  on  the  Private  Calendar  for  the  sole  purpose, 
as  I  understood  It.  of  preventing  discussion  of  bills  on  the 
Private  Calendar.  I  did  not  think  it  was  a  good  Idea  at  the 
time  the  matter  was  up.  and  I  voted  against  It.  However, 
a  majority  of  the  Members  were  of  the  opinion  that  during 
the  first  call  of  the  Private  Calendar  we  should  have  no 
discussion  on  the  bills.  I  therefore  feel  constrained  to  object 
unless  some  good  reason  should  be  given  why  these  bills  are 
entitled  to  discussion  while  other  Important  measures  are 
not  * 

Mr.  TRUAX.  Mr.  Speaker.  I  would  say  to  the  gentleman 
that  this  bill  involves  an  authorization  of  nearly  $1,000,000. 
and  I  think  this  Is  sufficient  reason  why  the  Members  should 
know  something  about  It. 

Mr.  MOTT.  May  I  ask  the  gentleman  if  he  intends  to 
object  to  the  bill? 

Mr.  TRUAX.  I  shall  decide  that,  I  will  say  to  the  gentle- 
man, after  I  make  my  observations. 

Mr.  MOTT.  Oh.  no  ^  that  Is  a  fair  question.  Is  the  gentle- 
man going  to  object  to  the  bill  when  it  is  called? 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  for  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object. 
I  shall  object  unless  the  gentleman  advises  me  whether  he 
is  going  to  object  to  the  bilL 

The  SPEAKER.  The  regular  order  has  been  demanded. 
Is  there  objection  to  the  request  of  the  gentleman  from 
Ohio? 

Mr.  MOTT.    I  object.  Mr.  Speaker. 

Mr.  TRUAX.  Mr.  Speaker,  I  make  the  point  of  order 
there  is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting.] 
One  himdred  and  forty-two  Members  present,  not  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  when  the  following  Members 
failed  to  answer  to  their  names: 


[BoU 

Mo.  88] 

Allen 

Duncan 

Hull 

Ramspeck 

Amlie 

Dunn.  lOss. 

Johnson.  W.  Va. 

Baybum 

Andrew,  llaas. 

Eaton 

Keller 

Reed.  N.T. 

Bacon 

■Iciier 

Kennedy.  Md. 

Bobmson,  Utah 

Bankhead 

BUenbosen 

Kerr 

Robelon.  Ky. 

BeU 

Parley 

KImhaU 

Romjue 

Blnder\ip 

Fenerty 

Ktnser 

Sabath 

Brown,  Mich. 

FUh 

Xjamneek 

Sadowski 

Buckley,  N.  T. 

nannasan 

Lee.  Okla. 

Sanders.  La. 

Frwy 

Lesinski 

Scbnetdw 

Cannon.  Wis. 

Pulmer 

LewU.Md. 

Scott 

Garden 

OambrUl 

Lloyd 

Sears 

Cartwrlght 

Gaique 

Lord 

Seeer 

Cavlcchla 

Gavagan 

licAndrews 

Shannon 

Clark,  Idaho 

Oearhart 

McClellan 

Short 

Cochran 

Oehrmann 

McLean 

Smith.  Wash. 

Colmer 

Oliigery 

McLeod 

Somers.  M.  T. 

Connery     - 

Omnfleld 

McSwain 

Stack 

Cooley 

Gray.  Pa. 

Umpet 

Stewart 

Cooper.  Ohio 

Green 

lleeks 

Stubbs 

Grosser.  Ohio 

Haines 

Montague 

Sweeney 

HaUeck 

Mbntet 

Ttooaum 

Dear 

Hancock.  M.  C. 

Murdock 

Thurston 

Delaney 

Barter 

Nichols 

Vinson.  Ky. 

Dempeey 

Hartley 

Norton 

Wadsworth 

DeBouen 

Hennlngs 

CDay 

Werner 

DlcksteUi 

Hitslns.  Conn. 

Palmlaano 

Wtthrow 

Disney 

Hleglne- A>»s. 

Peyser 

Wood 

Doutrlch 

Hblllster 

Etabaut 

Zlnunermaa  ^ 

Drlrer 

Hook 

Ramsay 

The  SPEAKER    Three  hundred  and  eleven  Biembers  havs 
answered  to  their  names— a  quorum  Is  present. 


i 


TWO 


Ur.  TAYLOR  of  Cokrmdo.    Mr.  Speaker.  X 
tber  ffnrwwHTifn  under  the  eaU  be  dispensed  with. 
TIM  mottOB  vms  agreed  ta 
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tbftifnr- 


nrmjrATioirAi.  uAKurMcrmwu'  salcs  co.  or  AxmcA.  n»c. 

TlM  SPEAKER,  Is  there  otojectloa  to  the  consideration  of 
the  bin  (H.  R.  4178)  for  the  rcUef  of  the  International  Manu- 
facturers' Sales  Co.  of  America.  Inc..  A.  8.  Postnikoff .  trustee? 

Mr.  McPARLANX.  Mr.  BLANTON.  and  Mr.  TRUAX  ob- 


Hm  8PKAKXR.    Tlie  bill  wlB  be  recommitted  to  the  Com- 
HtHat  <m  Claims. 


Tht  Clerk  called  the  next  bfll  oo  the  Private  Calendar. 
H.  R.  4210,  for  the  reUef  of  Anthony  NowakowskL 

The  SPEAKER.    Is  there  objectkm? 

Mr.  C08TELL0.  Mr.  Speaker.  I  ask  unanimous  consent 
tbat  this  bin  be  passed  over  without  prejudice. 

Mr.  OXXJNNOR.    That  is  not  permissible. 

The  SPEAKER.  The  bill  must  be  either  objected  to  or 
considered. 

There  being  no  objection,  the  Clerk  read  the  bin.  as  follows: 

Bt  it  enacted,  etc..  That  the  Secretary  of  the  Treeaury  »•  author- 
iBBd  and  directed  to  pay  to  Anthcmy  NowaXowakl  the  lum  of  9500. 
belnf  the  amount  of  a  bond  aepoatted  ••  ■ecnrtty  and  filed  with 
the  Inapector  In  charge  of  Immigration  at  Detroit  and  later  tor- 
fatted  becaoM  of  hla  fattore  to  depart  trom  the  United  Statoa. 


With  the  following  committee  amendments: 

Page  1.  Use  4.  after  the  word  "  pay  ",  toaert  "  out  of  any  money  tn 
the  Treasury  not  ofthervlee  appropriated." 

Pa^  1.  Ua»  6.  atnke  oat  the  words  "  being  the  amount  of  "  and 
tnaert  "  In  full  aKtlemeat  of  all  dalma  agalnet  the  Oovemment  of 
the  united  Statee  for." 

Page  1.  line  10.  aTter  the  word  "SUta".  Inaart  "ProHdcd,  That 
no  part  oT  the  anujunt  appiaprtatid  1b  tfaM  ast  in  ooeaa  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneya.  on  account  of  serTlcea  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneya,  to  exact,  oolleet,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In  ezceea 
of  10  percent  thereof  on  account  of  senrlces  rendered  in  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  proTlaions  of  thle  act  shall  be  deemed 
gMtg  of  a  mledetneanor  and  upon  cooTlctlou  thereof  shall  be  fined 
iB  any  sum  not  exceeding  SI. 000." 

The  amendments  w«re  agreed  to. 

The  blU  as  amended  was  ordered  to  be  eogrossed  and  read 

■  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

riATMAWrS  WHO  SUVmgD   LOSS  BT   riMM  ZH  THX  SXSTB  OT 

mKKXSOTA  OtTSnfO  OCTOBIS  1*18 

The  Clerk  called  the  next  biU  on  the  Private  Calendar. 
H.  R.  3662.  for  the  relief  of  certain  claimants  who  suffered 
lOM  by  fire  In  the  State  of  Minnesota  during  October  lAlS. 

The  SPEAKER.    Is  there  objection? 

Mr.  TOUNO.  Mr.  TRUAZ.  and  Mr.  BLANTON  objected. 

The  blU  was  recommitted  to  the  Committee  on  Claims. 

XBQSUS  STOKSS 

The  Glerk  caUed  the  next  biU  on  the  Private  Calendar. 
H.  R.  604.  tor  the  relief  d  Thomas  Stokes. 

There  being  no  objection,  the  Clerk  read  the  bfll.  as 
foUows: 


Be  tt  •aeetag.  etc..  That  In  the  administration  at  any  lawa  ooo- 
ferrlng  rIgMa  prlTllegea.  and  benefits  upon  honorahly  dlscharg«d 
soldiers  Thomaa  Stokea.  lata  at  Company  K.  Pteat  ReginMnt  United 
Statee  Infantry,  ataaU  hereafter  be  held  and  considered  to  have 
been  honorably  glH^nad  tram  the  military  aerrlce  of  the  United 
Statee  aa  a  ■Moabsr  of  that  organlsaUon  on  the  14th  day  of  Sep- 
tember ItVT:  Proelded.  That  no  bounty,  back  pay.  pensleo.  or 
allowaaoe  diall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

With  the  foDowlng  committee  amendment: 
Page  1.  nam  t.  atrlka  out  •*  M  "  and  tnaert  "  14«h  ". 

Dm  amendment  was  agreed  to. 

The  Mil  as  amendad  wasordnred  to  be 
a  third  time,  was  read  the  third  time.  axMl 
motion  to  reconsider  was  laid  on  the  table. 


and  read 
and  a 


May  7 


The  Clerk  cafled  the  next  biU  on  the  Private  Calendar. 
H.  R.  594.  for  the  relief  of  Roy  Beck. 

The  SPEAKER    Is  there  objectlai? 

Mr.  HOPE  and  Mr.  HANCOCK  at  New  York  objected. 

The  bU  was  recommitted  to  the  Committee  on  MUitary 
Affairs. 

DK.  eaOSOT  B.  ROLTBAPPLB 

The  Clerk  called  the  next  blU  on  the  Private  Calendar, 
H.  R.  5762.  authorizing  the  President  to  present  In  the  namo 
of  Congress  a  Medal  of  Honor  to  Dr.  George  E.  Holtzapple. 

The  SPEAKER.    Is  there  objectlwi? 

Mr.  MOTT  and  Mr.  HANCOCK  of  New  York  objected. 

The  bin  was  recommitted  to  the  Committee  on  the  library. 

pnCT  C.  WUGHT 

The  Clerk  called  the  bUl  (H.  R.  2566)  for  the  relief  of 
Percy  C.  Wright. 
There  being  no  objection,  the  Clerk  read  the  Mil.  as  follows: 

B€  tt  enacted,  etc..  That  the  Presldant  la  aotborlaed  and  dlroctad 
to  appoint  Percy  C.  Wright,  who  formerly  was  the  officer  In  cliarge 
of  an  armament  section  of  a  tactical  unit  of  the  United  Statea 
Army  Air  Oorpa  and  in  training  for  a  eommlaelon  In  the  Regular 
Army,  a  first  lieutenant  of  the  United  Statee  Army  Air  Carp«:  and 
to  piece  him  on  the  retired  list  for  dleabUlty  trom  Injurlea  received 
while  on  a  routine  flight  In  connection  with  his  duties  as  an  oflloer 
of  a  Regular  Army  tactical  organisation,  at  ICarshall  Pleld,  Port 
Riley.  Kans..  January  39.  1939.  dating  his  coinmlaiina  and  benefits 
thenfrooi  on  the  date  said  Percy  C.  Wright  iutluusJ  to  olvll  Ufa. 

With  the  foDowlng  committee  amendments: 

Page  a.  line  1.  strike  out  the  worda  "  and  benefits  therefrom." 
Page  3.  line  S.  strike  out  the  period,  tnaert  a  colon  and  the  words: 
"  Provided,  l^at  no  bounty,  back  pay.  pension,  retirement  pay,  or 
allowance  shall  be  held  to  have  accrued  prior  to  the  passa^  of 

this  set." 

The  committee  amendments  were  agreed  to  and  the  bUl  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CAPT.   BUSSKLL   WUXSOM.   UVTTXD   STATES  NAVT 

The  Clerk  caDed  the  bill  (H.  R.  5564)  for  the  reUef  of  Capt. 
RosseU  Willson.  United  States  Navy. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object 

The  SPEAKER.  It  requires  two  objections.  There  being 
no  other  objection,  the  Clerk  win  report  the  bin. 

The  Clerk  read  the  bOl.  as  tcSkmw:         ^ 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
ha  is  hereby,  authorized  and  directed  to  pay  to  Capt.  Ruseell  NVIU- 
son.  United  States  Navy,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  the  sum  of  $15,000  In  full  settlement  for 
his  invention  which  has  been  accepted  by  the  Navy  Department 
for  use  In  connection  with  naval -communication  facilities. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

jomr  ■.  cues 

The  Clerk  caUed  the  biU  (H.  R.  2466)  for  the  relief  of  John 
E.  CUck. 

Thtfe  being  no  objection,  the  Clerk  read  the  biU.  as 
foUows: 

Be  it  enacted,  etc..  That  John  S.  Click,  chief  clerk  of  the  admin- 
istrative office  of  the  Alaska  Division,  Bureau  of  Indian  Affairs, 
with  headquarters  now  at  Juneau.  Alaska,  ti  hereby  relieved  of 
reimbursing  the  United  Statee  for  credit  to  the  approprlttt  ion 
"Education  of  naUvee  of  Alaaka.  1930-81**.  the  sum  of  $20132 
paid  to  the  Alaaka  Steamahlp  Co.,  of  Seattle,  Waah..  from  >«ld 
appropriation  for  transporting  his  personal  and  household  gr<ods 
from  Seattle.  Wash^  to  Juneau.  Alaska,  upon  permanent  change 
of  station,  under  an  authorisation  Issued  by  the  Departmenc  of 
the  Xntarlar. 

llie  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 


tOTV  a  oo. 

The  Clerk  caUed  the  biU  (H.  B.  S327>  Xor  the  xtliai:  ot 
James  Akeroyd  k  Ca 
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There  being  no  otojectlan,  the  derk  read  the  Un.  m 

follows: 

B«  <t  enacted,  ete^  ThAt  th«  Secretary  of  the  Treaaxiry  tM.  and 
he  to  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otberwlae  appropriated,  to  Jaznea  Akeroyd  it  Ck>., 
of  Philadelphia,  Pa,  the  sum  of  •S,645.7S.  with  Interest  from 
November  1.  1928.  to  cover  a  refund  on  certain  wood  Imported 
under  the  Emergency  Tariff  Act  of  IB21. 

With  the  followlzig  committee  amendments: 

Pa«e  1.  line  7.  strike  out  the  words  "  with  Interest  from  Novem- 
ber 1.  1038  "  and  Insert  In  lieu  thereof  "  In  full  setUement  at  all 
claims  against  the  Government  of  the  United  Statea." 

Page  1.  line  9.  strike  out  the  word  "  wood  *  and  Insert  in  lieu 
thereof  the  word  "  wool." 

Page  1.  line  10.  strike  out  the  period  and  insert  a  colon  and 
the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  In  thto  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ooUect.  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  ]>ercent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000," 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

STAMhKT  T.  <a068 

The  Clerk  called  the  bUl  (H.  R.  4031)  lor  the  reUef  of 
Stanley  T.  Gross. 

There   being  no  objecticm,  the  Clerk  read  the  bill,  as 

follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treastiry  be.  and 
he  to  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated,  to  Stanley  T.  Gross  the 
sum  of  $500,  representing  the  amount  of  a  United  States  Treasury 
bond  which  he  defraslted  in  behalf  of  Stanlslaw  Walcsak.  an  alien, 
who  has  been  deported. 

With  the  following  committee  amendments: 

Line  6.  after  the  figures  "$600",  strike  out  the  word  "repre- 
senting "  and  Insert  in  lieu  thereof  "  in  full  settlement  of  all 
claims  against  the  Government  of  the  United  States  for." 

Line  9,  strike  out  the  period.  Insert  a  colon  and  the  following: 
"  Provided.  That  no  part  of  the  amount  appropriated  in  this  act 
in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoiint 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  reoelve  any  sum  of  the  amount  appropriated 
In  thto  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  Tkdatlng  the  provtolons  of 
thto  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  convic- 
tion thereof  shall  be  fined  in  any  siun  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

RAMUKT  ▼.  BCHXXDLn 

The  Clerk  called  the  bill  (H.  R.  4290)  for  the  relief  of 
Harriet  V.  Schindler. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  ete^  TtoaX  sections  17  and  30  of  the  Kmployeea* 
Compensation  Act  of  September  7.  1916,  aa  amended,  are  hereby 
waived  In  favor  of  Harriet  V.  Schindler,  widow  of  Frederick  S. 
Schindler.  deceased,  formerly  employed  at  the  post  oOoe,  Utlca. 
K.  T..  and  the  United  States  Sn4>loyees'  Oompeasatlon  Commis- 
sion la  authorized  and  directed  to  consider  and  determine  her 
claim  for  compensation,  notwithstanding  the  limitations  in  the 
first  paragraph  of  section  10  of  the  aforesaid  act.  The  Commis- 
sion Is  further  authorised  and  directed  to  pay  such  axpenaes  for 
medical  treatment  furnished  Frederick  8.  Schindler  on  aoooiwt  of 
hto  injtuy  as   It  may   determine  to  have  been  raaeonsble   and 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  panwirt,  and  a  motion  to 
reconsider  laid  on  the  table. 


jomr  3.  uokKK 

The  Clerk  called  the  biU  (H.  R.  4610)  for  the  relkt  of 
John  J.  Moran. 

There  being  no  objection,  the  Clerk  reftd  the  biU.  as 
follows: 

Be  it  enacted,  ete^  That  there  to  hereby  authorlaed  to  be  appro- 
priated, out  of  any  money  In  the  Treasxiry  not  otherwise  appro- 
priated, and  paid  to  John  J.  Iforan  the  sxun  of  $390.43,  beli«  the 
amount  paid  by  Mr.  Iforan  as  postmaster  at  Southlngton,  Oonn.. 
to  Raymond  F.  Keating  and  Keron  R.  Welch,  employees  at  the 
post  offlce  fctf  the  period  August  18  to  September  30,  1918,  which 
uxumnt  was  not  allowed  by  the  Post  Oflloe  DepMtment.  plus 
Interest  at  the  rate  of  4  percent  per  annum. 

With  the  following  committee  amendments: 

Page  1.  line  3,  siaike  out  "  that  there  to  hereby  authorlaed  to  tM 
appropriated  "  and  insert  in  Ueu  thereof  "  That  the  Secretary  of 
the  Treasury  be.  and  he  to  hereby  authorlaed  and  directed  to  pay." 

Page  1.  line  6.  f.trike  out  the  word  "  paid  "  and  Insert  "  In  full 
setUement  of  all  claims  against  the  Government  of  ths  United 
States." 

Page  a.  line  1,  after  the  figuree  "  30  ",  strike  out  "  1918,  which 
amount  was  not  allowed  by  the  Poet  Office  Department,  plus  Intw- 
est  at  the  rate  of  4  percent  per  annum, "  and  Insert  "  191$:  Pro- 
vided, That  no  part  of  the  amount  appropriated  In  thto  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  tLgent  or  agents,  atUamej  or  attorneys,  on  aooount 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  aoiy  agent  or  agenta,  attorney  or  attomeya,  to  asset, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  thto  act  in  excess  of  10  percent  thereof  on  aooount  of  servloes 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
thto  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oonvlo- 
tion   thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to.  and  the  biU 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

WILLXAM.  A.  BAT 

The  Clerk  caUed  the  bill  (H.  R.  4630)  for  the  rdlef  of 

William  A.  Ray. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as  followi: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
he  to  hereby,  autliorized  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  William  A.  Ray,  post- 
master at  Ifbunt  Sterling,  Ohio,  the  sum  of  $00.74  to  reimburse 
him  for  the  amount  of  postal  funds  lost  as  a  result  of  the  failure 
of  the  First  National  Bank  of  Mount  Sterling.  Ohio. 

With  the  following  committee  amendments: 

Line  e,  after  the  figures  "  $80.74  ".  strlks  out  "  to  reimburse  him  ** 
and  Insert  In  lieu  thereof  "  in  full  settlement  of  all  claims  against 
the  Government  of  the  United  States." 

Line  10,  strike  out  the  period.  Insert  a  colon  and  the  following: 
"  Provided,  That  no  part  of  the  amount  appropriated  In  thto  act  m 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  In  connection  with  said  claim.  It  shall  be  unlawful 
fcM-  any  agent  or  agenta,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  i^tproprlated  In  thto 
act  In  excess  of  10  percent  thereof  on  aooount  of  servloes  rendered 
in  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provlslotu  of  thto  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceeding  $1X)00." 

The  committee  amendments  were  agreed  to,  and  the  bill 
as  amended  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time  and  passed,  and  a  motloD  to 
reconsider  laid  on  the  table. 

KSTKLLI  K.  GASDnnn 

Ihe  Clerk  called  the  blU  (H.  R.  4699)  for  the  relief  of 

EsteUe  M.  Gardiner. 

There  being  no  dOjection,  the  Clerk  read  the  biH,  as  follows: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and  bs 
to  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money  In  the 
Tteasury  not  otherwise  impropriated,  to  Bstelle  M.  Oardlnsr  the 
sum  of  $10,000  for  damages  suffered  1^  reason  of  her  brother,  John 
Henry  Gardiner,  being  struck  and  fatally  Injured  by  a  Government 
automobile  which  was  driven  by  an  employee  of  ths  Post  OlBos 
Department. 

With  the  following  ccmmittee  amendments: 

Line  6,  strike  out  "  $10,000  "  and  Insert  "  $6,000.  in  full  settlsms&t 
of  all  claims  sgalnst  the  Government  of  ths  United 
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LUm  11.  strfkfl  oat  the  plod.  la»ml  %  eoloo  and  the  foUovlng: 
'  Provided.  That  do  part  oC  th«  aaoount  •pproprimXtBd  In  thU  aet  in 
«acefla  at  10  perceot  tharwtf  ahall  b«  paid  or  d«ttv<«ad  to  or  rwtred 
to*  any  agent  or  afcnta.  attorney  or  attorneys,  on  aaaMUit  at  mtt- 
lo«*  cvadaad  in  oonnecUon  with  aatd  eUtm.  It  abaU  be  unlawful 
l«r  any  tfttat  or  i«entaL  attorney  or  attorneys,  to  exact,  collect. 
•ay  eum  at  the  aniount  appropriated  In  thfll 
'  »  weoont  at  eenlcaa  renderMl 
cantiact  to  the  eoBtrarf  not- 
tha  provlalflna  at  this  act  shaU 
and  opon  oosvlcUon  thereof 
•1.000." 

Tlw  fwnmtttof  wnenteMnte  wcr«  agreed  to.  and  the  bUl 
M  hinetMled  wms  ordered  to  be  c&sroued  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
laid  on  the  table. 


TAMATO   ■aSOXO 

The  Clerk  called  the  next  bUl.  H.  R.  471S.  for  the  relief  of 


There  being  no  objection,  the  Clerk  read  as  follows: 

Je  U  wartedL  eSe.  That  the  ■■iiietaij  at  the  Troaeury  le  hereby 

to  psf .  out  of  any  noaey  in  the  Treaeury 


1 


1^ 


wt  elharwtae  epptofrtatort.  to  Tamato  Beaoko  the  sum  at  •0.000. 
fceh  awi  ahaU  be  to  full  settlenent  at  aU  daime  for  damacaa 
agalnat  the  United  SUtea  on  aeeount  at  Injurtea  suetalned  by  the 
saki  Taaaato  Oseofco  when  he  wae  stmek  during  marhtne-ynn  prac- 
tlee  by  the  Mavy  at  Fsarl  Harbor.  Tvrttory  otf  HawaU.  on  Novmnbar 

With  the  following  committee  amendments: 

•.  strike  otjt  "  •0.000  "  and  inaert  in  lieu  thereof  "  •a.OOO." 
)  10.  after  the  llffwrea,  tossrt  a  eolon  and  the  fotlowlnf : 
That  no  part  of  the  ameoat  appropetoted  tn  this  act 
of  10  pereant  thereof  shall  be  paid  or  daUTared  to  or  re- 
ealvad  by  any  agent  or  agents,  sttomey  or  sttomeys.  on  account  of 

iikjiii  rendered  to  iiiw Hiai  with  said  claim.    It  iiMai  be  un- 

tovtto  for  any  a«HU  ar  afHito  attoney  cr  attomeya.  to  Otoct.  col- 
icet.  withhold,  or  reeelTe  any  sum  of  the  amount  appropriated  In 
thu  set  In  eamees  at  10  percent  thereof  on  account  of  services  ren- 
dered tn  connection  with  said  claim,  any  contract  to  the  contrary 
notwithstanding.  Any  pereon  rlolatlng  the  prorlalons  of  this  act 
ihaH  be  deaaaed  guilty  of  a  oalademeanor  and  upon  eonrletton 
tharaof  shall  be  fined  In  any  sum  not  exceeding  •IjDOO." 

Tito  ooBunittee  amendments  were  agreed  to.  and  the  biU 
M  amgndad  was  ordered  to  be  engroaaed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

nramwAL  ciAms  or  mxutait  kxsomiisl 

The  Clerk  called  the  next  bill.  H.  R.  47M.  to  authorize  the 
settlement  of  tndlTldiial  claims  of  military  personnel  for 
damages  to  and  loss  of  private  property  incident  to  the 
training,  practice,  operation,  or  maintenance  of  the  Army. 

There  beil^  no  objection,  the  Clack  read  as  follows: 

Be  ft  e—Ptsd.  etc..  That  the  Oen^^  Accoonttng  OtBce  be.  and 
li  hereby,  avthorlaed  and  directed  to  pay  the  following  claims  of 
mlUtary  panonnel  and  ctTlllan  employees  tn  the  amounts  ahown 
which  have  been  approved  and  recommended  for  payment  by  the 
aeoetary  at  War.  for  damagee  to.  and  loas  at.  private  property 
of  such  personnel  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army,  and  that  such  payments  be  made  from 
the  preeent  appropriation  of  the  War  Department  entitled  "  CIaIou 
tor  damagea  to  and  loes  of  private  property  ":  M.  M.  Burnett,  cap- 
tain. Bghth  Regiment  United  SUtes  Cavalry.  glT.TO;  Haskell  H. 
Cleavea.  llrst  lieutenant.  Signal  Oorpe,  United  States  Infantry.  $6; 
•lamee  H.  Oawley.  wsstir  lerisant.  Air  Oorpe.  United  States  Army. 
••;  Henry  L.  Ouertln.  first  sergeant.  Company  C.  riret  Baglaoent 
United  Statea  engineers.  tSS:  OOver  L.  Spicer.  civilian  employee. 
••6;  Ohartoe  P.  B^n.  staff  sergeant.  Seventy-third  Pursuit  8<n»d- 
ron.  Air  Oorpe,  United  Statee  Army.  glS;  and  Ted  D.  Whltton. 
toqptoat.  Baeond  Anununltlon  Train.  United  Statee  Army,  $23.40. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
xvad  the  third  time,  and  passed,  and  a  motion  to 
laid  on  the  table. 


txzMBtrxsKiczirr  or  omcxts  ams  dtustss  mif  ov  accookt  or 

SAaTHOVaXS  at  MAWAOUA.  mCAhAOTJA 

The  Clerk  called  the  next  WU.  H.  R.  4799,  to  provide  for 
the  reimbursement  of  certain  officers  and  enlisted  men  or 
former  olBoers  and  enlisted  men  of  the  Navy  and  Marine 
Corps  for  personal  property  lost,  damaged,  or  destroyed  as  a 
result  of  the  earthquake  which  occurred  ai  UnrTigna.  Nica- 
ragua, on  March  31.  1931. 

The  SPEAKER.    Is  there  objecUon? 


Mr.  HANCOCK  of  New  York.  Mr.  HOPE,  and  Mr.  TRTJAX 
objected,  and  the  bill,  under  the  rule,  was  recommitted  to 
the  Cotnmitiec  on  Claima. 

CZUACO  HXaXAKIUEZ 

The  Clerk  called  the  next  bill,  H.  R.  4«33.  for  the  r«Uef 
of  Ctrlaco  Hernandez  and  others. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  aothortaed  and  dhraeted  to  pay.  out  of  any  money  in 
the  Transury  not  otherwise  appropriated,  soeh  snm  or  sums, 
amoxintlng  tn  the  i^gregaU  not  to  aaoaad  gasaJM.  as  may  !>• 
required  by  the  Secretary  of  the  Navy  to  itowtoiiTiii  Ctrlaco  Her- 
nandez. Marcl&l  noree.  LuU  Enrlquez.  and  Rafael  Roanero  for 
toasee  stMtalned  while  giving  thatr  attention  to  the  reselling  of 
personnel  of  the  U.  8.  8.  Tacoma.  following  the  grounding  at  that 
vsaael  on  La  BlanQullU  Beef,  off  Vera  CTua.  ICesleo.  on  Janaary 
16.  1934:  Proxrtded,  That  no  part  of  the  amount  appropriated  to 
thu  act  In  excees  of  10  paroant  tharaof  shaU  be  paid  or  daUvarad 
to  or  tocaieed  by  any  agent  or  a#Mita,  attorney  or  attorneys,  on 
aoeoont  at  aarvlces  rendered  in  oonnactlon  with  said  claims.  It 
shall  be  unlawful  for  any  agent  or  agenta,  attorney  or  attoriieya. 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  ap- 
peopriated  in  thla  act  Id  exoees  of  10  petoent  thereof  on  account  of 
servloee  rendered  in  conneotloo  with  said  dalae.  any  contract  to 
ths  contrary  notwithstanding.  Any  parson  violating  the  provi- 
sions of  this  act  ahall  be  deaaaed  guilty  of  a  mladr meaner  and 
upon  conviction  thereof  shall  be  fined  in  any  s\im  not  exceeding 
•1.000. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motioa 
to  reconsider  was  laid  on  the  table. 

KxiMBtntsxxxirr  or  kxlbrd  mxh  or  trx  watt  om  Accoxmr  or 
nas  AI  HAMrroif  aoABo,  va. 

The  Clerk  called  the  next  bill.  H.  R.  4845.  to  provide  for 
the  reimburscBBont  of  certain  enlisted  men  and  former  en- 
listed men  of  the  Navy  for  the  value  of  personal  effects  lost, 
damaged,  or  destroyed  by  fire  at  the  naval  training  station, 
Hampton  Roads.  Va..  on  February  21.  1927. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  such  sum  or  txims. 
amounting  In  the  aggregate  not  to  aaeoed  •S.000.  as  may  be  re- 
qiilred  by  the  Secretary  of  the  Navy  to  reimburse,  under  such 
regulations  as  he  may  prescribe,  enlisted  men  or  former  enlisted 
men  of  the  Wavy  for  the  value  of  personal  effects  lost,  damaged, 
ar  destroyed  as  a  result  of  the  fire  which  occurred  In  unit  J.  naval 
operating  base.  Hampton  Roada.  Va..  on  February  ai,   1037. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ixuxr  or  employxxs  or  roaxioir  sxancs 

The  Clerk  caDed  the  next  bill,  S.  267.  for  the  relief  of 
certain  ofllcers  and  employees  of  the  Foreign  Senrlce  of  the 
United  States  who,  while  In  the  coarse  of  their  respective 
duties,  suffered  losses  of  personal  property  by  reason  of 
catastrophes  of  natore. 

Mr.  TRUAX  and  Mr.  YOUNO  objected,  and  the  bin.  under 
the  rule,  was  recommitted  to  the  Committee  on  Foreign 
Affairs. 

BhOAa  H.  TAan 

The  Clerk  called  the  naxt  bUl.  H.  R.  1963.  for  the  relief 
of  Edgar  H.  Taber. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  lawa  ooi»- 
fMrtng  rights.  prlvUeges.  and  beneflu  upon  honorably  discharged 
midttn  Bdgar  H.  Taber.  late  staff  sergeant  of  the  Blghty-eighth 
Aaro  Squadron  of  the  Air  Service.  United  States  Army,  shall  here- 
after be  held  and  considered  to  have  been  honorably  discharged 
March  30.  1031.  from  the  miUtary  senrlee  of  the  United  Stetes  on 
aeeount  of  physical  dlsabUtty:  Prorlded,  That  no  compensation. 
lataieuent  pay.  back  pay.  penaton.  or  other  benefit  shall  be  held 
to  have  aoenied  prior  to  the  paaaaga  of  this  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

VXUX  MOTOSS  CORPOIATXOll 

Tlw  Clerk  called  the  next  bill.  H.  R.  3706,  to  confer  juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
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render  Judgment  upon  the  dsim  of  file  ▼die  Motors  Cor- 
poration. 

Mr.  YOUNO.  Mr.  TRUAX.  and  Mr.  COSTBXIiO  objected: 
and  the  bill,  under  the  rule,  was  recominltted  to  the  Com- 
mittee on  War  Claims. 


A.  c.  lOBsaLn  CO. 

The  Clerk  called  the  next  bai,  H.  R  SlOl.  to  ooofer  juris- 
diction on  the  Court  of  Claims  to  hear  and  determine  the 
claim  of  A.  C.  Messier  Co. 

Mr.  YOUNQ  and  Mr.  TRUAX  objected:  and  the  bill,  under 
the  nde.  was  recommitted  to  the  Committee  on  War  Claims. 

lALPH  c.  zawn       f-  -. 

The  Clerk  called  the  next  bill.  H.  R.  4036.  for  the  relief 
of  Ralph  C.  Irwin. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc^  That  Uie  appointment  of  Ralph  C.  Irwin  as 
r«g\ilar  village  letter  earrler  at  Brea.  CalU..  on  the  IStli  day  of 
March  1929  shall  hereafter  be  held  to  have  been  regularly  and 
duty  made  as  of  that  date  and  he  shall  be  entitled  to  compensa- 
Uoa  from  that  date  in  accordance  with  the  laws  snd  postal  regu- 
lations governing  appointments  and  promotions  for  length  of 
ssrrlos. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

KKLixr  OP  ootTAnr  coimucTOKS 

The  Clerk  called  the  next  bill,  H.  R.  108,  to  amend  the 
act  entitled  "An  act  for  the  relief  of  contractors  and  sub- 
contractors for  the  post  offices  and  other  buildings  and  work 
under  the  supervisiain  of  the  Treasury  Department,  and  for 
other  purposes  ".  approved  August  25.  1919.  as  amended  by 
act  of  March  6.  1920. 

Mr.  TRUAX  and  Mr.  C06TELL0  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Public 
Buildings  and  Grounds. 

HXWTOV  C.  STALWAKXK 

The  Clerk  called  the  next  bin.  H.  R.  000.  for  the  relief 
of  Newton  C.  Stalnaker.      

Mr.  TRUAX  and  Mr.  COSTELIX)  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Military 
Affairs. 

nuinc  KxoKCXL 

The  Clerk  caUed  the  next  bill.  H.  R.  2107.  for  the  relief 
of  Frank  Kroegel,  alias  Francis  KroegeL 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

There  being  no  further  objection,  the  Cleilc  read  a  similar 

Senate  bill  (S.  51).  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights.  prlYlleges.  and  benefits  upon  honorably  discharged 
soldiers  Prank  Kroegtf .  alias  Francis  Krasgel.  who  was  a  member 
of  Company  M.  Twelfth  Regiment  New  York  Volunteer  Infantry, 
shall  hereafter  be  held  and  considered  to  have  been  honorably 
discharged  from  the  military  servlee  of  the  United  States  as  a 
member  of  that  organization  on  the  22d  day  of  July  1898,  and 
notwithstanding  any  provisions  to  the  contrary  in  the  act  re- 
lating to  pensions,  approved  April  26.  1898.  as  amended  by  the 
act  of  May  11.  1908:  Prorfded,  That  no  bounty,  back  pay,  pension, 
or  allowance  shall  be  held  to  have  accrued  prior  to  the  passage 
of  this  act. 

The  bill  was  ordeard  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  moticm  to  reconsider  was 
laid  on  the  table. 

House  bill  (H.  R.  2107)  was  laid  on  tbe  table. 

JOHH  KXLLT 

The  aerk  called  the  next  bOl.  H.  R.  2186.  for  the  relief 
of  John  Kelly. 

Tliere  being  no  objection,  the  Cleric  read  the  btn.  as  fel- 
lows: 


Be  it  enacted,  etc..  That  the  United  States 
pensatlon    Commission    be.    and    it    to    hereby, 
directed  to  waive  the  limitation  for  filing  claim 
In  the  case  of  John  Kelly,  father  of  Sllzabeth 
In    the    United    States    Public    Health    Service, 
tuberculosis  whUe  employed  at  the  United 
pttal,  Buffalo.  M.  T.  In    19aa.  and  died  ot 
June  17.  1929. 


autboriaed    and 
for  compensation 

R.  Kelly,  a  nurse 
who    contracted 
Marine   Hos- 
disablllt^  on 


With  the  foOo^'lng  committee  amwulimmlat 

Strike  out  aU  after  the  enacting  clause  and  Insert  the  following: 
"That  sections  17  and  90  of  the  act  entlUed  'An  act  to  pro- 
vide compensation  for  employees  of  the  United  States  suffering 
Injuries  while  in  the  performance  of  their  duties,  and  for  other 
pui puses',  ^Jproved  September  7.  1916.  as  amended,  are  hereby 
waived  In  favor  of  John  Kelley.  father  of  Buth  Rita  Kelley.  who 
died  on  June  17.  1929.  as  a  result  at  pulmonary  tuberculosis 
allegedly  cotitracted  while  a  dvU  employee  at  the  United  State* 
in  the  PubUe  Hesdth  Servloe:  Provided.  That  no  beneflU  shall 
accrue  prior  to  the  approval  of  this  act." 

Amend  the  Utle  of  the  bill  so  as  to  read:  "A  bill  for  tbe 
relief  of  John  Kelley." 

Tlie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed. 

The  title  of  tlie  bill  was  amended. 

A  motion  to  reconsider  was  laid  on  the  table. 

ICRS.  OLIN  R.  SEXO 

The  Clerk  called  the  next  bUl,  H.  R.  4140.  for  the  relief  of 
Mrs.  Olin  H.  Reed. 

There  being  no  objection,  the  Clerk  read  the  1^,  as  fol- 
lows: 

A  bUl  f  or  the  rdlef  of  ICrs.  Olln  H.  Baed 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  ha 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Tresksury  not  otherwise  spprc^rlated,  to  Mrs.  Olln  H.  Reed,  of 
ICcAlester,  Okla..  the  sum  of  $104)00.  Such  sum  shaU  be  in  full 
settlement  of  all  claims  against  the  United  States  on  account  of 
the  death  of  Olln  H.  Reed,  the  hiisband  of  the  said  Mrs.  Olln  H. 
Reed,  who,  at  the  request  of  the  oAcers  of  the  Federal  Oovem- 
ment.  accompanied  them  and  assisted  in  the  apprehension  and 
arrest  of  one  Prank  Nash;  and  the  said  Olln  H.  Reed,  together  with 
others  of  the  Federal  officers,  were  slain  at  Kansss  City.  Mb).,  on 
Jxine  15.  1933,  by  forces  of  gangdom  attempting  the  release  of  the 
prisoner.  Frank  Nash. 

With  the  following  committee  amendments: 

Page  1.  line  6.  strike  out  "  $10.000 "  aiul  Insert  in  lieu  thereof 
"  $5,000." 

Page  2.  line  2,  strike  out  the  figiu«  "16"  and  insert  In  llett 
thereof  the  figure  "  17," 

Page  2.  line  3,  after  the  word  "Nash",  Insert  a  colon  and  add 
the  following :  "  Prcwided,  That  no  part  of  the  amo\mt  appropriated 
in  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated in  this  act  in  excess  of  10  parent  thereof  on  account  of 
services  rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  tbe  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SETTLEMXNT  OT  IMDIVIUUAL  CLAUCS 

The  Clerk  called  the  next  bill,  H.  R.  4800,  to  authorize  the 
settlement  of  individual  claims  for  personal  property  lost  or 
damaged,  arising  out  of  the  activities  of  the  Civilian  Con- 
servation Corps,  which  have  been  approved  by  the  Secretary 
of  War. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration of  the  bill? 

There  being  no  objection  the  Clerk  read  a  similar  Senate 
bill  (S.  553)  as  follows: 

An  act  to  authorize  the  settlement  of  individual  claims  for  per- 
sonal property  lost  or  damaged,  arising  out  of  the  activltlee  of 
the  Civilian  Conservation  Corps,  which  have  been  approived  by 
the  Secretary  of  War 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Kenneth  R.  Betts, 
ChlUlcothe,  Ohio,  $14.45:  Prank  W.  Brunner,  Springfield.  HI., 
$38.55;  W.  J.  Ccmley,  Dunsmulr.  Calif..  $90.80;  H.  B.  Clifton, 
Savanna.  111.,  $60.75;  Prank  E.  Daley,  Sevema  Park.  Md.,  $84.70; 
Mazie  J.  Donaldson.  Oakland,  Calif.,  $49.10;  P.  T.  H.  Kelley, 
Thompson,  Conn..  $7.10;  Meriam  H.  Lyter,  Willlamsport.  Pa.,  $5; 
Robert  B.  PatnaiMle,  Deer  River.  Minn..  $25:  Van's  Battery  and 
Hectrlc  Co..  Inc..  Green  Bay.  Wis.,  $92.28;  and  Bart  W.  wmums, 
Bennington.  Vt..  $1538.  in  ftdl  settlement  for  damages  sustained 
by  reason  of  the  operation  of  the  Civilian  Conservation  Corps  in 
which  claims  have  been  approved  by  the  Secretary  of  War:  Fro' 
Tided.  That  no  part  of  tbe  amount  ajM>ropriated  in  this  act  In 
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MMM  cT  10  percent  thenot  ihaU  h»  |»ld  or  deU-rerad  to  or  reertved 
^  sM  ftgent  or  agents,  attorney  or  attomeys.  on  account  of 
•arrioe*  renderwl  In  connection  with  aakl  eUUm.  It  sbAU  be  \in- 
tewfiil  tor  any  agent  or  agent*,  attorney  or  attorneys,  toexact. 
collect,  wlthbdd.  or  receive  any  eum  ol  the  amount  appropriated 
In  thU  act  In  ezceaa  of  10  percent  thereof  on  account  of  MTfloes 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provUlons  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
Tletton  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Tbe  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  and  a  House  bill  (H.  R.  4800)  were 
laid  on  the  table. 

MATTBrW  S.  BAKHA 

The  Clerk  caDed  the  next  bill.  H.  R.  4817.  for  the  reUef 
of  Matthew  E.  Hanna. 
There  being  no  obJecUon.  the  Clerk  read  the  bill,  as  follows: 

Be  tt  tnaeted.  etc..  Thatt  the  Comptroller  General  of  the  United 
SUtee  be.  and  he  U  hereby,  authorized  and  directed  to  allow 
credit  in  the  sum  of  SSai  to  coTer  a  disallowance  In  the  accounU 
for  the  month  at  March  1931  of  Matthew  B.  Bsnna.  former  Amer- 
ican minister  to  Nlcarsgna,  for  the  loss  of  consxilar  fee  stamp* 
•ulTered  by  him  as  the  result  of  an  earthquake  and  Hre  which 
deetroyed  the  American  Legation  Building  and  Its  contents  on 
March  Si.  1981. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

tsxintntsxMKirr  or  cntTAiif  snustzo  Mm 

Tha  Clerk  called  the  next  bill.  H.  R.  4844.  to  provide 
for  tbe  reimbursement  of  certain  enlisted  men  and  former 
enlisted  men  of  the  Navy  for  the  value  of  personal  effects 
lost,  damaged,  or  destroyed  by  fire  at  the  naval  radio  station. 
Eureka.  Calif.,  on  January  17,  1930. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

fie  tS  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  suthorlxed  and  directed  to  pay.  out  of  any  money 
in  the  Treftniry  not  otherwise  appropriated,  the  8\un  of  $266.  or 
such  portion  as  may  be  necessary,  to  enable  the  Secretary  of  the 
Itavy  to  reimburse,  under  such  regulations  as  be  may  prescribe, 
enlisted  men  and  former  enlisted  men  of  the  Nsry  for  the  value  of 
personal  effects  lost,  damaged,  or  destroyed  as  a  result  of  a  fire 
which  destroyed  a  building  at  the  nanU  radio  station.  Eureka. 
Caitf..  on  January  17.  1990: 

With  the  following  cmnmittee  amendment: 

Page  a,  line  a.  after  the  figures  "  1930  ".  Insert  a  colon  and  the 
foUoWlng:  "  FrovUted,  That  no  part  at  the  amount  appropriated  In 
ta  aaeees  of  lO  percent  thereof  shall  be  paid  or  delivered  to 
by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  serrleea  rendered  In  connection  with  said  claim.  It  shsll 
be  ualawfnl  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  exeses  of  10  percent  thereof  on  account  of  senrlcee 
rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  o^ 
this  act  dMll  be  dMBMd  guilty  of  a  misdemeanor  and  upon  con- 
vletloa  thanet  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  pMnd.  and  a  motion  to 
reconsider  was  laid  on  the  table. 


WILLIAM 

The  Clerk  called  the  next  bill.  8.  283.  for  the  relief  of 
William  Kemper. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

•s  It  ewacfed.  etc..  That  the  Secretary  of  the  Treasiiry  be.  and  he 
Is  heieb£.  amhuilaid  to  pay  to  William  Kemper  out  of  any  money 
In  the  tisaauij  not  otherwise  appropriated  the  sum  of  $600  In 
1^  settlement  of  all  claims  against  the  OoTermnent  for  expenses 
iamuTed  incident  to  injuries  sustained  by  his  son.  Irwin  Kemper, 
a  minor,  in  an  accident  InrolTlng  a  United  States  mall  truck! 
March  31.  1932. 

With  the  following  committee  amendments: 

rage  1.  Uae  S.  strike  out  "geoO"  and  insert  In  Ueu  thereof 
"SMIM." 

In  line  9  after  the  figures  "  1933  ".  Insert  a  colon  and  add  the 
foUowtag:  "ftoHderf,  That  no  part  of  the  amount  appropriated 
ta  tuts  act  In  exeeas  of  10  percent  thereof  shaU  be  paid  or  de- 
livered to  or  received  by  any  agent  or  agenU.  attorney  or  attorneys, 
on  sccoont  of  sen  Ices  rendered  in  connection  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  recelTS  any  sum  of  the  anMMmt  ap- 


propriated in  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provision* 
of  this  set  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
vicUon  thereof  shall  be  fined  In  any  stun  not  exceeding  $lfiOO." 

ssTTixxKirr  or  cxstaik  ci.Anm 
The  Clerk  called  the  next  bill,  8.  559.  to  authorize  settle- 
ment, allowance,  and  pajrment  of  certain  claims. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  OomptroUer  General  of  the  United 
Statee  be.  and  he  U  hereby,  authorised  and  directed  to  adjtist  and 
settle  the  following  claims  and  certify  the  same  to  Congre**: 

(a)  R.  O.  Jacques  in  tbe  amount  of  $3,333  15  for  damage  to  hi* 
furniture,  clothing,  and  effects,  and  $6,863  50  for  damage  to  hi* 
house;  Rudolph  J.  Oasser,  $3,841.51  for  damage  to  his  household 
goods,  wares,  merchandise,  and  personal  belongings,  these  three 
claims  being  the  result  of  an  airplane  accident  at  Chicago,  m..  on 
April  30.  1»33.  when  an  Army  airplane  piloted  by  Second  Lt, 
Charlee  A.  Pargo,  Air  Corpe  Reeerve.  on  an  authorised  flight, 
crashed  Into  the  hoiue  of  Mr.  Jacquee,  killing  the  pUot  and  his 
p«*Benger  and  setting  Ore  to  the  building  in  which  the  claimants 
were  then  living. 

(b)  Catallna  Portugal  de  Marino,  for  damages  in  the  amount 
of  $1,000  due  to  the  death  of  her  husband.  Ramon  Marino,  who 
was  killed  by  the  propeUer  of  an  Army  airplane  while  assisting  In 
releasing  the  plane  from  the  mire  at  Legaq?!.  Philippine  Islands, 
on  January  10.  1933. 

(c)  W.  R.  Williamson,  Paulsb<nt>,  If.  J.,  for  damages  in  the 
amount  of  $30.69  to  bread  and  pastries  due  to  sand  and  water 
from  the  body  of  a  soldier  drowned  In  the  Delaware  River  at 
Penns  Grove.  N.  J.,  on  July  1.  1931,  which  was  transported  In 
claimant's  wagon  at  the  request  of  an  Army  sergeant,  as  an  emer- 
gency measure,  to  the  nearHt  medical  aid  in  an  effort  to  save  life. 

(d)  Corp.  Joseph  R  Burdett.  $30.  and  Pvt.  (1st  cl.)  J.  8.  Boehn. 
$50.  for  lose  of  shotguns,  private  property  of  the  claimants,  which 
were  stolen  from  a  storeroom  of  tbe  Quartermaster  Detachment 
where  they  had  been  impounded  as  the  result  of  an  order  Issued 
by  the  Poet  Commsnder.  Port  McKlnley.  Philippine  Islands. 

(e)  Pittsburgh  Stesmship  Co..  Cleveland.  Ohio,  In  the  amount 
of  $3,368.61  for  damages  on  account  of  the  collision  of  its  steamer 
B.  r.  Affleck  with  the  Government  dredge  General  O.  O.  Meade.  In 
the  St.  Marys  River  near  Rains  Island  on  August  39.  1933: 
Provided,  That  no  part  of  the  amount  appropriated  In  this  act  in 
excess  of  10  percent  thereof  shall  be  {Mid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect, 
withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  on  accoiuit  of  servlcee  rendered 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act  shall 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  reaa 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

JAT  sntxrr  mMXNAL.  wrw  toik 

The  Clerk  called  the  next  bill.  8.  563.  for  the  relief  of  the 
Jay  Street  Terminal.  New  York. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
fellows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
State*  be,  and  he  Is  hereby,  authorized  and  directed  to  adjust, 
settle,  and  certify  to  Congrees  the  claim  of  the  Jay  Street  TenOlnal 
in  the  sum  of  $1,097.  on  account  of  damages  suffered  by  reason 
of  a  collision  with  the  claimant's  bulkhead  by  the  United  States 
Army  mlns  planter  Gencr€U  E.  O.  C.  Ord.  In  the  East  River,  on  or 
about  September  3,  1939. 

Mr.  COSTELLO.    Mr.  Speaker,  I  offer  the  usual  attorney- 
fee  amendment. 
The  Clerk  read  as  follows: 

At  the  end  of  the  bill  Insert  the  foUowtng; 

"Provided,  That  no  part  of  the  amount  appropriated  In  this  act 
in  excces  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  service*  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  ch-  attorneys,  to  exact. 
collect,  withhold,  or  receive  any  sum  of  the  amotint  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  aald  elaUa.  any  contract  to  the  con- 
trary notwithstanding.  Any  p«*on  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thereof  shall  be  fined  in  any  stun  not  exceeding  $1,000." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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KXO   CHAKDI  SOUTHBOr  Man.ttMP  00. 


The  Clerk  called  the  next  bill.  8.  1053.  authoriziiig  adjust- 
ment of  the  claim  of  the  Rio  Grande  Southern  Ratiroad  Ca 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

There  beins  no  furtlier  objection,  the  Clerk  read  the  bin. 

as  follows: 

Be  It  enacted,  etc..  That  the  Comptroller  Oenend  of  the  United 
States  be.  and  he  ia  hereby,  atrthorlaed  and  directed  to  adjust  and 
BetUe  the  claim  of  the  Rio  Grande  Soxithem  Railroad  Co.  for  re- 
imbursement of  lt«  expenditures  for  labor  and  expenses  in  repair- 
ing the  damages  to  the  Western  Union  telegraph  line  on  Its  right- 
of-way  at  mllepoet  no.  85  (between  Dolores  and  Rico.  Oolo.)  and 
between  mlleposta  nosw  M  and  96  (near  Stapleton.  Oolo.).  which 
line  was  damaged  In  1931  by  the  blasting  duriag  the  Oovemment's 
construction  of  the  Dolores-Rlco  Forest  highway  project  In  Colo- 
rado, and  to  allow  In  full  and  final  setttament  of  said  claim  not  to 
exceed  the  sum  of  saSjOl.  There  is  hereby  appropriated,  out  of  any 
money  in  the  Treasury  not  otherwise  appropriated,  the  sxim  of 
•23i}l.  or  so  much  thereof  as  may  be  necessary  to  pay  said  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

PKWWSYLVAWIA  KAZUtOAD  CO. 

The  Clerk  called  the  next  bill,  8.  1057.  authorizing  adjust- 
ment of  the  claim  of  the  Pennsjrlyania  Railroad  Co. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

There  being  no  further  objection,  the  Clertc  read  the  bin, 

as  foUows^ 

Be  tt  enacted,  ete..  thnt  the  ComptroDer  Oeneral  of  the  United 
States  be.  and  he  is  hereby,  authortaed  and  directed  to  adjust  and 
settle  the  claim  of  the  Pennsylvania  Railroad  Co.  for  the  cost  of 
repairing  the  damages  to  freight  car  no.  89713  (owned  by  the 
Central  Railroad  of  New  Jersey)  which  were  caused  by  an  accident 
due  to  condition  of  Government-owned  rails  or  roadbed  while  such 
car  was  in  the  Government's  care  and  custody,  and  to  allow  in  full 
and  final  settlement  of  said  dalm  not  to  exceed  the  sum  of  $468.82. 
There  is  hereby  appropriated,  out  of  any  money  in  the  Treasiiry 
not  otherwise  appropriated,  the  sum  of  $468.82.  or  so  much  thereof 
as  may  be  necessary,  to  pay  said  claim:  Provided.  That  no  part  of 
the  amount  appropriated  in  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attome3rs,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
aald  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
parson  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in 
any  siun  not  exceeding  HXXW. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  tatde. 

VZKOXN  THOMPSOH 

The  Clerk  caUed  the  next  Mil.  H.  R  1368.  for  the  relief  of 
Virden  Thompson. 

The  SPEAKER  pro  tempore  (Mr.  O'Comoa).  Is  tbiere 
objection  to  the  present  consideration  of  the  b017 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enaeted.  eto^  That  In  the  administration  of  any  laws  oon- 
Cnring  rights,  privileges,  and  benefits  upon  honorably  discharged 
aoldlMS  Virden  Thompson,  who  was  a  member  of  Troop  E,  Second 
Regiment  United  States  Cavalry,  also  member  of  the  band  of  the 
same  regiment,  shall  hereafter  be  held  and  considered  to  have 
been  honorably  discharged  from  the  military  servioe  at  the  United 
States  as  a  member  of  that  organization  on  June  98.  1B99:  Pro- 
vided, That  no  bounty,  btick  pay,  pension,  or  allowance  shall  be 
held  to  have  accrued  prior  to  the  passage  of  this  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  iMtssed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CHARLES  L.  CXATXS 

The  Clerk  called  the  next  ball.  H.  H.  4372.  for  the  relief  of 
Charles  L.  Graves. 

Hie  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker.  I  object 


Tlie  8PEABXR  pro  tempore.  Tbere  being  do  further  ob« 
jectlon,  the  Cleric  win  report  the  bilL 

There  being  no  objection,  the  Clerk  reported  a  similar 
Senate  bin  (S.  1502).  as  follows: 

Be  it  enacted,  etc.,  lliat  the  Oomptroller  Oeneral  of  the  United 

States  be,  and  he  is  hereby,  directed  to  allow  credit  In  the  ac* 
counts  of  Charles  L.  Oravea,  superintendent  and  special  disbursing 
agent  at  Jlcarllla  Agency,  N.  Mex.,  for  payments  aggregating 
$51,277.  made  from  tribal  funds  of  the  Jlcarllla  Indians  to  various 
persons  in  connection  with  the  purchase  of  sheep  for  Issue  to 
various  members  of  the  tribe,  to  which  payments  exception  was 
taken  by  the  General  Accounting  OtQce  for  Uw  reason,  as  ^Ifitmrl, 
that  there  was  no  authority  of  law  therefor. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

House  bin  (H.  R  4372)  was  laid  on  the  table. 

BXTTMO  TAXaO 

The  Clerk  eaUed  the  next  bill.  H.  R.  420.  for  the  relief  of 
Bnmo  Tarzio. 

The  SPEAKER  pro  tempore.  Is  there  objectioai  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill.  a« 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby.  authmlBed  and  directed  to  pay.  out  of  any  moneys 
not  otherwise  appropriated,  the  sum  of  $^S  in  full  settlement  of 
all  claims  against  the  Government  of  the  United  States,  to  Bruno 
Tarzio,  which  sum  represents  a  loss  sustained  when  check  was 
confiscated  by  the  United  States  Government  and  deposited  to  the 
credit  of  mlsoellaneous  receipts  In  the  lYeasury  of  the  United 
SUtes. 

With  the  foUowlng  committee  amendments: 

On  page  1.  line  4,  after  the  word  "moneys",  insert  the  words 
"  in  the  Treasury  ";  and  on  page  1,  line  10.  after  the  words  "  United 
States  ",  Insert  a  colon  and  the  following:  "Provided.  That  no  part 
of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorneys  or  attorneys,  on  account  of  services  rendered  la 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
any  sum  of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

"Hie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KLTOir  nxTB 

The  Clerk  caUed  the  next  bUl,  H.  R.  846,  for  the  reUef  of 
Elton  Pirth. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bin? 

Mr.  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
substitute  the  Senate  bill.  S.  728,  for  the  House  biU.  although 
the  Senate  bUl  is  not  identical  in  its  terms  with  the  House 
biU,  and  if  permitted  I  would  be  pleased  to  explain  the  Senate 
bill. 

The  SPEAKER  pro  tempore.  Without  objection,  the  Sen- 
ate biU  wiU  be  substituted  for  the  House  bUL 

There  being  no  objection,  the  Clerk  read  the  Senate  biU.  a« 
foUows:  '    . 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TYeasury  is  hereby 
authorized  and  directed  to  pay  to  Elton  Firth,  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,000  in  full 
payment  of  personal  Injuries  sustained  as  a  result  of  the  ezploaloa 
of  a  bomb  dropped  by  a  United  States  naval  airplane  near  Plum 
Tree  Point.  York  County ,  Va.,  on  November  11,  1931,  and  that 
Elton  Plrth  shall  be  admitted  to  such  naval  hospital  as  may  be 
directed  by  the  Chief  of  the  Bxireau  of  liwrticlne  and  Surgery  ot  th« 
Navy  Dep«rtm«nt  tot  necessary  care  and  treatment:  Provided, 
That  no  part  of  the  amount  ^>proprl«ted  In  this  act  in  exeeas  at 
10  percent  thereof  shaU  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attomeya.  on  account  ot  uerrtotm  ren- 
dered in  ocmnectlon  with  said  claim.  It  atiaU  be  unlawful  for  any 
agent  or  agents,  attorney  or  attoameys.  to  exact.  coUeet.  withhold, 
or  receive  any  sum  of  the  amount  apparoprtated  in  this  act  In  exoeaa 
of  10  percent  thereof  on  account  ot  services  rendered  in  eoiineetioa 
with  said  rl*^'"*.  any  contract  to  the  contrary  notwithstanding. 
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\A  similar  House  bin  (H.  R.  84«)  was  laid  on  the  table. 


THOMAS    J.    OOVLO 


The  Clerk  called  the  next  blU.  H.  R.  1315.  for  the  relief 
of  Thomas  J.  Gould. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretarir  of  the  Treasriry  be.  and 
be  la  hereby,  authorized  and  dlrect«l  to  pay.  out  of  »ny  ™fn«J  1° 
t^  Treasury  not  ottoerwl«e  »ppropnated.  the  lum  of  IMS  JO  to 
SomilToould.  clerk  of  the  poet  office  •«  Kan««  Clty^ Mo  to 
relmburae  him  for  funde  loet  throxigh  the  caahlng  of  forged  money 
orders  in  September  1923. 

With  the  following  committee  amendments: 
On  page  1.  line  7.  after  the  word  "  Mlarourt  "  rtrllte  wot  the 
iwrdi^  relmburee  him"  and  ineert  In  Ueu  ther«>f  to  mu 
Mttlement  of  all  claim*  against  the  Oovemment  of  the  unrtea 
SUtee"  and  on  page  1.  line  10.  after  the  Ogurea  "  1M3  '.  ln»ert  a 
colon  and  the  following:  "Provided.  That  no  part  of  the  amount 
appropriated  In  thla  act  In  ezcees  of  10  percent  thereof  shaU  be 
piUd  or  delivered  to  or  r«:elved  by  any  agent  or  egenta  attorney 
CI  attorneys,  on  account  of  aer?lce*  rendered  In  connection  wiin 
•aid  claim.  It  shall  be  unlawfxil  for  any  agent  or  agenU.  •t<«?III 
or  attomeya.  to  exact,  collect,  withhold,  or  receive  any  sum  «  "* 
amount  appropriated  In  this  act  In  ncess  of  10  percent  tnereor 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  vloUtlng 
the  provisions  of  thU  act  shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exoeea- 
ing  gl.OOO." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
aUm  was  laid  on  the  table. 

wnxiAM  SXADn 

The  Clerk  caUed  the  next  bill,  H.  R.  2122.  for  the  reUef 
ol  William  Seader. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

0e  it  enacted,  etc.  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
la  the  Treasxiry  not  otherwise  appropriated,  to  William  Seader, 
of  San  Diego.  Calif.,  the  sum  of  $9931i  In  full  setUement  of  aU 
claims  against  the  Government  of  the  United  States  for  reimburse- 
ment to  him  on  account  of  money  expended  by  him  for  trans- 
portatkm.  services  of  rsglalMisd  ntirse.  hospital  expenses,  and 
tfoe«or^  fee  for  dlsabUlty  IneoRed  In  line  of  duty  In  the  United 
mates  Navy:  Provided.  That  no  part  of  the  amount  appropriated 
la  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or  d»* 
Uvered  to  or  received  by  any  agent  or  agenU.  attorney  or  attomeya. 
on  account  of  services  rendered  in  connertlnn  with  said  claim. 
It  shall  be  unlawful  for  any  agent  or  affents.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  reoelTS  any  sum  of  the  amount 
•ppro|irlated  In  this  act  In  excess  of  10  percent  thereof  on  account 
at  1  lUiss  rendered  In  connection  with  said  dalm.  any  contract 


With  the  following  committee  amendment: 


1 


to  the  eootrary  notwithstanding.  Any  person  vteOatlag  tb«  pro- 
vtolons  of  this  act  shall  be  dswBS d  guilty  of  a  mlsdcmeeLnor  and 
won  conviction  thereof  ahaU  be  ftaed  In  any  sum  not  exceeding 
•1.000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  nod  tbe  third  time,  and  r*— r*.  and  a  motion  to  recon- 
sider laid  on  the  table. 

GKMO  WXLUAM  HKHHIMO 

mt  Clerk  called  the  next  bill.  H.  R.  212S.  for  the  reUef 

of  Ooorge  William  Kenning. 

Ttere  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  0Hmet€d.  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  author tasd  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  the  sum  of  $3,000  to  Oeorge 
WUllam  Rraalng  In  full  seMeaaent  of  aU  bis  claims  against  the 
Oovemment  at  tbe  United  natas  for  Injuries  received  by  him  on 
tbe  14th  day  at  March  1932,  when  an  automobile,  being  driven  by 
him  In  a  lawful  manner,  was  run  into  by  an  ambulance  owned  by 
the  Navy  Deysiff il  of  the  United  SUtes.  then  and  there  being 
operated  by  oim  W.  Tkomaa.  a  member  of  the  United  States  Marias 
Corps,  la  a  asillipBt  and  recklsss 


At  the  end  of  the  bill  Insert  the  foUowlng: 

"  Prxnrtded.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  i»ld  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenU.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  lined  in  any  sum  not  exceeding  $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  Uble. 

s?A  B.  aaowH 

The  Clerk  called  the  next  bill.  H.  R  2553.  for  the  relief  of 
Eva  S.  Brown. 

There  being  xm  objection,  the  Clerk  read  the  bill,  as 

foUows: 

Be  it  enacted,  etc..  That  the  United  SUtes  employees'  Com- 
pensation Commission  be.  and  Is  hereby,  authorized  to  consider 
and  determine,  in  the  same  manner  and  to  the  same  extent  as  If 
appllcauon  for  the  t>enents  of  the  Employees'  Compensation  Act 
had  been  made  within  the  1-year  period  required  by  sections  17 
and  20  thereof,  the  claim  of  Eva  S.  Brown,  on  account  of  disability 
due  to  chronic  bronchitis  alleged  to  have  been  proximately  caused 
by  her  employment  In  the  service  of  the  United  States  between 
October  13.  1931,  and  November  30.  1M7:  Provided,  That  no  bene- 
fits shall  accrue  prior  to  the  enactment  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

B.  W.  TAKIIKKCI 

The  Clerk  called  the  next  bUl.  H.  R.  2987.  for  the  relief  of 
E.  W.  Tarrence. 

There   being   no  objection,   the  Clerk   read   the  bill,   as 

follows: 

Be  it  enacted,  ete^  That  ths  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  K.  W.  Tarrence,  former 
ptrrtmattTT  at  Llano,  Tex.,  the  sum  of  $313.52  to  relmb\irBe  him 
for  tbe  amoiint  of  postal  funds  lost  as  a  reeult  of  the  failure  of 
the  Llano  National  Bank  of  Uano,  Tex. 

With,  the  following  committee  amendments: 

Page  1,  line  7.  strike  out  the  words  "to  relmbtxrse  him"  and 
Insert  "  In  settlement  of  all  claims  against  the  Oovemment  of  the 
United  SUtee." 

Page  1.  line  10.  after  the  word  -Texas",  insert  "Provided.  That 
no  part  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  shall  be  paid  or  deUvered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connection 
with  said  claim,  any  contract  to  the  contrary  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  Ume, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

WILLIAM   I.   SMITH 

The  Clerk  called  the  next  bill.  H.  R.  3073.  for  the  relief 
of  William  E.  Smith. 

There   being  no  objection,  the  Clerk  read  the  biU.  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  la  hereby 
authorized  and  directed  to  pay  to  WUllam  B.  Smith,  owner  In  fee 
simple  of  a  residence  located  In  Fox  Hill,  Chssspeske  MaglstorlaJ 
District,  Elizabeth  City  County.  Va..  out  of  any  money  In  ths 
Treasury  not  otherwise  appropriated,  the  sum  of  $6,000  in  full 
settlement  of  loss  and  damages  to  said  reeldence.  resulting  from 
an  airplane  owned  and  operated  by  the  United  States  Army  Air 
Corps  striking  and  passing  through  the  said  reeldence  on  October 
31,  1934.  without  any  fault  or  negUgsnoe  q<  tbe  said  WUllam  JL 
Smith. 


With  the  foDowbif  committee  amendmenta: 

Page  1.  line  8.  strike  out  "$6,000"  and  insert  in  Ueu  tharsotf 
~  $4,504  ";  and  after  the  word  "  of  "  In  line  8.  page  1.  Insert  "  all 
claims  against  the  Oovemment  of  the  United  Statea  for  ";  and  on 
page  a,  after  line  2,  Insert  the  foUowlng:  "  Prooidad,  That  no  part 
of  the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  oi 
agents,  attorney  or  attorneys,  on  account  of  services  rendered  In 
connection  with  said  claim.  It  shaU  be  unlawful  for  any  agent 
or  agents,  attorneys  or  attwneys.  to  exact.  coUect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  in  this  act  in  excess 
of  10  percent  thereof  on  account  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shaU  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  Mim  not  exceeding  $1,000." 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

THOMAS  nrcBorr 

The  Clerk  called  the  next  blD,  H.  R.  4029,  for  the  relief 
of  Thomas  Enchofl. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  It  enacted,  ete..  That  sections  17  and  90  of  tbe  act  entitled 
"An  act  to  provide  oompensatlon  for  employees  at  the  United 
States  suffering  Injuries  whUe  In  the  performance  of  their  duties, 
and  for  other  purposes  ",  approved  September  7.  1916.  as  amended, 
are  hereby  waived  In  favor  of  llioinas  Sncboff,  who  Is  aUeged  to 
have  suffered  injtirles  on  or  about  January  1034  whUe  in  the  per- 
formance of  his  dutlee  as  an  employee  of  the  United  States  Indian 
Service,  at  Crow  Agency,  Montana:  Provided.  That  no  benefit 
ShaU  accrue  prior  to  the  approval  of  this  act. 

The  biU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  Ume,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

UCHAKD  SZTMAMSXI 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4034.  for  the  relief  of  Richard  Szymanskl. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  TYeasury  be.  and 
he  Is  hereby,  authorised  and  directed  to  pay,  out  of  any  funds  In 
the  Treasury  not  otherwise  ^proprlated,  the  siun  of  $572  for  In- 
juries Incurred  by  his  infant  son  when  struck  by  an  Army  truck 
on  January  16,  1934,  at  Alenceana  and  Wolfe  Streets,  Baltimore,  Md. 

With  the  following  committee  amendments: 

On  page  1.  line  4.  after  the  word  "  pay  ",  Insert  tbe  words  "  to 
Chailes  oBymanskl." 

Page  1.  line  6,  strike  out  the  word  "  fuads  "  and  insert  the  word 
"  money." 

Page  1.  line  6.  strike  out  the  sum  "  $672  "  and  insert  "  $172  in 
fwii  settlement  of  aU  dalma  against  tbe  Oovemment  of  the  United 
States." 

Page  1.  line  8.  after  the  word  "  son ".  insert  "  Richard  Ssyman- 
skl." 

Page  1.  line  10,  insert  the  f<dlowlng:  "  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
ahaU  be  paid  or  deUvered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  senrloes  rendered  in  connec- 
tion with  said  claim.  It  shaU  be  unlawful  for  any  agent  or  agenta. 
attorney  or  attomeya,  to  exact.  ooUect,  withhold,  or  receive  any 
stim  of  the  amount  appropriated  in  this  act  In  excess  of  10  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  ahaU  be  deemed  guUty  of  a 
misdemeanor  and  upon  conviction  thereof  shaU  be  fined  in  any 
sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  thtrd  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended. 

ADKLPHIA  BAITK  *  TKUR  CO.  OF  PHXLABKLTHU 

l^e  Clerk  read  the  next  bill  on  the  Private  Calendar,  H.  R. 
4805.  authorizing  adjustment  of  the  claim  of  the  Adelphia 
Bank  k  Trust  Co.  (d  Philadelphia. 

There  being  no  objection,  the  Clei±  read  the  bill,  as  fel- 
lows: 

A  bill  authorising  adjustment  at  the  claim  of  tba  Adelphia  Bank 
*  trust  Go.  of  PhUadalphla 
•e   U    mmctod.    ctOL,    That   tbe    OomptroUsr    OcDeral    of    tbe 
United   States   be.   and   he  la  hereby,   autborined   and  directed 


to  setUe  and  adjust  tbe  claim  of  tbe  Adelphia  Bank  *  Tnial 
Oo.  of  PlUladelphla  for  refund  of  a  fee  of  1  percent  eoUected  by 
the  clerk  of  the  United  States  District  Court  for  the  Kastwn  Dts- 
tnct  at  Pennsylvania  on  $86,000,  the  face  value  of  eeciirltles  tem- 
porarUy  deposited  by  said  company  with  the  clerk  pending  tbe 
filing  of  an  Increased  surety  bond  required  by  the  court  from  the 
bank  as  depository  of  funds  in  bankruptcy  estates,  said  fee  hav- 
ing been  covered  into  the  general  fiind.  Treasury  of  the  United 
States,  as  a  mlsceUaneous  receipt,  and  to  allow  said  claim  in  an 
amount  not  to  exceed  $850.  There  Is  hereby  appropriated,  out 
of  any  money  In  the  Treasury  not  t)therwlse  appropriated,  the 
sum  of  $860,  or  so  much  thereof  as  may  be  necessary,  for  the 
pa3rment  of  this  claim,  such  exim.  to  be  In  fuU  settlement  of  all 
claims  against  the  Oovemment  of  the  United  States:  Provided, 
That  no  part  of  tbe  amount  appropriated  in  this  act  in  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered In  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect,  with- 
hold, or  receive  any  svun  of  the  amount  appropriated  In  this  act 
in  excess  of  10  percent  thereof  on  account  of  servloes  rendered  in 
connection  with  said  claim,  any  contract  to  tbe  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  in  any  sum  not  exceeding  $1,000. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  the  vote  was  laid  on  the  table. 

TRAMK  SPBCTOR 

The  Cleilc  called  the  next  bin  cm  the  Private  Calendar. 
H.  R.  4806,  authorizing  adjustment  of  the  claim  of  Prank 
Spector. 

There  being  no  objection  to  the  consideration  of  the  bill 
and  no  objection  to  the  substitution  of  the  Senate  biU,  the 
Clerk  read  S.  1055,  as  follows: 

An  act  authorizing  adjustment  of  the  elalm  of  Prank  ^MCtor 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be,  and  he  Is  hereby,  authorized  and  directed  to  settle  and 
adjust  a  claim  of  Frank  Spector  for  reftind  of  a  deposit  of  $1,700 
made  In  connection  with  the  purchase  of  certain  surplus  property 
at  an  auction  sale  held  February  9,  1922,  at  the  Philadelphia 
Quartermaster  Depot,  and  to  aUow  in  fuU  and  final  settlement  of 
aU  claims  arising  out  of  the  transaction  the  sum  of  not  to  ex- 
ceed $1,700.  There  Is  hereby  appropriated,  out  of  any  money  In 
the  Treasxiry  not  otherwise  appropriated,  the  sum  of  $1,700,  or 
so  much  thereof  as  may  be  necessary,  to  pay  said  claim:  Pro- 
ridcd.  That  no  part  of  the  amount  appropriated  in  this  act  In 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  acooimt 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  stom  of  the  amotint  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  serv- 
ices rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon 
conviction  thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reccmsider  was  laid 
on  the  table. 

klCHMOKD,  reEOERICXSBUXG  h  POTOMAC  tAILROAO  CO. 

The  Clerk  read  the  next  bill  on  the  Private  Calendar. 
H.  R.  4808.  for  the  relief  of  the  Richmond.  Predericksburg 
k  Potomac  Railroad  Co. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

There  being  no  further  objection,  tbe  Clerk  read  the  biU, 
as  follows: 

A  blU  for  the  relief  of  tbe  Richmond.  Fredericksburg  k  Potomao 

Railroad  Co. 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Navy  be,  and  ha 
Is  hereby,  authorized  and  directed  to  pay  to  the  Richmond,  Fred- 
ericksburg ft  Potomac  Railroad  Co..  out  of  the  appropriatloa 
"  PubUc  Works,  Bureau  of  Yards  and  Docks  ",  tbe  sum  of  $82.- 
802.24,  being  one-half  of  the  sum  paid  out  and  expended  by  said 
railroad  company  In  constructing  tbe  railroad  bridge  over  the 
relocated  channel  of  Chappawanoslc  Creek,  near  Qiiantlco,  Va.: 
Provided.  That  payment  to  and  the  receipt  by  the  said  railroad 
oon^Muiy  of  the  sum  herein  authotlaed  to  be  {Mkid  shall  be  in  f  uU 
settlement  of  any  and  aU  claims  and  demands  against  the  Oov- 
emment of  the  United  States  on  account  of  the  construction  of 
said  bridge:  Provided  further.  That  no  part  of  the  amount  au- 
thorized to  be  paid  by  this  act  In  excess  of  10  percent  thereof 
shaU  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  aeootuit  of  servloes  rendered  In  rnon<HV 
tkm  with  said  claim.  It  abaU  be  unlawful  for  any  agent  or  agent*, 
attorney  or  attomeya,  to  exact.  coUeet.  withhold,  or  receive  a^ 
mm  of  the  amount  authorised  to  be  paid  by  this  act  m  excess  eg 
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10  parerat  ttMrwrf  on  account  o«f  mrrtem  mOatnA  to  connectloo 
wlthMld  dAlm.  any  contnvct  to  th«  eontrarf  no«wlthJt*n<Ung. 
Any  peraon  violating  the  provlalona  of  thla  act  ahaU  b«  deemed 
t^tjat  a  mlademeanor  and  upon  oonTlcUon  thenoi  atiaU  b«  llnMl 
IB  any  aum  not  exceeding  11,000. 
The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
iMd  the  third  time,  and  passed,  and  a  motion  to  recon- 
ras  laid  on  the  table. 

CCO«GX  W.  MXUJOI 

The  Clerk  called  the  next  bill  on  the  Private  Calendar, 
H.  R.  4811.  for  the  relief  of  George  W.  Miller. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

0«  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
Statea  be  and  he  la  hereby,  authorlaed  and  directed  to  credit  the 
•ecount  of  Chief  Pay  Clerk  George  W.  MlUer.  a  apeclal  dUburalng 
•aant  o*  the  Coast  Guard,  with  the  aum  of  •27.ao,  such  amount 
iwrwantlni  the  >\un  dlabuiwd  by  him  and  disallowed  by  the  Oen- 
ml  Accounting  OlBce  In  notice  ol  excepUon  laaued  July  ae.  1934, 
TOVKher  no.  4S3. 

!  The  bin  was  ordered  to  be  engrossed  jmd  read  a  third  time. 
vas  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
■tder  was  laid  on  the  table. 

mS.  CAKLTSU  VON   THOMAS.   SS. 

!  The  Clerk  read  the  next  bill  on  the  calendar  (H.  R.  4812) 
lor  the  relief  of  Mrs,  Carlysle  Von  Tbomas.  Sr. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  tt  enacted,  etc..  That  the  Secretary  of  the  Navy  la  hereby 
Mttborlaid  and  directed  to  pay.  out  of  the  Naval  Hoapltal  (tind.  to 
ICrs.  Carlyale  Von  Thomaa.  St..  the  aum  of  1198  to  relmburae 
her  for  money  paid  by  her  for  nurse  Mrrlcea  for  her  aon,  Carlysle 
Van  Thomas.  Jr.  yeoman.  thlrd-cJaaa  (V-l).  United  States  Naval 
■mw*.  Incident  to  an  operaUon  for  appendlcltla  performed  on 
August  8.  1031.  at  Saint  LulLe'a  Hoq>ltal.  Chicago.  HI.,  while  Von 
Thomaa  was  on  active  duty. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
read  the  third  time,  and  passed,  and  a  motion  to  recon- 
was  laid  on  the  table. 
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LT.  COL.  KTTSSm.  B.  FUTNAM 

•  Tlie  Clerk  called  the  bill  H.  R.  4814.  for  the  relief  of 
Lt.  CoL  Russell  B.  Putnam.  United  SUtes  Marine  Corps. 
j  There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  General  Accounting  Office  Is  hereby 
authorized  and  directed  to  credit  the  accoiinta  of  Lt.  Col.  Russell 
B.  Putnam.  United  States  Marine  Corps.  In  the  amount  of  $335.40. 
which  amount  reprsaants  payments  made  to  First  Lt.  Walter  W. 
Wenalnger,  United  States  Marine  Corps,  for  actual  and  necessary 
sspsnsss  In  connection  with  orders  of  the  Uiilted  States  Marine 
CQrp>>  <latsd  October  2  and  October  14.  1931. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
•ider  was  laid  on  the  table. 

UB.  6XAXT 

The  Clerk  called  the  bill.  H.  R  4831,  for  the  relief  of  L.  B. 
Geary. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  TRUAX.    Ur.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  Only  one  objection  Is  made. 
The  Clerk  will  report  the  bilL 

The  Clerk  read  the  biU.  as  follows: 


Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treas\iry  be.  and  he 
Is  hereby,  authorlaed  and  directed  to  pay,  out  of  the  appropriation 
"  New  vessels  for  Indian  Service.  Alaska,  emergency  construction  ". 
kUlned  m  the  First  Deficiency  Act.  fiscal  year  1031  (4«  SUt. 
»).  the  sum  of  Mao  to  L.  K.  Geary,  of  SeatUe.  Waah..  In  full 
of  bis  claim  against  the  Govemmsnt  toe  ssrvloes  ren- 
a  pNBarlng  preliminary  plans  and  ssttirates  for  a  new  ahlp 
to  AiMka  by  ths  Indian  Service. 


WUh  the  toSkmtim  onmmitt— 

Um  11.  strlka  esrt  «ha  parted,  tofsart  a  aatan.  and  the  following: 
"Provided.  That  no  part  of  the  amount  approprtatad  In  thla  act  In 
«ansas  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
CBlvad  by  any  agent  or  agenta.  attomsy  or  attorasys.  on  account  of 
Hrvleaa  rendered  in  connection  with  said  dalm.  It  shall  bs  unlaw- 
tQl  tar  any  agent  or  agenta.  attomsy  or  attomsffa.  to  asaet,  ooUeet. 
withhold,  or  rseelTe  any  sum  at  tiM  amount  appeeprlatod  to  this 
act  in  VBOtm  of  10  pereant  tbmnat  oa  aeoount  of  aatfteea  randsiad 
to  oanmBkmk  with  said  elatm.  any  contract  to  tiM  contrary  not- 


withstanding. Any  person  violating  the  proTlslons  of  this  act  thaU 
be  deemed  guilty  of  a  misdemeanor  and  upon  conviction  there<tf 
ahall  be  fined  to  any  aum  not  exceed  tng  $1.000. " 

The  committee  amendment  was  agreed  to.  and  the  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SAKFOM  A.  M 'ALlSTni  AHD  ELIZA  L.  M'ALISTM 

The  Clerk  called  the  bill  (S.  1037)  authorizing  adjustment 
of  the  claims  of  Sanf  ord  A.  McAlister  and  Eliza  L.  McAlister. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 
Be  it  enacted,  etc..  That  the  ComptroUer  General  ot  the  United 
States  be  and  he  Is  hereby,  authorized  and  directed  to  adjiist  and 
aetUe  the  claims  of  Sanford  A.  McAlister  and  Eliza  L.  McAlister. 
for  the  «  months'  death  gratuity  as  provided  under  the  act  of 
December  17.  1919  (41  Stat,  367).  as  extended  to  Reserve  officers 
flying  the  air  mall,  by  the  act  of  March  TJ,  1934  (48  Stat.  508).  in 
connection  with  the  death  April  5.  1934.  of  John  Leland  McAlister, 
late  second  lieutenant.  Air  Corps  Reserve,  and  to  allow  In  full  and 
final  settlement  ot  said  claims  an  amount  not  In  excess  of  $506.^5 
to  each  claimant,  payable  under  the  approprlaUon  available  fur 
payment  of  the  8  months'  death  gratuity  In  the  case  of  Air  Corpa 
Reserve  officers  under  the  act  of  March  27,  1934. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

WIST  nrsiA  on.  co. 

The  Clerk  called  the  bill  (S.  1039)  authorizing  adjustment 
of  the  claim  of  the  West  India  Oil  Co. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  ComptroUer  General  of  the  United 
States  t>e.  and  he  Is  hereby,  authorized  and  directed  to  settle  aiid 
adjust  the  claim  at  the  West  India  Oil  Co.  for  the  rescue  at  sea  of 
Privates  Solomon  H.  Churchill  and  John  J.  Callahan,  members  of 
Battery  B.  First  Coast  Artillery.  Fort  Randolph.  Canal  Zone,  and  to 
allow.  In  tMll  and  final  settlement  of  said  claim,  an  amount  not  In 
excess  of  $123.33.  An  apprc^rlatlon  of  •133.33.  or  so  much  thereof 
aa  may  be  necessary.  Is  hereby  made  from  any  funds  In  the  Treasury 
not  otherwlae  appropriated  for  payment  of  the  claim. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

SCHTTTR  a  KOnTZHG  CO. 

The  Clerk  called  the  bill  (8.  1056)  authorizing  adjustment 

of  the  claim  of  Schutte  li  Koerting  Co. 

There  being  no  objection,  the  Clerk  read  the  MB.  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  be.  and  he  Is  hereby,  authorized  and  directed  to  adjxist  and 
aettle  the  claim  of  Schutte  h  Koerting  Co.,  under  contract  NO»- 
3018.  dated  December  37.  1930,  for  certain  experimental  work  In 
the  manufacture  of  valvea  for  submarines,  and  to  aUow  not  to 
exceed  •7437.10  In  full  and  final  settlement  of  said  claim.  There 
Is  hereby  appropriated,  out  of  any  money  to  the  Treasury  not 
otherwise  appropriated,  the  sum  of  •7.337.10,  or  so  much  thereof 
as  may  be  necessary,  for  payment  of  said  claim:  Provided.  That 
no  part  of  the  amount  appropriated  in  this  act  In  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attomeya.  on  account  of  services 
rendered  In  connection  with  said  claim.  It  ahaU  be  xinlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact.  coUect. 
withhold,  or  receive  any  s\im  of  the  amount  approinlated  In  this 
act  In  excess  of  10  percent  thereof  on  account  of  services  renderod 
In  connection  with  said  claim,  any  contract  to  the  contrary  not- 
withstanding. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  ahaU  be  fined  to  any  siun  not  exceeding  •1.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

cntTAix  fiisBTTtaxHQ  omcns  or  thx  aemt 

The  CTerk  called  the  bill  (S.  1302)  for  the  reUef  of  certain 
disbursing  officers  of  the  Army,  and  for  other  purposes. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  ste..  That  the  ComptroUer  General  be.  and  he  Is 
hereby,  authortasd  and  directed  to  allow  credit  to  the  accotuits 
of  any  disbursing  officer  of  the  Army  for  any  payment  heretofdre 
made  by  him  to  the  foUowlng-named  officers  and  former  o&c«vs 
of  the  United  SUtes  Army  based  upon  a  credit  for  their  sai'fkisa 
as  cadeu  at  the  United  Stotes  MUltary  Academy  and  to  remcva 
any  direct  charge  against  any  such  peraona  on  account  of  svch 
paymenta:  DeRoeey  C.  Cabell,  Thomaa  MeP.  OockrlU.  Jamas  N. 
Caperton.  Junius  H.  Houghton,  Otto  ¥.  Langs.  Paul  B.  Parker. 
DaB.  WalbMh,  and  Victor  W.  B.  Walsa:  Pnvtdad,  That  any 


amoonts  prerlotMay  nooupad  to  the  Utifted  States  on  aeoomit 
of  payments  to  the  above  ofllcers  based  upon  credit  for  serrloe  aa 
a  cadet  at  the  United  Stotes  Military  Academy  shall  be  refunded 
out  of  c\irrent  appropriations. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

JACK  PAQI 

Ttie  Clerk  called  the  bill  (H.  R.  298)  for  the  relief  of 
Jack  Page.    

The  SPEIAKER  jao  tempore.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

The  SPEAKER  pro  tempore.  Only  (me  objection.  The 
Clerk  will  report  the  bill. 

The  Clei^  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  to  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Jack  Page  shall  hereafter  be  held  and  considered  to  have 
enlisted  to  Company  M.  First  Regiment  Alabama  Volunteer  In- 
fantry, on  May  1,  1898,  and  to  have  served  untU  h<xiorably  dis- 
charged as  a  member  of  that  organisation  on  November  1,  1898, 
afid  that  the  Secretary  of  War  is  authorized  and  directed  to  issue 
to  said  Jack  Page  an  honorable  discharge  from  said  \inlt,  which 
shall  recite  that  such  service  was  rendered  from  May  1  to  Novem- 
ber 1.  1898:  Provided.  That  no  bounty,  back  pay,  pension,  or  al- 
lowance ahall  be  held  to  have  accrued  prior  to  the  passage  of 
this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

OOL.  WILLIAM  L.  XXLLO 

The  Clerk  called  the  bill  (H.  R.  3158)  to  give  proper 
recognition  to  the  distinguished  services  of  Col.  William  L. 
KeUer.  

Ilie  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  a  similar  Senate  bill,  S.  2024.  be  substituted. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

.The  Clerk  reported  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  recognition  of  the  outstandtog  service 
and  contribution  made  to  the  sdenoe  ot  medictoe  and  surgery 
by  Col.  William  L.  Keller.  Medical  Corps.  United  Stotes  Army,  and 
to  provide  that  his  mat\ire  professional  Judgment  and  long  ex- 
perience may  continue  to  remain  avaUable  to  the  public  service, 
the  President  Is  hereby  authorized  to  designate  the  said  Col.  Wil- 
liam L.  Keller,  upon  his  retirement  from  the  active  list,  as  con- 
sultant to  surgery  at  the  United  Stotes  Army  Medical  Center 
(Walter  Reed  Hospital).  Washington.  D.  C:  Provided,  That  such 
designation  shall  be  subject  to  the  said  Col.  William  L.  KeUer's  ac- 
ceptence  and  terminable  at  his  pleasure;  and  it  is  further  pro- 
vided that  he  shall  be  entitled  to  the  fuU  active-duty  pay  and 
allowances  of  the  grade  held  by  him  at  the  time  of  his  retirement. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  Uble. 

A  similar  House  bill  was  laid  on  the  table. 

ANDRrW   AMSBAUGHn 

The  Clerk  called  the  bUl  (H.  R.  2528)  for  the  relief  of 
Andrew  Amsbaugher. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Military  AfEairs. 

KATMOHD   A.   WOLF 

The  Clerk  called  the  bUl  (H.  R.  35S2)  for  the  relief  of 
Rasmaond  A.  Wolf. 

Mr.  TRUAX  and  Mr.  DRISCOUi  objected,  and  the  bfll 
was  recommitted  to  the  Committee  on  Military  Affain. 


f 


JOaXPH  GATTOW 


The  Clerk  caUed  the  bill  (H.  R.  5192)  for  the  relief  of  the 
rightful  heir  of  Joseph  Qayton. 

Tbere  was  no  objeetioii.  and  t^  unanimous  consent  a  simi- 
lar Senate  bill  (8.  1414)  was  substttuted.  which  the  Clerk 
read  as  follows: 

Be  it  snoetsd,  etc.,  TbaX  tba  aoontary  at  tko  TiaMUtj  ba,  and 
hs  Is  hereby,  autliartoed  and  dlractsd  to  pay.  oat  at  any  mooiey  to 
the  Treasxiry  not  otherwise  spproprlatad.  to  laaw  Marcalla  Mento 
Oayton  (now  WlclEs).  the  rightful  taatr  at  Joasph  Oaqrton.  deosased 
atous  aUottee  no.  ITM  at  the  StaadlDg  Boik  ageaey  In  Nortli 
Dakota,  as  detsnnlBMi  toy  Um  aaiastaij  at  the 


to  exIstlBg  law.  the  sum  of  not  to  exeeed  $4.400JS:  Prorfded.  That 
the  Secretary  of  the  Interior  may  deposit  the  said  sum  to  the 
credit  of  the  said  heir  and  handle  it  in  the  same  manner  as  other 
Individual  Indian  moneys:  Pror<ded  further,  That  not  to  exceed 
5  percent  of  this  amount  shaU  he  paid  to  any  att<Miiey  or  attorneys, 
for  services  rendered  in  this  case:  And  provided  further.  That 
should  the  person  hereto  named  be  not  living  upon  the  date  of 
the  passage  of  this  act  the  said  sum  shaU  be  credited  to  and 
become  a  part  of  her  estate. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

CLETUS  P.  ROBAN 

The  Clerk  called  the  next  bill.  H.  R.  1703.  for  the  relief  at 
Cletus  F.  Hoban. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring righto.  prlvUeges,  and  beneflte  under  the  United  Stotes 
Employees'  Compensation  Act  the  stetute  of  limitotlon  be.  and  is 
hereby,  waived  in  order  to  consider  the  claim  for  compensation  on 
account  of  disability  alleged  to  have  been  the  result  of  Injury 
received  by  Cletus  F.  Hoban  on  January  11.  1983,  when  said 
claimant  was  to  the  performance  ot  duty  as  conferee  to  tba 
Internal  Revenue  Service. 

With  the  following  cmnmittee  amendment: 

strike  out  aU  after  the  enacting  dause  and  Insert  the  foUowlng: 
"  lliat  sections  15  to  20.  inclusive,  of  the  act  entitled  'An  act  to 
provide  compensation  for  employees  of  the  United  States  suffering 
tojurles  while  in  the  performance  of  their  duties,  and  for  otho- 
purposes ',  approved  September  7,  1916.  as  amended,  are  hereby 
waived  in  favor  of  Cletus  F.  Hoban  on  account  of  disabUity  alleged 
to  have  been  Incurred  while  a  clvU  employee  of  the  United  States 
in  the  Internal  Revenue  Service  at  Loa  Angeles,  Calif.:  Prorided, 
That  no  benefits  shall  accrue  prior  to  the  approval  of  this  act." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

HKNkT  BXHUCCI 

The  Clerk  called  the  next  bill,  H.  R.  1864.  tar  the  relief  of 
Henry  DinuccL 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay  to  Henry  Dtouoci.  out 
of  any  money  in  the  Treasury  not  otherwise  appropriated,  the  sum 
of  $500  as  reimbursement  of  cash  ball  deposited  with  former 
United  States  Conunlssioner  Arthur  G.  Plsk  at  San  Francisco,  Calif., 
and  misappropriated  by  said  officiaL 

With  the  following  committee  amendments: 

Page  1,  Une  6,  strike  out  "  as  reimbursement  of  "  and  Insert  to 
lieu  thereof  "  in  full  settlement  of  all  claims  against  the  Oovsm- 
ment  of  the  United  States  tor." 

Line  10,  after  the  word  "  official ".  Insert  a  colon  and  the  f(^low- 
Ing :  "  Provided,  That  no  part  of  the  amount  apivoprlated  in  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta.  attorney  or  attorneys,  on  account 
of  services  rendered  to  connection  with  said  claim.  It  shaU  be 
\inlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  s\im  in  the  amount  appropriated  in 
this  act  to  excess  ot  10  percent  thereof  on  account  of  services  ren- 
dered in  connection  with  said  claim,  any  contract  to  the  ccmtrary 
notwithstanding.  Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  to  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

"nie  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

WILLIAM    H.    AXKS 

The  Clerk  called  the  next  bill,  H.  R.  3598.  for  the  relief  at 
William  H.  Ames.  

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill, 
under  the  rule,  was  recommitted  to  the  Committee  on  Claims. 

aniA  w.  ATn 

The  Clerk  called  the  next  bOl,  H.  R.  3590.  for  the  relief 
of  Annie  M.  Ayer. 

The  SPEAKER  pro  tempwe  (Mr.  O'Comraa).  Is  there 
objection  to  the  present  oooaideration  of  the  biU? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  simi- 
lar Senate  bill  (6.  888)  will  be  wibrtltartwl 
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TlMr*  belttf  no  objection,  the  Clerk  read  the  Senate  bill, 
as  toOows: 

B«  it  enmettd.  etc.,  Th«t  the  Otcntuj  at  the  TreMury  Is  author- 
-  ^^ui  directed  to  pay.  out  of  any  money  In  the  Treasury  not 
a|>proprUted.  to  Anna  W.  Ajrer.  widow  of  Capt.  Asa  O. 
iam  dMMMad.  the  «"«««  of  •600.  Such  sum  represents  the  amount 
Sr  a  casb  tend  forfeited  oo  June  3,  1930.  by  Capt.  Aaa  O.  Ayer  for 
taUura  to  appear  as  a  material  witness  In  the  case  of  United  States 
•gainst  H.  W  Coffin  la  the  United  SUtes  District  Court  for  the 
Olstnct  of  Itoine.  sitting  at  Bangor.  Maine,  siich  faUure  to  appear 
bstng  caused  by  his  necessary  and  unaroldahle  absence  from  the 
United  States  at  such  time:  Propided.  That  the  amount  of  the 
forfeited  bond  has  actually  been  covered  into  the  Treasury:  Pro- 
vided further.  That  no  pMt  of  the  amount  appropriated  In  this 
set  in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  a^ent  or  agents,  attorney  or  attorneys,  on  account 
(rf  aervlcee  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  t>»«*  act  In  excess  of  10  fwrcent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
VUs  act  shall  be  deemed  guUty  ml  a  iiilsiUiiWMi'w  and  upon 
Mnvlctlon  thereof  shall  be  flnsd  In  axiy  sum  not  sacosdlng  $1,000. 

The  Mil  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

House  biU  (H.  R.  SftM)  was  laid  on  the  table. 

JASFn  BALBO 

The  Clerk  called  the  next  bill.  H.  R.  4815.  for  the  reUef  of 
Jasper  Daleo. 
There  being  no  objection,  the  Clerk  read  as  foDows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  cot  otherwlss  appropriated,  the  sum  of  gMJO  to  Jasper 
Daleo.  as  reimbursement  for  flahlng  equipment  lost  while  giving 
his  attention  to  the  rsseus  of  a  Navy  aviator  who  had  been  forced 
to  alight  with  a  parachute  in  the  Pacific  Ocean,  near  La  Jolla. 
Calif. 

With  the  following  committee  amendments: 

Line  6.  page  1.  strike  out  "  as  reimbursement  "  and  insert  In  lieu 
thereof  "  In  full  settlement  of  all  claims  against  the  Oovernment 
of  the  United  tftates." 

Line  11.  after  the  word  "  California  ".  insert  a  eolon  and  the  fol- 
lowing: "  PnmUtd.  That  no  port  of  the  amount  appropriated  In 
this  act  In  ^sessa  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  on  account  of 
asTTlces  rendered  In  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  exceeding  « 1.000. 

The  committee  amendments  were  agreed  to. 

The  bill  as  amanrted  was  ordered  to  be  engroMsd  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

OBBUisnvQ  omciKs  or  m  arkt 

The  Clerk  called  the  next  biU.  H.  R.  4«38.  for  the  relief  of 
certain  disbursing  officers  of  the  Army  of  the  United  States 
and  for  the  settlement  of  individual  claims  approved  by  the 
War  Department. 

There  being  no  objection,  the  Clerk  read  as  follows: 

•e  it  enmcted.  etc.,  Tliat  the  OomptroUar  Omsral  of  the  United 
•tatas  ba.  and  he  is  hereby,  authorised  and  directed  to  credit  in 
the  aeeoQttti  of  Capt.  K.  W.  Slauson.  Quartermaster  Corps.  $235.07; 
Capt  H  M.  Denning.  Finance  Department.  M:  ICaJ.  8.  R.  Beard 
Finance  Department.  SS.SS:  and  MaJ.  Oeorge  Z.  Eckels.  Finance 
Papartasat.  SIS.M.  said  amounU  being  public  funds  for  which 
tiMy  are  accounuble  and  which  comprise  minor  errors  In  com- 
putation of  pay  and  allowances  due  mUltary  personnel  who  are  no 
longer  In  the  service  of  the  United  States,  and  which  amounts  hava 
been  disallowed  by  the  Comptroller  General  of  the  United  States 

Smc.  a.  That  the  Comptroller  General  of  the  United  States  be 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
to  UaJ.  J.  B.  Harper.  Finance  Department,  $34,883.  said  amount 
bdag  public  funds  for  which  he  is  accountable  and  which  repre- 
aanta  paynent  mad*  to  the  Westlnghousa  Bectnc  *  Manufacturing 
Go.  for  electric  ranges  purchased  under  spaelflc  Instructions  of  the 
•aeratary  of  War  and  which  amount  was  dlsaUowed  by  the  Comp- 
ttaUsr  GwBsral  of  the  ITnltsd  Sutes.  *^ 

Sac.  S.  That  the  Secretary  of  the  Treasury  be.  and  ha  Is  haraby. 
■UtiMfnaed  and  directed  to  pay.  out  of  any  money  In  the  Traaamy 
not  otherwise  approprlatad.  to  R.  N.  Walker  k  Co..  Nagasaki.  Japaxu 
•74.35,  being  the  amount  f^e^^hla  eoapanyjor  storage  chargea  for 
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of  an  oSoer  of  the  Army  la  transit,  to  his  new  station  in  the  Utoited 

States. 

8k.  4.  That  the  Secretary  of  the  Treasury  be,  and  he  Is  hereby, 
authorized  and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  W.  E.  Howard.  Island  Park.  N.  Y.. 
•880.  being  the  amount  found  due  him  as  damages  to  his  property 
at  Island  Park.  N.  T..  by  reason  of  an  Army  airplane  crash  on 
September  8.  1933. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CKXICANIA  CATXaiHC  CO.,  mC. 

The  Clerk  caUed  the  next  bill.  8.  41,  for  the  relief  of  the 
Qermania  Catering  Co.,  Inc. 

The  SPEAKER  pro  tempore.  Is  there  objectim  to  the 
present  consideration  of  the  biU? 

lifr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER  pro  tempore.  The  Chair  will  not  recog- 
nize the  gentleman  for  that  purpose. 

Mr.  TRUAX.  Then  I  make  the  point  of  order  that  there 
Is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.    The  Chair  will  count. 

Mr.  KVALE.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore,    llie  gentleman  will  state  it. 

Mr.  KVALE.  Could  such  a  point  of  order  at  this  time  be 
regarded  as  dilatory? 

The  SPEAKER  pro  tempore.    Not  the  first  time. 

Mr.  lOOE.  Will  the  gentlemsm  withhold  his  point  of  no 
quorum  for  a  moment  until  I  may  prefer  a  unanimous- 
consent  request? 

Mr.  TRUAX.  I  withhold  the  point  of  no  quorum  for  the 
moment. 

MXXORIAL  AfiORXSS 

Mr.  IGOE.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  own  remarlcs  in  the  Rscoto  by  incorporating  an 
address  delivered  by  our  colleague  the  gentleman  from  Mas- 
sachusetts [Mr.  Casxt]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  MOTT.  Reserving  the  right  to  object,  is  that  in  con- 
nection with  the  same  matter  in  which  the  gentleman  from 
Illinois  [Mr.  Dikkskn]  asked  to  extend  his  remarlcs  and  was 
denied  the  privilege? 

Mr.  IGOE.  No.  This  has  to  do  with  an  address  delivered 
by  our  colleague  [Mr.  CaskyI  at  the  Tomb  of  the  Unknown 
Soldier. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  lOOE.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Record.  I  include  the  following  memorial  ad- 
dress of  Hon.  JosxPH  E.  Casey  (Democrat) ,  of  Massachusetts, 
delivered  at  the  Tomb  of  the  Unknown  Soldier  of  the  Civil 
War.  Arlington  Cemetery.  Washington.  D.  C,  Bimday,  May 
5,  1935: 

We  are  met  here  today  at  this  hallowed  ahrlne.  dedicated  to 
the  luiknown  dead  of  the  Civil  War.  for  the  purpoae  of  pajlng 
our  respects  to  the  veterans  of  that  war  who  have  passed  on. 

T^  presence  of  you  men.  veterans  of  the  Grand  Army  of  the 
Republic,  who,  at  great  personal  sacrifice,  have  come  here  to  asalst 
in  these  ceremonies  for  your  de];>arted  comrades  Is  particularly 
touching.  I  think  that  one  of  the  sweetest  sentiments  that  comes 
to  mankind  U  the  thought  that  the  splriu  of  thooe  whom  we 
knew  and  loved  hover  near  us  and  look  down  with  tender  and 
approving  eyes  upon  our  good  deeds.  If  thU  be  so.  then  what  a 
heartening  message  you  vaaarabte  men  send  to  them — the  knowl- 
edge that,  through  all  thaaa  yeaaa,  thsy  still  live  in  your  remjm- 
brances  of  their  affections  and  their  virtues. 

The  War  between  the  States  we  now  see  as  a  terrible  mUfor- 
tune.  I  blame  here  and  now  no  num  and  no  policy  for  It;  I  wUl 
not  say  that  It  was  the  fault  of  one  man,  or  one  region  of  the 
coxintry,  or  one  party  more  than  the  other.  How  appalling  It  -sas. 
What  a  pity  It  was  that  men — brother  Americans — rejected  op- 
portunities of  reconcilement.  What  hot-tempered  speeches  veere 
made — aU  to  ahow  how  extreme  and  Intrepid  an  advocate  the 
y**^  ^??***  ^  of  the  extreme  northern  sentiment  or  the  ex- 
trHna  aoutkant  sentiment  And  out  of  theae  utteranoaa  two  sepa- 
rate opinions  were  molded,  sectional  hatreds  were  inapirvd.  and 
a  bloody  war  the  result. 

The  sUteanMn  of  that  day  srrad.  War  waa  tha  result.  A  war 
that  inspired  Sherman  to  awilaim.  **  War  Is  heU  ".  and  Grant  to 
utt«r.  **  Ttasre  nsver  waa  a  gooa  war  or  a  bad 


We  of  this  generatfcMi  cannot  oensure  the  leaders  of  their  genera- 
tion. We  had  the  advantage  of  thalr  axperlanoa  and  yet  since  that 
war  this  country  of  ours  has  engaged  In  two  major  conflicts,  the 
last  of  which  wtm  fought  as  a  war  to  end  wara. 

Who  can  say  that  we  are  any  nearer  peaee  today  than  we  were 
In  ISSlf  Have  we  any  definite  aasurance  that  tbe  time  will  not 
arrive  when  men.  by  the  use  of  the  radio,  the  press,  and  by  beating 
on  a  piece  of  ptgskln.  and  blowing  on  a  tin  horn,  will  arouse  ux 
to  a  pitch  of  emotional  unstabillty  plunging  ua  Into  a  war  even 
more  horrible  than  the  last?  Some  of  you  may  say  that  there  must 
be  some  wars  that  are  right  and  premier.  I  say  that  aU  wars  seem 
right  when  they  begin.  It  Is  only  after  they  are  over  and  calm 
reascm  returns  that  we  appreciate  their  utter  futility.  It  Is  my 
ainoere  hope  that  this  great  country  of  ours  will  not  engage  in 
another  war  unlef>s  It  is  forced  upon  us  and  leaves  us  with  no 
choice  except  to  defend  ourselves  with  honor. 

These  men  whose  memories  we  honor  here  today  were  not  states- 
men. They  had  no  part  In  the  eventa  leading  up  to  war.  No  man 
can  point  an  accusing  finger  of  suspicion  at  their  sincerity  or 
Impugn  their  motives.  They  fought  for  the  right  as  they  saw  it. 
Like  knight  errants  of  old  they  went  forth  to  battle  and  threw 
all  that  men  bold  dear — Including  life  Itself — like  a  flower  at  the 
feet  of  their  country  and  their  eoxintry'e  cause. 

It  Is  a  matter  of  no  small  personal  pride  that  three  of  these 
men  whose  memories  we  honor  were  my  kinsmen.  Men  who 
bore  the  name  of  Oasey — ^I  ses  In  this  gathering  Mlchawl  Casey, 
whose  father,  Ailchael  Casey,  whose  grandfather.  Ifathew  Casey, 
8r.,  and  whose  uncle,  iiathew  Casey,  Jr..  ware  veterans  of  the 
Civil  War. 

If  there  are  those  auMng  you  who  hatt>or  the  thought  that 
theae  members  of  the  clan  of  Casey  entered  this  conflict  because 
they  Just  couldnt  resist  the  opportunity  for  a  fight,  then  I  resent 
slightly,  this  soft  Impeachment.  They  were  men  who  had  ex- 
perienced the  heel  of  the  oppressor  In  their  native  I&nd.  They 
had  tasted  of  the  liberties  of  this  their  adopted  country.  They 
knew  that  this  was  a  land  that  offered  more  freedom  to  the  Indi- 
vidual than  any  other  government  on  the  face  of  God's  green 
earth,  and  they  went  forth  to  preserve  a  Government  they  dearly 
loved. 

These  men  of  another  genertitlon  met  the  Issue  bravely  and 
coxirageously.  May  we  find  inspiration  In  their  memory  to  meet 
the  Lssxies  of  today  as  imfilnchlngly.  The  flag  of  a  free  country 
does  not  take  care  of  Itself.  Whether  It  shall  command  respect 
or  not  Is  to  be  deternUned  by  the  qiiaUty  of  a  nation's  Ufe.  It 
rests  with  all  the  people.  Those  who  fought  to  preserve  our 
liberties  and  our  Government  are  no  longer  with  us.  The  great 
trust  now  descends  to  our  hands.  Let  us  cultivate  a  true  spirit 
of  union  and  harmony.  Let  us  discharge  the  sacred  obligations 
which  devolve  upon  lu  in  such  a  manner  that  when  oui  time 
oomas  to  pass  this  bcdmer  Into  another  generation's  keeping.  It 
win  then  as  now,  be  the  badge  of  worth  as  weU  as  power. 

THE  aumnr-sKYDn  coal  bill 

Mr.  FADDIS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Racoao. 

The  SPEAKER.     Is  there  objection? 

There  was  no  objection. 

Mr.  FADDIS.  Mr.  Speaker.  I  could  not  preface  my  re- 
marks upon  this  piece  of  legislation  in  more  able  language 
than  that  used  by  Senator  Guttxy  in  his  statement  at  the  be- 
ginning of  the  hearings  before  the  Committee  on  Interstate 
Commerce  of  the  United  States  Senate,  in  which  he  said: 

Mr.  Chairman  and  gentlemen  of  the  committee,  the  legislation 
provided  in  this  bill,  in  my  opinion,  will  save  the  bituminous- 
coal  Industry  of  this  Nation. 

I  beUeve  I  know  something  about  this  industry.  I  was  raised 
In  tha  heart  of  the  bituminous  ooal  regions  of  tha  State  of  Pezm- 
sylvanla,  and  I  personally  know  many  of  the  operators  who  have 
•naagad  in  the  business.  I  also  have  personaUy  seen  the  strug- 
fllas  of  the  miners  to  obtain  aome  semblance  of  steady  employ- 
■wnt  at  wages  which  might  pennlt  them  to  live  In  accordance 
with  those  American  standards  of  living  to  which  all  of  our  peo- 
ple aspire.  The  operators  have  been  faced  with  overproduction 
and  its  resulting  cutthroat  competition,  which,  in  turn,  has 
brought  ruin  to  them  and  their  associate  Investors.  The  workmen 
and  their  families  have  suffered  and  starved.  The  desolation  of 
their  homes  has  all  too  often  been  most  pitiable. 

In  my  Judgment,  this  legislation  wlU  eliminate  these  condi- 
tions In  that  It  will  enable  the  owners  of  and  the  Investors  in 
bituminous  mines  to  obtain  a  fair  return  on  their  Investments:  It 
will  benefit  those  who  labor  In  and  about  the  mines  through  the 
payment  of  fair  wages  and  tha  granting  of  improved  working 
conditions.  In  addition.  It  will  protect  the  consumers  against 
uaraaaonahle  prices  and  assure  them  of  an  ample  supply  of  coal 
at  all  tlmea.  It  will  also  result  In  the  conservation  of  bituml- 
noua-ooal  resources  for  the  use  of  futurs  generations  and  the 
Nation  itself  In  time  of  need. 

This  bill  is  (tf  no  mushro<Mn  growth,  but  is  the  natural 
result  of  the  findings,  reports,  and  recommendations  of  vari- 
ous commissions,  and  of  prior  legislation  introduced  upon  the 
subject.     The  United  States  Coal  Oommiarion,  appointed 


durinc  the  administration  of  President  Bardioc.  wouDd  up 
its  report  with  the  following  statement: 

It  la  this  Indispensable  aenrloe  which  tha  ooal  mtnas  perform  that 
give  the  large  social  service,  both  to  the  prc^Mrty  and  to  Its  prod- 
uct; and  in  turn  that  social  service.  In  effect,  grants  to  the  publie 
an  Interest  In  that  use  which  creates  a  demand  for  public  controL 

In  1928  the  bituminous  coal  situation  became  so  desperate 
that  an  investigation  was  demanded  by  the  United  Mine 
Workers  of  America;  which  was  held  by  the  Interstate  Com- 
merce Committee  of  the  United  States  Senate.  The  deplor- 
able conditions  of  the  industry  were  exposed  and  remedial 
legislation  was  introduced  but  came  to  naught.  In  1932  the 
Davis-Kelly  coal  bill  was  introduced.  While  it  was  pending 
the  N.  R.  A.  was  passed,  which  undoubtedly  helped  the  indus- 
try. In  1934  President  Roosevelt  created  the  Natkxuil  Re- 
sources Board.  Its  findings  and  reports  concerning  bitumi- 
nous coal  served  to  confirm  former  Investigations.  Upon  this 
report,  former  reports,  findings,  recommendations,  and  other 
similar  legislation  the  Guffey-Snyder  coal  bill  was  based. 

The  bituminou;.-coal  mining  industry  is  perhaps  the  most 
overmaimed  of  any  of  our  industries.  The  labor  connected 
"With  it  comprises  almost  every  known  nationality.  Coal  Is 
an  exceedingly  bulky  commodity  and  does  not  lend  itself 
readily  to  stocidng  or  storing  and,  being  generally  consumed 
as  mined,  is  therefore  particularly  subject  to  seasonal  and 
ecc«omic  fluctuations.  Those  of  our  commodities  produced 
by  mining  are  the  most  difllcult  to  procure.  Crops,  lumber, 
textiles,  and  meat  are  produced  with  much  more  ease  thaa 
is  coal.  Let  it  be  remembered  that  the  labor  item  in  pro- 
ducing ooal  is  65  percent  of  the  cost  of  the  product,  as 
against  23  percent  in  manufacturing.  This  high  labor  item, 
combined  with  the  cutthroat  competition,  easily  explains  the 
labor  strife  which  has  always  been  associated  with  the  Indus- 
try. With  an  oversupply  of  labor  and  a  continual  buyers' 
market,  high  fixed  charges,  and  enormous  initial  investmeixt, 
what  chance  has  the  miner  in  an  unregulated  Industry?  No 
wonder  they  are  the  most  exploited  class  of  woiters  in  the 
Nation. 

Our  bituminous-coal  mines  fall  under  two  general  classifi- 
cations: Captive  mines  and  independent  mines.  Captive 
mines  are  those  owned  and  operated  as  integral  parts  of 
manufacturing  operations  or  power  companies.  The  owners 
of  the  captive  mines  objected  to  their  mines  being  included 
under  the  provisions  of  this  act.  One  of  the  purposes  of 
this  legislation  is  to  better  the  condition  of  the  coal  miners. 
It  requires  Just  as  much  labor  to  produce  a  ton  of  coal  in  a 
captive  mine  as  in  any  other.  It  costs  Just  as  much  to 
maintain  a  family,  whether  the  miner  works  in  a  captive  or 
a  commercial  mine.  Commercial  mines  are  those  which  sell 
coal  on  the  open  market. 

Some  40  years  ago  those  interested  in  bituminous  ooal 
mining  acquired  extensive  acreages  oi  coal  lands.  The 
price  per  acre  ran  in  some  instances  into  several  thousands 
of  dollars.  Interest  and  taxes  have  weighed  heavily  upon 
these  investments.  Coal  in  the  ground  can  yield  no  return. 
The  World  War  created  an  unusual  demand  for  coal,  which 
encouraged  the  opening  of  many  new  mines,  with  expensive 
equipment.  A  coal  mine  is  an  expensive  plant  to  maintain  in 
idleness.  The  sulphurous  wato*  causes  the  equipment  to 
deteriorate  rapidly;  therefore  the  mine  must  be  continually 
pumped.  The  heavy  initial  investment  and  the  high  over- 
head have  encouraged  the  opening  of  new  mines  and  the 
continued  operation  of  those  already  open  in  hopes  of  at 
least  earning  taxes.  Interest,  and  overhnd.  The  result  has 
been  a  highly  competitive  industry  with  km  wages.  po(V 
working  and  living  conditions,  financial  uncertainty,  with 
much  industrial  strife  as  the  inevitable  consequence. 

To  anyone  acquainted  with  the  conditions  surrounding 
ooal  mining,  it  is  surpri^ng  that  there  has  not  been  even 
more  turbulence.  Certainly  the  conditions  surrounding  the 
life  of  the  average  miner  are  far  from  being  inspiring.  The 
average  coal-mining  town  is  unlovely,  insanitary,  and  un- 
comfortable. Row  upon  row  of  drab  houses,  cheaply  con- 
structed and  similar  in  design,  perched  upon  bleak  hillsides. 
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ei.pu»ed  to  Ctat  mINmb'^'U'  smoke  of  luiiuim  liite  dmm  c 
open  coke  orcns.  ■U'wti  unimproved  and  uliliivilti  vakaovn. 

Spormdk  employment  in  tht  bowels  of  tbe  earth,  exposed 
to  constant  danger.  Cataatrophea  which  snuff  out  hundreds 
of  llTea.  Frantic  crowds  d  womoi  and  children  gathered 
around  the  mouths  of  the  mlnea,  hoping  against  reason  to 
Mt  thetr  husbands  and  fathers  ali^  once  more.  The  later 
eoiMknjcted  towns  are  of  far  better  character  than  were  the 
okL  but  too  many  of  the  old  still  ezlat  They  are  not  cen- 
ters calculated  to  pnnoto  tha  best  attribiitea  of  dttaanaiilp. 
In  justice  to  the  operators  It  riiould  be  said  ttmX  iSbm  aoo- 
mm}r  eoodltloo  of  the  Industry  could  afford  no  better. 

Our  coal-mining  population  liaa  bumIb  the  tiest  of  its  poor 
iT^*****^'  Their  leaders,  for  tlw  moift  psrt.  are  »alous  in 
eoBtellng  the  spread  of  oommimism  and  similar  doctrines. 
I  have  spoken  on  the  same  platform  with  P.  T.  n«an,  presi- 
dent of  district  no.  5.  William  Hlnea.  iaealdaift  at  district 
no.  4.  and  other  ofDdals  of  the  United  Mine  Worlcers  of 
America  many  tlimis.  and  they  advocated  as  fine  a  tanuad 
of  Amariauiism  as  any  speakers  to  whom  I  have  ever  Va^ 
UnaA.  Mtm  L.  Lewis,  presldoit  of  the  United  Mine  Work- 
ers of  America,  in  the  hearings  on  the  Ouffey  coal  bill  be- 
fora  ttaa  Committee  on  Interstate  Commerce  of  the  United 
StatM  Senata.  oMKle  a  sfeatanent  which  I  beliere  to  be  typi- 
cal at  the  attitude  at  the  coal  miners  in  this  Nation.  Speak- 
lag  of  representation  for  tha  miners  on  the  proposed  Na- 
tional Bitiunlnous  Coal  CooHilaton.  he  said.  "  We  want  a 
minonty  representaUon.  We  are  willing  to  yitfd  to  the  ma- 
jority rule,  the  right  of  the  public  Intaraat  to  fovcm."  Those 
are  the  sentiments  of  a  man  whose  plliioaiiphy  is  to  live  and 
let  live. 

It  Is  worthy  of  note  that  those  who  appeared  before  the 
leommittee.  either  as  proponents  or  opponents  of  this  legis- 
lation, were  in  accord  in  their  opinion  that  the  N.  R.  A.  had 
undoubtedly  substantially  aided  in  the  recovery  of  the  bi- 
tuminous coal  Industry.  Let  it  be  remembered  that  most 
f  ogielvt  Isftiiittnn  is  violently  opposed  at  first.  Quite 
often,  thoae  who  so  bitterly  oppose  IsgJHlntlon  at  the  outset. 
prove  to  be  enthusiastic  supportsn.  after  experiencing  its 
effects.  I  sincerely  believe  this  will  be  the  result  of  the 
Ouffey-flnyttar  coal  bill.  This  bill  is  Justified  and  necessary, 
in  ordsr  to  promote  the  welfare  of  thousands  of  employeea 
of  ooal  w>mpf^"t^.  who  must  have  a  living  wage  in  order  to 
Ihra  dacently,  support  their  families,  raise  their  children,  and 
Itvt  as  ABWriean  eiti»ns  are  entitled  to  live. 


WnXUM  L.  KMLLMM 

Mr.  RKBCB.  Mr.  Speaker.  I  ask  unanimous  oonsent  to 
revise  and  extend  my  remarks  on  the  bill  H.  R.  3158.  which 
was  passfd  a  few  minutes  ago. 

The  8PBAKER.    Is  there  objection  to  the  request  of  the 


Mr.  RSBCX.  Mr.  flpaaker.  this  bill  not  only  gives  rccog- 
nlUon  to  the  distinguished  awtoes  of  Col.  William  L.  KeUer. 
but  it  also  continues  to  maka  available  to  the  Nation  the 
sklU.  the  knowledge,  and  the  rich  experience  of  this  in- 
valuable oOear. 

One  of  the  tragedies  of  our  political  system  is  the  fact 
that  we  ruthlessly  cmat  adrift  many  of  our  most  useful  public 
servants  Just  at  a  period  when  experience  and  the  years  are 
making  them  invaluable. 

Mta  Is  BO  barrier  in  a  calling  where  only  experience  coimts. 
So  kmfl  aa  the  mind  remains  crystal  clear,  the  usefulness 
of  the  medical  man  becomea  enhanced  and  multiplied  with 
the  years.  The  kaowledga  he  has  gained  from  IhtmaandB 
of  casea  in  the  past  becomea  an  invaluable  book  into  which 
only  ha  can  dip  lor  the  greatest  benefit  of  humanity. 

I  Mm  aore  Ookmei  Keller  will  be  appreciative  of  any  recog- 
nition which  rontrws  najr  give  hia  sarrices,  but  he  has 
already  won  an  liODor  beyond  the  power  of  Congress  to 
He  has  won  the  gratitude  and  admiration  of  those 
he  has  served.  To  his  skillful  fingers  and  his  brll- 
Ihuit  mind,  thnuaaarti  of  men  owe  their  lives  today,  and  thb 
humbto  9aak«r  la  one  of  them.  His  life  is  one  glortoos 
record  of  tinselfish  senrioe  to  the  men  who  defend  the  flag. 


Rated  as  one  of  the  half-dosen  truly  outstanding  sur- 
geons of  this  country,  he  could  have  made  a  fortime  in 
private  practice.  It  is  a  matter  of  almost  public  informa- 
tion that  he  turned  down  flattering  and  lucrative  offers 
from  the  outside  that  he  might  remain  In  the  service  of  his 
country  and  to  so  play  his  part  that  today  our  medical 
standanls  in  the  United  States  Army  are  second  to  none  in 
the  world.  The  great  medical  center  here  at  Walter  Reed 
Is  In  no  small  way  proof  of  his  great  skiH  and  executive 
ability. 

To  support  this  bill  gives  me  a  great  deal  of  personal  sat- 
isfaction. 

dTZLXXAnoir  as  rr  rLowxas 

Mr.  Lumrmr  ifr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remains  and  to  Izidude  therein  testimony  given 
before  the  Committee  on  Patents  by  Mr.  Borglum. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  E)akota? 

There  was  no  objection. 

Mr.  TjgMTTF  Mr.  Speaker,  under  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoko.  I  include  the  following  ad- 
dress made  by  Outzon  Borglum  before  the  Committee  on 
Patents  of  the  House  of  Representatives: 

Mr.  Chalnn&n.  It  Is  »  great  pleasxire  to  me  to  Accept  thU  honor- 
able committee's  request  that  I  make  a  few  remarks  on  elTillsa- 
tlon  as  It  flowers  and  as  tt  Is  represented  by  its  arts. 

Ouz  gods — money,  power,  goremment.  war— tOl  fall  away,  and 
with  them  their  votaries  disappear,  agw  before  time  destroys  the 
record  man  makes  of  the  experleoeas  of  his  soul.  The  labor  of 
clTlltsatton.  expressed  In  h«r  efforts  to  record  her  struggle  out  of 
nothing  Into  conaclotisn— i  and  world  dominion. 

The  fine  arts  are  the  language  the  genius  of  man  has  Invented 
through  hii  struggle  out  of  the  earth  into  his  nest  of  leaves,  out 
of  his  nest  of  leaves  Into  a  golden  chair  and  Into  Imperfect  under- 
standing of  his  own  soul  hunger  into  his  final  dream  of  heaven — 
this  all  wro\]ght  in  mediums  that  express  each  mood  best,  as  hs 
suffers  and  grows,  working  out  of  the  chrysalis  of  unconscious  form 
Into  warm  life,  where  consciousness  awake*. 

I  understand  you  are  attempting  to  create  a  cultural  headship 
In  our  great  political  experiment  "to  direct" — I  protest,  never 
direct  art:  may  I  stiggest,  to  foster,  aid.  Initiate  In  art  productloi 


or  Is  your  purpose  sliaply  to  establish  a  haven,  a  sheltering  lean-to 
on  the  side  or  our  great  economic  and  political  organism,  where 
the  hoped-for  soul  of  America  may  find  a  protecting  roof  from 
sordid  commercialism — another  bureau  that  \inder  the  label  of 
"  fine  arts "  can  becocn*  more  lifeless  even  than  our  political 
Institutions. 

Speaking  after  the  manner  of  statesmen  and  not  as  a  politician. 
may  I  suggest  that  there  Is  no  oiBce  that  our  Oovemment  can 
conceive  or  create  that  wlU  require  so  nice  an  adjustment  of  its 
functions  as  a  department  of  arts.  Just  what  it  may  do — how  it 
may  do  tt — what  it  proposes,  and  how  far  it  can  function  outside 
of  the  routine  of  political  administration  and  enter  the  true  field 
of  creative  effort,  without  injiiry  to  the  tender  shoots  of  growing 
consciousness  that  appear  wherever  the  hunvan  soul  stirs.  Is  a 
problem  that  reqxilres  gifts — ability,  understanding — which  few 
men  have  the  genius  or  ripened  maturity  to  poaseaa. 

No  effort  to  aid  such  products  greatly  In  clvUlaatlon  U  known, 
eotnparahle  to  the  work  of  Cheops  In  Igypt.  Pericles  In  Athens. 
Augustus  and  Agrlppa  In  Rome,  perhaps  even  better,  Hadrian, 
later  the  Pope*  and  the  regal  dukes  of  Italy  In  the  Renaissance. 
In  their  understanding  of  the  precise  needs  necessary  to  foster 
and  aid,  complet*  In  all  it*  nobility  and  splendor,  th*  soul  of  their 
time*. 


No  people*  outside  of  the**  have  succeeded  In  lifting  their 
civilization  above  the  rank  of  common  existence  or  adding  a 
single  step  to  the  course  of  cxilture  forward  and  upward  to  the 
height  of  their  predeoeaaora.  Bvea  rrance  has  not,  with  all  her 
splendid  craftsmanship;  ah*  naglaeted  her  greatest  geniuses,  who 
should  have  b«eB  definitely  encouraged,  made  the  mouthpiece  of 
her  asplratlona,  raecrdlng  and  dramatl^ng  her  splendid  story,  in 
letters,  painting.  In  sculpture  and  architecture. 

What  England  did.  In  letters  and  science,  measxirea  mightily 
with  the  Oreeks;  she  left  little  In  the  plastic  arts  that  was  noS 
twrrowed  from  the  Continent.  The  Germanic  race  gave  all  west- 
em  clvUixatlon  Its  mxisle — and  some  heroic  letters  of  her  own 
life.  Spam,  unsurpaaaed  in  her  masterpieces  of  Gothic  architec- 
ture, reflected  chiefly  the  overflow  of  the  Renaissance  of  Italy. 

Ifr.  Chairman,  dynamically  America  1*  as  yet  a  tradesman's 
land  without  adequate  ciiltural  oansdoamMB.  OOlcially  she  Initi- 
ate* nothing  of  distinct  cultural  character  or  quality.  A  nation 
should  beware  of  placing  any  political  adventurer  In  a  position  aa 
"high  priest  of  an  art  she  gave  to  the  world  so  dominating,  so  oom- 
pcdllng  in  arrestinc  th*  subUest  forms  of  movement,  voice,  and 
color,  rsoardlDg  th*  passing  emotions  of  race  suffering.  Joy.  and 
growth  a*  is  poaalhl*  oo  th*  screen.  Otherwise  such  a  nation  does 
not  uartefstsiid  the  Tnaanlng  or  pxirpose  of  drama  or  art  or  the 
gross  oa«ns*  It  Is  to  the  nation's  culture  to  b*  int«rpr«Ced  by  tha 
Inevltahl*  standarda  he  brings  to  it. 


Itey  I  tell  you  and  yotxr  an^ost  eommtttee  that  no 
before  the  Coogress — that  Is  beforv  Vt»  Natloct — ean.  properly  eon- 
oeived  and  administered,  awaken  Its  mind,  affect  Its  life  a*  youis 
could.  It  means  the  establishment  sooner  or  lat«'  of  the  only 
understanding  In  our  people,  therefore  in  our  Oovemment,  that 
can  deeply  and  permanently  touch  us  and  teach  us  finally  that 
our  hard  times  are  mlsguldanc*.  mental  failure — (allure,  break- 
down of  minri  and  heart,  reason,  and  courage. 

Our  ever-growing  mass  of  imemployed  Is  not  due  to  lack  of 
national  and  human  service  or  long-neglected  work  that  should  be 
done,  but  to  a  complete  misconception  ot  the  kind  of  service  neces- 
sary; failure  In  Amerk:a  to  know  how  to  bridge  the  obstacles  and 
to  do  greatly,  dlslnt^^stedly.  the  waiting  worV  ot  an  organized 
democracy.  F^eedlng  the  oon tented  Idle  has  proven  about  as  effec- 
tive and  wise  as  flipping  duck  shot  Into  a  frog;  it  has  awakened 
State  ciipldlty.  threatened  tlM  Unloo.  and  will  wreck  us  if  not 
stopped. 

Opportunity  Is  crying  aloud  to  us  everywhere.  Food  lies  In  our 
way:  we've  killed  our  markets;  produetkni  Is  being  Kiappil;  we  are 
backing  down:  we're  quitting;  money  mildewing  In  the  bursting 
vaults  of  a  selfish,  palsied  banking  world;  the  men  who  create 
wealth  manacled,  hamstrung,  in  grave  distress.  We  lack  all  cul- 
tural. far-«lghtad.  or  courageous  eonoeptlon  of  what  civilization 
means  or  the  will  to  listen  or  to  act.  Pari*  before  Ni^wleon  lU  re- 
minds me  very  much  of  America  today — a  bewildered  mass,  a  colos- 
■*!  KyP"y  camp.  It  took  Baron  Hausmann,  a  great  organizer,  to 
make  out  of  that  confused  mas*  a  modem  Paris.  It  took  a  man, 
azMl  an  Idea,  and  courage.  We  are  fumbUng  with  the  philosophy 
of  minds  alien,  and  neither  they  nor  ourselves  conscious  In  the 
remotest  sense  of  our  trouble,  or  human  position  and  human  obli- 
gation, unacquainted  with  the  unfinished  tasks  strewn  everywhere 
over  our  wounded,  ravished,  disordered  land.  We  are  struggling 
stupidly,  evasively,  seeking  relief  In  various  forms  to  pensioned 
Idleness,  pampering  inability,  wlille  we  leave  the  power  and  health 
which  action  and  work  produce  as  a  negligible  consideration.  We 
dont  seem  to  understand  what  It  1*  to  do  Instaad  of  dreaming 
things. 

I  wish  it  were  my  high  privilege  to  help  in  formulating  for  your 
eommlttee  plans  of  how  you  could  prepare  America's  great  sovil 
hunger  for  a  great  ctUtural  awakening.  WIma  1  speak  of  soul  I 
don't  mean  some  Intangible  dream  thing  that  wo\ild  quench  its 
thirat  on  the  morning  dew,  that  sits  and  dreams  Its  time  away;  I 
mean  the  real  hiuiger  in  all  for  Individual  ezinreaslon  and  action — 
healthful,  productive  action;  Individual  «'-h%iv>^>  (or  inside  maturity: 
Individual  mastery  of  physical  and  mental  gifts  that  beat  in  the 
heart  and  body  eternally  for  freedom  and  expression,  that  have 
long  been  welling  up  within  us — (allow.  witlMnit  fruitage,  unex- 
pr*iMd,  a  menace  to  themselves,  untised.  a  peril  to  our  clvllizaUon 
and  to  our  Government. 

For  this  parUcular  department  of  sdenc*.  art.  and  literature  I 
would  like  to  aee  you  take  the  tiu«e  hundred  millions  of  the 
"works  fund",  earmarked  as  the  "white-collar  allocation",  and 
use  it  to  help  America  become  a  democracy  with  a  heart;  the  soul 
will  take  care  of  Itself.  I  find  at  my  elbow  everywhere,  here  In  this 
room,  at  afternoon  teas,  dinners.  In  the  Senate,  House,  the  whis- 
pered question.  "  Where  and  how  to  find  thoo*  among  \is  with 
creative  Impxilse.  how  to  put  them  to  work,  and  at  what?  "  There 
are  to  many  of  them  and  there  Is  nothing  to  give  them  to  do  In 
our  tradesmen's  land.    What  can  they  do  that  Is  worth  whUet 

Gentlemen,  the  permanently  worth-while  work  that  has  lifted 
any  civilization  In  the  world's  history  out  of  the  mud,  in  which 
most  ot  It  was  conceived  and  bcxn,  wa*  never  Initiated  by  big  busl- 
naas.  bankers,  or  pcdltlcs.  It  Is  always  a  product  of  a  few  creative. 
ooostrucUvs  Ixkdlvlduals. 

America  has  a  larger  population  of  unregistered  dreamers  of 
great,  of  greater  and  more  beautiful  live*  that  might  be  lived  use- 
fully if  given  a  chance,  under  aound  IcadenHlp.  than  all  Europe  put 
together.  Ours  Is  a  population  mad*  up  of  tha  soul  hungry  of 
civilization  from  everywhere. 

"  Jay  Qouldlsm  ",  "  b<Hdlng  companies  ",  worship  of  the  golden 
calf.  Intervened,  and  we  became  a  nation  of  throw-backs,  shop- 
keepers, whose  scrte  wants  are  purchasable  by  potnid  or  yard!  We 
can  never  rid  ourselves  of  these  parasites,  but  they  must  cease 
directly  our  course  or  we  perish. 

Build  your  department  of  science,  art.  Itterature;  make  It  a 
conservatory  In  which  to  foster  the  genius  of  the  lazMl  and  demand 
administration  of  much  of  this  big  "  whit*  collar  "  fund.  Be  not 
afraid  of  wasting  any  of  it;  you — our  Congress — have  thrown  to 
the  dogs  of  trade  five  times  as  much  In  your  pseudo-aircraft 
debacle  without  a  whimper.  Every  cent  spent  on  science  and 
literature  to  our  only  permanent  Investment. 

In  trying  to  uncover  and  find  an  (^>ening  Into  the  submerged 
heart  of  America.  I  would  not  attempt  to  foster  art.  I  would 
apcna  mflUons  In  hundreds  In  getting  into  th*  "  graa*  root*  "  in  a 
•till  hunt  for  the  cultural  outcropplngs  that  try  and  today  die 
unaided  everywhere  In  our  beloved  land.  I  would  send  out  the  eaU 
in  no  uncertain  terms.  I  would  go  Into  the  country  wh««  dream- 
ers are  bom.  who  know,  who  llv*  and  travel  aloiw.  Oenlxis  pro- 
t«cta  Itself  with  spao* — doe*  not  "  tlirlve  on  the  tlme-wom  yok*  of 
other  men's  optnlons."  "  Hero**  are  not  ■ttckl*d  on  aweet*  ";  they 
are  companions  of  the  moon — the  stars — liMiwn  tb^r  playground — 
they  love  storms — lightning — a  destroyed  giant  m  tbe  forest  Is  like 
a  murdered  friend  to  them.  Tbey  are  of  the  dements  and  as 
eternal:  they  Immortalised  Egypt.  Oreso*,  Boms.  Italy;  they  dis- 
covered the  western  world:  they  Invented  the  Republle;  tbey  began 
the  city  we  are  in;  are  we  going  to  pwmslt  Its  further  daoay? 

The  art  departments  Job  is  scout,  not  guide.  Find  the  Anaerl- 
can  qont  and  help  It  to  its  feet;  make  it  look  up;  tell  America 


she  Is  great,  beaattful,  wonderful;  give  her  a  dumce  to  b*  aU  of 
tha*e  and  you  wont  have  to  tell  her  to  daaoa  and  sing  and  that 
there  u  no  big  black  wolf.  8h*  will  recrgantee  and  atop  ttaa 
mlsnae  of  material  power. 

You  will  be  amazed  at  the  multitude  of  men,  women,  and  chil- 
dren who  have  worlds  of  beauty  up  their  sleeve,  lives  of  Imsllii*** 
they  live  aU  alone — finally,  with  xmqwnt  tean,  ^t^ndoned  for  a 
Job  Just  to  get  their  daUy  bread  and  secure  shelter.  Otu'  etviUss- 
tion  U  a  halting  thing;  we  dare  not  admit  ita  defect*  aad  «* 
dont  know  how  to  Improve  It, 

Tb  me  the  d^Mutment  you  have  sketched  means  th*  eorractton 
of  the  above,  if  done  In  this  spirit;  dont  tell  anyone  what  wins 
to  like,  what  songs  to  sing,  what  time  of  day  or  night  heaven  1* 
loveliest.  Help  America  to  find  her  wine,  her  votee,  her  heaven — 
not  yours  or  mine,  but  each  his  own — and  suddenly  this  garden 
you  have  been  preparing  will  blossom  as  the  world  has  never 
blossomed. 

In  a  practical  sense  I  would  do  many  things.  XM  buy  a 
million — or  ten.  If  needed — photographs  of  the  mastsrpiscss  ot 
civilization  of  every  sort,  scatter  thsm  In  our  country  wrhr^*^, 
rotate  them.  Confucius  said,  "A  picture  la  worth  10,000  worda." 
The  smallest  school  child  gets  mental  and  heart  stimulta  from 
plcturea.  to  point  to  the  things  In  creation  worth  while;  foUov 
that  up  with  exhibltlona,  demonstrations,  of  how  great  and  beau- 
tiful language  in  literature,  in  music,  in  th*  drama,  in  architsc- 
ture.  In  painting,  in  sculpture  can  be  and  what  It  does  to  chil- 
dren's  imaglnaUon — to  men  and  women.  Each  of  these — a  doosa 
WOTda,  a  dodcen  lines,  a  doaen  notes,  a  qdaah  of  color,  an  ey*. 
nose,  and  mouth  trembling  In  a  bit  of  marble — the  cap  on  a 
colunui — each  can  be,  yes,  Is  a  message  from  some  fin*  ereattv* 
soul  somewhere  left  as  his  or  her  message.  Those  of  you  who 
don't  see  these  things  have  missed  most  of  life's  aooompllshments. 

I  would  give  to  every  country  school,  no  matter  how  poor,  op- 
portunity of  this  sort,  and  in  such  degree  as  Is  possible,  through 
photographs,  literature,  reports  on  these  national  activities — if 
your  efforts  extend  the  horizon  of  one  child  In  a  thousand,  you 
could  report  100  percent  successful  in  forming  a  great  cultural 
background  against  the  sordid  materialism  that  fairly  oooes  In 
and  out  of  our  bureaucratic  life  that  dominates  our  trader  world. 

I  believe  It  entirely  possible  for  you  to  Incorporate  your  depart- 
ment during  this  sessicxi  of  Congress — ^ttiat  is,  at  once:  now.  Why 
not?  The  time  Is  propitious;  it  should  be  done:  It  must  be  done. 
MaterlalUm  is  stranded;  It  Is  dragging  lU  sotilleas  body  on  every 
highway  unable  to  get  upon  Its  feet. 

I'd  make  siirveys  of  every  public  building  In  America.  First  th* 
Federal  buildings,  then  the  schools.  Leave  the  municipal  build- 
ings for  the  dty  to  care  for  and  shame  them  Into  finishing  them. 

Then  I'd  develc^  plans  for  completing  their  deeoratlona,  utilis- 
ing local  talent  when  and  wherever  possible.  This  work  would 
socm  determine  lu  own  best  way  of  being  done.  With  mtislc  and 
lltoature  and  drama  w*  ml^t  Include  the  problem  of  theater 
biUlding,  stadiums,  or  acquiring  in  part  or  entirety  existing  insti- 
tutions and  establishing  open-air  theaters. 

Tbe  European  nations  purchase  direct  from  the  artist  and  sculp- 
tor their  mssterpleces  and  have  them  enlarged,  cut  in  marble,  or 
cast  in  bronze  and  placed  about  the  nation.  America  should  do 
this;  the  Nation  should  own  all  masterpleoes.  Ways  and  means 
WTTuld  suggest  themselves;  no  preconceived  plan  can  be  established. 

I  would  inaugurate  what  Louis  ZIV  inaugurated  In  France  by 
example.  "  quali^  of  woitananahlp  " — all  but  dead  m  Amsrloa 
through  the  demand  for  quantity  production,  needed  in  our  hastily 
buUt  civilization. 

I  would  ask  of  no  man,  "  What  do  you  do?  "  but.  **  How  wen  do 
you  do  what  you  do?  "  America,  England,  Italy,  th*  Scandinavian 
Nations,  are  moving  directly  and  definitely  to  quality  production. 
Dean  Inge  published  one  of  his  ablest  essays  on  this  phss*  of 
craftsmanship  and  pointed  out  that  patent  truth,  quality  alone  de- 
feats everything  In  time.     He  applied  It  to  industrial  products. 

Dr.  Tugwell  has  Just  delivered  a  prep*fed  speech  at  th*  Uott- 
ester  Teachers'  Association.  Rochester,  N.  Y.,  April  9.  He  calls  his 
speech  the  "  Third  Economy  ".  and  it  should  be  read.  Dr.  Tug- 
well,  whom  I  consider  one  of  the  clearest,  most  constructlv*  think- 
ers In  the  administration,  although  I  disagree  with  his  and  Mr. 
Wallace's  theory  and  practice  of  farm  relief,  says:  "So  far  we 
have  not  recognized  that  unemplojrment  la  the  greatest  of  our 
potential  resources,  yet  It  Is  a  fact  that  had  we  ntlllaed  the  labor 
of  the  unemployed  alone  during  th*  depfesslon  we  oould  have 
given  every  family  in  the  country  a  brand-new  $6,000  house,  or  w* 
could  have  scrapped  and  rebuilt  the  entire  system  of  railroad, 
industrial,  and  utilities  properties  in  the  Nation  on  modem  and 
effldent  lines.  This  Is  an  i^yaJllng  wast*  and  on*  whl^  chal- 
lenges statesmanship." 

That  statement  is  not  new.  I've  shouted  it  for  years,  tmtU  I'm 
weary  of  repeating  it.  The  ancients,  all  of  them,  when  led  by  men 
of  courage  and  common  sense,  gathered  these  idle  together  and 
made  them  wotlt,  build.  They  pianned  wisely,  greatly,  nobly:  and 
the  entire  nation  was  carried  by  the  character  of  thess  worka,  by 
tbe  dissemination  of  new.  greater  civilisation  envisioned,  to  a  asw, 
higher  level. 

Dr.  Tugwell 's  statement  Is  extremely  Important  because  of  his 
closeness  to  the  national  administration  and.  coming  at  this  time. 
Is  not  without  tragedy.  I  am  in  tbe  fullest  agreement  with  him — 
"  we  could  have  given  every  family  in  the  country  a  brand  new 
$5,000  houss,  or  we  could  have  scrappsd  and  rebuilt  ths  entir* 
system  of  railroads.  Industrial  and  ntllltlss  properties."  Doe* 
Amerlcs  realise  what  that  means?  That  statement,  "W*  could 
have  ".  is  in  the  past;  but  sorsly  it  is  not  late.  W*  can  still  do  it, 
or  soaMthlng  of  «qual  Importuiea 
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X  would  ltk»  to  wander  for  »  moment  Into  the  tncedy  of  the 
BMit  acrvtan  world,  the  greet  supply  beeket  of  eU  Amertce^the 

Kt  MlMteetppl  Velley.  a.fl004)00  square  mllae  of  fertile.  tUlebU 
.  Oovemment  breek-down  for  00  Teen  ha*  allowed  big  boil- 
seas,  boeeaneere.  to  eetabUah  **  the  gate "  to  and  from  tbaee 
Bvetan  riilili.  and  the  Mattoa  haa  frown  fabuknialy  rich  on  tbeir 
moducta  Tbe  farmers  akma  bave  beoooM  tmtK  ttaey  alone  are 
poor-  they  alone  are  In  boodace.  BwyoiM  alee  la  proeperoue: 
'""'  I  «iM  la  helped — and  yet  this  vast  Henttoij)  provided  the 
ef  oiu-  wealth  and  >tUI  provldee  It.  PoUUclans  itMOld  be- 
tbcse  people:  they  ■upply  the  OBlj  unowned.  Inoorrupttble 
vote  In  Awvitrvpa  Has  the  Bast  forgiMiB  that  all  the  Ineomiptlble. 
ttm  tlwwM  Ift  ABBarlca  conee  from  men  who  do  not  herd?  I  wlah 
f  ae«M  mtw  ■■asMUag  that  would  shock  thinking  Amertea.  as  Tug - 
well's  statement  abouW— "  We  mlffht  have  built  a  M.000  houae  for 
wrmry  family.'* 

I've  ridden  my  pegasua  Into  the  heavens  In  thU  paper,  but. 
make  no  mistake — I  stable  him  and  groom  him  here  among  otir 
psgpla.  TtMta  are  ao  dreams  nor  Impulses  In  ma  that  a*a  not 
bdtsaooB  to  this  great  weet  world  where  I  was  bora  and  bsloag. 
I  simply  have  tried  too  knag,  and  at  too  great  a  cost,  not  to  know 
that  iinsmlss  Balf>sh»nss  ars  nwjahsia.  hand  in  hand  with  good, 
■ad  ptiUttm  la  tha  medium  erU  oass  to  oomipt  statesmanship  and 
food  law.    I  know  also  It  inTsdee  art  In  the  highest  placee. 

The  fine  arts,  music.  lltarat«ire.  and  the  drama,  sculpture  axid 
architecture  and  patntlnf .  ars  the  field  where  the  noblest,  most 
bsauUfuI  of  human  awakening  Aada  aspresslon.  and  from  their 
high  eomxxumd  aifect  all  our  Maure  and  working  hours.  Nothing 
should  be  spared  by  a  great  peofUo  to  give  aid  and  strength  to 
yMlr  oreatlve  impulsss. 

I«i?*'»lrt  ta  so  protected  In  life,  so  sacred,  as  the  birth  ot  any 
creature  or  plant,  the  budding  of  new  material  life,  the  hope,  the 
•urpfi**>  the  phenomena  of  enatlon. 

How    much    more   wonderful,    more   sacred,   the   awakening   of 
conscious    new     understanding — the    sppsaranffs    among    us    of 
It— of  a  new  tbovgbt.  the  appearance  ot  what  may  change 
at  entire  iMKlafflal  world — change  clTlllaation. 

Do  you  know,  gentlemen,  to  date,  civilisation  has  never  reoog- 
nlasd  eoonomlcally  the  appearance  of  the  creative  soul  among  ua, 
nor  recognised  him  or  her  until  their  broken  bodies  dropped  in  its 
path,  clutching  some  key  to  some  new  heaven. 

Lot  tie  Inauguurate  and  dedlcata  ootaatvee  and  this  nebulous 
departBMBt  ot  art,  literature,  and  sclanoe  into  one  of  helpfulneea. 
sympathetic  iinderstandlng.  and  let  tu  determine  that  this  land, 
where  science.  Inventlmi.  discovery,  have  treed  and  given  such 
fabulous  wealth  to  this  and  all  the  world,  thsra  shall  no  longor  bo 
In  this  land  an  unfriendly  door,  no  place  where  the  unknown, 
the  un proven,  the  Incomprehensible  may  be  driven  away  into  the 
highway  because  of  failure  to  be  understood. 
I  have  esperlenoed  these  conditions  over  the  hard 
of  a  life  unafraid  of  the  world's  Indifference.  I  am  inter- 
In  what  you  propose  because  I  see  In  your  plans  a  chance 
for  economic  freedom,  for  the  students  that  will  follow,  protection 
far  tham  in  the  taodawat  ahyaal  years  of  those  people  meet  valu- 
able to  our  Nation,  on  whom  will  depend  our  civilization,  our 
culture. 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Spcakar's  table  the  bUl  (H.  R.  5M).  an  act 
granting  mmpwiMdoo  to  the  eatate  of  Thomaa  PeragUa. 
deceased,  with  a  Senate  amendment,  and  concur  tn  the 
Senate  amendment 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jerseyt 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  Unt  ».  strlks  out  **  •7.M0  "  and  Insert  "  •6.000  **. 

The  Senate  amendment  was  concurred  In. 
A  motion  to  reconsider  was  laid  on  the  table. 

SaifTTKL  KAUTMAJf 


Mr.  ZX)CKWEILER.  Mr.  Speaker.  I  ask  unanimous  con- 
to  take  from  the  Speaker's  table  the  bill  H.  R.  3105. 
with  a  Senate  amendment,  and  concur  in  the  Senate  amend- 
ment. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendment,  as  follows: 


strike  oat  an  after  the  enacting  clause  and 

"  That  the  FraaldeBt  of  the  United  8Utee  be.  and  he  la  hereby, 
authorlaad  to  sumasoB  Bamual  Kaufman,  late  major.  Dental 
Oorpa.  Medical  Department.  Begtilai'  Anny.  before  a  retiring  board 
to  inooirs  whether  at  the  Maw  of  hla  rnsigiirtliiii.  December  15 
Igsa.  he  was  incapacitated  for  active  serrlea.  and  whether  such 
incapacity  wae  a  reeult  of  an  incident  of  ssmee.  and  if  as  a 
rssuit  of  soch  inquiry.  It  is  found  that  he  was  so  incapacitated, 
the  Preatdsnt  is  authorlasd  to  nominate  and  appoint  by  and  with 
the  advice  and  oonsent  of  the  Senate,  the  said  Samuel  Kaxifman 
a  mi^Jor  of  the  Dental  Corps.  Medical  Dopartmant.  and  place  him 
Immadiataty  thersaftar  upon  the  retired  list  of  the  Armj.  with  tha 
same  privileges  and  rattred  pay  as  wps  now  or  may  hsroaftar  bo 


provldsd  by  law  or  rsgnlation  for  officers  of  the  Regular  Army: 
Provided.  That  the  said  Samuel  Kaufman  shall  not  be  entitled  to 
any  back  pay  or  allowanoea  by  the  passage  of  this  act. 

Mr.  HOPE.  Mr.  Speaker,  reserving  the  right  to  object.  I 
would  like  to  ask  the  gentleman  a  question:  As  I  recall,  when 
this  bill  passed  the  House  It  provided  that  this  ofBcer  should 
be  given  the  privilege  of  the  Emergency  Officers'  Retirement 
Act.    Is  my  reeoUection  correct? 

Mr.  DOCKWHLBR.    That  is  correct. 

l&T.  HOPE.  This  amendment  changes  the  situation  so  that 
he  now  goes  before  a  Regular  Army  retirement  board. 

Mr.  DOCKWEILER.    That  is  right. 

Mr.  HOPE.    Mr.  Speaker,  I  have  no  objection. 

There  being  no  objection,  the  Senate  amendment  was 
concurred  in.  and  a  motion  to  reconsider  was  laid  on  the 
UMe. 

COmfgCTTCUT  mCSNTDIAIT 

Mr.  KOPPLEMANN.  Ml.  Speaker,  I  call  up  Senate  Joint 
Resolution  94.  establishing  a  commission  for  the  participa- 
tion of  the  United  States  in  the  observance  of  the  three  hun- 
dredth anniversary  of  the  founding  of  the  Colony  of  Con- 
necticut, authorizing  an  appropriation  to  be  utilized  in  con- 
nection with  such  obeervance.  and  for  other  purposes,  and 
ask  for  its  immediate  consideration. 

Mr.  SNELL.  Mr.  Speaker,  I  ask  the  gentleman  if  this  is 
the  resolution  about  which  he  spoke  to  me? 

Mr.  KOPPLEMANN.     It  is. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Connecticut? 

There  was  no  objection. 

The  Clerk  read  the  Senate  joint  resolution,  as  follows: 

Aeso/t>ed,  etc..  That  there  Is  hereby  eetabllshed  a  commission  to 
be  known  as  the  "  United  Statee  Connecticut  Tercentenary  Com- 
mission "  (hereinafter  referred  to  as  the  "  Commission  ")  and  to  be 
oompoeed  of  16  conunlasloners.  as  follows:  Five  persons  to  be  ap- 
pointed by  the  Prealdent  of  the  United  States.  5  Senators  by  the 
President  of  the  Senate,  and  0  Members  of  the  House  of  Repre- 
sentatlvea  by  the  Speaker  of  the  Hooaa  of  Repreaentatlves.  The 
conunlsslon  shall  serve  without  oompooaatlon  and  shall  elect  a 
chairman  from  among  their  number. 

Sac.  2.  There  Is  hereby  authorized  to  be  appropriated,  out  of  any 
money  In  the  Treasviry  not  otherwise  appropriated,  the  sum  of 
$10,000,  to  be  expended  by  the  commission  for  actual  and  neces- 
sary traveling  expenses  and  rubalsteBoe,  while  discharging  Its 
official  duties  outside  the  District  of  Columbia. 

The  Senate  joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

LXAVI   or   ABSBNCS 

By  unanimous  consent,  leave  of  absence  was  granted  aa 
follows: 

To  Mr.  KamnsT  of  New  York,  for  the  balance  of  this 
week,  on  account  of  iUness  in  his  family. 

Tb  Mr.  Darrga  (at  the  request  of  Mr.  BAxllxb)  ,  for  1  week, 
on  account  of  pressing  business. 

To  Mr.  RoMJXTx.  indefinitely,  on  account  of  illness  in  his 
family. 

To  Mr.  ZaatxkUkK.  Indefinitely,  on  account  of  important 
business. 

aiSIGNATXOH   ntOM   COMMITm 

The  SPEAKER  laid  before  the  House  the  following  com- 
munication, which  was  read: 

HotTSB  or  RanasBMTATrvas, 

CowMnrxa  ok  Acconirrs. 
Wthingtom.,  D.  C.  May  7.  1$35. 
Hon.  Joa^v  W.  Btbms, 

Speaker  Houae  of  Repretentativet. 
Mt  DBAS  Ma.  Srafuua:  I  herewith  tender  to  you  my  resignation 
as  a  member  of  tha  Special  Coounlttee  to  Inveatigate  the  American 
Beteil  yvderattoa. 

I  understand  that  it  is  necessary  for  the  Investigation  to  get 
luider  way.  The  author  of  the  resolution  creating  same.  Mr. 
CocHBAK.  of  Missouri.  Is  now  confined  by  illness  in  a  hospital,  and 
during  hla  alwence  the  dutlee  of  chairman  would  devolve  upon  me. 
I  am  informed  that,  in  order  to  properly  conduct  the  inveatigatlon. 
funds  will  be  neceasary.  I  doubt  very  much  the  propriety  of  the 
Chalrmaa  of  tha  Oamoklttee  on  Acoounte  eerving  as  chairman  of  a 
special  lavortlgattig  oommlttae.  and  for  that  reason  this  resigna- 
tion is  submlttoi. 
With  high  sstooaB.  Z  am, 
Blncerely, 

LxMBaaT  O.  W4 
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Mr.  KVALE.    Mr.  Speaker,  a  parHamentary  laqutaT* 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  KVALE.  In  view  (rf  the  high  character  and  standing 
of  the  gentleman  who  submits  this  resignation,  is  It  not 
within  the  purview  of  the  Chair  to  decline  to  receive  the 
resignation  and  direct  the  gentleman  to  serve  in  this 
capacity? 

The  SPEAKER.  The  Chair  has  tried  to  hnvnaa  the  gen- 
tleman from  North  Carolina  with  that  fact,  but  it  is  a  matter 
for  the  House  to  determine. 

Without  objection  the  resignattoQ  will  be  accepted. 

There  was  no  objection. 

APPOINTMKNT  TO  COXMRTKI 

The  SPEAKER.  The  Chair  appoints  the  gentleman  from 
New  York  [Mr.  MnRirrl  on  the  committee  to  attend  the 
funeral  of  the  late  Senator  Cuttiwo,  and  the  Clerk  will  in- 
form the  Senate  of  this  action. 

SENATE  BILLS   AMD   JOXRT   IKSOLUTIOII   tSmMO) 

Bills  and  joint  resolution  of  the  Senate  of  the  fc^owing 
titles  were  taken  from  the  Speaker's  table  and  xmder  the 
rule  referred  as  follows: 

S.  708.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  Velie  Motors  Corporation;  to  the  Ccmimittee  on 
War  Claims. 

S.  2265.  An  act  extending  the  benefits  of  the  Emergency 
Officers'  Retirement  Act  of  May  24.  1928,  to  provisional 
officers  of  the  Regular  Establishment  who  served  during  the 
World  War:  to  the  Committee  on  Military  Affairs. 

8.  J.  Res.  118.  Joint  resolution  providing  for  the  filling  of 
a  vacancy  in  the  Board  of  Regents  of  the  Smithsonian  Insti- 
tuti(m  of  the  class  other  than  Members  of  Congress;  to  the 
Committee  on  the  Library. 

SENATE  EintOLLXD  BZIXS  SXCIfES 

The  SPEAKER  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  147.  An  act  to  alter  the  amount  apportioned  to  certain 
States  for  public  employment  offices  affiliated  ?^th  the  United 
States  Employment  Service; 

B.  613.  An  act  to  add  certain  public-domain  Ismd  in  Mon- 
tana to  the  Rocky  Boy  Indian  Reservation; 

S.  707.  An  act  to  amend  the  act  of  May  19.  1926,  entitled 
"An  act  to  authorize  the  President  to  detail  officers  and  en- 
listed men  of  the  United  States  Army,  Navy,  and  Marine 
Corps  to  assist  the  governments  of  the  Latin  American  Re- 
publics in  military  and  naval  matters  ";  and 

S.  2145.  An  act  extending  the  time  for  repayment  of  the 
revolving  fund  for  the  benefit  of  the  Crow  Ind1an.s. 

ABJOUSmCEKT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Wednesday,  May  8,  193S,  at  12  o'clock  nooix 


COMMITTEE  HEARINGS 

ooKMirm  <»r  tkx  rvmuc  uanm 

(Wednosday,  May  8,  10:30  a.  m.) 

Committee  will  hold  hearings  on  various  bills. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

320.  A  letter  from  the  Chairman  of  the  Federal  Power 
Cmnmission.  transmitting  pursuant  to  Public  Resolution  No. 
18.  Seventy-third  Congress  (8.  J.  Res.  74),  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  effect 
in  the  Commonwealth  of  Massachusetts  on  January  1,  1935; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

321.  A  letter  from  the  Secretary  of  War,  transmitting 
draft  of  a  proposed  bin  to  aathoriae  the  aoqoiaitlon  of  land 
for  military  purposes  in  Bexar  County.  Tex,,  for  use  as  an 


addition  to  KeUy  Field  Military  Reservation,  and  to  settle 
certain  claims  in  connection  therewith;  to  the  Committee  on 
Military  Affairs. 


REPORTS   OF  COMMITTEES   ON   PUBUC   BILLS   AMD 

RESOLUTIONS 

Under  clause  2  of  rule  ynr, 

Mr.  DOUGHTON:  Committee  on  Ways  and  MeandS.  R.  R. 
6143.  A  bill  to  extend  the  time  during  which  domestic  ani- 
mals which  have  crossed  the  boundary  line  into  foreign 
countries  may  be  returned  duty  free;  with  amendment  (Rept. 
No.  831).  Referred  to  the  C(»nmlttee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  CcmtroL 
H.  R.  7314.  A  bill  authorlElng  a  preliminary  examination  of 
Point  Remove  Creek,  Ark.,  a  tributary  of  the  Arkansas  River; 
without  amendment  (Rept.  No.  834) .  Referred  to  the  Com- 
mittee ofthe  Whole  House  on  the  state  of  the  Union. 

Mr.  WIIJ90N  of  Louisiana:  Committee  (m  Flood  Contnd. 
H.  R.  76(K).  A  bill  authorizing  a  preliminary  examinaUon  of 
the  Tknana  River  and  Chena  Slough,  Alaska;  without 
amendment  (Rept.  No.  835) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  WIIfiON  of  Louisiana:  Committee  <«  nood  ControL 
H.  R.  7609.  A  bill  authorizing  a  preliminary  examination  of 
Salt  River  in  Adair  County,  Mo.,  with  a  view  to  the  control- 
ling of  floods;  without  amendment  (Rept.  No.  836).  Re- 
ferred to  the  (Committee  of  the  Whole  House  <xi  the  state  of 
the  Union. 

Mr.  RANDOIPH:  Committee  on  the  District  ci  Columbia. 
H.  R.  3806.  A  bill  to  establish  a  commeroial  airport  for  the 
District  of  Columbia;  with  amendment  (Rept.  No.  887). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  OREEVER:  Committee  on  IrrigatiMi  and  Reclama- 
tion. H.  R.  6875.  A  bill  providing  for  the  allocation  of  net 
revenues  of  the  Shoshone  power  plant  of  the  Shoshone  recla- 
mation project  in  Wyoming;  with  amendment  (Rept.  No. 
838) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  ROldJUE:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  6990.  A  bill  to  fix  the  hours  of  duty  of  postal 
employees,  and  for  other  purposes;  without  amendment 
(Rept.  No.  839).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  7147.  A  bin  authorizing  a  preliminary  examination 
and  survey  of  the  San  Gabriel  and  Los  Angeles  Rivers  and 
their  tributaries;  to  include  both  drainage  basins  and  their 
outlets,  in  Los  Angeles  County,  Los  Angeles,  Calif.,  with  a 
view  to  the  controlling  of  fioods;  with  amendment  (Rept. 
No.  840).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COLDEN:  A  biU  (H.  R.  7923)  to  provide  for  the 
construction  of  an  immigration  station  for  the  Immigration 
and  Naturalization  Service  in  San  Pedro,  Calif.;  to  the 
Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  RICH:  A  Mil  (H.  R.  7924)  granting  the  oonsent 
of  Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Allegheny 
River,  at  Port  Allegany,  in  the  County  of  McBIean.  State  of 
Pennsylvania;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  ROBINSON  of  Utah:  A  bin  (H.  R.  7925)  to  au- 
thorize the  Utah  Pkmeer  Trails  and  Landmarks  Association 
to  construct  and  maintain  a  monument  on  the  Fort  Douglas 
Bfilitary  Reservation,  Salt  Lake  City.  Utah;  to  the  CcMnmlt- 
tee  on  Military  Affairs. 

By  Mr.  SUMNERS  of  Texas:  A  biU  (H.  R.  7926)  to  repeal 
the  limitatiOD  on  the  sale  price  of  the  Federal  buikUng  at 
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|laln  and  Srw  Streets,  Dallas.  Tex.:  to  the  Committee  on 
public  BulMBfs  and  Grounds. 

I  By  Mr.  THOICASON:  A  bin  (H.  R.  7927)  to  authorize  the 
Secretary  of  SUte  to  lease  to  dtlaens  of  the  United  SUtes 
any  land  heretofore  or  bareafter  acqiiired  under  this  or  any 
other  act.  Executive  order,  or  treaty  In  connection  with  proj- 
ects. In  whole  or  In  part,  constructed  or  administered  by 
the  Secretary  of  State  through  the  International  Boundary 
Commission.  United  States  and  Itoico.  American  section; 
to  the  Conunittee  on  Foreign  Affairs. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  792S)  grant- 
ing the  consent  of  Congress  to  the  Commonwealth  of  Penn- 
■jlranla  to  construct,  maintain,  and  operate  a  free  highway 
bridft  across  the  Allegheny  River,  at  or  near  Ford  City.  Pa.; 
to  tiM  Ooomtttes  on  Interstate  and  Foreign  Commerce. 

By  Mr.  DsROUEN:  A  bill  (H.  R.  7929)  to  authorize  the 
Secretary  of  the  Interior  to  accept  donations  of  land,  inter- 
ests in  land.  boQdlDfs.  or  other  property  for  the  extension  of 
national  parks,  national  monuments,  battlefield  sites,  na- 
tional military  parks,  and  other  areas  administered  by  the 
National  Park  Service,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Public  Lands. 

Also,  a  bill  (H.  R.  7930)  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  Monument,  Idaho:  to  the 
OooHBittee  on  the  Public  Lands. 

Also,  a  bUl  (H.  R.  7931)  to  esUbllsh  the  San  Juan  National 
Monument,  P.  R..  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  DIETRICH:  A  bill  (H.  R.  7932)  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
CMMtruct.  maintain,  and  operate  a  bridge  across  the  Susque- 
hanna River  at  Wyalusing.  in  the  county  of  Bradford.  Com- 
monwealth of  Pennsylvania;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

By  Mr.  ELLENBOGEN:  A  blU  (H.  R.  7933)  to  repeal  the 
•Bdn  tax  on  manufactures  of  furs;  to  the  Committee  on 
WajTS  and  Means. 

lor  Mr.  MoCORMACK:  A  bill  (H.  R.  7934)  to  provide  for 
■Hwama  for  loss  during  bottling  and  on  account  of  leaky 
packages  of  beer,  lager  beer.  ale.  porter,  and  other  similar 
Unaar,  and  for  other  purposes;  to  the  Committee 


By  Mr.  WARREN:  A  bill  (H.  R.  7935)  to  amend  the  Agrl- 
eultm-al  Adjustment  Act  to  make  all  varictiea  ai  potatoes 
Included  in  the  species  Soianum  tubtrmmm  a  basic  agrioil- 
tarml  commodity,  to  raise  revenue  by  Imposing  a  tax  on  the 
sale  of  such  potatoes,  and  for  other  purposes;  to  the 
on  Agriculture. 

By  Mr.  BURCH:  A  bill  (H.  R.  793<)  to  adjust  the  salaries 
of  rural  letter  carriers,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  CONNERY:  A  bill  (H.  R.  7937)  to  promote  equality 
of  bargaining  power  between  employers  and  employees,  to 
diminish  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  Labor. 

Bf  Mr.  DkROUEN:  A  blD  (H.  R.  793S)  to  authorise  the 
transfer  of  the  Otter  Cliffs  Radio  Station  on  Mount  Deeert 
Island  in  the  State  of  Maine  as  an  addition  to  the  Acadia 
National  Park,  and  for  other  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  FULMER:  A  bill  (H.  R.  7939)   to  authorize  the 
erection  of  a  Veterans'  Administration  hospital  at  or  near 
I.  a  C.  for  Negro  World  War  veterans  to  the 
on  World  War  Veterans'  Legislation. 

By  Mr.  BUMMERS  of  Texas:  A  bUl  (H.  R.  7940)  to  pro- 
hibit the  talmlftte  transportation  of  prison-made  products 
IB  eartain  cases:  to  the  CMnmlttee  on  Labor. 

By  Mr.  DIRKSEN:  Resection  <H.  Res.  214)  to  Investigate 
||m  official  conduct  of  Samuel  Alschuler;  to  the  Committee 
on  the  Judieiary. 

Bf  Mr.  FERGUSON:  Joint  resohitlon  (H.  J.  Rea^  275) 
maWng  appropriations  for  emergency  relief  in  stricken  agrl- 
cuitural  areas;  to  the  Committee  on  Appropriations. 

By  Mrs.  QRBENWAY:  Joint  roMtetlon  (H.  J.  Raa.  2Tt) 
authorizing  the  SUte  of  Artaona  to  transfer  to  the  town  of 


without  cost  Utle  to  sec.  16,  T.  17  S..  R-  20  E..  Gila 
and  Salt  River  meridian,  for  school  and  park  purposes;  to 
the  Committee  on  the  Public  Lands. 

By  Mr.  RABrCSAY:  Joint  resolution  (H.  J.  Res.  277)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States,  Hniiting  the  decisions  of  the  courts  of  the  several 
States  and  of  the  United  States  relative  to  legislative  acts  of 
the  Congress  of  the  United  States;  to  the  Committee  on  the 
Judiciary. 


MEMORIAI^ 

Under  clause  3  of  rule  xxii.  a  memorial  was  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Illinois,  urging  the  elimination  of  the  long-  and 
short-haul  clause  from  the  Interstate  Commerce  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


PRIVATE  WTT.T.«^  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BELL:  A  bill  (H.  R.  7941)  authorizing  the  Secre- 
tary of  the  TreasiUT  to  pay  L.  E.  Durham  and  Margaret  E. 
Durham  for  rent  of  premise.^  occupied  by  Director  of  Farm 
Labor;  to  the  Committee  on  Claims. 

By  Mr.  BEITER:  A  bill  (H.  R.  7942)  to  correct  the  military 
record  of  Ralph  Irvln  Brown;  to  the  Committee  on  NaviU 
Affairs. 

By  Mr.  BERLIN:  A  bill  (H.  R.  7943)  granting  a  pension 
to  Mallssa  Agnes  McMunn;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  7944)  granting  a  pen- 
sion to  Rachel  A.  Bosworth;  to  Uie  Committee  on  Pensions. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  7945)  granting  a 
pension  to  Carl  L.  Bodecker;  to  the  Committee  on  Pensions. 

By  Mr.  LEA  of  California:  A  bill  (H.  R.  7946)  for  the  re- 
lief of  Adam  Augustus  Sbafer;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  McGROARTY:  A  biH  (H.  R.  7947)  for  the  relief  of 
Rev.  Harry  J.  Hill;  to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  7948)  grant- 
ing a  pension  to  MoUle  Sigmon;  to  the  Committee  on  Invalid 
Pensions. 

Also,  a  bin  (H.  R.  7949)  granting  an  increase  of  pension  to 
Mary  Hubbard;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SNYDER:  A  bill  (H.  R.  7950)  granting  a  pension  to 
David  B.  Lawson;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7951)  granting  an  increase  of  pension  to 
Ella  Dean:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  7952)  granting  a  pension  to  George  C. 
Shuckhart;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R.  7953)  granting  a  pension  to  Michael 
Gannon;  to  the  Committee  on  Pensions. 

By  lix.  SOMERS  of  New  York:  A  bill  (H.  R.  7954)  for  the 
relief  of  William  S.  Wrynn;  to  the  Committee  on  Claims. 


PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

8294.  By  Blr.  ARENDS:  PeUtion  of  V.  L.  Dally,  commander 
Fred  Bennltt  Camp.  No.  3.  United  Spanish  War  Veterans. 
and  members  of  Livingston  County,  ni.,  asking  for  pas&ige 
of  House  bill  6995.  to  restore  pensions  to  veterans  of  Jhe 
Boxer  Rebellion  and  Philippine  Insurrection;  to  the  Com- 
mittee on  Pensions. 

8296.  Also.  peUtlon  of  residents  of  Bloomlngton.  El.,  favor- 
ing enactment  of  Senate  bill  600  and  House  bill  5600;  to  the 
Committee  on  the  Judiciary. 

•286.  By  Mr.  BUCK:  IfamorlAl  of  the  California  Btata 
LwMature.  memorlaUzinf  tbe  Piwldent  and  the  Cangnm  to 
enact  legttiatlon  declaring  Admission  Day  a  hAUday  for  all 
officers  and  employees  of  the  United  States  whose  head- 
quarters are  in  CaliXomia;  to  the  Committee  on  the  Judiciary. 

•297.  By  Mr.  CONNERY:  ResoluUon  of  the  Peabody  Cham- 
ber of  Commerce.  Peabody,  Maas^  appottag  the  continuance 
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of  the  cotton-processing  tax;  to  the  Committee  on  Agricul- 
ture. 

8298.  Also,  resolutitm  of  the  General  Court  of  Bfassachu- 
setts.  urging  that  the  President  of  the  United  States  be 
requested  to  utilize  fully  the  powers  vested  in  him  by  sec- 
tion 3  (e)  of  the  National  Industrial  Recovery  Act  to  apply 
embargoes  or  establish  quotas  as  a  means  of  protecting 
American  manufacturers  and  thus  American  workers 
against  the  losses  they  now  suffer  from  foreign  competi- 
tion; to  the  Committee  on  Ways  and  Means. 

8299.  By  Mr.  CULKIN:  Petition  by  four  cittaens  of  West 
Amboy,  N.  T.,  asking  that  an  Executive  order  be  issued 
which  will  grant  all  licensed  practitioners  of  the  healing 
arts  equal  rights  and  privileges  in  any  social  legislation 
involving  these  arts;  to  the  Committee  on  the  Judiciary. 

8300.  Also,  petition  of  12  residents  of  Jefferson  County, 
N.  Y.,  urging  Congress  to  pass  a  uniform  old-age  pension 
law  that  must  be  adopted  by  the  States  before  any  Fed- 
eral aid  or  relief  is  available;  to  the  Committee  on  Ways 
and  Means. 

8301.  Also,  petition  of  the  Watertown  Aerie,  No.  782. 
Fraternal  Order  of  Eagles.  Watertown,  N.  T..  urging  sup- 
port of  the  part  of  the  social-security  blU  (S.  1130  and 
H.  R.  4142)  which  provides  for  Federal  monetary  assistance 
to  the  States  paying  old-age  pensions;  to  the  Committee 
on  Ways  and  Means. 

8302.  Also,  petition  of  the  Oswego  Aerie.  Na  498,  Fra- 
ternal Order  of  Eagles.  Oswego.  N.  Y.,  urging  support  of 
the  part  of  the  social-secinrity  bills  (S.  1130  and  H.  R.  4142) 
which  provide  for  FMeral  monetary  assistance  to  the  States 
paying  old-age  pensions;  to  the  Committee  on  Ways  and 
Means. 

8303.  Also,  memorial  of  State  Assembly  of  New  York, 
requesting  that  the  President  and  Congress  of  the  United 
States  repeal  the  charter  of  the  North  River  Bridge  Co.. 
which  was  granted  by  the  act  of  Congress  of  the  United 
States  (ch.  689.  1889-80.  Slst  Cong.,  and  Public  Act  No.  350. 
67th  Cong..  1922) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8304.  Also,  petition  of  the  Senate  and  the  Assembly  of  the 
State  of  New  York,  requesting  the  President  and  the  Con- 
gress of  the  United  States  to  give  fav(»«ble  consideration  to 
House  bill  6914;  to  the  Committee  on  Agriculture. 

8305.  Also,  petition  of  certain  residents  of  Watertown. 
N.  Y..  to  extend  the  fundamental  prindpiee  of  the  National 
Recovery  Act  either  tndeflnitely  or  for  at  least  another  2 
years;  to  the  Committee  on  Approprfatioas. 

8306.  By  Mr.  DOBBINS:  Memorial  of  the  Senate  and 
House  of  Representatives  of  the  State  of  Illinois  (S.  J.  Res. 
No.  21)  advocating  the  modification  of  the  fourth  section  of 
the  Interstate  Commerce  Act;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8307.  By  Mr.  HAUjBCK:  Petition  of  dttaois  of  Rens- 
selaer. Ind.,  favoring  pending  legidation  for  the  regulation 
of  carriers  in  interstate  commerce;  to  the  Committee  on 
Interstate  and  Foreign  Ccnnmeroe. 

8308.  Also,  petition  of  Lorain  Council,  No.  10,  Sons  and 
Daughters  of  Liberty,  of  Logansport,  Ind..  fa^nrlng  House 
bill  5921.  to  strengthen  law  f<Mr  deportation  of  aliens;  to  the 
Committee  on  Immigration  and  Naturailiatlon 

8309.  By  Mr.  TRUAX:  Petition  of  the  National  Coopera- 
tive Council,  Washington,  D.  C.  by  their  secretary-treasurer. 
Robin  Hood,  favoring  the  amending  of  the  Banking  Act  of 
1935  by  a  mandate  to  restore  the  purchasing  power  of  the 
dollar  to  tbe  1921-29  level,  and  thereafter  to  maintain  it  at 
that  level  in  relation  to  basic  commoditiea.  as  contained  in  an 
amendment  offered  by  Mi.  Oolbsmwovch;  to  the  Conmiittee 
on  p^w^ng  and  Currency. 

8310.  Also,  petition  of  ttw  Central  Region  Face  Brick 
Branch,  Canton.  Ohio,  by  their  secretary.  J.  Oatte  Wilcox, 
strongly  favoring  the  reaiactment  of  the  National  Recovery 
Act  in  substantially  its  present  fans,  with  nch  additions 
and  amendments  as  will  eompd  stricter  compUanoe  thereto, 
as  conditions  in  the  Structural  Clay  Prodnete  Code  an  such 
that  diould  the  industry  be  deprl««d  of  the  rtaWllTatinn  of 
minimum  costs  granted  under  the  National  Industrial  Re- 


covery Act,  within  a  very  short  time  a  demorallaed  market 
would  result,  and  many  plants  of  the  industry  who  have  had 
n»  opportunity  to  recoup  losses  covering  5  years  of  depr«i- 
sion  would  be  placed  in  jeopardy  of  financial  ruin;  to  the 
Committee  on  Labor. 

8311.  Also,  petition  of  Harry  W.  Dunn.  Toledo,  Ohio,  en- 
dorsing the  program  of  the  American  Civil  Liberties  Union, 
and  in  accordance  therewith  protesting  against  any  and  all 
legislation  tending  to  abridge  the  freedom  of  speech  and 
press,  such  as  House  bills  57.  2866.  2897.  3036.  3056.  4313,  and 
6427;  to  the  Committee  on  the  Judiciary. 

8312.  Also,  petition  of  Colonel  Crawford  Post,  No.  181. 
American  Legion,  Bucyrus,  Ohio,  by  their  adjutant.  Ferris 
H.  Mollencopf.  favoring  House  bill  7201.  relative  to  amending 
section  6  of  the  National  Defense  Act  of  June  3.  1916.  as  they 
feel  certain  that  a  man  i^o  is  in  charge  of  an  Army  band 
should  receive  the  same  recognition  as  any  other  leader  of  a 
military  unit;  to  the  Committee  on  Military  Affairs. 

8313.  Also,  petition  of  Monroe  Pomona  Orange,  No.  23, 
Stafford.  Ohio,  protesting  against  such  Federal  regulation  as 
proposed  by  Senate  bill,  as  unfair,  discriminatory,  and  uxmec- 
essary  at  this  time,  and  as  not  being  for  the  real  interests  of 
either  producer  or  consumer,  whether  rural  or  urban,  as  it  is 
their  contention  that  such  proposed  Federal  reg\ilation  of  the 
motor  carriers  of  freight,  especially  as  to  rates  and  practices, 
would  result  in  serious  handicap  to  the  farmer,  the  stockman, 
and  the  horticulturist;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8314.  By  the  SPEAKER;  Petition  of  the  city  of  Cairo,  m.; 
to  the  Committee  on  Banking  and  Currency. 

8315.  Also,  petition  of  the  American  Petroleum  Institute. 
New  York  City;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8316.  Also,  petition  of  the  citizens  of  the  city  of  San  Diego* 
CaUf .;  to  the  Cmnmittee  on  Ways  and  Means. 


SENATE 

Wednesday,  May  8,  1935 

iLeoUlattve  day  of  Tuesday,  May  f.  1935) 

The  Senate  met  at  12  o'dock  meridian,  on  the  expiration 
of  the  recess. 

TBS  JOtTUUX. 

On  request  of  Mr.  Roanraow.  and  by  unanimous  con- 
sent, the  reading  of  the  Journal  of  the  proceedings  ot  the 
calendar  day  Tuesday,  May  7.  1935,  was  d1g>rnwed  with, 
and  the  Journal  was  approved. 

CALL  or  THX  BOXX 

Mr.  LEWIS.  I  suggest  the  absence  of  a  quorum  and  ask 
for  a  roll  call. 

The  VICE  PRESn^an*.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

CooUdgc  Klac  lUdcltff* 

Oopeland  La  VoUcttc  Boblnaon 

Oostlcan  Levis  RuMell 

Coimtut  Losan  ScluU 

Bailey  Dtckbuon  Loncrsui  8ebweUenlMuli 

BaxiklieAd  Dleterlch  Long 

Barbour  Otmabey  licA4k>o 

Barkley  Duffy 

Bilbo  Fletcher 

Btoek  Vtaaler 

Bone  Oeorf*  MeVanr  ThomM.  DUb 

Bocmli  OetTT  Malonagr  Towaeend 

BKMm  OUMoa  Ifefteair  'RbhuimU 

Bulkley  aiam  Mlnton  Tnjxmn 

Bulow  Gore  Ifbote  Tydlnci 

Burke  Ouffey  MiBpky  Vandeobetg 

Byid  Bale  Munay  ^uiWuy* 

Byxnee  BaxTleon  Meely 

Caraway  Hatch 

Carey  Baytfea 

Clark  Johnaon  

Oonnally  Keyea  Pop« 

Mr.  TJEWTfi.  Again  I  wish  to  announce  the  absence  of 
the  Senator  fitMn  North  Carolina  [Mr.  Rmrouis],  being 
engaged  <m  an  official  mission  to  the  Virgin  Islands. 


Aatiuiat 
Austin 


ifcom 


Kavrta 


White 
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Mr.  AUSTIN.  I  announce  ttel  the  Senator  from  North 
Dakota  [Mr.  Nt«]  and  the  BiiMtiir  from  South  DakoU 
(Mr.  No«beck)  are  neceasarlly  absent,  and  that  the  Senator 
from  Pennsylvania  [Mr.  DavmI  la  absent  because  of  Illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quonim  Is  prcaent. 

PATxnrr  o^  abjitstko-seiivici  caKTincATis — Monow  to 

KKCOMSZOn 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parliamen- 
tary iiKiuiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  THOMAS  of  Oklahoma.  What  motion  is  pending 
before  the  Seziate? 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
Nebraska  (Mr.  Noaaisl  to  proceed  to  the  consideration  of 
Senate  bill  2357.  relating  to  an  amendment  to  the  Tennessee 
Galley  Authority  Act. 

Mr.  THOMAS  of  Oklahoma.  As  a  privileged  matter,  I 
at  this  time  enter  a  motion  to  reconsider  the  vote  by  which 
nuwi  bill  3S96.  the  so-called  "  bonus  bill ".  was  passed  by 
the  Senate  yesterday. 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  KING.    Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr  KING.  Was  not  a  motion  to  reconsider  entered  yes- 
terday? 

The  VICE  PRESIDENT.  The  Senator  from  Missouri  [Mr. 
Clasx]  gave  notice  that  he  would  enter  such  a  motion,  but 
the  Senator  from  Oklahoma  has  entered  the  motion.  That 
is  the  difference  between  the  two  from  the  parliamentary 
standpoint 

AKKirOEO   KSTntATSS  OP  APPROPtlATIOllS  POK  THK  NAVT 

DKPAjtnfnrr  (s.  doc.  no.  s»> 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  President  of  the  United  SUtes,  together  with  an 
accompanying  letter  from  the  Acting  Director  of  the  Bureau 
of  the  Budget,  transmitting,  for  the  consideration  of  the 
Congress,  certain  amendments  of  the  estimates  of  appro- 
priations for  the  Navy  Department  as  contained  in  the 
for  the  fiscal  year  1936.  which,  with  the  su;company- 
was  referred  to  the  Committee  on  Appropria- 
ticms  and  ordered  to  be  printed. 

PCTTnOMS  AjrV  MKMOaiALS 

|_  The  VICE  PRESIDENT  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  ordered  to  lie  on  the  table: 

Snwtc  Joint  raaolutlon  reUtlT*  to  mcmorlallzliig  the  Pr«eident  and 
the  Congnw  ol  th*  United  States  to  enact  SenaU  bill  838  and 
House  bill  8M0.  which  bUla  are  propoeed  to  aid  the  position  of 
hop  giOWWS 

Wbireas  the  State  at  California  has  over  8.000  acres  now  planted 
to  hops  which  produced  In  the  jrear  1934  approximately  81.414 
bales  of  hops  or  In  eaeees  of  13.^3.800  pounds  of  hops  and  ex- 
pended In  excess  of  Sl.SOO.OOO  (or  later:  and 

Whereas  the  hop  Indxtstry  is  now  damorallasd  by  low  prices  far 
below  tha  cost  of  production  and  the  bop  powers  of  the  States 
of  Oregon.  Washington,  and  California  have  asked  that  hope  be 
made  a  basic  coimnodlty  under  the  Agricultural  Adjustment  Act; 
and 

Whereas  Senate  bill  no.  636  and  House  bill  no.  8006  were  Intro- 
duced at  this  inssloB  at  Congrsas  and  mM  bins  if  passed  will 
greatly  Impro^  ttaa  poilttoa  Of  hop  ftommm  and 

Whereas  the  hop  tndueUy  Is  In  great  need  at  protection  at  this 
time:  Now,  thsrefors.  be  It 

Metolved  by  the  Senatt  end  Assembly  of  th»  gfefe  of  CmUfomU. 
fotntlf.  That  the  President  and  Oongrsas  ot  the  United  States  are 
aereby  respectfully  xirged  to  enact  the  legislation  propoeed  by 
•HMta  MH  696  and  Houae  bill  8800  as  speedUy  as  possible;  and  be 
It  furtlMT 

assohud.  That  the  secretary  ot  the  Senate  ot  the  State  at  Calf- 
fomla  send  coplse  of  this  reeolutlon  to  the  President  and  Vice 
Preeldent  of  the  United  States,  to  the  Speaker  of  the  House  of 
■eprceentatiTCs,  and  to  each  Senator  and  Member  of  the  House 
ct  lUpreaaatatlvee  from  California  In  the  PfM^rsss  ot  the  United 
WatML  and  that  such  Be—tnri  and  Maataas  tnm  Osltfamla  be 
ttrgad  to  suppoit  such  lsgiilatk.iii, 

"nie  VICB  PRESIDENT  also  laid  before  the  Senate  resolu- 
tions of  the  General  Court  of  Mtiwachtiwits.  favoring  the 
enactment  of  legislation  providing  for  a  national  system  of 
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unemployment  Insurance,  which  were  referred  to  the  Com- 
mittee on  Finance. 

(See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Walsh,  p.  7109.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  renolu- 
tions  of  the  General  Court  of  Massachusetts,  requestini:  the 
National  Recovery  Administration  to  grant  to  Massachusetts 
boot  and  shoe  manufacturers  and  others  relief  from  unfair 
competition,  which  were  referred  to  the  Committee  on 
Finance. 

(See  resolutions  printed  in  full  when  presented  today  by 
Mr.  Walsh.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  John  Fleming,  of  Wyoming.  Del.,  praying  for 
the  enactment  of  old-age  pension  legislation,  which  was  re- 
ferred to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  adopted  at  a 
mass  meeting  of  citizens  of  San  Diego.  Calif.,  protecting 
against  the  enactment  of  House  bill  7260.  the  so-called 
"  social -security  bill  ".  and  favoring  the  so-called  "  Town- 
send  old-age-pension  plan  ",  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  a  resohitlon  adopted  by  the 
Somerdale  Community  Baptist  Church,  of  Somerdale.  N.  J., 
protesting  against  the  holding  of  naval  maneuvers  In  the 
North  Pacific  Ocean,  which  was  referred  to  the  Committee 
on  Naval  Affairs. 

He  also  laid  before  the  Senate  petitions  of  simdry  citizens 
of  the  SUtes  of  California  and  Connecticut,  praying  for  an 
investigation  of  charges  filed  by  the  Women's  Committee  of 
Louisiana  relative  to  the  qualifications  of  the  Senators  from 
I/mijidi^Pit  (Mr.  Long  and  Mr.  Ovirton)  ,  which  were  referred 
to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  the  petition  of  H.  L.  Hall, 
of  Parkersburg.  W.  Va..  praying  for  the  immediate  cash  pay- 
ment of  adjusted -service  certificates  of  World  War  veterans, 
which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
executive  committee  of  the  Federal  Council  of  the  Churches 
of  Christ  in  America,  favoring  the  enactment  of  legislation 
providing  for  the  relief  of  share-tenants  and  share-croppers 
in  the  cotton-growing  areas,  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry. 

He  also  presented  resolutions  adopted  by  Charlotte  May 
CcHincil.  No.  97.  Sons  and  Daughters  of  Liberty,  of  James- 
town: Bay  Ridge  Council,  No.  16,  of  Brookljm:  and  Queens- 
bm-ough  Council,  No.  86,  of  Jamaica,  all  in  the  State  of  New 
York,  favoring  the  enactment  of  legislation  to  strent^en 
present  immigration  laws  pertaining  to  the  deportation  of 
aliens,  which  were  referred  to  the  Committee  on  Immigra- 

tlOIL 

He  also  pgewntcd  a  reoolution  adopted  by  the  Clasfis  of 
Poughkeepsle  (N.  Y.)  of  the  Reformed  Church  of  Amnrlca. 
favoring  the  enactment  of  lag1ilati<Hi  to  take  the  profits  out 
of  war.  which  was  referred  to  the  Committee  on  Military 
Affairs. 

He  also  presented  a  resolution  adopted  by  the  same  or- 
gaoliation.  expressing  the  hope  that  in  connection  with  such 
naval  maneuvers  as  may  mmtk  naoaisary  in  the  Pacific  Ocean 
any  demonstrations  likely  to  cause  (^ense  to  the  rulers  and 
people  of  Japan  be  avoided,  which  was  referred  to  the  Com- 
mittee <m  Naval  Allalra. 

He  alao  preaented  a  lax^tion  adopted  by  the  Port  Henry 
(N.  Y.)  Chamber  of  Commerce,  favoring  the  enactment  of 
kiglilitton  to  readjust  import  duties  on  pig  iron  and  Iron  ores, 
■o  as  to  make  possible  the  economic  and  profitable  oper.ition 
of  the  pig-iron  plants  and  mines  located  in  eastern  and 
northeastern  United  States,  which  was  referred  to  the  Com- 
mittee on  Finance. 

He  also  presented  a  resolution  adopted  by  the  local  retail 
drug-code  authority  of  the  Thirty-sixth  Congressional  Dis- 
trict of  New  York,  of  Geneva.  N.  Y..  favoring  an  extension  of 
the  National  Industrial  Recovery  AdmixHstratlon,  which  was 
ordered  to  lie  on  the  table. 


RKLixr  or  BOOT  Ktn  sBoa  MAiraTACTuaxBS 


Mr.  WALSH.  Mr.  President,  I  ask  that  there  be  printed  in 
the  Record  in  full  and  appr(H>riately  referred  resolutions 
from  the  Massachusetts  General  Court  requesting  the  Na- 
tional Recovery  Administration  to  grant  to  Massachusetts 
boot  and  shoe  manufacturers  and  others  relief  from  unfair 
competition. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
Record,  as  follows: 

Resolutions  requesting  the  National  Becoyery  Administration  to 

grant  to  Massachxisetts  boot  and  shoe  manufacturers  and  others 

relief  from  unfair  competition 

Whereas  the  boot  and  shoe  manufact\irlng  Industry  In  this  Com- 
monwealth Is  faced  with  a  grave  crisis,  after  long  being  forced  to 
struggle  for  existence  against  low  wage  scales  which  prevail  in  rural 
sections  of  Maine  and  New  Hampshire,  a  situation  made  acute  by 
the  mlnlmiun  wage  scale  sanctioned  by  the  National  Recovery  Ad- 
ministration, which  minimum  wage  scale  some  of  said  manufac- 
turers in  rural  commimltles  have  made  the  maximum  wage,  thereby 
creating  unfair  competition  under  which  Massachusetts  manufac- 
turers are  undersold  In  the  open  market  and  lose  many  orders  for 
shoes:  and 

Whereas  employers,  employees,  factory  owners,  home  owners, 
merchants,  and  other  citizens  siiffer  from  sxich  competition,  and 
the  evils  of  the  present  secondary  post-war  depression  are  thereby 
aggravated  to  an  unbearable  extent:  Therefore  be  It 

Resolved.  That  the  General  Court  of  Massachusetts  hereby  earn- 
estly and  respectfully  requests  the  National  Recovery  Administra- 
tion to  grant  speedy  relief  to  the  leather  boot  and  shoe  Industry  of 
this  Commonwealth,  and  respectfully  submits  that  vertical  differ- 
ential in  wages  is  preferable  to  the  existing  geographical  peculation 
and  sex  differentials,  that  higher  minimum  wage  scale  based  on  the 
skill  of  the  shoe  workers  is  preferable  to  the  present  minima 
sanctioned  by  the  National  Recovery  Administration,  that  uniform 
wages  for  all  shoe  factories  throughout  the  Nation  seem  wise;  and 
be  It  further 

Resolved,  That  copies  of  these  resolutions  be  forwarded  forth- 
with by  the  secretary  of  the  Commonwealth  to  the  President  of 
the  United  States,  to  the  National  Recovery  Administration,  to  the 
presiding  officer  of  each  branch  of  Congress,  and  to  the  Senators 
and  Representatives  In  Congress  from  Massachiisetts. 

NATIONAL   tTNEMPLOTMXNT  XNST7KAKCI  LEGISLATION 

Mr.  WALSH.  Mr.  President.  I  ask  that  there  be  printed 
in  the  Record,  In  full,  and  appropriately  referred,  resolu- 
tions from  the  Massachusetts  General  Court,  seeking  na- 
tional unemplojrment-insurance  legislation. 

There  being  no  objection,  the  resolutions  were  referred 
to  the  Committee  on  Finance  and  ordered  to  be  printed  in 
the  Record,  as  follows: 
Resolutions  seeking  national  unemployment-Insurance  legislation 

Resolved,  That  the  General  Court  of  Massachusetts  urges  upon 
the  Congress  and  the  President  of  the  United  States  to  exercise 
their  powers  to  provide  for  a  national  system  of  unemployment 
insurance:  and  be  It  fxirther 

Resolved,  That  the  secretary  of  the  Commonwealth  forthwith 
forward  copies  of  these  resolutions  to  the  President  of  the  United 
States,  to  the  presiding  officers  of  both  branches  of  Congress,  and 
to  the  Members  thereof  from  this  Commonwealth. 

THE   PETROLEUlf  INDUSTST — PETITION  OP  PITXOLEUIC  INSTITUTE 

Mr.  GORE.  Mr.  President,  I  ask  unanimous  consent  to 
have  Inserted  in  the  Record  a  petition  adopted  by  the  board 
of  directors  of  the  American  Petroleum  Institute,  at  Chicago, 
m.,  on  the  3d  Instant,  dealing  with  the  N.  R.  A.,  which,  for 
the  most  part,  has  my  approvaL 

There  being  no  objection,  the  petition  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

A  pnmoM  TO  THS  coNCasss  or  thx  nwrriD  statbb,  bxtbicxttbd  bt  trs 
AMxaicAM  prraoLxinc  nrsrrruTB 

(Adopted  unanimously  by  the  board  of  directors  In  meeting  at 
Chicago,  nu  May  3,  1935) 

The  American  Petroleum  Institute,  with  a  substantial  and  rep- 
resentative membership  from  a  $12,000,000,000  Industry,  which  has 
more  than  3.(X)0.0(X)  owners  and  over  1,000,000  employees,  respect- 
fully petitions  Congress  to  p\irsue  policies  which  will  permit  this 
industry  to  take  its  rightful  place  in  the  march  of  recovery. 

The  Institute  asks  this  with  full  appreciation  of  the  earnest 
endeavors  which  have  been  made  by  the  Federal  authorities  in  the 
past  2  years  to  speed  recovery.  These  efforts  the  petroleum  industry 
has  generously  supported,  recognizing  that  in  a  time  of  such  emer- 
gency it  had  a  patriotic  obligation  to  cooperate  in  bringing  about 
reenxployment  and  restoring  the  country's  purchasing  power.  Its 
annual  pay  roll,  approximating  $1,509,600,000,  is  practically  equal 
to  the  1929  pay  roll  and  in  real  wages  it  Is  7.2  penxnt  higher.  In 
fact,  the  per  capita  yearly  wage  paid  by  most  of  the  oU  companies 
has  always  ranked  high  In  Indu8ti7.    In  the  past  2  years  the  indus- 


try reabsorbed  917.200  persons.  Taxes  on  Its  properties,  products, 
and  operation  contribute  $1,250,000,000  annually  toward  the  main- 
tenance of  Government. 

The  institute  believes  that  the  people  who  depend  upon  otir 
24.600,000  automobUes  for  traiu^mrtation,  the  farmers  who  culti- 
vate the  land  with  tractor-drawn  equipment,  the  operators  of 
thousands  of  industrial  plants,  and  the  many  other  users  of  petro> 
leum  products  are  best  served  when  competition  is  free,  when 
the  operation  of  economic  law  is  unhampered,  and  when  the  {n^flt 
incentive  stimulates  initiative  and  inspires  Invention.  The  free 
operation  of  thes«5  forces  inevitably  tends  to  Insure  quantity,  im- 
prove quality,  and  to  reduce  prices.  These  are  the  true  tests  of 
the  service  rendered  by  any  Industry  to  the  public. 

Gasoline  consxuners  cannot  continue  to  enjoy  these  advantages 
if  the  responslbUlty  of  management  is  transferred  from  the  thou- 
sands of  Individual  companies  to  a  Federal  bureau. 

These  advantages  can  be  assured  if  the  Federal  and  State  Gov- 
ernments will  remain  each  in  its  own  sphere,  observing  the  separa- 
tion and  limitation  of  powers  which  the  Constitution  has  wisely 
ordained  and  the  Supreme  Court  by  many  decisions  and  precedents 
has  clearly  defined. 

Legislative  uncertainties,  threats  of  governmental  control,  and 
interferences  with  the  legitimate  development  of  a  great  industry 
which  has  served  the  pubUc  satisfactorily  are  handicapping  our 
business  and  retarding  program  toward  a  constructive  solution  of 
our  problem. 

Out  of  an  intimate  knowledge  of  conditions  and  a  long  ex- 
perience in  serving  the  American  people  we  feel  qualified  to  offer 
a  program  of  principles,  which  will  materially  assist  in  stabilis- 
ing conditions  under  which  the  oil  Indtistry  can  operate  to  ths 
direct  advantage  of  both  the  makers  sad  users  of  petroleiua 
products. 

We  respectfully  submit: 

First.  That  there  should  be  a  minimum  of  regulation  by  Gov- 
ernment, SUte  or  i'ederal,  to  the  end  that  private  Industry 
may  be  free  to  serve  the  public  most  efficiently  and  economically. 

Second.  That  the  State  governments,  having  the  power  to  reg- 
ulate production  of  crude  oU  and  natural  gas  to  prevent  wasts 
and  so  conserve  a  valuable  natural  resource,  should  be  enooiiraged 
In  that  effort. 

Third.  That  the  Federal  Government,  having  the  power  to  deal 
with  interstate  and  foreign  commerce,  and  to  authorize  interstate 
compacts,  should  supplement  the  production-control  effort  of  ths 
States: 

By  making  permanent  and  rigidly  enforcing  the  Connally  law 
(S.  1190)  (Public.  No.  14.  74th  Cong),  prohibiting  the  shipment 
in  interstate  and  foreign  commerce  of  oU  produced  in  viola- 
tion of  State  laws; 

By  approving  the  Interstate  compact  which  has  already  been 
ratified  by  the  legislatiires  of  five  of  the  principal  oil-producing 
SUtes: 

By  directing  the  United  States  Biireau  of  Mines,  s  competent 
fact-finding  agency,  to  ascertain  the  crude-oil  production  neces- 
sary to  meet  the  consumptive  demand  of  the  Nation  and  to  make 
its  findings  available  to  the  interstate  compact  commission  and 
the  respective  conservation  authorities  of  the  oU-producing  States; 

By  exercising  control  of  imports  to  a  proper  ratio  to  domestlo 
production  for  such  a  time  as  is  necessary. 

Fourth.  That  as  concerns  marketing,  the  field  of  greatest  com- 
petition, there  is  no  reason  to  single  out  the  oU  industry  for 
special  Federal  intervention.  That  Industrial  pacts  and  agree- 
ments when  voluntarily  made  by  any  Industry  for  the  purpose  of 
eliminating  unfair  methods  of  competition  should  be  pomltted. 

Fifth.  That  any  such  economic  strait-Jacket  as  Is  contained  in 
S.  2445  or  simUar  proposals  for  the  enlargement  of  the  N.  I.  R.  A. 
wovild  serve  to  increase  the  price  of  gasoline  and  demoralise  ths 
industry.  In  support  of  the  foregoing  we  point  to  the  record  of 
the  oil  industry  during  the  last  15  ysars  as  one  ot  outstanding 
public  service. 

But  for  cheap  gasoline  many  Industries  which  have  contributed 
substantially  to  American  economic  progress  could  not  have  en- 
Joyed  such  remarkable  development.  Notable  among  these  are 
automobile  and  tire  manufacture  and  modern  road  building,  with 
the  related  Industries  such  as  steel,  textiles,  plate  glass,  leather, 
and  numerous  accessories. 

The  production,  transportation,  refining,  and  distribution  of 
petroleiun  and  its  products  go  hand  in  hand  with  the  automotive 
Indxistry.  Important  as  It  is  that  automobiles  should  meet  all 
reasonable  demands  upon  them,  it  Is  equally  Important  that  ths 
car  owner,  wherever  he  may  travel,  should  have  access  to  a  plen- 
tiful supply  of  gasoline  and  oil,  of  good  quality,  and  at  reasonabls 
prices. 

During  the  last  15  years  the  efficiency  of  American-made  au- 
tomobiles has  steadily  Increased  while  their  price  has  as  steadily 
declined.  Today,  the  United  States  makes  75  percent  of  all  ths 
automobiles  in  the  world.  During  the  same  period  the  petroleiun 
Indiistry  has  supplied  the  car  owner  with  gasoline  and  oil  in  am- 
ple quantities,  of  constantly  improved  qiudlty  and  at  steadily 
decreasing  prices. 

In  1920  the  average  selling  price  for  gasoline  exclusive  of  tax 
In  50  cities,  representing  all  the  States,  was  29.7  cents  i}er  gallon: 
in  1934  the  figure  for  the  same  cities  was  13.6  cents — a  drop  of 
54.2  percent.  A  barrel  of  crude  petroleum  now  yields  about  twice 
as  many  gallons  of  gasoline  as  it  did  15  years  sgo.  Nc  constuner 
of  gasoline  and  oU  can  reasonably  complain  that  he  cannot  readily 
procure  a  plentiful  supply  of  each,  of  good  quality,  at  reasonabls 
prices.    The  aversge  cost  exclusive  of  tax  of  owning  and  operat- 
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IMI.  the  oil  tnduatry  has  constantly 
of  aaw  eapital.  Its  Inveatment  tnereaaad 
.  MJMlMOjMO  tn  IfSl  to  flS.aOO.OOO.OOO  tn  1991  During  thasB 
13.94  of  new  Okpttai  was  put  into  the  Industry  for  erary 
earned,  and  the  annual  arera«a  eamtnc  oC  the  oU 
on  Ita  InYeatment  waa  only  1  M  peroant.  R  la  IsocnoelT- 
abla  that  poUttoal  ■MM0HMBft  could  oparato  a  faat-growtng  and 
haaardoui  Wmitamm  an  a»  alOM  a  margin  aa  tbla. 

In  tranipartatlea  paitlcularty.  which  la  cuch  aa  la^nrtaot 
In  eoata.  tha  on  lutfiMlry  haa  derlaed  and  devalopad  Ita  owa 
•yitcma.  firing  incomparably  cheap  movement  by  p^  Unas, 
tankers,  and  by  bargas  on  Inland  waterways. 

■vary  raaourra  of  aelanoa  and  technology  haa  been  enlisted  tn  the 
search  for  new  axippltas  of  otl  In  the  earth.  In  fact,  tha  ttt^ktt 
offanaa  Imputed  to  tha  Induatry  la  that  It  haa  baan  all  too  aaaatoiCttl 
Id  Aadlag  new  pools. 

WMb  aoch  a  reeocd  tt  la  apparent  that  the  handa  of  the  oU  tndiu- 
try  ataomkt  not  be  tiad  hf  9V«KBBMMal  bureaucracy.  The  taaue 
batwean  Oovarnment  and  ptt^ato  laipaaatMllty  for  this  vaat  indus- 
try ihould  not  ha  ohacurad  by  vague  daelaratloaa  tkat  tha  petro- 
lawa  industry  haa  baeoase  atfaetad  with  a  puUlc  mtart  Jaattfylng 
govammental  control  just  hsraiMa  aaaawvatlon  haa  coma  to  be 
taengnlBiiil  aa  a  responsibility  of  goaanuMBit. 

The  dlatlngulahlng  characteristic  of  patartaoB  and  natural  gas 
la  thair  liquid  and  fugacious  nature.  la  other  wntntr^  iadustrles 
tha  iltMaliimi  U  entirely  different:  for  Instance,  tha  owns  «g  eoal 
aabjact  to  dralnaga.  for  ha  can  keep  his  coal  tt  ha  likes 
Mt  take  tt.  Bat  whm  a  waU  U  drUled  into 
tlM  "Uw  or  oaptwa"  permits  the  surface 
to  draw  the  oil  from  bis  well  even  though  it  may  drain  the 
'  of  tha  adjnftrtwg  IsnUswrnr.  Tharafora.  tha  neighbor  must 
drill  and  ptodooa  hia  iImm  af  tha  ell  or  kiaa  tt:  and  hu  »*«g^>w.y 
la  tarn  most  do  llkswtaa.  Ttiis  waa  a  t*n«»i«MT  bayond  tba  poaar 
af  tha  Industry  to  remedy,  and  in  all  flxish  pools,  before  tha  floa- 
toWttf  afforto  of  the  States  were  attaettre.  the  **  law  of  capture  " 
NaaNad  la  onacientlflc  and  waaCafnl  practloaa  aad  oeetproduetioa 
The  oU-produelng  Stataa  and  the  Industry  itaalf  have  now  come  to 
an  Intelligent  conception  of  what  real  conaervation  meana.  The 
laduaary  ball  uvea  that  true  ifwiaiii  leltua  maana  the  adanttlic  con- 
trol of  prodtM^ion  making  for  greater  lanaiaij.  aa  wall  m  sAciant 
aad  eroaoiBic  utlUaatloa  of  crude  oil. 

M  ii  tha  duty  of  tha  aa-produdng  Statee.  to  the  puMic  tntcteet 
aa  wall  aa  In  the  interest  of  the  Industry,  to  prevent  waste  of  crude 
oU  and  thereby  eoaseree  the  supply.  This  duty  U  the  obligation 
M  fnasffaiiMiit.  aad  wlaen  that  obllgatioa  ahall  have  been  dls- 
•*••■•*.  thiia  IB  ni»htwg  te  the  Inharsiit  natare  oC  iiiliiiliHiii  or  in 
the  coadaet  of  tha  feMlaaM  wMefe  laqulree  er  JiillJn  tlM  ofl  in- 
dustry being  declared  a  public  utnity  any  more  than  m  the  caee 
^  any  othw*  preduoar  or  manufacturer  of  a  commodity  of  general 

.  gaaoilne.  the  problems  are  no  different  from  thoee 

Jtng  and  retailing  of  other  commodities.     Whether 

oaay  flniag  sUtlons,  whether  there  is  waste  to  the 

of  retaU  stores  that  market  clothing,  graeertee.  beveragea. 

like,  la  a  problem  that  eoncema  our  economic  welfare  m  a 

not  partjcularty  any  one  hwlBoai.     It  Is  self-erldent 

.  >ableaDe  artaing  out  of  compeittton  and  the  operation  of 

>•••  »«  every  haaoiet  in  the  country  cannot  be  solved 

by  a  horiau  at  Washington  which  undertakes  to  regulate  each 
■iaato  datan  of  our  vast  and  complicated  businees  structure 
^waaeteald  be  no  aeoaaaria  tialHnag  and  no  political  control. 

tff**Brtoiataly.  gov«nn«rttf  afnelM.  once  organised  and  en- 
dowed wtth  ioaa  measure  of  authortty.  aspire  to  continue  their 
aalstence  and  taereaee  their  authority.  Any  proposal  to  amend 
t«>«_Natlon*J  Industrial  Recovery  Act  with  provisions  that  convert 
Mfvmn  what  Is  theorttlcaUy  a  syatem  of  govemmentaUy  soner- 
????*L-*^*!^***'^  self-regulated  codes  of  fair  practice  Into  ans- 

Tx^li^SSir^TSSLSr*'^''  **~°- '  •^'^^  «^« 

^We  have  proceeded  on  the  road  to  recovery  sufllctonUy  to  con- 
aider  methods  of  otdarty  development  of  buslneee  as  a  subatltute 
lor    devteea    ereatad    to    moments    of    national    emergency    and 

to  cooslder  the  long-range  view 


_   Is  pvapared  to  do  Its  part,  aad  'Iffwyinst^'ate 

to   tteett  and  In  the  future  of  the  coxuitry    if  it 

clearly  that  Its  efforts  are  not  to  be  rit^^matwl 

it    ehaaae.    bureaucratic    dk;Ution.    or    usurpation    of 


haa  aa  unparalleled  opportunity  to  aid  lacovarv  bv  a 
ft»ak^raeopiniy^<gjggjtojeida  of  Padiral  and  sSST^laJJn- 

•ttbmtttad  by  order  of  tte  hoard  of  dtraotora. 


coMT  Akxsow  or  ■oowomc  cotfainoiiB  nr  wvwon  aks  tct  xnfTnES 

STATU 

ICr.  COPELAND.  Mr.  Preaident.  I  aak  unanimous  consent 
to  have  printed  in  the  Rxcou)  a  notable  addnai  Iqr  one  of  the 
leading  publishers  of  my  state.  Mr.  Frank  S.  Gtaumett.  pub> 
liaber  of  the  Gannett  newapapera.  at  a  dinner  given  by  the 
Committee  for  the  Nation  and  a  group  of  national  facM 
organisations,  at  Washington.  O.  C  May  1, 1935.  on  a  subject 
which  I  am  sure  will  be  of  interest  and  vahie  to  the  Senate 
and  to  the  country. 

I  have  complied  with  the  rule  of  the  Joint  Committee  on 
Printing  by  securing  an  estimate  from  the  Public  Printer  ag 
to  the  cost  of  its  publication. 

There  being  no  objection,  the  address  was  ordered  to  bd 
printed  in  the  Rxcoid,  as  follows: 

Oaly  a  (aw  mootha  ago  I  returned  from  an  totenslve  aad  exten- 
sive study  of  oondltlona  to  Europe.  It  waa  my  privilege  while  la 
Kurope  to  talk  with  nearly  all  of  the  leading  figures  to  govern- 
ment. I  had  totervlewe  with  practically  every  member  of  tha 
Britlah  Cabinet:  wtth  oAoata  of  the  Holland  Oovemment;  with 
Schacht.  Dieekhoir.  and  Bees,  of  tha  Oerman  Oovemment:  with 
several  members  of  the  executive  committee  of  the  Soviet  Oovem- 
ment: with  Schuachnigg.  of  Austria:  with  Ifuasollnl  and  eeveral  of 
bis  subordinates:  with  Plandln  and  Laval,  of  Pranoe. 

In  the  oountrlee  that  I  visited  I  talked  also  with  many  businees 
men,  with  bankers,  with  newspapermen,  and  with  the  able  repre- 
sentattvee  of  our  own  country  to  Kurope  and  the  wtfl-tralned 
members  of  their  staffs. 

I  wish  I  oould  transmit  to  you  my  experlenoee.  could  picture  to 
you  what  I  saw.  and  oould  relay  to  you  the  things  I  heard.  Most 
of  my  interviews  were  confidential,  so  I  may  not  quote  anyone  on 
aay  aub}ect  dlacuaeed. 

One  cannot  take  such  a  trtp  without  being  Impreeeed  by  tha 
nature  of  the  goveramanta  to  theea  oountrlee  and  with  living 
conditloas.  What  X  saw  waa  frlgMlialag,  and  ray  experience  has 
given  me  great  concern  and  caused  me  many  sleepless  nighta.  Z 
am  not  an  alarmist,  not  a  peeslmlst:  rather  I  am  conaervatlTe  and 
optimistic,  but  my  experience  abroad  make  a  deep  and  lasting 
Impression  on  me. 

No  one  knows  what  nasi -Ism  means  until  he  has  been  In  Ger- 
many. No  one  kaowe  what  It  means  for  a  nation  to  be  deprived 
of  freedom  of  speech,  freedom  of  the  press,  freedom  of  reUgioua 
worship  until  he  has  seen  the  way  dictators  work.  It  Is  dlfflcxilt 
to  deacribe  the  atmoaphara  that  prevails.  Everyone  is  terrorlaed 
and  to  fear  every  mtouu  of  the  day.  Someone  may  listen  to  on 
your  telephone  conversations.  Letters  may  be  opened  »^tui  spiea 
follow  you  if  there  U  the  sUghteet  suspicion  about  your  move- 
ments. 

Men  came  to  my  room  to  the  hotel  who  did  not  dare  speak  imtU 
they  bad  carefully  surveyed  the  room,  tried  the  doors,  and  put  a 
pillow  over  the  telephone  for  fear  a  carefully  concealed  microphone 
might  betray  what  they  might  say.  aa  haa  happened  to  many 
caaea.  Every  German  muat  ball  Hitler  and  salute.  No  one  dares 
whl^)er  a  word  against  the  "  leader  "  to  anyone  about  whom  ho 
Is  not  sure.  Children  even  have  been  accused  of  betraying  their 
parents  on  the  question  of  loyalty  to  the  government. 

Germany  ts  a  nation  of  85.000.000  people— a  wonderful  people. 
We  m  America  know  there  are  no  better  cltlrena.  no  people  with 
fmer  charsctertstlcs.  than  the  Germans.  They  have  made  a  great 
contribution  to  modem  dvUlzatlon.  The  German  people  are  not 
warlike.  They  want  peace  as  much  as  we  do.  Their  reacUons  are 
much  like  our  reactions  would  be  In  the  same  situations  But 
wtiat  I  have  said  to  criticism  appliea  not  to  the  Oarman  people  aa 
a  whole,  but  to  Hitler  and  hl.s  ^roup  that  now  rule  Germany 

I  saw  no  smUes  to  Germany,  but  I  saw  everywhere  despair  dls- 
courageaaent.  worry,  depreeeion.  and  fear  for  the  future 

I  left  Germany  fully  oonvlneed  that  I  would  never  want  to  live 
under  naal-lsm  or  a  dictator  like  Hitler. 

Then  en  to  Russia.  And  1  should  say  to  all  honesty  that  la 
going  to  Russu  from  Germany  I  felt  as  If  I  were  getting  out  of 
prison.  I  seaasd  a  rabaf  to  the  atmoephere.  But  Russia  la  aot  a 
country  to  which  you  or  I  would  care  to  live  under  present  condl- 
ii^  J?*.2i!ri*°  Oownment  Is  tyrannical,  despotic.  dlcUtorlal. 
T^ere,  too^they  )^«2«Mb  away  freedom  of  apssch.  freedom  of  the 
Kf^J!!nK"  °'^«**>«***  ▼»»•  Ruaalan  Oovemment  U  ruthlese 
to  driving  through  Its  program  which.  I  should  add.  I  think  ulU- 
mstely  will  be  succestfiil. 

^JiJTiiLi*^  ?ifr*U,  P'."*'**  **■  ***»«  ■•**•  «**'««»  improving  the 
conditions  of  tte  Rus^  people.    THey  have  raieed  thThopTthat 

are  to  haaemeaa  food,   naore  stxiea.  more  dotbea. 

«  ^  ^w  '•dioa.  autoaaaMtoa— aome  day  to  the  futtire. 

are  stUl  to  dlatreea.  aad  their  standard  of  Uving  remains  mlsarablT 
low.  but  they  have  hope  and  accept  preeent  wndlttoM^sartlaalJ 
somewhat  better  tlMa  under  the  Tsar.  ^^  ^^ 

But.  wtth  aU  tke  emphasis  at  my  oonuaaad.  X  vast  to  mv  X 
would  not  caze  to  Uve  to  Bassto  undsr  soe*««i«"jV  ^  mmj  a. 

aii^h't^LL^"  h"^**°T°L^*-  **"»  ^  chanalng  peraooallty 
^t^^I^^^^^^'1^^^  aeoompU«Md  muchto  the  way  of 
battering  roadtttaas.  During  the  first  years  of  his  dletatoi^lp. 
to  eatnach  hlmeelf.  reeorted  to  ntt 
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He  has  been  more  lenient  recently,  btxt  to  Italy  no  one  I 
to  oppose  II  Duce  or  openly  challenge  his  authority.  And 
here  again,  freedom  of  speech  and  freedom  of  the  press  are  abol- 
ished and  the  entire  country  Is  under  the  domtoatlon  of  one 
man — a  dictator.  No  matter  how  much  Mussolini  may  do  to  a 
material  way  to  improve  conditions  by  cleaning  up  cities,  building 
playgrounds,  bathtog  beaches,  parks,  and  the  like,  I  can't  believe 
that  anyone  who  has  had  a  taste  of  democracy  would  care  to  live 
tinder  such  a  regime. 

So  I  came  back  to  America  eonvtooed.  as  never  before,  that  I 
don't  want  to  live  under  nazl-lsm,  fascism,  or  communism.  Life 
in  these  countries  is  not  w(»th-whlle,  and  whatever  may  be  said 
about  a  beneflcent  dictator,  no  American  wants  for  one  minute 
conditions  that  prevaU  under  dictators. 

I  went  to  Europe  primarily  to  look  toto  the  economic  situation. 
I  found  England  pro^jerous.  and  as  you  know,  she  is  stUl  pros- 
I>erlng.  Everyone  seemed  happy.  Bustoeas  waa  boomLog.  The 
newspapers  told  of  this  factory  and  of  that  factory  taking  on  more 
employees.  Many  new  projects  are  being  laimched.  The  stock 
exchange  was  booming  and  speculation  was  approaching  some- 
thing like  that  prevalltog  to  America  to  1928  and  1929.  Ttade 
waa  Improvtog.  and  there  waa  evidence  everywhere  that  England 
has  recovered  and  Is  going  forward. 

It  Is  true  that  Great  Britain  still  has  difficult  problems  to  what 
are  called  the  "  depressed  "  areas — those  districts  surroundtog  the 
coal  mines  and  the  shipbuilding  centers.  In  these  fields  recovery 
wUl  be  slow  and  even  doubtful. 

Ask  intelligent  Erngli&h  bustoess  men  what  brought  about  the 
recovery  and  tovarlably  they  will  teU  you  that  "  gotog  off  gold  " 
when  they  did  and  adopttog  a  managed  currency  has  been  a  great 
factor — probably  the  greatest  factor — to  brtoglzig  back  prosperity. 

I  disciissed  monetary  matters  with  many.  In  ^igland  the  pe<^le 
seem  to  understand  gold  better  than  does  the  American  business 
man.  I  found  no  otMs  who  thoiight  England  should  retiirn  to  the 
old  gold  standard  for  a  long  time,  if  ever.  The  managed  paper 
pound  is  entirely  satl£Xactory  to  a  large  percentage  of  British  busi- 
nees men. 

What  I  say  about  England  of  course  applies  to  those  countries 
which  are  closely  tied  to  England  and  to  the  pound — the  sterUn- 
garla.  Sweden,  Norway,  Denmark,  as  well  as  Australia,  and  other 
British  colonies  are  marching  along  with  London  and  enjoying 
recovery. 

What  did  I  find  to  the  gold-bloc  countries?  I  visited  Holland, 
Prance,  Switzerland,  Italy.  Germany,  and  Austria.  What  a  con- 
trast to  conditions  in  England!  Holland  Is  still  feeltog  the  pinch 
of  deflation.  Her  bankers  insist  that  she  cling  to  the  gold  policy 
of  Prance  and  conditions  continue,  I  am  told,  to  get  worse.  Stoce 
I  aras  there,  Belgium  has  been  forced  to  devalue  the  belga.  The 
bankers  to  Holland  said  that  Holland  could  stick  for  a  long  time 
on  gold,  but  a  walk  up  and  down  the  streets  of  Amsterdam  shows 
you  that  she  Is  doing  so  at  a  frightful  price. 

In  all  the  gold-bloc  countries,  business  conditions  are  bad,  and 
everywhere  is  that  same  evidence  of  depreesion,  despair,  discourage- 
ment that  I  saw  in  Germany.  Look  at  Prance  I  For  2  nights,  our 
party  of  four  were  the  only  people  for  dinner  to  the  large  dining 
room  of  the  Rltz  Hotel  in  Paris.  The  shc^keepers  In  Paris  all  com- 
plain, and  all  business  men  admit  bustoess  conditions  in  Prance 
are  bad;  but  for  political  reasons.  Prance  still  clings  to  gold  and 
again  is  paying  a  terrible  price.  In  Prance,  the  fall  of  prices  is 
still  under  way  and  will  continue  untU  there  ts  devaluation  of  the 
franc. 

In  Italy,  the  financial  situation  Is  worse  than  is  disclosed.  You 
will  remember  that  Mussolini  to  December  called  In  all  outside 
securities  held  by  Italians.  Gold  to  the  Italian  Treasury  has  been 
decreasing  steadily,  and  sooner  or  later  Italy  must  take  some  drastic 
steps  to  solve  her  financial  problems.  Bustoess  conditions  to  Italy, 
except  as  they  have  been  stimulated  by  the  Oovemment,  are  bad. 
Price  Indexes  will  prove  this. 

In  Switzerland  conditions  are  the  same  as  In  the  other  gold- 
bloc  countries.  Business  is  almost  at  a  standstill  and  depression 
la  acute.    There  are  no  evidences  of  Improvement  or  recovery. 

My  experience  drove  home  to  me  most  forcefully  that  the  ills 
of  Europe  are  due  fundamentally  to  gold.  Business  conditions 
there  were  upset  by  the  violent  increase  to  the  value  of  gold 
throughout  the  world.  Gold  became  so  valuable  that  it  bought 
more  of  evenrthlng.  In  other  words,  one  bad  to  give  more  of 
evenrthlng  for  an  ounce-  of  gold.  This  brought  a  price  collapse, 
and  this  price  collapse  which  we  experienced  to  America  in  1929 
likewise  brought  chaos  to  Europe.  Conditions  grew  worse  and 
worse,  and  this  economic  collapee  is  what  brotight  revolution  and 
a  complete  change  to  the  governments  of  that  part  of  the  world. 

During  jxist  the  last  few  days  we  have  had  demonstrated  to  us 
what  happened  in  Europe  when  the  value  of  gold  rose  to  unprece- 
dented heights.  We  have  been  bidding  for  silver,  and  silver  has 
risen  In  value  with  the  result  that  Chtoa  and  Mexico,  which  are 
on  a  silver  basis,  are  suffering  terribly.  When  the  monetary  unit 
of  value  changes  materially,  an  upset  economic  sltiiatlon  Is  inev- 
itable, and  the  consequences  can  never  be  measured. 

To  sum  It  up,  what  I  discovered  was  that  the  nazl-lsm,  the 
fascism,  the  communism  which  I  saw  actuaUy  in  operation,  and 
which  so  frightened  me,  really  had  come  about  through  adversity, 
as  a  result  of  the  upset  of  economic  conditions  tn  those  countries. 
So  I  came  back  to  America  impressed  by  the  fact  that  untU  we 
solve  our  economic  problems,  restore  normal  business  conditions, 
and  give  everyone  a  chance  to  work  for  a  living,  vmtU  we  make 
our  economic  conditions  better,  we  shall  not  be  safe  from  the 
revolutionary  changes  that  have  taken  place  to  Europe. 


Dont  blame  the  soap-boz  orator  or  the  loag-balred  radical  or 
the  Red  agitator  for  bringing  about  these  changes.  These  revolu- 
tions, theee  overthrowlngs  of  governments  are  made  poeelble  only 
by  permitting  oondltlona  to  develop  so  that  the  average  man  or 
woman  becomes  oppressed,  disheartened,  discouraged,  and  is  driven 
to  anything  different  that  may  afford  a  ray  of  hope.  Democracy 
will  never  be  safe  anywhere  unless  It  provides  the  opportxinity  for 
earning  a  decent  living.  The  necessities  of  life  muat  be  available 
to  all  who  want  to  work  for  them. 

I  dont  pose  aa  an  economist  or  an  authority  on  monetary  mat- 
ters. I  am  only  a  newspaper  publisher,  an  ordinary  business  man 
who  ts  studying  our  everyday  problems  just  as  you  are  studying 
them.  To  me  It  has  been  plato  for  a  long  time  that  these  great 
booms  and  depressions,  which  have  so  upeet  the  world  and 
brought  misery  and  death  to  millions,  are  due  primarily  to  a  fluc- 
tuation to  our  measure  of  value. 

For  some  strange  reason,  people  seem  to  have  been  Ignorant, 
and  many  still  are  ignorant,  of  the  fact  that  gold  changes  to 
value  just  as  any  other  commodity  changes  in  value,  and  that  if 
we  measure  all  values  by  gold  we  have  a  measuring  stick  that 
changes  to  length  constantly. 

Perhaps  some  fall  to  appreciate  the  full  Importance  of  prices. 
But.  as  a  matter  of  fact,  prices  affect  your  life  and  my  life  pro- 
foimdly.  Of  course,  every  biislness  man  knows  the  Importanee 
of  price.  When  prices  are  out  of  line  business  stops.  Ws  cant 
have  normal  bvislness  until  we  have  proper  price  adjustments. 

Durtog  the  price  collapse  which  took  place  in  this  country  from 
the  fall  of  1929  to  the  spring  of  1933,  we  learned  two  lessons: 
(1)  that  prices  fell  unevenly.  (2)  that  as  soon  aa  prioea  lose  their 
normal  relationship  to  one  another,  business  is  retarded,  and  U 
the  maladjustment  becomes  sufficiently  great  bustoess  stops. 

Beginning  in  1929,  prices  did  move  far  enough  out  of  their  nor- 
mal relationship  In  this  country  so  that  by  the  fall  of  1932  businees 
here  was  practically  at  a  standstill. 

With  such  a  condition  existing  only  two  possible  courses  of 
action  in  this  country  were  open:  (1)  To  force  down  debts,  taxes, 
union  wages,  and  all  other  prices  which  had  not  fallen  to  the  level 
of  those  which  had  fallen,  or  (2)  to  bring  back  to  their  normal 
relationship  with  other  prices  those  prices  which  had  fallen. 

We  must  remember  that  throughout  the  world  we  measure  prioea 
to  gold.  But  we  must  also  remember  gold  is  a  commodity,  the 
value  of  which  fluctuates  with  the  supply  and  demand  for  it.  For 
about  16  years  prior  to  1929,  gold  had  a  very  low  value  and  prioea 
were  high  and  in  normal  relationship.  Business  accordingly  was 
good.  In  the  meantime,  the  demand  for  gold  bad  developed  In 
E^irope.  It  rose  rapidly  in  value,  and  throughout  the  world  prioea 
measured  In  money  based  on  gold  began  to  collapse.  Actually  tha 
prices  of  those  things  which  were  free  to  move  fell  very  far  and 
very  rapidly  tuitll  they  were  so  far  out  of  their  normal  relationship 
to  debts  and  those  prices  which  were  held  up  by  administrative 
control,  that  bustoess  could  no  longer  go  on. 

Faced  with  this  situation,  the  United  States  raised  the  price  of 
gold.  Prior  to  that,  and  since,  67  other  coxintrles  have  also  raised 
the  price  of  gold.  Only  Holland  and  Switzerland  matotato  their 
pre-war  price  for  it.  The  response  to  raising  the  price  of  gold  to 
every  country  has  been  more  or  less  to  restore  the  normal  price 
relationship.  By  this  I  mean  relationship  between  thoee  prices 
which  fell  because  they  were  free  to  move  up  as  gold  Increased  In 
value,  and  between  debta  and  those  prices  which  did  not  fall 
because  they  were  administratively  controlled.  With  the  restora- 
tion of  this  price  balance,  every  country  which  has  raised  the  poloe 
of  gold  has  made  a  start  to  improved  business  activity. 

To  illustrate  what  happened,  between  February  1929  and  Feb- 
ruary 1933  the  price  of  ct^per  fell  from  17.8  cents  a  pound  to  44 
cents  a  pound.  From  February  1933  to  February  1936  It  rose  to 
8.8  cents,  or  83  percent.  The  performance  of  copper  will  be  found 
to  be  duplicated  by  practically  every  commodity  which  had  Ita 
price  set  to  a  free  and  open  market. 

Prices  which  did  not  fall  as  much  as  the  price  for  copper  have 
not  risen  from  their  low  potot  as  much  as  has  the  copper  price, 
and  other  like  prices,  for  the  simple  reason  that  they  did  not  go 
down  as  far  and  therefore  there  Is  no  reason  why  they  should 
tocrease  as  much,  even  though  the  price  of  gold  was  raieed. 

This  fact  often  conftises  those  who  do  not  reallae  that  changing 
the  price  of  gold  qul<^y  affects  only  those  prices  which  are  sub- 
ject to  a  minimum  of  administrative  control. 

For  example,  take  the  cost  of  living.  This  todudes  so  many 
fixed  changes  that  it  changes  slowly.  The  United  States  Bureau 
of  Labor  Index  of  the  cost  of  living  to  June  1929  was  170.  It 
declined  slowly  and  was  132  to  December  1932.  By  last  November, 
after  It  had  had  the  opportunity  to  feel  the  effect  of  raising  the 
price  of  gold,  it  had  risen  to  only  139,  an  tocrease  of  6  percent 
from  the  low  potot. 

The  simple  fact  that  prices  which  are  free  to  move  are  immedi- 
ately affected  by  raising  the  price  of  gold  unfortunately  is  often 
confused  by  other  conditions.  Take  the  price  of  cotton  for  ex- 
ample. Prom  February  1929  to  Febraary  1932,  cotton  fell  from 
20:2  to  6.1  cents  a  pound,  and  by  Pebrtiary  1935  had  advanced 
to  12.6  cents  a  pound.  Since  a  iMirt  of  the  cotton  crop  was  re- 
stricted some  erroneously  believe  that  this  factor  alone  was  re- 
sponsible for  the  Improvement  in  the  cotton.  Tet  the  significant 
fact  remains  that  the  gold  value  of  cotton  throughout  the  world 
has  increased  less  than  25  percent  while  the  domestic  price  hss 
more  than  doubled. 

But  I  must  hurry  on  to  what  is  really  the  heart  of  what  I  want 
to  say.  And,  todeed,  it  is  not  necessary  to  spend  muift  time  on 
what  h^Mf  been  happening  to  this  coimtry.    We  are  all  too  familiar 
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wtth  It.  What  wm  mn  an  tntrtf  d  ta  b  th«  futor*.  Ab4  T  fee- 
li«v«  th*t  what  our  futura  1«  to  to  wm  be  grMtly  tafiueaead  by 
what  w«  do  with  our  maomtikrf  ■ttuattoo. 

The  price  of  gold  baa  been  ralaed  to  t3S  an  oonoa.  Tly  Praal- 
dent  haa  tba  rlcht  to  raise  tt  to  94134  an  ouoea.  Hp>w«Ter.  tbla 
delegation  of  aatbortty  by  Congrt—  terminataa  tn  law  than  J  yeara. 
Let  ua  earafuUy  conatdar  In  tb«  light  at  tbeae  facta  tha  kind  of 
■Kmey  It  la  poaalhla  f or  ua  to  hare  tn  the  futtire. 

1.  We  can  retxim  to  a  deflnlta  price  for  gold  fixed  by  law.  So 
long  aa  wa  uw  thla  ilBffla  eonunodlty  for  money — gold — our  money 
wUl  ihaiMi  IB  vataa  wliMaiai  that  conuBOdlty  ehangea  in  valua. 
Socb  a  Mi#a  aeaiMOdlly  laonajr  fumlalMa  protection  agalnat  wild 
lTYfti|tt*fti  nirli  aa  Oennaay  bad  but  permlta  such  maladjustmenta 
In  prleaa  trom  time  to  time  aa  we  have  experienced  during  the  paat 
80  jaaia  Do  we  want  again  to  axperlenoe  such  a  period  of  defla- 
tion or  eoUapae  In  prices  as  we  have  just  been  throxigh? 
\  a.  We  can  uae  both  gold  and  sliver  as  aitematea,  as  we  once  did. 
•r  we  can  make  a  fused  money  of  the  two.    Thla  would  be  a  two- 


can.  aa  so^w  propoae.  aaa  10  eommoditlea  tor  aioney.  Ptar 
the  dollar  might  be  compoeerl  of  a  pouatf  ct  ooCton.  ptua 
a  pottnd  of  lard,  phia  a  poxmd  of  copper,  pliu  0  poonda  of  wheat. 
plaa  I  or  3  gralna  of  gold,  plus  50  grains  of  allTcr.  etc.  The  value 
of  MUh  a  money  woold  be  the  average  vahie  of  the  given  aawwmtt 
eg  tte  groupe  of  aoaaMKlltlee  used.  It  would  be  rsaaoaabia  to 
expect  that  debta.  Ufe-lnaurance  policies,  etc  if  paid  in  money 
of  this  kind,  would  have  values  that  could  be  depended  upon  by 
beib  eradttor  and  debtor. 

4.  la  place  of  1,  3.  or  10  oommodltlea,  we  can  vsa  aa  a  m»mm9 
«f  value  an  Index  of  60  or  more  of  the  most  Important  basic  com- 
aiodltlcs  upon  which  our  industrial  life  depends.  We  can  then 
ckaafs  the  priee  of  gcM  In  erdar  to  keep  the  index  number  of  such 

Should  we  adopt  such  a  monetary  system — that  is.  a  multiple- 
commodity  dollar  in  place  of  a  stngle-cotnmodtty  dollar  which  we 
now  have — ^I  feel  sure  we  would  all  prefer  tha  afeaaoM  be  made  by 
law  rather  than  by  admimstratlve  act.  It  wa^d  be  deatarable  to 
aaalgn  a  system  that  win  work  antoaaatleally.  The  nearer  such  a 
aystem  can  be  prsecrlbed  by  law,  the  atore  likely  it  is  to  operate 
e<iultabty. 

To  repeat,  such  a  system  automatically  and  by  law  would  give  ua 
a  dollar  determined  by  the  average  valvie  of.  say,  60  basic  commodl- 
tim.  and  it  would  provide  oa  with  the  beet  poesible  safeguard 
a^nst  Inflation. 

At  preeent  the  gold  on  which  our  dollar  Is  based  Is  worth  too 
much.  Kven  with  o\ir  devaluation  of  the  dollar  to  date  thoee 
prteea  which  are  free  to  follow  the  value  of  aiOBoy  are  too  much 
eat  of  line  with  other  prices  for  normal  buMaaaa  activity.  This 
situation  Biay  ehaafa  in  time.  Oold  may  conceivably  decline  in 
value.  If  tt  does,  prtcee  will  come  back  to  their  normal  relatlon- 
ahip,  or  might  rtae  too  higti — then  we  would  have  too  much  of  a 
bualaees  boon. 

TtMrataM  to  prevent  bolb  the  deflation  which  we  have  es- 
perlenead  and  the  InMnHim  which  will  probably  occur  if  gold 
should  lose  much  «f  Ma  value,  we  ahould  seriously  consider  eetab- 
"•hjpg  by  law  a  aieaetary  authority  which  will  give  ua  both  a 
■ovBd  and  a  stable  currency. 

I  do  not  hesitate  to  aay  that,  tn  my  opinkm,  nothing  is  more 
Important  In  our  country  today  than  the  setting  up  of  a  monetary 
syrtem  that  will  fxinctlon.  that  will  restore  confldence  to  tmsi- 
aeiii^  labalaaaa  ptkjaa.  and  prevent  violent  and  disastrous  price 
ehangea  la  tbe  fntuia.  It  la  not  aa  dUBcult  or  coofiialng  as  some 
think. 

Tbe  tanB«a  of  tbe  IVatkm  understand  gold  and  Its  effects  on 
tbe  prloee  of  tbeir  oooamoditles  and  on  tbaftr  llvee.  But  some 
aarsons  have  their  miaOa  cloesd  to  facta,  and  bltndly  and  vaguely 
talk  about  sound  MMMy  and  an  honest  dollar  without  knowing 
tkat  our  doUar  of  the  past  baa  ban  both  uaaound  and  dlahoneat 
tt  haa  been  a  varytB(  ■oaaura  og  value.  It  haa  been  aa  if 
yardstick  ware  M  Inchea  today  and  tomorrow  M  Inches. 

Aasrlca  physically  la  not  much  dlflerant  today  from  what  It 
^ia  wlMB  we  were  proaperlng  tn  int.  What  has  happened  is 
that  wa  bave  had  a  great  eoUapee  m  prleas  and  have  suffered 

Itaatoaa  picaa  that  have  fallen,  atabl- 
of  the  dollar — not  the  price  of  gold — 
and  conoMrea  wlU  rHOM  ita  normal  flow. 

It  la  true  wa  aoea  to  be  experiencing  a  akyw  cyctleal  recovery 
which  ultimately  oomee  when  things  wear  out  or  get  out  of  date. 
We  have  always  experienced  lmpro>v«nient  after  itspuMluiis.  but 
It  Is  a  question  whether  we  can  stand  the  strata  of  the  preeent 
attoatkm  long  enough  to  wait  for  the  eompletlon  of  this  slow- 
Movlac  recovery. 

Since  irao.  each  year  4.000.000  youths  have  come  of  age.  Most 
ojtteee  have  Dovar  had  a  job.  We  must  give  serlouB  thought  to 
^^Mt  future  and  their  attitude  toward  govammeat  and  our  eco- 
■0B»lc  system.  We  must  see  to  it  that  these  young  men  have  a 
cSianoc.  and  that  normal  employmant  ta  raaumed.  not  by  any 
artificial  stlmuIaUon  or  radical  methods,  but  by  getting  at  the 
fMCy  foot  of  all  our  troubles:  by  readjxisting  prices  and  reducing 
ear  debta  so  that  the  dollar  we  owe  will  be  of  the  sama  value  aa 
the  dollar  aa  borrowed. 

I  like  to  itoeam  of  the  great  AaMflca  that  we  than  have  if  wa 
only  use  our  InteUlgence  in  aotvtag  this  basic  problem  and  exar- 
etae  wisely  the  Ut>ertiea  and  prtvllegea  that  our  saolfldng  fore- 
tethan  paaaad  doam  to  ua. 


We  are  a  aatloo  great  In  population,  incomparably  rich  In  ra- 
aourosa.  highly  efldent  and  unaqualed  in  Invaatlvenees.    We  lead 


tbe  world  tn  many  lines  of  production:  we  have  a  high  standard 
of  living  and  the  benefits  of  a  marvelons  educational  ayatem.  Wa 
have  enormoua  wealth,  amastng  adaptablUty,  and  great  reaourea- 
fulness.  Our  fertile  lands  and  variety  of  climate  will  produce 
almost  everything  man  needs,  while  our  great  Induatrlaa  can 
fabricate  everything  manufactxired  anywhere  on  earth. 

America  ta  one  of  the  moat  fortunate  natlona  In  all  the  world  to- 
day. And  yet  In  the  mkM  of  great  abundance.  In  the  midat  of 
plenty  of  everything,  we  have  millions  on  our  relief  rolls  and 
nearly  la.OOO.OOO  unemplayad. 

It  Is  all  wrong,  all  dead  wrong  I  What  an  indictment  of  our  in- 
telligence! What  an  Indictment  of  our  management!  What  stu- 
pidity I     How  abamerull 

But  I  have  unwavering  faith  in  the  America  of  tomorrow.  We 
are  going  to  solve  our  problems.  We  are  going  to  correct  thoee 
weakneaasa  in  our  system  that  bring  about  such  unpardonable 
conditions.  We  have  the  bralna  to  do  It;  all  we  need  to  do  la  to 
use  them. 

I  can  see  in  the  not  distant  future  a  trtumph  of  good  old  Ameri- 
can common  sense  over  our  difflcult  problems.  I  can  see  the  eatab- 
llshment  of  a  monetary  system  that  will  make  easier  an  exchange 
of  gooda.  that  will  stimxilate  the  flow  of  commerce,  that  will  create 
business.  I  can  see  our  factories  going  full  blast,  providing  work 
for  all,  our  farmers  getting  good  prices  for  all  the  cropa  they  can 
grow.  I  can  see  more  millions  enjoying  automobiles,  radios,  and 
telepbonea.  living  la  better  houses,  haying  their  neceesitlea  filled, 
with  more  time  for  culture,  education,  music,  recreation,  leisiire, 
travel,  study,  prosp«rtty.  and  happinees. 

All  this  Is  poesible  tn  this  country  of  abundance,  reaources, 
wealth,  without  resorting  to  radical  revolutionary  measurea.  In- 
deed, a  program  that  will  lulng  this  about  Is  the  only  real  safe- 
guard foe  our  Institutions,  the  only  thing  that  will  save  democracy. 
Let  present  conditions  continue  long  and  we.  too,  will  succumb  to  a 
dictator,  with  all  the  frightful  consequences  that  follow  the  over- 
throw of  democracy. 

Ood  grant  that  we  may  see  the  light  and  follow  the  path  of 
wiadom,  for  if  America,  too,  falls,  then  freedom  and  liberty,  free 
qpeech.  freedom  of  thought,  freedom  of  worship,  all  perish,  and 
^tBr»w.«  comea  over  the  earth. 

■XFom  or  coMMTrmB 

Mr.  8HIPSTEAD.  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  wa«  referred  the  bill  (S.  2313)  to  amend 
the  Agricultural  Adjustment  Act,  as  amended,  with  respect 
to  farm  prices,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  590)  thereon. 

Bfr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

8. 1874.  A  bill  to  i»x)vlde  for  the  coinage  of  medals  to  be 
presented  to  Senator  A.  Harry  Moore,  certain  officers  of  the 
New  Jersey  National  Guard.  Capt.  John  Began.  6r^  and  the 
members  of  the  crew  of  the  fishing  boat  Paramount  (Rept. 
No.  591): 

H.  R.65.  A  bill  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia,  at  or  near 
the  north  end  of  Hog  Island.  Northampton  County  (Rept. 
No.  592) ; 

H.  R.  2015.  A  bill  for  a  Coast  Guard  station  at  the  east- 
em  entrance  to  Cape  Cod  Canal.  Mass.  (Rept.  No.  593) : 

H.  R.  3975.  A  bill  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 
Island  Beach  (Rept.  No.  5M) ;  and 

H.R.  5444.  A  bill  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  atudies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes  (Rept.  No.  595). 

Mr.  CX)PELAND  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  biU  (H.  R.  7205)  to  amend  the 
Ship  Mortgage  Act.  1920.  otherwise  known  as  "  section  30  " 
of  the  Merchant  Biarine  Act.  1930.  approved  June  5.  1920. 
to  allow  the  benefltB  of  said  act  to  be  enjoyed  by  owners  of 
certain  vends  of  the  United  Stetes  of  less  than  200  gross 
tons,  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  596)  thereon. 

Mr.  DONAHBY.  from  the  Committee  on  Commerre.  to 
which  was  referred  the  bin  (H.  R.  7181)  to  authorize  the 
Secretary  of  Commerce  to  dispose  of  certain  lighthouse  res- 
ervations, and  for  other  purposes,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  597)   thereon. 


BOLs  ana  jonrr  anoLtmowa  ditkovucxo 
Bills  and  Joint  resolutions  were  introduced,  read  the  first 
tte«>  And.  by  unanhnoos  consent,  the  seeond  time,  and  re- 
ferred as  follows: 


Bv  Mr   T.l'!Wlfl* 

A  bill  (S.  2777)  for  the  relief  of  AClldred  Moore;  to  the 
Committee  on  Claims. 

By  Mr.  WHEELER: 

A  bill  (S.  2778)  to  provide  for  the  enforcement  of  the 
penal  laws  of  the  State  of  Montana  on  the  Indian  reserva- 
tions in  said  State:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  HAYDEN: 

A  bill  (S.  2779)  to  authorize  the  conveyance  of  certain 
lands  in  Nome.  Alaska;  to  the  Committee  on  Territories  and 
Insular  Affairs. 

By  Mr.  CONNALLY: 

A  bill  (S.  2780)  th  repeal  the  limitation  on  the  sale  price 
of  the  Federal  Building  at  Main  and  Ervay  Streets,  Dallas, 
Tex.;  to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  WAGNER: 

A  Joint  resolution  (8.  J.  Res.  122)  granting  the  consent 
of  Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relating  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission;  to  the  Committee  on  Com- 
merce. 

By  Ii4r.  TYDINGS: 

A  joint  i-esolution  (S.  J.  Res.  123)  to  provide  for  a  balanced 
Budget:  to  the  Committee  on  Appropriations. 

ADDITIONAL  COPIES  OF  HEARINGS  ON  KCONOKIC-SECinUTT  BILL 

Mr.  HARRISON  submitted  the  following  concurrent  reso- 
lution (S.  Con.  Res.  14) .  which  was  referred  to  the  Commit- 
tee on  Printing: 

Resolved  by  the  Senate  (the  House  of  Representatives  con- 
curring). That  in  accordance  with  paragraph  3  of  section  2  of  the 
Printing  Act  approved  March  1,  1907,  the  Committee  on  Finance  of 
the  Senate  be,  and  Is  hereby,  empowered  to  have  printed  1,000 
additional  copies  of  the  hearings  held  before  the  committee  during 
the  current  session  on  the  biU  S.  1130,  the  Economic  Security 
Act. 

AMENDMENT  TO  RIVER  AND  HARBOR  BILL 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing  the 
construction,  repair,  and  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
ordered  to  be  printed,  and.  with  the  accompanying  paper, 
referred  to  the  Committee  on  Commerce. 

AMENDMENT  Or  AGRICULTURAL  ADJUSTMENT  ACT 

Mr.  (X)PELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  1807)  to  amend  the  Agricul- 
tural Adjustment  Act,  and  for  other  purposes,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed. 

ENROLLED    BILLS    PRESENTED 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  7th  instant  that  committee  presented  to 
the  President  of  the  United  States  the  following  enrolled 
bills: 

S.  147.  An  act  to  alter  the  amount  apportioned  to  certain 
States  for  public-emplosrment  offices  affiliated  with  the 
United  States  Emplojmient  Service; 

8.613.  An  act  to  add  certain  public-domain  land  in 
Montana  to  the  Rocky  Boy  Indian  Reservation; 

8. 707.  An  act  to  amend  the  act  of  May  19,  1926.  entitled 
"An  act  to  authorize  the  President  to  detail  officers  and 
enlisted  men  of  the  United  States  Army.  Navy,  and  Marine 
Corps  to  assist  the  governments  of  the  Latin  American 
Republics  in  military  and  naval  matters  ";  and 

8.2145.  An  act  extending  the  time  for  repayment  of  the 
revolving  fimd  for  the  benefit  of  the  Crow  Indians. 

MESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  bills  and  Joint 
resolution  of  the  Senate: 

8. 51.  An  act  for  the  relief  of  Frank  Kroegel.  alias  Francis 
Kroegel; 

8.553.  An  act  to  authorize  the  settlement  oi  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 


the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  559.  An  act  to  authorize  settlement,  allowance,  and 
payment  of  certaiiv  claims: 

S.  728.  An  act  for  the  relief  of  Elton  Firth; 

S.  896.  An  act  for  the  relief  of  Anna  W.  Ayer.  widow  of 
Capt.  Asa  G.  Ayer,  deceased; 

8. 1037.  An  act  authorizing  adjustment  of  the  claims  of 
Sanford  A.  McAlister  and  Eliza  L.  McAlister; 

S.  1039.  An  act  authorizing  adjustment  of  tbe  claim  of  the 
West  India  Oil  Co.; 

8. 1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

8. 1055.  An  act  authorizing  adjustment  of  the  claim  of 
Frank  Spector; 

S.  1056.  An  act  authorizing  adjustment  of  the  claim  of 
Schutte  &  Koerting  Co.; 

8. 1057.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.; 

S.  1302.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army,  and  for  other  purposes; 

8. 1414.  An  act  for  the  relief  of  the  rightful  heir  of  Joseph 
Gayton; 

S.  1502.  An  act  for  the  relief  of  Charles  L.  Graves; 

8.2024.  An  act  to  give  proper  recognition  to  the  dis- 
tinguished services  of  Col.  William  L.  Keller;  and 

S.  J.  Res.  94.  Joint  resolution  establishing  a  commission 
for  the  participation  of  the  United  States  in  the  observanoe 
of  the  three  hundredth  anniversary  of  the  foxmdlng  of  the 
Colony  of  Connecticut,  authorizing  an  appropriation  to  be 
utilized  in  connection  with  such  observance,  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (8.  563)  for  the  relief  of  the  Jay  Street  Terminal, 
New  York,  with  an  amendment,  in  which  it  requested  tbe 
concurrence  of  the  Senate. 

The  message  further  announced  that  the  House  had  passed 
the  bill  (8.  282)  for  the  relief  of  William  Kemper,  with 
amendments,  in  which  it  requested  the  concurrence  of  the 
Senate. 

ITie  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  298.  An  act  for  the  relief  of  Jack  Page; 

H.  R.  420.  An  act  for  the  relief  of  Bnmo  Tarzio; 

H.  R.  604.  An  act  for  the  relief  of  Thomas  Stokes; 

H.  R.  1315.  An  act  for  the  relief  of  Thomas  J.  Gould: 

H.  R.  1368.  An  act  for  the  relief  of  Vlrden  Thompson; 

H.  R.  1703.  An  act  for  the  reUef  of  Cletus  F.  Hoban; 

H.  R.  1864.  An  act  for  the  relief  of  Henry  Dinucci; 

H.  R.  1963.  An  act  for  the  relief  of  Edgar  H.  Taber; 

H.  R.  2122.  An  act  for  the  relief  of  William  Seader; 

H.  R.  2125.  An  act  for  the  relief  of  George  William  Hen- 
ning; 

H.  R.  2186.  An  act  for  the  relief  of  John  Kelley; 

H.  R.  2466.  An  act  for  the  reUef  of  John  E.  CUck; 

H.  R.  2553.  An  act  for  the  relief  of  Eva  8.  Brown; 

H.  R.  2566.  An  act  for  the  relief  of  Percy  C.  Wright; 

H.  R.  2987.  An  act  for  the  relief  of  E.  W.  Tarrence; 

H.  R.  3073.  An  act  for  the  relief  of  William  E.  Smith; 

H.  R.  3337.  An  act  for  the  relief  of  James  Akeroyd  li  C04 

H.  R.  4029.  An  act  for  the  relief  of  Thomas  Enchofl; 

H.  R.  4031.  An  act  for  the  relief  of  Stanley  T.  Gross; 

H.  R.  4034.  An  act  for  the  relief  of  Cliarles  Szymanski; 

H.  R.  4036.  An  act  for  the  relief  of  Ralph  C.  Irwin: 

H.  R.  4105.  An  act  for  the  relief  of  Julian  C.  Dorr; 

H.  R.  4146.  An  act  for  the  relief  of  Mrs.  Olin  H.  Reed; 

H.  R.  4210.  An  act  for  the  relief  of  Anthony  Nowakowskl; 

H.  R.  4290.  An  act  for  the  relief  of  Harriet  V.  Schindler; 

H.  R.  4610.  An  act  for  the  relief  of  John  J.  Moran; 

H.  R.  4630.  An  act  for  the  relief  of  William  A.  Ray; 

H.  R.  4699.  An  act  for  the  relief  of  Estelle  M.  Gardiner; 

H.  R.  4718.  An  act  for  the  relief  of  Yunato  Besoko; 

H.  R.  4798.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of 
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prfTAt*  pcoperty  tnckSent  to  the  trmtnint.  practice,  opermtlan. 
or  mAtntenance  of  the  Army: 

B.  B.  480§.  An  act  autharlzliic  ailvfcinent  of  the  claim  ot 
the  Adelphia  Bank  k  Tn»t  Co.  of  PhUadelphla: 

H.  R.  4808.  An  act  for  the  relief  of  the  Richmond.  Fred- 
erickstarc  A  Potomac  Railroad  Co.; 

H.  R.  4811.  An  act  for  the  relief  of  Oecrte  W.  ICUer: 

H.R.48ia.  An  act  for  the  relief  of  Mrs.  Carlysle  Von 
Thomas.  Sr.: 

U  R.4814.  An  M*  far  the  relief  of  lA.  OoL  HuwbII  B. 
Putnam.  United  Stalaa  Marine  Corps: 

H.  R.  481S.  An  act  for  the  relief  of  Jasper  Daleo: 

H.  R.  4317.  An  act  for  the  relief  of  Matthew  E.  Hanna; 

H.R.  4831.  An  act  for  the  relief  of  L.  B.  Oeary; 

H.  R.  4833.  An  act  for  the  relief  of  Clriaco  Hemandea  and 
others: 

H.  R.  4838.  An  act  for  the  r^ef  of  certain  disbursing  ofB- 
cers  of  the  Army  of  the  United  States  and  for  the  settlement 
of  individual  claims  approved  by  the  War  Department: 

H.  R.  4844.  An  act  to  provide  for  the  reimlMirsement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  efTecta  lost,  damaged,  or  destroyed 
by  fire  at  the  Naval  Radio  SUtlon.  Eureka.  Calif.,  on  January 
17.  1830: 

H.  R.  4845.  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 
by  fire  at  the  Naval  Training  Station,  Hampton  Roads.  Va.. 
on  February  31.  1937:  and 

H.  R.  5684.  An  act  for  the  relief  of  Capt.  Rusaell  Willson. 
Uhlted  States  Navy. 

The  mtttagt  farther  announced  that  the  House  had  agreed 
to  th0  aaMndment  of  the  Senate  to  each  of  the  folknrtaif 
bills  of  the  Hooaa: 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Tbomas  Peraglia.  deceased:  and 

H.  R.  3105.  An  act  for  the  relief  of  Samuel  Kaufman. 

The  message  also  announced  that  the  House  had  agreed 
to  a  concurrent  reaoluUon  (H  Con.  Res.  30)  authorizing  the 
OOBunittee  on  Banking  and  Currency  of  the  House  of  Rep- 
r— ntativea  to  have  printed  for  its  use  additional  copies  of 
Itot  hmxiacm  «a  the  Banking  Act  of  1835.  in  which  U  requested 
the  concurrence  of  the  Senate. 

nraoixiB  BILLS  un  joorr  Bxaos.Tmoics  exxana 


farther  announced  that  the  Speaker  had 
■  aAnd  hte  ilg nature  to  the  foUowing  eDroOed  bills  and  Joint 
rMOlutions.  and  they  were  signed  by  the  President  pro 
tempore: 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  Peraglia.  decoMtd; 

H.  R.  3105.  An  act  for  the  relief  of  Samuel  Kaufman: 

H.  R.  4443.  An  act  making  appropriations  for  the  Treasury 
and  Post  Office  Departments  for  the  fiscal  year  ending  June 
90.  1838.  and  for  other  purposes: 

H.  J.  Res.  273.  Joint  resolution  to  enable  the  Commission- 
ers of  the  District  of  Colimbla  to  defray  certain  expenses  In- 
cident to  the  convention  of  the  Imperial  Council  of  the 
Mystic  Shrine.  June  8  to  June  17.  1935.  both  inclusive: 

H.  J.  Res.  373.  Joint  resohxtkm  extending  the  gratitude  of 
ttao  Nation  to  Admiral  Byrd  and  to  the  members  of  his  ez- 
pedHtlon:  and 

H.  J.  Res.  374.  Joint  resolution  authorizing  the  appolnt- 
of  a  special  Joint  committee  to  meet  with  other  rep- 
itatlves  of  the  Qovemment  In  greeting  Rear  Admiral 
Rlchanl  S.  Byrd  upon  his  return  from  his  second  Antarctic 
expedition. 

Rousi  BZLLs  izranxB 

The  following  bills  were  severally  read  twice  by  their  titles 
and  nferred  as  indicated  below: 

H.  R.  430.  An  act  for  the  reli^  of  Bruno  Tarxlo: 
H.  R.  1315.  An  act  for  the  relief  of  Thomas  J.  Oculd: 
H.  R.  1703.  An  act  for  the  relief  ot  Cletus  P.  Hoban; 
H.  R.  1864.  An  act  for  the  relief  of  Henry  Dinued; 
H.R  3132.  An  act  for  the  relief  of  William  Seader; 


H.  R.  2125.  An  act  for  the  relief  of  Oeorge  WlUiam  Hen- 
nlng: 

H.  R.  2188.  An  act  for  the  relief  of  John  Kelley: 

H.  R.  2466.  An  act  for  the  relief  of  John  E.  Click; 

H.  R.  3553.  An  act  for  the  relief  of  Bva  8.  Brown; 

H.  R.  2987.  An  act  for  the  relief  of  B.  W.  TIarrence: 

H.  R.  3073.  An  act  for  the  relief  of  WUUam  B.  Smith: 

H.  R.  3337.  An  act  for  the  relief  of  James  Akeroyd  A  Co.: 

H.  R.  4029.  An  act  for  the  relief  of  Thomas  EnchofT; 

H.  R.  4031.  An  act  for  the  reUef  of  Stanley  T.  Gross: 

H.  R.  4034.  An  act  for  the  relief  of  Charles  Szymanskl; 

H.  R.  4105.  An  act  for  the  relief  of  Julian  C.  Dorr; 

H.  R.  4148.  An  act  for  the  relief  of  Mrs.  OUn  H.  Reed: 

H.  R.  4310.  An  act  for  the  relief  of  Anthony  NowakowsU; 

H.  R  4290.  An  act  for  the  relief  of  Harriet  V.  Schlndler; 

H.  R.  4610.  An  act  for  the  relief  of  John  J.  Moran: 

H.  R.  4830.  An  act  for  the  relief  of  WiUiam  A.  Rajr: 

H.  R.  4888.  An  act  for  the  relief  of  Brtelle  M.  Oardiner; 

H.  R.  4718.  An  act  for  the  relief  of  Tamato  Seoc^o; 

H.  R.  4798.  An  act  to  authorize  the  settlement  of  individual 
claims  of  military  pfi—«?f*n#j  for  damages  to  and  loss  of 
private  property  Incident  to  the  training,  practice,  opera- 
tiaa.  or  maintenance  of  the  Army: 

H.  R.  4805.  An  act  authorizing  adjustment  of  the  claim  of 
the  Adelphia  Bank  *  Trust  Co.  of  Philadelphia; 

H.  R.  4808.  An  act  for  the  relief  of  the  Richmond,  Pred- 
ericlLsbuxg  A  Potomac  Railroad  Ca; 

H.  R.  4811.  An  act  for  the  relief  of  Qeone  W.  MUler; 

H.  R.  4812.  An  act  for  the  relief  of  Un.  Carlysle  Von 
Thomas,  Sr.; 

H.R.  4814.  An  act  for  the  relief  of  Lt.  Col.  Russell  B. 
Putnam.  United  States  Marine  C«-ps; 

H.  R.  4815.  An  act  for  the  relief  of  Jasper  Daleo; 

H.  R.  4817.  An  act  for  the  relief  of  Matthew  E.  Hanna: 

H.  R.  4831.  An  act  for  the  relief  of  L.  E.  Oeary: 

H.  R.  4833.  An  act  for  the  relief  of  Clriaco  Hernandez  and 
others; 

H.  R.  4838.  An  act  for  the  relief  ot  certain  disbursing  offi- 
cers of  the  Army  of  the  United  States  and  for  the  settle- 
ment of  individual  claims  approved  by  the  War  Etepartment: 

H.  R.  4844.  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  axul  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effects  lost,  damaged,  or  destroyed 
by  fire  at  the  Naval  Radio  Station.  Eureka,  Calif.,  on  January 
17,  1930:  and 

H.R.4845.  An  act  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  fanacr  onllatcd  men  of  the  Navy 
for  the  value  of  personal  effects  loai,  damaged,  or  destroyed 
by  fire  at  the  Naval  Training  Station.  Hampton  Roads,  Va., 
on  Pebruary  21,  1927:  to  the  Committee  on  Claims. 

H.  R.  298.  An  act  for  the  relief  of  Jack  Page: 

H.  R.  804.  An  act  for  the  relief  of  Thomas  Stokes; 

H.  R.  1368.  An  act  for  the  relief  of  Vlrden  Thompson; 

H.R.  1963.  An  act  for  the  relief  of  Edgar  H.  Taber;  and 

H.  R.  2566.  An  act  for  the  relief  of  Percy  C.  Wright;  to  the 
Committee  on  Military  Affairs. 

H.  R.  5564.  An  act  for  the  reUef  of  Capt.  Russell  WlUson, 
United  States  Navy;  to  the  Committee  on  Naval  Affairs. 

H.  R.  4036.  An  act  for  the  relief  of  Ralph  C.  Irwin;  to  the 
Committee  on  Post  Offices  and  Post  Roads. 

ascxmoH  roa  ixax  adiokal  uchaso  x.  btu> 
The  VICE  PRESIDENT.  The  Chair  appoints  the  Senator 
from  Virginia  (Mr.  Glass  1.  the  Senator  from  Nevada  IMr. 
Pxttmak),  the  Senator  from  Massachusetts  IMr.  WalshI.  the 
Senator  from  Maine  IMr.  HalbI.  and  the  Senator  from 
Rhode  Island  (Mr.  MzrcALr)  as  the  members  on  the  part  of 
the  Senate  of  the  special  Joint  committee  to  greet  Rear 
Admiral  Bjrrd  upon  his  arrival  at  the  Navy  Yard  on  May 
10.  1935.  as  authorized  by  House  Joint  Resolution  374.  ap- 
proved today. 

IWTSaHATIOirAL  TSABS  RXLATIOKS  OF  TRZ  OWITM)  STATZS 

Mr.  VANDENBERG.  Mr.  President.  I  desire  to  submit  to 
the  Senate  this  morning  some  observations  respecting  tho 
dMperately  Important  problem  of  the  international-trade 
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relations  of  the  United  States  as  affected  by  contemporary 
governmental  policies. 

I  wish  to  call  attention  at  the  outset  to  the  letter  addressed 
to  the  President  of  the  United  SUtes  and  published  imder 
date  of  April  30,  1935.  by  Mr.  George  N.  Peek,  special  adviser 
to  the  President  on  foreign  trade.  Mr.  Peek  submits  certain 
statistical  information  to  the  Executive,  and  he  concludes 
his  document  with  the  following  two  recommendations: 

Pint,  tlM  in»vigur»tiain  oi  a  detaUed  study  of  our  direct  Invast- 
menta  abroad  and  foreigners'  direct  Inveatmenta  in  the  United 
States  to  supplement  studies  now  tn  progress  of  capital  movements. 

Second — 

And  I  emphasize  this  recommendation  made  by  the  Presi- 
dent's special  foreign-trade  adviser — 

Second,  a  review  of  all  national  poUdea  baaed  tn  whole  or  in 
part  upon  our  international  creditor  status. 

Mr.  President,  I  desire  cordially  to  Join  In  Mr.  Peek's 
second  recommendation.  This  Indicates  no  lack  of  Interest 
In  the  first,  but  it  seems  to  me  that  the  second  reconunenda- 
tion  is  of  utterly  emphatic  Importance  to  the  United  States 
at  the  present  time. 

It  seems  to  me  that  a  review  of  aU  our  national  policies 
respecting  trade  is  vitally  needed  because  we  are  trying  to 
go  In  two  opposite  directions  simultaneously.  It  never  has 
worked  and  it  never  will.  We  are  trying  to  go  In  two 
opposite  directions  simultaneously,  for  example,  when  Mr. 
Peek,  the  President's  special  foreign-trade  adviser,  is  Insist- 
ing that  we  can  achieve  no  foreign-trade  advantage  except 
by  direct  barter  treaties,  whereas  the  President's  Department 
of  State  and  the  Department  of  Agriculture  are  proceeding 
on  the  diametrically  opposite  theory  that  we  can  achieve  a 
recapture  of  foreign  trade  by  multilateral  so-called  "tariff 
bargains  "  under  the  most-favored-natlon  treaties.  These 
are  Incompatible  objectives. 

We  are  trying  to  go  in  two  opposite  directions  simultane- 
ously, furthermore,  when  we  build  up  our  domestic  produc- 
tion costs  and  build  them  up  artificially,  and  yet  deliberately 
tear  down  the  tariff  protection  behind  which  those  costs 
must  be  reared. 

Thirdly,  we  are  trying  to  go  In  two  opposite  directions 
simultaneously  when  we  artificially  build  up  domestic  prices, 
making  foreign  sales  almost  impossible  at  those  domestic 
levels,  and  simultaneously  pretend  to  assure  our  people  that 
their  prosperity  lies  In  foreign  sales  in  foreign  lands,  when 
it  does  not  lie  there  at  all  but  continues  to  lie  In  a  prosperous 
United  States  at  home. 

Mr.  LONG.    Mr.  President— 

The  PRESIDING  OFFICER  (Mr.  Johnsoh  In  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Louisiana? 

Mr.  VANDENBERG.    I  yield. 

Mr.  LONG.  What  I  understand  the  Senator  to  say  is  that 
we  have  done  a  nimiber  of  things  to  raise  the  prices  of 
domestic  products,  such  as  Imposing  processing  taxes  and 
many  other  things,  and  at  the  same  time  we  are  trying  to 
reduce  tariffs  on  foreign  goods  coming  Into  the  United  States. 

Mr.  VANDENBERG.  Yes;  and  I  am  going  to  demonstrate 
to  the  Senate  the  disadvantageous  net  result  of  the  thing 
up  to  date,  not  in  theory  but  in  fact. 

Mr.  President,  there  is  one  other  basis  for  these  observa- 
tions which  I  want  to  bring  to  the  attention  of  the  Senate. 
The  Senate  passed  Senate  Resolution  111  on  the  calendar 
day  of  March  29.  1935,  at  my  Instance.  It  called  upon  the 
administrative  departments  of  the  Government  for  authen- 
tic reports  upon  agricultural  imports  in  general  and  respect- 
ing wheat  and  cotton  imiwrts.  and  production  at  home  and 
abroad  in  particular.  Secretary  of  the  Treasury  Morgen- 
thau.  Secretary  of  Commerce  Roper,  and  Foreign  Trade 
Advisor  Peek  have  now  responded  in  effective  detail.  I  want 
to  express  my  appreciation  for  the  scrupulous  attention  which 
they  gave  to  the  request  of  the  Senate  for  this  information. 
I  want  to  advise  the  Senate  that  the  Peek  report  Is  now  avail- 
able as  Senate  Document  No.  46.  that  the  Roper  report  Is 
now  available  as  Senate  Document  No.  54,  and  that  the 
Morgenthau  report  will  be  printed  Immediately  and  will  be 
similarly  available. 


All  this  information  is  of  vital  consequence  to  the  Senate 
and  the  country  in  a  study  oS  our  complex  and  desperately 
Important  economic  problems.  It  bears  strongly  upon  the 
wisdom,  or  the  lack  of  wisdom,  in  the  reciprocal-tariff  bar- 
gains which  the  Secretary  of  State  already  has  concluded 
with  Cuba.  Brazil.  Haiti,  and  Belgium,  and  which  he  ofBcially 
announced  on  April  30  he  Is  now  negotiating  with  France. 
He  also  announced  that  a  total  of  18  such  foreign  agreonents 
have  been  Initiated. 

I  desire  to  submit  some  conclusions  which  it  seems  to  me 
flow  logically  from  this  information  submitted  to  us  In 
response  to  Senate  Resolution  111  and  from  other  related 
soiuxes.  Including  previously  reported  International  balance 
sheets  heretofore  created  by  Mr.  Peek  and  given  entirely  too 
little  previous  attention. 

Mr.  LEWIS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Michigan  srield  to  the  Senator  from  Illinois? 

Mr.  VANDENBERG.    I  yield. 

Mr.  LEWIS.  The  able  Senator  from  Michigan  has  re- 
called to  the  Senate  that  the  request  for  information  had 
been  responded  to  quite  freely  and  from  his  point  of  view  in 
an  admirable  manner.  I  Invite  attention  to  the  fact  that 
the  Senator  from  Maine  [Mr.  White]  in  the  presence  of  the 
Senator  from  Michigan  a  day  or  two  ago  made  a  complaint 
here  in  the  Senate  in  which  it  was  insisted  that  in  seeking 
similar  information  either  the  Department  of  State  did  not 
have  It  to  give  or  was  refusing  to  give  it.  I  cannot  permit 
the  suggestion  of  an  intentional  discourtesy  by  our  State  De- 
partment officials.  Will  the  Senator  say  whether  he  is  met 
with  any  such  claimed  discoiurtesy  and  whether  he  deems 
such  omission  as  charged  was  intentional  or  accidental? 

Mr.  VANDENBERG.  I  think  the  situation  confronted  by 
the  Senator  from  Maine  and  the  situation  confronted  by  me 
were  two  totally  different  situations.  I  have  never  found 
the  State  Department  unwilling  to  give  the  Senate  any  in- 
formation available  to  them  for  release.  The  situation 
which  the  Senator  from  Maine  confronted  and  which  I 
sxispect  the  Senator  from  Illinois  would  confront  under  like 
circumstances  Is  that  the  Senator  from  Maine  was  asking 
for  Information  respecting  a  prospective  trade  bargain 
which  was  in  process  of  negotiation.  The  Department  is  not 
only  unable  to  give  that  information,  but  It  is  my  impression 
that  under  the  implications  of  the  action  of  Congress,  in- 
herent in  the  reciprocal-tariff  law  itself,  it  is  not  permitted 
to  give  the  information. 

Consequently  I  think  the  situation  confronted  by  the 
Senator  from  Maine  was  simply  the  situation  which  con- 
fronts any  American  businessman,  for  example,  when  he 
wants  to  know  whether  or  not  the  State  Department  is  con- 
templating a  negotiation  which  affects  his  economic  welfare. 
He  cannot  find  out  until  the  final  announcement  of  the  ac- 
complished fact  by  the  Department,  and  that  necessity  is 
inherent  in  the  operation  of  the  law  itself,  as  I  recall.  This 
would  imply  no  lack  of  courtesy  in  the  State  Department. 
On  the  contrary.  I  testify  that  the  State  Department  always 
responds  to  me  with  prompt,  effective,  and  courteous  reply 
whenever  I  ask  for  information.  It  would  not  otherwise 
refiect  the  character  of  the  able,  distinguished,  and  wholly 
conscientious  gentleman  who  presides  at  its  head. 

Mr.  LEWIS.  Does  the  able  Senator  assume  that  one  who 
would  ask  the  State  Department  if  they  were  contemplating 
some  arrangement  with  another  country  and  suggesting  a 
complete  response  on  what  subject  was  contemplated  and  In 
what  manner  it  would  be  executed,  could  be  served  that 
information  merely  because  somebody  might  be  contemplat- 
ing asking  for  something  with  some  nation  somewhere  some- 
time? In  what  way  could  the  mere  contemplation  be  de- 
fined, and  with  any  result  detailed?  What  has  my  able 
friend  to  say  In  response  to  this  situation? 

Mr.  VANDENBERG.  I  am  not  clear  that  I  follow  the 
Senator's  Inquiry,  but  If  I  do.  my  response  is  this:  I^  me 
personify.  The  Senator  from  Maine  was  Interested  in 
knowing  whether  or  not,  in  the  negotiations  for  a  reciprocal- 
trade  treaty  with  Canada,  it  was  contemplated  that  any  re- 
duction would  be  made  in  the  American  tariff  upon  potatoes. 
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Tlie  State  Department  ts  not  only  unable  but,  tn  my  iudg- 
aait.  It  Is  xMit  permitted,  onder  the  ImpUcatlaos  of  tbe  law 
vMcti  vaa  enacted  by  Coosreei.  to  state  whether  or  not  tt 
Is  i*«^M"f  wtth  the  potato  tariff  in  its  Canadian  negotiatiana. 
and  there  can  be  no  eflectlTe  notification  either  to  Consreas 
or  tbe  ooantry — and  this  la  one  of  the  rices  of  the  arranca- 
BiBfe— until  the  treaty  Is  eoocluded  and  it  is  snnnonred  as 
an  acoompUshed  fact,  and  there  U  no  further  opportunity 
for  review. 

lir.  BORAH.    Mr  President 

PRBBZDINO    OFPICKR.    Does    the    Oenstnr    from 
ylsld  to  the  Senator  from  Idaho? 
VANDKIfBKRO.     I  ytsld. 
ICr.  BORAH.    I  am  very  mti^  Interested  to  what  the 
Senator  has  said  as  to  the  terms  of  the  tatw  InhlMttng  In- 
formation.   I  think  it  Is  ezceedinciy  Important,  tf  true.    I 
do  not  so  WMttBi^tmDd. 

Mr.  VANLMBNBBRO.  Let  me  restate  tt  There  may  be  no 
aflrmatlve  pronouncement  in  the  law.  bat  I  dtsUiirtly  recall 
that  we  tried  to  write  into  the  bill  on  the  floor  of  the  Senate 
fauofuaffe  which  would  provide  effective  notice  to  those  acrt- 
cultural  or  todustrlal  commodities  which  were  about  to  be 
by  one  of  these  so-called  "  treaties,"  and  the 
declined  to  permit  the  language  to  be  written  toto 
.  I  conclude  from  that  ittaatkm  that  the  State  De- 
partment might  find  support  for  a  refusal  to  give  effeettve 
notice  in  situations  such  as  the  Senator  from  Maine  con- 
fronted, but  I  wholly  dinent  from  the  Jxistiflcatlon  for  the 
itlon.  and  certainly  it  is  the  last  word  in  unfair  dlsadvan- 
ife  perpetrated  upon  American  commerce. 

Mr.  BORAH.    Mr.  President 

Mr.  VANDZNBERO.    I  yield  further  to  the  Senator  from 


Mr.  BORAH.  Mr.  President,  without  lodging  any  eooi- 
plalnt  against  the  State  Department.  I  understand  It  to  be 
tlw  practice  of  the  State  Department  that  durtag  ttasM  nego- 
tlatkns  no  Information  is  given  out  as  to  just  what  subjects 
are  being  covered. 

Mr.  VANDENBERO.    I  think  that  Is  entirely  correct. 

Mr.  BORAH.  It  may  be  the  part  of  wisdom  not  to  give 
out  the  information,  but  I  do  not  believe  it  is  Inhibited  by 
the  law.  The  law  leaves  the  matter  entirely  to  the  discretion 
of  the  President  or  Secretary  of  State.  He  may  deem  it  un- 
wise. In  view  of  the  fact  that  he  is  negotiating  with  a  foreign 
power,  to  give  out  the  information :  but  it  is  wholly  a  question 
of  policy,  and  not.  in  my  Judgment,  an  InhUxttton  of  the  law. 

Mr.  ROBINSON.    Mr.  President,  will  the  aenaftor  yield? 

Mr.    VANDENBERO.    I    yield     to     the     Senator    from 


Mr.  ROBINSON.  The  Senator  probably  will  recall  sec- 
tion 4  of  the  act  approved  June  13,  1934.  commonly  called 
Ilia  "  Reciprocal  Tariff  Agreement  Act ".  in  which  the  follow- 
is  found: 


any  far«lgn-tr*d«  •grMOMot  Is  coadudad  wtth  aoy  for- 
■o««nua«nt  or  instromentaUty  tlasraof  vxKtar  Um  provteloas 
ef  this  met,  reaaonabto  public  xtotice  of  th«  Intention  to  oagotUte 
an  agrsMnant  with  such  so»erma«nt  or  tnatnuMBtaUty  itudl  tw 
glpsa  la  ordsr  that  any  interaatad  paraon  aoay  hava  an  oppcstunlty 
%o  praaent  hla  vtawa  to  tha  Praaldaat.  or  to  such  a^^ancy  as  the 
ProaKlent  may  daatgnate.  under  such  rulaa  and  rtgulatlona  aa  tha 
may  praacrlbe:  and  bafora  cuududlng  aueh  avaaownt 
InfflrmaMoTi    and   advloa    with   laapact 


and  ttook  such  othar  aouroas 


Agrlntftura.  and 
ha  may  daam  app'^pt^ta. 


That  is  one  of  the  proviaions  of  the  act.  and  it  seems  to 
contam»late  an  opportunity  for  persons  to  present  their 
vlaaa  to  the  President  before  any  treaty  or  agrecn»ent  is 
oondudsd.  It  does  not.  of  course,  require  the  State  Depart- 
ment to  publish  its  ntociMms  of  negotiation.  If  it  did  so, 
Ifaat  would  tnterf  ere  wtth  ttM  accomplishment  at  the  par- 
pose  which  might  be  In  mind:  but.  according  to  my  interpre- 
tation of  the  act.  before  an  agreement  Is  concluded  under  tbe 
act  opportunity  is  afforded  persons  who  believe  themselves 
to  be  interested  in  the  proposed  agreement  to  present  their 


Mr.  VAMDBNBSRO.  Tea.  Mr.  President:  to  getieral  terms 
I  think  the  Senator  has  stated  the  formula,  and  of  course  ha 
has  read  from  the  law  accurately. 

Mr.  ROBINSON.    Win  tbe  Senator  yield  further? 

Mr.  VANDENBERO.    I  yield. 

Mr.  ROBINSON.  The  Senator  would  not  advocate  re- 
quiring separate  notice  to  be  given  to  all  those  taterested  to 
the  production  or  distribution  of  commodtttes  of  the  toten- 
tion  to  negotiate  concerning  arranflnMBli  wMaii  might  con- 
cern those  commodities.    The  Senator  would  not^/o  that  far? 

Mr.  VANDENBERO.  ThJs  would  be  my  viewpoint  of  the 
matter.  Mr.  President:  Let  us  agato  personify  the  problem, 
because  it  is  more  easily  understood  when  personified. 

I  saw  this  morning  an  announcement  made  by  the  State 
Department  respecting  Its  purpose  to  negotiate  a  reciprocal 
treaty  with  Prance.  It  is  a  general  statement  of  a  purpose 
to  negotiate  a  treaty  with  Prance.  Attached  to  it  Is  a  com- 
plete statement  of  all  the  exports  and  Imports  that  have 
passed  between  Prance  and  the  XTnited  States  tor  a  given 
period.  There  is  a  general  invitation  to  any  Interested  per- 
son to  file  his  views  respecting  this  contemplated  so-called 
"  tariff  bargain."  I  call  the  attention  of  the  Senator  from 
Arkansas  to  the  fact  that  if  I  am  a  manufacturer,  let  us  say. 
of  automobiles,  and  I  find  automobiles  on  this  general  list 
which  is  attached  to  the  notice.  I  can  assume  thaLmy  com- 
modity falls  withto  the  Jurladletion  of  these  negotiations. 
Acting  upon  that  general  notice.  1  can  submit  to  the  proper 
authorities  any  briefs  or  any  arguments  I  see  fit  respecttog 
the  reciprocal  dealings  to  motor  cars  with  Prance;  but  there 
never  comes  a  time  when  I  am  adflwd  respecting  any  change 
to  my  particular  status.  I  have  chosen  a  very  Inapt  example, 
because  there  is  no  tariff  on  motor  cats;  but,  whatever  the 
commodity,  there  never  comes  a  time  before  the  actual 
promulgation  of  the  treaty  when  I  know  whether  or  not  any 
change  has  been  made  to  my  economic  status  to  respect  to 
my  protection.    I  nevo*  have  any  real  day  to  court,  as  It 


It  seems  to  me  that  to  Aeet  elementary,  national  self- 
defense,  and  to  basic  acknowledgement  of  the  rights  of  our 
eltisens.  somewhere  to  the  process,  if  I  am  to  be  traded  out 
of  my  protection.  I  ought  to  have  a  specific  chance— It  need 
not  be  a  public  chance;  It  may  be  a  private  chance;  It  may 
t)e  to  executive  session — it  seems  to  me  somewhere  to  this 
negotiation  I  should  have  an  opportunity  to  confront  tha 
specific  thing  that  the  Department  contemplates  doing  to 
my  connection,  so  that  perhaps  I  can  rebut  the  thing  that  is 
contemplated,  and  demonstrate  Its  suicidal  tendency;  and« 
if  the  Senator  win  bear  with  me,  to  a  few  moments  I  ^ull 
demonstrate  precisely  how  already  this  failure  to  permit 
the  presentation  of  the  concrete  case  has  literally  threatened 
to  destroy  one  American  todustry  withto  the  week. 

Bfr.  ROBINSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield. 

Mr.  ROBINSON.  The  Senator  realizes.  I  aanme.  that  the 
proposition  which  he  is  now  advancing  was  tovolved  to  the 
question  as  to  whether  tbe  reciprocal-trade  agreements 
should  be  submitted  to  the  Senate  for  ratification. 

Mr.  VANDENBEIRO.  Yes;  I  discussed  that  matter  a  Dttle 
while  ago. 

Mr.  ROBINSON.  The  conclusion  on  the  part  of  the  Sen- 
ate was  that  should  not  be  done,  because  it  would  occasloa 
such  delay  as  to  make  impossible  the  negotiation  of  agree- 
ments wlthm  time  to  conserve  the  trade  toterests  of  the 
United  States. 

Under  the  arrangement  which  tbe  Senator  says  prevails, 
opportunity  is  afforded  to  every  case  to  those  Interested  to  a 
given  commodity  to  present  their  views  as  to  whether,  fed: 
Instance,  there  abouki  be  a  change  to  existing  rates,  a  reduc- 
tion or  an  increaae.  Of  course  it  is  probably  tnie  that  an 
individual  is  not  served  with  notice  that  It  is  pn^wsed  to 
reduce  or  raise  the  tariff  on  the  commodity  to  which  he 
may  be  toterested.  t>ut  he  is  given  notice  of  the  fact  that 
such  commodity  Is  tovolved  to  tbe  negotiation:  and  tha 
back  to  tbe  qpiaetton  as  to  whether  every 
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reciprocal -trade  agreement  should  be  submitted  to  the  Sen- 
ate, and  its  ratification  consented  to. 

Mr.  VANDENBERO.  Yes,  Mr.  President.  Nevertheless, 
I  persist  in  my  feeltog  that  Inasmuch  as  tariff  protection  Is 
irrevocably  vital  to  many  American  todustries  and  to  much 
of  American  agriculture,  it  Is  a  dangerous  as  weU  as  a 
despotic  and  tjrannical  thing  to  lodge  to  any  department  of 
the  Government  the  power  and  the  authority  to  strike  down 
that  protection  without  a  full,  fair  day  to  court,  when  the 
striking  down  of  the  protection  may  be  the  striking  down 
of  the  todustry  or  the  agricultural  commodity  itself.  Fur- 
thermore, I  remtod  the  Senator  that  to  many  instances  these 
reciprocal  agreements,  so  far  as  the  other  party  to  the 
agreement  is  concerned,  have  to  be  submitted  to  legislative 
authority  in  some  other  country  before  they  become  effec- 
tive. We  suT  the  ones  who  have  declined  to  conttoue  this 
basic  democracy  of  protection  to  respect  to  our  economic 
welfare. 

Mr.  ROBINSON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  VANDENBERO.     I  yield. 

Mr.  ROBINSON.  Of  course  the  Senator  realizes  that 
our  principal  competitors  to  foreign  commerce  have  simple 
and  prompt  means  of  entering  toto  agreements  like  the  re- 
ciprocal-trade agreements  which  are  contemplated  by  the 
act  under  discussion. 

Mr.  VANDENBERO.  That  is  true  to  some  instances,  and 
to  other  instances  legislative  consent  Is  necessary. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield  to  me? 

Mr.  VANDENBERO.  Just  a  moment.  The  last  thtog  I 
contemplated  this  morning,  Mr.  President,  was  to  detour 
toto  a  discussion  of  the  administrative  functions  of  this 
proposition,  because  the  thing  I  wish  to  lay  at  the  bar 
of  the  Senate  today  is  the  proof  of  what  is  happentog  to 
us  to  our  trade,  so  that  we  can  at  least  face  the  conse- 
quences with  our  eyes  open. 

I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONO.  I  am  dlsamwtoted  that  the  Senator  does  not 
make  his  complamt  more  with  regard  to  the  Department 
being  allowed  to  change  the  tariff,  because,  after  all.  if  we 
are  going  to  give  the  bureaucrats  the  right  to  wipe  out  these 
businesses,  as  they  have  been  given  that  right,  and  strip 
Congress  of  this  power,  the  absurd  abuses  are  going  to 
conttoue. 

Mr.  VANDENBERO.    I  entirely  agree  with  the  Senator. 

Mr.  ROBINSON.  Mr.  President,  I  may  say  to  reply  to 
what  the  Senator  fr<Mn  Louisiana  has  Just  said  that  I  do 
not  think  any  arbitrary  practice  to  the  matter  is  being 
pursued,  nor  do  I  think  it  is  contemplated.  The  separate 
agreements,  as  they  are  advanced,  receive  very  painstaking 
consideration. 

Mr.  LONO.    Mr.  President 

Mr.  VANDENBERO.  Mr.  President,  let  me  say  that  from 
my  potot  of  view  they  are  inherently  bound  to  be  arbitrary, 
and  are  bound  to  conttoue  to  be  arbitrary  so  long  as  the 
power  of  decision  rests  wlUi  appototed  officers  of  the  Oov- 
emment.  who  are  not  responsible  to  the  American  people  by 
direct  mandate. 

I  yield  to  the  Senator  from  Ixwilslana. 

Mr.  LONG.  In  reiriy  to  my  friend  from  Ai^ansas,  I  un- 
derstand that  we  Imported  about  as  much  meat  as  we  paid 
our  people  to  kill. 

Mr.  VANDENBERO.  I  am  coming  to  that,  Mr.  President. 
That  is  one  of  the  facts  which  I  wish  to  lay  before  the 
attention  of  the  Senate  this  momlitf ;  and  the  contempla- 
tion quite  transcends  the  administrative  argummt.  if  the 
Senator  will  permit  me  to  say  so. 

Mr.  STEIWER.  Mr.  President,  win  the  Senator  yield  to 
me? 

Mr.  VANDENBERO.    I  yield  to  the  Senator  from  Oregon. 

Mr.  STEIWER.  In  support  of  what  the  Senator  is  saying 
with  reference  to  the  arbitrary  administration  of  the  law, 
I  think  I  can  agree  with  the  Senator  from  Arkansas  CMr. 
RoBiKsoN]  that  painstaking  effort  is  made  t^  the  State 
Department.  I  am  not.  therefore,  persuaded  that  the  ad- 
ministration is  arbitrary  to  the  sense  of  deliberate  desire  to 
act  capricicusly;  but  the  fact  remains  that  Congress  dele- 


gated this  power  to  the  President  and  to  tlte  executive  de- 
partment without  any  rule  of  conduct,  without  any  provi- 
sion that  the  duties  arrived  at  should  represent  the  dlffor- 
ence  between  the  cost  of  production  abroad  and  at  home,  as 
was  the  law  under  the  flexible- tariff  provision;  and  that, 
because  there  Is  no  rule,  and  because  the  State  Department 
is  permitted  to  make  agreements  based  upon  ipse  dixit  and 
upon  some  economist's  idea  concemtog  trade  advantage,  to 
very  necessity  every  process  Is  arbltirary. 

It  never  win  be  otherwise  so  Icng  as  this  law  Is  conttoued 
to  force.  So,  the  Senator  from  Michigan  ts,  to  my  Judgment, 
completely  Justified  to  saying  that  this  procedure  is  arbitrary. 
It  toevitably  must  be;  It  cannot  be  otherwise. 

Mr.  VANDENBERO.  Mr.  President.  I  concur  to  the  an- 
alsrsls  contributed  by  my  able  friend  the  Senator  from 
Oregon. 

Let  me  now  get  to  the  kernel  of  the  information  I  desire 
to  bring  to  the  attention  of  the  Senate,  and  let  me  ask  the 
Senate  to  consider  whether  this  information  does  not  sup- 
port the  foUowtog  conclusions;  and  I  am  stating  the  con- 
clusions first  so  that  my  coUeagues  can  determine  for  them- 
selves  whether  the  evidence  fits  toto  the  conclusions,  and 
sustains  thfim. 

First.  That  American  agriculture  is  threatened  with  the 
loss  of  its  effective  control  of  Its  own  domestic  American 
market  because  of  foreign  agricultural  imports  which  are 
coming  to  to  greater  degree  than  ever  before  to  the  history 
of  the  United  States,  and  which  must  be  met  by  tocreased 
tariff  protection  if  American  agriculture  is  to  save  Its 
domestic  market. 

Second.  That  the  same  Jeopardy  threatens  American  to- 
dustry and  Ameilcan  labor,  not  only  to  harassed  textiles,  to 
which  the  country  Is  giving  wide-spread  attention,  but  also 
to  other  exposed  commodities. 

Third.  That  this  menace  is  emphasized  and  tocreased  by 
the  so-called  "  tariff  bargains  "  which  are  being  negotiated 
by  the  State  Department  to  sympathy  with  free-trade  ideas 
of  its  distinguished,  and.  I  may  say,  lovable.  Secretary. 

Fourth.  That  the  reliance  upon  the  restoration  of  export 
trade  for  the  restoration  of  domestic  prosperity  is  a  falla- 
cious conception,  because  most  of  this  trade  is  permanently 
lost  to  us,  to  favor  of  foreign  countries,  which  are  rapidly 
and  successfully  striving  toward  their  own  self -containment. 

I  totend  to  submit  the  proofs,  I  advise  my  colleagues,  to 
sustato  this  conclusion,  if  I  can. 

Fifth.  That  we  must  develop  our  own  relative  self-contato- 
ment,  whether  we  like  it  or  not;  that  we  must  build  our 
policies  with  constant,  paramount  concern  for  the  restora- 
tion of  our  own  domestic  market,  which  contributes  93  per- 
cent of  our  normal  prosperity;  and  that  American  agricul- 
ture can  be  saved  only  by  going  to  a  two-price  system  to- 
stead  of  relying  upon  a  one-i>rice  S3rstem.  which  becomes  a 
world-price  system  whenever  we  have  a  surplus. 

I  ask  whether  the  available  evidence  which  I  shaU  now 
submit  does  not  trend  toward  these  conclusions.  If  so.  the 
present  administration's  poUcies  sharply  and  dangerously 
err.  The  errors  are  errors  of  cfmunlsslon  where  adequate 
tariff  protection  is  withdrawn  and  errors  of  omlssiQn  where 
adequate  tariffs  are  not  suppUed. 

Mr.  President,  one  further  preliminary  word  to  todicate 
that  this  is  no  one-man  contemplation  which  I  am  submit- 
ting to  the  Senate.  I  have  already  read  from  tbe  report  of 
George  N.  Peek,  the  official  foreign-trade  advlaer  to  the 
President,  who  has  todlcated  himself  to  be  squarely  to 
dissent  with  much  that  is  going  on.  I  now  wish  to  read  Just 
a  brief  paragraph  which  recently  appeared  to  the  Washing- 
ton Star,  under  the  column  edited  by  Mr.  Paul  Mallon.  who 
usually  speaks  with  considerable  authority  and  who  suggests 
that  there  are  fome  contemporary  White  House  doubts  upon 
the  subject.    I  quote  Mr.  Mallon: 

Five  big  cotton  men  went  to  the  Whlta  House  about  10  days 
ago  to  protest  to  Mr.  Rooaevelt  against  tha  farm-control  program. 
They  Btreaaed  paxtieularly  the  big  decline  In  cotton  eiqxirta  and 
poaalbly  permanent  loas  of  our  foreign  markets  bacauaa  othar 
nations  are  planting  more  cotton.  They  argued  that  the  cotton 
Industry  was  facing  permanent  dlffleulty  because  00  peicent  of  Ita 
production  has  been  exported  la  tba  past. 
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MATk  tins— 

Tte  Prvaldent  la  mid  to  h*^n  left  them  wtth  th«  Mte*  that  for- 
9lBk  tr»d«  was  a  tbU^  «f  tiM  pact.  Whether  Tightly  or  wronffl^. 
ttoay  fot  Um  Ttaw  that  the  Pieaident  baUered  the  United  State* 
iMoM  evantuaily  have  to  reconcUe  ItaaU  to  the  praapect  oX  living 
larselT  within  Itaelf.  ^^ 

iloat  foretfn-tnMto  experta  have  oome  to  that  Tlev.  althoofh 
they  do  not  dare  aay  ao  openly. 

IB  wh*teTCT  detree  this  ouqr  be  true.  Mr.  President,  the 
boor  is  here  to  face  the  facts,  and  It  is  the  facts,  now  made 
fl^ftf«*ny  aTaHable  in  response  to  a  Senate  resolution,  to 
which  I  am  undertaking  this  morning,  in  a  very  humble 
fashion,  to  direct  the  attention  of  my  colleagues. 

first,  just  a  brief  snapshot  of  the  Cubcm  so-called  "  tarUT 
bargain  ",  and  the  net  result  of  it  to  the  United  States.  I  am 
speaking  of  the  boasted  fruits  of  the  recent  reciprocal  tariff 
with  Cuba.  They  are  the  kind  of  fruit  which  turn  to  ashes 
on  the  bpe.  and  they  hare  tinned  already,  at  least  in  part. 

I  do  not  speak  merely  of  the  tender  solicitude  which  the 
administration  has  exhibited  for  Cuban  sugar,  largely  owned 
In  our  own  Wall  Street.  That  of  Itself  is  a  sad  ctmunentary 
upon  our  common  sense,  as  I  see  it;  and  I  say  this  with  the 
greatest  respect  for  the  able  and  canadentlous  and  earnest 
gentlemen  who  preside  in  both  the  State  Department  and  the 
Department  of  Agricultiire. 

We  deliberately  limit  domestic  sugar  production,  and  thus 
deliberately  demonetize  American  agriculture  in  a  com- 
modity which  is  not  on  a  domestic-suririus  basts.  We  raise 
but  25  percent  of  our  own  sugar  consumption,  and  Instead 
of  encouraging  the  American  farmer  to  produce  more  we 
deliberately  put  him  in  a  strait-Jacket  and  order  him  to 
produce  leai. 

Then  we  reduce  the  tariff  on  Cuban  sugar,  although  the 
Pnaklent  said  in  his  preelection  campaign  that  to  reduce 
ttaa  protection  upon  any  agricultural  commodity  would  be 
rkUcukMis.    So  the  Cuban  sugar  flows  in,  and  Cuba  rejoices. 

Then,  under  the  tariff  bargain  theory,  some  other  Ameri- 
cans are  supposed  to  get  the  benefit  of  these  favors  which 
are  extended  to  another  country  at  the  expense  of  our  own 
fanners.  That  la  the  theory.  Let  us  see  what  has  hap- 
pened. 

Mr.  PRAZIZR.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANPgNBERO.    I  yield. 

Mr.  FRAZISR.  It  Is  reported  that  the  Secretary  of  State 
In  a  recent  public  speech  made  the  statement,  in  substance, 
that  it  was  not  the  policy  to  increase  Imports  of  any  prod- 
uct that  would  come  In  direct  competitioo  with  our  home 
products.  Has  the  Senator  any  Information  in  regard  to 
tbatt 

Mr.  VANDENBERO.  I  shall  show  the  Senator  In  a  very 
few  moments  precisely  what  a  broken  reed  that  Is  to  lean 
upon.    Let  oa  see  about  this  Cuban  tariff  bargain. 

Mr.  LSWIS.  Mr.  Presldect,  will  the  able  Seimtor  ate 
touch  the  matter  of  our  relations  with  BrasU? 

Mr.  VANDBNBBRO.  I  shall  hope  to  do  so.  At  the  recent 
meeting  of  the  United  States  Chamber  of  Commerce  in 
Washington.  Mr.  R.  A.  Anderson,  president  of  the  American 
Chamber  of  Commerce  of  Cuba,  at  Habana — and  I  now  read 
from  a  nempaper  report — "  praised  the  Cuban  reciprocity 
treaty,  explaining  at  the  United  States  chamber  meeting 
that  trade  between  the  two  countries,  through  last  Septem- 
ber. October.  November,  and  December,  when  the  pact  was 
ka  effect,  was  00  percent  greater  than  in  the  corrcq;>ondlng 
period  of  1933." 

Mark  yon.  the  claim  for  this  particular  tariff  bargaixi. 
to  wit.  the  Cuban  bargain.  Is  that  In  the  first  4  months  q< 
lis  existence  it  succeeded  In  increasing  Cuban-American 
trade  M  percent. 

Ymj  veil.  Lei  as  nramtne  that.  The  general  fact  Is 
true:  It  did  increase  Cuban-American  trade  »•  percent.  It 
tncreased  Cuban-American  trade  about  $36,000,000.  But  It 
reeulted  in  an  increase  in  the  Cuban  imports  coming  into 
the  United  States  by  $1€.000.000.  and  an  increase  in  the 
American  exports  going  Into  Cuba  by  only  $10,000,000.  So 
that  at  the  end  of  this  famous,  fertile,  fruitful,  4-month 
dHMDstratkm  of  the  utility  of  this  tariff  bargain,  our  trade 
balance  with  Cuba  was  $a.000j000  worse  off  than  1$ 


before  this  beneficial  thing  was  undertaken  In  behalf  of  oar 
own  foreign  trade. 

Mr.  President,  when  we  contemplate  this  bargain  in  that 
phase  I  am  reminded  of  nothing  quite  so  much  as  the  flnal 
stanza  in  Southey's  poem  about  the  Battle  of  Blenheim, 
when  he  said: 

"Bxit  what  Kood  came  of  It  at  laatT  " 

Quoth  IttUe  Petcrkln. 
"  Why.  that  I  cannot  tcU."  aald  he; 
"  But  twaa  a  famoua  victory." 

Yes.  the  kind  of  victory.  I  think.  Mr.  Prcaldcnt.  wrilch 
Pyrrhus  spoke  about  at  Asculum  when  he  said.  "Another 
such  victory  and  we  are  undone." 

In  connection  with  this  Cuban  treaty,  Mr.  Prealdent^ 
and  I  mean  to  attempt  to  be  scrupulously  fair  in  the  presen- 
tation of  these  facts — there  is  no  question  but  that  auto- 
mobile exports  to  Cuba  have  increased,  and  I  am  suppceed 
to  lead  the  cheering  section  in  behalf  of  this  treaty  because 
my  State  makes  so  mtmy  automobiles.  Mr.  President.  I  am 
very  happy  indeed  that  the  State  Department  Ls  giving  solic- 
itous consideration  to  the  automobile  export  trade  in  con- 
nection with  these  bcu-gains.  because  if  there  is  a  natknal 
commodity  it  Is  the  motor  car.  inasmuch  as  it  draws  upon 
the  entire  country  for  the  supplies  which  enter  Into  its  pro- 
duction. I  am  very  glad  that  the  automot»le  industry  haa 
been  aUe  to  sell  more  motor  cars  in  Cuba,  and  I  thinX  I 
ought  to  say  that  the  motor  industry  entirely  disagrees  with 
the  argument  I  am  making  today.  It  applauds  Secretary 
Hull  and  his  entire  policy. 

Prom  my  point  of  view,  however,  Mr.  President.  I  am 
bound  to  beUeve,  and  I  think  the  motor  trade  itaelf  ulti- 
mately will  believe  it— I  am  bound  to  believe  that  if  we  mU 
more  motor  cars  in  Cuba  as  the  result  of  taking  away,  for 
example,  the  power  of  aoawflc  fanners  to  produce  sugar, 
we  will  lose  more  automobile  sales  In  10  sugar  States  of  the 
United  States  than  we  could  ever  compensate  for  by  a  few 
additional  export  aJee  to  Cuba;  and  that  same  philosophy 
applies  to  the  entire  contemplation.  In  normal  times  we 
depend  to  the  amount  of  93  percent  upon  the  domestic  miu*- 
ket  for  our  buslneea.  At  the  very  peak  we  have  never  de- 
pended upon  the  foreign  market  for  our  prosperity  to  a 
greater  extent  than  7  percent.  Yet  here  is  an  annoum«d 
trade  policy  which  undertakes  to  subordinate  the  93-percHnt 
domestic  market  to  the  7-percent  export  market,  and  to  for- 
get the  basic  welfare  of  the  93  percent  while  trying  to  fish  for 
some  of  the  7  percent,  and.  Mr.  President,  I  have  indicated 
by  these  figures  already,  in  cme  instance,  just  how  futile  the 
fishing  expedition  is  going  to  be.  I  may  be  wrtmg:  but  X 
caanet  eecape  this  conviction. 

Before  I  leave  Cuba  I  desire  to  say  that  the  very  distin- 
guished Assistant  Secretary  of  State.  Mr.  Siimner  Welles, 
writes  me  today  and  Insists,  from  his  viewpoint,  for  wh.ch 
I  have  great  respect,  that  the  reciprocity-treaty  arrangemimt 
with  Cuba  still  is  of  advantage  to  the  United  States,  and  he 
asks  to  give  me  aome  addltlanal  figures  which  I  am  vi;ry 
happy  to  present  In  the  Rxcoas.    He  says: 


Comparing  the  first  7  months  of  the  agreeeaent.  September  1934 
to  March  1936.  with  the  stmUar  period  of  a  year  ago,  December 
193S  to  liai«h  1994.  tt  la  found  that  United  States  exports  to  C<iba 
increaaad  •l4UMM>.e00.  or  87  panaat.  and  Cuban  cxporta  to  the 
United  Statea  only  68  percent. 

So  that  in  terms  of  percentages  we  arrive  at  an  argum*!nt 
which  seems  to  defend  this  treaty  as  a  useful  thing  for  :ha 
United  States.  But.  Mr.  President,  percentages  may  be 
tricky  things.  The  net  reenlt  of  the  applicatton  of  a  per- 
c«itage  depends  entirely  upon  what  we  appty  it  to.  and  hers 
are  the  flguree  which  I  obtained  this  morning  for  this  same 
7  months'  period  from  the  Department  of  Commerce.  In 
dollars  and  cents,  respecting  this  trade. 

Our  exports  to  Cuba  Increased  from  $17,000,000  to  more 
than  $32.000300.  and  that.  I  take  It.  Is  the  tlAjOOOMO.  or 
thereabouts,  of  which  Mr.  Welles  speaks.  But  how  about 
the  Imports  coming  in  from  Cuba,  not  in  terms  of  poroent- 
ages.  but  In  terms  of  doUara  and  cents?  They  tncreased 
during  this  same  period  from  $30.000jOOO  to  $00,000,000.  In 
other  wonk.  they  Inereaaed  $24j000JXM  against  us  as  dim- 


pared  to  $14,000,000  in  our  favnr.  So  that  again  we  find 
ourselves  $10,000,000  worse  or  In  the  net  final  balance  of 
trade,  and  that  Is  what  tells  the  story  aa  to  whether  or  not 
one  (ft  these  arrangements  is  successful. 

Mr.  President,  let  us  now  look  at  another  of  these  treaties 
and  see  what  has  happened — the  Belgian  reciprocity  treaty. 

Mr.  McKELLAR.  Mr.  President,  before  the  Senator  leaves 
the  point  he  has  just  been  discussing,  will  be  yield  to  me? 

Mr.  VANDENBERO.     I  yield. 

Mr.  MrKET.IiAR.  In  what  does  that  Increase  front 
$36,000,000  to  $60,000,000  larg^  consist? 

Mr.  VANDENBERO.  I  have  the  Information.  Mr.  Presi- 
dent, and  I  am  expecting  to  reach  it  in  connection  with 
another  phase  of  the  matter.  Perhaps  I  can  find  it  at  the 
moment,  but  If  the  Senator  will  Indulge  me  I  think  If  I 
reach  it  In  order  I  can  save  time. 

Mr.  McKELLAR.    Very  wdL 

Mr.  VANDENBERO.  Let  us  now  look  at  the  Belgian 
treaty.  TTiat  is  only  a  we^  old.  Let  us  see  what  has  hap- 
pened in  1  week  in  the  United  States,  which,  after  all.  Is 
our  primary  consideration  and  our  initial  responsibility. 
When  this  Belgian  tariff  bargain  was  written  it  was  evidently 
decided  that  it  would  be  a  perfectly  safe  thing  to  sacrifice 
the  parchment-paper  business  of  this  country,  because  it  is 
such  a  little  industry  relatively  stteaking.  1  suppose  it  was 
considered  that  the  pcut:hment-paper  Industry  was  scarcely 
worthy  of  consideration  in  respect  to  the  ultimate  complaint 
which  might  arise  out  of  trading  one  American  manufac- 
tiirer  out  of  his  market  in  favor  of  some  other  American 
manufacturer  ^^o  Is  designated  as  a  beneficiary  of  this 
arrangement. 

What  happened  In  connection  with  the  parchment-paper 
Industry  in  the  United  Stotes?  There  are  just  four  parch- 
ment factories  in  the  United  States:  One  is  at  Kalamazoo, 
Mich.,  one  is  at  Bristol,  Pa.,  one  is  at  West  Carrollton,  Ohio, 
and  one  is  at  Los  Angeles,  Calif.  The  duty  was  reduced 
about  one-third  in  this  bargain  with  BelgiunL  That  was 
just  enough  to  make  it  impossible  for  American  industry  to 
make  and  profitably  sell  parchment  paper  in  prospective 
competition  with  the  world. 

Furthermore,  here  enters  another  phase  of  the  vice  of 
these  so-called  "multilateral  tariff  bargains."  When  the 
Department  made  this  bargain  with  Belgium,  ajwumlng  to 
get  something  back  from  Belgium  in  return  for  it.  under  this 
present  amaring  arrangement  they  had  to  extend  to  60  other 
nations  all  the  advantages  they  gave  to  Belgium,  and  they 
did  not  get  anjrthing  back  from  the  other  60  nations  at  alL 
Britain  and  Finland,  present  and  prospective  parchment- 
paper  makers,  get  all  this  same  Belgium  favor  in  our  markete 
and  give  up  nothing  for  it  alL 

If  that  is  Yankee  horse  trading,  then  I  do  not  think  I 
know  it 

Mr.  LONO.    That  is  the  new  deal. 

Mr.  VANDENBERO.  Mr.  President.  It  is  the  "  raw  deal  " 
also. 

Mr.  LONO.    Yes.    They  are  synonymous. 

Mr.  VANDENBERO.  What  happened?  Mr.  President,  I 
communicated  with  these  four  parchment-paper  institutions. 
I  find  that  in  every  Instance  within  1  week  there  has  been  a^ 
general  discharge  of  employees.  I  quote  from  the  further 
reply  of  the  West  Carrollton  Parchment  Co.: 

We  are  this  morning,  becaxiae  of  this  treaty,  ''aneellng  a  contract 
for  a  tZO.OOO  addition  to  our  mlU,  which  would  have  given  60  to  00 
days'  employment  to  a  number  of  people  and  given  general  employ- 
ment thereafter  to  the  emplcyeea  ot  the  mill. 

This  is  what  has  happened  to  the  vegetoble  parchment- 
paper  industry  in  the  United  Stotes  as  related  to  me  by  one 
of  the  representatives  of  the  factory  which  happens  to  be  in 
my  own  State.  This  is  their  logic.  They  say,  "  We  are  per- 
fectly sure  that  Congress  in  its  wisdom  within  the  next  3  or 
3  years  is  going  to  repeal  this  sort  of  fatal  tariff  legislation 
and  restore  the  protective  theory  in  American  industry.  So 
siire  are  we  of  this  recuperation  of  economic  common  sense 
that  we  do  not  propose,  if  we  can  help  it.  to  permit  this  new 
foreign  parchment  paper  to  establish  ita  trade  connections 


and  its  trade  habits  In  the  United  SUtes.  80  wttfaont  wait- 
ing for  any  of  these  imparts  to  come  in  we  are  anticipating 
the  net  result  by  reducing  our  own  prices,  striking  down  all 
of  our  own  profit,  curtaUlng  our  production,  and  maintain- 
ing a  skeleton  of  operations,  just  for  the  purpose  of  trying 
to  hang  on  imtil  this  system  again  changes." 

So  what  is  the  net  result?  No  advantage  to  Bdghnn.  be- 
cause they  are  not  going  to  sell  their  stuff  after  all  in  this 
country.  Just  a  net  disadvantage  to  American  labor  and 
American  capital  and  American  commerce. 

In  this  situation,  which  has  developed  within  1  week  in 
respect  to  one  industry  which  I  have  been  able  to  probe  and 
define.  I  wonder  what  is  happening  generally  as  a  result  of 
this  sort  of  tariff  manipulation?  Before  I  leave  the  WAigiftn 
matter.  I  wish  to  read  a  brief  excerpt  from  a  publication 
called  "  Steel  Facts  ": 

The  recent  trade  agreement  between  the  United  Statea  and 
Belgium,  which  lowers  dxitlea  on  Imports  of  various  Iron  and  steal 
products,  brings  a  serloxis  threat  of  leas  work  and  smaller  earn- 
ings for  thousands  of  employees  In  American  steel  mills. 

The  treaty,  which  goes  Into  effect  May  1,  10S5.  reduoea  Import 
duties  on  many  steel  products  from  $1  to  $S  a  net  ton. 

Now— 

Prom  19S0  through  1094,  Imports- 
Imports — 

of  pig  Iron,  scrap,  and  roUed-steel  products  amounted  to  a.088.9Sg 
tons. 

This  meant  that  S7.000,000  man-hours  of  work  and  $38,000,000 
In  wagea,  at  present  rates,  were  loet  to  American  workmen. 

Theee  imported  products  were  sold  by  the  foreign  steel  makera 
and  shipped  to  the  United  Statea  to  aeU  at  prices  ranging  from 
$6  to  as  much  as  $30  a  ton  iinder  American  prices. 

Yet,  Mr.  President,  in  face  of  that  exhibit,  we  now  fur- 
ther reduce  the  differential  which  is  necessary  to  keep  these 
American  workmen  employed  in  their  own  steel  mills  and  to 
put  back  the  workmen  who  have  been  dlsi>laced;  and  it  is 
perfectly  obvious  why.  Because  it  is  here  indicated  that  the 
average  foreign  wage  scale  in  a  foreign  steel  mill  is  17  cento 
per  hour,  as  compared  to  the  average  of  66  cents  per  hour 
in  the  United  Stotes. 

And  that  is  not  alL  We  delibentely  passed  an  N.  R.  A. 
law  for  the  purpose,  theoretically,  of  doing  something  for 
American  Industry  and  American  commerce,  and  under  it 
we  add  arbitrarily  to  the  American  cost  of  production.  Of 
course,  we  wrote  into  that  law  a  provision  that  the  Presi- 
dent of  the  United  Stotes  could,  if  he  wanted  to,  offset  this 
arbitrary,  artificial  factor  with  comparable  tariff  protection, 
but  he  has  never  done  it. 

Not  only  that,  but  we  wrote  the  A.  A.  A.  law  with  precisely 
the  same  net  result,  even  more  so.  because  under  the  A.  A.  A. 
law  we  not  only  add  our  processing  taxes  to  the  cost  of 
production  of  American  agriculture  but  we  also  permit  a 
bureaucrat  down  at  the  other  end  of  the  Avenue,  at  his  own 
will  and  option,  to  add  a  so-called  "  compensatory  tax  "  to 
any  other  processed  commodity  which,  in  his  benign  judg- 
ment, may  seem  to  be  in  competition  with  the  commodity 
which  is  taxed  by  a  direct  processing  tax.  in  each  instance 
adding  to  the  domestic  cost. 

Not  only  that,  but  there  Is  pending  here  now,  Mr.  Presi- 
dent, so-called  "social-security  legislation"  which  intends, 
under  the  text  of  the  pending  bill,  to  add  9  percent  to  the 
pay  rolls  of  the  United  Stotes  by  way  of  tax  with  which  to 
pay  the  security  bill.  Will  Senators  tell  me  how  American 
industry  can  survive  an  artificial  arbitrary  8-percent  pay- 
roll tax?  We  are  not  discussing  the  merits  of  the  proposal 
Itself.  I  am  asking  how  American  industry  can  survive  a 
9-percent  added,  arbitrary,  artificial,  differential  as  com- 
pared to  the  pay  rolls  in  other  countries,  and  hope  to  siir- 
vive  and  provide  pay  rolls  for  anybody  in  our  own  country 
unless  we  revert  to  the  honest  basis  of  legitimate  tariff  pro- 
tection, which  does  equalize  the  difference  in  the  cost  of 
production  at  home  and  abroad? 

Now,  Mr.  President,  there  is  the  Belgian  situation.  I  have 
discussed  the  Cuban  Treaty  and  the  Belgian  Treaty. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
Inquiry? 
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Tbe  PIUBBTOINO  OFFICKR  (Mr.  Ocobob  In  the  dhntr). 
Does  ttoe  Senator  from  Mlchltmn  Tleld  to  Uie  Senator  from 
Utah? 

Mr.  VANOENBKRO.    I  yield. 

Mr.  KINO.  The  Senator  has  aDxided  to  the  four  onanixa- 
tlons  or  units  enga«ad  in  the  prodijctlon  of  parchment  paper. 
BM  the  Senator  any  facts  before  him  to  abow  the  profits 
which  have  been  made  by  each  or  all  of  these  institutions 
daring  the  past  3  or  4  ymn  and  anterior  to  that  time.  say. 
from  1923  to  1029? 

lir.  VANDKNBERO.  No.  Mr.  President.  I  have  not:  hut 
I  have  peraonal  knowledce  respecting  one  at  them,  and  I 
know  that  in  one  tnitance  they  have  made  a  brave  effort  to 
■Mlafeahi  tiM  operation  of  their  unit  through  these  years  at 
ApraMtan,  dnvtte  the  loas  which  was  piling  in  upon  them; 
and.  Insofar  as  the  present  balance  sheet  of  theee  lesBer 
iMUtuttcm  BUM  isllj  is  ooDoemed,  I  suspect  that  there  is 
■0  inrrffH  nuMtlnn  left  regarding  what  I  know  the  Senator 
has  In  ndnd.  to  wtk.  the  making  of  a  tariff-induced  profit 
which  is  out  of  line  with  equity  and  fair  play. 

Mr.  KINO.  Mr.  Presldect.  if  the  Senator  wfll  pardon  me 
for  a  moment  further,  without  reference  to  any  particular 
industry,  since  the  negotiation  of  the  treaties  referred  to 
the  Senator  will  recall  that  during  the  tariff  discussions  and 
during  the  tariff  hearings  of  1922  and  1929  the  evidence  was 
piled  mountain  high  that  many  of  the  great  tndostries  of 
the  United  States  had  made  not  only  extortionate  profits 
but  profits  which  could  not  be  defended  at  all  by  the  appll- 
taUan  ol  common  sense  or  ethical  principles.  Those  enor- 
BOOs  profits  were  made,  as  the  evidence  shows  in  the  cases 
to  which  I  have  referred,  by  reason  of  their  high  tariff 
i.  which  constituted  an  embargo  on  imports  and  per- 
behlBd  the  buhrark  of  the  tariff,  to  filch  the 

Mr.  VANraSNBERO.  Mr.  President.  I  have  not  any  quar- 
rel with  the  able  Senator  from  Utah  respecting  tariff  pro- 
taction  which  produces  the  tjrpe  of  result  to  which  he  has 
ad  w  tail  I  am  opposed  to  it.  I  stand  upon  the  r\ile  that 
thore  can  be  no  America  in  the  terms  wa  haia  known  It  for 
M  jmn  unlcM  tlMte  is  a  tariff  which  is— yim  the  differ- 
ence in  the  cost  of  iMroduction  at  home  and  abroad.  It  is 
tiMt  role  for  which  I  contend,  and  It  is  that  rule  which  has 
btan  strtdBSD  down  under  the  present  regime.  There  Is  no 
rule  under  that  regime,  llie  tariff  l)argain  is  made  with- 
•Mfe  direct  respect  to  the  dlffvmea  In  the  cost  of  production 
t*  IMMM  and  abroad,  and  tta  Ornate  declined  to  order  the 
Dgpartment  to  write  Its  tariff  barprialvp  on  the  basis  of 
Hm  dUIerence  in  the  cost  of  prodoctlan  at  home  and  abroad. 
It  li  a  procem  of  pick  and  choose;  you  art  kacky  if  you  are 
pickad  for  a  favor,  and  It  Is  just  too  bad  if  the  Department 

to  mark  you  for  discrimination  and 

Mr.  LONO.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  YANDESBSHQ.    I  yield. 

Mr.  LONO.  As  an  example.  Mr.  President,  the  people  of 
aouthem  Tteas  and  Twrttiana  and  o<  Florida  developed  a 
fnUt  and  vegetable  biiTtni.  ettnH  tralli.  and  the  Uke.  The 
admlnlstratioo  has  m^adated  Umbi  practically  entirely  out 
of  that  business  by  reciprocal  treaties  which  have  been  made 
Cuba  and  with  other  countries.  That  action  has  de- 
a  business  which  it  took  mlllioas  of  doUars  to  build 
V.  and  it  is  doubtful  if  they  will  ever  agatai  be  able  to 
n^tore  that  bwlnam  If  the  redprocal-treaty  arrangements 
Hand  for  very  teoff. 

Ifr.  VANDENBERO.  Now.  Mr.  Preddent.  I  wMi  to  come 
ta  tlie  other  contemplatian.  which  is  the  femral  eonlMipla- 
tton.  that  through  a  failure  of  adequate  protoetien  todajr  our 
markets  are  biinc  dangerously  flooded  from  other  lands.  I 
sftmU  be  very  happy  to  have  the  considerate  attention  of  my 
friend  from  Utah  (Mr.  Knral  as  I  submit  these  facts,  because 
I  know  he  is  fair-minded  in  spite  of  his  prejudloe  against 
tariff  protectton.  and  I  know  that  he  will  perceive  in  these 
facts  and  figm'es  an  irresistible  demand  that  something  be 
I  different  from  what  Is  being  done  today. 

of  Incidental  and  spotted  adrantagcs  which 
I  to  us  from  these  tariff  bargains,  every  one  of  which 


is  founded  upon  the  theory  that  America  cannot  filUy 
recover  unless  she  lets  ta  more  imports  so  that  she  can  sell 
more  exports.  I  submit  to  the  Senate  that  we  have  every- 
thing to  lose  and  precious  little  to  gain  from  this  type  of 
governmental  thinking  at  the  present  time:  first,  because 
there  is  a  jx-ovable  and  obvious  need  today  for  more  rattier 
than  less  protection  of  the  domestic  market;  second,  because 
foreign  trade,  at  best,  constitutes  but  7  percent  at  our  eo^ 
nomic  relismce.  and  the  chances  are  14  to  1  against  us  when 
we  magnify  foreign  trade  at  the  expense  of  domestic  pro- 
duction; and  third,  because  much  of  our  old  foreign  tnvde 
cannot  be  captured  because  It  no  longer  potentially  ezLits. 
Much  of  it  has  been  specifically  killed  off  by  our  own  aerl- 
cultmral  antics  dxiring  the  last  2  years.  Do  not  misunder- 
stand me.  I  am  eager  for  foreign  export  trade.  It  Is  highly 
desirable.  We  need  it.  But  we  do  not  want  it  at  a  net  loai. 
I  do  not  ask  the  acceptance  of  the  old-fashioned  platitudes 
upon  this  score.  I  ask  only  for  a  facing  of  the  facts,  par- 
ticularly in  respect  to  American  agriculture,  which  mtist 
prosperously  recover  before  any  stabilixed  prosperity  can  ba 
available  to  anyone  else. 

Now.  let  us  sae  what  is  happening.  Mr.  President.  Let  ms 
show  from  the  ofDdal  reports  which  have  been  made  to  the 
Senate  precisely  what  is  going  on.  Scan  these  reports  for  a 
moment  with  a  serious  eye.  I  submit  they  prove  a  trend  of 
competitive  agricultural  imports,  which  calls  for  quick,  sharp 
expedients  of  domestic  protection  before  the  trend  develops 
Into  a  Btiajor.  devouring,  devastating  menace. 

Now.  Usten.  These  flsarss  are  from  the  official  reports  of 
Secretary  Morgenthau  to  the  Senate  of  the  United  States 
within  the  week. 

During  January  and  P^bruary  of  1935  alone  cattle  Imparts 
Into  the  United  States  amounted  to  $729,500,  as  compared 
with  only  $591,000  for  all  12  months  of  the  previous  year. 
Cattle  are  coming  into  the  United  States  at  a  time  when,  up 
to  April  It.  we  have  spent  $111,000,000  at  home  to  destroy 
cattle  and  to  take  care  of  the  destruction  of  cattle.  The 
imports  were  nearly  30  percent  greater  in  2  months  than  they 
were  In  all  of  last  year. 

What  about  canned  meats?  Canned  meats  came  into  the 
United  States  in  January  and  Pebruary  in  this  year  to  the 
tune  of  8.390.000  pounds.  This  is  at  the  rate  of  50,000.000 
pounds  a  year  of  canned  meats  coming  into  the  United 
States  at  a  time  when  we  are  supposed  to  have  a  domestic 
crisis  and  have  to  pay  millions  of  dollars  out  of  the  United 
States  Treasury  in  order  to  meet  the  domestic  prices. 

Butter:  During  January  and  Pebruary  of  1935  butter  came 
into  the  United  States  over  the  tariff  wall  at  the  rate  of 
nearly  $4,000,000  a  year  eomparsd  with  $160,000  in  all  of 
1933  and  $183,000  in  all  of  1934.  What  are  we  going  to  do 
about  that?  What  is  the  use  of  talking  about  salvation  for 
the  dairy  farmers  in  the  face  of  the  irresistible  and  unanswer- 
able fact  that  dairy  products  are  coming  in  over  the  tariff 
wall  at  an  infinitely  greater  speed  in  2  months  of  the  year 
than  they  came  in  during  the  whole  of  the  previous  year? 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Onsov  In  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Tennessee? 

Mr.  VANDENBERQ.     I  yield. 

Mr.  McKELLAR  What  about  prices?  Have  not  the 
prices  to  the  American  farmer  and  dairyman  advanced  con- 
siderably during  the  last  2  years? 

Mr.  VANDENBERQ.  I  think  they  have,  but  what  of  itf 
Mr.  McKELXAR.  If  they  have  advanced  Is  not  that  the 
principal  thing?  Is  it  not  the  principal  thing  in  which  the 
farmer  is  interested,  that  he  is  getting  better  and  better 
prices  for  the  commodities  he  raises?  Is  not  that  what  hap- 
pened not  only  ss  to  butter,  but  as  to  practically  every  other 
farm  product? 

Mr.  VANDENBERO.  I  am  very  much  obliged  for  the 
Senator's  question.  He  Is  exactly  right.  Ttie  thing  that  is 
happening  to  American  agriculture  right  under  the  eyes  of 
the  Senator  from  Tennessee  is  that  the  domestic  prices  have 
increased  to  a  point  where  they  have  become  so  alluring  and 
so  advantageous  to  the  foreign  importer  that  he  is  bringing 


in  the  stuff  and  now  sells  it  under  the  nose  of  the  American 
farmer  and  takes  his  market  away  from  him.  The  American 
farmer  likes  the  increased  prices  to  which  the  Senator  from 
Tennessee  refers,  but  that  increased  price  is  of  no  use  if  the 
foreigner  gets  the  sale. 

Mr.  McKELIjAR.    The  foreigner  is  not  selling  the  stuff. 

Mr.  VANDENBERQ.    I  have  Just  proved  that  he  is. 

Mr.  McKELXAR.  The  American  fanner  produces  the  but- 
ter and  is  getting  more  for  it  today — ^I  shall  have  the  figures 
here  in  a  few  moments  to  prove  it — ^than  he  was  getting  2 
years  ago. 

Mr.  VANDENBERQ.     What  is  the  Senator  tnring  to  prove? 

Mr.  McKELLAR.  I  am  proving  that  the  policies  which 
have  been  made  effective  by  what  the  Senator  contemptu- 
ously referred  to  as  the  new  deal  for  the  benefit  of  the 
farmers  of  the  United  States  are  making  them  infinitely  bet- 
ter off  than  they  were  when  the  old  conditions  existed  which 
the  Senator  from  Michigan  wants  to  restore. 

Mr.  VANDENBERQ.  The  Senator  from  Tennessee,  as 
usual,  wants  to  talk  politics.  I  am  not  interested  in  politics. 
and  I  have  not  referred  to  the  new  deal  since  I  started  to 
speak. 

Mr.  McKELLAR.     I  am  talking  business. 

Mr.  VANDENBERQ.  I  am  talking  business,  and  I  am  ask- 
ing the  Senator  to  confront  the  facts.  Here  are  some  more 
of  them. 

Mr.  LONQ.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  fr<nn  Louisiana? 

Mr.  VANDENBERQ.    I  yield. 

Mr.  LONG.  I  should  like  to  say  to  the  Senator  from 
Tennessee  that,  comparing  the  average  amoimt  of  products 
which  the  farmer  can  sell  today  at  the  prices  for  which  he 
can  sell  them  today,  proves  only  that  he  can  buy  with  the 
money  received  today  less  than  he  could  before  the  "  new 
deal  "  or  the  "  raw  deal "  was  ever  heard  of.     [Laughter.] 

Mr.  McKELLAR.  The  Senator  from  Louisiana  may  have 
that  opinion. 

Mr.  LONQ.    It  is  the  fact. 

Mr.  McKELLAR.  The  truth  is  the  farmers  of  America 
know  they  are  getting  more  now  for  their  products  than  they 
were  getting  2  years  ago. 

Mr.  VANDENBERQ.  Mr.  President,  I  decline  to  enter  into 
that  field  of  argmnent,  because  I  am  not  at  the  moment  inter- 
ested in  it.  I  agree  with  the  Senator  from  Tennessee  in 
respect  to  the  relative  advantage  of  the  farmer  today  com- 
pared to  what  it  was  a  little  while  ago,  in  some  fields.  This 
is  chiefly  due  to  subsidy  payments  from  the  Public  Treasury. 
Hie  thing  I  am  bringing  to  the  Senator's  attention  is  the 
international  situation  which  now  threatens  that  thing  which 
the  Senator  boasts  to  have  arrived,  and  in  whatever  degree 
it  has  arrived  I  want  to  see  if  we  cannot  save  It. 

Mr.  McKELLAR.  It  is  the  American  farmer  who  raises 
the  American  products  and  is  selling  them  at  very  much 
better  prices  than  he  has  for  a  number  of  years. 

Mr.  VANDENBERQ.  Mr.  President.  It  Is  the  American 
fanner  to  whom  the  Senator  from  Tennessee  and  the  Sena- 
tor from  Louisiana  refers 

Mr.  LONQ.  I  represent  some  of  them,  and  I  know  what 
they  are  doing. 

Mr.  VANDENBERQ.  This  farmer  confronts  the  following 
situation  in  respect  to  tallow:  During  January  and  February 
of  1935  the  imports  of  tallow  were  at  the  rate  of  nearly 
$8,500,000  a  year  compared  with  $7,460  for  all  of  1923.  I 
know  the  Senator  from  Tennessee  is  not  satisfied  with  that 
contemplation.  In  pounds  we  imported  In  2  months,  January 
and  February  of  1935,  31.615,000  pounds  of  tallow,  compared 
with  238,000  pounds  in  all  of  1933.  I  know  the  Senator  from 
Tennessee  is  distxirbed  by  that  contemplation  just  as  much 
as  I  am. 

Mr.  BLACK.    Mr.  President- — 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Alabama? 

Mr.  VANDENBERQ.    I  yield. 

Mr.  BLACK.  I  am  Interested  In  the  figures  the  Senator 
gave.    Does  the  Senator  have  the  figures  showing  the  total 


amount  of  tallow  consumed  by  the  country  during  the  year, 
so  we  can  get  an  idea  of  the  comparative  amount  of  imports? 

Mr.  VANDENBERQ.  No;  I  have  not.  but  I  think  the 
Senator,  as  usual,  has  put  his  finger  upon  a  pertinent  factor. 
I  think  the  figures  for  the  time  being  compared  with  the 
total  production  or  consumption  figures  are  not  particularly 
formidable  in  their  ratio.  The  thing  I  am  calling  to  the 
attention  of  the  Senate  is  that  if  we  observe  such  a  tre- 
mendous trend  in  2  months  in  the  direction  of  these  agricul- 
tural imports,  we  are  upon  notice — and  that  Is  what  I  am 
saying — to  inquire  whether  or  not  it  does  not  ctmstitute  a 
menace  and  a  hasard  to  sericulture  In  the  hmgthened  shadow 
of  this  present  experience.  What  \»  calculated  to  happen  to 
our  agriculture  next  week  and  next  month  and  next  year? 
Is  it  not  under  progressive  threat  from  abroad? 

Com:  We  spent  $253,000,000  from  the  Public  Treasury 
for  corn-hog  benefits  last  year;  that  is,  $253,000,000  in  the 
corn-reduction  program.  That  demonstrates  how  com- 
pletely we  feel  the  importance  of  the  com  problem  in  the 
United  States.  In  January  and  February  of  this  jrear  our 
com  imports  were  at  the  yearly  rate  (rf  22.000.000  bushels 
as  compared  with  160.000  bushels  in  1933.  I  am  not  assert- 
ing that  the  22,000,000  bushels  imported  is  a  formidable 
flgxire  in  respect  to  the  total  com  production  or  consumption 
per  annum  in  the  United  States.  I  am  asserting  that  when 
the  Imports  in  2  months  can  jump  from  an  average  of 
160.000  bushels  per  year  to  an  average  of  22.600.000  bushels 
per  year,  we  are  put  upon  notice,  as  Mr.  Peek  said  in  his 
letter  to  the  President,  to  find  out  what  is  going  on  and  to 
determine  whether  it  is  necessary  for  the  exwcise  of  the 
power  inherent  in  the  A.  A.  A.  Act  itself  to  increase  tariffs 
to  compensate  for  processing  taxes  and  the  like. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for 
another  question? 

Mr.  VANDENBERQ.    Certahily. 

Mr.  BLACK.  I  am  interested  to  know  if  the  Senator  can 
state  what  our  exports  of  com  were  at  that  particular  time. 

Mr.  McKEULAR.  And  the  total  number  of  busheb  of 
com  raised  in  the  country.  My  recollection  is  It  was  about 
3,000.000.000  bushels. 

Mr.  VANDENBERQ.  I  make  no  point  of  the  related  fig- 
ures between  the  dc«nestlc  production  and  the  imports  at 
the  moment.  I  am  pointing  out  the  trend.  I  ask  Sen- 
ators who  do  me  the  honor  to  listen  to  see  that  this  trend 
seems  to  apply  to  everjrthing  in  agriculture. 

Oats:  We  imported  3.762.000  bushels  in  2  months,  as  com- 
pared with  132,000  bushels  in  all  of  1933. 

Barley:  We  imparted  1,250,000  bushels  in  2  months,  as 
compared  with  24,000  bushels  in  all  of  1033. 

Mr.  LEWIS.    Mr.  President 

Mr.  VANDENBERQ.    I  yield  to  the  Senator  from  Illinois. 

Mr.  LEWIS.  May  I  ask  the  able  Senator  from  Michigan 
if  he  has  had  time  to  consider  how  far  the  Imports  to  which 
he  is  now  aUudlng  bear  relation  to  the  drought  in  the 
drought-affected  area  of  the  land  which  completely  removed 
that  area  frc»n  cultivation,  leaving  us  without  return  from 
the  particular  States  that  were  so  blistered  by  the  drought? 

Mr.  VANDENBERQ.  Yes.  Mr.  President:  I  am  perfectly 
sure  that  both  of  the  droughts  affect  this  matter — one  the 
drought  which  comes  by  act  of  Qod.  and  the  other  the 
drought  which  comes  by  act  of  the  Department  of  Agricul- 
ture. 

Just  a  few  more  of  these  exhibits,  because  I  think  Senators 
will  find  this  case  sustained  by  the  facts,  and  all  I  am  asking 
is  consideration  of  the  facts. 

Vegetable  oils  are  of  particular  Interest  to  American  agri- 
culture. 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Alabama? 

Mr.  VANDENBERO.    I  yield  to  the  Senator. 

Mr.  BANKHEAD.  I  regret  that  I  was  out  of  the  Senato 
Chamber  when  the  Senator  from  Michigan  began  his  re- 
marks. Had  I  known  he  was  going  to  address  the  Senate  on 
any  phase  of  agriculture.  I  should  have  been  happy  to  be 
present    I  should  Uke  the  Senator,  for  my  benefit  at  least. 
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to  state  wtaU  his  point  la— «bat  be  propoaea    ao  that  I  may 
bettar  imrtargtt~*  the  apphcatton  of  the  facta  to  It. 

Mr.  TAHDKHBEBO.  Mr.  President.  I  hesitate  to  take  the 
»4«*«  of  the  Senate  to  repeat  the  fonuila  whkh  I  announced 
al  the  beginning  for  the  deliberate  purpose  of  permitting 
the  Setwte  to  try  to  fit  the  facts  into  the  thesis  which  I 
was  8ubmittii«.  In  a  word,  the  theala  la.  first,  that  American 
agriculture  is  menaced  today  by  InadequaU  tarilTs.  If  the 
January  and  February  trend  of  Importa  la  a  tjrpleal  trend; 
,j,nfii1.  that  tn  the  face  of  the  facta  It  la  fUlaclouato  talk 
about  a  restoration  of  American  agricultural  pvoapertty  bf 
the  leuajiliiia  of  an  export  market  at  the  pa«MBii  ttne, 
taMSn*  wptrn  the  ooe  hand,  it  Is  tmposaible  to  sen  in  ex- 
port on  a  one-price  system  when  that  one  price  Is  our  artl- 
flt>i^ny  stlmulati>d  domestic  price;  second,  because  ofthe 
Mlf-contalnment  in  respect  to  agricultural  and  indostrtal 
CiHBDdtttaa  tn  other  landi;  third,  because,  in  view  ct  Vbeae 
cbreOBstanees  and  tn  view  of  the  facts  which  I  have  sob- 
Brttted  respecting  specific  exhibits  resulting  from  the  Bel- 
gian and  Cuban  reelproctty  treaties,  we  are  put  upon  notice 
to  do  the  precise  thing  which  Ur.  George  N.  Peek,  the 
■pedal  foreign  trade  adviser  to  the  President,  recommends 
In  his  official  letter  of  the  feeent  week,  namely,  to  aurvey 
Um  whole  aituatkm  to  determine  whether  we  are  en  the 
rlflit  trade. 

ICr.  BANKHEAD.    Mr.  President 

ifr.  VANDENBERO.    I  yield  to  the  Senator  from  Ala- 
Mr.  BANKHEAD.    I  will  ask  the  Senator  whav  agrlcul- 
taral  oommodltlea  are  coming  in  over  the  present  tariff. 

Mr.  VANDENBERO.  I  am  busily  engaged  in  presenting 
those  figures. 

Mr.  BANKHEAD.  Then.  I  will  tA  the  Senator  what 
political  body  established  the  present  agricultural  commodity 

tariff. 

Mr.  VANUENBlLKa.  The  Senator  from  Alabama  wishes 
to  talk  politics,  as  the  Senator  from  Tennessee  [Mr.  Mc- 
KiLLAi]  dM  a  little  while  ago.  I  am  trying  to  present  an 
economic  question.  If  there  are  any  parttean  conclusions 
to  be  drawn  from  it.  any  Senator  Is  welcome  to  any  conclu- 
sions he  wtahes  to  draw  in  respect  thereto.  I  am  concerned 
salely  about  the  net  result  in  terms  of  American  trade,  and 
I  am  undertaking  to  submit  facts  which  have  come  officially 
to  the  Senate  within  the  we^.  In  response  to  a  Senate  reso- 
lution Introduced  by  me.  which  I  think  put  the  Senate  upon 
challenge  to  face  these  facts  and  determiae  whether  or  not 
we  are  on  the  right  track. 

Mr.  LONG.     Mr.  President.  wlO  the  Senator  yldd? 

Mr.  VANDENBERO.    Not  for  a  political  interjection. 

Mr.  LONO.  Inasmuch  as  m7  friend  from  Michigan  would 
not  yield  to  my  friend  from  Tennessee  and  Alabama  to  make 
ihaae  erroneous  speeches.  I  shall  not  ask  him  to  yield  to  me; 
but  the  facts  are  that  the  revenues  of  the  farmer  for  1934 
were  one-half  of  his  revenues  for  1939.  and  tlie  dollar  he 
got  in  1929  was  a  100-cent  dollar 

Mr.  BANKHEAD.  Why  does  the  Senator  compare  the 
revenues  of  1929  with  those  of  1934?  Why  does  he  not  make 
the  comparison  with  1931  and  1932 — more  recent  years? 

Mr.  LONO.    I  Shan  be  glad  to  do  that  also. 

Mr.  BANKHEAD.    Very  weU;  do  that 

Mr.  LONO.  The  facts  are.  however,  tf  the  Senator  wQl 
permit  me  to  finish  mj  sentence,  that  the  revenues  of  the 
fanner  for  1939  were  lust  twice  as  much  as  they  were  for 
UM.  and  tn  1939  he  got  a  100-cent  dollar,  while  tn  1934  he 
tot  a  59-cent  dollar.  The  (acta  are.  further,  that  the  fanner 
could  buy  leas  with  what  he  made  In  1933 — I  do  not  know 
about  1934;  they  promised  to  get  up  the  figures  and  send 
them  to  me.  but  they  never  did  get  them  up.  and  I  have  not 
own  them  since— In  1933  the  farmer  could  buy  less  with 
irtiak  he  got  than  at  any  other  time  In  Mxe  history  of  the 
united  States. 

Those  are  the  facta.  AH  this  talk  about  improving  the 
condition  of  the  farmer  is  Just  balderdash.  Why,  you  have 
even  got  it  down  to  where  you  will  not  let  the  poor  devil 
fann  to  raise  anmrthtng  that  he  is  begging  peopie  to  give 


him  to  wear.  Ton  will  not  kt  him  raise  it,  and  he  canned 
get  money  to  buy  It. 

Mr.  BANKHEAD.  Mr.  President.  I  wlU  ask  the  Senator 
from  Louisiana  if  he  did  not  advocate  aU  over  the  South 
not  raising  a  stalk  of  cotton  for  a  whole  year? 

Mr.  LONO.  I  advocated  the  Lord's  law;  the  sabbatical 
law  of  the  Bible. 

Mr.  BANKHEAD.  It  does  not  make  any  difference  whose 
law  it  is;  I  want  to  know  if  the  Senator  did  not  advocate 

that  pottcy. 

Mr.  LONO.  No.  sir;  on  the  contrary,  when  Hoover  pro- 
poeed  plowing  up  every  fourth  row  of  cotton,  I  opposed  it. 

Mr.  BLACK.  The  Senator  from  Louisiana  wanted  to  ptow 
itaUup. 

Mr.  LONO.    No;  I  did  not  do  any  such  thing. 

Mr.  BLACK.  Ttie  Senator  had  a  law  passed  to  that 
effect. 

Mr.  VANDENBERO.    Mr.  President,  I  have  the  floor. 

Mr.  BANKHEAD.  The  Senator  had  a  law  paaaed  tn  Lon- 
Islan*  to  prohibit  the  cotton  farmers  from  raising  a  stalk 
of  cotton  for  a  wliole  year  wtwn  he  was  dictating  the  laws 
ct  Louisiana. 

Mr.  LONO.    No.  sir. 

Mr.  VANDENBERO.  Mr.  President.  I  wish  to  get  away 
from  either  the  sabbatical  law  or  the  Ban^head  law  for  • 
little  while  and  go  ahead  with  this  discussion. 

The  PRESIDINO  OFFICER.  Tbe  Soiator  declines  to 
yield  further.    

Mr.  VANDENBERO.  I  am  discussing  the  increasing  flow 
of  imports  of  agricultural  commodities  over  the  tariff  wall, 
and  I  think  It  is  too  serious  a  matter  to  be  detoured.  I  know 
my  friend  the  Senator  from  Alabama  will  have  precisely 
tbe  same  interest  in  these  figures  that  I  have,  the  interest 
being  solely  that  of  determining  what  Is  the  state  of  the 
Union  in  respect  to  agriculture,  and  whether  we  are  pro- 
ceeding safely  under  tbe  existing  formula. 

To  continue  the  figures 

Mr.  BANKHEAD.  Mr.  President,  let  me  ask  the  Senator 
a  question.  I  am  going  to  read  his  speech.  I  regret  that 
I  have  not  heard  enough  of  it  to  follow  it  as  I  should  like 
to  do.  because  I  reapect  the  Senator's  views. 

I  should  like  to  ask  the  Senator  if  he  does  not  believe  In 
the  effectiveness  of  the  law  of  supply  and  demand  as  ap- 
plied to  agriculture,  tbe  same  as  applied  to  the  automobile 
industry  in  his  own  State. 

Mr.  VANDENBERO.  Yes;  but  I  fall  to  understand  how 
tlwlaw  of  supply  and  demand  is  being  permitted  to  operate 
today. 

Mr.  BANKHEAD.  The  Senator  doubtless  knows,  if  he 
knows  ansrthlng  about  the  cotton  situation,  that  we  shall 
have  on  August  1  a  carry-ofer  supply  of  9.000.000  bales  of 
cotton  against  an  annoal  ooMRBiption  of  about  12,000.000 


Mr.  VANDENBERO.  Yes;  but  the  Senator  was  discussing 
the  law  of  supply  and  demand,  which  has  been  entirely 
alMuidoned  and  eliminated  under  the  process  of  artificial 
control  whldi  we  are  pursuing  in  respect  to  most  of  our 
major  agricultural  steples.  I  am  not  proposing  to  discuss 
that  subject. 

Mr.  BANKHEAD.     Well 

Mr.  VANDENBERO.    Just  a  moment. 

The  PRESIDINO  OFFICER.  The  Senator  declines  to 
yield  further.    

Mr.  VANDENBERO.  Just  a  moment.  Whatever  the  do- 
mestic formula  is  or  ought  to  be,  I  submit  that  the  Senator 
from  Alabama  wQl  agree  with  me  that  in  respect  to  protect- 
ing agricultural  commodities  no  home-made  formula  can 
work  unless  we  protect  the  domestic  buying  market  against 
foreign  imports. 

Bir.  BANKHEAD.  That  depends  upon  whether  the  mar- 
ket is  better  for  domestic  consumption  or  foreign  consump- 
tion. Take  the  case  of  cotton:  We  are  dependent  upon 
foreign  markets  for  the  sale  of  60  percent  of  our  cotton. 
When  the  Senator  discusses  the  agricultural  problem  I 
thinV  he  certainly  ought  to  distinguish  commodities  which 


are  absolutely  dependent  upon  foreign  markets  from  those 
which  may  be  protected  by  the  tariff,  because  ail  the  pro- 
duction may  be  used  in  this  country. 

Mr.  VANDENBERO.  I  think  that  is  entirely  true,  and  I 
should  want  to  make  that  discrimination  and  that  distinc- 
tion, and  I  shall  try  to  do  so;  but  let  me  continue  this 
demonstration  of  the  flow  of  importe. 

I  know  of  nothing  in  which  agriculture  is  more  Interested 
than  vegetable  oils.  That  seems  to  be  a  rather  universal 
interest.  Coconut-oil  cake  was  imported  Into  the  United 
Stotes  during  the  first  2  months  of  this  year  at  the  rate  of 
134,000.000  poimds  per  annimi.  compared  with  21,000.000 
pounds  in  all  12  months  of  1933. 

Soybean-oil  cake  was  imported  into  the  United  States 
during  the  first  2  months  of  the  present  calendar  year  at 
the  rate  of  186.000.000  pounds  per  anntun.  compared  to 
60,000.000  pounds  in  1934. 

Mr.  McKELLAR.  Mr.  President,  has  the  Senator  Included 
in  those  flgvu-es  any  imports  of  oils  from  the  Philippines 
and  Hawaii? 

Mr.  VANDEI^ERO.  I  am  unable  to  answer  the  Senator's 
question— not  HawaiL    The  Philippines  may  be  included,  but 

1  think  not. 

Mr.  McKELLAR.  I  think  the  Philippines  have  largely  in- 
creased their  exportations  to  this  country,  and.  of  com-se. 
they  come  in  under  another  plan. 

Mr.  VANDENBERO.  They  do;  but  in  contemplating  our 
long-range  picture  we  contemplate  the  Philippine  Islands  in 
a  different  status  in  the  near  future. 

Cottonseed-oil  cake,  which  I  anticipate  is  of  keen  inter- 
est in  the  South — ^if  I  am  not  mistaken,  it  is  of  vital  concern 
as  a  bsrproduct  of  the  cotton  operation — ^I  call  the  atten- 
tion of  Senators  to  the  fact  that  cottonseed-oil  cake  came 
into  the  United  Stotes,  imported  from  abroad,  during  the 
first  2  months  of  this  year,  at  the  rate  of  312.000.000  pOUnds 
per  annum,  compared  with  7,000,000  pounds  in  1933. 

Tbere  is  no  use  in  going  into  the  sugar  figures,  because 
those  are  perfectly  obvious,  and  I  have  already  spoken  of 
them. 

The  senior  Senator  from  Alabama  [Mr.  Black]  asked  me 
for  export  figures.  During  the  same  comparable  period 
which  I  am  discussing,  January  and  February,  we  exported 
Just  756  cattle  in  numbers.  $39,000  in  value,  compared  to 
15.655  cattle  during  the  preceding  calendar  year,  valued  at 
$441,000. 

Canned-meat  exporte  are  down.  Imt  not  spectacularly 
down. 

Our  exports  of  butter,  without  burdening  the  Senate  with 
detailed  figures,  are  at  a  rate  just  about  one-half  of  last 
year^  exports. 

Our  exports  of  tallow  were  24.000  pounds  for  the  2  typical 
months  we  are  discussing,  compared  with  7,347,000  pounds 
of  tallow  exported  during  the  12  months  ot  the  year  pre- 
ceding. 

Mr.  BANKHEAD.  Mr.  President.  I  should  like  to  have  the 
Senator's  view  as  to  what  caiised  this  reduction  in  exports. 

Mr.  VANDENBERO.  I  will  be  very  glad  to  give  the  Sen- 
ator my  view  when  I  have  completed  the  list. 

Mr.  BLACK,  lii.  President,  will  the  Senator  yield  before 
he  goes  on  with  the  list? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BLACK.  I  understood  that  the  figures  as  to  imports 
were  for  2  months.  Are  the  figures  for  the  exporte  for  the 
same  2  months? 

Mr.  VANDENBERO.    The  same  2  months.  _ 

Mr.  BLACK.  The  figiires  the  Senator  is  giving  for  last 
year  are  for  the  entire  year? 

Mr.  VANDENBERO.    That  is  correct.    During  the  first 

2  months  of  this  year  we  exported  55,000  bushels  of  com,  or 
at  an  annual  rate  of  330,000  bushels,  compared  with  an  ex- 
port last  year  of  nearly  3,000.000  bushels. 

Of  cottonseed-oil  cake  going  now  to  the  exhibit  we  last 
were  discussing  in  respect  to  the  Imports — ^we  exported  dur- 
ing the  first  2  months  of  this  year  just  3  tons  of  cottonseed- 
oil  cake,  compared  with  16.979  tons  during  the  12  months 
of  the  preceding  year. 


Tlie  junior  Senator  from  Alabama  a^ked  me  what  X 
thought  was  the  reason  for  the  decline  in  exports. 

Mr.  BLACEL  Before  the  Senator  reaches  that  s>oint.  may 
I  ask  him  just  one  more  question? 

Mr.  VANDENBERO.    Certainly. 

Mr.  BLACK,  llie  Senator's  figures  have  been  as  to  farm 
producte? 

Mr.  VANDENBERO.  Yea. 

Mr.  BLACK.  There  haa  recently  been  aome  discussion 
about  the  desirability  of  trying  to  increase  the  export  of 
farm  producte.  Has  the  Senator  the  figures  aa  to  com- 
parative exporte  of  industrial  producte  during  the  same 
period? 

Mr.  VANDENBERO.    No;  I  have  not 

Mr.  BLACK.  I  think  it  would  be  interestlDg  to  add  them 
to  the  figures  the  Senator  is  giving. 

Mr.  VANDENBERO.  I  think  those  figures  would  be  in- 
teresting. I  was  discussing  solely  the  agricultural  problem 
in  this  contemplation,  the  only  thing  about  which  the  Senate 
resolution  asked  information  from  the  departmente.  and  it 
is  the  departmental  report  to  the  Senate  I  am  now  laying 
before  the  Senate. 

Mr.  BLACK.  May  I  ask  the  Senator,  in  that  connection, 
if  he  has  investigated  this  question?  It  la  my  recollection 
that  the  exporte  of  industrial  producte  have  increased.  Is 
that  correct? 

Mr.  VANDENBERO.  I  think  that  la  true  as  to  a  few 
his^ily  energiaed  commodities,  if  I  may  use  that  phrase,  com- 
modities like  motor  cars.  I  do  not  think  it  is  true  in  respect 
to  the  general  run  of  industrial  commodities;  but  I  should 
prefer  not  to  testify,  because  I  have  not  looked  that 
matter  up. 

Mr.  President,  one  oi  the  Soiatora  has  asked  me  what  I 
think  has  happened.  The  first  thing  that  has  happened,  in 
my  opinion,  is  that  much  of  the  former  export  market, 
which  we  enjoyed  in  previous  years,  no  longo:  exists.  It 
no  longer  existe  because  in  the  poet-war  period  the  whole 
world — and  I  suspect  every  country  in  it — sought  to  put 
itself  upon  the  basis  of  self-containment.  This  was  the 
period  during  which  all  of  these  tariff  walls  arose  higher 
than  ever  before,  not  only  in  the  United  Stetes,  but  in  prac- 
tically every  other  country  on  the  globe.  This  is  the  period 
during  which  the  United  Stotes  exported  her  capital  and 
exported  her  methods  of  industrial  mass  production,  and 
estoblished  herself  in  branch  plante  all  around  the  world. 

It  was  a  period,  in  other  words,  when,  under  stress  of 
necessity  upon  the  one  hand,  these  other  countries  were 
striving  to  prodiice  for  themselves  the  things  which  they 
formerly  got  from  us.  and  upon  the  other  hand  the  period 
when  we  ourselves  were  teaching  them  how  to  be  self- 
contained,  by  our  exporte  of  machinery,  our  exporte  of  mass- 
production  methods,  our  exporte  oS  production  brains,  as  it 
were,  and  our  exporte  of  producing  capital. 

Let  me  give  the  Senate  just  a  few  typical  examplfs  to 
indicate  what  I  mean.  Let  us  again  revert  to  the  Cuban 
example. 

In  1928— and  I  think  these  figures  are  utterly  significant, 
indeed,  they  are  so  spectacular  that  they  are  almost  unbe- 
lievable—in 1928  Cuba  bou^t  ficm  the  United  Stotes 
6.102.000  dozen  eggs.  In  1933  Cuba  bought  from  the  United 
States  26  dozen  eggs. 

In  1928  Cuba  bought  fr<mi  the  United  Stotes  413.000 
poimds  of  butter.  In  1933  Cuba  bought  from  the  United 
States  1,274  pounds  of  butter. 

In  1928  Cuba  bought  48,104  hogs  from  ns.  In  1933  Cuba 
bought  32  hogs  from  us. 

In  1928  Cuba  lx>ught  11,267,475  poimds  of  condensed  milk 
and  cream  from  us.  In  1933  Cuba  bought  290,000  pounds  of 
condensed  milk  and  cream  from  us. 

What  had  happened?  I  have  a  very  illuminating  letter 
from  the  Assistant  Secretary  of  Stote  himself.  This  is  what 
happened.  The  Cuban  Oovemment  azid  the  Cuban  people 
found  themselves  under  precisely  the  same  impulse  under 
which  the  American  people  and  the  American  Oovemment 
found  themselves,  namely,  in  the  stress  of  post-war  calamity 
and  depression,  there  was  the  necessity  to  strive  for  a  self- 
containment. 
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Cobs  put  her  tariff  vmDa  up.  I  ttilnk.  In  1927.  Cutw  In- 
spired her  department  at  MTlcultnre  and  the  like  to  stimu- 
late domestic  prodnctkni.  precisely  as  we  undertook  to  do 
the  same  thing,  and  precisely  as  e?ery  other  country  on  the 
f  lobe  undertook  to  do  It.  and  precisely  as  atanoat  every  conn- 
try  hM  pretty  weU  sooceeded  In  dolnc  it  Does  anytxxly 
believe  that  we  can  ever  sell  those  1938  ratios  of  comnuxUtles 
to  Cuba  again,  regardless  of  tariff  treaties,  regardleas  of  so- 
caDed  "  tariff  bargains  ".  and  regardless  of  any  aspiration  we 
Bay  have  to  devekip  our  foreign  trade? 
I  Let  ns  carry  the  same  exhibit  Into  a  few  Industrials  which 
I  happen  to  have  avaUable  upon  this  score.  In  1938  Cuba 
bought  from  us  699.000  dozen  pairs  of  cotton  hose.  In  1933 
Cuba  bought  from  us  4.834  dosen  pairs  at  cotton  hose. 

In  1938  Cuba  bought  39.563  doeen  pieces  of  cotton  under- 
wear from  us.    In  1933  Cuba  bought  from  us  527  dooen. 
I    Mr.  BORAH.    Mr.  President,  win  the  Senator  yiekl? 

Mr.  VANDSNBERO.    I  yield. 

Mr.  BQRAH  Between  what  years  were  tiMM  eomparlsons 
drawn? 

Mr.  VANOEKBERO.     1938  and  19S3.  tnehislve.  a  S-year 
iSjuread. 

I  Mr.  BORAH,  tt  could  not  be  possible  that  Cuba  In  that 
time  had  built  up  her  manufacturing  establishments  so  as 
to  take  care  of  her  consumption? 

I     Mr.  VANDENBERO.    No.     I  think  a  break-down  of  ttie 
record  will  show  that  she  has  partially  built  herself  up  In- 
-temally,  and  she  diverts  her  foreign  porefaaaes  elsewhere  In 
respect  to  some  of  the  other  fabricated  proiltli. 

Mr.  BORAH.  I  quite  agree  with  the  Senator  in  the  view 
ezpreand  that  these  exports  are  falling  off  by  reason  of  the 
fact  that  the  different  nations  are  themselves  seeking  to 
produce.  But  underlying  all  these  treaties,  the  fundamental 
thing,  to  which  I  presume  the  Senator  will  come,  is  the  fact 
that  the  purchasing  power  of  the  different  natloos  Is  con- 
stantly falling. 

Mr.  VANDENBERO.  Of  eoorse.  the  Senator  la  entirely 
correct.  Their  purchasing  power  is  falling,  and  meanwhile, 
reverting  to  the  Imports,  they  Ond  themselves  attracted  to 
our  markets  by  our  artlflclaUy  stimulated  prices,  which  are 
attractive  to  them  even  over  our  tariff  wall,  and  as  a  result 
they  have  us  going  and  coming.  That  is  why  I  have  been 
urging  consideration  of  the  two-price  system  for  American 
agriculture. 

Mr.  McKEUJkR.    Mr.  President,  will  tlw  Seoator  yield? 

Mr.  VANDENBERO.     I  yiekL 

Mr.  McKELLAR.  Tbit  Senator  uses  the  years  1938  and 
1939,  which  we  all  know  were  uniisuai  In  this  and  every 
other  country,  so  far  as  trade  was  oonoemed.  Would  it  not 
be  of  greater  Importance,  in  showing  how  we  are  going  now. 
to  have  the  comparison  made  between  the  year  1932  or  the 
year  1933  and  the  present  time?  It  seems  to  me  that  sin- 
gling out  the  3  years  which  were  most  remarkable,  in  the 
matter  of  prices.  In  all  our  history,  perhaps,  and  undertaking 
to  compare  prices  in  those  years  with  prices  at  the  present 
time,  will  not  get  us  '/ery  far.  What  we  want  to  know  is 
whether  we  are  advancing,  whether  we  are  going  forward, 
or  whether  we  are  going  backward,  and  It  seems  to  me  a 
better  comparison  would  be  between  the  year  1932  or  the  year 
1933.  aixi  the  year  1934  or  1935. 

Mr.  VANDENBERO.  Mr.  President.  I  am  ratim  tiM  sta- 
tlrtlcs  of  the  last  avallabie  calendar  years  which  are  open  to 
wm.  In  other  wonts,  I  am  bringing  the  contemplation  as 
near  down  to  date  as  the  ofBcial  figures  which  I  have  been 
able  to  procure  permit. 

Mr.  McKELLAR.  Are  not  the  figures  of  1930.  1931  and 
1933  avaflable? 

Mr.  VANDENBERO.  Tes;  and  I  have  all  the  figures  for 
1930.  1931,  and  1933.  and  I  shaU  be  glad  to  give  those  to  the 
Senator  or  pot  them  In  the  Racoso. 

Mr.  McKELLAR.  I.bcH»e  the  Senator  puts  those  figures 
In  the  Racoso. 

Mr.  VANDENBERO.  Let  me  give  the  Senator  one  typical 
exhibit  to  answer  his  question.  I  revert  to  the  exhibit  of 
eotton  hostery.  COba  bought  899 jiM  dooen  pairs,  as  I 
stated.  In  1938.    In  1939  that  figure  had  fallen  substantially. 


to  506.000  doaen  pairs.  In  1931  It  had  fallen  to  341J)9S  doaen 
pairs.  The  Senator  will  note  a  constantly  decreasing  pur- 
chase. In  1931  it  had  fallen  to  74.711  doaen  pairs;  in  1932  to 
28.853  dosen  pairs,  and  then  we  reach  the  1933  figure  of 
4,834  dozen  pairs. 

Mr.  BANKHSAD.    Mr.  President 

The  PRESmiNO  OPFTCER  (Bdr.  SkarSRaD  In  the  chair). 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
Alabama? 

Mr.  VANDENBERO.     I  yield. 

Mr.  BANKHEAD.  I  gather  from  the  Senator's  sUtement 
that  he  attributes.  In  large  measure,  the  reduction  in  the  ex- 
ports of  our  agricultural  commodities  to  what  he  caUs  an 
artificially  high  price. 

Mr.  VANDENBERO.     No.  Mr.  President. 

Mr.  BANKHEAD.  The  Senator  has  frequently  referred  to 
the  artificially  high  price. 

Mr.  VANDENBERO.  Yes:  I  think  it  is  a  factor.  Pardon 
me,  the  Senator  said  I  largely  attributed  it  to  that  I 
largely  attribute  It  to  the  self-containment  of  the  balance 
of  the  world,  and.  InddentaUy.  to  the  factor  the  Senator 
from  Alabama  now  discusses. 

Mr.  BANKHEAD.  But  the  Senator  from  Michigan  puts 
emphasis  upon  the  artlflclaUy  high  price  of  agricultural 
conunodltles.  I  should  like  to  ask  him  If  he  really  thinks 
there  should  be  and  if  he  advocates  a  reduction  In  the  pres- 
ent price  of  wheat,  oats,  butter,  eggs.  hogs,  and  the  other 
articles  to  which  he  has  referred  as  having  been  reduced  In 
export?  Does  the  Senator.  In  order  to  retain  the  foreign 
market,  object  to  the  present  price,  whether  artificial  or  not 
artificial? 

Mr.  VANDENBERO.  I  regret  that  the  Senator  has  not 
heard  me  through.  I  most  certainly  do  not  advocate  a  re- 
ductloD  of  the  domeade  prices.  On  the  contrary  I  assert 
that  it  is  perfect  foOy  to  attempt  to  build  up  a  foreign  trade 
at  the  expense  of  this  dooMstic  market  if  we  have  adequate 
domestic  prices,  and  in  my  view  the  only  chance  we  have  is 
to  depend  primarily  upon  our  domestic  markets. 

Mr.  BANKHEAD.     Then 

Mr.  VANDENBERO.    Just  a  moment 

Mr.  BANKHEAD.     Then  the  only 

Mr.  VANDENBERO.  Just  a  moment  I  have  the  floor 
and  I  insist  upon  answering  the  Senator's  question. 

Mr.  BANKHEAD.     Very  well,  sir:  I  will  wait  2  moments. 

Mr.  VANDENBERO.  The  Senator  will  wait  2  moments — 
perhaps  S. 

We  are  dependent  physically  upon  our  self -containment 
primarily.  Ilierefore.  so  far  as  I  am  concerned  I  would 
oease  the  effort  to  stimulate  foreign  trade  at  tfie  expense  of 
d<nne8tlc  trade.  I  would  concentrate  upon  efforts  to  stimu- 
late domestic  trade.  I  do  not  believe  it  can  be  done  In 
agriculture  on  the  one-price  system.  I  think  it  must  be  done 
on  the  two-price  system  Under  the  two-price  system,  which 
may  be  some  paraphrase  of  the  old  McNttry-Haugen 
philosophy  or  something  of  the  sort  I  think  it  is  best  to 
create  at  home  the  situation  which  the  Senator  and  I  would 
both  Uke  to  create,  which  must  be  a  cost-of -production  basis 
so  far  as  agriculture  is  concerned,  and  then  take  whatever 
foreign  markets  as  a  by-product  may  be  available  to  us. 

I  yield  to  the  Senator  from  Alabama. 

Mi.  BANKHEAD.  Mr.  President,  In  view  of  the  surpris- 
ing irritation  amd  impatience  of  the  Senator  from  Michi- 
gan, which  I  never  before  saw  htm  evince.  I  do  not  care  to 
Interrupt  him  anv  further  or  to  Msten  to  him  any  further. 

Mr.  VANDENBERO.  Mr.  President,  I  regret  to  lose  the 
presence  of  the  able  Senator  from  Alabama,  but  If  It  Is 
lunch  time,  he  is  welcome  to  depart;  and,  so  far  as  irrita- 
tion is  concerned,  he  must  not  critlclae  me  for  declining  to 
allow  him  in  my  time  to  sidlt  my  sentences  In  the  middle. 
I  have  great  respect  for  him.  and  I  would  not  Intentionally 
offend  him. 

Mr.  HATCH.  Mr.  President,  wUl  the  Senator  from  Michi- 
gan yield?  I  certainly  do  not  want  to  irritate  the  distin- 
guished Senator  from  Michigan. 

Mr.  VANDENBERO.  The  Senators  do  not  irritate  me.  Z 
more  than  welcome  their  Interruptions. 
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Mr.  HATCH.    I  have  been  quite  baterasted  in  the 

tor's  remarks,  and  especially  the  last  statement  he  made 
about  the  two-price  system.  I  was  wondering  if  the  Sena- 
tor was  speaking  about  the  antidumping  laws.  What  does 
the  Senator  have  to  say  about  that  sobject? 

Mr.  VANDENBERO.  Mr.  President.  I  think  the  anti- 
dumping laws  are  the  great  barrier,  and  always  were,  to  the 
two- price  system.  But  if  we  can  have  barter  bargains,  bi- 
lateral bargains  with  foreign  coimtries  In  req;}ect  to  foreign 
trade — and  that  t  understand  is  the  program  advocated  by 
Mr.  Peek — instead  of  multilateral-tarifl  bargains  applicable 
to  every  country  alike,  I  think  it  is  possible  to  overcome  the 
antidumping  laws  by  direct  barter  bargains  with  given 
countries. 

For  example,  let  me  suggest  to  the  Seoator  that  it  eeems 
to  me  a  bargain  between  Brazil  and  the  United  States,  for 
example,  to  be  of  real  fundamental  advantage  to  the  United 
States  should  have  been  a  bargain  which.  In  return  for  oor 
purchases  of  Bradl  coffee,  bound  Brazil  upon  the  one  hand 
to  stop  the  expansion  of  her  own  cotton  planting  under 
which  she  will  soon  become  self-contained,  and  to  grant  to 
our  cotton  agriculture  a  quota  portion  of  her  purchases, 
lliat  is  my  idea  of  a  bargain  which  amounts  to  something, 
and  I  think  that  type  of  barter  bargain  is  possible  in  spite 
of  antidumping  laws — indeed,  the  antidumping  laws  will 
scarcely  ajK4y. 

Mr.  President  I  was  tnriiraf.<ny  the  various  exhibits  which 
demonstrate  the  loss;  and  I  think  the  irrevocable  loss  of  our 
foreign  markets  and  the  futility  of  building  a  trade  iKAiey 
upon  the  empty  notion  that  somehow  or  other  we  can  fish 
ourselves  back  in  the  oceans  of  the  earth  to  a  domestic 
piuKperity. 

Mr.  liONO.  Mr.  President,  bow  is  It  that  Japan  is  flooding 
this  country  with  toothbrushes,  chlnaware.  and  other  pix>d- 
ucts  which  we  used  to  sell  of  American  manufacture?  Has 
the  Senator  covered  that  point? 

Mr.  VANDENBERO.  No,  Mr.  President;  but  of  course, 
they  are  flooding  us  with  those  goods  because  our  tariffs  are 
inadequate,  amox^g  other  reasons. 

Mr.  BORAH.    Mr.  Prestdent 

The  PRESTDINO  OPPICBR.  Does  the  Senator  from 
Michigan  yield  to  the  Senator  from  Idaho? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BORAH.  I  do  not  wish  to  Interfere  witJi  the  Senator's 
line  of  argument  but  I  was  very  much  Interested  in  his  ex- 
planation ol  why  we  were  losing  our  export  teade. 

Mr.  VANDENBERO.    I  only  tooched  one  factor. 

Mr.  BORAH.  I  notice  the  Senator  lus  only  touched  one 
factor.  I  hope  before  he  oonr.hirtps  be  will  touch  the  other 
factor. 

Mr.  VANDENBERO.  I  sbalL  Before  I  leave  the  inquiry 
made  by  the  Senator  from  Toiifariana.  in  which  be  asked  about 
Japanese  toothbrushes,  and  so  forth,  I  call  his  attention  to 
the  fact  that  the  Consumer's  Ouide,  pohUshed  hy  the  Agri- 
cultural Adjustment  Adminlstratioa  at  the  expense  of  the 
Government  of  the  United  States,  in  its  iasue  for  March  25. 
has  a  lead  article  api^adlng  the  hnportation  of  all  these 
Japanese  commodities,  and  indicating  that  that  is  a  wonder- 
ful thing  for  the  United  States,  hy  some  sort  of  distorted 
logic  or  other. 

Tklk  about  prot>aganda  at  the  expense  of  the  American 
people  against  the  best  fundamoital  welfare  of  tbe  Ameri- 
can peoi>leI 

We  were  speaking  about  a  loss  of  these  foreign  martets, 
and  I  was  arguing  that  we  ought  not  to  try  to  make  water 
run  up  hill  by  subordinating  our  entire  tariff  policy  at  home 
to  an  effort  to  recapture  a  foreign  trade  which  does  not 
exist  in  any  such  degree  as  heretofore. 

I  call  attention  to  the  fact  that  only  last  week  Mr.  Oscar 
Johnston,  manager  of  tbe  A.  A.  A.  cotton  pool,  on  his  return 
from  an  economic  survey  abroad,  said: 

I  formd  in  each  of  th»  coxuitrtes  vtsttad  a  growing  tendency 
toward  restriction  at  inqxxte  and  a  tendency  toward  a  ctrlct 
tlonalistic  policy  xeaulttng  from  •«v«~wt>i/.  ramKata  and  Iiom 
ity  or  teUnelag  of  nmttoaml  budgeta. 
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And  here,  signlflrsntiy.  is  n»»AftifT  typical  exhJMt: 

X  foimd  an  Increased  uae  of  aitiOetal  taxtflea.  paitteulaily  In 
Italy,  wltere  tlie  productlaa  of  arttflelal  allk  and  oottan  la  bilK 
eocountged  to  give  employnMnt  to  aaUve  tabar. 

I  mig^t  add  that  he  could  have  reported  that  tbe  spinners 
of  Lancashire,  who  ozKe  were  pertti4}s  the  greatest  single 
group  purchasers  of  American  cotton — that  the  spinners  of 
Lancashire.  En^and.  had  a  great  oelebratlon  about  ff  we^s 
ago  to  mark  the  day  when  they  comideted  12  whote  months 
without  the  purchase  of  a  single  pound  of  American  cotton. 
If  Senators  want  to  know  what  I  Xtisk  is  happenti«  (o  oar 
export  maiket,  there  are  tbe  Indisputable  facts  in  at  least 
one  a^wct. 

Mr.  President.  I  desire  to  digress  from  the  line  ti  ray 
remarks  long  enough  to  ap<4ogiBe  to  the  Senator  from 
Nebraska  [Mr.  Norris]  for  what  Is  going  on  here.  He  has 
a  motion  pending  to  take  up  a  bHI  tai  which  he  Is  Interested, 
and  I  told  him  I  was  not  going  to  be  on  tbe  Hoor  more  Own 
an  hour.  I  know  tbe  Senator  did  not  take  It  too  serioutfy, 
but  I  want  to  apologise  to  htai  and  teD  bim  that  I  wmrid 
have  been  through  long  ago  except  that  my  time  has  been 
occupied  by  others  infinity  more  than  by  mys^.  and  I  am 
hastening  to  a  conclusion. 

1^.  President,  as  to  why  oar  foreign  market  Is  gone.  I 
wish  to  bring  to  the  Senate's  •tttxMaa  one  more  very  perti- 
nent exhibit. 

In  1932  there  were  Til  American  companies  with  1,819 
factory  brandies  outside  the  United  States,  employing 
450,456  men  outside  the  United  States,  representing  an  in- 
vestment <rf  $2,177,000,000.  If  there  is  one  reason  more  than 
azMfther  why  we  caimot  hope  to  regain  the  export  trade 
whi^  we  once  had  in  the  old  days,  let  It  be  said  ttiat  in  con- 
trast to  the  above  figures  In  1898  there  was  only  1  cominuiy 
with  1  little  plant  abroad.  How  can  we  hope  to  regain 
tbe  great  export  trade  which  we  previoudy  served  from  our 
home  base  but  which  we  now  serve  from  1,819  factory  units 
which  are  foreign  branches  of  American  factories,  employing 
abroad  468X)00  men  and  representing  $2,000,000,000  of  in- 
vestment? It  is  perfectly  obvious  that  there  goes  anottier 
great  feeder  for  our  export  trade. 

Mr.  President,  here  is  another  and  flmd  exhibit  from  the 
Oovemment's  own  records  which  bears  conclusively  upon 
the  vast  change  which  has  oome  upon  world  trade  and  Amer- 
ica's participation  in  it.  the  proof  of  another  gigantic  dislo- 
cation diar^eable  primarily  to  the  World  War.  We  have 
available  the  international  bidance  sheet  of  the  United 
States  with  the  world.  Issued  by  Hon.  Oeorge  N.  Peek,  spe- 
cial adviaer  to  the  President  on  foreign  trade,  as  of  August 
30,  1934.  It  Ls  supplemented  by  tbe  authentic  rec<M-ds  of 
the  Department  of  Commerce.  This  Peek  report  has  had 
entirely  too  little  attention  and  publicity.  It  has  had  en- 
tirely too  little  influence  upon  the  thinking  of  the  Presldttit. 
of  Congress,  and  of  the  country.  It  is  tbe  story,  in  plain 
arithmetic,  of  38  yeans  of  our  national  life  in  foreign  trade. 
The  report  is  broken  down  into  four  important  periods;  and 
if  Senators  will  follow  me  through  these  four  periods  tbay 
will  gather  the  Import  of  this  challenge. 

The  first  period  Is  from  1896  to  July  1,  1914:  the  great 
normal  pre-war  period  of  18^  years  when  our  exports  aver- 
aged $1,720^)00,000  as  compared  with  the  imports  of  $1,204,- 
000,000.  an  export  exoeas  of  $424,000,000. 

The  second  period,  from  July  1,  1914,  to  1922,  is  the  war 
period  of  aVz  yeais,  when  our  exports  leaped  to  an  average 
of  $5;62tvBO0j0OO.  as  compared  with  iaiports  of  $3.03i,Mt  JOO. 
an  exports  excess  of  $2,492,000,000. 

The  third  period,  from  1922  to  1930.  indurive.  was  tbe 
post-war  period  of  7  years,  tbe  period  of  stupntdous  losses 
liy  American  citiaens  to  tbe  eitiaens  of  ttw  world,  the  period 
when  our  exports  averaged  $4^16^)00.000.  as  compared  with 
our  imports  of  $4,105,000/000.  an  export  excess  of  $711.- 
0004MO. 

Finally  tbe  fourth  period  from  1930  to  1933,  Inclusive,  was 
the  maladjustment  period  in  tbe  United  States,  when 
our  exports  were  $2J88,0OOj00O,  compared  with  imports  of 
$i;981,000,000,  an  exjiort  excess  of  $408,000,000. 
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het  It  be  noted  that  oar  big  export  trade  Is  in  the  second 
period  when  It  Is  Ixidticed  by  war,  and  in  the  third  period 
when  it  is  induced  by  loans,  and  that  It  Is  induced  In  both 
periods  by  the  feverish  anxiety  of  the  other  nations  of  the 
world  to  build  themselves  to  a  basis  of  self -containment. 

I  take  It  that  we  are  not  Interested  in  investing  in  another 
war  or  in  renewing  prodigal  European  credits  for  the  pur- 
poM  of  fertilizing  our  foreign  trade.  I  take  it  no  one  will 
deny  that  we  cannot  duplicate  the  exports  which  have  con- 
tributed to  foreign  self-containment,  nor  the  exports  wlilch 
are  displaced  abroad  by  the  fruits  of  this  self -containment. 

In  the  presence  of  such  circumstances,  it  seems  to  me  that 
the  pretense  and  phll<j6ophy  of  relying  upon  foreign  trade 
primarily  for  American  recuperation  become  notorloiisly 
Iranvarent.  and  reliance  upon  these  broken  reeds  becomes  a 
nan  and  a  del\ision. 

One  other  point  I  emphasize  in  connection  with  this  inter- 
»atl^"*t>1  balance  sheet  as  bearing  pertinently  upon  the  prob- 
iHBL  It  Ii  always  urged  that  Europe  cannot  buy  our  goods 
vnlass  we  buy  Europe's  goods,  and.  in  the  long  sweep,  that 
Is  true;  but  I  poind  out  that  Europe  seems  to  find  a  way  to 
buy  from  us  what  riM  wants  to  buy,  regardless  of  this  d^ect 
reciprocity.    This  is  what  I  mean: 

Jtaralgners  bought  four  and  a  half  bQlion  doQan  of  our 
ABMriean  stocks  and  bonds  from  1923  to  1929.  and  one  and 
a  quarter  billion  dollars  even  in  the  distressed  fourth  period 
above  outlined:  yea.  foreigners  apparently  bought  $970,000,- 
000  of  our  securities  in  the  year  ending  December  31.  1934. 
They  have  money  for  what  they  want  from  us;  we  are  not 
going  to  be  able  to  sell  them  what  they  do  not  want. 

With  the  assistance  of  experts.  I  have  prepared  a  brief 
summary  of  these  four  periods  of  the  balance  sheet  of  Amer- 
ica's international  trade,  and.  in  order  to  save  time.  I  ask 
that  it  be  printed  in  the  Rscobo  at  this  point. 

The  PRESIDINa  OFFICER.  Without  objection,  the  sum- 
mary will  be  printed  in  the  Rscoao. 

The  summary  is  as  follows: 


TIUs  ferlef  now  uadntaaes  to  anatyaa  xhm  history  at  out  f  omgn 
trad*  M  mm  from  Umm  report«  ot  Mr.  Peck  and  th«  Dep*rtm«xit  at 
Commcre*.  W«  no<«  that  our  far«lcn  trade  for  the  18 1,^  yean  prior 
to  1914  thovMl  the  foUowlng  merchandlM  import*  and  exports: 


Th*  elgfatMn  and  a  half  yeara  ot  international  trad*  betwaaa 
tlM  Unttad  Stataa  and  tba  world,  in  tha  jeara  1806  to  July  1.  1914. 
rovtali  ttaa  relaUvaly  satisfactory  stota  of  cocnnMrclal  eirUlaatloa. 
attatiiart  by  the  world  in  friendly  couraa  of  trada.  in  the  paacaful 
j—n  ftt  tke  tmtn  ot  Xhm  oantury. 

At  tha  M«  of  1914  Oraat  Britatn  had  anjoyad  136  years  ot  almost 
unlatemiptad  laadarahlp  in  the  markeu  ot  tha  world;  Oarmaay 
and  Pranoa  had  had  40  years  of  peaceful  ezpaiwlon:  and  the  other 
■oropeaa  sawatnea  about  tha  same,  while  the  United  SUtes  had 
e*>Tted  an  tlM  devaloinnent  ot  her  foreign  trade  soma  SO  years. 
More  than  80  pereant  ot  the  "***-'mal  turn-over  ot  Oraat  Brltata^ 
btHtnaaa  waa  in  foreign  trade.  The  coireapwirttT^  paroentage  for 
Oamany  was  SS  and  the  United  SUtaa  7.  Tat,  almost  one-half 
of  <mr  7  percent  waa  moat  vital.  beeaoM  tt  wm  ta  Mrleultaral 

ptodiKita.    TtM  graat  foreign  trade  of  the  world  Mtoleil  larfaly 

of  moving  rnndiSuCl  aad  raw  materials  from  tlka  scattered  peoplea 
•t  «ia  world  to  tba  aeooentrated  populattoas  of  Burope.  whlla 
thoaa  Buropaaa  oountnea  enjoying  a  blgtav  d^raa  of  wallai« 


and  Uvtag  there  was  aent  out  thatr  ezcaas  of  manufactured  prod- 
ucts to  the  raw  material  and  foodstuff  produoers.  scattered  and 
living  in  the  Kuropaan  oolcmlal  posaeeslon  and  other  nations.  A 
policy  of  unrestricted  eaBtaangs  of  goods  between  the  nations  at 
the  world  largely  evlttad  for  years,  except  In  the  case  of  Prance. 
Oermany.  and  our  own  country.  These  latter  maintained  a  tarlll 
policy  to  protect  their  manufactxired  goods.  The  European  (x>iin- 
tnee  largely  produced  the  department  store  type  of  goods  for  the 
scattered  peoplea  of  the  world  while  tha  United  SUtea  largely 
limited  Its  manufactured  exports  to  aurplusas  created  by  Its  great 
producing  Industrlea.  such  as  motors,  tlrea.  sewing  machines,  cash 
reglaten.  fanx.  implements,  refined  oil  products,  and  the  like. 

During  and  at  the  end  of  that  period  we  were  a  debtor  nation, 
borrowing  from  Europe,  which  was  largely  our  customer  for  our 
exportable  surplusea  of  eapecially  farm,  factory,  and  mine. 

In  our  foreign  trade  we  were  practically  on  an  even  keel  and 
a  barter  basis.  The  year  1914  was  to  end  a  great  normal  period 
of  International  trade  which  was  shortly  to  be  destroyed  by  war 
and  never  reestablished.  New  world  conditions  were  on  the  verge 
of  formation,  following  a  catastrophic  destruction,  which  was  to 
throw  all  the  nations  of  the  world  on  to  a  new  basis  of  national 
nrsitslnawnt  One  of  ita  results  was  to  force  Oreat  Britain  from 
tasr  historic  condltlan  of  free  trada  to  a  policy  ot  self -containment 
and  high  tariff,  with  bartarlng  as  a  basis  for  her  future  foreign 
trade. 

The  second  period  from  July  1.  1914.  to  December  SI,  1922.  a 
period  of  eight  and  a  half  yeara.  was  to  give  us  merchandise  ax- 
ports  and  Imports  as  follows: 
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It  la  a  war-time  trade  aheet  with  the  world.  Shortly  after  tba 
commencement  of  the  war.  by  submarine  and  war-time  neceaal- 
tlea.  a  steel  curtain  was  drawn  about  the  export  trade  of  the 
great  European  nations  and  held  there  for  0  yeara.  The  scattered 
populations  of  the  world  were  forced  to  btiUd  factortee  TKithin 
their  own  conflnaa  to  take  care  of  the  goods  formerly  furnished 
by  EurofM.  whlla  we  fumlahed  tha  scattered  populations  with 
the  machinery  to  eqtilp  those  factorle*. 

South  America.  Japan,  and  India  began  buying  In  the  United 
States  the  machinery  to  buUd  for  themselves  a  great  portion  of 
the  manufactiirad  goods  that  had  formerly  been  Imported  into 
thoee  countrlea  in  order  to  supply  their  own  domestic  markets. 
South  America  principally  Interested  herself  in  machinery  to  pro- 
vide faetorlea  for  packing,  clothing,  hardware,  jewelry,  farm  Im- 
plements, household  furniture,  and  the  like,  while  Japan  ^lyi 
India  proceeded  to  capture  the  textile  needs  of  eastern  Aaia,  and 
England  lost  the  bunkering  of  coal  for  the  boats  of  the  world 
through  the  use  of  oil,  thus  ilaatmyliig  f\ill  round-trip  cttrgoes 
and  cheap  carrying  rates  for  her  Imports.  This  new  move,  start- 
ing in  1917,  proceeded  at  an  increasing  rate  to  1935.  The  scat- 
tered ]x>pulatlons  of  the  world,  of  the  period  prior  to  1814  pro- 
ceeded to  take  care  largely  of  their  own  manxifactured  rieeds. 
They  have  gone  onto  a  aelf-contained  national  basis  and  have 
forced  great  wortd  merchandising  countries  to  move  on  their 
present-day  aelf-oontained  basla.  protected  by  tariffs,  quotat^.  and 
■pedal  treatlea.  In  order  that  they  might  exist.  At  the  same  time 
torelng  our  great  European  customers  for  wheat  to  Increaae  wheat 
acreage  on  the  European  continent  to  take  care  of  Europe  on  a 
baaU  of  aatf-contalnment  to  the  utter  destrucUon  of  our  wheat 
aurpluB. 

The  third  period  from  1921  to  1929  ahowa  our  International 
trade  as  a  poet-war  peace-time  balance  sheet.  The  mi>w.>>yn^ift 
records  are  as  foUowa: 
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Tlkla  T  yearn*  post-war  period  waa  one  where  the  nations  of 
Europe  particiilarly  endeavored  to  reconstruct  themselves  after  a 
devastating  loss.  Qreat  urgent  necessity,  propagandized  to  United 
Statea  Investors,  to  provide  new  capital  for  the  rebuilding  of  Euro- 
pean coantrlea.  aa  well  aa  thoae  of  Canada  and  South  America. 
Oreat  orders  for  buUdlng  material  and  machinery  flowed  into  the 
United  States,  and  we  loaned  the  world  during  this  period  97.000. - 
000.000  on  long  time.  The  world  xiaed  but  $2,500,000,000  to  take  care 
of  Its  balance  with  the  United  Btatea,  and  Invested  In  the  United 
Statea  during  thla  period  94.500.000.000.  moa*  of  which  was  invested 
in  short -time  securities  of  this  ootmtry  or  depjalted  in  our  banks, 
which  greatly  contributed  to  the  wfld  speculation  from  1927  to 
1929  and  caused  the  great  financial  debacle  in  1929,  when  they 
withdrew  hllltoiiB  of  these  depoatta.  In  this  period  is  the  interna- 
tional balance  sheet  for  the  year  1929.  which  the  State  Department 
and  the  Department  of  Agrlcultiire  are  endeavoring  to  again  regain; 
It  shows  $6,240,000,000  of  exports,  $4,400,000,000  of  Imports,  with  a 
net  eneaa  of  United  States  esprnts  of  $841j000.000.  How  can  it  be 
done  in  the  faoe  of  the  facts? 

We  furnished,  from  1919  to  1929  the  European  countries  with 
the  money  and  machinery  to  go  onto  a  self-contained  basis,  whUe 
from  1914  to  1929  we  had  furnished  South  AaMTlaa  and  Japan  and 
India  the  money  aad  machinery  tor  thoee  countries  to  go  onto  a 
aelf -contained  basis.  The  1929  «'"""^*'  world  debacle  was  the 
cxilmlnatlon   of   war   effects   and   of  loose   Intexnatlonal   financial 

Eollcy  on  the  part  of  the  United  States,  wherein,  after  the  war.  It 
ad  exported  to  the  world  Its  aaoney.  its  Baachincry,  Its  manage- 
saent.  aad  ita  patents,  to  establish  a  new  econnanln  basla  of  na- 
tionalism for  the  countries  of  the  world,  a  tact  that  the  present 
administration  does  not  seem  to  realize. 

At  the  doae  of  the  year  1929  the  Eiuropean  farmers  are  in  full  pos- 
eesainn  of  their  peace-time  farm  acreage  and  have  greatly  increased 
that  acreage,  to  the  all-time  destruction  of  the  world  sale  of  United 
States  wheat  surpluses.  Tbo.  the  United  States  hae  become  the 
great  creditor  nation  of  the  world,  and  has  exported  Ita  exoesa 
Uquld  capital  and  placed  It  in  unprofitable  and  bad  loans. 

International  trade  balance  sheet  between  the  United  States  and 
the  vorld  from  1980  to  1933 — ^merchandise  exports  and  imports 
placed  it  back  in  a  category  similar  to  the  lg9g-1914  period. 
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During  this  period  Oreat  Britain,  after  some  78  years,  has  been 
forced  from  her  historic  position  of  free  trade  and  gone  to  a  doc- 
trine of  self-containment,  high  tariff,  and  special -privilege  treaties 
with  the  several  units  of  her  empire  and  with  other  ooiintrles  of 
the  world.  Apparently  we  are  about  to  take  up.  at  least  partially, 
the  poaltlon  abandoned  by  Oreat  Britain  and  make  it  our  economic 
position  in  the  face  of  the  new  world  eooooiBlc  aUaement. 

Repeatedly  do  we  hear  that  the  world  Is  onahle  to  buy  from  us 
because  they  cannot  create  the  funds  In  the  United  Statea  to  pay 
for  goods  piutshaaed  here.  Strange  that  they  should  use  $4,600,- 
000.000  to  buy  our  eecoritlce  from  the  funds  we  loaned  to  them  in 
the  7  years  prior  to  1929;  aad  strange,  too,  that  again  during  this 
4-year  period  from  1930  to  1894  the  world  again  invested  in  tills 
country  of  our  securities  $1,312,000,000.  Secretazles  Htill  and  Wal- 
lace In  March  on  the  radio  advised  the  country  of  the  dangerous 
condition  of  our  foreign  trade,  due  to  the  fact  that  the  wotid  was 
not  able  during  the  year  1934  to  create  halsnres  in  the  United 
States  with  which  to  pay  for  more  goods,  pointing  out  the  great 
importation  of  gold  on  the  part  of  the  world  to  the  United  States 
during  that  year  as  evidence  of  the  grave  iiiinsmUj  of  the  world 
CDstomera  to  the  United  States  to  meet  thetr  obtlgatlans  In  the 
United  Statea.  and  intimating  that  the  gold  caaie  here  to  meet 
merchandise  balances.  As  I  understand  It.  the  position  of  the 
administration  Is  that  our  world  customers  for  agrleultural  goods 
are  In  such  a  illalnwaful  flnsnrtsl  oondttloo  that  they  cannot  buy 
our  wheat,  our  cotton,  our  tobacco,  our  meat  producta,  and  that 
only  by  allowing  the  world  to  ship  more  manUFacttired  and  farm 
goods  Into  this  cotmtry,  tinder  low-tariff  rates,  will  they  be  aMe  to 
create  thoee  halanoaa  in  the  IThited  States  with  which  to  buy  our 
wheat,  cotton,  tobacco,  and  meats.  I  point  out  that  again  it  la 
strange  that  Eun^e  principally  purchased  ^noUMO.OOO  of  our 
■ecurlties  In  the  year  1934 — long-time  aecurltlea  we  sold  on  the 
old  gold  basis.  Sectirltles  which  on  the  stoek  market  were  way 
below  the  original  sales  price,  due  to  tbm  failure  of  foreign  eotmtrlee 
to  meet  their  interest  were  purchaeed  with  a  ao-omt  dollar.  It  Is 
estimated  that  $3,000,000,000  of  faoe-valtie  securities  were  taken 
out  of  this  country  for  the  $9T0XX>e.000  of  gold  brought  here. 
Thtis  it  Is  oondtislvety  shown  that  owr  foreign  wisfimiera  had  at 
band  almost  $1,000,000,000  to  bay  our  ootton.  tobacco,  wheat,  aad 
lard  If  European  ooontrles  desired  to  buy  our  products. 

Under  the  tariff  laws  aome  200  special  treaties  sre  now  In  exist- 
ence between  foreign  comitttes,  sad  under  Xbttx  doetrlns  of  sslf- 


ooatatnment  and  national  pi*nn>T>g  these  forctga  countrlee  do  ao$ 
desire  and  will  not  buy  certain  typee  ot  our  gtxxla. 

The  record  of  the  purchase  of  $4,500,000,000  of  our  securltlea  on 
the  part  of  foreigners  in  the  period  from  1923  to  19:^.  and  of 
$1,SOOXK)0,000  in  the  fourth  poriod.  1930  to  1933,  and  again  the 
purchase  of  $970,000,000  in  the  year  19S4  proves  definitely  and 
oooduBlvely  that  the  more  we  cut  our  tariff  and  thus  the  more 
competitive  products  of  farm,  factory,  and  mines  that  are  allowed 
to  enter  the  United  SUtes  the  more  credit  we  fximiah  to  the  world 
to  buy  more  aectirities  in  American  nuu-kets  at  60  cents  on  the 
dollar,  nie  world  had  strong  power  to  buy  in  the  United  Statea 
in  the  year  1934.  and  it  used  Its  excess  power  to  buy  what  it 
wanted  aad  that  was  low-priced  eecuritiea,  both  foreign  and 
American,  at  60  cents  on  the  dollar. 

It  la  now  propoeed  that  we  jeopardise  the  great  AmMican  mar- 
ket for  American  labor  in  factory,  farm,  and  mine,  and  office  so 
that  the  world  can  have  a  good  slice  of  it  and  with  their  cheap 
goods  drive  down  the  hourly  rate  for  labor  to  every  employee  in 
the  United  States,  thereby  creating  a  lower  standard  of  living 
and  greater  distress.  Strange  national  merchandising:  billions  of 
dollars  spent  by  this  Oovemment  to  prime  the  pump  of  recovery 
in  order  that  a  high  standard  of  living  and  welfare  be  main- 
tained In  the  United  Statea;  and,  too.  as  a  handmaid  and  aid  to 
sustain  the  welfare  of  the  laborer  of  America  we  have  the  scheme 
of  the  N.  R.  A.  and  the  large  processing  taxes  for  otir  farmer. 
Every  national  effort  spent  to  decrease  our  unemployment  and  to 
uphold  and  Increase  the  national  welfare  of  otir  people.  Tet  an- 
other policy  has  definitely  been  fastened  on  to  our  national  eco- 
nomic system  that  threatens  to  knock  the  very  bottom  out  of  the 
barrel  and  rapidly  tindo  all  the  work  that  has  been  done  in  the 
last  2  years. 

With  tariff  powers  and  embargo  powers  In  the  hands  of  the 
President  we  are  witnessing  an  Imported  asaault  on  the  prloe 
structtire  of  the  labor  of  farm,  factory,  mine,  and  office. 

Let  any  fair-minded  American  dtlsen  kxA  ov«-  the  mercbandiss 
exports  and  Imports  of  the  United  States  for  the  18  Vj  years  prior 
to  1914  and  find  In  it.  If  he  can,  that  the  world  ever  poeseased  or 
had  any  large  interest  In  marketing  their  Imports  Into  the  United 
States.  They  never  possessed  our  market  to  any  appH-eciable  de- 
gree. The  annual  average  merchandise  exports  for  18  >4  years 
I  was  only  $1,720,000,000,  and  the  average  annual  imports  for  that 
period  was  only  $1^04.000,000,  with  a  net  excess  of  United  States 
exports  of  only  $424,000,000.  Compare  this  with  the  4-year  period 
of  1930  to  1933,  where  you  find  that  the  annual  average  of  our 
merchandise  exports  was  $2388.000.000.  and  the  average  annual 
exports  was  $1,981,000,000,  and  the  average  net  exoem  of  United 
SUtes  exports  was  $408,000,000,  while  for  the  year  1924  our  mer- 
chandise exports  was  $2,133,000,000  and  our  lnu>orto  $1  .•56.000.000, 
with  a  net  excess  of  exp>orU  of  $468^)00,000. 

'  The  present  administration  proposes  to  destroy  that  nattmri 
ratio  between  exporU  and  imports  which  existed  for  many  years 
prior  to  1914.  and  which  to  In  evidence  again  in  the  last  6  years. 
The  world,  through  the  war  having  loet  lU  world  marketa.  now  are 
being  (^ered  by  the  administration,  through  the  SUtc  Department. 
American  markeU  that  they  never  poaeeaetd  to  fill  up  the  void 
caused  by  their  lost  world  trade.  It  must  be  kept  in  mind  that 
the  President  of  the  United  States  was  granted  full  power  to  raise 
or  lower  the  tariff  ratea  within  60  percent  of  the  established  raU: 
and  tmder  the  N.  R.  A.  was  granted  full  powers,  even  unto  aa 
embargo,  against  foreign  goods.  The  President  has  not  eaerctaed 
his  powers,  eltlier  to  protect  the  price  stmoture  or  to  i«»iT>t»tii 
mnployment.  <x  to  protect  the  labor  of  factory,  farm.  mine,  and 
office  in  the  United  SUtes  from  a  large  movement  of  low-price 
goods  Into  the  United  States.  He  has  not  raised  the  tariff  bsrrlers, 
nor  has  he  placed  an  embargo  on  the  entry  Into  this  country  of 
theee  destructive  and  competitive  goods.  On  the  contrary,  bs 
negotiates  trade  treaties  which  acttially  reduce  our  protectlcm. 

What  to  the  most  recent  official  information  regarding  our 
contemporary  trade? 

On  A|ni  27,  1986.  the  Department  of  OosMBsrce  relessed  a  bul- 
letin on  United  States  ForHgn  Trsde  in  lifsrch.  An  examination 
of  thto  l>v"»""  showed  that  the  progreasive  raU  of  importation  of 
competitive  farm  goods  into  the  United  SUtes  to  continuing.  The 
bulletin,  among  other  things,  says:  "Toaal  export  of  agricultural 
producta  darllned,  however,  mainly  as  the  result  ot  the  conttnnrd 
rcrrarlnn  In  shipments  of  unmanufactured  cotton,  althotigh  exporU 
at  large,  freah  apples,  and  canned  fruit  were  amaller  In  quantity 
In  Bfareh  than  In  the  corresponding  period  of  sny  yesr  since  1994. 
Because  of  the  higher  level  of  prices,  however.  Mar^  1936  value  of 
unmanufactured  cotton  exporU  were  larger  than  in  the  asms 
in^n**'*  of  1933,  when  qtiantlty  dilpmenU  were  49  percent  greater." 

Again.  "  the  expansion  In  value  of  import  trade  during  March 
was  due  to  Isrger  purchase  of  a  wide  range  of  commodities.  The 
valtie  of  agricultural  commodities  Increased  11  percent,  while  non- 
agricultursl  prodticU  tiiowed  a  gain  of  22  percent.  Among  the 
agricultural  oonunodltles,  ths  percentage  Increaae  in  the  ImporU 
ctf  grain,  meats,  butter,  edible  vegetable  oils,  oil  seeds.  fruiU.  vegeta- 
bles, tea.  spices,  and  Oubsn  sugar  were  particularly  Isrge."    •    •    • 

Again  quote :  "  ImporU  for  consumption  dur^ig  the  8-month 
period  ending  with  Msrch  19M  showed  an  Increase  of  $88,000,000, 
or  22  percent,  in  compariaon  with  the  asms  period  of  1934.  Approx- 
imately 80  percent  of  thto  expansion  resulted  from  an  increase  m 
imports  of  farm  producU.  Imports  of  farm  producU  began  to 
enter  ear  msrkets  In  substantial  quantttlss  during  the  last  half  sf 
1984.  aad  during  1936  they  have  became  Increasingly  heavy." 

Again:  "  Since  the  first  of  ths  year  a  total  of  24.759.000  sqturs 
yards  of  ootton  doth  has  arrived  in  the  United  States.  «f  whl^ 
18.721.000  square  yards,  or  68  ptfcent.  were  from  Japan.    Daring 
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til*  flrat  qnartcr  toUl  •rrlTmls  h«»«  Mpmmtcd  betw»«n  1  and  1% 
pireant   of  tb«   total   domMtie  prodttctlon  ot   cotwubl*   cotton 

This  ooMM^tht  on  our  tana  miurket  la  stMBw  to  tiM  <■•  tbrt 
la  twtnc  made  on  Xhm  Amailcan  marfeata  «*  l«*er  and  todwU^ 
It  la  at  one*  appartat  that  tha  praraUlnff  American  Po"<a"  •»* 
»»fr""'"fl  •  i>*w  damatation  of  farm  and  factory  In  tba  vnUmX 
tttitM.  la  ttacf*  anyona  ao  footuh  aa  to  ballaT*  tbat  a  condluon 
ttoli  appaartac  la  Canada.  In  Great  Britain.  In  Franca.  In 
Is'ltal*    or  tn  Ruaala  woald  not  tM  cbackad  oT«mlght 

«  Mw  •eoaomlc  poUey  inatiOlad  whicn  would  ta**  can  ct  ttoa 

■atlonal  waUara? 

Again,   the  preliminary   flfuraa  for  tbm  flHonth  of  March   1935 
our  merchandialng  trade,  by  S-bmhIII  yarloda.  la  aa  foUowa: 


and  Importa 


Macci»- 
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AmIb.  tm  tbla  mam  tapott  w  tad  that  d -jrtnc  tlia  flrat  3  month* 
•C  t^bla  yvar  ttaara  «a*  imparted  In  thu  country  gold  and  allvar 
la  airm  of  exporta  of  •S3S.4O0.OOO.  Tou  will  note  that  tha  axcaa* 
of  marchandiae  exporta  ovar  unporta  for  the  first  3  montha  of  thla 
yaar  la  mly  107.464.000.  laavlng  but  ona  deduction  tram  tli*  abova 
flcuraa.  that  tha  ncaa*  of  fold  and  aUver  Importa  ot  tSSA.400,000 
1*  again  batef  uaad  by  fdralcn  purchaaara  to  ouy  our  depredatad 
aacurltlaa  en  a  OO-caai  dollar  baala.  Thla  again  indlcatea  that  tha 
world  la  not  abort  ct  fazada  with  which  to  buy  our  farm  axirplUMa, 
but  that  thay  do  not  want  our  aurpluaaa  of  cotton,  wheat,  tobaoeo. 
and  lard.  "Hiay  ar*  Intaraatad  in  a  good  bargain.  In  aec\irltlaa, 
md  an  taking  advantage  of  it.  The  world  la  not  atlntlng  ItaaU 
OB  toofliv  aueh  world  aurpluaaa  aa  It  naadi.  but  la  buying  thoaa 
aurpluaaa  ft«a  othar  eoontrlaa.  under  tba  doetrlna  of  national 
aaat  tfetwogh  <lli— I  liailai  traatlaa  wbava  thaa*  purchaalng 
^n  banaflt  tbaoM^VM.  Stranga  that  thla  administration 
ba  baaat  with  tha  Maa  that  tha  world  la  hungry  for  our 
wbaat.  aottas.  tobaaao.  and  lard  and  la  bo  poor  that  It  cannot 
buy  thaa  ftooi  vm>  The  fact  atanda  out,  aa  clear  aa  tha  noonday 
■M,  that  all  dtning  the  laat  5  years,  while  tha  900  bartar  traatXa 
balng  made  by  European  countrlaa.  with  thalr  world  eua- 
wava  arranging  under  thalr  national  planning  and 
to  boy.  la*o<ar  aa  poaalbla.  agrteultaral 
thay  could  maka  good  bartar  tradaa. 


Mr.  VANDENBERO.  Mr.  President.  I  have  concluded. 
INrhaps  I  should  add  this  bit  of  Information,  because  it  ts 
algnlflcant  and  iUumtnatlng:  It  la  frequently  urged  that 
there  la  no  way  by  which  foreign  countries  can  buy  our 
goods  or  settle  with  us  for  their  obllgatloxxs  except  by  per- 
in^tntig  them  to  sell  us  more  goods.  There  is  a  point  at 
which  that  argxunent  becomes  irr^utable,  but  I  want  to 
leave  in  the  Rxcokd  before  I  conclude  the  proof  of  the  very 
great  Importance  of  some  other  factors  which  permit  for- 
eign coBtggti  With  the  Unitgd  Stetes  in  a  trade  seoie.  re- 
gardless of  wbether  or  not  we  Inereaae  our  purchasce  fram 
them. 

I  am  now  discussing  foreign  credits  other  than  those 
created  by  triangular  trade.  Referring  to  the  international 
iMtlance  sheet  which  I  have  Just  analysed  for  the  Rsooea. 
I  point  out  that  In  the  first  period  of  the  balance  sheet, 
which  is  from  1896  to  1914 — and  this  is  the  only  normal 
period  on  the  bahinre  sheet — the  United  States  had  a  credit 
against  the  remainder  of  the  world  totaling  $7T7.00O.OOO  for 
shipping  and  freight  charges  paid  on  imports  carried  in 
foreign  vwmIb:  a  credit  of  $3,800,000,000  for  interest  and 
diykleiidi  paid  on  foreign  private  capital  invested  in  the 
U&lted  States:  a  credit  of  $3,230,000,000  for  American  tour- 
Ms'  expenditures  in  foreign  countries:  a  credit  of  $2JS0,- 
Mt,OM  for  Immigrant  remittances  and  charity  i)aid  to  for- 
elgDers:  and  other  incidental  items,  bringing  the  total,  shall 
I  aay.  by-product  credit  available  to  ns  abroad  to  $11,351.- 
•M.OM.  All  this  is  available  to  pay  for  trade  with  us  by 
tarelcn  nations. 

One  thing  more:  Foreign  trade  is  highly  advantageous 
and  much  to  be  desired  when  it  can  be  obtained  at  a  proAt 
to  the  sum  total  of  our  national  economy.  Let  no  maa 
Interpret  me  as  saying  that  I  woold  relax  any  ratktnal 
efforts  to  get  it.  It  is  sfcUl  obtainable  In  some  highly  ener> 
giaed  American  spectaJties.  The  American  motor  trade  Is 
an  fxamplp, 


Ptreign  trade  is  a  great  asset  In  times  of  peace.  In  times 
of  war  it  Is  of  vast  and  unlimited  profit  in  artificial  and 
unwholesome  exports:  but  it  Is  of  equal  hazard  to  our  neu- 
trality and  to  our  ability  to  avoid  and  evade  the  war  con- 
tagion itself.  Thus,  even  when  we  have  it.  it  is  not  an 
unmixed  btasslng.  In  the  large  view,  it  may  become  an 
unspeakable  corse— precisely  as  it  did  in  1914-17.  This  is 
another  thing  to  be  seriously  remembered  at  this  particular 
moment  In  troubled  world  history. 

It  becomes  in  turn  a  peace-time  curse,  Mr.  President,  if  its 
lure  causes  us  to  turn  our  faces  from  the  homeland  toward 
an  alien  mirage.  A  mirage  is  something  pleasant  which 
seems  to  be  but  is  not. 

Mr.  President,  in  conclusion — and  I  have  now  finished 

Mr.  TYDIN08.  Mr.  President,  will  the  Senator  permit 
an  inquiry? 

Mr.  VANDENBERO.  Tes. 

Mr.  TYDINOS.  I  did  not  hear  the  beginning  of  the  Sen- 
ator's address  and  he  probably  has  covered  the  field:  but 
may  I  ask  him  what  conclusions  he  draws  from  his  observa- 
tions? Does  he  favor  no  foreign  trade,  or  how  much  foreign 
trade  does  he  favor,  or  does  he  favor  increasing  the  tariff 
still  more? 

Mr.  VANDENBERO.  Mr.  President,  in  4  minutes  I  will 
have  been  speaking  to  the  Senate  2  hours  answering  the 
exact  question  the  Senator  now  submits,  and.  if  he  will  for- 
give me.  I  will  refer  him  to  the  Racots. 

Mr.  TTDIN08.  I  shall  not.  of  course,  persist  in  my  in- 
quiry if  the  Senator  has  answered  it.  but  I  was  hoping  that 
he  would  say  whether  he  favored  still  higher  tariffs  or 
whether  he  does  not  favor  still  higher  tariffs. 

Mr.   VANDENBERO.    The  Senator  from  Michigan  does, 
favor  them. 

Mr.  TTDINOS.  Then,  he  favors  less  trade  with  the  world 
than  we  now  have? 

Mr.  VANDENBERO.  I  am  not  going  to  answer  the  Sen- 
ator^ trick  question. 

Mr.  TYDINOS.    I  do  not  think  there  Is  any  trick  about  It. 

Mr.  VANDENBERO.  I  do,  because  I  dissent  from  the 
premise.  It  is  like  aslLing  a  man.  "Have  you  quit  beating 
your  wife?  Answer  '  yes '  or  '  no.'  "  It  Just  cannot  be  done. 
[Laughter.] 

Mr.  TTDINOS.  If  the  Senator  contends  that  by  putting 
up  tariff  barriers  that  will  increase  foreign  trade,  of  course, 
his  premise  is  well  taken,  tnit  I  alwajrs  thought  that  the 
purpose  of  putting  a  tariff  barrier  around  the  country  was 
to  keep  foreign  commerce  from  coming  in  and  thereby  de- 
creasing it.  Hm  ausgestion  has  no  more  relationship  to  the 
story  of  the  man  beating  his  wife  than  has  the  answer  of 
the  Senat<M'  to  my  question. 

Mr.  VANDENBERO.  I  realise  that  I  used  a  very  unfor- 
tunate analogy  in  responding  to  the  Senator,  inasmuch  as 
be  has  no  wife  and  cannot  therefore  understand  what  it  is 
I  mean.     [Laughter.] 

In  conclusion.  Mr.  President,  let  me  say  that  no  prudent 
person  will  undertake  to  be  dogmatic  in  diagnosing  the 
present  ills  of  the  body  politic.  Every  honest  view  is  en- 
titled to  fair  assay,  but  no  one  is  entitled  to  say  with  assur- 
ance, "  This  is  the  way."  It  is  in  this  spirit  that  I  have 
submitted  to  the  Senate  my  analysis  of  the  ofllcial  reports 
which  the  Senate  asked  from  the  departments,  and  their 
application  to  other  contemporary  information  and  events. 

My  conclusion  fcrflows: 

It  is  impracticable  and  haardous  doctrine  to  talk  of 
leyapjiirlng  American  progpsrity  by  primary  reliance  upon 
increased  foreign  trade,  because,  except  in  the  case  of  highly 
energized  specialties,  the  old  trade  does  not  and  probably 
will  not  again  exist. 

Mr.  TYDINOS.  Mr.  President,  win  the  Senator  yield 
right  there  Just  in  line  with  what  he  is  saying? 

Mr.  VANDENBERO.    I  yield. 

Mr.  TYDINGS.  One  of  the  highly  energized  specialties 
which  we  should  keep  on  exporting  are  automobiles,  of  which 
we  export  about  10  percent:  would  the  Senator  be  willing  to 
lose  the  foreign  trade  of  10  percent  in  automobiles? 
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Mr.  VANDENBERO.  Mr.  President.  I  discussed  the  auto- 
mobile situation  with  great  frankness  before  the  Senator  ar- 
rived, and  I  have  indicated  my  complete  disagreement  with 
the  automobile-production  thinking  on  the  subject  of  ex- 
ports, although  I  have  expressed  my  gratitude  to  the  Secre- 
tary of  State  for  taking  such  excellent  car^  of  them  if  he  is 
going  to  make  any  more  tariff  bargains. 

Mr.  TYDINQS.  Then,  the  Senator  seems  to  concede  In 
his  last  observation  that,  after  all  the  promotion  of  world 
trade  has  helped  the  automobile  industry,  and  he  is  willing 
to  throw  that  great  benefit  overboard  In  order  to  carry  out 
his  general  policy. 

Mr.  VANDENBERO.  Mr.  President.  I  apologize  to  the 
Senator  from  Nebraska  again,  but  he  will  understand  I 
cannot  permit  that  observation  of  the  SMiator  from  Mary- 
land to  stand  without  comment. 

It  is  my  view  that  when  the  automobile  industry  increased 
its  trade  in  Cuba  under  the  so-called  "bargain"  by  450 
percent,  as  the  State  Department  stated,  using  a  most  elo- 
quent figure,  the  percentage  must  lose  some  of  its  magnitude 
when  reduced  to  actual  sales.  It  is  my  contention  that  if 
and  when  the  automobile  Industry  increases  its  sales  to 
Cuba  to  a  total  of  978  units  at  the  expense  of  the  domestic 
sugar-beet  production  in  the  United  States  primarily — be- 
cause that  is  what  happened — it  will  probaldy  find  it  has 
lost  far  more  than  978  sales  in  the  16  States  where  that 
Industry  has  been  curtailed. 

Mr.  TYDINOS.  The  Senator  makes  a  very  wise  observa- 
tion, and  I  can  follow  Mm  on  that.  In  effect,  it  simply 
means  the  Senator  would  transfer  the  sales  of  automobiles 
from  the  automobile  people  and  supplant  those  sales  with 
more  sales  to  the  sugar-beet  people.  That  is  what  it  boils 
down  to.  as  I  understand.  He  would  take  that  trade  from 
the  automobile  manufacturers  of  Detroit  and  other  places 
and  give  it  to  the  sugar-beet  people.    Is  that  correct? 

Mr.  VANDENBERO.  My  view  is  that  any  export  trade 
which  the  automobile  industry  can  obtain  is  very  much 
worth  while  and  should  be  encouraged  so  long  as  it  is  not 
at  the  expense  of  the  domestic  buying  power,  because  93 
percent  of  the  automobiles  are  sold  in  the  United  States  and 
only  7  percent  are  sold  abroad  under  any  circumstances.  I 
object  to  a  policy  which  threatens  any  factor  of  the  93  per- 
cent while  Just  fishing  for  some  of  the  7  percent.  I  do  not 
believe  it  is  good  business,  in  the  long  run.  for  the  automo- 
bile business  itself. 

Mr.  TYDINGS.  I  appreciate  the  Senator's  viewpoint,  I 
do  not  want  to  be  insistent,  but  is  it  not  a  fact  that  what 
he  really  advocates  Is  taking  the  export  trade  from  the  auto- 
mobile manufacturers  and  transferring  that  amount  of 
domestic  trade  to  the  sugar-beet  producers? 

Mr.  VANDENBERO.  Oh.  no! 

Mr.  TYDINGS.  I  would  not  find  fault  with  the  Senator 
if  he  should  adopt  that  policy.  I  am  trying  to  find  out  if 
that  is  his  policy. 

Mr.  VANDENBERO.  No:  but  I  would  have  the  sugar- 
beet  farmers  in  this  particular  instance  equipped  with  an 
income  to  buy  automobiles  instead  of  havixig  the  Cuban 
sugar  producers  so  equipped. 

Mr.  TYDINOS.  In  other  words,  the  Senator  would  take 
away  the  export  market  for  automobiles  with  the  idea  that 
it  would  help  the  domestic  market  for  automobiles. 

Mr.  VANDENBERO.  No.  I  would  not  try  to  create  an 
arbitrary  export  martcet  with  a  so-called  "  tariff  bargain  " 
which  does  penalize  the  domestic  market  and  the  domestic 
chances  for  sale. 

Mr.  TYDINOS.  According  to  the  Senator's  reasoning, 
why  not  take  away  all  the  export  markets  and  keep  all  the 
money  in  this  coimtry  and  have  no  foreign  trade,  so  we  can 
get  all  the  trade? 

Mr.  VANDENBERO.  The  Senator  may  find  himself  ap- 
proximately in  that  status  whether  he  wants  to  be  or  not. 

Mr.  TYDINGS.  I  do  not  want  to  be,  but  I  am  trying  to 
ascertain  because  I  know  the  Senator  is  a  Presidential  can- 
didate and  I  may  want  to  vote  for  him.    Who  can  tell? 

Mr.  VANDENBERO.  The  Senator  from  Maryland  is  the 
third  gentleman  who  has  risen  on  tbe  other  side  of  the  aisle 
and  tried  to  talk  politics  to  me. 


Mr.  TYDINOS.  The  Senator  is  a  very  candid  man.  as  a 
rule,  and  I  was  hoping  that,  with  his  usual  frankness,  he 
would  give  me  an  answer  to  what  I  thought  were  pertinent 
questions,  namely,  whether  he  would  be  better  satisfied  if 
we  had  higher  tariff  barriers  and  had  no  foreign  commerce, 
because  if  that  were  the  case  our  people  could  buy  more 
from  our  domestic  producers  than  they  can  now  buy  as  a 
result  of  our  foreign  trade.  If  I  understood  the  Senator 
correctly,  that  is  the  essence  of  what  he  said. 

Mr.  VANDENBERO.  I  think  the  Senator  has  put  a  con- 
struction upon  It  which  is  approximately  correct. 

Mr.  TYDINOS.  That  is  all  I  wanted  to  ascertain.  I 
merely  wanted  to  understand  the  Senator's  position.  Be 
may  be  right  about  It. 

Mr.  VANDENBERO.  I  think  the  Senator  has  injected 
into  the  statement,  however,  a  very  shrewdly  prejudicial 
method  of  submitting  the  inquiry,  and  I  dissent  from  some 
of  the  implications  involved. 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  from 
Maryland  a  question? 

Mr.  TYDINOS.  The  Senator  from  Michigan  has  the  floor. 
I  should  be  glad  to  answer  with  his  permission. 

Mt.  VANDENBERO.  With  further  apologies  to  the  Sen- 
ator from  Nebraska,  I  srield  for  that  purpose. 

Mr.  BORAH.  Upon  the  answer  of  the  Senator  from 
Michigan,  is  the  Senator  from  Maryland  willing  to  support 
him  for  the  Presidency? 

Mr.  TYDINOS.  No;  I  cannot  do  so  on  that  platform, 
but  he  may  come  out  for  some  other  things  that  would  be 
even  better  than  that  issue. 

Mr.  VANDENBERO.  That  Is  probably  not  the  most  seri- 
ous question  mark  the  Senator  has  in  mind  as  he  contem- 
plates 1936. 

Mr.  President,  I  was  reciting  my  conclusions  and  I  am 
going  to  finish  them  without  Interruption.  That  involves  no 
suggestion  of  any  hostility  because  of  the  conversation  I 
have  Just  had  with  my  very  able  friend  from  Maryland. 

I  start  again  on  these  conclusions  because  I  had  only  re- 
lated one  of  them  and  I  should  like  to  preserve  their  con- 
tinuity. 

First.  It  is  impractical  and  hazardous  doctrine  to  talk  of 
recapturing  American  prosperity  by  primary  reliance  upon 
increased  foreign  trade,  because  except  in  a  case  of  highly 
energized  specialties,  the  old  trade  does  not  and  probably 
will  not  exist. 

Second.  It  Is  particularly  menacing  to  seek  these  foreign 
penetrations  at  the  expense  of  so-called  "  tariff  bargains  " 
on  a  multilateral  "  favored-nation  "  basis,  which  open  up 
our  domestic  markets  to  new  and  deadly  foreign  competition 
at  a  moment  when  our  industry  and  agriculture  manifestly 
require  more  rather  than  less  protection. 

TUrd.  The  need  for  this  increased  protectlcm  is  beginning 
to  be  clearly  demonstrated  by  contemix)rary  import  figures 
which  show  a  dangerously  increasing  trend  for  which  we 
get  no  possible  compensation,  but  from  which  we  shall  get 
a  new  defiationary  crisis  if  the  trend  continues. 

Fourth.  It  is  impossible  for  us  to  revive  agriculture  on  the 
legitimate  cost-of-production  basis,  inevitably  involving 
American  prices  that  are  higher  than  world  prices  on  our 
surplus  staples,  if  we  continue  to  try  to  sell  these  surpluses 
at  the  domestic  price.  The  world  will  not  buy.  The  two- 
price  system  is  the  only  recourse.  No  less  a  q;>okesman  for 
American  business  than  the  retiring  president  of  the  United 
States  Chamber  of  Commerce  has  recently  proclaimed  his 
conviction  that  a  dual  price  level  is  the  only  possible  answer 
for  agriculture. 

Fifth.  Foreign  trade  Is  useful  in  whatever  degree  it  may 
continue  to  be  claimed  as  a  byproduct.  It  is  fatal  as  a  major 
quest.  The  reliance  of  American  agriculture  and  industry 
and  labor  must  be  the  in-otected  American  domestic  market 
which  gave  us  93  percent  of  our  normal  prosperity  and  which 
can  do  so  again. 

With  which.  Mr.  President,  I  thank  the  Senate  for  its  at- 
tention, and  again  present  my  apologies  to  the  Senator  from 
Nebraska  for  the  delay  in  the  consideration  of  his  pending 
motion. 
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The  PRE8IDINO  OPPICER.  The  question  Is  on  the  mo- 
ttmi  o<  the  Senator  from  Nebraska  that  the  Senate  proceed 
to  the  consideraUon  of  Senate  bill  2357.  proposing  an  amend- 
■ant  to  the  Tennessee  Valley  Authority  Act. 

lir.  IfcKKLLAR.  Mr.  President,  I  desire  to  say  to  the 
Senator  from  Nebraska  that  I  shall  not  detatntbe  Senate 
for  more  than  a  moment.    I  am  tremendousif  laterested  in 

.  wtth  his  bill,  and  shall  not  delay  it. 

President.  I  have  listened  with  some  decree  of  care  to 
just  delivered  by  the  junior  Senator  from  Michi- 
gan (Mr.  VAWMonsM].  I  was  greatly  interested  in  it.  The 
taNn  of  his  troubles  seems  to  be.  as  sUted  by  himself,  that 
tfrtalture  is  now  menaced  by  an  attsence  of  high  tarliXs.  It 
to  also  nungntd.  be  claims.  Iqr  an  attempt  to  recapture  our 
fMUfii  markets  for  agrteolttire;  and  one  of  his  qtMsUoos  was. 
"WlM  le  tiM  sUt«  of  tlM  Union  m  reepeet  to  afrtcultttre?'' 

to  mr  iodfMMt,  ttt  taM  war  t«  te««  tUt  ImC  qnasttoB 
mmmwnt  to  !•  iMMtain  wbai  tlM  fMto  am.  wlMt  tlw  prtotf 
if  fmm  pMiMlf  iMivf  IwM  wtdHa  tlM  ^gtt  J  yiatt  •aA  I 


I  twiTi  tafort  WM,  tnm  Ow  DigwfMnI  of  Commgrgg,  • 

of  prtoM  of  MTUto  Mrtotftiitrftl  mhisimIMm  Id  dMf 

„    It  r»rioitf  ptrMto.   I  b«ltov«  g  iwmgl  of  (Imm  flff« 

«M«lMtel«lf  tMwgr  gftrr  •Mttlon  wbtob  Om  fgngtor 

froai  MMMptoilMM  giUmpUd  t«  ratot  here  todgjr, 

fim  X  takg  oora.  Xn  Jamiarr  tMI  oom  wgs  worth  » 
iiBts  per  biMhel.  In  January  1M4  it  wts  worth  a  eenU  ptr 
tashel.  In  January  10M  it  wgf  worth  91  cenU  per  bushel— 
an  Increase  in  the  price  of  one  of  our  great  agrlctUtural  com- 
modlUgg  Irom  23  oenU  per  bushel  to  91  cents  per  bushel! 
It  seemg  to  me  aU  the  questions  which  the  Senator  raised 
about  com  are  answered  in  those  three  figures. 

Next  I  take  wheat.  In  January  1933  the  price  of  wheat 
was  43  cents  per  bushel.  In  January  1934  it  was  84  cents 
per  busheL    In  January  193S  it  was  $1,008  per  bushel. 

Sleers,  good  to  choice,  in  Chicago:  January  1933,  $5.09 
per  hundred  pounds;  January  1934.  $5.50  per  hundred 
pounds:  January  1935.  $10,875  per  hundred  pounds. 

Hogs.  January  1933.  $2.94  per  himdred  pounds;  January 
1934.  $3.38  per  hundred  pounds:  January  1935.  $7.98  per 
huiidred  poimds — practically  $8  a  hundred. 

Cotton.  January  1933.  6  cents  per  pound;  January  1934.  11 
cents  per  pound;  January  1935.  12.7  cents  per  poimd. 

Tobacco.  January  1933.  $10.41  per  hundred  pounds;  Janu- 
ary 1934.  $14.08  per  hundred  pounds:  January  1935.  $2136 
per  hundred  pounds. 

Wool.  January  1933.  20  cents  per  poimd;  January  1934. 
42.5  cents  per  pound:  January  1935.  27.4  cents  per  pound — 
the  only  instance  of  a  faU  In  price  of  any  of  these  com- 
BKKUtke. 

Butter,  as  to  which  the  Senator  from  Michigan  comi>lained 
that  the  price  was  going  down:  In  January  1933  the  price 
of  butter  was  18  cents  per  pound;  in  January  1934,  18  cents 


per  pound:  in  January  1935.  at  the  time  when  these  imports 
were  coming  in.  30  cents  per  pound. 

Cheeee,  whole  milk.  Wisconsin  dairies,  January  1933.  12 
cents  per  pound:  January  1934.  12  cents  per  pound:  January 
1935.  16  cents  per  pound. 

Wheat  flour,  gtandard  patents,  January  1933.  $3.79  per 
barrel:  January  1934.  $6.83  per  barrel:  January  1935.  $7.31 
per  barrel. 

Beef,  fresh.  January  1933,  10  cenU  per  poimd:  January 
1934.  8  cents  per  pound:  January  1935.  15  cents  per  poimd. 
Hftiwa,  January  1933,  10.7  cents  per  pound:  January  1934. 
IIJ  cents  per  pound;  January  1935.  16.5  cents  per  poimd. 
Mr.  President,  theee  are  the  principal  agricultural  prod- 
ucts of  America.  Without  a  single  exception  they  have  sll 
advanced  in  price.  In  every  case  these  agricultural  prod- 
neU  have  constantly  advanced  from  1933  to  lf33;  and  yet 
tiM  fcnator  from  Michigan  to  undertaking  to  find  fault 
wllb  tiMM  tfiOMiidoitf  gdiTMMOf  Ifl  fttt  agrlottttyral  prod- 
ttfto,  iMakif  ttiat  tnuto  agfoomonto  *ro  *  motuMO  to  ttao 
lifmon,  Md  proMiii-^r  iMltotoo  iro  hurtful  to  ftrmorf, 
S  Mr  to  him  tlMt  tlw  iumm  U  thto  oountrr  who  •/•  rtto- 
Iflg  thiio  pwiuoti  will  Doi  ■#?••  wlih  him  In  ortttotoliif 
«h*t  to  bttof  doM  bf  tho  Ooirtmmonl  In  thto  eonaoetlon. 
Ttao  peltotoo  of  tho  A,  A,  A,  tad  forolfn'trgdo  agroononte 
•TO  til  helping  to  put  tho  farmori  in  boUor  ooodltion  than 
thor  havo  boon  for  yearg. 

Mr.  Prooldont.  I  ask  unanimous  consent  thftt  there  mar 
bo  printod  tn  tho  IUooko  a  detailed  sUtomont.  given  me  by 
the  Department  of  Commerce,  showing  these  various  prices 
at  various  dates. 

The  PRESIDINO  OFFICER.  Without  objecUon,  it  to  so 
ordered. 

Mr.  McKELXjAR.  One  other  matter,  Mr.  President:  I 
have  before  me  a  table  of  the  principal  nonagricultural 
products,  also  fximished  by  the  Department  of  Commerce, 
showing  in  like  manner  a  constant  increase  in  prices  since 
January  1933.  up  to  March  1935.  I  ask  unanimous  consent 
that  this  table  may  be  printed  in  the  Rscou. 

The  PRESIDINa  OFFICER.  Without  objection,  it  to  so 
ordered. 

Mr.  McKELLAR.  Let  me  say  that  in  my  judgment  these 
figures  constitute  a  complete  answer  to  every  contention 
made  by  the  Senator  from  Michigan.  We  have  tried  time 
and  again  since  I  have  been  in  the  Senate  these  shopw(Hix 
and  fruitless  policies  of  higher  tariffs  on  agricultural  prod- 
ucts. They  do  not  protect.  They  do  not  increase  iHlces. 
Such  tariffs  have  failed  the  farmer  time  and  again.  The 
new-deal  policies  have  not  failed  the  farmers.  They  have 
increased  prices.  In  like  manner  these  trade  agreements 
are  giving  us  additional  markets  abroad,  and  thereby  en- 
hancing prices.  ITiey  are  aiding  the  farmers,  and  I  believe 
the  farmers  know  it. 
The  tables  referred  to  are  as  foUowa: 
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.278 
.815 
.460 
.806 
.768 
.040 
.OM 
.040 

$11 500 
11500 
11600 
11500 
14  300 
11000 
15.800 
11200 
17.000 
17.000 
17.000 
17.000 

BOOM 
.025 
.09 
.0» 
.OH 
.OH 
OH 
OM 
.09 
.OM 
.OH 
.OH 

81.49 
L4H 
L4M 
I.4M 
L4M 
L4M 
I.6M 
LSM 
LMB 

Lon 

LBS 

LBH 

M87e 

0.803 
11065 
ILOU 
1L3M 
11  SM 
11  IM 
11000 
11010 
11  3W 
11368 
11500 

8LO0O 

Pahniary ~.«... 

March 

tfi^u;:;:.—- 

JUDt 1    . 

LOM 
LBBS 
LBM 
LOU 
LOOO 

July 

August 

Septambar ...... 

LOU 
LOOO 
L613 

Ootobar 

l.TOO 

Novambar.... 
Dacembar 

L700 

L7ao 

Ya« 

i.wa 

.007 

.(88 

.OM 

.609 

3.667 

.567 

15.240 

.OH 

1.512 

14  118 

11  SM 
19.000 
10.000 
11  OM 
11000 

loom 

17.  BM 
11000 
16.000 
11000 
11000 
MOM 

LBH 

ISM 
January 

i.n« 

1.775 
1.778 
1.778 
L780 
L780 
1.700 
LOSS 
1.028 
1.024 
L028 
1.035 

,MM 

.046 

(ISO 

.050 

.OM 

.OM 

.OM 

.M7 

MO 

.061 

.040 

.M7 

OM 

.101 
.1« 
.IW 
.105 
.105 
.MB 
.107 
.113 
.116 
.120 
.110 
.114 

.650 
.650 
.650 
.650 
.678 
.550 
.550 
.550 
.550 
.550 
.650 
.606 

1073 

1/74 
1073 
41M 
417B 
4300 
41M 
4100 
4103 
4100 
4100 
4100 

.OM 
.040 
.040 
.OM 
.940 
.040 
OM 
.040 
.040 
.040 
.040 

.ow 

17.000 
17.000 
17.000 
17. 2M 

iinnn 

18.000 

uooo 

11000 
18.000 
11 000 
11000 
11000 

!09 

OH 

.Ml 

.033 

.0B3 

.BM 

OM 

OM 

.030 

.030 

.030 

Lom 

L060 
l.OM 
LS78 
L870 
LOM 
LOM 
LOM 
LOM 
LB60 
LIW 
LOM 

L7D0 

Fabruary 

Mareh..^    

April      .    ,   ,    

too 

OM 
.IM 
IM 
OM 
OM 
088 
OSS 
OM 
000 
110 

L700 
L700 
L700 

May 

Joaa. 

July 

L8M 
LBM 
1.810 

August ....... 

Saptaiah* 

Octobar 

NovMnbar 

LBOO 
1.800 
1.800 
L80e 

D«»mbsr 

LOOS 

Ya« 

l.TW 

.100 

.OM 

.100 

.M7 

4131 

.040 

17.003 

.09 

L«7 

17.  Ol 

L777 

lOU 
January  

1.530 
L550 
1.U0 

.130 
.111 
.IM 

.048 
.M7 
.M7 

.110 
.lU 
.110 

.000 

.000 
.600 

4  180 
41SS 
4180 

.040 
.OM 
.OM 

11000 
11000 
11000 

.030 
.OM 

L650 
LOM 
LOM 

11000 
11000 
11000 

LBOO 

FMmtary 

L800 

uSS7.. :;i: 

LBM 

>  No  Quotation. 

Souics:  Bunaa  of  Labor  Statistics.  U.  8. 

Departmaot  of  Labor. 

Mr.  PRAZIER.  ICr.  President,  will  the  Senator  from 
Tennessee  jrield? 

Ifr.  McEEXJLAR.    I  yield  the  floor. 

Mr.  AUSTIN  obtained  the  floor. 

Mr.  FRAZIER.  I  wish  to  ask  the  Senator  from  Tennessee 
a  question. 

Mr.  McKELLAR.    I  shall  be  very  glad  to  answer  it. 

Mr.  FRAZIER.  I  do  not  think  the  Senator  from  Michigan 
[Mr.  Vakdenbesg]  complained  at  all  about  the  increase  in 
prices  of  farm  products. 

Mr.  McKELLAR.  He  asked,  "What  is  the  state  of  the 
Union  in  respect  to  agriculture?  "  and.  of  course,  we  all  know 
that  the  principal  question  in  agriculture  is  what  the  fanner 
is  going  to  get  for  his  products. 

Mr.  FRAZIER.  The  objection  be  zalaed  was  to  the  im- 
ports that  are  coming  in. 


Mr.  McKELLAR.  Yes;  but  suppose  imports  are  coming  in: 
We  have  the  indisputable  fact  that  while  imports  may  tempo- 
rarily be  coming  in,  to  a  greater  degree  the  prices  of  farm 
commodities  are  constantly  going  up.  Therefore,  the  Ameri- 
can farmer,  instead  of  being  injured,  is  being  greatly  benefited. 

Mr.  TYDINGS.    Mr.  President 

Mr.  FRAZIER.    Prices  have  gone  up,  generally  speaking, 

since  1932  and  1933;  but  I  desire  to  give  some  figtires  from  the 

Agricultural  Department  for  the  week  ending  May  4: 

Bonded  stocks  of  other  grains  in  United  States,  ciirrent  week: 
From  Argentina,  wheat.  855,000  bushels;  corn.  678,000  bushels;  oata. 
1.411.000  bushels:  rye,  110,000  bushela. 

Then  from  Poland  there  were  imported  116,000  bushels  of 
oats  and  1.115,000  bushels  of  rye.  The  importation  of  rye  is 
well  over  a  million  bushels  for  that  week. 

I  have  here  a  statement  from  a  man  connected  with  the 
milling  trade  in  New  York  commenting  on  these  imports. 
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Mr.  IfcKBLLAR.  H  the  Senator  wtll  wait  Just  a  moment. 
be  ha«  referred  to  a  week's  importation.  That  might  have 
been  brought  about  by  the  fact  that  there  has  been  a  tery 
great  increase,  so  I  am  told — I  cannot  speak  from  experi- 
ence—in  the  demand  for  rye.  because  of  the  fact  that  the 
proUbitlon  amendment  has  recently  been  repealed.  I  do  not 
know  whether  or  not  that  Is  true.  It  may  be.  I  do  not  think 
tha^  Senator's  figures  are  Important,  however,  because  they 
refer  to  too  short  a  term.  One  week's  figures  about  Imports 
do  not  tell  the  story.  Besides.  I  am  informed  that  rye  has 
increased  enormously  in  price,  to  the  great  advantage  of  the 
rye  farmers. 

ifr.  PRAZncR.  llr.  PrMMmt.  this  man  from  New  York. 
In  the  milling  businew.  makat  this  statement  in  a  telegram: 

Not*  how  ry  la  pouring  in  from  abroad.    Not«  that  rtocks  of  ry* 

In  the  Tlalble  ar«  8.5M.000  InuheU.     Th*  t^tlmatad   rye  crop  U 
40.000.000  butheU.  rermiu  16.000.000  laat  Tear. 

That   is   the   estimated   crop   for   the   coming   season — 
40J00J00  buiiiela  as  against  16.000.000  busheb  last  year. 
This  man  goes  on  and  makes  this  statement  : 

X  b«ar  tha  disuilerlaa  ara  aalllng  tbalr  com  and  biiylng  rye.  dua 
to  Ita  chaapnaaa. 

The  price  of  rye  has  not  gone  up  anywhere  in  comparison 
with  the  increase  in  the  price  of  com. 

Mr.  McKELLAR.  I  will  say  to  the  Senator  that  I  do  not 
know  as  to  that;  but  I  desire  to  ask  the  Senator  a  question. 
Is  he  in  favor  of  doing  away  with  present  administration 
syatcm  of  increasing  prices  for  the  farmers,  or  is  he  in  favor 
of  returning  to  the  system  of  increasing  the  tariff? 

Mr.  FRAZIER.  I  wish  to  say  to  the  Senator  from  IVn- 
oessee  that,  of  course.  I  am  not  in  favor  of  reducing  the 
amount  of  farm  products  that  can  be  raised  by  our  own 
people  and  letting  them  be  imported  from  other  countries. 

Mr.  McKELLAR.  The  Senator  recalls  perfectly  well  that 
until  1932  we  undertook  to  raise  the  prices  of  farm  products 
by  increasing  the  tariff  rates.  I  say  "  we."  I  did  not  join  in 
that  enterprise — I  voted  against  it — and  I  do  not  know 
whether  the  Senator  did  or  not;  but  the  Congress  under- 
took to  do  that,    llie  Senator  recalls  that. 

Mr.  FRAZIER.    I  remember  that. 

Mr.  McKELLAR.  And  the  Senator  knows  that  it  did  not 
have  that  effect,  does  he  not?  The  Senator  does  not  wish  to 
go  back  to  that  high-tariff  system,  does  he? 

Mr.  FRAZIXR.  I  never  thought  the  farmer  got  a  square 
deal  in  that  tariff  legislation. 

Mi.  McKELLAR.  Whether  or  not  the  farmer  got  a  square 
deal,  agricultural  prices  did  not  go  up.  did  they? 

Mr.  FRAZIER.    No;  they  did  not. 

Mr.  McKELLAR.  Under  the  present  arrangement,  agri- 
cultural prices  have  gone  up  constantly,  have  they  not? 

Mr.  FRAZIER.  Weil,  of  course,  a  number  of  things  figure 
In  that  matter. 

Mr.  McKELLAR.  I  know;  but  surely  the  Senator  from 
North  Dakota,  as  strong  a  friend  of  the  farmer  as  he  Is  con- 
stantly saying  he  is — and  I  know  he  is — is  not  in  favor  of 
turning  down  a  system  which  has  raised  the  prices  of  farm 
products  to  the  farmer,  is  he? 

Mr.  FRAZIER.    Oh.  I  want  to  see  the  prices  stay  up. 

Mr.  McKELLAR.    I  am  glad  to  hear  the  Senator  say  that. 

Mr.  FRAZIER.  I  desire  to  read  a  sentence  from  the  con- 
ekMttng  part  of  the  telegram  from  this  nprHntettre  of  the 
of  New  York  on  the  subject  of 


Itoiaaa  tha  rya  farmera  ara  protaetad  with  tba  propar  duty.  th«j 
ara  Uabla  to  gat  38  cantt  per  busbal  for  tbatr  ISU  rya  crop. 

Mr.  McKELLAR.  Right  there.  I  recall  and  the  Senator 
from  North  Dakota  recalls  that  in  1930.  1931,  1932.  and  1933. 
pvliaps.  the  same  cry  was  raised  about  wheat — that  unlesa 
w  bad  a  higher  tariff  on  wheat,  wheat  would  go  down  In 
prtot;  but  wheat  went  down  even  m'hen  we  did  put  an  in- 
creased tariff  on  it.    The  Senator  recalls  that? 

Mr.  FRAZIER.    Oh.  yes:  I  know  that. 

Mr.  McKELLAR.  Why  doea  the  asnatar  want  to  try  out 
again  a  thewy  which  has  been  repudiated  by  the  facts  in 
agricultural  prle«f 


Mr.  mAZIER.  The  fact  Is  that  I  do  not  like  to  see  rye 
coming  into  the  United  States,  cutting  down  our  markets. 
Rye  is  worth  only  about  half  the  price  of  com. 

Mr.  McKELLAR.  That  simplifies  the  situation  very  much. 
The  Senator,  then.  Is  talking  about  rye,  and  he  is  in  favor  of 
the  splendid  Increases  in  the  prices  of  all  other  agricultural 
products.    Is  not  that  true? 

Mr.  FRAZIER.  I  certainly  am  in  favor  of  increases  in 
prices,  but  I  should  like  to  see  the  nre  farmers  protected,  and 
the  flax  and  other  fanners  protected. 

Mr.  McKELLAR.  Does  the  Senator  stiU  have  faith  that 
they  might  be  protected  by  a  protective  tariff? 

Mr.  FRA21IER.  Of  course;  there  is  no  question  that  If  the 
tariff  on  rye  were  higher — it  is  only  15  cents  a  bushel — if  it 
were  double  what  it  ts  it  would  result  either  in  the  price  of 
rye  being  raised  or  a  good  deal  of  the  Imports  of  rye  being 
kept  out. 

Mr.  McKELLAR.  The  Senator  recalls  the  situation  sev- 
eral years  ago  in  connection  with  the  tariff  on  wheat.  His 
recollection  about  the  tariff  rate  will  be  better  than  mine. 
Let  us  assume  that  it  was  21  cents  a  bushel. 

Mr.  FRAZIER.    It  was  42  cents. 

Mr.  McKELLAR.  Forty-two  cents  a  busheL  It  was  21 
cents,  and  the  Congress  raised  that  to  43  cents,  according  to 
the  recollection  of  the  Senator? 

Mr.  FRAZIER.    That  is  the  figure  to  which  it  was  raised. 

Mr.  McKELLAR.  It  was  about  half  that,  and  we  raised 
it  to  42  cents,  and  the  price  of  wheat  went  down  the  next  day. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  from 
Tennessee  yield  to  me? 

Mr.  McKELLAR.    I  yield. 

Mr.  TYDINGS.  I  take  it  for  granted  that  the  Senator  U 
making  an  answer  to  the  remarks  of  the  Senator  from 
Michigan,  and  in  that  connection  may  I  ask  the  Senator 
from  Tennessee  whether  the  Senator  from  Michigan  re- 
ferred to  the  international  balance  sheet  prepared  by  Mr. 
Peek? 

Mr.  McKELXAR.    Yes;  he  did. 

Mr.  TYDINOS.  Anyone  who  will  read  that  document  will 
see  that  we  have  a  visible  and  invisible  balance  of  trade 
with  the  world  of  $381,000,000.  Yet  Mr.  Peek  claims  that 
because  we  bought  gold  we  turned  that  favorable  balance 
of  trade  into  an  unfavorable  balance  of  trade. 

Let  me  point  out  that,  in  my  judgment,  that  is  an  error 
on  the  part  of  Mr.  Peek,  because  when  we  bought  that  gold 
we  gave  paper  money,  in  effect,  for  the  gold,  and  we  have 
the  gold.  In  the  gold  we  have  an  asMt.  Mr.  Peek  counts  our 
gold  as  a  liability.  Certainl:*,  if  we  gave  our  money  for  that 
gold  and  put  the  gold  into  the  Treasury,  we  still  have  the 
gold,  and  that  asset  offsets  the  liability:  so  we  still  have  a 
favorable  balance  of  trade  of  $381,000,000  according  to  Mr. 
Peek's  own  statement.  Therefore  the  remarks  made  by 
the  Senator  from  Michigan  were  not  accurate  if  they 
were  bcised  on  this  statement,  because,  in  spite  of  Mr.  Peek's 
own  reasoning,  we  maintained  a  favorable  balance  of  trade 
of  $381,000,000  for  the  year  1934.  and  there  cannot  be  set 
up  as  a  liability  the  goM  we  bought,  as  Mr.  Peek  attempts 
to  do.  unless  he.  at  the  same  time,  sets  up  that  gold  as  sm 
asset,  becauM  we  have  the  gold  which  we  bought,  and  we 
could  sell  that  gtdd  tomorrow  and  get  our  money  back. 

Mr.  McKELLAR.  Mr.  President.  I  thank  the  Senator, 
and  I  agree  with  him  entirely.  My  judgment  Is  that  if  this 
country  should  undertake  to  do  away  with  Its  foreign  trade, 
it  would  make  the  most  monumental  »"»«»ftkf  it  would  be 
possible  to  make. 

Mr.  TYDINOS.  wni  the  Senator  permit  one  more  In- 
terruption? 

Mr.  McKELLAR.    Yea. 

Mr.  TYDINOS.  A  simple  Illustration  of  what  I  have  been 
attempting  to  point  out  would  be  a  case  such  as  this:  Sup- 
pose a  grocer  bought  two  and  a  half  doam  eggs  for  a  dollar; 
he  would  give  the  farmer  a  dollar  for  the  eggs;  he  would 
have  the  two  and  a  half  dozen  eggs  in  his  store  ready  to  be 
sold  at  some  future  time.  But  under  Mr.  Peek^  reaaaning, 
he  woukl  set  up  the  dollar  as  a  Uabillty.  because  the  grocer 
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paid  a  dollar  for  tix»e  eggs,  and  he  would  not  set  op  the 
two  and  a  half  doaen  eggs  which  he  had  In  his  store  as  an 
asaet.  which  he  could  immediately  aell.  and  get  back  his 
dollar,  and  probably  some  profit.  That  ki  the  reasoning 
In  this  whole  matter,  and  it  Is  specious,  I  ttdnk  Mr.  Peek 
is  sincere,  but  he  is  not  aocormte.  In  spite  of  Mr.  Pe^'s 
statement,  we  still  have  a  proven  risible  and  invisible  bal- 
aaee  of  trade  with  the  world  of  $381,000,000.  and  the  Sena- 
tor from  Michigan  [Mr.  Vamwbmo],  who  is  a  Presidential 
candidate.  I  understand,  woold  throw  away  that  favorable 
balance;  he  would  stop  trading  with  the  world,  he  would 
have  leas  commerce,  and  if  we  had  less  commerce,  we  would 
have  less  employment.  He  is  proceeding  on  the  theory  that 
evenrthing  the  administration  has  done  has  been  wrong  be- 
cause it  has  constricted  our  market;  yet  he  would  go  stffl 
further  by  lopping  off  our  foreign  trade. 

Mr.  BLACK.  Mr.  President.  wiU  the  Senator  from  Ten- 
nessee yield? 

Mr.  McKELLAR.    I  yield. 

The  PRESIDINa  OFFICER.  The  Oenator  from  Vermont 
has  the  floor. 

Mr.  McKEU^AR.  I  (fid  not  understand  that.  Of  coarse 
then  I  yield  the  floor  and  take  my  seat. 

Mr.  BLACK.  I  thought  the  Senator  from  Tennessee  had 
the  floor. 

Mr.  NORRIS.    A  point  of  order. 

The  PRESIDINO  OFFICER.    The  Senator  win  state  it. 

Mr.  NORRIS.  I  make  the  point  of  order  that  the  Sena- 
tor from  Vermont  cannot  farm  out  the  time  without  losing 
the  floor  hlras^. 

Mr.  TYDINOS.    I  beg  the  Senator^  pardon. 

Mr.  McKELLAR.  I  did  not  know  I  had  yielded  the  floor. 
I  have  Just  yielded  to  the  Senator  from  Alabama  IMr.  Black] 
to  ask  the  Senator  from  North  Dakota  tMr.  Prazick]  a 
question,  which  I  think  ought  to  be  a^ed. 

Mr.  NORRIS.  The  Senator  from  Vermont  has  had  the 
floor  a  long  time,  but  other  Senators  have  been  doing  the 
talking.  What  I  am  objecting  to.  and  I  think  it  is  hardly 
necessary  to  call  it  to  the  attention  of  Senators,  is  that  they 
are  simply  helping  the  Senator  from  Vermont  to  carry  on  a 
one-man  flllbuster.  He  is  doing  that  without  himself  talk- 
ing.   We  ought  to  compel  him  to  do  the  talking. 

Mr.  BLACK,  wm  the  Senator  from  Vermont  yield  to  me 
for  a  question? 

Mr.  AUSTIN.    I  yield  for  a  question. 

Mr.  BLACK.  The  Senator  from  North  Dakota  made  a 
statement  alxtut  rye  and  its  value,  and  he  said  he  was  fearful 
the  producers  of  rye  would  get  only  25  cents  a  bushel  next 
year.  AD  I  wanted  to  find  out  was  what  the  price  of  rye  is 
today,  and  If  the  price  did  not  go  down  to  7  cents  when  it  was 
at  its  lowest. 

TUOCESSn  VAUXT  AUTROaZTT 

Mr.  NORRIS.    I  raise  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It 

Mr.  2«ORRI8.  I  object  now  to  the  Senator  from  Vermont 
yielding  the  floor  for  other  Senators  to  make  flc>eeches  unless 
the  Chair  holds  that  he  loses  the  floor  by  doing  so. 

The  PRESIDING  OFFICER.  Tim  point  at  order  is  sus- 
tained. The  question  is  on  the  motion  of  the  Senator  f  ixMn 
Nebraska  £Mr.  NoaaisJ.  that  the  Senate  proceed  to  the  eon- 
sideraUon  of  Senate  bill  2S57.  ix^oposing  to  amend  the  Ten- 
nessee Valley  Authority  Act.  The  Senator  from  Vermont 
will  proceed  in  order,  and  can  yield  only  for  a  question. 

Mr.  urwiS.  Mr.  President,  will  the  Senator  yield  to  me 
for  only  a  moment? 

Mr.  AUSTIN.    Certainly. 

Mr.  UEWIS.  I  overheard  the  Senator  from  Maryland  [Mr. 
Trvmcsl  referring  to  the  Senator  from  Michigan  [Mr.  Van- 
SKKBiac]  as  seeking  the  Presidency,  or  the  nomination.  I 
aak.  Should  not  my  able  friend  from  Maryland  secure  the 
presenoe  of  the  Senator  from  Michigan,  if  there  is  to  be  a 
reflection  on  his  character  and  intdlect,  by  the  intimation 
that  he  would  be  so  unwiae  as  to  take  the  RepuWcan  nomina- 
tion for  the  Presidency?     [Laughter J 


Mr.  AUSTIN.  Mr.  President.  If  that  quesUon  wetv 
addressed  to  me.  I  am  Inclined  to  think  that  I  should  answer 
in  the  afBrmative. 

WASHIIfGTOM-UMCOIJr  MPIOItlAL-CSTTYSBUSO  BOXTLXVAtB 

The  PRESmmo  OFFICER  (Mr.  Shipstxao  in  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  the  joint  resolution  (S.  J.  Res.  43)  for  the 
establishment  of  a  commission  for  the  construction  of  a 
Washington-Lincoln  Memorial -Gettysburg  Boulevard  con- 
necting the  present  Lincoln  Memorial  in  the  city  of  Wash- 
ington with  the  battlefield  of  GeUysburg  in  the  State  of 
Pennsylvania,  which  were,  on  page  2,  line  1.  to  strike  ovt 
"  10  "  and  insert  "  13  ";  on  the  same  page,  line  8,  after 
"Senate",  to  Insert  "the  Chief  of  the  Bureau  of  Public 
Roads.  Department  of  Agriculture;  the  Director,  National 
Park  Service,  Department  of  Interior;  Engineer  Commis- 
sioner of  the  District  of  Columbia  ";  on  the  same  page,  line 
20,  after  the  word  "  plans  ",  to  Insert  "  in  cocq;>eration  with 
the  Bureau  of  Public  Roads.  Department  of  Agriculture:  the 
Highway  Departments  of  Pennsylvania,  Maryland,  axtd 
District  of  Columbia",  and  on  page  3.  line  17,  after  the 
word  "  enacted  ",  to  insert  a  comma  and  "  provided  such 
eiwhling  legislation  stipulates  that  the  said  highway  or  bou- 
levard shall  be  constructed  by  the  Highway  Departments  of 
Pennsylvania.  Maryland,  and  District  of  Columbia,  under 
the  supervision  of  the  Chief  of  the  Bureau  of  Public  Roada. 
Department  of  Agriculture,  from  funds  provided  by  the  said 
State  of  Pennsylvania,  the  said  State  of  Maryland,  and  the 
District  of  Columbia,  Including  any  future  allocation  of  Fed- 
eral-aid highway  funds  or  grants  to  the  said  States  of  Penn- 
syivania.  Marjiand.  and  to  the  District  of  Columbia.  The 
passage  of  this  act  does  not  commit  the  United  States  to 
build  the  said  highway  or  boulevard  at  Federal  expense,  and 
if  authorised  the  Federal  funds  for  the  ccmstruction  of  the 
said  highway  or  boulevard  will  be  the  allocations  that  may 
accrue  to  the  said  States  and  the  District  of  Columbia  in 
future  appropriations  of  Federal-aid  highway  and  grant 
funds.  Any  appropriations  under  the  authority  of  this  act 
shall  be  deducted  from  the  next  regular  apportionment  or 
allocation  of  Federal-aid  highway  fimds  or  Federal-grant 
highway  funds,  under  existing  or  future  authorizations  as 
determined  by  the  Secretary  of  Agriculture,  to  Pennsylvania, 
Maryland,  and  the  IXstrict  of  Columbia." 

Mr.  TYDINOS.  I  am  f  amOiar  with  the  amendments  made 
by  the  House  of  Representatives  to  this  Joint  resolution.  It 
Is  a  local  matter,  and  I,  therefore,  move  that  the  Senate 
concur  in  the  amendments  of  the  House. 

The  motkn  was  agreed  to. 

PUVTIHG   OF   AODmONAL    COPIES   OF   HXAaXHGS   OH   BAmOMI   ACT 

or  less 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
concurrent  resohition  (H.  Con.  Res.  20).  which  was  read, 
as  fallows: 


»y  the  n<nL»e  of  Repreaentutives  {the  Senate  con^ 
curring) ,  "Riat  In  accordance  with  paragraph  8  of  section  2  of  tha 
Printing  Act  approved  M&rcii  1.  ld07.  the  Committee  on  Banlctng 
and  Currency  of  the  HotxBe  of  Representatlvee  be,  and  is  hereby, 
•mpoweMd  to  have  printed  for  Ita  use  1.000  copies  of  the  hearings 
held  dxirlng  tlie  current  Mvlon  before  said  committee  relative  la 
the  bill  (H.  R.  5357)  to  provide  for  the  sound,  effective,  and  unlii- 
terrupted  operation  of  the  banking  system,  and  for  other  purposea. 

Mr.  HAYDEN.  I  am  familiar  with  the  subject  matter  of 
the  concurrent  resolution  Just  read,  and  I  am  prepared  to 
state  that  the  printing  of  additional  copies  of  the  hearings 
is  necessary.  I  therefore  move  that  the  Senate  concur  in 
the  concurrent  resolution. 

The  motion  was  agreed  to. 

rmjonssKK  valuct  ATmioRirr 
Tlie  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  NoeaiB  to  proceed  to  the  c(»isideration  of  the  bill  (S, 
2357)  to  amend  an  act  entitled  "An  act  to  Improve  the  navi- 
gability and  to  provide  for  the  flood  control  of  the  Tennessee 
River:  to  provide  for  reforestation  and  the  proper  use  of 
marginal  lands  in  the  Tennessee  Valley;  to  provide  for  the 
agricultural  and  industrial  development  of  said  valley;  to 
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provide  for  the  natlorwil  defense  by  the  cremtton  of  a  oorpo- 
ratlon  for  tne  operation  of  Oovenunent  properties  at  and 
DMr  Muscle  Sboalt  In  the  SUte  of  Alabama;  and  for  other 
pvpoaes  ",  approved  May  18.  1933. 

Mr.  AX78TIN.  Mr.  President,  the  Senator  from  Vermont 
Is  not  conducting  a  filibuster  at  aH  Up  to  this  time  he  has 
not  had  an  opportunity  to  address  the  Senate  respecting  the 
pending  question. 

The  matter  before  us  is  whether  the  Senate  will  agree  to 
ptoceed  with  the  consideration  of  Senate  bUl  2357,  which  Is  a 
measure  Introduced  by  the  Senator  from  Nebraska  [Mr. 
Noitisl  for  the  purpose  of  amending  the  Tennessee  Valley 
Authority  Act  of  1M3. 

I  object  to  proeMdtaf  to  the  consideration  of  that  bill 
for  certain  reasons  which  I  shall  endeavor  to  present  to  the 
flonate  with  as  much  moderation  and  self-control  and  fair- 
was  as  the  place  and  the  occasion  and  the  consideration  of 
this  question  permit.  I  make  that  comment  by  way  of  intro- 
duction because  I  beUeve  that,  upon  consideration  of  the 
bare  facts,  the  Senate  should  feel  impelled  unanimously  to 
<4t)ect  to  the  consideration  of  this  measure. 

What  is  it,  to  begin  with,  we  are  asked  to  proceed  to 
eoDsider?  If  the  Senate  were  to  accept  the  report  filed  by 
tbe  committee.  It  would  come  to  the  conclusion  that  the 
Is  most  tneoBsequential  and  unimportant.  The 
Bilili  of  two  small  paragTm>hs  filling  the  center  of 
one  sheet  of  paper  of  the  customary  slae  used  for  such 
reports,  and  the  report  is  as  follows: 

Tb«  Scxuit*  Commute*  on  Agrlc\iltur«  and  Forestry,  to  wlKm 
WW  ntmr*A  Smat*  bUl  3357.  amending  Public.  No.  17,  of  the 
Sewnty-thlrd  Congr— ■.  the  Tfcnne— ee  Valley  Autluirlty  Act  ct 
19S3.  having  had  the  aame  under  conildaratlon.  beg  leave  to  report 
tbereon  aa  foUowa. 

AH  I  have  read  so  far  constitutes  one  of  the  two  para- 
graphs, and  it  merely  identifies  the  bill.  Now  we  come  to 
Qm  report: 

We  finni—iBS  tbm  paeeage  of  the  bm  8.  2307.  The  bin  amen<le 
the  Tmmmmm  VaBay  Authority  Act  or  1933.  None  of  the  amend- 
ment* are  of  very  great  Importance,  but  aU  are  deairable  In  carry- 
lag  out  the  intent  and  purpoees  of  the  act.  It  haa  been  found  In 
praetteal  oparatton  that  theae  amendmenta  are  neceaaary  in  order 
to  dear  up  any  doubt  a«  to  the  operatkm  of  the  law  and  to 
clarify  and  make  plain  aome  of  the  provlakxaa  of  the  act.  It  la 
baUeved  that  thU  bill  will  accomplUh  that  reault. 

Mr.  President,  the  bill  which  the  Senate  Is  asked  to  take 
up  and  proceed  with  embraces  13  pages.  I  need  only  to 
point  to  one  or  two  features  of  the  bill  to  show  how  very 
unfair  Is  the  report  on  it  and  to  what  extent  the  Senate  of 
the  United  States  and  the  people  of  America  would  be  mis- 
led If  they  should  accept  the  report  and  proceed  to  act  upon 
this  proposed  legislation. 

Consider  for  Just  one  moment  that  section  9  of  the  bill 
VMds  In  part  as  follows: 

llMt  aaettoo  15  of  aald  act  be.  and  the  aame  la  hereby.  ^»«^tmtil 
to  read  aa  foUova: 

"Sac.  15  With  the  approval  of  the  Secretary  of  tha  Traaami. 
tbm  Corporation  U  authorlaed  to  laaue  bonda  not  to  nToeag  m  the 
ita  $100,000,000  outatandlng  at  any  one  time  " 


"  Upon  what  meat  doth  this  our  Caesar  feed  "*,  that  he  has 
grown  80  great  that  he  will  take  into  his  roomy  maw 
$100,000,000  and  regard  it  as  a  matter  of  no  very  great 
Importance? 

■owvfer.  that  is  only  one  of  the  features  of  the  bill.  Let 
call  the  Senate's  attenUon  to  the  fact  that  the  whole 
of  T.  V.  A.  came  to  the  Congress  with  a  view  of  a 
hmltad  power  la  the  Corporation  to  do  certain  definite 
things  and  tlMB  atop,  onlass  upon  an  examination  and  re- 
port to  tha  Oongress  the  Corporation  were  further  author- 
ised to  proceed. 

Now  what  do  we  find  the  situation  to  be?  This  private 
corporaUon,  this  InstituUon  into  which  the  Government 
converted  itself— for  when  we  passed  the  T.  V.  A.  Act,  the 
Oovamment  of  the  United  SUtes  converted  itself  into  a 
prtrate  business  corporation — has  gone  ahead  tmder  that 
limited  grant  of  the  T.  V.  A.  and  undertaken  the  construe - 
Uon  of  works  not  contempUted  by  the  act:  It  has  entered 
upon  a  social  program  not  authorised  to  be  entered  Into: 
It  has  acquired  money  not  authorised  by  the  act:  it  has 


deviated  from  the  authority  granted  by  the  act  to  capitalise 
itself,  and  has  exceeded  its  rights  even  as  a  private  corpora- 
tion to  such  an  extent  that  it  has  had  to  be  enjoined  in  a 
court  of  law  for  an  ultra  vires  act.  Now,  we,  the  Senate 
of  the  United  States,  have  brought  before  us,  upon  the 
slightest  consideration— ahaoat  no  coneideratlon  by  any 
standing  committee  of  the  Semite— a  bill  which  undertakes 
to  patch  up  and  to  plaster  here  and  there  these  defects, 
these  breaches,  and  to  fix  up  these  defalcations,  these  excess 
expenditures,  these  violations  of  the  law,  by  an  act  of 
Congress. 

I  ask  the  Senate,  if  I  proceed  no  f\irther  in  an  analysis  of 
what  the  bill  proposes  to  do,  what  is  the  Senate's  answer 
to  the  question  whether  this  bill,  as  reported  by  the  com- 
mittee, is  a  matter  of  im>  very  great  importance,  one  that 
we  should  take  up  at  once  on  a  motion  to  proceed  to  its 
consideration?  And  when  a  sioglo  Senator  rises  from  his 
chair  and  asks  for  the  floor  for  the  purpose  of  opposing  a 
motion  to  proceed  with  the  consideration  of  that  kind  of 
bill,  he  is  charged  on  the  record  with  conducting  a  one-man 
filibuster. 

Mr.  TYDING6.    Mr.  PresldBiit,  will  the  8«Mtar  yleld^ 

Mr.  AUSTIN.  I  yield  for  a  qusstlon,  tlMM^  I  am  under 
a  sort  of  cloture. 

Mr.  TYDINGS.  The  Senator  is  mam  familiar  than  I  am 
with  the  bill  under  consideration.  I  understand,  and  I  ask 
the  Senator  to  tell  me  whether  or  not  my  understanding  is 
correct,  that  of  the  money  allocated  for  this  project,  the 
T.  V.  A..  $50,000,000  remains  unexpended  or  unused,  the  au- 
thorization remains  unused,  and  under  this  bill  $100,000,000 
more  would  be  added  to  the  i»-oJect.    Is  that  correct? 

Mr.  AUSTIN.  Mr.  President,  I  understand  it  is  not  cor- 
rect, and  that  the  total  amount  would  be  $100,000,000:  but. 
if  the  Senator  will  observe  the  language  of  the  bill,  that  is 
an  open-end  mortgage.  It  runs  to  $100,000,000  at  any  time 
in  the  future:  and.  regardless  of  whether  or  not  we  retire 
any  of  the  bonds,  if  we  do  retire  any  of  them  we  still  hxive 
this  ninning  authority  to  place  upon  the  homes  of  the  p>K>- 
ple  of  the  United  States  a  mortgage  for  $100,000,000:  and 
yet,  forsooth,  we  must  at  once  adopt  a  motion  to  proct^d 
with  the  bill  on  the  ground  that  it  is  a  wholly  unimporttuit 
affair. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  yield  for 
another  question? 
Mr.  AUSTIN.  I  yield- 
Mr.  TTDINOS.  I  am  asking  merely  for  information,  be- 
cause I  am  not  familiar  with  the  matter,  and  I  know  'he 
Senator  from  Vermont  Is:  and  I  may  say  that  I  am  in  agree- 
ment with  much  that  he  says.  May  I  ask  the  Senator  if  the 
fund  originally  authorised  has  been  used  in  full?  If  not 
used  in  full,  how  much  of  the  fund  remains  to  be  used  in 
the  future? 

Mr.  AUSTIN.  Mr.  President,  I  am  glad  to  treat  of  that 
subject  immediately,  although  I  Intended  to  take  it  up  in  a 
different  order. 
Mr.  TYDINOe.  Then  I  shaO  not  Interrupt  the  Senator. 
•  Mr.  AUSTIN.  In  answer  to  the  question,  I  will  say  graph- 
Ically  aiui  briefly  that  advantage  has  never  yet  been  taken 
of  the  $50.0Mjlit  authorization  for  a  bond  issue.  On  the 
contrary,  the  Tmnessee  Valley  Authortt]^— llils  private  cor- 
poration, consisting  of  three  persons— gKW  fit  to  take  out 
of  the  Treasury  of  the  United  States,  tay  other  and  devious 
and  unauthorized  means,  treble  the  amount  authorized  in 
the  T.  V.  A.  Act.  and  never  touched  the  $50,000,000  reuUy 
authorised  by  the  act:  and  they  had  the  boldness  to  admit 
that  their  object  In  doing  that  was  to  get  all  they  could 
before  they  had  to  rely  on  the  $50,000,000  bond  Issue.  So 
they  have  done,  and  so  they  have  expended  in  the  brief 
time  sinoa  Jme  1933.  $250,000,000.  in  round  numbers,  which 
is  five  ttmas  the  amount  of  the  authority  contained  in  the 
act;  and  all  this  huge  expenditure  of  money  has  taken  place 
In  the  2-year  period  from  June  1933  to  the  present  time— If 
we  extend  it  to  June  1935. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield  to 
me  for  another  question? 
Mi.  AUSTIN.    I  yield. 


Mr.  TTDQias.  As  I  understand,  then,  the  $50,000,000 
of  unused  authariiation.  phis  the  $100.000jM0  of  new  au- 
thortaaUoo.  would  make  $150.000/W0  altogether,  would  it 
not? 

Mr.  AUSTIN.  Mr.  President,  I  do  not  construe  the  amend- 
ment in  that  manner.  I  regard  the  amendment  as  in  the 
nature  of  a  substitute  fw  the  $50,000,000  authorised  In  the 
original  act. 

Mr.  TYDINOS.  That  was  the  point  upon  which  I  desfred 
to  be  clarified.    I  thank  the  Senator  for  doing  so. 

Mr.  AUSTIN.  However,  on  the  question  of  whether  we 
should  now  proceed  to  the  consideratkm  of  the  bill,  we  can- 
not overlook  the  fact  that  the  limitations  placed  in  laws 
undertaking  to  keep  within  legal  bounds  mi  authority  that  Is 
delegated  and  limited  amount  to  nothing.  We  have  already 
seen  that  by  means  of  the  various  experiments  upon  which 
the  Oovemment  of  the  United  States  has  entered  it  has  be- 
come possUile.  and  Is  therefore  taken  advantage  of,  for  a 
private  business  corporation  which  represents  the  United 
States  of  America  to  exceed  Its  aothcrteatlan  five  times  over 
in  the  course  of  2  years.  So  what  is  the  rigni«iA^nrv»  of  the 
Umitation  in  the  proposed  act  of  $100,000,000? 

Mr.  President,  before  proceeding  to  a  more  detailed  state- 
ment of  facts,  which  I  feel  sore  win  slMck  the  Senate  into  a 
determined  opposition  to  any  further  procedure  on  this  bUl 
until  it  can  be  referred  to  a  committee  of  the  Senate  aikl 
considered  as  all  sabstcoitial  and  important  bustaiess  of  the 
people  of  this  country  ought  to  be  considered,  I  wish  to  call 
attention  to  the  course  the  bill  has  pursued.  It  was,  after 
being  introduced  in  the  Senate,  refeiied  to  the  Committee 
on  Agriculture,  although  it  purports  to  have  to  do.  as  a 
primary  purpose,  with  the  national  defense  and  navigable 
rivers,  of  which  the  War  D^MLrtment  and  the  BCllitory 
Affairs  Committee  of  the  Senate  have  the  normal,  natural, 
usual  jurisdiction.  When  the  bill  went  to  the  Agricultural 
Committee,  what  consideratian  was  given  to  It,  canying  as 
if  does  an  authorization  of  $100,000,000  of  bonds,  besides 
other  powers  to  which  I  shall  later  refer? 

The  committee  met  on  the  10th  day  of  Aprfl  at  10  o'clock 
In  the  forenoon:  It  adjourned  at  12  o'clock  noon  that  day: 
and  during  those  2  hours  It  considered  this  bill  and  one 
other,  and  reported,  with  the  very  illuminatii^  explanation 
which  I  read  at  the  outset  of  my  remarks.  Was  a  witoess 
heard?  Were  the  views  of  the  War  Dqiartment  considered? 
Were  the  interests  of  John  Citisen  In  the  placing  of  a  mort- 
gage on  his  house  consulted?  Who  knew  anything  about 
it?  Did  you,  my  ooUeagues,  hear  <rf  it?  Yet,  In  the  con- 
fusion immediately  following  the  vote  on  the  b<mus  bin,  a 
motion  Is  made  to  proceed  to  the  considerati<Hi  of  the  bill 
and  there  is  resentment  at  the  opposition  of  any  Senator 
who  tries  to  stop  this  headlong  course  for  a  sufficient  length 
of  time  to  enable  the  people  of  the  country  to  know  what 
the  Senate  is  doing  with  such  an  Important  matter. 

That  is  not  the  only  reason  why  the  Senate  diould  oppose 
the  pending  motion.  There  Is  another  yery  important  rea- 
son to  be  considered  before  we  come  to  the  shocking  details. 
A  bill  which  corresponds  to  this  bill  in  almost  every  detail, 
introduced  in  the  House  of  Representatives  by  Representa- 
tive McSwAiN,  was  referred  in  that  body  to  the  Military 
Affairs  Committee  to  whidi  such  a  bill  normally,  usually, 
and  properly  is  referred.  That  oonunittee  held  hearings  on 
March  28,  29,  and  SO.  and  April  3.  S.  f .  and  10.  They  took 
the  testim(Hiy  of  witnesses. 

Has  there  been  any  report  on  that  bill?  No.  That  com- 
mittee of  the  House  <a  Representatives  Is  considering  the 
House  bUI.  It  has  also  called  upon  the  Teimessee  Valley 
Authority  for  additional  information,  whl^  that  Authority 
has  promised  to  fumirii  but  has  not  as  yet  furnished, 
although  nearly  a  month  has  elapsed  since  the  last  date  ot 
hearing. 

Now.  my  colleague,  I  ask  you,  in  view  of  that  situation.  In 
▼lew  of  our  obligation  to  our  country,  ought  we  to  proceed 
to  the  consideration  of  this  bill,  which  corresponds  to  the 
bin  to  wtilch  I  hawe  Just  referred,  without  waiting  for  the 
publication  of  the  hearings  on  the  latter  bill?  Ou^t  we  not 
at  least  to  take  a  course  detibaate  enough  to  enable  Sen- 


ators to  have  the  advantage  of  the  testimony  taken  before 
the  committee  of  the  House  of  Representatives?  What 
harm  win  ensue  by  waiting  for  that  testimony? 

I  have  taken  pains  to  ascertahi,  so  far  as  I  could,  what 
are  the  prospects  of  obtaining  printed  copies  of  the  hear- 
ings, and  have  been  advised  that  perhaps  in  a  week  such 
copies  may  be  obtained.  What  would  be  the  Injury  to  this 
private  corporation,  in  connectlan  with  whose  activities  so 
much  interest  and  anxiety  Is  shown  here  for  speed.  If  tbo 
Senate  should  await  the  publication  of  those  hearings  and 
have  an  opportunity  to  learn  some  of  the  fsu^ts,  something 
of  the  Interest  behind  this  measure  and  of  ics  prababte 
-effects? 

I  rtm  hiformed  and  believe  that  the  testimony,  if  we  could 
have  it.  would  tend  to  show  a  most  astonishing  and  shocking 
situation  of  affairs.  I  am  informed  that  the  testimony  would 
tend  to  put  us  on  guard  as  trustees  of  the  pubile  welfare 
and  cause  us  to  pause  ere  we  give  greater  authority  than 
we  have  already  given  to  three  men,  organized  into  a  private 
business  corporation  to  act  in  the  capacity  of  the  Oovem- 
ment of  the  United  States— a  fcMtm  of  deviation  from  our 
powers  and  our  rights  which  I  regard  as  one  of  the  most 
dangerous  ventures  upon  which  a  government  can  ever  enter. 

I  am  informed  thaX  then  was  an  audit  by  the  Comptroller 
Oeneral,  which  will  be  fouiui  hi  Vbt  evidence  taken  by  the 
House  committee  and  which  should  be  available  to  the  Sen- 
ate before  we  proceed  to  grant  this  authority  to  issue  bonds, 
bonds  which  win  faU  not  upon  the  private  corporation 
alone,  as  they  generaUy  do  in  the  case  of  other  private 
corporations,  but  bonds  which  win  faU  upon  the  Individual 
taxpayer,  as  was  not  the  case  under  ttie  first  bin,  the 
Tennessee  VaUey  Authority  Act  of  1033.  This  bill,  ap- 
parently so  innocent  and  so  unimportant,  carries  over  from 
this  private  corporation  to  the  backs  of  tite  people  of  Amer- 
ica the  obligaticxi  of  those  boixls. 

I  am  advised  that  when  we  obtain  that  evidef>ce  we  wQI 
find  that  the  Comptroller  Oeneral  found  abuses,  excesses  of 
authority,  violations  of  the  law,  overpayment  of  salaries, 
contracts  made  in  the  teeth  of  the  law,  overpayment  of  con- 
tractors, the  most  astounding  state  of  affairs  that  has  ever 
occurred  in  the  handling  of  the  public  money  of  the  United 
States,  and  cautioning  us  that  whenever  we  are  asked  to  turn 
over  such  authority  as  was  turned  over  to  the  T.  V.  A.,  to  be 
administered  by  three  citisens  incorporated  into  a  corpora- 
tion, we  are  doing  an  extremely  hazardous  act.  We  are  asSced 
to  injure  the  people  of  this  country  ftamnclally  and  moraUy. 

Listen.  Mr.  President,  to  what  I  beUeve  this  evidenoe  wfll 
diow— and  tlhis  is  only  a  paragraph  of  it: 

The  nature  of  exceptions — 

Meaning  the  exceptions  by  the  ComptroUer  Oeneral — 

eatabUshed  eonaiata  at  pmcbaaea  wttbout  eompetltiaii.  In  vlolatlan 

of  section  8700  of  the  BeTiaed  Statutea — 

Which,  if  I  have  time.  I  wiU  read  Into  the  Rxooaa,  and 
which  requires  bids.  Purchases  may  not  be  mads  save  in 
in.sf  juices  ot  emergency  without  taking  bids — 

Emergency  purcbasee  unsupported  by  itbaming  of  emergency; 
modiflcatioiH  ot  ipeclflcatkma — 

It  seems  as  though  we  have  previously  heard  something 
about  that  type  of  violation  of  good  faith — 

awards  on  basis  of  persoxua  preference;  dual  oompaoaatkm;  excea- 
Blve  allowances  and  reimbursement  of  traveling  expenses  to  pro- 
apective  employees;  payment  of  per  diem  at  dealgnated  poats  of 
duty;  aUowanee  of  oTerOme  to  annual  amployeea:  aUovmnee  oC 
charge  for  peraoiially  owned  motor  irehlciea  wlUiout  prior  suttxirl- 
eatlon;  overpayment  on  pay  rolls;  payment  of  pay  roUs  wltiiout 
administrative  a)}proval;  subscription  to  newspapers  and  periodicals 
In  exoeae  of  statutory  Umltatlone;  payment  for  rented  oAee  equip- 
ment lost  or  stolen;  payment  far  power  pUuate.  txazwmlaikMi  Unas, 
and  real  estate  acquired  without  having  dear  tttia  thereto;  rant 
for  land  occupied  by  Civilian  Conservation  Corps  camps  paid  at 
rates  higher  than  for  land  purchased  outright;  ixunp-stim  paymeats 
Tinder  ooat-plus  contracts  and  feea  without  original  lovaScea  and 
in  excess  of  rep'3rted  progress  of  worl^;  claims  paid  for  loss  and 
damage  to  property;  apparent  overpayments  on  electric  equipment 
under  annual  agreemente;  coet  of  reooodttlonlng  plant  agreed  by 
contract  to  be  for  payment  acooant  ot  loaaae;  rant  for  butkUass 
without  evidenoe  showing  that  payments  are  not  In  ttctrnt  ot  IS 
percent  of  fair  market  value:  pre-audlted  oarUflad  vouchers  In- 
creased and  payments  made  to  vendors  m  excess  of  amonnts  sliown 
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oa  tti*  tnfotcM:  allowmnoM  tn  cxpcna*  aeootmta  for  brtdc*  UM 
ttdut  boolu  before  such  boolu  have  been  used:  kMuaa  to  cooper »- 
tlve  MeocUtlone  without  eecurlty;  hire  of  special  oonvymPC— ,  *uch 
as  busses  and  airplanes,  for  visitors  and  students;  and  BOoeompU- 
aaee  with  contractual  provisions  for  Insurance  protection  covering 
peraonal  Injviry. 

Mr.  President.  I  have  read  a  quotation  of  but  one  para- 
graph of  a  quite  voluminous  record  which  I  am  Informed  wtU 
■bow  to  the  Senate  in  detail  an  astonishing  situation  result- 
Inf  from  the  legislation  which  the  bill  proposes  to  amend. 

Let  us  consider  the  vital  question  of  capital  set-up.  When 
I  came  to  the  Senate  in  1931  my  ears  were  filled  with  voices 
erttlcizing  public-utility  corporations,  particularly  on  the 
ground  that  they  were  carrying  their  properties  at  an  over- 
statement of  actual  value.  All  kinds  of  bills  and  proposals 
came  before  us  with  the  view  of  Icnocking  the  value  oat  of 
them.  It  was  called  "water  ".  it  was  called  "  inllaUon  ".  it 
was  called  various  things,  but  the  whole  purpose  was  to  dis- 
credit and  injure  tlM  itatus  and  the  good  will  of  private 
corporations  engaged  in  producing  electrical  energy  and  gas. 
I  have  believed  from  time  to  time  that  it  did  have  that  effect. 

Of  course  the  argument  made  at  that  time  was  that  these 
capital  figures  had  been  made  out  and  had  been  written  up 
In  order  that  the  income  of  the  corporations  might  be  repre- 
sented to  the  public  and  to  emplojrees  as  being  at  a  lower 
rate  of  return.  That  awfxil  crime,  if  it  were  such,  was  made 
the  most  of.  As  a  matter  of  fact,  it  was  answered  by  showing 
that  the  shares  of  stock  had  gone  out  into  the  world  and 
been  paid  for  with  hard  cash  of  people  here  and  there  all 
over  the  world,  so  that  actual  money  in  most  instances  was 
behind  every  dollar  invested. 

But  what  do  we  find  the  same  critics  doing  here?  One 
of  the  objects  stated  on  the  platform  and  In  the  public  press 
from  time  to  time  by  those  who  are  Interested  in  the  T.  V.  A. 
•ervice  has  been  that  "  it  is  a  yardstick."  "  This  will  furnish 
a  standard  of  measure  by  which  we  will  club  down  private 
enterprises.  We  will  beat  them  in  competition  for  the  busi- 
mn  of  America.  Ultimately  we  will  destroy  them  and  drive 
them  out  of  the  market  and  supplant  them  with  electrical 
ez)ergy  and  gas  produced  by  the  United  States  of  America." 

Here  is  the  first  experiment.  It  has  been  operating  in  the 
BHWt  experimental  manner  for  only  2  years.  The  very  first 
Mid  only  balance  riieet  that  has  ever  been  produced  shows 
irtiat  with  respect  to  capitalisation?  Oh.  the  pendulum  has 
swung  clear  to  the  other  extreme.  Regardless  now  of  what 
the  Government  paid  for  these  properties,  regardless  of  what 
the  properties  are  actually  worth,  they  have  been  written 
down  until  it  was  hoped  to  bring  about  a  standard  or  a  yard- 
stick so  low  that  no  private  corporation  on  earth  could  ever 
equal  it  or  compete  with  it. 

Let  us  see  about  that.  Is  It  so  w  is  it  a  mere  general 
statement? 

Tile  bill  should  not  be  proceeded  with  because  we  expect 
^«t  the  record,  when  published  and  brought  to  tkm  Senate. 
«fll  show  the  following  data  extracted  from  page  394  of  the 
aodlts  ot  accounts  of  the  Tennessee  Valley  Authority  by  the 
OomptroUer  Oomral  of  the  United  States  for  the  fiscal  srear 
ending  June  SO,  m4: 


Ptmnt  trmnaftrrtd  to  th«  Tnv 

Cost  of  ptaat  no.  1 . 

Coat  of  plant  no.  >..,__ .. 


Vaiteir  il«tAor<ty 

Sis.  787. 

71.  Itl. 
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Total 
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Mr.  President,  at  the  very  first  shot  we  find  that  the  limit 
of  authority  under  the  Ttanessee  Valley  Authority's  Act  of 
1M3  has  been  broken — $S4.900.000.  whereas  the  Umit  pre- 
scribed in  the  act  was  $50,000,000.  The  people  of  the  United 
States  of  America  never  before  knew  that  this  private  cor- 
poration was  about  to  enter  upon  an  enterprise  whoee  capi- 
talisation would  exceed  $50,000,000.  the  amount  limited  by 
the  act. 

Oh.  but  this  Is  Just  the  beginning — "  only  the  h^ginnir^g  "i 

I  proceed: 

Wilson  Dam.  power  plant  and  equipment — not  trwhirting 
the  locks— $46,971,996  and  some  cents. 

Warrior-ShefBeld  transmission  line,  including  Gorgas 
steam  plant,  $5,012,643  and  some  odd  cents. 


Making  a  total  of  $136,923,973  phis.  That  Is  almost  three 
tlmee  $50,000,000.  but  that  to  not  the  end  of  it. 

Lees  sale  Wanior-ShefBeld  properties.  $3.473.487— ool 
reading  the  cents. 

Salanoe.  $133,451,486. 

Add  inventories,  $880,963. 

Tbtal.  $134,332,450. 

Less  loss  on  Warrior-Sheffield  properties  sale.  $1,540,156. 

Balance,  net  transfer  to  T.  V.  A..  $132,792,294. 

It  is  safe  to  asMime.  to  it  not.  that  this  was  a  transaction 
between  a  willing  Yendor  and  a  willing  purchaser,  and  that 
that  valiiatioD  iNx>bably  was  correct?  What  did  they  do. 
however,  in  order  to  carry  out  the  objective  of  having  a 
yardstick?  Of  coarse,  they  were  confronted  with  the  ques- 
tion of  whether  they  could  ever  make  a  return  on  that 
amount  of  money  invested  in  their  capital  structure  that 
would  show  in  the  black.  So  what  do  they  do?  They  write 
it  down,  and  they  account  for  it  all  on  their  books  with  a 
set-up  of  38  percent  of  the  cost  of  the  property  transferred; 
that  is  to  say.  $51,000,000.  Now,  they  are  almost  down  to 
the  authority  granted  by  the  act. 

Mr.  President,  every  business  man  knows  that  there  to 
another  thing  connected  with  that  set-up.  and  that  is  the 
subject  of  depreciation:  and  when  annually  that  Corpora- 
tion set  down  in  its  books,  in  an  honest  and  fair  maumer, 
the  amount  of  depreciation  which  naturally,  ecomonically 
should  be  set  down,  if  it  was  baaed  on  that  large  valuation 
it  would  take  the  heart  right  out  of  any  earnings  the  T.  V.  A. 
ever  should  make. 

Mr.  President,  they  were  not  content,  so  far  as  deprecia- 
tion went,  with  writing  down  arbitrarily  to  $51,000,000  thto 
property  which  was  actually  worth  $132,000,000  plus— oh. 
no!  They  must  deviate  from  the  customary  method  of  fig- 
uring depreciation,  and  so  they  do  not  take  a  certain  per- 
centage annually  of  their  capital  Investment  of  $51,000,000. 
They  took  even  so  low  a  rate  of  depreciation  as  2  per(;ent 
as  the  annual  sum  they  would  have  to  deduct  and  set  aside 
before  they  declared  their  profit  would  t)e  a  million  dollars. 
Do  you  exi)ect  the  Government  in  business  to  earn  a  million 
dollars  out  of  T.  V.  A.?  No;  so  they  do  not  use  that  method 
at  all.  They  undertake  an  arbitrary  and  a  new  rule  of 
figuring  depreciation  based  on  their  income,  a  percentage  of 
their  income. 

If  we  should  proceed  no  further.  Mr.  President,  we  have 
arrived  at  the  point  where  we  know  that  in  the  Military 
Affairs  Committee  of  the  House  there  to  a  fund  of  informa- 
tion of  the  utmost  value  for  the  Senate  to  consider  before 
proceeding  to  the  consideration  of  the  bill  which  to  the 
subject  of  the  motion  of  the  Senator  from  Nebraska;  but 
the  fact  to  that  I  intend  to  bring  to  the  attention  of  the 
Senate,  before  I  take  my  seat.  23  other  pages  of  specUlca- 
tions  which,  in  my  opinion,  become  more  interesting,  more 
exciting  to  our  caution,  than  the  writing  down  of  the  capital 
of  thto  great  Corporation. 

Let  us  inquire  where  thto  Corporation  got  the  money  that 
it  spent.  We  know  that  it  regarded  and  treated  the  bond- 
issue  authorisation  as  a  backlog,  and  did  not  Intend  to  use 
It,  and  did  not  use  It.  Therefore,  where  did  the  Corporation 
get  its  money?    Let  us  see. 

First.  They  dipped  into  the  National  Industrial  Recovery 
Act.  ThaX  is.  there  was  an  allotment  made  by  the  National 
Industrial  Recovery  Admintotratlon.  under  the  act  approved 
June  16.  1933,  of  $50,000,000.  equal  to  the  entire  authoriza- 
tion contained  in  the  original  act.  Did  Congress  have  any 
idea  that  that  money  ever  would  be  used  to  finance  a  private 
business  corporation  which  was  going  to  be  engaged,  among 
other  things,  in  producing  electrical  appliances  and  mai  ket- 
ing  them  to  the  ultimate  consumer?  I  doubt  it.  That  to 
Jxist  one  item. 

Mr.  GORE.    Mr.  President,  what  was  the  date? 

Mr.  AUSTIN.  The  date  of  the  act  was  June  16,  1933.  I 
am  informed  that  the  allotment  was  made  in  July  ol  that 
year. 

Second.  Thto  amount  came  out  of  another  fund.  By  the 
Kmcrgency  Appropriatkm  Act  for  the  fiscal  year  1935  ap- 
proved June  19.  1934,  there  was  appropriated  $25,000,000. 


Third.  By  allotment  to  Electric  Home  and  Farm  Author- 
ity. Incorporated  under  the  laws  of  the  State  of  Delaware, 
for  invested  capital,  allotment  from  the  N.  L  R.  A.  fund, 
$1,000,000. 

PcMU-th.  Loans  to  Electric  Home  and  Farm  Authority  from 
Reconstruction  Finance  Corporation,  $10,000,000. 

Fifth.  By  allotment  from  Emergency  Relief  Administra- 
tion funds  to  Tennessee  Cooperatives,  a  corporation  organ- 
toed  under  the  laws  of  the  State  of  Tennessee,  $300,000. 

Eighth.  Revenue  from  sale  of  power,  and  Interest  therecxi. 
according  to  annual  report  of  T.  V.  A..  $824,892.11;  less  cur- 
rent operating  expense  of  $276,234.53;  net.  $548,657.58. 

Tliese  figures  total  $86,848,657.58,  but  they  do  not  represent 
all.    Items  6  and  7,  which  I  skipped,  are  as  follows: 

Sixth.  Use  of  C.  C.  C.  woiiDers.  variously  reported  as  from 
5,000  to  6,000  men,  figures  not  avallaUe,  but  paid  through 
the  C.  C.  C.  organization. 

Seventh.  Civil  Works  Administration  employees,  figures  on 
number  and  cost  not  available. 

Of  course,  we  should  consider,  on  a  motion  to  proceed  with 
thto  bill,  the  probability  that  If  the  Uw  had  been  observed, 
if  the  T.  V.  A.  Act  had  been  followed,  we  should  not  now 
be  confronted  with  the  necessity  of  pn^t:*Hh<»g  it  up,  and  fixing 
up  these  breaches  in  the  waU. 

Mr.  President.  I  desire  to  obserte,  In  passing,  somethhig 
which  has  struck  me  not  only  as  of  literary  value  but  as  a 
profound  truth,  something  which  was  brought  to  my  atten- 
tion when  I  was  in  the  Orient,  namely: 

Rotten  wood  cannot  be  carved,  nor  waUs  at  saxMl  be  plastered. 

Ttiat  bill,  as  originally  drawn,  exceeded  any  power  Con- 
gress had.  It  stepped  out  Into  the  realm  where  Oiree  men 
were  enabled  to  take  the  taxes  of  the  people  and  transmit 
them  here  and  there  without  their  being  budgeted,  and  with- 
out the  safeguards  which  the  people  wrote  Into  the  covenant 
by  which  the  Congress  was  authorized  to  do  business  for 
them. 

Mr.  President,  thto  to  a  quick  retribution  for  the  action  of 
Congress.  Within  2  years  we  are  now  confronted  with  5  or 
6  days  of  evidence  before  the  Committee  on  Military  Affairs 
of  mismanagement,  of  waste  of  the  people's  money,  of  vio- 
lation of  the  statutory  law,  and  at  present  by  a  moticm  to 
proceed  to  the  consideration  of  the  bill  which  would  make 
those  things  all  white,  and  all  dean,  and  aD  right,  and 
perfecUy  lawful. 

I  say  the  Senate  should  pause  long  enough  to  let  John 
Citizen  know  what  to  about  to  take  iriace  as  affecting  hto 
rights  and  hto  ix-operty. 

Mr.  CONN  ALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.  I  yield  for  a  question.  I  have  been  limited 
to  yielding  for  a  question. 

ISx.  CONNALLT.  I  was  not  able  to  hear  the  Senator's  last 
statement  and  I  wish  he  would  repeat  it.  He  said  the  Senate 
should  pause  long  enough  to  do  something. 

Itx.  AUSTIN.  Long  enough  to  let  John  Cittoen  know  what 
to  proposed. 

I  was  trying  to  personify  that  great  group  whose  houses 
are  about  to  be  mortgaged  by  thto  bUl;  that  to  all. 

If  we  wait  long  enough  before  we  proceed  to  the  consider- 
ation of  the  bill,  we  will  have  a  iMdance  sheet  of  assets  and 
liabilities  of  the  corporation.  We  will  learn  how  much 
money,  if  any,  the  United  States  makes  when  it  enters  into 
business. 

I  am  informed  that  we  win  learn  that  the  United  States 
operated  at  a  loss  of  $62,910  in  that  business,  which  con- 
sisted of  the  production  and  sale  of  electrical  energy,  and 
that  it  never  sold  one  dollar's  worth  of  fertlllaer. 

Although  we  were  led  to  believe,  when  we  enacted  the 
T.  V.  A.  Act.  that  the  corporation  would  have  definite  and 
specific  powers,  and  limited  purposes,  curiously  enough  the 
corporation  has  become  an  eleemosynary  corporation,  a 
social  organization,  and  it  has  entered  upon  all  kinds  of 
actlTities  outside  those  named  tn  ite  authority.  Thus  we 
find  donations  appropriated  by  it  to  various  activities  like 
the  C.  W.  A.  I  find  a  record  of  a  dcmation  of  $58,338^1 
made  by  thto  eorporation.  which  now  eomes  in  and  asks  us  to 
proceed  to  the  consideration  of  a  bU  to  permit  It  to  borrow 


$100,000,000.  to  be  payable  by  the  people  of  the  United  States, 
if  thto  corporation  falto  to  earn  money  enough  to  pay  the 
debt. 

Mr.  President.  I  am  speaking  at  some  disadvantage,  not 
having  the  records.  They  have  not  yet  been  printed,  and 
I  have  been  obliged  to  take  the  minutes  of  8ome<me  tise 
who  could  get  only  extracts  for  my  use  today.  Thto  matter 
came  up  suddenly  last  evening. 

I  find  an  Item  of  power  production  expense  of  $252,556.17. 
to  which  must  be  added  depreciation,  $82,618.74;  taxes,  $41.- 
573.07;  maintenance  aiul  operation.  $447,594.65,  making  a 
total  of  power  production  expense  of  $834,342.64. 

Deducting  from  that  the  return  from  power  transmitted 
to  United  States  agencies,  amounting  to  $35,675.56,  we  find 
that  the  net  expense  to  $798,667.08.  Tlie  Income  was  such 
that  there  was  a  net  loss  of  $62,910.17. 

Mr.  President,  on  the  motion  to  proceed  to  the  considera- 
tion of  the  bOl.  should  we  not  pause  and  ocnisider  that  tn 
the  Committee  on  Military  Affata^  there  to  evidence  which  we 
are  informed  and  beUeve  win  show  that  loss  was  greater 
than  that  represented  on  their  books,  which  have  been  kept 
In  the  manner  tn  which  they  saw  fit  to  keep  them,  and  not 
according  to  the  standard  method  required  <d  pubUc-utlllty 
companies  in  nearly  every  State  of  the  Union.  We  ought  to 
know  whether  that  loss  was  really  $62,000  or  was  $1,062,000. 
figured  according  to  the  standards  applied  to  private  cor- 
porations engaged  in  a  similar  enterprise  and  not  backed 
by  the  Government,  because  it  to  said  that  thto  activity 
to  to  be  the  yardstick  applied  to  private  corporations. 

When  we  obtain  the  evidence  it  win  tend  to  du>w  that  thto 
eorporation  has  engaged  in  aU  kinds  of  activities  not  con- 
templated by  the  original  act.  I  have  mentioned  only  a 
few  of  them;  time  wiU  not  permit  me  to  mention  them  aU. 

Apparently  those  in  charge  believed  that  because  the  origi- 
nal act  did  not  enable  them  to  engage  in  the  business  of 
selling  refrigerators,  cuiiing  machines,  household  aids  of 
various  kinds  operated  by  electrical  energy,  nevertheless 
they  had  the  power  to  go  up  into  Delaware  and  form  another 
corporation  which  would  have  that  authority.  So  we  find 
them  spreadinn;  out.  the  shadow  of  their  great  hand  falling 
over  a  large  part  of  the  United  States  of  America,  with  a 
threat  that  they  not  only  intend  to  have  thto  a  yantotick. 
but  a  model  and  a  form  for  ail  ctxnmunities  in  thto  great 
land  of  ours. 

They  wiU  force  competitars  in  the  immediate  neighbor- 
hood out  of  business  by  writing  down  their  properties, 
bought  at  millions  and  millions  of  dollars,  to  a  point  where 
the  return  to  so  low  that,  when  measured  with  the  return 
of  an  honest  corporation,  it  midces  the  honest  corporation 
appear  before  the  public  as  looting  the  public,  thereby  de- 
stroying ite  good  win,  and  ultimately  destroying  ite  ability 
to  serve.  Thus  they  will  reach  out  and  cover  the  whole  land 
with  a  network  of  these  T.  V.  A's. 

They  wiU  secure  reporte  on  how  to  develop  every  river  in 
the  United  States.  Did  we  not  hear  something  of  that  be- 
fore in  the  Senate — ^that  a  report  to  to  be  obtained  as  to  how 
all  the  rivers  of  the  United  States  may  be  developed  in 
order  to  put  the  Government  into  bustness  at  the  expense 
and  at  the  cost  of  the  death  of  legitimate  private  enterprise? 

Here  to  an  interesting  extract  which  I  believe  wiU  be 
foimd  in  the  records  of  the  Bfilitary  Affairs  Committee  of 
the  House,  and  ought  to  be  con^dered,  among  other  things, 
before  the  Senate  proceeds  to  the  consideration  of  thto  MIL 
The  following  to  an  extract  f nnn  the  minutes  of  the  board  of 
directors  of  T.  V.  A.  at  its  meeting  on  October  24.  1933,  and 
was  introduced  in  evidence  in  the  case  of  Ashwander  against 
T.  V.  Ah  in  the  Fed»al  court  at  Birmingham,  as  plaintiff's 
exhibit  41-^: 

1.  Tbe  Authority  will  eatise  to  be  ptit  tato  effect,  throtigh  agen- 
dee  buying  its  current,  rates  low  enough  to  produce  a  favoralde 
market  for  the  purchase  and  utUlsatlon  at  heavy-iise  appliances. 
The  Authority  further  will  seek  to  provide  means  to  finance  on  a 
large  scale  iiM  manufactxire  of  standard  equipment  of  this  class 
and  wlU  seek,  through  promotloti.  etc..  to  facilitate  the  sale  and 
UtUlsatlon  of  this  equlpoaeat. 

Mr.  President,  I  ask  whether  ttiere  to  anjrthing  in  the 
language  of  tbe  T.  V.  A.  Act  whlcfa  Justifles  tbe  interpreto- 
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tton  that  the  Oov«mment  ot  the  United  States.  throoghtU 
CongrcaB,  was  enterliic  into  such  a  tMislxMSS  as  that,  eren 
under  the  guise  of  a  corporation?  Of  course.  I  am  a  firm 
believer  In  the  principle  that  what  the  Oovemment  cannot 
do  directly  it  cannot  do  Indirectly,  and  that  it  matters  not 
whether  the  Ooremment  undertakes  to  deal  through  one 
corporation  or  a  siring  of  them,  as  it  has  tried  to  do  and  is 
doing  today  with  T.  V.  A.  and  its  subsidiary  corporations; 
It  has  no  authority  under  the  sun  to  engage  in  such  business 
as  that  which  the  board  of  directors  of  the  Tennessee 
Valley  Authority  launched  upon  in  that  resolution. 

That  resolution  is  a  vital  organic  act  of  the  Oovemment  of 
tte  United  States.  Of  course.  I  believe  such  action  to  be 
wrong:  but  until  It  runs  its  course,  and  some  such  great 
jurist  as  Judge  Grubb.  of  the  northern  district  of  Alabama, 
hat  the  coiuitfe  to  stand  up  and  pronounce  such  acts  \m- 
Mgwtitutlonal  and  void,  they  will  be  administered  with  dev- 
fiifn^**^  effect,  frightening  business,  and  destroying  any  pos- 
sible hope  of  recovery:  for  we  may  be  sure.  Mr.  President, 
that  Just  so  long  as  this  sword  bancs  over  the  head  of  busl- 
ntsi.  there  will  be  no  recovery. 

There  can  be  no  recovery  without  confidence.  There  can 
b9  DO  recovery  without  the  flow  of  capital  into  the  channels 
ct  trade.  There  can  be  no  recovery  without  reemployment. 
and  there  can  be  no  reemployment  without  the  flow  of  capi- 
tal Into  trade.  Capital  will  stay  in  hiding  Just  so  long  as 
there  is  the  threat  of  the  great  and  powerful  Oovemment  of 
the  Unltad  States  invading  Its  field  and  destroying  it.  That 
'jt  more  thm  a  threat.  That  is  the  execution  of  a  purpose 
not  contained  in  the  act  of  Ooogrees  which  Is  sought  to  be 
amended  by  this  proposed  amendment  which  we  are  asked 
to  proceed  to  the  consideration  of  without  any  opposition! 

I  DOW  can  the  attention  of  the  Senate  to  another  iriece 
ol  OTMenoo  as  to  what  may  be  expected  to  be  found  in  the 
raeord  which  the  Senate  should  have,  and  the  people  of 
America  should  know  about,  when  we  come  to  the  considera- 
tion of  this  bllL 

The  following  is  taken  from  the  minutes  of  th^  Board  of 
Directors  of  T.  Y.  A.  at  Its  meeting  on  October  13-  1933, 
which  was  introduced  in  evidence  In  the  care  o'  \shwander 
against  T.  V.  A.  in  the  Federal  court  at  Birmingham  as  plain- 
tiff's exhibit  5.  Just  remember  that  we  have  here  the  direc- 
tors <rf  the  Tennessee  Valley  Authority  sitting  around  the 
table,  and  what  they  do  by  resolution  Is  a  vital  act  of  the 
United  Stain,  acting  through  Congress.    Here  it  la: 


Th«  qu««tlon  was  raised  ss  to  whether  or  not  the  power  pro^riuB 
wblch  ts  bemg  set  up  wUl  proTlda  s  yardstick  which  can  be  ap- 
plied with  aocYtracy  to  the  power  industry.  The  coDssnsus  of 
opinion  was  that  an  accurate  yardstick  might  ^^  dsTCloped  within 
S  or  4  years  if  the  Authority's  power  operattons  can  be  centered 
In  a  delimited  arc*. 

Arthur  K.  Morgan  suggested  that  the  Attthortty  Issue  a  state- 
aient  of  policy  which  would  put  It  In  a  position  of  making  a  fair 
and  practical  attempt  In  a  delimited  area  to  develop  a  real  yard- 
stick which  could  be  applied  to  the  power  Industry. 

David  K.  Ullenthal  straaasd  the  fact  that  the  Authority  must 
w<irk  toward  an  Increase  in  the  «H  ot  electricity  as  Its  main  power 
outlet,  and  that  increased  usage  of  current  would  benefit  both 
ntlltty  companies  and  the  Authortty.  He  called  attention  to  the 
|mssll>nHy  ot  marketing  electrical  appllancee  and  suggested  that 
lbs  AuUfeortty  get  permission  from  Congress  to  do  this.  This  pro- 
met  with  the  general  approval  of  the  board  members. 


Mr.  President,  that  Is  a  very  Important  declaration.  They 
they  had  no  right  or  power  or  authority  to  engage  In 
the  enterprise  spoken  of  in  the  resolution  of  October  24. 
This  was  only  11  days  subsequent  to  the  thne  when  they  were 
telling  themselvea.  "  We  know  It  Is  wrong  to  do  that.  We 
know  the  Congress  of  the  United  States  had  no  right  to  vest 
In  us  such  an  authority.  There  Is  not  a  word  In  the  T.  V.  A. 
Act  witfch  expresdy  or  impliedly  gives  us  any  right  to  do  this 
thing.  If  we  are  going  to  do  it.  we  must  conform  to  the 
part  of  the  T.  V.  A.  Act  which  permits  a  study  and  a  plan; 
and  when  we  make  the  plan  to  include  this  power — which  wo 
have  not — we  must  go  back  to  Congress  and  ask  OoocroM  for 
the  authority  to  do  this  thing." 

That  is  what  they  knew.  On  October  13.  1933.  they  made 
aqeh  a  declaration,  which  can  be  found  In  this  evidence  which 
w  so  mueb  aood;  and  on  October  24.  within  11  days  there- 
after, we  fliMI  tlMm  puttins  into  effect  this  thing  which  they 


doubted  they  had  the  authority  to  do.  and  which  they  decided 
unanimously  they  must  go  to  Congroai  to  get  the  power  to  do. 
What  happened.  Mr.  President?  Where  Is  the  authority? 
Where  did  they  go  when  in  doubt?  When  they  all  agreed,  as 
they  did.  that  they  had  no  right,  no  power,  no  authority  to 
do  a  certain  thing,  what  do  Senators  suppose  happened  be- 
tween the  13th  of  October  and  the  24th  which  caused  them 
to  do  just  exactly  the  thing  which  they  all  said  they  had  ik) 
right  to  do?  I  do  not  know,  but  I  have  an  idea  that  before 
we  proceed  with  the  consideration  of  this  bill  we  should  ex- 
amine the  evidence  before  the  committee,  and  perhaps  we 
should  call  witnesses  who  will  tell  us  what  they  did.  from 
whom  they  got  the  right  and  the  power  to  do  that  which  Is 
set  forth  in  the  following: 

The  Authority  will  cause  to  be  put  Into  effect,  through  agencies 
buying  its  cxirrcnt.  rates  low  enough  to  produce  a  favorable  nuu-ket 
for  the  purchase  and  utilization  of  heavy-use  appliances.  The 
Authority  further  will  seek  to  provide  means  to  finance  on  a  large 
scale  the  manufacture  of  standard  equipment  of  this  class,  and  will 
seek,  through  promoUon.  etc..  to  facilitate  the  sale  and  utlllaatlon 
of  this  equipment. 

Before  we  consider  the  proposal  to  Increase  the  grant  of 
power  as  provided  in  the  terms  of  the  proposed  amendment 
to  the  T.  V.  A.  Act,  let  us  know,  and  let  the  citizens  of  the 
country  know,  what  was  the  effect  of  the  act  we  passed  in 
1933  when  we  created  the  T.  V.  A.  What  was  Its  effect? 
Did  it  give  a  limited  authority  which  would  be  adhered  to. 
or  was  It  regarded  by  the  administration  as  an  open  sesame, 
as  an  opportunity  to  increase  and  grow  and  become  great 
and  strong  and  encompoM  all  the  things  that  might  be 
Decenary  or  unnecessary  In  order  to  put  out  of  existeace 
private  enterprise  engaged  in  public  utilities? 

Mr.  KINO.     Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Bachxam  in  the  chair). 
Does  the  Senator  from  Vermont  yield  to  the  Senator  from 
Utah? 

Mr.  AUSTIN.    I  yield. 

Mr.  KINO.  I  regret  that  I  have  t)een  compelled  to  attend 
a  meeting  of  the  Judiciary  Committee  of  which  the  Senator 
Is  a  member,  and  so  I  have  not  heard  any  of  his  statements 
except  during  the  past  few  minutes.  I  assume  from  what 
the  Senator  has  said,  and  from  what  I  have  heard  that  this 
organization  projected  a  very  comprehensive  plan  not  cnly 
to  develop  power  at  the  place  in  question  but  to  penetrate 
distant  areas  so  far  as  it  could  transmit  power:  also  to 
engage  In  manufacturing  articles  and  commodities,  and  also 
to  form  a  corporation  for  the  purpose  of  engaging  in  the 
buying  and  selling  of  electrical  appliances.  Has  the  Senator 
discovered  whether  any  such  power,  which  apparently  is  out- 
lined in  these  minutes,  has  been  exercised  by  this  organiza- 
tion? 

Mr.  AUSTIN.  It  has.  and  the  extent  to  which  It  has  been 
exercised  should  be  before  the  Senate  t)efore  we  undertake 
to  consider  the  amendment  of  the  T.  V.  A.  Act  contemplated 
by  the  bill  of  the  Setiator  from  Nebraska.  I  am  unable  to 
state,  and  I  could  not  possibly  carry  in  my  memory,  the  de- 
tails. There  Is  a  vast  enterprise  down  there  which  keeps 
growing  more  Oargantuan  all  the  time.  One  power  breeds 
derire  for  another  power.  They  had  authortty  to  build  2 
dams  and  already  they  have  launched  upon  the  building  of 
5  dams.  We  are  told  there  is  evidence  which  tends  to 
show  it  Is  their  purpose  to  build  20  or  30  dams.  Mz.  Presi- 
dent, it  Is  of  great  interest  to  the  taxpayers  of  the  country 
to  know  what  kind  of  a  giant  has  the  clUxen  by  the  neck  at 
the  present  time. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  an- 
other question? 

Mr.  AUSTIN.    I  yield. 

Mr.  KINO.  Where  wxnild  the  organization  obtain  the 
means  with  which  to  purchase,  as  I  assiime  It  must  pur- 
chase, the  additional  land  which  would  be  overflowed  In 
the  construction  of  the  additional  dams,  and  where  would 
It  get  the  money  with  which  to  purchaae  the  additional  land 
which  would  be  overflowed  if  they  should  erect  8  or  10  dams 
or  the  number  of  dams  Indicated  by  the  Senator? 

Mr.  AUSTIN.  Oreat  versatility  has  been  shown  by  the 
Tennessee  Valley  Authority  In  obtaining  funds.    The  Corpo- 
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ration  was  organized  with  authority  for  a  bond  issue  of  |50.- 
000.000  under  the  original  T.  V.  A.  Act.  Does  not  the  Senator 
know  that  not  one  dollar  <rf  money  has  been  raised  under  the 
authority  granted  In  that  act?  Probably  be  does  not  know 
that,  but  it  ts  a  fact.  They  can  get  money  today.  When  the 
purse  strings  of  the  people  are  put  into  the  hands  of  the 
Chief  Executive,  with  almost  unlimited  authority  over  the 
purse  of  the  people,  we  have  the  example  of  a  private  busi- 
ness corporation  organised  by  the  Oovemment  reacJiing  into 
that  purse  at  any  time  for  any  purpose.  TtHU  they  took  out 
of  that  purse,  as  I  have  shown  in  detail,  $130,000,000  in  Just 
the  short  period  of  time  they  have  been  in  existence,  from 
June  1933. 

What  do  they  say  about  it?  "Oh.  well,  we  are  going  to 
get  all  the  money  we  can  in  this  manner  before  we  resort  to 
the  bonds.  The  bonds  are  a  backlog.  We  hold  them  there  In 
order  to  keep  the  fire  going.  We  do  not  need  them.  We  can 
get  the  money  all  right." 

Now  they  come  here  with  a  bUl  to  amend  the  act.   The  bill 

Is  reported  as  being  quite  Innocent    The  report  from  the 

committee  informs  the  Senate  and  the  people  of  the  United 

States  that — 

None  of  the  amendments  are  of  v«iy  great  tmportanoe.  but  all  are 
desirable  in  carrying  out  the  intent  and  purposes  of  the  act. 

One  of  the  amendments  proposes  to  double  the  amount  of 
money  and  to  broaden  out  the  time  and  the  power  so  that 
this  may  be  an  open-end  mortgage  and  there  can  be  in  exist- 
ence at  any  time  from  now  ad  infinitum  $100,000,000  of  those 
kwnds. 

Mr.  KINO.  Mr.  President,  wlU^tlM  Senator  yield  fur- 
ther? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  further  to  the  Senator  from  Utah? 

Mr.  AUSTIN.    I  yield. 

Mr.  KINO.  Is  there  anything  in  the  bill,  or  in  any  of 
the  hearings  which  have  been  had.  where  authority  Is  given 
to  execute  bonds  for  $100,000,000.  by  which  it  is  planned  to 
repay  the  fund  from  which  the  $130,000,000  has  been  drawn? 
I  did  not  know  about  that. 

Mr.  AUSTIN.  That  question  brings  to  the  front  the  Im- 
portance of  not  proceeding  to  the  consideration  of  the  hlU 
until  we  secure  that  evidence  or  until  we  find  the  facts 
from  an  investigation  through  a  committee  of  the  Senate, 
because  no  committee  of  the  Senate  has  Investigated  it.  I 
do  not  know  and  I  cannot  answer  the  question  of  the  Sen- 
ator from  Utah.  We  do  know  there  was  no  security  given 
for  any  of  these  funds.  Whether  there  exists  a  note  or 
promise  which  differs  from  a  bond.  I  do  not  know.  Certain 
It  Is  that  the  Corporation  had  no  authority  from  the  Con- 
gress to  give  any  obligation  except  to  the  extent  of  $50,000.- 
000.  U  It  did.  that  obligation  Is  ultra  vires  and  In  the  hands 
of  some  claimants  It  could  be  blocked.  I  am  not  saying 
that  in  the  hands  of  the  Treasurer  of  the  United  States  It 
could  be  blocked. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  another 
question? 

The  PRESIDING  OFFICER  (Mr.  Mzktoh  In  the  chair). 
Does  the  Senator  from  Vennoot  yield  further  to  the  Sena- 
tor from  Utah? 

Mr.  AUSTIN.    I  yield. 

Mr.  KINO.  Assuming  the  validity  of  the  act  under  which 
the  T.  V.  A.  was  incorporated  and  authorized  to  borrow 
$50,000,000.  would  it  have  the  authortty  to  borrow  money 
without  executing  bonds — to  borrow  money  on  notes  or  on 
credit,  or  to  borrow  money  from  the  public-works  fund 
without  giving  security  consisting  of  the  bonds  which  it  was 
authorized  to  execute? 

Mr.  AUSTIN.  That  Is  a  legal  question.  I  have  an  im- 
pression that  it  Is  an  incident  of  its  power  as  a  cOTporatlon 
to  make  such  loans  as  might  be  temporary  In  their  nature 
and  necessary  to  anticipate  ita  Inoome  from  time  to  time, 
but  beyond  that,  when  it  undertook  to  make  a  capital  loan. 
If  it  ever  did.  then  It  would  be  Umited  to  the  authority 
expressly  given  to  it,  and  to  no  other  authority.  No  other 
authortty  did  it  have,  and  no  other  type  of  ascurity  couid 
it  issue,  save  that  which  the  Ooognm  directed.    We  are  all 


familiar  with  ttw  enstom  and  practice  throughout  the  Kite 
of  our  Nation  of  municipal  corporations  borrowing  for  a 
siwrt  period  in  anticipatian  of  the  ooUection  of  taxes,  with- 
out any  special  act  of  the  legislature;  but  whenever  a 
municipal  oorporation  undertakes  to  make  a  capital  loan, 
we  know  that  invariably  it  is  necessary  for  Uie  legialature 
to  grant  authority  and  to  tell  tbt  municipal  oorporation  how 
it  must  and  can  do  it. 

Mr.  KINO.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  KINO.  I  think  perhaps  the  statement  jnst  made  bf 
the  Senator  requires  the  qualification  that  a  municipality 
may  not  borrow  for  temporary  purposes  or  for  capital  in- 
vestment  unless  authoriaed,  and  within  the  limits  auth<u1nd 
by  its  charter. 

Mr.  AUSTIN.  CerUinly.  I  should  have  Interpolated  the 
parentheticsl  statement  that  it  must  keep  within  the  author- 
ity granted  to  it.  and  the  authortty  must  be  contained  In  its 
charter. 

In  further  answer  to  the  quesUcm  of  the  Senator  from 
Utah  with  resi>ect  to  these  activities.  I  call  attention  to  the 
fact  that  in  carrying  out  the  purpose  expressed  In  the  reso- 
lution of  the  board  of  directors,  which  I  have  twice  read,  a 
corporation  was  crei^ed.  without  the  consent  of  Congress,  in 
the  State  of  Delaware  and  by  its  authority.  The  purpose  of 
this  corporation  was  to  encourage  people  to  purchase  electri- 
cal appliances  on  the  Installment  plan,  one  of  the  practices 
which  experts  say  helpeA  to  bring  on  the  depression.  Tlw 
corporation  discounts  the  notes,  chattel  mortgages,  or  con- 
ditional sales  agreements  for  the  manufacturers.  Tlie  cor- 
poration is  financed  with  Government  funds,  and  the  Gov- 
ernment must  take  the  loss  of  all  unpaid  Installments.  The 
Invested  capital  of  the  corporation  is  $1,000,000,  made  avail- 
able from  emergency  relief  funds,  and  a  credit  of  $10,000,000 
has  been  set  up  by  the  Reconstruction  Finance  Corporation 
for  its  use. 

That  Is  "  aome  "  ccHporatlon  as  we  know  corporations  m 
this  country.  I  know  that  in  my  own  State  we  should  re- 
gard that  as  a  very  great  corporation;  but,  of  course,  this 
Oargantuan  enterprise  regards  that  as  a  very  insignificant 
and  commonplace  thing — a  corporation  with  a  capitalization 
of  $1,000,000  and  an  authorized  borrowing  i>ower  of  $10,- 
000,000.  What  earthly  hope  is  there  for  private  enterprise, 
or  the  capital  of  private  individuals,  brought  together  with 
great  twins,  representing  in  most  Instances  the  sweat  of  the 
brow  and  a  few  dollars  a  month  put  into  the  savings  bank, 
and  many,  many  accounts  of  this  kind  put  together,  repre- 
senting the  ton  of  John  Citizen,  representing  his  thrift,  his 
disposition  to  be  economical  and  to  save  money,  his  willing- 
ness to  work,  his  desire  for  freedom  and  the  right  to  work 
unmolested,  unlimited  by  his  Government  at  Washington? 

What  hope  i£  there  for  him?  What  hope  is  there  for  any 
aggregation  of  citizens  who  pool  their  brains  and  their  mus- 
cles and  their  sacrifices  in  order  to  serve  the  people,  in  the 
hope  that  they  will  have  those  rewards  which  a  just  society 
has  alwasrs  granted,  namely,  a  financial  profit  for  both  the 
capital  that  works  and  the  laborer  who  works?  What  chance 
is  there  for  ttiem  if  they  must  compete  with  a  corpora- 
tion of  that  kind  i^xich.  with  a  capital  of  a  million  dollars 
only,  can  have  from  the  Reconstruction  Finance  Corpora- 
tion a  credit  of  $10,000,000? 

I  might  call  the  attention  of  Senators  further  to  this 
corporation.  Mind  you.  Mr.  President.  1  am  not  undertak- 
ing to  name  all  the  important  facts  concerning  which  we  will 
find  evidence  in  the  record  about  to  be  printed,  and  which 
should  be  available  to  us  before  we  proceed  with  the  con- 
sideration of  this  bill.  These  matters  are  brought  to  the 
attention  of  the  Senate  in  OTder  to  convince  it  that  this  la 
indeed  a  very  Important  amendment.  o<mceming  which  wo 
should  have  the  facts  before  we  proceed. 

I  call  attention  to  one  other  of  these  outside  and  collateral 
activltiet  to  which  this  great  corporation,  the  Tennesseo 
Valley  Authority,  bears  the  relkUon.  perhaps,  of  father.  Z 
do  not  know  when  we  may  hear  the  Senator  from  Nebraska 
talking  about  grandfather,  great-grandfather,  great-great- 
grandfather, and  all  the  grandchildren  and  great-grand* 


7140 


CONGRESSIONAL  RECORD--SENATE 


May  8 


1^35, 


CONGRESSIONAL  RECORD— SENATE 


7141 


iMJ\Htt«y    UM  WWIIIIIH    lUUUB.        XUB   Ktvr^v- 


It  iBBue.  nve  that  which  the  OoncreM  directed.    We  are  aO  )  grandfather,  and  aU  the  grandchUdreo  and  great-cran^ 
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dilldren  and  great->great-grandchildren  of  the  T.  V.  A.  Who 
knova?  If  In  3  years  there  can  be  produced  such  a  family 
of  eerporatkns  as  this,  who  knows  what  the  number  will  be 
tn  the  near  future? 

Hie  Authority  has  also  organised  a  corporation  under  the 
laws  of  the  State  of  T^wiiiiMi  i  known  as  the  "Tennessee 
Valley  Associated  Cooperattres.  Inc.",  the  Invested  capital 
of  which — $300.000 — was  contributed  by  the  Emergency  Re- 
lief AAiyiyitratlon.  The  salary  of  the  ailiiilijitliti'ii'  Is 
fMM  per  year.  The  annual  report  of  the  Authority  refers 
to  tMr  aettrltles  as  members  of  this  corporation  as  follows: 

Ttaa  meuritima  at  this  Oorporatton  w«r«  dwlgned  piimjully  to 
th»  wtnt«r  dlai  of  ••  m*n7  pcnona  In  need  of  relief  aa 
Tbe  pnwimea  at  tuberculoato  and  pellafra  showed  the 
tty  foe  a  SMse  eatiect  diet,  particularly  the  use  of  more 
gTMQ  vegetahlM  sad  dslry  producta.  The  cooperatlTe  project 
sMsd  during  the  Initial  period,  therefore,  included  1  cannery. 
S  eslsOag  canneries,  and  a  creamery.  A  regional  farmers'  ooopera- 
tlve  was  established  In  a  group  of  fovir  western  North  Carolina 
counties  to  promote  the  development  and  marketing  of  crops 
■^  eapeeudly  suited  to  the  high  altttodee  of  theee  counties,  and  began 
aetlTltiee  with  the  prodoctkm  of  certified  seed  potatoes  for  the 
-   lowland  market.    Studies  are  under  way  of  the  possibilities  of  co- 

ytratlves  as  a  way  to  Increase  the  degree  of  economic  self -support 
the  region. 

ICr.  President,  did  you  erer  see  put  together  In  one  para- 
graph such  a  succotash  of  purposes  as  that?  However  much 
we  may  be  Interested,  as  the  Oooffress  of  the  United  States, 
tn  the  reUef  of  the  poor — as  we  have  proved  we  are— the 
OMstlon  before  us  is  whether  we  shall  proceed  with  the  con- 
tfderatlon  of  an  amendment  to  an  act  which  has  been  so 
maltreated  by  tboae  who  are  the  trustees  of  the  faith  of 
Congress  as  to  go  outside  the  purposes  of  the  act  and  to 
engage  in  relief,  as  shown  in  that  statement.  The  statement 
Itself  is  a  quotation  from  the  report  of  the  board  of  directors 
of  the  Tennessee  Valley  Authority,  a  corporation  which  has 
gone  outside  and  engaged  in  cooperative  farm, projects;  not 
only  cooperation  in  seeding  the  ground.  In  raising  the  crop. 
In  producing  cattle,  horses,  sheep,  dairy  products,  and  such 
things,  but  cooperation  in  the  dlfBcult  and.  from  an  eco- 
Bomlc  point  of  view,  hazardous  field  of  marketing  farm 
products. 

Let  me  ask,  BIr.  President.  Is  there  any  relationship  t>e- 
tween  marketing  farm  products  and  the  production  of 
•lactrlcal  energy? 

Mr.  CX>PELAND.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ver- 
mont yield  to  the  Senator  from  New  York? 

Mr.  AUSTIN.  I  yield  for  a  question.  I  am  speaking 
under  a  rule  which  will  not  permit  me  to  yield  except  for  a 
question. 

Mr.  COPXLAND.  Then.  I  win  not  ask  the  Senator  to 
yield. 

Mr.  AUSTIN.  I  am  willing  to  have  the  Senator  proceed 
If  the  Senator  from  Nebraska  Is  willing. 

Mr.  COPELAND.  I  will  confer  with  the  Senator  from 
Nebraska. 

Mr.  NORRIS.  Is  the  Senator  from  Vermont  propounding 
a  qmgtlon  to  me? 

Mr.  AUSTIN.    No;  I  stated  a  fact  to  the  Chair. 

Mr.  NORRIS.  If  the  Senator  has  any  question  to  pro- 
pound to  me.  I  am  ready  to  answer  him  if  I  can. 

Mr.  BARBOUR.  Mr.  President,  will  the  Senator  yield  to 
me  for  the  purpose  of  suggesting  the  absence  of  a  quonmi. 
without  his  losing  the  floor? 

Mr.  AUSTIN.    I  yield  for  that  purpose. 

Ur.  BARBOUR.    I  suggest  the  absence  of  a  iBtnwn 

The  PRESIDINO  OFFICER.    The  clerk  win  call  the  rolL 

The  ligliiaUve  clerk  called  the  roll,  and  the  foUowlng 
Senators  answered  to  their 

Brown 

B\Ukley 

Bulow 

Burke 

Byrd 

Bymee 

Caraway 

Carey 

Clark 

OonaaUy 


Onetigaa 
Couaens 


Oore 
Ouflay 


Dooahcy 

Duffy 

Pleteber 


Batch 
Bayden 


Oerry 
Olfaeoa 


ff* 


Lewis 

Koblneea 

Trammeil 

Locan 

Moore 

Ruasel] 

Truman 

Lottsigan 

ICurphy 

achaU 

Tydlngs 

Leog 

Murray 

SebwaUsnbaob 

Vaadenberg 

McAdoo 

Neely 

Sheppard 

VanNuys 

McCarraa 

Noms 

Shlpstead., 

Wagner 

McOUI 

aouth 

Walsh 

MeKeUar 

Stalwer 

Wheeler 

McMary 

Plttmao 

Thomas.  Okia. 

White 

Pope 

Thomas.  tTtab 

Mstcalf 

Radellffe 

Townsend 

The  PRESIDINO  OFFICER.  Ninety  Senators  having  an- 
swered to  their  names,  a  quorum  Is  present. 

Mr.  AUSTIN.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  AUSTIN.  Does  the  transaction  of  the  business  of  the 
roll  call  set  aside  the  pending  question? 

The  PRESIDINO  OFFICER.    No;  it  does  not. 

Mr.  AUSTIN.  At  the  time  the  roll  call  was  ordered  I  was 
calling  attention  to  one  of  the  children  of  the  Tennessee 
Valley  Authority,  known  as  "  the  Tennessee  Valley  Associa- 
tion Cooperatives  ".  and  to  the  great  variety  of  activities  of 
that  corporation,  of  such  a  character  as  to  cause  citizens  of 
the  United  States  to  blush  with  shame  at  the  consciousness 
that  their  Oovemment  is  undertaking  them  under  the  pre- 
text that  the  Federal  Constitution  permits  them. 

Let  me  call  attention  in  detail  to  these  activities,  as  repre- 
sented by  the  amount  of  money  Involved  in  them.  Of  course. 
this  would  be  regarded  as  a  very  small  corporation,  having  a 
capital  of  only  $30O4MW.  and  I  have  already  shown  that  It 
obtained  that  capital  tnm  F.  E.  R.  A.  funds.  Let  us  see 
what  became  of  those  funds.  Those  funds  were  allotted  to 
various  activities,  and  allotted  without  security;  and,  of 
course,  if  there  is  any  promise  to  pay.  it  probably  is  an  Im- 
plied promise,  and  nothing  more. 

Dairy  and  poultry,  $20,000. 

Think  of  the  United  States  of  America  engaged  in  raising 
cattle  and  poultry.  Taken  on  its  face,  and  considered  alone 
and  Independently  and  coldly,  right  out  In  the  open.  I  ven- 
ture to  say  there  is  not  a  single  citizen  of  the  United  States 
who  would  consider  that  we  had  any  right  or  authority,  as  a 
Federal  Government,  to  take  the  taxpayers'  money  through 
a  devious  course — that  Is,  through  a  pretense  of  Federal 
emergency  relief — bestow  It  on  a  private  corporation,  and 
engage  In  the  business  of  raising  cattle  and  chickens;  but 
that  is  what  we  are  doing. 

Seed  potatoes:  That  interests  the  Senator  from  Maine 
[Mr.  WHrrx],  for  here  Is  Uncle  Sam  getting  squarely  into 
competition  with  a  basic  indtistry  of  the  northeastern  sec- 
tion of  the  United  States,  which  has  fared  very  poorly  during 
the  past  few  years,  and  which  Isist  year  found  its  crop  backed 
up  upon  It  at  prices  which  would  not  pay  for  one-half  the 
cost  per  bushel  of  raising  and  harvesting.  Yet  Uncle  Sam. 
in  the  name  of  relief,  engages  in  competition  with  its  citizen 
who  raises  seed  potatoes.  Of  course,  he  does  it  in  a  devious 
way.  That  helps  to  fool  somebody.  He  goes  around 
through  F.  E.  R.  A.  and  Tennessee  Valley  Associated  Coop- 
eratives. Inc..  and  by  that  means  allots  $30,000  to  people  in 
the  Carolinas  to  raiae  seed  potatoea. 

Here  is  the  milUng  Iwtnegi.  Who  ever  thought  Uncle 
Sam  would  be  engaged  In  competition  with  the  millers  of 
his  country?    Yet  we  find  here: 

Newport  Ploiir  MUI.  •15.000. 

Parmer*  Federated  Knitting  project,  •7,M0. 

So  we  are  knitting  things. 
Murphy  Cannery  Association,  te^XM. 

Mr.  BARBOUR.  Mr.  President,  will  the  SenatOT  yield  to 
me  for  a  question? 

Mr.  AUSTIN.    I  yield  for  a  question. 

Mr.  BARBOUR.  Does  the  Senator  know  what  character 
of  knitting  undertaking  this  is? 

Idr.  AUSTIN.  Mr.  President.  I  am  glad  that  question  has 
been  asked,  because  I  have  reason  to  beUeve  that  when  the 
before  the  committee  Is  published  we  shall  find 
the  answer  to  the  Senator's  question;  and  if  we  ^ould 
not  find  It  there  we  can  ascertain  through  a  standing  com- 
mlttee  of  the  Senate  if  this  bill  Is  given  the  fair  opportunity 
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which  important  legislation  cngtd  to  have  In  every  and  all 
cases. 

I  am  glad  the  Senator  asked  the  question,  because  it  makes 
perfectly  obvious  one  of  the  reasons  why  we  should  not  give 
this  bill  a  particular  right-of-way,  and  special  and  different 
consideration  than  Is  accorded  other  Important  legislation. 
It  brings  out  into  bold  relief  the  importance  of  our  denying 
consideration  to  this  measure  until  it  shall  have  been  re- 
ferred to  the  appropriate  committee,  the  Committee  on 
Military  Affairs.  If  I  do  not  change  my  mind  before  the 
opportunity  Is  offered.  I  believe  I  shall,  when  and  If  the 
occasion  arises,  move  to  commit  the  bill  to  the  Committee 
on  Military  Affairs,  so  that  a  committee  of  this  body  may 
investigate  the  situation,  may  investigate  the  bill,  and  report 
to  the  Senate  before  we  proceed  to  corjsider  a  report  which 
states  that  "  none  of  the  amendments  are  of  very  great 
Importance." 

Proceeding  with  the  varied  and  colorful  businesses  engaged 
In  by  the  United  States  through  the  Tennessee  Valley 
Authority,  we  come  to  Haywood  Coimty  Cannery  Associa- 
tion, $7,500:  next.  Farmers  Confederated  Cannery.  Hender- 
sonvlUe.  $6,000;  Norris  Town  Stores  Consumers'  Corporation. 
$10,000;  Shady  Grove  Cannery,  $2,500.  Thus  we  have  all  of 
these  diverse  activities  summed  up  at  a  cost  in  money  to  the 
taxpayers  of  $94,500. 

Mr.  President,  I  Invite  attention  to  the  foUowlng.  which  I 
believe  will  appear  in  the  evidence  if  we  ever  have  an 
opportunity  to  study  it: 

Arthur  T.  Jackson  Is  a  paid  executive  of  the  Authority  and 
■ervee  the  association  as  administrator,  together  with  assistants  in 
his  office  whose  salaries  are  also  paid  under  the  Tennessee  Valley 
Authority  appropriation.  The  administrative  expenses  of  the  asso- 
ciation approximate  $90,000  per  annum,  based  on  June  1934.  during 
which  month  there  was  expended  approximately  •7.400,  of  which 
•6.400  was  for  salaries  and  travel,  and  about  •1.000  for  material 
and  suppllee.  which  have  been  accounted  for  and  capitalized  on 
the  records  of  the  Tennessee  Valley  Authority  as  "  regional  devel- 
opment." 

The  minutes  of  Tennessee  Valley  Authority  record  approval  by 
the  Board  of  continued  payment  of  salary  and  expenses  of  Arthur 
T.  Jackson,  administrator  of  association,  and  his  force,  from  the 
TnuMesee  Valley  Authority  funds. 

There  Is  an  example  of  what  has  been  characterized  by 
the  Comptroller  General  as  dual  payments  to  one  officer. 

Mr.  President,  the  building  of  the  town  of  Nwris  Is  an- 
other Illustration  of  the  manner  in  which  a  huge  amount  of 
money  Is  being  expended  and  how  little  attention  is  being 
given  to  estimating  costs  and  adhering  to  costs.  Of  course 
in  the  handling  of  public  funds,  the  money  of  the  taxpayers, 
the  people  supposed  they  had  safeguards,  supposed  their 
Constitution  required  that  no  money  should  be  removed  from 
the  Treasury  without  an  appropriation  made  by  the  Federal 
Congress,  and  that  that  meant  they  should  know  in  advance 
that  any  money  which  would  be  assessed  on  them  as  a  tax, 
whether  it  came  immediately  and  directly  as  a  tax  through  the 
course  of  a  bond  issue,  should  be  earmarked  in  advance.  Ex- 
perience has  led  the  Government  to  adopt  a  method  of  fur- 
ther earmarking  funds  In  advance  by  a  budgeting  plan  and 
system.  But  does  Tennessee  Valley  Authority  have  to  sub- 
mit itself  to  any  such  ignominious  thing  as  having  Its  funds 
earmarked  in  advance  and  being  required  to  adhere  to  a 
budget?  Let  us  see.  Certainly  It  is  not  done  in  the  manner 
that  other  taxes  of  the  people  are  earmarked  and  limited. 
But  do  they  in  any  way  attempt  to  protect  the  people  by 
advance  earmarking^ 

Mr.  President.  I  want  It  onderatood  that  I  am  reading  a 
quotation  from  the  report  of  the  Tennessee  Valley  Authority, 
as  follows: 

The  camp  and  town  were  originally  planned  to  cost  about  •3.000,- 
000  and  to  Include  dormitories  for  700  men.  cottages  for  280  fami- 
lies, buUdlngs  for  the  <H;>eratlon  of  a  training  program  for  work- 
men, community  buildings,  and  other  necessary  Incidental 
facilities. 

Prices  of  materials  and  prevailing  rates  ot  wages  advanced 
sharply  while  the  town  was  under  constmcttoa.  and  the  con- 
struction schediile  of  the  dam  was  advanced,  requiring  more 
housing  both  in  dormitories  and  dwellings.  It  appeared  at  the 
end  of  the  fiscal  year  that  the  total  coat  of  the  camp  axid  town. 
Including  all  overhead,   would  be  about  t^JbOOfiOO. 


Speaking  of  the  first  group  of  houses  the  report  says: 

Kzperlence  in  the  construction  of  these  houses  Indicated  ooats 
considerably  in  excess  of  estimates,  due  to  advancing  material 
prices,  wage  rates,  and  the  pressure  for  rapid  completion.  Tha 
direct  cost  of  construction  for  labor  and  material  averaged  about 
•5.300  per  house.  Including  direct  cost  in  connection  with  elec- 
trical heating  and  major  electrical  equipment  of  about  •750.  AU 
overhead  Items  will  eventually  be  allocated,  and  the  basis  of  aUo- 
catlon  to  be  used  is  being  studied.  In  view  of  the  depression 
level  of  rents  in  surroundli^  areas,  monthly  rents  were  set  InltlaUy 
to  average  about  •SI  per  house. 

In  other  words,  we  find  that  the  building  of  the  town  of 
Norris  actually  cost  75  percent  in  excess  of  its  estimated 
cost;  that  rentals  were  based  on  depression  levels  in  sur- 
roimdlng  areas,  and  not  on  the  cost  of  construction  or  on  a 
reasonable  charge  for  the  accommodations  provided;  and  the 
Authority  states  that  the  basis  of  allocation  of  overhead  "  ts 
being  studied." 

Mr.  President,  before  taking  my  seat  I  am  very  anxious  to 
have  the  Record  contain  a .  sufficient  specification  of  the 
shocking  misuse  of  the  powers  granted  by  the  original  T.  V.  A. 
Act,  to  cause  the  Senate  to  pause  before  entering  upon  the 
consideration  of  an  amendment  which  would  Increase  those 
powers,  broaden  the  authority,  and  extend  the  scope  of  that 
act,  and  double  the  amoimt  of  money  involved,  to  pause  long 
enough  either  to  investigate  the  facts  by  a  standing  com- 
mittee of  its  own.  or  to  have  the  advantage  of  the  investiga- 
tion by  a  standing  committee  of  the  House. 

As  hearing  upon  what  is  likely  to  be  disclosed  by  such  an 
investigation,  consider  the  carelessness,  the  violation  of  law. 
the  breach  of  absolute  statutory  provisions  in  the  handling 
of  these  funds  In  the  particular  to  which  I  am  about  to 
refer.  I  mention  something  that  is  found  in  the  report  of 
the  Comptroller  General.  Listed  among  other  Items  are 
overpayments  on  salary  to  members  of  the  Tennessee  Valley 
Authority  Board  as  follows: 

A.  E.  Morgan.  $1,124.97. 

H.  A.  Morgan.  $1,124.97. 

D.  E.  liillenthal,  $1,091.61. 

Mr.  President,  if  those  three  men.  who  constitute  in  a 
sense,  the  trustees  of  the  fidelity  of  the  Congress  of  the 
United  States — those  three  men,  who  are  the  directors  of  the 
T.  V.  A. — ^have  so  little  regard  for  punctiliousness  in  handling 
other  people's  money,  that  they  may  take  to  themselves, 
for  their  own  use,  excessive  overpajrments  or  any  overpay- 
ments of  their  salaries,  what  do  you  say  as  to  whether  the 
Senate  should  approve  a  motion  to  proceed  with  the  con- 
sideration of  an  amendment  which  will  increase  their 
powers,  and  increase  the  amount  of  money  of  which  they 
will  have  the  custody,  and  in  handling  which  they  should 
be  faithful  to  the  last  cent? 

Did  Congress  intend  that  the  taxes  of  the  American  peo- 
ple should  be  expended  by  these  men  for  the  perpetuation 
of  their  figures  in  history?  Was  that  included  in  the  scope 
of  the  T.  V.  A.?  Was  it  intended  that  any  part  of  that 
$50,000,000  should  be  spent  for  photographs  of  these  men? 
This  audit,  at  page  287.  shows  various  expenditures  of  Gov- 
ernment funds  for  other  than  official  business,  included  in 
which  are  items  aggregating  $31.65  tear  photographic  prints 
of  Arthinr  E.  Morgan  and  D.  E.  UllenthaL  Was  that  Gov- 
ernment business? 

It  makes  very  little  difference  to  me  whether  the  amount 
is  $31  or  $31,000  as  bearing  upon  the  pending  question.  We 
are  now  asked  to  proceed  to  the  consideration  of  an  amend- 
ment of  the  T.  V.  A.  Act  which  will  increase  the  amount  of 
money  of  which  these  mra  shall  have  the  custody,  and  in 
the  expenditure  of  which  they  should  be  f aithfuL  I  say  be- 
fore the  Senate  proceeds  to  the  consideration  of  the  kind  of 
amendment  i>ropo6ed  that  we  should  have  an  investigation 
of  these  men  and  of  their  conduct.  At  least  we  should  have 
the  benefit  of  such  investigation  as  has  been  made  by  the 
Committee  on  ACilitary  Affairs  of  the  House  oi  Representa- 
tives. If  we  cannot,  as  Senators  of  the  United  States  of 
America,  pause  long  enough  before  taking  up  this  bill  to 
consider  those  things,  what  account  shall  we  rmder  to  tha 
peapit  for  fidelity? 


LZXtZ- 
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Mr.  Preaklent.  I  am  informed  and  T  belirre  that  th«  erl- 
denoc  will  ahow  tltat  tbe  lUttttCB  requiruig  the  letUzig  of 
eoBtraeta  by  bids  and  not  by  neirotlation  hate  been  per- 
sistently, almost  in  every  case,  violated,  and  that  the  evidence 
will  tend  to  show  that  such  violatkns  resulted  in  damace 
and  injury  to  the  United  SUtes. 

Mr.  GORE.    Mr.  President 

The  PRXSIDINO  OFFICER.    Does  tbe  Senator  from  Ver- 
mont yield  to  the  Senator  from  Otlahcma? 
Mr.  AUSTIN.    I  yield  for  a  question. 
Mr.  OORS.    I  dasire  to  ask  to  have  an  insertion  made  in 
the  Rsooaa. 

Mr.  AUSTIN.  I  should  be  very  glad  to  yield,  but  the 
Bwtoi-  from  Nebraska  obtained  a  ruling  of  the  Chair  th*t 
tbm  fltnator  from  Vermont  could  not  yield,  without  losing  the 
floor,  for  any  other  purpose  than  the  asking  of  a  quesUoo. 
Z  regret  that  that  is  the  situaUon. 

Mr.  OORB.  I  appreciate  the  situation.  I  was  not  aware 
that  that  was  the  parliamentary  status.  I  will  say  to  tbe 
Senator  that  the  portion  of  his  speech  I  have  beard  has  been 
well  worth  hearing,  and  I  am  glad  to  know  the  Senator  is 
Bot  to  be  interrupted. 

Mr.  AUSTIN.  I  thank  tbo  Oeaotor  from  Oklahoma.  I 
bMw  only  begun  what  I  widi  to  My.  and  I  should  like  to 
fortlly  the  suggestion  I  have  last  made  with  respect  to  tbe 
of  power  bar  tbe  Tamamm  Valley  associates  in  tbe 
to  which  I  have  alhidiid. 
Mr.  Preoldent.  on  November  18.  1983.  a  cost-plus  contract 
ot  f  percent  was  given  to  the  Stone  k  Webster  Engineering 
Oorporation  for  work  in  connection  with  electric  and  blast 
fumaees  for  phosphoric  acid.  I  caO  attention  to  the  esti- 
mated cost  of  this  work  as  bearing  upon  a  point  which  I 
have  already  made;  that  when  gnijmttfd  authority  such  as 
this  is  delegated.  It  will  certainly  be  used;  and  we  find  the 
transactions  carried  on  subject  to  the  infirmities  that  are 
well  known  among  mankind,  which  Infirmities  have  required 
tbe  use  of  devises  to  protect  the  pubUc  and  the  Treasury  of 
the  Public  from  their  effect. 

I  call  particular  attention  to  the  estimated  cost  of  this 
wort,  mbieh  was  $615,000.  and  on  which  the  company  h%4 
been  paid  $89,586.22  up  to  June  20.  1934.  I  shall  recur  to 
that  figure  later.  It  Is  a  very  significant  figure  as  bearing 
upon  the  pending  question. 
The  Comptroller  General.  In  bis  audit,  said  about  this 


STkUabto  mt  tiM  KnoKwim  oOo*  sbowlnc  that 

iiVlUtlODa  for  bids  were  aollcited  but.  on  ths  ooatnrj,  the  con- 
25?  J??..^^'***  '°***  ^***  Stone  a  Webster  on  the  baala  of  cost 
^M  •  peroent.  tha  estlmjued  ooat  to  Mnouat  to  iSlS.OOO.  The 
oentnctor  wm  to  deaign.  construct,  or  aupervlae  the  coiMtnictloo 
o<  sU  work  covered  th«retn.  The  contract  provided  thst  psTment 
<*  <*••  O-pweant  f*e  efaould  be  made  by  paytnc  sac  000  In  tivm 
OMmlhUr  paymenU  at  S4.000  each,  beglnnteg  DacMnbCT  SI  laas 
tha  total  ooapanaatloo  not  to  azcaed  MSJOO. 

I  know  that  it  is  dlfflcuH  to  carry  figures  !n  memory  so 
I  am  going  to  recur  to  that  figure  of  $89,586.22  and  compare 
it  with  $48,600.  because  that  comparison  speaks  of  the  eaw- 
lovneas,  tbe  improvidence,  the  lack  of  busineao  sense  axMl  the 
violation  of  the  statutes  of  the  United  StatML 


K  waa  reprwaotad  to  tha  Board  that  tf  tha  work  to  aU  dona  on 
a  coat-plua  baala  the  whole  pro«nun  would  be  tind«r  the  ecotm 
i  ^  Authority  Pa  warn,  aa  audit  eondueted  by  the  AutborttT 
ojtha  booka  of  account  at  tha  Stona  A  Webater  Wnilnnai  tiis 
Oorporation  at  mttrate  plant  no  2  dlacloeed  charrea  of  $106  536  05 
afflaat  tha  eontnet  through  April  1934.  and  tt  waa  rtatad  th^t  thto 
wooid  be  forthar  augmanted  by  ttama  i»ed  by  Stona  A  Wetatar 
tha  Authority  atnrahOMaa  which  vera  not  takan  ud  on  tha 
•etor^  books.  ^^ 

The  CoraptroUer  Oeneral  further  diacloacs  that  although 
tbe  Stone  A  Webster  Ca  were  to  receive  a  total  of  $48,600 
tbe  records  show  that  at  tbe  period  indicated,  when  the 
work  was  about  one-alxth  prngTMwd,  they  had  been  paid 
$8».586.2a.  ^^  *^ 

Now  I  can  attention  to  aoaietbh«  very  small,  bat  very 
stgntflcant.  something  wbicb  sboold  excite  us  to  rofiij  to 
asMnt  to  tbe  pending  motloa. 
Tbe^poawtrottirdMla  an  excess  payment  of  $3SftJ7  on  a 
»^K^^  ^      -.  ^  desks  from  tbe  Roberta  Co. 


Tlw  Md  prices  and  tbe  prices  paid  by  groups  are  as  follows: 
Sixty-eight  desks:  bid  price,  each  $24.  Does  the  Senate 
understand  that  that  is  the  bid  price,  that  tbe  desks  oould 
have  been  had.  by  mere  acceptance  of  the  bid,  by  the  Oov- 
emment  paying  $24  only?  Of  course,  tbe  Senate  under> 
stands  that.    Bot  they  p«Ud  for  those  68  desks  $26.95  each. 

Here  Is  another  item,  of  20  desks,  bid  price,  $29  each; 
amount  paid  for  each  desk.  $31.95. 

Aix>ther  item:  35  desks,  bid  price,  each.  $34;  amount  paid 
for  each.  $36.95. 

Should  we  not  pause  a  little  before  we  give  men  twice 
as  much  money  to  squander  in  that  manner  as  they  had 
when  they  misused  their  power  in  this  wayT 

I  think  we  should  at  least  consider  the  evidence  before 
we  adopt  an  amendment  which  increases  their  power  and 
iiMsreaaes  the  amount  of  money  they  have  to  expend. 

Mr.  ROBINSON.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  V«- 
mont  yield  to  tbe  Senator  from  Arkansas? 

Mr.  AUSTIN.    I  yield. 

Mr.  ROBINSON.  I  think  I  should  advise  the  Senator 
that  I  asked  him  to  yield  for  tbe  purpose  of  stating  that  it 
la  my  intention  to  move  that  tbe  Senate  proceed  to  the 
ooBidderation  of  executive  tinslnfwi.  and.  at  the  o)ncliision 
thereof,  that  the  Senate  take  a  recess. 

Mr.  AUSTIN.  I  yield  if  by  so  doing  I  do  not  lose  the 
floor. 

wnxiAx  KXMPn 

The  PRESIDING  OFFICEK  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(S.  282)  for  the  relief  of  William  Kemper,  which  were,  on 
page  1.  line  5.  to  strike  out  "  $600  "  and  insert  "  $891.98  ". 
and  on  the  same  page,  line  9,  after  the  figures  "  1932  "  to 
insert  a  colon  and  the  following  proviso: 

PromUlmd.  That  no  part  at  tha  amount  appropriated  In  thla  act 
In  ezoaaa  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta,  attorney  or  attomeya.  on  ac- 
count of  aervlcaa  rendered  In  connection  with  said  claim.  It  ahaJI 
be  unlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  aum  of  the  amount  ap- 
propriated In  this  act  In  exceaa  of  10  percent  thereof  on  ac- 
count of  servloaa  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  paraon  vtolatlzw 
the  provisions  of  this  act  shall  be  deemed  guilty  ot  a  mlMte- 
meanor  and  upon  conviction  thereof  shall  ba  fined  In  any  sum 
not  aseeadlng  tt.OOO.  ' 

Mr.  BULKLEY.    I  move  that  the  Senate  concxir  in  tbe 
amendments  of  the  House. 
The  motion  was  agreed  ta 

■xxcumn  sissioir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  btisiness. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive 


xxxcrrnvx  upoaTS  or  coaacrrrxn 

Mr.  PTTTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  nominations: 

Alvtn  Mansfield  Owsley,  of  Texas,  now  Envoy  Extraordi- 
nary and  Minister  Plenipotentiary  to  Rumania,  to  be  Envoy 
Extraordinary  and  Minister  Plenipotentiary  of  the  United 
States  to  tbe  Irish  Free  Stete: 

I^and  Harrison,  of  niinoia,  to  be  Envoy  Extraordinary  and 
Minister  Plenipotentiary  of  the  United  States  to  Rumania: 
and 

John  R.  Putnam,  of  Oregon,  now  a  Foreign  Service  officer 
of  class  8  and  a  consul,  to  be  a  consul  general  of  tbe  United 
States. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  tbe  same  committee,  reported  adversely  the 
nomination  of  George  W.  Carrier  to  be  postmaster  at  New- 
castle. IiuL.  in  place  of  S.  J.  Bufkln.  resigned. 

Mr.  TRAMMELL,  from  tbe  Committee  on  Naval  Affairs 
reported  favorably  tbe  nomination  of  MaJ.  John  M  Arthur 
to  be  a  Ueutenant  colonel  in  the  Marine  Corpa  from  May  1 


1935,  and  also  the  nomlnatlmis  of  several  other  officers  In  the 
Marine  Corps. 

He  also,  from  the  same  committee,  reported  favorably  the 
nominations  of  sundry  officers  in  the  Navy. 

The  PRESIDING  OFFICER  (Mr.  MnrroH  in  the  chair). 
The  reiwrts  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  win 
state  the  first  nomination  in  order  on  the  calendar. 

THX  JTTSIdAST 

The  legislative  clerk  read  the  nomination  of  Armond  W. 
Scott  to  be  Judge  of  the  municipal  court  of  the  District  of 
Columbia. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTKKS 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the 
nominations  of  postmasters  on  the  calendar  be  confirmed 
en  bloc. 

The  PRESIDING  OFFICER,  Without  objection,  it  is  so 
ordered:  and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

tXCKSS 

Mr.  ROBINSON.  As  in  legislative  session.  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  12  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow.  Thursday,  May  9,  1935.  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  t 

(legislative  day  of  May  7).  193$ 
Jttdgx  op  THX  MimxciPAi.  CotrtT,  DxsraxcT  or  Coluxbu 

Armond  W.  Scott  to  be  Judge  municipal  court.  District 
of  Columbia. 

POSnCASTXRS 
CALirORMU 

Frances  Luna.  Alvarado. 

Ira  H.  Grim.  Campbell. 

Manuel  W.  Lewis,  Centerville. 

Frank  Micheletti.  Colma. 

William  M.  Kincaid,  Cucamonga. 

Loyal  E.  Crosby.  Del  Rey. 

Lee  A.  Harris,  Holtville. 

Arthur  J.  Haycox,  Rueneme. 

Joseph  M.  Arnold.  King  City. 

William  Clyde  Rothermel.  Klngsburg. 

Pauline  New,  La  Crescenta. 

Ada  E.  Purpus.  Laguna  Beach. 

Mae  A.  Cheda,  Point  Reyes  Station. 

Elizabeth  B.  Knowlton,  Randsburg. 

Joseph  P.  Qulnlan.  South  San  Frandaca 

COMMXCTICUT 

Julius  H.  Berglund.  Georgetown. 
Walter  G.  Barker,  Niantlc. 
Joseph  T.  McCarthy,  PlalnviUe. 
W.  Gardiner  Davis.  Pomfret  Center. 
Frank  R.  Stevens,  Rowayton. 
William  B.  Hanley.  Stafford  SprlngB. 
Robert  E.  A.  Doherty.  Wlnsted. 

GBOKOU 

Walter  G.  Hodges,  HartwelL 
George  S.  Gardner,  Montezuma. 
Grady  Adams,  Moultrie. 

jLLuiam 

Clarence  O.  Dreher,  Atlanta. 

Walter  C.  Vass,  Centralia. 

Martin  W.  Robertson,  Creal  Springi. 


Hazel  A.  Richmond,  Fillmore. 
Henry  Swanson.  Geneva. 
Frank  H.  Morgan.  Okawvllle. 

MASTLAND 

Edward  Lynch  Gross,  Brunswick. 

Harry  R.  Price,  Rock  Hall. 

H.  Genevieve  Long,  StevensviUe. 

IfKW  JIXSKT 

Delia  Toung.  Singac. 

HKW  YORK 

May  T.  Powers,  Essex. 

Harold  O.  Denegar.  Germantown. 

HOITH  DAKOTA 

Coral  I.  Ware,  Amldon. 
Harry  L.  Morrow,  Drake. 
Evel3m  L.  Swank.  Egeland. 
Cecil  Wigness,  Portima. 
Jeannette  A.  Siegel.  Goldenvalley. 
Francis  A.  Gallagher,  Oakes. 
Ruth  Cooper,  Parshall. 
Lena  Kremer.  Sykeston. 
Hulbert  L.  Olsen,  Van  Hook. 
Richard  L.  Hawes.  Wahpeton. 

OHIO 

Clarence  D.  Hindall,  Ada. 

Pranzo  D.  Miller.  Alliance. 

Lulu  M.  Helphinstlne,  Amsterdam. 

Henry  J.  Walter,  Archbold. 

Ray  W.  Senn.  Attica. 

William  H.  Pike.  Bloomville. 

Edward  F.  Lawler.  Carrollton. 

Herman  H.  Montooth,  Leipslc. 

Dell  M.  D.  Waterman.  Madison. 

Daniel  J.  Griesser,  Sr..  Marblehead. 

Katheiine  H.  Baxter,  Newcomerstown. 

Morton  A.  Houghton.  Oberlin. 

Frank  F.  Wyman.  Pioneer. 

Fred  G.  Wetmore.  Stow. 

Agnes  M.  QoU,  Stryker. 

Carroll  Williamson,  Sunbury. 

John  Kenneth  Falst.  Woodville. 

OtBOOK 

Sanf ord  Adler,  Baker. 

Burt  E.  Hawkins,  Klamath  Falls. 

TSZAS 

Ell  H.  Perkins,  Bastrop. 
Clarence  H.  Nobles.  Deport. 
Henry  D.  Young,  Port  Worth. 
Will  A.  Ham,  Jacksboro. 
William  F.  Raybum,  Lovelady. 
Percy  L.  Walker,  Luling. 
WiUlam  H.  Wentland,  Manor. 
Edward  F.  Springer,  Matador. 
Henry  D.  Wintz.  Meridian. 
Alva  O.  Dannelley,  Mirando  City. 
Manda  R.  Fields,  Ponta. 
Pennle  S.  Langen,  Fremont. 
William  A.  Graham,  Tulla. 

TXBMomr 

Foster  C.  Parmenter,  Chester. 
Clair  W.  Crowley.  East  Barre. 
Nina  L.  Heidger.  Greensboro. 
Daniel  F.  Aher,  Springfield. 
Francis  J.  Mullln,  Wallingford. 

VIBCIMIA 

Joseph  S.  Hutcheson,  Chase  City. 
H.  Thornton  Davles.  Jr.,  Manas.sas. 
Robert  E.  Flfer.  Staunton. 
Thomas  B.  Cochran.  The  PlainSb 
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Mark  L.  Durrell,  De«r  Pftrk. 
William  P.  Downs.  Elma. 
WiUlam  E.  Kier.  Mason  City. 
Albert  P.  Tolefaon.  OakrlUe. 
Ptnjainln  8.  Sawyer.  Oljmpia. 
Ronald  L.  Chard.  Pomeroy- 
WHliam  H.  Ruettcers.  WaahousaL 
Royc«  H.  Mitchell.  Woodland. 

WZSCOIfSZIf 

■•rle  D.  Bush.  Brodhead. 
Norman  H.  Adams.  Mlnonc. 
Stannle  Slgurdson.  Sister  Baj. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  8,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.   Rey.   James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 


Wait  thou  on  Ood.    Heavenly  Father,  in  Thy  holy 

may  we  have  thoughts  and  feelings  which  are  not 
iHitfred  by  false  haste;  let  spirits  be  hushed  and  subdued  as 
W9  ikmer  In  composure  and  tranquillity.  With  great  peace 
bless  us  with  a  wonderful  detachment  from  undue  care  and 
worry.  Enable  us  to  preserve  our  hidden  and  spiritual 
power;  may  it  be  renewed,  sustained,  and  nourished.  In  the 
school  of  public  service  let  us  moat  aauredly  imss  from  stage 
to  stage,  having  expanding  yfslons  of  our  Republic  and  a 
growing  realization  of  the  essential  need  of  a  firm  faith  in 
the  Ood  of  our  fathers.  With  eagemeas  and  with  glad  eoD- 
tempiatlon  send  us  forth  to  the  fields  of  duty,  having  energy 
wttb  sight,  force  with  a  song,  and  a  JubUant  march  of 
strength.    In  the  name  of  our  SRvior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

»   raOIC   THB   SKMATB 


A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  panofil  without  amend- 
ment Joint  resolutions  of  the  House  of  the  following  titles: 

H.  J.  Res.  273.  J(^t  renluUon  extending  the  gratitude  of 
tlw  Nation  to  Admiral  Byrd  and  to  the  members  of  his 
eipedlUon;  and 

H.J. Res. 274.  Joint  resolution  authorizing  the  appoint- 
>t  of  a  spedal  joint  committee  to  zneet  with  other  repre- 
fctlves  of  the  Government  in  greeting  Rear  Admiral 
Slehard  E.  Byrd  upon  his  return  f rcxn  his  second  Antarctle 
expedition. 


IXLIGIOU8  natstcvnoK  xm 


CO 


Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscosd  on  the  subject  of  Mexico 
and  Catholic  persecution. 

Mr.  BLANTON.  Mr.  Speaker,  is  this  document  attacking 
tlie  present  Government  of  Mexico? 

Ui.  CELLER.     It  is. 

Mr.  BLANTON.  I  think  It  Is  untimely  for  a  Member  of 
the  House  to  print  docxmients  attacking  a  sovereign  govem- 
mant  that  is  our  dose  neighbor  and  our  friend.  My  district. 
vlMn  I  first  came  here.  Joined  several  hundred  miles  of 
MwlMan  territory. 

Mr.  CELLER.  Does  the  gentleman  object  to  my  own  re- 
marks in  the  Rscoas? 

_Mr.  BLANTON.    No;  I  do  not  object  to  the  remarks  of  any 
IfHUbi,  r.  but  I  do  object  to  outsiders'  documents  attacking 
Mexico.    I  think  we  ought  to  keep  peace  with  Mexico. 
Mr.  OXXOiNOR  demanded  the  regxilar  order. 
Mr.  CELLMR.    ttma  are  my  own  remarks. 
Mr.  BLANTON.    Mr.  Speaker.  I  did  not  understand  thaaa 
the  gentleman's  ofwn  remarks.    I  have  no  obJectioB  to 
own 


Tba  SPEAKER.    Is  there  objection  to  the  request  of  the 
from  New  York? 
was  no  ohJectloQ. 


Mr.  CBUilR.  Mr.  Speaker,  under  the  toave  to  extend  my 
remarks  in  the  Rxcoso,  I  include  my  answer  to  remarks  of 
Bon.  Eduardo  Vlllasenor.  consul  general  of  Mexico,  at  New 
York.  May  5.  1935: 

TtM  preamt  persecution  of  OkthoUce  on  ova  own  continent — In 
Mexico — dlBciAys  and  frlghtana  all  liberty-loving  dtlaens.  Thl* 
rvreralon  to  medieval  metbods  la  moat  <Uaeouniglng.  To  Amer- 
icana. Intolerance  of  any  Taziety  la  — peclally  obnozloua.  Com- 
plete personal  fteedum  In  all  phaaea  of  oar  tfaUy  llTes  la  an  Integral 
part  of  the  American  blrthrlglit.  and  It  ie.  therefore,  with  actual 
iiorror  that  we  wltneaa  the  present  Mexican  scene. 

It  Is  w«U  to  recall  the  famous  reply  of  Oeorge  Washington  to 
Um  parishioners  of  the  Fortuguase  Synagogue  at  Newport.  R.  I.. 
Wblch  in  1789.  had  congratulated  General  Washington  upon  his 
elevation  to  the  Prealdency.  Waahlikgton  states  that  he  now  re- 
Joieatf  that  avary  man  could  worship  his  Ood  under  his  own  vine 
and  flg  tree,  and  there  shall  be  none  to  make  him  afraid — there 
ahall  be  none  to  make  him  afraid. 

It  Is  refreshing  alao  to  note  that  when  Thomas  Jefferson  wrote 
his  own  epitaph,  which  Is  found  upon  the  base  of  the  monximent 
areetad  to  his  memory  at  the  portals  of  the  University  of  Virginia, 
ha  was  Inalstent  upon  Including  therein  the  fact  that  he  was  the 
author  ot  the  Virginia  statute  ot  religious  freedom. 

AJBd  when  the  Oonstttutlon  was  ratified.  It  Is  well  to  recall  that 
Jefferson  opposed  It  because  It  failed  to  cooUln  a  bill  of  rights, 
including  religious  freadom.  He  labored  inosaaantly  until  the 
nine  first  amandmenta  including  the  anMDdment  concerning  rell- 
glouB  freedom  were  embedded  In  the  Constitution. 

On  March  SI.  1935.  Dr.  LuU  QulntanUla.  coxinaalor  of  the  Macl- 
ean Kmbaasy.  Washington,  said :  "  Religious  liberty  was  one  of  the 
fundamental  features  at  Amarlcan  life.  It  undoubtedly  contrib- 
uted to  the  amaatng  growth  of  your  great  ootintry.'* 

What  a  far  cry  It  Is  from  Jefferson.  Washington,  and  Quln- 
tanlUa,  how  contrary  to  the  spirit  of  our  Institutions  and  gov- 
emmant  Is  the  OathoUc  parseeutton  now  rampant  in  Mexico. 

It  might  be  asked  what  concern  Is  It  of  ours?  Why  should  we 
not  be  a  good  neighbor  and  disregard  what  Is  happening  below 
the  Rio  Grande?  To  apply  this  policy  of  good  nelghborllness  la, 
as  was  said  by  Archbishop  Curley.  like  trying  to  be  a  good  neigh- 
bor to  a  man  living  next  door  who  comes  home  drunk,  beats  his 
wife,  keeps  his  children  in  rags,  and  sometimes  throws  them  out 
of  the  window. 

T»  vary  tba  stmUe.  if  my  nelghbcr's  house  is  on  fire.  I  must 
take  the  uttarmost  precautions  to  aae  to  it  that  the  conflagration 
doesn't  qsrsad  to  mine. 

ReUgloua  liberty  Is  too  Infinitely  valiiable  to  us  to  allow  it  to 
be  Impinged  upon  at  so  close  a  raiage. 

Make  no  mistake  about  this:  Catholic  persecution  Is  official  In 
Mexico.  For  example.  Prof.  Raymond  V.  Moley  reports  that  on  the 
wall  In  the  reception  room  of  INatnas  Oarrldo  Canabal.  Minister 
of  Agriculture  and  leader  of  the  Government's  antlrellgious  cam- 
paign, hangs  a  placard  bearing  this  inscription:  ~  Belief  In  Ood 
has  been  the  cause  ot  the  oppression  and  backward&aas  of  the 
people." 

The  fact  that  the  rulers  ot  Mexico,  the  National  Revolutionary 
Party,  may  be  themselves  antlrallgknas  Is  no  concern  of  ours. 
But  when  these  rulers  attempt  to  stamp  out  and  cnish  the  i«ll- 
gtoiu  freedom  of  their  compatriots,  the  entire  aspect  changes, 
and  we  can  regard  such  a  policy  as  a  dafinlte  threat  to  the  secu- 
rity of  oar  own  freedom. 

The  Mexican  foreign  serrlce  emphatically  denies  that  there  Is 
even  any  attempt  to  persecute  CathoUcs.  It  claims  that  if  there  Is 
any  mlsfcrtune.  If  there  Is  any  difficulty,  it  Is  due  to  the  Catholic 
Church  and  the  Catholic  Hierarchy.  Any  complaints  lodged  against 
them  are  foreign  flctloas  and  propaganda  against  the  National 
Revolutionary  GoTemment.  This  IdenUcal  method  Is  being  used 
by  Hitler  In  Germany  In  a  similar  campaign  against  the  Jawa.  In 
fact,  the  denial  by  the  Mexican  authorities  of  Catholic  persecution 
U  so  palpably  weak  that  I  cannot  resist  the  tamptaUon  of  repeating 
the  story  that  emanates  from  Oermany.  A  family  of  Jews  la  Gar- 
many  wrote  to  relaUves  In  the  United  States  as  follows: 

**  We  have  a  wonderful  life.  Not  a  hair  on  the  head  of  any  Jew 
has  bean  touched,  and  Hitler  Is  brtngtog  us  to  a  better  future. 

"  Uncle  Momts,  who  expressed  the  opposite  opinion.  Is  being 
burled  tomorrow." 

It  la  so  aaay  to  deny.     It  is  so  easy  to  efasfga  propaganda. 

I«t  US  look  Into  the  record.  The  Living  Church,  the  organ  of 
tba  Anglican  Kplsoopallan  Church  In  America,  several  months  ago 
declared  that  the  hatred  of  thoae  In  control  of  the  Mexican  Got- 
wnmant  for  reUglon  of  any  sort.  Catholic  or  Protectant  has  been 
UMraaslngly  manifest  during  tba  past  decade.  It  apaaka  ot  a  Mexi- 
can governmental  body  blow  to  Chrlatlanlty. 

Many  other  responsible  representative  Journals  of  religious  opin- 
ion In  thU  country  hare  unanimously  condemned  the  Mexican 
sltuaUon  as  a  major  scandal  In  world  affairs.  Amongst  thaaa  are 
the  Christian  Century,  the  Christian  SelasMe  Mooltor  tba  Hmtrtftsp 
Hebrew,  as  well  aa  leading  publinsiioiis  ot  the  Baptlat.  PreabytartMi, 
and  Methodist  teltha. 

Many  reeolutlons  of  Inquiry,  many  reaolutlona  of  condemnation 
of  Mexico,  have  been  Introduaad  tix  tba  Hooaa  ot  RapresentatlTes 
and  the  Senate.  Among  tbam  are  faadutlona  by  Senators  Bab- 
■oua,  of  New  Jersey.  Boaaa.  of  Idabo.  asMl  W*oi«a,  of  New  Tortt 
The  latter  haa  preaented  reaolutloos  demanding  suspension  of 
trade  relatloos  with  Mazloo  and  urging  tourlsu  not  to  nslt  that 
eooatry  because  of  atroettlaa  i^aliMt  CathoUca.  Certainly  tbeaa 
dMUngulabed  man  are  not  tooU.    Tbay  are  aot  going  to  be  stam- 


peded Into  action  by  mere  rumors,  nor  are  tbay  to  be  Infiuenced 
by  self-serving  declarations  and  propaganda  of  the  Mexican  au- 
thorities. Mexican  naive  denials,  without  proof,  are  as  useless 
and  Ineffectual  to  them  and  to  other  right-thinking  Americans 
as  snow  falling  upon  an  Iceberg. 

late  In  November  of  the  past  year,  tba  National  Conference  of 
Jews  and  Christians  published  a  statement  of  protest  against 
Mexican  tyranny  and  persectttlons  against  Catholics,  signed  by 
600  clergymen  of  the  Catholic,  Protestant,  and  Jewish  faiths. 
Newton  D.  Baker.  Prof.  Carlton  J.  Hays,  and  Roger  W.  Straiiss 
were  oochalnnen  of  the  conference.  Nina-tenths  of  the  signatures 
ware  Protestant  ministers  and  Jewlah  rabbis,  representing  28  Prot- 
estant and  3  Jewish  denominations  In  41  States,  and  In  Canada. 
Grave  concern  was  expressed  over  the  situation  in  Mexico,  the 
report  said,  where  many  unprejudiced  observers  Indicated  that  In 
the  endeavor  to  sectire  social  Justice  and  political  reforms  other- 
wise desirable,  religious  liberty  was  being  Imperllad. 

On  October  19.  1934.  the  Mexican  Chamber  of  Deputies  voted 
to  deport  all  Catholic  bishops  and  archbishops  throughout  the 
country.  Unbiased  observers,  returning  from  Mexico,  report  that 
there  has  been  rioting  and  atroclttaa. 

The  Herald  Tribtme  for  Sunday.  November  11.  reported:  "Au- 
thorities of  Las  Casas.  In  Chiapas  State,  gathered,  last  night,  and 
bximed  In  public  all  Images  of  saints  taken  In  raids  on  Roman 
Catholic  churches.  Priests  In  the  town  were  recently  deported  to 
Guatemala. " 

Raiding  by  police,  without  warrants,  of  private  homes  where. 
In  absolute  luivacy,  religious  devotions  are  being  held.  Is  a  common 
occurrence.  There  are  only  25  priests  allotted  to  Mexico  City  to 
administer  to  1.000.000  CathoUca 

The  malls  are  now  eloeed  to  any  material  directed  toward  the 
diffusion  of  any  religious  creed.  Not  even  the  Bible  Is  permitted  to 
be  circxilated  through  the  Mexican  mails. 

Robert  Hammond  MUrray,  realdent  of  liesleo  moat  of  the  time 
since  1909.  newspaper  correapondent  and  former  repreaentatlve  In 
Mexico  of  our  own  Department  of  State,  recently  writing  In  the 
magazine  Today,  stated: 

••  Catholics  say  that  their  church,  their  religion,  and  their  co- 
religionists in  Mexico  are  being  persecuted.  Hm  Mexican  Govern- 
ment insists,  with  vehemence,  that  they  are  not.  I  say  they  are. 
I  say  this  as  a  Protestant     •     •     •." 

"  In  11  of  the  80  States  and  Territories  of  Mexico  In  January  of 
this  year  not  a  clerg3mian  was  In  service,  except  surreptitiously, 
and  only  a  handful  of  churches  were  open  for  worship.  Every 
priest  had  been  expelled  from  six  ot  the  States.  One  Territory, 
Lower  California,  was  legally  entitled  to  one  priest  to  preach  and 
administer  the  sacraments  to  a  populatUm  of  96,000 — and  he  had 
been  driven  out  of  the  country. 

"  Only  372  priests  were  Ucensed  to  ofllcUte  In  all  Mexico,  with  Its 
16,000.000  inhabitants,  or  1  to  every  43.010  persons;  and  of  these 
priests  probably  more  than  half  were  not  permitted  to  officiate,  had 
been  terrorized  into  silence,  or  had  been  forced  to  flee  the  country 
BUbaaquent  to  the  recrudescence  of  antlrellgious  Intolerance  within 
tba  past  year.  '  Conspiring  against  the  Government  and  the  revo- 
lutlcxi '  Is  the  stock  diarge  advanced  to  Justify  the  arrest  and 
expulsion  of  priests." 

These  are  not  mere  whimsical  atrocity  tales  made  up  for  the 
occasion,  as  Lir.  QulntanUla  chuges. 

George  Creel,  noted  correspondent.  In  Collier's.  March  18,  1935, 
gives  evidence  of  ruthlees  persecutions  against  Catholics  and  ban- 
ishment of  nuns  and  priests  and  closing  of  churches.  F.  V.  WU- 
liams  testifies  similarly  In  the  Washington  Post. 

Jacques  D'Armand.  United  Press  staff  correspondent,  claims  that 
one-third  of  Mexican  SUtes  and  Territories  prohibit  all  church 
services.  He  reports  that.  In  general,  the  Catholic  Chtirch  has 
submitted  to  all  Mexican  laws  while  protesting  against  their 
alleged  injustice. 

Are  these  trusted  writers  Uars  and  cheats?  No.  They  are 
refiectlng  actxial  conditions.  Naive  denials  are  useless  and  ineffec- 
tual as  snow  falling  upon  an  Iceberg. 

Incidentally  the  Mexican  Government  haa  aet  up  a  new  diplo- 
matic post  called  "  attach^  for  prc^>aganda."  Already  the  Mexican 
Government  is  flooding  this  co\intry  with  literature  and  pamphlets, 
all  In  the  nature  of  defenses  of  the  activities  of  the  Mexican 
revolutionary  government  and  In  derogation  of  the  rights  of  the 
Catholic  Church.  I  have  drawn  the  attention  of  the  Postmaster 
General.  Mr.  Farley,  to  the  fact  that  most  of  these  letters  and 
circulars,  sent  in  our  domestic  malls  under  the  diplomatic  and 
consular  "  frank  ".  are  in  violation  of  the  Postal  Convention  be- 
tween the  United  States  and  Mexico,  as  well  as  a  violation  of  our 
postal  laws.  I  warn  the  Mexican  authorities  that  unless  this  flood 
of  propaganda  through  our  maUs  under  the  "  frank "  ceases,  I 
shall  leave  no  stone  unturned  to  have  the  Postal  Convention 
abrogated. 

It  Is  interesting  to  note  that  the  British  Secretary  of  State  for 
Foreign  Affairs.  Sir  John  Simon,  has  promised  the  members  of  the 
House  of  Commons  that  he  would  instruct  the  British  Minister  at 
Mexico  City  to  institute  an  Inquiry  as  to  the  facilities  for  divine 
worship  available  to  British  citlaens  realdent  In  Mexioo — all  indica- 
tive of  the  fact  that  Great  Britain  la  gravely  ccmcamed  over  the 
antlrellgloiis  attitude  of  the  Mexican  Oovemmant. 

What  about  our  own  nationals  resident  In  Mexico  who  are  unable 
to  attend  mass  and  partake  ot  the  Catholic  sacnuDBents? 

Answering  the  dlstlagnl^ed  Mexican  Causal  Oanena.  Mr.  Vllla- 
senor. if  the  Catholic  Church  was  at  any  time  in  the  past  lnt<4- 
erant.  this  should  be  no  reason  for  governmental  Intolerance  and 
paraecuUon  In  the  preaent.    Two  wrongs  do  iwt  maka  a  rl^t. 


I  i4>plaud  Mexico's  attempt  to  solve  the  problem  of  democracy. 
I  inveigh  only  against  Its  spoliation  of  the  Catholic  Church  aiMl 
ostracism  of  Its  adherents. 

Indeed  the  llllberallsm  of  the  Holy  Inquisition  and  the  Conquis- 
tadors is  no  Justification  for  the  Intolerance  of  the  national 
revolutionary  government. 

Mr.  Vlllasenor  dtee  provisions  of  the  Mexican  Constitution.  Ha 
falls  to  cite  article  24  of  the  1917  coustituUon.  which  reads  aa 
follows : 

"  Every  man  is  free  to  pr<tfess  the  religion  of  bis  chotoa  and  to 
practice  the  rltiuds,  devotions,  and  acts  of  the  re^Mctlve  creed  In 
temples  or  in  his  home,  provided  they  do  not  constitute  a  crime  or 
offense  punishable  by  law." 

That  provision  has  been  flagrantly  violated. 

I  agree  with  the  consul  general  that  education  should  be  non- 
rellgious.     Unfortunately,  in  Mexico  it  is  antlrellgious. 

Wliy  were  Government  employees  questioned  aa  to  their  r^- 
glous  persuasions?  Was  that  not  moat  suspicious?  Does  not  my 
adversary  convict  his  government  of  the  very  religious  Intoleranoa 
he  denies?  What  has  religion  of  employees  to  do  with  dvU  service 
except  to  make  them  marked  men? 

The  good  consul  general  admits  all  Government  employees  were 
compeUed  to  parade  in  October,  as  an  act  of  "  collective  discipline." 
(Rather  ominous  method — sounds  sinister  to  me.)  Although  moat 
of  theee  employees  are  Catholic,  they  were  thus  compeUed.  under 
penalty  ot  dismissal,  to  do  homage  to  the  national  revolutionary 
government,  which  has  pillaged  tbatr  cburcb  and  hunted  and 
hounded  their  prelates. 

In  the  light  of  Mexican  tyranny  aivd  irreligious  practices,  the 
time  must.  Indeed,  be  soon  at  hand  for  the  United  States  to 
indicate.  oOdally,  in  no  tinoertaln  terms,  that  It  views  with  grave 
concern  this  distressing  situation.  There  is  ample  precedent  for 
such  an  American  pronouncement.  We  interceded  in  connection 
with  the  persecution  of  the  Jews  in  Damascus  in  1840.  In  1850 
President  Millard  Fillmore  Interceded  to  secure  full  religious  lit)- 
erty  for  the  Jews  In  Swltaerland.  In  1853  we  Interceded  to  prevent 
the  persecution  of  Christian  missionaries  in  Greece.  In  1870  Secre- 
tary of  State  Hamilton  Fish  Interceded  in  behalf  of  Christian  mis- 
sionaries m  Hawaii.  In  1895  Secretary  of  State  Olney  vlgoroxisly 
protested  the  massacre  of  Christians  at  Aleppo  and  at  other  Turk- 
lab  citlea  In  fact,  we  dispatched  three  warahlps  by  way  of  back- 
ing up  our  protest.  Many  similar  Illustrations  of  our  diplomatic 
Intervention  can  be  cited,  even  where  our  nationals  were  not 
involved. 

I  give  warning  that  diplomatic  remonstrance  wUl  soon  cooaa 
unless  Mexican  cruelUea  to  Catholics  oease. 

PEBXXSSION    TO    ADDRXS8   THB   HOUSS 

Mr.  EKWALL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  10  minutes. 

Mr.  O'CONNOR.  Mr,  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  on  what  subject  the  gentlfiman  is  going  to 
talk? 

Mr.  EKWALL.  I  am  going  to  speak  on  the  subject  of  the 
impeachment  articles  that  were  filed  here  yesterday. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  think  the  whole  proceed- 
ing yesterday  was  Improper  and  the  method  by  which  we 
bring  these  things  before  the  House  is  improper.  I  think 
the  Chairman  of  the  Judiciary  Committee  agrees  with  this 
view.  To  walk  in  here  and  not  have  courage  enough  to 
Impeach  a  Judge  but  Just  file  alleged  charges  against  him 
which  are  referred  to  a  committee,  washing  all  that  dirty 
linen  in  public,  is  not  the  way  to  conduct  a  prosecution  of 
this  sort. 

Mr.  EKWALL.    Thf.t  is  what  I  want  to  speak  about 

Mr.  O'CONNOR.  I  think  the  whole  proceeding  of  yes- 
terday was  an  insult. 

•Mr    EKWALL.    Does  the  gentleman  object  to  my  pro- 

Mr.  O'CONNOR.  If  the  gentleman  Is  going  to  attempt  to 
cure  the  unseemlng  exhibition  here  yesterday.  I  shall  not 

object. 

Mr.  EKWALL.    That  is  what  I  am  going  to  try  to  do. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregcm?  

Mr.  DUPPEY  of  Ohio  and  Mr.  DIRKSEN  objected. 

BiBToaT  am  ACCOMnjsHXxins  of  thx  vmrxD  statxb  Maun 

coan 

Mr.  HOUSTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoko. 

The  SPEAEZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOUSTON.  Mr.  Speaker,  having  served  with  the 
United  SUtes  Marines  for  ahnost  2  years  during  the  late 
World  War,  I  believe  that  few  persons  outside  of  the  naval 
service  have  any  real  knowledge  or  appreciation  of  the  v&hie 
of  the  United  States  Marine  Corps  in  many  of  the  more 
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Important  erents  wtileh  go  to  make  up  the  liMory  of  our 

country.  The  Idea  prevallinc  ixi  the  minds  d  mtmt  at  our 
dtlaens.  when  the  marines  are  mentioned,  is  a  picturesque 
ortantattan  of  yount  ttUam  struggUng  tlvouch  troisleal 
Jungles  lighting  a  tattadmsBon  rebel  army  which  was  on 
the  rtTgt  of  overthrowing  a  government  that  had  borrowed 
a  lot  of  money  from  Amertcana. 

While  this  picture  is  by  no  nMma  entirely  erroneous,  the 
fip^*wlfT  of  Latin  American  tnterrention  gtre  an  inadequate 
impression  at  a  branch  of  the  naval  lenrice  whose  impor- 
tance has  not  met  with  the  general  recofnttkm  which  it 


an  organisation,  like  an  Infflyldual,  cannot  properly 
be  evaluated  without  some  comprehension  of  its  historical 
bMfcground.  I  propose  briefly  to  rerlew  part  of  the  history 
and  accomplishments  of  this  famous  military  organization. 
VlTe  centuries  lief  ore  the  Christian  Bra  the  employment  of 
infantry  as  part  of  the  regular  complensBt  of  veosels  of  war 
common  to  the  maritime  states  of  the  Medtterranean 
As  naval  science  progressed,  and  as  the  sise  of  vessels 
a  sharp  differentiation  was  made  in  the  dottae 
of  the  seamen,  who  managed  the  vessel,  and  the  marines. 
iHio  were  the  «g*^""g  men. 

Great  marHlnie  powers  have  always  found  it  necessary  to 
maintain  a  corps  of  marines,  and  England  was  no  exoepttai 
to  the  rule.  In  the  time  of  Queen  SUaMbeth.  after  the  de- 
struction of  the  Spanish  Armada.  Kngland  first  clearly  saw 
that  her  destiny  was  on  the  sea.  Soon  thereafter  the  British 
Corps  of  liarinee  was  founded,  the  ancestor  of  our  own 
Ifarlne  Corpa,  whoee  equally  glorious  traditions  our  corps 


Ttm  United  States  Bfartne  Corps  is  no  mere  modem  ut>- 
sCart  among  tbe  military  and  naval  organizations  of  the 
United  States.  Its  origin  runs  back  to  the  earliest  days  of 
the  Nation  and  even  earUer.  The  first  authentic  reeord  of 
marines  in  America  bears  the  date  of  1740,  when  tbe  Amer- 
ican Colonies  stiD  yielded  eheerfol  obedience  to  tbe  British 
Crown.  At  that  time  ttana  regiments  of  AmectoBi  Badnes 
were  raised  for  service  tn  ttie  British  Navy  on  titfi  iMe  e( 
tbe  Atlantic 

On  November  10.  1775.  before  a  tiatfm  veaeel  was  sent  to 
sea.  the  Congress  passed  s  resolutiOB  erganlzing  a  Marine 
Corps  of  two  battalions,  and  ptsbhMw  also  the  number  of 
officers  and  their  ranks  as  well  as  tbe  general  qualifications 
of  the  enlisted  men.  Not  until  a  month  later,  when  the 
Ooocrses  eeniBlBlaned  aeveral  small  war  vessels,  did  tbe 
American  Navy  have  its  true  it^giimiwg*  Wherefore  the 
marines  find  a  certain  proud  satisfaction  in  pointing  out 
that  tbeir  isgsnifciiliei  antedates  that  of  the  Navy  itself. 

ki  osMMerlng  this  resolution  at  the  Congress  it  is  of 
to  note  that  it  specified  that  "  none  should  be  en- 
tn  tbe  Marine  Corps  except  such  as  were  good  seamen." 
"nmt  is  a  qualification  long  since  discarded.  Although  at 
times  ttaey  served  ship's  gims.  in  the  old  Navy  of  yardarm-to- 
yMdawi  conflicts  their  battle  service  was  mainly  to  board 
tbe  adversary  or  to  repel  boarders  and  with  their  muskets 
to  keep  up  a  continuous  fire,  picking  off,  so  far  as  possible, 
coaspicuous  officers 

Always,  tbe  marines  have  been  the  police  of  tbe  men-of- 
wnr.  esrving  as  the  captains'  orderliee.  OMnnilnf  guard,  and 
^mmi^tMinir.g  order.  The  early  erroneow  eonoiption  of  the 
marine  as  a  seaman  persisted  until  recent  years  and  was 
oooonmooiid  by  a  curious  lack  of  OBdenlMidlng  of  their 
tme  function  and  real  value. 

From  tbe  bour  of  tbeir  ssrileet  organization  tbe  marines 
Bade  a  noble  record  for  tlMnoelvea  and  for  tbeir  eountry. 
famishing  conclusive  evkleneo  of  the  wisdom  of  the  legis- 
lation wblcb  caDed  their  corps  into  existence.  In  tbe  early 
naval  fights  they  played  a  aost  important  part,  everywhere 
piijut  and  everywhere  doteg  tbeir  duty.  While  tbe  reoords 
of  tbe  Revolutionary  War  are  but  seantj  and  f 
tbe  presence  on  tbe  ohipe  of  tbe  tnfant 
a  considerable  body  of  — uluea>  a  total  of 
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15  men  up  to  00  men  with  3  eoounlBBiaoed  officers. 
ron  of  the  officers  and  men  of  tbo  Ifarlne  Corps  killed  in 
tbe  naval  eniManients  of  the  Revolutionary  War,  althoiigh 
short,  is  impressive  In  view  of  the  small  number  in  the 
corps  at  that  time.  In  the  famous  action  between  the  lion 
Homme  Richard  and  the  British  ship  Serajris  49  of  John 
Paul  Jones'  marines  were  kiUed  or  wounded,  one-third  of 
tbe  total  number  of  marines  in  the  crew. 

Within  a  year  after  the  founding  of  the  corps  it  \7as 
engaged  in  a  landing  operation  on  foreign  soO.  an  enterpi  ise 
wtilch  foreshadowed  a  multitude  of  similar  operations  in  tbe 
yean  which  followed. 

An  American  naval  squadron  of  eight  veeedi^  ozvler 
Commodore  Bsek  Hopkins,  proceeded  to  a  rendeavons  in  the 
ff^hammii  In  1770.  There  Commodore  Hox^lns  determined 
to  make  a  descent  upon  New  Bnmswlck.  a  British  naval 
base,  in  an  effort  to  capture  military  stcves.  A  battalion 
of  SCO  marines  In  small  boats  landed  under  cover  of  the  lire 
from  the  warships  Providence  and  Wasp,  which  had  b(«n 
sent  in  to  cover  the  landing. 

The  marines  caplnrad  tbe  forts  by  assault,  together  with 
a  hundred  cannon,  a  large  quantity  at  stores,  the  Oovemor. 
and  a  number  of  prominent  dtiaens.  The  official  report  of 
the  action  stated  that  "  tbe  marines  behaved  with  spirit  and 
steadiness." 

This  early  amphibious  operation  against  a  naval  base  is 
of  particular  interest  in  that  it  embodied  so  many  points 
of  general  similarity  to  the  present-day  methods  of  conduct- 
ing operations  from  the  sea  against  fortified  bases  ashore. 

At  the  conclusion  of  the  Revolutionary  War  the  Navy,  and 
with  it  the  Marine  Corps,  was  disbanded  in  accordance  w  th 
the  theory  that  In  time  of  peace  we  need  not  prepare  for 
war. 

In  1790.  as  a  result  of  the  hostile  actions  of  French  sh  pa 
agalz>st  American  merchant  vessels  and  tbe  Impressment  of 
American  sattors  by  the  French,  tbe  Navy  Department  %%» 
formally  organised  and  a  Secretary  of  the  Navy  was  ap- 
pointed. Previously  naval  activities  had  come  under  the 
JarlsdIeUan  of  tbe  Secretary  of  War.  A  few  months  later. 
In  tbe  same  year,  a  law  was  paaeed  authorising  a  permanent 
Marine  Corps. 

During  the  hostilities  which  were  conducted  between  the 
United  States  and  France  for  more  than  2  years  without  a 
declaration  of  war.  04  French  ships  were  captived  and  the 
is^rtti—  took  part  in  practically  all  of  these  naval  actions. 
In  the  battle  between  the  American  ship  Constellation  and 
the  French  sblp  La  Vengeance,  one  eighth  of  the  Conttella- 
tion't  crew  of  310  were  killed,  of  whom  more  than  one-fourth 
were  marines. 

In  tbe  War  of  1812  marines  fought  In  nearly  every  ea- 
gagement.  afloat  and  ashore,  invariably  suffering  heavy 
casualties.  The  sea  fights  in  which  they  took  part  are 
among  the  most  glorlOQS  Incidents  of  American  history — tne 
Constitution  and  the  Guerriert,  the  VniUd  States  azMl  tiM 
JfocedofUoa.  the  Wasp  and  tbe  Frotic,  the  Coasfttnfion  and 
the  Java,  the  Hornet  and  the  f*eaeock.  the  Shannon  and  tiie 
Chesapeake,  the  Enterprise  and  the  Boxer,  the  Battle  of  La:ce 
Ontario,  the  Battle  of  Lake  Erie,  the  Battle  of  Lake  Cham- 
plain,  the  ConatitMtian  and  the  Cpone,  the  Hornet  and  tlie 
PetiffuHi, 

As  for  the  operations  on  land,  the  marines  axxl  sailors 
played  a  creditable  part  in  the  Battle  of  Bladeneburg.  which 
preceded  the  burning  of  Washington,  and  were  the  ony 
troops  that  stood  tbeir  ground  when  the  militia  fled,  until 
the  Brltieb  turned  tbeir  rear.  One-third  of  the  marines  ut 
Bladenebarg  were  easneltlea. 

Detachments  of  marines  served  with  the  Army  and  were 
commended  for  their  services  at  the  Battle  of  Fort  McHeni-y 
in  Baltimore  and  at  tbe  Battle  of  New  Orleans  under  Oen. 
Andrew  Jackaon. 

Tbe  eerviee  of  tbe  Marine  Corps  during  tbe  Mexican  Wtir 
was  one  both  of  quaUty  and  quantity.  Members  of  tbe  corpa 
served  tn  detachments  afloat  in  the  Qolf  Bqnadran.  to  tlie 
Pacific  Squadron,  and  ashore  as  part  of  tbe  Army  under 
Oeneral  Scott.    Fkom  tbeir  parttripation  in  the  assault  oo 


Chapultepec  came  the  inspiration  for  the  initial  lines  of 
their  famous  hymn,  the  Halls  of  Montesuma. 

After  the  Mexican  War  the  Government  largely  reduced 
the  armed  forces,  and  the  Marine  Corps  suffered  with  the 
rest.  But  the  service  of  the  corps  was  not  imappreclated. 
In  1859  the  Secretary  of  the  Navy  said: 

The  Marine  Corps  l»  an  indlBpeniMihle  temneh  of  the  naval  senrlc*. 
At  home  we  have  had  occaaioa  to  appreciate  it«  prtmipt  and  disci - 
pUiMd  energy  in  maintaining  law,  arxier,  and  government  against 
cutbTMlLS  of  Illegal  violence.  It  la  a  gallant  little  hand  upon  which 
rest  the  most  widely  extended  duties  at  home  and  In  every  sea  and 
dime,  without  sxilllclent  numbers  to  perform  them. 

The  services  of  the  marines  in  the  ClvU  War  were  rendered 
"  nobly  and  well  "  afloat  and  "  admirably  In  camp  and  field." 
The  Marine  Corps,  for  the  most  part,  serve  afloat  with  the 
Navy,  participating  in  the  exhausting  latwrs  of  blockade  and 
assisting  the  Army  in  attadcs  on  fortificaticms  along  the  riv- 
ers and  the  seacoast.  The  services  of  the  Navy  and  Marine 
Corps  in  the  CivU  War.  although  less  spectacular  and  at- 
tracting less  attention  than  those  of  the  Army,  were  no  less 
arduous  and  contributed  in  equal  measure  to  the  final  success 
of  the  Federal  arms. 

In  the  latter  half  of  the  nineteenth  century  and  early 
years  of  the  twentieth  century  Central  and  South  America 
and  Cuba  were  particularly  active  in  giving  military  employ- 
ment to  the  Marine  Corps.  Turbulence,  insurrection,  revo- 
lution, and  disorder  have  necessitated  intervention  by  Ameri- 
can anus  on  numerous  occasions.  Filibustering  expeditions 
and  gim  running  by  American  citizens  were  suppressed  by 
the  marines  with  a  heavy  hand,  and  numerous  landings  were 
made  on  foreign  soil  to  quell  riotous  outbreaks. 

The  Marine  Corps  has  fallen  heir  to  this  kind  of  duty, 
because  International  law  permits  such  forces  to  be  landed 
on  foreign  soil  without  the  necessary  existence  of  a  state  of 
war.  American  marines  have  been  landed  73  times  on 
foreign  soil  during  the  past  50  years. 

The  list  of  foreign  countries  where  such  wars,  military 
occupations,  and  expeditions  were  participated  in  by  the 
Marine  Corps  reads  like  a  gazetteer  of  romance.  Ttiis  list, 
even  though  not  complete,  is  so  impressive  in  its  Implications 
of  the  world-wide  scope  of  positive  American  dii^omatic 
activity  during  the  past  century,  that  I  cannot  refrain  from 
reading  it.    It  Is  as  follows: 


China.  Japan.  Siberia.  Korea,  Formosa,  PhUim>inee.  Sumatra. 
Samoa,  FIJI  Islands,  Drununond  Islands.  Navaaaa  wands,  HawaUan 
T«i«nrt«  Nicaragua.  Honduras.  Colombia.  Argentina,  Chile,  Panama, 
Mexico,  Cuba,  Bahamas,  Haiti,  Dominican  BiepubUc.  Egypt,  TrlpoU. 
Abyssinia.  Syria.  Russia,  France,  and  Oennany. 

Hiere  have  been  several  interesting  occasions  where  ma- 
rines assisted  in  suppressing  dcunestic  disturbances.  In  1857 
the  famous  Washington  riot  took  place  here  in  the  E>lstrlct 
of  Columbia,  the  story  of  which  Is  an  echo  from  a  dead 
political  past.  The  so-called  "Know-Nothing"  Party  im- 
ported a  gang  of  hired  ruffians,  armed  with  clubs  and  re- 
volvers, to  take  possession  of  tbe  poUs,  and  terrorize  the 
citizens,  preventing  them  from  voting.  Tbe  murderous 
crowd  rushed  the  police  who,  although  they  fought  valiantly. 
were  driven  from  the  polls.  Thereupon  tbe  voMyoT  called 
upon  the  President  of  the  United  States  for  assistance,  and 
two  companies  of  marines  were  ordered  out  of  the  Washing- 
ton Navy  Yard.  Proceeding  to  the  polls,  surrounded  by  a 
threatening  crowd  of  rioters,  and  amid  the  reckless  firing  of 
revolvers  by  the  crowd,  the  marines  suppressed  the  disorder, 
firing  only  a  single  volley. 

Another  interesting  domestic  disorder  in  which  the  marines 
participated  was  at  Harpers  Ferry.  Va.,  where  40  marines 
from  Washington  under  command  of  CoL  Robert  E.  Lee,  of 
the  United  States  Army,  stormed  tbe  fire-engine  house  to  ar- 
rest John  Brown,  the  abolitionist,  and  his  band  of  followers. 

During  the  draft  riots  in  New  York  City  in  1883  a  battalion 
of  marines  patrolled  the  city  for  a  week,  making  arrests  and 
gxiarding  public  buildings,  quelling  by  force  of  arms  the 
strong  resistance  to  the  draft  being  made  by  lawless  elements. 

In  times  of  public  calamity  also,  as  during  tbe  earthquakes 
at  6an  Francisco  in  1906,  at  Messina.  Italy,  in  1908.  and  In 
Long  Beach.  Calif..  In  1933.  tbe  Marines  have  proved  their 


worth  in  saving  life.  In  guarding  public  and  private  property, 
and  by  assisting  the  citizens  in  every  possible  manner. 

The  present  Italian  difficulties  with  Abyssinia  recall  a  pic- 
turesque expedition  made  by  a  bo<^  of  18  marines  to  the 
then-unknown  town  of  Addis  Ababa  in  Abyssinia.  The  State 
Department  desired  to  negotiate  a  treaty  with  Kiixg  Menelik 
and  asked  for  an  escort  to  convoy  a  diplomatic  agent  to  the 
monarch's  court.  I<>nding  at  Somaliland.  the  party  pro- 
ceeded by  means  of  camels  and  mules  across  a  desert  and 
over  a  mountain  range,  successfully  accomplishing  their 
mission. 

In  1916  the  population  of  Santo  Domingo  was  in  bloody 
revolution  and  a  considerable  expedition  was  sent  in,  which 
gradually  placed  the  principal  ports  of  the  island  under 
American  control  The  peojrie  fought  savagely.  A  regiment 
of  marines  marching  some  75  miles  inland  to  Santiago  had 
to  fight  every  step  of  the  way,  finding  all  bridges  destroyed 
and  the  roads  blocked  by  the  retreating  natives.  Not  until 
the  revolutionists  laid  down  their  arms  and  agreed  to  the 
formation  of  a  provisional  goveiTiiient  imder  the  auspices 
of  the  Marine  Corps  were  hostilities  ended. 

The  problems  which  confronted  the  marines  in  Haiti  were 
much  the  same  as  those  in  Santo  Domingo.  There,  too, 
native  politicians  sought  to  carry  elections  by  force  or  by 
assassinations.  In  pc^icing  Haiti  the  marines  were  In  con- 
stant danger  of  murderous  and  treacherous  attack.  Not  in- 
frequently a  few  men  would  be  established  at  some  outpost 
and  would  have  to  beat  off  great  mobs  of  natives  who 
thought  to  rush  them  sind  overwhelm  them  by  numbers. 

When  peaceful  conditions  were  again  established  the  ma- 
rines devoted  their  attention  and  energies  to  peaceful  under- 
takings. In  Santo  Domingo  and  the  adjoining  Republic  of 
Haiti  they  demonstrated  that  a  body  of  men  trained  pri- 
marily for  fighting  purposes  and  acknowledged  to  be  at  the 
head  of  the  military  profession  could  adapt  themselves  to 
the  task  of  restoring  peaceful  institutions  and  bringing  order 
out  of  chaos. 

They  established  sanitary  and  hygienic  regulations,  so 
necessary  in  the  Treves,  and  enforced  them.  Wagon  tracks 
were  developed  into  real  roads,  telephone  and  telegrai;^ 
wires  were  strum;,  and  their  proper  management  was  taught 
to  the  natives.  Railroads  were  put  in  order  and  maintained 
schedules.  Schools  were  opened  and  children  compelled  to 
attend  them,  while  parents  were  taught  to  keep  themselves 
and  their  offspring  reasonably  clean.  Wander^  bands  of 
brigands  were  suppressed  and  property  protected.  Customs 
were  collected  and  used  for  the  benefit  of  the  people  or  the 
foreign  creditors  of  the  country.  Finances  were  put  In  order, 
while  trade  and  Industry  took  on  new  life.  Tlie  marines 
were  leaders  In  all  this  work,  acting  not  merely  as  policemen 
but  as  guides.  idiilo6(^>hers,  and  friends  of  the  peopto. 

When  the  United  States  altered  the  World  War  on  April  6. 
1917.  the  strength  of  the  Marine  Corps  was  nearly  14,000 
officers  and  men.  When  the  war  ended  the  corps  had  been 
expanded  to  five  and  one-half  times  that  number,  to  an 
actual  strength  of  75,000.  Despite  this  great  expansion,  the 
high  standard  of  the  corps  was  never  lowered.  Within  1 
year  after  the  outbreak  of  the  war  the  Marine  Corps  placed 
as  many  troops  in  France  as  there  were  in  tbe  entire  corps 
when  war  was  declared.  Before  the  war  ended  30.000  marines 
were  sent  overseas  to  join  the  American  ExpeditUniary 
Forces. 

Althougji  upon  the  outbreak  of  tbe  war  slightly  more  than 
half  of  the  total  number  of  officers  and  men  were  on  duty 
beyond  tbe  continental  limits  of  the  United  States  and  serv- 
ing on  board  cruiHing  vessels  of  the  Navy,  only  5  weeks  later 
the  fifth  regiment  of  marines.  70  officers  and  2389  enlisted 
men.  one-sixth  at  the  entire  corps,  organized,  equipped,  and 
ready  for  active  service  sailed  for  France,  forming  one-fifth 
of  the  first  expedition  of  American  troops;  a  remarkable 
demonstration  of  readiness  and  efficiency. 

Socm  afterward  this  regiment  was  Joined  by  the  Sixth 
Regiment  of  Marines  and  the  Sixth  Machine  Oun  Battalkm. 
the  whole  being  organized  into  the  Fourth  Marine  Brigade. 
As  one  of  the  brigades  of  tbe  Second  Division,  this  famous 
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tn  DO  iMt  Omui  eUbt 
tn  PkVBfls,  wHmIiii  apprtnlmately  13,000  camamM.  o( 
vtiich  newUr  S  JM  died  on  the  batttaAeld. 

Motwithstandinc  iU  splendid  oontrlbuUoD  to  the  luceeei  of 
Ancrtcan  arm*  In  Praooe.  the  Marine  Corpe  performed  the 
iWTal  dotlee  required  of  It  In  a  highly  nttefactory  manner. 
No  caD  wtm  aoade  for  additional  marinee  for  naval  purposea 
that  wa«  iMl  fully  met.  and  this  U  of  especial  Interest,  as  the 
Marine  Oorpe  Is  wnntially  a  part  of  the  Naval  SitabUahnMnt. 
•od  its  firat  4olj  Is  to  m  an  naval  needs  and  requtrements. 

In  this  connectioa  I  desire  to  quote  from  a  report  of  the 
Oommfttee  on  Naval  Aflalrs  tn  the  Thirty-ninth 
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the  asUMtebmeat  of  tiM  Maria*  Oarps  to  tb» 
ttflM  It  liM  coxMSttutad  an  taUgni  part  at  tba  IfaTy. 
McBtlflad  with  It  m  aU  Its  adUatoMfita.  aalkora  aa4  aHoat,  and 
he*  continued  to  raoelT«  from  tta  moat  dlatlnffuiabad  wnnmandara 
Ike  apcaHloa  of  their  iipiwilitliiii  of  the  i»actliw>Mi  aa  a  put  4f 
Htm  navy. 

Like  every  other  part  of  the  Navy,  the  Marine  Corps 
exists  for  the  fleet.  While  amphibious  operations  have  not 
been  of  frequent  occurrence  in  recent  years,  it  Is  believed 
that  such  operations  involving  the  Klziire  or  defense  of 
outlytng  naval  bases  will  be  part  of  the  task  of  the  American 
Navy  tn  any  fatore  war  in  wtxich  we  may  be  engaged. 

With  this  in  mind  the  Marine  Corps  has  organlwd  and 
now  keeps  in  readiness  a  highly  trained  and  very  mobile 
fleet  marine  force  composed  of  Infantry,  artillery,  avlatioo, 
and  auxiliary  troops  on  both  the  Atlantic  and  Pacific  coasts. 
This  force  conducts  frequent  exercises  with  the  fleet  on  both 
coasts  and  in  the  West  Indies.  Officers  and  men  must  be 
accustomed  to  the  conditions  which  win  confront  them 
while  afloat,  and  It  Is  essential  that  their  training  differ 
from  that  of  either  sailors  or  soldiers. 

In  addition  to  the  fleet  Marine  force  the  Marine  Corps 
mi^'nt^'T^  its  time -honored  garrisons  at  navy  yards  and 
nftval  stations  within  and  without  the  United  States,  as  well 
ag  detachments  on  board  men-of-war.  A  regiment  of  ma- 
rines is  stationed  In  the  troubled  area  at  Shanghai,  China, 
while  a  marine  guard  protects  our  legation  at  Pelplng. 

In  every  comer  of  the  world  these  faithful  men  well 
sustain  the  high  reputation  for  steadfast  courage  and  un- 
sullied honor  handed  down  to  them  hy  their  pTrilrfnamn 
Tlte  ancient  marine  tradition  of  duty  and  setf-sacriflos  is  a 
apUs  heritage,  and  it  has  been  nobly  maintained.  For  160 
jmn,  ashore  and  afloat.  In  war  and  in  peace,  on  every 
eOBtinent  and  on  every  aea  their  stubborn  loyalty  and  devo- 
tion to  duty  have  added  glory  to  their  country's  history  and 
lorter  to  thalr  corps. 


Mr.  FBR0U80N.  Mr.  Speaker,  I  ask  imanlmoos  eoDsent 
to  proceed  for  2  minutes. 

Has  a>BAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  KENNEY.  Mr.  Speaker,  reserving  the  right  to  object, 
the  gentleman  from  Oregon,  I  believe,  askf^  unanimous  con- 
sent to  proceed  for  10  minutes.  An  objection  was  made,  but 
was  later  withdrawn,  so  that  I  uiMierstand  that  his  reqtiest 
is  t>efore  the  House  at  the  presmt  time. 

The  SPEAKER.  Does  the  gentleman  object  to  the  request 
made  by  the  gentleman  from  Oklahoma? 

Mr.  KENNEY.    Not  at  all. 

The  SPEAKER.  Is  there  abjection  to  the  request  of  the 
gentleman  from  Oklahonmt 

Itasre  was  no  objection. 

Mr.  FERGUSON.  Mr.  Speaker,  for  the  last  3  months  I 
have  been  calling  the  attention  of  this  body  to  the  dvist 
storms  in  Mtem  Oklahoma,  Kansas.  Colorado.  New  Mexico, 
aod  Texas.  I  have  exhausted  the  resources  of  aid  and  relief 
for  those  people  by  contacting  every  department  that  I 
thought  might  be  of  some  help  and  might  be  able  to  meet  the 
situation.  Since  I  have  had  tills  experience  I  have  drawn  a 
tall  that  I  Introduced  yesterday,  and  at  this  point,  Mr. 
QpMker.  I  aA  ananimoas  coasent  to  have  the  bill  inserted  in 
the  RxcosB. 


TIM  8PZAKBR.    Is  there  objection  to  the  request  of  the 
gentleman  from  OkiahomaT 
There  was  no  ohjectlan. 
The  bin  referred  to  is  as  follows: 

Hotiae  Jotnt  Reaohition  STB 
Joint  reaoluUon  maUng   approprlatkma  for  •mergeney  relief   ta 


Metolved,  etc..  That  tba  Oiiiignaa  hereby  declarea  that  thera 
ezlata  an  acute  emergency  and  an  \irgent  neceaslty  for  relief  m 
agrlcvtltanU  areas  stricken  by  aeTcre  drought,  diist  storms,  and 
crop  failures:  that  the  urgency  is  at  the  present  time  graateet  tn 
the  SUtes  of  Texas.  OUaiMiBa,  Kanaaa.  Odormdo.  and  New  lCe:<1eo. 
within  which  8t«t«s  the  4kioiigat  and  tfuat  storms  are  naost  severe. 
and  from  which  duct  elonas  paaa  to  other  States;  that  in  the 
designated  States  there  la  an  existing  or  threatened  deprlratloa  of 
•  eoiMlderable  number  of  famlllaa  and  IndlTtduals  of  the  nen-aat- 
tlaa  of  Ufa:  and  that  It  Is  tmperattve  that  the  tarm  operatorH  la 
the  strleken  tmm»  be  furnished  relief  and  be  asilst4y1  to  mollXy 
their  land-use  practices  so  as  to  leaaen  the  likelihood  of  reciim  nee 
of  almflar  dust  storms. 

■■c.  X  In  order  to  mast  the  said  coMrgency  and  ae>  eaalty  for 
raUaf.  there  la  hereby  appropriated,  oat  ot  any  mooey  In  the 
Treasury  not  otherwise  appropriated,  to  be  Inunedlately  avail  ^ble 
and  to  remain  available  until  June  80.  1OT7.  the  sum  of  $50,000,000 
to  be  used  In  the  discretion  and  under  the  dlrecUoa  of  the  Pt^aal- 
dent,  in  the  strtefcen  araaa  of  the  aaid  Statea  and  in  any  oUier 
Statea  in  which  the  Prssldeat  may  find  and  declare  that  the 
emergency  and  necessity  for  relief  from  drought,  dust  storms,  and 
crop  failures  hsa  become  aggravated,  for:  (1)  Pomlahlng  relief  In 
the  form  of  moBary.  ewluee.  aaaterlala,  and/or  eonunodRlet  to 
provkle  tl»e  aiBaasinii  of  lU*.  tiwlwding  hoapltaUaaUon  aad  Medi- 
cal oava.  to  peraona  m  need:  (g)  making  loans  and  grants  for. 
and  ^or  the  piirchaae.  aale.  gift,  or  other  disposition  of,  seed,  f-^ed. 
Itveetoek.  farm  IraplemeBta.  nnd  machinery ,  freight,  aofl 
tkm.  mnmntwtar  CalVowlog.  and  similar  purpueea:  (t)  making  loi 
and  grants  for  the  making  of  needed  repairs  to  farm  buildings 
and  farm  machinery;  and  (4)  making  loans  and  grants  for  the 
performance  of  such  work  and  the  cairylng  out  of  such  englni«r- 
BDg  operatiooe.  Methods  of  eultlvattSB,  growing  of 
duutges  in  uaa  of  land,  and  socfa  other  nrnasurw  as  are 
to  coneerre  soil  reeouroea  and  to  prevent  aoU  blowing.  The  {iro- 
vlslons  of  section  3700  of  the  Revised  Statutes  (U.  S.  C.  title  41. 
sec.  5)  shall  not  apply  to  any  purchase  made  or  service  proci-red 
la  carrying  out  the  provlalona  of  this  )olnt  raaoiutlon  when  the 
aggregate  amount  involved  Vs  leaa  than  S600. 

gac.  3.  As  a  condition  to  the  extending  of  any  heneflts  or  a»- 
alMance  under  this  act.  the  President  may  require  a^eement:;  or 
covenants  on  the  part  of  the  owners  and/or  occupters  of  laode 
upon  which  any  work  Is  to  be  done  under  the  provlsians  hereof, 
ae  to  tiie  permanent  use  of  smch  laode.  to  (he  end  that  Improper 
land- use  practices  contributing  to  soil  Mowing  and  aoU  erosion 
may  be  discontinued,  and  apprcfirlste  soU -conserving  land-uae 
pracMeea.  cropping  programa.  and  Milage  practices  may   be  em- 

,    a  ■  ^-  J 

plopaa. 

8ae.  4.  In  carrying  oat  the  provlsione  of  this  joint  resolution, 
the  Praaident  is  aothorlaad  to— 

(a)  ntlllae  and  preacrlbe  the  dutlee  and  functions  of  the  SoU 
Conservation  Service  of  the  Department  of  Agriculture,  the  Federal 
Smergency  Relief  Administration,  the  Farm  Credit  Administration. 
or  other  agendee  wtthln  the  QovemmeBt,  aad  to  delegate  to  such 
aganetaa  powers  herein  conferred: 

(h)  Authortae  expenditures  for  supplies  and  equlpoaent;  travel 
expensee;  rental  at  tiie  seat  of  government  and  elsewhere;  pur- 
chaae,  operation,  and  mamtenance  of  motor-propelled  paaaengcr- 
carrying  vefalelea:  printing  aad  binding;  aad  such  other  ospeaeaa 
aa  he  may  detenalne  nectesary  to  the  f^ftrompUff^TTnt  of  ttm 
objectives  of  this  joint  reeolutlon; 

(c)  Perform  such  acts  and  preacrlbe  such  regulations  as  be  may 
deem  proper  to  carry  out  the  provisions  of  this  joint  resdatlon. 

Sac  6.  If  during  the  present  ama^lkt  and  duet-storm  emergeaoy. 
a  carrier  subject  to  tba  InterataSs  OMBSBSra*  A0t  shall,  at  the  re- 
quest of  any  agent  of  the  Dnited  Statea  authorlsad  so  to  do.  estah- 
uah  fecial  rates  for  the  benefit  of  drought  and  dust-storm  suf- 
a  carrier  shall  not  be  donsed  to  have  vloUted  the 
Muaarco  Aok  with  rafessaas  to  undue  preference  or 
unjust  diacrlmlnatlon  by  reason  of  the  fact  that  it  ainrllna  such 
special  rates  only  to  those  designated  as  drought  and  dust-storm 
sufferers  by  the  authorised  agents  of  the  United  Statee  or  of  any 


Mr.  PEROUSON.  Mr.  Speaker,  to  substantiate  the  proof 
Uutt  the  pieaent  organiatlons  are  not  meeting  the  existing 
emergency  in  a  country  that  has  absolutely  no  resources.  I 
desire  to  read  to  the  House  a  letter  from  the  State  adniln- 
istrtilor  of  relief  in  Oklahoma  to  one  of  the  relief  dients. 
The  letter  is  as  follows: 

Upon  receipt  of  your  recent  letter  of  oomplatnt  relative  to 
O.  S.  B.  A.  reUef  work,  forwarded  to  us  by  CongreaHnan  Pmx, 
Vmmmmom,  thla  cAoe  laveetigated  yoor  oaee  and  found  that  alace 
February  yon  have  keen  called  for  work  segularly.  For  the  poM  S 
months  you  have  averaged  2  days'  work  each  month,  and  in  AprU 
jou  received  a  gawlsn  sssd  order  fsr  g3.  also  a  grocery  order  lor  gS. 


This  would  Indicate  that  you  have  not  been  dlaerlmlnated  against 
but  that  you  have  been  given  fair  treatment  In  the  distribution 
of  both  work  and  direct  relief  In  your  county. 

For  your  Information,  funds  aUocated  to  Oklahoma  are  so  lim- 
ited that  3  or  8  days'  work  per  month  Is  the  average  amoiint 
received  by  each  client,  most  of  whom  have  very  large  families. 
with  no  resoxirces  whatever  except  their  pro  rata  share  of  work 
rallef  with  some  commodities.  UntU  larger  allocations  are  re- 
ceived, there  U  no  way  we  can  Increase  the  proportionate  share  of 
relief  to  each  client. 

Those  are  the  efforts  that  have  been  made  by  existing 
agencies  to  meet  a  situation  that  is  as  bad  as  any  flood  or 
tornado  or  physical  catastrophe  that  may  happen  to  a  coun- 
try. If  the  agencies  in  existence  are  not  in  a  position  to 
take  care  of  starving  people  and  livestock  In  those  dust  areas, 
I  think  it  Is  the  duty  of  this  House  to  undertake  the  prob- 
lem.   Therefore  I  have  introduced  the  above  resolution. 

[Here  the  gavel  fell.l 

pssmssioir  to  adorxss  thx  hottsk 

Mr.  EKWAIiL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPZAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oregon? 

Mr.  DIRKSEN.  Mr.  Speaker,  reserving  the  right  to  (de- 
ject, is  this  on  the  impeachment  matter? 

Mr.  EKWALL.    It  Is. 

Mi.  DIRKSEN.    Mr.  Speaker,  I  object. 

Mr.  EKWALL.  If  the  gentleman  does  not  want  my  state- 
ment in  the  Recoeo.  it  is  all  right. 

Mr.  MONAGHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  5  minutes. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

KAXLKOAO   RmXKMXirr  ACT 

Mr.  MONAOHAN.  Mr.  Speaker.  I  rise  to  call  attention 
to  what  I  consider  a  very  fine  and  splendid  dissenting  de- 
cision handed  down  by  Chief  Justice  Hughes  and  Justices 
Brandeis,  Stone,  and  Cardoso,  of  the  Supreme  Court  of  the 
United  States,  pointing  to  the  reasons  why  they  believe  the 
Railroad  Retirement  Act  to  be  constitutional. 

Realizing  that  many  may  not  have  taken  the  trout>le  to 
obtain  the  decision  or  scan  it  as  contained  in  this  morning's 
Congressional  Rkcord,  inserted  therein  by  Senator  Wagnkk. 
of  New  York.  I  take  the  liberty  ot  pointing  out  a  few  of 
the  splendid  arguments  advanced  by  Chief  Justice  Hughes. 

A  study  of  his  decision  convinces  that  the  majority 
opinion  was  improgressive,  unconstitutional,  and  not  correct. 
It  should  also  convince  the  Democratic  side  of  Uie  House 
that  it  acted  unwisely  when  it  failed  to  favorably  act  upon 
H.  R.  5161,  which  would  have  encouraged  retirement  of 
some  of  the  reactionary  Judges  of  that  Court  by  guaranteeing 
them  a  pension  and  by  passing  the  bill  which  was  presented 
to  this  Congress  some  weelcs  back  and  which  would,  it  was 
believed,  have  created  an  o];^)ortunlty  for  the  President  of 
the  United  States  to  appoint  men  more  in  accord  with  the 
great  principles  of  progress  of  this  day  and  age  cmd  of  the 
new-deal  policy  of  placing  human  rights  above  property 
rights. 

I  do  not  believe  the  decision  of  the  majority  endangered 
the  security  legislation  at  aU  as  proposed  by  the  administra- 
tion, because  it  was  even  admitted  by  the  President  In  his 
last  splendid  fireside  chat  to  be  for  the  future  and  not  for  the 
present.    He  said: 

The  program  for  aoeial  aecurlSy  now  pending  tiefore  the  Con- 
graaa  is  a  neceRsary  part  of  the  future  unemployment  policy  of 
the  Oovemment. 

And  again — 

Provisions  for  social  security,  however,  are  proteeUons  for  the 
future. 

It  is  hardly  conceivable  that  any  employer  or  any  indus- 
trialist, or  any  of  those  who  usually  challenge  leglslatlcm 
enacted  by  the  Congress  of  the  United  States,  would  submit 
themselves  to  the  great  cost  of  testing  the  security  leglda- 
tlon,  since  it  would  not  for  some  time  to  come,  if  ever,  affect 
them  favorably.    It  Is  regrettable,  however,  and  I  realise 


that  it  is  possible,  but  not  necessarily  unavoidable  under  the 
Constitution  of  the  United  States,  for  one  man,  after 
thorough  and  scholarly  oonslderatlrai  at  legislation  in  com- 
mittee, further  consideration  in  the  House,  more  study  before 
signature  by  the  Speaker,  later  Judicial  attention  In  com- 
mittee of  the  Senate,  study  and  debate  tar  dajrs  and  dasrs  or 
weeks  and  weeks  on  the  floor  of  the  Senate,  and.  finally, 
mature,  ccHnplete.  and  deep  analysis  preceding  signature  by 
both  the  Vice  I*resident  and  the  President  of  the  United 
States,  for  one  man  to  be  able  to  virtually  nullify  the  action 
of  this  entire  group  that  represents  the  demos  oi  democracy, 
if  such  exists,  the  voice  of  the  people  of  the  United  States. 
I  am  sasring  it  may  be  possible  under  the  Constitution  of  the 
United  States  but  it  is  unfortunate  and  regrettable  and 
should  be  corrected. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONAOHAN.  I  yield  to  the  dlsUnguished  Chairman 
of  the  Rules  C(»nmittee. 

Mr.  O'CONNOR.  One  man  can  do  that  here.  If  the  vote 
were  216  to  216.  one  man  could  stop  any  legislation  in  this 
country,  let  alone  in  this  House. 

Mr.  MONAOHAN.  I  agree  with  the  gentleman,  and  that 
is  equally  regrettable.     [Laughter.] 

However,  the  decision  of  dissent  is  worthy  of  note,  and  I 
am  going  to  call  srour  attention  to  excerpts  taken  from  that 
masterful  decision. 

Mr.  SISSON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  MONAOHAN.  Yes;  I  yield  to  the  gentleman  from 
New  York. 

Mr.  SISSON.  Would  the  gentleman,  perhaps.  Include  in 
his  argument — and  I  sympathise  with  it  to  a  great  extent — 
that  the  power  of  the  Supreme  Court  to  set  aside  an  act  of 
Congress  Is  without  express  authority  In  the  Constitution? 

Mr.  MONAOHAN.  I  agree  with  the  gentleman.  There 
is  no  express  authority  In  the  Constitution.  The  power  is 
only  Implicit.  Some  students  of  the  Constitution  believe 
that  the  constitutional  fathers  Intended  it  to  exist.  I  wlU 
further  say.  however,  if  such  constitutional  power  exists  by 
precedent  that  tjrrannical  dictatorship  could  be  at  least  par- 
tially cured  by  enactment  of  the  bill  presented  yesterday  by 
Mr.  Ramsat,  which  provides  that  the  inferior  courts  of  the 
United  States  and  the  courts  of  the  several  States  shall  have 
no  Jurisdiction  to  declare  any  act  of  Ccmgress  unconstitu- 
tional. This  poiyrer  shall  only  be  exercised  by  the  Supreme 
Court  of  Appeals  of  the  United  States  whenever  three- 
fourths  of  the  membership  of  said  court  shall  decide  that 
an  act  of  Congress  is  In  violation  of  the  Constitution  or  one 
of  its  amendments. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONAOHAN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  gentleman  from  New  York  [Mr.  O'Con- 
nor] stated  that  one  vote  in  the  House  could  set  aside  legis- 
lation or  defeat  it.  That  is  not  quite  true  when  it  comes  to 
the  Private  Calendar.  Under  the  revision  of  the  rules  by 
the  gentleman  from  New  York  It  now  takes  two.  [Laughter.] 

Mr.  MONAGHAN.  I  will  say  to  the  gentleman  from  Ohio 
that  I  am  very  delighted  that  that  revision  of  the  rules 
occurred,  and  for  that  the  gentleman  tram  New  York  [Mr. 
O'Connor]  deserves  great  credit 

[Here  the  gavel  fell.] 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

Ihe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MONAOHAN.  I  yield  to  the  distinguished,  liberty- 
loving,  and  liberty-championing  gentleman  fitmi  Texas  [Mr. 
Blanton]. 

Mr.  BLANTON.  Constitutl<mal  questions  cannot  be  con- 
sidered by  the  House.  A  bill  could  be  unconstitutional,  and 
everyone  would  know  It,  and  yet  jrou  could  not  raise  that 
question  here  In  the  House  when  the  bill  was  passed.  So  it 
is  necessary  that  there  should  be  a  court  that  can  hold  the 
Constitution  intact  and  free  from  legislative  assault. 
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'Ur.  IfONAGSAH.  Wotdd  tt  not  «▼«  »  nreat  de*!  of  the 
tfene  of  tbe  Cwtgrees  aod  of  tbe  President,  however,  and 
would  It  not  ■»▼«  a  great  deal  of  tlie  moneys  ot  the  people 
o(  ttM  United  States  if  we  ooqM  eaD  that  axvnst  body  before 
tlw  aoounlttee  that  coiMklered  legislation  and  ask.  "  What 
do  yoQ  thtnk  of  this  leglahittnn  ",  and  let  them  point  oat 
spedflcally  whether  they  are  going  to  finally  nullify  «r  mi- 
atire  such  legislation?  Such  is  done  in  lismisiliiMStts.  I 
mdfsland.  In  other  words,  the  eoort  Is  required  to  glye 
an  adriaory  opinion. 

Mr.  BLiAirrON.  Yon  cannot  try  a  ease  imtfl  It  reaches 
the  Court. 

ICr.  ICARCANTONIO.    ICr.  Speaker,  wffl  the  gentleman 


ICr.  MONAOHAN.    I  yield. 

Ur.  MAMCAtrromo  Would  it  not  be  far  better  to  have 
m  eoostitattOBal  amendment  passed  to  the  effect  that  the 
Supreme  Court  of  the  United  States  shall  have  no  right  to 
declare  any  law  unconstitutional  and  do  away  with  the 
precedent  set  by  the  decision  in  the  Ifarbury  against  *^"Kl«y?n 
ease,  which  is  the  worst  piece  of  autocracy  ever  leglalatad 
by  any  court  into  the  constitution  of  a  country? 

Mr.  BLANTON.    Then  we  would  have  no  government  at 
aQ.    We  would  hai«  a  Communist  affair  that  would  be 
than  Russia.    [Loud  applause.] 

Mr.  MARCANTONIO.    I  would  rather  take  my 
with  the  representatives  of  the  people  than  with  w%t  MHi 
appointed  for  life. 

Mr.  MONAOHAN.  Mr.  Speaker.  I  agree  with  tbe  gentle- 
nan  from  New  York  regarding  a  constitutional  amendment 
and  hope  it  Is  adopted.  Returning  to  the  Supreme  Court's 
decision  in  the  Railroad  Retirement  Act  we  find  that  the 
Court  reverses  itself.    Justice  Hughes  says  in  that  oonnec- 


W9  hKf  mMtaUMd  •  unitary  or  group  tTatcm  xmAtr  Stat*  eotn- 
psBBsMon  AcU  •gainst  the  argumtnt  under  the  itiir  prni—  cImim 
of  tbe  fourteenth  amendment  {Mountmin  Timbtr  Co.  ▼.  Wtuhina- 
Um.  rmprm). 

Tlie  due-process  clause  which  has  been  used  to  destroy 
Iwtrkan  liberty  rather  than  to  prwerrs  It    He  continues: 

Tta*  W—hlngton  Oompeneatlon  Aet  ertaWlehed  e  8taU  fund 
for  the  oompenaatton  of  workmen  Injured  In  hasardoua  employ- 
ment, and  the  fund  wms  maintained  fay  eompuleory  contributions 
from  employere  m  such  Induetrlee.  While  rHesne  at  IndueCrlee 
were  eetabUahed.  each  claae  was  mad*  liahle  fbr  the  acctdeati 
occurring  In  that  claaa.  The  Court  deecrthed  the  law  as  so  operat- 
ing that  "the  enforced  contributions  of  the  employer  are  to  be 
made  wbetlier  tnjunee  have  befallen  his  own  employee*  or  not  so 
that  howetet  pradentty  one  may  manage  his  liTiinm.  even  to  the 
point  at  Immunity  to  his  employees  from  aoeldental  injury  or 
death,  b*  nevartheleas  is  reqtilred  to  make  periodical  contributions 
to  a  fund  tor  SMklnc  oompeBsatlon  to  the  In^ired  employee*  ot  hu 

(Id,   pp.   23«.  237).     Tb*  statuU 


in  th*  n*w  that  It*  MovlaloBs  did  not  rest  upon  th* 
lect  of  employers,  but  upon  the  reaponalbllltT  which 
to  attach  to  tho*e  who  conducted  snch  Inniislil** 
Th*  Oottrt  conchMfd  "that  the  State  acted  within  It*  power  ia 
tfselartag  that  do  amployer  should  conduct  such  an  indxwtry 
without  making  stated  and  fairly  apportlooad  contrtbutlona  ade- 
quat*  to  maintain  a  public  fund  for  Indemnifying  injured  em- 
plc9««e  and  the  dependents  at  thoae  killed.  Irreapecave  of  the 
pactteular  plant  In  which  the  aeetdent  might  happen  to  occur  " 
(Id.,  p.  944).  We  foUowed  the  reasoning  which  ixad  led  to  the  up- 
holding of  Stat*  laws  Unposmg  aMaamienta  on  Stat*  banks  gen- 
erally in  order  to  create  a  guaranty  fund  to  make  good  th*  loeeee 
of  deposlU  In  Insolvent  banks  (NobU  State  S«ak  v.  ITosJksU.  S19 
a.  8.  104.    See  .AM*  Xtmtt  Bmnk  v.  Brjfmn,  283  U.  8.  76ft) . 

■at.  asM*  fcon  theee  analogies,  this  Court  has  directly  sus- 
talMdtb*  grooping  at  railroads  for  the  purpoee  of  regulation  In 
attforalBg  a  coaunfon  poUey  daaaaed  to  be  i— imtlsl  to  an  adequate 
national  system  at  transportation,  even  ti\<^i^t>  it  resulted  In  tak- 
ing earnings  at  a  strong  road  to  help  a  weak  one.  This  was  th* 
•gsct  ot  th*  recaptxire  elauee  at  Tranaportattoa  Aet.  IMO.  which 
ssfaired  earrl«s  to  wamawS*  tkste  samlafi  in  sscess  at  a  osr- 
tatn  wamint  in  order  toBtovld*  a  fund  to  b*  u**d  by  th*  Inter- 
state Ooaaasroe  OocaariSMSB  in  making  loans  to  other  carrier*. 

Mr.  HOFFMAN.  Mr.  Speaker,  win  the  gentleman  yield  for 
a  question? 

Mr.  MONAOHAN.    Yea. 

Mr.  HOFFMAN.  If  the  gentleman  thinks  there  is  too 
much  arbitrary  power  vested  in  one  man.  what  about  grant- 
ing the  Secretary  of  Agriculture  the  power  to  fix  prices  for 
the  fannars  and  to  license  fanners — Is  that  propex? 


Mr.  MONAOHAlf.  Mb;  I  do  not  agree  with  that  policy. 
I  believe  if  we  were  to  pass  laws  here  ttiat  would  create  de- 
mand for  the  fanners'  cnmmortttles.  we  would  not  have  to 
be  indulging  In  the  various  useless  and  vain  act  of  destroying 
the  crops  of  the  country.  To  continue  the  subject  under 
discussion; 


within  a  space  of  40 


the  Supreme  Court — 


John  A.  Ryan  In  Declining  liberty  and  Other 


Says  Dr. 

Papers- 
has  read  Into  th*  word*  "  Ub*rty  and  profwrty  ".  In  th*  fifth  and 
fourteenth  amendments,  a  new  meaning,  namely,  an  exceeslve 
and  unjust  freedom  of  contract.  Owing  to  this  process  of  amend- 
ing the  OonstltuUon  by  jtidleUl  eonstruetlon.  8-bo\ir  laws,  mini- 
mum-wage laws,  and  other  leglslsUop  for  th*  protection  of  l*bor 
have  been  nullified.  8o  profound  and  far-reaching  has  been  the 
effect  ot  theee  decisions  that  Prof.  Arthur  N.  Holcom*.  of  Harvard, 
feels  justUlad  la  daaerlblng  th*  change  in  theee  tem*:  "  Thus  the 
Supreme  Court  read  Into  the  Federal  ConsUtutlon  an  Interpreta- 
tion of  the  liberty  of  the  iliir  prnn—  clauw  by  which  the  utilita- 
rians' phtloenyhleai  Mea  of  liberty  was  rubatltuted  for  the  spe- 
cific juiisUc  liberty  of  the  men  who  wrote  the  Constitution." 

It  Ig  clearly  a  proceas  of  aupporting  legal  economic  oppres- 
sion under  the  guise  of  safeguarding  individual  liberty. 
Decisions  of  the  Supreme  Court  dealing  with  progressive 
legislation  almost  Invariably  have  been  unfavorable  and 
their  declaration  of  unconstitutionality  based  upon  a  wrong 
philosophy  of  life — a  philosophy  of  rugged  Individualism  on 
haze  4-  to  &-decisions.  Outstanding  cases  of  this  char- 
acter are:  Lochner  v.  New  York;  Covpage  v.  Kansas;  The 
Hitchman  Coal  A  Coke  Co.  v.  MitcheU  et  al.:  and  the  Dis- 
trict of  Columbia  minimum-wage  ease.  In  these  cases  the 
Supreme  Court  decided  that  laws  for  the  protection  of  the 
weak  were  unconstitutional  and  in  violation  of  the  fifth  and 
fourteenth  amendments  to  the  Constitution.  They  speak  in 
high-sounding  phrase  of  the  freedom  of  the  employer;  but 
what  of  the  freedom  of  the  employee?  The  employee  is  not 
free  to  work  or  not.  There  are  millions  of  unemployed  and 
man  Is  not  a  drudge.  Thus  the  protection  of  private  In- 
terest was  promoted  by  declaring  a  law  imconstitutlonal 
which  prevented  bakers  from  being  employed  more  than  10 
hoars  a  day,  which  prohibited  employers  to  rtiian««w  em- 
ployees because  of  membership  In  labor  unions,  and  forbid- 
ding the  emi^oyment  of  women  at  less  than  living  wages. 
These  laws  supposedly  deprived  the  emplosrer  of  his  great 
liberty.  What  liberty?  The  liberty  to  crush  the  weak  under 
the  Iron  heel  of  oppression,  of  greed,  and  of  selfishness? 

Chief  Justice  Hughes  points  out  the  apparent  Inconsis- 
tency of  setting  aside  the  contributory-negligence  and  fel- 
low-servant rule  and  as8umptlon-of-rlsk  doctrine  which  oc- 
curred In  the  case  of  the  St.  Louis  A  Iron  Mountain  Rail- 
watf  Co.  v.  Tavlor.  Baitimore  A  Ohio  R.  R.  Co.  v.  tnterttate 
Commerce  Commission.  Wilson  v.  New.  and  Texas  A  New 
Orleans  R.  R.  Co.  T.  RaQvxiv  Clerks,  and  at  the  same  time 
failed  to  permit  protection  of  the  employees  who  have 
reached  a  retirement  age.  To  note  his  language,  he  specifi- 
cally states: 

If  rongre*s  may  supply  a  uniform  rule  in  the  one  case,  why 
not  In  the  other?  XT  affording  cvtalnty  of  protection  is  deemed 
to  be  an  aid  to  effkHancy.  wky  Sliauld  that  oonslderaUon  be  ruled 
out  with  FMpsct  to  retirement  allowance*  and  b*  admlttad  to 
mpport  nnawpesiaaniiii  aliowt 


In  that  connection  he  farther  pursues  Ills  reasoning  to  Its 
logical  ooMlBiioii  and  says: 


-  , for  amployaas 

by  reaeoa  of  ag«  b*oaii**  old  ag*  Is  not  In  Itaelf  a  coo- 
sequence  of  enploymettt,  ie  but  superficial.  The  commoD  Judg- 
ment takee  not*  of  th*  fact  th<h  th*  retirement  of  workera  by 
of  tneapaclty  du*  to  advancing  years  is  an  incident  of 
It  and  that  a  fair  eooslderatlon  of  their  plight  jn«t1fl«* 
It  allowanc**  as  a  faature  of  the  service  to  which  they 
have  long  t)e«n  devoted.  What  sound  dUtinctlon,  from  a  constl- 
totknial  standpoint.  Is  thsr*  betwe<u  ~i-.p«ii»»^  r*aennalil*  eoB- 
ponaatton  for  tho*e  Injiired  without  any  fault  of  the  employer 
*— *  requiring  a  fair  allowance  for  thoee  who  pracUcally  give 
hvee  to  the  servloe  and  are  tacapadtatad  by  the  wear  aad 
flf  tim*.  tb*  attrition  of  th*  ymnf 

The  false  philosophy  which  motivated  the  majority  deci- 
sion is  no  better  llliistrated  than  by  the  weakness  pohited 
to  by  Chief  Justice  Bugbca.  when  he  says: 
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Congrea  in*7.  tndeed.  tt  Mem*  to  b«  •anuMd.  compel  the  ellm- 
Inatlon  of  aged  emplojrecs.  A  retirement  act  for  that  pi^rpoM 
might  be  passed.  But  not  a  pension  act.  The  Oovemment*« 
power  l8  conceived  to  be  limited  to  a  requirement  th»t  the  rall- 
TornOB  «l<iF»"<«««  their  superannuated  employees,  throwing  them  out 
helpless,  without  any  reasonable  provlsloa  for  their  protection. 

And  be  concludes  the  opinion  with  the  following  language: 

The  power  committed  to  Congress  to  govern  Interstate  commerce 
does  not  require  that  its  government  should  be  wise,  much  leas 
that  It  should  be  perfect.  The  power  Implies  a  broad  discretion 
and  thus  permits  a  wide  range  even  of  mistakes.  Expert  discus- 
sion of  pension  plans  reveals  different  views  of  the  manner  In 
which  they  should  be  set  up.  and  a  close  study  of  advisable  meth- 
ods la  In  progress.  It  Is  not  our  province  to  enter  that  field,  and 
I  am  not  persiiaded  that  Congress  In  entering  it  for  the  purpose 
of  regulating  Interstate  carriers,  has  transcended  the  limits  of  the 
authority  which  the  Oonstltutlon  confers. 

It  was  the  belief  at  the  Chief  Justice  and  he  so  stated  <m 
the  first  page  of  his  opinion  that  the  majority  finally  raise 
a  barrier  against  all  legislative  action  of  this  nature  by 
declaring  that  the  subject  matter  itself  lies  beyond  the  reach 
of  the  congressional  authority  to  regulate  interstate  com- 
merce. In  that  view,  no  matter  how  suitably  limited  a  pen- 
sion act  for  railroad  employees  might  be  with  respect  to  the 
persons  to  be  benefited,  or  how  appropriate  the  measure  of 
retirement  allowances,  or  how  sound  actuarily  the  plan,  or 
how  well  adjusted  the  burden,  still  under  this  decision  Con- 
gress would  not  be  at  liberty  to  enact  such  a  measure. 

Referring  to  the  proposal  that  an  act  of  Congress  passed 
by  the  Congress  and  signed  by  the  President,  or  over  his 
veto,  shall  not  become  invalid  unless  declared  so  by  three- 
fourths  of  the  Supreme  Court,  permit  me  to  refer  back  to 
the  opinion  wherein  Supreme  Court  Justice  Sutherland  said: 

This  Court,  by  an  unbroken  line  of  decisions  from  Chief  Justice 
MarshaU  to  the  present  day,  has  steadUy  adhered  to  the  rule  that 
every  possible  presumption  Is  In  favor  of  the  validity  of  an  act  of 
Congress  until  overcome  beyond  rational  doubt.  (Minimum- wage 
of  the  District  of  Columbia.) 
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When  4  Justices  hold  tenaciously  to  constitutionality,  how 
can  5  believe  the  matter  to  be  beyond  rational  doubt? 
Sxn^ly  they  believe  their  associates  to  be  reasonable  men, 
and  if  such,  then  the  matter  of  constitutionality  is  in  such 
case  a  matter  of  rational  doubt.  Again,  if  every  possible 
presumption  is  to  be  accorded  the  constitutionality  of  a 
measure,  then  we  should  place  around  that  presumption 
safeguards  that  would  make  it  real  and  not  a  matter  of 
mere  majority  opinion.  It  is  true,  however,  that  the  consti- 
tutional amendment  suggested  of  compelling  the  decision  to 
at  least  be  by  a  three-fourths  vote  may  not  guarantee  the 
presumption,  but  it  would  at  least  remove  a  measure  of  the 
injustice  that  does  exist.  In  fact  it  would  seem  that  the 
better  way  to  guarantee  the  presumption  would  be  to  require 
that  the  Court  be  unanimous  in  its  decision  in  order  to  make 
a  statute  unconstitutionaL 

It  is  believed  by  Dr.  John  A.  Rjran.  a  very  astute  student 
of  this  problem,  that  this  dUBculty.  especially  as  It  affects 
Industrial  or  labor  legislation  may  be  overcome  by  direct 
legislative  action  of  the  Congress  without  resorting  to  con- 
stitutional amendment,  and  with  that  in  mind  I  shall  intro- 
duce shortly  a  bill  which  so  providM. 

The  basis  of  this  hope — 

Says  Dr.  Ryan — 

lias  In  arUcle  m,  section  2.  paragraph  a  of  the  Federal  Constitu- 
tion, which  declares:  "  In  aU  the  other  cases  before  mentioned, 
the  Supreme  Court  shall  have  appellate  Jurisdiction,  both  as  to 
law  and  fact,  with  sxich  exceptions,  and  under  such  regulations 
as  the  Congress  shall  make."  It  should  be  noted  that  cases  In- 
volving the  constltutlctiaUty  of  minimum  wage  laws  and  aU  other 
forms  of  Industrial  legislation  coma  before  the  Supreme  Court  on 
■lipeal  from  an  inferior  trlbunaL  When  the  Court  pronounces 
aMdH  a  law.  constitutional  or  uneoxistlttitlonal.  It  Is  exercising 
"iqypellate  Jurisdiction"  Since  the  words  Just  quoted  from  the 
Constitution  declare  that  this  JurlsdleUoo  ahaU  be  exercised  by 
the  Court  "  with  such  exceptions,  and  under  such  regulations,  as 
the  Congress  shall  make  ".  there  Is  very  good  reaaoai  to  hold  that 
Oongreas  has  the  constitutional  power  to  regulate  the  procedure 
of  the  Court.  Congress  apparently  can  require  a  seven-ninths 
or  an  eight-ninths,  or  even  a  unanimous  vote.  In  order  to  declare 
laws  unconstitutional  At  any  rate,  the  Supreme  Court  could 
construe  this  provision  in  this  sense,  without  stretching  its  mean- 
ing as  far  as  it  has  expanded  the  content  oC  Biany  other  clauses 
in  the  Constitution. 


It  la  for  that  reason  that  I  raise  my  voice  today.  I  bellew 
one  of  two  things  should  be  done,  and  in  this  emergency  I 
say  that  which  some  believe  to  be  the  more  drastic  thing, 
but  which  was  done  for  a  less  noble  purpose  during  the 
administration  of  President  Grant,  and  that  is  that  the 
President  of  the  United  States  should  add  to  that  all-wise 
and  omnipotent  body  a  sufDcient  number  of  new  members  to 
give  force  and  effect  to  the  decrees  and  policies  of  economic 
recovery  and  the  progressive  principles  which  the  American 
people  so  emphatically  declared  to  be  their  wUl  in  the  last 
election. 

[Here  the  gavel  fell.] 

Mr.  MONAOHAN.  Mr.  Speaker,  I  ask  imanlmous  consent 
to  extend  my  remarks  and  to  include  therein  such  excerpts 
from  the  dissenting  opini<m  of  the  Supreme  Court  as  I  voMy 
select. 

The  SPEAKER.  Is  there  objectimi  to  the  request  of  the 
gentleman  fi-om  Montana? 

There  was  no  objection. 

xmrAis  cuncxsMs  or  this  aiMCinsTKATioM 

Ml.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  in  recent  months  I  have  often 
been  impatient  with  unfair  criticisms  and  misrepresentations 
of  the  policies  and  purposes  of  the  national  administration. 
But  I  have  tried  also  to  realize  that  many,  confused  and  un- 
certain as  to  what  is  actually  being  done  and  what  are  the 
objects  of  the  Government,  are  honestly  in  four  of  the  de- 
struction of  liberty  by  public  officials  who  are  in  fact  Just  as 
honestly  doing  all  in  their  power  to  preserve  our  constitu- 
tional liberties. 

It  makes  me  writhe  to  see  the  propaganda  being  spread  by 
former  President  Herbert  Hoover  which  would  lead  us  to 
believe  we  are  in  danger  of  losing  our  individualism. 

Recently  he  addmsed  the  California  Conference  of  Social 
Workers  in  which  he  said: 

The  people  must  be  taught  to  ding  to  their  f  amUy  life,  to  tbalr 
homes,  to  their  mdlvldual  self -reelect,  to  their  rights,  to  their 
Individual  liberties. 

They  must  be  taught  not  to  change  their  souls  and  spirits  for 
the  faUaclous  promises  of  material  comforts.  It  Is  the  unfailing 
record  of  mankind  that  In  such  an  exchange  the  individual  finds 
himself  robbed  of  aU  that  he  had,  both  spirltuaUy  and  matartally. 

Our  people  are  not  ready  to  be  turned  into  a  national  aoo.  our 
dtlxens  classified,  labeled,  and  directed  by  a  form  of  self  •ajqirovad 
keepers. 

I  rest  contoit  that  the  people  of  the  country  wfll  decide  for 
themselves  whether  they  care  to  Intrust  their  sacred  liber- 
ties to  the  reckless  crew  of  pirates  who  ran  riot  with  the 
destinies  of  the  people  in  the  Hoover  period  of  quicksand 
prosperity,  or  whether  they  will  trust  their  destiny  to  the 
imderstanding  leadership  of  Franklin  D.  Roosevelt. 

With  4  years  of  dreadful  ruin  behind  him,  and  because  of 
him,  Mr.  Hoover  now  assumes  that  he  alone  knows  what 
should  be  done  today. 

There  is  scarcely  a  single  family  between  the  seas  that 
does  not  recall  his  record  while  he  was  engaged  in  "the 
elimination  of  poverty"  and  In  putting  "two  chickens  ia 
every  pot." 

And  when  the  financial  structure  of  the  Nation  was  tot- 
tering, when  industry  was  languishing,  when  agriculture 
was  in  bankruptcy,  when  14.000,000  breadwinners  were  de- 
nied their  right  to  work,  what  had  this  pretentious  prcquhet. 
Mr.  Hoover,  to  propose? 

Where  was  his  wisdom  then? 

Who  is  this  solemn-faced  gentleman  who  warns  oar  people 
by  saying  they  are  not  ready  to  be  turned  into  a  national 
soo  and  directed  by  a  form  of  self -approved  keepers? 

Tou  will  remember  the  vicious  greed  of  the  greatest  wild- 
cat market  speculation  that  this  cotmtry  has  ever  known. 
Tou  will  recall  the  bulls  and  the  bears  with  their  "  rule  or 
ruin  "  policy. 

What  the  elephant — the  symbol  of  the  Old  Ouant— 
wants  Is  "  parrotlike  "  men  in  office  kAk)  win  be  "  satisf ac« 


1  CkQFi 
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What  they  wmnt  Is  a  **  gorilla  "  grip  on  affairs  of  the 
oountry  for  the  profit  of  a  few  of  the  large  bankers. 

will  recall  that  poworfol  teaks,  custodians  of  the 
»'s  hard-earned  money,  tpsrs  so  hasy  with  speculatkm 
ttiat  they  had  no  money  to  loan  for  legitimate  business  enter- 

You  have  not  forgotten  how  that  false  prosperity  on 
r.  In  which  a  few  grew  rich  on  the  credulity  of  the  many. 
was  held  forth  as  a  proof  of  the  capacity  of  these  critics  to 
roie.  Teu  must  remember  that  Instead  of  seeidag  to  mod- 
erate the  madness,  the  OoTemment.  domfnated  by  these  crit- 
ics, gave  every  possible  encouragement  to  the  debauch  by 
issuing  ofBclaUy  false  and  misfcia ding  statements.  And  you 
win  remember  the  Ineritable  ermth.  tar  the  page  that  records 
that  tragedy  will  eirer  remain  one  of  the  blackest  in  our 


Tou  will  remember — for  you  cannot  forget  such  things  in 
1  short  years — the  resulting  crash  of  banks,  crushing  the 
hopes  of  millions  whose  life  savings  were  thus  swept  away. 

And  In  those  days  of  despairing  misery  In  this  land  of 
plenty,  what  sln^  Intelligent  plan  did  Mr.  Hoover  or  any 
other  of  his  minor  figures  in  the  mockery  of  present  dsj 
criticism  advance  to  meet  the  gravest  crisis  we  have  ever 
known? 

I  challenge  contradiction — they  did  not  advance  a  «i«gi^ 
Idea,  and  I  offer  the  national  zoo  of  the  former  adznlnistra- 
ttan  stocked  with  its  elephant.  Its  wildcat,  its  bulls  and 
bears,  its  parrot-like  adrisers  for  observation  and  amuse- 
ment. 

Let  me  stir  your  memory  sgain:  is  it  not  true  that  this  old 
gang  of  the  Old  Guard  that  now  urges  you  back  to  the 
sterile  days  of  Hooverlsm.  sat  dazed  by  tbs  magnitiida  of 
the  ntln  their  lack  of  puJlcy  had  wrought,  gDmit  In  fhrtr 
fear,  twirling  their  thumbs,  in  the  nervous  apprehension  of 
their  utter  helplessness? 

Do  they  want  to  go  back  to  a  system  of  cutthroat  compe- 
tition which  rewards  the  sweatshop  operator?  Do  they 
want  to  chance  axx>ther  period  of  economic  stagnation  in 
which  employees  are  turned  into  the  streets,  bereft  of  pur- 
chasing power  or  hope?  Do  they  prefer  a  society  in  which 
the  aged  are  paupers  and  nonoonsumers  of  Industry's  goods? 

Only  last  week,  one  after  another,  speakers  mounted  the 
rostrum  at  the  United  States  Chamber  of  Commerce  meet- 
feltMd  assailed  the  new  deal,  which  rescued  American 
iHlDsn  from  bankruptcy. 

Tba  gratitude  of  these  hialiiiss  orators  is  exceeded  only 
by  thefr  short-sightedness. 

"We  cannot  have  recovery  and  lefoim  both.  Mr.  Pres- 
ident ".  they  say.  "  Let  us  alone  and  we  will  give  you  re- 
esnrary.  Then  reform  can  come  later.  Quit  meddling  with 
the  banks.  Quit  bothering  the  utlhUes.  Quit  spending  so 
much  money." 

Strangely  the  speakers  never  attempt  to  explain  how.  If 
rtf orms  had  not  come  first,  business  oookl  ever  have  gained 
tha  msttMre  of  recovery  that  now  Msosss  It.  They  do  not 
mention  the  ohvloas  truth  that  the  Nation's  banks  are  today 
open  and  doing  business  with  a  confident  public  largely 
because  the  administration  first  overhauled  the  h^w^*^ 
structure. 

Business  was  left  alone  by  the  Hoover  sdmlnlstratkm. 
Old  It  bring  recovery?  What  was  the  status  of  the  farm 
tpOoMtrj  and  the  oil  hidustry  before  the  new-deal  prt>- 
Jjtton  coptro!  reforms?  What  was  the  vahxe  of  farm  and 
Mbb  mortgages  befxsre  the  Oovemment  stepped  In?  What 
confidence  did  the  public  have  In  the  securities  market 
Mtirt  the  OovsfBlMait  lait  check  reins  on  the  manipulators? 
^Recovery,  these  hoslness  men  admit,  depends  largely  upon 
pukUc  confidence.  They  have  not  yet  dlscoverad  that  pub- 
lic confidence  depends  largely  upon  reforms. 

But  In  Justice  to  their  msBlattty  I  somethnes  wonder 
If  they  were  as  dumb  as  thsy  saaned.  I  have  sometimes 
thought  that  they  preferred  to  stand  pat  on  their  p^iV'tft. 
vbloh  hyflt  up  a  system  of  privikft  wbereby  a  sm&n  group 
«M»d  waalthy  while  the  average  man  loct  his  birthright, 
rather  than  comet  the  wrongs  on  which  they  thrived.  In 


the  desperate  hope  that  the  storm  would  pass,  and  that  with 
the  system  of  privilege  Intact  the  exploitation  of  the  milll(»a 
might  go  oB. 

At  any  rate,  you  weD  remember  how  the  army  of  the 
unemployed  increased,  how  the  bank  failures  constantly 
accelerated,  how  the  bankruptcies  of  merchants  mxiltipUed; 
how  hard-earned  homes  were  swept  away;  how  month  by 
month  more  factory  wheels  stopped  turning:  how  day  by 
day  the  farmers  were  ftl ■possessed,  and  week  by  week  the 
line  of  Jobless  lengthened. 

The  other  tjrpe  of  opposition  Is  the  pettifogging  insistence 
upon  the  right  of  one  indlvldiial  to  have  his  special  economic 
Interest  protected  against  the  overwhelming  mass  of  general 
economic  Interests  which  must  then  be  sacrificed  for  his 
particular  benefit  The  distress  of  one  person  may  make  an 
sppeallng  newspaper  story.  It  may  permit  a  political  or 
,  Judicial  demagogue  to  make  a  stump  speech  upholding  the 
rights  of  the  "little  fellow."  But  when  millions  of  men 
walk  the  streets  unemployed  and  millions  have  been  put  to 
work  principally  tyy  establishing  decent  labor  standards,  It 
is  mighty  poor  dtiaenshlp  to  attempt  to  strengthen  the 
powers  of  Individuals,  to  break  down  such  standards  of  wages 
and  hours,  on  the  specious  plea  that  In  a  particular  Instance 
a  few  more  men  might  be  employed  at  sweatshop  wages. 
[Applause.]  To  preserve  the  liberty  of  a  few  to  work  under 
bad  conditions  and  thereby  to  sacrifice  liberty  of  the  many 
to  work  under  decent  conditions.  Is  to  strain  at  a  very  small 
gnat  and  swallow  a  very  large  camel.  Two  more  aninmls  to 
be  added  to  Mr.  Hoover^  loo. 

It  win  not  be  necessary  for  me  to  recite  the  story  of  the 
Roosevelt  administration;  how  it  came  to  the  rescue  of  the 
banking  situation;  how  It  came  to  the  rescue  of  the  dis- 
tressed home  owner:  how  It  came  to  the  rescue  of  the  Im- 
poverlshed  fanner:  how  it  came  to  tha  rescue  of  business; 
how  it  swept  away  the  fog  of  unreaaonlng  fear  and  gave 
the  average  man  the  feeling  of  hope  that  here  at  last  was  a 
leader  who  could  lead,  a  President  who  would  pilot  us  out 
of  the  storms  that  were  shaking  the  ship  of  state  from 
stem  to  stem. 

Mr.  DX7NN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  BETTER.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  The  gentleman  should  not 
forget  to  mention  that  under  President  Roosevelt  over 
800.000  homes  of  poor  people  have  been  saved. 

Mr.  BETTER.  Charges  have  been  made  recently  that  tho 
DemocraUc  Party  has  taken  away  the  liberty  of  the  Ameri- 
can people.  What  a  rldlcxilous  charge  to  make  against  a 
party  of  which  human  liberty  has  always  been  one  of  the 
most  important  aims.  One  htuxhrd  and  forty  years  ago 
Thomas  Jefferson  first  formulatad  the  Uheral  doctrines  that 
definitely  established  the  principles  from  which  the  Demo« 
cratlc  Party  was  organised.  That  party  has  survived.  It 
has  lived  through  1  domestic  and  4  foreign  wars.  It  has 
lived  through  economic  depressions;  it  has  lived  through 
periods  of  business  prosperity.  It  has  lived  because  It  has 
served.  Wealth  has  not  dulled  its  conscience,  nor  want 
subdued  It 

The  freedom  which  we  must  seek  and  must  preserve  in 
the  modem  world  is  not  the  freedom  of  a  wild  beast  to 
hunt  alone  and  fight  a  world  of  enemies.  It  Is  the  freedom 
of  a  elvlllaed  man  to  live  in  a  well-ortMilMd  community 
where  he  works  with  and  for  his  fellow  men.  where  he 
fulfills  obligations  to  them  and  they  In  turn  fulfill  their 
obUgations  to  him.  -Those  ancient  Ubertles  for  which  man- 
kind has  always  struggled  are  Just  as  predous,  jiist  as  weU 
^Pf^  fighting  for  today  as  they  ever  were.  But  we  must 
restrain  and  discipline  ourselres  more  and  more  in  order  to 
fhi^the  advsnfMes  of  modem  Ufe  and  to  preserve  our 
treeduui  and  security  In  this  modem  world.     (Applause.) 

SAmmio  ACT  or  less 

Mr.  8TBAOALL.  Mr.  Bpmkm,  I  move  that  the  House  re- 
sohre  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(B.  R.  7*17)  to  provide  for  the  sound.  effecUve.  and  unin- 
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temipted  operation  at  the  banking  ssrstem,  and  for  other 
purposes. 

Ttat  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itaeif  Into  the  Committee 
of  the  Whole  House  on  the  state  ot  the  Union,  with  Mr. 
WooDRCM  in  the  chair. 

The  Clerk  read  the  UUe  of  the  bill. 

The  CHAIRMAN.  The  Clerk  will  read  the  bUl  for  amend- 
ment 

The  Clerk  began  the  reading  of  the  biU. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chahman.  a  par- 
liamentary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  HANCOCK  of  North  Carolina.  Is  the  bill  to  be  read 
by  subdivisions  or  sections? 

The  CHAIRMAN.    By  sections. 

Mr.  HOLLISTER.  Does  the  Chair  mean  that  the  43  pages 
of  title  I  will  be  read  before  any  amendment  is  offered? 

The  CHAIRMAN.    Yes. 

Mr.  WOLCOTT.    Title  I  is  secUon  lOL 

Mr.  McCORMACK  (interrupting  the  reading) .  Mr.  Chair- 
man, everybody  knows  what  title  I  is,  and  I  ask  unanimous 
consent  that  further  reading  of  that  title  be  dispensed  with 
and  it  be  printed  in  the  Rscou. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Title  I  is  as  follows: 

TiTLB  X — FmnuL  DKrosrr  iNsnuuffCB 

Skttom  101 .  Section  13  B  of  the  Pederal  Beeerve  Act,  as  amended 
(U.  8.  C.  Supp.  VU.  ttUe  12.  sec.  284).  Is  furtber  amended  as 
follows: 

1.  By  striking  oQt  subeectton  (a)  and  InaerUng  in  lieu  tbereof 
the  following: 

"(a)  There  Is  hereby  created  a  Federal  Deposit  Insurance  Cor- 
poration (hereinafter  referred  to  as  the  'corporation'),  which 
shall  Insure,  as  hereinafter  provided,  the  deposits  of  ail  banks 
which  are  entitled  to  the  benefits  of  insxirance  vinder  this  section, 
and  which  shall  have  the  right  to  exercise  all  powers  hereinafter 
granted." 

a.  By  adding  at  ths  end  of  subsection  (b)  the  foUowlng: 
**  In  the  event  of  a  vacancy  in  the  olBce  of  the  Ck>mptroUer  of 
the  Currency,  and  pending  the  appointment  of  his  svicceasor,  the 
Acting  Comptroller  of  the  Currency  shall  be  a  meml>er  of  the 
board  of  directors  in  the  place  and  stead  of  the  OocnptroUer.  In 
the  absence  of  the  Comptroller  of  the  CXirrency  any  Deputy 
Comptroller  of  the  Currency,  as  designated  from  time  to  time  by 
the  Comptroller,  may.  within  the  limits  prescribed  by  the  Comp- 
troller, act  as  a  memlier  of  the  board  of  directors  in  his  place  and 
stead.  In  the  event  of  a  vacancy  in  the  office  of  the  chairman 
of  the  board  of  directors,  and  pending  the  appointment  of  his 
successor,  the  Comptroller  of  the  Currency  shall  act  as  chairman. 
IHe  Comptroller  of  the  Currency  shall  be  ineligible  during  the 
time  he  Is  in  office  and  for  2  years  thereafter  to  hold  any  office, 
position,  or  employment  in  any  insured  bank.  The  appointive 
members  of  the  board  of  directors  shall  be  Ineligible  during  ths 
time  they  are  in  office  and  for  2  years  thereafter  to  hold  any 
ofltoe.  position,  or  employment  In  any  Insured  bank,  except  that 
this  restriction  shaU  not  apply  to  a  member  who  has  served  the 
full  term  for  which  he  was  appointed.  No  member  of  the  board 
at  directors  shall  be  an  officer  or  director  of  any  bvokk,  banking 
Institution,  trust  company,  or  Federal  Beaenre  bank  or  hold  stock 
In  any  bank,  banking  Institution,  or  trust  company;  and  before 
enterixig  upon  his  duties  as  a  member  at  the  board  of  directc»v 
he  shall  certify  under  oath  that  he  has  compiled  with  this  re- 
quirement and  such  certification  shall  be  filed  with  the  secretary 
of  the  board  of  directors.  No  member  of  the  board  of  directors 
serving  an  the  board  of  directors  at  the  effective  date  shall  t>e 
subject  to  any  of  the  provisions  of  the  three  preceding  sentences 
until  the  expiration  of  his  present  term  of  oOoe." 

S.  By  inserting  a  new  subaectlon  to  read  as  follows: 

**(c)   As  used  in  thu  section — 

"(1)  The  term  '  State  bank '  means  any  bank,  banking  associa- 
tion, tnist  company,  savings  bank,  or  other  t^n^wg  institution 
which  is  engaged  in  the  bxisineas  of  receiving  deposits  and  which 
is  incorporated  under  the  laws  of  any  Stat*  or  the  Territory  of 
Hawaii  or  Alaska  or  which  is  operating  under  the  Code  of  the  Dis- 
trict of  Columbia  (except  a  national  bank) . 

"(2)  The  term  'State  member  bank'  means  any  State  bank 
which  is  a  member  of  the  Federal  Reserve  System,  and  the  term 
*  State  nonmember  bank '  means  any  other  State  bank. 

"(3)  The  term  '  District  bank '  means  any  State  bank  operating 
under  the  Code  of  the  District  of  Oolumbla. 

"(4)  "nie  term  'national  member  bank'  means  any  tiatlonal 
bank  located  in  the  State*  of  the  United  Stotes.  the  District  of 
Columbia,  or  the  Territories  of  Hawaii  or  ^Isaka,  saospt  a  national 
»nntrt^tn??fT  bank  as  harelnaftar  defined. 


"(5)  The  term  '  national  nonmember  bank '  means  any  national 
bank  located  in  the  Territories  of  Hawaii  or  Alaska  which  is  not  a 
member  of  the  Federal  Reserve  System. 

"(6)  The  term  'mutual  savings  bank'  means  a  bank  without 
capital  stock  transacting  a  savings  bank  buslneas,  the  net  eamlnga 
of  which  inure  wholly  to  the  Ixneflt  of  its  depositors  after  pay- 
ment of  obligations  for  any  advances  by  its  organisers. 

"(7)  The  term  '  savings  t>ank '  means  a  bank,  other  than  a  mu« 
tual  savings  bank,  transacting  a  strictly  savings  bank  bustneM 
under  State  laws  imposing  special  requirements  on  such  banks 
governing  the  manner  of  investing  their  funds  and  of  conducting 
their  business:  Provided,  That  the  bank  maintains,  until  maturity 
date  or  imtil  withdrawn,  all  depoaiU  made  with  it,  exolxuive  of 
funds  held  by  it  in  a  fiduciary  capacity,  as  time  savings  deposits 
of  the  q>eclflc  term  type  or  of  the  type  where  the  right  to  require 
written  notice  before  permitting  withdrawal  Is  reserved:  Provided 
further,  ThaX  such  bank  to  be  considered  a  savings  bank  mtist 
elect  to  become  subject  to  regtUationa  of  the  corporation  req)ect- 
ing  the  redeposlt  of  maturing  deposits  and  prohibiting  withdrawal 
of  deposits  by  checlOng  except  from  specifically  designated  deposit 
accoxints  totaling  not  more  than  16  percent  of  the  brnk's  total 
der  oalts. 

"(8)  The  term  '  Insured  bank '  means  any  bank  the  depoalts  c( 
which  are  insured  in  accordance  with  the  provisions  of  this  see- 
tlon.  and  the  term  '  nonlns\ued  bank '  means  any  other  bank. 

"(9)  The  term  '  new  bank  '  means  a  new  national  K«»^i»g  asso- 
ciation organized  by  the  corporation  to  assume  the  insxired  de- 
posits of  an  insured  iiank  closed  on  account  of  inability  to  meet 
the  demands  of  its  depositors  and  otherwise  to  perform  tempora- 
rily the  functions  prescrit}ed  in  this  section. 

"(10)  The  term  'receiver'  shall  include  a  receiver,  liquidating 
agent,  conservator,  commission,  person,  or  other  agency  charged  liy 
law  with  the  duty  of  winding  up  the  affairs  of  a  bank. 

"(11)  The  term  '  board  of  directors'  means  the  board  of  dlree- 
tors  of  the  corporation. 

"(13)  The  term  'deposit'  means  the  tmpald  balance  of  money 
or  its  equivalent  received  by  a  bank  in  the  usual  course  of  busi- 
ness and  for  which  it  has  given  or  is  obligated  to  give  uncondi- 
tional credit  to  a  commercial,  checking,  savings,  time  or  thrift 
account,  or  which  is  e'^denced  by  its  certificate  of  deposit,  and 
trust  fimds  held  by  such  bank  whether  retained  or  deposited  In 
any  department  of  such  bank  or  deposited  in  another  bank,  to- 
gether with  such  other  obligations  of  a  bank  as  the  board  of 
directors  shall  find  and  shaU  prescribe  by  its  regulations  to  be 
deposit  liabilities  by  general  tisage:  Provided,  That  any  obligation 
of  a  bank  which  is  payable  only  at  an  office  of  the  b«mk  located 
outside  the  States  of  the  United  States,  the  District  of  Colimibia, 
and  the  Territories  of  Hawaii  and  Alaska  shall  not  be  a  deposit  for 
purposes  of  this  section  or  l>e  included  as  a  part  of  total  depoalts 
or  of  an  insured  deposit.  The  board  of  directors  may  by  regula- 
tion furtlier  define  the  terms  used  in  this  paragraph. 

"(18)  The  term  'insured  deposit'  means  such  part  of  the  net 
amount  of  money  due  to  any  depositor  for  deposits  in  an  ixunired 
bank,  after  deducting  offsets,  as  shall  not  exceed  the  maximum 
preflcrl1>ed  by  paragraph  (1)  of  sulMection  (1)  of  this  section. 
Such  amount  shall  t>e  determined  according  to  such  regulations  as 
the  board  of  directors  may  prescribe.  In  determining  the  amount 
due  to  any  depositor  there  shall  be  added  together  all  deposits  in 
the  bank  maintained  in  the  same  capacity  and  the  same  right  tat 
his  l>eneflt  either  in  his  own  name  or  in  the  names  of  others,  ex- 
cept trust  funds  which  shall  be  insured  as  provided  in  paragraph 
(8)   of  subsection  (h)   of  this  section. 

"(14)  The  term  '  transferred  deposit '  means  a  deposit  In  a  new 
bank  or  other  insiired  bank  made  available  to  a  depositor  by  ths 
corporation  as  pajrment  of  the  insiored  deposit  of  such  depositor 
In  a  closed  bank,  and  assumed  by  such  new  bank  or  other  Insured 
bank. 

"(15)  The  term  'effective  date'  means  ths  date  of  enactnuent 
of  the  Banking  Act  of  1085." 

4.  By  silking  out  in  subsection  (c)  "(e)"  and  Inserting  "(d)"^ 
by  striking  out  in  said  subsection  (c)  that  part  of  the  third  sen- 
tence following  the  words  "  Federal  Reserve  banics "  In  said  sen- 
tence and  inserting  a  period;  by  striking  out  in  subsection  (d) 
"(d)"  and  the  first  four  sentences  of  said  subsection  (d);  and 
by  striking  out  in  the  fifth  sentence  of  said  subsection  the  fol- 
lowing: "class  B ";  and  by  inserting  at  the  end  of  subsection 
"(d)"  the  following:  "The  capital  stock  of  the  corporation  shsU 
consist  (rf  the  shares  subscrlljed  for  prior  to  the  effective  date. 
Such  stock  shall  be  without  nominal  or  par  value,  and  shares 
issued  prior  to  the  e&ective  date  shall  be  exchanged  and  reissued 
at  the  rate  of  one  share  for  each  $1(X)  paid  into  the  corporation 
for  capital  stock.  The  consideration  received  by  the  corporation 
for  the  capital  stock  shall  be  allocated  to  capital  and  to  surplus 
In  such  amounts  as  the  board  of  director*  shall  prescribs.  Such 
stock  shall  have  no  vote  and  shall  not  be  entitled  to  th*  payment 
of  dividends." 

6.  By  striking  out  sutisectlon  (e)  snd  Inserting  In  lieu  thersoC 
th*  following: 

"(e)  (1)  Bvery  operating  member  bank.  Including  a  bank  in- 
corporated since  March  10.  1933.  licetised  on  or  before  the  effective 
date  by  the  Secretary  of  the  Treasury  shall  be  and  continue  with- 
out application  or  approval  an  insured  bank  and  shall  be  subject 
to  the  provisions  oi  this  section. 

"(2)  After  the  effective  date  any  national  member  bank  au- 
thorised to  commence  or  reatune  the  buslnees  of  banking.  Stat* 
bank  converting  into  a  national  member  bank,  or  Stat*  bank  b*- 
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Q(  «b*  PMtaral  ■iiHii  ejilMi  *an  b«  aa  tn- 
fMm  th*  tlBM  tbt  ewrttftf  •<  hcrctn  prescribed  shall 
be  iMued  to  Um  eorponttoa  iKf  ttm  OoaoiroUv  of  tb*  Currency 
la  tbm  cmm  at  MMh  mMokmI  ■imIiit  \h^  or  by  Um  MdanU  Re- 
••nr*  Board  ta  tbe  eaw  of  rach  8t»t«  member  b«ak:  ^rovMerf, 
Tbat  la  the  ease  d  aa  taaured  bank  admitted  to  maatanAUp 
la  tbe  Mderal  Reeerre  System  or  taaorsd  State  baak  concerting 
tBto  a  asUonal  member  baak.  soeh  earttflcate  shall  not  be  re- 
quired, and  tbe  bank  shall  cootlaoe  as  aa  tasured  baak.  Such 
carUflcaU  shaU  sUte  that  the  baak  Is  authonaed  to  transact  the 
of  banking  In  the  case  of  a  natloaal  ■smbi  r  bank,  or  Is 
of  the  ^deral  lissurii  Systaa&  to  tbe  cass  at  a  State 
bank,  and  that  eoosldermtlon  has  bean  gtven  to  the  fi 
m  subsectloa  (f )  at  this  seetloti.'* 
6.  By  striking  oat  sabsecttan  (f )  aad  laHrtlng  la  Ueu 
tbe  foUovlag: 

"(f)  (1)  Bvery  baak  not  a  member  of  the  Ttf^tnl  Beeerrs  System 
which  oo  the  effective  date  Is  a  member  at  the  Temporary  Federal 
Deposit  InMiraaoe  Poad  or  of  the  Pund  for  Mutxials  created  pur- 
suant to  the  profislons  of  tbe  Banking  Act  of  1933.  as  amouled 
(48  Stat.  las.  M»:  eba.  tS.  M6).  iliall  be  and  continue  without 
■apllcatlon  or  approval  an  Insured  bank  ami  shall  be  subject  to 
1m  proTlakHM  of  this  sacttoo.  unless  la  aeoordanoe  with  regula- 
ttena  to  ba  pcaacrllMd  by  the  board  of  directors  soeh  baak  shall 
flva  to  tba  eorporatlon  and  to  the  RecsostractloB  Plaaaee  Oor- 
peratlOB.  tf  It  owns  or  holds  as  pledgee  aay  preferred  stock,  capital 
Botea.  or  tfebeDturas  of  such  bank,  wtttala  SO  days  after  the  effec> 
ttre  date  wrlttea  aotlee  of  Its  elesMMl  ao*  to  ooatlaue  after  June 
SO.  10SS.  as  aa  lasured  baak  and  itmM  gfva  to  Its  depositors,  by 
puMleattOB  or  bf  aay  reaeooable  means,  aa  tba  board  of  directors 
■Mr  pnaailbak  bok  lees  tbaa  so  days'  notloa  prtor  to  June  90.  1935. 
of  tmM  slsptloa;  JhtmUtd,  Tkat  aay  State  nofimember  baak  which 
was  admitted  to  said  THaporary  ^sdaral  Depoett  Xnauranee  Fuad 
or  Pond  for  Ifutoals  bvt  wbteh  did  not  file  on  «r  before  the 
effective  date  on  October  1.  1934.  certified  statSBMBl  aad  Hiaks 
tbe  payaaeata  tbsrson  required  by  law  ss  It  czlatod  prtar  to  the 
affective  dato.  shall  csaae  to  be  aa  tnswred  baak  oo  Juae  SO.  1935: 
fvrihm'.  That  ae  baak  ada\ltted  to  tbe  said  Temporary 
laeuraace  Pund  or  the  Puad  for  Ifvtwria  prtor  to 
te  shall,  aftn'  June  SO.  ItSS^  ba  aa  biirsd  BMik  or 
have  Its  dapoelta  lasured  by  the  oorporatkm.  tf  aaob  baak  shall 
have  j^ermanently  dlseootlnued  Its  bankii^  imiiisliWM  prtor  to 
•to.  Oepoatts  of  the  bank  ftvtat  aaab  aotlce  shall 
»  bMorad  nntu  June  90.  l9Si^  antf  Hw  f^ta  of  the 
aa  provided  by  law  existing  prior  to  tbe  effecUve 
date,  and  •oofa  baak  shall  not  be  lasured  by  the  corporattoo 
bayoiki  Juaa  90.   1995. 

"(9)  Subject  to  the  provlstoos  of  this  ■»*■•*'-».  aay  aatloua  noa- 
bank.  on  appUeaiUoo  by  the  baak  aad  oerttfloatton 
of  the  Curraacy  In  the  w****"**  f  eei  i  Ibed  la  aul 
(a)  of  this  sectlor.  aad  aay  Stoto  noomenbi 
to  aad  eaaoalaatloa  by  the  oorporatioa 
feir  the  boavi  at  dlnaStoic  may  beeoaie  as 

tba  sppllaaMia  of  any  soeh  State 

of  dtrsetars  shall  give  wonsldsrsllmi  to  tbe  factors 

la  suboactkn  (g)  of  tbls  seettoa  aad  sbaU  determlna.  upon 

of  a  thorough  STamlaattwi  of  such  bank,  that  tts  assets 

of  Its  eaoital  raquiisaisiUs  ars  adequate  to  enable  It  to 

aU  of  Its  HaMllttee  m  abowa  by  tbe  books  of  the  baak  to 

aad  other  credttcra." 

tbe  foUowti^: 

"(g)  Tbe  fbfltoto  to  ba  eausMratad  la  tlw  esrtlfleato  raqolred 
«Mar  subaasMsB  (•)  aad  to  be  oooaldered  by  tba  board  of  dtraetocs 
maim  tmlbmiMkm  (f )  abaO  ba  tba  tnaaclal  eoedlUosi  cf  tbe  baak 
aad  tba  aaa^naay  of  tta  eapttal  stnaotnrai'' 

9.  By  strtklag  out  subsectloa  (h)  and  taaertlag  la  lieu  theteof 
tbe  foUowlag: 

"(h)   (1)  The  isi iiut  rate  shaU  ba  oaa-alghtb  of  1  peceeat 

pw  Mbua  baasd  upon  the  average  of  the  total  amovat  of  tbe 
iMMtt^ef  tbebaak  for  depoatto  (aaeordlag  to  tbe  deflnHlwi  of 

tloa  (•>  «f  ttli  aaetaaau  ■IIImim  any  daduetioo  for  ladebtadnaw  of 
dbpoiMan).  Tbe  avarass  of  sneb  to«al  shall  be  determined  as  of 
<■•  •■••  of  buatasas  on  oaa  day  of  aaeh  of  9  or  mors  aMotte 
preeedlag  July  and  January  of  eaeb  year,  such  days  to  be  deate> 
aatad  by  tbe  dUaetors  In  the  maaasr  provided  in  the  next^uc- 
In  tbe  event  a  asparata  fund  for  mutoals  be 
tba  board  of  dlnotors  troai  tbaa  to  tlaia  bmv  flx  a 
m^  ^oiww^  sor  aooB  penod  aa  na  boara  nay  daterauas 
_  tola— ad  aratoal  savings  baafea  only. 
*(S)  Ditty  tba  tooftths  of  Jmae  aad  Oeoamber  of  each  year  the 
of  dbaetots  shall  rtastgnste  9  or  aMta  datea.  *fn*  to  each 
of  S  or  BKKWBSostths  Of  the  currsBt  — iilsiiiiiial  parted,  for 
the  laMrad  banks  shaU  report  tbolr  ds|MMlt  llablHtlee  for 
piupoee  of  aaasssment.    On  or  before  tbe  15th  day  of  July  of 

^._       ••eh  insured   bank  shaU  Ua  with  the  corporation   a 

atrtlfled  statement  under  oath  showing  the  total  amount  of  tta 
UabUlty  for  depoalta  as  of  the  doee  ofbaataasa  »  ^Ts^^^^ 
days  so  ftselgnatart  and  shaU  pay  to  tbe  eovporatlcn  the  portion  of 
tba  annual  aseeeameat  equal  to  ona-half  of  tba  annual  rate  fixed 
bf  tba  subssctton  (h)  multlpUed  by  tbe  average  of  \Xm  total 
depoalta  for  such  days  aa  are  dealgaatad.  On  or  before  the  15th  day 
4tf  January  of  each  pear  each  liMurad  bank  ahaU  file  a  like  state- 
Mm*  showing  tbe  total  amount  of  tts  Ilabfllty  lor  depoalta  aa  of 
tba  akiee  of  Nialnass  on  the  9  or  more  d«ya  ilsaHnslsil  as  hetw- 
l^efOre  provided,  and  shaU  pay  to  the  Oorparatkm  the  portion  of 
t  j^  equal  to  ooa-haU  of  the  annual  rata  fixed 


tbe  aaaual 


by  tbls  stibsaetlan  <b)  aralt^^llad  by  tba  avaraga  of  tta  total  depoatto 
for  such  days  as  are  fWalgnatart 

"(3)  Krery  bank  which  becomes  an  Insured  bank  after  the  effec- 
Uve dato  shall  be  admitted  without  liability  for  tbe  current  semi- 
annual payBMnt  but  It  shall  file  with  the  oorporatlon  a  certified 
statement  under  oath  showing  the  total  amount  of  Ita  liability 
for  deposits  st  the  close  of  business  on  the  fifteenth  day  after  It 
becomes  an  Insured  bank  and  It  shall  pay  to  the  corporation  a* 
an  Initial  ssseesment  the  prorated  portion  for  tba  period  between 
the  dato  such  bank  herame  an  Insured  bank  aad  the  next  suc- 
ceeding last  day  of  June  or  December,  as  the  case  may  be.  of  an 
amount  equal  to  one-half  the  annual  ssseesment  rate  provided  In 
this  section  mxiltlplled  by  such  total  depoalta  The  first  SBml- 
aaaoal  paynMat  after  the  laltlal  payment  shall  be  made  accord- 
ing to  the  proTlsloos  of  paragraphs  (1)  and  (2)  of  this  subssc- 
tlon  In  all  cases  where  the  bank  shall  have  been  In  operation 
throughout  the  preceding  semiannual  period  and  In  all  ott»er 
caeea  aoeordlng  to  ita  certified  statement  under  oath  showing  the 
deposit  llablUty  at  a  data  dealgnated  by  the  board  of  directors. 

"(4)  Bach  bank  which  shall  be  and  continue  without  applica- 
tion or  approval  an  Insured  bank  in  accordance  with  the  provl- 
stoas  of  subsection  (e)  or  (f)  of  this  section,  sliall.  In  Ueu  ai  all 
right  to  refund,  be  credited  with  any  balance  to  which  cuch 
bank  shall  become  entitled  upon  the  termination  of  said  tempo- 
rary Pederal  deposlt-lnsur&nce  fund  or  the  fund  for  mutuals. 
Tbe  credit  shall  be  applied  by  tba  oorporatlon  toward  the  pay- 
ment of  tbe  ssasasmiiit  next  beooaitDg  due  from  such  bank  and 
upon  soeoeadlag  asssasmeata  until  the  credit  a  exhausted. 

"(5)  Any  Insured  bank  which  falls  to  file  such  certified  state- 
ment or  statements  as  It  Is  lawfully  required  to  file  In  ooanee- 
tlon  with  determining  the  anuMiat  of  aaseesmeat  or  aaseesnoato 
due  the  cocporatloa.  ouiy  ba  wipallal  to  file  such  statement  or 
statements  by  mandatory  injunction  or  other  appropriate  renedy 
In  a  suit  brotight  by  the  corporation  against  the  bank  and  any 
oOlcer  or  officers  thereof,  for  the  purpoae  stated.  In  any  rour-  of 
the  United  States  of  competent  Jtuisdlctton  la  the  district  or 
territory  In  which  such  bank  Is  located. 

"(fl)  The  corporation.  In  a  suit  broxight  at  law  or  In  eqjlty 
In  any  court  of  competent  Jnrlsdlctton.  stiall  be  entitled  to  re- 
cover from  any  Insxired  liaak  aay  unpaid  asssssment  or  w -ins 
menta  lawfxilly  due  from  aueb  Insured  bank  to  the  corporation. 
regardleas  of  whether  or  aot  aaeh  l>aak  ahall  have  filed  the  i«t- 
tlfled  statement  or  statemente  it  is  lawfully  required  to  file,  uxl 
regardleas  of  whatber  or  not  suit  stiall  have  been  brought  to 
compel  such  staSmnt  or  statemente  to  be  filed. 

"(7)  Should  aay  aatlonal  mambrr  bank  now  or  hereafter  orgaa- 
lasd.  or  should  any  nattnaal  aoaaaamber  bank  which  is  now  or 
boreaftcr  becomee  an  Insured  bank,  oailt  to  file  any  certified  state- 
BMat  required  to  be  filed  by  such  baak  under  any  provision  of  tJils 
section,  or  to  pay  tbe  ■ssnesiusiit  required  to  be  paid  under  any 
provtstoa  of  this  ssctlon  by  such  bank  on  any  certified  statement 
filed  by  it.  and  ahould  any  such  baak  not  correct  such  oailsalou  to 
file  or  to  pay  within  90  d^  after  written  notice  liaa  been  glvec  by 
tbe  oorporatlon  to  an  odieer  of  tbm  bank,  citing  this  paragn^th. 
and  stating  that  the  baak  has  omitted  to  flie  or  pay  as  required 
by  law,  all  tbe  rlghta.  prtvUsgea,  and  franchises  of  the  oOeacilac 
baak  graated  to  It  uader  tlM  National  Baak  Act  or  under  tba  f«^ 
vatoas  of  tbe  Pederal  Bssern  Aet.  aa  aawnrted.  ahaU  ba  tborsby 
forfeited.  Whether  or  not  tbe  penalty  provtded  In  tbls  pars^^anb 
has  been  taeurred  shaU  be  dstermiaed  and  adjudged  la  tiM  twnw^ 
provtdad  ta  th«  sixth  paragraph  of  aectlon  9  of  thla  act.  aa  aaieaclad. 
ne  reatedtae  provided  In  tbls  paragraph  aad  ia  tba  two  praoeeiag 
paragraphs  diall  aot  be  oona trued  as  HmiMT»y  ^xlj  aibm  rwiiiiiUaa 
against  any  bank,  but  shall  bs  in  addition  thereto. 

"(8)  Trust  funds  held  by  an  Insured  bank  In  a  fiduciary  capar^lty, 
wtietber  tield  in  Ita  trust  or  deposited  la  aay  other  depwtmcnt  or 
ta  another  bank,  shall  be  Insured  aubject  to  a  96,000  limit  for  each 
traat  eatato.  and  wbaa  danealtad  by  tba  fiduciary  bank  in  anotiier 
taaured  l>aak  shall  ba  nmllarty  tnaurad  to  tbe  fiduciary  bank 
according  to  the  trust  eatotee  ropreaented.  notwithstanding  any 
o«ber  provlstoa  of  this  sentlon.  aoeb  laaaraaea  ahall  ba  sapa.-'ato 
from  and  additional  to  that  eovOTlBf  olbv  depoalta  of  ttie  ovniera 
of  such  trust  funds  or  beneflclartoa  of  saob  trust  eatatee:  ProviiUd, 
Tl»at  where  the  fiduciary  bank  depoelta  aay  of  mch  trust  f  \um1  j  la 
'Mttks.  ths  amount  so  held  by  otbar  taaured  laanka 
n  not  for  the  purpoee  of  the  earttllad  statsKeat 
required  nader  paragraph  (2)  or  (8)  of  subaectlon  (h)  of  this  tec- 
ttoa.  ba  considered  to  be  a  deposit  llablUty  of  the  fiduciary  btoik. 
but  shall  be  considered  a  depoalt  UablUty  of  the  t>ank  In  wiuch 
such  fimds  are  so  dsposlted  by  such  fiduciary  bank.  The  boarJ  of 
directors  shall  have  power  by  regulation  to  preocrlbe  the  r^^nn 
of  reporttag  axkd  of  dapoattlng  such  fxinds." 

9.  By  striking  out  subaecttoa  (1)  and  liMerUag  la  llau  thereof 
the  foUowlag: 

"(1)  (1)  Any  inaiired  bank  (except  a  national  member  banJc  or 
State  nMBBber  bank)  may.  upon  not  leas  than  90  days*  wrlten 
^^!!fL.l2_^.^  corporation,  and  to  tba  Baeonstructlon  Plamoe 
Oorporatlan  If  It  owns  or  holds  as  pledgae  any  preferred  stock. 
capital  not«^  or  itahauluiaa  of  aaeh  bank,  terminate  its  status  as 
an  insured  bank.  Wherever  tba  board  of  directors  ^k^H  find  Jiat 
aa  insured  bank  or  Ite  dlreotors  or  truataee  have  continued  unsafe 
or  unsound  pracUces  In  conducting  the  bualne«  of  such  banic  or 
have  knowingly  or  negllgenUy  permitted  any  of  lu  offlcert)  or 
agenta  to  vloUte  ajay  provlalon  of  thU  aacUon  «•  of  any  maUrlal 
regulation  made  thereunder,  or  of  any  law  or  oaaterlal  regulation 
made  pursuant  to  law  to  wtklch  the  Insured  bank  U  subject,  the 
board  of  directors  shaU  first  give  to  the  ComptroUer  of  the  (-"ur- 
rency  In  the  case  of  a  national  bank  or  district  bank,  to  the  au- 


thority having  supeffUlon  tn  eaae  of  a  State  liaak.  aad  alao  to  the 
Federal  Beeerve  Board  in  case  of  a  State  member  bank,  a  state- 
ment of  such  violation  by  the  baak  for  the  puzpoa*  of  securing 
a  correction  of  such  practices  or  conditions.  Ualeas  such  correc- 
tion shall  be  made  within  130  days  or  auch  shorter  period  of  time 
as  the  Comptroller  of  the  Currency,  ths  Stata  authority,  or  Fed- 
eral Reeerve  Board,  as  the  case  may  be.  ahaU  require,  the  board 
of  dlrectora.  If  It  ahaU  determine  to  proceed  further,  shall  give  to 
the  bank  not  less  than  30  days'  written  notice  of  Intwitlon  to  ter- 
mlnata  the  statiis  of  the  bank  as  an  lasured  baak.  fixing  a  time 
and  place  for  a  hearing  liefore  the  board  of  dlrectora  or  before  a 
person  designated  by  It  to  conduct  such  hearing,  at  which  evi- 
dence may  be  produced,  and  upon  such  evidence  the  board  of 
directors  shall  make  written  findings  which  shall  be  conclusive. 
Unleaa  the  bank  ahaU  appear  at  the  hearing  by  a  duly  authorized 
representative.  It  shaU  be  deemed  to  have  oonsentad  to  the  termi- 
nation of  ite  status  as  an  Insured  bank.  If  the  board  of  directors 
ahaU  find  that  any  rlc^atlon  specified  in  such  notice  has  been 
established,  the  board  of  directors  may  order  that  the  Insured 
statiis  of  the  bank  be  terminated  on  a  data  subaequent  to  such 
finding  and  to  the  explraUon  of  the  time  ^wdfiad  in  such  notice 
of  Intention.  The  Corporation  may  publish  notice  of  such  termi- 
nation and  the  bank  shaU  give  notice  of  such  termination  to  ite 
depositors.  In  such  manner  and  at  such  tlma  as  the  board  of 
directors  may  find  neceesary  and  may  order  for  the  protection  of 
depositors.  After  termination  of  the  insurad  status  of  any  bank 
under  the  provisions  of  this  paragraph,  the  insurad  depoalta  of 
each  dep<wltor  in  the  bank  on  the  date  of  such  tatnxlnatlon,  leas  all 
subaequent  withdrawals  from  any  depoalta  of  such  depositor,  shall 
continue  for  a  period  of  2  years  to  be  Insured  and  the  bank  shaU 
continue  to  pay  to  the  corporation  aaaessmenta  as  In  the  case 
of  an  Insured  bank  for  such  period  of  2  years  from  such  teimina- 
tion.  but  no  addltlona  to  any  depoalta  or  any  new  deposlte  shall 
be  Insured  by  the  corporation,  and  the  bank  shall  not  advertise 
or  hold  Itaelf  out  as  having  insiired  depoalta  unless  In  the  same 
connection  it  shall  state  with  equal  prominence  that  additions  to 
deposlte  and  new  deposits  made  after  the  data  of  such  termination, 
specifying  such  data,  are  not  Insured.  Such  bank  shall  in  all 
other  respecta  be  subject  to  the  duties  and  obligations  of  an  in- 
sured bank  for  the  period  of  2  years  from  such  termination  and 
in  tbe  event  of  being  cloeed  on  account  of  inability  to  meet  the 
demands  of  Ite  deixaltors  within  such  period  of  2  years,  the 
corporation  shall  have  the  same  powers  and  rlghta  with  req>ect  to 
such  bank  as  In  case  of  an  Insvired  bank. 

"(2)  Whenever  the  insured  status  of  a  member  bank  shaU  be 
terminated  by  action  of  the  board  of  directors,  tbe  Federal  Reeerve 
Board  in  the  case  of  a  Stata  member  bank  shaU  terminate  Ite 
membership  in  the  Pederal  Reeerve  System  la  aooordance  with 
the  provisions  of  section  9  of  this  act.  and  la  the  case  of  a 
aatlonal  member  bank,  the  Comptroller  of  tbe  Currency  shall 
appoint  a  receiver  for  the  bank  (to  be  the  oorporatlon  whenever 
the  bank  shall  be  unable  to  meet  tbe  demands  of  Ita  depositors). 

"(3)  When  the  liabilities  of  an  lasured  bank  for  depoatto  shall 
have  been  aasumed  by  another  Insured  bank  or  baaka,  tbe  lasured 
status  of  the  bank  whose  liabilities  are  so  aswimart  rtuOl  termlnata 
on  the  data  of  receipt  by  the  oorporatlon  of  arttatactary  evidence 
of  such  assumption  with  Ilka  effect  ac  tf  tanalnated  oa  said  dato 
by  the  board  of  directors  after  prooaarttmi  uader  paragrMh  (1) 
of  tbU  subsection  (1) :  ProiHdad,  lliat  tf  tba  bank  wboss  liabilities 
are  so  nrii— *^  gives  to  Ita  dapoatton  notloo  of  raeh  assumption 
within  80  days  after  sucb  aaromptkm  takas  affect,  by  publication 
or  hj  any  reasoaabla  means,  in  •ooorttaaoe  wttb  regidailons  to  be 
preoerlbad  by  the  board  of  dlrsctora.  tba  tnraranee  of  tta  depoalta 
shall  termlnata  at  the  end  of  6  months  from  tbe  dato  such 
aasumptlon  takes  effect  and  such  bank  sball  be  rtfleved  of  all 
future  obligations  to  tbe  corporation.  tocJodlng  tba  obligation  to 
pay  future  asseesmeata" 

10  By  adding  at  the  end  of  aangxapfa  **  Fourth  **  of  subaectlon 
(J)  the  following:  "All  sulta  of  a  dvll  nature  at  common  law  or 
In  eqtiity  to  wtilch  the  Federal  Deposit  Insurance  Oorporatlon  shall 
be  a  party  shall  be  deemed  to  arne  under  the  laws  of  tbe  United 
Statee:  Prorldcd,  Ttiat  any  such  suit  to  which  tbe  eorporatlon 
is  a  party  in  ite  capacity  aa  receiver  of  a  State  bank  and  which 
Involves  only  the  rlghte  or  obligations  of  depositors,  creditors, 
stockholders,  and  such  Stata  bank  under  State  law  shall  not  be 
deemed  to  arise  under  the  laws  of  tbe  XTntted  States.  No  attach- 
ment or  execution  ahall  be  lascnd  against  the  eorporatlon  or  ita 
property  before  final  Judgment  in  aay  suit,  action,  or  proceeding 
m  any  State,  county,  municipal,  or  United  States  court.  Tbe 
tMard  of  directors  shall  designate  an  agent  upon  whom  service  of 
proeees  may  be  made  In  any  State.  Terrttory.  or  Jurisdiction  tn 
which  any  Insured  bank  is  located.";  and  by  inserting  at  the  end 
of  said  subsection  the  f<dlowlng: 

"  Blghtti.  To  make  eramlnatlona  of  aad  to  require  Information 
and  reporte  from  baflka.  as  provided  tn  this  seetloiL 

**  Ninth.  To  act  as  receiver. 

"Tenth.  To  preeeribe  by  Ite  iMard  of  directors  such  rules  and 
regulations  as  it  may  deem  necessary  to  carry  out  the  provisions 
of  this  section." 

11.  By  striking  out  in  sutaectlon  (k)  tbe  foUowlag:  "(k)",  and 
Inserting  in  Ueu  thereof  "(k)  (1)":  and  by  adding  to  aald  subsec- 
tion three  new  paragraphs  to  read  as  foUows: 

"(2)  The  board  of  directors  shall  appoint  examiners,  who  shall 
have  power  on  behalf  of  the  corporation  (except  as  to  a  District 
bank)  to  examine  any  Insured  State  nozunemtier  baak.  State  non- 
member  bank  making  appUcatlon  to  becooie  aa  Insured  bank,  or 
closed  Insured  bank,  whenever  considered  necessary.  Such  ex- 
aminers ShaU  have  like  power  to  examine,  wtth  tba  written  consent 


of  the  OomptroQer  of  the  Ourreney.  any 
bank  and.  with  the  written  consent  of  the  Pederal  Iteasito  Board. 
any  Stata  ntember  bank.  Bach  examiner  shall  have  povar  to 
make  a  thorough  examination  of  all  of  the  affairs  of  we  bank 
and  in  d<ring  so  he  shaU  have  power  to  admlnlstsr  oaths  aad  to 
examine  and  take  and  preeerve  the  testimony  of  any  of  the  oOoers 
and  agenta  thereof  under  oath  and  ahaU  make  a  fxill  and  detaUed 
report  of  the  condition  of  the  bank  to  the  corporation.  The  board 
of  directors  in  like  manner  shall  appoint  oladm  agenta  who  ahaU 
have  power  to  investigate  and  examine  all  claims  lor  Insured  de- 
poslte and  transferred  deposlte.  Bach  claim  agent  ahall  have  power 
to  administer  oaths  and  to  examine  under  oath  and  take  and  pre- 
serve testimony  of  any  persons  rriatlng  to  such  claims  Any  such 
examiner  or  claim  agent  in  relation  to  any  such  *»*'"<"««^«"".  In- 
vestigation, CH-  taking  of  testimony  may  apply  to  any  Judge  or 
clerk  of  any  court  of  the  United  Statee  to  issue  subpanas  aad  to 
compel  the  appearance  of  wltneesee  and  the  production  aikd  taking 
of  any  such  testimony  and  to  punish  disobedience  in  Ilka  ">*""*■• 
as  provided  in  sections  184  to  186  of  ths  Revised  Statutes  (U.  8.  C 
title  6,  sees.  94  to  90) . 

''"(3)  Bach  insured  Stata  noiunembw  bank  (esoept  a  Dtstrlot 
bank)  shaU  make  to  the  oocporatton  rsporta  of  condition  In  oobh 
form  and  at  such  times  aa  the  board  of  directors  may  require  of 
such  bank.  The  board  of  <UX9oUxn  may  require  auch  repoHtta  to  be 
puUlahed  in  such  manner,  not  inconalstont  with  any  appltcabla 
law,  as  It  may  direct.  Bvery  such  bank  which  falls  to  make  or 
publish  any  such  report  within  such  time,  not  leas  than  5  days,  as 
the  board  of  directors  may  require  nwy  be  aubject  to  a  panalty 
of  9100  for  each  day  of  such  failure,  recoverable  by  the  oorpora* 
tlon  for  ita  use. 


"(4)  The  corporation  shall  have  aceees  to  repmto  of  examina- 
tions made  by  and  reporta  of  condition  made  to  the  ComptroUer 
of  the  Currency  or  any  Pederal  Reserve  bank,  and  may  aocrat  aay 
report  made  by  or  to  any  commission,  board,  or  authority  having 
supervision  of  a  State  nonmember  bank  (except  a  District  bank), 
and  may  furnish  to  the  ComptroUer  of  the  Currency,  or  any  such 
Pederal  Reserve  bank,  oonunlaslon.  board,  or  authority,  rsporta  of 
examinations  made  on  behalf  of  and  reporta  of  condition  ntade  to 
the  corporation." 

12.  By  striking  out  aU  of  subsection  (1)  preceding  the  last  para- 
graph thereof  and  Inaertlng  in  lieu  thereof  the  following: 

"(1)  (1)  The  Temporary  Pederal  Depoalt  Insuranos  Pund  and 
the  Fund  for  icutnals  are  hereby  consolidated  into  tbe  permanent 
insurance  fund  for  depoelta  created  by  this  sectkm,  aad  the  ssssta 
therein  shaU  be  held  by  the  corporation  for  the  uass  and  pur- 
poses of  the  oorporatlon:  Provided,  That  the  obligations  to  and 
rlghta  of  the  corporation.  d^;>oaltora,  banka.  and  other  persons 
arialng  out  of  any  event  or  transaction  prior  to  the  effective  dato 
shaU  remain  unimpaired.  From  tbe  effective  dato  the  corpora- 
tion ShaU  Insure  the  depoalta  of  aU  insured  banks  as  '****''*^  aad 
provided  in  tha  section.  The  maximum  amount  of  the  Insurad 
depoalt  of  any  depositor  «baU  be  964)00.  Tbe  ccrporatlon.  tn  tbe 
dlsorstloix.of  the  board  of  dtrseters.  may  opea  en  tta  books,  solely 
for  tbe  twaefit  of  mutual  savtags  baaks  aad  depoaltats  tberela.  a 
ssparato  fund  for  mutuala.  If  such  a  fund  Is  opsnad.  all  assaas- 
manta  of  each  mutual  savings  bank  sbaU  be  ntada  a  part  of  saeh 
fund,  and  tba  other  permansnt  Insurance  funds  of  tba  eorpora- 
tlon ahaU  cease  to  ba  liable  for  loosss  sustained  tn  mutual  sav- 
ings banks:  Provided,  Tliat  the  capital  asseto  cf  tba  corporattcn 
shaU  tie  so  llabto  and  aU  expsnsss  of  operation  of  tba  eorporatton 
Shan  he  aUooatad  on  an  aquttabla  tMsto. 

"(3)  An  insured  bank  shaU,  for  the  purposes  cf  this  section,  ba 
deemed  to  have  been  closed  on  account  cf  inablltty  to  msat  tba 
demands  cf  Ito  depositors  In  any  caas  wbsre  It  has  boon  olossd  for 
tbe  purpoee  of  llquldatton  wttbout  adeqtiato  provlston  fOr  payment 
of  Ita  depositors. 

"(8)  Notwithstanding  any  other  provision  of  law,  whanover  aay 
Insured  national  bank  or  insured  District  bank  shaU  have  been 
cloeed  by  action  of  tta  board  of  dlrectora  or  the  OomptroUar  of  the 
Ourreney.  aa  the  case  may  be,  on  account  of  InaS^lXl^  to  meat  tba 
4^Tn*n'1«  of  tta  deposttors.  tbe  Comptroller  of  tbe  Currency  shaU 
i^point  ttie  corporation  receiver  for  such  cloeed  baak  aad  no  other 
person  shaU  be  appointed  as  receivo-  of  such  closed  baak. 

"(4)  It  ShaU  be  the  duty  of  the  corporatloa  as  such  receiver  to 
realise  upon  the  assets  of  such  closed  bank,  having  due  regard  to 
the  condition  of  credit  tn  the  locaUty;  to  enforce  tba  Ixkdlvldual 
llat>lllty  of  the  stockholders  and  directors  thereof:  aiul  to  wind  vp 
the  affairs  of  such  cloeed  bank  in  conformity  wtth  tha  provlaions  of 
law  relatlrig  to  the  liquidation  of  closed  national  banks,  except  aa 
herein  otherwlss  provided,  retaining  for  ita  o^m  account  such  por- 
tl<ni  of  the  amount  reallaed  from  such  Uqxildatlan  as  It  tlbail  be 
entitled  to  receive  on  account  of  tta  subrogation  to  the  dahns  of 
deposttors  aad  paying  to  depoaltcrs  and  other  creditors  the  aet 
amount  avaUable  for  dlstrilnition  to  them.  With  respect  to  such 
dosed  bank,  the  corporation  as  such  receiver  shaU  have  all  tbe 
rlghta  powera,  and  pirlvllegee  itow  possessed  by  or  hereafter  given 
a  receiver  of  an  iascdveat  aatlonal  baak. 

"(6)  Whenever  any  Insured  Stoto  liank.  except  a  Dlstrlet  bank. 
shaU  have  been  cloeed  by  acUcn  of  Ita  board  of  directors  or  by  the 
authority  having  supervision  of  sudi  !>ank,  as  the  eass  may  be.  on 
account  of  InabUlty  to  meet  the  demands  of  ita  depoeltors.  the 
corporatloa  shaU  accept  4>polntment  as  receiver  thereof,  tf  such 
appointment  be  tendered  by  the  authority  having  supervision  of 
such  bank  and  be  authorised  or  permitted  by  State  law.  With 
respect  to  such  Insured  State  bank,  the  eorporatl<m  shaU  possess 
the  powers  and  privileges  given  by  State  law  to  a  receiver  of  sucb 
State  baak. 
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"(9)  WiMB  BB  lufluisd  baak  rtMlI  bav*  bMB  iloMd  on  aeeount 
of  IXMtMUtr  to  BM«t  tlM  dMMBdB  Of  tta  JiifWuii.  iwfment  of 
tha  UMored  depoatts  sludl  b«  maOe  by  tbe  eorpontlon  m  soon  m 
poMtbto,  Mibjact  to  tbc  ptowmoom  of  |Mnfnph  (7)  of  ttalB  lub- 
Mcilon  (I),  •Rhar  (a)  by  makliif  avaUabl*  to  eacb  depoaltor  • 
timnrfeiTwl  deposit  la  •  nvw  bank  tn  tb«  same  oammimlty  or  tn 
MMttar  llHlVMl  bank  tn  an  anxnint  equal  to  the  Insured  depoatt 
«f  swll  diyoattur  aod  rabject  to  wttbdrawal  on  denuoid,  or  (b) 
In  aoeottlaaea  with  any  aO»  procedure  adopted  by  ttoa  board  of 
dtraetors:  Provided,  Ttwt  tha  eorporatlon.  tn  tta  diacfattea.  may 
jroaf  of  clalnu  to  be  lllaa  haHora  paying  tbe  laatired  de- 
aad  that  in  any  case  whan  Iha  oorporatkm  ta  not  aatls- 
as  to  the  TaUdlty  of  a  claim  for  an  Insured  depoalt.  It  may 
raqtttra  the  final  determination  of  a  court  of  competent  jurladlc- 
tlon  baCofl*  paying  mch  dalm. 

"(T)  IB  tbe  ease  of  a  cloaed  national  bank  or  Dlatrlet  bank  the 
eorporatlan.  upon  payment  of  any  depositor  as  prorlded  in  para- 
pmph  (0)  of  tbla  subaectlon  (1)  abaU  beoome  and  be  subrogated 
to  aU  rlgbta  of  tba  depoaltor  to  tbe  artaBt  of  stKh  payment.  In 
the  case  of  any  other  doeed  Insiired  bank,  tba  corporation  shall 
M«  pay  any  drpoattor  until  tha  right  of  tba  aofpormtlon  to  be 
•Qtvcgated  to  the  rlghta  of  such  dofMaltor  cm  tba  tamt  basts  m 
proTldad  In  the  eaoe  of  a  cloaed  national  bank  ■nflw  thla  section 
ahall  have  been  recognised,  by  expreaa  proriakma  of  State  law. 
by  aDowanea  of  claims  by  the  authority  having  super  vision  of 
•Mfc  bank,  by  aasigniniint  of  claims  by  deposltora.  or  by  any  other 
'•■mH'M  method.  Oueh  subrogation  in  the  ease  of  any  aloaad 
bank  ahaU  indtide  tha  right  to  receive  tba  same  dlTldenda  from 
tbe  proceeds  of  tbe  aaaato  of  such  closed  bank  and  reoovartea  on 
aocoxint  of  stockholders'  liability  as  would  have  been  payahta  to 
such  dapoattor  on  a  elalm  for  the  insured  depoatt.  such  deposttor 
retaUiihg  his  claim  for  any  unlnsorsd  pottlan  of  hla  dapoatt:  Pro- 
aided,  Tliat  the  rlghta  cf  deposttors  and  other  oradltar*  of  any 
Mate  bank  abaU  be  daraniilnad  la  acwordanf  wtth  tba  appUcable 
ftonalona  «f  State  law. 

I  "(8)  Aa  soon  aa  poaalble.  tbe  oorporatlea.  tt  tH  ftnda  that  It  Is 
•deiaaMa  and  In  tha  intsrsat  of  the  dspoaitora  of  tha  dosed  bank 
or  tba  pabUe,  shall  organtae  a  naw  bank  to  ■asiimi  tha  insured 
dapoaita  of  such  elossd  bank  and  otherwise  to  perform  tamporarlly 
tba  fmwtttona  proeidad  for  in  thia  saOion.  The  new  bank  shall 
have  Its  place  of  busiruM  in  tbs  same  oommunity  as  ths  riosed 
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"(9)  The  artielaa  of  seen  r  la  Hun  and  tbe  organlaatkin  eartifioate 
the  new  bank  shall  be  executed  by  repressntattvaa  designated  by 
•  asrporatkm.  No  capital  stock  nsad  be  paid  In  by  the  oiaputa- 
Tba  new  bank  ahaU  not  have  a  board  of  dirsctcra.  but  shaU 
be  managed  by  an  exwrutrve  oAoer  appointed  by  the  board  of  dirae- 
tan  of  tba  corporation  and  who  ibaU  be  aubjaet  to  Ita  diractlona. 
In  other  reap  acta  each  bank  shall  be  organised  In  acoordaoee  with 
tbe  a»lBt>iig  prpristoua  of  tbe  law  relating  to  the  organisation  of 
nattnnal  banking  assoelatlona.  Tba  aew  bank  may.  with  the  ap- 
proral  of  tbe  corporation,  accept  new  dapoaita.  which  shall  be  sub- 
ject to  withdrawal  on  demand  and  which,  aaoept  wbacy  tbs  haw 
bank  la  tba  only  bank  in  the  community,  shall  not  enaed  MjOOO 
tro^  any  dsposltor.  The  new  bank,  without  appUoailDn  or  ap- 
proval. ibBlI  be  an  tnaured  bank  and  shaU  BnlntalB  on  depoalt 
wttb  tbe  Mdaval  11 bank  of  tta  dMrtet  tba  reaarvn  requtead 

a  law  for  member  banks,  bnt  staaU  not  bm  required  to  subserllw 
stock  of  tha  Ftdsral  Baawa  l»nk.  Funtto  of  the  new  bank 
ifeaU  be  kept  on  band  la  eaah.  lavaatsd  in  aaouritln  of  the  Oonm- 
nent  of  the  United  Statea.  or  In  aaeurtttn  guaranteed  tm  to  prlaal- 
pal  and  intaraet  by  tbe  OovamaMnt  of  tha  United  Statee.  or  de- 
Poaltad  with  tba  eorpcntlon.  or  wtth  a  ^Klaral  lleawn  bank.  or. 
to  tha  astent  of  tha  InauTsnce  coverage  tbetaon.  with  so  Insund 
bank.  Tbs  new  bank,  unlssa  otberwin  autborlaad  by  the  Comp- 
troUar  of  the  Currency,  ahall  transact  no  buslnna  azoapt  that 
•wtborlaed  by  thla  sactlan  and  such  buatnan  as  may  be  iacldantaJ 
to  Ita  organisation.  Notwithstanding  any  other  provision  of  law 
It.  iu  tranehlsa.  property,  and  Income  ilaall  be  exempt  from  all 
taxation  now  or  haroaftar  Impoaed  by  the  United  SUtea.  by  any 
Territory,  dependency,  or  pmssslon  thereof,  or  by  any  State. 
aouBty.  municipality,  or  local  taxing  authority. 

"(10)  On  the  organisation  of  a  new  bank,  tba  ectpoiatloa  ^*«n 
prompUy  make  availahto  to  the  new  bank  an  »»w»int  aqtMU  to  the 
astlmated  Insured  depoatt  of  such  oloaad  bank  plua  tha  amount  of 
its  sattmatad  ezpanaea  of  opention  and  ahaU  datarmine  as  soon  as 
poaalbU  tha  amount  doe  each  depoattor  for  his  insund  depoau  In 
tba  doaad  bank,  and  tbe  total  eipanan  of  operation  of  tha  new 
Upon  datanninatlon  tbaraof.  tba  amounU  ao  '— ttmstird  and 
availahU  ahaU  be  sdhietad  to  oonform  to  the  amounu  so 
Blnad.  timings  of  ths  new  bank  abaU  be  paid  over  or  cred- 
ited to  tba  corporation  in  soeh  ad|ustm«nt.  iTaay  new  bank, 
dwtog  tba  parted  it  conttnun  ito  statw  aa  suchTsuatalns  aw 
i2??2.^"*JT?."'*  ***  •***•**  it  la  aot  sCaetivaiy  protected  axoapt 
by  raaaon  of  being  an  lasund  bank,  tha  aanantlon  ^taU  furnZ 
to  it  additional  fuada  In  the  aooouat  a£  su^  lonea.  The  new 
5l^  ■^•"jf^y^^yigWTed  depoatta  tha  payment  of  the  in- 
surao  oeposns  of  soiB  ■oasd  bank  to  each  of  ita  depoaltora  Of 
tbe  amount  so  made  anUable.  the  otvporatton  abalTtahnitfar  to 
bank.  In  oaah.  nach  amount  as  la  nacanary  to  enable  It  to 
ptana  and  Ima^artlate  cash  damaada  on  such  transfenad 
»nd  the  remainder  shaU  bs  subjaet  to  withdrawal  by  the 
new  bank  on  deaaaad.  ^^ 

-(11 )  Whan  In  tbe  Judgannt  of  the  board  of  dtracton  It  la  da- 
•*'^  *?  f  *"  ^'  ^  <»nx»*tlon  ShaU  aaun  capital  stock  of  tba 
aaw  bank  to  be  oftend  for  sale  on  such  tarma  and  condiUcaia  ae 
^e  board  of  directon  shall  deem  advlnhle.  In  an  amount  -iff 
>  ta  tha  aplBtan  of  the  board  of  dmetara,  to  make  poaafbie  tha 


'  conduct  of  the  buslnsss  of  the  new  bank  on  a  aooad  baaiA.  but 
tn  no  event  leee  than  that  required  by  section  6138  of  the  Revtsed 
Stattttea.  n  asMnded  (U.  8.  O..  Bupp  VII.  tlUe  13.  aeo.  Si),  for 
the  organisation  of  a  national  bank  tn  the  place  where  sucli  bank 
is  located,  giving  the  stockholders  of  the  cdoeed  bank  the  first  op- 
pntunlty  to  purchase  any  aharee  of  common  stock  so  cfftorad. 
Upon  proof  that  an  sd«<]uatr  amount  of  capital  stock  tn  t^e  new 
bank  has  been  subscribed  and  paid  for  In  cash,  the  Comptroller  of 
the  Currency  shall  require  the  articles  of  aaaoclatlon  and  tOe  or> 
ganlzatlon  certificate  to  be  amended  to  eonform  to  the  rvqulre- 
ments  for  the  organisation  of  a  national  bank,  and  thereafter. 
when  the  requlremenU  of  law  wtth  respect  to  the  organisation  of 
a  national  bank  have  been  compiled  wtth.  he  shall  lasue  'jo  tha 
bank  a  certificate  of  authority  to  commence  btnineaa.  whlc)^.  shall 
thereupon  ceaae  to  have  the  status  of  a  new  bank  and  shall  be 
managed  by  directon  elected  by  Its  own  shareholders  and  may 
ezerctse  all  the  powen  granted  by  law  and  shall  be  subject  to  all 
of  the  provisions  of  law  relating  to  national  banks.  Such  *^n^ 
shall  thereafter  be  an  Insured  national  bank,  without  certification 
to  or  approval  by  the  corporation. 

"(12)  If  the  capital  stock  of  the  new  bank  shall  not  be  ciffered 
for  aale.  or  If  an  adequate  amount  of  capital  for  such  new  b  ink  la 
not  subscribed  and  paid  In.  the  board  of  directms  may  offer  to 
transfer  its  buHaan  to  any  insured  bank  in  the  same  comni\inlty 
which  will  take  over  Its  assets,  assume  tts  liabilities,  and  jay  to 
the  corporation  for  such  buslnen  such  amount  as  the  botj^  of 
directors  may  deem  adequate:  or  tbe  board  of  directors  In  its  dis- 
cretion may  change  the  location  of  the  new  bank  to  the  ofllce  of 
the  corporation  or  to  some  other  place  or  may  at  any  time  wind 
up  tta  affairs  as  herein  provided.  Union  the  capital  stock  cf  tha 
new  bank  to  sold  or  Ita  asaeta  acquired  and  its  Uabllltles  aseamed 
by  an  Insured  bank,  u  provided  above,  within  2  years  from  tha 
date  of  Ita  organization,  the  corporation,  ahall  wind  up  its  aflaln, 
after  giving  such  notice.  If  any.  as  the  Oomptroller  of  the  Currency 
may  retjulre.  and  shall  certify  to  the  Comptroller  of  the  Currency 
the  termination  of  the  new  bank,  and  thenoefcrth  the  corporation 
ShaU  be  liable  for  ita  obtlgattons  and  be  the  owner  of  Ita  assets. 
The  provisions  of  sections  B220  and  5221  of  the  Revised  Statutn 
(U.  8.  C.  Utle  12.  seca.  181  and  183)  ahaU  not  apply  to  sucb  xtew 
banks." 

13.  By  Inserting  before  the  said  last  paragraph  of  subaectlon  (1) 
"^  ^oQo^^P*-  **(n)  (1)-;  and  by  striking  out  the  comma  after 
the  worda  "  United  Statn  "  la  the  first  sentence  of  said  paratraph 
and  Inserting  before  the  word  "except"  the  following-  "or  la  se- 
curltln  guarantead  n  to  principal  and  Intemt  by  the  Oorem- 
ment  of  tha  XTnltad  States.":  and  by  transpoalng  said  pnragrai>h  to 
subsection  (n)  as  amended,  as  paragraph  (1)  thereof. 

14.  By  striking  out  In  subsection  (m)  tha  following:  "(m)"  and 
by  striking  out  In  said  subaecUon  the  word  "  herein  "  and  Irnrt- 
lag  in  lieu  thereof  "  In  this  section  ";  and  by  transposing  said  sub- 
section to  Bubeectlon  (n).  as  amended,  as  paragraph   (2)   thtreof 

1ft.  By  Inserting  a  new  suhasrtaoB  to  read  as  follows: 
"(m)  (1)  The  corporation  ••  mstvsr  of  a  cloaed  national  bank 
or  District  bank  shaU  not  be  required  to  furnish  bond  and  ahaU 
have  the  right  to  appoint  an  agent  or  agenta  to  assist  it  la  Ita 
dutin  as  such  receiver,  and  aU  taaa.  compensation,  and  expsnan 
of  UqtildaUon  and  admlnlstratlaa  thereof  shaU  be  fixed  by  tha 
corporation,  subject  to  the  approval  of  the  ComptroUer  o:*  the 
currency,  and  may  be  paid  by  it  out  of  funds  coming  into  Ita 
ponesston  n  such  racalver.  Tta  ComptroUer  of  the  Currency  is 
wittortaed  and  aaxpowvad  to  wain  and  relieve  the  corporation 
ftom  eooplylng  with  any  regulations  of  the  ComptroUer  ct'  the 
Curnncy  with  respect  to  recalverahlpa  where  in  hto  dlscteuon 
such  acUon  to  deemed  advisable  to  surijaify  admlntotraUon. 

"(2)  Paymant  of  an  Insured  dapoalt  to  any  pacaoa  by  tbe  eor- 
pontlon  shall  discharge  the  corporation,  and  pnjnnat  of  a 
transferred  dapoalt  to  any  parson  by  the  new  bankor  the  other 
insured  bank  ahaU  diachaiga  tha  corporatten  and  such  new  bank 
or  other  lanind  bnak.  to  tha  sane  extant  that  paymant  to  such 
P«wi  by  tbs  eloaad  bank  would  ban  dlachargad  it  frosn  UaiiUlty 
for  tba  Insursd  dapoatt.  ' 

^*V  ^****'  *■  otberwin  praacrlbad  by  tha  board  of  dliwrtcn. 
f!^*^J^  «»Poratlon,  aucb  new  bank,  nor  sueh  other  intiurad 
bank,  shall  be  required  to  raoognln  n  tha  owner  of  any  porUon 
of  a  dqiwait  appaarlng  on  tba  reoorcto  of  the  doaad  bank  under 
*  '^*?*°y**  "*»  that  of  tha  claimant,  any  parson  whon  iians 
or  intaraet  n  such  owner  to  not  dlanlosed  on  the  raoorda  of  suob 
cloeed  bank,  or  on  ita  outataadli^  osrtlflaataa  or  passbooks,  as 
part  owner  of  said  account,  when  sueb  naniillliju  wouldlacraMa 
tha  aggragato  amount  of  the  insured  depestts  la  sueh  doaad  Iwak 
"(4)  Tbe  eorporation  nay  wtthbold  paysnnt  of  sueh  porttim  of 
tha  insursd  deposit  of  any  dspoaitor  iTi  dosed  bsLSTiTmlLy  te 
ntutead  to  l"o*Me  'or  the  paynnit  of  any  liabtltty  of  such 
dspodtor  aa  a^ockbotder  of  tfcTbank.  or  ofiiiy  UatoUlty  of  su^ 
rttor  to  the  bank  or  tta  rscalver.  not  offset  against  a  <  iS 
iSIi»STi.5*"*'w'22^5f  "*•  *«*««i«Mrtfc»  and  paymsiit  of 

/«?'S^JZ  '^  '"''^°'  **  "y  «**»«  P«»«  Uabto  thsi^efor. 

(8)  B.    aftar    the    eorporation    ahaU    ban    glvm    at    Inst    3 

1-.-  v„-Jt?**?-**  "*•  ^•l»**«  ^  maUlng  a  copy  thereof  Vj  bU 
last  known  addran  appearing  on  tha  raoorda  of  tha  doaad  Iwnk 
any  depositor  In  a  cloaed  bank  shall  faU  to  claim  hto  lnsur«<l  de- 
posit firom  tha  corporation  within  U  moatte  aftar  tha  appotnt- 
mant  of  tha  noalvar  for  tba  cloaed  bank,  or  ahaU  faU  to  dalm  or 
f^^^SL  y.y???T  J^.^*^^"*^  ^"9*^  with  tha  new  bank 
SLS  .^  !T"^^w"^"**'  tbnefor  wttbln  such  18  months- 
SSSi  ^J^**  fL  ^  «»y<»»tn  avUbxt  ths  eorponttoa  In 
nspactto  tba  Inaurad  depoatt  or  agalnat  tba  new  bai^and  siaab 
otbsr  bank  in  ra^Mot  to  the  transferred  deposit  ahaU  be  baosd. 
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•OKI  all  rights  of  th«  depositor  scstnst  the  dossd  bssik.  its  shsre- 
htAden  or  tha  noelTersMp  eststs  to  which  ths  oofpurmtlon.  xomj 
have  become  subrogated  shall  thereupooi  revert  to  the  depositor. 
The  amount  of  any  transferred  deposits  not  claimed  within  su^ 
18  months'  period,  shall  be  refunded  to  the  oorpormtlon." 

10.  By  striking  out  In  sutaaectlon  (n)  the  following:  "(n)"  and 
Inserting  "(3)":  and  by  retaining  said  subsection  In  paragraph 
(3)  of  subsection  (n),  as  amended;  and  by  striking  out  In  said 
subsection  (n)  the  words  "member  banks  which  are  now  or  may 
hereafter  beoome  Insolvent  or  suspended  **  aokd  Inserting  in  lieu 
thereof  "  insured  banks  closed  on  account  of  Inability  to  meet  the 
demands  of  depositors  ";  and  by  striking  out  "State  member  "  and 
Inserting  in  lieu  thereof  "  insxired  State  **:  and  by  striking  out  the 
perkxl  at  the  end  of  the  first  sentence  and  Inserting  In  Ueu  thereof 
"  or  District  banks.";  snd  by  sddlng  at  the  end  at  aaid  subsection 
two  new  sentences  to  read:  "The  corporatloo.  la  its  dlscrstlon. 
may  lipon  application  make  loans  on  the  security  of  or  may  pxir- 
chaae  and  liquidate  or  sell  any  part  of  the  assets  of  an  Insttred 
bank  which  Is  now  or  may  hereafter  be  clossd  on  account  of  In- 
ability to  meet  the  demands  ot  Its  depositors.  In  any  case  who-e 
the  corporation  is  acting  as  receiver  at  such  Insured  bank  such 
loan  or  purchase  shall  not  be  made  without  approval  of  a  ooiirt  of 
competent  Jurlsdletlaa.";  and  by  adding  to  subsection  (n).  as 
amended,  a  new  paragraph  to  read  as  fc41ows: 

"(4)  Until  July  1.  193S.  whenever  In  the  Judgment  of  the  board 
of  directors  such  action  will  reduce  the  rlak  or  avert  a  threatened 
loss  to  the  corporation  and  will  facilitate  a  mei|er  or  consolida- 
tion, or  facilitate  the  sale  of  the  asasts  at  an  open  or  dosed  in- 
sured bank  to  and  assun4>tlon  of  Its  llablllUes  by  anottier  Insured 
bank,  the  corporation  may.  upon  such  terms  and  conditions  ss  It 
may  determine,  make  loans  secured  In  whole  or  In  part  by  assets 
of  such  open  or  dosed  Insured  bank,  which  loans  may  be  in  sub- 
ordination to  the  righfts  of  depositors  and  otber  creditors,  or  It 
may  purchase  such  assets,  or  may  guarantee  any  other  Insored 
bank  against  loss  by  reason  of  assuming  the  liabilities  and  pur- 
chasing the  assets  of  such  open  or  closed  Insured  bank.  Any 
Insured  national  bank  or  IXstrlet  bank  or.  with  tbe  •pptaiwX  of 
the  Comptroller  of  the  Ouztency.  any  reeelver  thsnof  Is  autlMrtaed 
to  contract  for  such  sales  or  loaioa  and  to  pledge  anj  aaseta  of  the 
bank  to  secure  such  loans. 

17.  By  striking  out  snbaectkm  (o)  and  tnsertliig  la  Ueu  thereof 
the  following: 

"<o)  (1)  The  corporation  is  aothortasd  and  eovovered  to  Issue 
and  to  have  outstanding  Its  notes,  dsbenturss^  bonds,  or  other 
such  obligations,  in  a  par  amount  aggregating  not  more  than  three 
times  the  amount  received  by  the  corpecatiop  In  pajment  of  Its 
capital  stock  and  of  the  flnt  annual  aasssBMBta.  Wotas,  de- 
bentures, bonds,  or  other  such  obligations  Issued  under  this  sub- 
section shall  be  redeemable  at  the  option  of  the  oorporatlon  before 
'asaturity  in  such  manner  as  may  be  stlpulflfted  tn  such  oMlga- 
tlons,  and  shall  bear  such  rate  or  rates  of  Interest,  and  shall 
mature  at  such  time  or  times  as  may  bs  determined  by  the 
corporation:  Provided,  That  the  corporation  may  ssll  on  a  dis- 
count basis  short-term  obligations  payable  at  maturity  without 
interest.  The  notes.  dtiMntursa.  beads,  aad  otMm  such  obliga- 
tions of  the  corporatlcKi  may  be  secured  by  assets  of  the  oorpo- 
ratlon tn  such  manner  ss  shall  be  preacrtbed  by  Its  board  of 
directors.  Such  obligations  may  be  offered  for  sale 
or  prices  as  the  corporation  may  determine. 

"(3)  Such  of  the  obUgatlons  authorised  to  be  Iswiiiil  under  this 
subsection,  as  the  oorporatlon.  wltb  ttos  approival  at  the  Secretary 
of  the  Treasxiry.  may  determine,  ahall  be  fully  and  unconditionally 
guaranteed,  both  as  to  Interest  and  prtedpal.  by  the  United  States 
and  such  gtiaranty  shall  be  cxprasssd  oa  the  faoe  thereof.  In  the 
event  thst  the  corporation  shall  be  unable  to  pe(y  upon  demand, 
when  due.  principal  of  or  Interest  on  notss.  debentures,  bonds, 
or  otber  such  obligations  issued  by  It  and  guaranteed  by  the 
United  States  under  this  paragraph,  the  Becretafy  of  the  Treasury 
Shan  pay  the  amotmt  thereof,  whleli  Is  haraby  authorlBsd  to  be 
appropriated  out  of  any  money  in  the  TmnMUcy  not  otherwise 
appropriated,  and  thereupon,  to  the  *»^fnt  of  the  amounts  so 
paid,  the  Secretary  of  the  Treasury  shall  succeed  to  all  the  rights 
«f  tXis  holdsrs  of  soeh  notes,  debesKturss.  or  other  obUgsttons. 

"(S)  The  Secretary  ef  the  Trsasury,  In  his  diastetlon.  is  aa- 
thorlasd  to  purchase  any  ohUgatloas  of  the  oorporatlon  which  are 
giuu-anteed  by  the  United  States  under  this  subseeOon.  and  for 
such  purpcae  the  Secretary  of  the  Tieaeuiy  Is  eiilliieleiiil  to  use 
as  s  public-debt  transaction  the  praessai  tnm  the  sale  cf  any 
securities  hereafter  lasusd  under  the  Seoond  Ubmtf  Bead  Act.  as 
amended,  and  the  puipoess  for  which  securities  may  be  Issued 
under  the  Second  Llbmy  Bond  Act.  as  amended,  are  extended 
to  mdode  any  pmr  basse  cf  the  oorporatloa's  obligations  hei«- 
tmdsr.  The  Secretary  of  the  Tieasuiy  may,  at  taxj  time,  sell  any 
of  tbs  obltgatlnna  of  the  eorpocattaa  aoguind  by  Mm  under  ttUs 
subsection.  All  redemptions,  purchases,  and  sales  by  the  Secre- 
tary of  the  IVeasury  or  the  obligations  of  the  coi potation  ■»»*ii  be 
treated  as  public-debt  toaasaotlans  of  the  United  fitatys 

"(4)  The  SecswCary  of  the  Treasury,  at  the  finiiael  of  the  Oor- 
ponatlon.  Is  authorlasd  to  marteet  for  the  oorpovmtlan  such  of  its 
notes,  debentures,  bonds,  and  other  such  obligations  as  are  guar- 
anteed by  the  United  States  under  this  subsection,  using  therefor 
an  the  facilities  of  the  Treasury  Departaaeat  aow  authorlasd  by 
law  for  the  aaarketlng  of  the  obUgatteaa  of  the  QnMed  Stat«. 
The  proceeds  of  the  obligations  of  the  oorporatlon  ao  marketed 
ahall  be  deposited  in  the  same  manner  as  proceeds  dertved  from 
of  tlM  obligations  of  the  United  Stetsa,  aatt  the  aaiount 
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thereof  shall  be  credited  to  the  Oorporatlaa  on  the 
treasury." 

18.  By  inaartlng  In  snbeectlon   (a)   foUowtng  the 
chase  any  assets  "  the  following:  "  or  tar  the  purpoee  of  obtaining 
the  payment  of  any  Insured  deposit  or  transtered  deposit  or  the 
allowance,  approval,  or  pajrment  of  any  claim.". 

19.  By  striking  out  in  subsection  (v)  the  following:  "(v)",  and 
inserting  in  lieu  thereof  "(v)  (1)";  and  by  striking  out  In  aaid 
subsection  "  class  A  stockholder  of  the  Federal  Deposit  Insxuanoe 
oorporatlon  "  and  Inserting  in  lieu  thereof  "  Insured  bank." 

20.  By  striking  out  the  second  paragraph  of  aubaaotlon  (▼)  and 
inserting  in  lieu  thereof  the  following: 

"(2)  Every  insured  bank  shall  dlqtlay  at  each  place  of  business 
maintained  by  it  a  sign  or  signs,  and  shall  Indude  in  advertise- 
ments relating  to  deposits  a  statement  to  the  effect  that  Its 
deposits  are  Insured  by  the  corporation.  The  board  of  directors 
shall  prescribe  by  regulation  the  forme  of  such  signs  and  the 
manner  of  display  and  the  forms  of  such  statements  and  the 
manner  of  use.  For  each  day  an  instired  bank  contlnuee  to 
violate  any  provision  of  this  paragraph  or  any  lawful  provlstan 
ofBakl  regulations,  it  may  be  subject  to  a  penalty  of  $100.  re- 
coverable by  the  corporation  for  Its  use." 

SI.  By  adding  to  subeectlon  (v)  five  new  paragraphs,  to  read 
aa  follows:  ^    -»-  «- 

"(3)  No  Insured  bank  shall  pay  any  dividends  on  Its  oanttal 
stock  or  Interest  on  Its  capital  notes  or  debentures  (If  such 
interest  Is  required  to  be  paid  only  out  of  net  proflts)  while  It 
remains  In  dnault  in  the  payment  of  any  aaaessment  due  to  the 
corporation:  Provided,  That  if  such  default  Is  due  to  s  dispute 
between  the  Insured  bank  and  the  corporation  over  such  aasess- 
ment  this  paragraph  ahall  not  apply,  if  such  bank  ■t^*!!  deposit 
security  satisfactory  to  the  corporation  for  payment  upon  final 
determination  of  the  Issue. 

"(4)  Unless,  In  addition  to  onmpllance  with  other  provisions 
of  law.  It  shall  havs  the  prior  written  consent  of  the  corporation, 
no  insured  bank  shall  enter  into  any  consolidation  or  merger 
with  any  aonlnsuzed  bank,  or  assume  liability  to  pay  any  depoatts 
made  In  any  noninsured  bank,  or  transfer  aaaets  to  any  nonla- 
sured  bank  in  conslderatian  of  the  assua^ytlon  of  liability  for  aay 
IKMtlon  of  the  deposits  made  In  such  tnsxired  bank,  and  so 
insured  State  nonmember  bank  (except  a  District  bank)  without 
such  ccmsent  shsH  reduce  the  amount  or  retire  any  part  of  lU 
oonunon  or  preferred  oapltal  stock,  or  retire  any  part  of  its  eanltal 
notes  or  debentures. 

"(6)  Hie  oorporatlon  may  require  any  Insured  bank  to  pro- 
vide protectkm  and  Indemnity  against  bursary,  defafcattem,  and 
otber  similar  Insurable  losses,  whenever  any  Insured  bank  re- 
fuses to  comply  with  sny  such  requirement,  the  oorporatlon  may 
contract  for  such  protection  and  Indemnity  and  add  the  ooet 
thereof  to  the  assessment  otherwise  payable  by  such  bank. 

"(6)  Whenever  an  Insured  bank,  except  a  national  bank  or 
CMstrtct  bank,  for  a  period  of  lao  days  after  written  notice  of  the 
recommendations  of  the  corporation,  based  on  a  report  of  exam- 
ination of  such  bank  by  an  examiner  of  the  corporation,  ahall 
fall  to  comply  with  such  recommendations,  the  corporation  n**fi]\ 
have  the  power,  and  Is  hereby  authorlasd.  to  publkth  any  pwt  of 
such  report  of  examination  in  such  numnMr  as  it  may  detarmlae: 
Provided,  Hiat  such  notice  of  Intention  to  make  such  publica- 
tion shall  be  given  at  ^e  time  such  recommendations  are  mwde 
or  at  any  time  thereafter  and  at  least  90  days  before  such  pub^ 
llcatfcm. 

"(7)  The  board  of  directors  shall  by  regulation  prohibit  the 
payment  of  Interest  on  demand  depoaits  la  Insured  nrmmmiYxb^f 
banks  and  for  such  purpoee  may  define  the  term  'demand  de- 
poalta'.  provided  such  cxeeptlons  from  said  proUMtlon  ahall  be 
made  aa  arc  now  or  may  hereafter  be  preecrlbed  with  reapeot  to 
deposits  payaUs  on  dfmanrt  In  member  banks  by  section  18  of  this 
act,  as  amended,  or  by  regulatUm  of  the  Federal  Beserve  BoanL 
Prom  time  to  time  the  board  of  dlrectoiB  ihall  tlinlt  by  regulattan 
the  rates  of  Interest  or  dividends  payable  by  Insursd  aoameaiber 
banks  on  deposits  oth«-  than  demand  depoalU,  pcovlded  sveh 
regulations  shall  be  consistent  with  the  contractual  obllgatlans  of 
such  banks  to  their  deposttors.  For  the  puipuee  of  fixing  rates  the 
board  of  dlieetuis  may  classify  deposits  aoocrdlaf  to  matarttles. 
oondltloas  respectlag  receipt,  wttbdrawial,  or  repaymeat.  aad  awy 
classify  banks  according  to  locations  or  kinds  of  »«— »^«««f  bustaaai 
chlefiy  done  as  it  may  deem  necessary  In  the  public  Interest.  It 
may  prsserlbe  different  rates  for  dUtaant  daaaae  of  dsf^oelts  or 
diOscant  classes  of  banks,  provided  audi  dlflsrent  rates  aa»  rea- 
sonable when  the  baaes  for  the  dasslficstlons  are  considered.  The 
board  of  directors  by  regulations  shall  dtflne  What  eon^tttutes  sav- 
ings depoelts  In  an  insured  nonmember  bank.  Sudi  regulations 
shall  prohibit  Inaured  nonmember  benke  from  paying  ifgfnrettT 
prior  to  maturity  and  from  waiving  aay  notice  requliament  with 
reepect  to  withdrawal  of  deposits:  Provided,  That  asoeptlons  may 
be  preecrlbed  wbere  by  reaaon  of  epet  lal  clrc uuiste  ncee  tbe  prohibi- 
tions re^tectlng  withdrawal  would  oauss  unneeaesary  hardsfitp  to 
deposltacs  aad  provldsd  the  prohlbltlanB  ""fMug  wttlvirawal 
shall  not  apply  to  aavln«>  deposits.  For  each  violation  of  any 
provision  of  this  paragraph  or  any  lawful  provision  of  Che  Cor- 
poration's reg^datkms  relattng  to  paying  Interest  or  dividends  on 
deposits  or  to  wlUidrawal  of  deposits  the  offending  beak  shaU  be 
subject  to  a  psaalty  of  •100.  reooverahio  toy  the  ooepocatleB  for  Its 
use." 

S3.  By  striking  out  all  of  subsection  (y)  preceding  the  Isst  para- 
graph thereof  aad  Inssrtlng  In  lieu  theteef  Che  following: 


7168 


CONGRESSIONAL  RECORD— HOUSE 


May  8 


1935 


CONGRESSIONAL  RECORD— HOUSE 


715f 


n 


II 


of  tMto  hMhi.  tmA  ■oCwttbcUndlnff  any 
any  UBteaovpanlMl  bank  which  oonttauM 
to  b«  an  tn«ur«d  tenk  without  applle*Uon  or  ftpproval  undar  the 
mowmoDM  of  pancnpb  (1)  of  lubMctlon  (f)  of  this  Mctlon  shall 
M   included   In  tb«  t«rm  'Stat*   bank'  and   '8taU  nonnmnbar 

By  Inasrttng  at  the  be^nnlnf  of  the  last  paragraph  of  sub- 
(y)   tha  foUowljQg:  "(2)." 

Mr.  HANCXX:K  of  North  Carolina.    Mr.  Chairman.  I  offer 
the  foUowlng  amendment. 
The  Clerk  read  as  follows: 


by  Mr.  HAitoocx  of  North  Catfollna:  On  pag*  2,  Una 
il^  MIf  ta*  ffinw  S.  Insert  tb*  following  language: 

**(b)  Tha  managemect  of  the  corporation  shall  be  rested  In  a 
board  of  directors  consisting  of  five  mambars.  one  of  whom  shall 
ba  tba  0»iwitfnilir  of  the  Curreney.  one  of  whom  shall  be  tha 
CiaaliBMiB  or  tiM  NMoastrucUon  Flnanoa  Ooraoratlon.  and  thraa 
«f  whom  shall  ba  cltlMna  of  tha  United  SUiaa  to  be  appototad 
by  the  President  by  and  wtUi  the  adTlca  and  eonaant  of  tha  Sen- 
ate. One  of  the  appointive  maabers  shall  be  tbe  ehalrman  of  the 
board  of  directors  of  the  ewparatlon.  and  not  mora  than  thna  of 
aembera  of  such  board  of  directors  shall  ba  BMabers  of  the 
pcillttcal  party.  Bach  much  appointive  mawbar  ahall  bold 
rar  a  tana  of  6  yean,  and  shall  receive  compensation  at  the 
lata  of  aiOiOOO  per  annum,  payable  monthly  out  of  the  funds  of 
the  eorporatkm.  but  the  Comptroller  of  the  Currency  and  the 
Chairman  of  the  Recoostrxictlon  Finance  Corporation  ahall  not 
receive  additional  compensation  for  their  services  aa  siich  mem- 
bers. The  directors  now  serving  shall  oootlnue  to  serve  undar 
their  present  appointments,  aad  one  adrtttUmal  dheetor  shall  be 
appointed  to  make  up  tha  board  of  five  members.     And — " 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladles 
and  gentlemen  of  the  Committee,  in  bddfMilng  myself  to 
tha  amendment  which  I  have  Jiist  sent  forward  to  tbe 
Clerk's  desk.  I  shall  be  very  brief.  This  same  amendment. 
In  substance,  was  presented  by  me  to  our  committee  but 
failed  of  adoption  by  a  considerable  vote.  The  amendatnt. 
•s  the  language  clearly  indicates.  Is  destined  to  inereasa  the 
directors  of  the  Federal  Deposit  Insurance  CorporatioD 
Board  from  3  to  5  members.  As  you  know,  the  present 
Board  Is  composed  of  the  Comptroller  of  tha  Currency, 
who  is  an  ex-ofBdo  member,  and  two  ettlMoa  of  the  United 
States  appointed  by  the  President  and  confirmed  by  the 
Senate.  Under  the  law.  this  Board  is  nonpartisan;  and  in 
this  respect  it  remains  the  same  under  my  amemtasnt. 

I  want  It  clearly  understood  that  in  presoiting  this 
amendment  It  is  in  nowise  fa»*f«iH!  to  reflect  upon  the 
present  able  and  conscientlotti  directorate.  The  present 
chariman.  Mr.  Crowley,  and  the  Comptroller  of  the  Cur- 
Mr.  O'Connor,  have  rendered  an  extraordinarily 
service  to  the  Government  and  to  the  depositors  in 
banks  throughout  the  country.  The  work  done  under  their 
direction  and  superytekm  in  building  up  this  organisation 
will  go  down  in  history  as  one  of  the  outstanding  adminis- 
tratlre  achievements  of  our  day.  It  is  my  reasoned  Judg- 
ment, however,  that  since  we  are  making  this  organization 
permanent  and  adding  to  it  increased  responsibilities,  the 
membership  of  the  Board  should  be  enlarged.  Those  who 
have  carefully  examined  and  studied  the  provisions  of  title 
I  of  the  bill  will  readily  see  that  the  work  of  the  corporation 
Is  being  greatly  extended  and  expanded  and  that  many  new 
problems  will  arise  from  time  to  time  by  virtue  of  these  ad- 
ditional duties  and  responsibilities.  Few  govemmentally 
operated  corporations  could  possibly  have  more  impcMtant 
tasks  to  perform. 

I  am  suggesUnt  In  my  amendment  that  the  Chairman  of 
the  Reconstruction  Finance  Corporation  shall  be  ex  ofBdo  a 
member  of  the  board  and  that  one  other  citiaen  be  appointed 
In  the  usual  way.  All  of  you  understand  that  the  Recon- 
struction Finance  OorporaUon  has  been  working  hand  in 
hand  with  officials  of  the  Comptroller's  office  and  the  Fed- 
eral Depostt  TniBiranffa  Corporation  In  the  rehabiliUUon  of 
the  capital  stroeture  of  th«wsawds  of  banks  throughout  the 
country,  with  the  result  that  this  corporation  now  has  actu- 
ally distributed  and  aohject  to  distrlbuUon  approximately 
a  billion  dollars  invesled  in  the  capital  of  banks,  all  of  which 
are  members  of  the  Federal  Deposit  Insurance  Corporation 
It  Is  therefore  mj  considered  thought  that  the  chairman  of 
this  corporation  dMmld  have  a  voice  in  the  formulation  of 
the  poUdsa  of  the  Federal  Deposit  Insurance  Corporation. 
I  am  satisfied  in  my  own  mind  that  this  arrangement  would 


toing  about  a  closer  and  more  iutwted  working  an-ange- 
ment  between  the  three  departments  and  tend  to  provide 
mutual  safeguards.  The  cost  involved  In  this  amendment 
would  only  be  $10,000  and  when  we  consider  the  mag- 
nitude of  the  corporation  and  the  tremendous  amoimt  of 
finances  involved  it  does  not  seem  to  be  worthy  of  considera- 
tion as  a  factor  in  pawing  on  the  merits  of  the  amendment. 

Mr.  GOLD6BOROUOH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Bfr.  HANCOCK  of  North  Carolina.    Yes;  I  yield. 

Mr.  OOLD8BOROUGH.  Was  the  amendment  voted  down 
In  the  committee  as  It  is  now  propoeed? 

Mr.  HANCOCK  of  North  Carolina.  It  is  the  language  of 
the  first  amendment  which  I  proposed  in  the  committee  on 
this  phase  of  the  bill :  but  if  memory  serves,  the  amendment 
as  voted  on  was  somewhat  different. 

Mr.  OOLDBBOROUGH.  Was  the  Chairman  of  the  Re- 
construction Finance  Corporation  a  member  of  the  board 
in  the  amendment  presented  to  the  Committee? 

Mr.  HANCOCK  of  North  Carolina.  I  think  that  is  the 
only  change  in  the  amendment. 

Mr.  GCHiOeBOROUGH.  Of  course,  the  Reconstruction 
Finance  Corporation  Is  a  temporary  corporation.  Person- 
ally, I  would  not  oppoae  an  amendment  to  increase  the 
board,  but  I  did  not  know  that  the  gentleman  Intended 
to  have  more  than  one  «x-offlcio  member. 

Mr.  HANCOCK  of  Worth  CaroUna.  I  hope  the  prophecy 
of  my  good  friend  the  gentleman  from  Maryland  about  tha 
Reconstruction  Flaaace  Corporation's  life  win  turn  out  to  be 
correct:  but,  in  view  of  its  far-reaching  ramifications  and 
Its  outstanding  obligations  and  interests.  I  can  hardly  Join 
in  his  prophecy.  Though  I  greatly  hope  that  private  or- 
ganizations may  soon  be  able  to  take  over  its  active  lending 
functions,  I  believe  that  this  Corporation  will  be  with  us 
for  many  years  to  come.  We  certainly  do  not  want  to  put 
it  out  of  biiilnmi  aa  long  as  it  continues  to  render  a  real 
service  to  builaMi,  and  particularly  the  depositors  in  closed 
banks. 

In  conclusion.  let  me  say  that  I  believe  it  win  be  for  the 
Interests  of  the  public,  the  Government,  and  the  Fed- 
eral Deposit  Insurance  Corporation  if  this  amendment  is 
adopted.    It  is  for  you  to  decide. 

Mr.  FORD  of  California.  Mr.  Chairman.  I  rise  In  oppo- 
sttkm  to  the  amendment.  I  do  not  suppose  there  has  ever 
been  an  activity  orgmnted  by  the  Government  which  has 
done  such  an  efficient  Job  as  has  the  Federal  Deposit  In- 
surance Corporation.  It  has  accomplished  the  tremendous 
task  of  creating  a  system  of  bank-deposit  insurance  for  the 
banks  of  the  United  States,  and  It  has  done  it  in  a  rapid 
and  efficient  way.  That  board  consists  of  three  members. 
We  are  a?ked  by  this  amendment  to  Increase  it  to  four. 
The  gentleman  from  North  Carolina  [Mr.  Hahcock]  has 
said  that  no  board  in  the  Government  has  a  greater  re- 
sponsibility. I  agree  thoroughly  with  that  statement.  They 
have  a  tremendous  responsibility,  and  by  the  terms  of  this 
bill  we  are  tremendooiiy  Increasing  that  responsibility.  It 
seems  to  me  that  the  miendid  manner  in  which  they  have 
oa^t  theaejnsgpoiMibilities  and  carried  on  their  work  would 
indlnrta  llMit  It  Is  not  exactly  in  keeping  with  courteous 
appreciation  or  good  policy  to  alter  the  situation  now  and 
increase  or  diminish  the  OMmbership  of  the  board.  I  be- 
lieve tbe  board  is  entitled  to  the  support  of  the  Members  of 
this  House  for  the  splendid  Job  they  have  done.  The  Mem- 
ber who  offered  the  amendment  admits  the  fact  that  It  has 
done  good  work.  That  being  so.  why  should  we  make  any 
changes  in  the  present  set-up?  I  do  not  believe  that  a 
board  of  five  could  or  would  do  any  better  than  a  board  of 
three.  It  seems  to  me  that  with  a  board  of  five  there  would 
be  more  diffennees  of  opinion  to  be  composed  whenever  they 
got  together.  In  view  of  the  great  success  with  which  they 
have  operated  in  the  past,  I  think  It  is  the  part  of  wisdom 
on  the  part  of  this  House  to  keep  the  membership  at  three 
to  permit  it  to  continue  to  function  in  the  future  as  It  bias 
in  the  past. 

The  CHAIRMAN.  The  question  is  on  the  aw»^*ylfr>^nt 
offered  by  the  gentleman  from  North  Carolina. 


Hie  qfuesttem  was  taken;  aad  en  a  dlTiskm  (demanded  by 
Mr.  Hancock  of  N«rth  Candlna)  there  were— ayes  8,  noes  70. 
So  the  amendment  was  rejected. 
Tbe  Clerk  read  as  follows: 


TiTU  n — ^AJtxiVDinatTS  to 


Rsajavs  Act 


8sc.  301.  (a)  Section  4  at  the  Federal  Paeerva  Aet,  as  amended. 
Is  further  anvended  by  striking  out  the  paragraph  which  com- 
mences with  the  words  "  Class  C  directors  shall  be  appointed  by 
the  Federal  Reserve  Board  "  and  tha  next  succeeding  paragraph, 
and  Inserting  in  lieu  thereof  the  foUovrlng: 

"Class  C  directors  shall  be  appointed  by  the  Faderal  Reserve 
Board.  They  shall  have  been  for  at  least  2  years  reeldents  of 
tha  districts  for  which  they  are  appointed.  mMomfit,  that  thU  re- 
quirement ahaU  not  apply  to  tha  governor  and  vice  governor  of 
tha  bank.  Bach  class  C  director  shall  hold  i^Boe  for  a  term  of 
8  years  except  that  the  governor^  tarm  aa  a  elaaa  C  director  shaU 
aspire  when  he  oeaaas  to  be  Oovemor  of  tha  bank  and.  If  tha 
vice  governor  be  designated  aa  a  elaaa  C  director,  hla  term  as  a 
class  C  director  shall  expire  when  he  oeases  to  be  vice  governor. 
One  of  tha  dlxeetacs  of  daas  O^jhaQ  ba  appototad  by  tha  Federal 
Reserve  Board  as  deputy  chairman  %o  asaralae  the  powers  at  the 
ehalrman  of  the  board  when  neoceaary.  In  the  case  of  the 
absence  of  the  ehalrman  and  deputy  chairman,  the  third  daas  C 
director  shall  {neslde  at  meetings  of  tbe  Board. 

"Bffeetive  SO  days  after  the  euaetuaaut  oT  tha  Baonklng  Aet  of 
loss,  tha  aaoea  of  governor  and  ehahmaa  of  tha  beard  o<  dlreeton 
of  each  Federal  rseerve  bank  shall  be  oomhtnad.  Tha  governor 
tfutll  be  the  chief  eserattva  oAoar  of  tha  bank  and  ihalf  be  ap- 
pointed annually  by  tha  board  of  dlraatars.  Bis  lint  imMintaMnt 
shaU  ba  sublaet  to  tha  approval  of  tha  PadamI  nsa^vi  Board.  Ha 
shaU  not  take  office  until  approead  by  tha  Fadaral  Beasrve  Board 
and  theretipon  he  shah  become  a  daas  O  diiectui  of  tha  bank 
for  tha  unexpired  portion  of  the  term  held  toy  hla 
chalnnan  of  the  board  of  dlreetocs  or.  U  aueh  tutu 
pleted.  then  for  the  next  ragvlar  tann  of  t  yaara.  At  tha 
tlon  of  such  term  as  a  daas  O  diraetor.  and  of  each  term 'of  f 
years  thereafter,  his  oontlnuanoe  In  oOee  ahall  be  sabjaet  to  tha 
an>roval  of  the  I^dscal  Baaarva  Board,  aad  ha  ahaU  eaaaa  to  be 
goramor  at  the  explrstloa  of  any  suoh  tana  ualaaa  his  reappoint- 
ment be  approved  by  the  FMtecal  Beasrve  Board.  Upon  such  ap- 
Sroval  he  shall  become  a  class  C  dlracter  for  tha  ensuing  term  of 
years.  He  shall  be  ex-oOdo  chalnnan  of  tha  board  of  directors 
and  chairman  of  the  executive  eoauatttaa;  and  alt  other  ufllLets 
and  employees  of  the  bank  shall  be  dtraotly  naponslble  to  him. 
For  each  Federal  Reserve  bank  there  shall  ba  appointed  annually 
In  the  same  manner  as  tha  governor,  a  vtos  governor,  who  shaU, 
in  the  abaence  or  dlsabUlty  of  tha  gawwaw  or  dining  a  vacancy  In 
the  office  of  governor,  serve  aa  the  chief  eaeeutlTe  oAecr  ol  the 
bank  and  act  as  ehahman  of  tha  executive  ooounlttee  of  tha 
bank.  His  appointment  and  reappointment  shall  "be  subject  to 
approval  by  the  Faderal  nueerm  Board  in  the  aame  manner  as 
that  of  the  governor.  Ha  may  be  lypototed  by  tha  VMaral 
Reserve  Board  as  a  class  C  director  of  the  bank  and.  In  such  ease, 
may  be  appointed  as  deputy  chalnnan  of  the  board  of  directors. 
Whenever  a  vacancy  shall  occur  In  the  office  of  the  governor  or 
vice  governor  of  a  Federal  Reserre  bank.  It  shall  ba  filled  In  the 
manner  provided  for  orlglaal  iq>pototiueuta;  and  the  pertfm  so 
appointed  shall  bold  office  untU  the  expiration  at  the  term  of 
his  predecessor. 

"  Effective  90  days  after  the  enactment  of  the  «»"V<"t  Act  of 
IMS.  any  P^ederal  Rieerve  agent  who  ahaU  not  have  been  ap- 
pointed govwnor  of  the  bank  shaU  eaaee  to  be  a  daas  C  dtrector 
and  chairman  of  the  board  of  directors.  All  dutlee  prescribed  by 
law  for  the  Federal  Reserve  agent  Ihall  be  nwrformed  by  the 
governor  of  the  bank  or  by  such  other  petson  or  persons  aa  he 
ShaU  designate. 

"  No  member  of  the  board  at  dhectars  of  a  Faderal  naanrTO  bank, 
other  than  the  governor  and  vice  govamor,  ahall  aerve  aa  a  director 
for  more  than  two  conaecvtlve  termr  of  S  yeara  each,  but  noth- 
ing in  this  paragraph  shaU  prevent  tha  praaent  InciiiBbents  from 
aanrlng  out  the  remaladeia  of  their  proaapt  tanas." 

(b)  The  last  paragraph  of  such  aectlon  4  Is  ■mea^itil  by  striking 
out  the  words  "Thereafter  every  director  of  a  Federal  Reserve 
bank  choeen  as  hereljibefore  provided  diall  hold  oOee  for  a  term 
of  8  years  **  and  aubatffcatlng  the  wards  **nieraatter  each  <n*««w#«ir 
of  daas  A  and  each  director  of  daas  B  ulinasn  aa  harelnhefora 
provided  shall  hold  office  for  a  term  of  S  yeara." 

(c)  Tbe  paragraph  of  such  eeetton  4  which  oommenoes  vnth 
the  words  "  Such  board  of  dlractora  ahaB  be  aalecied  "  Is  amended 
by  striking  therefrom  the  words  "  *^»««**>g  office  for  8  yeara.  and." 

Mr.  HOLLISTER.    Mr.  Chairman.  I  offer  the  tdOowix^ 
amendment,  which  I  send  to  the  desk. 
The  Clei^  read  as  follows: 


Amendment  offered  by  ICr.  Hoixmibb:  Page  44.  Uoe  19.  after  the 
word  "  directors  ",  strike  out  tha  raat  of  that  Itaa  aad  all  en  page 
45.  through  the  word  "yeara"  to  Una  M:  alao  tbe  words  "and 
reappointment "  In  line  SS. 

Mr.  HOUilsnSR.  Mr.  Ghatrman.  In  this  ampndm»nt  i 
am  attempting  to  strike  out  Uiat  pftwrtston  which  ghres  to 
the  Federal  Reserve  Board  the  right  to  approve  those  who 
are  appointed  ss  governors  of  the  varioos  federal  Reserve 
banks;  that  is,  their  chief  executive  ntn^*^     Ai  the  present 


tlB»e  the  governors  of  the  Federal  Reserve  banks  aia 
pointed  by  their  boards  of  directors.  Thooe  boante  of  direc- 
tors are  appointed.  6  by  the  member  banks  whose  moutw 
has  gone  into  tbe  Investment  in  the  capital  stock  of  tha 
banks,  and  3  by  the  Federal  Reserve  Board.  Bach  board 
of  directors  of  nine  elects  a  govenuu*,  who  Is  the  ttiet  exec- 
utive officer  of  that  bank. 

There  is  no  provisiaD  in  the  law  at  the  present  time  for 
this  office  of  governor.  It  has  merely  grown  up  to  be  the 
usage  that  the  board  of  directors  of  the  bank,  as  the  board 
of  directors  of  any  otho'  corporation,  hsa  the  ri^hft  ta 
appoint  a  man  who  shall  be  the  dbiet  execnthre  ofBeer  of  Uw 
bank  and  peifurm  the  usual  functions  of  such  individnd. 
This  amoidment  whi(^  I  suggest  will  take  out  of  the  biU  ttat 
change  which  is  put  in.  which  given  to  the  Foderal  Reserw 
Board  the  right  practically  to  dictate  to  the  Federal  Reserva 
brnk  who  shall  be  Its  governor  or  dblet  executiva  tfDoer. 

I  consider  this  the  first  tstf  tbe  dangerous  steps  which  thto 
biU  contains,  because  by  this  the  Federal  Raeerve  Board, 
which  is  in  turn  largely  controlled  by  the  Bxeeuiktva.  wiU  hum 
much  greater  powers  over  the  operation  of  the  Fbderal 
Besenre  banks  than  it  has  today. 

Mr.  UETLLY.    WiU  tbe  gentleman  yield? 

Mr.  HOLUSTER.    I  yield. 

Mr.  RBIU/Y.  Would  the  gentleman's  amendment  restore 
the  law  as  it  is  now? 

BCr.  HOLLZSTBR.  tt  win  not,  but  I  shaU  be  verr  glad  to 
restore  the  law  that  way  If  the  gentleman  deaivss  to  oS0 
such  an  amendment. 

Mr.  REXLLY.  Under  the  gentleman's  amendment,  would 
there  still  be  a  governor  and  an  agent? 

Mr.  HOUJ8TER.  The  govemor  and  the  agent  and  tha 
chairman  would  all  be  combined  under  my  *«»^*v1p^«Hl 

Mr.  8TEAOALL.   Will  the  gentleman  yield? 

Mr.  HOLUSTER.  I  will  be  glad  to  yield  to  tha  '■^*^irw*>n 
of  the  committee. 

Mr.  STEAOAUj.  In  other  words,  tha  gentleman  woold 
take  out  of  existing  law  all  the  powers  that  the  Federal 
Reserve  Board  possesses  with  reCerenee  to  the  governor  or 
chairman  of  the  board  of  a  Federal  Reserve  bank? 

Mr.  HCauSTER.  It  was  stated  to  us  In  committee  by 
Governor  Eccles  that  the  chief  reason  for  this  change  was 
because  of  the  fact  that  there  was  somewhat  of  a  conflict 
between  the  duties  of  the  chalnnan  of  the  board  appointed 
by  the  Federal  Reserve  Board  and  the  governor  appt^ntad 
by  the  directors.  "Hie  object  of  the  changes  in  the  bin  was 
chiefly  to  onnblne  those  two  functions.  Under  the  amend- 
mmt  I  have  suggested  those  two  functions  would  be  still 
WMnbined. 

Mr.  FTTZFATRICK.    Wffl  the  gentleman  yield? 

Mr.  HOLUSTER.    I  yield. 

Mr.  FETZPATRICK.  Who  would  select  the  govemor— 
the  board  of  directors? 

Mr.  HOIiLISTER.    The  board  of  directors. 

Mr.  FITZPATRICKL  And  tha  Federal  Reserve  Board 
would  only  have  approval? 

Mr.  HOLLISTER.  They  would  not  have  approval  under 
my  amendment. 

Mr.  FTIZPATRICK.    But  they  would  under  the  new  bill? 

Mr.  HOLUSTER.    They  wouM  under  tha  new  bill. 

Mr.  FTTZFATRICK.  The  only  difference,  then.  Is  that 
they  would  have  aiwroval  and  now  they  do  not? 

Mr.  HOLLISTER.  The  new  UU  woidd  make  it  impossible 
for  the  board  of  directors  to  designate  whomsoever  thqr 
wished.  It  would  stiU  have  to  be  approved  by  the  Federal 
Reserve  Board  at  Washington. 

Mr.  FTTZFATRICK.  Bat  the  dtrecton  can' select  the 
governor. 

Blr.  HOUISTER.  The  directors  can  select  the  governor, 
subject  to  approval. 

It  would  be  unwise  to  bring  about  a  sltaatfcm  whereby  tha 
board  of  directors,  who  are  trying  their  best  to  conduct  tha 
affairs  of  the  regional  bank,  would  be  in  such  position  thai 
they  might  have  to  take  whomsoever  the  Federal  Reeerw 
Board  might  select.  By  the  right  which  the  Federal  Reserve 
Board  has  to  veto  the  selection  of  any  governor  tagr  tha 
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directors  of  the  regloiud  bank,  the  directors  would  be  com- 
pelled to  accept  only  someone  wbo  was  satisfactory  to  the 
rtderal  Reserve  Board.  As  I  have  stated,  this  Is  the  first  of 
a  series  of  steps  which  increases  greatly  the  power  of  the 
Mderal  Reserve  Board  over  the  Federal  Reserve  banks. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
(Mr.  HoLZJsml  has  expired. 

Mr.  SHEAOALL.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

I  think  it  should  be  understood  that  imder  the  original 
Psderal  Reserve  law  the  Federal  Reserve  Board  was  em- 
powered to  name  the  chairman  of  the  board  of  each  Federal 
Reserve  bank  to  be  its  executive  officer.  Then  grew  up  a 
by  which  each  of  the  banks  selected  a  governor, 
the  executive  officer,  and  the  practice  has  become  a 
general  nile.  This  bill  would  surrender  the  right  of  the 
Inderal  Reserve  Board  to  name  the  chairmen  of  the  boards 
of  directors  of  the  Federal  Reserve  banks,  and  would  vaU- 
date  the  practice  that  has  grown  op  of  permitting  each 
bank  to  select  a  governor  to  be  executive  officer;  but  tmder 
tUs  bill  a  governor  selected  by  the  Federal  BcKrve  bank 
would  be  subject  to  approval  of  the  Federal  Rnsrve  Board, 
niat  is  all  the  power  they  will  have  over  the  governor, 
under  the  bill  before  the  House. 

I  cannot  feel  that  it  is  the  4min  of  Members  who  have 
kept  fully  abreast  of  the  developments  of  this  legislation  to 
iMM*  any  further  surrender  of  authority  over  these  banks  on 
ttw  part  of  the  Federal  Reserve  Board.  I  hope  the  amend- 
ment will  not  prevail. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
odfered  by  the  gentleman  from  Ohio  [Mr.  HolustbrI. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  HoLusm)  there  were— ayes  S3,  noes  70. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  203.  Section  9  of  the  rederml  Raaerre  Act.  u  amazMled.  M 
umttMi  by  insertlnf  after  tta*  trath  paragraph  thereof  the  (ol- 
ISWlBg  new  perAfTttph: 

**  Upon  appltcauon  to  the  Ftderml  neetrve  Board  by  any  noo- 
member  benk  which  at  the  time  of  sueh  application  hae  bean 
admitted  to  the  benattts  of  Insurance  by  the  Fsdcral  Deposit  Inxur- 
ance  Corporstlon  iinHw  aasSlon  la-B  of  thla  art.  the  PMend  Re- 
serve Boftrd.  In  ita  diacreUon.  In  order  to  facUltato  the  admlaelcn 
of  such  bank  to  memberthip  in  the  ftderal  Reeerve  Byatem.  may 
waive  In  whole  or  In  part  the  requirements  of  this  section  relating 
to  the  admission  of  such  bank  to  membership:  Provided,  Thatn 
aaeh  bank  is  admitted  with  a  capital  Ism  ttaaa  that  required  tor 
the  organiaatlon  of  s  national  bank  In  the  sasse  piece  and  ita 
capital  and  surplus  are  not.  In  the  Judgment  of  the  Federal  Reserve 
Board,  adequate  in  relation  to  Its  UabUltles  to  depositors  and 
other  creditors,  the  Federal  llessrve  Board  may.  in  its  illsiiialimi. 
require  such  bank  to  increase  its  capital  and  surplus  lo  tttfh 
aoxmnt  as  the  Board  may  deem  neeaasary  within  such  period  pre- 
scribed by  the  Board  as  In  its  Judgmant  shall  be  reasonable  In 
^  vtow  of  all  the  clrcumstaneca :  Pros  (Meg,  homtper.  That  no  such 
bank  shaU  be  required  to  inrraaes  Ns  eapttal  to  an  amount  in 
csceee  of  that  required  for  the  esgaalBaSkHi  of  a  national  bank  In 
the  sams  place.** 

Sac.  SM.  Section  10  of  the  Federal  Reeerve  Act.  as  amended  is 
fwther  amended  in  the  following  reepects: 

(1)  By  striking  out  ths  second  sentanoe  of  the  first  paragraph 
and  subsUtutlng  the  foUowUig:  "In  seisrtti^  Um  six  appolntlTe 
members  of  the  Federal  Reserve  Board  the  Prseldent  shall  choose 
persons  weU  qualified  by  education  or  expertanee  or  both  to  par- 
tlalpate  in  the  formolatloo  of  national  iiieuoilL  and  monetary 
poUdes.  Not  more  than  one  o(  tlM  *|nr1'l1tTt  ■Masben  ^^n  be 
selected  from  any  one  Federal  meens  dlalrlot.  eaeept  that  thu 
ttmltatlon  shaU  not  apply  to  the  selection  of  tbe  gownor  " 

(9)  By  adding,  at  the  end  of  sueh  first  para«r^i  the  foUowtng- 
"  BKh  appolnttve  member  of  the  FMeral  Reserve  Board  heretofore 
appointed  may  retire  from  ssrvlce  upon  reaching  the  sge  of  70  or 
at  any  time  thereafter,  and  all  members  hereafter  appointed  ■h>n 
retire  upon  resrhtng  the  age  of  70  Bach  member  of  the  Board  so 
retired  from  service  who  shall  have  serred  for  as  long  as  13  yeaia 
ehall.  during  the  remainder  of  his  Ufa.  receive  an  annual  retin- 
m«nt  pay  in  an  amount  equal  to  bla  *nf>n^|  salary  at  the  tin^i  of 
retirement:  Provided.  That,  if  he  ahaU  have  awed  for  as  lof«  aa 
•  yeen  but  lees  than  la  yeara.  his  annaal  rstliMBem  pay  shaU  be 
at  the  rate  of  one-twelfth  of  such  annual  salary  for  titb  yeiw 
sari* J  and  for  any  fraction  of  an  addiUonal  year  of  "yji  eervlce: 
Provided  further,  Tliat  any  member  whcee  term  expiree  and  who  Is 
net  reappototed  shall  reeetve  retirement  pay  upon  the  same  beats 
as  If  he  had  beea  retired  under  the  provlalaiM  ef  thle  peragranh. 
SMept  that.  If  hie  term  eapAre  before  he  reachee  the  age  of  S6  iS 
he  be  otfsred  and  decline  to  accept  reappointment,  he  shall  not 
any  rettreBient  pay.  The  fxukds  necessary  for  su^  retire, 
be  provided  by  tbe  PMtaral  Bsswis  banka  la 
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manner  as  the  Federal  Reeerve  Board  shaU  preeerlbe.  Nothing  In 
this  section  shall  prevent  the  President  from  reappointing  any 
member  of  the  Federal  Reeerre  Board  holding  office  on  Jxily  1.  1935. 

(3)  By  striking  out  the  fourth  sentence  of  the  second  paragraph 
and  Inserting  m  lieu  thereof  the  following:  "Of  the  6  appointive 
■■ambers  of  the  Board.  1  shall  be  designated  by  the  President  as 
governor  and  1  as  vice  governor  of  the  Federal  Reeerve  Board, 
to  serve  as  such  until  the  further  order  of  the  President,  and  the 
provisions  of  the  next  preceding  sentence  of  this  paragraph  shall 
not  apply  to  the  member  deelgnated  as  governor.  If  the  gov- 
ernor's deslgnstlon  as  such  be  terminated,  he  may  continue  to 
serve  as  a  member  of  tbe  Board  for  the  remainder  of  his  term  as 
such:  but.  if  he  resign  within  90  days  from  the  date  of  the  termi- 
nation of  his  designation  as  governor,  he  shall  not  be  subject 
thereafter  to  any  restriction  of  this  section  with  reelect  to  holding 
any  offlce.  position,  or  employment  In  any  member  bank." 

(4)  By  adding  at  tbe  end  of  the  second  paragraph  the  foUowlng: 
**  Upon  the  expiration  of  their  terms  of  office,  members  at  the 
Federal  Reserve  Board  shall  contlnxie  to  ssrve  untU  their  successors 
are  appointed  and  have  qualified." 

Mr.  HOLLISTKR.    Mr.  Chairman.  I  oiler  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  oaend  by  Mr.  HoLLzeras:  Page  48,  line  IS,  after  the 
word  "  persons  ",  strike  out  the  rest  of  ths  sentence  and  Insert 
"  who  have  had  adequate  training  and  experience  in  banking." 

Mr.  HOLLISTER  Mr.  Chairman,  section  203,  to  which  I 
now  suggest  an  amendment,  reads  that  in  selecting  the  six 
appointive  members  of  the  Federal  Reserve  Board  the  Presi- 
dent shall  choose  persons  well  qualified  by  education  or  ex- 
perience or  both  to  participate  in  the  formulation  of  national 
economic  and  monetary  policies. 

My  amendment  is  that  in  selecting  the  six  appointive 
members  of  the  Board  they  shall  be  persons  who  have  had 
training  and  experience  in  banking. 

We  are  discussing  the  subject  of  baaking.  This  is  a  bill 
which  deals  with  baniclng.  The  Federal  Reserve  Board  is 
set  up  as  a  supervisory  board  over  the  operation  of  the 
various  Federal  Reserve  banks  which,  in  twm.  are  made  up 
of  members  of  the  Federal  Reserve  System  in  each  particu- 
lar district.  The  question  here  presented  is  whether  we 
want  the  Federal  Reserve  Board,  the  advisory  board  to 
which,  incidentally,  this  bill  gives  much  greater  powers  than 
it  ever  had  before,  whether  we  want  that  Board  to  be  made 
up  of  a  lot  of  theorists  on  the  subject  of  economics  or  of 
men  who  iiave  had  some  experience  in  banking.  As  the  bill 
now  reads,  they  may  be  persons  weU  qualified  by  education 
or  experience  to  participate  in  the  formulation  of  national 
economic  and  monetary  policies.  Do  we  want  the  Federal 
Reserve  Board  to  be  made  up  of  people  qualified  solely  by 
education,  perhaps,  with  no  training  whatsoever,  no  experi- 
ence; or  do  we  want  people  who  have  had  some  experience 
in  the  various  problems  which  they  are  to  attempt  to  solve? 
Secondly,  irrespective  of  the  disjunctive,  the  word  "  or  ", 
which  certainly  should  not  be  there,  do  we  want  to  define 
the  nature  of  the  appointment  to  include  such  broad  terms 
aa  "  the  formulation  of  economic  policies  "  as  well  as  "  mone- 
tary policies  "?  Are  we  not  perhaps  embarking  the  Federal 
Reserve  Board  on  a  sea  on  which  it  was  never  exijected  to 
sail,  and  on  a  sea  which  is  highly  dangerous?  After  all. 
this  is  a  board,  as  I  have  sUted.  to  supervise  the  central 
banking  system  of  the  country.  This  is  not  a  planning 
board  to  discuss  economic  planning,  to  discuss  the  more 
abundant  life,  to  consider  what  high  social  measures  might 
perhaps  be  adopted  to  make  this  country  a  better  place  in 
which  to  live.  This  is  a  board  to  supervise  the  central 
hanking  system  of  the  country,  the  credit  system,  the  life- 
btood  of  the  country.  We  should  fill  it  with  men  who  have 
had  banking  experience  and  not  with  a  lot  of  theorists  on 
the  M^ject  of  economics. 

Mr.  O'CONNOR.  Mr.  Chairman,  will  the  genUeman 
yield? 

Mr.  HOUJSTER.    I  yield. 

Mr.  O'CONNOR.  Does  not  the  gentleman  think  any  pro- 
vision in  this  piece  of  legislation  as  to  qualifications  may 
be  superfluous  and  of  no  effect  for  the  reason  that  it  is  not 
usual  to  put  such  dimii  Uiikwig  tn  leglalatlon?  Suppose  the 
appolnUng  power  does  not  follow  them,  what  can  be  done 
about  it? 

Mr.  HOLLISTKR.  I  acree  with  the  gentleman  on  that. 
It  should  not  be  In  the  bllL 
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Mr.  O'CONNOR.    It  should  not  be  in  the  bill  at  alL 

Mr.  HOLLISTER.  Exactly;  and  it  the  gentleman  will 
move  to  strike  it  out  I  will  support  his  motion.  If  the  lan- 
guage is  to  stay  in  the  bill,  however,  it  should  be  so  modified 
as  to  prevent  the  appointment  of  a  lot  of  professors  who  do 
not  know  the  first  thing  about  the  practical  end  of  banking. 

Hi.  McCORMACK.  Mr.  Chairman*  win  the  gentleman 
yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  McCORMACK.  What  does  the  gentleman  mean  by 
education? 

Mr.  HOLLISTER.  I  wish  I  could  tell  the  gentleman  what 
education  Is. 

Mr.  McCORMACK.  Suppose  a  yoong  man  started  in  a 
bank  at  14,  15,  or  16  years  of  age;  denied  a  college  educa- 
tion, but  working  In  the  bank  for  many  years  he  has  edu- 
cated himself  and  has  aoquiied  valuable  experience.  There 
are  many  such  men  tn  the  United  States.  My  question  is 
whether  or  not  such  a  man  would  not  be  precluded  from  ap- 
pointment by  the  requirements  of  education  and  experience. 

Mr.  HOmSTER.  I  agree  such  requirements  should  not 
be  in  the  bilL 

Mr.  MoCORMACKL  If  the  word  **  education  "  Is  retained 
in  the  bill  the  quantum  of  education  must  be  determined  by 
someone  and  probably  will  be  construed  as  m<>«jiir^g  that 
the  man  should  have  a  college  education.  IT  such  were  the 
case  this  young  man  I  have  used  as  an  example  would  be 
precluded  although  he  was  thcffoughly  qualified  otherwise. 

Mr.  HOLLISTER.  I  think  the  gentleman  is  correct.  I 
think  experience  should  be  sufllcient.  If  the  gentleman  de- 
sires to  modify  my  amendment  in  this  respect.  I  will  be  glad 
to  accept  the  modification. 

Mr.  McCORMACSL  When  the  gentleman  says  "educa- 
tion and  exiKrience  ".  he  has  not  remedied  the  situation.  As 
a  matter  of  fact  the  language  of  tbe  bin  "  education  or  ex- 
perience "  gives  greater  latitude  in  qualifjring. 

Mr.  HOLLISTER.  I  believe  the  language  of  my  amend- 
ment is  sufficient. 

Mr.  McCORMACK.  I  am  afraid  It  may  not  be  construed 
as  the  gentleman  anticipates. 

[Here  the  gavel  fell.l 

ISx.  STEAGALL.  Mr.  Chairman,  this  whole  issue  was 
fotight  out  from  every  angle  when  the  original  Federal  Re- 
serve Act  was  adopted.  In  my  remarks  in  the  House  last  week 
I  quoted  from  the  book  of  the  Senator  from  Virginia  [Mr. 
Glass],  in  which  he  recited  the  conferences  with  the  Presi- 
dent of  the  United  States  at  the  time  the  original  Federal 
Reserve  Act  was  under  preparation.  It  will  be  remembered 
that  tn  that  conversation  the  President  of  the  United  States 
insisted  that  the  Federal  Reserve  Board  was  to  represent  the 
peoi^  of  the  Nation,  the  national  welfare,  as  distinguished 
from  any  particular  class,  and  that  a  requiriement  that  bank- 
ers be  included  on  the  Board  was  undesirable  and  c(mtrary 
to  the  purposes  of  the  act.  The  language  of  the  existing  law 
requires  that  regard  in  the  appointment  oi  the  Federal  Re- 
serve Board  shall  be  paid  to  a  fair  representation  of  the 
financial,  agricultural,  industrial,  and  commercial  Interests 
and  geographical  divisions  of  the  coontry.  The  bill  under 
consideration  would  depart  even  from  those  broad  directions 
and  base  the  appointment  of  the  Fedoal  Reserve  Board  upon 
experience  or  education  ae  qualiflcati<ms  for  the  iffoper  exer- 
cise of  sound  jtidgment  in  the  estahttstwnent  of  national 
economic  and  m<metary  polidee. 

Uixler  the  amendment  offered  by  the  gentleman  fran  Ohio 
every  oum  on  the  Board  would  have  to  be  a  banker,  and  we 
would  have  complete  banker  contnH  not  only  of  each  of  the 
12  Federal  Reserve  banks,  two-thirds  of  the  members  of  whb^ 
are  elected  by  bankers,  but  complete  banker  control  of  the 
Federal  Reserve  Board  itself.  AH  the  interests  of  the  public 
would  be  intrusted  to  officials  made  up  of  bankers  selected  by 
bankers,  with  no  representation  of  any  other  clasK. 

The  amendment  offered  by  the  gentleman  from  Ohio  [Mr. 
HoLUSTxi]   strikes  at  the  very  heart  of  ttie  fundamental 
purpose  of  this  legislation. 
Mr.  HOLLISTER.    Will  the  gentleman  yteidt 
Mr.  STEAGALL.    I  yield  to  the  gentleman  from  Ohio. 


Mr.  fiCAJLJSTER.  May  I  point  oat  to  Om  gentleman  ttai 
discussion  in  reference  to  the  word  "educatkm",  and  X 
would  Uke  to  call  the  attention  of  the  gentleman  from  Mas- 
sachusetts [Mr.  MgCousackJ  to  the  fact  that  the  amend- 
ment which  I  suggested  did  not  use  the  word  "  education.* 
It  uses  the  words  "  training  and  experience  ".  which  I  think 
will  satisfy  the  objection  of  tbe  gentleman  from  Mwa 
chusetts. 

Mr.  STEAGALL.  The  gentleman's  amendment  did  nok 
limit  the  language  to  "  training  and  experience  ",  but  nid 
tn  effect  "training  and  experience  in  banking",  which 
means  that  the  Federal  Reserve  Board  as  well  as  all  U  banis 
would  be  absolutely  under  the  control  of  bankera. 

Mr.  TABER.    WiU  the  gentleman  yield? 

Mr.  STEAGALL.  I  yield  to  the  gentleman  from  Mew 
York. 

Mr.  TABER.  Does  the  gentleman  feel  that  the  jnimafy 
quaUflcations  for  membership  on  this  Board  ought  to  tat 
Ignorance  of  hanking? 

Mr.  STEAGALL.  No.  There  is  nothing  in  the  bin  to 
prevent  the  President  from  selecting  men  trained  in  bank- 
ing, if  he  sees  fit.  But,  on  the  other  hand,  it  does  not 
restrict  him  to  the  appointment  of  bankers  vrtilch  would 
mean  banker  coi^rol  of  the  Federal  Reserve  Board  and  of 
the  entire  system.  The  gentleman's  amendment  would  nul- 
lify the  chief  purpose  of  the  act. 

[Here  the  gavel  felLl 

The  CHAIRMAN.  The  question  It  on  ttie  arw^w^mfni 
offered  by  the  gentleman  from  Ohio  [Mr.  Haixiim]. 

The  amendment  was  rejected. 

Mr.  MARTTN  of  Colorado.  Bir.  Cbataman.  I  offer  an 
amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ICsamr  ot  Oolorado:  Aige  48,  line  14. 
preceding  the  word  "  ezperlenoe  ".  strike  out  the  word  "or"  and 
Insert  "  and  ":  and  following  the  word  **  cxperienee  "  In  Una  14^ 
strike  out  the  words  "  or  both." 

Mr.  MARTIN  of  C<4orado.  Mr.  Chairman,  I  do  not  pro- 
pose to  take  5  minutes  in  a  discussion  of  this  amendment. 
The  other  day  I  fell  under  the  influence  of  tbe  gentleman 
from  Ohio  [Mr.  Holusteb],  when  he  discussed  this  pro- 
vision, to  the  extent  of  feeling  that  at  least  one  c<mjunctlon 
ought  to  be  changed,  which  was  ftom  "  or  "  to  "  and."  I 
asked  the  gentleman  at  that  time  whether  he  would  offer 
an  amendment  to  that  effect,  and  he  stated  he  would  hav« 
so  many  more  important  amendments  to  offer  he  might  not 
offer  an  amendment  on  this  point.  However,  he  did  offer 
an  amendment  today,  but  it  was  very  much  broader  than 
the  amendment  I  have  just  offered,  because  he  limited  the 
eligibles  to  bankers. 

I  feel  that  perhaps  it  would  not  be  asking  too  much  that 
a  man  should  have  both  education  and  experience.  His 
education  might  be  limited  and  his  experience  large,  or 
vice  versa.  I  thought  I  would  make  that  much  of  a  eon- 
cession  at  least  to  the  gentleman  from  CMilo  by  offering  an 
amendment  which  would  reqtdre  that  a  man  for  such  an 
important  position  should  have  both  an  education  and  ex- 
perience along  the  lines  required;  that  is  to  say,  in  national 
economics  and  monetary  policies;  so  that  it  could  not  ba 
claimed  that  smne  Intdntruster  who  never  had  any  experi- 
ence whatever  but  a  vast  amount  of  university  culture  and 
thetny  could  be  selected  for  membership  on  this  hlitfily  Im- 
portant board. 

Tlw  CHAIRMAN.  Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Ccdorado  [Mr.  MMtmr]. 

The  question  was  taken;  and  on  a  division  (demanded  bj 
Mr.  Maetxn  of  Colorado)  there  were — ayes  30.  nays  5S. 

So  the  amendment  was  rejected. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  oSet  an  amendlnent, 
which  I  send  to  the  desk. 

The  Clerk  read  as  foUows: 

Amendment  by  Mr.  Hoixibtd:  On  page  49,  line  44.  after  tba 
word  "  Board  ~.  strike  cwt  tbe  words  "  to  serve  as  eoeh  uatU  the 
further  order  of  the  President.'' 

Mr.  HOLLISTER.  Mr.  Chabman.  this  is  the  second  of  the 
points  to  which  I  object,  particularly  as  being  a  enmulatlTe 
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BUST 6AM  in  povKi,  flrst,  tlM  POWCT  of  tb6  P^Bdei'ftl  RcscfTO 
Board  over  the  openttkm  of  the  Federal  Reserve  banks,  and 
DOW  an  increase  In  the  power  of  tbe  Chief  Kzecutive  over 
tt»  Federal  Reserve  Board.  I  am  pointinf  this  out  because 
ft  li  one  of  a  series  of  steps. 

The  wording  which  I  ask  to  be  stricken  out  of  this  bin  Is 
that  wording  which  makes  the  appointment  of  the  Oovemor 
of  the  Fedo^  Reserve  Board,  and  his  continuation  in  office, 
■olely  at  the  will  of  the  President  The  law  at  the  present 
Ume  is  to  the  effect  that  of  the  membership  of  the  Board  one 
shaU  be  designated  by  the  President  as  Governor.  It  has 
hsen  stated  by  a  number  of  representatives  of  the  Fediral 
Reserve  Board  that  at  the  present  time  the  President  has 
full  right  to  remove  the  Oovemor  of  the  Federal  Reserve 
Board  at  wilL  The  only  answer  that  can  be  made  to  that  Is. 
that  if  that  is  so.  why  are  we  asked  to  state  speciflcaUy  in 
this  bill  that  the  President  shaU  have  that  right?  There 
has  been  no  attempt  made  by  any  President  to  remove  a 
Oovemor.  There  has  been  no  suggestion  that  he  has  this 
right,  and  if  it  is  true  that  this  bill  makes  no  change  whatso- 
ever In  existing  law.  then  there  can  be  no  harm  whatsoever 
OB  striking  this  provision  from  the  biU. 

Mr.  CThalrman.  may  I  point  out  to  the  members  of  the 
committee  that  of  the  Federal  Reserve  Board  of  eight,  at 
the  present  time,  the  President  has  the  appointment  of  the 
Oovernor  and  the  Vice  Ooverzuxr.  There  is  also  the  Secre- 
tary of  the  Treasury,  who  is,  of  course,  an  appointee  of  the 
President.  servtBg  ex  officio.  There  is  also  the  Comptroller 
of  the  Treasury,  who  is  generally  considered  an  administra- 
tion man.  serving  ex  officio.  If  It  Is  stated  speeUkally  that 
the  President  has  the  right  of  removal  of  the  Oovemor  and 
Vice  Oovemor.  it  really  puts  in  his  hands  the  control  of 
4  out  of  8  members  of  the  Federal  Reserve  Board,  and  when 
we  increase,  as  we  are  a&ked  to  do  in  this  bill,  the  power 
of  the  Federal  Reserve  Board  over  not  only  the  executive 
eiperation  of  the  Federal  Reserve  banks,  but  also  over  various 
functions  of  the  banks  with  respect  to  credit,  then  I  say  we 
are  enormously  increasing  the  posilUe  executive  power  over 
the  whole  banking  structure  of  the  ailiij.  as  well  as  the 
credit  system. 

Mr.  BROWN  of  IClchiffan.    Win  the  fHitlinaa  yteldt 

Mr.  HOLLISTER.    I  yield  to  the  wmMtamn  from  Mlchl- 


BROWN  of  Mlehlcan.    Dots  tte  wmikmtjx  think  it 

to  Isave  the  law  in  an  uneertate  MBiniont    By  the 

lentlMBaa'i  itaHiwat  be  has  indicated  that  Im  thinks  it  !• 
Dtrtam  oonditloo  at  the  prennt  Ubm. 
HOLLXSTER.    I  would,  of  oouree,  pilw  le  have  tl 
IhAt  tiM  Oovereor  «•■  aol  wwvmhle. 
Mr.  BROWN  of  MIchltan.    Dose  not  the  lentleman  think 
tlM  matter  would  be  est  forth  eltarly  if  his  anMndOMBt  wm 
that  tht  VtMMtnt  shottM  not  have  the  rightt 
Mr.  BOLLnmR.    I  know  thtre  are  a  number  of  ita* 
A  that  sMt  who  have  ioom  thoughts  aloni  this 
It  Ihiiy  have  amendmtoti  which  they  think  wouM 
thii  situation  better  than  my  aoMndment,  I  sufieit 
thftt  thty  offer  their  amendments,    X  am  oh)eoting  to  tht 
tUMnt  language  in  the  bUl.    I  know  there  is  Uttle  chanoe 
•f  iettlnt  in  a  further  provision  of  that  khML 

Mr.  BROWN  of  MJchigan  I  am  such  a  warm  admirer  of 
tht  lentleman's  abiUty  at  a  Itflslator  that  I  think  his 
amendment  ought  to  be  m  mroper  form  Instead  of  indtflnlte 
form  as  it  is. 

Mr.  BOLLlB'l'EK.  I  thank  the  gentleman  for  the  compU- 
IMOt,  and  the  gentleman  wiU  at  least  go  a  certain  distance 
wtth  me  If  he  wUl  accept  my  amendment  to  take  out  the 
language  I  suggest. 

Mr.  BROWN  of  Michigan.  No;  I  do  not  want  it  to  be 
vnoertaln. 

(Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of- 
fered by  the  gentleman  from  Ohio. 

The  quesUon  was  taken;  and  on  a  division  (demanded  hy 
Mr.  Hocxism)   there  were — ayes  80.  noes  55. 
So  the  amendment  was  rtlected. 
Mr.  ENQEL.    Mr.  Chairman.  I  offer  an  amendment. 


The  Clerk  read  as  foUows! 

ABBMUtBMnt  offered  by  ICr. 
(3)  of  MCtloo  act. 


May  8 


Pag*  48.  Hue  19.  strike  out 


Mr.  ENOEL.  Mr.  Chairman,  section  203  (2).  whlcn  I 
would  strike  from  the  bill,  provides  that  a  pension  be  paid 
to  the  members  of  the  Federal  Reserve  Board  after  having 
served  5  years  or  more,  the  amount  of  siich  pension  varying 
frtmi  $5,000  a  year  paid  to  a  member  who  has  served  5  years 
and  increasing  automatically  at  the  rate  of  $1,000  for  each 
jrear  additional  service  tmtll  the  sum  of  $12,000  a  year  is 
reached  after  such  member  served  12  years.  The  committee 
report  attempts  to  Justify  the  payment  of  such  pension  in 
the  following  language: 

This  amendment  U  for  the  purpoee  oC  »n^>^<"g  the  members  of 
the  Board  more  Independent  by  eliminating  the  poeilblllty  of  their 
official  actions  being  Influenced  by  the  neceealty  of  seeking  posi- 
tions in  the  banking  world  after  Um  eaplratlon  of  their  terms  as 
members  of  the  Board  If  they  are  not  reappointed. 
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In  otlier  words.  In  order  to  prevent  a  member  of  this 
Board  from  granting  special  favors  to  certain  banks  with 
the  hope  of  getting  a  Job.  they  are  going  to  pension  him  for 
the  rest  of  his  life.  Any  man  who  Is  subject  to  pressure  of 
this  kind  Is  not  fit  to  sit  upon  the  Board  and  should  not  be 
appointed.  Remember,  we  are  appointing  six  men  who  are 
expected  to  be  experts  in  their  field  who  must  be  financiers — 
men  who  have  had  enough  banking  experience  to  be  able  to 
run  successfully  the  entire  >>anHny  ssrstem  of  the  United 
States.  If  these  men  are  successful  men — as  they  should 
be — they  should  not.  and  do  not,  need  this  pension.  If  a  man 
during  his  entire  lifetime,  including  the  12  years'  service  on 
the  Board,  for  which  he  has  been  paid  a  total  sum  by  the 
Oovemment  of  $144,000.  has  not  accumulated  sufficient 
assets  to  make  him  Independent  without  depending  upon  a 
pension  for  a  livelihood,  then  he  caimot  be  such  a  successful 
business  man  as  would  qualify  him  to  sit  upon  this  Board. 

Assuming  a  man  under  this  section  were  appointed  at  the 
age  of  32  years  (William  Jennings  Bryan  was  candidate  for 
Preeident  at  35).  azui  that  man  ttrrtd  12  years  at  $12,000  a 
year,  receiving  a  total  of  $144,000.  and  then  were  pensioned 
at  $12,000  a  year;  assume  further  that  he  lives  until  the 
age  of  T4  (a  possible  and  a  probable  case) .  he  would  then 
have  rtoeived  from  the  Oovemment  more  than  one-half 
mllhon  doUara— to  bt  exact,  $504,000  for  that  13  years'  terv> 
loe.  Again  tiwwntnt  a  man  were  apminted  at  31  yeart  of 
age  to  fill  a  vacancy,  ttnred  8  yeart  at  $11,000  a  year,  and 
were  not  offered  rti^polntment,  and  Uved  to  tht  age  oT  Tl 
that  man  would  have  received  $00,000  for  tht  8  yeart'  ttrvlot 
«ad  $188,000  for  tht  37  ytart*  ptniion  at  $8,000  a  year,  or  a 
total  of  $338,000  for  8  yeart'  ttrvlee. 

On  Tuttday  tht  gentltman  from  Miarykad  gradoutly 
yMdtd  to  mt  f or  a  qutiUon  on  thli  guhject  Whta  X  timidly 
ventured  the  ttatement  during  the  dltounlon  of  thli  prob* 
Itm  that  X  WM  thinking  of  tht  othtr  fellow  down  tht  lint 
to  whom  wt  txptcted  to  pay  a  pension  of  $18  a  month,  tht 
Itntltman  from  Maryland  lald  that  X  madt  a  dtmagodo 
•Uttmtnt:  in  othtr  words,  ht  charged  me  with  being  a  dtm- 
agcffut.  Xf  advocating  a  proposlUon  which  would  pay  to 
thtat  flnandert,  after  13  years'  strvlce  at  $13,000  a  year,  a 
pension  of  $13,000  a  year,  making  it  possible  for  one  of  theit 
men  to  rtotlvt  more  than  ont>half  million  dollars  In  cash  for 
his  12  years'  service— I  repeat,  sir.  if  advocating  such  a  prop- 
osition makes  the  gentleman  from  Maryland  a  sUtesman.  he 
is  welcome  to  be  called  such.  If.  on  the  other  hand,  the 
mere  fact  that  I  ventured  to  express  a  thought  for  the  great 
mass  of  people  to  whom  we  expect  to  pay  $15  a  month  under 
this  old-age-pcnslon  law;  if  a  thought  of  them  makes  me 
a  demagogue.  I  am  proud  of  the  name.  If  trying  to  speak 
a  word  for  these  poor  people,  who.  like  Lazarus,  are  hoping 
that  a  few  financial  crumbs  may  fall  from  the  table  of  Dives; 
if,  sir,  thinking  about  them  makes  me  a  demagogue,  I  glory 
in  the  name. 

[Here  the  gavel  feU] 

Mr.  MARTIN  of  Massachusetts.    Mr.  Chairman.  I  ask 
unanimous  consent  that  the  genUeman's  time  be  extended 

8  aHrtltlnrifil  minutCS. 


The  CHAIRMAM .  Is  thoe  objectloa  to  the  reouest  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  FORD  of  Catifomia.  Mr.  Chairman.  wlU  the  gentle- 
man  yield? 

Mi.  ENOEL.     Tes. 

Mr.  FORD  of  California.  Is  it  the  gentleman's  under- 
standing that  the  Government  pays  this  pulsion? 

Mr.  ENGEL.    The  Federal  Reserve  bank  pays  it. 

Mr.  FORD  of  California.  And  it  does  not  come  out  <^  the 
Government. 

Mr.  ENOEL.    But  why  should  they  be  paid  this  money? 

Mr.  FORD  of  California.  But  the  fact  is  that  the  Oov- 
emment does  not  pay  it. 

Mr.  McFARLANE.  BCr.  Chairman.  wlH  the  gentleman 
yield? 

Mr.  ESGSU    Tea. 

Mr.  McFARLANE.  In  answer  to  the  gentleman  from 
California  let  me  say  that  this  comes  oat  of  profits  made  by 
the  use  of  the  credit  of  the  Government  of  the  United  States, 
so  that  indirectly  it  does  come  out  of  the  profits  of  the 
Oovemment  of  the  United  States. 

12rr.  EINOEL.  Mr.  Chairman,  to  me  the  voy  Idea  of  offer- 
ing a  man  who  Is  qualified  to  operate  the  **^"^"g  sjrstem  of 
the  United  States  a  pension  is  an  absurdity. 

A  few  weeks  ago,  253  Democrats  voted  down  a  RepabUean 
proposition — only  1  Republican  voted  wtth  the  Democrats — 
to  Increase  the  amount  paid  under  the  old-age-pension  law 
from  $15  to  $30  a  month.  I  am  giving  these  253  Members 
an  opportunity  to  vote  to  eliminate  a  proposition  which  gives 
these  financiers  from  $5,000  to  $13,000  a  year  pension  after 
having  served  from  5  to  12  years  at  $13,000  a  year.  I  am 
wondering  whether  these  253  Democrats  who  voted  down 
this  $5  Increase  In  the  old-age-penston  law  will  now  vote  to 
retain  a  $12,000  pension  to  be  paid  theee  financiers  as  pro- 
vided in  this  bm. 

The  CHAIRMAN.  Hie  question  is  on  the  amendment 
offered  by  the  gentleman  from  Btlchlgan. 

The  question  was  taken:  and  on  a  dlvislan  (demanded  by 
Bfr.  Bnqkl)  there  were — ayes  48.  noes  83. 

Mr.  ENOEL.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  tht  Chair  appolnttd  m  ttUtn 
Mr.  SriAtAU.  and  Mr.  BMOkL, 

The  Committee  again  divided:  and  tht  ttUtrs  reported 
that  there  were-«arM  81  nott  tL 

So  tht  amtndmtht  wai  %9nfA  to. 

Tht  Clerk  read  at  foUowt: 
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bwl  say  sueh 
laeludt  ths  tfelsrmlaatloa  o(  say  aattoasl  oi 
%o  ssefet  leNe  tad  itgwlteas  er  tay 
o(  this  eel  H  lequlrtd  to  ' 
qC  Bssmbsffi  of  the  ieeid.** 
(b)  SsetloB  n  oCtkePedwalBstwveAeits 
by  eddlag  at  the  wd  thsrsof  e 
"(e)  nshsn  bethe  dmy  a 

ditKuM  eoaduelve  %o  buslasM  slablUty  sad  le 
toM  uBStabUialng  fhtetuauoas  In  the  gSBnel 
'          pneaa.  sad  •oaployaMDt.Befiuraimaybs 
of  moaffy  MOon  and        


taay  et  tit 

AahsU  ae* 

policy  or  any 

by  e  ipsotftig 


kded.  liMaeadsd 
foUows: 


by  Its  laAu- 
of  produeUoa. 
posilble  wtthlB  the 


Mr.  OOLDeBOROUOH.  Mr.  Chairman,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  ICr.  Oouiaaoaoeaw:  Oa  page  tl.  atrllca 
OQt  eTcrything  from  Unea  4  to  10,  tnelutfve,  and  tn  Ueu  thereof 
Inaert  the  foUowlng: 

"(o)  It  ts  hereby  *elared  t»  be  the  peOsy  eC  tha  tTAlted  SUtaa 
that  the  average  purehaalag  powar  of  tha  doltar  aa  aaoartalnad  by 
the  E>epart(nexrt  oT  Labor  In  the  wholaaala  oammodlty  ma^eU  for 
the  period  corertng  ttie  years  1931  to  tB39.  InclualTe.  shall  ha 
ptomptiy  restored:  and  that  after  eueh  reatoratkm  ahtfl  have  been 
aehteTed.  the  purchactng  pow  at  tbm  dollar  ataaU  be  auintalned 
aubeCantiaUy  stable  In  relatton  to  a  auttabla  lades  of  baaie  oom- 
modlty  pricee  which  the  Federal  Reaerea  Board  aball  cause  to  ba 
oompUed  and  pubUabed  In  complete  dataU  at  weeily  interralik 


Ties 

"  T^  FMcral  RMarve  Board,  the  VMeral  naearn  banks,  and  tbe 
Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  ot 
making  effective  this  policy.  To  this  end  It  shall  be  the  duty  at 
the  Secretary  of  the  Treasury  to  establish  or  cause  to  be  eetab- 
Bahed  In  the  United  States  a  free  and  open  market  In  which  goM 
and  sliver  may  be  bought  and  sold  for  use.  Investment,  or  trade, 
and  to  determine,  wtthout  Umttatlona,  and  with  the  advice  of  tha 
Federal  Reserve  Board,  the  amounts  and  the  prices  at  which  tb* 
Treasury  shaU  buy  and  seU  gold  and  sUver.** 

Mr.  STEAOALL.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  adc  unanimous  consent  to  proceed  for 
15  minutes. 

The  C7HAIRMAN  (Mr.  Wkavks)  .  Is  there  objection  to  the 
request  of  the  gentleman  from  Alabama? 

There  was  no  objection. 

M^.  STEAOALL.  Mr.  Chairman.  I  wish  to  direct  the  at- 
tention of  Members  to  the  question  of  constitutionality 
which  has  been  raised  in  connection  with  this  legislation. 

In  his  remarks  before  the  House  of  Representatives  on 
BCay  4.  1935.  the  gentleman  from  Kentucky  [Mr.  SpbxciI 
expressed  the  opinion  that  section  205  of  the  w^tp^ng  Act 
of  1935.  H.  R.  7617.  is  unconstitutional  for  the  reason  that 
the  bill  contains  a  delegation  by  Congress  of  Its  legislative 
power  to  coin  money  and  regulate  the  value  thereof,  that 
the  bill  does  not  state  any  policy  or  standard  to  guide  or 
Ilmtt  the  Board  in  exercising  such  power,  and  that,  there- 
fore, the  attempted  delegation  of  authority  is  invaUd. 

This  contention  Is  completely  refuted  by  section  304  Cb) 
of  the  bin  which  declares  that  It  is  the  policy  of  Congress 
that  the  Federal  Reserve  Board  shall  exercise  its  monetary 
powers  In  such  manner  as  to  promote  conditions  oonduclve 
to  business  stability  and  to  mitigate  unstabllixlng  fluctua- 
tions In  the  general  level  of  production,  trade,  prices,  and 
employment.  This  statement  constitutes  a  guiding  princi- 
ple and  merely  leaves  to  the  Federal  Reserve  Board  the  ad- 
ministration of  the  policy  of  Congress  and  the  appUcation 
of  such  policy  to  such  conditions  as  may  arise  from  time  to 
time.  An  examination  of  the  decided  cases  on  this  point 
diows  tiiat  the  guiding  prlndide  stated  in  this  blU  li  much 
more  definite  than  those  contained  in  similar  grants  of  au- 
thority to  the  executive  branch  of  the  Oovemment  which 
have  been  upheld  by  the  Supreme  Ooort 

Ttn  recent  decision  In  Panama  lU/tntno  Co,  t.  Jtyaa  (283 
U.  8.  388) .  the  so-caUed  **  hot  oU  cast  **.  U  readQy  distin- 
itiishable  on  tht  ground  that  Ooofnta  gtated  no  polloy  or 
ttandard  whatever  to  guide  or  limit  tht  Pi%Bldtnt  in  txtrolt- 
taf  tht  power  franted.  hut  tntttadtatt  to  tht  Exteutlvt  «hto- 
hitt  dlaorttlon  at  to  whtthtr  or  not  tht  prohlhttloni  of  tht 
act  should  bt  put  Into  tfftct  It  U  tnttrtttlat  to  nott  thai 
«n  of  tht  oMtt  etttd  hy  the  Suprtnt  Court  In  tht  **  hot  ott  ** 
QMt  mn  CMtt  tn  which  tht  Buprtmt  Coon  had  upteM  tht 
eenglttutloRattty  of  lawt  granttni  authortty  to  tht  tstoutlvt 
hraneh  of  tht  Oovemment. 

A  readlnt  of  tht  htartnit  btfort  tht  Routt  ^^'^^ni  and 
Currvney  Commltttt  dltolottt  that  tht  VMclflc  provitton  of 
tht  hill  which  Mr.  Brgiiei  rtfardt  aa  'nntalning  an  unooa* 
atitutional  dtlegaUon  of  ItclalaUve  power  it  ttctlon  808. 
which  relates  to  tht  (HUtn-marktt  operations  of  tht  Fsdtral 
Retervt  Ssrsttm.  Mr.  Brarcg  infers  that  tht  bin  **«"»«''^t 
tome  new  deltgation  of  Itgislative  power  not  found  In  tha 
FMeral  Reserve  Act  as  It  now  ezlatt.  It  is  tuhmltted,  how- 
ever, that  an  examination  of  the  existing  law  and  of  tht 
provlslans  of  section  205  of  the  bU  will  clearly  demcortrate 
that  there  Is  no  delegation  In  the  bOI  different  in  principle 
from  that  now  contained  In  the  present  law  and  that  the 
only  change  Is  In  the  group  to  which  the  power  is  delegated. 

Under  the  provisions  of  section  12  (a)  of  the  existing  Fed- 
eral Reserve  Act.  the  open-market  operations  of  the  System 
are  vested  In  the  Federal  Open  Market  Committee,  the  Fed- 
eral Reserve  Board,  and  the  Federal  Reserve  banks.  Section 
305  of  the  proposed  bill  would  give  the  Federal  Reserve  Board 
complete  control  over  the  open-maAet  operations  of  tht 
System  except  for  the  requirement  that  the  Board  must  con- 
sult the  Open  Market  Advisory  Committee  before  making  any 
change  In  open-martcet  poUcy.    Tluis  It  may  be  seen  that 
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f  !■  no  change  In  the  power  grmnted  l>iit  merely  *  change 
Ml  the  group  to  which  it  is  delegated. 

Accordingly,  it  seema  that  ICr.  Sratci's  charge  of  uncoo- 
gtttMtinnaMty  should  be  directed  against  the  existing  Federal 
Wm&m  Act  rather  than  against  the  propoeed  banking  act. 
In  this  connection,  however,  it  should  be  oteenred  that  open- 
market  operations  of  the  Federal  Reserve  System  constitute 
only  1  of  3  Uistnunents  of  credit  control  exercised  by  that 
body,  the  other  2  being  the  power  to  fix  discount  rates  and 
to  efiMHh  iiiiini  requirements.  The  grant  of  the  first 
two  at  thtw  powcn  has  been  held  consUtuUonal  In  the  case 
of  Raichle  v.  Federal  Reserve  Bank  of  New  York  (34  Fed. 
(2d)  910  (C.  C.  A.  2d.  192»)). 

The  only  guiding  principle  stated  In  the  existing  Federal 
Reserve  Act  Is  that  certain  action  shall  be  taken  '  with  a 
view  of  accommodating  commerce  and  business."  Since  the 
statement  of  objectives  contained  in  the  propoeed  hanking 
act  is  much  more  definite  and  comprehensive  than  the 
•Utement  in  the  existing  law.  tJie  enactment  of  the  biH 
would  render  the  constitutionality  of  the  grant  of  power  to 
control  open-market  operations,  fix  the  discount  rate,  and 
establish  reserve  requirements  even  clearer  than  it  is  in  the 
existing  law. 

In  his  attack  on  the  constitutionality  of  section  205  of 
the  bin.  Mr.  Spencx  ignores  the  fundamental  question  at 
Issue,  namely,  whether  the  statement  of  policy  Id  Motion 
204  (b)  of  the  bill  is  sufficiently  definite  and  comprdiensive 
In  the  light  of  the  decisions  of  the  Supreme  Court  i^^rfiig 
upon  similar  questions.  Mr.  Spixci  apparently  places  con- 
siderable reliance  upon  the  "  hot  oil  "  ciae--Panama  Reflninff 
Co,  V.  Rpan  (293  U.  a  8«8)— which  he  sUtes  Is  "right 
In  point."  The  most  casual  reading  of  that  case  discloses 
that  the  Supreme  Court  found  that  nowhere  in  the  statute 
under  conaideraUon  had  Congress  declared  or  indicated  any 
Pottcy  or  standard  to  guide  or  limit  the  President  in  exer- 
dilng  the  delegated  powers,  in  this  connection  the  Court 
stated: 

The  OongTMs  l«ft  th«  matter  to  tb«  Prasldent  wltbout  stendard 
or  nU«  to  b«  dealt  with  aa  he  pleaaed. 

The  situation  existing  in  that  case  is  readily  distinguish- 
able from  that  presented  by  the  proposed  t^nUng  act  which 
contains  a  clear  and  definite  statement  of  objective.  In  this 
eoniMCtlon.  it  is  respectfully  suggested  that  the  cursory 
manner  in  which  Mr.  Sraici  passes  over  the  statement  of 
policy  in  secUon  204  (b)  of  the  hill  may  indicate  that  his 
objection  to  the  bill  is  not  actually  based  upon  the  absence 
of  a  guiding  principle  but  instead  upon  a  preference  for  some 
other  guiding  principle. 

Another  point  of  distinction  between  the  bill  and  tha 
sUtute  involved  in  the  "  hot  oU  "  case  Is  the  kind  of  power 
delegated.  In  that  case  Congress  granted  to  the  President 
power  to  prohibit  the  shipment  in  Interstate  commerce  of  oil 
produced  in  vioUtion  of  SUte  quotas  and  attached  criminal 
penalties  to  violations  of  the  President's  orders.  But  the 
PO^^^  granted  by  the  proposed  banking  act  Is  merely  a 
power  to  control  the  purchase  and  sales  by  Federal  Reserve 
banks  of  certain  securities.  Although  such  transacUons  may 
have  An  Influence  upon  the  volume  and  cost  of  credit  they 
are  not  matters  over  which  Congress  ordinarily  exercises 
control.  In  the  statute  Involved  in  the  "  hot  oU  "  case  the 
President  could  determine  whether  or  not  the  prohibition 
would  be  effective  at  all,  whereas  in  this  bin  the  only  power 
granted  is  that  to  control  a  function  which  the  Reserve 
banks  have  exercised  since  their  organliaUon. 

A  review  of  the  leading  cases  decided  by  the  Supreme 
oowrt  upon  this  question  shows  conclusively  that  the  guiding 
prteclirfe  sUted  in  the  blU  is  much  more  complete  and  def- 
inite than  the  sUtements  which  have  previously  been  held 
to  be  sufficient. 

l^  Field  V.  Clark  (143  U.  S.  849).  the  Court  considered  a 
statute  authorising  the  President  to  suspend  the  free  intro- 
ducUon  of  certain  articles  into  the  United  SUtes  "  when- 
*^'  *P<*  «>  o'ten  as  the  President  sbafl  be  satisfied  "  that 
tts  governments  producing  them  impoMd  duUes  which  In 
Tlew  of  the  free  ]M  mUbhshtd  by  the  act.  the  President 
may  deem  to  be  reciprocally  unequal  and  unreasonable.'* 


The  court  uphald  the  statute  and  stated  that  the  only  dis- 
cretion granted  to  the  President  related  to  the  enforcement 
of  the  policy  established  by  Congress. 

In  the  above  case  the  only  principle  for  the  giildance  of 
the  President  was  whether  the  duties  were  "  unequal  and 
unreasonable."  These  words  do  not  express  anirthing  like 
as  definite  a  i»1nclple  as  that  contained  in  section  204  (b) 
of  the  bill  which  directs  the  Board  to  promote  business 
stability  and  to  mitigate  unstabilising  fluctuations  in  the 
general  level  of  production,  trade,  prices,  and  employment. 

In  Buttfleld  v.  Stranahan  (192  U.  S.  470) .  the  Court  upheld 
an  act  which  authorized  the  Secretary  of  the  Treasiur  to 
"  establish  uniform  standards  of  pinrlty.  quality,  and  fitness 
for  the  consumption  of  all  kinds  of  teas  impcn'ted  Into  the 
United  States."    In  its  opinion,  the  Court  said: 

Thla  In  effect  was  the  Axing  of  a  primary  standard,  and  de- 
▼olved  upon  the  Secretary  of  the  Treasury  the  mere  executive 
duty  to  effectxiate  the  leflalaUve  poUcy  declared  In  the  stat- 
ute. •  •  •  Congrses  leglaUted  on  the  subject  as  far  as  was 
reasonably  practicable,  and  frum  the  neceastUee  of  the  case  was 
compelled  to  leave  to  executive  oScials  the  duty  of  bringing  about 
the  result  pointed  out  by  the  statute.  To  deny  the  power  of 
Congress  to  delegate  such  a  duty  would.  In  effect,  amount  but 
to  declaring  that  the  plenary  power  vested  In  (?ongreas  to  regulate 
foreign  commerce  could  not  be  eAeadoualy  exerted. 

Certainly  the  direction  to  "establish  uniform  standards 
of  purity,  quality,  and  fitness  **  for  tea  is  no  more  definite 
than  the  direction  to  mitigate  iitM»Ahin«ing  fluctuations  in 
the  general  level  of  production,  trade,  prices,  and  employ- 
ment. The  statement  of  the  Court  that  Congress  legislated 
on  the  subject  "  as  far  as  was  reasonably  practicable  "  Is 
especially  slgnlflcant  In  the  present  situation.  It  is  sub- 
mitted that  It  would  be  no  more  feasible  for  Congress  to 
attempt  to  lay  down  specific  and  detailed  directions  as  to 
the  course  to  be  foUowed  by  the  Federal  Reserve  Board  In 
exercising  credit  control  than  it  would  be  for  Congress  to 
enact  specific  and  detailed  standards  of  purity,  quality  and 
fitness  for  tea. 

The  statute  upheld  in  United  States  v.  Qrinutud  (220  U.  S. 
506)  authorized  the  Secretary  of  Agrlcultxire  to  "  make  such 
rules  axul  regulations  and  establish  such  service  as  win  In- 
sure the  objects  of  such  reservation,  namely,  to  regiUate 
their  occupancy  and  use  and  to  preserve  the  forests  thereon 
from  destruction:  and  any  violation  of  the  provisions  of  this 
act  or  such  rules  and  regulations  shall  be  punished  ",  as 
provided  in  other  sections.  In  upholding  this  statute  against 
the  charge  that  it  constituted  an  unlawful  delegation  of  leg- 
islative power,  the  Court  made  the  foUowlng  statement: 

From  the  beginning  of  the  Oovcmment  various  acts  have  been 
passed  conferring  upon  executive  officers  power  to  make  r\iles  and 
regulations— not  for  the  government  at  their  departments  but 
for  administering  the  laws  which  did  gown.  None  of  *'^— - 
statutes  could  confer  lagtelaUve  power.  But  when  Congress  had 
laglalat«d  and  tndlcMed  «•  wUI.  It  could  give  to  thoeTwhTiwro 
to  act  under  such  general  provlalooe  "  poww  to  All  up  the  details." 

The  cases  upholding  the  grant  of  authority  to  the  Secre- 
tary of  War  to  detsnatne  whether  bridges  constitute  unrea- 
sonable obstructions  to  navigation  Illustrate  the  extent  to 
which  the  courts  have  gone  In  upholding  the  sufficiency  of 
statements  of  policy  for  the  guidance  of  the  executive 
branch  of  the  OovonrnMnt.  The  only  principle  for  the 
guidance  of  the  Seeretary  (rf  War  Is  that  hs  "shall  have 
Tcason  to  believe  "  that  any  bridge  "  is  an  unzaasonable  ob- 
struction to  the  free  navlgaUon  of  soch  waters"  Vnion 
Bridge  Companv  v.  United  States  (304  U.  S.  364)  Ukewlse 
the  grant  of  authority  to  the  Interstate  Commerce  Commls-' 
sion  to  enforce  reasonable  rates  Is  accompanied  by  a  state- 
ment of  poUcy  much  less  specific  than  that  contained  in  the 
propoeed  Banking  Act.  The  principle  established  for  the 
guidance  of  the  IntersUte  Commerce  Commission  Is  that 
rates  shaU  be  Just  and  reasonable  considering  the  service 
grvsn.  and  not  dlscrlmlnatary.  The  Supreme  Court,  how- 
ever, has  repeatedly  upheld  the  validity  of  the  Interstate 
Commerce  Act  against  charges  that  it  contained  an  uncon- 
sUtuUooal  delegaUon  of  leglalaUve  power.    St.  Louis  A  Iron 

li^H^^U^lSTZ  -  ^"^^  ^'*®  ^  »•  »1> '  tntemumntain 
Rate  Cases  (334  U.  8.  476) . 

It  Is  re^ectfuDy  submitted  that  the  guiding  principle 
stated  in  the  banking  bin  Is  fully  as  deflite^  compre- 
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benshre  m  any  of  the  abofc  sUtements  at  princlide  and.  ac- 
coTdlngrly,  that  the  grant  of  power  in  the  talll  is  in  acoord 
with  the  principles  of  the  Constitution  as  eonstmed  by  the 
Supreme  Court. 

A  reading  of  the  hearings  before  the  House  «wwv«ng  and 
Currency  Committee  diacloaes  that  the  qwdflc  provision  of 
the  UU  which  Mr.  Srorcs  regards  as  containing  an  imoan- 
stltutional  delegatloQ  of  legislative  power  Is  section  305, 
which  relates  to  the  open-market  operattons  of  the  Federal 
Reserve  System,    m  referring  to  snch  sectton  at  the  hear- 


ings, Mr.  Spnrca  several  ttmea 


the  word  "new".  ai>- 


parenUy  to  convey  the  Impression  that  the  bill  contains  some 
new  delegation  ot  legislative  power  not  found  In  the  FMeral 
Reserve  Act  as  ft  now  exists.  However,  an  examination  of 
the  existing  law  and  of  the  provlslcos  of  section  205  of  the 
bill  clearly  demonstrates  thai  there  Is  no  grant  of  power 
In  ttM  bill  different  to  principle  from  that  now  contained  In 
the  present  law  and  that  the  only  chsjige  Is  In  the  grovip  to 
which  the  power  is  granted 

Under  the  provisions  of  section  12  (a)  of  the  »r*Kting  ]^<s. 
eral  Reserve  Act,  as  Interpreted  by  Vbt  Board*fe  regulation  M, 
the  open-market  opcraUoos  of  the  FMcral  Reserve  System 
must  be  Initiated  by  the  Federal  Open  ICarket  Committee 
through  a  recommendation  of  a  parttcolar  open-martet  pol- 
icy to  the  Federal  Reserve  Board.  Such  a  recoomiendation 
becomes  effective  only  when  and  to  tlie  extent  that  it  is 
approved  by  the  Board.  When  an  open-market  operation 
has  been  recommended  by  the  Federal  Open  BCarket  Com- 
mittee and  approved  by  the  FNleral  Reserve  Board,  each 
FMerai  Reserve  bank  then  has  the  right  to  decide  whether 
or  not  It  will  participate  in  such  operatton.  As  wlH  be  seen, 
the  above  arrangement  constitutes  a  grant  of  the  power  to 
carry  on  open-market  (^wrations  to  three  dUforait  groups. 
Although  the  Federal  Reserve  Board  does  not  haf«  exclu^ve 
control  of  open-market  operations  imder  exlsttng  law,  it 
nevertheless  does  have  such  control  that  no  open-market 
operation  can  be  carried  on  without  Its  approval. 

Under  the  provisions  of  section  205  of  the  proposed  bOl, 
the  Federal  Reserve  Board  would  have  comj^eie  oontrtrf  over 
the  open-market  <H)eratlon8  of  the  Federal  Reserve  System 
with  one  qualification,  that  the  Board  must  ecmsult  the  Open 
Market  Advisory  Committee,  consisting  of  five  representa- 
tives of  the  Federal  Reserve  banks,  before  m^iring  any 
change  on  its  own  initiative  to  the  open-market  vcltkj.  It 
thus  appears  that  the  power  to  engage  in  open-market  op- 
erations is  changed  from  the  Federal  Reserve  Board  and 
two  other  groups  to  the  Federal  Reserve  Board  alone.  It 
this  can  properly  be  called  a  delegation  of  legislative  power. 
It  certainly  cannot  be  called  a  new  or  different  ddegation. 
Accordingly,  it  seems  that  Mr.  Spnrcx's  dbarge  of  unconsti- 
tutionality rtMwld  be  directed  against  the  existing  Federal 
Reserve  Act  rather  than  against  the  proposed  iw^nWrtg  act 
which  embodies  no  change  from  the  t^nxting  law  to  the 
amount  or  kind  of  power  delegated. 

It  should  be  observed  that  the  open-market  cnierations  of 
the  Federal  Reserve  System  constitute  only  one  of  three  in- 
stnmients  of  credit  control  exercised  by  that  body.  The 
Board's  power  to  fix  discount  rates  and  its  power  to  estab- 
lish reserve  reouirements  are  also  important  instruments 
of  credit  policy.  The  case  of  RaiefUe  v.  Fedeml  Reserve 
Bank  of  Sew  York  (34  Fed.  (Sd)  910  (C.  C.  A.  2d.  1929)) 
brings  out  clearly  the  relation  of  control  of  open-market 
operatloos  and  the  flxing  of  the  dlseotmt  rate  as  instruments 
of  credit  control  and  uxri^olds  tlie  oonstttutkmality  of  the 
grant  of  these  powers  to  the  Federal  Reserre  Board  and  the 
Federal  Reserve  banks.  In  that  ease  the  idalntifl  soogitt  to 
restrain  the  Federal  Reserve  Bmak.  of  Ifew  York  from  en- 
gaging in  open-market  operations  and  ralatng  the  ^Ttw^imFrt. 
rate  on  the  ground  that  snch  action  by  the  bank  was  an 
unlawful  violation  of  plaintiff's  rights.  Hie  court  dismissed 
piaintttTs  Ml  and  hdd  that  the  actfon  of  the  Inderal  Re- 
serve bank  was  lawful.    In  Its  opinion,  the  court  stated: 

Tbe  foregoing  provlstoas  enable  thm  FBdsnl  Wbamrrt  beaks, 
without  waiting  for  appllcatlona  tram  their  mesaber  banks  for 
loeaa  or  naieoeant^  %o  mOJv^  the  ge—ml  — d«  Utastlon  by 
purchsslBg  sad  seUtng  In  t>>^  ansa  ■katet  ***^  olsss  oC  asoivtttse 
that  thej  are  permitted  to  deal  wT  Tlie  powv  **  to  seteWlsTi  finooa 


'  time  to  time,  sabjeet  to  rerlew  end  detBrmbtatloa  of  the  Federal 
Reeerve  Boerd.  rates  of  discount  to  be  charged  by  the  Federal 
Reserve  bank".  H>P«*n  In  the  act  (12  U.  8.  C.  A.,  see.  S5^)  with 
the  open-market  powers.  The  two  powers  are  cmrelatlve  and 
enable  the  FMeral  neesrte  banks  to  amka  their  redtseoant  mtes 
effective. 

••••••• 

Certainly  It  was  lawful  to  engage  in  c^en-markat  transactions 
by  the  sale  of  secnrttles.  to  fix  the  rediscount  rate,  and  to  de- 
cline to  rediscount  eligible  p^Mr.  Porchaaee  aad  sales  in  the 
open  market  are  spedflcaUy  aathortaed  by  the  act. 

With  regard  to  tbe  constitutl<»iallty  of  the  Federal  Re- 
serve bank's  power  to  fix  tlw  discount  rate,  the  court  said: 

While  it  Is  aUeged  in  the  bm  that  the  redlsooont  rate  "bas 
been  arbttrarOy  and  unreasonably  raised  **.  It  was  for  the  defend- 
ant. Mbject  to  the  Btqperrlskm  of  the  FMeral  Reaenre  Board,  to 
determine  what  would  be  a  reaaonabte  rediscount.  It  is  not  -con- 
tended that  the  provision  for  flzlng  rates  of  discount  Is  un- 
constltotlonal.  nor  would  It  seem  eren  reasonable  to  argue  that 
It  is,  after  siKh  decisions  as  Fint  Nm^iomal  Bank  ▼.  Fettov  ear  rmL 
Union  Trust  Co.  (M4  U.  8.  41S.  r?  8.  Ct.  784.  SI  L.  Ed.  US3. 
L.  a.  A.  1918C,  283.  Ann.  Cas.  1S16X.  IISB).  and  Wert^oU  v.  VmUd 
States  (274  U.  8.  256.  47  S.  C7t.  029,  71  L.  Ed.  1038).  as  wen  as  the 
Leffol  Tender  cases  (110  U.  8.  421,  4  8.  Ot.  122,  28  L.  WA.  9H). 
Farmers'  S  Meehanies'  KatUmal  Bank  v.  Deartm^  (SI  U.  8.  St. 
as  L.  Ed.  196) ,  and  MeQuUoeh  v.  Maryland  (4  Wheat.  »16.  4  L.  Sd. 
679). 

The  act  being  consUtutlonal,  we  are  asked  to  tuOd  that  the  1>ank 
may  not  sell  Its  own  seeurmee  and  tx  the  rates  at  which  It  wlB 
discount  or  rediscount  paper,  when  tt  to  glren  the  power  by  the 
spedfle  terms  of  the  Pederal  Reeerve  Act  to  do  all  of  theee  things. 

The  grant  of  power  over  open-market  operations  con- 
tained In  the  new  bH]  is  not  a  new  or  different  delegation 
fitMn  that  c<»itained  in  the  present  Federal  Reserve  Act, 
wtiich  has  been  held  valid  on  numerous  occasions.  The  new 
bm  tt  even  more  clearly  constitutional  than  the  •irf^ttny 
law.  since  the  bill  contains  a  statement  of  policy  more 
definite  and  comprehensive  than  the  statements  upheld  in 
many  cases  by  the  Siqpreme  Court. 

The  langiiage  of  the  law  upon  which  the  i^ypellate  court 
predicated  this  decision  in  the  New  York  case  was  **  aooom- 
modatlon  of  commerce  and  business."  Is  there  any  man 
who  will  say  tlist  thi*  language  is  any  more  qpedflc  for  tte 
guidance  of  the  Federal  Reserve  Board  ttian  to  require  the 
Federal  Reserve  Board  to  ascertain  wii^tier  or  not  poUdei 
in  operation  are  condoeive  to  business  stability  and  to  mlti^ 
gate  unstabilizing  finctuatlons  in  the  general  level  of  prat* 
ductton.  trade  prices,  and  employment? 

I  believe  that  a  fair  legcJ  interpretation  of  the  ifl»^TiiiTf 
of  the  bill  before  the  House  is  that  tt  gives  a  broader  defhil- 
tion  of  policies  than  that  contained  in  the  law  upon  wtileh 
the  decision  of  the  court  in  the  New  York  case  was  iMwed. 

litr.  SHORT.  BCr.  CbAlrman.  if  the  gentleman  win  yield, 
the  distinguished  Chairman  of  the  Cwnmlttee  on  Bank^ 
and  Currency  wiU  admit,  however,  that  without  the  Gold*- 
borough  anmxlment  there  is  serious  <iuestion  as  to  the  eeo- 
stitutionality  of  this  partkndar  provision,  but  tluit  if  the 
OoMsborooB^  amendment  Is  adopted  it  win  at  least  trad  to 
make  more  certain  the  c(»stitutionality  of  the  bOL 

Mr.  STEAGALL.  I  do  not  clatai  a  idaee  among  the  able 
lawyn^  of  the  House,  but  if  ttie  gentleman  wishes  my  opIO' 
ion.  I  would  say  that  I  have  not  the  slightest  doubt  of  the 
oonstituticmality  of  this  act  as  written  or  as  it  would  be 
written  if  the  Ooldsboroogh  amendment  dMWld  be  adopted. 

I  do  not  desire  to  address  mys^  further  to  the  <iue8tlon 
of  the  constitutionality  ot  this  aet. 

Iflr.  IfOTT.    Mr.  Chairman,  wlB  the  gentleman  yleldT 

Mr.  BTEAQAUi.    I  yield. 

Mr.  MOTT.  I  was  not  qcdte  sure,  although  1  Ustened 
carefully  to  the  gentleman's  citation  of  this  case,  if  the 
geirtleman  serloasly  contends  that  the  case  cited  is  in  point, 
as  against  the  argument  made  by  the  gentlem&n  from 
Maryland. 

Mr.  STEAGALL.  Absolutely.  It  sustained  the  constita- 
tionality  and  the  validity  of  the  powers  conferred  in  the 
present  Inderal  Reeerve  law  n^ilefa  are  lees  speeiHe  and  less 
comprehensive  than  the  famgnage  ea^piojed  In  the  pending 
bill  which  I  have  Just  read. 

Mr.  Chstrman,  no  one  questions  ttie  fact  that  wide  fluctua- 
tions in  prices  are  calamitous  and  tliat  aD  efforts  dliected 
towsnl  heeiglng  price  fluctualtuus  within  teaaonabte  Umlta 
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llioald  be  made.  Bat  chanfes  in  prices  are  only  part  of  the 
picture.  The  maintenance  of  the  national  Income  and  of 
full  employment  la  more  Important  to  the  national  welfare 
than  Is  the  maintenance  of  a  specified  average  of  vricm  of  a 
aetocted  group  of  commoditjes  in  wholesale  or  retail  Baarkets. 
WlMD  unemployment  prevails  there  Is  a  lack  of  buying  power 
and.  In  the  absence  of  an  adequate  demand  for  goods,  a  de- 
cline in  prices  Inevitably  follows.  Matnrmanry  oX  employ- 
ment in  turn  depends  on  the  maintsnaaes  of  a  reasonably 
constant  level  of  production.  In  setting  up  a  standard  to 
guide  the  FMeral  Reserve  Board  in  the  determination  of 
monetary  poUcy.  therefore.  It  has  been  proposed  not  to  con- 
fine the  Instructions  to  the  maintenance  of  prices  but  to 
make  them  broad  enough  to  cover  all  the  important  ele- 
ments in  economic  life,  including  in  addition  to  prices  the 
TOliune  of  production  and  of  employment,  which  are  the 
factors  on  which  the  national  income  ultimately  depends. 

Experience  has  demonstrated  that  jnrices  alone  are  not  a 
satisfactory  basis  for  Federal  Reserve  policy.  There  have 
periods  since  the  war  when  pricM  on  the  average  were 
while  the  volume  of  production  wwit  up  or  down  by 
as  much  as  20  percent.  The  entire  orgy  of  speculation  in 
1928  and  183fl  occurred  with  a  relatively  stable  level  of  com- 
modity prices.  In  fact,  it  was  ttas  stability  of  commodity 
lalces  that  prevented  a  prompt  rsallMtion  of  the  fact  that 
a  danganius  situation  was  rapidly  developing  In  the  security 
and  real  istots  markets. 

Price  changes,  furthermore,  are  likely  to  reflect  conditions 

that  had  developed  in  earlier  phases  of  an  economic  cycle. 

By  the  time  that  prices  begin  to  move,  either  up  or  down. 

the  forces  that  have  caused  them  to  rise  or  fall  may  have 

Ibemselves,  and  monetary  policy,  In  the  interest  of 

stability  and  even  of  price  stability,  should  be  re- 

1.  so  that  the  price  index  Is  not  a  satisfactory  gtiide  to 

policy  even  for  the  maintenance  of  price  sta- 

Waikf  itself. 

Proposals  for  price  stability  as  a  guide  to  monetary  poUcy 
necessarily  refer  to  some  index  or  average  of  prices,  because 
stablhty   of    prteas  of   individual   commodities   is   neither 
feasible  nor  desirable.    Changes  in  prices  are  in  fact  the 
mechanism  through  which  economic  stability  tends  to  be 
maintained.    This  is  often  misun/ierstood.    Those  interested 
In  price  stability  are  thinking  for  the  most  part  in  terms  of 
itto  prices   of   their   products.     For   example,   the   cotton 
KTwer  is  interested  primarily  in  the  prices  of  the  cotton 
which  he  has  to  sen  and  the  prices  of  the  goods  that  he 
to  buy.    A  stable  general  level  of  prices  would  not  sat- 
the  cotton  grower  if  it  represented,  for  example,  the  net 
effect  of  a  fall  in  the  price  of  cotton,  which  is  what  he  has 
to  sell,  offset  by  a  rise  in  the  price  of  food  which  be  has  to 
buy.    Neverthdess.  under  the  proposed  mandate  the  Fed- 
eral Reserve  Board  would  be  under  obligation  to  use  its 
infliience  toward  this  method  of  achieving  stability.    Let  us 
take  a  concrete  example.    In  1926  when  there  was  a  sharp 
drop  In  cotton  prices  owing  to  a  bumper  crop,  it  would  have 
been  the  duty  of  the  Board  under  this  proposal  to  use  its 
Influence  in  attempting  to  raise  the  prices  of  other  commodi- 
ties so  as  to  maintain  the  stability  of  the  general  level  of 
.  y*M— •    The   Board    would   receive   little   thanks  for  that 
tnm  the  cotton  growers  or  from  the  country  as  a  whole, 
and  its  efforts  would  not  be  used  in  the  public  interest. 

For  another  example,  at  a  time  like  1927  when  oil  prices 
were  declining  as  the  result  of  new  fields  being  discovered 
and  Improved  methods  of  laxxluction  introduced,  it  would 
have  been  a  poor  consolation  to  the  producers  of  oil  with 
falling  prices  that  prices  of  other  commodities,  some  of 
which  they  had  to  buy,  were  advancing  because  of  a  faith- 
ful performance  of  its  mandatory  duties  by  the  FMeral 
Reserve  Board. 

Cta  the  other  hand,  when  the  price  of  wheat  in  1924  ad- 
vanced on  account  of  a  world  shortage,  which  the  Federal 
Reserve  Board  could  not  control  or  counteract,  it  might 
have  been  satisfactory  to  the  wheat  growers  if  price  sU- 
billty  were  maintained  through  a  decline  in  such  commodi- 
ties as  they  must  buy.  such  as  shoes,  for  example.  But 
would  there  be  Justice  to  the  producer  of  shoes  in  a  "^^if^ 


ai  the  price  of  his  product  to  the  prlaelplt  of  stabQity,  when 
this  stability  had  been  disturbed  by  a  rise  in  the  price  of 
the  food  that  he  must  buy? 

What  producers  are  concerned  with,  furthermore,  is  not 
the  price  of  their  product  alone,  but  the  net  return  on  the 
sale  of  their  products,  which  la  the  result  of  the  voliune 
produced,  times  the  price.  less  the  volimie  of  materials  and 
other  elements  of  cost,  times  their  prices.  In  manufactur- 
ing industries  production  is  under  control,  but  the  volume 
of  sales  depends  on  the  market,  and  prices  are  often  re- 
dticed  in  order  to  increase  sales,  and  to  achieve  a  maximum 
return.  When  profits  decline,  manufacturers  curtail  out- 
put, and  their  losses  may  be  diminished  by  reducing  the 
vohims  of  <4;wration.  In  agriculture,  however,  production  is 
lea  mtttf  taiflnmced  because  it  depends  in  larger  part  on 
natxiral  forces,  and  duunges  in  buying  power  of  the  public 
are  reflected  chiefly  in  price  fluctuations.  Farmers,  there- 
fore, have  a  direct  interest  in  sustained  industrial  employ- 
ment and  national  income,  which  are  essential  for  the  mar- 
keting of  crops  at  profitable  prices. 

A  good  illustration  of  different  circumstances  that  may  be 
reflected  in  the  course  of  the  price  level  occurred  in  recent 
months.  Since  the  early  part  of  last  November,  the  general 
wholesale  price  index  has  gone  up  from  76  percent  of  the 
1926  average  to  80  percent.  This  has  represented  the  net 
resiilt  of  an  advance  of  17  percent  In  the  price  of  farm 
products  and  of  13  percent  in  the  price  of  foods,  while  other 
commodities  during  all  this  period  showed  little  change. 
This  recent  rise,  furtherfore,  has  not  been  general  for  farm 
products  and  foods.  It  has  been  largely  in  livestock  and 
meats.  The  rise  in  prices  of  these  commodities  has  reflected 
the  influence  of  complex  factors.  Including  the  activities  of 
the  Agricultural  Adjustment  Administration  and  last  sum- 
mer's drought.  In  such  a  case,  should  the  Board  be  re- 
quired to  use  Its  influence  toward  reduction  of  the  prices  of 
other  products  because  the  prices  of  livestock  are  advancing? 
And  yet  the  maintenance  of  price  stability  would  make  this 
course  of  action  compulsory. 

Or,  again,  should  prices  of  domestic  articles  be  depressed 
because  prices  of  Imported  goods  advance?  Thla  would 
mean  that  the  American  people  would  have  to  be  content 
with  less  for  what  they  sell,  because  they  would  have  the 
privilege  of  paying  more  for  what  they  buy;  certainly  a 
doubtful  source  of  satisfaction. 

A  similar  question  arises  when  a  technological  Improve- 
ment results  in  the  lowering  of  prices  for  commodities,  like 
automobiles  or  electric  refrigerators,  for  example.  Would  it 
be  desirable  to  offset  this  by  raising  other  prices  in  order  to 
maintain  the  sacredness  of  stability  in  the  general  price 
average?  Would  it  not  be  better  for  the  country  as  a  whole 
to  take  advantage  of  lower  prices  to  increase  consumption, 
production,  and  employment,  without  disturbing  other 
priceaT 

If  the  Board  were  required  to  work  out  poUcIes  on  the 
basis  of  a  price  average  alone,  without  reference  to  other 
conditions,  the  selecUon  of  a  suitable  price  index  would  be  a 
difficult  problem.  It  would  occasion  debate  and  would  result 
In  dissatisfaction  on  the  part  of  various  groups  that  would 
think  that  some  other  index  than  the  one  selected  might 
have  indicated  the  desirability  of  a  poUcy  more  favorable  to 
the  particular  group.  The  decision  in  the  end  would  have  to 
be  arbitrary,  and  yet  this  decision  would  make  a  great  deal  of 
difference.  Between  the  middle  of  1925  and  the  middle  of 
1927,  for  example,  the  cost  of  living  index  for  this  country 
showed  lltUe  change,  while  wholesale  prices  declined  by 
9  percent.  In  a  period  like  that,  which  should  the  Board 
try  to  stabilize?  In  Sweden  an  attempt  was  made  to  stabi- 
lise the  cost  of  living,  and.  In  order  to  do  that,  policies  were 
pursued  which  resulted  in  an  advance  of  wholesale  prices, 
particularly  for  imported  commodities.  In  Felmiary  1935 
the  cost-of-living  index  in  Sweden  was  the  same  as  in  Sep- 
tember 1931.  while  the  index  of  wholesale  prices  was  up 
6  percent  and  prices  of  Imported  commodities  were  up 
19  percent. 

In  the  final  analysis,  the  object  of  enforcing  price  stabU- 
tty  la  the  effect  that  such  stability  would  have  in  moderating 
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floctoatloni  In  huriness  and  In  Mrarlng  tmUct  between 
creditors  and  debtors.  Prlc«  stability,  tberafore.  Ii  not  so 
much  an  end  In  Itacif  as  a  means  to  an  cad.  ?7bat  is  pro- 
posed in  the  pending  bill  is  to  dtract  the  ^sdoral  Reserve 
Board  to  use  sacb  powers  as  it  has  In  attcmptiiw  to  bring 
about  the  desired  end  Itself,  narndy.  a  more  stable  level  c€ 
production  and  employment,  as  iveU  as  prtces.  It  is  beUeved 
that  this  objective  Is  better,  not  only  because  tt  is  more 
general  and.  therefore,  is  not  beset  by  the  numerous  tech- 
nical dUXkculUes  tbnt  have  lost  been  dsaertbed.  but  also 
because  it  is  more  direct  and  aims  at  what  must  be  the 
ultimate  objective  of  monetary  policy,  namely,  a  condition 
of  sustained  prosperity  for  the  people  of  the  entire  country. 
Of  course,  this  is  the  desire  of  the  author  of  the  pending 
amendment;  a  desire  cherished  by  all  of  us. 

I  wish  to  pay  trfbate  to  the  gentleman  from  Maryland 
rMr.  GoussoKaooa]. 

He  and  I  have  labored  for  many  srears  as  Members  of 
the  Banking  and  Currency  Committee  of  the  House.  No 
one  here  has  a  deeper  appreciation  of  the  gentleman's  s]^n- 
did  abUity.  the  high  quality  of  his  patriotten.  his  devotion 
to  his  convictions  or  a  more  affectionate  regard  than  I  have 
for  my  bdoved  friend,  the  gentleman  from  Maryland.  Any- 
thing I  may  say  about  tl^  legielaticn  relates  to  the  legisla- 
tion Itself  and  involves  no  crlticlam  of  my  warm  friend,  the 
gentleman  from  Maryland. 

Mr.  Chairman,  this  question  has  been  before  the  Banking 
and  Currency  Committee  for  many  years.  We  have  had 
before  us  many  of  those  who  are  regarded  as  tbe  best  experts 
in  the  country.  We  had  the  Strong  bfil.  tax  entlrdy  diff««nt 
measore  than  that  proposed  here  today,  but  we  were  told  In 
1927  that  the  Strong  measure  would  work  the  same  magical 
achievements  that  have  been  outlined  so  eloquently  before 
you  this  afternoon. 

Later  we  had  another  bill  known  as  the  "  OoldsborovMii 
bin  ".  which  was  considered  by  our  oemmittee  for  qiuite  a  time 
and  on  which  hearings  were  held.  Tliat  was  still  another 
measore  different  from  the  proposal  now  presented  but 
likewise  put  forth  as  a  sane  remedy  for  our  eoonaaiic  His. 

In  1932  this  House  passed  what  was  known  as  the  **  Oolds- 
borough  bin  "  by  a  large  vote.  I  want  to  say  that  the  Mem- 
bers need  not  imagine  that  they  are  voting  for  this  same  blU 
when  they  support  the  amendment  now  pn^wsed  to  the 
pending  bffi.  Just  liere  let  me  say  that  when  that  measure 
was  before  us  gold  was  selling  at  $30  an  ounce.  It  is  now 
selling  at  $35  an  ounce.  The  bin  in  1932  provided  that  it 
should  be  the  duty  of  the  Federal  Reserve  Board  aiKl  the 
Federal  Reserve  banks  to  use  their  power  to  reestaMi^  the 
price  level  of  the  period  from  IS31  to  1939  as  disclosed  by 
'the  index  of  commodity  wholesale  markets  of  the  D^Mirt- 
'mcnt  of  Labor  and  to  stabillee  prices  upon  that  basis.  Tliat 
Is  not  the  proposal  before  us  this  afternoon  as  embodied  in 
this  amendment. 

We  were  told  by  the  experts  in  1932  that  the  iHovisiims 
of  the  Ooldsborough  bUl  and  the  stabfUcatlon  of  prices  at 
the  1938  level  was  the  answer  to  our  problem.  A  little  later 
the  same  experts  came  before  us  and  told  us  that  the  remedy 
was  to  be  found  in  the  devaluation  of  ttie  dollar  by  reducUon 
of  the  gold  content.  Later  on  the  same  experts  told  us 
that  the  commodity  index  sought  to  be  estaUMied  In  the 
biU  of  1933  sponsored  by  the  gentleman  from  Maryland 
[Mr.  Oolosborough]  was  not  the  answer  to  Qm  problem  but 
we  must  resort  to  a  basic  oonuaodity  index  in  order  to  ac- 
compUsh  the  desired  results  and  to  secure  the  relief  so 
much  desired. 

After  that  we  had  a  bffl  MMifciTif  provision  for  a  monetary 
authority.  Ilw  authority  was  to  be  a  sort  of  supreme  court 
of  finance.  Tbe  members  were  to  hold  office  for  life  *^ 
draw  wakries,  like  the  mpmhers  of  the  Supreme  Court  of  the 
CTnlted  States,  and  we  were  to  entnist  power  to  ttiem  to  do 
the  iob  by  means  of  the  mantpttlation  of  gold. 

A  few  days  ago  In  connection  with  the  consideration  of 
this  bill  one  of  the  experts,  for  whom  I  have  the  kindliest 
regard  and  respect,  and  who  appeared  before  us  year  after 
year  during  the  time  this  question  has  been  before  us.  told 
us  that  he  had  Just  recently  found  the  answer.  TUs  geirtle- 
man  had  depicted  from  time  to  time  the  glowing  results  mmI 


lasting  relief  that  would  ooaae  to  the  peopte  of  (Im  United 
States  by  the  adoption  of  each  of  the  various  prftrwrtals  *n» 
same  economist  eame  before  us  the  other  day  and  said  that 
he  had  recently  found  the  real  answer,  which  he  said  was  100 
percent  reserves  to  be  maintained  by  the  banks. 

Mr.  Chairman,  that  is  the  teaching  that  our  committee 
has  had  during  these  recent  years.  I  mention  this  to  show 
that  even  those  who  are  supposed  to  know  so  much  chaxxge 
their  position  from  year  to  year  and  do  not  come  before  our 
omxunittee  a  second  time  with  the  same  program. 

Mr.  Chairman,  I  read  from  the  pending  amendment  This 
is  what  the  gentleman  offered  in  the  House  in  1932: 

It  Is  declared  to  b«  the  policy  of  the  TTnlted  States  that  the 
average  purchasing  power  of  the  doUar  aa  asoertained  by  the 
Department  of  L«t>or  In  the  whnliwale  eomnuxUty  marketa  for  the 
period  covering  the  years  1921  to  1929.  Inclusive,  ehaU  be 
promptly  restored:  and  that  after  such  restoraUou  shall  have 
been  achieved,  the  piirtinslng  power  of  the  dollar  shall  be  main- 
tained— 

And  so  forth. 

That  in  substance  is  what  was  in  the  Ooldsborough  bin  of 
1932.  But  now  our  experts  tell  us  that  is  not  sufficient,  that 
it  is  not  the  answer;  that  the  wholesale  commodity  market 
index  is  a  rigid,  inflexible  standard  which  is  unresponstve  to 
the  operations  and  policies  undertaken  by  the  Federal  Re- 
serve Board.  So  that  It  wiU  not  do.  The  gentleman  from 
Maridand  adopts  that  view.  So  he  does  not  stop  with  that 
provision.    He  adds  this  further  paragraph: 

That  after  such  restoration  shall  have  been  achieved,  the  mir< 
rtwwtng  power  of  the  dollar  tfiall  be  malntateed  eubatantnLUy 
stable  In  rtiatkm  to  a  suitable  indra  of  basic  eaamodtty  prtaas 
which  the  FMeral  Rewirw  Board  tfiall  eauee  to  be  *««^Hlnl  -"~« 
published  In  complete  detail  at  we^ly  intervals. 

An  analysis  of  the  amendment  must  Justify  the  state- 
ment that  the  powct  conf«rred  under  the  second  paragraph 
is  inharmonious  with  the  first  parsgraiA  and  would  confer 
upon  the  Federal  Reserve  Board  the  power  to  select  an 
index  of  basic  commodity  prices  and  which  would  confer 
upon  the  Federal  Reserve  Board  the  power  to  chaz«e  the 
effect  of  anything  achieved  under  the  flnt  paragraptL  It 
would  confer  an  additi(Nial  power  not  necesBarily  in  har- 
mony with  that  carried  in  the  first  paragn^ih.  Uncter  these 
ivovisions  everything  would  depend  upon  the  Board. 

[Here  the  gavel  feU.] 

Mr.  8TEAOALL.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  (^ectton  to  the  request  of  Che 
gentleman  from  Alabama? 

Ihere  was  no  objection. 

Mr.  6TEAOALL.  Mr.  Chairman,  \he  second  provtshiu 
would  give  the  Federal  Reserve  Board  a  new  power,  separate 
and  distinct  and  out  of  hamumy  with  the  first,  and  sus- 
ceptible of  administration  that  would  nullify  the  first  pro- 
vision. The  amendment,  however,  does  not  stop  there.  It 
goes  further  and  says: 

It  shall  be  the  duty  of  the  Secretary  of  the  Treasury  to 
establish  or  csxae  to  be  estabUtfied  In  the  United  States  a  tree 
and  open  market  In  which  gold  and  sUver  may  be  bot^ht  aad 
sold  for  use.  Investment,  or  trade,  and  to  determine,  without  limi- 
tation, and  with  the  advice  ot  the  federal  neserre  Board,  the 
amounts  and  the  prices  at  whlcih  tbs  Treasury  shall  buy  and  sell 
gold  and  silver. 

Tbe  last  provision  has  finally  included  silver  BioDg  with 
gold  in  the  powers  of  manipulattmi  that  are  to  be  conferred 
upon  the  Secretary  of  the  Treasury.  This  power  is  now 
vested  in  the  President.  Of  coarse,  it  is  ttmited  to  a  fO- 
peroent  devaluation  of  the  gold  dollar,  but  those  powers  are 
in  the  President. 

U,  as  the  genUeraan  stated  here  this  afternoon,  it  could 
be  demonstrated  that  by  the  manipulation  of  g(dd  the  Sec- 
retary of  the  Treasury  could  acoomidish  aU  the  glowing 
adiievements  outlined  by  him.  there  is  no  necessity  for  the 
provisions  of  the  first  and  second  paragraphs  because  there 
is  no  questicm  here  about  the  powers  that  are  conferred  by 
the  last  paragraph  of  this  WIL  The  Secretary  of  the  Treas- 
ury Is  aothorised  to  deal  in  gold  and  silver  "  without  limi- 
tations ".  and  in  the  exercise  of  these  powers  he  could  pay 
$1,000  an  ounce  for  gold  or  silver  if  he  saw  fit  to  use  tba 
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*  without  limitatioDS  "  imder  the  lancuace 
of  th*  aaMBdment. 

Mr.  OOLD6BOROUGH.    Mr.  Chalrnum.  wlU  the  gentle- 
man jrleld? 
Mr.  STEAOAIXk    I  yiekL 

Mr.  QOLD8BOROUGH.  I  wmnt  to  suggest  to  the  gentle- 
man that  the  Secretary  of  the  Treasury  and  the  executire 
departments  of  the  Oovemment  have  elected  to  fix  the  prioe 
of  gold  and  silver. 

Mr.  STSAOALL.  Yes;  I  sUted  that.  But  under  the 
amendment  the  powers  would  be  "  without  limitatioi^." 

Mr.  aOLDSBOROUOH.    And  there  is  no  free  market  for 
them  now.    This  amendment  would  change  that. 
Mr.  STSAOALL.     I  understand  that. 
Mr.  OOLDSBOROUOH.    I  do  not  want  to  take  the  gen- 
tleman's time. 

Mr.  STSAOALL.  I  understand  the  authority  would  be 
free  from  any  restriction.  There  would  be  no  limitations 
to  the  power  of  the  Secretary  of  the  Treasury  to  manipulate 
the  value  of  gold  and  silver.  I  thought  I  had  made  that 
clear. 

Mr.  OOLDeBOROUGH.  Only  for  the  purpose,  however. 
of  raising  the  price  and  fixing  it. 

Mr.  firrSAOALL.  Oh,  yes;  but  what  becomes  of  your  gov- 
ernment of  law  when  you  confer  such  powers  upon  the  Sec- 
retary of  the  Treasury?  I  should  think  that  anj  human 
being,  however  great,  would  dread  the  thnngh^  of  inch  vast 
powers  and  responsibility. 

Mr.  Chairman,  membcn  of  our  committee  have  found  that 
theee  men  who  kixiw  so  much  about  this  question  do  not 
agree  among  themselves.   The  fact  Is,  not  one  of  them  agrees 
with  himself  very  long! 
[Here  the  gavel  fell. J 

Mr.  STSAOALL.  Mr.  Chairman.  I  ask  unanlmotis  consent 
to  proceed  for  5  additional  minutes. 

Mr.  PETTENOILL.    Mr.  Chairman.  I  ask  xuianlmous  eon- 

■tnt  that  the  gentleman  be  given  5  additional  minutes  and 

that  the  gentleman  devote  the  time  to  answertxw  queaClMM. 

The  CHAIRMAN.    Is  there  objeetkm  to  the  request  of  the 

gentleman  from  Alabamat 

There  was  no  objection. 

Mr.  STSAOALL.  You  may  adopt  this  amendmoit.  and 
when  you  have  enacted  it  Into  law  you  will  slmpiy  find  that 
yoQ  have  conferred  upon  the  Federal  Reserve  Board  and 
any  incoming  adminlstraticn  about  the  aune  |ii>»in  ttmt 
we  are  conferring  under  this  bill.  The  ittwUkm  is  neb  that 
we  are  forced  to  trust  thsss  officials  of  the  Oovemment  to 
dsal  intelligently  and  construcUvely  with  the  powers  en- 
tvaHsd  to  their  hands. 

Some  of  us  do  not  believe  that  in  the  presmt  confusion 
IJMi*  sadals  hen  and  tteoughout  the  world,  the  Federal 
MsearvB  Bovd  and  titfi  administration  should  be  put  in  :\ 
•trait-jacket  with  rigid,  inflexible  requirements  that  many 
ti  the  brightest  minds  of  the  economic  world  advise  us  are 
trnpnerthle  of  fulfillment. 

The  present  admlnlstraUon  is  dealing  with  these  problems 
as  best  it  can  day  by  day.  There  Is  no  lack  of  sympathy 
with  the  ohjecUves  desired  by  the  gentleman  from  Mary- 
land. In  which  I  share  and  in  which  every  Member  of  this 
Bouse  shares,  and  which  the  admlnlstraUon  has  disclosed 
is  dear  to  the  hearts  of  those  who  are  responsible  for  the 
admlnlstratkm  of  the  Oofmrnmmt  at  thif  time. 

The  Prestdsnt  is  attempting  to  meet  these  difficulties 
step  by  step.  He  has  done  it  in  a  broad,  sympathetic  con- 
structive way.  and  w«  are  maktaig  progress.  He  has  before 
him  at  an  times  fun  and  complete  InformaUon  of  world 
condiUons.  as  weU  as  dsvelopmenU  in  the  United  States, 
and  in  view  of  the  OMpatky  he  has  shown  and  the  great 
progressive  steps  he  has  taken  In  solving  these  problems,  he 
should  not  be  restiicted  and  hampsrsd  In  future  efforts 
in  meeting  these  trwnsndooB  responsiMllties  as  they  arise 
from  day  to  day.  untU  we  can  find  our  way  out  of  the  dark- 
ness and  Into  the  light.  [Applause.] 
Mr.  HOSPPSL.  Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  STSAOAU^   lylekltothe 


Mr.  HOEPPEL.    TYie  gentleragn  BMde  certain  references 

to  certain  experts,  whom  he  crl  tidied 

Mr.  STSAOALL.  I  beg  the  gentleman's  pardon.  I  did 
not  mean  to  crlticiae  anybody. 

Mr.  HOSPPSL.  Will  the  gentleman  kindly  state  to  the 
Committee  who  the  experts  were  that  drafted  this  blU? 

Mr.  STEAOALL.  I  do  not  think  the  gentleman  expects  me 
to  stop  now  to  go  into  a  discussion  of  the  prepcu'ation  of 
this  bin. 

Mr.  HOEPPEL.  Did  the  Secretary  of  the  Treasury  draft 
this  bill? 

Mr.  STSAOALL.  Everybody  knows  where  this  blU  came 
from.  Hils  bill  came  from  the  administration  Intrusted  by 
the  American  people  to  supply  leadership  for  the  battle  with 
the  difficulties  that  confront  this  Nation,  and  they  expect 
you  and  me  to  support  that  administration.     [Applaiise.l 

Mr.   OOLDSBOROUOH.     Now,   Mr.   Chairman,   will   the 
gentleman  s^ieki? 
Mr.  SrrSAOAI^    I  yield. 

Mr.  OOLDSBOROUOH.  The  gentleman  has  made  a  very 
broad  statement  and  I  must  call  his  attention  to  the  fact 
that  the  members  of  the  steering  committee  of  the  House 
that  met  day  before  yesterday  were  imable  to  agree  with 
what  the  gentleman  now  says,  that  there  is  any  mandate 
from  theadmteiatration  to  sui^wrt  this  bllL 

.Mr.  STEAOAIXu  I  have  not  mentioned  the  steering  com- 
mittee nor  what  the  steering  committee  did. 

Mr.  OOLDSBOROUOH.  No;  but  the  steering  committee 
is  supposed  to  speak  for  the  administration. 

Mr.  STSAOALL.    I  said  this  biU  represented  the  efforts 

of  the  administration  chosen  by  the  American  pe<HPle  to 

supply  leadership  to  guide  us  out  of  the  dlfficulUes  of  this 

hour,  and  I  repeat  that  statement    The  statement  was  made 

over  the  radio  by  the  President  himself  and  was  published 

in  the  press  of  the  United  States,  which  justifies  the  rep- 

resentation  that  the  administration  is  back  of  this  measure. 

Mr.  PETTENOILL.    Were  we  not  elected  by  the  people? 

Mr.  STSAOALL.    Oh,  yes;  and  I  hope  you  wlU  be  elected 

again.     [  Applause.  1 

[Here  the  gavel  feU.] 

Mr.  WOIXX)TT.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word,  and  ask  unanimous  consent  to  proceed  for  10 
minutes. 

The  CHAIRMAN.    Is  there  objecUon  to  the  request  of  the 
gentleman  from  Michigan? 
There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Chairman,  for  a  year  and  a  half  we 
have  been  giving  a  great  deal  of  study  to  the  commodity 
dollar.  I  assume  that  the  amendment  offered  by  the  gentle- 
man from  Maryland  [Mr.  Ooumsosouoh]  is  In  keeping  with 
the  bill  which  has  been  introduced  for  the  stabilization  of 
the  price  commodity  index. 

I  have  been  a  member  of  a  subcommittee  with  the  gentle- 
man from  Maryland,  and  I  might  say  that  I  was  very  ssrm- 
patheUc  with  the  program  which  he  presented.  I  was  sympa- 
thetic with  the  bill  introduced  by  the  gentleman  last  year, 
by  which  a  monetary  authority  was  to  be  set  up  whereby  the 
IMlces  of  commodities  might  be  regulated  through  manipu- 
lation of  the  currency,  and  while  this  amendment  has  been 
before  the  pubUc  during  the  last  2  weeks  we  have  been 
flooded  with  requests  from  agricultural  associations  for  the 
enactment  of  this  amendment. 

Now.  I  represent  an  agricultural  district,  and  I  have  ana- 
lyzed this  from  the  standpoint  of  the  farmer.  I  think  if  I 
had  found  anything  In  the  amendment  which  would  bring 
them  some  relief,  anything  vUoh  would  remove  the  dis- 
parity between  the  things  thsr  ssD  and  the  things  which 
they  buy.  I  might  consider  It  favorably.  But  I  want  to  refer 
particularly  to  the  fact  that  in  the  bill  introduced  a  year  ago 
there  was  esUbUsbed  fdr  the  purpose  of  stabilizing  com- 
modity prices  an  independent  agency  of  the  Government. 

But  there  was  no  poUUcs  in  that  a«ency.  because  it  was 
provided  in  the  blU  that  If  the  price  of  commodiUes  rose  10 
percent  or  went  bekm  10  percent  of  an  esUbUshed  index  line 
the  Board  would  automaticaUy  go  out  of  existence.  That  is 
oaw  far  that  went  in  establishing  an  independent  board. 
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Personally.  Mr.  Chairman.  I  cannot  see  anything  In  the 
amendment  which  will  remove  the  disparity  between  the 
price  of  what  the  farmer  pays  and  what  the  farmer  buys. 
The  farmers  are  hoping  against  hoi)e,  thinking  that  this  blU 
would  do  what  the  purposed  monetary  autbori^  might  do. 
There  Is  no  connection  between  ttas  Pederal  monetary  au- 
thority bill  and  this  amendment. 

Now.  Mr.  Chairman,  this  is  an  entirely  new  theory  as  far 
as  the  Federal  Reserve  Sjrstem  is  concerned.  It  Is  a  new 
set-up.  Subsection  (o)  on  page  SI  estabUshes  a  new  policy. 
wherein  the  Federal  Reserve  Board  is  charged  with  the  re- 
sponslbihty  of  stabilizing  prices.  This  in  distinction  of  the 
present  purpose  of  the  S3rstem,  which  Is  to  effectuate  finan- 
cial stahility.  Tills  Is  the  first  attempt  to  bring  the  two 
together  in  dose  affiliation — price  stability  and  financial 
stability. 
Mr.  KKT.T.KR.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  WOLCOTT.  Ih  a  mement.  By  financial  stability  I 
■aean  what  the  RepuMlean  Party  iriatform  said  that  psrty 
stood  for.  and  what  the  Democratic  jriatform  said  ttiat  party 
adhered  to,  namely,  a  sound  currency.  You  cannot  put  the 
power  to  stablllae  b^Mdness  inta  a  polltleal  board  with  any 
degree  of  confldenee.  I  was  hiterested  hi  wiMtt  our  chair- 
man said  about  these  economists  who  aypearsd  before  the 
committee;  and  let  me  augment  what  he  said  bf  the  state- 
ment that  of  the  1»  or  ao  econanists  wiu>  appeared  before 
the  subcommittee  and  who  have  appeared  before  our  com- 
mittee in  the  last  year  and  a  half,  they  wen  in  accord  on 
only  one  <i>est,ton.  and  that  was  that  the  quantity  of  money 
which  is  outstanding  has  very  little  relatimiBhip  ta  the  com- 
modity price  index.  Ihey  did  agree,  however,  that  velocity 
of  cxcdftt  controls  the  price  «f  oommodltles;  and  we  cannot 
have  velocity  of  credit,  ray  friends,  untfl  we  have  confidence, 
and  we  cannot  have  confldenee  la  this  country  umtil  we  stop 
tinkering  with  the  currency.  (Apptanse.] 
Mr.  KELIXR.  M^.  Chahman.  wffl  tbB  gentleman  yield? 
Mr.  WOLCOTT.    Yes. 

Mr.  KSTJJlt.    Did  I  understand  the  gentlemsn  to  say 
that  this  is  the  first  attempt  to  hijeet  this  idea  into  the 
FMeral  Reserve  System? 
Mr.  WOLCOTT.    Yes. 

Mr.  KZIliER.  I  caU  the  gentleman's  attention  to  the 
fact  that  the  original  blU  contained  this  voy  thing  and  was 
rejected  by  this  Hoiae.   That  Is  the  fact 

Mr.  WOLCOTT.  I  am  not  attempting  to  cover  the  history 
of  the  Federal  Reserve  System.  I  was  U^*^"e  of  the  law 
as  It  now  exists,  and  the  change  from  the  law  "nitft^  in 
1913  that  this  biU  proposes. 
Mr.  KELLER.  But  this  Idea  was  in  ttie  original  bill. 
Mr.  WOIXOTT.  Mr.  CSiairman.  what  we  want  to  aeeom- 
pnsh.  If  anything  at  aU,  is  stabHlty  not  only  of  oar  domestic 
ctuTeney  but  also  of  lnteniati<HiaI  OEchange,  so  that  we  can 
sell  the  products  of  our  farms  and  factories  in  foreign 
countries.  As  far  as  I  know  there  is  no  country  other  thatn 
the  United  States  that  has  ansrthing  i4»proachlng  a  bi- 
metallic reserve  behind  Its  currency.  Tliere  is  no  country 
with  the  exception  of  possiMy  one  that  has  adopted  the 
cnmrandl^-daUar  theory,  and  that  country  has  relatively  a 
smaD  number  of  commodities,  and  so  we  stand  alone  among 
dM  natkma  of  the  wxrld  on  Tim^iitTig  that  somewhat  re- 
wmbles  a  bhnetame  base,  and  our  situation  would  not  be 
Improved  were  we  to  adopt  this  theory  of  a  commodity 
doOar,  With  the  possible  exception  of  one  country  there  is 
no  other  country  in  the  world  that  has  that  standard. 
How  can  we  deal  widi  foreign  countries,  how  can  we  sen 
ear  fam^  prodoos  and  the  prodoets  of  our  manuf  acturias 
establishments  unless  ttiere  is  some  community  between  the 
pound,  the  franc,  the  dollar,  and  aU  theee  other  kinds  of 
montyt  So,  eventually,  the  large  nations  of  tbs  world  wfll 
have  to  get  together  on  a  fnmtntwt  base.  Whether  that  bass 
is  gold,  whether  It  be  silver,  or  be  a  *'*-***«"<r  base  or  a 
symmetallic  taase.  does  not  matter  so  much,  as  long  as  there 
is  a  cooamon  understanding  »rnrm£  ^le  wHayp^  of  the  world 
that  that  Is  a  common  base  on  which  we  can  "**•*>  *m^  oar 
goods  and  credits.  So  we  are  setting  farther  away  tram 
iaternatiaaal  staUttty  tasr  adopUng  this  amandmeat  which 


sets  up  the  commodity  dollar,  )ast  as  we  have  gotten  farther 
away  from  International  stabUlty  by  tinkering  around  wttfc 
silver.  I  am  not  afraid  of  silver,  but  it  is  just  as  logical 
for  me.  coming  from  IClchlgan,  to  insist  that  you  mmu^j^ff 
cofiper  on  a  50-to-l  basis  as  it  is  for  you  eentlemen  who 
represent  silver-producing  States  to  insist  that  silver  be  re- 
monetlKed,  based  on  a  I6-to-l  ratio.  I  am  not  particularly 
anxious  about  that  base,  so  long  as  it  is  a  base  on  which  wa 
can  stabilize  our  domestic  trade  and  in  our  dealing  wttti 
other  nations  stabilise  our  exchange.    fApplspse  3 

Mr.  KKiUER.    Mr.  Chahman,  wffl  the  gentleman  yieldf 

Mi-.  WCMiCOTT.    I  am  sorry  I  eannot  yield. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Michigan  has  expired. 

Mr.  CROSS  of  Texas.  Mr.  Chatanan,  If  you  wffl  adopt 
the  Ooldsborough  amendment  you  wffl  put  the  scales  of 
justice  into  this  bffl.  You  wffl  substitute  for  a  dishonest 
dollar  an  honest  dollar.^  and  you  wffl  remove  the  conditions 
that  have  existed  In  the  past  whereby  this  country  was 
phmged  tnto  wild  Inflation  and  in  its  aftermatti  wreck  and 
ruin.  I  am  surprised  at  the  chairman's  speech.  This  Is  a 
sovereign  body  of  men  sitting  here  representing  I26.000UX)0 
people.  Every  man  should  use  his  own  brain.  Of  course,  we 
go  along  with  the  administration,  but  surely  we  are  not  ex- 
pected to  accept  every  bffl  that  comes  from  every  bureau 
as  perfect,  to  which  we  cannot  offer  an  amendment.  Ihe 
IHovlsian  in  the  bffl  that  the  Ooldsborough  amendment  takes 
the  i^ace  of  is  a  mllk-and-dder  proposition.  The  Oolds- 
borough amendment  is  spedflc  and  direct.  Surely  the 
chairman  remembers,  if  he  ronembers  the  testimony  of  an 
of  those  who  have  come  before  the  wawiriT^y  and  Currency 
Committees  of  the  House  and  the  Senate  for  4  or  5  or  6 
years,  who  testified  they  were  constantly  confused,  they 
knew  not  v^iat  poltoy  to  pursue,  they  had  no  goal,  and  the 
amendment  of  Mr.  GotassoaoucH  gives  them  the  goal. 

The  rest  of  the  UU  gives  them  the  machinery.  It  gives 
them  the  rediscount  rates,  the  power  of  raising  and  lowering 
the  reserves  of  the  banks,  and  the  open-market  transactions. 
That  gives  them  the  machinery,  but  with  that  machinery 
they  have  no  goal  at  which  to  aim.  Every  member  of  the 
hoaxd  differing  among  themselves  as  to  what  ts  stable  busi- 
ness, as  to  wh&t  Is  the  stable  financial  situation,  as  to  where 
they  ought  to  go,  or  \(^iat  they  ought  to  do.  There  are 
just  as  many  needles  pointing  to  different  goals  as  there  are 
men  on  the  board.  Every  needle  points  tn  a  different  direc- 
tion fbr  the  North  Pole. 

Mr.  JOHNSON  of  Texas.    Wfll  the  gentleman  yield? 

Mr.  CROSS  of  Texas.    I  yield. 

Mr.  JOHNSON  of  Texas.  Would  not  the  adopUon  of  the 
O<ddsborough  amendment  seek  to  correct  the  criticism  as  to 
the  constitutlonaUty  of  the  bIH.  by  prescribing  a  definite 
mode  by  which  those  values  should  be  placed? 

Mr.  CROSS  of  Texas.  Unquestionably.  You  heard  a  de- 
cision read  by  an  inferior  court  That  is  one  of  the  streog 
evidences  that  it  would  be  unconstitutional,  because  if  tha 
Supreme  Court  guesses  right,  the  infolor  court  0  times 
out  of  10  guesses  wrong.  But  this  gives  the  beard  a  clear, 
definite  goal  to  work  to.  It  gives  them  the  levers  they  need. 
It  takes  away  doubt  and  confusion,  so  that  they  wffl  have 
somewhere  to  drive  to.  If  you  leave  this  bffl  as  it  is.  supposs 
they  take  a  nstlon  that  present  conditions  are  all  ri^t; 
suppose  they  take  a  notion  that  there  dioukl  be  twice  as 
much  Inflation  as  there  was  in  198S:  suppose  they  take  a 
notion  that  we  ought  to  have  mere  contraction,  but  they 
cannot  get  together.  Tnfluwyrs  come  to  bear  cm  them.  But 
here  the  Congress  tells  them  what  they  shaU  do.  That  is  our 
duty. 

Mr.  MAY.    Wffl  the  genUeman  yield? 

Mr.  CROSS  of  Texas.    I  yield. 

Mr.  MAY.  Does  the  gftitleman  think  tt  is  prudent  or  wise 
to  vest  powers  in  the  Federal  Deseive  Board  wiOiout  direct- 
ing them  how  they  shaU  be  uaed? 

Mr.  CROSS  of  Texas.  I  do  not  think  sou  J  thtak  this 
Congress  should  give  them  a  goat  to  go  to.  Tlaen  we  would 
be  performing  our  duty. 
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Th«  CHAIRICAN.  The  time  of  the  gentlonaa  from  Texas 
expired. 

Mr.  STEAOALL.  Mr.  Ctkalrman.  I  have  no  desire  to  cut 
off  debate,  but  I  want  to  Inquire  If  w  majr  no*  agree  upon 
the  tlOM  wbich  shall  be  used  In  the  further  dleeusslon  of  this 

Mr.  PIERCE.  Well.  I  would  like  a  minute  on  this  bllL  I 
have  not  taken  much  time.  I  think  it  Is  improper  to  try  to 
cut  off  debate  oa  so  Important  a  measure  as  this. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman.  roHTftaf  the  right 
to  object.  I  have  asked  for  5  minutes  on  thla  qoestion. 

Mr.  STEAOALL.  Mr.  Chairman,  may  we  agree  upon  40 
minutes?  I  ask  unanimous  conmit.  Mr.  Chairman,  that  all 
debate  on  this  amendment  cloee  tn  40  minutes. 

The  CHAIRMAN.  The  gentleman  from  Alabama  asks 
unanimous  consent  that  further  debate  on  this  amendment 
be  concluded  in  40  minutes.    Is  there  objection? 

There  was  no  objection. 

Mr.  OIPPORD  and  Mr.  GRAY  of  Indiana  rooe. 

The  CHAIRMAN.  Is  the  gentleman  from  Massachusetts 
ClCr.  OiFFoeo]  opposed  to  the  amendment? 

Mr.  GIFPORD.    I  am  opposed  to  the  amendment. 

The  CHAIRMAN.  The  Chair  thinks  he  should  recognise 
■ome  Member  in  favor  of  the  amendment  at  this  time.  The 
Cbalr  recognises  the  gentleman  from  Indiana  [Mr.  OtATl. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  it  has  been  w^ 
and  truly  said  that  all  great  problems  by  power  analysis 
can  be  resolved  into  a  few  propositions  capable  of  simple 
presentation  and  understanding  by  the  people.  I  believe 
that  this  is  true  of  our  currency  problema.  of  our  economic 
and  Industrial  problems,  of  the  problems  of  this  panic  and 
depression,  of  the  solution  of  the  cause,  looking  to  a  ratianal 
remedy  and  a  restoration  of  normal  conditions. 

The  problem  is  a  problem  of  prlcee,  a  problem  of  low 
values  and  prices,  a  problem  of  high  values  and  prices,  a 
problem  of  falling  values  and  prices,  a  problem  of  rising 
values  and  prloea,  a  problem  of  the  control  of  valuee  and 
prices. 

The  new  Congress  convened  in  1933.  on  full  and  proper 
inquiry,  found  that  the  depression  was  caused  by  a  failure 
of  the  buying  and  consiunlng  power,  the  inability  of  the 
people  to  buy  and  consxune  the  products  of  farm,  factory, 
azul  workshop.  And  Congress  further  found  that  this 
failure  had  resulted  from  a  fall  of  values  and  prices  which 
had  deprived  the  people  of  their  earnings  and  Income,  and 
surplus  over  taxes,  debts,  and  fixed  charges,  which  surplus 
is  their  power  to  buy  and  consiune.  And  Congress  fur- 
ther found  that  a  recovery  of  normal  prosperity  required 
a  rise  of  values  and  prices,  for  a  return  of  earnings  and 
Income  and  a  restoration  of  the  buying  and  consuming 
power. 

The  solution  reached  by  COmress  on  the  facts  found  and 
eecMldsred  that  it  was  the  fall  of  values  and  prices  which 
destroyed  the  busrlng  and  consuming  power  and  brought  on 
tbe  panic  or  depression,  has  not  only  been  generally  ac- 
•tptad  aa  true,  but  it  has  been  proved  and  conclusively 
shown  that  the  coognmkmal  dtsgnnrti  was  rlfht.  the  pre- 
cise and  exact  econoMle  operatloos  wtieigUy  and  under 
wlkich  the  fall  of  prioee  deetroyed  the  buying  and  consum- 
tog  power  can  be  followed,  traced,  shown,  and  demonstrated 
to  a  conclusive  mathematical  certainty. 

When  this  crisis  feD  upon  the  farming  industry,  with  the 
higher  normal  values  and  prices,  the  fanners  were  selling 
not  more  than  one-third  of  their  crops  with  which  to  pay 
taxes,  interest,  and  fixed  charges,  and  were  left  with  the 
other  two-thirds  or  more,  with  which  to  buy.  take,  and  con- 
sume the  products  of  mill,  factory,  and  workshop.  But 
when  the  sudden  fall  of  prtoes  and  values  came  the  farm- 
ers, instead  of  being  required  to  sen  only  one-third  or  leas 
of  their  crops  and  produce  to  pay  taxes,  interest,  and  debt 
installments,  were  forced  and  compelled  to  sell  threa-thirds 
or  all  of  tlietr  crops  aiul  produce  with  which  to  pay  tazea, 
interest,  and  fixed  charges,  and  were  left  with  no  part  or 
surplus  over,  of  their  crops  and  produce  to  sell,  with  which 
to  buy.  taka.  and  consume  the  products  of  factory.  mUl, 
mmk  workshop.    And  the  buying  and  «vw^tfniwg  power  of 


40.000.000  farm  population  and  dependents  were  destroyed 
and  taken  from  them. 

And  ISnally  this  failiure  and  destruction  of  the  farmers' 
buying  and  consimiing  power  left  the  retail  merchants 
without  demand,  left  the  wholesale  house  without  sales,  left 
the  factory,  mill,  and  workshop  without  orders.  And  the 
wheels  of  industry  slackened  and  slowed  down  and  brought 
unemployment  to  industrial  labor,  and  destroyed  the  buying 
and  consuming  power  of  another  30.000.000  and  their  de- 
pendents, and  the  fatal  circle  of  hard  times  was  realized 
and  complete. 

AzMl  likewise  the  same  economic  operations  carried  back- 
ward and  in  reverse  order  for  a  rise  of  values  and  the  price 
level.  wlU  restore  a  surplus  of  earnings  and  income  over 
debts,  interest,  taxes,  and  fixed  charges,  the  buying  and 
consuming  power  of  the  people,  is  now  no  less  conceded  as 
proved  and  demonstrated. 

Pursuant  to  the  cause  so  found  and  reqiiirements  and 
remedies  so  determined.  Congress  provided  two  different  relief 
policies  whereby  to  raise  and  restore  values  and  prices  and 
bring  back  a  return  of  earnings  and  income  first,  and  pri- 
marily a  restoration  of  farm  buying  and  conwimlng  power. 
One  policy  providing  for  the  restoration  of  values  and  prices 
was  the  farm-crop  reduction  and  deatructirai  i^an  which 
provided  for  the  reduction  and  destruction  of  farm  food, 
clothing-material  crops,  and  stock,  and  a  processing  tax 
levied  upon  the  people  of  the  towns  and  cities  whereby  to 
raise  prices  ahd  increase  farm  income. 

It  was  further  found  by  Congress  that  the  fall  of  values 
and  prices  had  come  coincident  or  following  a  c(Hitraction 
and  withdrawal  of  money  and  that  a  restoration  of  values 
and  prices  required  a  return  of  money  back  in  circulation. 
And  as  another  and  further  remedy  provided,  and  upon  the 
facts  found  and  pursuant  to  these  conclusions  reached. 
Congress  authorized  and  ordered  printed  $2,000,000,000  of 
new  money  to  be  used  to  replenish  the  money  supply. 

And.  in  obedience  to  the  authorisation  and  order,  the 
printing  of  the  new  money  was  begun,  and  the  great  news- 
papers of  the  country,  announcing  and  heralding  the  be- 
ginning, published  photos  and  pictiu^  llliistrations  showing 
the  Tk«asury  force  and  officials  carrying  great  armfuls  of 
the  new  money  or  currency  preparatory  to  its  use  to  restore 
the  money  supply  in  circulation. 

Following  this  congressional  authorlsati<Hi  and  order.  Con- 
gress enacted  the  currency  provisions  of  the  P^^  Relief 
Act  of  May  12.  1933.  providing  four  different  forms  6fx  cur- 
rency to  be  resented  to  tn  the  alternate  or  a&  ii^ed  together 
concurrently  as  may  be  found  required  for  the  purpose. 
These  currency  provisions  provided  for  the  remcmetization  of 
silver,  for  the  revaluation  of  gold,  for  a  resort  to  Pederal 
Reserve  notes,  and  for  the  issue  of  United  States  currency 
notes,  but  all  was  left  permissiye  and  optional  for  admin- 
istration and  enforcement. 

Immediately  with  the  enactment  of  the  crop-reduction  and 
destruction  measure,  the  act  was  entered  upon  with  an  army 
of  emplojrees  for  administration  at  the  cost  of  miiitnn-5,  in 
good  faith  and  obedience  to  law.  millions  of  acres  of  fertile 
farm  land  were  withdrawn  or  taken  from  cultivation  «ind 
left  to  grow  in  weeds  and  waste.  Millions  of  acres  of  farm 
food  crops  and  farm  clothing -material  crops  were  plowed 
up  or  otherwise  deatrooFed  while  the  people  In  the  towns  and 
cities  were  huni^ry  and  suffering  for  food,  and  were  shiver- 
ing in  the  cold  for  want  of  clothing  to  protect  their  bodies. 

But  the  reduction  and  dsatniction  of  farm  food  supplies 
and  clothing  matertak  were  not  confined  to  farm  crops  but 
the  administration  has  been  carried  to  farm  food  stock  as 
well.  Two  millions  of  yotmg.  immature  hogs  have  been 
ordered  IdLlled  and  withdrawn  from  the  farm  food  supplies, 
and  the  dead  bodies  of  slaughtered  pigs,  if  lain  in  a  row  one 
after  tha  othar.  would  form  a  line  hundreds  of  miles  long, 
of  daoaylBg.  danMnpnsed  meat  food. 

But  more  than  the  destruction  of  millions  of  jroung.  im- 
mature hogs  and  the  wholesale  food  supply  destroyed,  over 
one-half  million  of  mother  swine  have  been  cut  open  and 
disem  bowled  and  millions  of  posthumous  pigs  torn  from  the 
entrails  and  thrown  out.  to  rot  and  decay  with  the  butch- 
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and  mothera.  «nd  fhe  ternymrds  and  brood  lots  made  a 
veritable  Ootootha  of  bone  axMl  decaying  flaah.  all  to  prevent 
an  adeqiiate  food  supply  and  to  make  aura  of  a  scarcity  and 
raise  prices  arbitrarily. 

Every  farmer  has  been  commandeered  as  an  executioner 
for  tlie  reduction  of  a  declared  surplus  supply  of  farm  food 
and  dairy  stock,  and  every  farm  made  a  slaughter  pen  axKl 
maxked  tn  crimson  gore  and  left  wreaking  in  the  stench  of 
the  decaying  animal  carcasses. 

A  suri^us  of  dairy  stock  was  declared  and  thousands  of 
young  heifers  and  milk  cows  have  been  ordered  left  un- 
bred and  shipped  to  market  for  alaughter  and  sacrlfloed  for 
common  beef  to  reduce  the  milk  supply  available  to  the 
towns  and  great  dties,  aU  to  limit  the  supply  of  milk  and 
milk  products  and  to  raise  the  price  of  milk  products, 
dwarfing  and  stunting  ill-fed  chUdren  and  Jac^iardising  the 
life  of  new-born  babiea  dependent  upon  dairy  food  to  Uve 
and  compelling  distracted  parents  to  pay  more  for  less  with- 
out more  to  pay  with. 

And  further  aiMl  in  pursuance  of  the  crop  reducticm  and 
destruction  plan,  irtiile  the  people  of  the  towns  and  dUes 
axe  compelled  to  pay  for  leas  without  greater  earnings  to 
pay  with,  a  prooesting  tax  is  kfvied  upon  them  to  make  up 
to  the  farmers  for  their  loaa  taj  destmctiOD. 

Ami  while  the  country  la  waiting  in  suspense  for  the 
realisation  of  lestored  prices  o(  ctogu  by  reduction  and 
destrucUon.  billions  are  being  bmiowwi  at  Interest  and 
charged  against  posterity  and  the  future,  for  the  relief  of  the 
mtiiiftnn  waiting  unemployed  and  on  rdi^.  And  this 
course  and  policy  is  continued  until  the  present  is  burdened 
with  crushizw  tax  assessments  and  the  future  generations 
to  come  are  to  be  bom  with  a  millstone  of  debt  dangling 
and  weighing  upon  their  necks  and  hobbled  by  a  ddst  chain 
and  ball  fastened  and  riveted  to  their  childhood  ankles. 

And  now  at  the  end  of  the  weary,  bloody  trail  of  the 
f^om-relief  administration,  the  reduction  of  food,  and  the 
destruction  of  ri<4>^i»w  miU4*rlal.  the  crud  slaughter  of 
mother  swine,  more  remain  idle  and  unemirtoyed  and  the 
army  is  sun  recruiting.  And  with  the  processing  taxes  levied 
upon  the  ^iminuhing,  vanishing  food  supply  to  raise  and 
lift  farm  prices  and  compel  the  people  to  pay  more  for  less, 
and  borrowing  billions  at  interest  and  piling  high  the  debt 
biu-den  to  provide  relief  dising  the  strain  of  ttie  remedy, 
more  mM'^"***  remain  on  the  relief  rolls. 

Certainly  it  will  not  or  cannot  be  said  that  the  farm- 
reUef  measures  have  not  been  fully  and  adequately  ad- 
ministered, that  the  remedy  has  not  been  tried  out.  that 
the  people  had  mt  borne  the  saertfloe.  that  human  patience 
has  not  been  exhausted  sufficiently  for  trial  as  a  temporary 
expedient  or  to  demonstrate  a  penwanent  relief  program, 
certainly  the  administratian  of  the  farm  crop-relief  meas- 
ures has  been  pursued  and  carried  to  compifte  exhaustion 
of  the  remedy  and  to  the  limits  for  men  to  bear,  and  noth- 
ing has  been  left  undone  to  measure  the  merits  of  the  farm- 
relief  program  under  the  crop  redaction  and  destruction 
idan. 

But  while  the  farm-rednctioo  plan  was  entered  upon 
promptly  and  vigorously,  the  currency  relief  measures  were 
left  without  adminlstrattoo  cr  enforcement.  The  two  Ul- 
llons  of  new  money  ordered  prepared  diamweared  from 
existence  as  if  by  magic  and  without  going  into  circulation  as 
intended.  There  has  been  no  remonetiaatlQn  of  silver. 
There  has  been  no  resort  to  Federal  Reserve  notes.  There 
has  been  no  inne  of  United  States  currency  notes.  There 
has  been  no  revaluation  of  gold  to  effect  the  purpose  for 
which  intended  as  provided  by  the  Currency  Relief  Act. 

Tike  phrase  "the  devaluation  of  gold"  means  the  same 
as  a  rise  of  prices  and  values  measured  in  the  relative  value 
of  money.  The  dollar  has  been  devalued  externally  abrocui 
but  not  devalued  internally  here.  The  doUar  now  calls  for 
59  cents  abroad,  but  here  was  where  the  law  was  to  operate, 
here  where  the  benefits  were  intended,  here  the  people  of 
this  country  in  order  to  pay  their  taxes,  interest,  and  debts 
must  still  give  up  a  dollar  axul  twenty-four  cents'  worth  of 
labor  products  and  property  to  obtain  the  doUar  with  which 
to  pay. 


With  an  understanding  of  the  operations  of  money,  that 
the  enforcement  of  the  currency  measures  restoring  back 
into  circulation  the  money  secretiiy  withdrawn  from  dreu- 
lation  would  cause  the  stolen  value  to  leave  money  and 
retiuia  again  to  property,  commodities,  and  labor,  it  is  plain 
to  be  realised  why  the  crop  reduction  and  destruction  plan 
was  urged,  prosecuted,  and  advanced  even  at  the  awful 
economic  sacrifice  and  loss  and  the  costs  mounting  in  the 
billions,  the  currency  measures  wa«  left  suspended  with 
only  a  mere  pretense  of  administration. 

It  is  plain  to  be  realized  why  the  two  billions  of  new 
money  <»dered  prepared  for  immediate  use.  and  first  her- 
alded far  and  wide  in  newaqpaper  photo  illustrations,  to  re- 
plenish the  volume  of  money,  has  never  been  used  or  paid 
out  but  concealed  or  secretly  destroyed.  It  is  plain  to  be 
realised  why  the  currency  provisicms  of  the  Fum  Relief  Act 
enacted  by  Congress  May  12,  1933,  providing  four  different 
forms  of  currency  wherewith  to  replenish  the  money  supply, 
were  left  held  permissive  and  optional  and  have  never  been 
resorted  to  nor  administered  for  the  purpose  Intended. 

It  is  plain  to  be  realised  vdiy  the  manipulating  bankers 
and  financiers  who  had  made  billions  from  the  depressioa 
by  the  manipulation  of  money  and  credit  through  the  trans- 
fer of  commodities  and  labor  values  to  their  money  bonds 
and  war  debt  claims,  claimed  the  right  to  be  left  in  control 
of  money.  And  why  they  have  exerted  their  great  powers 
to  advance  other  relief  measures,  crop  reduction,  borrowing 
and  spending,  while  holding  the  currency  measures  from 
administration  and  enforcement  to  prevent  a  return  of 
money  and  credit,  thereby  to  save  tbdr  ill-gotten  gains. 

The  Coldsbcwough  amendment,  here  offered  to  the  peading 
hftnirfny  uil.  Is  to  make  these  currency  measures  mandatory, 
to  compel  their  administration  and  mforcement.  to  require 
ttie  money  secretly  withdrawn  from  circulation  to  be  re- 
turned back  for  use  in  circulation  for  a  restoration  of  nor- 
mal values,  prices,  and  wages. 

If  this  amendment  is  adopted,  the  1926  price  level  will  be 
restored,  $50,000,000,000  in  values  will  be  restored  to  farm 
property  al(»w,  and  seventy-five  millions  in  values  to  other 
property.  It  will  restore  ten  billions  farm  earnings  and  in- 
comes, as  buying  and  consuming  power  of  the  farm  popu- 
lation, which  will  give  employment  to  t,000,000  workers,  two 
and  <me-half  times  the  Woilcs  Relief  ai^ropriatlons.  It 
will  start  the  factory  wheels  turning.  It  will  disband  the 
army  of  nnemi^yed.  It  will  take  the  suffering,  stanrlng. 
diivering  pcos^  traaa  the  relief  rolls  of  the  country.  It  will 
treble  farm  incomes  without  the  reduction  of  crops,  with- 
out the  destruction  of  crcq^s,  without  the  slaughter  ot  Imma- 
ture hogs,  without  the  disemboweling  of  mother  swine,  with- 
out the  slaughter  of  dairy  herds,  without  the  scarcity  of  the 
food  and  clothing  supirfy. 

It  will  lift  the  cruel  blight  frran  nature's  copious  bounty. 
It  will  restore  normal  prosperity  alike  to  farm  and  industrial 
workers  and  will  leave  the  people  again  to  revel  and  exult 
in  the  pride  and  pleasure  of  living  Independent  from  their 
own  labor  aiMi  rej<ricing  bringing  in  the  sheaves.  It  will 
restore  the  tax-paying  power,  the  interest,  and  the  drtit- 
paying  powor,  whereto  to  save  and  salvage  the  homes  add 
farms  of  the  people  remaining  in  the  shadows  of  foreclosures, 
and  fathers,  mothers,  and  children  from  the  stigma  of  insol- 
vency and  bankruptcy. 

It  is  not  only  the  parity  of  farm  prices  with  the  prloea 
the  farmers  have  to  pay  that  is  neeessaiy  for  farm  relief. 
It  is  the  far  greater  disparity  of  the  priOes  at  vAiich  the 
farmer  must  seU  with  the  taxes  and  debts  he  must  pay. 
Taxes  assessed  and  payable  today  were  fixed  on  a  higher 
level  of  prices,  on  the  basis  of  hlgho:  farm  earnings  and 
inc<»ne,  and  the  interest,  debts,  and  money  contracts  today 
are  largely  renewal-debt  oblteations  entered  on  the  basis  ol 
higher  prices  and  under  earnings  and  ixncoioe — higher. 

The  fall  of  values,  prices,  and  wages  while  interest,  taxes, 
and  debts  remained  unchanged,  has  left  the  farmers  suffer- 
ing a  cruriiing  disparity  by  increasing  and  multijdying  taxes 
and  debts  measured  in  labor  and  the  products  of  labor  in 
which  they  are  and  can  only  be  paid.  This  Lb  the  parity  of 
prices,  the  parity  with  taxes.  Interest,  and  debts,  which  must 
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to  the  fanner  m  weU  m  to  all  the  debtor  class 
ttm  people  can  pay  ttelr  debts,  befoca  ttey  caa 
tlielr  farms  and  boBM  and  safegtiatd  tbmmtiwm 
tnm  bankruptcy,  and  make  a  surplus  over  frcna  which  to 
irte. 

In  order  for  the  farmers  to  prosper  to  meet  and  pay  their 
HBVtsages  and  debts  and  save  ttaair  farms  from  foreclosure, 
tbcy  must  not  only  have  a  partty  of  prices  with  the  prtees 
they  are  compeUed  to  pay,  but  they  must  have  their  price 
level  restored  for  their  fun  and  normal  production.  There 
Is  only  one  way  to  accomplish  this  and  that  Is  to  restore  the 
money  supply  which  was  secretly  withdrawn  from  circu- 
Mloo  and  reverse  the  money  operations  which  forced  down 
values  aiMl  prices  imtll  values  and  prices  are  raised  again, 
and  the  debt-paying  power  Is  restored  with  a  surplus  for  buy- 
consumlng  power.  Debts  were  not  only  contracted 
higher  price  levels,  but  under  earnings  from  a  full 
crap  reduction.  And  they  can  neither  be  paid  under  a  lower 
ptiM  tafvsl  nor  uxMler  a  higher  price  level  from  a  part  crop 
but  only  tmdrr  higher  prices  from  a  f\iU  crop. 

No  one  Is  proposing  or  demanding  the  repeal  or  suspension 
of  the  crop-reduction  plan  in  advance  of  the  adminlstra- 
ttoo  and  enforcement  of  the  currency  relief  measure  to 
restore  farm  values  and  prices.  But  many  serious*thinklng 
people,  includinf  farmers,  are  imperative]^  demanding  and 
insisting  that  the  currency  relief  measure  be  enforced  at  the 
earliest  posiiUe  date  so  the  reduction  and  destructiveness  of 
farm  food  erepi  and  stock  can  be  suspended  and  relief  and 
normal  conditions  can  be  restored  with  plenty,  and  abun- 
dance made  available  to  all. 

While  avnming  to  restore  farm  parity  prices  under  crop 
reduction  and  proecHliig  taxes  with  prices  farmers  must 
pay  for  farm  equipment  and  suppllea.  at  the  same  time 
under  the  N.  R.  A.  codes,  the  antitrust  laws  are  wpaaded 
and  manufacturers  of  supplies  were  and  are  left  free  to 
raise  prices  to  farmers  still  higher.  And  prices  to  farmers 
have  been  raised  still  higher  for  liunber  and  all  building 
materials  and  aD  farm  equipment  and  supplies  and  making 
the  disparity  in  farm  prices,  with  the  price  they  must  pay 
attU  greater. 

It  Is  no  longer  a  question  of  which  policy  shall  be  followed 
for  permanent,  rational  reUef.  the  crop  reductkm  plan,  or 
the  currency  relief  measures,  to  raise  values,  prices,  and 
wages,  and  restore  the  buying  and  consuming  power.  The 
one  and  only  question  remaining  between  these  two  relief 
pohdes  is.  How  long  shall  the  crop-reduction  plan  with  its 
■liiiiiisalii  reduction  and  destruction  of  farm  food  and  cloth- 
ing material,  with  its  counterpart  of  borrowing  and  spend- 
ing, be  continued,  for  temporary  relief  upon  the  country? 
Or,  in  other  words,  how  long  shall  the  currezicy  relief  meas- 
ures for  the  restoration  of  money  back  in  circulation  be 
deferred  and  further  postponed,  or  how  long  can  the  policy 
bg  poilponed  while  debts  are  tncreastng  and  multiplying, 
with  crop  reduction  and  destruction  ilwriailin  their  pofwar 
and  ability  to  pay? 

But  regardteas  of  the  merits  of  the  farm  reduction  and 
dsaliuttlnu  program  as  a  temporary  relief  measure,  the 
whole  program  must  sooner  or  later  be  abandoned  as  a 
menacing  danger  to  hiunan  welfare  and  Is  so  declared  by 
those  administering  the  act.  Secretary  of  Agriculture,  Henry 
A.  Wallace,  must  be  accepted  as  authorised  to  speak  and 
declaring  the  policy  of  the  farm  reductkm  jtmn  at  Angola. 
Ind..  August  9.  1934.  the  Secretary  after  urging  farm  reduc- 
tion as  necessary  for  the  immediate  preacnt  and  to  be 
adhered  to  for  the  time  being,  said: 

It  la  tru*  that  tb«  fmrm  rvductlon  program  cannot  go  (ba 
CMMsd)  ott  faravar.  That  would  ba  dlaartroua.  but  tt  la  tha  baet 
ta.  fallow  at 


Ttxls  means,  and  la  a  reaWitWin.  that  all  wealth  and 
human  nalnMaoe  must  come  from  the  ground,  all  from 
the  bosoHi  off  mother  earth;  and  that  men  can  aolj  prosper, 
can  only  Uve  better  and  In  greater  enjojmoent  of  life  ae- 
eordlngly  as  they  labor  and  prod  the  earth  to 
and  better  of  lU  frulta  for  their  better 


And  the  people  laboring  under  debts,  as  well  as  aD  people 
who  would  Uve  batter,  can  only  pay  and  discharge  their 
debts  and  (itilHattani.  can  oiOy  Uve  better  and  In  greater 
enJo3rment  by  prodding  the  earth  to  produce  more  and  bet- 
ter of  its  fruits;  and  that  a  failure  to  produce  or  a  reduction 
of  the  fruits  of  the  earth,  or  a  destruction  of  the  fnUts  of 
the  earth,  is  a  cruel,  fatal,  failing  policy,  or  in  the  language 
of  the  Secretary  of  Agriculture.  "  that  would  be  disas- 
trous.** And  further  in  the  language  of  the  Secretary. 
"  That  cannot  go  on  forever  ".  meaning  that  the  crop-reduc- 
tion plan  is  a  mere  temporary  expedient  to  be  resorted  to 
for  the  time  and  only  until  a  permanent,  a  rational  rem- 
edy can  be  provided  and  carried  into  force  and  operation. 

But  the  farm  reduction  or  destruction  program  has  not, 
will  not.  and  cannot  bring  full,  adequate  relief  to  the  farmer. 
even  temporary  for  the  time  being.  This  not  only  appears 
on  principle  and  theory,  but  is  demonstrated  by  actual  ex- 
perience. The  one  and  only  purpose  of  restoring  prices  is 
to  restore  the  farm  earnings  and  Income.  Is  to  give  the 
farmers  more  money  from  their  farms,  is  to  give  them  a 
greater  surplus  over,  after  the  pajrment  of  taxes,  debts,  and 
flaed  charges,  for  their  use  as  buying  and  consuming  power. 
There  are  only  these  two  plana  or  ways  proposed  to  raise 
values  and  the  price  level.  One  way  Is  by  crop  reduction 
or  deatruotlon.  by  creating  a  scarcity  of  want  and/or  sup- 
ply. Tha  other  plan  is  by  a  restoration  of  money  and 
credit  \mek  In  circulation. 

It  Is  only  the  proreasing  tax  levied  and  coUected  from 
the  consumers  of  farm  foods  and  materials  and  paid  to  the 
farmers  as  a  bonus  which  is  Increasing  or  can  Increase  his 
earnings  and  give  him  more  money  from  his  farm,  to  pro- 
vide him  with  a  surplus  over  after  the  pajrment  of  taxes. 
det>ts,  and  fixed  charges.  But  the  processing  taxes  pro- 
vided for  In  the  farm -relief  program  were  never  intended 
or  proposed  or  urged  as  a  permanent  or  continuing  poUcy 
of  taxation  to  provide  the  farmers  a  continuing  bonus  and 
was  and  is  contemplated  to  be  removed  at  the  earliest  pos- 
sible date  for  the  relief  of  farm -food  consumers  of  the  towns 
and  cities  and  as  soon  as  other  reUef  is  provided. 

Sooner  or  lalar.  In  the  immediate  future,  the  farm  reduc- 
tion or  destruction  plan,  if  continued,  will  be  left  entirely 
to  depend  wholly  upon  the  Increased  price  from  crop  reduc- 
tion and  without  the  payment  of  the  bonus  to  augment  and 
increase  the  farmer's  Income  and  give  the  farmer  more 
money  from  his  farm. 

While  the  crop  reduction  or  destruction  plan,  after  the 
processing  taxaa  and  the  bonus  are  discontinued,  as  they 
are  to  be  discontinued,  will  not  give  tha  farmer  more  money. 
wiU  not  restore  the  farm  surplus  ovar  taxes,  debts,  and 
fixed  charges,  his  means  to  live  and  provide  for  his  family. 
It  will  work  a  great  wrong  and  hardship  upon  the  laboring 
and  common  classes  who  Uve  In  the  towns  and  cities,  whose 
wagaa  and  earnings  are  not  yet  restored  and  who  will  be 
compelled  to  pay  more  for  laaa  without  more  earnings  to 
pay  with,  decreasing  the  demand  for  farm  products  by 
decreasing  the  power  to  buy  and  consume. 

The  currency  reUef  measures  under  the  general  operation 
of  money  and  credit  wUl  raise  and  restore  all  values  and 
prices  and  will  Increase  aU  earnings  and  Income,  the  wages 
of  Industrial  labor  as  weU  as  farm  prices  and  Income. 

And  when  the  people  in  towns  and  cities  shaU  be  re- 
quired to  pay  wore  for  their  farm  food  suppUes,  they  wlU 
have  more  to  pay  with  and  tni>.ead  of  buying  leas,  they  can 
and  wUl  buy  more.  Increasing  the  demand  for  farm-food 
products. 

The  crop  reduction  and  destruction  plan,  creating  a 
scarcity  or  want  of  supply,  will  give  the  farmers  a  higher 
price  for  a  part  crop  or  the  same  money  for  a  reduced  crop 
as  for  a  fuU  crop  at  a  lower  price,  but  wlU  not  give  the 
farmer  greater  earnings  or  Income  nor  bring  him  more 
money  from  his  farm.  Raising  farm  prices  and  decreasing 
production  is  like  the  Jugf  Iny  of  tax  rates  and  valuations. 
Lowering  the  rate  and  ralatnf  tha  valuation  or  raising  tha 
rate  and  lowering  the  valuation  wlU  yield  no  leas  or  greater 
And  raising  tha  price  by  reducing  farm  production 
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wfl]  give  the  farmer  no  more  money  from  his  farm.  There 
is  only  one  way  to  restore  higher  values  and  prices  for  the 
fall  crop  or  normal  farm  production.  The  restoration  of 
money  back  in  circulation  will  give  the  farmer  hi^er  prices 
for  his  full  crop  or  normal  production  and  will  give  him 
more  money  from  his  farm. 

The  two  relief  measures  enacted,  one  providing  for  cn^) 
reduction  and  destruction  and  the  other  for  a  rise  of  values 
and  prices  by  a  rei«rsal  of  the  secret  currency  operations, 
restoring  the  stolen  money  back  in  circulation,  may  be 
compared  or  contrasted  with  the  two  ways  of  fighting  fire — 
one  by  bl<v««^«"g  and  destroying  surrounding  buildings  to 
prevent  a  spread,  and  the  other  by  throwing  water  and 
chemicals  and  quenching  the  fire  and  saving  the  surrounding 
houses.  The  first,  by  destroying  the  surrounding  buildings, 
is  often  Justified  to  meet  the  emergencies  and  as  a  temporary 
expedient  resorted  to.  but  only  until  the  fire  engines  can  be 
put  in  operation  and  the  fire  brought  under  centred,  whm 
the  destruction  of  the  surroimding  buildings  should  be 
halted  and  stopped  and  the  fighting  confined  to  water  and 
chemicals. 

And  so  it  is  with  farm-relief  measures,  the  crop  reduction 
and  destruction  plan,  and  the  restoration  of  currency  back 
in  circulation.  The  reduction  and  processing  plan .  was 
justified  as  an  emergency  measure,  as  a  temporary  expedient 
for  the  time,  and  until  other  and  rational  remedies  could 
be  provided  and  applied.  But  the  continuation  of  the  crop- 
reduction  plan,  the  destruction  of  the  food  and  clothing 
materials,  while  the  people  are  starving  and  freezing,  and 
while  holding  back  and  postponing  the  administration  of 
the  currency  measures,  would  be  like  a  continuation  of  the 
blasting,  destrojring  surrounding  buildings  after  the  fire 
engines  had  arrived  and  the  water  and  chemicals  were 
ready  to  be  thrown  upon  the  fire  and  all  means  were  at 
hand  for  its  control.  It  would  be  foUy  as  unjustified  and 
criminal  as  the  fighters  of  the  city  continuing  their  wanton 
destruction  of  buildings  and  refusing  to  start  the  fire  en- 
gines and  the  operations  of  the  chemical  tanks  after  th^ 
arrival  ready  for  operation. 

If  the  currency  relief  measures  enacted  early  in  the  spe- 
cial session  providing  for  a  restoration  of  the  money  supply 
had  been  promptly  and  in  good  faith  entered  upon,  admin- 
istered, and  enforced,  the  price  level  would  have  been  re- 
stored and  there  would  have  been  no  necessity  for  crop 
reduction  and  destruction,  no  necessity  for  the  killing  of 
littie  pigs,  no  necessity  for  disemboweling  mother  swine,  no 
necessity  for  the  slaughter  of  dairy  herds,  while  the  people 
were  suffering  for  food  and  clothing. 

And  if  these  currency  relief  measures  were  enforced  and 
administered  now  as  the  Goldsborough  amendment  here 
offered  to  the  pending  Federal  Reserve  bank  bill  would  man- 
date, this  crime  against  God.  humanity,  and  nature — this 
destruction  of  food  and  clothing  materials,  in  the  sight  of 
the  starving,  cold,  and  shivering— could  be  re-called  and 
stopped,  and  farm  values  and  prices  would  be  restored  to  a 
higher  normal  level  and  stabilized.  And  the  farmers  of  the 
country  could  rejoice  in  a  restored  buying  and  consuming 
power  and  the  people  of  the  towns  and  cities  could  revel 
and  exult  in  like  buying  power  and  in  plenty  and  great 
abundance. 

•niere  is  one  and  only  one  reason  why  the  currency- 
relief  measures  have  been  delayed  and  are  being  postponed. 
And  that  one  single  reason  is  that  if  the  money  secretly 
withdrawn  from  circulation  was  now  restored  back  in  cir- 
ctUation  and  the  general-commodity  price  level  raised,  the 
men  who  have  made  billions  frmn  the  fall  of  commodity  and 
labor  values,  the  property  of  the  common  masses  of  the  peo- 
ple, and  the  resulting  increase  and  multiplication  of  money 
bonds  and  money  contract  values,  still  owned  and  held  by 
the  certain  special  few — these  men  who  have  made  billicms 
would  loee  a  part  of  their  iU-gotten  gains.  And  the  one 
and  only  reason  why  the  manipulating  bankers  and  finan- 
ciers, who  have  made  their  billions  from  the  panic,  by  the 
secret  contraction  and  withdrawal  of  money,  have  urged 
and  are  still  urging  adherence  to  the  crop-reduction  plan. 


the  collection  of  the  fann  food-processing  tax  and  Its  pay- 
ment as  a  bonus  to  the  farmers,  is  because  the  amount  of 
farm  food  required  by  these  certain  special  few  men  axul 
the  increase  in  price  to  them  is  small,  trivial,  and  insignifi- 
cant as  compared  to  the  billions  which  a  restoration  of  cur- 
rency would  take  from  their  money  and  money  contracts, 
and  return  it  back  to  labor  and  labor  products,  from  where 
it  was  secretly  taken. 

These  money-mad  manipulating  bankers  in  their  despera- 
tion to  make  and  hold  surplus  wealth  and  swollen  fortimes 
and  save  their  Jeopardised,  ill-gotten  gains,  would  dry  up 
the  fountain  source  of  the  farm-food  supi^  required  to 
sustain  life  and  of  clothing  and  housing  material  to  protect 
and  shelter  the  body.  They  would  leave  the  people  suffer- 
ing, writhing,  starving,  freesing,  gasping  for  economic  breath, 
while  money-mad  misers  hover  and  brood  over  their  i^leB 
of  brazen  gold  in  greedy  grasp  of  what  they  cannot  use  but 
for  which  the  world  is  suffering  in  despair. 

Thanks  to  the  farm  and  labor  leaders,  to  Edward  A. 
O'Neal,  president  of  the  Farm  Bureau:  to  E.  H.  Everson. 
president  the  Farmers'  Union;  to  L.  J.  Tabor,  president  the 
Farmers  Orange;  to  the  money  crusader,  Rev.  Charles  E. 
Coughlin;  to  Frank  A.  Vanderlip.  the  philanthropic  banker, 
who  places  men  and  hiunan  welfare  above  the  dollar;  and  a 
host  of  other  advanced  economists  and  students  of  public 
currency. 

These  men  have  waged  and  are  waging  a  campaign  of 
currency  education,  and  the  black  ni^t  of  monetary  serf- 
dom is  lifting.  The  lifl^t  of  a  new  economic  day  is  breaking. 
The  people  are  realizing  the  magnitude  of  the  crimes  and 
crushing  burdens  imposed  and  held  upon  them  by  the  ma- 
nipulating bankers  andvfinanciers  under  the  secret,  private 
control  of  money. 

And  let  it  be  said  to  the  everlasting  credit  and  to  the  ever- 
lasting glory  of  the  farmers,  the  Independent  tillers  of  the 
soil,  who  work  in  partnership  with  nature,  that  they  are 
recognized  as  better  Informed  and  as  possessing  a  better 
knowledge  of  money  than  any  other  one  class  of  men. 

It  was  the  farmers  in  communion  with  Ood  and  nature, 
with  their  minds  as  open  as  the  firmament,  with  their 
visions  broad  as  the  hculzon.  with  courage,  resolution,  and 
will  breathed  from  the  forests  and  the  plains,  who  first 
declared  for  liberty  and  independence  and  won  the  freedom 
we  now  enjoy. 

Mr.  OIFFORD.  Bir.  Chairman,  in  my  few  remarks,  and 
the  remarks  probably  will  be  few  from  the  minority  side, 
let  me  say  that  we  appreciate  the  endeavor  of  the  gentteman 
from  Maryland  to  bring  back  the  prices  that  existed  during 
the  reign  of  Calvin  Coolidge.  our  Republican  President. 
(Applause.l  This  in  itself  is  pleasing  to  us.  and  we  regard 
this  quarrel,  so  to  speak,  as  one  amongst  the  members  of 
the  majority  party  themselves. 

The  Committee  on  Banking  and  Currency  listened  to  this 
argiunent  about  the  commodity  dollar  for  many  days. 
Those  who  appeared  before  us.  rather  than  being  bankers, 
were  so-called  "  disciples  "  of  the  commodity  dollar,  to  whom 
you  and  I  have  listened  for  years  iMtck.  and  have  heard 
much,  of  course,  in  the  cloak  rooms  amongst  its  vigoroiis 
exponents. 

Under  the  cloak  of  constitutionality  the  advocates  of  the 
commodity  dollar  hope  to  win.  "  The  language  carried  in 
the  bill  itself  would  not  be  constitutional",  they  say,  "so 
let  us  make  it  say  exactly  what  we  want,  that  the  very 
directness  of  the  Goldsborough  amendment  shall  make  it 
constitutional"  We  on  this  side  of  the  Chamber  applaud 
you  when  you  say:  "Let  us  not  continue  to  delegate  such 
great  authority  further."  But  do  not  let  those  win  who 
want  to  delegate  by  the  interpretation  of  conciseness  and 
exactness,  the  only  method  of  determining  how  the  com- 
modity-price index  shall  be  arrived  at.  I  deny  that  this 
method  of  attaining  price  level  is  anything  like  they  have 
in  England.  I  prefer  the  language  of  the  bill  in  preference 
to  the  Ooldsborough  amendment,  as  it  contains  the  words 
"trade,  prices,  and  employment."  As  I  have  often  said 
before,  enlarge  the  base  from  certain  commodity  prices  only. 
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t  &o  not  know  what  ttMMe  oommodlUes  may  be.  TIm  gottle- 
man  from  MaryUuid  mentioned  a  few  the  other  day.  I  do 
not  kMW  whether  those  would  be  selected.  Do  you? 
Dom  the  aaiount  of  cotton  and  the  amount  of  wheat  have 
anything  to  do  with  it;  or  will  it  be  baaed  on  afemjee  ot 
salt,  pepper,  vlOfegar.  and  a  few  other  things? 

The  Ooldsborough  amendment  delegetm  to  the  Secretary 
of  the  Treasury  and  the  Federal  Reeerve  Board  power  to 
proflde  a  euitabte  price  Index.  la  thia  sufficient  directness 
to  Mng  it  uzuler  the  cloak  of  constitutionality?  Do  we 
leave  them  the  broad  powers  of  determining  whether  rubber, 
wheat,  or  aome  few  other  commodities  shall  be  the  basis 
ot  the  price  index?  Again,  I  ask  if  the  word  "  suitable  " 
la  aofflciently  exact  to  make  it  constitutional.    We  doubt  It. 

I  say  again  to  the  majority:  It  la  your  own  fight;  we  con- 
gratulate you  on  trying  to  get  back  to  normalcy:  but  aa  I 
often  aay:  Do  not  pick  out  only  a  few  commodities;  watch 
your  own  dollar  and  aee  where  your  own  dollar  goee  and  let 
them  not  base  that  dollar  on  the  spending  of  20  percent  <^ 
It;  use  the  words  in  the  Kngliah  law,  "  Trade,  employ- 
meat"— many  pay  much  money  for  wages.  Do  not  base 
the  value  of  the  dollar  on  thoee  few  commodities,  and  the 
ones  to  be  selected  not  known  to  us. 

So,  again  congratulating  you  that  you  are  trying  to  get 
back  to  the  Republican  days  of  iMtwperity,  let  me  say  that  in 
my  opinion  the  method  you  suggest  is  about  as  unconstitu- 
tlonal  as  the  other.    [Applause.] 

[Here  the  gavel  feU.] 

Mr.  PIERCE  and  Mr.  HANCOCK  of  North  Carolina  rose. 

Tlie  CHAIRMAN.  The  Chair  thinks  he  should  recognise 
someone  in  favor  of  the  amendment.  The  Chair  recognises 
the  gentleman  from  Oregon  [Mr.  Pxzacx]  for  5  minutes. 

Mr.  PIERCE.  Mr.  Chairman.  I  think  it  was  Will  Rogers 
who  first  said  there  are  two  kinds  of  crazy  people :  Those  in 
the  aayliuns  and  those  who  think  they  know  all  about  money. 
I  do  not  believe  I  belong  to  the  first  class,  nor  do  I  claim  to 
know  all  there  is  to  be  known  about  money ;  but  I  have  made 
a  study  of  the  subject,  and  I  want  to  add  what  weight  I  have 
to  this  discussion. 

I  am  going  to  vote  for  the  Ooldsborough  amendment.  I 
believe  it  Is  a  move  in  the  right  direction.  There  is  no  ques- 
tion that  the  world  is  up  against  managed  currencies. 
Any  student  or  any  reader  today  must  recognise  this  fact. 
The  question  is.  Who  is  going  to  manage  the  currency?  Is 
it  going  to  be  the  Qovenunent— our  friends  on  the  other  side 
of  the  aisle  say,  "It  cannot  be  that,  because  that  Is  po- 
litical "—or  Shan  it  be  the  private  bankers?  I  take  it  we 
are  far  safer  with  the  currency  being  managed  by  the  Oov- 
emment.  to  which  the  people  have  intrusted  power  over 
money,  than  we  are  to  have  it  in  the  hands  of  the  bankers. 
[Applause.]  We  had  an  example  of  what  the  bankers  did 
with  It  In  the  crash  of  1929.  They  certainly  handled  It.  and 
handled  it  with  a  vengeance;  and  they  handled  the  Reserve 
banks  and  the  Reserve  Board  an  tn  their  own  Interest,  and 
they  nearly  wrecked  the  country.  Let  us  correct  the  sttui^ 
tlon  at  this  time,  when  we  have  the  chance,  by  strengthening 
the  Rcau>€  Board.  There  is  a  man  at  the  head  of  the  Re- 
serve Board,  a  product  of  the  Padfic  Northwest,  who  In  the 
y«ars  to  come,  many  behere.  wffl  be  reco^iised  as  one  of  the 
brilliant  nnancial  geniuses  of  the  country.  Tills  bin.  I  un- 
derstand, is  largely  his  work. 

The  chairman  of  the  committee  upbraids  as  a  bit  for  not 
foOowtng  to  the  footsteps  of  the  adminlstraUon.  clahning 
this  to  distinctly  an  administration  blU.  I  yield  to  no  one  on 
this  floor  fn  my  admiration  of  the  man  In  the  White  House, 
but  I  do  not  believe  he  wants  435  manneqiUns  here  doing 
jwt  what  some  bureau  head  tells  us  to  do.  I  tMr^^  each  of 
mjtaaid  ezerdae  his  own  Judgment  and  express  hto  real 
cvtnkm.  I  do  not  always  agree  with  the  administration. 
I  think  we  should  bahmce  our  Budget  right  now,  and  I  am 
willing  to  step  outside  of  my  party  and  vote  for  tax  laws 
that  win  come  somewhere  near,  even  this  year  before  we 
adjourn  for  tlie  summer,  bringing  to  revenue  to  large  enough 
quantity  to  pay  the  running  expenses  of  our  Government. 

Here  to  an  opportimity  for  us  to  put  to  thto  act  an 
olkJecttv«  to  which  the  ftderal  Reserve  Board  may  look 


when  they  regulate  the  amount  of  currency.  It  will  not  be 
absolutely  binding.  I  think  no  one  will  deny  th&t  the 
amount  of  currency,  with  aU  the  other  factors  included, 
regulates  largely  the  commodity-price  level.  Ilie  gold  ounce 
to  still  the  measure  of  the  balance  of  trade  as  between  na- 
tions. We  cannot  change  that,  but  I  think  we  are  going  to 
have  a  stakmate  if  we  conttoue  to  the  world  trade  and  do 
not  have  a  stabUiaed  currency. 

Mr.  Chairman.  I  have  formulated  my  thought  on  thto  sub- 
ject and  ask  k«ve  to  toclude  herewith  the  following  exten- 
sion of  my  leoiarks: 

I  repeat.  I  shaU  vote  for  the  Ooldsborough  amendment  to 
thto  bill  because  I  am  convinced  that  it  to  a  commendable 
attempt  to  force  the  Federal  Reserve  Board  to  function  to 
the  toterests  of  the  great  majority  of  the  American  people. 
I  am  not  convinced  that  we  are  so  far  advanced  that  we 
win  be  latlsAed  to  accept  a  currency  issued  solely  on  the 
credit  of  the  Government.  I  am  free  to  agree  with  many 
who  have  spoken  on  thto  bill  that  an  toterest- bearing  Gov- 
ernment bond  to  no  better  than  a  Government  note,  which 
we  caU  currency.  Both  have  behind  them  the  credit  and 
the  taxtog  power  of  the  United  States,  and  they  should  be 
regarded  by  the  people  as  of  eqxial  8tat>illty.  However,  we 
should  never  forget  that  the  great  mass  of  the  people  are 
governed  by  Imptisrtflnw  and  traditions,  especially  to  regard 
to  money,  which  aome  seem  to  regard  as  a  sort  of  magic 
The  toterests  of  the  privileged  few  are  best  served  by  keeping 
the  people  to  ignorance  to  regard  to  money.  Thto  same 
superstitious  attitude  has  retarded  progress  to  other  re- 
spects. Some  of  the  people  are  now  learning  economic  les- 
sons, but  the  number  to  not  large.  Often  the  press  to  either 
directly  or  indirectly  controlled  or  influenced  by  a  privileged 
group  which  profits  from  the  #x<«ung  system.  It  to  very 
easy,  indeed,  for  the  disseminators  of  prtoted  news,  so  much 
relied  on  by  the  average  citizen,  to  create  the  general  opto- 
ion  that  currency  issued  without  ■o«*iotHir>g  tangible  behind 
it  to  flat,  and  therefore  not  good,  not  valuable.  In  other 
words,  I  believe  the  favored  ones  of  earth,  who  have  con- 
trolled and  still  largely  do  control  public  affairs,  can  and  will 
continue  to  mtolead  and  misinform  people,  possibly  because 
they  themselves  are  not  Informed  and  progressive  on  the 
subject  of  money.  It  is,  therefore,  my  judgment  **^M  the 
only  safe  and  sane  plan,  at  the  present  time,  to  to  Issue  cur- 
rency with  a  metal  t^^tnng 

The  last  Treasury  report  of  the  date  of  May  4  shows  that 
there  to  to  the  Treasury  $«,72S,377,9«2.50  of  gold  and  $806,- 
210,699.49  of  silver.  Using  thto  metal  as  a  40-percent  base, 
there  can  be  issued  against  thto  mot^nj^  foundation  $23,- 
828.971.054.75  of  currency.  We  have  now  outstanding  to 
currency  leas  than  one-fourth  of  thto  amount.  We  of  the 
Congress  should  oommence  next  January  an  aggressive  cam- 
paign to  force  the  Treasury  to  issue  thto  currency  m  place  of 
sening  bozids. 

The  Ooldsborough  amendment  to  an  attempt  to  establish 
a  commodity  dollar.  Thto  commodity  dollar  would  purchase 
a  given  quantity  of  a  number  of  staple,  basic  commodities 
with  a  resulting  change,  wlthto  narrow  limits,  of  the  number 
of  grains  to  the  gold  dollar  which  to  to  be  the  standard. 
Ttie  object  to  to  assure  that  the  same  number  of  grains  of 
gold  win  always  purchase  practically  the  same  quantities  of 
basic  commodities.  If  thto  plan  of  currency  r^^n  be  vn%4t  to 
work.  It  win  reguUte  the  prices  of  wheat,  potatoes,  cotton, 
and  an  the  basic  commodities  used  as  the  todex. 

It  to  certato  that  thto  country  ean  never  return  to  the 
straight  gold  standard  which  held  sway  for  almost  a  third  of 
a  century.  We  have  too  great  a  proportion  of  the  world's 
gold.  The  people  are  already  educated  to  the  fact  that  they 
do  not  need  to  use  any  gold,  and  can  do  with  but  a  sman 
quantity  of  snver  for  their  ordinary  daily  transactions.  F^ 
80  years  gold  was  In  free  circulation  to  the  States  bordering 
the  Pacific.  Thoee  were  days  of  great  prosperity.  It  to  now 
an  accepted  fact  that  an  nations  wffl  hold  an  their  gold  in 
strong  boxes  as  a  base  for  currency.  Thto  to  a  decided  ad- 
vance toward  a  more  rational  money  system. 

^ttM  light  of  the  fact  that  we  must  have  a  "  managed 
currency".  I  am  wllUng  to  try  the  commodity  doUar  as 
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defined  and  outlined  In  the  Oold^Kirou^  amendment. 
Should  this  amendment  fail  to  be  adopted  I  shall  vote  for 
the  banlang  bill.  H.  R.  7617,  on  final  passage.  I  shall  also 
vote  for  the  Cross  amendment  because  I  believe  the  Federal 
Reserve  banks  should  belong  to  and  be  a  part  of  the  United 
States  Oovemment.  Should  this  amendment  fail  I  will  still 
vote  for  the  original  bill.  My  reason  for  support  is  the 
guarantee  of  permanence  of  the  insurance  of  deposits  in  all 
banks  In  the  System  to  $5,000,  at  least.  It  is  my  Judgment 
that  this  insurance  should  be  applied  to  all  deposits  and  to 
all  banks.  However.  I  have  discovered  in  my  legislative 
career  that  we  seldun  get  all  we  want  in  any  bill,  and  I 
ahrajrs  welcome  a  movement  in  the  right  direction.  Many 
a  time  I  have  accepted  a  thin  slice  when  I  have  thought  that 
those  whom  I  represented  were  entitled  to  a  full  loaf. 

I  was  startled  when  I  read  in  the  hearings  on  this  bill  that 
over  98  percent  of  those  who  have  money  on  deposit  in  banks 
in  the  System  are  insured  under  this  $6,000  limit,  and  that 
this  insured  98  percent  of  depositors  represents  only  about 
40  percent  of  the  money  deposited.  In  other  words,  less 
than  2  percent  of  those  who  are  f ortxmate  enough  to  have 
bank  deposits  own  nearly  two-thirds  of  all  the  money  on  de- 
posit in  the  banks  of  the  System.  I  deeply  regret  that  the 
original  plan  to  force  all  banks  into  the  Reserve  System  has 
not  been  carried  out.  It  seems  to  me  it  would  be  a  mistake 
to  allow  any  nonmember  bank  to  come  imder  the  insurance 
lAsLn:  hence  I  shall  vote  for  the  Hancock  amendments. 

I  very  vividly  recall  Bryan's  third  campaign  for  the  Presi- 
dency 27  years  ago  this  summer.  At  that  time,  guaranty  of 
deposits  in  banks  was  incorporated  into  the  Democratic  plat- 
form. I  remember  campaigning  the  State  of  Oregon  from 
one  end  to  the  other  discussing,  among  other  issues,  the 
question  of  guaranteeing  bank  deposits.  It  was  then  con- 
sidered freakish  and  somewhat  unsound,  but  I  believed  in  it. 
I  have  never  changed  my  viewpoint  since  I  became  a  con- 
vert to  this  plan,  more  than  a  quarter  of  a  century  ago.  I 
belong  to  that  group  of  men  who  have  never  been  able  to 
imderstand  why  William  Jennings  Bryan,  when  Secretary 
of  State  in  President  Wilson's  cabinet  in  1913.  did  not  force 
a  provision  in  the  original  Reserve  Act  guaranteeing  bank 
deposits.  It  is  freely  stated  by  informed  participants  in  the 
events  of  the  day  that,  without  Bryan's  influence,  the  Fed- 
eral Reserve  Act  oould  not  have  been  passed  at  that  time. 
Many  of  us  believe  that,  had  he  thrown  his  full  force  and 
power  behind  the  proposition  of  guaranteeing  deposits,  it 
would  have  been  provided  for  In  the  original  act.  If  such 
had  been  the  case  and  deposits  up  to  $5,000  had  been  guar- 
anteed, how  many  ruined  homes  it  would  have  saved! 

Many  of  us  are  wondering  whether  there  can  be  any  per- 
manent recovery  in  this  country  with  such  an  unequal  dis- 
tribution of  wealth  in  cash  as  is  shown  by  the  fact  that  less 
than  2  percent  of  the  depositors  hold  more  than  two-thirds 
of  the  cash  of  the  country.  It  is  certainly  true  that  this  bill 
is  a  long,  long  step  in  the  direction  which  we  wish  to  take. 
It  may  take  a  generation  to  restore  confidence  among  the 
people  who  were  so  thoroughly  frightened  that  they  with- 
drew one  and  a  quarter  billions  from  their  savings  accounts 
in  banks  and  deposited  the  money  with  the  Oovemment  in 
Postal  Savings  sux^ounts  where  it  is  still  held.  It  will  be  some 
time  before  the  average  person  cashes  his  Postal  Savings 
certificates  and  deposits  his  money  in  banks.  ev«i  though 
the  banks  carry  on  their  windows  the  words  in  which  they 
now  take  pride,  "  deposits  giiaranteed."  Those  of  us  who 
fought  so  long  to  attain  that  status  may  be  heartened  now 
by  the  fact  that  people  are  willing  to  listen  to  the  suggestion 
of  a  managed  currency. 

We  are  told  that  title  n  is  the  heart  of  this  bill  and  that 
it  Is  to  be  feared  because  it  concentrates  control  of  the 
Federal  Reserve  banks  in  the  hands  of  the  political  party  in 
power.  I  do  not  fear  this.  The  term  "  political  control  "  \a 
used  as  a  bogey  to  frighten  the  thoughtless.  Why  elect  a 
party  or  a  group  to  power  and  withhold  from  them  the  power 
and  responsibility  the  people  desired  to  delegate  to  them? 
I^uthermore.  where  is  the  private  contnrt  not  influenced  by 
politics  and  insidious  pressure  and  greed?  It  is  certain  that 
the  con^ol  of  the  flnanres  of  this  country  by  the  great  House 


of  Morgan  and  allied  Interests  has  brought  disaster  and 
wrecked  the  millions  who  trusted  "  big  business."  The  Fed- 
eral Reserve  Systran  should  be  Oovemment  owned  and  Oov- 
emment ccmtroUed.  Title  n  brings  that  condition  a  little 
nearer  and  thus  commands  my  support.  At  the  present 
time  the  governor  of  each  Federal  Reserve  bank  is  elected 
annually  by  the  directors  of  that  bank.  Under  the  pending 
bill,  the  governor  must  be  approved  by  the  Federal  Reserve 
Board.  This  is  as  it  should  be.  making  a  unified  Byntem  and 
bringing  administration  under  one  head.  Each  regional  Fed- 
eral Reserve  bank  should  not  be  a  separate  unit,  but  an 
integral  part  of  the  System  for  whi(di  it  acts  as  an  agency. 
It  is  said  that  the  Federal  Reserve  Bank  of  New  York,  with 
its  power  and  importance,  has  dominated  the  Federal  Re- 
serve Board  from  the  beginning.  The  thing  created  has 
grown  so  stnmg  that  it  has  managed  and  controlled  Its  crea- 
tor. It  is  contended  that  the  governor  of  the  Federal  Reserve 
bank  might  not  have  as  much  independence  and  freedom  if 
his  election  were  made  subject  to  approval  by  the  Federal 
Reserve  Board.  That  is  true,  and  that  is  the  way  I  believe  it 
should  be  for  the  welfare  of  oiu:  banking  system.  The  charge 
is  made  that  the  Oovemor  of  the  Federal  Reeenre  Board  can 
be  removed  by  the  President.  Why  not?  This  appears  per- 
fectly reasonable  to  me,  and  on  this  point  I  take  issue  with 
many  who  have  spoken  on  this  floor,  and  freely  say  to  ycu 
that  I  fear  political  control  far  less  than  I  do  selfish  and 
unchecked  private  control.  What  could  have  been  more 
cruel  and  heartless  than  the  order  frmn  private  control,  after 
the  election  of  President  Harding,  to  deflate  the  country,  call 
the  farmers'  loans,  and  sancticm.  favor,  abet,  and  promote 
the  loans  and  credit  to  the  stock  gamblers  who  brought  on 
the  crash  of  1929? 

The  charge  is  made  that  open-maricet  operations  under 
this  bill  will  be  made  by  the  Federal  Reserve  Board,  and  that 
Federal  Reserve  banks  will  be  forced  to  buy  and  sell  Oovem- 
ment securities  as  ordered  by  the  Federal  Reserve  Board. 
That  is  true,  and  precisely  as  I  think  it  should  be.  We  wo\ild 
have  a  calamity  right  now,  a  real  disaster,  facing  us  if  Oov- 
emment securities  were  to  fall  10  points  or  even  less.  The 
price  of  Government  securities  must  be  8Ui>ported  cmd  main- 
tained at  all  hazards. 

I  do  not  agree  with  the  administration  In  its  poUcy  of 
spending  more  money  than  it  takes  in.  I  have  no  faith  in 
the  theory  that  this  so-called  "  depression  "  is  going  to  pass 
away  in  a  few  brief  months.  I  think  we  are  in  a  new  era,  a 
new  world,  and  facing  new  conditions.  I  beUeve  it  is  right 
and  proper  at  this  time  to  levy  a  tax  which  will  bring  sufD- 
cient  money  from  the  many  available  and  unused  sources 
to  balance  the  Budget  even  in  this  year  of  great  spending. 
Until  that  happy  day  comes  when  we  can  balance  the 
Budget,  I  shall  vote  for  every  act  that  looks  toward  the 
support  of  the  market  value  of  Oovemment  securities. 

Title  m  is  devoted  almost  entirely  to  perfecting  amend- 
ments, and  nothing  therein  is  at  all  serious  from  my  view- 
point. I  am,  however,  deeply  disappointed  that  I  have  not, 
during  my  time  in  Congress,  foimd  here  a  better  compre- 
hension of  the  cause  and  cure  of  the  great  debacle  which 
may  have  shattered  the  economic  sjrstem  which  we  have  so 
enjoyed.  Something  has  gone  radically  wrong.  We  have 
practically  everything  that  anybody  wants:  practicaDy  all 
are  willing  to  work  to  get  their  share,  but  the  machinery  is 
not  working.  The  people  need  the  manufactured  articles 
which  the  factories  are  ready  to  fabricate,  but  the  money 
necessary  to  buying  power  is  withheld  from  drculatian  and 
use. 

I  am  one  of  the  group  urtiich  believes  that  money  and  its 
control  is  largely  to  blame  for  the  present-day  failure.  We 
can  safely  say  that  a  very  small  percent  of  the  people,  prob- 
ably less  than  4  percent,  enjoy  more  than  85  percent  of  the 
Nation's  income.  Flguvs  vary,  so  I  do  not  know  which 
statement  can  be  thoroughly  relied  upon,  but  it  is  fame  that 
a  few  have  vastly  more  than  they  need,  while  practically 
one-sixth  of  our  people  are  eating  the  bread  of  charity,  and 
perhaps  10,000.000  are  begging  for  the  chance  to  work. 

Nobody  wants  to  wreck  or  ruin  this  clvlMsatlon-  The  mil- 
lions on  the  bread  "»f  do  not  want  to  destroy  the  electric 
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ttMft  farntabM  Usbt  tad ^ 

•tr*  Id  rtB  IbU  the  dttchca  tba  iracUwB  or  the  MtonoMlM 
baft  I  ttalBk  I  cftn  Mfelr  My  for  the  unf  ortHMte  an4  HC«r- 
tof  ■rilMnne.  that  eM  they  deehv  U  the  chance  to  work,  to 
oars  Miney  for  thesMlvvB  and  their  dependenU^  so  that 
they  Buj  all  cxikv  aone  ot  the  hWrlngi  of  thie  the  moot 
advanced  of  aU  cMUaatloaa.  We  cannot  bnMh  irtiir  this 
WMiiliiiil  prcibkm  The  ■ohitiop  mist  be  found  iMMUBie.  It 
will  dentand  9m  attend ioa  acain  next  winter.    Ways  and 

be  found  by  which  the  ■illinae  trf  unhapfor 
have  the  chance  which  haa  heoD  dMilid  thea  bar 
which  they  had  no  oontniL 

I  have  said  that  intereal  and  fixed  dlrldMii 
would  be  oar  wwlnlin  It  la  now  ajwi^ent  that  inteieal  has 
oertabily  been  one  of  the  main  eaaaoa  of  the  wreckaf  e  which 
wa  aeek  to  repair  and  to  aalvace.  The  ih  liiiahMiliMi  of  cor- 
paratiom  and  of  indiUduato  to  ooUect  dhMMfto  beyond 
rtfhi  and  r«Men  and  far  beyond  the  aMltty  of  the  people 
to  pay  wiQ  prohaUy  be  numbered  by  the  hletorian  aaaong 
the  oontrttmtlnc  factors  to  our  great  «***»***-i*<-  braak.  Think 
9i  a  corporation  'ihe  a  tekpheae  oompany,  eoBtoalhiK  a 
natural  monopoly  flxlnc  the  prtcee  of  Hs  sorloes  so  high 
that  It  has  drawn  Into  iU  treasury  asscO  of  $ft.OM.M«.aM 
within  one  brtef  ttfetlBWI  I  hope  some  stadM*  of  ecoooaiie 
hiatory  will  make  a  careful  study  of  the  H%fiit— *f^  ^  noBBd 
and  fuaraatoed  dlTldeada  for  aonopoAy. 

Were  the  Ilehrewa  iliht  when  they  aaM  aU  debta  most  be 
futfiven  and  ranrrtsd  erery  SO  years?  Were  the  »t*^i*t 
ricfat  whan  they  said  aU  tntereat  was  usury?  It  U  often 
aald  that  yon  cannot  beat  Infieroet.  and  expeiieuce  has  proved 
this  to  be  tma.  I  have  annonnoed  several  thnes  hi  this  Tlniao 
that  Interest  ratea,  if  collected  at  all,  should  never  be  fxeater 
than  the  tnrrease  of  weaMh.  when  ana  sin  ml  through  a  series 
ofyeara.    Iltfa  Inareoee  I  estimate  to  be  about  S  percentL 

I  am  tokl  by  a  ciaaBlcal  adbohtr.  Dr.  Arthur  Patch  McKln- 
lay.  of  the  XTalveisity  of  Cahfomia,  that  his  xeaeart^acs  tn- 
dieate  that  the  experteaeai  of  Greece  and  Robm  may  throw 
■■aae  Ught  on  the  Ewoblens  of  debt  and  InterwC  irtilch  have 
ao  troubled  us  that  the  very  life  of  our  Nation  la  Imperiled. 
Be  points  to  tha  talMtflai  of  Soioa  at  Athens  and  to  the 
lirtntan  laws  of  Rome  (377-357  B.  C).  and  the  flii^Hlal 
•"■"  "      «<  Caeaar  In  M  B.  C.    Be  says  that  SoAqb  aolvad 

by  naarfllag  aU  debts  secured  by  mortgage  or 
and  bar  inflating  the  currency.  The  Uela- 
that  the  principal  of  a  toan  should  be 
by  the  interest  that  had  already  ben  pabl.  and  pn>- 
Sor  liquidation  of  outstanding  aceounts,  subatitutiw 
tka  slate  for  the  private  creditor.  Caesar's  bikhtiii  wm 
the  outeooM  of  an  orgy  of  vectilatlan  and  ibillilliai  follow- 
lac  the  ficoood  Punie  War.  It  alao  allowed  paid  interest  to 
be  charged  against  the  principal.  He  forced  money  into  di^ 
dilation  in  11  days  by  itmttiT^g  the  aa¥)unt  of  cash  any  ner- 
san  aauld  hold. 

Our  rcsponsa>ilitiea  aa  linnihtri  af  this  House  «»i*'»itiir 
study  of  problems  of  iMuy  and  of  tattenat.  Thte  bill  olOn 
the  beginnings  toward  the  solution  which  we  «>^i  work  out 
carefully  step  by  step. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  rise 
In  opposition  to  tha  amendment  offered  by  my  distinguished 
caHeagne.  the  gentleman  from  Maryland  (Mr.  OoLssaoa- 
ovaal.  If  I  did  not  do  ao.  I  would  do  violence  to  my  own 
beet  judgment  of  sound  legislatloB.  and  my  ooDoeptkm  of  Om 
highly  tecbsikal  problem  involved  to  the  iiuatkm  of  deter- 
mining the  tnM  ohlective  of  monetary  policy.  I  »'»«^  no 
claims  to  expert  knowledge  on  this  subject;  but  my  common- 
MDse  view  of  the  problem  forces  me  to  record  myaelf  as 
Mteg  unalterably  oppoeed  to  this  amendment.  I  have 
thought  of  it  and  studied  about  U  many,  many  houra.  in 
my  opinion  the  adoption  of  Mr.  OoLsaaoaoooa's  aaaea^Mni 
would  not  osily  be  highly  dangerous  to  the  wdfaie  of  the 
country  but  would  alao  quite  likely  make  ineffective  the  exer- 
ciae  of  the  powers  whkrh  Congress  to  conferring  upon  IU 
agent,  the  Federal  Reserve  Board.  Under  his  amendmant 
the  objective  U  ao  rigid  and  restrictive  that,  it  would.  In 
effect,  place  the  board,  in  whom  theae  powers  aiw  to  be 
vested  tai  a  stratt-Jaoket^  and  thereby  sertoiidy  cripple  tte 
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of  tlM  greater  dbjectlva.  May  I  preauoM 
that  you  carefully  follow  my  argument,  which  I 
will  convince  many  of  you  that  the  mandate  in  tha 
bffl  would  not  only  tend  to  bring  about,  in  coordination  with 
the  greater  objective,  the  price  stability  which  the  sup- 
portera  of  the  Ooidsbaraagh  ameaittn«it  are  advocating  but 
will  alao  bring  alone  with  it  stable  emi^oyment  and  general 
business  staMMty. 

An  objection  that  has  been  made  to  the  bill,  and  particu- 
larly to  the  amended  opan-Maitat  frovlalon.  is  that  Con- 
gress shookl  not  incrsaat  tlis  powan  of  the  Pederal  Reserve 
Board  without  giving  more  definite  dirsctions  as  to  how 
thaae  powers  shall  bt  onralaed.  It  is  said  that  in  tha 
■bSHiim  of  such  dUacMam  Ibe  FMeral  Reserve  Board  wiU 
not  only  posMSS  all  tha  bialiiiininta  of  monetary  pcriicy  but 
will  also  determine  its  own  objectives.  It  is  further  said  that 
so  long  as  the  Federal  Reserve  Board  has  the  power  to  de- 
termine its  own  objectives  it  cannot  be  considered  to  ba 
Mlaly  an  agency  to  carry  out  the  will  of  Cot«reos  by  aslnf 
ths  machinery  tatmsled  to  it  for  achieving  given  ohiectlves. 
but  is  a  body  with  certain  leglalaUve  powers  that  properly 
belong  only  to  Congress.  The  question  arises,  however, 
whether  a  stable  price  level  In  itself  is  the  objective  to  ba 
alBMd  at  or  whether  the  real  objective  is  sUUe  production, 
employment,  and  trade,  and  the  assurance  of  the  largest 
poolble  national  real  income.  This  is  aside  from  the  quo^ 
tlon  of  the  extent  to  which  price  stability  can  be  achieved 
solely  through  monetary  means,  a  qusstlon  which,  of  course. 
Is  equally  applicable  to  the  broader  objective  of  stable  busi- 
ness conditions. 

The  principal  reason,  therefore,  for  opposing  price  stability 
as  the  objective  of  the  Fislwal  Reeerve  Board  Is  that  it 
would  endanger  the  inlilii— imiI  of  the  bniader  and  mora 
desirable  objective  which  la  huslnms  stability- 
la  the  first  place,  thara  is  ths  difficulty  of  iTioiihn  what 
prices  are  to  ba  Inrthidad  hi  the  index.  Let  us  first  take  a 
cost-of-living  index.  Such  an  index  is  prcisw  lilalb  Inssnst- 
tive.  Many  of  the  sartes  in  a  coet-of-Uving  index  rhai^a 
hardly  at  all  and  In  no  degree  commensurate  with  the  vio- 
lence of  changos  In  ivloes  and  production.  Business  activity 
can  change  in  one  direction  or  the  other  and  acquire  con- 
siderable momentum  before  such  ^*>yngns  are  rafiscted  in  a 
cost-of -living  index.  It  Is  tharefora  an  UMatlafaetory  guide 
ta  monetary  policy. 

Sweden  chooe  aa  an  objective  the  stability  of  a  eoet-of- 
Uving  index  Insasdlately  after  it  departed  from  the  gold 
standard-  la  a  few  manlkg.  however,  tte  abjective  waa 
broadened  In  tha  rtlraalkn  «l  staaMnt  m  alahle  economic 
condltlsna  as  pasriUt  and  to  ttda  and  a  rlsa  hi  wholesale 
prices  was  favored.  The  InsenalUvity  of  a  coat-of-hving 
index  is  strikingly  illustrated  hgr  flwadtah  experience  in  1932- 
34.  The  indea  of  production  dMMaad  from  97  to  71  and 
to  10».  and  yet  the  oost-of-livlx«  index  remained 
throughout  the  entire  period. 

Wrttsra  on  this  snhlaci  aU  appear  to  agree  that  you  cannot 
stabmae  both  the  level  of  wholesale  prlcea  and  the  cost  of 
living.  FroBB  1913  to  1928  slailosslii  prtcee  rose  consider- 
ahhrmore  than  retail  prices.  To  make  the  same  point  in 
aaoliMr  way.  if  the  retaU-prlce  level  is  stabtliaed.  wholeeale 
prices  will  fall,  whereas  if  the  wholesale-price  level  is  sta>- 
blUaed.  retaU  prices  wiU  rise.  Ttw  explanation  of  this  ap- 
pears to  be  that  a  eost-of-Uving  index  inckides  more  servlcca 
the  coot  of  which  rise  more  rapidly  hi  a  progreaslte  economy 
than  tha  eont  of  Mass  prwhistton  goods  at  wholesale. 

I^  «B  now  a«iridw  iMMIgation  of  a  wholesale-price  In- 
dex. Tills  index  has  one  advantage  over  a  cost-of-living 
index— It  is  far  OMre  sensltlva.  It  has.  on  the  other  hand. 
the  disadvantage  that  It  doas  not  Measure  the  purchasing 
power  of  money  to  consumers.  Tbere  is  no  point  in  stabilla- 
ing  tha  leval  of  whatesala  prices  as  an  end  in  ttaelf.  Sta- 
bilisation af  wholiMdt  prtoas  can  be  justified  only  as  a  means 
ta  tha  «aA  af  ifaMHidag  lawliif .    From  this  point  of  view 

Piaoe  let  as  assone  that  a  rise  ta  the  price  of 

or  all  of  ovr  imports  cauass  a  riae  in  the  wholeaale- 

ty-price  index.    In  these  drcumstaneas  it  would  a»- 
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pear  unwise  to  adopt  a  restrictive  monetary  policy  for  the 
sole  purpoee  of  depressing  domestic  prices  sufficiently  to 
counterbalance  the  rise  in  the  prices  of  imported  goods  in 
order  to  keep  the  general  average  stable.  Such  a  policy 
might  easily  lead  to  a  dejnvssion.  Similarly,  an  expansive 
policy  initiated  because  of  a  f  aU  in  the  level  which  was  due 
to  a  fall  In  the  prices  of  imported  goods  might  be  unwise 
from  the  point  of  view  of  domestic  stability. 

Let  us  next  consider  a  rise  in  the  index  brought  about  by 
higher  agricultiiral  prices  following  a  crop  failure.  Be- 
cause of  a  crop  failure  should  we  adopt  a  restrictive  policy 
designed  to  force  industrial  prices  down?  It  would  appear 
that  the  proper  policy  to  pursue  in  this  case  would  be  to 
permit  the  rise  in  the  general  index  which  is  attributable  to 
the  rise  in  the  prices  of  agricxiltural  goods. 

Mr.  OOLDBBOROUOH.  Mr.  Chairman,  will  the  gentle- 
man jrield? 

Mr.  HANCCKrK  of  North  Carolina.    I  gladly  yield. 

Mr.  QOLDSBOROUOH.  The  gentleman  will  observe  that 
If  the  commodity  Index  of  1926  is  used,  then  the  index  used 
la  of  all  these  basic  commodities:  so  that  the  level  and  their 
production  could  rise  or  fall  without  any  influence  at  all 
from  the  action  of  the  Federal  Reserve  Board. 

Mr.  HANCOCK  of  North  Carolina.  Th|tt  might  be  true. 
But  what  method  is  to  be  employed  in  establishing  the 
suiUble  index  which  is  to  be  the  basis  of  the  price  level 
after  It  has  been  attained? 

Again  it  has  been  argued  that  any  declines  In  the  general 
index  which  are  directly  attributable  to  technological  im- 
provements or  new  discoveries  should  not  call  for  an  expan- 
sive monetary  policy,  since  they  are  not  deflationary  in  their 
effect. 

There  are  technical  problems  In  the  compUatkm  ot  indexes 
which  affect  their  trustworthiness  as  giddes  to  monetary 
policy.  Different  results  are  often  obtainable  by  using  a 
different  weighting  system.  Thus,  if  a  certain  c<»nmodlty  or 
group  Is  weighted  heavily  in  the  index,  a  riae  in  its  price  will 
cause  the  index  to  rise;  if  given  little  weight,  variations  in  its 
price  may  not  affect  the  index  at  all.  Obviously  monetary 
poUcy  should  not  be  dictated  solely  by  changes  hi  the  method 
in  which  the  indes  is  constructed. 

The  consequences  of  a  given  price  policy  wUl  differ  accord- 
ing to  the  degree  of  flexibility  or  rigidity  in  the  economy  and 
according  to  the  role  that  international  trade  plays  in  each 
economy.  Monetary  writers  have  a  tendency  to  minimize 
the  qualifications  and  modifications  necessitated  by  changes 
in  such  factors.  Those  who  formulate  policy,  however,  can- 
not afford  to  do  so.  We  are  just  beginning  to  realize  the 
extent  to  which  rigidities  of  prices  have  crept  into  our  system 
and  the  importance  of  such  rigidities  in  explaining  fluctua- 
tions in  production  and  employment.  We  have  not  as  yet 
grasped  the  full  implications  to  monetary  policy  of  the  les- 
sening flexibility  of  our  ssrstem. 

It  should  again  be  emphasiaed  that  we  should  be  interested 
In  stable  prosperity  rather  than  in  staMe  prices.  How  many 
of  us.  for  example,  would  be  satisfied  with  stable  prices  while 
20,000.000  people  were  on  the  relief  rolls?  England  had  a 
stable  level  of  commodity  prices  in  the  4  years  1931-34,  and 
yet  had  over  2.000.000  unemployed  during  all  that  period. 
One  might  meet  this  objection  by  postponing  the  inaugiuti- 
tlon  of  a  stable  price  policy  until  after  full  emplojrment  has 
been  achieved,  but  this  does  not  really  meet  it.  Rapid  tech- 
nological improvements  introduced  by  monopolists  might 
displace  a  lot  of  workers,  while  resulting  in  no  fall  in  the 
general  price  level,  and  in  this  case  we  would  have  increasing 
unemployment  under  conditions  of  staUe  prices. 

Finally,  there  is  the  insuperable  difficulty  at  a  time  like 
the  present  of  choosing  the  particular  level  at  which  prices 
should  be  stabilized.  The  1926  levd  Is  most  frequently  men- 
tioned, perhaps  because  that  was  regarded  as  a  year  of  nor- 
mal prosperity.  But  it  would  be  exceedingly  rash  to  affirm 
that  because  a  certain  state  of  business  activity  corresponded 
at  one  time  with  a  certain  level  of  prices,  therefore,  it  is 
only  necessary  to  restore  that  level  in  order  to  restore  the 
same  state  of  business  activity.  A  lot  of  water  has  gone  over 
the  dam  since  1926.     Wage  rates  have  dianged.  interest 


rates  have  changed,  indebtedness  has  changed,  our  intenM- 
tional  position  has  changed,  and  much  progress  in  the  meth- 
ods of  production  has  occurred.  It  might  be  hazarded  that 
fuU  employment  could  be  obtained  at  a  lower  level  than 
that  of  1926.  and  if  this  were  so.  a  policy  designed  to  reach 
that  level  would  result  in  a  bomn.  It  should  be  remembered 
that  the  1926  level  was  higher  than  the  1929  level.  On  the 
other  hand,  it  is  conceivable  that  stable  prosperity  could 
only  be  achieved  with  a  level  of  prices  higher  than  1926. 
The  point  is  that  nobody  knows  nor  has  the  means  of  know- 
ing what  the  level  of  prices  will  be  when  we  have  regained  a 
state  of  stable  prosperity.  It  is  interesting  to  stirmise  if  the 
fact  that  the  Bureau  of  Labor  Statistics,  for  purely  technical 
reasons,  changed  the  base  of  their  index  from  1913  to  1926, 
has  anything  to  do  with  the  choice  of  1926  as  a  desirable 
level.  If  it  had  not  done  so,  the  index  for  1926  would  have 
been  151.  which  does  not  look  nearly  as  desirable  as  an 
even  100. 

In  conclusion,  let  it  be  again  emphasized  that  the  opposi- 
tion to  stable  commodity  prices  as  an  objective  rf  monetary 
policy  is  solely  because  i^  is  not  believed  that  stable  prices 
need  alwasrs  correspond  with  stable  prosperity.  Since  it  Is 
the  latter  that  we  are  really  interested  in,  why  not  say  so? 
If  Congress  wishes  to  give  the  Federal  Reserve  Board  more 
specific  directions  than  are  contained  in  the  present  act — 
and  there  can  be  but  few  here  who  do  not  f avOT  expressing  a 
d^lnite  mandate  for  their  giiidance  in  this  bill — we  should 
adopt  the  amendment  in  section  11  of  the  act.  which  is  dear, 
definite,  and  workable  with  respect  to  the  duties  and  i>owers 
of  the  Federal  Reserve  Board,  reading  as  f(^ows,  and  vote 
down  the  Ooldsborough  amendment: 

It  shall  be  the  duty  of  the  Federal  ReaerTe  Board  to  exeretse 
•uch  powers  ss  it  possesses  to  promote  cxHidltlons  conducive  to 
business  stabUlty  and  to  mitigate  by  Its  influence  unstablUzlng 
fluctuations  In  the  general  level  of  production,  trade,  prices,  and 
employment,  so  far  as  may  be  possible  within  the  soope  at 
monetary  action  and  credit  admlnlstratioa. 

It  would  meet  the  objections  we  have  enumerated  to  a 
rigidly  stable  level  of  commodity  prices  by  allowing  the 
Federal  Reserve  Board  some  discretion  in  its  handling  of 
each  situation,  while  at  the  same  time  wnphaslfslng  the  main 
objective  the  Board  should  and  must  keep  before  it.  No 
two  business  situations  are  ever  alike  or  represent  the  same 
combinations  of  factors.  Each  new  bxisiness  situation  is  in 
large  part  a  new  problem.  Henoe  no  rigid  or  nondls- 
cretionary  rule  can  ever  hope  to  provide  the  eoAect  solution 
of  a  succession  of  ever-changing  problems. 

Mr.  KELLER.  Mr.  Chairman,  I  call  the  attention  of  the 
House  to  the  fact  the  original  bill  submitted  to  this  body. 
which  became  our  present  Pederal  Reserve  law,  contained 
this  very  provision  and  was  stricken  out  by  the  action  of  this 
House,  to  the  very  great  misfortune  of  this  country.  There 
has  been  an  effort  during  aU  the  years  since  then  to  reinstate 
this  idea.  The  thought  at  that  time  was  that  the  Federal 
Reserve  Board  was  being  given  fuQ  power  along  this  line,  and 
they  did  have  the  full  power  if  they  had  cared  to  assert  it. 
Unfortunately,  littie  by  little  they  gave  up  the  power  which 
the  Congress  had  given  into  their  hands  and  permitted  the 
misuse  of  the  Federal  Reserve  System  and  the  Psderal  Re- 
serve idea. 

Mr.  Chairman,  the  thing  I  desire  to  speak  on  most  at  the 
present  time  is  the  fact  we  are  talking  here  as  if  we  are  going 
back  to  the  gold  standard.  Not  a  chance  in  the  world  if  we 
retain  our  sanity. 

Mr.  OOLDSBOROnOH.   WiU  the  gentleman  yield? 

Mr.  KELLER.    I  yield  to  the  gentleman  from  Idaryland. 

Mr.  OOLDBBOROUOH.  The  original  Ooldsborough  bill 
passed  the  House  by  a  vote  of  289  to  60.  and  this  provision 
was  stricken  in  the  Senate,  not  In  the  House. 

Mr.  KELLER.  I  am  glad  the  gentleman  called  my  atten- 
tion to  that  fact.  This  very  bill  passed  the  House  by  a  vote 
of  289  to  60,  but  was  defeated  in  the  Senate  because  some 
Senator  did  not  understand  just  what  it  meant.    [Laughter.] 

Another  thing  I  want  to  get  over  to  you  is  that  when  you 
talk  about  a  standard  and  what  is  back  of  money,  there  is 
not  any  such  thing.  There  Is  nothing  back  of  our  money 
shice  we  went  <A  the  gold  standard,  and  we  do  not  need  any- 
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ihtog  htLA  of  our  raoner  except  the  law.  Tlae  truth  of  the 
nuOter  is  the  onlj  dollar  we  have  Is  the  dollar  that  is  made 
by  law.  The  law-created  dollar  is  the  ODljr  dollar  we  have. 
We  oocht  to  uxxientaDd  that  perfectly,  because  our  Amer- 
ican gold  dollar  that  had  33  J3  grahu  to  each  dollar  uxMler 
the  gold-standard  law  varied  from  319  cents  down  to  as 
as  59J  cents  in  vahae.  Let  us  get  that  perfectly  clear, 
what  does  that  mean?  It  simply  means  If  we  go  to 
work  and  use  a  yardrticli  that  varied  from  31  inches  to  79 
tachsi  tans  we  would  have  exactly  the  matm  variation  In 
raeasarement  that  we  have  had  in  the  meaaareBoent  of  values 
by  permitting  the  value  of  the  dollar  to  vary. 

Ifr.  Chairman,  the  Ooldsboroagh  amendment  win  give  as 
The  man  who  does  not  understand  what  sta- 
ought  to  try  to  find  oat  what  the  great 
ties  on  that  subject  have  to  say  about  It.  We  have 
to  eome  to  stabilization  some  time  or  other.  Tou  can  no 
longer  have  your  dollar  value  now  up  and  now  down  wtth- 
oat  atam  and  acaln  destroying  busineos,  as  has  been  so 
often  done  by  that  means  in  the  past. 

Mr.  KEJIAjY.    wm  the  gentleman  yield? 

Mr.  inP-TJCR.    I  yield  to  the  gentleman  from  WteoMlB. 

Mr.  RULLY.  Under  the  terras  of  the  bill  now,  cannot 
the  Board  indulge  in  stabillsatian? 

Mr.  KEL12R.  Under  the  terms  of  the  bill  the  BoaM 
micht  or  might  not.  Just  as  it  pleased.  But  I  am  sick  and 
tired  of  trying  to  have  soooethlng  done  by  some  board  that 
wffl  do  what  It  pleases,  when  it  Is  the  gentleman's  duty  and 
my  duty  aiMl  the  duty  of  every  Member  here  to  tell  them 
just  exactly  what  we  want  them  to  do.  I  am  not  going  to 
submit  to  that  any  longer  wtthont  ralahur  my  voice  In  oppo- 
sition,   lliat  Is  oar  business  and  not  the  bostasas  cf 


Mr.  McPARLANS.  Mr.  Chairman,  wfll  the  gentleman 
yleldf 

Mr.  KKLLBR    For  a  qoestkm:  yea. 
j  Mr.  McPAJUJkNB.    Does  not  the  genUeman  think  Con- 
•ms  oucht  to  take  charge  and  perform  Its  constitutional 
4atwf 

Mr.  KEUJSR.    1  do. 

Mr.  WOLCOTT.    Mr.  Chairman,  wm  the  gentleman  yield? 

Mr.  mgJJCTi.    Tes;  of  course. 

Mr.  WOLCOTT.  I  am  pleased  to  hear  the  gentleman  say 
that  I  have  been  waiting  a  kng  time  to  hear  him  say 
that,  but  that  was  not  my  purpose  In  rl8lz«.  I  understood 
the  gentleman  to  say  that  our  money  at  the  present  mw** 
is  good  because  of  the  flat  of  Congress  making  It  good. 

Mr.  KELLBR.  Certabily  it  is;  and  you  have  not  any 
other  kind  of  money  at  the  present  time  except  fiat  money. 


Mr  WOLCOTT.  May  I  remind  the  genUeman  that  the 
abUity  on  the  part  of  this  Board  to  stabUlae  depends  upon 
•old  belnc  behind  this  dollar? 

Mr.  KWJJtR.  R  does  not.  of  course,  depend  on  gold  beli« 
behind  this  dollar  at  alL  The  gentleman  forcets  that  we  are 
and  for  sometime  have  been  off  the  gold  standard.  That  no 
gold  Is  obtainable  and  no  gold  is  being  used  for  money  ex- 
cept to  pay  or  receive  intematioaal  trade  balaiacee.  Win  the 
gentleman  not  get  clearly  In  mind  what  I  said  a  minute  ago 
that  gold  never  has  had  stable  value  Itself?  A  standard  is  a 
thing  that  does  not  vary.  Anything  that  does  vary,  of  course. 
Is  not  a  standard.    And  gold  always  ftwtuatea  in  value. 

May  I  not  call  attention  again  to  the  kinds  <tf  money  we 
^o^  have— greenbacks,  pore  flat:  bank  notes  founded  on 
Government  bonds,  themsdves  pure  flat;  Fe&end  Reserve 
notes,  based  not  on  gold— not  one  penny,  bat  on  notes.  »wi«wfa 
bUls  of  hMllng.  every  bit  flat;  not  a  penny  of  gold  behind  It 
The  only  nonflat  ntoney  we  have,  the  only  redemption  t«o»wi, 
Itft  Is  our  Uttle  bit  of  silver.  -~# 

Mr.  MURDOCK.  Mr.  Chafrman.  I  rise  hi  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman.  I  do  not  claim  to  be  a  consUtutlonal 
l^^rer,  bat  I  may  say  to  the  members  of  this  Committee 
today  that  after  I  read  speeches  made  by  men  who  do  claim 
to  be  eonstltutlQnal  lawyers  on  questions  such  as  the  one 


we  have  before  os  today,  then  I  rather  asnsne  that  in  a 
■naU  degree  I  have  a  similar  right. 

I  may  say.  briefly,  on  ttM  question  of  the  oonstltutlonalitr 
of  this  bin  as  it  exists  today,  that  I  <dunenge  any  lawyer 
in  the  House  of  Representatives  to  now  point  out  to  me 
wherein  there  Is  any  delegation  of  any  legislative  authority 
or  any  other  authority  in  the  Unas  from  4  to  19.  Inclusive, 
on  page  51.  In  the  words  of  a  distinguished  member  of 
the  committee.  It  Is  simply  a  stomp  speech,  setting  out  what 
the  policy  of  Congress  is  with  reference  to  «*t^^«"ff<"g  busi- 
ness and  commodity  prices  in  the  United  States. 

Men  say  here  today  that  they  do  not  want  to  delegate 
the  powers  of  Cmsgress  to  a  board.  I  ask  you  this  question: 
The  great  volume  of  vaauMf  In  ttM  United  fltetas  today  la 
what?  It  is  bankers'  mangy,  Ik  Is  credit  moBir.  and  until 
you  regulate  that  by  the  Govemmoit  itself  yoa  cannot 
regulate  the  value  of  the  dollar  by  any  control  of  the  price 
of  gold  and  silver.  Tou  must  regolate  credit,  and  I  may 
say  this  to  the  ■nttMnan  from  Maryland  and  no  one  In 
Itaa  Bouse  has  more  respect  for  the  gentleman  than  I 
he  would  introduce  a  blU  taking  over  the  Federal 
Sprtnn  entirely  by  the  Oovemment.  I  would  be 
pleased  to  foQow  him  [applause],  but  I  think  this  bill  and 
the  Ooldsborough  amendment  are  merely  camouflage  when 
it  comes  to  revesltng  in  the  Congress  or  putting  back  in  the 
hands  of  the  Government  the  right  to  regulate  the  value 
of  the  dollar  in  this  country. 

I  say  this  in  opposition  to  the  amendment.  We  adopted 
the  Gold  Reaerve  Act  last  year.  We  adopted  the  Sliver 
I^irchase  Act  last  year.  They  are  monetary  bills  and  that 
Is  monetary  legislation  estsbWshtng  the  monetary  policy  of 
this  Oovemment,  and  any  interference  with  those  policies 
by  the  ezmctment  of  the  Goldsborough  amendment.  In  my 
opinion,  would  be  a  very  sad  mistake  today. 

Mr.  McPARLANB.  Mr.  Chairman,  win  the  gentleman 
yield  for  a  question  there? 

Mr.  MURDOCK.    I  yield. 

Mr.  McPARLANB.  Has  the  gentleman  any  specific  in- 
farmatl<m  that  would  lead  him  to  believe  that  any  of  then 
delegated  authorities  having  an  unlimited  nature  that  the 
Seventy-third  and  Seventy-fourth  Congresses  enacted  on 
monetary  questions  are  ever  going  to  be  used  by  the  party 
to  whom  they  were  given?    Let  us  declare  a  policy. 

Mr.  MURDOCK.  In  answer  to  the  gentleman's  question 
and  to  my  slhrer  friends  on  the  floor  of  the  House  today,  let 
me  can  attention  to  this  fact:  Under  the  Silver  Purchase 
Act  which  we  enacted  in  the  last  Congress,  we  have  boosted 
the  slIveT  price  up  to  rz  cents,  as  compared  with  about  f7 
cents  when  the  act  was  passed.  I  ask  the  silver  men  het« 
today  and  the  men  coming  from  silver  States,  how  can  yen 
afford  to  place  the  control  of  the  price  of  sQver  ba(^  in  the 
hands  of  the  bankers  after  you  have  seen  the  price  boosted 
from  37  cents  up  to  where  It  is  today? 

[Here  the  gavel  f^) 

Mr.  FIESINOER.  Mr.  Chairman.  I  move  to  strike  out  the 
last  five  words. 

Mr.  Chairman.  I  do  not  think,  from  what  I  know  about  the 
situation,  that  the  Goldsborough  amendment  win  work,  and 
I  wish  to  give  my  reason  why  I  think  It  will  not  work.  Great 
Britain — the  British  Empire^— and  those  countries  that  are  In 
what  Is  called  "  sterling  area ",  are  developing  a  unit  of 
value  that  is  controUed  wtthln  its  limits  by  the  buying  and 
selling  of  exchange  and  gold  and  silver.  In  other  words, 
the  Bank  of  England  has  set  up  a  paper  uzilt  of  value  and 
is  manipulating  it  in  the  foreign  exchange  markets  of  the 
world  to  keep  that  unit  of  value  within  certain  limits. 

I  have  said  before  on  the  floor  of  this  House  that  the 
of  England  is  basing  that  unit  of  value  upon  the  1S13 
price  level.  If  you  win  examine  the  chart,  you  wiU  see  that 
that  price  level  has  gone  akmg  for  the  last  4  years. 

Am  I  get  It  from  reading  this  Goldsborough  amendment, 
we  are  pilng  to  set  up  the  same  scheme  they  are  using  In 
England,  and  where  are  we  gohig  to  get  off?  Instead  of 
going  to  the  1936  price  level  we  win  go  back  to  the  1913 
price  level  in  competition  with  Great  Britain.    She  win  bring 
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us  back  to  that  price  level,  and  with  the  result  that  the 
producing  classes,  yea.  indeed,  producers  throughout  the 
world,  will  be  in  bondage  for  years  to  come,  and  the  depres- 
sion and  imonployment  will  continue  with  unabated  vigor. 

I  am  for  stability  of  the  exchanges,  but  in  our  own  interest 
and  not  in  the  interest  of  the  Bank  of  England  crowd. 

If  you  pass  the  Ooldsborough  amendment  you  are  going 
to  have  a  conflict.  You  are  going  to  try  to  establish  the 
United  States  dollar  on  the  1926  level  and  the  poimd  ster- 
ling on  the  1913  price  level.  Instead  of  making  conditions 
better  in  the  world  you  are  going  to  make  them  more  chaotic 
if  you  pass  this  amendment. 

Mr.  GOLDSBOROUQH.    Will  the  gentleman  yield? 

Mr.  PIE8INOER.    Certainly. 

Mr.  GOLDSBOROUQH.  The  monetary  policy  of  England 
that  will  control  the  price  level  in  England  cannot  control 
the  internal  price  level  of  our  country. 

Mr.  FTESINOER.  I  will  say  this:  When  we  sell  products 
of  which  we  produce  an  exportable  surplus,  like  cotton, 
wheat,  hogs,  and  so  forth.  I  say  to  you  that  England  can 
control  the  internal  policy  of  this  country  as  to  those  com- 
modities. 

Mr.  OOLDSBOROUGH.  Let  me  call  the  gentleman's  at- 
tention to  the  fact  that  when  the  Executive  ISxed  the  price 
of  gold,  commodities  did  not  continue  to  rise. 

Mr.  FIESINGER.  I  do  not  agree  to  that  proposition.  I 
think  there  were  other  causes. 

Mr.  FIESINGER.  While  we  are  on  the  subject  of  gold.  I 
should  like  to  offer  some  observations  with  the  hope  of 
clarif srlng  some  of  our  thinking.  Not  many  days  ago  I  re- 
ceived a  letter  from  a  very  worthy  gentleman  asking  the 
question  if  the  world  had  not  abandoned  or  was  about  to 
abandon  gold.  Biy  answer  to  him  was  that  it  is  a  mistake 
to  think  that  the  world  has  abandoned  or  will  abandon  gold. 
Tht  use  of  gold  may  be  changed  or  shifted,  but  its  aban- 
donment does  not  seem  possible  or  plaiMriWe  or  even  desir- 
able. Responsible  thought  in  this  country  has  no  such  thing 
in  mind,  and  surely  the  gold-block  countries  do  not  so  in- 
tend, even  though  they  may  be  forced,  as  we  were,  to  aban- 
don gold  redemption.  England  is  not  abandoning  gold  but 
merely  shifting  its  use.  As  I  said  before.  England  is  experi- 
menting with  a  bank-controUed  paper  monetary  unit,  using 
gold  to  stabilise  the  same.  In  other  words,  the  paper  pound 
Is  the  end  and  gold  is  the  means.  Tills  requires  short 
explanation.  Bank  of  England  notes,  expressed  in  terms  of 
British  currency,  are  dealt  in  in  every  foreign-exchange  mar- 
ket in  the  world.  Just  as.  for  Instance,  United  States  Steel 
stock  is  dealt  in  on  the  New  York  Stock  Exchange.  A  pool, 
if  it  has  enough  money,  under  ordinary  circumstances  may 
put  the  stock  up  or  down,  or  keep  it  within  narrow  limits  as 
to  price.  In  England  there  is  a  large  pool  called  the  "  sta- 
bilization fund  "  operating  with  gold  or  gold  equivalents  in 
all  the  foreign-extJiange  markets  of  the  worid  buying  and 
selling  British  bank-note  money,  with  the  object  in  view  of 
keeping  it  within  very  narrow  lixnits  as  to  purchasing  power. 
Since  the  inauguration  of  this  pool  some  4  years  ago  Eng- 
land has  maintained  the  purchasing  power  of  the  pound 
sterling  over  commodities  in  accordance  with  the  1913  price 
level,  as  revealed  by  her  Board  of  Trade  Wholesale  Com- 
modity Price  Index.  In  other  words,  she  uses  gold  and  gold 
equivalents  to  stabilise  her  paper  unit  of  value.  This 
means  a  stabilized  unit  of  value  held  in  place  by  unstabilized 
gold.  What  the  United  States  and  the  gold-block  coimtries 
require  is  stabilized  gold,  because  their  currencies  are  tied 
to  fixed  weights  of  gold,  which  with  increased  or  decreased 
purchasing  power  throws  out  of  adjustment  commodities 
and  property  which  are  measured  by  it,  creating  confusion 
in  the  financial  and  business  world,  resulting  in  hesitant 
business  with  imemplosrment  consequences. 

Thus  you  will  observe  a  conflicting  fimdamental  difference 
between  the  coimtries.  namely,  the  United  States  and  gold- 
bloc  countries,  whose  currencies  are  tied  to  a  fixed  weight 
of  gold,  which,  of  course,  are  interested,  or  should  be  inter- 
ested, In  stabilized  gold  so  their  currencies  may  not  vary 
m  purchasing  power,  and  those  countries  headed  by  England 
which  have  set  up  a  paper  imit  of  value  which  Is  controlled 


by  gold  which  makes  for  unstable  gold.  So  the  issue  be- 
tween the  aforesaid  groups  of  countries  is  stabilized  gold 
against  unstabilized  gold,  and  if  you  are  to  stabilize  gold, 
then  there  immediately  arises  another  issue— at  what  point 
in  purchasing  power  should  gold  be  stabilized?  Whether 
we  shall  have  high  gold  or  low  gold?  The  Interest  of  the 
United  States  is  low  gold,  gold  of  the  buying  power  of  1036: 
gold  of  the  debt-paying  power  of  1926.  We  have,  or  have 
tc  have,  that  if  we  are  going  to  have  high  wages  and  hlg^ 
prices  fOT  farm  ctunmodlties.  and  these  we  have  to  have  if 
we  are  going  to  sustain  our  former  wealth  structure,  keep 
our  business  solvent,  and  pay  our  governmental  debts  and 
taxes  which  were  geared  to  the  1926  level  of  prices.  Eng- 
land and  the  other  European  countries,  on  the  other  hand, 
are  interested  in  high  gold.  This  statement  should  perhaps 
be  qualified.  The  banking,  manufacturing,  and  gold-mining 
interests  are  interested  in  high  gold.  England  and  her  col- 
onies produce  about  80  percent  of  all  th£  gold  in  the  world, 
and  naturally  want  high  prices  for  it.  The  manufacturing 
interests  want  low  manufacturing  costs,  which  include  low 
labor  and  raw-material  costs,  so  they  can  penetrate  the 
markets  of  the  world,  and  banking  follows  in  its  Interest, 
commerce.  These  interests  seem  to  predominate  over  labor 
and  producers  of  prime  or  unmanufactured  commodities 
whose  interest  is.  or  should  be,  low  gold.  So  the  predomi- 
nant groups  in  those  coimtries  seem  to  want  high  gold  with 
the  1913  price  level. 

Let  me  state  again  the  issues  involved  in  the  world  depres- 
sion and  consequent  of  unemployment: 

First.  Stabilized  against  unstabilized  gold. 

Second.  High  gold  against  low  gold. 

What  most  people  do  not  seem  to  see  is  that  our  currency 
system  is  related  to  every  other  currency  system  in  the 
world  and  every  other  currency  ssrstem  is  related  to  our 
own  currency  sjrstem.  What  the  worid  needs  and  is  crying 
for  is  a  denominator  common  to  all  currencies,  and  that 
denominator  must  be  consistent  with  changed  conditions  in 
the  world  as  a  result  of  the  World  War.  It  should  be  so 
geared  to  cure  the  tremendous  debt  disease  which  hangs 
heavily  upon  the  productive  effort  of  the  world.  Many 
people  do  not  think  in  terms  of  gold  and  shrink  from  it  as 
something  incomprehensible,  and  maybe  unimportant. 
"Hiey  think  in  terms  of  national  currencies  and  fail  to  rec- 
ognize its  supreme  importance  as  the  world's  jrardstick  of 
measurement.  They  are  willing  to  leave  it  to  others  to 
manipulate  its  value  and  pursue  its  tyrannical  course. 

No  tyrant  in  all  the  world  has  ever  caused  the  tragedy  and 
suffering  of  unstabilized  and  high  gold.  This  unregulated 
tyrant  has  wreclced  the  hopes  of  millions  of  mankind  and 
caused  more  human  suffering  than  the  World  War.  yet  for 
the  want  of  a  better  device  I  would  restore  it  as  a  common 
denominator  for  currencies  and  strip  it  of  its  power  to  de- 
stroy the  business  and  commerce  of  the  world.  My  sugges- 
tion would  be:  (1)  Establish  in  the  United  States  a  free  mar- 
ket for  gold  and  silver;  (2)  to  stabilize  gold  in  the  interest 
of  the  United  States.  Set  up  a  definite  monetary  use  for 
silver  taken  in  under  the  Silver  Act  of  1934  by  issuing  against 
same  storage  receipts  or  certificates  of  deposit  exactly  the 
equivalent  of  old  gold  certificates,  make  said  certificates 
legal  tender,  and  redeem  in  silver  at  its  world-accepted 
value. 

Mr.  GROSSER  of  Ohio  and  Mr.  RETTJ.Y  rose. 

The  CHAIRMAN.  There  are  5  minutes  remaining.  The 
Chair  will  ask  unanimous  consent  of  the  Committee  that 
he  be  permitted  to  divide  the  remaining  5  minutes  between 
the  gentleman  from  Ohio  and  the  gentleman  from  Wis- 
consin. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  it  is.  of  oourse. 
axiomatic  that  a  stable  standard  of  value  is  necessary  in  any 
sound  monetary  system.  It  is  also  elementary  that  any 
system  in  which  money  has  intrinsic  value  is  unsound,  for  it 
means  that  the  value  of  all  commodities  is  measured  in  tenns 
of  the  commodity  of  n^ilch  such  money  consists. 

The  true  nature  of  money  is  that  it  Is  a  certificate  by 
public  authority  that  the  person  to  whom  such  numey  may. 
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hftve  been  Iflued  hav  clrtD  eetnmodKl—  or  serrloe  amonnt- 
Inc  in  vmlue  to  the  number  of  units  of  ywhat  indicated  bgr 
Mtd  ceitllleate.  conMnoniy  called  money. 

Ttae  avwace  value  of  aU  eonuBodltiee.  In  which  the  poblic 
&mim,  should  be  the  basis  an  whicb  the  unit  of  rahxe  should 
to  catahUshed.  If  that  priaeipla  imn  coostmUy  obaerved 
neither  deflatioD  nor  Inflatte  would  be  possihle. 

The  OoMsborough  amendment  would  do  much  to 

IMi  a  stable  standard  at  valiie  and  therefore  a  m 

■rmetTT  nistein.  and  I  favor  it  for  that  reason  and  shaD 
■nppiirt  tC 

Tlie  Ooldsboroogh  amendment  requires  that  staldllty  of 
the  value  of  bmoct  shall  be  maintained  and  itlyihitfii  means 
Ibr  secorapilshinc  this  purpose.  This  is  the  stipohition  of  a 
paliC7  and  It  is  the  proper  function  and  coiMtKuUimal  duty 
of  CoDsresB  to  determine  such  poltor.  U  Is  entirely  proper 
•ai  tfesiraMe  to  lisisinfF  to  the  4tai|pMii4  aikatnistrative 
miBB9  authority  t«  earry  into  eaamHtac  ineh  pilley  and  to 
determine  the  details  for  doing  sa 

I  should  like  to  see  the  OoldAoroosh  amendment  go 
further,  but  it  is  a  long  step  in  the  right  direction. 

I.  therefore,  earnestly  urge  the  Members  of  the  House  to 
support  and  vote  for  the  Qolddborough  amendment.  It 
will,  in  my  opbiion.  mean  much  for  the  American  irrgplt- 
The  benefits  which  will  certainly  result  tram  the  flrtiMMI- 
ment  of  the  prlndpie  involved  in  the  Qiildsbaroagh  smcnd- 
ment  will  lead  ultimately  to  the  adoption  of  a  truly  w^»^tltV' 
system  of  money.     [Applause.! 

Mr.  8IS80N.     Mr    Chairman.  I  ssk  unantmoos  consent 
that  the  time  for  debate  be  extended  20  minutes. 
I  The  CHAIRMAN.    Is  there  objaetlon? 

There  waa  no  objection. 

Mr.  BUCKLER  of  MinnesoU.  Mr.  rh>iT-w»>«  j  ^tge  in 
lavor  of  the  amendment  (Applause.!  It  gives  me  quite  a 
kt  of  pi— sure  to  sit  here  this  afternoon  and  hear  you  attcr- 
neys  debate  this  money  question.  Once  I  have  been  here  I 
find  about  4  farmers  in  this  ^"^'*"«g*rr'  and  1  banker.  Thai 
baves  430  lawyers.  Oo  hack  into  the  history  of  thto  country 
to  the  fkst  President  of  the  Nation  and  you  will  fkid  that 
ba  was  a  farmer,  and  the  people  who  wrote  the  Constitution 
and  slgnsd  the  Declaration  of  Indtpendenee  were  mostly 


A  custom  has  grown  up  in  this  oauntry  in  late  years  that 
^ben  a  farmer  and  his  wife  had  a  boy  who  they  thought  was 
a  httte  smarter  than  the  rest  of  them,  the  first  thii«  they 
did  was  spoa  him  by  makii^  an  attorney  out  ctf  him. 
[Laughter  and  applausej  They  have  been  making  the  laws 
here  for  a  generation  or  two.  and  after  makii^  the  law« 
about  the  first  thing  they  have  to  do  in  order  to  decide  what 
the  law  Is,  thty  call  in  about  12  farmers  to  tell  them  what 
the  law  means.    [Applause  and  laughter.] 

Now.  I  say  it  is  about  time  to  Usten  to  the  farmers  when 
you  are  making  some  of  these  laws.  There  are  only  4  of 
us  fiumers  in  this  Congress,  but  there  are  about  40.000.000 
larmers  out  In  the  country  that  want  this  OokUborough 
amendment  Yes;  40.000U)00  farm  folks  want  this  amend- 
ment The  Vkrm  Bureau,  the  Farmers'  Union,  the  Orange, 
and  other  farm  organisations  are  supporting  this  amendment! 
Hm  ao-caDed  "experts"  who  so  often  appear  before  the 
^nmittee  en  Banking  and  Currency  have  engineered  this 
present  money  system  and  the  bcmklng  laws  for  years.  It  la 
about  time  you  listened  to  somebody  else,  because  they  have 
M^  OB    into    an    kinds    of    trouble    under    this    >>»r>^*vt 


i 


Ilia  other  day  I  attempted  to  tell  you  about  the  troubles 
foa  farmers  are  in.    They  are  still  in  this  trouble. 

This  bin  does  not  go  far  enough.  The  Oovemment  should 
^JH^J^  IMaral  Reaerve  Banking  System  and  control 
■la  mwyMd  credit  of  this  Nation.  However,  this  Qolda- 
bdroogh  amendment  win  give  tis  some  relief,  because  It  wlE 
c^hhsh  prtoaa  as  on  an  average  between  IWl  and  1920. 
Remember  back  in  IS93  to  1806.  the  big  banking  crowd 
caused  a  panic  by  deflating  the  currency  and  credit  and 
cleaned  up  farmers  of  this  NaUon.  Generally,  since  that 
**"**  ^.f*"*"^  ^*™  getttog  along  fairly  weU  as  money 
<»edtt  seemed  to  be  more  or  teas  stabilized  op  until 


mo.  Since  then  even  mare  pttwer  and  control  has  como 
into  the  hands  of  this  biBKfa  of  racketeers  and  whenever 
the  farmers  get  a  Uttle  foothold,  this  same  crowd  cccnea 
aleav  and  kicks  them  off.  Just  as  they  have  been  doinc 
Mtdy.  8o  yon  should  get  sway  from  that  kind  of  a  miiney 
and  hanking  qpalem.  You  cannot  start  tills  cooutry  going 
aa  long  as  peoi^  are  afraid  that  this  same  gang  of 
sharks  wiU  knock  down  the  prices  and  deflate  values: 
Who  wants  to  buy  any  property  and  put  in  15  or  20  years 
building  up  a  little  heme  or  a  fann.  then  have  this  sama 
crowd  come  akmg  and  deflate  the  currency  and  make  thia 
property  worth  about  50  cents  on  the  dollar  and  perhaps 
take  year  property  away  from  you.  [Applause.]  This 
Ooldsborough  amendment  wooht  stohllirr  the  value  of  the 
dollar  and  would  stahHtw  prlees  so  If  you  built  a  homo 
you  would  be  afaia  to  keep  it  without  losing  It  every  19 
to  20  years  as  now  happens  under  this  present  H^wiriT^g 
system. 

I  hope  you  Congressmen  will  suppott  this  amendment. 
While  I  appreciate  that  not  many  of  yon  are  farmers,  X 
know  that  many  of  you  were  bom  and  rated  on  the  f:irm. 
and  if  enough  of  you  have  not  forgotten  the  condltiona 
under  irtilch  you  were  reared,  this  amendment  wiB  iinss. 
LApplaoK.] 

The  CHAIRMAN.  The  time  of  the  f— itifr^nn  tnm 
Mlnneauto  LMr.  Bocxun)  has  expired. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  think  tha 
fhadamental  difference  between  the  position  taken  by  the 
fentleman  from  Maryland  [Mr.  qoasaaanuwuu],  and  th« 
position  taken  l^  a  majority  of  the  COmoiMtae  on  Banking 
and  Cnrrmcy  can  be  expreaeed  in  a  very  few  words.  Tbo 
main  purpase  of  the  amendment  offered  by  the  gentletnan 
from  Mkrybmd  Is  to  enable  people  who  are  in  debt  and  who 
went  In  debt  in  1920  and  previous  years  to  pay  their  debto 
with  the  same  kind  of  doQar  that  they  borrowed.  I  tlilak 
ttufct  Is  the  real  purpose  back  of  the  Ooldsbantvh  anMtnd-* 
mmmL  1  think  the  idea  of  a  majority  of  the  nammHln  ami 
I  number  myself  upon  this  particular  laaoa  with  them— ia 
that  we  ought  to  aliMipl  to  atobniae  the  maiHrni  of  ex- 
change: that  we  should  atobfltoa  our  money. 

BCr.  RANKIN.    WIU  the  gentleman  yield? 

Mr.  BROWN  of  Michigan.  I  am  sorry,  but  I  do  not  have 
time. 

We  have  endeavored  to  meet  this  dsM  iltuation  by  reduc- 
ing interest,  and  we  have  reduced  taitereet  to  a  eonsldew  We 
degree,  to  the  farmer,  to  the  home  owner,  and  to  the  Indus- 
triallBt  It  has  succeeded.  At  the  present  time  monej-  Is 
ana  of  the  eiieapast  eommodlties  In  the  United  Stotes.  If 
yen  will  recall  9  or  4  days  or  perhaps  a  week  ago.  In  Nrw 
York  the  banks  refused  to  pay  further  Interest  on  depositors 
balances.  I  realise  that  a  great  many  demands  for  money 
arenot  met  at  the  presnrt  time,  but  It  is  usually  because  the 
propositions  placed  before  the  people  who  have  the  money 
are  too  uncertataL  What  we  want  to  do  at  the  present  time 
is  to  try  to  saMre  the  business  public  so  that  they  wiD  go 


With  that  distinction  to  mtod.  that  difference  between 
the  actanlnlstration's  meaanii  and  the  OoMsborough  mesis- 
xxn.  »et  us  analyse  tham.  The  Ooldsborough  amendment 
says  that  It  shall  be  the  policy  of  the  United  Stotes  to  re- 
store the  price  tevel — and  it  means  the  price  level  of  1920. 
In  ttie  first  place.  I  do  not  thtok  It  can  be  done,  because  the 
only  lever  that  can  be  used,  that  I  know  anything  about  or 
that  we  ever  heard  anythtoc  ahoot  In  the  Committee  on 
^"^<"g  and  Currency,  la  to  dwaipen  money.  Money  Is 
^eap  at  the  present  time  as  far  as  Interest  rates  are  con- 
cerned. 

I  believe,  as  the  gentleman  from  Maryland  iV^.  GoLiia- 
soRoucHl  has  often  said  himself,  tliat  you  cannot  push  a 
string.  We  can  pun  It  We  can  restrict.  We  can  raise  tho 
bank  reserve  requirements  and  reatrict  money.  Tluit  shoidd 
have  been  dona  In  1929.  but  waa  not  done.  However,  it  is 
most  dlfBcult  to  encourage  people.  I  say  the  only  way  yon 
can  encourage  them  Is  by  using  the  power  which  is  given  In 
the  amendment  which  the  committee  made  to  the  H^T^t-^tw 
bm.    That  Is  to  stahmaa  tte  medium  of  exchange 
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I  wmnt  to  read  that  languace  to  you  because  I  think  It 
haa  largely  been  lost  sight  of  in  the  speeches  which  have 
been  made: 

It  shall  be  the  duty  of  the  Federal  Reserve  Board  to  exercise  Its 
powers  In  such  manner  as  to  promote  conditions  conducive  to 
business  stability  and  to  eliminate  unstablllzlng  fluctuations  in 
prices. 

We  cannot  go  back  to  1926.    We  must  look  to  the  future. 

The  way  to  encourage  business  is  to  assure  the  country 
that  through  the  powers  of  the  Federal  Reserve  Board  we 
will  now  have  a  stable  medium  of  exchange.  When  we  have 
convinced  the  public  of  this,  business  wiU  go  ahead  with 
greater  confidence. 

I  think  I  have  made  clear  this  issue  raised  by  the  amend- 
ment. 

[Here  the  gavel  fell.] 

Mr.  RANKIN,  liir.  Chairman,  the  doctrine  Just  preached 
by  the  gentleman  from  Michigan,  in  my  opinion,  would 
sound  the  death  knell  of  hope  for  the  fanners  and  the 
home  owners  of  America,  who  have  been  struggling  for  all 
these  years  against  this  man-made  depression.  I  said  on 
the  floor  of  the  House  in  1929  that  we  were  in  a  money 
panic  and  that  we  never  would  get  out  of  it  until  we  ex- 
panded the  currency  to  raise  commodity  price  levels  to 
what  they  were  in  1926.  We  have  gone  on  for  6  years  and 
have  spent  billions  of  dollars,  but  we  are  still  in  that  de- 
pression; and  I  make  the  prediction  now  that  we  will  not 
get  out  of  it  until  we  raise  commodity  price  levels  to  what 
they  were  in  1926  and  then  stabilize  them.     [Applause.] 

The  Goldsborough  amendment  may  not  go  far  enough, 
but  it  certainly  is  going  in  the  right  direction. 

Hie  gentleman  from  Michigan  talks  about  stabilizing 
prices  at  their  present  level  and  turning  our  financial  system 
over  to  the  Federal  Reserve  Board. 

Mr.  BROWN  of  Michigan.    It  is  not  the  same  Board. 

Mr.  RANKIN.  Oh.  I  know.  It  is  like  the  Irishman  who 
had  a  horsefly  after  him.  but  thought  it  was  a  bumblebee. 
He  said:  "  You  have  changed  your  suit,  but  I  know  your 
voice."  [Laughter.]  It  is  the  same  system.  After  all.  you 
are  really  turning  our  financial  system  back  into  the  hands 
of  private  bankers  to  expand  or  contract  our  currency  at 
will.    It  is  dangerous  in  the  extreme. 

Back  in  1914  they  began  to  expand  the  currency  through 
the  Federal  Reserve  banks,  and  then  contracted  it  with 
disastrous  results. 

Talk  about  inflation!  Why.  they  expanded  the  currency 
more  than  $1,000,000,000  from  1914  to  1930.  Commodity 
prices  went  up,  and  while  they  were  at  that  high  level  we 
contracted  our  debts,  floated  bonds,  and  levied  taxes.  Tou 
are  now  attempting  to  wring  from  the  American  people 
money  to  meet  those  obligations  by  stabilizing  prices  at  the 
present  level,  a  much  lower  leveL  The  great  financial  in- 
terests of  the  country  contracted  the  currency  down  to  what 
it  was  in  1914,  and  since  that  time  they  have  been  demand- 
ing of  the  American  people  the  Impomible  thing  of  paying 
their  debts  on  these  depressed  prices,  paying  the  debts  Incur- 
red in  a  time  of  Inflation  which  the  flnanclal  interests 
brought  about  themselves. 

My  honest  (pinion  is  that  there  is  no  poUtics  among  big 
bankers.  You  talk  about  a  big  Democratic  banker  or  a  big 
Republican  banker,  but  both  have  the  same  object  in  view. 
[Applause.]  If  you  turn  this  matter  over  to  them,  it  is  my 
ophiion  you  will  have  a  repetition  of  what  you  had  here- 
tofore; and  if  you  stabilize  farm  prices  and  property  prices 
at  their  present  levels,  we  will  never  get  out  of  this  panic. 
There  is  nothing  that  would  do  more  harm  to  the  people 
of  this  country,  the  home  owners,  the  property  owners,  the 
farmers,  the  merchants,  the  small-bttsineas  men — nothing 
that  would  so  retard  our  recovery  as  to  stabilize  prices  at 
their  present  levels. 

The  great  financiers  knew  what  was  taking  place  before 
the  panic.  In  1926»  1927.  1928,  and  1929  the  Federal  Re- 
serve Board  was  virtually  financing  the  Jamboree  on  the 
stock  market.  The  little  fellow  knew  nothhig  about  it  until 
the  crash  came.  Hioae  who  profited  invested  their  profits 
in  tax-exempt  securities,  in  Oovemment  bonds,  and  are  now 


demanding  that  we  pay  them  on  the  present  price  lertis. 
It  simply  cannot  be  done.  Now  they  come  in  and  ask  us 
to  stabilize  prices  at  their  present  level  by  the  one  method 
that  can  be  controlled,  and  that  is  through  an  expansion 
or  contraction  of  the  circulating  medium. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  will 
the  gentleman  jrield? 

Mr.  RANKIN.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.    How  does  the  gentle* 
man  reach  the  conclusion  that  the  bill  imdertakes  to  stabi- 
lize prices  at  their  present  levels?     It  is  contrary  to  they 
language  and  entirely  foreign  to  the  purpose. 

Mr.  RANKIN.  Because  the  gentleman  to  the  left  of  the 
gentleman  from  North  Carolina  said  so  in  his  speech.  That 
is  what  I  am  going  by. 

Mr.  STEAQAIjL.    No;  I  did  not  say  that. 

Mr.  RANKIN.  The  gentleman  from  Michigan  said  **  sta- 
bilize prices." 

Mr.  8TEAOALL.    But  not  at  their  present  levels. 

Mr.  RANB3N.  The  gentleman  from  Michigan  said  we 
could  not  get  back  to  the  1926  levels;  and  I  say  that  unless 
we  do.  we  will  never  get  out  of  the  depression. 

I  hope  the  Goldsborough  amendment  will  be  adopted. 
[Applause.] 

[Here  the  gavel  fell.] 

Mr.  SI8SON.  Mr.  Chairman,  I  have  a  good  deal  of  dilB- 
dence  in  discussing  this  particular  provision  of  the  hanking 
bill  of  1935,  where  the  issue  is  between  the  present  delegation 
of  what  I  beUeve  to  be  administrative  powers,  and  the  dele- 
gation of  legislative  powers.  Probably  I  should  not  rise  at 
this  time  were  it  not  for  the  fact  that  as  a  result  of  remarks 
I  made  in  general  debate  upon  this  bill,  a  few  days  ago.  some 
newspaper,  although  I  did  not  suppose  they  would  dignify 
my  opinion  to  that  extent,  represented  me  as  saying  I  favored 
the  Goldsborough  amendment,  and  I  have  been  asked  about 
it  a  number  of  times  this  morning. 

I  am  opposed  to  the  Goldsborough  amendment,  although 
I  have  the  greatest  respect  for  the  ability  of  its  author,  and 
the  greatest  admiration  for  his  very  profound  knowledge 
of  money,  and  the  great  amount  of  time  he  has  spent  in 
research  on  this  subject. 

I  am  afraid  to  tie  the  hands  of  the  Federal  Reserve  Board 
in  its  control  over  the  administrative  functions  which  the 
Congress  is  delegating  to  them.  There  is  no  use  talking 
about  this  being  a  government  of  law  and  not  a  government 
of  men.  for  when  we  delegate  any  duty,  any  fimction,  its 
administration  must  be  intrusted  to  men;  and  men  may 
administer  it  efficiently  or  men  may  administer  it  inefli- 
ciently.  There  is  no  use  quibbling  about  that,  we  have  got 
to  face  these  problems  as  realities.  I  am  afraid  at  this  time 
to  Ue  the  hands  of  the  Federal  Reserve  Board,  because  I  do 
not  twlieve  anybody  is  wise  enough  to  know  at  what  level  we 
should  stabilize  prices,  or  to  what  commodity  prices  we 
should  tie  the  dollar. 

I  am  afraid  it  would  render  our  monetary  control  impotent 
and  helpless  in  dealing  with  foreign  trade  and  in  competing 
with  England  and  Japan:  therefore  I  am  oivosed  to  the 
amendment  at  this  time. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  All  time  has  expired.  The  question  is 
on  the  amendment  offered  by  the  gentleman  from  Maryland 
[Mr.  Goldsbobouch]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  8TKAGALL  and  Mr.  McFarlami)  there  were — ayes  101, 
noes  114. 

Mr.  GOLDSBOROUGH.    Mr.  Chairman,  I  demand  tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Stkaoall 
and  Mr.  Golosborovoh  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellers  reported 
there  were — ayes  122,  noes  128. 

So  the  amendment  was  rejected. 

Mr.  TABER.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tasb:  On  page  51,  line  1.  strlks  out 
paragraph  (b) .  beginning  In  line  1.  and  aU  through  Un«  10  on  thaS 
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Mr.  TA^BR.  Ifr.  CtaatniMm.  I  piopcae  by  thlB  anwtminMint 
to  aunke  out  the  mmt  kingtMgr  tbat  the  gcnUeanan  from 
MarylUKl  [Mr.  Om.wnoaowl  pgopceed  to  strike  out;  how- 
ever, in  ito  place  I  propoM  to  IHMrt  noihinc  bccauae  nothlnc 
taknga  «t  thAt  placo  la  tko  UIL 

MceHltm  to  the  ■tafimmtg  at  ttao  genHe—n  from  Mary- 
laad  [Mr.  OoLosaoionGHl.  and  many  otters  who  have  iU»> 
cttiMd  this  hUl  and  the  amendment,  this  particular  tancuace 
la  ■BOoaittlatlflBaL  Frankly,  I  agree  wtth  those  who  hafe 
9olten  akmg  the  line  that  this  particular  langnng  Is  uncon- 
It  is  a  diteitton  of  authority  to  the  Federal 
Board  to  do  wtal  It  pleases  with  a  certain  yoposi- 
tten.  R  ii  a  drtagattoi  of  authority  that  Is  bound  to  get  as 
Into  troohle.  Many  of  those  who  have  spoken  here  today 
agree  that  a  delegation  of  authority  Is  bad.  and  that  it  is  ttee 
that  the  Members  of  this  House  stopped  delegating  authority. 
[Applausa.1 

Tliat  yiew  is  shared  by  many  of  those  on  the  majority  side 
of  the  alsla.  Mr.  GtiaizTnan.  lei  as  havo  the  courage  of  our 
c<»v1ctkms.  Lei  us  not  be  led  astray  tar  tboae  who  have 
framed  up  legislation  and  brought  it  in  hmn  whiCh  means 
something  in  tte  nature  of  a  swiamlsi  of  our  powers,  if  we 
had  the  right  to  surrender  thsm.  Let  us  Tote  to  strike  this 
language  from  the  bill.  No  two  men  can  agree  as  to  tte  In- 
terpretation of  this  language.  It  makas  a  nasss  of  tte  whole 
Isglslatlon.  If  you  have  not  read  it.  bear  with  me  Just  a 
moment  while  I  call  attention  to  its  easeotial  points: 

IfhaH  be  th«  duty  of  th*  FManl  Bmmh  BolrI  to  narelM  smU 
powa  M  tt  poMMSM  la  micIi  m^npir  ••  to  pronoto  ooodltkns 
ooodudv*  to  fc^Mlpt—  tfUbtXitg. 

And  so  forth. 

Mr.  fThalrmsn.  that  is  Jtist  a  mass.  Can  we  not  stop  at 
fUi  time  pasitng  onconstitutianal  Wylslatton  which  is  Josi 
getting  us  into  trouble,  legislation  which  is  destroying  Amer- 
1MB  Itarty  and  preventing  business  recovery?  W«  do  not 
want  a  lot  of  legislation  passed  here  ttet  is  going  to  nnsta- 
bilias  IwiilTicos  and  unstahillae  >*n»*^^g  more  than  already 


Mr.  Chairman,  one  of  tte  troubles  wtth  tte  >»«*>fc*f 
tlon  today  is  lack  of  oonfidcDce.  This  will  create 
ttet  situation.  Wtet  we  are  up  agataat  la  thai  awery 
tterc  is  betxm  drawn  out  of  the  vttak  of  feoriBeas,  10.  IS.  or 
14  percant  if  tte  bank  k>ans  that  ava  iilHsiiillin  of  a 
coaunercial  character.  IT  w«  pass  more  legislatkm  to  create 
OMre   imwrabiltty  we  will   create  a  great«  dii 

graatcr  distress.    That  is  tte  trouble.    Oh.  tiiat  tti 

ten  woukl  take  tteir  rasponajtiillty  seriously  and  stop 
iBg  legislation  to  prevent  business  recoveiy.    Let  oi  strike 
o«t  this  taaguage  and  start  along  tte  way  of  r-'^t^^ng  this 
bO. 

Tte  CHAIRMAN.  Tte  questl<m  is  on  tte  siamiliaiiiil 
offered  by  tte  gentleman  from  New  York. 

Tte  question  was  taken:  and  on  a  dlvWon  (dsmanded  by 
Mr.  TkMMM)  there  were — ayes  33.  noes  55. 

Mr.  TABKR.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  tte  Chair  appointed  Mr.  8nuasu. 
aad  Mr.  TAan  to  act  as  teUera. 

The  Committee  again  divided:  and  tte  tellers  reported 
ttere  were — ayes  68,  noes  85. 

fio  tte  amendment  was  rejected. 

Tte  Clerk  rewd  as  follows: 


"  Sk.  laA.  (•)  Tbmn  la  hereby  eraated  an  Open  Market  AdvS- 
•ory   Oomminea    (bartlaaftar   rafwred   to   aa  th«    'oommlttaa ') 
which  than      sekl  ef  fiva  rapnaantattraa  of  the  PMeral 
baafta.    Tka  aanhats  of  tbm  rotamtttaa  and  an  alternate  to 
tn  tha  absanoe  or  each  of  them  ahaU  be  eleetod  ennuaUT  by 

(tf  the  12  Federal  neear^e  b«aka  In  aeeavdanee  wtth 
preecrfbed  by  reftUatlooa  of  the  Federal  naaai  n  Board. 
ahaU  be  filled  In  the  aaaw  aMnnar.  The  tarsM  ef 
of  the  committee  ahaU  esplse  at  the  end  of  aai 
dae  year,  and  a  panoc  aleefd  to  ftU  a  vacancy  ahaU  aarva  for  the  ' 
remainder  of  the  term  of  hla  predcceeeor.  Tim  nrniTntnen  ■HfH 
elect  ita  own  ebaBaMm.  Maellim  at  the  eoaaaatttee  ab^l  be  ImM 
firom  time  to  ttaaa  upon  the  call  at  tlM  eb^naaa  or  «m»  the 
sail  of  the  Qovaraor  o<  the  yMtacal  Raaarva  Board.    liaetlin,i  «>v^i 

by  a  sMjattty  of  saeiabtfa  ot  tbe 


or  by  a  majority  of  tha  aMnkws  of  the  Fadaral 
Board. 

"(b>  Tb«  committee  shall  eunauli  and  advlae  wtth.  and 
recommendations  to,  the  Federal  Beawa  Board  from  tlobe  tc>  tlsM 
with  regard  to  the  open-market  policy  of  tha  Federal  Beeana 
Sjatem.  The  committee  shall  also  aid  In  the  execution  of  opea- 
market  policies  adopted  from  time  to  time  by  the  Federal  B«arv« 
Board  and  ahall  perform  such  other  duties  relating  thereto  ita  tha 
Fodaral  Baawva  Board  may  preecrlbe.  The  Federal  Reaerre  Board 
abaB  eonault  the  eomouttee  before  m^tttng  any  changes  <«  ita 
owa  Initiative  tn  the  opon-aiarket  policy,  in  the  ratea  of  Istenat 
or  tflKount  to  be  charged  by  the  Federal  Beearto  banks,  or  in  the 
roeorve  balaBeea  required  to  be  tnatntHned  by  member  banks. 

"(e)  After  eoasultlng  wtth  aad  eonsMtelM  the  reeommanda- 
tloaa  of  tha  eoomimee.  the  Fuleral  ■oaorveSoard.  from  tljne  to 
time,  ahall  praacrfbe  the  open-market  policy  of  the  Federal  Rijeerra 
System.  Bach  Federal  Reaerre  bank  ahall  purchaae  or  sell  obU- 
gatkma  of  tlie  United  Btatoa,  bankers'  aoceptancea,  bllla  c>f  ex- 
change, and  other  obligations  of  the  kinds  and  maturities  "*»^ 
eligible  for  purchase  under  the  provlsloaa  of  section  14  or  this 
act  to  such  extent  and  tn  such  nna»w>»r  n  may  tie  required  by 
Board  m  order  to  effectuate  the  open-VArket 
by  the  Board  from  ttme  to  time  under  the  pr»> 
Tlakma  of  this  section  and  each  Federal  Reeerre  bank  shall  coop- 
erate funy.  In  every  way.  tn  making  such  poUdea  effectlre. 

"(d)  AU  tranaactlona  of  Fsderal  ■aaer^s  banka  imder  authority 
of  aectlon  U  of  thla  act  ahaU  tie  aubjaet  to  such  regulations,  llml- 
UUlona.  and  reatrlcUons  aa  the  Federal  nsssriii  Board  mav  nra- 
ecrlbe."  *^ 


Mr.  HOLUSTER.    Mr.  Chairman,  I 
Tte  Ckrk  read  as  follows: 
by  Mr 


offer  an  amendtnent. 


61.  Una  11.  acniM  out 


Mr.  HOLLI8TBR.  Mr.  Chairman,  I  ask  tmanlmous  con- 
sent to  preeeed  for  18  minutes. 

Tte  CHAIRMAN.  Is  ttere  objection  to  tte  request  cf  tte 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOLLI8TKR.  Mr.  (TliBiani.  this  motion  Is  to  ttrlke 
out  all  of  section  205  and.  in  my  opinion,  raises  tte  most  im- 
portant issue  ttet  could  te  presented  to  tte  committee  this 
afternoon.  It  involves  tte  compulsory  provision  for  tte 
partidpatkm  by  Federal  Rascnre  banks  in  open-m.trkei 
operations. 

At  tte  preeent  time  there  is  no  way  In  which  Federal  Ra- 
servo  banks  may  be  forced  to  on  ttMir  wamumi  in  tte  pur- 
chaso  of  Oe^remment  nhllgsfloM  or  anir  odMr  kind  of  obU- 
gaUons.  and  there  Is  no  w«y  tn  which  they  may  te  foroad 
to  sell  such  ohttgatlons.  At  tte  pnsent  time  it  is  proxided 
that  wten  an  advisory  mmmttteo  makes  certain  recMmnen- 
dations  as  to  open-market  operations,  ttey  shall  te  pc^ed 
OB  to  tte  F^eral  Reacrve  Boazd  which  may  or  may  not 
auBwvo  them;  but  if  approved,  tte  final  result  is  pasael  on 
to  tte  various  FBdcral  Reserve  banks  which  may  then  decide 
w  B(A  they  care  to  participate, 
open-market  opcratkuis  da  not  BaoaMBZfly  refer  to 
Oovemment  bonds.  Ttey  may  alM  lifer  to  tte  haying  anl 
selling  of  certain  other  kinds  of  obllgatlaos.  but  we  generally 
think  of  ttafsm  aa  dsattiig  wtth  tte  Qovemment-bond 
market. 

If  this  bin  hecoBias  effeetHa,  tt  win  te  poasihle  for  tte 
Federal  Reserve  Board,  acthig  by  a  bare  majority  (if  b 
quorum  or  by  three  mcmbara.  to  compel  every  Federal  Re- 
serve bank  In  tte  country — all  tte  13  rsglonal  banka— tc  oaa 
tteir  resources  tn  buying  Oovemment  bonds,  and  since  New 
'Voric  is  tte  place  where  bonds  are  customarily  bought,  these 
operatlona  wlU  te  through  tte  Mew  Tork  FMeral  Reserve 
Bank.  TIibb  tte  New  York  Federal  Reserve  Bank  will  drain 
tte  credit  i— winaa  of  tte  country  to  New  Tork  and  ttey 
wHl  there  te  oaed  to  acquire  Oovemment  bonds,  or  in  tte 
event  tte  operation  is  tte  other  way.  they  will  sell  them  for 
tte  account  of  tte  various  banio. 
Mr.  BXnXT.  Mr.  Ctelrman.  wiU  tte  gentleman  ytaUt 
Mr.  HOLLIflTKR.    I  ylaM. 

Mr.  RSLLT.  Inasmuch  as  tte  tail  already  provldee  for 
open-market  operations  by  the  Federal  Reserve  Board,  doea 
not  tte  gentleman  think  it  advisable  that  ttey  should  have 
a  chance  to  confer  with  tte  Ftoderal  niaii  banks  as  to 
tey  Btenlil  do? 

HOLUSTHL    I  do  not  unkrstaBd  tte  gentleman 
aimU. 
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Mr.  REELLY.  The  bill  as  now  written  provides  for  open- 
market  operations. 

Mr.  HOLLISTER.    Compulsory  open-market  operations. 

Mr.  RKILLY.    By  the  Federal  Reserve  Board? 

Mr.  HOLLISTER.    Yes. 

Mr.  REILLY.  Does  not  the  gentleman  think  it  advisable 
that  before  they  exercise  such  tremendous  powers  as  the 
gentleman  thinks  they  have,  they  should  have  an  opportimity 
to  confer  with  the  representatives  of  the  Federal  Reserve 
banks  as  to  the  wisdom  of  such  action? 

Mr.  HOLLISTER.    I  think  it  is  very  desirable. 

Mr.  REILLY.  Then  why  does  the  gentleman  want  to  strike 
that  out  of  the  bill? 

Mr.  HOLLISTER.  The  gentleman  has  completely  mis- 
understood my  motion.  My  motion  Is  to  strike  out  the  sec- 
tion entirely  which  not  only  strikes  out  the  provisions  for  the 
advisory  committee  but  also  strikes  out  the  compulsory  pro- 
visions which  require  Federal  Reserve  banks  to  buy  such 
bonds  when  they  may  not  want  to  do  so. 

Mr.  REILLY.  Under  the  law  as  now  written,  the  Federal 
Reserve  Board  can  have  open-market  operations  Just  as 
provided  by  the  bill. 

Mr.  HOLLISTER.  The  gentleman  completely  misunder- 
stands the  law  at  the  present  time. 

Mr.  REILLY.  I  beg  the  gentleman's  pardon;  they  have 
used  open-market  operations. 

Mr.  HOLLISTER.  If  the  gentleman  wlD  consult  the  law, 
he  will  find  that  at  the  present  time  the  only  way  a  Federal 
Reserve  bank  enters  into  open-market  operations  is  at  its 
own  desire  and  its  own  willingness. 

Mr.  REILLY.    That  is  true. 

Mr.  HOLLISTER.  And  there  Is  no  possible  way  by  which 
a  Federal  Reserve  bank  today  may  be  compelled,  against  its 
will,  to  enter  into  open-market  operations. 

Mr.  PIESINGER  rose. 

Mr.  HOLLISTER.  I  must  decline  to  yield  further,  because 
there  is  one  more  point  I  want  to  make.  If  I  then  have  addi- 
tional time,  I  shall  be  pleased  to  yield  to  the  gentleman. 

I  want  to  point  out  the  sinister  shadow  that  lurks  behind 
this  authority  that  is  granted  the  Federal  Reserve  Board.  I 
want  to  bring  out  as  clearly  as  I  can  to  the  members  of  the 
Committee  what  it  means  when  aovemmmt  bonds  may  be 
forced  on  unwilling  buyers. 

The  whole  theory  of  the  sale  of  Oovemment  bonds  to  the 
Investors  of  the  country  la  that  of  a  free  market,  the  same 
kind  of  free  market  in  which  private  obligations  of  corpora- 
tions are  sold  to  investors.  The  maturity,  the  taxable  situa- 
tion, and  the  rate  of  interest  all  enter  into  whether  or  not  a 
buyer  is  willing  to  acquire  bonds  from  the  Oovemment. 
When  the  time  ever  comes  that  the  Oovemment  is  able  to 
force  its  bonds  on  imwllling  buyers,  there  is  no  difference 
between  that  situation  and  the  issuing  of  flat  money.  Fiat 
money,  as  you  all  know,  is  money  which  has  abeolutdy  noth- 
ing behind  it  except  a  promise,  and  flat  money  Is.  in  a 
way,  a  forced  loan  when  It  is  forced  on  people  who  do  not 
want  to  take  it  That  is  the  troutde  with  greenbacks;  it  is 
the  trouble  with  printing-press  money  which  we  have  dis- 
cussed so  much,  because  It  la  forced  down  the  throats  of 
those  who  do  not  want  to  take  it.  When  this  happens  the 
value  of  such  money  goes  steadily  down  and  the  cost  of  liv- 
ing goes  proportionately  up.  I  maintain  that  when  the  Oov- 
emment is  in  a  position  to  compel  the  Federal  Reserve 
banks  of  the  country,  against  their  will,  against  the  wis- 
dom of  sound  bankers,  against  the  wishes  of  those  who  real- 
ise what  it  means — ^when  It  Is  in  a  position  to  compel  these 
banks  to  take  such  bonds  we  might  Just  as  weU  face  the 
facts  and  finance  these  wrmMnning  deficits  by  the  issuance 
of  flat  money,  because  both  are  a  forced  loan. 

Mr.  Chairman,  the  one  thing  which  free  iieoide  have 
fought  since  the  beginning  of  time  is  the  forcing  of  loans 
down  their  throats  by  the  government,  and  If  we  give  this 
power  to  the  Federal  Reserve  Board  we  are  giving  the  power 
to  commandeer  the  savings  of  the  people  for  a  loan  by  the 
Government,  ix^ilch.  in  ordinary  times,  they  would  not  be 
willing  to  take. 


Now,  the  wont  of  It  is.  when  we  Issoe  prlntinc-press  money, 
flat  money,  greenbacks,  or  whatever  you  call  It,  the  people 
know  what  we  are  dcdng — they  know  that  the  printing  presses 
are  at  work.  When  we  are  working  through  machinery  of 
this  kind,  telling  the  Federal  banks  to  take  bonds  which  they 
do  not  want  to  take,  we  are  running  by  one  of  the  great 
danger  signals  of  inflation,  because  the  people  at  large  do  not 
realize  what  is  happening. 

I  say  that  if  there  Is  one  amendment  that  should  be  made 
to  this  bill,  it  is  the  taking  out  of  this  section,  taking  out  the 
provision  which  permits  the  Federal  Board  to  conpel  Federal 
banks  to  take  Federal  obligations.    [Applause.] 

Mr.  STEAOALL.  Mr.  Chairman,  the  law  at  present  pro< 
vides  that  the  open-market  operations  ot  the  Federal  Resenre 
System  are  directed  first  by  an  open-markets  committee  rep- 
resenting 12  Reserve  banks.  They  are  the  governors  of  the 
12  Federal  Reserve  banks,  and  they  initiate  the  policies. 

Any  plan  adopted  by  the  open-market  committee  must 
have  the  approval  of  the  Federal  Reserve  Board.  But  there 
is  no  power,  either  in  the  open-market  cmnmittee  or  in 
the  Federal  Reserve  Board,  to  require  any  member  bank  to 
carry  out  any  poUcy  that  may  be  Inaugurated  ac  promulgatad. 

The  purpose  of  the  provision  in  the  ijendlng  bill  is  to  fix 
this  responslMlity  definitely  and  to  place  it  in  the  hands  of 
the  Federal  Reserve  Board,  who  are  the  servants  of  the  peoxde 
of  the  United  States. 

Under  existing  law  there  is  no  power  to  compel  any  bank 
to  follow  any  policy,  even  though  it  may  be  approved  by  11 
Federal  Reserve  banks  and  the  Federal  Reserve  Board. 

As  the  law  is  now,  it  is  within  the  power  of  1  bank  to 
nullify  any  policy  adopted  by  the  other  11  banks  and  the 
Federal  Reserve  Board. 

It  is  a  question  of  whether  we  shall  have  policies  that  affect 
the  welfare  of  the  Nation  as  a  whole  determined  by  the  Fed- 
eral Reserve  Board,  representing  the  people  of  the  United 
States,  or  a  confused  authority  resting  partly  in  the  hands 
of  the  bankers  and  partly  In  the  Federal  Reserve  Board,  with- 
out the  power  to  put  it  in  execution,  and  leave  it  in  the  power 
of  1  Federal  Reserve  bank  to  nullify  the  action  of  the  Federal 
Reserve  Board  and  11  other  Federal  Reserve  banks. 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  STEAOALL.    I  yield.  

Mr.  WHTTB.  There  Is  some  confusion  as  to  the  powers 
of  the  open-maricet  committee? 

Mr.  STEAOALL.  The  Federal  Reserve  Board  controls 
discount  rates.  Under  the  pending  bill  the  Board  would  be 
given  power  to  control  the  purchase  of  securities  in  the  open 
market  on  the  lowering  or  raising  of  reserve  requirements. 

Mr.  FIESINOER.  And  in  the  set-up  of  this  machinery 
it  puts  no  injimction  on  the  busring  of  spedilc  securities? 

Mr.  STEAOALL.    Absolutely  not. 

Mr.  FIESINOER.  And  they  can  buy  and  sell  as  much  as 
they  see  fit? 

Mr.  STEAOAIIj.  Yes;  so  long  as  Federal  Reserve  notes 
are  protected  by  40  percent  ot  gold  certificates. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ala- 
bama has  expired. 

Mr.  REED  of  New  York.  Mr.  Chairman,  I  will  preface 
these  remarks  by  quoting  Oeorge  Washington  on  the  subject 
of  public  credit.    He  said,  in  part: 

As  a  very  important  aouroe  of  strengtb  and  Mcurity.  eherlalk 
public  credit.  One  method  at  praaervlng  It  Is  to  uee  It  as  q^ar- 
ingly  aa  possible.     •     •     • 

The  Roosevelt  administration  disregarding  this  wise  ad- 
monition has  done,  and  is  now  doing,  everything  within  its 
power  to  appropriate  and  to  utilise  the  savings  of  those  who 
have  been  thrifty  and  frugal  to  finance  the  colossal  spend- 
ing prognm  of  the  Oovemment. 

Under  titie  n.  section  205.  of  the  banking  bill  before  ns, 
the  administration  is  given  full  power  to  compel  the  banks 
to  absorb  Oovemment  printing-press  bonds  to  meet  the  ever- 
mounting  deficit  of  the  new  deal's  spending  program. 
There  is  the  further  power  under  the  provisions  of  the  bill 
to  enaUe  the  administration  to  coerce  the  banks  to  Issue 
notes  to  the  full  amount  of  whatever  debts  the  new  deal 
may  create. 
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Before  I  Tgnture  to  speak  tn  defense  of  the  rltbta  of  aome 
who  have  been  the  backbone  of  this 
I  shall  dte  an  authority  to  Justify  a 
tn  Ooncresi  In  offering  constructive  criti- 
Willi  nCarance  to  the  pending  legislation.  Woodrow 
Wilson  in  kli  wwk  on  coosUtutlonal  government  has  this 
to 


It  ts  platn  that  p*rIUm«nto.  that  npMHBtatlT*  bodlM  trm  to 
BOS  OBly  but  acting  with  Inr1ip«n<— an.  uttering  th»  wAoe 
I  who  an  fOTvmad  and  enjoying  such  authority  aa  no 
_        prcaldent  or  oOoer  of  any  kind  may  galnaay.  eonatmrto 
SB  Indlapanaabto  part  ot  tha  tnaCltutloiial  mak»-up  at  a  oon«U- 
lutlonal  fOTarmnaat. 

A  voiee  iB  behalf  of  the  industrious,  temperate,  thrifty 
dtiaens  who  have  sacrificed,  saved,  and  iOTested  their  money 
as  a  protection  sgalnst  rirkness  and  old  age  is  seldom  raised 
tn  the  floor  of  this  House.  It  waa  to  this  class  of  citiaens 
to  whom  the  Oovemmect  appealed  to  buy  liberty  bonds  to 
llnanre  the  World  War. 

The  Oovemment  urged  these  good,  substantial,  enterpria- 
Ing  dtiaens.  mlllUTfia  of  whom  were  wage  earners  and  tillers 
of  the  soil,  to  boy  bonds  until  it  hart.  Ttey  did  sa  Undsr 
the  new  deal  the  resources  of  thl/t  Kroop  have  been  raided 
•Dd  the  Oovemment's  promlaas  to  them  repudiated. 

The  revolutionary,  soriallstic  regime  now  formnlattng  and 
tfrectlng  the  fiscal  alTahv  of  the  United  States  Oovemment 
asks  for  power  under  title  n  of  this  bill  to  set  op  a  financial 
guillotine  to  decapitate  the  rakkDe-dass  eapttalists.  This 
proscribed  class  comprises  the  thrifty  and  frugal  oaen  and 
women  who  have  tolled  aod  sacrificed  and  saved  that  they 
■light  invest  in  XThited  States  bonds,  in  life  insurance,  in 
■nan  annuities,  in  farm  mortgages,  with  the  hope  of  a  re- 
turn on  their  investments  to  partially  protect  them  from 
want  during  their  okl  age. 

Now.  it  is  proposed  to  raid  the  reeources  of  these  thrifty 
individuals  by  a  reaort  to  printing-press  bonds,  a  scheme 
more  subtle  and  less  alarming  but  ivuA  as  devastating  in 
its  results  as  to  attempt  to  achieve  the  same  result  by  means 
•f  printing-press  money. 

It  Is  a  piaee  of  trickery  and  fraud  upon  the  public  that 
is  reprehMHMe  and  indefenaihle  on  the  part  of  a  reeponaible 
Oovemment. 

Let  me  be  more  specific  as  to  what  this  legislation  por- 
tends. The  purpoee  under  this  bill  Ls  to  create  a  politically 
omtrolled,  manipulated,  and  dominated  central  bank,  to  pro- 
y*  for  unlimited  credit  inflation.  Is  there  necessity  for  It? 
■vwy  member  of  this  House  knows  that  credit  has  been 
expanding  and  is  now  expanding  more  riMTldly  than  busineaa. 
The  FMeral  Reserve  reports  teU  the  story.  Bank  deposits 
are  now  increasing  at  an  alarming  rate.  I  say  alarming 
advisedly,  for  every  Member  here  knows  that  this  Increase 
from  the  Budget  deficit  «H^»y^ng  of  this  admtnlstra- 
We  an  know  that  the  larger  our  Oovamment  dcfldt, 
the  greater  wUl  be  the  possible  credit  expansion. 

The  speeulatiTe  dikes  under  this  ever-incrsaataig  preasure 
mu«t  eventually  break:  then  the  delogel  When  this  bap- 
pens,  aa  It  ■BTsly  win,  the  laiirliasing  value  of  the  doQar 
will  begin  to  diminish  and  it  wlU  continue  to  do  so  untU  it 
strips  the  very  hide  off  the  wage  earner,  the  depodtor.  the 
bondholder,  the  annuitant,  the  pensioner,  those  with  a  fissed 
salary. 

Why  ignore  the  mistakes  of  the  past,  both  in  this  country 
and  In  foreign  countries,  where.  Ume  and  again.  lnfiatl<m 
has  produced  poverty  among  the  tolling  maswiT  There  are 
as.OOO.OM  forgotten  men  and  women  who  are  to  be  phindered 
under  the  iiiriiiliiBiii  of  this  bUl  unless  then  is  an  immedi- 
ate return  to  leglslattve  sanity.  Of  this  number,  there  are 
13.000.000  frugal  and  thrifty  people  who  have  earned  and 
aavrd  and  deposited  in  mutual-savingB  banks  apDnxdmatetv 
$10.000 JtO.000.  v*»«*««M«j 

TVo  and  one-third  milTlons  of  men  and  women  have 
earned  and  saved  enough  to  enable  them  to  depodt  in  our 
postal  savings  banks  $l.aoo.OOt4KM. 

Ten  mlUion  wage  earners  have  become  members  of  build- 
Ing-and-loan  asaodatiana. 

j   The  purchasing  power  of  the  «>^Tw%tii^^^  savteas  of  this 
group  of  middle  class  dtiaens  wiU  be  irarrlfin'd  under  the  In- 


flationary powers  which  It  !■  frapoiJ  to  give  to  a  crew  of 
political  spenders.  The  citlxens  who  have  labored  long 
hours  to  earn  and  save  enough  to  pay  for  a  home,  educate 
their  children,  support  tha  aoeial  and  dvlc  activities  in  the 
community  In  which  they  live  do  not  coimt  with  the  socialis- 
tic "  new  dealers."  Thla  class  of  dependable  citizens  has  not 
been  found  useful  to  the  political -minded  members  of  this 
administration,  becauee  they  are  a  type  that  refuses  to  ba 
herded  at  the  poUs  and  voted  in  mass. 

The  American  people,  esperially  the  energetic,  thrifty,  and 
law  abiding  are  being  ground  down  anil  crushed  between  two 
powerful  foroea.  those  who  are  planning  a  sjrstem  of  State 
socialism,  and  those  who  plan  to  exploit  the  taxpayers  for 
political  plunder  and  control.  An  eminent  psychologist  who 
has  studied  the  revolutionary  movements  of  the  Socialists 
throughout  the  world  has  classified  the  men  and  women  who 
invariahly  assume  active  leadership  in  the  destruction  of 
constitutional  government.    He  enumerates  them 


Social  failures,  mlauadeirtood  gcntuwa.  lawyvrs  without  client^ 
writmn  wltlkout  raadara,  doctor*  wttlioat  patient*,  prof*— on  lU- 
pald.  graduatss  without  amploynMnt.  darks  whoss  •mployers  dis- 
dain ttMm  for  tiMtr  tnwiWh'leuey.  pofled-np  tmlvenlty  instructors— 
thsss  ars  ths  natural  adepts  of  socialism. 

It  ts  to  individuals  of  this  character  to  whom  the  adminis- 
tration has  surrendered  some  of  the  more  Important  func- 
tions of  government.  Step  by  step,  under  the  leadership  of 
this  heterodox  conglomerate  group  the  credit  of  the  United 
States  has  steadily  declined.  I  say  heterodox  because  here- 
tofore the  opinions  of  such  men  as  Washington.  Jefferson, 
and  Lincoln,  and  many  other  great  statesmen  of  the  past, 
have  not  been  without  vreight. 

Do  the  provisi(»i8  of  this  inflationary  measure,  the  pro- 
visions of  which  authorise  a  program  of  unlimited  spending, 
harmonise  with  the  advice  given  by  Washington  in  his  fare- 
well address?  The  new-deal  idunderers  wlU  not  listen,  but 
is  it  not  time  for  the  representatives  of  the  people  to  give 
heed?    Here  is  what  Washington  said: 

As  a  very  Unportant  sourca  of  strength  and  security,  cherish 
pubUs  credit.  On*  msthod  of  pr*a*i  Hug  It  U  to  um  It  as  spar- 
ingly as  poaslbto.  avoiding  ocoasKins  of  expense  by  coltlvattng 
peaoe.  by  remembarlng.  also,  that  timely  disbursements,  to  prs- 
pars  for  danger,  frequently  prevent  much  greater  dlsbxirsements 
to  repel  It;  avoMing  llkewtss  ths  accumulation  of  debt,  not  only 
by  shunning  occasions  of  expense,  but  by  vigorous  eiertlons.  In 
time  of  peace,  to  discharge  the  debts  which  unavoidable  wars 
may  have  occasioned,  not  ungenerously  throwing  upon  posterity 
the  burden  which  we  ourselves  ooght  to  bear.  The  eascutlon  of 
thsse  martms  belongs  to  your  represantattvM.  bat  It  te  ijcinasarj 
that  public  opinion  should  cooperate. 

[  Applause.] 

Mr.  WOIXX>TT.  Mr.  Chataman.  It  was  this  particular 
sectkm  of  the  MU  that  I  had  reference  to  the  other  day  when 
I  caned  attenUon  to  the  fact  that  the  power  is  given  the 
Federal  Reserve  Bo€ird  to  force  the  Federal  Reserve  banks 
to  take  unlimited  issues  of  Oovemment  oMigations  against 
their  win.  That  might  not  seem  on  ttie  faee  of  It  to  be  too 
serious  a  situation,  except  that  later  on  we  provide  that 
this  same  Board  determines  the  monetary  p(4icy  of  the  Oov- 
emment. Formerly  there  were  eight  different  kinds  of 
money.  There  were  gold  coin  and  gold  certificates  and  sfl- 
ver  coin  and  silver  certificates  and  United  SUtes  bank  notes. 
^>K>^n  as  "  greenbacks  ",  Federal  Reserve  bank  notes  and 
Federal  Reserve  notes  and  national  bank  notes,  but  under 
present  policies  we  are  going  to  have  only  three  different 
kinds  of  eorrency.  We  are  going  to  have  subsidiary  coin, 
the  kind  that  you  carry  in  your  pocket,  and  we  are  going  to 
have  silver  certificates,  and  we  are  going  to  have  Federal 
R«i«rv«e  notea.  The  Treasury  the  other  day  defUted  the 
curr«»cy  by  $600,000,000  by  calling  in  the  consols  and  the 
Panamas.  So  it  is  going  to  be  neceasary  if  they  bring  the 
total  amount  of  money  outstanding  up  to  $5,800,000,000. 
•beie  It  was  when  they  started,  to  issue  $600,000,000  of  Fed- 
*>**  R"**""*  notes.  That  brings  us  to  the  questicm  which 
has  been  raised  so  often  on  the  fioor — ^whether  it  is  advisaUe 
to  issue  curzaocy  of  the  United  States  by  private  banks  with 
Interest-bearing  Oovemment  bonds  securing  thoae  issuca. 
I  cannot  see  for  the  life  of  me  where  anybody  gels  very 
much  satisf  acUon  in  this  biU  which  centrallaea  control  ^wyw*- 
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*  private  institution  and  tttms  over  to  that  private  institu- 
tion the  prerogatives  and  authority  of  Congress  under  the 
Constitution  to  coin  money  and  regulate  the  value  of  it.  The 
thing  that  we  have  done  in  that  direction  apparently,  if 
this  bUl  is  passed,  is  to  substitute  about  $600,000,000  of  2- 
percent  consols  and  Panamas  for  2\^-  to  3% -percent  inter- 
est-bearing bonds,  which  brings  me  to  the  thing  I  wanted  to 
call  attention  to  this  afternoon.  We  not  only  turn  the  cur- 
rency-creating power  over  to  a  private  institution,  but  we 
also  make  that  private  institution  the  fiscal  agent  of  the 
United  States,  to  sell  its  bonds,  so  that  the  currency  and  the 
national  debt  are  brought  into  such  close  relationship  that 
as  the  national  debt  goes  up  or  comes  down,  there  will  be  a 
Uke  fluctuation  in  the  value  of  our  money.  That  is  not 
conducive  to  stability,  that  is  not  conducive  to  confidence. 

I  do  not  like  to  get  Into  personalitiee.  but  I  call  attention 
to  a  statement  made  before  the  committee  by  the  Oovemor 
of  the  Federal  Reserve  Board  with  reqwct  to  the  national 
«ibt.  He  said  he  was  not  afraid  of  a  forty-bUllon  debt.  In 
our  committee  2  years  ago  a  Senator  appearing  before  the 
committee  was  asked  the  question.  "  How  far  can  we  go  in 
Issuing  bonds  before  the  credit  of  the  United  States  will  be 
seriously  affected."  He  said  he  could  not  speak  for  himself, 
but  that  the  financial  advisers  of  his  committee  in  the  Sen- 
ate had  told  him  that  we  could  go  up  to  about  $35,000,000,000. 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  expired. 

Mr.  WOLCOTT.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  WOLCOTT.  Two  years  ago  we  could  go  up  to  $35,000,- 
000.000  without  seriously  impairing  the  credit  of  the  United 
States.  The  whole  situation  has  changed.  As  we  approach 
$35,000,000,0000  everybody  considers  that  his  property  is 
worth  ever  so  mudi  more  than  it  was  before.  Just  as  the 
church  property  in  Prance  went  up  500.000,000  assignats  over 
night,  preceeding  the  inflation  in  Rrance,  and  so  the  wealth 
of  the  Nation  has  gone  up  during  this  last  year  to  the  extent 
that  the  Oovemor  of  the  Federal  Reserve  Board  says  that 
$40,000,000,000  will  not  seriously  affect  our  credit. 

Mr.  Chairman,  those  are  the  successive  steps  which  have 
always  been  taken  by  every  country  which  has  experienced 
pernicious  inflation,  and  that  is  where  we  are  headed.  Tbla 
bill  will  bring  the  money-creating  power  into  close  alBliation 
with  the  national  debt  under  a  head  which  seriously  believes 
that  $40,000,000,000  of  national  obligations  is  not  a  serioiis 
question.  In  view  of  the  fact  that  we  may  have  a  national 
debt  of  $40,000,000,000  and  that  there  is  another  $16,000.- 
000,000  of  internal  municipal  debt,  which  makes  a  total  debt 
of  about  $55,000,000,000.  is  it  not  fooUah  to  assume  that  the 
credit  of  the  United  States  might  not  be  seriously  affected? 
Then,  if  in  the  Judgment  of  this  Board  it  is  found  necessary 
to  adopt  another  suggestion  whereby,  bdilnd  all  the  deposits 
In  otu-  banks  which  will  aggregate  pmisibly  forty  billion,  there 
should  be  100  percent  of  reserves  either  In  Qovemment  bonds 
or  curretuy.  we  will  print  a  potential  twenty  billions  of 
currency.  These  billions  must  be  in  the  form  of  Federal 
Reserve  notes  and  will  be  secured  by  the  Interest-bearing 
bonds  of  the  Government. 

I  think,  before  we  vote  for  this  bUl  and  give  this  power  to 
any  pollticalized  body,  we  should  recognise  Just  where  we  are 
going.  If  you  know  where  you  are  going,  then  of  course  the 
responsibility  is  yours,  because  on  the  RepuUican  side,  we 
believe  in  sound  currency  and  in  sound  credit  for  the  Gov- 
ernment, and  we,  frankly  and  politically.  Just  expect  you  to 
go  along  as  you  always  have,  tinkering  with  the  currency, 
destroying  credit,  and  destroying  the  only  thing  upon  which 
we  can  build  prosperity.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan [Mr.  WolcottI  has  expired. 

Mr.  OOLCMSBOROUGH.  Mr.  Chairman,  I  move  to  strike 
out  the  last  two  words. 

Mr.  Chairman,  when  the  committee  goes  back  into  the 
House,  I  think  the  gentleman  from  Otoio  [Mr.  Hoixism] 
wUl  offer  a  motion  to  recommit  the  bill,  and  I  presume  he  wUL 


move  the  previous  question  on  his  motion.  If  the  previous 
question  carries,  the  only  thii^  we  can  vote  upon  will  be  the 
motion  to  recommit  offered  by  Mr.  HoLusm.  If  the  pre- 
vious question  does  not  carry.  I  will  offer  an  amendnMnt  to 
the  motion  to  recommit,  which  will  read  as  follows: 

Amendment  to  the  motion  to  reoommlt  offered  tj  Mr.  Bolustbb 
offered  by  Mr.  Ooldmoeouoh  :  Strike  out  all  tbe  language  of  the 
motion  to  reoommlt  and  Insert  the  foUowlng: 

On  page  51,  strike  out  everything  from  lines  4  to  10.  Inclusive, 
and  In  lieu  thereof  insert  the  foUowlng: 

"(o)  It  Is  hereby  declared  to  be  the  policy  of  the  United  States 
that  the  average  purchasing  power  of  the  dollar  as  aseartalned 
by  the  Department  of  Labor  In  the  wholesale  commodity  markets 
for  the  period  covering  the  years  1921  to  1030.  Inclusive,  shall  be 
promptly  restored;  and  that  after  such  restoration  shall  have  been 
achieved,  the  purchasing  power  of  the  dollar  shall  be  maintained 
substantially  stable  in  relation  to  a  suitable  indas  of  basic  com- 
modity prices  which  the  Federal  Reserve  Board  shall  cause  to  be 
compiled  and  published  In  complete  detail  at  weekly  Intervals. 

"The  Federal  Iteserve  Board,  the  Federal  Bsesrie  taoiks.  and 
the  Secretary  of  the  Treasury  are  hereby  charged  with  the  duty  of 
making  effective  this  ptAicy.  To  this  end  it  shall  be  the  duty  of 
the  Secretary  of  the  Treasury  to  establish  or  cause  to  be  eetabllshed 
in  the  United  States  a  free  and  open  market  in  whloh  gold  and 
silver  may  be  bought  and  sold  for  \ise.  investment,  or  trade,  and 
to  determine,  without  limitations,  and  with  the  advioe  of  the 
Federal  Reserve  Board,  the  amounts  and  the  prices  at  which  the 
Treasury  shaU  buy  and  seU  g<M  and  silver;  and  report  the  btU 
back  immediately  as  so  amended." 

This  is  the  amendment  I  offered  this  afternoon  and  which 
failed  to  carry  by  a  vote  of  128  to  122. 

Mr.  GIFFORD.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

I  cannot  add  much  to  what  tiie  gentleman  from  Ohio  [Mr. 
HoLusml  has  said  with  reference  to  striking  out  tbe  sec- 
tion relating  to  open-market  operations.  I  would  like  to 
take  the  time  to  read  what  a  former  Member  of  this  House, 
Mr.  Lewis  W.  Douglas,  has  said  recently.  If  I  felt  that  it 
would  at  all  bring  us  to  our  senses.  I  would  like  to  read 
again  what  I  put  into  the  Rscots  last  week,  when  I  stated 
that  the  sponsors  must  believe  that  the  necessities  brought 
about  by  the  $4,800,000,000  appropriation  require  the  pas- 
sage of  this  legislation  at  this  session. 

Now.  the  hidden  thing  in  all  of  this  is  the  need  of  passing 
it,  althou^  the  advocates  of  this  legislation  publicly  say  it 
is  not  necessary  right  now.  If  it  is  not  necessary,  why  pass 
this  title  n  and  frighten  ^e  people  and  the  banks  more 
and  more?  If  the  necessities  of  the  hour  do  demand  it,  I 
might  vote  with  you.  as  I  voted  with  you  on  the  Golds- 
borough  amendment  a  year  or  two  ago.  when  the  credit  of 
our  Government  needed  that  particular  type  of  assistance; 
but  you  deny  that  it  is  necessary  to  pass  this  at  this  moment. 
Tour  hidden  belief,  I  think,  is.  in  fact,  that  you  think  it  is 
necessary  and  you  are  trying  to  put  it  through  under  the 
cover  of  title  I  and  title  m.  Let  us  come  out  in  the  open 
and  confess  the  real  reason  for  this  insistence  that  it  be 
enacted  at  this  session. 

Many  of  the  banks  today  do  not  dare  acknowledge  that 
they  cannot  pay  dividends  on  the  preferred  stock  now  owned 
by  the  R.  F.  C.  The  banks  are  helpless  in  daring  to  suggest 
their  opposition.  They  do  not  wish  to  acknowledge  to  their 
depositors  that  44  percent  of  their  assets,  their  money,  is 
invested  in  United  States  securities.  Tlie  Government  is 
taking  your  money,  just  as  surely  and  as  swiftly  as  they 
took  it  by  the  gold  seizure,  only  it  is  doing  it  by  another 
method.  In  addition,  there  are  $18,000,000,000  of  commu- 
nity and  municiiml  debts  that  are  held  largely  by  the  banks. 
How  much  more  can  our  banks  absorb  and  still  keep  in 
soimd  condition?  If  United  States  bonds  do  go  down 
again  to  80,  their  very  cai^tal  assets  would  be  In  grave 
danger. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  GIFFORD.  No.  I  only  have  a  minute  more.  Is  it 
any  comfort  to  them  to  be  told.  "  Bring  in  your  bonds  and 
we  will  print  United  States  notes  and  give  you  in  exchange 
for  than;  you  can  always  get  notes  for  your  bonds  under 
title  n  "?  But  the  Indebtedness  ot  the  Government  still  goes 
merrily  on  and  up!  If  you  pass  the  rest  of  title  n.  jrou  can 
bring  in  any  sound  asset,  together  with  the  bonds  already 
taken,  so  they  can  be  forced  to  reloan  to  the  Government. 
It  is  as  though  ttaejr  kMtned  me  $180,000  and  took  my  note. 
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Tben  I  wknted  ax»dier  |lM,Olt.  Thcr  would  take  my  note 
•nd  dtKOvnt  it  and  thn  me  another  $1MJK».  I  want  stUl 
anothrr  $100,000.  and  they  a«atn  take  wxj  note  and  diKwmt 
It  a  third  or  fourth  time,  no  matter  wbcther  I  have  expecta- 
tion of  making  repayment  or  not.  That  !•  the  position  you 
are  placing  your  Oovcmment  la.  No  nuUter  how  much  your 
OoTvnment  owea,  brtng  in  the  bond  and  we  will  glire  you  new 
money  to  reloan  the  Goremraent  and  yoa  wtn  have  to  do 
tt— as  the  gentleman  from  Ohk)  (ICr.  Hollistsk]  pointed 
out    wbctlwi  you  like  to  do  It  or  not. 

I  again  urge  you  to  read  what  Lewla  W.  Douglas  has  re- 
peatedly stated  durlnr  the  past  few  months  relative  to  thii 
grave  danger  of  Ooverxuncnt  spending.  Tou  will  not  believe 
■w.    Maybe  you  will  beUew  him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachuaetts  [Mr,  OiyroaA]  has  expired. 

The  question  is  on  the  amendment  offered  by  the  gentle* 
man  from  Ohio  [Mr.  Houvm). 

The  question  was  taken;  and  on  a  division  (demanded  fay 
Mr.  Homaraa)  thare  were— ayes  51.  noes  63. 

Mr.  HOLLUma.    Mr.  Chairman.  I  ask  for  tellers. 

Tellers  were  ordered;  and  the  Chair  appointed  Mr.  Hol- 
USTD  and  Mr.  Stsaoau.  as  tellers. 

The  Committee  again  divftded;  and  tba  ttflets  rqxurted 
there  were — ayes  53.  noes  83. 

So  the  amendment  was  rejected. 

Mr.  HANCOCK  of  North  Carolina.  Bir.  Chairman.  I  ask 
unanimous  consent  to  Insert  In  the  Rccoaa  at  this  point  an 
amendment  which  I  vUl  prc^pooe  tomorrow  and  ask  unani- 
mous consent  to  have  considered. 

Mr.  STlAflATJ.  Tim  gentleman  doea  not  ask  cosisant  to 
have  it  considered  now? 

Mr.  HANCOCK  of  North  Carolina.    I  do  oot. 

Die  CHATRMAW.  Is  there  obJectloD  to  the  reouMt  o<  tlae 
gentlwnan  from  North  Carolina? 

There  was  no  objectkia. 

Tkm  matter  referred  to  follows: 

AaMBdiBimt  by  Mr.  Hmmock  ct  Mortli  QMBttaa*  On  D^re  eg. 
Um  ootao  m  Use  U. ' '^    -  ^ 
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snar  um  ootao  m  Ua«  u.  miirt  Um  taUovlag  aev  psngFsiiir 

"(1 )  Wo  gtato  nonnxmbf  bank,  other  than  (a)  s  mutxial  nvlna 
gjMkjr  <¥>  a  Morrto  BlwtaBft  or  (e)  a  tank  kxaSMi  In  ttas  Twr* 


^mak  mttm  July  1.  U 
tha  dmo&kU  oi  meh 
Butiuu  Mvtags  bank 


Stat*  nannwrmber  bank,  athmr  Uuui   (a)    a 
(b)  a  Morris  plan  bank  or   (c)    a  bank 

ifeall  t«rmlnat«  <m 


ptam  b 

ilMks. 


Ui  thm  Term 

Jaiy  1.  taaa." 

Amaad  furtlMr  bf  «**^«"g  out  tba  flguia 

Ben  tbmnot  Xh»  ttgurt  "(2)  .* 

The  Clerk  read  as  follows: 


IS  or  tta« 
•ddiBg  a4  tta*  «Mi 


'(!)• 


Act.  m 
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turtbftr  — »nrt»«l  bj 
r«a<llBg  M  foUowm: 

"  Ife«wttta>taBding  maj  other  piottiiou  at  Uw.  upon  the  end. 
ment  of  any  member  bank,  which  ahall  be  eeemed  a  wal 

and  subject  to  cuch  regulatloae  ae  to  maturltlea  *n<l  f^^h^r 
asthe^deral  Reeenre  Board  may  preeertbe.  any  Federal 
»y   rWeuuunt   aay   eonaMrctal.   egrleultural.   or 
Mtraaoae  to  any  soch  memb 
«d  by  any  aouad  aaMto  d.  audi 


Mr.  STBAOALL.  Mr.  Chairm*n.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  waa  agreed  ta 

Accordincly  the  Osmmittee  roae:  and  the  Speaker  havti« 
resumed  the  chair.  Mr.  Woooami.  Chairman  of  the  Commit, 
tee  of  the  Whole  House  en  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideratton  the  Mil 
H.  R.  7617.  the  Banking  Act  of  1935.  had  come  to  no  reaotai- 
tion  thereon. 


laM  before  the  Hoose  the  foUowtng 
the  President  of  the  United  SUtee: 
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Wnm  HoxTSK. 
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of  OolQiado 


the  uiHWtunlty 


me  in  House  Beeuhitiun  213  to  transmit  the  tranacrlpt  of 
my  conference  with  the  press  wherein  I  spoke  of  the  historic 
attitude  of  certain  types  of  business  organisations  toward 
proposals  which  have  been  Introduced  in  the  Con- 
e(  the  United  States  and  in  many  State  legislatiures 
last  20  years  or  more.  I  do  appreciate  this 
opportunity. 

I  do  not  believe,  however,  that  ii  would  be  advisable  for 
me  to  create  the  precedent  of  sending  to  the  Congress  for 
documentary  use  the  text  of  remarks  I  make  at  the  bi- 
weeldy  conferences  with  the  newspaper  representatives  here 
in  Washington. 

It  Is  my  desire  that  theae  canf erexKes  should  lie  continued 
on  the  free  and  open  basis  which  I  have  endeavored  to 
maintain  at  all  times.  To  create  the  precedent  of  per- 
■dtttng  questions  and  answers  which  come  up  at  a  press 
eonfoence  to  be  transcribed  and  printed  in  ttie  Covcaxs- 
suMiAi.  Racoab  or  other  ofBcial  documents  would  mean  that 
I  no  longer  would  feel  like  speaking  extemporaneously  and 
informally,  as  is  my  habit,  and  It  would  bring  to  me  » 
consciousness  of  restraint  as  well  as  a  necessity  for  con- 
stant preparation  of  my  remarks.  The  simple  truth  is  that 
I  do  not  have  the  time  to  give  to  such  preparation  for  a 
press  conference. 

I  much  prefer  to  contizuie  the  conferences  in  the  tiwm 
and  informal  fashion.  The  newspapermen,  except  where 
particular  permission  Is  given,  do  not  directly  quote  the 
statewanrs  I  make  to  them.  They  do.  however,  use  them 
in  substance,  and  the  press  reports  generally  puMished 
following  the  conference  of  Friday.  May  3  last,  present  an 
mccunie  record  of  the  statements  I  made  at  that  time.  As 
a  matter  of  fact,  there  woukl  be  Uttle  difference  between 
the  transcript  of  this  conference  and  the  publiahed  report* 
except  that  one  would  be  in  the  nature  of  a  dtreet  quotation 
and  the  other  would  be  indirect. 
Very  siaoerely  yours, 

f^uunoijr  D.  RooexvsLT. 

Hon.  Jonm  W.  Bnae. 

Speaker  0/  tAe  Uom»€  of  RepretenttUivet, 

Wiuhkmwtcm,  D.  C, 

HOW  P.  W.  A.  »AWW.M  LOAKB  AXB  eXAVTS  FOft  MmaCXFAIi 

KOJKCn 

Mr.  McFARLANB.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarlu  and  to  include  thereia 
certain  letters  and  excerpts. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

lltere  was  no  objection. 

Mr.  McPARLANB.  Mr.  Speaker,  a  careful  reading  and 
analysis  of  several  scores  of  letters  received  from  municipal 
offkiais  and  others  intsreattd  in  apphcations  made  to  the 
P.  W.  A.  for  kMuis  and  grants  to  assist  in  establishing  or  ex- 
tending municipal  projects  of  various  kinds  reveals  the  fol- 
lowing interesting  and  signiXfeant  facts: 

As  shown  in  tiM  complete  report  on  the  apptteations  for 
gra^s  and  Inas  which  was  read  into  ttie  CoMcsKssionAL 
RacoBB  of  April  20,  m5.  under  the  caption,  "  Power  Plant 
Projects,  the  P.  W.  A.  and  the  Power  Trust ".  pages  6155- 
•162.  very  few  of  the  municipalities  applying  for  Federal 
loans  and  grants  have  received  any  money.  However,  it 
must  be  noted,  and  the  letters  received  Indicate  that  In 
many  cases  the  failure  of  tbeee  loans  and  grants  is  due  to 
BO  fault  of  the  P.  W.  A.,  but  to  other  matters  over  whteli 
it  has  xw  controL    It  should  also  be  noted  that  the  records 


First.  That  in  a  few  eases  at  least  munlctpalitles  have 
received  the  grants  and  completed  their  plants  or  exten- 
ttmm,  as,  for  example,  an  extension  at  Fort  Morgan.  Coto.; 
a  complete  plant  at  Columbia.  Mo.;  another  at  Pawnee. 
Okla.;  one  at  Culpeper.  Va.;  and  a  plant  nearlz«  comple- 
tion at  Chamt)ersburg.  Pa. 

Second.  The  record  also  shows  that  In  several  cases  the 
^ller  flnancial  cendWona  were  sach  that  they  could  not 
glw  adequate  aecurl^;  and. 
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Third.  In  many  cases  the  State  laws  made  the  proposed 
loans  and  grants  Impossible,  and  In  this  case  much  credit 
is  due  the  P.  W.  A.  for  an  outstanding  service  rendered 
In  this  connection.  The  Legal  Department  of  the  P.  W.  A. 
prepared  proposed  copies  of  needed  enabling  legislation, 
which  was  forwarded  to  the  State  ofBcials  to  assist  them 
In  amending,  repealing,  or  adding  to  their  statutes  so  as  to 
facilitate  the  municipal  projects;  and,  finally.  It  should 
be  noted  that — 

Fourth.  In  many  cases  where  projects  were  under  way 
the  opposing  private  untihty  companies  have  interjected 
court  actions  of  various  kinds,  and  thus  tied  up  the  pro- 
cedure. It  would  seem  that  this  method  of  opposition  on 
the  part  of  the  private  utilities  is  practically  imiversal  and 
persistent.  

With  the  above  matters  in  mind,  it  still  remains  a  fact 
that,  speaking  generally,  very  few  municipalities  that  have 
applied  for  loans  and  grants  have  received  any  money.  At 
most,  it  would  seem  only  five  or  six  have  been  successful, 
and  they  are  in  comparatively  small  places,  or  comparatively 
unimportant  extensions  and  improvements.  Outside  of  al- 
lotments for  municipal  water  works  and  one  or  two  non- 
^deral  district  power  systems,  the  municipalities  have  re- 
ceived very  UtUe  assistance,  so  little,  indeed,  as  to  be  insig- 
nificant. As  shown  in  the  CoKOXissioirAX.  Rsooks  of  April 
29,  above  referred  to — 

Out  of  Mveral  hundred  appUeatlona  filed,  totaling  more  than 
•612.0S6.S80.  only  $3.203.100— not  taking  Into  oonalderation  $20.- 
482.000  allotted  for  water  power  had  thua  Xar  been  oompleted  or 
under  oonatnaetkm. 

The  details  of  the  report  submitted  by  ttM  Federal  Works 
Administration  are  given  in  the  report  above  referred  to. 

Owen  C.  Donley,  city  attorney  of  Blk  Point,  8.  Dak.,  writ- 
ing on  this  point  says: 

It  wlU  be  of  intereet  to  yoa  to  know  that  In  the  8Utes  of 
Montana.  North  Dakota,  and  South  Dakota  the  Beetrle  Powor 
Board  of  Review,  to  March  10.  IMS,  has  aUottad  the  aggregate 
amount  of  %»OOfiOO  tot  aon-PMtaral  etoetrlo-powar  projecte;  that 
in  tbeae  SUtee  the  f  oUowlof  number  of  vnMeaMaoa  were  made 
for  grante  for  non-Pederal  eleetrlo-powMr  piojeeta,  namely.  North 
DakoU.  8:  MonUna.  8;  South  Dakota.  8. 

It  is  further  significant  and  somewhat  surprising  to  find 
that  in  some  of  the  cases  where  the  municipalities  have  ac- 
tually received  their  money  and  built  their  plants  there  has 
been  serious  complaint  and  dissatisfaction,  as  will  be  shown 
below.  In  other  cases  where  allotments  have  been  made 
and  the  works  have  been  completed,  it  is  surprising  to  find 
that  the  money  which  the  P.  W.  A.  has  agrMd  to  pay  and 
has  obligated  Itself  to  do  so,  has  up  to  date  not  been  re- 
ceived by  the  municipalities,  which  has  compelled  them  to 
advance  the  money  in  whatever  ways  they  can  from  their 
own  sources,  awaiting  the  delayed  action  on  the  part  of  the 
P.  W.  A.    This  win  be  explained  below. 

m.  soia  rmcAL  cAaaa 

Before  giving  the  details  of  the  letters  submitted  I  present 
below  some  typical  instances  of  the  way  the  api^Ucations  for 
municipal  loans  and  grants  for  light  and  power  projects  have 
been  handled. 

First.  Seattle.  Wash.:  A  letter  from  J.  D.  Ross,  superin- 
tendent of  the  department  of  lighting  of  the  city  of  Seattle, 
dated  May  3,  193S.  reads  in  part,  as  follows: 

We  wer«  the  flnt  miinlclpallty  in  the  United  Statea  to  preaent 
our  application  to  the  P.  W.  A.  for  funds  wherewith  we  might 
complete  our  Diablo  plant,  construct  ova  ollloe  building  in  Seattle, 
build  a  transmlasloa  line  and  a  large  eubetaUon.  clear  the  Ruby 
Baeln  on  the  Skagit  River,  and  construct  ths  Ruby  Dam.  In  this 
application  I  offered  to  put  to  work  8.000  men  for  8  years,  •  •  • 
using  a  greater  prc^jortlon  of  labor  to  material  than  prevails  In 
the  large  bulk  structures  that  are  now  being  built  by  the  Federal 
Government.  Practically  all  of  the  material  would  have  been 
manufactured  within  this  area  also,  so  that  the  recurring  benefit 
of  every  dollar  expended  would  have  been  more  wlde-«pread  in  this 
area  than  any  other  dollar  expenditure  that  I  know  of.  here  or 
elsewhere. 

While  I  pursued  this  quest  for  funds  very  diligently  for  a  year 
and  a  half.  I  was  given  an  answer  of  neither  "  yes  "^  nor  "  no ". 
although  It  did  come  to  my  knowledge  that  the  request  would 
not  be  granted  because  the  city  of  Seattle  was  tn  competition 
with  a  ^vate  power  company. 


I  was  told  that  Washington's  anotment  of  funds  had  already 
been  iHaoed.  Tills  was  done  on  the  Grand  Coulee  project,  where, 
during  the  early  months  of  its  construction.  It  was  announced 
that  residents  from  outside  of  the  Immediate  area  of  the  dam 
would  not  be  eligible  for  work  until  thoee  cloee  by  had  been 
placed.  This  meant  that  for  many  months  no  one  frmn  Puget 
Sound  area  could  obtain  work  on  the  Grand  Cioulee  project.  Even 
now,  when  the  gates  are  open  to  them.  It  is  such  a  distance  away 
and  such  poor  provisions  are  made  for  family  housing  that  there 
are  few  who  can  break  their  famUy  ttoe  to  go  ovw  there,  even 
though  It  were  economically  feasible  for  them  to  do  so  on  the 
small  pay  offered. 

As  evidence  of  the  soimdnees  of  what  we  requeeted.  1  was  able. 
over  a  year  ago.  to  negotiate  a  $5,000,000  loan  <m  Wall  Street  for 
doing  the  very  things  that  the  Federal  Government  would  no« 
assist  us  In  doing  because  we  were  in  competition  with  a  private 
concern.  The  negotiation  for  this  loan  was  carried  on  during  the 
Ume  and  in  the  very  face  of  the  Federal  Government's  negative 
treatment  of  our  application  to  them. 

We  are  now  rushing  to  completion  our  Diablo  power  bouse,  and 
in  a  few  months  wiU  have  completed  our  olBce  building.  •  •  • 
The  refusal  from  the  Government  was  withheld  through  the  year 
1033  thoiigh  It  was  the  first  of  all  in  America.  And  the  refusal 
was  withheld  throxigh  1084.  and  so  timed  as  to  reach  me  on 
primary  election  day  in  November. 

Second.  Fort  Collins,  Colo.:  Letters  from  Earl  Douidass. 
commissioner  of  flnanri^  and  ex-officio  city  treasurer  of  Fort 
Collins,  and  supplemental  letters  from  the  attorney  for  the 
city  in  this  case  indicate  the  f<^owing:  The  city  of  Fort 
Collins  made  its  application  for  a  loan  and  grant  early  in 
the  period  and  at  first  secured  an  allotment.  Later,  how- 
ever, the  Public  Service  Co.  offered  vigorous  and  sustained 
opposition  and  launched  several  court  actions  against  the 
city  and  the  P.  W.  A.  to  prevent  the  loan  and  grant  and 
finally  succeeded  in  forcing  an  election  on  the  subject.  Dur- 
ing this  controversy — 

The  Public  Service  Oo.  of  Colorado,  betng  beaten  la  court,  went 
to  WashiiMrtoB  and  appeared  before  the  Board  of  Review,  stat- 
ing that  they  wet*  offering  a  cut  in  rates  of  18  percent  to  Fort 
OoUina.  and  ao  there  was  no  use  of  tho  otty  buUdlng  a  plant. 
Mr.  Bunt,  without  cheeking  with  the  ettv'a  engineers  as  to 
whether  the  piopoeed  cut  was  actually  a  la-pewent  cut  or  not 
(It  figures  about  lA  percent),  and  wlthoitt  a  hearing  from  our 
stde  of  the  eaee.  decided  that  our  project  was  sodallf  undesirable 


and  wanted  tts  to  show  why  the  prt^oet  should  not  be  dropped 
unless  we  could  ftnrthar  reduce  rates  another  18  percent. 

In  the  course  of  this  controversy  there  appeared  in  the 
Iipieii  rmiilfir  of  Fort  C<dlins  a  fun  one-third  page  ad 
with  large  display  head: 

United  SUtee  Government  sUtee  Fort  Oolllna  municipal  plant 
"  undesirable." 

This  Claim  on  the  part  of  the  opponents  of  the  municipal 
plant  caused  the  city  commissioners  of  the  city  of  Fort 
Collins  to  publish  an  equally  large  display  ad  in  the  Monday. 
March  11.  Issue  of  the  Exin-ess-Courier,  in  which  they  pub- 
lished in  full  the  letter  of  Henry  T.  Hunt,  chairman  for  the 
Administrator,  in  order  to  make  clear  to  the  people  the 
position  of  the  city  commissioners  and  of  the  city  in  general 
on  this  particular  matter.  This  letter  of  Mr.  Hunt,  as  pub- 
lished in  the  E:q;n-e8s-Courier.  above  mentioned,  was  dated 
November  9,  1934,  and  included,  among  other  things,  the 
following: 

The  Puldic  Service  Co.  of  Colorado  has  i^Iered  to  put  Into  effect 
the  attached  rate  achedule,  which  is  lower  than  that  oontempUted 
by  the  municipal  system,  and  otfera  alto  to  meet  the  expensee 
wMeh  the  eitp  has  tneurred  tn  connection  with  the  project.  (Our 
Itallca.)  We  have  concluded  that  xmless  the  municipality  agrees 
to  put  into  effect  ratee  at  least  16  percent  lower  than  thoee  fffo- 
poeed  by  the  company  the  project  wiU  look  soda)  desbrubUity  (our 
ItaUca)  and  wlU  be  inconsistent  with  the  poUcy  declared  by  the 
Administrator  and  approved  by  the  Prealdent. 

Hie  ad  of  the  city  commissioners  and  city  attorney  then 

goes  on  to  explain  that — 

The  ratee  submitted  to  the  P.  W.  A.  In  the  sUtement  by  the 
city  and  referred  to  in  Mr.  Hunt's  letter  were  the  rates  of  the 
Public  Service  Oo.  in  effect  September  30.  1088.  In  Fort  Collins, 
and  not  the  propoeed  rates  for  the  mtmleipal  light  and  power 
system.  •  •  •  The  conference  between  Mr.  Bunt  and  Measrs. 
Board  and  Bryans  referred  to  in  the  above  letter  was  without  the 
knowledge  of  the  city  and  for  the  sole  puipoee  of  interfering 
between  the  P.  W.  A.  and  the  city  so  that  the  city  would  loee  the 
$76,000  gift  from  the  Government  and  could  not  aell  Its  bonds  at 
4  percent.  •  •  •  The  city  council  proceeded  no  further  with 
Mr.  Bunt,  of  the  P.  W.  A.  board  of  review,  but  to(dt  the  matter 
up  dlrectty  with  Secretary  fekss.  head  of  the  enttvs  F.  W.  A 
•  •  •  We  did  not  feel  justified  at  that  time  in  carzylng  on 
negottaUoBS  with  Mr.  Bunt  after  he  had  held  a  secret 
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•  eontwct  with  Om 
•ad  to  pureharH  mir 


tlM  ctty  tMd 
It  tor  m 


wtth 

an  April  !•,  10M. 
(Ift  to  tlM  elty  of 
ioadr  M  par. 

Jft  to  mtereatlnc  to  note  tluift  in  lili  tottar  to  the 
limtniiiii  poMlahed  tn  the  ad.  as  nunHaiwrl  above,  lir.  Hunt 
points  out.  after  Inaitdaf  that  the  city  must  reduce  Its  rates 
U  percent  to  meet  the  ccwpetitlon  d  the  private  compaaj. 
that— 

pUnt  muat.  at  coura*.  prorldo 
•od  debt 


And  he  then  adds  a  little  later  on: 

It  >pp—ra  W7  doabtfnl  wtk«th«r  wtth  tb*  redoeed  ratoo  tte 
loan   wtU  be  re— onably  aecijrMl  oo  Um  baate  of  a   15-faar  loao 


MTlOd. 
SO-VMU 


to 


tba  loan 


aad  wm  are.  tbaraf  < 
fear  baala  If  tba  apipil«aat  ao 

Commissioner  Bart  Douglass.  In  his  letter,  further  states: 
ty  of  CiMaa  P.  W.  A.  eaaaa,  tba  Ootorado  PubUc  Samoa 


I 


Oo.  haa  aerred  an  Injuiketaoti  In  tba  Pectaral  oourt  pmrenttac  ifr. 
Ickea  frooa  V^"'"g  ua  tba  wam&f.  Bo  until  the  P.  W.  A.  aet-up 
la  ilslsi  iiiliml  tn  tba  aupreaie  oonrt.  I  doubt  whetber  anytbtng 
«aa  be  4am.  MaaawbUa.  «a  are  atoaaity  finaaoad  by  pileato 
•apltaL 

A  letter  from  Herbert  A.  Alpert.  wrttlnff  at  the  rcQuest 
of  Prof.  Earl  Douflass.  explains  that  in  view  of  the  cases 
boticht  by  the  prirate  power  company  acalnst  the  P.  W.  A. 
and  the  cits^— 

The  flNy  eonaMered  it  better  to  aeB  tta  boada  to  prtrata 
•o  on  April  19  It  ooaHtleted  a  deal  wtMreby  tta  entire  bead 
of  4Vi-paroent  ivfanua  bi»di  were  aoM  to  Broem. 
Owan  a  Co..  of  Denver.  Oolo..  for  $66.81.  •  •  •  On  April  90 
the  d^  dapoalted  In  court.  In  connection  wttb  the  oondemnatkm 
aall.  tba  aam  of  tSldjee  J6  in  ruU  payaocnt  of  tbe  award  of  tba 

rr.  aad  tba  eeurt  tbaraupon  entered  a  rule  gtrtat  tbe  ctty  title 
tba  dMtrtbvtkm  eyatein.  Tiawartlataty  after  thla  award  waa 
tbe  PabUe  Sarrtee  Os.  Alad  an  appUcatton  la  tba 
oourt  for  a  stay  of  aO  prrwiarttnci  penibnf  Ita  ' 
M  a  taxpayer*'  tolt  prerloualy  brought  to  enjoin  tba  dty 
•■■Btructlnc  Ita  project  aad  wbleh  had  been  decided  advenaiy  «e 
II  bi  tbe  lower  court.  •  •  •  On  Aprfl  23  tbe  appUeatlon  of 
ibe  eompaay  in  tbe  tazpayara'  aolt  bafore  the  aaprame  oourt  for 
temporary  atay  waa  daated  by  tbe  aup»em«  court  tn  a  4  to  S  r«iaic> 
On  April  20  tba  eltj  ooounanoed  reading  meters,  and  completed 
tbe  reading  of  meter*  tbe  foUowtng  day.  and  at  tbe  Huae  time 
aeUfted  all  ooaaoaMr*  tbaft  they  war*  now  purcftuwlnc  tbair  aaergy 
from  the  city.  •  •  •  TIm  city  haa  pearallad  bi  aU  Uttgalloa 
to  date,  and  although  two  of  the  oaaee  are  now  pending  In  the 
BipeMaa  court  and  there  la  a  poaalbttlty  tbet  tba  wilt  of  ear- 
tlorarl  If  denied  In  the  dlatrlct  court  will  alw  be  appealed,  tbe 
city  oAdaU  do  not  leal  tbat  tbara  wUl  ba  any  revanal  la  the 
court. 


I 


Oa.:  A  memorandum  submitted  by  engineers  for 
the  Augusta  Canal  Commission  and  a  sujx>orting  letter  under 
date  of  liareh  14. 1SS6.  Is  as  foUowt: 

Tba  ortglnal  apptlcatlaa  for  P.  W.  A.  fuada  for  tbla  peojaet  tMS 
Septeaabar  as.  lets.  A  loaa  aad  grant  of  tl.ieo.OOO  waa 
for  tba  oooatmctloa  of  a  hydroelectric  plant  and  a  DIeeel 
engine  plant  to  be  located  on  the  banks  of  tbe  Augusta  Canal  near 
Kaea  Oeek.  •  •  •  Tbe  Ttoe  preaMent  of  tbe  Oaorgla  Power 
Oo.  r  la  head  that  tbe  project  waa  financially  uaaound  aad  moraQy 
wieag  la  that  it  competed  with  the  Oeorgla  Power  Co.  •  •  • 
On  tbe  strength  of  theee  aaaertlons.  the  board  of  review,  without 
tbe  eltr*  sltoatlon  to  tbe  outtter.  arbttrartly  cut  the 
■ant  from  gS.SOO.OOO  to  aiJflO.000  and  ordered  the  ctty 
aad  tba  daargla  Power  Oo.  to  get  tagitbsr  on  an  agraamant  to 
firm  tba  power  of  tbe  nroject.  •  •  •  Wben  this 
plleatloa  reacbad  Waablngton.  It  waa  referred  to  the  nawly 
Power  Board  ef  Renew,  bsadad  by  Ifr.  Henry  Hunt,  who  eooa  after 
called  a  eooferenee  of  the  eaaal  nnsnaiisatiai  aad  a-^*^'-  at  tbe 
Oaorgla  Power  Co.  Mr.  Sunt  antbaly  Igaored  the  suggeatlooa  of 
the  teglneerlng  Depaitakent  of  tba  P.  W.  A.  on  which  the  aaaanded 
ypllratlon  bad  been  baaed,  and  Insisted  that  the  Augusta  canal 
OmmnHton  must  again  open  up  negotiations  wtth  the  OeorgU 
Fowar  Oo.  for  stand-by  power  and  for  aala  of  dump  power. 

Wrfdng  to  the  Augtista  Canal  Cwmiifawloo.  lir.  Henry  T. 
Bunt,  among  other  thing,  aaid: 


Only  tae  Georgia  Power  Oo.  la  la  a  poattloa  to  daUeai 
OTipplemeaUl  power.    Tbe  oAcer*  of  tbe  oompaay  are  reloetaat. 
ef  couraa.  to  aeU  powsr  to  ba  utniaad  to  cootpete  wtth  thatr 
pany.    Iba   orwnmlasWwi   baa  propoaed   a   power   escbaaga 
aaani:     •     •     •     however,  baa  not  bmltad  reeale  tn  aueb  a 
aa  to  protect  tbe  eompany**  tateraat. 

lir.  Hunt  then  suggests  a  basis  upon  wiilch  the  nc«otla- 
tton  between  the  company  and  the  rTn""*Tl'Ti  should  pro- 
ceed, and  In  this  connection  insists: 


•f 


May  8 


or  par- 


the 
be  aaad  to  mipplif  athtn  thmn  etmaumar* 
have  or  mug  obtain,  uadar  exiating  oondttiaiu,  ths  right  to  «M 
oaaoi  wmter  at  a  power  touree.     (itaUca  mine.) 

This  Mr.  Hunt  designates  as  "  an  appropriate  limitation  of 
the  commission's  market."  Further  In  Mr.  Hunt's  letter  he 
insists  that— 


rAa  period  o/  titm  mttUmwmt  ahmUd  mot  be  lata  then  20 
(XtaUca  mine.)  •  •  •  Tbla  Board  U  Armly  of  the  opinion  that 
tba  bonds  of  the  oommlsalon  issued  •  •  •  could  not  be  serr- 
lead  by  tta  proapactlTe  rerenuea,  aa  tba  load  la  tba  city  of  Augusta 
would  be  aubject  to  oompetltion  from  tbe  Georgia  Power  Co..  and 
furthermore  that  the  Georgia  Power  Co.  could  and  would  make 
rataa  lower  than  thoaa  poaatbla  to  the  oommlaalon. 

He  then  makes  the  point  that  since  the  commission  la 
unwilling  to  negotiate  on  the  basis  suggested — 

Tbla  Board  baa  no  otbar  eouna  balara  tt  than  to  recommend  to 
tba  Administrator  that  the  application  be  denied. 

The  report  of  the  engineers,  in  reviewing  the  situation,  sayi 
tn  conclusion: 


The  Augusta  Oaaal  Coaimlaslon  taala  that  It  baa  always 
Blaoad  In  a  dlaadrantagaous  poaltlon  by  tba  oOctala  of  the  P.  W.  A. 
In  tba  flrat  place,  tba  Board  of  Benew  forced  the  canal  comxala* 
slon  to  negotiate  wtth  the  Oeorgla  Power  Co.  under  a  condition 
whereby  tt  waa  Impoaalble  for  the  comrnlaslon  to  carry  out  tta 
project.  •  •  •  Again,  baton  the  Bectrlc  Power  Board  of  Ba« 
new  In  tbe  lattar  part  of  liH.  tba  Ai^uata  Canal  Oommlaaton  waa 
placed  In  the  aame  position  of  dlaadrantage  In  tbelr  negotiations 
with  the  Georgia  Power  CO. 

The  Augusta  project  Is  one  of  the  oldest  municipal  power 
canals  in  the  United  States.  It  has  been  In  successful  opera- 
tion for  over  M  years.  The  plan  for  developing  power  on  the 
canal  has  been  under  consideration  for  many  ]re&rs,  and  was 
bkKked  ttnt  by  Harvey  Coach,  before  the  P.  W.  A.  was  estat>- 
Ushed.  The  present  ncgodatlons  have  been  going  on  now  for 
a  period  of  over  8)4  yaan^  and  at  present  seem  to  be  still  in 
abejrance. 

Fourth.  Auburn.  N.  Y.:  A  letter  from  Kirk  Bowen.  mayor  of 
Auburn,  containing  a  copy  of  a  letter  addressed  to  Secretary 
Ickes,  of  the  P.  W.  A.,  gives  us  the  following  information: 

Tbe  original  application  made  by  the  city  of  Auburn  waa 
for  a  municipal  light  aikd  power  plant  to  supply  street  light- 
ing and  other  public  p«rpoees  only.  Later,  however,  after 
the  rnahllng  legislation  passed  by  the  State  of  New  York 
made  it  possible  for  the  city  to  legally  proceed  with  a  com- 
plete plant  for  supplying  the  entire  city,  a  letter  received  by 
liayor  Bowen  from  Henry  T.  Hunt,  chairman,  and  acting 
for  the  administrator,  written  under  date  of  November  2^ 
ld34.  insisted  that  there  should  be  added  to  the  city's  eatt- 


MJflO  for  flaad  duurgaa  on  exMlog  atntlpeaent  and  tt.MO  for  leas 
of  tazaa  paid  by  the  conipaay.  a  total  of  •Tl.atO.  as  i^alnst  a  coat 
of  180.000  (/  the  ofer  of  the  tmptre  Oom  A  glaetrto  Co.  it  accepted. 
(Itattca  mlaa.) 

The  letter  then  goes  on  to  say: 

It  la  not  the  policy  of  thla  Administration  to  finance  municipal 
electric  systems  which  do  not  pronde  serrlee  at  a  lower  coat  than 
tba  oart  af  oMalalag  samea  fraea  tba  aiUlty  oompany  aerrlng  tba 
dty.  It  Is  suggested,  therefora.  that  the  city  of  Auburn  accept  the 
company's  offer,  thus  enabling  this  Administration  to  utlllae  the 
aUotment  in  attaaUaBB  paniUdlin;  tbe  necsasary  social  dealrablUty. 


In  reply  to  this  letter  of  Mr.  Hunt.  Mayor  Bowen  wrota 
direct  to  Secretary  Ickse.  In  which  he  said: 

After  receipt  of  tbla  communication  tbe  dty  took  no  further 
official  steps  to  secure  loan  and  grant,  because  en  adnoe  of  your 
own  englneara  tbe  project  was  economically  unsound  in  view  of  the 
drastic  reduction  offered  by  the  company.  However,  having  been 
so  successful  In  securing  lower  electric  rates  for  municipal  pur- 
poaea.  the  ctty  coiuicll  decided  to  proceed  under  chapter  381  of  tba 
New  Tork  State  Laws  of  1934  and  voted  unanimously  to  Investigate 
tbe  feaalblllty  of  conatmetlng  a  larger  plant  to  serve  all  consumers 
of  electricity  within  tba  dty  who  desired  such  service.  A  careful 
imglnaartng  analysis  Indlcatea  such  a  plant,  on  a  self -liquidating 
baala.  can  reduce  preeent  exorbitant  realdcntlal  rataa  approximate^ 
SO  percent,  and  a  bond  election  on  this  project  has  been  called  for 
April  IS.  •-  *— 

On  retmary  38.  after  the  date  had  been  set  for  a  referendum 
on  the  large  plant  and  system,  we  received  a  loan  and  grant 
agreement  executed  by  you  on  the  original  project,  previously 
dedared  eoonomlcaUy  unaound  by  the  Bectrlc  Power  Board  of 
Renew.  Opponents  of  mvmldpal  ownership  now  advocate  origi- 
nal plan  and  are  using  tbla  Pederal  approval  of  small  plant  as 
tbelr  prima  argumaact  agaliiet   referendum  on  large  plant.     We 
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voQld  wvleenM  FMana  tnrmMgmUaa  d  ttafti  ItuaUuu,  m  mx- 
ftrely  •galiu*  your  kaowladg*.  your  tfepaitmaBt  to  being  uwd 
to  further  the  Mlftih  Interest*  of  tbe  prlvBte  utility  compmny. 

Tile  matter  w«nt  to  referendum  vote  and  wms  defeated, 
with  the  opposition  uslnc  the  argument  supplied  by  the 
P.  W.  A.  as  indicated  above. 

ZV.   TTRCAL    LXTXnS   AMD    WUtCTVWm 

First.  Competltii^  plants  are  not  favored  by  the  P.  W.  A.: 
As  Indicated  by  some  of  tbe  typical  letters  received  and 
quoted  above,  there  seems  to  have  been  a  pretty  well-settled 
policy  on  the  part  of  the  P.  W.  A.  not  to  grant,  or  at  least 
not  to  favor  municipal  projects  irtiere  they  were  in  com- 
petition with  existing  private  plants.  Pot  example,  T.  B. 
Thompson,  city  manage  of  Shawnee,  Okla.,  writes: 

Two  objectlona  mn  made  to  our  project.  One  la  that  they 
claim  oar  peroentage  of  bonded  Indebtednet  Is  too  high,  end, 
eeoondly,  that  we  vould  run  In  oompetttlon  wttto  the  OlElahaina 
Oae  M  Bectrte  Oo. 

Again,  in  the  case  of  Fort  Worth.  Tex^  Jenune  C.  liiar- 
Un.  city  councilman,  writes,  under  date  of  May  4,  Ua&,  that 
their  project  was  disproved — 

Because  the  plant  was  not  of  Bufllct«n.t  capacity  to  fimilBh 
everyone  In  the  city  with  electric  power,  and.  furthermore, 
J>ec«u»e  it  loof  a  eompetUive  «y*t»m.     (Italics  mine.) 

Further,  in  a  letter  by  A.  M.  Ferebee,  writt»i  for  the 
Administrator,  under  date  of  February  27,  1935,  the  state- 
ment Is  made  that  the  apxdication  was  rejected,  for — 

It  is  further  noted  that  tbe  pvojeet  would  he  ooiapatltlve— 

And  80  f  ortlL 

Similarly,  in  the  case  of  Augusta,  as  above  stated,  ob- 
jection was  raised  on  the  part  of  the  P.  W.  A.  because  the 
project  there  would  be  "subject  to  competition  from  the 
Georgia  Power  Co.".  and  so  forth. 

Second.  Companies  given  (^portunity  to  underbid  munic- 
ipal plants,  in  which  case  grants  were  witUield:  The  way 
this  operates  has  been  mentioned  above  in  connection  with 
the  Fort  Collins.  Oolo..  case.  Alsa  In  the  case  of  Auburn, 
N.  T..  we  have  referred  to  the  statement  by  Heiur  T.  Hunt, 
for  the  Administrator,  to  ICayor  Kirk  Bowen.  in  which  it 
IssUted: 

It  Is  not  the  poUcy  of  this  Artmfnlstemttoa  to  flaanoe  municipal 
electric  systems  which  do  not  provide  swloe  %t  a  lower  cost  than 
the  cost  of  obtaining  Mrvtoe  tnax  the  trtdlty  '■'■"|'»"j  wrving  tba 
city. 

Tlilrd.  Those  letelflug  grmnts  dlawttsfled:  The  corre- 
spondence received  indicates  HmX  even  tn  the  case  of  at  least 
some  of  the  cities  that  haye  actually  received  grants  there 
has  been  considerable  dlssatlsfaetiaQ  because  of  the  way 
matters  have  been  handled.  This  is  partletiluiy  true  in  the 
case  of  Culpeper.  Va.  Mr.  V.  Von  aemndngen.  town  man- 
ager, writes: 


Our  appUcatton  was  one  of  the  first  filed  m  Um  8tete.  About 
September  15.  19SS.  this  project  was  reported  favorably  to  the 
P.  W.  A.  In  Washington.  Our  flzvt  trodUe  smismrl  to  be  there, 
and  It  hung  there  Indefinitely.  It  iMinssllsleg  my  ""^^^^  several 
trtpe  each  week  to  WashU^^ton  to  ^  to  dislodge  this  Jam. 
Plnally,  on  NoTember  10,  1988.  our  ^jpUcatkm  was  approved,  and 
on  December  20.  1838.  a  la^Me  at  40  days,  ttie  bond  oootract  was 
signed.  The  town  of  Culpeper  had  drawn  Its  plaas  and  qieclfica- 
tlona.  which  were  approved  by  the  P.  W.  A.,  and  duly  advertised 
same.  After  making  a  study  of  the  different  DIeeel  engines,  the 
town  decided  that  they  wished  to  trntaB  tbe  V-O  Ifoden  De  La 
Vargne  engine;  the  Md  on  thia  was  not  the  lowest,  and  for  this 
reason  the  P.  W.  A.  tn  Blehmootf  refused  to  allow  us  to  boy  this 
engine.  •  •  •  After  making  repeated  trips  to  Washington,  the 
ofiiclals  there  notified  the  P.  W.  A.  tn  Htohmoa^d  that  If  we  wished 
to  buy  the  De  La  Vergne  eagl&es  we  ooold  do  so.  Later  we  re- 
oelvod  a  letter  from  the  P.  W.  A.  tn  nfa^*i^?»<«i^  apptlilng  us  of 
the  fact  that  we  oould  buy  the  De  La  Vetgae  ei^lnea.  but  sent  a 
repraaentatlTe  to  Culpeper  to  sppaar  asfUo  tbe  eotuaell  and  to  try 
to  persuade  tbe  council  to  buy  a  rhsapT  make  of  caiglne. 


Mr.  Von  Qemmingen  fnrttier  "^^TH^ns  about  the  way  the 
inspection  was  handled.    He  writes: 

When  oonatroctlon  was  startsd  a 
Culpeper  who  prored  that  he  was  not  capable 
tn  accordance  with  rules  and  regulatkns  oC 

The  complaint  here  is  that  tbe 
the  city  that  the  final  grant  eould  not  be 
compliance  certificates  had  beoi  filed 


■snt  to 
handling  the  wort 
F.  W.  A. 


did  not  advise 
made  until  certain 
the  Tendors  of 


maddnery,  tools,  and  equiimiaat.  and  so  forth;  that  as  a  re- 
sult a  great  deal  of  extra  wortc  and  expense  was  incurred  In 
assembling  this  Information  after  the  contractors  had 
finished  their  work  and  left  town.  He  also  complains  that 
the  payments  on  the  allotments  were  not  made.    He  says: 

This  work  was  begun  the  winter  at  1084,  and  on  ICay  8.  ISSt. 
tee  h*ve  vet  to  reeeive  final  payment  from  Wa^inffton.  (Xtallos 
mine.)  *  *  *  In  our  plant  the  unwarranted  delay  caused  by 
the  P.  W.  A.  cost  the  town  of  Cxilpeper  a  f>T)^n4^tit]  iqm  In  excess  ctf 
S37J)00  gross  revenxie.  to  say  nothhig  of  this  extra  eost  added  to  the 
bids  by  the  oontraetors,  the  Immense  amount  of  oOk^  work,  and 
red  tape  Incurred  by  reetrictlons  and  rules  ot  the  P.  W.  A.    *    •    • 

As  you  are  aware,  stich  projects  are  diily  advertised  and  let  to 
contractors.  The  contractors  have  completed  their  work  and  tbeas 
contractors,  under  our  approved  contract,  were  due  final  payment 
4  months  ago.  On  account  of  not  eecurlng  the  final  grant  as  Mt 
forth  in  our  bond  contract,  we  are  unable  to  aettle  with  these 
oontraetors  and  It  has  worked  a  hardship  on  the  contractors  hav- 
ing to  wait  for  such  a  long  psrlod  for  settlement.  We  are  to^Mr 
advertising  for  bids  for  the  cozwtrucUon  of  a  aewerage-dlq;»oeal 
plant.  However,  after  our  experience  with  P.  W.  A.  projects  we 
have  found  It  imwlse  to  consider  this  work  under  the  P.  W.  A 
and  will  have  to  build  same  under  regular  oositraet.    •     •     • 

I  think  that  you  can  plainly  see  from  the  predicament  that  tiM 
town  of  Culpeper  was  left  In  that  we  are  Jtistlfled  In  our  dad- 
slon  to  fight  shy  of  any  and  all  propositions  presented  to  us  by 
any  agent  (a  ttje  Federal  Oovemment.  •  •  *  TUdng  all  mat- 
ters into  consideration — Innumerable  delays,  red  tape,  and  addi- 
tional office  work  have  been  a  source  of  great  expense  and  trou- 
ble— the  30-peroent  grant  as  allowed  by  the  P.  W.  A.  on  such 
projects  does  not  e(»npensate  the  town  or  any  political  subdivi- 
sion to  enter  Into  any  agreement  with  the  P.  W.  A. 

Fourth.  Costly  delays:  The  correspondents  complain  in 
many  cases  of  long  and  costly  delays.  We  have  above  cited 
ttie  case  of  Cu^jeper.  T.  E.  Thompson,  city  manager  of  Shaw- 
nee. Okla..  writes  that — 

Application  filed  18  m<»iths  ago  was  held  up  In  the  Oklahoma 
Otty  oflloe  of  the  P.  W.  A.  some  8  or  10  months  and  finally  sent 
to  Washington. 

In  the  case  of  New  London,  Mo.,  Mr.  J.  R.  Leavy,  secre- 
tary of  the  Municipal  Light  League,  complains  that  tbe 
delays  in  their  ease  were  so  long  that  the  matter— 

Was  stopped  due  to  the  fact  that  the  Federal  Government 
ceased  accepting  applications  before  any  deal  was  <*>«««'w»«^»»fi**^ 
regarding  their  plans. 

Prank  E.  Trobaugh,  of  West  Frankfort,  m..  speaking  of 
their  case,  says: 

The  appUcatkm  Is  dragging  tn  the  Department  at  Washlztgtoa. 
It  has  been  there  for  over  a  year  and  is  stlQ  pending. 

D.  8.  Jcbnaon,  of  De  Ridder.  La.,  says: 

Our  application  was  filed  with  the  New  Orleans  oOce  about  IS 
months  ago.  It  remained  In  that  oflloe  until  the  authorltlas  at 
Washington  demanded  that  tt  be  tor  warded  to  ttaam.  Mr.  J.  M. 
Formey,  of  Hammond.  La.,  our  aaglaaer,  tptnt  5  waste  tn  Wa** 
tngton  tooktng  after  our  appUoatUtn,    (Italic*  mine.) 

Ray  Oarrer.  superintendent,  of  Hiram,  Ohki,  writes: 

a  heartbrsakliig  amount  of  red  tmgm  and  lasrtla 
along. 

Fifth.  Cities  advised  to  satamit  to  company  terms  and  re- 
franchise  grants:  We  have  referred  above  to  the  ease 
of  Anbum,  N.  T..  where,  in  a  letter  addressed  to  the  majrar. 
Kirk  Bowen,  Henry  T.  Hunt,  writing  for  the  Administrator, 
says: 

It  t»  suggested,  therefore,  that  the  ^ty  ct  Attbum  aooept  the 
company's  offer,  thus  enabitng  this  artmtntsfratiop  to  utllias  the 
allotment  In  situations  providing  the  neosssary  social  destraMUty. 

In  the  ease  of  Fort  Worth.  Tex..  Jerome  C.  Martin,  dty 
councilman,  writes: 

We  feel  that  the  tnformatlan  that  we  have  received  from  the 
P.  W.  A.  Is  petftctly  ridiculous  and  rsnlnds  us  of  the  dlflleulty 
that  we  experienced  here  In  Fort  Worth  with  the  local  P.  W.  A. 
(Adals  when  they  did  everything  In  their  power  to  dlsoourage  the 
flung  of  the  api^leatlon  by  Informing  us  that  the  chances  were 
very  remote  that  the  loan  would  ever  be  made  and  that  the  thing 
for  lis  to  do  was  to  buy  the  existing  oompany  at  a  valuation  oii 
817,000,000  when  the  taxable  value  o<  It  Is  only  $eXN)0,0O0. 

We  have  already  cited  the  case  (rf  Augusta,  where  the 
P.  W.  A.  ofllciids  insisted  that  the  canal  commission  should 
negotiate  with  the  private  power  oompany  upon  their  terms 
and  enter  into  an  agreement  to  limit  their  market  to  exist- 
ing customers  and  to  extend  the  agreement  for  a  period  not 
less  than  20  years.    (See  above.) 


Tlksre  has 
to  overcome  all 
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In  the  ease  of  Fort  Worth.  Tex.,  City  Cogncflmm  Martin 
vrltM  that  the  State  P.  W.  A.  offlcials  urged  the  applicants — 

That  tlM  thlzic  to  do  wm  to  buy  the  cxlsUof  oomp«iiy  »X  thslr 
«l\iatk>n. 

Sixth.  Mljstatcments:  In  some  cases  rather  surprising 
■ilHtatements  were  made  in  the  reports  to  the  cities.  In 
the  case  of  Clrclevilie.  W.  Va..  we  are  told  by  Mr.  Harry  C. 
Wolfe,  engineer,  that — 

To  dear  lagal  dlSculUM  w  managed  to  hav«  the  State  legla- 
lature  paM  a  apaclai  act  wpattMcmUj  autbofizmg  tha  town  of  Clr- 
dcvUlc  to  laBua  rcvenua  bonda  for  the  project.  And  yet  the 
P.  W.  A.  taJcea  final  action  on  April  33,  1935,  by  aaytng  that  their 
Imal  dlvUlon  la  of  the  opinion  that  tha  town  would  have  no 
•■MMrlty  to  l«»ue  revenue  bonda.  and  that,  therefor*,  tba  i^ipllca- 
tlaa  haa  been  finally  diaapproved. 

Ih  reply  to  this  Mr.  Wolfe  wrote  to  Mr.  Philip  B.  Fleming. 

acting  deputy  administrator,  calling  his  attentioQ  to  the 

special  act  passed  by  the  legislature,  a  copy  of  which  was 

made  a  part  of  their  application.    Mr.  Wolfe  says: 

with  a  copy  at  thla  act  before  It.  la  It  not  a  UtUe  bit  rldleulrvus 
tiryoar  l*^  division  to  form  the  opinion  that  the  town  of  Clr- 
ItmtDa  would  have  "  no  authority  "  to  laaue  revenue  bonda? 

In  the  case  of  Mount  Dora.  Fla..  William  J.  Johnaon, 
tlMHUii.  writes  that  they  were  told  that— 

Our  flnanelal  condition  waa  in  such  shape  that  they  could  not 
eonalder  a  loan.  In  order  for  one  to  arrive  at  such  a  conclusion 
ttaay  must  have  read  the  figures  upalde  down.  We  know  of  no 
ottMT  community  of  like  size  that  Is  in  better  financial  condition. 

Stfventh.  Indefinite  answers:  Ctnnplaint  is  made  by  several 
municipalities  that  they  could  never  get  a  definite  answer. 
either  yes  or  no,  from  the  P.  W.  A.  authorities.  In  the  case 
of  Seattle,  for  example,  J.  D.  Roas  complains: 

9at  a  ysar  and  a  half  I  waa  given  an  answer  of  neither  yea  nor 

In  the  case  of  Fort  Worth  a  letter  to  the  dtj  manager  by 
Mr.  A.  M.  Ferebee.  for  the  Administrator,  states: 

No  final  iiXistiut  haa  been  mad*  with  regard  to  thla  appll- 
caUon.  ^^^ 

Thus  indicating  that  further  consideration  might  be  given. 
Sl^th.  Tndefln1t«ieM  of  policy:  Mr.  WUham  J.  Johnson. 
tmaiuiM  of  Mount  Dora,  Fla.,  writes: 

Tha  Beetrleal  Board  of  Review  have  ooncludad  that  our  appU- 
caUon  waa  "  without  social  dealrahlllty."  We  are  puasled  to  know 
just  what  thla  maana. 

The  expression  "  without  social  desirability  "  occurs  often 
In  the  letters  sent  to  the  municipalities,  and  its  meaning  is 
never  clearly  defined. 

Ninth.  Onerous  conditions  exacted:  BarsiUa  W.  Clark, 
mayor  of  Idaho  Falls,  writes  of  certain  complications  caused' 
t9  tt»  Reclamation  Department  in  connection  with  the  use  of 
tha  water  resources  of  the  North  Fork  of  the  Snake  River 
from  which  the  city  hydro  plant  derives  some  of  its  power. 
He  says: 

Tha  OovemmMit  now  offers  tha  elty  at  Idaho  Pans  a  contract 
wbaraby  w*  furnish  tha  Utah  Power  *  Light  Co.  I.OOO  kilowatts 
during  the  S  winter  montha  when  water  U  being  stored,  the  con- 
tract to  be  perpetual,  with  no  allowance  for  depreciation,  replace- 
menta.  or  octaar  faeompena*.  in  ottiw  wonta.  «Im  ctty  ct  Idaho 
P»Us  U  to  ap«kd  SllO.OOO.  baaldaa  the  OownaMnfa  SMOOO  to 
install  thla  1.000  kllowatta.  to  be  dellvmrKl  to  the  Utah  Powtr  * 
Ught  Oo.  as  long  as  8nak*  River  flows.  The  power  corapanv 
threatena  lawmilta  if  w*  -invade*  their  territory.  They  flaUv 
rtfua*  to  sign  any  contract,  either  with  the  Ck>v«mment  or  our 
**^J^^^  "*•  ^^  ■*«**■  •  parpatual  agraament  that  it  would  not 
aaU  powar  in  the  power  company^  tarrttory. 

The  letter  of  Mayor  Clark,  addressed  to  Frank  R  Mc- 
Nlnch.  Chairman  of  the  Federal  Power  Commlaslon.  con- 


b  yaw  Ooamlaslon  gtrtng  to  let  tba  Hanlamatton  Dapartmant 
and  the  Powar  Trust  put  the  "  squasM  •  on  a  aaaU  Intarmountaln 
my  which  has  prior  filings  on  tha  waters  of  tha  North  POrk  of 
Snake  Rlvar  and  which  shows  a  highly  nirrsssful  raonrd  at 
muxUdpal  ownarshlp7  — •— ^  """"    *•**"''    " 

Tenth.  Rewriting  and  revisions  of  applications:  Engineers, 
irtio  do  not  wish  their  names  mentioned  for  fear  of  com- 
the  chances  of  their  clients  receiving  favorable 
^__  ktlon  from  the  P.  W.  A.,  complain  that  they  have 
been  required  to  do  enormous  amounts  of  unnecessary  work 


to  meet  the  terrlAc  requirements  of  the  Isgal  and  other  divi- 
sions of  the  P.  W.  A.  In  one  place  It  Is  stated  that  80  docu- 
ments, including  ordinances,  mortgages,  transcripts,  and 
irtiat  not,  were  prepared  and  submitted.  Enough  letters  have 
been  written  to  adequately  cover  a  loan  of  $10,000,000  in  one 
case  where  the  total  amount  Involved  was  only  $32,500. 
Another  engineer  ooaipialns  that  they  have  been  required  to 
submit  23  different  asto  of  plans  and  qmetteattons  for  one 
project.  These  extra  plans  have  cost  them  hundreds  of 
dollars,  the  blue  prints  of  each  set  alone  costlnf  $25. 

Eleventh.  Delayed  payments:  In  some  cases,  after  allot- 
ments have  been  made,  contracts  entered  into,  and  the  work 
done,  the  municipalities  have  not  received  the  promised 
money,  which  has  proven  embarrassing.  Willis  J.  Spaulding. 
commissioner  of  public  property  of  Springfield,  HI.,  writes: 

So  far  P.  W.  A.  has  advanced  no  money  whatever  on  docket  750. 
We  have  supplied  all  the  money  from  our  own  treasury  and  have 
been  waiting  for  several  months  for  a  payment  on  the  grant.  Wa 
have  found  that  to  have  work  done  under  P.  W.  A.  has  resulted 
In  a  subatantial  Increase  In  the  cost:  so  that  If  we  do  not  reoelva 
our  30-percent  grant.  It  will  mean  positive  loss  to  the  city. 

We  have  already  cited  the  case  of  Culpeper,  where  the 
money  has  been  allotted  and  the  plant  built,  and  yet  the 
manager  complains  that  they  are  unable  to  discharge  their 
obligations  and  pay  their  contractors  because  the  P.  W.  A. 
has  not  met  its  obligations  or  made  its  promised  pasrments. 

Twelfth.  Announced  policy  not  always  followed:  As  noted, 
the  announced  policy  of  the  P.  W.  A.  has  been  not  to  Javor 
municipal  grants  where  municipal  plants  would  be  com- 
peUUve.  And  yet.  In  the  case  of  Clrclevilie,  W.  Va..  we  are 
told  that  the  project — 

Is  a  nonccmipeUtive  self-IlquldaUng  projeot.     •     •     •     Clrele- 

vllle  is  a  small.  Isolated  community  and  at  present  Is  without 
electric  service.  There  U  but  very  little  possibility  that  existing 
transmission  Unas  wUl  be  extended  to  serve  the  community. 

In  this  case  the  application  is  refused  on  other  grounds, 
namely,  that  State  laws  do  not  permit  the  project,  whereas 
the  engineers  claim  that  the  State  legislature  bad  passed  a 
special  act  authorizing  the  project. 

Thirteenth.  Municipalities  compelled  to  resort  to  private 
borrowing:  As  a  result  of  the  various  difficulties  and  delays 
explained  herewith,  many  cities  have  grown  discouraged,  given 
up  securing  funds  through  the  P.  W.  A.,  and  built  their  own 
extensions  or  plants  with  private  loans.  We  have  already 
cited  the  case  of  Seattle,  which,  after  a  year  and  a  half  of 
delay,  had  no  difficulty  in  securing  a  loan  of  $5,000,000  from 
private  sources.  Similarly.  Fort  Collins,  Colo.,  finally  gave 
up  trying  to  get  the  funds  through  the  P.  W.  A.  and  has 
very  promptly  disposed  of  its  securities  through  a  private 
financing  concern. 

H.  E.  Alien,  superintendent  of  the  municipal  light  plant 
of  Wyandotte,  Mich.,  writes: 

In  November  1932,  the  department  of  municipal  services  made 
an>UcaUon  to  the  B.  P.  C.  for  s  loan  of  Si 50.000  to  complete  a 
new  power  plant,  which  was  at  that  time  partially  luicompleted. 
The  loan  was  refused  on  account  of  legal  technicalities,  and  the 
request  was  later  withdrawn.  However,  we  were  able  to  finish  tha 
project,  paying  for  the  same  from  current  earnings,  and  ovu-  power 
plant  has  been  operating  about  14  months.  (P  W.  A.  raoorta 
"  under  study  ")  "^ 

W.  H.  Green,  mayor  of  Muscle  Shoals.  Ala.,  writes: 

Several  montha  ago  wa  began  to  buUd  a  powar  system  for  our 
munldpaUty,  borrowing  tha  money  tram  dtlaena  of  our  towa. 
Wa  made  appllcaUon  to  the  P.  W.  A.  to  axjMuul  our  electrical  sya- 
tem,  but  it  was  rejected  bacauaa  a  water  project  was  attached. 
Wa  have  been  informad  that  tha  appUoation  has  been  acted  upon 
57  ,V**  ''*''o*"  departmanu.  We  are  getting  our  power  from  the 
T  ^  A  *"**  rataUlng  it.  Sinot  making  the  first  ajyplication  wa 
MVSMrroioaa  more  wtomap  from  our  citizens  and  have  expanded 

*y*f"!?!!^l  *^' ".*•  /*»■  /«»•  *•<««  tugleieiU  to  eare  for  the  needs 
o/  tha  Umn..    (Italics  mlaa.) 

W.  W.  Cullman,  superintendent  at  Morgan  City,  I4U, 
writes: 

BMuaa  Kd  tba  praasure  the  Power  Trust  used,  the  city  waa  very 
eareruuy  turned  down  on  Ita  application  for  the  loan.  •  •  • 
Ragardleas  of  tha  action  taken  by  the  B.  P.  c.  and  tha  Influenoa 
of  Harvey  Couch,  we  built  the  plant,  and  It  is  in  operation, 
although  It  coat  the  city  about  taa.OOO  mora  to  finance  theprojact 
than  if  we  could  have  borrowed  tha  monay  tma  tha  »:  P.  O. 
(P.  W.  A.  reporu  "  under  study.") 
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H.  C.  ZRMir,  of  Brooklyii.  Ind.,  wrttea  that  their  project 
was  stopped  becstne  the  State  had  no  law  provldbxg  for 
revenue  bonds.    He  says: 


It  win  be  nBiammj  for  the  town  to  bring  salt  before  the  Su- 
preme Ootirt  to  elerl^  the  law.  end.  of  eotim,  thti  would  IntObre 
ooDSlderaUe  expeoae.  •  •  •  ^e  here  tried  to  finance  the 
project  by  oslng  revenne  bonds,  wfcicJi  were  «oM  loooily  wtthout 
diglctaty,  and  toe  hmve  Vie  ptunt  completed  at  a  cost  a  little  less 
than  ball  of  what  It  woxild  have  cost  In  the  P.  W.  A.  way.  (Italics 
mine.) 

Fourteenth.  Fower  TYust  inlloenoe  asserted:  In  several  of 
the  letters  mentioned  above  it  has  been  boldly  asserted  by 
city  officials  that  they  felt  sure  that  the  Influence  of  the 
power  interests  had  been  effective  in  hiocking  their  appli- 
cations.  W.  W.  Cullman,  of  Morgan  City,  La.,  writes: 

Becaoee  of  the  praeeun  the  Power  Ttuit  used,  the  dty  wac  voy 
carefully  tamed  down  oa  their  inUeetitaD.  fer  the  loan.  We 
could  hardly  expect  aay  ottaar  aictelBa  In  view  of  the  fact  that 
Ux.  Harvey  Oouch  ta  oae  of  the  three  menibere  o<  the  R.  F.  C.  and 
a  hundred  percent  Power  Ituat  believer,  becauee  he  la  a  very  heavy 
atookholder  In  aevand  puhUe  ntOttlaa. 

In  the  case  of  St.  Cloud,  Minn.,  a  letter  signed  by  the 
president,  vice  president,  and  three  other  members  of  the 
city  council,  written  to  ttie  FMeral  Emergency  Administra- 
tion under  date  of  Octoiwr  11,  ItM.  to  i^ch,  in  discussbig 
the  activltiee  of  the  private  power  interests  in  defeating 
their  campaign  f(»-  a  moni^pfd  light  plant,  which  they  had 
hoped  to  secure  through  the  P.  W.  A.  loan,  they  say: 


The  Ncrttkem  Statea  Power  Oe.  i^jparently  did  not  aave  effort  or 
expenae  in  defeating  the  propoeed  aaaendmeat.  •  •  •  The 
only  local  dally  newspaper,  a  Democratic  organ,  owned  and  pub- 
lished by  liCr.  Fred  Schllplln.  a  former  vloe  chairman  of  the  Uin- 
neeota  State  Board  of  Public  Works  Administration,  and  now 
Btate  dlrectar  of  the  l^denl  Wnmatng  Admlalstratlon.  through  ita 
editorial  column  viciously  attacked  the  amendment  bjr  mlafeadlng. 
Inaccxuate,  and  amhiguoua  ctatementa.  •  •  •  Mr.  ScbllpUn. 
according  to  newspaper  reporta,  appointed  R.  P.  Pack,  president  of 
the  Northern  States  Power  Oo..  on  the  IftaneapoUs  Pederal  Hous- 
ing Ccounlttee.  In  these  reapeuta  and  la  many  others,  through 
high-powered  ranyalgn  methoda.  the  ol^  oouacU  bellevee  the 
people  were  misinformed  and  frightened,  and  aa  a  result  thereof 
the  propoeed  amendment  waa  voted  down. 


Fifteenth.  Delaying  reen^floyment:  Hie  failure,  for  what- 
ever reasons,  to  make  the  grants  and  loans  to  the  munici- 
palities results  in  a  delay  oi  reemployment.  In  other  words, 
were  the  projects  applied  for  given  ttie  required  funds,  they 
would  to  that  extent  give  employment  to  labor.  For  ex- 
ample, in  the  case  of  Seattle  the  project,  if  It  had  received 
the  funds  applied  for,  would  have  emplojred  3.600  men  for  3 
years.  Similarly,  every  other  delayed  pretJect  meant  the 
delay  to  that  extent  of  the  reemployment  of  those  out  of 
work. 

Sixteenth.  Concentrating  upon  Stote  and  Federal  projects 
at  the  expenae  of  local  and  munleipal:  m  a  study  of  the  let- 
ters received  from  the  various  cities  it  appears  that  there  is 
a  tendency,  whether  consdoos  or  not.  to  concentrate  efforts 
and  investments  upon  the  large  Federal  projects  and  to  with- 
held allotments  tram  ttie  local  or  nwntntpal  ptojeets.  Tbis  is 
illustrated  in  the  letter  of  Secretary  Ickes  to  me  in  connec- 
tion with  the  Wichita  FsUs.  T^ex..  propoeed  municipal  plants. 
Secretary  Ickes  here  suggests  that  the  eiwineerB  of  the  De- 
partment advise  that  power  coukl  be  suiq;41ed  to  Wichite 
from  the  prcqxxsed  hydroelectric  develmiment  on  the  Colo- 
rado Biver.  However,  this  particular  developtnent  is  some 
200  miles  away  frwn  Wichita  Falla.  and  it  is  believed  that 
there  will  hardly  be  snfflplmf  euzreat  produced  at  the  pro- 
posed hydro  development  to  supply  the  market  in  the  cities 
and  communities  within  100  mllea.  the  point  being  that  here 
is  illustrated  the  tendmcy  which  has  been  noted  elsewhere 
to  favor  the  development  of  large  State  or  FMeral  projects 
and  to  discourage  the  local  or  municipal  projects. 

The  same  tendency  Is  very  striklnfly  IBustrated  in  the 
case  of  the  aiH>tication  of  Sf  ttle.  whkfa,  ae  idated  above  by 
Supt.  J.  D.  Roes,  was  sacrtflced  in  the  interest  of  the  gxeat 
Federal  project  at  Qrand  Coulee. 


unanimous  con- 
to  include 


BAjncnro  acar  4M 

Mr.  HOLUSTER.    Mr.  Spfi^W.  I 
sent  to  extend  my  remaito  in  the 
therein  a  radio  speech  I  made  ^«wH^y 


The  SPBAKBR  Is  Oiere  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HOLLISTER.  Mr.  Speaker,  under  the  leave  to  ea- 
tend  my  remarks  in  the  Rxcou.  I  include  the  following 
speech  delivered  by  myself,  ranking  member  of  the  House 
Banking  and  Curreuey  Committee,  on  the  pending  >*^»*»^TMr 
biU,  over  the  facilities  of  the  NaUonal  Broadcasting  System, 
red  network,  from  station  WRC.  Iday  6.  19SS.  6  to  6:15  p.  m. 

In  the  few  mlnutee  which  have  been  allotted  to  me  tonight  I  oai 
going  to  speak  on  the  stibject  of  the  ao-callad  "Banking  Act  of 
loss  ".  wtUeh  la  now  xmder  dlacuaaton  In  the  House  o<  Repreeenta 
ttvea  and  under  consideration  In  the  ^»»"^Hig  and  Currency  Oom- 
Bdttee  of  the  Senate.  So  much  has  been  claimed  far  this  bill:  so 
much  that  Is  mltf  eadtag  has  appeared  In  the  preas  and  has  bean 
braadoaat  through  the  air,  that  It  U  right  and  pnqjMr  that  tharo 
ahould  be  made  a  dear  and  atmple  atatement  of  the  fundamental 
laaue  which  this  bill  ralaea,  that  la,  an  unwise  Increase  tn  centratl- 
■Btlon  at  authority  In  the  hands  of  a  poUttcaUy  controlled  board, 
over  the  hanking  ^atem  of  the  country. 

The  bUl  ttaelf  la  divided  Into  three  parts,  or  titles,  the  Brat  e( 
which  deals  with  certain  diangee  in  the  law  govCTnlng  the  Insur- 
ance of  bank  depoelts.  The  third  contains  a  number  of  minor 
changea  In  the  general  banking  laws.  Both  theee  tttles  are  In  the 
main  aattatactory,  but  cleverly  aandwlehed  in  between  them  la 
title  n.  containing  provlalona  which,  tt  they  becooM  law.  eSeet 
moat  dangarQua  changes  tn  the  Psderal  Reearve  Act.  that  brood 
statute  under  which  the  far-flung  Federal  Reeerve  <»*"fc«ng  Syetem 
of  the  country  operates. 

We  have  become  so  used  to  the  smooth  and  eOclent  working  of 
the  Pederal  Peeerve  System  that  we  are  prone  to  forget  wtiat  a 
great  reform  It  effected  In  our  banking  set-up.  and  what  s  Im^ 
and  careful  study  preceded  Its  adoption.  '^■»^***^  bankers,  eooo- 
omlsts  who  had  special  fad  in  the  atudy  of  baiUclng  methods,  Indws- 
tnal  leaders,  and  members  of  the  appropriate  oommlttees  of  both 
Houses  of  Congress,  worked  for  several  years  on  the  prellmlnarlee 
of  the  |dan  and  made  a  careful  atudy  of  the  central  banks  of  for- 
eign oountrlea,  with  a  view  toward  evolving  a  syvtem  which  would 
best  fit  the  peculiar  conditions  of  this  country.  It  was  agreed 
that  the  condition  that  then  exlated  waa  imaatlaraetory.  and  that 
greater  flexibility  of  credit  and  eonoaDtratfon  ef  reearvts  w^ 
desirable. 

A  bank  cannot,  of  course,  always  have  available  liquid  reaourcea 
to  meet  the  demands  of  aU  Its  deposltora,  for  If  this  were  so,  It 
could  not  perfoim  one  of  the  Ohlef  functions  of  banking;  that  la, 
the  lending  of  money  to  legttlmate  borrowers.  Though  it  must 
keep  a  certain  safe  percentage  of  liquidity,  the  percentage  which  la 
sale  in  normtf  tlmea  may  not  be  In  tlmea  of  streea.  and  there  should 
therefore  be  certain  reaerves  on  which  that  bank  can  draw  tn  tlmea 
of  emergency.  Sometimes  an  emergency  strikes  a  particular  part 
of  the  country  with  great  force,  though  other  parts  may  be  un- 
affected, and  if  a  bank's  reaerves  are  carried  in  other  banks  of  the 
locality,  for  the  same  reasons  that  ea\iae  the  preaaure  on  the  0r>t 
bank  its  reserves  become  unavaUable  at  the  very  time  when  moat 
needed.  For  this  reaatm  a  national  ayatem  of  reeerve  *«»wv«**g  la 
neceaaary.  and  In  the  operation  of  anch  a  national  ayatem  tliate 
must  be  a  certain  amount  of  coordination  and  n"«f*rd  policy. 

With  theee  fundamental  prtndiHea  before  them,  the  builders  xA 
the  Federal  Peeerve  Act  were  faced  with  preaaure  on  the  one  hand 
from  thoae  wno  b^eved  In  a  central  bank  owned  and  operated  by 
the  Oovemment.  and  on  the  other  from  thoee  who  wlahed  that  tha 
central  banking  system  have  no  connection  whatsoever  with  the 
Oovemment.  The  Pederal  Reserve  Act  aa  finally  constituted  was  a 
happy  compromise  between  these  vlewa.  There  was  aet  up  a  Board 
known  as  the  "  Pederal  Reserve  Board  ",  oonslatlng  now  of  8  txtem- 
hers.  6  appointed  for  13-year  terms  by  the  President,  and.  In  addi- 
tion, the  Secretary  of  the  Treasury  and  the  Comptroller  of  the  Cur- 
rency. Of  the  6  appointed  members  the  President  names  1  as 
Oovemor  and  1  as  Vice  Oovemor.  The  Oovemor  haa  become  In 
time  the  dominant  figure  In  the  conduct  of  the  affaln  of  the  bank. 

The  aet  ftuther  divided  up  the  cotmtry  Into  19  Pederal  Re- 
eerve dlstrteta,  each  eatabUahed  to  eover  as  well  as  poaalble  an 
area  which  was  reasonably  compact  from  a  buatnesa  point  of 
view.  One  Pederal  Reserve  bank  was  establlAed  In  each  dis- 
trict, and  all  banks  which  cared  to  do  so  became  members  of  tha 
Pederal  Reserve  System  and  took  stock  in  the  Pbdaral  Beaerva 
bank  of  their  district.  Theee  member  banks  elected  two-thirds 
of  the  board  of  directors  of  their  regional  bank,  while  the  other 
one-third  was  named  by  the  Pederu  Reserve  Board,  thiis  giving 
the  central  board  considerable  voice  In  the  activities  o€  the  regional 
bank,  and  yet  leaving  major  control  In  the  hands  of  the  banka 
whose  money  had  gone  to  supply  the  capital  of  thaae  regional 


The  chief  funetlona  of  the  Padoml 
hold  the  reserves  of  the  member  banka 


baaka  are,  firal,  fe 
-that  la.  a  certain  paroant- 


age  of  their  deposlta  eatabllahed  by  law— -thua  guaranteeing  that 
the  member  banka  ahall  not  accept  dapoalta  out  of  aU  proportion 
to  a  aafe  margin  of  operation;  aeoond.  to  radleeount  certain  obU- 
gatlona  on  which  the  member  banka  have  already  imt  monay. 
thus  making  available  to  member  baalc*  additional  funda;  aad 
third,  to  Issue  to  member  banks  Pbdaotal  asairvi  aotaa.  baekad  by 
a  certain  percentage  of  gold,  ao  that  thaae  Bieaabar  baaka  aaag 
aupply  the  neorts  of  their  cuatosnam  far  a  eaah  aaadtuaa  of  aa- 
change  In  addition  to  that  whleh  tha  ohenkli^ 
Tbm  rata  of  radlaeount  la  flaad  toy  the 


Il 
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banks  subject  to  thm  approval  of  Um  Ftderal  RMwrre  board, 
wblcb  may  alao  In  time*  of  amergency,  on  a  toC*  of  !>▼•  members. 
and  with  tbe  approval  of  tbe  PrcaKlent.  increaae  or  decreaae  tbe 
peroentac*  of  u— iicia  to  depoatta  whleh  tbe  member  banks  mtut 
carry  with  the  Petfanl  ■■■■m  banks. 

On  the  whole,  the  Federal  neeerre  System  haa  worked  very  weO. 
Its  adoption  In  1013  was  followed  In  a  few  years  by  the  Great  War, 
and  notwithstanding  the  stress  to  which  it  was  subjected  becatise 
of  war  conditions,  tt  functioned  excellently.  Tbe  §mtmnd  banking 
bfMkk-down  of  Ifareh  IMS.  however,  has  cAusad  many  to  question 
the  >«*»T^«wg  sltuatkMft.  and  unfortunately  and  most  mistakenly  It 
been  argued  that  this  break-down  aroae  throxigh  weakness  In 
~     iral  nseerrs  System. 

is  a*  question  but  that  the  failure  of  so  many  banks  and 
of  ail  h^T»^«"g  for  a  short  time  came  about  as  a 
resxilt  of  a  sudden  dsAsilon  Ln  all  Talues.  This  Is  not  the  time  or 
place  to  ^Irni—  the  crlgtnal  causes  of  the  depreeslon.  It  Is  an 
accepted  fact,  however,  that  the  dsAaMon  owed  Its  ssfSVMf  to  the 
enormous  Inttatlon  of  credit  and  «f  valoes  which  oeoumsd  Just 
beforehand.  It  Is  argued  that  If  the  PKlsral  Beasrve  Board  had 
greater  power  over  the  Fsderal  Bescrve  banks,  and  through  them 
over  the  member  >>»"*f  the  enormous  Inflation  would  have  been 
repreaeed.  and  therefore  the  resulting  deflation  would  not  have 
been  so  severe.  They  argue  that  If  the  Federal  Beeerve  Board's 
power  over  the  Fsdaral  Beasrve  banks  is  strengthened.  If.  In  addi- 
tion to  Ita  present  eoatral  oeer  the  rediscount  rate.  It  may  change 
the  rsseTTS  reonliaaMDts  of  the  member  tianks  quickly  and  easily. 
and  tf  It  naay  raree  open-market  operaUons  on  the  Fsdval  Bseervs 
banks    that  is.  the  buying  and  selling  of  Oovemment  and  certain 

types  of  obUipatlons — Inflation  and   deflation  may   be  kept 

oontral. 
an  argument  Is  typical  at  a  great  many  of  the  unsound 
which  are  expounded  today.  It  attributes  our  dllBcul- 
to  a  weakness  in  machinery,  when  as  a  matter  of  fact  the 
existing  iiiatiliiasrj  Is  reasonably  satisfactory.  If  only  those  oper- 
atli^  It  would  use  it  properly.  Unfortuiuitely  there  were  few  In 
this  country  wise  enough  to  reallae  la  19M  the  disaster  to  which 
we  were  rushing.  thotai;h  it  Is  a  mattv  of  record  that  the  leading 
Federal  Baaarve  bank  of  the  cawnliy  tried  a  number  of  tlmea. 
without  suceees.  to  Induce  the  Fidsral  neeervs  Board  at  Waah- 
Incton  to  approve  an  Increaae  In  the  rediscount  rate  to  halt 
QMCulatlon. 

It  la  not  generally  known  that  there  are  plenty  of  provisions 
In  the  preeent  law  which  give  to  the  Federal  Bseervs  Board  power 
to  curb  specxilatlve  activities,  but  they  have  not  been  exerdssd. 
It  Is  simply  an  IsaposetblHty  to  expect  any  group  of  men  to  a 
great  extent  iind»  um  domination  at  an  administration  in  power, 
to  do  anything  as  unpopular  as  trying  to  stop  a  boom,  whether 
sound  or  otherwise.  The  brakes  might  poealbly  be  set  by  a 
board  wholly  free  of  any  political  domination,  but  the  Increase 
of  governmental  eootrol  makes  Isss  tbs  likelihood  of  wise  action. 
Now  let  us  sse  what  we  are  asked  to  do  la  this  isglslatlon  which 
was  drafted  by  the  newly  appointed  Oovemor  of  the  Federal  Re- 
serve Board,  and  its  adoption  urged  by  the  President  over  the 
radio  a  week  ago. 

This  law  will  Increaae.  first,  the  power  of  the  Prealdent  over 
the  Federal  Beeerve  Board,  for  It  contains  for  the  first  time  a  pro- 
I  that  the  Ooveraor  and  Vice  Ooveraor  of  the  Board  shall 
only  at  his  pleasure.    Second.  It  lamases  the  power  of  the 
Bsssrvs  Board  over  the  Federal  Bassrve  banks,   by  pro- 

that  hereafter  the  chief  executive  oOcer  of  each  bank  shall 
be  subject  to  the  approval  of  the  Board.  Third,  It  ^vea  the  Fed- 
eral Bescrve  Board  the  power,  acting  perhape  by  a  bare  majority 
of  a  bare  quorum,  or  three  members,  to  change  the  reeerve  re- 
qnlreaseats  of  the  member  banks  at  will.  Fourth.  It  glvee  the 
FMlaral  Bseervs  Board  the  right  to  foroe  the  Federal  Reeerve  banks 
to  participate  trreepecUve  of  their  owa  wlshee  In  open-market 
oparatloas.  Thus,  by  a  series  of  steps  there  Is  given  the  President, 
working  through  his  control  over  tZM  Federal  Beeerve  Board,  new 
and  greater  powers  over  the  llfeblood  of  the  country — its  credit 
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The  rlfht  to  rales  isssrve  requirements  Is  the  right  to  curtail, 
or  even  stop  entirely,  the  normal  H*nfcit*g  function  of  lending. 
TIM  rtgbt  to  low«r  reeerve  requirements  brings  the  poealbUlty  of 
•Mlaagerlng  depoalts  by  requiring  insufllclent  resorves  Neither 
ought  to  be  lightly  exercised. 

right  to  reqtUxe  participation  in  open-market  operations  la. 
er.  the  most  dangerous  part  of  this  legislation,  for  behind 
tt  there  lurks  a  alntster  shadow.  It  is  well  known  that  todi^  the 
Oaeeminent  Is  operating  with  continued  deflcita.  a  sltuaUon  which 
mma  cease  la  the  near  future  if  a  collapee  of  Oovemment  credit 
Is  to  be  avoided.  Tbese  deficits  are  flnanced  by  the  sale  of  Oov- 
eraBMBt  bonds.  Govenunent  flnancing  ahould  be  on  the  same 
basis  as  private  financing — that  U.  a  free  and  open  market,  where 
the  mvlngs  of  the  people  are  voluntarily  ussd  In  the  (lurchass  of 
Oovemment  obilgatloos. 

of  ua  reauas  the  dai^ers  of  the  financing  of  Oovemment 
by  the  IssiM  of  flat  or  printing-press  mooey,  mare  pleees 
with  nothing  behind  them  but  the  bare  promlss  of  the 
It.  We  know  that  when  this  happens  the  value  of  such 
down  with  tnrreaslng  rapidity,  while  living  costs  mount 
ttely.  What  few  reallae.  however,  is  that  when  the 
tt  tisss  compolilaB  to  force  unwilling  purchasers  to 
its  bonds.  It  might  Just  aa  well  turn  to  the  printing  press. 
Tk«e  is  no  eeeentlal  difference  between  compulsory  financU^  of 
Clsesi  iiiueul  dsBelts  by  ths  tasue  of  obligations  bearing  tntersat. 
wlHeh  are  bsads^   and    obUgatlona   vrlthout   intereet,    which   are 

rattBc-preas  moBsy.     Such  ccmpulalon  In  tlie  buying  of 
perhaps  even  wane  than  prlntti^- 


insidious.  When  the  Oovemment  grinds  the  printing  press  we 
know  It.  and  we  have  at  least  a  danger  signal  before  our  eyee. 
but  under  the  provisions  of  this  bill  Federal  Reeerve  banks  could 
be  forced  to  take  large  stuns  of  bonds  against  their  will  and  against 
the  Judgment  of  all  sound  bankers,  and  yet  It  might  appear  for 
the  time  being  that  the  Oovemment's  credit  was  unimpaired.  The 
rtieiiUIr^  mllanae  would  be  all  the  more  severe.  Financing  of  this 
nature  la  nothli^  more  t>^n"  a  forced  loan  and  is  one  of  the  vicious 
Inroads  on  liberty  which  have  been  fought  by  free  peoples  for 
hundreds  of  years. 

That  you  may  not  think  that  I  am  merely  conjuring  up  harm- 
lees  ghosts.  let  me  point  out  that  all  civilized  countries  now  under 
a  democratic  form  of  government  have  central  banks  even  further 
removed  from  direct  government  control  than  Is  our  central  sys- 
tem today.  Only  In  Italy  and  Russia  is  the  situation  different. 
In  Italy  the  central  bank  is  privately  owned,  but  subject  to  gov- 
ernment edict.  In  Russia  all  banks  are  owned  by  the  government, 
and  operated  under  the  iron  head  of  dictatorahlp. 

There  has  been  no  showing  of  any  emergency  which  requirea 
this  legislation.  It  is  only  another  requeet  for  power  of  the  type 
with  which  Tve  have  become  all  too  familiar  in  the  past  a  yeara. 
This  time,  however,  the  power  is  to  be  exercised  over  the  most 
delicate  portion  of  our  economic  system,  the  credit  structure.  The 
possible  results  of  a  selfiah  or  unwise  exercise  of  this  power  are  too 
distressing  to  contemplate.  Basic  changea  in  the  Federal  Reeerve 
Act  shovQd  only  be  made  after  study  as  carefxil  and  as  detailed  as 
preceded  its  original  enactment. 

AD  roi  MnrBADDi-nsH  nnmsnT 

Mr.  QRBBN.  Mr.  Speaker,  I  ask  unanimous  conaent  to 
extend  my  remarks  in  the  Rscord  and  to  Include  therein 
a  memorial  to  Congress  from  the  LegiAUture  of  the  State  of 
Florida. 

The  SFXAKKR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  GREEN.  Mr.  Speaker,  the  menhaden-flsh  Industry  is 
one  of  the  most  important  in  Florida.  We  have  five  or  more 
large  plants  which  manufacture  fish  meal  and  fish  scrap. 
This  industry  in  Florida  and  other  States  is  threatened 
through  the  importation  d  foreign  products  manuftvctured 
by  cheap  labor.  With  a  tax  of  five-eighths  of  a  cent  per 
pound  on  the  foreign  product,  our  own  industries  can  sur- 
vive. We  are  asking  the  Ways  and  Means  Committee  to 
report  the  Bland  bill.  H.  R.  7569,  which  carries  this  provision 
and  thus  offers  the  necessary  protection  to  our  American 
industry.  The  Florida  Legislature,  now  in  session,  has  just 
passed  House  Memorial  No.  7.  urging  the  Congress  to  pass 
the  bilL    The  memorial  follows: 

Memorial  to  Congress  requesting  that  the  Congress  of  the  United 
Statee  without  further  delay  pass  the  Bland  bill.  H.  R.  7600 

Wbereas  there  are  five  menhaden-fish  fertUlxer  planta  located 
in  different  sections  of  the  State  of  Florida,  employing  over  3.000 
of  our  citlaens;  and 

Whereas  thars  la  a  great  amount  of  menhaden-flali  aerap  and 
menhaden-flsh  meal  being  shipped  into  the  United  States  toKl  Into 
the  State  of  Florida  by  foreign  nations,  who,  because  of  cheap 
labor,  can  sell  their  products  at  a  price  far  below  the  cost  of  pro- 
ducing tiiese  producu  in  our  State;  and 

Whereas  unices  relief  Is  given  the  citizens  of  our  State  con- 
nected with  the  menhaden-flsh  Industry  will  be  forced  out  of  busi- 
ness and  employment  of  our  clttasna  wlU  be  curtailed:  and 

WlMrsas  tbe  Btond  blU.  being  B.  B.  78M.  in  the  Congress  of  the 
United  SUtea,  providee  for  a  five-elghtha  of  a  cent  tax  sn  each 
pound  of  menhaden-fish  meal  and  menhaden-flah  aorap  shipped 
into  this  country  by  other  nations;  and 

Wbarsas  the  Bland  bill  has  the  endorsement  of  those  cltlxens  cf 
the  States  of  Virginia  and  liaryland  engaged  in  thla  Industry,  ss 
well  as  a  great  many  of  the  people  of  our  country:  and 

Whereas  enactment  of  this  blU  Into  law  will  have  a  vital  effect 
oa  the  menhaden-Cah  industry  in  our  Ration  and  our  8t;ite;  and 

Whereaa  It  alone  wUl  increase  by  »300.000  the  annual  j)ay  rolls 
of  the  five  menhaden- fish  fertlUsw  plants  in  this  State:  Mow. 
therefore,  be  it 

Reaolt>td,  That  It  is  the  sense  of  your  memorialists,  the  tncmbers 
of  the  Florida  Legislative  Assembly  of  the  State  of  Florida,  the 
senate  and  the  house  concurring,  that  the  Congress  of  the  United 
Statee  should  enact  the  Bland  blU  without  fartbar  delay;   be  it 

fUtlMV 

JMMilaad.  That  a  copy  of  this  memorial,  duly  authenticated,  be 
sent  by  the  secretary  of  State  to  the  President  of  ths  8er«te  and 
the  Speaker  of  the  House  of  ReprsaentaUves  of  ths  Dnite<l  SUtes, 
and  to  each  Senator  and  BepreeentaUve  in  rmianiM  fiom  this 
SU.tm.  to  the  President  of  the  United  SUtee,  and  to  Cong  reesm  *n 

BemUTLMM.   O.    BUUTD. 

Approved  by  the  Oownor  May  1.  IMA. 

LSATs  or  aasnici 

By  unanimous  conaent.  leave  of  absence  was  grante  1  to  Mr. 
Failst  for  3  daja,  on  »t>f*i»rnt  qi  important  hiulnnfii 
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SNSOLLSD  BZLU  aCMIS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  )oint  resections  of  the  House  of  the  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  Peraglia,  deceased; 

H.  R.  3105.  An  act  for  the  rdief  of  Samuel  Kaufman; 

H.  R.  444S.  An  act  making  appropriations  for  the  Treas- 
ury and  Post  Offlce  Departments  for  the  fiscal  year  ending 
June  30.  1936,  and  for  other  purposes; 

H.  J.  Res.  272.  J<^t  resolution  to  eniUtle  the  Commis- 
sioners of  the  District  of  Columbia  to  dtfray  certain  ex- 
penses Incident  to  the  convention  of  the  Imperial  Council 
of  the  liCyaCic  Shrine,  Jane  •  to  June  17,  1985,  both  hichisiye: 

H.  J.  Res.  273.  Joint  restriution  extending  the  gratitude 
of  the  Nation  to  Admiral  Byrd  and  to  the  mend)ers  of  his 
expedition;  and 

H.  J.  Res.  274.  Joint  resolution  auUiorislng  the  appoint- 
ment of  a  special  Joint  committee  to  meet  with  other  rep- 
resentatives of  tbt  Oovemment  in  greeting  Rear  Admiral 
Richard  E.  Byrd  upon  his  retum  fmn  fats  second  Antarctic 
expedition. 

Tlie  SPEAKER  announced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing Utles: 

S.  51.  An  act  for  the  relief  of  Ptank  Kroegel.  alias  Francis 
Kroegel; 

S.  553.  An  act  to  authorise  the  settlement  of  Individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Carps,  which  have 
been  approved  by  ttie  Secretary  of  War; 

S.  559.  An  act  to  authorize  settlement,  allowance,  and 
payment  of  certain  claims; 

8. 728.  An  act  for  the  relief  of  Elton  FtiVb; 

S.  896.  An  act  for  the  relief  of  Anna  W.  Ayer,  widow  of 
Capt.  Asa  O.  Ayer.  deceased; 

S.  1037.  An  act  authorizing  adjustment  of  the  claims  of 
Sanf ord  A.  McAlister  and  Eliza  L.  McAUster; 

8. 1039.  An  act  authorizing  adjustment  of  the  claim  at  ttie 
West  India  Oil  Co.; 

8. 1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Grande  Southern  Railroad  Co.; 

8. 1055.  An  act  authorizing  adjustment  <tf  the  claim  of 
Prank  Specter: 

8. 1056.  An  act  authorizing  adjustment  of  the  claim  of 
Schutte  It  Koerting  Co.; 

8. 1057.  An  act  authorizing  adjustment  of  the  claim  of 
the  Pennsylvania  Railroad  Co.; 

8. 1302.  An  act  fbr  the  relief  of  certain  disbursing  officers 
of  the  Army,  and  for  other  purposes; 

8. 1414.  An  act  for  the  relief  of  the  rightful  heir  of  Joseph 
Oayton; 

8. 1502.  An  act  for  the  relief  of  Charles  L.  Graves; 

8.2024.  An  act  to  give  proper  recognition  to  ttie  distln- 
qulshed  services  of  Col.  WUlam  L.  Keller;  and 

8.  J.  Res.  94.  Joint  resolution  establishing  a  commission  for 
the  participation  of  the  United  States  In  the  observance  of 
the  three  hundredth  anniversary  of  the  founding  of  the 
Colony  of  Connecticut,  authorizing  an  appropriation  to  be 
utilized  in  connection  with  sudi  observance,  and  for  other 


Incident  to  the  convention  of  the  Imperial  Council  of  ttM 
Mystic  Shine.  June  8  to  June  17.  1935,  both  Inclusive; 

H.  J.  Res.  273.  Joint  resolution  extending  the  gratitude  of 
the  Nation  to  Admiral  Byrd  and  to  ttM  members  of  his  ex- 
pedition; and 

H.J. Res. 274.  Joint  resoluticm  authorizing  the  appoint- 
ment of  a  special  joint  committee  to  meet  with  other  rep- 
resentatives of  the  Government  in  greeting  ^aax  Admiral 
Richard  E.  Bsrrd  upon  his  return  from  his  second  Antarctic 
expedition. 

Aojouxmcxirr 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that  the 

House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  <at  5  o'clock  p.  m.) 
the  House  adjourned  until  tomorrow.  Thursday,  May  9,  19S5, 
at  12  o'colck  nocux. 


COMMITTEE  HEARINGS 

COMMITTCZ  ON  THI  PUBUC 

{Thursday,  May  9.  10:30  a.  m.) 
Committee  will  hold  hearings  on  various  bills. 


BILLS  PHESKHTZD  TO  THX  PIZSIOEMT 

Mr.  PARSONS,  f^om  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bills  and  joint  resolutions  of  the 
House  of  the  following  titles: 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  Peraglia.  deceased; 

H.  R.  3105.  An  act  for  the  relief  of  Samuel  Kaufman; 

H.  R.  4442.  An  act  making  appropriations  for  the  Treasury 
and  Post  Offlce  Departments  for  the  fiscal  year  ending  June 
30.  1936,  and  for  other  purposes; 

H.  J.  Res.  272.  Joint  resolution  to  enable  the  Commission- 
era  of  the  District  of  Columbia  to  defray  certain  expenses  | 


REPORTS   OF   COMMrmXS   ON   PUBLIC    BILLB   AND 

RBSOLUnONB 

Under  clause  3  of  rule  XTTT. 

Mr.  WILSON  of  Louisiana:  CtHnraittee  on  Flood  Control. 
H.  R.  7318.  A  bill  authorizing  a  preliminary  examination 
of  Qafford  Creek,  Ark.;  without  amendment  (Rept.  No.  841) . 
Referred  to  the  Committee  at  the  Whole  Hoose  oo  the  state 
of  the  Union. 

Mr.  KKTJiKR:  C(«imittee  on  the  Library.  H.  R.  8821. 
A  bin  authorizing  the  erection  of  a  memorial  to  tlie  8urvlv(MV 
of  the  dirigible  Sfienandoah:  without  am^^idment  (Rept.  No. 
842).  Referred  to  the  Committee  at  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  KELLER:  CcHnmittee  on  the  Library.  H.  R.  7731. 
A  bill  to  provide  for  the  erection  of  a  statue  of  Abraham 
lincoln  in  the  Gettysborg  National  Cemetery;  with 
amendment  (Rept.  No.  643).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  R.  7481. 
A  bill  authorizing  the  erection  of  a  memorial  to  Brig.  Gen. 
Casimir  Pulaski  at  Savannah,  Oa.;  without  amendment 
(Rept.  No.  844).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Irrigation  and  Reclamation. 
8.  1571.  An  act  granting  the  consent  of  Congress  to  the 
States  of  Montana,  North  Dakota,  South  Dakota,  and  Wy- 
oming to  negotiate  and  enter  Into  a  compact  or  agreement 
for  division  of  the  waters  of  the  Little  Missouri  River;  with- 
out amendment  (Rept.  No.  848).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  oi  the  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  1286. 
A  bill  for  the  relief  of  James  H.  Bell  (or  James  Bell) ;  without 
amendment  (Rept.  No.  845).  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BTLIS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  OWEN:  A  bin  (H.  R.  7955)  to  establish  a  new  divi- 
sion of  the  northern  district  of  Georgia  with  terms  of  court  to 
be  held  at  Newnan.  Ga.;  to  the  Conunlttee  on  the  Judiciary. 

By  Mr.  SUTPHIN:  A  bUl  (H.  R.  7956)  to  prescribe  the 
rate  of  pension  for  enUsted  men  of  the  Army,  Navy,  Bfartne 
Corps,  and  Coast  Guard  in  cases  of  total  and  permanent 
disability;  to  the  Committee  on  Expenditures  In  the  Bzeca- 
tive  Departments. 
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By  Ux.  DR8WRT:  A  UU  (H.  R.  7957)  for  the  reUef  of 
MTtalB  cBkomn  on  the  retired  Ust  of  the  Nayy  unA  Marine 
Cstps.  who  have  been  commended  for  their  performance  of 
dHy  in  actual  c<Hnbat  with  ttas  enemy  during  the  World 
War:  to  the  Committee  on  Naval  Affairs. 

■f  Mr.  8CRUOHAM:  A  biU  (R  R.  7958)  to  relieve  unem- 
gkWMit  tn  mining  districts.  Increase  the  monetary  gold  and 
iUver  reaore  <tf  the  United  SUtes.  and  to  develop  stmttfle. 
dtfldsney.  and  nooooaipetitive  mineral  resources  of  the  Na- 
tkm.  and  for  other  purposes;  to  the  Committee  on  Mines  and 
MIninf. 

By  Mr.  lOLBBIAS:  Joint  resolution  (H.  J.  Res.  278)  to 
tnuMfer  to  the  government  of  the  capital.  Puerto  Rico,  cer- 
tatai  property  known  as  the  "  Monastery  of  St.  Thomas  of 
Aonlnas".  and  for  other  purposes;  to  the  Committee  on 
IfUttary  Affairs. 

By  Mr.  EAGLE:  Joint  resolution  (H.  J.  Res.  279)  authoriz- 
iBS  the  FfMldiBi  to  Invite  the  States  of  the  Union  and 
tvmtn  eouBtrtat  to  participate  in  the  Oil  Equipment  and 
BaglBeertnf  Bzpoeltkm  at  Houston.  Tex.,  to  be  held  April 
ao  to  25.  inclusive.  1938;  to  the  Committee  on  Foreign  Af- 
fairs. 


PRIVATB  BILUB   AND  RESOLUTIONS 

under  clause  1  of  rule  XXXI.  private  bills  and  resolutions 
Introduced  and  severally  referred  as  follows: 

By  Mr.  BURCH:  A  bill  (H.  R.  7969)  to  provide  for  the  re- 
ttnoNnt  of  Shockley  Dewitt  Gardner  as  a  first  lieutenant. 
United  States  Army;  to  the  Committee  on  MlUtary  Aflain. 

By  Mr.  DIMOND:  A  biU  (H.  R  7980)  for  the  relief  of 
Werner  Ohls:  to  the  Oommittee  on  Claims. 

By  Mr.  DOCKWKILSR:  A  bill  (H.  R.  7961)  for  the  relief 
of  William  S.  McClure:  to  the  Committee  on  Military  Affairs. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  7983)  for  the  relief  of 
Orler-LowTance  Construction  Co..  Inc.;  to  the  Committee  on 
Claims. 

By  Mr.  DRBWRT:  A  bill  (H.  R.  7983)  for  the  relief  of 
J.  Bdwln  Hemphill;  to  the  Commtttae  on  Claims. 

By  Mr.  GINGERY:  A  bUl  (H.  R.  1964)  granting  a  pension 
to  l4rdia  Frances  Nyman;   to  the  Committee  on  InvaUd 


Alio,  a  bin  (H.  R.  7985)  granting  an  increase  of  pension  to 
Mary  A.  Beckwith;  to  the  Committee  on  Invalid  Pensions. 

■y  Mr.  GREENWOOD:  A  bill  ( H.  R.  7966)  granting  a  pen- 
tfon  to  Edward  Armel;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  <  H.  R.  7987)  granting  a  pension  to  Belle  Armel; 
to  the  Committee  on  Invalid  Pensions. 

By  Mr.  JENKINS  of  Ohio:  A  blU  (H.  R.  7988)  granting  an 
of  pension  to  Frank  Butcher ;  to  the  Committee  on 


By  Mr.  LESINSKI:  A  bill  (H.  R.  7989)  for  the  reUef  of 
Akx  Zegunla;  to  the  Committee  on  Claims. 

By  Mr.  McQXHSB:  A  bin  (H.  R.  7970)  for  the  relief  of 
▼.  P.  Johnson:  to  the  Committee  on  Claims. 

By  Mr.  RSBCB:  A  biU  (H.  R.  7971)  for  the  relief  of  Walter 
I.  Wtaltty:  to  the  Committee  on  Claims. 

By  Mr.  TARVER:  A  bill  (H.  R.  7972)  for  the  relief  of 
Mahaley  Bishop  Wheeler;  to  the  Committee  on  Claims. 

By  Mr.  WHXLCHEL:  A  bill  (H.  R.  7973)  granting  a 
to  Katherlne  Henley;  to  the  Committee  on 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn.  petltlans  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8317.  By  Mr.  GOODWIN:  PetlUon  of  the  MonUcelk) 
Chamber  of  Commerce.  Monticello.  Siilllvan  County.  N.  Y.. 
to  go  on  record  as  opposing  the  Wagner  labor- 
bHI;  to  the  Committee  on  Labor. 

tll8.  By  Mr.  HOOK:  PeUtion  of  Robert  Renwlck  and  52 
other  residents  of  Red  Jacket  Shaft  Location.  Calumet. 
Mldu  petiUonlng  the  Coi«ren  of  the  United  Stotes  to  place 
an  embargo  on  foreign  copper  Into  the  United  States;  to  the 
committee  on  Ways  and  Means. 


8319.  Also.  resoluUon  of  the  Jugoslav  Society  of  Calumet. 
Mich.,  favoring  adequate  protection  for  the  copper-mining 
industry:  to  the  Committee  on  Ways  and  Means. 

8320.  By  Mr.  KXKNE7:  Resohition  of  carpenters  and  aflU- 
lated  trades,  civic  organimOons.  and  dtiaens  of  Harkensark. 
N.  J.,  endorsing  the  plan  perfected  by  MaJ.  L.  Alfred  Jenny 
on  transportation  problems  for  linking  northeastern  New 
Jersey  with  New  York  by  rapid  transit,  with  a  dual  provision 
of  relieving  distress  and  creating  a  woxth-while  improve- 
ment; to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8321.  Also,  petition  of  the  Arlaona  State  Chamber  of  Com- 
merce, endorsed  by  the  Chamber  of  Commerce  of  Rutherford. 
N.  J.,  favoring  the  adoption  of  the  resolution  urging  continu- 
ation of  the  tax  on  foreign  copper;  to  the  Committee  on  Ways 
and  Means. 

8322.  Also,  resolution  adopted  by  the  people  of  New  BCil- 
ford.  N.  J.,  and  citizens  from  neighboring  communities,  in 
mass  meeting  ■■finihUil  at  New  Milford  on  April  25.  1935. 
under  the  auspices  of  the  mayor  and  council,  favoring  the 
plan  to  link  northeastern  New  Jersey  with  New  York  by 
rapid  transit;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8323.  By  Mr.  KRAMER:  Memorial  of  the  California  Joint 
Anembly.  No.  51.  relative  to  memorialising  the  President  and 
the  Congress  to  enact  legislation  declaring  Admission  Day  a 
holiday  for  all  ofScers  and  employees  of  the  United  States 
whose  headquarters  are  in  California;  to  the  Committee  on 
the  Judiciary. 

8324.  By  Mr.  LESINSKI:  ResohiUon  of  Uhlted  Automobile 
Woi^ers  IMeral  Labor  Union.  No.  18877.  respectfully  urging 
the  enactment  of  the  Wagner-Connery  Labor  Relations  Act; 
to  the  Committee  on  Labor. 

8325.  Also,  resolution  of  Corporal  James  W.  Johnson  Post. 
No.  78.  Veterans  of  Foreign  Wars  of  the  United  SUtes.  the 
first  post  in  Michigan,  respectfully  petitioning  the  President 
and  the  Congress  of  the  United  States  to  authorize  and  ap- 
propriate sufScient  moneys  to  build  a  Veterans'  Administra- 
tion hospital  of  500-bed  capacity  In  the  Detroit  area;  to  the 
Committee  on  World  War  Veterans'  Leflslatlon. 

8326.  Also,  resolution  of  Corp.  James  W.  Johnson  Post. 
No.  78.  Veterans  of  Fordsn  Wars  of  the  United  SUtes.  tht; 
first  post  in  Michigan,  solemnly  petitioning  the  President,  tho 
Senate,  and  the  House  of  RepresenUtlves  to  do  aD  In  their 
power  to  keep  the  UBttad  States  out  of  another  war  of 
aggression;  to  the  Oonmlttaa  on  World  War  Veterans' 
Legislation. 

8327.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  requesting  relief  from  un- 
fair competition  for  Massachusetts  boot  and  shoe  manu- 
facturers, and  seeking  national  unemployment  insurance 
legislation;  to  the  Committee  on  Ways  and  Means. 

8328.  By  Mr.  PFOFKR:  PeUtlon  of  the  New  York  SUte 
legislative  board.  Brotherhood  of  Locomotive  Firemen  and 
Bngtnemen.  Albany.  N.  Y..  coitceming  the  Crosser  House 
JUnt  Reeolutlon  219;  to  the  Committee  on  IntersUte  and 
Foreign  Commerce. 

8329.  Also,  peUUon  of  the  Brotherhood  of  Railroad  Train- 
men, legislative  board.  StaU  of  New  York.  Albany,  concern- 
ing House  bills  169.  2022.  2749.  2870.  and  2901;  to  the  Com- 
mittee en  IntersUte  and  Foreign  Commerce. 

8330.  By  Mr.  RUDD:  PeUUon  of  the  New  York  SUte  legis- 
lative board.  Brotherhood  of  Locomotive  Firemen  and 
Enginemen.  concerning  the  Crosser  House  Joint  ResoluUon 
219;  to  the  Committee  on  IntersUte  and  Foreign  Commerce. 

8331.  Also,  pettUon  of  the  New  York  Joint  board  of  the 
Amalgamated  Clothing  Workers  of  America,  concerning  the 
continuance  of  the  National  Recovery  Act.  as  recommended 
by  the  President;  to  the  Committee  on  Ways  and  Means. 

Also.  peUUon  of  pants  makers*  tnule  board,  Amalga> 
Clothing  Workers  of  America,  Nvv  York  City,  con- 
cerning the  cfmtinuance  of  the  National  Recovery  Act  and 
the  Wagner  labor-disputes  bill;  to  the  Committee  on  Labor. 
8333.  Also.  peUUon  of  the  Brotherhood  of  Railroad  Train- 
men, legislative  board.  State  of  New  York,  concerning  House 


bUls  189.  9022.  2740.  MTO.  and  2961;  to  tHe  Committee  on 
IntersUte  and  Foreign  Commerce. 

8334.  By  Mr.  TOLAN:  PeUtlon  of  the  executive  committee 
of  the  Newman  Club  of  the  University  of  Calif oniia,  headed 
by  James  J.  O'Connor,  president,  and  Oeraldine  Galliani, 
secretary,  together  with  150  signatures  subscribed  thereto. 
In  the  name  of  400  members  and  1.250  Catholic  students  of 
the  University  of  California,  requesting  Congress  to  support 
any  acUon  designed  to  influence  the  Mexican  Govenunent  to 
respect  the  religious  rights  oi  its  citizens;  to  the  Committee 
on  Foreign  Affairs. 

8335.  By  Mr.  TRUAX:  Petition  of  the  Youngstown  Cham- 
ber of  Commerce,  of  Youngstown.  Ohio,  by  the  rhalrman. 
D.  E.  Jenkins,  opposing  Senate  bttl  2573,  because  an 
amount  of  $300,000,000  annually  now  paid  by  railroads  in 
taxes  would  be  lost  under  Oovcmmcnt  ownership,  and  Gov- 
ernment ownership  operaUon  costs  would  be  higher  than  the 
private  ownership  and  would  destroy  individnal  initiaUve 
of  employees  and  management;  to  the  Cwnmittee  on  Inter- 
sUte Commerce. 

8336.  Also,  petition  of  the  Darke  County  Farm  Bureau,  of 
Greenville,  Ohio,  by  their  president,  Fred  Steffen.  requesting 
the  suppOTt  of  the  Goldsborouj^  amendment;  to  the  Com- 
mittee on  Banking  and  Currency. 

8337.  Also,  petition  of  Center  Orange,  No.  2428.  of  Woods- 
field.  Ohio,  by  their  master,  W.  W.  WiUlson,  opposing  such 
Federal  regulation  as  Is  proposed  by  Senate  bill  no.  1629,  be- 
cause it  is  unfair,  discriminatory,  and  unnecessary  at  this 
time,  aiui  is  not  for  the  real  Interests  of  either  producer  or 
consumer,  whether  rural  or  urban;  to  the  Committee  on 
IntersUte  Commerce. 

8338.  Also,  petition  of  Painters,  Decorators,  and  Paper- 
hangers  of  America  Local  Unicm  No.  7.  of  Toledo.  Ohio,  by 
their  secretary.  C.  E.  Thomas,  requesting  support  of  House 
bills  7172  and  6990;  to  the  Committee  on  the  Poet  CMfice  and 
Post  Roads. 

8339.  By  Mr.  WIOOLESWORTH:  Petition  of  the  General 
Court  of  Massachusetts,  reqiiesting  the  National  Recovery 
Administration  to  grant  to  Massachusetts  boot  and  shoe  man- 
ufacturers and  others  relief  from  unfair  competition;  to  the 
Committee  on  Appropriations. 

8340.  Also,  petlttnn  of  the  General  Court  of  MassachusetU, 
urging  the  enactment  of  national  unemidoyment  insurance 
legislation;  to  the  Committee  on  Ways  and  Means. 


SENATE 

Thursday,  May  9,  1935 

iLegislativt  dot  of  Tvetdap.  Mat  7,  f  935> 
The  Senate  met  at  13  o'clock  meridian,  on  the  exi^ration 
of  the  recess. 

THX  jocnrsL 

On  request  of  Mr.  RoBoreow,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday,  May  8,  1935,  was  dispoised  with,  and  the 
Journal  was  approved. 

TtlBTmES  TO  THX  LATE  SKHATOB  CUTTIWO 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Yankee  Division  Veterans  Association,  at 
Bridgeport,  Conn.,  which  were  ordered  to  lie  on  the  Uble  and 
to  be  printed  in  the  Raooaa.  as  follows: 
ReaoIutioQ  paaawl  by  Um  Yankee  mvlalon  Vetermns  AnociaUoxi. 

of  Bridgeport.  Conn.,  at  its  May  6.  19S5.  meeting  at  Bridgeport. 

concerning  the  untimely  death  of  Bronaon  M.  Cutting.  United 

Btatea  Senator  from  tbe  State  of  New  Mezloo 

In  recognlUon  of  the  long  and  unttrlng  aerrloeB  of  Senator 
Cutting  to  hla  State  kki  oountvy:  hi*  imaemti  ataad  at  aU  tlm<M 
in  matter*  pertaining  to  veteran  legfhitVw.  partleularty  hla  recent 
atutude  and  deflnlte  liberal  stand  taken  on  ibm  norareoent  vet- 
eran leclalatlon  appearing  before  Cnngr— i;  his  devotion  to  the 
welfare  of  the  disabled  Teterans  of  the  World  Wi.  particularly  his 
untiring  efforts  in  bearing  the  brunt  of  tba  flgbt  in  favor  of  the 
disabled  veterans  and  all  Teterans  In  tiM  last  Oongrwi  in  connec- 
tion with  hU  stand  on  the  eoonony  toUl.  the  Tankae  Veterans 
AssodatloQ  at  thte  meeting  tn  Bridgeport.  Oona..  on  li;^  ••JJ***' 
wishes  to  espcws  iU  sense  of  petaonal  loss  in  his  death,  and  its 
utoMMt  apprectatton  at  his  service  to  the 


Having  served  his  country  in  war  as  well  as  tn  peace,  and 
lag  his  untlmtfy  death  whUe  en  route  to  farther  the  cause  of  the 
▼eteran.  this  aasodaUon  feels  that  it  truly  has  lost  a  great  friend, 
and  he  win  be  sadly  and  kemly  missed  by  the  people  of  the 
State  of  New  ><exlco— a  truly  great  American,  liberal  and  states- 
man, and  the  members  of  this  assocUtian  feel  that  his  loss  is  a 
great  one  to  the  entire  country  at  large :  Therefore  be  it 

ttetUved.  That  this  expression  of  appncUUon  and  sympathy 
be  sent  to  the  bereaved  mother  and  family,  and  also  that  these 
resolutions  be  spread  upon  the  minutes  of  this  meeting:  and  be  it 
fxxrther  ^  ^  . 

ReMolved.  That  a  copy  o*  these  resolutions  be  sent  that  anguA 

body,  the  Senate  of  these  great  United  Statea. 

Yamux  Dnrxaiorr  VrraaAin  Associatioi*. 

BaiDCKPoaT.  Ooin>« 

By  OaoBCX  W.  Wbst.  President. 

Attest:  

JoHM  ScHVLTs.  Sccrstory. 

Mr.  WHEELER  presented  a  telegram  from  the  Silver  Bow 
Coimty  Trades  and  Labor  Council.  Butte,  Mont.,  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  RxooaD. 

as  follows: 

Buns.  MoHT..  Mtt9  ».  l»iS. 
Senator  B.  K.  WHXCUca. 

Senate  Oglce.  Washington,  D.  C: 
The  labor  movement  of  Sliver  Bow  County  desire  to  have  yon 
express  to  the  United  States  Senate  our  most  profound  grief  ot 
the  untimely  death  ta  labor's  friend.  Senator  Cuttiiig. 

Habbt  J.  OszaoBi, 
Secretary  SUver  Bow  TrtOea  ond  Labor  ComntcO, 

MKSSACB  ntOM  THX  HOUSI — XNKOLLKD  BILLS  AHO  JOIirr  RBK>LU- 

TKMT   SICnD 

A  message  from  the  House  of  RepresenUUves,  by  Mr. 
C^iaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  fc^owing  enrolled 
bills  and  joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

S.  51.  An  act  for  the  relief  of  Ftank  Kroegel.  alias  Francis 

&  553'.  An  act  to  authorise  the  settlement  of  ixtdividual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  acUviUes  of  the  Civilian  ConservaUon  Corps,  which  have 
been  approved  by  the  SecreUry  <rf  War; 

S.  559.  An  act  to  authorize  setUement.  allowance,  and  pay- 
ment of  certain  claims; 

S.  728.  An  act  for  the  relitf  of  Elton  Firth: 

S.  896.  An  act  for  the  relief  of  Anna  W.  Ayer.  widow  of 
Capt.  Asa  G.  Ayer,  deceased: 

S.  1037.  An  act  authorizing  adjustment  of  the  claims  of 
Sanford  A.  McAlister  and  Eliza  L.  McAlister; 

S.  1039.  An  act  authorizing  adjustment  of  the  claim  of  the 
West  India  OU  Co.; 

8. 1053.  An  act  authorizlDg  adjustment  of  the  claim  of  the 
Rio  Qrande  Southern  Railroad  Ca; 

S.  1055.  An  act  authorizing  adjustment  of  the  claim  of 
Frank  Spector; 

S.  1056.  An  act  authorizing  adjiistinwit  of  the  claim  of 
Schutte  ft  Koerting  Co.; 

S.  1057.  An  act  authorizing  adjustment  of  the  claim  of  the 
Pennsylvania  Railroad  Co.; 

8. 1302.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army,  and  for  other  purposes; 

S.  1414.  An  act  for  the  relief  of  the  rightful  heir  of  Joseph 
Dayton; 

S.  1502.  An  act  for  the  relief  of  Charles  L,  Graves; 

S.  2024-  An  act  to  give  proper  recognition  to  the  distin- 
guished services  of  Col.  William  L.  Keller;  and 

S.J. Res. 94.  Joint  resoluUon  esUbllshing  a  commission 
for  the  participation  of  the  United  SUtes  in  the  observance 
of  the  three  hundredth  anniversary  of  the  founding  of  the 
Colony  of  Connecticut,  authorizing  an  appropriation  to  be 
utilized  in  connection  with  such  observance,  and  for  other 
purposes. 

CALL  or  THX  KOLL 

Mr.  AUSTIN  obtained  the  floar. 

Mr.  BARBOUR.    Mr.  President,  I  suggest  the  absence  or  a 

Quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  nrfl. 

The  licislative  clerk  called  the  roQ,  and  the  followinc 
Senators  answered  to  their  names: 
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V 


Oopstond 


Laftoniti 


IMcklaatm 
DtoUrteh 
DoDAbay 
Duffy 


Lone 

MeAdDO 

licOarrma 

McOUl 

licKaUar 

ICeJiMT 


TtamoMll 

Tnunui 

Trdlnct 


Olbaon 

Oora  Ifurphy 

llumy 

MMly 

Morris  W»lib 

0»pp«r  BMoli  O-MahoMT  WbMtar 

Oar»w»y  BviiB  Orerton  Whit* 

Oarvy  Johaiea  Pittman 

Cteft  Keyw  Pofw 

Oaanalty  King  Baddtfl* 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
yanla  (Mr.  Oatis]  !■  absent  because  of  lllneat.  and  that  the 
mill  I II  trom  Delawan  [Mr.  HastzhosI.  the  Senator  from 
north  Dakota  [Mr.  Ifnl.  and  the  Senator  froin  South  Da- 
koU  [Mr.  WoKBKCKl  are  neewrtly  detained  from  the  Senate. 

Mr.  LEWIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  RmroLMl.  who  Is  enga«ed  on  an  offi- 
cial miaalon  to  the  Vlriln  Twlwndt 

The  VICE  PRESIDENT.    Eighty-nlzM  Snators  haye  an- 
swered to  their  names.    A  quorum  la  prossnt. 
Boum  or  MxrrzHO  TOMoaaow 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  when  ths 
•nate  cooakldM  its  labors  today  it  take  a  recess  until  11 

OTrtUlfc  a.  IB.  tOMKUTOW. 

Tht  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
IMWS  n<Hie.  and  it  Is  so  ordered. 

Mr.  ROBINSON  subsequently  said:  Mr.  President,  I  find 
Uiat  tt  will  be  inconvenient  for  the  Senate  to  meet  at  11 
e^BkKk  tomorrow  momln«.  I  therefore  ask  unanimous  con- 
MBl  that  the  order  heretofore  entwed  that  when  the  Senate 
Ite  twilnrag  today  It  take  a  recess  until  11  o'ckiek 
be  rescinded. 

Tht  PRESIDING  OFFICER.  Is  there  objection?  The 
Cbalr  hears  none,  and  It  la  so  ordered. 

MTlUirT  or  AOJTTSTID-SnTICa  CMMTXnCAm — ^MOTXOir  TO 

KscoirsDsa 

Mr.  THOMAS  of  Oklahoma.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Vermont 
yield  to  the  Senator  trxxn  Oklahoma? 
Mr.  AUSTIN.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  Teaterday  I  entered  a  modoa 
to  reconsider  the  vote  by  which  House  bill  3896.  being  the  so- 
ealM  **  taras  bill  ".  was  passed  by  the  Senate.  At  this  time 
I  snter  a  motion  to  reeonetder  the  vote  by  which  House  bill 
MM  was  ordered  to  a  third  reading. 
TIm  VICE  PRESIDENT.    The  motion  will  be  entered. 

OTT  or  aALTXitoaB — wiTHSSAWsi.  or  Moncm  to  tscoifsnm 
Mr.  KINO.  Mr.  Pieoklait,  several  days  ago  I  entered  a 
MBllon  to  reconsider  the  rote  by  which  the  bill  (S.  673)  for 
tte  relief  of  the  city  of  BalthBiore  was  passed.  I  now  desire 
to  withdraw  the  motion. 

railliOlfS  AlfD  MSMOIZALS 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  the  petl- 
tloiie  of  Pleas  Gammage.  of  Tunica,  Miss.,  and  Miss  Alice 
Ftiaipa.  of  KlDg^ort,  Tom.,  praying  for  the  enactment  of 
oM-age  pension  leglalatton.  which  were  referred  to  the  Com- 
mittee on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  cltl- 
MBS  of  the  State  of  New  York,  praying  for  an  investigation 
of  charges  filed  by  the  Women's  Committee  of  Louisiana 
relative  to  the  qualiflcatloas  of  the  Senators  from  Louisiana, 
Mr.  Long  and  Mr.  Ovsrn».  which  were  referred  to  the 
Committee  on  Prlvllegea  and  Elections. 

Be  also  laid  before  the  Senate  petitions  of  sundry  dtl- 
aens  of  Milton.  Mass..  Detroit.  Mich.,  and  Union  City.  N.  J., 
praying  for  the  enactment  of  legislation  providing  for  the 
Immediate  cash  payment  of  adjusted-service  oertlllcates  of 
Workl  War  veterans,  which  were  ordered  to  lie  on  the  table. 


Mr.  nxrCHER  presented  the  foDowlnff  memorial  of  the 
Legislature  of  the  Stote  of  FlorMa^  which  was  referred  to  the 
nsiiiBlttee  on  MUttary  AiTatav: 

Houaa  IfMDOrlftl  No.  8 
to  the  Ooc^rsM  sad  Um  PrwUtent  of  the  United  8t«t« 
iwimstlng  the  •sUbUahment  and  kicaUon.  at  tlM 
earUart  powlbto  tlxn*.  of  an  Army  Air  garvio*  baa*  aa  herein 
referred  to 

Wtaaraaa  tbaea  ia  now  pending  in  the  Congreaa  of  the  United 
or  Amartea  iagflatlon  ■eeUng  a  large  expansion  of  the  Army 
Air  Senrlce:  and 

Whereaa  climatic  and  atmoapherlc  condlUona  of  the  great  State 
at  Plortda  offer  unaurpacaad  quaUUea  for  all-year  training  of 
avtetors;  and 

at  thla  time  moat  at  the  Army  air  ftelda  are  located  In 
and  aouthweaS  porttam  of  the  United  States:  and 
the  great  aiale  of  Flarlda  la  in  cloae  proKlmlty  to  the 
large  population  ceatan  of  the  United  States;  and 

Whereaa  the  Big  Prairie  la  the  moat  dealrable  location  for  an 
•tr  baae  on  our  mainland  cloaeet  to  the  Panama  Canal.  Puerto 
Bteo^  OiiantananvT.  and  the  CarrlbaeBi  asMl 

Wbareaa  tJM  Army  Air  Service,  dtirtng  the  World  War.  with  the 
advloa  and  oounael  of  well-known  exparta  of  the  Allied  air  foroea. 
astabllahad  Carlatrom  and  Dorr  Fields.  In  De  Soto  County.  Pla..  for 
t&a  tralnliig  of  aviators:  and 

Whereaa  stattsUcs  in  the  archlvee  of  the  War  Department  ahow 
conclusively  that  these  fields  furnish  a  larger  number  of  flying 
days  than  any  other  field  in  the  XTnttad  States;  and 

Whereas  the  great  State  of  norlda  has  mora  ooaatllne  than  any 
State  In  the  Union,  and  In  the  event  of  war  It  la  more  expoaad 
to  attacic  from  naval  and  air  ezpeditlona  by  the  enemy  than  aa}' 
oCtaar  portion  of  thla  Unloii;  and 

tlM  cltlaens  of  Arcadia.  In  De  Soto  County.  Pla..  taavo 

as  a  gift  a  tract  of  land  corapoaed  of  10.000  acres,  located 

Big   Prairie  of  De   Soto.    Hardee.    Highlands.   Glades,   and 

Charlotte  Counties  for  the  eatabllshment  of  an  Army  air  base:  and 

Whereaa  the  location  of  thla  large  tract  Is  Ideal  for  the  purpoan 

aad  strategical  In  the  event  of  war,  because  It  Is  situated  almoar: 

half-way  between  the  east  and  west  coaat  at  south  Florida;  and 

Whereaa  the  eatabllshment  of  an  air  base  near  Arcadia  would 
decreaae  vary  matarlally  great  unemployment  reaultlng  from  th<) 
dlsastar  of  a  fVaaaa  In  December  1934 :  Now,  therefore,  be  It 

Basofved,  That  It  Is  the  sense  of  your  memorialists,  the  membsn 
of  the  1935  Legislative  Assembly  of  the  State  of  Florida,  the  aaa- 
ate  and  the  bouse  concurring,  that  the  Oovemment  of  the  United 
Statea  take  such  stepa  at  the  earliest  poaalble  time  to  eatabllah 
and  locate  an  Army  Air  Service  baae  In  De  Soto  County,  Pla.;  be  ic 
fiirthar 


Tbat  a  copy  of  thla  memorial,  duly  authenticated,  bti 
aent  to  the  Prealdent  of  the  United  Statea.  Prealdent  of  the  Banate. 
and  Speaker  of  the  Houae  of  Repreeentatlves  of  the  Coegraaa  a£ 
United  Statee.  and  to  each  Senator  and  Repreaentatlve  In  tho 
from  tlila  State,  and  to  the  Secretary  of  War. 
Ai^ffoved  by  the  Oovemcr  May  3.  193S. 

Mr.  DUFP7  presented  the  foUowinfl  joint  resolution  of  the 

Legislature  of  the  State  of  WtsooBBin.  which  was  referred  to 

the  Committee  on  Agriculture  and  Forestry: 

Stats  of  Wiscoimif. 

Joint  reeolattoa  mamcrtallaing  the  Prealdent  and  Congreaa  of  the 
United  Statea  and  the  Admlnlatrator  of  the  Federal  Emergency 
Relief  Administration  to  provide  for  the  continuance  of  aid  In 
lime  and  marl  production 

Whereas  on  May  1.  1935.  the  Fadaral  Government  will  dlscon- 
ttBfoe  Its  aid  in  the  production  of  eroshad  limestone;  and 

Whereaa  It  la  «f  great  Importance  to  thla  State  that  cruahed 
lima  and  marl  production  continue  at  thla  time  for  the  following 
reaaons: 

1.  Approximately  18  pareent  of  the  production  soil  of  this  State 
Is  la  great  need  of  add-nautrallalng  alanenta  and  fertlllBMs  which 
are  Baaantlal  to  tha  suocaaaful  production  of  crops,  aapedally 
alfalfa. 

2.  There  la  now  a  f  loua  abortage  In  cattle  feed  which  aerloualy 
alfecta  tha  cattle  Industry  In  thla  State,  and  which  shortage  can 
be  largely  overeoma  by  creating  a  greater  productive  activity  in 
th»  aolL 

3.  Such  add-nautrallalng  alSBsnta  and  fertlllaara  are  abundant 
In  cruahed  lima  and  marl. 

4.  A  large  number  of  othcrwlae  unemployed  cotild  be  engaged  In 
a  profltabM  undertaking. 

5.  Piuduetloa  of  cruahed  lime  and  marl  is  more  profitable  to  the 
producer  during  the  warmer  months  and  a  greater  production  Is 
poaalble.  the  rsaaona  better  obvious. 

6.  Lime  cruahed  durtag  the  waimar  awitha  can  be  applied  to 
tks  sou  in  the  faU  of  the  year  and  thereby  be  permitted  to  dla- 

and  become  thoroughly  mixed  with  the  aoU  during  the 
itha  and  be  aa  affective  productive  agent  tha  following 
be  tt 


by  the  assembly  {the  tenmtt  oomcurring) .  That  the  Wls- 
Leglslature  respectfully  reouaata  tha  Congrees  of  the  United 
to  provtda  for  tha  immediate  and  further  production   of 
and  marl  for  farm  applfcaUcn.  be  It  further 
That  properly  atteaSad  eoplas  of  thla  reeoluUon  be  aent 
to  tha  Prsatdant  of  the  United  Statea,  to  Barry  L.  Hopklna.  Admin- 


1935^ 

istrator  of  the  Ftederal  emergency  ReUef  ililmlnlslfatinn,  So  each 
Wisconsin  Member  of  Congresa.  and  to  Bruce  Uthua,  director  of  the 
work  division  of  tbe  Wlaoonsin  Kmergency  Relief  Adrntntetratlan. 
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FreMdent  pro  tampora  of  tk»  Sammtm. 
Lawbs»ob  B.  Imsssm. 
Chief  Cterk  of  the  Senate. 
J.  W.  Csaow. 
gpeaJbar  of  the  Ateem^. 

Twin  B.  JOBMSON, 

Chief  Clerk  of  the  Assembly. 
Mr.  DUFF7  also  presented  the  following  joint  resolution 
of  the  Legislature  of  the  State  of  Wisconsin,  which  was  re- 
ferred to  the  Committee  on  Mines  and  Mining: 


Joint  reeolutlon  petitioning  the  National  Biiiaigwncy  Oooncll  aad 

the  Works  Allotment  Board  to  create  a  mining  wnrks  project  In 

tha  dormant  southwestern  Wisconsin  mineral  area 

Whereas  $4,880,00.000  have  been  appropriated  by  the  Congress 

of  the  United  States  to  defray  the  coat  of  various  types  of  prac- 

Ucal  wealth-producing,  aelf-llquldatlng  wortbs  projecta  by  virtue 

of  which  unsBiployed  men  and  women  may  be  tuzniahed  aalf- 

respecting  Jobs  In  Ueu  of  the  demormliaing  dole  and  the  United 

SUtea  Oovemment  may  be  relieved  of  the  direct  relief  bualneaa; 

and 

WbaraM  astMslva  mlnsral  flaMs  in  aouttiweaSam  WlMonain.  ne9i 
In  lead.  zinc,  and  sulphur  deposlta.  now  lie  practically  dormant  due 
to  preeent  abnormally  low  market  prloea  for  such  minarala;  and 

Whereas  this  area  has  a  stzanded  mining  population  of  approxi- 
mately 1,000  famlllee,  moat  of  whom  are  now  unenqtloyed  and 

many  actually  on  relief  rolls;  and  

Whereas  operation  of  thaaa  mhiaa  woold  furnish  employment  to 
all  these  unemployed  miners  and  aeveral  thouaand  other  uziem- 
ployed  persons;  and 

Whereas  by  pegging  tbe  per  ton  price  on  raised  ores  to  a  level 
oommeiMuiate  with  adequate  living  wagsa  for  mtnan  and  on  the 
baaU  of  index  prloea  In  any  noroaal  pre-war  period,  and  by  pur- 
chaalng  the  same  at  such  prloea  for  indeflnlta  atorage  againat  time 
of  WW  or  other  demand  therefor,  the  Ifatkmal  Bmeigeucy  j^uucll 
and  the  Works  Allotment  Board  oould  devise  for  this  stranded 
area  and  Its  unemployed  populattan  a  practical  wealth-producing 
and  aelf-llqxildatlng  work  project  and  thereby  put  Jheee  mines  In 
cperatlon  and  the  unemployed  minars  to  work:  Mew,  therefore, 
be  It 

Seeolved  by  the  assembly  {the  eenate  eomenrring).  Tbat  thla 
leglslattire  earnestly  petitions  the  National  Xmergency  Ooundl 
and  the  Works  Allotment  Beard  to  gtve  aerleua  consideration  to 
creating  an  appropriate  and  practical  lead.  Bine,  and  aulphur  min- 
ing worka  project  in  the  aoutbwastam  mlaaral  area  of  this  State 
for  the  paramount  purpoaa  of  creating  wealth  and  employment;  be 
It  further 

Jt«3oIved.  That  properly  attaatad  copies  of  tbla  teaolutlon  be  aent 
to  the  Preeldent  of  the  umtad  Btatea.  the  MStlanal  Kiiieigwncy 
CouncU.  and  the  Works  Allotment  Board,  aad  to  tmeh  Wlaoonetn 
Member  of  the  Congress. 


of  the  Senate. 
LswiBfCB  B.  LAaanr, 
'  CMef  Cterk  of  the  SenaU. 

J.  W.  Csaow, 
gpeoJter  0/  the  Ajsembly. 
1  XtfaiBtB.  Jaeamom. 

Chief  Clerk  of  the  Assembly. 

Mr.  COPELAND  presented  a  resolution  adapted  by  mem- 
bers of  the  Polish-American  Ctttans  of  the  Ttipie  Cities,  at 
Blxutfiamton.  N.  Y..  fBYoring  the  eoaetment  of  tegMatian 
providing  that  October  II  In  each  year  be  designated  as  a 
legal  holiday  In  oommanoratkm  of  the  death  of  Gen.  Caei- 
mlr  Pulaski,  wtdch  was  referred  to  ttie  Committee  on  the 
Judiciary. 

He  also  presented  a  reeolutkm  adopted  tagr  the  Dq;MUtraent 
of  Christian  Social  Service  of  the  DIooeee  of  Long  Island. 
Brooklyn,  N.  Y.,  favoring  the  enactment  of  legtelatloQ  modi- 
tying  fv^g»1ng  laws  concerning  the  dlwrmtnattan  of  birth- 
control  Information,  which  was  refwred  to  the  Committee 
on  the  Judiciary. 

He  abo  presented  a  resohztion  adoiited  by  the  State  Coun- 
cil of  New  York.  Sons  and  Daughters  of  Uherty.  protesting 
against  the  enactment  of  kgialatlfm  that  will  weaken  the 
exlsttxw  AUen  Deportation  Lew.  which  was  refoied  to  the 
Committee  on  Immigration. 


zMBoantT 

Mr.  GIBSON.  Mr.  President,  the  textile  industry  is  tbe 
second  largest  of  our  oountry.  It  effeole  the  hoeaes  and  the 
living  conditions  of  9.000.000  people  ef  Mew  KBgland.  as  wsU 
as  yw<l»«wMt  througlioat  the  Sooth. 


It  is  icimled  ttiat  doeed  hearings  are  now  being  tidd  deal- 
ing with  the  situation,  but  it  seons  to  me  these  hearings 
should  be  puhhc,  so  that  the  people  affected  may  know  Just 
what  is  taking  place  and  may  have  an  opportiinity  to  offer 
their  suggestions. 

In  ttiat  connection.  I  ask  that  unanimous  consent  be 
granted  for  the  printing  In  the  Ricoss  and  appropriate  refer- 
ence of  a  telegram  £rom  the  secretary  of  the  Vermont  Cham- 
ber of  Commerce. 

There  being  no  objection,  ttie  telegram  was  referred  to  the 

Committee  on  Finance  and  ordered  to  be  printed  in  the 

Rkoosb,  as  follows: 

BoaLOHnoif.  Vt,  Meft  i,  IIM. 

Senator  B.  W.  Qaeon. 

Washinffton,  D.  C: 
What  appear  to  be  star-chamber  hearings  on  textile  matters 
cause  alarm  In  Hew  Kngland  communities.  Why  not  publlo  hear- 
ings on  questions  which  affect  aeoond  largeat  Industry  In  Amartea 
and  concern  9.000.000  New  Kngland  pei^>le  and  other  mill  lone  im 
other  States?    Please  use  your  Influence. 

JsMaa  P.  TATU>a, 
goeretary  of  the  State  Chamber  of  Commerce. 

ZMFOKT/ITXORS  fItOV  TRX  OUXRT 

Mr.  GIBSON.  &£r.  President,  we  still  have  millions  out  of 
employment.  Hie  American  Federation  of  Labor  has  been 
giving  thoughtful  consideration  to  the  relief  of  this  condi- 
tion. It  appears  to  many  that  the  importation  of  cheap  ori- 
ental goods  is  one  of  tbe  contributing  causes  lor  unemploy- 
ment in  this  country. 

To  show  the  opinion  of  tbe  labor  unions,  I  ask  unanimous 
consent  to  have  printed  in  the  Rscon  and  appropriately  re- 
ferred a  letter  from  tlte  Central  Labor  Union  of  Barre.  Vt. 

Tlwre  lieing  no  objection,  flw  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 

Rbcobb,  as  follows: 

Basbs.  Vt.,  May  1,  ifM. 
SenatM'  EaimrT  W.  Onsoir, 

United  State*  Senate,  Waahlnaton,  D.  C. 
Dub  SXRAToa:  Tbe  Central  Luxv  Union  of  Barre  and  vicinity 
are  »«*v*"g  a  protest  through  you  to  the  Federal  OovemmcBt  to 
prohibit  the  Import  of  Japaneee  products  In  our  oountry. 

We  feel  that.  Indirectly,  this  la  the  oauae  of  unem|teyment  in  Shis 
coxmtry. 

We  petition  you  to  vote  for  a  higher  tsrllf  on  ah  imports  from 
Japan  and  other  countries  which  export  products  to  thla  country; 
which  andax^er  our  induatrlea  by  tbetr  use  of  cheap  laface  and 
material. 

Toura  very  truly. 

W.  H.  Baois,  Seeretarf. 


aavMMjnaan  owmbishzp  or  sinKUPe 

Mr.  WHEELER  presented  a  telegram  from  U  S.  Bocd- 

well.  ctMiiman  of  the  board  of  directors.  Manitan,  H.  Dak., 

wtilch  was  referred  to  the  Committee  on  Interstate  Com^ 

merce  and  ordered  to  be  printed  In  the  Bccoaa,  as  feUows: 

liaMsw.  ir.  Dax..  Meg  7.  If  JO. 
Hon.  B.  K.  WBatLxa, 

Senola  Buttding,  We»M$igton,  D.  O.* 
Tbday*B  decision  voiding  Railroad  Retirement  Act  rtioUld  oement 
entire  Congreaa  and  public  aentiment  bade  of  your  bill  for  Qov- 
ennnettt  ownerriklp  rail  caolers.  BaU  warkara  under  tha  RaQread 
Kmployeea  NaUonal  Pension  AaaoclaUon  leaderslilp  stimaad  to  ths 
qiiick  by  Court's  daciakm;  look  to  you  te  make  lateaalva  drive  for 

national  ownership.  ___^ 

Zi.  B.  Boevwux. 
Chairman  Board  of  IHreedeea. 

ttxpoxra  or  committees 

Mr.  BYRNES,  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  bill  (H.  R.  7672)  making  appropria- 
tions for  the  Navy  Department  and  tbe  naval  service  for  the 
floTAi  year  ending  June  30.  1030.  and  for  other  purposes^ 
reported  it  with  amoidments  and  sulmiltted  a  report  (Ma 
598)  thereon. 

Ur.  WHTTB.  from  the  Committee  on  Territories  aad  Ja* 
qiiM-  Affairs,  to  which  was  referred  the  bill  <8.  22T8)  au- 
thorising the  cooBtmctlon  of  bulldingB  for  the  Ui^ted  Statw 
yrigh  Commissioner  to  tbe  OovemiDMitof  the  Commonwealth 
of  the  Phlliiq>ine  Islands^  reported  tt  with  amendments  and 
submitted  a  report  (No.  599)  thereon. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
whieb  was  xef ened  tbe  bill  (8.  2025)  to  extend  the  faculties 
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of  the  Public  Health  Serrice  to  sewnen  on  Oovemment 
Mil  DOt  in  tlM  Military  or  Nmval  BrtabiMMMnt,  reported  It 
with  an  mmudmMtnt  and  lubmltted  a  report   (No.  600) 
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Mr.  aHIPPARD.  from  the  Committee  on  Commerce,  to 
referred  (be  MU  (&  Mtl)  to  otand  the  times 

tha  cuueUuctlBP  at  a  bridge 

Laka  Cbamplain  at  or  near  Wart  Baautei.  Vt..  and 

for  other  purposes,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  601)  thereon. 

Mr.  MXBLT.  from  the  Committee  on  the  Judiciary,  to 
lafcrred  the  bill  (a  3512)  to  define  lobbfteU.  to 
iMraUon  of   tobtaylsts.   and   provide   refolation 
ttwreof.   reported  it   with   amendments   and   submitted   a 
report  (No.  803)  ttaaraon. 

Mr.  BANKHEAD.  froBl  the  Committee  on  Agriculture  and 
Foreatry.  to  which  was  referred  the  bin  (8.  2367)  to  create 
tiw  Farmers'  Home  Corporation,  to  promote  more  secure  oc- 
CM^ancy  of  farms  and  farm  homes,  to  correct  the  economic 
testability  renlttng  from  some  present  forms  of  farm  ten- 
ancy, to  engage  in  riiral  rehabilitation,  and  to*  other  pur- 
poses, reported  It  with  an  amendment  and  subo&lUed  a  report 
(No.  603)  thereon. 

Mr.  MINTON.  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  resolution  '8.  Res.  119)  remandtng 
the  claim  of  W.  K.  Richardson,  covered  by  Senate  Joint  Reso- 
lution 38.  to  the  Court  of  Claims,  reported  It  without  amend- 
ment and  submitted  a  report  (No.  604)  thereon. 
snxs  un  jonrr  KOOLurxox  nmoDTJcsa 

Bills  and  a  Joint  resolutlcxi  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  CONNALLY: 

A  bill  (8.  3781)  for  the  relief  of  Gladys  Nicholson;  to  the 
Committee  on  Finance. 

A  bill  (8.  3783)  for  the  relief  of  Walter  Acker,  Jr.;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  MALONXT: 

A  bin  (8.  3783)  for  the  relief  of  James  S.  Breslln:  to  the 
Committee  on  Finance. 

By  Mr.  LEWIS: 

A  bill  (8.  3784)  for  the  relief  of  Mildred  Lane;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MINTON: 

A  bill  (8.  3785)  granting  a  pension  to  John  Crutchfleld 
(with  accompanying  papers) :  to  the  Committee  on  Pensions. 

By  Mr.  THOICAS  of  Oklahoma: 

A  bin  (8.  2786)  granting  a  pension  to  Maud  Carrloo  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  COPKLAND: 

A  bill  (8.  2787)  to  prohibit  the  making,  passing,  or  nego- 
tiation of  spurious  checks  or  other  financial  paper  purporting 
to  be  payable  by  institutions  in  other  States:  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  COPELAND.  Mr.  VANDINBERO.  and  Mr. 
MURPHT: 

A  bill  (3.  3788)  to  aid  the  several  States  in  the  extradition 
of  criminals: 

A  bill  (S.  3780)  to  repeal  section  430  (c)  of  the  United  States 
Criminal  Code:  and 

A  bill  (8.  3790)  to  amend  section  3  of  the  act  of  May  18. 
1834  (ch.  304,  48  Stat.  783),  to  provide  punishment  for  cer- 
tain offenses  committed  against  banks  organized  and  operat- 
fag  under  the  laws  of  the  United  States  or  any  member  of  the 
Federal  Reaerve  System:  to  the  Committee  on  the  Judiciary. 

By  Mr.  AfiHURST  (by  request) : 

A  bill  (8.  3791)  to  amend  the  Longshoremen's  and  Harbor 
Workers'  Oompenaatioi  Act:  and 

A  bin  (8.  3793)  to  authorise  the  acquisition  of  land  on 
McNall  Island:  to  the  Committee  on  the  Judiciary. 

(Mr.  WAoma  introduced  Senate  bill  2793,  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce,  and  ap- 
pears under  a  separate  heading.) 

By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (a  31M)  for  the  relief  of  Li.  Poomoy  Haraed: 
to  the  Committee  on  Military  Aflaixa. 


Bv  Mr   OORK* 

A  bin  (a  3795)  to  authorte  tha  flecretary  of  the  Intertor 
to  convey  tha  lands  and  piupeitj  formerly  used  for  tha 
United  States  Indian  adiool  at  Colony.  Okla..  to  the  Union 
Graded  School  District  No.  1,  of  Colony.  Okla.:  to  the  Com- 
mittee on  Indian  Affairs. 

By  Mr.  WHEKLER: 

A  bill  (8.  3796)  to  provide  for  the  control  and  elimination 
of  public-utility  holding  companies  operating,  or  marketing 
securities,  in  Interstate  and  foreign  commerce  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  electrlo 
energy  in  interstate  commerce,  to  amend  the  Federal  Water 
Power  Act.  and  for  other  purposes;  to  the  Committee  on 
Interstate  Commerce. 

A  bill  (8.  3797)  to  authorize  the  issuance  of  a  patent  in 
fee  to  Erie  E.  Howe.  Crow  allottee  no.  1^5;  to  the  Com- 
mittee on  Indian  Affaira 

By  Blr.  STETWER: 

A  bin  (8.  3798)  for  the  relief  of  Jane  Alice  Bverson;  to 
the  Committee  on  Claims. 

A  bill  (S.  2799)  to  provide  for  licensing  the  taking  of 
water  from  the  Oovemment-owned  main  at  Cascade  Lodes. 
Oreg.:  and 

A  bin  (S.  2800)  authorizing  the  Secretary  of  War  to  lend 
eartaln  Army  equipment  to  the  Mid-Columbia  Legion  Con- 
vention Commission  for  use  at  an  American  Legion  coq- 
vention  at  The  Dalles.  Greg.:  to  the  Committee  on  Military 
Affairs. 

By  Mr.  BULOW: 

A  Joint  resoluUon  (8.  J.  Res.  134)  relating  to  the  sale, 
reorganization,  or  dismemberment  of  the  Minneapolis  k 
8t.  Louis  Railroad  Co.;  to  the  Committee  on  Interstate  Com- 
merce. 

nrRBSTATB    WOaKXXir'S    COMPSnSATIOIf 

Mr.  WAGNER.    I  ask  unanimous  consent  to  introduce  a 

bill  and  that  it  be  referred  to  the  Committee  on  Interstate 
Commerce,  and  I  also  ask  that  there  be  printed  in  the  Rsco:&s 
along  with  the  bill  a  statement  explanatory  of  the  propoeikl 
legislation. 

There  being  no  objection,  the  bill  (8.  3793)  to  provide 
compensation  for  disability  or  death  resulting  from  injury 
to  employeaa  in  Interstate  commerce,  and  for  other  pur- 
poses, was  read  twice  by  its  title  and  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

The  statement  presented  by  Mr.  Wachbi  was  ordered  to 
be  printed  in  the  Rscoso.  as  follows: 

STATSMSIfT   BT    MM.   WAOIVn 

This  blU  •xteadi  the  prtndpl*  ot  workzoen's  compenaatlon  for 
Industrial  Aocldents  to  Intentate-commeree  employees  operating 
railroads,  express-  and  sleeping-car  companies,  airplanes,  and  other 
vehicles  moving  along  regiilar  routes.  It  renovlass  the  antiquated 
system  of  employers'  lUbUlty  established  by  ths  federal  act  of 
190S.  It  is  the  logical  supplement  not  only  to  similar  laws  already 
adopted  in  44  States  but  also  to  acU  of  Congress  protecting  civilian 
employees  of  the  Oovemment,  longshoremen  nnd  harbor  workera, 
and  private  employees  in  the  District  ot  Columbia. 

The  biU  provides  exclxislve  and  absolute  liability  for  Injury  or 
death  dus  to  accldenU  In  Interstate  tranqMrtaUon.  It  seu  forth 
a  carsfuUy  calculated  seals  otf  bsnsdta.  shtftliig  to  msst  every 
standard  type  of  Injury,  and  In  eaas  at  death  not  neglectful  of  the 
number  of  dependents  In  the  decedent's  famUy.  In  addition,  the 
measiire  contemplatas  accident  prevention  work  and  the  rehablll- 
taUon  ot  disabled  workers. 

Major  costs  are  aasasssd  against  ths  carrier*  in  the  form  of  insur- 
anos  rsqulrements.  ftn*""'  to  the  procedure  In  many  States.  Includ- 
lag  Mew  York.  Oecrgla.  North  Carolina.  Texas,  Virginia,  Maryland, 
and  Nsfw  Jersey.  A  MdermI  approprtotlon  ot  $300,000  Is  inserted 
in  order  to  get  the  work  started. 

Ths  proposed  act  is  to  be  adminlstcrsd  by  a  representative  com- 
mission of  three  members,  appointed  by  the  President  with  the 
•dvloe  and  consent  of  the  Senate,  and  ssnrlag  S-year  terms.  Under 
tt*  supsrvlalon  deputy  rrenmlsstonsrs  In  the  several  States,  or  in 
other  appropriate  administrative  areas,  will  hear  claims  and  award 
compensation.  All  questions  ot  law  will  be  revlswahle  In  ths 
appropriate  district  courts. 

It  should  be  stated  that  ths  recent  declsiop  in  the  railway  pen- 
sloa  oaas  In  no  way  affects  the  authority  of  Congress  to  enact 
workmen's  compensation  laws  covering  Interstate  employees.  In 
tmet,  ths  Court  esprsssly  distinguished  this  fxinctlon.  And  ths 
tlaae  is  certainly  at  hand  whan  aU)00J00  employsas.  who  cannot  be 
protected  in  any  oihsr  way  and  who  constitute  ths  largest  unitary 
group  thus  far  neglsctad.  should  be  brovight  under  the  protective 
arm  ot  a  osaiankMelvs  FMaral  statuta. 


THI  COLOITT  OV  COmntCTXCOT 

Mr.  LONBROAN  submitted  the  following  rescAution  (S. 
Res.  133)  which  was  referred  to  the  Committee  on  Printing: 

Resolved,  That  19,000  additional  copies  oT  ^tenate  Document  BS. 
currant  sssilnn  enUUed  "The  Colony  at  Connecticut  and  Ito 
Beclnnlng,  Growth,  and  CharacterlsUcS  to  the  Obaervanee  ot  Its 
TvctntenMTj  CelebraUoa  In  1935  ".  be  printed  for  the  use  of  ths 
Ssnats  document  room. 

smMUMKirr  to  ixvn  tan  hakbo«  bzu. 
Mr.  BILBO  submlttod  an  amendment  intended  to  be  pro- 
posed by  him  to  the  bUl  (H.  R.  rTIS)  authortahK  the  con- 
struction, repair,  and  preservation  ot  certain  public  woiIcb  on 
rivers  and  harbors,  and  for  other  purpoaea.  which  was  re- 
ferred to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 


AMXXBKXMT  OV  SSCinUTIZS  ACT  OT  in 

Mr.  BORAH  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  bill  (8.  3461)  to  amend  the  Securities 
Act  of  1933.  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  prlixte(L 

[ATOa  OB- 


xmnsTxoATiotr  or  PHZUpmnt  AiTAna— aaroat  or 

BOM    (S.   DOC.  MO.   ST,  FT.  S> 

Ml.  GIBSON.  Mr.  President,  during  the  second  session  of 
the  Seventy-third  Congress  the  President  ot  the  Senate  ap- 
pointed a  special  committee  to  conduct  an  InvesUgation  and 
hold  hearings  In  the  Philippine  Islands  pursuant  to  a  sug- 
gestion from  the  President  of  the  United  SUtes.  as  contained 
in  his  communication  of  June  16,  l»34,  Ttyt  committee  so 
appointed  has  discharged  Its  duty,  and  I  now  present  my 
report  to  the  Senate,  and  ask  unanimous  consent  that  it  be 
printed  in  the  Conatamacma  Rscoas.  that  the  order  hereto- 
fore made  to  print  it  in  connection  with  a  similar  report  of 
the  Senator  from  Tennessee  [Mr.  McKkllaiI  be  rescinded, 
and  that  it  be  printed  as  part  3  of  Senate  Document  No.  67. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  as  a  document,  and  to  be  printed  In  the  Ricobb.  as 
follows: 


an 


RaroBT  AS 


or 


PBXLsrran  Mmmow 


nrvaenoATiON  or  ooNnmom  nt 


To  the  PaEsmexT  or  trb  Sbhatk: 

The  special  committee  to  conduct  hearings  and  Investigations  in 
the  Philippine  Islands  was  appointed  by  the  Prealdaat  of  the  Senate 
upon  the  suggestion  of  the  President  of  the  United  States,  con- 
tained in  his  communication  at  June  IS,  ia84.  The  committee 
arrived  in  Manila,  December  P.  ISSe.  having  taken  advantage  of 
brief  stops  while  en  route  to  study  economic  conditions  in  Hawaii, 
Japan,  and  China. 

The  committee  during  the  course  of  Its  Philippine  investigation 
visited  several  of  the  nwre  important  Islands,  oonducted  hearings, 
talked  with  officials,  received  hundreds  of  menkorlals.  Interviewed 
peoples  of  aU  i  itsws.  and  conferred  at  length  with  responsible 
members  of  the  PhlUpplne  Legislature  and  ths  oonaUtutlonal  con- 
ventkm.  Other  outstanding  leaders  at  the  PUlpIno  pet^e  were 
also  consulted.  The  committee  had  the  aaetstanee  at  our  able  and 
efficient  OovemcH'  General  and  his  staff,  as  also  that  <£  the  oom- 
i,»«««HTig  gensr  I  at  the  D^iartment  oC  tte  FbiUpplaas  and  at  the 
commande-  of  the  Asiatic  Fleet.  The  uewrpuftn,  tzade  organlaa- 
tlons,  civic  groupa.  and  those  ^lendid  American  pioneers  who  have 
been  powerful  factors  m  building  up  the  PhUlppines  were  also  most 
eooperatlve  and  helpful. 

The  chairman  ot  the  committee  addrmsiirl  the  people  through  the 
oonstltuUonal  conventU>n,  setting  forth  clearly  the  pcdltlcal  and 
economic  problems  of  independence  as  viewed  by  the  members  of 
the  committee  and  warning  them  at  the  dangers  ttMy  must  face  and 
the  problems  they  must  solve  upon  assmnlng  an  independent 
status. 


The  author  at  this  repmt  travded  several  hundred  miles  through 
the  Island  of  Luzon,  vlrttti^  many  Provlaees  and  banloa,  where  he 
conferred  with  officials,  came  Into  contact  with  the  commnn  people, 
and  observed  economic  conditions  as  they  affect  the  great  mass  ot 
the  Pillplno  people,  in  onim  that  he  might  form  an  o|tfnlon  oon- 
oemlng  the  effect  of  mdfq>endence.  under  the  terms  at  the  Tydlngs- 
McDuffie  Act.  upon  the  economic  life  at  the  PU4iinos  thsmselves. 

It  may  not  bs  amlai  to  call  attention  tatlsdy  to  asaae  outstand- 
ing facts  concerning  the  PhUlppines. 

The  archipelago  extends  a  theanad  osUes  north  and  south  off 
the  coast  of  Asia.  The  most  norttsrly  Island  la  less  than  100 
mUss  fram  Japan  (Formosa)  and  ths  most  sovthem.  toot  a  few 
miles  from  British  Borneo  and  ths  Dutch  Mast  todies.  The 
graphical  situation  plaess  the  islaads  betwesn  great  powers 
tending  for  the  trade  of  ths  Orient  and  athwart  the  kuMs  of 
which  supply  the  needs  of  more  than  half  the  peoples  at  the 
world,  l^ere  are  over  IjOOO  Islands  In  the  Phll^iptos  group,  more 
than  6J)00  of  which  have  an  area  of  leas  than  a  mpmn  mile  sech 
Over  a  t^^l-11^^  of  them  are  lacgs  enoogh  to  cttlttvaSe  sad  to 


human  life.  Die  largest  of  ths  idands  ts 
of  40.S14  square  miles.  Mindanao  oomss  seeond.  with  an 
of  S6,a06  square  mUes.  Tbt  total  area  of  the  arehtpelego 
ta  114,400  aquare  mllea.  larger  than  16  eountriss  at  Surops  and  at 
10  oountries  in  ths  Amolcaa.  The  coast  line  U  twice  as  long  aa 
that  of  oontlnental  United  SUtes.  The  population  Is  ovsr  1S,000,- 
000,  having  nearly  doubled  since  the  Am«-ican  occupation.  T^e 
population  density  is  only  111  to  ths  squars  mUe  as  sgainst  4aj 
for  Ji^ian  proper  and  390  for  the  popxilous  Provlnoea  of  China. 
It  is  estimated  that  ths  Philippines  could  support  a  papulation  at 

ao.oooxioo. 

The  FlUptao  people  are  of  Malayan  stoek;  other  peoples  fooad 
in  the  Islands  are  principally  ailnase.  ABserloaa,  and  Japaases.  tha 
latter  being  scattered  throughout  the  Islands  and  also  grouped 
In  a  settlement  at  Davao,  which  maintains  direct  oommerclal  rela- 
tions with  Japan. 

There  axe  ssveral  major  languages  to  uss,  with  some  60  or  TO 
modifying  dlaleeta.  each  qMken  by  a  fraction  of  the  population. 
Spain  failed  to  eatabliah  a  t^tnynnt)  language  which  is  so  ssssntlal 
to  national  unity,  and  the  United  States  has  not  been  altogether 
suocessful  In  its  efforts  to  do  so.  although  ths  advanos  of  ttie 
English  language  has  bean  greater  than  that  of  Spanlah  during 
300  years  of  the  rule  at  ^laln. 

■■souacis  oe  m  raxurrats  ssLAKaa 

The  Philippine  Islands  Is  one  of  the  richest  dependencies  in  the 
world — a  land  of  opportunity.  It  ts  ozm  of  the  fsw  sections  that 
have  been  relatively  free  from  the  effects  of  the  dspreesicin.  Ths 
eoxmtry  is  ricb  in  natural  resources.  The  Philippine  forest  reserve 
is  enormoxis.  It  is  estimated  that  at  the  present  time  it  can 
produce  466.000,000,000  board-feet  of  timber  of  commercial  im- 
portanee.  and.  in  addition,  second  growth  offers  an  Inesthnahls 
future  supply.  The  Oovnament  owns  97.6  percent  of  ths  total 
forest  arsa.  and  the  annual  net  income  from  timber  royaltlsB 
Is  about  H00.000.  The  Industry  produoes  largs  quantmss  of  lum- 
bsr  of  local  consumption  as  weU  as  for  export.  In  18S3.  over 
172,000,000  board-feet  of  lumber  were  mantifactured  and  more 
than  400.000.000  board-feet  of  logs  were  cut. 

The  PhUippine  Islands  Is  also  rloh  In  minerals,  oontainlng  de- 
poslts  of  gold.  sUver.  copper,  Isad.  stno,  iron,  manganese,  ehro- 
mlum,  coal,  salt,  sulphur,  and  building  and  monumental  stone. 

Oold  has  been  found  in  all  sections.  It  Is  estimated  that  the 
value  of  gold  prodtioed  in  1984.  by  methods  not  whoUy  up  to  date 
or  efficient,  was  more  than  $19,000,000.  and  It  Is  sstlmated  further 
that  the  1985  production  wlU  be  $18.000j000.  Prediction  U  mads 
by  experts  that  the  nuilpplnes  will  soon  become  one  of  ths  great 
gold-producing  areas  of  the  world.  The  capital  Invested  in  the 
mines  is  largely  of  Amerlean  and  foreign  origin. 

Copper  is  found  in  rich  pockets  running  from  10  to  SO  percent 
and  In  some  cases  as  high  as  40  peroent. 

There  are  several  important  deposits  of  Iron.  The  Oalambaytmaa 
and  iMnp  dspoalts  consist  of  almost  pure  massive  or  grsnular 
hematite  with  traces  of  magnetite  and  carries  an  average  of  60 
percent  iron.  The  Surigao  deposit  runs  about  63  percent  Iron  and 
Is  estimated  to  contain  600,000.000  metric  tons  of  ore. 

The  most  extensive  deposits  of  war  material  in  the  erorld  In  the 
form  of  chromium  are  found  In  ths  Philippine  Islands,  soms  of 
which  carry  approximately  40  percent  of  cnromlnm  oxide.  Since 
the  world's  supply  is  limited,  uu  great  importance  oi  the  depoait 
cannot  be  overestimated.  Millions  of  tons  of  high-grade,  low-cost 
chrome  ore  are  available.  Coal  Is  mined  In  a  substantial  quantity, 
as  is  asphalt,  asbestos,  gypsum,  and  sulphur. 

The  value  of  the  1,600  fish  meat  edibles  obtained  off  the  coast 
of  the  Islands  is  enormous:  local  consumption  Is  valued  at  about 
860,000,000  annually.  Pishing  in  InstOar  waters  !■  largely  in  con- 
trol of  the  Japanese;  of  the  104  commercial  fishing  boats  regis- 
tered. 62  are  of  Japaneee  ownership.  Ths  value  of  Pnttlpplne  farm 
products  Is  more  than  $149,000,000  annually. 

The  Islands  are  rich  in  everything  that  is  naturally  coveted  by 
graspls':  nations,  and  ths  location  of  ths  PhUlppines  {dacss  thsm 
In  the  center  of  the  poUtlcal  and  economic  struggle  of  some  of 
ths  great  Imperialistic  countries  of  ths  world. 

roLxncAL  BACKcsomrB 

The  pe(^Ie  of  the  Philippine  Islands  have  been  under  the  con- 
trol of  many  countries.  They  have  been  In  turn  subject  to  the 
Asiatic  control  of  Hindu  Malayan  empires,  to  control  by  China  and 
Japan,  to  European  control  by  Portiigal  and  Spain,  and  to  Ameri- 
can control.  ^>aln  gained  ascendancy  in  1565  and  eserclasd  ad- 
ministrative control  for  years  through  Mexico,  then  known  as  Mew 
Spain  Spain  continued  in  power  untU  1808,  although  Porttwal. 
the  Netherlands,  and  England  mads  attempts  to  overthrow  her. 
Each  of  the  nations  rulli^  the  Philippines  has  stamped  Its  influ- 
ence on  customs,  business,  law.  religion,  language,  and  ths  Ufe  of 
the  country.  The  FUlplnos  have  bem  a  dependent  people  for  mere 
than  600  years. 

American  oontrol  began  upon  the  occupation  of  Manila  August 
14,  1808.  PhUlpplns  Arehlptfago  was  oeded  to  us  toy  ^Mla  trndsr 
the  Treaty  of  Paris  and  tb»  United  States  paid  •90,660,000  for  the 
transfer  of  sovereignty,  for  lands,  and  to  remove  claims  toy  the 
Oovemment  of  Spain. 

The  BupteoM  Court,  In  oonaldenng  tlie  situatloa  crMted  toy  tbe 
treaty,  said,  m  IBS  U.  8.  at  176.  180: 

"1^  the  third  article  of  the  treaty  ^Mla  ceded  to  ths  United 
StatsB  '  the  Hr<dUpeli«o  kskown  as  tbe  nilUpplne  Islands.'  •  •  • 
The  Philippines  thereby  aeaesd.  m  the  language  of  tbe  trea^.  ;  te 
be  Spanish.'  Oeaeing  to  be  Bpenleh.  they  oseeed  to  bs  foielgB 
Qonntry.  lliey  came  under  the  complete  and  absoh^esiiisielpilf 
i^id  dMBlalan  of  tte  Oatted  etatea  aad  eo  beaaiae  tKxttory  d  taa 
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Uattod  Stoto*  orm  which  eirll  flOVrnMBII  OMM  bt 
•  •  •  Th«  rhillmXn—  wmn  not  tt^tftf  mmmpla*  but  aoQuir^ 
•n«  hftvtM  b«m  fnntod  and  ^MyrntH  to  th«  United  SIMM  by 
Itaiv  toraMT  maMar  ««f«  no  toofw  untfar  tha  aofaralcnty  of  anf 
^■^■n  na<mt>  •  •  •  apaln  grmntad  tha  lalanda  to  Um  Uniud 
and  tha  fraataa  in  aooaptiof  tham  took  noUUac  l«aa  than 

grant.'' 
Ktuatloa  of  tha  Oo>»— t  with  raapaet  to  tha  aequlattton 
of  «vntory  a«ia«  ^mat  tha  B^paMle  waa  onanlaad  waa  aat  forth 

by  tha  SuBtaow  Oaort  la  It  Boward  (U.  8.  O.  tM.  4M).       

-  It  (Loirtalana  TrnttUmy)  waa  acquirwi  by  tha  OaBval  Oovan- 
■Mttt  aa  tha  rapraaantotlTa  and  tnvtaa  of  tha  paepla  of  tho  ITnttad 
nd  It  muat  tharafora  ba  haM  In  that  charaMw  tor  thalr 
■Bd  aqual  banaflt;  for  it  -mwt  the  paopla  of  tha 
throi^h  thctr  agent  and  repreeentatlTa    tha 

tn  fact  acqulrad  tha  tarrltory  in  queatlon.  and 
tha  niiiWMWt  hoMa  it  far  thatr  ^■^■'*—  uaa  unul  it  shall  ba  aa- 
aooMlad  wtth  tha  other  Stotaa  aa  a  member  of  the  Union. " 

Thla  daelaloo  mafcaa  it  dear  that,  generally  speaking,  ■orerdgnty 
reata  with  tha  XTaltad  atataa  Ooramment  aa  agent  for  the  peopto 
Ohlaf  Bxacnttvaa,  howaTer.  hare  indicated  that  our  control  over 
tka  rtiHlpplnaa  would  be  only  temporary  and  that  we  would 
evantxiaUy  aatahltah  a  stable  government  and  than  withdraw, 
rot^rciaa.  In  the  act  of  October  1918,  declared  thla  to  be  the  pxir- 
poee  of  the  United  States.  The  right  of  Congreaa  to  alienate  the 
aovarelgnty  of  the  United  Stetea  oirer  land  and  peoplee  to  which  It 
has  become  attached  la.  to  the  author  of  this  report,  extremely 
doubtful.  It  la  a  queatlon  which  must  eventually  be  determined 
by  the  hlgheat  court  of  the  land. 

THX  woax  or  oua  covwtbt 
"Rte  United  Statee  eatablUbed  a  stable  government  and  pro- 
to  develop  the  taland  by  bxilldlng  roada.  schoolhouaaa,  and 
eatahllahlng  a  ayatem  of  public  education,  toooMag  sanl- 
lucadtac  noraaa.  phyalclana.  aad  aurgeons.  and  tnatruetlng 
la  the  art  of  pfBttaai  agrlenltura.  W9  laCormed  the  Judicial  sys- 
•oob:  «•  iw  ntbliil  tatvas  with  ■odani  mmm  Mtaiii  and  with  pure- 
watar  ayateaa.  We  tuuiaii^od  baataaoa  aM  ralaad  the  standard 
oC  >MBC  IB  tho  Maude  over  900  pereent  above  that  of  peoplee  of 
■ifibliiali^  BMSiiiinse  Under  our  protection  they  were  left  uadla- 
twbed  durUw  the  World  War.  In  short,  we  did  everything  to 
the  government  of  the  PhUlpplnee  the  helpful  aarvant  of  lU 
.  We  bout  tm  tho  ipleadlrt  f oundatkma  of  tho  •■ortf  n  Re- 
.  The  hlohwj  ef  the  world  doee  not  reveal  aaoMMT  ouch  ez- 
of  "Tt— »*-*>  work  and  sacrlfloe  In  t>ehalf  of  a  dependent 
In  oontraat  with  the  world'a  colonial  powora,  wo  have 
MMBOretallaad  our  rule  nor  ouoaauaged  private  eeaeoraa  to 
and  dlreet  the  bualneas  of  the  people.  We  have  gtven  to 
initiative  the  same  opportunity  that  obtains  on  o\ir 
mainland,  and  to  the  people  we  have  oSerod  aa  great  a  measure  of 
freedom  as  we  enjoy  at  hone. 

tlM  PUiplno  people  have  hMlrtently  demanded  the  fuUUlment 
of  fV  prom  lea  of  indepeadoaao  and  have  sent  commtsatona  to  the 
Vulod  aiataa  to  secure  aettoa.  Oongreaa.  to  carry  out  that  promise. 
fMOM  what  t»  known  aa  tho  "  Rawea-Cuttlng  bill."  This  met  with 
oppealtlon  from  a  powerfxil  pollUcal  group  of  FUlplnoa  and  was 
eventuaUy  rejected  by  the  rhUtpptne  LeglaUture.  Another  mlsalon 
eoaio.  and  m  a  reeult  of  eooferoaese  the  so-called  ~  Tydlnga-Mc- 
Doflo  Aet"  waa  pssesd.  The  act  waa  signed  by  the  Prealdent. 
approved  by  the  Philippine  Laglalattire.  and  la  now  the  law  that 
flna  our  futxire  relatione. 

The  Indepoadaaoe  Act  provldeo.  among  other  thlnga.  tor  tho 
adoption  of  a  eoaatltutkm  to  be  approved  by  vote  of  the  Pltfllp- 
plne  people  (which  ie  the  only  pleblaclte  given  them);  thla  conatl- 
totton  haa  baoa  duly  aeitlllail  by  the  Praaldoit.  It  alao  provtdae 
for  trade  roioMaao  dorlag  the  period  of  the  Oomaonwealth  gov- 
tt.  aad  oioiiluanj  for  oeaploia  severance  of  control  by  the 


i' 


that  the  PhUlpplnee  must  support  Its 

navy,  dlploaaatte  and  consular  servlcee.  finance  Ita  own 

aad  find  marketa  for  pooAMla  grown  and  for  gooda 

because  the  free-trado  aarketa  with   the  United 

Stee.  which  the  Manda  have  enjored  for  M  years,  will  be  cloaed 
ipt  upoa  paymoat  of  the  same  dutlaa  now  paid  by  other  coxin- 
trlee.  In  securing  theee  markeu  the  Plllptnos  maM  ooaapete  with 
other  oriental  countrlea.  where  the  scale  of  Uvlag  la  much  lowor 
and  the  prlcee  paid  for  labor  only  a  traction  of  that  now  paid  in 
tha  Philtppinea. 


Our  trade  with  the  PhUlpplnee  la  an  Important  fhetar  to  bo  con- 
sidered m  a  aurvey  and  eettmate  of  the  situation  aad  la  ilatoiinliilin 
oar  future  reiatlona  The  story  of  Ita  growth  la  a  fooaarkahla  one. 
la  IMO  our  Mara  la  the  comblnert  export  and  haport  trade  waa  11 
It:  la  MM.  W  porow*:  in  lOOl  the  United  States  supplied  la 
ifllpplao  lapnrti;  in  1990  to  IMa.  04  percent  In  190^ 
It  percent  of  tho  total  exports  of  the  «-*»-'^  «a 
at  la  ItOO  to  1033;  and  St  paroent  durli^  the  Orat  0  mmths 


Tba  rtilllpplBee  raaked  ninth  In  tanportanea  aa  a  market  for  oar 
foeda  tn  Ittt.  takhug  mors  than  Balgtuok.  Mesleo.  Argentina.  Spain, 
■raall.  AuotraUa,  or  Cuba;  nuire  than  our  oooabtaed  oapiorta  to 
Marway.  Bwedeu.  Den  mart,  aad  Switaailand;  aaora  than  to  Braail 
aad  Oolomhla  combined,  or  BwHaeilaud.  Ootaahla.  Hostduras. 
Haiti.  Ouatamala.  Ooata  Rica.  B  Salvador,  and  Nicaragua.  Of 
egetable  produeaa.  ahlaa  are  compoeed  laipaly  of 
tann  producta.  wo  aaM  aore  than  to  Cuba  or  tha 
to  Japan  aad  Italy,  or  to 


to  Norway.  SwitMrland.  Spain.  New  Eaolaad.  aad  the  Union  of 
South  Africa  combined.  

The  PhUlpplnee  were  00  percent  more  important  aa  a  market  for 
Amartoan  taztUaa  than  Cuba;  SO  percent  more  Important  than 
Belgium,  and  more  important  than  Argentina,  Colombia,  and 
tgattfo  oomblned. 

As  a  consuming  market  for  AflMfleaa  goods  the  PhUlpplnee 
occupied  the  following  ranks  in  Ittt:  Thirteenth  for  wood  and 
paper  products  and  for  new  metallic  mlnerala;  twelfth  for  ma- 
chLnery  and  vehidee  (surpassing  Italy.  Germany.  Auatralia,  and 
China  and  equaUng  Swltaarland  and  Soviet  Russia  combined): 
eighth  for  metals  and  manufaeturea  except  machinery  and  ve- 
hielee  <oaoaodod  the  trade  of  Braall  and  e<|uaUng  that  of  Italy 
aad  Owoden  combined);  fifth  for  ehemlcala  and  related  producu 
(saroeeded  only  by  Canada,  the  United  Kingdom.  Prance,  Germany, 
and  Japan):  second  for  wheat  floiir.  canned  fish,  and  cotton  fab- 
rics by  the  pound;  firot  for  mUk  and  cream,  both  condenaed  and 
evaporated:  for  cotton  cloth,  colored,  bleached,  and  xinbleached; 
for  galvanized  Iron  and  steel  sheeU;  for  ready-mixed  palnU. 

The  Philippines  take  33  percent  of  our  exports  of  colored  cotton 
cloths.  53  percent  of  our  bleached  cotton  cloth.  33  percent  of  our 
cotton  fabrics  by  the  poxmd.  and  67  percent  of  our  evaporated  milk 
and  cream. 

In  Ittt.  of  the  Imports  Into  the  islands,  the  United  States  sup- 
plied 03  percent  of  the  cotton  goods;  74  percent  of  the  iron  and 
steel:  nearly  three-fourths  of  the  wheat  flour:  half  of  the  meat  and 
dairy  products;  80  percent  of  the  sutomobUea;  88  percent  of  the 
mineral  oils;  and  00  paroent  of  paper  and  lU  aUied  manufactures. 
Only  eight  countrlea  p\irchased  more  of  our  products  than  the 
Philippine  Islands,  and  no  country  purchased  more  of  PhUlppine 
products  than  the  United  Statea. 

All  of  the  industnee  latofootod.  oapedaUy  producers  of  dairy 
products  and  the  producera  of  cotton  throughout  the  South  and 
the  manufacturers  of  cotton  goods  throughout  the  North,  must 
be  directly  intereeted  in  the  solution  of  the  preeent-day  PhUlppine 
problem. 

And  that  is  not  aU.  The  PhUlppine  market  must  be  considered 
in  connection  with  other  markets  of  the  Pacific  area;  Chins  and 
India  are  In  a  period  of  industrialisation  WhUe  this  will  tend  to 
supply  sooM  of  their  needs,  yet  industrialization  has  always  raised 
btiytng  power  and  Increased  demand.  These  countrlee  wiU  In- 
crease their  demands  for  cotton,  wheat,  and  foodstuffs.  The 
United  States  should  be  In  a  position  to  claim  Its  share  In  their 
markets.  The  PhUlppine  lalands  hold  the  key  to  our  Pacific  trade. 
The  Par  East  ta  the  world's  greatest  potential  market  today. 
Amerlea  ahould  be  in  the  Par  Xastem  trade  to  sUy.  for  lU  trade 
haa  attained  considerable  proportion,  repreeenting  In  value  at 
present  upward  of  tl, 000.000,000  a  year.  Thla  la  nearly  one-quar- 
ter of  the  total  foreign  trade  of  the  United  Statee  and  excoodo 
that  of  South  America. 

When  we  consider,  however,  the  entire  exports  of  the  United 
Statee.  we  find  that  the  PhUlpplnee  take  only  about  3  percent  of 
our  entire  esporta.  while  the  Unltod  Stotee  takoe  oeor  80  percent 
of  expOTU  from  the  lalanda.  So  It  foUowa  that  we  can  get  along 
without  their  market,  but  the  PhUlpplnee  cannot  get  along  with- 
out oura. 

M*vovrta  ACT 


•nm  Tydli^a-lfeDulBe  Act.  with  whioli  ao  must  speelflcaUy  deal, 
provldeo  for  changea  m  the  trade  tolotloas  that  wUl  materlaUy 
affect  the  volume  of  importa  from  and  exporta  to  the  islands. 
Quota  raetrtctlona  and  export  taxea  are  to  be  appUed  during 
parloda  under  the  Oonunonwealth  government.  Pull  in- 
to provided  for  in  10  years  and  means  a  complete 
of  the  economic  and  political  bonds  which  have  united  us. 
The  PhUlppine  lalands  wiU  then  assume  the  status  of  a  foreign 
country  and  will  be  treated  exactly  as  any  other  forolgn  coimtry 
unleee  some  new  arrangement  by  way  of  a  trade  ofiooment  la 
entered  into. 

Prior  to  the  eetobllahment  of  the  Oommon wealth  Oovemment. 
no  change  In  trade  relations  is  made  by  the  independence  act. 
The  Jonea-Ooatigan  Act  fixing  the  sugar  quota  does,  however. 
work  some  ehaxtge.  aad  so  doee  the  Unpoeltlon  of  an  excise  tax  on 
the  first  prooeealng  of  oils  eqtUvalent  to  3  cents  per  poxind  on  oU 
preaasd  from  Phfllpplao  oopra.  Thla  glvea  PhUlppine  copra  a 
3-cent  preference  aa  compared  with  the  ft-cent  rato  on  coconut 
oU  orUrinating  in  other  countrlee. 

In  the  period  of  tho  Ooaimonwealth  GovoraiaoBt  two  chaagoo 
appear.  Durtac  tko  iMl  t  years  of  that  fovorament.  dxity-troo 
quotas  are  Impoeed  upon  the  amounta  of  sugar,  coconut  oU,  and 
cordage  which  may  be  Imported  Into  the  United  Stotee.  Por  sugar 
the  limit  la  50.000  long  tone  of  raftood  sugar  and  800.000  long  toao 
of  unrefined.  The  duty-free  quota  for  coconut  oU  Is  300,000  long 
tons  and  for  cordage  3,(X».000  f^tn^tf  Shipments  in  excess  of  the 
quotaa  wUl  pay  fuU  duty  after  tho  Inaugxuatlon  of  the  Common- 
wealth Government.  Theee  are  tho  only  lootilctkmo  ooMo  from  tho 
export  taxee  during  the  ahrth  aad  ooeooaalvo  yoora  of  that  govern- 
ment. Bxoept  fcr  theee  reatrictlona.  tree  trade  wtU  continue  to 
prevail. 

Dortac  the  sscoad  t  yoara  of  the  Coouaonwealth  Oovemment. 
provlolOB  Is  made  tor  a  new  type  of  raetrlctlon  in  the  form  of  a 
progrcealve  export  tax  to  be  ooUeetod  by  the  PhlUpplaoa  on  aU 
ahlpmenta  to  tiM  United  SMMo  of  laoolar  pcoduete,  provided  such 
products  rsnitot  ooMr  the  Uattod  0totao  tree  of  duty  when  im- 
ported frooa  oMMr  countrlee.  BhlpaooBto  of  sugar,  coconut  oU,  and 
cordage.  uaMv  tha  quotas  already  OMaMoaod.  are  Included  In  thla 
~heBO  expert  taxee  are  llaad  M  t  percent  of  the  United 
tariff  ratea  for  the  sixth  year  of  the  Ocmmoowealth  Govern- 
>t  aad  laoreaao  t  poroaat  eaeh  year  uatU  they  reach  36  peroont 


In  Itao  tonlli  TMT.    Ibo  prIaOpal _ 

cooonut  oU.  deelooatod  coeonut,  cordage,  dgara.  emhrolderleo.  hata, 


TtM  ob«oM  of  taio 
toalty  to  adJuM  " 
after  indoaeadoni 
at  the  Phli^iplno 
Uanigh  ao( 


la  to .__^       .     . 

too  to  tho  aov  oondtttoao  they  moot  face 

to  proMda  for  the  payment  of  tho  boaSo 

kBd  Hi  oabillilokoio:  bonda,  which. 

.by  thlo  QooanMonf,  yM  ware  aold  by  no 

.^  T , our  Implied  approvoL 

After  Independence  beoomee  a  fact,  then  all  Phtllpplno  gooda 
mwt  boar  tha  full  rate  of  duty,  Tlio  act  provldaa.  huaoiw.  that 
before  the  tlaw  flaM  tor  tadependeaeo  a  coBtarenoo  ahall  bo  hold 
tor  the  purpooa  of  aiaktng  roromniandatloBa  ao  to  fature 
reiatlona. 


pnipino  leaders  have  never  fully  aaaented  to  tho  economic  provi- 
sions of  the  Tydings-IIcDulBe  Act.  "niey  take  the  podtlon  that 
they  acqxUeoced  only  because  of  a  rellanoe  on  stotementa  made  by 
the  Prealdent  that  tf  imperfections  and  Inoqualttiea  exist  thoy 
eould  be  adjusted  through  a  conference.  They  b^eve.  and  rightly, 
that  the  prxjvtslons  of  the  act  Jeopardloe  the  suooeoa  of  any  Inde- 
pendent government  they  may  set  up,  and  wUl  reault  In  a  coUapee 
of  their  social  and  economic  structure.  Thoy  object  to  the  quotas, 
to  the  export-tax  provisions,  and  claim  that  the  period  within 
which  economic  adjustments  are  to  take  place  li  too  abort.  They 
object  to  a  dlsoontlnunzKe  of  the  free-trade  reiatlona  after  inde- 
pendence is  achieved  and  ask  for  full-trade  and  tariff  autonoxny 
during  the  commonwealth  poiod.  In  the  words  of  Manuel  L. 
Queaon.  prealdent  of  the  PhUlppli»e  Senato.  a  moat  able  leader  and 
who,  more  than  any  other  man.  ocmtrdls  the  altuatlon.  "  In  order 
that  the  government  of  the  Commonwealth  ml(ht  he  safe  and  aa- 
sured  of  success.  It  is  neceesary  that  «I1  ooonoadc  provlaiona  be 
amended."  He  caUed  for  elimination  of  the  provlaiona  of  the 
Tydlngs-lCcDuflte  Act.  «»*>rn«ing  the  eqwrt  tax.  for  higher  quotas; 
and  for  a  permanent  agreement  aa  to  trade  relations  with  the 
United  States,  which,  of  coxirae,  means  continuance  of  free  trade 
with  the  Islands.  He  aK>arently  aeoepta  tho  theory  that  tho  otoo- 
Ing  of  American  marketa  strlkee  a  death  blow  to  tho  ooononilo  life 
of  the  Phlllnplnes. 

The  tpfrlfl"  amendmenU  to  the  Tydlnga-McDufle  Act  to  aeo(Mn- 
pllah  the  PUiplno  deaumda  may  he  enumerated  as  foUowa: 

(1)  Wlmlnatlnm  of  suhooctloa  (e)  of  oootton  4.  providing  for 
export  taxea; 

(2)  Amendment  of  euheectlonB  (a)  aad  (o)  of  aeetton  0,  railing 
the  sugar  and  cordage  quotas; 

(3)  Amendment  of  eoctlona  3  (a).  5,  t.  aad  10  ao  aa  to  give 
full  autonomy  In  tariff  and  fiscal  mattera  to  the  PhUlppine  Com- 
moBwoalth  tovemaaent: 

(4)  Amendment  to  aeetlon  IS  changing  the  time  for  the  confer- 
enee  to  formolato  poUrtoe  for  fotmo  ooaamarelal  oetetloaa  to  3 
years  before  complete  ladapeadanea.  Theee  amendmenta  cover 
practicaUy  aU  of  the  trade  provUlcas  of  the  Tnrtependonoe  Act. 

In  other  words,  the  elahn  la  made  that  each  and  every  trade 
provlalon  of  the  Tydli^s  Mr  nulls  Act  Is  onjuot  aad  unfair  both 
oeveraUy  aad  la  aatlclpated  coUeettve  effect.  AU  of  theee  objeo- 
tlona  are  baaed  on  the  fear  of  a  proopeotlve  oollapee  of  their  aodal 
and  eoooomlc  structure  faQowtng  a  cloalng  of  American  marketa 
and  a  return  of  the  great  naas  cf  Pniptaoe  to  orleatid  standards 
of  living.  To  theee  objections  may  be  added  that  tho  Tydlnga-lfle- 
Duflto  Act  does  not  give  the  full  BMaaure  of  independence  ex- 
pected, and  that  no  final  pleblsclto  la  given  the  PUiplno  people 
tix  which  to  voice  their  direct  and  free  approval  of  Independence 

Iteaif.  

rouxKAL  qoaanowa  involve  nr  zaoatxirocwcs 

Thtsi  far  we  have  dean  with  economic  provtslona  and  objections 
nattiraUy  arlaittg  thereunder.  In  addition  there  are  certain  politi- 
cal questions  which  muat  be  cooaldered.  Tlieee  are  wcU  stated  in 
a  recent  study  and  are  suggested  here  for  the  conalderatlon  of  the 
Oongreea: 

Jl)   Can  an  Independent  Philippine  government  maintain  Inter- 
peace?     Would  tntoriMa  p^tlcal  strife  create  International 
eompllcatlons? 

(3)  What  wUl  be  the  req>onslhlllty  of  the  TTnitod  Statee.  if  any, 
In  preeerving  PhUlppine  neutralityt 

(8)  After  independeDoe.  wlU  the  lalanda  be  forced  Into  closer 
political  and  economic  connectlona  with  any  other  country,  and 
wotUd  such  a  altuatlon  become  a  dlstxtrblng  factor  to  the  peace 
of  the  Padflc? 

(4)  Will  the  infUtratlon  of  other  races  prove  a  aortoas  polttical 
problem? 

In  connection  with  theee  poUtical  questions  it  Is  won  to  consider 
the  rapidly  changing  conditions  In  the  Padflc.  Tlie  following 
matters  deserve  special  attention:  The  rlae  of  an  ambitious  power 
to  commanding  Influence  guided  toward  ita  asaomed  deetlny  by 
able  statesmen:  the  ao-called  "Astatic  Monroe  Doctrine  **;  the  fight 
for  trade;  the  infiltration  of  Japanooe  into  the  PhUlpplnee:  the 
placing  of  Japaneee  merchanta  In  all  parta  of  the  islanda — picked 
men  with  special  knowledge  of  the  vernacular  aad  customs  of  the 

Ejple:  the  eatabUahment  of  the  JapaneM  oolaay  of  16.000  at 
vao-  the  fact  that  Japaneee  corporMlana  have  acquired  control 
of  land  by  varloua  methods  and  title  to  thootaada  of  acrea  of 
land,  either  in  fee  simple  or  by  leaaehold  rights,  apart  from  suh- 
leaae  righto  acquired  tram  POlplaos:  aad  IbM  »apaa  by  subaldiz- 
ing  ooU«we  profeesors  la  pursulnc  the  old  poUey  of  owr  public 
utunice  aad  la  carrytng  on  a  piopagsada  prograaa  with  the  object 
of  U^iaUatlng  hereelf  into  the  sood  will  of  tho  Wlpino  poopla 
In  fae^  Is  oaoiviaf  la  aa  wo  ore 


Some  Plllptnos  claim  that  tho  PhlUpplnos  would  bo 
iadepoadenoo  to  dealing  Mth  Japan  thui 
elgnty.    Tlxle  la  aa  untoaahio  proposition. 

In  ooaatdon^  the  wh6»m  eituatloa  la  ttam  Ortent,  it  may 
to  bear  in  mind  the  toterost  of  Great  Britain  aad  what  may  bo 
done  to  protect  her  pooltloa.  TMlaart.  in  the  event  of  oar  final 
withdrawal.  wiU  not  oaflor  any  other  aattoa  to  block  bar  laaee  of 
trade  or  oadaagor  her  flee  paseaf  to  AaatraUa  aad  to  her  aiaay 
baaea  la  the  Seat.  Bagland  doee  not  wtlUngly  aanoadar  a  m^ 
ahe  has  woa  or  give  up  a  foot  of  %Mrt«ary  uader  tha  Brttlah  Aac- 
Aa  a  Bkeasure  of  protooticn.  her  budffet  for  mllttory  purpoees  is 
being  amtorlally  Inereaaed.  Tlte  situation  oreatod  by  our  with- 
drawal  oMy  hrix^  Japan  and  Great  BrICala  face  to  face  to  tho 
PhlllpplBeo  with  a  '^»">»»^»"  prohlOBL  ftigllsh  diplomacy  U  aM 
whoUy  altniisUc  aa  to  objectlvee.  A  eolutloa  may  force  a  eocrot 
tseaty  to  delimitate  apheteo  of  lafloeaBO  and  eontrol  tike  trade  of 
the  PhiUpplnea.  The  only  oofe  way  to  judge  the  future  la  by  the 
past:  we  cannot  forget  the  aecret  treal7  which  waa  uncovered  to 
the  negotlatlona  lead^  up  to  the  Treaty  of  VersaiUee. 

The  tf  ect  of  Japaneee  influence  on  our  trade  la  lOroody  booomlag 
apparent.  The  figures  show  some  toseee  to  our  exporta  to  tho 
Philippines,  particularly  of  cotton  goods.  In  thU  oommodlty  the 
Japaneee  sniq;>lied  53  percent  of  the  quanUty  of  PhiUpplne  Importa 
during  the  flzat  10  monthe  of  I0S4.  aa  oontraated  with  33,5  percent 
to  1033.  During  the  eaoae  period  importa  of  cotton  ctoth  from  tho 
United  Statea  feU  from  07  percent  to  about  41  perooat. 

uraaa  avsmoae  r*~— *  bt  thb  mnf oa ->«*bw f* u  acr 
There  are  Imperfections  in  the  Tydlnga-MeDulBe  Act  that  directly 
affOct  our  people.  The  justice  of  the  act  Ilee  in  the  fact  that  It 
carries  out  any  promise  of  independence  that  may  bind  us.  The 
lajustiee  lies  In  the  fact  that  Ita  provtalons  wlU  cause  no  to  loae  a 
poaltlon  of  Infiuenoe  la  the  Bast  and  render  it  dUBcuIt  to  carry  ool 
any  conalstent  far-eastern  policy. 

It  will  gain  for  us  the  r^mtaUon  of  deeertlng  a  protolom  befara 
its  solution. 

It  will  help  to  turn  back  our  race  movement  for  the  first  thno 
In  ita  history. 

It  will  make  America,  once  tho  hope  of  Christendom,  the  loader 
to  the  retreat  of  the  white  man. 

It  wm  put  tis  in  a  poaltlon  of  leaving  a  peoifle  we  have  promlaed 
to  help  at  the  mercy  of  graoplng,  Impeilanstlc  nations,  unices  and 
imtU  a  neutralization  treaty  can  be  negotiated — an  Idle  dream. 
It  may  operate  to  loee  for  us  one  of  onr  beet  mazlceta. 
Under  the  terms  of  the  act  we  are  required,  to  effect,  not  only  to 
give  up  the  lalanda  but  to  give  them  a  bonus,  coupled  with  their 
Independence.  We  are  required  to  make  a  tremendous  financial 
sacrifice  to  the  form  cf  reeervatlons,  lands,  hospltala,  and  other 
property  tovolvlng  many  twhh^^m  of  doUara.  It  la  true,  however, 
that  we  WlU  also  be  itilevod  of  our  annual  ezpendlturoo  to  tho 
Islanda 

There  are  certato  fiscal  problems  brought  to  the  PUiplno  by 
the  todependence  act.  The  coata  of  government  will  be  inereaaed 
because  of  the  necessity  of  performing  senrloos  performed  hMOto- 
fore  by  the  United  Statea.  Government  tooome  wlU  be  curtailed. 
Taxation  must  tocrease.  Will  the  PUlptoo  accept  the  additional 
burden?  Will  it  be  posslbie  for  the  government  to  matotato  prea- 
ent  standards  of  service?  If  not.  what  wlU  he  the  resxUt  to  the 
present  state  of  world  relationship? 

In  dealing  with  the  economic  situation  we  can  change  the 
qxiotas,  the  export  taxes,  and  the  10-year  time  limitation.  We 
can  amend  the  law  so  as  to  permit  the  negotiation  of  a  trade 
agreement  during  the  commonwealth  period:  or  negotiate  a  trade 
agreement  effective  after  fuU  todependence  Is  achieved;  or  Oon- 
greas  can  reduce  duties,  from  whatever  country  imported,  on  cer- 
tato articleo  e^ch  are  of  special  interest  to  the  PhUtppines.  It 
must  be  borne  to  mtod.  however,  that  no  trade  agreement  can 
become  operative  during  the  commonwealth  period  without  fur- 
ther legislation,  and  that  trade  sgreementa,  under  existing  law. 
can  be  entered  tato  only  with  foreign  countries.  In  any  trade 
agreement  we  must  meet  the  situations  created  by  30  recent 
tteatlee  containing  the  moat-favored-natlon  clause,  and  by  the 
Cuban  trade  agreement. 

It  may  be  observed  that,  ao  far  as  the  pcdltlcal  sltiiatkm  is  con- 
oomed,  we  have  enacted  the  todepend«ice  law.  It  la  my  (q;>lnlon  It 
should  not  have  received  the  sanction  of  the  Oaagnm  to  Ita 
prseent  form.  I  voted  for  It,  and  now  tender  my  regreta  for  having 
done  ao.  But  it  has  been  awjroved  by  the  Phillpptoe  Leglalature 
aad  constitutes  an  obligation  which  we  cannot  Ignore.  The  eco- 
nomic provisions  of  the  Tydtogs-McDidBe  Act  can  be  changed  and 
the  Unperfecttons  in  InequallUea  adjusted.  Xven  the  poimcal 
set-up  can  be  changed,  but  this  mtist  be  done  upon  the  initiative 
of  the  Philippine  people.  We  Americans  are  bound  by  What  we 
have  done.  AD  of  the  PUlptoo  leaders  know  the  dangers  that  con- 
ttont  them,  but,  with  the  present  polttical  oontrol,  few  will  back 
a  prtmcaal  for  a  change  to  tho  political  part  of  the  act.  The  sttua- 
tton  affords  an  add  test  of  PlUptoo  stateemanahlp  of  the  preeent 

Our  eouree  hm  been  correct.  The  Filipino  people  have  boon 
warned  of  the  direct  effect  of  the  Independence  act  to  dear  aad 
unmistakable  langiwge  by  the  chairman  cf  the  coaunlttee  to  his 
addxesB  before  the  PhlUpptoe  Constttotional  Oonveitfton.  This  has 
slready  been  oet  torth  to  the  Ooaoaassumax.  Baooas  of  Pebruary 

It.  Ittt  __^ 

I  have  only  the  good  of  the  PUlptoo  people  at  ho«t.    I  eaaaM 

divest  myself  of  tho  firm  oonvletion  that  the  PlUptooa  would  be 

far  better  off  If  they  had  soms  form  of  todependeaee  undB-^— - 

.  bat  It  Is  up  to  them  to  say 


or  not 


I 
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"TlM  tlBM  Will  oaoM  whan  tt  wtU  ta  wIm  to  Uk0  tbetr  own 
pxa^xxtmnt  M  to  whctb«r  tb«7  wish  t»  MBtlau«  tbetr  Maoclatton 
wtth  Amwtos  or  not.  Than  la.  bo««f«r.  om  oonaktermUao  upon 
which  «•  tt»*«"«'*  Insist.  Klth«r  w«  sbould  retain  oompi«t«  oostrol 
at  Um  Islands  or  sbsoivs  ourastrss  from  sll  responsibility  for  tbmm. 
Any  balX-and-balf  course  would  be  both  fooUsb  and  disastrous. 
We  are  (oreming  and  have  been  goremlnc  the  Islands  in  tbe 
intereet  ot  tbe  PUiplnoe  tbemselTes.  U.  after  due  time,  tbe  Flll- 
pUkoe  tbcmselves  decide  tbat  they  do  not  wish  to  be  thus  gor- 
•riMd.  then  I  trust  we  wUl  leave:  but  when  we  do  leave  it  must  be 
dlailnctly  understood  that  we  retain  no  protectorate  over  the 
t«ii~«-  and  give  them  no  gxiaranty  of  netitrallty  or  otherwise; 
that,  in  short,  we  are  absolutely  quit  with  reeponslblHty  (or  them 
of  every  kind   and  deeerlptlon.*' 

Resident  OooUdfe,  In  his  letter  to  Oovemar  General  Wood  of 
th«  PhtUpplne  *-»^~*-.  w«D  stated  some  of  the  nsesssary  reqxUatta* 
for  self-government  by  saying: 

"The  ability  of  a  people  to  govern  themselves  Is  not  easily 
attained.  History  Is  filled  with  failures  of  popular  government;  It 
oaanot  be  learned  from  books:  it  is  not  a  matter  of  eloquent 
phnMoa.  Liberty,  freedocn.  Independence  are  not  more  words  the 
lopotltlaa  of  which  brings  fulfillment.  They  demand  long,  ardu- 
ooii  self-sacnflelng  preparation.  Iducatlon.  knowledge,  ezperl- 
oaoo.  sound  public  opinion.  Intolilgent  participation  by  the  great 
body  of  the  people,  high  Idee  is.  theee  things  are  eaeentlal.  The  de- 
gree In  whleh  they  are  possessed  determines  the  capability  of  a 
pacnle  to  govem  themselvce." 

■iHiisoBlin  about  the  same  thought.  President  WUson.  In  ap- 
pralailng  our  relation  with  the  Philippine  people,  said: 

"  But  we  cannot  give  them  self-government.  Self -government 
Is  not  a  thing  that  can  be  '  given '  to  any  people,  because  It  Is  a 
form  of  character  and  not  a  form  of  constitution.  No  people 
ean  be  '  given '  the  self-control  of  matxirlty.  Only  a  long  ap- 
prenticeship of  obedience  can  secure  them  the  previous  poeees 
stoa.  a  thing  no  more  to  be  bought  than  given.  They  cannot  be 
presented  with  the  character  of  a  community,  but  tt  may  confi- 
dently be  hoped  that  they  will  become  a  cooimunlty  under  the 
vhaianBM  and  salutary  influences  of  Just  laws  and  a  sympathetic 
attMlBMrattoa;  that  they  will  after  a  while  understand  and 
oMMer  themselvee  If.  In  the  meantime,  they  ara  undarstocd  and 
served  In  good  consclaace  by  thoee  set  over  them  In  authority." 

It  has  SMBad  to  me  sufBdent  In  the  performance  of  my  duty 
as  a  membor  of  the  special  mission  to  set  forth  facts  concerning 
the  Phlltpplao  altuatloo.  and  state  what  can  be  done,  for  the 
information  and  guidance  of  the  Congreea.  and  not  attempt  to 
make  a  leririBiiiiiilalliiii  as  to  what  should  ba  dOdM. 

It  may  ba  vrtl  for  the  Plliptnoe  to  conald«r  tba  rtiailiiliiii  form 
«(  fswaraaMMd  tMtt  complete  indopwtd—eo  m  to  intvnal  affairs 
tOMW  tha  OaHOHaMweatth  OoMremaaaBt  wtth  their  own  salertail 
ohlaf  eaecutive. 

They  may  alao  ooaiMv  slatehood  tn  a  modified  form  that  would 
^re  them  ooapiota  fWadon>  and  independence,  admitting  the 
flUllpplnee  to  tha  Unloa  with  two  Senators  and  a  n»«t**rf  number 
of  Sepreaentatlvca. 

This  last  plan  mav  tavoire  an  amendment  to  the  Constltxitton. 

If  oxir  3A  years  of  ooBtrel  and  example  has  not  been  In  vain. 
thegr  are  prepared  for  such  a  state:  If  prepared  for  iDdapeBdenoe. 
as  we  coooeda  by  the  enactment  of  the  Tydlngs-lfeDofla  Act  they 
are,  then  they  are  prepared  to  be  an  Integral  part  of  the  Union, 
surely  better  prepared  than  the  Dutch  Kast  Indies  to  be  an  In- 
tegral part  of  the  Kingdom  of  tha  Watherlanda. 

Another  plan  worthy  of  oonsMeratkm  Is  for  the  Plllplno  people 
to  go  forward  with  the  commonwealth  government  and  within  the 
10-ycar  adjustment  period,  if  they  And  changes  Ld  the  political 
sat-up  are  needed,  to  apply  for  a  change  and  cooperate  with  us 
In  making  out  the  problem  to  the  mutual  well-being  of  both 
peoples.  Another  solution  worthy  of  serious  ooBildHauon  Is  for 
the  Plliplnos  to  proceed  Indefinitely  vadm  a  ooanMnwealtb  gov- 
ernment set-up. 

But  theee  are  only  poastble  solutloaa,  aad  suggesled  for  what 
they  may  be  worth. 

Bowever.  If  any  recommaadatloD  la  raqstiad  In  this  report,  then 
I  nigflaot  that  the  PUipiao  paopla,  befcva  tha  end  of  the  ooaa- 
monweatth  period,  request  a  revision  of  tha  political  as  well  as 
the  •ranamh  feativee  of  the  Ttdlnge-McOufle  Act.  and  that 
America  be  laqueeted  to  retain  lis  eoverelcDty.  SaaaU  states  miMt 
raly  for  their  security  on  a  stroag  wflwi  or  ooMr  Into  tBtrtfuoa 
with  other  small  nations,  intrigues  whleh  eadaii0v  the  peace  of 
the  worM.  It  is  increasingly  dlfleult  for  ttasm  la  sustain  their 
reraaaaBls  against  Increasing  costs. 

eoaM  well  be  a  balance  of  trade  by  the  use  of  the  tariff 
this  eovntry  and  by  tha  Phlllpplnee.  and  by  na- 

sMpplaf  betwean  tha  two  marketa.    If  the  two 

people  strike  an  agroMMHl  to  share  American  eoewaiguty.  and 
■Mt  off  to  a  remota  f«t«M  the  eeparatloa  arranfMl  for  under  tha 
IMbigs-lfcOuflle  Act.  It  would.  In  my  t*"*"-'  inure  to  tka  htaaftl 
ti  ieth  natlosis.  If  the  Tydlngs-Md)«ae  Act  le  carrlad  out,  tha 
■■■B  rkiilpplM  state  wlU  be  a  disturbing  factor  in  the  Par  Kast. 
iB  Mjr  0|dllin«.  It  Is  vital  for  the  Phillppinee  and  Its  xesourcee 
that  our  liberal  sofsrelgaly  ifeMnld  remain,  and  in  thla  la  our  own 
security,  for  If  we  abandaa  tham  we  OMV  become  Involvad  tn  their 
atotiggl«  to  tumve.  and  In  the  strand  that  will  be  precipitated 
hi  the  Par  Bast. 

It  la  seeentlal.  too.  It  eaems  to  ma,  that  tha  free  ImUtotlons 

'  up  by  Ametlea  la  tha  Phillppina  Maaidi  ahould  be  continued 

kuee  tha  Aaal  Influeace  of  those  l—Miimim  would  be  the  gan- 

at  an  Ifclsyila     This  powerful  buffet  to 
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portant  In  the  fotura.    It  win  develop  alowly.  still  tt  will  devalop 
surely. 

In  other  words,  we  should  have  a  state  policy  IB  tha  Far  Bast 
based  oo  our  own  donxwracy.  and  pursued  ladspaadiatly  of  any 
other  state  policy  even  with  the  friendliest  natlona.  This  Is  the 
otJtf  safe  gnmnd  for  America  In  that  quarter  of  tbe  world. 

In  the  event  that  no  political  change  Is  made  then  a  trade  agree- 
ment may  be  advantageous,  both  to  the  United  States  and  to  tha 
Philippine  Islands,  but  the  road  leading  to  such  an  agreement  is 
not  free  from  pitfalls. 

As  previously  stated,  we  have  glean  Cuba  exclusive  and  preferen- 
tial concessions  shared  by  no  other  foreign  country.  Our  trade 
relations  with  the  Phlllpplnee  are  excluded  from  the  Cuba  trade 
agreement  of  1934.  But  It  may  be  argued  that  the  assumption  of 
Independent  status  by  the  Islands  would  brlztg  the  provisions  of 
any  trade  agreement  we  may  make  Into  conflict  with  our  Cuban 
agreement.  It  may  be  said.  too.  that  any  trade  agreement,  espe- 
cially with  respect  to  sugar  and  coconut  products,  would  be  unfair 
to  the  oth^  sxigar-  and  coconut-producing  sections  of  the  world. 
Then.  too.  the  "  most-favored-natlon  claiise  "  In  our  30  commercial 
treatlee  provldee  that  tha  fvoducts  from  a  foreign  country  will  re- 
ceive in  the  porte  of  tbe  United  Statee  the  same  treatment  as 
given  to  the  moet  favored  nation. 

Theee  dlfltcultlee  Indicate  that  there  must  be  a  full,  minute,  and 
complete  study  made  of  the  whole  trade  situation:  and  we  should 
see  to  It  that  such  a  commission  k.  set  up  Immediately  to  provlda 
the  necessary  Information  If  we  proceed  in  our  relations  with  tha 
Philippine  Islands  on  the  basis  of  trade  agreement  alone. 

This  report  should  not  be  construed  as  a  criticism  of  the  Plllplno 
people,  or  their  leaders.  They  have  struggled  legitimately  to  ac- 
tually realize  that  which  Is  Inherent  In  every  human  belnjg.  a  de- 
sire for  a  greater  measure  of  liberty  and  freedom  and  the  right 
to  govern  themselves. 

In  addition  to  the  well-being  of  my  own  country,  my  aim  Is  the 
well-being  of  the  Plllplno  people;  that  they  may  go  forward  through 
the  years  of  the  future  to  a  safe  and  secure  position  among  the 
natlona  of  the  world. 

They  are  a  gentle,  home-loving,  hard-working  people,  who  are 
entitled  to  protection  against  the  grasping  Imperialistic  nations 
In  the  nvldst  of  which  fate  has  placed  them.  America  should  see 
her  duty  clear  not  to  desert  them  In  an  hour  of  danger.  I  am 
thinking  of  tha  Iforos  of  the  south,  of  the  Bontocs  and  the  Igo- 
rote  of  the  north,  of  tha  man  In  the  rice  field,  of  the  farmer  and 
the  laborer,  and  all  those  who  toll  long  hoxirs  for  a  meager  ex- 
istence. And  I  Join  for  them  In  a  fervent  prayer  to  Ood  that  He 
may  aave  the  Philippine  Commonwealth  and  deliver  theee  people 
from  the  fate  of  falling  to  the  level  of  the  living  conditions  of  the 
Orient. 

W.  Oiaaoiff. 


"  CAM  THS  PAETIXS  LITV  WITHOUT  PATtOKAOKT     — ADDSKaS  >T 
SXNATOt  O'tUBOKKT 

Mr.  ROBINSON.  Mr.  President.  I  uk  leave  to  have 
printed  in  the  RioodB  an  address  entitled  "  Can  the  Parties 
Live  Without  Patrooaffe?  "  delivered  by  the  Junior  Senator 
from  Wyoming  [Mr.  OlifAHoifrr]  at  a  dinner  of  the  General 
Council  of  the  National  League  of  Women  Voters  In  Wash- 
ington. D.  C.  on  Wednesday.  May  8.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
inlnted  in  the  Rxcou.  as  follows: 

The  question  which  has  been  propounded  by  your  program  com- 
mittee as  the  subject  matter  for  the  discussion  this  evening  ad- 
mite  of  a  categorical  answer  and  I  think  It  would  be  asking  too 
much  to  expect  a  Democrat,  even  In  a  nonpartisan  meeting  such 
as  this,  to  overlook  the  opportunity  It  affords.  The  answer  Is  em- 
phatically "  yes  ":  and  If  you  ask  for  proof,  let  me  point  to  the 
fact  that  the  Democratic  Party,  having  elected  only  three  Presl- 
dente  since  the  CivU  War.  has  managed  to  survive  without  benefit 
of  patronage  and  to  present  the  country,  for  good  or  111.  according 
to  the  point  of  view,  with  that  far-reaching  program  which  Is 
called  the  "  new  deal." 

Xxcept  In  the  administrations  of  Orover  Cleveland.  Woodrow 
WUson.  and  Pranklln  D.  Roosevelt,  the  Democratic  Party  has  been 
a  stranger  to  Pederal  patronage.  More  than  that.  I  may,  perhapa. 
with  propriety.  aUude  to  the  fact  that  even  though  It  was  a  stal- 
wart supportar  of  Andrew  Jackson,  who  announced  that  "  to  the 
victor  belonca  the  spoils  ".  it  was  Orover  Cleveland  who  declared 
that  "  public  oAoe  Is  a  public  trust  ".  and  who  took  the  first  steps 
to  use  the  clvU-aervloe  law  tn  any  measiirable  degree  for  the  pur- 
pose of  eelectlng  governmental  employees. 

The  question  rather  assiimee  as  a  major  premise,  that  political 
parties  really  exist  for  the  purpoee  of  patronage.  If  I  were  to  say 
nothing  else  tonight.  I  ahoiUd  want  to  say  that  the  history  of  our 
eountry  proves  this  to  be  an  assumption  without  basis.  Principles. 
not  patronage,  have  always  constituted  the  living  force  of  our 
political  system.  Those  parties  which  have  been  uncertain  In  their 
phUoaophy.  even  though  they  wielded  the  power  of  patronage  with- 
out restraint,  have  never  been  able  to  preserve  themselves  from 
defeat  when  fundamental  Iskmb  affecting  tha  pubUc  welfare  have 
had  to  be  decided. 


Of  ooum.  wa  all  raeogniae  that  patronage  has  been  abused  in 
an  parlodB  of  our  hlatory;  that  appolntmente  to  oOtoa  have  been 
made  by  all  parties  for  no  bettor  reason  than  that  the  aspirante 
have  rendered,  or  ware  ballevad  to  have  rendarod.  affactiva  parti- 
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■Ml  MTflce.  MMI  thaA  th«  bops  e(  i«— id  tn  tiM  tena  of  ptfttBe 
office  bM  rrequently  b««n  the  motH*  vbleSi  hiM  prompted  embl- 
ttous  men  to  ellxM  il ma— lira  wttb  oim  party  or  Minther.  Indeed. 
■MBj  of  tbaae  «1io  have  been  candkUtea  for  election  at  ttie  bands 
or  the  voters  have  not  been  above  shaplnc  their  oourse  on  public 
qxMstloaa  by  what  they  conceived  to  be  the  expedient  thing  to  do. 
We  may  admit  all  of  these  things.  We  may  acknowledge  an  at  the 
nnlov^y  phases  of  potiUcal  life,  and  yet  it  may  be  aald  with 
absolute  accuracy  that  the  great  majority  of  our  dtlaeaa  are 
guided  by  principle  In  their  political  aflUlatlons. 

I  know  of  no  class  of  people  more  ready  to  depredate  one  an- 
other than  politicians.  The  other  feUows  are  always  rascals— for 
public  consumption.  But  when  you  And  them  gathwlng  aroxind 
the  committee  tables.  In  the  leglslaturea.  or  in  Congress,  or  con- 
ferring on  executlTe  boards  and  ornnmlssloos.  they  are  never 
loathe  to  acknowledge  one  another^  fundamental  virtues.  The 
actual  truth  of  the  matter  Is  that  most  of  those  who  hold  public 
oAce  in  this  country— local.  8tate.  or  National— *re  guided  by  an 
actual  desire  to  serve  the  public  good.  They  do  not  Intentionally 
degrade  the  offices  they  hold,  nor  do  they,  generally.  q;>eaklng.  per- 
vert the  public  patronage.  Indeed.  If  the  truth  were  told.  I  think 
it  would  be  acknowledged  that  the  standard  of  ability  and  Integ- 
rity In  public  life  Is  at  least  as  high  as  It  Is  In  prlrate  life,  and 
this  regardless  of  the  part  that  patronage  Is  supposed  to  play. 

But  the  politician,  because  in  his  campaign  be  must  needs  use 
the  methods  of  mass  appeal,  too  frequently  gives  a  wrong  Impres- 
sion of  his  calling,  and  at  the  same  time  an  exaggerated  Impor- 
tance Is  given  to  the  value  of  patronage  as  an  Instrumentality  of 
politics.  Indeed,  every  executive  has  found  the  office  seeker  the 
bane  of  his  existence.  The  wise  and  effective  party  leader  U  not 
long  In  discovering  that  the  merit  system  Is  not  ooly  the  best 
manner  In  which  to  secure  eflldent  Oovemmant  employees,  but 
also  the  easiest  escape  from  the  ImportuxUtlss  of  the  undeserving 
and  the  unfit. 

The  soundness  of  the  merit  system  as  a  method  of  selecting 
Government  employees  U.  I  think,  everywhere  aeknoerladged  both 
from  the  point  of  view  of  value  la  public  service  and  effectiveness 
of  poUtieal  leadership.  Nevertheless.  If  the  selectton  of  aU  ap- 
pointive officials  were  to  be  exempted  from  political  control,  results 
quite  as  bad  in  their  effeet  as  those  which  have  been  attributed  to 
the  spoils  system  could  easily  follow. 

One  thing  we  must  always  remember,  the  Oovenunent  belongs 
to  the  people.  It  Is  InaCltntad  In  their  tnterest.  It  should  oe 
administered  In  their  behaS  and  not  In  the  Intcreet  or  In  the 
behalf  of  the  officeholder. 

In  State  or  Nation  there  never  ysrt  has  been  aatabtlahed  a  bureau 
which  voluntarily  y^r**^^  its  own  growth.  Bvery  board,  every 
commission,  that  was  ever  created  soon  found  many  reasons,  real, 
plausible,  and  Imaginary,  for  the  eapanaton  of  Ms  activities  and 
the  perpetuation  of  Its  existence. 

xuufGza  or  srmATrcaseT 

Any  system  that  would  completely  free  the  dvll  establishment 
from  the  control  of  pc^tlcal  authority  would  have  the  inevitable 
effect  of  establishing  a  permanent  and  oppreealve  bureaucracy. 
It  Is  for  this  reason  thAt  I  personally  look  with  apprehension  upon 
the  movement  that  would  extend  the  protection  of  the  civil-service 
laws  to  all  of  those  who  have  been  given  employment  In  the  emer- 
gency branches  of  the  present  administration.  The  moment  that 
tK/>Ma*ntin  of  employees  who  were  hired  for  the  purpose  of  doing  a 
particular  task  which  the  administration  and  the  country  hoi>ed 
could  be  accomplished  In  the  briefest  possible  time,  gain  the 
right  to  feel  that  they  are  under  the  protection  of  the  dvll-service 
laws,  in  that  moment  they  will  bei^  to  feel  that  they  have  a 
vested  right  to  retain  permanently  the  Jobs  they  hcrfd.  and  in  that 
moment  the  great  task  of  demobilisation  of  the  emergency  estab- 
lishments which  should  be  Tindertaken  jvmt  as  soon  as  recovery 
and  reform  have  been  accomplished,  win  be  made  100  times  more 
dUBcxilt  than  it  will  necessarily  be  in  any  event. 

One  of  the  perils  of  a  republic  Is  the  growth  of  an  officeholdlng 
class.  It  was  to  escape  this  danger  that  some  of  the  earliest  Ameri- 
can colonists  established  the  prtndple  of  rotation  in  office.  Of 
cowse.  that  principle  was  abused  and  was  made  an  excuse  by  which 
executives  in  later  years  Justified  pruacrlptlro  of  an  political  op- 
ponents. The  fact  that  the  prtndple  was  abused  should  not,  how- 
ever, cloee  oin'  eyes  to  its  value,  because  it  is  one  of  the  best 
possible  means  of  keeping  a  government  dose  to  the  people.  In  a 
republic  we  can  afford  to  sacrifice  a  good  deal  of  efficiency  in  order 
to  be  sure  that  we  have  a  government  which  Is  responsive  to  the 
public  will  (uad  which  will  serve  the  pubUc  tnterest. 

It  is  for  this  reason  that  in  aU  steps  wtdch  we  may  take  for  the 
extension  of  the  mertt  system  In  public  life  we  most,  above  aU 
things,  be  careful  to  pieeerve  in  the  executive  authority  the  right 
to  appoint  and  remove  at  wiU  aU  prlndpal  pabUc  officials  who 
play  a  part  In  framing  polttlcal  policy.  CUly  thoae  officers  whose 
duties  are  purely  ministerial  should  be  made  aeeore  In  their  tenure. 
If  the  people  are  to  maintain  control  of  thctr  govonment.  they 
must  have  leaders  who  may  be  appointed  as  weU  as  elected  to 
Important  public  places. 

When,  ss  at  the  Presidential  election  of  IMS.  the  voters  of  the 
Nstlon  said  in  the  most  emphatic  way  In  which  tt  ooold  be  said. 
that  they  wanted  a  d^oge  in  the  management  of  the  Oovframent. 
they  were  entitled  to  have  that  chaiMv  not  onlT  In  the  i>erBon  of 
the  President  and  the  Vice  Presldepi  and  of  those  flenators  and 
Representatives  who  iMre  dectad  in  the  mttaM  Statea,  but  they 
were  entlUed  to  have  as  thorough-goInK  a  chaavs  of  aupei  vision 
tn  all  so-called  **  key  pcdtlons  "  of  the  asauuUve  ann  as  might  be 
to  brtng  abovt  the  altered  point  of  yttw,  tPtUkcmt  wtaSdi 
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tbs  altered  Objectivaa  tot  wlileli  they  dadcrad  eoidd  not  ha  oib> 
talned.  This  statement  would  remain  Just  as  true  if  at  the  naxt 
Prealdenttal  election  there  should  be  another  reversal  of  opinion  by 
the  people.  They  are  the  sovereigns.  Their  wfll  Is  the  law  of  the 
land,  and  we  should  be  very  careful  to  do  nothing  v^hlch  would  est 
up  an  obstacle  to  prevent  the  effectuation  of  that  wUl. 

PBOn.B    UVST   CONTBOL   SXBCVTXVB   SaM    OT   OO' 


It  Is  not  only  true  that  the  man  who  takes  the  sword  of  poUUoal 
combat  should  be  willing  to  perish  by  that  sword  If  tha  tide  of 
battle  runs  sgalnst  him.  but  It  Is  also  tnaa  that  ths  officeholder 
who  desires  to  hold  his  place  perman^tly  in  the  public  service 
must  be  willing  to  forego  not  only  active  partldpatlon  in  political 
campaigns,  but  he  must  also  be  willing  to  forego  the  exarclse  of 
directing  Influence  in  shaping  the  poUelas  of  his  Oovamment. 
Only  the  people  have  the  right  to  do  that  through  aganU  whom 
they  may  change  at  wlU. 

When  any  new  Presld«kt  Is  elected  It  beoomas  not  only  his  right, 
but  his  duty,  to  make  effecUve  the  public  polldas  for  which  he 
stands.  If  hs  should  be  surrounded  by  a  permanent  ofloaholdlng 
class  in  every  department  of  tha  Oovemment,  in  every  commis- 
sion. In  every  board,  in  every  bureau.  It  Is  not  difllcxUt  to  see  that 
his  efforts  would  be  certain  to  be  rendered  futile. 

The  magnitude  of  the  Government  establishment  exceeds  by  far 
anything  that  the  average  citiaen  has  ever  imagined.  In  slagla 
office  buildings  in  Washington  there  are  more  clerks  and  Oovem- 
ment employees  than  there  are  inhabitants  in  many  a  substantial 
town  throughout  the  land.  It  is  a  conunon  expoleaoe  for  a  Sen- 
ator or  Representative  receiving  a  eaU  from  some  constituent  wha 
is  visiting  Washington  for  the  first  time  to  bear  that  oonstituant 
say,  "  Why  when  I  wrote  and  asked  you  to  see  tha  Secretary  of  ths 
Interior,  to  caU  upon  the  Collects  of  Internal  Revenue,  or  to  go 
to  the  Veterans'  Bureau  (or  some  other  department  chief  as  the 
ease  might  be).  I  had  a  picture  of  you  putting  on  your  hat  and 
walking  acroas  the  street  to  another  building.  It  never  occurred 
to  me  that  the  d^  was  filled  with  Government  oflloes  larger  than 
factorlea." 

In  circumstances  like  these  it  is  perfectly  obvious  that  whsn 
ths  work  of  the  various  brandies  Is  nacessarUy  detagatad  to  sub- 
ordinates who  wield  great  power,  though  their  names  are  never 
heard  outside  of  their  own  departments,  it  U  a  physical  Impos- 
slblUty  for  the  President  and  his  Cabinet  officers  to  direct  the 
policy  ot  the  departments  without  the  acUve.  responslbls,  and 
loyal  cooperatton  of  the  men  who  hold  the  key  places.  The 
President  and  his  Cabinet  aides  are  necessarily  dependent  upon 
these  officials.  Place  them  in  office  permanently,  subject  to  re- 
moval only  for  cause,  and  you  shackle  the  hands  of  your  President 
and  deprive  the  people  of  their  right  to  exert  a  direct  control 
through  their  Chief  KBecutlTe  upon  the  Government. 

Members  of  Congrsss  are  elected  to  represent  the  people  and 
the  States  In  the  exuwrtment  of  the  laws.  They  hold  no  executive 
power.  The  President  U  the  only  offidal  elected  to  represent  aU 
the  veofde  and  to  act  for  them  in  an  executive  capacity.  All  the 
vast  multitude  of  appointees  also  represent  aU  the  peoirte.  but 
they  are  not  dected.  They  are  not  responsive  to  the  people.  The 
people  know  nothing  <rf  what  they  are  doing  or  how  they  are 
doing  it.  It  becomes  essentlsl.  therefore.  If  we  are  to  preserve 
the  fundamental  theory  that  ours  is  a  government  of  the  people, 
that  the  President  must  be  protected  in  exercising  complete 
authority  over  every  oflleial  wtio  has  the  power  and  the  duty  to 
direct  poUey. 

S^POaiCS  If OW  BI^  VOB  ABOPTBOIf 

ThU  can  be  accomplished  without  in  any  degree  tmi>edlng  the 
advance  of  the  merit  system.  Indeed,  one  of  the  three  major 
reforms  which  It  seems  to  me  are  ripe  for  adoption  to  the  civil - 
service  system.  U  a  practical  plan  for  the  transfer  or  reassignment 
of  dvll  servanto  to  the  upper  bracket  to  other  duties  to  the  same 
or  to  different  departments  without  loss  of  rating.  Under  the 
Txesent  system  if  a  department  head  desires  to  make  a  change 
among  subordinate  supertotendents.  It  is  ordinarily  necessary  to 
cause  demotions  of  salary  to  an  exent  that  does  not  seem  to  be 
Jvistlfied  to  the  absence  of  delinquency  on  the  part  of  the  offldal. 

Another  reform  which  would  seem  to  be  a  natural  devdopment 
would  be  a  prx>hlbition  against  the  covering  toto  the  civU  service 
either  by  KxecuUve  ca-der  or  by  legislaUve  enactment  of  either 
individual  employees  or  classes  of  employees  origtoaUy  appototed 
without  regard  to  the  civU-servlce  laws. 

A  third  reform,  which  I  venture  to  hope  Is  almost  at  hand,  la 
the  extension  of  the  system  to  the  appototment  of  aU  poatroasters, 
lltese  are  <TfTU^fti«  who  dearly  have  no  functions  to  perform  to  the 
deltoeatlon  of  policy.  Moreover,  they  are  not  concentrated  at  the 
seat  of  government,  but  su^  scattered  throxighout  the  Nation 
where  they  are  constanUy  under  the  observaUon  of  the  people 
whom  they  serve.  When  it  becomes  dear  that  poatmasters  are 
actually  sdected  and  appointed  because  of  their  capacity  to  per- 
form the  particular  task  to  which  they  are  assigned,  public  faith 
to  the  clvfi-aervlce  system  wlU  be  vastiy  tocreaaed. 

AU  thtae  of  these  reforms  restricting  partisanship  to  the  selec- 
tion of  employees,  but  not  impairing  the  essential  poUtlcal  control 
of  the  executive  arm  ol  the  Government,  wffl  be,  to  my  opinion. 
Just  as  ^^nfP'^^'^^  to  the  political  parties  as  they  surdy  wlU  be  to 
the  public  service,  for  agato  let  me  say  tt  U  not  by  patronage  but 
by  prlndple  that  a  poUtlcal  party  prospers. 


wmmi  nr  iwbdbtit — abokcss  bt  sbtatoi  WACim 
Mr.  ROBINSON.    Mr.  President.  I  aak  iinantmoiw  cooatnt 
to  have  printed  tn  tfae  Raoon  ft 
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fey  tkt  joaiar  OiimiIoi  from  New  York  [Mr.  WACim7  on  tha 
of  tbt  pnUlc-affatrs  dinner  of  the  Institute  of 
i1  nnffiMinntl  RelaUons  at  the  Hotel  Astor.  New 
York  City,  on  March  U.  1935. 

There  betng  no  objection,  the  aMiHi  «■•  ordved  to  be 
printed  In  the  Rxcou.  as  foUowa: 

Aa  tndnrtjv  eiTiliiettrw  iHw  km  raarwl  on  tbia  continMit  toy 
tbe  mutual  andaavtan  of  man  aad  wonan  workinc  together.  Tba 
wiuat  maa  baaaa  to  taka  root  in  th«  New  World,  not  when  the 
aavUaat  rup^^rnn  eroaaad  the  ocean  in  aearch  of  gold  or  adventure, 
b«t  vtea  mora  aoUd  folk  brought  their  vlTea  to  the  rocky  Raw 
■Mt»»Mi  MMMt  aad  built  their  hooee  as  adjxincta  to  their  farms. 
T«o  bUBdretf  yean  later,  when  a  growing  population  began  to 
towarti  the  Paetflc.  It  was  not  tlM  daring  and  unstable  proe- 
wbo  conquered  the  West.  Tha  IPaat  was  captured  by  the 
hearlnc  woaaaa  as  dauatlaas.  as  sturdy,  and  as 
balr  flasa.  Throughout  our  history  It  has  been  the 
Durtac  tba  last  century  our  agrlcultxiral  wealth  was  due  In 
part  to  ttoa  woman  at  work  In  her  home,  spinning,  sewing, 
ring,  eartiv  for  bar  etattdrm.  aad  arcn  asalsttag  bar  husband 
tba  more  aiduoua  taafea  af  tba  gvaat  outdooca.  Tha  tremen- 
rola  that  tbe  woman  of  today  plays  In  our  etwMMfitri  Ute  Is 
a  new  nor  a  passing  phase.  It  Is  as  old  ss  Aiasrlaa  Itaalf. 
auargency  of  wanan  into  industrial  and  profaaaionsi  work 
dt?orcad  troaa  tba  homa  la  novel  only  because  the  swaUlng  Ude  of 
oar  UkdaaMal  ilaialmauaiU  la  itself  new.  The  voaaan's  aacmity 
tad^  dapaada  apoa  tbe  Job  rather  than  upon  tha  walfara  oC  a 
tight  Itttla  deaMaUc  economy,  beoanae  we  are  pasatng  tnm  a 
nation  of  famara  to  a  Nation  of  jobholdara.  In  almost  every  nook 
and  craaay  asplored  by  aniar arise  wUl  be  found  a  part  of  tha 
10.000.000  wonen  who  are  waning  for  pay.  While  tiiose  In  tbe 
faatanaa  ate  eoaeantrated  largely  in  textiles  and  clothing,  they  are 
not  abaent  even  from  the  packing  hoxise  or  the  automobile  plant. 
Over  half  a  million  are  saleswomen.  In  clerical  occupaUons.  "niey 
aaa  as  numeroua  as  maa.  and  tbey  have  established  their  preeml- 
■■Ma  aa  iiielniiiliaB  of  tha  young.  Tba  vohnaa  of  women  in 
Ufa  tatrsMsd  40  percent  betwaea  1090  and  1090.  aad 
BOW  rtaea  to  about  1.400.000.  placing  them  almost  on  a  level 
a  man  bi  tbla  respect.  In  quality  as  In  quantity  they  do  not 
ar  by  aaaiparlaoo.  Ranking  in  the  top  flight  of  autbora, 
tora.  draakatlsta.  lawyera.  JwOfsa.  prBi>asers>  and 
ita.  woaaaa  are  now  dtanngwhhtag  alaa  thi 
la  our  goveramental  life. 
it  in  tbe  whirl  of  industrlallwa.  women  are  faeed.  aa 
Job  beMara,  or  as  both,  wtth  avary  aciite  ecoaomte 
V  eaaCramUag  tho  world.  la  addtttoa.  they  are  bur- 
with  a  laag  trata  at  handicaps  arttfldally  Impneert  upon 
of  thair  woaaaahood.  and  it  is  to  these  that  I  wish  to 

confronting  the  Job-holding  woman  today  Is 
It  at  the  ugly  prejudloa  irtUch  only  a  centiuy 
Aan  Svaas  to  write  her  extraordinary  novel  under 
tba  name  of  Oaorga  BUot.  and  which  within  our  own  memorlea 
waa  astandlng  tbe  ballot  to  the  man  alone.  Ha{>plly  these  coarser 
aad  BMra  obvious  forms  of  stupidity  aad  iajusttue  have  faded  iato 
tha  backgrouad. 

But  feedlag  upoa  prejudlcee  more  dtfflcult  to  eradicate,  more  dlf- 
fteult  evea  to  see.  have  been  the  forces  of  aeowoaya  aapMtatton. 
ftng  upon  women  in  Industry  by  cbaatfytac  thaB  aa  aadaaorr- 
Of  equal  traataaeat  with  men. 

ara  at  the  center  of  builnaaa.  relatively  low  pay 
li  tba  algnal  badge  of  laaquallty  that  womea  have  worn.  One 
year*  ago  they  received  only  one-fourth  as  much  as  men 
Ing  similar  work.  While  such  glaring  disparities  have  vaa- 
the  neceesary  leveling  process  is  not  yet  completed,  aad  dla- 
CTlBilnation  Is  rife  in  many  areas.  Nor  to  thto  disfavor  confined  to 
When  the  depression  set  la  wcaaau  lost  their  Jobs  first, 
ta  abort  order  over  S.000.000  of  tbam  ware  reduced  to  depend- 
tapcbUdTaa  of  ladustry  la  tlmaa  of  aunahlae.  tbey  became 
tbe  ftrat  orpbaaa  of  tba  atorm. 

Aa  all  avUa.  tba  oaa  to  which  I  have  referred  has  baan  proilfla  la 
aair-Juattfieatloa.  It  has  baaa  aald  that  the  majority  of  woana 
Of*  WMldnad  workers.  Tbto  to  laaa  true  today  than  fonaarly.  tor 
WOBBOB  ara  aatwtac  every  field  of  skilled  and  technical  endeavor. 
Aad  evea  where  it  to  true,  the  apology  falls  to  the  ground  becaiise 
eqiMlly  unskilled  men  raeeive  better  wagaa. 

Aaother  nommnn  mlsatatement  is  that  womea  caa  afford  to  earn 
laaa  bacauea  tbay  are  merely  marginal  workers  for  whoa  tbair  )oba 
ara  a  means  of  suppleatentlng  a  family  Income.  Of  course,  thto 
neglects  aatlraly  the  uxuaarrled,  indepsndeot  women,  who  eoa- 
atttute  over  TO  paroant  of  all  thoas  in  ladustry  at  tba  pceaeat  time. 
To  these  ilagla  people  tba  Job  to  Ufa  itself.  Praquantly  tbey  have 
parents  or  other  dependents  to  care  for.  They  are  faced  with  tbe 
eoastant  threat  of  insecurity  m  the  future,  of  slcknaaa  and  uaam- 
plafaaant.  m  aaary  respscti  their  working  problem  to  aa  larne  aa 
that  af  tha  bmml 

Nor  la  the  arguaiaBt  of  the  marginal  produoar  vahdly  appUcabla 
to  the  married  wamen.  When  she  entera  tba  eeoaeaile  world  tha 
eeatnbutlon  of  her  tualty  to  tha  wealth  of  the  Nation  to  approsl- 
■aOaiy  twiea  aa  great  aa  whan  bar  husband  alooo  wm  worklnf. 
TMa  aMaae  thai  the  family  income  should  be  doubiad,  aot  that 
hoabaad  aad  wua  should  be  forced  to  abare  tha  aaralacB  which 
oranoua^  had  aeeruad  to  htaa  aleaa.  Aalde  from  tbe  eooaomlc  in- 
Juattee  of  any  other  course,  there  to  the  paramount  social  Intsrset 
•a  bo  walghad.    In  view  of  tbe  lew  tacomes  of  the  vaet  majority  of 

working  wnmaa  to  forced  Into  laduetty  to 


extend  the  oinwUmimaa.  at  tttaas  evea  to  praearre  tha  very  health, 
of  her  children.    Bar  alaha  la  bar  Job  to  aot  a  trlvlaJ  oaa. 

We  have  tragic  aad  eumulattve  evldeaoe  of  the  effect  of  low 
wacsa  upoa  tbe  health  and  welfare  of  wocnsn  In  laduatry.  In  1032 
their  NaUon-wide  average  weekly  earnings  were  $11.73.  It  to  con- 
servatively esUmated  that  of  thto  mssger  sum  $11.03  would  be  re- 
quired for  a  decent  level  of  board  and  lodging.  Thto  would  leave 
practically  nothing  for  clothea.  for  health,  for  laauranoe,  for  recrea- 
tion, and  for  the  other  beneflta  which  enter  Into  a  full  Ufa. 

An  equal  stake  in  her  Job  with  men  la  necessary  to  give  substance 
to  the  form  of  political  and  aoelal  emancipation  which  the  woman 
now  enjoya.  We  live  In  a  great  Industrial  civilization,  where  all 
of  our  hablta  aad  Institutions  are  colored  and  shapsd  by  the  condi- 
tions prevailing  In  our  economic  life.  So  long  aa  woman  Is  dis- 
criminated against  In  laduatry,  bar  political  liberation  will  be  an 
Illusory  blsaslng  aad  her  social  equaUty  a  msanlnglees  slogan. 

Contrary  to  the  impression  of  the  short-sighted  discrimination 
against  women  in  Industry  Is  equally  peroiclous  In  its  effect  upon 
men  who  work.  Thto  to  quite  platitudinous  In  regard  to  the 
married  wonukn  who  to  bearing  her  share  of  the  bread  winning 
task.  And  while  only  15J  percent  of  the  women  at  work  were 
married  In  1880,  the  number  roee  to  38.9  percent  In  1930. 

SecoxMlly,  the  existence  of  a  vast  army  of  underpaid  woooen  who 
are  regarded  as  cheap  material  for  the  labor  market  exercises  a 
depreeslve  effect  upon  all  wage  rates.  Nothing  could  be  more 
mtotaken  than  the  notion  that  women  would  compete  with  men 
If  they  were  treated  on  an  equal  footing.  Hurtful  compeutlon 
exists  just  bacauaa  tbey  have  not  baan  put  upon  an  equal  footlna, 
aad  because  lower  staodarda  alwaya  tend  to  drag  all  down  to  theor 
own  tovel. 

The  moat  Important  reason  why  hlgbar  wagae  for  women  would 
benefit  the  inUn  Industrial  system,  nowever.  to  that  they  would 
Increase  the  total  volume  of  purchasing  power  and  thus  maintain 
tha  f*»iff*in**  demand  upon  which  stability  and  progress  depend. 
Tha  lag  la  wagee  that  constituted  the  most  powerful  depreeslon- 
produclng  force  was  In  large  meaeure  assignable  to  the  direct  and 
indirect  effects  of  discriminatory  praetlcee  in  indiistry. 

Until  the  passage  of  the  National  Indiistrlal  Recovery  Act.  there 
little  leglalatlve  embodiment  of  a  principle  of  equality  against 
no  sound  argument  caa  be  directed.     But  in  over  three- 
of  tbe  400  oodee  under  that  act  the  same  basic  wages 
are  provldad  for  weaaaa  aa  far  awa.     And.  as  clear  thinking  and 
loaia  tha  laaUaaUoa  that  the  interests  of  men 
la  ladustry  are  unified  rather  tbaa  in  conflict,  the 
of  prugieas  for  both  wlU  be  qulefceaed. 

Up  to  the  preaaat.  most  of  the  legtalatkm  dealgnert  to  protect 
womea  at  their  Joba.  laataad  of  daallag  with  tba  problem  of  dto- 
cnmlnatkm.  haa  given  waaaaa  eartala  praiaraneaa  based  upon  their 
special  charactertsUcs  la  strength  aad  endurance.  Thua.  only  five 
Statee  have  failed  to  pass  laws  regulating  the  hours  of  work  for 
womea  la  faetorlee.  Some  staoere  advocatee  of  the  cause  of 
wonMa  la  Industry  have  looked  arltb  dtofavor  upon  this  special 
legislation  upon  the  theory  that  it  denies  the  principle  of  equal 
treata»ent.  While  I  appreciate  their  sentiments.  I  do  not  share 
their  vtews.  There  does  not  seem  to  me  to  be  any  inconalstoncy 
la  holding  on  the  one  hand  that  women  should  raealva  eqtial 
treatment  with  men  for  the  sasM  kind  of  work,  and  on  the  other 
hand  that  women  should  receive  special  consideration  based  upon 
special  circumstaneee.  I  am  Inclined  to  agree  with  the  famous 
statement  of  ICr  Jiistlce  Holmee  dissenting  from  a  Supreme 
Court  daetalon  which  declared  unconstitutional  a  minimum-wage 
law  for  women  In  the  Dtotrlct  of  Columbia.  He  said.  "It  will 
need  more  than  the  nineteenth  amendment  to  convince  me  that 
there  are  no  dlfferencee  between  men  and  women,  or  that  legla- 
latlon  cannot  take  tboae  dlfferaaoM  Into  account." 

Tba  moat  important  reason,  however,  for  upholding  aad  enlarg- 
lag  thaea  q;>eclal  laws  which  advance  women  in  Industry,  to  that 
tbey  are  the  antertag  wedge  through  which  can  be  driven  new 
and  wider  forms  of  social  security  laws  for  all  groupe.  It  was 
upon  the  experience  cataUtohed  by  regulating  tha  work  of  women 
and  children  that  the  National  Recovery  Act  was  reared  to  guard 
the  living  standards  of  all  groups.  It  to  to  the  precedents  of 
liberal  courts  sustaining  special  protective  legislation  that  we  look 
Whea  we  hope  to  sustain  general  protective  legislation.  Progress 
eoaae  by  slow  degrees,  and  every  assumption  of  social  reqponal- 
blllty.  however  slight,  to  a  step  ta  tha  direction  of  that  public 
enlightenment  upon  which  full  raapooslblllty  must  rest. 

Wnlle  women  have  been  most  active  In  the  advocacy  of  welfare 
leglalatlon.  tbey  have,  on  the  whoto.  not  kept  pace  with  men  In 
seu-organlaatlon.  or  in  cooperattva  efforts  based  upon  trade  or 
Industrial  or  professional  unity.  But  our  exparlenoaa  during  the 
past  a  years  have  oonflrmad  my  opinion  that  no  government  alone 
can  do  the  entire  Job  of  recovery  or  reform.  Tha  mlnlmxun  stand- 
ards set  by  law  are  merely  the  base  upon  which  Indlvlduato  and 
groupe  must  build  by  tbelr  own  efforts.  And  even  the  basic  ade- 
quacy or  inadequacy  of  thaaa  minimum  standards  depends  largely 
upon  the  alertness  and  artlculatenees  of  those  to  whom  they  apply. 
For  thaaa  reasons  I  have  been  glad  to  obeerve  recently  the  quicken- 
tag  impulaa  toward  the  aasoclatloo  of  wooMn  of  similar  iaterests  In 
la  vialons.  la  welfare  sodetlea.  and  in  other  similar  agen- 
Theae  smaller  units  of  government  and  self-expression  are 
the  guardians  of  democracy  la  a  machine  age  which  threatens  to 
Impersonal! ae  ua  all. 

Job  security  aad  fair  treatment  upon  the  Job  must  take  prece- 
tfMMe  over  any  attempts  to  minlater  to  those  who  are  uaaaiployed 
or  dsatltute  because  of  old  i^e.  The  pheaomenal  must  not  be 
served  at  the  expense  of  tba  rneaaaeaiflari  Therefore  it  might 
at  first  glaakoe  that  tba  preeeat  plana  for  unemployment  and. 


old-aee  Insurance  which  are  now  being  pusbad  to  a  concltislon  In 
WasiSngton  are  of  secondary  Importance.  But  thto  to  not  «>  be- 
Oiuse  the  essential  feature  of  theee  plana  to  the  salutary  effect  they 
wiUhave  upon  Job  security  through  the  stoblllmtlon  of  industry. 

Old-a«e  insxu-ance.  by  removing  from  the  Ubor  market  the  older 
and  leas  efficient  workers,  will  creato  new  openings  for  the  young 
and  the  strong  who  are  clamoring  for  employment.  And  to  all 
thoee  who  are  now  at  w<»k  It  wlU  add  a  sense  of  security  deriving 
from  an  ouUook  Into  the  future  untouched  by  the  fear  of  de- 
nendency  Unemployment  Insurance  will  Intensify  our  efforts  to 
remove  the  costly  curse  of  unemployment  Itself.  The  payment  of 
benefits  to  those  who  are  old  or  jobless  will  spread  purchasing 
Dower  and  thus  modidate.  If  not  remove,  the  downward  drive  of 
the  business  cycle.  Thus  while  these  different  proposals  for  social 
security  march  along  different  avenues  of  approach,  they  are  all 
converging  upon  the  key  cltodel  of  job  securtty  Itaelf. 

Another  Important  aspect  of  Job  security  to  the  growing  con- 
■ciouaness  on  the  part  of  government  that.  whUe  It  must  do  every- 
thlnK  possible  to  stimulate  private  Industry,  It  must  provide  work 
ins^ar  as  It  cannot  be  found  elsewhere.  In  fact.  It  seems  to  me 
that  the  outstanding  accompllahment  of  the  past  few  years  has 
been  our  recognition  that  the  rockbottom  responalbUlty  for  giving 
everyone  an  opportunity  to  earn  a  living  resto  not  with  charity 
or  with  private  Individuals  but  with  the  SUto  as  tba  embodiment 
of  the  public  conscience  and  the  public  will. 

In  our  public-works  programs  women  present  a  special  problem, 
because  they  do  not  fit  as  well  as  men  Into  the  more  traditional 
types  of  governmental  projecU,  such  as  road  buUdlng,  forestry, 
and  harbor  improvements.  But  under  the  civU  works  of  last  year 
a  wide  range  of  useful  activities  were  explored  that  were  adapted 
to  the  inclinations  of  women  In  general,  as  weU  as  to  the  white- 
collared  and  professlotial  classes  at  large.  I  am  sure  that  with 
our  growing  knowledge  these  considerations  will  exercise  an  even 
greater  Influence  In  the  future. 

It  to  a  BhaUow  ouUook  that  attributes  women's  increasing  par- 
tlcli>atlon  in  government  and  reform  solely  to  her  new  position  In 
our  industrial  life.  The  guiding  spirit  of  today  to  not  the  cold 
lOKlc  of  economics,  but  the  warm  humanltarlantom  of  social  jus- 
tly And  It  ts  this  latter  quaUty  which  has  always  made  women 
leading  campaigners  against  the  svreatshop  and  the  slums  against 
the  e«)loltatlon  of  the  child  and  the  degradation  of  the  fully 
Brown  aralnst  the  whole  train  of  miseries  that  poverty  drags  In 
Its  wake  As  women  rise  In  civil  and  political  life,  just  so  surely 
WlU  the  "present  dawn  of  a  better  day  rise  to  the  high  noon  of 
accompUshment. 

iXTOtXAL  ST  KATMOHS 


"  MISRKPRXSKMTING  TBI  BANKING  BIU. 

MOLrr 

Mr  PLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Ricord  an  editorial  by  Raymond 
Moley.  appearing  in  Today  for  May  11.  1935.  enUUed  "  Mis- 
representing the  Banking  BUL" 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Recoro.  as  follows 


There  has  been  no  shortage  of  loose  talk  by  opponents  of  the 
banking  bUl  commended  by  Ur.  Rooaevelt  in  hto  raldo  addrcM  on 
AprU  28.  Twice  during  the  past  week  I  have  been  told  by  Intelli- 
gent leaders  of  public  opinion— great  editors,  both  of  them— that 
they  were  doubtful  about  the  Bccles  amendments,  because,  per- 
force, these  amendments  would  set  up  48  political  members  as  a 
central  bank  board  and  thus  subject  the  banking  system  of  the 
country  to  the  vagaries  of  a  poUUcal  body.  The  fact  to  that  these 
men  were  not  talking  about  tlUe  n  of  Governor  Eccles"  proposed 
amendments  but  of  a  totally  different  bill,  the  Nye-Sweeney  bill. 
But  they  thought  they  were  talking  about  the  proposals  of  Gov- 
ernor Eccles.  They  had  been  completely  oonfuaed  by  the  out- 
cries of  many  supposedly  repuUWe  leaders  of  public  oplnlonto 
the  effect  that  the  Bodes  amendments  proposed  to  make  the  Ped- 
eral  Reserve  Board  wholly  "  political." 

Let  us  look  at  the  facts  and  see  whether  tha  Inference  to  Jus- 
tified. Governor  Eccles'  pr(^x)eals  do  not  change  the  essential 
nature  of  the  Federal  Reserve  Board.  Under  hto  proposals  the 
fMaral  Reserve  Board  will  still  consist  of  8  members.  0  of 
whom  will  be  appointed  by  the  President  for  12-year  terms,  just 
aa  they  have  always  been.  Tbe  two  others,  the  Secretary  of  tbe 
Treasury  and  the  Comptroller  of  the  Currency,  will  be  ex  ofllclo. 
These  officials  now  are  and  have  been  members  of  the  Board. 
Tlie  amendments  provide  for  an  Increase  In  the  compensation  of 
the  appointed  members  to  a  stim  equal  to  that  of  Cabinet  officers. 
Thto  provision  Is  Intended  to  give  them  more  security  and  more 
financial  Independence,  which  everyone  wUl  grant  to  a  neceeaary 
condition  of  such  Impcurtant  srvloe. 

There  are  two  changes  In  the  conditions  tUMler  which  these  offices 
will  be  held.  The  flrst  provides  for  the  retirement  of  members 
of  the  Board  when  tbey  reacb  the  age  of  70,  and  gives  them  a  pen- 
alon.  This  certainly  to  not  revolutionary.  The  other  change  pro- 
vides that  the  Governco'  of  the  Federal  Reserve  Board  shall  be  desig- 
nated as  such  by  the  President,  but  that  when  the  President 
terminates  hto  designation  of  Governor,  he  shall  cease  to  be  a 
member  of  the  Board.  This  gives  the  Governor  of  tbe  Board  the 
same  basto  of  tenure  as  tliat  of  a  Cabinet  member,  which  makes 
him  responsible  to  the  President.  But  it  doea  not  give  the  Presi- 
dent control  of  the  Board.  The  other  five  members  of  the  Board 
continue  to  hold  office  regardlesa  of  changaa  la  the  administration  t 

LZZIX- 


iB  Washington.  They  will  serve  out  their  terms  of  IS  yaara  each. 
Preeent  members  will  not  be  subject  to  the  70-year  retirement  rule. 
No  President,  under  theee  conditions,  can  change  the  Board  at  hto 
discretion. 

The  Eccles  amendments,  therefore,  do  not  subwdlnato  the  Board 
to  any  President.  It  remaliu  an  Independent  public  agency.  To 
call  an  agency  that  is  public  by  the  term  "  political "  la  merely  a 
means  of  confusing  the  real  Issue.  The  real  Issue  Is  the  power  the 
amendments  would  give  to  the  Federal  Reserve  Board  to  direct 
more  effectively  than  it  now  can  the  credit  policy  of  tha  United 
States.  The  opponents  of  the  bill  apparently  would  pwpetuate  a 
stalemate  between  private  and  public  credit  control. 

The  purpoee  of  the  Federal  Reserve  Board  to  and  has  always  been 
the  substitution  of  public  for  private  control  of  credit  la  tbe 
United  States.  The  people  of  this  coimtry  have  experienced  the 
effects  of  private  control  and  they  have  refused  to  tol««to  its  con- 
tinuation. That  matter  to  a  dosed  Issue.  It  was  closed  by  the 
terms  of  the  Federal  Reserve  Act  Itself  and  by  President  Wilson's  re- 
peated assurances  to  the  people  that  the  act  was  intended  to  put 
an  end  to  private  control. 

The  Eccles  amendments  are  designed  to  make  public  control  of 
credit  more  effective.  If  It  to  thto  purpose  that  the  opponents  of 
the  bill  are  fighting,  the  people  of  thto  ooimtry  have  a  right  to 
know  It.  That  Issue  can  be  fought  on  iU  merits.  But  it  to  imjust 
and  unfair  to  attempt  to  obscure  It  by  a  false  aad  alarming  cry 
of  "  poUUca." 

PATMXNT  or  ADJTTSTKD-SnVICI  CgRTXTXCATIO 

Mr.  NEELY.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Ricord  an  editorial  which  appeared  In 
yesterday's  Washington  Times  entitled  "  Pay  the  Cash  Bonus 
Now." 

There  being  no  objection,  the  editorial  was  ordered  to  bo 
printed  in  the  Rkcoro,  as  follows: 

[From  the  Washington  Times  of  Wednesday,  May  8,  108*1 
rar  cash  bonvs  mow 

There  can  be  no  doubt  that  thto  coimtry  wanta  to  pay  tha  aol- 
dlers'  bontis.  and  pay  It  now  In  cash. 

The  overwhelming  vote  tot  the  Patman  bill  In  the  Senate  yes- 
terday expresses  the  feeling  of  the  United  States.  After  having 
had  every  sort  of  scare  and  argtiment  thrown  In  lU  face.  Congrese 
has  refused  to  be  stampeded.  Congress  to  determined  that  the 
veterans  who  fought  the  World  War  should  be  compensated. 

The  tremendous  bonuses  paid  to  some  of  the  bomb-proof  mtml- 
tlons  makers  have  had  deep  Influence  In  rallying  thto  country  to 
an  apprectotlon  of  the  fact  that  tha  boya  In  blue  and  <dlve  drab 
have  something  coming  to  them. 

Two  attempte  have  been  made  in  thto  Congress  to  pay  the  bonus 
without  putting  out  any  money.  These  hocus-pocus  attempts  at 
financial  legerdemain  have  been  thrown  Into  the  scrap  heap. 

One  was  the  Vinson  bill  to  pay  the  bonus  now  with  Government 
I  O  U  bonds  that  would  have  eventually  overloaded  the  Treas- 
ury with  interest  debt;  the  other  was  the  vague  blU  of  Senator 
Pat  Habbison,  which  never  had  a  chance. 

Ite  quick  defeat  In  the  Senate  sln^y  accentuates  the  fact  that 
the  people  are  tired  of  temporizing  with  the  sltuatlcm  and  want 
the  bonus  paid  now  and  are  willing  to  pay  It  In  money. 

President  Roosevelt's  attitude  Indicates  he  will  veto  the  Patman 
bill.  He  will  bring  every  Influence  to  bear  on  Just  a  few  Senator* 
whose  slender  votes  to  uphold  hto  veto  would  kill  the  bonus  for 
another  session,  at  least.  

President  Roosevelt's  attitude  wlU  not  represent  tbe  country  at 
large.  Congress,  partlctxlarly  the  Senate,  to  to  be  congratulated 
on  the  passage  of  the  Patman  bonus  bill. 

We  believe  the  House  wUl  override  a  veto;  we  trust  sincerely  that 
the  Senate  wlU  take  Itself  In  hand  and  setUe  the  bonus  question 
once  and  for  all  time. 

"  COXntT   PBOBLEMS  " — ^AKTICLg   BY   JT7STICB   nUNCIS   MABTIN 

Mr.  COPELAND.    Mr.  President,  I  hold  in  my  hand  a  very 


informative  address  by  Mr.  Justice  Francis  Martin,  the  pre- 
siding Judge,  appellate  division,  first  department  of  the  New 
York  Supreme  Court,  which  relates  to  the  subject  of  Court 
Problems.  I  think  the  article  is  of  general  interest,  and  I 
ask  unanimous  consent  to  have  it  printed  in  the  Ck>H6BBS- 

SIONAL  RBCOBD. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcobs.  as  f<dlow8: 

Every  time  we  find  an  abiue  we  Immediately  try  to  correct  It  by 
new  Uws,  very  often  not  weU  considered  and  frequently  stiggeated 
by  people  unfit  to  advlae.  That  may  be  a  proper  atdutlon  la  a 
few  Instonces. 

The  real  solution  to  In  placing  the  right  men  In  ofllce.  e^ieclally 
la  Judicial  office.  All  the  Uws  you  can  place  on  the  statute  books 
will  not  make  a  good  Judge  out  of  a  poor  one.  Competent  Judges 
do  tbelr  work  weU  in  any  court. 

Our  great  difficulty  to  In  the  personnel  of  the  Judiciary.  Appoint 
or  elect  good  men  to  any  court,  and  you  will  have  no  dUficjUty 
with  that  court.  Take  the  magtotratea'  court,  for  example.  You 
now  have  some  very  fine  judges  in  the  magistrates'  court,  and  a 
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I* 


f  •W  »•*  J  poot 


brl^  erti 


court  !• 


unjust 


•f  tiM  entldm  of  th«  maclatimtM' 
•ad  WT  unfair. 

A  •hcrt  tlm*  aco  w  hai  wwnU  outtewUu  in  that  eourt  by  law- 
van  wtko  ahottld  know  tbat  audi  a  oounw  la  certain  to  raault  la 
itttury  to  tb«  raimtaUon  ot  tha  court.  amA  particularly  to  tb««r 
own  raputattona.  A  bill  waa  prepared  aad  aant  to  Albany  to  par- 
nUt  tba  maalaUatta  to  immadlauly  conunlt  for  contempt  anyone 
gatttf  of  atflaortfwly  outbiaak  in  tbe  oourtrooca. 
Smm  of  our  vary  laarmul  leglalators.  wbo  could 
tbe  equal  of  meat  of  our  ntaclatratcs  in  cbaracter, 
lanarltj  erltlctaad  tbe  bill  and  defeated  U  In  tbe  face  of  tbe  fact 
tbat  all  of  tbe  bar  aaaoclatloaa  aad  oouru  farored  glTlaf  tba 
aaoDportnnlty  to  feaip  avitv  la  the  courta. 
of  tbeae  Wlalatora  eeeai  to  tklak  tbat  tbay  are  saat  to 
to  oppoae  any  naeaauw  tbat  la  la  «ba  latanat  of  tbe  pet^ito. 
Tba'rlcbt  to  pualah  for  miliwft  haa  baaa  glvaa  to  prartlaally 
-^ "IB  ct  tba  pnw.  aad 


to  be 


to  J 


y«t  It 


refuaed  to  tbe 


or  two  of 


court 
uawortby  «( 
Tho  fight  to  pnnlab  for  eoatampt  haa  been  in  BKwt  of  tba 
m  loac  as  tba  eourta  have  adstad  in  tbla  country.    It 
been  abuaed.     If  abueed.  tba  aecMB  of  the  judge  may  be 
oa  appeal.    Anyone  held  la  eoatipt  of  eourt  U  fuUy  protaetad 
imdar  our  lyatam  of  laws.    Of  eourae.  that  may  be  information 
for  aoaa  of  our  legiilttiw i 
Wa  are  nnnrtantij  reminded  of  the  fact  that  the  calendars  are 


( 


that  subject  anmahody  suggeata  more  Judgaa. 
the  law^  deUy  baa  baaa  tba  aubject  of  debate  for 
tUoiM.     When  you  eonetder  tba  awaibir  of  tart  eaaae  coan 
each  year  you  wlU  realize  that  tf  tbay  ware  to  be  triad  aU 
tba  jvdgaa  In  tbe  BUta  of  Mew  York  would  mtH  ha  aMo  to  glapoii 

Many  of  tbaai  are  oarer  brought  to  trial,  "nicre  nerer  waa  any 
tataatloa  to  asfe  for  a  trial.  They  have  a  nulaaaoe  value  only. 
llMra  are  thousands  of  cases  without  any  merit  brought  each  year. 
If  wc  had  to  deal  only  wtth  marttorlous  cases  we  would  have  no 
dlOeulty  in  dlsposfng  of  all  tbe  UtIgatloB. 

I  aaaure  you  this  whole  mattsr  will  be  reoMdlad.  Wa  boat  aot 
beea  able  to  reotedy  all  theee  abuaae  In  a  couple  of  moalba.  We 
have  been  able  in  a  few  months  to  aeoooipUsh  a  nuaabar  «f 
tmportaat  improvementa  la  tba  oourta  and 
will  follow. 

AH  BlgB  ALONG  THI  CAXABIAa 

Mr.  CAPPER.  Mr.  President,  tbe  entire 
gboeked  and,  to  put  it  bluntly.  Indignant  and  dlsfuglad.  irtien 
It  was  divulged  a  ibort  time  aco  that  Army  oflloers  bad 
planned  "  camouflaged  air  bases  "  alone  the  '^'»i>^**fr  bor- 
der. Tbeae  were  to  be  camouflaged  so  as  not  to  alann  ttM 
piopli  of  Canada. 

It  has  been  our  proud  boast  for  years  that  we  have  thou- 
sands oX  miles  of  border  to  the  naxih  on  which  it  was  not 
■■egsaary  to  hav«  farces  and  figtlllgaiiisii  Two  great  Na- 
tions In  this  New  World  have  Ilvad  together  In  peace  for 
more  than  a  century.  Preparedness  for  war  between  thaoe 
two  Nations  was  not  necessary. 

In  fact,  preparedness  against  Canada,  or  preparedness  by 
C»nada  against  the  United  States,  would  have  been  regardsd 
as  a  spedes  of  Jingoistic  insanity.  Frankly,  tbe  people  o< 
this  continent  did  not  even  suspect  that  our  own  Army  of- 
lleers  were  gtillty  of  that  species  of  Insanity. 

Tlien  we  learn  that  our  Army  headquarters  has  been  plot- 
ting to  get  around  the  treaty  of  1818  with  Canada,  and  mak- 
ing plans  that  could  not  result  In  anything  else  but  the  dto- 
plsasure  of  a  peaceful  neighbor.  Is  it  any  womler  tbat  na- 
ttoas  engage  In  foolish  and  wicked  wars? 

Mr.  President.  I  ask  permission  to  have  printed  in  the 
Ricoes.  at  the  eonchisloo  of  these  brief  remarks  the  follow- 
ing editorials  from  newspapers  of  different  sections  of  tbe 

Dg  the  reaction  of  the  pabhc  mind  to 
wild  setaBMs: 

The  New  York  Herald  Tribane.  whl^  calls  It  "  a  dl«raoe- 
folly  stupid  piece  of  busiDea".  and  approves  President 
Btooevelt's  stlngtng  rebuke. 

Ttt  Kansas  City  Star,  which  notes  that  tbe  plans— 

assumed  that  tbe  United  Statee  has  no  regard  for  mtamattetnal 

law. 

Thg  Washington  News,  vbleb 

A  permanent  Canadlan- 
ta  oetoal  daNnat  and  safety  of 
araty.   Kary,   and   Air   Oorpa 
bolters  spent  on 


The  Washington  Post,  whldi 


that— 


If  such  scheming,  academic  though  It  may  be.  is  oooslatent  with 
being  a  good  neighbor,  then  woeiB  have  no  meaning- 


nte  Newark  Evening  News  points  out  that — 

Again  the  ranking  gswsrala  of  the  Anny  are  trying  to  run  away 
wtth  tbe  country,  and  Oufigraas  Is  burning  up  with  a  ferar. 

Tbe  New  York  Post  labels  it  a— 

Vldoaa  Army  plan  to  build  an  air  baaa  near  tbe  Canadian  bordar. 

I  find  that  these  editorials  are  typical  oi  hundreds  ot  othen 
printed  by  newspapers  of  all  poUtical  faiths  and  published  in 
every  State  In  the  Union.  I  know  of  no  newspaper  anywhere 
in  this  country  that  has  expressed  anything  but  disapproval. 

I  ask  unanimous  consent  that  tbe  editorials  be  printed  In 
tbe  Rsoota. 

There  being  no  objection,  the  editorials  were  ordered  to 
be  printed  in  the  Rkcokd.  as  follows: 

(Vrom  the  Mew  Tork  ■arald  Tribune] 


A  wsix- 

The  President,  by  the  promptness  and  vigor  with  which  he  has 
repudiated  the  supposedly  secret  testimony  of  Generals  Kilbouma 
and  Andrews  before  the  House  Military  Affairs  Committee,  haa 
done  what  be  can  to  mmimlae  the  harm  that  might  flow  from  a 
dlagraoafully  stupid  pleea  of  buslnsas  It  waa  careless  stupidity 
which  allowed  the  taallmnnT  to  baeoaae  public.  aiKl  the  chairman 
of  the  committee  dsasrtsa  tba  Prsaldaatlal  rebube  admlnlatarad 
to  him.  ThU  is  true  because  military  ooauidttaaa  la  all  nattoaa 
are  oonatantly  dealing  wtth  hypotbetioal  eontlnganclaa  Involving 
friendly  powers;  they  are  bound  to  hear  taatimony  tbat  would 
DOS  look  wall  In  baadllaaa  and  they  cannot  properly  discharge 
thalr  funcUcn  ualaaB  tbay  can  guarantee  that  aoafldantial  matters 
wiU  be  kept  In  coofldenee.  It  Is  the  duty  of  high  Army  ofSoars 
to  study  every  possible  eventuality.  Speculatloiu  like  thoee  of 
Oanaral  Andrewa  oonoaming  tba  BrlUah  and  Tnach  lalanda  off 
our  coasts  are  ooaunonplaces  in  every  war  ofllce  In  the  world; 
tbay  are  of  no  parSloalar  oonsequenoe.  but  they  are  bound  to  crop 
up  In  illii  iiailisia  at  mllttary  policy,  and  our  military  men  are 
entiUed  to  the  protection  of  secrecy  when  they  do. 

But  if  the  committee  was  stupid.  General  Kilboume  was  eon- 
aMaraMy  more  ao  when  he  allowed  hlmaalf  to  say,  even  in  an 
esaeutive  seesion.  that  he  had  prepared  a  bill  for  a  military  air 
baee  on  tbe  Canadian  border  "  camouflaged  "  as  an  "  intormediato 
station  for  tranaoontincntal  fllghta."  The  undefended  Canadian 
border  la  a  fundamental  and  long-establiahed  element  in  Amefteaa 
fiaaigii  policy,  $md  wban  aa  Anoiy  oAoar  atta  out  to  circumvent 
It  by  preparing  **  eaaaonflagad  "  bllla— wImb  be  oven  permits  hlm- 
aalf to  think  in  auch  terms — he  Is  departing  from  his  proper 
fUBctlona  In  a  wholly  tnadmtsalbia  faahton.  Buropean.  and  aaera 
recenUy  Japaneee.  hlatory  is  ataMad  wtth  horrible  evamplaa  at 
what  happens  whan  mUitary  men  bsglB  to  govern  foreign  poUey 
in  accordance  wtth  narrow  technical  eoncapts  of  strategy.  Fortu- 
nately, the  United  Stotea.  of  all  major  powers,  is  probably  least 
open  to  the  charge  of  military  domination  of  its  civil  policy,  but 
this  only  makea  more  necessary  the  emphatic  suppression  of  any 
nascent  tendanelaa  in  that  direction.  If  the  United  States  ever 
decides  to  begin  fortifying  her  northern  border,  she  will  not  do  it 
through  meaaurea  "  camouflaged  "  even  from  her  own  people.  The 
Prealdent's  letter  is  a  stinging  rebuke  to  OeoMai  Kilbouma.  but 
the  general  broiight  It  on  himself. 


(Ptam  the 


City  atari 
OUT  or  ruaji 

The  Preaident  waa  thoroughly  jnrttflad  tn  the  rebuke  he  ad- 
otlnlstered  to  two  high  ranking  odtaata  of  the  United  Stotas 
Army  for  their  teatimooy  before  tbe  MUMary  Affairs  Conunlttae 
of  tba  House  of  Representatives  aoaasriHiig  plans  and  polldea 
for  national  dafeaae.  The  auggasOon  of  Brig.  Gen.  P.  If.  Andrews 
that  this  country  might  bava  to  setse  Newfoundland.  Deimuda. 
and  other  British  poaaasslona  off  the  AUantlc  seaboard,  to  pra- 
veat  their  falling  into  the  handa  of  aome  hypothetical  enemy 
and  being  used  aa  bases  for  attack,  involved  a  gratultoua  thraaS 
to  a  friendly  power.  Moraovar.  it  waa  a  threat  which  sasiiiaail 
that  the  United  Btoteo  has  no  regard  for  Intantational  law. 

The  teallaiciny  of  Brte.  Gen.  C.  K.  Kflhouma  was.  if  anything, 
even  more  outrageoua.  It  dlacloaed  that  the  War  Department  In  a 
pending  bill  had  insartad  a  **  camouflaged "  provision  for  a 
powMfui  air  baaa  nsar  Hbm  Canadian  border,  tbvsby  dlraetty  vlo- 
■Hsg  eas  of  ««r  fwagaiiiiiitl  defanae  tradttloas  that  the  bound- 
mrj  Wtwaau  tba  Vnltad  Stotee  and  Canada  shoxild  be  completely 
unfortified. 

Both  of  these  propualtiena  Invade  the  realm  of  national  policy, 

whldi  aaltbar  individual  oOoars  nor  the  War  Depart- 

are  qualtflad  to  qpaafc.  and  It  Is  useful  that   the 

in   hla   capacity   aa   ooaaaaander    In    chief   of    all    the 

of  the   United   Statea.   has   repudiated   them.     The 

'.  of  course,   should   nevar  have  bean  publlahad.     BuV 

la  mora  Important,  it  should 
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imm  the  WMhlngton  Poati 

THS  OOOO  NBQBSOKT 

RTTMcrlflV  U  tba  one  xmpw^onable  blunder  in  the  conduct  of 
fowl^B^DollcT  It  18  unpardonaWe.  because  always  easy  to  detect. 
ISlSiSe  when  detec^hypocrlsy  InrarUWy  .roui«»  legitimate 
JSrolc^nrin  other  nations.  Thereafter  foreign  mistrust  la  only 
Ite^ngthened  by  soothing  proclamations  and  further  protestaUons 

°'lKf?rt^ately.  hypocrisy  is  the  only  <»««rtP"on  »PP"«»"«  ''^^ 
t%  !■  r«T^«d  that  whUe  the  President  of  the  United  States  U  em- 
*w7tv^-V«  "  good  neighbor  "  poUcy  his  military  subordinates  are 
wwUng  out  plans  to  buUd  air  bases  against  Canada  and  to  seize 
adjacent  British  and  French  territory  "  In  time  of  emergency.  If 
such  scheming,  academic  though  It  may  be.  Is  consUtent  with 
being  a  good  neighbor,  then  words  have  no  meaning. 

Because  of  their  implicit  contradiction  of  his  reiterated  pro- 
nouncements, and  because  cf  his  direct  nayonslbUlty  as  Com- 
ma^er  In  Chief  of  the  Army  and  Navy.  President  Roosevelt  could 
do  nothing  leas  than  publicly  disown  sUUmenU  made  by  General 
Andiwt^d  General  KUbourne  before  executive  sessions  of  the 
Houst  Committee  on  liUltary  Affairs.  Chairman  McSwmm.  oJ  that 
J^lttee.  has  Uken  personal  responslbUlty  f<^  the  blunder  of 
makln«  that  testimony  public.  But  this  does  not  explain  why  na- 
SSS?\oVlcyTould  Encourage  high  oOcers  of  ^^Unlted  Stotes 
to^nd  public  funds  in  planning  activities  which  would  be  In 
dlr»?t  violation  of  the  spirit  and  letter  of  treaty  obligations  sol- 
emnly  and   voluntarfly   undertaken   by   the   Government   of   the 

^  Stoi  ufe'^iue  has  been  so  senaatlonaHy  raised.  It  may  be  hoped 
that  the  underlying  moral  wUl  be  serlou^taken  to  ^«»rt.  It  Is 
a  matter  of  common  knowledge  that  the  Department  of  State  now 
has  leM  final  authority  In  matters  of  foreign  poUcy  and  that  mili- 
tary spokesmen  have  more  Influence  In  this  field  than  at  any  pre- 
vloUs^rtod  of  our  peace-time  history.  Per  a  countty  with  the 
traditions  of  the  uilted  States,  that  Is  an  ^P^^^^  J"^^ 
highly  disquieting  trSnd.  Representative  M^waw  has  i^y  done 
a  nation^  servt^  by  making  It  clear  that  o"'^  o*^,„^^i*l^ 
need  the  appUcaUon  of  controls  by  the  presumably  supreme  clvU 

authority.  i 

(Prom  the  Washington  News] 

AN    APOLOGT    TO    CAMAOS 

On«  Of  the  most  serious  diplomatic  blunders  erer  made  In  thU 
or  any  other  administration  has  Just  ««^«»-  .^•.Jf^S^^JS 
high  Army  officers  to  a  House  committee  regarding  »^^  .^.^]^ 
States  war  plans  has  frightened  Canadians  and  caused  official  rep- 
SSSaSSk-^^by  the  Otts^  Government  to  Washington  Although 
President  Roosevelt  bas  been  quick  to  <^^''°Zj^..'^^i^nl 
mony.    further    friendly    acUon    will   be   requlrwl   to   repair    the 

damage.  t* 

litis  is  an  exceedingly  sertoua  matter  for  many  reasons.  l« 
uoMiii  suspicion  in  the  mind  of  our  oldest  and  best  mend— 
perhaps  our  only  unqualified  friend  among  all  the  large  nations 
S  thrworld.  It  appears  to  violate  the  spirit  of  our  trwty  vrtth 
ovu-  neighbor.  It  reveals  a  dangerous  trend  of  our  military  men 
to  tisxirp  the  policy-making  function  of  the  dvU  government. 

Brigadier  General  Kilbotmie.  until  recently  Assistant  Chief  of 
Stall  in  charge  of  war  plans.  expUlned  to  the  committee  »iow  he 
camouflaged  the  WUcox  bill  to  provide  a  giant  air  base  ne^  the 
Oanadla^  border.  "  I  could  not  put  it  in  the  bill  beoiuse  of  the 
Canadian  situation  -.  he  said.  "  Ton  will  notice  no.  ^  In  my  bill 
Is  camouflaged.  It  la  caUed  '  intermediate  sUUons  for  transcontl- 
nentol  flight '.  but  It  means  the  same  thing." 

Brigadier  General  Andrews.  Chief  of  the  new  General  Head- 
quarters Air  Force,  added  fuel  by  testifying  that,  even  witii 
Canada  neutral,  the  United  States  in  war  might  seize  Newfound- 
land and  British  and  French  islands  In  the  Atlantic  and  Carib- 
bean •  "  If  the  situation  Is  suffldenUy  vital  to  require  It.  we  must 
be  prepared  to  seize  these  ouUylng  bases  to  prevent  their  develop- 
ment by  the  enemy  as  bases  of  operations  against  us." 

The  President.  In  stating  that  this  Kllbourse  and  Andrews  tes- 
timony on  war  plans  "does  not  represent  either  the  policy  of 
thU  admlnlstraUon  or  that  of  the  Commander  In  Chief  ,  re- 
affirmed ovir  traditional  treaty  policy  with  Canada  as  foUows: 

"I  call  your  especial  attention  to  the  fact  that  this  Govern- 
ment not  only  accepU  as  an  aocompUahed  fact  the  permanent 
peace  condltlozu  cemented  by  many  generaUons  of  friendship  be- 
tween the  Canadian  and  American  people,  but  expects  to  uve 
up  to  not  only  the  letter  but  the  spirit  of  o\xr  treaties  relating  to 
the  permanent  diearmament  of  our  8.000  mllee  of  common 
boundary." 

We  trust  our  Canadian  friends  will  accept  this  assurance  by 
the  President  and  Commander  in  Chief  as  representing  not  only 
the  poUcy  of  the  Washington  Oovemment  but  of  the  American 
people  The  easy  and  often  Inaccurate  phrase  about  war  being 
Minthlnkable  "  happens  to  be  100  percent  true  In  the  case  of  the 
United  States  and  Canada. 

As  for  our  miUtarlsta.  the  Commander  In  Chief  presumably 
will  find  occasion  to  teach  them  two  very  simple  facts  at  least. 
The  first  U  that  attempted  military  usurpation  of  dvU  govern- 
ment power  is  one  of  the  most  heinous  offenses  In  this  Republic. 
The  second  Is  that  a  permanent  Oanartlan-Amertcan  peace  alli- 
ance is  worth  more  in  the  actxial  defenwi  and  safety  of  this  Na- 
tion than  the  United  States  Army.  Navy,  and  Air  Corps  combined 
ami  all  the  billions  of  dollars  q>ent  on  preparedneas. 


No  nation  In  the  world  Is  ao  blessed  as  ours  with  the  natural 
protection  of  two  oceans  and  a  neighbor  like  Canada.  We  Jaop- 
ardlae  Canadian  friendship  at  our  peril. 

[From  the  Newark  Evening  News  of  Wednesday.  Hay  1. 19S61 

BHAKXrUL 

Again  the  ranking  generals  of  the  Army  are  trying  to  run  away 
with  the  coimtry.  and  a  Congress  afflicted  with  invcstigationitls 
U  burning  up  with  a  fever.  President  Roosevelt  has  hauled  them 
both  up  with  a  round  turn,  and  they  deserved  It. 

Injudicious  Army  officers  have  talked  too  much  and  Indiscreetly. 
The  confusion  In  world  affairs  has  given  them  an  opportunity  to 
talk  strong,  and  they  have  said  things  to  the  House  Hllltary  Af- 
fairs Committee  that  never  should  have  been  said.  The  House 
committee  should  have  had  sense  enough  to  keep  theee  things 
from  publication.  It  has  disturbed  our  closest  neighbor  by  re- 
vealing the  War  Department  planned  an  Army  airplane  base  near 
the  Canadian  border,  which  has  been  unfortified  for  more  than  a 
century.  It  Is  shameful  for  us  to  be  in  a  position  where  Canada 
has  the  right  to  call  on  us  to  explain. 

The  country  sltould  go  sled  length  with  the  President  In  de- 
manding that  thi«e  indiscretions  be  stopped  and  In  warning  Army 
officers  that  if  they  cant  use  more  discretion,  they  will  not  be 
aUowed  to  talk  vmtU  the  President  has  O.  K.'d  their  speeches. 

[Prom  the  New  York  Post] 

THS  AKXaiCAK   PBOPLS  MUST  SUN   THSIS  AEMT 

The  Nation's  thanks  go  out  to  Franklin  D.  lUxMevelt  for  hla 
prompt  action  in  scotching  the  vicious  Army  plan  to  build  an  air 
base  near  the  Canadian  border. 

The  marplote  <m  the  General  Staff  were  qulta  ready  to  blow  up 
the  100-year  tradition  of  unguarded  frontiers  between  the  two 
Nations  In  order  to  have  one  more  air  base  that  they  didn't  need. 

They  would  have  started  a  mad  arms  race  between  two  countriea 
whose  friendship  Is  one  of  the  very  few  glories  of  modem  Inter- 
natlonal  relatlon.1.  They  would  have  brought  the  Eiiropean  border 
of  steel  and  Iron  to  the  New  World  that  neither  wanU  nor  needs 

such  Insanities.  ^    .^     ...     ^     _..      •»_*  -^i- 

Let  the  War  Department  take  the  rebuke  to  heart.    Not  only 

their  President,  but  their  Commander  In  Chief,  has  spokento 

them.    The  Roosevelt  administration  wiU  not  be  the  one  to  destroy 

friendship  with  our  neighbor  on  the  north.  

And  let  one  Important  point  be  noted  by  the  American  V^opur. 
It  is  the  great  blessing  of  owe  democratic  system  that  th«  Com- 
mander in  Chief  of  the  American  Army  and  Navy  Is  elected  directly 

by  the  people.  . 

Oxu-  Army  does  not  rule  the  people:  the  people  rule  the  Army. 
Our  military  policy  Is  framed  by  our  elected  President,  responsive 
to  the  wishes  ol  the  citleens.  ^     ,    _^ 

How  important  that  is  can  be  realised  by  a  glance  at  »lmort 
any  European  country  where  a  mUltary  caste  indoctrinated  wlUi 
the  pectillar  notions  of  its  trade  leads  Ita  people  on  to  periodic 
blood  baths  as  Its  own  sweet  will  determines.  

Our  Commander  in  Chief  of  the  Army  and  Nary  oomea.  aa  a 
civilian,  from  tlie  people.  He  knows  what  they  want.  Such  tea- 
ditlons  as  oiir  unguarded  Canadian  frontier  mean  to  him  wha« 
they  do  to  the  rest  of  us— and  not  what  they  mean  to  swlvel-ch^ 
generals,  constantly  seeking  to  expand  their  machine  In  order  to 
Increase  their  own  importance.  n^,^— i 

The  poison  of  mUitarlsm  may  affect  our  General  Staff.  General 
KUboume's  asininltles  show  that  It  does.  But  we  shall  be  sale  ao 
long  as  we.  as  voters,  elect  the  chief  of  our  military  and  keep  a 
watchful  eye  on  Ita  actlvltlee.  .^^«a 

An  especlaUy  watchfvd  eye  since  the  Canadian  air-base  incident 
has  revealed  what  Is  going  on  in  the  minds  of  the  War  CoUece. 

TBMMXSSKK  VALLKT  AUTHORTTT 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr  NOKM8  to  proceed  to  the  consideration  of  the  bill  (8. 
2357)  to  amend  aa  act  entitled  "An  act  to  improve  the  navi- 
gability and  to  provide  for  the  flood  control  of  the  Tennessee 
River:  to  provide  for  reforestaUon  and  the  proper  use  of 
marginal  lands  in  the  Tennessee  Valley:  to  provide  for  th« 
agricultural  and  industrial  develoi«nent  of  said  valley:  to 
provide  for  the  national  defense  by  the  creatton  of  a  corpo- 
ration for  the  operation  <rf  Oovemment  properties  at  and 
near  Muscle  Shoals  in  the  State  of  Alabama:  and  for  other 
purposes  ",  approved  May  18.  1933. 

Mr.  AUSTIN.  Mr.  President,  the  (juestion  before  the  Sen- 
ate is  the  motion  of  the  Senator  from  Nebraska  [Mr.  Noaaisl 
to  proceed  to  the  consideration  of  Senate  WD  2357,  propos- 
ing to  amend  what  is  commonly  known  as  the  "  Tennessee 
Vaney  Authority  Act  of  1933." 

When  the  Senate  recessed  last  ni^t  we  were  undertaking 
to  specify  the  various  abuses  of  authority  tinder  the  Tennes- 
see Valley  Authority  Act  as  bearing  upon  the  nature  of  the 
issue  presented  by  the  bill  which  It  Is  now  sought  to  have 
considered  by  the  Senate,  in  an  effort  to  show  that  it  is  im- 
portant and  not  trivial,  and  that  a  bill  of  this  character  and 
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owht  not  lo  te  ocBKdwfd  by  tbm  Senate  until  after  It 
have  beca  eaoildered  hf  a  flandtac  committee  of  tbe 
ahaU  have  been  held,  tasUmony  taken,  and 
an  adequate  report  submitted  to  tbe  Senate. 

I  now  continue  the  recital  of  speclflcatlons  by  referring 
acaln  to  extracts  from  an  audit  of  the  Tenneasee  Valley  Au- 
thority by  the  OomptroUar  Oeneral  of  the  United  States.  It 
•Ikould  be  borne  tn  mind  tlMil  what  is  taking  place  here  Is  a 
raeoontlng  of  hMory.  a  statement  of  facts,  a  statement  of 
experience,  for  the  purpose  of  exciting  an  Interest  on  the 
part  of  Senators  In  having  the  blB  In  question  properly 
itadlid  before  It  Is  consMved  «b  the  floor  of  the  Senate. 

Mm  extract  from  Ite  audit  at  page  20  InToIves  sundry 
Uhm  where  contraete  were  awarded  to  others  than  the  low- 
•ift  Mddwr.  m  one  group  there  were  26  items,  totaliac 
$U.4rrJl.  the  largest  Item  being  $4,050.  Blaw-Knox  Oa. 
Of  course,  the  audit  Is  In  detail,  but  It  could  not  be  included 
In  an  address  to  the  Senate  upon  the  subject:  yet  the  Senate 
should  have  that  detail.  It  should  be  before  a  committee  of 
the  flbnate  and  carefully  considered  bifve  the  Senate  enters 
upon  the  conaldaratlon  of  the  bin. 

In  November  19S3  a  contract  was  awarded  to  the  Bucynis- 
■rto  SMffel  CO.  for  electric  shoreb  at  $3S.9M.50.  whereas  the 
fenrtat  bidder  was  the  Link  Belt  Co. 

Mr.  LONG.    Ut.  President,  will  the  Senator  yldd? 

llw  PRBBIDINO  omCKB  (Mr.  Onaosi  in  the  chahr). 
Does  the  Senator  from  Vermont  jMA  to  the  Senator  from 
Louisiana? 

Mr.  AUSTIN.    I  yMd. 

n  Is  a  little  bit  out  of  order,  bat 
tdd  me  that  I  want  my  frtaad  tlia 
fton  ItanaaM  (Mr.  McKxixasJ  to  know.  beesOM  he  has 
been  oomplllng  some  stsHHka.  I  with  to  atete  thai  a  fr«MM 
•(  flitoe  hroBi  T^xas.  a  legal  opponent  of  ■!&•  In  a  good  deal 
of  WtlgatVwi  In  rate  matters,  has  told  ma  ttwl  three  shlp- 
of  cottonseed  oil.  made  in  Qermany,  were  sold  In 
Tex.,  this  past  f«ar.  I  thought  uxj  friend  from 
might  be  glad  to  have  that  news. 

Itr.  McKSUAR.    Made  from  Ocrman  cotton? 

Mr.  lONO.    Probably  made  from  Russian  cotton. 

Mr.  McKKLLAR.  I  wonder  how  much  cotton  the  Senator 
from  Loulilaaa  ralees  m  Germany. 

Mr.  LONG.  I  raise  none  in  Germany.  I  never  have 
ffliMd  any  tn  Louisiana  when  I  coold  help  It.  Howerer.  I 
know  sotnKhlng  about  cotton. 

Mr.  AUSTIN.  In  November  1833  a  contract  was  awarded 
Ihe  Markm  Steam  Shovel  Co.  for  a  rebuilt  gasollne-drtven 
■hovel  at  $3,000.  whereas  the  Thew  Shovel  Co.  was  the  low 
at  IMOO  and  $7,000.  Taking  the  evldenoe  In  the 
favorable  to  the  Authority,  there  was  an  excess 
paid  over  the  low  bid  of  $1,000  for  that  shoveL 

Deoamber  1333.  contract  with  Marlon  nttiem  Shovel  Co. 
for  a  r^jullt  shovel  at  $9,000;  low  bidder.  Equipment  Cor- 
poration, at  $3,300.  In  that  case  there  was  an  excem  over 
tiM  IMT  Md  paid  for  this  dwvtl  of  |6JM. 

At  this  point  It  seems  apgtopilate  to  put  In  the  Rscota 
tiM  alatote  on  this  Nkleet.  It  Is  brief,  and  I  shaU  read  it. 
I  now  read  section  6  of  title  41.  pabhc  contraete: 

for  propoMls  for  ytrtewH  sMd  eontncta  for 

OepartoMnU  at  OovarasMal:  Svipt  ■•  ottHr- 

by  tow.  aU  pure  haw  and  eootnots  for  suppUa*  or 

in  any  of  Um  dtpartments  of  Um  Oovsmmsnt  and  pur- 

>  0^  lP<i>sa  ippH— .  wcy  tor  pmmamtd  mrrictm.  shan  b« 

I.  vbui  tlM  pobUe  rrrtgaivrtw  do  not 

imsMdUto  tfsltvsry  of  Um  artlclM  or  pcrformAnc*  of  Um 

imnMdtoto  dmtXwmrj  or  p«rf onnaao*  ts  r*qulrad  by  tbs  p«Mle 
wy.  Um  artlslw  or  «mot  raqutred  m«y  b«  preoi—a  toy  omo 
MM  or  eoittract.  at  Um  ptocw  uid  tn  Wm  ss^UMr  to  whlcii 
auea  srUolaa  aro  umuOly  bouglit  and  aoM.  or  aueb  aarvtOM  axwMad. 
mdlfkiuala. 

read  section  539  of  title  31  of  the  United  Stetes  Code. 
Is  apphcai>le  to  the 
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In  any 
or  any 


at  piabllc  nunaya; 

by  taw.  DO  adTanoa  ot  puliUe  nooay  ttmil  ba 

And  In  all  caaaa  oC  eooUaeta  for  Um  parformanoa 

or  Um  dcllTcry  at  artlelaa  of  any  (Um  lUittim.  lor 

paymant  abaU  not  exoaad  Um  vatoa 

at  Um  aittrlaa  aailiaiad  sseilmMlj  to 

It  ahaii.  bowavar.  ba  tovful. 


of  Um  United 


diracUon  at  Um  Praaldant.  to  aMhs  awh  aAMBeas  to  the  dUbun* 
ing  oAcers  of  the  Oover&ment  aa  mv  ^  naeaaaary  to  the  faithful 
and  prompt  dlacharge  of  their  raapacUva  dutlaa.  and  to  tbe  fulflU- 
■MaC  of  the  pobile  ang^amante.  Tha  nasMaaS  may  also  dliyt 
aDeh  adrancaa  aa  be  may  daara  aeeaaaary  and  prM>er  to  pnranaa 
tn  Um  military  and  naval  aarvtoa  aaptefsd  aa  distant  nations 
tha  dSKhaiffa  eC  tba  p«r  sad  oaaaiaaaaaiB  to  whicb  tbay 
ba  aBttOad 


Mr.  Prealdent.  Cbapwi  autcted  theae  aUtutes  In  order  to 
safeguard  the  Tiiiaiiiy  of  the  United  States.  Congress 
enacted  then  sliMitei  to  protect  the  taioea  gathered  from 
the  American  people  against  overpayment,  against  exoeaa 
payment,  against  the  awarding  of  contraete  at  a  higher  price 
or  consideration  than  an  open  competitive  Md  established  by 
determining  tha  lowest  price  at  whldi  a  raiponslble  bidder 
vonld  aithar  pecform  tha  aervloa  or  ttiMiei  the  froperty. 

UM*  la  the  law  of  the  land;  and  tinaa  apertaeatlana  betng 
now  set  forth  of  acte  by  the  Tteneaaee  Valley  Authority  In 
respect  te  purchases  and  contraete  are  presented  at  this  time 
for  the  purpose  of  showing  the  importance  of  the  Senate 
acting  only  after  deliberation  upon  this  bill,  which  extends 
the  power  and  the  Tenneaaee  Valley  Authority  and  increaaaa 
the  amount  of  money  which  It  shall  have  in  the  future. 

In  December  1933  a  contract  was  awarded  to  the  Marlon 
Steam  Shovel  Co.  for  an  electric  shovel  at  $37,240.  notwith- 
standing there  were  three  lower  bids,  as  follows: 

Bucyrus-Bie  Co. 

Hamespharger  Co. 

Link  Belt  Co. 

In  January  1935  the  Bucirrus-Brle  Co.  was  awarded  a  con- 
tract for  an  electric  shovel  at  $35,745.50.  whereas  the  low 
bidder  was  the  link  Belt  Co. 

In  April  and  May  1934  orders  for  13  Items  of  transformers 
were  placed  with  others  than  km  biddara,  and  theae  Items 
totaled  $35,293.34.  Tbe  audK  gives  the  specific  Items.  They 
are  not  reproduced  here  in  the  interest  of  saving  the  tiaae  of 
the  Senate. 

Another  example:  A  contract  was  given  to  the  White  Motor 
Co.  for  a  White  truck  at  $«.1MJ0.  there  being  6  bids  for  the 
tmek.  of  which  5  were  lower  than  the  White  Co.'s  bid. 

In  March  1934  a  contract  was  placed  for  6  dump  trucks  at 
it.lIftJ0  each.  4  lower  bids  being  as  toUows; 

LeBlonde-Sctiact.  $7.0tL 

Dempster  Bros..  $7,275. 

General  Motors  Co..  $7,710.30. 

The  Hug  Co..  $7,711  JO. 

In  May  1934  a  contract  was  placed  for  a  White  truck  at 
$3,433.96.  the  low  bidder  being  the  International  Co. 

June  1.  1934.  a  contract  was  placed  with  the  Fargo  Co.  for 
three  Dodge  trweks  at  $1 JM  each,  whereas  the  bids  of  the 
low  bMders  on  aknMar  tracks  ran  from  $773.50  to  $996.91. 
In  this  case  the  contraet  was  awarded  to  the  seventh  high 
bidder. 

Twenty-two  Items  of  piiiliigi^  tr'r**^  $24,312.68. 
were  awarded  on  the  baili  «f  **  sopairtar  fvadtir  and  personal 
opinion ".  the  largest  Item  being  the  General  Cable  Co., 
$8,676.77. 

Mr.  PraaidBBt.  by  what  authority  doaa  any  corporation  or 
person  representing  the  United  Stetes  purchsise  property  for 
the  United  States  with  the  taxpayers'  money  on  "  superior 
quality  and  personal  (Hiinlon  "  ? 

In  the  aodlt  on  page  10  appear  13  items  purchased  on 
faulty  specifications,  amounting  te  |SI,TB1.18. 

On  page  212  of  the  audit  there  are  recorded  details  of  39 
porohaseamade  without  oompatltlaBi.  aggregating  $294141.  tha 
largest  purchase  being  from  the  H.  H.  Robertson  Co., 
$14,959.35. 

Now  we  come  te  one  of  the  contraete  by  negotiation,  a  con- 
tract not  BUMie  accortling  te  tbe  statute. 

On  page  213  of  the  audit  there  Is  a  reference  to  a  payment 
to  Research  Corporation  under  rcmtract  of  October  10.  1933. 
on  cost-ptu8-5-percent  basis.  In  connection  with  blast- 
furnace  and  phosphorto-add  equipment  work.  This,  accord- 
lac  to  the  Comptroller  Qoneral.  lacks  supporting  papers, 
tha  paymente  to  June  SO.  1934.  baing  $71,350.51.  I  have 
aheady  referred  to  a  contract  of  this  character  let  to  Stone  ft 
Webster  Snglneertng  Cuiporatka,  under  which  exLcaslra 


paymente  were  made  In  violation  of  the  statute  to  which 
I  have  referred.    I  shall  not  repeat  It. 

On  page  269  <rf  tbe  audit  there  Is  a  reference  to  a  contract 
made  with  the  IntemaUonal  Geophysics  Co.  for  investiga- 
tions at  Nonis  Dam.  amounting  to  $2,613.50.  which  was 
awarded  without  competition. 

Mr.  STEIWKR.    Mr.  President,  win  the  Senator  yield? 

Mr.  AUSTIN.    I  yield  to  the  SenaUnr  from  Oregon. 

Mr.  8TEIWER.  The  Senator  refers  to  the  stetute  require 
ing  competitive  bids  and  making  other  requlremente  in 
respect  to  the  acquisition  of  supplies  and  services.  I  have 
not  had  the  privilege  of  hearing  all  the  remarks  made  by 
the  Senator  from  Vermont.  I  ask  him  now  whether  he 
contends  that  the  stetute  which  he  has  read  Into  the  Rxcord 
Is  applicable  to  an  Instituticm  such  as  the  Tennessee  Valley 
Authority. 

Mr.  AUSTIN.  Mr.  President,  I  claim  that  it  is  applicable, 
and  that  there  was  nothing  In  the  charter  of  the  Tennessee 
Valley  Authority  which  placed  It  without  the  scope  of  section 
3709  of  the  Revised  Stetutes. 

Mr.  STEIWKR.  Is  It  contended  by  the  Comptroller  Gen- 
eral that  section  3709  is  applicable? 

Mr.  AUSTIN,  llie  best  answor  I  can  make  to  that  ques- 
tion Is  to  quote  from  what  the  Comptroller  General  says 
upon  that  subject:  and,  with  the  Senator's  permission,  I 
shall  now  do  so. 

Mr.  STEIWKR.  If  I  may  Interrupt,  I  shall  be  glad  If  the 
Senator  will  do  that.  I  think  the  questicms  are  of  very 
broad  importance  aside  from  the  Tennessee  Valley  Authority. 
I  am  constently  thinking  oi  many  other  corporations  which 
have  been  set  up  for  the  purpose  of  carrying  on  some  of 
the  fimctions  of  the  Government  of  the  United  Stetes. 
There  has  been  In  my  mind  for  a  considerable  time  the 
question  of  the  extent  to  which  such  corporations  are  per- 
mitted to  go  without  restraint,  and  permitted  to  spend  money 
without  i|estralnt.  I  shall  be  glad  If  the  Senator  will  read 
the  Comptroller  General's  remuics  upon  that  subject. 

Mr.  AUSTIN.  Mr.  President.  I  read  from  the  audit  at 
page  343,  as  fcdlows: 

The  purpoae  of  aectlon  3709,  Revlaed  Statutea.  Is  to  enable  tha 
OoTemment.  throxigb  eompeUtlon,  to  aecure  the  loweat  obtainable 
prices  and  to  prevent  dlacrlmlnaUon  in  awarding  tha  business  of 
Um  Oovemment  to  private  entarprlae.  Many  ptirchaaes  made  by 
tha  Authority  did  not  comply  with  the  requirements  of  the  stat- 
utes, and  in  many  other  cases  the  procedure  followed  tended  to 
preclude  entirely  or  greaUy  diminish  tha  advantagea  Intended  to 
be  obtained. 

In  numerous  caaaa  tha  vouchers  show  that  bids  were  aollclted, 
but  upon  examination  of  the  fllea  the  bids  oould  not  be  found. 
In  a  nimiber  of  cases  where  bids  were  solldtad  the  lowest  bid  was 
not  accepted.  There  were  also  noted  Instaneea  of  acceptance  when 
Um  specifications  did  not  fully  cover  the  arUde  or  material 
naadf  1 :  where,  after  receipt  of  bids,  there  were  negotiations  with 
one  of  the  bidders  on  quantity  and  quaUty  other  than  as  stated  in 
the  speclflcations;  and  where  bids  were  changed  after  the  opening. 
Um  reason  or  basis  for  such  change  not  appearing  of  record. 

It  appears  that  award  was  made  to  the  Pennsylvania  Trans- 
former Oo.  (A^56174)  for  certain  electrical  equipment  and  the 
Kennedy  Van  Saun  Manufacturing  Corporation  (A-63191)  for  the 
construction  of  a  crusher  and  conveyor  sjrstem.  when  lower  bids 
had  been  received  and  rejected. 

A  large  niimber  of  purchaaea  of  hardware  were  made  locally 
from  C.  M.  MoClung.  of  Blnacvllle.  Tenn.  In  many  Instances  such 
purchases  were  made  without  adverUslng  or  other  method  of 
aollcltlng  bids.  FrequenUy  bids  from  other  agencies  were  re- 
quested either  by  phone  or  by  clrcxilarlslng.  but  it  appears  that 
awards  were  almost  invariably  made  to  tha  McClung  Co.  because 
of  alleged  exigency  of  the  service,  limited  source  of  supply,  etc. 
Purchases  from  the  McClung  Co.  ranged  from  $4.10  to  over  $11,000 
per  month  between  August  ISSS  and  June  1S84. 

Mr.  President,  I  apprehend  that  that  answers  the  question 
propounded  by  the  Senator  fnxn  Oregon  better  than  if  I 
should  undertake  to  stete  what  the  position  of  the  Comp- 
troller General  was  and  Is. 

My  own  view  of  the  stetute  is  that  It  requires  every  con- 
tract and  every  sale  or  purchase  to  be  made  through  the 
method  of  competitive  bidding  unless  some  other  stetute 
creates  an  exception  to  that  stetute.  and  In  this  Instance 
I  fail  to  find  anything  in  the  charter,  in  the  act  of  1933 
creating  the  Tennessee  Valley  Authority,  which  constitutes 
an  exception  to  the  stetute.  Nevertheless,  we  see  that  those 
who  have  administered  the  business  of  the  corporation  have 


seen  fit  to  construe  the  stetute  differently,  and  to  act  as  tf 
they  were  not  under  the  command  of  the  Congress  of  the 
United  Stetes. 

As  a  matter  of  observation.  It  seems  to  us.  looking  np(m 
the  2  years  of  activity  of  this  private  corporation,  that  it 
has  regarded  itself  superior  to  the  law,  above  stetutes,  above 
any  necessity  of  adhering  to  a  Budget,  above  any  check 
upon  its  expenditure  of  the  taxpayers'  money,  derived  elthtt 
through  the  various  eleemosynary  activities  of  the  Govern- 
ment, or  by  means  of  the  stetute  by  which  it  was  given  the 
breath  of  life. 
At  this  point  I  quote  the  Comptroller  General  as  follows: 
KxeepUons  were  taken  to  tha  total  amount  p»ld — 

Meaning  to  the  total  amount  paid  to  Stone  ft  Webster 
under  the  contract  to  which  I  referred  yesterday: 

Sxceptlons  were  taken  to  the  total  amo\mt  paid  for  manv  rea- 
sons, because  of  obJecUon  to  the  Indeflnlte  coat-plus  contracts, 
violation  of  secUon  8648  Revised  Statutes  prohlblUnc  advance 
payments,  salaries  paid  tmauthorlsed  oonsultanta.  traval  axpenaaa 
and  many  other  forma  of  expanse  items  praaumad  to  ba  covered 
by  the  fee,  lack  of  performanoa  bond,  and  a  number  of  othtf 
Irregular  items. 

I  now  refer  to  anothn  contract  made  by  the  Tennessee 
Valley  Authority  which  I  think  tends  to  show  the  caution 
which  ought  to  be  exercised  by  the  Congress  in  respect  to 
any  proposed  increase  of  ite  authority  or  amplification  of 
Ite  fimds. 

On  October  20,  1933,  sealed  bids  were  opened  on  approxi- 
mately 700  miles  of  cable  and  accessories  for  Nwrls- Wilson 
Dam  transmission  line.  Nine  manufacturers  of  copper  cable 
submitted  equal  bids  of  $678,289.08.  One  bid  was  received 
from  the  Aluminum  Co.  of  America,  for  aluminum  cable,  in 
the  amount  of  $400,149.39. 

The  award  was  made  to  the  Aluminum  Co.  ot  America  on 
November  17,  1933.  The  original  contract  called  for  73 
miles  of  cable  with  26  aluminum  strands  and  7  steel  strands, 
the  remainder  to  be  of  36  aluminum  strands  and  one  steel. 
The  contract  contained  a  clause  permitting  the  Authority 
within  30  days  to  change  the  number  of  strands. 

After  318  miles  of  cable  had  been  fabricated,  the  Authority 
decided  to  change  the  remainder  to  26  strands  of  aluminum 
and  7  of  steeL  A  supplemental  contract  for  an  increased 
price  was  dated  November  17.  1933.  The  auditor  reporte 
that  the  impression  was  prevalent  that  the  strength  and 
conductivity  of  the  cable  was  not  satisfactory  and  that  a 
further  reenforcing  process  was  necessary.  At  the  close  of 
the  audit  period  on  June  30,  1934,  nothing  further  had  de- 
veloped on  the  subject. 

In  other  words,  with  the  whole  range  of  Intereste  Involved 
in  a  great  contract  under  the  advertisemente  of  which  there 
were  bids  which  rose  as  high  as  $678,000.  the  Authority  made 
an  entirely  open  contract  by  which  it  oould  and  by  which 
It  did  change  the  terms  and  the  price  from  time  to  time, 
thereby  completely  nullifying  that  competition  for  which 
the  stetute  calls. 

Mr.  President,  during  the  consideration  of  this  matter  yes- 
terdi^  I  alluded  to  the  employment  by  the  T.  V.  A.  of 
certain  special  efforte  to  mold  and  shape  the  yardstick  so 
that  it  would  be  utterly  impossible  for  private  enterprise  to 
fit  Itself  to  the  yardstick.  I  think  I  did  not  clearly  enoui^ 
stete  one  of  the  methods  employed  in  that  process,  namely, 
the  special  rule  adopted  by  the  Authority  for  the  cancela- 
tion of  depreciation  and  setting  aside  a  reserve  for  It. 
Therefore,  I  now  call  attention  to  what  appears  in  the  ex- 
tracte  from  the  auditor's  report,  to  be  found  at  page  84  of 
the  audit,  as  follows: 

Despite  the  apparenUy  excessive  deprecUted  value  at  «*1^_^ 
Muscle  Shoals  property  was  taken  up  on  the  books,  the  Authority 
U  hot  using  the  valxuition  basis  for  depreciation,  but  instead  is 
basing  depreciation  on  the  earnings  from  the  sale  of  power  by 
charging  10  percent  of  the  gross  revenue  to  operations  as  depre- 
..tnti/^n  t>nH  A/.<<i<Tntii&tinff  the  amount  at  such  cbarsaa  aa  a  raaarva 


elation  and  accumulating  the  amount  at  such  cbargaa 

tot  depreciation  \^    ,«.^   *•« 

On  such  basis  there  has  been  husbanded  to  Jnaa  SO,  1W4.  saa.- 
818.74.  .^  _. 

Sucn  reaerve  appears  to  be  entirely  Inadequate.  T^e  properttoi 
in  question  are  depreciating  in  value,  and  if  the  retixm  trom 
opazatlona  la  to  ba  properly  determUjed.  the  reasonable  value  of 
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Ttwr*  la  T«7  llttl*  tmmlM  for  ■■wifnlng  tht 


iln«  a  Tcry  ooiiMnrmUTe  rate  of  TaiuAikm  cion«umptioo  fcr 
a  percent.  Um  amount  of  deprectaUon.  buad  upon  tbm 
•ft  imtah  tfc»pniW  In  yiilliMi  w*  — pttell— rt  bf  tiM 
AMtertty.  ■■nii  to  »p|iiwtoa>>ly  •l.OOOiao  pw  annum. 

A  larfcr  r«v«nu«  will  proporttonataiy  Inoraam  ik»  ramrvt  tor 
^•fmctatlon  at  Qi»  preaant  10-p«roent  matbod  at  amorttaatlon. 
fe«l  «o  aeCTonqita  a  innm  on  tha  19  pireant  plan  aqulealant  ta 

at  a  paMMSt,  tlM  vaaa  lavanuaa  iwmlil  liava  to  ba  mwa 
10   tlmaa   tba  ptaaant    amount,   or   about   110.000.000   pat 


mm 


As  beartag  «o  the  pfiwdtng  question.  I  now  call  attentton 
to  the  subject  of  purchases  beyond  the  scope  of  the  authority 
of  T.  V.  A.  I  renture  to  say  that  no  legislator  who  consid- 
ered the  original  act  had  any  Idea  from  anything  contained 
In  the  act,  from  the  President's  message,  from  any  discussion 
oo  the  floor  of  either  House,  that  the  act  could  enable  this 
Mrporatloa  to  extend  itself  ao  as  to  increase  the  production 
ef  electrical  energy,  and  to  reaeb  out  and  eotvome  by  par- 
chase  and  merger,  consohdation  and  otherwise,  private  en- 
terprises not  connected  with  the  development  of  the  TCn- 
■■see  River.  Nevertbelees.  there  appears  at  page  US  of  the 
•■dit  material  showing  the  ftAowing: 

Ftwehaaaa  frooi  mmlailiipl  Powar  Ob.  to  luna  80.  I«M.  MBOjOOO 
whleb  r>praaaBtB  88.04  a  ■want  of  raplaoamal  val—  vMato  waa 

aatlmated  to  ba  81.838.406  aa  of  Deoambar  81.  1888. 

I  win  not  take  the  time  of  the  Senate  to  read  all  Che 
but  I  wifl  can  attention  to  the  items  in  order  that 
may  see  the  character  of  deviation  from  the  orig- 
inal anthertty  that  was  entered  spec  by  this  corporation 
with  respect  to  this  one  transaction. 

Oenerating  plants,  price  paid,  $289,133.60.  The  only  an- 
dwrity  granted  by  the  original  act  was  for  this  corporation 
to  disyoHf  of  the  surplus  pawei  on  those  Mtonalaue  wfatah 
to  do  with  the  improvement  of  the  river  for  the  pur- 
specified  in  the  act.  but  now  they  go  out  and  add  to 
their  iwoduotivtty  and  purchase  a  geasrotlBc  ptoot  whleh 
will  increase  the  surplus  and  create  ■srs  aorplus  for  the 
future. 


and  dlatrlbutlon 


Oi«y  Oiatntouttag  a 
Bural  diatrlbutlag 
Auto  trucka 


rural  sya 


8818. 

78. 


Ibvantory.  noooparattng  proparty. 

CMBoa   equlpoMnt 

Toola 

Matarlais  and  soppUaa 


1^ 
8. 
8. 

I. 

1. 

10. 


011.88 
04*.  18 
8t4.U 
790L00 
887.88 
811.  V8 


a«a.i8 


Mua  8louBSat& 
Myrtla  oU  plant 


81. 
14.884.00 
184.888.00 


lir. 


President,  bearing  upon  the  question  of  whether  the 
should  proceed  to  the  rnnildiaiBlliM  of  this  hill  it  is 
It  to  know  that  there  is  evldsaee.  unavailable  to  the 
but  wtilch  wiB  be  available  later— and  I  have  ban 
aamod  that  it  may  be  avaflahle  within  a  week— tending  to 
abow  Improper  paynents  on  account  of  ezpenditura  for 
travel,  and  so  forth,  Inrlnrting  among  other  tiling*  /or  Dr 
Arthur  E.  Morgan.  $15CA2.  $122.71.  M2J&.  mo.67.  $75^. 
I132J0. 

A  brief  sketch  of  MeaptliJiis  by  the  Ooaptioaer.  whleh  m- 
pears  in  the  audU  on  page  134.  te  as  foUows: 

TTaval  and  subalatanoa ^  an  ^ 

uuiity  propartlaa.  880.748.00 

formal,  and  mmAaaaooi..  1.001,888.87 

,♦-  .=^*^  "  "^  ^°*** -         10.071.00 

aca  ovnar  qovai  itmant  i«»|i»»i.h»yii1<  T1  048. 80 

and  raocodmonlag  staam  ptant  ao' 


TMaL. 


than  diBburaement 
134: 


1.013.888.81 

lar  Qanand  aaya  rtiajMwttoj 
TldB  la  a  quotaOoQ  from  the 


out  oompetltton  In  TlolaMon  mt  aaoUon  8700,  Ilatlaad  8t«tuta« 
amacgancy  purcbaaaa  unaiipportad  bf  abowlag  at  emergency; 
modlBestlaca  at  apeetflcsUooa — 

Andao  forth. 

Mr.  Preaident.  I  now  recall  that  I  road  thla  extract  yeatar 
day.    I  will  not  continue  reading  it.    I  refer  Senators  to  tho 
RscotB  of  yesterday  for  the  completion  of  what  the  Comp- 
troUar  Oanerai  said  was  the  reason  why  he  took  exception 
to  those  expenditures. 

Another  sperlflratlon  of  a  different  character,  whkh  beacs 
upon  the  care  the  Senate  ought  to  exercise  with  respect  to 
this  propoeed  lagialafinn.  U  found  in  the  audtt  on  page  28S. 
Tliere  are  listed  on  that  pa«e  of  the  audit  land  purchasea 
made  without  evidence  of  clear  title  whk:h  aggregate 
$215,743.71. 

At  page  297  of  the  audit  appears  a  reference  to  purchases 
of  books,  and  so  forth.  $8,61S.48.  and  subacrlptiona  to  newa- 
papers  of  $1.4<2.51.  in  violation  of  statutes  covering  such 
expenditures. 

I  now  ref  or  to  that  part  of  the  audit,  page  SM.  which  deals 
with  unauthorlaed  dishuraemeato  made  by  this  corporation 
on  account  of  other  ■ovemmental  departments  and  agencies 
aa  of  June  SO.  1934:  Advances  to  B.  H.  P.  A.,  $28,167.72; 
advanom  to  T.  V.  A.  C  $7,577.63;  advances  to  National  Park 
Service,  $747.61;  advances  to  regional  development  (P.  & 
R.  AJ.  $4.8&3.64;  advances  to  subsManie  honwetead  (P.  S. 
R.  A.).  $a31.61;  advances  to  Civilian  Conservation  Corpi^ 
$1,713.37;  advances  to  Civil  Works  Adaiinistratlon,  $22.- 
•49.73;  advances  to  War  Department.  $4,600;  total.  $71,045^9. 

The  Comptrtrilor's  comment  thereon  la  aa  foUowa: 

T^ere  being  ipecttlr  u>praprtatlana  tar  each  of  tte  above  agMk* 
daa.  aq^andlturea  from  Tennaeaee  Valley  Autbonty  funda  are  unaa- 
thorlaed  and  ahould  be  reooTared.  along  with  other  «»mii*r  dj^ 
boraementa. 


NOW.  as  bearing  upon  whether  wo  ahould  proceed  to  con- 
sider  this  amendment  designed  to  Implement  thu  private 
eorporation  with  greater  power  azxl  more  ability  to  do  that 
thing  which  they  call  "making  a  yardsUck".  I  think  tho 
Senate  should  consider  the  uneconomic,  unbusinesslike  way 
In  which  that  corporation  has,  la  Ito  hxlef  experience,  dealt 
with  a  certain  other  item  of  its  biaBhMm.  I  refer  to  the  ccn- 
stmction  of  houses  at  an  expenditure  of  approximately 
$S,000  each,  some  of  them  less,  some  of  them  more,  which 
will  house  people  who  work  on  the  oonstructlon  for  tho 
period  of  the  construction  but  which  will  constitute.  In  a 
«8W  years,  a  deaerted  village,  for  we  are  Informed  that  the 
operation  of  the  plant  will  not  require  more  than  20  men 
after  It  ahaU  have  been  completed. 

At  page  366  of  the  audit  the  OiiinpliaBu  General  stotes: 


No  permanent  record  waa  kept  at  aeemed  rentaia  and  other 
chacgae  for  houaea  at  Norrla  and  Wheelar  town  altaa.  nor  wm 
there  any  properly  authortaed  achadula  at  ratea.  The  foUowl^ 
tabulation  thows  incomplete  cocta  at  aavaral  houaea  *tv1  chaxves 
for  rant,  water,  heat,  and  Ught  In  aSSet  aa  of  /uly  1.  1894: 

■o.  1 — 

Tliat  la  BO.  1  house,  used  for  an  examine— 
east  to  June  80.  1834.  87,488^481 

How  much  rent  do  they  charge  for  the  use  of  that  house? 

Twenty  doUars.  Water  rent  Is  $1;  light  and  heat.  $5;  totaL 
$26. 

Example  no.  1:  House  cost  to  June  80.  1934.  $7,111  J«; 
rent.  $16;  water.  $1;  light  and  heat.  $4;  total.  $21. 

■xample  3:  Haoae  ooat  to  June  SO.  1934.  $7.S79<J6;  «i*^ 
$aO;  water.  $1;  light  and  heat.  $5;  total.  $26. 

**^mple  4:  House  cost  to  June  80,  1934.  $15.5t9.1J;  lontk 
$30;  water.  $1;  light  and  heat.  $7;  total.  $36. 

example  5:  House  cost  to  June  M.  1994.  $12^2847;  ivnt, 
$30:  wator.  $1;  light  and  heat,  $7;  total.  $39. 

The  CoavtroUer  Oeneral's  comment  about  this  matter  Ib 
aa  f oOowo: 

landscaping. 
u«»  ovar- 

twice  thaS 
propo^" 


CONGRESSIONAL  RECORD— SENATE 


1935  I 

Hon.    The  Income  from  rentals  la  only  between  8  and  S  percent  of 
tbe  coet,  exdualTe  of  maintenanoa  and  depredation  chargea. 

SlmUar  daU  were  not  avaUable  at  Norrta.  where  dlatrlbutlon  of 
Incomplete  coeta  waa  kept  by  group  and  typea  of  houaee. 

Mr.  President,  how  did  they  deal  with  the  rental  of  per- 
sonal property?  I  eall  attenUon  to  the  subject  of  passenger 
automobiles  and  light  trucks,  referred  to  in  the  audit  on 
page  366. 

There  la  InTeeted  In  paaaenger  a\itomobllea  and  light  trucks 
81«1. 795.87.  claaalfled  as  fc^ows:  Bulcks  4.  ChevK^eto  122.  Chrys- 
lers 1,  Plymouths  88.  Dodgea  1,  Fords  4.  Studebakera  1;  ambulances 
8;  total  233. 

Operating  coat  of  cars  and  pick -up  trxicka  waa  4J8  cente  per 
mile,  a  total  of  878,811.61.  The  chargea  to  varloua  projecte  and 
actlviues  aggregated  8186.4S4J0.  or  an  overdlatrlbuUon  of 
940.623.20. 

At  page  367  of  the  audit  ai^iear  facte  showing  the  abuse  of 
the  use  of  rented  cars. 

The  abuae  of  rented  car  uae  Is  shown  by  an  example  where.  Jan- 
uary lS-17,  1834,  K  B.  Neukom  drove  a  hired  ear  to  Uusde  Shoals 
from  KnoxTllle.  and  returned,  a  distance  of  684  mUes,  the  hire 
being  834.70,  which,  with  gaa  and  oil.  made  the  cost  to  the  Oov- 
emment  about  846.  The  round-trip  fare  by  train  wo\ild  have 
been  but  81110  idus  85  for  Pullman  tpmet. 

In  one  period — this  Is  not  a  quotetlon — ^In  one  period 
checked  by  the  auditor  for  the  Comptroller  General  it  ap- 
peared that  while  63  T.  V.  A.-owned  can  were  driven  less 
than  1.000  miles,  rented  cars  In  the  same  period  were  oper- 
ated a  distance  of  114.007  miles  at  a  cost  of  an  average 
around  7  cente  per  mile;  but  there  la  this  quoted  from  the 
audit,  as  foUows: 

A  number  of  cases  were  noted  where  the  employee  used  rented 
cars  continuously  for  periods  of  6  months  and  longer. 

Mr.  President,  one  almost  laughs  when  he  reads  what  was 
the  current  belief  respecting  the  T.  V.  A.  legislation  at  the 
time  when  it  was  under  consideration.  After  considering 
the  authority  assumed  and  exercised  by  the  corporation.  It 
is  a  matter  of  absurdity  to  look  back  upon  those  days  not 
so  far  distant  when  the  Committee  on  Military  Affairs  of 
the  House  were  telling  the  House  in  their  report,  and  through 
it  all  tbe  world,  that  the  "Congress  holds  reins  upon  the 
Authority."  I  read  one  brief  paragraph  from  that  report, 
being  House  Document  Na  15,  Seventy-third  Congress,  first 
session,  as  follows: 

The  Authority  cannot  proceed  upon  a  vlalonary  and  Impractical 
program  of  construction.  In  addition  to  the  limitations  of  law 
there  will  be  limitations  of  fact.  The  860.000,000  to  be  derived 
from  the  sale  of  txmds  will  hardly  go  further  than  buUd  Cove 
Creek  Dam  and  Dam  No.  3.  and  make  the  neoeesary  alterations  to 
modernize  the  nitrate  plant,  to  Install  the  necessary  fertUlaer 
equipment,  and  to  provide  adequate  working  capital.  For  every 
other  dollar  that  Authority  may  use  for  constructing  dams  It  must 
come  to  Congress  for  appropnatUms.  Thus  Congreaa  holds  the 
reliM  upon  the  Authority. 

Is  it  not  a  mockery  to  read  that  statement  in  the  report 
in  the  light  of  the  assumption  of  authority  and  power  by 
which  this  private  corporation  extended  itself  in  the  amount 
of  money  it  expended  and  extended  Itself  In  the  scope  and 
character  of  the  power  which  it  exercised?  I  claim,  Mr. 
President,  that  this  should  cause  legislators  to  pause  before 
they  proceed  to  the  consideration  of  the  bill  in  quesUon  and 
to  make  that  th<H-ough  investigation  a  desire  for  which  these 
facte  which  I  have  brought  to  the  attention  of  the  Senate 
would  naturally  excite  in  the  mind  of  any  rational  person. 

Mr.  President,  there  is  no  doubt  that  the  Authority  at  that 
time  understood  the  limitations  in  the  law  and  realized  that 
It  did  not  have  power  to  expamd  ite  activities  and  increase 
ite  capital  without  coming  back  to  Congress.  I  prove  that 
by  reading  from  an  article  by  Dr.  A.  E.  Morgan,  as  follows: 

When  in  June  the  Ocmgreaa  and  the  Prealdant  set  up  the  Ten- 
Tinmrri  Valley  Authority  the  general  purpoee  of  the  act  com|»^e- 
hended  such  a  social  goal,  but  it  waa  generally  dettned  and 
allghUy  provided  for.  Meet  of  the  present  ^iproprtatlon  Is  for 
specific  work  to  buUd  dama.  tranamiaaion  llnea.  and  fertilizer 
fSanta.  The  law  provided  that  the  Preaident  may  from  time  to 
time  "outline  his  plans  to  Oongreas  and  reqxieBt  fiirther  fimds." 

Bureaucracy  has  a  wonderful  capacity  for  expansion. 
There  is  the  germ  of  growth  In  ite  very  nature.  When  we 
take  frcnn  the  normal  and  orderly  agency  of  the  Oovem- 
ment  auth(x1ty  given  to  it  by  tbe  people  and  transfer  that 
authority  to  a  bureaucracy,  what  happens?   Unless  the  actlv- 
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Ity  of  the  bureaucracy  is  absolutely  curbed  and  is  held 
really  within  the  reins  held  by  Congress,  it  does  what  this 
bureaucracy  has  done.  It  has  visicms;  it  enters  upon  experi- 
ments; it  reaches  out  into  all  sorte  of  collateral  enterprises 
outside  of  and  beyond  the  purposes  of  ite  creation.  Thus  we 
find  this  bureaucracy  speaking  of  Itself  later,  on  page  3  of 
ite  report  to  Congress  on  January  3.  1934.  as  follows: 

In  carrying  out  Its  statutory  duUes  with  respect  to  the  develop- 
ment of  the  Tennessee  River  for  navigation  and  flood  control,  and 
to  promote  the  national  defense,  the  Authority  is  oonstruetlng 
additional  dams.  As  a  byproduct  of  these  dams,  additional  hydro- 
electrlclty  will  be  produced.  The  duty  of  the  board  to  dlspoae  of 
this  additional  surplus  power  Is  of  the  same  character  aa  the  duty 
above  deecrlbed  with  napaci  to  the  ezlsUng  surplus  power  now 
being  developed  at  Wllaon  Dam. 

Thus  from  one  step  they  proceed  to  another  step.  Tb  how 
many  dams  will  this  project  be  extended?  If  the  Soiato 
should  refuse  to  adopt  the  pending  motion  and  should  con- 
sider  the  activities  of  this  agency  and  hureaucracy.  I  bellevo 
it  would  find  in  the  program  a  number  out  of  all  proportion 
to  that  which  was  considered,  to  that  which  was  represented 
when  the  original  Authority  was  created.  I  baUave  I  shall  bo 
able  to  show  that  to  be  so  before  I  take  my  seat. 

At  this  point  it  seems  relevant  to  call  attention  to  the  sec- 
Uaaa  of  the  original  act  v^ch  limited  the  authority  and 
power  of  this  corporation. 

Section  22  of  the  original  act  Is  as  follows: 

•  •  •  The  President  Is  hereby  authonzed,  by  auch  me^M  or 
methods  as  he  may  deem  proper  within  the  llmltaof  appropria- 
tions made  therefor  by  Congreaa.  to  make  such  surveys  o<  and  gen- 
eral plana  for  aaid  Tenneaaee  Basin  and  adjoining  territory  aa  may 
be  useful  to  the  Congress  and  to  the  several  SUtea  in  guiding  and 
controlling  the  extent,  sequence,  and  nature  of  development  that 
may  be  equitably  and  economically  advanced  through  the  expendi- 
ture of  public  funds,  or  through  the  guidance  or  control  of  public 
authority,  all  for  the  general  purpoee  of  fostering  an  orderly 
and  proper  physical,  eoonomlc,  and  aodal  development  of  said 


Secti(Hi  23  Is  as  foUows: 

The  President  shall,  from  time  to  time,  as  the  work  provided  for 
in  the  preceding  section  progresses,  recommend  to  Oongrea  such 
legislation  as  he  deems  proper  to  carry  out  the  general  purpoaea 
stated  in  said  section,  and  for  the  e^>eelal  purpoee  of  bringing 
about  in  said  Tenneeeee  drainage  basin  and  adjoining  territory  in 
conformity  with  said  general  purpoeea  (1)  the  maximum  amount 
of  flood  control;  (2)  the  maximum  development  of  aald  Tenneaaee 
River  for  navigation  purposes;  (8)  the  maximum  generation  of 
electrtc  power  consistent  with  flood  control  and  navigation:  (4) 
the  proper  use  of  marginal  lands;  (6)  the  proper  method  of 
refor«»taUon  of  all  lands  In  said  drainage  baaln  suitable  for  ref or- 
esUtion;  and  (6)  the  economic  and  social  weU-being  of  the  people 
living  in  said  river  basin. 

Mr.  President,  does  that  stotute  authorize  the  President  of 
the  United  States  to  construct  additional  dams?  Does  it 
authorize  the  President  of  the  United  Stetes  to  adopt  addi- 
tional plans?  Not  so.  It  authorizes  the  President  to  submit 
to  the  Congress  such  plans,  and  to  give  the  representetlves  of 
the  people  of  the  United  Stetes  a  fair  opportunity  to  consider 
them  before  they  shall  be  adopted.  Now,  when  we  are  about 
to  consider  whether  we  shall  proceed  to  act  upon  an  amend- 
ment  of  the  original  statute,  which  will  extend  the  power 
and  Increase  the  appropriation,  should  we  not  carry  out  the 
original  intent  of  Congress,  as  well  as  the  obvious  interest  of 
the  people,  and  insist  upon  a  consideration  of  the  plan?  If 
the  amendment  suggested  by  the  Senator  f  nan  Nebra8ka  rep- 
resente  a  plan  suggested  by  the  President  of  the  United 
Stetes,  should  we  take  it  without  consideration  and  rush  It 
through,  or  should  we  pause  and  carefully  study  it.  and  know 
what  it  involves  in  cost  to  the  people  in  aU  ways— In  direct 
taxation,  and  in  indirect  taxation,  and  in  loss,  and  in  tower- 
ing the  standard  of  living,  and  in  obstructing  the  recovery  of 
the  United  Stetes  of  America  from  the  depreaston? 

What  is  the  program?  The  country  is  entitled  to  know. 
What  is  the  purpose  of  this  amendment?  The  people  of  tho 
United  Stetes  are  entitled  to  know.  Certatoly  those  who 
devote  their  time  here  to  attempting  to  protect  the  intereate 
and  promote  the  general  welfare  of  the  people  are  entlUed  to 
know  what  is  the  program.  There  is  no  hearing— th««  to 
no  report— from  which  we  can  learn  that. 

Yesterday  I  made  the  statement  that  the  coat  thos  far  had 
equaled  approximately  %16»JOOOJMO,  and  that  the  program  aa 
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nearlr  m  It  can  be  emteuhited  from  Um  suum  if 
VQlwd  Uuit  far  would  equal  At*  timet  that 
tMnpletad.  or  approximately  %3§9MtM0.  Timl  !■  Men  br 
to  the  fact  that  the  flnt  aptaropriatioD  made  tagr 
outalde  of  the  $M.OM,OM  authorlaed  to  be  o^ 
by  bonde.  was  |Mj0OO,M0.  TiMre  was  allotted,  out 
of  P.  K.  R  A.  fundi^  tMjm,flOO.  Tlien  came  the  bood 
IMM  of  $SOU)OO.0Oa  Ifow  eomce  the  Budget  estimate  of 
mjM.000.  mere  le  the  authorlMd  credit  of  $10.00MM 
tram  tlM  BaoooiCnMOaii  Finance  Oorporatlan.  There  Is  the 
rttttWHtnt  «f  an  aoxfllary  corporation  to  the  extent  of  a 
aflUoo  doOaia.  There  Is  the  subsidy  to  another  corporation 
9t  $300UW0.  Now  comes  this  amendment,  which  would  add 
another  $50,000,000.  Thus,  we  see  that,  whatever  this  pro- 
gram may  tw,  U  involves  appwdmately  five  times  SiS  much 
maoff  M  tk»  orlghaal  procram:  and  yet  we  are  asked  to 
adopt  It,  not  knowlnc  what  It  Is.  not  considering  what  It  Is, 
■0(  havinc  anyone  speak  who  can  speak  with  knowledge  of 
the  facts  regarding  It  before  we  act.  and  all  under  the  repre- 
■entation  that  it  Is  not  a  matter  of  very  great  Importance. 
At  this  point.  Mr.  President.  I  call  attentkm  to  «^*"»»»>«*"f 
which  occurred  In  the  committee  of  the  House  tooctiing  this 
program.  Dr.  Morgan,  being  on  the  witness  '^ti-^.  was  inter- 
rogated by  Rupresentative  Bscosi  as  follows: 


Mr.  Baooi*.  CluTylog  out  sii  Um  reoowMowndstaans  of 
dasi  and  eT«rybodT  *tm,  wiMt  will  Um  toUl  cost  be  in  tlM 
M  yMtfv— aiOO.ooo.OOOT 


i».  macom.  wm  It  be  eaoo.eoo 

•wijUUng.  In  10  or  IS  jmau. 
Or.  MoasAM.  Tbst  ta  * 


Or.  Morgan  then  read  Into  the  record  the 
message  to  Congress  asking  the  creation  at  the 
Valley  Authority. 


Mr.  Aaoow.  Taking  aU  ttat  for  graaiad.    •     •     •    what  to  tbs 
total  ooat  going  to  ba  f or  the  Pidaral  OovwaaMBtT 

Or.  lloMAjf.  In  flgunag  «a  %tm  total  ooat.  It  wtu  depend 
the  wlali  of  Ooograaa  from  jaar  to  jme  aaoearaii^  that 

*  Tbara  a>«  a  doaen  o«a«r  iMaa  whieh.  If  In  15 
from  now  wa  run  tlMrt  of  powar,  could  be  uUilaad  and  «• 
aould  ooma  back  and  aak.  "  What  alwut  thiaiT  "  •  •  •  Thafa 
era  poaalbiliUaa  of  many  wator-power  plaato  «a  the  Twimaaii 
Bivar  aad  Ita  toraneaat.  Twaoty  or  SO  daoM  iraoM  ba  f«<]uirad 
ly  isftlap  the  raMMireaa  at  Um  TanaaMaa  RIvar. 


Mr.  President,  what  la  this  i»gifV»ton  that  we  are  aiked 
to  proceed  to  ccmslder?  Toward  what  Is  it  a  step?  What 
does  It  Impoee  as  a  burden  upon  the  taxpayers  of  the  United 
atalgt  d  America^  If  ft  be  bot  a  step  tn  a  huge  develop- 
ment intended  to  reach  out  from  the  Tennessee  River  to  all 
ottier  rivers  in  the  United  SUtes.  let  us  know.  We  destre  to 
eonaldtf  that  aspect  before  we  take  this  step.  Axe  not  the 
PM|)Ie  of  the  United  States  entitled  to  such  Information? 
Is  not  the  Senate  of  the  Uiilted  States  bound  to  ascertain 
It  before  acting? 

So  far  as  we  can  ascertain,  the  program  has  already  been 
expanded  to  the  following  extent:  Norrls  Dam.  one-thlzd 
completed,  (31.000.000;  Wheeler  Dam.  one-half  completed. 
$38,000,000:  Pickwick  Dam.  Just  started,  never  authorlised. 
$33,000,000;  Hlwaaee  Dam.  $UJiQOJ)Ofi:  Prench  Broad  Dam. 
$30,000,000:  Aurora  Dam,  $42,000,000;  total.  $17&U)00.000. 

StlQ  we  must  have  In  our  '^''"•'^^ifTTfen  the  statement  of 
Or.  Morgan:  "  20  or  30  dams  would  be  required  to  completely 
dfvelop  the  resources  of  the  Tenneasee  River. " 

Do  they  mean  to  develop  30  or  SO  more  damsf  The  people 
of  the  United  States  waxU  that  Question  aiwwered.  The 
Senate  of  the  United  States  ovght  to  have  that  ipifattep 
answered  before  It  proceeds  to  the  ooiMideration  of  a  MQ 
;**Bh  would  increase  the  authorization  by  $50,000,000.  and 
iBCfease  the  power  of  this  corporation  to  take  property  of 
the  private  dttan;  to  rule  over  municipal  corporations, 
whkh  would  much  prefer  to  (q^erate  their  own  electrical 
pvodiiction  according  to  their  qpoclal  knowledge  of  local 
circumstances,  but  which  they  cannot  do  if  this  ^'^w^^^^^ 
Is  adopted,  for  all  of  them  would  bow  the  knee  to  this  f«T"t 
Authority  down  there. 

What  is  the  amendment?  Would  tt  absolutely  foradoes 
and  bar  out  forever  any  group  of  fltlmm  in  the  five  States 
jtovotvad  Irom  developiog  a  dam  aad  a  power  piant  on  the 
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SIfWt  That  is  for  a  wiailttM  of  the  Senate  la 
consider.  It  li  a  serious  qoasdon.  My  opinion  upon  it  lg 
of  Uttle  weight,  but  I  gain  from  a  reading  of  the  bin  that 
that  Is  preciaely  what  It  would  do — that  It  would  drive  pri- 
vate individuals  off  the  rtvn*  under  the  claim  that  is  is  dono 
In  the  national  defense;  that  Its  prtanaiy  purpose  Is  tncroas- 
IBC  the  navlgaMllty  <rf  that  rtver. 

What  do  we  see?  Is  the  War  Department  consulted? 
Not  at  alL  Is  the  Mihtary  Affairs  Committee  of  the  Senate 
consulted?    Not  at  all. 

Mr.  President.  I  have  taken  more  thne  of  the  Senate  than 
I  had  intended  to  take,  and  yet  I  have  not  finished  aU  that 
might  be  said  regarding  facts.  I  have  done  little  argiiing. 
I  have  stated  on  the  record  what  appeared  to  be  true  as  a 
matter  of  experience  and  of  history,  taken  from  the  best 
authority  I  have  ava&aUe.  aamely,  the  audit  of  the  Comp- 
troller General.  There  is  other  authority  which  will  be 
available  if  we  do  not  act  hastily  here  in  the  Senate  and 
vote  to  proceed  with  this  bill  before  we  have  access  to  the 
printed  record  of  the  hearings  already  had.  Perhaps  we 
may  find  it  our  duty  to  hold  fiuther  hearings  before  we 
proceed  to  act  upon  this  priuMwai. 

Mr.  NORRIS.  Mr.  President.  I  desire  to  proceed  with  an 
explanation  of  the  bill  which  I  am  seeking  to  have  taken  up, 
but  I  want  the  Senate  to  hear  me. 

Mr.  BARKTJCY.    Mr.  President,  wm  the  Senator  yteld? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKTJT.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OPFICEK  (Mr.  P^usua  in  the  chair). 
The  clerk  will  call  the  roU. 

Hie  Chief  Clerk  called  the  roll,  and  the  following  Sena* 
tors  answered  to  their  names: 


AJhunt 


OooUdga 


Dlckloaon 


BObo 


Oqpper 


caart 


Lanoictta 

Bo^ta^oa 

Xjtwtt 

RxMen 

Logan 

Sohan 

Lonafgan 

rtutm^  gcawaUcobacli 

Long 

aneppard 

McAdoe 

flMpataad 

MeCairaa 

8raMh 

MoQlU 

SUiver 

McKanar 

Thoinai.Okia. 

McMary 

ThniM.  Otah 

MttcmU 

Mlnton 

Truman 

Moora 

Tydli^a 

Murphy 

Vandaab«i 

Murray 

Tanltuya 

Naaiy 

Wagnar 

Noma 

Waltfi 

CMaboBay 

Wbeatar 

Owtaa 

WhNa 

PlttaMB 

ropa 

RadcUfl* 

The  PRESIDINO  OFFICER.    Eighty-nine  Senators  have 
answered  to  their  names.    A  quorum  Is  present. 


JST 


TxaMZWAL.  axw  Toax 


The  PRE8IIITNQ  OPFICKR  laid  before  the  Senate  the 
amendment  of  the  House  of  fTrnwi— dethso  to  the  bill  (8. 

I)  for  the  reltef  of  the  Jay  Street  Terminal.  New  York, 
on  page  1.  line  9.  after  the  figures  "  183$  ".  to 
tnoert  a  eokm  and  the  following  provtao: 

That  no  part  of  tbm  amount  ammiptlanil  m  ttala  aet 
of  10  paroMt  tlMraof  ahaU  ba  paid  or  dettrvad  to  or 
raoeivad  by  any  agant  or  aganta.  attomay  or  attorney*,  on  *^T"unt 
of  aerrloaa  rendared  tn  connection  with  aald  claim.  It  ahall  be 
OBlawral  for  any  agent  or  aganta.  atSoraay  or  attonwya.  to  exact, 
aoOact.  wUhhnid.  or  raoalva  any  sum  ot  tba  aiaiwiiil  apprapriatad 
in  taia  aet  la  taeaaa  of  io  percant  tbaraoC  «a  aoaount  of  eanriooa 
randarad  in  oonnactton  with  aald  fii^im  j^j  oontract  to  the  con- 
trary notwithstanding.  Any  peraon  Ttolattng  the  pronslona  of  this 
act  rtudl  ba  deaaaed  guUty  of  a  mimwaieauui  and  upon  eonvietloa 
abaU  ba  finad  in  any  auei  not  nenaafllng  tljwt 


Mr.  COPELiAND.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  Bouse. 

ta 


AMTwnifm  or  aaaaaurxci  law 
Tikt  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representativea  to  the  biU  (S. 
161$)  to  amend  an  act  entitled  ''An  act  to  establish  a  \ml- 
form  system  of  bankruptcy  throughout  the  United  States  ", 
approved  July  I.  1$$$.  and  acts  amendatory  and  supple- 
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mentary  thereto,  which  was  to  strike  out  all  after  the  en- 
acting clause  and  In  lieu  thereof  to  Insert: 

Th»t  subsection  (b) .  •■  amended  and  supplemented,  of  section 
4  of  tbe  act  entitled  "An  act  to  establish  a  uniform  system  of 
bankruptcy  tiiroughout  the  United  States  ".  approved  July  I,  1898. 
is  amended  to  read  as  follows: 

"(b)  Any  natxiral  person,  except  a  wage  earner  or  a  farmer, 
any  unincorporated  company,  and  any  moneyed  business,  or  com- 
mercial corporation  (except  a  m\inlclpal.  railroad.  Insurance  or 
»^n^«"g  corporation,  or  a  bullding-and-loan  association)  owing 
debts  to  the  amount  at  11,000  or  over,  may  be  adjudged  an  In- 
voluntary bankrupt  ui>on  default  or  an  Impartial  trial,  and  shall 
be  subject  to  the  provisions  and  entitled  to  the  benefits  of  this  act. 

"  The  bankruptcy  of  a  corporation  or  association  shaU  not  re- 
lease Its  officers,  directors,  or  stockholders,  as  such,  from  any 
llabUlty  xinder  the  laws  of  a  State  or  Territory  or  of  the  United 
States.'* 

Sac.  a.  That  subsecUon  (1)  of  section  74  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throtighout  the 
United  States  ".  approved  July  1.  1888,  as  amended  and  supple- 
mented, is  amended  to  read  as  follows: 

"(1)  If  (1)  the  debtor  shall  fall  to  comply  with  any  of  the  terms 
r*quli«d  of  him  for  the  protection  of  and  Indemnity  against  loss 
by  tbe  estate:  or  (2)  the  debtor  has  failed  to  make  the  required 
deposit  in  case  of  a  composition:  cr  (8)  the  debtor's  proposal  has 
not  been  accepted  by  the  creditors;  or  (4)  confirmation  has  been 
denied:  or  (5)  without  sufficient  reason  the  debtor  defaulto  In  any 
payment  required  to  be  made  under  the  terms  of  an  extension 
proposal  when  the  court  has  retained  Jurisdiction  of  the  debtor  <» 
his  property,  the  court  may  appoint  the  trustee  nominated  by  the 
creditor*  at  the  first  meeting,  and  If  the  creditors  shall  have  failed 
to  so  nominate  may  appoint  any  other  qualified  person  as  tirurtee 
to  liquidate  the  estate.  The  court  shall  in  addition  adjudge  the 
debtor  a  bankrupt  if  satisfied  that  he  commenced  or  prolonged  the 
proceeding  for  the  purpose  of  delaying  creditors  and  avoiding  an 
adjtidlcatlon  In  bankruptcy,  or  if  the  confirmation  of  his  pro- 
posal has  been  denied.  No  order  of  liquidation  or  adjudication 
Th*"  be  entered  in  any  proceeding  imder  this  section  instituted 
by  or  against  a  wage  earner  or  a  farmer  unless  the  wage  earner  or 
farmer  consenta. 

Sac.  8.  That  subsection  (r)  of  section  78  of  the  act  entitled  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States,  approved  July  1.  1898.  as  amended  and  supple- 
mented, is  amended  to  read  as  follows: 

••(r)  Por  the  purjxjses  of  this  section,  section  4  (b),  and  section 
74.  the  term  '  farmer  '  Includes  not  only  an  individual  who  is  pri- 
marily bona  fide  personally  engaged  In  producing  producta  of  the 
sou  but  also  any  Individual  who  is  primarUy  bona  fide  personally 
engaged  in  dairy  farming,  the  production  of  poultry  or  livestock, 
or  the  production  of  poultry  producta  or  Uvestoek  producta  in 
their  unmanufactured  state,  or  the  principal  part  of  whose  income 
is  derived  from  any  one  or  more  of  the  foregoing  operations,  and 
includes  the  personal  representative  of  a  deceased  farmer;  and  a 
farmer  shall  be  deemed  a  resident  of  any  county  In  which  such 
operations  occur." 

Mr.  HATCH.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  New 
Mexico  Indicate  what  the  amendment  Is? 

Mr.  HATCH.  I  will  gladly  do  so.  This  is  the  bin  which 
amends  the  Bankruptcy  Act  to  permit  livestock  raisers  to 
take  advantage  of  that  act.  In  tbe  House  the  act  was 
amended  so  as  to  include,  in  addition  to  livestock  raisers, 
poultry  raisers,  dairymen,  and  others  engaged  in  similar 
lines.  The  amendment  is  immaterial,  as  I  view  it.  The  bill 
enlarges  the  definition  of  the  word  "farm«",  which  has 
been  restricted  by  the  courts  in  some  instances. 

Mr.  KINO.  It  simply  puts  certain  categories  of  employ- 
ment under  the  definition  of  "  farmer." 

Mr.  HATCH.  Yes.  Mr.  President;  it  puts  under  that  term 
certain  categories  which  should  rightfully  belcoig  under  the 
term  "farmer",  and  we  had  all  thought  they  were  com- 
prised xmder  that  term  originally. 

Mr.  KINO.    I  have  no  objection. 

The  PRESIDING  OFFICER,  The  question  Is  on  concur- 
ring in  the  House  amendment. 

The  amendment  of  the  House  was  concurred  tn. 

TIKKXSSn    VALLXT    AUTHOUTT 

The  Senate  resumed  the  consideration  of  the  motion  of 
Mr.  NoRRis  to  proceed  to  the  consideration  ai  tbe  bill  (S. 
2357)  to  amend  an  act  entitled  "An  act  to  Improve  the  navi- 
gability and  to  provide  for  the  flood  control  of  tbe  Tennessee 
River;  to  provide  for  reforestation  and  tbe  proper  use  of 
marginal  lands  in  the  Tennessee  VaDey;  to  provide  for  the 
agricultural  and  industrial  development  Off  said  valley;  to 
provide  for  the  national  defense  by  tbe  ereattoo  of  a  cospo- 


ration  tar  the  operation  of  Oovemment  propertiss  at  and 
near  Muscle  Shoals  in  the  State  of  Alabama;  and  for  other 
purposes  ".  approved  May  18.  1933. 

Mr.  NORRIS.  Mr.  President.  I  hope  Senators  will  re- 
main long  enough  to  give  me  an  opportunity  to  ezidaln  the 
purposes  of  the  bill.  The  debate  which  has  taken  place  tn 
the  filibuster  against  the  moticn  to  take  up  the  bill  has  not, 
in  my  Judgment,  touched  the  merits  of  the  question  in- 
volved in  this  particular  proposed  legislation.  I  venture  the 
opinion  that  even  though  a  Senator  may  be  opposed  to  the 
T.  V.  A.  Act  and  opposed  to  all  T.  V.  A.  activities,  yet  if  he 
believes  that  the  T.  V.  A.  ought  to  be  given  a  square  deal 
he  will  vote  in  favor  of  this  bill.  I  have  the  greatest  of 
respect  for  those  who  do  not  agree  with  the  present  law 
and  who  were  opposed  to  its  enactment,  but  it  seems  to  me 
that  any  man  who  wishes  to  be  fair,  even  though  he  is 
opposed  to  that  law,  should  desire  that  the  law  and  those 
enforcing  it  be  given  a  fair  and  honest  opportunity,  and  tf 
we  shall  find  a  place  in  the  law  where  there  is  an  "  i  "  which 
is  not  dotted,  that  even  though  Senators  are  opposed  to 
the  law,  they  would  be  in  favor  of  dotting  that  "1"  aiul 
let  the  law  be  given  a  fair  trial,  lliat  is  all  this  MB  does. 
It  does  nothing  else. 

I  shall  read  the  bill,  section  by  section,  and  let  the  Senate, 
in  some  instances,  see  Just  where  the  amended  part  comes 
into  the  law  which  is  now  on  the  statute  books.  This  Is  tbe 
first  section: 

That  subdivlBlcm  (1)  of  section  4  of  the  act— 

The  beginning  of  secticm  4 — and  I  am  reading  from  tbe 
law — is  as  follows: 

Except  as  otherwise  specifically  provided  in  this  act.  the  Cor- 
poration (a)  ahaU  have  successjon  In  Ita  oorporata  name. 

Then  follow  provisions  under  (b),  (c),  (d),  and  so  on, 

down  to  (1) .  ,_ 

The  first  section  of  the  bill  amends  subdivision  (I)  or 
adding  the  fcdlowlng  proviso  to  It: 

Provid«d,  That  nothing  contained  herein  or  elsewhere  in  this  act 
shaU  be  construed  to  deprive  the  corporation  of  the  rights  ecm- 
fened  by  the  act  of  February  26.  1931  (4«  Stat  1422  ch.  $07  aeca. 
1  to  6,  inclusive) .  as  now  oompUed  In  section  26te  to  268e.  Uidurtve, 
of  Utie  40  of  the  United  States  Code. 

That  act  referred  to  is  the  general  law  of  the  United  States 
applying  to  condemnation  proceedings  on  the  part  of  the 
United  States  or  any  of  its  instrumentalities.  In  tbe  Ten- 
nessee Valley  Act  there  is  provision  for  a  method  of  condem- 
nation. In  fact,  subparagraph  (1).  to  which  this  language 
is  added,  provides: 

(1)  ShaU  have  power  to  acquire  real  estate  for  the  construction 
of  «lams.  reeervoirs.  transmlsalon  lines,  power  houses,  a^  «Jther 
rtructures.  and  navigation  projecta  at  any  point  atong  the  Ten- 
nessee River,  or  any  of  ita  tributaries,  and  In  tto  event  that  the 
owner  or  owners  of  such  property  shaU  f aU  and  refuse  to  eeU  to  X^ 
corporaUon  at  a  price  deemed  fair  and  reasonable  by  the  bov^ 
then  the  corporation  may  proceed  to  exercise  tbe  right  of  eminMXt 
domain,  and  to  oondenm  all  property  that  it  deems  necessary  for 
carrying  out  the  purpoees  of  thU  act,  and  aU  such  oondemnatlon 
prooeemngs  shaU  be  had  pursuant  to  the  provlalons  and  require- 
benta  hereinafter  specified,  with  reference  to  any  and  aU  oondem- 
nation  proceeding*. 

It  simply  permits  this  board  to  operate  under  the  general 
law  that  applies  to  the  United  States  and  all  corporations 
and  all  subdivisions  of  the  United  States.  Is  there  anybody 
who  can  object  to  that?  Is  that  a  serious  thing?  Are  Sen- 
ators alarmed  about  that  amendment?  After  they  have  lis- 
tened for  2  dajrs  to  the  Senator  from  Vermont  [Mr.  AosTxal. 
are  they  frightened  at  tbe  idea  that  if  this  corporation  is 
allowed  to  condemn  property,  which  it  has  to  take  in  the 
name  of  tbe  United  States,  it  Is  to  have  the  right  to  rely 
upon  the  general  condemnation  statutes  of  the  United 
States?  Mr.  President,  to  ask  tbe  question  is  to  answer  it. 
I  cannot  see  how  any  man,  with  reason,  can  object  to  that 
amendment.  It  Is  one  of  tbe  amendments  which  enlarge  the 
authority;  but  is  that  going  to  engulf  us  into  aU  tbe  trouble 
and  difficulty  described  by  the  Senator  from  Vermont?  Now, 
that  is  section  1.  Let  us  Uke  up  section  2  and  read  that  It 
provides: 

That  •ubdlTlslon  (J)  «  mUL  swJtkm  4  o«  »ld  act  be,  and  the 
is  hereby,  fi"««~«<Mt  to  read  as  foUowi: 


I 


194 

Now  ttet  proposes  to  strike  out  suiMDvtekm  (j> .  aa  tt 
la  the  pnaent  law.  and  to  write  a  new  tobdlvlsloa  (J) .  L«t 
us  find  subdivision  (J )  in  the  original  act  and  see  what  It  is 
proposed  to  strike  oiit.   Here  la  subdirlaton  (J) : 

powr  atructona.  WMMMlsitea  Haas,  aavlcmaoci  proj^seta.  and  ln> 
Sasotal  works  in  Um  Txmmmm  Rlrer  and  lU  trlbutartoa.  and  to 
nalU  tha  vartoua  powar  tnatallatlnni  Into  one  or  man  sjatama  by 
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That  Is  the  present  law.  We  propose  to  strike  that  out 
hr  f****"  2  of  this  hill  and  to  insert  a  new  subdlYlsion  (J). 
and  SMiatars  will  find  that  it  is  almost  ideatlcal  with  the 
prosent  law  when  I  read  it.  which  I  ahaU  now  do: 


■hall  bave  power  to  eonatruct  >ueh  daaoa  and 

RlT«r  and  Ita  tributaries  aa.  In  oonjunctlon — 


•nnsii 

aa.  fea  eo«|aB8tlaB  wttb  Wliaoo  Dam  and 

Plcfcwtck  T-fy*'»t  Owcna.  nov  under  constntetaon.  vUl  provtda  a 

»-foot  chai»n#^  In  tba  said  river  and  maintain  a  water  supply  (or 

tha  same  from  Knoxrllla  to  Ita  moutb.  and  wtll  bast  aerve  to  pro- 

mat»  naTtcathm  of  tba  Taimnaaiiii  Rlwr  and  Na 

eontrol  deatnMtlTa  flood  vstan  in  tlia 

Bi««n  ttralnacs  haslnw:  and  sball  hava  po' 


i 


lliis  language  is  now  in  the  law — 

and  sball  bava  porwcr  to  acqolra  or 
po««r  stntetwraa.  tianwiitosirc  Itaaaa.  naTlgaSlas  pgo)acta.  aad  Ind- 
aaatal  wotkM  tn  Ike  TMiiiiwii  Rivar  and  Ka  trttMitartea.  and  to 
unit*  tba  varknia  po«war  inatallaUona  Into  ona  or  mora  ayttama  by 
tranamlaalon  Unas 

Practically  the  only  thing  which  Is  new.  the  only  language 
wfaieh  the  WQ  puts  into  the  tew  that  Is  not  now  there.  Is  that 
It  shall  be  the  aim  of  the  Corporation  to  make  the  Tennessee 
mver  navtcahle  from  Knoxrllle  to  its  mouth. 

Queer  as  It  may  seem.  Mr.  President,  while  we  debated  the 
T.  V.  A.  Act  for  about  12  years,  off  and  on,  it  was  nerer 
once  suggested,  so  far  as  I  remember,  that  we  should  provide 
In  the  proposed  act  ttw  depth  for  navigation.  We  did  pro- 
vide for  navigaUon:  that  la  the  principal  ohJect  of  ths 
original  act;  we  provided  that  the  river  should  be  made  navi- 
gable, but  nowhere  did  we  say  what  tts  depth  for  navigation 
should  be. 

The  T.  V.  A.  officers,  the  two  Dts.  Morgan  and  Mr.  LUien- 
thal.  who  have  been  denounced  in.  I  think,  almost  shameful 
terms  on  the  Ooar  of  the  Senate,  where  they  cannot  be  beard 
In  their  own  defense,  discovered  at  onoe  that  if  thsy  were 
ffolDg  to  have  a  system  under  which  the  Tynnessee  River 
thtfokL  be  made  navlgaUe.  as  the  law  provided,  thsy  should 
know  how  deep  the  channel  to  be  iwovided  shouU  be.  So 
this  amendment  ts  here. 

The  only  thing,  it  seems  to  sae.  that  is  subject  to  a  possible 
dispute  tn  connection  with  this  amen<hnent  Is  whether  a 
depth  of  9  feet  is  the  proper  depth  or  whether  the  depth 
should  be  8  feet  or  whether  it  should  be  10  feet.  The  amend- 
■■■t  suggests  9  feet.  I  do  not  see  how  any  other  controversy 
eaa  be  InvoHed  in  the  amendment.  Where  is  the  man  who 
waots  to  object  to  it?  Can  the  Senator  from  Vermont,  with 
his  vast  experience  in  trying  power  lawsuits,  demonstrate 
that  there  is  any  partle«dar  daziiper  to  dvllisatloii  and  to  ths 
prosperity  of  the  world  if  we  adopt  this  amendment? 

It  may  be  said  that  tike  amctidment  proposes  to  enlarge 
thalr  authority.  I  do  not  care  whether  it  does  or  not.  Tlie 
authority  ought  to  be  conferred:  it  ought  to  hai«  been  in  the 
original  act;  and  the  first  men  to  point  it  out  are  these,  in  the 
Bdnd  of  the  Senator  from  Vermont,  disreputable  creattires 
who  are  robbing  the  Oovemment  of  all  its  money.  We  ought 
to  give  them  credit  at  least  for  making  one  good  suHPSitlan. 
Bow  are  they  to  build  dams  on  this  river  if  they  do  nst  have 
a  trian  and  are  not  enabled  to  know  how  deep  the  navigable 
channel  BiM>uld  be?  Unless  that  question  be  decided,  to  start 
with,  they  are  likely  to  encounter  all  kinds  of  dlAculty  when 
they  undertake  to  buiki  navigation  dams.  If  this  provision 
shall  be  put  into  effect,  it  will  SMan  that  the  Tennessee  River 
will  be  made  navigable  to  a  depth  of  9  feet  from  KnoitviUe 
to  its  mouth.  What  is  wrong  abowt  that?  Who  is  kickiag 
about  it?  Nobody  tmt  the  Power  Tkuat;  that  te  aU:  nobody 
Everyone  who  wants  to  be  constructive.  It  seems  to  me. 
tavor  it.  No  one  who  wants  to  give  the  Trnnfmrm  Val- 
ley Authority  a  square  deal  can  okjsel  t»  Ik 


T.  Y.  A.  says  to  OongreM.  "Here  ts  the 
River:  if  we  build  a  navigation  dam  here  Just  below,  it  may  b9 
that  navigaUon  will  only  have  a  channel  of  2  feet;  It  may  net 
be  deep  enough.  If  the  Caagrsss  has  a  policy  to  make  tha 
channel  9  feet  deep,  we  win  have  to  build  that  dam  farther 
down."  So  in  the  general  plan  that  Is  necessary  to  develop 
the  Tennessee  River  according  to  the  real  intent  and  purpo&« 
of  the  law,  this  amendment  ought  to  be  agreed  to.  and  I  do 
not  know  of  anyone  who  can  possibly  object  to  it. 

Mr.  KINO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Utah? 

Mr.  NORRIS.    Yes. 

Mr.  EINO.    I  was  wondering  if  the  Senator  does  not  eon- 

iteiis  section  a>  in  the  original  act  to  give  tke  authority  to 

eonatruct  dams  and  Improve  ths  navigability  of  the  river 

even  though  a  channel  9  feet  deep  should  be  caUed  for? 

For  instance,  the  original  section  reads: 

ShaU  bave  powar  to  construct  dama.  raasrvolrs,  power  bouaas, 
petrar  atrueturaa.  tranamlaaion  llnaa.  navigation  projaeta.  and  Inci- 
dsatal  works  in  tba  Tennaaaea  Rlvar  and  tta  trlbutartea. 


It  seems  to  me  that  a  proper  construction  of  that  lan- 
guage, particularly  taking  into  oonsldaratlon  the  title  of  ths 
bai,  "  to  improve  navigability  and  to  provide  for  flood  con- 
trol, and  so  forth  ",  would  give  the  authority  to  improve  the 
river  to  a  depth  of  8  feet  or  9  feet  or  to  whatever  depth  was 
required. 

Mr.  NORRIS.  I  thank  the  Senator  and  I  agree  with  him. 
I  think  they  have  the  authority  now.  but  suppose  they 
ODdertook  to  ezerdse  It  and  holding  companies  should  come 
along,  through  an  astute  attorney,  from  Vermont,  perhaps, 
and  vet  an  Injunction  and  say.  "  The  authority  is  not  in  ths 
law:  you  mast  maks  it  platner."  That  U  what  is  happen- 
ing now  In  the  Ttansssss  Valley. 

The  Senator  must  realise,  while  it  may  be  impossible— and 
I  believe  it  will  be  impossible — to  prevent  injunction  suits. 
that  the  enemies  of  this  project  have  no  regard  for  f airness 
or  for  anything  else,  and  if  they  can  make  a  case  on  paper. 
even  though  It  will  be  reversed  In  the  high«>  courts,  they  can 
get  an  Injunction  I  wHl  speak  of  the  damage  that  comi^ 
from  that  situation  a  httle  later  on.  So  what  is  the  obJec* 
tkm  to  the  amendment? 

Mr.  KING.  Mr.  President,  it  seems  to  me — and  I  pro- 
pound the  inquiry  for  information — that  the  amendment 
which  the  Senator  Is  discussing  must  have  some  other  pur- 
pose In  view  than  that  which  is  involved  in  the  deepening 
of  the  channel  to  9  feet. 

Mr.  NORRIS.    Well.  what,  for  Instance? 

Mr.  KING.  I  was  wondering  what  other  provision  la 
found  In  the  amendment  which  the  Senator  regards  as 
necessary? 

Mr.  NORRIS.  Tbe  other  language,  or  practically  aU  of  it. 
Is  now  in  the  law;  it  Is  already  embraced  in  the  provision 
of  ths  act  which  the  Senator  has  read.  The  T.  V.  A.  has 
authority  "  to  construct  dams,  reservoirs,  power  housi>s, 
power  structures,  transmission  lines,  navigation  projects. 
and  incidental  works  ".  and  so  forth:  but  the  act  nowhere 
says  how  deep  the  navigable  channel  shall  be. 

Mr.  KING.  I  agree  with  the  Senator:  at  least  as  I  inter- 
pret It.  there  could  be  no  injunction  and  no  objection  to 
a  development  of  the  navigability  of  the  stream  even  if  tbe 
depth  were  made  9  feet  or  10  feet.  So  I  was  Just  wonder!  ag 
if  there  was  some  other  purpose  sought  by  this  amendmejit. 
because  It  seems  to  me  that.  If  it  deals  only  with  the  ques- 
tion of  deepening  the  channel,  the  authority  exists  In  the 
act  Itself. 

Mr.  NORRIS.  I  think  so,  I  wffl  say  to  the  Senator,  and  I 
think  so  about  some  of  the  other  amendments  proposed  by 
the  pending  btU.  As  I  stated  in  my  report  on  the  bll, 
which  has  been  condemned  and  aritldaed  by  the  Senator 
from  Vermont,  none  of  these  amendments  were  absoluU^ly 
necessary,  though  they  were  all  desirable:  but  the  only  rea- 
son why  some  sf  them  wnt  put  in  the  Mil  Is  to  satisfy  some 
«f  the  critical,  power-mlndsd  sasn  who  were  hunting  courts 
all  over  the  Tennessee  Valliy  ta  which  to  obtain  injunctions 
tOTCStimln  operationa. 
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Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKEIXAR.  In  any  event,  there  cannot  possibly  be 
»ny  objection  to  making  these  powers  so  specific  and  so 
plain  that  anybody  may  determine  what  they  are. 

Mr.  NORRIS.    Yes;  even  a  judge. 

Mr.  KINO.  May  I  inquire  of  the  Senator  whether  he 
regards  the  language  I  am  about  to  read  in  the  proposed 
amendment  as  an  addition  to  the  authority  granted  tn  the 
original  act? 

Mr.  NORRIS.    Let  me  have  the  language  before  me. 

Mr.  KINO.    It  reads: 

And  shaU  have  power  to  acquire  or  ooaatruct  power  houaea. 
power  atructures.  txanamlaalon  llnea — 

And  so  forth.  Does  the  Senator  regard  the  original  act 
•8  giving  authority  to  carry  out  thi  provision  to  construct 
transmission  lines? 

Mr.  NORRIS.  Yes.  I  do;  although  one  of  the  objections 
made  in  the  great  injimction  suit  now  pending  against  the 
Authority  is  that  the  Authority  have  no  authority  to  do 
that.  Let  me  say  to  the  Senator  that  the  authority  to  build 
transmission  lines  was  one  of  the  most  vital  points  in  con- 
ference between  the  Senate  and  the  House  when  the  origi- 
nal bill  was  under  consideration.  We  even  went  over  from 
one  session  of  Congress  to  another  with  the  bill  In  confer- 
ence because  some  of  the  conferees  woxild  not  agree  to  give 
to  the  Authority  the  right  to  build  transmission  lines.  I 
held  then,  as  I  hold  now.  that  if  we  had  not  given  the 
power  to  build  transmission  lines  it  would  in  effect  have 
nulimed  the  whole  su:t,  and  I  should  not  have  cared  for  it  at 
all  if  that  authority  had  not  been  given. 

Mr.  KINO.  Was  not  the  opinion  of  Judge  Orubb  grounded 
upon  the  proposition  that  the  act,  as  it  was  being  interpreted 
and  carried  into  effect,  made  the  United  States  the  pro- 
prietor, in  the  sense  in  which  that  term  is  used,  of  certain 
proprietary  interests,  and  therefore  it  was  not  within  the 
constitutional  authority  of  Congress  to  set  up  a  corporation 
and  engage  in  activities  which  were  private  in  their  char- 
acter and  belonged  to  private  corporations  and  private  indus- 
try rather  than  to  the  Federal  Government. 

Mr.  NORRIS.  I  Shall  not  now  put  that  construction  on 
Judge  Grubb's  decision,  but  I  have  no  objection  to  that  con- 
struction as  he  saw  it.  and  the  Senator  may  have  stated  it 
correctly.  I  would  not  want  to  state  that  that  was  the  effect 
and  the  entire  effect  of  his  injimction,  because  if  I  did  so, 
and  there  was  anything  wrong  with  it,  the  power  companies 
would  immediately  have  a  fit,  and  I  would  be  accused  of 
doing  something  that  was  discourteous  to  the  court  and  that 
was  wrong  In  effect. 

We  are  now  finished  with  section  2,  and  I  do  not  find  any- 
one objecting  to  the  langiiage  of  the  amendments  proposed 
to  that  section.  I  do  not  see  any  danger  so  far.  L«t  us  take 
up  section  3  and  see  what  it  fvovides: 

Bac.  S.  That  s&ld  section  4  of  said  act  be.  and  the  same  la  hereby, 
further  amended  by  adding  a  new  subdlvlalon.  (k).  at  the  end  of 
aald  aecUon  as  foUowa— 

This  is  a  new  amendment.    Senators  wfU  remember  what 

that  section  provided.    It  enumerated  the  powers  which  the 

Conwration  should  have.    The  amendment  proposes  to  add 

another  power,  as  foUows: 

(k)  At  any  time  before  the  expiration  of  S  yeara  from  the  date 
when  this  section,  as  amended,  becomes  law  (the  Authority)  may, 
In  the  name  of  and  aa  agent  for  the  United  States  and  subject  to 
the  approval  of  the  Preeident,  dlspoee  of  any  of  such  real  property 
aa  m  the  Judgment  of  the  Board  may  be  no  longer  neoeaaary  in 
carrying  out  the  piirpoees  of  thia  act. 

The  original  act  did  not  give  this  authority  except  in  a 
limited  way  and  as  to  certain  property.  It  did  not  give  to  the 
Board  the  right  to  dispose  of  real  estate.  It  did  give  the 
right  to  dispose  of  personal  property.  The  Board  has  found 
that  in  buying  land  which  will  be  flooded,  for  instance,  at 
Norrls  Dam,  they  are  sometimes  obliged  to  buy  a  piece  of 
land  which  will  be  partially  overflowed  and  partially  not 
affected.  In  the  settlement  of  the  question  the  Board  some- 
times acquires  title  to  land  outside  of  the  reservoir  or  close 
to  It  for  which  it  has  no  use.  There  is  other  real  estate  which 
It  may  acqiiire  in  the  same  way  for  which  it  has  no  use. 


If  they  coidd  get  the  consent  of  the  President  and  the 
land  were  no  long«-  useful  in  the  operation  of  the  property, 
then  they  could  sell  it.  Should  anybody  object  to  that?  Is 
there  anything  wrcmg  about  that?  Is  there  any  robbery  in 
it?  Are  the  poor  fellows  who  woric  and  toil  and  sweat  to 
earn  their  living  going  to  lose  their  jobs  on  account  of  Uiatf 
It  is  simply  a  business  proposition  and  nothing  else.  I  can- 
not possibly  see  how  the  most  critical  power  attorney  can 
find  fault  with  anything  of  that  kind. 

Let  us  go  on  to  section  4  and  see  what  dime  that  proposes 

to  commit.    It  reads: 

Sk.  4.  That  aubdlrUlon  (e)  of  aectioa  5  of  aald  aet  be,  and  tbe 
same  la  hereby,  amended  to  read  aa  foUowa. 

Now  let  us  go  to  subdivision  (c)  of  section  5  of  the  original 
act  and  see  how  it  reads: 
The  board  is  hereby  authorized- 
Then  it  enumerates  certain  powers  (a),  (b).  axid  (e).  the 
latter  being  the  one  we  are  proposing  to  change  by  this 
amendment.    Let  me  read  it  as  it  is  in  the  present  law. 

(c)  To  cooperate  with  National.  State,  district,  or  coimty  «qwrl* 
mental  stations  or  demonstration  f arma  for  the  use  of  new  fonns 
of  fertiliser  or  fertilizer  practices  during  the  Initial  or  experi- 
mental period  oi  their  introduction. 

That  is  amended  by  striking  it  out  and  inserting  a  new 
subsection  (c)  as  follows — and  I  ask  Senators  to  listen  and 
notice  the  similarity: 

(c)  To  cocH?erate  with  National,  State,  district,  or  eoxmty  expert- 
nwptJ*'  stations  or  demonstration  farms,  with  fumers.  landowners, 
and  asaoclatlona  of  farmers  or  landowners — 

niat  is  new  language;  otherwise  the  provision  is  Just  the 
same.  In  other  words,  it  is  explicitly  stated  that  the  Board 
shall  have  the  right  to  cooperate  with  associations  of  farm- 
ers. It  is  not  so  provided  in  the  original  act.  I  think  they 
would  have  the  power  to  do  it  under  the  general  powers 
given  them.  I  have  no  doubt  whatever  of  it,  but  it  must  be 
remembered  that  we  are  not  dealing  with  honest  men.  If 
there  is  anything  corrupt  in  American  life  today,  it  is  the 
Power  Trust,  and  they  will  take  advantage  of  everything 
which  they  think  leaves  a  crevice  for  them  to  creep  into. 
Therefore,  we  propose  to  specifically  provide  for  it  in  the 
law. 

I  continue  reading: 


with  farmera,  landowner*,  and  aaaodatlona  of 
owners,  for  the  u«e  of  new  forms  of  fertilizer  or  fertUlBar  prac- 
tices during  the  initial  or  experimental  period  of  their  Introduc- 
tion, and  for  promoting  the  prevention  of  soil  eroeion  by  the  urn 
of  fertillBerB  and  otherwise. 

That  latter  phrase  is  new  language.  Do  we  want  to  give 
them  that  authoiity?  They  think  they  have  it  now.  I  think 
they  have  it  under  the  several  general  provisions  of  the  law. 
They  are  now  doing  that  kind  of  work,  but  in  view  of  their 
experiences  with  the  enemies  who  are  piling  up  injunction 
suits  oxie  after  the  other  for  the  purpose  of  handicapping 
them,  for  the  porpose  of  interfering  with  them,  the  Board 
thought  that  because  the  original  act  does  not  contain  the 
language  "for  promoting  the  prevention  of  soil  erosion  by 
the  use  of  fertilizers  and  otherwise  ".  they  might  be  led  into 
another  injunction  suit.  That  is  what  they  are  afraid  of. 
They  are  greatly  alarmed  over  the  possibility  that  they  can- 
not turn  over  their  hands  without  an  injunction  being  issued 
against  them;  and  a  shrewd  lawyer  like  the  lawyer  from 
Vermont,  fox  instance,  can  draw  a  good  case  on  paper  for 
injunctions  to  prevent  almost  anything  on  earth. 

There  have  been  found  in  some  places  in  the  Tennessee 
Valley  large  acreages  which  have  been  eroded,  where  the 
timber  was  cut  off  years  ago,  where  the  slope  is  steep,  and 
where,  as  a  result  of  the  rains  and  the  drainage  of  hundreds 
of  years,  the  soil  has  been  washed  away.  I  have  seen  pic- 
tures of  such  places.  Some  of  them  are  still  smalL  Some 
of  them  are  as  large  as  an  ordinary  creek.  A  man  could  not 
drive  over  them.  Some  of  them  a  man  could  not  climb  over 
on  foot  without  great  difficulty.  The  soil  that  Ood  put  there 
has  been  washing  away  for  50  years  or  more,  for  a  hundred 
years;  and  we  in  this  generation  are  now  learning  that  one 
of  the  things  our  civilization  must  do  is  to  prevent  erosion. 
1  or  in  the  ezui  our  civilisation  wiU  fail 
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Ck>  to  China  azMl  ne  tbM 
bftw  been  4wMtAto4  kscMOM  ttw 
becMiae  of  mwIib  on  tUe  hills  that  hM 
UUty  of  the  aolL    The  offtdak  of  the 


acres 

■MM  Been  cot  off, 
i<\  the  fer- 
VaUey 
Authority  are  now  enpifed  in  that  kind  of  wortc  down  there, 
and  they  are  ependlat  a  food  deal  of  money  to  do  It. 
■faced  In  dolnc  similar  work  In  Nebraska.  It  Is 
tn  a  great  many  other  States  throoghoat  the  Union, 
country  Is  becoming  alive  to  the  fact  that  one  of  the 
things  which  In  years  to  coow  will  destroy  the  etvUlxatlon 
of  those  who  come  after  us  is  erosion,  and  the  nmriais  of 
the  Tennessee  Valley  Authority  are  trying  to  stop  sroefn. 
They  win  fall  many  ttOBM.  They  will  fail  in  a  good  many 
caaee.  User  wlU  sometlmea  loee  their  money.  We  know  that 
in  adrance.  When  they  loee  a  dollar,  we  shall  have  soaae 
up  in  the  Senate  who  thinks  more  of  a 
cwnpany  than  he  does  of  his  country,  and  saying, 
not  have  that  kind  of  drfhsatloa.  We  nnst 
mooey  to  prevent  erosiocL  We  must  let  the  Mil 
the  sea.  and  see  oar  grandchildren  go  from  thetr 
of  today,  because  they  will  be  dieelate.  into  other 
if  they  can  reach  them." 
If  we  do  not  beUeve  in  trying  to  stop  erodon.  we  ought 
not  to  have  this  provision  in  the  bill;  but  there  is  no  reason 
why  we  should  try  to  stop  erosion  In  Nebraska  and  not  stop 
tt  In  Tennessee.  Alabama.  North  Carolina,  or  **«ff*—^ri'' 
That  is  all  this  amendment  does.  Does  anybody  object  to 
it?  Is  there  anything  sinful  about  It?  Is  there  ansrthlng 
to  be  ashambed  of?  Is  the  Senator  from  Vermont  Justified 
In  denouncing  me  because  I  said  in  the  report  that  for  the 
lueauvatton  of  the  T.  V.  A.  none  of  these  amendments  Is 
absolQtely  necessary,  bat  they  are  all  dsairahle? 

The  T.  V.  A.  can  continue  to  operate  If  we  prevent  them 
from  remedying  soil  erosion;  but  the  fear  Is  that  some 
Mderal  Judfe  will  issue  an  Injunction  preventing  the  use  of 
IMeral  money  to  save  the  country  by  preventing  erosion. 
Does  any  Senator  wish  to  strike  out  this  provision?  Is  any 
opposed  to  it?  Can  any  Senator  rise  on  the  floor  of  the 
ite  and  say  it  Is  wrong? 
ICr.  McKSLLAR.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.     I  yield. 

Ui.  McKELLAR.  I  call  the  Senator's  attenUon  to  the  fact 
lust  a  few  weeks  ago,  on  April  8.  lt3S.  the  Johit  resohi- 
tlso  providing  money  for  relief  and  work  relief  became  a 
law;  and  that  Joint  resolution,  among  other  thtwg^  provides 
a  fund  of  $350,000,000  in  part  to  do  away  with  soil  erosion. 
Mr.  NORRIS.  I  thank  the  Senator. 
Mr.  McKSLLAR.  The  Stnate.  by  act  of  Congresa,  Is  oom- 
mitled  to  the  vary  activity  for  which  provision  is  made  tn 
tbii  hiU 

Mr.  NORRia  Of  course  we  are.  If  we  had  courts  and 
attorneys  and  enemies  who  were  fair,  we  should  not  need 
this  amanrtment.  I  think  any  enlightened  Judge  who  Uvea 
to  tkm  praamt  state  of  dvlUsatlon  and  is  not  chained  to  a 
post  that  was  driven  Into  the  ConsUtution  MO  years  afo 
«nil41loM  that  the  T.  V.  A.  had  tin*  authority  even  without 
iSbM  MB:  tet  for  the  purpose  of  meeting  Just  that  nn/^  of  a 
poesihie  contlnfency  the  members  of  the  Board  *>*^*g^t 
there  ought  to  be  in  the  fatw  a  direct  statement  of  tlieir 
authority. 
Mr.  TYDINQ6.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRia    I  yield. 

Mr.  T7DINOS.  As  I  understand  these  amendments, 
there  Is  really  nothing  new  in  any  of  them.  The  thought 
of  the  Senator  so  far  as  he  has  gone  and  so  far  as  I  have 
heard  him  is  that  these  are  simply  clarlfjrlng  amendments, 
so  that  the  intentixm  of  the  mlginal  act  may  be  carried  out? 
Mr.  NORRIS.  Absolutely.  I  think  the  Senator  states  the 
matter  correctly. 

Mr.  TTDINOS.    Whether  the  proposition,  tn  Its  Inception, 
was  a  good  thing  or  a  bad  thing  Is  not  the  point  here 
Involved. 
Mr.  NORRIS.    Absolutely  not 

Mr.  TTDINOS.    We  have  a  certain  project,  and  as  I 
understand,  now  that  it  is  partly  built,  the  Senator  is 
taf  that  the  project  be  completed. 
Mr.  NORRIS.    Yea. 


Mr.  TYDIN08.  There  Is  no  new  authority  in  this  bill, 
broadly  speakinf .  to  encompass  any  aim  which  the  original 
act  did  not  eneompaw.    Is  that  correct? 

Mr.  NORRIS.  The  Senator  from  Maryland  has  stated 
the  whole  matter  In  a  nutsheO.  much  better  than  I  oould 
state  it.  If  we  favor  this  bill,  it  does  not  mean  that  we  also 
tonved  the  passage  of  the  Tenaasses  VaDey  Act,  as  I  said 
at  the  beginning;  but  if  a  Senator  Is  fair-minded,  even 
though  he  was  opposed  to  the  original  Tennessee  Valley  Act. 
does  he  desire  to  say.  "  I  wish  to  f nistrate  its  activities  indi- 
rectly by  soch  thtefs  as  narrow  eonslructlon  of  some  power 
that  may  be  in  the  original  act.  that  the  Senate  thought  was 
lodged  there,  and  that  ought  to  be  there  **? 

Mr.  TYDINGS.    Mr.  President 

Mr.  NORRIS.    I  yield  again  to  the  Senator. 

Mr.  TYDINOS.  I  ab  not  very  famlhar  with  the  pro- 
posed legislation,  and  perhaps  my  questlOBS  would  be  an- 
swered if  I  had  studied  the  biU.  With  that  apology,  may  I 
ask  the  Senator  if  the  bill  contains  a  provision  that  exIstlBK 
transmission  hnes.  now  owned  by  private  companies,  may 
be  purchassd  by  the  Authority  so  as  to  extend  the  scope  of 
Its  operations? 

Mr.  NORRIS.  No;  that  Is  ahvady  in  the  act  In  ahnost 
direct  language. 

Mr.  TYDINOS.  The  reason  why  I  ask  that  question  Is 
that,  as  ths  Senator  may  recall,  my  original  «b|sction  to 
the  act  wtss  not  based  so  much  upon  its  Ideattna,  or  what  U. 
sought  to  accomplish:  but  I  took  the  position  that  if  the 
Oovemment  were  to  parallel  private  lines  there  perhaps 
might  be  a  confiscation  of  a  «vimp^T>y  where  there  had 
an  honest  attempt  to  render  a  ssrrice  at  a  fair  price, 
haps  that  day  has  gone  by. 

Mr.  NORRIS.  No;  I  do  not  think  tt  has.  The  Tennessee 
Valley  Authority  can  buy  exMlBf  Hnes,  and  we  put  that 
Into  the  law.  although  it  Is  included  in  one  of  the  amoid- 
ments  in  order  to  make  the  power  more  explicit. 

Mr.  TYDINOS.  I  mention  that  only  by  way  of  explana- 
tion of  the  fact  that  the  project  in  itself  now  being  in  a 
state  of  near  completion,  there  really  are  no  new  rights  given 
under  these  amendments.  "Hiey  are  simply  clarifying 
amendments  to  carry  out  the  original  Intent. 

Mr.  NORRIS.     I  think  so. 

Now  let  us  consider  section  5  and  see  what  crime  ts  com- 
mitted there.' 


ThAt  MUd 


That  Boeans  the  Te: 


Valley  Act— 


and  ta«  mam  Is  h«mby,  tvrOtm nflii  by 

Uoa  after  aecUon  9  of  MOd  set,  ••  f oUows. 

This  is  new.    Let  us  read  It.  and  see  what  terrible  bhu:k 
is  covered  up  beneath  its  dubious  words: 

flse.  9a.  Thfl  Board  Is  b«etoy  directed  in  the  operation  of  any 
dam  or  reaervotr  in  its  pawasluii  aad  eontrol.  to  regulate  m* 
stream  flow  prUnartJy  for  the  purpoaes  cf  promoting  xuiTlgatton 
and  controlllag  floods.  So  far  as  may  be  oooaistent  mith  such  pur- 
poses, the  Board  is  authorized  to  provide  and  operate  facilities  Cor 
the  generation  of  electric  energy  at  any  such  dam.  for  the  use  of 
tlw  eorporatloa  and  tor  tb«  vm  of  the  OBtSad  StaSaa  or  any  M*ncy 
thereof,  and  the  Board  la  further  authorised,  whenever  an  oppor- 
tu^ty  to  afforded,  to  provide  and  operate  facilities  for  the  genera- 
tloa  of  elecUlc  energy  te  ortter  to  avoid  the  waste  of  water  power, 
to  market  such  power  as  In  this  act  pvovkled.  and.  theieby.  so  ter 
as  m^  be  practlcabls^  to  aasUt  In  liquidating  the  cost  or  aid  In  the 
maintenance  of  the  projects  of  the  Authority. 

Personally.  I  do  not  think  that  Is  Moenary.  I  think  that 
is  all  m  the  original  act.  every  hit  of  tt;  but  again  come  the 
injunctions.  In  the  great  injunction  which  was  issued  bf 
Judge  Grubb.  I  understand  there  was  some  reference  to  this 
subject.  As  I  read  that  injimr^ipn.  If  it  ah#Ji  be  sustained  by 
the  Supreme  Court  of  t^  United  States,  we  might  Just  as 
w^  blow  up  every  dam,  not  only  in  the  Tennflsssa  River  but 
erety  dam  in  the  United  States.  There  was  soaaathlnf  saU 
in  the  inJuncUon.  however,  about  its  being  constitutional, 
and  yet  that  no  legislative  authority  had  been  givm  to  seH 
power.  In  effect,  the  Judge  held  that  If  a  dam  were  built 
under  ths  navigation  power  given  by  the  Constitution,  and 
Incidentally  sane  water  power  could  be  developed  there,  ths 
United  States  had  a  ri^Eit  to  develop  the  water  power  for  the 
Oovcrmnent's  use,  but  If  tt  developed  any  more  t^»n  the 
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Oovemment  couM  uae.  it  must  let  tt  run  to  WMte  and  not 
•cU  it.  ^  ^ 

I  do  not  believe  that  is  in  the  act  as  it  now  stands.  I  cannot 
see  any  possibility  of  putting  that  kind  of  a  construcUon  on 
the  act  I  do  not  believe  any  reasonable  man  can  put  such  a 
construction  on  it.  When  we  have  built  a  dam  for  naviga- 
tion, and  it  is  100  feet  high,  if  by  putting  in  a  wheel  we  may 
develop  100,000  horsepower,  which  is  an  immense  amount  of 
power,  it  is  ridiculous  to  say  that  we  dare  not  do  it  because 
there  is  no  constitutional  authority  for  the  Oovemment  to 
go  into  the  power  business;  its  authority  is  confined  to  navi- 
gation. 

U  we  take  that  view,  we  might  Just  as  well  repeal  the  Ten- 
nenee  Valley  Act.  we  might  Just  as  well  repeal  the  Boulder 
Dam  Act.  and  every  other  water-power  act  we  have  ever 
passed,  and  blow  up  all  the  dams. 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield? 

Mr.  NORRIS.    I  yield.  »,    w  ,.. 

Mr.  LONG.  Referring  to  Judge  Orubb's  decision,  he  held 
the  whole  thing  unconstitutional,  did  he  not? 

Mr.  NORRIS.    I  think  that  is  the  effect  of  the  decision. 

Mr.  LONG.  If  his  opinion  is  good,  the  proposed  grant  of 
water  power  would  not  be  any  better,  would  it? 

Mr.  NORRIS.  I  think  that  If  his  decision  stands,  there  is 
no  possibility  of  any  of  them  surviving.  But  there  was  some- 
thing I  think  in  the  opinion  itself— and  I  have  not  read  the 
opinion  for  some  time— to  this  effect,  "  Rather  than  go  be- 
yond your  constitutional  authority,  let  the  power  go  to 
waste."    No  other  conclusion  can  be  drawn  from  it. 

The  section  to  which  I  am  referring  sUtes  in  so  many 
words  that  they  shall  have  authority  to  sell  the  surplus 
power  according  to  the  terms  laid  down  in  the  act. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield.  _,  ,    ^ 

Mr.  KING.  I  hastily  read  the  opinion,  the  finding  of  facts, 
and  the  conclusions  of  law  of  Judge  Grubb.  I  do  not  pre- 
tend that  in  that  very  hasty  perusal  I  have  accurately  ap- 
praised the  decision  which  he  rendered,  or  the  points  which 
he  attempted  to  cover,  but  as  I  read  the  decision,  I  was  im- 
pressed with  the  thought  that  what  he  was  driving  at  was 
that  the  Federal  Government  is  one  of  enumerated  powers, 
that  among  the  powers  granted  to  the  Federal  Government 
was  not  one  which  would  authorize  It  to  engage  in  the 
manufacture  and  sale  of  electricity,  or  power,  particularly  in 
competition  with  private  enterprises,  and  destroy  them,  or 
to  engage  in  an  activity  which  would  be  confiscatory,  of 
course,  as  to  private  Interests  and  private  property  which 
had  been  acquired.  Therefore,  he  held  that  the  injunction 
should  issue,  for  the  reason  that  it  appeared  from  the  testi- 
mony that  the  primary  purpose  of  T.  V.  A.  was  not  so  much 
the  buUdlng  of  reservoirs  for  irrigation  purposes,  but  was  the 
establishing  of  industrial  plants  to  generate  power,  to  erect 
transmission  lines,  and  to  invade  fields  which  had  been  oc- 
cupied by  private  endeavor,  where  lines  had  been  con- 
structed, and  where  the  pubUc  was  being  served  by  elec- 
trical energy.  That  was  the  point.  As  to  whether  he  was 
right  or  wrong,  I  express  no  opinion. 

Mr.  NORRIS.  I  lay  it  down  as  a  propositi(m  which  I  do 
not  believe  any  lawyer  will  diqmte.  that  where  the  Constitu- 
tion gives  authority  to  Congress  to  do  a  certain  thing  and 
it  does  it.  and  in  doing  it  necessarily  there  is  produced  some- 
thing else  which  there  is  no  constitutional  authority  to  pro- 
duce, it  will  have  the  right,  nevertheless,  to  provide  what 
shall  be  done  with  that  byproduct,  in  the  way  of  sale  or 
other  disposition. 

The  dissenting  opinion  written  tagr  Chief  Justice  Hughes 
in  the  railroad-insurance  decision  contains  a  very  illuminat- 
ing paragraph  on  that  subject.  He  cites  the  report  of  a  com- 
mission composed  of  Senators  and  others,  of  which  Senator 
Sutherland,  now  Justice  Sutherland,  of  the  Supreme  Court, 
was  chairman;  and  Justice  Sutherland  was  on  the  other  side 
in  the  Supreme  Court  on  this  particular  question.    It  was 

stated  in  the  report  of  that  commission  in  so  many  words 
tH^fc  where  authority  is  given  to  perform  a  certain  act  which 

is  admitted  to  be  constitutional,  if ,  in  the  exercise  of  that 

authority,  something  is  produced  or  made  which  had  not 


been  in  contanpliOton.  instead  of  throwing  it  away,  tbeiw 
would  be  authorit}'  to  save  it. 
Mr.  LONG.  Mr.  President,  wiU  the  Senator  yield? 
Mr.  NORRIS.  In  Just  a  moment.  I  say  here  that  cer- 
tainly nobody  will  contend  that  Congress  has  not  the  right  to 
legislate  respectin;?  the  navigability  of  the  Tennessee  River, 
and  we  have  authorized  a  corporation  representing  the  Gov- 
ernment of  the  United  States  to  improve  the  navigability 
of  the  Tennessee  River.  The  law  provides  that  they  shall 
bring  about  maximum  navigability.  In  carrying  out  that 
provision  they  build  dams,  and  when  they  build  dams  they 
produce  power.  The  production  of  power  naturally  follows  a 
constitutional  activity,  and  it  follows,  therefore,  that  they 
can  dispose  of  thjit  power,  and  they  can  transmit  it,  if  the 
power  Is  in  the  form  of  electricity. 

Suppose  that  in  the  building  of  this  great  dam,  instead 
of  producing  power,  by  some  operation  of  nature  we  pro- 
duced bread.  Would  anybody  hold  that  because  the  Con- 
stitution did  not  say  anything  about  our  producing  bread 
we  would  have  to  throw  that  bread  away,  that  we  would 
have  to  guard  it  so  that  even  dogs  could  not  cat  It,  that  we 
would  have  to  be  sure  it  went  to  waste?  Is  not  a  child  in  the 
eighth  grade  in  twhool  capable  of  coming  to  a  better  con- 
clusion than  that,  even  though  a  great  lawyer,  representing 
great  holding  companies,  may  hold  that  to  be  true? 

It  seems  to  me  that  in  all  reason  such  a  foolish,  narrow- 
minded  construction  sought  to  be  put  upon  the  Constitution 
of  the  United  States  is  not  tenable. 
I  now  yield  to  the  Senator  from  Louisiana. 
Mr.  LONG.    My  impression  is  that  in  Its  control  of  publie 
land  the  Government  has  frequently  entered  into  contracts 
not  only  for  the  cutting  of  timber,  but  for  the  sale  of  and 
royalties  on  turpentine  extracted  from  timber. 
Mr.  NORRIS.    The  books  are  full  of  such  instanoea. 
Mr.  KING.    Mr.  President,  will  the  Senator  yield  further? 
Mr.  NORRIS.    I  yield. 

Mr.  KING.  In  part  I  agree  with  what  the  Senator  has 
said.  Perhaps  the  action  in  the  case  of  the  Roosevelt  Dam 
in  Arizona  will  illustrate  the  point  which  I  think  Judge 
Grubb  had  in  mind,  and  the  one  which  I  now  have  in 
mind. 

A  question  aroae  when  the  Roosevelt  Dam  was  constructed 
in  Arizona  by  the  Government  for  the  reclamation  largely 
of  its  own  lands,  and  of  course  there  is  no  question  about 
the  power  of  the  Government,  under  the  authority  to  dis- 
pose of  the  public  domain  granted  by  the  Constitution,  to 
utilize  waters  which  have  not  been  appropriated  for  the  pur- 
pose of  putting  them  out  on  lands  which  it  owns  for  the 
purpose  of  selling  them.  Before  the  construction  o«  the 
Roosevelt  Dam  the  farmers  in  the  vicinity  and  those  who 
acquired  lands  made  contracts  with  the  Government  to  take 
the  water  as  soon  as  the  dam  was  constructed.  It  soon  de- 
veloped that  power  would  be  developed  as  a  result  of  the 
construction  of  the  dam,  and  the  paramount  purpose  being 
to  build  the  dam  for  irrigation  purposes,  the  question  arose 
as  to  whether  or  not  the  ancillary  development,  when  the 
power  was  created,  could  be  used  by  the  Government. 

I  held,  because  the  question  was  referred  to  me  at  that 
time  by  some  piTSons  who  wanted  suit  instituted,  that  the 
Government  had  the  right  to  develop  the  power  and  to  seQ 
if  but,  in  view  of  the  fact  that  it  had  made  a  contract  to 
sell  the  water  to  the  people  in  the  valley  there,  I  insisted 
that  when  the  power  was  developed  and  when  the  dam  was 
turned  over.  aU  the  rights  originating  from  the  manufac- 
tured power  should  also  pass  to  the  farmers.  There  is  no 
question,  however,  of  the  right  of  the  Government  to  utiliao 

the  power.  

Blr.  FLETCHER.    Mr.  President,  will  the  Senator  from. 
Nebraska  yield  to  me? 
Mr.  NORRIS.    I  yield.  .^_^„    ^^ 

Mr.  FLETCHER.  I  understand  the  law  authcnrlzes  the 
construction  of  a  dam  or  dams  for  the  purpose  of  promoting 
navigation.  Unquestionably  Congress  has  that  poww;  it 
can  take  steps  to  promote  navigation  or  to  improve  naviga- 
tion by  building  dams.  The  production  of  power  Is  merdj 
incidental,  not  the  original  purpose  of  building  the  dam. 
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ti  to  bt  #iflot>ed  iDcMenUl  to  navlcmtkm, 
Inddnttal  to  the  enurtiuctioo  of  the  dmms,  «nd  the  amend- 
ment liiwifltu  tlMt  tta«  T.  ▼.  A.  will  bfAve  autfaortty  to  teU 
the  poorer. 

M«7  I  aak  the  Senator  whethei  the  authority  to  Mil  Ute 
power  carries  with  tt  the  authority  to  diaCrtbote  the  power? 

Mr  NORRIS.  Tea;  the  T.  V.  A.  has  explicit  authority  to 
taulld  transmission  hnaa. 

Mr.  FLETCHER.    It  Is  given  that  authority? 

Mr.  NORRia.  Yes:  not  by  the  proposed  ■miinrtmimt.  but 
there  is  that  explicit  authority  in  the  present  law. 

Mr.  PtJritHiim.  la  the  amendment  there  Is  mmdOaa  of 
the  sale  of  power.  I  was  wondering  whether  the  Govern- 
ment would  be  confined  by  that  to  the  selling  of  the  power 
itself  without  having  an^^  authority  to  transmit  it.  There 
mi^ii  be  a  gueetton  there,  becauee  under  the  original  Muscle 
Shoals  leglsktlmi.  as  I  remember,  the  Government  did  sell 
power.    It  did  ooi  traiMmli  the  power,  but  it  soid  the 

Mr.  MORRIS.    Lai  me  read  the  language  of  the 
It  to  the  Senator.    It  reads:  "  T»  avoid  waste  of 
r.  to  maitet  such  power  as  In  this  act  provided.'* 

in  rather  BilBBle  detail  what  shaU  be 
It  chpas  prefereaee  to  tanner  organlai- 
tlons:  It  givoB  piefeienoe  to  States  and  ooontles  to  purchase 
the  power:  it  prwvldss  for  the  trensmtaston.  U  reads:  "  To 
■larfeet  anoh  power  as  tn  this  act  provided.**  Suppose  we 
add.  in  line  12.  after  the  word  **  market  *'.  the  words  "  and 
transmit  **.  so  as  to  read:  **  to  marfcrt  and  knoBiitt  such 

When  we  <H  the  bm  before  the  Bs^ati  If  we  etfiir  do.  and 
If  the  power  eenpanlee  w«  let  «b  aleae  laB«  sneiigh  to  do 
ao-~«uch  an  ssnendBieut  will  be  oOered.  If  the  Smator  does 
not  oMr  R.  mkII  think  tt  wfU  improve  ttoe  Mil. 

If  Bone  of  theee.  such  as  the  Senator  from  Utah  CMr. 
KxHol.  for  Instance,  think  there  may  be  soow  doobt  about 
the  Bothfltlty  to  sell  this  power— and  I  think  that  Andit  was 
In  the  rated  of  Judge  Qrabb  when  he  said  there  was  no 
direct  atfthortty  contained  In  the  act  to  dispose  of  the  power 
which  was  purchased — do  we  want  to  give  to  the  T.  V.  A.  the 
authority  to  sell  the  surplus  power?  Is  there  any  Senator 
who  win  say  "  nay  "  to  that  propoalttoB?  If  Seaalors  do  not 
want  to  sen  the  stirplus  power,  but  want  II  tg  go  to  waste. 
then  they  should  be  opposed  to  this  amendtent.  If  they 
do  want  to  give  the  Tennessee  Valley  Auttaorlly  power  to  sell 
M.  Una  tfeto  amendment  owght  to  be  adopted.  In  my  own 
optelott.  Ihey  have  the  anthori^  now  wltheat  the  adoption 

of  this  —Willi I.  although  apparently  JMfe  Orabb  «d 

not  thiTWf  so. 

We  win  now  pass  on  to  section  6.  I  have  not  found  any- 
ttd&g  bad  as  yet.  I  ibeiM  be  glad  If  any  Senator  thinks  he 
has  seen  something  sinful  or  wrong  or  criminal  tn  any 
provlslan  we  have  so  far  considered,  to  rlae  tn  his  place  and 
say  so.  I  do  not  b^eve  anyone  can  even  assert  that 
<tf  a  via  tin 


That  Mctaon  10  aC 
by  adding  thmrmto  • 


•ct  b«.  and  ths 
m  fonowB. 


Is  hereby. 


Let  us  now  go  to  section  10  of  the  act  and  see  where  it 
domes  into  the  picture.  Section  10  authorizes  the  board  to 
sen  the  sur^^Bt  power  not  used  la  its  operations,  and  so 
forth.  It  Is  unnecessary  to  read  it  It  is  a  rather  long  sec- 
tion. AMttin  6.  the  amendment  which  I  will  now  read,  adds 
a  fvoriao  to  that  secyoa.  as  f  oUowa; 


furtltm. 
ct  Xor  tlM  sate  9t  pow  HMh  tmna»  and  ooodlUon^  Indud- 
r«MU«  r«U  weht&vOm.  sad  to  prortde  (or  aoeh  ruin  nMl  ivgu- 
-  M  in  iu  Judcmsot  may  b«  Dtctmmrj  or  dMtrabto  tar  earrv- 
«ig  eui  tiM  peiprii  «f  tUa  act.  and  la  caaa  ttoa  |iiiiiIiim  itoaU 
fall  to  oomply  with  any  mich  taniM  and  *«*vl*1Hnr.  or  vlolata  any 
aueh  rulaa  and  ragulattooa.  aaid  eontract  may  provtaa  that  tt  rtiaU 
bs  teidabta  a*  tha^atortloo  of  tha  Board:  nuieJttf  fmrtkm.  T^rt  in 

raetir  from  its  trmnaalaalaa  Uaaa  aa  oor'unplatad  by  M»t#  aactton. 
Sha  Board  la  tta  rUmMaltuu  ibaU  hava  povar  to  aeiiidja  «zftatt]ig 

'  fmrthm.  TtaS  tka 


tha  coataxt  raqulr«  a  dlSi 


I>et  me  ten  the  Senate  what  I  betteve  to  be  the  reason  wfcy 
that  amendment  Is  offered.  In  the  first  place.  It  la  ttm 
of  the  flnnsesMi  VaUey  Act  to  carry  the  benefits  of 
electricity,  so  far  as  provlslan  for  electiicitar  is  mada 
in  the  act.  to  the  ooBMBcr  of  etsctrtetty.  and  not  have  H 
eaten  up  by  iiiklilleiiMH  lie  fenne  SHie  ao  far  In  that  act 
as  to  provide  that  wtititiu  a  sale  of  SMctrtc  energy  Is  Boade 
to  a  person  or  a  corporation  which  Intends  to  resell  it  for  a 
the  Board  has  a  right  to  canoel  Uie  contract  If  the 
regulations  of  the  Board  as  to  tiie  prioe  which 
be  charged  are  not  complied  with. 

A  certalzr  condition  was  found  early  in  the  administration 
of  the  act.  There  was  a  town — ^I  will  not  name  it — which 
was  going  to  take  electricity  from  the  T.  V.  A.  The  knaderg 
of  the  town  organiMd.  niey  had  a  machinp  entirely  set  up 
to  divide  a  number  of  fat  oOces  among  themselves  at  very 
large  salaries.  It  was  perfectly  evident  to  the  Board  that 
one  of  the  purpoeee  theee  men  had  in  mind  was  to  feather 
their  own  aeata,  and  the  Board  required  of  them  before  the 
contract  sale  was  made  that  the  price  to  the  oonsuoaer 
shenld  not  exceed  a  eertate  aasount:  that  In  fixing  the  rate 
there  shook!  be  taken  IniD  ooarideraUen  a  sum  equal  to  the 
tax  paid  by  a  prlvaie  eoBMre  engaged  in  the  saooe  businoM; 
that  thflor  risoukl  prwvlde  also  for  a  reaaonabls  percentage 
to  be  set  askie  to  take  care  of  wear  and  tear:  anM  that  there 
should  be  a  provision  against  payment  of  fabulous  salariee 
la  the  munictpahty  for  the  IwMwWbfw  of  the  hailMM      r 

In  connection  with  the  contracts  which  the  Board  has 
made  it  has  done  lust  what  the  propoaed  bill  gives  spedflo 
authority  to  do.  There  was  some  queetion  raised  whether 
tlie  Board  had  the  right  to  do  what  It  baa  done.  The  Sena- 
tor from  Vermont  has  xaiaed  one  objectim  to  this  bill,  and 
only  one,  in  addition  to  the  one  jwt  mentioned.  He  raised 
objection  to  the  section  under  which  he  said  munldpallUes 
were  going  to  be  controlled  In  the  matter  of  the  rates  they 
woold  charge.  He  said  that  whatever  they  wanted  to  charge 
whatever  they  wanted  to  pay  was  their  own  matter. 

The  Corpofatlon  took  the  posltian  that  the  object  of  Con. 
In  paariag  this  law— and  it  li  gtated  in  the  act^was 
to  help  the  consumer,  was  to  give  preference  even  to  tha 
home  owner  oeer  the  ■aaaCaotwer.  It  is  provided  In  the 
law  that  tf  tlMre  diortd  0mt  mrtm  a  oaae  where  both  could 
not  be  MiiMed  the  hooM  owner  should  have  pnlcrence. 
The  pvpeae  of  the  lasr  was  that  the  T.  V.  A.  should  go  into 
the  hoBMi  and  giva  Mm  people  cheaper  electricity.  The 
T.  ▼.  A.  eonchidod  that  it  had  the  authority  to  see  that 
•Blio  dMoM  be  m  naidi  that  there  should  be  no  abuse. 

Do  Snaten  tfnlre  t»  give  the  Board  that  authority?  Is 
that  a  good  thing?  That  Is  aO  this  MO  provides  for.  It 
provides  for  notbteg  eloe.  I  think  the  Board  now  has  the 
authority.  But.  again,  oaaM  bright  hcridlng-campany  law- 
yer may  make  uee  of  the  alliiBtlnii  that  T.  V.  A.  has  no 
a  loifhoie  in  order  to  obtabi  an  injunc- 
doetiuj  the  benefits  of  the  act  for  aa  entire  cora« 
r  dty. 

Mr.  COUZElfS.    Mr.  Preeident.  wffl  the  Senator  yield? 

Mr.  NORRI5.    I  yield. 

Mr.  OOUZENS.  If  the  Senator  has  answered  the  ques- 
I  intend  to  ask.  I  do  not  want  to  bother  him  to  do 
so  agate.  I  win  look  at  the  Rsooo.  The  Senator  from  Ver- 
mont In  his  speech  yueterdaj  and  today  mentioned  the  set- 
ting up  of  a  number  of  Delaware  corporations,  one  of  them 
to  engage  in  the  regulation  of  diet,  or  the  development  of  a 
proper  diet. 

Mr.  NORRIS.  I  win  say  to  the  Senator  that  I  have  not 
ansfwered  that  point.  I  win  answer  it,  but  I  have  not  come 
to  that  point  as  yet.  I  shookl  rather  not  take  It  up  untfl  I 
<  leaiiele  my  presentation  of  the  seettona  of  the  bin. 

Mr.  OOOZBfS.  Then  I  win  not  press  the  question.  T%e 
other  qoertlon  is  what  jtwtiflcatkm  there  is  for  setting  up  a 
rtwnpany  to  aeQ  electrical  equliMueiil  on  the  Installment  plan. 
Does  the  Senator  from  Nebraska  josttfy  that? 

Mr.  wyRIB.  I  think  that  Is  a  good  thing,  and  I  am 
going  to  dlKOM  It.  However,  that  matter  Is  not  Involved  tn 
this  bill.    Neither  la  the  other  qoestten  which  the  Senator 
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has  asked.  This  bill  has  nothing  to  do  with  that  The 
practice  win  not  be  prevented  If  the  bOl  la  passed.  It  will 
go  on  just  the  same  if  the  bill  is  not  passed. 

Mr.  CX)UZENS.  If  the  theory  is  to  continue  along  this 
line,  the  question  arises  in  my  mind  whether  that  power 
should  not  be  taken  away  from  the  T.  V.  A.  by  Congress, 
irrespective  of  whether  it  is  contained  in  this  particular  bill 
or  not. 

Mr.  NORRIS.  That  may  be  right.  I  will  not  argue  that 
question  now.  Perhaps  the  President  ought  not  to  set  up 
these  various  corporations.  He  has  done  so  all  over  the 
United  States.  Perhaps  he  could  have  done  it  in  some  other 
way.  Perhaps  somebody  else  could  have  done  it  better. 
However,  that  is  not  involved  in  this  bill.  I  wish  to  call  to 
the  attention  of  the  Senator  that  this  bill  has  nothing  what- 
ever to  do  with  that  question. 

Let  me  now  take  up  section  7.  Sections  7.  8.  and  9, 1  think, 
are  the  ones  to  which  the  Senator  from  Vermont  referred  so 
much. 

Section  7  provides: 

That  Mid  met  b*.  and  the  nme  la  hetvby.  furth«r  amended  by 
adding  a  new  aactlon  after  eecUon  U  o(  nld  act.  as  foUows: 
••  S«c  12a  "— 

This  is  a  new  section.    Permit  me  to  read  it  and  see  what 

sin.  what  dark  crime,  it  covers  up. 

*■  8bc.  laa.  In  order  (1)  to  nxaka  poalble  the  dlqKwlUon  of  the 
Burplus  power  of  the  oorporatloa  aeoordlBf  to  the  policies  set 
forth  m  thle  act:  (2)  to  give  effect  to  the  priority  herein  accorded 
to  States,  coxutles.  mtmldpalltlea,  and  nonprofit  organisations  In 
the  piirchaee  of  such  power  by  enabling  them  to  acquire  facilities 
for  the  distribution  of  such  power;  and  (3)  at  the  same  time  to 
preaerve  exlsUng  distribution  fadllUes  as  going  concerns  and 
arold  dupIlcaUon  of  such  facilities,  the  Board  Is  authorised  to 
acquire,  within  transmission  distance  from  any  dam  where  such 
power  U  generated  by  the  corporatton  (a)  existing  distribution 
facilities  and  incidental  works.  Including  gen«ratlng  planU,  and 
(b)  interconnecting  transmission  llnea.  or  to  acquire  any  Interest 
ta  such  faciliUes.  incidental  works,  and  llnea.  and  to  dispose  of 
them  to  States,  counties,  munlcipalltlea.  and  nonprofit  organisa- 
tions. No  such  distribution  faculties  and  Incidental  works,  or 
Interest  therein,  shall  be  acquired  by  the  Board  unless  in  Its 
judgment  it  shall  appear  practicable  so  to  dlqxMe  of  the  same. 
It  shall  be  the  duty  of  the  Board  to  use  aU  reasonable  diligence 
to  negotiate  contracts  upon  such  terms  and  conditions  as  In  its 
Judgment  may  be  reasonable.  Just,  and  equitable,  with  States, 
counties,  municipalities,  and  nonprofit  organisations  for  the  trans- 
far  to  them  of  distribution  facilities,  incidental  works,  or  any 
mtanst  therein  acquired  by  the  Board,  and  for  the  sale  of  surplus 
power  of  the  Corporation  for  distribution  through  such  facilities. 
U  at  the  expiration  of  5  years  from  the  date  of  the  acquisition  of 
any  such  distribution  faculties,  incidental  works,  or  Interest 
therein,  the  Board  shall  have  found  It  ImpractlcaNe  or  Inadvis- 
able to  make  the  transfer  herein  contemplated.  It  shall  make  a 
full  report  of  the  facta  to  the  Congreas  of  the  United  SUtes, 
together  with  such  recommendations  as  it  may  deem  appropriate. 
Pending  such  transfer,  the  Board  in  authorised  to  operate,  main- 
tain, and  Improve  such  facilities  and  incidental  works  for  the  sale 
mnt^  distribution  of  electricity  and  to  make  such  contracts,  rules, 
and  regulations  in  connection  with  such  sale  axMl  distribution  as 
In  Its  judgment  may  be  reasonable,  just,  and  equitable." 

Mr.  President,  we  ought  to  consider  together  that  section 
and  the  section  later  on  which  provides  for  the  issiiance  of 
$100,000,000  of  bonds.  However,  first  let  me  take  up  section 
7  and  state  to  the  Senate  what  is  its  object  and  why  it  is  in 
the  bill. 

Suppose  a  private  coriwratlon  owns  transmission  and  dis- 
tributing lines  to  several  municipalities,  five  or  six  of  them, 
we  will  say.  and  one  of  those  municipalities  should  desire 
to  construct  a  municipal  distributing  system,  and  not  to  buy 
the  existing  one  but  to  buy  power  from  the  T.  V.  A.  The 
objection  is  immediately  martr  and  I  concede  there  might 
be  such  a  possibility,  though  I  think  it  is  always  exagger- 
ated— that  if  there  be  taken  out  of  the  private  system  this 
municipality  or  that  munidpality.  It  would  injure  the  entire 
system,  that  securities  issued  on  the  entire  system  would  be 
affected,  and  that  the  investors  might  thereby  lose  some- 
thing of  their  investment  if  the  SFStem  wore  injured  by 
acquiring  one  unit  and  not  taking  them  aU.  One  munici- 
pality could  not  take  them  all;  no  nmnicipality  could  take 
mor«  than  would  be  necessary  for  the  sendee  of  its  own 
people.  Municipality  A  could  not  boy  a  municipal  ss^tem 
in  town  B.  of  course.  So  in  such  a  case  this  section  gives 
authority  to  the  T.  V.  A.  to  buy  the  whole  system,  then  to 


sen  it  to  the  municipsllty.  and  If  the  T.  V.  A.  take  the  whole 
system  and  have  an  arrangement  with  town  A  to  take  one 
part  of  it  and  another  arrangement  with  some  other  town 
to  take  another  part  of  it.  they  can  operate  the  system  until 
they  secure  arrangement  thus  to  sell  the  entire  system,  but 
if  they  fail  to  dispose  of  the  entire  system  within  5  years 
they  must  report  to  Congress  the  facts  and  secure  advice 
from  Congress  as  to  what  it  is  proper  to  do. 

That  provision,  let  me  say  to  the  Senate.  wHl  never  be 
put  into  effect  unless  the  holding  companies,  which  are  so 
precious  in  the  estimation  of  my  friend,  make  that  kind 
of  contract  of  sale.  There  is  no  provision  for  condemna- 
tion proceedings  in  this  section.  The  T.  V.  A.  cazmot  take 
such  a  system  by  condemnation:  they  can  only  take  It  if 
the  owners  of  the  system  wish  to  sell  it  and  at  a  price  that 
is  agreeable  to  them.    That  is  the  object  of  that  section. 

It  may  be.  though  it  shall  be  embodied  in  the  law.  that  it 
will  never  become  effective;  if  they  aU  take  the  viewpoint 
that  the  Senator  from  Vermont  does,  it  never  will  take  effect. 

However,  the  cry  Is  made,  the  pr(«)aganda  is  sent  out. 
that  the  dear  "  widows  and  on^ians  "  will  be  losing  their  in- 
vestment, and  T.  V.  A.  will  be  blamed  for  it  This  is  to 
save  them  If  any  of  them  are  in  danger:  this  is  designed  as 
much  to  protect  the  private-utility  investor  as  it  is  anyone 
else,  and  it  will  ne^er  become  effective  unless  the  Investor 
in  the  mrivate  utilities  vt^untarily  makes  the  contract  of  sale. 

Is  there  anything  bad  about  that?  Is  anybody  going  to  be 
hurt  by  it?  Can  the  private-utility  interests  be  hurt?  They 
do  not  need  to  enter  into  that  kind  of  contract;  it  is  not 
provided  that  they  shall;  but  here  we  are  face  to  face  with 
a  national  propaganda  of  unusual  dimensions,  trying  to 
make  the  Senate,  the  House,  and  the  pec^le  of  the  country 
believe  that  we  are  trying  to  rob  the  investor.  If  there  is 
any  danger  in  what  they  say  is  dangerous,  this  is  to  save 
them  from  it. 

Mr.  McKELLAR.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  The  practical  working  of  this  section 
would  mean  that,  for  Instance,  if  a  private  company  has  a 
lighting  system  in  a  certain  city  and  has  spent  $12,000,000 
on  that  S3rstem  and  there  is  that  much  value  there,  and.  we 
will  say,  it  is  represented  by  $9,000,000  of  bonds  and 
$3,000,000  of  stock,  then  those  who  have  put  their  money  in 
it  may,  if  the  property  is  there,  get  a  return  of  their  money? 

Mr.  NORRIS.    Yes.  sir. 

Mr.  McKELLAR.  That  is  the  purpose  of  it  It  seems  to 
me  It  is  exceedingly  fair;  and  I  cannot  Imagine  how  myoat 
who  wants  to  be  fair  can  object  to  a  Just  provision  of  that 

kind. 

Mr.  NORRIS.  A  UtUe  later  I  will  refer  to  that  again 
when  I  aane  to  the  bond  provision. 

Now,  Mr.  President,  let  us  proceed  to  section  8.  Senators, 
keep  your  ears  open!  The  terrible  crime  of  this  bill  has 
been  pictured  for  2  days  by  the  Senator  from  Vermont;  you 
have  not  found  anything  bad  in  it  as  yet;  now  see  if  you 
cannot  find  something  wrong  with  section  8.  That  section 
reads  as  follows: 

Sk  8.  That  said  act  be,  and  the  same  U  hereby,  furtlMT 
amended  by  adding  to  section  14  of  said  act  the  following: 

This  is  something  new;  it  is  not  in  the  present  law.  Let 
us  see  what  a  terrible  thing  it  is.    Here  it  is: 

For  the  purpose  of  accumulating  data  useful  to  tbs  Oongnas 
In  the  formiUatlon  of  legislative  policy  in  matters  rslaUag  to  ttM 
generation,  transnUaslon,  and  distribution  of  electric  energy  and 
to  the  Federal  Power  Cmnmlsslon  and  other  Federal  and  BUte 
agencies,  and  to  the  public,  the  Board  shaU  keep  complete  ac- 
counta  of  Ito  cosu  of  generation,  transmission,  and  dlstrlbutloii 
of  electric  energy  and  shall  keep  a  complets  aooount  of  tlis  total 
cost  of  generating,  tranamisskm.  and  distribution  facllttlss  con- 
structed or  otherwise  acquired  hj  the  corparatloo  aad  a  descrip- 
tion of  the  major  components  of  such  costs  according  to  a  elaast- 
flcatlon  ot  accounts  adopted  by  the  Board,  togsthsr  with  nocrm 
of  exjch  other  physical  data  and  operating  sUtlstlcs  ss  may  oj 
helpful  in  determining  the  actual  cost  and  valtis  ct  senrloes.  and 
the  practices,  methods,  facilities,  equipment,  appllanoes.  and 
standanls  and  sizes,  types,  location,  and  gpotrmphicml  and  •e»- 
nomlc  Integration  of  planU  and  systems  beet  suited  to  promoM 
the  public  Interest,  efficiency,  and  the  wider  and  more  «eoaaa^ 
use  of  electric  energy.  Such  daU  shaU  be  reported  to  the  Ooo- 
gieas  by  the  Board  from  time  to  time  wMh  i^iproprtats  — -»— 
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"    other   Kflerftl 
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state  fief  wbteh  may  to 
eC  toKMtottoo  MtetaiK  to  t 
distntwUoa  ctf  atactHe  mmw. 

iln  in  that  MMBdaMnt?  Wtam  Is  the 
tbezv?  Do  we  want  tbat  inXarmatloB? 
It  Is  mmttHUkm  Mttrtljr  nvw  and  not  in  tb«  ortgtoai  act.  Do 
we  want  this  information  tranamitted  Id  Ibi  Fower  Oom- 
nili^nn  to  tbt  Canfrecs,  to  tlie  mwaic^aSUtm,  aad  to  the 
puUle  SMMyir  ■>  that  we  maj  know  all  aboot  the  genera- 
tion and  the  tmatmimtom  wt  electrkity.  m  ttet  we  may  all 
It  the  «Mli  «f  ftpvUaneea  which  mam  are  often  very 


Mr.  COUZSNS.     Mr. 

The  PRXSIDINO  OPPIGBL    Does  the 
braaka  yield  to  the  Senator  from  Mk:hKan7 

Mr.  NOBRIS.    I  yield. 

Mr.  COUZBKS.  Does  not  the  Senator  believe  there  ooKht 
to  be  a  prorMon  that  they  should  be  svbject  to  the  audit 
and  oantrol  of  the  Comptroller  Oeneralf 

Mr.  HOBRIB.  A  general  audit  and  oontrol  at  the  Comi>- 
tfdiw  Qcneml  Is  now  gcwrMwl  for  in  the  act  ttaelf . 

Mr.  COCZXR8.  tt  does  not  apply  apparently  to  that 
particular  langnagn. 

Mr.  NORRI8.  I  should  think  it  would.  If  tt  does  not.  aanA 
the  Senator  wants  to  offer  that  kind  of  amendment.  I 
should  be  glad  to  accept  it.  I  have  not  anything  to  cover  up 
here.  I  have  not  any  more  tasterest  in  this  legislation  than 
haa  angr  other  Senator.  I  am  not  guilty  of  trying  to  decetve 
the  Senate,  as  the  Senator  from  Tennont  [Mr.  Avsmvl  tried 
to  Induce  Senators  to  believe  I  am.  I  am  joet  now  engaged 
te^alBg  over  ttw  bffi  itaelf  to  see  what  Is  wrong;  to  see  if  any- 
body can  find  anytMng  wnxig  with  it.  I  welcome  that  kind 
of  amendment,  although  I  think  it  Is  entirely  unneeeHBiy. 

Here  is  what  the  law  now  provldea:  v 

Tbe  ComptroU«r  Oenend  of  the  TTnltad  StstM  shall  sndtt  the 
traiiiartliju  at  Um  earponMum  at  eueh  tlsM*  m  to  ahafl  <toteiniine. 

I  should  think  that  would  cover  everything.  Ttere  should 
be  an  audit,  and  I  should  be  glad  to  have  their  accounts  and 
transactions  audited,  but  I  think  the  authority  Is  now  amply 
sufficient.  Who  objects  to  that  pnyvlslon?  What  te  wrong 
about  tt?  Can  the  Senator  from  Vermont  find  some  com- 
plaint with  that  language? 

Mr.  AUSTIN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  fmn  Ne- 
braska yield  to  the  Senator  from  Vermont? 

Mr.  NORRIS.    I  yield. 

Mr.  AT78TIN.  I  had  not  Intended  to  Interrupt  the  Senator. 
but  the  point  as  to  that  particular  amendment  Is  that  tt 
empowers  the  Board  to  adopt  the  kind  of  bookkeeping  It  sees 
fit,  and  It  does  not  require  the  Board  to  comply  with  the 
staiHlard  forms  of  bookkeeping  required  of  ordliiary  public 
utilities.  By  means  of  that  amendment  this  particular 
corporation  has  an  escape  from  the  standards  of  capitaUaa- 
tlon  and  other  valuations  upon  which  the  aupeiflsuiy  cora- 
mlMtnn.  the  Public  Utflltles  Commission.  Is  enabled  to  com- 
pare one  with  another  and  ascertain  whether  rates  are  too 
Mgh.  as  well  as  other  esw  ntlsl  facts  which  bear  upon  the 
rights  and  piliflsgei  of  Individuals.  ThMX  Is  what  is  the 
matter  with  the  amendment.  It  Is  the  element  In  the  amend- 
mant  which  makes  the  Board  the  ultimate  auttioilty  as  to  the 
Ivye  of  aooounting  which  shall  be  employed  with  reopect  to 
these  matters. 

Mr.  NORRIS.  I  suppose  it  would  stdt  the  Senator  from 
T«mont  better  If  we  should  provide  in  the  biU  that  these 
its  should  be  kept  by  the  New  Kngland  Power  Aiaoeia- 
and  Its  sttbsldlartes.  It  would  suit  the  Senator  better 
to  have  some  private  company  estabh^  its  methods  of  meas- 
ttring  than  to  have  the  Authority  do  it.  The  entire  thing 
would  be  gone  over  by  the  ComptroUer  General's  OfBoe  to 
see  that  there  was  not  anything  wrong  about  It.  I  do  not 
know  why  I  should  not  prefer  the  method  of  keeping  books 
inaerlhed  by  the  Authority  to  the  method  of  bookkeephv 
iMhwed  by  the  holding  companies. 

IT  I  am  not  mlstakm,  there  Is  now  In  ttie  general  law — and 
I  have  not  any  objection  to  incorporating  it  in  this  bUl — a 


pcwvlsteA  that  the  Oiaril  Aooounting  OfBee  shaB  have  the 

right  to  Bupcrviae  md  am  that  the  books  are  kepi  according 
to  mles  and  rrgilatlnnn  laid  down  by  the  General  Account- 
ing Office. 

Mr.  COUZBM  and  Mr.  AUSTIN  liltfiMiil  the  Chair. 

The  PRESIDINO  OFFICSR.  Doea  the  Senator  from  Ne- 
braska yield:  and  if  so.  to  whom? 

Mr.  NORRIS.     I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  I  was  going  to  suggeet.  in  order  to  have 
uniform  with  the  accounts  kept  by  the  Power  Corn- 
that  the  section  might  be  amended  so  the  system  of 
would  have  to  be  approved  by  the  Federal 
Power  Commission.  That  would  bring  about  uniformity  of 
accounts. 

Mr.  NORRIS.  Very  welL  I  have  no  objection  to  that. 
That  Lb  another  siiggestlon  that  might  be  considered  good. 
I  do  not  want  to  give  the  power  to  some  private  company  to 
Mtablish  the  bookkeqaing  system,  but  I  would  rather  have 
the  books  kept  in  acoordanoe  with  the  methods  by  which 
books  are  kept  by  the  Federal  Power  Commission. 

Mr.  McKELLAR.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  flMUtor  from  Ne- 
braska yield  to  the  Senator  froiii  Tennesaee? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  May  I  Invite  the  attention  of  the  Sen- 
ator to  the  provision  In  the  amendment  that — 

AaalyM*  ukd  ram— Min^iflnne .  so  far  ••  practicable,  ahaU  to 
oaade  mnOatola  to  tto  Federai  Power  Oommt— Ion  and  ottor  PvOi- 
«ral  and  State  afaDclae  which  majr  to  ooaeemed  with  tto  admin- 
letratloD  of  legleletton  relatlag  to  tto  generaHon.  tranamleeion.  or 
diatrlbutloa  at  •ieotrte  energy. 

That  iuuvlBlop  of  the  amendment  puts  the  analyses  and 
rfi^"mT»***-1fi**A"''  in  the  hands  of  experts,  certainly,  and  tf 
there  Is  anything  wrong  with  them  the  Federal  Power  Com- 
mission and  State  agencies  will  discover  It. 

Mr.  COUZENS.  The  trouble  with  what  the  Senator  from 
Tennemea  eiiiiaets  is  that  there  oiaght  to  be  a  unifocmayalem 
of  calevlattng  deiireelatkm.  amortization,  and  obseleaecnee. 
If  we  are  going  to  make  this  a  jrardstlck.  as  I  am  In  favor  of 
"^^«»«g  it.  there  should  not  be  one  percentage  of  depreciation 
and  obsolescence  for  one  plant  and  another  percentage  of 
depreciation  and  obecleecence  for  another  plant.  That  dees 
not  make  a  yardstick  for  keeping  the  operations  comparable. 

Mr.  NORRIS.  I  have  nevtf  heard  any  complaint  about  the 
methods  of  keeping  coal  aoeowMs  by  the  T.  V.  A.  If  Sena- 
tors would  rather  the  Comptroller  General  should  outline 
tomet>^<ng  of  that  kind,  I  do  not  know  that  I  should  object; 
hut  I  would  rather  have  the  Power  Oommissiop  do  it  than 
the  Comptroller  General.  I^iey  know  more  about  it.  I 
would  have  no  objection  to  the  Power  Commission  doing  It. 
because  they  are  experts  in  that  Une.  Certainly  we  ought  to 
have  the  same  system  for  all  governmental  activities.  There 
is  no  doubt  about  that 

But  suppose  we  do  not  have  this  section?  Suppose  we 
s^ike  it  out  of  the  bin?  Do  Senators  want  to  do  that?  Let 
me  read  tt: 

Por  tto  uoipoee  at  accumnlatlng  data  uaefal  to  the  Congreai  In 
the  tiTPuietfa  at  legtitatlve  M*e7  la  aiatSan  ralatlng  to  tha 


generatlcn.  trenemleelon,  and  dlctiilnitlon  of  electric  energy  and  to 
tto  rwleral  Power  ConamlMlon  «ad  other  Federal  And  State  agen- 
cies, and  to  tto  puhUc.  tto  Board  ah^Il  keep  complete  acco\mts  of 
at  geaeraMoB.  WaneifHerteu.  and  dtetrthntlen  of  electrlo 
tian  kaep  a  eoatptato  aoeouaS  of  tto  teaal  ooct  of 

oUkerwiM  acquired  by  the  corporation — 

And  ao  forth.  Do  Senators  object  to  securing  that  kind  of 
Information?  Is  that  a  bad  thing  to  have?  Who  is  better 
qoaUfled  to  fumlah  li  than  is  this  board?  No  instrumentaUty 
m  earth  would  have  the  facilities  to  give  such  information. 

Mr.  COUZENa  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  NORRIS.    Oertatnly. 

Mr.  COUZENS.  I  should  like  to  say  that  in  llstentog  to 
the  Bmatnr  read  the  section  I  heard  no  referukce  to  uni- 
formity of  calculating  obsoleaoence.  depredation,  and  re- 
pteoement.  which  are  crdinarlly  a  very  great  factor  in  arriv- 
ing at  cost  of  producUen.  It  doea  not  make  any  particular 
diflerenoe  what  the  percentage  Is.    l^e  Important  thing  ia 


1935 


CONGRESSIONAL  RECORD— SENATE 


72U 


to  have  It  oniform  tf  ire  «n  going  to  create  a  srardstlck. 
What  I  do  zu>t  want  Is  tbe  authority  tn  that  section  to  be 
used  by  an  agency  that  Itaelf  is  interested  in  making  a  fine 
showing.  I  want  some  independent  agency  to  fix  the  3rard- 
cttck  for  depreciation,  obsolescence,  and  replacement,  so  they 
shall  all  be  treated  on  the  same  basis.  Ttere  is  not  a  word 
in  the  section  relating  thereto. 

Mr.  NORRIS.  Very  weU.  Let  us  strike  out  the  whole 
section. 

Mr.  COUZENS.  Oh.  no  I  do  not  want  to  do  that.  I  want 
the  information,  but  I  want  it  reliable  when  I  get  it. 

Mr.  NORRIS.  What  would  the  Senator  toggest?  Who 
should  be  given  tbe  authority  to  make  the  accounting? 
How  would  the  Smator  suggest  we  amend  It? 

Mr.  COUZENS.  I  should  say  that  the  basis  of  creating 
the  percentages  of  obsolescence,  depreciation,  and  replace- 
ment, should  be  uniform  throoi^out  the  industry. 

Mr.  NORRIS.    How  can  we  make  it  uniform? 

Mr.  COUZENS.  By  inquiry,  Lavestigation.  and  so  on.  In 
other  words,  I  do  not  want  to  have  one  agency  which  is 
itself  charged  with  the  respontibOlty  of  creattng  a  yardstick 
to  be  responsible  for  its  own  figures. 

Mr.  NORRIS.  I  understand  that,  but  I  do  not  understand 
what  authority  we  have  to  fix  the  bo(rickeeplng  method  for 
some  other  system  unless  the  Government  owns  it.  I  was 
about  to  say  that  we  cannot  go  out  and  tell  a  private  com- 
pany what  method  of  bookkeeping  it  shall  use;  but  I  suppose 
we  can  do  so  in  the  case  of  a  public  utility,  and  we  often  do. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  further 
yield? 

Mr.  NORRIS.    Yes. 

Mr.  COUZENS.  I  have  just  been  spending  hours  and 
bom's  and  days  and  days  on  the  new  holding-eompany  bill, 
by  which  it  is  proposed  to  txan  over  certain  prerogatives 
to  the  Securitiee  Commission  and  to  the  Power  Commission, 
and  give  them  certain  Jurisdictions.  la  cooperation  with 
those  agencies,  a  uniformity  of  method  can  be  arrived  at, 
so  that  we  may  have  a  true  yardstick,  and  not  a  false 
yardstick. 

Mr.  NORRIS.  If  this  part  of  the  bill  is  not  right.  I  should 
like  to  have  someone  suggest  an  amendment  to  improve  it 
and  make  it  right. 

Mr.  McKELLAR.  Mr.  President,  I  was  about  to  suggest 
to  the  Senator  from  Nebraska  that  if  any  Senator  has  a 
helpful  amendment  which  win  make  this  bill  carry  out  Its 
purpose  in  a  more  effective  way.  I  am  quite  sure  the  Senator 
from  Nebraska  will  be  willing  to  accept  such  an  amendment. 

Mr.  NORRIS.  I  shall  be  glad  to  get  it.  I  am  Just  as 
anxious  as  anybody  can  be  to  have  a  system  that  is  as 
nearly  perfect  as  we  can  make  it.  I  have  no  other  Interest 
in  the  matter,  and  I  shall  welcome  that  kind  of  a  sugges- 
tion. I  confess  I  do  not  see  at  the  moment  Just  how  I 
would  go  about  preparing  such  an  amendment  unless  I 
should  say: 

For  the  purpose  of  «/vtiTn«i*Mwg  data  uaeful  to  tha  Congreas  In 
the  formulation  of  legtalatlTe  policy  to  matter*  relating  to  the 
generation,  transmlMlon.  and  dlatrilniClon  of  deutrlcal  energy — 

Then  strike  out — 
and  to  the  Federal  Power  CommtaaUm  and  other  Vederal  and  State 
agencies,  and  to  tbe  public,  tbe  Board  iball  keep — 

Instead  of  that,  how  would  it  do  to  say? — 
The  Federal  Powar  Comml— Ion  ahaU 


And  so  taaih. 

Mr.  COUZENS.  May  I  suggest  that  I  have  not  had  time 
to  prepare  an  amendment,  but  I  think  some  amendment 
ought  to  be  made.  As  the  Senator  knows,  the  Internal  Rev- 
enue Bureau  fixes  a  uniform  allowaooe  for  depreciation  for 
all  classes  of  industry.  If  this  bill  were  amended  so  as  to 
provide  that  the  usual  allowazice  of  credtta  for  dei»-eciati(Mi 
and  obsolescence  permitted  by  thit  Bureau  of  Internal  Reve- 
nue should  be  amiUed  in  ^imputing  those  figures,  that  would 
insure  uniformity. 

Mr.  KORBIS.  Ihe  Internal  Revenue  Bureau  now  has 
such  a  sirstem.  has  it? 

Mr.  COUZENS.    Oh.  yea. 


Mr.  NORRIS.  I  will  adc  the  Senator  from  Michigan  If 
he  will  not  ascertain  from  the  Bureau  what  that  system  li. 
or  consult  with  their  experts  and  bring  in  an  amendment 
to  that  effect. 

Mr.  COUZENS.    I  shall  try  to  do  that. 

Mr.  NORRIS.    I  shall  be  glad  to  have  it  go  into  the  bin. 

Mr.  President,  we  now  come  to  section  9.  That  is  the 
section  which  is  bitterly  assailed;  and  I  will  say  to  the  Sen- 
ate that  we  must  consider  that  section  in  connection  with 
the  new  section  12  (a) ,  found  in  section  7  of  the  bill.  They 
must  both  go  together. 

This  is  section  9: 

That  section  15  of  said  act  be,  and  tbe  same  Is  hereby,  amended 
to  read  as  follows: 

That  strikes  out  a  whole  section  that  is  In  existing  law. 
It  will  be  foimd  on  page  10  of  the  existing  law.  In  my  judg- 
ment, this  particular  amendment  Is  the  only  one  which  has 
been  seriously  attacked  by  the  Senator  from  Vermont  (Mr. 
AusTTNl.  Therefore.  I  shall  now  take  the  time  to  read  the 
section  in  the  !aw  that  will  be  amended  by  including  sec- 
tion 15.  as  amended,  in  section  9  ot  the  bUL 

The  law  now  reads  as  follows: 

BBC.  16.  In  the  oonstruction  of  any  future  dam.  steam  plant,  «r 
other  facility,  to  be  used  in  wbote  or  In  part  for  tbe  generatton  or 
transmission  of  electric  power  tbe  Board  is  hereby  autbortaed  and 
empowered  to  Issue  on  the  credit  of  the  United  States  and  to  asU 
aerial  bonds  not  ezoeedlag  $50,000,000  to  amount,  having  a  maturity 
not  more  than  50  years  from  tbe  date  ot  lasiie  thereof,  and  lieartag 
toterest  not  exceeding  S^  pevecnt  per  annum.  Said  bonds  shall  be 
Issued  and  sold  in  amo\mts  and  prices  approved  by  tbe  Secretary  of 
the  Treasury,  but  all  such  bonds  as  may  be  so  issued  and  sold  wall 
have  equal  rank.  None  of  said  bonds  riiall  be  sold  below  par.  and 
no  fee.  commission,  or  compenaatton  whatever  shaU  be  paid  to  any 
person,  firm,  or  eorporatlon  for  handling,  negotiating  the  aala,  or  , 
selling  the  said  bonds.  All  of  such  bonds  so  issued  and  sold  shall 
have  aU  the  rl^ts  and  prlvUeges  accorded  by  law  to  Panama  Oanal 
bonds,  autborlaed  by  section  8  of  the  act  of  June  98.  1908  (ek. 
1302).  as  amended  by  tbe  act  of  Deeember  31.  1905  (ch.  S.  see.  1, 
84  SUt.  5) .  as  now  compiled  to  section  743  of  UUe  31  of  tbe  Unltad 
States  Code.  All  funds  derived  from  tbe  sale  of  such  bonds  shall 
be  paid  over  to  tbe  corporation. 

That  is  the  law  now.  Senators,  please  note:  Those  bonds 
can  be  issued  only  for  specific  purposes.    See  what  they  are: 

In  tbe  construction  of  any  future  dam.  steam  plant,  or  otbm 
facility,  to  be  used  to  whole  or  to  part  for  the  generation  or  traaa- 
mlsslon  of  electric  power  the  Board  Is  authorized — 

To  issue  bonds.  By  this  amendment  that  section  is  stricken 
out,  and  in  place  of  it  we  have  the  amendment  which  I  will 
now  read.  It  is  section  9  of  the  bUL  While  it  is  lengthy,  tt 
has  been  attacked,  and  I  think  I  ought  to  read  it  alL  I  do  ao 
also  in  order  that  I  may  not  be  accused,  as  I  have  been,  of  not 
doing  my  duty  in  writing  the  report  on  this  bill,  of  trying  to 
deceive  somebody,  trying  to  fool  somebody,  trying  to  make 
them  believe  to  be  true  something  which  is  not  true. 

Sxc.  15'.  With  the  approval  of  the  Secretary  of  the  Treasury, 
the  corporation  Is  authorloed  to  Issue  bonds  not  to  exceed  to  tbe 
aggregate  $100.000X)00  outstanding  at  any  one  time,  which  bonds 
may  be  sold  by  the  eorporatlon  to  obtato  funds  for  acquiring  any 
property  which  may  be  acquired  under  section  13  (a)  of  this  act,  or 
exchanged  as  hereinafter  provided,  to  order  to  aoqotew  any  prop- 
erty which  may  be  acquired  itoder  said  section  13  (a) .  Such  booda 
shall  be  to  such  fonns  and  denominations,  shall  mature  wlthto 
such  periods  not  more  than  50  years  from  the  date  of  their  IsstM. 
may  be  redeemable  at  the  option  of  tbe  corporation  before 
maturity  to  such  manner  as  may  be  stipulated  thereto.  shaU  bear 
such  rates  of  toterest  not  exceeding  3\i  percent  per  annttoi,  shall  be 
subject  to  such  terms  and  conditions,  shall  be  lasiied  in  such 
rrt^rmmr  and  amount,  and  sold  at  such  prices,  or  exchanged  for 
•ttch  property  or  such  toteraat  to  prupeity.  todudtog  stodcs.  bonds, 
or  other  secxirlties.  as  may  be  preecrlbed  by  the  eorporatlon.  wtth 
the  approval  of  the  Secretary  of  the  Treasury;  frovided.  That 
su£h  bonds  shal'  not  be  sold  or  eschanged  at  su^  prices  or  on 
such  terms  as  to  affCMtl  an  totealiuaut  yield  to  the  bolden  to 
excess  of  3V^  percent  per  annum:  Prooided  further.  That  su^ 
bonds  Shan  be  exchanged  for  proi>erty  only  at  a  price  or  on  tenoM 
which  to  tbe  Judgment  of  tbe  Board  is  fair  and  equitable  Such 
bonds  ShaU  be  fully  and  unconditionally  guaranteed,  botb  as  to 
toterest  and  prtocipal.  by  the  United  States,  and  such  guaranty 
shall  be  expressed  on  tbe  face  thereof,  and  such  hoods  shall  ba 
lawful  toveatments.  and  may  be  accepted  as  seexirlty.  for  all 
fiduciary,  trust,  and  public  funds,  tbe  tovastment  or  deposit  of 
which  shall  be  under  tbe  autborlty  or  oontrol  of  tbe  United 
States  or  any  officer  or  offioen  tbarsof.  In  tbe  event  that  jha 
corporation  shorild  not  pay  upon  demand,  whan  due.  tbe 
sipai  of.  or  iBfeerast  on.  aueb  bonds,  tlia  Becrstary  of  tlia  ' 
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nry  ahall  pay  to  th*  boMer  th«  amount  ihtnat.  which  I*  hereby 
•utberlaed  to  be  approprtated  out  of  any  moneys  In  the  Treaeury 
not  otherwise  appropriated,  and  thereupon  to  the  extent  of  the 
•■ItUBt  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all 
the  rights  of  the  holders  of  such  bonds.  The  Secretary  of  the 
Tieaiiiij  In  his  discretion.  Is  suthortaed  to  purchase  any  bonds 
Issued  hereunder,  and  for  such  purpoee  the  Secretary  of  the 
Treasury  Is  authorized  to  use  as  a  public-debt  transaction  the 
proceeds  from  the  sale  of  any  securities  hereafter  Issued  under  the 
Second  Liberty  Bond  Act.  as  amended,  and  the  purpoeee  for  which 
sscurltles  may  be  Issued  under  euch  act,  as  amended,  are  ex- 
tended to  include  any  purchaaes  at  ttas  eotponrtkm's  bonds  heta- 
under  The  Secretary  of  the  Treasury  may.  at  any  tlma.  saU  any 
of  the  bonds  of  the  corporation  acquired  by  him  under  this  sse- 
tloa.  All  redeatptlons.  purchases,  and  sales  by  the  Secretary  of 
the  Treasury  of  the  bonds  of  the  corporation  shall  be  treated  as 
puhUc-deht  traasaetkna  of  the  United  States.  With  the  approral 
of  the  Bscretary  of  the  Treasury,  the  corporation  shall  have  power 
to  pirchase  such  bonds  in  the  open  market  at  any  time  and  at  any 
prtse.  Mo  hoaito  shall  be  issued  bereiuMler  to  provide  funds  or 
uiantm  necessary  for  the  performance  of  any  propoaed  contract 
naflaUatad  by  the  oorporatkm  under  the  authority  of  section  13  (a) 
afWds  act  until  tha  propossd  contnet  shall  have  been  submitted 
t»  the  Federal  Powar  Ominilndnn.  and  Mm  said  Cooamission  shall 
have  found  that  the  consideration  stipulated  therein  to  be  paid 
or  exchanged  by  the  corporation  for  any  property  or  Interest 
therein  Is  not  exoesslTS.  When  any  such  propoaed  contract  shall 
have  been  submitted  to  the  lald  Oowimlsslon.  the  matter  shall  be 
given  precedence  and  shall  be  In  every  way  expedited  and  the 
Coaunlsslon's  determination  of  the  matter  shall  be  0nal.  The 
authority  eC  the  eorporatlon  to  Issue  bonds  hereunder  shall 
asptre  at  ttM  and  of  6  years  from  the  date  when  this  section  as 
led  herein  t>eoonMa  law.  except  that  such  bonds  may  be 
at  any  time  altar  the  expiration  of  said  period  to  provlds 
or  funds  necessary  for  the  psrttnMHMo  of  any  eontraet  (or 
tiM  acquisition  of  property  sntsrsd  tola  hy  tha  eorporatlon.  prior 
to  the  expiration  of  saM  psrlod.  undsr  the  authority  of  eeetkm 
la  (a)  of  this  act. 

There  are  the  present  act  and  the  proposed  amendment. 
000  of  them  prorlding  for  $50,000,000  of  bonds,  the  money 
to  be  used  only  for  the  purpose  of  the  construction  of  dams. 
or  similar  things.  That  is  the  one  purpo8<;  for  which  the 
money  ntiaed  by  the  sale  of  b<mds  can  now  be  used  under 
the  law.  The  proposed  amendment  takes  that  authority  en- 
tirely away,  and  provides  only  one  reason  for  which  bonds 
amy  be  Isnisd:  and  that  U.  to  earry  out  a  contract  made 
under  section  13  (a) .  which  I  explaliMd  a  few  moments  ago. 

Mr.  President,  this  power  would  diaapptar  in  5  years.  The 
power  to  ISMie  bonds  now  granted  in  the  law  would  not  dis- 
appear In  ft  years.  The  Senate  did  not  get  that  idea  from 
the  dlseiiMlon  by  the  Senator  from  Vermont.  He  left  the  Im- 
pressiop  that  there  was  no  such  thing  as  a  5-year  limit.  He 
«ed  ewpwlont  which  oomwed  tl»  Mia  that  these  bonds 
eoQld  be  iMued  at  any  ttas  io  lOBf  as  the  law  stood.  Such  is 
hot  the  case.  The  Senator  did  not  read  the  section,  and  did 
■si  convey  the  idea  as  to  which  Senators  who  were  asking 
Mm  gnastlanB  about  it  desired  to  obtain  information.  He 
covered  it  up.  He  was  not  fair  with  the  Senate.  He  did  not 
give  Senators  a  fair  understanding  of  what  the  section  pro- 
vided, and  thoee  who  heard  him  must  know  that  they  had  a 
wrong  impreaakm  after  they  had  heard  him. 

While  I  have  been  opposed,  and  was  opposed  originally,  to 
the  section  providing  for  the  Issuance  of  $60,000,000  of  bonds. 
and  was  opposed  to  the  whole  bond  pnqMsal.  this  is  a  great 
Improvement  to  the  provision  of  existing  law.  I  doubt  very 
much  whether  there  ever  will  be  a  bond  issued  under  thbi 
proposed  law.  If  it  shaU  be  enacted.  There  never  will  be 
section  12  (a)  the  Tennessee  Valley  Authority 
a  contract  with  some  holding  company  which 
owns  a  rather  large  ssrstem  for  generating  and  transmitting 
electricity.  If  they  do  not  want  to  make  that  kind  of  a  con- 
tract, then  there  never  will  be  a  bond  issued.  That  is  all  the 
beads  can  be  Issued  for. 

While  the  Board  would  have  a  hundred  million  instead  of 
fifty  milUoQ,  the  limitation  would  be  S  years:  and  the  bonds 
ssau  not  be  Issiisd  for  the  building  of  dams,  or  the  building 
of  transsBJsrtm  lines,  or  anything  of  that  kind. 

Mr.  COUZEN8.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  NORRI8.    I  yield. 

Mr.  COUZEN8.  Is  it  contemplated  that  these  bonds  wlQ 
be  paid  out  of  the  eamingw  of  the  pr(H>erties  purchased? 

Mr.  NORRIS.  The  contemplation  is.  I  will  say  to  the  Sena- 
tor, that  the  properties  purchased  will  not  be  held  by  the 
Authority.    They  will  sell  them,  and  they  will  not  make  a 


deal  under  section  13  (a)  unless  they  have  good  reason  to  be- 
lieve that  they  can  sell  a  good  portion  of  the  power. 

Mr.  COUZENS.  As  I  heard  the  Senator  read  the  secUun. 
there  Is  no  requirement  that  the  moneys  which  are  to  be 
used  for  the  purpose  there  mentioned  will  be  used,  when  re- 
turned, for  the  retirement  of  the  bonds.  Is  there  such  a 
provision? 

Mr.  NORRIS.  I  do  not  think  there  is  such  a  provision  in 
express  terms.  Does  the  Senator  refer  to  the  income  from 
the  properties? 

Mr.  CXDUZENS.  Does  not  the  Senator  think  that  the  law 
Itself  ought  to  require  that,  if  the  T.  V.  A.  continues  the 
operation  of  the  property  or  sells  the  property  acquired 
under  the  sale  of  these  bonds,  the  revenue  should  be  used  to 
retire  the  kwnds? 

Mr.  NORRIS.    Yes.  I  do;  I  have  no  doubt  of  It. 

Mr.  COUZENS.  There  is  no  provision  in  the  bin  to  that 
effect. 

BCr.  NORRIS.  I  think  that  is  pretty  nearly  what  they 
would  have  to  do.  If  there  is  any  doubt  about  it.  I  would 
like  to  have  an  amendment  offered  to  cover  that  point. 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  NORRIS.    I  yield. 

Mr.  AUSTIN.  I  should  like  to  ask  the  Senator  whether 
he  would  interpret  the  language  at  the  bottom  of  page  11.  in 
section  10.  as  excluding  the  use  of  money  for  that  purpose, 
namely,  where  it  says  "  shall  be  paid  Into  the  Treasury  of 
the  United  States  at  the  end  of  each  calendar  year."  That 
Is.  all  the  Income  shall  be  used  for  the  purpose  of  mainte- 
nance, operation,  depreciation,  amortization,  interest  on 
bonds,  all  in  the  discretion  of  the  Board;  but.  if  there  is  any 
left,  then  it  must  be  paid  into  the  Treasury  of  the  United 
States  at  the  end  of  each  calendar  year,  and  it  may  not  be 
paid  to  retire  the  capital  of  the  bonds. 

Mr.  NORRIS.    I  did  not  follow  the  Senator  in  his  reading. 

Mr.  AUSTIN.    I  was  reading  at  the  bottom  of  page  11. 

Mr.  NORRIS.  I  thought  the  Senator  said  page  10.  That 
Is  in  section  36.  is  It  not? 

Mr.  AUSTIN.    Yes. 

Mr.  NORRIS.    I  have  not  gotten  to  that  as  yet. 

Mr.  AUSTIN.  I  understand;  but  it  is  pertinent  to  the 
inquiry  made  by  the  Senator  from  m*<^^«  at  to  whether 
the  money  could  be  used  or  would  be  nssd  to  retire  the  bonds. 

Mr.  NORRIS.  If  there  is  no  further  question  about  sec- 
tion 10. 1  wish  to  discuss  it  a  little  further. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  yield 
tome? 

Mr.  NORRIS.    I  yield. 

Mr.  McKETJAR.  As  I  understand,  the  sole  purpose  of 
section  10  and  of  section  13  (a)  Is  to  provide  a  fimd  so  that 
a  power  company  can  sell  its  properties  to  the  T.  V.  A.  and 
the  T.  V.  A.  may  have  the  money  to  pay  for  them.  They 
cannot  do  it  now.  Quite  a  hue  and  cry  has  been  raised 
about  damage  to  stockholders,  should  the  bill  remain  in  its 
present  form.  This  would  prevent  damage  to  stockholders 
to  the  extent  of  the  value  of  their  property.  Is  not  that  the 
sole  purpose  of  the  amendment? 

Mr.  NORRIS.  Yes;  it  provides  for  the  acquisition  of  prop- 
erty under  section  13  (a),  and  the  issuance  of  bonds  under 
section  15  of  the  law.  They  cannot  be  issued  for  any  other 
purpose.  If  property  is  not  so  acquired,  then  no  bonds  will 
ever  be  issued.  If  no  such  contract  is  made,  section  13  (a) 
will  never  become  operative,  and  so  far  as  issuing  bonds  is 
concerned,  the  power  will  expire  in  5  years,  anyway. 

When  we  put  into  a  bill  something  which  we  thought  would 
be  satisfactory  to  the  holding  companies,  which  we  thought 
would  meet  one  of  their  objections,  although  we  did  not  ad- 
mit the  objection  was  good,  and  are  confronted  with  such  a 
violent  assaiUt  as  has  been  made  In  the  last  3  days  on  this 
sectkm.  even  without  a  reading  of  the  whole  section,  it  makes 
me  rather  discouraged  in  trying  to  do  anything  toward  get- 
ting on  better  terms  with  the  holding  companies  than  have 
existed  in  the  past.  When  we  try  to  do  something  they  as- 
sault us  Immsmstsly,  as  we  have  bsen  smsiiUsrt  in  the  Senats. 
charged  with  trying  to  do  something  that  is  wicked  and  sin- 
fuL    None  of  the  activities  under  section  13  (a)  or  under  sec- 
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Hon  IS.  the  bood-tssoe  section,  wfll  ever  be  called  Into  life 
tmumst  It  is  with  the  consent  of  privmfccly  owned  companies 
who  want  to  sell  ttelr  busineas.  b  there  anything  wrong 
about  that?  Is  that  sinful;  Is  that  wrong?  Who  is  going  to 
be  hurt  by  it? 

Again.  I  say,  it  is  not  necessary  for  the  eontinnation  of  the 
Ttennanee  Valley  Authority  that  this  bill  be  passed.  It  is 
Just  as  much  for  the  private  companies  that  this  proposal  is 
made  as  f  oar  any  of  the  activities  ottbeT.Y.A^  and  more  so. 

Now,  let  us  go  to  section  10.    I  read: 

8ac.  10.  That  Bectk>D  96  ol  nM  met  b«.  aad  Um  Hme  to  iMreby. 
■mMVlrtI  to  read  as  follows. 

Let  us  see  what  section  26  Is.    It  is  found  on  page  15  of 

the  original  law.    I  read: 

Tha  net  proceeds  derived  by  tae  Bowd  frooi  the  sale  of  power 
and  any  of  the  products  manufactiired  by  the  Oorporatlon.  after 
deducting  the  cost  of  operation,  malntrnance.  depredation. 
amorthEatton,  and  an  amount  deemed  by  ttie  Board  as  necessary 
to  withhold  as  operating  capital,  or  devoted  by  the  Board  to  new 
coostmcUon,  shaU  be  paid  into  Um  Tmmutj  of  tiM  United  States 
at  the  end  of  each  calendar  year. 

By  section  10  we  strike  that  oat.  and  in  heu  tnaeit  a  provi- 
sion which  is  almost  a  copy  of  the  present  law.  Very  little 
change  is  made  in  it. 

Section  10  providea  that  sectian  18  aliall  read  as  foQows: 


8ec.  ae.  The  net  proceeds  for  each  fiscal  year  tfertved  by  the 
Boanl  from  the  sale  of  power  and  moj  at  tlM  pBOdneta  manufac- 
tured by  the  Corporatten.  and  from  any  oOmt  activtCles  of  the  Cor- 
poration, including  the  dlspoalUoa  oC  any  real  or  peraooal  prop- 


That  is  new  language,  "including  the  dispositton  of  any 
real  or  personal  property."  This  bill  would  give  the  Board 
authority,  with  the  approval  of  the  President,  which  they 
never  had  before,  to  sell  real  estate  which  is  not  useful  in 
their  operations.  AU  this  does  is  to  c<Hnpel  them  to  account 
for  the  sale,  for  the  money  received  in  the  sale  of  the 
property.    It  proceeds: 

Af tw  deducting  the  oost  of  opsntloaai.  malnfnance.  depredattoo. 
amortisation,  interest  on  bonds. 

bonds  on  their 
they  receive 


to  withhold  as 
to  new  ooa- 


Under  section  129,  they  may  get 
bands,  and  they  must  account  for  the 
on  them.    I  continue  reading: 

And  an  amount  deisnwd  by  th« 
operating  capital,  or  to  be  dsvotad  by  the 

structlon. 

Then  this  new  language  is  inserted: 

Impro>rements.  betterments,  or  the  aeqoMtlea  of  faculties  to 
carry  out  the  purpoaee  of  this  act. 

Then  there  follows  the  1ang<iag»  ci  the  present  law: 

Shall  be  paid  Into  the  Treasury  of  the  United  States  at  the  end 
of  each  calendar  year. 

Who  is  going  to  object  to  that?  Is  there  anything  wrong 
with  that?  It  singly  adds  a  new  duty  to  the  Board.  It 
requires  it  to  account  for  more  than  the  present  law  requires 
it  to  account  for.  I  do  not  see  how  anyone  can  find  fault 
with  that. 

Let  us  now  go  on  to  the  nott  section,  section  11. 


That  said  act  be.  and  the  same  Is  hereby,  fiirther  amended  by 
adding  after  section  86  of  said  act  a  new  sectloD.  as  follows. 

This  is  something  new.  R  is  not  in  the  original  act.  Let 
me  read  it  and  see  what  is  awfully  bad  about  ft. 

8bc.  S6a.  The  onlfted  development  of  the  Tennessee  River  sys- 
taan  reqfulres  that  no  dam.  appurtenant  works,  or  other  obstruction, 
affeeting  navigation,  flood  controL  or  public  lands  or  reaervatloai 
shall  be  constructed.  aiMl  thereafter  <q;>eratad  or  msdntalned  across, 
along,  or  In  the  said  river  or  any  of  Its  tributaries  untU  plans  for 
•Qch  construction,  operation,  and  maintenance  shall  have  been 
submitted  to  and  approved  by  tbe  Board,  and  the  coObtTUctUm. 
commencement  of  eonstruett<m.  operattaa,  or  malntenanoe  cf  such 
structures  without  such  apjiroval  Is  hereby  prohibited.  When  such 
plans  shall  have  been  approved,  derlatton  thcrefrocn  either  before 
or  after  completion  of  mxh  stmcttires  Is  prohiMted  onlees  the 
modification  of  such  plans  has  prrvloasty  been  submitted  to  and 
approved  by  the  Board. 

Such  construction,  commencement  of  caostruction.  mainte- 
nance, or  operation  of  any  stiuctuies  or  parts  thereof  In  violation 
•f  the  provtslons  of  this  sactioa  amy  be  prewutsd.  mut  the  re- 


raoral  thereof  enforeed  by  the  tajunetlea  ct  any 
exercising  Jurisdiction  In  any  district  In  which  such  strxaeturva  or 
parts  thereof  may  be  situated,  and  the  eorperatlen  Is  hereby  au- 
thorlapd  to  bring  appropriate  proceedings  to  this  end. 

The  requirements  of  this  section  shau  not  be  construed  to  be  a 
substitute  for  the  requirements  of  any  other  law  of  the  United 
States  or  of  any  State,  now  In  effect  or  hareaftM  enacted,  but 
shaU  be  la  addition  thereto,  and  any  approval,  Uoanae.  permit,  or 
other  sanction  now  or  hereafter  required  by  the  provision  of  any 
such  law  for  the  construction,  operation,  or  maintenance  of  anv 
structures  whatever,  ezoept  stich  aa  may  be  oonstruefesd,  operated, 
or  maintained  by  the  corporation  shaU  be  required  notwlthsf  nrt- 
Ing  the  provisions  of  this  section. 

What  is  wrong  about  that?  Authority  is  granted  by  tba 
Tennessee  Valley  Act  to  embark  upon  the  Improvement  of 
an  entire  basin,  the  Tennessee  River  Valley  Basin,  for  certain 
legitimate  constitutional  purposes.  Among  them  is  the  con- 
struction of  dams  for  tbe  improvement  of  navigation  and 
the  control  of  flood  waters,  not  only  of  the  Tennessee  River 
Basin,  but  of  the  Mississippi  River  Basin,  and  this  section 
provides  that  no  improvement  shall  be  made,  and  no  dam 
or  structure  shall  be  constructed  whi^  will  Interfere  with 
the  plan  laid  down  by  the  law  necessary  to  carry  out  the 
Instructions  of  Ccmgress,  and  that  when  such  an  improve- 
ment is  attempted  to  be  made,  or  when  it  is  proposed  to 
build  a  dam  or  any  other  structure,  the  spedfieations  must 
be  approved  by  the  Board.  When  we  pass  a  law  to  provide 
for  the  building  of  a  dam  or  a  bridge  across  a  navigable 
stream  we  require  that  the  plans  therefor  shall  be  approved 
by  tbe  Secretary  of  War.  m  other  words,  this  section  is  pro- 
vided in  order  to  make  the  system  complete.  It  seems  to 
me  it  should  appeal  to  any  man  that  such  power  ought  to 
exist,  and  it  ought  to  be  emphasised  that  if  we  are  going  to 
go  into  the  Tennessee  River  Valley  to  insure  the  maximum 
awi/wT»t  of  navigation  and  flood  control,  and  the  maximum 
amount  of  power  consistent  with  flood  control  and  naviga- 
tton,  then  we  ought  to  adopt  this  kind  of  amendment.  I 
cannot  see  how  there  can  possibly  be  any  legitimate  objec- 
tion to  it 

Tbe  next  section  is  seeticm  19— 

That  said  act  be.  and  the  same  Is  hereby,  further  amended  by 
^«T«"c  at  the  end  of  said  act  a  new  sactton,  as  follGwa. 

Now,  see  how  much  evil  can  be  found  in  this  one.   It  reads; 

Sac.  81.  This  act  shaU  bo  liberally  construed  to  carry  out  the 
purposes  of  Congress  to  provide  for  the  disposition  of  and  make 
needful  rules  and  regutetfcms  respecting  Oovemment  properties, 
provide  for  the  natlorial  defense.  Improve  navlgatton.  control  de- 
structive floods,  and  promote  Interstote  oonaneroe  and  the  general 
welfare. 

I  do  not  see  how  any  man  with  any  Christianity  in  his 
heart  can  object  to  that  section.  It  is  the  last  section  of  the 
bilL 

When  this  bill  comes  up  for  consideration,  if  we  can  over- 
come the  opposition  of  the  holding  companies  and  the  Power 
Trust  and  have  it  ccmsidered,  I  shall  oBer  two  amendments, 
and  I  had  better  menttoi  them  now  so  there  may  be  no  doubt 
that  I  will  not  be  guilty  of  some  heinous  crime  1^  getting  put 
through  in  the  darlcness  some  amendments  which  I  had  given 
no  notice  of  and  about  which  I  had  not  told  anybody.  I  did 
teU  someone  about  one  of  the  amendments  I  propose  to 
offer.  I  told  the  Senator  from  Oecnvia  (Mr.  Russzll]  about 
it.  I  consulted  with  him  several  times  before  its  prepara- 
tion, and  he  gave  me  some  ideas  about  it. 

At  the  end  of  line  22.  on  page  3.  I  propose  to  add  tha 
following: 

The  Boattl  ts  slso  authorlaed  to  expertment  In  the  productton  of 
ehemlcate  and  other  modee  and  methods  for  tiM  extermination  of 
noxious  weeds  and  the  destruction  of  pianu  injurious  to  agricul- 
ture. 

Then  there  is  another  amendment  I  shaU  offer,  which  I 
shall  offer  at  the  request  of  this  Board,  and  I  shall  read  that 
to  the  Senate  now  so  Senators  may  know  all  the  deviltry  this 
Board  has  in  its  mind  and  that  the  Senate  may  be  ready  to 
fight  it  when  it  comes  op.  Here  is  the  amendment,  which  1» 
drawn  by  the  Board  itself  and  sent  to  me  by  mail: 

That  section  4  of  said  act  of  May  18,  IWS  <«  Stat.  5S), 
be  amended  by  adding  a  new  subsecticm  (1)  as  toOomn: 


i 
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That  TUtmxiB  the  Boan!^ 

to  adTlM  and  coopcnu  lA  Um  raadJuataMBt  of  th*  pofralattloa 
dlaplaewl  by  Um  ooMtroellOtt  of  daoaa  tbo  ooqvMUon  of  rewr- 
volr  MTCM.  tiM  protoetton  of  vstwriMdi.  tlio  MqulattUm  of  rlghto- 
ot-mrnj.  and  oCbar  nmstmarj  mcq^tMaatm  of  land.  In  ar<lar  to  «ff«e- 
«■»«•  Um  puipo—  of  tiM  act:   and  may  cooper ato  wlUi 

to  that  and. 


CX)NGRESSIONAL  RECORD— SENATE 


May  9 


! 


it 


Bfere  Is  the  letter  which  the  chalnnan  of  the  Board  sent 


Tb*  attMshad  anMcdmant  to  tho  Tanneaaaa  Valley  AutborHy  Act 
hao  baaa  agraad  to  toy  tb*  dlrw:ton.  If  It  could  ba  added  to  the 
bOl  wtttaout  complloatlnc  lu  paaiage.  we  ahould  appreciate  It. 

la  esplanaUon.  I  would  aay  that  In  morlng  people  from  the 
I— I  luiii  we  find  maajf  luMlovnera  and  tenant*  who  hare  always 
Iftod  di  «k»  — Ighborlwo*  and  vbo  are  quite  unequipped  to  ahlft 
for  themeelTee  without  aome  aaalstance.  Much  hardship  haa 
resulted  from  the  purchase  of  park  and  forest  lands  In  this  region. 
The  amaU  farmera  selling  the  lands  baTC.  In  a  good  many  caste. 
hMt  their  entire  sslllng  price  before  they  could  relocate.  The 
T.  ▼.  A.  U  now  adTlalng  and  cooperating  with  theee  people  who 
mtart  more  from  the  Noma  Reeerrolr.  in  helping  them  to  atfect 
suitable  hooMO. 

In  a  few  eaaH  where  elderly  tenanta.  who  have  no  reeouroea. 
are  actually  drtvea  from  tbotr  hoaaH  tof  high  water,  it  may  be 
aaceeeary  to  shelter  and  care  for  them  taiaporarUy  until  readjust- 
ment can  be  made.  In  this  progreea.  we  destre  to  oooperato  with 
the  Federal  relief  agenclea. 

When  the  time  comee.  if  we  ever  reach  that  time,  when 
the  filibuster  shall  end.  and  the  bUl  be  taken  up  for  oogMld- 
eratlon.  I  win  offer  that  amendment.  The  otfaor  amend- 
ment, which  I  read  to  the  Senate,  simply  provides  that  in 
addition  to  making  fertlllaer  and  producing  fertHlMr  ingre- 
dients, the  Board  shall  also  have  power  to  experiment  in 
the  production  of  chemicals  which  can  be  used  Ln  the 
dMtniction  of  noxious  weeds  and  other  plants  injurious  to 
affxiculture. 

lix.  President,  I  have  gone  throush  the  bllL  I  am  now 
gotnc  to  take  up  some  of  the  charges  made  by  the  Senator 
from  Vermont  [Mr.  AustimI.  I  think  I  shall  be  able  to 
show  that  the  Senator  from  Vermont  was  not  fair  with  the 
Senate.  He  left  impressions  by  what  he  read  and  what  he 
said  that  the  bill  provides  some  things  that  it  does  not 
provide.  He  did  not  go  over  the  bill  and  find  fault  with  it 
except  as  to  one  section,  and  that  was  the  bcmding  section. 
As  I  have  said,  the  bonding  section  was  Inserted  in  the  bill 
tor  the  benefit  of  the  Senator's  clients. 

Mr.  AUSTIN.  Mr.  President,  I  resent  that  liMUltl  I  rise 
to  a  qiuestlon  of  personal  privilege. 

X  have  observed  throughout  the  remarks  of  the  Senator 
from  Nebraska  aspenlons  cast  against  me  for  which  he  no 
doubt  thinks  he  has  s<xne  Justification  In  Martlndale's  Di- 
rectory, which  I  observed  him  to  obtain  and  whkh  he  now 
has  on  his  desk. 

I  desire  to  say  to  the  Senate  that  I  am  not  counsel  for  any 
public  utility  whatever.  I  was  counsel  for  various  public 
utilities  before  qualifying  as  a  United  States  Senator.  As 
soon  as  I  knew  that  I  was  likely  to  be  a  United  States  Sen- 
ator I  withdrew  from  that  employment  wholly.  atMohately. 
and  entirely.  I  am  not  counsel  for  any  such  client  at  the 
IHHWit  tlma. 

CtaM  Statement  made  by  ttw  flMMitar  tnm  ITitMiilg  I  tere 
eMMd  to  be  transcribed  bgr  the  oAeial  wpmteis  beeaase  It 
earrtos   the   same   imputatim   that   has   Just   been   made 


■  their  oMMMy.     We  know  that  In  ad- 

..    a  doUar   we   shall   have   some   attamey 

standing  op  la  tho  Beaate.  who  thinks  aaore  of  a  Hr*it^i^  nniiaiij 
than  he  aeas  of  hla  country,  and  saytag.  **  We  aiwa  aaS  kaia  that 
kind  of  ilimBsHiM" 

Mr.  PrggMmt.  that  record  In  Marttadato^  shows  that 
AmUb  ft  Wifcminds  is  a  firm  which  iiini— iila  the  New  Mot" 
land  Associates,  or  some  such  corporation,  called  by  the 
Senator  from  Nebraska  a  "  holding  company  ".  and  that  I 
am  of  counsel  for  them.  I  am  not  a  member  of  that  ftam. 
I  have  never  represented  that  firm  or  associated  with  ^H^^t 
firm  in  any  lltltation  whatever  in  favor  of  a  public  utihty 
since  I  became  a  United  States  Senator.  That  is  all  there  is 
to  that.  These  statements  are  wholly  false.  These  insinua- 
tlons  are  wholly  false.   I  want  that  to  be  known  at  this  timji 


Mr.  NORRIS.  Mr.  President  I  had  not  intended  to  read 
what  the  Senator  has  called  attention  to.  but  I  shall 
have  to  do  it  now.  Martlndale's  Directory,  which  I  hold  In 
my  hand,  is  for  1935.  The  Senator  has  been  a  Member  of 
the  Senate  for  6  or  8  years.  It  is  queer  that  if  he  ts  not  an 
attorney  for  these  corporations  which  are  inserted  in  Martln- 
dale's Directory,  the  directory  was  not  corrected  long  ago. 
The  directory  for  1935  says: 

Austin  a  Pdmunds.  216  College  Street,  Burlington.  Vt.    Wi 
R.  Auoior.  of  counsel. 

Wasrxx  R.  AusTiif.  of  counsel!  It  teUs  where  he 
bom.  and  so  forth,  the  various  offices  he  has  held,  and  gives 
the  other  partners'  names.  Warren  R.  Austin.  Jr..  Is  also 
in  the  firm.  Then  it  gives  the  names  of  the  clients.  This  Is 
in  1935.  Ihe  Senator  came  to  the  Senate  6  years  ago,  as 
I  remember. 

Attorneys  for  New  Kngland  Power  Association  and  Its  subsldl- 
arlee  In  Vermont. 

That  Is  known  to  everybody  who  knows  about  power  asso- 
ciaticms  to  be  one  of  the  large  holding  companies.  It  Is  iu)t 
at  the  top  or  the  peak,  but  it  owns  subsidiaries  aU  over  the 
State  of  Vermont.  It  is  one  of  the  holding  companies  which 
constitutes  in  the  United  States  the  Power  Trust.  I  would 
not  have  read  another  thing  if  ttat  Senator  had  not  inter- 
rupted and  referred  to  this.  This  ghres  other  clients  of  the 
firm,  a  string  of  corporations.  15  or  20  of  them,  insurance 
companies,  railroad  companies,  almost  all  the  other  kinds  of 
corporations  that  one  could  think  of.  which  I  shall  not  stop 
now  to  read:  but  the  first  client  of  all  is  one  of  the  big 
holding  companies  of  the  United  States,  the  Power  Trust,  the 
New  Knglaxui  Power  Association  and  its  subsidiaries  in 
Vermont. 

Mr.  AUSTIN.  Mr.  President,  will  the  Senator  yield  for  a 
moment? 

Mr.  NORRIS.    I  yield. 

Mr.  AUSTIN.  Will  the  nwwtor  be  fah-  enough  actually  to 
read  what  is  stated  there.  Instead  of  giving  the  impression 
that  the  record  states  that  I  am  a  member  of  that  firm? 

Mr.  NORRIS.  Very  well;  I  will  read  the  whole  thing— 
everything.  It  is  fine  type  and  dlfflctilt  for  me  to  read  tt. 
I  read: 

Austin  a  ■rtmwads.  aiS 
phone    1907.    Oeaeral    praetlee. 
Insurance  claims. 

Members  of  firm:  WAsasM  R.  Adsttm,  of  counsel,  bom  Hlghgats 
Center.  Vt.,  November  12.  1877;  admitted  to  bar,  1903.  Vermont. 
Preparatory  education.  University  of  Vermont.  Pb  O.;  legal  educa- 
Uon.  law  offlce  of  C  O.  Austin.  St.  Albana.  Vt.  Fraternity.  Kappk 
Sigma.  SUto's  attorney,  Pranklln  County,  Vt.,  1904-S;  mayor  city 
of  St.  Albana.  1908:  preecnt  United  Statea  Senator;  United  StaUs 
commlaaloner.  1909-18.  Member  Chittenden  County.  Pranklla 
County.  Vermont  State  (preeldent  103S).  Par  Sastarn  An^^rt^^T^ 
and  American  Bar  Aseodatlona. 

William  H.  Irtmunda — 

Does  the  Senator  want  me  to  read  what  It  says  about  the 
other  partners? 

Mr.  AUSTIN.  Has  the  Senator  read  that  statement 
correctly? 

Bir.  NORRIS. 

Mr.  AUSTIN, 
misinterpretation. 

Mr.  NORRIS.  Would  the  Senator  like  to  read  it  and  see 
If  he  can  give  a  different  impression? 

Mr.  AUSTIN.  Does  the  Senator  say  that  the  statement 
names  me  as  a  member  of  the  firm,  as  a  partner  in  the  flrm« 
or  does  it  state  that  I  am  of  counsel? 

Mr.  NORRIS.  It  says,  and  I  read  it  that  way.  "  Wakbsn 
R.  Austin,  of  counsel  **.  and  then  sUtes  where  the  Senator 
was  bom  and  sUtes  that  he  Is  nofw  a  Member  of  the  United 
States  Senate:  and  this  was  pnhMshed  In  1935. 

It  is  embarrasstaig  to  go  Into  this  matter,  but  the  Senator 
has  taken  it  up.  It  seems  to  me  it  is  rather  peculiar  that 
when  we  get  into  the  discussion  here  of  something  pertaln- 
txm  to  power  companies,  to  the  Power  Trust,  we  have  always 
run  against  the  opposition  tt  tha  Senator  from  Vermont; 
and,  sssiiinlug  that  he  li  eooaeleattous  and  honest  in  it.  it  Is 
proper  to  look  back  and  see  what  his  associations  were,  how 
he  grew  up.    His  associations  have  become  part  of  the  man. 


Burlington.  Vt.    Tale* 
Oarperatlon.    international    law. 


I  think  I  have. 

I  think  the  Senator  is  giving  It  an  entire 


1935 


CONGRESSIONAL  RECORIK— SENATE 


I  have  no  doaM  he  to  coiwelenlioiM  in  tOm  opporitton  to  mny- 
thtof  wbkh  would  regulate  m  private  power  utiUty. 

There  took  place  In  the  Stale  of  Hew  York  an  investtga- 
tkm  of  a  leglflUUor  who  had  been  cdiarsed  with  working  with 
the  Power  Tmst  while  be  was  a  member  oi  the  legldatiffe. 
You  remember  that  a  year  or  so  ago  the  newspapers  were 
filled  with  accounts  of  the  investigation,  and  the  evidence 
was  taken  here  also  by  the  Federal  Trade  Coasnlesion.  The 
Legislature  of  New  York  made  an  investigation  In  the  city  of 
New  York,  and  when  they  made  that  Investigation  they 
found  among  the  flies  of  a  power  magnate  the  letter  which 
I  am  about  to  read.  R  Is  taken  ftom  the  Waabingtan  Herald 
of  December  19,  1934.    The  headline  leads: 


MOTS    TO    AL! 


cusa  ■svsAXJD  IN  MXt9am 


le  (19M).— A  leltar  wrttten  by  fleiMrtor 
cm.) .  ot  ^ntMot,  to  th*  kaatf  at  Um  New  Big- 
QBMlBg  to  altar  th*  bOl  i— tile  ting  power 
ooimpftnloi'  right  of  appMl  to  VMccml  oovrta  In  rate  cases,  wm 
rev«eled  today  In  the  joint  leglshitlw  tnveettgatlon  of  pubBc 
vtaniee  he>«. 

The  letter,  addreaaed  to  Frank  D.  Oomerford,  pvaaldeni  oi  the 
AModatloo.  mimeiMl  the  Senator's  opintna  that  It  would  be  Im- 
poasfble  to  def^t  the  bfll  and  that  tt  wotdd  be  "better  strategy 
to  try  to  amend  the  bill  "  rather  than  to  try  to  Id!  H, 


by   hla 

HiB  amendment 

to  enact  this 

rat*  order  until 


Judiciary 


rta"    of    the    taW 
In  the  belief  at  11— iiw  A\ 
to  throw  the  questkn  of 
ktlon  In  the  courts,  meanwhile  staying 
anal  adJndtcafelCB. 

The  lettar  wae  wewtaa  «i  tstlaawy  of  the 
Committee. 

Senator  Auvrm's  letter  was  addressed  to  Prank  D.  Comerford. 
president  ot  the  New  England  Power  Assoelatloa.  and  Its  contents 
were  offered  to  show  that  as  a  membsr  of  tbs  Senate  Jodldary 
Committee  he  had  expressed  hla  Interest  In  modifying  legislation 
opposed  by  the  assoelatloa. 

■M-ller  the  InveetlgaUoa  iwwNOed  today  tkat  by  mease  at  a 
"stock-Jobbing  nisnlp\llation **.  the  book  and  market  valtics  of 
three  public  utlUtlca  wers  Increassd  by  $S2.7W>8S7  without   the 
addition  of  a  single  physical  asset. 
The  letter  written  by  Senator  Axrarni.  of  Vermont.  foUows: 

u^nrxD  Srsmm  QDfSTB. 
OoKKinss  o«  na  JaaicusT, 

^prtt  14,  1933. 
Ptawx  D.  CoioxrocB.  Bhq.. 

President  New  Mngland  Fowar  AatoetmtioH. 

Bo«ton>  Kass. 
DBAS  PBssDBirr  Ooacavon:  Answering  youra  at  the   lath.  re 

8.  753: 

(1)  The  sabeoramlttee  to  which  this  ts  leftaied  consists  of 
Senators  Noaais,  Stsfheks,  Black,  Vam  Nuts,  and  Aosrof. 

(2)  The  chairman  ol  this  ccmmlttee — 

Tliat  refer*  to  mt — 

The  chairman  of  this  commlttoe  Is  th*  same  person  who  was 
^.hff^rrr.»n  of  ths  commlttce  which  reported  favorably  S.  3334  in 
the  Seyenty-flrst  Cangreas.  second  seeslon.  ICay  9,  calendar  day 
May  18,  1»». 

Therefore,  eoDsldaratlon  at  tUa  ittwr  eairlea  the  burden  of 
that  report,  copy  ot  which  Is  iinBleesi  herewith. 

That  was  a  report  made  by  me.  and  ft  was  good  reading. 
loo.    I  am  glad  tbe  Senator  sent  it 

(3)  Since  the  date  of  that  report,  to  wit.  December  28,  1932, 
the  United  States  District  Court  for  the  Western  District  of  Wls- 
eonstn.  JTomhivi  TcJepfUms  Co.  v.  Pahttr  Serwtet  OommluUm  of 
WuetmtiK,  Issusd  a  sUy  of  proosedlngi  designed  to  rsitraln  the 
ezecuUon  of  an  order  of  the  Public  Service  Commission  of  Wis- 
consin, dated  November  10,  IBSS.  pending  final  determination  in 
ths  courts  ot  ths  Stats  of  WlscoiHlB,  ta  whteh  a  salt  had  been 
brought  and  a  stsy  order  granted  by  tbe  State  court.  Tbla 
action  was  founded  upon  section  206  at  ths  Judicial  Code  aa 
amended. 

And  then  he  quotes  It: 

"  It  la  f iirther  provided  that  If  before  the  final  hasrtng  ot  maOx 
an^ilcatlon  a  suit  shaU  be  tanught  In  a  court  of  ths  State  having 
Jurisdiction  thereof  tinder  the  laws  of  such  State,  to  enforce  such 
ststvte  or  order,  accompanied  by  a  stsry  In  saeH  State  court  of 
fmemmAtngm.  tjnder  such  ststuts  or  ortter  pending  tha  deteriiilna- 
Uoa  ot  s«Bh  sMit  by  stich  SUts  eeswt.  att  prosasiUngi  In  any  court 
(tf  the  United  States  to  restrain  tbe  cxaetitlon  of  such  statute  or 
order  ahall  be  stayed  pending  the  fteal  drtermtnatlon  of  sxieh  salt 
la  the  courts  of  the  State     *     *     *." 

(4)  It  M  my  intention  to  oOer  an  aimrndm— t  to  the  bill  which 
will  harmonlae  It  with  section  286,  and  whldk  la.  my  opinion  wlU 
neutralise  the  bad  effect  of  the  propoeed  bin.  to  wit: 

On  page  2.  line  B.  strike  out  the  period  and  th*  quotation 
marks  and  Insert  afto'  the  word  **  State  ^:  "  which  remedy  Includea 


tbe  right  of  sneh  public  vtBlty  to  a  stay  at  tntk 

final   adjudication   as  to   the  repugnance   ot   such  order   to   tba 

Constitution  of  the  United  Statee." 

(5)  It  is  my  opinion  that  It  win  be  impossible  to  defeat  In  tha 
sabcoBunlttse  this  msasure.  It  may  be  impossible  to  get  this 
amendment,  but  it  seems  to  me  better  strategy  to  try  to  amend 
the  bin  than  to  try  to  kUl  It. 

I  would  appreciate  your  opinion  regnrdlng  this  matter  and  aay 
teets  that  may  be  am>Ucafale  to  the  heartng. 

(6)  Th*  qusstkm  ot  tinas  of  action  on  the  bin  Is  lasgely  deter- 
mined by  the  chairman,  and.  even  If  It  were  submitted  to  tb* 
committee,  there  Is  little  likelihood  of  a  delay  until  the  regular 

ion  being  obtained  without  the  eoopevaUoa  of  a  majority. 
With  perseeid  regards,  Z  am. 

Vary  truly  yours,  

WABSBr  R.  Ausiiil. 


Tlie  Senator  from  Vermant  did  offer  the  amendment  that 
is  outlined  ta  this  letter.  It  was  defeated.  He  was  a  meia- 
ber  of  the  Judiciary  Committee  when  the  bin  came  up.  B/b 
fought  it  there.  He  offered  the  ameariment  again,  as  I 
remember,  on  the  floor  «f  the  Senate. 

I  desire  to  say  that  I  was  then  of  the  c^ktiian,  and  I  sttti 
am.  and  the  senior  Seoator  from  California  [Mr.  Johmsom]. 
the  author  of  the  bill,  also  was  of  tha  opUiian,  that  if  that 
amendment  had  been  agreed  to  it  would  hare  been  a  strate- 
gical kilUng  of  tbe  bill,  just  as  tbe  Senstor  from  Vermont 
said  in  this  letter.  It  was  bettor  strategy  to  amead  it.  Tbe 
amendment  would  have  bad  the  effect  of  making  the  bill 
dead.  So  In  the  committee,  not  only  on  that  biU  but  on  the 
other  bill  to  which  the  Senator  refers  here,  which  he  sajrs 
the  chairman  reported,  tbe  Senator  from  Vermont — as  he 
had  a  perfect  right  to  be — was  every  time  against  any  bill 
which  regulated  a  public  uttiity.  He  fought  it  In  the  Senate. 
He  is  flirting  this  bill  now.  "Hiat  has  been  his  record,  and 
since  he  has  gone  into  the  subject.  It  seems  to  me  that  It  Is 
only  right  that  that  record  should  be  known. 

The  Senator  says  he  Is  not  a  member  of  this  firm,  but  this 
book,  published  In  1935,  gives  him  as  "of  counsel"  and 
tells  that  he  is  a  United  States  Senator.  It  is  still  published. 
I  could,  if  It  was  not  a  violation,  probably,  of  a  confldesiee, 
which  I  am  not  going  to  violate,  state  that  evidence  came  to 
me  today  of  something  else,  which  I  will  not  mention  unlen 
the  Senator  who  gave  it  to  me  voltmteers  the  informatioa 
to  tbe  Senate,    lliat  sbows  the  tendency. 

When  a  man  has  been  attorney  and  Is  advertised  now  as 
of  counsel  for  the  attorneys  of  one  of  these  holding  com- 
panies, it  does  not  seem  to  me  to  be  ethical  for  him  to  be 
on  ttie  floor  of  tbe  Senate  arguing  against  the  regulation  of 
any  of  those  corporations,  or  those  hokUng  companiea.  or 
those  public  utilities.  I  may  be  entirely  wrong:  I  may  have 
just  old-f aahioned.  f  oolksh  notions,  but  I  thbik  It  ii  nnethtcal 
I  do  not  criticize  him  for  being  an  attcmiey  tor  these  com- 
panies. He  has  a  perfect  right  to  be.  But  it  ought  to  be 
outside  of  the  Chamber,  not  in  the  Senate.  It  la  Just  peculiar 
that  it  follows  what  he  did  before  he  came  to  the  Senate, 
but  every  time  there  has  been  any  attempt  at  regulation  of 
any  of  these  former  ^ents  he  has  been  opposed  to  tbe 
regulation. 

I  am  going  to  review  some  of  the  things  the  Senator  said 
yesterday.  Here  is  the  reference  he  made  to  this  bin.  prac- 
tically the  only  one,  and  be  did  not  read  tbe  entire  section. 
What  I  am  going  to  sbow  now  is  that  he  left  as  tmpreaston 
here  that  was  imtrue.  If  f(rflowed  by  the  Senators  who 
listened  to  htm,  they  would  not  have  bad  a  correct  idea  of 
idiat  the  bin  iHovlded.    He  dM  not  tOL    He  said: 

Consider  for  Just  one  moment  that  sectlMi  g  of  th*  bOl  reads 
In  part  as  follows: 

-  rnmt  section  IS  of  saWt  aet  ba,  and  the  ssaas  Is  hwsliy.  amaadert 
to  read  aa  follows: 

" '  Sec.  15.  With  the  i^iroval  of  the  Beeretary  of  tha  Tkeaaory. 
the  corporation  is  authorteed  to  taeae  bonds  not  to  exceed  In  the 
agi^cgate  $lOOjOOO;eoo  outotandtag  at  any  one  ttme. 

That  is  as  far  as  be  read.  I  read  you  that  section  today, 
and  you  know  that  the  impression  jrou  get  from  reading  those 
few  lines  wtait^  the  Senator  read  is  entirdy  eireaeoas.  He 
left  tixe  impression  tbat  it  was  a  permanent  statute.  He 
left  tbe  impression  that  they  could  Issue  these  bonds  for 
any  purpose.  He  left  tbe  iminresskm  that  it  would  nm 
on  forever,  as  long  as  the  aet  naaained  on  tbe  statute  books. 
You  know  now  that  that  is  not  true.    When  you  have  read 
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the  secUoQ  And  beard  It  read,  yoo  taave  foand  that  thne 
bonds  could  te  tamed  for  only  one  tpedflc  purpose. 

The  Senalor  did  not  teU  the  Senate  that  In  order  to  get 
thaae  boodt  taaed  there  waa  required  the  consent  of  the 
prtrate-power  company  Itself.  Yet  that  la  true,  as  you  now 
know,  but  yoo  did  not  know  tt  then.  The  Senator  did  not 
iMif*  that  imiw^iMtnn  with  you.  He  left  an  erroneous  Im- 
prasdon  against  regulation  of  power  oompanlas  of  the  power 
trust. 

Let  us  read  on.  Now  he  la  referrtng  to  me.  and  my  sin 
Is  that  I  wrote  a  report  on  this  bin  which  he  did  not  think 
was  full  eam^t.  I  had  aald.  In  effect,  that  there  were  none 
of  theae  amendments — ^I  have  not  the  report  before  me — 
that  were  absolutely  neceaaary  to  enable  the  T.  V.  A.  cor- 
poration to  pont*Ttu<».  bat  that  all  the  amendments  were 


I  thtwk  I  have  shown  today  that  that  Ls  abaohxtely  true. 
This  bill  may  be  defeated.  It  may  be  killed  by  the  filibuster 
lad  by  the  Senator  from  Vermont  In  behalf  of  the  holding 
f^Bnp^*'**^.  It  may  be  killed,  but  the  T.  V.  A.  will  go  on. 
As  I  said  In  the  report,  the  amendments  are  not  absolutely 
necessary,  but  they  are  all  desirable,  and  I  have  read  them 
to  the  Senate  today,  and  Senators  have  had  an  opportunity 
to  see  that  there  is  not  a  wrong  or  a  sin  or  any  sucgestlon 
of  evil  In  any  of  them. 

Mow  the  Senator  Is  speaking  of  me: 

"  xrpon  wh»«  iDMt  doUi   UUa  our  Cmmt   feed ".   thmX  h»  ha* 
•o  gtMt  that  IM  vUl  talca  into  hla  roomy  maw — 


I  suppose  that  means  my  mouth.  [Laughter.]  The  Sen- 
ator Is  better  educated  than  I  am.  and  If  it  does  not  mean 
that.  h»  win  probably  tell  us  what  It  does  mean — 

tbat  b«  wui  Uk»  Into  hla  roomy  maw  $100,000,000  and  ragard  tt 
•a  a  mattar  at  bo  vwy  grsad  unportanea. 

What  Is  the  Idea  he  wants  to  convey?  He  wants  to  con- 
v«y  to  his  fellow  Senators  the  Idea  that  this  bill  provldea  for 
the  lasue  of  $100,000,000  m  bonds,  and  that  there  Is  no 
limitation  on  It.  that  tt  can  go  on  like  the  brook,  forever, 
which  ha  kxtew  was  not  true  and  which  you  know  now  was 


Have  we  a  right  to  conaidar  that  attitude  In  connection 
with  the  SenaUv'S  services  for  the  Power  Trust,  which  re- 
lationship ha  says  he  severed  when  he  came  to  the  Senate, 
although  the  Msu^indale  Directory  did  not  find  It  out  and 
have  XMt  found  it  out  yet?  Whether  he  did  or  not.  it 
seams  to  me  his  attitude  in  the  committee  and  In  the  Senate 
on  every  one  of  these  bills  shows  that  as  a  matter  of  pro- 
faaslonal  ethics  ha  Is  disbarred  from  voting  on  or  dlmnisslng 
any  of  theae  bills. 

Let  us  read  on.    Ha  aald: 


«■»  tlM 
T.  V    A. 


.  tbat  u  only  ooa  ot  tha  faatoraa  of  tha  bill.    Let  ma 

■  attantkm  to  tba  faet  tbat  tba  whola  plan  at  tha 

to  the  OoD«reM  with  a  Tiew  of  a  Uaattad  poww  in 

to  do  eartatn  deftnlta  tblnga  and  tlMa  alo^  imlaaa 

an  avamtnatlon  and  report  to  tba  OnngT—  tba  oovporaUon 

furtbar  authoiiaad  to  procaad. 

That  la  an  he  said  then.  He  dropped  that  quotation. 
This  bin  provides,  as  he  read.  In  the  first  few  lines,  for  the 
Issuing  of  a  hundred  miUion  dollars  of  bonds.  I  win  refer  to 
hla  language  further  on.    He  said,  as  appears  on  page  7400: 


I  undantand  tt  la  not  eorraet.  and  tbat  tba  total 
It  would  ba  •100.000.000:  but  if  tba  Sanator  will  obaarra  tba 
lanstiafa  at  tba  bill,  tbat  la  an  opan-«nd  mortgaga.  It  runa  to 
glCn.ood.OOO  at  any  ttaaa  ta  tba  future. 

What  idea  would  you  get  from  that — that  Is.  to  stop  in 
9  years,  as  tt  In  fact  would?  NO.  He  left  you  the  Imiires- 
sloc  that  It  went  on  through  an  time. 

The  Senator  from  Maryland  [lir.  Tnunos]  Interrupted 
and  asked  a  question,  and  the  Senator  from  Vermont  (Mr. 
Aarrof]  then  said: 


to  tha  quasMen.  X  wlU  aay  graphlcaUy  and  brtafly  that 
baa  navar  yat  bacn  takan  of  the  SS04)00.000  authoiixa- 
taon  for  a  bond  laaua.    On  the  contrary,  the  Tenneaaee  Valley  Au- 
mortty — tbls  pnT»to  corporation.  eoosMInc  of  three 
ool  ot  tba  Ttaaaury  of 
and  unautbonaad 


m  to 


tbamnad  BUtaa.  by 


"  Devtooa  and  unauthorted  means  "—which.  I  submit.  Is 
not  true.  There  was  not  a  dollar  taken  out  by  unauthorlxed 
means.    The  Benatflr  continued — 

mm  AS  to  toka  ant  of  the  Treaaury  of  tba  United  Statea.  br  otbar 
»t>4  tfsvtowi  aad  nnautborlaad  meana.  treble  the  amount  authorlaed 
in  the  T.  V.  A.  Act.  and  navar  touched  the  SSOXMO.OOO  reaily  author- 
ised by  the  act. 

As  a  matter  of  fact,  I  think  it  was  known  by  everyone  who 
had  given  the  subject  any  attenUon  that  the  T.  V.  A.  had 
naver  Issued  a  dollar  In  bonds.  It  has  no  bonds  now  out- 
standing, although  it  has  had  authority  all  the  time  to  issue 
bonds  to  tha  amount  of  |5O4K)O,0O0  for  the  purpose  of  build- 
ing dams,  and  so  forth.  Tlie  Senator,  In  several  aUuslons. 
referred  sarcaatlcally  to  this  board  because  It  did  not  issue 
bonds,  and  then.  In  tha  next  breath,  complained  that  the  blU 
authorizes  it  to  Issue  bonds:  so  it  Is  preUy  hard  to  satisfy 
him.  It  is  pretty  hard  to  satisfy  any  holding  company  to  the 
point  where  It  wiU  want  to  see  this  blU  passed.  They  kick 
because  the  Board  does  not  \mat  bonds  under  the  existing 
law.  and  kick  because  tha  propoaed  amendment  wiU  authoriae 
it  to  Issue  bonds. 

I  ask  Senators  to  harmonise  those  positions  if  they  can.  I 
do  not  think  they  can. 

The  Senator  from  Vermont  further  says: 

We  have  already  aeen  tbat  by  meana  at  the  rartoua  experlmenta 
upon  which  the  OoTammant  of  tha  United  Statea  haa  entered  It 
baa  beeoma  poaalbla.  and  la  tbarafora  takan  advanta^t  of.  for  a  pri- 
vate riinlnaaa  corporation  which  repraaenta  the  United  Statea  of 
America  to  aicatnl  Ita  authorization  five  tlmea  OTer  in  the  <xmrae  of 
a  years.  So  what  la  the  alynlftoanee  of  the  limitation  In  tha 
propoaed  act  of  $100,000.0007 

That  is  another  statement  absolutely  not  borne  out  by  any 
evidence  or  by  any  facts. 

I  caU  the  attention  of  the  Senate  to  another  very  unfair 
argument  made  by  the  Senator  from  Vermont.  He  Is  com- 
plaining of  the  T.  V.  A.,  of  this  wicked  board.  He  says  they 
have,  without  authority,  taken  minions  of  dollars  out  of  the 
Treasury  of  the  United  States.  I  do  not  know  how  they  got 
It.  I  do  not  know  how  they  could  do  It.  As  a  matter  of  fact, 
they  have  not  done  it.   They  could  not  do  it  if  they  wanted  to. 

The  Senator  argued  agatnat  using  the  T.  V.  A.  service  as  a 
yardstick,  and  he  took  up  nitrate  plant  no.  1  and  nitrate 
plant  no.  2  and  complained  that  in  arriving  at  a  basis  upon 
which  they  could  figure  rates  the  T.  V.  A.  did  not  put  In 
those  plants  at  what  they  cost  the  Oovemment.  Here  is 
what  be  said: 

Ckwt  of  nitrate  plant  no.  1.  tlS.7S7.80T.M. 

That  plant  has  been  a  faUure.  and  everyone  knows  It.  I 
said  so  a  hundred  times  on  the  floor  of  the  Senate  before  tha 
Tennessee  VaUey  Act  ever  was  passed.  The  plant  never 
made  a  pound  of  nitrate  or  produced  a  pound  from  the  at- 
mosphere. The  plant  was  constructed  with  the  best  of  in- 
tentions. I  am  not  criticizing  the  men  who  did  it.  They 
thought  they  knew  how  to  produce  nitrogen  from  the  at- 
mosphere by  means  of  an  improvement  over  the  cyan&mlde 
process,  and  our  chemical  engineers  under  the  Wilson  ad- 
ministration bunt  nitrate  plant  no.  2  with  the  idea  ot  get- 
ting nitrogen  from  the  air  by  the  Haber  process.  Plant  no. 
1  cost  $1S.7574K>7.58.  It  Is  not  worth,  and  never  has  been 
worth,  anything  but  its  scrap  value ;  and  no  one  ever  claimed 
it  was  worth  anything  tUm.  srveryone  who  has  had  any- 
thing to  do  with  it  knows  that  statement  to  be  true.  Many 
Senators  have  been  there  and  have  seen  the  plant.  It  was 
an  absolute  failure  because  our  men  did  not  know  what  they 
thought  they  knew  about  the  production  of  nitrogen  from 
the  atmosphere. 

Again  let  me  say,  I  charge  no  one  with  bad  faith.  I  think 
those  who  constructed  the  plant  acted  in  good  faith,  but 
the  experiment  was  a  complete  faUure.  That  plant,  how- 
ever, is  part  of  the  Oovemment  property  down  there;  and 
under  the  law  the  Oovemment  property  was  tamed  over  to 
T.  V.  A.;  and  the  question  is.  when  we  come  to  figure  rates. 
What  shaU  be  the  basis?  The  Senator  objects  because  they 
do  not  flrure  in  the  cost  of  the  nitrate  plant  In  arrtvlnc  al 
tba  basis  of  rates. 


Mr.  MINTOlf.  Mr.  President,  that  yim^etty  would  m^  be 
wed  and  useful  in  the  production  of  energy  there,  would  it? 

Mr.  NORRIS.  Oh,  no;  tt  had  nothing  whatever  to  do 
with  the  prodiictlon  of  energy.  The  8«Mitor  says  it  is  wrong 
to  take  that  out  of  the  capitalization  when  we  oome  to  figure 
rates. 

Here  Is  nitrate  plant  no.  2,  another  one.  which  cost  a  Ut- 
tle  over  $71,000,000.  Under  the  T.  V.  A.  Act  the  Board  is  re- 
quired to  keep  that  plant  in  good  staiMl-by  condition.  It  is 
considered  in  our  miUtary  plans,  so  that  in  ease  of  war  we 
could  put  it  to  use;  but  we  know,  and  the  Board  knows,  and 
every  qualified  chemist  knows,  that  it  is  completely  out  of 
date  for  the  production  of  nitrogen  from  the  atmosphere. 

However,  if  we  had  a  war  tomorrow  we  should  virotoeMj 
utilize  it  the  next  day.  because  the  expense  of  recommis- 
sionlng  the  plant  would  be  only  a  smaU  item. 

The  Senator  from  Vermont  kicks  because  plant  no.  1  is  not 
put  In  at  $71,181,536.57  In  order  to  have  a  base  upon  which 
to  figure  rates  on  dectridty.  It  seems  to  ma  it  Is  per- 
fectly foolish,  it  is  perfectly  sIBy.  to  say  that.  However, 
that  is  a  Power  Trust  argument,  and  it  fits  in  with  the 
Senator's  arguments  dxnrtaig  6  years  of  service  here  any 
time  any  measure  has  come  up  providing  for  regulating  a 
puMlc  utfllty. 

The  total  cost  of  those  two  piaats  was  $84,939,334.15.  No 
one  who  wants  to  be  fair  would  provide  that  the  usors  of 
dectridty  from  any  dams  constructed  by  Vbe  T.  V.  A.  should 
be  required  to  pay  any  Interest  and  any  Income  on  that 
nitrate-plant  ptotietty.  The  saoie  thing  Is  tme  of  the 
other  ixY)perty  referred  to  by  the  Senator  from  Vermont 
He  says  on  this  point: 

Oh.  but  thla  Is  pMt  the  baglntitng— "  only  the  begmnlng."  I 
proceed: 

WUaon  Dam.  power  plant  and  equlpmantk  aoC  bieludlng  tba 
loefca,  Ma.r71.0ft6  and  aoma  eaota. 

That  is  what  it  cost.  The  Senator  wants  the  Board  to  pot 
that  in  at  cost  and  to  make  tha  eleetrie-light  usen  pay  an 
income  on  it.  Everyone  knew  that  tt  was  never  worth  what 
it  cost.  Constructed  In  war  ttmes  at  peak  of  prices  iu>  one 
supposed  It  was  worth  what  we  paid  for  it.  because  at  that 
time  we  had  to  pay  fabulous  war  prices  for  everything. 
Again,  I  am  not  crlticiiing  the  men  who  did  that.  They 
did  the  best  they  could.  We  knew  we  were  paying  too  much 
for  the  dam,  but  now  to  charge  us  what  that  dam  cost  and 
make  us  pay  Interest  on  it  If  we  take  eleotridty  from  the 
T.  V.  A.  would  be  an  economic  sin. 

The  Senator  further  says: 

Warrtor-rateOeld  transmlaakm  Hue.  Including  Oorgaa  ateam 
plant.  $6,0ia.0U  and  aome  odd  OMito. 

Mr.  President,  the  Warrior  steam  plant  was  sold  by  the 
Oovemment  of  the  United  States  before  the  T.  V.  A.  Act 
was  passed.  The  T.  V.  A.  Board  never  had  anything  to  do 
with  it.  Is  the  Senator  treating  the  Senate  fairly  if  ha 
leaves  the  Impression  that  that  was  one  «(  the  propertiea 
which  ought  to  be  Induded  in  fixing  a  base  for  dectrie-Ught 
rates? 

Mr.  President,  the  Oosru  slaam  pkmt  was  built  during 
the  war.  It  was  praetlcany  a  dupUeathm  of  the  Alabama 
steam  plant  on  the  Warrior  River.  The  Ooremmezit  of  the 
United  States  fmntehed  the  moacy  with  which  to  buUd  It. 
They  made  a  contsaet  with  the  llakiins  Fswer  Oo.  that  at 
the  conehision  of  ths  war  ths  Ahrtmma  Power  Co.  should 
have  a  right  to  buy  It  on  a  cartain  basis  ai  valuation.  Tba 
Oovemment  buUt  the  plant  and  buUt  a  lot  of  houses  there. 
I  have  been  there.  I  hate  been  all  over  the  propoty. 
Oorgas  is  located  on  a  bend  at  the  Warrlctf  River.  A  smaU 
Tillage  sprang  up  there.  Tha  Gknemment  owned  about  half 
the  houses.  They  built  a  number  at  hooaea  there.  They 
were  aU  ordinary  houses,  llaere  woukl  be  a  Oovemment 
house  and  then  next  to  the  Oovemmant  taooae  would  be  an 
Alabama  Power  CO.  houae.  and  then  another  Oovemment 
house.    It  was  aU  war-made,  all  war-baUt.  idl  hurried. 

The  Oovemment  doubled  the  capacity  of  that  plant  and 
ImUt  houses  In  which  the  employees  eouid  Uve.  That  was 
done  under  a  contract  with  the  Alabama  Power  Co.  It  was 
done  upon  land  owned  fay  the  Alstnma  Famm  Oo.    No  one 


could  unscramUe  that  mixture  afterward  by  any  manaor 
of  means.  There  were  the  two  plants.  It  was  really  an  in 
the  same  building.   They  practically  dupUcated  the  buUdlngn. 

The  land  on  which  the  houses  were  buUt  was  aU  owned 
by  the  Alabama  Power  Co..  but  the  Oovemment  went  in 
there  as  a  war  measure  and  made  a  contract  with  the  Ala- 
bama Power  Co..  by  which  they  agreed  to  spend  the  money 
and  fnake  this  Imiu-ovemait  The  T.  V.  A.  had  no  more  to 
do  with  tt  than  ths  flowers  that  bloom  hi  the  springtime. 
The  contract  provided  that  at  the  dose  of  the  war  the 
Alabama  Power  Co.  oouM  buy  the  Oovemment  interest,  and 
they  did  buy  it. 

That  was  done  while  Mr.  Weeks  was  Secretary  of  War. 
I  remember  he  was  criticised  by  some  who  said  he  did  not 
get  enough  money  out  of  It.  In  my  weak  way  I  went  to  his 
relief.  I  said  that  Wedcs  was  bound  to  do  it  under  a  oon- 
tract  made  with  the  Alabama  Power  Co.  by  the  Oovem- 
ment. and  therefore  he  was  rlidit  In  doing  it,  and  that  I 
thought  he  had  received  for  the  Oovemment  a  fair  pries  for 
the  prtHKrty.  It  was  much  less  than  it  cost,  it  is  true.  But 
what  has  that  to  do  with  tha  detennlnation  of  a  basis  en 
which  we  shaU  fix  rates  In  the  Tennessee  Vaney?  AU  this 
was  done  before  the  Tennessee  VaOay  Authority  was  dreamed 
of.  Tet  the  Senator  has  it  aD  here  In  his  speech.  If  Sena- 
tors were  not  familiar  with  the  facts  they  would  think  ths 
T.  V.  A.  had  the  Warrior  plant  down  there  and  that  it  was 
turned  over  to  them.  I  do  not  know  that  they  ever  heard 
of  it  or  that  they  know  anything  about  it. 

Adding  an  these  costs  together,  the  Senator  frcnn  Vermont 
makes  a  total  of  $136,000,000.  and  says  that  the  amount  of 
the  balance  upon  which  the  basis  Is  figured  was  reduced  to 
$514)00,000.   Let  me  ten  how  ttiat  came  about. 

In  the  first  place,  the  Wilson  Dam  was  not  worth  what  tt 
cost  The  nitrate  plant  was  not  worth  much  of  anything. 
In  the  next  place,  there  Is  the  law  which  Congress  enacted, 
and  I  Shan  read  it  so  Senators  may  see  how  the  valuatlofis 
were  made.  I  teU  Senators  and  the  law  tells  Senators,  but 
the  Senator  from  Vermont  did  not  teU  Senators  how  these 
valuations  were  made.  The  T.  V.  A.  Is  not  to  blame  for  It. 
If  anyt>ody  Is  to  Uame  we  are.  and  Senators  wlU  see  in  a 
mcRnent  that  there  is  no  bU«ne  anywhere.  Here  is  what  the 
law  provides,  the  original  Tfenneasee  Valley  Act  now  on  the 
statute  books,  section  14 : 

The  Board  ahaH  make  a  thorough  InveaUgatloB  aa  to  tba  praaeirt 
Talue  of  Dam  No.  »  and  the  ateam  planta  at  nitrate  pUnt  no.  I 
and  nitrate  plant  no.  2.  and  aa  to  the  coat  of  Cove  Oraak  Dam. 

Notice  the  difference.  They  shafl  make  an  investigation  of 
the  present  value— not  what  it  coat.  Everybody  knew  It  was 
not  worth  what  It  cost.  The  steam  plant,  for  Instance,  was 
several  years  out-of-date.  It  had  been  a  fine  steam  plant 
and  up-to-date  when  tt  was  buOt;  but  we  cannot  build  a 
steam  plant  now  and  expect  10  years  from  now  to  gsi  what 
It  cost.    Accordingly  the  law  said: 

Tbev  itaaU  make  a  tboroogb  Invaatlgatton  aa  «o  the  present 
Yi^oe    •     •     •    and  aa  to  the  ooat  of  Cove  Oraek  Dam. 

There  the  cost  was  taken  into  consideration,  but  the  steam 
plant  at  nitrate  plant  no.  3  and  the  steam  plant  at  nitxmte 
plant  no.  1  were  taken  at  their  vahie  and  WUaon  Dsm  was 
taken  at  Its  present  value.  Tlie  Board  has  done  that.  Let 
us  read  on  : 

The  Board  aban  make  a  thorough  teveattganon  aa  to  the  pi  Meat 
Talve  of  Dam  Ko.  a  aad  the  ataam  ptaaaa  at  nttnate^Mt  ne.  1 
and  nltnSa  ptaaifc  no.  3.  and  aa  to  the  ooat  c€  Oova  Cfeaaa  Dan»r- 

There  is  a  difference  between  cost  and  vahie— 
for  the  pxirpoae  of  aaeertalning  liow  much  of  the  ^Ine  or  «he 
coat  rf  ^Sproperty  ^taSTlK  waomlUA  and  cbafgtd  tip  (1)   to 
SSod  «mtnil.  Wto  nsTlgatton.  (S>  to  fartlllaar.  (4>  to  naUooal 
defenaa.  (ft)  to  devalopaMnt  of  power. 

There  they  were  using  them  for  aU  those  purposes.  We 
directed  Just  how  it  stiould  be  done,  and  we  did  right  when 
we  did  it.  We  directed  them  to  find  out  how  much  Aiould 
be  charged  to  navigation,  how  much  should  be  charged  t* 
flood  contitd.  how  much  Shoold  tfi  charged  to  power,  how 
much  should  be  charged  to  fertiliaer.  That  is  the  reason 
why  we  can  produce  power  down  there,  where  it  only  pays 
lU  own  legitimate  charge,  cheaper  than  any  private  com- 
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pany  anywhere  tn  the  Sotith  can  produce  It.    That  la  what 

they  were  tnstnKted  to  do. 

Hm  WTutinga  thiu  mjuto  by  the  Bo«nl.  when  approrcd  by  th« 
P(«aldcnt  of  tlM  Unltad  SUtas.  shaU  be  final,  and  meh  findings 
itaaU  tbarmn«r  b«  UMd  in  aU  aUocatlona  of  valu*  for  Um  purpoM 
of  kaeptng  tiM  book  valuo  of  aaid  property. 

That  U  what  they  did.  and  yet  the  great  Senator  fnnn 
Vermont  makes  a  great  aplurge  about  their  oommitUng  a 
frtfvous  sin.  threw  out  aH  these  rahiet,  and  did  not  take  the 
cost,  when  they  ought  not  to  have  done  It  anyway  and  when 
the  law,  which  he  did  not  dte.  provided  that  they  should  do 
just  what  they  did. 

Anther  od  the  law  says: 


In  Ilk*  manner  the  ooet  and  bock  valtie  of  any  dams, 
plaala.  or  other  elmllar  unpro?eniente  hereafter  com 
turned  ormr  to  eald  Board  for  the  piirpoee  of  control  and  man- 
it  AhaU  be  aacertalnad  and  allocated. 


First,  the  T.  V.  A.  took  the  cost  of  all  these  dams.  The 
properties  which  were  already  built  were  10  or  15  srears  (rid 
at  the  time  they  took  them.  They  took  them  on  the  basis 
of  what  they  were  worth.  They  made  the  appraisal.  With 
the  approval  of  the  President,  that  became  the  book  value  of 
these  properties.  So  what  is  the  meaning  of  all  this  splurge 
of  the  Senator  from  Vermont  to  try  to  make  us  believe  that 
the  T.  V.  A.  Board  are  tnrlng  to  cut  down  the  rates  of  elec- 
tricity there  because  they  are  taking  away  the  basis  upon 
which  rates  should  be  based,  and  that  they  have  no  right  to 
do  so?  Under  the  Senat^n-'s  flgiulng.  he  estimates  that  In- 
stead of  that  $51,000,000  they  ought  to  have  had  $132,000,000. 
I  think.  I  have  expiamed  what  the  T.  V.  A.  Board  did,  how- 
ever, and  I  have  read  you  what  the  law  says:  and  I  submit 
again  that  If  we  should  follow  the  Senator  from  Vermont 
we  would  get  an  erroneous  idea  of  what  was  true.  We  would 
get  an  erroneous  idea  of  what  was  done.  We  would  get  an 
erroneous  idea  of  what  ought  to  have  been  done. 

The  Senator  says: 


It  la  mfe  to  ■■wwne.  la  tt  not.  that  thla  was  a  traniactUm  be- 
twasB  a  willing  vendor  and  a  wUllng  purchaaer.  and  that  that  val- 
vaMoa  probably  waa  correct?  What  did  they  do.  however,  in  order 
to  carry  out  the  obJeetlTe  of  having  a  yardetlckT  Of  courae.  they 
were  confronted  with  the  question  of  whether  they  could  ever 
make  a  return  on  that  amount  of  money  Inveated  In  their  capital 
atructure  that  would  ihow  tn  the  black.  8o  what  do  they  do? 
They  write  It  down,  and  they  account  for  It  all  on  their  books 
with  a  set-up  of  M  percent  of  the  cost  of  the  property  traiMferred: 
that  Is  to  say.  Ml.000.000.  Now.  they  are  almost  down  to  the 
authority  granted  by  the  act. 

I  submit.  Senators,  that  the  preaenUtkm  made  by  the 
Senator  from  Vermont  had  no  falnsss  In  it.  no  Justification 
In  it.  It  only  carries  out  what  I  have  ssJd  before — that  since 
he  has  been  in  the  United  States  Senate,  on  every  occasion 
and  every  time,  he  has  been  found  on  the  side  of  the  inter- 
sUs  that  used  to  be  his  clients,  even  if  they  are  not  now. 

The  Senator  says,  at  another  place: 

Third.  By  allotment  to  Bectrlc  Home  and  Farm  Authority,  in- 
corporated under  the  laws  of  the  StaU  of  Delaware,  for  invested 
capital,  allottnent  from  the  N.  I.  R.  A.  fund.  $1,000,000. 

Bs  goes  into  the  subject  of  the  Electric  Home  and  Farm 
Authority.  Let  me  tell  the  Senate  what  the  facts  were,  and 
what  all  of  us  know  if  we  will  think  about  the  matter. 

It  Is  not  enough  to  give  the  people  of  the  country  cheap 
electricity.  They  must  also  be  given  cheap  appliances.  For 
tnstsnce.  If  $aoo  is  charged  for  a  refrigerator,  that  ought  to 
bs  sold  for  $60.  or  If  $150  is  charged  for  a  stove  that  ought 
to  be  sold  for  $50.  the  price  is  so  high  that  the  poor  man 
cannot  buy  these  appliances.  If  he  cannot  buy  them,  he 
cannot  use  electricity,  even  If  It  Is  given  to  him.  So  the  offi- 
cials of  the  T.  V.  A.  were  confronted  with  the  fact  that  we 
desired  to  give  the  people  cheap  electricity,  and  m  order  to 
do  so  it  was  necessary  to  enable  them  to  buy  appliances  that 
would  use  the  electricity,  and  buy  them  at  a  fair  price;  but 
the  T.  V.  A.  had  no  authority  under  the  law  to  take  such 
actkm. 

The  Senator  from  Vennont  charges  up  to  the  T.  Y.  A. 
what  he  claims  to  be  the  evils  of  this  other  corporation.  Tht 
T.  V.  A.  had  aoi  a  thing  in  the  world  to  do  with  it.  The 
T.  V.  A.  did  not  handle  the  money  at  the  other  corporation. 


"nie  T.  V.  A.  did  not  give  them  any  money.  They  never  got 
a  cent  from  the  T.  V.  A.  The  President,  as  he  had  a  right 
to  do  imder  the  authority  given  him  by  law,  allocated  some 
of  the  special  funds  which  had  been  appropriated  to  him. 
and  he  organized  a  corporation  with  a  capital  stock  of  a 
million  dollars,  and  he  put  in  as  the  officers  of  the  corpora- 
tion the  members  of  the  T.  V.  A.  Board. 

That  was  done  as  a  matter  of  economy.  These  men  never 
got  any  sakirtss  as  such  officers.  They  never  got  any  pay 
from  the  President,  lliey  drew  only  their  original  sal- 
aries. 

This  corporation  was  organised  In  the  way  I  have  stated. 
Mr.  Lllicnthal  went  to  see  the  electrical-appliance  manufac- 
turers all  over  the  United  States,  and  he  said  to  them : 

Tou  have  alwajs  been  against  the  people.  Tou  have  always  stood 
with  the  power  companies.  They  charge  a  high  price  for  electricity. 
Tou  charge  a  high  price  for  the  means  by  which  electricity  can  be 
ussd.  It  Is  to  your  Interest  to  make  something  that  Is  cheaper, 
that  the  poor  people  can  buy.  They  are  going  to  have  cheap  elec' 
trldty  down  tn  the  Tennessee  Valley.  There  will  be  a  great  demand 
for  refrigerators,  for  stoves,  for  water-heating  arrangements,  for 
fans,  for  Ironing  machines,  for  washing  machines  Tou  wish  to  get 
some  of  that  business,  and  It  is  to  your  interest  to  make  these 
things  cheaper. 

So  Mr.  IJlienthal  made  arrangements  with  the  manufac- 
turing concerns  to  manufacture  a  lot  of  those  appliances 
cheaiwr.  and  make  them  Just  as  good  as  the  standard  ones. 
but  not  quite  so  beautiful  to  look  at.  perhaps;  and  this  new 
corporation  sold  them  to  the  people.  When  the  people 
bought  the  appliances  they  became  consumers  of  electricity, 
getting  their  appliances  at  practically  half  what  they  used  to 
cost,  and  getting  their  electricity  at  one-third  of  what  it 
used  to  cost.  That  is  not  very  agreeable  to  the  holding  com- 
panies; that  Is  not  very  agreeable  to  the  Power  Trust,  and 
they  find  fault  with  It. 

However,  that  has  not  anything  to  do  with  this  bill.  This 
bill  does  not  enlarge  the  power  of  the  Electric  Home  and 
Farm  Authority.  It  does  not  take  anjrthing  away  from  its 
power.  It  has  not  a  thing  on  earth  to  do  with  it.  Let  us  see. 
though.  While  I  am  not  going  to  discuss  It  in  detail.  I  think 
this  corporation,  the  Electric  Home  and  Farm  Authority,  has 
done  a  wonderful  thing. 

I  have  in  my  hand  a  report  from  the  Banking  and  Cur- 
rency Committee  of  the  House  of  Representatives,  and  I 
desire  to  quote  from  that  report.  It  was  made  m  reporting 
a  certain  bill  to  the  House  of  Representatives.  The  com- 
mittee says: 

It  is  felt  that  an  uaueual  benefit  should  result  from  each  d(41ar 
spent  toward  aiding  la  financing  the  sale  of  electrteal.  plumblzig. 
and  alr-condltloning  appliances  and  equipment.  The  Electric 
Home  and  Farm  Authority,  an  agency  of  the  Tennessee  Valley  Au- 
thority, to  which  the  Recanstructloo  Finance  Corporation  agreed 
to  make  arallahle  the  sum  of  110,000.000  to  aid  In  ftnancli^  the 
sale  of  electrical  appliances  and  equipment  In  the  Immediate  Ten- 
nessee Valley  Statea.  has  proved  eminently  successful  in  reducing 
both  the  cost  to  the  consximer  of  his  electrical  appliances  and 
eqxilpment  and  the  rates  he  has  to  pay  for  electricity.  Before  the 
advent  of  the  Bectrlc  Home  and  rann  Authority  a  vicious  circle 
existed  In  the  Tenneeeee  Valley  region.  1.  e..  power  ratee  were  high 
because  of  the  scarcity  of  consumers  and  the  low  ooosximptlon.  and 
uesrs  were  few  aad  eonsumptlon  low  because  of  the  high  ratee. 
The  Bectrlc  flriMS  aad  Farm  Authority  provided  the  lever  by  whkl^ 
this  circle  was  completely  brok«i. 


It  Is  net  part  of  my  provlnoe  to  go  into  a  defense  of  this 
corporation.  They  need  no  defense:  but  It  seemed  to  me 
that  m  passing  I  ought  to  read  something  of  that  kind.  That 
is  a  report  from  a  standing  comsAlttee  of  the  House  of  Repre- 
sentatives. 

Much  of  the  objection  which  is  made  has  been  because  the 
corporation  has  done  this  and  that.  It  has  been  the  means — 
UBialdL  of  the  TMmssne  Valley  Authority,  the  greatest  one 
of  aD— that  has  enabled  the  people  of  the  Tennessee  Valley 
to  get  cheap  appilaness  and  low  rates. 

Mr.  Pi  fiMaif .  I  dsiln  now  to  refer  to  another  deception 
which  I  think  was  isMlimiJ  on  the  Senate.  Let  us  see  just 
what  it  was.  I  read  from  the  OowsasssxosiAL  Rscoas  what 
the  flenstor  said  in  his  spesdi  yeslsfday: 

Thus  we  find  doaatleas  appropriated  by  It  to  vano«M  aettvltlee 
like  the  O.  W.  a.  I  Sad  a  raeord  of  a  desiatloo  of  tS8jS88.Sl  oiade 
by  this  corporaUon.  whlsh  mem  oosmb  Ib  aad  asks  us  to  proceed  ts 


1935 

the  oooslderatloD  of  a  MU  to  permit  tt  to  borrow  glM.OOOjOOO.  to  he 
payable  by  the  pec^e  of  the  United  States  If  thla  oorporatlan  falls 
to  earn  money  enough  to  pay  the  debt. 

Tliat  Is  a  statement  one  cannot  have  any  dUBculty  In  ooQ- 
struing.  It  says,  in  effect,  that  the  T.  V.  A.  made  dimatlons 
amoimting  to  over  $5S.000  to  tlie  C.  W.  A.  Tbe  Senator  had 
said  before  that: 

Although  we  were  led  to  believe,  when  we  enacted  the  T.  V.  A. 
Act,  that  the  corporation  would  have  definite  and  specific  powers 
and  limited  pxirpoees.  etirlously  enough  the  corporation  has  be- 
come an  eleemosynary  corporation,  a  social  organisation,  and  tt 
has  entered  upon  aU  ktnda  of  actlvttlas  outside  those  named  in 
Its  authority. 

Then  follows  what  I  read,  and  I  repeat  it: 

Tb\is  we  find  donatloais  appropriated  by  It  to  various  activities 
like  the  C.  W.  A.  I  find  a  record  at  a  donation  of  $68338.91  made 
by  this  corporation,  which  now  comes  tn  and  aaka  us  to  proceed 
to  the  consideration  of  a  blU  to  permit  It  to  borrow  $100,000,000. 

Senators,  you  have  heard  me  read  twice  the  language 
which  the  Senator  used  yesterday,  and  I  call  attention  to 
the  fact  that  there  U  not  a  wovd  at  truth  in  what  he  said 
on  that  subject— not  a  word.  The  T.  V.  A.  never  made  a 
donation  to  the  C.  W.  A.  or  to  anybody  else  of  that  amount. 
There  is  no  foundation  of  fact  for  that.  What  impression 
did  you  get  yesterday  whm  that  assertion  was  made?  That 
is  just  one  of  the  many  lUusionary  things  he  iNPOclaimed,  and 
by  which  he  led  every  honest  Senator  who  was  following 
him  into  error. 

He  said  in  another  place: 

Apparently  thoee  In  charge  believe  that  because  the  original  act 
did  not  enable  them  to  engage  to  the  busineas  of  stillng  re- 
frigerators, curling  machines,  household  aids  of  VMjpus  kinds 
operated  by  electrical  energy,  nevertheless  they  bad  the  power  to 
go  up  Into  Delaware  and  form  another  corporation  which  would 
have  that  authority.  So  we  find  them  spreading  out.  the  idiadow 
of  their  great  hand  falling  over  a  large  part  of  tte  Onlted  States 
of  America,  with  a  threat  that  they  not  only  totaBd  to  have  this 
a  yardstick  but  a  model  and  a  form  for  all  commtuUtlas  In  this 
great  land  of  ours. 

Leaving  the  impression  that  the  T.  V.  A.  was  selling  refrig- 
erators, when  the  T.  V.  A.  never  bought  a  refrlgeratcH-  and 
never  sold  one.  I  do  not  mean  to  criticise  the  corporation 
which  did.  I  think  it  has  done  a  wonderful  work,  as  the 
House  ccMnmittee  report  sasrs. 

Here  is  another  reference  to  the  section  providing  for 
bonds,  which  I  have  shown  Is  a  limitation,  and  Tinder  which 
the  bonds  can  be  issued  for  only  one  purpose.  He  did  not 
tell  the  Senate  anything  of  that  kind.  Here  is  another  refer- 
ence he  makes  to  it: 

One  of  the  amendments  proposee  to  double  the  smoont  of  money 
and  to  broaden  out  the  time  and  the  power  so  that  this  may  be 
an  c^)eD-end  mortgage,  and  there  csm  be  In  erlstenoe  at  any  time 
from  now  ad  Infinitum  $100,000,000  of  thoee  bonds. 

Which  you  know  is  not  true:  f^xlch  he  had  no  ri^t  to  say 
to  the  Senate. 

He  cannot  plead  igncntmce.  of  course.  Ete  conveyed  to  the 
Senate  the  idea  that  they  would  ran  through  all  time,  when 
a  reading  of  it  shows  that  tt  piDvides  nothing  at  the  kind. 
That  is  the  kind  of  argument  that  is  mads  by  a  Senator  who 
now  says  that  he  does  not  repcvaent  the  Power  TVust,  but 
the  evidence  shows  he  did  before  be  was  deeted.  and,  if  his 
action  in  the  Senate  can  be  taken  as  any  criterion,  at  least 
so  far  as  the  Senate  is  cooeemed.  be  has  rcpiesented  them 
ever  since  he  has  been  here. 

He  said: 


Of  course,  thla  weald  be  regarded  as  a  vary  ssMril  eorporatlon, 
iMvlng  a  capital  of  only  8300/100,  and  I  have  already  ibawn  that  it 
obtained  that  capital  taom  W.WLVLA.  foods. 

That  Is  as  far  as  we  ought  to  go.  They  get  their  capital 
from  some  other  corporation.  It  is  not  right  to  charge  that 
up.  even  If  it  is  wrong.  But  this  official  report  of  the  oom- 
mittee  shows  that  it  has  been  very  satisfactory.  It  has  not 
lost  a  dollar,  not  a  cent.  It  has  reduced  prices  to  the  poor 
who  have  to  buy  electrical  appUanees  by  praetlcally  90  per- 
cent. 

He  makes  fun  at  this  corporation.  whlA  was  arganlaed 
with  $30,000  capital.  Perhaps  ttiat  asay  be  wrong.  I  do  not 
think  so.    Bat  suppose  it  to  wroiw;  what  has  that  to  do  with 


this  bill?    Kot  a  thing  on  earth.    They  wm  do  it  again  If  tbs 

bill  to  passed,  they  will  do  it  again  if  the  biU  to  not  passed. 

unless  some  law  on  the  sobjeet  to  pswsstl  tagr  Congress. 

He  said: 

Proceeding  with  the  varied  and  oolorful  businesses  engaged  in  by 
the  United  States  through  the  Ttannsasee  VaUey  Authority,  wo 
come  to  Haywood  County  Cannery  Association.  87^00;  next,  lym- 
ers'  Confederated  Cannery,  Eenderaonvllle.  88.000;  Norrts  Town 
Stores  Consumers'  Corporation.  818.000:  Shady  drove  Cannery, 
83.600.  Thus  we  have  all  ctf  theee  diverse  acUvltlea  sommed  up  at 
a  cost  In  money  of  the  taxpayers  of  8M,600. 

Again,  all  misleading. 

Since  this  refers  to  the  town  of  Norrto.  what  was  done 
there  that  is  criticised  by  the  Senator?  It  to  the  finest 
exhibition  in  the  woiid  of  the  development  of  hydroelectrlo 
pow^  without  any  injury  to  labor,  without  any  injury  to 
anyone  on  earth,  with  perfect  satisfaction  to  evoyone 
engaged  in  It, 

What  do  we  find  to  be  the  facts?  The  Norrts  Dam  to 
away  ahead  of  schedule — the  schedule  fixed  by  the  Army 
engineers  of  the  great  military  authority  which  the  Senator 
wishes  to  have  consider  thto  bill.  It  to  away  below  the  esti- 
mated cost;  yet  it  has  paid  better  wages  and  worked  men 
fewer  hours  than  any  development  of  a  hydroelectric  concern 
by  a  private  corporation  ever  perf<»med  in  the  history  of  the 
United  States. 

The  laborers  there  are  better  housed,  they  have  more 
modem  h<»nes.  they  work  fewer  hours,  they  are  better  satis- 
fied than  the  labcNrers  on  any  private  constmcted  opera- 
tion of  a  similar  nature  in  the  United  States.  Betwieen 
10,000  and  12.000  perswis  wre  now  employed  there.  Soiators 
have  not  heard  of  any  labor  trouUe  there.  Senators  have 
not  heard  of  any  trouble  with  politicians  there.  Senators 
have  not  heard  of  any  misuse  of  funds.  No;  tt  has  all  been 
on  the  square. 

That  project  to  the  shining  light  tai  the  United  States 
today,  and  everyone  admits  tt  except  ttw  holding  compa- 
nies, the  Power  Trust.  It  has  given  more  employment  wtth 
less  difficulty  than  the  operation  of  any  other  governmental 
function  tn  Vtxe  United  States  during  thto  depression,  and  I 
say  that  with  measured  words;  and  yet  the  men  who  are 
executing  the  project  are  condemned  in  the  severest  of 
terms.  Tlie  dam  to  going  to  cost  less  than  the  Army  engi- 
neers estimated  It  could  be  built  for.  The  same  thbig  to 
true  of  the  Wheeler  Dam.  It  to  ahead  of  the  estimates  tn 
time  and  below  the  estimates  tn  cost.  Is  not  that  a  pretty 
good  record? 

A  great  many  things  wtth  which  fault  has  been  found  by 
the  Comptroller  Oeneral  have  been  called  to  our  attention 
by  the  Senator  from  Vermont,  and  yet  in  no  place  that  I 
know  to  there  an  insinuation  or  a  diarge  tiaat  one  penny 
was  stolen  or  misappropriated.  In  one  case  I  happen  to 
know  what  Hie  dispute  was.  The  Comptroller  General  has 
been  very  strict,  and  I  do  not  blame  him  for  it.  An  auditing 
officer  cannot  be  too  strict  wtth  thto  corporation,  or  any 
other  governmental  function  to  suit  me.  When  they  do 
anything  wrong,  I  want  tbem  to  be  corrected:  and  if  the 
Comptroller  Oeneral  ftauto  anything  wrong  tn  thdr  method 
of  bookkeeping  I  want  tt  recttiled.  just  as  any  other  cttt»n 
does. 

I  happen  to  know  about  the  request  for  bids  for  a  certain 
Improved  method  that  was  to  be  utilized  tn  carryios  <lht. 
and  perhaps  cement  as  well,  on  a  certain  kind  of  carrier. 
It  was  expensive.  Bids  were  had.  The  bids  were  <9>ened. 
Ttie  man  who  put  in  the  lowest  bid — ^referred  to  by  the 
Senator  today  and  on  yesterday — had  a  certain  kind  oi 
contrivance.  When  Dr.  Morgan  took  up  the  matter  and 
called  in  the  engineers,  and  they  examined  the  contrtvanoe, 
they  believed  tt  would  not  do.  Dr.  Morgan  himself  told  me 
that  the  chief  engmeer  said: 

If  you  accept  that  bid  I  shall  wash  my  hands  of  the  whole  thing. 
We  shall  be  called  upon  to  pay  for  dead  men  who  win  be  killed  by 
the  machine.  It  wUl  not  wsrk  kmg  enough  to  boUd  Uils  ' 
aad  you  will  have  to  buy 


The  upshot  was  that  the  Board  took  the  next  bid  and  got 
a  better  machine,  as  they  thought,  and  I  think  tt  to  true. 
That  r'*»^^i'*^  to  operating  today.    No  one  has  been  killed 
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bjr  tt  Then  has  not  been  any  injury  from  tt;  and  the 
machine  U  going  to  wear  k»f  cnoufh.  I  iinderstand.  to 
comi^ete  the  dam.  The  Board  nwd  a  considerable  amount 
of  money  by  what  they  did.  but  technically,  probably  they 
did  not  obey  the  commands  of  the  Comptroller  Oenaral. 
and  they  got  Into  trouble  with  him. 

Dr.  Morgan  is  not  a  politician.  Dr.  Morgan,  as  an  Sena- 
ttn  know,  is  a  prrifsMiiiiMil  gngkMcr  and  an  instmetor  of 
great  ability.  He  Is  an  edneatar.  He  knows  nothing  about 
politics,  but  he  is  an  expert  in  his  line.  It  probably  grated 
ott  tata  somewhat,  when  he  knew  he  eoald  my  a  thousand 
doDars  or  $5,000  by  taking  the  bid  which  was  not  the  lowast, 
to  be  compelled  to  take  the  lowest  bid.  If.  however,  the 
OomptraDer  Qeneral  finds  that  to  be  required  by  tha  law 
UK.  Morgan  must  follow  it.  even  if  it  resulU  in  greater  cogt 
to  the  Oovemment. 

I  do  not  know  anything  about  all  thSM  tUmm  which  hava 
been  put  into  the  Rscoro.  but  I  have  no  do«A>C  on  earth  that 
If  the  cases  dted  were  nm  down  It  would  be  found  that  there 
fMM  not  the  mlsappromrlatlon  of  a  cent.  A  great  oiany  Hmsi 
tt  would  be  found  that  the  CompiroUer  General  would  say. 
"  What  does  this  mean?  What  does  that  mean?  I  reject 
this  or  that." 

I  Icnow  ooa  case  in  point  A  member  of  the  T.  V.  A.  Board 
came  from  Chicago  with  his  wife.  He  was  engagat^  on  ofB- 
dal  business  of  the  Board,  but  his  wife  was  with  him  on  the 
trip,  and  when  he  sent  in  his  expense  accoimt  he  allocated  a 
certain  amount  to  be  charged  to  himself  and  a  certain 
amount  to  ba  charged  to  his  wife  which  could  not  be 
charged  against  the  T.  V.  A.  When  that  account  went  in  to 
the  Comptroller  General  there  was  something  lacking  about 
It.  I  understand.  The  Comptroller  said  it  did  not  appear 
wliy  me  aliocatton  was  made,  or  why  tilt  other 
made.  That  Is  probably  one  of  the  caMS  which 
rtad  to  tnttmate  that  there  was  something  wrong;  but  there 
WAS  nothing  wrong  in  that  case. 

Of  course,  the  man  did  not  expect  his  wife's  expcfSMs  to 
be  charged  up  to  the  Government.  I  will  guarantee,  how- 
ever, that  if  the  president  of  the  great  New  England  Power 
Oo.  went  across  the  country  and  took  his  wife  with  him 
the  books  would  not  show  that  he  had  privately  paid  his 
wife's  expenses.  No  private  company  would  do  it.  We  are 
doing  something  better  than  private  companlfa  do.  We 
oaght  to  do  it  better.    I  want  it  done  better. 

I  understand  there  is  another  dispute.  When  the  T.  V.  A. 
Act  was  passed,  the  first  Dr.  Morgan,  of  Ohio,  was  appointed 
a  member  of  the  Board.  He  was  confirmed  by  the  Senate 
before  the  other  two  appointmoits  were  made.  After  he 
was  confirmed  by  the  Senate,  the  President  asked  him  to 
help  him  select  the  other  two  men.  The  President  sent  Dr. 
Morgan  to  the  State  of  Washington,  he  sent  him  to  Oregon, 
he  sent  him  to  California,  he  sent  him  to  Wisconsin,  he  sent 
hhn  to  New  York,  and  then.  I  think,  he  sent  him  into  New 
ftigland.  I  am  not  sure  about  the  latter  statement  He 
alK>  sent  Dr.  Morgan  all  over  the  South,  and  in  all  these 
places  Dr.  Morgan  looked  up  men  whose  applications  the 
Board  had.  whose  recommendations  they  had.  in  order  to 
determine  who  was  the  best  one  of  all  and.  if  possible,  to  get 
him.  That  trip  cost  Dr.  Morgan  some  money.  I  understand 
that  expense  money  is  in  dispute  at  the  present  time.  I  have 
not  received  my  information  from  anyone  connected  with 
the  Authority,  but  I  have  been  told  that  the  Comptroller 
General  holds  that  Dr.  Morgan  has  no  right  to  charge  that 
traveling  expense  up  to  the  T.  V.  A.,  and  I  am  not  sure  but 
that  the  Comptroller  General  is  right  about  it  Whatever 
iM  hokhi  BBHt  be  followed.  I  am  in  favor  of  abiding  by  his 
even  though  I  do  not  believe  it  is  right  tjit*  a 
Court  decision,  we  must  have  things  decided,  even 
If  they  are  decided  wrong. 

Now  let  me  tell  the  Senate  of  another  caae  nhitii  the  Sen- 
ator from  Vermont  put  into  the  Rscoas  yesterday.  An  over- 
payment he  said,  appears  there,  or  ■nmj>thtr.y  of  n^u  kind, 
something  over  $1,100  for  each  one  of  the  members  of  the 
Board.    How  did  that  come  about? 

We  passed  the  Economy  Act  making  a  reduction  In  ■^lartm 
It  never  occurred  to  the  members  of  the  Board,  hw^f^^g  mem- 


bers of  the  corporation,  that  It  applied  to  them.  Tbej  did 
not  think  It  did.  The  question  was  not  even  raised.  They 
paid  their  salaries,  but  when  the  matter  came  to  Mr.  McCarl. 
the  Comptroller  General,  he  said:  "  It  applies  to  you.  You 
cannot  have  your  full  salary.  You  are  subject  to  the  Ecoiv 
omy  Act."  It  appeared  on  the  books  and  appeared  here 
that  they  had  overdrawn  their  salaries.  The  Government 
did  not  lose  a  cent  It  was  all  an  honest  mistake.  There  is 
not  going  to  be  any  loos  anjrwhere.  It  is  just  what  might 
happen  in  the  dealings  of  any  great  corporation. 

I  have  here  a  list  of  their  employeea  lliey  emiHoy  between 
10,000  and  12,000  people.  They  have  a  large  number  of  ex- 
ecutives, some  of  the  finest  electrical  cnglnmis  in  the  United 
States.  They  pay  out  in  salaries  about  $1,000,000  every 
month.  Tliey  have  been  one  erf  the  greatest  instnunentall- 
tles  in  the  United  States  to  relieve  unemployment.  There 
has  never  been  a  cry  of  anything  wrong  in  it  all.  There  is 
DO  doubt  that  now  and  then,  here  and  there,  quite  often  the 
Comptroller  General  might  perhaps  say.  "  This  is  not  right; 
you  cannot  do  this."  What  would  be  wrong  if  he  did?  If 
Mr.  Morgan  camiot  be  p«Ud  his  expenses  from  the  T.  V.  A. 
whOte  he  was  helping  the  President,  then  he  cazmot  be  paid 
from  the  T.  V.  A.  and  must  be  paid  from  some  other  fund. 
No  one  would  want  him  to  bear  that  expense. 

Here  is  another  Item  mentioned  by  the  Senator  from  Ver- 
mont of  $3g  for  photographs. 

Mr.  McKELLAR.    Mr.  President  will  the  Senator  yield? 

Mr.  NORRia    I  yield. 

Mr.  McKELLAR.  I  want  to  know  tf  a  claim  has  ev«r  been 
made,  in  order  that  the  books  might  be  straightened  out? 

Mr.  NQRRIS.    I  do  not  know. 

Mr.  McKELLAR.  I  have  no  doubt  Congress  would  aDow 
the  item. 

Mr.  NORRIS.  I  do  not  know.  No  one  would  dispute  that 
tt  ought  to  be  allowed,  but  tf  the  Comptroller  General  will 
not  allow  It  they  must  pay  for  their  photographs  out  of 
their  own  pockets,  and  then  probably  they  would  not  have 
any  more  taken. 

How  did  it  come  about?  T%ere  were  thousands  and  thoa- 
mnds  of  letters  almost  every  day,  and  thn^iiy^ndff  and  thou- 
sands of  visitors  coming  to  the  dam  to  see  it  Would  they 
treat  thoee  people  with  contempt?  Would  those  people  want 
a  photograph  of  the  buildings?  Would  they  want  a  photo- 
graph of  Dr.  Morgan?  If  they  asked  for  it  and  he  had  it 
would  he  not  give  it  to  them?  Suppose  they  all  went  away 
without  a  picture  of  a  house,  without  a  picture  of  the  dam. 
does  anyone  think  the  Government  ought  to  be  so  stix^^  that 
It  would  not  pay  and  do  what  an  ordinary  private  person 
always  pays  and  always  does,  and  which  is  perfectly  legiti- 
mate and  perfectly  honest?  I  think  there  is  nothing  crimi- 
nal in  that.  If  these  men  had  to  bear  all  the  expense  of 
furnishing  these  things,  they  would  have  an  expense  accoimt 
twice  as  large  as  their  salaries.  I  think  it  is  perfectly  foolish 
to  make  such  objections. 

Then  it  U  alleged  that  they  paid  for  somebody  else,  and 
that  was  the  basis  for  another  objection.  Suppose  the  Sena- 
tor from  Idaho  [Mr.  Pops],  now  listening  to  me.  went  down 
there:  bow  would  they  feel  if  they  had  to  tell  the  Senator, 
"  We  have  nobody  to  act  as  your  g\iide.  Congress  will  not 
allow  us  to  pay  the  salary  of  such  a  man.  You  will  just  have 
to  go  around  by  yourself."  Does  anyone  suppose  they  would 
act  that  way? 

Would  not  any  Senator  expect  If  he  went  there,  or  If  any- 
body went  there  and  respectfully  asked  to  see  the  property, 
that  hs  would  be  treated  with  courtesy  and  shown  what  he 
came  there  to  see?  Of  coarse,  it  would  cost  something  to  do 
it  In  the  segregate  it  would  cost  a  grsat  deal.  Do  we  want 
to  stop  that  sort  of  thing?  Are  we  so  8tii«y  that  we  ara 
going  to  complain  about  that  kind  of  thing? 

The  Senator  from  Vermont  in  all  his  great  practice  for 
public  utilities,  running  back  over  the  years,  has  never  seen 
a  time  yet  when  the  private  utiUtles  were  so  careful  that 
they  would  refuse  to  show  a  visitor  about  their  property.  I 
do  not  think  there  is  anything  in  these  objections.  They 
asem  to  me  to  be  siUy — to  be  foolish.  They  originate  In 
minds  which  have  nothing  in  view  but  to  find  fault  and  to 
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see  how  many  moiftey  wrenclies  can  be  thrown  Into  the 
machinery. 

Mr.  President.  I  have  an  my  deak.  a  copy  of  the  New  Re- 
public for  liay  1,  IflSS,  in  which  I  find  an  article  by  Morris 
L.  Oooke.  Most  Senators  know  him.  He  is  probably  as  hlgh- 
olafli  a  man  as  lives,  whose  record  Tor  ability,  honesty,  and 
efficiency  is  second  to  none.  He  wrote  an  article  on  What 
Electricity  Should  Cost.  He  has  some  references  in  the 
article  to  some  of  the  things  we  have  been  discussing.  I 
want  to  read  Just  a  little  of  his  introduction: 

We  have  now  20.000.000  domeotlc  oonsumer*.  Tbo*  are  around 
19.000  different  klnda  of  monthly  bills,  a  majority  of  which  are 
not  only  unintelligible,  but  nuctuate  vloUntly  In  prtee  tor  tlM 
■am*  amount  of  current  aenred  under  like  oondltkma.  Theee  facts 
are  rapidly  becoming  known  and  are  almost  as  irritating  to  the 
public  as  the  high  cost  of  cxsrent  tteelf.  The  legttlmate  costs  of 
generating,  tranamlttlng.  and  dlstrtkwtlng  elaetrtelty  are  now 
known.  It  1b  not  only  practicable,  but  financially  feasible  for 
the  Industry  as  a  whole  to  put  in  force  this  year  a  domestic  rate 
schedule  of  the  following  order  which  would  combine  the  three 
easentlal  elements  of  reduction,  uniformity,  and  slmpUdCy. 

Then  he  gives  the  rates  and  goes  on  to  njr: 

To  take  a  late  erample  Xrom  a  xvglan  aaneli  la  tlis  news.  As  a 
direct  result  of  the  low  rate  schedules  set  up  by  the  T.  V.  A.  for 
Muscle  Shoals  current,  the  Commocwealth  ft  Boutheru  Corpora- 
tion and  Its  subsidiaries  in  Alabaasa.  a«argta.  sod  Tennessee  cut 
their  rates  on  SeptenUwr  1.  19M.  aad  made  tbam  uniform  over 
these  States,  whlcb  Include  over  l;800  eoiamunmes.  The  oom- 
panles  announced  an  estimated  "loss**  of  91.600,000  In  domestic 
revenue— — 

That  is  what  they  always  say.  **  Cut  down  our  rates  and 
we  are  ruined."  The  day  this  writer  is  speaking  oi  was,  as 
I  remember,  the  day  when  the  T.  V.  A.  took  over  the  proper- 
ties—I>am  No.  2,  and  so  forth — belonging  to  the  United 
States.  That  day  the  Alabama  Power  Oo^  the  Tennessee 
Power  Co..  and  the  Georgia  Power  Co.,  covolng  those  three 
States  and  parts  of  others,  voluntarily  reduced  their  rates  to 
the  amoimt  of  $1,500,000  per  annum.  Just  the  tlireat  of 
this  corporation's  coming  into  existence  brought  about  that 
kind  at  a  reductipn. 

The  companies  said  that  was  a  loss— a  donation  to  the 
pubUc.  It  turned  out  to  be  a  benefit,  as  this  article  shows, 
and  as  I  shall  now  read: 


The  companies  announced  an  estimated  "  leas  "  «C  $1,600,000  In 
domestic  revenue,  but  Instead  ot  a  loss.  September  1994 — 

That  is  just  1  month  afterward — 

showed  an  Increase  of  0.S  percent  as  against  tbm  same  month  In 
193S.  and  the  third  month.  November,  yielded  sa  Increase  at  2S 
percent  as  against  the  same  month  of  the  prevtooa  year. 

The  companies  were  making  moaey  by  their  reduction. 
They  could  not  see  that  that  would  be  the  case  before  they 
did  it.  They  cannot  see  in  front  of  their  faces  farther  than 
their  noses  anyway:  but  those  who  do  see  and  do  study 
realize  that  in  the  case  of  electric  rates  it  is  possible  to  put 
the  rates  so  high  that  the  company  cannot  make  anything. 

That  was  the  third  month.    Now,  let  us  go  on. 

In  September — 

That  was  a  year  afterward.    Let  us  see  wbat  they  did. 

In  September  there  was  a  83-petx:ent  Increase  In  the  nximber  of 
kUowatt-hours  used  and  a  10-peroent  increase  tn  the  number  of 
customers. 

The  writN*  of  the  article  says  farther  on: 

The  immediate  Increase  at  company  revenues  Shown  sgaln  dem- 
onstrates ths  axiom  that  usage  Increases  as  rates  are  redneed. 
This  Is  still  mors  sttlkliigly  proven  by  results  achieved  tinder 
the  still  lower  standard  T.  V.  A.  rates.  They  were  first  put  into 
effect  in  Tupelo.  lOas^  In  March  1994  with  the  following  domestic 
echedole: 

rifat  60  kUowatt-honrs  per  month  at  9  cents  per  kflowatt-hour. 

liaRt  160  kilowatt-hours  per  month  at  2  cents  par  kilowatt-hour. 

Next  900  kilowatt-hours  per  month  at  1  osaS  par  kllowatt-^MJur. 

Ttpms  over  400  kilowatt-hoxjrs  at  0.4  cent  per  kllowatt-hour. 

This  represented  an  average  drop  at  about  S6  peroent  as  against 
ths  preceding  rates  charged  by  the  city.  Ilie  praOts  then  Iseing 
turned  into  the  town  treasury.  Prom  an  aiMspi  issldenoe  con- 
sumption of  only  42  kUowatt-hours  per  mooth.  OMge  JUB4»ed  to 
01  in  Jvme  and  to  98  in  Novembo-. 

In  other  words,  the  conaumptjon  Jumped  from  42  to  08 
kUowatt-hours  tn  just  a  few  months. 


The  average  nattoaal  oopaomptlon  li  about  99 
per  month. 


That  is.  in  the  whole  United  States, 
watt -hours  per  month. 


There  it  Is  M  kUo- 


T.  V.  A.  aervloe  to  Oartnth.  MIsk.,  and  Athena.  Oa..  shows  Itos 
same  trend.  The  above  experiences  confirm  tiie  soundnees  ct  low 
rates  from  every  point  of  view.  Customers  benefit  from  cheap, 
abundant  use;  manufacturers  of  electrical  equipment  are  dolhg  a 
profitable  business.  In  these  communities  grass  revenues  are  ade- 
quate to  cover  operatUig  and  fixed  oosits.  prorlde  for  new  oonstruo- 
tlon.  and  retire  bonds. 

Observation  of  a  multitude  of  such  facts  as  are  here  presented, 
plus  Intensive  engineering  and  oost-aooountlng  studies  by  liapar- 
tlal  official  agenclea.  have  swept  aside  the  mysteries  surrounding 
the  electrical  industry  aad  Justify  the  contentions  here  made. 
The  New  Toiic  State  Power  Authority's  recent  report  Nached  tkis 
significant  oondtislon.  among  others. 

I  ask  unanimous  consent  to  have  that  conclusion  printed 
at  this  point  in  my  remarks  without  reading. 

The  PRESIDINQ  OFFICER  (Mr.  McQzu.  la  the  chair). 
Without  objection,  it  is  so  ordered. 

The  matter  referred  to  is  as  fcAows: 

Variation  in  the  cost  of  dlstrlbutlz^  electricity  to  any  class  at 
customer,  as  between  the  various  municipalities,  proves  to  be 
much  leas  than  oommonly  understood.  •  *  *  An  intensive 
study  of  oondiUoDs  over  a  wide  area  in  the  United  States  shows 
that  the  savings  in  retail  electric  rates  Justified  by  this  survey 
would  not  mean  a  corresp<»dlng  decreaae  In  the  revenues  derived 
frotn  the  supplying  of  alectrtc  servtoe,  beoause  a  truly  promotional 
rate  would  result  In  a  rapid  ixKrrsass  in  average  use  per  nistmasf 
Private  companies  •  •  •  have  Improved  both  their  gross  and 
net  Income  by  reducing  rates  to  the  levels  suggested.  •  •  • 
We  are  confident  that  a  alngle  resMmtlal  rats  srheduls  for  ths 
aatire  State,  laeludli^  tana  seiiiiie,  wUl  eventuaUy  be 
economically  practicable, 

Mr.  NORRIB.    Tlie  article  condnoes: 


Ik  la  a  wen^aowB  aad  useful  truth  of  utUlty  history  that  ths 
more  pronounced  reductions  in  private  company  rates,  the  rasotts 
of  which  have  been  eo  instructive,  have  been  foread  tay  ths  fact 
or  threat  of  competition  with  pxibUdy  owned  plants.  PrealdanS 
Rooaevelt.  In  the  case  of  Musde  Shoals  and  other  projects.  Includ- 
ing his  eazUer  advocacy  of  the  St.  lAwreaoe  development,  bmUU  a 
wider  application  of  a  well-tried,  sound  method  of  regulation. 

In  10  Statee  adjacent  to  Muscle  Shoals  savings  of  over  910.000.000 
through  rate  reductions  are  reported  to  have  been  effected. 

That  is  something  for  which  we  ought  to  give  the  T.  Y.  A. 
credit — a  reduction  of  $10,000,000. 

Influenced  by  developments  In  the  T.  V.  A.  territory,  the  dtv  of 
Cincinnati  and  the  Union  Oas  4c  Electric  Co.  in  Julv  1994.  reached 
a  rate  agreement  that  wUl  benefit  over  400,000  people.  It  provided 
progressive  reductions  from  1994  to  1997. 

Then  the  writer  of  this  article  speaks  oi  Chattanooga: 

Chattanooga  recently  voted,  2  to  1.  to  Join  the  T.  V.  A. 

The  belief  that  the  public  plant  Is  the  only  method  by  which 
low  rates  and  abundant  use  can  be  achieved  Is  n^dly  spreading. 
All  that  Is  now  needed  to  turn  this  Impression  Into  a  paaslonats 
mass  conviotlon  Is  a  continuanos  of  the  old  soethods  of  propa- 
ganda, lawsuits,  lobbyists,  and  interference  in  pottttoa. 

I  desire  to  say  at  this  point,  Mr.  President,  that  the  Senate 
has  adopted  a  resolutlMi  instructing  the  Power  Commission 
to  investigate  the  injunctions  and  restraining  orders  which 
have  been  issued  all  over  the  United  States  against  the  in- 
stallation of  municipal  plants.  Including  tlie  injunctions 
issued  against  the  T.  V.  A.  When  that  report  comes  in  it 
will  startle  Senators.  It  will  show  them  ttiat  we  are  now  In 
danger  of  being  governed  by  injunction  rather  than  by  law. 
We  are  in  danger  of  having  our  laws  made  by  a  Judge, 
one-man-made  laws,  where  there  will  be  no  legislation  and 
no  statute,  and  the  Jail  will  open  for  the  person  who  bap- 
pens  to  violate  the  law  made  by  one  man  in  injunction 
proceedings. 

It  wlU  be  idle  for  the  Industry  to  plead  tasas  and  losses  das  to 
ths  depression  as  an  excuse.  Kvery  soundly  finanoed  electric  oper- 
ating company  has  pulled  through  this  depression  succestfully. 
It  is  time  we  beard  more  of  theee  sueceeses  and  ths  stellar  part 
the  domestic  consumer  has  played  in  keeping  these  rntnpenlss  out 
of  Xhe  red  by  actually  Increasing  his  use  at  a  time  whan  revsnus 
from  the  industrial  consumer  fell  off  disastrously. 

It  is  unvTlse  for  the  tndustry  to  attempt  to  force  domestic  con- 
sumers to  furnish  a  diaproportUmate  ahars  of  Its  proAta.  Hsnns 
the  next  great  problem  facing  the  indtutry  Is  whethsr  It  will 
reward  theee  consumers  by  the  gansral  latradoetloa  of 
rates  at  fair  levels. 
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And  I  submit  that  argument  to  those  who  are  flllbuster- 
thlsblll— 


If  Htm  laates  who  eontrol  Umm  electrteal  propcrtle* — ta  oon- 
tmdisttnetlon  to  Um  InvMton  who  own  them — prov*  th«niMlv«s 
Incapable  oT  fagtii^  the  perU  at  the  situation  In  iU  threat  to  bona 
Me  InveetnenU.  and  act  eocordincly.  then  Te  can  k>ok  forward 
to  a  raptd  trandttOD  to  public  ownerahip. 

Mr.  BARBOUR    Mr.  President.  wiU  the  Senator  yield? 
Mr.  NORRIS.    Not  just  now. 

The  people  win  not  continue  to  pay  throiiKh  the  noee  to  Insure 
tftrklenda  on  Inflated  valuee.  They  now  know  what  ratee  ahould 
j>»  Md  the  part  that  plentiful,  cheap,  and  widely  distributed 
pew  ean  play  In  tLe  noclal  economy  now  In  the  making.  They 
will  oTcrthrow  the  preeent  eystem  at  private -utility  ownerahip 
rather  than  be  thwarted  by  It.  The  people  now  know  how  to  by- 
PiM  taaffeettva  regulation. 


KZBCIUTIVI  BBSKNf 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
eonaidermtion  of  executive  busineH. 

The  motion  wms  agreed  to;  azKl  the  Senate  proceeded  to 
the  consideration  of  executive 


KXKcxrnvx  rxtobts  or 

Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nominations  of  Drs.  John  W.  Knutaon  and 
GeMge  R.  Jonee  to  be  assistant  dental  surgeons  in  the  United 
States  Public  Health  Service,  to  take  effect  from  date  of  oath. 

Mr.  BYRD.  fran  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Thomas  W.  Page,  of  Virginia. 
to  be  a  member  of  the  United  States  Tariff  Commission  for 
the  term  expiring  June  16.  IMl  (reappointment) . 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  "^H^^fimtiiHW  of  sundry 
postmasters. 

The  PRJfiBlDiNO  OFFICKR  fMr.  McOiu.  in  the  chair). 
The  reporU  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  commltteea,  the  'TtVmdar 
Is  in  order. 

OSOBOS  W.  CAUUn 

The  leglalaUve  clerk  read  the  nomlnaUon  of  George  W. 
Carrier  to  be  postmaster  at  Newcastle.  Ind..  which  had  been 
reported  advendy  from  the  Committee  on  Post  Offices  azui 
Post  Roads. 

The  PRESmiNO  OFFICER.  The  question  la.  Shall  the 
Senate  advise  and  consent  to  the  nomination  of  George  W. 
Carrier  to  be  postmaster  at  Newcastle.  Ind.? 

The  nomination  was  rejected. 


BXPLOMATic  un  rOKBIOW  ssBvica 


The  legislative  clerk  read  the  nomination  of  Alvin  Mans- 
field Owsley,  of  Texas,  to  be  Envoy  Extraordinary  and  Min- 
ister Plenipotentiary  to  the  Irish  Free  SUte. 

The  PRESmiNO  OFFICER.  Without  objectlan.  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Ldand  Har- 
rison of  Illinois,  to  be  Envoy  Extraordinary  and  ^^nlitg 
Plenipotentiary  to  Rumania. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination i»  oonflrmed. 

The  legislative  clerk  read  the  nomination  of  John  R. 
Putnam,  of  Oregon,  to  be  consul  gcneraL 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
lnaUon is  confirmed. 


The  leglslaUve  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR    I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc 

The  PRESIDING  OFFICER.    Without  otodgstlaB.  the  nom- 
inatlons  of  postmasters  are  confirmed  en  hlw. 

n  TBM  HAUWI  COKM 

The  legislative  clerk  proceeded  to  read  sundry  nomlnaUoiM 
for  promotion  in  the  Marine  Corps. 

Mr.  ROBINSON.    I  ask  that  the  nomlnatlQSM  ii  the 
rine  Corps  be  confirmed  en  bloe. 


The  PRESIDENQ  OFFICER.  Without  objection,  the  nom- 
inations in  the  Marine  Corps  are  confirmed  en  bloc 

Dl  THX  MAVT 

Tlie  legislative  clerk  proceeded  to  read  sundry  nominations 
for  promotions  in  the  Navy. 

Mr.  ROBINSON.  I  ask  that  the  nominations  In  the  Navy 
be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nomi- 
nations in  the  Navy  are  confirmed  en  bloc 

ADJOXTtmcxirr 

Mr.  ROBINSON.  I  move  that  the  Senate  adjourn  until 
12  o'clock  zxx>n  tomorrow. 

"Die  motion  was  agreed  to;  and  (at  S  o'clock  and  45  minutes 
p.  m.)  the  Senate  adjourned  until  tomorrow,  Friday.  May  10. 
1836,  at  la  o'clock  meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  9 
(legislative  day  of  May  7),  1935 

Ekvots  ExnuoBAniABT  ANS  MnnsTxas  PLnnpoTKNTiAST 

Aivln  Mansfield  Owsley  to  be  Envoy  Extraordinary  and 

Minister  Plenipotentiary  to  the  Irish  Free  State. 
Leland  Harrison  to  be  Envoy  Extraordinary  and  Minister 

Plenipotentiary  to  Rumania. 

CoNsm.  Gkkksal 
John  R.  Putnam  to  be  consul  general. 

PtoMonoiis  m  not  Navy 
To  be  lieutenant  commanders 


Joseph  W.  McCoU,  Jr. 
Burton  E.  Rokes 
Cyril  E.  Taylor 
Lewis  R.  McDowell 
Roscoe  F.  Good 
Edward  E.  Pare 
Felix  L.  Baker 
Oberlln  C.  Laird 
Lewis  Corman 
Hugh  E.  Haven 
Harry  L.  Thompson 
Arthur  Gavin 
Raymond  G.  Deewall 
John  Q.  Chapman 
Harry  F.  Newton 
Charles  M.  Johnson 

To  be 

C3erald  B.  Ogle 
Neville  L.  McDowell 
Eugene  E  Paro 
Wallace  S.  Newton 
Rodmon  D.  Smith 
Lewis  8.  Parks 
Donald  C.  Beard 
Alwin  D.  Kramer 
Harold  C.  Pound 
Willard  K.  Goodney 
Willis  E.  Cleaves 
George  A.  Sinclair 
Thomas  A.  Turner.  Jr. 
Kenneth  Earl 
James  B.  Rlcketts 
ADen  P.  Calvert 
LeRoi  B.  Blaylock 
Harold  B.  Miller 
Robert  S.  Carr 
Wilkie  H.  Brereton 
Louis  D.  Sharp.  Jr. 
Lawrence  J.  McPeake 
William  H.  Duvall 
William  B.  Verge 
Donald  J.  Ramsey 
Henry  E.  Richter 
William  R.MoCaleb 


Henry  L.  PitU 
Charles  F.  Waters 
Edward  B.  Peterson 
Charles  R.  Jeffs 
Raymond  E.  Famsworth 
Leslie  E.  Gehres 
Donald  McA.  Blackey 
Barrett  Studley 
George  T.  Campbell 
Thomas  J.  Bay 
Henry  S.  Nlelson 
Ernest  W.  Utch 
Elwood  M.  Tillson 
Warner  W.  Angerer 
George  A.  Seitz 

lieutenants 

Archibald  G.  W.  McFaddon 
Joseph  I.  Taylor.  Jr. 
Bdwln  J.  Taylor.  Jr. 
Dewey  H.  Collins 
Wallls  F.  Petersen 
Charles  C.  McDonald 
William  V.  Deutermann 
John  H.  Morrill 
Elliott  W.  Shanklln 
Albert  N.  Perkins 
John  E.  Spahn 
Ctisitei  E.  Carroll 
John  B.  Rooney 
Frederick  J.  Bell 
Prank  H.  Ball 
Max  C.  Stormes 
Richard  F.  Johnson,  Jlr. 
Henry  W.  Goodall 
Glenn  R.  Hartwlg 
Charles  A.  Ferrlter 
Harry  B.  Temple 
Thomas  C.  Ritchie 
John  C.  Daniel 
John  L.  Melgaard 
Joe  W.  Stryker 
Cecil  B.  GUI 

D.  KeUsy 
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Tnmklin  D.  Kkms,  Jt.  CliMtof  C.  SmMli 

HoTttoe  W.  Blakedee  Georce  C.  Wtl^il 

Anthony  L.  Rorschach  Clarence  C.  Ray 

To  be  VevtettanU  (.tunior  ffrade) 
Arthur  L.  WOson  Melsoa  M.  Head 

Alfred  B.  Metsger  Carlton  C  Lucaa 

To  be  mirgeomt 
Ctuoies  P.  Behrens  James  J.  O'Connor 

Albert  J.  Desautels  Lloyd  L.  Bdmiston 

Bobert  M.  Cochrane  Botert  K.  Duncan 

Ben  Hollander  Red  M.  Rohow 

Navy  T,  X.  Baavard 

7V>  be  passed  ouistent  tnrgeont 


lliomas  Jackson.  Jr. 
Gflenn  8.  Campbell. 
Herman  M.  Maveety 
Charles  R.  WUcox 
French  R.  "Uoan 
Joseph  W.  Klmhrongh 
Raymond  W.  Hege 
Bruce  E.  Bradley 
Theoidxllus  F.  Welnert 


Charles  F.  Flower 
Harold  V.  Packard 
Leon  D.  Carson 
Gerald  W.  Smith 
Thomas  M.  Arrasmltti.  Jr. 
Franklin  V.  Sunderland 
Walter  F.  James 
Arthur  W.  Lay 
Albert  T.  Walker 
Albert  lekstadt.  Jr. 

To  be  denUd  surgeon 
Raymond  D.  Reid 

To  be  passed  cssUtant  dental  tmrgeont 
Herman  P.  Riebe  RaliAi  W.  Malone 

Brie  B.  Hoag  nnmk  K.  SuBivan 

Rae  D.  Pltton  ArUrar  Siegel 

Clifford  T.  Logan  Hector  J.  A.  Maclnnls 

Alvin  F.  MlDer  Alfred  DInamore 

James  L.  Pureell  Edward  H.  Delaney 

To  be  paymasters 
Gordon  S.  Bower 
Guild  Bruda 
Bobert  H.  Mattox 
Jonas  F.  Rupert 
Bobert  O.  Robeson 
Isaac  W.  Thompson 
Frederick  Schwab 
Raphael  Gering 
FUlmore  S.  C.  Layman 
Harold  R.  Tiehmann 
Leon  L  Smith 
ICyron  W.  Willard 
Archie  A.  Antrim 
John  H.  Gallion 
Harold  E.  Humphreys 
Hugh  A.  Phares 
Percy  W.  McCord 
James  E.  Brennen 
Tipton  F.  Woodward 
George  P.  Smallman 
George  E.  Duffy 
George  L.  Thomas 


Samuel  L. 
Robert  R.  Tliompson 
John  C.  Poaheimy 
Edward  Mixon 
Henry  C  MeOinnis 
Frank  J.  Manley 
Barry  F.  Hake 
Harry  G.  Kinnard 
Pei>cival  F.  Patten 
Michael  A.  fiprengel 
William  E.  libCain 
Golden  F.  Davis 
Orandiaon  J.  Tyler 
Chester  B.  Peake 
Frank  P.  Delahanty 
Worth  B.  Beacham 
Carl  J.  Buck 
John  H.  RkTOman 
Charles  D.  Klik 
Charles  S.  Bailey 
Walter  W.  Mahany 
John  H.  Davis 


To  be  passed  auistmU  pamnaaUrs 

Arnold  R.  Ellne 
Lkqrd  H.  Tlsomaa 
Joseph  L.  HerUhy 

Tobedvaenfftneen 

Jomes  T.  Mathews 
Paul  J.  Searles 

To  be  chief  carpenter 
Robert !«.  Barxy 

To  be  chief  boattwate 
Harold  S.  Bogan 

KAxxnooan 
John  M.  Arthur  to  be  lieutenant  colonel. 
Robert  H.  Pepper  to  be  major. 
John  B.  Wilson  to  be  major. 
Merrill  B.  Twining  to  be  captain. 
Frank  EL  Lamson-Scribner  to  be  captain. 


WUUam  R.  Bugbes  to  be  captatB. 

William  J.  Scheyer  to  be  captain. 
John  B.  Hendry  to  be  first  lieutoMuDL 

POBTMASmS 

iOABAKA 

George  W.  Flojrd.  Alabama  City. 
William  L.  Mason.  AttaUa. 
Eunice  D.  King,  Midway. 
Addie  M.  Cannon.  Mount  Vernon. 

OOUMULDO 

Faye  P.  Steffen.  Bennett. 
Agnes  J.  Beynon,  Frederick. 

mun> 
G«y  B.  Tan  BaBkHk.  Potlatch. 

mauiia 
Noel  A.  Booher,  Albany. 
Basil  L.  Ferguson,  Bargersvffle. 
Irvln  J.  L.  Harmeier.  Cambridge  City. 
Wmiam  E.  Morrison,  Cloverdale. 
Earl  W.  Miller,  Coal  City. 
'Wnniam  H.  Lcddng,  Cocmersvflle. 
Barle  C.  Stcrwart,  DaleviUe. 
Rob«t  R.  Saunders,  Baton. 
Merle  F.  Shepard,  Bdwardsport. 
Audley  Dildine,  Gaston. 
Albert  Rumbach.  Jasper. 
Barry  T.  Ferguson.  J^fersonville. 
Rowland  R.  Moivan,  Knlghtstown. 
Jess  E.  Stevens,  LSierty. 
Lee  FkUUc  Middletowa. 
Charles  J.  Roy,  Mishawaka. 
Louis  W.  "nuiinas.  Mount  Vemon. 
William  L.  Newbodd.  Rushvllle. 
Russell  L.  Hildebrand,  Sandbom. 
Charles  A.  WiiU.  Winchester. 


Robert  B.  Bitttoed.  Hope  Valley. 

WEST  vnonna 

Frank  C.  EllLi.  Dunbar. 
Orrin  D.  Madison.  Powellton. 


REJECTZOIC 

Exeeuttve  nonUiwtion  rejected  by  the  Senate  May  $  {leffi$m 
lative  day  of  May  7).  1935 

PosncAsm 

DfBIAirA 

George  W.  Carrier  to  be  postmaster  at  Newcastle. 


D.. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  9,  1935 

Tlie  House  m«t  at  12  o'clock  noon. 
The  Chaplain,  Rev.  James  Staera  Mosxtffomery.  D. 
offered  the  following  piayei. 

Infinite  God.  we  rejoice  that  in  the  midst  of  selfishmw 
and  the  disordered  condition  of  this  Ufe  the  fountain  oi  Tbj 
xaetcy  is  acoestiible  and  open  to  all.  Thqr  that  put  tlieir 
trust  in  the  Loi-d  shall  be  as  Mount  Zion  that  cannot  be  re- 
moved. Though  our  infirmities  be  as  the  sands  of  the  sea- 
shore. Thou  art  our  bountiful  Father.  We  pray  that  we  may 
have  an  inittel  leaning  toward  goodness,  virtue,  and  truth. 
When  dlffex«nt  avenues  of  duty  are  before  us,  do  Thou  help 
tts  to  accept  the  worUUest  and  the  xaost  CTCcllent.  We  ask 
Thee  to  give  us  the  rii^t  angle  of  vision  of  the  needs  d  ma 
oountry,  and  may  we  make  our  survQr  in  ttie  light  of  the 
tyarh<»g  of  the  Man  of  Galilee.  Hoty  Spirit,  purify  our  dis- 
positions and  give  enrichment  to  «ur  personal  plsaiui'es.  As 
we  view  the  Afild  of  purpose  and  duty,  of  Ufe  and  destiny, 
we  beseech  Thee  to  appoint  us  to  a  place  in  the  vast  design. 
Through  Jesus  Christ  our  Lord.   Amen. 
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of  yesterday  was  read  axMl 


n 


The  Journal  of  the 
approved. 

lOHMB  FIOM  THI  anSTI 

A  message  from  the  Senate,  by  Mr.  Hoime,  its  enrolling 
elerk.  announced  that  the  Senate  had  agreed  without 
amezKlment  to  a  concurrent  resolution  of  the  House  of  the 
following  title: 

H.  Con.  Res.  30.  Concurrent  resolution  authorizing  the 
Committee  on  Banking  and  Currency  of  the  House  of  Repre- 
sentatives to  have  printed  for  Its  use  additional  copies  of  the 
oa  Um  Banking  Act  of  1935. 

announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  and  Joint  resolution 
of  tiM  Senate  of  the  following  Utles: 

8.  S83.  An  act  for  the  relief  of  William  Kemper: 

8. 563.  An  act  for  the  relief  of  the  Jay  Street  Terminal. 
New  York: 

8. 1616.  An  act  to  amend  an  act  entitled  "An  act  to  sstab- 
hsh  a  uniform  system  of  bankruptcy  throughout  the  United 
States",  approved  July  1,  1898.  and  acts  amendatory  and 
supplementary  thereto:  and 

S.J.  Res.  43.  Joint  resolution  for  ths  establishment  of  a 
commlsston  for  the  construction  oi  a  Washington-Lincoln 
Memorial  Gettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  In  the  city  of  Washington  with  the  battlefield 
of  Gettysburg  in  the  State  of  Pennsylvania. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Mr.  Glass.  Mr.  PimiAM,  Mr.  W*i«h.  Mr.  Hals, 
and  Mr.  Mstcalf  members  of  the  joint  rffmmtttirt  on  the 
p«rt  of  the  Senate  to  greet  Rear  Admiral  Byrd  upon  his 
arrival  at  the  navy  yard  on  May  10.  as  provided  for  In  House 
Joint  Resolution  374. 

The  mfsssgf  also  announced  that  the  Senate  had  passed 
a  bfU  of  the  following  tttlo.  in  which  the  ooocurrenee  of  the 
■ooio  is  requested: 

8. 673.  An  act  for  the  relief  of  the  dty  of  Baltimore. 
ruBUC  esAsno  lahdo 

Mr.  LSWIS  of  Colorado,  from  the  Committee  on  Rulea,  re- 
ported the  following  privileged  resolution  for  printing  in  the 
Rbcosb: 

Saw>lQtlon  »16 


JteaolMd,  Thmt  lmiB«dl«tely  upon  the  adoptka  tt  this  imoIu- 
ttea  K  aluai  b*  in  ottter  to  mov«  that  tbe  Boum  rtaolv*  ItMlf  Into 
tbs  OommlttM  of  tlM  Wtaoto  Houm  on  tiM  stmtm  ot  th«  Union  for 
eoDflktentloo  of  H.  R.  3010.  "A  blU  to  -y, — 1  sectlona  1.  3.  and  is 
of  'An  act  to  atop  injury  to  tbc  put>lle  aiMlin  lands  by  pr«v«nUng 
owHTgraalng  and  aoU  datarloratlatk.  ate. .  approved  June  3S.  1634." 
That  aftw  ganeral  dabat*.  which  ahaU  ba  confined  to  the  bill  and 
•feaU  eontlBoa  not  to  exceed  1  hour,  to  be  equally  divided  and 
eoBtroOad  by  the  chairman  and  ranking  minority  member  ot  tb* 
Oommlttee  on  Public  Landa.  the  bill  thall  be  read  for  •BMa4nMiit 
under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading  of 
the  bill  for  amendment,  the  Committee  thall  rtae  and  report  the 
Mme  to  the  Mouae  with  auch  amendmenta  aa  may  have  been 
sdopted.  and  the  previous  queaUon  ahall  be  conaldered  aa  crderad 
on  the  blU  and  amanrtmanta  thereto  to  final  [laeaaaa  without  in- 
asoapt  one  motion  to  recommit,  with  or  without 


LBAVB   OF   ASaSMCg 

Mr.  CART.  Mr.  Speaker.  I  rise  to  aiwoimce  that  my  col- 
league the  gentleman  from  Kentuclcy  [Mr.  Casdsx]  has  been 
seriously  ill  for  about  10  days  and  has  been  necessarily  ab- 
sent from  the  House.  I  therefore  request  an  indefinite  leave 
of  absence  for  the  gentleman. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Then  was  no  objection. 


I 


miOSSXOM  TO  ADOaXSS  THB  HOXJSI 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  ask  unanimoos 
consent  to  address  the  House  for  30  minutes  on  ths  nmi  — 
iDf  tax. 

The  SPKAKER.  Is  there  objection  to  the  request  of  the 
fontleman  from  Georgia? 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  tbe  right  to  ob- 
jeet.  I  am  going  to  object  to  any  speeches  after  13:30  o'clock 


Mr.  MARTIN  of  Miusachusetts.  Mr.  Speaker.  I  intended 
to  ask  unanimous  oonnnt  to  address  the  House  foUo^jrlng 
the  gentleman. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  modify  my  re- 
quest and  ask  unanimous  eonsent  to  address  the  House  for 
15  minutes.  This  will  leave  9  minutes  for  the  gentleman 
from  Massachusetts  [Mr.  MAamrl. 

Mr.  MARTIN  of  Massachusetts.  I  only  desire  about  7 
minutes,  and  it  Is  not  on  anything  that  the  gentleman  from 
Georgia  [Mr.  Vncsoir]  wants  to  talk  about. 

Mr.  SNKLL.  Mr.  Speaker,  what  is  there  special  about 
13:30? 

Mr.  O'CONNOR    That  is  the  morning  half  hour. 

Mr.  VINSON  of  Georgia.  Mr.  ^)eaker.  I  demand  the 
regular  order. 

Mr.  SNBUi.  Mr.  Speaker.  I  think  some  of  the  rest  of  us 
are  goiog  to  have  something  to  say  about  tills  matter  U  we 
cannot  have  time  to  speak  after  13:30. 

The  SPEAKER.  That  is  a  question  for  the  House  itself 
to  determine. 

Mr.  TRUAX.  Mr.  Speaker,  the  Chairman  of  the  Rules 
Committee  would  prevent  all  talk,  particularly  on  billi  on 
the  Private  Calendar.  He  made  an  arbitrary  ruling  the 
other  day  that  no  Member  would  be  recognized  for  the  pur- 
pose of  speaking  on  private  bills. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  potnt  of  order 
that  the  time  of  the  House  is  in  the  control  of  the  House. 
The  House  Itself  controls  its  own  time. 

The  SPEAKER.  The  gentleman  is  correct.  Undoubtedly 
any  Member  has  a  right  to  object  to  any  unanimous-consent 
request  that  Is  submitted. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  renew  my  rg« 
quest  that  I  may  be  permitted  to  speak  for  16  minutes. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  tba 
gentlenutn  from  Georgia? 

mioiv  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Win  the  gentleman 
yield? 

My.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Massachusetts. 

Mr.  BIARTTN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  address  the  House  for  7  minutes  at  the 
conclusion  of  the  speech  by  the  gentleman  from  Georgia 
[Mr.  VnvsoHl. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  WOODRUM.  Mr.  Speaker.  reoerTli«  the  right  to  ob- 
ject, would  the  gentleman  from  Massachusetts  [Mr.  Marhh] 
mind  telling  us  on  what  subject  he  is  going  to  speak? 

Mr.  BfARTIN  of  Massachusetts.  It  is  purely  on  a  dis-nict 
matter.  I  am  not  entering  into  any  controversial  question 
at  all.  My  subject  deals  with  how  the  silver  question  aflects 
the  silver  industry  in  my  district,  hoping  that  we  may  nsach 
a  solution  of  the  problem. 

Mr.  SNEIXk  Is  the  gentleman  going  to  object  to  bring- 
ing in  controversial  matters? 

Mr.  WOODRUM.    The  genUeman  has  the  floor. 

Mr.  SNELL.    I  am  asking  the  genUeman  from  Virginia. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  WOODRUM.  Mr.  Speaker,  reserving  the  right  to 
object,  the  gentleman  from  Massachusetts  [Mr.  MAsrai]  is 
a  distinguished  Member  of  this  House.  I  shall  certainly  not 
object  to  his  apeaklng  at  this  time.  The  gentleman  would 
not  permit  me  to  have  a  little  time  the  other  day,  but  I  am 
glad  to  have  the  gentleman  address  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts  [Mr.  Ma>tx»]7 

There  was  no  objectian. 


THS  raocKssnro  tax 
Mr.  VINSON  of  GeorgU.  Mr.  Speaker,  we  have  listened 
at  length  during  the  past  few  weeks  to  a  discussion  of  the 
processing  tax,  some  urging  its  repeal  with  much  fervw.  We 
have  seen  the  clamor  rise  to  a  height  that  no  doubt  some 
people,  not  familiar  with  the  situaUon.  were  fxilly  convinced 
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thmt  the  4J  cents  a  pound  lery  on  ootton  wmm  reqxmafble 
for  tbe  major  porUon  of  tbe  IDs  of  ttie  Tery  sick  textile 
Industry. 

Nor  was  this  campaign  conflniwl  to  Congress.  Delegations 
come  to  Washington,  marching  to  a  tune  irtiich  was  a 
curious  mixture  of  threat  and  suwUcation.  and  casual  read- 
ers of  newspapers  miist  have  wondered  why  Congress  would 
allow  a  levy  so  generally  hated  and  reviled  to  remain  in 
effect. 

During  those  days  I  felt  sorry  for  some  of  thooe  who  advo- 
cated a  repeal  for  they  knew  that  the  tezUte  Industry  has 
been  one  of  our  most  persistent  industrial  Invalids  for  years. 

It  is  rather  significant  to  note  at  this  point  that  while  the 
United  States  produces  ainvozimately  one-half  at  the 
world's  ootton  less  than  20  percent  of  the  cotton  m^ndles 
of  the  world  are  in  the  United  Statos.  In  19S4  there  wa% 
156,000.000  cotton  spindles  in  the  world  and  of  this  number 
some  SO.000.000  were  in  the  United  fiUtas. 

I  am  glad  to  say.  however,  that  during  the  past  f^  days 
I  have  noticed,  or  seemad  to  have  nottfd.  at  any  rate,  some 
of  the  hysteria  abate,  becaoae  I  know  a  wsnnihlf  attitude 
and  a  cidm  discosricn  are  a  praraqu&slte  for  an  understand- 
ing and  a  solution  of  the  teztfle  troubles. 

The  textile  industry  has  too  many  real  problsnui;  problems 
that  will  demand  paUent  cooperatton  to  solve,  to  be  becloud- 
ing and  befuddling  tbe  inue  with  iM-oceesini  tai:  harangues. 
The  processing  tax  oould  be  remowd  tomorrow  and.  In  my 
judgment,  tt  would  be  only  a  matter  of  time,  and  a  short 
time  at  that,  before  tbe  wails  aotf  eiles  would  go  up  again 
from  the  textile  indastrtas. 

Tbe  proriflng  tax  has  been  oouplod  with  InerMMtng  Japa- 
nese imports,  aUlwwigfi  tbere  Is  not  tbe  sllghteir  relation  be- 
twoen  tbe  two.  Hm  lovy  In  no  ww  fbanfn  tbe  oompetltive 
sttnaUon  so  far  as  domestio  and  foratgn  UatUim  are  con- 
cerned. 

A  compensatory  Import  tax.  equal  to  the  fuU  amount  of  tbe 
domestic  coiton-proeeostng  tax,  nuMt  be  paid  in  addition  to 
the  tariff  duties  wben  manufactured  textHeo  are  imported 
into  this  country'  Converaely,  kba  MiiOMiitof  the  prooesdng 
tax  is  refunded  when  manufactored  artlelee  an  exported 
from  ^hji  United  ntetnn  So  that  th*  itiMnmmtLr  itrnrnniilnr  tax 
does  not  put  our  miUi  at  a  disadvantage  in  selling  their  prod- 
ucts in  foreign  martets. 

But  it  is  not  my  purpose  at  tbis  time  to  endeavor  to  pre- 
scribe for  the  textile  operators.  I  sympathiae  with  tbem,  and 
so  does  the  administration,  lliey  are  entitled  to  ttie  con- 
sideration given  other  groups  of  cttlnwis.  the  fanners  among 
them,  but  no  more,  may  I  emphasise,  than  that  given  other 
groups.  And  all  that  the  fanner  desires  is  equality  of  treat- 
ment. 

A  Cabinet  committee  Is  making  a  textile  aHment  diagnowls. 
I  hope  that  it  finds  a  remedy,  an  efflcacions  one,  but  I  will 
venture  a  prediction  that  it  wHl  not  find  that  sbolltfon  of  the 
processing  tax  would  do  a  real  service  to  tbe  textile  industry. 
I  know  that  some  have  declared  that  the  committee  has  pre- 
pared its  case  beforehand.  Birt  let  mc  propbeay  that  any 
impartial  group  which  studies  tbe  ^lestian  in  tbe  future  will 
come  to  the  conclusion  that  little  Is  to  be  gained  for  the  tex- 
tile industry,  but  much  is  to  be  lost  for  tbe  farmer  by  re- 
moval of  the  processing  tax. 

The  processing  tax  is  tbe  fanner's  tariff,  tbe  flrst  such  levy 
he  has  had  during  all  the  years  that  tbe  miBs  which  spun 
his  staple  had  their  ou^Dut  proteeted  from  foreign  ami- 
petition. 

It  is  rumored  that  sqom  textile  interests  are  seeking  a 
higher  tariff  for  themselves,  and  at  tbe  same  time  they  are 
working  day  and  night  for  removal  of  tbe  meager  bit  of  pro- 
tection for  the  farmer. 

It  has  become  generally  recognised.  I  think,  that  one  of  the 
prime  causes  of  the  farmers'  diSoulties,  many  dtflleulties  they 
are.  is  the  one-sided  tariff  policy  this  country  has  pursued 
for  years. 

Tbe  factory  owners  taDc  about  cheap  labor  and  the  need 
for  protecting  the  American  workman  from  it  I  do  not 
Intend  to  enter  Into  a  tariff  argument.  I  favor  an  adequate 
tariff,  but  let  bm  point  out  that  tbs  American  farmer  has 


raised  and  sold  his  product  In  competition  with  some  of  tbe 
cheapest  labor  la  the  world.  The  price  of  American  cotton 
has  set  the  wwld  price,  but  the  cotton  grower  has  bought 
his  goods  in  a  tatlff-iaotected  market.  He  sold  low  and 
bought  high,  and  that  is  burning  the  economic  candle  at  both 
ends.  You  know  the  result.  The  depression  started  on  the 
farm  and  spread  like  a  drought;  over  country  towns:  the 
smaller  cities;  and  on  toward  the  giant  centers  of  commerce. 

Just  a  few  days  ago  my  good  frtend  from  Kansas  [Mr. 
Hopcl.  the  ranking  Republican  member  of  the  House  Agri- 
cultural Committee,  sununed  up  the  processing-tax  situation 
In  clear  and  vigorous  fashion.  Td  tbe  surprise  and  dtemay 
of  some  of  the  Republicans,  he  said  that  if  the  processing  tax 
was  ronoved  that  the  entire  tariff  structure  should — and 
would — be  torn  down.  ICr.  Hora  said  he  was  not  voidnv  a 
threat,  but  that  the  farmer  could  not  exist  under  an  economic 
system  which  forced  him  to  sell  in  competition  with  tbe  world 
and  buy  in  a  closed  market. 

I  have  said — and  let  bm  repeat — that  I  am  a  friend  of  tbe 
textile  Interests.  I  have  some  of  tbe  largest  mills  in  tbe 
South  In  my  district.  I  think  I  am  considerably  more  (tf  a 
friend  than  some  of  those  who  are  shouting  for  tbe  repeal 
of  the  processing  tax  so  vociferously. 

A  man  suffering  fnnn  an  organic  malady  is  not  benefiting 
himself  by  taking  patent  medicines  rtfwlgnrd  to  "  tone  up  tbe 
system."  The  textile  Industry  sboidd.  In  cooperation  with 
the  Qovemment,  study  its  proUems  earefully;  and  then 
whatever  aid  Federal  authorities  can  five  should  be  wUhngly 
extended.  I  do  not  think,  however,  that  assistance  should 
come  at  the  extiense  of  the  cotton  farmer.  I  do  not  bdievs 
the  fair-minded  leaden  of  tbe  mill  operators  seek  advantage 
at  tbe  expense  of  others. 

Just  how.  may  I  ask,  has  tbe  processing  tax  operated  to  tbe 
detriment  of  tbe  textile  operators?  I  have  not  seen  one  bill 
of  particulars  on  that.  I  have  beard  a  lot  of  charges,  but 
no  figures  to  back  them  up.  I  am  oonvincsd  that  they  can- 
not supply  tbe  proof .  On  tbe  other  band,  I  feel  certain  tbat  it 
is  fairly  easy  to  show  that  the  textile  industry  would  be  one 
of  tbe  most  prosperous  in  all  tbe  world  If  tbe  cotton  tax 
were  its  only  problem. 

Tbe  most  common  assertion  is  that  the  processing  tax  on 
cotton  has  raised  the  price  of  textiles  to  tbe  point  that  peo- 
ple are  buying  more  wool,  more  rayon,  and  the  like. 

In  1082,  with  cotton  prices  near  the  record  k>w  point,  tbe 
total  o(xisumption  of  cotton  was  3.467,600j000  pounds,  or 
84.1  percent  of  total  fUMr  consumptkm.  Wool  consumiMtion 
was  240.000,000,  or  8.2  percent:  tfk  78.700.000,  or  3.8  percent; 
and  raycm  162,200.000.  or  8J  perooit.  Much  tbe  same  pic- 
tiu«  is  presented  for  1031,  another  year  of  low  cotton  prices. 
Cottcm  consumption  was  2,6M.000XMM.  or  82.7  psroent;  wool 
was  830,000.000,  or  10  percent;  silk  70,100,000,  or  3.4  percent; 
and  rayon  157,300,000,  or  6  J  percent. 

Tttt  eotton-prooessing  tax  went  into  effect  In  August  1088 
and  the  consumption  of  cotton.  Instead  of  rtfmHnlng  in  1938. 
rose  sharidy  to  8.053.500.000  pounds,  although  the  peroentsge 
declined  slightly  to  83.7  percent  Tbe  comparative  figures 
for  competing  fibers  are  wo(d,  334,800.000.  %M  percent;  silk, 
63,400,000  pounds,  1.7  percent;  and  rayon.  307.400.000.  5.7 
percoit. 

Bven  more  revealing  are  figures  for  1934  when  tbe  cotton- 
processing  tax  was  in  effect  during  tbe  entire  year.  The  con- 
sumption of  cotton  declined  sligfatly  as  compared  to  1988, 
due  largely  to  the  textile  strike  in  tbe  f aU  of  1084.  tbe  figure 
for  1934  being  3^662.900,000  pounds;  but  the  percentage  of 
oott<m  to  total  conwmption  increased  to  84J  percent 

Instead  of  being  disi^aoed  by  competing  fibers,  the  per^ 
centage  of  cotton  consumed  Increased  over  both  1931  and 
1932.  years  in  which  there  was  no  processing  tax  and  in  a^iieb 
the  price  of  tbe  stai^  was  very  low. 

The  comparative  figures  for  compettng  fibers  last  year  are: 
Wool,  240,300.000,  7.6  percent;  silk.  61,400,000,  IJ  percent; 
and  rayon.  8464,000.  6.3  percent 

The  consumption  of  rayon  increased  in  percentage  dnrtaff 
1933  and  1984.  years  of  the  processing  tax:  but  that  increase 
was  apparently  at  ttie  expense  of  fibers  such  as  sUk.  whleh 
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eompete  with  cotton  And  which  had  no  proiMriBf  tax  to 
carry. 

It  Menu  to  me  that  thaw  flcuree  offer  conrinclng  proof  In 
refutation  of  the  statement  that  the  proccaeinc  tax  Is  eaua- 
taif  buyers  to  purchase  competing  materials. 

However.  If  the  processing  tax  on  cotton  Is  causing  a  diift 
from  cotton  to  competing  materials,  the  law  prorldes  for 
compensating  taxes  on  competing  fibers.  To  get  the  com- 
pensating taxes  levied  it  is  only  necessary  for  cotton  mills  to 
sbow  that  iuch  shifts  are  taking  place  and  are  due  to  the 
IMWwiesliii  tax. 

Just  how  much  does  the  processing  tax  Increase  the  cost 
of  cotton  goods  to  the  consumer?  That  Question  can  be  an- 
swered, and  that  answer,  I  believe,  will  show  better  than 
thousands  of  words  of  aifument  that  the  tax  has  not  really 
injured  the  textile  industry. 

Official  estimates  are  that  the  added  coHt  of  the  processing 
tax  for  a  pair  of  overalls  selling  at  $1.30  is  8  cents — S  cents 
only,  mind  you.  The  figures  which  show  what  that  same 
pair  of  overalls  would  cost  if  they  were  Imported  are  inter- 
esting. The  tariff— the  tariff  which  has  protected  the  textile 
industry  for  years— would  be  4t%  cents,  six  times  that  of  the 
processing  levy- 

An  importBd  work  shirt  which  cost  70  cents  would  pay  a 
processing  tax  of  3  cents  and  a  tariff  of  31  Vi  cents;  a  houae 
dress  which  cost  80  cents  would  pay  a  prnfiiMiin  tax  ot  t 
oaots  and  a  tariff  of  30  cents. 

However,  the  processing  tax,  like  the  tariff,  is  not  paid  by 
the  manufacturer,  but  is  passed  on  to,  and  is  paid  bj,  the 
consumer. 

I  have  heard  the  assertion  that  the  cotton  tax  Is  pyramided 
and  I  have  heard  also  that  the  operator  must  absorb  the 
levy  due  to  intensive  competition  in  the  business.  Both 
ttatau  cannot  be  true,  and  all  available  data  Indicates  that 
the  cotton  sitfnner  Is  simply  the  collecting  agency  through 
which  the  Oovemment  collects  the  levy.  Tlie  Bureau  of  In- 
ternal Revenue  has  been  liberal  in  Its  regulations,  and  In 
some  Instances  It  has  allowed  the  mills  6  months  to  pay  the 
tax:  that  is.  8  months  from  the  time  the  cotton  Is  purchased. 
The  mills  thus  are  oftentimes  permitted  to  actually  sen  the 
goods  before  the  tax  Is  paid. 

"ntere  Is  not  as  much  opportunity  to  pyramid  the  proces- 
itng  tax  as  there  is  to  pyramid  an  equal  increase  In  the  price 
of  cotton.  Cotton  passes  through  several  hands  between  the 
producer  and  the  mill,  and  there  is  therefore  more  opportu- 
nity to  pyramid  price  than  there  Is  to  pyramid  the  tax. 

In  section  9  of  the  Agricultural  Adjustment  Aet  are  provi- 
sions designed  to  prevent  pyramiding. 

Let  me  define  the  cotton  processing  tax  and  state  its 
pnrpose  briefly.  It  is  a  levy  of  4J  cents  a  hnt  pound  on 
cotton  when  it  is  first  processed  or  prepared  for  its  finished 
form.  It  should  be  borne  in  mind  that  the  iiiiinnili^  tax 
ia  not  paid  by  the  textile  industry  nor  is  it  paid  by  the 
farmer,  but  the  processing  tax  is  passed  on  to  the  oooaom- 
iag  public.  The  amount  of  the  processing  tax  is  not  da- 
dacted  from  the  value  that  the  cotton  producer  recelsea  for 
tals  cotton.  Prom  the  tax.  about  $115,000,000  was  raised  last 
Fiar.  or  approximate  fO  cents  per  capita. 

That  $115,000,000  went  into  a  fund  to  pay  cotton  growers 
wlio  signed  contracts  with  the  Secretary  of  Agriculture  to 
adjust  production.  As  moat  of  yoa  know,  unusoally  large 
eropa  and  reduced  ecmsumptlon  due  to  the  depression,  had 
resulted  in  the  accumtilatlon  of  a  huge  cotton  surplus,  which 
win  act  at  a  force  to  depress  prices  until  it  is  reduced  to 
normal.  The  senslUe  way  to  pare  the  carry-over,  in  fact, 
the  only  practical  way,  is  to  raise  lev  until  the  suiplus  has 
been  oonaumed. 

The  processing  tax  is  used  to  pay  the  cotton  growers  to 
reduce  their  acreage;  but  do  not  get  the  idea  that  the  levy 
Is  charity  or  an  outright  gift  at  the  expense  of  the  American 


For  years  some  of  our  foremost  leaders  have  realised  that 
the  fanner's  prices  were  falling  further  and  further  below 
those  for  the  manufactured  articles  ha  mat  buy.  Our 
leaders  have  realised,  too.  that  there  must  be  stepe  to  remove 
tha  disparity,  and  reatoca  the  equaUty  between  agilcuttaia 


and  Industry.  The  grower  paid  more  and  more  for  the 
things  he  bought  and  got  lees  and  less  for  the  things  he 
sold.  You  know  the  result — bankruptcy,  poverty,  distress, 
resentment,  despair.  Bventually  the  farmer's  inability  to 
buy  caused  thousands  upon  thousands  of  city  workmen  to 
be  "  ploughed  "  out  on  tha  street 

The  Agricultural  Adjtutment  Act  was  passed  to  restore  the 
raiatlonshlp  between  farm  and  industrial  products  which 
extstad  in  the  190^14  period.  There  have  been  mistakes, 
of  course,  but  on  the  whole  It  has  worked,  too  wen  to  suit 
many  selfish  people.  Just  compare  the  price  of  the  major 
farm  products  with  the  price  whtn  President  Roosevelt  took 
ofHoe.    There  is  your  answer. 

One  reason,  a  primary  reason,  for  effectiveness  of  the  act  is 
that  the  processing  tax  raises  funds  to  pay  the  farmers  to 
cooperate.  It  would  not  be  fair  to  ask  the  growers,  the  vic- 
tims of  long  years  of  economic  injustice,  to  make  stiU  another 
sacrifice  and  bear  aU  the  cost  of  getting  rid  of  their  sur- 
plusaiL 

I  wiA  to  state  emphatieany  also  that  the  only  sensiMe  way 
to  handle  tills  farm  proMem  is  through  controlled  produc- 
tion. SooM  indartrtelists  must  believe  the  man  who  tins  the 
sou  is  a  guUitrie  creature.  The  factory  owners  close  their 
plants  without  hesitation  when  they  have  piled  up  a  surx>lu8 
which  threatens  to  reduce  their  profits.  They  have  done  it 
iteoe  the  industrial  system  began  and  have  not  been  crlticiaed 
for  it.  The  farmer  nnist  do  the  same  thing  or  he  is  at  a 
hopeless  disadvantage. 

Heretofore  the  growers  have  been  unable  to  cooperate. 
There  was  no  mechanism  to  help  and  direct  them.  I  recaU 
diuing  the  various  cotton-price  crises  that  southern  leaders 
would  meet  and  confer.  TTxia  would  be  proposed  and  that 
would  be  iwoftmi,  but  there  was  no  means  of  belling  the  cat. 
We  got  acquainted  with  some  fine  people  during  those  confer- 
ences, but  we  went  bsu:k  home  and  continued  to  raise  too 
much  cotton. 

The  Adjustment  Aet,  for  the  first  time,  gave  the  growers  a 
way  to  get  together  and  adopt  the  methods  of  big  business. 
It  has  given  the  farmers  a  way  to  adjust  their  production  to 
dwnand  Many  persons  do  not  se«n  to  realize  it,  but  the 
farmer  eamwt  eouUuue  Indeftailtely  to  grow  crope  at  a  loss. 

Anyona  tamOlmt  with  the  textile  industry  knows  that  it 
has  been  having  a  snlea  of  upa  and  downs  for  years.  This 
is  particularly  true  of  New  Bngland.  where  the  trend  has  been 
•taadlly  downward  since  1920. 

m  1931  there  were  337  textile  mills  In  operation  In  the  New 
Bngland  Stataa.  There  were  only  194  in  1933.  SUtistics 
show  that  during  the  12-year  period,  the  period  of  Harding. 
Coolldge.  and  Hoover,  that  95,505  wm-kers  lost  their  Jobs  in 
the  textile  mills;  k»t  tham  permanently.  Why  not  blame  the 
procaewing  tax  f or  llMitt 

U  partisanship  win  insist  upon  saddUng  the  Roosevelt 
administration  with  the  troubles  of  the  New  Bngland  textile 
Industry  since  Uarch  1933.  the  Republicans  must  accept  the 
blame  for  the  loss  of  143  miUs  and  95,505  Jobs,  representing 
wages  of  $110,754,000.  The  Republicans  must  accept  tha 
blame  also  for  strange  silenoe  and  comirtacency  during  the 
IS  years  when  this  was  taking  plaoe.  Is  it  not  peculiar  that 
the  realization  came  only  after  Franklin  D.  Rooeevelt  became 
President? 

In  the  Washington  Poet  of  some  days  ago  I  read  that 
Gov.  Theodore  P.  Green,  of  Rhode  Island  "  sprang  a  surprise 
on  the  President's  Cahtail  MBmittee  InvMtlgating  the  cot- 
ton-textile situation  by  nmMttng  wholiialt  changea  within 
the  industry  itself  to  reUeva  dMnm.- 

The  artletoaddi  that  the  Governor  devoted oeant  attention 
to  tha  "  proeeartng  tax  and  the  effect  of  Japanese  ImptHts  " 
and  that  anK»g  other  things  he  propoeed  a  Federal  comndi- 
sion  to  bring  about  reorganization  of  the  Industry. 

Oowamor  Gtaven  apparently  realiasa  fully  and  knows  there 
Is  nothing  to  be  gained  by  an  att«9t  to  confuse  tha  issue 
by  talking  about  the  prnwsslm  tax.  He  knows  that  the 
sooner  the  questions  wtateh  BMMt  be  sohred  are  tackled  the 
sooner  wUl  real  progioss  be  mada.  I  agree  with  him.  and  I 
am  sure  that  every  true  friend  of  both  the  textile  operators 
and  the  farmers  does  toa 
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The  farmers  of  the  cottoD-growlng  seetioni  do  not  have  to 
lie  told  what  the  Roosevelt  admlnlstratkm  mnd  the  agricul- 
tural programs  have  done  for  them.  You  know  that  the 
close  of  the  Hoover  administration  found  the  cotton  farmers 
in  a  condition  that  they  had  not  approached  since  the  end 
of  the  Civil  War.  We  were  nearlng  the  end  of  oar  endur- 
ance; both  town  and  country  were  prostrate. 

We  are  told  now  that  the  farces  of  natural  neavery  are 
responsible  for  the  improvement  made  thus  far.  But  we  are 
aware  that  the  cotton  program  is  primarily  responsible  for 
the  rise  in  cotton  ibices,  and  we  know,  too,  that  increase  in 
the  sUple's  price  is  the  lerer  that  has  had  most  to  do  with 
the  lift  back  toward  prosperity. 

There  are  no  flgiu-es  more  revealing  than  those  on  cotton 
income  in  my  own  great  State.  TtM  total  return  from  cot- 
ton grown  in  Georgia  In  1M2  was  $84,643,000.  That,  as  you 
well  remember,  was  a  year  of  despair. 

In  March  1033.  the  first  year  of  the  Roosevelt  administra- 
tion, the  cotton  program,  and  the  proceasinc  tax.  Oeorgia 
received  $70,610,000  for  her  cotton.  Quite  a  contrast  with 
$34,042,000,  is  it  not?  Of  that  $76,510,000.  $1SJ71.000  was 
in  benefit  payments  which  were  raised  through  the  process- 
ing tax.  The  income  from  Oeorgia  eottoo  increased  still 
more  in  1034.  Tlie  total  was  $$$.213,000.  and  $0,060,000 
was  in  benefit  payments. 

Oeorgia  farmers  have  already  received  directly  $2S.S40.000 
through  the  processing  tax,  and  that  exclusive  of  the  pay- 
ments to  be  made  In  lOfS. 

It^  southern  cotton  fanner  has  received  $338.56S4XW  in 
benefit  payments,  and  before  the  end  of  this  year  the  cash 
givm  them  to  adjust  production  in  an  effort  to  help  them- 
selves will  total  $350,000,000. 

Think  of  what  that  $350,000,000  and  the  money  that  has 
been  paid  out  to  farmers  because  of  the  sharply  increased 
price  of  cotton  has  meant  to  the  South  and  in  turn  to  the 
Nation.  It  is  like  a  good  soaking  rain  ixpon  a  field  parched 
and  blistered  from  droui^it. 

If  the  cotton  levy  shotdd  be  repealed,  it  would  mean  the 
end  of  the  present  adjustment  plan.  The  Bankhead  bill 
might  remain  in  effect,  theoretically,  but  It  is  actually  a 
supplement  to  the  present  program,  and  even  its  most 
ardent  supporters  do  not  assert  that  it  could  stand  alone. 
In  my  judgment,  a  compulsory  cotton-control  bUl  would  be 
ruinous  to  the  farmer  unless  s(»ne  means  were  provided  to 
pay  him  for  curtailment. 

The  Government  would  be  forced  to  abandon  its  present 
loan  policy  if  the  processlnc  tax  were  abolished.  The  only 
reason  the  Commodity  Credit  Oarporation  can  lend  now  and 
enable  the  farmer  to  receive  higher  prices  is  because  the 
cotton  program  enables  control  of  prodiiction.  This  gives 
assurance  that  the  carry-over  gradually  can  be  reduced,  and. 
with  the  reduction  of  the  surplus,  the  price  of  the  staple 
will  tend  to  rise  above  the  loan. 

Abandonment  of  the  adjustment  program  would  mean 
almost  inevitably  a  collapse  of  price  and  in  turn  expanding 
cotton  acreages,  for  In  an  effort  to  get  the  money  he  needs 
so  badly  the  farmer  would  plant  more  cotton  and  work 
overtime  to  raise  and  harvest  it. 

Anyone  familiar  with  the  eotton-growtng  South  cannot 
deny  that  the  Agricultural  Adjustment  Act's  cotton  program 
has  been  a  success.    Again  the  figures  speak  for  themselves. 

"Hie  cash  value  of  the  cotton  crop  for  the  entire  belt, 
including  rental  and  benefit  payments,  were:  1032-33 — when 
no  program  was  in  effect — $464,330,000;  and  with  the  pro- 
gram in  effect  in  1033-34,  $$61,733,000;  and  1034-35,  $83$.- 
666.000  in  spite  of  the  worst  drought  In  history. 

The  cotton-growing  South,  and  most  of  the  South  is  di- 
rectly or  indirectly  dependent  upon  the  staple,  is  Just  now 
in  the  condition  of  a  man  slowly  gathering  strength  after 
a  long  illness.  We  are  full  of  hope  and  confidence,  Ixit  a 
relapse  would  have  disastrous  effects  and  the  repercussions 
would  be  felt  over  the  Nation  and  the  world. 

Although  it  may  not  be  realised  generally,  the  South's 
come-back  during  the  past  2  years  has  been  a  genuine  stimu- 
lus to  the  undoubted  progress  the  Nation  has  made.  Recov- 
ery in  other  agricultural  sections,  due,  I  believe,  to  the 
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administration's  farm  programs,  has  hdped  in  the  raQy. 
Agricultural  income  in  1034  was  a  bUUon  dollars  over  ttiat 
in  1033  and  a  good  part  of  that  bilUoD  wmt  to  buy  the 
products  of  factories. 

Removal  of  the  processing  tax  on  cotton  probably  would  be 
followed  by  its  removal  on  other  farm  oommodittes.  If 
industry  objects  to  the  continuance  of  the  farmer's  tariff,  it 
must  be  prepared  for  a  vigorous  effort  to  remove  Industrial 
protection. 

The  farmer  cannot  continue  to  buy  In  a  protected  market 
and  sell  in  competition  with  the  cheapest  labor  in  the  world. 
He  is  entitled  to  the  same  consideration  and  the  same 
protection  that  the  textile  Industry  receives.    [Applause.] 

The  SPEAEZR.  Under  the  special  order  of  the  House,  the 
gentleman  from  Ifassachusetts  [Mr.  MAirof]  is  recognised 
for  7  minutes. 

Mr.  MARTIN  of  MassachusetU.  Mr.  Speaker,  it  quite  fre- 
quently happens  in  a  street  fight  an  innocent  bystander  gets 
the  worst  of  it.  Tlie  Industry  that  I  am  going  to  talk  about 
this  afternoon  finds  itself  in  that  position. 

When  the  Silver  Purchase  Act  was  before  the  Congress  it 
was  considered  entirely  as  a  monetary  measure,  and  no  seri- 
ous attention  was  given  to  the  price  those  engaged  in  industry 
would  be  compelled  to  pay  for  silver.  I  am  not  going  to  talk 
today  about  either  the  merits  or  the  demerits  of  the  silver- 
purchasing  policy  of  the  administration. 

In  addressing  you  I  do  so  for  the  purpose  of  bringing  to 
the  attention  of  this  body  an  injustice  and  a  hardship 
which,  because  of  legislation  enacted,  threatens  one  of  the 
country's  oldest  and  most  high-grade  industries  and  its 
woricers.  It  Is  in  many  respects  a  unique  industry,  depending, 
as  it  does,  to  a  degree  unusual  in  these  times  upon  the  indi- 
vidual artistic  craftsmanship  of  the  thousands  it  employs. 
I  refer  to  the  silverware  industry,  which,  though  already 
established  in  the  day  of  Paul  Revere,  whose  patterns  have 
had  recently  a  deserved  revival,  has  omtinued  to  advance  in 
step  with  general  technical  progress  and  stands  with  our 
important  modem  industries  in  its  methods  both  of  manu- 
facture and  distribution. 

The  making  of  silverware  is,  I  want  to  emphasiw  at  the 
outset,  an  American  enteprise  that  eminently  deserves  to 
contiiuie.  Certainly  under  no  conception  of  the  public  good 
does  it  merit  extinction,  and  under  no  ccxooeption  of  that 
same  good  do  its  workers  merit  having  their  names  added 
to  the  roll  call  of  the  unemjdoyed.  Yet  both  events  are 
possible,  indeed,  inevitaUe,  unless  we  address  ourselves  to 
finding  some  means  whereby  the  sOvomrare  manufacturer, 
with  other  users  of  silver  in  the  arts  and  industry,  may  be 
relieved  from  the  inexorable  increases  in  the  price  of  silver 
forced  by  the  provisians  of  the  Silver  Purchase  Act. 

Unfortunately,  this  act,  drawn  in  a  time  of  extraordinary 
stress,  and.  I  fear,  drawn  hastUy,  made  no  dlstincticm  what- 
evtf  between  silver  for  currency  purposes  and  silver  for 
fabrication  into  commercial  products.  As  the  matter  now 
stands,  to  whatever  heights  monetary  silver  may  be  sky- 
rocketed, silver  that  I  may  here,  for  the  purpoees  of  the  argu- 
ment, call  "  commercial "  must  follow.  The  price  of  (me  has 
been  inescapably  tied  to  the  price  of  the  other. 

Tlie  result  is  one  that  I  am  sure  Congress,  with  its  atten- 
tion focused  on  other  objectives,  never  intended,  and  one 
that  I  hope  with  some  confidence  Congress  will  now  oonsider 
every  means  in  its  power  to  mitigate. 

Ilie  core  of  the  situation  is  this:  Tbe  indus^.  by  db^  of 
alert  manufacturing  and  merchandising  mettiods.  coupled 
with  fair  prices,  had  as  its  contribvtkm  to  the  recovery  pro- 
gram obtained  a  very  satisfactory  acceptance  for  its  goods, 
bought  not  so  much  by  the  wealthy  as  by  those  tax  very  mod- 
erate circumstances,  to  whom  it  must  look  for  volume.  The 
proof  that  its  energy  and  courage — muidi  more  marked  In 
Industry  than  we  are  sometimes  led  to  believe — had  pro- 
duced one  more  item  in  the  credit  side  of  recovery  lies  in  the 
fact  that  by  1034  the  industry  as  a  whole,  despite  maay 
obstacles,  held  fairiy  welL 

It  wants  to  hold  and.  if  possiUe.  advance  its  level,  and  I 
believe  the  country  wants  it  to.    But  how  can  M^  if  large 
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UKt  atompt  •Onaota  are  made  arMtnrtly  In  tbe  price  ot 
■fiver,  wb«n  alreadj  auch  Ixicreaaea  have  forced  ailTer  out  of 
Ite  pcMiUaa  relaUve  to  •eaeral  oonmodity  prtoea  UuU  tt  has 
held  invariably  for  aamt  score  of  years?  To  put  It  aaather 
way.  while  the  aUwware  Iziduttry  has  thus  far  managed  to 
make  iU  adjiiit—anta,  the  further  price  IncreaMa  dictated  by 
IIm  Silver  PttichaM  Act  are  bound  to  force  the  prices  of  lt£ 
cWMiiiilnfeil  laroduct  rapidly  beyond  the  reach  of  the  average 
puree.  This  means,  first,  a  slowing  up:  next,  panjyila  •mod 
another  heavy  burden  upon  our  relief  rolls. 

I  want  to  make  this  point  very  clear.  The  silverware  in- 
dustry. largMt  user  by  a  wide  margin  of  silver  In  the  arts 
and  industry,  has  been  able  on  previous  occasions  when  the 
siiver  price  started  an  abrupt  ascent  to  continue  to  "wwf"^— 
with  little  difficulty,  for  upon  theae  previoua  ocBgrtom  tflrer 
was  not  merely  rising:  It  was  following  a  rise  in  general  com- 
modity prices.  In  this  case  there  is  a  complete  dlsjointment. 
Silver  is  not  following  the  line  of  commodity  prices:  it  Is 
outstripping  that  line  in  wild  and  erratic  manner.  Some  in- 
dication that  this  must  be  so  is  seen  in  the  fact  that,  though 
■Uver  for  many  years  has  pretty  generally  held  to  a  price 
around  60  cents  per  fine  ounce,  already,  under  the  pressure 
of  the  Purchase  Act.  It  has  reached  T7  cents  and  is  propoaed 
to  be  advanced  to  a  dollar  and  twenty-nine  cents — more  than 
double  the  price  at  which  industry  had  been  long  accustomed 
to  acquire  It  for  purposes  of  f abrlcatiocL 

Thus  far  I  have  referred  to  those  affected  as  the  industry. 
Tblt.  however,  I  have  done  only  as  a  matter  of  convenience. 
It  seems  so  elemental  as  scarcely  to  need  a  reminder  that 
when  you  start  to  consider  the  social  implications  of  any 
tndnstry  you  very  quickly  go  far  beyond  any  question  of 
owners  and  stockholders:  you  fhid  yourself  contemplating 
the  problem  of  an  often  unexi>ectedly  large  number  of  wage 
and  salary  emirtoyees  and  their  dependents.  So  It  Is  In  the 
■llverware  industry.  Dependent  for  food,  clothing,  and 
■belter  upon  the  man\ifact\irlng  branch  alone  are  nearly 
70,000  men.  women,  and  children.  But  this  is  only  the  be- 
ginning of  the  story.  Silverware  is  distributed  through 
ao.OOO  retail  Jewelry  stores  in  every  sectUm  of  the  country, 
and  dependent  upon  those  stores  are  aome  335.000  people. 
When  yoQ  add  also  department-store  and  wholesale  distribu- 
tion, you  find  that  upon  the  contlmwd  opermttan.  on  a  favor- 
able basis,  of  the  silverware  tndnstry  depends  the  support  of 
more  than  900.000  people. 

At  this  point  some  will  say.  *  Let  the  jewelry  storw  sen 
•omethlng  dse."  But  the  facts  do  not  justify  such  an  ob- 
■o^tkm;  the  price  of  silver  Is  a  vital  matter  for  every  rvtsll 
jeweler,  large  or  small,  in  the  country.  Let  me  read  you 
fton  a  statement  made  In  Washington  recently  by  Mi. 
WVHam  D.  McNeil,  piealdeut  of  the  American  National 
RetaU  Jewelers'  Association: 

hi  WW  tbs  voluBM  of  rtpr«Mnt«tlv«  j«w«lry  atorw  reporting 
y  ''<**  "■>•  *">W  to  M  low  M  10  peremt  of  what  It  wm  in  IMt. 
■I  wrnal  ttawa  tte  mlam  at  anwrvmia  tn   taaRin  ^M«a  »■■ 


at  KOmrwmtm  tn  JMMtry 
•teut  IS  pmetut  at  tlMlr  tMal  voUhm.    BMMt  sta 
•tlv«r  wlM  ar*  txxtm  35  to  SO  pafccnt  of  Um  toIium 
e****"*!  inOef  wlurt  vooltf  happen  to  Jew«lcn   tf  fa 

with  th«  f  I  ■Mil  mam  at  thatt  mwmwn  Mka.  which 
ttMlr  bTMd  and  butter,  aaay  wUl  b*  oowdMl  to  Um  w»U. 

Hseo  again  yoa  see  the  poasifaility  of  farther  nnfirtlcw  on- 
anploymeBi.  wiikh  would  touch  every  dty  and  town  in  the 


I  have  not  the  inf ormatton,  nor  do  I  oonslder  tt  wfttiln  my 
proton,  to  go  into  any  question  of  comparative  benefits,  or 
of  coiapetttlve  benefits  as  against  injuries.  Tat,  I  tntwk  the 
■aieht  do  well  to  make  a  study  to  determine 
of  our  dtnena,  aside  from  specalators.  who 
by  the  . 
Porchaae  Act  are  so  nmneroas  as  ••  iwttfy  a 
threat  to  the  livelihood  of  SM.OOO 
ene  Induatry  alonr    and  there  arc 

Since  thla  Is  Mtalttedly  and  announeedly  a  time  of  expert. 
BMDt.  it  waa  InevttaMe  that  there  should  be  some  unforeseen 
«——»*»•  »«»  once  thaae  rasnalltM  have  been 
atrwted  as  twtnsnr.  Is  it  not  the  part  of  emmmm  sene  and 
at  hiimaiitty  to  take  alape  agalzMt  their 


atate  and 


I  have  talked  with  stlvorware  peopla 
other  States.  I  find  in  the  l^Uiatry  no 
they  or  I  may  think  of  the  wIsiMn  of  tlw 
policy,  to  requaat  that  we  eoMMv  afcawlnnlng  this  experi- 
ment. They  do.  oa  the  oth«  band,  verr  earnestly  pttlUon 
for  a  modlfleattan  iritfch  wlB  BOt  affect  the  main  iwiitiiww  af 
the  policy  which  Coovwa  wrote  into  law,  but  which  will 
make  available  to  industrial  users  of  silver  a  sufficient  supply, 
under  proper  safeguards,  at  a  price  mitint^tr^iny  the  former 
and  accustomed  reiatlonahip  between  silver  and  general 
wholesale  commodity  prlcaa.  In  short,  they  jpetttion  for. 
and  I  urge  upon  you.  the  deaareatkm  betWMS  silver  for 
monetary  use  and  silver  for  use  In  the  arts  and  Industries 
for  which  the  Congress,  In  the  press  of  an  emergency  pro- 
gram, failed  to  provide  in  the  original  legislation. 

Senator  Walsh,  of  Massachusetts,  and  myself  expect 
shortly  to  introduce  Isgtalation,  which  we  hope  will  be  given 
favorable  mmfahnition  by  the  Congress,  to  the  end  that  we 
may  aolve  this  problem  and  divorce  it  from  the  monetary 
question  and  make  it  posHUi  lor  one  of  the  oldest  industries 
in  the  United  States  to  sonlfs.    [  Applause.  1 

Mr.  OIPPORD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  mmute. 

The  SPEAKER.  Is  there  ohjectkm  to  the  request  at  the 
gentleman  from  Massachusetts? 

Tliere  was  no  objection. 

Mr.  QirrORD.  Mr.  Speaksr.  tn  order  that  it  may  appear 
in  the  RxcoRD  along  with  the  statement  made  by  the  gen- 
tleman from  Qeorgla  (Mr.  Tmosil.  I  may  say  that  we  ought 
not  to  feel  that  we  know  meare  than  the  manufacturers  them- 
selves. In  reply  to  questioonalrea,  most  of  the  manufac- 
turers say  that  they  cannot  pass  on  the  |ii  m  iwli^  tax  by 
from  1  to  100  percent.  One  replied  that  he  has  had  to  absorb 
the  definite  amount  of  43  percent  of  the  tax.  Why  should 
ws  Congressmen  think  we  knov  Bsore  than  the  manufac- 
turers? When  the  priee  of  ootton  went  up  because  of  the 
devaluation  of  the  dollar  and  the  N.  R.  A.  costs  also  added, 
then  the  processing  tax  was  the  last  straw.  This  is  why  we 
ooDttnually  say  it  Is  hard  to  pass  on  the  processing  tax.  par- 
ticularly because  this  was  the  last  cost  imposed,  and  makes 
It  hnposslhle  to  overcooae  the  sales  resistance  since  encoun- 
tered, and  has  resulted  In  large  curtailment  of  production. 

BAKXIHG  ACT  OF   ISSS 

Mr.  STEAQALL.  Idi.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Coaunittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the 
bill  (H.  R.  T617)  to  provide  for  the  sound,  effective,  and 
uninterrupted  opctrntian  d  the  banking  system,  and  for 


llie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Cotnmlttse 
of  the  Whole  House  on  the  stats  of  the  Union,  with  Mr. 
WoooRW  in  the  ehafar. 

The  Clerk  read  the  title  and  continued  the  reading  of  the 
Mil,  as  follows: 

mc.  a07.  SQbwction  (b)  of  section  14  of  the  Fwier*!  TTbmih  Act. 
•■  amended.  Is  further  amended  by  rhi^ny  the  semloolon  at  tte 
"**  ^'T^  ••  *  ****  "**•  ••Mtag  the  IbDowtog:  -  ^ovtded.  Ttost 
•ay  bonds,  ootas.  or  other  oMigttops  which  are  dlnct  ohUnttoa* 
of  the  rrnlted  States  or  which  are  n»lly  guaranteed  by  the  United 
?^**^  ••  *o  prtaclpal  and  tntoreet  may  be  bought  and  sold  wtthoot 
Ngard  to  aatarttlaa." 

Sac  aos.  Section  IS  of  the  rederal  Hmis  n  Aot.  •■  amended,  te 
further  amended  In  the  foUowtng  re^Mcts:  ^^ 

(1)  By  striking  out  the  first  10  para^phs  and  subaUtutlnc 
the  feUowtng:  ^^ 

18.  Each  Vsdcral  nsmrvs  bank  may  laeoe  Federal  Rewrve 
-—    .^^*^  "^^^  be  ofciHattooe  of  the  United  State*,  secured  by  a 
first  and  paramount  Uan  on  aU  of  the  asseto  ot  such  bank.    Pedwal 
"9  notes  Shan  be  issued  and  retired  by  Federal  Reserve  W^^ 
wai  rules  and  rsgtilatlona  ■•  the  Federal  Reserve  Board  may 
"i^«»»U  «»  isgal  tmdsr  for  an  purposes.  ' 

.  '•deral  Reserve  bank  shall  "*^»»*tiiTi  resarvea  In  lawful 
mraey  (other  than  Vederal  Rcacrv*  notes  or  Federal  Reserve  bank 
y^  J^^  ^J*  Pwtsent  against  its  d<>poalU  and  reserves 
SLEZ  **'!*^***  *f  *y^  *—  <^"P  *0  psrceat  acidnst  Its  Federal 

jihaU  bsaropon  U*  faoe  a  dietlneUve  tettor.  wtklch  shaU  be  am^amA 
by  the  Fsaeral  Reserve  Board  to  aach  VMsral  Reserve  bankTiid 
also  a  serial  number.  '  "  •  "*** 
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"Wben  recelTed  by  the  Treaatirer  of  the  United  States  from  a 
■ouroe  other  than  a  Federal  Reeerve  bank.  Fe<ler«l  Reserve  notes 
unfit  for  further  use  shall  be  canceled  and  retired;  and.  u{>on 
t«celpt  of  adTloe  of  such  cancelation  and  retirement,  the  Iwnilng 
VMaral  Reserve  bank  shall  reimburse  the  Treasurer  of  the  United 
State*  for  the  notes  so  canceled  and  retired.  When  received  by  a 
federal  Reserve  bank.  Federal  Reserve  notes  unfit  for  further  \ise 
■hall  be  canceled  and  forwarded  to  the  Treasurer  of  the  United 
States  for  retirement:  and.  If  Issued  by  another  Federal  Reserve 
^nk  such  is^iing  bank  shall  reimburse  the  Federal  Reserve  bank 
which  canceled  such  notes  and  forwarded  them  to  the  Treasurer  of 
the  United  States. 

"In  order  to  furnish  suitable  notes  for  circulation  as  Federal 
Reserve  notes,  the  Comptroller  of  the  Currency,  under  the  dlrec- 
Uon  of  the  Secretary  at  the  Treasury,  shall  cause  plates  and  dies 
to  be  engraved  In  the  best  manner  to  guard  against  counterfeiting 
^w}^  fraudulent  alterations,  and  shall  have  printed  therefrom  and 
numbered  such  quantities  of  such  notes  of  the  denominations  of 
•5.  tlO.  t20.  »50.  9100.  $500.  $1,000.  $5,000.  and  $10,000  as  may  be 
required  to  supply  the  Federal  Reserve  banks.  Such  notes  shall  be 
m  form  and  tenor  as  directed  by  the  Secretary  of  the  Treasury  and 
shall  bear  the  distinctive  letters  of  the  several  Federal  Reserve 
banks  through  which  they  are  issued.  When  such  notes  have  been 
prepared,  they  shall  be  held  In  the  Treasxiry  subject  to  the  order  of 
the  Comptroller  of  the  Currency  for  delivery  to  the  Federal  Reserve 
banks.  Federal  Reserve  notes  unfit  for  circulation  shall  be  rettimed 
to  the  Comptroller  of  the  Currency  for  cancelation  and  deetruc- 
tlon.- 

(3)  By  striking  from  the  sixteenth  paragraph  the  words  "or 
FMeral  Reserve  agent "  where  they  occur  In  thres  different  plaoea. 
the  words  "or  his",  the  words  "at  the  Treasury  or  at  the  Sub- 
treasury  of  the  United  States  nearest  the  place  of  business  of  such 
Federal  Reserve  bank  or  sxKh  Federal  Reserve  agent ".  the  words 
"  or  any  Assistant  TTeastirer  ",  the  words  "  or  Assistant  Treasurer  ", 
and  the  words  "  by  tiie  Iteasurer  at  Waatitngton  upon  proper 
advices  from  any  Assistant  Treasursr  that  such  dqtostt  has  been 
made." 

Sac.  308.  The  sixth  paragn4>h  of  section  IB  of  the  Federal  Be- 
ssrvs  Act.  as  amended.  Is  amended  to  read  as  follows: 

"  Notwithstanding  the  other  provtslons  of  this  section,  the  Fed- 
eral Reservs  Board,  in  order  to  prevent  Injurious  credit  expan- 
sion or  oootractlon.  may  by  regulation  change  the  requlrementa 
as  to  rtiservBs  to  be  maintained  against  demand  or  time  deposits 
or  t>oth  by  member  banks  In  reserve  and  central  reserve  cities  or 
by  member  banks  not  In  reserve  or  central  reserve  clUes  or  by  all 
member  banks." 

Mr.  HOLLISTER.    Mr.  Chairman,  I  offer  the  fcdlowlng 

amendment. 

The  Clerk  read  u  follows: 

Amendment  by  Ifr.  Bolubtb:  Page  60.  line  22.  strike  out  sec- 
tion 309. 

Mr.  HOLLISTER.  Mr.  Chairman,  section  209  gives  the 
Federal  Reserve  Board  as  a  board  the  right  to  change  the 
reqiilrements  regarding  the  amount  of  reserves  to  be  main- 
tained against  the  demand  and  time  deposits,  or  both,  by 
member  banks  in  the  central  reserve  cities  and  reserve 
cities  or  by  member  banks  not  in  reeerve  or  central  reserve 
cities  or  by  all  member  banks. 

At  the  present  time  the  law  provides  the  reserves  that 
shall  be  maintained  against  deposits  by  banks  in  the  various 
classes  of  cities,  distinguished  between  central  reserve  ciUes, 
reserve  cities,  and  other  banks,  the  requirements  being 
greater  in  the  central  reserve  cities  and  tapering  down  to 
coimtry  banks. 

At  the  present  time  reserves  may  only  be  changed  as  a 
matter  of  onergency.  Five  members  of  the  Federal  Reserve 
Board,  by  declaring  an  emergency,  with  the  approval  of  the 
President,  may  make  a  change  in  the  Reserve  requirements. 

Section  209  would  give  the  right  to  a  bare  majority  of  a 
quorum,  or  three  members — a  quorum  being  five — of  the 
Federal  Reserve  Board,  to  change  Reserve  requirements  of 
aU  banks  up  or  down  as  they  see  fit. 

The  theory  of  providing  that  the  Federal  Board  may 
change  the  requirements  in  time  of  emergency  is  that  there 
should  be  some  little  flexibility  to  the  statutory  requirements 
as  to  the  reserves  which  should  be  maintained  by  the  various 
classes  of  banks,  it  being  felt  that  there  were  times  when  it 
might  be  wise  that  certain  changes  should  be  made,  but  that 
such  change  could  not  be  made  too  easily  or  without  due  and 
proper  consideration.  It  is  necessary,  however,  that  the  five 
members  of  the  Board  act;  that  they  declare  an  emergency; 
and  that  they  get  Presidential  approval. 

I  suppose  you  all  know  what  it  meam  wben  the  rlgiit  Is 
given  to  change  the  Reserve  requirements.  Naturally,  to  the 
extent  that  the  Reserve  requirements  are  Increased,  to  that 


extent  the  lending  functions  of  the  banks  are  affected.  A 
sudden  increase  will  mean  the  calling  of  loans  by  the  various 
banks;  in  other  words,  a  deflationary  movement  which  might 
be  great  or  small,  depending  entirely  on  how  large  an  in- 
crease was  made  in  the  Reserve  requirements. 

On  the  other  hand,  a  great  reduction  in  reserve  require- 
ments would  be  inflationary,  because  it  would  naturally  give 
to  the  banks  a  much  greater  lending  ability  in  that  so  much 
of  their  resources  would  not  be  tied  up  in  keeping  reserves 
at  the  Federal  Reserve  banks.  I  believe  that  this  is  one 
of  the  steps  which  we  should  keep  very  strictly  tmder  con- 
trol and  that  there  should  not  be  given  to  the  Federal 
Reserve  Board  the  power  to  affect  so  quickly  and  so  dras- 
tically the  lending  functions  of  the  banks  of  the  country.  I 
ask  Members  to  note  that  this  Is  not  a  control  solely  over 
the  Federal  Reserve  banks  like  some  of  the  other  objection- 
able provisions  of  this  bill,  but  is  a  control  over  all  of  the 
member  banks  of  the  system.  This  gives  to  the  Federal  Re- 
serve Board  the  right  to  dictate  the  lending  policies,  quickly 
and  drastically,  of  all  of  the  banks  of  the  Federal  Reserve 
System. 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  Ohio 
has  expired. 

Mr.  HOLLISTER.    Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  6  minutes  more. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

MX.  HANCOCK  of  North  Carolina.    Mr.  Chairman,  will 
the  gentleman  yield? 
Mr.  HOLLISTER.    Yes. 

Mr.  HANCOCK  of  North  Carolina.    Is  it  not  a  fact  that 
under  the  proposed  change  in  this  bill  the  Federal  ReMrve 
Board  would   actually  have   greater   independence   of   the 
Executive  In  the  exercise  of  this  power  than  it  now  has? 
Mr.  HOLLISTER.    Greater  power? 

Mr.  HANCOCK  of  North  Carolina.    Would  it  not  have 
greater  independence  so  far  as  the  Executive  is  concerned? 
Mr.  HOLLISTER.    I  do  not  think  so,  because  I  consider 
the  Board  is  much  controlled  by  the  Executive. 

Mr.  HANCOCK  of  tfoaih  Can^ina.    Under  the  present 
law,  before  the  reserves  could  be  changed  the  Board  would 
have  to  secure  the  approval  of  the  President. 
Mr.  HOIXISTER.    That  is  right. 

Mr.  HANCOCK  of  Ncnrth  Carolina.  Under  the  proposed 
law  they  would  not  have  to  declare  to  the  world  that  an 
emergency  was  imminent. 

Mr.  HOLLISTER.  That  is  correct;  but  under  existing 
law  it  takes  five  members  of  the  Board  before  it  can  be  done, 
and  that  is  quite  different  from  the  in-oposed  law. 

Mr.  HANCOCK  of  North  Carolina.  Is  it  not  fair  to  con- 
clude that  under  the  proposed  law  it  would  require  the  action 
(rf  a  majority,  which  would  mean  five,  and  also  that  no  action 
could  be  taken  until  the  Board  had  conferred  with  a  com- 
mittee of  the  governors  of  the  banks? 

Blr.  HOLLISTER.  Not  necessarily.  Three  members  of 
the  Board  can  act  under  the  proposed  law,  and  can  act  at 
once,  without  declaring  an  emergoicy  and  without  the  ap- 
proval oi  the  President 

Mr.  HANCOCK  of  North  Carolina.    Does  the  gentleman 

mean  to  say  that  under  the  inroposed  law  three  members  of 

the  Federal  Reserve  Board  can  control  the  acUon  of  eight? 

Mr.  HOLLISTER.    They  could  if  only  five  were  present 

at  the  meeting. 

Mr.  HANCOCK  of  North  Car(dina.  But  does  not  the  gen- 
tleman believe  that  the  entire  membership  would,  if  possible, 
be  present  at  a  mei^ng  when  this  important  issue  was  to 
be  considered? 

Mr.  HOLLISTER.  I  cazmot  tell  who  would  be  present,  and 
neither  can  the  gentleman.  I  am  speaking  of  the  possibili- 
ties ot  this  proposal.  As  a  matter  of  fact,  it  Is  generally 
known  that  there  are  certain  members  of  the  Board  who  are 
not  very  regular  in  their  attendance  at  meetings. 

Mr.  HANCOCK  of  North  Carolina.  The  gentleman  recog- 
nizes that  control  so  far  as  the  reserves  are  concerned,  must 
be  vested  in  stnne  body. 

Mr.  HOLLISTER.  I  feel  very  strongly  that  it  Is  much 
better  to  fix  by  law  the  reserve  requirements  and  then  mak« 
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It  a  ntfaer  dlflenlt  mattrr.  tLSd  oeiy  in  time  at  enertency.  to 
cbftDgB  tiUM  reserve  requlrementB.  I  bebere  that  the  right 
to  chance  them  ao  qiilckly  Is  dancerous  and  that  It  should 
■at  be  granted  to  any  board. 

ICr.  HANCOCX,  of  North  CaraUna.  Does  not  the  gentle- 
aan  recocnlw  that  a  sttuatkm  mlgfat  aslat  wtentosr  ttte 
•Ifaer  powers  oooferred  on  this  Board  woold  be  Ineffectlre? 
. .  Mr.  HOLLISTKR.    iDeffecUre  for  what? 

•Mr.  HANCXXnc  of  North  Carolina.  Par  controlling  an 
Mwrgency  situation.  In  other  words,  the  gentleman  onder- 
ilands  that  a  situation  might  cslafc  whereby  the  otha 
«Mlid  In  this  board  would  ba  fcniJintliii.  to  control  a 
ooi  ■onrtsry  iltHitlni  ■tfna  tbaw  aaald  rmrt  to  the  power 
•r  regulating  the  nmnm.  Wat  tittfanre.  sappose  the  Fed- 
wal  Resenre  banks  had  a  leas  amount  ol  Oovemment  and 
olhir  Meurltlas  than  the  total  amount  of  s^ce—  reserves  of 
■wmbef  banks.  The  redteeouut  rate  would  be  ineffectHe 
and  open-market  fnwiratlnng  oonld  not  absorb  the  resenrsa. 
Is  not  that  correct? 

Mr.  HOLUSTBR.  It  depends  entirely  on  wliat  the  esn. 
ttsman  is  trying  to  achieve.  If  the  gentleman  is  a  beUevor 
IB  the  use  by  an  admlniskratlan-cantroUed  board  to  manip- 
ulate to  achieve  a  certain  price  level,  then  the  geotlMMn 
Is  correct.    I  myself  am  not  a  believer  in  such  maniputalllan. 

Mr.  HANCXXJK  of  North  Carolina.  Soppoae  w«  facad  a 
serious  and  undesirable  credit-eKpanslon  situation,  and  the 
FMeral  Renrva  banks  had  only  $3,000,000,000  in  Ctovem- 
it  taads  and  secrirltles.  and  the  exoea  rseer  rss  of  the 
iber  banks  were  two  and  a  half  bilhon  doOan,  tilt  g«k- 
win  admit  the  rediscount  rate  would  teva  MUe 
effeet,  and  neither  would  the  openHnarket  op«atloiw.  as  a 
means  of  cherking  or  controlling  the  sttMttm  In  the  pubUe 
Interest         

Mr.  HOIXJSTKR.    As  a  means  of  oontrcdllxw  inflatlonf 

Mr.  HANCOCK  of  Werth  Oaretea.    Yes. 

Mr.  HOLLIBTER  X  do  BOt  know  of  anything  that  could 
eOBlrol  inflation  under  some  ctreoBMlaBees.  There  are 
flmty  of  provlalOMs  in  the  Federal  Reserve  Act  today  which 
the  the  tight  to  the  Inderal  Reserve  Board  to  take  certain 
Maps  to  eontrol  credit  tnflatkm.  Ttiose  steps  were  unfortu- 
nately not  taken  advantage  of  by  the  Federal  Reserve  Board 
In  the  past. 

Mr.  HANCOCK  of  North  Canrflna.  By  "Inflation'*,  of 
course,  the  gentleman  means  unjustified  expansion. 

Tba  CHAIRMAN.  The  time  of  the  gentleman  fnxn  Ohio 
[lAr.  HoxxxsnaJ  has  again  expired. 

is  <m  the  amendment  ofrered  by  the  gentle- 
trcmObio  [Mr.  Hollbtss]. 

The  question  was  taken;  and  on  a  dlvtelon  (demanded  by 
Mk.  HoLusm)  there  were — ayes  44.  noes  78. 

Bd  the  amendment  was  rejected. 

TIm  Ctark  read  as  follows: 

•ac.  aio.  Th«  first  pAngraph  of  MCtton  M  <tf  th«  Mdcral 
AflS,  M  ani«Dd«d.  U  amcndHl  to  r«ad  m  foUovt: 

"  8*c.  M.  8ub|Mt  to  Boeh  Ngulatlons  m  the 
Board  nMjr  prMcria*.  uiy  iMtkmal  *^»*«Tg  ■wnrmiuu  m«y 
isai  — UU  kMos  Mcimd  bT  Ont  ll*o«  upon  knproTed  md  Mt«tc 
laelamng  tmprowd  farm  knd  and  Uapravstf  tmslnws  ^»w^  rtM- 
dential  prppwtt— .  Tbe  amount  of  any  saeB  loaa  iMNaflsr  mm^ 
Uft  eaoMd  SO  peront  of  tba  appralsMl  valos  sf  tbe  ntd 
but  tlii«  limitattoa  ahau  not  fi«v«u  ttM  raaeaal  cr  9*tmk- 
of  loans  bcratoCora  mad*  and  abaU  aoi  fffp^  to  raal  — tala 
hh^  f  tomxfd  undar  tha  provlstoM  ofntts  XX  of  tlM  Na- 
Imatag  Aet.  Mo  bank  aball  aafea  suea  loaaa  ta  an  aggra- 
Cata  aum  Ut  aanaaa  of  tha  amovint  of  tha  oapttal  at  not  of  nva 
aaaoelatloa  paid  in  and  unlmpalMd  plus  lU  -lalSMatriil  svrplua 
fBOd*  <*  in  azcaaa  oX  SO  peroant  of  the  amount  ei  Its  **f^  and 
■^▼^''a"  dapoalta^wtUflbavar  la  tba  (reater  Tha  VMaral  Baasw* 
la  aiithwiaad  to  pceacrlba  ttita  tUaa  to  taaa  iwatetla^ 
_  tba  tarm  '  raal-aaUta  loaiw '  and  otkar  ««m  «Mad  la  tbla 

_and  ragulaUng  and  Uattlag  tha  iMirHn  of  raal-«tata  »^"t 

by  membar  banks,  with  a  vtew  of  pravanttag  an  tmraasonahlr  larca 
praportton  or  aaeh  bank's  aaaata  tnm  batog  liiiMJ^iTlM  nU  irfit? 

■ooahla  paroantaga  of  tha  apptmisad  vatea  of  tha  nS'S^iinX 
oj  tha  elremnatancaa  aaiaiag  aS  tba  Uim.  and  otbvwtoa  raqutelng 
tha  banks  to  aaaffons  to  soaad  anetteaa  is   -    —       nt^ 


Mr.  BLANTON.    Mr.  Chairman,  I  offer  an  am^y^n^^t 
vhich  Is  at  the  Clerk's  desk. 


The  Clerk  read  as  follows: 


Amondmant  offered  by  Mr.  Bunrroir:  Pi^  58.  Una  13.  at  tha 
end  of  tha  aactlon.  add  a  new  aecUon  nuaibarad  aj^roprlately  aa 
follows:  "Hersafter  no  offloer  or  agent  or  employee  of  tha  Pederml 
Bcaanra  Board.  Federal  Reaarva  bank,  or  FedenJ  Raaarre  System 
•haU  be  paid  a  salary  exceeding  tl5.000  par  annxim." 

Mr.  HOLLISTER.  Mr.  Chairman,  I  make  a  pohit  of  order 
against  the  amendment. 

Mr.  BLANTON.  Mr.  Chairman.  It  is  subject  to  a  point 
of  order  if  the  gentlmian  insists  upon  it.  I  would  like  to 
have  the  gentkuMB  ivmsvt  the  point  of  order. 

Mr.  HOLLISTER.  Mr.  Chahman.  the  matter  Is  not 
germane. 

Mr.  BLANTON.  Very  well.  Mr.  Chairman.  I  wiU  with- 
draw the  amendment. 

The  amendment  was  withdrawn. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  that  the  Conunit- 
tee  do  now  rise  and  report  the  bill  back  to  the  House  alth 
the  recommendation  that  the  enarttxxg  clause  be  stricken  out. 

TtkB  CHAIRMAN.    The  gentleman  from  Texas  is  recog- 


Mr.  BLANTON.  Mr.  Chairman,  there  is  alwasrs  a  means 
of  doing  what  you  want  to  do  if  you  really  want  to  do  it. 
I  want  to  call  attention  to  the  fact  that  the  thing  just  now 
which  Is  causing  tha  gieutet  unrest  in  this  country  and  the 
greatest  dissatisf  actkn  on  the  part  of  the  people  as  a  whole 
Is  the  fact  that  a  few  men.  oomparatlvely.  in  the  Natkm  are 
receiving  treflBBidni  selertes.  beyond  their  just  deserts, 
while  the  great  mass  of  peofrie  are  imderpaki  and  numy 
starving  to  death. 

There  is  no  reaaon  In  the  world  why  certain  officers  and 
of  the  Federal  Reserve  Sjrstem  should  receive 
salaries  of  $25,080.  $30,000.  $40,000.  and  $50,000  per  annion. 
Mont  of  them  earn  these  outrageous  salaries.  They  axe 
overpaid.  I  have  been  doing  everything  possible  to  stop  it. 
I  cannot  do  it.  But  UiIb  Ctegren  can  stop  it  if  oiougb  of 
my  colleagues  will  make  a  determined  fight. 

Mr.  HOFFMAN.    Will  tke  BtnUeman  yield  for  a  questko? 

Mr.  BLANTON.  I  am  sorry.  but  I  cannot,  as  I  have  not 
the  time. 

Why  should  a  FMeral  Btowve  official  receive  $50,000  per 
year  when  the  great  Speaker  of  this  House  of  Representa- 
Uves  receives  a  salary  of  only  $15,000?  He  is  the  man  who 
Is  next  in  authority  to  the  President  of  the  United  States. 
and  yet  he  receives  only  $15,000.  while  some  f^eral  Reserve 
officials  are  paid  several  times  that  amount. 

Tha  Vloe  PTMldent  of  the  United  States,  who  presides  over 
the  Senate  of  the  United  States,  receives  a  salary  of  only 
$15,000.  Our  distingiilshed  friend,  who  may  be  the  national 
leader  of  his  party  and  the  Republican  candidate  for  Presi- 
dent next  year,  the  distinguished  gmtleman  from  New  York 
\Ut.  WAsawoKTH].  who  formerly  sat  with  honor  in  the 
United  States  Senate,  then  received  a  salary  of  only  $10,000 
as  a  United  States  flenator.  and  now  receives  a  salary  of 
$10,000  as  a  CongiMSinaii.  yet  there  are  some  FMeral  Re- 
serve and  other  officials  who  receive  $50,000  per  year.  It  la 
outrageous  the  salaries  that  these  FMeral  Reserve  officers 
and  agents  get  uzuler  the  bank  bills  that  we  continually  nam 
to  this  House.  ^^ 

f  Ma  not  going  to  let  another  one  pass  without  raising  my 
Toiee  to  protest  agatost  It. 

Oh.  they  say  that  the  officers  of  big  corporations  receive 
$100,000  and  $90^0.  And  that  Is  outrageous  and  dl^raoe- 
fuL  I  will  ten  you  what  the  people  are  going  to  do  here- 
^^-  T*»  people  of  the  United  SUtes  who  Invest  their 
?"**»  5  ***  ???■  ^  *^*"*  conjpanles  are  going  to  look  up 
thoae  facts  about  oflkers'  salaries  before  they  make  their 
Investment. 

^e  Securities  and  Exchange  Commission  has  Just  re- 
yeiUM  that  there  are  41  execuUves  who  last  year  received 
US?*"  'S??*  ''*■'  $50,000  to  $100,000  each.  This  Ccm- 
™"*"*  ■J?***!  tt»*t  Francis  B.  Davis,  chairman  United 
States  Rubber  Co.,  leoelvM  a  salary  of  $125,000:  that  I5d- 
ward  a.  Seubert.  president  of  the  Standard  OU  Co.  of  In- 
diana. receivM  a  salary  of  $117,500;  that  Francis  H.  Brown- 
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eU.  chairman  of  the  American  Smelting  ft  Reflnins  Co., 
received  a  salary  of  $100,000.  And  that  is  one  reason  why 
thu  company  could  not  pay  any  dividends  worth  mention- 
ing to  its  stockholders  last  jrear.  William  E.  Levis,  president 
of  the  Owens-niinois  Glass  Co..  and  George  Horace  Lori- 
mer.  editor  of  the  Saturday  Evening  Post,  each  receive  a 
salary  of  $100,000  per  year. 

The  people  who  pay  the  bills  are  getting  tired  of  it.  I 
hope  that  Americans  will  stop  investing  their  hard-earned 
savings  in  the  stock  of  any  of  these  corporations  which  pay 
their  ofHcials  outrageous  salaries.  I  want  to  suggest  to  the 
people  of  the  United  States  that  they  require  a  statement 
from  every  corporation  in  which  they  own  stock  as  to  what 
salaries  are  paid,  and  that  they  quit  supporting  such  cor- 
porations and  get  out  of  them  just  as  fast  as  they  can, 
unless  this  pernicious  practice  is  stopped. 

lYie  people  are  going  to  find  out  what  all  the  officers  of 
these  big  corporations  receive,  and  when  they  are  paid  these 
tremendous  sums  out  of  aU  reason  they  will  not  invest  their 
money  in  any  of  their  stocks.  They  are  going  to  stop  invest- 
ing. Then  what  will  become  of  the  big  corporate  interests? 
They  depend  on  the  Investing  public  for  the  money  with 
which  to  operate. 

Instead  of  pasrlng  the  earned  Income  In  proper  dividends  to 
their  investors,  they  vote  it  to  themselves  in  big  salaries  and 
big  bonuses.  Then  when  they  get  in  trouble  they  come  to 
Congress  and  want  to  borrow  from  the  P.  W.  A.  great  sums — 
millions  of  dollars.  The  American  investing  public  is  getting 
Ured  of  it.  Talk  about  trouble  in  this  coimtry.  That  is  the 
thing  that  is  causing  more  trouble  than  ansrthing  else. 

I  want  to  say  again  that  when  I  came  to  this  Congress  the 
distinguished  gentleman  from  Alabama  [Mr.  Stkaqali.]  was 
my  leader  on  financial  matters.  He  was  the  clearest  and 
most  logical  thinker  and  speaker  an  this  floor.  I  used  to 
foUow  him  here,  but  since  be  has  been  chairman  of  this 
great  committee  he  has  not  been  aUe  to  follow  his  own 
Judgment  altogether,  and  is  forced  to  bring  in  bills  here 
that  I  know  he  does  not  believe  in  all  of  their  provisions. 
[Laughter  and  applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
CMr.  Buunroif]  has  expired. 

Mr.  BLANTON.  Mr.  Chairman.  I  withdraw  the  pro  forma 
motion. 

The  CHAIRMAN.  Without  objection,  the  pro  forma  mo- 
tion is  withdrawn. 

Tlkere  was  no  objection. 

BCr.  HANCOCK  of  N(Hlh  Carolina.  Mr.  Chairman.  I  desire 
to  submit  a  unanimous-ciuisent  request. 

The  CHAIRMAN.    The  genUeman  will  state  it. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  follow- 
ing up  the  unanimous-consent  request  I  made  yesterday  to 
Insert  in  the  Rxcokd  an  amendment  to  title  I.  I  now  ask 
unanimous  consent  to  return  to  title  I  and  c(msider  the 
amendment. 

Mr.  CHRI8TLANSON.  Mr.  Chairman,  reserving  the  right 
to  object,  and  I  dislike  very  much  to  object,  but  I  shaU  have 
to  on  account  of  commitments  I  have  made  to  constituents  of 
mine. 

Mr.  SIS80N.  Mr.  Chairman,  will  not  the  gentleman  with- 
hold his  objection? 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  withhold  the  ob- 
jection for  the  moment,  but  I  reserve  the  right  to  object. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  on 
yesterday,  by  unanimous  consent,  I  inserted  in  the  REcotD 
copy  of  an  amendment  to  be  added  to  the  last  subdivision 
of  section  101  in  title  I  of  this  biU.  The  amendment  speaks 
for  itself,  and  I  assimie  that  every  Member  present  today  has 
understood  that  this  amendment  would  be  offered  for  con- 
sideration by  the  House.  The  parliamentary  situation  was 
such  yesterday  that  for  a  while  none  of  us  seemed  to  know 
where  we  were,  or  the  procedure  to  be  followed  in  amending 
the  bill.  I  do  not  for  a  minute  undertake  to  create  the  im- 
pression that  there  was  anything  wrong  or  unfair  in  connec- 
tion with  the  motion  of  my  good  friend  from  Massachusetts; 
but  it  was  rather  an  unusual  thing  to  su^end  the  reading  of 
43  pages  of  a  bill  oC  this  character.    I  have  no  excuse,  fer 


Immediately  after  the  reading  of  title  I  was  sxispended  X 
offered  another  motion,  which  the  House  voted  down. 

Every  Member  here  who  has  read  the  report  filed  by  the 
Committee  on  Banking  and  Currency  will  know  that  in  the 
supplemental  views  of  Mr.  Baowic  of  Michigan  this  language 
appeared: 

Tbe  results  desired  can  best  be  achieved  by  restoring  section  23 

of  title  I  of  H.  R.  5357  (referring  to  the  original  bill).  req\ilrlng 

Insured  nonmember  banJu  within  a  reasonable  time  to  join  the 

..Federal   Reserve  System,  which  will   be  offered  on  th»  floor   by 

Representative  Hamcock  of  North  OaroUna — 

And  so  forth. 

The  motion  which  I  am  asking  unanimous  consent  to  have 
the  House  consider  at  this  point  is,  as  all  of  you  probably 
know,  designed  to  bring  about  a  unified  system  of  hanking 
for  the  United  States.  Under  the  liberalised  provisions  of 
this  bill,  if  this  amendment  is  adopted,  all  active  banks  whl(^ 
are  members  of  the  Federal  Deposit  Insurance  Corporation 
on  July  1,  1938,  will  be  eligible  for  admission  to  the  Federal 
Reserve  System.  Of  course,  their  admission  into  the  System 
would  in  the  final  analysis  be  left  to  the  discretion  of  the 
Federal  Reserve  authorities;  but  under  section  202  of  title  n 
of  the  bill  all  requirements  for  admission  are  expressly  waived. 
Under  existing  law  all  banks  that  are  members  of  the 
Federal  Deposit  Insurance  Corporation  as  of  July  1,  1937. 
would  have  to  join  the  Federal  Reserve  System  on  or  before 
that  date  if  they  are  to  continue  to  enjoy  the  benefits  and 
protection  of  the  Federal  Deposit  Insurance  Corporation. 
Every  proper  means  is  provided  in  this  bill  to  safeguard  the 
rights  of  the  smaller  banks  and  to  place  them  on  a  parity 
with  the  larger  banks.  If  I  were  not  convinced  beyond  the 
shadow  of  a  doubt  in  my  own  mind  that  a  unified  system, 
under  the  direction  and  supervision  of  Federal  authorities, 
would  be  to  the  advantage  of  the  smaller  banks,  I  would  not 
advocate  the  adoption  of  the  amendment  which  I  am  tLakiag 
to  be  considered. 

lb.  O'CONNOR.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  )forth  Carolina.    Certainly. 

Mr.  O'CONNOR.  Mr.  Chairman,  as  I  understand  It.  this 
request  grows  out  of  a  situation  that  developed  yesterday, 
rather  a  peculiar  situation,  and  nobody  understands  just  why 
that  iHtx^edure  was  taken.  When  the  Cleric  began  reading 
the  bill,  some  Member  asked  unanimous  consent  that  title  I 
in  its  entirety  be  passed  over.  43  pages,  a  most  unusual 
procedure. 

Mr.  HANCOCK  of  North  Carolina.    Very  unusual. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  know  nothing  of  the 
merits  of  the  gentleman's  proposed  amendment.  I  do  not 
know  what  I  would  do  about  it.  but  I  do  believe  he  was  taken 
unawares.  Everybody  knew  he  was  going  to  offer  this  amend- 
ment to  the  first  title.  I  think,  from  the  standpoint  of  fair- 
ness and  sportsmanship,  he  ought  to  be  granted  this  permis- 
sion, for  he  had  declared  his  intention  to  the  House  of  (Ber- 
ing the  amendment. 

I  think  this,  it  is  an  exceptional  situation,  and  nobody 
ought  to  take  advantage  of  it  by  objecting  to  the  gentleman's 
request,  because  had  anybody  Uumght  such  a  thing  would 
have  happened  permission  never  would  have  been  granted  to 
pass  over  43  pages  of  this  great  banking  bill  without  even 
reading  them  in  the  Committee.  Of  course,  I  reallae  tbe 
move  was  made  in  good  faith,  but  it  was  very  unusual  and 
naturally  was  not  exi>ected. 

Blr.  CHRISTIANSON.  Mr.  Chairman.  I  desire  to  be  fahr 
to  the  gentleman  from  Nwth  Carolina,  but  I  want  also  to  be 
fair  to  the  State  banks  of  the  State  of  Minnesota,  and  I 
therefore  insist  upon  my  objection. 

Mr.  SIS80N.  Mr.  Chairman,  will  not  the  gentleman 
reserve  his  objection  further,  that  the  gentleman  fnmi  North 
Carolina  may  be  heard? 

Mr.  CHRISTIANSON.  Mr.  Chairman.  I  withhold  my 
objection  to  give  the  gentleman  from  North  Canriina  an 
opportunity  to  express  his  views,  but  I  reserve  the  right  to 
object. 

ISx.  HANCOCK  of  North  Carolina.  Mr.  Chatnnao,  I  want 
to  say  further  that  if  this  amendment  should  be  carried  we 
would  have  3  years  instead  of  2  years  as  provided  in  the 
yHwfciny  law  wtthln  wliidi  to  determine  bow  much  fortbtf 
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W9  riuwid  to  te  the  dlrectlaii  of  bringing 
d  banking.  My  cood  friend  tte 
IMr.  DxKKsnr],  who  has  given 
to  this  iHglilatlnn  and  wtio  is  tatrrertbd.  m  aH  of  ns 
pccteetlng  and  aiding  the  small  banks 
try.  referred  to  the  fact  that  under  this 
I  have  proposed,  many  banks  would  not  be  permitted  to  come 
into  the  system  on  aceoont  at  the  fact  that  deterzed  eertlfl- 
cates  had  been  issued  to  waiving  deposttors.  Under  the 
provlslQns  of  this  bill,  which  the  House  now  has  under  con- 
ikleration,  wntk  these  banks  could  come  into  the  Federal 
Reserve  Orstem  without  further  material  capital  adjustment 
if  they  were  membefs  of  the  Federal  Deposit  Insurance  Cor- 
poration. 

This  amendment  has  the  hearty  approval  of  the  Oovemor 
of  the  Federal  Reserve  Board.  His  testimony  regarding  its 
merits  may  be  found  on  page  286  of  the  hearings  conducted 
by  the  committee.  He  was  at  the  time  being  cross-examined 
or  fWsllMMd  by  the  gentleman  from  Illinois  flir.  I>nxsBif  1. 

It  has  been  the  Intention  of  the  authors  and  framers  of  all 
^^T>k»ny  legislation  since  1933,  or  at  least  of  those  re  present  - 
Ing  the  administration  viewpoint,  that  ultimately  every  bank 
enjoying  the  privileges  and  protection  of  the  Federal  Deposit 
Insurance  Corporation  should  come  into  the  Federal  Reserve 
System.  Those  who  have  carefully  analysed  the  hanking 
and  flnancial  situation  as  it  is  developing  at  this  time,  are 
obliged  to  realise  that  we  cannot  possibly  have  an  effective 
Natlon-wkle  monetary  policy  with  half  the  banks  in  the 
system  and  half  the  banks  out  of  the  system.  Under  oar 
present  system,  with  49  degrees  of  regidation.  our  h*r*4¥>g 
system  will  never  be  strong.  efBcient.  and  effective  to  meet 
eeopomtc  ups  and  downs. 

I  would  very  mudi  appreciate  It  tf  the  gentleman  from 
Minnesota  would  withdraw  his  objection  and  let  the  House 
conrtdei  the  amendment  on  Its  merits:  tf  tt  Is  good,  sound. 
and  dssiraUe  adopt  it;  if  it  is  not.  vote  tt  down;  but  at 
liMt  kt  w  be  wUhng  to  face  the  propositiOD  In  the  proper 
legislative  way. 

Mr.  SI880N.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  HAWCOCK  of  Worth  CaroUna.    Gladly. 

Mr.  AIBBOIf.  WID  the  gentleman  from  Minnesota  wtth- 
hcM  his  objection  lone  ******g*^  for  me  to  submit  a  unani- 
mous-consent requaul  to  be  bevd  on  this  matter  for  3 
mlnutiif 

The  CHAIRMAN.  The  matter  is  pending  before  the  Com- 
mittee on  a  reservation  of  obJecUoQ  by  the  g*T^!TiTff"  from 
Minnesota  to  the  imantmoos-oooaent  request  submitted  by 
the  gentleman  tram  North  Carolina.  Until  the  regular  order 
Is  demanded  the  dlsctBSkm  may  proceed,  but  the  Chair  feels 
that  tf  another  unanhnous-cocisent  request  Is  to  be  sub- 
BKftted.  the  reservation  of  objection  should  first  be  dls- 
fiOBBd  of. 

Mr.  CHRISTIAN80N.  Mr.  Chairman.  I  further  raserve 
the  right  to  object  to  permit  the  gentleman  tnm  New  York 
to  make  his  statemsBt. 

The  CHAIRMAN.  WMwat  stlsotlon.  the  Chair  will  recog- 
alse  the  gentleman  for  S  mlnntcs. 

Thsra  was  no  nhjsntlnn 

Ttas  CHAIRMAN.    Ihe  Qaalr  would  like  to  soaka  a  tartef 
In  order  to  dartfy  Iks  Raooao. 
tttle  I  of  the  bin  was  bshw  read  yesterday  a 
reqxaest  was  made  by  the 
(Mr.  McCOBKAcxl  that  the  furthsr 
the  hlU  bs  dispensed  with  and  that  it  be  printed  in  fuU  In  the 
Ricoaa.   The  Chair  put  that  request  to  the  rnminltiss  Mid  It 
was  agraed  lo  by  the  Committee.    The  Chair  then 
that  the  first  section  c<  the  Ull  was  open  to 

The  gentlsaan  tram  North  Carohna  offered  an 
ment  to  ths  mqIIhl  iMsh  was  debated  and  voted  down. 
The  Chair  dtadnm  to  make  this  stateassnt  bscaass  tt  would 
not  bs  correet  Isr  Om  Raooas  to  show  that  ttMia  was  any 
question  about  ths  regularity  of  the  proceedings  or  the  onder- 
^aiidlng  as  to  szactly  what  was  happening.  The  Qmix  now 
the  gmtlfman  from  New  York  LMr.  aascai]  lor  5 


A 


Mr.  SI880N.  Mr.  Chairman.  I  offer  no  cilfliiii  at  tfta 
regularity  of  the  prooeedingB  of  yesterday  and  I  am  sore  ths 
puipuse  of  ths  Msiiitii  r  who  asked  that  the  reading  of  title  I 
be  dispensed  with  had  nothii«  to  do  with  this  particular 
pravlsian.  It  was  shnplr  ior  ths  porpsss  at  aa^rtng  tUas. 
Bwt  hi  ths  eoBifBiiaB  and  BBlss  that  Insvttablr  acoompanlsg 
the  proceedings,  the  matter  escaped  the  attention  of  cha 
gentleman  from  North  Cutdlna  [Mr.  Hakcock],  the  gentle- 
man from  Michigan  [Mr.  Baowa].  and  myself.  This  pro]?o- 
sltioo  ought  to  be  cooeidered  on  Its  aserlta,  as  a  matter  d 
fairness. 

Mr.  Chairman.  I  sm  gotng  to  give  what  I  say  is  the  un- 
disputed history  of  this  legislation.  I  am  not  well  enough 
versed  in  pariiSKnentary  rules  to  know  whether  the  pro- 
posed amendment  at  the  gentleman  from  North  Carolina 
[Mr.  Hahcock]  can  be  held  to  be  germane  except  to  title  I 
of  this  bill,  but  the  orderly  way  to  consider  it  is  to  go  biick 
to  title  L   Here  are  the  facts  and  they  are  muhsputed. 

In  1933.  after  a  kng  fight,  we  passed  a  F>Bderal  (feposit-tn- 
snrance  law  as  a  part  oi  the  Banking  Act  of  1933.  and  I  am 
telling  you  at  this  time  It  was  fairly  understood  in  the  Bank- 
ing and  Currency  Committee,  of  wlxich  I  have  lieen  a  mem- 
ber since  that  time,  that  we  would  consider  on  its  merits  the 
proposition  of  making  it  possible,  easy,  and  desirable,  in  order 
to  bring  about  the  rniHlcation  of  the  banking  system  of  this 
ooontry.  to  bring  the  nonmemt>er  State  banks  into  the  F>3d- 
eral  Reserve  System.  Why?  If  yon  have  read  tkm  supi^e- 
mentary  report  of  the  gentleman  from  Michigan  CMr. 
Bsowal.  a  very  able  report,  jaa  have  the  facts  and  figures 
wliy  tills  should  be  done.  It  is  not  a  partisan  qaestian. 
I  can  appeal  to  all  Mfnihwni.  regardless  at  their  party 
allllation  in  this  House,  as  a  matter  at  inf ormatian.  pnbtto 
policy,  and  In  the  interest  at  the  depositors,  and  in  ths 
interest  of  the  control  at  tka  —is  taij  pohcy  of  this  country. 

We  underataod  this  in  1933  and  we  wrote  it  taito  the  law 
in  1933.  that  the  nomnember  State  banks.  In  order  to  retain 
the  benefits  of  Kderal  deposit  insurance,  should  eventually 
be  required  to  come  into  the  FBdersI  nesLnu  System.  We 
again  wrote  It  in  the  law  of  1934.    It  U  in  the  law  now. 

Mr.  Chairman,  what  I  am  about  to  say  I  hoped  I  weuld 
not  be  obliged  to  say.  but  what  this  oomnrtttee  did  was  at  a 
time  when  the  House  was  in  session.  The  Banking  and 
Currency  Committee  took  this  vital  provision  out  of  the  pres- 
ent law  by  a  roU-caU  Kite,  a  bare  majority  of  a  bare  qiaonun. 
I  had  hoped  that  the  gentleman  from  North  Carolina  (Mr. 
Rajicocx]  would  get  the  consent  of  the  ooounlttee  to  go 
baek  to  title  I  and  cotuidpr  this  smcndment.  It  was 
when  I  was  not  in  the  msnmitttr  It  was  done  whex 
members  were  not  in  ths  oommittss.  It  was  dons  by  a  roll 
call  vote  of  the  sooBltlss  when  the  conunmse  was  ittttng 
without  psnsiMlnr  to  ill  and  whsn  the  House  was  tai  session. 

On  lis  msrlls  and  ss  a  auitler  of  fairness,  no  Member  of 
this  Monw  has  any  sssral  right  to  obieot  to  waixm  back  and 
considering  this  amendment  on  Its  merits.  That  is  the  t^s- 
tory  of  ths  SMtter,  and  it  is  undisputed.  I  ehaHnwe  mxr- 
body  to  contradict  one  single  statement  which  I  have  amM. 

And  furthermore  the  Banking  and  Currency  Committeo  Is 
presenting  In  this  bill  a  bill  which  in  this  respect  has  tntn 
emasriilaiert.  and  which  is  absolutely  oontrary  to  the  adnin- 
Istration's  plan  to  gradually  but  eventually  unify  our  baiik- 
ing  system  in  order  to  iat)tect  the  rtspnsltiws  at  the  country 
and  to  place  the  control  of  our  moBsftazj  poUcy  in  the  Gov- 
ernment rather  than  in  the  private  bankers. 

[Here  the  gavel  fen.l 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  [Mr.  Hamcocx]? 

Mr.  CHRISTIANSON.    Mr.  Chairman.  I  object. 

The  Clerk  read  as  follows: 

•  LAWS 


a  iT  ths  B«nkli«  Act  of  ll«i, 
at  ths  end  thereof  the  foUow- 


■oSwHIiauaatng  ttM  foNggl^.  ttM 
itMll  not  techiS*  <«aBspt  tor  tbe 
of  the  federal  Btenrw  aet.  ••  aaaeaded)  ^»«y 
<tf  vtUch  a  owned  by  tbe  XTntted  Btetee 
vMeh.  la  tiie  laSpMat  of 
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te  not  engaccd.  directly  or  Indtrectly.  u  »  InislneH  In  holding  th* 
gtoefc  of.  or  managing  or  controUlng.  bank*,  banking  aaaoclatlasaB, 
iftvln^  banks,  or  trust  companies." 

Sac.  303.  Th«  first  paragraph  of  section  90  of  tba  Banking  Act  of 
193S.  as  amended,  is  amended  by  Inserting  before  the  period  at  the 
end  thereof  a  colon  and  the  following:  " Pnvtded.  Tliat  nothing 
In  thU  paragraph  shall  apply  to  any  such  organlaatton  which  shall 
have  been  placed  In  formal  liquidation  and  which  ahall  transact  no 
bnsinfMs  except  such  as  may  be  Incidental  to  the  liquidation  of  lU 
■Lffalrs." 

Sac.  SOS.  (a)  Paragraph  (1)  of  subsection  (a)  of  aeetlon  31  of 
the  Banking  Act  of  1933.  as  amended.  Is  amended  by  Inserting 
before  the  semicolon  at  the  end  thereof  a  colon  and  the  following : 
"Prmrtded.  That  the  provisions  of  this  paragraph  shall  not  pro- 
hibit national  banks  or  8tat*  banks  or  trust  companies  (whether 
or  not  members  of  the  Federal  Reserve  System)  or  other  financial 
Institutions  or  private  bankers  from  dealing  In.  underwriting,  pur- 
chasing, and  selling  Investment  securities  to  the  extent  permitted 
to  national  tM^n^t"g  associations  by  the  provisions  of  section  5136 
of  the  Revised  Statutes,  as  amended  (U.  8.  C.  tlUe  12.  sec.  24; 
Supp.  VII.  title  12.  sec.  34) :  Prortded  further.  That  nothing  In 
this  paragraph  shall  be  construed  as  affecting  In  any  way  such 
right  as  any  bank.  »»»n>tng  association,  savings  bank,  trust  com- 
pany, or  other  t^nMwg  Institution,  may  otherwise  possess  to  sell, 
without  recourse  or  agreement  to  repurchase,  obligations  evidenc- 
ing loans  on  real  estate." 

(b)  Paragraph  (2)  of  subsection  (a)  of  such  section  21  Is  hereby 
repealed. 

Mr.  8NELL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word  in  order  to  ask  a  question  of  the  Cbalxman  of  the 
Banking  Committee. 

As  I  understand  the  situation  under  the  present  law,  the 
executives  of  all  natiocml  banks  must  liquidate  their  loans 
before  the  15th  of  June  of  this  year. 

Mr.  STEAGALL.    That  is  correct. 

Mr.  SNELL.  My  understanding  Is,  further,  this  bill  ex- 
tends that  time  4  or  5  years. 

Mr.  STEAQALL.    It  is  extended  to  1938. 

Mr.  SNELL.  What  does  the  gentleman  think  would  be 
the  situation  in  country  banks,  where  this  applies  especially, 
if  this  bill  does  not  pass  before  the  16th  of  June? 

Mr.  STEAQALL.  I  call  the  gentleman's  attention  to  the 
change  that  has  Just  been  suggested,  and  also  in  the  pend- 
ing bill  there  is  a  liberalizing  provision  which  would  permit 
loans  to  an  executive  officer  not  in  excess  of  $2,500.  This 
would  take  care  of  an  officer  in  a  small  bank  who  might 
be  in  difficulty  because  of  illness  or  some  emergency  which 
would  make  it  necessary  to  secure  accommodations.  We 
believe  the  amendment  to  which  I  have  referred  would 
afford  relief  to  a  large  extent  in  the  case  of  officers  of  small 
banks  and  situations  such  as  the  gentleman  seems  to  have 
In  mind. 

Mr.  SNELL.  I  do  not  quite  understand  what  the  amend- 
ment is.  I  could  not  hear  the  gentlonan  when  he  referred 
to  the  amendment. 

Mr.  STEAQALL.  It  is  that  the  executive  officer  of  a  bank 
may  borrow  $2,500  on  his  own  olHlgation  from  the  bank 
of  which  he  is  an  officer. 

Mr.  SNELL.    That  is,  under  this  bill? 

Mr.  STEAQALL.  Yes;  there  is  that  liberalising  provision 
in  the  bill.  I 

Mr.  SNELL.  What  happens  to  whatever  loans  they  hi4>- 
pen  to  have  at  the  present  time? 

Mr.  STEAQALL.  They  may  renew  them  with  the  ap- 
proval of  the  directors  of  the  bank. 

Mr.  SNELL.     But  only  up  to  $2,500? 

Mr.  STEAQALL.    No;  there  is  no  limitation  as  to  renewals. 

Mr.  SNELIj.  What  does  the  gentleman  think  would  be 
the  situation  in  a  country  bank  where  they  have  such  loans 
and  this  bill  is  not  passed  by  June  16? 

Mr.  STEAQALL.  Well,  there  would  be  some  difficulties, 
but  I  do  not  think  they  would  be  very  serious. 

Mr.  SNELL  The  0entleman  does  not  think  they  would 
be  very  disastrous,  but,  as  a  matter  of  fact.  In  the  small 
country  communities  there  is  no  possibClity  of  their  paying 
these  loans  and  there  is  no  place  they  can  borxow  the 
money. 

Mr.  STEAQALL.  ProvlslcHi  Is  made  for  renewal  of  exist- 
ing loazis.  and  thoe  is  provision  also  authorizing  a  new 
loan  in  the  amounts  already  indicated. 


Mr.  SNELL.  Does  the  gmtleman  think  anything  serious 
would  haiven  if  ttiis  bill  should  not  become  a  law  by  the 
16th  of  June  when  the  time  expires? 

Mr.  STEAQAUL.  The  matter  of  the  definition  of  an  ex- 
ecutive officer  is  le:ft  open  and  the  practical  situation  would 
be  such  that  In  many  cases  the  matter  involved  could  be 
worked  out  It  is  highly  desirable.  I  think,  that  this  legis- 
lation should  go  through  before  the  date  indicated,  and  I  do 
not  doubt  that  the  legislation  will  be  passed  within  that 
time.    I  think  that  is  the  practical  situation. 

Mr.  FULLER.  I^.  Chairman,  the  purpose  of  this  meas- 
ure is  to  regulate  hanking.  It  should  provide  a  protection 
for  those  mgaged  in  the  banking  business  and  at  the  same 
time  protect  those;  doing  business  with  these  institutions. 
There  is  nothing  in  this  bill,  nor  has  anything  come  from 
the  Banking  Committee,  to  put  the  Qovemment  out  of  the 
banking  business.  The  Federal  Qovemment  is  now  engaged 
in  the  banking  ba-iiness  in  competition  with  private  capitaL 
It  is  maintaining  a  banking  business  through  the  postal- 
savings  deposits  in  the  Post  Office  Department  of  practically 
every  community  in  the  United  States.  I  have  introduced 
H.  R.  5286,  which  proposes  to  prohibit  the  acceptance  of 
postal-savings  deposits  in  communities  where  adequate  bank- 
ing facilities,  members  of  the  Federal  Deposit  Insurance  Cor- 
poration, are  available. 

It  is  high  time  the  Qovemment  was  getting  out  of  the 
banking  and  other  business.  I  am  strongly  opposed  to  the 
Federal  Qovemment  engaging  in  business  in  opposition  to 
citizens.  [Apidause.]  There  is  no  reascm  for  the  passage 
of  stringent  laws  to  encourage  honest,  legitimate  hanking 
business  and  at  thie  same  time  maintain  an  agency  in  con- 
stant competition,  such  as  the  Postal  Savings.  Such  a 
course  seriously  Jeopardizes  the  welfare  of  the  banking  in- 
stitutions of  this  country,  especially  the  smaller  banks. 
These  small  banks  are  not  making  any  money;  in  fact,  they 
are  having  a  hard  time  to  survive. 

Money  deposited  in  the  Postal  Savings  of  the  Post  Office 
Department  practically  goes  out  of  circulation.  No  taxes 
are  paid  upon  this  money,  no  more  help  is  employed,  no 
loans  from  this  source  are  ever  made  in  the  community  and 
this  Postal  Savings  bank  does  nothing  to  build  up  the  com- 
munity in  which  the  deposits  are  accepted. 

The  emergency  has  passed  when  Postal  Savings  was  a 
good  thing  for  the  country.  Then  banks  were  more  or  less 
shaky  and  people  wanted  to  deposit  their  money  where  Uiey 
knew  it  would  be  safe  and  guaranteed  by  the  Federal  Gov- 
ernment. They  wanted  it  with  the  Post  Office  Department 
because  they  knew  they  could  get  it  at  any  time.  Today 
the  banks  have  their  deposlte  guaranteed  up  to  $5,000  for 
each  depositor.  Viy  bill  provides  that  only  in  communities 
where  there  is  a  l>ank  member  of  the  guaranty  deposit  sys- 
tem shall  the  Qovemment  be  prohibited  from  maintaining 
a  Postal  Savings  department.  Tliis  provision  should  have 
been  included  in  this  bill. 

Money  deposited  in  Postal  Savings  is  never  kept  in  the 
community  where  deposited.  As  soon  as  it  is  deposited  the 
postmaster  sends  it  to  the  great  banking  centers,  except  pos- 
sibly in  the  larger  cities.  Take  a  bank,  for  instance,  with 
$25,000  capital;  it  can  borrow  this  money  through  the  Post 
Office  Department,  here  in  Washington,  by  putting  up  ap- 
proved bonds  and  paying  2 V^ -percent  interest;  the  Post 
Office  Department  pays  2-percent  interest  for  ite  postal  sav- 
ings and  will  accept  deposits  up  to  $2,500. 

The  history  of  i;*08tal  Savings  shows  that  the  Oovenunent 
is  mak^yg  no  money  from  this  source.  Tou  wlU  not  hear  the 
big  banks  of  the  Nation  wanting  this  law  changed,  because 
they  are  reaping  a  benefit  from  the  present  System.  Take  a 
bank  of  $500,000  capital  stock;  they  take  $100,000  of  their 
money  and  buy  that  many  Government  bonds,  borrov 
$100,000  in  cash  fi-om  the  Postal  Savings,  then  take  this  cash 
and  buy  more  bonds,  and  multiply  it  until  they  get  $500,000 
in  Qovemment  bonds,  which  is  the  amount  of  their  capital 
stock,  by  the  investment  of  $100,000  of  their  own  money. 
Tlxus  they  are  in  the  atUtude  of  drawing  interest  on  $600,000 
in  Qovemment  bonds  with  only  $100,000  invested.    For  tti* 
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Mg  banklnc  tautitattOBt  of  ttke  country  the  Postal  Sartngs 
Sfatoi  li  a  0ood  thim.  but  It  is  souxKUnf  the  death  kneU  of 
M  percent  of  the  small  banks  of  the  Natloa. 

Mr.  WOLCXyrr.    Mr.  Cbainnan.  win  the  gwittmian  yteld? 

Mr.  FULIXR.    I  jMd. 

Mr.  WOiiCOTT.  I  think  the  fwitlfTnan  is  peiiiaps  eor- 
rect  In  one  statement,  but  I  think  the  banks  fet  their  cur- 
ttoej  as  Incidental  to  their  Investment  In  the  bonds,  and  they 
^nollnvast  In  the  bonds  for  the  purpose  of  gettlnf  currency 
twueii.  due  to  the  fact  that  the  banks  today  hold  about  $36.- 
•tMtOdMO  In  Oovemment  obUcatkms.  when  there  Is  only 
about  $5 ,600 .000.000  of  currency  outstanding. 

[Here  the  ga?el  felL] 

Mx.  FUIXXR.  Mr.  Chalman,  I  ask  unsnlmous  consent 
lo  ftoeeed  for  5  additk>nal  mtnutes. 

TIM  CHAIRMAN.  U  there  objectkm  to  the  request  of  the 
laattaman  trom  Arkansas? 

Tliere  was  no  objection. 

Mr.  FDLUER.    The  gentleman  Is  correct;  but  he  is  talk- 
Um  about  somothii^  that  I  sm  not  dlsruMlng  at  aU  and  is 
■0t  Involved  in  this  issue  at  alL 
,  Mr.  RANKIN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  FULUER.    I  yield. 

Mr.  RANKIN.  I  have  listened  to  the  gentleman's  sUte- 
ment,  which  is  very  interesting.  Will  this  biU  cure  the  situa- 
tion in  any  way? 

Mr.  FULLER.  No;  but  we  should  remedy  this  condition 
in  this  bin. 

Mr.  RANKIN.  The  gentleman  from  Arkansas  has  put  his 
flnter  on  the  greatest  danger  involvad  la  this  legislation,  and 
It  is  a  natter  that  ought  to  be  cured  In  soow  way. 

Mr.  FULIXR.  I  shaU  offer  my  tatil  as  an  amendment,  if 
they  win  not  object  to  it;  and  I  am  saMsOed  the  committee 
could  not  be  opposed  to  it. 

Mr.  8ABATH.    Mr.  Chairman.  wUl  the  genUeman  yield? 

Mr.  FULLER.    I  yield. 

Mr.  8ABATH.    Does  not  the  genUcman  think  we  coold 
cure  the  situation  by  provtdtag  that  the  money  deposited  in 
post  ofBces  should  remain  in  the  districts  or  in  the 
where   such   money   has   been   deposed   as   Postal 


Mr.  FULLER.  That  would  do  some  good  and  would  be 
better  than  nothing. 

Mr.  BROWN  of  Mifhigsn  Mr.  Chairman.  wUl  the  gen- 
ttananytald? 

Mr.  FUU2R.    I  yield. 

Mr.  BROWN  of  Michigan.  In  the  first  place,  since  the 
ggnttemsn  has  received  5  additional  minutes.  I  would  like  to 
can  attention  to  two  or  three  things  in  the  iwisiiiit  bill 

Mr.  FULLER.  I  would  not  want  the  gentloaan  to  take 
up  my  time  on  that.  The  g^nti^niyn  does  not  mean  that 
there  is  any  remedy  for  this  situation  provided  in  the  bin? 

Mr.  BROWN  of  Michigan.  In  section  340  we  Isdatate 
upon  this  subject 

Mr.  FUUXR.    How  does  the  commtUee  Itdslate  upon  it? 

Mr.  BROWN  of  Michigan.  We  have  restricted  the  amount 
of  interest  that  can  be  paid  on  postal  savings  to  the  same 
amount  as  that  fixed  by  the  Federal  Raserve  Board  for 
payment  of  interest  by  the  banks. 

Mr.  FULIXR.  Yes;  but  that  would  allow  Ftstal  Savings  to 
pay  as  much  interest  on  deposits  as  banka. 

Mr.  BROWN  of  i^i«'hiy^r^  Second.  I  may  say  to  the 
giottanan  that  undnr  existing  law  the  money  deposited  In  a 
FMtal  Savings  bank  must  be  d^xxited  in  the  nearest  mem- 
ber bank  of  the  Federal  Reserve  that  win  put  up  the  proper 
security. 

Mr.  FTJIiKR.  Yes;  I  know  that,  but  what  about  7.000 
banks  not  members  of  the  Federal  Reserve  System  but 
members  of  Deposit  Insurance  Corporation? 

Mr.  BROWN  of  Michigan.  And  the  first  $5,000  can  be 
taken  care  of  ^»y  any  member  bank,  because  no  security  Is 
required  for  the  first  $5,000  other  than  thiit  required  by  the 
Deposit  Corporation. 

Mr.  FULLER.  The  Oo'vemment  dtacriminates  in  favor  of 
the  Postal  Savings  department  as  against  the  banks  of  the 
oountry.    Bank  members  of  the  Federal  Deposit  Insurance 


Corporation  are  required  to  pay  a  certain  percentage  for 
guaranteeing  deposits ;  no  soeh  requirement  is  made  of  the 
Post  Office  Department.  The  Post  Office  Department  is  ^vffl- 
Ing  to  accept  postal-savings  deposits  which  are  withdrawable 
at  any  time  without  expense  to  those  who  withdraw,  but 
when  one  makes  a  deposit  In  a  bank  for  6  months  he  carmoC 
withdraw  that  money  before  the  expiration  of  the  6  months' 
period  under  Oovemment  rules  and  regulations;  anochv 
discrimination  against  private  tmstOMi.  At  this  time  Uiere 
are  $500,000,000  of  postal -savings  dspcglta  loaned  to  the 
banks  of  tbe  country.  $600,000,000  Invested  in  Government 
bonds  and  ISMiiiMi  warj^OL 

StockhoMen  of  baiAi  haw  a  double  habiUty  for  the  stock 
they  own  unlais  tt  is  common  stock  Issued  since  June  16. 
1033.  In  order  for  a  banking  institution  to  ba  mcoesEful. 
serve  the  community  and  the  Nation,  and  honestly  admin- 
ister Its  affairs,  it  should  be  fairly  treated  by  the  Govern- 
ment, not  discriminated  sgainst,  as  wen  as  properly  regu- 
lated. The  only  way  the  smaU  banks  are  surviving  is  by 
making  a  charge  for  servloes.  which  they  are  required  to  do 
by  the  Federal  Reserve  System.  In  almost  every  smaU  cc-m- 
munity  having  a  smaU  bank  there  is  as  much  money  in  the 
Postal  Savings  department  on  deposit  as  in  the  bank. 

I  have  no  defense  for  unscrupulous,  dishonest  bankers,  und. 
they  are  not  entitled  to  any  sympathy,  but  no  community  can 
prosper  without  hanlrlng  faciUtles.  The  history  of  this  coim- 
try  Is  the  history  of  banks  assisting  in  building  up  commual^ 
ties.  They  pay  taxes,  hire  men  and  women,  take  an  active 
Interest  in  local  affairs,  and  their  competitor,  the  Post  Office 
Department,  does  nothing  in  this  regard. 

Mr.  TRUAX.    WIU  the  gentleman  yield? 

Mr.  FULLER.    I  yield  to  the  gentleman. 

Mr.  TRUAX:  The  gentleman's  statement  about  big  banks 
collecting  interest  on  $500,000.  whereas  they  actually  invest 
only  $100,000  conArms  the  statement  I  have  often  made  that 
these  big  banks  do  have  a  racket  and  practice  a  racket  which 
has  a  disastrous  effect  on  the  smaO  banks  of  the  country 

(The  time  of  Mr.  Fuixn  having  expired,  he  was  given  5 
minutes  more.) 

Mr.  TRUAX.  I  want  to  ask  the  gentleman  a  question 
which  was  brought  out  In  committee,  that  the  big  banks  of 
the  country  have  a  direct  subsidy  whereby  they  coUect  to 
the  amount  of  $350,000,000  a  year  by  reason  of  tax-exempt 
securities.    Is  the  gentleman  in  favor  of  that? 

Mr.  FUULER.  I  have  always  been  opposed  to  It.  I  know 
the  condition  of  the  sman  banks  and  the  obstacles  they  are 
required  to  overcome. 

I  have  no  brief  and  no  defense  for  the  men  who  have  been 
connected  with  the  banking  biulaeis  and  have  been  dis- 
honest, but  many  banks  went  down  conducted  by  honnst 
men  and  honest  nmelals,  The  emergency  has  passed,  and 
most  an  are  now  members  of  the  gaaranteed  banking  sjy- 
tem.  I  hope  my  contention  is  written  into  this  bUl  befcire 
it  becomes  a  law.  or  at  least  the  Postal  Savings  department 
ysdODSS  this  rate  of  Interest  to  1  percent. 

The  maintenance  of  this  Postal  Savings  System  can.-KS 
prejudice  against  and  lack  of  «'»«*n^«^*i*i>t  In  the  local  banks. 
Those  who  now  deposit  in  the  Postal  Savings  are  afraid  of 
banks,  and  the  OorcnMuent  encourages  that  tear  ^yi  preju- 
dice by  being  in  the  h^iw^^f^f  business.  A  bazA  can  say 
"  our  deposits  are  guaranteed  ".  but  the  unlnf oomed  or  aus- 
pldouB  depodtor  sees  that  Uncle  Sam  Is  running  a  bank  of 
his  own;  therefora.  doubts  this  being  true  and  deposits  his 
money  where  he  knows  Uncie  8aB  Is  guaranteeing  hit 
deposits  and  wlU  let  him  withdraw  at  any  time. 

If  we  want  to  help  the  banks  survive  by  rules  and  reg\ila- 
tlons  why  not  give  them  some  encouragement. 

It  Is  not  generally  known  that  I  have  introduced  such  a 
■Masore.  but  in  my  own  State,  where  it  is  known,  the  banks 
unanimously  endorsed  the  measure  as  did  the  State  banking 
commlssiOBer.  I  have  received  hundreds  of  letters  of  en- 
dorsement from  buildlng-and-loan  associations,  banks,  and 
bank  assorlatlnnn  aU  over  the  Nation.  The  bankers  of  the 
Middle  West  recently  approved  my  bllL 

What  we  lack  is  confidence;  confidence  In  banks  aikd 
individuals.    How  can  we  expect  to  help  banks  and  restoi* 
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and  maintain  confidaiee  in  them  when  the  Qoremment  Ifl 
In  competition.  [Applause.]  People  who  are  not  well  read 
and  who  do  little,  if  anything,  to  build  up  a  community  or 
employ  labor  or  pay  taxes  are  the  ones  who  deposit  most  in 
the  Postal  Savings.  In  one  sense  they  are  not  to  be  criti- 
cized, but  the  emergency  Is  passed,  and  they  can  now  deposit 
their  money  in  a  bank  and  be  guaranteed  its  safety.  Most 
of  them  really  do  not  know  that  their  deposits  in  the  banks 
would  be  as  safe  as  in  the  Post  0£Elce  Department.  By  its 
actions  the  Government  seeks  to  inflame  and  encoxurage  that 
fear  and  lack  of  knoiHedge.     [Applause.] 

Mr.  OIPFORD.  Mr.  Chairman.  I  rise  to  bring  to  the  at- 
tention of  the  House  a  matter  already  suggested,  found  on 
page  78  of  the  bill.  No  executive  officer  can  borrow  from 
a  member  bank,  and  no  member  bank  may  loan  to  an 
executive  officer  of  such  bank.  It  has  been  asked  if  this 
bill  does  not  pass  before  June  16.  what  will  happen.  We 
are  referred  to  section  30  of  the  Banking  Act  of  1933.  and 
the  provisions  of  that  section  are  rather  frightening.  Every 
day  that  nonpasrment  continues  there  is  a  yiolation  and  it  is 
also  a  misdemeanor,  and  while  many  of  us  may  think,  if 
they  cannot  pay  the  indebtedriess  by  that  date,  nothing 
much  will  be  done  about  it,  except  to  make  a  demand.  It 
is  fairly  apparent  that  those  executive  officers  are  liable  to 
lose  their  Jobs  as  weU. 

Under  this  bill  these  loans  may  be  extended  for  5  shears 
if.  In  the  opinion  of  the  directors,  the  executive  ofBcer  has 
endeavored  to  pay  and  if  there  appears  to  be  good  reason 
for  granting  the  extension.  But  later  on  in  that  paragraph 
you  will  read  that  no  executive  officer  of  any  member  bank, 
whether  he  borrows  money  ot  his  bank  or  not,  may  bor- 
row money  of  another  member  bank  unless  he  first  gives 
in  writing  to  his  own  bank  a  statement  of  how  much  he  bor- 
rows, the  purposes  for  which  he  borrows  it.  the  term  of  his 
borrowings,  and  the  security  he  gives  therefor.  Think  of 
the  harassment  of  an  executive  officer  of  any  importance  in 
the  business  world  if  he  is  to  be  subjected  to  such  conditions 
as  those.  I  presume  the  members  of  the  eommittee  may 
have  thought  that  if  he  did  borrow  $2,600,  then  perhaps  he 
ought  to  give  an  account  to  that  bank  of  all  his  transactions 
in  any  other  bank.  I  hope  that  feature  will  be  taken  out  of 
this  bill.  I  warned  of  it  a  few  days  ago.  and  when  that  sec- 
tion is  read  I  hope  an  amendment  to  strike  out  will  receive 
approval.  Will  you  not  kindly  study  page  78  and  decide 
whether  you  approve  of  that  particular  feature  to  which  I 
have  called  attention? 

Mr.  RANKIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words.  We  have  heard  so  much  argument  pro  and 
con  that  I  am  reminded  of  an  expression  used  by  Shake- 
speare, in  which  he  said  that — 

Between  the  mcUng  ot  %  dreadful  thing 
And  tbe  first  motion,  all  the  Interim  !• 
Like  a  phantasma,  or  a  hideous  dream: 
The  OeniuB  and  the  mortal  liutnnnenta 
Are  then  In  council:  and  the  itate  of  man* 
Like  to  a  little  kingdom,  suffer*  tben 
The  nature  of  an  Insurrection. 

Our  feelings  have  gone  through  many  Insorrections  as 
we  have  listened  to  this  debate,  and  many  are  in  doul>t  now 
as  to  how  they  should  vote. 

I  rise  to  point  out  to  you  one  danger  with  reference  to  this 
Federal  Reserve  law.  When  the  Federal  Reserve  Act  was 
first  passed  it  gave  the  Board  the  power  to  expand  or  con- 
tract the  currency,  without  the  consent  of  the  Congress,  and 
I  fear  that  you  are  writing  the  same  iniquity  Into  this  bilL 

Tou  gentlemen  who  are  afraid  of  inflatkiin,  or  who  ^y 
when  the  words  "  expansion  of  the  currency  "  are  mentioned, 
overlook  the  fact  that  those  same  bankers  who  now  presume 
to  throw  up  their  hands  in  affected  borzor  at  the  mention  of 
currency  expansion  began  in  1914.  with  the  passage  of  the 
Federal  Reserve  Act,  to  expand  or  inflate  the  currency.  At 
that  time  we  had  $34J)2  per  capita  in  circulation  or  (m  the 
books.  By  1920  we  had  $53  per  ci^^ta  on  the  books  or  in 
circulation,  including  Federal  Reserve  notes.  That  was  in- 
flation pure  and  simple.  They  expanded  or  inflated  until 
they  virtually  doubled  the  amount  of  currency  that  was 
really  in  circulation. 


The  result  was  ilslng  commodity  prices.  Cotkm.  wheat, 
hogs,  lard,  lumber,  labor,  manufactured  articles— aU  went 
up.  Psoirie  contracted  debts  on  that  expanded  currency  and 
on  those  price  levels.  We  floated  bonds  to  fight  the  war. 
We  fioated  bonds  to  cut  our  drainage  canals.  We  fioated 
bonds  to  build  our  roads  and  schoolhouaes.  We  established 
our  standard  of  living  and  fixed  our  wage  scale  and  levied 
our  taxes.  What  happened?  In  1920.  in  my  opinion,  the 
most  iniquitous  conspiracy  that  ever  transpired  occurred 
between  a  group  of  Republican  politicians  and  a  Democratio 
Governor  of  the  Federal  Reserve  Board. 

I  say  that  in  order  that  you  may  take  no  more  respon- 
sibility than  we  do  for  the  contraction  of  the  currency  In 
1920.  What  did  they  do?  They  called  the  loans  and  raised 
the  rediscount  rates  and  brou^t  on  the  panic  of  1920  and 
1921  that  wrecked  the  farmers  of  this  country  to  an  extent 
that  they  have  n<!ver  recovered.  Farmers  in  the  South 
plowed  undo:  a  great  deal  of  their  cotton,  because  the  prioa 
would  not  pay  for  picking  and  ginning  it.  while  fanners 
in  the  West  biimed  com  in  thel*^  stoves  because  tt  was 
cheaper  than  coal.  They  deflated  values,  but  they  did  not 
deflate  the  values  of  the  holdings  of  those  individuals  who 
had  been  shrewd  enough  to  invest  their  money  in  tax-exempt 
securities.  That  wivs  one  of  the  greatest  crimes  of  all  time. 
It  brought  rack  and  ruin  to  millions  of  our  citixens. 

That  is  the  reason  I  say  we  oufl^t  not  to  delegate  tha 
power  of  Congress,  vested  in  us  by  the  Constitution,  to  oola 
mcKiey  and  regulate  the  value  thereof  to  selfish  individuals 
or  to  a  group  ot  selfish  indhrichials. 

Now,  let  us  see  further.  In  1924  they  saw  there  was  going 
to  be  a  revolt.  It  really  took  i^ace  In  1922,  and  almost  over- 
turned the  administration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mis- 
sissippi [Mr.  RAmcDf]  has  expired. 

Mr.  RANKIN.  Mr.  Chairman,  I  ask  unanimous  eoosent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.    Is  there  objectiont 

There  was  no  objection. 

Mr.  RANKIN.  They  began  to  reexpand  and  did  it  rap- 
idly. imtU  in  1926  they  had  brought  commodity-prloe  levels 
back  to  what  we  call  the  average  between  1921  and  1929. 
At  that  time,  however,  this  man  Kemmerer.  this  Dr.  Kern- 
merer,  this  self-appointed  guardian  of  the  gold  standard 
that  tries  to  teU  Congress  what  to  do,  was  on  the  pay  roll 
of  the  House  of  Morgan,  went  into  South  America  and 
started  that  great  drive  down  there  to  get  all  South 
American  countries  on  to  the  gold  standard,  and  also  to 
float  these  bonds  that  were  brought  back  here  and  sold  to 
you,  which  today  are  not  worth  the  paper  they  are  written 
on.  They  also  induced  the  British  Empire  to  force  India 
on  to  the  gold  standard.  Then  they  bei^  to  contract  this 
currency  in  the  same  way  they  did  in  1920,  but  not  so  pre- 
cii^tately.    What  was  the  result? 

By  1929  they  had  us  back  down  to  $35  per  apita.  or 
almost  where  we  were  In  1914.  I  can  see  htOe  difference 
between  that  machinery  and  the  machinery  you  are  setting 
up  here.  I  cannot  conscientiously  sit  here  without  protesting 
that  more  safeguards  be  thrown  around  this  legislation  and 
that  Congress  and  the  President  retain  the  power  that  was 
vested  in  us  by  the  Constitution,  and  for  which  we  cannot 
escape  responsibility. 

Instead  of  using  the  powers  of  the  Federal  Reserve  for  the 
beneflt  of  all  the  American  pec^le.  they  financed  all  the 
speculation  on  the  stxxk  market,  at  a  time  when  the  peoide 
in  the  agricultural  States  were  losing  their  lands  or  havtitf 
their  homes  swept  away  for  debts  or  sold  to  pay  their  taxes, 
because  they  could  not  get  money  to  carry  on.  That  was  the 
most  diabolical  and  damnable  proceeding  of  them  all.  in  my 
opinion.  Are  we  going  to  say  that  although  they  have  done 
this  in  the  past,  and  that  they  were  both  RepiiblicanB  and 
Democrats,  are  we  going  to  say  that  we  are  going  to  find  a 
group  of  men  who  wiU  carry  out  this  responsibility  and  do 
Justice  to  the  American  people? 

I.  for  one,  am  not  willing,  unless  there  are  more  safeguards 
thrown  around  this  bUl.  to  trust  that  req>onsiblllty  to  pri- 
vate individuals  who  are  likely  to  feel  that  they  owe  nothing 
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t»  Ihi  AnMTtean  people,  unless  I  ttaooKbt  Uwrv  vas  a  ciumce 
%B  get  thise  chaages  mads  la  ttas 

Tbe  Ooidsboroagb  anwnAHMl 
It  eontaiaed  a  portkm  of  ttat  wrfHiiiHli  I  am  asking  (or. 
I  am  appealing  to  yoa  Memben.  tf  jroa  sow  the  seeds  of 
anoCber  panic  you  may  expect  it.  like  tbe  dragon's  teeth,  to 
produce  another  crop  of  disaster  that  may  be  more  bitter 
tlHn  the  panic  through  which  we  have  Just  passed. 

I  ffp******"-  this  one  of  the  moat  Important  blDs  that  has 
MHM  before  the  Amartean  Oongress,  and  as  far  as  I  can  see 
I  fear  we  have  not  tai  tt  net  the  responslbiBty  that  rests 
la  as  representattfi  at  the  iiasrlrsM  paopie.    [Ap- 


Ifr.  OOLDSBOROUOH.    WIQ  the  gpfitlwaan  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  OOLDSBOROUOH.  I  woold  Uke  to  say  to  the  gentle- 
man that  if  the  prerious  qoestion  can  be  Toted  down  on  the 
motion  of  the  gentteman  from  Ohio  (Mr.  HoLLBTsa),  my 
aoMDiBeat  will  be  offered  as  an  amendment  to  the  raodoo 
to  reeommlt.     [Applause.] 

Mr.  RANKIN.  I  understand  that,  and  I  want  to  say  to 
the  gentleman  from  Maryland,  with  whom  I  have  served  in 
this  Hoose  many  years  and  for  whom,  at  eaane,  I  have  a 
M^  regard,  that  I  have  seen  him  do  some  valnabia  ttatats 
in  this  House,  bat  be  never  rendered  greater  ssrvice  to  this 
eoantry  than  he  Is  rendering  today  tn  m»ktny  thi«  fight. 
I,  for  one.  diall  go  with  him  to  vote  down  the  previous  Ques- 
tion and  then  vote  to  amend  the  motion  to  reoomaslt  it  and 
insert  the  Ooldsborough  aineishiieut.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mls- 
stmippd  has  again  expired. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  unanihious  consent 
(•  ivfim  and  extend  soy  remarks. 

The  CHAIRMAN.    Without  ohjecUoa.  tt  is  so  ordered. 

There  was  no  objection. 

The  Clerk  read  as  follows: 


tac.  Wl>^  SwUoa  as  cC  tas  Banking  Ast  ot  IMS.  m  WBcntfwi.  \a 
Mn«n(l«d  by  addlnc  ftt  the  end  ther««r  Um  foUowt^  wntmce: 
"  Budk  aartttlwl  UabUtty  atudl  cmm  on  July  1.  19S7.  vttb  r«q^ect 
to  mil  8h«r«a  lasued  by  any  Maoclatlon  wbldi  atiall  be  transacting 
tbe  buatHMS  of  banlrhig  on  July  1.  ISST:  fmoided.  That  not  leaa 
ttasft  0  ssnnCha  psSv  ts  vueli  aate.  cacli  aaiinTlanon  than  iiave 
SSMNd  aotlM  ut  swah  pnapecUv*  tcnnlaaUMi  0t  UaMlll^  to  be 
publialMd  la  a  nnmpuper  published  in  the  dty.  town,  or  county 
in  which  raeh  aaaoclatlon  ia  located,  and  tf  no  newspaper  It  pub- 
Ualied  la  eaeh  city.  town,  or  emiaty.  thsa  la  m  seieiiinii  of  geasral 
emulaSkHB  tliereln.  IT  the  aaniBtUat  SaM  to  give  aach  nalloe  m 
aad  aSMB  aboTe  pn^rldad,  a  termination  ot  such  additional  llablU^ 
Stay  tharsaf  tw  be  accompUahed  aa  at  the  date  6  months  subaaquent 
to  imbncaOao.  tn  Um  manner  abo>re  prmMad." 


Mr.  BROWN  of  *^ti'h<g«»       Mr. 
mandment.  which  is  at  the  desk. 
The  Clerk  read  as  follows: 


Chairman.  I  offer  an 


ABModment  propo— d  by  Mr.  BaowM  of  isiotalgaa:  Paga  m, 
between  lines  30  and  21.  IxMart  the  foUowlnc  new  section.  »~f 
renumber  the  succeeding  sections  of  the  bill  aocordlnslr: 

"  gMx  sot.  raragraph  (e)  at  aacttaa  61M  ot  tta  MaMaoa  Stotataa. 
aa  iiiBdia  |U.  M.  O,  8app.  TU.  ttlls  IS.  aas.  «•].  Is  ■annSiit  <1>  by 
laaartlng  after  tlM  ftrat  samenca  tliereof  the  foUowliM  new  sen- 
tence :  '  In  any  State  tn  which  State  banks  are  permitted  l>y  statute 
law  la  ■kalntaln  braaehee  wlthla  eouaty  or  greater  HmMa.  If  no 
bMk  Is  located  aad  dotag  tmtnasi  la  tiw  plaoa  where  Um  propoaad 
agency  la  to  be  looa>ad>  aay  •-**«t— i1  *>^«'^*"g  asannlatUai  stttmtad 
to  such  State  may.  wtth  tbe  approval  ot  the  OomptroUsr  ot  the 
Currency.  eaCabhah  and  operate,  without  regard  to  um  capital 
rcqulrementa  of  tlUa  section,  a  seasonal  ageiMy  la  any  reaort  eom- 
monlty  wtUkla  the  llantta  ot  the  co«b^  In  waieh  the  OMOn  atkom  ot 
such  ssanrlatlon  is  located,  tor  the  purpoee  ot  receiving  and  paying 
-'^  tasolng  aad  eaahtag  ctMcks  and  drafta.  and  dohv 
It  thereto:  Hroot4»4.  That  any  penaM  I—eg  vadsr 
be  revoked  open  the  op«iiag  of  a  Stato  or 
bank  In  each  coaununlty.';  and  (3)  by  strlkli^  out  the 
**■*  word   In  tike  second   sentence   of   sxich   pan«raph    (c)    and 

the  foilowlac:  -toeapt  aa  piMad  la  the 


Mr.  STBAOALEa.    Mr.  Chairman,  there  is  no  objection  to 
tbe  amendment  on  tbe  part  of  tbe  committee. 

Mr.  McFARLANE.    Mr.  Chahnaa.  I  rlaa  in  oppoaitlan  to 
tbe  amendment. 

Mr.  Chairman,  because  of  tbe 
lag.  I  wtmld  like  to  ask  tbe  wlbgr  gf 


As  I  gather  f laai  bearing  the  amendment  read,  tt  has  far 
Its  purpose  the  estaMlshment  of  tvaoch  banks,  in  effect,  tn 
the    small    towns   in   those    States   which   permit    branch 


Mr.  KtOWN  of  MIdilgaB.  Mr.  Chalrmaa.  I  may  say  to 
tha  geatleman  from  Tkxaa  that  after  some  cansMcrafele  aaa- 
troversy  in  the  committee  and  some  discussion  since  thai 
time  I  have  decided  not  to  peas  the  branet^baolslBg  amend- 
ment at  this  time.  I  have  bast  convinced  by  anns  nembers 
ot  the  commtttee  that  it  H  too  controversial  a  subject  to 
bring  up  in  connection  with  this  bill  and  that  we  ought  to 
legislate  separately  upon  that  aoklMt. 

Mr.  McFARLANE.  What  are  the  limttaUons  of  this 
amendment? 

Mr.  BROWN  of  Mkhigan.  llila  ammrimtnt  wlU  provida 
far  ham  king  services  in  resort  communltlaa  dortng  the  aea« 
son  when  thoae  communities  are  busy. 

Mr.  McPARLANK.  Doca  tt  apply  to  resort  eommtmitlea 
only? 

Mr.  BROWN  of  Mlel^gaa.  It  apphes  only  to  resort  com- 
muaitlas.  It  provides  for  saascsiRl  agencies  In  resort  com- 
munlttas  for  the  purpose  of  receiving  deposits  and  paying 
them  out. 

Mr.  McFARLANE.  Whna  tboaa  communitlfs  have  na 
hankint;  facilities? 

Mr.  BROWN  of  Michigan.  Where  there  is  no  bank;  and 
if  a  bank  should  be  estabUshsd  la  such  a  community  after 
this  agency  has  been  aatabUibad  aad  commences  operation. 
the  OomptroUer  of  the  Cnrrency  must  thereupon  revoke  tha 
permit  given  for  the  establishment  of  this  agency.  Does  that 
satisfy  the  gentleman? 

Mr.  McFARLANK.    Tea. 

Mr.  BXALCY.    Mr.  Chairman,  win  the  gentleman  ylekl? 

Mr.  McFARLANB.    I  yield. 

Mr.  HEALET.  l^c  idea  behind  the  amendment  la  to  pro- 
vide banking  facilities  to  parsons  who  are  on  vacation  at 


Mr.  BROWN  of  Michigan.  R  is  for  the  establishment  of 
agenclee  at  resort  communities  for  the  resort  season,  nothing 
more. 

Mr.  McFARLANB.  It  applies,  then,  only  to  restHt  cora- 
ntmltles  and  does  not  apt^y  to  the  country  generally. 

Mr.  BROWN  of  Michigan.    The  gentleman  is  right. 

Mr.  McFARLANK.  Would  it  appb^  to  State  banks  as  well 
as  to  national  banks? 

Mr.  BROWN  of  Michigan.  That,  of  course,  would  be  a 
matter  of  State  law.  We  can  legislate  only  wHh  respect  to 
national  and  member  banks. 

Mr.  McFARLANB.  I  understand,  but  I  thought  we  cooM 
take  care  of  the  matter  of  retolations  whether  a  State  or 
naUonal  bank  member  of  tbe  FWeral  Reset  re  System  was  to 
be  installed. 

Mr.  BROWN  of  Michigan.  SUte  member  banks  of  the 
Kderal  Reserve  System  woukl  be  covered  by  this  amend- 
ment, but  not  nonraember  State  banks. 

[Here  the  gavel  fell. I 

The  CHAIRMAN.    The  gwsglluii  is  on  the  amendment  of 
tbe  foitlcman  fyoa  Mtablgaa. 
The  amendment  was  agreed  to. 

Mr.  DOIBINB.    Mr.  Chairman.  I  offer  an  amendment. 
ThoClflrk  read  as  follows: 


offered  l>y  Mr 
after  the  flguna  "  ISSTT  '.  In 
parted.  andatnkaouK  the 


On  page  60.  lines  10  to  », 
ML  rtMhe  out  the  colon.  Insert  a 
of  tbe  section. 


Mr.  DOBBINS.  Mr.  Chahrman.  the  purpose  of  this  amend- 
Bsent  la  to  make  tbe  law  with  reference  to  the  liabttity  of 
stoekboiders  in  national  banks  onltanB  tbnNMliofat  the  coun- 
try. SrtdenUy  this  was  tbe  tboviM  IB  tha  adnd  of  the  com- 
mittee when  they  btiMVbt  la  tbe  aoMMdnent  which  they 
propose  In  this  mMm^  boesMe  al  tbm  praaeat  ttaae.  under 
the  tew  as  it  stan*^  mem  stwrkhnliiurs  wiio  ae«ilred  their 
i^oek  after  tbe  enactaient  of  tbe  feaaktag  law  of  ltS3  are  not 
daoh^  liable,  whereas  tha  old  sloekboMars  are.  This  amend- 
•a  »*»  conmtlMea  brings  it  in.  would  requha  that  a 
"^  ^     '         to  bavw  an  of  its  stockholders  treated 
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alike  must  first  publish  notice  in  tbe  newspftper.  8tK  months 
after  such  notice  relief  from  the  double  UabdUty  viH  inure 
to  aD  of  the  banlc's  stockholders. 

The  objections  to  the  plan  are  quite  obvious.  In  the  first 
place.  It  amounts  to  a  delegation  to  each  national  bank  of 
the  power  of  choice  as  to  what  the  law  shall  be  with  refer- 
ence to  that  particular  bank.  This  Congress  itself  should  say 
whether  or  not  stockholders  in  all  national  banks  are  to  be 
held  doubly  liable  to  their  depositors  and  to  the  creditors  of 
the  bank,  and  not  leave  it  to  each  bank  to  say  whether  or  not 
its  old  stockholders  shall  be  thus  liable.  I  insist  that  this 
would  be  an  unlawful  delegation  of  authority  against  which 
we  have  heard  so  much  condemnation  here  on  the  floor  of 
this  House.  But  this  delegation  Is  not  proposed  to  be  made 
to  another  elected  official  of  the  Oovemment;  it  is  delegated 
to  the  banlcs  themselves. 

Here  is  what  I  foresee  if  this  law  should  be  adopted  in  its 
present  form:  A  strong  bank  in  a  community,  or  a  bank  that 
professes  to  be  strong,  or  one  where  the  question  of  the  liabil- 
ity of  Its  stockholders  is  not  of  much  concern,  is  going  to 
advertise  to  prospective  deposiUffs  in  that  city:  "  We  spurn 
this  offer  from  the  Congress:  we  are  going  to  continue  to 
have  our  directors  and  our  stockholders  doubly  liable  to  jroiL 
The  Government  has  left  it  to  us  to  say  whether  or  not  our 
stockholders  shall  be  held  for  double  liability.  We  are  not 
going  to  take  advantage  of  this  oppootunity  the  Oovenunent 
has  given  us;  our  stockholders  stand  back  of  this  bank;  they 
have  confidence  in  it;  and  they  will  mantfeiit  that  confi- 
dence by  continuing  to  assume  their  doulde  liability  to  our 
depositors." 

The  result,  as  to  those  other  banks  that  wish  to  take  advan- 
tage of  this  privilege,  is  going  to  be  to  their  disadvantage. 
If  a  competing  bank  wishes  to  reject  the  offer  to  elect  for  thon- 
selves  what  the  law  shall  be  with  ref er«ice  to  their  banks. 
The  gentleman  from  Michigan  [Mr.  BkowwI.  in  response  to 
an  interrogation  on  this  question  the  other  day.  said  he  could 
not  conceive  that  any  bank  would  refuse  to  take  advantage 
of  this  provision.  If  it  will  not.  why  not  assume  that,  and 
make  the  law  certain  and  uniform? 

It  was  suggested  that  this  may  be  necessary  in  order  to 
make  the  law  constitutionaL  It  is  ridiculous  to  say  that 
constnictive  notice  in  a  new^Miper  given  9  months  before 
the  event  by  a  bank  is  any  more  notice  to  the  depositors  in 
that  bank  than  notice  given  by  an  enactment  of  this  Con- 
gress at  this  time.  Why.  men  are  huztg  imder  laws  as  to 
which  they  have  only  constructive  notice;  their  personal 
rights  and  liberties  are  frequently  taken  away  from  them  on 
constructive  notice  necessarily  imidied  from  the  fact  of  the 
enactment  of  a  statute  by  the  Congress.  Actual  notice  to 
depositors  is  not  contemplated  by  the  proposed  act.  as  re- 
ported by  the  Committee  on  Banking  and  Currency.  It  pro- 
vides for  constructive  notice  only.  Constnictive  notice 
depends  entirely  for  its  effectiveness  upon  the  statute  which 
authorizes  it  and  can  certainly  add  nothing  to  such  effective- 
nan.  When  we  know  no^  what  that  notloe  is  going  to  be 
and  when  it  Is  to  be  given,  why  do  we  not  give  it  definitely 
in  this  statute  that  we  are  now  enacting? 

To  say  that  mere  constructive  notice  in  a  newspaper,  the 
form  of  which  Is  not  even  prescribed  in  this  bill,  can  have 
the  effect  of  modifying  a  contract  between  the  bank  and 
its  depositors,  if  an  act  of  Congress  could  not  have  that  ef- 
fect, is  rldictilous,  it  seems  to  me. 

[Here  the  gavel  fell.] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  rise  in  oppo- 
sition to  the  amendment. 

liCr.  Chairman,  the  purpose  of  section  304  of  the  bill  be- 
fore us  for  consideration  is  to  clear  up  an  uncertain  condi- 
tion that  exists  at  the  present  time  relative  to  the  liability 
of  stockholders  in  national  btmks.  In  1933  we  passed  a 
hanking  act  which  provided  in  substance  that  the  stock- 
holders whose  stock  was  issued  after  the  effective  date  of  that 
act,  should  not  be  liable  to  the  depositors.  This  left  a  condi- 
tion in  which  the  owners  of  all  stock  issued  prior  to  1933  were 
responsible  up  to  the  amount  of  100  percent  of  the  investment 
In  the  stock.    In  this  act  we  eliminate  that  double  liability  in 


wkat  I  consider  tihe  only  eonstitotloDal  way  In  whldti  it  can 
be  eliminated. 

Tbit  courts  of  most  of  the  States  of  the  Union  have  held 
that  there  is  a  contractual  relationdiip  betweui  the  depositor 
and  the  bank  and  we  on  the  committee  feel  that  we  cannot 
change  that  contractual  relationship  between  the  depositor 
and  the  bank  without  giving  notice  to  the  depositor;  there- 
fore we  have  provided  in  the  law  that  up  to  July  of  1931 
the  double  liability  shall  c<mtinue  in  aD  cases  where  it  now 
exists,  and  that  if  6  months  prior  to  that  time  any  bank 
shall  give  newspaper  notice  to  the  effect  that  dmible  liability 
shall  cease  6  months  thereafter,  such  liability  will  then 
cease. 

The  purpose  of  the  provlston  iMsh  the  gentleman  from 
Illinois  [Mr.  DosBiits]  would  strike  out  is  to  give  to  all  iter- 
sons  who  have  deposited  thetr  money  in  the  bai^  the  right 
to  decide  whether  or  not  they  will  continue  to  leave  their 
money  in  those  banking  institutions,  and  in  my  Judgment, 
and  in  the  Judgment  I  think  of  most  of  the  lawyers  on  the 
Banking  and  Currency  Committee,  such  notice  Is  necessary 
in  order  to  enact  a  valid  statute. 

Mr.  DONDERO.    WUl  the  genUeman  yield? 

Mr.  BROWN  of  Michigan.    I  yield  to  the  gentleman  from 

Mr.  DONDERO.  How  does  the  gentleman  answer  the 
question  raised  by  the  gentleman  from  Illinois  as  to  a 
situation  in  a  town  where  one  bank  chooses  to  do  that  very 
thing  and  the  other  bank  does  not  choose  to  do  it? 

Mr.  BROWN  of  Michigan.  I  think  that  is  a  question  for 
each  bank  to  decide  for  itself.  If  elimination  of  double 
liability  Is  a  bad  thing  the  bank  must,  of  course,  suffer  the 
c<msequences  of  Its  refusal  to  act. 

Mr.  DONDERO.  What  is  the  real  objection  to  terminat- 
ing the  double  liability  by  statute  as  to  all  banks  where  they 
come  under  this  law  as  long  as  we  have  insurance  on 
deposits? 

Mr.  BROWN  of  Michigan  I  do  not  think  that  we  can 
affect  the  contractual  relationship  as  between  the  depositor 
and  the  bank  by  statute.  I  think  it  is  necessary  to  give 
notice  to  the  depositor  so  that  he  may  terminate  the  rela- 
tionship if  he  so  desires. 

Mr.  DONDERO.  Is  not  the  passage  of  this  law  notice  to 
the  depositor? 

Mr.  BROWN  of  Michigan.    I  do  not  think  it  is. 

Mr.  DONDERO.    I  think  it  is. 

Mr.  BROWN  of  Michigan.  That  is  the  reason  why  we 
have  a  constitutional  provision  against  impairment  of  con- 
tract. Under  the  circumstances,  we  felt  notice '  must  be 
given.  I  may  say  to  the  gentleman,  having  some  practical 
knowledge  of  the  situation.  I  do  not  think  any  bank  is  going 
to  fail  to  give  that  notice.  I  brieve  it  will  establish  a  uni- 
form rule  throughout  the  country. 

[Here  the  gavel  feU.] 

The  CHAIRMAN.  The  question  is  on  the  amen<toent 
offered  by  the  gentleman  frcHn  Illinois  [Mr.  DonorB]. 

The  amendment  was  rejected. 

Tlie  Clerk  read  as  fcdlows: 

8bc.  305.  BectioD  4  of  the  set  entitled  "An  act  to  smend  Motion 
12B  of  the  Federml  Reeore  Act  ao  m  to  extend  for  1  year  the 
temporary  plan  for  depoclt  Insurance,  and  for  other  purpoees  ", 
approved  Jiine  16,  1934  (48  Stat.  069).  is  amended  to  read  as 
follow*: 

"  Sac.  4.  So  much  of  section  81  of  the  BanWng  Act  of  19S8,  as 
amended,  as  relates  to  stock  ownership  by  directors,  trustees,  or 
members  of  similar  governing  bodies  of  any  national  banking 
association  or  of  any  State  bank  or  trust  company  which  Is  a 
member  of  the  Federal  Reeerve  System  Is  hereby  repealed." 

Sac.  806.  Effective  January  1,  1836.  section  83  of  the  Wanking 
Act  of  1933.  as  amended.  Is  amended  to  read  as  follows: 

"  Sec.  32.  No  officer,  director,  or  employee  of  any  ccoporatlon  or 
unincorporated  association,  no  partner  or  employee  of  any  part- 
nership, and  no  Individual,  primarily  engaged  In  the  issue,  flota- 
tion, underwriting,  public  sale,  or  distribution,  at  wholesale  or 
retail,  or  liirough  syndicate  participation,  of  stocks,  bonds,  or 
other  similar  securlUes,  ehall  serve  at  the  same  time  as  an  officer, 
director,  or  employee  of  any  member  bank  except  In  limited  clmeei 
of  cases  In  which  the  Federal  Reserve  Board  may  allow  auch 
service  by  general  regulations  when  In  the  ttidgment  of  the  Fed- 
eral Reserve  Board  it  would  not  \mduly  influence  the  Investment 
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r«fftrdlac  tBTwCmeota."  

won.  (a)  Dm  Mcond  wntenc«  of  p«racr»pb  nrrvnth  of 
6t3f  «<  tiM  Bfl— <  ateUit«B.  ■•  MundMI   (U.  8.  a.  8m>. 
Ml*  IX  M*.  M).  la  ■!■— rtirt  to  rmd  ••  follow*:  "Ihm  bmat- 
at  dMUiw  la  aaeuntlM  And  stock  by  tba  — orlatlop  stMOl  te 
llmtt^M*  to  purduMtBf  aad  #^l*t"f  sacH  leeurtttM  Knd  stock  wttb- 
■oMy  «p«A  tto  oKtor.  aad  far  th*  account  ot.  eua 
IB  BO  CMS  for  Ma  own  aeeouat.  and  tlM  aasoelatkin 
imdainilla  aaiy  laaua  ot  aecui1«Uaa  or  atoeii:  PremiOsA, 
That  tha  aaaoclation  maj  purchaM  for  Ita  own  anrownt  Inaaatmant 

tgaOW  of  tba  Cuwaaey  mf  by  lavulatlon  praacrlba.  In  do 
mwmt  akaU  tba  total  ■■iiwil  ot  Um  imaatraiat  aaewKlaa  oT  any 
CAa  obUgor  or  nMker.  bald  by  tba  aaMdatlon  for  tta  own  account, 
•■Boad  at  any  ttma  10  pcrcaat  at  tta  eapttal  stock  actuany  paid 
i»  and  unlmpaijrad  and  10  percent  of  Ita  unimpaired  surplus  fliad. 
tka*  thto  "~t*^**'>-  stoaU  uiat  laqulra  any  aasnslaflan  to 
of  aay  aaeuntlaa  lawfully  bald  by  it  on  tba  data  of 
at  tha  BMridnc  Aet  at  IMS'' 

(b)  Tte  flBofth  a— tara  at  snclfc  parafzapb  sv*ent]& 
to  Mad  m  tbOemm:  "MMB&pt  aa  bsaaluaftar  proirt<ad  e 
parmlttad  by  law.  nothing  baieln  oontainad  ahall  avtlkorlaa  tba 
purebaaa  by  tba  aaaoctatlon  tor  tta  own  aeeoost  of  any  abana  of 
atoak  of  aay  aoapanKtlaa." 

flae.  Mt.  aaatton  BtM  af  tha  Bavlaad  Watutaa.  aa  anandad 
(U.  8.  C.  8upp.  vn.  Utla  la.  aac  ftl).  to  anrwrnrtart  by  addln«  tha 
foUowlag  aantanoa  at  tha  and  tharaof:  "Ifo  such  aaaoclation  shall 
beraaftar  ba  auttuatiid  to  aniawaaaa  tha  buatoaaa  of  bankl&c 
until  It  ahan  have  a  pali^ln  awplua  aqpal  to  90  paroaat  of  Ita 
capital:  Frovided.  That  tha  ObmptroUar  of  tha  Curraney  aiay 
walTs   thla  raqulremant  aa  to  a  State   bank  coovartlng  Into  a 
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toe.  The  laat 

'{V.  8. 
to  read  as  foOows: 
'Aftar  tha  data  of  tha  acactmaa*  of  tha  Baaklnc  Aat  at 
■  oartMcate  aridanalin  tha  atock  at  maj  aoch  aaaoelatloc  ahaU 
any  atateaaant  purporting  to  repaaaaat  tha  atoak  of  any 
other  corporattan.  except  a  member  bank  or  a  eoi  pai  atlun  ezlst- 
tag  oa  auah  date  aapigad  pxuoarlly  la  holding  tha  bank  pcandaaa 
of  such  aaaoclation.  nor  shall  tha  twrt*aishlp.  aala.  oa  traaaCar  at 
aaf  cartJftaata  rsptaaanttng  tha  atock  of  any  such  Maodatloa  ba 
condttSoBad  tn  any  manner  whataoetvr  upon  tha  ownsntitp.  sale. 
or  toaaalba  of  a  earttmeato  rapsaaanlliit  tha  atoak  at  aay  aihaa 
osrpovattoB.  axceyt  a  ir— ibar  bank  ov  a  aarpaaalfejo  aataOng  aa 
ancb  date  aanged  primarily  in  holding  the  bank  premlsea  of  such 
elation:  rroolded.  That  this  section  shall  not  operate  to  pre- 
at  flto  aasaantOp.  aal*.  or  tianidsf  at  atock  of  any 
aatliM  ^■'■f  MafdMtoaad  upao  tka  osmanhlp.  sal*,  oa 
a  tortlflcata  maatoiKlng  atoek  at  a  aatiooal   hanking 

Woe.  9\6.  (a)  tha  flrat  paragiaph  of  aeetlon  8144  of  tba 
Ktutea.  as  smandad  (U.  8.  C.  Supp.  TH.  tltla  12.  sae. 
to  read  aa  foUowa: 
SI  44.  In  all  elections  of  directors  each  shareholder  shall 
haTe  the  right  to  Toto  tha  number  of  shares  owned  by  blm  for  as 
many  persoaa  aa  tbasa  aa*  directors  to  ba  alactad.  or  to  etanulate 
aucb  aharea  and  give  one  candidate  aa  many  voCaa  aa  the  nxiaotoer 
of  dliactora  multlpllad  tqp  tha  mimtwr  of  hla  aharea  ahaU  equal,  or 
to  distribute  them  on  tha  aaaoa  principle  among  aa  many  candtdatea 
a*  h*  ahaU  thlak  at:  and  to  daridiag  aU  other  qwaatloaa  at  meet- 
lapi  at  ifearabaidars.  each  AarahoMar  alwlt  ba  aotttlad  to  one  Tote 
am  each  ahar*  at  atock  hald-by  hbn:  azoapt  that  ( 1 )  thla  shall  not 
ba  eonstruad  aa  limiting  the  voting  rights  of  holders  of  preferred 
atoek  under  th*  tarma  and  proTtstons  of  artlelea  of  aaaoclation.  or 
aaaanrlaiaata  thacato.  adopted  paaauant  to  tha  priirtali.Ma  of  sactloo 
SOa  (a)  oC  tha  iBMrgeney  Bankti^  Aet  of  March  ».  IMS.  m  amended, 
(2)  In  tba  tJaaMoa  of  dlracUvs.  shares  of  ite  own  stock  held  by  a 
nattonai  bank  aa  aola  trustee,  whether  regtsteied  in  its  own  name 
aa  mmi^  traatoe  ar  in  Om  naaM  at  tta  aosalnee.  shall  not  be  voted 
by  tba  ragtalarsd  owaar  — liisa  uadar  tba  tarma  of  tha  tnst  tha 
aiaanar  in  which  such  shares  shall  ba  voted  may  be  determliMd 
by  a  donor  or  beneficiary  ot  the  trust  and  onleaa  such  donor  or 
beneficiary  actuaUy  dlracto  how  such  abarsa  shaO  ba  voted.   (S) 
aharea  of  tta  own  atock  bald  by  a  "^^^^irirt  hairiD  aad  one 
psraona  aa  tmateaa  naay  ba  voted  by  aucb  otbsr  paraoo  or 
aa  tniataaa,  ta  tba  aams  «w'*»vt  aa  If  ha  or  tbay 
tniataa,  and  (4)  abaiaa  eontroUad  by  aay  Ti aiding  eoaaaay 
at  a  national  bank  shall  not  be  voted  unJeaa  aucb  holdlng-compaay 
aailate  ahall  have  flrat  obtalaad  a  voOng  parmtt  aa  heietnafter 
provided,  which  parmtt  U  in  fcrea  at  tha  tlaaa  aucb  aharea  ar*  voted, 
bat  aucb  bnki  tng-compawy  «^w«**  maj.  wtthout  obtaining  aueh 
parmlt.  vote  in  favor  of  placing  tba  aasoalatkm  In  voluntary  liqui- 
dation or  taking  any  other  actloa   pertaining   to  tha  volantary 
Iktuldatton  of  aoch  aaaodatlon.    Sharaholdars  may  vote  by  proslaa 
doTy  autborlaad  la  wrttlng:   but  no  cOcar.  dark,  teller,  or  book- 
kaaper  at  aucb  bank  shall  aal  as  proxy;  and  no  ■hambnl'dar  wboae 
liability  la  paat  due  and  unpatd  ahaU  be  allowed  to  vote.    Whancvw 
•harea  of  stock  cannot  be  voted  by  laaaon  of  balat;  held  by  tha  h^^v 
a«  adi  trustee,   such   shares   shall   b*   aaeludad  la   determining 
wiMtbv  matters  voted  upon  by  tha  sfiarahnlrtari  waca  adontod  tar 
tba  roqulatte  pTirr*ntagB  at  aharea."  •— «■*«««  i^ 

fb)  Tbm  first  seotawaa  ot  tba  third  paragraph  at  aucb  »Bt>on 
8144  la  amended  to  read:  "Any  each  holding -oosrvpany  aflUlato  nwv 
■Mka  appUcattoh  to  tha  Paderal  Hiaarvs  Board  tor  a  voting 
aattttlng  it  to  vote  the  stock  oootroUad  by  It  at  aay  oa  aU 
of  aharaholdara  oT  aucb  bank  or  autborlalag  tba  tniatae  o 


tba  atoak  for  tto  bamO*  or  fte  tba  banaflt  at  tto 
eo  to  vote  the  aanka." 

9TI.  Section  SIM  of  tba  Baviaed  Statutes,  as  amended 
(U.  8.  C.  tiUe  la.  aec.  SS).  la  amended  by  adding  at  the  end 
tbarooC  fha  foUowtag  paragraph: 

"  Tha  CosaptraUar  at  the  Curraaay  aaay.  In  hla  diaoctlon  aad 
subject  to  such  conditions  as  he  may  preacrlbe,  penult  such  oon- 
verttng  bank  to  retein  and  carry  at  a  value  determined  by  tha 
CtBBptronaa  aaib  at  tba  aaaete  at  suab  iiaiiaailliig  bark  aa  do  aak 
caafasm  to  tba  legal  laqnlremente  relative  to  aaaete  acquired  aad 
held  by  national  >«*«''T«ng  aaaodatloas." 
Sac.  Sia.  Sectlan  8103  of  the  Bevtaed  Stotutea  (U.  8.  C.  title  12. 
n«)  1*  atoandad  by  aiding  at  tba  aad  thereof  the  foUowtag 


"  Tha  Comptroller  of  the  Currency  may  daalgnate  aaa  a 
persona  to  countersign  In  hla  name  and  oa  bla  behalf  such 
maato  or  traasfers  at  booda  aa  require  hla  eoontarslgnature.'* 

Sac  Sta.  Seetton  SIt7  at  the  Bevtaed  Statutea.  aa  aaaai 
(U.  8.  C  Supp.  TXI.  tltla  la,  see.  86).  la  amended  by  laaartli^ 
after  the  second  sentence  thereof  the  following  new  seatenoa: 
"  The  maximum  amount  of  interest  or  diaoount  to  be  charged  at 
a  braacb  at  aa  asaoetattaa  loaatad  oataida  at  the  Statee  of  the 
Oattod  Stotaa  aad  tba  Dieuai  of  Chhimbta  sbaU  be  at  the  rate 
allowed  by  the  lawa  of  tha  oouatry.  texritory.  dependency,  prov- 
ince, dominion,  tnsxilar  poaaeaslon.  or  other  political  subdivision 

'  tea  the  braaeh  Is  tocated." 
ae:  S14.  Secttoa  SIM  of  tha  Baifcad  Statutaa  (U.  8.  C  Utla  12, 
80>  Is  amended  to  nad  aa  fallow: 

"  Sac.  5199.  The  directors  of  aay  asaodatlon  may.  semiannually, 
dectare  a  dtvMead  at  so  much  of  the  net  profits  of  the  aaaoeta- 
ttaa  aa  tbay  abaO  ^Mlga  sipsdliaiO;  but  each  aseeslatloa  ahi«. 
baCera  tba  tfedaraOon  of  a  dlvldand  on  ite  shaiaa  at  *»"«*»«"i 
stock,  eairv  not  leas  than  one-tenth  part  ot  iX*  net  proflu  of  tha 
praeedtng  half  year  to  tta  surplua  fuhd  untn  the  same  shall  equal 


Bar.  818.  flactlaa  8888  otf  tbe  Batalaad  Statataa  (U.  8l  O^  tttla  U, 
aac  SOa)  la  baraby  aatandart  by  Inaartlng  after  tha  words  "  known 
as  the  federal  Reserve  Act ",  the  words  "  or  of  any  insured  bank 
as  defined  in  subsection  (c)  of  section  laB  of  the  Federal  Reaerva 
Adt";  and  by  inaartlng  after  tba  words  "aucb  ^Miacal  Baaarve 
bank  ae  isaiti rr  bank",  whacovar  they  appear  in  such  aactlon, 
tha  worda  "or  insured  bank  ":  and  by  laserting  after  tha  words 
"  or  the  Ocnaptroner  of  the  Currency  "  the  war«  **  or  the  ^deral 


tha  Bstiasd  aBatalM  (U.  8.  C.  title  IX, 

hf  addlag  at  tba  aad  tbaraof  the  following 


a.  816.  SeoUoa 

1811.  U 
paragraph: 

"The  sluKrehoIders  shah  dealguaU  one  or  mora  persons  to  act 
aa  liquidating  sgsat  or  oooMnlttaa.  wba  shall  aoadwt  the  liquida- 
tion in  accordance  with  law  aad  under  tba  auparvlalon  of  tha 
board  of  directors,  who  shall  require  a  suitable  bond  to  be  given 
by  said  agent  or  committee.  The  nquidating  agent  or  committee 
SbaU  reader  annual  reporte  to  tha  Oonparoller  of  the  Currency 
oa  tbe  31st  day  of  Deoaiaber  at  eaeb  year  abowtag  the  pi'i^i^e^  at 
aaid  liquidation  until  tha  same  la  eoatplatad.  Tbe  liquidating 
agent  or  committee  shall  also  make  an  annual  report  to  a  meeting 
of  tba  abareholders  to  be  held  oa  tba  date  fixed  in  the  artlelea  of 
aaanrlatloa  for  tba  annual  asaattng..  at  which  maetli«  the  share- 
boldera  may.  if  they  see  fit^  by  a  vote  repraaantiag  a  majority  at 
the  entire  stock  of  tha  bank,  raiaove  the  liquidating  agent  or  com- 
mtttev  and  appoini  one  or  mora  others  tn  place  thereof.  A  special 
maating  of  tha  shareholders  may  ba  called  at  aay  ttma  tn  tba 
same  manner  as  if  the  bank  continued  an  acttva  bank  aad  at  aaid 
meeting  the  shareholders  may.  by  vote  of  the  majority  of  the  stock, 
remove  the  liqutdattn^  agent  or  commfttee.  The  Comptroller  of 
tba  Currency  la  aatbortaad  to  haaa  aa  iiainlnailuii  aaade  at  any 
tbaa  Into  tba  atf atrs  at  the  Mfoldatlng  bank  unttl  tba  elabna  of  all 
credlton  have  baea  satiaflad.  aad  tba  expense  of  making  aucb 
examinations  shall  be  aaseaaad  agalnat  such  bank  in  the  same 
manner  aa  In  tbe  eaoa  at  esamtmSlaaa  made  pursuant  to  section 
SMO  af  tba  Bevtsod  Wlit  Hii.  aa  aaMBAd  (U.  8.  C  tttla  la.  aaea. 
484.  486:  Supp.  VII.  utle  U.  aaca.  481^88) ." 

Sxc.  317.  8acU<Mi  8343  of  tha  Bevlsed  SUtutas  (U.  8.  C  title  la. 
aec.  863)  ia  amaartad  by  striking  out  the  semtcolon  therein  and 
att  that  paaeadaa  it  and  aubatttutlBg  tba  taUowtng: 

"  Sac.  6343.  Tha  \aB  af  tba  ward  '  ^^t^-^^  >.  um  word  '  VOAanl* 
ojrthe  words  '  United  Stotes'.  separately,  in  any  combination 
thereof,  or  In  oooxtrtnsctton  with  o^er  words  or  syllsMea,  aa  part 
of  tha  aam*  ar  Utla  uaad  tiy  aay  parsaa.  oarporatloa.  firm,  part- 
nership, bualnaaa  trust,  assoclatloa,  or  oCbar  rninliaai  aatlty.  doft« 
i^  biiwinaaa  of  bankers,  brokers,  or  tnist  or  saving  insUtutloaa  is 
prohlbltad  aseept  where  such  institution  Is  organised  under  the 
lawa  ai  tba  United  Btataa,  ar  la  atharwtsa  pasmttted  by  the  tews 
of  tha  United  Stetee  to  use  such  name  or  tttia.  ar  ta  lawfully  uaag 
such  name  or  title  on  tba  date  when  this  section,  as  amended, 
takea  effect;  ** 

.  ^Lf!J:.^il  555^  8  ef  tba  Pbderal  Beserv*  Act.  aa  amended, 
w  ammrnm^  t^  rtrlkbig  oat  tba  test  three  sentancaa  tberaef  and 
Inaertlng  In  Ueu  thereof  tbe  following:  ■  When  a  maaibar  bank  re« 
duoea  Its  capital  stock  or  siuplus  U  shall  surrender  a  proportionate 
amount  of  tts  holdings  In  tha  capital  stock  of  aaid  PMersl  Bcauiu 
^f^^J^^«»^«fb«p>  wblab  baidi  aapttal  atoafc  af  a  Psdaral 

PCTcant  of  Ita  paid-up  capital  stock  and  surplus  shall  surrender 
such  exosaa  sto^.    When  a  member  bank  voluntariry  Uquldatta  It 
ail  af  Its  boidlags  of  tba  capital  stock  ef  saM  FMI- 

,  ■>•  b*  tolaaaad  ftoni  tte  atock  aatacrtptlan  not 

prarloualy  caUad.    In  any  aucb  case  the  sharea  surrendered 


1935 


CONGRESSIONAL  RECORD—HOUSE 


be  canceled  and  the  member  bank  shall  reoelve  la  paynwnt  there- 
for, under  regulations  to  be  prescribed  by  the  Federal  Beaerye 
Board,  a  sum  equal  to  Its  cash>paid  subscriptions  on  the  shares 
surrendered  and  one-half  of  1  percent  a  month  from  the  p>erlod 
ct  the  last  dividend,  not  to  exceed  the  book  value  thereof,  leas  any 
liability  of  such  member  bank  to  the  Federal  Reserve  bank." 

(b)  Section  6  of  the  Federal  Reserve  Act,  as  amended.  Is  amended 
by  striking  out  the  last  paragraph  thereof. 

Sac.  319.  The  fifth  paragraph  of  section  B  of  the  Federal  Reserve 
Act.  as  amended.  Is  amended  by  adding  at  the  end  thereof  the 
following  sentence:  "Such  reports  of  condition  shall  be  In  such 
form  and  shall  contain  such  Information  as  the  Federal  Reserve 
Board  may  require  and  shall  be  published  by  the  reporting  banks 
In  such  manner  and  In  accordance  with  sxich  regulations  as  the 
aald  Board  may  preecribe." 

8bc.  320.  (a)  The  first  semtence  of  paragraph  (m>  of  section  11 
of  the  Federal  Reserve  Act,  as  amended.  Is  amended  by  Inserting 
bofore  the  period  at  the  end  thereof  a  colon  and  the  following: 
"Provided,  That  with  respect  to  loans  represented  by  obligations 
In  the  form  of  notes  secured  by  not  less  than  a  like  amount  of 
bonds  or  notes  of  the  United  States  Issued  since  April  24.  1917. 
certificates  of  Indebtedness  of  the  United  States,  or  Treasury  bills 
of  the  United  States,  such  llmlUtlon  of  10  percent  on  loans  to  any 
parson  shall  not  apply,  but  State  member  banks  shall  be  subject  to 
the  same  limitations  and  conditions  as  are  applicable  in  the  case  of 
national  banks  under  paragraph  (8)  of  section  5300  of  the  Revised 
Statutes,  as  amended  (U.  8.  C,  Supp.  Vn.  tlUe  12.  sec.  84)." 

(b)  Pargraph  (8)  of  section  5200  of  the  Revised  Statutes,  as 
•mended  (U.  S.  C.  Supp.  Vn,  title  12,  sec.  84).  Is  amended  by  In- 
serting after  the  comma  following  the  words  "  certificates  of  Indebt- 
edness of  the  United  States  ".  the  words  "  or  Treasury  bills  of  the 
United  States." 

S«c.  321.  The  third  paragraph  of  section  18  of  the  Federal  Re- 
Act,  as  amended.  Is  amended  by  changing  the  words  "  In- 
and  otherwise  secured  to  the  satisfaction  of  the  Federal 
re  bank  "  In  that  paragraph  to  read  "  Indorsed  or  otherwise 
secnred  to  the  satisfaction  of  the  Federal  Reserve  bank." 

Bmc.  322.  Subsection  (e)  of  section  18b  of  the  Federal  Reserve 
Act.  as  amended.  Is  amended  by  striking  out  "  tipon  the  date  this 
ssction  takes  effect ".  and  inserting  In  lieu  thereof  "  on  and  after 
June  10.  1034  ":  and  by  striking  out  "  the  par  valtM  of  the  hold- 
ings of  each  Federal  Reserve  bank  of  Federal  Deposit  Insxirance 
Corporation  stock  ".  and  inserting  in  lieu  thereof  "  the  amount 
paid  by  each  Federal  Reserve  bank  for  stock  of  the  Federal  Deposit 
uiaurance  Corporation." 

Sac.  328.  (a)  The  first  paragraph  of  ssction  19  of  tha  Federal 
Act,  as  amended,  la  amended  to  read  as  follows: 
IB.  The  Federal  Reserve  Board  is  authorised  for  the  pur- 
of  this  section,  to  define  the  terms  '  demand  deposits  '.  '  gross 
dsmand  deposits '.  '  deposits  payable  on  demand '.  '  time  deposits '. 
'  savings  deposits '.  and  '  trust  fxmds '.  to  determine  what  shall  be 
deemed  to  be  a  payment  of  Interest,  and  to  prescribe  such  niles 
and  regulations  as  It  may  deem  necessary  to  effsctoate  the  pur- 
poses of  this  ssction  and  prevent  evasions  thereof:  Provided,  That, 
within  the  meaning  of  the  provisions  of  this  section  regarding  the 
reserves  required  of  member  banka,  tbs  t«nn  *  tlms  deposits '  ahaU 
include  '  savings  deposits  '." 

(b)  The  tenth  paragraph  of  such  ssetloin  19  Is  amended  to  read 
as  follows: 

"  In  estimating  the  reserve  balances  required  by  this  act.  member 
banks  may  deduct  from  the  amovmt  ctf  their  gross  demand  deposits 
the  amounts  of  balances  due  from  other  banks  (except  Federal 
Bsssr  1 1,  banks  and  foreign  banks)  and  cash  items  In  process  of 
collection  payable  immediately  upon  presentation  In  the  United 
Statas,  within  the  meaning  of  these  terms  as  dsflned  by  the  Fed- 
aral  Bessrve  Board." 

(c)  The  last  two  paragraphs  of  stich  section  19  ara  amended  to 
read  as  follows: 

"No  member  bank  shall,  directly  or  Indlrsotly,  by  any  device 
whatsoever,  pay  any  interest  on  any  deposit  which  is  payable  on 
demand:  Provided,  That  nothing  herein  contained  shall  be  con- 
strued as  prohibiting  the  payment  of  interest  in  accordance  with 
the  terms  of  any  certificate  of  deposit  or  other  contract  entered 
into  in  good  faith  which  is  in  force  on  the  date  on  which  the  bank 
becomes  subject  to  the  provisions  of  this  paragraph:  but  no  such 
certificate  of  deposit  or  other  contract  shall  be  renewed  or  ex- 
tended unless  it  shall  be  modified  to  conform  to  this  paragraph, 
and  every  member  bank  shall  take  such  action  as  may  be  necesaary 
to  conform  to  this  paragraph  as  soon  as  possible  consistently  with 
Its  contractual  obligations:  Provided  further.  That  this  paragraph 
shall  not  apply  (1)  to  any  deposit  of  such  bank  which  is  payable 
only  at  an  ofBce  thereof  located  outside  of  the  States  of  the  United 
States  and  the  District  of  Colxunbla;  (2)  to  auy  deposit  made  by 
a  mutual  savings  bank  or  a  savings  bank  as  defined  In  section  12B 
of  the  Federal  Reserve  Act,  as  amended;  (3)  to  any  deposit  of 
public  funds  made  by  or  on  behalf  of  any  State,  county,  school 
district,  or  other  subdivision  or  mtinlclpallty.  or  to  any  deposit 
of  trust  funds  if  the  payment  of  Interest  with  respect  to  such 
deposit  of  public  funds  or  of  trust  funds  is  required  by  State  law, 
or  (4)  to  any  deposit  of  fluids  by  the  United  States,  any  Territory, 
District,  or  possession  thereof  (Including  the  Philippine  Islands). 
or  any  public  instrumentality  or  agency  of  the  foregoing,  with 
respect  to  which  Interest  Is  req\ilred  by  law  to  be  paid. 

"  The  Federal  Reserve  Board  shall  from  time  to  time  limit  by 
regulation  the  rate  of  interest  which  maj  bs  paid  by  member 
banks  on  time  and  savings  dspoalta:  may  daaslfy  time  and  savings 
deposits  acoordlBg  to  maturities,  locations  at  banks,  oondltiaos 
respectlnff  rsoelpt.  withdrawal,  or  repayment,  or  othorvlsa.  as  it 
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may  deem  naesssary  in  the  public  tatereet:  and  may  praacribe 
dlffMrent  rates  for  deposits  of  different  classes.  No  member  bank 
shall  pay  any  time  deposit  before  its  maturity  except  upon  such 
conditions  and  in  accordance  with  such  rules  and  regulations  as 
may  be  prescribed  by  the  Federal  Reserve  Board,  or  waive  any 
requirement  of  notice  before  payment  of  any  savings  deposit  ex- 
cept as  to  all  savings  deposits  having  the  same  requirement: 
Proi'ided,  That  the  provisions  of  this  paragraph  shall  not  apply  to 
any  deposit  which  is  payable  only  at  an  offloe  of  a  member  bank 
located  outside  of  the  States  of  the  United  States  and  ths  District 
of  Columbia." 

(d)  Such  section  19  is  amended  by  adding  at  the  end  thereof 
the  follovrlng  new  paragraph: 

"  Notwithstanding  the  provisloos  of  t^e  First  Liberty  Bond  Act. 
as  amended,  the  Second  Uborty  Bond  Act,  as  amended,  and  the 
Third  Liberty  Bond  Act,  as  amended,  member  banka  shall  be  re- 
quired to  maintain  the  same  reserves  against  deposits  of  pabUo 
moneys  by  the  United  States  as  they  are  required  by  this  ssction 
to  maintain  against  other  deposits." 

Sec.  324.  Section  21  of  the  Federal  Reserve  Act.  as  amended,  ta 
amended  by  adding  at  the  end  thereof  the  f (blowing  paragraph: 

"  Whenever  member  banks  are  required  to  obtain  reports  from 
aSillatcs.  or  whenever  affiliates  of  member  banks  are  required  to 
submit  to  examination,  the  Federal  Reserve  Board  or  the  Comp- 
troller of  the  Currency,  as  the  case  may  be,  may  waive  such  re- 
quirements with  respect  to  any  such  report  or  examination  of  any 
aflUlate  if  in  the  Judgment  of  the  said  Board  or  Comptroller,  re- 
spectively, such  report  or  examination  is  not  necessary  to  disclose 
fully  the  relations  between  such  affiliate  and  such  bank  and  the 
effect  thereof  upon  the  affairs  of  such  bank." 

Sxc.  325.  (a)  Subsection  (a)  of  section  22  of  the  Federal  Re- 
serve Act,  as  amended,  is  amended  by  inserting  in  the  first  para- 
graph thereof,  after  "No  member  bank",  the  following:  "and  no 
insiired  bank  as  defined  In  subsection  (c)  t)i  section  12B  of  this 
act  ":  by  inserting  before  the  period  at  the  end  of  the  first  sentence 
of  such  paragraph  "  or  assistant  examiner,  who  examines  or  has 
authority  to  examine  such  bank ";  and  by  Inserting  after  "  any 
member  bank "  In  the  second  paragraph  thereof  "  or  insured 
bank ":  by  inserting  before  ths  period  at  ths  end  thereof  "  or 
Federal  Deposit  Insurance  Corporation  examiner  ";  and  by  adding 
at  the  end  of  such  subsection  a  new  paragraph,  as  follows: 

"  The  provisions  of  this  subsection  shall  apply  to  all  public  ex- 
aminers and  assistant  examiners  who  examine  member  banks  of 
the  Federal  Reserve  System  or  instned  banks,  whether  appointed 
by  the  Comptioller  of  the  Cturency,  by  the  Federal  Reserve  Board, 
by  a  Federal  Reserve  agent,  by  a  Federal  Bessrve  bank,  or  by  the 
Federal  Deposit  Insurance  Corporation,  or  appointed  or  elected 
imder  the  laws  of  any  State;  but  ahall  not  apply  to  private 
examiners  or  assistant  examiners  employed  only  by  a  elearing- 
hotise  association  or  by  the  directors  of  a  bank." 

(b)  Subsection  (b)  of  such  section  32  is  amended  by  inserting 
therein  after  "  no  national  bank  examiner  "  the  following :  "  and 
no  Federal  Deposit  Insurance  Corporation  examiner  ";  and  by  In- 
serting after  "  member  bank  "  the  following:  "  or  Insured  bank  "; 
and  by  inserting  after  "  from  the  Comptroller  of  the  Currency  ** 
the  following :  "  as  to  a  national  bank,  the  Federal  Reserve  Board 
as  to  a  State  member  bank,  or  the  Federal  Deposit  Insxuanoe  Cor- 
poration as  to  any  other  Insured  bank." 

(c)  Subsection  (g)  of  such  section  29  is  amended  to  read  as 
follows: 

"(g)  No  executive  officer  of  any  member  bank  shall  borrow  from 
or  otherwise  become  Indebted  to  any  member  bank  of  which  he  is 
an  executive  officer,  and  no  member  bank  shall  make  any  loan  or 
extend  credit  in  any  other  manner  to  any  oi  its  own  executive 
officers:  Provided.  That  loans  made  to  any  such  officer  prior  to 
June  16.  1933,  may  be  renewed  or  extended  for  periods  expiring  not 
more  than  5  years  from  such  date  where  the  board  of  directors  of 
the  member  bank  shall  have  satisfied  themselves  that  such  exten- 
sion or  renewal  is  in  the  best  Interest  of  the  bank  and  that  the 
officer  indebted  has  made  reasonable  effort  to  reduce  his  obligation, 
these  findings  to  be  evidenced  by  resolution  of  the  board  of  direc- 
tors spread  ui>on  the  minute  book  of  the  bank:  Provided  further. 
That  with  the  prior  approval  of  a  majority  of  the  entire  board  of 
directors,  any  member  bank  may  extend  credit  to  any  executive 
officer  thereof,  and  such  officer  may  become  indebted  thereto,  In 
an  amount  not  exceeding  93,500.  If  any  executive  officer  of  any 
member  bank  borrow  from  or  if  he  be  or  become  Indebted  to  any 
bank  other  than  a  member  bank  (tf-which  he  is  an  executive  oOoer, 
he  shall  make  a  written  report  to  the  board  of  directors  of  the 
member  bank  of  which  he  is  an  executive  officer,  stating  the  data 
and  amount  of  such  loan  or  Indebtedness,  the  security  therefor, 
and  the  purpose  for  which  the  proceeds  have  been  or  are  to  be 
used.  Borrowing  by,  or  loaning  to,  a  partnership  in  which  one  or 
more  executive  officers  of  a  member  bfuok  are  partners  having  either 
Individually  or  tc^ether  a  majority  interest  in  said  partnership. 
shall  be  considered  within  the  prohibition  of  this  subsection. 
Nothing  contained  in  this  subsection  shall  prohibit  any  executive 
officer  of  a  member  bank  from  endorsing  or  guaranteeing  for  the 
protection  of  such  bank  any  loan  or  other  asset  which  shall  have 
been  previously  acqtiired  by  such  bank  in  good  faith  or  from 
Incurring  any  Indebtedness  to  such  bank  for  the  purposs  of  pro- 
tecting such  bank  against  loss  or  giving  financial  assistance  to  It. 
The  Federal  Reserve  Board  Is  authorlaed  to  define  the  term  'ex- 
ecutive officer  '.  to  determine  what  s)ull  bs  deemed  to  be  a  borrow- 
ing, indebtedness,  loan,  or  eztenston  of  credit,  for  tbs  purpose  of 
this  subsection,  and  to  prescribe  such  roles  and  regult^tons  as  It 
may  dsem  necessary  to  effeetuaU  the  provlsioos  of  this  subssctlon 
in  aocordanoe  with  its  purposes  and  to  ptavant  evaatons  of  mttS^ 
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vt  this  •ubMcUoa  ahatt  b*  «*jM«  to  ramavml  from  tMcm  In  tlM 
■kaniwr  pnMrlbMI  In  aBcttoa  m  at  ttm  Bmok\a^  Art  o<  IMS: 
ProvUU^  TtMt  for  — Cbtfay^Uat  •  leiM  •*  «stMMlaa«<a«dtt  bbmI* 

wtttalA    ilM    mwining    a< 


Tb*  ttOrd  pftncn>Pb  o*  «eMea  ISA  oC  tb*  P«d«na 

"  For  th«  purpoM  of  tkls  ■■ettaa.  the  term  '  ■LfflUkte  '  whrnll  Inelucie 
ipmay  ■fflltel—  m  v«II  ••  oitaar  ■1t«»—.  aad  tbe  provl- 
of  UUa  wctlon  ahalJ  not  apply  to  uqr  aMtat«  ( 1 )  eogacvd  P(V 
■MTtly  fan  boMtaf  Um  bank  primi—  of  tb*  nambar  tMuili  with  which 
K  la  «^M«*-«*  or  In  malntMnlng  and  eparattng  propertlas  acquired  for 
prior  to  Ite  tfM*  tbla  aactlon.  a*  anMnded.  takaa 
(!>  ■matiiit  iiilalj  In  n— rtm  lliii.  a  aafi  ili  iiiull  liiialiiaaii  la  tliii 
I  or  as  agrtctiltana  eredlt  eorporaUoo  ol  Ihvoatock  loan  eom- 
pany:  (S)  In  the  capital  aUiek  at  which  a  national  hanfctng  aaaoel*- 
to  Inveat  puranant  to  aectton  W  oi  tbla  acW  aa 
ildlarT  at  aueb  tfkUate.  ail  tba  alaak  of  whleb  (aiu 
oepi  qualifying  abarae  Of  dlracton  in  an  aMovatl  aoi  tp  aaeoad  lOper- 
eant)  la  owned  by  aueb  aSiiate;  (4)  oriaalaad  mter  aeetton  36  (a> 
ot  tbla  act.  aa  amaadad.  or  a  aubaUtery  ot  aueb  aSilaie.  all  the  atoek 
ot  whleb  (asM*^  qualttylnc  abaraa  o<  direetara  In  an  aoKiunt  not  to 
10  parcaat)  la  owned  by  aueb  afllUte;  (S)  encaged  aolely  In 
obilgatlone  of  the  United  8«alea  Oovenwaent  or  obUga- 
fully  guaranteed  by  the  United  Statae  Ovvaranant  as  to 
and  Intereak.  the  Federal  Interaaedlate  eradtt  banka.  the 
land  banba.  tbe  Federal  bfoaao-loan  banba.  or  the  Home 
•'  Loan  Oorporatton;  (0)  where  tbe  aOllate  relatlooahlp  baa 
arlaen  out  of  a  bona  fide  debt  ooatraeted  prior  to  tbe  date  of  the 
of  aneb  relatlooahlp:  or  (7)  where  tbe  alUlate  reUtkmahlp 
by  reaaoei  of  tbe  ownerablp  or  control  of  any  voting  aharee 
by  a  aneaber  bank  aa  exetutor.  adminletrator.  truaCee. 
receiver,  agent,  depoattary.  or  In  any  other  Odoelary  capacity,  except 
where  Mich  aharee  are  held  for  tbe  benefit  of  all  or  a  aoajorlty  of 
tb»  atoekboldera  of  aocb  meinbar  bank;  but  aa  to  any  aueb  aflUiate. 
BMnber  banka  abaU  eootlnue  to  be  aubject  to  other  prwetalaiH  of 
law  appiUcable  to  loana  by  auch  banka  and  Imnafanfa  by  aaeb 
banks  In  atoeka.  bonds,  debenturea.  or  otb«  aaeb  obUgatlofM.  Tbe 
provlalooa  of  tlila  aaction  shall  llkewlee  net  apply  to  Indebtednaaa 
ef  any  afllllato  for  tinpaUl  halaimna  due  a  bank  on  aaaets  purchaeed 
from  such  bank  or  to  loam  secured  by.  extensions  of  credit  against, 
or  purchassa  under  repurcbaae  agreement  of.  <>hMgatlfMis  of  tbe 
United  Btatee  Oovemment  or  obUgatlona  fiUly  guaranteed  by  the 
United  Stotea  Oovemnient  as  to  prlnctoal  and  interest.'* 

Sac.  S37.  Section  24  of  tbe  Federal  Beeenre  Act.  aa  »iT>»n4ti1.  Is 
amended  by  adding  at  tbe  end  thereof  tbe  fdtowli^  new  paragraph: 
"  Loans  made  to  estabUah  Industrial  or  commercial  liiirlnneaei 
(a)  whleb  are  In  whole  or  In  part  dlacounted  or  purchased  or 
loaned  agaiurt  as  securUy  by  a  Federal  Reearre  bank  under  the 
proTlatoos  of  section  13b  of  this  aet.  (h)  for  any  pert  of  which  a 
eommltmant  ahall  have  been  made  by  a  Federal  fTaaeiiu  bank 
vadar  tbe  provisions  ef  said  aectlon.  (c>  in  tbe  ""^^'^g  of  which 
a  FMeial  Beeerve  bank  part  Icipa  lee  under  tbe  provisions  of  said 
aacUon.  or  (d)  in  which  the  Reconstruction  Flnatwe  Corporation 
oooperatee  or  purchasee  a  partldpatioa  under  tbe  pmrlalona  of 
aectlon  Sd  of  the  Beoooetruetlcn  Finance  Corporatloai  Aet»  aball 
B04  be  subject  to  the  rcetrletlons  or  llmltotlona  of  this  eartinn 
Hpea  loana  aecured  bjr  real  eatate." 

9aB.  Ha.  aiMfUea  Jknuary  1.  me.  the  act  enUtled  "An  act  to 
•SpptaSMBt  WWUng  lawB  agalnat  unlawful  restraints  and  monop- 
•Ilaa.  and  tar  other  purpoaee  ".  approved  October  15.  1814  (3S  Stot. 
nO).  aa  amended,  is  further  amended  (I)  by  striking  out  aectlon 
•A  thereof  and  (2)  by  suhatitutlng  for  tbe  firat  three  paragraphs 
9t  aaction  8  thereof  the  foUowlng: 

j  "■■c.  8.  No  dlreeter.  oOoer.  or  employee  of  any  member  bank 
'«f  the  Federal  naeenra  System  abaU  be  at  the  aame  time  a  private 
banker  or  a  director.  oUcer.  or  employee  of  any  other  bank,  bank- 
ing aaaoclatlfwa.  aavlnga  bank  (other  than  a  mutual  mvlnga  bank) . 
or  trust  eompany  asoqit  in  limited  rlaaatu  of  caaas  In  which  the 
Federal  Baaarva  Board  may  allow  such  aarvloe  by  Mncral  regula- 
tions when  In  tbe  Judgaaat  of  tba  Fadaral  Haaai  n  Board  such 
of  mtinrtiona  ara  not  In  anbstnntlal  competition." 
SaS.  (a)  ■agflnai  1  of  tbe  aet  of  Hovember  7.  1918.  as 
<U.  S.  C.  Utle  12.  aec.  SS:  SUpp.  VH.  UUe  12.  eec.  S3), 
la  amended  by  striking  out  the  aaoaaui  proviso  down  to  and  In- 
rtwrtmg  tba  words  "to  be  aaoartataed "  and  Inserting  In  Ilea 
tbanof  tba  foBowlac:  "And  tnmHUA  further.  That  If  such  con- 
■aUdatton  abaU  ba  volad  for  at  aald  m— tlngi  by  tba  aseMaary 
i;orltlaa  of  tbe  rtiaiibiiiiii  of  aaeb  of  tbe  amTtiatlmie  propoa- 
to  conaolldate.  any  shareholder  of  any  of  the  aaaoctatlons  so 
who  haa  voted  agalnat  such  consolidation  at  tbe 
.  _  af  the  ■awBclatton  of  which  he  is  a  shareholder  or  baa 
l^vaB.  boCloe  in  wrltlag  at  or  pdor  to  such  meeting  to  the  prestd- 
tog  olBoer  that  he  dlaaenU  from  tbe  plan  of  conaolldaUon.  shall 
••  entitled  to  receive  the  vmlue  of  the  sharea  ao  held  by  him  if 
SM^^fcMi  i>M  eonantVlatlon  shsll  be  approved  by  the  comptroller 
«r  Ibe  ^Bveney.  ■neb  value  to  be  ascertained  aa  of  the  date  of 
the  Comptroller's  approvsi." 

(b)  Such  aectlon  1  Is  further  ■»n»T«^*tiT  by  adding  at  the  i^t 
tbanof  the  foQowlng  paragraphs  : 

"  ^5^****^-^  °°****  and  notification  by  registered  maU  of 
tbe   meeting   provided   for   in   tbe   foregotng   paragraph   mey    be 
"^'-^  by  imantmooa  action  of  the  ahareholdera  of  the  reflective 
**  Where  a  rttaeinriiig  aharahoider  haa  given  noUoe  aa 


tlona. 


above  provusad  to  the 


of  wbleb  be  la  a  abarebaldar  of 


bla  rhiiiel  fxim  tbe  plan  of  eewenitdettea.  and  tbe  dlra«taa« 
thereof  thU  for  more  than  80  daye  thereafter  to  appolnn  ea 
appraieer  aC  the  value  of  his  sharee.  said  sberebolder  may  reqiaaai 
tbe  Oomptroller  of  the  Curraaey  to  appoint  such  appraiser  Ut  ac* 
oai  the  appraieal  eommlttee  lar  aaid  eai  behalf  of  such  saeoclstlon. 
"  If  ahsree.  when  eold  at  pablie  auction  in  accordance  with  tbla 
section,  reallae  a  pdee  greater  than  their  final  appraised  vsbM. 
the  excees  In  auch  aale  prtoe  shall  be  paid  to  the  ■haraboirtar  l^e 
eeaaeltdated  aaaocUtion  aball  be  liable  for  all  »«^*rMmw  of  tbe 
reepectlve  coneolldatlng  aaeoclatlone.  In  the  event  one  of  the  sp* 
pratsers  falls  to  agree  with  the  otbera  as  to  the  value  of  said  sbsrea. 
the  valuation  of  tbe  rsBBalaiac  appraisers  aball  lovem." 

80.  <a)  Seetiea  8  ef  tbe  aet  e«  MovoMbar  7.  191b.  m 
amended  (U.  &  C.  Supp.  vn.  title  12,  aec.  84  (a)).  U  ameaded 
by  atrlklng  out  the  first  sentence  following  the  proviso  down  to 
and  including  the  worde  "  to  be  ascertained  "  and  Inserting  in  lieu 
tliereof  the  f  oikrwlx^; :  "  If  such  consolidation  shell  be  voted  f  <»  at 
aald  meetings  by  the  neeeasary  nuslarltiea  of  the  aharehoidana  eC 
the  association  and  of  the  Stoto  or  other  bank  propoaing  to  ooei- 
solldate.  and  theraeftor  tba  neMaolldatlen  ahall  be  approved  b^'  the 
Comptroller  of  the  CliriMiry.  aay  abarebolder  of  either  the  aa»)cie- 
tlon  or  the  State  or  ottier  bank  ao  consolidated,  who  hss  xoCeA 
against  such  consolidation  at  the  meeting  of  the  association  o( 
which  he  u  a  stockholder,  or  haa  given  notice  In  writing  at  or  prloe 
to  such  meeting  to  the  preelding  oAeer  that  he  dissents  froot  tho 
plan  of  consolidation,  shall  be  entitled  to  receive  tbe  value  or  the 
shares  so  held  by  him  tf  and  when  eald  oooaoUdatlon  shall  be  ap- 
proved by  the  Comptroller  ef  tbe  Currency,  auch  value  to  be  ascer- 
tained ae  of  tiie  dato  of  tbe  Comptroller's  approval." 

(b)  Such  section  8  Is  furthsr  amended  by  adding  at  the  enA 

'  tbe  foUowlng  paragraph: 
"  Wbare  a  diaaentlng  ahareholder  haa  given  notice  ae  provldf sd  la 
tbla  aaction  to  the  bank  ef  which  he  to  a  ahareholder  of  bis  dto- 
aent  from  the  plan  of  eonaoUdaUon.  and  the  dlrectora  tbaraof  fall 
for  aiere  than  30  daya  thereafter  to  appoint  an  appraieer  ol  the 
value  of  his  shares,  aald  shareholder  may  request  the  Compttoiler 
of  the  Currency  to  appoint  such  sppralser  to  act  on  the  appraisal 
mmmtttee  for  and  on  behalf  of  s\ich  bank.  In  ths  event  one  of 
the  appraiaers  falls  to  sgree  with  the  others  ss  to  the  valvie  of 
said  shares,  then  the  valuation  of  the  remaining  appraiaers  abaU 
govern." 

Sac  831.  Tbe  aet  entitled  "An  act  to  prohibit  offering  for  sale 
aaVMval  farm-loan  bonds  any  secxuitles  not  Issxied  under  tba 
tsnna  of  the  Farm  Loan  Act.  to  limit  the  xise  of  the  words  '  Fed- 
eral '.  •  Cnited  Statea '.  or  *  Reaarve ',  or  a  combination  of  mch. 
words,  to  prolilblt  false  advertlaiog.  and  for  other  purposes  "  ap- 
proved May  34.  1826  (U.  S.  C,  Supp.  Vn.  title  12.  sees.  5S4-588). 
U  amended  by  Inserting  In  section  2  thereof,  after  "  the  v/orda 
'  United  SUtes '  ",  the  foUowlng :  '*  the  wtxtbi  '  Deposit  Insur- 
ance •  '*-.  and  by  Inserting  In  aid  section,  after  the  words  •*  the  lawa 
of  the  United  States  •,  the  following:  "nor  to  any  new  ban;t  or- 
ganized by  the  rederal  Deposit  Insurance  Corporation  as  provided 
In  aectlon  12B  of  the  Federal  Reaerve  Act.  ae  amended.";  ard  br 
striking  out  the  period  at  the  end  of  section  4  and  tnsertlm:  tba 
foUowlng:  "or  the  federal  Dmoelt  Insurance  Corporation." 

Cbc.  833.  The  act  entitled  "An  act  to  provide  pnnlahment  for 
certain  offenses  committed  agatnet  banks  organlaed  or  operitlzup 
under  Uwa  of  the  United  SUtca  or  any  member  of  the  FedCTal 
Reserve  System  ".  approved  May  18.  1894  (48  Stot.  783).  is  amended 
by  atrlklng  out  the  period  after  "  United  SUtea  ".  in  the  first  aec- 
ttoo  thereof,  and  Inserting  ttm  folleanag:  "and  any  Insured  bank 
aa  defined  to  subsection  (e)  of  sectteo  X3B  of  the  Federal  Besarva 
Act.  as  "    ^ 


5148  of  tbe  aaelnd  Matutes.  as  aoMnde'tf.  1* 

by  striking  avt  eearytbtng  following  tbe  \farda 

"  Comptroller  of  the  Currency  ",  where  eoeb  words  laat  appear  ta 
such  section,  and  substituting  the  foUowlng:  "and  no  saai»> 
bolder  shall  be  entitled  to  any  dlelrlbvlleo  of  cash  or  other  leaato 
^7  raaaon  of  any  reduction  of  the  common  capital  of  any  aecocla- 
tloa  Wrtiaaa  auch  distribution  ahall  have  been  approved  b^  the 
CoraptfuOer  of  the  Currency  and  by  tbe  eflkVMtlve  voto  '<]f  a8 
least  two-thirds  of  the  sharea  of  each  ctaaa  of  stock  outstondla& 
voting  aa  slassee  "  - 

8.  Saetlon  §180  of  tbe  Revised  Statutea.  as  amendid.  la 
by  adding  at  the  end  of  the  first  paragraph  the  follcwlng 
paragraph: 

••  Ortlflcates  hereafter  issued  rapraaantliig  diares  of  sto^  of  tbe 
aaaodatlon  shall  atoto  (1)  the  name  and  location  of  the  asfocla- 
M^^  (2)  the  name  of  the  holder  of  record  of  the  stock  repres  -nted 
»ereby.  and  (3)  the  number  and  claaa  of  aharee  which  the  oer- 
tiflcateNptaeents.  and  (4)  if  the  aasodatkm  shall  issue  stoik  of 
^"^  ^^yi  ?"*_''^"'-  *^  respective  rlghU.  preferences,  privileges, 
TS'^f^'y*^  po^w.  restrictions.  limitations,  and  qttallflcEitione 
or  eaA  elaes  of  stock  issued  shall  be  stated  In  fuU  or  In  suTrmary 
upon  the  front  or  back  of  the  certificates  or  shaU  be  Ineorpcratod 
by  a  reference  to  the  artldea  of  asaoclation  set  forth  on  the  fronO 
^  the  certiflratee.  Bvery  oartlfleaCe  ahaU  be  signed  by  the  iireal- 
dent  and  the  cashier  of  the  aeaodatlon.  or  by  such  other  o'Seera 
ae  the  bylaws  of  the  association  ahaU  provide,  and  ahaU  be  eealed 
vrttb  tbe  eeal  of  the  aeaodattoa." 

ab&^aoa.  The  laat  aenteaoo  of  aectlon  801  of  the  Exner;enc7 
mnkfrtg  Act  of  Itarch  8.  1033.  aa  amended,  to  amended  to  read 
aa  reuowa:  Ho  Imue  of  prefeired  stock  shaU  be  valid  until  tba 
pair  valxie  of  aU  stock  so  Issued  shaU  be  paid  In  and  notice  th  aeof. 
duly  acknowledged  before  a  notary  public  by  the  president  vice 
pre^en^or  cashier  of  aald  association,  has  been  tranHUltt.rd  to 
tteOomptroUer  of  tbe  Currency  and  hta  eertificato  obtained  sped- 
lytBg  tbe  amount  of  svieb  taaue  of  piafeiiaJ  stock  and  hto  approvat 
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thereof  and  that  the  unouat  htm  been  duly  paid  In  m  a  part  of 
the  capital  of  such  aasociatlon;  which  certlflokte  shall  be  deemed 
to  be  concluBive  evidence  that  such  preferred  stock  has  been  duly 
•Bd  validly  Issued." 

Bk.  336.  The  additional  liabUlty  Imposed  by  the  act  of  Aprtl  26. 
1922,  as  amended  (D.  C.  Code,  title  5.  sec.  300:  Supp.  I.  tlUe  6,  sec. 
SOOa  (b)),  upon  the  shareholders  of  savings  banks,  savings  com- 
panies, and  banking  Institutions  and  the  additional  liability  Im- 
poeed  by  section  4  of  the  act  of  March  4.  1933  (D.  C.  Code,  tltie  6, 
sec.  301 ) .  upon  the  shareholders  of  trust  companies,  shall  cease  to 
apply  on  July  1,  1937.  with  respect  to  such  savings  bonks,  savings 
companies,  banking  Institutions,  and  trust  oompanlee  which  shall 
be  transacting  business  on  such  date :  ProoidMd,  TtaX  not  less  than 
0  months  prior  to  such  date,  the  savings  bank,  savings  company, 
banking  institution,  or  trxist  company,  desiring  to  take  advantage 
hereof,  shall  have  caused  notice  of  such  prospective  termination 
of  liability  to  be  published  In  a  newspaper  published  in  the  Dis- 
trict of  Columbia  and  having  general  circulation  therein.  In  the 
event  of  failure  to  give  such  notice  as  and  when  above  provided, 
a  termination  of  such  additional  liability  may  thereafter  be  ac- 
complished as  of  the  date  0  months  subsequent  to  publication  in 
the  manner  alwve  provided.  Bach  such  savings  bank,  savings 
company,  banking  Institution,  and  trust  company  ahall.  before 
the  declaration  of  a  dividend  on  Its  shares  of  common  stock,  carry 
not  less  than  one-tenth  part  of  its  not  profits  of  the  preceding 
half  year  to  its  surplus  fund  until  the  same  shall  equal  the 
amoimt  of  its  common  stock. 

Bbc.  337.  The  second  paragraph  <rf  section  9  of  the  Federal 
BMCrve  Act.  as  amended,  is  amended  by  striking  out  the  period 
at  the  end  thereof  and  adding  thereto  the  following:  "  except  that 
the  approval  of  the  Federal  Reserve  Board,  Instead  of  the  Comp- 
troller of  the  Currency,  shall  be  obtained  before  any  State  member 
bank  may  hereafter  establish  any  branch  and  before  any  State 
bank  hereafter  admitted  to  membership  may  retain  any  branch 
established  after  February  25,  1927,  beyond  the  limits  of  the 
city.  town,  or  village  in  which  the  parent  bank  is  situated." 

Bbc.  338.  Section  5234  of  the  Revised  Statutes,  as  amended 
(U.  S.  C,  title  12.  sec.  192),  is  amended  by  striking  out  the  period 
after  the  words  "  money  so  deposited  "  at  the  end  of  the  next  to 
the  last  sentence  of  such  section  and  inserting  in  lieu  of  such  period 
a  colon  and  the  f oUowing :  '  Provided,  That  no  security  in  the  form 
of  deposit  of  United  States  bonds,  or  otherwise,  shall  be  required 
In  the  case  of  such  parts  of  the  deposits  as  are  Insured  under 
section  12B  of  the  Federal  Reserve  Act,  as  amended." 

Sac.  839.  Section  61  of  the  act  entitled  "An  act  to  esUbllsh  a 
uniform  system  of  bankruptcy  throughout  the  United  States", 
approved  July  1.  1898.  as  amended,  is  amended  by  inaertlng  before 
the  period  at  the  end  thereof  a  colon  and  the  following :  "  Pro- 
vided. That  no  security  in  form  of  a  bond  or  otherwise  shall  be 
required  in  the  case  of  such  part  of  the  deposits  as  are  Insured 
under  section  12  (b)  of  the  Federal  Reserve  Act,  as  amended." 

Sac.  340.  Section  8  of  the  act  entitled  "An  act  to  establish 
postal  savings  depositories  for  depositing  savings  at  interest  with 
the  security  of  the  Oovemment  for  repayment  thereof,  and  for 
other  purposes ".  approved  June  25,  1910,  as  amended  (U.  8.  C, 
Utle  39.  sec.  758;  Supp.  VII,  title  39.  sec.  758),  is  amended  by 
striking  out  the  first  sentence  thereof  and  Inserting  in  lieu  thereof 
the  following:  "Subject  to  such  regulations  as  the  Postmaster 
General  may  prescribe,  any  depositor  may  withdraw  the  whole 
or  any  part  of  the  funds  deposited  to  his  or  her  credit  with  the 
accrued  interest  after  the  expiration  of  60  days  after  giving 
notice  in  writing  of  Intention  to  withdraw,  and  any  depositor  may 
withdraw  the  whole  or  any  part  of  such  fundi  without  such 
notice  only  on  condition  that  there  be  deducted  from  the  funds 
to  his  or  her  credit  derived  from  interest  an  amount  eqxilvalent 
to  interest  for  a  period  of  not  less  than  3  months  on  the  amount 
withdrawn.  Notwithstanding  any  other  provision  of  law,  no 
interest  shall  be  paid  on  any  deposit  in  any  postal  savings  deposi- 
tory office  at  a  rate  in  excess  of  that  which  may  lawfully  be  paid 
on  savings  deposits  under  regulations  prescribed  by  the  Federal 
Reserve  Board  pursuant  to  the  Federal  Reserve  Act  for  member 
banks  of  the  Federal  Reserve  System  located  in  or  nearest  to  the 
pteM  where  such  depository  office  is  situated.  Postal  savings  de- 
positories may  deposit  funds  on  time  In  member  banks  of  the 
Federal  Reserve  System  subject  to  the  provisions  of  the  Federal 
Reserve  Act  and  the  regulations  of  the  Federal  Reserve  Board 
rsfardlng  the  payment  of  time  deposits  and  Interest  thereon." 

Bfr.  STEAQALL  (Interrupting  the  reading).  Mr.  Chair- 
man, I  ask  unanimous  consent  that  all  of  title  m  may  be 
considered  as  read  and  printed  in  the  Rico«i>  in  full,  with 
the  right  to  any  Member  to  offer  amendments  to  any  section 
of  title  m. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  CROSS  of  Texas.  Mr.  Chairman.  I  offer  an  amend- 
ment, irtiich  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Cioas  of  Texas:  On  page  70.  strike 
out  all  of  section  318  and  insert  in  lieu  thereof  the  following: 

"  Sic.  319.  Section  7  of  the  Fedoal  Reaerve  Act,  as  amended.  Is 
amended  by  striking  out  said  section  and  inaertlng  tn  lieu  thereof 
the  following:  'The  Secretary  of  the  Treasury  is  hereby  author- 
ised to  purchase  the  stock  held  by  the  mamber  banks  in  tbo 


Federal  Reserve  bank*  at  par,  plxis  accrued  dividends  not  In  excess 

of  6  percent,  and  that  after  the  passage  of  this  act,  and  after  all 
necessary  expenses  of  a  FMeral  Reserve  bank  shall  have  been  paid 
or  provided  for,  the  net  earnings  shaU  be  paid  into  the  surplus 
fund  of  the  Federal  Reserve  bank. 

"  '  Shoiild  a  Federal  Reserve  bank  be  dissolved,  or  go  into  liquida- 
tion, any  surplus  remaining,  after  the  payment  of  aU  debts  or 
other  requirements  as  hereinbefore  provided  shall  be  paid  to  and 
become  the  property  of  the  United  States,  and  shall  in  the  discre- 
tion of  the  Secretary,  be  used  to  supplement  the  gold  reserve  held 
against  outstanding  United  States  notes,  or  shall  be  applied  to  the 
reduction  of  the  outstanding  bonded  indebtedness  of  the  United 
States  under  regulauons  to  be  prescribed  by  the  Sacrataiy  of  the 
Treasury. 

" '  Federal  Reserve  banks.  Including  the  capital  stock  and  sur- 
plus therein  and  the  Income  derived  therefrom.  shaU  be  exempt 
from  Federal.  State,  and  local  taxaUon.  except  taxes  upon  real 
estate.' 

"  Sections  6  and  6  of  the  Federal  Reserve  Act.  as  amended,  as 
well  as  every  provision  of  law  In  conflict  with  this  provision,  la 
hereby  expressly  repealed." 

Mr.  HOLLISTER.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  not  germane. 

Mi.  cross  of  Texas.  Will  the  genUeman  withhold  his 
point  of  order? 

Mr.  HOLLISTER.  I  withhold  the  point  of  order.  Mr. 
Chairman. 

Mr.  CROSS  of  Texas,  liir.  Chairman,  the  purpose  of  my 
amendment  is  to  give  the  Treasury  Department  the  author- 
ity to  purchase  the  stock  now  owned  by  member  banks  in 
the  Federal  Reserve  banks,  and,  Mr.  Chairman,  as  I  see  it, 
the  amendment  Is  clearly  pertinent  to  this  section.  In  dis- 
cussing the  amendment  I  wish  to  bring  out  these  facts. 

The  Congress,  in  .<;etting  up  the  Federal  Reserve  System, 
not  being  able  itself  to  act  directly  in  r^ulating  the  value 
of  money,  established  this  agency  to  function  in  its  place. 

If  you  will  notice  the  report  of  the  papers  in  New  York 
and  the  banks  of  New  Yoxic,  you  will  observe  that  19  banks 
Saturday  had  on  deposit  eight  and  one -quarter  billion  dol- 
lars. Tliere  is  not  over  $5,000,000,000  of  congressional 
money  or  legal-tend(!r  money  in  the  Nation,  and  yet  these  19 
banks  had  on  deposit  eight  and  one-quarter  billion  dollars. 
This  is  bank  money,  this  is  phantom  money,  created  out  of 
debts,  and  this  money  affects  the  purchasing  power  of  the 
dollar  just  as  much  as  if  it  were  legal-tender  or  congres- 
sional money. 

The  mints  of  this  cotmtry  and  the  Bureau  of  Engraving 
and  Printing  combined  have  put  out  about  $5,500,000,000  of 
congressional  money  or  legal-tender  money.  The  banks, 
private  institutions  organized  for  a  private  gain,  are  so  many 
mints  or  so  many  Bureaus  of  Engraving  and  Printing,  creat- 
ing money  out  of  debt,  inflating,  and  deflating,  which  has  a 
direct  effect  upon  tlie  value  of  money  that,  under  the  Con- 
stitution, ytm.  are  commanded  to  regulate  the  value  of. 

You  have  set  up  this  agency  of  the  Federal  Reserve  Board 
and  the  Federal  Reserve  banks  to  regulate  this  inflating  and 
deflating  of  bank  money  which  directly  affects  the  value  of 
congressional  or  legsU-tender  money.  As  it  is,  these  institu- 
tions that  create  tills  bank  money  can  inflate  and  inflate 
and  then,  overnight,  deflate.  They  can  cheapen  the  pur- 
chasing power  of  yova  dollar  until  it  is  one-half,  and  then 
they  can  turn  around  and  by  deflating  they  can  multiply  its 
purchasing  power  overnight.  By  such  a  process  they  bring 
about  more  injustice,  do  more  robbing  within  the  law  and 
within  a  few  months  than  all  the  crooks  and  robbers  in  this 
country  can  perpetrate  in  100  years.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  CROSS  of  l^xas.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  5  minutes  more. 

The  CHAIRMAN  Does  the  gentleman  from  Ohio  [Mr. 
HoLLism]  desire  to  press  his  point  of  order? 

Mr.  HOLLISTER.  Mr.  Chairman.  I  withdraw  the  point 
of  order  and  shall  nsk  to  be  recognized  in  opposition  to  the 
amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  ol 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CROSS  of  Texas.  This  institution  you  have  set  un 
the  Federal  Reserve;  System,  oufi^t  to  be  pur^  a  congres- 
sional institution,  with  no  foreign  entanglements  entering 
into  it.    What  are  the  facts?    Tliese  12  Fedenl  Reserve 
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banks  that  are  to  carry  out  your  wiU.  tfaat  are  organieed  for 
no  proOt-malcinc  purpoaet.  but  to  am  that  onder  Um  Ooa- 
atltatln  the  peofde  of  this  country  are  mppUed  with  an 
adequate  medium  of  exchange  and  that  the  vahie  of  money 
U  regulated,  have  directors,  two-thirds  of  whom  In  erery  ana 
of  thinn  banks  art  put  «a  there  by  the  very  inotitutloa^ 
then  private  instttotlani.  erfanlaed  and  of>eratinc  for  pzxiflt, 
and  thwe  directors  always  fight  to  do  that  wiilch  the  Federal 
aaMTfv  Brrttim  la  or  should  be  stmggllng  not  to  da 

Ltl  aa  laad  yav  aome  testimony  of  aoveznor  Harrison,  of 
the  fMeral  Reserve  Bank  of  New  York,  in  1932,  when  he 


R  is 

tral  bAzik  will  •Iwftjs  have  to  be  going  eontrary  to  i 
thay  ura  taflattag  wa  kaa*  to  p«S 
thay  ara  rtaflatiag  wa  bava  So  booat 


So  you  have  here  In  jrour  set-up  two-thirds  of  all  the 
dtoaetors  from  member  hanks  who,  when  Inflation  Is  going 
OB.  with  rising  prices,  are  rampant  to  Inflate  farther  and 
further,  and  then  when  the  turn  comes,  they  become  fright- 
ened, crazy  to  liquidate,  and  deflate  and  deflate  and  struggle 
further  to  deflate. 

This  is  putting  into  your  organization  a  bunch  of  directors 
that  fo  contrary  to  what  this  organisation  of  the  Federal 
Reeerre  System  should  do.  Tour  organization  ***^*^  be 
organtaed  to  prevent  overinflation  and  to  prevent  orerdefla- 
tlon;  In  other  words,  stabilize  and  regulate  the  value  of 
money. 

There  is  no  obligation  upon  the  member  banks  to  do  theae 
things.  Iliey  have  no  command  from  the  r^HvrtUution  to 
stabilize  or  to  regulate  the  value  of  money.  You  have  that 
command  and  your  agency  through  you  kH^uiuj  have  that 
command,  yet  you  bring  Into  this  sai-up  the  very  bunch  of 
people  you  are  supposed  to  try  to  regulate  and  yau  practically 
turn  it  over  to  them. 

This  amendment  would  correct  this  evil.  Thte  amend- 
ment would  let  the  Federal  Oovemment  buy  tlite  slock. 
Now.  you  pay  them  6  percent  upon  the  stock  that  they  own 
In  these  banks. 

[Here  the  gavel  fell.] 

Mr.  CROSS  of  Texas.  Mr.  Chairman.  I  ask  mmo^umm 
consent  to  proceed  f  cr  i  more  minutea. 

The  CHAIRMAN.  Is  there  objeetkm  to  the  reqtaeet  of  the 
gtntlrman  from  T\exas? 

llMfa  was  no  objectioo. 

Mr.  CROSS  of  Texas.  The  testlnaoDy  before  the  oonmilt- 
*"*  T**  *^^^  ^^  Government  could  borrow  the  money  for 
l*/^  percent,  and  the  Oovemment  would  then  own  the  stock 
and  save  the  dtfTerence  between  the  2V^  percent  and  6 
percent. 

Why,  the  very  people  you  regulate  should  be  permitted  to 
flMM  In  Is  more  than  I  can  understand.  Is  there  opposition 
to  tfalB?  Why.  of  coarse  there  is  opposition  to  it^not  by  the 
great  majority  of  our  right-thinking,  patriotic  bankers  but 
by  that  small  group  who  have  been  manipulating  the  pur- 
poanr  nt  money  in  this  country  for  years,  and  tiM 
at  thte  nnall  group  are  the  ones  who  are  in^)irlng 
to  anything  that  will  give  the  Cotvress  the  right 
or  the  power  to  regulate  the  value  of  money. 

Tliat  group  whoae  brain  and  vision  are  so  bhnded  by  Mam- 
mon that  they  cannot  sense  the  chasm  that  yawns  to  engulf 
them  that  group,  unless  they  wake  up,  onleas  they  cease 
to  pvUsh  the  people  by  poverty  and  distress— the  time  will 
COTae  when  the  people,  like  some  pow«ful.  puissant  beaaC, 
vend  to  demeratkm.  wffl  turn  in  their  desperation  opon 
their  tarmentors;  and  when  they  do.  woe  be  unto  them  and 
theirs.    (ApplaiM.] 

Mr.  MAT.    Will  the  gentleman  yield? 

Mr.  CROSS  of  Texas.    I  yield. 

Mr-  MAT.  Does  the  gentleman's  amendment  provide  that 
the  capital  stock  In  the  FMeral  Reserve  banks  be  turned 
into  the  Treasury? 

Mr.  CROSS  of  Texas.  It  provktas  that  the  capital  stock 
Aan  be  bought  by  the  Treasury,  ovxked  by  the  Oovenmientk 


and  that  the  profits — and  It  is  not  a  profit  arganirs.tlon — 
that  the  profits,  over  and  above  the  ninnlDg  expenses,  shall 
go  into  the  sxirplus  at  the  Federal  banks,  and  that  if  and 
when  they  are  dlaolvad  ail  the  money  shall  go  to  the 
Treasury. 

Mr.  PATBCAN.    Wm  the  gentleown  yield? 

Mr.  CROSS  of  Texas.  I  yield  to  the  pestleman  txam 
Texas. 

Mr.  PATMAN.  I  have  an  amendment  which  I  pro])ose  to 
offer  to  the  gentleman's  amendment  which  will  cause  ttm 
profits  to  go  Into  the  Urited  States  Treasury,  and  I  hcpe  the 
gentleman  will  not  oppose  it. 

Mr.  CROSS  of  Texas.    Not  a  bit 

Mr.  GOLDSBOROUOH.    Will  the  g^nfimn^n  yield? 

Mr.  CROSS  of  Texas.    I  wiU  yield. 

Mr.  OOLD6BOROUOH.  In  case  your  amendment  la 
adopted,  the  directors  of  the  Federal  Reserve  banks  will  be 
the  direct  agents  of  the  people  and  not  of  the  banks. 

Mr.  CROSS  of  Texas.    Absolutely.     [Applause.] 

Mr.  HOLUSTER.  Mr.  Chairaiaa.  the  chief  thing  ixx  the 
amendment  of  the  gentleman  from  Texas  (Mr.  CaoasJ  ki  the 
iwQtUieujent  that  the  Oovemment  shall  purchase  at  par  the 
stock  In  the  Inderal  banks,  which  Is  owned  by  member  banks, 
irrespective  of  the  advisability,  which  is  an  entirely  different 
intetinn,  of  having  a  Government-owned  Federal  Fieserva 
Ojiluii.  Putting  the  Oovemment  into  the  central  banking 
business  Is  hl^ily  unwise.  If  anyone  will  compare  the  cen- 
tral banks  of  other  countries,  they  will  come  to  this  con- 


•nils  amendment  Is,  on  the  face  of  the  thli«,  entirely 
unconstltutionaL  There  is  after  all,  I  suppose,  soirething 
left  of  theConatltution.  The  member  banks  of  the  P^deial 
*"erve  fl|rrt«i  have  Invested  thrtr  money  under  statutory 
authority  and  have  acquired  the  stock  in  the  Pederil  Re- 
serve banks.  This  amendment  provides  that  the  Govern- 
ment shall  acquire  *}%**  stock  at  par. 

•nie  gentleman  from  Texas  does  not  state  to  what  vray  the 
member  banks  might  be  compelled  to  sell  their  stock  at  par 
if  they  thought  it  was  better  tar  them  to  retain  it.  I  am 
unable  to  see,  notwithstanding  the  blows  that  havr  been 
ataed  at  the  Constitution — I  am  uraihle  to  see  the  slightest 
CTMlttutlnnaBty  In  such  a  provision. 

There  is  no  way  that  I  know  of  that  anybody's  property  can 
be  taken  away  without  due  process  of  law.  I  see  no  ^vay  In 
which  member  banks  who  own  stock  In  the  liberal  Reserve 
System  tor  wiiAch  they  have  paid  can  be  taken  away  without 
due  proeeH  at  Uw.  If  they  think  the  stock  is  worth  more 
flian  par,  how  can  the  Government  compel  them  to  sell  It 
at  par? 

Mr.  McPARLANE.  WouM  there  be  any  objection  to  the 
Government  buying  ttils  stock  should  the  holders  of  the 
stock  want  to  sell  It? 

Mr.  HOLLISTER.  If  the  gentleman  had  listened  to  the 
early  part  of  my  statement,  he  woukl  have  heard  n»e  say 
that  I  think  It  is  imwlse  that  the  Government  should  own 
*>^^ock  In  the  Federal  Reserve  banks,  but  there  woald  be 
nothinc  eomMtotionally  against  having  the  Government  ac- 
Qufre  the  j<ocfc  In  case  the  holders  wanted  to  seU  It  Thb 
way  I  understand  the  amendment  Is  drafted,  the  Govern- 
ment Is  required  to  purcbaae  it  at  par. 

Mr.  McFARLANE.  But  the  amendment  Is  permissive  and 
not  mandatory. 

Mr.  HOIXISTER.  If  that  Is  80.  the  consUtutional  point 
that  I  raise  Is  of  no  avafl. 

Mr.  FORD  of  California.  Mr.  Chairman,  wffl  the  g.witla- 
man  yield? 

Mr.  HOLLISTER.    Tes. 

Mr.  FORD  of  California,  In  case  a  Federal  Reserve  bank 
desires  to  liquidate  or  withdraw  from  the  Federal  Reserve 
System,  does  It  get  more  than  par  for  the  stock  U>at  it  sur- 
renders? 

Mr.  HOLLISTER.    No:  because  then  It  is  performing  a  vol- 
untary act  In  withdrawing,  and  It  may  get  only  that  for  Ita 
•^oc^    T^t  is  quite  a  differeai  matter  as  the  gentleman 
~^  reoogniiflL 
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Mr.  IfcPARLAKB.    The  aaaendment 

TbMt  VbaBmamtarj  off  tbe  Tnasury  li 
ehaae  the  stock — 

And  so  forth. 

Mr.  UOLLJ6TER.    At  par. 

Mr.  McFARLANE.    It  is  not  a  numdatory  requirement. 

Mr.  HOUjISTESL  Then  I  misunderstend  the  gentleman's 
amendment.  I  shall  merely  my  that  we  are  faced  with  the 
question  of  the  wisdom  of  the  Qoremment  ^rtpitring  stock 
in  the  Federal  Reserve  banks.  The  constitutional  question 
Is  not  raised,  if  It  is  not  mandatory. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  PATMAN.  Mr.  Chairman.  I  offer  the  following 
amendment  to  the  Cross  amendment  which  I  send  to  the 
desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mx.  Patmam  to  tba  Orow  aoMndnMnt:  atrlk*  out 
the  words  "  surpUa  fund  of  tUe  Federal  Hcecnrc  tmaX. "  and  Inaert 
In  lieu  thereof  tbe  foUowlog:  **  tlte  Tivtmuj  at  tlw  Untted  Statoa." 

Mr.  CROSS  of  Texas.  Mr.  Chairman.  I  accept  the  amez¥l- 
ment. 

The  CHAIRMAN.  Tlie  geatleiBan  from  Tnas  accepts  the 
amendment  of  his  colleague  (Mr.  Pmsmam].  Does  the  gentle- 
man from  Texas  IMr.  PatxanI  desira  to  detete  the  matter? 

Mr.  PATMAN.    Yes;  I  would  like  to  dctaate  it. 

Tbe  CHAIRMAN.  Tbe  gentleman  Is  reeognlsed  for  6 
minutes. 

Mr.  PATMAN.  Mr.  Chairmaa.  the  Ckoss  amendment  pro- 
Yides  that  after  all  necessary  erpmses  have  been  paid  or 

provided  for,  the  net  earnings  shall  be  paid  Into  the  suiplus 
fund  of  the  Federal  Reserve  bank.  My  amemknent  provides 
that  the  surplus  earning  shall  be  paid  Into  the  Treasury  of 
tbe  United  SUtes.  It  is  true  that  If  the  amendment  Is 
adopted  and  we  should  eventoally  own  tUs  stock  tn  the 
Federal  Reserve  bank,  tbe  earnings,  of  coarse,  wotdd  belong 
to  the  Government,  although  In  the  soxi^lus  fund  of  the  12 
Federal  Reserve  banks,  but  I  would  Ifte  to  see  these  excess 
earnings  go  into  the  Tk«asuiy  aimnally  so  as  to  have  some 
restraint  upon  the  expenditures  of  tbe  Fsdetml  Reserve  bank 
oflldals.  As  it  is  now  they  pay  ***»»*«— ^tt  —!»»•<*>«  up  to 
$304)00  and  $40,000  and  $504^0  a  year  aad  tliey  Josttfy  it  on 
tbe  ground  that  tbe  money  comes  out  of  the  eamln0i  of  tbe 
bank  and  does  not  come  fnan  the  Treasury,  which  is  all 
right,  but  If  you  put  the  law  back  as  It  was  in  the  >w>f<T»ni«p 
and  fix  the  law  so  that  the  excess  earnings  AaU.  go  into  the 
Treasury,  then  Congress  will  begin  to  ssk  why  tiiey  are  pay- 
ing thirty  and  forty  and  fifty  thousand  dollars  a  year  salaries 
from  money  that  would  otherwise  go  into  the  Trttauxj  of 
the  United  States  were  these  salaries  not  paid, 
oaoaa  AMunuumtn  r avobib 

I  am  very  much  in  favor  of  the  Cross  amendment  There 
Is  a  big  principle  Involved  in  that.  Here  we  have  12  Federal 
Reserve  banks,  and  In  each  Federal  Reserve  district  the 
member  banks  own  that  bank.  The  people  do  not  own  one 
dollar  of  the  stock,  the  Government  of  the  United  States 
does  not  own  one  dollar  of  the  stock.  Each  FMeral  Reserve 
bank  is  owned  by  private  banking  corporations.  Tlierefore 
you  have  one  supercorporation,  the  Federal  Reserve  bank  in 
that  district,  which  is  owned  by  private  corporations,  and 
that  Federal  Reserve  bank  has  the  power  to  issue  money  on 
the  faith  and  credit  of  the  Uhited  States  Government.  The 
big  question  is,  and  it  is  a  serious  question.  Do  you  believe 
that  a  corporation  owned  by  private  eorporations  should  be 
allowed  the  privilege  of  issuing  blanket  mortgages  on  all  the 
property  of  all  the  people  of  this  Mitlon?  Ttmt  is  the  pres- 
ent system.  They  get  all  the  earnings.  Tlsej  pay  no  taxes 
on  any  transacticm,  not  a  peony  of  taxes.  Ttey  are  exempt 
from  every  form  of  tax  except,  of  course,  the  aetaal  real- 
estate  tax  on  the  buikling  wWch  ttM7  own  wtafSK  the  bank- 
ing house  is  located.   Tliat  Is  the  only  tax  tlwy  pay. 

Mr.  SNELL.    Mr.  dudrman,  wiU  the  gentieman  yield? 

Mr.  PATMAN.    Yes. 

— «6T 


Mr.  SNELL.  I  want  to  know  if  I  am  right  fn  my  — mrr- 
•tanding  of  the  present  law  that  after  they  have  paid  tiM 
stocUM^ders  6  percent,  the  remainder  goes  into  the  Treasuryf 

Mr.  PATMAN.  No;  ttutt  used  to  be  the  law.  but  Ukot  was 
what  I  call  a  jokin-  amendment  passed,  and  I  am  not  crttidx- 
ing  the  distingtiished  gentlemen  on  the  n^w^ng  ^nd  Cur- 
rency Committee  when  I  say  that;  but  I  want  to  tell  you  the 
price  you  paid  for  Federal  deposit  insurance  in  connection 
with  this  Joker. 

A  bill  was  brought  ta  here,  which  was  later  enacted  into 
law,  to  insine  bank  deposits.  It  contained  a  provision  that  all 
excess  earnings  of  the  Federal  Reserve  bank  should  go  into 
the  surplus  of  the  banks.  Tlie  law  at  that  time  required  all 
excess  earnings  to  be  paid  into  the  Treasury.  I  made  « 
motion  to  strike  out  the  provision  that  diverted  tt&ese  excess 
earnings  from  the  Treasury  to  ttie  banks,  and  the  House 
almost  unanimously  struck  it  out;  but  when  the  bill  went  to 
conference  at  the  other  end  of  the  Capitol  a  cotain  Mem- 
ber of  that  body  insisted  that  it  be  put  back  or  there  would 
be  no  giiaranteti  of  deposits  in  any  of  the  banks  of  this 
country,  and  he  made  our  conferees  agree  to  it  or  that  body 
would  kill  the  deposit  guarantee  law.  Am  I  right  or  am  I 
wrong.  Mr.  Chairman? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  l^xas 
[Mr.  Patmait]  has  exi^red. 

Mr.  PATMAN.  Mr.  Chairman.  I  ask  tmanimous  e(msent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  If  I  am  wrong  about  that  statement,  I 
hope  the  Chairman  of  the  Committee  on  ^nV^ng  and  Cur- 
rency will  rise  in  his  piace  and  say  that  I  am  wrong.  That 
is  the  price  we  paid  to  have  Federal  deposit  insurance.  The 
provision  was  put  bade  It  is  in  the  law,  that  not  one 
penny  of  those  profits  will  go  to  the  Government.  Tliey  go 
to  the  surplus  f  imd  of  the  Federal  Reserve  banks. 

PKBPSTVAI.  CHASTCBS 

It  will  be  a  sad  day  in  this  country  when  the  argxunent  of 
the  gentleman  from  Ohio  CMr.  HoluszxbJ  prevails  that 
these  banks  have  in  effect  a  perpetual  charter;  that  they 
have  a  right  that  you  cannot  divest  them  of;  that  they  own 
the  Federal  Reserve  hnnn«^y  system  and  you  cannot  acquire 
their  stock  unless  they  want  to  give  it  up  axul  pay  their 
price  for  it.  The  saddest  day  in  the  history  of  our  cotmtry 
will  be  when  than  argument  prevails.  The  charters  of  those 
Federal  Reserve  banks  are  worth  billions  of  dollars.  Why 
should  they  not  l)e?  They  can  issue  money  upon  the  credit 
of  this  Nation.  Ihey  have  subject  to  their  4i'fpoTal  all  the 
money  that  is  iirinted  by  the  Bureau  of  Engraving  and 
Printing  in  Washington;  at  least,  all  they  want 

Five  thousand  five  hundred  peoi^  work  for  them  in  this 
great  city  of  Washington,  at  the  Bureau  of  Engraving  and 
Printing,  printini;  money,  night  and  day.  when  they  need  it. 
For  what  purpose?  TO  be  turned  over  to  the  Federal  Re- 
serve banks.  ^Miat  does  the  Government  get  for  that 
money?  Every  bill  is  a  blanket  mortgage  on  all  your  prop- 
erty. The  taxing  power  of  the  Government  may  be  used  to 
redeem  it.  It  is  written  on  the  note  that  it  Is  guaranteed 
by  the  United  States.  What  does  the  Federal  Reserve  bank 
pay  for  that  privilege?  Not  one  penny  on  earth.  It  pays 
tbe  actual  cost  of  printing  the  currency,  about  27  cents  a 
thousand  dollars,  and  zw  more.  It  pays  not  one  penny  of 
tax.  It  has  control  of  and  uses  the  seal  of  our  Government. 
No  person  or  ctirporation  ever  had  a  more  valuable  and 
profitable  privilege. 

Bfr.  RWTTiTiY.    Will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  RETT  J  .Y.  Could  not  Congress  abolish  the  Federal 
Reserve  Ssrstem.  and  all  the  mroflts  it  ever  made  go  to  tbe 
Oovemment? 

Mr.  PATMAN.  Certainly;  iNit  the  gentleman  from  Ohio 
contends  it  would  be  imconstitutional  unless  we  pay  the 
mignber  banks  their  pxloe  lor  the  stock  they  own;  that  ws 
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liftv*  given  them  mxA  %  crip  upoo  tlw  tlgfiti  of  ttm  Azn«r- 
that  it  would  be  uiitwiMiitlww]  to  do  tb«t 
them  their  price  for  the  stock  they  own. 

Mr.  BOLLIRBL    Mw  that  the  gentleman  has  mentioned 
ny  name.  I  umipeua  be  will  yield  to  me? 

Mr.  PATMAN.    Tee;  I  yield  to  the 

Mr.  HOLLISTBR.  I  think  the 
BW.  What  I  said  was  that  there  waa  do  way  Ibat  I  could 
see  by  which  they  could  be  required  to  seU  their  stock  at 
any  particular  price. 

Mr.  PATMAN.    That  is  the  way  I  understood  It 

Mr.  HOLUSTER.    But  the  gentleman  has  said  that  I  said 
that  gave  f  hem  a  perpetual  franchise. 

Mr.  PATMAN.    If  you  mat/t  pay  their  price,  it  is  the  same 


Mr.  HOLLISTER.    I  did  not  say  that  at  all. 

Mr.  PATMAN.    Because  their  price  will  be  awfully  high. 

Mr.  HOLLISTKR  But  I  assume  It  would  be  possible  for 
Congress  to  abolish  the  Federal  Reserve  System. 

Mr.  PATMAN.  And  take  aU  the  proflU  ov«r  and  above 
their  stock. 

I  Mr.  HOLLISTER.  And  that  would  le>iv«  the  hanks  with 
MTtain  amounts  which  were  due  them.  The  Federal  Reserve 
BysUan  would  then  cease  to  be  in  exiitance;  but  the  gentle- 
man has  misquoted  me  and  should  say  so. 

Mr.  PATMAN.    I  hope  I  have  not  misquoted  the  gentle- 
man, but  If  I  have  I  shall  be  very  glad  to  correct  it.    The 
said  we  oould  not  take  ttala  elock  from  the  Federal 
banks  imiess  we  paid  them  their  price. 

Mr.  HOLLI8TKR.  I  think  that  is  correct:  but  the  gentle- 
went  further  and  said  that  I  hmA  stated  there  was  a 
perpetual  franchise  In  the  Federal  Reserve  banks,  and  I  made 
no  such  statement. 

Mr.  PATMAN.  Oh.  I  beg  the  gentleman's  pardon  If  he 
understood  it  that  way.  The  gentleman  did  not  understand 
It  correctly,  becauee  I  said  it  would  amount  to  a  perpetual 
charter.  Any  time  you  have  to  pay  the  other  fellow's  price 
you  are  not  going  to  buy  any  such  valuable  franchise. 

Mr.  HOLLISTER.  The  gentleman  is  not  very  accurate  In 
figuring  amounts. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  PATMAif]  has  again  expired. 

Mr.  PATMAN.  Mr.  Chairman,  I  ask  unanimous  consent  to 
proceed  for  5  additional  minutes. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  HANCOCK  of  North  Carolina.  Will  the  gentleman 
yield  for  a  question? 

Mr.  PATMAN.    I  yield. 

Mr.  HANCOCK  of  North  Carolina.  Does  not  the  gen- 
tleman think  it  is  much  more  important  that  the  Oovem- 
ment  exercise  control  over  the  regional  banks  than  it  is  that 
they  shall  own  the  stock  in  the  banks:  and  does  not  the 
fentleman  think  that  the  emphasis  should  be  placed  upon  ! 
the  control  rather  than  the  ownership,  especially  where  the  ' 
ownership  doee  not  earry  with  it  control? 

Mr.  PATMAN.  I  feel  that  in  this  case  both  ownership 
and  control  are  necessary.  This  is  a  question  of  Issuing  and 
distributing  currency.  That  is  the  question  involved  in  these 
13  Federal  Reserve  banks.  It  does  not  Involve  the  15,000 
■nail  banks  of  this  Nation.  It  only  involTee  ttie  12  ^deral 
Banrve  banks.  Those  12  Federal  Reaerre  banks  are  dis- 
pensing Government  credit.  They  are  dispensing  Govern- 
ment money,  tliat  is  guaranteed  by  tlw  Government  of  the 
United  States.  The  question  Is,  Are  you  going  to  let  a  cor- 
poration that  is  owned  by  private  corporations  continue  to 
azercise  this  function,  which  the  Coostitutlcm  says  Congress 
ilMdl  exoTise?  The  CoosUtution  aurs  that  Congreas  shall 
coin  money  and  regulate  the  value  of  It.  Under  the  present 
law  it  is  not  doing  it.  It  has  farmed  out.  It  has  given  as  an 
absolute  free  gift  the  privilege  to  these  12  PMeral  Reserve 
banks  to  exerdae  that  great  function  of  government— to 
Issue  and  distribute  money.  The  question  te.  Do  yoo  want 
them  to  continue  to  enjoy  that  privikga.  or  an  you  wlllins 


to  take  It  away  from  them  and  put  It  back  under  the  super- 
vision and  control  of  Congrees.  where  the  Coostitutiun  of 
the  United  States  says  it  really  belongs? 


•Ammra  sri 


TO 


Something  was  said  a  while  ago  about  the  little  banks.  I 
know  that  every  bank  Is  a  great  asset  in  a  community.  I 
would  not  do  anything  to  destroy  an  individual  bank,  and 
what  I  say  about  banks  and  bankers  is  said  with  reference 
to  a  system,  not  particular  banks  or  individuals. 

nmnLams  or  katiomai.  SAincs 

I  desire  to  dlsciiss  the  privileges  given  by  our  Oovemnient 
to  national  banks. 

First.  Every  national  bank  has  a  charter  that  is  worth  a 
great  deal:  it  has  the  Government  of  the  United  States  to 
protect  it  from  competition  unless  the  competition  is  needed, 
in  its  immediate  locality:  that  is  a  great  privilege. 

Second.  For  many  years  they  have  enjoyed  the  privilege  of 
depositing  Government  bonds  and  getting  new  mone>  in 
return  for  those  bonds  and  continuing  to  draw  interest  on 
the  bonds,  which  was  a  bonus  amounting  to  a  large  .'mm 
annually. 

Third.  Such  a  bank  Is  allowed  to  lend  on  an  average  of 
$10  for  every  $1  it  has:  in  other  words,  collect  interest  on 
$10  for  every  $1  posssssed:  that  Is  a  great  privilege,  toa 

Fourth.  The  Reconstruction  Finance  Corporation  has  pur- 
chased half  the  stock  in  most  of  the  national  banks  of  this 
country,  and  that  portion  of  the  capital  stock  held  by  the 
R.  F.  C.  is  tax  exempt.  This  means  that  the  banks  have 
gotten  a  50-percent  tax  reduction  the  last  2  or  3  years. 
They  tiave  not  fared  so  badly. 

Fifth.  The  Government  guarantees  the  deposits  of  thoM 


I  ask  unanimous  eoa.Hent 


(Here  the  gavel  felL] 

Mr.  PATMAN.  Mr. 
to  proceed  for  4  additional 

The  CHAIRMAN.  Is  there  obJecUon  to  the  request  of  the 
gentleman  tram  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Who  pays  the  premium  for  this  in.-nir- 
ance?  The  Government  of  the  United  States  put  up  $300,- 
000.000  of  the  premium,  and  the  banks  put  up  only  $39.00o!- 
000  of  it  to  guarantee  the  deposits  in  their  own  instltuUons. 

Sixth.  Double  liabihty  has  been  taken  off  their  stock- 
holders. 

Seventh.  They  are  no  longer  required  to  pay  interest  on 
demand  deposits.    In  fact,  it  is  a  violation  of  the  law. 

While  they  are  paying  $39,000,000  into  the  Federal  Deposit 
Insurance  fund,  they  are  being  saved  approximately  $200,- 
OOOJM  a  year  interest  on  demand  0&pottU  that  they  bad 
been  paying  heretofore,  nils  is  of  great  benefit  to  them  and 
saves  them  an  enormous  sum  of  money.  They  have  their 
deposiU  guaranteed,  a  big  saving  on  demand  deposits,  and 
have  had  their  taxes  reduced  in  some  cases  50  percent. 

Mr.  WADSWORTH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield. 

Mr.  WADSWORTH.  Can  the  gentleman  Inform  the  Com- 
mittee whether  or  not.  as  a  result  of  the  alleged  beneflU  he 
has  Just  recited,  the  net  earnings  of  the  banks  have  Increased? 

Mr.  PATMAN.  No:  because  they  have  ceased  to  do  a 
banking  business:  they  have  gone  into  the  Government  bond 
brokerage  business,  and  are  discouraging  accounts  with  serv- 
ice charges.  Tbey  are  rapidly  becoming  Government-bond 
brokers  and  commercial  bookkeepers. 

Mr.  WADSWORTH.    Oould  they  help  it? 

Mr.  PATMAN.  They  are  Just  buying  Government  bonds, 
and  win  continue  to  as  long  as  we  put  them  out.  Why 
should  they  want  to  risk  commercial  loans  when  they  can 
buy  bonds  that  are  guaranteed  by  the  Government  and  make 
their  eaminrt  in  this  way  and  on  service  charges? 

Mr.  WADSWORTH.    Can  they  help  buying  the  bonds? 

Mr.  PATMAN.  Yes;  they  could  put  their  money  out  Into 
the  channels  of  trade  and  commeros  if  they  liad  the  in- 
centive. 

Mr.  WADSWORTH.    Wberet 
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Mr.  PATliCAN.  Invcstlffatloiis  ha^  dtecIoMd  that  the 
banks  genoitlly  have  refused  to  make  hMUks  even  on  good 
security.  I  realiae  that  there  is  much  to  be  nid  on  the  side 
of  some  of  these  banks  in  certain  localities.  We  are  enoour- 
acing  them  to  make  thetr  tnvestments  In  GoTemment  bonds 
by  continuing  to  issue  them. 


MOKWT-tSBnOn 

In  concluding  I  want  to  ask  the  Members  of  this  House  to 
consider  this:  A  great  principle  is  involved  here.  Z>)  you 
want  this  great  privilege  of  issuing  and  distributing  money 
farmed  out  to  a  corporation  that  is  owned  by  inlvate  cor- 
porations, not  one  dollar  of  the  stock  owned  by  the  Govern- 
ment, not  one  dollar  of  the  stock  owned  by  the  people,  cor- 
porations which  pay  no  taxes,  corporations  which  enjoy 
privileges  no  person  enjoys?  If  you  want  to  bring  that  power 
back  to  the  Congress  of  the  United  States,  the  best  and  the 
longest  step  in  that  direction  that  you  can  take  is  to  vote  for 
the  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Ckoss]. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Textus  [Mr.  PatxamI  to  the 
amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Ctossl. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  BROWN  of  Michigan.  Bir.  Chairman,  a  parliamen- 
tary inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BROWN  of  Michigan.  As  I  understand  the  situation 
now,  the  House  has  adopted  the  Patman  amendment  but 
not  the  Cross  amendment. 

The  CHAIRMAN.    That  is  correct. 

Mr.  BROWN  of  Michigan.  The  Cross  amendment  has  not 
yet  been  disposed  of. 

The  CHAIRMAN.    That  is  correct. 

Mr.  TRUAZ.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman.  I  have  listened  in  vain  to  the  debate  on  this 
bill  and  have  read  in  vain  the  CoKonssxcRAX.  Rxcord  in  an 
effort  to  find  something  of  benefit  to  accrue  through  the 
enactment  of  this  bill  to  the  people  who  deposit  the  money  in 
the  banks  of  this  country. 

I  agree  with  the  gentleman  from  Texas  CMr.  PatxahI 
that  this  amendment  goes  a  long  way  toward  curing  the  evil 
of  the  international  bankers'  operations  in  this  country.  I 
expect,  therefore,  to  support  the  amendment  of  the  gentle- 
man from  Texas  [Mr.  Ctossl.  I  hope  to  have  the  opportu- 
nity of  supporting  the  amendment  of  the  gentleman  from 
Maryland  [Mr.  Oouisbokough].  If  these  two  amendments 
are  adopted,  this  bill  should  receive  the  support  of  every 
liberal  in  this  House.  If  these  two  amendments  are  voted 
down,  the  bill  diould  receive  the  opposition  of  every  friend 
of  the  people  in  this  House. 

I  for  one  believe  that  the  time  has  come  when  this  Oov- 
emment  should  cease  to  throw  its  protecting  arm  about  the 
racketeering  bankers  of  this  country.  [Applause.]  The  time 
has  come  when  this  Congress  should  assert  its  constitutional 
prerogatives  and  take  away  once  and  for  all  time  the  un- 
constitutional and  illegal  privflege  enjoyed  by  the  bankers 
of  this  country  of  issuing  the  currency.    IAi>pIaiise.l 

Whenever  I  think  of  these  racketeering  bankers  I  am  re- 
minded of  one  of  thetn  who  was  driving  his  big  Rolls-Royce 
automobile  out  in  the  dty  streets.  His  chauffeur  ran  over 
a  little  boy  and  he  dumped  the  boy  into  the  automobile  and 
rushed  him  to  the  hospital.  The  surgeon  stated  that  the 
little  boy  would  have  to  have  a  blood  transfusion,  so  they  took 
the  blood  from  the  banker  and  they  transfused  the  banker's 
blood  into  the  little  boy.  Inside  of  30  minutes  the  little  boy 
froze  to  death  from  the  banker's  blood.    [Applauae.] 

Mr.  Chahrman.  if  you  have  a  thief  In  the  House,  why  keep 
him  there  longer?  "Hiraw  him  out.  the  tame  as  we  did  with 
the  Capones  and  the  DHUngers.  The  gentleman  from  Ohio 
[Mr.  HoLusml  stated  that  you  could  not  take  away  the 
banker's  property  wlttioat  due  process  of  law.  However,  that 
is  what  the  bankers  did  with  the  poor  fazmera.  That  is  what 
they  are  doing  today  with  the  poor  home  owners.  Itto(4cthe 
Qovemment  of  the  Dtaited  States,  Mr.  duUnnan,  to  provide 


the  necessary  funds  and  to  enact  togtelatkm  to  protaet  this* 
home  owifeers  and  farmm  from  further  kMtag  their  honm 
and  farms. 

This  MU  does  iK)t  Inflate  the  cmreuey  nor  expand  the  peo- 
ple's money  to  tlieir  needs.  It  does  make  it  possible  to  jam 
down  the  throats  of  an  unwilling  people  millions  more  of  tax- 
ex«npt  bonds.  We  are  asked  to  enact  more  laws  for  bankers 
and  are  threatened  at  the  same  time  with  a  veto  for  the 
Patman  bonus  bill,  legislation  designed  not  only  for  the  bene- 
fit of  the  World  War  veterans  but  for  the  masses  of  our 
people  as  wen,  as  it  places  more  than  $2,000,000,000  of  new 
currency  in  circulation  and  thereby  reduces  credit  inflatiott 
or  bond  inflation  to  that  same  extent. 

Why  ask  us  to  i>ass  additional  legislation  to  help  the  bank- 
ers and  then  expect  us  to  oppose  legislation  that  will  help  the 
soldier,  the  farmer,  the  war  veteran,  and  the  small-business 
man.  I  do  not  propose  to  make  fish  of  one  and  fowl  of  an- 
other. I  do  not  propose  to  vote  for  measures  that  will  pro- 
duce meat  for  bankers  and  win  act  as  person  to  the  great 
numbers  of  our  people  who  want  more  money  and  denumd 
more  money. 

What  did  the  boasted  Federal  Reserve  System  do  for  these 
millions  of  our  ptsople  who  are  in  need  today?  What  did 
the  Federal  Reserve  System  do  for  them  during  the  panic 
and  Hoover  depression?  TTie  Federal  Reserve  Board  de- 
liberately wrecked  the  welfare  of  American  agricnlttu«.  They 
started  to  deflate  agriculture  and  continued  that  drastic  In- 
flation policy  for  9  long  years  imtU  in  1929  a  bankrupted 
agrarian  population  was  the  forenmner  to  the  business  panic 
and  depression  starting  in  19S9.  aided  and  abetted  by  the 
supercredit  inflation  permitted,  sanctioned,  and  condoned  by 
this  same  Federal  Reserve  Board.  When  they  expanded  the 
currency  they  to(A  mormous  proflts.  When  they  contracted 
the  credit  for  the  farmer  azMl  wage  wotlcer  and  anaU  busi- 
ness man  they  took  himdreds  of  thousands  of  farms  and 
homes. 

Their  activities,  their  speculations,  and  their  atrocities  az« 
played  like  the  old  army  game — heads.  I  win;  tails,  yon  lose. 
Ttiey  made  biUions  of  d(dlars  going  up  on  their  orgy  of  un- 
warranted credit  inflation.  They  made  bilUons  of  dollars  on 
their  way  down  in  their  unjustified  saturnalia  of  credit  con- 
traction. Tlie  farmer,  the  sman  business  man.  the  inde- 
pendent manufacturer,  and  producer— they  lost.  The  pri- 
vate bankers,  owners  of  the  Federal  Reserve  System,  mads 
their  milUons. 

This  bin  stiU  permits  the  bankers  to  control  the  money 
and  fiscal  policies  of  the  United  States.  We  are  told  that  If 
this  bin  is  enacted  the  Government  wffl  control  the  cur- 
rency iwlicies.  That  might  be  true.  That  is  exactly  what 
President  Hoover  did  during  his  administration.  The  Fed- 
eral Reserve  banks  at  his  behest  and  urge  approved  a  ter- 
rific spree  of  speculation,  gambling,  and  pyramiding  credit. 
This  was  known  as  the  "  Hoover  bull  market ",  which  finally 
pulled  the  whole  Nation  down  in  the  PT^siitng  ruins. 

Some  say  that  the  present  hanking  machinery  is  all  right 
if  only  the  present  machinists  who  are  operating  the  ma- 
chinery win  do  a  better  Job.  I  say  the  machinery  is  aU 
wrong.  This  biU  does  not  change  that  machinery.  It  only 
perpetuates  the  illicit  banking  machinery  which  we  have 
found  to  be  the  most  expensive  machinery  in  the  world. 

Mr.  Chairman,  I  am  becoming  a  little  tired  of  voting  for 
legislation  that  is  solely  for  the  benefit  of  the  >»*^"V<"g  fra- 
ternity of  this  country.  If  the  Goldsborough  amendment  is 
adopted.  I  shaU  vote  for  the  bin.  If  the  Patman-Cross 
amendment  that  proposes  to  buy  the  stock  in  the  Federal 
Reserve  banks  owned  by  private  bankers  by  the  Govern- 
ment is  adopted.  I  wffl  support  this  btU.  If  these  two 
amendments  written  in  the  interest  of  an  the  people  instead 
of  the  benefit  of  the  overpriviliged  bankers  are  mA  adopted. 
I  win  vote  against  the  WL 

1  hear  Democratic  Menxbexs  say  that  If  these  two  amend- 
ments are  defeated  they  wffl  hold  their  noses  and  vote  for 
the  bffl  anyway.  I  do  not  propose  to  do  smy  such  thing.  It 
Is  high  time  that  this  House  of  Representatives  at  least, 
who  are  elected  by  the  people  for  3-year  terms,  who  are  re- 
sponsible and  answeratde  every  3  years  to  their  constituents. 
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foUowtd  the  wliliM  o<  tta«  majority  of  tboce  coostituents  and 
n»Port«<i  h^littnn  not  to  furtlmr  mtmam  ttme  special 
tvw  enjojred  by  the  gree<ty  and  mUUb  hMitaw  jirt.  to  caU 
» iMdt  oaure  and  for  all  upon  Ihdr  uateiloiii  praallMa. 

Ibk  the  bill  distinctly  does  not  do.    Its  pasnfa  only 
•  coMttHatton  <d  that  system  which  has  teou^t  the 
to  Ito  kBMS.    It  Is  that  system  vIllBh  I  condemn  and 
and  which  I  shall  vote  against  unless  the  Oolds- 
aad  the  Patnan-Croas  aaeateMBts  are  adopted. 

I  do  not  Msan  to  say  that  banking  is  aB  rotten  nor  baaken 
all  bad.  We  have  some  good  bankers  as  weU  as  lots  of  bad 
We  even  have  hiwt^  well-meaning  bankers  in 
It  Is  the  system  under  which  they  operate  that 
I  eoodeom  and  deplore.  It  was  that  system  which  caond  the 
biMki  to  fi?l^sr^  and  fan  flat  on  their  backs  when  Herbert 
C.  Hoover  walked  out  as  the  thirty-first  President  of  the 
United  States  of  America.  It  was  that  system  which  made 
ttmoMMuy  for  Franklin  D.  Roosevelt  to  close  aU  the  banks— 
hii  ftnt  ofBcial  act  upon  asimmtng  office,  to  sort  out  the 
wheat  from  the  chaff  and  to  keep  the  big  racketeer  bankers 
from  rttnltfw  all  the  depositors'  money.  It  was  that  sjrstem 
which  *'nr"*^  the  fleventy-third  Congress  to  guarantee 
bank  depoelte  without  which  there  would  not  have  been  a 
single  solvent  bank  open  and  doing  huilnses  today.  It  was 
that  system  which  enabled  them  to  show  a  book  deposit  of 
944.000.000.000  when  the  crash  came  when  only  5^  billion 
tftfiars  of  money  actually  was  in  ezialaneo— •  9etsm  that 
9«mitted  them  to  indicate  a  book  deperil  of  HMIMtMOO 
at  the  peak  d  the  highest  tide  of  credit  inflation  the  country 
has  ever  known,  the  so-o^led  "  Hoover  bull  market "  which 
collapsed  and  fdl  with  the  thunderous  shock  that  rocked 
the  universe  in  October  19M.  That  is  the  system  which 
robt>ed  widows  and  orphans  of  their  aU.  which  stole  the  home 
of  the  unemplojred  workman,  filched  from  the  farmer  his 
that  had  taken  him  a  lifetime  to  build,  and  set 
men  back  40  years  to  the  zero  point  from 
he  started. 

What  we  should  do  with  the  banking,  flnanrlal.  currency, 
and  credit  structure  of  the  oomtry  Instead  of  further  per- 
mitting the  bankers,  the  monsr  lenders,  and  the  Shylocks 
to  exploit  the  people  to  the  tune  of  $10,000,000,000  per  year — 
that  is  the  amount  of  interest  that  is  collected  annually— 
instead  of  further  allowing  them  to  work  their  racket  of 
Ulecally  and  unconstitutionally  issuing  currency  and  charg- 
tMm  interest  on  $10  whereas  actually  they  own  only  $1.  in- 
•toad  of  coUectixv  50  to  00  percent  interest  on  every  dollar 
that  they  ti'^i^Py  own.  instead  of  receiving  money  from 
the  Government  and  then  hoarding  it  instead  of  loaning  it. 
we  should  tear  off  these  shackles  and  barriers  to  progress 
and  prosperity  and  operate  the  banks,  issue  the  ciurency. 
and  allot  the  credit  for  the  rights  and  benefits  of  all  the 
pec^le  instead  of  the  favored  few. 

One  of  the  greatest  rackets  In  the  country  today  is  the 
imconstitutional  Natiozud  Bank  Act  passed  during  the  Civil 
War  over  the  resistance  of  President  IJncoln.  Lincoln's 
Secretary  of  the  Treasury,  Salmon  P.  Chaae.  who  afterward 
heeame  a  member  of  the  United  States  Supreme  Court. 
showed  extreme  penitence  for  his  part  in  Jamming  it 
through  a  docile  and  bewildered  Congress  when  it  was  too 

This  Congress  should  repeal  It.  Better  still,  it  should  be 
challenged  in  the  courts.  I  do  not  doubt  that  the  Supreme 
Court  would  throw  It  out  on  stronger  grounds  than  they 
threw  out  the  section  of  the  N.  R.  A.  Act  dealing  with  "  hot- 
oQ"  shipoients,  since  it  is  patently  more  uneonstitutional 
than  the  1933  measure. 

Under  the  National  Bank  Act  Congress  abrogates  Its  con- 
stitutional powers  to  coin  money  and  regulate  its  value. 
The  ^m^Ting  thing  about  it  is  that  our  Supreme  Court  has 
Just  said  Congress  cannot  check  its  constitutional  rights  to 
i»lff*»*— '  branch  of  government. 

Bow.  then,  could  the  principle  of  the  Congress  giving  Its 
pcfwer  to  private  bankers  be  sustained?  The  answer  is  that 
ItcannDt 

Itr.  Chairman.  If  you  want  to  prove  the  fallacy  of  so-called 
"  InflaUon  hurting  the  cooomon  pe<^ple  ".  just  turn  to  the 


market  reports  in  the  newspapers  of  today.    I  find  In  the 
Washington  Post,  under  <toto  of  May  8.  the  following: 

A  dttpf[!Th  from  New  York  says  stodts  today  indulged  in  a 
roostaig  surge  that  was  surprising  even  to  the  bulls.  Qains  of 
1  to  4  percent  were  chalked  up  throughout  the  list.  The 
Associated  Prees  reporU  a  "  brisk  advance  f satona  the  curb 
market."  It  stotes  the  curb  market  moved  spiritedly  upward 
today  to  the  tune  of  heavy  demand  in  virtuaUy  all  categories. 

Some  of  the  larger  life  insurance  companies  record  new 
highs.  On  May  8  from  Biinneapolis  press  reports  say  "  peak 
insurance  sales  In  50  years'  hniliiiisi "  and  that  the  larsest 
April  sales  of  new  life  Insurance  in  Its  history  are  reported 
by  Northwestern  National  Life  Insiirance  Co.  of  Minneapolis 
with  a  total  of  $6,002,373  for  the  month.  This  is  an  Increase 
of  15  percent  over  April  1934  and  of  60  percent  over  the 
same  month  of  1933.  The  best  previous  April  in  the  com- 
pany's 50  years  of  business  was  in  1930,  with  a  total  of 
$5,721,670. 

Prom  the  sun-kissed  shores  of  San  Prancisco  comes  the 
following :  "  Coast  stocks  soar  in  surge  of  buying.  Specula- 
tive fever  broke  out  on  the  stock  exchange  here  today,  appar- 
ently inspired  by  the  passage  of  the  Patman  bonus  bilL" 
Prom  New  York  again  comes  a  report  frcnn  one  of  the  large 
chain-store  outfits  of  the  coimtry.  J.  C.  Penney  Co.  an- 
nounces that  their  sales  were  up  13.7  percent  in  April.  They 
go  on  to  say  that  the  sales  of  J.  C.  Penney  Co.  during  April 
totaled  $17,596,845,  compared  with  $15,475,133  in  the  same 
month  last  year,  an  Increase  of  13.71  percent.  Sales  for  the 
first  4  months  were  $58,073,173.  compared  with  $56,141,346  in 
the  same  period  in  1934.  an  increase  of  3.44  percent.  Sales 
of  Lemer  Stores  Corporation  in  April  amounted  to  $2,902,327, 
compared  with  $2,235,702  in  the  same  month  last  year. 

Back  to  the  Chicago  Board  of  Trade  and  grain  markets  we 
find  that  the  renewal  of  inflation  talk,  coupled  with  reported 
moves  toward  possible  overriding  of  a  Presidential  veto  of  the 
Patman  bonus  bill,  accompanied  higher  grain  prices  today. 
It  was  asserted  that  submitting  the  bonus  bill  to  {^resident 
Roosevelt  would  be  delayed  until  friends  of  the  measure  had 
mustered  full  strength  in  the  Senate  and  would  be  able  per- 
haps to  nullify  an  expressed  intention  on  his  part  to  exercise 
veto  power.  Another  bullish  factor  was  evidence  of  growing 
belief  that  there  would  be  a  notable  shortage  of  domestic 
hard  winter  wheat  production  this  season.  Wheat  closed  firm, 
)^  to  1  cent  above  yesterday's  finish.  July  95  V^  to  95%:  com. 
%  off  to  %  up.  July  81%  to  87Va:  oats.  Vi  to  ys  advance: 
and  provisions  unchanged  to  a  rise  of  7  cents.  Com  and  oats 
prices  averaged  higher,  responsive  to  tightening  up  of  pre- 
miums for  Chicago  May  delivery  of  com.  Provisions  re- 
flected grain  rallies,  as  well  as  strength  shown  by  the  cotton- 
seed-oU  market. 

Is  it  not  apparent  to  any  soimd-minded,  clear -thinking 
man  or  woman  that  if  these  forecasts  of  so-called  "  inflation 
measiires  ",  if  all  that  Inflationary  talk  has  such  stimulating 
and  buosrant  effects  upon  selling  markets  of  commodities, 
stocks,  and  securities,  that  the  enactment  Into  law  of  real 
LnflaUonary  legislation,  such  as  the  Patman  bill,  the  Prazier- 
Lemke  refinance  bill,  and  others,  would  not  have  even  more 
lasting  and  beneficial  effects  as  to  commodity  prices?  Is 
that  not  what  we  want?  Is  that  not  what  we  have  been 
fighting  for — to  get  back  to  the  level  of  1926.  as  we  proposed 
to  do  under  the  Ooldsborough  amendment?  Why,  of  course. 
It  Is.  But,  instead  of  letting  this  distinct  trend  for  the  better 
continue,  we  attempt  to  throttle  and  strangle  It  by  enacting 
this  legislation  and  by  opposing  the  Patman  bonus  bill. 

Is  the  banking  system  sound  today?  Only  as  the  United 
States  Government  makes  It  sound.  Had  it  not  been  for 
Government  giiaranty  of  deposits  the  banks  would  be  the 
most  unsound  financial  Institutions  in  our  midst  today.  If 
it  is  a  sound  credit  system  for  the  farmer  it  is  because  of 
the  Government's  activities  to  provide  fimds  by  separate 
lendtBC  agencies  known  as  "  the  Furm  Credit  Administra- 
tion.** If  the  credit  system  today  is  sound  for  owners  of 
tiomw.  then  It  is  only  sound  through  Government  activity  In 
leglstaittoc  end  aulhoriziJig  appropriations  of  nearly  $5,000,- 
000,000  to  be  loaned  to  distressed  home  owners  under  the 
provisioitf  of  the  Home  Owners'  Loan  Carporaticm — a  Gov- 


ernment institution  created  and  owned  by  all  the  people 
^n«^^a^  of  a  few  selfish,  greedy  bankers. 

Why  not  go  all  the  way?  Why  must  the  Government  bear 
the  load  of  reflnanoing  homee  and  tnram  and  then  permit 
these  pirates  of  high  flnnnrtt  namrly.  Federal  Reserve 
bankers,  to  continue  as  overlords  of  the  mocey  and  cur- 
rency, to  rob  and  plunder  the  taxpayers  and  to  still  enjoy 
the  illegitimate  privilege  of  i8suh«  currency,  regulating 
the  value  thereof,  and  charging  interest  for  $500,000  when 
they  actually  own  only  $50,000  of  currency.  This  bill  does 
not  stop  these  vicious  and  unforgivable  practices:  therefore, 
I  cannot  support  the  bilL  I  will  support — today,  tomorrow, 
or  at  any  time  in  the  future — a  real,  honest  biH  that  pro- 
poses to  nationalize  the  banks,  take  them  all  over,  and  de- 
stroy once  and  forever  the  throttling  of  the  racketeering 
bankers. 

Whenever  I  talk  about  inflation  of  the  currency  the  bank- 
ers, the  capitalists,  the  rich,  and  the  near-rich  commence  to 
yell.  **  flat  money  ",  greenback  money,  printing-press  money. 
The  DMney  lenders  who  have  the  pawnshop  complex  have 
their  intellectual  faellities  wholly  concentrated  on  interest: 
naturally  they,  too,  oppose  Inflation, 

Inflation  to  the  average  b«mker  is  like  a  pound  of  putty  in 
the  stomach  of  a  miserable  dyspeptic  The  vast  numbers  of 
people  who  can  be  affected  favonddy  by  currency  inflation 
know  that  a  piece  of  green  paper  money  has  the  same  pur- 
chasing power  as  that  of  a  ytilow  bond  with  gold  back  of  it. 
TheoreticaUy  the  yehow  paper  may  be  worth  more  than  the 
green  paper,  but  in  practice  it  does  not  work  oat  ttMt  way. 
The  green  paper  money  of  the  United  States  Government  is 
worth  just  as  much  and  will  buy  just  as  much  as  the  yellow 
bonds  of  the  United  Stotes  Government. 

Since  President  Roosevelt  so  nobly  and  heroically  took  us 
off  the  gold  standard,  yellow  bond  paper  covers  no  more 
ground  today  than  green  currency  paper.  Both  are  guar- 
anteed by  the  Government  and  have  the  Government's 
promise  to  pay  that  makes  them  valuable.  The  property, 
the  incomes,  the  earnings  of  all  the  people  are  back  of 
United  States  currency  whether  it  be  yellow  or  green  paper. 

When  we  try  to  inflate  or  expand  the  currency  the  bankers 
and  other  calamity  bowlers  hold  up  the  ao-caUed  "  terrible 
example  "  of  Germany.  Germany  and  other  foreign  nations 
inflated  their  currency  because  their  resources  and  credit 
were  exhausted.  They  wiped  the  slate  dbean,  however,  re- 
pudiating debts,  and  today  are  in  an  enviable  position 
economically  and  financially  speaking. 

Can  It  "  flat  money  ",  "  greenbacklsm  -,  if  you  will,  "nie 
indisputable  fact  remains,  nevertheless,  that  all  our  currency, 
even  though  It  be  F>5deral  Reserve  bank  notes.  Is  not  worth 
a  damn  without  the  guaranty  and  promise  to  pay  of  the 
Government  of  the  United  States.  National-bank  notes 
signed  by  John  D.  Rockefdler  or  Andy  W.  Mellon  are  not 
worth  a  cuss  xmless  countersigned  by  the  Government  of  the 
United  States.  The  Government  money  Is  better  money  than 
that  of  all  the  millionaires  of  this  country  or  of  the  world, 
because  all  the  people  of  the  United  Stotes  and  their  hold- 
ings and  their  properties  and  their  wealth  stand  squarely 
back  of  that  Government  money. 

Proponents  of  this  bill  assert  that  the  Federal  Reserve 
System  functioned  well  during  the  World  War.  Why  not? 
The  country  was  prosperous;  commodity  prices  were  high: 
the  majorl^  of  our  people  had  money;  they  had  property; 
they  had  Incomes.  The  depression.  If  not  actually  Induced, 
was  at  least  aggravated  by  the  credit  Inflation.  When  com- 
modity prices  fen,  farm  values  toppled:  then  the  System  was 
powerless  to  stop  the  flood  of  deflation  and  depression. 

If  we  are  to  have  a  financial  dictotorship.  then  let  us  at 
the  same  time  take  over  the  banks  and  make  them  function 
to  the  toterest  of  afl  the  people. 

Proponents  of  this  bill  further  stote  that  the  credit  system 
is  a  "  deUcate  system."  That  has  not  been  my  experience, 
I  beg  to  observe.  When  the  banks  failed  to  function,  instead 
of  being  delicate  they  were  hard-boiled  and  foreclosed  with 
ruthless  abandon  upon  the  debtor  classes. 

Others  stote  that  Che  banks  are  fun  of  money;  that  they 
are  bursting  with  money;  that  their  walls  are  about  to  fan 


down  because  of  too  much  money.  If  that  be.  true,  then  whj 
do  Usey  not  lend  that  money  to  thoae  who  are  to  need  of  it? 
The  fact  is  banks  have  outlived  their  day  of  usefulness  un- 
less guaranteed  by  the  Government  which  they  exploit. 
Members  of  the  Banking  and  Currency  Committee  during 
this  debate  have  stated  that  the  **^"''^<"g  system  wUl  never 
be  strong  and  efficient  with  half  the  banks  to  and  half  the 
banks  out  to  the  depository-insurance  featiue.  Yet  to  tills 
very  bill  you  permit  nearly  half  of  them  to  remato  out  of 
the  Federal  Reserve  System,  and  you  permit  approximately 
6,000  out  of  ibe  15.000  banks  to  operatkm  to  be  owned  by  the 
Government.  Then  why  not  let  the  Government  take  them 
aU  over  and  reo^ve  the  moflto  recorded  instead  of  the  pri- 
vate bankers? 

I  stote  without  fear  of  successful  contradiction  that  the 
system  which  we  condemn  stands  indicted  and  convicted  to 
the  minds  ot  men  and  women.  T^^i^fiad  of  driving  the 
money  changers  fnxn  the  temi^.  we  actually  totend  to 
further  protect  them,  when  they  should  have  been  t  "^dieted 
on  the  following  misdeeds: 

First.  They  permitted  war  loans  4tf  bUUons  of  doUara,  9XL 
for  profit  and  gato  for  themselves. 

Second.  They  caused  the  wrecking  of  thousands  of  smaU 
banks  by  loading  these  banks  up  with  rotten  securities  and 
stocks. 

Third.  They  steadfastly  refused  to  supply  the  people  with 
more  and  adequate  currency  to  property  take  oare  of  their 
own  currency  needs. 

Fourth.  By  expanding  credit  siAject  to  their  whims  and 
desires  they  have  taken  billions  of  dollars  of  pnrflU  away  from 
the  people. 

Ftfth.  By  contracting  credit  once  available  to  farmers, 
smaU  business  men,  producers,  and  home  owners,  they  have 
taken  thousands  of  h(unes  and  farms  by  the  iwcalled-f  or  and 
unjustified  forced  sales  of  these  properties. 

Sixth.  They  have  exploited,  plundwed,  and  mined  hun- 
dreds of  smaUer  banlcs. 

Seventh.  They  have  concentrated  and  centralised  billions 
of  dollars  of  lU-gotten  wealth  to  the  hands  ci  the  few  by  their 
promotkm  of  trusts,  mom^tolies,  and  mergers  of  big  business. 

Eighth.  Tbey  promulgated,  sponsored,  and  perpetuated  a 
Government  of  the  rich,  for  the  rich,  and  by  the  rich. 

Immediate  expansion  of  the  currency  is  necessary.  AU 
eocmomists  and  even  the  thick-headed  professors  ot  the 
"  brato  trust "  admit  that  most  of  our  economic  troubles  are 
caused  by  what  they  caU  a  "  money  famine." 

How,  then,  can  this  money  famine  be  dissolved  except  by 
the  Government  Issuing  more  currency  or  the  bankers  issuing 
more  currency?  If  we  should  give  the  nat4onal  bankers  the 
special  privilege  of  issuing  five  billions  to  new  currency  in- 
stead of  permitting  Congress  to  go  back  to  the  Constitotton 
and  issue  It  to  the  name  of  the  Federal  Government,  we 
would  have  no  hue  and  cry  against  currency  expansion. 

We  have  to  expand  the  currency.  We  must  caU  to  some 
of  Uiose  tax-exempt  bonds  and  pay  them  off  befwe  they  are 
repudiated.  Instead  of  financing  niki  work  with  bond  is- 
sues, which  only  relieves  the  bankers  to  the  long  run.  we  must 
do  that  with  non-tottt'est-bearing  Treasury  certiflicates. 

With  tlie  supply  of  gold  and  silver  toillion  now  to  the  vautts 
of  the  Treasury  Department  we  could  justify  an  additicmal 
issue  of  $20,000,000,000  to  currency  and  put  it  to  circulation. 

Let  us  judge  the  merite  of  inflation  by  the  process  of  eliny- 
nation.  Whom  will  it  hurt?  WiU  it  hurt  the  farmer,  who  is 
down  and  out  and  has  lost  nearly  $40,000,000,000  to  tike 
dimtoished  value  ot  his  properties? 

Will  new  currency  hurt  the  soldier,  who  now.  to  most  cases. 
is  without  property,  without  income,  and  without  a  job? 

It  cannot  hurt  him.  but.  on  the  other  hand,  if  we  psiss  the 
Patman  adjusted-compensation  measure  its  benefits  wiU  be 
(rf>served  not  only  to  the  ex-soldiers'  own  homes  but  to  every 
avenue  of  trade  and  to  every  line  of  ctunmerce  that  comes  to 
contact  with  the  World  War  veteran — the  butcher,  the  baker, 
and  the  candlestick  maker. 

The  third  distressed  class  is  the  wage  earners  who  are 
receiving  barely  enough  to  dee  out  existences.  Inflation 
cazmot  hurt  them.  They  have  everything  to  gato  and 
nothing  to  lose  t^  It. 
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Tlw  amftll  tww^Ty^  tomh  and  the  tndepexKleni  producer 
mamtUtut»  the  fourth  cImb  ot  people  who  are  in  dlstresa. 
wm  «»**««»<**"  hurt  thezD?  Ma  On  the  other  hand,  it  wffl 
aailet  them  In  every  way  poMlMe. 

II  win  mwwi  that  the  Independent  factories  which  are  vow 
fbtt  oa  ttailr  backs  because  of  the  lack  of  flnanclnc  can 
open  «p  eooe  more  aad  put  millions  of  our  idle  to  work. 
ThiM  lnJinlilw  ii^nneiA  juom  booTow  money  from  the  bank- 
en.  They  cannot  borrow  money  from  the  Ooremment 
mgeacktA.  as  was  so  amply  demonstrated  when  we  reau- 
tiMrtasd  the  Reconstruction  Finance  Corporation  to  con- 
ttaue  in  existence. 

Under  the  National  Bank  Act.  and  now  under  this  act. 
CQOCxess  abrocates  Its  constitutional  powers  to  coin  money 
and  reculate  lU  vahie.  The  amazlnff  thing  about  it  Is  that 
our  Supreme  Court  has  just  said  C<»gre8s  cannot  check  its 
constitutional  rights  to  another  branch  of  the  Oovemment. 

How.  then,  could  the  prlnalple  of  the  Ccmcress  giving  its 
power  to  private  bankers  bg  — Uliied?  The  answer  is  that 
tt  caniuH.  

Under  this  special  privilege  national  bankers,  bgr  a  process 
thoroughly  explained  in  the  July  1934  issue  of  Plain  Talk, 
make  a  profit  of  from  9.MS  to  13  JS3  percent  on  their  money. 
This  profit  comes  out  of  the  pockeU  of  the  American  tax- 
payers. 

TUs  racket  makes  the  activities  of  the  Capooes  and  Da- 
Ui^ers,  and  even  of  the  Dawses  and  Insulls  and  Mitchells, 
pale  into  Insignificance. 

This  H^ Tiding  bill.  H.  R.  7tl7.  does  not  abolish  nor  elimi- 
nate the  racket  of  the  national  bankers.  U  it  in  the  slight- 
est measure  or  manner  corrected  that  iniquitous  evil,  then 
I  would  gladly  support  the  bill:  but  the  leopard  does  not 
change  his  spots,  the  skunk  never  loses  his  antf .  so  why 
dress  up  these  liank  racketeers  In  a  new  aott  of  clothes. 
wrap  around  them  a  prot<!Cting  cloak  of  addlti(»al  Oov- 
emment protection  and  security  which  means  nothing  more 
nor  less  than  more  exi^oitation  and  plundering  of  the  peo- 
ple's earnings,  their  property,  their  homes,  and  thetr  farms? 

I  for  one  propose  to  say  md  have  it  known  by  the  whole 
irarld  that  my  efforts  are  not  directed  to  promoting  the  in- 
taeets  and  alms  of  bankers,  but  to  protect  the  w^are  of 
the  millions  of  common  people  who  have  suffered  lonc  aad 
keenly  bgr  the  milling  and  duping  of  the  Federal  Retarvo 
ff^nfcfcif  i^MiHi  and  the  vested  interests  which  they  serve. 
(Applause.  1 

(Here  the  gavel  feO.) 

Mr.  WILLIAMS.  Mr.  Chairman.  I  rise  tn  opposition  to 
the  amendment. 

Mr.  Chairman.  I  do  not  expect  to  match  either  in  eloquence 
or  knowledge  the  gentleman  who  has  Just  preceded  me  on 
this  question. 

Let  us  look  at  this  thing  in  a  sensible  way.  What  does  it 
meant  T%e  adoption  of  this  amendment  would  simply  mean 
the  destnKtlon  of  the  Federal  Reserve  System.  There  would 
not  be  any  such  thing  as  a  national  banking  system  at  all  if 
this  amendment  is  adopted.  There  is  not  any  question  about 
that  proposition.  We  have  the  proposal  here  that  the  Oov- 
emment purchase  the  stock  of  the  member  banks  in  the 
System.  If  that  is  done,  it  is  the  end  of  our  banUng  system. 
We  have  not  anything  left.  Where  would  the  members  be  if 
you  bought  their  stock?  Where  would  you  have  any  mem- 
bers in  the  Federal  Reserve  System  if  you  bought  the  stock 
that  is  now  owned  by  them?  Thoe  is  absolutely  no  machin- 
ery set  up.  and  all  you  could  do  under  the  law  would  be  to 
annul  their  charters  and  reorganize  them. 

Mr.  Chairman,  the  argument  has  been  made  here  that  yoa 
cannot  compel  these  member  banks  to  sell  thetr  stock.  You 
cannot  do  that  Tou  cannot  make  them  sell  their  stock 
because  they  have  bought  the  stock  and  they  have  paid  their 
Money.  There  is  not  any  doubt  about  that  propositkm:  stUl 
It  !■  proposed  here  to  buy  stock  in  the  banks. 

Not  only  that,  but  may  I  say.  In  my  Judgment,  if  that  could 
be  done,  it  is  not  a  desirable  thing  to  do.  Of  course,  it  can- 
not be  done.  There  are  those  who  believe  that  there  is  too 
mxKh  power  placed  in  the  Board  under  the  additional  powers 
given  here.    This  amendment  wlU  pot  the  Board  not  only  in 


control  of  the  monetary  policy  and  the  credit  administration 
of  this  country — and  I  am  In  favor  of  that — but  this  amend- 
ment will,  in  add««^*«"  to  that,  absolutely  start  them  in  the 
h^nk^iwy  bMlBMB  f OT  the  Oovcmment  of  the  United  States. 
Ttato  Is  aa  enthrely  different  proposition,  and  I  think  every- 
body reoognlaes  that  fact. 

It  is  one  thing  for  the  Oovemment  to  control  the  mone- 
tary system  and  the  credit  policy  of  the  country  and  another 
thing  entirely  for  the  Oovemment  to  go  into  the  details  of 
banking.  If  there  is  objection  to  this  proposition  on  the 
groiind  that  it  placca  too  much  power  in  the  Pyderal  Reserve 
Board,  where  are  we  going  to  be  if  we  buy  out  the  Federal 
Reserve  System  and  place  the  Board  directly  in  charge,  not 
only  of  the  credit  policy  and  expansion  and  contraction  of 
the  currency,  as  well  as  the  credit  policy  of  the  country,  but 
in  the  buslnew  of  making  loans  to  the  various  banks  and 
IxMllviduals  throughout  the  country?  In  that  event  we  have 
absolutely  ahanrtnned  the  prlnciirie  of  keeping  the  Oovem- 
ment out  of  bwlMM^  and  there  is  no  more  reason  why  the 
QoMnMMBt  AoHU  be  In  the  >*>w>rt^  iMMteMi  than  In  the 
raUroad  bnataHi.  In  the  manuf  acturing  UuitiMia^  or  in  any 
other  enterprise.     [Applause.] 

[Here  the  gavel  felL] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  rise  in  oppo- 
■ttkm  to  the  amendment. 

Mr.  Chairman.  I  think  the  Members  of  the  House  ought  to 
have  some  idea  of  the  origin  of  the  Federal  Reserve  System 
in  considering  this  amendment.  When  the  Federal  Reserve 
System  was  established  the  law  inrovlded  that  its  stock  might 
be  allotted  to  the  Oovemment  of  the  United  States.  The 
idea  of  the  Congress  when  this  System  was  set  up  was  that 
the  national  banks  and  such  State  banks  as  desired  to  Join 
the  System  would  provide  a  portion  of  the  capital  of  the 
institution.  It  was  also  provided  in  the  law  that  the  Oov- 
emment itself  might  subscribe  to  the  stock.  The  section  of 
the  law  relative  thevalo  is  very  brief.  It  is  still  the  law  of 
this  land  and  has  not  been  repealed.    It  reads  as  follows: 

stock  of  a  PMeral  Rcmt?*  bank  aUottad  to  tli«  Unltad  Btatm 
shall  be  held  by  tbe  Secretary  of  tbe  Trcaaiiry  and  <llspoaed  ot 
for  the  benefit  of  the  United  States  In  such  manner,  at  such  time, 
and  at  such  prlosa,  no*  less  than  par,  as  the  Secretary  of  tha 
Treasury  shaU  determine  (sec.  204,  title  la.  V.  S.  C). 

Tben  is  nothing  in  the  law  at  the  present  time,  and  I 
have  examined  it  rather  carefully,  that  would  prevent  an 
Increase  in  the  stock  of  Federal  Reserve  banks  and  the 
allotment  of  that  increase  to  the  Treasury  of  the  United 
States  today.  There  is  nothing  to  prevent  that  at  the 
present  time. 

The  amendment  offered  by  the  gentleman  from  Texas  [Mr. 
Ckoasl.  as  has  been  brought  out  br  the  gentleman  from 
Texas  [Mr.  McFsaLAn]  in  connection  with  the  questions 
he  asked  of  tbe  gentleman  from  Ohio  [Mr.  Hollistix].  does 
not  in  any  way  compel  the  banks  of  the  United  States  to  sell 
their  stock.  If  the  United  States  Treasury  or  the  Oovem- 
ment, because  the  Treasury  Is  the  Oovemment.  desires  to 
acquire  stock  in  Federal  Reserve  banks  they  may  do  so  by 
the  process  of  adding  to  the  total  capital  stock  of  those  in- 
stitutions by  action  of  the  Federal  Reserve  Board  and  then 
subecribing  for  the  stock.  If  we  adopt  the  Cross  amendment 
we  shall  do  nothing  but  authorise  the  Treasury  to  buy 
stock  in  the  Federal  Reserve  banks. 

They  have  this  right  now.  They  can  under  the  law  now 
acqulre  stock  In  the  Federal  Reserve  banks.  I  do  not  be- 
lieve it  is  necessary  to  adopt  the  Cross  amendment  in  order 
to  aooomptish  this  result  I  say  it  will  be  a  futile  and  a 
ttwIeM  thing. 

Let  me  caD  your  attention  to  the  fact  that  there  is  nothing 
in  the  amendment  which  requires  the  banks  to  sell  their 
stock,  and  if  such  a  prorlakm  were  in  the  Cross  amendment, 
as  the  sentleman  from  Ohio  [Mr.  HolustxeI.  who  is  a 
tUMWHh  constitutional  lawyer,  has  told  you.  It  certainly 
would  be  unenforceable  under  the  Constitution  of  the  United 
States,  because  you  cannot  compel  a  private  individual  or  a 
corporation  to  sen  his  stock  or  his  property. 

A3  the  gentleman  from  Mlsaouri  [Mr.  WXllxams]  well  said, 
tf  you  want  to  abolish  the  Federal  Reserve  System  as  it 
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exists  today,  ttaere  is  a  way  yoa  can  do  tt. 
charters  by  law. 

[Here  the  gavel  fdL] 

Mr.  BROWN  of  Midiigan.  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  S  more  iwfa*^^* 

Mr.  PATMAN.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, and  I  shall  not  object,  I  hope  the  gentleman  will  answer 
one  question.  Tlie  gentleman.  I  believe,  stated  there  is 
nothing  to  prevent  the  Oovemment  from  acquiring  member- 
bank  stock  at  this  time.  The  gentleman  certainly  does  not 
refer  to  the  $146,000,000  outstandii«  now. 

Mr.  BROWN  of  Michigan.  They  could  not  aoquixe  that 
stock. 

Mr.  PATMAN.  The  gentleman  Is  exactly  right  This 
amendment  appUes  to  the  $146,000,000  oatatanding  now.  and 
this  amendment  would  be  required  before  the  Qoveinment 
could  acquire  that  stock. 

Mr.  BROWN  of  Michigan  Does  tbe  f-amwo^i  bdleve 
that  under  this  amendment  any  bank  tn  tbe  country  could 
be  compelled  to  divest  itself  of  its  Federal  Reserve  stock? 

Mr.  PATMAN.  Ubder  this  amendment  it  couU  not  but 
this  is  a  good,  long  step  ta  the  right  dtrectlan. 

Mr.  FIBSINOER.  Mr.  Chairman,  reeenrlng  the  rtg)^  to 
object  may  I  ask  the  gentleman  HhaX  wiU  happen  now  tf  we 
vote  on  the  Cross  amendment?  The  Croes  amendment  in- 
cludes the  amendment  submitted  tar  the  g— i*i— »m^»*  from 
Texas  (Mr.  PamaMl.  wtilch  we  have  adopted. 

Mr.  BROWN  of  Michigan.    Tea. 

Mr.  FOBBINOQt  How  can  ve  get  a  eepazate  vote  on  the 
Patman  amendment? 

Mr.  BROWN  of  MioHignn,  We  faav<e  already  taken  a  vote 
on  the  Patman  amendment  to  tbe  Crom  amendment 

Mr.  FIESINOER.  If  we  vote  down  the  Croas  amendment 
now,  that  will  also  vote  down  tbe  Patman  a«wmw<«n^arni 

Mr.  BROWN  of  ^inhifmt*  xhat  Is  right;  but  if  you  want 
a  vote  on  the  Patman  amendment  it  could  be  obtained  by 
reoffertng  it  if  the  Croas  amendment  is  rejected. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  tbe  gentleman 
yield? 

Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  CRAWFORD.  May  I  adc  irtaat  retuzn  tbe  membo: 
banks  receive  as  owners  of  tbis  stock? 

Mr.  BROWN  of  Michigan.  I  am  pleaKd  tbe  gentleman 
has  asked  that  question,  and  I  think  tbe  oommtttee  ought 
to  hear  this.  All  that  the  member  banks  in  ttke  Federal 
Reserve  System  have  ever  reeehred  is  i  pwffgnt  interest  on 
their  stock,  and  tbe  amount  of  stock  that  any  bank  can  hold 
in  the  Fednrnl  Reserve  System  Is  lllQstxwked  by  the  fact  that 
a  bank  with  $100,000  capital  and  snrpfais  has  $0j000  stock.  In 
round  figures,  in  the  Federal  Reserve  System,  which  means  a 
return  to  them  of  $360  per  year. 

Mr.  PATMAN.  Mr.  Chairman.  wHl  the  gentleman  yield 
for  a  correction?  Aa  tbe  gentleinan  knows,  they  only  paid 
In  half  their  capital  stock,  or  $160  a  year:  therefore,  they 
will  get  6  percent  on  $34)06. 

Mr.  BROWN  of  Michigan  Yes;  and  they  get  6  percent 
only  on  the  one-half  that  they  paid  in.  which  in  the  case 
given  is  on  $3,000  paid  in. 

Mr.  FIESINOER.  Does  the  genUeman  agree  with  the  gen- 
tleman from  T^xas  IMi.  Pasmah]  that  tbe  Patnan  amend- 
ment was  in  tbe  original  Federal  Reserve  Act? 

Mr.  BROWN  of  Michigan.  No;  not  the  Patman  amend- 
ment. In  the  original  Federal  Reserve  Act  there  was  a  pro- 
vision which  authortxed  tbe  Oovemment  to  purchase  stock 
tn  the  Federal  Reserve  banks.  Tlje  Federal  Reserve  Board 
.oould  allot  such  portion  of  tbe  stock  to  them  as  tbcy 
desired. 

Bfr.  CRAWFORD.  Mr.  Chairman,  wID  the  gentleman 
yield? 

Mr.  BROWN  of  Mkshigaa.  I  yfekl  to  tbe  vntleman  from 
Michigan. 

Mr.  CRAWFORD.  What  steps  eoold  we  take  to  reduce 
tbe  return  on  the  stock  wfaieb  tbey  now  taoMlf 


Mr.  BROWN  of  Michigan.  That  eould  be  dona  by  itanrto 
law.  reducing  tbe  amount  from  6  percent  to  4  percent  or 
S  percent  or  any  figure  that  may  be  provided  by  law. 

Mr.  CRAWFORD.  If  it  were  reduced  to  3  or  4  perecttk^ 
would  not  the  banks  very  Ittcely  desire  to  sell  the  stock? 

Mr.  BROWN  of  Michigan.  I  do  not  think  so.  but  poasibly 
it  could  be  done  in  that  way. 

I  desire  to  say  in  line  with  the  assertion  made  by  the  gen- 
tleman from  N^w  York  [Mr.  Waoswostb].  and  also  caUhig 
attention  to  the  statement  of  the  gentleman  from  Or^ron 
[Mr.  PmcB]  made  last  Saturday  upon  this  floor.  It  is  a  fact 
that  at  the  present  time  the  bankers  of  the  country  have 
been  tremendous  losers  and  not  gainers  by  the  fact  thoy 
have  held  bank  stock  during  the  pest  5  years.  It  seems  to 
me  we  are  in  a  condition  of  mind  at  the  present  time  where 
we  think  that  these  men  have  reaped  an  enormous  profit 
from  the  people  of  the  country,  which  is  not  the  fact.  Bank 
deposits  were  an  excellent  investment,  but  bank  stock  was 
generally  a  burden. 

Mr.  McFARLANE.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman.  I  rise  in  favor  of  tbe  Crooi  amendment  as 
amended  by  the  Patman  amendment. 

I  believe  this  amendment  goes  a  long  way  in  the  right 
direction  in  permitting  the  Government  to  properly  control 
tbe  credit  of  the  Oovemment  of  tbe  United  Oates,  uid  It 
permits  the  Congress  to  carry  into  effect  artide  I  of  section  8 
of  the  Constitution,  which  directs  the  Congress  to  assume  Its 
constitutional  duties  and  coin  money  and  regulate  its  value. 

The  amendment  does  no  more  or  less  tban  this.  This  ti  a 
directory  amendment.  There  is  nothing  mandatory  aboirt  it. 
It  simply  authoriaes  the  Federal  Reserve  to  buy  this  $146.- 
000,000  of  outstanding  stock  that  li  now  owned  by  the  J^dsral 
Reserve  member  banks  all  over  tbe  Nation.  Why  sbould  we 
not  own  this  stock,  so  that  we  can  properly  control  our  mone- 
tary system  as  we  should  control  it? 

Under  the  original  Federal  Reserve  Act  tbe  Government 
was  authorized  to  purchase  stock  in  these  banks—and  tbese 
banks  have  bought  only  one-half  of  the  stock  tbey  were 
authorized  to  purchase.  I  bdieve  it  will  work  out  for  the 
best  interests  of  all  concerned  to  buy  the  stock  from  these 
bank  members,  so  that  they  would  then  have  no  legitimate 
claim  to  the  continued  free  use  of  the  Government's  credit 
and  ottier  supposed  claims  they  are  n!^aV<"g  to  rights  and 
privileges  they  are  not  entitled  to  have  undcx  tbe  law.  If 
they  do  not  wish  to  sell,  they  need  not. 

Jost  remember  this.  I  make  this  prediction,  and  it  will 
not  be  long  until  it  happens.  Just  Hke  it  happened  In  the 
last  Congress:  Tliere  will  be  a  bill  brought  into  this  Con- 
gress, with  both  Houses  passing  it.  tn  which  they  are  going 
to  amend  this  law  and  slip  a  Joker  in  giving  at  least  an  exist- 
ing profits  made  out  of  the  Federal  Reserve  System  to  the 
holders  of  the  Federal  Reserve  bank  stock.  You  will  remem- 
ber that  we  had  Just  such  on  amendment  pot  over  on  lis  In 
the  last  session  of  Congress  ^i^ien  the  committee  put  back  In 
free  conference  an  amendment  the  Rouse  struck  out  which 
required  all  excess  earnings  of  the  System  to  go  Into  tbe 
Treasury  of  the  United  States. 

So  I  say  we  ought  not  to  tenqit  them  to  do  that.  We  ought 
to  take  away  from  than  as  far  as  we  can  through  legttimato 
means  and  pay  them  for  the  value  of  thdr  stock.  They  do 
not  have  to  sdl  their  stock  if  they  do  not  want  to.  Let  os 
buy  an  we  can  of  this  8to(±.  If  the  Oovemment  owns  it.  we 
WiU  secure  excess  profits  that  really  bel<nig  to  the  Oovem- 
ment but  which  are  now  being  wlttdield  imder  the  law  Just 
mentioned  which  amounts  to  now  about  $300,000,000. 

Mr.  PATMAN.  One  hundred  and  forty-seven  minion  dol- 
lars, but  they  gave  it  back  to  the  Federal  Reserve  banks' 
stzrplus  in  the  law  to  encourage  Federal  Reserve  banks  to 
make  direct  loans  to  Industry. 

Mr.  McFARLANE.  Tbe  gentleman.  I  beUeve,  has  in  mind 
the  money  contributed  by  this  fund  to  the  guaranty  deposit 
Insurance  fund  out  of  Federal  Reserve  earnings.  We  have 
taken  a  part  of  tt.  Now  the  balance  of  the  profit  made 
from  the  Federal  Reserve  System  ought  to  go  into  the 
Treasury  of  tbe  United  Stotes.  and  if  we  adopt  this  amend- 
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»etit'!irou  art  goinc  ft  loiif  atep  in  the  right 
only  of  pladng  the  surphM  of  profit  mftdo  troai  vttam  ttao 
crodlt  of  the  Oovemment  by  this  privftte  corporatlaD  but  we 
wfU  bo  taklne  a  proper  otep  toward  taking  over  the  System  so 
tbat  ire  can  properly  moiMgo  tt  and  properly  control  the 
orodtt  of  the  Natton  for  ttao  future.  I  hope  the  amendment 
Of  tlM  gentleman  from  Texas,  as  amended  by  the  amend- 
■HI  of  Mr.  Patmax.  wlU  be  adopted. 

The  CHAmMAN.  The  question  is  on  the  amendment 
offerod  by  tho  w&BlOmmn  from  Texas  (Mr.  Ctoosl.  as 
amended  by  tho  ■HttHMOU  from  Texas  (Mr.  P*TiiAir]. 

The  question  was  taken;  and  on  a  dlvlston  (demanded  by 
Mr.  Stxacau.)  there  were  61  ayeo  and  113  noes. 

So  the  amendment  was  rejected. 

Mr.  BROWN  of  Mtrhigftn  Mr.  Chairman.  I  offer  the 
foDowlng  amendment. 

The  Clerk  read  as  follows: 

coaunenelnf  with  Una  18.  strike  out  aO  through  Un* 
In  U«u  Xhmnot  the  following: 
The  addittoni  lUbUlty  tmpoMd  by  MCtkm  4  of  th« 
act  of  March  4.  1933.  aa  ain«n<ted  (D.  C.  Code.  8upp.  I.  Utle  S.  aee. 
aOOa).  upon  the  iharehoktars  of  eaTlngs  t>anlcs.  aaTlnci  companlaa. 
•ad  laafrlTif  InetttuUoaa,  axMl  the  additional  liability  Impriwrt  by 
ssoMan  794  <rf  the  act  of  ICarch  3,  1901  (O.  C.  Code.  tlUe  6. 
ggl).- 

Mr.  BROWN  of  Mlrhigan.  Mr.  Chairman,  the 
to  section  S36  of  the  act  of  the  District  of  Columbia 
tog  the  liability  of  stockholders  to  District  banks  Is 
The  amendment  perfects  section  336  and  refers  to  the  right 
statute.  I  have  taken  the  matter  up  with  the  legislative 
Ti?«w*— V  and  he  has  prepared  the  amendment  to  section  336 
which  I  have  offered. 

The  CHAIRMAN.  The  queotion  is  on  the  amandmrnt 
offered  by  the  gentleman  from  Michigan. 

The  amendment  was  agreed  to. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  I  offer 
the  following  amendment,  which  I  send  to  the  desk. 

Tho  Ckrk  read  as  follows: 

Aamu^agnt  offered  toy  Mr.  Haivoock  of  North  CaffoUna:  On  page 
ig,  te  nmt  18.  chance  the  period  to  a  comma  and  laaart  the  fol- 
lowtng  before  the  quoUtlon  marks:  "  That  no  part  of  the  depoatta 
of  any  bank.  ^*"^'ng  aaaoclatlon.  aaTlncs  bank,  or  trust  company 
wbleh  la  not  a  member  of  the  rederal  Pueem  flfstHD  shall  be  or 
Ineured  imder  seetlon  I2B  after  July  1, 
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Mr.  CHRISTIANSON.  Mr.  Chairman.  I  make  the  potot  of 
order  against  the  amendment. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  CHRISTIANSON.  It  seems  to  me  that  this  is  a  matter 
that  has  akeady  been  disposed  of.  It  is  not  germane  to  this 
section. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman.  I  do 
not  think  there  is  any  question  at  aU  about  the  germanciw 
of  tho  amendment.  The  amendment  contatoed  to  the  bin 
rilatoo  to  a  class  of  deposits  which  are  insured  under  section 
12B  of  the  Federal  Reserve  Act  and  contemplates  the  sub- 
stitution of  Insured  deposits  for  the  security  contemplated  by 
the  deposit  of  securities  as  previously  required.  The  pro- 
posed amendment  to  the  section  also  relates  to  deposits  which 
are  insured  under  section  13B  of  the  Federal  Reserve  Act, 
and  ia  therefore  germane  to  the  present  bill.  The  proposed 
amendment  is  to  effect  a  limitation  upon  the  preceding  pro- 
vision contained  to  tho  biU.  to  that  it  provides  that  the  de- 
posits of  a  bank,  hanking  association,  savings  bank,  or  trust 
company  which  is  not  a  member  of  the  Federal  Reserve  Sys- 
tem shall  not  be  or  remato  insured  under  sectlMi  12B  after 
July  1.  1037.  and  therefore  bonds  will  have  to  be  pledged  as 
security  by  such  banks  after  that  date  if  deposits  of  the  class 
referred  to  are  mads.  It  might  also  be  argued  that  the  pro- 
posed amendment  to  section  S3S  would  add  additional  se- 
curity to  the  deposits  of  funds  authorlaed  through  the  mato- 
tonanco  of  sound  conditions  to  such  insured  member  banks 
by  the  exercise  of  the  supervls(»7  power  vostod  to  the  FMeral 
Rooerve  System. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment  is  an 
additional  Umltatlon  and  is  germane.  The  potot  of  order  is 
ovorruled. 

Mr.  HANCOCK  of  North  Carolina.  Mr.  Chairman,  ladles, 
and  gentlemen  of  tho  Committee,  this  amendment  speaks  for 


Itself.   In  my  effort  to  secure  unanimous  consent  for  the  con* 
sideration  of  an  amendment  to  Utle  I  of  the  act.  I  underto<A 
to  a  general  way  to  explain  the  purpose  of  the  amendment. 
II  you  adopt  this  amendment,  on  July  1,  1938.  we  will  have 
to  this  country  a  aniflod  gyatom  of  tanking.    This  amend- 
ment changes  the  existing  law  merely  by  extending  the  time 
wlthto  which  nonmember  State  banks  will  come  toto  the 
Federal  Reserve  System  to  July  1.  1938.  instead  of  July  1. 
1937.    In  my  judgment  this  legislation,  which  we  are  certato 
to  pass  today,  caimot  hope   to   accomplish   In   the   fullest 
measure  the  desirable  objectives  without  a  unified  bcuiktog 
90tem.    I  shall  try  to  avoid  repetition  to  discussing  the 
merits  of  this  amendment.    I  want  you  to  realize,  however, 
that  arguments  which  heretofore  have  been  directed  against 
a  unified  system   by   membership  to   the  Federal  Reserve 
System  are  no  longer  applicable.    Until  the  Federal  Reserve 
System  could  be  reorganized  and  liberalised.  I  would  not 
have  been  able  to  support  enthuslaolloaUy  the  amondiBont 
which  I  am  asking  you  to  adopt.    I  do  not  deem  it  neeessary 
to  review  the  statistical  record  of  banks  during  the  past  13 
years  or  to  make  comparisons  botwosn  banks  to  the  S]rsteni 
and  banks  out  of  the  System  with  respect  to  failures.    A 
picture  of  the  operations  of  the  different  types  of  banks  is 
very  effectively  portrayed  to  the  supplemental  opinion  of 
Mr.  BaowH  of  Michigan  as  a  part  of  the  report  filed  by  the 
House  Committee  on  w^nWng  and  Currency.    I  cannot,  how- 
ever, refrato  from  emphasizing  the  importance  of  the  adop- 
tion of  this  amendment,  if  we  hope  to  accomplish  by  thig 
Vig1slaft»n  stable  economic  conditions  throughout  the  Nation. 
I  reaUze  that  there  is  serious  objection  to  any  program 
which  looks  to  farcing  small  banks  toto  a  Federal  system, 
and  I  want  to  go  on  record  here  and  now  that  I  would  nut 
advocate  any  plan  which  I  did  not  conscientiously  believe 
would  be  for  the  best  totcrests  of  the  small  banks  to  the  ouU 
lying  districts,  and  particularly  those  banks  which  are  really 
community  service  ntntinng     I  bohevo.  however,  that  tho 
time  has  come  whon  wo  ohould  consider  the  hanking  situa- 
tion from  a  national  standpoint  rather  than  from  a  local 
vlewpotot.    Remember  that  thio  lo  tho  phllooopfay  brtitod 
tho  heart  of  the  bill  whieta  wo  are  now  considering.    Ycu 
should  abo  bear  to  taitatt  that  without  this  vlewpotot  we 
could  not  Justify  setting  up  a  permanent  system  of  Federal 
deposit  tBOUrance  which  carries  with  it  the  right  of  the 
CorporatlOB  to  make  asaessments  against  the  entire  deposit 
liabilities  of  aQ  the  banks  wlthto  the  system  rather  than 
against  the  insured  UabUity. 

I  also  fully  realise  that  many  big  banks  are  not  particularly 
enthusiastic  about  this  proposal  for  tho  reason  that  it  would 
tend  to  restrict  their  businooo  toy  »  loaoval  of  the  deposits 
of  the  smaller  banks  from  tho  larior  oorrespondent  banks  to 
tho  Inderal  Him  ii  BjoUiui.  I  am  also  fully  ooaHloiis  of  the 
fact  that  many  of  the  small  banks  are  dependent  upon  thiiir 
fxrhange  fees  for  proHts.  I  beheve.  however,  that  with  the 
unified  system  the  advantages  which  would  aocroo  to  the 
smaller  banks  would  greatly  offset  tho  looo  of  this  income. 
We  should  not  forget  that  to  time  of  stvooi  and  strato  Ukto 
is  no  soareo  other  than  the  Federal  Reoorro  flgrolOB  to  which 
the  smalteT  banks  can  turn  for  real  ftoanclal  assistance.  I 
trust  you  will  give  me  your  attention  for  Just  a  few  mtouteo 
to  my  effort  to  present  as  effectively  as  possible  the  reasons 
why  I  think  it  U  dwlrable  for  aU  banks  to  belong  to  the 


Out  of  a  total  of  about  16.000  acthre  banks  to  the  United 
States  today,  between  6.500  and  7.600  are  members  of  tite 
Federal  Reserve  System. 

Mr.  MAT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  CaroUna.    Too. 

Mr.  MAT.  Under  the  genUeoutn's  amendment,  every  cme 
of  the  other  9.000  banks,  regardless  of  shB.  would  be  required 
to  oome  toto  this  system? 

Mr.  HANCOCK  of  North  CaroUna.    That  is  correct. 

Mr.  MAY.  Then  what  would  happen  to  the  small  State 
banks  that  might  not  be  able  to  qualify  under  the  provlslDns 
of  this  bill  relating  to  the  guaranty  of  deposltsT 

Mr.  HANCOCK  of  North  Carolina.  If  they  were  able  to 
qualify  for  '•*«'***'"'*»^  momberahip  to  the  Federal  Deptjstt 
TTnair^Tvra  OoTpoTatlan,  thcj  would,  on  July  1.  1938.  be  «11- 
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giUe  for  adralsslan  to  the  ftdcial  Reoerre  fiyotem.  Of 

there  Is  a  provision  to  the  bill  wfaleh  wonkl  permit  the  FM- 
eral  Reserve  authorities  to  require  banks  admitted  to  the 
System  to  improve  their  capital  structure  wlthto  a  reasonable 
time.  Such  changes  would  depend  upon  the  relation  between 
unimpaired  capital  structure  and  the  depoott  i*Bht?ttiyfl  of 
the  bank. 

Mr.  MAY.  But  if  they  could  not  qualify  under  tho  federal 
Deposit  Insurance  Corporation,  they  woukl  go  out  of  busi- 
ness? 

Mr.  HANCOCK  of  North  CaroUna.  I  exx)oct  they  would 
have  already  gone  out  of  bustoess. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  North 
Carolina  has  expired. 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  ask  unani- 
mous consent  that  the  gentleman  be  allowed  to  proceed  tor 

The  CHAIRMAN.  Is  there  ohJaction  to  the  request  of 
the  gentleman  from  Michigan? 

There  was  no  objection.     

Mr.  JOHNSON  of  Texas,    wm  t2ie  gentleman  yield? 

Bfr.  HANCOCK  of  North  r?*>ift"»*     I  yield. 

Bfr.  JOHNSON  of  Texas.  Can  tho  gontleman  state  how 
many  banks  are  now  Included  to  the  Federal  Deposit  Insur- 
ance Corporation  that  are  not  members  of  the  Federal 
Reserve? 

Mr.  HANCOCK  of  North  Carolina.  About  8,500.  The 
exact  number  is  available  by  reference  to  the  able  report  of 
Mr.  Crowley.  

Mr.  DONDERO.    "WIR  the  gentlenum  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yidd. 

Mr.  DONDERO.  And  how  many  are  outside  the  Federal 
Deposit  Insurance? 

Mr.  HANCOCK  of  North  Carolina.  I  think  there  are 
about  1.100  to  an. 

Mr.  DONDERO.  Outside  the  Depoait  Inourance?  State 
banks  and  other  banks  I  refer  to. 

Mr.  HANCOCK  of  North  Carolina.    There  axe  about  1.100. 

Mr.  DONDERO.    Only  1.100  to  the  country? 

Mr.  HANCOCK  of  North  Carolina.  Outside  of  the  Federal 
Deposit  Insurance  Corporation;  that  is  oorreot. 

BIr.  CRAWFORD.    WlU  the  gmUeman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  CRAWFORD.  If  I  understood  the  gentlonan  cor- 
rectly, he  said  that  aU  State  banks  would  be  eligible  to  mem- 
bership to  the  Federal  Reserve  System.  If  they  did  not 
carry  Federal  deposit  insurance  the  ^Vf\j)*n  would  flow 
from  them,  would  it  not? 

Mr.  HANCOCK  of  North  Carolina.  I  expect  the  tendency 
would  be  that  way  if  they  were  not  aUe  to  qualify  for  mem- 
bership.   That  is  really  the  way  it  should  be 

Mr.  CRAWFORD.  Would  thir  then,  under  any  circum- 
stances, with  this  amendment,  be  permitted  to  xooeive  the 
benefits  of  the  insurance  union  they  became  members  of  the 
Federal  Reserve  System? 

Mr.  HANCOCK  of  North  Carolina.    No;  they  would  not. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.   I  yield. 

Mr.  FTTZPATRICK.  I  understood  tho  g^«^t«>ti  to  say 
there  are  about  700  banks  now  that  do  not  eomo  under  the 
insurance  system.    Is  that  conoct? 

Mr.  HANCOCK  of  North  CarailiM.  MO;  I  think  there  are 
about  1.100  banks  that  are  not  memben  of  the  Federal 
Deposit  Insurance  Corporation  for  one  reason  or  another. 

Mr.  FTTZPATRICK.  There  siams  to  be  •  fedhw  around 
here  that  if  the  gentlemanls  ammrtmrnt  is  adopted  there 
will  be  about  3.000  more  banks  Mr^tr***^  xiy^  seems  to 
be  the  feeling  *wwmf  the  iw»>»trT. 

Mr.  HANCOCK  of  North  CaroUmL  I  regiot  that  an  erro- 
neous tanpression  of  that  kind  has  gained  graund  to  the 
House,  because  the  provisions  for  -■'■■riliiii  to  the  FWecal 
Reserve  System  are  as  liberal  as  they  aamtd  inrlWy  be  made. 
Of  course,  if  they  are  not  to  poottfon  to  qoaUfy  for  tosm-- 
noe.  thesr  could  not  expect  to  bo  adntttod  to  the  System. 
In  this  connection  yoo  should  r^Mi*«»iiffi  that  mcmbenhtp 
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to  the  F.  D.  I.  C.  under  existing  law  depends  only  on  solvency 
imther  than  soundness. 

Mr.  FFTZPATTRICK.  AO  those  that  an  to  the  System 
now  could  remato  in.  even  if  the  gentleman's  amendment  to 
adt^ited? 

Mr.  HANCOCK  of  North  CaroUna.  That  is  oon«ct.  They 
wouM  be  eligible  for  admission. 

I  wish  to  make  this  potot:  If  we  believe  that  the  time 
has  come  to  this  country  wtim  we  must  have  conscious  con- 
trol of  the  monetary  powers  vested  to  a  governmental  body, 
and  if  we  believe  that  through  the  exercise  of  those  power* 
we  can  accomplish  the  objectives  set  out  so  definitely  and 
clearly  to  the  mandate  on  page  61,  it  wfll  be  aboolutely 
impossible  for  these  powers  to  be  exercised  effectively  when 
half  of  the  banks  are  to  the  system  and  half  are  out.  w«wK^ 
are  under  our  monetary  system  creators  of  credit.  Remem- 
ber that  90  percent  of  the  money  that  we  use  to  this  country 
is  check  money. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  CHRISTIANSON.  The  purpose  of  the  gentleman's 
amendment,  then,  is  to  pot  every  bank  to  the  United  Statao, 
State  as  well  as  National,  under  the  thumb  of  the  Federal 
Reserve  Board? 

Mr.  HANCOCK  of  Mbrth  Carolina.  Tea;  for  the  purpooe 
of  helping  the  bimks  and  protecting  the  depoattors. 

Mr.  CHRISTIANSON.  In  other  words,  the  gentlemaa 
would  practically  destroy  whatever  authority  the  State  bank- 
ing departments  now  have  over  State  banks? 

Mr.  HANCOCK  of  North  Carolina.  By  this  ^m^Hmimt 
we  wouki  do  awtiy  with  49  degrees  of  regulation  that  exist 
hxthls  country,  mhich  has  always  prodoeed  oonpotitian  to 
laxity  rather  than  effective  regulation  and  prfffltaMf  com- 
munity service. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  N<nth 
Carolina  has  agsin  expired. 

Mr.  8ISSON.  Mr.  Chahman,  I  ask  unstnimous  consent 
that  the  gentleman  be  allowed  to  proceed  for  15  additional 
mtoutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  Of  tho 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CHRISTIANSON.    Will  the  gentleman  yield  fUrthert 

Mr.  HANCOCK  of  North  r^TtiUrt^     I  yield. 

Mr.  CHRISTIANSON.  Does  not  the  gentleman,  sitting  ao 
he  does  on  the  Democratic  side  of  the  aisle,  behove  that 
we  diould  retato  at  least  some  vestige  of  State  rights  to  this 
country? 

Mr.  HANCOCIS  of  North  Carolina.  I  am  a  strong  bo- 
liever  to  private  ownership  and  State  rights,  but  it  is  my 
candid  opinion  that  if  the  Federal  Oovemment  Is  to  extend 
its  authority  to  any  direction  whatever  to  behalf  of  tho 
protection  of  tlie  people,  it  should  be  to  the  matter  of 
proper  regulation  and  supervision  of  our  t^wWng  and  mone- 
tary systems.     [Applause.] 

Mr.  PEARSON.    Will  the  gentleman  yield? 

Mr.  HANCOCK  of  Ndrth  Carolina.    I  yield. 

Mr.  PBABSOIf.  Does  the  sentleman  concede  that  tho 
adoption  of  this  Amimrtm^wt  will  mean  the  immediate  closing 
and  tovoiuntary  Uqnidation  at  some  five  or  she  thousand 
small  8ta!«  banlu  throughout  this  Nation? 

Mr.  HA1K90C1C  of  North  Carolina.  No  such  oonstruetion 
could  possibly  bf  >  fairly  plaoed  mton  this  amen<tanont. 

BCr.  PEARSON.  Would  it  not  neoessarlly  follow  that  on 
account  of  their  inabOtty  to  moot  the  reotrletlons  plaoed 
upon  them  by  the  Federal  Reserve  System.  Uiey  would  bo 
oompeUed  to  liquidate,  and  bo  unable  to  proceed  farther  with 
the  condtKt  of  their  business? 

Mr.  HANCOCK  of  North  <>»'"tinft  That  conclusion  ig 
perfectly  Incarrect. 

Mr.  FCAR80N.  Does  the  gentleman  think  that  a  smaU 
bank,  with  a  small  capital  structure,  which  Is  having  a 
struggle  to  exist  even  under  present  conditions,  could  comply 
with  such  restrk^kms  ao  the  Federal  Reaerve  System  might 
place  upon  it,  and  sdll  bo  able  to  function? 
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lir.  HANCOCK  of  North  Cmnthm.  I  think  ao.  I  wuit  to 
call  your  attcntUm  to  this  fact:  That  when  ttaa  banlrtiit 
crteli  came  in  this  eoontry  In  1933  all  linm  were  wiped  out 
•0  far  as  dassas  of  taaltt  were  uMftmim},  and  tiis  PKtaral 
nmaii)  SyBten  was  opened  up  to  every  nanmmOmr  bank 
to  the  United  States.  These  banks  were  permitted,  not- 
the  fact  thv  WSM  aol  SMnibers.  to 
■sis  to  the  fsglanal  Ilsssrve  banks  and 
ciniaucf.  aad  kst  you  forget  from  now  on.  Mr. 

a  bank  can  get  currency  in  times  of 
in  this  cotmtry  will  be  from  the 
To  be  a  member  ot  the  Wt^bma  will  inspire 
and  carry  asmranee  of  safety  and  protection  to 
sipsry  depositor  and  bontywer. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  COLDEN.  Is  not  the  gentleman's  amendment  very 
much  in  the  interest  of  the  depositors  in  the  sbbU  banks? 

Mr.  HANCOCK  of  North  Carolina.  Tea;  and  I  want  to 
again  rv^r^^*^'^  that  point,  although  I  think  perhaps  the 
distinguished  gentleman  from  Mirhigan  (Mr.  Bsowwl.  a 
memkier  of  the  committee,  is  better  prepared  to  discuss  it 
th^n  I  am:  but  if  you  will  examine  the  record  of  bank  fail- 
ures throughout  this  country  during  the  past  15  years,  yoa 
will  not  hesitate  to  advise  yotir  little  bank  to  come  under  the 
wlz«  and  protection  of  the  Federal  Reserve  System  as  quickly 
as  possible.  I  must  again  confess  that  up  until  the  present 
time  I  could  not  see  the  real  benefits  of  such  requirements. 
but  with  the  Uberallsed  eligibility  provlsioos  of  this  bill,  to- 
gether with  the  fact  that  we  are  changing  the  entire  nume- 
tary  system,  due  to  the  radical  changes  in  economic  condi- 
tions, my  viewpoint  has  altered,  and  personally  I  cannot 
understand  why  the  small  banks  will  not  welcome  the  privi- 
lege of  coming  into  the  Federal  Reserve  System. 

Mr.  FIE8INOKR.    Mr.  Chairman,  will  the  gentleman  yield? 

Ut.  HANCOCK  of  North  Carolina.    I  yield. 

Mr.  FIESINaKR.  I  believe  the  chairman  of  the  committee 
said  that  if  this  provision  were  put  into  effect  by  1937.  It 
would  put  out  of  business  2.100  banks.  Under  the  gentleman's 
amendment  the  time  is  extended  1  year.  Am  I  correct  in  my 
statement  about  the  2.100  banks? 

Mr.  HANCOCK  of  North  Carolina.  The  chairman  of  our 
committee  always  is  able  to  take  care  of  himself  and  to  speak 
tM  own  opinions.  He  and  I  differ  widely  about  this  amend- 
■mt.  He  has  been,  as  the  House  knows,  sgainst  this  plan 
for  a  long  time:  all  of  us  appreciate,  too.  that  he  Is  con- 
scientious in  bis  oppoeition.  But  in  this  respect  I  think  that 
he  is  wrong  and  that  I  am  right.  I  have  a  mind  and  he  has 
one.  too.  As  a  member  of  the  committee.  I  do  my  own  think- 
ing. I  think  the  House  knows  this  by  now.  May  I  now  pro- 
ceed without  interruption  to  present  my  proposed  argument 
in  favor  of  the  amendment?  Reverting  to  my  statement  at 
the  beginning.  I  am  satisfied  that  this  bill  will  not  accomplish 
what  we  want  and  expect  it  to  do  unless  you  have  a  unified 
system  of  banks  in  this  country. 

The  division  of  authority  between  the  43  States  and  the 
Federal  Oovemment  over  the  chartering  and  supervision  of 
banks  has  been  a  source  of  weakness  in  the  ^ftn>r<ny  struc- 
ture. It  has  resulted  in  excessive  ease  in  granting  bank  char- 
ters, has  interfered  with  the  effective  supervision  of  banks, 
and  has  fostered  unsound  banking  legislation.  Moreover. 
the  fact  that  so  much  hanking  power  is  represented  by 
Institutions  which  are  not  members  of  the  Federal  Reserve 
System  Is  an  Important  limiting  factor  upon  the  possibility 
of  the  Federal  Reserve  Sjrstem's  assxmiing  responsibility  for 
natlonsi  monetary  policies. 

When  the  national  banking  system  was  established  during 
the  Civil  War.  Its  mmnsors  believed  that  b^  Imposing  a  pro- 
hibitive tax  on  State  bank-note  issues  these  banks  would  be 
put  out  of  business  and  a  tmifled  banking  system  under  Fed- 
Jurisdiction  would  result.  This  expectation,  however, 
not  realised,  largely  because  the  rapid  development  of 
deposit  hanking  enabled  State  institutiona  to  operate  proflt- 
•feljr  without  Issuing  notes.  When  the  Fedoid  Reserve  Sys- 
tem was  established  in  1914.  it  was  hoped  that  unlftration 
of  hanking  would  be  attained  through  its  Tw»i«h»T«hip     aU 


members  of  the  Syi^ 
become  members  if  thoy 


national  banks  were  ie<|uliod  to  1 
tem  and  eligible  State  banks 
wished. 

Soon  after  Its  organteatlon  tho  Fsdoral  Pcseme  Baut! 
mamssd  the  hope  that  a  unified  gfslcm  of  hanking  would 
devel<H>  through  the  Federal  Reeerve  System,  and  stated 
that— 

There  ean  be  trat  one  American  credit  eyetem  of  Ration -vide 
extent,  and  it  will  faU  short  ot  wtlafylng  the  bwln—i  ludgni«at 
and  expectation  of  the  cotintry  and  fall  of  attaining  Ita  full  poten- 
tlaltttoe  If  It  reata  upon  an  Ineomplete  loundatlon  and  leavee  out 
of  Its  membership  any  considerable  part  of  the  hanMng  strength 
ot  the  country. 

The  Board  extended  liberal  terms  of  admission  to  State 
banks,  but  no  more  than  a  soiall  fraction  of  them  ever 
became  members  of  the  System. 

Before  the  beginning  of  this  century  It  had  become  cnrl- 
dent  that  State  banks  had  many  c<xnpetitlve  advantsges 
over  national  banks,  notably  in  the  matter  of  lower  minlmom 
capital  and  other  requirements  for  receiving  charters  and  In 
more  extensive  powers  and  privileges.  The  granting  of  simi- 
lar powers  and  privileges  to  national  banks  tended  to  remove 
some  of  the  restrictions  previously  Imposed  by  the  National 
Bank  Act.  Thus  it  was  that  about  the  beginning  of  the 
present  century,  or  somewhat  earlier,  there  began  between 
the  national  and  the  several  State  systems  a  form  of  rivtdry 
which  has  been  described  as  a  competition  in  laxity.  To  meet 
State  bank  competition  the  minimum  capital  requirements 
for  national  banks  were  reduced  in  1900.  and  many  other 
examples  of  lit)eralization  in  the  National  Bank  Act  since 
that  time  were  the  direct  expressions  of  a  desire  to  make  na- 
tional-bank charters  attractive  as  com(>ared  with  State 
charters. 

Bank  officials  and  directors  are  likely  to  resent  criticism, 
and  the  ease  with  which  they  may  escape  existing  super- 
vision by  rhangiT^  from  one  system  to  another  greatly  re- 
duces the  effectiveness  of  examining  authorities.  Effective 
supervision  has  been  handicai>ped  largely  by  two  factors.  In 
the  first  place.  sui>ervisory  authorities,  whether  national  or 
State,  have  not  been  granted  adequate  powers:  and  in  the 
second  place,  they  have  been  unable  to  make  full  and  effec- 
tive use  of  such  powers  as  have  been  given  them.  To  what 
extent  the  failure  of  leftslatlve  bodies  to  grant  adequate 
powers  is  due  to  the  dual  system  is  difficult  to  determine,  but 
the  inability  of  supervisors  to  make  full  and  effective  use 
of  such  powers  as  they  have  artses  out  of  the  fact  that  baaks 
are  able  to  avoid  the  supendskm  of  one  system  by  leavlp^t  It 
and  entering  the  other. 

Banks  which  do  not  belong  to  the  Fsderal  Reserve  System 
and  contribute  nothing  to  its  support  neverthdeos  are 
strengthened  by  the  stability  which  the  System  gives  to  the 
hanking  structxire.  During  the  recent  banking  crisis  wlien 
the  banks  were  subjected  to  the  strain  of  wholesaJe  with- 
drawals and  liquidation,  all  classes  of  banks  turned  for  assist- 
ance to  the  Fedoml  Oovemment.  Measures  taken  by  the 
Government  to  cope  with  the  crisis  cut  across  the  lines  of 
distinction  between  national  and  State  banks  and  between 
members  and  nonmembers  of  the  Federal  Reserve  System. 
Distinction  between  the  various  clseeee  of  banks  was  of  little 
importance  when  public  confidence  was  imdermined  by  dis- 
closure of  serious  aiiolincini  anjrwhere  within  the  System.  As 
a  consequence  the  lawnllel  unity  of  the  commercial  banking 
structure  has  been  increasingly  recognised,  and  the  move- 
ment for  overcoming  the  difficulties  arising  out  of  dual  con- 
trol has  gained  momentum. 

The  broadening  of  membership  in  the  Federal  Reserve 
System  would  be  advantageous  to  the  banks  and  would  en- 
able the  System  to  function  more  effectively.  In  the  (tast 
nonmember  banks  have  benefited  indirectly  from  the  opera- 
of  the  System  throtigh  their  contacts  with  member  cor- 
lanks.  Correspondent  relationship  is  not.  how- 
ever, an  adequate  substitute  for  membership  in  the  System. 
It  does  not  give  to  the  nonmember  banks  the  same  assurance 
of  credit  and  currency  accommodations  in  time  of  need  ss 
would  actual  membership  or  make  available  to  them  direct 
■ocess  to  the  other  seiyicos  through  which  the  System  facili- 
tates the  (yeratlODO  of  member  banks.    It  does  not  place  the 
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baaka  In  direct  ooataet  with  nenmeoaber 
banks,  which  are  a  soorce  of  demand  for  credit  and  currency 
•ecommodation.  or  afford  them  an  opportontty  to  examine 
or  supervise  such  banks,  notwithstanding  the  fact  that  the 
condition  and  operation  of  these  banks  affect  the  strength 
of  the  banking  system  as  a  whole. 

Members  of  the  F>*deral  Reserve  System  must  conform  to 
rules  and  regulations  which  make  for  sound  bankiikg.  while 
nonmembers  are  subject  to  differmt  regulations  of  a  varying 
degree  of  soundness  or  laxity;  yet  these  nonmembers.  with- 
out making  contribution  to  the  support  of  the  System,  bene- 
fit from  the  stability  afforded  by  It.  If  all  banks  were 
required  to  be  members  of  the  Federal  Reserve  System, 
standards  of  banking  conduct  couid  be  estaMlshed  to  i^ce 
banking  in  this  country  on  a  mucte  higher  plane  than  It  has 
ever  attained.  Competiticm  between  the  two  banking  sys- 
tems, resulting  in  an  oveibanked  condition  and  lax  stand- 
ards, has  materially  hampered  the  effective  functioning  of 
Federal  instrumoitalitles;  that  Is.  the  national  »mrti{iTTg  sys- 
tem and  the  Federal  Reserve  System.  This  has  been  in  some 
measure  responsible  for  the  develot»n«it  of  unsound  banking 
practices,  the  Ineffectiveness  ot  supen1ti<m.  and  the  serious 
banking  difficulties  during  the  past  decade. 

BuaiwaBs  n.ucruATX0K8  axo  aaanr  jjumnaiaAXTOif 
At  the  suggestion  of  the  Ooveraor  of  the  Federal  Reserve 
Board  the  Coounlttee  on  Banking  and  Cuxieocy  of  the  House 
of  Representatives  would  impose  upon  the  Federal  Reserve 
System,  as  provided  in  section  11  as  ^waA-Mrct  *  responsi- 
hUity: 


To  eserdae  eveh  powers  as  It  paasaHae  In  anoh  »»»*«»nr  as  to 
promote  ooodltlons  conducive  to  business  stablU^  and  to  mitigate 
by  Its  influence  xinstabUlzlng  fluctuations  in  the  general  level  of 
production,  trade,  prices,  and  emi^oyaMBt.  so  far  as  may  be  pos- 
sible wltlUn  tbs  sQope  at  monetary  aetkn  and  eriadtt  adrntalstim- 


The  report  of  the  Committee  on  WimHwg  «Bd  Currency 
on  this  bm  states  In  this  connection: 

In  view  of  the  added  powers  ptoposed  to  be  eeoferred  on  the 
Psdsral  Reserve  Board,  and  to  Insors  tbat  tbaae  pcswrs  wUl  be 
exercised  In  the  pubUo  Intsrest.  tt  Is  dsslrsMs  tor  Oaagreas  to  lay 
down  as  deOnlta  lastrucUons  as  an  praetlcalils.  Tbe  present 
oblecUve.  the  accommodation  of  oosnmsros.  Industry,  aad  agricul- 
ture. Is  Inadequate  as  aa  espressloa  at  the  wlB  of  Ooagress.  It 
Is  felt  that  what  the  people  really  sipeet  at  sinimteif  manage- 
ment Is  that  It  should  be  directed  toward  promoting  buslaass 
stability. 

xnis  Objective  Is  nnsqutvoeally  qyselfle  and  dsftBlSe  as  to  alms 
and  fst  Isases  to  the  Federal  Tliiiwi  Bosed  dtaemtloa  as  to  «**» 
chotai  at  means.  It  would  fumiab  a  eritectax  by  wtUeh  the  pub- 
lic and  Its  RepreeentaUves  in  Caogress  could  aassss  the  merits  at 
monetary  policy.  It  would  provide  an  added  ■ssiiism.s  that  mone- 
tary control  wonld  be  exsrcieud  te  ttm  iBtsvsst  of  tte  Nation  as  a 
whole. 

In  order  to  work  toward  the  objectives  detJlbcd  In  this 
language,  the  Federal  Reserve  System  will  be  expected  con- 
sciously to  attempt  to  influence  not  only  the  quality  of  bank 
credit  but  its  quantity  as  well.  WUh  a  large  number  of 
banks  of  deposit  outside  the  System  and  fts  control,  its 
effectiveness  in  this  connection  will  be  Hndted.  For  example, 
at  the  beginning  of  this  jrear  banks  utokii  were  not  members 
of  the  Federal  Reserve  System.  Including  mutual  savings 
banks,  had  aggregate  deposits  of  about  $MjOOO,000,000.  a 
fl«ure  almost  half  as  large  as  the  deposits  controlled  at  that 
tbne  by  membMS  of  the  Federal  Reserve  System.  It  Is  ap- 
parent from  these  figures  to  what  extent  It  would  be  poesible 
to  have  an  extensive  Increase  In  bank  credit  over  which  the 
Federal  Reserve  System  would  have  no  eontroL  Such  an 
Increase  might  result  at  one  ttee  or  another  In  aerious  In- 
stability. 

If  the  Federal  Reserve  System  is  to  be  charged  with  taking 
action  in  the  monetary  and  credit  fields  looking  to  mitiga- 
tion of  unstabilisiiw  fluctuations,  every  tttort  should  be 
made  to  bring  all  banks  of  deposit  In  ttis  country  under  Its 
jurisdiction.  It  would  be  unfair  to  the  Federal  Reserve 
System  and  dangerous  for  the  country  to  Inereaae  the  powers 
of  the  System,  to  Impose  iQxm  It  addlthmal  wwpotwIMliaes. 
and  yet  to  continue  our  haphazard,  ooidllcftlnc  and  snwtddy 
plan  of  havtag  baidts  under  49  dWerent  jorlodtotionB  whteh 


have  the  power  to  Inftuoiee  the  volume  of  money  avallablo 
to  transact  the  NaUon's  business.     (Applause.] 

Mr.  WOLCOTT.  Mr.  Chairman.  I  rise  In  oppoeHion  to 
the  amendment 

Mr.  Chairman,  the  gentleman  from  North  Carolina  In  pre- 
senting his  amendment  with  his  usual  clarity  has  created  the 
Impression  that  all  requirements  for  membership  la  the 
Federal  Reserve  System  are  waived  in  order  to  allow  all 
State  nonmember  banks  to  come  In.  This  is  true  with  cer- 
tain restrictions  and  within  certain  limitations.  Section  103 
of  the  bill,  appearing  at  page  47.  provides  that — 

TJpon  application  to  the  Federal  Reserve  Board  by  any  non- 
member  bank  which  at  the  time  of  each  application  has  been  ad- 
mitted to  the  benefit*  of  Insurance  by  the  Federal  Deposit  Insur- 
ance OorporaUoii  imder  section  128  of  this  act.  the  Federal  ncieMr»s 
Board.  In  Its  dlaa^tlon.  in  order  to  faclliUte  the  admission  of  such 
bank  to  membtrshlp  in  the  Federal  Reserve  System,  may  waive 
In  whole  or  In  part  the  reqviirements  of  this  section  relating  to 
the  admission  uf  such  bank  to  membership:  Frovlded.  Thrt  If 
such  bank  la  admitted  with  a  eapital  lass  than  that  required  for 
the  organization  of  a  national  bank  In  the  same  place  and  its 
capital  and  8ur]Mus  are  not.  In  the  Judgment  of  the  Federal  Re- 
serve Board,  adequate  In  relation  to  Its  liabilities  to  deposttora  ^v^^ 
other  cnKlitors.  the  Federal  Reeerve  Board  may.  In  iU  dlacKiloa. 
require  such  bunk  to  Increase  Its  c&pltal  and  surplus  to  such 
raaorat  as  the  Board  may  deem  necessary  wtthtn  such  period 
ptescrlbsd  by  tte  Board  a*  In  Its  Judgment  Shall  be  reasonable  in 
view  of  aU  the  drcumstaneas :  PropMed.  however.  Tliat  no  such 
bank  ahall  be  i-equlred  to  Increase  lu  capital  to  an  amount  in 
excess  of  that  n.>qxiired  for  the  organisation  of  a  n^tyitifl  H««fc  ju 
the  eame  i^aoe. 

Thus,  the  Federal  Reserve  Board,  if  this  amendment  is 
adopted.  Is  given  Jurisdiction  of  every  State  nonmember 
bank  In  every  four  comers  of  this  coimtry.  and  a  situation 
Is  created  whereby  the  Federal  Reserve  Board  can  compel 
any  State  nonraember  bank  to  increase  its  capital  as  It,  the 
Federal  Resen^e  Board,  within  Its  dfacretloo,  may  deem 
necessary. 

Those  of  us  who  represent  communities  where  there  ar« 
a  few  small  State  banks,  which  are  not  members  of  the 
Federal  Reserve  System,  realize  what  yeoman  service  these 
little  banks  are  dc^ng  In  these  communities.  They  have  not 
the  perspective  of  Wan  Street;  they  have  not  the  objectives 
of  the  banks  in  the  big  urban  communities;  they  serve  that 
little  commimity  and  they  grow  with  that  community,  and 
the  community  grows  with  the  banks.  They  are  there  for  a 
specific  purpose,  to  give  credit  to  that  little  community;  and 
their  si^ere  of  activity  is  restricted  to  the  limits  of  the  com- 
munity; they  have  no  relationship  whatsoever  with  Wall 
Street,  Detroit.  Chicago,  or  any  other  big  dty.  They  are 
doing  a  strictly  local  banking  business,  and  the  Federal  Re- 
serve Board  has  no  more  right  to  come  in  there  and  estab- 
lish for  them  their  policy  than  it  has  to  establish  the  policy 
to  be  followed  by  some  merchant  trying  to  do  a  little  busi- 
ness in  the  coirmiunlty. 

Mr.  KNUTBON.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  KHUTSON.  I  have  received  several  communications 
from  small  bankers  expressing  aj^Trehenslon  that  if  some- 
thing along  the  line  of  the  amendment  proposed  by  the  gen- 
tleman from  North  Carolina  Is  Inserted  in  this  bill  it  will 
put  the  little  banks  of  the  country  out  of  business.  Is  that 
right? 

Mr.  WOIiCOTT.  The  Federal  Reserve  Board  wUI  have 
the  authority  to  put  that  bank  out  of  buslnese  by  establish- 
ing an  arMlarary  and  unwarranted  capital  requirement  19  to 
which  that  bank  must  buikL 

(Here  the  gavdi  fell.] 

Mr.  WOLCOTT.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentieman  from  IbQchigan? 

Ttiere  was  no  objection. 

Mr.  SISSON.    Mr.  Chairman,  wfll  the  gentleman  yiddt 

Mr.  WOLCOTT.    I  yield. 

Mr.  SISSCW.  In  this  o(mneetl(m.  I  ask  the  gentleman  If 
It  is  not  his  constniction  of  the  leglslaUon.  that  is.  the 
present  legislation  and  the  legislation  proposed  by  the 
amendBtent  of  the  gentleman  from  Nbrth  Carolina  (Mr. 
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c1.  that  If  a  bank  can  qualify  to  become  or  remain 
iber  of  the  Federal  Deposit  Insurance  Corporation  and 
have  f  #r  it*  depoaitors  the  benefit  of  the  Federal  insurance 
of  dspoiit.  that  automaUcally  it  will  become  eligible  to  be  a 
mmolbBt  of  the  Federal  Reserve  System? 
Mr.  WOLCOTT.    Not  neoesMrtly.  because  the  Federal  De- 
Insurance  Corporation  and  the  Federal  Reserve  Sys- 
■hould  be  as  completely  divorced  as  are  the  Treasury  of 
'Hit  United  SUtes  and  the  treasury  of  the  city  of  Port 
Buron.  Mich. 
Mr.  8I8SON.    Should  be.  but  are  not  under  present  law. 
Mr.  WOLCOTT.    Ur.  Chairman.  I  cannot  yield  further. 
The  Federal  Deposit  Insurance  Corporation  to  me  Is  so 
much  bigger  and  more  Important  than  the  Federal  Reserve 
System  and  I  am  so  concerned  that  it  operate  successfolly 
that  I  do  not  want  to  see  the  Federal  Deposit  Insurance  Cor- 
poration used  as  a  club  to  force  these  banks  into  tiie  Federal 


What  we  are  creating  here  is  ]ust  that  situation  whereby 
you  force  all  of  the  State  banks  to  come  into  the  Federal 
Deposit  Insurance  Corporation.  They  are  forced  in  because 
of  public  sentiment.  axMl  you  gentlemen  are  taking  advantage 
of  the  pubUc  sentiment  behind  the  Federal  Deposit  Insur- 
ance Corporation  to  compel  these  small  banks  to  come  into 
the  Federal  Reserve  System.  I  repeat  that  there  is  no  more 
comity  of  interest  between  the  Federal  Reserve  System  and 
the  amaU  banks  tn  my  district  in  Michigan  than  there  is 
between  the  Treasury  of  the  United  States  and  the  treasury 
of  my  home  city.  I  hope  the  House  in  Its  wisdom  will  not 
force  these  small  t>anks  into  a  situation  where  they  may  be 
forced  out  of  existence  by  being  compelled  to  increase  their 
capital  to  the  extent  that  the  bank  will  cease  to  become  the 
agency  by  which  our  small  merchants  and  our  fanners  get 
the  necessary  credit  to  carry  on  business  In  those  commu- 


Mr.  MAY.    wm  the  genUeman  yield? 

Iti.  WOLCOTT.    I  yield  to  the  gentleman  from  Kentucky. 

Mr.  MAY.  As  a  matter  of  fact,  the  Federal  Reserve  Sys- 
tem will  have  po-ver  not  only  to  say  what  amoimt  of  capital 
they  shall  have,  but  they  can  make  other  rules  and  regu- 
laUons? 

Mr.  WOLCOTT.  My  fear,  as  expressed  the  other  day.  Is 
U  we  force  a  situation  wherel)y  all  of  these  banks  come 
under  the  Jurisdiction  of  the  Federal  Reserve  Board,  it  will 
not  be  more  than  2  years  before  the  Federal  Reserve  Board 
at  Washington,  under  political  control,  will  be  establishing 
the  loan  policies  of  every  bank  in  the  United  States,  and  I 
t>\^r})c  I  am  Justified  in  saying  in  that  connection  that  the 
Prseident  of  the  United  States  wiU  be  dlcUting  that  policy. 
80  far  as  I  am  concerned.  I  shall  never  vote  to  uphold  a 
situation  whereby  Wall  Street.  Washington,  or  any  other 
hanking  center  is  going  to  tell  the  small  independent  banks 
In  what  manner  and  to  whom  they  shall  lezui  money  and 
extend  credit,  to  the  prejudice  of  the  farmers  and  the  small 
industries  in  my  district. 

[Bere  the  gavel  fell.] 

Mr.  DIRKSEN.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  there  are  approximately  8 JOO  State  banks 
In  the  United  States.  Just  fasten  that  niuntier  in  mind.  Of 
that  number  7.700  are  now  insured,  which  means  that  of  the 
8.800  SUte  banks  in  the  United  SUtes  there  are  only  1.100 
that  are  not  now  carrying  insurance.  There  are  only  9M 
State  banks  out  of  the  8  JOO  that  are  members  of  the  Federal 
Reserve  bank.  You  may  wonder  why  only  such  a  small  per- 
centage has  Joined  the  Federal  Reserve  System.  The  reason 
Is  that  the  FeUeral  Reserve  has  never  wanted  them  to  Join 
and  has  not  invited  them  particularly  to  Join.  Here  comes 
an  amendment  which,  through  indirection,  seeks  to  force 
them  into  the  Federal  Reserve  Sjrstem. 

Mr.  SISSON.    Will  the  genUeman  yield? 

Mr.  DIRKSKN.    I  yield  to  the  genttanan  from  New  York. 

Mr.  SISSON.  I  know  the  gentlemaa  dosa  not  want  to  mia- 
laad  the  Hooae.  but  does  not  the  fentlaman  know  that  under 
law  they  musi  etentuaUy  becooM  lamheTs  of  the 
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System  in  order  to  participate  in  the  benefits 
of  the  Federal  deposit  insurance? 

Mr.  DIRKSEN.  I  appreciate  that;  but  the  fact  is  we 
struck  that  provision  out  of  the  bill  in  committee,  and  this 
is  merely  an  attempt  to  reinsert  it  in  the  bill  at  this  time. 

Mr.  SISSON.  We  struck  it  out  of  the  bill  in  committee 
ftgn<*^f*  the  recommendation  of  every  monetary  authority 
and  against  the  advice  coming  from  every  Government  and 
every  administrative  representative.  We  struck  it  from  the 
present  law.  so  the  gentleman  should  not  speak  of  it  as  a 
change  in.  existing  law.  Does  not  the  gentleman  concede 
also  that  the  nonmember  State  banks  will  never  come  into 
the  Federal  Reserve  System  if  they  can  get  all  of  the  benefits 
of  the  Federal  deposit  insurance  without  coming  in.  in  order 
to  have  strength  in  the  structure  and  afford  that  protection 
to  their  depositors? 

Mr.  DIRKSEN.  I  may  say  to  the  gentleman  from  New 
York  that  there  has  never  been  any  occasion  for  the  little 
banks  to  come  into  the  Federal  Reserve  System.  The  fact 
of  the  matter  Is  that  43  percent  of  all  the  little  State  banks, 
somewhere  around  four  or  five  thousand,  are  situated  in 
towns  of  lees  than  1.000  population.  They  are  scattered  all 
through  the  Western  and  Southern  States.  There  has  never 
been  anything  more  than  an  academic  contention  here  on 
the  fioor  as  to  why  these  little  banks  should  Join  the  Federal 
Reserve  System.  I  think  the  gentleman  from  New  York  [Mr. 
Szaaoif]  will  agree  that  In  the  present  bill  we  provide  that 
the  Federal  Deposit  Insurance  Corporation  may  terminate 
the  Insurance  of  an  unsoimd  bank. 

Mr.  SISSON.  Does  not  the  gentleman  think  the  Federal 
Deposit  Insurance  Corporation  ought  to  have  that  power? 

Bfr.  DIRKSEN.  Why.  certainly.  I  am  only  elaborating 
upon  the  powers  we  have  conferred  on  the  Federal  Deposit 
Insurance  Corporation  for  the  purpose  of  protecting  the  de- 
positors and  the  soundness  of  theK  various  banks  partici- 
pating in  the  insurance. 

Secondly,  the  IMeral  Deposit  Insurance  Corporation  can 
regxilate  the  interest  payments,  insofar  as  nonmembers  are 
concerned,  on  time  deposits  precisely  as  the  Federal  Reserve 
does  it.  Insofar  as  the  member  banks  are  concerned. 

Next,  the  Federal  Deposit  Insurance  Corporation  can  re- 
quire burglary  and  fidelity  insurance,  so  that  there  will  be 
no  difficulty  attending  a  bank  in  case  there  is  a  hold-up  of 
some  kind. 

Fourth.  Tho  Federal  Deposit  Insurance  Corporation  must 
give  approval  for  any  kind  of  a  merger  or  consolidation  or 
for  a  reduction  in  the  capital  of  one  of  these  State  banks. 

Here  are  7.700  banks  that  have  Insurance  at  the  present 
time,  and  they  have  qiialified  under  all  the  provisions  of 
the  law. 

(Here  the  gavel  felLl 

Mr.  DIRKSEN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  HANCOCK  of  North  Carolina  wm  the  genUeman 
yield?         

Mr.  DIRK8BN.  I  yield  to  the  gentleman  from  North 
Carolina. 

Mr.  HANCOCK  of  North  Carolina.  I  am  very  much  in- 
lateated  in  the  argument  which  the  gentleman  is  making. 
I  know  he  is  sincere  in  making  the  argimient.  but  he  has 
referred  to  small  banks  all  over  the  country,  and  I  would 
like  to  know  whether  the  gentleman  would  be  willing  to  sup- 
port an  amokdment  which  would  tend  to  bring  Into  the 
System  all  noamsmber  banks  with  depoaiU  of  (500.000  or 
more? 

Mr.  DIRKSEN.  I  may  say  to  the  genUsmsn  that  that 
matter  is  not  pending  now.  We  are  dlacoaalng  the  pending 
amendment,  and  I  would  rather  not  be  led  astray. 

Let  me  continue  for  Juai  a  moment.  The  Federal  Deposit 
Insurance  Corporallon  can  require  reports  of  conditions 
tram  all  thess  State  banks.  80  there  is  not  a  thing  left 
undone  in  this  law  to  Injure  the  solvency  and  the  soundness 
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of  every  hank  that  pwtlelpatea  In  tnsnrawee.  Tliere  Is  care- 
ful scrutiny  at  all  ttanes,  and  yet,  under  this  amendment,  you 
are  going  to  say  arbitraiUy  that  on  the  first  of  July  1938 
this  Inanrancf  idudl  be  taken  away  unless  they  join  the 
Federal  Besenre.  irrespecttve  of  whether  they  have  any  use 
for  the  Federal  Reaerre  or  not.  How  much  use  does  a  little 
bank  in  a  town  of  600  or  1,000  people  have  for  the  redis- 
couni  fadlides  of  the  Federal  Reserve  System?  Very  little. 
If  any.  and  yet  they  will  have  to  subscribe  for  6  percent  of 
ttietr  capital  stock  and  surplus  and  pay  half  cash,  although 
they  have  no  use  for  it  whatsoever,  because  they  are  amply 
protected  under  this  law. 

It  has  been  said  that  the  record  of  failures  so  far  as  State 
banks  are  concerned  is  a  bad  one.  Let  us  look  at  the  capital 
investment  of  the  Reconstruction  Finance  Corporation  In 
all  banks  at  the  present  time.  The  R.  F.  C.  has  a  capital 
Investmoit  tn  5,411  banks  rii^t  now  and  this  capital  invest- 
ment amounts  to  $810,000,000.  How  Is  this  classified?  First 
of  all.  1.759  national  banks,  2M  CKate  member  banks  and 
3,357  nonmembor  banks.  How  mnc±.  does  the  R.  F.  C.  have 
Invested  in  these  respective  banks? 
[Here  the  gavel  felL] 

Mr.  DIRKSEN.  Mr.  Chairman.  I  ask  unanimous  consent 
to  proceed  for  2  more  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
grntleman  from  Illinois? 
There  was  no  objection. 

Mr.  DIRKSEN.  Of  the  1.750  national  banks,  the  R  F.  C. 
has  a  capital  investment  of  $440^)00,000  and  the  average  is 
$250,000  for  the  national  banks. 

Of  the  290  State  member  banks.  It  has  $175j000.000  in- 
vested, or  aKKxiximately  $580,000  per  bank. 

In  the  3.357  nonmember  St^  banks,  the  R.  F.  C.  capital 
investment,  right  now.  is  $304,000,000,  or  an  average  of  only 
$61,000  as  against  $250/100  for  the  national  banks  and  $580.- 
000  for  the  State  member  banks. 

This  Indicates  pretty  well  what  kind  of  banks  have  to  have 
the  most  capital  help  from  the  Raconstruction  Finance  Cor- 
poration, and  the  figures  that  have  been  adduced  heretofore 
to  show  how  bad  was  the  State  *>*i^H"g  structure,  I  thtnTy. 
are  fully  dissipated  by  the  figures  of  the  R.  F.  C,  and  the 
thing  for  this  committee  to  remember  Is  that  if  this  amend- 
ment passes  you  arbitrarily  cover  over  7,000  State  bcmks  into 
tlie  Federal  Reserve  System  and  If  they  do  not  come  In  you 
say  to  them,  "  We  are  sorry,  but  on  the  flnt  of  July  1988 
your  insurance  wm  be  automatically  terminated.'* 
[Here  the  gavel  fell.} 

Mr.  SIBSON.  Mr.  CSiairman,  I  more  to  strike  out  the  last 
five  WOTds. 

Mr.  BROWN  of  MfcMgyp    Mr.  Cbalmuai,  a  parliamentary 
inquiry. 
The  CHAIRMAN,    l^e  gentleman  wfU  state  It 
Mr.  BROWN  of  Midilgan.    Do  I  understand  that  debate 
has  been  limited? 

The  CHAIRMAN.  Debate  is  always  Ujnited  in  Committee 
of  the  Witoie  to  5  minutes  on  the  side  00  each  amendment, 
and  there  has  been  30  minutes'  debate  an  this  amendment. 

Mr.  SISSON.  Mr.  Chairman.  I  hope  before  the  monbers 
of  the  Committee  decide  this  important  question  they  will 
at  least  read  the  supplemental  report  of  the  gentleman  from 
Michigan  [Mr.  Browh],  which  is  attached  to  the  committee 
report  and  which  contains,  I  bdieve,  an  unanswerable  argu- 
ment In  support  <rf  what  Is  suhstanttally  the  present  law  and 
In  support  of  the  Hancock  amendment.  Tbe  report  con- 
tains the  flrures  which  are  taMJUaputable  of  the  *>^niHng  hi^ 
tory  of  this  country  for  the  period  of  1981  to  1983  befoie 
we  had  Kderal  depeatt  hiauxanea. 

This  shows  the  eniMinottaly  grsater  losses  to  the  depositors 
of  America  who  had  their  deposits  hi  wwmunm„i>tm»  state 
banks  than  those  who  had  their  dBnaaltB  la  either  iifitV'nal 
banks  or  mcsober  State  baaksL 

I  am  in  entire  sympatkgr  with  Hi*  ariuaient-  of  men  like 
my  frlmd  the  gentlaasan  from  MlnitnaaTa  [Mk 
sow]  and  othen  who  have  spoken  abool  wanttog  to 
care  of  the  snaU  State  baaka  and  Mt  kae  la 
life  of  theee  little  mmmunttlps  their  preaent  banking  facili- 


ties, and  the  Bkacode  Mutntwrmffi  }s  j^  gotav  to  1 

to  dose  up  at  alL    Such  a  itttrmsnt  la  eatinlf  wnd»#«i»y 
and  without  foundation. 

What  is  the  present  legislative  status?  YZnder  «**«»«»«f 
law  these  banks,  as  a  part  of  the  cooaiderattan  for  having 
their  deposits  insured  up  to  the  extent  of  $5,090  per  deposit 
throuiAi  the  Federal  Deposit  Tnsiirance  Corporation,  mist, 
bar  the  1st  of  July  1937.  come  hito  the  Federal  Reserve 
System.  In  addition  to  this,  the  present  law,  together  with 
the  Hancock  amendment,  brings  it  about  that  if  they  ai« 
q<iallflfd  to  remain  in  the  Federal  Deposit  Tnfnranrn  Cor- 
poration and  have  this  kwnefit.  they  are  autanmtlcally  quali- 
fied to  come  Into  the  Federal  Reserve  System. 

This  is  the  whole  purpose,  and  the  committee  outfit  to 
eome  out  frankly  arul  tell  the  House  the  histary  of  it  and 
not  midead  the  House  by  statemuits  such  as  have  been 
made,  I  am  sorry  to  say,  by  my  friend  from  TiitTK>tB  fifr 
Doacssir].  because  it  does  not  mean  that  these  seven- 
thousand-and-odd  nonmember  State  banks  are  goti«  to  be 
put  out  of  iMisineiw,  If  they  are  qualified  to  remain  In  tkm 
FMeral  Dq^osit  Insurance  Corporation,  then  they  automat- 
ically axe  made  eligible  to  go  into  the  Federal  Reserve  Sys- 
tem. And,  If  they  are  not  qualified  to  remain  in  the  Federal 
Deposit  Insurance  Corporation,  do  jrou  think  they  ought  to 
continue?    If  they  are  qualified,  they  antonatlcaUy  become 


qnalltled  to  go  toto  the  Federal  Reserve  System,  and  aQ  we 


are  asking  is  that  they  tfiall  come  in  and  streiythen  the 
whole  banking  structure  and  protect  depositars  aU  over  the 
country.    Tliis  is  what  I  am  arguing  for.    [Applamif  ] 

Mr.  STBAOAUL  Mr.  Chairman,  the  Bouse  wQl  remember 
the  circumstanoss  under  which  the  Uw  tTtt>>*]tfMnf  the  fM- 
eral  Dcpostt  Insurance  Oorporatlan  was  enacted.  On  two 
separate  occasions  this  House  expi  esssd  Itself  against  the 
proposal  that  would  require  nonmember  banks  to  become 
members  of  the  ^deral  Reserve  System  in  order  to  Join 
the  Federal  Deposit  Insiuance  Corporation.  A  compromise 
was  wo]±ed  out  in  conference  because  of  the  practical  situa- 
tion that  had  to  be  met  if  the  Federal  Deposit  Insurance 
Corporation  Act  was  to  be  adopted. 

Now,  what  is  the  situation?  We  have  960  banks  joining 
the  Federal  Reserve  8]rstem  voluntarily.  Tbey  are  State 
banks  that  came  in  of  their  own  motion. 

That  is  the  number  that  jcdned  the  Federal  Reserve  Sys- 
tem in  20  years. 

The  Fsderal  Dqxisit  Insurance  Corperatlim.  just  as  did  the 
Federal  Reserve  Act.  automatical^  co?ered  into  Its  benefits 
every  national  bank  and  every  State  member  bank;  7.638 
State  nonmember  banks  have  vcduntarily  joined  the  Federal 
Deposit  Insurance  Corporation  in  lass  than  m  years. 

It  is  a  sad  commentary  that  the  Ftataral  Reseryc  System, 
after  failing  for  20  years  to  Induce  State  banks  to  joia  the 
System,  unaUe  to  persuade  nonmember  banks  to  enter  the 
System  tar  business  reasons,  are  now  seeking  to  drive  them 
In.  [Applause.]  It  means  no  more  nor  less  than  that. 
You  who  are  Informed  of  this  situation  know  not  only  that 
the  Federal  Reserve  affldals  want  to  oilarge  the  System 
and  get  control  of  the  entire  ha«irhiy  structure  of  the  Na- 
Oon,  but  that  they  do  not  bebeve  there  is  any  justtflcatton 
for  many  of  the  small  community  banks. 

It  Is  also  wen  known,  deep  down  in  their  hearts  they  feel 
that  many  State  banks  should  be  deatroyed,  and  that  is  ex- 
actly what  is  taxvolved  In  the  proposal  to  drive  them  Into  the 
Federal  Reserve  Syston.  Tlisy  do  not  wish  to  Join  the  8y»- 
toB  because  the  connection  Is  not  dsiiffable.  They  would  be 
denied  oompaisatkm  for  servlees  rendered  In  remitting 
checks,  and  subjected  to  ottter  reqaheoMnto  and  regulations 
obnoxious  to  them.  It  wouM  ourtafl  tbttlr  tftmlngw.  and  no 
bank  can  (qwrate  safely  that  cannot  make  profits.  Tlie 
Deposit  Tnsuranee  Act  provides  ttiat  noamember  banks  shall 
be  pemitted  to  partietpate  In  the  benefits  of  the  Federal 
Deposit  Ihsurance  Corporation  upon  tenas  of  equality  with 
member  banks  and  without  regard  to  eapltaL  Any  bank  with 
capital  of  $38 JOO  is  ellgihie  to  membsrrtilp  hi  the  Federal 
Reserve  Custom  If  its  drpnaits  are  t«*t^rr1  Hie  bill  befote 
ttio  House  proiwses  to  Iftetaliw  the  leqiiliwnapts  for  mcm- 
bsrab^p  as  to  aoameoiher  baoks.    But  thsrs  is  a  pcoviaien 
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that  would  auUkorlae  th«  Pederml  Reserve  Board  to  ralae  tbe 
capital  requlrementt  above  thoM  pretcribed  In  the  Banking 
of  1933.    Theee  requirements  would  exclude  many  non- 
banks. 
The  Chairman  of  the  Board  of  the  Federal  Inearanee  Cor- 

aco.  said  that  2^14  State 

une<iuipped  to  meet  the 

berahlp  In  the  Pidiral  Re- 

rould  destroy  those 


pooratlon.  In 
banks  In  the  United 
ttrh'**'^*  requirements  for 
System.    This 


vp 


, 


f 


i» 


These  banks  could  not  live  without  deposit  Insurance,  and 
If  this  number  had  to  close.  It  voukl  Inevitably  result  In 
iMBdreds  of  others.  These  community  banks,  built 
of  community  spirit  and  community  pride,  (or  the 
It  of  community  life  are  the  foundation  o<  the 
Nation's  III  uiTssi  and  development.  They  have  weathered 
the  stonns  of  these  tllslmsslin  years  and  are  still  serving 
tiMir  I  iiiiminiill*!'  Many  were  destroyed  by  the  coUapee 
of  the  big  banks  in  1933.  but  nearly  9.000  are  still  carrying 
Ttiej  constitute  the  mud  sill  of  the  Nation's  banking 
Mr.  Chairman,  this  proposal  Is  an  effort  to  stand- 
economic  life,  to  centralize  all  power  and  all 
■nthoclty  over  these  tastitutlons.  It  is  not  necessary  to  do 
this  to  order  to  eflMliMtc  any  policy  adopted  by  the  Federal 
Reserve  Board.  TlMee  banks  have  only  15  percent  of  the 
bank  deposits  of  the  country.  Fifteen  hundred  of  theee 
banks  have  only  $100,000,000  of  deposits.  Most  of  them  do 
not  deal  Id  ssouittlas  that  are  handled  in  open-market  opera- 
doos.  Tills  propossl  Is  a  cruel,  destructive,  indefenaible 
thing.    It  ought  not  to  be  done.     (Applause.] 

Mr.  BROWN  of  Michigan.  Mr.  Chairman.  I  move  to  strike 
out  the  last  six  words.  I  hesitate  very  much  to  cross  swords 
with  the  eloquent  chairman  of  our  committee.  So  far.  upon 
the  main  provisions  of  this  bill,  I  have  been  in 
vlth  him  and  in  agreement  with  the  majedty  d  tte 
■ttlsi  but  I  have  a  very  pronounead  end  Ami 
vpon  this  subject  of  unified  hanking  in  the  United  States. 
I  think  there  is  something  inconsistent  in  the  position  <tf 
Iba  Majority  of  my  comroittee.  The  entire  purpoee  of  this  bill 
is  to  establish  a  unified  national  banking  system,  to  ealaUlih 
a  Oovemment  policy  In  regard  to  money  and  banking  It 
cannot  be  accomplished  under  49  banking  systens.  By  the 
action  <tf  the  committee  in  striking  this  provision  from  the 
Ull.  totroduced  by  the  chairman  of  this 
eoaunlttee  no  longer  followed  the  adminla- 
■Iratton.  Their  aefctan  lends  to  break  down  the  hanking  gys- 
tttn  propoeed  by  OovemOT  Bccles.  Comptroller  CConzkor. 
and  I  believe  I  have  the  right  to  say  the  Chairman  of  the 
Federal  Deposit  Insurance  Carpcnatlon.  Mr.  Crowley. 

The  adoption  of  this  measure,  as  amended  in  oommlttee. 
will  tend  to  drive  many  banks  out  of  the  national  banking 
9ilem  and  out  of  the  Federal  Reeerve  System.  This  is 
directly  ccmtrary  to  the  purpose  of  the  bill  as  fhrst  intro- 
duced— H.  R.  5357.  CAkanges  In  committee,  certainly  not  in 
Une  with  the  desire  of  the  administration.  If  the  original  bill 
axpi' eased  that  desire,  were  made.  No  one  ventured  to  assert 
to  committee  ttiat  the  changes  made,  which  I  will  discuss, 
were  desired  by  the  President,  the  Comptroller,  or  the  Fed- 
eral Deposit  Insurance  Corporation,  or  the  Federal  Reserve 
Board,  but  many  times  the  committee  was  informed  that  the 
MU  as  introduced— H.  R.  5357— had  the  approval  of  the 
various  agencies  affected. 

A  fairly  well  unified  hanking  ssrstem  could  be  brought 
about  by  Veglslation  which  would  encourage  the  chartering 
and  extension  of  national  banks  and  inclusion  of  State  banks 
to  the  Federal  Reserve  System.  This  bUl.  together  with  the 
existing  law  unaffected  by  It,  will  discourage  national  bank- 
ing. It  will  break  down  and  reverse  the  policy  of  our  last 
two  hanking  bills  which  encouraged  a  unified,  donocratic 
form  of  hanking  where  each  bank  was  independent  in  the 
■Batter  of  local  credit  and  at  the  same  time  was  able  to  call 
on  the  system  for  aid  to  extending  credit  and  for  aid  to 
Ume  of  financial  stress, 

under  tilsting  law  the  nocmember  banks  of  the  country 
were  admitted  as  insured  banks  to  the  FMeral  Deposit  m- 
•unuBce  Corporation  with  the  understanding  that  to  1937 
insured  banks  would  have  to  joto  the  Federal  Reserve 


System  or  terminate  their  membership  to  the  Federal 
posit  Insurance  Corporation.  Under  this  bill  tbe  commltteo 
definitely  w>mTvk"«  this  policy  and  permits  for  all  time  non- 
memlter  banks  to  participate  to  the  Federal  Deposit  Insur- 
ance Corporation  without  membership  to  the  Federal 
djatiiiii  Every  act  of  Congress  heretofore  passed 
to  this  subject  has  announced  the  policy  that 
Insured  banlcs  must  become  members  of  the  Federal  Reserve 
System.  In  my  Judgment,  if  this  provision  is  repealed  as  Is 
contemplated  to  H.  R.  7017.  the  pending  bill,  a  unified  system 
of  banking  with  individual  autonomy  and  control  of  tho 
separate  banics  Ls  gone. 

Mr.  OtX>NNOR.  Mr.  Chairman,  will  ttie  gentleman 
yield? 

Mr.  BROWN  of  Mlchliran.    Yea. 

Mr.  O'CONNOR.  As  I  understand  It.  the  amendment 
offered  by  the  gentleman  from  North  Carolina  [Mr.  Han- 
oocx]  was  to  the  original  bin,  was  totended  to  be  left  to 
there,  and  is  a  part  of  the  program,  probably  as  vital  a  part 
as  any  other  part  of  the  program  from  the  administration's 
standpoint. 

Mr.  BROWN  of  Michigan,  The  gentleman  is  abeolutely 
eorrect. 

Mr.  OOLD6BOROUGH.  But  Is  It  not  a  fact  that  the 
chairman  of  the  Board  of  the  Corporation  testified  before 
the  Senate  committee  about  a  week  ago  that  he  was  not  to 
favor  of  the  Hancock  amendment,  and  that  the  effect  of  It 
would  be  ^  close  about  3.300  State  banks  to  the  country. 

Mr.  BROWN  of  Michigan.  I  do  not  know  whether  It  Is  a 
fact  or  not.  I  have  not  read  the  hearings  to  the  Seiuite.  but 
If  my  friend  says  so.  it  must  be  so. 

Mr.  GOLDSBOROUOH.  I  say  to  my  friend  that  it  Is  a 
fact 

Mr.  BROWN  of  Michigan.  I  know  that  the  first  SteagaD 
bill  came  from  a  committee  of  the  three  departments  of  the 
Government,  the  Federal  Deposit  insurance  Corporation,  the 
Treasury  Department,  and  the  Federal  Reserve  Board,  and 
the  bill  was  the  umted  work  of  thoee  three  departments  of 
the  Oovemment.  and  it  contatoed  the  provision  now  offered 
by  Mr.  Hancock  of  North  Carolina. 

Mr.  SISSON.  And  Is  it  not  a  fact  that  Mr.  Crowley,  the 
Chamnan  of  the  Board  of  the  Federal  Deposit  Insiirance 
Corporation,  testified  at  length  before  this  committee,  the 
House  Ran»r^"g  and  Currency  CommltCta.  and  recommended 
that  the  provisions  of  the  existing  law  remato? 

Mr.  BROWN  of  Michigan.  The  Chairman  of  the  Federal 
Deposit  Insurance  Corporation  recommended  the  passage  of 
the  original  Steagall  bill,  which  contains  the  amendment 
offered  by  the  gentleman  from  North  Carolina. 

Mr.  HANCOCK  of  North  Carolina.  And  is  it  not  a  fact 
that  If  this  amendment  is  adopted  it  will  greatly  strengthen 
the  Federal  Deposit  Insxirance  Corporation? 

Mr.  BROWN  of  Michigan.  It  certainly  will,  to  my  esU- 
matlon. 

The  CHAmMANl  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

Mr.  BROWN  of  ir<«.^tfm«  Mr.  Chairman.  I  ask  unani- 
mous consent  to  proceed  for  5  mtoutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objectlm. 

Mr.  GOLD6BOROUGH.  Is  it  not  a  fact  that  Mr.  Crowley. 
Chairman  of  this  Board  of  ttM  Federal  Deposit  Insurancs 
Corporation,  testified  before  our  committee  that  he  thought 
Congress  had  more  sense  than  to  force  out  of  existence  some 
2  JOO  SUte  banks? 

Mr.  BROWN  of  ittchip^n,  The  record  win  show  what  the 
testimony  of  Mr.  Crowley  la.  I  icnow  that  Mr.  Crowley  advo- 
cated the  passage  of  the  original  bill,  which  contained  the 
substance  of  the  Hancock  amendment. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yldd? 

Mr.  BROWN  of  Michigan     Yea. 

Mr.  MOTT.  As  I  get  It  here,  the  grea^  Issue  seems  to  be 
whether  a  standing  committee  of  the  House  had  any  moral 
right  to  change  a  bUl  coming  to  from  the  executive  depart- 
ments. 


Mr.  BROWN  of  Michigan     That  may  be  so.  but  I  am  for 

the  amendment,  because  it  Is  right,  and  the  administration 
is  usually  right.  I  call  the  attention  of  tlie  House  to  the 
fact  that  we  have  not  talked  very  much  about  the  safety  to 
depositors.  If  you  have  read  the  report  filed  by  mysdf .  you 
will  find  an  amasing  record  to  that  respect,  t  am  going  to 
giv€  you  a  very  few  of  those  figures. 

Now.  we  are  talking  about  the  most  vital  thing  tliere  ia  to 
the  hanking  business;  that  is,  safety  to  dnMSitors. 
Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 
Mr.  BROWN  of  Michigan.    I  yield. 

Mr.  FTTZPATRICK.  Will  tbe  gmtleman  give  the  total 
amount  of  money  tovolved  to  that? 
Mr.  BROWN  of  Michigan.  I  am  about  to  do  so. 
One  cannot  contemplate  the  record  of  the  past  without 
realising  that  National  and  Federal  control  is  higlily  desir- 
able from  the  standpotot  of  the  depositor,  irtiose  toterest  is 
paramount.    Let  us  look  at  the  record. 

The  record  of  national.  State  member,  and  nonmembo 
banks  from  1921  to  1982  shows  the  superior  safety  of  national 
baniu.  Mutual  savings  banks  are  not  tocluded  to  these 
figures  with  nonmember  banks,  as  they  are  of  a  different 
character.  The  figures  are  based  on  the  1933  report  of  the 
Federal  Reserve  Board. 

In  1921  there  were  8.150  national  banks,  with  total  deposits 
of  $12jmft00,000.  Tbere  were  IJU6  member  State  banks, 
with  deposits  of  $7,64«.000,000.  There  were  20.181  nonmem- 
ber banks,  with  deposits  of  $9,52».000,000.  In  1933  open  na- 
tional banks  had  diminished  to  numtxr  from  S450,  12  years 
before,  to  6.080;  the  State  member  banks  from  1.5W  to  824; 
the  nonmember  banks  from  30481  to  lljt99. 

During  the  12-year  period  Just  before  tbe  abnormal  sltua- 
ticn  of  ItSS  tho  average  annual  number  of  *«*m<^»*i|  banks 
closing  per  year  were  138,  or  1.6  percent  of  the  1921  total; 
State  member  banks.  35  per  year,  or  U2  percent;  nonmem- 
ber banks,  732  per  year,  or  3.6  percent. 

In  the  matter  of  deposits.  Uw  12-yaar  period  ibows  that  the 
total  deposits  to  national  banks  soqjended  was  $1,187,000,000; 
to  State  member  banks,  $680,000,000;  and  to  nonmember 
banks.  $8,017,000,000. 

When  one  stops  to  consider  that  the  1992  member  banks' 
deposits  were  three  and  one-half  times  the  nonmember  de- 
posits, and  that  the  deposits  to  suspended  nonmember  banks 
for  the  12  preceding  years  were  practicaBy  twice  the  amotmt 
of  deposits  to  suspended  member  banks,  it  Is  plato  and 
apparent  that  a  unified  system  to  tinxaaaatHj  superior  to 
safety  to  depositors.  The  National  and  Federal  Reserve  Sys- 
tems have  proven  their  superiority  to  the  commercial  bank- 
ing field.  Figures  for  the  period  tram  1933  to  date  are  not 
available,  but  I  am  assured,  on  authority  I  consider  reliable, 
that  the  record,  when  written,  will  fuUy  sustato  the  conclu- 
sions here  reached. 

These  figures  demonstrate  that  a  unified  system  sadx  as 
we  have  should  be  conttoued,  encouraged,  and  perfected. 
This  bill  win  break  it  down.  Give  national  banks  the  same 
rights  and  privileges  State  banks  have  and  no  more.  Give 
the  little  bank  the  same  right  as  you  do  tbe  big  bank,  and 
extend  insurance  of  deposits  to  aU  banks  tliat  will  Joto  the 
Federal  Reserve  System  and  you  will  assist  to  the  general 
unification  and  strengthening  of  our  n^nHng  structiure. 

If  we  take  the  record  of  the  closed  insured  banks,  we  find 
experience  pototlng  to  the  same  direction.  Up  to  the  2d  of 
May  this  year  we  have  had  16  failures  of  banks  to  the  IMeral 
Deposit  Insurance  System.  Two  of  them  were  members  of 
the  Federal  Reserve  System  and  14  were  nonmonbera.  The 
two  member  banks  had  total  deposits  of  $360,000.  The  14 
nonmember  banks  had  deposits  of  over  $3,000,000.  Ex- 
pressed to  another  way.  aside  from  deposit  insurance,  if  your 
money  was  to  a  member  bank  of  the  Federal  Reserve  System, 
your  chance  of  getting  it  back  was  about  as  JOO.OOO  to  1.  but 
to  a  nonmember  bank,  based  on  tbe  experience  of  tbe  to- 
sured  nonmember  banks,  your  chances  were  aiwat  1,500  to  1. 
In  other  words,  s^our  money  was  300  times  safer  to  the  FM- 
eral  Reserve  System.  Remember  that  this  Indicates  the 
additions]  risk  the  Deposit  Corporation  undertakies  when  it 


Insures  nonmember  banks  based  on  tbe  ezperienoe  of  tbe 
past  16  months,  the  only  experience  we  have.  The  figuzes 
are  based  on  the  official  reports  of  the  P.  D.  L  C. 

Mr.  CHRISTIANSON.  Does  the  genUeman  believe  that 
v^as  due  to  the  fact  that  they  were  nonmembers  or  that  the 
nonmember  banks  were  smaller  banks  to  smaller  communi- 
ties and  did  not  have  as  widely  diversified  portfolios  and 
were  not  able  to  withstand  the  strato? 

Mr.  BROWN  of  Michigan.  I  believe  it  was  due  to  the 
superior  safety  provided  by  the  Federal  Reserve  System. 

I  am  for  the  HancocJt  amendment  because,  first,  it  will 
assure  greater  safety;  second,  it  will  enable  the  people  of  the 
Nation  to  control  Its  cash  and  credit  money.    Tliese.  I  thinv 
are  tbe  mato  purposes  of  the  bUL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Michi- 
gan has  agato  expired. 

The  qiiestion  is  on  the  amendment  offered  by  the  gentlo- 
man  fr(un  North  Carolina  [Mr.  Haitoocx]. 

The  amendment  was  rejected. 

Mr.  GOLDSBOROUGH.  Mr.  Chairman.  I  move  to  strike 
out  the  last  five  words. 

Mr.  Chairman,  to  a  few  mtoutes  tbe  Ccmmiittee  of  the 
Whole  House  on  the  state  of  the  Union  will  rise,  and  the 
gentlonan  from  Ohio  [Mr.  Hoixural  will  offer  a  motion  to 
recommit  the  bill.  He  will  then  move  the  previous  question 
on  his  motion.  Those  who  are  to  favor  of  the  Ooidsborough 
amendment  should  vote  against  the  previous  question.  If 
the  previous  question  to  defeated.  I  will  then  offer  to  •i»itnd 
the  motion  of  tbe  gentleman  from  Ohio  to  recommit,  by 
striking  it  oirt  and  substituting  the  Ooidsborough  amend- 
ment.   [Applause.] 

Mr.  O'CONNOR.  Mr.  Chairman,  I  rise  to  oppositimi  t» 
the  pro  forma  MnPTvim^nt 

Mr.  HOLLI8TER.  Mr.  Chafaman.  I  ask  zeoognltion  to 
opposition  to  tbe  pto  forma  amendment.  I  am  a  member  of 
tbe  committee. 

Mr.  O'CONNOR  Very  well.  Mr.  Chairman.  I  yield  to  the 
genUeman. 

Mr.  HOLLISTER.  Mr.  Chairman.  I  move  to  strike  oat 
the  last  six  words. 

Mr.  Chairman.  I  am  asking  recognition  for  a  few  moments, 
inasmuch  as  the  gentleman  from  Maryland  has  raised  the 
question  of  the  motion  to  recommit,  to  "^p^^^n  what  tbe 
motion  to  recommit  will  be.  I  expect,  if  recognised  by  the 
Speaker,  to  offer  a  motion  to  reoonunit  the  tiill  to  the  Com- 
mittee on  Banking  and  Currency  with  instructions  to  return 
the  same  forthwith,  striking  out  sections  201,  203.  205.  and 
209  of  title  n.  lluKe  are  the  four  steps  which  build  up 
additional  power  to  the  Executive;  first,  over  the  Federal 
Reserve  Board,  and  through  the  Federal  Reserve  Board, 
over  the  operations  of  the  Federal  Reserve  banks,  over  the 
activities  of  the  Federal  Reserve  banks,  and.  witti  respect  to 
some  matters,  over  the  memlxr  banks.  Those  are  the  man- 
datary provisions  to  wtiich  I  have  heretofore  referred,  as  dto- 
tinguisbed  from  the  permissive  provisions.  8(»ne  of  these 
permissive  provisions  are  not  correct,  but  they  are  at  least 
purely  permissive  with  respect  to  the  banks,  and  are  not 
mandatory,  and  I  have,  therefore,  not  included  them  to  the 
motion  to  recommit. 

I  urge  every  Member  who  feels  that  there  should  not  be 
an  extension  of  power  over  the  operation  of  the  Federal  Re- 
serve banks  and  of  the  member  banks,  to  any  body  whi^ 
may  be  politically  controlled,  inreqpeettve  of  any  administra- 
tion wiilch  may  be  to  powo*,  to  Joto  to  sopportlng  the  motion 
to  recommit. 

Mr.  HANCOCK  of  Norlti  Candina.  Mr.  Chairman,  win  ttm 
gentleman  yield  for  a  question? 

Mr.  HOUJSTZR.    I  yield. 

Mr.  HANCOCK  of  Vortb.  Carolina.  Tbe  four  sections  to 
which  the  gentleman  refers  constitute  tbe  heart  of  title  n.  do 
they  not? 

Ifr.  HOUJBTER.  These  fomr  sections  constitute  the  ex- 
tension of  administration  power  over  tbe  Federal  Reserve 
System  of  the  country. 

Mr.  FUIX2R.    Mr.  Chairman,  I  offer  an  amendment. 
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It  oH&nd  by  Mr.  Puxjjdi:  On  pf  9\.  after  Un*  38. 
liiMrt  th«  foUowtng  m  a  mm  Mctloo: 

"•■c.  S41.  That  DO  poatal  aaTtpfa  depoattory  Voctitad  In  a  city, 
town,  or  TlUaff*  In  which  ta  locatetl  a  banking  InstttuUon  which  U 
BOt  oloattl  or  in  procaat  of  llguldattoo  it  auch  hanking  Institution 
to  •  tMmbw  bank  of  tba  FMaral  HMarn  Syatem  or  tf  tta  dapoalta 
toy  tha  Mdaral  Dapoatt  laauranea  Oorper^Xn  ahall. 
tha  proTlalona  of  tha  act  antltlad  "An  act  to  aaUUlah 
petal  ■arlDfi  dapoattorlaa  for  tfapoaWnc  aavlnga  at  Intareat  with 
UM  aacxirlty  of  tha  OoTammant  Ibr  rapaymant  thereof,  and  for 
olber  purpoaaa  ".  approvad  Juna  S8.  l»ia  aa  amanrtart  and  auppla- 
antad  (U.  8.  C.  tMa  W.  alt.  SO),  (a)  parmtt  m  aatv  poi*al-aaTtn«a 
a«eount  to  ba  opanad.  (b)  accept  any  depoait  from  any  paraon 
harlng  a  poatal-aaTlnga  account  (but  Interest  may  be  allowed  and 
credited  on  any  such  dapoMt).  (e)  accept  az^  postal -aavtsgi 
atampa  for  tha  purpoaa  or  imItItik  a  poatal-aavMgi  <apoatt.  or 
(4)  aaU  any  paatal-aavtB^i  ■taa^a.' 

Mr.  FULLSR.  Mr.  Chairman.  I  have  given  some  little 
ttMOlht  to  the  preparation  of  this  amendment  and  have 
consulted  the  legal  staff  of  the  House,  which  approved  the 
language.  All  that  Is  sought  by  this  amendment  Is  to  pro> 
TMe  that  In  those  communities  where  there  Is  a  bank  which 
Is  a  member  of  the  Mderal  Deposit  Insurance  Corporation, 
that  the  Post  Office  Department  cannot  accept  postal  savings. 

The  CH/URMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  Arkansas. 

The  amendment  was  rejected. 

Mr.  RANKIN.  Mr.  Chairman.  I  more  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  have  moved  to  strike  out  the  last  word  In 
order  to  answer  the  **  lecture  "  of  the  gentleman  from  New 
York  (Mr.  O'Coimoa].  on  the  right  of  the  Membership  of 
this  House  to  vote  on  the  motion  to  amend  the  motion  to 


I  4o  not  pNMnne  to  be  anj  bigger  than  any  other  Member 
of  this  House,  but  I  contend  that  every  Member  has  rights 
•ad  respopribflltles  here  and  that  no  Member  needs  to  be 
tftoMcd  to  bf  any  man  who  assanwt  that  duty  on  this  floor. 
I  drop  this  mild  hint  at  this  point  of  the  argument. 

On  the  moUon  to  recommit  we  have  the  right  to  vote 
dwn  tha  previous  question.  Then  we  have  the  right  to 
vote  to  amend  the  motion  to  recommit,  and  any  argument 
to  the  effect  that  we  are  taking  away  anytxxly's  rights  Is 
MDsense.  Under  the  rules  of  the  House  any  member  of  the 
MBunlttee  handling  the  bill  who  Is  opposed  to  the  onoHre, 
whether  he  be  on  the  minority  side  or  on  the  majortty  side, 
has  the  right  to  make  a  simple  motion  to  recommit,  and  that 
will  take  precedence  over  all  other  motions  to  recommit. 
The  only  recourse  the  Membership  of  the  House  then  has  Is 
to  vote  down  the  profloui  question  on  the  motion  to  recom- 
mit, and  then  amend  the  motion. 

Mr.  O'CONNOR.  Mr.  Chairman,  wm  tha  gentleman 
yMd? 

Mr.  RANKIN.     I  ylekL 

Mr  OXX>NNOR.  The  ganttaOHm  stolod  that  any  Member 
of  the  majority  or  minority  lide  ooOM  move  to  recommit  a 
feflL  i  The  gentleman  knows  that  under  the  established  prac- 
Hn  of  this  House  the  motion  must  be  made  by  a  Member  on 
Ihi  minority  side. 

Mr.  RANKIN.  Not  at  aU.  The  gentleman  from  MlMla- 
i^pi  knows  what  he  Is  talking  about  without  having  to  ask 
ttao  gMtlmnn  from  New  York.  Any  member  of  the  ooounlt- 
tae  who  la  oppoeed  to  the  bill  under  consideration  has  the 
rlghlt  to  bo  iWlVrtMd  to  make  a  motion  to  recommit.  I 
hava  ae«i  rttantlom  where  every  member  of  the  c<xnmlttee 
from  the  minority  side  were  In  favor  of  a  Mil.  when  no  man 
on  the  minority  side  who  was  a  member  of  the  committee 
OMld  nuJce  the  motion  to  recommit,  but  some  member  of 
tha  committee  from  the  majority  side,  a  member  who  was 
opposed  to  the  bill,  would  make  the  motion  to  recommit. 

Mr.  HOLUSTSR.  Mr.  Chairman,  will  the  gentleman 
yialdr 

B«r.  RANKIN.    I  yield. 

Mr.  HOLLISTER.  But  as  a  matter  of  custom  and  practioe 
the  minority  side  la  recognised  to  make  the  motion  to  recom- 
mit. 

Mr.  RANKIN.  Of  course:  but  that  does  not  shut  off  the 
rest  of  tha  Members  of  the  House  from  voting  down  the  pre- 


vious question  and  amending  the  motion  to  recommit.  If 
this  were  not  the  rule.  If  we  were  not  permitted  to  give  the 
Membership  of  the  House  the  right  to  vote  on  the  previous 
question,  and  then.  If  It  were  voted  down,  the  right  to  amend, 
then  we  should  amend  the  rules  of  the  House  so  as  to  pro- 
vide that  the  previous  question  shall  be  considered  as  or- 
dered, as  Is  so  frequently  done  In  rules  brought  in  by  the 
Rules  Committee. 

I  submit  that  we  are  within  our  rights  in  this  matter,  and 
I  for  one  expect  to  vote  against  ordering  the  previous  ques- 
tion. If  It  is  voted  down,  then  I  shall  vote  to  amend  the  mo- 
tion to  recommit  to  Include  the  Ooldsborough  amendment. 
[Applause.] 

Mr.  8TBAGALL.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  CHAIRMAN.    Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Woodrum,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  7817)  to  provide  for  the  sound,  effective,  and  unin- 
terrupted operation  of  the  banking  system,  and  for  other 
purposes,  pursuant  to  House  Resolution  205,  he  reported  the 
bill  back  to  the  House  with  sundry  amendments  adopted  by 
the  Committee. 

The  8PBAKKR.    Ur^lor  the  rule  the  previous  question  Is 
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Is  a  separate  vote  dimanrtod  on  any  amendment?  If  not, 
the  Chair  will  put  thorn  en  tnm. 

The  amendments  were  agreed  to. 

Thebm  was  ordered  to  be  engrossed  and  read  a  third  time. 
and  was  read  the  third  time. 

Mr.  HOLUSTER.  Mr.  Speaker,  I  offer  a  motion  to  re- 
commit. 

The  Clerk  read  as  foDoora: 


tha  bm  to  the  Ooaunlttea  etx 
Cunaoey  with  inatroctlooa  to  atrlka  oat  aartlnmi 
aoi,  a08,  aoe.  and  aoo  and  report  tha  hUl  back  immadlataiy  aa  Ums 
amended. 

Mr.  STEAOAIXi.  Mr.  ^Makor.  I  move  the  previous  quo»- 
tion  on  the  motion  to  rocommit. 

The  questlcm  was  taken:  and  on  a  division  (demanded  bj- 
Mr.  GoLoeaosouGB)  there  were — ayes  196,  noes  91. 

Mr.  GOLD6BOROUQH.  Mr.  Speaker.  I  demand  the  yoas 
and  nays. 

The  yeas  and  nays  were  ordorod. 

The  qoostloo  was  taken;  and  there  were— yeas  221.  nays 
159.  not  votlnf  51.  aa  follows: 

fBoU  Mo.  0»| 
TBSfl     Ttl 


Andrew,  liMa. 

Clalboraa 

■Uenhoam 

Johnaon.  W.  Va. 

Andrew8.N.T. 

Clark.  MO. 

■n«el 

K&Kn 

Baeoo 

OoldHk 

Bnclebncht 

Kee 

BarOaa 

Oola.lld. 

Bvane 

KaUy 

nnam 

Cole,  N.  T. 

yanarty 

Kennedy.  Md. 

Better 

OoUlna 

riaalncar 

Kanney 

BaU 

Ooolay 

Pltapatrtek 

Berlin 

Cooper.  Ohio 

Focht 

Kl^^^ 

Blermann 

Oornlne 

rord.  Calif. 

Kl^ffg 

Bteoksiy 

OnatallB 

ruUar 

KkMb 

Wj^lt^ 

Osa 

Oaanway 

Kramer 

nkmm 

Oroaby 

OaTacan 

Lambeth 

Crowe 

ouTom 

Larrabee 

Boland 

Crowther 

Otaaery 

Lea.  Calif. 

Bolton 

Cullea 

Goodwin 

Lehlbach 

Boylan 

Oranflald 

Lewis.  Colo. 

Brennen 

Daly 

SS5Lr 

Lewis,  Ifd. 
Lord 

Brooka 

Balnea 

Lucaa 

Delanay 

HaUeck 

licOormaek 

T^A^MV^^^B 

lCcKeot«h 

iirf<m>htm 

McLean 

PIrkataIn 

Hancock  N  O 

Buck 

DtnaaU 

Barlan 

Butwinkla 

nttar 

Hart 

McLeod 

Burch 

Doodaro 

RarUey 

McBeyaolda 

Bumhaaa 

Doraay 

He&nlBflB 

Moawala 

CaldweU 

Heea 

Ifaloncy 

Doutrteb 

BCBlna,  Ifaaa. 

llanafleld 

Carter 

mil.  Ala. 

Mapea 

Caaay 

DrlaooU 

Hobba 

Marahall 

Oavtechla 

Duffey.  Ohio 

Bofflnan 

ICartln.  MaM. 

OaUer 

Daffy.  M.  T. 

■oniatar 

Merrltt.  Oonn. 

Chandler 

^atoQ 

Holmee 

Ilerrttt.  M.  T. 

ClulstlAnaan 

■ekert 

Buddleeton 

Mlchener 

Chivm 

Milmliiiai 

Isoe 

MUlard 

CttrSB 

Skwall 

lCtchaU.nL 

Martta 

Mott 

Murdock 

O'Brien 

O'OoniMa 

OXtonnor 

Ol^eary 

OUver 

O'Neal 

Owen 

Palmlsano 

Patton 

Perkins 

Peteraon.  Fla. 

Pfelfer 

Powfra 

Qulnn 

Rabaut 

Ramspeck 

Bandolph 

Adair 

Allen 

Amlle 

Andreeen 

Arenda 

Arnold 

Aah  brook 

Aycr» 

Bacbarach 

Blnderup 

Blanton 

BoUeau 

Brown.  Oa. 

Buckbae 

Buckler,  ICnn. 

Burdlck 

Cannon.  Mo. 

Carlaon 

Carpenter 

Cary 

Caatellow 

Chapman 

Coffee 

CoLmer 

Connery 

Cooper.  Tenn. 

Cravena 

Crawford 

Croaa.Tex. 

Croeaer.  Ohio 

Culkln 

Deen 

Dies 

Dietrich 

Dlrksen 

Disney 

Dobblna 

Dozey 

Duncan 

Dunn.  Pa. 


Bankhead 

Buckley.  M.  T. 

Cannon.  Wla. 

Carden 

Cartwrlcht 

Clark.  Idaho 

Cochran 

Dear 

DeRouen 

Dockweller 

Driver 

Dunn. 

Farley 


Baybm 

Reece 

Reed.  tU. 

Reed.M.T. 

ReUly 

Rich 

Richardson 

Robertson 

Robinson.  ITtah 

Rogera,  Man. 

Rocer^Okla. 

Rudd 

RxuseU 

Schaefer 

Seger 

Shanlay 

Short 

Slrovloh 

Slsson 


Smith.  Oona. 

Smith.  Va. 

Smith,  W.  Va. 

SneU 

Somers.  M.  T. 

Stames 

SteacaU 

Stewart 

SuIllTan 

Sumners.Taz. 

Sutphln 

Taber 

Tarver 

Taylor.  Colo. 

Taylor.  8.  C 

Thomason 

Tlnkham 

Tolan 

Tonry 

Tread  way 
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Eagle 

Klcher 

PaddU 

Ferguson 

Pemaadea 

Fletcher 

Ford.Mlaa. 

Pulmer 

Gearhart 

Oehrmana 

Gilchrist 

Glldea 

GUletU 

Golds  borough 

Gray,  Ind. 

Gray.  Pa. 

Green  way 

Greenwood 

Gregory 

Grlswatd 

Ouyer 

Gwynne 

Barter 

Healey 

midebrandt 

HUl,  Knute 

HIU.  Samuel  B. 

Hoeppal 

Hook 

Hope 

Houston 

Imhoff 

Jacobean 

Jenckea.  Ind. 

Johnson,  Okla. 

Johnson.  Tex. 

Keller 

Kimball 


Knutson 

Koclalkowskl 

Kopplemann 

Kvale 

Lamberteon 

Ijinham 

Lee,  Okla. 

I<^Tnk# 

Leslnskl 

Uoyd 

Luckey 

Ludlow 

Lundeen 

McClellan 

McParlane 

McGroarty 

MrMlllan 


Mahon 
Marcantonlo 
Martin.  Colo. 
Mason 


May 


MUler 

MltcheU.  Tenn. 

Mnnaghan 

Moran 

Nelson 

Nichols 

Parks 

Paraona 

patman 

PatteraoD 

Pearson 

Peteraon.  Oa. 

Pettengm 

Pierce 
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Fish 

Flannagan 

Frey 

OambrU 

Gaaqua 

Hlgglna.  Omn. 

Hull 

Jones 

Kennedy,  M.  T. 

Lamneck 

McAndrews 

McGehee 

McGrath 


MaTerlek 

Montague 

Montet 

Norton 

CDay 

CMalley 

Peyser 

Robelon.  Ky. 

Romjue 

Babath 

Sanders.  La. 

Sandlln 

Schuets 


TorplB 

Umstead 

Vinson,  Oa. 

Wadsworth 

Walter 

Welch 

Weat 

Wlgglesworth 

WUcoz 

Williams 

Wilson.  Pa. 

Wolcott 

WoUend«k 

Wolverton 

Woodruff 

Woodrum 

Sloncheek 


Plttenger 

Plumley 

Polk 

Ramsay 

Rankin 

Richards 

Rogers.  N.H. 

Ryan 

Sadowakl 

Sanders.  Tax. 

Sauthoff 

Schneider 

Schulto 

Scott 

Bcrugham 

Seel  est 

South 

^lenoe 

Stefan 

Taylor,  Tenn. 

Terry 

Thompaon 

Thurston 

Tobey 

Truaz 

Turner 

Underwood 

Utterback 

Wallgren 

Warren 

Wearln 

Weaver 

Werner 

Whelchel 

White 

WhltUngtoo 

Wlthrow 

Toung 

Slnimermaa 


Sears 

Shannon 

Smith.  Wash. 

Snyder 

Stack 

Stubbs 

Sweeney 

Thom 

Thomaa 

Vinson,  Ky. 

Wilson.  La. 

Wood 


Xi 


So  the  previous  question  was  ordered. 
The  Clerk  announced  the  foUowing  pairs: 
General  pairs: 

Mr.  Cochran  with  Mr.  Fish. 

Mr.  Bomjue  with  Mr.  Biggins  of  Connectleut. 

Mr.  Flannagan  with  Mr.  Rohalon  of  Kentucky. 

Mr.  McOehae  with  Mr.  Thomaa. 

Mr.  CMalley  wltb  Mr.  HuU. 

Mrs.  Norton  with  Mr.  Frey. 

Mr.  Bankhfad  with  Mr.  GambrUl. 

Mr.  Driver  with  Mr.  Ttaiej. 

Mr.  Sanders  of  Louisiana  with  MT.  Clark  of  Idaho. 

Mr.  Cardan  with  Mr.  Smith  of  Waahlngton. 

Mr.  Dear  with  Mr.  Laauieck. 

Mr.  Schueta  with  Mr.  Stack. 

Mr.  Cartwrlght  with  Mr.  Wood. 

Mr.  Jonea  with  Mr.  Stubba. 

Mr.  Dockweller  with  Mr.  r>mnr>nn  of  wisconata. 

Mr.  Maverick  with  Mr.  Dunn  of  Mlaslsslppl. 

Mr.  Sweeney  with  Mr.  McGrath. 

Mr.  Vinson  of  Kentxicky  with  M^.  Mbntagna. 

Mr.  Wilson  of  Louisiana  with  Mr.  Thom. 

Mr.  DaBouan  with  Mr.  Peyser. 

Mr.  Montet  with  Mr.  McAndrewa. 

Mr.  Gaaqua  with  Mr. 

Mr.  Sabath  with  Mr. 


Mr.  OtAT  of  Pennsylvania.  Mr.  Lesxnskx,  and  Mr.  BxTCKsn 
changed  their  votes  from  "  yea  "  to  "  nay.** 

Mr.  HENNING8  changed  his  vote  from  "  nay  "  to  "  yea." 

Mr.  CULLEN.  Mr.  Speaks,  my  colleagues,  the  gentle- 
woman from  New  York,  Mrs.  O'Dat,  the  gentleman  from 
New  York,  Mr.  Kxnnxdt,  and  the  gentleman  from  New  York, 
Mr.  BucKLKT,  are  unavoidably  detained.  If  they  were  pres- 
ent, they  would  vote  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

A  motlgg  to  reconsider  was  laid  on  the  table. 

The  SPEASZR.  The  question  is  on  the  motion  of  the  gen- 
tleman  from  Ohio  [Mr.  HoLLXsm]  to  recommit  the  bill. 

Mr.  HOLLISTER.  Mr.  Speaker,  on  that  I  demand  the 
yeas  and  nays. 

The  yeas  and  nasrs  were  ordered. 

The  question  was  taken;  and  there  were— yeas  117.  nays 
261.  not  voting  54,  as  follows: 


(RoU  Mo.  70] 
TEAS— 117 


Allen 

Andresen 

Andrew, 

Andrews.  M.T. 

Arends 

Warhsry^^h 

Bacon 

Blackney 

Bland 

Boehna 

Bolton 

Brewster 

Buckbee 

Burch 

Bumham 

Carlson 

Carter 

CasteUow 

Cavlochla 

Chrlstlanaon 

Church 

Cole.N.T. 

OoUlns 

Connery 

Cooper,  Ohio 

Oornlng 

Crawford 

Crowther 

Culkln 

Oarrow 


Adair 

Amlle 
Arnold 
AsbbnxdE 
Ayera 
Barden 
Beam 
Belter 
BeU 
Berlin 
Blermann 
Blndenq) 
Blanton 
Bloom 
BoUeau 
Boland 
Boylan 
Brennan 
Brooks 
Brown,  Oa. 
Brown.  Mich. 
Brunner 
Buchanan 
Buck 

Buckler.  Minn. 
Bui  winkle 
Burdlck 
CaldweU 
Cannon,  Mo. 
Carmlchael 
carpenter 
Casey 
CaUar 
Chandler 
Chapman 
Citron 
Claiborne 
Clark,  Idaho 
Clark.  M.C. 
Oc^ee 
ODlden 
Oole,Md. 
Colmar 
Oooley 
I  Oooper. 
Otrrttrllft 


Dlrksen 

DItter 

Dondero 

Doutrleh 

Baton 

Klcher 

KkwaU 

Bngel 

Knglebrtght 

Fenerty 

Fbcht 

Gearhart 

Glfford 

GUi^rtat 

Goodwin 

Ouyer 

Gwynne 

Halleck 

Hancock.  M.  T. 

Hartley 

Hess 

Bobbs 

Boeppel 

Hoffman 

BoUlster 

Holmea 

Hope 

Jenklna.  Ohio 

Kahn 

Kexmey 


KlmbaU 

Klnser 

KkMb 

Knutson 

Lambertaoa 

Iianham 

Lehlbach 

Lord 

Ludlow 


Mapes 

Martin.: 
May 

Merrltt.  Oonn. 
MIrhttTiwr 
MUlard 
Mbtt 

O'Neal 

Pearson 

Perklna 

Pettengm 

Plttenger 

Plumley 

Powera 

RmnTiKwik 

Ransley 
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Cos 

Cravens 

Crosby 

Croaa.Taz. 

Croaser,  Ohio 

Crowe 

Cullan 

Cummlnga 

Daly 

Deen 

Delaney 

Dempaey 

Dlcksteln 

Dietrich 

DlrtgeU 

Dlsnay 

Dobbins 

Dorsey 

Doughtoa 

Doxey 

Drcwry 

DrlsooU 

Duffey,  Ohio 

Duffy,  N.  T. 

Duncan 

Dunn.  Pa. 

Bagle 

Bckert 

■dmlaton 

Ellenbogaa 

■vans 

FaddU 

Ferguson 

Femandes 

Ftoalnger 

Fltapatnok 

FlC!tcher 

Ford,  Calif. 

FoTd.Mlaa. 

Fuller 

Falmer 

Oassaway 

Oavagan 

Oehrmana 

OOdaa 

Omatta 


Gingery 

Ooldsborough 

Granfleld 

Gray.  Ind. 

Gray.  Pa. 

Green 

Oreenway 

Greenwood 

Greever 

Gregory 

Grtswold 


Reed.  m. 

Reed.  N.  T. 

Rich 

Rlchardsoa 

Robertson 

Rogers.  Masa. 

Secrest 

Seger 

GUIiort 

Smith.  Va. 

SneU 

Stewart 

Taber 

Tarver 

Taylor.  Tssa. 

Thurston 

Tlnkham 

Treadway 

Turpln 

ITmstaad 

Wadsworth 

Wlgglesworth 

WUaon.  Pa. 

Woleou 

Wolfendea 

Wolverton 

Woodnifl 


Larrabea 
Lea,  Calif. 
Lea.  Okla. 


Hamlin 

Banoock,  M. 

Harlan 

Hart 

Bkrter 

Bealey 


Biggins, 

Blldebrandt 

BUI,  Ala. 

HUl,  Knute 

Hill.  Wam»iel  B. 

Book 

Houston 

Buddleeton 

Jtot 

Imhoff 

Jacobaen 

Jenckea,  Ind. 

Johnson,  Okla. 

Johnann.  Tm. 

Johnson.  W.  Va. 


Lewis.  Colo. 

Lewis.  Md. 

Uoyd 

Lucas 

Luekey 

Lundean 

McCleUaa 

MoOormack 

McFarlane 

MeOroarty 

MnKaoiMth 

McMUIan 
MeBeynolda 

McSwaln 


Marcantonlo 
Martin.  Colo. 
Maaon 


Keller 
KeUy 

Kennedy.  Md. 
Kerr 

Kleberg 
KnIlWn 
Koctalkowtfd 
Kopplemann 


Merrttt,  M.  T. 

MtUar 

MltchaU.  Tana. 

Mbnaghaa 

Moran 

Mbrlta 

Murdoek 

Malaon 

Mlehola 

O'Brien 

O'OoanaU 

OXXmnor 

OXeary 

CHlver 

Owen 

Palndaano 

Parks 


lAmbeth 


Patman 


LZXIX- 
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I     I 


•  i 


ii 


f 


!  f  '  ■■ 


nil 


i    « 


^1 


I 


May  9 


ttmXh 


Oa. 


kuthoC 


Wklter 


Polk 


•ekutto 


naiMioiph 


Tta. 
•utahlB 
TiMmr.  Onto. 
Tartar.  8.  a 
Twnr 


BayOnm 
B«lUy 


WhanlCT 
atroTlch 


HiilHi.  Oona. 
Smith.  W.  ▼•. 


W.T. 


Tbompaim 

Tobay 

Tolan 

Tamrf 

Traax 

Turner 

TTudsriPood 

OttarbMk 

Ylnaon.  O*. 


Wtacldial 

WtUttlBftoa 

WUooz 

WUUaou 

WUhrow 

ITood 

Woodrum 

Taunt 


Mr.  STKAQALL  and  Mr.  SNELL  demanded  the  yea«  and 
najrs. 

The  jreaa  and  nays  frere  wdered. 

The  question  was  taken;  and  there  were — yeas  271.  nay* 
110.  answered  "  present  "  3.  not  voting  49,  as  follows: 


IBoU  Mo.  7i| 
TSAS—ari 


Tta* 


NOT  YorTaa—&i 


OutwrlsM 

Cmry 

Oochraa 


rtmf 

OunbrlU 

Ottaque 

BJcsUui. 

BuU 

KmuMdy.  II 

Kvmlfl 

LanuMck 

IfcAiidrvtis 

McOehM 


KUoney 
MavOTlck 

umiMW.  m. 

MoatariM 

Montet 

HortoQ 

ODky 

OlCftlley 

Pey««r 

BolMlon.1^. 


amth.  WMb. 

SUck 
Stubba 


VlnM)ii.Ky. 

WhlU 

WUaon.Uk. 


The  fiPBAKKR.    The  Clerk  will  call  any  name. 
The  Clerk  called  the  name  d  Mr.  Bruis,  and  he  answered 
-no." 
8o  the  moikm  to  recommit  was  rejected. 
The  Clerk  announced  the  followinc  additional  pairs: 
On  this  Tote: 

Mr.  ThociiM  (for)   with  Mr.  MaTCrtck   (acalnat). 
Mr.  DMtton   (for)    with  Mr.  WUaon  of  LooMana   (acalnat). 
Mr.  HlCTtna  of  OoaiMcUcut  (for)   with  Mr.  ffimilltn   (ac^tiM*). 
Mr.  riah  (for)  with  Mr.  Moot«t  (acaioat). 

Mr.    Robatoa   of   Kentucky    (for)    with   Mr.   Sanders   of  Loutalum 
(•C^lnat). 

Until  further  notice: 

Mr.  Ooehran  with  Mr.  HuO. 
Mr.  Dl«a  with  Mr.  Kval*. 
Mr*.  Norton  with  Mr.  Frcy. 
Mr.  Bankhaart  with  Mr    Fartoy- 
Mr.  Driver  with  Mr    OambrlU. 
■f  Mr.  Garden  with  Mr.  Smith  of  Waahtnstoa. 
Mr.  Dear  with  Mr.  Lanmeck. 
Mr.  Schuata  wMh  Mr.  Black. 
Mr.  CwtwrtfM  with  Mr    Stubba. 
Mr.  Oockwallar  with  Mr.  Cannon  of  Wlaoanda. 
Mr.  ••aaMT  wtth  Mr.  MeOmth. 
Mr.  Vlaaoa  «r  Kentucky  with  Mr.  Mirntariw 
Mr    Danouen  with  Mr    McAndrewa. 
Mr.  Flannaaan  with  Mr    Mhtaoa. 
Mr.  Oaaqua  with  Mr.  Oltfallay. 
Mr.  Dunn  of  MIeelielppt  wtth  Mr.  Thoca. 
Mr.  Sears  wtth  Mr    McLauahlln. 
Mr.  Peiyaar  with  Mr.  MltchaU  of  UlnoiiL 
Mr.  Owy  wtth  Mr.  Matonay. 

Mr.  KVAIJC.    Mr.  Speaker.  I  desire  to  rote  "  no." 
The  SFBAKKR.    Was  the  gentleman  in  the  Chamber  lis- 
tening when  his  name  was  caOed? 
Mr.  KVALB.    I  was  called  away  from  the  Chamber,  Mr. 

'  er.  and  was  not  present  when  my  name  was  caUed. 
The  aPKAKMR.    The  gentleman  does  not  qualify. 
Mr.   HUDDLESTON   changed    his   vote   from    "yea"   to 
nay." 

Mr.  CUIXBM.    Mr.  Speaker,  my  colleagues  the   gentle- 
woman from  New  York.  Mrs.  OT>at.  and  the  gentleman 


Adair 

Arnold 
Ashbrodt 
Ayen 
Bardcn 


Baltar 

BaU 

Berlin 

Blermann 

Bland 

Blanton 

Bloom 

Boehna 

Bo«laaa 


from  New  York.  Mr.  Bxtcxut,  and  the  gentleman  fran  New 
Ynk.  Mr.  KixnBT.  art  unavoidably  absent.  If  present,  they 
would  vote  "no." 

Mr.  WILLIAMS.  Mr.  Speaker,  my  colleague  the  gentle- 
from  Missouri.  Mr.  Romjiti.  is  unavoidably  absent  If 
at,  he  would  vote  "  no  "  on  this  notion  to  recommit. 

Ut.  ford  of  MiMlMtppi.  Mr.  Speaker.  I  desire  to  an- 
nounce that  my  cUimmae  the  gentleman  from  Mlssisstppl. 
Mr.  McOsHn.  Is  neoessarily  detained  from  the  Chamber.  If 
present,  he  would  vote  "  no  "  on  this  motion  to  recommit. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPSAKKR.    The  question  is  on  the  i^— igt  of  the 


Boylaa 

Brennan 

Brooke 

Brown.  Oa. 

Brown.  Mich. 

Brunncr 

Buchanan 

Buck 

Buckler.  Minn. 

Buiwtckla 

Burch 

Caidwell 

Cannon.  Mo. 

Carmichael 

CarjMnter 

Cary 

Caaey 

CaateUow 

Celler 

Chandler 

Chapman 

Citron 

Claiborne 

Clark.  Idaho 

Clark.  N.  O. 

Coffee 

Colden 

Cole.  Md. 

OoUner 

Oooley 

Cooper,  Tcnn. 

Coming 

Coetello 

Cox 

Cravens 

Croeby 

CroaB.Tez. 

Croaaer,  Ohio 

Crowe 

Cullen 

Cununlnga 

D^y 

Darden 

Deen 

Delaney 

Dempeey 

Dlckatein 

Dies 

Dietrich 

Dln«aU 

Dtansy 

Dobbina 


AUen 

Amlle 

Andreaen 

Andrew. 

Andrews.  N.  T. 

Arends 

Bacharach 

Bacon 

Blnderup 

Blackney 

Bolton 

Brewster 

Buckbee 

Burdlck 

Bumham 

Oarlaoo 


Dorsey 

Doushtoo 

Dozey 

Drewry 

DrlaooU 

Duffy.  N.  T. 

Duncan 

Dunn.  Pa. 

Bade 

Bckert 

Bdmlston 

Blenbocen 

Brans 

Paddla 

Mrsuaeo 

yemandea 

Pltapatrtck 

Fletcher 

Pt>rd.  Caltf. 

rv>rd.  Mlaa. 

Fuller 

Fulmcr 

Oaaaaway 

OaTacan 

Oehnnann 

OUdea 

OUlette 

Olncery 

Ooldsborouah 

Oranfleld 

Gray.  Pa. 

Oreen 

Oreenway 

Greenwood 

Greenw 

Orecory 

Grlswold 

Balnea 

Bamlln 

Baneoek.  N.  C 

Bar  Ian 

Bart 

Barter 

Healey 

Hennlnca 

BUdebrandt 

Rill.  Ala. 

Hill.  Knuta 

HUl.  Samuel  B. 

Bobba 

Hook 

Houston 

Huddlestoa 

Icoe 

Imhoff 

Jacobean 

Jenckee.  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnaon.  W.  Va. 

Jonee 

Kee 


Md. 


Kloeb 

KnllBa 

Kodalkowskl 


Kvale 
Lambeth 
Larrabea 
Lea.  CaUf. 
Lae.  Okla. 


Lewis.  Colo. 

Lewu.  Md. 

Lloyd 

Lucas 

Luckay 

Ludlow 

MoOaUaa 


MePkrlana 

McMillan 

McBcynolds 

Mahon 

Malonay 

Mansfield 

Martin.  Colo. 

Mason 

Masslngale 

May 


Mertltt.  N.  T. 
Miller 
Mitchell.  Tean. 

Moran 

Morlta 

MurSoek 

Nelson 

NtchoU 

O'Brien 

O'ConneU 

O'Connor 

OXeary 

O'Neal 

Owen 


KsUy 


Klebert 


Parks 

Parsons 

Patnmn 

Patterson 

Patton 

Pearson 

Peterson,  na. 

Petten«lU 

Pfelfer 

Pierce 

Polk 

Qulnn 

Babaut 

Bamaay 

Banmiai,t. 

Bandolph 

Bankln 

Baybum 

BaUly 
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Crowthcr 

Culkln 

Darrow 

Dlrkaaa 

Dlttar 

Dondaro 

Doutnch 

Duffey.  Ohio 

Baton 

Bk:her 


Jenklna.  Oklo 
Kaha 

KlmbaU 


CaTtoehla 

Christlanson 

Chxirch 

Cola.N.T. 

CoUlns 

Oonnary 

Cooper.  Otdo 

Crawford 


■hSlebrlcht 

Fenerty 

Plaalncer 

Pocht 

Geartaatt 

Olfford 

OUchrlst 

Goodwta 

Guycr 

Gwynna 

Balleck 

Hhnrocfc.  N.  T. 

Hartlay 


Knutaon 

Lambartaoa 

Lehlbaeh 


Blcharda 

Rlchardaoa 

Bobertaon 

Roblnaon.  TTtab 

Boters.  N.  H. 

Bocers.Okla. 

Rudd 

RuaaeU 

Ryan 

Sabath 

Sadowskl 

Banders.  Tsk. 

Bauthoff 

Schaafer 

Schxiiu 

Scott 

Scnicham 

Secreat 

ffiianley     - 

SlroTlch 


Smith.  Cona. 

Smith.  Va. 

Smith.  W.  Va. 

Snyder 

Somers.  N.  T. 

South 

Spenca 

Stames 

Steacall 

Stefan 

SulllTan 

8umners.TH. 

Sutphln 

Tarrer 

Taylor.  OoIol 

Taylor.  S.  O. 

Terry 

Thomaaon 

T^ompeoa 

Tolan 

Tonry 

Turner 

Umstaad 

Underwood 

Utterback 

Vinson.  Ga. 

Wallgren 

Walter 

Warren 

Wearln 

WeaTer 

Welch 

Werner 

West 

White 

WhltttnftOQ 

WUcox 

Williams 

Wlthrow 

WolTcrton 

Wood 

Woodrum 

Tounc 

Klmmermaa 

Zloncheck 

The  Speaker 


Merrttt. 

Mlchener 
MUlard 
Mott 
Perkins 


MarahaU 
Martln.1 
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Treadway 

Wadswerth 

WUson.Fa. 

WblfaBdaa 

Tniax 

Whelchel 

Woloott 

Woodruff 

Turpln 

Wlsgleaworth 

ANSWBRXD 

-PRKSKNT"— « 

Gray,  Ind. 

1  ^wtttmrm 

NOT  voxmo— 4i 

Bankhead 

Flannacan 

MltchaU.m. 

Saan 

Buckley.  N.  T. 

Prey 

MontagtM 

Cannon.  Wis. 

Gambrill 

Montet 

Smith.  Wash. 

Carden 

Gasqua 

Norton 

Stack 

Cartwrlcht 

Hlgglns.  Conn. 

CDay 

Btubba 

Cochran 

Hull 

OUrer 

Swaeaay 

Dear 

Kennedy.  N.  T. 

O-Malley 

Thorn 

DeBouen 

Lamnatir 

Peyser 

Thomas 

DockweUer 

McAndrew* 

Bobslon.  Ky. 

Vlnaon.  Ky. 

Driver 

McOehee 

Bomjue 

WUaon.  lA. 

Dunn.  Mlaa. 

McOrath 

Sanders,  La. 

Parley 

McSwaln 

Sandlln 

Plah 

MaverUk 

SchuaU 

The  SPEAKER.    The  Clerk  will  call  my  name. 
The  Clerk  called  the  name  of  B£r.  Btkhs,  and  he  answered 
"  yea." 
So  the  bill  was  passed. 
The  following  pairs  were  announced: 
On  this  vote: 

Mr.  Maverick  (for)  with  Mr.  Thomaa  (acalnst). 
Mr.  Sandlln  (for)  with  Mr.  Hlgslna  of  Connecticut  (asalnst). 
Mr.  Montet  (for)  with  Mr.  Pish  (acalnst). 

Mr.  Sanders  of  LoxiUlana  (for)  with  Mr.  F^^wtftn  of  B^entucky 
(acalnst).  ^ 

General  pairs: 

Ur.  Cochran  with  Mr.  HuU. 

Mrs.  Norton  with  Mr.  OllTer. 

Mr.  Baakhead  with  Mr.  Pariey. 

Mr.  Driver  with  Mr.  Gambrill. 

Mr.  Carden  with  Mr.  Smith  of  Washlagtaa. 

Mr.  Dear  with  Mr.  laannack, 

Mr.  Schuats  with  Mr.  WUami  et  Loulalana. 

Mr.  Cartwrlcht  with  Mr.  Stubba. 

Mr.  DockweUer  with  Mr.  Cannon  of  Wlaoonala. 

Mr.  Sweeney  with  Mr.  McOrath. 

Mr.  DeBouen  with  Mr.  Pray. 

Mr.  Gaaqiie  with  Mr.  CMalley. 

Mr.  Dunn  of  Mlaatsalppl  with  Mr.  Thorn. 

Mr.  Peyser  with  Mr.  MltcheU  of  ZlUnola. 

Mr.  Sears  with  Mr.  Stack. 

Mr.  McSwaln  with  Mr.  McAndrawa. 

Mr.  CULLEN.  Mr.  Speaker,  the  lady  from  New  York. 
Mrs.  O'Dat.  the  gentleman  from  New  York.  Mr.  BtrcKLXT, 
and  the  gentleman  from  New  York.  Mr.  KmNBrr,  are  un- 
avoidably absent,  and  if  present  would  vote  "  aye." 

Mr.  SPENCE.  Mr.  Speaker,  the  gentleman  from  Ken- 
tucky, Mr.  VmsoN,  was  called  home  on  account  of  the  death 
of  his  mother.  I  ask  unanimous  consent  that  he  be  given  an 
indefinite  leave  of  absence. 

The  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  WILLIAMS.  Mr.  Speaker,  my  colleague.  Mr.  RoMjmi. 
is  absent  on  accoimt  of  sickness  in  his  family.  If  presoit, 
he  would  vote  "  aye." 

Mr.  FORD  of  Mississippi.  Mr.  Speaker,  my  colleague.  Mr. 
McOkhkx.  is  unavoidably  absmt.  If  present,  he  would  vote 
"  aye." 

Mr.  BLAND.  Mr.  I^»aker.  my  eoOeafoe,  Mr.  FLannagan. 
is  unavoidably  detahied  by  illness  in  his  family.  If  present, 
he  would  vote  "  aye." 

Mr.  MAHON.  Mr.  Speaker.  I  was  unavoidably  called  from 
the  Chamber  on  the  motion  to  recommit.  If  I  had  been 
present,  I  would  have  voted  "  no." 

The  result  of  the  vote  was  annmrnrfd  as  above  recorded. 

On  moUon  of  Mr.  Stbaoall,  a  motion  to  reconsider  the 
vote  i^iereby  the  bill  was  passed  was  laid  on  the  table. 

JOINT  COMMli'lU  TO  CKOt  SXAS  ABMIXtt  BTIB 

The  SPEAKER.  Pursuant  to  the  provlstons  of  Public  Res- 
olution No.  16,  the  Chair  appointed  as  members  of  the  joint 
committee  to  greet  Rear  Admiral  Richard  B.  Byrd  upon  his 
arrival  at  the  navy  yard  on  May  10.  1935.  the  following 
Members  of  the  House  of  Representatives:  Mr.  R<»BmoN. 
of  Virginia;  Mr.  Scsvgham.  of  Nevada;  Mr.  DaKvnr.  of  Vir- 
ginia: Mr.  BCastin,  of  Massachusetts;  and  Mr.  Habcocb,  of 
Mew  York. 


KKnNimra  thx  ma  vninra  whzcr  DOMnnc  anhc&ls  which 

HAVK   CB0SSE9   TBI   BOtmBAST   LDfl   MAT   SB  BXTmum  BUTT 


Mr.  DEMPSEY.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  bill  (H.  R  6143)  to  ex- 
tend the  time  during  which  domestic  anim^if  which  have 
crossed  the  boundary  line  into  foreign  countries  may  be 
returned  duty  free. 

The  Clerk  read  the  bill,  as  foUows: 

Be  It  enacted,  etc..  That  notwlthatandh^  tha  provtatons  et  sub- 
paragraph  (c)  of  paragraph  1S06  of  Utla  n  of  ttaa  Twtff  Act  at  ISSO. 
horaea.  mulaa.  aama.  cattle,  aheap,  axxl  other  domeetic  ^fimfhlf, 
atra]rlng  acroaa  the  bouxutary  line  Into  any  foreign  ootintry,  or 
which  have  been  <lrlven  acroaa  auch  boundary  line  tty  tbe  owner 
for  temporary  paaturage  purpoaee  only,  or  which  may  ao  etray  or 
be  driven  before  November  1.  1935,  and  tbe  otUprVag  and  *n'~aaaM 
ot  any  auch  anlmfOs.  ahaU  be  admitted  free  of  duty  imder  regu- 
lations heretofore  or  to  be  hereafter  preecrlbed  by  the  Beeretary  of 
the  Treasury,  If  brought  Into  the  United  SUtea  at  any  time  btfore 
June  30,  ISSe. 

With  the  following  committee  amendments: 

Page  1,  line  10,  after  the  wm^  "animals",  inaert  "whether  or 
not  accompanying  the  parent  animals." 

Page  a.  line  2.  alter  the  word  "  regulations  ".  strike  out  **  hereto- 
fore or." 

Page  a.  line  3.  strike  out  tbe  word  "  hereafter." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

THX  Alt  MAIL 

Mr.  BRUNNER.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcoro  by  inserting  a  speech 
I  made  today  over  the  radio. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BRUNNER.  Mr.  Speaker,  imder  the  leave  to  extoMl 
my  remarks  in  the  Rbcorb.  I  include  the  following  radio  ad- 
dress delivered  by  myself  today: 

Friends  of  the  farm  and  home  hour,  ••  a  resident  of  Roekaway 
Beach.  New  York  City,  where  the  first  eueeeaaful  trane-Atlantle 
flight  waa  started  on  May  16,  1019,  and  as  chairman  of  tbe  nib- 
eommlttee  on  Air  Mall  Bervlee,  I  waa  very  happy  to  aooept  the  Invi- 
tation of  the  Poet  OfBee  Department  to  taring  you  a  meaaage  httm 
otir  standpoint  concerning  the  air  mall. 

It  waa  Just  18  years  ago  that  the  flnt  regular  air  mall  line  was 
inaugurated  between  Washington  and  New  Tork.  a  dl«taw>p  of  aiS 
mUea.  The  aervloe  was  Inaugurated  wtth  a  few  remodeled  Army 
planes  and  waa  more  or  leas  uneertain  and  tmdependabie. 

Today  the  domestlo  air  maU  system  oovsrs  a  total  of  98367 
route  miles  and  employs  dally  In  this  servioe  406  modem  planes 
operated  by  645  highly  trained  pilots. 

During  the  first  year  of  operation  S0.000  miles  ware  flown  over 
the  route  between  New  York  and  Washington.  At  the  present  time 
the  schedules  provide  for  40.000,000  flying  miles  a  yaar. 

The  first  planes  required  between  2%  and  S  hoars  to  tty  trom 
Washington  to  New  Tork.  Today  this  route  Is  eovered  in  80 
minutes,  and  service  is  maintained  several  times  a  day  over  tbe 
route. 

In  the  past  year  there  has  bem  an  Inereaae  of  t.719  route  miles  In 
the  domestle  service,  which  means  an  increase  of  5X00,000  flying 
mllee.  It  is  expected  that  if  preeent  rerommendatloas  are  approved 
by  OoDgress  that  8,000  addmonal  miles  will  be  added  to  tbe  routes  * 
within  the  year.  Notwithstanding  the  incrsaass  In  tbe  number 
of  routes,  miles,  and  frequency  of  tr^.  the  Post  CMBce  Department 
today  is  spending  only  half  as  much  for  the  Air  Ifafl  flervlee  as 
was  spent  in  lOsa.  This  great  air  maO  system  gives  direct  aervlee 
to  46  States  and  indirect  servioe  to  the  other  a.  and  even  tbe 
Hawaiian  Islands  have  an  interlsland  servioe. 

The  voltmie  of  air  maU  carried  is  Infroaslng  by  Iomis  and 
bounds.  In  Dsoembar  1084  there  were  traaq»ortsd  by  air  mail 
981,485  pounds:  rot«hly  move  than  WHfiOOfiOO  letten,  whleh  Is 
more  than  a  million  letten  a  day.  The  volune  Is  almost  ats 
times  as  great  as  was  carried  during  the  same  month  la  1837. 

Tbe  ratee  on  air  maU  have  been  reduced  so  that  today  a  psrson 
pays  but  6  cents  an  ounce  regswllem  d  tbe  dlstsnee  any  plaea 
within  the  United  States.  This  lower  rate  bas  broiMbt  a  gnat 
increase  in  the  volume  and  tbe  vcdume  bas  increased  to  such  a 
potat  that  the  receipts  are  alinast  as  great  today  as  those  received 
under  tbe  former  blgb  ratee. 

The  speed  of  your  air  mall  is  almost  tneonertvable.  The  planes 
attain  a  speed  in  exeees  of  800  miles  per  boor,  wbicb  is  almost 
haU  the  speed  of  a  rifle  bullet. 

The  banker  m  Los  Angeleo  today  calls  his  eonespondeBt  In 
New  Tork  for  valuable  papers  wtal^  must  be  in  bis  bands  toy 
tomorrow.  If  tbsae  papers  are  sent  at  the  elcee  of  hanking  boors 
this  afternoon  tbsy  win  be  In  tbe  hands  of  tbe  banksr  In  Los 
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tn  Um  forcooGn  of  tomonow,  wlUiout  Um 

day  or  hour. 

A  ItMm  will  trmvel  between  New  Orleans  and  New  York  from 

to  sunrtae.    Tb«  recent  experimental  flight  from  Ban  Fran- 

to  ttao  HawaUan  Tateroli  and  return.  coaofiBlad  wtttxla  tha 

month,  bnafs  TlTldly  home  to  ua  the  «atli«  praetleabUlty  of 

transport    within   the   vary   near   future.     Air 

^  ^      '      Bade  torn  effectlT*  the  naTtos  of  tha  paat  as 

It  la  eaualnf  the  railroads  and  other  forms  of  traasporta- 
to  adoBt  more  cfllclent  tralaa  and  typea  of  eqiilpaoent.  Hav- 
iBf  tn  mind  the  raliM  of  this  great  system,  not  only  for  the  trans- 
mtartoa  of  malla  aad  tha  tranaportatloo  of  passenger  tralBc  but  lu 
abaolute  aaad  aa  one  of  tha  vital  forces  for  a  national  dsCensa. 
batb  my  BnHiigmi  aad  mfyaolf  oa  this  oommlttse  will  be  avsr 
alart  to  ma  that  air  tnmmmr  in  the  United  Stataa  wUl  always  ba 
fesot  tn  the  forafMol  of  taa  n^ttti^m  of  the  world. 

itey  I  also  add  at  this  time  that  Amolte  Karhart  Putnam's  flight 
yaaisrday  from  Marlrn  City  to  New  Tork  established  another  mile- 
gtmmt  In  atr  mall  history,  bacsims  Mra  Putnam,  who  la  a  Mew 
Ymtm.  la  alaa  a  liBsniiirt  atr  maU  ptloc 

COTTON  VU8U8  JUTI 

Mr.  FULMER.    Mr.  Speaker.  I  Atk  unanlmoug  cooaent  to 
extend  my  remarkji  In  the  Rxcosd. 
lite  SPEAKER.    Is  there  objection? 
Tbere  wm  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  much  has  been  said  recently 
by  the  repreaentathres  of  the  textile  industry  and  sereral 
Members  in  Congees  about  losing  our  foreign  cotton  mar- 
kcCa.  placinc  the  blame  on  the  prcaent  farm  procram  and  the 
prireirtng  tax.  Howerer,  I  faave  not  heard  a  word  from 
tiMM  oomplalnanta  about  new  usee  for  cotton  or  ming  our 
own  perfectly  good  American  cotton  instead  of  foreign 
products. 

Jlimilflny  the  Post  OfBce  Department  eoanmMS  around 
1,M0,000  pounds  of  twine  to  tie  the  mails  of  the  United 
Its  purchases  are  confhied  to  Jute  twine.  Why? 
jute  is  cheaper  than  cotton.  In  other  words.  It 
appears  to  be  satisfactory  and  good  bustime  on  the  part  of 
our  Oovernment  to  spend  raiSHms  to  plow  ODder  cotton,  for 
which  It  reeeivee  no  returns,  but  it  is  unwise  to  spend  a  few 
thofisend  dollars,  the  difference  in  the  prices  of  jute  and 
eottoo  twine,  and  thereby  ooneame  around  300  bate  more 
cotton  annually.  Legislation  was  passed  some  2  years  ago 
requeettnt  the  Government  to  give  preference  to  AmerVftn 
products  and  articles  manufactured  from  American  products 
although  the  price  might  be  somewhat  higher.  However,  the 
jute  mills  of  New  England,  the  section  where  the  complaints 
•gainst  the  agricultural  program  are  coming  from,  are 
always  able  to  get  the  buslnees. 

I  have  a  bill  pending  making  ft  possible  to  use  millions  of 
dollars'  worth  of  cotton,  utilising  cotton,  stalks,  bolls,  axxl 
liaves.  in  the  manufacture  of  ceiluloee  which  can  be  used 
hi  making  paints,  varnishes,  paper,  ammunition  for  war  pur- 
and  many  other  articles.  However.  I  have  no  aastat- 
from  these  grumblers  and  the  mourners  of  the  loM  at 
our  f  erelga  taartata. 

I  have  a  net-weight  bm  pending  that  would  permit  the 
otfDf  of  ootton  bagging  in  covering  oottoo  Instead  of  old. 
hfsavy.  ragged,  disgraceful  jute,  thereby  consuming  200  addl- 
bales  of  oallon.  but  these  tarllT  barons  and  representa- 
of  the  jnig  fci>MWis  are  opposing  my  bill. 
AIm».  I  have  a  bill  pending  proposing  to  put  a  proper  tariff 
OB  jute  and  jtite  products  which  would  give  additk>naJ  mar- 
feMs  for  2,000.000  bales  imnually.  but  no  aaiistanoe  is  gtven 
■M  from  New  »?^g'wnd  in  paiwwg  this  bllL 

Tou  are  rlamnring  for  increased  tariffs  «m  iMVlgn  textiles. 
kJcktng  about  farmers  ocDtromng  thetr  proctuetlon.  mhkti  Is 
hi  line  wHh  the  policy  of  the  textile  mills,  but  you  are  oot 
to  pass  constructive  legislation  in  the  Interest  of 
>n  farmers  and  that  woiikl  mean  everything  to  textile 
■riBs  and  textile  enpioyees. 

I  have  been  notified  by  the  Post  Office  Department  that 
bids  have  been  requested  on  40.000  pounds  of  twine,  bids  to 
b*  gttmUtted  DOC  later  than  May  M.  If  you  are  really  In- 
terested in  the  cotton  farmers  of  the  South  and  our  textile 
mills.  I  am  hoping  that  you  will  join  with  me  in  seslog  to  it 
that  the  order  Is  gtven  for  ootton  twine. 

If  yon  want  a  larger  production  of  ootton  and  If  yoa  want 
to  do  away  with  the  proovriBg  tax.  I  challenge  you  to  join 
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with  me  In  pastng  Vigiflstliiii  that  win  bring  about  new 
for  cotton  and  the  protection  of  our  own  markets  for  our 
own  American  cotton. 
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TO  SacaSTABT  WAIXAGS 

Hon.  HamiT  A.  Wallscb. 

Secretary  Department  of  Agrleutture, 

Wa»Mn§tom,  D.  C. 

IfT  Dasa  Ma.  Waixacb:  Tbe  purchastng  agent  of  the  Post 
Department  has  noUfled  me  that  bids  wUI  be  requested  on  40.000 
pounds  of  twine,  to  be  filed  wltA  tba  Department  not  later  th»n 
May  as.     This  InTttation  for  Mds  melflas: 

Twine,  jute,  wrapping  (unflnlabad).  S-pIy. 

Twlzie.  cotton,  wrapping  (unflnlabed),  white. 

Sometime  ago  I  had  placed  In  one  of  tha  appropriation  bills 
an  amendment  providing  tiuit  prefaranoas  should  be  given,  la 
purchasing  for  the  Oovwnment.  to  products  of  tbe  United  SUtea. 
although  higher  tn  prloa.  unless  tbe  dlllerenoe  was  unreasonable. 

Ws  all  know  that  cotton  twine  U  higher  than  jute  twine  How- 
ever, yard  for  yard,  cotton  will  go  much  farther  than  jute.  In 
the  meantime.  It  makes  a  neater  package,  much  aaalar  to  handle, 
and.  although  higher  In  prloa.  iMcausa  of  tha  eoWeo  altuatlon. 
certainly,  the  Post  OtBce  Department  ahotUd  buy  cotton  twine. 

With  all  of  the  complaints  coming  from  the  cotton  industry, 
tactile  workers,  and  on  account  of  the  millions  of  dollars  thai 
we  are  spending   indirectly   in  ^Mclal   benaflts  to  farmers,   even 

Sowing  UBdar  and  giving  away  ootton.  ss  stated,  the  Poet  Offlca 
>parfiaiit  ahoxiJd  certainly  glra  the  order  to  the  cotton-taztUa 
Industry. 

I  cannot  understand  why  we  {dow  under  pofactly  good  eotlon 
and  pay  for  same,  then  refuse  to  buy  cotton  twine,  althoi^h 
higher  than  Juto.  In  other  words.  w«  paid  fanners  twenty  million 
or  more  for  plowing  under  cotton  and  refuse  to  contribute  the  dif- 
ference between  the  price  of  Jute  twine  and  cotton  twine. 

It  u  my  belief  that  If  you  will  take  this  matter  up  with  Oensral 
Parley,  you  ariii  be  able  to  secure  this  ordsr  for  tha  cotton  textile 
Industry,  which  would  not  only  be  proper  thing  to  do,  but  should 
certainly  put  a  good  taste  In  tha  mouth  of  the  testUe  Interests, 
ootton  farmers,  and  tezUle  workava. 

I  would  like  to  know  whether  or  not  you  propoee  to  vlgarou^y 
took  after  this  Important  matter,  or  whether  or  not  you  are 
perfectly  willing  to  spend  mUlloiM,  oonslderad  by  many  paapia 
nothing  more  than  a  dole,  and  permit  the  Ooramment  to  coatlaae 
to  purchase  juto,  whleh  la  Imparted  fxora  India,  the  second  aad 
next  largest  cotton-producing  coxintry  to  tha  United  States,  aad 
which  country — It  Is  claimed  by  the  textile  industry — ts  tncresatng 
Its  cotton  production,  all  of  which  Is  destroying  our  cotton  export. 
Tours  vary  alnoarely. 

H.  P.  Puuca.  M.  a 


TBS  ZDBALS  OF  TBOIIAS  JSffSSSOW 

Mr.  WHTTB.  Mr.  Speaker.  I  tak.  unanimous  consent  to 
extend  my  remarks  in  the  Rccoss. 

The  SPEAKER.    Is  there  objectionr 

lliere  was  no  objection. 

Mr.  WHTTS.  Mr.  Speaker,  under  the  permission  to  ex- 
tend my  remarks  in  the  Racoss.  I  desire  to  Include  the  ad- 
dress of  Hon.  Qeorge  A.  Meflan.  fonnar  State  Senator,  now 
United  States  marshal  for  Idaho,  on  the  ideals  of  Thomas 
Jeffenea.  deHvei-ed  at  Twin  Falls.  Idaho,  on  April  15.  as 
foOows: 


My  trtanda.  w«  are  asssinbled  hara  tonight  to  eommeaaorato  tha 
natal  day  of  ona  whose  life  waa  worthy  of  the  emulation  of  every 
true  American.  *  *  •  Ba  was  a  lawyer,  statesman,  diplomat, 
founder  of  the  University  of  Virginia,  author  of  the  Declaration 
of  TnSipaaiMiiu.  eolammtm  of  a  new  naSkm.  a  new  nwedom.  and 
third  Prsaldent  of  the  United  Stataa  of  America— TlMunas  Jaflersoa. 

Much  time  Is  spent  In  this  country  paying  Up  tribute  to  tha 
dead,  but,  tn  my  opinion,  men  of  the  high  type  and  character  of 
Jaffarsuk — tf  hs  coUld  return  to  tha  realm  of  tbe  Ilrlng — would 
rather  ubasiiu  the  people  of  tha  ItopubUc  he  so  materially  aided 
In  formation,  holding  high  the  torch  he  left  radlaaUy  burning 
and  by  active  exeeutiao  of  hla  lofty  prlndplea.  carry  on.  than  ba 
tba  baaaflelary  of  woerti^  fNlftiKtt  daada 

The  record  of  his  gin  ■wee  Mfe  runs  ilka  a  elna  around  ttaa 
memory  of  our  dead,  and  every  sweet,  nn— ^w^h  act  ta  now  a  per- 
fumed flower.  ^^ 

JeMnon  wsa  a  real  hQiaaaltarlan.  a  man  of  deflance.  nmmial 
wwatalMy.  oouraga.  and  suooess  Im  Ito  broadest  meaaii«.  He  car- 
ried to  nls  heart  the  burdens  of  our  race.  He  looked  throwh 
pity's  tears  upea  tba  ffeults  and  fralRlea  of  mankind  He  knew 
the  ^Mlngs  and  ssads  of  thought  aad  deed,  and  saw  with  doudlsM 
eyes  through  all  the  wtading  ways  of  greed,  ambition,  and  deceit 
<wlMve  toUy  valaty  ptaeks  with  thom-plareed  hands  the  fading 
ftOTMta  of  selfish  joy)   tha  highway  of  eternal  right 

creedthat  Jeffemn  gave  American  democracy  is  "^pressed 
tn  these  words:  **  ifaa  over  money,  hxxmaa  rights  over  piuuerty 
nghta.  equal  aad  exact  justice  to  the  rleh  aad  the  poor,  wlth%pe< 
ctal  prtvUega  to  none."  Uke  aU  mea  of  TteloB.  aad  leaders  In  ad- 
raaocd  thought,  he  had  much  opposition,  but  I  know  that  In  tha 
eonrt  where  his  own  conscience  aat  as  ludse  he  stood  scoulttMl— 
pure  as  light  and  stsmissa  m  a  sler.  -«iu**»««— 


What  I  have  outlined  to  say  to  yoa  tonight.  In  my  humble  opta- 
loa.  wlU  be  staUlar  to  tha  broad  viewpoint  of  justice,  as  the  records 


■>l 


molding   a   new   ooda   of 


of    Jeff ar SOB 
government. 

There  are  thoee,  of  ooxirae.  who  scorn  new  Ideas,  reformation, 
and  new  deals;  those  whom  the  orthodox  In  all  forms  of  social 
and  economic  life  will  sxifllce  and  rebel  against  progress.  This 
type  of  mentality  always  was  and  always  will  be.  Then  there  are 
those  who  care  naught  what  tha  old  calls  the  zmw;  what  last 
year's  leaf  says  to  this  year's  bud.  The  Athenians  had  the  same 
opinion  of  Socrates:  the  Jews  so  regarded  Christ. 

It  la  gratifying  to  millions  of  Americans  to  know  that  America 
today  has  again  a  man  in  our  worthy  Prealdent.  who  thus  far  has 
displayed  wisdom  and  cotirage.  He  who  took  charge  of  a  govern- 
ment at  a  time  when  its  foundation  was  crumbling,  the  walls 
cracked,  the  pillars  leaning,  and  the  great  dome  swaying  and  about 
to  fall.  Never  in  American  history  were  we  as  a  nation  so  close 
to  absolute  chaos  as  when  this  man  of  the  hour  took  over  the 
task   of   strengthening   the   foxmdatlon.  repairing   the   walls   and 

fiUlars.  and  now  from  its  great  dome  radiates  the  beams  of  hope, 
n  the  new  deal  I  believe  that  our  President's  philosophy  Is  In 
keeping  with  the  thought  of  the  poet  who  said: 

"  Why  greet  the  new  day.  If  It  Is  to  be 
A  copy  of  the  day  that  went  before — 
A  tale  of  wrongs  uxurlghted.  golden  ore  uamlned. 
Of  victory  that  infirm  hands  let  slip — 
Of  children's  tears  that  no  one  tried  to  dry? 
How  dare  we  write  another  page,  unless  It  set  alight 
A  beacon  for  tbe  marchers  down  the  yearst 

••  Now  by  our  vision  of  a  brighter  day. 
Our  hope  of  dawn  in  everlasting  night. 
Let  this  day  see  us  farther  on  the  way 
That  winds  through  darkness  to  the  sun-crowned  height — 
Where  gleams  a  shining  city.     Ah.  behold — 
And  make  the  new  day  better  than  the  old." 

Thoee  of  the  old  school  of  political  thought,  if  they  are  Imbued 
with  the  slightest  degree  of  patriotism  and  righteousness  should 
yield  to  the  reformation.  Americans  are  not  surrendering  their 
homes  for  lairs  to  satisfy  the  avarice  and  greed  of  plutocrats: 
Americans  are  not  discarding  Jeffersonlan  Democracy  for  aristoc- 
racy. We  had  an  old  school  of  thought  In  centuries  of  the  past. 
whose  advocates  rebelled  against  progress  and  human  rights.  Por 
thousands  of  years  a  "  thinker  "  was  himtad  down  Ilka  an  escaped 
convict  To  blm  who  had  braved  public  opinion  every  door  was 
ahut — every  knife  was  open.  To  shelter  him  from  the  wild  storm, 
to  give  him  a  cnist  when  dying,  to  put  a  cup  of  water  to  his 
cracked  and  bleeding  lips — theae  were  all  crlmas,  not  one  of  which 
power,  could  forgive.  They  were  exterminated  aa  scorpions  and 
vipers     But  we  are  not  retrogressing  toward  those  daya 

When  I  hear  and  read  the  opposition  of  the  old  school  of 
thought  scornfully  and  viciously  attack  tha  Prealdent  of  our  Oov- 
ernment and  his  departure  from  the  old  order — ^wlth  claims  of 
radicalism,  in  tbe  light  of  his  efforU  to  provide  employment,  per- 
petuate financial  institutions,  to  make  It  possible  for  agrarians  to 
suy  with  their  farm  problems,  and  his  Oovernment  aid  to  home 
owners,  when  both  borrower  and  lender  knew  not  which  way  to 
turn:  the  aid  to  sheep  and  cattle  men.  mining  men.  expansion  of 
currency;  his  Bank  Guaranty  Act,  the  embargo  against  gold  ex- 
ports; the  public- works  program  and  the  clvlc-works  activities- 
the  thoxisands  of  young  men  assigned  to  C.  O.  C.  camps:  the  drive 
against  crime,  with  Its  marked  resulU;  direct  relief  to  the  needy, 
and  many  other  splendid  accomplishments  In  the  last  2  years.  I 
cannot  but  classify  the  ingratas  of  the  present  with  the  intoler- 
ance, narrowness,  and  bigotry  of  the  past. 

Thomas  Jefferson  waa  ridiculed  In  his  day  by  tha  same  type  of 
mentality  who  howl  today  about  the  sacradneas  of  the  gold  stand- 
ard; the  violation  of  the  Constitution.  By  that  same  type  who 
have  been  willing  to  plunge  a  nation  Into  debt  for  war  proflU  to 
themselves  but  strike  at  the  humane  impulaa  whleh  craatea  debt 
to  perpetuate  life  and  seciulty  for  millions  of  desUtuto  American 
dtlaens.  The  United  States  Chamber  of  Commerce  (the  mouth- 
piece of  all  big-business  monopolies  and  eni^nclal  institutions) 
the  Uberty  League,  and  other  selfish  and  unpatriotic  agencies  are' 
today  hindering  progress,  after  their  mambara  waia  saved  from 
ruin  by  the  administration  they  censure. 

Those  m  Washington  today  are  required  to  uae  supercoxuage 
In  rsslBtlng  the  cimning  and  tremendous  lobby  of  special  Interest 
Ifuch  progreaslve  legislation  must  yet  ba  panscirt.  aad  ws  can  but 
hope  that  the  President  and  his  Congress,  after  the  splendid 
record  of  the  last  3  years — preserving  our  Oovernment — will  carry 
on  with  their  reformation  for  permanent  recovery  and  security  for 
all  as  wiU  prevent  a  repetition  of  the  dlaaater  from  which  we  are 
gradually  recovering.  Labor  and  agrlenlture  repreaent  the  bul- 
wark of  our  Nation.  Happy  is  the  coimtry  where  those  who  toll 
and  cultivate  the  land,  own  their  homes  and  the  land  they  till 
And  this  must  be  made  possible.  Patrtottan  Is  bom  in  the  woods 
and  fields,  by  lakes  and  streams,  by  crags  and  plains.  In  liomes.  be 
tliey  where  they  are,  large  or  small,  farming  ought  to  be  reason- 
ably profitable.  The  farmers  and  laborers  liave  not  attended  to 
their  own  interests  aa  they  should.  They  have  In  many  years 
gone  by  been  robbed  and  plundered  In  a  hundred  ways.  Cun- 
ning avarice  grasp>s  and  holds  the  net  profits  of  honest  toil,  and 
I  sincerely  trust  that  whan  the  "  new  dealers  "  flnlah  the  picture 
they  have  started  it  will  refiect  the  sunset  of  excess  tribute  ^r^ 
ours  will  then  be  the  most  prosperous  oouatry  la  the  world. 

Long  ago  those  in  high  governmental  offlcaa.  rwptalnii  of  In- 
dustry and  finance  liava  reallaed  tha  truth  In  tha  fact  that 
prsaant  robbery  moans  future  bankruptey. 


Wa  hope  to  reclaim  Amsrlea  ao  that  tha  mHUow  of  good.  ..., 
working  people  will  be  home  ownara  and  lovara  of  home:  so  tbat 
they  may  hrnn  employment  at  living  wages  In  order  to  mai^tf^n 
homes  as  they  should  be  kept  and  equipped.  Homes  make  patrloto 
He  who  has  sat  by  his  own  fireside  with  wife  and  children  will 
defend  it.  When  he  hears  the  word  "country"  pronounced  ha 
thinks  of  home.  It  was  this  type  of  people  who  created  this  Oov- 
ernment. defended  its  honor  in  battle,  pioneered  Ita  wUds.  davaloped 
new  land,  and  through  their  brains,  teawn.  and  genius  ralaed  the 
standard  of  American  life. 

The  tax  burden  on  this  dasslflcatlon  of  our  dtlaens  has  been 
entirely  out  of  proportion  and  they  should  be  relieved  by  the  man- 
date that  there  shall  be  no  tax-exempt  arealUx.  In  Qxls  country 
today  there  are  tens  of  billions  of  tax-exempt.  Intereat-baarlng 
securltlea  Tens  of  billions  ot  tax-exempt,  hlgh-interast-baarlng 
mortgages,  while  the  small  home  and  farm  owner  is  required  to  sub- 
mit to  a  double  tax  burden  to  make  possible  the  eecape  from  taxes 
thoee  far  more  able  to  pay. 

Today  Prealdent  Rooeevalt  la  keenly  Intareatad  in  tha  develop- 
ment of  hydroelectric  power  and  Ite  distribution  to  the  consuming 
public.  The  Bonneville  Dam.  the  Tenneasee  Valley  project,  and 
others  prove  his  determination  to  adjust  a  long-existing  oondltlon 
where  q>eclal  privUege  has  performed  without  oonsdenoa.  How- 
ever, this  program,  as  well  as  his  prloe-fixlng  program,  and  that 
splendid  act  which  provides  for  the  payment  in  legal  tender  In  lieu 
of  gold  as  regards  public  and  private  debU,  has  been  taken  into 
Federal  courta  by  certain  groups.  I  rejoice  In  the  victory  for  the 
administration  as  regarda  the  gold  clause,  but  lament  the  various 
decisions  whereby  certain  Federal  judges  decided  against  tha  Oov- 
ernment in  that  it  has  no  right  to  sell  power  which  the  Oovern- 
ment (and  the  Oovernment  la  the  pec^le)  produces  to  communi- 
ties In  competition  with  the  exoeaaive  ratea  and  established  tpacfl 
privileges.  I  do  not  condemn  the  judges  of  these  co^trto  for  thalr 
adverse  decisions  in  the  power  queatlon,  as  they  may  be  complying 
with  their  individual  interpretations  of  the  Constitution  of  our 
Oovernment.  They  must  stey  within  the  word  and  latter  of  tha 
present  law  as  regards  property  righto;  but  If  the  law  can  be  ao 
construed,  then  it  should  be  changed  where  human  righto  are  In 
jeopardy.  Our  Constitution  is  one  of  the  greatest  codas  of  gov- 
ernment, but  we  face  a  situation  today,  after  a  century  and  a  lialf 
of  constant  change  In  our  social  and  economic  affaire,  which  leads 
me  to  bdleve  that  another  amendment  should  be  psnaciil  and  added 
to  that  Constitution,  whereby  when  Congress  pssnes  a  law  by  a 
two-thirds  majcM-ity  In  both  Ho\ises — they,  the  raproaantativaa  of 
the  people  and  sensing  their  needs — this  ahotUd  be  final  and  out- 
side the  Jurisdiction  of  any  court  of  the  land. 

Mbre  legislation  of  a  humane  nature  must  be  passed  In  tlie  near 
future — pensions  for  the  aged;  shorter  hours  ot  labor  under  na- 
tional regulation:-  the  limiting  of  interest  ratea;  Oovernment 
banks:  no  tax-exempt  securities;  further  expansion  of  currency; 
the  wringing  out  of  long-standing  water  in  public  utilities  and 
industries,  and  the  fixing  of  honest  rates  for  serTl<ie  and  prloas  of 
commodities:  high  levies  on  excessive  Incomes;  tha  Ilmltotion  of 
Incomes;  a  revision  of  our  judiciary  system:  Ixlgh  levies  against 
massive  estates  when  the  creator  thereof  has  psinrl  on  to  his 
reward  (whatever  that  might  be);  and  many  oth«r  changes  aa 
affect  the  righto  of  States,  me  framers  of  the  original  Constitu- 
tion never  dreamed  of  such  centralised  wealth  as  we  liave  today 
or  the  problems  Involved  In  Interstate  commerce;  axid  if  we  are 
to  be  confronted  with  the  barrier  toward  human  righto  and  prog- 
ress with  court  decrees  of  "  n nronstltutlonal ".  I  iw.<«^^n  again 
that  our  Constitution  should  ba  amended  so  that  tha  machinery 
of  constructive  legislation  In  times  of  emergency  can  be  put  in 
motion  for  the  general  welfare  without  hindrance  from  tha  courto. 
This  amendment,  in  my  opinion,  would  be  the  greatest  safeguard 
against  any  complete  departure  from  our  established  form  of  gov- 
ernment. I  believe  that  when  two-thirds  of  tlte  Ifemboa  of 
Congress  act  on  legislation  it  is  a  sufficient  safeguard  and  should 
be  flinal.  Delajrs  In  any  country  in  meeting  the  urgent  needs  and 
demands  of  Ito  peoi^e  are  dangerotis.  We  as  Amerleaas  are  par- 
ticularly and  generously  blessed  by  old  Mother  Nature.  Ours  Is  a 
heritage  which  kings  would  covet;  aad.  by  tha  way.  In  many  re- 
specto  the  kings  of  Industry  and  finance  have  not  only  coveted 
but  acquired.  When  I  think  of  people  going  hungry  in  uUs  coun- 
try who  are  willing  to  work,  suffering  from  laok  of  adacniato 
shelter,  and  in  need  of  garmenta.  It  is  like  a  man  starving  to  death 
In  a  well -stocked  stc«-e  with  every  neeeeslty  of  life.  Our  principal 
error  In  government  has  been  the  toieranoe  of  maldistribution. 
When  one  family  in  this  country  can  amass  over  $7.0004X)OjO(M  la 
wealth  In  a  generation,  aad  many  others  hundreds  of  millions.  It 
is  high  time  to  curtail  tribute. 

In  recent  years,  tuider  the  lash  of  high  efficiency,  mass  produc- 
tion, and  our  modem  man-power-repladng  madUnary,  fast  trans- 
pmtatlon.  and  with  the  last  frontier  removed  from  new  prospective 
settlers,  we  have  been  confronted  with  a  eomplex  problem.  Tba 
preeent  administration  reaUaee  the  gravity  of  affairs,  aad  we  can 
but  hope  that  they  will  not  be  as  others  preceding  them  in  office, 
who  sp>ent  their  days  finding  out  not  wliat  ought  to  be  but  what 
has  been;  with  their  backa  to  the  sunrise  and  wocatilping  ths 
night.  Too  msny  politicians  In  tbe  past  have  been  Intcreatad  in 
only  one  future  event,  and  that  their  reelection. 

Our  problem  in  Oovernment  Is  to  work  out  our  own  ealvatUm. 
libdlfy  our  system  of  government  so  that  It  wiU  warrant  tha  utmost 
respect  of  every  citizen.  This,  of  course,  raqulrea  Oovammant 
regxilatlon  and  interference,  and  tlUs  Is  just  as  justUlabia  In  gov- 
ernment as  when  It  restrains  crlmlnala  from  violating  tha  human 
and  property  righto  of  others.  Whenever  nxaopolias  aad  eeatral- 
iaed  wealth  get  strangleholds  on  the  populace,  of  oouraa.  tha  Gov- 
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Hwiiij  o<  th> 
and  metato. 

ta  pwtteolar.  aiid  aU 
tbm  VMJtby  think  Um 

tokt  that  I.  tUa 
my  mooey  «tMB  Z 
TtM*  tte 
not  hav*  boofbt  ou*.  radto*. 

•tc 
tt  ha«  b>Bn  th«  dcnuuids  of  th« 
ot  Itf*.  whAch  iMuu^ht  to  1 
ladttitry  «« 
ftjr  n«)^  voodlADd  and  mln*  to  tnetortm; 

X  think  I  apook  for  the  oumh  wbon  I 
vtowpotnt.  la  that  th«r«  ta  okort  tn  111*  than  mm 
taad  poople  with  ImfwaJaM  btyoofd  that  at  beaat 
In  oora  atwmdanno  than  tb*  aUvw  of  tiM  daad  paat.  It  ta  natural 
to  eravo  good  fooda.  good  eJothaa.  beauttfol  eara,  radloa,  oaaifort> 
bada.  and  limtaahoid  eaavwUaneaa.  Tbare  la  prUta  tn  poaMa- 
at  a  good  hooM  and  baanttiul  landKape.  and  that  urge  ta  a 
nobla  inputaa. 
Truo  AaMrteaaa  want  tha  opportuilty  to  work  and  preduca  at  a 
praflt.  If  the  mintona  hava  buytng  powar.  tbar  will 
on  tnduatiT  of  which  ttoay  ara  in  raallty  a 
part.  Amarteaaa  want  to  look  wall  and  kaap  walL  Thay  want  to 
la  tact,  to  adorn  ooraalvaa  aaana  to  ba  a  part 
to  ba  avarywbara  and  In  avary- 
I  hava  aeMrtimaa  tbeofht  that  tha  daaHa  for  baaoty  eorvara 
tba  aarth  with  lowara.  It  ta  thU  daatra  that  palnta  the  wtnga  of 
tlnta  tha  ahambar  of  tiM  ttMl.  and  gtraa  tha  bird  ita 
Ita  aoBf .  WNh  tta  — dliwUlou  at  our  laaootcae  and 
H»d  AlU  at  oar  Utlaaua.  tha  oiaflina  at  normal  paopla 

_  I'a  eraad  at  "  man  ov«r  money,  human  rlgbta  over  prop- 
arty  rlghta,  equal  and  exact  jnatlea  to  the  rich  and  pocv.  wtth 
facial  prtTtlaga  to  none  "  haa  baec  rlolated.  We  are  ttrtng  in  a 
faat-0M>Tlng  world  at  prograua.  bat  human  riahta  have  been 
Mtf«eted.  If  wa  ara  nonaal  patrtota.  we  ahould  aU  ba  atndenta  at 
pabUcml  wlenee  •  •  •  honeat  and  elnoera  •  •  •  itn— ifi^ti 
Not  merely  thinking  "  what  can  I  get  oat  of  it ".  bat  what  can  I 
pvttn.  We  ahoald  be  more  than  Intereated  in  joat  neighborly 
goaaip.  Am  good  cttiaeaa  we  ahould  be  atudenta  of  national  and 
mtamatlonal  affatra.  We  ahoald  oontrtbute  to  aodety  conatructlTe 
!it  and  aarra  with  Kich  merit  ao  that  we  might  feel  that  the 
of  the  untveraa  would  Dot  be  complete  without  counting  oa, 
and  I  balieva  that  thia  meeting  tonight  waa  called  for  the  purpoae 
erf  aUmolatlng  oa  to  action;  for  the  encoxiragement  of  hope  and 
confidence  In  oxrr  OoTemmcnt — preaent  and  future.  There  ahould 
ba  b«t  one  type  of  democracy  in  Demoerata.  ahd  that  the  true 
taadxiltarated  "  JefTeraosilan  democracy  ".  which  embracea  an  of  tha 
Tlrtaaa  and  none  of  the  rloea  of  au  political  phUoaophlaa.  AU 
Pwnocrata  ahoold  be  miaaionariea  of  the  broad,  rlghteoua  doctrine 
**  n  rtghta.  and  faarleaaty  inalat  tipon  tha  application  of  ty^wT 
pnndplea.  Ttie  merchant  ahould  have  no  fear  of  loaa  of 
the  pmfaaalciiial  man  no  fear  of  loaa  of  dianta:  the  poli- 
tician DO  fear  of  loatng  Totaa;  and  tha  preacher  no  fear  of  '~«r^ 
hta  pulpit.  Oommunion  with  ozie'a  own  cosactence  ahould  be  of 
a«^  Importance:  ottr  greateat  reward  tn  life  ahoxUd  ba  In  tha 
knowledge  that  we  made  tha  world  a  UtUa  bettar 
a  part  of  It. 


i 


mm  are  daya  when  tt  la  a  doty  alike  tncumhaiit  upon  aU  olU> 
to  think.  InTaatlgata.  and  eaodada  for  theuMJvea  BverT 
mind  ahould  be  trae  to  itaalf.  CM  oouraa.  wealth  and  power  hata 
a  thlnker-practaaly  tor  tha  aama  raaaoai  a  robber  dtaUkWaab«lff 
or  a  thief  tha  proaacutlng  wltnaaa;  aa  forgeta  bate  to  have  the 
atgnaturaa  esamiBed  by  an  expert,  and  tha  Imsoator  dateAa  carl- 
odty.  Tyranny  Ukaa  oourUera,  llaMeran.  foUowera  Uwaara. 
i  haa  bean  aald  by  wealth  and  power  agalaat  inOatlon  and 
upon  tha  contiauaaee  of  the  goM  ataadaid  aa  tba  ealy  aooad 
-  X  would  Ilka  to  talk  on  tbta  aub)act  at  lei^th  Umlsht.  toot 
_.aa  not  permit.  However.  I  want  to  leave  thta  one  fact 
with  you.  that  tba  aoand-mooey  dollar  value  haa  ranged  oaaar 
tha  gold  rtandard  aU  the  way  from  4A  canta  to  9aMa  in  the  iMt  «8 
faasa.  Juat  draw  your  own  ooaelualona.  Thcae  who  have  wealth 
ttba  to  control  the  monetary  ajaiam  Inatead  of  having  the  Ooe- 
m  nmaait  dominate  in  lean  tug  aHiiay  and  ftxtng  the  value  thereof  m 
pvoaidad  for  in  our  OoaiaUtatlaat.  Ttta  BMmey  ehangera  like  in- 
tara^  and  lota  of  it.  How  doea  thta  aound  fnaa  the  pen  of 
Atoaworth  R.  SpoCord.  wbe  took  tba  tiaaa  to  figure  Intacaat  and 
compound  it: 

One  dollar  loaaad  at  «  pareeat  for  100  yaaia.  with  tha  iBlMaet 
anniaally  and  added  to  tha  prlaoipal.  will  aaomt  to 
^  LJ^T'^^J^^'^  •*  •  paroant.  only  •IS.U:  and  at  10 
at.  whlah  wa  toiavatad  in  Idaho  fbr  many  yeara.  $l3.aoo  or 
abeat  TOO  tlaaaa  aa  maeh  aa  the  S  pateaat.  Stoy  eat  of  debt  "nua 
thtanat  aata  Ifka  a  aaaear.  At  aight.  wImb  wa  aboold  ba  at  aaaco 
with  the  woKld.  in  raatfol  alumbar.  we  can  feel  tt  ^aw.  ''*'~* 
^9*^1  laCarthat  the  Ooeeraaaaat  Kwuld  be  tba  fol^ag  tafio- 
y>**  «*  <*•  ?••»••  ooaiprtalng  that  Ooeeraaaaat.  It  ahould  net 
permit    national    aad   lataraattoaal   bankaaa,    Imliialiialtala.    and 

S^'iMMaaa.  ^iStoa  SSm?  »^  niSl'JSi'i""  ^  ***  datrtmant  of 

cf  ttato  tbaaate  ■■<  aaald  raaiprraiitaa  wbleb  ta  act  la  the  la 
y  ,»•  !>■■<  M^I^My  <<  •«»  p^epla>  who  want  to  hi 


I  leal  that  tha  Ajaarteaa  paepla  ara  appraelattea  of  the 
thtta  far  dlqriayed  by  the  preeent  adminlatratloo.  and  hope  thak 

will  eonttaoe  ateadfaat  In  their  lOgb 
joy  a  Bore  abundant  Ufa. 

At  thta  mwaant  Surope  ta  agato  abarpenlng  tto  aworda:  eacb 
■attoax  tn  a  mad  ruah  to  eatdo  tha  other  la  deadly  Implemento 
of  warfare,  and  it  to  very  apparent  that  they  are  on  the  brink  of 
lagaltaail.  wholaaata  alaugbter.  It  ahoald  be  the  pobcy  of  thIa 
uountry  to  remain  neutral  tn  tba  avani  of  another  foreign  confltat. 
VbUa  I  am  a  atrong  advocate  of  laiipaiailiiaaa  to  reatat  iTiTaatoa 
of  our  own  aoU  and  domeatic  rlghta.  aoeb  foroe  and  reaouroaa 
I  ahould  never  again  be  need  to  protect  ft  ■Iran  fiaaadera'  inveaU 
menu  abroad.  When  tboaa  oadar  apeeial  privilege  have  ezplotted 
American  natural  laaijiiiiaa.  the  awaat  and  blood  of  beoaat  tott 
and  the  i  niMa—iag  anilin  amaaatng  blllloaa  in  wealth  and  then, 
aa  they  ha«o  taaa  «■■  aAaoe  lOai  in  particular,  take  bllliona  of 
that  wealth  aad  tarart  It  in  foreign  ooimtriee  in  Amertcan-owned 
factorlea — ualng  forelcn  ntaterlala  and  '^trrjnr  labor,  »rwi  thua 
•upptytag  the  foreign  trade,  wlilch  we  prevloualy  enjoyed  and  aup- 
plled  from  American  plaota  In  tba  good  old  United  Stataa  of  Amow 
lea.  causing  the  cloelng  down  of  docneaUc  factorlea.  and  ctirtalled 
producUon  In  othera.  wliy  <hould  the  mlUiooa  betrayed  protect 
auch  foreign  inveetmentar  When  America,  where  thia  wealth  they 
trancplanted  waa  created,  ta  not  good  enough  for  theae  aUeged 
patrtota  to  Uve  in  and  Invaat  their  fortunea.  then  let  them  depend 
upon  the  deetlny  and  protactlou  of  each  countries  to  which  they 
have  diverted  ao  miich  of  ttietr  wealth,  cauaing  Industrial  despair 
In  their  naUve  land. 

Our  former  experience  abroad  abould  be  a  life-long  leeeon.  The 
I  repudiation  and  refxiaal  of  foreign  powers  to  pay  Amertea  their 
obllgationa  abould  conclude  any  future  alliance  with  oountrlea 
which  ara  ao  lacking  In  International  hoctor.  AflMrlea  atlll  hM 
gigantic  domestic  prohlema  to  aolve  to  make  thta  country  all  that 
Ood  intended  it  to  be;  eoonomlcally.  aoelally.  and  aplrltuaUy.  Let 
us  continue  to  put  our  own  house  In  order  before  attempting  to 
be  the  t>ig  benevolent  brother  to  a  hoatlle  world. 

Aa  for  myatff.  I  think  I  aee  the  sun  beginning  to  rlae  In  the 

»^ter  the  long  night  of  fiapreaaluu.    I  feel  the  vlbratlona  of 

^>op*  averywliara.  The  eenveraatkma  of  little  business  mm  seem 
more  Joyful.  The  Iklghways  and  freight  trains  are  not  so  con- 
tmt»A  aa  S  or  4  years  ago  with  humanity  drifting  here  and  there— 
homeleaa.  hungry,  ragged,  and  diacouraged. 

The  farmer  ta  getting  better  prlcee  for  hta  products:  the  banks 
(and  thanks  to  the  Roosevelt  bank  guaranty  act  and  the  new 
blood  the  admlnlatration  added  to  our  monetary  circulation)  have 
three  bOllona  more  depoatta  than  the  prevloua  year.  Industry, 
through  OovemaMtat  aid  and  ita  many  C.  W.  A.  and  public-works 
actlTltlea.  haa  naeved  off  csBtcr.  and  wtiaels  are  plcitlng  up  mo- 
mentum. 

Aa  twmmmm  aald  yeara  ago.  during  the  formation  of  the  Union, 
wlten  they.  too.  had  their  problenBa~'*A  little  patience,  and  we 
aball  aee  the  people  reoovering  their  true  alght,  restorlne  their 
Oovemmant  to  lu  true  |»lnciplea.'' 

In  doeing.  1  want  to  leave  thta  thought  with  my  splendid  and 
apfvadatlve  luidlence.  We  cannot  an  attain  high  office,  influence. 
aad  aOuenoa.  but  we  can  all  be  good  citizens  and  good  neighbors. 
We  can.  If  we  win.  make  thla  world  a  better  place  In  vrhlch  to  live, 
aad  lo>va.  and  labor,  aa  In  thta  quoUUon.  enUUed  "  Patriotism  ": 


Ha 


wbo  Itfmt  pore  life  aad 


hta  country 

aoua  deeda. 

And  walka  atraight  patha.  iMiwever  otbara  stray: 
And  leavea  hta  aoaa,  aa  uttermoet  bequaat  a  aCalnU 

all  men  may  read; 
Thta  ta  tha  bettor  way. 


doeth  rlght- 
rscord.  which 


No  drop  but  eervea  the  alowly  lifting  tide: 
NO  dew  but  has  an  errand  to  some  flowers. 
No  saaaUeat  star  but  aheda  aome  helpful  my 
And  man  by  man,  each  tielplng  aU  the  reat. 
Make  tba  firm  bulwark  of  the  couakry^  power; 
TlMve  la  BO  better  way. 

Mr.  KOPPLEUANN.  Mr.  Speaker,  on  Monday  last  I  so- 
cured  mwntnwi  osnaent  to  insert  In  the  Rscou  an  address 
delivered  by  the  Speaker  of  this  House.  I  failed  at  t^^t  time 
to  ask  that  there  also  be  included  the  Introductory  xcmarks 
d  the  chatrman  ot  that  meeting.  Mr.  Cohen.  I  ask  unani- 
mous consent  that  those  introductory  remarks  may  be  in- 
serted tn  conjunction  with  the  remarks  of  the  Speaker  in 
the  permanent  Racoaa. 

The  SPEAKER.    Is  there  objection^ 

There  was  no  objection. 


Xisavs  or 

By  unanimous  consent  leave  of  absence  was  granted  aa 
follows: 

^Polto.  Dtnnr  of  MImtmippL,  tar  10  days,  on  account  of 
ousluess. 

To  Mr.  MzTcaoox  of  niinoia.  for  ft  days,  on  account  of 
butirvw. 

BMMATM   nniOLLKD   ULLB   aXGND 

The  SPEAKER  announced  his  sl«nature  to  an  enrolled 
tm  and  iotnt  reoolutloa  of  tlM  Scoate  of  tbe  foifa— itig  tttlea: 


6. 983.  An  act  for  the  relief  of  Wimam  Kempor;  and 
8.  J.  Res.  43.  Joint  resolution  for  the  establishment  of  a 
commission  for  the  constructian  of  a  Washington-Lincoln 
Memorial  Oettsrsburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Washington  with  the  battlefield 
of  Oettjrsburg  in  the  State  of  Pennsylvania. 

ABJOuuncnrr 

Mr.  TAYLOR  of  Colorado.  Mr.  ^iieaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  and  accordingly  (at  5  o'clock 
and  40  minutes  p.  m.)  the  House  adjourned  untQ  tomorrow. 
Friday.  May  10.  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARINGS 


ooiacxrm  on  xkkchant  HAkxxa  anp  nsHnxxs 

(Aiday.  May  10.  10  a.  m.) 
Bearings  on  bill  (H.  R.  5379)  to  regulate  water  carriers. 

COXKITTKI  ON  THK  DISTKICT  OT  COLUXBU 

(Friday.  May  10.  9:  30  a.  m.) 

Subcommittee  on  fiscal  affairs  will  hold  hearings  to  con- 
sider House  Joint  Resolution  150.  rent  pn^teerlng;  H.  R. 
3809,  rent  commission;  and  H.  R.  7732.  rent  reducticm.  room 
345,  old  House  Ofllce  Building. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

332.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemoital  estimate  of  appropria- 
tion for  the  legislative  establishment.  House  of  Representa- 
tives, for  the  fiscal  year  1935.  in  the  sum  of  $12,500  (H.  Doc. 
No.  171) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

323.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  and  supplemental  estimates 
of  appropriations  for  the  Department  of  the  Interior  for  the 
fiscal  year  1934  in  the  amoimt  of  $4,800;  for  the  fiscal  year 
1935  in  the  amount  of  $20,000;  and  for  the  fiscal  year  1936 
in  the  amount  of  $19,000;  in  all.  $43,800  (H.  Doc.  No.  172) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

324.  A  communication  from  the  President  of  the  United 
States,  transmitting  two  estimates  of  anTroprlatlons  for  the 
Navy  Department  for  the  fiscal  year  1935.  totaling  $1,983.- 
000  (H.  Doc.  173) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

325.  A  communication  from  the  President  of  the  United 
States,  transmitting  draft  of  a  proposed  provision  pertain- 
ing to  existing  appropriations  for  the  War  Department, 
fiscal  ]rear  1936.  for  finance  sorice  and  Incidental  expenses 
of  the  Army  (H.  Doc.  No.  174) ;  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

326.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  sum>lemental  estimate  of  appropria- 
tion for  the  fiscal  year  ending  June  30.  1935,  for  the  War 
Department,  for  protective  works  and  measures.  Lake  of  the 
Woods  and  Rainy  River.  Minn.,  amounting  to  $125,000 
(H.  Doc.  No.  175) ;  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

327.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  sumdemental  estimate  of  appropria- 
tion for  the  Department  of  Labor  for  the  fiscal  year  1936 
amounting  to  $39,480  (H.  Doc.  No.  176) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  prlodted. 

328.  A  communication  from  the  President  of  the  United 
States,  transmitting  estimates  of  m^propriatlons  submitted 
by  the  Commissioners  of  the  District  of  Cotambia  to  pay 
claims  and  suits  which  have  been  settled  by  them  under  the 
provisions  of  the  act  appnyred  February  11.  1939  (45  Stat. 
1160) .  as  amended  by  the  act  approf?ed  Jtme  ft,  1930  (46  Stat. 
500) .  amounting  to  $8,981.25  (H.  Doc  No.  177) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  ba  printed. 

329.  A  communication  from  the  Prealdont  of  the  United 
States,  transmitting  deficiency  esdmatoo  of  appropriations 


for  the  fiscal  year  1933  and  prior  years  In  the  sum  of 
$3,052.48,  and  sumdemental  estimates  of  appropriations  for 
the  fiscal  years  1935  and  1936  in  the  sum  of  $835,980.  amount- 
ing in  aU  to  $839,032.48.  and  three  drafts  of  proposed  pro- 
visions pertaining  to  existing  appropriations  for  the  De- 
partment of  Justice  (H.  Doc.  No.  178) ;  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

330.  A  communication  from  the  President  of  the  United 
States,  transmitting  three  estimates  of  apprc^nlatlons  for 
the  Post  Office  Department  whidi  Include  supplemental  esti- 
mates for  the  fiscal  year  1935  of  $2,685,000  for  the  Rural  De- 
livery Service  and  $5,000  for  star-route  service.  Alaska,  and 
a  deficiency  estimate  of  $15,000  for  pajrment  of  ren^uds, 
amounting  in  all  to  $2,705,000  (H.  Doc.  No.  179) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

331.  Communication  from  the  Presidoit  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  fiscal  years  1935  and  1936  amounting  to  $304.- 
459.68,  and  draft  of  a  proposed  legislation  of  a  proposed  pro- 
vision pertaining  to  an  existing  appropriation,  for  the  De- 
partment of  State  (H.  Doc.  No.  180) :  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

332.  A  communication  from  the  President  of  the  XTQlted 
States,  transmitting  a  deficiency  estimate  of  appropriations 
for  the  protection  of  the  United  States  in  matters  affecting 
oil  lands  in  former  naval  reserves  for  the  fiscal  year  1934 
and  prior  years,  amounting  to  $26,500,  a  supplemental  esti- 
mate of  appropriation  for  the  Thomas  Jefferson  Memorial 
Commission  for  the  fiscal  jtur  1936  amounting  to  $15,000. 
and  a  draft  of  a  proposed  provision  pertaining  to  an  item 
for  the  Tennessee  Valley  Authority  contained  in  the  Budget 
for  the  fiscal  year  1936  under  the  head  of  General  Public 
Works  (H.  Doc.  No.  181) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 


REPORTS   OF  COMMmVES   ON   PUBUC  BIUJS  AMD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  6670.  A  bill  to  provide  for  the  preservation  ot  historic 
American  sites,  buildings,  objects,  and  antiquities  of  naticmal 
significance,  and  for  other  purposes;  with  amendment  (Rept. 
No.  848).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  6734.  A  bill  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes;  witti  amendment  (Rept  No. 
849) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  PATMAN:  Committee  aa  the  District  of  Columbia. 
H.  R.  6656.  A  bill  to  authorize  the  Pennsylvania  Railroad 
Co.,  by  means  of  an  overhead  bridge,  to  cross  New  York 
Avenue  NE.,  to  extend,  construct,  maintain,  and  operate 
certain  industrial  sidetracks,  and  for  other  purposes;  with 
amendment  (Rept.  No.  850) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  BARTER:  Committee  on  Mllitaiy  Affairs.  H.R. 
4507.  A  biU  to  amend  sections  1.  2.  and  3  of  the  act  entitled 
"An  act  to  provide  for  the  commemoration  of  the  termina- 
tion of  the  War  between  the  States  at  Appomattox  Court 
Bouse.  Va.".  approved  June  18.  1930.  and  to  estabUsh  the 
App(Hnattox  C^ourt  Bouse  National  Blstorlcal  Park,  and  for 
other  purposes;  without  amendment  (Rept.  No.  851).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Unicm. 

Mr.  SBOTH  of  West  Virginia:  Committee  on  Mines  and 
Mining.  B.  R.  7958.  A  bin  to  relieve  unemptoyment  In  min- 
ing districts,  increase  the  monetary  gold  and  silver  reserve  of 
the  United  States,  and  to  develop  strategic,  deficiency,  and 
noncompetftive  mineral  resources  of  the  Nation,  and  for  other 
purposes;  without  amenrtmimt  (R^>6.  No.  853) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  1418. 
A  bin  to  authorise  an  extension  of  exchange  authority  and 
addition  of  pubUe  lands  to  the  Willamette  National  ftnst 
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IB  tiM  Stet6  eft  Ol SCOUT  Wttb  MUflMteUmt  (Kflllt.  Mo.  M4). 

■iiltvid  to  ttM  niiimtttw  of  the  Wbole  Hooae  on  the  state 
of  the  VakKL 

Ur.  KLLSNBOOEaf :  Cammtttee  on  the  District  of  Coinai- 
Ma.  H.  R.  M42.  A  bUl  to  amend  section  4t3  of  the  Code  of 
the  DMrtet  of  CohimWa  as  to  residence  of  members  of  the 
police  department:  with  unaktment  (Rept.  Na  856).  Re- 
firred  to  the  House  Calendar. 

Ifr.  PmoiaON  of  noclda:  Oommittee  on  the  Public 
H.  R.  7086.  A  bffl  to  provide  for  the  creation  of  a 
park  at  Tampa.  In  the  State  of  Florida,  to  be 
known  as  the  **  ffpf »**■**  War  Ifemorlal  Park ".  aztd  for 
olher  purpoees;  with  amendment  (Rept.  No.  8S6).  Referred 
to  the  committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Ur.  MOTT:  Committee  on  the  PobUe  Lands.  H.  R.  7164. 
A  MH  to  mdd  certain  lands  to  the  Siskiyou  National  Forest  In 
the  State  of  OrafMi:  without  amendment  (Repi.  No.  857). 
Psf erred  to  the  Conunlttee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  ELLMKBOaXK:  Committee  on  the  DIstrtct  of  Colum- 
Ma.  H.  R.  7167.  A  blD  to  provide  for  unemployment  cora- 
pauation  In  the  District  of  Colombia,  authorise  approprla- 
ttona.  and  for  other  purposes;  with  amendment  (Rept.  No. 
Mi).  Referred  to  the  Committee  of  the  Whole  House  on 
Ite  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  Public  Lands.  H.  R.  7966. 
A  bill  to  amend  an  act  entitled  "An  act  to  accept  the  cession 
by  the  State  of  Oretron  of  exchislTi  Jurisdiction  over  the 
ktfMli  embraced  within  the  Crater  Lake  National  Park.  atKl 
for  other  purpoees  ":  without  amendment  (Rept.  No.  859). 
Hetfsii'id  to  the  C^ommlttee  of  the  Whole  House  on  the  state 
of  the  UBkm. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia. 
H.  R.  7874.  A  bill  to  chance  the  name  of  the  (3erman 
Orphan  Avium  AmudtaMtm  ef  the  District  of  Columbia  to 
ttM  German  Ori^ian  Home  of  the  District  of  Columbia; 
without  amendment  (Rept.  No.  866) .    Referred  to  the  HocMe 


Mr.  SUjENBOaSN:  Committee  of  the  District  of  Colum- 
Itfa.  House  Joint  Resolution  201.  Joint  resolution  glrixw 
authority  to  the  Commissioners  of  the  District  of  Columbia 
to  make  fecial  regulations  for  the  occasion  of  the  Serentieth 
National  Encampment  of  the  Grand  Army  of  the  Republic, 
to  be  held  in  the  District  of  Columbia  in  the  mtmth  of 
Bsptsiiibtir  1986.  and  for  other  purposes.  Inddsnt  to  said  en- 
OMlvnei^t:  with  amendment  (Rept.  No.  861).  Referred  to 
tha  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Columbia, 
a.  1033.  An  act  to  provide  for  the  payment  of  a  military 
iMtructor  for  the  hlsh-school  cadets  of  Washington.  D.  C; 
without  amendment  (Rept.  No.  863) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr._  McRgYNOLDS:  Committee  on  fXvelgn  Affairs. 
S.  3276.  An  act  to  authorise  participation  by  the  United 
in  the  InterparUamentsiry  Union;  without  amend- 
(Rept.  No.  863).  Referred  to  the  Conunlttee  of  the 
Whole  House  on  the  state  of  the  Union. 


RSPORTB  OF  COMMTTTEBS  ON  PRIVATS  BILUB  AMD 

RE80LLT10N8 
Under  clause  2  of  rule  TTTT, 

Mr.  HARTSR:  Committee  (m  Idltary  Affairs.  H.  R. 
1671.  A  bill  for  the  relief  of  Fehx  Nowlcki;  without  amend- 
ment (Rept.  No.  8S7).  Referred  to  the  Committee  of  the 
House. 


PUBLIC    BIU^    AND    RESOLUTIONS 

Btaoaa  8  of  rale  XTTT.  public  btOs  and  resolutions 

Introduoed  and  se^rcrally  referred  as  follows: 

By  Mr.  KING:  A  bill  (H.  R.  7974)  to  withdraw  and  restore 

to  tiaeir  previous  statos  under  the  control  of  the  Territory 

at  Hawaii  certain  Hawaiian  homes  lands  new  tn  use  as  an 

field;  to  tha  rwnmttt—  o«  tte  TBrzUflHa. 


Also,  a  bm  (H.  R  7975)  to  permit  ahen  wives  of  American 
dtisens  who  were  married  prior  to  the  approval  of  the  Im- 
migradon  Act  of  1934  to  enter  the  United  SUtes;  to  ttos 
Committee  on  Immigration  and  Naturalisation. 

By  Mr.  QAflQUE:  A  bill  (H.  R.  79T6)  to  provide  for  the 
payment  of  salaries  to  eertaln  referees  In  bankruptcy:  to 
the  Committee  on  the  Judiciary. 

By  Mr.  KENNEY:  A  bUl  (H.  R.  7977)  to  authorise  the 
purchase  of  the  bust  of  Abraham  Lincoln  by  Charles  Henry 
Niehaiis;  to  the  Committee  on  the  Library. 

By  Mr.  CONNERY:  A  bin  (H.  R.  7978)  to  promote  equal- 
ity of  bargaining  power  between  employers  and  employees, 
to  diminish  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  Labor. 

By  Mr.  LLOYD:  A  bUl  (H.  R.  7979)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  Puget  Sound  at  or  near  a  point  commonly  known  as 
"  The  Narrows  "  tn  the  State  of  Washington;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commeroe. 

By  Mr.  DOUOHTON:  A  bill  (H.  R.  7980)  to  protect  the 
revenue  of  the  United  States  and  provide  measures  for  the 
more  effective  enforconent  of  the  laws  respecting  the  reve- 
nue, to  prevent  wnuggling,  to  authorise  customs-enforcement 
areas,  and  for  other  purposes;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  MORAN:  A  bill  (H.  R.  7981)  to  further  the  devel- 
opment and  maintenance  of  an  ade<iuate  and  well-balanced 
American  merchant  marlBe.  to  provide  for  the  separation  of 
the  regulatory  functl(ms  of  the  Government  over  flipping 
from  the  Government's  business  Interests  In  ships  and  ship- 
ping, to  repeal  certain  former  legislation,  and  for  other 
purpoees;  to  the  Committee  on  the  Merchant  Marine  and 
Fisheries. 

By  Mr.  KLEBERG:  A  bill  (H.  R.  7983)  to  amend  the  Mi- 
gratory Bird  Himting  Stamp  Act  of  March  16.  1934,  and  cer- 
tain other  acts  relating  to  game  and  other  wild  life  adminis- 
tered by  the  Department  of  Agriculture,  and  for  other  pur- 
poses; to  the  C^ommlttee  on  Agriculture. 

By  Mr.  BACON:  A  bill  (H.  R.  7983)  to  amend  section  15 
(a)  of  the  Agricultural  Adjustment  Act  as  amended;  to  the 
Committee  on  Agriculture. 

By  Mr.  MORTTZ:  A  bill  OL  R.  7984)  to  regulate  trafflo 
and  trade,  protect  small  business  houses  and  industry,  pro- 
mote orderS^  marketing,  encourage  Individual  Initiative,  de- 
centralize business,  and  ghre  the  consumers  the  benefit  of 
free  competitlan  denied  them  by  chain  ownerstilp  and  oper- 
ation, holding  companies,  and  Inteiiocking  directorates;  to 
the  Committee  on  Wajrs  and  Means. 

By  Mr.  BAC<^f:  Resolution  (H.  Res.  317)   directing  the 
Secretary  of  Labor  to  furnish  to  the  House  of  rrnaiaimla 
tires  the  annual  report  for  the  Department  of  Labor  cover- 
ing the  fiscal  year  1934;  to  the  (Conunlttee  on  Expenditures 
in  the  Executive  Departments. 

Also,  resolutlcm  (H.  Res.  318)  directing  the  Secretary  of 
Labor  to  furnish  to  the  House  of  Representatives  the  annual 
refMTt  for  the  Department  of  Labor  covering  the  fiscal  year 
1934;  to  the  Committee  on  Expenditures  in  the  Executive  De- 
partments. 

By  Mr.  MARCANTONIO:  Resolution  (H.  Res.  319)  direct-    / 
Ing  the  Attorney  General  to  transmit  to  the  House  of  Repre- 
sentatives Information  concerning  the  kidnaping  of  David 
Leivlnson  and  Robert  Miliar;  to  the  Committee  on  the  Judi- 
ciary. 

By  Mr.  BREWSTER:  Joint  resolution  (H.  J.  Res.  280)  for 
the  designation  of  a  street  or  avenue  in  the  Bfall  to  be  known 
as  "  Maine  Avenos  **;  to  the  Committee  on  the  District  of 
Oolombia. 

By  Mr.  THURSTON:  Joint  resolution  (H.  J.  Res.  381)  r^ 
latlng  to  the  sale,  reorganhatlon.  or  dismemberment  of  the 
Mtameapotis  k  St.  Louis  Railroad  Co.;  to  the  Committee  on 
Interstate  and  Foreign  Commeroe. 

By  Mr.  JOHNSON  of  Oklahoaaa:  Joint  reeohidon  (H.  J. 
Res.  383)  to  provide  funds  for  soil  conaenratlan;  to  the  Com- 
mittee on  Appropriations. 

By  Mr.  SHORT:  Joint  resolntioo  (H.  J.  Resw  383)  for  the 
(iMlfmttnffi  of  a  street  or  avenue  in  the  MaU  to  be  known 


as  "Missouri  Avraue**;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  284)  re- 
questing the  Department  of  State  of  the  United  States  Gov- 
ernment to  negotiate  with  the  proper  authorities  of  the 
RepuUlc  of  France  to  procure  the  consent  of  the  Republic  of 
France  to  permit  the  American  Battle  Moniunents  Com- 
mission, or  its  successor,  to  restore  the  original  inscriptions 
obliterated  from  the  Three  Hundred  and  Sixteenth  Infantry 
Memorial  erected  by  a  French  organization  cm  property  of 
that  organization  at  Sillon-Fontalne  (Cote  378),  Territolre 
de  Sivry-siu'-Meuse,  and  directing  the  American  Battle 
Moniunents  Commission,  or  Its  successor,  to  restore  the 
original  inscriptions  obliterated  from  the  said  Three  Hun- 
dred and  Sixteenth  Infantry  Memorial;  to  the  Committee  on 
Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  ;^Xil,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  GASQUE:  A  bill  (H.  R.  7985)  to  establish  a  Na- 
tional Bureau  of  Fine  Arts;  to  the  Committee  on  Education. 

By  Mr.  CALDWELL:  A  blD  (H.  R.  7986)  for  the  relief  of 
Joseph  E.  Wooten;  to  the  Committee  on  Claims. 

By  Mr.  CELLER:  A  bill  (H.  R.  7987)  for  the  relief  of  the 
Polygraphlc  Co.  of  America;  to  the  Committee  on  Claims. 

By  Mr.  CHURCH:  A  bill  (H.  R.  7988)  for  the  reUef  of 
H.  A.  (Xurie;  to  the  Committee  on  Claims. 

By  Mr.  HEALEY:  A  bill  (H.  R.  7989)  for  the  relief  of  John 
Lewis;  to  the  Committee  on  BftlUtary  Affairs. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R.  7990)  granting  a  pen- 
sion to  Emma  Zetta  Bowden;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MITCHELL  of  Tennessee:  A  bill  (H.  R.  7991)  for 
the  relief  of  John  A.  Bass;  to  the  Committee  on  Pensions. 

By  Mr.  PFEIFER:  A  bill  (H.  R.  7992)  for  the  reUef  of 
Archie  J.  McKee;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SADOWSKI:  A  bill  (H.  R.  7993)  for  the  relief  of 
Joseph  Frank  Schmidt;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  SMITH  of  Washington:  A  bin  (H.  R.  7994)  to  pro- 
vide a  preliminary  examination  of  Goldsborough  Creek,  in 
Bfason  County,  State  of  Washington,  with  a  view  to  the  con- 
trol of  its  flixxls;  to  the  Committee  on  Flood  C<mtrol. 

By  Mr.  TERRY:  A  bill  (H.  R.  7995)  to  authorize  a  pre- 
liminary examination  and  survey  of  the  Arkansas  River  and 
Fourche  Bayou  with  a  view  to  the  control  of  floods  in  the 
vicinity  of  Uttle  Rock  and  North  Uttle  Rock.  Ark.;  to  the 
Committee  on  Flood  ControL 

By  Mr.  WEST:  A  bill  (H.  R.  7996)  for  the  relief  of  SaUle 
Gillespie;  to  the  Committee  on  Claims. 

By  Mr.  MASSINGALE:  Resohition  (H.  Res.  216)  to  pay 
MaUssa  Worthley,  mother  of  Vivian  Worthley,  6  months' 
compensation  and  not  to  exceed  $250  funeral  expenses;  to 
the  Committee  on  Accounts. 


FETITIONS,  ETC 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

8341.  By  Mr.  BOYLAN:  Resolution  adopted  unanimously 
at  a  meeting  of  the  Federal  Custodial  Club,  Detroit,  Mich., 
favoring  the  passage  of  House  bill  7267,  providing  for  the 
classification  of  salaries  of  employees  in  the  custodial  service 
of  the  Treasury  and  Post  Office  Departments,  ^c.;  to  the 
Committee  on  the  C^vU  Service. 

8342.  By  Mr.  FORD  of  California:  Resolution  of  the  Los 
Angeles  County  Civil  Service  Commtswion.  urging  Congress  to 
enact  House  bill  5359,  for  creation  of  a  National  Civil  Acad- 
emy to  train  qualified  young  men  and  women  for  all  branches 
of  public  service  through  a  school  of  public  administration 
maintained  by  the  Ooverzunent  to  secure  professionalized 
public-service  personnel;  to  the  Committee  on  Education. 

8343.  By  Mr.  CKKDDWIN:  Petition  of  Sheffield  Producers 
Co-Operative  Association.  Inc.,  expressing  opposition  to 
amendments  proposed  to  the  Agricultural  Adjustment  Act  by 
Senate  bill  1807  and  House  bill  5585;  to  the  Committee  on 
Agriculture. 


8344.  By  Mr.  FULBCBR:  Resolution  of  the  Charleston 
County  Petroleum  Industries  CTommittee.  relating  to  the  Fed- 
eral gasoline  tax;  to  the  Committee  (m  Ways  and  Means. 

8345.  Also,  resolution  of  the  Charleston  County  Petroleum 
Industries  Committee,  relating  to  the  proposition  of  levying 
of  tax  (m  fuel  oil;  to  the  Committee  on  Ways  and  Means. 

8346.  By  Mr.  HALLBCJK:  Petition  of  the  citiaens  of  Logans- 
port,  Ind.,  and  vicinity,  favoring  pending  Mils  for  the  regu- 
lation of  carriers  in  interstate  commerce;  to  the  Committee 
on  Interstate  and  Foreign  Commorce. 

8347.  By  Mr.  HEAIfY:  Resolution  of  the  General  Court  of 
Massachusetts,  requesting  the  President  of  the  United  States 
to  exercise  the  powers  which  he  possesses  under  the  National 
Industrial  Recovery  Act  to  the  end  that  the  ootton-teztile 
Industry  throughout  our  country  may  proceed  under  condi- 
tions of  economic  equality,  and  that  the  readily  apparent 
burdens  which  are  now  laid  upon  the  cotton-textile  Industry 
in  Massachusetts  may  be  removed,  and  that  Massachusetts 
manufactiu-ers  and  Massachusetts  operatives  may  be  as- 
sm^  that  no  discrimination  is  practiced  MTftlnst  them:  to 
the  Committee  on  Appropriations. 

8348.  Also,  resolution  of  the  board  of  directors  of  the 
National  Association  of  Manufacturers  of  the  United  States, 
urging  that  a  Joint  commission  be  appointed  by  Congress  to 
investigate  oriental  c<»npetitlon  and  its  effect  upon  American 
Industries;  to  the  Oommittee  on  Ways  and  Means. 

8349.  Also,  resolution  of  the  Common  Council  of  Everett, 
Mass..  stating  that  they  firmly  believe  that  an  adjustment  of 
the  tariff  duties  on  foreign  manufactures  and  the  repeal  or 
modification  of  the  processing  tax  will  save  our  great  New 
England  industries,  thereby  providing  employment  for  a 
large  proportion  of  the  population;  to  the  Committee  on 
Ways  and  Means. 

8350.  Also,  resolution  of  the  House  of  Representatives  and 
Senate  of  the  Commonwealth  of  Massachusetts,  requesting 
the  National  Recovery  Administration  to  grant  speedy  relief 
to  the  leather  boot  and  shoe  Industry  of  this  Commcmwealth. 
and  that  vertical  differential  in  wages  is  preferable  to  the 
existing  geographical  population  and  sex  differentials,  that 
higher  minimum  wage  scale  based  on  the  skill  of  the  shoe 
workers  is  preferable  to  the  present  minima  sanctioned  by 
the  National  Recovery  Administration,  and  that  uniform 
wages  for  all  shoe  factories  throughout  the  Nati(m  seems 
wise;  to  the  Committee  on  Appropriatlcms. 

8351.  Also,  resolution  of  the  General  Court  of  Massachu- 
setts, urging  Congress  and  the  President  of  the  United  States 
to  exercise  their  powers  to  provide  for  a  national  system  of 
unemployment  Insurance;  to  the  Committee  on  Ways  and 
Means. 

8352.  Also,  resolution  of  the  Everett  City  Council,  Everett. 
Mass.,  condemning  the  social  service,  and  requesting  that 
this  council  go  on  record  as  condemciing  the  establishment 
of  an  autocratic  bureau  made  up  of  Individuals  as  efllclent 
as  Army  officers,  who  think  more  of  saving  a  dollar  at  the 
expense  of  the  other  fellow  thaui  of  relieving  hunger  and 
suffering,  and  who  reglmentate  their  fellowman  in  a  finger- 
print method  of  relief  work;  to  the  Committee  on  Appro- 
priations. 

8353.  By  Mr.  KRAMER:  Petition  of  the  Southern  Cali- 
fornia Photo  Engravers'  Association,  requesting  that  the  Na- 
tional Recovery  Admlnistratlcm  continue  Photographers' 
Code  for  at  least  another  2-year  period;  to  the  Committee 
on  Appropriations. 

8354.  By  Mr.  LAMBERTSON:  Petition  signed  by  citizens 
and  taxpayers  of  the  city  of  Atchison,  Kans.,  for  the  benefit 
of  soldiers  and  sailors  and  marines  who  served  in  the  Regu- 
lar Army.  Navy,  and  Marine  servloe;  to  the  Committee  on 
Pensions. 

8355.  By  Mr.  PFEIFER:  Petition  of  the  coat  makers  trade 
board  of  the  Amalgamated  Clothing  Workers  of  America, 
concerning  continuation  of  the  National  Recovery  Act  and 
the  Wagner  labor  disputes  bill;  to  the  Committee  on  Labor. 

8356.  Also,  petition  of  Joseph  Mitchell,  of  247  Moore 
Street.  Brooklyn.  N.  Y..  and  24  other  residents  of  the  Third 
Congressional  District.  New  York,  concerning  the  Lundeen 
Mil  (H.  R.  2827) :  to  the  Committee  on  lAbor. 
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tS57.  Alao.  petitloD  of  F.  H.  Voo  Dunm.  Brooklyn,  N.  T^ 
and  Its  enployeet.  oonoemlng  Um  Wacner  labor  disputes 
bin:  to  the  Committee  on  Labor. 

S36*.  Also,  telecrmm  from  the  pants  makers  trade  board 
of  the  Amalsamated  Clotlilsg  Workers  of  America. 
Isf  coetlmmaee  of  the  National  Recovery  Act  and  Wi 
labor-disputes  UB;  to  the  Committee  on  Labor. 

•IM.  Mlm,  tBiigniw  from  the  v«sl  makers  trade  board  of 
the  Amalgamated  CMhlng  Workers  of  America,  eonccmlnc 
continuance  of  the  National  Recovery  Act  and  the  Wagner 
blU:  to  the  Committee  on  Labor. 
By  Mrs.  ROOIR8  of  MasaachusKU:  Petition  of  the 
Osneral  Court  of  Massachusetts,  seekin«  nattona!  uncmploy- 

to  tha  Committee  on  Ways  and 

•Ml.  Also,  petition  of  the  General  Court  of  Msssachusstts. 
requesting  the  Wattonal  Recovery  Administration  to  grant  to 
Msssachmetts  boot  and  shoe  manufacturers  and  others  ra- 
Uef  from  unfair  competition;  to  the  Committee  on  Appro- 
prlatloos. 

8362.  By  Mr.  8ADOW8KI:  Petitioc  of  the  Federal  Coito- 
dlal  Club,  endoning  House  bill  7ag7;  to  the  Committee  en 
the  CtvU  Service. 

83gS.  Also,  petition  of  the  MJchlgan  State  Farm  Bureau 
board  of  directors,  concerning  the  Agricultural  Adjustment 
Act  and  pending  amendments;  to  the  Oemmlttee  on  Agri- 
culture. 

8364.  Also,  petttkm  of  Qroup  ITtt  d  the  Pohrii  National 
AUiance.  endorsing  House  bill  2821;  to  the  r^inmHtftf  on 


83es.  Also,  petition  of  Corporal  Ji 
No.  78,  Veterans  of  Foreign  Wars.  E>eiroit,  Mich.. 
the  erection  of  a  veterans'  hospital  In  the  Detroit  area;  to 
tbe  Committee  on  World  War  Veterans'  Laslriatlon. 

83M.  Also,  petition  of  Corporal  Jamea  W.  Johnson  Post, 
No.  78.  Detroit.  Mich..  Veteran  of  Foreign  Wars,  petitioning 
congress  and  the  President  that  the  United  States  of  Amer- 
ica be  kept  out  of  any  war  of  aggression;  to  the  Committee 
on  Foreign  Affairs. 

8367.  By  Mr.  STEFAN:  Resolution  adopted  by  Nebraska 
State  Senate,  asking  consideration  of  some  appropriate  loca- 
tion tn  the  State  of  Nebraska  as  the  site  for  an  interior  Army 
air  base  contemplated  under  House  blU  4136;  to  the  Com- 
mittee on  Military  Affairs. 

tS68.  By  Mr.  TINKHAM:  Resolutions  relative  to  protec- 
tion of  American  Industry  and  employees  from  foreign  com- 
petition; to  the  Committee  on  Ways  and  Meant. 

8369.  Also,  resolutions  requesting  the  Nattonal  Recovery 
Administration  to  grant  to  Massachusetts  boot  and  shoe 
manufacturers  and  others  relief  from  unfair  competition;  to 
the  Committee  on  Ways  and  Means. 

tno.  Aim.  resolutions  seeldng  national  unemployment  in- 
surance If girtitlon :  to  the  Committee  on  Ways  and  Means. 

8371.  Also,  resolutions  memorlaUxlng  Congress  tn  favor  of 
requesting  the  President  of  the  United  Stataa  to  exercise 
certain  powers  under  the  National  Industrial  Recovery  Act 
for  tbe  benefit  of  the  ootton-textOe  Industry;  to  the  Com- 
atfllit  on  Appropriations. 

8372.  By  Mr.  Wf THROW:  Memorial  of  the  Legislature  of 
Um  State  of  Wisconsin,  memorializing  the  National  Emer- 
mey  Council  and  the  Works  Allotment  Board  to  create  a 
mining  works  project  In  the  dormant  southwestern  Wlscon- 
itn  mineral  area:  to  the  Committee  on  Mines  and  Mining. 

t373.  Also,  memorial  of  the  Legistature  of  the  State  of  Wts- 
eongtn.  memortaltsing  the  President  and  Congress  of  the 
United  States  and  the  Administrator  of  the  Inderal  Emer- 
■ncy  Relief  Admlnlstraticm  to  provide  for  the  nni>Htni^T|5«^ 
of  aid  in  lime  and  marl  production;  to  the  Committee  on 
Appropriations. 

S374.  By  Mr.  TTIUAZ:  Petition  of  Ohio  Valley  *  Eastern 
Lakes  Department  of  the  Brotherhood  of  Railway  Clerks,  by 
their  general  secretary,  Edward  H.  Hottman.  nrglng  prompt 
and  favorable  support  to  Bimac  Joint  Resohition  21t.  or  to 
extend  the  Railroad  Emergency  Transportation  Act;  to  the 
on  Interstate  and  Fomgn  Commerce. 


•375.  Also,  peUtion  of  the  Policemen^  Association.  Dlstrici 
of  Columbia,  by  J.  E.  Fondahl.  chairman,  soliciting  tuppart 
of  House  UU  3643,  recently  reported  on  favorably  by  the 
Committee  on  the  District  of  Columbia  and  referred  to  the 
Committee  of  the  Whole  House,  which  permits  members  of 
the  pohce  department  to  live  outside  oi  the  District  of  Colum- 
bia, within  the  metropoUtan  district;  to  the  Committee  on  ttm 
District  of  Columbia. 

8376.  Also.  peUtion  of  PainesvUIe  Auxiliary  32.  U.  S.  W.  V« 
PalnesviUe.  Ohio,  by  Anna  J.  Klumph.  Margaret  K.  Jackso*. 
Bva  Leibold.  and  Arlina  Marppo.  urging  support  of  Boaag 
tain  5641.  known  as  the  "American  Flag  Act ";  to  the  Com- 
mittee on  the  Judiciary. 

8377.  Also,  petition  of  the  Willing  Workers  League  of  Lucag 
Countj,  J.  V.  Saath,  secretary.  Toledo.  Ohio,  urging  support 
of  the  Patman  bonus  bill  and  such  other  legislation  as  is 
known  to  be  of  vital  importance  to  the  working  class  of 
people;  to  the  Committee  on  Ways  and  Means. 

8378.  Also.  peUtion  of  the  National  Association  of  Retail 
Druggists,  by  J.  W.  Dargavel.  Chicago.  IlL.  urgently  request- 
ing opposition  to  the  Clark  resolution  extending  the  National 
Recovery  Act  for  1  year  and  providing  for  the  restriction  of 
codes  to  purely  Interstate  business  and  tbe  prohibition  of  all 
prlce-flxlng  provisions  except  on  certain  natursJ -resource 
Industries;  to  the  Conunlttee  on  Ways  and  Means. 

8379.  ^  the  SPEAKER:  Petition  of  the  Pacific  Trafflo 
Aasodation  of  San  Francisco.  CaUf.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8380.  Also,  petition  of  depositor's  committee  of  the  closed 
First  National  Bank  and  Peopiea  National  Bank,  Pitcaira, 
Pa.;  to  the  Committee  on  Banking  and  Cvartnej. 


SENATE 

Friday^  May  10,  1935 

The  Reverend  Harry  Lee  Doll,  assistant  rector  of  Epiphany 
Episcopal  Church  of  Washington.  D.  C.  offered  the  follow- 
ing prayer: 

O  Lord  Jesus  Christ,  who  didst  face  the  world  alone  and 
unafraid,  strong  in  the  knowledge  and  love  of  Thy  Father, 
help  us  to  ttve  so  dose  to  Thee  that  we  may  partake  of  Thy 
unbounded  eaurage  and  meet  the  responsibilities  which  Thou 
hast  inliufled  to  our  care,  upheld  by  Thy  power  and  might. 
We  ask  It  for  Thy  name's  salce. 


Tm  JOVUISL 

On  request  of  Itr.  Rotmaom.  and  by  unanlmoiis  consent 
the  reading  of  the  Journal  of  the  pr«ii*w«t<**g»i  of  the  calen- 
dar day  Thursday,  May  9,  1935.  was  ''^Truiri  with,  and 
the  Journal  was  approved. 


raatrrs  to  ths  lstb  ssasToa  cuTrmu 
The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  State,  transmitting  copy  of  a  note 
received  from  the  Ambassador  of  the  Union  of  Soviet  So- 
cialist Republics,  expressing  his  ij»indoisi>HB  on  the  death  of 
Senator  Bronson  Cutting,  which,  with  the  •^^'■^wpanyipg 
paper,  was  ordered  to  lie  on  the  table. 

CAU.  or  rmi  sotx 

Mr.  LSWia.    I  note  tha  ahwrif  i  of  a  quorum,  and  ask  for 
a  roll  caU. 

The  VICE  PRiaiDBMT.    "Dm  clerk  win  call  the  roU. 
llie  legislative  clerk  called  the  roU.  and  the  following  Sen- 
ators answered  to  their  names: 


Aiaua 


Carkvay 


BArUay 

BUbo 


Clark 

ConnaUy 


Ooi 
IMeklaaaa 


Balow 


Marpay 

Ifurray 

Nc«Iy 

Morrla 


Owtoa 
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SusMll 

TiMinaa.  Utah 

Pope 

BduOl 

Townaand 

VanMur* 

BadcUff* 

Sheppard 

TrammaU 

Walah 

Roblnaon 

StUpctcad 

Mr.  LEWIS.  I  announce  the  absence  of  the  junior  Sen- 
ator from  South  Carolina  [Mr.  BTRms],  the  Senator  from 
New  Jersey  [Mr.  Moobk],  the  senior  Senator  from  South 
Carolina  [Mr.  Smith],  the  Senator  from  Washington  [Mr. 
ScHwuxKirBACHl,  who  are  necessarily  detained,  and  the  ab- 
sence of  the  Senator  from  Colorado  [Mr.  CosxiOAjrl,  the  Sen- 
ator from  New  Mexico  [Mr.  Hatch  1.  the  Senator  from 
Nevada  [Mr.  McCa>iah1,  the  Senator  from  Oklahoma  [Mr. 
Thomas],  the  Senator  from  New  Yoi^  [Mr.  WaombI.  and 
the  Senator  from  Montana  [Mr.  WRiiLgi]  in  attendance 
upon  the  funeral  of  our  late  honored  ccrileague.  Senator 
Cutting,  of  New  Mexico. 

I  also  announce  that  the  Senator  from  North  CarbUna 
[Mr.  RmroLos]  is  absent  on  an  official  mission  to  the  Virgin 
Islands. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [Mr.  Davis]  Is  absent  on  account  of  illness:  that  the 
Senator  from  South  Dakota  [Mr.  Notaxcx]  and  the  Senator 
from  North  Dakota  [Mr.  Ntx]  are  necessarily  absent,  and 
that  the  Senator  from  California  [Mr.  JoBJiaoHl,  the  Sen- 
ator from  Wisconsin  [Mr.  Ls  Follrts],  the  Senator  from 
Oregon  [Mr.  Srawm],  the  Souitor  fran  Michigan  [Mr. 
VAifSKKsnc],  and  the  Senator  from  BCaine  [Mr.  WHm]  are 
absent  in  attendance  on  the  funeral  of  the  late  Senator 
Cutting,  of  New  Mexico. 

The  VICE  PRESIDENT.  Seventy-five  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

MESSAOKS   nOM  TRI    ntKSIDKlfT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

pnrnoRS  ahd  mxmosials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  manorial 
of  the  Legislature  of  the  State  of  Florida,  favoring  the 
prompt  enactment  of  the  so-called  "  Bland  bill ".  relative  to 
the  menhaden-flsh-fertillzer  Industry,  which  was  referred  to 
the  Committee  on  Finance. 

(See  memorial  printed  In  full  ^i^en  presented  by  Mr. 
Flctchxi  on  the  7th  instant,  p.  7302,  Congksssiomal  Record.) 

Ihe  VICE  PRESIDENT  also  laid  before  the  Senate  a  me- 
morial of  the  Legislature  of  the  State  of  Florida,  favoring 
the  prompt  establishment  and  location  of  an  Army  Alr 
Service  base  in  De  Soto  County,  Fla.,  which  was  referred  to 
the  Committee  on  Bfilitary  Affairs. 

(See  memorial  printed  in  full  when  presented  on  yesterday 
by  Mr.  FLrrcHXR,  p.  7196.  CoHQXXssioirAL  Recoks.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
lution adopted  by  the  Depositors'  Committee  of  the  closed 
First  National  Bank  and  Peoples  National  Bank,  of  Pit- 
calm.  Pa.,  and  the  closed  First  National  Bank  of  Traflord. 
Pa.,  favoring  the  prompt  enactment  of  legislation  for  the 
relief  of  depositors  in  closed  banks,  which  was  referred  to 
the  Committee  on  Banking  and  Currency. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Philadelphia  (Pa.)  Methodist  Episcopal  Ministers'  meeting, 
opposing  interference  by  the  United  States  in  the  intorrtfti 
affairs  of  Mexico,  which  was  referred  to  the  Committee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  a  resolution  adopted  at  the 
annual  reunion  and  dinner  of  Battery  B,  Three  Hundred  and 
Eighth  Field  Artillery,  Seventy-eighth  Ughtntrig  Division, 
American  Expeditionary  Forces,  held  in  New  York  City, 
N.  Y.,  favoring  the  enactment  of  the  so-called  "Patman 
b<»ius  bill ".  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  from  Clarence 
B.  Taunt,  of  San  Pedro,  Calif.,  stating.  "  If  veterans'  bonus 
vetoed,  please  overrule  ",  which  was  ordered  to  lie  on  the 
table. 

Mr.  WALSH  presented  letters  in  the  nature  of  petitions 
from  Local  Union  No.  143,  American  Federatitm  of  Musi- 
clans,  Worcester  Musicians'  Association;  Local  Union  No. 
2332,  United  Textile  Workers  of  America,  of  Northbridge; 


and  Wire  Workers'  Uhlon.  No.  19859.  American  fMeration 
of  Labor,  of  Worcester,  all  in  the  SUte  of  Massachusetts, 
praying  for  the  enactment  of  legislation  placii«  a  graduated 
tax  on  cigarettes,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  resolutions  adopted  by  the  Ccmunon 
CouncU  of  Everett  and  lAwrenoe  Post,  No.  IS.  the  American 
Legion,  of  lAwrence.  both  in  the  SUte  of  MaasachusetU. 
favoring  the  taking  of  adequate  measures  for  ttit  laUtf  of 
the  textile  Industry,  and  also  the  abolition  of  the  ootton- 
prooessing  tax,  which  were  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  letter  fn  the  nature  of  a  peUtion  from 
Commonwealth  Lodge.  No.  239,  Brotherhood  of  Railway  and 
Steamship  Clerks,  Fnlghi  Handlers,  Bzpre«  and  Btattoo 
Employees,  of  Worcester,  Mass.,  praying  for  the  enactment 
of  Senate  Joint  Resolution  112,  f^xt^mdtng  the  Emergency 
Railroad  Transportation  Aet.  which  was  referred  to  ttaa 
Committee  on  Interstate  Commerce. 

He  also  presented  a  letter  in  the  nature  of  a  memorial 
from  the  secretary  on  behalf  of  the  directors  of  the  Law- 
rence (Mass.)  Chamber  of  Commerce,  remonstrating  against 
the  enactment  of  pending  legislation  to  change  the  existing 
rate-making  basis  of  the  Interstate  Commerce  C(unmission, 
which  was  referred  to  the  Committee  on  Interstate 
Commerce. 

He  also  presented  a  letter  in  the  nature  at  a  memorial 
from  the  l)oard  of  directors  of  the  Boston  (Mass.)  Chamber 
of  Commerce,  remonstrating  against  the  enactment  of  Sen- 
ate bill  1417,  for  the  regulation  of  the  bltumlnous-coal  in- 
dustry, which  was  referred  to  the  Committee  on  Mines  and 
Mining. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
the  executive  committee  of  the  American  Legion,  Depart- 
ment of  Massachusetts,  praying  for  the  enactment  of 
pending  legislation  providing  for  the  issuance  of  a  special 
postage  stamp  to  commemorate  the  one  hundred  and  fiftieth 
anniversary  of  Commodore  John  Barry,  which  was  referred 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  letter  in  the  nature  of  a  petition  from 
District  Lodge  No.  64,  International  Association  of  Machin- 
ists, Fall  River.  Mass..  prajrlng  for  the  enactment  of  the 
so-called  "  Black  30-hour  work  week  bill ".  which  was  or- 
dered to  lie  on  the  table. 

He  also  presented  petitions  numerously  signed  by  sundry 
citisens  of  the  State  of  Massachusetts,  praying  for  the 
enactment  of  the  so-called  "  Patman  bonus  bill ",  which 
were  ordered  to  lie  on  the  table. 

KSPOKT8  or  COMMTrmS 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (S.  1561)  to  provide  relief  for 
disbursing  officers  of  the  Army  in  certain  cases,  reported  it 
with  amendments  and  submitted  a  report  (No.  605)  there<m. 

Mr.  GIBSON,  frmn  the  Committee  on  Claims,  to  which 
was  referred  the  blU  (S.  1138)  for  the  relief  of  Art  Metal 
Construction  Co.  with  respect  to  the  maintenance  of  suit 
against  the  United  States  for  the  recovery  of  any  income 
or  profits  taxes  paid  to  the  United  States  for  the  calendar 
year  1918  in  excess  of  the  amount  of  taxes  lawfully  due  for 
such  period,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  606)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  MiUtary  Aflairg, 
to  which  was  referred  the  bill  (S.  2727)  to  authorise  the 
acquisition  of  land  for  military  purposes  in  Bexar  County, 
Tex.,  for  use  as  an  addition  to  Kdly  Field  BCUltary  Reserva- 
tion, and  to  settle  certain  claims  in  connection  therewith, 
reported  it  without  amendment  and  submitted  a  report  (No. 
607)  thereon. 

Mr.  PTTTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  joint  resolution  (S.  J.  Res.  108)  to 
provide  for  participation  by  the  United  States  in  the  Eighth 
International  Congress  of  Military  Medline  and  Pharmacy, 
to  be  held  at  Brussels.  Belgium,  in  June  1935.  reported  it 
without  amenrtmrnt  and  submitted  a  report  (No.  008) 
thereon. 
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AonrnoirAL  ooraa  or  BBABXifM  om  Kxaromc  hkuuxi  ku. 

Mr.  HAYDKN.  From  the  Oommlttee  on  Printlnx  I  report 
back  favorably  Senate  Oopeuirent  Resolution  14,  and  aak 
iBDantmoue  eonaent  for  lit  pnnnt  consideration. 

Ttie  Vies  PRESIDKNT.    Tlie  concurrent  resolution  will  be 


The  ledslatlTe  clerk  read  Senate  Concurrent  Resolution  14. 
■ubmitted  by  Mr.  Hammuoh  on  the  8th  instant,  and  It  was 
by  the  Senate  and  agreed  to.  as  foDows: 

(the  House  of  Btprmentmtftta  eoneur- 
rmph  t  et  matXtm  i  of 


by  the  J«n«t« 
r).  Tteft  In  McarclMMM  with  pmn^npH  t  ct  ■setloo  ^  ot  the 
FrtJUlng  Act  approved  ICArch  1.  1907.  Um  Commlttoe  on  PinaDce  at 
tk*  BwMrtt  b«.  Mid  ta  ta«r«by,  empomwd  to  h»v«  prlBtod  IfiOO 
^rtiti^Mtai  coptM  ot  Ui«  tawulaga  beld  before  tha  committee  durloc 
the  currant  aaBalom  on  tba  Mil  8.  1130.  the  ■eooomlc  Securltj  Act. 

m  Goumr  or  coNxscncxn 

Mr.  HATDBN.  From  the  Committee  oo  Printing  I  report 
back  favorably  Senate  Resolutioo  133.  for  which  I  aak  imme- 
diate consideration. 

The  PRB8IDINO  OFFICER.    The  resolution  wUl  be  read. 

The  leclslative  cierk  read  Senate  Resolution  133.  submitted 
by  Mr.  LomaiaAJi  on  the  9ih  instant,  and  it  was  considered  by 
unanimous  consent  and  acreed  to.  as  toOow: 


Tba*  1S.000  additional  ooplea  of  Banata  Docnmant  8S. 
sturant  aaaalon.  antttlad  "  The  Colonj  at  Coanacticut  and  Ita 
Watlnning  Growth,  and  Charaetartatlea  to  the  Obaerraace  of  Ita 
Taroentanary  Celebration  in  19M  ",  b*  printed  for  tba  we  of  tba 
documant 


wmoixMB  WILLS  un  jonrr  usotirnoH  wmsmig 

|Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Billa. 
Wpo^^^>l  that  on  the  9th  instant  that  committee  presented 
to  the  Presidoit  of  the  United  States  the  following  enrolled 
bills  and  Joint  resolution: 

S.  51.  An  act  for  the  relief  of  Frank  Kroegel.  alias  Francis 
Kroegel; 

S.  553.  An  act  to  authorlie  the  settlement  of  individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  which  have 
been  approved  by  the  Secretary  of  War; 

S.  559.  An  act  to  authorlae  settlement,  allowance,  and  pay- 
ment of  certain  claims! 

S.  73S.  An  act  for  the  relief  of  Elton  Firth: 

8.896.  An  act  for  the  relief  of  Anna  W.  Ayer.  widow  of 
Capt.  Asa  O.  Ayer.  deceased; 

S.  1037.  An  act  authorizing  adjustment  of  the  claims  of 
flanford  A.  McAllster  and  EUza  L.  McAllster; 

8. 1039.  An  act  authorizing  adjustment  of  the  claim  of  the 
West  India  OU  Co.; 

S.  1053.  An  act  authorizing  adjustment  of  the  claim  of  the 
Rio  Orande  Southern  Railroad  Co.; 

S.  106ft.  An  act  aothortjdng  adjustment  of  the  claim  of 
Frank  Spector; 

S.  1064.  An  act  authorising  adjuatmant  of  the  claim  of 
aehutte  b  Koertlng  Co.; 

8. 1057.  An  act  authorisinff  adjurtment  of  the  claim  of  the 
Fennsylvania  Ralhoad  Co.; 

8. 1S03.  An  act  for  the  reUef  of  certain  disbursing  oAcers 
of  the  Army,  and  for  other  purposes; 

8. 1414.  An  act  for  the  relief  of  the  rightful  heir  of  Joseph 
Oayton; 

8.  ISOa.  An  act  fbr  the  relief  of  Charles  L.  Graves; 

8.3034.  An  act  to  give  proper  recognition  to  the  dHstln- 
f^tebed  services  of  Col.  William  L.  KeDer;  and 

B,  J.  Res.  94.  Joint  resolution  establishing  a  commission  for 
the  participation  of  the  United  States  in  the  observance  of 
the  three  hundredth  anniversary  of  the  founding  of  the  Col- 
our of  Connecticut,  authorizing  an  appropriation  to  be  uti- 
lised In  connection  with  such  observance,  and  for  other 
purposes. 


LUTXOH  nnaoDuczD 

Bins  and  a  Joint  resolution  were  Introduced,  read  the  Ursl 
bgr  unanimous  consent,  the  second  Ume,  and  re* 
ferred  as  follows: 

HOBPI8QW: 


A  bin  (8.  3601)  to  further  protect  lotersUte  and  foreign 
commerce  against  bribery  and  other  anrupt  trade  practices; 
to  the  Committee  on  the  Judiciary. 

Mr.  un^IS.  I  Introduce  a  bill  at  the  request  of  Repre- 
sentative MiTCHSLL  of  Illinois,  who  is  introducing  a  similar 
UIl  in  the  House  of  Representatives. 

By  Mr.  UEWIS: 

A  bill  (8.  3803)  to  assure  to  peraoof  within  the  Jurisdic- 
tion of  every  State  the  equal  proiectkm  of  the  laws,  and 
to  punish  the  crime  of  lynching;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  CAREY: 

A  bin  (8.  3803)  to  authorise  the  sale  of  restricted  lands 
between  Indians,  and  for  other  purposes;  to  the  Committee 
on  Indian  Affairs. 

By  Mr.  BORAH  and  Mr.  CAREY: 

A  Joint  resolution  (8.  J.  Res.  125)  relative  to  the  purchase 
of  beef  and  beef  products  for  the  use  of  the  United  States 
Army;  to  the  Committee  on  Military  Affairs. 

MlSllirH  raOM  THS  HOUSS 

A  mMsage  from  the  House  of  Representattres.  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
Speaker,  pursuant  to  the  provlslcps  of  PubUc  Resolution  16. 
appointed  Mr.  RosntTSOK,  Mr.  BcauoHAM,  Mr.  Dakdkn,  Mr. 
Maanw  of  Massachusetts,  and  Mr.  Hamcocx  of  New  York 
members  on  the  part  of  the  House  of  the  committee  to 
greet  Rear  Admiral  Richard  B.  Byrd  upon  his  arrival  at 
the  Navy  Yard.  Washington.  D.  C.  oo  May  10.  1935.  from 
his  seoond  Antarctic  expedition. 

The  mmmgie  also  announced  that  the  House  had  pasaed 
the  following  blUs,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.6143.  An  act  to  extend  the  dme  during  which  do- 
mestic animals  which  have  crossed  the  boundary  line  into 
foreign  countries  may  be  returned  duty  free;  and 

H.  R.  7617.  An  act  to  prorlde  for  the  sound,  effective,  and 
uninterrupted  operation  of  the  banking  9«tem.  and  for 
other  purposes. 

SmOIXKB  BXXXS  Aire  JOZNT  USOLUTIOM   SICKXl) 

Tile  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  Joint 
resolutioD,  and  they  were  signed  by  the  President  pro 
tempore: 

S.  382.  An  act  for  the  relief  of  William  E>mper; 

8. 563.  An  act  for  the  relief  of  the  Jay  Street  Terminal. 
New  York; 

8. 1616.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ",  approved  July  1,  1898,  and  acts  amendatory  and 
supplementary  thereto;  and 

S.  J.  Res.  43.  Joint  resolution  for  the  establishment  of  a 
commission  for  the  construction  of  a  Washington -Lincoln 
Memorial  Qettysburg  Boulevard  connecting  the  present  Lin> 
coin  Memorial  in  the  city  of  Washington  with  the  battlefield 
of  Gettysburg  in  the  State  of  Pennsylvania. 

Txmrxssxx  vsixxr  suTHoaitf — jmxmuwtm 

Mr.  BARBOUR  and  Mr.  COX7ZENS  each  submitted  an 
amendment  Intended  to  be  proposed  by  them,  respectively, 
to  the  bin  (S.  2357)  to  amend  an  act  entitled  "An  act  to 
Improve  the  navigability  and  to  prorkle  for  the  flood  control 
of  the  Tennessee  River;  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  Industrial  development  of 
said  valley;  to  provide  for  the  national  defense  by  the  cre- 
ation of  a  corporation  for  the  operation  of  Government 
properties  at  and  near  Muscle  Shoals  in  the  State  of  Ala- 
bama: and  for  other  purposes",  approved  May  18.  1933. 
which  were  ordered  to  he  on  the  table  and  to  be  printed. 

HOUSB  BILLS  tXTZXEZS 

The  following  bills  were  each  read  twice  by  their  titles 
and  refored  as  indicated  below: 
H. R.6143.  An  act  to  extend  the  time  during  which  do- 
animals  which  have  crossad  the  boundary  line  into 
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foreign  countries  may  be  returned  doty  free;  to  the  Com- 
mittee on  Finance. 

H.  R.  7617.  An  act  to  provide  for  the  sound,  effective,  and 
uninterrupted  operation  of  the  banking  sjrstem.  and  for 
other  purposes;  to  the  Committee  on  TtaniHTig  and  Currency. 

PUtCHASZ  or  rOKXICN  BXEP  BT  THS  AMMY 

Mr.  BORAH  and  Mr.  CAREY,  Jointly,  submitted  the  fol- 
lowing resolution  (8.  Res.  134),  which  was  referred  to  the 
Committee  on  Military  Affairs: 

Wtaereaa  it  U  reported  that  there  are  now  pending  before  the 
War  Department  bids  on  contracts  for  the  purchaae  of  beef  for  the 
uaa  of  the  United  States  Army  in  the  Philippine  islands:  and 

Wbareas  It  is  reported  that  the  contract  will  be  let  for  the  pur- 
diaae  of  Argentine  or  Australian  beef:  Therefore  be  It 

Reeolved.  That  It  U  the  sense  of  the  Senate  that  the  bid  for 
supplying  foreign  beef  be  rejected:  and  that  hereafter  no  foreign 
beef  or  beef  producta  ahaU  be  purcbaaad  for  the  uae  of  the  Dnlted 
Btatea  Army. 

BXPXanairTAL  PASM  at  BKLTSVnj.K.  us. — S.  W.  SHKXTS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  over  from  a  previous  day,  which 
will  be  read. 

The  legislative  clerk  read  the  resolution  (8.  Res.  136) ,  sub- 
mitted by  Mr.  Caut  on  the  3d  Instant,  as  follows: 

Resolved.  That  the  Committee  on  Approprlatlona.  or  any  dxily 
authorized  subcommittee  thereof.  Is  authorised  and  directed  to 
Investigate  the  cost  of  the  nonatructlon,  development,  and  ex- 
pansion of  the  experimental  farm  of  the  Department  of  Agricul- 
ture at  Beltsvllle,  Md..  and  to  Investigate  the  circumstances  con- 
nected with  tlie  demotion  or  rti«m<ii«*i  of  B.  W.  Shaeta.  formerly 
head  of  the  EMvlslon  of  Animal  Husbandry  of  the  Bureau  of  Ani- 
mal Industry  In  the  Department  of  Agriculture,  with  a  view  to 
determining  the  connection,  if  any,  between  such  demotion  or 
dlamlaaal  and  the  construction,  development,  and  expansion  of 
aald  cqierlmental  farm.  The  committee  ahaU  report  to  the  Sen- 
ate, as  aoon  as  practicable,  the  result  of  Ita  investigations,  together 
with  Ita  recommendations. 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorised  subcommittee  thereof.  Is  authorised  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  aeaalons 
and  recesses  of  the  Senate  In  the  Seventy-fourth  and  succeeding 
Congresses,  to  employ  such  clerical  and  other  assistants,  to  require 
by  subpena  or  otherwise  the  attendance  of  such  witnesses  and  the 
production  of  such  bool:s,  papera.  and  documents,  to  »^iir<tTi<Tt^i- 
such  oaths,  to  take  such  testimony,  and  to  make  such  expenditures 
as  It  deems  advisable.  The  cost  of  stenographic  aervloea  to  report 
such  hearings  shall  not  be  In  excess  of  25  cents  per  hundred  words. 
The  exp}ense8  of  the  committee,  which  shall  not  exceed  11,000.  shall 
be  paid  from  the  contingent  fund  of  the  Senate  upon  vouchers 
approved  by  the  chairman. 

Mr.  ROBINSON.  I  suggest  to  the  Senator  from  WycHnlng 
that  the  resolution  should  go  first  to  the  Committee  on 
Agriculture  and  Forestry. 

Mr.  CAREY.    I  have  no  objection  to  that  reference. 

The  VICE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Agriculture  and  Forestry. 

PtrBLIdTT   ACTIVITIKS  OP   GOVXXKICXirTAL  AGXHCXI8 

The  VICE  PRESIDENT.  The  Cbatr  lays  before  the  Senate 
another  resolution  coming  over  from  a  preceding  day,  which 
will  be  read. 

The  legislative  clerk  read  the  reeolution  (8.  Res.  131) 
submitted  by  Mr.  Dickinson  on  the  7th  instant,  as  follows: 

Whereas  there  la  a  qieclflc  restriction  In  the  law  prohibiting 
printing  of  any  material  in  any  form  without  direct  authorlsatloo 
of  law;  and 

Whereas  various  departments  of  the  Oovemment  and  various 
emergency  bureatu  are  publlahlng  mlaoellaneous  and  protnlacuous 
reports;  and 

Whereas  same  emergency  bureaus  are  publiahlng  pamphlets  azMl 
newspapera.  both  In  multlgraph  and  printed  form;  and 

Whereas  the  expense,  both  for  personnel  employed  ^ti«1  the  coat 
of  printing.  Is  a  large  Item;  and 

Whereas  various  bureaus  of  the  Oovemment,  at  the  expense  of 
the  taxpayer,  are  having  prepared  and  preaentlng  to  the  public 
motion  plctiires  and  displays;  and 

Whereas  various  bureaua  of  the  Oovemment  are  aettlng  up  In- 
formation booths  inviting  the  pubUc  to  go  into  debt  In  remodeling 
their  homes;  and 

Whereas,  either  directly  or  indirectly,  radio  Information  Is  given 
to  the  puMlc  aettlng  forth  the  beneflta  of  remodeling  homca,  and 
suggesting  that  the  Oovemment  wUl  loan  the  money  therefor: 
Mow.  therefore,  be  It 

Resolved,  That  the  Committee  on  Approprlatlona,  or  any  duly 
authorized  subctHnmlttee  thereof,  is  authorlaed  and  directed  to 
make  an  investigation  with  a  view  to  determining  (1)  the  au- 
thority under  which  such  InfonnaUoa  is  being  printed  ^nd  dls> 


semlnated:  (3)  the  oost  incident  to  soeh  prlnttag  sad  dlaaemlaa- 
tlon.  Including  personnel,  motion-picture  production,  multlcraph- 
Ing.  and  distribution  coats;  and  (S)  an  expendlturea  made  slnoe 
March  4,  1833,  by  any  executive  department.  Independent  com- 
mission, board,  bureau,  office,  agency,  or  other  esUbltahment  of  the 
Government  Incident  to  such  printing  and  dissemination.  The 
committee  shall  report  to  the  Senate,  as  soon  as  practlcaMe.  ths 
result  of  Its  investigation,  together  with  Its  recommeiulaUons. 

For  the  purposes  of  this  reacdutlon.  the  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorised  to  hokd  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  aoaslons 
and  receaaes  of  the  Senate  In  the  Seventy-fourth  and  suooaeding 
Congresses,  to  employ  such  clerical  and  other  asaistanta,  to  re- 
quire by  subpena  or  otherwlae  the  attendance  of  such  wltneessa 
and  the  production  of  such  books,  papera,  and  documenta,  to  ad- 
minister such  oaths,  to  take  such  testimony,  and  to  make  evtOk 
expenditures,  as  It  deems  advisable.  The  ooat  of  stenogn^khio 
services  to  report  such  hearings  shall  not  be  In  exoeas  of  2S  oents 
per  hundred  words.  The  expense  of  the  committee,  which  shaU 
not  exceed  S25.000.  shall  be  paid  from  the  contingent  fund  of  the 
Senate,  upon  vouchers  approved  by  the  chairman. 

Mr.  ROBINSON.  I  suggest  that  that  resolution  go  over 
for  the  day. 

The  VICE  PRESIDENT.    The  resolution  will  He  over. 

SKPORT  OP  BUSINESS  ADVX80ST  COUNCIL 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate another  resolution  coming  over  fn»n  a  preceding  day, 
which  will  be  read. 

The  legislative  clerk  read  the  resolution  (8.  Res.  132)  sub- 
mitted by  Mr.  Stdwer  on  the  7th  instant,  as  follows: 

Resolt>ed,  That  the  President  Is  respectfully  requested  to  trans- 
mit to  the  Senate,  as  soon  as  practicable,  the  complete  report  re- 
cently filed  with  him  by  the  Buslneaa  Advisory  Council  appointed 
by  the  Secretary  of  Commerce. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution. 

Mr.  ROBINSON.  Mr.  President,  In  resolutions  directed 
to  the  President  requesting  information  It  Is  customary  to 
Incorporate  the  phrase,  "  if  not  inc(Hnpatible  with  the  public 
interest."  I  offer  that  amendment  to  the  resolution,  to  come 
in  after  the  word  "  Senate  ",  on  line  2. 

Tbe  VICE  PRESn^NT.    The  amendment  will  be  stated. 

The  Lbgislativs  Clxsk.  In  line  3,  after  the  word  "  Sen- 
ate ".  It  Is  proposed  to  Insert  the  words  "  If  not  Incompatible 
with  the  public  interest." 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

OCXAN  STXAICSHIP  SUBSDIXS 

Mr.  BONE.  Mr.  President,  in  the  near  future  there  will 
come  before  the  Senate  the  new  measure  which,  for  want 
of  a  better  term,  we  are  going  to  refer  to  as  the  subsidy  bill. 
Involving  the  granting  of  direct  subsidies  to  steamship  lines. 

Last  year  the  Senate  was  edified  and  very  much  Informed 
concerning  the  mall  subsidies  which  were  a  part  <rf  the  old 
subsidy  plan  of  the  Jones-White  Act,  enacted  In  1928.  The 
Postmaster  General  made  a  report  on  these  subsidies  and 
ocean-mail  contracts,  and  that  report  has  been  presented  to 
the  Senate  and  Is  now  on  the  desks  of  Senators  In  two 
volumes,  being  a  letter  frc«n  the  Postmaster  General  to  the 
Chairman  of  the  Special  Committee  to  Investigate  Air  Mall 
and  Ocean  Bfall  Contracts. 

Mr.  President,  that  is  one  of  the  most  Interesting  reports 
I  have  seen  since  I  became  a  Member  of  this  body.  Strange 
as  it  may  seem,  for  some  reason  the  press  of  the  country 
has  made  little  or  no  reference  to  this  report,  which  is  a 
very  startling  one.  It  contains  information  which.  In  my 
Judgment,  should  be  in  the  hands  of  every  voter  In  this 
country. 

So  far  as  I  have  been  able  to  ascertain,  only  one  news- 
paper has  published  anything  like  a  complete  and  Intelhgibla 
summary  of  Mr.  Farley's  report.  That  summary  was  re- 
cently published  in  the  Journal  oi  Commerce,  of  New  York. 
I  think  Mr.  Farley  has  done  a  very  fine  and  courageous  piece 
of  work  in  this  report.  He  has  given  the  people  of  the 
country  Information  which,  as  I  have  indicated,  ought  to  \m 
In  the  hands  of  every  voter. 

As  a  part  of  my  remarks  I  ask  to  have  printed  In  the 
Rkccmu)  at  this  point  the  summary  to  which  I  refer. 

There  being  no  objection,  the  summary  was  ordered  to  be 
printed  in  the  Rccoas,  as  foUows: 
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tvrara  the  Hmt  Tort  JovimI  at  Oommere*) 
Vabut  8Bxr  Rspoam  XJmam  CAjfcsuAHOKs  ros  19  Maii.  Awi 

•ramsiup  lamBam.  TBaoooH  16  CoacrAinaB.  Bou  Com- 

m  Qoasnoai — BaooatMnn»4Tioira  ICabs  or  D*TA_IasTT«p  mr 

—Cogmjkan.  Blajco  to  Puui  SuaszBT  BBAaofos — Cm  Ocro- 

HB  S  DBAD  Lots  PQ«  DBCIWOM  0»  AWi 


B7LMP. 

lif«y  t     op^  ilkr  iwMiiiiionilatlnm  for  canoUtlon 

of  10  of  ite  4S  tuiffciay  nr—n  flwll  MBtraeU  Are  eoDtalnad  In  tb* 
IMDvMiiaftl  •ootntct  aworti  baaad  on  flnrtinf  of  tbe  Poat  OOo* 
tn-MattpMoM  mad*  public  today  bjr  ■•nator  Black 
AJatama).  ebatnnan  of  tbe  Senate  eommlttee  wtilelk 

, "rr  Inquiry  Into  sbtpptng  aubekUee  last  year. 

■even  eteaaublp  tntereeto.  tbKwigh  16  compaalM.  IwM  the  !• 
eemieciU  wboee  canceiatlon.  according  to  DepartHMBk  eMtaMtM, 
"la  eavlnss  to  tbe  Oovenunent  of  nearly  6100^00.000. 
'  pay  dnrtnc  tbe  balaiKie  of  tbe  10-year  oontracta. 
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The  oontracton  and  tbe  foreign  ooean-mall  routee  involved  are: 
1<fr«»««««  Steamship  Une  (no.  4).  Oulf  Uall  Steamahlp  Co.  (no. 
an,  Bsport  Steamahlp  Oorperatlon  (no.  6).  Axaerlean  South  Afri- 
«)■  Line  (no.  6).  Orace  Steamahlp  Ck>.  (noe.  8  and  36).  Panama 
MhO  ateanwhlp  Co.  (no.  S7).  Kaatem  Steamehlp  Linea  (noa.  15  and 
M).  Amerlean  Scanttc  Une  (no.  16).  American  Weat  African  Line 
(noa.  17  and  47),  AUantlc  h  Caribbean  Steam  MaTlgatlon  Co.  (no. 
18).  Colombian  Steamahlp  Co.  (no.  19),  New  York  Jfc  Cuba  MaU 
Steamahlp  Co.  (noe.  a  and  81),  Lykee  Broe.  Steamahlp  Co.  (no.  38). 
Tunpa  Zntarocaan  Steamahlp  Oo.  (noi  48).  and  Lykee  Broe.-R4>lsy 
SHamhlp  Co.  ( no.  57 ) . 

Theee  contracts  were  dealt  with  In  the  hitherto  undlarloeed  IS 
tDdlTldual  reporta  which  Postmaater  General  Parley  submitted  to 
Preaident  Rooaevelt  on  January  11.  alon;  with  hla  general  report 
on  the  Inveetlgatlon.  <^n«t*iTi«^  In  the  Biack  committee  document 
kikown  M  **  part  I."  Reporta  on  the  remaining  34  oontracta  are 
now  being  printed  and  will  be  made  public  next  week.  They  are 
aald  to  be  "  typical  "  of  the  reporta  made  available  today. 

The  contractors,  many  of  whom  were  In  attendance  today  at  the 
berinca  oa  tbe  Oopetend-Biand  ship  aubatdy  bill  before  Saiuite 
and  House  eoounltteee.  regarded  the  Poet  Office  Department's  rse> 
~  ktlooB  aa  **  drastic  ".  but  they  pointed  out  that  In  only  m 
did  tbe  reports  state  tbe  contracts  "  should  be  can- 
i ".  aad  noted  the  language  generally  used  was  **  may  be  can- 

HOLO    COlfTBACTS    TALIS 

They  all  hold  their  contracU  are  valid  and  refer  to  Comptroller 
General  licOarl's  authortaathm  for  dlabui semen te  under  the  con- 
to  support  their  contention  They  also  Intend  to  take  the 
to  tbe  oourts  if  the  President  ahould  act  In  acoordaoce  with 
tbe  Oepartaaat's  recommendalona 

Publication  of  the  reporta  predpttated  dlacuaatona  both  among 
leaders  and  shipping  Interests  as  to  the 
It  will  have  upon  pending  Isglslsftnw.  which  la 
to  enable  the  PtasMant  to  substitute  direct  subskhss  for  tbs 
pnssnt  oaall  eootract  system  for  providing  support  to  the  merchant 
aaarlne. 

CbalrmsB  of  both  niinjiesslrms]  oommltteee.  Senator  OoratairD 
ffiemocrat).  New  York,  and  Bepreeentatlve  Blaks  (Democrat). 
TIrglala.  of  tbe  Senate  OSaameree  Oommtttee  aad  Bouee  Merrhsnt 
Marine  Ownoitttes.  respscttvaly.  annouaesd  taesstagBaa  the  msasnrs 
would  proceed  without  tnterruptton  aad  potntsd  out  the  Preel- 
4Mit's  authority  to  modify  or  cancel  the  oontracta  has  been  sb- 
IMxIed  to  October  81  by  resohrtkm  amending  the  Independent 
Otteee  Appropriation  Act  of  1804. 

Bens  tor  Black  received  the  Indlvltfual  reports  ftoa  PiiB<mas>ii 
Oeneral  Parley  on  April  19  "  In  <-r>rr»pM»«/«*  with  InatrucUona  from 
the  PreeMsnt."  As  R.  A.  Blomqulat.  aid  to  tbs  Black  committee, 
g  tte  feports.  tbe  Sensiter  eaBs«  rttsptlea  of  tbe 

Senator. 


aastsr  Outsral's  general  report  on  tbe  invest!^  ton, 
oondnetad  by  Assistant  MalBBMtws  Oanaral  w.  W. 


The 
which   was 

and  BarOsa  Bnaab.  and  tbe 

abarp  crttlei^  cf  tbe  ocean  mall  oontraetsi 
charged  tbe  eoatractors  have  wasted  and  dlvsrted  funde  received 
from  the  Ooeenunent  and  recommended  decided  ehangee  In  tbe 
simtntstratton    of   shipping   subakUee.    Deallnw    with    Indtrtdoal 

which  could  be  takeai.  such  as 


The  lAdlvtdiuU  reports.  eootaUtetf  tn  tbe  906-page  Senate  oom- 
Bttlce  document.  summarhMd  endsaee  ^evelopwd  In  the  tirveea- 
SStton  aad  gave  comrtuaioni  and  remmmendatlopa  tofetber  wttb 
of  eanesiatlon  aad  posslbte  wodlScatlops  of  eoatrads 
usder  the  Jonsa- White  Act  of  lOSB. 
(^immary  of  the  reports  follows: 

Mtraaon  Steamahlp  Unee  and  Oulf  Mkll  Steamship  Oo.:   Tlie 
am  route  no.  4  (Mew  York  to  South  America)  ~asay  be 
eaaealsd  ".  for  these  oouM  be  and  tl 

on  the  route  ae  required  by   law.    Spadfloatlons,  «~'»i»i«*«g 
ssrrtoe  to  be  performed,  snd  types,  sises,  and  ^eed  of  ahlpe  to  be 
operand  ovar  It.  prsrtssly  eenformed  to  Vba  then  exlsttng  servlee 

f  oraance  wee  demanded  "  did  not  permit  foraualatlon  of  an  1»- 
talUgant  btd  by  any  part  other  than 


Further.  It  was  htfd  a  prospective  bidder  other  than  Munaon 
Steamship  Ltns  would  have  been  met  by  2  years  of  guaranteed 
directly  competitive  operation  on  the  route  by  tbe  contractor. 

"This  ccmtract  was  let  In  violation  of  the  public  Interest,  for 
when  It  was  let  the  Government  wm  entitled,  without  expenditure 
of  any  money  to  receive  adequate  servloe  over  this  route  for  a 
period  of  st  least  2  years." 

CanealattoB  of  Iba  eontract  will  effect  a  saving  of  66.117JB0.  less 
paymenu  mMto  sIdos  July  1.  1884.  The  Ifuuson  Line  wUl  be 
deprived  of  a  similar  amount  of  revenxie  over  a  period  ending 
August  1.  1836. 

■VraCT   OF   CAWCKLATIOW 

BBtet  of  «»— »«**«»g  this  contract  and  deprlvb^  tbs  Une  of  this 
amount  of  revenaa  vmx  this  period  will  be  "  daMfltoMB."  The  line 
Is  now  In  bankntptey  with  very  large  outstanding  llabillUes  and 
practically  no  cash  or  liquid  aaeets. 

OoUsetton  of  the  full  amount  of  outstanding  Indebtedneee  to 
tt»  Milpptng  Board  will  be  further  jeopardised.  ThU  Indebtedneee 
totaled  as  of  Jvas  80.  1804.  gSATJOO  and  to  sscursd  by  first  pre- 
ferred mortgages  on  vessels  having  a  depreciated  value  (ooet  plus 
betterments,  less  depreciation)  of  82.440365  on  June  13,  1934. 

Discussing  the  Itnneon  Line's  Oulf  mall  route  no.  22  (New 
Orleans  to  Progreao.  Mexico) .  the  Department  statsd  It  "  may  be 
canceled  for  failure  to  substitute  the  new  veesel  required  to  be 
furnished  In  1*32  "  The  full  perforauince  of  this  contract  is  not 
required  In  the  public  Interest,  and  its  commercial  value  la  negli- 
gible. aiMl  it  baa  no  poatal  value. 

Cancelation  of  the  contract  will  result  in  a  saving  of  8305.047. 
Isss  payments  made  since  June  SO.  18S4.  which  have  not  been  large 
on  account  of  tbe  fact  that  only  11  voyages  have  been  made.  The 
Munson  Line  will  bs  deprlesd  of  this  amount  of  revenue  which  It 
otherwise  would  reestve  orsr  a  period  ending  June  1.  1938. 

irracT  or  actioiv 

The  effect  of  the  deprivation  of  revenue  upon  the  general  opera- 
tlona  of  the  line  are  dlscuaaed  In  the  poealble  modifications  of 
ICtmaon  contracts,  which  are  regarded  aa  ~  peciiliarly  complex.** 

"  If.  within  90  days,  aatlaf sctory  progress  toward  proper  reorganl- 
oitlon  has  not  been  made.  It  la  believed  that  the  Government 
ahould  take  all  available  legal  steps  to  reclaim  the  veaaela.  Ameri- 
emn  Legion,  Pan  Ameriean.  Southern  Cross,  and  Western  World, 
and  to  recover,  insofar  as  may  be  poeslble.  the  amount  of  outstand- 
ing indebtedness  of  this  '•"T^"y  to  the  Shipping  Board.  Should 
thla  action  resiilt,  as  it  may.  In  the  Inability  of  the  Ifunaon  Line 
fxzrther  to  perform  tta  contract  for  service  over  route  no.  4,  it 
would  be  advisable  for  tbe  Oorsmment  to  make  other  provision  for 
the  maintenance  of  a  serrtos  from  New  York  to  the  Bast  Coast  of 
South  Amertca." 

Bxport  Steamahlp  Corporation:  Thla  contract,  covering  route  no. 
5  (New  York  to  Mediterranean  and  Black  Sea  porta) .  "  may  be  can- 
celed as  having  been  let  In  violation  of  the  law  requlr^  com- 
petitive bidding,  and  upon  the  further  ground  that  It  was  contrary 
to  tSia  pubUe  Interest  In  that  the  Kkport  Steamahlp  Corporation 
waa  bound  contractually  to  perform  adequate  service  over  the  route 
for  not  leee  than  8  years  of  the  contract  term.  It  is  estimated  that 
from  November  1.  1934.  to  the  end  of  the  contract  term  there  will 
be  paid  an  amount  in  esosss  of  ponndage  rate  of  g7.75l.487. 

8a.sss.sis  owxa  soaaa 

While  full  effect  of  cancelation  to  this  contractor  cannot  bo 
accurately  forecast.  It  would  unquestionably  be  "  very  damaging." 
In  this  onsinsrtion  it  may  be  pointed  otit  that  as  of  June  30.  1934. 
tbs  esmtraeter  was  Indebted  to  the  Shipping  Board  in  the  amount 
of  86J06J12.  This  amount  eras  sscursd  by  ftrst  prefsiied  mort- 
gagee on  ahlpe  having  a  net  book  value  aa  of  that  date  of 
89.660.980. 

If  tbe  contract  Is  not  cancalsd.  then  tt  "  may  be  modified."  The 
line  la  a  bona  fide  mall  carrier  and  operatee  over  an  Important 
trade  route. 

Under  present  economic  conditions  It  Is  dear  that  the  route 
cannot  ba  operated  by  tba  contractor  except  with  some  measure 
of  aaalstsnes  from  tbs  Oowament.  It  is  believed,  however,  that 
a  detaOad  sniiay  of  tba  aesdi  of  tbs  route,  together  with  poeslble 
alteration  «f  tba  riwr— tsr  of  tbs  ssmce  and  putting  into  effect 
mora  seanMnlral  operatlone  weaald  permit  continuation  of  the 
trade  and  poetal  advantagee  and  at  tbe  same  time  effect  substan- 
tial savings  to  tba  Otmmmmaut. 

**  The  prseiss  sna«nt  wblsb  can  bs  saead  Is  not  aoscepUble  of 
accurate  determination  until  dedalona  are  reached  as  to  the  exact 
sBuliw  to  bs  mamtalnsd  and  what  epsrattag  economics  can  be  put 
Into  effect.  Ptssint  opsratlona  appsar  to  be  economical  and  the 
of  ssrelca  spfiwlssststj  what  tt  should  be." 


ATBICAIV   LZWS 

■enth  African  Line:  The  contract  for  route  no.  6  (New  York  by 
Capetown.  South  Africa,  to  Beira.  Portugueee  Kast  Africa)  "  may 
be  caacslsd  "  without  any  oBm  of  comf>enaetlon  for  the  following 


1.  It  was  not  swarded  as  a  rssult  of  compeUtlve  bidding,  as 
rsqulred  by  law. 

i.  PuU  parformanea  Is  not  rsqulred  in  tbe  public  interest  "  ba- 
caum  It  Is  apparent  that  tbe  coatvactor  oaa  aad  haa  In  normal 
tlmea  made  a  substantial  profit  without  Govemmaak  aid." 

SBscB  sanaaBiF  odl 

Grass  Steamahlp   Co.   and   Panama  MaO  Staamshtp   Oo.:    Con- 
ttaete  for  routss  nos.  8.  87.  and  88  (New  York  to  Ta^iaratso.  San 
to  Itabana.  and  Tbeoma,  WbMu.  b>  Vatpaimlso)  "  may  ba 
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Cftnocled  beeanae  they  were  awartfed  In  vtolAtkm  of  the  law  reqtilr- 
Ing  that  siich  oontracU  be  let  upon  oompetittve  blda."  Contracts 
were  "  negotiated  "  and  qwclflcatlona.  eompenaattan.  and  oonstnic- 
tlon  rcqiUrementi  bo  arranged,  together  with  tlmea  of  adTertlse- 
ment  and  datea  when  performance  wa«  demandable.  that  thoe 
oould  have  been  and  was  In  each  ii%«t«»iw^^  only  one  bidder,  the 
aelected  agency  of  the  Grace  Intereats. 

■rracT  or  cAMCMLAnotiu 

Effect  of  cancelation  Is  given  aa  follows: 

1.  The  United  Btatea  will  save  the  sum  of  tl3.119.635.  leas  pay- 
ments made  between  July  1,  1934,  and  the  effective  date  of  can- 
oelaUon.  which  payments  have  been  averaging  $218,171  per  month. 
Delay  in  cancelation  will  effect  a  decrease  In  the  amount  which  may 
be  aaved  slightly  In  excess  of  •7,000  per  day. 

a.  The  Grace  Interests  wUl  be  deprived  of  $13,119,825,  but  wUl  be 
rateased  from  their  obligations  to  niTilntwln  the  aervlcea  and  trans- 
port the  mails. 

S.  The  malls  (except  from  San  Pranctaco  to  La  Ubertad,  which 
may  be  delayed  1  day)  will  move  with  equal  or  greater  expedition. 

4.  No  construction  demandable  under  the  contracts  wUl  bQ  pre- 
vented, all  such  construction  being  now  comi^eted. 

8.  Collection  of  loans  made  through  the  Shipping  Board  to  the 
contractors  will  not  be  imperiled,  as  the  companies  are  entirely 
responsible  and  the  book  value  of  the  ahlpa  aecurlng  theae  loans 
by  first  preferred  mortgagee  exceeds  the  amount  ot  the  loans  bv 
HM71AM. 

atODIVTCATXOIf   n  PBOVllMB 

**  While  It  may  ba  doubted  If  sound  pubUc  policy  permlto  con- 
tinuation In  any  form  of  contracts  let  In  vlolaUon  of  law,  if  these 
contracts  are  to  be  recognized  at  all.  they  m*y  be  modified,  except 
the  contract  on  route  no.  37  as  the  contractor'a  veaaela  operate  In 
the  protected  Intercoaatal  trade  In  compcUtlon  with  American- 
flag  shipping  which  does  not  enjoy  Government  aid." 
BAaraur  srsAicaHip  lots 

Bastem  Steamship  Llnea — contracta  for  routea  noa.  15  and  52 
(Boston  to  Yarmouth  and  New  York  to  Yarmouth)  "may  be 
canceled." 

They  were  awarded  In  violation  o*  law  requiring  competitive 
bidding,  which  did  not  exist. 

Full  performance  of  neither  contract  la  required  In  the  public 
interest,  according  to  the  report.  Cancelation  of  the  contracts 
wUl  resiilt  in  saving  of  $3,568,208.  leaa  amounta  paid  aubaequent  to 
June  30,  1034. 

Poaaible  modifications  of  the  contracts  called  for  reduced  fre- 
quency of  sailings,  and  it  Is  recommended  that  If  they  are  con- 
tinued there  be  taken  Into  consideration  advlaablllty  of  requiring 
the  contractor  to  divorce  itself  from  all  Intercoaatal  and  coastwise 
shipping  operators,  either  directly  or  Indirectly  by  aflUlates.  sub- 
aldlarlea,  or  otherwise. 

awairtiy  acaimc  ldo 

American  Scantic  Line — This  ccmtract  on  route  no.  16  (New 
York  to  Scandinavian  ports)  "may  be  canceled  on  the  ground 
that  there  could  be  and  was  no  competitive  bidding  on  the  route, 
and  the  specifications  for  vessels  to  be  operated  over  It  precisely 
conformed  to  the  rout*  then  operated  and  the  Tciaaols  owned  by 
the  line." 

Cancelation  will  effect  a  saving  of  not  less  than  $3.854397.  the 
excess  of  contract  pay  over  the  American  poundage  rate  from  July 
1.  1934.  to  the  end  of  the  contract  term. 

Suggestions  for  modification  ot  the  contract  are  aet  out. 

West  African  Line:  Contracts  for  routes  nos.  17  and  47  (New 
York  to  West  African  porta,  and  New  Orleans  to  West  Africa). 
**  may  be  canceled  "  for  the  reason  that  they  war*  awarded  after 
being  negotiated  and  without  opportunity  for  competitive  bidding. 
It  appears  that  the  contract  on  no.  17  has  been  breached  by  the 
failure  to  place  in  operation  the  required  vessel  of  daos  S. 

If  It  be  deemed  not  in  the  public  Interest  to  cancel  either  or 
both  of  these  contracts  the  contractor  "should  be  required  to 
completely  divorce  itself  from  foreign-flag  connections  either 
through  holding,  subsidiary,  or  affiliated  companlaa  and  the  mall 
pay  should  be  substantially  reduced,  by  reduction  in  contract 
aalllngs  to  a  point  where  the  oontractor  will  not  receive  the  tmrea- 
■onable  profits  which  it  now  receives  with  the  present  m^n  pay." 
ATxjumc  *  CAMsammAM  van 

Atlantic  *  Caribbean  Steam  Navigation  Oo.  (Rad  D  Line) :  Con- 
tract for  route  no.  18  (New  York  to  ICaracalbo.  Venesuela)  "  may 
be  canceled  ".  having  been  awarded  In  vl<rtatton  of  the  law  requir- 
ing competitive  bidding  and  the  contractor  having  failed  to  put 
into  operation  on  the  route  an  additional  veasel  at  daaa  5.  Can- 
celation wUl  effect  a  saving  of  $1.865>6a.  the  estimated  contract 
pay  in  excess  of  the  amount  which  will  be  neceaaary  to  transport 
the  mails  at  the  Amerioan  poundage  rata.  If  the  contract  be  not 
canceled,  modifications  are  outlined. 

ccojoumiam  a.  s.  oo. 

Colombian  S.  S.  Co.:  Contract  for  rout*  bo.  19  (New  York  to 
Puerto  Colombia)  "may  be  Immediately  canoelad  "  on  the  ground 
It  was  lllegaUy  awarded.  Mall  may  be  aent  over  thla  route,  If  the 
contract  be  canceled,  at  American  poundage  rates  at  a  aavlng  of 
$581,689  per  year,  baaed  on  the  past  yaar^  porformaBoa  and  con- 
sidering the  present  rate  of  pay. 

Uodificatlons  set  forth  Included  a  requirement  that  the  Govern- 
ment be  relmburaed  in  the  simi  of  $844,266.  repreaentlng  the 
amount  at  overpayment  due  to  Improper  rlattlflration  at 
onglnally  accepted  under  the  contract. 


Msw  TOBx  am  cnsair  w^w;. 
New  York  *  Cuban  ICan  Steamahlp  Oo.  (Ward  Llne>— Contraela 
for^utes  noa^  and  21  (New  York  to  Habana  and  New  Yo^Vu 
Habana  and  Progreso  to  Vera  Cru«)  "  may  be  canceled  "  without 
any  offer  of  compensation  for  the  following  reaaons: 

1.  T^e  contracts  were  negotiated  and  oompetlUve  bidding  was 
precluded. 

2.  Pull  performance  of  the  contract  la  not  required  in  the  pubUe 
Interest. 

MODincATTON   n   StrOOSSTID 

If  It  be  deemed  not  In  the  public  interest  to  cancrt  thaoa  oob- 
tracts  then  savings  may  be  effected  by  modification  ot  the  ooo- 
tracts  in  the  following  respecta: 

(a)  Redaaalflcatlon  of  the  OrierUe  on  route  no.  20  ao  aa  to 
classify  It  as  class  S  Instead  of  daas  2.  The  estimated  aavlDis 
which  may  thereby  be  effected  from  NovemI)er  1.  18S4.  to  the  and 
of  the  contract  term  la  $483,838. 

(b)  Reclassification  of  vessels  cm  route  no.  21  so  as  to  dasalfy 
them  as  class  8  Instead  of  class  5.  The  estimated  aavlngs  which 
may  be  effected  by  such  reclassification  from  November  1,  19S4  to 
the  end  of  the  contract  term  Is  $614,176. 

ReducUon  in  sailings  Is  recommended,  and  It  to  further  recom- 
mended that  If  these  contracts  be  continued  th«i«  be  taken  Into 
consideration  the  advlaablllty  of  reqxUrlng  the  contractor  to  di- 
vorce itself  from  all  Intercoaatal  and  coastwise  shipping  opera- 
tions, either  directly  or  indlrecUy  by  aflllUtea.  subaidlaneaTor 
otherwise. 


BB08.  wrtAMaxtr  oo. 

Lykea  Broa.  Steamship  Co..  Tampa-Int«rocean  Staamahlp  Co.. 
and  Lykea  Bros.-Rlpley  Steamship  Co.  contracts  for  routea  ium 
23,  45.  and  57  (Galveston  to  Santo  Domingo  City,  New  Orleans  to 
Spain,  and  Gulf  ports  to  United  Kingdom  and  the  Far  Bast)  are  oon- 
aldered  in  three  separate  reports,  la  each  report  the  Department 
recommends  cancelation  of  the  contracts  which  Involve  an  esti- 
mated aggregate  expenditure  of  approximately  $35,622,063.  Can- 
celations would  result  in  savings  appro&lnuttely  of  $27,000,000. 
repi^aentlng  the  balance  to  be  paid  under  the  contracta. 

"After  a  review  of  the  record  of  the  Lykea  Bros.'  actlvltlea.  on*  is 
compelled  to  the  oondualon  that  the  effect  of  their  ««*«nwgf  with 
the  Government  has  been  a  distinct  detriment  to  tha  American 
merchant  marine  ",  the  report  stresaes. 

Tlie  Lykes  Bros.,  whose  contracts  were  subjected  to  8  weeks  of 
Investigation  before  the  Department,  have,  as  a  result  at  operating 
Shipping  Board  vessels  and  through  their  several  mall  contracta. 
"  made  large  profits  on  a  amall  original  capital  Investment ", 
according  to  the  report. 

"  The  record  shows  that  In  their  Hit^iiwgif  with  tha  Shipping 
Board  and  the  Poet  Ofllce  Department  they  have  been  actuated 
largely  by  a  desire  to  obtain  as  much  from  the  Govamment  as 
possible  upon  minlmiun  commitments  looking  to  the  upbuilding 
of  the  American  merchant  marine  ",  concluded  the  repOTt. 

Steamship  Interests  whose  contracts  will  be  considered  In  the 
reports  set  out  in  part  n  of  the  Black  committee  document  are 
United  Fruit  Co..  Gulf  Pacific  Mall  Line.  States  Steamahlp  Oo. 
Waterman  Steamship  Co..  Dollar  Lines.  Tacoma  Oriental  Steam- 
ship Co..  Mississippi  Shipping  Co.,  Oceanic  8c  Oriental  Navigation 
Co.  (American  Hawaiian  and  Matson  Lines),  Oceanic  Steamahlp 
Co.  (Matson).  Roosevelt-International  MercantUe  Marine  Oo. 
(United  States  Lines  and  Panama  Pacific  Lines),  Laltlmore  Mall 
Line.  American  Diamond  Lines.  Padflc-Argenttne-Brasll  Line,  and 
South  Atlantic  Steamahlp  Co. 

(Ftom  the  Journal  of  Ccnnmeroel 
TkXTOAL  SuMMAar  or  Rcroar  Oh  Ockah  Mail  CoinwAcn 
WASHZifGTON.  May  7. — Following  to  a  textual  sumnmry  of  tha 
findings  and  recommendations  on  ocean  mall  contracts  mads  pub- 
lic today: 

OCKAM1C  aTSAMSHXP  CO.    (MATSOW  LIMB) 

Contract  for  route  no.  24  (San  Francisco  by  Honolulu.  Pago 
Pago,  and  Suava  to  Sydney.  Australia)  may  be  canceled  "  becaxise  it 
was  awarded  In  violation  of  the  law  which  requires  competltlva 
bidding  apd  the  advertisements  of  the  route  were  so  framed  and 
worded  and  limited  blda  In  such  a  manner  as  to  preclude  competi- 
tive bidding,  and  did  accompUah  thto  result."  It  to  furUiar  con- 
cluded that  thto  contract  was  "  Improvident  ao  far  as  it  raaultad 
in  the  contractor  receiving  a  100-percent  Increaae  In  mall  pay  for 
an  Identical  service  with  identical  ahlpa  xmtll  the  new  ahips  wm 
commissioned,  one  In  1931  and  one  in  1982." 

Because  thto  route  to  an  Importent  mall  and  trade  route,  and 
becaiue  the  contractor's  pay  alnoe  the  construction  ot  the  saw 
veaseto  does  not  appear  to  be  exorbitant,  "  It  to  felt  that  no  aavinga 
in  the  public  Interest  can  be  made  by  any  substantial  modifica- 
tions of  the  contract  unless  It  to  deemed  advisable  to  requirs  tbs 
contractor  to  reimburse  the  Government  for  the  excess  pay  which 
it  received  on  the  Improper  classiflcatlon  of  the  steamahips  Ven- 
tura, Sierra,  and  Soituma,  which  exceas  to  estimated  to  be  $1,457,- 
970.80." 

If  it  be  deemed  in  the  public  interest  not  to  eaneal  thto  eao- 
tract.  then  It  to  recommended  that  "  there  be  taken  into  oonstder- 
atlon  the  advisability  of  requiring  the  contractor  to  fully  and 
completely  divorce  Itself  from  all  intercoaatal  and  coastwise  ship- 
ping operations,  either  directly  or  indirectly  through  afflllatsd 
subsidiaries  or  othowtoe." 

Discussing  the  results  of  the  contract  to  tha  Govsmmsnt.  tbt 
report  states  the  route  to  now  served  by  "  two  of  the  nswss' 
modem,  and  spesdlsst  romblnatlop  passsnger  and  cargo 
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J>  te  op«r»Uoa  oa  the  VclAe."  A  third 
■hip  (LurlhM)  «M  eoQstructcd  azul  qiuLllflad  (or  iiU'w  on 
ttM  bbU  rout*  in  ttM  cvant  of  a  demand  for  an  tncf— d  f>*- 
quMicy  on  th«  roots  or  In  th«  cv«nt  of  any  contingency  which 
might  artae.  cuch  aa  the  loaa  or  temporary  withdrawal  at  elthnr  at 
the  two  ahlpe  now  Mrrliig  the  loate. 

Tbeea  three  shtpe  were  eonatracted  at  a  total  eoet  of  approxl- 
maMly  •M.aoo.OOO.  aa  oompared  with  the  total  eetlmated  mail  pay 
or  t8^S8.419.  At  June  SO.  1994.  the  CMitractor  was  Indehted  to  the 
■hipping  Board  in  the  auMunt  at  •1O.AO0.78O.  incident  to  coo- 
■tructioa  loana  on  than  abtpa.  Of  this  amount  the  aum  of 
••.i74Jig  vfll  (aU  dwe  wttrnma  mnttmnm  at  tht  pvMmt  maU 
oantraet. 


_  Dtaiar  Steamahfp  Ltna.  no.  2S  (San  rrandaco  hy  HonolulTi  to 
^dney.  Auatralla):  DoUar  Staamahlp  Unea,  Inc..  Ltd.  no.  n 
riian  Frandaco  by  Honolulu  to  Ooloate).  and  Admiral  Oriental 
use  (American  lUU  Una)  no.  96  (Seattle  by  Tofcohama  to 
'  0 .    "nieae  three  cootracU  may  be  canceled  for  the  following 


1  They  were  negotiated  without  omcrtuntty  for  competltlTe 
bidding. 

3.  Contract  no.  27  may  be  canceled  after  August  SO.  1998.  for 
failure  to  provide  the  new  elaaa  S  ihlp  required  by  the  oootract. 

S.  Cancelation  at  oeotracta  25  and  27  may  be  indlieotly  brought 
•bout  by  having  the  Shipping  Board  ezerdae  iU  foredoeure  righta. 

If  It  be  deemed  not  In  the  public  interact  to  caxMel  than  three 
oontracta,  it  ia  reoomBMBded  that  oontract-mail-pay  ■^tunga  tM 
equitably  reduced  on  tbe  routee  and  that  the  oontractora  be  re- 
aped to  set  up  adequate  earmarked  rueeivi  funda  to  prorlde  in 
WM  ttee  for  necaeaary  replaoamenta.  The  oontractcn  should  also 
be  remitted  definitely  to  Umit  aalartea.  dlrtdends.  and  cash  with- 
drawals by  the  four  prtadpal  officers,  dtrectors,  and  ttockholdera. 
Arrsngsmsnts  should  also  be  made  to  preduda  large  caah  with- 
drawaa  from  subsidiary  and  aflUiated  companies  serrlng  the  mall- 
SBBtraettsg  compantes.  and  arrangements  should  be  made  to  re- 
eks payments  by  the  man  contractors  for  such  servlcea  ao  as  to 
limit  the  aflUated  cotnpanlea'  proAts  to  a  rsasooable  return  on  the 
nsciessary  invested  capital. 

Consideration  should  alao  be  given  to  the  (jpsstiQU  of  reqxilrlng 
the  oontractcrs  to  dlsoontlnus  their  intercosMl  swlce.  except  by 
route  no.  27  (ro\md-the-««sld).  on  which  lattsr  route  it  appears 
that  the  contractor  shouM  not  be  permitted  to  carry  intcrcoastal 
eargo. 

U  thsee  contracts  are  canceled,  service  can  be  continued  on 
twite  no.  26.  but  cannot  be  contlntied  on  routes  noe.  25  and  27 
under  present  trade  conditions.  At  June  99,  1994.  the  DoUar 
Llnee.  oontractora  on  rontea  noe.  2&  and  27.  owed  tbe  Shipping 
Board  •16.694.479.  Of  thla  amount  91.119,701  was  past  due  on 
construction  loans  and  9047^00  would  have  been  past  due  on  ship 
Miss  notes  if  extensions  and  reestenslons  had  not  been  granted. 
lihs  eontractor  on  route  no>.  96  had  prepaid  all  shlp-ealee  noCss 
tailing  d\x»  prior  to  June  17.  1937.  after  which  98U.000  will  fall 
<hie.  If  the  contracts  are  eontlaued  as  at  preaent.  the  contractors 
win  receive  about  918.000.000  In  cxceee  of  the  American  poundage 
tataa,  whereas  thev  owe  the  Oovemment  a  total  of  917330.479. 

"Ttaa  evidence  showa."  continuee  this  report,  "that  in  1938 
«lM&  Oofsmnieiit  aid  on  the  Dollar  routee  was  limited  to  foster- 
lag  a  monopoly  of  American-flag  ships  for  this  company  as  a 
rsault  ot  low-priced  ship  salea.  lisesrs.  R.  Stanley  Dollar.  J.  Harold 
Dollar.  H.  U.  Lorbcr.  and  Herbert  Flefahhacker  withdrew.  In  caah. 
the  total  sum  of  9163.000.  If  this  rate  of  withdrawal  had  been 
maintained  dwlng  the  flrst  5^  years  of  forei|^  ocean-mail  con- 
tract operaUona  (Jan.  1.  1939.  to  Juns  90.  1994).  the  withdrawals 
would  hses  totalsd  9991.000  instead  of  ths  99.169.987  actually  with- 
drawn as  ahown  by  the  evidence.  Thia  Indira tse  an  inoeaae  in 
pareonal  eaah  withdrawals  of  91371.267.  which  amount  closely  a»- 

Klmatee  the  delinqxaencies  in  the  Dollar  Llnee'  obligations  to 

Oovemment. 
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for  routee  nos.  26  and  29  (Portland.  Orsg..  via  Toko- 

hama  to  Manila  and  PorUand  via  m>»«gh<>|  to  Dahen.  China) 
■My  be  canceled  because  they  were  awarded  in  violation  of  the 
lasr  which  requlree  competitive  bidding  and  for  the  further  reason 
that  in  view  of  the  existing  obUgaUona  of  tiM  contractor  and 
tacUltlss  then  available  for  the  transportation  of  the  m^ll  over 
the  same  routs  the  letting  ot  the  contracts  were  against  the  pubUo 
Interest. 

'  It  Is  found  as  a  fact  that  foreign  ooean-mall  routee  noe.  29 
29  are  without  postal  value;  that  at  the  time  when  theee 
rase  oertlAed  and  contracta  let  the  routes  were  in  wTit^nfft 
and  operated  1^  thla  eontractor.  who  waa  bound  to  continue  their 
0|>eratlon  for  a  period  of  8  years,  and  that  ths  mail  eould  have 
Dsportad  oeer  ths  routs  at  the  American  pooadage  rate 
of  money  greatly  below  the  sums  which  have  been  paid 
the  oontracta.  It  u  further  found  that  the  opsratlon  of 
chartered  veassis  has  cost  the  Oovemment  the  B\un  of  9758.440  and 
that  the  contractor  was  permitted  to  make  a  particular  voyage 
Which  was  useless  to  the  Ooesmment  but  for  which  ths  in*  ot 
919370  waa  paid  under  the  contract. 

"The  Oovemment  is  directly  protected  from  lam  on  the  out- 
standing tnrtshtsrtnsse  by  flrst-preferred  mortgansa  or  ahlsa  with 
a  Bst  book  value  of  9968,406.48  aa  at  Deoemhsr9iri999. 

"  Oonsidermtion  should  be  given  to  a  requtteosnt  that  the  con- 
tractor dtvoree  ttasK  staotatslf  ttam  nywaitun  in  ths  protsetsd 


^At.  wavmenoit  OD^, 

Contracts  for  routes  nos.  99.  91.  48.  and  49  (Loe  nngsiss  to  Auck- 

^  w   Zealand;    Loe    Angelee   to   MMboume.    Awtralla:    San 

via  Tokohama  to  Dairen.  f»«tT^»:  and  San  Franctseo  vIa 

owHBWto  Salgan)  may  be  raneeied  for  the  foUowtag  reasoM: 

(1)  Bsaanas  thn  ware  not  awsrded  ae  the  res\ilt  of  oompeUUva 

bidding  as  provided  hy  law.  but  on  the  other  hand  wars  awarded 

M   the   result  at  nigiHHtlgiii   between   the  contractor,   the   Poet 

OfBce  Department,  and  the  Shipping  Board. 

_  "jV  The  service  having  been  established  and  guaranteed  for  a 
P^f^o^  of  8  years  from  the  date  of  sale  ot  the  vessels.  It  was  con- 
P^T  *o  pubUc  policy  to  sward  the  main  contracts  sc^Iy  for  the 
purpose  of  granting  a  subsidy  to   thsss  four  ^tabllshed   trads 

"(i)  Because  the  contracts  on  foreign  ocean  mall  routes  SO.  81, 
48.  and  49  are  not  and  never  were  intended  to  be  in  accordance* 
with  ths  roqulisutests  of  the  Postal  Servtce  nor  for  the  purpoee 
of  jirovldlng  an  adequate  poetal  ssnrlcs  '  between  the  porta." 
_"?  '*»•  eontrsets  ars  not  cmnealsd  they  may  b*  modined  to 
P;^g«  '<»  a  replacement  progiam  which  will  ntiult  m  the  ex- 
wlsnee  of  a  ssrvioeable  fleet  adequate  to  maintain  operations  on 
the  routee  subssquent  to  the  exptratlon  dates  of  the  present  postal 
contracts. 

17**?  PPp'sHsmanl  program  might  be  best  carried  Into  effect  by 
a  provlalon  for  tbs  creation  of  a  special  fund  for  that  purpoee 
■nd  a  recapture  elauae  so  that  thla  fund  would  return  to  ths 
Oovsmmsnt  if  an  attempt  were  made  to  utilize  It  for  any  piir- 
poee  other  than  that  for  which  It  was  set  aside. 

"  Boutaa  90  and  81  should  be  conaoUdated  at  a  rate  of  pay  not 
™  ""•"  «*  the  rate  now  allowed  on  route  81.  which  will  result 
™  *  aavtng  to  the  Oovemment  for  the  balance  ot  the  contract 
term  at  9696.828. 

-Bootss  48  and  48  any  poaslbty  hs  sonseUdatsd  at  a  raU  of 
pay  not  exceeding  the  rate  now  allowed  on  rowte  43.  and  tf  such 
oonsolldstion  were  mads  It  wonkl  rssult  In  savings  to  the  Oovem- 
ment of  83.004.881.80.  ' 

"  If  it  be  rtsssnad  in  ths  pobUe  Intsrsst  not  to  cancel  this  con- 
tract, then  It  is  rswnmwirted  that  there  be  taken  into  oonsUtsr- 
atlon  ths  advlaabtllty  of  rsqulring  ths  contractor  to  fiUly  and  com- 
pletely  divorce  iteelf  from  all  Intercoastal  and  eoastwlss  shipping 
operatlona.  either  directly  or  Indirectly  through  »«t"U*tT  sutaaidi- 
ariac  or  otherwlss. 

*■»»**  Lam  vBAjsamv  ooayoaanon  craiiAica  PAcnrtct 
Contract  for  route  no.  S3  (New  Tork  by  Colon  to  Balboa)   may 

be  canceled  beoauss  It  was  not  awarded  as  a  result  of  competitive 

bidding. 
Other  rsoaiBBMBArtlBM  and  conclusions  follow: 
" ( I)  Ths  Isttlng  of  this  contract  was  not  nscaasary  to  afford  an 

adequate  postal  servlos  between  the  ports  served. 
~(3)  The  paymenta  under  the  contract  have  not  served  to  aastst 

in  the  upbtOldlng  of  the  Amsrlean  ■ssvohMit  marine  as  no  oon- 

and  snsnpiil  to 
mall  contract. 

"(8)   The  oontraetor  haa       __ 
tween  Cristobal  and  Balboa,  9B 
rendered  between  thoee  poru. 

"(4)  Tbm  paymsnta  under  this  contract  are  a  mere  gratuity  to 
the  oontraetor  and  are  diacrlmlnatory  as  against  38  other  intsr- 
coastal  llnee  operating  under  the  Amsrioan  flag  without  maU  pay 
aid  and  oonssqusntly  ssrrs  ss  a  dstrtmsnt  to  ths  Amsrlean  mw- 
ehant  martns. 

-(9)  If  this  eontraet  ta  canceled,  the  oontraetor  win  suffer  no 
**y9—  ••  **  »■•  performing  the  ssrvlos  required  by  the  contract 
before  the  oootract  was  msrds.  snd  it  has  not  obligated  ItatU  to 
hnlld  nsw  - — '- 


not  awardsd 


"(1)  The  eontraet  may  be  canceled  because  it 
as  a  reeult  of  competitive  bidding. 

"(9)  Althougi  the  ships  operated  under  this  eontraet  stop  at 
^bana  and  CMstobal.  it  is  an  intsrooastsl  route  operating  from 
Itaw  York  to  Callfomia  and  is  discriminatory  agahist  35  otlMS 
coastal  routas  that  do  not  have  mafl  contracts. 

"(S)  If  it  bs  dseoMd  not  m  tbs  puMic  interest  to  cancel  the 
contract,  it  U  reoommsndsd  thai  18  bs  asodlfled  by  ths  curtail- 

2T"'  ^.  ■^'Li^^*^  r  "*•  •*■»»«»«■  •"»<  Mithsr.  that  the 
paymsnts  be  rwlaoed  to  ths  aaaonaA  the  sontraetor  would  receive 
for  transporting  ths  malls  en  ths  iilun  poundage  basU.  Such 
a  aaodlAcatlon  would  result  in  an  ■■"riinl  aavlng  of  about  8380  000 
per  ysar.  or  a  total  saving  during  the  baiaaos  o?tbs  eontraet  term 
of  approslmataly  81.488.000."  «— -o*  vena 

UMiiaD  srans  ums 

Contracts  for  routee  noe.  42.  48.  and  44  (New  Tork  to  London: 
BswTork  by  Plymouth  and  Cherbourg  to  Hamburg:  New  York  by 
aisrtwvg  to  Southampton)  may  be  canceled  on  the  ground  that 
tney  were  entered  laio  wlllMnt  6aaiips4tttea  bidding.    Ottasr  rso> 


(U  Ths  eontraeta  may  bs  faaoalsd  on  ths  groiinds  that  thsy 
•ntsred  into  without  competltlva  bidding,  aa  hsrcvntisfore 
outlined. 

"(3)  Contract  44.  firwa  New  Tork  to  Tondon.  does  not  require 
any  oonstnacUon  at  nsw  vssssls»  and  In  the  abaenoe  of  such  an 
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It  Is  taOseOd  that  tlM  ssiilue  ean  bs  esRiad  on  without 
ttas  aid  of  Bsall  paty. 

"(S)  It  it  bs  dssmsd  not  In  ths  publie  Intsrsst  to  saneel  ttae 
eontraet  on  route  48.  it  la  reeonnnended  that  ttie  United  Statea 
Unas  Od.  <lievada).  swbeoptraOBr.  bs  rsqutssd  to  redoes  ths  op- 

Steamahlp   Co^  amounting   to  appRodmntaly  19  peroant  of   ttoe 
ge  reasiiue  ^excluding  maU)  of  tha  SBboontractor.  to  a 
sosmble  and  fair  eommlsBian  ctosiys  for  tbe  ssrvles  isndersd. 
>It  appears  that  tf  thla  la  dons  the  oofwHtlnn  of  the  United 
Ob.  (Nevada)  may  be  Impioved  to  an  ectent  that  It 
may  be  poeaible  toefleet  a  ledoettma  *n  tim  maU  pay  on  route  48. 

sasnt  that  the  subuunU  actor  dleoros  ttsslf  from  any  oonnsetlon 
with  aflUiatea.  suhatdlary.  or  t^^iHitj  eoaopaniss  operating  in  ths 
tntertsoastal  trads  or  undsr  forelgB  Si«. 

"  If  oontraot  no.  44  (to  London)  is  nsnrilsn.  R  Is  bsUsved  that, 
aa  aheady  pointed  out.  the  servlee  can  eonttens  wtthoot  Oovem- 
mesit  aid.  If  oositraet  no^  4S  (to  Hamburg  by  fast  llnsrs  Manhat- 
tmm  snd  Wa$hin0tom)  Is  canosied.  It  Is  ptobabls  that  aonw  aid  wm 
be  required  by  the  contractor  to  oonttnoe  tha  ssrvles.  nnlssn  the 
poundage  man  Inrreasas  suAdently  to  oSsst  ths  ptsssnt  dUferencs 
betwseu  the  mtlesgs  and  the  poundage  pay. 

"(1)  A  thorough  eonsldsratton  sf  ths  Trrmttrtw  of  the  Inter- 
national Mercantne  Marine  Oo.  leads  one  to  the  eonvietion  that  It 
ia  nnwlse  and  economically  unaound  for  this  Oovsraonent  to  pay 
out  Immense  ffxmis  as  aid  for  ths  baUdtag  sf  aa  Amcrlcaa  mo-- 
chant  marine  and  then  pennit  their  eontrol  through  a  network 
of  holding  sulaaldlary.  and  affllUted  companies  which  may  in  any 
manner  permit  the  dlsalpatlon  of  the  funds  provided  for  ship  con- 
struction and  operaUon. 

"  If  funds  are  to  be  provided  for  insuring  the  service,  which  is 
sdmittedly  ths  most  iskportant  to  thia  country,  the  aid  should  bs 
given  only  to  a  company  or  to  companies  directly  owited  by  ths 
Invaatora  and  not  controUed  hf  w«wit»g  «"tnpanWis 

"(3)  These  contracts  were  made  after  their  provMone  had  been 
negoUated  by  the  bidder  and  ■"^^'-'-  of  the  Poet  OAoe  Depart- 
ment. The  service  called  for  was  that  then  being  performed  be 
the  bidder,  and  the  type.  siss.  and  ^eed  of  vessels  required  ^ 
the  advertisements  were  the  vessels  then  owned  by  the  oontraetor 
which  ware  the  only  vcsaels  then  available  for  eervlee  oo  the  routes' 
The  UnM  allowed  for  the  submieatan  of  bids  waa  not  suAdent  to 
enable  others  than  the  bidders  to  arrange  to  eubmit  bkh. 

"(3)   The  bids  were  fataUy  dsfSetlva  when 
of  being  rejected  and  new  advartlssnents 
psmUtted  to  altsr  ths  bids  so  aa  to 
advertisements. 

"(4)  Service  waa  g\ias«atssd  ovsl  _»_ 
agrwunent  with  the  Shipping  Boanl  of  10  ,,«»-  ».«.  «„„  -  i»,p 
and  a  performance  bond  In  the  sum  of  82.afl6X>60  was  imqtitrsd  of 
the  purchaser.  However,  the  suboontiactas  waa  not  rwulrsd  to 
furnish  the  Shipping  Board  a  performaacs  bond  whraT  it  pur- 
chaaed  the  ahip-ealee  mortgage  notea.  Benrtos  was  zwiulrwlbv 
mail  contract  44  for  6  years  from  April  34,  1099.  wtth  BnVlskm  for 
automatic  extension  for  8  years  adrttttnwal  Oontiaet  48  zeiralres 
ssrvles  for  10  yeara  troaa  Itereh  4.  1991.  Aa  ths  Unss  wcca  arry- 
ing  mails  at  poundage  ratee  there  •pptmn  to  hava  been  no  postel 
or  trade  neceaslty  for  the  estahilshaisnt  of  ths  maU  tontss 

"(8)  Both  of  thsse  routee  are  laaportaat  maU  rontea  Route  *» 
la  more  cesential  than  route  44.  The  contract  en  route  44  ex- 
pires on  April  24.  1988;  On  this  ttmfes  ths  Dnttsd  SbUes  Lines. 
Inc.  (Delaware),  made  a  voyage  ptoftt  of  91jatja9Ll9  on  91  voy- 
ages for  the  period  from  ^trll  M,  1A90.  to  December  8,  1981  The 
United  States  Llnee  Co.  (Nevada)  made  a  voyage  profit  on  66 
voyages  from  December  9.  1981.  to  December  SI.  1932.  of  81 167  - 
999.80.  The  detailed  figures  for  1933-84  are  not  avaUahle.  '  The 
total  voyage  profit  on  the  137  vojages  fbr  the  period  of  approxi- 
mately 2  years  7  months  was  93.089J81M.  This  gross^oyage 
profit  is  before  tncloslon  of  overhead  ezpensss,  depredation  on 
vsssels.  and  Intereet  on  Shipping  Board  loans.  Deduct  from  this 
sum  the  total  maU  pay  for  the  period,  lees  what  ft  would  have 
east  on  the  American  poundage  basis,  or  81.749.401.73.  and  there 
WIU  be  a  voyage  profit  of  81,946363.19.  without  the  maO-contract 
pay  before  depredatloa.  interest,  and  overhsad." 

It  is  estimated  that  had  all  Interoampany  profits,  that  ia, 
profits  on  commissions,  wharftga.  etc.,  been  «ii"««TttTil  and  the 
overhead  kept  at  a  mtnlmum,  depredation  on  Tnasris  figured  at 
cost,  the  mmpanlfs  would  have  broken  about  even  fht  the  period 
under  discussion  without  a  maU  contract.  If  such  a  showing  can 
be  nMOt  in  depreaalon  years,  then  It  is  reaaonable  to  assume  that 
the  veseala  in  this  particular  asrvlos  can  be  opsxated  at  a  fair 
profit  in  ncvmal  times  without  the  aid  of  a  ™»tl  contract. 
"(6)  Both  are  essential  trads  routss." 


ptag  Board  on  Octobsr  11. 1996.  thsy  wsta  opstatad  for  tha  Oovsra. 
oauiS  ss  tha  American  Palmetto  Uas  by  thTsouth  AUa^  StsamT 
ship  Line,  of  which  E.  S.  Troedal.  of  Savannah.  aJZ^nTt^ 
president.  ^^  ^" 

It  Is  noted  that: 

"  When  the  Oovemment  aold  tha  fleet  to  the  South  Atlantis 
steamahlp  Co,  of  Delaware  the  shipe  had  a  book  value  of  8IJ336  - 
»4 JO  BQore  than  was  paid  for  them  by  ths  purchaser  axMi  which 
^Intended  to  be.  and  waa.  a  subsi<^  granted  In  oonsideratlon 
of  toa  6  years  guaranteed  eervlee  of  36  voyages  per  annum  re- 
quired under  the  salea  oontraot  of  October  11,  1828.  The  »^«H 
contract  which  was  awarded  to  the  South  Atlantic  «^*ea?nshtp  Co 
of  DaUwace  u  in  the  nature  of  a  f  urthw  subsidy  to  ths  contractor 
which  thus  bscame  the  beneficiary  of  a  double  subsidy. 

'In  order  to  cryatalUae  the  benefactions  which  ths  United 
states  has  bestowed  and,  if  this  contract  is  continued  in  effect, 
win  have  ultimately  given  to  the  South  Atlantic  Steamship  Co  of 
Delaware,  both  dlrecUy  and  indirectly,  there  U  tabulated  below 
the  sums  above  mentiozMd: 

Dtffezenoe  between  book  value  of  fleet  and  sales 

price  (Oct.  11,  1908,  contract) gi  938,694.89 

Difference   between   book   value  and  salea  prloe  of 

Oeofyten    and    Flortdisn.. .I  376.S18  00 

Amounta  spent  by  Shlpfrtng  Board  recoadlti<ui^ 

original  fleet  before  sale __         aoi  gig  09 

Total  amount  of  mall  pay  for  ths  entire  contract 

term  (estimated) 3,679.450.00 


Total 

It  Is  condnded  that  this  eonbaet  awy  bs  caned sd  for  ths 


the  bidder  vras 
oonf  Qfas  to  ths 


b^  ths  shlp-salee 
AprU  8.  1099, 


socTB  anjumc 


'  oo.  oa 


Contract  covering  ocean  mall  route  no.  SS.  ttom  Savannah. 
Oa..  via  Brest  to  Liverpool,  and  from  Savannah  via  Plymouth  to 
Bremen.  Ocrmany.  indiklfng  senrloe  to  any  oth«  ports  at  which 
the  veeeela  may  voluntarUy  can.  on  a  ""^tduls  satisfactory  to  ths 
Postmaster  Oeneral  of  not  lees  than  36  tripa  per  ^»m»«  which 
niay  be  Increased  with  the  approval  of  the  Postaaastsr  Oezieral  to 
not  more  than  52  tr^  per  annum  on  ths  two  bvanchsa  of  ths 
route.  The  ofllciaUy  determined  outbound  voyage  rti«t»nfy  be- 
tween the  porta,  which  constitutes  ths  aiHssga  for  ths  basis  of 
^dmU  pay.  U  3.630  miles  to  Liverpool  and  4.140  mllss  to  Bremen. 
Before  tbe  fleet  of  veesals  which  opeaAe  oa  foreign  ocean  maU 
rouu  no.  as  were  eold  to  ths  oontraetor  by  ths  United  Statea  Ship- 
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, frted  for  *>*t 

that  it  is  a  contract  awarded  aa  a  result  of  negotlatkms 
the  contractor,  ths  postal  "*»'^-'t.  and  the  United  States 
Shipping  Board,  and  was  not  awarded  as  a  result  of  oompetltivs 
bidding  as  required  by  law.  *^ 

"If  it  be  deemed  tn  the  pnbUc  Interest  that  this  contract  ba 
not  canceled,  it  may  be  modified  by  zequinng  the  oontraetor  to 
give  asrorance  of  the  prompt  oommeneemont  of  a  construction 
program  to  be  completed  during  the  remainder  of  the  maU- 
contract  period,  at  a  cost  which  will  not  deprive  the  company  of 
a  fair  return  upon  its  inveetment.  but  which  wiU  insure  a  lea- 
aooaljle  expenditure  ia  the  interests  of  the  American  atsrchant 
marine. 

-AReraatdy.  if  R  be  deemed  la  the  putalle  Interest  not  to  ^nn% 
ths  eontraet,  R  may  bs  nwximsd  by  soeh  isductlon  In  ths  number 
etfmall  pay  voyagas  as  wlU  issult  In  substantial  savlMi  to  ttm 
Oo^ei  niasnt. 

"  Whatever  determination  be  reached  as  to  modlflcatton  or  can- 
celation of  the  eontraet.  the  South  Atlantic  Steamship  CO.  of 
Dctaware  should  be  required  to  divorce  Iteelf  from  sny  interests 
which  directly  or  Indirectly  air  or  encourage  competition  by  for- 
dgn-flag  vessels  with  the  Aaterlcan  merehant  atartae  In  anv 
domestic  port.  ' 

"  RespectfuUy  submitted." 

PAcznc-ASuuiTiMa-BaAzxL  Lnrs 

Contract  coivering  route  no.  84.  awarded  Deeemhcr  8.  1939 
Boute  extends  from  San  Prandseo  and  Loe  Angeles  by  way  of  Bahla 
BLanca  to  Buenoa  Aires.  Argentina.  Ths  record,  clearly  estab- 
Uahce  the  nonessential  character  of  route  no.  84  from  ths  postal 
viewpoint.  Significant  in  this  oonnectton  Is  the  coaiBlalat  which 
was  mads  to  the  postnuwtsr  st  San  Prandsoo  that  certain  malte 
speclficaUy  addressed  for  carriage  by  contractor's  vessels  wsrs  la> 
advertently  delivered  through  ths  normal  mail  channels  with  ths 
result  that  they  arrived  2  weeks  in  advance  of  the  date  when  it 
was  anticipated  that  they  should  reach  their  destlnaUon. 

It  is  ahown  that  had  the  maila  been  carried  at  regular  poundage 
rates  the  Oovemment  woxild  have  saved  81.740,233  up  to  JuncS). 

"  The  Paciflo-Argentine-BracU  Line.  Inc.".  the  report  says.  "  wss 
organlasd  In  January  1996.  Zta  entire  capital  atock  ot  9100300  is 
owned  by  the  McCermick  Btsamahtp  Co.,  a  ooastwiae  and  tnter- 
soastal  c^wraUon  having  faelUtiee  for  stevedoriag,  eaigo  handUiw. 
and  car  loading.  ^ 

**  Tha  oontraetar  states  that  varloos  terminal  facUltlss  snd  ad- 
vantages accruing  frtna  insurance  experience  and  past  stsamshlp 
operations  were  placed  at  the  diqxMal  of  tbe  Pacific- ArgenUne- 
Brazil  Line,  Inc..  by  the  McCormick  f^^^>»^fh\p  Co.  The  latter 
company  collects  commission  charges  at  ths  rate  of  6  percent  out- 
bound, 34  percent  inbound,  and  2%  percent  management  fees  cm 
all  gross  earnings  of  the  maU  contractor;  and  also  collects  a  50 
cenU  per  ton  service  charge  on  gensral  cargo  handled  by  the  inftn 
contractor  over  the  piers  of  the  IfcCormlck  Steamship  Ca  Wharf- 
ing.  clerking,  car  loading,  stevedoring,  supervision,  etc..  are  per- 
formed by  the  McCormick  Steamship  Co.  for  the  owiier's  scoount  at 
cost." 

It  Is  concluded  that  this  ccmtract  mav  be  canceled  because  R  was 
awarded  In  violation  of  the  law,  which  requires  competitive  bid- 
ding, and  for  the  further  reason  that  the  contractor  was  obligated 
for  a  term  of  5  years  to  operate  its  vessels  anr  this  route,  and  tha 
letting  of  the  contract  was  sgafnst  the  pubhc  Interest. 

It  is  further  concluded  that  the  public  interest  does  not  warrant 
the  expenditure  of  public  funds  so  as  to  result  in  an  average 
annual  return  of  30  percent  on  the  contractor's  invested  capltaL 

If  it  be  deemed  in  the  public  Interest  not  to  cancel  this  contract 
then  It  ia  recommended  that  there  be  taken  into  considsratlon  tha 
advlsabtUty  of  rsquliHig  tbe  oontcactor  to  f  uUy  and  oompletalf 
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MturfiMQ  CO..  ntc. 

Rout*  no.  85.  from  New  Orlmos  or  othm  Oulf  porta  to  Rio  d« 
Janeiro  and 'or  Santoa  and/or  Rio  Grande  do  Sul  and/or  liocit*- 
Ttdeo  and/or  Bxienoa  Alrea  and/or  Roaarto  and/or  Santa  Fa  and/or 
BabJa  Blanca,  ArfenUna.  not  laaa  tlian  M  nor  mora  tban  BO  trip* 
par  annum.  Contract  datad  Juna  as.  1990.  for  10-7«ar  period. 
Ooatract  waa  awarded  to  tba  Un»  noiwlthstandlng  a  lower  bid  had 
■otailttad  by  the  MuaaoB  f— mahtp  Una.  which  alao  had 
tba  blf h  bidder  for  tb«  vasMla  of  tba  Uam. 

Hm  award  waa  made  by  tba  Poat  OAea  Department  under  dlree- 
tton  ct  a  Joint  raaolutloa  of  Ooograaa.  Ftnir  reeondltloned  yewele 
have  been  reelaaalfled  on  ipead  aa  claaa  »  veaeala  without  regard  to 
tonnage. 

It  may  be  noniirtariiil  aaya  tba  rraort.  that  the  action  of  Coogreea 
rafened  to  barein  authorlaad  tba  Poatmaatar  General  to  negtKlata 
t^  eontract  in  the  manner  and  form  aa  it  waa  entered  Into. 

R  la  ballered  and  recommended  that  tba  contract  ahould  be 
Bodlfled  by  the  ciurtallmant  of  Goremment-ald  aatllnga  at  a  aob- 
atantlal  MTlng  to  tba  Unltad  Statea. 

Purtbar.  the  four  old  reconditioned  tiaeila  ahould  be  daaalflad 
aa  claaa  6  Ttaula  Inattart  of  crtaaa-t  vaaaaia,  which  wUl  raault  la 
aavlng  91.000.671.10. 


TAOOMA 


AMmmxr  oo. 


Contract  covering  mall  route  no.  S«  waa  let  June  3S.  1030.  for  a 
10-year  term  for  aervlce  by  elaaa-0  Taeaelt  of  10  knota  and  not  laaa 
tban  4.a00  groea  tona.  and  la  from  Tacoma  by  Yokohama  and  Kobe. 
Japan,  and  Hoog  Kong,  China,  to  Manila,  not  laaa  than  la  trlpa  per 
annum,  and  from  Tacoma  by  Yokohama  and  Kobe,  Japan. 
^W^'^g****.  Tlili4(tou,  and  Dalran  to  Takua  Bar.  Oblna,  not  lam  than 
U  trlpa  per  annum. 

"  While  thU  trade  route  waa  operated  by  the  Shipping  Board  ". 
tba  report  aajra.  "  through  managing  oparatora.  large  loaaea  to  the 
OovernmeBt  reaulted  and  atnoe  tta  operation  by  the  purchaaer  of 
tba  Teaaela  (to  Dec.  SI.  103S).  even  with  tba  m*U  pay.  loaam  have 
been  incxxrred  to  the  extent  of  64.00  paMMift  of  the  Invaatod 
capital. 

It  appeara  that.  If  tba  company  bad  dapradatad  tta  ablpa  on  tba 
Ufa.  tba  or^laal  capital  tnvaatoMKt  weoM  now 
Tbara  la  no  proapact  of  tbia  Una  balM 
by  thla  eoatpany.  even  with  the  extenalve  GovaramMA  old 
BOW  being  afforded  it.  in  auch  a  manner  aa  to  enable  It  to  _ 
naw  vameli  at  the  end  of  the  mall  contract  term  to  make  tba 
ice  permanent,  uzUeaa  at  leaat  $1,000,000  additional  capital  la  pro- 
Ttded.  The  raaaala  win  have  raocbed  tba  and  of  thatr 
life  at  about  tba  time  tba  mall  eootraot 

"  The  precartoua  flnanrlal  a— ditinn  of 
appear  to  be  due  to  any  laaAdoney  in  ita  oparatten.  For  many 
year*  the  company  paid  Ita  prealdant  no  aalary  and  for  tba  paat  few 
aaontha  hla  Miary  haa  been  tS.OOO  per  annum. 

"  Thla  contract  may  be  cancalad  for  the  reaaon  that  it  waa 
awarded  after  negotiation  and  not  aa  the  reexilt  of  competitive 
bidding  and  for  the  reaaon  that  the  contractor  haa  failed  to  pro- 
Ttda  tba  aubetltute  veaael  aa  required  by  the  contract. 

**  Tlia  contractor  haa  been  unable  to  meeu  Ita  deferred  paymenta 
Ott  the  purebaae  price  of  the  veeaels.  and  on  June  SO.  1084.  owed 
the  Shipping  Board  a  balance  of  $380,106.04,  of  which  anwant 
•171.113.44  waa  paat  due.  It  will  be  unable  to  ccmtlnue  the  eMrvloa 
tf  the  contract  ia  eanreled  and  the  veaaeU  will  be  retximod  to  tba 

■Upptag  Board." 

mnrm  rauii  oo. 

■oute  no.  80.  from  San  Prandaco  by  Cortnto.  Nlcar^ua,  to 
P«Mrto  Armuallaa.  Panama  Republic.  Approslmataiy  53  trlpa  par 
annum  From  March  33.  1088.  aarvlee  to  be  via  Balboa  tnataad  of 
Oorlnto  wttbout  addlUonal  pay. 

atraet  waa  made  March  31.  1080.  for  the  term  of  10  yeara 
July  1.  1080. 

Route  no.  40.  from  New  York  by  Habana.  Cuba,  and  Crlatobal, 
Canal  Zona,  to  Port  Umon.  Coata  Rlea.  Approximately  30  trtpa 
pv  annum  from  hagtnntng  of  earvloe.  with  tacreaae  to  53  tripe  per 
annum  from  the  beginning  of  the  second  year. 

This  contract  waa  made  March  31,  1080.  for  tba  term  of  10  yeara 
beginning  March  31.  1083. 

roasmjr  ocsaif  mail  aovra  mo.  at 

Contractor:   United  Prult  Co. 

Prom :  New  Orleans  by  Habana.  Cuba,  and  CMatobal.  Oaaal  Zona. 
to  Cartagana.  and  (or)  Puerto  Colombia.  """"triTrta 

Frequency:  Approximately  53  tripe  per  annum. 

Changea:  Prom  March  31.  1033,  to  December  81.  1084,  awvlca  to 
end  at  Crlatobal. 

This  contract  waa  made  March  31.  1030.  for  tba  term  of  10  yeara. 
March  31.  1033.  Bach  of  the  contracts  contained  a  pco- 
tbat  upon  an  agreement  of  the  Poatmaster  OeneraJ  *nd  tba 
eontraetor  it  mlgbt  be  terminatd  5  years  from  the  data  of  the 
beginning  tboracf  or  at  any  time  thereafter. 

It  la  baUavad  that  the  caxM^elatlon  of  three  oontracta  la  juatlflad 
becauae  (a)  tbey  ware  awarded  aa  a  reault  of  negotiation  and  not 
as  a  reault  of  optn.  competitive  *M^*-g.  aa  required  by  law.  and 
are  therefore  lUsfal:  (b)  full  parttarmaaea  of  tbeee  oontracta  la 
not  raootrad  tn  tba  public  tatereat  and  their  cancelation  would 
laoUlt  in  a  mvtng  to  the  United  Statee  of  the  sum  of  $15,040.- 
•t8J3.  leee  any  amount  paM  since  July  1.  1084;  (c)  tba 
la  prlmarUy  an  indxistnal  eoncem  and.  taking  the 
▼l«w  of  the  question,  it  doee  not  need  tba  aM  of  tba  tTnltad 
In  tba  malntananra  of  Ita  fleet  of  cargfr-oairytng  ablpa. 


"R  la  daarty  stiowB  by  tba  efridenee  that  thla  eootraet 
negotiated  ooatract.  the  principal  consideration  to  the  Govern- 
ment to  ha  tba  aeeurteg  of  new  visssls.  to  be  built  in  the  United 
Statee,  and  to  compenaata  tba  United  Fruit  Co.  for  what  It  «'i«ifn»(i 
to  be  the  oonatructlon  and  operating  differential.  The  evidence 
cleariy  shows  that  thla  waa  tba  tindatataiirtliig  between  Govern- 
ment offlclala  at  that  time  and  ttia  Ubitad  Fruit  Oo. 

"  If  It  be  daamod  not  in  the  public  Intereat  to  cancel  theoe  oon- 
tracta wltb  BO  oAsr  of  oompenaation.  then  the  oontracta  may  be 
canceled  with  an  offer  of  oompenaation.  the  amount  of  such  oom- 
penaation (Inclusive  of  the  additional  suma  already  received  over 
and  above  the  poundage  rates)  to  be  not  in  esoem  of  a  sum  suffl- 
elant  to  pay  the  construction  differential  computed  upon  the  baals 
wblch  the  contractor  claimed  tba  construction  dUTerenUal  to  be 
at  the  time  of  the  negotiation  of  tba  three  oontracta. 

"Wbaa  them  contraeU  were  negotiated,  the  United  Fruit  Ca 
made  a  propoaal  to  construct  eight  ahlpa.  It  «^»>«nM>d  a  ratio  of 
3  to  3.  On  the  six  ships  biUlt  and  upon  revised  expenaee  com- 
puted by  this  Department,  the  construction  differential  shotild 
have  been  not  In  etcees  of  $8,000,000.  Subtracting  tbls  from  the 
total  mall  pay  under  the  contracts  of  $30,003,041.  the  contract 
could  be  canceled  In  thla  reepeet  at  a  saving  of  $13,003,041. 

"  It  Is  only  fair  to  point  out  the  claims  of  the  company  at  thla 
time  that  the  construction  differential  la  at  a  ratio  of  3  to  1.  This 
ravlaed  calculation,  aa  computed  by  this  Department,  amounts  to 
$13,308,007;  and  If  the  oontracta  be  canceled,  allowing  thla  amount. 
tba  aavtng  to  the  Government  would  be  $7380.378.** 
Bu.THioax  MAn.  araAMSHxr  oo. 

Route  No.  46:  Original  contractor.  Rooeevelt  Steamship  Oo.; 
subcontractor.  Baltimore  MaU  Steamahlp  Oo.  Prom  Baltimore  by 
Newport  Newa  and/or  Norfolk  and  Le  Havre.  France,  at  option  of 
eontraetor,  to  Hamburg.  Germany.  Approximately  S3  trlpa  per 
annum.  After  an  axtenalve  review  of  the  contract,  the  report 
says: 

"  Thla  eontract  may  be  canceled  without  any  offer  of  oompenaa- 
tion for  tba  following  reaaoaa: 

"  (a)  TbJa  contract  waa  a  nagotlatad  eontract  and  awarded  with- 
out authority: 

"(b)  The  contract  waa  niegally  tranaferred  and  aaalgned  to  tbo 
subcontractor; 

"(c)   PuU  performanoa  la  not  required  In  the  public  Intereat; 

"(d)  Savtnga  may  be  effected  in  the  sum  of  $8.773.»84.  which 
la  tba  aatlmated  exceas  eontract  pay  over  the  American  poundage 
ratm  for  tbe  balance  of  the  contract  term. 

**  If  it  be  deemed  not  tn  tbe  public  Intereat  to  cancel  the  con- 
tract, than  It  may  be  modlOed  at  a  substantial  saving  to  the 
United  SUtee  tn  the  foUowlng  req^ect: 

"(a)  Tbe  vesssls  operating  over  tbla  route  were  classified  upon 
tba  basis  of  speed  without  regard  to  tonnage.  There  is  apparently 
no  Juatiflcatlon  for  tnu  arbitrary  daasincaUon.  and  the  clasalfl- 
catlon  should  be  reduced  for  tba  ramaladar  of  the  term,  which 
wlU  reault  in  a  saving  to  the  Oovammaat  of  $2,031,834. 

~  The  Baltimore  MaU  Steamahlp  Co.  U  already  In  arrears  on  con- 
struction loan  notea,  and  the  United  Statee  Shipping  Board  haa 
tbe  right  at  any  tlao  to  daelaia  tbe  Baltimore  MaU  Steamship  Co. 
In  default  and  take  aotlea  to  rapcimusa  the  five  veesels  under  the 
terms  of  the  oonatructlon  loan  notee.  If  thU  course  were  t<A- 
lowed.  tban  It  le  probable  that  the  Baltimore  Mall  Steamship  Co. 
wotUd  not  be  able  to  protect  Iteelf  and  the  veeeels  would  be  re- 
taken by  the  United  Statee  Sblpplng  Board.  Upon  the  happening 
of  auch  contingency,  the  Baltimore  MaU  Steamship  Co.  would  not 
ba  In  a  poaltlon  to  carry  out  the  tarma  of  the  maU  contract." 

AinaiCA  OIAMOWB  LlWaS.  DfC. 

Route  no.  53.  as  speclflod  la  tba  contract,  extends  (a)  from 
New  York  to  Rotterdam.  Notbarlaada;  (b)  from  Baltimore.  Md., 
by  Newport  Newa  and/or  Norfolk.  Va..  to  Rotterdam;  and  (c) 
from  New  York  to  Antwerp.  Belgium,  and/or  from  Baltimore  by 
Newport  News  and/or  Norfolk  to  Antwerp,  or  from  Boaton.  Maaa.. 
or  Philadelphia,  Pa.,  to  Rotterdam  or  Antwerp,  on  a  schedule  of 
not  lem  than  73  nor  more  than  106  tripe  per  annum  on  aU 
branchee  of  the  route,  subject  to  a  change  In  frequency  to  134 
voyages  per  annum  or  more,  tf  the  Poatmaster  General  and  the 
contractor  agree,  to  provide  additional  pay  on  the  baals  of  the 
oonstruetloa  of  two  new  veeaels  of  claaa  4  In  addition  to  other 
constructlan  reqiilrementa  of  the  contract. 

-•nic  Poatal  Service",  says  the  report,  "has  In  no  manner 
bonofitad  by  the  estabilahment  of  foreign  ocean  maU  route  no 
M.  Tbm  raoondltionlng  of  six  of  the  contractor's  veeaels  to  in- 
ereaae  their  speed  from  10  knoU  to  13  knots  will  not  prolong 
their  useful  life  to  any  apprecUble  extent,  and  at  the  end  of 
the  maU-contract  t«rm  in  1041  they  will  be  of  no  practical  value 
either  from  a  oommordal.  poatal.  or  naval  viewpoint.  However 
It  U  claimed  and  It  Is  poaalbly  true  that  the  3 -knot  Increase  in 
^>eed  has  been  of  some  advantage  to  the  contractor  In  meeting 
foreign  competition.  In  this  respect  It  caimot  be  denied,  so  far 
as  the  Information  developed  at  the  hearing  shows,  that  the 
American  Dtemond  llnm,  Inc.,  Is  and  has  been  successful. 

"  Poetponamant  of  tba  construcUon  of  the  new  10- knot  ship 
from  the  third  to  the  sixth  year,  while  It  possibly  resulted  In  the 
Government  not  expending  quite  as  large  a  Kvan  In  mail  pay.  is 
otherwise  dlsadvantageoua  to  the  American  merchant  marine  and, 
if  expedition  in  the  carriage  of  mails  be  considered,  to  the  Poatal 
Barvloe. 

^It  la  concluded  that  this  contract  may  be  canceled  for  the 
raaaonthat  it  was  not  awarded  as  a  result  of  competitive  bidding 
MproTMad  1^  law.  but.  on  tba  other  hand,  was  awarded  aa  the 
reault  of  aagotlatlons  betwoan  the  contractor,  the  Foat  Office 
Department,  and  the  Shipping  Board. 


CONGRESSIONAL  RECORDu-^ENAT^ 


"  The  eontract  on  IbrelgB  oeean  mall  ronia  88  la  not  and  never 
waa  Intended  to  be  in  accordance  wltt  the  raqulxements  of  the 
Postal  Service  nor  for  the  purpose  of  provMUag  an  adequate  ooatal 
aervlce  'between  the  ports.' 

••  H  the  contract  be  not  canceled.  It  ahould  be  modified  to  pro- 
vide maU  pay  on  tbe  basis  of  the  proper  elaaalfleatlon  of  shine 
under  the  Merchant  Marine  Act  or  on  the  baslB  of  the  claasttliM- 
tlon  of  the  tfUpe  wbldi  most  nearly  conforms  to  the  speclflcatloiM 
SLH***  jf  T'-  *°^  ^  ^"  °^'*  "^P*  "*  permitted  to  receive  pay  as 
dam  0  veesels  and  the  new  whtpa  aa  claw  8  veaaels,  the  aavlngs 
rseulttng  from  tliis  reetaaaiflcatlon  win  amount  to  $8,193:305  80 
,^*  Z^****™***'  "  ^^  contract  be  not  eaaoelad.  the  American 
Dlanxmd  Lines,  Inc..  aftioidd  be  required  to  furnish  sxiffldent  addl- 
Uonal capital  Kf  other  proper  evidence  of  Its  putpoae  and  ability 
to  fulflll  the  construction  program  now  required  by  both  contracta. 

"  Consideration  may  be  given  to  the  adrlaablUty  of  requiring  the 
contractor  to  furnUh  an  adequate  bond  to  guanuitae  performance 
of  ^the  mall  aervlce  and  oonatructlon  requtremeata  of  the  contract. 

*•  In  connection  with  any  consideration  of  modlfleatlon  of  t>ii« 
eontract  attention  la  called  to  tbe  fact  that  already  there  are  three 
other  American-flag  lines  being  operated  trom  AtlanUo  porta  to 
the  aame  or  to  nearby  ports  b^ng  served  by  this  route."^ 


WA' 


Route  na  64:  From  Mobile  or  otbar  east  Otilf  port  to  Havre 
Uverpool.  lOaebeeter,  Glaagow,  BaUast:  from  MoMle  or  other  east 
22^.?*IL?  ?y"'  '^."toP.  Aatwarp.  Ab«daeo.  and  Intermediate 
Bntlah  ports  between  London  and  Abevdaea;  from  MoMle  or  other 
east  Oulf  port  to  Rotterdam.  Bremen,  and  Haoubng,  October  18. 
1033.  an  order  was  issued  granting  permtaalon  to  call  at  Bremer- 
haven  Instead  of  Bremen  when  deemed  advisable.  Not  leas  than 
63  nor  more  than  73  trtpa  per  annum.  Ooatract  was  dated  August 
•:ri?!;  and  was  for  a  10-year  period,  beginning  October  1.  1981. 

The  14  veaaels  puichaeed  from  tbe  Unltad  Statee  aupplng  Board 
''•".*f^^  '**  servloe  and  accepted  by  tbe  Post  OOce  Depart- 
ment tbetotmage  ranging  from  4,908  to  6,004  grom  tons,  andthe 
stated  speeds  ranged  from  10  knota  to  11^  knots.  Ten  of  the 
mST^-T*™,,"  ye«»  old  on  July  8.  1981;  3  were  13  years  old; 
and  3  were  18  years  <dd  at  that  tln»e.  AS  were  claaslfled  as  claaa  « 
jmsels,  the  edification  having  been  baaed  on  both  speed  and 
Sl?*SL.'^.i^.nt**  °«P'y  '^  •^.OO  per  mile.  No  speed  trials 
^r^.^I^r^J'*  **"*,*  Government  repreoentaUve  preeTnt  to  de- 
Wrmlne  If  ttoe  veseels  were  capable  of  "  maintaining  a  speed  of 
10  knots  at  sea  In  ordinary  weather.-*  Seven  voeeL  ha^be^ 
reconditioned  and  speeded  up  to  18  knots,  alz  of  which  aald  veeaels 

ir^^ifo^r^**!!^  *?*  ^°^  ^*<^  Department  and  redasslflad 
aa  class  6  on  the  basis  of  speed  without  regard  to  tonnage  There 
i^^J^V^lt^  Government  repreaentatlTe  was  ever  present  at 
^i^^  *^  '^^  *i*  '***'*  ''"*  speeded  up  to  13  kiots.  The 
rateof  pay  for  claas-fi  vessels  is  $3.50  per  mU^and  for  claaa  5  Is 
aa  per  mile. 

«ji!Li!J5^^«^''*'^  *"  "*•  ooatinuatlon  of  the  policy  of 
reconditioning  these  sblpa  and  Inereaatog  the  man  pay  thereby 
la  to  make  It  poaslble  to  Uke  care  of ^  of  SVeSSdltSnl 

SSSTf  J^^Ii**^*' J:^:*^****"  dividends  under  the  reasonawl 
baals  theretofore  adopted,  namely,  10  percent  per  annum  to  the 

^2^^^!^  ^"^f**"  •«»  "^  Peroent  per  annum  to  the  preferred- 
!i^iL**^**'*2^*^  •■  **°"  ••  ***•  PBoondltlonlng  progr^  is  out 
Of  tbe  ^J  begin  to  buOd  up  a  aurplus  looking  to  the  construction 
of  new  ships  of  probably  not  leas  than  16  knota*  apeed  or  to  a 
Jew^to  operating  tbe  aervloe  Indefinitely  (contractor's  brief,  pp. 

--I1?!L?L*^™*  *^^  Pointed  by  the  eontractar  -.  tbe  repvt  points 
2fA^..^'T21,'J**^2!Hf*  *Prt^^  operator*  with  a  totalout- 
•Jandlng  capital  of  about  one-half  of  what  It  would  take  to  con- 
struct tme  daas-$  veaael,  seeking  a  direct  payment  from  tbe  Gov- 
ernment sufficient  to  make  it  possible  to  pay  bandsome  dividends 
and  create  a  aurplus  whereby  Its  eapltaUzatlon  can  be  Increased 
is  !"fiL!°^!f*°T  ^^i  *  construcUon  program  may  be  followed 
at  •  Ister  date.  In  other  words,  the  Government  Is  expected  to 
f uralab  Buddent  aM  for  the  contractor  to  realise  excessive  proflts 
from  which  substantial  dividends  can  be  paid,  and  a  lam\S! 
£i;!.,'*~*!f'*i**  PT*^*  **»•  «5-p«cent  d^  payment^  nSr 
"Maaels,  >nd  then  loan  the  contractor  the  balance  of  75  percent 
of  »e  construction  cost  at  a  low  rate  of  Interest. 
•^-^♦•^***"*o*™'°*J?  *"•  ocoaa-mall  route  was  conceived  by 
tt^JJ^Uerman  Steamship  Corporation.    AU  of  the  detaUs  for  thi 

S^SS^^^r^  ••^  *°*  ^  ***«  ***"*»*"  of  the  Post  Office 
SlS^I^  ^  the  repTMenUUvea  of  the  ITaterman  Steamahlp 
OonP2J«*^»_  The  advertlaement  waa  worded  for  the  purpose  erf 
■w«rtlngtheoonfa»ct  to  the  Waterman  Steamahlp  oSpSattoi 

mJ!  i.^^^^JSl«,."  V^  contract  jdmj  be  canceled  wlttout 
"**7  oner  oi  compenaatlDn  for  the  reason— 

-fa)  The  contract  was  a  negotuted  one  and  was  not  awarded 
as^a  reeult  of  competitive  bidding  as  required  by  law  »''*™« 
(b)  The  Shipping  Board  entered  Into  a  eontZBctfor  the  sale 
Of  *hlpe  on  this  route  prior  to  the  date  of  tbe  contract  and  toe 
oontrart  was  signed  on  the  same  date  cf  tbe  man  oontz»ct  and 
undw  ttie  terms  ofjtfae  Shipping  Board  agreement  tbe  m^i»Nr 
2  ^12^^-  "*  '''«enn*n  Steamahlp  Oorpormtioa.  w£»  obliged 
fL-T^J?*^.'!!!^  pTffchaaed  over  tbJs  Ideotlcal  tradT^Ste 
for^  period  of  5  yearn  and  It  waa.  tberBfare.  ooDtnrj  to  pubUc 

"(^)  The   contract  was  not  establlabed  aa  aa   wanini   i««n 

nnrteand  la  not  now  of  say  value  as  a  audi  zonte. 
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"If  It  not  be  deemed  In  tbe  public  Interest  to  cancel  thla 
oonuact.  then  it  may  be  modified  lb  the  foUowlM  remlSr^ 

"(a)  The  old  ships  which  have  been  speeded  up  andare  to  be 
Reeded  up  should  not  receive  a  higher  cUsslflcatlon  than  dasa  6. 
If  ao  oUaslflad  on  the  veaaels  already  aUegad  to  have  been  apeedad 
up.  aavlngs  would  be  effected  during  the  term  of  the  eoatn^la 
the  sum  of  $a.00«.17S.  «  ««•  wnuaoi  im 

J"(^)  Assuming  that  all  10  of  the  veaaels  will  be  speeded  up  aa 
agreed  and  receive  a  classification  of  class  6.  the  savings  Hfeeted 
from  tbe  present  rate  of  pay  for  the  remainder  win  amount  to 
•PproKlmately  $4.500/>00.  ~nw»n»  w 

"ifl  9^.^'  Amertcan-flag  lines  are  operaUng  over  the  same  or 
nearby  Oulf  ports  to  the  same  or  nearby  Buropean  porta.  Oonald- 
etation  sbould  be  given  to  the  rearrangement  of  the^ 


OTTLr   PACXnC    MAC.    UOrS,    LTD. 

"Route  55:  "Hils  contract  was  awioded  on  August  10.  1881.  The 
contract  provided  that  aervtoe  tfiould  begin  on  October  1,  1081. 
and  provides  for  the  carriage  of  maU  from  Seattle  by  Puerto  Colom- 
bia sjid  Kingston  (Jamaica)  toTamplco  (Mexico)  on  a  schedule  of 
not  teee  than  18  nor  more  than  84  trlpa  per  annum  and  for  a 
ooroact  term  of  10  years  from  October  1.  lOSl.  The  contmeO 
furtber  provldea  that  the  contractor  sbaU  provide  and  operate  la 
tte  performance  of  the  contract  cargo  veasels  of  class  6  cuabla 
of  maintaining  a  speed  of  10  knots  at  sea  In  ordinary  weatbcraad 
of  a  groas  registered  tonnage  of  not  leas  tban  8,300.  It  to  further 
provided  that  for  the  putpoae  of  thla  ooatract  vesseto  employed  In 
Its  performance  should  be  claaslfled  on  the  baals  of  speed  i^thout 
regard  to  tonnage. 

**It  Is  further  provided  <par.  1  (b)  (1))  that  the  contractor 
abaU  have  one  new  veaael  of  dam  5.  capable  of  audntalnb^  a  apeed 
of  IS  knots  at  sea  In  ordinary  weather  and  of  a  gioas  roistered 
tonnage  of  not  less  than  3,300.  constructed  In  an  American  ship- 
yard and  placed  In  serrlce  as  soon  as  practicable,  but  within 
8  years  of  the  beginning  cf  the  term  of  the  contract,  which  Is  to 
say,  by  October  1.  1034. 

"  Until  recently  the  Gulf  Pacific  MaU  Une.  Ltd.,  chartered  Ito 
uilps  operating  on  the  man  route  to  Swayne  ft  Hoyt,  Ltd.  f  Svrayne 
»  Hoyt.  Ltd.,  also  being  managing  agents  for  the  Oulf  Pacific  Mail 
Line.  Ltd.),  who  operated  the  ships  on  the  homeward  voyage  In  a 
100-percent  Interooastal  business.  It  appears,  therefcMe.  that  out 
of  four  voyages  niade  by  Swayne  ft  Hoyt,  Ltd..  and  the  Gulf  Pactflc 
MaU  Line.  Ltd,  three  were  almost  excloslvety  in  the  Intercoastal 
buslneas  and  the  remaining  voyage  (on  which  aome  maU  was  car- 
ried) approximately  15-penoent  Intenoaatal. 

"  The  amount  of  payments  made  to  thla  contractor  ia  esoam  af 
the  amount  which  would  have  been  made  under  the  Amcricaa 
pwmdage  rata  to  JUae  1084  Is  $65(3.200.40. 

.-".'^  break-down  of  competitive  cargo  moved  by  the  Oulf  Faclfle 
MaU  Une.  Ltd..  which  was  introduced  aa  Government  exhibit  iO 
shows  that  this  line  from  June  1  to  Jiuie  80.  1834.  moved  881  more 
tons  of  lumber  from  Oanada  than  trom  the  United  Statee;  2.666 
more  tons  of  shingles  from  Canada  tban  from  the  United  Statee; 
18J07  more  tons  of  newsprint  paper  from  Oanada  than  trom  tba 
United  BUtee;  3.425  more  tons  of  flour  from  Canada  than  tram 
the  United  SUtea:  8.088  tons  of  wheat  from  Canada  and  no  wheat 
from  the  United  States;  880  tons  of  oats  from  rt^n^^^t*  »T»d  none 
trom  tbe  United,  whUe  moving  60  more  tons  of  wood  pulp  from 
the  United  Statee  than  from  Canada,  and  17  more  tons  of  r^niiffd 
fish  trom  tbe  United  Statee  tban  from  Canada  The  total  of  tbeee 
flgurea  abowa  that  thla  line  moved  2B388  mora  tons  of  oompettttvo 
cargo  from  Canada  than  from  United  SUtes  porU  over  tbe'nexlod 
mentioned. 

"  If  It  be  determined  that  this  contract  Is  not  to  be  canceled  It 
Is  not  bdleved  that  either  of  the  modlflcatlons  proposed  by  the 
contractor  ahould  t>e  accepted.  Thla  first  propoaal  that  the  time 
within  which  the  new  veaael  waa  to  be  completed  be  extended 
unUl  October  1,  1086,  is  coocltislvely  shoam  to  be  unaccrotabla 
by  the  language  of  the  Secretary  of  Commerce  In  dlsapprovlag  the 
construction  loan,  which  la  that  "  traffic  In  the  trade  In  whidi  tba 
propoaed  veasd  wlU  be  operated  does  not  appear  to  wanrnnt  tbe 
granting  of  a  loan  as  requssted."  It  Is  equaUy  trtie  that  the  traffic 
in  the  trade  In  which  this  contractor  is  engaged  does  not  appear 
to  warrant  the  construcUon  of  tbe  veaael,  and  bence  the  contract 
abould  not  be  modified  so  as  to  provide  for  its  oonstruetloa. 

"The  second  proposal  that  a  reconstructed  rrmcl  of  a  lower 
class  be  substituted  for  the  vessel  required  to  be  oonstnaeted  "*HMtf 
the  terms  of  the  contract  is  objectionable  for  ttie  saaie  reason. 
The  35-percent  reduction  in  pay  abould  not  be  coiMdered  tn  a  case 
where  It  appears  tfaat  contlntiatioa  of  tbe  payment  of  tbe  temala- 
Ing  75  percent  is  unjostifled. 

"  Should  It  be  determined  to  continue  this  contraet  In  any  form 
It  should  be  modified:  ' 

'*(1)  CoDslderatlon  should  be  given  to  rsqutrlng  that  the  dl- 
vorcement  of  the  persons  who  are  the  actual  beneficiaries  of  tbe 
mall  payments  under  the  contract  from  tbe  protected  Intercoastal 
trade  should  be  made  abaolute. 

"<2)  The  provision  should  be  made  for  a  replacement  program 
wtolchwOl  provldea  fleet  sultaUe  to  tbe  trade  of  suflleient  tonnage 
and  efficiency  to  aerre  such  needs  aa  tbe  route  may  be  determined 
to  have.  — — -w 

"(3)  In  fixing  future  oompensattoD  it  sbould  be  boms  la  mind 
that  the  contractor  has  received  not  lem  than  $118,865  by  nasfra 
of  dasBlficaaon  on  the  basis  of  speed  wlttiout  regard  to  tonnage 
and  that  there  was  no  apparent  JtstlfioatUm  tor  this  payment. 

"(4)  Future  man  pay  tinder  tbls  contract  abould  be 

by  not  lem  tbaa  SO  peraaat.'' 
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ST  wrnmtaiQ  mo«' 
LEWIS.  Mr.  President.  In  the  adminlstnitlon  of 
It  Orover  Cleveand.  J.  Sterlinc  Morton,  of  Nebraska, 
mppointed  the  Secretary  of  Acrknilture.  He  left  b^iind 
him  a  commendable  record  of  attractive  nature,  both  of  Mii- 
ciilture  and  of  finance.  It  fell  to  his  son.  Paul  Barton,  sob- 
MQuently  to  serve  as  Secretary  of  the  Navy  under  President 
Boenrelt.  Now  the  no  of  Paul  Morton.  Hon.  Sterling 
Morton,  of  Chicago.  111.,  the  grandson  of  the  former  Secre- 
tary of  Agriculture,  la  a  prominent  officer  in  the  commercial 
and  industrial  aasodationa  of  the  Middle  West,  his  home 
office  and  residence  being  In  Chicago. 

Mr.  Morton  deUTored  only  lately  an  address  to  the  DUnols 
temgnrnkoai  dehgation  nt  Washington.  The  address  par- 
ticularly alluded  to  the  e.xpenses  of  government.  Mr.  Mor- 
ton, as  an  officer  of  the  Illinois  Manufacturers'  Association, 
presented  some  ideas  as  to  the  expenses  of  iOfCfamcnt, 
provisions  of  pending  legislative  bills  concerning  which  he 
had  learned  much  from  his  grandfather  and  his  father  as 
Cabinet  officers,  as  well  as  from  his  buidncM  operations. 

I  beg  the  liberty  of  asking  the  Senate  to  have  published  In 
the  Riooaa  the  address  of  this  officer  of  the  Illinois  Manu- 
facturers' Association  to  the  Illinois  delegation  in  Congress. 
Msembled  here  In  Washington  last  week.  I  present  this 
address  as  information  and  guide  from  one  of  the  great  men 
of  the  great  West  to  business  interests  and  Congress. 

Then  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoso.  as  follows: 


smcH  or  vraujMo  Moaroif,  or  trs  nxnrois  MAinjrAcnTsxBs 

ciATXoii.   >mMi— wp  TO  auMBsas  or  -na  axxMon  nsLaoATioif  xx 
nsntiT  >n  AT  WASHjiroToir  Uf  mat  im« 

of  Xh»  nUskOiM  dalagatlon  In  Copgr— .  tli*  Xlimels 
Manufscturen'  AMoctatlon  takM-gnat  pl«a«ur«  In  wetoomlng 
you  to  Ita  annual  meeting  wltb  the  •tateamen  who  repreaent  nil- 
■Sls  ta  tte  cpunatis  at  tiM  Nation.     It  u  a  pssS  plaaaure  to  hava 

truct  that  bott  gusaU  and  hoata  may 
through  this  occaakm  to  know  better  each  other*!  hopea  and 
aspiratlona. 

I  eons*.der  myself  aa  having  Democratic  leanlnga  In  polltlca.  Ify 
grandfather  waa  In  Orover  Cleveland'a  Cabinet.  I  went  to  school 
to  Woodrow  Wllaon,  and  I  favored  Davu,  Smith,  and  Franklin 
tvelt  for  the  Prealdeney.  Tonight  I  epeak  aa  a  maniifacturar. 
■nfaeSwen  realise  the  problema  which  confront  you  log- 
We  know  the  preeaure  brought  to  bear  from  many  anglee 
by  many  organlrattona.  of  the  vast  flood  of  propaganda  for  and 
•gatnat  vartOMa  me—uroi  pending  before  the  Congreea.  At  times 
we  wonder  why  yoa  do  not  Juat  nm  off  and  leave  it  all.  We  do  not 
the  sincerity  of  the  proponents  of  theee  measuree.  al- 
we  do  sometlnaea  queatlon  their  good  Judgment.  We  ahall 
liy  to  put  before  you  the  vtewa  of  ovir  menabers  and  oaMutlvaa, 
raaltfrtng  fully  that  the  world  la  made  up  of  many  naa  at  anany 
■dada  and  that  a  dliferenee  of  opinion  makea  not  only  horae  raoao 
b«t  la^slauve  debates. 

We  meet  you  not  as  suppllanta  for  legislative  favcra.  not  as 
erltlea.  but  feeling  that  you.  our  repreeentaUvee  In  Congreas. 
charged  with  the  aotemn  raaponslbUlty  of  charting  the  Nation's 
eourae  and  supporting  the  Oonaututlon.  will  welcooM  the  vlewa 
of  an  organization  devoted  to  the  orderly  development  of  ladns- 
trtal  life  In  our  great  Cotnnx>nwealth.  the  third  of  aU  the  States 
In  manufacturing,  the  very  heart  of  the  Industrial  Middle  Weat. 
The  Constitution  glvea  ua  the  right  of  free  and  orderly  nsssni 
blage — we  hope  this  mistlsg  wUl  remain  orderly — also  that  of  tgm 
speech— we  hope  to  ^eak  freely— and  you  will  probably  ferret  out 
a  petition  or  two. 

The  nilnola  Ifanufscturen'  Asaoclatlon  haa  had  a  long  hlatory. 
It   occupies   a   premier   place   among   similar   aaaoclatlona.     It   la 


BSSBiirlni  of  great  eorporaUons  In  the  metropolitan  centers  em- 
stofiDg  many  thmieanda  and  small  factorlea  In  the  rural  dlstrleta 
Its  Boaln  strength,  like  that  of  the  industry  of  the  Nation.  Is  ta 
eoncema  employing  1  to  300  workera.  Ite  board  of  dtieeton  Is 
aeS  dnsnlnatert  by  either  the  large  or  the  small  Industry,  by  either 
Olcago  or  down-State.  Uany  directors  have  been  at  the  tiah^  xor 
a  score  of  years,  and  In  the  free  play  of  debaU  at  our  meettini 
have  developed  a  keen  aptnt  of  tolerance,  a  habit  of  looking  at 
both  atdas  of  a  queatlon  and  aa  ahUlty  to  recognise  the  force  of 
the  other  fellow's  argument.  We  dealre  to  serve  well  the  indua- 
of  ths  StaU  and  aaaure  you  that  in  whatever  we  say  tonight 
laoerely  believe  we  ezpreea  the  views  of  all  Indutrtry.  We  ad- 
kte  or  ooaSsesn  apecUle  poUetee  only  in  the  light  of  Judgment 
on  sspsrtsnes.  Neither  parttaan  poUtlca  nor  p«»««««Mtv» 
Into  theee  Judgmenta.  It  la  our  eameat  desire  to  be  eon- 
strticttve.  We  feel  thy  the  greater  part  of  the  wealth  of  the 
eountry  cornea  from  luduetij.  that  industry  fumlahes  moat  of  the 
tax  money  for  goveraoieat  and  that  ito  weU-betag  should  be 
Joaloualy  preserved  by  goveraiaaBt. 

We  manufacturera  are  deeply  eonoernod  over  certain  well-de- 
fined trends  in  national  affairs.  Theee  major  tieods.  aa  escmpu- 
fled  in  pending  measures,  will  later  be  dealt  wtth  speetfleally.  We 
hope  for  a  frank  and  open  discussion.    We  can  assure  yoa  yoiv 


win  have  our  very  careful  consideration.  We  shall  endeavor 
frankly  to  teU  you  why  and  how  we  may  dieafree,  aikd  we  beqpeak 
the  same  frankness  from  you. 

In  my  biimble  opinion  only  one  factor  Is  needed  to  reeatabllah 
industrial  prosperity — confldenoe.  Lack  of  confidence  led  us  to  the 
depths  of  depreeaioo;  reetoratlon  of  confidence  will  bring  the 
Nation  greater  proaperlty  than  It  has  ever  known.  What  has  hap- 
pened to  confidence?  Dtu-lng  the  war  a  beautiful  volunteer  nurse 
waa  taking  devoted  care  of  a  >*^wntmnm»  but  badly  wounded  offlcer. 
On  arriving  one  morning  she  was  shocked  to  find  the  covers 
cloeely  drawn  over  his  head.  A  note  on  the  bed  said  simply: 
**  Too  sick  to  be  nursed  today  I  "  Perhaps  our  industrial  system  la 
In  a  similar  condition.  Buatnaea  today  had  some  symptoms  of 
•hell  shock,  many  of  malnutrition,  and  a  few  of  rigor  mortis. 

Why  malnutrition?  Because  the  flow  of  capltSl  into  industry 
haa  stopped.  It  has  stopped  beeeuae  the  careful  inveator  haa 
withheld  his  funds.  Why?  During  the  past  6  years  the  confi- 
dence of  the  Investing  public  has  suffered  shock  after  shock.  The 
eollapee  of  the  artificial  valuea  of  the  late  twenties,  the  steady 
decline  in  all  forms  of  bualneea.  culminating  In  the  closing  of  the 
banks  some  a  years  ago,  undermined  the  confidence  of  thoee 
poasesalng  property.  The  prompt  and  decisive  action  of  the  pres- 
ent administration  to  restore  confidence  In  the  banks  bore  Imme- 
diate fruit  and  waa  a  convincing  demonstration  of  the  beneficial 
effect  of  wise  oaclal  action.  Unfortunately  we  feel  this  reetora- 
tlon of  hope  was  foUowed  by  further  shocks  to  confidence.  De- 
valuation of  the  dollar  occurred  and  ahook  the  confidence  of  thoee 
who  support  and  Increase  industry  through  long-term  Investment. 
I  eeek  no  controversy — I  merely  state  the  effect  on  industrial  In- 
vestors of  thla  departure  from  tried  and  familiar  standards  of 
monetary  value.  The  huge  appropnatlons  for  agriculture  adjixst- 
mont.  the  destruction  of  crops  and  Uveetock.  the  rising  coet  of 
living,  and  loss  of  our  export  markets  for  farm  products  through 
the  high  prices  th\is  brought  about,  further  unsettled  confidence. 
The  uncertainty  attending  the  Inaugiiratlon  of  the  National  Re- 
covery Administration  further  disturbed  the  mind  of  the  conserva- 
tive inveetor.  whUe  the  wliln  spread  labor  dlfllcultlea  caused  by 
varying  InterpretaUons  of  section  7  (a)  added  to  his  heslUUon 
(We  are  appsiled  at  the  calculated  cultivation  of  class  conscious- 
ness by  organised  mlnorltlee  that  has  reaulted.  It  is  something 
foreign  to  our  shorea.)  The  vast,  though  neceeeary.  expenditures 
for  relief  and  the  unbalance  of  the  Federal  Budget  further  shook 
the  confidence  of  a  man  with  money  to  Invest,  who  felt  that  this 
Government  debt  some  day  must  be  Uquldated.  He  saw  only  two 
methods  of  liquidation — by  exoeeaive  taxee  or  by  further  devalua- 
tion of  the  dollar.  Neither  alternative  Inspired  confidence  or  a 
dealre  to  make  long-term  commitments.  As  a  resiilt.  bis  funds 
have  been  held  idle  or  have  been  Invested  in  liquid  short-term 
securities  of  which  the  Federal  Government  offered  an  «.nrnn!ing 
and  never-ending  supply. 

He  was  further  concerned  over  existing  taxee.  feeling  that  present 
high  taxea  divert  large  sums  from  constructive  enterprises,  sums 
which  might  employ  many  workmen  and  contribute  largely  to  the 
future  tax  base.  Let  me  Illustrate.  It  Is  ooesaMnly  accepted  that 
•ach  worker  In  Industry  requlree  an  average  lavesnnent  of  sa.OOO 
In  plant.  Suppoae  the  average  wage  is  SI .300  per  year  and  It  coets 
another  $300  per  year  to  fumlah  heat,  light,  and  supplies.  A  bU- 
llon  dollars  kept  from  industry  therefore  means  loes  of  new  oi>- 
portunltles  for  employment  to  385.000  workers.  This  presupposes 
that  the  entire  Investment  in  plant  Is  made  in  the  1  year.  On 
the  usual   20-year  amortisation,  the   amount   beoomaa  only  $100 

Gyear.  so  that  a  billion  dollars  taken  In  Income  taxea  may  mean 
I  of  opportunity  of  employment  to  025.000  new  workers.  Con- 
sider the  twenty  bUIlons  of  Individual  and  corporate  Income  tax 
collected  since  1921  and  all  of  our  unemployed,  even  at  the  highest 
estimate,  might  have  thereby  been  gainfully  employed.  I  do  not 
claim  all  the  money  taken  for  taxes  would  or  could  have  been  ao 
Invested,  but  the  effect  of  high  taxes  on  Industrial  growth  dessrvea 
your  careful  consideration. 

As  I  said  before,  the  foregoing  Is  aa  analysla  of  offaet,  an  effort 
to  find  reaaonable  causes  for  the  heaitancy  of  InvosSoss  to  make 
forward  commitments  In  Industry. 

Tet  some  people  apparenUy  believe  that  oorparatlona  have  un- 
limited funds  on  which  to  draw  for  taxee  or  wagea.  Nothing  cotild 
be  farther  from  the  fact.  Any  Increase  In  taxea  or  wagee  must 
surely  be  reflected  in  ths  ssUms  prlos  of  the  products.  An  Increase 
in  taxes  on  corporations  SMroiy  mssns  that  ths  taxing  body  has 
again  engaged  the  corporation  as  a  tax  gatherer — and  without 
eompensation.  ws  regret  to  say. 

We  manufacturers  baUsvs  In  the  philoeophy  of  plenty,  not  that 
of  scarcity.  We  feel  that  recovery  wUl  come  from  a  greater  supply 
of  material  things  available  at  lower  prlcea.  We  have  endeavored, 
with  a  fair  degree  of  suocees,  to  meet  our  own  obilgatlona.  Including 
taxee.  as  they  came  due.  so  we  oan  have  no  sympathy  with  attempu 
to  levy  on  ths  propsity  of  the  wise  and  thrifty  to  relieve  debt  bur- 
dens contracted  by  others  without  great  thought  to  the  eventual 
neeeealty  for  repayment.  In  asking  restoration  of  confidence,  we 
do  not  mean  Government  guaranties  of  succesaful  opsraUon;  we 
ask  that  the  future  bring  no  further  changes  In  our  standard  of 
value,  no  further  stirring  up  of  strife  among  our  employeea.  no 
further  attempts  to  maintain  prlcee  at  artificially  high  levels  to  the 
detriment  of  both  consumption  and  production.  We  hope  to  be 
relieved  of  the  mass  of  regulations  promulgated  by  executive  order, 
administrative  order,  and  even  by  preaa  release,  which  keep  us  in 
constant  uncertainty  and  whoae  mere  reading  consumes  a  large 
aoKNint  of  our  ttnte. 

Vtw  realise  ths  burden  plaesd  on  biislnees  eoncema  by  the  multi- 
tude of  reports  required  by  various  govsnunsntal  bodies.    Prae- 
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tlcaUy  Msntlcal  tnfcmatloa  must  be  fumMMd  in  widely  differing 
forms,  thus  entaUlng  untold  amounto  of  elartoal  work  and  dlvertlne 
the  attenUon  of  exsouUvea  from  thalr  primary  Job.  that  of  iwoduo- 
tlon  of  goods  at  prices  the  public  will  readUy  pay.  We  Industrial- 
ly feel  that  our  time  is  much  better  devoted  to  the  upbuUdlns 
of  business  than  to  tUllng  In  questlonnalrsa.  maklnc  out  tenorS 
and  appearing  before  commlsslona  and  conmlUeesT^ 
.  ^  "**T-}f  "*"  ,"*?  Congreae.  to  be  dlscusaed  by  the  speakers 
to  follow,  will,  we  feel,  further  tax  the  pecmle.  using  indiitiT  as 
the  tax  collector,  further  raise  costs,  msy  deetroy  one  great  in- 
dustry because  of  ahusee  formerty  eslsU^  in  a  few  of  Its  units 
may  bring  Government  more  Into  ocunpetltloa  with  private  buai- 
neae.  wUl  take  the  very  control  and  rit«rtpHnt  of  the  Industrial 
army  out  of  the  hands  of  industry  and  give  It  to  petsona  havlne 
oelth^  Interest  nor  stake  In  the  sueeees  of  the  enterprises.  Do 
you  wonder  that  confidence  is  ahakent 

Our  members  do  not  exploit  their  employees.  You  have  vlalted 
our  planta.  you  are  welcome  to  aU  of  them,  you  have  talked  with 
the  workmen.  Kscept  for  the  Inevltobls  sorehead,  have  you  found 
any  serious  complaint?  Judge  labor  «-Mw«Ht»ns  In  our  SUte  by 
your  own  obeervatlona.  not  by  the  statements  or  experlenoes 
of  those  whoee  contact  with  labor  haa  been  In  New  York  Cttv 
where  sweatahop  condltiona  do  exist  because  of  ths  cxplottatlim 
of  reoentiy  arrived  ImaUgranU  by  less  reoentty  arrived  InimlKrants. 

Ths  Presldsnt  says  00  peroant  of  ths  manigers  of  but^SsTwrs 
honest,  intelligent,  and  capable.  We  agree  but  think  his  estimate 
too  low.  In  minola.  a  peroent  would  be  a  high  proportion  of 
chiaelera.  cheato.  exploiters  of  Isibor.  We  hatstheinriore  than 
you  can  possibly  hate  them,  as  we  daUy  nsallas  ths  damage  thev 
do  all  Industry.  But  let  us  prune  the  bad  fruit  from  the  In- 
dustrlal  tree,  not  cut  it  down  entlialy. 

Business  needs  a  breathing  ^eU.  It  la  too  slok  for  further 
^tsratlons  or  further  nursing.  Time  Is  a  great  physician.  Give 
business  time  to  adjust  Itself  to  the  changes  that  have  come  to 
it.  Could  we  not  have  a  truce  to  further  new  legulatloa.  further 
disturbance  of  Ume-trted  methods  and  prlnclplea.  principles  which 
we  submit  have  not  proven  wholly  bad.  Under  them,  the  aver- 
age worker  has  had  a  nM>re  abundant  life,  better  troatment.  and 
more  of  the  amenities  and  comforts  of  living  than  under  anv  other 
system  developed  by  dvUiaed  m^n 

The  minoU  Manufacturers'  Association,  as  representative  of  In- 
dustry in  Illinois,  is  ready  and  anxious  to  oot^Mrats  with  you  gen- 
uemen  In  efforU  for  reatoratlon  of  confldenoe,  toward  ttfiMllsa- 
Uon  of  our  currency  at  today's  basis.  In  giving  psrmansnce  to 
oiiT  institutions  and  so  assuring  the  progress  of  ths  Nation.  We 
feel  that  our  repreeentatlon  In  Congress  Is  construcUve.  IntelU- 
gent,  and  patriotic,  free  from  most  of  the  "  isms  "  which  so  plague 
the  Nation.     Give  us  oonfidenoe  and  we  honestly  bslleve  you  will 
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^«  vf*  °^^  *  restoration  of  prosperity  but  prasperlty  rising  to 
K«i„K.  _._..-,     .-_..  .     .j,^  objecUve  that  we  firmly 


heights  previously  undreamed  of.  .^  „wj«w«,„  ««„,  «  urau, 
believe  the  great  leader  of  oiir  Nation  holda  above  all  others  can 
best  be  reached  by  building  and  restoring  "onfldence, 

KOONOIDC  AND  FINARCIAL  COWPmOWS — ^ADDRISS  ST  SOf  ATOt 

YntXNGB 

Mr.  BYRD.  Mr.  President,  on  Aporil  35  last  the  distin- 
guished and  able  Senator  from  Maryland  IMr.  Ttvxkgs]  de- 
livered a  noteworthy  address  before  t2ie  American  Associa- 
tion of  Cotton  Manufacturers.  In  his  characteristically 
clear  and  illuminating  manner  he  discussed  economic  and 
financial  conditions  not  only  with  relaUon  to  cotton  and  the 
textile  industry  but  generally.  His  address  Is  eminently 
worthy  of  perusal  and  study,  and  I  ask  unanimous  consent 
that  ft  may  be  printed  in  the  Raooso. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoss.  as  follows: 

ladles  and  gentlemen.  I  consider  H  a  distinct  compliment  to  be 
asked  to  make  an  address  before  ths  American  Cotton  Manufae- 
tiuers'  Association,  repreeentlng  as  It  doee  one  of  the  majw 
Industries  of  the  United  States.  This  Industry  llvsa  upon  an  agri- 
cultural commodity  which  la  produced  upon  the  farms  of  16 
American  SUtee,  or  one-third  of  those  In  the  Union.  Besides  that 
agricultural   commodity   is  oar  greatsat  export  product 

It  U  estimated  that  about  ISOO.OOO  faraaers  rely  upon  the  pro- 
duction of  cotton  aa  their  primary  cash  crop.  Other  millions  of 
our  people  are  employed  In  tranq>ortlx«  and  manufacturing  the 
IS^  J^^*^  ^^  clothing  and  In  retailing  It.  Cotton  in  thsf  orm 
of  clothing  is  worn  by  men  and  women  ewywhen  on  the  earth 

We  are  dealing,  therefore,  wtth  not  only  a  large  domestic  In- 
dustry,  but  a  large  world  induatry  as  weU.  It  ean  be  asserted 
Oist  the  raising  and  marketing  of  the  eotSon  crop.  Its  manufae- 
Um  into  clothing,  ita  transportation  throughout  the  world,  and 
Its  ptvchase  by  human  beings  to  the  greatest  and  asost  far-flung 

£?irS7t^!li***,!r***L"i!J?^-  I  ^**»«»  ths  opportunity^ 
talk  to  those  who  must  perforce  ptey  such  a  lane  part  in  the 
contemporary  and  future  history  of  t»>«>«.»j  •     *—  *«> 

In  ordsr  to  Uy  the  foundaUon  for  ths  iJHewiaUum  I  shan 
maka.  It  to  necessary  to  review  our  past  history 

Up  to  otir  entrance  Into  the  World  war  ths  UtUtod  States 
was  a  debtor  nation— a  borrowing  naticn.  If  yoa  please  Hvm- 
«freds  of  miniona  of  doMara  In  forsfgn  eapMsl  wen  Senlnvested 
in  our  National.  State,  and  municipal  tends,  and  eChsr  hundM^ 
«f  mlUlons  of  doUsr.  of  foreign  eapltal\lS^ ta^M^ ^^^^ 
— -^   pohUe  utuittes,  tndustrlel  plaBta.  alaaa,  ma  real 


America  owes  mudi  of  Ma  progissa.  bt^ors  the  W<wld  War  t^  t»*m, 

S^  t^o^.*"*^  "*  "^  '*~^'  ^'^'^'P^  "»»•  kSSoT^ 

-1  J^.^.J*'"!?.  laveetmenta  by  foreigners  in  our  eountry  nsoaa- 
?i.^^  .^  ^ipment  cf  millions  of  dollars  in  gold  sseh  Viar  fmrn 
the  United  SUtee  to  foreign  Investors,  to  oav^Stl^u^inwS 

^,  ^a^"^  °°  'orelgnl^orTr?SUlf  f?2*?SSnl?^r1?S5 

So  before  the  World  War  mlUlona  of  dollars  In  sold  wscs  ahlnnad 
out  of  the  United  SUtee  each  year  for  thesTpmSSa,         •»**«** 

But  before  the  World  War,  when  we  wws  a  debte^  aatkm.  we 
were  also  an  exporting  nation.  aeUlng  to  the  world  each  ysaraoM 
of  the  products  of  our  factories,  forests,  mlnsa.  and  farms  tK>»» 
ow  people  were  buying  of  similar  produeto  flom  focelga  eouatalas^ 

,^*i^w***^  *°**  *''*^  y**'  ««»»  l«»3.  to  the  pisSnt.  wshave 
StfluSJodSSi"***  ***  "^  Producu  than  the  world  haa  sold 

The  balance  of  trade,  as  It  to  commonly  called,  has  been  oon- 
•Untly  in  favor  of  the  United  Statea.  and  that  favocvhle  *>*»M?t 
Of  trade  had  to  be  paid  in  gold  to  our  people  by  our  foreign  cue- 
tomers.  ~ 

_^  before  the  World  War  biuidreds  of  miiiionff  ot  doUara  In  goM 
were  flipped  to  thto  ooiutry  ssch  and  every  year  to  pay  us  thto 
tavorabls  balance  of  trade.  «•*«»«•  wis 

That  was  ths  picture  of  pre-war  economy  In  the  United  Statsa. 
Fim.  on  the  oiM  hand.  mUMons  upon  ■ntmona  sf  dollars  in  aold 
wwe  shipped  annually  from  the  United  SUtee  In  the  form  of  in- 
terest, sinking-fund  payasenU.  or  dividends  to  foielgnera  who  had 
Invested  their  money  in  thto  country.  Sscondly.  on  the  other 
hand,  hundreda  of  millions  of  dollars  were  shipped  back  to  the 
United  SUtee  annuaUy  to  pay  ths  balance  of  trade  which  was  In 
our  favor,  a  balance  of  trade  arising  from  ths  fact  that  we  were 
selling  more  of  our  produeU  to  foreign  oountries  than  foreign 
countries  were  seUlng  <rf  their  producU  to  us.  ^^ 

Thto  waa  a  healthy  condition.  Trade  was  in  »«*'"vrt  In  effect 
we  were  paying  our  debU  to  foreign  inveators  through  ths  export 
of  our  products,  for  whlls  the  world  waa  buying  our  pioducU  In 
great  abundance  It  was  paying  for  thoae  producta,  insofar  as  the 
balance  of  trade  waa  oonoemed,  from  the  InUreat,  T«nMng  fund 
and  dlvldenda  earned  by  foreign  Investors  in  the  United  SUtea. 

On  such  a  political  economy,  which  was  aoiuid  to  ita  vary  oors. 
the  United  SUtea  proapered  greaUy,  developed  quickly,  and  became 
the  great  storehouee  for  much  of  the  world's  food,  clothing,  and 
other  supplies.  We  grew,  expanded,  developed,  and  bad  work  for 
aU  our  people  who  dealred  It. 

At  the  oon<dualan  of  the  World  War  thto  altuatlon  was  alvuptly 
changed.  Our  political  economy  now  to  not  the  poinical  econcmy 
we  knew  before  the  World  War.  Yet  apparently  our  psople  are 
either  oblivious  to  the  changed  conditions,  or,  If  they  know  them, 
certainly  we  have  refused  to  face  the  oonseqiwncea  ot  that  change. 
We  still  remain  an  exporting  couatry,  seUing  to  ths  world  mors 
than  we  buy  from  the  world,  but  we  are  no  longer  a  debtor 
naUon — a  borrowing  nation.  Instead,  alnce  the  World  War  we  have 
become  the  greatest  creditor  nation  In  the  world. 

In  a  nutsheU,  we  ate  now  both  an  exporting  and  a  creditor 
nation. 

I«t  me  Ulustrate  thto  briefly  in  a  little  detail.  When  the  World 
War  was  over,  it  waa  found  that  our  allies  in  that  great  struggle 
had  borrowed  about  $10,000,000,000  from  our  people.  We  no  lonnr 
owed  forelgnera  money,  as  we  had  before  the  war.  Foreign  govem- 
mento  then  owed  to  the  Government  of  the  United  Butee  about 
$10,000,000,000.  plxis  Interest.  In  the  form  of  war  debts.  After  the 
war  not  only  had  our  poUtlcal  economy  undergone  a  complete 
change  but  In  Europe  the  same  thing  was  llkewlae  true.  Thwe 
creditor  nations  had  suddenly  become  debtor  nations. 

ThU  situation  caused  an  economic  upheaval  throughout  the 
earth.  It  cried  for  immediate  treatment.  It  was  apparent  to  all 
who  would  read  and  who  could  comprehend  that  there  had  to  be 
an  economic  readjustment  In  most  of  the  leading  nations  of  the 
world.  At  thto  Ume — 1020  and  1021 — there  was  much  unemiHoy- 
ment  and  unrest  in  the  United  SUtea.  but,  commencing  thai, 
and  otmtlnulng  from  1921  to  1B29,  our  people  commenced  to  loan, 
either  to  foreign  govemmento  or  to  foreign  cities  or  to  foreign 
sUtes  and  to  foreign  industrial  establishments  billions  of  dollars 
each  year.  Indeed,  In  that  8-year  period  from  1091  to  1090  our 
people  bought  $14,000,000,000  In  foreign  eecurttlea.  The  $10,000- 
000,000  of  war  debts  owing  to  us  from  the  World  War,  plui  the 
$14,000,000,000  which  our  peoj^  have  loaned  to  govenuneate  alnce 
the  World  Wsr,  make  us  a  creditor  nation  today,  with  $34,000  000  • 
000  owed  to  either  our  Goverzunent  or  to  our  peot^  by  foreton 
countries  or  subdivisions  thereof.  *-    r       t  ■»- 

How  m  the  meantime,  conunendng  at  ttie  outbreak  of  the  World 
War,  foreign  Investmente  in  the  United  SUtes  have  largely  been 
Uquldated  and  the  emplUtl  rettxmed  to  the  home  nations.  We  mn, 
as  I  have  said,  now  the  greatest  creditor  nation  In  the  world. 

One  does  not  have  far  to  look  to  imderstand  why  we  were  seem- 
ingly prosperous  from  1021  to  1029.  During  that  period  of  time 
our  exporu  and  imparU  broke  aU  previous  records.  During  that 
8-year  period  we  were  shipping  annually  around  $8,000,000,000 
worth  of  American  producta  to  foreign  countrlea  whUe  we  were 
buying  about  9*M0JO(njOOO  wmth  annually  of  producta  made  in 
foreign  counti'tes.  The  balanoe  of  trade  was  in  our  favor,  but 
foreign  customen  were  only  able  to  pay  the  balance  of  trade  to  us 
with  ttie  money  whleh  we  were  lending  them  each  and  every  one 
of  thsse  yoais. 
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w  tmr  a 


wmn  tendlBc  to  our  forvlffB 
Mi-op  tlMn  OTittng.  mtnmOj 
tlkcy  eould  pay.  nuuij.  maay  hmn  bllllacu  of  doU«n  Mch 
with  whleb  to  pftj  for  our  mwwy  CTporte. 

WImb  tlw  IMBS  fMHi  OHV  pMfto  flloppsd  ff^llH  AbrOMl  tn  1929, 
toMdf^t&n  eooM  ao  lam^fm  tay  aad  pay  fMr  th*  good*  wbteh  w* 
bad  up  to  tbat  tim*  baen  ftimlahlxic  tbam  In  rueh  atmn<lanea. 

Bo  m  1999,  anar  bavmg  gon*  through  8  yaar*  of  th«  lUuakm 
that  trada  aad  oradlt  and  ftnano*  were  in  balance,  that  our  proa- 

Elty  WM  sotxDd  and  wadle— .  that  a  goUlan  aga  was  dawning, 
t  monay  wm  UtaraUy  dropping  froai  tha  haavan*,  that  tiMra 
would  aoon  bo  at  l«aat  two  ears  tn  rrsry  garage  and  •  douMa 
gamga  attached  to  each  dwelling.  w«  suddenlj  found  It  was  a 
drsam  and  that  we  were  right  back  where  we  had  been  In  the 
depreaalon  of  ino  and  1031. 

Then  our  peopto  reallaed  that  aU  otf  the  so-called  "  prosperity  " 
was  false  proeperlty.  that  that  proapartty  was  built  upon  an  Ulu- 
tkm.  It  was  built  upon  the  credits  wa  aaat  abroad  and  with  which 
our  customers  boxight  tremendous  vduaas  of  our  products  and. 
without  which,  after  1999.  they  could  boC  aoBttntte  to  bay  or  paj. 

tat  us  keep  this  fact  In  mind :  Tlia  vatM  owaa  ua  aa  eaormoualy 
large  sum  of  money.  All  that  It  owes  Is  payable  In  gold.  The 
amount  that  it  owee  us  Is  994.000.000.000,  yet  there  is  only  about 
gl4.0e0.090,0M  wmlth  of  teld  m  all  the  world  and  only  about  aU 
aad  ona-liatt  MDIani  of  dollars'  worth  ot  gold  ootsM*  «f  tha 
United  Statee  with  which  to  pay  to  us  the  •a4.000XXX>.000  owing 
to  our  peopto.  Tet.  in  faee  of  this  fact,  we  are  sUU  selling  to  the 
world  In  commodities  more  than  wa  buy  from  the  world  In  com- 
ttodlUes. 

Any  nation  faced  with  this  fact  which  attempts  to  run  Its 
political  economy  as  the  political  economy  of  the  United  States 
has  been  oparatad  since  the  Worfd  War  cannot  eeeape  from 
plunging  itaetf.  n»  States,  its  countlea.  Its  ettlea,  lU  industrial  and 
tran^wrtatloo  eoaftpanles.  its  workers.  Its  fanners,  and  its  people 
tola  eenfuelen.  uaemploynMnt,  suffering,  ruin,  and  chaoa 

no  sacaps  frooi  It.  Tha  depreaalon  which  we  are 
today  la  tha  dlreat  PSMsquws  at  a  large  creditor  nattoo 
at  eoa  and  tha  mbm  tliM  to  collect  ito  debts,  both 
goaanuBOBtal  and  nrtrwttm,  awtag  to  its  or  its  people  by 
aad  to  sail  tbeaa  raatgawa  Bora  of  our 
theirs. 

Until  this  fact.  In  my  judgment,  la  thoroiighly  comprehended 
aad  appi eclated  by  business  and  Its  employees,  by  our  people. 
rlcti  aad  poor,  and  until  we  can  erolTe  a  national  oeaaelauanaaa 
that  tha  poimeal  ecoacaay  of  the  United  SUtes  since  the  World 
War  Is  dlaaaetrteaUy  opposed  to  the  political  economy  of  the 
United  BtalM  before  the  World  War.  governments  in  this  Natkm 
will  praatiM  phaatoaa  political  economy,  and  no  real  recovery  will 
reward  our  eflarts.  We  will  live  on  hope.  We  will  try  esperl- 
ita.  Our  national  enthusiasm  at  tlmee  will  be  aroueed  to 
this  and  that,  scbamee  to  make  everybody  rich  wUl  be 
by  the  hundreds,  peopto  will  be  quickly  deluded  in  march- 
behind  false  banners,  and  tn  supporting  false  causae  and  In 
false  leaders,  and  In  the  meanttme  real,  eound.  substan- 
tial, genuine  recovery  will  be  postponed. 

This  ts  a  man-made  depreaalon.  Thoee  who  hold  that  depree 
Hobs  are  cyclical,  that  they  cannot  be  avoided,  reckon,  tn  my  Jiidg- 
BMnt.  without  an  examination  or  a  comprehension  of  the  facta. 
Nature  haa  been  exceedingly  kind.  There  ts  plenty  in  this  world 
for  all.  Man-made  barriers,  our  failure  to  dlagnoee  and  cure  our 
real  tils,  our  disregard  of  the  consaquenoas  of  the  4-year  holocaust, 
with  Its  waste  of  wealth  and  lu  legacy  of  eooaomtc  dislocation,  are 
tha  farces  which  have  swept  devastation,  unemployment,  unbal- 
anced budgets,  xinstabto  currencies,  armaments,  misery,  and  chaoe 
oear  the  earth,  and  only  man-made  efforts  will  heal  the  wounds 
and  restore  national  and  International  stability  and  good  will. 
We  must  set  about  it  sooner  or  later  If  we  would  save  Christendom 
tram  ruin. 

Now.  to  eoUeet  the  debts.  boHl  pwiiiwiiital  and  prtvaU.  re- 
qulree  that  wa  take  either  increased  imports  from  the  debtor  coun- 
tnee  or  tncreaaed  servlcee.  or  both.  To  embrace  that  phlloeophy 
would  mean  Incrsassd  unemployment  In  the  United  Statee  whlto 
the  debts  were  being  liquidated,  for  a  large  part  of  our  peopto 
_wouJd  live  not  by  their  toll  but  upon  the  produete  produced  la 
ether  lands  and  sent  here  annually  In  paymaat  of  tbe  debt. 

To  state  tba  —me  thing  differently,  alnca  tiMva  la  not  suflelent 
gold.  In  order  to  permit  repajrment  to  our  Oovemmant  and  to  thoee 
of  our  cttlaens  who  own  foreign  securltlee — and  many  of  theee 
foreign  eecurtttoe  are  held  by  our  banks — we  will  have  to  ctirtall 
prciduati—  tt  both  raw  aad  manufactured  materlato  and  permit 
tba  lamga  daMor  — tta—  to  supply  a  larger  part  of  our  needs  la 


I  do  not  believe,  seriously,  that  that  poUcy  will  ever  be  sdopted 
by  our  peopto.  NsvsHhelees.  that  to  our  dltonuna.  We  are  -aught 
OB  the  bom  of  trytag  to  be  an  aaottlas  aaHaa.  aad  upon  tha 
hem  Of  actually  betag  a  creditor  bimsb  at  ana  aad  tbe  same  tbne. 
We  actually  have  994.000.000.000  owing  to  us  by  the  people  in  other 
lands,  all  payahto  in  gold.  Tet  there  Is  only  seven  and  one-haU 
bin  tone  of  dollars  In  gold  outside  of  the  United  States  with  which 
to  dlacharge  theee  994.000.000.000  of  debts.  It  ts  axiomatic  that 
tha  only  oOMr  way  theee  debu  can  be  repaid  is  by  the  importation 
of  more  foreign  goods  or  by  our  use  of  more  foreign  servlcea. 

What  can  be  dona  so  that  we  may  dlminiah  without  great  Injury 
our  creditor  position  and  thus  preeerve  our  foreign  markets — and 
eoqtloyment  for  our  people. 

rmi,  tba  SBWKWBaBta  fnncataed  AfOuM  diapoee  of.  once  aad  for 
•B.  tba  atagaaiad  war  debt  qwaatlon.  not  aa  a  separate  matter,  but 
la  caaaaellon  wttb  a  revival  of  world  trade,  a  stahUlaatlon  of  In- 


of 
Indeed 


afa  not  balnff  BaM  to  ua  anyway.    Indeed,  ta  view  of 
g  poaltloa  to  tba  aaaaWlaa  that  are  our  debtors,  their 


our  exporting  position 
payment  would  take  aaeaa  tbas  aB  tba  geld  tbay  possess;  and 
aaoondly.  rceult  in  a  aarleaa  aartanaaant  of  our  export  trade,  per- 
tieularly  of  cotton  and  aoMoa  fabrics. 

Let  us  make  a  brief  aiaailnannn  Into  the  war-debt  subject. 
that  tt  was  aaarty  a  year  after  we  declared  war  before 
aokUers  in  any  appreciable  number  actually  Joined  In 
tba  flgbtlBg  tn  Surope.  Remember  that  during  the  war.  and  after 
we  wars  tn  tt.  tha  aaooey  loaned  to  our  alllee  was  largely  expexaded 
right  here  In  tha  United  Statee  for  munitions  and  suppltee  which 
were  shipped  to  oxir  alllee.  Remember  that  during  the  first  year 
after  our  entrance  that  our  alllee  hsd  several  hundred  thousand  of 
their  aoldlers  kUtod  or  sertoualy  wounded  tn  baUle  whUe  we  were 
getting  ready.  Remember  that  against  the  hundreds  of  thousands 
of  killed  and  wounded  tn  the  armlee  of  our  alllee.  we  furnished 
them  the  credit  with  which  to  pay  for  the  food,  munitions,  and 
suppllee  bought  In  our  own  country.  Tbay  lost  hundreds  of  thou- 
sands of  men  whlto  we  were  getting  ready  during  which  time  we, 
in  effect,  sold  them  suppllee. 

«H>aakliia  In  a  Judicial  frame  of  aUad.  wblla  tbaaa  debts  are  both 
legally  aad  aMraUy  owing  to  our  aovanuaant  by  our  late  alllee. 
tba  humanltiea  of  thto  equation  are  navartheleee  prime  factors  for 
any  honest  and  humane  govemmaot  to  consider.  Why  ts  it  not 
possible  for  the  govemmenta  conoemad  to  work  out  a  fair  plan, 
one  poealbto  of  fulflllment  and  witbeut  too  much  hardship  on  any 
country  to  consider  all  the  elemente  that  enter  Into  the  war-debt 
matter  and  In  connection  with  agreemanto  for  a  revival  of  world 
trade,  stabilized  cxirrenetee.  and  olaamMUnHrt  provide  for  tbe  fair 
amount  that  shoxild  actually  be  repaid  ua  aonprehendlng  the  ways 
and  means  poaelhto  for  the  repayment? 

If  this  ware  done — and  I  beltove  tt  can  be  done — we  could  liqui- 
date much  of  our  cradllw  position  and  secure  business  gains  for 
both  tndiistry  and  labor  many  tlmee  more  valuable  than  tbe  debts. 

If  It  Is  not  done.  I  assert  there  ts  no  sconomlst  on  earth  who 
can  show  how  913.000.000.000  worth  of  dsbte.  with  the  anniial 
Intarsat  thereon,  can  be  discharged  with  the  eeven  and  one- half 
billion  dollars  of  gold  tn  all  the  world  outetde  of  the  United  Stetee 
unleee  thU  gold  payment  Is  augmented  by  either  Increased  Im- 
ports to  this  country  or  by  our  utiltzauon  of  tncreaaed  sarvloea  to 
ua  by  the  debtor  nations.  If  my  aasertion  ts  true  and  wa  wont 
permit  the  foreign  Importe  to  exceed  our  exporte,  why  do  we  not 
take  this  quest  Ion  up  from  a  practical  rather  than  an  academic 
standpoint  and  diapoee  of  It  In  the  Intersat  of  tbe  greatest  amount 
of  trade  and  work  for  our  people  tn  supplying  our  own  and  for- 
eign markeU? 

Assiiming  that  thto  were  dona,  llkawtse  It  to  poeslbto  to  liqui- 
date a  large  part  of  the  rematnli^  debt  of  914.000.000.000.  repre- 
eented  by  the  loans  made  by  AoMTlcan  Investors  betareen  the 
years  1931  and  1939  to  foralgB  tniaillinailli 

It  would  be  poeslble  to  aeeoraplltfi  part  of  thto  In  the  following 
way.  Suppoee.  for  exampto.  that  a  bank  here  In  Georgia  holds 
910.000  In  Brazilian  bonds,  and  that  a  bank  tn  Brazil  holds  $10,000 
of  American  bonds.  Neither  the  American  bank  nor  the  Brazilian 
bank  would  be  hurt  if  both  were  to  exchange  their  tnvestmente 
at  their  fair  market  value,  one  for  the  other.  If  thto  were  done, 
and  the  Braalllan  bonds  ware  rettimed  to  the  BrasUlan  bank,  the 
Braalllan  Government  oould  ralae  the  taxes  neceeaary  to  pay  off 
that  bond,  pay  tt  off.  and  all  the  money  would  remain  In  Braall. 
Tba  same  would  bs  true  of  the  bank  tn  Gaorgto  which  had  re- 
calved  American  bOMda  for  tha  Braalllan  boada  which  tt  formerly 
bald.  Such  a  polley.  Inaafar  as  It  to  poaalbla  to  carry  it  out.  would 
not  entail  tba  ahlpment  of  gold  from  ana  country  to  the  other. 
On  tbe  otber  band.  In  order  to  pay  off  a  BraallUn  bond  held  by 
an  American  Investor  the  Braalllan  Government  wo\ild  have  to 
ship  910.000  in  gold  In  thto  country  for  that  purpose.  Thus,  to 
pay  hsr  enUre  daM  adgbt  Jaopardlaa  the  sUbtllty  of  her  currency. 

By  an  ezchaaga  of  international  securltlee  wherever  possible 
our  creditor  position  could  be  further  liquidated  without  injury 
to  the  currency  of  any  nation  affected,  without  the  shipment  of 
gold  from  any  country  to  aaotlMr.  without  loss  to  the  parties  to 
tbe  exchange,  aad  anab  a  eauiss  would  add  to  the  financial  ste- 
blllty  aad  UquMattaB  of  dabta  everywhere,  while  reducing  the 
eradltor  pumttttom  of  tba  Halted  Stetee  in  foreign  countrtee. 

Tbua,  If  oar  aedlt  poalUon  were  liquidated  as  to  war  debto 
and  prHata  debts  insofar  as  to  practicable.  America  would  obtain 
most  of  tba  aums  owing  to  it  where  flxuoiclal  stagnation  now 
exists.  Thto  would  augment  the  real  reeourcee  of  our  people. 
At  tbe  same  tlnM  our  customers  In  the  preeent  debtor  nations 
weoM  auffsr  llttla  aalatlal  drain  upon  the  governmental  cur> 
raaetee,  and  woeld  trada  weuld  be  stimutoted  to  something  ap- 
proaching noraaal. 

If  tt  were  poealbto  to  liquidate  substantially  our  creditor  posi- 
tion in  this  fashion  we  could  then  continue  to  export  to  the 
world  the  maximum  amount  of  our  goods,  commaiMurate  with  a 
batonred  trade,  vlslhto  and  invlslbls.  The  longer  wa  postpone  an 
to  taekto  thto  log  Jam  to  International  nnanees  and  trade, 

will  we  support  peopto  In  thto  Nation  with  the  dole. 

Public  Worka  prograaaa,  aad  tba  like.  Necessary,  you  might  say. 
but  expensive  notiatbalaBi  Tea  eannot  ksap  on  selling  in  q\iantl- 
tiaa  to  people  wbo  aaaoMt  pay. 

Now  la  tba  eaaa  of  ooHon.  wa  aarmally  export  more  than  half 
of  our  cro^  Wbatavor  a^y  ba  oald  aboat  tba  aonimportanoe  of 
ear  foreign  trada.  aa  to  oMmt  eoaunodtUaa.  foreign  trade  to  the 
very  llfeblood  of  cotton  production  tn  thto  country.  As  foreign 
trade  and  tariffs  are  sisters  under  the  skin,  any  consldcraUon  of 
the  cotton  question  must  cooiptabend  otar  tariff  policy. 
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*.w«r**'*"!^******  '^^  Of  thought  to  growlag  to  America  that 
tariff  making  as  we  have  known  It  to  outaMMlad  by  the  march  of 
aventa  Heretofore  tariff  aete  have  bam  paaead  by  the  Oongrass. 
tba  rates  of  which  bare  ^vUad  equally  to  all  oountriea  Tbe 
rates  ^)on  Importatlans  of  cotton  dotb  coealx«  from  Great  Britain 
have  been  the  eama  ratee  which  have  applied  upon  cotton  Importe 
coming  from  Japan  natwtthstanding  that  tha  coat  of  production  In 
Japan  to  toes  than  the  cost  of  production  In  Great  Britain.  Such 
i.  P°i!^  ^  ?*^3r  instances  has  panaHaed  our  eompatltors  whose 
Mandard  of  Uvlng  approaimates  our  own  while  giving  advantaaea 
to  countriee  with  a  lower  standard  of  UvU«  and  a  tower  produc- 
tion cost. 

ibII^J?^  *?w*?^1  to  ctoanng  up  the  debrto  resulting  from  the 
World  War  that  the  United  Stetca  In  tbe  future  wlU  have  to  have 
wylng  ratee  of  duty  to  meet  the  different  conditions  in  each  of 
h«oompetttor  oountrtea.  Untoas  thto  to  dona,  at  least  to  a 
degree,  we  will  transfer  our  oonaeroa.  partlcularty  In  cotton. 
-[?^  ^^T^^^tw***  Asia  and  lose  at  one  and  tbe  aanM  time  tba  rlcheet 
marketo  in  the  world  outakto  of  our  own. 

.♦fiS^  7*  cannot  hope  to  pursus  proper  tarlff-maklng  by  a  mere 
attempt  to  equaUze  the  coat  of  production  at  hane  and  abroad 
That  alngto  consldsratlon  to  apt  to  prove  too  narrow  In  the  for- 
mutotion  of  sound  aad  wholesome  tariff  poUetos  for  tha  United 
^*^^  °'  '***  future  It  to  quite  Ukely  that  buu»  other  factors 
will  have  to  be  considered,  among  which  are  tbe  fellowlna: 

Is  the  article  tndtgeaous  to  the  United  Stetasf 

Is  tt  necesssry  for  the  United  Stotas  to  pcoduoa  It  to  time  of 

Do  we  produce  other  commodities  which  can  be  subsUtuted  for 
It  in  time  of  need? 

What  naUon.  or  nations,  sell  thto  artlcte  to  our  peoote? 

What  other  artlcto  does  the  foreign-producing  nation  eeU  to  our 
people? 

What  does  tba  foreign-producing  nation  buy  fron  us  in  return? 

Is    our    balance    of    trade    with    tha   foreign-producing    nation 

favorable  or  unfavorabto?  -i-««— »    u*uua 

Is  the  foreign-producing  nation  on  tha  gold  or  sUver  standard? 
Is  the  foreign-producing  nations  debtor  of  tha  United  States  or 

umtSl  SUtil?*'^  ^  economically  and  readily  produoed  to  the 

To  what  extent  do  the  foreign  producing  "*tl-Mis  suonlv  our 
home  market  with  thto  arUcto?         »'™"»*»«a  -awons  supply  our 

Are  Imports  of  the  article  increasing  or  daciaaalng?    Why? 
Is  there  likelihood  that  the  entire  home  marketmay  be  supplied 
by  the  foreign  producing  naUon?  "hh"~ 

ln^h^i"w^rf"°*  tovestors  to  the  foreign  produdag  countries? 

To  what  extent  will  a  proposed  Import  tas  laault  to  decteasliK 
the  tmporutton  of  the  artlcto?  """* 

Win  the  producing  country  or  countries  retaliate  by  raisina 
tariffs  so  as  to  cut  doam  ova  export  trade?  • 

^  ?^T-^  '^^  retaUatkm  affect  trade  with  atUl  other  countries 
not  directly  concerned  with  the  artlcto  In  question?  ''»~"«« 

These  are  but  a  few  of  many  otliar  eouaUy  Important  oonsldM«- 
tum.  which  must  be  weighed  In  the  Urtfls  ef  tbefSui?^ 

In  general,  future  tariff-making  ahould  aim  at  keeDlnc  tha 
maximum  amount  of  persons  employed  bi  tbe  United  Statea 
whether  they  are  working  to  supply  elthar  tha  boaw  or  t^  fcM^' 
market.  Here  in  the^tton  BMt  TbS^  SSt  S,^JSSZ 
!^"^1/^*'*  °^°"  thought  because  tbe  need  to  gmSrto  sSS 
thought  than  in  any  other  part  of  tbe  country     "^       "**  ■*'*° 

..^t>,'!.,*'*,Jf*,  "*•*  •ppnoxlmstaly  IJOO/MW  fara^  praduee  cotton 
ss  their  chtof  money  crop.  Over  half  of  thto  crop  to  sold  outid^ 
the  country.  The  loss  of  our  foreign  oottoa  m^ete,  thSef^ 
wiu  deprive  half  of  our  cotton  farmers,  or  about  eaOiWOofk 

•tancea.  to  become  the  objecte  of  charity,  a  total  of  SJMOiXX) 
people,  or  3  percent  of  our  entire  poputotlM  •-wowo 

1995   "^  Juncture  tot  me  read  a  Uvarpool  cable,  dated  April  9, 

^--9*^-  ''JJP*°*  »«PortB  oflclal  conunarelal  alaalon  Hllad  vaster- 
day  for  BrasU  to  negotiate  agreement  in  which  JapaTwS  SS?- 

iSr^..^"iL."?,.***  '  "f^"^  ''•*«  ««  BraalUan^Son  anmwUy 
•lul  assist  Braallian  cotton -growing  Industry  to  ratuin  for^avto- 
t^  extotlng  togtolauon  agiSst  jUnaTteiSiS?  S^  ^Sjl 
enoe  on  importe  Japanese  manufactuiad  goods" 

In  1931  we  sold  to  BraaU  $aBMOjOOO  worth  of  ITnltad  States  nrad- 

tures.  while  BrazU  shipped  to  us  that  same  rear  nMrlv  fonr  miJ!II 
as  much,  or  tlOSJWO.OOOworth  of^5SS/^  S!^  JSfti^^ 
were  in  foodstuffs,  mosUy  coffee.  iSrt  yaS  5a2^l4!dVi2? 
ance  of  trade  with  the  United  States  to  STamoSt  rf  rBlooSoo 

In  view  of  the  fact  that  BraaU  aaJeya^rti«Sta  mxS^i'^ 
itoiertcan  market  with  coffee,  tt  would  n^ae^irteefSTtoiu  to 
attempt  to  take  from  the  United  Statea  bar  eaport^ott«  iSS. 

However  those  who  are  Intereatad  In  cotton Vboold  taka^lmng. 
^y  must  be  prepared  to  compete  with  foro^n-nrodnelng^u^ 
fore^-manufacturlng  ootton  countrtee  If  tbaydaaSatofcn^  our 
export  cotton  marketo  Once  our  fofaign  mS^SSTZmkaSTtS^ 
WUl  be  hard  i4>  win  back.  Now  to  the  ttna  to  act.  not  Sw'thSJ 
nuu-kete  have  been  heavUy  decreased.  ^^ 

llM  United  Statee  cannot  compete  la  tba  cottoa  aaikete  of  the 

^t^^.^Ji!.**^'^  "fj  P^"«  both  raw  and  manutaeturad 
cotton  at  a  price  which  wiU  permit  ua  to  atf  tba  nroduet  m  com- 
petition with  foreign  countriee  whleb  produce  It.    Bolmm^u^ 
cost  of  producing  raw  cotton  testltoa  In  tba  United  '" 
tbs  cost  of  producing  theee  commodltlas  by  ' 
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tor  nations,  yon  are  bound  to  wttnaee  a  decline  vear  mttmr  m.»  k^m. 
cjoattonexporte  and  cotton  textile..  "SS  to  iS£^JKVto£ 
than  <^eer  coaunon  sense.  In  the  end  high-priced  2w7»tUm^  aS 
high-priced  cotton  textiles  wUl  drive  boUi  SutSf!?  f iSSS?  S 
^er^nmanitf acturer.  more  and  more  frtS^tlST^S^SiS; 
^^.^^^T^^l^^^^^*"^"^^  and  a  loss  of  national  incomT^ 
»J"^  ^LS^J"^  *»  "»•  ^»^*«*  Stetee?  In  the  ywMSl-»3 
J?  i^TS^i^  iej»0.000  bales  of  ootton:  in  1933^  thU  deSiS 
S  J^^°?^.***^".  '*'  «*^°:   *»  !»*»-«*  "  '^rther  decTMiadto 

i^I2?;°2°  ^^.SL*"*'^"^  *^  «»•  y^  in*-a&  u  took  anc^ 

J^iV.SSP^^*^'"^  ****•  ^^  ~«*<»  We  have  dropped  sSSSly 
S^S  JiSSP'^'SL^^*.*"  ^^^  ^  9.000W)  bales  In  IMSTTdeSSS 
of  40  percent  from  the  year  1931-33.  «•«»«-• 

On  the  other  hand,  the  total  cotton  production  for  all  fotalan 
S'*?f^^L"°*^'*"»'«-"«y~?^l-«a  TbtolnoraaS 
1?.J£^'?SS'^.  *^**  '"  "»•  y**'  1W9-33,  further  incraManTto 
WJ00.0OO  bales  for  the  year  198»^,  and  the  last  flguSTokS  Ito 

2L«  J  .^SL!^  l***-^*;.  ^^^  production  of  nW  ootton  bad 

ateadlly  increased  from  1931-83  to  the  year  19S4-39  ^^ 

Thua.  whUe  the  production  of  raw  cotton  in  tba  XTalted  Stet« 

bas  atwadily  decUnad  40  percent  during  each  df  «Se  wSTi  wST 

the  production  of  ootton  in  foreigni»untnee  ^  rteadllvln- 
creased  SO  percent  during  these  samTywir  eteaauy  la- 

•n'^.^'****r*  ®^*?'  ^**^  formerty  produced  mora  than  half  of 
aU  the  cotton  produced  in  the  world,  last  year  and  the  Mml^ 

ZT^w  ^r**  ^^"^  *^*  ^  *^  htotory.  wUl  produce  less  than  haU 
of  the  cotton  produced  in  the  worid.  ^^ 

Theee   stettoUos   are   ominous.     No   world-iwnowned  •^""mtot 

reading  in  hto  dototer  either  past,  prawnt.  or  fntuza  btotoryased 

tell  us  that  America  to  steadUy  losing  her  foreign  cotton  marketo, 

wlto  consequent  loss  of  income  and  loss  of  employment  for  her 

What  has  been  done  to  assist  the  ootton-producUon  todustry  to 
^'^f^.^  ?**^  "^^  ^"^  **•'*  Justified  as  a  neceeaary  teimw- 
l^J^^^^\  ^*  ''^  °«^'  *»  Justified  as  a  permanent  pollcyof 
the  Unlt«l  Stetes;  for  the  preeent  poUcy  but  ^rtteelte  o^Som 

adark  abyss  of  deqMlr,  darker  and  deeper  than  any  he  has  known 

CkJtton  farmers  must  decide  whether  or  not  they  prefer  to  n- 
^I^J^f?'*^'^  *°  tocreased  price  per  pound  for  producing  less 
ootton  with  an  Increasing  reduction  in  our  fotalga  and  domestic 
marketo  for  cotton  or  vrhether  or  not  they  wish  to  hold  these  for- 
^4^^^^  by  producing  cotton  so  that  It  can  be  told  In  com- 
pecinon  with  other  world  producers.  They  must  th«T»k  not  only 
for  the  present  but  for  the  future.  They  must  think  not  onlv 
fM^ themselves  but  for  their  children  and  their  children's  ehU- 
Jhw.    Any  other  policy  aa  to  cotton  to  penny  wise  and  pound 

The  same  problem  to  presented  to  the  cotton-textUe  manufac- 
turers and  must  be  thought  out  in  the  same  manner. 
.^^^^^"'  °^'  "***  above  these  immedtote  problems  that  affect 
the  cotton  Industry  to  the  larger  problem  to  be  solved— the  prob- 
lem of  periMnent  poUcy,  the  problem  of  clearing  up  the  economic 
debrto  resulting  from  the  World  War.  The  problem  of  rebulldtoc 
our  own  and  the  world's  economy  ao  that  the  world  otjato 
forward. 

We  are  Uvlng  to  an  age  of  ultraaationaltom.    Thto  spirit  mani- 
fested everywhere  makes  world  recovery  dlAeult. 
We  ftod  nationalism  Inspiring  peopto  throughout  the  world 


to  Germany  under  Hitler,  to  Italy  under  ifussoUnL  in  R\iaata 
under  Stalin,  in  Poland  under  Pllsxidskl,  and  so  on  The  ooa- 
comttants  of  thto  national  spirit  are  tnals  barriers  behind  which 
each  nation  tries  to  make  iteelf  self-sufflctont  without  reaard  to 
progress.  International  wealth,  employment  of  the  peo^  or 
orderly  commerce  and  trade:  tocreaaed  armamente  inflicting  a 
heavy  burden  upon  the  tuqtayers  of  all  nations,  forcing  aJrma- 
^°lf^f*L^^  apparenUy  leading  tbe  world  to  a  war  thT horrors 
<rf  which  wUl  be  without  parallel  to  tbe  world's  htotory  deoreel- 
ated  currenctos  further  hindering  orderly  commerce,  undomlning 
the  financial  integrity  of  nations  in  business  and  atefcing  uncen 
tato  not  only  the  preeent  but  the  future.  — «« 

It  to  to  thto  larger  problem  and  Ite  eolutton  that  I  beltove  far- 
seeing  govemmente  and  business  nton  should  addreaa  thamseivaB 
Not  only  to  naUonal  confidence  needed  but  tntematloBal  con- 
fidenoe  is  likewise  a  primary  requtoite.  So  long  as  the  nations  of 
the  world  pursue  a  policy  of  ultraaationaltom  with  Ita  avU  aad 
mtochtovous  offspring,  so  long  wlU  there  be  no  sound  foundation 
upon  which  humanity  can  work  Ita  way  out  of  tbto  flaia  lasJum 
toto  which  all  mankind  to  now  plunged.  "" 

It  will  be  difficult  to  bring  about  world  atabOity.  to  stabUias 
intemaUonal  currencies,  to  rsrlwa  orderly  world  tr^.  to  aooom- 
pltoh  aome  measure  of  disarmament,  and  to  banish  fear  and  re- 
Itfaoe  It  with  ccmfldcnce  and  good  wlU.  but  the  longer  thto  attemnt 
to  postponed  the  mora  diOcult  it  will  be  to  reestoUtsh  order 
Now  to  the  time  to  atart  before  mora  dlffictiltles  are  placed  In  the 
road. 

The  United  States  of  America,  not  only  because  of  Ite  wealth 
and  prMUge  but  because  tt  to  a  strong  creditor  and  exporting 
Nation  of  the  earth,  must  lead  the  way.  So  long  as  it  takes  the 
position  that  It  to  recklees  of  world  stabUtty.  Oiat  It  to  unmindful 
of  the  rush  toward  tbe  next  great  bolocattat,  so  Umg  ss  it  refuses 
ita  leadership,  preeent  totematlonal  conditions  will  continue 
unabated. 

We  must  not  lose  sight  of  the  fact  that  your  Government  aad 

mine  as  a  leading  creditor  and  a  leading  export  nation  has,  per- 

l  haps,  a  greater  stake  In  world  recovery  than  has  any  other  nstlon. 
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set  b*  Minted,  tfcwitfin  i.  by  th*  tempormry 
wlkldi  MMV  aow  tn»  A  pottsf  at  oltrmnatknaUHn  in  Um  United 
MaUs  tal  ftB  1k»  Uffbt  of  «a|Mrtene«  w«  must  throw  our  Tlalon 
oiUflM  MMl  tbar*  eJwrt  tta«  oourw  whleb  will 
ftrat  oufMlvw  ftad  ttois  •  i ■!>!■»  world  to  •cowoaatc  Mcurlty. 
W«  know  ■IfiMiT  tb»t  tMipsirwy  prapcnty.  unl—  it  !•  bulldad 
OH  s  ftHA  iMHiimDO.  can  b*  rulnotM  in  tbo  long  run.  Tb*  boom 
*iy«  tram  MSI  to  l«a»  ■•*•  w  tb»t  kind  o<  pro^wity  wttb  tb« 
mlMry  which  bM  oqhm  to  mm  paopto  iUiM  isat. 

That  l»  tte  IMMS  cf  ear  Meant  past.  U  we  have  not  tbe  good 
mum  to  prft#t  Itaoi  tht«  if  nn  and  work  for  slow  but  aoUd  re- 
toftrj  rather  tten  temporary,  yet  uneound.  _fecoTery.  then  we 
iMve  tlfwrnied  our  land  and  our  people  to  a  auMrtnc  even  greater 
tfeaa  that  through  which  we  are  paealng.     ror  tinleee  our  proa- 

perttf  to  MUDil.  tbe  higher  the  rlae  the  greater  tbe  faU.  

The  future  Is  bright.  This  Is  a  man-raade  dqiramlnn:  recovery 
will  be  man-made.  If  that  recorery  u  to  ooma.  you  and  I  muek 
for  It.  M«nflcc  for  It.  and  attain  It.  There  is  aothtag  funda- 
t*»iiy  wrong  with  the  United  SUtee  of  Amertea.  and  profwr 
pellnltt  will  keep  lU  futxir*  aa  full  of  luster  as  the  prorldenee  of 
God  aad  the  wledom  of  man  hare  kept  lu  past  great  and  aecure. 

APOkXSS   BT    SXNATOt   M'ASOO 


IT  AlBPUUn   Om   TBI  FAt 

Mr.  HARRISON.  Mr.  Presklent.  I  ask  unanlxnous  consent 
to  have  printed  In  the  Rscoao  an  alale  and  unusuaUy  in- 
tingUnf  radio  address  delivered  by  tbe  Junior  Senator  from 
Oalifomla  [Mr.  McAsoo]  descriptive  oi  an  airplane  trip  over 
the  Far  last.  Tbe  address  was  broadcast  on  Sunday.  Maj 
8.  1935. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoas.  as  follows: 

ThM  to  not  going  to  be  a  talk,  but  a  trip  on  a  magic  carpet  as 
wonderful  as  any  that  ever  carried  Slnbad  or  Aladdin  through  the 
•klee  from  one  land  to  another.  Last  January  I  (lew  from  Singa- 
pore to  Roma,  almost  8.000  miles;  tn  Malaysia  one  day.  India  the 
next,  and  then  Penta.  tbe  Holy  Land.  Ife^t.  the  lalee  of  Orcece, 
all  uarolllng  below  us.  as  loTely  as  historic. 

X  hope  that  all  of  you.  following  my  •uggeetlon.  have  a  map 
and  pencil  before  you.  for  not  only  do  I  want  you  to  follow  the 
marvaious  flight  but  I  would  like  you  also  to  be  able  to  Tls\iallae 
ssme  oC  the  great  air  llnee  now  in  operation  throughout  the  world, 
annihilating  space  and  making  a  Joke  out  of  traditional  frontiers. 

Tou  wlU  find  Singapore  at  the  southern  extremity  of  the  M*lay 
Vsnlneula.  about  a  dcgreee  north  of  the  Cqtiator.  Singapore  to 
Vk»  moet  Important  Brltlah  naval  base  In  the  Par  East,  for  it  ooaa- 
mands  the  Straiu  at  lialaera  through  which  pours  the  greaSast 
part  of  the  water-bcme  oooimsroa  between  oriental  natlona  and 
Sttrope. 

at  8  o'clock  one  morning  we  took  off  from  Singapore  In  a  fonr- 
eaglned.  high -wing  Brttlsh  plane  which  had  Jxist  arrived  the  day 
btfore  from  Oarwln.  Australia.  A  land  plane,  but  Just  the  same 
it  had  eroeeert  the  Timor  Sea.  about  600  mllee.  and  the  Dutch  Seat 
Indian  Islands  on  Its  flight  from  the  Antlpodee. 

The  first  day  we  flew  over  the  great  Malay  junglee.  where  Frank 
Buck  makes  his  famous  **  bring  em  back  allTe  "  *n»tr>»i  picturea. 
If  an  airplane  were  to  crash  It  would  never  be  discovered,  sink- 
ing out  of  sight  as  completely  In  the  dense  growth  ae  if  burled 
in  the  oeean.  Sven  If  one  eeeaped  death  Ln  the  wreck,  there  are 
tlgere.  pjrthons,  and  black  leopards  to  make  things  lem  than 
pleasant. 

We  spent  the  night  at  Bangkok,  capital  at  Slam,  a  city  so  lovely 
and  fasetnaOng  that  I  am  still  waoderlng  why  King  Prajadhlpok 
wanted  to  abdicate.  We  took  to  the  air  sgaln  at  5  o'clock  the  next 
wtngtng  our  way  through  a  dense  fog.  Over  India  we 
Into  the  sunahlne.  and  down  beiow  was  Rangoon  and  the  Bay 
at  Bengal,  and.  of  eourae.  everybody  began  to  bum  Tbe  Boad  to 
Mandalay.  Calcutta  waa  reached  before  dark,  the  heart  of  modem 
India,  although  I  Imsgtne  there  are  still  a  good  many  Black  Boiea. 
P^sur  days  there,  and  oa  leaving  we  transferred  to  the  Dutch  Line. 
As  If  to  dispute  the  clmim  that  the  Hollanders  have  no  senee  at 
humor,  the  time  table  banded  me  bore  thto  slogan.  "The  Flying 
~  ~  "Seeomee  Fact." 

Cbtciitta.  we  flew  straight  acrom  India— its  teeming  life 
I  slept  that  night  at  Karachi,  on  the  Arabian 
IJOO  mllaa  for  the  day.  Long  before  eunrtee  the  next  mom- 
iBg  w«  left  Karachi  and  ware  on  our  way  along  the  south  coast 
at  Perals  to  Bagbdail.  capital  of  Iraq,  and  the  city  made  famoua 
all  over  the  world  by  the  Arabian  Nights.  Through  Its  streets 
fosmsil  Baroun  Al  Baschtd.  great  caliph,  and  out  at  Ita  gatea  went 
AU  Baba.  Aladdin,  and  aU  thoee  immortal  flguree  at  literature. 

The  next  day  wa  flew  from  Baghdad  to  Cairo,  croaelng  the  Syrian 
Deaart.  the  Boly  Land,  and  the  Suea  Canal.  As  though  we  weia 
sitttng  In  a  bos  at  the  theater,  we  mw  the  River  Jordan  winding 
Ms  tortuoua  way  kef  eau  bare,  hlfh  ssouateins.  emptying  into 
the  Dead  Sea.  and  stared  down  on  htotorto  Jericho,  wboae  walls 
fell  bafora  the  seven  blasts  of  Joshua's  bom.  Jericho  occuplea 
a  strataglc  poaltlon  on  the  main  highway  from  Baghdad  to  Jerusa- 
and  played,  of  course,  an  important  {tart  in  the  battlee  which 
to  rage  In  the  daya  of  tbe  propbeta. 

Our  pilot  vary  obUgtngly  flew  low  over  ba(h  Tsiiwsliiii  and 
Bethlehem.  drcUng  the  village  of  our  Lortf^  aattvlty  and  the 
Boly  City.  The  swarming  life  of  the  etreets.  tbe  mliisiats.  atofl 
•van  many  of  tbe  htstorlc  qwts  and  structurea  ware  plain  to  our 
•yea.  and  we  could  almost  hear  the  cry  of  the  mueasln  '•^'""g  the 
fatthfttl  toprayar. 


At  Cairo  we  flew  around  the  Fyramlds  sad  the  Sphinx  at  a  low 
altitude  and  looked  down  on  thoee  hoary  monumrnta  of  a  dead 
dvlllaatton  and  aleo.  I  may  add.  eeeaped  the  fleas  and  fllee  that 
take  a  good  deal  away  from  the  mystic  beauty  of  Bgypt.  Leaving 
the  land  of  tbe  Pharaohs,  we  crrMSSit  the  Mediterranean.  636  mllee 
ovar  water,  and  pesetitl  along  the  weetem  end.  of  tbe  Island  of 
Crete,  boose  of  Venlaeloe,  now  an  exile  because  of  his  recent  un- 
suceeesful  revolution.  Other  tolands  of  the  Aegean  Sea,  all  sung 
by  the  poets,  were  stretched  below  us. 

In  Athens  I  had  time.  In  company  with  our  minister.  Mr.  Lin- 
McVeagh.  an  accompllahed  areheologtst.  to  visit  the  Parthe- 
the  Acropolis,  and  other  evldenoee  of  art  and  culture  which 
made  Greece  the  light  of  the  world  for  so  many  years. 

After  a  nlgbt  at  Athens,  we  proceeded  to  Rome.  Italy,  croaelng 
the  high  mountalna  of  Oreeee  and  the  Italian  Apennlnee,  all  cov- 
wlth  deep  snow.  Vesuvius,  on  oxir  left,  preeented  an  unusual 
for  while  smoke  po\ired  out  of  the  top  as  usual,  the 
mountain  slopm  ware  white  with  snow. 

I  took  to  the  ground  at  Rome,  — ^«"»^g  from  Oenoa  for  New 
Tork  by  sea.  because,  unfortunately,  no  alrplanas  are  yet  tn^ung 
the  Atlantic  croealng. 

This  point  will  be  reached  ere  long,  for  foreign  countrlee.  even 
more  than  the  United  Statee.  are  making  tremendoxis  strides  In 
the  development  of  International  air  llnee.  By  looking  at  your 
map  and  tracing  with  your  pencil,  you  will  get  the  route  of  the 
Dutch  line  from  BtBCi^Mre  to  Rome,  thence  to  Maraelllea.  and 
acroes  Franea  and  Brtglum  to  Amsterdam.  Tbe  Brltlah  line  covers 
substantially  the  same  route  except  that  it  goae  to  London  via 
Parla. 

The  British  Imperial  Airways  operatee  all  the  way  from  London 
via  Cairo  to  Cai>e  Town,  Africa.  The  French  and  the  Oermans  are 
already  flying  the  South  Atlantic  Ocean  in  a  great  struggle  to  cap- 
ture tbe  South  American  markets.  Theee  are  logically  the  trade 
areas  of  the  United  Statee.  Our  own  American  air  lines  cover 
Mexico.  Central  and  South  America,  and  the  countrlee  surrounding 
the  Caribbean  Sea  and  the  Gulf  of  Mexico  so  thoroughly  thst  It 
Is  doubtful  If  tbe  Germans  and  French  can  wreet  from  us  the 
natural  and  strong  poaltlon  we  occupy. 

Tbe  Kuropean  Governments  heavily  subaldlae  the  International 
llnee  I  have  mentioned.  All  theee  governments  look  with  hungry 
eyee  to  China,  where  the  needs  of  Its  teeming  millions  preeent 
perhaps  the  greatest  trade  opportunities  In  the  world  today. 

The  United  Statee  holds  the  key  to  this  market.  If  only  we  have 
the  vision  to  seise  the  opportiinlty  now  preeented  to  us. 

Look  St  China  on  your  map.  Begin  at  Canton.  Just  west  of 
Hong  Kong,  tbe  British  naval  base.  Draw  a  line  north  to  Shanghai, 
at  the  mouth  of  the  Yangtse  River,  and  continue  It  north  along 
the  coast  of  China  to  Pelplng,  a  distance  of  about  3.000  miles.  Go 
back  to  Shanghai  and  extend  another  line  westward  for  about 
1,000  miles  through  the  great  Tangtaa  Valley,  the  most  fertlia 
region  in  China. 

The  majority  Interest  in  this  system  to  owned  by  Xh»  Chinese 
Government,  but  It  Is  American -equipped.  American-manned,  and 
American -operated,  under  a  contract  between  tbe  Chlneee  Govern- 
ment and  the  Americans,  who  own  the  minority  interest. 

Jump  now  acroes  the  Pacific  Ocean  to  San  Franclaoo  and  Loa 
Angelea.  Calif.  Draw  a  line  to  Honolulu,  thence  to  Midway  Island. 
thance  to  Wake  Island,  thence  to  Guam  Island,  thence  to  Manila. 
tn  tbe  Ptilllpplnee.  and  then  across  the  China  Sea  to  Canton. 
If  wa  soeessd  In  our  preeent  efforts  to  establish  s  commercial  air 
line  ovar  the  vast  waters  of  the  Pacific,  a  distance  of  about  8.000 
mllee,  we  shall  have  the  greateat  ovarwater  system  of  air  ways  in 
the  world;  and  It  will  be  under  the  American  fliag,  becaiise  that 
flag  floatt  over  every  Island  which  constitutes  the  necessary  step- 
ping stones  or  stopping  plaoea  for  flying  aerom  the  Paclflc. 

It  U  to  tlie  genius  of  American  Inventors,  the  Wright  brothers, 
that  the  great  boon  of  air  transportation  has  been  brought  to 
humanity.  We  ought  to  lead  the  nations  of  the  world  In  the 
development  of  this  form  of  transportation,  because  It  U  not  alone 
Indispensable  to  tbe  extension  of  our  domestic  and  foreign  com- 
merce but  alao  because  It  will  prove  to  be  the  most  vital  element 
In  our  national  daCanae.  Other  nations  see  this;  and  It  Is  for  that 
reason  that  they  are  eelxlng  every  poeelble  strategic  position  for 
the  extension  and  development  of  their  air  systems. 

I  believe  that  the  United  Statee  can,  however,  hold  tbe  primacy 
In  avlaUon.  If  we  purstie  a  liberal  governmental  policy  with  re- 
spect to  the  extension  of  our  domestic  and  International  lines 
and  If  we  educate  our  people  to  the  benefits  of  this  almost  llmlt- 
lem  field  of  exploration  and  healthful  adventure.  Tou  may  »»^ 
why  it  to  Important  to  develop  theee  air  llnee — domestic  as  well 
aa  tntamational.  The  answer  to  the  same  as  that  which  would 
be  given  if  you  aaked.  "  Why  did  we  substitute  the  railroad  for  the 
pony  expremr  Why  did  we  drive  the  ox  cart  from  our  highways 
and  replace  It  with  tbe  autcsnobile?  "  In  each  caae  we  did  It  for 
the  simple  reason  that  improved  methods  of  transportation 
knitted  the  country  more  cloeely  together  and  made  it  poeslbto 
to  move  swiftly  bstwaan  all  sections  tbe  food  suppllee  and  prod- 
octa  needed  for  the  life  of  our  peopte.  and  for  tbe  prompt  trans- 
portation of  pasaengara.  mall,  and  express  matter. 

Air  transportation  to  In  Its  Infancy.  lU  perfection  vrUl  mean 
a  vaa*  aaonomlc  gain,  while  at  tbe  eame  time  it  will  provide  the 
trained  reaarve  personnel  and  efltetont  Industrial  organization  to 
mast  any  problem  of  national  defenae  which  may  confront  us  in 
ths  future. 

We  must  innLwrns  the  al«dy  of  avtaUon.  the  practice  of  avla- 
tlOB.  and  gratify  the  eafsr  loMglnaUon  and  desire  of  the  young 
people  of  our  country  to  engage  In  thto  new  and  marvelous  field 
lor  thrtllint  aehlavsmaat.    Wa  want  aU  tha  youi^t  people  In  tba 
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Uhftad  States  to  Join 

they  can  contribute  by  their  laflusooe  and  imtTiiMlsMii  the  great- 

eet  Incentive  to  a  proper  knowledge  of  flying. 

Recently  I  made  an  appeal  to  the  aircraft  industry  and  the  pri- 
vate flyen  of  the  United  Statea  to  coopsrata  with  tha  National 
Aeronautic  Assoctotlon  In  an  effort  to  win  back  tha  world'a  major 
airplane  records.  At  preeent  tbe  United  Stataa  to  a  poor  aeoond 
in  the  numlwr  of  air  records  held  by  the  oountrlea  of  the  world. 
We  want  to  capture  theee  raeorda.  because  we  want  to  maintain 
American  leadership  In  the  develapment  and  program  of  aviation. 
X  waa  gratlflad  to  receive  a  telegram  from  Jack  Frye.  prealdent  of 
the  Transcontinental  it  Western  Air  Line,  assuring  me  Uiat  iito 
company  will  immediately  undertake  to  restore  eight  world  rec- 
ords to  the  Unitad  SUtca.  Tlito  company  raoantiy  eatabliabad  a 
new  flight  record  (11  hours  6  minutes)  from  Los  Angeles  to  Mew 
York.  I  hope  that  other  companlea  and  individual  flyers  will 
engage  in  ttito  effort  in  the  triM  q>trtt  of  sportsmanship  and 
adilevement. 

The  National  Aeronautic  Assoctotlon  to  a  noaproflt  organisa- 
tion. It  to  undomlnated  by  aelflsh  or  private  Interest.  As  Its 
president.  I  receive  no  compensation  and  would  accept  none.  My 
sole  purpoee  in  sssuming  tiUs  task  to  to  make  ttM  Aeronautic  As- 
sociation a  great  agency  for  the  advanoement  of  tba  science  of 
aviation. 

I  should  like  each  of  you  to  Join  the  National  Aeronautic  Asso- 
datton.  The  annual  tee  to  only  86.  and  you  will  receive  a  most 
latsnstlng  magaalne  every  month.  Other  literature  will  be  sent 
to  you  without  cost  if  you  will  write  to  me.  care  of  tbe  National 
Aeronautic  Association.  Washington.  D.  C. 

TENNKSSXK  VAUJTT  AUTHOkXTT 

The  VICE  PRESIDENT.    Morning  business  is  dosed. 

Kir.  NORRIS.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  Senate  bill  2357.  to  amend  the  Tennessee 
Valley  Authority  Act 

Tbe  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Nebraska. 

Mr.  AUSTIN.    Mr.  President 

The  VICE  PRESIDENT.  Tlie  Chair  will  state  to  the 
Senator  from  Vermont  that  tbe  motion  is  not  il>hfltaMy 
during  the  morning  hour. 

Mr.  McNARY.    May  I  ask  what  is  tbe  motion? 

Tlie  VICE  PRESIDENT.  Tbe  madon  la  to  proceed  to  the 
consideration  of  Senate  bill  2S57,  a  motioa  to  consider  which 
was  before  the  Senate  yesterday.  Ttie  Queotlon  is  on  the 
motion  of  the  Senator  from  Nebraska. 

The  motion  waa  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  2357)  to  amend  an  act  entitled  "An  act 
to  imiHXJve  the  navigability  and  to  provide  for  tbe  flood  con- 
trol of  the  Tennessee  River;  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to 
provide  for  the  agricultural  and  Industrial  develomient  of 
said  valley:  to  iHt)vide  for  the  national  defenae  by  the  crea- 
tion of  a  corporation  for  the  <HKration  at  Oovemment 
properties  at  and  near  Muscle  Shoals  in  the  State  of  Ala- 
bama; and  for  other  purposes",  approved  May  18.  1933. 
which  has  been  reported  from  the  Committee  on  Agriculture 
and  Forestry  without  amendment. 

CKIfSOaSHZP  OH  COMGRXaS 

Mr.  6CHALL.  Mr.  President,  for  the  first  time  in  Amer- 
ican history  the  President  of  the  United  States  addresses  a 
letter  of  threatened  censorship  on  the  publication  of  testi- 
mony submitted  in  a  hearing  before  a  committee  of  Congress. 
He  addresses  a  sharp  rebuke  to  the  chairman  of  a  House 
committee  for  publishing  testimony  offered  by  an  executive 
department. 

The  letter  warns  the  House  MUltary  C«nmittee  that  if  it 
publishes  testimony  in  executive  fffusjiop  in  the  same  way  as 
testimony  in  open  session — 

X  shall  find  It  necessary,  as  Commander  in  Chief  <a  the  Army 
and  Navy,  to  require  that  In  tha  future  socb  testimony  be  given 
only  after  approval  by  me. 

It  seems  that  the  exasperating  part  of  the  matter  is  that 
the  publication  of  the  testimony  revealed  the  fact  that  the 
War  Department  demanded  an  appropriation  for  secret  air 
bases  to  be  built  on  the  Canadian  border,  notwithstanding 
our  traditional  understanding  that  tbe  friendly  relations 
between  the  United  States  and  Canada  were  such  that  no 
military  bases  should  ever  be  built  along  the  8,000  miles  of 
our  northern  boundary. 

It  seems  that  the  Canadian  Oovemment  promptly  called 
upon  the  State  Department  and  refreshed  tbe  memoay  of 


CONGRESSIONAL  RECORI>-SENATE 


72l» 


that  executive  department  by  the  reminder  that  at  tbe  mo- 
BMnt  tbe  War  Department  was  demanding  Oovemment 
funds  to  build  secret  war  bases  on  the  Canadian  border,  tbe 
State  Department,  through  Under  Secretary  Phillips,  was 
unveiling  a  tablet  commemorating  the  signing,  lis  years  ago. 
of  the  Rush-Bagot  agreement  whereby  the  United  States 
and  Canada  agreed  never  to  militarixe  their  frontiers. 

When  Congress  is  called  upon  to  meet  the  expense  of 
celebrating  an  agreement  not  to  militarixe  the  Canadian 
border,  and  in  the  same  breath  the  administration  asks  for  an 
appropriation  to  violate  that  century-old  agreement,  why 
should  any  committee  of  Congress  be  lectured  by  the  White 
House  for  exercising  its  Judgment  in  giving  the  testimony  of 
such  duplicity  to  the  American  peoide? 

As  long  as  "  government  of  the  people,  by  the  peoi4e,  and 
for  the  people  "  exists  through  a  republican  form  of  govern- 
ment in  the  United  States,  the  pe<H>le  have  the  right  to 
know  what  military  steps  are  being  taken  by  the  adminis- 
tration that  may  commit  this  country  to  further  war  which 
they  do  not  want. 

The  publication  of  this  double-dealing  testimony  has  al- 
ready had  a  wide-spread  wholesome  effect;  first,  in  curbing 
the  imperialistic  trend  so  strongly  evident  during  the  past 
2  years;  and.  second,  in  warning  the  country  of  secret  de- 
signs of  the  war  lords.  Whether  inadvertent  or  deliberate. 
this  publication  of  what  the  administration  now  calls  "  confi- 
dential testimony  "  is  one  of  the  best  things  that  has  hap- 
pened since  March  4.  1933.  Also.  It  is  one  of  the  few  whole- 
some acts,  however  unpalatable,  that  has  come  from  the 
new-deal  reign.  The  fact  that  the  revelation  of  the  two- 
faced  attitude  of  the  administration  Is  distasteful  to  the 
Commander  in  Chief,  and  gives  him  and  his  methods  away, 
does  not  detract  from  but  rather  adds  to  the  moral  value 
of  this  disclosure.  If  all  the  star-chamber  proceedings  of 
the  present  administration  were  laid  bare  by  congreasloQal 
IMiblication.  the  people  of  the  United  States,  as  well  fts  their 
Constitution,  would  be  safer  and  stronger  and  less  beset  by 
uncertainty  and  destroyed  confidence. 

Under  certain  forms  of  govanment  in  certain  reigns  and 
sundry  lands  the  greatest  crime  against  the  state  Is  the 
crime  of  lese  majeste.  Revelation  of  the  double-crossing 
maneuvers  of  the  king,  disclosure  of  royal  duplicity  in  affairs 
of  state,  exposure  of  inconsistency  and  hjrpocrisy  on  the 
throne  has  sometimes  under  certain  reigns  led  to  tbe  chop- 
ping block.  In  Russia  today  it  is  death  to  refer  to  Stalin  as 
other  than  divine.  Yet  Comrade  TUgwell  informs  us  in  a 
public  document,  franked  to  the  country,  that  ours  is  no 
longer  a  government  of  law,  but.  Uke  Russia.  Is  a  govem- 
moit  of  men. 

Therefore  to  publish  to  the  world  ttie  fact  that  tbe  a<toitn- 
Istratlon  with  its  right  hand  is  directing  the  Under  Secre- 
tary of  State  to  unveQ  a  tablet  in  commemoration  of  the 
Rush-Bagot  agreement  of  1817,  that  proud  historic  com* 
pact  of  peace  in  whl^  tbe  United  States  and  Canada 
solemnly  agree  never  to  militarize  their  boundary,  while  at 
the  same  time  the  administratian  with  its  left  hand  motions 
the  War  Department  and  its  military  lobbyists  to  ask  for 
an  appropriatimi  to  build  secret  air  bases  along  that  same 
border  from  which  to  attack  British  bases.  Such  a  publica- 
tion in  the  time  of  the  Stuarts  or  Henry  vm  would  have 
been  such  a  travesty  on  majesty  that  its  author  ml^t  wtU 
have  trembled  like  Cardinal  Wolaey  and  the  printer  be 
denied  the  privilege  of  licensed  iMlntlng  thereafter. 

Three  hundred  years  ago.  in  the  days  of  John  MUton, 
and  of  Charles  I,  and  licensed  printing,  the  first  article  of 
the    British   Constitution*   aa   interpreted   by    tbe   Stuart 
dynasty,  was: 
The  king  can  do  no  wrong. 

Had  the  House  of  Commons  in  those  days  publlAed  • 
pamphlet  exposing  the  King  by  showing  that  he  was  doing 
with  his  left  hand  one  thing  and  with  his  right  hand  an- 
other that  the  people  wot  not  of,  establishing  secret  war 
bases  with  his  left  while  unveiling  tablets  of  peace  with 
his  right,  the  House  of  Commons  would  indeed.  300  years, 
ago.  Just  before  Charles  lost  his  head,  have  committed  tbe 
crime  of  lese  majeste. 
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The  HotiM  of  Commonft  might  wen  h*v»  teeo  called  to  mt- 
count  and  pointedly  asked  If  they  f  on oC  the  "  King  can  do 
BO  wranc."  U  they  adml^^^  their  ignorance  or  Inadver- 
tncy.  they  might  weD  have  been  Hnrad  the  noUoe: 

I  shall  find  It  nuLCTT  ••  Cotaxoaadat  In  ChSaf  at  tb*  Army  aai 
Vary  to  rwqulr*  In  th»  tutun  fucb  tMtlmony  bt  glT«n  only  aftw 
eypcoval  bv  na- 

llie  pclTfkte  of  Uceneed  printing  would  have  been  with- 
drawn from  the  House  of  Commons  In  the  days  of  the 
it-called  "  Stuart  tyranny  ".  as  historians  today  describe  it. 
aad  the  chairman  of  the  offending  committee  would  have 
bMD  in  a  leaky  boat,  as  when  Wolsey  published  the  record  of 
Anne  Boleyn  in  the  time  of  Henry  vm. 

It  is  true  that  the  Constitution — article  1.  section  8.  defin- 
ing the  powers  of  Congress    contains  subsections  like  thaae: 

10.  Td  defln*  and  punlah  •  •  •  offcnaaa  against  tlw  laws  at 
aatlons. 

11.  TO  dsdara  war.  grant  letters  of  marqua  and  rcprlaaU  and 
aaaks  rules  concerning  captures  on  land  and  wat«r. 

la.  To  raise  and  support  armlea.     •     •     • 
19.  To  provide  and  maintain  a  navy. 

14.  To  make  rulas  tor  the  goremment  and  rsgulaUon  ctf  the 
land  and  naval  forces. 

Moreover,  the  offending  congressional  cmnmittee  may 
have  read  article  I  and  taken  it  seriously.  The  committee 
may  have  looked  upon  the  Constitution  as  still  effective,  in 
1M5  as  in  1787.  indeed,  as  effective  as  during  the  long  period 
from  the  inauguration  of  George  Washington  down  to 
March  4.  1933.  a  period  of  145  years. 

This  military  committee  of  Congress,  after  reading  the 
Constitution,  may  have  concluded  that  measures  such  at 
•ecret  air  bases  on  the  Canadian  border,  affecting  the  laws 
of  nations,  letters  of  marque  and  reprisal,  captures  on  land 
and  water.  Army  support,  and  regulation  of  the  land  and 
naval  forces,  were  proper  subjects  for  the  determination  of 
Congress  and  that  Congress,  as  representative  of  the  people, 
ought  to  let  their  people  know  what  Washington  proposed  to 
do  to  them  and  their  neighbors  on  the  Canadian  border. 

It  is  evident  that  the  action  of  the  committee  was  inad- 
vertent in  this  respect.  They  read  the  Constitution  instead 
of  the  planned  Pabian  policies  of  the  "  brain  tnist."  They 
followed  Washington.  Jefferson,  and  John  Marshall,  instead 
Of  "  Comrades  "  Moley,  Tugwell.  and  Barney  Baruch. 

Again,  they  may  have  reasoned  this  way:  George  V,  of 
BngianH.  would  not  dare  to  "  crack  down  "  on  the  House  of 
Commons  because  the  latter  chose  to  exercise  its  own  discre- 
tion in  publishing  testimony.  Then  why  should  we  hesitate 
to  perform  our  function  in  the  country  of  Emperor  Roose- 
fdtr  If  the  generals  do  not  like  the  reading  of  their  own 
testimony,  they  do  not  need  to  read  it,  though  the  folks  at 
home  may  enjoy  reading  it.  The  folks  back  home  may  like 
to  know  some  of  the  things  we  are  considering  here.  They 
have  been  used  to  It  for  145  years.  They  think  they  have  a 
right  to  know. 

liooklng  at  it  that  way.  the  committee  sesmed  to  be  acting 
In  good  faith  and  reason.  Also,  they  might  reasonably  aay 
to  each  other  that  "  the  Rush-Bagot  agreement  of  the  yttur 
1817  is  a  noble  monument  to  peace  on  th(;  American  conti- 
nent, "nie  people  of  the  United  States  have  been  cherishing 
It  for  118  years.  The  President  proposes  to  use  us  as  handy 
•oapegoata  not  only  to  make  us  traitors  to  American  tradl- 
ttona  to  forward  his  nefarious  schemes  but  also  to  take  from 
ua  one  of  our  chief  claims  in  promoting  the  eauae  of  peace. 
Iberefore.  let  the  President  stand  up  under  tala  words.  He 
has  shown  no  divinity  that  doth  hedge  him." 

But  the  committee  counted  not  on  the  wrath  of  the  White 
House— Commander  in  Chief  of  the  Army  and  Navy,  director 
of  the  generals  and  their  utterances,  drafter  of  the  acts  of 
Congress,  the  star-chamber  tariff  maker,  posseaaor  of  the 
tax  power  in  levirlng  8800.000.000  of  processing  taxes,  poten- 
tate of  57  alphabetical  bureaus  and  13  eommlHloos.  ruler  of 
Industry  under  730  monopoly  codes  and  a  million  Blue 
Bagles,  the  plower-under  of  15,000.000  acres  of  cotton.  Uie 
■laughterer  of  6.500.000  hogs  and  200.000  sows,  who  had  Just 
eome  into  possession  of  85.000.000.000  in  one  lump  sum.  "  sub- 
ject to  the  allocation  of  tlie  Executive  "  himself — a  siim  sufil- 
cknt  to  nominate  and  elect,  or  **  crack  down  "  and  defeat 


every  member  of  that  coogTS—lonal  committee,  and  reduce 

them  to  the  fix  of  Cardinal  WolKy  in  the  days  of  Anne 

Bolejm. 

.    Wbarefore  the  present  status  of  the  case  seems  to  be  this: 

First.  No  copy  of  those  bsaiUiga  In  which  the  generals 
gave  away  the  secrets  of  the  White  House  is  now  available. 

Second.  No  member  of  that  congressional  committee  dares 
even  to  allow  a  constituent  to  read  his  office  copy. 

Third.  The  privilege  of  licensed  printing  is  withdrawn  so 
far  as  that  testimony  is  concerned,  and  no  more  testimony 
will  go  to  the  committee  except  "  given  only  by  approval  by 
me" — II  Duce. 

Fourth.  The  Rush-Bagot  peace  agreement  of  the  days  of 
early  democracy  under  Presidents  who  then  called  them- 
selved  "  Republleans  "  Is  suspended  like  the  antitrust  laws 
and  the  Constitutlc»— subject  to  a  new  deal  in  secret  air 
bases  from  which  to  launch  defensive  attacks. 

Fifth.  In  short,  the  Commander  In  Chief  of  the  Army  and 
Navy  has  taken  over  subssctlons  10-14  of  the  constitutional 
powers  of  Congress.  Just  as  previously  he  had  taken  over 
the  tariff  making,  the  tax  power,  or  "  power  to  destroy  ".  as 
defined  by  John  BCarshall.  together  with  the  appropriation 
power  in  allocating  the  85,000,000,000. 

As  "  Comrade  "  Tugwell  declared  in  an  address  delivered 
at  Columbia  University  in  November  1933: 

I  have  had  a  chance  to  see  the  truth  of  the  saying  that  ours  Is 
a  goremment  by  men.  The  fiction  that  It  Is  government  of  laws 
would.  I  think,  never  have  attained  Its  great  prestige  if  the  right 
men  had  been  called  to  govern. 

"  Comrade  Tugwell  ",  as  he  was  known  in  the  Moscow  press 
a  year  before  this  utterance,  seems  to  have  felt  that  the 
trouble  with  America  was  that  its  men  in  positions  of  Federal 
trust,  such  as  Washington.  Jefferson.  Madison,  and  John 
Marshall,  down  to  Lincoln.  Harrison.  Cleveland,  and  Theo- 
dore Roosevelt,  and  the  Justices  of  the  Supreme  Court,  who 
for  145  3^ears  had  held  up  the  doctrine  that  ours  is  a  "  govern- 
ment of  laws  ".  were  not  the  "  right  men." 

He  had  in  mind  that  the  ideal  sjrstem  and  the  "  right 
men  "  were  such  as  found  where  '*  government  of  men  "  pre- 
vailed, such  as  Stalin  in  Moscow,  Mussolini  in  Italy,  and 
Hitler  in  Germany.  There  the  constitutions,  bills  of  rights, 
and  the  powers  of  the  lawmaking  body  are  abolished,  and 
"  government  of  men "  had  supsttsded  the  old  fiction  of 
"  government  of  laws." 

Again  "  Comrade  Tugwell ".  as  he  was  greeted  in  Moscow, 
liked  the  kind  of  laws  that  were  being  drafted  under  the 
new  deal  in  1933.  He  described  the  character  of  the  new 
acts  of  the  new  deal  thus: 

In  fact,  a  careful  examination  of  the  new  leglslstlon  win  dlscloae 
that  Its  novel  characteristic  U  Its  provision  of  freedom  for  action 
by  those  who  do  the  acting.  The  powers  granted  are  mostly  per- 
missive: the  rules  written  are  mandates  for  performance.  Every- 
thing depends  on  men. 

"  Comrade  Tugwell "  might  well  have  added  that  inas- 
mudi  as  all  the  men  he  had  in  mind  were  appointed  from 
the  White  House  and  were  White  House  errand  boys,  the 
Government  we  have  today  might  be  described  as  "  govern- 
ment by  and  for  the  White  House,  wielder  of  the  tax  power 
and  the  billiozis  for  White  House  allocation.  Svenrthing 
depends  upon  the  allocator." 

There  is  one  phase  of  this  "  crack  down  "  on  the  publica- 
tion of  military  testimony  that  seems  to  throw  light  on  the 
meaning  of  section  606  of  the  Raybum  Communications  Act 
of  1934. 

In  section  606  (a)  the  President,  in  time  of  war — 

Is  authorised,  if  he  finds  it  nscs— ry  for  the  national  defeniM 
and  sseurlty.  to  direct  that  such  cooununlcatlons  as  In  his  JudK- 
>(  may  be  isswitlsl  to  the  naUonal  defense  and  security  shall 
have  pnfViBM  or  priority  with  any  carrier  subject  to  the  act. 


Upon  proclamation  by  the  President  that  there  exists  war  or  a 
threat  of  war  or  a  stats  of  pabUe  psrU  or  dlsastsr  or  other  national 
emergency,  or  In  order  to  prsssrve  the  neutrality  of  the  United 
States,  the  President  may  suspend  or  amend,  for  such  time  as  he 
may  see  fit.  the  rules  and  regulations  applicable  to  any  and  all 
staUons  within  the  Jurladletlon  ot  the  United  SUtas  as  prescribed 
by  the  Oommlssiffin, 


\L. 


Fines  up  to  flO.OOt.  tmpriscMunentof  lFesB«»  and  forfetture 
of  property  are  Imposed  for  vitdations.  Hot  only  ttie  Presi- 
dent but  Congress,  in  its  various  and  sundry  "  emergency  " 
acts  drafted  at  the  White  House,  appears  already  to  have 
declared  the  "  national  emergracy  **  that  might  be  invoked 
under  section  606  (c).  It  would  be  Interesting  to  know  if 
the  Raybum  Comm«nlc<ttions  Act.  which  the  House  rail- 
roaded through  in  1934.  Is  the  boomcraiw  which  "cracks 
down  "  the  House  MlUtaiy  Committee  In  ms. 

At  least  one  committee  of  Congress  seems  to  have  been 
threatened  with  loss  of  the  prfvUege  of  Ueensed  printing, 
80<^  as  John  Milton  deplored  In  his  petition  to  the  "  Stuart 
tyrazmy  **  in  that  new-deal  era  of  300  years  aga 

Lawyers  recently  have  found  that  the  new  deal  has 
created  151  erlmes  by  the  legislative  authority  assumed  by 
P^ederal  bureaus.  llKy  should  now  make  it  152— the  crime 
of  lese  majeste. 

WANTS  NO  HBLT  VWIM  SCO 

Mr.  President,  on  AprU  U.  on  page  8116  of  the  Rscow.  I 

sUted: 

A  young  man.  Henry  J.  Burrow.  Jr..  from  Si.  Paul,  a  Bibls  stu- 
dent, stxidylng  for  the  aainlstry.  ttos  oiber  day  visited  our  —"tUTig 
President  to  \irge  him  to  set  aside  8  mlBUtss  on  some  certain  day 
for  prayer  for  the  Natlcm's  troubles  and  against  the  Impending 
drought.  The  guardians  at  the  portals  of  his  august  majesty 
informed  this  young  religious  aeatot  that  the  President  cofuld  take 
care  ot  the  sttuatioa:  that  he  wanted  no  ba4>  tnm  Ood.  In  short. 
IX  his  ambitions  are  fulfilled,  and  they  eeasa  upon  the  verge  of 
being  fulfilled,  be  will  become  Ood  as  Leain  haa  been  substituted 
in  the  Union  oC  Soviet  Socialist  BefmbUos  tor  the  Divinity.  Christ, 
upon  whose  teachings  this  RepubUc  was  founded,  will  no  longer 
zkead  ackikowledgment.  Home  and  family  ties,  ths  i^bt  to  wor- 
ship Ood  as  we  ehooee.  liberty  ot  speech  and  pnss  and  person, 
religion  may  be  things  at  the  past,  m  in  Bussia,  whve  the  late 
Cotnmtsesr  of  Sducatloo  Lunacharoky  said: 

"AU  religions  are  poison.  Thej  pot  the  salad  to  sleep  and 
destroy  it;  they  kill  both  wiU  power  and  eonKlenee.  War  to  the 
knife  must  be  dedared  against  all  r^iglooa.  Our  task  Is  the 
destruction  of  all  rellgkm  and  all  morality.'* 

I  am  in  receipt  of  a  letter  from  Rev.  Zed  H.  Copp,  of  the 
Presbyterian  Ministerial  Association  of  PhUadeli^xla.  which 
reads: 

ASSOCXSTKMV 


„  irsy  i,  i»J5. 

Hon.  Troscas  D.  Setuix, 

Senate  Office  BnOding.  Wtuhtngton.  D.  C. 
Dkas  Sxnatob  Schaix:  The  White  Rouse.  Mr.  ICeDityre  acting 
for  the  President,  denies  tn  toto  the  Barrow  Incident. 

Can  you  give  me  the  local  address,  or  get  it  for  me,  of  Ur.  Henry 
J.  Borrow,  so  that  I  may  have  his  statement  of  It? 
Thanking  you  In  advance.  I  am.  with  Ood  bless  you. 
To«irs  truly. 

Zte  B.  Corp. 
The  toUawiog  Is  a  letter  written  to  one  of  my  secretaries: 

Boa.  O.  R.  LssN. 

Secretary  Senator  Thomai  D.  SdhjaU, 

122  Senate  Oflee  BuOMmg.  Wathtmtfttm.  D.  C. 

Dkab  Ua.  Lbn:  Enclosed  please  find  the  affidavit  which  the 
Senator  req\issted  in  connection  with  his  remarks  concerning  my 
visit  at  the  White  House  last  month.  1  have  carefully  compUed 
this  statement,  IncorporaUng  Into  it  answers  to  several  questions 
that  have  been  asked  ma  by  correq>ondents  from  ooast  to  coast 
who  read  the  Associated  Press  dispatch  of  April  22. 

While  ths  Senator  suggested  that  he  might  want  to  make  copies 
of  this  affidavit  to  send  to  those  who  may  make  inquiry  concern- 
ing his  speech.  1  have  made  this  pretty  comprehensive  to  copy  it 
in  toto.  but  have.  In  one  paragraph,  made  a  sUtement  heartily 
endorsing  the  Senator's  remarks  which,  if  Inquiry  was  made  Into 
the  authenticity  of  his  rwnarts.  you  could  quote  from  the  affidavit 
and  save  copytng  the  whole. 

IwUl  be  very  glad  to  receive  anythlx]g.  either  in  the  way  ot 
corrsepocdenoe  or  Cowcbubsiohai,  Bacoaos,  that  you  may  think 
would  be  of  interest  to  me. 

Staosrsly.  In  His  servles. 

J.  BoBMow.  Jr. 


Mr.  President,  the  fi^owing  affidavit  was  made  by  Henry 
J.  Borrow,  Jr.,  669  Dayton  Avenue,  St.  Paul,  Ifinn.: 


Ron. 


St.  Paou  Mnm,  JT^  7.  1935. 
uteOjftat 


D.    SCNALL. 

Umttatt  State*  Senator.  S* 

««_  ,^       -  Wasfciigfcm,  J>.  C. 

iffr  Dkab  SsNAToa:   In  accord  with  your  rsoant  rsq«Mst  I  am 

gtatf  to  reaffirm  In  writing  for  jaa  the  account  of  nay  recent  tttp 


this  tamasy 

cilu  to  prayer  tor  ths  Mattonis 


to  pesarat  a 


Ttos  ctoiat  ob)set  tn       _ 

to  ths  Prssldent  for  a  wt^«»»*t ^ ^__ ^  _^ 

troohlso.  b«rt  in  partleular  on  tehatf  of^ths  afliletsd 
West.    My  Itjstifleatlon  for  ths  Journey  was  in  thne  ottmrnn  taota' 
(I)  The  burden  I  hrtieva  the  Lord  has  laid  won  my  hawtTaa 
upon  others,  for  a  national  call  to  prayer; 

(3)  The  historical  record  in  God's  word  of  the  need  for.  and  t^a 
resulting  beneAts  from,  national  calls  to  prayar;  and 

(S)  A  modem  testimony  to  the  fruttfulnsss  of  united  supplioa- 
tlon  last  June  3  when  1  arranged  for  an  N.  B.  C.  network  prayer 
broadcast  for  drought  relief,  resulting  in  what  a  Chlcaao  daOlv 
termed  "  $10,000,000  rains  ",  breaking  a  0*-day  drought.  (CT.  8u»> 
day  School  Times.  July  21.  1934.) 

Upon  arriving  at  the  White  House  soBSOutlve  ofllees  est  Wednes- 
day nxming,  April  10,  1936.  and  asking  to  see  Secretary  Marvin 
H.  Mclntyre  for  the  purpose  of  making  an  appoiatsaant  wtth  ths 
President,  the  secretary  at  the  rscspUuti-nxMn  dssk  told  ms  Z 
most  stats  my  buslnsss  aad  a  rsqusst  to  sss  Mr.  Mdntyis  tn  a 
letter  addressed  to  the  latter.  This  letter  was  typed  nearby  and 
brought  right  back  to  this  same  desk  secretary.  . 

Alter  a  oonsideratols  wait  a  very  oourtly  appearing  gentleman 
with  pad  and  pencil,  prsssntsd  himself,  although  wlthom  duly 
introducing  himself.  UntU  near  the  close  of  our  brief  interview, 
when  because  of  change  tn  his  actions.  1  thought  to  ask  htm 
whether  he  was  the  sseretary  or  noH,  this  peeudo  secretary  Mr 
R.  C.  Wood,  at  the  sscret  polios  dstall.  allowed  ma  to  assume  tK^ 
he  was,  and  once  or  twice  to  address  him  as  Secretary  MCIntyre 

Because  I  had  Inclusively  stated  my  mlssKm  la  the  letter  there 
was  httle  naed  to  rettnmta.  Briefly  I  sUssssd  ths  pissiliig  need 
of  the  moment  for  a  proolansaUoo  for  a  *^****t**  oall  to  pray«r  and 
my  desire  to  personally  present  this  plea  to  the  President.  This 
White  House  prolocutor,  very  gracious  in  his  demeanor,  replied 
that  **  I  do  not  believe  we  should  bother  the  President."  In  this 
mnark.  which  he  later  repeated  verbatim  Like  a  parrot,  and 
throughout  his  conversation  he  appeared  to  be  minutely  careful 
to  state  only  hJs  own  personal  opinions.  Re  said  that  he  didnt 
know  of  any  other  President  who  bad  ever  issued  such  a  procla- 
mation. When  I  caned  his  attention  to  the  Lincoln  administra- 
tion's action,  he  then  sought  to  defend  his  iMsltion  by  attemotlne 
to  qtiote  lUtthew  6:8-8.  ^^  • 

"  That's  exactly  what  I  told  you  a  moment  ago  **.  Xparrled.  "  when 
X  said  that  if  this  is  undertaken  it  must  be  m  the  spirit  of  genuine 
repentance  and  humiliation  before  Ood."  Z  then  proceeded  to 
briefly  point  out  several  Scripture  passages  to  justify  a  natinp^i 
call  to  prayer.  But  the  sword  at  the  ^Irlt.  when  rightly  used. 
cuts  deeply,  confounds  the  mighty.  My  friend  was  clearly  up 
a  tree.  So  tar.  he  had  only  stated  his  own  personal  opinions,  and 
when  I  called  him  on  this  score  and  asked,  not  for  his  own  atti- 
tude, but  rather  for  the  attitude  of  ths  administration,  that  I 
might  have  something  tangible  to  zvport  back  on.  be  began  to 
lose  his  smiling,  diploonatlo  veneer.  It  was  clearly  evident  in  ths 
way  in  which  he  had  clung  with  such  tsxudty  to  his  llttls  ditty 
about  not  bothering  the  President  that  he  had  been  arbitrarily  in- 
structed by  his  superiors.  Bear  In  mind  that  I  had  stated  my  full 
business  In  the  letter  to  Secretary  McXhtyre. 

In  the  closing  moments  of  our  short  Intsrvlsw  be  did  not  guard 
himself  so  closely  when  he  said  again.  "Well,  the  President  cant 
be  bothered ".  and  other  reauu'ks  which,  while  I  cannot  quote 
exactly  word  for  word,  were  to  the  general  effect  that  ths  naai- 
dcnt  could  very  well  handle  the  situation  without  callins  unoa 
Ood  in  this  way.  ^  ^^ 

I  heartily  endorse,  Henator  Sckau..  the  attltuds  and  sum  nsasnrn 
of  your  remarks  upon  ths  floor  of  the  Ssnate  April  22.  ISas.  as 
recorded  In  the  CoNcsasszoKAi.  Baooaa  at  that  da^  as  h*«»<^  ths 
true  reflector  of  that  attitude  which  this  rspreseatativso?  ths 
Prssldmt  diq>layed  to  ms  during  those  fsw  minutss  above  relatsd. 
Tou  have  not  quoted  directly  any  of  ths  words  of  ths  above  inter- 
view, but  you  may  feel  free  to  uss  whatever  I  have  hsraia  set  forth. 
May  the  Lord  richly  use  these  things  to  ths  glory  of  His  Son  la 
the  stirring  up  of  fires  of  rlghteoiM  TTMUgw^^ii^n  within  ths  bsarts 
of  His  own  people  in  these  United  States  «g««»-»  ths  heart  atti- 
tude of  a  President  who,  having  taken  his  oath  of  oAos  upon 
Holy  Writ,  will  now  allow  his  psrsonal  representaUvaa  to  say  that 
"the  President  cant  be  bothered"  with  a  plsa  for  a  "'ttrmil 
call  to  prayer  for  the  troubles  of  this  Nation. 

Such  a  course  reminds  me  of  the  story  of  a  small  western  eom- 
munlty  located  near  a  high  bluff.  The  /-hnHwrt  of  ^^s  town  used 
to  use  a  flat  terrene  along  the  top  ot  ths  bluff  for  their  lUaygrouad. 
that  being  the  only  available  apace  and  class  to  their  hooMS.  At 
all  too  frequent  intervals  one  or  more  youngsters,  in  ths  thougbt- 
lessness  of  their  games,  would  come  too  close  to  the  edge  at  the 
cliff,  slip,  and  plunge  to  the  bottom,  either  severely  injuring  or 
kining  themselves.  It  was  a  relativety  small  commtmny  to  bs 
affording  an  ambulance,  but  the  mayor  felt  It  imperative  to  do 
so  to  satisfactorily  care  for  the  injured  or  dead  children.  One  day 
came  a  stranger  to  town  and  soggested  to  the  msyor,  but  wlthom 
avail,  that  he  sell  the  ambulance  to  pay  for  the  erection  of  a  high 
fence  along  the  top  edge  of  the  bluff  to  prevent  the  children  from 
falling  over.  Possibly  the  mayor  was  progressive  for  his  tnaovs- 
tion  of  a  modem  ambulance  la  so  smau  a  eommtmlty,  or  poartMy 
the  fence  Ides  was  Just  plain  "offensive"  to  htm.  At  aay  rats; 
it  was  ridiculous.  Likewise.  It  seems  Just  as  ridiculous  to  mow  the 
aflttctsd  ot  this  Nation  onto  ever-growing  relief  r^ls  or  evt  of 
droui^t-etrleken.  dust-Mown  areas  far  op  to  Isolatod  Alasfea  la 
a  glgaatie  "progressive"  luowHisut  when,  sanely.  w«  sbooM  bo 
srecttng,  wtthoot  any  oost  at  all,  a  simple  yet  effeetnal  fSnoe  of 
prayer,  repentance,  and  humiliation  before  God.    If  "in  Ood  we 
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**,  w*  •hoald  b«  «^»H»tt«f  Bis  tamulMi  snd  not  tbem  of  any 
„_-r  haman.  Be  hm  told  xia  in  BUs  word  that  "  U  my  paopte. 
Vhlefa  M«  eaU«d  by  my  iuuim.  ab»U  bumbl*  ttwmwiw  and  pny. 
fmM  mtk.  my  fao*  and  turn  from  tbelr  wlekad  ways,  then  will  I 
hmr  tram  ti— »>n.  and  wlU  forflTe  tbetr  atn.  ■■*  «1U  heal  their 
land."  Mothlnf  Ilea  beyond  tlie  raMh  at  prayer  mmg^  that  which 
Itae  oatalda  the  wlU  of  Ood. 

May  the  Lord  richly  Mem  yoa  and  oea  yvM.  ••natnr  Bcwi.i,.  In 
Bla  work  of  the  admlnletratlon  «C  the  affairs  of  this  land  once 
CT(|v^  "  Christian."  It  Is  far  b«Mir  to  be  a  good  aerrant  of  the 
l^ord  Jesiw  Christ  than  to  be  a  mighty  (t)  seepisr  swayed  to  and 
too  m  the  hands  oC  the  gods  ot 

Until  Be  oomss.  I 

t^jnm  aia   ■—■■■■ 


to   button   ms    this   7th   day    at   MAar, 


SuJUBD  A.  JoMjrsow, 
JVotsry  ^vbile.  JtosMSir  Covntjf.  Mtmrn. 
ICy  eaomlSBton  sJuKres  August  II.  1937. 

JUUUCULTUIAL  OKPASTlfZICT  AFPtOPRIATIOIfS — COHVUUICI  RSKMT 

Mr.  RUSSELL.  Mr.  President.  I  submit  tbe  conferoace  re- 
port on  the  «crlcultur«l  approprlAtlon  blU.  and  ask  unmnl- 
nous  consent  for  its  present  consideration. 

The  PRESIDENT  pro  tempore.    The  report  will  be  read. 

The  legislative  clerk  read  the  report,  as  foUowt: 

XtM  eommlttee  of  oonforenoe  on  the  disagreeing  votes  of  the  two 
Bouees  on  certain  amendments  of  the  Senate  to  the  bill  (H.  R. 
0718)  Tii^*'*f  approprlatlMis  for  the  Department  of  Agriculture 
aatt  tor  the  rvrm  Credit  AdmlnlstraUon  for  the  fiscal  year  ending 
Jvor  to,  1M6.  and  for  oiher  purpoees.  havlag  afSC  after  full  and 
free  conference  have  agreed  to  recoanMBd  and  do  leepmowmd  to 
their  reepectlve  nouses  aa  follows: 

That  the  Senate  recede  from  its  amendments  numbered  S.  4.  S. 
•.  7.  18.  17.  34.  44.  47.  58.  58.  57.  and  50. 

That  the  Bouse  recede  from  Its  di»agreem(^nt  to  the  amendments 
of  the  Senate  numbered  1.  a.  9.  10.  19.  21.  24.  27.  28.  SO.  SI.  S3.  SS. 
it.  4S,  48.  48.  49.  and  52.  and  agree  to  the  same. 

ABMBdmcnt  numbered  11:  That  the  Bouse  recede  from  Its  dis- 
agreement to  the  amendment  of  the  8en:&t«  numbered  11.  and 
agree  to  the  same  with  an  amendiBsnt  as  follows:  In  Ueu  of  the 
matter  Inseifsil  by  said  amendment  Insert  "  or  ";  and  the  Senate 
to  the  sams. 

ent  nxmibered  12:  That  the  House  recede  from  Its  dls- 
it  to  the  amendment  of  the  Senate  numbered   12.  and 
to  1^  same  with  an  amendment  as  follows:  In  lieu  of  the 
SOB  proposed  Insert  ~  8381.788  ";  and  the  Senate  agree  to  th^  same. 

Amendment  numbered  IS:  That  the  Bouee  recede  from  its  dls- 
agrsemsnt  to  the  amendment  of  the  Senate  nimibered  IS.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
•urn  propoeed  insert  "  811.aiS.418  ~.  and  Uie  Senate  agree  to  the 


numbered  14:  That  tbe  BOuse  recede  from  Its  dls- 
it  to  the  amendment  at  the  Senate  numbered  14.  azul 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  insert  the  following :  "  876JM. 
of  which  840.000  shall  be  expended  for  scientific  iuTeetlgatlon  eOB- 
ocrttlng  control  and  eradlcatloc  of  bindweed  and  other  noHoiai 
vaadi  **:  azid  the  Senate  agree  to  the  same. 

Aasadment  numbered  15:  That  the  Houss  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  Insert  the  foUowlng:  "  .  of 
which  sum  not  iTcwedmg  8154)00  shaU  be  ueed  for  experimenting 
IB  Sea  Island  oottoo.  taeluding  its  hjbrtdlaattoa  with  other 
varteuea.":  and  tbe  Seikate  sgree  to  the  same. 

Amendment  numbered  18:  That  the  Betiee  recede  fNn  tts 
agreement  to  the  amendment  of  the  Senate  numbered  18. 
agree  to  tbe  sams  with  an  amendment  as  follows:  In  Ueu  of  the 
■urn  proposed  insert  "  84jMg,4rT  ";  and  the  Senau  agree  to  tbe 

auBsbarsd  90:  That  tbe 
It  to  tbe  amendment  of 
to  the  sams  with  an 
sum   propossd   insert   "  8154.4U 


from  tts  die 
numbered  20.  and 
as  follows:  In  Ueu  of  ths 
ths  Saaata  agree  to  tbe 


Amendment  numberad  0:  lluit  the  Bouse  recede  from  Its  dla- 
t  to  ths  antendment  of  tba  Benite  numbered  28,  and 
to  the  nme  with  an  simiiiitiaant  as  foUows:  In  Ueu  of  tbe 
'88.M8.4ea'*:  and  the  Senate  agree  to  tbe 


Amendment  nomhered  »:  That  the  House  recede  from  Its  dia- 
agreement  to  the  amendment  of  the  Senate   numbered  28.  and 
to  the  same  with  aa  amendment  as  foUows:  la  ttea  of  tbe 
'  811j800j81S  ":  and  the  Senate  Mrsa  to  tbe 


28:  That  tbe 

it  to  the  amendmeot  of  the  Senate  n\imbered  M, 

to  the  eame  with  aa  amendment  as  follows:  In  Hew  of  tbe 

"rm.'Hl':   aad   the  SecMUe  a^ae  to  tbe 


Amendment  numbered  28:  That  the  House  recede  from  Ite  dl»> 
sgreement  to  the  amendment  of  the  Senate  numbered  26.  and 
agree  to  the  sauM  with  an  amendment  as  foUows:  In  lieu  of  the 
sum  proposed  inssrt  "81.270.484":  and  the  Senate  agree  to  the 


Amendment  numbered  28 :  That  the  Senate  recede  from  Ito  dis- 
agreement to  the  amendment  of  the  Bouse  to  the  amendment  of 
the  Senate  numbered  28,  and  agree  to  the  same  with  an  amend- 
ment as  foUows:  In  Ueu  of  the  matter  propoeed  by  the  amend- 
ment of  the  Bouse  to  the  amendment  of  the  SJenate  Insert: 
"  8347.220.  Including  not  exceeding  815.000  for  investigation  of  the 
means  of  control  of  the  Mormon  cricket ":  and  the  House  agree 
to  the  same. 

Amendment  numbered  88:  That  the  Bouse  recede  from  tte  dis- 
agreement to  the  amendment  of  the  Senate  numbered  35  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  Ineerted  by  said  amendment  Insert  **  or  ":  and  the  Senate 
to  the  eame. 

;t  numbered  38:  That  the  Bouee  recede  from  its  dls- 
kt  to  the  amendment  of  the  Senate  numbered  30.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  insert  "  or  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  37:  That  the  Hoxise  recede  from  Us  dis- 
agreement to  the  amendment  of  the  Senate  numbered  S7,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  the  foUowlng: 
''87.801.431  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  88:  That  the  House  recede  from  Ite  dls- 
agreeoaent  to  the  amendmsot  of  the  Senate  numbered  38.  and 
agree  to  the  same  with  an  amrendment  as  follows:  In  Ueu  of 
the  sum  propossd  Insert  "  ^MW.OOO  ":  and  the  Senate  agree  to  the 


Amendment  nvBbarod  SO:  That  the  House  recede  from  Ite  dis- 
agreement to  tba  aaMBdaient  of  the  Senate  numbered  39.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
the  stun  proposed  Insert  "  ^122.978  ":  and  the  Senate  agree  to  the 


Amendment  numbered  40:  That  the  Bouse  recede  from  Ite  dls- 
sgreement  to  the  amendment  of  tba  Senate  numbered  40.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sxmx  propoeed  Insert  "  806.806  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  41 :  That  the  Bouse  recede  from  ite  dis- 
agreement  to  the   ameadBMnt  «<  tba  Senate   numbered   41.   and 


agree  to  the  same  with  an  aasaDttaaat  as  follows:  In  lieu  of  the 
sum  propoeed  Ineert  ''81.4tl.8ig'*;   and  the  Senate  agree  to  the 


Amendment  numbered  42:  That  the  House  recede  from  Its  dls- 
agrcenMnt  to  the  amendment  of  the  Senate  numbered  42.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
sum  propoeed  Insert  "  8331.000  ";  and  the  Senate  agree  to  the  Hame. 

AnMBdMaat  atmbered  50:  That  the  House  recede  from  Ite  dls- 
sgrecmant  to  the  amendment  of  the  Senate  numbered  50,  and 
agree  to  the  same  with  an  amendment  aa  foUows:  In  lieu  of  the 
mm  proposed  Insert  "  8885.060  ";  aiMl  the  Senate  agree  to  the  same. 

AmendnMnt  numbered  51 :  That  the  House  recede  from  1U<  dis- 
agreement to  the  amendment  of  the  Senate  numbered  51,  and 
agree  to  the  sams  with  an  amandment  as  follows:  In  Ueu  of  the 
Slim  proposed  Insert:  "842S.tt8'*:   and  the  Senate  agree  to  tba 

t  numbered  53:  That  the  House  recede  from  Ite  dls- 

it  to  the  amendment  of  the  Senate  nxunbered   53.   and 

to  tbe  same  with  an  amendment  as  foUows:  In  lieu  of  the 

inssrt  "  81>«0J70  ":  and  ths  Senate  agree  to  the 


AsaeDdment  niunbered  54:  That  the  Boiise  recede  from  Ite  dls- 
it   to  ths  amendment  of  tbe  Senate  numbered   54,  and 
to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
s\xm  proposed  ineert  "81.868.887'':  and  tbe  Senate  agree  to  tba 


RiCHAKO  B.  RxTasBLL,  Jr., 
Caxl  HArnEM, 
B.  D.  Smtth, 
HsMST  W.  Ksraa. 
Oblau>  p.  Ntv, 

on  th*  part  of  tht  Senatm. 
John  N.  SaifM.xif, 
CLAantcx  Cajrwow. 
If.  C.  Tsam. 

J.  P.  BUCHAMAJr. 

Lum>  TaumsTOM, 
T.  Bucxan. 
OS  Vu  part  0/  tha  Soum. 


Mr.  COPELAND.  Mr.  Pr«ildn4. 1  am  deeply  disappointed 
oirer  the  result  of  the  conf eroBCt  on  this  bill.  I  wish  to  say. 
hovefer.  that  I  ahtohitely  abaoWe  the  Senate  eonferees.  I 
know  the  chairman  of  the  Sanate  conference  made  a  desperate 
fight.  He  did  the  best  he  could.  He  did  as  well.  I  am  sure, 
as  anybody  under  the  circumstances  could  have  done.      ~~ 

I  am  dlaappointad  taeanae.  as  I  said  to  the  Senate  the 

oOmt  day.  the  Budget  had  allowed  $500,000  addlUonal  to 

enforce  the  Food  and  Drugs  Act  **  as  Is.**    The  House  cut  that 

1  amount  to  $250,000.    Many  things  are  needed  to  protet^t  the 
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American  people  against  hamrds  to  health  and  life.  It 
seems  to  me  a  shame  to  think  that  we  spend  $3,000,000  a 
year  to  enforoe  the  Meat  inspection  Act— deslralde.  of 
course — and  yet  spend  less  than  a  mHUon  dirilaxH  to  enforoe 
the  Fbod  and  Drugs  Act.  However,  with  a  total  appropria- 
tion of  less  than  $1,000,000.  the  amount  propoeed  by  the  con- 
ference. $25,000  will  help  a  little  bit. 

The  time  of  the  Senate  is  too  precious  to  be  cmisumed  by 
any  argument.  At  some  time  trtien  the  opportunity  is 
afforded,  and  the  condition  of  the  **•»—*'*•'•  is  such  tbaJt  I 
diall  be  Jtistlfled  fn  taking  any  time.  I  shall  go  into  *^^ 
matter  in  eztenso. 

Then  are  many  tilings  whieh  ooald  be  done  by  the  Food 
and  Drug  Administration  if  they  had  the  money.  Those 
things  hare  to  do  with  the  health  and  the  very  lives  of  the 
American  people.  We  outfit  to  have  had  this  added  amount 
of  money;  but  the  conference  committee  has  done  the  best  it 
could,  so  I  shall  xxjt  Interpose  any  further  objection.  I  do 
not  care  to  take  my  seat,  however,  without  thanking  the  Sen- 
ator from  Georgia  LMr.  RnssBXl  for  his  valiant  effort  to 
accomplish  the  thing  I  had  in  mind,  and  which  I  know  was  in 
his  mind. 

So  I  am  satisfied  for  the  moment  to  let  the  conference 
report  be  adopted;  but  I  do  so  with  a  mental  reservation  and. 
I  think,  with  a  moral  reservation.  It  seems  to  me  outrageous 
that  we  cannot  have  enough  money  to  enforce  an  act  which 
has  to  do  with  the  highest  welfare  of  our  pec^Ue.  We  spend 
millions  in  other  directions— indeed,  in  these  days  we  spend 
bllllona — but  in  the  last  analysis  nothing  Is  more  important 
than  health,  and  we  have  failed  to  get  in  this  bill  the  amount 
of  money  needed  to  enforoe  health  measures. 

Within  reasonable  limits,  health  is  a  purchasable  thing; 
and  when  we  reflect  that  for  the  want  of  a  little  money  the 
health  and  lives  of  otur  dtinns  may  be  impaired  or  taken 
away.  It  Is  a  shame,  as  I  see  it.  that  we  cannot  have  those 
funds.  Tbe  season  is  too  late  and  there  is  no  tixne  now  to  go 
into  the  matter  extensively,  but  I  enter  my  protest,  and  at 
the  same  time  thank  the  chairman  of  the  committee  for  the 
efforts  made  by  our  conferees  to  add  more  funds  to  the  bill. 

Mr.  BORAH.  Mr.  President.  I  deaire  to  ask  the  Senator 
from  Georgia,  in  charge  of  the  confo-ence  report,  what  the 
status  now  is  with  reference  to  the  appropriation  concerning 
the  extermination  of  noxious  weeds. 

Mr.  RUSSELL.  Mr.  President,  the  conferees  went  very 
thoroughly  into  the  question  raised  by  the  Senate  amend- 
ment, which  provided  originally  for  the  appropriation  of 
$100,000,  in  addition  to  the  regular  appropriation,  for  scien- 
tific research  In  the  development  of  ways  and  means  for  com- 
bating the  bind  weed  and  other  noxious  weeds. 

It  developed  in  the  course  of  the  conference  that  this  was 
iM>t  exactly  a  new  pest,  that  the  various  experiment  stations 
and  agricultural  colleges  of  the  West  have  for  something  like 
10  years  been  conducting  a  series  of  InvestigaUons  to  deter- 
mine the  most  practical  and  least  expensive  methods  of 
combating  these  weeds.  It  is  agreed  very  generally  that  the 
most  effective  method  yet  devised  for  this  purpose  is  through 
the  use  of  either  sodium  chlorate,  or  of  common  salt.  Both 
of  the  methods  which  have  been  employed  are  very  expensive. 
The  use  of  salt  injures  the  land  and  renders  it  useless  for  a 
long  time.  Sodium  chlorate  Is  Imported  very  largely  from 
abroad.  The  importations  have  amounted  to  over  7,000,000 
pounds  a  year,  and  the  price  to  the  farmer,  when  it  is  pur- 
chased in  small  quanUtiee,  is  approximately  9  cents  a  pound. 
All  investigations  have  developed  that  sodium  chlorate  is  the 
most  effective  chemical  to  kill  these  weeds  and  it  does  not 
Injure  the  land.  If  a  cheaper  method  of  developing  and 
marketing  this  chemical,  or  one  of  similar  value,  can  be  dis- 
covered, it  will  be  a  great  contribution  to  the  extermination 
of  these  weeds. 

The  House  conferees  finally  agreed  to  an  appropriation  of 
$20,000.  to  be  expended  by  the  Bureau  of  Chemistry  and  Soils, 
for  the  purpose  of  investigating  a  method  of  devtioping  a 
cheaper  means  of  producing  chemicals  to  oombat  these  nox- 
ious weeds.  That  action  was  taken  after  ffgeiftiffHW  with  the 
head  of  the  Bureau  of  Chemistry  and  Soils.  It  developB  that 
there  is  ample  authority  conveyed  in  ttie  bOl  to  permit  tbe 
Bureau  of  Chemistry  and  Soils  to  work  In  eoBjunction  witb 


any  established  agency  of  the  Government  Tbe  paeon  who 
has  this  work  in  charge  contemplates  an  investigation  and 
reeeardi  work  at  Muscle  Shoals,  in  conjtmction  with  the 
Ttonessee  Valley  Authority,  in  the  development  of  the  chemi- 
cals to  be  used  in  combating  noxious  weeds. 

The  Senate  conferees  thottfore  obtained  a  nrmneision  <a 
$20,000  from  the  House  conferees,  and  obtained,  in  addition 
to  the  $25,000  heretofare  agreed  upon,  a  concession  of  $15,000 
tm  the  appropriation  to  be  e.^'i)ended  under  the  Bur^u  of 
Plant  Industry  for  other  lines  of  sdentlfle  work  to  discover 
new  means  of  combating  ttiese  weeds. 

The  Senate  conferees  therefore  secured  $60,000  net  over 
the  amount  contained  in  the  UU  as  it  came  from  tbe  House 
originally.  I  might  state  to  the  Senator  tram  Idaho  ***** 
it  was  exceedingly  difficult  to  obtain  any  concession  whatever 
from  the  House  conferees  on  this  amendment,  as  well  as  in 
regard  to  the  one  referred  to  by  the  Senator  from  New  Teik 
[Mr.  CoPKLAmt].  The  conferees  on  the  part  of  the  Senate 
exhausted  every  argtment  they  oould  think  of.  The  con- 
ference dragged  on  interminably.  Tbe  bill  paved  tbe  Sen- 
ate on  the  2»th  day  of  March,  and  the  nuttter  has  been 
pending  between  the  two  Houses,  practically,  ever  sii^e  that 
time. 

I  hope  the  Senate  win  agree  to  the  report  of  the  confte- 
mce  committee.  I  doubt  very  seriously  whether  any  fur- 
ther concession  could  be  obtained  from  the  House. 

Mr.  BORAH.  Mr.  President.  I  have  no  doubt  the  con- 
ferees on  the  part  of  the  Senate  did  the  best  they  could  with 
the  problem  and  I  have  no  desire  further  to  interfere  with 
the  consideration  of  the  conference  report. 

The  PRESIDENT  pro  tempore.  The  question  Is  on  agree- 
ing to  the  conference  report. 

The  report  was  agreed  to. 


orvxsTxoAZxoM  or  pLuxsna  anb  sAsmssT  sri 

Buxuawos 


XM  RDBSAI. 


Mr.  COPELAND.  Mr.  President,  the  House  of  Represent- 
atives on  Ai»11  24.  1035,  passed  House  Joint  Resolution  254 
providing  for  an  investigation  by  the  United  States  Publie 
Health  Service  of  the  plumbing  and  sanitary  systems  in 
Federal  Government  buildings,  which  was  referred  to  ths 
Senate  Committee  on  Public  Buildings  and  Grounds. 

I  think  the  Joint  resolution  should  be  passed  immediately 
by  the  Senate.  It  involves  the  expenditure  of  no  money.  I 
have  conferred  with  the  leader  on  this  side,  the  Senator  from 
Arkansas  [Mr.  RobzkscnJ,  and  the  leader  on  the  other  side, 
the  Senator  from  Oregon  [Mr.  McNait],  and  I  ask  unani- 
mous consent  that  the  Committee  on  Public  Buildings  and 
Grounds  be  discharged  from  the  further  consideration  of  the 
joint  resolution,  and  that  the  Senate  proceed  to  consider  It 
at  this  time. 

Mr.  NORRIS.    A  parliammtary  inqtdry. 

The  PRESIDENT  pro  tempore.  The  Senator  wtU  state 
It. 

Mr.  NORRIS.  If  consent  shall  be  granted  and  the  rese« 
luti<m  passed,  that  would  nc^  affect  the  pending  business, 

would  It? 

Tbe  PRESIDENT  pro  tempore.  Not  If  It  Is  done  by  unani- 
mous consent.  Tbe  Senator  from  New  York  asks  unanimous 
consent  that  the  Committee  on  Public  Buildings  and  Grounds 
be  discharged  from  the  further  consideration  of  House  Joint 
Resolution  254.  and  that  the  joint  res(^ti(ui  be  now  con- 
sidered. 

Mr.  McNARY.  Mr.  President,  is  this  the  joint  resoln- 
tion  about  which  the  Senator  spoke  to  me  a  few  moments 
ago? 

Mr.  COPELAND.    It  Is. 

Mr.  ROBINSON.  It  is  the  one  the  Senator  discussed  also 
with  me.  is  it? 

Mr.  COPELAND.    It  Is  the  same  measure. 

Mr.  ROBINSOII.  Tbe  one  pertaining  to  certain  investiga- 
tioDs  by  the  Public  Health  Service? 

Mr.  COPELAND.    That  is  correct. 

Mr.  McNART.  I  think  it  weD  that  the  joint  resolution  be 
read. 

The  PRJBSII^NT  pro  tempore.  The  joint  resolution  wlU 
be  read  by  the  dei^ 
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Hie  Joint  rcaolutkm  wma  read  m  foOovs: 

IMS  tbm  iteiniii  ct  tb*  outbreak  of  tptdemlea 
.  _,_jit«ry  ttmm  boeooM  *  tbn«t  to  poblic  bealtb: 
„  ..„,^  ditfoctlT*  plumblnc  and  ctom  oosuMctloos  betw««: 
«ff*  aad  w»tor  tupplj  Uii««  »»»•  been  pncumpUT*  cauaas  UMrator: 

wttb  tba  afa  of  plttmbtnf  aya- 

tba    Oofaminant    btHMlaca    tbroucbout    tba    Unttad 
hava  many  of  tba  oldMt  typaa  ct  tnataUaUooa:  Tborafora 


ie  proceeded  to  con- 
ordered  to  a  third  read- 


aia..  Tbat  tba  Unltad  tblii  PubUe  Haattb 
•ad  la  bovaby.  raqulrad  and  diraetad  to  maka  a  complato  aurvay 
of  all  Oovanunant  propartiaa  for  the  piirpose  of  eliminating 
tfaMara  of  tba  typ*  indicated  in  Ooremmant  buildings  and  report 
totha  Ooa^nn  on  or  bafore  January  t.  ItM.  tba  coat  Involvad 
tb  BBft>»"g  dcatrad  allmlnatlona  and  Improvamanta. 

■■c.  a.  Tba  Unltad  Stataa  Public  Healtb  Sanrlca  ba.  and  la 
hivaby.  dlractcd  to  maka  a  study  of  tba  relation  of  amoebic  djraan- 
wry  to  phunblng  and  laaua  a  raport  to  the  CoBfiaas  on  or  b«fara 
January  3.  in7.  for  tba  banaflt  of  tba  aadloa  pfcfilnn  and  tba 
^umblng  mduatry. 

The  PRESIDENT  pro  tempore.    la  there  objection  to  the 
idermtlon  of  the  Joint 
beinc  no  objection, 
Uder  the  Joint  resolutKxi,  which 
Ing.  read  the  third  time,  and 

The  preamble  was  agreed  to. 

TKim—an  taixtt  ATrrHOiirrr 

The  Senate  resumed  the  consideration  of  the  bill  (8.  2357) 
to  amend  an  act  entitled  "An  act  to  Improve  the  navtga- 
blUty  and  to  provide  for  the  flood  control  of  the  Tennessee 
River;  to  provide  tor  reforestation  and  the  proper  use  of 
marginal  lands  In  the  Tennessee  Valley;  to  provide  for  the 
agricultural  and  Industrial  development  of  said  valley;  to 
provide  for  the  national  defoise  by  the  creation  of  a  cor- 
poration tor  the  operation  ot  Oovemment  properties  at 
and  near  Ifmele  Shoals  In  the  State  of  Alabama;  and  for 
other  purpoaes  **.  approved  May  18.  1933. 

Mr.  BARBOUR.  Mr.  ProiMBnt,  during  the  second  session 
of  the  Seventy-third  Caotpftm  I  Introduced  a  bill  in  the 
Senate,  which  I  send  to  the  deak  and  ask  unanimous  consent 
to  have  read.  I  do  this  for  I  should  like  to  have  it  appear 
%t  this  point  In  my  remarks. 

7^  PRESIDENT  pro  tempore.  Without  objection,  the 
clerk  will  read. 

The  legislative  clerk  read  as  foDows: 

A  bill  to  ragulata  tba  upcnditura  of  public  monays  baratofora  and 
baraaftar  available  for  ezjMndltura  In  carrying  out  the  act  of 
May  la.  18SS.  known  sa  the  "  TannaMaa  Vallay  Authority  Act  of 
IMS  **,  sad  for  otbar  purpoaaa 

B«  if  mactad.  ate..  That  aU  moBf  luituime  or  bewafXt  nada 
available  for  aspandlture  In  earryiag  ovft  tbe  purpoaas  of  tba  aet 
ef  May  la.  198S.  known  as  the  "  TannaMM  Vallay  Autbortty  Aet 
«f  IMS  ".  of  wbataoavar  character,  shall  be  dapoaltad  and  cmaiad 
Into  the  Treasury  of  tba  United  Stataa  to  tba  credit  of  a  f\ind  to 
be  dealgnatad  tba  **  Tenn esses  Vallay  Authority  fund ".  and  be 
withdrawn  therefrom  only  pursxiant  to  accountable  warranta  for 
advaneaa  to  the  credit  of  an  adequately  bonded  dlsburalng  oOoar, 
•a  datarmlnad  by  the  OomptroUar  Oenaral  of  tba  Ualtad  Stataa. 
of  sattlamant  lasuad   by  tba  Oaa«ml  Aeeovatiag 


3.  No  part  of  such  moaaya  shall  ba  used  to  make  paymaat 
tinder  any  foroMU  or  Informal  eootraet  la  s«Bsas  of  tlOO  hareaftar 
antared  into  aaeapt  in  caae  of  pubUo  amergancy  requiring  tm- 
saedtata  aetton.  unlsas  tba  naad  ba  advartlaad  so  as  to  permit  of 
full  and  free  eoaaatltlon.  and  award  made  to  the  lowest  ra- 
SpoBalbla  btddw  otfarlng  delivery  or  performance  In  aocordanoa 
WMh  tba  advertHsd  apaclflcatloaa. 

■■B.  a.  Baaopt  la  tba  case  of  a  pubUe  amarganey  requiring  Im- 
■Mdlata  actloa.  tlis  facts  of  which  emergency  shaU  ba  duly  entered 
•f  record  aad  Had  with  the  contract,  no  bid  shall  be  aooeptad 
mttl  after  a  lapaa  of  7  days  from  tba  date  the  blda  ware  opanad 
Sar  wblla  tbara  is  pending  a  proteat  fUad  In  writing,  either  wttb 
tike  Tanneaaaa  Vallay  Authority  or  tba  OoiaptroUar  Oanaral  of  tba 
IhiUtad  Stataa,  or  any  queatlons  otherwise  ralaed  and  undetcrmlnad 
by  tba  OQB^rkroUer  Oaaeral  of  the  United  States,  involvtng  tba 
eorpotatlaa's  procedure,  the  bidding  or  effect  thereof,  or  otbar 
■nattais  affecting  tb»  lagnlUy  of  tba  propoaad  obllgatton.  or  tba 
avallabUlty  of  tba  ■BODcy  ptwpoaatf  to  ba  ebarged. 

Sac.  4.  The  Oomptrotlcr  General  la  ■nlTfcislaiiil.  In  hla  discretion. 
to  allow  credit  for  paymanta  from  maoaya  uader  tba  control  of  tba 
aorporatloB.  aoi  adbarwlaa  aUowable.  when  shown  to  ba  reaaooably 
aaceaaary  %o  tbe  aeoompltahment  of  tba  work  autboriaad  by  law 
to  be  dona  by  the  corporation. 

Mr.  BARBOUR.  This  bill.  Mr.  President,  required  that 
•n  expenditures  made  by  the  Tenneana  Valley  Authority 


thereafter  should  be  paand  mnn  by  the  Comptroller  Gen- 
eral, and  Its  introduction  was  prompted  at  the  time  by 
reason  of  the  awarding  by  the  TemMasae  Valley  Authority 
of  contracts  to  others  than  the  low  bidders. 

I  may  say  in  this  connection  that  the  fact  that  the  Ten- 
nesasa  Valley  Authority  did  not  come  within  the  full  pur- 
view of  the  Comptroller  General  was  made  known  to  lae  in 
the  first  Instance  by  a  constituent  of  mine  who  came  to  me 
and  complained  that  while  he  was  the  low  bidder  and  a 
responsible  bidder,  making  a  bid  on  either  some  machinery 
or  materials  which  were  known  to  be  standard,  he  had  been 
turned  down,  and  that  the  Authority  had  awarded  the  bid 
at  higher  cost  to  someone  else.  In  order  to  try  to  help  my 
constituent  I  went  to  the  Comptroller  General  to  find  out 
how  such  a  thing  as  this  could  have  been  done,  and  ht;  told 
me  that  under  the  act  creating  the  Tennessee  Valley  Author- 
ity it  was  a  fact  that  ha  had  no  control  as  in  all  other  cases. 
over  that  particular  aftney  of  the  Government  other  than 
simply  purely  auditing  control.  And  I  want  to  mention  here 
bef(H?e  I  forget  it  that  the  bill  I  have  just  spoken  of  was 
referred  to  the  Committee  on  Finance  and  there  languished 
and  died.  « 

Now  In  order  to  make  the  situation  clear.  Mr.  President. 
I  want  to  point  out  that  under  existing  legislation  the  Ten- 
nessee Valley  Authority,  of  which  Muscle  Shoals  Is  a  part. 
enjoys  a  corporate  status  despite  the  fact  that  it  is  financed 
by  public  funds.  Public  moneys  which  have  been  made 
available  for  Its  use  are  deposited  In  the  Tennessee  Valley 
Authority's  private  checking  account.  The  proposed  legis- 
lation would  have  returned  moneys  utm  available  on  account 
of  the  original  appropriation  of  $50,000,000,  to  the  Treasury 
of  the  United  States,  to  be  withdrawn  only  upon  account- 
aUe  warrants  and.  accordingly,  brought  within  the;  real 
purview  of  the  Comptroller  General. 

Hie  proposed  measure  also  would  have  prevented  the  Ten- 
nessee Valley  Authority  from  awarding  contracts  within  less 
than  7  days  from  the  time  of  receipt  of  bids,  and  would  auto- 
matically have  stayed  the  awarding  of  any  contract  al)ove  a 
specified  small  sum  when  protests  had  been  filed  in  writing 
with  either  the  Comptroller  General  or  the  Authority.  Pull 
and  free  competitive  bidding  also  was  provided  for. 

In  other  words,  Mr.  President.  In  introducing  this  bill, 
calculated  to  bring  all  future  expenditures  by  the  Tennessee 
Valley  Authority,  of  which,  as  I  have  said.  Muscle  Hhoals 
Is  a  part,  within  the  law,  I  did  so  because  I  was  con\1nced 
there  exists  no  valid  reason  why  that  Government  agency 
should  not  be  subject  to  the  law  as  are  all  other  departments 
and  Independent  establishments. 

True,  T.  V.  A.  was  given  a  corporate  form,  apparently  so 
that  It  could  sue  and  be  sued,  but  no  Member  of  Congress 
anticipated — at  least,  in  my  opinion  no  one  did — that  its 
officials  would  seize  upon  the  matter  of  such  status  as  justi- 
fjrlng  disregard  by  them  of  statutory  law  not  specifically  set 
aside  by  the  enactment  bringing  It  Into  existence;  that  Is. 
the  Tennsssee  VaUey  Authority  Act  of  1933.  Yet.  Just  such 
an  attitude  has  been  assumed  by  the  officers  of  the  Author- 
ity. Anyway,  they  have  not  observed  the  law  with  nispect 
to  awarding  contracts  to  low  bidders  ready  to  supply  the 
particular  need.  This.  In  my  opinion,  is  indefensible  and 
always  has  been  indefensible.  It  involves  an  lmprop(>r  use 
of  the  public  funds  Intrusted  to  the  Authority  to  do  the 
gigantic  work  provided  for  in  the  law  by  which  it  was 
created;  it  is  unfair,  it  seems  to  me.  to  citizens  who  :u-e  in 
a  position  to  supply  the  public  needs  involved;  and  whether 
Justified  or  not.  it  necessarily  subjects  such  officials  of  the 
Government  itself  to  charges  of  unfairness  and  to  criticism. 
If  not  something  even  worse. 

Hie  T.  V.  A.  officials,  by  reason  of  the  corporate  statiis  of 
the  Authority,  are  claiming  to  be  beyond  the  reach  of  the 
Comptroller  General  of  the  United  States,  the  official  upon 
whom  the  Congress  must  rely  to  see  that  public  funds  are 
(mly  lawfully  employed.  While  I  am  sure  there  was  no  such 
legislative  intent,  upon  investigation  I  find  there  exists  a 
technical  Justification  for  such  assumption  of  authority  and 
a  doubt  whether  the  Comptroller  General  possesses  the 
to  require  the  officials  of  the  Authority  to  obser/e  the 
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law  In  th^  txKa  of  pabUc  fUMta.  It  Mens  flmi  thztiugh 
fflvlDg  tlie  Authority  «  corporate  ctatOB  the  puMlc  funds 
lnvol««d.  direct  eppropriAtiana  and  tDoorae,  do  not  neoes- 
■arilj  leav«  the  Treasury  on  accountable  warrants  requiring 
law  observance  to  Justify  the  flying  of  credit  by  accounting 
offlcers  for  expenditures  made. 

It  is  a  serious  matter,  because,  unlike  most  corporations 
authorized  by  Congress  to  be  created,  the  Authority  neces- 
sarily must  make  vast  and  numerous  purehaaes.  It  Is  en- 
gaged In  a  huge  buikling  program,  qieodlnf  millions  upon 
milUoos  of  dollars  for  machinery,  equlmsent.  tools,  lumber, 
cement,  and  supplies  of  almost  evor  nature  and  kind.  It 
has  a  large  force  of  employees,  and  there  are  Invvdved  pay 
rolls,  travd.  and  other  misoeUaoeous  expenses.  It  is  in 
reality  a  large  independent  ^*««^**''««>"rtimt  of  the  Oovem- 
ment  and  should  function  as  aaeh — and  diould  function  in 
conformity  with  the  safeguards  which  throogh  years  of  ex- 
perience have  been  found  to  be  not  only  expedient  but 
necessary  to  avoid  «ctravagance,  favoritism,  and  wrongdoing. 
Tbe  bill  provided  for  a  return  to  the  Tteasury.  as  I  have 
said,  of  all  pubUc  funds  invidved.  t«r.iMH<wy  bath  i^ipropria- 
tions  and  Income  from  all  sources.  In  atdn  that  thiy  money 
may  hereafter  be  withdrawn  only  In  aiicb  manner  as  will 
permit  the  Comptroller  General  to  see  that  as  to  all  expendi- 
tures the  law  has  been  obegred. 

Uy  bill  further  provided.  ICr.  President,  that  dtlsens  who 
feel  they  have  not  received  at  the  bands  of  the  Authority 
officials  the  consideration  to  which  the  law  entitles  them  in 
the  matter  of  bidding  on  public  buslneas  may  have  7  days  in 
which  to  make  protest  to  the  OomptroUer  Oenoal  in  order 
that  he  may  investigate  and  detennine  the  protest  before 
arbitrary  action  is  taken  by  the  Authority.  Ihis  is  virtu- 
ally the  procedure  now  followed  with  respect  to  like  matters 
arising  In  the  Government  departments  and  establishments 
and  which  is  giving  satisfaction  and  beneficial  xesults. 

To  this  there  was  added  In  my  bUI  a  saving  provisi(m  to 
make  sure  that  any  special  and  out-of-the-ordinary  condi- 
tion may  be  properly  cared  for.  None  are  anticipated,  but 
it  is  Just  possible  a  situation  could  arise  where  to  accom- 
plish an  authorized  corporate  activity  it  would  be  necessary 
to  contravene  some  regulatory  statutes  apparently  appll- 
cable.  If  such  a  situation  should  arise,  the  Oomptroaer 
General  under  the  last  section  of  the  bill  would  be  author- 
ized, upon  a  showing  of  such  necessity,  to  give  credit  accord- 
ingly. It  is  anticipated  there  wiu  be  little  need  for  this 
authority,  but  to  guard  against  the  poasibUity  of  umwces- 
sarily  restricting  or  retarding  the  work  it  la  believed  the  au- 
thority should  be  given. 

ICr.  President,  as  I  have  said,  this  bill.  ubiA  1  introduced 
in  the  Seventy-third  Congress,  seoond  session,  and  which 
carried  the  number  8.  3274.  langnlshwl  ia  rwrnnlttrr  and 
never  saw  the  light  of  day.  I  now  offer  that  bill  as  an 
amendment  to  the  bin  now  before  the  Senate  and  ask  that  it 
be  printed  and  lie  on  the  table.  In  other  words,  I  offer  the 
bill  again,  in  the  form  of  an  amendment  at  thi*  «my  to  the 
bill  now  pending. 

The  PRBBIDENT  pro  tempom.  Hie  proposed  amendment 
will  be  printed  and  lie  on  the  table. 

Mr.  BARBOX7R.  The  Tennessee  Valley  Authority  seems  to 
oppose  this  suggestion  of  mine.  Anyway,  the  bill  has  never 
come  out  of  committee.  It  was  bnpossibte  for  me  to  get 
anywhere  with  It.  Of  course.  I  cannot  say  that  the  T.  V.  A. 
officials  are  afraid  to  have  ft  enacted  Into  law.  because  I  do 
not  know  what  their  fedings  in  this  respect  really  are  or 
what  their  reactions  to  It  a/^uaOy  were  when  I  <niginally 
offered  the  bill,  but  I  can  say  that  entirely  aside  from  what 
I  may  caU  the  philosophy  of  the  Tteneasee  VaUey  Authority 
and  its  competition  with  private  Industry,  the  fact  that  it 
lives  on  the  money  of  the  taxpayers,  with  whom  It  eomprtes, 
and  without  going  into  any  of  thoee  deeper  or  xaon  contro- 
versial aspects  of  the  problem  which  la  nam  again  before  the 
Senate.  I  cannot  see  bow  anyone  who  is  f<»-  the  pending 
measure,  or  who  is  against  it.  or  who  Is  even  Indifferent  to 
it.  can  take  any  exception  to  ttae  sogtestton  I  make,  which 
is  the  same  as  the  suggesticm  I  made  a  y«ar  ago,  that  the 
Tezmessee  Valley  Authority  he  IvoaghC  within  the  foil  por- 
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▼lew  of  tbe  Comptroller  General  and  his  department.  No 
other  agency,  no  other  independent  department,  no  other 
function  of  the  Government  has  the  same  pceferred  and 
unusual  status  or  special  privileges  in  this  respect  as  has  the 
Tennessee  Valley  Authority.  It  is  true,  as  I  mentioned  be- 
fore, that  the  Comptroller  General  now  does  the  auditii^  of 
the  books  of  that  organisation,  but  it  is  purely  an  auditing 
urulertaking.  He  can  only  count  the  horses  periodicaUy. 
from  time  to  time,  that  are  left  in  the  bam.  He  can  take  no 
action  concerning  any  which  have  escaped  or  have  been  ill- 
tended,  or  have  been  given  away  or  sold.  His  is  simply  a 
recording  function  without  tbe  real  control  over  anything 
which  he  exoviaes  in  aO  other  cases. 

Perhaps  I  should  say  that  I  believe  there  Is  also  one 
other  department  of  the  Government  which  is  not  fully 
under  the  purview  of  the  Comptroller  General,  for.  as  I 
understand  It.  this  is  true  to  respect  to  the  Shipping  Board: 
but.  Mr.  President,  as  I  understand  it.  the  Shipping  Board  la 
now  to  liquidation,  and  for  that  reason  it  makes  no  material 
difference,  anyway.  And  doubtless  if  it  were  to  be  eontinoed 
actively  as  a  governmental  agency  or  department  to  the 
future  it  would  be  brought  withto  the  fuU  purview  of  the 
Comptroller  General. 

I  only  mention  tbe  Shipping  Board.  Mr.  President,  because 
I  want  to  be  perfectly  fair  to  my  remarks,  and.  so.  to  »Kttt 
end,  I  qualify  my  statement  that  the  Ttemessee  Valky 
Authority  is  the  only  department  of  the  Govermnent  that  la 
free  from  the  purview,  in  the  sense  that  I  mean,  of  the 
Comptroller  General  and  his  departmmt. 

I  should  like  to  have  any  Snuitor  explato  to  me  why  this 
particular  activity  that  is  the  T.  V.  A.  should  thus  be  free 
from  that  control  ^i^ch  is  part  of  our  recognised  govern- 
mental system.  Bear  to  mind  that  ev»y  penny  which  goes 
into  the  Tennessee  Valley  Authority  is  public  money,  and. 
as  I  have  said,  it  now  simply  goes  into  their  own  private! 
so  to  speak,  account.  Tliey  draw  their  own  checks  for  any- 
thing for  which  they  want  to  draw  them;  they  award  con- 
tracts to  anyone  to  whom  they  wish  to  award  them:  and. 
while  I  am  not  now  saying  that  they  purposely  draw  money 
to  the  order  of  those  for  whom  they  should  iu>t  draw  money, 
or  that  they  necessarily  purposely  either  award  contracts  to 
those  to  whom  they  should  not  award  them,  I  do  ask.  re- 
gardless of  whether  this  great  activity,  the  Tezmessee  Valley 
Authority,  is  to  conttoue  or  is  not  to  continue;  regardless 
whether  the  measure  before  the  Senate,  which  win  double 
the  capital  of  the  T.  V.  A.,  tocrease  the  scope  of  its  activities, 
and.  as  I  understand,  validate  certato  things  which  the  Au- 
thority is  now  doing,  which  I  believe,  at  least,  do  not  come 
withto  the  powers  granted  them  to  the  original  act— regard- 
less of  all  those  things,  Mr.  President,  I  ask  Is  there  a  single 
Senator  to  this  Chamber  who  can  advance  a  valid  reason  to 
the  world  why  the  Tennessee  Valley  Authority  should  not 
come  under  tbe  full  and  complete  purview  of  the  Comp- 
troller General? 

That,  and  that  alone,  at  the  moment.  Is  the  burden  of  my 
entire  argimient  at  this  time;  that  Is  why  I  have  agftlB 
brought  to  the  fore  the  bin  which  I  Introduced  last  session 
and  now  ask  to  have  considered  to  the  Ught  of  having  been 
agato  offered;  this  time  as  an  amendment  to  the  pending 
measure,  and  when  the  prefer  time  shall  come  I  will  press 
for  its  conidderation. 

I  do  not  want  anything  that  I  have  said  to  be  misunder- 
stood; I  totend  no  personal  implication  to  anything  that  Z 
say;  I  am  not  trying  to  antagonize  any  particular  Senator's 
potot  of  view  or  any  particular  Senator's  wish. 
Mr.  McKELLAR.    Mr.  President,  wHI  the  Senator  yield? 
The  PRESIDENT  pro  tempore.    Does  the  Senator  txtxn 
New  Jersey  yield  to  the  Senator  frcnn  Tennessee? 
Ml.  BARBOUR.    Certainly. 

Mr.  McKEUUAR.  Does  tbe  Senator's  bill  shaply  provide 
that  tbe  Comptrcdlo'  Goieral  shall  examine  into  this  activ- 
ity as  he  does  into  all  other  departmente  and  bureaus  of 
tbe  Government? 
Mr.  BARBOUR.  It  does,  as  I  understand  it. 
Mr.  McKEUAR.  I  have  not  seen  tbe  Senator's  bill,  but 
I  will  say  that  I  see  no  reascm  to  the  world  why  tbe  Comp- 


1<).^i> 


rnMnPF.QQTriMAT.  Pi?r«nT>n     QXfVTAfPt? 


•u   g  » ticHui  mrc3 


tMj    uae    i.\ 


Auvoon^ 


lo  require  uie  omcria  oi  loe  Auuion(y  u)  ooser/e  uie 


■lllli    A    SW    AM/    A« 


lU    VUV    WUIMI    WU^ 


V>VUi|>> 


7300 


CONGRESSIONAL  RECORD— SENATE 


May  10 


troUer  Oenerml  sboold  Mk  bftv«  jurtBdictlon  to  mftke  an 
t»unln«Uon  of  tbe  Meoonta  of  this  mcUvity.  Of  course. 
IbAt  would  be  in  the  interest  of  good  government,  and  if  the 
jplitnr  offers  such  an  amendment  as  that.  I  expect  to  vote 

Mr.  BARBOUR.  I  thank  the  Senator  very  much;  but,  as 
I  do  not  know  whether  or  not  tbe  Senator  tram  Tmattmm 
Y^ffl  a  full  eomprehensian  of  what  my  bill  does  cntanoa.  maj 
I  saj  it  was  read  a  moment  ago  by  the  clerk  and  will  appear 
In  tte  Rscoas  preceding  my  nmtaxkB.  I  may  add.  for  It  is 
BO  secret,  that  in  its  preparattOD  I  oonsultwl  with  the  Comp- 
tvoDer  General  and  have  been  aided  by  his  suggestions  and 
gdvice  in  respect  to  this  matter,  as  it  would  affect  the  Ten- 
Valley  Authority,  though  I.  of  course,  take  full  re- 
for  my  proposition. 
Mr.  McKELLAR.  I  shall  be  glad  to  look  into  it 
Mr.  President,  now  Just  one  thought  more.  I  certainly 
do  not  want  to  be  accused  of  indulging  in  a  fUlbuster.  I 
could  not  filibtister  if  I  wanted  to  do  so;  I  am  not  that  kind. 
fcf>^  I  (k>  not  approve  of  filibusters,  anyway.  As  a  matter 
of  (act.  I  do  not  think  there  has  been  any  filibuster.  If 
there  has  beea  I  do  not  know  whose  filibuster  it  was.  Only 
two  Senators  have  spoken  thus  far  on  this  subject,  both  at 
cotMldsrable  length,  to  be  sure,  but  one  against  the  bill  and 
one  for  it.  and  I  cannot  see  how  their  acts  can  be  constniad 
M  being  a  filibuster,  and  I  do  ZM>t  want  mine  to  be  so 


I  vlib  to  say.  however,  in  conclusion,  that  I  feel  that  the 
iiMlwtlnn  I  make  Is  sound.  I  cannot  see  how  anyone  can 
Mitfowrt  a  word  which  I  have  said  or  bring  a  slivle  valid 
argument  to  the  fore  to  persuade  me  not  to  press  for  this 
partleular  action  in  rcapect  to  this  particular  bilL 
poanusm  cnmuL  VASLrr 


Mr.  LONG.  Mr.  President,  the  Senator  from  Tenn< 
IMr.  McKxLLASI.  during  my  abwnce  sometime  aga  made 
quite  a  little  effort  as  though  he  wanted  to  take  up  the  Farley 
reeolution.  I  never  did  believe  the  Senator  was  serious  in 
any  effort  to  take  up  the  Parley  case.  I  always  know  my 
friend 

Mr.  McKELLAR.    Mr.  Presidoit,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  I  will  be  very  happy  to  take  it  up  at  any 
Itee  which  will  suit  tlie  Senator's  convenience,  and  wlU  make 
an  arrangement  by  imanlmous  consent  that  he  shall  have 
double  the  time  that  any  other  Senator  on  our  side  shall  have. 
I  am  ready  to  vote  on  it  with  or  without  argument,  and  I 
will  be  glad  to  take  it  up  at  any  time. 

Mr.  LONG.  The  point  I  am  making  is  that  the  Senator 
has  sat  here  ever  since  I  returned  and  made  no  effort  to  call 
up  his  report,  but  every  time  I  leave  the  city  of  Washington 
X  read  in  the  newspapers  where  the  Senator  from  Tenneawe 
gets  up  and  undertakes  to  call  up  his  report. 

Mr.  McKELLAR.  Oh,  no;  the  Senator  has  not  read  any- 
thing like  that  In  the  newspapers,  because  nothing  like  that 
has  happened,  and  I  do  not  believe  that  the  newspapers  have 
peea  p^iMtiiM"y  statements  of  that  kind.  They  were  false  if 
they  were  published.  I  do  not  believe  the  Senator  has  read 
anything  about  it.  I  am  ready  to  take  up  the  Parley  resota- 
tlon  with  the  Senator  any  day  he  will  name.  Just  let  him 
name  a  day.  and  I  will  undertake  to  get  unanimous  consent 
to  take  up  the  resolution. 

Mr.  LONG.  The  point  is  that  the  Senator  has  absolute 
control  of  his  own  measure.  The  facts  are  that  while  I  was 
In  Des  Moines  I  was  informed  by  my  ofOce  that  the  Senator 
made  some  grandiloquent  gesture  here  and  wanted  to  take 
up  the  Fkrley  resolution. 

Mr.  McKELLAR.  The  Rscoas  shows  whatever  was  done. 
Why  does  not  the  Senator  refer  to  the  Rscobd?  The  Ricoso 
does  not  show  anything  of  the  kind. 

Mr.  LONG.    Let  the  Senator  look  up  the  Rccoas. 

Mr.  McKELLAR  The  Senator  Is  making  these  charges, 
and  this  particular  charge  is  a  false  charge,  becaoae  there 
Is  no  truth  in  it.  I  will  be  delighted  to  have  a  vote  on  the 
Farley  resolution  at  any  time  the  Senator  is  willing  to  have 
It.  I  have  not  offered  to  take  it  up  when  the  Senator  was 
away  from  bar*. 


Mr.  LONG.  If  the  Senator  win  Just  pause  for  a  moment 
and  read  his  own  langiiage.  I  think  he  will  find  out  tliat  he 
has  probably  forgotten,  as  he  has  usually  done,  about  mat- 
ters of  this  kind. 

Mr.  McKELLAR.    No:  I  have  not  forgotten. 

Mr.  LONG.  The  trouble  about  the  Senator  from  Tennes- 
see is  that  If  I  did  not  come  here  and  remind  him  of  what 
ha  did  the  year  before  he  would  forget  about  it. 

Mr.  McKELLAR.  The  trouble  with  the  Senator  from 
Louisiana  Is  that  he  does  not  know  a  fact  when  he  m(>ets  it 
in  the  road,  but  the  Senator  is  constantly  misstating  tSLCtt  on 
thi«  floor,  Just  as  he  is  now  doing.  The  statement  the  Sen- 
ator has  made  Is  untrue;  that  is  all  there  is  about  it. 

Mr.  LONG.  The  great  trouble  with  the  Senator  is  that  he 
does  not  even  know  his  own  record.  A  year  or  two  ago  I 
had  to  read  to  him  his  own  tariff  record.  I  have  always 
maintained  a  charitable  disposition  toward  my  critics.  I 
believe  that  it  is  best  to  convert  them. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  The  Senator  is  talking  about  crlUcs.  I 
have  not  crlUclzed  the  Sezuttor  at  all  and  I  am  not  criticizing 
him  now,  except  when  he  makes  an  attack  on  me.  I  want  to 
say  to  the  Senator  that  he  cannot  do  that  and  get  away  with 
it.  He  has  been  getting  away  with  that  sort  of  thing  in  the 
Senate,  but  when  he  undertakes  to  attack  me  I  am  going  to 
hit  back  every  time.  The  Senator  can  understand  that.  All 
I  am  asking  of  the  Senator  is.  instead  of  making  these  false 
statements  before  the  Senate,  to  be  sure  that  his  facts  are 
correct  before  he  makes  the  statement. 

Mr.  LONG.  What  did  the  Senator  do?  Let  us  get  it 
straight.    What  did  he  do? 

Mr.  McKELLAR.  The  Senator  from  Tennessee  has  courte- 
ously asked  the  Senator  from  Louisiana  time  and  again. 
private  and  on  the  floor,  to  agree  to  take  up  the  so-called 
"  Parley  resolution."  I  should  like  now  to  have  the  Senator 
to  agree,  and  I  am  asking  him  to  agree,  to  take  up  the  reso- 
lution. 

Mr.  LONG.    I  am  agreeable  to  taking  it  up  at  any  time. 

Mr.  McKELLAR.  When?  "Any  time "  does  not  mean 
anything. 

Mr.  LONG.    At  any  time. 

Mr.  McKELLAR.    When  does  the  Senator  mean? 

Mr.  LONG.    Any  time,  beginning  now. 

Mr.  McKELLAR.  The  resolution  cannot  be  taken  up  now. 
because  there  is  another  matter  before  the  Senate. 

Mr.  LONG.  The  trouble  is  the  Senator  has  waited  every 
time  he  could  have  had  the  resolution  taken  up.  The  Sena- 
tor does  not  make  any  motion;  the  Senator  alwajrs  gets  up  at 
some  time  when  it  cannot  be  taken  up.  I  was  present  on  one 
occasion  when  we  had  a  call  of  the  calendar  and  the  Senator 
got  up  and  moved  that  the  resolution  be  voted  up  or  voted 
down  when  we  were  supposed  to  be  passing  imobjected  bills. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  imme- 
diately after  the  conclusion  of  the  morning  business  on 
Monday  next,  the  Parley  resolution  be  taken  up  for  con- 
sideration and  a  vote. 

Mr.  LONG.    **  PVv  oonsideration.'* 

Mr.  McKELLAR.    And  for  a  vote. 

Mr.  LONG.    What  does  the  Senator  mean  by  that? 

Mr.  McKEIJAR.  I  mean  that  after  the  resolution  shall 
have  been  considered,  it  be  voted  on. 

Mr.  LONG.  Tea.  O.  K.;  I  will  agree  to  that;  there  is 
no  objection  to  that. 

Mr.  McNARY.  Mr.  President,  may  the  clerk  state  the 
proposal?  I  want  to  know  Just  what  the  Senator  from 
Louisiana  Is  "  O.  King  '    [Laughter.] 

The  PRlBllimi  pro  tempore.  Hie  clerk  will  state  tbe 
request  for  imanlmous  consent 

The  Chiif  Ctatx.  The  request  for  unanimous  consent  is 
that,  following  the  morning  buatoeas  on  Monday  next,  the 
Senate  proceed  to  consider  the  so-called  "  Parley  resolution  ** 
now  on  the  calendar,  and  vote  on  it 

Mr.  McNART.    Tliat  suits  me. 
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The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  McKELLAR.  Now  the  Senator  can  have  it  taken  up 
on  Monday. 

Mr.  LONG.  Since  the  Repi^lican  Party  has  O.  K.'d.  what 
I  O.  K.'d..  and  we  have  got  the  Parley  resolution  coming  up. 
I  want  to  say  that  I  was  fearful  that  the  Senator  from 
Tennessee  might  have  some  criticism  to  make  about  some 
other  remarks  I  am  going  to  make,  and  that  is  why  I 
wanted  to  get  this  matter  all  straightened  out  before  I  went 
a  little  further. 

Mr.  McKELLAR.  If  the  Senator  is  fearful  of  criticism, 
he  had  better  not  make  his  remarks. 

Mr.  LONG.  One  great  trouble  about  the  Senator  from 
Teimessee  Is  that  he  does  not  give  anybody  any  credit  for 
the  help  given  him.  As  a  matter  of  fact,  he  did  not  know 
his  own  record  on  the  tariff  and  forgot  all  about  it  imtil 
I  looked  up  all  the  articles  produced  in  the  State  of  Tennes- 
see and  made  the  statement  on  tbe  floor  that  he  had  voted 
for  a  tariff  on  every  one  of  them. 
Mr.  McKEU^AR.  Mr.  Presidoit.  will  the  Senator  yield? 
Mr.  IX)NG.  I  will  yield  in  a  moment  .  I  Just  got  the 
Encyclopaedia  Brltannlca  and  examined  it  to  see  what 
articles  Tennessee  produced.  Without  taking  the  time  to 
look,  because  I  know  the  Senator  from  Tennessee  a  whole 
lot  better  than  he  knows  himself,  I  made  the  statement  that 
he  did  vote  for  a  tariff  on  the  enumerated  items  I  read 
from  the  Encyclopaedia.  He  raised  a  general  holocaust 
about  it.  so  I  sent  and  got  the  Ricoao;  and.  sure  enough,  it 
showed  that  he  voted  for  a  tariff  on  nearly  everything 
Tennessee  produced,  and  on  nearly  evenrthing  he  had  to 
swap  for  to  get  other  Senat<ns  for  a  tariff  on  the  things 
Tennessee  produces. 

Mr.  McKELLAR.  Mr.  President  I  want  to  say  that  the 
Senator  again  is  utterly  oUivious  of  the  facts.  The  state- 
ment the  Senator  makes  about  my  vote  on  every  article 
produced  in  Tennessee  is  not  true.  Tbat  is  all  there  is  to  it 
Mr.  LONG.  I  shall  get  the  Senator's  record  before  I  con- 
clude my  remarks.  The  Senator  has  forgotten  again.  I  am 
not  going  to  fail  to  convert  him  this  summer.  He  reminds 
me  of  a  character  we  had  in  oiu-  section  of  the  country  who 
was  converted  every  time  we  held  a  protracted  meeting,  but 
if  we  did  not  hold  a  protracted  meeting  he  failed  to  be  con- 
verted during  the  next  winter.  The  trouble  has  been  with  the 
Senator  from  Tennessee  that  every  summer  we  have  to  hold 
a  revival  on  the  tariff  question  to  make  the  Senator  from 
Tennessee  shut  up  on  it  for  the  next  6  months.  I  am  going 
to  hold  that  revival  In  Just  a  few  minutes.  I  have  the  unfor- 
tunate task  of  having  to  refer  to  a  compilation  prepared  by 
my  Republican  friends  in  which  they  include  everybody's 
record.  I  shall  have  that  brought  here  in  a  little  while  and 
read  it  to  the  Senate. 
Mr.  BONE.  Mr.  President  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  BONE.  In  view  of  the  fact  that  these  horrible  dis- 
closures are  now  about  to  be  made  and  because  most  of  us 
enjoy  the  sparkling  colloquy  between  tbe  Senator  from  Louis- 
iana and  the  Senator  from  Tennessee,  may  I  ask  tbe  Sexuttor 
from  Louisiana  if  be  would  like  to  bate  a  quorum  called? 

Mr.  U>NG.  I  believe  it  is  unnecessary  now.  The  Senator 
from  Tennessee  is  here  and  that  is  the  only  thing  we  need  to 
enable  us  to  carry  on.  As  long  as  the  Senator  from  Ten- 
nessee is  here  we  will  get  along  pretty  well  somehow. 

Mr.  President,  the  facts  are  that  the  Senator  from  Ten- 
nessee has  been  championing  tbe  free-trade  reciprocal  agree- 
ments which  the  Senator  from  MW^tiiyan  [jcr.  VandkmbkkoI 
disclosed  the  other  day.  Every  time  anybody  gete  up  and 
talks  about  the  tariff  on  this  side  of  the  fence  the  Senator 
from  Tennessee,  in  a  very  laudatory  way.  accuses  us  of  being 
cheek  by  Jowl  with  the  Republican  Party  and  seeking  to  vote 
with  the  Republicans  on  that  matter.  It  is  one  of  the  gifted 
ways  he  has  of  always  referring  to  tbe  Democrats  who  try 
to  dispute  his  attitude  on  the  tariff  question.  He  says  those 
Democratic  Senators  are  cheek  by  jowl  with  tbe  Republican 
Party.    The  Sezuttor  from  Tennessee  never  bad  anything 

LXZZX- 


like  that  said  about  bim.  and  it  does  not  make  any  differoice. 
Hu  Senator  from  Tennessee  has  been  very  lucky.  As  long 
as  we  were  protecting  Tennessee  imxiucte  he  has  never  had 
anything  to  say  about  it  In  other  words,  it  is  only  a  question 
of  whose  ox  is  gored. 

However.  Mr.  President,  I  did  not  rise  for  the  parpoae  of 
dealing  with  that  particular  question.  I  have  some  other 
remarks  to  make  on  another  matter  pending  in  the  Senate, 
to  which  I  shall  address  myself;  but  in  the  course  of  my 
speech,  whenever  the  information  comes,  I  shall  read  tba 
tariff  record  of  the  Senatw  from  Tennessee. 


TBS  BURT  TO  TBB  SOLDISBS''  •OHTrS 

What  I  rose  to  speak  about  is  the  status  of  the  bonus. 
I  do  not  want  to  have  tbe  President  proceeding  without  Mr. 
Farley's  advice  while  we  are  considering  the  bonus  ques- 
tion. I  bad  it  in  mind  to  say  to  the  Senator  from  Ito- 
nessee  that  I  was  not  going  to  do  anything  that  might  take 
away  from  the  President  of  tbe  United  States  the  counsd 
of  his  aid;  but  if  the  President  has  any  aid  who  Is  advising 
bim  now.  I  want  to  consult  with  bis  advisers,  dizvctly  or 
indirectly,  for  the  benefit  of  the  Democratic  Party. 

I  want  to  ask  him  if  they  want  to  do  the  party  a  service, 
and  if  they  want  to  do  the  President  a  sarvioe.  I  want  to 
suggest  that  as  soon  as  they  can  they  send  scunebody  to  h*w« 
to  tell  him  to  pay  attention  to  the  hundreds  of  thnusands 
of  telegrams  and  letters  which  are  coming  In  to  bim  pro- 
testing against  his  vetoing  the  soldiers'  bonus.  I  had  rather 
have  the  opinion  of  some  of  those  people  than  of  some  of 
the  advisers  to  whom  the  President  Is  listening. 

In  this  morning's  papers  and  in  yesterday  morning's  New 
Yoilc  papers  appeared  a  series  of  editorials  In  which  an  effort 
is  being  made  to  diffuse  Into  the  mind  of  the  people  errone- 
ous propaganda  that  the  soldiers'  bonus  is  an  inflation 
measure,  threatening  the  coimtry  with  worse  damage,  be- 
cause the  $2,200,000,000  will  be  payable  out  of  Treasury 
notes  to  be  Issued  under  the  Patman  plan. 

Mr.  President.  I  have  in  my  hand  the  record  of  how 
Senators  have  voted  on  the  issuance  of  currency.  I  make 
this  stetement  with  the  Rxcoao  to  back  it  up:  There  is  not 
a  Senator  in  this  body  who  has  not  voted  in  favor  of  cur- 
rency being  issued  by  the  United  States  Government  against 
the  obligations  of  the  United  States.  Iliere  is  hardly  a 
Senator  sitting  here  now  or  absent  now  who  has  not  voted 
that  the  United  States  Government  should  take  whatever 
bond  or  whatever  obligation  the  United  States  Government 
had  issued  and  issue  Treasury  certificates  ot  Federal  Reserve 
bank  cmrency  on  that  obligation  of  the  Oovemmoit.  Only 
one  exception  has  been  made,  and  that  Is  tbe  certificates 
which  have  been  given  to  the  ex-sokUors.  Only  that  oaa 
exception  stands  out  today. 

If  a  bank  holds  a  Liberty  bond  of  the  United  States  Gov- 
ernment, if  a  bank  holds  one  of  the  recent  bonds  issued  by 
the  United  States  Government,  or  a  Panama  Canal  bond 
issued  by  the  United  States  Government,  or  any  other  kind 
of  bond  that  has  ever  been  issued  by  tbe  United  States 
Government  that  Is  held  by  tbe  banks,  it  cannot  only  draw 
the  interest  on  those  notes  of  the  United  States,  but  It  can 
put  up  those  bonds,  clip  tbe  coupons  semiannually  or  every 
quarter,  as  the  case  may  be  under  the  terms  of  tbe  bond, 
and  nonetheless,  with  tbe  bond  as  collateral,  can  have  is- 
sued by  the  Government  ito  currency  which  the  bank  can 
circiUate  among  tbe  people,  based  on  those  bonds. 

That  is  being  done  throughout  tbe  length  and  breadth 
of  the  country  right  now.  What  Is  the  reason  for  that  atti- 
tude of  the  so-called  "  conservative  sound-money  men  ",  who 
are  today  in  the  United  States  Senate  under  a  syston  which 
they  voted,  which  permite  the  United  States  Government  to 
issue  any  amount  of  bonds  it  wants  to  and  which  permits 
the  bankers  to  take  those  very  self -same  bonds  and  have 
circulating  currency  issued  against  them,  and  nonethekai. 
witb  the  currency  outstanding,  still  they  draw  interest  on 
tbe  bonds.  How  anyone  who  has  ever  voted  for  that  kind 
of  thing  can  Justify  a  vote  against  issuing  Treasury  certifi- 
cates for  the  payment  of  the  soldiers'  bonus,  no  one  has  been 
able  to  explain  and  never  will  be  aMe  to  explain. 
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FNsMeBt.  I  vant  to  re*d  the  record  on  that  matter. 
li  tb*  foC«  ihovn  aft  pace  67  of  Uie  bound  volunie  o(  ttaa 
fUcoo  «(  March  f .  IMS.  diaeloatnf  that  TS 
votad  for  and  T  afalmt  H.  R.  14tl.  which  embodied 
the  principle  included  In  H.  R.  1  in  that  it  permitted  banks 
to  dipoill  OovermMBi  oiMBBitaai  pajable  in  the  future  and 
maoBf  tn  ratum  for  them,  the  amount  of  which  dr- 
BoCee  ahaO  be  equal  to  the  face  value  of  the  direct 
of  the  United  Stadit  ao  depoalted  as  aecurlty. 
Bk  of  that.  Wnrj  man  except  erren  in  the 
United  States  SaaM,  when  the  bankers  came  down  here 
with  their  holy  anolDlad  proposition,  every  Member  of  the 
Umted  atatas  Senate  with  the  azceptiOD  of  seven  voted 
for  dreulatliv  currency  to  be  isMied  as  scalnst  the  obllga- 
ttsm  of  the  United  States  Qovemnaent  payable  In  the  future 
In  the  fall  face  value  of  the  amount.  There  la  only  one  dlf- 
I— Buu  between  that  situation  and  ttw  proposal  contained 
1»  Ifae  Patman  bill.  After  they  got  ttMr  circulating  ctir- 
under  H.  R.  1491.  they  still  drew  their  SMi-pereent  In- 
and  nonetheless  had  the  circulating  currency  in 
the  meantime. 

That  is  not  the  only  thing.  There  was  also  embodied  the 
■rlnciple  which  allows  the  ^deral  Reserve  banks  to  furnish 
Reserve  notes  to  member  banks  in  return  for  any 
of  security  so  long  as  the  security  was  satisfactory  to 
the  Fsderal  Reserve  bank.    That  was  to  help  out  the  banks. 

Thim  kind  of  money  costs  the  Federal  Reserve  banks  27 
emta  a  thousand  dollars,  the  cost  of  printing.  That  is  all 
it  did  cost  them.  The  Federal  Reserve  b^nks  pay  no  taxes 
on  any  transactions  or  on  the  money  received  and  use  the 
credit  of  the  Nation  free.  This  bill  bears  the  signature  of 
Mr.  Franklin  Delano  ^loosevelt  and  it  was  voted  for  by  every 
of  the  United  States  Senate  except  seven.  The 
Senators  who  voted  against  it.  however,  are  all,  with 
the  exception  of  one.  who  is  now  dead,  listed  as  men  who 
we  voting  for  the  present  soldiers'  bonus. 

But.  oh.  nol  1^  present  President  of  the  United  States 
is  being  appealed  to.  is  being  wrongfully  advised  that  he 
cannot  do  for  the  soldiers  what  he  has  done  for  the  rest  of 
the  bonAmldMrs  of  the  country;  that  he  cannot  do  even 
half  as  much  for  them.  The  igmunt  PtmtAmt,  who  on 
March  9.  1933.  signed  a  bill,  and  who  not  only  signed  a  bill 
hut  who  had  sponsored  in  the  Senate  a  bill  that  allowed  a 
bank  to  put  up  any  kind  of  Oovemment  obligation,  how- 
ever far  In  the  future  it  might  be  payable,  and  draw  down 
•s  much  currency  as  the  bond  amounted  to.  and  draw  in- 
tarest  on  the  bond  at  the  same  time— the  same  President  Is 
being  called  upon  to  veto,  and  probably  wlU  veto,  a  bill  which 
gives  the  soldiers  the  same  thing  without  the  interest. 

There  is  only  one  difference  In  the  two  propoattlona.  TIm 
only  difference  between  this  bill  that  we  all  voted  for  on 
March  9.  1933.  and  the  Patman  bUI  U  that  the  soldier  geU 
only  the  money  and  does  not  get  the  3^  percent  Interest 
in  the  meantime.  TTiat  is  the  only  difference;  and  yet  the 
Prwiidgnt  of  the  United  SUtes.  who  is  following  this  kind 
of  counsel  and  advice — if  he  Is  getting  any  advice  from  any- 
body— is  leading  the  Democratic  Party  to  slaughter.  He  has 
already  led  the  Democratic  Party  to  slaughter  with  these 
various  kinds  of  contradictory  pieces  of  TtylshtttiTn.  one 
granting  one  thing  to  one  preferred  class,  and  another  deny- 
ing the  same  thing  to  a  less  fortunate  class. 

Let  me  analyse  that  for  a  minute.  If  w«  had  passed  the 
Vinson  bill  we  ilioald  have  had  two  and  a  quarter  billion 
dollars  of  bonds,  w  wfll  My.  Under  this  bill  they  could 
have  taken  the  boiads  provided  for  In  the  Vinson  biU  and 
put  up  the  bonds  and  issued  two  and  a  quarter  billion  dollars 
of  money  and  drawn  interest  on  the  bonds  just  the  same. 
Tbcre  li  only  one  difference  In  regard  to  currency  between 
t^  Fatman  bill  and  the  Vinson  bOl.  The  bank  can  caD  In 
dig  currency  under  the  Patman  bin  if  it  wishes  to  do  so  and 
itva  Its  bonds  for  tt;  or  the  bank  can  take  the  bonds  and 
have  currency  issued  against  them  under  the  Vinson  blU 
and  draw  Interest  Just  the  sante  and  stin  have  all  the  cur- 
rgnqr  tt  9fn  started  out  with;  yet  the  soldier  cannot  be  paid 
tte  tann.  The  President  of  the  United  States,  we  are  told 
h9VbmpaUUe  press.  If  he  is  being  correctly  represented  before 


the  Amsrtean  people,  ts  being  advised  to  take  this  course — 
the  man  who  set  his  hand  and  seal  in  favor  of  the  financial 
masters  of  the  country  drawing  interest  on  money  that  they 
never  have  invested  at  all.  I  repeat  that  statementr— draw- 
iiw  Intarsat  on  what  they  never  have  taveated  at  all.  living 
on  tha  iBMrmt  of  what  thay  owe— you  have  heard  that  said. 

Did  you  ever  hear  of  a  man  living  on  the  Interest  of  what 
he  owed?  Wen.  this  gang  do  It  under  this  bill.  They  actually 
draw  314  percent  interest  on  what  they  owe.  The  same  set 
of  men  are  the  ones  behind  the  President  today  advising  him 
to  make  the  glaring  mistake  and  miscalculation  of  common- 
sense  JoApnent  of  being  led  into  a  proposition  to  veto  the 
soldiers'  bcmus. 

This  Is  not  the  only  vote  we  cast.  80  as  to  show  that  it  is 
no  mistake,  that  the  same  thing  was  done  before  that  time 
and  after  it.  I  wiU  read  another  one  that  occuiied  after  It. 

On  February  27.  1934.  last  year,  page  3369,  bound  Congses- 
siOKAL  Rxcoao,  Senate  biU  T7W  was  reported  by  the  Senator 
flrom  Vlislnla  [Mr.  OlsbsI.  This  Is  what  was  done  by  the 
Senator  from  Virginia  himself,  who  will  vote.  I  guess,  to 
sustain  the  veto.  He  is  Just  about  as  wrong  on  this  matter, 
I  think,  as  he  is  right  on  some  other  matters.  This  bill. 
Senate  t>in  376<t,  provides  for  an  extension  of  the  time  for  1 
year,  with  permission  to  the  President  to  extend  it  for  2  years 
further,  in  which  Federal  Reserve  banks  may  issue  money  in 
return  for  the  deposit  of  Oovemment  obligations.  That  is 
what  was  done  by  the  Senator  from  Virginia  I  Mr.  Glass  1. 
The  mechanics  of  the  transaction  are  as  foUows: 

The  Federal  Reserve  agent  accepts  the  security  and  de- 
posits it  with  the  Federal  Reserve  banks.  The  Federal  Re- 
serve agent  is  also  chairman  of  the  board  who  completes  the 
transactions  with  the  Federal  Reserve  banks.  There  was  no 
record  vote  on  the  bill,  but  no  Senator  raised  his  voice  In 
opposition  to  it.    It  went  by  unanimously  in  this  body. 

Are  the  Members  of  the  United  States  Senate  willing  to 
give  the  veterans  the  same  rights  and  privileges  with  regard 
to  Government  obligations  that  they  voted  to  give  the  banks 
of  the  country  on  February  37,  1934.  and  on  March  9.  19337 

There  was  one  before  that,  on  July  11,  1932.  Fifty-three 
Senators  voted  for  It. 

Mr.  McKELLAR.    Mr.  President.  wOl  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  MrKEIJiAR.  Did  the  Senator  from  Louisiana  protest 
against  the  passage  of  the  hiU  to  which  he  has  Just  referred? 

Mr.  LONG.  No;  I  did  not.  I  did  not  protest  against  It. 
It  has  been  a  custom  of  this  country  to  do  that  for  many 
years  before  I  came  to  the  Senate.  It  had  long  since  been 
an  accepted  policy  of  our  financial  leaders  that  Congress  had 
approved  time  and  time  again. 

I  wish  to  say  to  the  Senator  from  Tennessee  that  in  the 
year  1917.  I  believe.  I  defended  State  Senator  S.  J.  Harper 
in  the  United  States  court  in  Alexandria.  Ia..  on  the  charge  of 
sediticm  and  treascm.  I  think.  I  believe  the  prosecution  was 
brought  under  the  BmAanage  Act.  Old  man  Harper  wrote  a 
book  pointing  out  that  this  kind  of  fraud  was  going  on  aft 
that  time— that  they  were  bonding  the  United  States  for 
around  twenty  to  twenty-five  billion  dollars  to  run  a  war. 
when  as  a  matter  of  fact  they  did  not  have  to  bond  the 
United  States  for  any  such  thing  as  that  if  they  did  not 
want  to.  They  indicted  the  old  gentleman  and  put  him  on 
trial  In  the  United  States  court  In  Alexandria.  La.  He  was 
the  only  man  who  was  tried  by  a  Jury  during  the  war  on  a 
charge  brought  under  the  Espionage  Act.  throughout  the 
length  and  breadth  of  the  United  States,  prior  to  the  armis- 
tice of  November  11.  1918. 

I  never  did  approve  of  that  sort  of  thing,  but  it  was  the 
accepted  law.  It  got  to  be  so  bad.  however,  that  the  bank- 
ers of  the  country  were  able  to  place  on  trial  for  sedition, 
and  to  compel  the  rrtifnetlon  horainr  this  man  probably 
would  have  had  phjfirical  violinea  done  to  him  had  he  re- 
mained in  the  Stata  senate  in  those  days,  when  young  men 
like  myself  were  flat  earning  up  down  In  the  South — ^they 
were  able  to  place  on  trial  a  man  who  dared  to  criticize  the 
policy  by  which  they  bought  the  bonds  of  the  United  States. 
drawing  4  percent,  put  them  up  with  the  bank,  drew  the 


currency  and  stffl  drew  the  4  pcroeni,  and  never  were  out  a 
dime. 

That  went  on;  and  when  a  proposal  toNdo  it  again  came 
in  here,  and  it  was  done,  I  do  not  think  it  Mil  be  f  ouiKi  that 
I  voted  against  it.  If  my  name  is  found  at  adrin  connection 
with  the  matter.  I  think  It  wiU  be  found  that  I  voted  for  the 
bUl.  I  did.  I  was  one  of  those  v^o  voted  for  it  The  Mil 
was  unanimously  passed.  It  became  the  pc^cy  of  Mr. 
Franklin  Delano  Roosevdt.  and  I  went  along  with  him  as  far 
as  I  could. 

I  do  not  mind  telling  my  frimd  the  Senator  tram  Tennes- 
see that  at  that  time  I  was  only  trying  to  save  State  banks, 
and  managed  to  do  it  with  the  help  of  many  other  Senators; 
but  the  President  of  the  United  States  went  on  record,  and 
he  is  still  on  record,  that  the  distressed  banks  or  nondistressed 
banks  should  have  the  right  to  put  up  the  bonds  they  had 
bought  from  the  Government,  and  not  only  should  they  have 
the  right  to  draw  clrculaUng  currency  to  the  extent  ot  100 
cents  on  the  dollar,  but  they  had  a  rl^t  to  draw  the  4-per- 
cent interest  on  the  Ixinds  that  they  put  up,  on  which  they 
had  this  money  Issued  to  them  in  the  first  place. 

Now.  here  cornea  a  soldier.  Here  comes  a  man  who  put 
his  body  in  the  front  trench.  Here  comes  a  man  who  faced 
the  German  charge  and  the  German  cannon.  Here  comes  a 
man  who  went  through  the  poisonous  gases.  Here  com^  a 
man.  whether  he  was  maimed  or  not,  who  went  through  40 
hells  of  the  dreads  of  the  experiences  he  was  to  see.  and  did 
see.  in  the  service  of  his  country.  I  want  to  say  this  to 
the  Congress  of  the  United  States: 

You  who  are  here  now  who  were  here  when  the  war  was 
declared,  and  those  of  us  who  are  here  now  who  came  here 
since  the  war  was  declared,  sit  here  as  the  body  corporate, 
we  sit  here  as  the  successors  in  title,  we  sit  here  as  the 
same  fM-ce  that  sent  these  men  to  the  war;  and  we  did  not 
send  them  to  the  war  of  their  own  free  wiU  and  accord, 
either.  I  do  not  expect  to  hear  that  statement  chaUenged. 
These  men  were  not  sent  to  war  of  their  own  free  wlU  and 
accord. 

In  the  first  place,  they  did  not  want  the  war  declared. 
The  majority  of  the  peoi^e  of  the  United  States  did  not 
want  war;  and  if  we  had  submitted  the  declaraUon  of  war  to 
a  popular  vote,  it  woiild  have  been  voted  down  by  20  to  1  in 
the  united  States  the  day  it  was  declared,  if  I  am  any  Judge 
of  sentiment  down  in  my  part  of  the  country,  and  if  that 
represents  the  sentiment  In  the  rest  of  the  United  States. 

In  the  second  place,  when  they  had  declared  the  war, 
many  young  men  felt  that  the  only  thing  they  could  do 
then,  whether  they  favored  the  war  or  not,  was  to  go;  but 
even  then  there  were  not  enough,  and  the  bulk  of  the  United 
States  Army  had  to  be  coUected  under  the  draft  law.  Many 
men  who  volunteered  in  the  United  States  Army  did  so  be- 
cause they  either  knew  Congress  was  going  to  pass  a  draft 
law  and  take  them  whether  they  volunteered  or  not.  or  else, 
after  the  draft  law  was  passed,  they  volunteered  because  tt 
would  not  be  very  long  before  they  would  have  to  go  under 
the  draft  law.  Even  with  that,  the  bulk  of  the  American 
Army  was  taken  under  the  Selective  Draft  Act;  and  that  Is 
where  we  got  our  soldiers  to  fight  Germany.  S.OOO  miles  away 
from  where  trouble  ought  to  have  started. 

The  Government  officials  took  those  men  into  the  Army. 
What  did  they  pay  them?  Tliey  gave  them  $1.25  a  day. 
That  is  what  they  gave  them.  They  took  a  man  away  from 
his  work  and  gave  him  $1 JS  a  day.  They  took  him  away 
from  whatever  kind  of  a  Job  he  had  boUt  himself  into.  Why, 
gentlemen  of  the  Senate,  a  man  does  not  build  himself  into  a 
Job  overnight.  Many  men  sitting  in  this  body  think  a  num 
can  be  taken  out  of  his  Job  tomorrow  morning  and  brought 
back  a  year  later  and  he  can  go  right  back  to  work  in  the 
same  Job.  That  is  not  the  way  Jobs  are  made.  An  organi- 
zation of  laborers  and  superintendents  and  mechanics  Is  built 
from  the  ground  up.  There  is  a  laborer  here  who  knows  this 
mechanic.  There  is  a  mechanic  here  who  knows  this  fore- 
man. ITiere  is  a  foreman  here  who  kxMWs  this  machine. 
There  is  a  machine  here  that  ts  coonUnated  with  something 
on  the  outside.  The  salesman  who  sells  the  output  (rf  the 
factory  and  the  entire  (operations  of  any  badness  are  inter- 


locked from  the  bottom  right  up  to  the  top:  and  the  idea  that 
a  man  can  be  taken  out  of  a  business  today  and  broivii^t  back 
2  years  later  and  put  back  into  the  same  >»^*~*w  is  entirely 
fallacious,  and  nobody  but  a  poiltidan  who  has  not  had  time 
to  learn  anything  else  would  believe  any  such  thing. 

So  they  took  those  men  away  for  a  dollar  and  two  Uts  a 
day.  a  dollar  a  day,  or  a  dollar  and  a  quarter  a  day.  and  they 
worked  them  for  a  dollar  and  a  quarter  a  day.  Notwith- 
standing the  fact  that  the  average  man  at  that  time  drew 
frcHn  three  to  four  dcdlars  and  a  half  a  day,  you  worked  the 
seedier  for  a  dollar  and  a  quarter  a  day.  and  when  the  soldier 
came  back,  who  had  taken  his  chances  on  death  every  day, 
who  had  lain  imder  the  tents  or  on  the  ground  facing  what 
the  next  day  might  bring  to  him;  wiien  that  man  came  ba^ 
from  that  hazardous  toll,  maimed  or  not  maimed,  with  his 
occupation  gone,  what  did  the  Congress  flnaUy  vote  to  give 
him?  The  difference  between  the  wages  the  lowest  common 
laborer  had  received  while  the  soldier  was  in  the  war,  and 
what  the  soldier  drew  while  he  was  in  the  war.  In  other 
words.  Congress  said.  "Ttkt  average  wage  of  the  common 
laborer  while  this  soldier  was  in  the  war  was  three  or  four 
dollars,  and  the  seedier  drew  $1.  Therefore,  we  give  to  him  an 
obligation  ot  the  United  States  Government  rtnarwirfp^pg  the 
difference  between  what  he  received  and  what  the  common- 
est laborer  received  while  that  soldier  was  In  the  trenches." 

Tbtn  he  was  not  put  back  into  as  good  a  Job  as  the  one 
he  had  left.  No;  he  had  to  find  a  Job.  Did  aU  the  soldian 
find  Jobs?  No.  Others  had  taken  their  positions.  When 
we  entered  the  war  some  young  man  out  of  the  law  school, 
who  had  built  himself  up  to  a  few  cases,  turned  those  law- 
suits over  to  sfxnebody  else  and  went  to  the  trenches.  When 
the  war  was  over  he  came  back.  He  had  not  kept  up  with 
the  advances  in  Jurisprudence;  he  had  not  kept  up  with  the 
clientele;  he  was  no  longer  known  in  the  professional  field. 
The  Government  gave  him  nothing.  He  started  out  brand 
new  and  ];xt>bably  never  got  another  chance  to  be  known  In 
his  profession  of  the  law. 

me  young  men  in  the  universities,  the  young  man  in  me- 
chanical occupations,  the  young  man  in  the  counting  houses, 
had  the  same  experience.  I  wiU  give  an  example  of  one  in 
a  banking  house.  I  said  to  a  yoimg  man,  "  It  is  your  own 
resp<xislbiUty  whether  you  go  to  the  war  or  not.  You  asked 
me  what  you  ought  to  do.  I  do  not  advise  you  what  to  do. 
I  win  teU  you  what  I  am  going  to  do.  I  wiU  go  when  they 
caU  me."  He  went  when  they  caUed  him.  But  they  called 
him.  He  was  a  single  man  with  no  dependents,  a  young  man 
working  as  assistant  cashier  in  a  bank.  When  he  came  back 
fr(Mn  the  war,  where  did  he  have  to  go?  Tlsere  was  another 
man  working  in  his  Job  as  assistant  cashier  of  the  bank,  and 
another  man  had  risen  to  the  position  next  to  that.  He 
flnaUy  found  himself  working  as  a  sawmiU  hand,  and  at  the 
end  of  15  years  he  has  never  buUt  himself  back  into  as  good 
a  Job  as  the  one  he  left. 

Ttic  Senators  and  the  Representatives  here  have  never 
been  niggardly  with  anybody  except  the  soldier.  There  has 
never  been  a  time  in  the  history  of  the  Congress  about 
which  I  can  find  out  anjrthing  when  the  Oongram  has  ever 
been  niggardly  with  anybody  else  who  has  worked  for  the 
Oovemment,  though  It  has  recently  been  somewhat  niggardly 
with  some  of  the  Government  employees — but  aU  the  time  it 
has  been  niggardly  with  the  victims  of  the  World  War.  It 
has  followed  nothing  but  a  niggardly  policy,  temporising  and 
talking  about  being  "  afraid  of  the  soldier  vote."  I  do  not 
ask  a  Senator  to  be  afraid  of  the  soldier  vote,  but  I  do  ask 
Senators  if  that  kind  of  prejudicial  argument  is  going  to 
drive  than  away  from  doing  Justice  throu^  the  bonus  UU. 

What  is  the  reason  for  not  paying  the  money?  Is  it  be- 
cause the  soldier  is  not  entitled  to  as  much  as  you  would 
have  claimed  if  you  had  been  there?  I  ask  Senators  to 
think  for  Just  a  moment.  If  you  bring  someone  to  Wash- 
ington in  civil  life,  he  does  not  receive  less  than  three  or 
four  dollars  a  day.  That  is  the  least  anybody  brought  here 
now  receives.  Three  or  four  dollars  a  6v  is  a  pretty  cheap 
wage.  As  a  matter  of  fact  it  is  a  good  deal  more  than  thaft 
in  some  cases,  even  with  the  ccHnmonest  Government  em- 
ployee here  in  Washington.  ^ 
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no  difference  what  kind  of 
be  broocht  iMfe.  there  Is  no 
here  on  the  floor  of  the  Senate  aa 
kind  of  standard  compensatton. 
I  was  talkliic  to  mj  frtand  Um  anator  from  Ariaooa  [Mr. 
rJ.  who  folad  wroot  an  ttda  WU— voted  absolutely 
on  thte  bUL    He  ts  loo  good  a  lawyer  and  he  is  too 
to  ^i«ie  out  tho  soldier  and  do  him  the  only 
I  have  ever  seen  hhn  do  in  this  body.    The  Senator 
and  I  know,  that  there  was  not  any  such  thing  as  a 
wage  paid  to  a  sokllv  in  the  trenches.    He  knows, 
I  know,  that  this  policy  of  losuing  bonds  and  thai  of 
Mm  currency  on  those  bonds  Is  a  standard  policy  of 
and  of  the  present  PreoMMit  of  the  United 
the  pohcy  of  his  predeeesnra.    Why  should 
jm  today  stngle  out  the  sokhers  for  discrimination,  at  a  time 

I  have  stood  with  my  friend  from  Arlaana  here  and  f cnght 
for  the  remonetlmtlcn  of  silver.  Why?  Not  that  Louisiana 
fead  any  silver  mhMs.  but  I  fought  to  get  SMve  money  in 
•Irculatian  In  this  country  because  the  cuuntiy 

While  you  are  doing  an  act  of  lustloe  to 
tt  Is  v«ry  subnormal  Juitioe.  at  that^lf 
you  are  doing  an  act  of  alnsQat  compelled 
the  mind  of  any  Senator  hero  who  wlU  be 
at  all  most  be  compelled  to  admit  that  this  Is  an  act  of 
•Impls  justice,  and  that  Is  the  most  you  can  make  out 
if  It— why  not  do  a  double  good? 
We  have  been  trying  to  get  money  Into  dreulatlon  in  this 
itry.  We  have  been  trying  to  got  ttals  Oovommant  of 
to  put  money  into  drciilaillHL  TImo  after  ttet  we 
filed  here  to  put  more  money  out  among  the  people.  On 
•ito  iMt  of  the  Chamber,  almost  without  a  alagile  eraeiptka. 
iai  OB  ttM  other  side  of  the  Chamber  many  havo  voted  thno 
thne  that  this  country  needed  more  money,  that  it 
circulating  currMKr*  Iho  Mil  to  wtilch  I  have 
the  first  one  on  wliiali  we  voted,  was  passed 
we  thought  there  outfit  to  be  more  money  In  cireu- 
and  that  bin  was  avpooad  to  aeoomplish  our 
ras  one  of  the  renssns  vrtqr  wo  passed  the  bill 
fee  bankers  to  have  i%  pereeat:  It  was  In  order  to  get 

At  tfeo  timt  «e  inssisi  these  laws  the  United  Statas  Gov- 

had  about  six  and  a  qoarter  bHUon  at  cireulating 

the  Democratic  Party  went  into  power  the 

cvrency   of   the   United   States  amounted    to 

a  quarter  Mlilon  dollars.    We  dki  not  think 

so  we  enacted  theee  taMn  pNfvlding  for 

and  we  voted  for  the  laws  wblch  allowed 

of  bonds  and  the  Issue  of  currency  by  the 


of  a  gate  was  there  te  moneyf  We  here,  all 
of  us  hart,  I  think,  without  ezcet>tion.  perhaps  with  one  ex- 
MuHon  at  the  aaost,  voted  for  the  circulation  of  SMre  money. 
W9  had  six  and  a  quafter  billion  dollars  when  we  so  voted, 
•nd  today  I  think  we  have  Hve  and  a  half  bllllan 
We  wtod  for  more  money,  and  Instead  of  getttaii 
have  three-4|uarter8  of  a  billion  dollars  lam 
than  we  had  wtien  we  voted  to  have  more  of  a  dreo- 
latlng  medlom  ta  the  countiy.  I  am  not  by  mye^  when 
I  make  that  alatament.  Ifr.  President.  It  was  mods  an  the 
floor  here  ths  oClmr  day  on  the  authority  of  sfstlstles  ISMMd 
hr  the  Treasury  Department. 

Mot  only  eon  I  say  that  that  is  what  we  Intended  to  do — 
fhaft  Is,  to  IsBoe  more  money — but  the  present  President  at 
the  United  Statee  was  practlcaUy  committed  to  the  poMcy. 
and  the  reason  why  he  signed  the  bill  to  which  I  have  been 
referring  was  that  there  was  a  need  for  a  bigger  and 
dreidating  currency.  We  had  six  and  a 
hundred-cent  dtdlars.  Now  we  have  f)ve  and  a  half 
59-cent  dollars.  That  Is  the  amount  of  money  there 
li  In  the  country. 

The  President  did  reduce  the  gold  content  in  the  dollar  so 
ttiat  the  doDar  Is  worth  59  cents  instead  of  a  dollar,  but  we 
had  ^  and  a  quarter  billions  of  hundred-cent  dollars  before 


he  started,  and  now  we  have  wound  op  with  five  and  a  half 
billions  of  &9-cent  dollars. 

We  have  taken  all  of  the  gold  into  the  United  States  Treas- 
ury, and  today  there  is  in  the  United  SUtes  Treasury  $a,OM,- 
OOO.OM  worth  of  gold,  and  there  are  only  five  and  a  half  bil- 
lion dollars  of  money  in  circulation,  not  tnr.ludlng  silver. 
The  United  Statas  Treasury  today  has  $9,000,000,000  In  gold, 
and  only  live  and  a  half  billion  dollars  of  paper  money  Is 
outsisndlng. 

If  we  Issued  the  two  and  a  qiuuter  billion  dollars,  there 
would  be  outstanding  about  ssven  and  a  half  billion  dollars' 
worth  ot  currency  as  agalnal  lt.000.000,000  in  gold. 

We  sound-money  men— of  whom  I  am  one.  a  genuine 
sound-money  man — have  been  running  on  the  old  Bank  ot 
mugi^nH  theory  that  we  ought  to  have  40  cents  in  gold  in 
the  Treasury  for  every  dollar  of  paper  money  or  any  other 
kind  of  mcnay  that  is  out.  In  other  words,  the  sound  money 
was  on  thds  huals— Wall  Street  and  the  Bank  of  Paigland 
gave  It  to  us— that  the  Treasury  ought  not  to  have  out- 
standing more  monsy  than  could  be  oovared  by  the  gold  on 
hand  in  the  proportkm  of  40  cents  to  Hm  doUar. 

What  would  that  mean  today?  That  would  mean  that 
the  United  States  Oovenunent  could  have  outstanding,  with- 
out that  being  Inflation  under  the  rule  of  these  money  mas- 
ters, twenty-two  and  a  half  billkm  dollars.  Right  today, 
under  the  theory  of  the  law,  the  United  States,  on  tho 
40-cent-reeerve  theory,  could  still  have  outstanding  twenty- 
two  and  a  half  billion  dollars  of  money,  and  not  have 
inflated  a  dime. 

I  heard  the  Senator  from  Pennsylvania.  ICr.  Reed,  when 
he  was  here  during  the  last  Congress,  plead  day  after  day 
that  the  Congress  of  the  United  States  ought  to  protect  the 
gold  reserve  of  40  cents  in  gold  for  every  dollar  of  circulat- 
ing medium,  and  now  we  are  down  to  a  proposition  of  issu- 
ing currency  against  an  obligation  of  the  United  States 
Government  payable  In  the  future,  and  what  do  we  hear 
said  when  we  propose  to  issue  money  against  a  reserve  of 
40  cents  in  gold  for  every  dollar  issued?  We  hear  the  cry 
of  "  inflation  "  against  paying  100  cents.  They  do  not  even 
want  an  Issue  of  seven  and  a  half  billions  of  dollars  against 
$9,000,000,000  of  reserve.  They  are  even  mairiTig  the  con- 
tention here  before  the  Congress  of  the  United  States  that 
because  in  the  present  case  it  is  the  soldier  and  because  it 
is  the  poor  man  instead  of  the  banker  who  is  getting  this 
money,  that  It  is  inflation,  when  as  a  matter  of  fact  there 
win  be  a  reserve  of  $1.20  in  gold  to  each  $1  of  currency 
circulating. 

There  never  was  a  grander  outrage  ever  perpetuated  on 
a  slmirfe-mlnded  American  people  than  the  presentation  of 
this  flimsy  pretext  of  the  President  to  veto  this  bill,  and 
azxy  man  who  believes  he  knows  anything  about  the  money 
business,  the  soldiers'  bonus,  of  human  nature,  or  anything 
else,  who  will  go  back  and  advise  the  President  of  the  United 
States  to  veto  the  soldiers'  bonus:  if  he  has  the  welfare  of 
the  United  States  at  heart  or  if  he  has  the  welfare  of  the 
Democratic  Party  at  heart  and  still  does  such  a  thing,  he 
ought  to  be  bored  for  the  hollow  horn.  Any  man  who 
would  go  to  the  President  and  make  that  kind  of  pretended 
argument  and  present  that  kind  of  cynical  and  imaginative 
checkered  scheme  should  be  bored  for  the  hollow  horn. 

There  have  been  times  when  I  would  have  said  that  the 
mind  of  the  President  ts  not  so  simple  as  to  accept  that 
kind  of  argument.  There  have  been  times  when  I  would 
have  said  that  these  silly  kinds  of  ridiculous,  contradictory 
illusions  could  not  have  apinoached  and  afTected  the  men- 
tality of  the  present  occupant  of  the  White  House.  I  say. 
tibere  have  been  times  when  I  would  have  said  that,  Mr. 
PrasMent.  but  I  wander  if  the  time  has  come  now  when  the 
present  President  Is  being  properly  represented.  Can  the 
man  who  pronounced  that  a  bank  could  take  a  Government 
obligation  and  draw  100  cents  on  the  dollar  and  still  draw 
the  3)^-  or  4-percent  taiterest  on  the  Government  obligation. 
DOtwlthstandtaif  the  fact  that  it  had  dollar  for  dollar  in 
currency  at  the  same  time;  can  the  same  man  who  advo- 
cated that  policy  on  the  theory  that  40  cents  in  gold  was  a 
suAdent  base  for  the  lasnance  of  a  doUar  in  ciurency;  can 
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that  same  man  now  be  heard  to  say  that  a  soldier  who  fought 
in  the  war  for  America's  salvation  and  perpetuation  cannot 
take  the  Government's  obligation  and  get  currency  for  it 
wbkh  shall  be  Issued  against  a  reserve  of  a  dollar  and 
twenty  cents  in  gold,  which  shall  be  issued  without  interest. 
and  at  a  time  when  the  issue  of  such  circulating  medium 
will  do  more  good  for  this  country  than  at  any  other  time 
since  the  present  Incumbent  has  been  President  of  the 
United  States? 

What  has  happened  to  the  President?  What  has  happened 
to  the  President?  I  guess  (rfd  Barney  Baruch  Is  advising 
him  again.  (Laughter  in  the  gaUerles.1  Old  Barney  is  still 
around.  I  hear  Barney's  voice  without  seeing  him.  There 
is  an  old  song.  "I  hear  you  calling  me."  I  do  hear  him 
calling.  I  can  Just  imagine  that  every  time  the  President  of 
the  United  States  has  placed  upon  his  doorstep  the  means 
by  which  he  can  do  immense  good  to  humanity,  by  which 
he  can  sail  within  the  confines  of  all  policies  lu-escribed  by 
himself  and  by  his  predecessors,  whenever  that  time  comes 
when,  according  to  all  accepted  standards,  there  is  an  op- 
P(Mtunity  for  good  to  be  done  to  Tniiiinw  of  people,  there 
must  be  somebody  calling.  Somebody  Is  calling  the'Presi- 
dent.  "  Somewhere  a  voice  Is  calling!  "  Whose  voice  Is 
calling?  Why  Is  It  calling?  For  what  is  it  calling?  Only 
one  thing,  and  none  other.  They  have  got  this  thing  cooked 
up.  They  are  going  to  have  a  high  old  hog-kllling  time 
around  here.  They  have  some  more  fish  to  fry.  They  need 
everything  the  Oovenunent  has  got,  and  they  do  not  want 
any  resource  of  the  United  States  Government  to  get  beyond 
their  own  grasp.  They  have  another  trip  on  the  Nourmahal 
planned  to  come  off  before  long,  \ancent  Astor  win  have 
that  old  boat  fixed  up  and  steamed  up  again  and  some  loud- 
smelling  victuals  for  the  folks  who  come  on.  Oh,  there  will 
have  to  be  another  trip  on  the  Nourmahal. 

The  President  says  he  goes  out  on  the  Nourmahal  to  find 
out  the  conditions  of  the  country.  He  aaiys  that  he  cannot 
find  out  Just  how  the  country  is  g<Ang  along  in  Wa;diington, 
but  that  he  gets  on  that  boat  and  goes  fishing  and  comes 
back  and  knows  Just  all  about  it  [Laughter  in  the  gal- 
leries.] 

Bless  your  soul,  there  will  be  another  trip  on  the  Nourma- 
haL  That  boat  almost  had  its  proper  name — that  Nour- 
jnahal.  It  shoiild  have  been  called  the  "Normal  Haul." 
Their  normal  haul  is  a  subsidy  contract  that  has  to  be 
signed  by  the  President  of  the  United  States  or  by  some  of 
his  appointees  to  carry  the  mail  down  to  South  America 
and  over  to  Cuba.  Sometimes  they  will  carry  about  two 
letters  and  they  will  get  about  $6,000  for  making  one  trip 
with  a  mall  sack  with  two  letters  in  it,  and  sometimes  they 
will  get  from  $900  to  $3,000  for  every  letter  they  take  to 
some  of  these  little  old  countries  under  one  of  these  ship- 
subsidy  contracts.  The  main  man  in  that  business  is  this 
little  man  by  the  name  of  "  Brother  Vincent  Astor."  He  and 
his  clique  are  in  It.  Tliey  have  this  ship-subsidy  business 
under  the  International  Mercantile  Marine  Co.  all  cornered 
off.  They  have  a  virtual  monopoly  of  it,  and  they  have  set  up 
a  kind  of  royal  family  rule.  It  seems  that  so  long  as  the 
name  "  Roosevelt  "  can  be  used  in  connection  vrith  that  busl- 
nsm  it  ends  all  argument.  In  other  words  if  the  Teddy 
Roosevelt.  Jr..  and  the  Kermit  Roosevelt  clique  can  be  kept 
satisfied  nobody  can  criticize  the  Franklin  Delano  Roosevelt 
aide. 

In  other  words  they  have  this  world  preempted.  It  Is 
kind  of  like  It  was  in  the  days  of  Richard  I.  So  long  as 
Richard  I,  Coeur  de  Lion,  led  the  Crusaders  and  his  brother. 
Prince  John,  kept  pretty  well  in  line  at  home,  those  two 
represented  the  two  sides  of  English  ttioi%ht.  And  so  the 
two  sides  of  governmental  and  financial  thought  are  lined  up 
with  the  Franklin  Delano  Roosevelt  and  the  Kermit-Teddy 
Roosevelt.  Jr..  elements. 

As  we  read  In  the  newspapers  soon  after  the  last  campaign 
was  over,  when  I  had  gone  out  and  begged  the  washerwoman 
and  deck  hands  to  donate  money  for  the  party,  the  President 
took  a  vacation  cruise  down  around  Florida,  and  we  read  in 
the  papers  that  Kermit  Roosevelt  was  woridng  to  settle  the 
old  family  feud  so  that  everything  would  be  hunky-dory  and 


lovely  to  the  family,  so  Kermit  Roosevelt  and  Vtocent  Astor 
sailed  Franklin  Delano  Rooeevelt.  Presldent-soon-to-be  on 
this  Nourviahal  yacht,  and  away  they  went  down  around 
among  the  waters  of  the  British.  Now  and  then  they  would 
be  Joined  by  Sir  Somebody  and  Count  Something  or  Nothing. 
And  finally,  when  they  made  the  last  trip,  when  the  Urns 
came,  according  to  the  President  of  the  United  States,  that 
he  had  to  get  away  to  find  out  what  the  peoi^e  of  the 
United  States  were  thinking  about,  and  how  they  were  get- 
ting along,  they  not  only  dodged  out  on  this  Nourmahal 
$5,000,000  yacht,  they  not  only  got  out  toto  the  British 
waters,  but  they  had  dinner  out  there  in  the  British  waters 
with  the  Duke  and  the  Duchess  of  Kent,  the  duke  being 
one  of  the  sons  of  Ktog  George  the  Fifth  and  Queen  Mary 
the  Four-Fifths.     [Laughter  in  the  galleries,) 

The  PRBSIDINO  OFFICER  (Mr.  Lswxs  to  the  chair). 
Ladles  and  gentlemen  who  are  to  the  galleries,  the  Senate  Is 
pleased  to  have  you  here  as  its  guests.  The  eminent  Senator 
addressing  this  body  has  the  right  to  dignified  attention.  I 
am  obliged  to  tell  jrou  the  rules  of  the  Senate  prohibit  visitors 
from  engaging  to  conversation  or  laughter  or  such  manifesta- 
tions as  might  ordinarily  be  todulged  to  to  the  moving- 
picture  shows.    It  is  hoped  there  will  be  no  more  of  It. 

Mr.  IX>NG.    I  do  not  wonder  that  the  gallert  does  regard 
that  ktod  of  bustoess  out  of  that  Nourmahal  as  a  moving- 
picture  show.    There  have  been  times.  Mr.  President,  when  I 
should  have  said  the  mentality  of  the  President  of  the  United 
States  was  above  that  ktod  of  thing.    I  say.  there  have  been 
times  when  I  should  have  said  that  he  was  above  that  kind  of 
chicanery.    There  have  been  times  when  I  would  not  have 
believed  he  could  have  been  taken  on  a  wild-goose  chase  or 
run  around  to  the  waters  of  Great  Britato  with  the  duke  and 
the  duchess  at  a  time  when  he  is  endeavoring  to  learn  soms- 
thtog  about  what  is  happening  to  the  cotton  patches  and  the 
wheat  fields  and  down  around  these  concentration  camps, 
where  the  poor  devils  stand  to  Itoe  at  night  with  soup  cups  to 
their  hands  trying  to  get  something  to  eat.    Ihen  have  been 
times,  as  I  said,  when  I  thought  he  would  have  had  better 
sense  than  that.    There  have  been  such  times. 
Now  he  comes  back  to  find  out  what  is  to  be  done. 
I  only  have  the  public  press  for  my  authority.    I  do  not 
know  how  much  of  it  is  true;  I  do  not  kzx>w  how  much  of  It 
Is  imtrue.    I  agato  have  to  admit  that  I  am  a  new  man  to 
the  field  of  legislative  experience  at  the  most.    I  have  been 
to  this  body  now  only  for  a  little  over  3  years,  and  I  have 
not  attended  all  the  proceedings  during  the  8  jfears;  I  have 
not  even  attended  as  many  committee  meetings  as  many  of 
my  colleagues  have  iU1«nded  during  that  time.    So  I  must 
confess  that  what  might  be  called  my  apprenticeship  has 
been  more  or  less  slight  to  the  legislative  field.    However, 
I  never  have  been  able  to  figure  out,  on  the  lines  ot  common 
sense,  how  a  man  Is  going  to  be  able  to  go  out  before  the 
people  of  the  United  States  of  America  and  say,  "  I  spon- 
sored a  bill  to  give  the  bankers  the  right  to  draw  a  hundred 
cents  on  every  dollar  of  Government  obligations,  i)ayahle  to 
the  future,  which  they  wanted  to  put  up  and  draw  toterest 
at  the  same  time  ",  and  then  say  that  the  man  who  took 
the  chaix^  of  his  life  during  the  World  War,  maimed  or  not, 
should  not  draw  a  hundred  cents  without  toterest.    I  never 
have  been  able  to  fathom  how  that  is  going  to  be  explained 
to  the  average  mtod  of  the  Senate;  and  I  assume  that  the 
average  mtod  of  the  Senate  is  as  good  as  or  better  than  the 
average  mind  on  the  outside  of  the  fienatr    and  I  thtnir  it  is. 
I  do  not  know  as  yet,  and  I  have  not  heard  anybody  say  as 
yet,  how  that  is  going  to  be  explained. 

There  is  not  anything  but  influence  from  the  highest  order 
being  used  here  now,  calling  upon  gentlemen  as  a  party 
matter  to  act  to  a  certato  way.  If  it  is  a  party  matter — and 
it  i»  not — it  was  the  Democratic  Party  that  sent  the  soldiers 
to  war;  It  was  a  Democratic  administration  that  sent  these 
men  3.000  miles  away  from  home  to  "  make  the  world  safe 
for  democracy  ";  and  now  it  is  the  Democratic  administra- 
tion professtog  democracy  that  comes  back  and  says  to  a 
soldier,  "  How  do  you  stand?  As  equals?  No.  Tou  have 
got  obligation  of  this  Government  "—a  very  poor  one  to 
start  with.  Inasmuch  as  the  most  we  were  willing  to  give  him 
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was  Om  dllte«m  in  tbe  vftges  that  a  field  hand  drew  azid 
|he  wafM  the  aoldler  drew  while  he  was  in  the  Army  and 
faced  an  the  dangers  which  he  somiOQnted.  "You  have 
90C  a  Oovcnament  obligation  which  represents  common  day- 
limMi  vagM  during  the  time  you  faced  the  rifles  of  the  Oer- 
tP«n«  and  the  tear  gas  of  the  Austrians.  That  Is  an  you 
teve."  We  have  given  the  banks  the  right  to  put  up  what- 
9ftr  oh]lg»tV?'m  they  may  and  secure  currency,  although 
Ibciy  are  no  better  than  are  the  obligations  of  the  soldiers. 
Ibiy  owbt  not  to  have  been  any  better.  WlH  any  Member 
At  tb»  flinsfi  MI  oae  that  he  gave  the  soldier  a  worse  obli- 
gation than  he  gave  the  banks?  If  so.  it  b  admission  that 
he  did  not  treat  the  soldier  right  in  the  first  instance.  But 
the  bank  has  an  obUgatlon.  All  right;  put  it  up;  a  hundred 
eents  on  the  doDar  in  currency  is  paid  and  goes  out. 

The  soldier  has  an  ff»irfitm»ftw  All  right;  no.  you  do  not 
get  any  eurxcficy.  Bi  Murs.  "  Why.  no;  I  am  not  asking  you 
to  give  me  tbe  4*percent  interest  that  the  bank  draws  on 
its  bonds,  and  also  gets  a  hundred  cents  on  the  dollar  in 
cxirrency;  I  am  not  asking  you  for  so  much  as  you  gave  the 
iHudL"  What  is  the  annrer?  The  answer  has  not  up  to 
this  time  been  made  In  ttds  body,  and  no  answer  npco 
which  a  man  can  stand  vfll  ba  made  in  this  body. 

ICy  friend,  the  Senator  from  Washington  [HCr.  Boml. 
reminds  me  of  a  significant  fact.  The  banks  went  out  and 
bought  up  many  of  these  Gk>vemment  bonds  at  all  the  way 
from  85  cents  on  the  dollar  up;  these  wonderful  patriots 
went  out  and  bought  up  Liberty  bonds  at  85,  86.  87,  90.  and 
M  cents  on  the  dollar,  and  some  of  them,  perhaps,  for  a 
donar;  but  notwithstanding  the  fact  that  the  banks  bought 
ra^  bonds  for  85  cents  they  were  allowed  to  put  up  that  85 
cents  worth  of  stMtt  and  get  a  dollar  of  money  and  draw  4- 
percent  interest  on  it  at  the  same  time.  Tliat  is  what  the 
Congress  has  seen  done;  that  is  what  the  Congress  allowed 
to  be  done. 

When  the  soldier  who  has  been  given  less  than  a  field 
hazxfi  wage  for  a  stmlbur  period  of  service  cornea  back  here 
he  is  not  allowed  to  get  dollar  for  dollar  of  the  meager  com- 
pensation he  is  given,  notwithstanding  the  fact  that  he  is  to 
draw  no  interest  on  it. 

I  wish  to  say.  Itr.  President,  that  I  have  got  less  respect 
for  a  man  who  would  use  a  soldier,  a  laborer,  or  anybody 
else  to  ftaunt  a  demagogic,  unjustifiable  argmnent  than  I 
have  for  anybody  else;  I  have  no  faith  in  cowardice  in  vot- 
ing; but  I  have  still  less  rmpoet  for  those  who  would  create 
the  opinion  that  because  a  man  who  was  a  soldier  now  hoMa 
a  Ck)iverwnent  obligation  he  has  not  as  much  right  to  draw 
money  on  that  obUgatioD  of  tbe  Government  as  has  a  bank 
the  right  to  draw  money,  althoogh  at  the  same  time  the 
bank  may  draw  Interest  on  the  obligation. 

Mr.  BONB.    Mr.  President,  will  the  Senator  yield? 

TIm  PRESIDINO  officer  Does  the  Senator  from 
LooMana  yteld  to  the  Senator  firom  Washington? 

Itr.  LOIfQ.    I  yield. 

Mr.  BONE.  I  wonder  what  the  Senator  thinks  of  the 
proposal  of  the  Senator  from  California  [Mr.  McAboo]  who 
•Mds  the  soggsstioo  during  the  present  session— and  I  think 
It  was  made  also  at  a  previous  session — that  the  proposed 
tans  of  IVeasury  notes  which  were  to  be  employed  to  pay  the 
beans  shooM  be  underwritten  by  a  legldative  pledge  to 
create  a  fund  designed  literally  to  amortize  those  Treasury 
notes:  that  is  to  say.  it  would  be  caOed  a  sinking  fund,  bat 
fbDdaraentally  its  purpose  was  to  amortise  the  issue,  if  I 
may  use  that  upresslon.  It  would  provide  by  taxation  for 
the  payment  of  the  notes  over  a  period  of  years,  but  in  that 
~^~-^vay  we  would  not  be  paying  anything  but  the  principal,  and 
tbm  Btles  would  retain  really,  in  a  legal  way.  the  eharacter- 
Isttes  of  a  debt. 

Personally  I  have  given  some  thought  to  that  matter,  be- 
mnm  the  propoeal  did  not  make  the  money  pure  fiat  money 
but  did  allow  it  to  retain,  in  fact,  compelled  it  to  retain, 
something  of  the  character  of  a  debt,  on  the  theory  that 
iOBethtng  cannot  be  obtained  for  nothing.  However,  at 
iMSt.  it  avoided  the  payment  of  interest  by  requiring  only 
Hw  payment  of  the  principal  through  taxation.  I  dSbould 
bke  to  have  the  Senator  from  Louisiana  tell  tn.  if  he  feels 


the  question  is  fair,  what  he  thinks  of  the  proposal  to 
amortize  a  debt  of  that  character  by  the  method  indicated. 

Mr.  LONO.  I  would  not  have  had  any  objections  to  amor- 
tizing that  debt  in  that  maimer.  It  would  not  affect  ift 
one  way  or  the  other.  It  would  have  taken  away,  and  I  so 
stated  at  the  time,  the  flimsy  pretense  that  was  being  urged 
against  the  issxoance  of  currency  in  that  it  would  have  pro- 
vided a  «<"H"g  fund  for  the  retirement  of  the  currency, 
which  at  least  would  have  been  said  to  be  as  sound  as  a 
sinking  fiind  for  the  retirement  of  bonds  and  much  more 
solvent,  because  there  was  no  interest  to  be  paid.  I  do  not 
think  that  is  necessary;  but  I  should  have  no  objection  to 
such  a  provision  being  tacked  on  to  this  bill  now. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  again? 

The  PRESIDINO  OPPICER.  Does  the  Senator  from  Lou- 
isiana yield  further  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  am  sorry  to  divert  the  Senator,  but  I  am 
wondering  if  he  does  not  agree  with  me  that  at  least  the 
sinking  fimds  would  be  created  by  taxation,  and  the  absence 
of  the  interest  burden  to  the  bonus  debt  would  in  the  long 
run  leave  the  credit  of  the  United  States  Government  much 
better  oCT  than  if  bonds  were  issued? 

Mr.  LONG.  Tes;  it  would  leave  the  Government  $1,800.- 
000,000  better  off  by  the  3  percent  at  20  years  alone.  It 
would  be  that  much  better  off  and  would  be  much  sounder. 
That,  however,  is  not  the  main  reason  why  the  bill  will  be 
vetoed,  if  it  shall  be  vetoed. 

The  President  is  on  record  here  as  favoring  far  more  un- 
sound proposals  in  the  form  of  issuing  circulating  currency 
than  is  that.  At  a  time  when  the  Treasury  did  not  have  any- 
thing like  as  much  gold  he  was  wining  to  issue  a  hundred 
cents  on  the  dollar  for  every  bond  that  was  outstanding.  If 
they  had  issued  currency  on  all  the  bonds  outstanding  at  that 
time  we  would  have  had  $19,000,000,000  worth  of  currency. 
He  Just  might  as  well  say  now  that  he  authorized  $19,000.- 
000,000  worth  of  currency  under  the  act  of  March  9.  1933,  as 
to  say  that  the  Patman  bill  is  inflationary.  One  would  be 
the  same  as  the  other. 

Mr.  President.  I  guess  we  are  tip  against  it  with  the 
President. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield  again? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  further  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  I  hope  my  ftlend  from  Louisiana  win  not 
think  I  am  trying  to  interrupt  his  speech,  but  I  want  to  re- 
fresh his  memory  about  one  thing  that  doubtless  he  will 
recall.  "Hie  workers  who  stayed  at  home  during  the  World 
War  were  compelled  to  purchase  liberty  bonds;  In  a  great 
many  instances  there  were  regular  monthly  deductions  from 
their  wages;  and  then  they  were  pinched  later  and  were  com- 
pelled in  many  instances,  many  of  them  coming  under  my 
observation,  to  sell  the  bonds  to  the  banks  for  85  cents  on 
the  dollar. 

Mr.  LONG.  Yes.  sir.  I  was  one  of  the  tnen  at  home  who 
helped  perform  that  fraud  on  the  American  people.  I  was 
one  of  the  men  who  went  out  into  the  lumber  camps  and 
into  the  lumber  mills  and  into  the  turpentine  camps  and 
out  on  the  farms  and  Induced  the  employers  to  make  the 
men  who  were  working  for  them  take  a  bond  and  pay  for  it 
out  of  their  wages;  and  when  the  time  came  that  a  man 
had  to  pay  the  merchants  and  the  bankers  in  the  fail  of  the 
year.  Just  about  the  time  that  he  had  his  bond  paid  for.  or 
nearly  paid  for.  he  would  have  to  turn  that  bond  over  to  a 
bank  for  80  or  85  or  90  cents  on  the  dollar,  and  then  the  bank 
took  the  bond  and  sold  it  for  a  dollar.  80  greedy  were  they 
that  they  were  like  the  little  old  man  nmnlng  a  gambling 
house  in  Port  Barre,  La.,  who  did  not  have  soise  enough  to 
keep  a  good  thing  when  he  had  it;  so  greedy  were  they  that, 
with  this  Idnd  of  manipulation,  they  were  ripping  the 
American  people  wide  open  and  skinning  them  going  and 
eoBiing,  buying  bonds  for  leas  than  par,  getting  fuU  currency 
for  than,  and  drawing  4-peroKit  interest  at  the  same  time. 
Nobody  denies  that,  because  it  is  a  fact;  there  is  not  a  Mem- 
ber of  the  Senate  who  will  qnaatkn  H;  no  one  dares  to  qnes- 
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tlon  it,  for  it  is  a  fact.  But  they  were  not  satisfied  even  with 
that.  They  had  to  go  over  into  Germany  and  down  into 
BoUvia  and  into  Venezuela  and  other  foreign  countries  and 
float  out  the  hair  and  hide  of  the  American  people  until  they 
bankrupted  the  United  States. 

I  started  to  tell  about  the  little  old  man  in  Port  Barre. 
He  had  a  pretty  good  little  game  he  was  running  there.  He 
had  a  dice  game  where  he  would  throw  out  six  dice.  He  had 
a  magnet  arranged  so  he  could  put  his  foot  on  a  little 
clutch  at  the  back  of  the  counter  and  make  all  of  them 
come  up  sixes.  He  had  another  one  by  which  he  could  make 
them  all  come  up  aces.  He  had  fleeced  the  gamblers  coming 
and  going.  But  he  was  not  satisfied.  Every  night  when 
business  would  get  dull  he  would  slip  over  to  Baton  Rouge, 
across  the  river,  and  sit  in  another  man's  game,  where  the 
other  man  had  some  other  kind  of  a  skin-game  he  was 
working. 

So.  with  all  the  fleecing  these  flimnclal  masters  were  doing 
of  the  American  people,  skinning  them  coming  and  going, 
right  and  left,  they  still  could  not  be  satisfied,  but  had  to  go 
over  and  fish  around  in  England  and  Germany  and  France 
and  down  around  Venezuela,  and  they  took  the  pants  off  of 
them  and  left  them  with  practically  nothing  to  wear. 

However,  I  will  say  this  for  them:  They  did  not  risk  their 
own  money  very  much.  They  were  always  playing  with  the 
balance  of  the  American  people's  money.  Whatever  loss 
there  was  they  usually  found  a  way  of  putting  it  back  on  the 
American  people.  Then  they  would  come  to  Congress  and 
have  Congress  finance  something  to  make  them  whole,  and 
we  did  it.    I  shall  prove  that  to  you  before  I  get  through. 

After  they  had  flimflammed  the  American  people  and 
skinned  them  coming  and  going  to  make  up  for  the  Ixmds 
they  had  bought  in  Germany  and  BoUvia  and  France,  they 
would  go  down  to  the  F«ederal  Reserve  bank  and  get  them- 
selves made  whole.  How  would  they  do  that?  They  went 
down  into  Louisiana  and  Arkansas  and  MlssissliH)!  and  had 
the  Federal  Reserve  bank  examiners,  under  our  old  friend 
Azuly  W.  Mellon  and  his  clique  of  second-story  workers,  say, 
"  Here,  we  are  not  going  to  have  the  Federal  Reserve  bank 
issuing  new  cmrrency  and  lending  you  money  on  these  non- 
liquid  assets." 

Mr.  BONE.  Mr.  President,  the  Senator  frcan  Louisiana  is 
Ubellng  the  second-story  operators  by  a  comparison  of  that 
kind.     [Laughter.] 

Mr.  LONG.  But  they  cannot  come  out  and  complain. 
That  is  the  trouble.  Mellon  can  stand  it,  but  they  cannot. 
I  can  make  the  comparison  because  they  do  not  dare  iden- 
tify themselves.  It  is  not  very  fair.  I  will  admit,  to  the 
second-story  workers. 

Here  is  what  was  done.  This  flnanrial  crowd  went  to  the 
banks — I  was  helping  to  keep  some  of  them  open  in  those 
days— and  said.  "Tou  Uttle  old  bank  at  Winfield "— that 
is  the  town  from  which  I  come,  and  that  is  always  a  good 
example;  lots  of  people  have  heard  about  Winfield — "this 
mortgage  you  have  here  on  Jim  Jones'  store  is  no  good.  It 
is  not  liquid.  It  is  not  tum-overable  on  the  market  tomor- 
row. This  obligation  that  you  have  over  here  on  Sam 
Brown's  farm  is  not  liquid.  Get  rid  of  these  nonllquid  assets 
and  get  some  liquid  assets." 

About  that  time  they  would  send  in  somebody  from  the 
Chase  National  Bank  or  the  National  City  Bank  to  give  them 
a  list  of  Bolivian  bonds  and  German  bonds  and  Peruvian 
bonds  and  various  other  bonds,  a  fiotation  of  bonds  down  in 
Brazil  in  the  State  of  San  Paulo,  those  coffee  bonds  which 
they  fioated.  They  fioated  those  devilish  things  to  where 
they  were  so  high  that  a  cat  could  not  Jump  over  them,  and 
the  minute  they  got  those  German  marks  and  those  Brazil- 
ian and  Peruvian  bonds,  out  of  their  own  hands  because 
they  found  out  they  were  stuck  with  them,  what  did  they  do? 

They  said.  *  The  Peruvian  bonds  have  gone  down."  ITiey 
said,  "The  Brazilian  bonds  have  gone  down."  They  said, 
•'  The  German  and  Bolivian  bonds  have  gone  down."  But  if 
anyone  had  looked  into  the  Chase  National  Bank  he  would 
not  have  found  a  German  bond  there.  If  he  had  looked  into 
the  National  City  Bank,  he  would  not  have  found  a  Peruvian 
bond  in  their  vaults.    But  they  went  down  to  Tennessee  and 


into  other  States  and  said.  "  Here,  it  is  not  fair  to  tax  these 
big  banks  to  keep  these  lltUe  insolvent  banks  open.  You 
ought  to  close  them  up  so  the  big  solvent  banks  of  the 
country  can  operate  ".  and  the  devUish,  contemptible  United 
States  Government  did  it,  too.  If  there  had  not  been  four  or 
five  of  us  here  who  bearded  the  Won  in  his  den  in  the  United 
States  Senate  on  March  6.  1933,  they  would  have  completed 
the  Job  from  center  to  circumference  and  from  Dan  to  Beer- 
sheba.  We  had  to  break  with  this  man  we  elected  President 
of  the  United  States  and  tell  him  to  go  to  hell  with  his 
patronage  to  keep  them  from  ruining  us  on  the  5th  day  of 
March  1933.  and  ever  since  that  day  he  has  been  trying  to 
ruin  every  man  that  broke  with  him. 

No;  they  are  not  through  with  us.  Some  day  the  story  will 
be  told  in  the  United  States.  Some  day  this  story  will  be 
understood  in  the  United  States.  Some  day  the  men  who 
sold  out  the  soul  and  body  of  the  American  people  and  prac- 
ticed these  discriminations  against  the  men  who  faced  the 
enemy  for  the  salvation  of  this  country  are  going  to  be  known 
in  these  United  States,  and  I  am  going  to  be  one  of  those  who 
will  tell  it.  "niey  may  think  they  can  pull  off  this  kind  of 
swindle  on  the  American  people  and  get  away  with  it,  but 
they  cannot  do  It.  They  cannot  operate  that  kind  of  hokum 
and  get  by  with  it  in  the  United  States  when  the  facts  become 
known,  and  for  the  life  of  me  I  cannot  understand  how  any- 
body can  follow  a  philosophy  of  that  kind  and  believe  in  the 
kind  of  propaganda  which  is  going  on  in  the  United  States 
today. 

They  did  more.  They  did  worse  than  that.  They  came 
back  and  hooked  up  this  hanking  law  which  was  introduced 
into  the  Congress  on  the  5th  day  of  March  1933  and  made 
themselves  solvent  in  whole.  They  did  more  than  that. 
There  was  a  reascm  why  they  had  to  have  that  law.  I  did 
not  discover  it  then.  There  was  a  reason  why  they  wanted 
to  put  these  little  banks  out  of  business.  It  was  that  had 
not  the  United  States  Federal  Reserve  bank  stood  in  the  way 
there  would  not  have  been  one  of  those  little  banks  down 
there  that  might  not  have  maintained  a  suit  for  damages 
against  the  pjrramided  concerns  which  put  out  those  fiota- 
tions  in  the  United  States.  But  there  has  not  been  one  of 
them  that  could  bring  suit.  I  have  consulted  with  several 
of  them  and  we  thought  about  suing  some  of  the  concerns 
that  floated  those  bonds,  but  we  found  we  were  up  against  a 
brace  game. 

We  thought  about  suing  these  racketeers  and  these  crooks 
and  these  thieves  on  some  of  those  Peruvian  azid  Brazilian 
and  Bolivian  and  German  bonds  which  they  sold  in  this 
country,  but  we  foimd  we  were  up  against  a  brace  game. 
We  found  out  that  the  men  who  had  our  lives  momentarily 
in  their  hands  were  in  charge  of  the  situation,  and  the  trail 
went  too  high  and  they  were  too  closely  idenUfled  with  our 
immediate  life  for  us  to  dare  to  take  a  chance  on  rescuing 
what  those  thieves  had  skinned  us  out  of.  so  we  had  to  stand 
it.  That  is  what  we  had  to  do.  They  had  bank  laws  writ- 
ten so  that  we  had  very  little  chance  to  do  anything  about 
it.    So  much  for  that. 

Now  we  come  back  to  the  soldiers.  Stand  by  your  bank 
law?  Oh,  no;  that  is  meant  for  the  bankers.  That  is  meant 
for  Mr.  Morgan.  That  is  why  the  House  of  Morgan  and  ths 
House  of  Rockefeller  are  down  there  today.  They  finance 
the  revolutions  in  those  southern  cOtmtries.  When  Mr. 
Rockefeller  wanted  to  get  hold  of  Venezuela  to  put  foreign 
oil  in  the  United  States  that  he  could  produce  down  there 
with  slave  labor,  so  as  to  keep  the  oil  produced  tn  this  coun- 
try from  being  sold  in  competition  with  it  except  on  his  con- 
ditions and  imder  such  c(Hitrol  as  he  was  willing  to  have,  he 
financed  every  war  that  was  going  on  down  there  in  those 
countries,  either  at  the  expense  of  the  Treasury  of  the  Qor- 
emment  of  the  United  States  or  by  flotations  which  they 
worked  off  on  the  American  peoide  out  of  the  Federal  Reserve 
bank,  and  the  Treasury  Department  was  used  to  put  them 
over. 

Do  not  forget  that  at  the  time  they  were  making  the  banks 
throughout  this  country  take  these  fiotatlons  from  the  big 
banks,  the  Treasury  Department  was  issuing  statement  after 
statonoit  that  tbe  banks  ought  to  liquefy  and  get  hold  of 
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tiMie  boo*.  rtMtr  had  old  Barney  Baruch  publkh  »  loot 
tHlVTtew  In  the  AoMrtcAn  MagBirtiwi  and  in  all  th«  news- 
pt^tn.  Be  was  rmmOMm  the  Hoo««r  adrntnlit ration  and  be 
has  been  running  this  administratkin  pretty  weU  ever  since. 
vlMB  be  wanU  to  do  so.  Old  Barney  is  getting  out  from 
widv.  There  Is  such  a  thing  as  a  rat  toaving  a  sinking 
ship  but  the  ship  is  smuenbw  near  sinking  when  he  leares 
it.    Old  Barney  is  not  that  good    or.  rather,  he  Is  not  that 


Therv  is  such  a  thing  as  a  bird  flying  when  he  sees  you 
are  going  to  shoot  at  him.  We  boys  used  to  go  out  in  the 
woods  and  try  to  get  another  kind  of  bird  that  does  not 
watt  for  you  to  get  ready  to  get  a  shot  at  him.  but  flies 
you  ever  get  a  mm  in  your  hand.  I  remember  one 
wh«n  I  triad  to  shoot  an  old  crow  that  I  saw.    I  was 

In  a  buggy  and  saw  the  crow  on  top  of  an  old 

„  standing  off  in  the  Aald.  so  I  Just  rode  up  right  behind 
a  Ihicket  so  the  crow  could  not  see  me  at  aU  and  reached 
into  my  buggy  to  get  the  gim  to  shoot  the  crow.  Thick  as 
Unit  ttateket  was,  the  aiiDUta  nxy  right  hand  got  back  near 
Um  gm  the  old  crow  Be«  itvay.  [Lstughter.l  The  minute 
Brother  Barney  Banich  saw  this  thing  squlggling  be  "  got 
iBta"  and  got  out.  and  appeared  before  the  commlttue  and. 
^  he  was  a  good  man.  and  we  haye  nol  amm  bins  atoca. 
(Laughter.  J 

Be  la  gone  for  good.  Be  stood  with  the  Hooycr  adminls- 
tnUiOD  until  it  waa  vraeked,  inside  and  out.  He  iasaed 
articles — I  put  one  of  them  in  the  Conosissioiial  Rscoas  the 
^^  saying  that  Qermaa  hOBdi  onght  to  be  sold  to  the 
people  and  others  to  tt»  tant  of  aboot  $8,000,000.- 
I  balliffi  Mr.  Hooirer  was  flalt^nari  out  wane  than  a 
i.  and  took  his  crusada  ow  to  Falo  Alto.  CaUf ..  whera. 
the  shade  of  the  umtaraBaa.  and  pooled  by  the  biat— 
waftod  Cram  the  pahns.  he  could  sit  and  watch  the  wreckage, 
as  old  Nero  watched  the  burning  of  Rome — but  old  Brother 
Baruch  came  right  on  back  down  to  the  White  House  and  got 
hold  a<  anottar  PrsaldenL 

We  have  Presidents  and  PrastdePta.  but  Baruch  goes  on 
forever;  and  hla  clique.  Banich  and  Morgan  and  Rockefeller, 
bava  iiniMHid  to  see  to  it  that,  notwithstanding  the  preroga- 
ttvea  and  the  rights  that  have  been  granted  to  them,  none 
have  bam  granted  to  the  two  or  three  mllhoc  soldlars  who 
are  the  hoMsrs  of  ttaoN  eartlflcatm  today.  Tbem  man  have 
wrecked  and  they  have  pillaged,  and  they  have  proAtad  from 
•vary  plUage. 

TBdi9  the  Chase  National  Bank,  the  NaUonal  Ctty  Bank, 
the  houses  of  the  imperial  financiers  of  America,  who  under- 
take to  keep  tba  soldiers  from  being  paid  this  aWigathm  at 
Iba  OofWiBMBl  la  a  medium  ttmf  are  acewtomad  to  uitag. 
and  irtio  are  granted  interest.  whUe  the  suhUsis  would  not 
be  tranted  tntoraal    today  they  use  the  procamm  and  the 

of  the  Government  to  carry  on  their 


I  understand  there  Is  a  driva  on  ev«n  to  call  In  Members 
of  the  Hoom  and  the  Benato  aa  a  party  meaamre.  I  under- 
stand that  they  want  to  call  in  Democrats  and  say  that  the 
President  of  tbe  United  Statea  has  raised  the  baxuier  and 
declared  II  to  be  a  policy  of  the  Democratle  Party  to  sustain 
this  veto.  Let  the  Democratic  Party  raUy  around  that  kliMl 
of  standard  a  f^w  more  times  and  sea  irtiat  Is  left  of  the 
DWMiuatic  Party.  The  RepubUcans  have  always  been  able 
to  vm  the  Democrats  pretty  welL  They  have  managed  to 
keep  Qs  from  reforming  very  much.  Somebody  told  me  in 
my  very  early  days  in  politics  that  sane  (dd  Republican, 
wtien  things  were  looldng  very  bad  tn  hla  Stote  or  in  the 
was  asked  the  jwatluu.  "  Wen.  what  is  the 
Party  to  do?  "  His  reply  was,  "  You  can  always 
the  Democratic  Party  to  do  some  damn-fool 
wm  make  the  electtan  limpla  before  the  time 
aaraund." 

I  do  not  know  how  long  ago  that  occurred;  but  I  can  say 
that  If  the  Democratic  Party  is  led  behind  this  kind  of 
travaaty  and  disaster.  If  It  U  led  behind  this  kind  at  out- 
rage. If  It  is  allowed  to  tovoke  this  kind  of  dlKrtailoa- 
tloD,  If  It  It  allowed  to  laMM  money  to  the  banko-  for  100 


cents  on  the  dollar  for  a  bond  that  the  banker  bou^t  for  85 
cents  on  the  dollar.  axKl  give  him  4  percent  after  he  has  al- 
ready gotten  back  the  circulating  medium,  and  then  turn 
around  to  a  soldier  who  has  faced  the  trenches,  who  has 
faced  death,  who  has  faced  danger  and  destruction,  and  de- 
cline to  give  him  100  cents  on  the  dollar  without  Interest, 
then  the  Democratic  Party  can  be  depended  upon  to  do 
whatever  is  necessary  to  make  it  aagy  for  the  Republicans. 

I  have  been  in  various  States  of  the  Union.  The  people 
are  not  siich  a  dad-gummed  ael  of  Mmple-minded  nitwito 
as  the  high-minded  poiitldana  woidd  bava  us  believe.  Ths 
people  have  not  that  little  sense.  Soooebody  ought  to  so 
down  here  to  the  White  House  and  advise  this  man.  Aa 
long  as  he  asked  me  to  come  around  there,  I  advised  him. 
ILao^iter.]  Tou  go  and  ask  him  and  see  what  he  snys. 
I  understand  that  ha  doea  not  ask  you  to  come  around  there 
very  often  when  you  advise  him.  but  as  long  as  I  went  aroimd 
there  I  advised  him.  I  did  not  need  any  advice  or  I  should 
not  have  gone  around  there. 

I  went  to  the  White  House  to  advtm  tbe  President,  and 
he  needed  every  bit  of  the  advlea  I  gave  him;  and  I  gava 
him  some  good  advice.  He  took  some  of  it.  If  he  had  aot 
taken  same  of  it  he  would  have  been  a  whola  lot  worse  off 
than  ha  la  now.  and  he  Is  badly  enough  off  as  it  is.  Yes. 
atar.  I  advlsad  him  what  it  meant  when  he  started  out  with 
that  H*w^*^g  law  to  close  np  aU  the  State  bonks  in  the 
United  States,  and  when  they  did  not  take  my  advice  I  came 
down  here  and  fought  them  on  the  ftoor  of  the  Senate;  and 
as  soon  as  the  Senato  adjourned  I  went  back  over  there  and 
advised  him  again.  I  was  driving  from  one  end  and  adris- 
Ing  at  the  other  end;  and  finally  they  managed  to  take  the 
advice.  They  finally  sent  me  word  that  they  bad 
to  let  the  State  banks  come  In.  bat  instead  of 
bill  I  had  introduced  they  wanted  to  pot  another  name  on  tt. 

I  said.  "  That  is  all  right.  Ton  need  not  worry  about 
having  my  name  on  the  bUL**  Then  we  put  the  bill  in 
here,  or  the  resolution,  or  the  amendment,  in  the  name  of 
some  other  aantor.  and  it  went  over  to  the  House ;  and  am 
of  the  RiiiHWllatliss  over  there  reformed  it.  and  took  that 
name  off.  and  put  on  his  own  name.  (Laughter.]  The  re- 
sult was  that  the  other  Soiator  did  not  have  his  name  on  it. 
and  I  did  not  have  my  name  on  it.  Both  our  names  were 
lost  from  the  Mil  before  we  got  through,  and  I  was  rather 
glad  of  it.  because  the  House  Member  really  at  heart  tiad 
been  working  and  fighting  to  do  what  I  was  trying  to  do. 

I  did  not  care  about  whoee  name  went  on  the  bill.  I 
knew  I  had  Introduced  it  here  on  the  5th  day  of  March,  and 
the  8th  day  of  March,  and  the  7th  day  of  March,  and  every 
other  day.  until  we  finally  got  it  into  the  law;  but  if  I  were 
advMng  tiie  Prmldaid  today.  I  should  not  advise  him  to  send 
me  to  itamgbter.  If  be  wants  to  send  himself  to  slaughter, 
that  is  an  Tight:  but  that  is  not  going  to  save  me.  Mr.  Praai- 
dent.  and  it  is  not  going  to  save  you.  The  President  cannot 
commit  political  suicide  and  save  me  by  doing  it.  If  he 
commits  political  suicide  he  is  an  ez-Presldent.  and  even  an 
ex-PresidBnt  meani  somothlng.  you  know;  but  an  ex-Sen- 
ator Is  iMt  anything.  (Laogbter.l  He  Is  worse  off  than  If 
he  had  never  been  anywhere. 

If  I  were  advising  the  President,  when  he  sent  for  me  I 
should  go  daam  UMTS  and  advlae  btan  In  tbts  faablon: 

"  Here.  Itt  aw  taD  yon  iiMMiilim.  Lit  im  Ml  ymi  gooM- 
thlng.  sir: 

"You  were  bi  the  service  during  the  World  War.  Bfr. 
Franklin  Delano  Roosevelt.  How  much  money  did  yoa  get 
for  your  services?  Of  course,  sir.  we  know  that  you  rave 
your  services  to  the  country  during  the  World  War  sa  a 
matter  of  patrtotlara  only;  but  how  much  did  you  get?  " 

Re  wm  tell  you  he  got  $10,000  for  that  year's  work. 

"  How  many  cannon  did  you  face,  sir?  " 

"None." 

"  Bow  many  nights  did  yon  sleep  on  tbe  ground,  sir?  " 

"  None.- 

"How  many  nights  did  you  hear  tbe  rain  on  the  tents? 
How  many  days  and  nights  did  you  hear  the  crack  of  Oer- 
man  rifles  and  endure  the  smell  of  poison  gas?    How  many 
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times  did  you  see  the  flames  of  the  burning  fta-es  of  h^  and 
destruction  and  carnage  searing  the  lives  and  the  souls  of 
men?" 

He  will  say.  "  None." 

"And  yet  you  got  $10,000.  Mr.  Roosevelt  for  the  patriotic 
services  which  you  gave  to  the  country  in  the  scourge  of 
that  war.  It  is  not  going  to  look  well.  lii.  Roosevelt,  for 
srou  today  to  say  to  these  men  who  bled  and  who  fought  and 
who  died  that  they  cannot  exchange  the  little,  flimsy,  nefa- 
rious, puny,  putrid  ohUgation  that  the  Govenunent  has  given 
them,  as  little  as  it  is,  for  circulating  money  of  the  United 
States,  when  you  have  given  that  right  to  every  banker  In 
the  country,  and  allowed  them  to  draw  Interest  on  it  at  the 
same  time." 

That  is  how  I  would  advise  the  President.  He  might  not 
give  me  any  Jobs,  and  he  never  did.  Bless  your  soul,  I 
would  advise  him  Just  the  same. 

Who  was  it  that  said?— 

Someone  mxiat  ipeak  the  truth  to  tbe  king  m  the  preeence  at 
the  people,  and  then,  if  neceaeary.  ■omeom  must  speak  the  truth 
to  tlie  people  In  the  preaence  at  the  Idng. 

The  time  has  arrived  in  America  when  someone  should 
shoulder  that  obligation. 

We  have  a  motion  pending  here  to  reconsider.  I  do  not 
mind  stoting  to  the  Chair  and  to  the  Members  of  the  Sen- 
ate and  to  the  people  of  the  country  that  it  is  not  our  inten- 
tion to  press  any  motion  to  reconsider.  We  only  thought 
that  pending  this  maelstrom  of  discussion  over  the  T.  V.  A., 
and  pending  the  funeral  of  our  c<Hnrade.  the  late  Seiuttor 
from  New  Mexico,  Mr.  Cutting,  it  would  be  weU  to  have  a 
few  days'  pause  in  this  body,  that  men  might  have  time  to 
reflect  and  study  the  provisions  of  the  bill.  Thus  far,  no  one 
has  irrevocably  committed  himself  against  It,  because  there 
has  been  a  sparring  between  men  as  to  which  form  the  bonus 
should  take.  Some  have  hoped  for  the  Vinson  plan,  and 
some  have  hoped  for  the  Patman  plan.  The  American 
Legion  has  sponsored  the  Vinson  plan,  and  the  Veterans  of 
Foreign  Wars  have  sponsored  the  Patman  plan;  but  when 
the  Patman  plan  was  adopted  the  American  Legion  accepted 
the  Patman  plan,  and  the  Veterans  of  Foreign  Wars  were 
joined  by  the  Amertcan  Legion  In  their  crusade,  and  the 
form  of  bonus  legislation  which  Coiigress  saw  fit  to  adopt 
was  the  combined  desire  of  the  American  Legion  and  of  the 
Veterans  of  Foreign  Wars  and  of  aU  other  soldier  bodies. 

There  is  another  class.  Someone  referred  the  other  day 
to  my  friend  the  priest  from  Detroit,  or  Just  outside  Detroit, 
Father  Coughlin.  who  had  advocated  the  bonus  plan  of  the 
Patman  bill. 

I  wish  to  say,  Mr.  President,  that  the  only  reason  why 
the  Reverend  Father  Coughlin  could  have  started  the  wheels 
to  moving  behind  himdreds  of  thousands  of  telegrams  was 
because  he  is  on  the  right  track.  Certainly  he  could  start 
things  moving,  because  this  thhig  la  right.  There  is  not  a 
voice  raised  against  it  now.  There  is  not  a  vcrice  that  can 
be  raised  against  It. 

I  say  to  my  Republican  friends  on  the  other  side,  here  is 
their  vote.  They  are  not  asked  to  do  a  thing  here  that  they 
have  not  already  done.  The  Republicans  are  being  called 
upon  to  vote  for  sound  money.  Here  is  the  record  of  what 
the  Republicans  of  the  Senate  did  on  the  9th  day  of  March, 
every  one  of  the  Republicans  except  one,  the  Soiator  from 
Wyoming  [Mr.  Caxxt].  and  Senator  Dale,  vrho  is  now  dead. 
KVery  Republican  in  this  body  with  those  exceptions  voted 
that  tbe  obligations  of  the  United  Stotes  Government  could 
be  pledged  for  circulating  currency  100  cents  on  the  dollar. 
Not  only  did  they  vote  that,  but  they  voted  that  4-percent 
Interest  could  be  drawn  on  the  obligations,  or  3  percent,  as 
the  case  might  be,  notvrithstandlng  the  fact  that  the  holders 
had  put  up  the  bonds  and  had  drawn  a  himdred  cents  on 
the  dollar  in  circulating  currency  at  the  same  time.  That 
is  what  the  Republican  Party  did,  and  that  is  what  the 
Democratic  Party  did. 

I  will  show  an  enactment  of  Hoover.  I  win  show  what 
Hoover's  administration  did.  What  did  the  Republicans 
and  Democrats  do?  It  was  the  joint  acticm  of  the  Dono- 
crats  and  the  Republicans,  53  yeas  and  IS  nays,  on  the  lltb 


day  of  July  1933— and  I  also  was  one  vottag  with  the  major- 
ity In  that  case— everyone  voting  that  the  national  H>ti^ 
should  be  allowed  to  deposit  Government  obligations  payable 
in  1945.  Hear  me.  We  voted  that  the  national  banks  of 
the  United  States  should  be  allowed  to  deposit  the  obliga- 
tions of  the  United  Stotes  payable  In  the  year  1945. 

What  reason  can  be  given  for  not  allowing  the  soldiers 
to  put  up  Government  obligations  payable  in  1935?  Under 
Hoover,  in  1932,  we  voted  In  this  body  that  if  the  bankers 
put  up  the  obligations  of  1945  they  could  draw  a  hundred 
cents  on  the  dollar.  Distinguished  Senators  voted  for  that 
bill  who  are  now  prominent  in  the  Republican  Party.  We 
took  the  same  course  later. 

I  look  down  the  list,  and  I  see  the  name  of  my  friend  tbe 
Senator  from  Tennessee,  of  my  friend  the  Senator  from 
Maryland,  of  myself  from  Louisiana,  and  of  the  senior  Sen- 
ator from  Kentucky  [Mr.  Bamklmx}.  The  junior  Senator 
from  Kentucky  was  absent  that  day.  But  we  find  that  these 
party  leaders  and  these  party  men,  both  the  Republicans 
and  the  Democrats,  have  voted  once,  twice,  three  times,  four 
times,  five  times,  that  an  obligation  of  the  United  Stotes 
Government  payable  in  the  year  1945  could  be  put  up,  the 
full  amount  of  currency  issued,  and  the  interest  drawn  on 
it  at  the  same  time. 

I  look  at  the  list  and  find  that  my  friend  the  senior  Sen- 
ator from  Michigan  [Mr.  Couzkhs]  voted  for  that  on  March 
9.    All  of  us  voted  for  it  as  a  good  thing  to  do. 

Mr.  TYDINQS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  Since  the  Senator  from  Louisiana  gets 
so  much  logic  and  support  out  of  referring  to  the  records 
of  other  Senators,  and  also  to  the  record  of  the  President 
of  the  United  Stotes  during  the  World  War,  and  draws  the 
deadly  parallel,  I  hope  he  also  will  make  a  reference  to  his 
own  service  in  the  World  War,  as  well  as  to  that  of  the 
President  of  the  United  Stotes.  so  that  we  may  have  the 
comparison. 

Mr.  LONG.  I  have  covered  that  to  the  satisfaction  of  my 
people  many,  many  times,  and  to  the  satisfaction  of  myself. 

Mr.  TYDINGS.    Let  me  cover  it  a  Uttle  bit  for  the  Sexuitor. 

Mr.  LONG.  In  the  Senator's  own  time  he  can  cover  it. 
If  he  has  a  thing  to  say  about  my  record  in  the  World  War, 
he  can  rise  and  say  anything  about  it. 

Mr.  TYDINGS.    I  can.  and  nobody  can  stop  me. 

Mr.  LONG.    I  will  not  try  to  stop  the  Senator. 

Mr.  TYDINGS.    The  Senator  had  better  not  try. 

Mr.  IX>NG.  Oh.  well.  I  am  talking  about  the  Senator's 
record  on  the  banks. 

Mr.  TYDINGS.  I  am  talking  about  the  SenatorH  record 
on  the  war. 

Mr.  LONG.  I  am  going  to  talk  about  the  Senator's  record 
on  the  banks;  then  he  can  talk  about  my  record  on  the  war. 
I  am  talking  about  the  Senator's  record  on  banking.  I  am 
talking  about  the  Senator's  record,  and  I  am  sure  the  Sen- 
ator from  Maryland  has  no  record  for  which  he  has  to 
apologize. 

Mr.  TYDINGS.    No;  even  if  the  Senator  hnn 

Mr.  LONG.  I  am  going  to  read  exactly  what  we  had  be- 
fore us.  for  fear  I  may  crffend  scnneone.  I  had  no  idea  of 
(lending  anyone.  If  there  is  any  vote  here  for  which  Z 
have  to  answer— and  there  probably  is— I  shall  not  become 
offended  when  I  am  faced  with  it.  Quite  often  I  am  faced 
with  some  vote  where  it  is  a  little  dUBeult  for  me  to  answer 
right  up  as  I  would  like  to,  but  my  friends  in  the  Senate  do 
not  mind  referring  to  it. 

On  July  11, 1932,  53  Senators  voted  for  and  only  18  against. 
That  is  the  record,  and  I  am  going  to  read  what  they  voted 
for.    Here  are  the  words: 

8haU  be  sllowed  to  deposit  Oovemment  obllgstloiu  payable  to 
1046  or  m  the  future  and  receive  new  money  In  return  for  them, 
and  at  tlie  same  time  oonUnue  to  receive  mtereet  on  the  bond* 
deposited  to  secure  the  mmiey. 

I  voted  for  that.    I  do  not  see  why  the  Senator  from 
Maryland  should  be  offended.    I  voted  for  that  thing,  too. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yieldt 
Mr.  LONG.    I  yield. 
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T7DIN08.    I  wn  alwmys  offended  when  I  hear  the 
o(  the  United  States  belittled,  wbetber  tlw  Presl- 
li  ft  DHBOerat  or  a  Republican. 
Mr.  LONO.    Very  welL    Tbe  Senator  made  ft  aipmth  here 
ttftMhurday  that  wai  not  any  too  complimentary  toward  Um 
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Mr.  Timifue.  There  was  no  reflectloo  In  that  speech. 
aiKl  the  Senator  from  Louisiana  knows  It:  and  he  must  not 
say  those  things,  or  he  Is  likely  to  bring  on  some  extraneous 
debate. 

Mr.  LONO.  I  heard  the  Senator  say  that  he  did  not  think 
we  were  getting  along  any  too  well  with  the  Oovemment  we 
have  here  right  now.  That  Is  as  I  understood  his  speech.  I 
may  hare  misinterpreted  It.  I  wlU  let  him  place  his  own 
Intenvetatlon  on  his  speech.  I  hare  my  quarrel  with  the 
President  of  the  United  States,  and  that  is  my  business,  "nie 
Senator  from  Maryland  did  not  have  anjrthing  to  do  with 
nominating  the  President.  I  did.  If  the  Senator  from 
Maryland  had  had  his  way.  we  would  not  hate  nominated 
him.  and  I  want  to  say  that  he  was  nearer  rl^t  than  I  was. 
[Laughter] 

The  PRESIDINO  OFFICER.  The  Chair  must  again  im- 
plore the  occupants  of  the  galleries  to  respect  both  the  laws 
and  the  decisions  of  this  body.  Manifestations  of  laughter 
and  amusement  are  unbecoming  this  place,  and  we  trust  our 
gMili  win  not  Totuntarlly  continue  violating  the  regulati<xis. 

The  Senator  from  Louisiana. 

Mr.  LONO.  Mr.  President.  I  shall  read  this  language 
•gain,  since  I  was  interrupted,  in  order  to  get  my  line  of 
thought  better  before  the  Members  of  the  body.  The  ques- 
tion we  voted  on  was.  ShaQ  national  banks  "  be  allowed  to 
deposit  Government  obligations  payable  in  1945  or  in  the 
future  and  receive  new  money  in  return  for  them  and  at  tbe 
same  time  continue  to  receive  Interest  on  the  bonds  deposited 
to  secure  the  money  "7    That  was  the  question. 

How  did  we  all  vote?  Here  is  the  record  of  the  vote.  I 
am  one  of  those  who  voted  that  the  banks  might  deposit 
tlMae  obligations  which  were  not  due  until  1945.  I  voted 
that  way.  My  ftiend  the  senior  Senator  from  Arlaona  [Mr. 
AftHXJiSTl  voted  the  same  way.  Here  are  some  of  the  names 
which  I  will  put  down.  Let  us  look  down  the  list  and  see 
what  happened  to  the  senior  Senator  from  Arkansas  [Mr. 
RoBDrsoNl.  He  voted  for  that.  We  had  them  alL  But  it 
was  the  banks  who  were  putting  up  the  bonds.  The  leader 
of  the  Democratic  Party  voted  that  way  at  that  time.  I 
voted  that  way. 

The  only  difference  between  the  banks  and  the  soUUers 
was  that  the  banks  got  4  percent  interest,  while  they  had 
the  CTirrency,  and  the  soldiers  do  not  get  interest.  The  only 
other  difference  was  that  some  of  the  banks  bought  these 
bonds  for  80  and  90  cents  on  the  dollar,  and  the  soldier  gave 
a  hundred  cents  on  the  dollar  in  services,  plus.  I  am  one  of 
those  who  would  have  been  glad  to  pay  h<pn  aoo  cents  <m 
the  dollar,  plus,  for  the  chances  he  took  which  I  did  not  take. 

ao  we  had  the  bill.  This  was  under  Hoover.  I  want  to 
mj  that  there  is  not  a  man  here  who  followed  Hoover,  there 
is  not  ft  man  here  who  has  followed  Roosevelt,  who  can  jus- 
tify his  vote  under  either  one  of  them,  and  at  the  same 
time  vote  against  putting  up  Oovemment  ftKiiytt»t/y>«  p^y. 
able  in  the  future  and  allowing  the  soldiers  to  draw  money 
Oft  them,  just  as  we  allowed  the  banks  to  do.  This  is  what 
ttm  did.  There  is  only  one  difference;  the  soldier  receives 
no  interest  and  the  banks  did  get  interest 

I  refer  ix>w  to  the  Borah-Olass  amendment. 

Here  is  the  list  of  the  Senators  who  voted  for  that  bill, 
and  I  want  to  say  that  if  Saoators  will  be  just  as  consistent 
in  the  futiu^  as  they  have  been  with  regard  to  this  legislation 
every  one  of  them  will  vote  for  this  soldiers'  bonus  bilL  I 
find  here  the  Senator  from  Arlsona  (Mr.  Aahubst].  Here 
Is  the  Beiialiir  from  Vermont  (Mr.  Aosml.  I  wonder  how 
the  Senator  from  Vermont  voted  the  other  day.  I  am  sure 
he  will  not  mind  being  chided  a  httie  bit  because  I  want  to 
fain  a  vote.  Let  me  see  the  Rsooaa  on  the  soldiers'  bonus 
vote  the  other  day.  I  want  to  appeal  to  soaae  of  the  Sena- 
tors with  their  own  logic,  if  they  are  getting  oat  of  Une. 
The  Senator  from  Artaona  (Mr.  AsHvasrl  is  out  of  line. 


The  Senatcn'  from  VeraMBt  (Mr.  Avsnir)  la  oat  of  Une. 
The  Senator  from  Arkaaaaa  CMr.  Ronmaifl  U  out  ol  line, 
and  the  Senator  from  Bfichigan  (Mr.  CouzBfs]  has  jumped 
the  fence — one  of  the  few  times  in  his  life,  and  he  is  out  of 
line.  Thej  are  out  at  Une  with  their  own  k>gic.  They  have 
jmnped  ofcr  on  the  other  side  of  the  fence  and  met  them-^ 

Here  are  eoftw  more  Senators.  Here  Is  the  Senator  from 
South  Carolina  (Mr.  Brurasl.  He  voted  that  way.  The 
from  Texas  (Mr.  Carnnizir}  voted  that  way  Let 
of  those  who  got  mixed  up  the  other  day.  There 
ere  joel  a  few  of  them.  Here  is  the  senior  Senator  from 
North  Carolina  [Mr.  BAiLrrl — he  voted  for  that  measure. 
All  of  them,  nearly,  voted  that  way.  In  going  on  right 
down  the  line  they  will  all  be  found  to  have  voted  that  way. 
The  Senator  from  Oklahoma  (Mr.  Ooasl  voted  for  that 
measure. 

Here  is  the  name  of  the  Senator  from  Mississippi  (Mr. 
HamusonI.  That  Senator  wanted  to  discount  this  Oovem- 
ment obligation  payable  in  the  future  to  the  soldiers  at  66 
percent,  the  other  day.  How  did  he  vote  when  the  bank 
measare  came  upt  I  am  very  sorry  he  is  not  here,  because 
he  certainly  ought  to  hear  me.  He  has  probably  some  other 
business  to  attend  to.  How  did  he  vote?  The  senior  Seoator 
from  Mississippi  (Mr.  HaskisoiiI  voted  to  let  the  bajilc  put 
up  a  bond  due  in  1945  and  draw  100  cents  on  the  dollar 
and  4  percent  interest  on  the  bond,  and  he  is  one  of  the 
main  men  they  are  depending  upon  to  steer  the  ship,  to 
keep  the  President  from  having  a  veto  overridden — he  and 
the  Senator  from  Arkansas  [Mr.  Robxbsoii]. 

Mr.  Preeldent,  It  la  a  case  of  making  fish  out  of  one  and 
fowl  out  of  the  other. 

That  is  the  sort  of  proposition  which  the  soldier  is  up 
against  today  in  this  matter,  and  that  is  what  the  American 
people  are  up  against.  It  is  not  a  Democratic  Party  policy. 
Oh.  no;  it  is  not  a  Democratic  policy.  Any  time  the  E>emo- 
eratic  Party  wants  to  oome  in  with  a  bill  and  say  that  we 
are  going  to  stop  the  banks  of  this  country  from  putting  up 
Oovemment  bonds  and  drawing  down  money  on  them,  and 
that  we  are  going  to  stop  the  soldiers  from  putting  up  Oov- 
emment bMkIs  and  drawing  down  money  on  them.  I  will 
vote  with  other  Senators  for  such  a  bill. 

Now  let  us  hear  from  some  of  you  sound-money  men. 
Let  us  not  make  a  goose  out  of  one  and  a  gander  out  of  the 
other.  Any  time  anyone  wants  to  say  that  it  Is  an  unsound 
principle  of  law  for  a  bank  to  put  up  a  Oovemment  bond 
and  draw  f\ill  payment  on  It  and  still  hold  the  bond  and 
draw  the  interest  on  the  bond.  I  will  go  him  one  better.  I  will 
say.  "Let  no  soldier  have  that  privilege  either."  That  is 
exactly  what  I  will  say. 

But  oh.  we  are  called  on  now  to  take  another  stand.  In 
looking  over  this  list  it  will  be  found  that  the  Junior  Senator 
from  Massachusetts  (Mr.  Coolibgi]  voted  with  me  and  the 
53  other  Members  In  the  Senate,  and  the  senior  Senator  from 
Massachusetts  [Mr.  Walsh]  voted  the  same  way — to  let  them 
put  up  these  bonds  payable  In  1945  and  draw  100  cents  on 
the  dollar.  And  I  am  satisfied  if  my  friend  the  senior  Sen- 
ator from  Massachusetts  were  here  he  would  feel  ashamed 
if  he  thought  he  was  appljring  one  rule  to  a  banker's  1945 
bond  and  another  rule  to  a  soldier's  1945  bond.  Tht;  cmly 
injustice  which  has  been  done  is  the  injustice  which  has 
be«a  done  against  the  soldier,  because  there  has  been  taken 
away  from  him  the  right  to  draw  interest  while  he  h^l  the 
currency,  wliereas  in  the  case  of  the  banker  he  was  given 
the  right  to  draw  interest  during  the  time  he  has  the  cur- 
rency. That  is  the  only  injustice  n^ch  Is  done  on  a  fair 
comparison  of  these  matters,  unless  it  be  the  fact  that  the 
bankers  were  allowed  to  take  bonds  they  bought  for  85  cents 
and  get  a  dollar  in  euneoey  and  draw  a  dollar  in  intep^t. 

We  cannot  find  ftoyone  who  can  defend  such  actions. 
Look  over  this  hat.  If  that  had  been  Hoover's  poUcy  which 
we  Democrats  voted  for  and  which  the  Republicans  voted 
for — if  that  had  been  Hoover's  policy  which  the  Dem<xrats 
had  come  in  and  aadane.  then  we  could  say  it  la  the  policy 
of  the  Democratic  Party  not  to  have  that  done.  But.  oh. 
no;  we  did  not  do  any  such  thing.  Here  we  come  in  with 
the  Democratic  Party. 
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Were  we  going  to  undo  the  Obiss-Bormh  bUl  of  1933?  I 
see  my  friend  from  Virginia  [Mr.  OlassI  is  in  the  Chamber 
now.  He  will  bear  me  out  in  everything  that  I  quote  from 
the  Rkcou  about  it.  Were  we  going  to  undo  the  Glass- 
Borah  bill  of  1932?  On  the  contrary,  when  we  came  along 
in  1933,  5  days  after  Franklin  D.  Roosevelt  was  inaugu- 
rated. 5  days  after  the  new  Senate  had  organized,  what  did 
we  have?  Here  is  the  bill  we  voted.  We  voted  that  banks 
be  permitted  to  deposit  Oovemment  obligations  payable  in 
the  future  and  receive  money  in  return  for  them.  How 
much?  Why.  we  were  afraid  t!iey  might  discount  them,  so 
the  Roosevelt  administration  Ued  the  knot  a  little  bit 
tighter.  We  did  not  want  to  take  the  chance,  because  there 
might  be  some  kind  of  man  who  would  say  that  they 
ought,  not  to  be  allowed  to  draw  a  dollar's  worth  of  cur- 
rency for  a  dollar  twnd:  we  wa«  afraid  that  they  might 
say  that  we  were  going  to  allow  than  to  have  only  90  cents 
worth  of  money  for  a  dollar  bond  on  which  they  were  still 
drawing  interest;  so  we  said  we  are  not  going  to  risk  any 
ruling  of  the  Federal  Reserve  System  to  interfere  with  that, 
and  we  wrote  it  into  the  law  that — 

The  amount  of  which  cirtmlaUxtg  doUb  shall  b*  wnial  to  tht 
face  value  of  the  direct  obUgaUon  of  the  United  State*  so  depoetted 
a«  seciirlty.  ^^ 

Mr.  BARKLEY.    Mr.  President—— 

The  PRESmiNO  OPPICKR  (Bfr.  nuan  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Kentucky? 

Mr.  LONG.     I  yield. 

Mr.  BARKLEY.  In  order  that  the  record  may  be  clear 
on  the  matter,  let  me  say  there  may  be  a  very  honest  dif- 
ference of  opinion  as  to  whether  there  is  any  analogy  be- 
tween the  two  situations  the  Smator  Is  discussing.  The  Sen- 
ator is  familiar  with  the  fact  that  a  part  of  our  circulating 
oirrency  ever  since  the  Civil  War  was  known  as  national- 
bank  currency,  by  which  the  obligations  of  the  United  States 
which  the  national  banks  had  bougbt  and  upon  which  they 
drew  2  percent  interest — as  the  possessors  of  these  national 
bonds  which  were  issued  during  the  Civil  War  to  obtain 
money  with  which  to  carry  on  the  war— could  be  taken  and 
deposited  in  the  Treasury,  and  draw  out  national-bank  notes 
which  would  be  taken  back  to  their  banks  and  signed  by  the 
president  and  cashier  of  the  bank  and  Ismied  by  the  h*"^  to 
the  public. 

Mr.  LONG.    That  Is  right 

Mr.  BARKLEY.  lliat  was  a  large  part  of  our  national 
currency  at  that  time  and  has  continued  to  be.  There  has 
never  been  any  authority  in  any  bank  <Mr  any  Institution  or 
any  corporation  or  any  individual  to  enjoy  the  right  to  Issue 
m<Hiey  based  on  the  bonds  and  obligations  of  the  United 
States  except  national  banks.  No  corporation  can  do  it;  no 
State  bank  can  do  it.  None  but  national  banks,  which  are 
the  creatxire  of  the  Federal  Government,  have  ever  enjoyed 
the  right  to  issue  money  based  upon  the  obligations  of  the 
National  Government.  The  act  to  which  the  Senator  refers, 
if  I  recall— and  I  have  not  read  it  since  he  has  been  dis- 
cussing it^-extended  the  circulating  prtvUege  to  the  Uberty 
bonds  and  other  bonds  of  the  United  States  Government 
payable  in  the  future. 

Mr.  LONG.    And  the  Federal  Reaerre  banks. 

Bfr.  BARKLEY.    And  the  Federal  Reserve  banks. 

Mr.  LONG.    That  included  a  lot  of  State  banks. 

Mr.  BARKLEY.    Oh,  not 

Mr.  U>NG.  Yes;  many  of  them  were  Federal  Reserve 
banks. 

Mr.  BARKLEY.  Oh.  no;  the  Federal  Reserve  bank  is  not 
a  State  bank. 

Mr.  LONG.    Yes.  Mr.  President 

Mr.  BARKLEY.    Oh,  no! 

Mr.  LONG.    I  beg  the  Senator's  pardonf 

Mr.  BARKLEY.  A  State  bank  may  be  a  member  of  the 
Federal  Reserve  System,  but  it  is  not  a  Federal  Reserve 
bank. 

Mr.  LONG.    Oh,  yes;  It  is. 

Mr.  BARKLEY.  But  the  point  is  that  the  Senators  seems 
to  be  arguing  that  any  individual  who  held  an  obligation 
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of  the  United  SUtes  payable  in  1935  should  have  the  sam« 
right  to  issue  currency  upon  it  as  a  national  h^»>v  has  always 
had.  Of  course,  such  privilege  has  never  been  extezided  to 
individuals,  and  I  dare  say  Congress  would  not  extend  the 
right  to  circulate  money  and  to  issue  money  to  any  Indi- 
vidual or  any  organization  outside  of  a  bank  over  which  the 
United  States  had  contnd.  So  there  is  really  no  analogy 
between  what  we  did  here  in  March  1933  and  what  he  is 
proposing  now. 

Mr.  LONG.  Yes;  there  is  no  analogy.  lHat  Is  Just  what 
I  have  been  stating,  if  the  Senator  had  not  got  the  point 

Mr.  BARKLEY.  Oh.  yes;  I  got  the  point  Tht  Senator's 
points  are  not  so  dense  as  not  to  be  gotten. 

Mr.  LONG.  We  may  not  agree  <m  It;  but  the  p(dnt  the 
Senator  is  making  is  that  Morgan's  national  bank  ought  to 
have  the  right,  but  that  the  soldiers  who  fought  to  keep 
Morgan's  bank  in  existence  ought  not  to  have  the  right 

Mr.  BARKLXY.  No;  I  am  not  maUng  any  such  point  I 
am  talking  about  the  fact  that  it  has  been  the  settled  policy 
of  this  country  for  three-quarters  of  a  century  to  allow  all 
banks,  which  are  the  creatures  of  our  Federal  Government, 
to  issue  money  upon  the  obligations  of  our  Qoverxunent  but 
no  individual  has  ever  been  aUowed  to  issue  m<mey  upon 
them,  and  no  Individual  could  with  safety  be  allowed  to  issue 
money  in  the  sense  that  banks  are. 

Mr.  IXDNG.  Is  not  the  soldier  a  creature  of  the  ftderal 
Government? 

Mr.  BARKLEY.  No;  the  Federal  Government  is  more  a 
creature  of  the  soldier  than  the  soldier  is  a  creature  of  the 
Federal  Government. 

Mr.  LONG.  I  should  like  to  know  what  is  the  dlffeience 
in  the  embalming  fluid  which  they  pour  Into  a  national  bank 
that  makes  them  holy  to  the  point  where  they  have  so 
many  more  rights  than  the  soldier  whom  they  make  stand  up 
in  front  of  a  German  gun. 

Mr.  BARKLEY.  Does  the  Senator  believe  that  any  indi- 
vidual holding  any  obligation  against  the  United  States. 
whether  it  is  an  adjusted  certificate  called  a  "  bonus  cer- 
tificate ".  or  any  other  obligation  payable  in  the  future,  ought 
to  have  the  right  to  go  to  the  Treasury  of  the  United  States 
and  deposit  that  obligation  and  put  money  bctck  in  his  pocket 
to  lend  out  to  the  people,  as  we  authorize  In  the  case  of 
banks? 

Mr.  LONG.  I  believe  If  we  give  the  national  banks  of  this 
country  the  right  to  exchange  bonds  for  money  and  to  have 
the  Interest  on  it,  there  is  no  more  reason  to  prefer  them 
than  there  is  to  prefer  anybody  else.  Furthermore,  what  is 
the  difference?  If  I  had  a  bond  and  could  not  get  cturency 
on  it  I  could  go  to  some  bank,  hand  it  over  to  the  bank,  and 
let  It  do  it  for  me.  There  would  be  no  trouble  about  that 
There  is  no  man  living  who  cannot  find  a  way  of  getting  his 
bond  into  a  national  bank  if  he  wants  to  get  currency.  That 
is  no  trouble.  The  only  difference  is  that  my  friend  from 
Kentucky  and  others  managed  to  dodge  it,  and  I  am  not  like 
them. 

Mr.  BARKI^Y.  We  may  not  be  as  "  artful  dodgers  "  as  is 
the  Senator  from  Louisiana. 

Mr.  lONG.  I  do  not  have  to  dodge  anything.  The  Sena- 
tor is  a  good  dodger,  but  I  guess  he  has  had  to  dodge  so  much 
he  has  worn  himself  out  In  the  past  I  still  have  a  good  many 
dodges  coming  to  me. 

Mr.  BARKLEY.  The  Senator  need  not  be  worried  about 
my  dodging  ability.  I  certainly  do  not  accept  him  as  the 
standard  by  which  I  either  dodge  or  stand  stilL 

Mr.  LONG.  I  would  not  like  to  have  the  Senator  accept 
me  as  a  standard. 

Mr.  BARKLEY.  THat  is  one  thing  about  which  the  Sen- 
ator from  Louisiana  and  I  agree. 

Mr.  LONG.  We  can  be  friends  on  that,  and  I  win  always 
say  to  my  people  and  to  the  people  of  Kentucky  that  the 
Soiator  is  not  to  be  found  in  any  fault  for  having  gone 
along  with  me.  because  if  there  is  any  man  <»i  this  floor 
who  can  be  depended  upon  for  being  wrong  at  least  two- 
thirds  or  four-fifths  of  the  time 

Mr.  BARKLEY.  It  is  the  Senator  from  Louisiana. 
[LauiAiter.] 
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Mr.  IjOlfQ.  Qo  ftliMul:  have  tt  ««  Toa  wmnt  It.  »it  liere 
to  a  point,  Mr.  PrccidBnt.  that  they  cannot  explain,  and 
wbcn  ray  friend  from  Kentucky  coee  home  tonight  and 
tlYin^«  thto  iltiintll  «mr  for  another  night  I  think  he  will 
it  dIfliNBttF.  X  can  teil  that  his  conirtenre  !• 
i*o«t  thto  matter.  I  kmm  vbtn  a  good 
t%  fffiTtr**"*^  to  twgt""*^  to  hurt  him;  I  can  teA  it. 
«f  tte  t9W  tMwB  ttutt  the  Lord  endowed  me  with  to  to 
ke  able  to  know  aach  things. 

Mr.  BARXUnr.  In  addttioa  to  the  Senator's  other  qual- 
iUea.  to  he  now  adrertiitng  htmeilf  as  a  dairrogrant? 

Mr.  LONO.    What  dwi  that  raeanf 

Mr.  BARKUEY.  I  think  the  Senator  has  consnHed  many 
«f  ttam  and  been  glTen  wrong  advice.     [Laughter.] 

Mr.  LONG.  Maytw  so.  I  am  not  a  mind  reader.  I  want 
the  thevlift  put  in  languege  that  the  others  can  under- 
iland.  atthonwh  I  understand  what  the  Senator  from  Ken- 
said.     (Laughter.! 

BARKLEY.    m  addition  to  the  other  many  quatitics 
of  the  Senator,  we  sU  admire  hto  modesty. 

Mr.  LONG.  I  would  not  want  the  Senator  to  have  to  hxk 
up  high-sounding  words  and  then  come  in  and  spring  them 
on  me. 

Mr.  BARKLEY.  I  reaUae  that  I  am  maldng  a  vain  effort 
le  tiacate  the  Senator  from  Louisiana,  but  I  am  willing  to 
nmlnila^T  the  task  if  he  will  be  uMoable. 

Mr.  LONG.  No;  I  would  not  want  the  Senator's  educa- 
tlMi;  I  would  want  to  have  a  chance  of  a  better  education 
than  that.  In  other  words.  I  have  been  told  that  the  edu- 
cator has  too  much  opportimlty  of  molding  the  opinions 
flf  than  wbom  he  educates.  However,  let  me  get  through 
with  my  rT*f****^**"  The  Senator  has  interrupted  me  sev- 
eral times,  at  which  I  have  not  protested.  I  am  not  fUi- 
busterlng  against  the  pending  bill;  I  am  arguing  for  the 
bonus,  which  we  wlU  have  before  us  in  time.  We  have  now 
a  bill  before  us  of  which  I  am  heartily  In  favor. 

Mr.  BARKLEY.  What  U  the  Senator's  position  on  the  bill 
which  to  before  the  Senate? 

Mr.  LONG.  I  am  for  It;  I  always  voted  for  the  Tennessee 
Valley  measxu'e.  I  vote  right  all  the  time.  The  Senator 
will  never  find  me  wrong;  but  the  SezuUor  from  Kentucky 
MB  here  year  after  year  and  day  after  day  and  has 
oat  that  the  law  once  was  that  2-percent  bonds,  such 
as  the  Panama  Canal  bonds,  and  so  forth,  drew  100  cents  on 
tba  dollar  in  currency  and  tiMn.  later  on.  under  the  Hoover 
•dmtodstration.  under  the  Glass-Borah  resolution,  that 
prtvflis*  was  extended  to  all  t2ie  banks  in  the  Federal  Re- 
nnre  gntwn  It  was  provided  that  the  Federal  Reserve 
Woks  eoald  issue  money  en  obligations  which  they  held,  and 
all  members  of  the  Syston  could  avail  themselves  by  using 
the  Federal  Reserve  System  to  do  it. 

Mr.  BARKLEY.  Mr.  rrestotont.  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield. 

Mr  BARKLEY.  I  wAtot  to  aiMato  the  •■wtar  a  Uttle 
further,  and  I  believe  that,  hi  «lto  if  Mi  nfcitiaini,  II  ean 
he  4mm.  Wbsn  the  Federal  Remrve  Act  was  passed  in  If  14 
ft  was  MVislBd  and  mvided  that  graduaUr  tkt  drealattiw 
vrMkmm  ibBtoU  ba  withdrawn  from  all  QaewanMB*  oMIga- 
tions.  My  recoUection  to  that  the  Federal  Reeerfe  Act  Itaelf 
a  way  by  wMota  tito  natiansl-bank  notes  based 
Government  bonds  staoaM  be  rradually  withdrawn; 
but,  of  course,  the  deiwesituii  eame  on  and  there  was  a  cry 
for  moat  maDgr;  the  IMsral  Reserve  banks  and  the  PM- 
eral  Resarve  Siystem  did  not  operate  antamaticaUy;  and 
tiMae  was  not  enough  money,  aeoordlac  to  the  view  of  many 
MHnbers  of  tba  Itonsts.  to  Mppty  a  sufflcient  amaant  of 
OcMtotim  mmmmm.  So  the  Mil  to  which  the 
leferred  was  paased  extending  temporarily  the 
privilege  to  all  Qavamment  obligations.  It  was  not  a 
extenrin.  as  I  recall,  but  only  a  temporaiy 
to  cover  a  period  which  was  taspHid  to  be  suf- 
ficiently long  to  enable  as  to  gat  oat  of  tba  ^mnt^mL 
Whether  it  has  worloed  or  beoi  of  no  great  bsoefil  may  be 
a  matter  of  dl^^DUte.  but  that  was  the  object  which  the 


greis  liad  when  it  passed  the  law  to  whl^  the  Senator  has 
referred. 

Mr.  LOMO.  The  Senator  says  that  thto  law  was  pamed 
to  hdp  get  at  out  of  toxmiile;  but  the  fact,  nonettieless. 
to  that  we  paamd  a  bill  giving  to  the  Federal  Reserve  banks 
and  the  member  banks  of  the  Federal  Reserve  Systeoa  that 
privilege.  A  bank  did  not  have  to  be  a  national  baok  to 
have  that  privilege— nothing  of  the  kind.  That  shows  I 
know  more  alxMt  hanking  than  the  Senator  from  Kentucky 
thinks  he  knows. 

Mr.  BARKLEY.  I  said  a  while  ago,  and  I  have  kno%fn  aU 
the  time  that  any  State  bank  could  qualify  for  memlxTship 
to  the  Federal  Reserve  System. 

Mr.  LONG.  Certainly.  In  my  home  city  there  wafi  only 
one  national  bank  and  the  others  were  State  banks  and  they 
were  all  In  the  Federal  Reserve  Systoas. 

Mr.  BARKLEY.  Before  the  dipiliHi  and  before  1033 
many  of  the  State  banlcs  took  advantage  of  thto  privilege 
and  Joined  tiie  ^deral  Reserve  flijrstem. 

Mr.  LONG.    NOW  we  are  gatftiTg  nearer  home. 

Mr.  BARKLEY.  And  now  we  luive  passed  an  amended 
act  and  also  provided  a  guaranty  of  bank  deposits,  and 
nearly  all  of  them,  in  one  way  or  another,  are  included  in  the 
Federal  Reserve  flIystCBi.  which  was  not  the  case  prior  to 
1933. 

Mr.  LOifO.  That  goes  to  show  that  tiie  national  banks  can 
issue  eurreoey-  The  Senator  from  Kentucky  brings  himself 
finally  to  the  same  understanding  that  I  was  trying  to  bring 
to  the  other  Members  of  the  Senate,  that  nearly  all  the  banks 
have  a  right  to  take  any  kind  of  obligation  of  the  Govern- 
ment and  secure  currency  on  it. 

Mr.  BARKLEY.  Lei  us  keep  that  clear.  AU  the  banks 
that  are  insured 

Mr.  LONG.    That  embracoa  Diarly  aU  of  them. 

Mr.  BARKUSY.  All  the  banks  that  are  Insured  under  the 
Federal  Deposit  Insurance  Corporation  are  not  memtxirs  of 
the  Federal  Reserve  fiyatoaa. 

Mr.  LONG.  Not  nan—rMy.  but  nearly  aU  of  them  are: 
that  to  getting  to  be  aura  and  more  true;  and  under  the 
of  the  Olaaa  bill  more  of  them  are  exi>ected  to 
In  every  day.  Tteoe  banlu  can  take  the  bondi  and 
obligations  of  the  United  States  Government  which  are  pay- 
able 10,  12.  or  14  years  from  now.  and  get  a  hundred  cents 
of  currency  on  the  dollar  on  them.  They  can  take  United 
States  Liberty  twnds  or  any  other  kind  of  Goverrment 
bonds,  whether  it  to  a  4y«-percent  bond  or  4Vi-peroent  bond, 
or  whatever  It  may  be.  and  get  a  hundred  cents  on  the  doUsir 
in  money  for  them,  and  atili  draw  the  interest  on  the  bonds. 
That  refers  to  every  kind  of  Government  bond;  there  ^  not 
a  Government  bond  of  any  kind  or  character  that  they  can- 
not get  money  on  today  under  the  amendment  to  the  Fed- 
eral lUaenn  Act.  Who  voted  for  that?  AU  of  us  voted 
for  it.  The  Senator  from  Kaatocky  has  admitted  his  vote 
for  it;  the  Junior  Senator  from  Texas  voted  for  it:  the 
senior  Senator  from  Texas  voted  for  it.  The  SenatM-  from 
Virginia  not  only  voted  for  it  but  he  was  one  of  tlKiee  who 
sponsored  It. 

Mr.  CONNALLY.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  T^xas? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  The  Biiailia'  referred  to  the  vote  of  the 
junior  Senator  from  Texas  on  some  measxire. 

Mr.  LONG.  I  refer  to  the  vote  of  the  Senator  on  the  bUl 
permitting  the  banks  to  put  up  their  Government  bonds  and 
get  currency  oa  tbam  and  stiU  draw  the  interest. 

Mr.  CONNALLY.  The  Senator  means  when  they  put 
them  up  at  the  Federal  Reserve  banJcs? 

Mr.  LONG.    Yes. 

Mr.  CONNALLY.  They  can  put  up  coounercial  paper  and 
•■I  amney  on  it,  and  why  should  the  Government  want  to 
dlihiBor  its  own  bonds? 

Mr.  LONG.  I  voted  with  the  Senator  on  that  question: 
I  am  not  crlticlzlnf  hto  voto,  for  I  voted  with  him. 

Mr.  CONNALLY.  Th»  Senator,  for  once,  agrees  that  tha 
from  Texas  was  right? 


w  oe  arguing  mat  any  individual  wbo  neid  an  obligation  i  [Laughter.] 
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Mr.  LONO.  Yes.  sir;  and  what  I  am  addnc  the  Senator  to 
do  now  is  to  let  the  soldier  do  the  aame  thing  that  we  let  the 
banks  do;  that  is  all. 

Mr.  CONNALLY.    Oh.  no. 

Mr.  LONG.    Oh.  yes. 

Mr.  BAREL£Y.  Does  the  Senator  want  the  soldier  to 
Issue  currency? 

Mr.  LONO.    Oh.  no;  the  Senator  knows  'R^uit  I  want 

Mr.  BARKLEY.    Unfortunately.  I  do  not,  I  am  frank  to 


Mr.  LONO.    Then  I  win  tell  the  Senator. 

Mr.  BARKLEY.  The  Senator  wants  the  soldier  to  do  the 
same  thing  the  banks  do. 

Mr.  OLASS.    Mr.  President 

Mr.  LONO.  I  will  yield  to  my  friend  from  Virginia  if  he 
desires  me  to  yield. 

Mr.  GLASS.  I  merely  want  the  Rbcou)  to  show  that  the 
Senator  from  Virginia  did  not  advocate  that  provision  of  the 
law.  He  presented  the  bill  that  contained  the  provision  and 
voted  for  it  upon  the  very  definite  assurance  that  It  never 
would  be  used,  but  it  was  used. 

Mr.  LONG.  I  know  the  Senator  voted  for  it  under  the 
very  definite  assurance  that  it  would  not  be  used,  and  it  was 
used.  Since  the  Senator  has  already  voted  that  way  once, 
the  best  thing  to  do  is  to  go  along  and  vote  with  us  now 

Mr.  GLASS.    I  think  it  has  been  used  too  much. 

Mr.  LONG.  All  I  am  trying  to  do  is  to  secure  action.  I 
would  not  practice  any  deception  on  the  Senator  from  Vir- 
ginia, but  I  would  certainly  like  to  have  his  vote 

Mr.  BONE.    Mr.  President 

Mr.  LONG.    I  yield  to  the  Senator  from  Washington. 

Mr.  BONE.  Mr.  President.  I  wonder  if  the  Senator  from 
Louisiana  at  this  point  in  his  remarks  would  indicate  for  the 
RxcoRo.  so  that  those  who  are  interested  In  this  question 
may  imderstand  about  the  real  facts,  what  classes  of  Gov- 
ernment securities  prior  to  the  enactment  of  the  statute  to 
which  he  refers  were  used  for  the  purposes  he  has  indi- 
cated— that  is.  to  underlie  currency  issues.  Possibly  the 
Senator  may  have  the  data  on  his  desk. 

Mr.  LONG.  I  can  remember,  generally  speaking,  that  the 
Government  bonds  which  were  drawing  about  2  percent 
Interest  originally  had  that  privilege. 

Mr.  BONE.  What  were  the  restricUons  as  to  the  type  of 
security  that  was  qualified  under  the  law  as  a  basis  for 
currency? 

Mr.  LONG.  There  were  bonds  that  only  drew,  as  my 
recoUecUon  goes,  2-percent  interest;  I  believe  they  were 
called  "  Panama  Canal  bonds."  They  could  be  put  up  and 
currency  secured,  and  the  bonds  would  still  draw  2-percent 
interest,  and  the  banks  would  also  have  the  currency. 

Mr.  BONE.    They  were  low-yield  bonds. 

Mr.  lONO.  They  were  low-yield  bonds,  but  finally  we  ex- 
tended that  privilege  until  it  took  in  aU  the  other  bonds 
of  the  Government,  such  as  Liberty  bonds.  That  not  only 
was  done  by  the  Hoover  administration,  but  my  friend  from 
Virginia,  myself,  my  friend  from  Texas,  and  my  friends  from 
Kentucky  and  from  Arkansas  and  from  Mississippi  were 
roped  in  again  on  the  9th  day  of  March  1933.  7  or  8  months 
'  later. 

That  bill  was  broadened— the  same  Olass-Borah  bill  that 
we  voted  on  July  11.  1^32.  We  were  roped  in  under  the 
Roosevelt  administration,  and  that  time  we  did  not  have 
18  negaUve  votes  as  we  had  7  months  before.  That  time 
nearly  everybody  got  in  line.  That  time  we  had  73  yeas  and 
7  naya.  which  amended  the  bill  so  as  to  most  specifically 
provide  that  there  had  to  be  issued  dollar  for  dollar.  We 
had  73  yeas  and  7  nays,  and  the  bill  was  signed  by  the  Presi- 
dent most  gloriously  as  being  a  good  piece  of  legislation. 

That  is  the  record.  Whatever  may  have  been  the  motive 
and  whatever  may  have  been  the  purpose,  that  is  the  record. 
The  bankers  have  that  record,  we  have  that  record,  the 
President  has  that  record,  the  Democratic  Party  has  that 
record,  and  the  Republican  Party  has  that  record. 

When  the  President  of  the  United  States  is  called  on  to 
veto  this  soldiers'  Ixmus  bill,  an  *«»»«*fTvifng  obligation  of 
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SSSk^Tf^Sf^*  *?  the  United  State,  payable  In  1946.  we  aw 
met  with  the  fact  that  we  have  this  precedent  of  July  ll 
tZ  '  P"*^<"^  that  this  currency  should  be  issued  as  against 
Uie  obligations  payable  in  the  year  1945;  that  Is.  an  oblixa- 
tion  of  the  united  States  that  is  payable  as  early  as  theVSr 
1945  should  have  the  currency  Issued  against  It.  and  the 
holder  ^  the  bonds  should  draw  his  interest  nonetheless, 
though  he  had  his  100  cents  on  the  dollar  in  currency  tn  the 
meantime. 


We  f  onowed  that  up  with  an  action  that  was  taken  on  the 
27th  day  of  February  1934.  and  before  that  with  the  act  of 
March  9.  1933.  There  was  only  one  difference.  It  might 
have  been  said  that  Hoover  was  more  liberal  than  Roosevelt 
because  the  Hoover  policy  was  that  we  ought  not  to  issue  any 
<rf  this  currency;  for  instance.  I  think  it  wlU  be  found  that 
the  former  Senator  from  Pennsylvania,  Mr.  Reed,  was  pro- 
testing against  the  bill.  Yes;  I  remember  when  we  voted  on 
the  Glass-Borah  amendment  Mr.  Reed,  who  was  then  in  this 
body  from  Pennsylvania,  protested  most  vigorously  that  it 
was  an  unsound  act,  and  he  pleaded  here  on  the  floor  of  the 
Senate,  as  I  remember,  that  we  should  not  depart  from  the 
traditional  gold  policy  of  40  cents  In  gold  to  m^t«t^<«  ^nd 
secure  every  dollar  in  currency. 

Today  we  have  $9,000,000,000  In  gold  and  $5,500.000  000 
worth  of  money.  When  we  issue  the  $2,250,000,000  of  notes 
we  will  have  $9,000,000,000  In  gold  to  secure  $7,750,000,000  in 
Treasury  notes.  In  the  one  case  Mr.  Reed  was  standing  out 
for  40  cents  in  gold  against  every  dollar  of  paper  money.  In 
the  instant  case  we  have  Senators  fighting  because  they 
maintain  that  $1.20  in  gold  is  not  enough  to  maintain  $1  In 
currency.  The  only  difference  is  that  the  banks  were  al- 
lowed to  put  up  the  bonds  of  the  Government  and  draw  100 
cents  on  the  dollar  and  draw  the  interest  at  the  same  time, 
perhaps  on  a  bond  that  they  had  bought  below  par,  whereas 
this  is  a  case  in  which  the  soldier  draws  no  interest  whatever. 
That  is  the  only  distinction  made  between  them.  The 
only  distinction  is  that  in  the  one  case  we  were  proceeding 
on  the  theory  of  40  cents  in  gold  for  $1  in  currency,  whereas 
in  this  case  we  proceed  on  the  basis  of  $1.20  in  gold  for  $1  in 
currency;  the  other  difference  being  that  the  soldier  draws 
no  interest  whereas  the  banks  draw  interest. 

Mr.  President,  it  is  the  most  preposterous  thing  with  which 
we  have  ever  dealt.  As  a  poliUcal  proposition,  it  is  some- 
thing else.  I  can  always  fight  a  poliUcal  campaign  when  I 
am  right.  I  could  even  fight  the  bill  which  is  sponsored  by 
the  Senator  from  Nebraska  [Mr.  NorrisI  having  to  do  with 
the  T.  V.  A.  I  would  not  be  afraid  to  fight  the  T.  V.  A.  as 
a  poUtical  principle  if  I  did  not  think  it  was  right.  I  remem- 
ber a  time  when  I  went  into  a  city  in  my  State  and  fought 
the  granting  of  an  additional  franchise  to  a  public  utility, 
notwithstanding  its  pledge  of  a  much  reduced  charge.  I  did 
not  care.    I  would  not  care  in  this  instance. 

I  would  honor  any  Senator  fighting  against  any  measure 
if  he  believed  it  to  be  unsound,  prejudicial,  or  demagogic; 
but  to  come  here  and  say  to  the  soldier,  who  has  been  given 
an  obligaUon  printed  in  good  bold  type  and  on  pretty  paper 
of  the  Government,  that  we  cannot  take  that  obligaUon  to 
secure  circulating  currency,  backed  up  by  $1.20  of  gold  for 
$1  in  currency,  when  we  have  allowed  the  banks  to  issue  a 
dollar  in  currency  for  a  dollar  of  obUgation  and  draw  interest 
on  it  at  the  same  time— I  say  It  is  a  political  monstrosity  that 
no  party  can  defend  and  no  man  can  defend,  either  in  his 
own  conscience  or  in  a  poliUcal  campaign. 

That  is  my  advice  to  the  President  and  that  is  my  advice 
to  the  Senate.  Neither  one  of  them  has  to  take  It.  If  they 
do  not  want  to  take  it.  that  is  their  business.  I  will  go  my 
way  and  they  can  go  their  way.  Perhaps  my  people  some 
day  will  see  it  differenUy.  It  does  not  make  any  difference 
to  me  when  they  do  or  when  they  do  not.  Any  time  they 
want  this  seat  they  can  have  It,  and  it  will  not  make  me  »»«*^ 
for  them  to  give  it  to  somebody  else,  because  the  kind  of  leg- 
islation we  are  voting  here  does  not  make  me  any  too  proud 
of  this  position  compared  with  some  of  the  other  posIUons  Z 
have  held  and  other  acUvities  in  which  I  have  fngtgfd. 
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Mr.  OLASS.    Ifr 

Tbe  PRESIDINa  OFFICER, 
tatena  yield  to  the  Seoator  froai  Vlrginiat 

Mr.  LONG.    I  yield. 

Mr.  GLASS.  Tbe  nmernr  is  quite  resoorocful.  particularly 
In  LUiitiimiiiM  PcrhaiM  be  can  tcU  me  wbat  nobody  else 
iMM  been  able  to  ten  me.  He  speaks  ol  $1  JO  of  goid  aa  ae- 
cvtty  against  $1  of  these  notes.  Of  wbat  account  Is  that 
security?    If  one  Is  caught  with  It  he  Is  fined  and  put  in  jaiL 

Mr.  LONG.    I  cannot  answer  the  Senator. 

Mr.  GLASS.    No;  the  Senator  from  Lo<ilsian<  cannot. 

Mr.  LONG.  I  cannot  answer  the  Senator.  In  otter 
WQi^  tte  Brntit^r  asked  me  to  give  him  an  explanation  for 
tiM  FlwUiDt's  fiscal,  nnanriai.  specie  policy  of  the  United 
States  Qmmnamii.  I  do  not  think  there  is  a  man  alive 
who  can  answer  his  question.  I  would  not  undertake  to 
do  it. 

Mr.  aHJUSB.  Another  thing:  Is  not  the  Senator  some- 
what mistaken— 4t  seems  to  me  so— that  any  bank  can  get 
doUar  for  dollar  on  United  States  bonds  that  it  puts  up? 
Is  ttere  not  a  so-called  "  reserve "  of  40  percent  behind 
eviry  FMeral  Reserve  note  that  Is  Isned?  Mind  you.  I  do 
not  think  the  lesene  is  worth  a  oontinantal.  because  they 
Wild  put  a  man  in  jail  and  fine  him  if  he  should  be  caught 
vtth  it  I  do  not  regard  that  as  reserve.  But  as  I  under- 
stand the  law  it  simply  permitted,  for  a  period  of  time, 
member  banks  of  the  Federal  Reserve  System  to  lodge,  as 
security  with  the  Federal  Reserve  bank.  United  States  bonds 
In  place  of  eligible  commercial  paper.  However,  I  do  not 
understand  that  we  have  repealed  the  legal  requirement  that 
aU  Federal  Reserve  notes  shall  have  behind  them  40  per- 
cent of  so-called  "  gold  reserve." 

Mr.  LONG.  Mr.  President,  I  do  not  know  that  I  under- 
stand the  Senator^  question,  because,  further.  I  do  not  un- 
derstand the  Government's  law  sad  never  will  understand  its 
law  on  the  gold  question.  It  is  Impossible  for  me  to  answer 
ttie  Senator.  If  I  undertook  to  do  so,  I  would  probably  have 
Senators  paying  less  attention  to  some  of  tte  things  I  have 
nld  on  snmfthing  about  which  I  know  more.  Nobody 
understands  it,  and  that  is  why  I  almost  laugh  up  my  sleeve 
when  Senators  begin  to  talk  about  protecting  sound 
It  is  the  most  ridiculous  thing  I  ever  heard  of. 

If  Mr.  Roeeevelt  or  anybody  f oOowlnv  Mr.  Rueeeiil 
lliis  bin  on  a  toond-money  basis,  on  the  bails  that  be  has  to 
have  a  standard,  sound,  depoxbible  money.  I  shaB  be 
tempted  to  say  there  is  no  need  for  me  to  try  to  fight 
anything. 

For  any  President  who  ever  issued  this  bin— I  guess  It  Is 
Bke  the  halancie  of  the  MUs  I  have  in  my  pocket — to  talk  about 
having  great  scruples  on  the  score  of  the  dependability  of 
money,  to  tesae  a  btU  payable  in  gold,  and  to  have  you  ar- 
risled  if  yos  «*  for  the  gold,  and  then  taft  about  having  to 
peoteel  the  money  basis  is  too  langhable  to  talk  about. 

I  kave  not  ciltkalsed  our  otioney  system.  I  am  not  crltl- 
tt.  because  I  have  taken  it  just  as  It  Is.  I  have  taken 
IS  it  is.  I  have  taken  the  gold  as  it  Is.  I  have 
taken  the  poUey  of  the  law  as  It  is.  and  as  we  have  aU  voted 
for  it.  and  lurt  stood  on  that,  and  said  nothing  further:  but 
today  our  doOar  Is  what? 

There  Is  no  spede.  The  dollar  is  a  promise  of  the  people 
ef  the  United  States,  tf  It  is  that,  and  no  more.  I  hesitate  to 
aiy  that  it  is  as  good  as  the  Patman  dollar  would  be.  be- 
cause we  have  a  proviso  that  money  ifaall  be  Iseoed,  and  the 
dollar  certificate  is  supposed  to  lepieeuit  ttie  right  of  a  man 
te  to  and  it^menj  a  doOar:  and  9«t  we  have  a  law  that  mys 
II  tiM  man  Is  found  with  a  dollar  in  his  pocket  he  is 
That  Is  the  whole  thli«. 

If  you  can  figure  that  out  for  me.  you  can  beat  me.  I 
have  in  my  pocket  an  order  that  purports  to  give  me  a  right 
to  go  down  to  the  Treasury  and  demand  gold.  It  says.  **  re- 
aeemahle  In  gold  on  demand  at  the  United  SUtes  Treasury  *; 
and  yet  I  have  vetted  for  a  bill  which  provides  that  tf  I  take 
that  $10  order  and  go  down  to  the  United  SUtes  Treasury. 
and  a  man  there  gives  me  $16  for  it.  both  he  and  I  have  to 
go  to  jafl  for  violating  the  gold  tew!  So  you  see  how  our 
aeruples  are  going  to  pentst;  and  that  la  why  I  ask  my  con- 


servativw-minded  friends  to  this  body  to  think  a  while  before 
they  vote  agahMt  us  on  this  bilL    Think  a  while. 

My  God!  You  have  voted  for  so  much  worse  things  here 
that  this  thing  looks  pretty.  Tou  have  voted  for  so  mudi 
more  unreachable  things  that  this  Is  a  conservative  act.  be> 
cause  at  least  you  understand  it.  You  win  not  he  arrested 
if  you  live  within  the  terms  of  it,  whereas  in  the  case  of  the 
rest  of  tiiem  that  you  voted  for.  you  would  be  arrested. 

IWk  about  a  money  statute  that  is  going  to  result  in 
something  that  is  flimsy  and  Inflationary,  when  we  talk 
about  a  base  of  currency  and  have  no  base!  There  Is  no 
gold  standard  In  the  Utnlted  States.  1\Uk  about  being  on  a 
gold  standard !  We  are  not  on  any  standard  at  all.  We  are 
on  a  standard,  according  to  which,  if  tte  authorities  want 
«e  Imne  money  tbey  Issue  money,  and  tf  you  demand  the 
money  you  go  to  Jail.  What  that  standard  is  I  do  not  know. 
rhef  ought  not  to  have  on  that  bill  the  picture  of  tte  United 
Statm  Treasury  as  tte  plaee  to  which  you  are  to  go.  Ttey 
ought  to  have  on  It  tte  plolara  ot  tte  United  States  peni- 
tentiary, because  that  Is  «lMve  you  tsould  go  if  you  should 
demand  the  money.    "Riat  Is  tte  difference.     (Laughter.] 

So  to  put  up  that  kind  of  an  argument  on  the  gold  stand- 
ard is  out  of  tte  question.  Tte  suggestion  I  have  made  to- 
day is  made  for  the  first  time,  so  far  as  I  know,  but  I  win 
bet  everything  I  have  that  within  less  than  90  days  the 
authmlties  wUl  put  a  picture  of  tte  penitentiary  on  some 
of  these  bills  because  peos^  are  liable  to  get  bcrfd,  and  they 
bad  better  have  a  word  of  warning  sounded  to  them  before 
they  get  too  bold. 

I  am  not  going  to  detain  tte  Senate  any  longer.  I  have 
spoken  far  longer  than  I  expected  to  speak.  I  have  felt, 
however,  that  I  should  yield  to  aU  Interruptions.  I  have 
placed  these  facts  before  tte  Senate  in  tte  hope  that  if  and 
when  tte  President  sees  fit  to  veto  this  bill,  the  Members  ot 
tte  Senate  will  carry  along  with  tte  policy  we  have  adopted 
and  fximish  tte  neoeesary  votes  to  override  tte  veto. 

laaaiasai  vallxt  aotsoiitt 

The  Senate  resumed  the  consideration  of  tte  bin  (S.  2357) 
to  amend  an  act  entitled  "An  act  to  improve  tte  navigability 
and  to  provide  for  tte  flood  control  of  tte  Tennessee  River; 
to  provide  for  refarmtnlion  and  tte  proper  use  of  marginal 
lands  in  tte  Tennsame  'Vialley ;  to  provide  for  tte  agricultural 
and  industrial  development  of  said  valley:  to  provide  for  tte 
national  defense  by  the  creation  of  a  corporation  for  tte 
operation  of  Government  properties  at  and  near  Muscle 
Shoals,  in  the  State  of  Alabama,  and  for  otter  purposes", 
approved  May  18.  1933. 

Mr.  DICKINSON.  Mr.  President.  It  had  been  my  hope 
that  tte  consideration  of  Senate  bill  2397  would  be  delayed 
until  a  later  date.  My  reason  for  suggesting  that  course  is 
ttet  there  are  two  phases  of  tte  bill  which.  I  think,  win  te 
darlfled  by  tte  Supreme  Court  decision  which  is  bound  to  te 
coming  along  at  an  early  date. 

Tte  first  of  the  two  phases  of  the  bin  which  I  think  are 
objectionable  ts  with  reference  to  tte  limit  of  tte  constitu- 
tional authority  as  to  tte  use  of  sntaaldiary  power.    T^e  sec- 
ond phase  Is  tte  matter  of  Government  guaranteeing  both, 
principal  and  interest  of  tte  bonds  under  tte  propoeed* 
amendment  to  the  Teimessee  Valley  Act. 

To  say  ttet  these  two  phases  of  tte  biU  are  Incidental  to 
tte  xnaior  legisIaUon,  I  think,  ratter  undersUtes  tte  pro- 
posal. We  find  In  section  6  of  the  pending  bin.  which  is  an 
amendment  to  section  10  of  tte  original  act,  authority  for  tte 
Board  to  enter  into  contracts  for  tte  sale  of  power  on — 


MKl 

M  In  tta  J 


Indudlng 


or  dMlrabl*— 


And  so  forth.    Ttet  is  tte  phase  of  tte  biU  which  I  desire 
to  dJeeme  for  a  little  while. 

of  whether  or  not  this  autborlty  Is  within  the 
limitations  of  congress  was  discussed  by  Judge 
Orubb  in  tte  suit  of  Ashwander  i«aii»t  Tenneeee  Valley 
Auttertty  as  fouzad  in  tte  FMeral  Supplement,  volume  g, 
page  gas.  In  paragrapte  f  te  1  JMas  Orubb  naates  tbto 
fixMling: 
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^.^  xmit^  StetM  li  ft  gofWBBMnt  a<  $nvaam*taA  pow«ra  con- 
f«rr«t  in  exprav  torms  or  by  namwiry  lapUoktton.  on  It  by  the 
ConsUtuUon.     No   power   U   confemd   on  It   to  ennge   in   any 
prlTmte    business,    unlea    Incidental    to    mjom    power    speclflcaUy 
iruitMl.    Tb«  power  to  produce,  dlstrtbote.  tnA  aeU  elecMc  poww 
or  any  other  commodity.  generaUy,  la  not  la  terms  granted  and 
must  be  connected  with  a  granted  power  In  order  to  exist.    In 
thU  case.  It  U  sought  to  be  connected  with  the  power  to  lmpro?e 
navigable  rivers,  the  power  to  provide  for  the  national  defraae 
or  the  power  to  make  needful  regulations  concemlng  Government-' 
owned  property.    The  Government  has  the  right  to  create  electric 
power  to  aid  Its  operations  under  any  one  or  all  of  these  granted 
powers.     It  also  has  the  Implied  right  to  dlmoae  of  any  surplus 
power  not  used  for  the  named  purpoase  to  piwvent  waste.    It  has 
no  power  to  produce  and  sell  electric  power,  except  as  Incidental 
to  a  granted  power,  as  in  ease  of  the  dlqpotftlon  ot  such  a  srirplus. 
This  is  espedaUy  true  within  the  limit*  ot  a  State  ot  the  United 
States     If  the  program  of  the  Tennessee  Valley  Authority  Involves 
°?1^J^*  salvaging  of  excess  or  unused  electrle  power,  produced  In 
aid  of  its  operations  in  Improving  the  navigation  of  the  Tenneesee 
River,  or  in  relation  to  Its  operatton  at  the  WUeon  Dam.  or  the 
nitrate  planU.  there  located  for  the  national  dafenae.  or  for  the 
benefit  of  lands  owned  by  It  in  the  Government  reservations  at 
or  In  the  vicinity  at  Muscle  Shoals.  Its  right  to  dlmoae  of  such 
excess   electric    power   cannot   be   quaetloaed.     This   ImpUes   the 
«tistence  of  a  surpltis  In  Its  leglttmate  operation  and  the  power 
of  disposiuon  would  be  so  limited.    If  Its  program  Is  more  ^n- 
slve  and  amounts  to  an  engaging  In  and  carrying  on.  Independent 
rf  the  question  of  surphis  power  and  without  relation  to  a  gxmnted 
£?^?«  ^*  fT^Jf^J'ff??"  **  productaf  and  eelUng  electrtl  power 
within  the  llmita  of  Alabama.  It  la  ultra  vtrea  oTtbe  power  aerially 
conferred  or  that  could  have  been  conferred  by  Oc^Dgtess  on  tS 
Tenneesee  Valley  Authority  by  Its  act  of  Inoorporatton. 

There  is  no  question  here  but  that  there  Is  a  right  to  im- 
prove the  Tennessee  River.  Section  10  of  the  present  law 
lays  down  what  the  authority  U.  Section  10  of  the  existing 
law  Is  as  follows: 

Tht,  Board  U  hereby  empowered  and  aathonaed  to  seD  the  surplus 
power  not  used  in  its  operations,  and  for  operation  ot  lockiTland 
other  works  generated  by  it.  to  SUtea.  counties.  munlclpaUtles 
oocporatlons.  partnerships,  or  Indlvlduala.  aeocrdlng  to  the  poUclei 
hereinafter  set  forth;  and  to  carry  out  said  aottSrtty,  the  Bo^ 
U  authorized  to  enUr  into  contracts  for  such  sale  for  a  term  not 
exceeding  20  years,  and  in  the  sale  of  such  euzrent  by  the  Board  it 
shaU  give  preference  to  SUtes,  eounUes,  munldpikUtles.  and  coop- 
erative organlaaUons  of  eltlaens  or  farmers,  not  organlaed  or  d^ns 
^li^^^J^  P"*"''  ^"*  Prlmartly  for  the  purpoee  of  supplying 
^ectrtclty  to  Its  own  citlsens  or  members:  Prooidsd,  That  all  corn- 
tracts  made  with  private  companies  or  Individuals .  for  the  sale  of 
power,  which  power  U  to  be  resold  for  a  profit.  shaU  contain  a 
provision  buthorizlog  the  Board  to  cancel  said  contract  upon  6 
years-  notice  In  writing,  if  the  Board  needs  said  power  to  supply  the 
demands  of  States.  counUes,  or  munlclpalltlee.  In  order  to  pro- 
mote and  encourage  the  fullest  possible  use  of  electric  light  and 
power  on  farms  within  reasonable  distance  of  any  ot  its  trans- 
mission lines  the  Board  in  iU  dlscreUon  shaU  have  power  to  con- 
struct transmission  lines  to  farms  and  small  vUlagea  that  are  not 
otherwise  supplied  with  electricity  at  reasonable  rates,  and  to  make 
such  rules  and  regulations  governing  such  sale  and  distribution  of 
such  electric  power  as  in  its  Judgment  may  be  Just  %n4  eq\iltable. 


t315 

"municipalities  -.  a*  nasd  In  this  act.  ahan  be  eoaetnMd  t»  innHMi. 
the  pubUc  agencies  of  any  of  th^xSsSa  tbTSSS  ^SST^ 
different  construcUon.  ^^    ^""  "**  *>^^»*^  rsqulrs*  a 

I  desire  to  call  attention  to  thfc  fact  that  that  is  an  expan- 
^on^  the  authority  heretofore  granted.  In  other  worts. 
the  Tennessee  Valley  Authority  would  be  granted  a  super 

SSI^^r*  S********^  ^  authority  granted  a  particular 
locality  by  a  State. 

I  find  that  the  decision  in  the  case  to  which  I  have  reftoied 
refers  to  that  very  question.  On  page  8»7.  naraaraidi  A  l 
find  this  statement:  »-••••.  t»r»«impn  ».  i 

exSJ^'  S^tf  "S^SJSl^  tr^n^'^t,  the  united  Stataa.  In  the 
nntr^TVi?  i^  coMtltutlonal  powers,  even  within  the  oonflaaa  of 
^  5  ^?-2^f^  ^^  P«mount  power  over  the  State^STmat- 
t«»  of  Ihtenjal  concern  not  affecting  any  oonsUtutlonal  poww^ 

^^b^^^^^'^^^'!^^  'i^S2in."ln"^ 

^ii^^^^^.*^  *"*^y  **  ^  "aPrtltlon  wlthpSraff  SSStoJ 
2^2S^^*r^  ?'  **■,  municipalities,  while  so  wgaged  It  to 
^S^^t^*',^^'?  °i  °V  '^^  government,  that  thTlfatlwiS 
pownment  should  do  bualneaa  In  a  proprletarr  canacitv  Mta^ 
tatemal  nature,  and  not  related  to  a  oSSSutSLa^Sj?'^iij; 

for  that  purpoee.    It  would  be  fraught  with  poaelbaitl«i\rf^»Su 

«SSr  it  ^,!J;  J*  the  •verments  of  the  blU  are  sustolned.  te^ 
!^f!li.^*'r^''*°*  Mid  •ailing  eleetno  power  in  Alabama  in  in 
n^SX*^*^'^  "^  ■ubrtantlal  reUUon  to  the  Improvem^nta  of 
^Vf^^°^  "  *°y  constitutional  power,   on^an   slaboratTacato 
buu^tog  dams  designed  for  maxlm^  elecU^  poweTpwSuSoS 

^  R.*?^  •^"'  P**^''  ***°f  '•'^  •»«»  termilndlSSemtSt 
^.^'Jt**^  "i?^i°°"'  ^^^  thTaedared  purpose  to  InSSSe  S 
magnitude  of  the  enterprise  in  the  future.  This  to  not  aplui  to- 
volvtog  only  the  dtopoetng  of  surplus  aiectrte  poww  neSSSirS 
mated  in  the  Improvement  of  the  navigation  rtT  the  Ten 
River. 

The  moUon  to  dismiss  the  bUl  of  complaint  to  overruled. 


The  point  to  which  I  want  to  call  attention  is  the  fact 
that  this  authority  is  limited  to  those  places  known  as 
"  farms  "  and  "  villages  "  which  are  not  supplied  with  elec- 
trical service  at  a  reasonable  rate.  In  other  words.  It  is  sug- 
gested here  that  the  Tennessee  Valley  Boart  is  to  have  the 
authority  to  impose  the  Judgment  of  a  Federal  unit  on  a 
locality  as  to  whether  or  not  they  are  receiving  electricity  at 
a  reasonable  rate. 

In  my  Judgment,  that  is  an  expansion  of  power  beyond 
the  limit  that  Is  incidental  to  the  Tennessee  Valley  Authority 
in  the  matter  of  creating  any  of  the  specific  things  for 
which  it  is  authori2ed  under  the  Uw;  that  la.  navigation, 
flood  control,  and  so  forth.  That  being  the  case.  I  thtnfc 
there  can  be  no  quesUon  that  the  amendment  we  are  now 
considering  would  be  an  ampliflcaUon  of  the  authority  here- 
tofore granted,  because  it  goes  much  further  than  the  previ- 
ous authorization.    The  bill  provides  that  they  "haii  have 

power- 
To  Include  to  any  contract  for  the  sale  of  power  such  terms  and 
ooodiuons.  including  reeale  rate  schedules,  and  to  provide  for 
^^-^  f^  regulaUons  as  in  its  Judgment  may  bT  necessary 
or  desirable  for  carrying  out  the  purposes  of  thto  act.  and  in  case 
the  purchaser  shaU  fall  to  comply  with  any  such  terms  and  con- 
aittons.  OT  violate  any  such  rules  and  regulations,  said  contract 
mayprovide  that  It  shaU  be  voidable  at  the  election  of  the  Board- 
rrovkted  further.  That  In  order  to  supply  farms  and  t***!!  vlUases 
with  electric  power  dlrecUy  from  its  tranamlaalon  Unes  as^cro- 
wmplated  by  this  section,  the  Board  m  Its  discretion  shaU  have 
power  to  acquire  existing  transmission  lines  and  facilities-  And 
provided   further.   That    ths    terms    "States",    "countlee"     and 


Ui  me  suggest  that  if  the  contention  of  those  who  say 
that  this  is  constitutional  is  sustained,  the  Ttanessee  Valley 
Authority,  through  Its  Board,  would  have  a  perfect  right  to 
take  over  the  taxable  property  of  the  State  of  Tennessee 
or  of  the  State  of  Alabama,  and  in  that  way  they  would  be 
dominating  the  tax  revenues  of  those  States,  because  every 
time  they  take  over  a  utility  and  it  is  taken  Into  the  hands 
of  the  Federal  Oovemment.  it  U  removed  from  the  tax 
resources  of  the  SUte,  and  the  State  is  deprived  of  revenue 
the  county  is  deprived  of  revenue,  and  the  locality  Is  deprived 
of  revenue.  Whether  or  not  the  Congress  ought  to  be  pass- 
ing a  law  disposing  of  or  confiscating  the  taxable  property 
of  a  State  is  a  very  serious  question. 

We  have  it  here  proposed  that  this  Board  shall  have 
authority  not  only  to  go  in  and  construct  transmission  lines 
but  that  they  shall  have  the  right  to  acquire  transmission 
lines,  to  take  over  the  transmlsslMi  lines  of  private  com- 
panies. It  is  also  proposed  to  give  them  authority  to  buy 
generating  plants,  and  thus  to  empower  them  absolutely  to 
dominate  the  electrical  situation  of  any  locality  which  they 
may  choose  to  enter. 

I  can  see  here  an  absolutely  direct  conflict  between  the 
rights  of  the  States  and  their  taxing  power  and  the  efforts 
of  the  Federal  Oovemment  to  impose  the  orders  of  an  agency 
of  the  Oovemment  upon  a  locality. 

I  find  that  under  section  13  (a)  the  Boart  would  be 
authorized— 

To  acquire,  within  transmission  illstanno  fNm  any  dam  where 
such  power  to  generated  by  the  Corporation,  (a)  existing  distri- 
bution fadlltlea  and  incidental ^»r~-~'~'   ^   '   «*«•-«■  %u»m 


That  would  mean  the  entire  wire  equipmoit  of  any  munici- 
pality— 

including  generating  plants. 

Which  means  the  dynamos,  the  entire  generating  plants. 
They  could  take  over  these  plants. 

What  has  the  State  of  Tennessee  to  say  about  that?  If 
the  Board  goes  In  there  and  says,  "We  are  going  to  take 
over  this  plant",  they  deprive  the  particular  municipality 
of  taxable  property  in  existence  there,  and  they  deprive  It 
of  that  pn^^erty  without  the  omisent  of  the  people  in  the 


1Q.^ 
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M  to 


vMBt  tlM  Ouiiiwifnl  to  take  it 

The  Board  would  be  autborlaed  to  acqiilre— 

to  >equlr»  any 
■  to  " 


tn 


I?  Not  an  Of  oar  puMte-olfmy  plantB 
or  belong  to  larfe  orfantaattoos.  In 
locality  to  the  United  State*  an  IndlTtalual  or  a 
loeal  eorporatloa  or  a  local  coaeera  or  a  local  partnmhip 
owns  the  municipal  electric-Ugbt  plant.  DMNr  tllli  MO  we 
•ball  ha?e  the  Federal  Ooiwniinent  goinc  In  there  and  saying 
to  tMi  organlzatkHi.  **  We  are  polng  to  take  o^r  your  plant." 
R  nay  be  said  that  they  win  not  do  it:  but  since  I  have 
had  any  experleaae  wtth  Oovemment  bureau*  I  hare  never 
known  any  bureau  to  ba  gtom  any 
perfectly  wlUing  and  raadjr  to  exerdat  II 


Mi. 

I 


will  the 


Mr.  ICcKBIXAR. 

Mr.  DICKINSOlf . 

Mr.  MCKELLAR.  Three  cttte*  In  Ttane****  have  voted 
on  the  qofesUon  ot  whether  they  would  um  T.  V.  A.  pofwer— 
Chattanooga.  KnoanrlUe.  and  M*iiiphl*  *i>d  by  a  vary  large 
majority  they  aD  favored  the  propoeal.  I  do  not  think  there 
would  be  any  opposition  on  the  part  of  T 
the  power  and  light  rate*  will  be  reduced 
in  that  way  there  will  be  a  great  Mtvlng  to  the  people  of 
the  Stote. 

Mr.  DICKINSON.  I  have  some  data  with  reference  to 
what  was  done  iif  the  city  of  KnoxvlUe.  I  ahaU  give  those 
after  a  while.  I  think  a  type  of  Inftnence  was  used 
which  even  the  Senator  htm-vilf  cannot  justify.  I  also 
appreciate  the  fact  that  every  inducement  was  held  out  to 
Iha  citiii  to  qaestkiB.  I  do  not  baheve  thiU  M  the  present 
ttOM  ttas  bmt  engtoeen  in  the  Tennessee  Valkyi  Authority  can 
Mtimate  what  the  future  cost  of  produi^ng  this  electric 
wergy  will  be.  for  the  reason  ttal  m  toaay  pliaiifiii  of  the 
project  are  still  in  process  of  tenatniuMun.  I  saw  a  beautiful 
■Ofvtac-Plotare  film,  paid  for  by  the  Tennessee  Valley  Au- 
thority, paid  for  by  the  money  which  has  been  given  it  by  the 
FMeral  taxpayers.  Bvery  irtiase  shown  was  a  eonstniction 
phase.  It  showed  massive  dams  in  process  of  eMatrvetfen. 
I  find.  In  the  first  place,  that  most  Federal  enterprises 
which  ai«  constructed  with  the  taxpayers'  money  cost  a 
good  deal  Bore  than  the  original 


always  find  that  there  are  many  things  to  be  done  which 
were  not  included  in  the  original  estimate.  For  that  rea- 
son, it  h  my  judgment  that  no  board  of  engineers,  or  other 
authority,  is  able  to  tell  the  people  of  Tennessee  at  what 
rate  they  can  be  famished  electrical  energy  3  years  from 
this  ttoM. 

If  the  Tenneasee  Valley  Authority  can  continue  to  be  sup- 
ported by  bonds  guaranteed  both  as  to  principal  and  inter- 
est by  the  Oovemment.  that  may  be  one  thing:  but.  In  ray 
judgment,  a  thne  win  ooaae  when  the  people  of  this  country 
win  say  that  an  undertaking  soch  as  the  Tennessee  VaUey 
Authority  wUl  have  to  pay  iU  own  way;  otherwise.  It  win 
have  to  be  disposed  of. 

Mr.  McKBXAR.  Mr.  President.  wlH  the  Senator  far- 
ther ylekf? 

Mr.  DICKINSON.     I  yield. 

Mr.  McKBLLAR.  I  suppoae  the  Sanatar  is  famlBar  with 
the  fact  that  while  IM.OOO.OM  of  bonds  Iwve  been  author- 
ised, none  have  been  issued  or  need,  and  the  bond  feature  of 
the  pending  MB  is  in  tteu  of  the  $50,000,000  bond  iasos 
authorised  by  the  orlgizuil  act. 

Mr.  DICKINSON.  Yes;  I  am  famlhar  with  that,  and  I 
atatod  on  the  floor  of  the  SMMto  tiM  nftm  day  that  none 
off  tht  bonds  hava  baen  I— id.  ■nn«ri1n  to  the  Tennessee 
Valky  Authority.  In  view  of  the  fact  that  the  Senator  has 
It  up  the  qiiestion,  I  wlU  say  that  my  ohJecUon  to  the 
rat  is  based  not  only  on  the  fact  that  it  provides 
for  Increasing  the  authorisation  of  the  bomto  from  $50,- 
000.000  to  $100,000,000  but  on  another  ground.  The  Panama 
Canal  bonds,  as  I  recall,  are  not  guaranteed  as  to  both 
principal  and  Interest  by  the  Qovwnment. 


bonds  are  to  be  guaranteed 
principal  and  intereat  by  tte  Federal  Oovemment. 
Let  me  read  the  language  on  page  0  of  the  bill: 


■hall  be  fiilly  ui4  iiiuiungMiuinny  guaranteed  both 
as  to  iBa««Bt  and  principal  bj  Um  HWHed  States,  and  0ach  guar- 
anty shall  be  BspraJMed  on  tbe  fae*  tbanof .  and  soeh  boods  shaU 
be  lawful  inveetmente.  and  may  be  eeeepted  ee  eeeurlty.  for  all 
Aduelary.  tmet.  and  pvblle  funda,  the  tnveetmetit  or  deposit  at 
whkbk  mUI  be  under  the  euthorlty  or  eontrol  of  the  United  States 
or  any  oAeer  or  oAMre  theiwtf . 

My  objection  is  due  to  the  fact  that  under  the  terms  of 
ttils  measure  we  are  potting  the  people  of  Iowa  Into  the 
electric -light  business  in  the  State  of  Tennessee  and  in  the 
State  of  Alabama.  We  are  putting  the  people  of  Pennsyl- 
vania, as  taxpayers,  into  the  electric -hght  business  and  into 
the  production  at  electrical  energy  in  the  State  of  Tennestea 
and  In  the  State  of  i^abaouk 

Mr.  McKBLLAR.  The  Senator  wlU  recaU  that  ample 
precedent  for  this  action  has  lonf  rtnce  been  establl^ed  by 
legislation  providing  for  the  construction  of  the  Boulder 
Dam  and  other  dams  of  like  character. 

Mr.  DICKIMBOIf.  The  Boulder  Dam  does  not  have  ita 
bonds  guaranteed  by  the  Federal  Oovemment.  The  first 
time  we  ever  guaranteed  such  bonds  was  recently,  when  we 
guaranteed  the  bonds  of  the  Federal  land  banks.  The 
Boulder  Dam  bonds  are  not  guaranteed,  and  the  pending 
bill  would  not  be  anywhere  near  so  effective  were  It  not  for 
the  fact  that  it  provides  that  the  bonds  to  be  issued  under 
Its  terms  shaU  be  guaranteed  by  the  Federal  Oovemment. 
That  is  my  Judgment  If  I  am  wrong  about  it,  I  should  like 
to  be  corrected. 

Mr.  McKBLLAR.  I  do  not  recaU  whether  or  not  the 
Boulder  Dam  bonds  are  guaranteed. 

Bffr.  DICKINSON.  I  am  T*^fc^<^g  from  memory  with  ref- 
erence to  Boulder  Dam.  I  find  that  we  have  gone  Into  the 
businass  of  having  various  types  of  hoods,  both  principal 
and  interest,  guaranteed  by  the  FMenal  Ctovernment. 

Only  the  other  day  I  took  up  the  question  of  whether  or 
not  the  Oovemment  had  psstvluwly  guaranteed  the  prin- 
cipal and  interest,  of  rarloos  types  of  bonds,  and  on  April  19 
I  made  the  following  statement,  as  published  in  the  Con- 
RAL  Rscoao: 


Xfmtttr  the  Home  Ovnen'  Loan  OorporatloB  we  authorized,  first. 
sa  twnapce  of  boods  guaranteed  by  the  OovenuneDt.  both  as  to 
pvlnetpal  and  Interest.  oX  ta.OOO.000,000.  We  have  recently  paeaed 
a  meaaure  providing  an  additional  authorization  of  •1.750.000.000. 

U&dcr  the  Faderal  Farm  Mortgage  Corporation  there  waa  an 
original  authortaatian  of  •2.000.000.000.  Under  the  Reconstruc- 
tion nnance  Oorxwratlon  authority  haa  been  given  to  iMue 
•5.aM.OO0.0OO. 

This,  together  with  the  $50,000,000  authorized  in  the  ease 
of  the  Tennessee  Valley  Authority,  made  a  total  authoriza- 
tion of  something  like  $11J50,000.000. 

As  I  have  previously  stated,  the  Tennessee  Valley  Au- 
thority bonds  were  not  guaranteed.  Under  the  proposed 
amendment  they  are  to  be  guaranteed. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  I  do  not  wish  to  have  the  Senator  mls- 
underMand  my  position  on  the  bond  provision  in  this  bllL 
Tlie  Senator  realizes  that  this  bill  will  repeal  section  16  of 
tha  existing  law.  the  Tennessee  Valley  Act.  I  do  not  mind 
saying  to  tha  Senator  that  when  the  original  Tenneasee  Val- 
ley Act  was  paaMd  I  waa  opposed  to  putting  in  section  1$ 
of  the  act.  I  did  aoi  want  to  put  in  any  provision  for  a 
bond  Issue.  I  aooaptod  it  as  a  compromise  with  others  who 
were  Interested  in  the  'ti**Vnr*"r.  and  it  went  in  the  act  in 
that  way. 

The  pending  biU  wlU  repeal  that  provision  for  a  bond 
Issue :  and  while  in  another  section  it  doubles  the  amount  of 
b<»d8  which  may  be  issued,  it  Umits  the  secUon  and  lU 
operation  to  6  years,  and  likewise  limits  the  reasons  for 
Issuing  the  bonds  to  specific  purposes  which  I  explained  at 
some  length  yesterday,  and  which  I  do  not  desire  to  go  over 
acaln.  However,  before  anything  of  that  kind  can  be  done, 
before  any  bonds  can  be  issued  under  that  section,  the  con- 
sent of  the  private  company  which  makes  the  sale  must  be 
<^«<nad.    Unless  the  private  company  shall  consent,  no 
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bonds  win  ever  be  isoed  under  the  secttan,  because  it  is 
confined  to  that  egiectflc  thing,  and  to  any  event  it  expires  in 
•  years.  At  the  end  of  that  time  no  bond  Issues  wlU  be 
possible  under  that  section.  So  it  seems  to  me  that  the 
section  which  this  blU  carries  on  the  bond  question,  from 
my  standpoint  or  from  the  standpoint  of  anyone  who  agrees 
with  me  that  It  would  be  better  not  to  have  any  bond  issue, 
is  a  great  improvement  over  the  existhv  law. 

Mr.  DICKINSON.  As  I  ondentand  the  existing  law,  it 
refers  to  the  Panama  Canal  authorlaitkin. 

Mr.  NORRIS.  Yes.  The  bonds  iasoed  under  existing  law 
have  the  same  stotus  that  the  bonds  issued  under  the 
Panama  Canal  bfO  had  and  now  have. 

Mr.  LEWI&  Mr.  Presideit.  may  I  ask  the  Senator  from 
Iowa,  if  it  win  not  divert  him  too  far.  If  he  wiU  at  some 
^age  of  his  observations  paint  oat  In  what  manner  the  bill 
9onsored  by  the  able  Senator  from  Nebraska  affects  the 
plants  along  the  river  from  Dubuque  down  through  the 
Stotes  of  Iowa  and  Illinois?  Perhaps  my  observation  is  not 
clear. 

Mr.  DICKINSON.  Does  the  Senator  mean  the  Keokuk 
Dam  Co.? 

Mr.  LEWIS.  Yes:  the  Keokuk  Dam  Co..  If  that  is  the 
designation,  and  arwther  which  connects  the  Stote  of  Illi- 
nois and  the  State  of  Iowa,  serving  both.  I  am  a  Uttle 
anxious  to  know,  if  the  Senator  can  teU  me,  whether  the 
bin  sponsored  by  the  able  Senator  from  Nebrad^a  would 
affect  the  property  being  used  now  to  serve  Illinois  and  Iowa, 
whether  at  Dubuime  or  other  places.  I  really  do  not  know 
their  names;  I  only  remember  the  plante. 

Mr.  DICKINSON.  It  is  my  impression  the  Keokuk  Power 
CO.  is  an  todlvidual  corporation  which  has  its  right  from  the 
Federal  Power  Commission. 

Mr.  LEWIS.  I  do  not  mean  to  divert  the  Senator  at  this 
particular  moment 

Mr.  DICKINSON.  It  is  my  judgment  that  they  sold  their 
bonds  purely  on  their  own  rights,  and  that  the  Oovemment 
would  not  be  Involved  there  unless  there  was  an  authority 
of  that  t3rpe  which  would  have  Jurisdiction  over  that  locaUty 
or  which  would  attempt  to  acquire  it. 

Mr.  LEWia  What  is  the  opinion  of  the  able  Senator 
from  Nebraska? 

Mr.  NORRIS.  Mr.  President,  if  I  understand  the  question 
of  the  Senator  from  nunoia.  it  psesente  an  entirely  new 
thought.  I  was  not  aware  that  anybody  claimed  that  the 
provision  to  the  p«siding  blU  would  to  any  way  affect  the 
bonds  or  the  dams  or  the  property  referred  to  br  the  Senator 
from  Illinois. 

Mr.  LEWIS.  If  such  Is  the  conchision.  of  course  that 
would  cause  me  to  dismiss  the  matter  from  my  m*ml 

Mr.  NORRia  Does  the  Senator  from  lowm  claim  that  It 
would?  i 

Mr.  DICKINSON.    I  do  not  thhA  it  wnold. 
Mr.  NORRIS.    I  do  not  think  it  has  any  tfect  tipon  It  to 
any  waj. 

Mr.  DfCKIifSON.    I  do  not  bellew  the  Board  would  have 
any  Jurisdiction  whatever. 
Mr.  LSWIB.    I  thank  the  Senaton. 

XXXCUTXVX  8XS8IOV 

Mr.  McKEIXAR.  Mr.  President,  I  move  that  the  Senato 
proceed  to  the  consideration  of  executive  bwiness. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideraUon  of  executive  bB^ftofw, 


tmvi 

The  PRESmiNO  OFFICSR  (Mr.  OxMOW  to  the  chair) 
laid  before  thte  Senate  messages  from  the  President  of  the 
United  Stotes  submitting  sundry  nominations,  which  were 
referred  to  the  appTx>iH-iate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senato 
proceedings.) 

■XBcunvs  axFoaiB  or  oomamaB 
Mr.  PTTTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  I,  Seventy-fourth  Congress, 
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first  session,  betog  a  conventian  with  Canada  regarding  cer- 
??J*t^**  resulting  from  the  operation  of  the  Consoli- 
dated Mining  b  Smelting  Co..  Trail.  Britteh  Columbia,  and 
submitted  a  report  (Ex.  Rept.  No.  6)  thereon 

Mr.  SHEPPARD.  from  the  Conunittee  on  Military  Affairs 
reported  favorably  the  nominations  of  sundry  officers  to  the' 
Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  wnrntr^^tions  of  sundry 
postmasters. 

The  PRESIDINO  OFFICER.    The  reports  wiU  be  plaeed 

on  the  Executive  Calendar.  '     " 

If  there  be  no  further  reports  of  committees,  the  "^^^'^ftr 
is  to  order. 

tnnTEo  sTATxs  TAurr  comossioir 
The  legislative  clerk  read  the  nomination  of  Thomas  W. 
Page,  of  Virginia,  to  be  a  member  of  the  United  SUtes* 
Tariff  Commission. 

Hie  PRESmiNO  OFFICER.  WithoQt  objectkm.  the 
nomination  is  confirmed. 

rUBUC  RIALTH  SKSVICS 

The  legislative  clerk  read  the  nomination  of  John  W. 
Knutson  to  be  assistant  dental  surgeon.  PubUo  Health 
Service. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
toation  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  George  R. 
Jones  to  be  assistant  dental  surgeon.  Public  Health  Service 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
toation  is  confirmed. 

rosnusTxis 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKBUaAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloe 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

mmSTKS   TO   aUMAMXA 

Mr.  UewiS.  Mr.  President,  at  this  point  may  I  submit 
a  paritsmentary  inquiry?  I  toquire  if  the  President  had 
been  notified  of  the  conflrmaticKi  of  the  nomixuttion  of  the 
Minister  to  Rumania,  confirmed  as  of  yestorday,  I  believe? 

The  PRESIDINO  OFFICER.  Tte  President  has  not  been 
notified. 

Mr.  LEWIS.  When,  to  the  nature  of  proceedtogs  and 
under  our  rules,  would  the  informatton  so  to  the  White 
HoQse? 

The  PRESIDINO  OFFICER.    When  the  Senate  shaO  have 
had  <me  more  executive  session. 
Mr.  LEWIS.    I  thank  the  Chair. 

AMOxnantEMT  to  kohpat 

Mr.  McKEIXAR.  I  move  that  the  Senate  adjourn  untfl 
Monday  next. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  9  mto- 
otes  p.  m.)  the  Senate  adjourned  until  Monday,  May  II. 
198S,  at  13  o'dock  meridian. 


NOBCINATIONS 
Mxecutive  nomination*  reoeiveA  by  the  Senate  May  10.  ttiS 
CoLucTOK  or  CmnoMS 
James  R.  Landy,  of  OUvla,  Minn.,  to  be  coDeetor  of  to- 
temal  revenue  for  the  distrtet  of  Minnesota,  to  fill  an  exist- 
ing vacancy. 

Appouitmuits  bt  TsAMsm  nr  tri  Rxgulax  Asmy 

TO  QITAXTXBICASTXK  COSPS 

First  Lt.  Roy  Madison  Foster.  Infantry,  with  rank  from 
September  6,  1928. 

TO  OBOMANCK  OKPSKmST 

Fhat  U.  Leslie  Alfred  Skinner,  Air  Corps  (detailed  to 
Ordnance  Department) .  with  rank  from  August  1,  1029. 
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lo  cmrwr***'-  WAiTAKs  snTXcs 
Second  U.  Sphraim  Helmoth  Hampton.  Infantry,  wtth 
-rank  from  June  12.  1930. 


CONFIRMATIONS 

ExtemUM  •©mlaatfcm*  confirmed  bv  the  SenaU  Mag  i*. 

1935 
UioTSD  Statm  TAurr  ComnMW 
Umbmm  W.  Pace  to  be  a  member  of  the  United  SUtes 
IVlff  Ciwimlwliw 

Pmuc  Hmlsb  Ssanci 
John  W.  Knutson  to  be  aadetant  dental  surgeon. 
George  E.  Jones  to  be  aeetetant  dental  surgeon. 

PosnsAsms 


Chrlatian  Blesterfeld,  Dorranoe. 
Walter  C.  Reedfer.  Kinsley. 
Louis  A.  Kopachek,  LeonardTiUe. 
Hugh  Lee.  Loulsburg. 

MOmAIIA 

Jay  S.  Sharp.  Lodge  Grasa. 
Ben  Wholf.  Ophelm. 


Prands  J.  Brennan,  Alliance. 
Clarke  W.  Kelley.  Bearer  City. 


HOUSE  OF  REPRESENTATIVES 

Fridat,  Mat  10,  1935 


TlM  Boose  met  at  13  o'clock  noon. 
The  Chaplain.   Rev.  James   Shera 
the  following  prayer: 


Ifantgomcry.  D.  D.« 


Heavenly  Father  of  us  all.  oar  land,  with  one 

aocord.  has  placed  the  crown  jewels  <m  the  holy  temples  of 
nothsr.  the  sweetest  and  most  endearing  of  all  names. 
Tbday  we  would  wear,  as  a  sacred  tribute  to  her,  the  white 
flower  of  love  and  purity.  Just  now  we  would  be  ritant 
beneath  the  weight  of  thoughts  so  sweet  and  memories  so 
beautiful,  in  which  we  rejoice.  To  her  we  owe  the  debt  of 
thanksgiving,  which  can  never  be  canceled.  In  the  travail 
«(  motherhood  she  went  to  the  gates  of  death  that  we  might 
Bve.  In  her  arms  we  were  cradled  as  she  read  the  language 
Of  our  smiles  and  the  meaning  of  our  tears.  She  soothed  our 
^h»rii«h  sorrows;  her  knees  were  our  first  altar  as  she  folded 
our  hands  in  prayer:  it  was  here  that  we  began  to  breathe 
the  air  of  another  clime:  from  here  she  led  us  forth,  with 
the  purest  thoughts,  and  put  her  touch  upon  our  shaping 
lives.  Almighty  God.  while  time  lasts,  may  we  not  cease  to 
revere  her  heavenly  name.  If .  in  the  Journey  of  the  years,  it 
abide,  our  homes  will  remain  pure  and  the  genius  of  the 
Republic  will  live.  Tlirough  Jesus  Christ  our  Savior,  in  whose 
name  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 

approved. 

nxxasioM  ro  Aaeaiss  ths  rousi 

ICr.  SNYDEK.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  Hoiise  for  3  minutes  Immediately  following  the 
address  by  the  genfttaOMua  from  California  [Mr.  McOtOAarT] 
on  Mother's  Day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleoutn  from  Pennsylvania^ 

llMre  was  no  objecticm. 


M>.  ROOVn  WORKia  ASOOT  "  SLAVntT 

Mr.  iHLDEBRANDT.    Mr.  Speaker.  I  ask  unanimous  con- 
nt  to  extend  my  remarks  in  the  Ricoao. 
The  SPEAKER    U  there  ohjectton? 
There  was  no  objeettoB. 

Mr.  HILDEBRANDT.    Mr.  Speaker,  our  late  rnilamwited 
Mr.  Hoover,  is  again  worried  about  the  welfare  of 
people.    He  apparently  thinks  we  are  drifting 


from  Uberty  into  davery.  to  Ws  sUtement  issued  in  San 
Frmncisco  he  declares  that  "  people  must  be  tought  not  to 
chai«e  their  souls  and  spirits  for  the  fallacious  promises  of 
material  comforts." 

•nils  is  the  old  strategy  of  an  exploiting  class  and  its 
apologists— to  ten  the  people  not  to  be  fooled  by  offers  of 
material  comforts,  but  to  center  their  attention  on  moral 
and  spiritual  matters.  There  was  more  truth  than  poetry  in 
the  radical  labor  verses  that  quoted  the  capitalist  as  saying 
that  the  workers  would  "  get  pie  In  the  sky  "  and  should  not 
Insist  upon  bread  while  on  earth.  That  is  the  advice  usually 
oCrered  by  the  man  who  is  kfally  robbing  you.  It  is  virtually 
the  advice  that  Mr.  Hoover  offers  to  the  millions  of  Americans 
who  have  been  gouged  and  stolen  from  by  the  parasites  of 

Wall  Street.  .     ^  _.         ^ 

There  was  a  time  when  Mr.  Hoover's  fine  words  and 
sonoToiis  phrases  would  get  considerable  approvaL  That 
time  is  past.  It  has  been  remarked.  "You  can't  eat  the 
Constitution.'*  It  can  be  added  that  you  cannot  eat  these 
high-sounding  paragraphs  about  Uberty.  When  people  have 
sufficient  of  their  material  needs,  they  can  really  begin  to 
pay  proper  attention  to  the  spiritual  and  moral  values  on 
which  Mr.  Hoover  dilates— then  and  not  till  then. 

It  is  "  liberty  " — In  Mr.  Hoover's  opinion  and  the  opinions 
of  Andrew  Mellon.  Ogden  Bfllls.  and  their  coUeagues— when 
a  few  have  the  "  Uberty  "  to  take  away  the  earnings  of  the 
many.  It  Is  "  slavery  ",  to  their  view,  when  a  government 
Insists  upon  regulation  of  production  and  distribution  so 
that  people  are  assured  of  their  needs  and  even  perhaps  a 
few  comforts.  WeU.  the  vast  majority  of  the  American 
people  do  not  see  it  Omi  way. 

This  is  on  a  par  WUh  ttie  blurbs  emanating  from  Governor 
Tklmadge,  of  Georgia,  who,  virtuaUy  joining  hands  with 
Mr.  Hoover,  complaftis  about  "  a  mixture  of  communism, 
frenzied  flnaoce,  and  wet-nursing"  and  wants  us  to  "go 
back  to  Americanism  '.  which  Is  another  way  of  advocating 
that  we  go  back  to  the  misery  of  a  few  years  ago  when  hun- 
gry and  tottered  men  marched  into  Washington  to  be 
beaten  and  jailed  and  when  Mr.  Hoover's  soldiery  gassed 
and  abused  the  former  soldiers  who  in  Anacostia's  flats  were 
waiting  for  the  bonus  promised  them  In  the  days  of  the 
-  war  for  democracy.** 

We  want  no  more  of  that  kind  of  Americanism.  We 
want  the  ^^^  of  Americanism  that  looks  after  the  men  and 
WOBSB  wbo  do  the  Nation's  useful  work. 

Winiam  Jennings  Bryan  said — in  the  1896  campaign,  if  I 
recaU  correctly— that  "The  man  who  wants  the  people  to 
destroy  the  government  Is  an  anarchist  and  the  man  who 
wants  the  government  to  destroy  the  people  Is  a  '  patriot.'  ** 
That  summarises  fairly  accurately  the  attitude  of  organ- 
ized big  liiMhMSi  in  this  country,  which  Is  Its  attitude  in 
every  coimtry.  It  wants  the  Government  to  serve  as  its 
instrument  and  agent  to  the  detriment  of  the  common  peo- 
ple and  for  the  benefit  of  a  few  heartiess  and  ruthless  cor- 
porations. That  is  its  bunion  brand  of  patriotism.  The 
desperate  poor  man  who.  amid  much  injustice  and  poverty, 
gets  resentful  toward  the  Government  is  immediately  char- 
acterised by  big  business  as  an  "  anarchist "  or  the  wealthy 
exploiter  who  thinks  the  Uw  should  be  used  solely  to  enable 
him  to  grind  profits  from  the  toU  and  destitution  of  the 
producing  class,  and  that  we  designate  as  "patriot"  the 
man  who  wante  to  right  our  civic  wrongs. 

The  other  day  attention  was  caUed  to  the  kidnaping  and 
brutal  beating  in  GaUup,  N.  Mex..  of  an  attorney.  David 
Levison.  and  a  journalist.  Robert  Miner,  who  went  to  New 
Mexico  to  arrange  for  the  legal  defense  of  people  arrested  in 
labor  troubles.  It  was  remarked  that  this  case  comes  en- 
tirely wtthta  the  liiulbergh  Kidnaping  Act  adopted  by  Con- 
gnm.  It  was  urged  that  the  Attorney  General  prosecute 
these  terrorists. 

mJi  Incident  is  another  proof  that  the  real  anarchlste  are 
the  tmsts  and  monopoUes  and  their  agents,  while  the  real 
patriots  are  the  champions  of  the  people  who  produce  the 
Nation's  wealth.  Our  kidnaping  law,  like  many  other  stot- 
utes,  has  been  invoked  on  occasion  for  punishment  ot  kid- 
napers of  prominent  and  wealthy  men  and  women — which 


fei  the  proper  ttxtng.  of  eoorse.  ftar  t  hlnaiitiic  Is  a  vicioas  and 
horrible  crime.  Let  it  also  be  invoked,  however,  for  punish- 
ing thugs  and  a^'^s^^ns  employed  by  corporations  to  kidnap 
and  maltreat  labor  leaders. 

From  Vbaoe  whom  llieodozv  Roosevdt  called  "  the  male- 
f acton  of  great  wealth**  we  hear  much  about  "law  and 
order."  TSwy  are  ardently  in  favor  of  the  use  of  the  police- 
man's <^b  and  the  gun  and  bayonet  of  tbm  mlUtiaman  or 
soldier  for  the  protection  of  Mxe  persoos  and  the  property  of 
the  rich.  They  are  not  so  keen  about  the  utilliistinn  of  these 
same  weapons  for  protecting  wofUngmen.  vorldiigwomen. 
and  their  defenders.  What  a  dllference  it  makes  **  whose  ox 
is  gored!" 

After  these  many  yeaxs  of  increa^lnc  oonooitration  of 
wealth;  of  inereastng  arrogance  on  the  part  of  the  capitalist 
class:  of  greater  sobservience  by  pnOdlc  officials  to  Wall 
Stiwet:  and  of  wide-^read  poverty  that  has  caused  bread 
tinea,  hunger  marcbea.  and  relief  doles  that  are  appalling,  it 
win  be  weloome  newe  to  find  the  agencies  of  government 
used  in  behalf  of  the  toUem.  Every  step  In  that  direction 
should  assuredly  be  encouraged.  Svoything  that  the  ad- 
ministration does  for  that  purpose  is  to  be  ooBUBended.  Nev- 
ertheleas.  It  wffl  find.  I  think,  that  "regulation"  !s  not 
enough — that  you  cannot  mend  a  rotten  apple — that  you 
cannot  cure  a  cancer  or  blood  disorder  by  pntling  on  an  ad- 
hesive plaster— and  that,  as  the  gentleman  from  Pennsyl- 
vania (Mr.  GiLfix^J  said  recently,  **  What  li  needed  is  a  major 


Witnessing  the  pain  and  torment  and  poverty  that  must  be 
elimixmted  from  our  national  life.  I  recall  the  eloquent  words 
of  Henry  George: 

CtrOlaatlofi  so  baaed  canaoi  eontlaae.  Tbm  wtarnel  law*  <tf  tiM 
«iiH«n«  fortM  It.  Ruta*  of  Omad  avplrH  taMfy  aad  ttM  wItiMM 
that  to  ia  every  •owl  aaswcn  tbat  It  mmaai  bo— we  atudor jttie 
iwt  Obo.  a  aMrelfUl  omb  woodd  toavo  better  orgnvd  tko  wortd; 
a  jiut  man  would  crush  with  his  foot  such  an  ulovous  anOilU. 

It  to  not  tlM  Atmlghty.  bat  w,    ^ 


for  tho  Tlos 


Ifr.  BACON.  Mr.  Bpemka*.  I  Mk  onanteoas  eonsent  to 
insert  In  the  Riooae  a  speech  hy  my  colkagne  the  gentle- 
utMU  from  Texas  CMr.  Dns.1 

Tte  SPEAKXR.  Is  there  objeetloa  to  the  reqnet  of  the 
gentleman  from  New  ToriE? 

There  was  no  ohjeetion. 

Mr.  BACON.  Mr.  Speaker,  under  leave  to  extend  my  re- 
markB  In  the  Raooes  I  tnelode  the  f  oOowtag  address  by  Rep- 
resentative MAXTDf  L.  Dob.  of  Tiezaa.  made  over  a  National 
Broadcastiiv  Co.  network  Monday  nlgAtt.  May  i.  during  the 


The  moat  aeote  and  dtatreaatng  proMem  ttiat  omifrimto  ua  Is  that 
at  unamployinent.  We  have  already  ^wnt  MWonii  of  doDaia  In  an 
attempt  to  fumUh  jobs  and  relief  to  the  lOjOOCMMM)  Idlepeople  In 
the  iffatlon.  We  are  now  preparing  to  tpetXiA  nmrtj  f5.000.000j000 
to  put  8.600.000  Idle  people  to  work,  and  w«  are  makfng  radical 
changes  In  our  ocozumlo  laws  In  an  effort  to  prevent  the  reeunence 
of  tMa  condition. 

It  Is  a  strange  pararto»  that  whUs  so  many  learned  thaorlsta 
have  been  busy  dlscoTeilng  causes  of  the  unemployment  and  pro- 
posing remedies  of  every  character  and  dcaolptlon.  few  leaders 
nave  p^nttil  out  the  tuzulamental  causa  of  unemployment  m  this 
country. 

It  to.  of  course,  true  that  many  taeton  ootnhlned  to  produce  the 
wide-spread  and  proloDged  unemployment  In  this  country.  The 
anparaUeled  credit  InflaUon  prior  to  IBZB.  which  was  succeeded 
by  tnevitabto  dettatlon;  the  Introduction  of  labor-eavlBg  devices. 
which  displaced  man  power;  the  aevare  disparity  between  agri- 
cultural and  Indtutrtal  prloea.  with  the  consequent  Impairment 
of  the  Xarmers'  purchasing  power  and  the  aertoos  decline  of  export 
trade,  which  normally  Ttimlshes  employmeat  to  10^)00.000  people, 
were  aU  Important  but  secondary  causes  of  unemployment.  The 
primary  cause  was  immigration.  If  we  had  not  permitted  millions 
of  aliens  to  enter  this  country,  the  eaeoaidary  causes  which  I  have 
entuaerated  would  not  have  been  suOctont  to  peodaee  any  serloiis 
unemployment  In  this  country,  althouitb  we  would  have,  no  doubti 
ezperteaced  an  economic  Jipiuaaluu. 

TSwt  thto  abort  sighted  pcttey  to  le^iiniwIWe  tar  IIm  praaent 
unemployment  can  be  proven  t^  aUnpAe  aaatbeariatteB.  We  now 
have  In  thto  country  1(C500.000  fofciga  bom  and  IJBOajMi  aliens. 
We  have  approximately  10.000.000  uurniplnyed.  XT  we  bad  refused 
adlsslnn  to  the  ICiOOuSOO  forelgto  bem  wbo  an  llvtag  In  thto 
country  today,  we  would  have  no  unemployment  problem  to 
dtotrses  and  harasa  us. 


If  we  had  emdoded  tbe  TJOIMMO  ahaaa  which  the 
show  are  living  In  thto  Matloa  at  thto  vary  motnent.  our  unem- 
ployment  would  be  normaL  And  If  we  ware  to  deport  the  g.500.000 
aliens  wbo  are  Illegally  In  thto  country,  we  would  reduce  unem- 
ployoaeat  as  much  as  we  hope  to  do  throtigh  the  sxpendlturs  of 
t«.000.000X)00. 

As  an  Indication  of  the  number  of  alleas  entering  thto  country 
lUegally,  the  value  of  aetaures  by  the  border  patrol  oX  vehicles 
used  la  sm^«gllng  aliens  (or  the  year  1833  was  •283.744.  Thto 
tatclQded  18  airships  valued  at  888.800. 

or  the  7.800.000  alleas  who  are  In  thto  country  there  are  from 
IjOOOjOOO  to  1.600.000  on  public  relief.  Thto  leaves  about  6.000.000 
aliens  who  are  deriving  their  Uvellbood  from  jobs  which  Aaaerlcan 
dtmns  should  flU  and  would  AU  tf  we  had  the  same  tows  that  are 
la  force  in  other  oouatrlee.  So  that  from  any  aogto  of  approach 
It  moat  be  evident  to  every  thlnlrii^  AnMrteaa  eltlaea  that  the 

na  traasCeixed  to  AsMrlca  from  tozeign 


But  you  aafc,  and  property  ao,  wliat  are  we  golBg  to  do  about  Itt 
I  agree  with  you  that  there  to  nothing  wa  ean  ao  so  long  as  our 
policy  to  dominated  by  seutlmentallty.  fatuous  intematlonaHsm. 
tnduatrlal  greed,  and  ahen  political  inflnenoe.  8o  hmg  as  wa  par- 
odt  Anecloa  to  be  nuMto  the  asylum  for  the  peoples  of  other  lands 
and  the  dumping  ground  tor  Bnrope  aad  ao  long  as  poiltteians 
fear  the  vote  and  inflnmoe  of  aUan  groups  and  blocs  in  the 
great  dtles.  there  to  nothing  that  we  oaa  da  except  to  continue 
to  sUuggto  wtth  the  unemployment  probleaa  of  other  nations  aad 
tax  our  people  to  the  limit  of  endurance  to  provide  reltaf  for  the 
1.800.000  aliens  and  for  the  SjOOOjOOO  Americans  whose  Jobe  have 
been  taken  by  forelgnsn.  But  when  the  time  comes,  aa  surety  it 
will,  that  we  adopt  and  develop  an  Amarloan  policy  baaed  not 
upon  racial  and  rellgtoua  hatred  but  upon  the  stem  taw  of  aalf- 
praaarvatlon,  and  the  andsnt  truth  that  chMtty  should  begin  at 
hcaae  there  to  much  that  wa  ean  do.  In  the  first  plaee,  we  oaa 
permanently  close,  lock,  and  bar  the  gatea  of  thto  country  to  any 
pioneer  immlgratloa  and  then  throw  the  key  away.  Hmtb  U 
eertalnly  no  need  for  tanmlgratlon  during  the  next  80  years.  We 
have  our  hands  fuU  to  fumtoh  em{4oyment  to  the  natural  laersase 
of  oar  own  population  and  to  iptve  to  the  yootta  at  today  and 
tomocrew  their  plaee  cmderaeath  tho  ean. 

Of  course,  the  aaUraslrletloalatB  amploy  ttoa  thraadbeni  argo- 
Bsaat  that  we  have  already  vadaeed  lesmlgratloa  to  a  aUnlmum 
and  that  under  tlM  quota  only  16g;08D  tanmlpaats  oaa  oome  to 
thto  ouuutiy  annually  tram  quota  eeuntxtaa.     It  to  aolated  out 

laa  bad  been  trivial  and  «Blm« 


that  Immigration  to  ttte  United 


18M.  theWhlU 


thatoni 
pomaiig  out 
la 
-....•.■^  y*et  mmwtatlon  of  tba  BWbilC' 

number  of  attans  cntarlag  under  the  ^ooSa  dwindled  to  a  low  level. 
By  reason  of  the  strict  enforcement  of  thto  aactton,  about  tOSjOOO 
aaena  wbo  might  have  been  admitted  daring 
presented  fKHn  entering  tke  United  •tataa  to 
meni. 

■arleaa  consoto  eallniale  that  in  47  out  of  88  quota 

there  are  at  thto  very  amment 

to  enter  the  United  0tatoa  In  sptoa  of  the 


It  moat  not  be  fwguttoa  that  ttw  800X180  aUans  pieaauted  from 
entarlag  thto  oouatry  ahwo  1880  wwa  only  kept  out 
administrative  acttan  and  net  by  taw.    Thi 

to  admittedly  to  laet  only  during  the  acute 
As  Mr.  aimmwia.  CUsf  of  ttae  ~      ~ 
OMnt  of  State,  aald  in  hto  prsas  rdaaae  of  Aprfl 
the  Improvement  In  eeoncaaie  eondltiona,  wbiefa  to  already  setting 
m,  the  signWl  ranee  of  the  pnbUe-eharga  eUoaa  will  proportionately 


of  the 
Dspert- 
;  -With 


m  other  words,  administrative  strtetneaa  la  Interpreting  the 
poblto-chatge  provision  to  now  being  letaxed,  imtu  ww  wiU  soon 
be  admitting  from  quota  WHiiii litis  ISSjOOO  altons  each  ysar. 
Thto  to  proven  by  the  fact  that  last  year^  Immigration  staUetits 
itoow  an  laereaae  of  88  paroent  la  quota  lounlgntlan — that  la. 
new  aeed  Immigranta — an  8  panaut  tneieaaa  in  total  aliana  ad- 
mitted, and  a  eo-peroent  decreaea  la  alien  depertationa.  aa  well 
as  a  50-percent  Increase  In  deserting  seamen,  alien  atowsways, 
and  the  Uke.  During  the  10  ysers  of  quota  restriction  8.887.547 
altons  of  aU  rlnssre  have  togaUy  entered  thto  country.  a.010jBe8 
of  wlmm  were  new  immigrants.  But  whito  the  1034  quota  taw 
did  rsduoe  the  number  of  aliens  onmlng  legally  from  qiaota  coun- 
tHea,  a  serious  mistake  was  made  when  the  quota  was  not  appUed 
to  the  Western  Hemisphere.  Thto  left  both  side  doors  open,  and 
predatory  employers  and  profit  sseking  steamship  oompanlee 
were  quick  to  take  advantage  of  thto  mlatehe.  These  nonquota 
countries,  and  especially  Mezloo.  supplied  the  cheap  pauper  labor 
that  had  formttly  oome  from  aouthem  and  eastern  Burtqpe.  The 
legal  and  lllepU  entries  from  the  nonquota  oouutrtos.  together 
with  the  Increased  amuggilag  of  aliens  and  the  desertion  of  alton 
seamen  from  quota  nations,  have  done  much  to  neutralise  the 
lif^j.w/»i*i  effects  of  the  1834  Immigration  Act.  In  other  words, 
whUe  we  cloead  some  of  the  doors,  we  left  others  open,  and 
through  theee  open  doors  aUens  eonttaued  to  eater  In  large 
numbers. 

liy  bill.  H.  B.  6831.  proposes  to  reduce  the  quota  00  percent. 
Thto  win  leave  40  percent  of  the  preaent  qooU  to  be  used  to 
gtmduany  reunite  famlltoa.  Ky  bUl  amilles  the  quota  tothe 
Waatam  Wfiii1tt?»i^'*.  ao  that  under  its  term^  wtth  the  exception 
of  naar  zaiattvee  admitted  gradually  under  the  qnoU  to  rauniu 
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l^ff^nfc^  an  immlfrmtlon  wBl  b«  •  ttitng  of  the  p— >•  0< 
mT  blU  doM  not  InUrfer*  with  tourtrta,  Tlaltor*.  a«r"*' 
who  MOM  IMM  for  tmopanrr  pwlodi  axMl   iio(  for 


Ifv  Wtn  alK>  vrrhOm  th»t  »U  •IMos  admltud  for 
f^duM*  te  uuli  eountry  mu»t  t*k«  rtep*  to  qualify  for 
"HiTiMiMitln  frt»  date    and  tboa*  all«n«  wbo  faU  to  do  ao  will 

ff*UJ«5rSrpSSd  1»nc.  th.  s.500.000  ^i^jn^^::^^ 

SMtoo^ttV  «nnot  qualify  for  cittewaaWp.  th^ywin  »»•  tomih- 

flrtmlnala.  Oommunteta.  dopa  peddlara,  amunl«'*>  f»n««««»».  "»« 

«T  hS  la  tba  ao-caUwl  "  hardahlp  caaaa."  It  waa  to  ma^  tlUa 
SluSSnt  tSJ  S^uTlaft  40  pa^t  of  "»^P~»*^»^^ 
SSStTfammaalr-J^^T  whara  "^^LS"  "^jJ^J^ ^^.J**™ 

eirSTdaportt^  Sutona  of  all«ja  unlawfully  »»  thto  oouoory. 
*o  vMMAMi  tA  hArdahlD  eaaaa  raaultlng  from  daportattoa,  UM  oooi- 
£IS2  S  iSS^ttoT  Mr.  iSoarmack.  admlUad  t^*nf* 
lore  than  S  pa/oant  of  aU  <»n»rt»"<»  »?S^~V*f ^*7  .?*?**iy 
SaaallU^  hijtWUp  eaaaa  Wb«»  It  la  iii«1<wii^  tH»X  thia  pg- 
fmbiM^took   into   j^f«^«^^*««"   tha   flu  fc—<Tii1-aad-aoma-odd 

that  not  mow  than  30  paroant  ara  bona  Ada  bardahlp  eaaaa.  In 
my  option.  S.flOO.000  allana  unlawfully  tn  tbl»  couatry  can  *»  de- 
M^  without  workln*  undue  hardahlp  upa«  •*i««J5;J^  '•*»; 
BS^Of^^uaa.  in^e  enforoamaBt  ctf  any  law.  •omaooa  muat 
imAar  wSoT criminal  Is  aant  to  tha  panltantlary  hia  wtfe  and 
i^w  aw  ^noSSto  aulfer.  but  no  o«»a  will  contend  that  we 
lZZ^u»  jit  theaawlmlnaJa  (o  unpunlahad  almply  bacauaa  thalr 
SiSlKa^JluISf^T^  «•  one  «ira  way  that  tha  jOlan  can 
meant  tha  aaDaratlon  of  f amillaa.  and  that  la  to  take  hla  tamUy 
C?to  th!  SdeoSStty  with  him  or  not  to  coma  to  thla  country 
unleaa  h«  can  bring  hla  family  with  him. 

aolt  will  not  hatha  Ootammant  that  to  eeparatln«  the  tamUlea. 
It  win  be  tha  famlllaa  thamaalvaa  who  prefer  to  "«»»»  ^^  *^ 
United  SUtea  rather  than  to  go  to  their  naUye  country  ^mtMr 
^■iMTil  relaUva.  It  to  a  queaUon  of  who  ahaU  auffw.  JaMrloaii 
■nCiii  I  or  the  alien  and  hto  raUUvaa.  Aa  betwaan  tha  two.  It  to 
thaalten  who  ahould  auifer.  Whan  ha  antarad  tha  country  unlaw- 
fullT  ha  knew  that  ha  waa  rlolatlaf  mat  Uwa  and  cubJecUng  hlm- 
aetf  toM^MLMBt.  America  to  not  raaponalble  for  hto  suffering, 
and  why  alMHM  our  own  ettlaana  be  punlahad  to  keep  hlin  fMoi 

paying  th*  Mlao  at  hla  own  mlaeonductr  

^Aate  tfca  UmiTkliial  eaaaa  of  unuaual  merit,  wbara  the  auana 
r  guilty  ot  a  technical  breach,  or  where  tha  reeorda  war* 
kept  I  am  perfeeUy  willing  that  apaclal  blUa  ahaU  be 
granting  elananay.  But  I  am  not  wUllng  that  dlaotaMoaary 
power  ahaU  bit  T*a«*d  t0  aona  8acr«tary  of  Labor,  who  may  no*  b* 
Bympath*tl«  with  raatrletAoa.  to  deport  or  not  to  deport  aa  h*  cr 

Mot  gaiy  mtwt  w*  permanently  exclude  new  immlgmtlaa  ftom 
avary  auoaUy  and  deport  tha  allana  unlawfully  tn  our  iMi*  bat 
w*  muM  go  WM  atop  tartber  We  muat  paaa  a  law  almllar  to  that 
tn  for«*  IB  all  othflr  *Bllgbtaned  naUoxaa  that  will  make  it  Impoe- 
albl*  for  any  employer  to  employ  any  aaan  ao  long  aa  American 
etttaena  ai«  walking  th*  atreeta  in  aaareh  for  )oba.  If  th*  tJMfiOO 
allana  In  our  midat  ara  deported  and  new  aaad  immigration  parma- 
nantly  excluded  and  e*«7  Job  given  to  Am*rt^iw  bafor*  any  alien 
eaa  be  emptoyed.  the  unemptoymant  problem  will  be  aolvad  in  the 
United  Stataa  and  thar*  wUl  be  no  need  to  appropriate  bllUona  of 
d(dlar*  out  of  tha  Tiaaaiiry  to  fumlah  relief  and  work.  Thto  would 
eooatttuto  a  major  act  of  parmanant  racoTary  and  would  not  Tlolate 
tt*  Oonatltv-Uoo  or  eonaUtuto  any  departure  from  fundamental 
prtBClplae  or  the  anemt  landmarks  of  the  fathera. 

I  know  that  thar*  are  aantlmantallata.  intamattonallta.  and 
aooM  graady  employara  In  thto  country,  and  pollUdaaa  kow- 
towing to  all«n-mlndad  TOtar*.  who  will  Jaaounwa  thto  program 
aa  un-AxMrtoaa.  It  makaa  no  difference  to  them  that  all  other 
anllgfr^-r***^  oonBtrlaa  have  adopted  drastic  meas\iree  In  the  pro- 
tMttan  of  their  natlonala.  Under  the  Uwa  of  Mewl  no.  Sweden.  Bel- 
atmm,  Oiaat  Britain.  Prance,  th*  Ncthcrlanda.  and  Oarmany  imml- 
gratton  to  vtrtoalty  prolUbttod  and  allana  ara  Anartod  without  fear 
or  favor,  and  no  atlaa  can  hold  any  Job  «■«  tkatr  etttaena  ara 
flrat  amptoyad. 

On  May  1.  while  I  was  In  Haw  York.  X  wltaaaaad  a  parad*  of 
100,000  Oommunista.  I  did  not  see  an  American  In  th*  crowd. 
Many  of  th*m  ara  allana  that  ahould  be  deported  and  oChara  ara 
forvtgn  bom  who  ahould  have  their  naturallaatton  paper*  canceled. 
Not  a  o«i*  carrtad  an  Amartean  flag,  and  they  optaij  insoltad  and 
dartdad  vfarythlng  that  w*  hold  aaerad  In  AuMrtca.  WaU-draaaad 
and  apparvBtly  wall  f*d.  th*y  aang  th*  Int*matlonala  and  treated 
with  baaa  lagraUtuda  tha  land  that  faeda  them.  Although  they 
are  inflnltaly  better  off  than  the  starring  peasant  of  Rxiaata.  they 

C>fer  the  Russian  Oovamment  to  the  American.  What  would 
ppen  In  RuasU  if  100.000  poopla  marched  through  th*  atrveto 
of  Ifoaoow  ■JTvjing  the  8tar-Bpazigled  Banner  and  advocating  th* 
ov«rthrow  of  the  RiMatan  Oovamment  and  the  eatobllahment  of 
tha  American  syatam  in  Ita  place?  The  ruthleeaneas  with  which 
the  Soviet  Ooverwnant  baa  tuasaarrad  tta  enemlea  demonstrated 
what  would  happen.  There  would  be  100.000  laaa  people  In  Rua- 
•ta  than  before  the  parade. 

Our  immlcrattoo  poUcy  introduced  Into  our  mldat  aMan  pollUcal, 
»w>noni**'  and  aodal  ideas.  There  can  be  no  compronUae  between 
the  Amarlean  system  and  tha  foreign.  Our  conception  of  Individual 
Ubarty.  private  InlttaUv*.  and  Inherent  righte  of  the  etttaaoahlp  to 
dlametrtoaDy    oppoaad   to  tha   thaory  of   —»»—♦-♦— 


■DciMHB  wlil^  pr*valla  IB  MM*  of  tha  foreign  lands.  Oommuniam. 
sodallam.  faadam.  and  Bttlartom  have  one  underlying  CMdlnal 
principle  in  common.  Thay  hold  that  the  individual  riiould  be  the 
pawn  or  ereatur*  of  the  atate:  that  the  ataU  to  everything  and  the 
individual  nothing.  They  deatroy  freedom  of  •P**c^-  *);«;«*«J™  ^ 
thought,  and  the  right  to  worahlp  Ood  aeeordlBg  to  the  dlctatea  of 
one^consclence.  Bona  of  theae  syatama  reat  on  the  active  growtii 
and  moral  value  of  th*  Indlvlduato.  without  whom  the  sUte  to  a 
flctlon  or  a  monster.  IfuaaoUnl-s  formula  U:  "  Bverythlng  for  th* 
stete  nothing  outside  the  state,  and  nothing  against  the  stote. 
The  AnMrlcan  prlnclpl*.  aa  dtstlngulahad  from  the  foreign  phl- 
loeophy.  to  that  the  stete  waa  created  to  serve  the  individual,  and 
that^th^  cltiaen  to  a  ao««>«lfn  etmnied  with  the  ballot  and  «ir- 
rounded  with  certain  iBhamt  and  tnallanable  righte  which  cannot 

be  deatroyed  or  abridged  by  the  OuiMrnnant.  

And  so  the  Utanlc  struggle  in  th*  Unlt*d  8tet«*  to  between 
American  indlvldualtom  on  tha  one  hand  and  Buropean  ooUecttvlsm 
or  stete  aoctalism  on  the  other.  American  indlvldualtom  doae  not 
mean  the  eatahliahment  of  an  Industrial  or  financial  feudaltom 
controlled  by  a  few  men  or  intereeta.  Sxich  unraatralned  Indi- 
vidualism doae  not  conform  to  the  spirit  of  the  American  inaUtu- 
tlona  of  unitnmant  There  are  aome  who  construe  American 
indivlduaUHft  to  mean  tha  eocwantratlon  of  wealth  and  power  into 
the  handa  of  a  few.     Thto  to  tha  Buropean  Idea,  and  never  waa 

American  in  origin  or  principle.  ..     ^     ^  ,  , . 

The  question  la.  StaBtl  a  few.  whether  that  few  be  feudal  lorda 
under  a  sjslaiii  of  eoBasntrated  ownarahlp  and  control  or  a  dlc- 
tetorshlp  under  systems  such  aa  prevail  in  Ruasia  and  Italy,  govern 
the  maasaa.  or  ahall  individual  and  poliUcal  freedom  be  preeerved? 
Shall  Amarlean  Individualism,  as  proclaimed  by  Thomaa  Jefleraon. 
applied  by  Andrew  Jackaon.  and  Interpreted  by  Woodrow  Wilson. 
be  lalaBMd  ••  tha  baato  of  our  political,  religious,  and  economic 
life,  or  t*»^"  V*  ambraoe  the  foreign  phUoeophy  of  an  enthroned 
and'  governing  minority,  whether  that  minority  be  the  Conununtot 
of  RuaaU.  the  Paaclst  of  Italy,  or  tha  great  induatrlal  and  flnandal 
lords  who  seek  control  of  llM  wmlttx  and  natural  reaouroea  and 
tha  induatrlal  power  of  th*  ooavBryt 

Th*re  to  no  middle  ground  or  oomprotnlaa.  Blther  we  are  for  or 
agalnat  America.  If  we  are  for  America,  we  mxist  be  for  the  ez- 
cIuBlon  of  new-eeed  immigrante  and  the  deportation  of  those  un- 
lawfully here.  If  we  are  for  America,  we  are  for  thoee  cardinal 
lulnclplae  which  are  eeaenually  American,  such  as  liberty  of  speech, 
thought  and  acttoa  coastotent  with  the  public  weal  and  the  main- 
tenance of  a  Bb**'B>MBt  that  wlU  be  the  servant  of  the  people 
and  not  the  master. 

Thoaa  who  ara  aaaking  to  w«ak*n  our  Inmilgratlon  and  daporta- 
tlon  and  naturallaatton  lawa  by  plac*m*al  l*flalatl<m.  such  aa 
removing  the  educaUonal  quallflcatlona  for  dttaanahlp.  and  even 
the  obligation  to  defend  their  country  In  tlm*  of  war.  the  legaliz- 
ing of  illegal  entrante.  th*  giving  of  dtoeretlonary  power  to  the 
DauistofJ  of  Labor  to  deport  or  not  to  deport  as  she  seee  fit.  the 
•alart*m*Bt  of  Donqroote  ilaaaaa.  the  nullification  of  publlc-charga 
provision  by  tha  aooaptane*  of  worthleea  bond*,  and  all  other  such 
antlreetrletton  meaaurae  which  ara  now  pending  In  Congreas,  ar* 
working  against  the  best  intereste  of  thto  country. 

The  motivee  which  actuate  theae  various  antlreatrletlon  bloca 
are  immaterial  and  bealde  the  question.  The  fact  is  that  all  of 
them  the  Intemationaltot.  the  aentlmentaltot.  the  greedy  employer, 
or  th*  stsamshlp  company  sswlrlng  quick  proflU.  and  the  aliens 
thaOMslv**  and  their  relativea  are  all  working  for  the  same  reaiUU. 
Tho«xh  actuated  by  dllTerent  motlvea  they  have  the  same  goal. 
Thcy^av*  hurl*d  th*  challenge  and  thrown  down  the  gauntlet. 

Th«y  ar*  engaged  In  a  great  offenalve.  They  secure  haarlnga  on 
their  blUa  without  any  dUBculty  and  gat  them  reported  out  with- 
out delay.  On  the  other  hand,  hearings  ara  granted  to  us  on  re- 
striction measurca  during  the  cloalng  days  of  the  aeaalon.  when  It  to 
too  late  to  secure  favorable  action.  Bven  when,  after  the  great«at 
dllBeulty.  we  aecured  paaaage  of  reatrlctlon  meaaxiree  In  the  House 
w*  cannot  get  a  vote  in  the  Senate  aa  waa  llltutrated  by  my  two 
axcluaion  and  deportation  bUto  which  paaaed  the  House  in  previous 
aaaalona  only  to  die  in  the  Senate  for  want  of  any  active  support. 

While  w*  are  on  the  defenalv*  we  are  not  "licked."  We  shall 
eonttnue  to  appeal  to  the  American  people  untU  public  sentiment 
to  so  thoroughly  arouaed  and  crystaUlaed  in  thto  Nation  that  tha 
majority  of  tha  people  will  demand  Immediate  action.  I  am  ap- 
pealing to  you.  my  fellow  countrymen,  to  adopt  the  American 
slogan ;  America  for  Americana.  Tha  only  way  we  can  deport  aliens 
to  to  deport  them,  and  the  <mly  way  to  reetrict  immigration  to  to 
restrict  It.  and  the  only  way  to  furnish  employment  to  the  idle 
American  cltiaen  to  to  give  available  Joba  to  American  citizens 
before  a  single  alien  can  be  employed. 

In  cloalng.  may  I  expresa  my  deep  gratitude  to  the  National 
Broadcasting  Ck>.  for  affording  us  the  opportunity  to  preaent  th* 
American  caaa  at  tha  bar  of  intalllganoa  and  patriotic  publlo 
oplnloof 


CALL  OF  THS  HUUSg 

ICr.  COLDEH.  Mr.  Speaker,  in  deference  to  my  coOeague 
the  genUeman  fnxn  CallfomlB  [Mr.  McOtoAkTT],  who  is  to 
address  us  on  tbe  subject  of  Mother's  Day,  I  make  the  point 
of  order  that  a  quorum  Is  not  preeent. 

The  SPBAKER.    Evidently  a  quorum  is  not  present. 

Mr.  TAYLOR  of  Cokrado.  Mr.  Speaker,  I  mofVB  a  call  of 
the  House. 

A  call  of  the  Houn  was  ordered. 


Tte  Clerk  called  tbt  t6B,  sad  tbe  foOowtnc  Members  failed 
to  answer  to  their  names: 


r»aa  Mo.  m 

Dttter 

KeDer 

BDgetB.B.1 

Ban»hea<1 

nockw«ller 

Kennedy.  B.  T. 

BooUtie 

Bland 

DoutrftBh 

KUBball 

Sadowakl 

Bolton 

Driver 

Kvala 

aBadara.La 

Brennaa 

Dxinn.  Mlaa. 

Lamneck 

Itm^ltw, 

Brooks 

Bnglebrlght 

Lee.Okla. 

Bcrugham 

Buektoy,  B.  T. 

Barley 

Lewie.  Ifd. 

Sacraat 

Oaaaon.  Wla. 

Bsrguaasi 

McKaough 

Shannon 

Garden 

Ftoh 

Maaa 

Short 

Cartoon 

FOrd.Caltf. 

ktavartek 

Btrovlcii 

Oartwrtght 

Ftay 

ilaaks 

8mtth.W.t 

Oaaey 

OambrUl 

iierrltt.Ooaa. 

8omeca.N.l 

Cavlcchla 

Qasqua 
Otfford 

Uerrltt.  B.  T. 

Btack 

Clark.  Idaho 

MUIard 

Stubba 

Clark.  M.  O. 

Ottdea 

»Cl*eheU.IU. 

BvmaecB.T 

Oochraa 

Otngery 

Montague 
Ifontet 

Thomas 

Oonnery 

Onming 

Goodwin 

Matt 

Ihomasoa 

Cox 

Gray.  fa. 

Norton 

Thtsaton 

Culkln 

Greenway 

ODay 

Tlnkham 

Darden 

Greenwood 

O'lCallay 

Tobey 

Dear 

Qreefvar 

BalmlBBao 

naadway 

Delaney 

ra)inaii 

Underwood 

Dempeey 

Hartley 

reyasr 

OaBouea 

Beaaings 

Ptamiar 

Wllaon.La. 

DlckBteln 

BuU 

Baybum 

Wolfandea 

Dies 

Jenck*a.Xttd. 

Robtnaen.  Utah 

Dirkaen 

Kae 

Bobaton.  Ky. 

The  SPEAKER.  Three  hundred  and  twenty-one  Members 
have  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Tatumi  of  Colorado,  further  proceedings 
under  the  call  were  dispensed  with. 

The  SPEAKER.  The  Chair  recognlies  the  gentleman  from 
California,  under  the  special  order  of  the  House,  to  address 
the  House  for  15  minutes. 

MOTHn'S  BAT 


Mr.  MoGROARTY.  Mr.  Speaker,  it  k  by  the  kindness  of 
oar  illustrious  and  betored  Speaker,  who  Is  eiaenttaHy  a  kind 
man.  and  the  courtesy  of  the  Membership  of  this  House,  that 
I  am  to  recall  to  your  minds  today  the  fact  that  this  is  the 
annual  memorial  of  national  Mother's  Day. 

Some  years  ago  this  great  idea  was  bom  in  the  soul  of  a 
great-souled  woman,  a  native  of  West  Virginia  and  now  a 
resident  of  the  city  of  Philaddphia.  Her  idea  was  so  beauti- 
ful and  so  tender  that  it  obtained  national  proportions  and 
even  world-wide  proportions.  Next  Sunday  is  the  date  on 
which  Mother's  Day  wHl  be  celebrated  all  over  the  civilised 
world.  It  is  a  beautiful  idea,  a  texMler  thought;  and  for  a 
few  brief  moments  this  morning  I  think  we  may  well  inter- 
rupt legislative  proceedings  to  give  thoufht  to  the  mothers  of 
the  world  and  to  our  own  mothers  In  particular. 

The  custom  has  been.  I  regret  to  say,  to  make  this  day 
rather  lugubrious  and  almost  maudlin,  a  sorrowful  day,  a  day 
of  tears  and  weeping.  This  Is  aU  wrong.  Mother's  Day 
should  be  tbt  happiest  day  in  the  year,  if  for  bo  other  reason 
than  that  mothers  are  the  happiest  people  In  tlie  world. 

Tbe  vogue  in  mothers  seems  to  have  changed.  The  fashion 
In  mothers  in  these  modem  times — even  the  fashion  In 
grandmothers — has  changed.  I  know  of  an  instance  where 
a  young  girl  came  home  from  a  party  about  half  past  12  at 
night.  Half  an  hour  later  when  she  was  about  to  sedc  her 
pUlow  and  go  to  sleep  she  heard  the  front  door  elide  and  she 
"  yoo-hoocd."  T*€  answer  came  from  bdow,  "  Dont  worry, 
dear,  this  is  mother."  Mother  got  home  about  1  o'clock,  and 
then  she  said:  "De«r,  Shan  I  lock  the  door?"  And  the  girl 
said :  "  No,  dont.  Grandanther  has  not  come  home  yet." 
[Laughter.] 

When  I  was  a  boy,  or  before  that,  the  custom  was  that 
when  mother  had  reached  the  age  of,  say.  40  or  45  years, 
she  was  retired,  a  nice  chair  was  found  for  her  In  the  diim- 
ney  nook,  we  gave  her  some  knitting  needles  and  put  a 
white  cap  on  her  head  and  toU  her  that  tliat  was  all  for 
mother.  It  is  not  so  now  at  all.  MoO&ers  just  begin  to  start 
out  when  they  are  about  45  yean  <rf  age  now,  and  grand- 
mothers about  5  years  later  begin  to  step  out.  Mothers  used 
to  be  regarded  essentially  as  cooks.  Mottser  was  boss  of  the 
kitchen,  and  so  she  ruled  the  household  through  the  kitchen 
on  the  theory  that  tbe  best  way  to  a  man'to  heart  is  through 
his  stomach.  Mothers  do  not  bother  with  kltdiens  any 
more,  there  are  too  many  good  bakedes.  too  many  good 


delicatessen  stores;  so  she  Is  TciUefed  of  that  and  many  odMT 
burdens  she  was  forced  to  bear  in  fomer  times.  Not  aU 
mothers  are  good  cooks  any  more.  I  remember  hearing  of 
an  instance  of  the  Klondike  gold  ruih  some  years  ago.  A 
young  fdlow  bearing  a  heavy  pack  was  wending  his  weary 
way.  slipping  on  the  ice  up  the  White  Horse  TralL 

Along  the  trail  some  enterprtslBg  chap  had  set  up  a  little 
cafe  or  restaurant  He  had  a  sign  over  the  door  of  the 
cafe  which  read:  "  Come  tn  and  get  some  coffee  like  your 
mother  used  to  make."  So  this  lad  went  wearUy  in.  dipped 
his  pack  off  his  back  and  said  tn  a  ttred  voioe  to  the  man: 
**  Do  you  make  coffee  Uke  my  mother  used  to  maksT  "  Tbe 
man  said.  "  Tes.  son.  I  do."  The  kid  said:  "  Well,  give  bm 
a  cup  of  tea."    [Laughter.  1 

I  am  trying  to  make  this  a  happy  day  for  you  and  myself. 
It  is  the  tenderest  day  that  could  possibly  fall  upon  the  cal- 
endar of  the  year.  Indeed,  it  is  so  tender  that  after  tbe 
Chaplain  had  concluded  his  exquisitely  beautiful  prayer.  I 
felt  that  not  another  word  dKiuki  be  said.  The  prayer  of 
the  Chaplain  will  be  put  into  the  OoBoansuMiAL  Rscoaa  for 
an  time,  but  something  greater  than  that  wiU  happen  to  the 
Chaplain's  prayer,  and  already  has  hai^e&ed.  The  frords 
he  uttered  are  already  registered  at  the  great  white  throne 
of  God. 

Now.  my  dear  colleagues,  I  have  been  thinking  what  would 
be  the  best  way  for  us  to  observe  Mother's  Day.  I  am  sure 
that  the  best  way  is  not  the  way  the  shopkeepers  would  lead 
us  into;  that  is,  to  buy  expensive  presents  to  send  to  mother 
and  get  rid  of  it  in  that  way.  The  best  gift  you  can  send  to 
your  mother,  if  she  is  living  today,  is  yourself.  If  she  is  liv- 
ing a  short  distance  go  see  her.  No  gift  that  money  could 
buy  would  make  your  mother  as  happy  as  your  own  pres- 
ence, that  she  might  put  her  arms  around  you  again.  That 
wUl  be  good  for  you,  my  dear  colleagues.  It  is  the  same  now 
as  when  you  were  children.  Tou  used  to  go  to  your  mother 
with  your  trials,  your  troubles,  and  your  griefs.  Here  in  this 
great  legislative  body  we  have  our  trials,  our  griefs,  and  our 
discouragements.  Go  to  your  mother  with  them.  You  will 
come  back  to  this  chamber  next  week  xenewed  in  faith,  re- 
newed in  strength,  and  renewed  in  courage.  Tou  wfil  be  of 
better  service  to  your  country  because  jrou  have  again  been 
at  your  mother's  knee,  which  was  the  source  and  should 
still  be  the  source  of  all  strength  and  faith  to  3^ou. 

If  your  mother  be  not  within  distance  to  see  her  next 
Sunday,  send  her  a  message.  Write  her  a  long  letter. 
Mothers,  you  know,  are  lonely  people  when  their  sons  ai« 
away  from  them.  They  have  a  love  that  no  other  love  can 
compare  with.  There  are  many  kinds  of  love  in  the  world. 
There  is  the  love  of  a  man  for  a  maid,  the  desperate,  strong 
love  of  a  sister  for  a  brother,  the  love  of  a  friend  for  a 
friend.  All  these  levee  may  fade  axMl  falter,  but  the  love  of 
a  mother  for  her  child,  for  her  son  or  daughter,  nevo-  falters. 
It  Is  eternal.  No  fire  can  quench  this  love.  4So  if  you  are 
not  within  distance  of  her  next  Sunday,  send  her  a  kmg 
letter.  Forget  the  cares  of  state.  Fm-get  your  own  troubles 
and  your  own  worries  and  think  of  her  who  went  down  into 
the  valley  of  the  shadow  and  staked  her  own  life  against 
the  desperate  and  bitter  adventure  of  giving  Uf e  to  you. 

I  trust  no  o(41eague  of  mine  wlU  let  this  (Qiportunity  pass. 
And  may  I  say  more  than  that.  U  your  mother  be  not  in 
this  world  any  more,  you  can  still  send  her  a  message.  Oo 
out  at  night  and  look  up  at  the  traoery  of  the  stars  and 
send  her  a  message  where  she  Is.  wh«e  she  is  walking  with 
God  in  the  IMds  of  a^hodel.  by  the  still  waters.  She  wfll 
hear  and  God  wiD  let  her  stop  to  hear  auid  will  rejoloe  with 
inexpressible  Joy  in  knowing  that  you  had  a  thought  of  her. 

I  just  want  to  take  this  very  bri^  moment,  my  colleagues, 
from  the  cares  of  state,  through  the  kindness  of  the  Speaker 
and  your  courtesy,  to  give  this  tender  thought  to  the  tender- 
est thing  In  all  this  world— a  mother.  Sunday  Is  Mother's 
Day.    Remember  it  and  keep  it  holy.    [Applause.! 

The  SPEABXR.  The  Chair  ncogaim  the  gentleman 
from  Pennsylvania  [Mr.  ShtdoI  for  8  minutes. 

Mr.  SNTDER.  Mr.  Speaker,  I  am  sure  I  voice  tbe  sentt- 
raent  of  aU  those  under  the  sound  of  my  voiee  trben  I  say 
that  we  were  buoyed  up  to  a  higher  plane  of  inspiration. 
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both  tn  -»*»*^  and  In  MUd.  hj  listening  to  thia  wonderful 
Mother's  Day  sildrces  We  PennaytvanlaDs  are  doubly  hon- 
ored today.  Mr.  McOaoAeTT  spent  the  first  35  years  of  his 
Uf e  tn  ttaa  grand  old  Commmiwealth  of  Pennsylvania. 
Caltf omla  buiTowed  him  to  make  him  the  poet  laureate  of 
the  Oolden  Gate  State.  

We  are  also  honored  today  as  ICemben  of  Congreas.  and 
especially  we  Pennsylvanlans,  because  under  the  sound  of 
my  voice  this  very  minute  Is  seated  the  "originator'*  of 
**  Mother's  Day."  m*—  Anna  Janrla.  formerly  of  West  Vir- 
ginia and  now  of  Philadelphia,  who  was  inspired  to  create 
Mother's  Day  because  her  mother,  down  in  Webster,  W.  Va.. 
had  in  her  day  the  most  beautiful  flower  garden  in  all  that 
region,  and  her  favorite  flower  was  the  caraaUon.  Every 
ttae  anybody  came  to  the  Jarvls  homestead,  the  mother  of 
MIM  Jarvls  would  always  pin  on  them  a  eamatl<m.  it  mat- 
tered not  whether  the  caller  was  a  miner,  a  farmer,  or  one 
of  the  tramps  or  hoboes  that  used  to  come  along.  As  Miss 
Anna  Jarvls.  who.  as  I  previously  stated.  Is  seated  under  the 
sound  of  my  voice,  got  akmg  in  years,  she  thought  It  would 
be  a  noble  tribute  to  motherhood  to  have  set  aside  one  day 
each  year  as  "  Mother's  Day  ":  thus  she  took  steps  to  have 
President  Wilson  proclaim  the  second  Sunday  of  May  as 
"  Mother's  Day." 

Someone  has  weU  said: 

Xiove  tn  tb*  hlgta«»y  la  tb*  mbm  m  Icrr*  in  tb*  byw*7  •a^- 
•r  you  Uy  under  Xhm  nortbem  pin*  or  undar  tb«  aoutlMm 

It  IB  tW  UM 
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This  statement  and  sentiment  I  think  is  especially  true 
when  It  comes  to  mother's  love,  and  it  has  been  most  flttlng 
and  appropriate  that  the  Seventy-fourth  Congress  unani- 
mously set  aside  these  few  minutes  to  have  our  most  worthy 
colleague  from  California  bring  before  our  mental  gaae  once 
more  these  finer  threads  and  sentiments  that  always  find 
their  way  to  a  front  seat  in  our  mental  balcony,  when  so 
Ttvidly  portrayed  as  was  done  by  the  gentleman  from 
California. 

At  this  point  I  wish  to  insert  an  editorial  from  the  Phila- 
delphia Evening  Bulletin,  pajring  Just  tribute  to  the  one  who 
has  just  delivered  our  Mother's  ENay  address: 

Tbar*  bava  baan  many  poata  In  Oongraai:  tmt  ao  Car  aa  avaU- 
abla  hlalary  (oaa.  Jomn  Srmvuf  McOaoAS-rr.  aleeted  ihim  month. 
vlU  ba  tha  flrat  wUb  the  accradltad  tlUa  of  poat  Uuraata 
McOaoABTV.  w«U  known  aa  ttaa  autbor  at  tba  Mlaalnn  Play,  and 
to  avarytma  on  ttaa  waat  coaat  aa  a  maalar  eC  proaa  and  varaa,  wUl 
umaaant  a  OaUfomia  dlatrlct;  but  Pannayuranl*  la  bla  btrtta- 
plaea.  and  tn  ttala  State  be  began  bla  Uterary  career.  Bom  In 
FMter  Townetalp.  Luaeme  county,  Auguat  ao.  180.  tba  new  Mem- 
ber of  tbe  Houae.  wbo  vaa  elected  poet  laureate  of  Oallfomla  by 
ttaa  Oolden  State'a  le^alature  laat  year,  remaina  loyal  to  tba  State 
ef  tale  blrtlk. 

It  has  also  been  suggested  to  me  that  It  Is  flttlng  to  Umoc- 
porate  In  my  remarks  the  following  quotations  taken  from 
several  hundred  expressing  sentiments  oonoeming  Mother's 
Day: 


■*  In  my  n«zt  (anenU  order  I  ataan  aafc  every  Grand  Army 
of  ttaa  MepubUc  to  gtw  proper  obeervmnee  to  lCotta«r*«  Day.  It 
wUl  afford  Be  iilaawira  to  do  tbla.  Tbare  U  no  daae  of  men  llrtng 
Wbeaa  motbera  were  aa  patriotic,  heroic,  and  made  MMh  Mcnflaee 
•a  eura  dtd.**  (Oen.  Banry  IL  Narlua.  commander  tn  oMaf.  Grand 
Army  of  tbe  Itopublle.  itee.  G.  A.  R.  oActeUy  adopted 
Day.  Ann*  Janrk.  founder  MuUwr^  Day.  waa  made  bomrary 
bar  of  Oblo  poat.) 

•*!  am  Btrongty  tn  faTor  of  Motbar^  Day."  (Adaalral  R.  S. 
Coonta,  United  SUtee  Itavy.) 

**  It  la  a  great  pleaaure  to  aid  tn  tbe  ealabratlon  of  Motber^  Day." 
{m  nail  Lee  TamirM,  Acting  Secretory.  United  Stotaa  Nary.  Waab- 
togton.) 

"Tbe  U.  8.  8.  remiMeaee  wlU  feature  Ifbtber'e  Day.  and  we  are 
deatroua  of  r^i^'^g  It  mean  ao  much  to  our  men."  (Chaplain  N. 
Fark.  Jr.,  U.  8.  8.  rewMaaee.  San  radio.  Cam.) 

"MbUmt'*  Day  bai  been  belpful  In  many  waye  tbnnigfctout  tba 
langtb  and  bteadtb  of  our  land.  We  all  bleee  you.  Iillaa  Jarvla. 
for  tbe  tiapplneea  you  have  brought  to  ntany  of  us  tbrougta  Motber*a 
Day."  (a  M.  Olefcana.  captoln.  Chaplain  Oorpa.  Unltod  Stataa 
Mavy.)  

"  Mothar^  Day  nkeana  ao  mucta  to  men  tn  foreign  eoontriaa.  We 
h^y  eant  you  ptctxiraa  and  printed  material  ahowlnf  eome  of  our 
meeting,  banqueta.  eto.  When  we  get  back  to  Quantlco.  Va.. 
marine  barracks  (ttaa  largeet  marine  baae  in  United  Statea).  we 
vant  to  baea  yoa  down  tbera  sontetlma  to  oim  of  oar  large 


Day  pragrmaw.  and  we  will  have  an  tmmenet  crowd."  (Cbaplatn, 
United  Stotas  Marlnea.  Hhantbal.  China. )  .       .  ..       . 

-Tbe  fratanuU  eyetem  of  188  eoctotlaa  and  mamberttilp  cc 
10  000,000  af*  all  anchored  to  tbe  trutbful  knowledge  you  are  ttaa 
author  of  ifottaer's  Day  and  honor  your  dlstlnetlon  In  eatabUablng 
this  day  flrat." 

"Tba  Idea  la  beanttfuL  Ministers  should  preach  about  tnllu- 
enea  ef  motber'a  lore."  (Blabop  Whlttaker.  Protestant  Eplwx^Mi. 
Phlladalpbla.) 

Mr.  ORAY  of  Indiana  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  remarks  on  the  Cross  and  Ooldsbor- 
ough  amendments  offered  to  the  banking  bill. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  aak  the  gentleman  from  Colorado  [Mr. 
Tatlob]  when  the  House  may  expect  the  Home  Owners' 
Loan  Corporation  bUl  to  be  reported  by  the  conferees.  It 
has  been  4  weeks  since  this  bill  was  referred  to  conference, 
and.  as  I  understand  it.  there  Is  only  a  minor  matter  thai 
they  object  to.  and  I  cannot  see  why  it  is  being  held  up  aU 
this  time. 

Mr.  ORAT  of  TyvliawA  What  has  that  to  do  with  my 
unanimous-consent  re<iuest?     [Laughter.] 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Idi.  STEAOALL.  Mr.  Speaker.  I  may  say  that  there  have 
been  uniisual  reasons  for  the  delay  in  agreeing  on  a  confer- 
ence report  on  the  Home  Owners'  Loan  Corporation  Ezten- 
slon  Act.  The  delay  has  been  due  In  most  part  to  the  illness 
of  one  of  the  Senators  on  the  conference,  and  in  part  because 
of  the  rush  of  InhImss  tn  the  House  for  the  last  2  weeks. 
We  held  a  preliminary  conference  on  yesterday.  We  are 
meeting  against  this  afternoon,  and  we  hope  in  a  day  or 
two  to  be  able  to  present  a  conference  report  to  the  House. 

VATTOHAL  BOT  SCOOT   JAMBOan 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  offer  a  joint  resolution, 
which  is  now  at  the  Clerk's  desk,  to  permit  the  temporary 
entry  into  the  United  States,  imder  certain  conditions,  of 
alien  participants  and  ofllcials  of  the  National  Boy  Scout 
Jamboree,  to  be  held  in  the  United  SUtes  in  1935.  and  ask 
unanimous  consent  for  its  immediate  consideration. 

The  Clerk  read  the  title  of  the  Joint  resolution. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  think  there  should  be  some  explanation  of  the  resolution. 
While  I  think  the  reeolution  is  all  right.  I  think  the  matter 
should  be  explained  to  the  House. 

Mr.  DICKSTEIN.  These  Boy  Scouts  who  are  going  to  at- 
tend this  Jamboree  are  coining  here  from  all  parts  of  the 
world.  Every  country  is  sending  one  or  two  Boy  Scouts  to 
participate  in  our  national  sports  In  Washington  next  month. 
This  joint  reeolution  would  simply  permit  them  to  enter 
without  paying  a  head  tax  or  a  visa  fee.  We  are  taking  the 
same  position  in  raswing  this  resolution  that  we  did  with 
respect  to  the  participants  of  other  countries  in  the  Olympic 
Games.  They  came  here  without  the  payment  of  $8  as  a 
head  tax. 

Mr.  SNEUL  We  did  this  2  years  ago  for  the  participants 
in  the  Olympic  Games  held  here? 

Mr.  DICKSTEIN.  Yes;  they  are  eomlng  here  with  the 
consent  and  under  the  regulation  of  the  Department  of 
Labor  and  the  Department  of  State  and  the  other  Oovem- 
ment  ofliclala 

Mr.  BLANTON.    Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  would  be  all  right  if  the  resolution  provides  safe- 
guards for  their  return. 
Mr.  DICKSTEIN.    It  doea. 

Mr.  BLANTON.  Are  there  proper  safeguards  In  the  reso- 
lution to  Insure  the  prompt  return  of  all  of  them  after  this 
jamboree? 

Mr.  DICKSTEIN.  Ihis  is  imder  the  regulations  of  both 
the  Department  of  State  and  the  Department  of  Labor. 
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Mr.  BLA29TOIf.  liut  I  want  to  kssw  ttial  Vtmix  prompt 
Tctnm  Is  aasared.    How  saany  eoold  ooeae  te  under  the 

reeolution? 

Mr.  DICKSTEIN.  Bach  country  is  gotag  to  send  a  Boy 
Scoot  group. 

Mr.  BLANTON.  A  "group"  oould  mean  a  great  many. 
Are  they  limited  as  to  the  number  of  Boy  Scouts  tSiey  may 
send?  

Mr.  DICKSTEIN.    "niere  Is  no  Umltattoo  at  aH. 

Mr.  BLANTON.  There  dKmld  be  a  proper  limitation. 
Mr.  Speaker,  before  we  agree  to  this  reqsiest.  we  woidd  like 
to  hear  the  reeoluticm  read. 

The  Clerk  read  as  follows: 

Resolved,  etc..  That  alien  partlelpaBtB.  otHelala.  asHl  other  ac- 
credited members  of  delegattona  to  Cba  Ifcttonal  Bey  Scout  Jam- 
lx)r«e.  to  be  held  In  the  United  States  In  103S.  and  nwnbeta  of 
the  Immediate  famlMts  of  tba  foragolng.  aU  of  wbosa  are  non- 
immigrants—— 

Mr.  BLANTON  (interrupting  the  reading  of  the  joint  reso- 
lution) .  That  is  far  enough.  Under  that  language  a  hun- 
dred thousand  could  oome  over.  I  object,  Mr.  Speaker,  if 
they  are  going  to  bring  their  families  in  here.  If  beside 
the  Boy  Scout  participants,  foreign  "  aflVHsls  ",  and  foreign 
"  members  of  delegations  ".  and  foreign  "  members  of  the  im- 
mediate families  of  the  foregoing  "  may  all  oome  across  our 
borders,  many  of  them  will  stay  here,  and  we  already  have 
at  least  6.500.000  aliens  here  from  ioreign  countries  holding 
American  jobs  away  from  starving  Americans  now  on  relief. 
It  is  all  right  for  the  Boy  Scouts  to  oome  in  e^en  thdr 
prompt  return  is  definitely  assured,  but  the  families  do  not 
have  to  participate  in  the  national  games,  but  a  possible 
army  of  ofllcialB  and  delegations  are  not  necessary. 

Mr.  RANKIN.  Does  the  gentleman  consider  this  aa  In- 
sidious move  to  bring  in  some  immigrants? 

Mr.  BLANTON.  I  am  a  little  suspicious  about  it,  because 
there  have  been  so  many  notorious  anarchists  brought  in. 
I  have  lost  confldaice  in  our  bureau.  When  Emma  Gold- 
man, who  was  the  former  notorious  anarchist  pal  of  that 
Aotorious  anarchist  Alexander  Berkman.  can  be  permitted 
to  come  in,  I  have  not  much  eonfldence  in  regulations  our 
present  careless  Immigration  Buieau  will  preecribe  for  our 
protection. 

Mr.  DICKSTEIN.  Mr.  Speater,  will  the  gentleman  with- 
hold his  objection  for  a  momoit  and  let  the  rest  of  the  reeo- 
lution be  read,  and  then  give  me  a  chance  to  make  a  state- 
ment?   Then  if  the  gentleman  wishes  to  object,  he  can  do  so. 

Mr.  BLANTON.  This  language  already  read  is  too  all- 
absorbing  and  too  all-enveloping  and  too  all-cmbraeing.  I 
must  object  to  the  resolution. 

Mr.  DICKSTEIN.  I  wiU  explain  to  tbe  gentleman  the 
urgency  of  the  matter.  This  was  given  Ip  me  by  the  De- 
IHutment.  and  they  asked  for  its  urgent  oonsideration. 

Mr.  BLANTON.  Mr.  Speaker,  t  am  somewhat  suspicious 
of  an  Immigration  Bureau  and  a  Deyartsaent  of  Labor  that 
win  let  Emma  Goldman,  the  anarchist  pal  ot  Alexander 
Berkman,  come  in  here  and  then  call  Bmma  "  an  innocent 
old  lady  who  was  an  anarchist ".  when  for  30  years  she  has 
been  a  most  dangerous  and  notorious  anarriiist,  and  It  had 
cost  o\ir  Government  a  tremendous  amount  of  money  to  put 
her  out  and  to  dex>ort  her  and  Alexander  Berkman  foUoidng 
the  World  War. 

I  object.  Mr.  i^Deaker. 

Mr.  DICKSTEIN.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection  a  moment? 

Mr.  BLANTON.  No;  I  must  object.  I  want  to  get  some 
safeguards  put  in  this  resolution  to  protect  American  jobs 
for  Americans. 

Mr.  DICKSTEIN.  WIU  the  gentleman  withhold  his  ob- 
jection so  that  I  may  make  a  statement? 

Mr.  BLANTON.  No;  I  am  going  to  object.  Mr.  Speaker, 
this  should  not  come  up  here  until  we  can  lo(A  Into  It  a 
little  closer  and  properly  safeguard  It  Tbe  word  **  officials  " 
and  also  the  words  "  and  other  accredited  members  of  dele- 
gations "  and  also  the  words  "  and  members  of  the  imme- 
diate families  of  the  foregoing  ",  all  being  tn  addition  to  the 
Boy  Scouts  themselfes.  are  entirely  too  all-embracing,  and 
andn*  such  langnage  a  whole  army  of  addltkmal  f oreifnen 
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ooold  oome  In  the  United  States  from  Italy.  Oreeee. 
Russia,  the  Philippines.  Germany.  Franoe,  Bngland.  and 
from  every  otho-  country  scattered  over  the  entire  world. 
And  tbe  worst  <tf  It  all  Is  that  there  are  no  safeguarding 
precisians  that  I  deem  satisfactory  to  assure  their  prompt 
return  out  of  this  country  itfter  this  so-called  "  jamboree  ** 
Is  over. 

We  are  already  In  what  I  eoosMo-  too  much  of  a  foreign 
jamboree.  We  have  over  6,500.000  aliens  in  the  United 
States  e^o  have  been  taking  American  jobs  that  b^ong  to 
Americans.  If  aU  of  these  aliens  in  the  United  States  have 
no  jobs.  Uwy  are  on  reUti.  If  we  could  deport  them  and 
get  them  out  of  this  country,  and  Ireep  them  out,  there  wofdd 
be  plmty  ct  American  jobs  f<H-  Americans. 

This  is  one  matter  that  I  have  made  up  my  mlixi  defi- 
nitely to  v?atch,  and  no  more  bills  wiOi  my  consent  are  to 
be  passed  here  that  wUl  admit  any  more  aliens  into  the- 
United  SUtes. 

The  time  has  come  when  tbe  Members  of  ttils  Congress 
who  think  more  of  American  citlzMW.  walking  the  streets 
without  jobs,  with  thetr  wives  and  little  chOdren  starving, 
than  tbey  do  of  foreigners  from  foreign  countries  to  midEe  a 
detnmined,  uncompromising  fight  to  stop  other  aliens  from 
coming  across  our  borders  and  to  deport  tbe  millions  of 
aliens  who  are  now  here  aiyawfuUy.  I  am  one  who  is 
pledged  to  make  such  fight.  This  is  one  Issue  upon  which 
I  will  not  oompromise.  This  Is  a  flgfat  to  tbe  finish.  There- 
fore, Mr.  Speaker.  I  object  to  the  resolution. 

TBS  LATX  CLTnC  XSXT 

Mr.  MEAD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Raooas  in  connection  with  the 
death  of  Hon.  Clyde  Kelly,  and  to  include  therein  resolutions 
adopted  by  tbe  National  Council  of  Mail  Users. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  the  House  of  Representatives 
was  noUfled  of  the  sad  death  of  the  Honorable  Clyde  Ke^ 
on  Monday.  April  29.  by  the  disttngnlshed  gentleman  from 
Pennsylvania,  the  Honorable  Osoaos  P.  Dsaaow. 

He  was  burled  on  Wednesday,  May  1,  In  the  beautiful 
Mahoning  Union  Cemetery  at  Marchand.  Pa.  The  servloea 
were  held  in  the  Presbyterian  Church  of  Pimssutawney,  Pa.. 
some  8  miles  from  tbe  cemetery. 

Dr.  Guy  D.  Wallace,  pastor  of  the  First  United  Presby- 
terian Church  of  Wadiington.  D.  C;  Rev.  Joseph  Hlllman, 
pastor  of  the  Chevy  Chase  Presbyterian  Ctunch;  sad  Rev. 
H.  C.  Humpke,  pastor  of  the  Ponxsutawney  Church,  oon- 
ducted  the  services. 

Tbe  honorary  pallbearers  were  Hon.  JAams  M.  lAua.  ef 
Buffalo,  chairman  of  the  Post  Office  Committee  of  tbe  Hooae 
of  Representatives  and  long-time  personal  friend  and  asso- 
ciate of  the  deceased,  and  other  members  of  the  committee. 
Including  Hon.  D.  C.  Dosnm,  of  Illinois,  Hon.  Mastzv  L. 
SwxEifXT,  of  Ohio,  and  Hon.  PHnjp  A.  GkxiDwnr.  of  New 
York.  Hon.  Josxph  GHut  and  Hem.  Trsodosk  L.  Mouts. 
Members  of  Congress  from  Pennsylvania,  also  <rfBclated. 
The  Post  Office  Department  was  represented  by  Hon. 
Stephen  A.  Cialer.  general  superintendent  of  tbe  Railway 
Mail  Service;  M.  E.  Evans,  assistant  superintendent,  fif- 
teenth division.  Railway  Mail  Service;  John  M.  Keyes.  as- 
sistant postmaster,  Buffalo,  N.  Y.;  and  others.  Fowler  W. 
Barker,  operating  engineer  of  the  AeroMantles  Chamber  of 
Commerce,  represented  the  comTnemlal  air  mail  lines. 
Also  included  were  numerous  friends  of  the  deceased  prom- 
inent in  State  and  National  affairs. 

The  active  pallbearers  consisted  of  representatives  of  the 
employees,  as  follows:  WUham  M.  Collins  and  Frank  Ben- 
nett, president  and  vice  president,  respectively,  of  the  Rail- 
way Mall  Association;  Edward  J.  Oainor.  president,  and 
WUham  J.  Gorman,  treasurer,  of  the  National  Association 
of  Letter  Carriers;  Leo  E.  Qeorge,  prertdent,  and  CMIbert  E. 
Hyatt,  legislative  representative,  of  the  NatioBal  FMeration 
of  Post  Office  Clerks. 

The  ceremonies  were  attended  by  employees  of  the  Postal 
Service  from  as  far  away  as  could  reach  Panxsotawney  In 
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Unw  for  the  aervleet.  Tbese  Included  delegates  repreamt- 
lug  Chicago.  Cincinnati.  Pittsburgh.  Philadelphia.  New  York 
City,  Buffalo,  and  numerous  cities  in  surrounding  States. 

One  of  the  most  significant  and  touching  Incidents  was 
the  tribute  which  the  flyers  of  the  Air  Mail  Service  gave  to 
the  deceased.  This  was  the  dropping  of  roses  on  the  grare 
from  these  planes  In  which  they  had  flown  Members  of  Con- 
gress and  officials  of  the  Post  Offloe  Department  from  Wash- 
ington. 

A  fltUng  tribute  to  the  father  of  the  air  maU  legislation. 

Mr.  Kelly  was  elected  to  the  Sixty-third  Congress  and 
then  to  the  Sixty-fifth  Congress,  remaining  a  Member  of 
the  House  until  the  concliision  of  the  Seventy-third  Con- 
gum  Throughout  the  greater  part  of  his  service  as  a 
Member  of  Congress.  Mr.  Kelly  served  as  a  member  of  the 
Committee  on  the  Post  Office  and  Post  Roads,  where  he  dis- 
tinguished himself  by  reason  of  his  superior  knowledge  of 
the  activities  of  the  Postal  Service.  He  sponsored  numerous 
\}\n»  and  was  always  intensely  concerned  with  the  expansion 
and  improved  facilities  of  that  great  business  institution. 

Both  the  personnel  and  the  patrons  of  the  service  recog- 
nised his  splendid  leadership,  and  on  many  occasions  it  was 
aaki  of  H<»w  that  be  was  the  best-informed  legislator  on 
postal  affairs.  Indicative  of  the  high  appreciation  of  his 
valuable  wwk  on  the  C(xnmittee  on  the  Post  Office  and 
FMt  Roads  are  the  resolutions  adopted  by  the  National 
CouxKll  of  Business  Mail  Users,  which  I  am  including  in 
my  ranarks: 

Hatwmax.  Coukcil  or  Bvsnrsas  Maxl  Unas,  Inc., 

CMcago.  lU..  Mug  2.  195S. 

Baaolutlona  adoptad  by  tb«  board  of  directors  of  th«  Natlonsl 

CouncU  ot  Putin—  Mall  Umts.  Inc..  on  May  2,  193A.  at  Chicago. 

ZU. 

Whereat  thm  board  of  dlrectora  of  th«  NaUonal  Council  of  Bvial- 
BMa  Mail  Ua«n.  Inc..  have  heard  with  deepcet  regret  the  new*  of 
the  untimely  death  of  Hon.  Clyde  Kelly,  of  Pennsylvania;  and 

Whereas  during  the  30  years  that  he  was  a  Member  of  the  House 
of  Representatives  of  the  Congrsas  of  the  United  States  and  the 
many  years  he  was  a  member  of  the  Post  OAce  and  Post  Roads 
Committes  of  that  honorable  body.  Mr.  Kelly  and  the  National 
C>>nn<^»  of  B\ialneas  Mall  Users  enjoyed  a  common  interest  and 
worked  in  common  understanding  on  all  proposals  for  advancing 
the  welfare  of  the  Postal  Service:  and 

Whereas  the  NaUonal  Coxmcll  of  Business  MaU  Users  came  to 
know,  respect,  and  honor  Mr.  Kelly  as  an  able  legislator  on  postal 
problem*,  an  authorltaUve  writer  on  the  subject  of  the  Poet 
OOoe.  and  a  constructive  force  In  the  upbuilding  of  this  great 
buslnsss  department  of  our  Ooverxunent;   and 

Whersas  Mr.  Kelly  as  a  legislator  and  as  a  man  was.  In  his  own 
woitls.  inspired  by  that  "  faith  of  Americans  in  a  postal  establish- 
ment which  foUows  steadf asUy  the  goal  of  service  " :  Be  it 

Mtetolved.  That  the  National  CouncU  ot  Buaineee  MaU  Users 
record  lu  profound  regret  at  the  death  of  Hon.  Clyde  Kelly,  and 
II I  pi  nee  Its  deepest  sympathy  to  the  members  of  his  family,  and  to 
his  friends  and  colleagues  In  the  Onngrses  of  the  United  States; 
and  further,  that  in  his  contnbutloiM  to  the  development,  ex- 
pansions, and  upbuilding  of  the  Postal  Servloe  of  the  United 
SUtes,  we  believe  Mr.  Kelly  has  left  his  own  best  and  most  im- 
perishable monxunent:  and.  further,  that  in  the  name  of  every 
otMlneea  ueer  of  the  mails  there  should  be  carried  onward  his 
spirit  of  devotion  to  the  progress  and  welfare  of  the  Postal  Serrlo*. 
in  the  versee  of  his  favorite  poem: 

Tbsre  foUoweth  after  me  today. 

A  youth  whoee  feet  must  pass  this  way. 

This  chasm  which  has  been  as  naught  to  m* 

To  that  fair- haired  youth  may  a  pitfall  be. 

He.  too,  must  cross  In  the  twUl^t  dim. 

Good  trlmd.  I  am  buUdlng  this  brides  for  htm. 

THOMiUi  QutifK  Bmn.ET. 

Kxteutive  Dirtetor. 

the  Board: 

HfUfMe  J.  BucaLST. 

W»*»*«»   nOM   THX   SSHATB 

A  message  from  the  Senate  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  joint  resolution  of  the  House  of  the  following  title: 

H.  J.  Res.  254.  Joint  resolution  providing  for  an  investiga- 
tion by  the  United  States  Public  Health  Service  of  the 
plumbing  and  sanitary  systems  in  ftderal  Ooverxunent 
buUdhva. 

Itke  meesage  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Scoato  to  the  bUI  (H.  R.  671S)   enUtled  "An  act  making 


appropriations  for  the  Department  of  Agriculture  and  for 
the  Farm  Credit  Administration  for  the  fiscal  year  ending 
June  30,  1936.  and  for  other  purposes." 
axm  KKncKHCT  fakm  moktgagi  act  or  isas.  rzDSRAL  fakm 

LOAN  ACT.  AGSICULTUtAL  MAkKXTING  ACT.  UKV  FARM  CRXOIT  ACT 

or  ISSS 

Mr.  JONES.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideraUon  of  the  bill  (H.  R.  5440)  to  amend 
the  Kmergency  Farm  Mortgage  Act  of  1933.  to  amend  the 
Federal  Farm  Loan  Act.  to  amend  the  Agricultural  Marketing 
Act.  and  to  amend  the  Farm  Credit  Act  of  1933.  and  for  other 
purixMes. 

Mr.  DALY.  Will  the  gentleman  withhold  that?  Mr. 
Speaker.  I  ask  unanimous  consent  to  address  the  House  for 
2  minutes. 

Mr.  JONES.  I  wU]  yield  to  the  gentleman  In  general  de- 
bate on  this  bill. 

The  motion  of  Mr.  Jown  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  Committee  of  the 
Whcrie  House  on  the  state  of  the  Union,  with  Mr.  Iocs  in  the 
chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman,  I  yield  2  minutes  to  the  gen- 
tleman from  Pexmsylvanla  (Mr.  DaltI. 

Mr.  DALT.  Mr.  Chairman,  the  Associated  Press  circulated 
yesterday  through  the  country  a  report  that  I  was  opposed 
to  holding  the  convention  of  the  Democratic  Party  next  year 
in  Philadelphia.  That  report  is  absolutely  without  founda- 
tion. Far  from  opposing  Philadelphia  for  holding  the  Demo- 
cratic National  Convention  next  year.  I  am  very  strongly  in 
favor  of  it  and  will  also  extend  an  invitation  to  the  Republi- 
can Party  to  hold  their  convention  there  ziext  year.  We 
have  accommodations  of  the  most  splendid  kind  in  every  de- 
tail. We  have  fine  hotels,  magnificent  suburbs,  everything 
that  will  make  for  the  comfort  of  visitors. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  DALY.    I  yield. 

Mr.  McFARLANE.  I  wtsh  the  gentleman  would  keep  the 
police  from  unjustifiably  molesting  tourists  on  the  boulevards 
in  Philadeli^a. 

Mr.  DALY.  If  the  totirlsts  obeyed  the  traffic  regulations 
of  Philadelphia  they  would  not  be  molested.     [Laughter.] 

To  the  Republicans.  I  want  to  invite  you  to  Philadelphia, 
where  we  are  well  able  to  take  care  of  you.  In  fact,  we 
have  been  taking  good  care  of  the  Republicans  there  for  the 
last  few  years.  We  can  fiimish  you  what  you  want,  anything 
and  everything.  We  will  even  let  you  have  Fish  if  you  want 
him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  the  gentleman  1 
minute  more. 

Mr.  DALY.  Mr.  Chairman,  in  the  1  minute  that  I  have  I 
Just  want  to  say.  bring  the  Democratic  Convention  to  Phila- 
delphia, and  we  will  give  Pennsylvania's  electoral  vote  next 
year  to  Franklin  Delano  Roosevelt. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DALY.    Yes. 

Mr.  McFARLANE.  Just  to  keep  the  Rscoao  straight.  I  was 
not  molested  in  Philadelphia,  as  the  gentleman  suggests,  at 
any  time,  but  a  good  friend  of  mine  was,  and  I  asked  the 
question  In  fun.  for  that  purpose. 

Mr.  DALY.  The  only  reason  the  gentleman  was  not 
molested  was  that  he  got  his  friend  to  pose  as  a  Congress- 
man.   [lAughter.l 

Mr.  McFARLANE.    Oh.  no;  that  is  not  so. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  JONES.  Mr.  Chairman,  this  measure  for  the  most 
part  la  compoeed  of  mechanical  amendments  which  are 
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found  Advisable  In  the  adminlstntkm  of  ttie  Flum  Credit 
Act  Its  provldons  will  facilitate  the  operation  of  that  in- 
stitution. Under  the  act  at  the  present  time,  of  the  $2,200,- 
000.000  made  available  for  the  use  of  the  ¥»rm  Credit  Ad- 
ministration, a  limit  of  $600,000,000  is  placed  on  Commis- 
sioner's loans.  Sufficient  loans  and  commitments  have  been 
made  to  take  up  the  latter  fund.  It  will  be  recalled  that 
while  the  regular  land-bank  loans  are  limited  to  SO  percent 
of  the  value  of  the  property,  phis  20  percent  of  the  improve- 
ments, the  CommisstonerVi  loans  may  be  made  up  to  75 
percent.  Naturally  there  is  a  demand  for  Commissioner's 
loans.  This  simply  takes  that  Itmtt  off  and  permits  all  of 
the  funds  which  the  institution  has  to  be  used  for  either  the 
land  bank  or  the  Commissioner's  loans.  In  other  words,  it 
takes  the  limit  off  the  funds  available  for  CommlssKmer's 
loans. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  PARSONS.  Has  anything  been  inserted  in  the  way 
of  amendment  that  the  land  banks  may  change  their  policy 
of  loaning  the  farmers  who  are  in  drainage  districts? 

Mr.  JONES.  I  do  not  beUeve  that  that  is  In  the  bilL  That 
is  an  administrative  matter.  They  may  make  loans  if  the 
security  ts  sufflcioit  and  the  outstanding  obUgatioos  do  not 
Interfere.  Where  the  district  bonds  are  in  default  the  banks 
cannot  get  a  first  mortgage.  In  8(»ne  of  the  districts  these 
district  obligations  have  been  refinanced.  In  such  cases  the 
banks  are  making  loans. 

Mr.  PARSONS.  In  sections  along  rivers  like  the  Missis- 
sippi and  the  Ohio,  where  they  have  a  number  of  drainage 
districts,  it  has  been  the  policy  of  the  Federal  land  bcmks 
not  to  make  loans  to  farmers  whose  farms  and  lands  are 
within  a  drainage  district  because  of  the  excessive  taxes 
levied  for  drainage  purposes. 

Mr.  JONES.  There  are  some  bills  pending  that  would 
cover  the  subject  which  the  gentleman  has  in  mind.  He 
understands,  of  course,  if  any  loans  are  made  on  other  than 
a  business  basis  soxae  provision  would  need  to  be  made  for 
funds  for  that  purpose.  As  suggested,  a  way  has  been  pro- 
vided if  the  districts  reflzunce  their  defaulted  obligations. 

Bir.  PARSONS.  I  wondered  If  the  gentleman  could  give 
us  any  idea  as  to  whether  any  one  of  these  Mils  will  be  re- 
ported and  acted  upon  at  this  session. 

Mr.  JONES.  I  cannot  tell  the  gentleman  at  this  time. 
We  have  several  hundred  bills  before  the  committee  and  It 
ts  impossible  to  predict  at  this  time  what  the  future  will 
bring  forth  m  respect  to  them. 

Section  2  of  this  extends  the  time  within  idalch  Commis- 
sioner's loans  are  to  be  repaid.  Tlie  present  limit  is  13 
years.  The  new  provision  enables  them  to  be  made  for  the 
same  length  of  time  as  land  bank  ^**^"« 

Mr.  DUNCAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Tea. 

Mr.  DUNCAN.  A  great  many  farm  Commissioner's  loans 
have  already  been  made,  and  they  must  be  amortised  over  a 
period  of  13  years. 

Mr.  JONES.    Yes. 

Mr.  DUNCAN.  Is  there  anything  in  this  act  that  will  give 
them  relief? 

Mr.  JONES,  lliese  loans  could  be  refinanced  and  put  on  a 
longer  time  basis.  I  suppose  this  policy  will  be  suited  to  the 
needs  of  each  particular  case.  I  doubt  whether  there  will 
be  general  refinancing.  One  of  the  sections  will  permit  these 
loans  for  improvements  as  well  as  for  the  purposes  they  may 
now  be  made. 

Mr.  DUNCAN.  Then,  as  I  understand,  they  may  make 
another  application  and  have  these  loans  refinanced  or  ex- 
tended in  the  same  way  new  loans  are  made  under  this  act. 

Mr.  JONES.  Yes.  Then  It  also  changes  the  definition  so 
that  a  man  buying  a  farm  or  shortly  to  become  a  farmer  may 
Apply  for  this  same  character  of  loan.  The  next  section 
extends  the  time  during  which  the  P^rmimtssinnfr's  loan  may 
be  made.    The  time  is  extended  until  1940. 

Another  amendment  facilitates  the  matter  ot  the  execution 
of  releases  when  the  loan  is  paid  off.  Heretofore  releases 
have  had  to  come  to  Washington  to  be  signML    In  order  to 


fteiUtate  transactions  It  Is  sUpulated  that  the  Federal  land 
banks  in  various  districts  may  execute  these  releases. 

There  Is  another  provisioii  in  section  5  whl^  authorises 
the  intermediate-credit  banks  to  rediscount  the  papa*  of  other 
branches  of  the  institution,  whereas  now  they  are  limited 
to  the  production-credit  feature.  The  method  of  Imlng 
debentures  is  broadened  so  that  c<»soUdated  debentures  may 
be  issued.  Also,  loans  may  be  made  under  the  added  provi- 
sion for  additional  purpose.  Imtluding  farm  aorloe. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JONES.    Yes. 

Mr.  BLANTON.  Does  it  permit  the  co-ope  to  deeentrallae 
into  branches  and  get  out  from  under  a  central  State  respon- 
sIMllty?  For  instance,  my  colleague  knows  ttuit  In  some 
States  the  cooperatives  were  formerty  one  State  organlHt- 
tion  but  now  they  are  decentrallxed  into  branches  with  no 
State-wide  responsibility. 

Mr.  JONES.  All  these  loans  must  be  made  on  a  business 
basis  and  have  behind  them  proper  security. 

Mr.  BLANTON.  And  could  loans  be  made  to-aeparate 
branches  all  over  a  State? 

Mr.  JONES.  If  a  branch  owned  the  facilities  or  owned  the 
property  on  which  the  loan  was  made. 

Mr.  BLANTON.  llie  gentleman  who  is  chairman  of  the 
committee  is  in  favor  of  this  bill? 

Mr.  JONES.    Yes. 

Mr.  COLDEN.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  COIJ3EN.  Will  the  small  farms  In  California,  the 
fruit  and  poultry  farms  of  from  1  to  5  acres,  come  within  tba 
provisions  of  this  bill? 

Mr.  JONES.  They  are  covered  if  they  are  recognised  as 
farms  by  the  administration.  I  imderstand  that  the  siae  of 
the  farm  is  not  the  test.  It  is  a  matter  of  value  and  of 
use.    Even  small  poultry  farms  are  eligible  for  a  loan. 

Mr.  COLDEN.  Can  the  gentleman  give  an  illustration  of 
what  the  Department  holds  to  be  a  farm? 

Mr.  JONES.  I  do  not  think  there  is  any  general  defini- 
tion as  to  that.  As  I  understand  it,  they  pass  on  the  matter 
when  it  is  presented  to  them.  It  is  pretty  hard  to  lay  down 
a  definite  line  and  say  this  is  a  farm  and  this  Is  not.  I  un- 
derstand they  have  taken  care  of  a  good  many  of  theaa 
small  units. 

The  bill  also  permits  cooperatives  to  retain  their  stock 
when  their  loan  is  paid  off  if  they  care  to  do  so. 

These  measures  in  the  main  merely  facilitate  the  opera- 
tion of  the  land-bank  system.  In  my  judgment  some  very, 
very  fine  work  has  been  done  by  the  Fum  Credit  Admin* 
istration. 

Without  taking  further  time  of  the  committee,  becauae  all 
of  the  money  available  for  Commissiontor's  loans  has  been 
exhausted  in  loans  or  commitments  and  I  am  anxious  to  get 
the  bill  through  for  that  reason.  I  shall  not  go  Into  a  full 
explanation.  I  would  like  to  file  for  the  Rxcoao  an  exidana- 
tion  showing  the  fine  line  of  work  that  has  been  done  by  this 
Farm  Credit  Administration. 

Mr.  ZIMMERMAN.  Mr.  Chairman,  will  the  gentlemaa 
yield? 

Mr.  JONES.    I  yield. 

Mr.  ZIMMERMAN.  Does  this  Mil  contain  any  provisioa 
to  correct  the  pc^icy  of  the  land  banks  of  discriminating 
against  great  sections  of  our  country  like  the  lowlands  of 
southeastern  Missouri  and  Arkansas,  where  they  have  re- 
fused to  lend  any  money  or  to  recognise  these  great  sections 
of  our  own  fertile  land  in  need  of  help  simiHy  because  they 
are  within  a  drainage  district? 

Mr.  JONES.  The  Farm  Credit  AdmintetratUm  dalms  they 
have  rejected  no  section  of  the  country  and  that  each  trans- 
action is  ccmsidered  on  the  basis  of  its  merits.  The  Con- 
gress, of  course,  cannot  determine  whether  this  farm  or  that 
farm  is  entitled  to  a  loan.  The  Farm  Credit  Administration 
claims  they  do  not  turn  down  any  farm  or  any  section  of 
the  country  where  there  is  reasonable  inromise  of  a  return 
on  the  investment.  I  do  not  think  we  can  go  further  than 
that. 
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Ifr.  znCMSRMAM.  They  hate  adopted  the  p(dicy  In  oar 
State,  and  in  one  or  two  other  States  of  which  I  know,  of 
z«fuslnc  any  loan  In  any  drainace  district  beouae  they  are 
afraid  some  person  might  f aU  to  paj  his  dralnace  aHiaanmt 
and  that  thereby  the  loan  would  be  Jeopardised. 

Mr  JONS8.  They  have  made  some  loans  In  dralnace 
dlstrlcta.  I  do  not  know  about  the  one  to  which  the  gentle- 
man refen.  but  I  am  sure  the  gentleman  Is  misinformed. 

Ifr.  zaoastMJM.  I  am  speaking  for  10  counUes  in 
■outtjeast  MisBOurL 

Mr.  MITCHKLL  ot  Tfcnneasee.    Mr.  Chairman,  will  the 

fsntlfmsn  yield? 

Mr.  JONES.    I  ytakL  ^  ^^    ^^^ 

Mr.  MTTCHSLL  of  Tenneasee.  Is  not  co>  oi  the  things 
accomplished  by  these  amenrtmenU  a  luvwHif  d  the  rate 
of  Interest  on  these  loans? 

Mr.  JONXS.  Additional  funds  are  made  avaUable  for 
Oommlaaloner's  loans;  and  the  committee,  as  the  gentleman 
knows,  will  offer  an  amendment  which  will  make  the  rate 
<rf  intervt  for  the  intervening  3-year  period  that  is  covered 
by  the  present  act  and  by  the  Wheeler  amendment  available 
(or  that  purpose. 

Mr.  BLANTON.  This  bUl  comes  froai  tlM  gentleman's 
eommlttee  with  a  unanimous  report,  does  it  not? 

Mr.  JONES.    Tea. 

Mr.  TRUAX.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  TRUAX  In  view  of  the  fact  that  I  have  received 
a  good  many  letters  and  telegrams  urging  me  to  support 
the  Wheeler  amendment,  can  the  gentleman  inform  me 
whether  if  I  support  the  bill  as  presented  in  the  House  I 
fhmii  be  compljrlng  with  the  wishes  of  my  constituents? 

Mr.  JONES.  In  large  measxire  the  gentleman  will  be;  and 
!  I  think  it  is  the  best  we  can  possibly  get.  I  would  add  fur- 
ther, that  the  amendment  intended  to  be  offered  by  the 
committee  is  accepUble  to  the  Senator. 

Mr.  TRUAX.    Senator  Wheeler? 

Mr.  JONES.    Yea.  • 

Mr.  TRUAX.    I  thank  the  gentleman. 

Mr.  JONES.  I  submit  herewith  a  detailed  explanation  of 
the  different  features  of  the  bill: 
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STATSMxirr  coMCSBinira  raoposio  ruat  csxnrr  act  or  itss 
Section  1 :  This  section  provides  a  short  title  for  the  act. 
Section  2.  subsection  (a) :  Under  the  present  provlslMu  of 
miction  32  of  the  Emergency  Farm  Mortgage  Act  of  1933 
each  Land  Bank  Commissioner's  loan  must  be  made  on  an 
amortized  basis  providing  for  payment  of  principal  and  In- 
tanst  within  a  pnlod  of  not  more  than  13  years,  unless  the 
loan  is  secured  wh<^  by  a  first  or  second  lien  on  real  prop- 
erty and  the  purpose  of  the  loan  Is  to  reduce  and  refinance 
an  •*<«**"g  mortgage.  Through  the  elimination  of  the  phrase 
**  and  made  for  the  purpose  of  reducing  and  refinancing  an 
existing  mortgage  ",  the  amendment  will  remove  the  latter 
limitation  and  permit  the  making  of  loans  secxired  by  first 
or  second  liens  on  real  propextj  with  maturities  up  to  43 


Subsection  (b) :  At  the  present  time  Land  Bank  Commis- 
sioner's loans  cannot  be  made  for  the  purpose  of  flnanrlng 
ixirchases  of  farm  property  or  for  the  construction  of  Im- 
provements. By  enlarging  the  purposes  for  which  Commis- 
sioner's loans  may  be  made  to  include  all  those  for  which  the 
Federal  laxKi  banks  are  authorized  to  make  loans,  this  situa- 
tion Is  ameliorated.  Further,  siihaectloo  (b).  in  the  last 
sentence  thereof,  removes  whatever  doubt  may  exist  in  re- 
gard to  the  authority  of  the  Land  Bank  CommlMloner  to  re- 
fteanoe  an  indebtedness  which  has  not  been  assumed  per- 
sonally by  the  borrower  but  which  is  seeing  by  a  lien  on 
aU  or  a  part  of  the  property  accepted  as  security  for  the 
loan. 

Subsection  (e) :  By  the  addition  of  the  phrase  "at  the 
time,  or  shortly  to  become  ",  this  amendment  will  make  the 
deflnltiOB  of  the  term  "fanner"  In  the  Emergency  Farm 
Mortgage  Act  ot  1933  Identical  with  the  term  "  farmer  "  as  it 
Is  defined  In  the  Federal  Farm  Loan  Act.  as  amended.  The 
•kject  of  the  amendment  la  to  ghrt  full  operative  effect  to 
the  amendment  in  sutaMBttaB  (b>. 


Suboectlan  (d) :  The  porpoaes  of  this  subsection  are: 
First,  to  extend  until  February  1,  1940.  the  time  within  which 
loans  can  be  made  by  the  Land  Bank  Commissioner;  second, 
to  remove  the  present  llxnlUtlon— $600.000.000— on  the 
amount  of  bonds  of  the  Federal  Farm  Mortgage  Corpora- 
tion which  may  be  used  In  making  such  loans:  and.  third, 
to  permit  such  loans  to  be  made  in  consolidated  farm-loan 
bonds,  if  acceptable  to  the  borrower. 

Subaeetkm  (e) :  At  the  present  time  Land  Bank  Commis- 
sioner's loans  are  made  and  closed  by  the  Federal  land  banks, 
which  have  been  appointed  the  agents  of  the  Commissioner 
for  this  purpose.  Numerous  requaslB  are  now  being  received 
from  borrowers  for  the  release  of  portions  of  the  mortgaged 
security  frcHn  the  lien  of  the  mortgages,  to  permit  sales  of 
portions  of  the  security,  the  conveytaig  of  rights-of-way  for 
road-building  operations,  and  similar  purposes.  It  has 
therefore  been  neoenary  for  the  Land  Bank  Commissioner 
and  the  FBdaral  ftem  Mortgage  Corporation  formally  to 
authorize  the  Federal  land  banks  to  execute  such  reUam, 
subordinations,  and  similar  Instruments  on  behalf  of  ttie 
Commissioner  and  the  Corporation,  imder  recorded  powers 
of  attorney.  This  practice  not  only  results  In  heavy  ex- 
pense but  presents  serious  legal  questions  in  many  States, 
mvolvlng  the  power  of  the  Corporation  to  delegate  such  au- 
thority to  the  Federal  land  banks  and  the  power  of  the  lat- 
ter to  act  in  such  capacities.  Subsection  (e)  Is  designed  to 
obviate  such  uncertainty  and  expense. 

Section  4:  The  national  farm-loan  association  program  Is 
dealfiMd  to  build  up  surpluses  in  the  associations  from  which 
they  can  meet  operating  expenses  and  losses  during  periods 
of  ami  swell  farm  prteea.  Many  of  the  assoclatlcms  are  ac- 
cumulating substantial  8ini>Iuses  as  a  result  of  the  recent 
abnormal  volume  of  farm-mortgage  business.  Since  the  su- 
pervisory power  vested  In  the  Farm  Credit  Administration 
does  not  now  permit  the  Land  Bank  Commissioner  to  control 
by  regiilation  the  declaration  of  dividends  by  national  farm- 
loan  associations,  tfala  wetlon,  by  amending  the  fourth  sen- 
tence of  section  24  of  the  Federal  Farm  Loan  Act,  subjects 
the  declaration  and  payment  of  such  dividends  to  the  ap- 
proval of  the  Land  Bank  Commissioner. 

Section  5:  Subeectlon  (a)  amends  paragraph  (1)  of  sub- 
section (a)  of  section  203  of  the  Federal  Farm  Loan  Act,  as 
amended,  to  authorize  Federal  intermediate -credit  banks  to 
discount  paper  for  banks  for  cooperatives,  and/or  to  make 
loans  to  such  banks.  It  is  believed  that  the  proposed  ar- 
rangement win  prove  mutually  beneficial  to  the  banks  for 
cooperatives  and  to  the  Federal  intermediate-credit  banks.  In 
that  it  will  enable  them  to  develop  a  larger  volume  of  coop- 
erative business,  thus  utilizing  more  fully  their  potential 
lending  capacities. 

Subsection  (b)  amends  paragraph  (3)  of  subsection  (a)  of 
said  section  202  to  authorize  Federal  intermediate-credit 
hftnfc-!f  to  charge  commissions  for  accepting  drafts  and  bills 
of  exchange  drawn  upon  the  banks  by  cooperative  associa- 
tions. It  is  thought  that  since  Congress  empowered  the 
banks  to  accept  drafts  and  bills  of  exchange  for  cooperative 
associaUons,  It  must  have  intended  the  banks  to  charge  the 
usual  commission  rates;  but  the  act  Is  sHeai  on  this  point. 
The  amendment  Is  designed  to  permit  such  charges  to  be 
made  at  rates  approved  by  the  Governor. 

Subsection  (c)  repeals  subsection  (d)  of  said  section  202. 
since  the  provisions  in  respect  to  Interest  and  discovmt  rates 
to  be  charged  by  Federal  intermediate-credit  banks  are  con- 
soUdated  and  clarified  in  secUon  7  of  the  bUl. 

Section  6:  General  lack  of  knowledge,  on  the  part  of  the 
Investing  public  In  regard  to  the  ultimate  Joint  liability  of 
an  Federal  intermediate-credit  banks  for  the  debentures 
lasoed  by  any  such  bank,  results  In  customer  preference  and 
a  disinclination  on  the  part  of  some  Investors  to  purchase 
debentures  Issued  by  certain  banks;  and  this  same  lack  of 
knowledge  alM  tends  to  prevent  the  puUlc  sale  of  the 
debentures  at  the  most  favorable  rates. 

Subsections  (a)  and  (b)  amend  section  203  of  the  Federal 
Farm  Loan  Act,  as  amended,  to  authorize  the  Issuance  of 
consolidated    debentiues    by    Federal    Intermediate    credit 
following  substantially  the  same  procedure  as  that 
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followed  l>y  the  Federal  land  bai^s  in  the  isne  o(  their  con- 
solidated bonds:  and  to  provide  that  Federal  Intermediate 
credit  bank  debentures  sbMU  be  legally  acceptable  as  lawful 
investments,  and  security,  for  all  fiduciary,  tmst,  and  public 
funds  held  under  the  authority  or  control  of  ofDcers  of  the 
United  States,  thus  broadening  the  fidd  of  investors  to 
wbcMn  debentures  may  be  sold.  This  provision  it  comparable 
to  frttflng  iH^visions  with  respect  to  farm-loan  bonds  and 
bonds  of  the  Federal  Farm  Mortgage  Corporation. 

Section  7:  This  section  amends  subsection  (a)  of  section 
204  of  the  Federal  Farm  Loan  Act,  as  amended,  to  provide 
that  rates  of  discount  and  Interest  charged  by  any  Federal 
intermediate-credit  bank  shall  be  subject  to  a]K>roval  by  the 
Intermediate  Credit  Commissioner;  and  that,  except  with 
the  approval  of  the  Qovemor,  they  shall  not  exceed  by  more 
than  1  percent  per  annum  the  rate  borne  by  the  last  preced- 
ing Issue  of  debentures  which  the  bank  issued  or  in  which 
it  participated.  This  amendment  is  fkslgnird  to  clarify  the 
method  of  fixing  interest  and  discount  rates,  and  to  author- 
ize the  Qovemor,  in  his  discretion,  to  permit  a  bank  to 
charge  interest  or  discount  at  a  rate  more  than  1  percent  in 
excess  of  the  rate  borne  by  the  last  preceding  issue  oi  de- 
bentures when,  in  his  opinion,  it  is  proper  to  do  so.  Condi- 
tions in  the  money  market  may  «'>^»^*  rapidly,  so  that  the 
1 -percent  spread  between  rates  paid  on  debentures  and  rates 
of  interest  and  discounit  charged  by  the  banks  may  not  be 
adequate  for  the  most  effective  operation  of  the  banks. 

References  in  the  present  act  to  the  Federal  Farm  Loan 
Board  are  eliminated.  The  proviso  in  section  204  (a>  relat- 
ing to  the  classification  of  loans  and  debentures  and  the 
dllTerentiation  in  rates  of  interest  charged  on  loans  in  the 
same  classes  has  been  omitted,  since  no  practical  method 
of  exercising  this  power  has  been  discovered. 

Section  8:  This  section  will  add  a  new  subsection  to  sec- 
tion 308  of  the  Federal  Farm  Loan  Act  to  anth(»1ae  various 
Oovemment  departments,  boards,  commissions.  Independent 
establishments^  the  Reconsti  uction  Finance  Corporation,  the 
Federal  Reserve  Board,  and  the  Federal  Reserve  banks,  upon 
request  of  the  Oovemor,  to  furnish  any  Federal  intomediate- 
credit  bank,  in  r-i\nHi\t^n^*^  ^Qy  infoimation  they  may  have 
relating  to  the  condition  of  any  institution  with  which  the 
bank  has.  or  contemplates  having.  «*^ft*'«'«yi  relaticms.  lliis 
is  comparable  to  the  privilege  which  the  Reconstruction 
Finance  Corporation  now  enjoya. 

Section  0:  Under  existing  ledslation.  the  Oovemor  at  the 
Farm  Credit  Administration  and  the  banks  for  cooperatives 
are  authorized  to  make  physical  facility  loans  only  to  co- 
operative marketing  associations.  This  section,  by  MWAitf^ing 
paragraph  (2)  of  subsection  (a)  of  section  7  of  the  Agricul- 
tural Marketing  Act.  will  broaden  the  present  authority  to 
Include  the  maUng  of  loans  for  physical  facilities  for  all 
cooperative  business  purposes. 

Section  10:  At  the  present  time,  the  amount  which  may 
be  loaned  by  the  Oovemor  or  by  any  bank  for  co(^>eratives 
for  the  construction  or  acquisition  of  physical  facilities  may 
not  exceed  60  percent  of  the  value  of  the  fadUUes  which  are 
to  be  constructed  or  acquired  with  the  proceeds  of  the  loan. 
This  section,  by  amending  paragraph  (1)  of  subsection  (c) 
of  section  7  of  the  Agricultural  Marketing  Act.  wiH  permit 
any  physical  facility  loan  to  bt  made  for  an  amount  not 
exceeding  60  percent  of  the  appraised  value  of  the  seciulty 
therefor. 

Section  II:  This  section  amends  subsection  (a)  of  section 
8  of  the  Agricultural  Marketing  Act  to  provide,  in  sub- 
stance: First,  that  the  maTimnnr  interest  rate  to  be  charged 
on  any  loan  to  a  cooj^ersiUvt  a«^f^Hf.»i  shall  be  6  percent; 
second,  that  the  rate  to  be  charged  on  a  loan  for  the  con- 
struction or  acquisition  of  physical  facilities  shall  confmm. 
as  nearly  as  practicable,  to  the  prevailing  rate  on  mortgage 
loans  made  to  members  of  r>ftH/m«T  farm-loan  associations; 
third,  that  the  ra^  of  interest  on  commodity  loans  shall  be 
prescribed  by  the  Oovemor;  and  fourth,  that  the  rate  of  in- 
terest on  any  other  tsriw  of  loan  made  to  a  cooperative  asso- 
ciation shaO  conform,  as  nearly  as  tvaeticable.  to  a  rate  1 
percent  in  excess  of  the  prevailing  Interest  rate  charged  pro- 
duction-credit acoclations  by  the  Fsderal  Intermediate-  I 


credit  bank  of  the  dlstriot  in  iriiidl  the  ooc^erattve  associa- 
tion is  located. 

Section  12:  This  amendment  to  subsection  (a)  of  aectloa 
15  of  the  Agricultural  Marketing  Act  will  attain  two  results: 
First,  the  definition  of  coopenUyt  aaaociatians  ellgibte  to 
borrow  from  the  Governor  of  the  Farm  Credit  Administra- 
tion and  from  ibe  banks  for  cooperatives  will  be  clarified 
and  broadened  to  include  cooperative  aawciations  in  which 
fanners  act  together  in  f umi^iing  farm  business  8ervioe»— 
at  the  present  time  fanners'  cooperative  property  insurance 
associations  and  associations  engaged  in  supplying  certain 
other  farm  business  services  are  inellclble  to  borrow;  second, 
the  addition  of  a  new  sentence  to  the  last  paragraph  of  sub- 
section (a)  will  enable  the  Qovenunent  and  governmental 
agencies  to  use  the  facilities  of  large  cooperative  purchastnc 
and  marketing  associations  without  jeopaxdizing  the  status 
of  such  associations  under  the  Capper- Volstead  Act  and  title 
Agrioatural  Marketing  Act. 

Sections  IS  and  14:  Thtte  are  amendments  to  swtlflfM 
34  and  41  of  the  Farm  Credit  Act  of  1933  which  win  anttaor- 
tae  the  banks  for  cooperatives  to  borrow  from,  and  to  buy, 
sell,  or  discount  paper  with,  the  Federal  Intermediate  credit 
banks,  a  power  which  they  do  not  have  under  t'»<«ti«g  legis- 
lation. These  amendments  are  oorrelattve  to  subsection  (a) 
oi  section  5  of  the  bllL 

Section  15:  Section  IS  is  designed  to  accomtftsh  three 
purposes:  Subsection  (a),  by  smrndtng  the  first  sentence  of 
subsection  (a>  of  section  35  of  the  Farm  Credit  Act  of  1933, 
will  authorise  the  Oovemor  to  except  borrowers  whose  loans 
are  secured  by  commodities  from  the  present  requirements 
that  each  borrower  from  a  bmxtk  for  cooperatives  must  own 
stock  in  the  bank  In  an  amount  equal  In  fair  book  value  to 
$100  per  $2,000.  or  a  fraction  thereof,  of  the  amount  of  the 
loan.  Subsection  (b)  will  authorize  a  bank  for  cooperatives 
to  permit  the  retention  of  stock  in  the  bank  by  borrowers 
who  have  discharged  their  loans,  a  privilege  which  they  do 
not  now  have.  Subsection  (c>,  by  adding  a  new  subsection 
to  section  35  of  the  Farm  Credit  Act  of  1933,  will  give  each 
bank  for  cooperatives  the  authority  to  realize,  in  partial  or 
total  liquidation  of  indebtedness,  upon  the  stock  of  such 
bank  held  by  defaulting  borrowers. 

Section  16:  Section  16,  by  amending  section  66  of  tlM 
Farm  Credit  Act  of  1933.  will  make  the  present  Hin<*^tWi 
($10,000)  on  the  salary  which  any  officer  or  employee  of 
a  production-credit  corporation  or  bank  for  cooperatives 
may  receive  applicable  only  to  the  salaries  paid  to  such 
officers  or  employees  by  that  institution,  and  will  have  the 
effect  of  permitting  any  such  Institution  to  participate  in 
the  payment  of  a  salary  in  excess  o<  $10,000  to  the  general 
agent,  who  serves  as  a  coordinating  officer  and  is  the  joint 
employee  of  the  four  major  district  institutions.  It  is  es- 
sential that  each  production  credit  corporation  and  bwik 
for  co(K>eratives  be  permitted  to  participate  with  the  Federal 
land  bank  and  Federal  intermediate-credit  bank  of  the  dis- 
trict in  paying  for  the  position  of  general  agent  a  salary 
which  will  enaUe  them  to  seciue  and  retain  the  best  avail- 
able talent. 

Sections  17  and  18:  It  has  been  determined  to  be  (tesirable 
to  extend  for  an  additional  period  of  2  years  the  present 
authority  of  the  Land  Bank  Commissioner,  under  section  30 
of  the  Emergency  Farm  Mortgage  Act  of  1083,  to  make  loans 
to  joint-stock  land  banks  in  order  to  further  their  orderly 
liquidation.  coutLnuing  in  effect  those  provisifms  which  re- 
quire, as  a  condition  of  any  such  loan,  that  the  borrowing 
bank  grant  a  reduction  to  5  percent  in  the  rate  of  interest 
paid  by  bonowers  from  such  bank  and  agree  to  defer  for  a 
comparable  period  the  foreclosure  of  mortgages,  except  under 
certain  stated  circumstances;  and  also  to  extend  likewise 
the  authority  oi  the  Conunlssioner,  imder  section  31  of  the 
same  act,  to  make  loans  to  such  banks  for  the  purpose  d 
securing  the  forbearance  of  the  foreclosure  of  first  mort- 
gages for  dtf ault  in  principal  or  interest  payments  or  delin- 
quencies In  tax  payments,  retaining  the  present  require- 
ment for  a  reduction  in  interest  charges  paid  by  borrower!. 
These  objectives  will  be  accompHslwd  by  secttflns  17  and  It 
of  the  bin. 
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10:  TUa  gcctlon  rimti>iT*f  the  usual  oonsUtutlon*! 
mnng  ctaiUM.  and  ezprtaBly  Jtmnm  to  OoogreH  th«  rltht 
to  altar,  amend,  or  repeal  the  act 

Mr.  HOPE.  Mr.  Chairman.  I  yield  5  mlnutee  to  the  fCD- 
tleman  from  New  York  [Mr.  Bmwu.}. 

Mr.  SNKLL.  Mr.  Chairman.  I  do  not  Intend  to  ffo  mto  a 
detailed  explanation  of  the  Tarioos  phaaee  of  thl«  blU.  but 
ae  I  have  read  It  over  It  seems  to  me  that  In  general  It  has 
to  do  with  regulatory  measures  covering  the  lending  of 
money,  and  that  tbMe  amendments  as  a  whole  liberalise 
these  lending  regulations  and  In  general  prorlde  more  money 
to  be  loaned  to  the  farmers  under  very  reasonable  rates  of 

interest. 

The  one  thli«  In  this  bm  In  which  I  am  espedally  Inter- 
ested Is  the  amendment  which  I  understand  will  be  offered 
by  the  committee  reducing  the  Interest  rate  on  the  farm 
loans  that  have  been  made  and  that  are  to  be  made  for  the 
period  of  I  year  at  8V4  percent  and  the  next  2  years  at  4 
percent  It  iiimff  to  me  this  Is  a  step  in  the  right  direc- 
tion: that  It  Is  of  definite  aid  to  the  farmers;  that  It  is  some- 
thing we  can  understand:  and  that  the  farmer  himself  can 
understand.  Furthermore,  it  does  not  run  contrary  to  any 
economic  law:  does  not  destroy  or  break  down  anything 
dae  and  Is  constnictiTe  In  every  detail. 

The  trouble  with  most  at  our  legislation  in  the  past,  where 
we  were  going  to  help  the  farmer.  Is  that  it  is  so  complicated 
that  no  one  understands  it,  and  eventually  it  is  doubtful 
whether  it  aids  the  farmers  or  not:  but  here  is  something 
thft^  !•  tat  the  right  direction:  everyone  knows  what  you 
mean,  and  no  one  can  say  that  it  is  economically  unsound. 
It  Is  a  fair  thing  for  the  Oovemment  to  do;  does  not  cost 
anyone  or  the  Oovemment  anything,  because  the  Oovem- 
ment Itself  can  borrow  this  m<mey  at  a  less  interest  rate  than 
It  is  proposed  under  this  bill  to  lend  It  to  the  farmers,  and 
ft  does  bring  direct  benefits  to  agriculture. 

Mr.  Chairman.  I  am  heartily  in  favor  of  the  amendment 
that  will  be  offered,  and  I  hope  It  wiD  receive  the  unanimous 
endorsemmt  of  this  House.     [  Applause.  1 

Mr.  JONES.  Mr.  Chairman.  I  yield  7  minutes  to  the  gen- 
tleman from  MLsslBSippi  [Mr.  Raniow]. 

Mr.  RANKIN.  Mr.  ChsOrman.  I  ask  xmanlmous  consent  to 
revise  and  extend  my  remarks  in  the  Rscou  and  to  Include 
therein  some  Ubles  t«  which  I  shall  refer. 

The  CHAIRMAN.  Is  there  objection  to  the  recjuest  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Chairman,  since  we  all  seem  to  be 
agreed  on  the  bill  presented  by  the  Committee  on  Agricul- 
ture. I  wish  to  addrcM  myself  for  a  few  moments  to  another 
subject  and  to  expose,  if  I  may.  some  of  the  false  propaganda 
with  which  the  country  is  now  being  flooded  on  the  subject 
of  electric  light  and  power  rates. 

Mr.  Chairman.  **  wajs  that  are  dark  "  and  "  tricks  that 
are  vain  "  are  being  resorted  to  by  the  Power  Trust  in  their 
fremded  efforts  to  defeat  legislation  now  pending  before 
Congress— legislation  that  has  for  its  object  the  protection 
of  the  ultimate  consumers  of  electric  light  and  power  from 
the  excessive  rates  they  have  been  compelled  to  pay.  as  well 
as  the  protection  at  Innocent  Inreators  from  being  fxirther 
plundered  through  the  sale  of  worthless  watend  stocks. 

They  have  s  "  brain  trust  "  of  their  own.  lOMpawLl  of  men 
who  are  so  flexible  In  their  arguments,  if  not  in  their  think- 
ing, that  they  will  argue,  and  attempt  to  prove,  anything 
their  masters  want  the  public  to  believe.  They  have  such  a 
lack  of  knowledge  of,  or  ccmfldence  In.  the  intelligence  of  the 
American  people  that  they  braaenly  garble  facts  or  Juggle 
statist tes  to  try  to  prove  that  the  Power  Ttust  is  a  real 
ben^actor. 

Chief  among  these  juggling  spokesmen  of  the  power  inter- 
asta  is  one  Dr.  Warren  A.  Persons,  of  New  York  City,  who 
calls  htmarff  «  "  consulting  economist."  Dr.  Persons  recently 
Issued  a  report  on  the  "  Comparison  of  net  monthly  bills  and 
rates  for  specific  domestic  service  of  municipal  and  private 
electric  plants  In  the  United  States  "  that  Is  so  grossly  mls- 
leadii«  that  it  would  all  but  "  make  the  angels  weep." 


It  wag  HYtdsnUy  prepared  for  the  power  interests,  for  a 
synopsis  of  Ita  misleading  features  was  sent  out  over  Che 
country  and  was  published  in  practically  every  Power  Trust 
newspaper  in  the  Oattid  lain  A  great  many  papers  that 
are  not  in  njrnirtttiT  «tlh  llie  malpractices  of  the  power 
monopoUee  were  misled  into  publishing  extracts  from  this 
yp^u^Htng  docimient.  or  into  printing  "  canned  "  editorials, 
prepared  and  sent  out  by  these  intereeta,  extolling  the  ac- 
curacy of  this  Persons  report  or  heralding  its  "  revelations  ** 
as  a  "  complete  answer  "  to  the  contention  that  light  and 
power  rates  are  too  high. 

This  Peraoos  report  reminds  us  of  Shakepeare's  query: 

What  plea  so  tainted  sad  eoirupt  but  being  waaooed  wltb  a 
gracious  voiea  olMcurca  the  Asir  of  0tU7 

Its  MAe  object  seema  to  have  been  to  prove  that  rates 
charged  by  private  power  companies  are  lower  than  the  rates 
charged  by  publicly  owned  plants,  regardless  of  the  facts. 

Dr.  Persons,  in  this  report,  does  not  follow  the  research 
procedure  of  the  n***^*— ^  investigator  who  first  gathers  all 
relevant  facts  and  then  proceeds  to  analyse  them.  Instead. 
he  exercises  "  a  shrewd  and  limited  selection  "  of  those  (acts 
wtoich  suit  his  purpose  and  Indulges  in  certain  manipulations 
which  Invite  sweeping  criticism.  If  It  were  not  for  the 
publicity  which  this  report  has  received  it  would  not  merit 
serious  cooalderatloii. 

Let  me  call  srour  attention  to  some  of  the  unfair  compari- 
sons made  by  Dr.  Persons.  He  compares  the  rates  In  Buf- 
falo. N.  Y..  whkh  Is  served  by  a  private  power  company,  with 
the  rates  In  Tacoma.  Wash.,  which  Is  served  by  a  publicly 
owned  plant.  But  he  fails  to  tell  you  that  althougli  Tacoma 
has  the  lowest  light  and  power  rates  in  the  United  States, 
yet  last  year  the  Tscoma  plant  paid  $145^(75  taxes,  gave  to 
the  city  of  Tacoma  $200>45  free  service,  set  aside  for  depre- 
dation $441.0&3.  paid  Interest  on  Ita  Indebtedness  to  the 
amount  of  $435,332,  and  still  made  a  net  profit  of  $508,190. 

He  falls  also  to  call  attention  to  the  fact  that  Buffalo. 
N.  Y..  is  just  across  the  Une  from  Ontario,  Canada,  n^iere 
they  have  the  lowest  light  and  power  rates  in  America,  even 
lower  than  Tacoma,  Wash.,  the  psychological  effect  of  wlilch 
forces  the  private  companies  to  lower  their  rates  in  Buffalo 
and  the  surrounding  territory. 

Dr.  Persons  tells  you  that  the  power  companies  pa}  13 
percent  of  their  gross  revenues  for  taxes.  I  do  not  agree 
with  that  statement:  it  seems  to  me  to  be  an  exaggeration. 
But  even  if  that  figure  is  correct,  it  would  still  leave  a  bal- 
ance in  favor  of  the  Tacoma  plant  of  $600,981. 

He  also  cites  Los  Angeles.  Calif.,  which  has  both  a  public 
and  a  private  plant,  but  he  falls  to  call  your  attention  to 
the  fact  that  the  low  rates  charged  by  the  public  plant  forces 
the  private  plant  to  come  down  to  meet  the  competition.  He 
also  fails  to  tell  you  that  the  public  plant  in  Los  Angeles 
paid  $26,647  taxes  last  year,  contributed  to  the  city  In  cash 
$1,296,570,  gave  free  service  to  the  city  of  Los  Ant.'elea 
amounting  to  $1,079,463,  set  aside  $2,086399  for  deprecia- 
tion, paid  Interest  on  its  Indebtedness  in  the  amount  of 
$1,528,385,  and  still  made  a  net  profit  of  $3,670,091. 

He  attempts  to  compare  the  rates  In  Indianapolis.  Ind.^ 
which  Is  served  by  a  private  company,  with  the  rates  in 
Jacksonville,  Pla.,  which  is  served  by  a  public  plant;  but  he 
fails  to  tell  you  that  the  JacksonvUle  plant  last  jrear  paid 
$38,201  taxes,  and  stUl  made  a  net  profit  of  $1,784,418.34. 

Theae  are  typical  comparisons  that  might  be  made  be- 
tween the  other  cities  set  out  in  Dr.  Persons'  report,  and 
which  he  uses  to  try  to  convince  the  public  that  rates 
charged  by  private  power  companiea  would  be  lower  than 
the  rates  charged  by  public  plants,  if  the  public  idants  paid 
the  same  taxea  as  are  paid  by  the  private  companiea. 

There  are  numerous  evidences  of  bias  pervading  this  Per> 
sons'  report.  They  stand  out  with  immtstakahle  clearness. 
The  method  adopted  by  Dr.  Persons  Is  to  compare  mfidian 
average  rates  for  typical  domestic  consumptions  as  chtu'ged 
in  cities  served  by  public  and  private  plants.  The  citiea 
choeoi  are  allegedly  similar  as  to  sise  of  population  served. 
The  main  body  of  the  report  deals,  first,  with  2  selected 
pxMipa  of  24  large  cities,  and.  second,  with  2  other  groups 
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of  390  cities  paired  M  to  adie  and  feograpiiical  distribution. 
These  ecnnments  wiU  be  restricted  to  the  former  groups  of 
cities  and  the  treatment  of  the  data  derived.  I  may  have 
something  to  say  about  his  treatment  of  the  other  group  at 
a  later  date. 
In  his  report.  Dr.  Persons  states  that — 

A  ■hrevd  and  limited  aelecUon  of  ettlM  to  ftU  that  to  required 
to  InarahAl  pUunlhte  support  tor  or  Against  the  contention  that  the 
domestic  ratee  at  municipal  electric  plant*  are  lower  than  those 
o(  prltrat*  plants. 

The  question  suggests  itself  as  to  whether  he  made  his 
selections  in  the  light  of  his  own  words. 

Bias  is  clearly  evidenced  in  his  selection  of  the  48  large 
cities.  24  supplied  by  private  companies  and  34  by  municipal 
systems. 

m  the  first  place,  the  two  groups  Include  cities  of  entirely 
dissimilar  population  sixes,  although  it  is  universally  ac- 
cepted that  the  density  of  the  population  has  a  real  effect 
on  rates  charged.  While  the  investtsator  uses  most  of  the 
large  municipal  plants,  6  are  in  cities  of  90.000  to  40,000.  10 
In  the  40.000  to  100,000  group,  only  8  being  In  cities  over 
100,000.  On  the  other  hand,  all  of  the  34  private  plants 
serve  cities  of  370.000  and  over.  Tliat  these  are  noncom- 
parable  Dr.  Persons  was  wdl  aware,  for  be  refers  In  his 
report  to  the  tendencar  for  bUls  to  decrease  as  the  population 
of  cities  served  Increases. 

This  selection  cannot  even  be  excused  on  the  ground 
that  he  chose  the  24  largest  private  and  municipal  idants. 
He  apparently  hand-picked  the  list  to  Include  only  19  of  the 
34  largest  private  plants,  omitting  Boston,  New  Orleans, 
Rochester.  Jersey  City,  and  Newark,  all  of  which  have  bills 
considerably  higher  than  the  average.  Ftor  these  be  substi- 
tuted Portland.  Oreg.,  Cohnubus.  Denver.  Oakland,  and  8t. 
Paul,  all  of  which  have  bills  lower  than  the  average.  The 
list  of  municipal  plants  he  also  seems  to  have  hand-irfcked. 
excluding  Glendale,  Calif.,  a  large  municipal  iriant  which 
charges  among  the  lowest  rates  in  the  entire  country. 

Net  monthly  bills  for  5  cities  of  the  34  largest  private 
companies  excluded  by  Dr.  Persons  and  net  monthly  bills  for 
Uie  5  smaller  cities  included  are  as  follows: 
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These  biUs  are  taken  from  the  preliminary  repwt  of  the 
electric-rate  survey  at  the  Federal  Power  Commission. 

As  a  matter  of  Interest  rather  than  a  reaaon  for  censure. 
It  should  be  noted  that  Dr.  Persons  InclndM  in  his  34  private 
plants  0  which  are  operating  under  oampettttve,  and  there- 
fore abnormal,  conditions.  The  low  rates  In  Clevdand. 
Columbus,  Los  Angeles,  and  Seattle  are  aU  directly  traceable 
to  the  competitlOQ  of  municipal  plants,  while  in  St.  Louis 
and  Portland.  Oreg.,  there  are  two  competing  private  com- 
panies. Kansas  City,  Mo.,  with  a  private  ptant,  also  com- 
petes indirectly  with  Kansas  City.  Kant.,  which  is  supplied 
by  one  of  the  most  e£Bcient  puhUc  phmts  in  the  country. 
In  these  cities  we  have  to  do  not  with  a  regulated  mo- 
nopoly, the  typical  situation,  but  with  a  kind  of  dog-eat-dog 
competition.  It  \b  highly  queBtlonabie  whettaier  such  cities 
should  be  included  in  a  tyirical  sample,  limited  to  34  cities. 

The  cumulative  effects  of  such  "  shrewd  and  limited  selec- 
tion "  could  not  fall  to  result  in  averages  whidi  for  private 
plants  are  lower  and  for  Trnmlfipal  plants  higher  than  a 
statistically  accurate  method  would  lead  to. 


I  win  read  yon  the  figures  to  thorn  that  the  aam  of 
six  median  tjrpical  bills  for  all  isrivately  served  citlea 
50,000  is  14J  percent  greater  than  tiie  averages  derived  for 
the  34  privately  served  cities  sdected  by  Dr.  Persons,  irtiila 
the  sum  of  typical  bills  for  all  municipal  idants  over  60.000 
is  8.4  percent  lower  than  the  average  derived  from  Dr. 
Persons'  34  municipal  plants. 

Could  anything  more  conclusively  prove  Dr.  Perscms'  de- 
sire to  score  his  point  at  any  cost? 

Here  are  the  figures: 
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These  figures  are  taken  from  the  report  of  the  electrie- 
rate  survey,  recently  made  by  the  Pederal  Power  Com- 
mission. Iliis  is  the  cumulative  amount  of  the  preoedlag 
six  bills  and  is  used  simply  as  a  mathematical  basis  for  de- 
termining percentages. 

In  attempting  to  make  adjustments  for  tax  payments  by 
private  companies,  the  author  not  only  subtzaets  IS  percent 
traan  average  bills,  on  the  ground  that  IS  percent  of  gross 
revenues  of  such  companies  is  chargeable  to  taxes,  but  he 
goes  a  step  farther  and  campObea  reductions  on  account  of 
taxes  at  35  i)ercent.  The  reasoning  here  is  worthy  of  the 
publicity  and  propaganda  department  of  a  utility  orgvalat- 
tion  in  the  irresponsible  decade  of  1930-39,  but  hardly  of 
the  economic  department  In  this  sober  and  somber  period. 

The  35-percent  reduction  Is  based  on  the  arbitrary  and 
groundless  assumption  that  all  taxes  toe  to  be  paid  frmn 
domestic  rates.  An  equally  logical  assumption  would  be  that 
all  profits  should  be  contributed  by  domestic  consumers,  and 
that  commercial  and  Industrial  customers  are  being  carried 
at  cost,  "nils  is  surely  something  new  In  the  theory  of  rate 
determination  and  as  indefensible  as  it  is  nadve  and  mis- 
leading. 

A  second  evidence  of  bias  under  this  heading  is  Dr.  Per- 
sons' complete  disregard  of  the  contributions  to  the  public  aa 
consistently  made  by  municipal  plants.  Such  oontoibutkms 
must  be  c(»sidered  as  an  <^set  to  the  taxes  paid  by  private 
compcmies.  This  Is  a  feature  that  has  been  universally 
neglected  in  making  rate  comparisons  between  pubUc  and 
private  enterprises. 

In  order  to  indicate  how  significant  these  contributions 
are.  rei>orts  from  the  24  municipal  plants  selected  as  typicad 
by  Dr.  Persons  have  been  examined.  They  yield  the  fol- 
lowing data  on  the  items  of  taxes,  free  electrical  service  and 
outright  cash  payments  to  the  cities'  general  and  other 
funds: 

ContrtbutionM  of  24  munieiptd  pUmU  to  mvnicfpoUMet  mtvMI 

Taxes,  exclusive  of  S-percent  Federal  tax MSS.M7 

Cash  to  general  and  other  funds ...........m.^    4,  MS,  886 

ftee  electrical  serrlce ...^    4.078.302 


9. 187.  S78 
(The  credit  for  free   sn^ce   was   estimated   on   the   f<41owing 
basis:  4  cents  per  kllowatt-hovir  for  street  lighting.  8  cents  per 
laiowatt-hour  for  lighting  of  buildings,  and  1  cent  per  kilowatt- 
hour  for  water  pumping.) 

Blectrical  operating  revenues $48,800,800 

Percentage  of  contributions percent..  32.8 

Receipts  from  domestic  and  residential  service 81S.  018,  678 

Percentage  <tf  contributions percent..  87.8 

If  Dr.  Persons  is  interested  In  promoting  scientific  re- 
search, he  would  do  wtil  to  subtract  23.5  percent  from  his 
average  municlpoil  bills  when  he  subtracts  13  percent  from 
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tHe  aTerace  prlrate  bfll  and  57 J  percent  from  the  munlcijxfcl 
»f«racea.  when  he  tees  fit  to  aubtnujt  35  percent  ir«n  J°J| 
nriT»te  company  »Termge».  On  the  whole,  he  might  tew 
MlvlMd  to  forget  the  tax  Item  when  he  agatai  attempU  to 
prow  the  caae  for  the  private  utilities. 

To  iBMfenite  tbla  matter  of  puhllc  contribuUons  more 
•peclfleaDy.  IH  t»  take  the  two  largeat  T«»»,<=JUeji^; 
pared  by  Dr.  Person*:  Austin,  MTfad  by  a  municipal  ijant. 
and  Waco,  served  by  the  Texas  Power  ft  light  Co..  an  Ktoc- 
trlc  Bond  ft  Share  subsidiary.  Both  cities  have  about  the 
same  population  of  around  60.000  with  economic  conditions 
«^4i..-  enough  for  a  fair  comparison  and  the  rates  charged 
for  typical  quanUtles  of  current  are  approximately  the  same. 

Here  are  their  respecUve  taxes  or  contribuUons  to  gov- 
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Taxes  estimated  at  10  percent  of  total  taxes  paid  by  Texas 
Power  ft  Light  Co.  to  all  governments.  Gross  income  of  this 
company  In  Waco  from  electric  sales  Is  about  10  percent  of 
total  Income. 

In  addition  to  $2e7.3«3.09  contributed  to  the  city  the  In- 
iliMiiiiil  equity  of  the  city  in  the  electric  plant  was  about 
$300,000  In  1933.  About  50  percent  of  gross  earnings  of  this 
tiaetrte  di^artnent  is  net  profit  after  allowing  for  deprecla- 
tioa  and  Mmmmd  interest. 

AxM)ther  factor  that  is  of  no  little  Importance  is  the  stand- 
ard policy  of  the  pubUcly  owned  i^ants  lo  clear  their  proper- 
tlsB  of  debt.  Practically  all  are  engaged  in  amortizing  the 
111  lit  mint  Some  are  In  fact  debt  free,  with  no  bonds 
outstanding,  as  Is  the  case  of  the  JacksonviUe  (P!a.)  plant. 
Private  companies,  on  the  contrary,  definitely  plan  to  pay 
Interest  on  the  bulk  of  their  Investments  as  a  permanent 
policy.  They  refund  while  the  municipals  amortise.  Fur- 
thermore, the  typical  municipal  plant  finances  extensions  as 
a  matter  of  course  out  of  earnings  without  having  recourse 
to  the  banks  and  investment  houses.  In  making  rate  com- 
parisons financial  policies  along  these  lines  cannot  well  be 
left  out  of  account. 

The  following  tabulation  points  up  the  above  genMBaltaa- 
tloo.  It  Is  submitted  by  the  Public  Service  Commkakai  of 
WiMiMwIii  and  covers  all  the  publicly  and  privately  owned 
companies  in  the  State  apart  from  telephones  and  railroads. 


The  foregoing  figures  teU  a  story  that  reflects  only  credit 
on  the  pubUc  plants  in  Wisconsin.  Construction  Is  paid  out 
of  revenues,  depreciation  reserves  are  on  a  sound  basis,  and 
surplus  and  reserves  equal  nearly  half  of  total  capltalizaUon. 
But  the  chief  advantage  is  in  the  matter  of  interest  charges. 
The  amortizaUon  of  the  investment  has  reached  the  point 
where  only  10  percent  of  the  income  is  absorbed  under  this 
Item,  while  the  private  companies  devote  well  over  half  of 
their  Income  to  such  charges— and  will  continue  to  do  so  as 
a  matter  of  regular  policy.  Debt  policies  cannot  well  be  left 
out  of  account  In  comparing  private  and  public  plants.   Large 

debts  necessarily  mean  high  rates. 

In  conclusion.  It  U  difficult  to  restrain  one's  self  In  con- 
demning Dr.  Persons'  elaborate  attempt  to  discredit  mualcl- 
pal  ownership.  If  the  municipal  plants  have  made  such  a 
poor  job  of  it,  as  is  so  frequenUy  claimed,  why  Is  it  necessary 
to  use  hand-picked  samples,  to  distort  facts,  and  to  Ignore 

essential  factors?  .     ,    ,    . 

Dr.  Persons'  report,  taken  for  all  in  all,  is  simply  typical  of 
the  T"««'*^*"g  power  propaganda  with  which  the  country  is 
now  being  flooded.     [Applause.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  15  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  QnxHusr]. 

Mr.  GILCHRIST.  Mr.  Chairman.  I  am  of  the  opinion 
that  the  House  is  ready  to  vote  on  this  bill  now.  I  know 
of  no  one  who  is  opposing  It,  and  I  have  heard  of  no  one 
who  is  opposing  the  amendment  which  the  committee  is 
about  to  offer.  In  this  connection  I  recall  my  first  attempt 
in  court  out  in  Iowa  to  convince  a  trial  Judge  that  I  was 
correct.    It  Is  an  old  story  at  the  bar.  but  it  Is  true  In  my 

case. 

Court  adjourned  for  the  noon  lunch— we  call  It  dinner  out 
in  the  sticks.  I  do  not  know  what  limch  is.  I  went  to  the 
law  books  to  try  to  defend  my  position  a  little  better  than 
I  had  been  able  to  do  during  the  morning  argument  and 
came  back  into  the  court  room  promptly  at  1  o'clock.  There 
was  the  attorney  on  the  other  side  arguing.  He  was  a  big 
celebrated  attorney  from  a  big  city.  Indeed,  he  was  from 
the  city  of  Chicago,  while  I  lived  then,  and  still  do.  In  a 
village  of  only  1.200  people.  He  was  arguing  to  the  court. 
Finally  he  got  through,  and  I  said  to  the  court,  "Your 
Honor.  I  had  supposed  that  you  would  not  open  court  until 
I  o'clock."  The  Judge  repUed.  "Mr.  GUchrist,  I  want  to 
catch  the  Illinois  Central  train  at  4  o'clock:  consequently.  I 
gave  the  attorney  on  the  other  side  a  chance  to  come  back 
here  at  12:30  o'clock.  Now.  if  you  will  be  very  brief.  I  do 
not  think  the  court  will  change  its  opinion."  That  was  an 
experience  that  a  yoimg  attorney  at  the  bar  tnring  his  first 
equity  suit  will  always  remember. 

Mr.  Chairman,  it  is  not  neceaary  to  take  time  in  arguing 
this  bUL  I  grant  all  that  the  chairman  has  said  about 
the  Farm  Credit  AdmlnlstraUon.  It  has  accomplished  great 
good.  But.  Mr.  Chairman,  it  has  not  been  adequate  to  ac- 
complish the  full  measure  of  good  for  which  we  have  hoped. 
This  bill  Is  rather  technical  and  Involved  In  many  re- 
spects, and  I  will  not  take  the  time  of  this  Committee  to 
try  to  explain  It  Indeed,  I  would  have  to  leave  that  to 
better  hands.  The  facts  are  that  the  farmers  of  my  State 
are  still  in  soLmeiience.  Of  course,  farm  prices  have  risen 
and  commodity  prices  have  risen,  but  they  have  not  risen 
to  the  extent  which  other  prices  under  the  N.  R.  A.  have 
risen;  so  that  we  are  still  in  submergence,  and  every  farmer 
in  attempting  to  pay  his  debts  will  find  that  he  has  from 
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IS  to  20  percent  of  ft  differentiftl  ft«alnat  him  wfam  be  comes 
to  market  his  product. 

Ttie  committee  is  about  to  offer  an  amendment,  and  I 
imderstand  that  I  may  say  a  few  words  at  that  time  about 
the  amendment,  so  I  wlU.  not  speak  on  it  now.  except  to  say 
that  we  (HI  the  Agricultural  Oommlttee  want  to  Join  hands 
with  everybody  else  in  the  United  States  in  seeking  re- 
covery for  all  who  are  in  distress.  If  the  cotton  farmers  of 
the  South  need  help,  we  want  to  help  them.  If  the  to- 
bacco growers  need  help,  we  want  to  help  them.  If  those 
in  the  textile  industry  need  help— and  I  understand  they 
do — we  ought  to  be  able  to  see  to  it  tb»t  every  one  of  those 
workers  up  there  get  a  full  wage  so  that  be  can  support  his 
family  in  a  modem  twentieth-century,  religious.  God-fearing 
civilization.  This  is  what  I  want  to  do.  as  a  farmer,  rep- 
resenting the  com  fields  of  Iowa. 

Now  here  is  an  opportunity  to  Join  bands  with  the  manu- 
facturers, with  the  farmms  of  other  secttnna.  and  bring 
back  a  measxire  of  prosperity  to  the  wboie  oouBtry.  Fore- 
closures in  Iowa  are  increasing  instead  of  decreasing.  Mr. 
Chairman.  It  is  shown  that  in  18S4  in  my  State  f  arecto- 
sures  were  again  rising.  Of  course  there  was  a  decadence 
of  foreclosures  for  a  while,  but  that  was  because  of  the 
moratorium  which  our  legislature  had  passed  and  which  the 
Supreme  Court  of  the  United  States  in  the  Minnesota  case 
held  to  be  within  the  limits  of  constitutional  action. 

Mr.  ANDKESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  GILCHRIST.  I  yield  to  the  gentleman  from  Minne- 
sota. 

Mr.  ANDRESEN.  Has  the  gentleman  received  any  criti- 
cisms from  applicants  for  loans  on  farms  with  respect  to 
the  attitude  of  the  Federal  land  bank  in  not  approving 
large  enough  commitments  In  order  to  refinance  a  mortgage? 

Mr.  GILCHRIST.  I  may  say  to  my  friend  from  Minne- 
sota that  that  is  a  common  experience,  I  think,  with  all  Con- 
gressmen. Many  of  our  constituents  find  fault  and  offer 
some  criticism  of  the  land  banks,  saying  that  ttie  land  banks 
have  not  been  able  to  give  them  a  sufBdent  loan  and  also 
saying  that  they  have  not  been  able  to  scale  down  their 
loans  so  as  to  bring  them  within  the  boundaries  of  the 
loans  wtiich  the  land  bank  has  prescribed.  Yes;  we  have 
found  that  criticism:  but  let  me  say  to  the  gentleman  that 
we  must  look  at  the  other  side  of  it.  Tte  Federal  land  bank 
must  see  to  it  In  an  cases  that  its  loan  is  a  safe  one. 

Mr.  ANDRESEN.  But  is  it  not  a  matter  of  fact  that  Con- 
gress, in  order  to  meet  this  criticism.  extezMled  Commis- 
sioner's loans  up  to  a  maximum  amount  of  $7,500  so  that 
the  Federal  land  bank  and  the  Commissioner  could  be  more 
liiieral  in  order  to  save  the  farmers  ai  the  country? 

Mr.  GILCHRIST.  The  gentlraum  is  quite  ri^it;  and  that 
is  one  of  the  purposes  of  this  bill,  namely,  to  devote  more 
money  to  the  Commissioner,  so  that  he  can  continue  these 
loans.  As  I  understand  it  he  has  no  farther  funds,  and  his 
right  to  make  these  loans  has  now  expired,  or  wHl  empire  aa 
next  Sunday,  and  for  that  reason  we  hav«  been  trjring  to 
hasten  the  passage  of  this  bill.  Tou  will  reeaD  that  the  bill 
was  Introduced  in  this  Congress  and  reported  with  the  com- 
mittee's amiroval  on  February  7.  which  Is  more  than  3 
months  ago.  and  some  of  us  have  been  trying  during  all  this 
time  to  bring  the  bill  to  a  vote. 

Mr.  ANDRESEN.  I  am  bringiag  this  out  for  the  purpose 
of  showing  that  the  Committee  on  Agrlcuttore  wants  the 
Federal  land  bank  to  be  as  liberal  as  possthle,  with  safety. 
in  taking  care  of  the  distressed  fanners  who  need  loans  at 
this  time. 

Mr.  GILCHRIST.  Tbe  gentleman  is  absolute  correct; 
yes.  that  is  true. 

Mr.  McFARLANE.  Mr.  Chairmaa.  wlU  the  gortleman 
yidd? 

Mr.  GILCHRIST.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANS.  I  am  interested  in  that  story  of  the 
gentleman.  Can  the  gentleman  teO  us  bow  that  lawsuit  was 
finally  determined? 

Mr.  GILCHRIST.  It  was  the  first  ease  X  ever  tried  in 
equity,  and  you  may  be  assured  that  I  was  very  careful  to 


to  it  that  the  Judge  caught  bis  tndn  at  4  o'dock  that 
afternoon,  and  this  will  give  you  a  due  as  to  how  he  decktad 
it.  Tbat  (Siieago  lawyer  did  nc^  carry  any  bacon  bttck 
with  him  to  PortrapoMs. 

Mr.  DDKN  of  Fennsylvmnia.  Mt.  Cbatxmaa.  will  tias  wm^ 
tleman  srield? 

Mr.  GILCHRIST.  I  yidd  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  DUNN  of  Pennsylvania.  If  the  bffl  that  is  now  before 
the  House  Is  enacted  into  law.  will  it  benefit  the  fanners? 

Mr.  GILCHRIST.  Yes;  I  think  it  will  be  of  great  benefit 
to  the  farmers  of  the  entire  country  and  *»p*^Ktl]r  the 
amendment  which  is  about  to  be  olfered  by  the  committee. 
There  is  no  doubt  about  it. 

Mr.  ANDRESEN.  Mr.  Chairmaa.  will  the  gentleman  yield 
further?     

Mr.  GILCHRIST.    I  yield  to  the  gentleman. 

Mr.  ANDRESEN.  The  gentleman  from  California  a  few 
moments  ago  propounded  an  lnq\iiry  of  tbt  Chairman  in 
regard  to  loans  on  small  farms.  After  that  questlcm  was 
propounded  I  went  to  the  telephone  and  called  up  the  Farm 
Administration  offlcials  and  found  that  the  Federal  land 
bank  and  the  Commissioner  will  make  loans  on  poultry  farms 
and  small  farms,  even  though  they  cont.aln  only  2  or  3  acres. 

Mr.  MITCHSLL  of  T>enne8see.  Mr.  Chainnan.  will  the 
gentleman  yield? 

Mr.  GILCHRIST.    I  yield. 

Mr.  MITCHELL  of  Tranessee.  I  want  to  make,  this  ob- 
servation to  my  c(dleague.  for  whom  I  have  a  very  hi|^ 
regard;  serving  with  him  on  this  committee,  I  know  be  is 
interested  in  the  farmer  and  in  Uie  farmer's  welfare,  and  I 
would  like  to  ask  him  if  in  his  State  it  is  not  a  fact  that 
practically  all  farm  commodities  have  gone  up  in  price  in 
"the  last  few  months. 

Mr.  GILCHRIST.  I  agree  that  they  have,  yes;  but  I 
think  the  latest  figures  wiH  show  that  notwithstanding  ttie 
increase  in  the  price  of  farm  commodities,  the  farmer  is 
still  at  a  disadvantage  when  going  into  the  market  to  buy 
goods. 

Mr.  MITCHELL  of  Tennessee.  He  was  involved,  of 
course,  when  this  situation  came  on  and,  as  a  matter  of 
fact,  the  increase  in  the  price  of  bis  coanmiodities,  com  and 
livestock,  has  had  a  tendency  to  improve  the  value  of  bis 
real  estate. 

Mr.  GILCHRIST.  That  is  very  true;  and  I  think  that  is 
one  reason  why  there  has  been  an  increase  of  foreclosures 
lately.  In  my  particular  district  we  had  a  good  crop  of 
com,  and  on  account  of  the  fact  that  no  one  else  had  a 
crop  of  com.  the  price  of  com  has  gone  hi^  m>  tbMX  in 
northern  Iowa  the  farmers  have  had  a  fairly  good  income 
during  the  last  year. 

Mr.  THURSTON.  Mr.  Chairman.  wiU  tbe  gentleman 
yield? 

Mr.  GILCHRIST.    I  jieU  to  my  friend  from  Iowa. 

Mr.  THURSTON.  What  rate  <rf  interest  do  jrou  propose 
to  offer  here  in  the  amendment  that  is  being  discussed? 

Mr.  GILCHRIST.  The  committee  amendment  fixes  the 
rate  at  SVfa  percent  for  the  fhet  year  following  July  1.  and 
then  it  fixes  the  rate  at  4  percent  for  each  of  the  next  3 
years.  The  amendment  is  Umited  to  3  years,  because  under 
the  present  set-up  or  law  the  4)^-percent  rate  only  extends 
to  July  1.  19S8.  So  we  cannot  handle  it  beyond  July  1. 
1938.    

Mr.  THURSTON.  They  have  bem  mining  loans  to  the 
Shipping  Board  and  the  merchant  marine  at  1^-  and  2-per- 
cent interest. 

Mr.  GILCHRIST.  I  thank  the  gentleman  for  his  obser- 
vation, and  in  some  cases  they  are  granting  subsidies 

Mr.  JONES.  I  undfTstand  this  is  as  low  a  rate  of  interest 
as  is  granted. 

Mr.  GILCHRIST.  Yes;  outside  of  some  subsidies.  There 
are  some  drainage  districts  that  do  not  pay  any  interest  at 
all.  and  subsidies  have  been  granted  to  other  interests. 

Mr.  PIERCE.    Will  the  gmtJfman  yield? 

Mr.  GILCHRIST.  I  yield  to  my  friend,  tbe  Governor  at 
Oregon. 
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Mr.  PXERCS.  lb  answer  to  the  eentlenutn  from  Iftnne- 
•ote  [Mr.  Anumil.  I  ha?e  been  Informed  that  the  De- 
putoMnl  hM  Kt  up  a  tmreau  or  a  committee  or  aoinebody 
at  the  head  of  tt  to  adjust  between  the  small-farm  loans  and 
the  home-owner  loans.  When  the  home  loans  are  In  oper- 
ation, there  will  be  an  adjuster,  who  win  decide  whether  the 
applicant  has  a  home  and  can  come  In  under  the  Home  Loan 
Act  or  whether  he  can  come  In  trader  the  Farm  Loan  Act. 
Thej  will  make  a  loan  on  a  chicken  ranch  or  a  small  potato 
farm,  and  they  will  not  be  turned  down  as  they  have  been 
heretofore. 

Mr.  OILCHRI8T.  Thank  you.  Ooremor.  We  want  to  see 
•iMap  loans  made  to  all  fanners  and  home  owners.  I  am  In 
■jrmpathy  with  the  boys  from  the  cities,  Chkaco  and  New 
York,  and  I  apiHreclate  the  way  they  have  helped  agrletil- 
ture.  If  there  U  one  class  on  earth  that  needs  help.  It  Is 
the  farmers  of  Oili  country  and  the  home  owners  In  the 
towns  and  ettlss.  I  want  to  so  along  with  them  and  Join 
hands  with  them  In  puttbig  the  homes  of  this  country  on  a 
basis  of  safety  and  security. 

[Here  the  tavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  yield  10  minutes  to  the  fcn- 
tleman  from  Mississippi  [Mr.  Dozrrl. 

Mr.  DOXBT.  Mr.  Chairman,  I  deem  It  a  happy  prlyUege  to 
follow  my  friend,  my  distinguished  colleague  from  Iowa.  It 
Is  not  my  purpose  to  take  very  much  time  on  this  matter. 
Tills  bin  we  are  conslderlnc  is  complex  and  technical,  but  In 
this,  as  in  most  Important  leflslation.  our  committee  is  en- 
tlrtly  In  agreement.  We  try  to  obtain  results  by  working  in 
eoounittee  and  there  adjusting  any  differences  we  might 
have. 

I  Join  with  my  distinguished  friend  in  the  appreciation  of 
what  you  men  who  do  not  represent  agriculture  have  done 
the  manner  in  which  you  have  cooperated  with  us  in 
about  benefits  to  the  agriculturists  of  the  country 
at  large.  Our  committee  could  never  have  put  over  this 
program  without  jrour  help. 

I,  as  a  member  of  the  Committee  on  Agrlculttffe.  take  this 
opportimity  to  express  my  appreciation  to  all  and  to  say  that 
everyone  on  the  committee  has  cooperated  and  worked  to- 
gether, and  I  thank  you  for  your  cooperation  and  feel  grateful, 
as  I  am  sure  we  all  do.  for  the  leadership  of  our  distinguished 
chairman. 

I  want  to  say  this:  That  this  agricultural  flnanrtal  struc- 
ture that  we  have  given  to  this  Congress  to  aid  distressed 
agriculture  has  not  only  borne  fruit,  but,  as  the  gentleman 
from  Minnesota  [Mr.  AKORgssif]  says,  we  want  it  to  become 
a  broader  and  more  effective  Instnunentahty  in  giving  agri- 
culture the  lowest  rate  of  interest  posslUe.  and  in  all  rejects 
to  compare  favorably  with  other  interests  that  are  receiving 
benefits  throughout  the  country  under  the  broad  program  of 
this  administration. 

We  are  going  to  pass  tbla  UH.  Ur.  Chairman.  There  is 
no  great  amount  of  mmuilMuuto  it.  t)ecause  It  la  wmt****"! 
that  Is  right  and  proper. 

I  am  going  to  ask  that  I  have  the  privilege  of  setting  out 
the  amendment  which  my  committee  is  going  to  propose, 
and  I  am  sure  there  win  be  no  serious  tuipiiiUhiu  to  it  We 
worked  hard  on  this  amendment  and  our  committee  has 
agreed  upon  it.  and  I  feel  sure  you  will  agree  with  us  who 
have  given  it  sertous  thought  and  study. 

The  amendment  that  will  be  proposed  when  this  bill  Is 
read  under  the  5-minute  rule  is  the  best  that  ova  Committee 
CD  Agriculture  could  agree  on.  and  it  reprtmnta  a 
mise  of  our  different  views  as  to  Interest  ratea. 
The  ameadment  is  as  follows: 

AmoiMl  MSMsa  a  of  bUl  H.  R.  5440  by  sMklag  owl  kU  aXXm 
ttm  Mctioa  anaabw  and  Iimmiiih  in  )i«u  UMrsoT  tb*  foUowUig: 

"(m)  BffMltw  July  1.  IMt.  tbm  flnt  mntmt»  of  pw^^raph 
*  TwvUth  '  of  aactlon  IS  of  the  PMtarsl  Farm  Loan  Act.  m  MMiutocl. 
li  mmimSmI  by  •oiklag  oat  th«  foUowiag:  '  vithin  a  jmn  after 
KKb  daU  aball  oot  — ewd  4V^  pOToent  per  annum  for  aU  lataraat 
payaUa  oa  Inrtalhnept  data*  oectirrtng  wltbUi  a  parktd  at  ft  yaara 
1— maiMTlng  SO  daja  after  th«  dau  itiia  paragraph  tafeaa  affact; 
aad  no  paymant  of  tba  prU»ctpal  porttem  at  any  IxwtattoMat  of  any 
MKH  loan  aaaU  ba  raqulrad  dortBg  aoeh  ft-yaar  parted  if  tba  bor- 
•baU  not  ba  In  dafault  wltb  raapaet  to  any  ethar  '^'^fvittt^Tn 
It  of  hia  nortgaga'.  and  Inaarttrit  in  Uau  tbasaaT  tba 


fbDawlsg:  'altar  aoeh  data  ahall  not  e«caad  S*4  percent  par  an- 
num for  all  intsfast  payable  on  Inatallment  dates  occxurlng  within 
a  period  of  1  year  commencing  Jxily  1,  1935,  and  shall  not  exceed 
4  pareant  par  annum  for  all  Interaat  payable  on  installment  datea 
oecurring  wltbln  a  period  of  2  yaara  oommenclng  July  1.  193S; 
and  no  payment  of  the  principal  portion  of  any  Installment  of 
any  such  loan  outstanding  on  the  date  of  the  enactment  of  the 
Farm  Credit  Act  of  1935  shall  be  required  prior  to  July  11,  ms. 
If  the  borrower  shall  not  be  In  default  with  respect  to  any  other 
condition  or  covenant  of  his  mortgage.' 

"(b)  SffactlTe  July  1,  1935.  the  second  sentence  of  such  para- 
graph 'Twelfth'  la  amended  by  striking  out  the  following:  the 
rate  of  Interest  on  such  loans  for  such  5-year  period  shall  be  5 
percent  In  lieu  of  4^^  percent',  and  Inaertlng  In  lieu  thn^of: 
^tha  ratea  at  Intareat  paid  for  the  respective  periods  above  speci- 
fied shall  ba  one-half  of  1  percent  per  annum  In  excess  of  the 
ratea  of  Intareat  paid  during  the  CMTespondlng  periods  by  bor- 
rowers on  mortgage  loans  made  through  natlf^na^  farm-loan 
aaaof  lattona.' " 

This  particular  bill  that  we  are  now  cozisidering  (H.  R. 
M40)  t(«ether  with  the  amendment  I  have  Just  referred  to, 
which  was  worked  out  aiKl  agreed  to  by  my  committee,  is,  in 
my  Judgment,  about  all  the  legislation  pertaining  to  the  re- 
financing of  agricultural  Indebtedness  that  we  will  be  able  to 
enact  at  this  session  of  Congress,  and  this  amendment  will, 
in  my  Judgment,  be  of  great  benefit  to  the  fanner  who  is  in 
need  of  financial  aid. 

Mr.  WEARIN.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  DOZXT.    Tee. 

Mr.  WKARIN.  I  ask  the  gentleman  why  this  rate  of  3^ 
percent  interest  cannot  be  left  at  that  particular  amount. 
without  setting  a  definite  time  at  which  It  must  terminate. 

Mr.  DOZEY.  Ilils  we  might  concede  for  the  sake  of  the 
present  legislation,  because  we  have  to  get  it  through  today, 
on  account  of  the  time  limit  expiring  tomorrow  in  the  general 
set-up.  One  might  say  that  this  is  Just  a  temporary  matter, 
and  we  are  hoping  at  some  time,  at  a  later  date,  to  take  up 
the  matter  and  provide  some  permanent  financial  structure 
that  may  dovetail  and  take  care  of  that  situation. 

Mr.  WEARIN.  The  reason  I  asked  the  question  Is  because 
I  presume  the  gentleman  is  familiar  with  the  fact  that  the 
United  States  Shipping  Board  is  following  a  continuing  i>ollcy 
of  loaning  at  314  percent,  and  a  proposal  now  before  the 
Merchant  Marine  and  Fisheries  Committee  is  to  establish 
construction  loans  at  3V^  percent.  I  would  like  to  know  why 
the  farm  mortgages  at  3^  percent  should  terminate  at  a 
certain  time,  especially  when  we  do  not  know  but  that 
money  rates  will  be  cheaper  next  year  or  2  years  from  now 
than  at  the  present  time. 

Mr.  DOXET.  I  appreciate  what  the  gentleman,  M^. 
WsAanf.  from  Iowa,  says. 

No  committee  has  worked  harder  to  get  the  lowest  possible 
rate  of  interest  for  the  farmer  than  has  our  committee. 
There  are  a  number  of  bills  pending  before  our  committee 
camrlng  out  this  general  thought.  I  introduced  a  bill  pro- 
viding for  a  lower  rate  of  interest  on  Government  loans  to 
farmers,  which  was  referred  to  the  Committee  on  Agriculture. 
but  we  have  not  as  yet  had  time  to  consider  it.  I  hope  some 
day  to  see  It  or  the  principles  therein  set  forth  become  a  law. 
My  bUl  is  as  foUows: 


[H.  R.  TSa.  74th  Oong..  let  aaaa.] 

A  MU  to  redtK*  Intaraal  rates  om  mnrtMHi  loans  made  by  Federal 
land  banks  and  by  tba  Land  Bank  Obaasklaaloner.  and  on  loans 
made  by  the  Reconstruction  Finance  CTorimratlain  to  drainage 
and  similar  districts 

Be  it  •nmet^a.  ete..  That  paracraph  twelfth  of  section  12  of  tba 
Mderal  Farm  Loan  Act.  as  amended  (U.  8.  O..  8upp.  VII,  title  12, 
aae.  771).  la  amendad  by  adding  at  the  end  thereof  the  following 
new  aaatenca:  "  Notwtthatandlng  the  foragolng  provisions  of  this 
pankgn^kh.  the  rate  of  Interest  on  loans  on  mortgage  to  which  this 
paragraph  appllea  made  through  "***«ti^!  farm-loan  associations 
or  through  agenta  or  purchased  from  Jotat-atook  land  banks  ahall 
not  ascaed  3  percent  In  Ilea  of  4V^  peroaat.  and.  tf  made  through 
branakea,  the  raU  of  mtarast  shall  not  esoaad  SH  percent  In  lieu 
of  6  percent,  for  all  InataUmenta  to  which  thU  paragraph  appllea. 
tba  dataa  of  which  occur  after  60  days  after  this  amendatory  sen- 
Farm  ICortgafle  Act  of  1933. 
Vn.  UUe  13,  sec.  1018),  U  amended 
new  sentence :  "  Not- 
9t  fhl»  aactloo.  the  rate  of 
■ads  by  the  Land 
S  pareaat  tu  Us«  of  f  paeaant  for  aU 
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Installment  dates  which  occur  after  60  days  after  this  amendatory 
aentence  takea  effect." 

Sxc.  3.  Section  36  of  the  ■mergancy  Farm  Mortgage  Act  of  193S, 
as  amended,  is  amended  by  adding  at  tha  end  thereof  the  following 
naw  sentence:  "The  rates  of  Interest  on  all  loans  made  under 
this  section  to  or  for  the  benefit  of  drainage  districts,  levee  dis- 
tricts, levee  and  drainage  dlatrieta.  Irrigation  dlstrleta.  and  simUar 
dlstrlcta.  mutual  nonprofit  oompanlea,  and  Incorporated  water 
uaers'  aaaoclatlons  duly  organised  under  the  laws  of  any  State,  and 
to  or  for  the  benefit  of  political  subdlvlslona  of  Statea,  which  prior 
to  Ifay  12,  1933.  had  completed  projects  devoted  chlefiy  to  the 
Improvement  of  lazKls  for  agricultural  purpoaaa  shaU  not  exceed 
8  percent,  in  lieu  of  the  tntereat  ratea  provldad  in  such  loans,  for 
all  Installment  dates  which  occur  after  60  days  aftar  this  amenda- 
tory sentence  takes  effect." 

Mr.  McFARLANB.  Mr.  Chairman,  will  the  gentleman 
yield?       

Mr.  DOXBTT.    Yes. 

Mr.  McFARLANE.  I  am  Interested  tn  the  policy  being 
pursued  in  my  district  In  Texas  by  the  Farm  Board  in  mak- 
ing loans.  It  might  be  said  that  they  have  Just  about  quit. 
I  do  not  know  how  it  is  in  other  districts,  or  in  other  sections 
of  the  country.  I  am  wondering  if  there  is  not  some  way 
that  we  could  get  the  farm  land  bank  down  there  and  thehr 
organization  to  go  back  to  functioning,  so  that  the  farmer 
can  get  the  relief  we  thou^t  we  were  getting  him  here. 

Mr.  DOXET.  That  Is  a  matter  of  administration;  but  if 
they  look  to  the  intent  of  Ccmgress,  I  am  sure  that  they 
will  function,  and  function  immediately,  as  well  as  pr(^>er]y. 

Mr.  McFARLANE.    They  have  not  done  that. 

Mr.  DOXET.  Perhaps  this  legislation  will  help;  but  if  it 
does  not,  and  the  gentleman  from  Texas  can  suggest  any 
legislation  that  will,  we  will  go  along  with  him. 

Mr.  LUCIUS  y.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOXET.    I  yield,  gladly. 

Mr.  LUCKET.  Mr.  Chairman.  I  am  interested  In  the  gen- 
tleman's statement  that  the  farmers  are  getting  money  at  a 
lower  rate  than  any  other  organization.  As  I  understand  It, 
the  shipping  interests  receive  money  at  1  percent  or  less 
than  1  percent  on  a  20-year  basis — one-eighth  of  1  percent. 

Mr.  DOXET.  lliat  is  under  a  law  passed  several  years 
ago — a  subsidy.  I  was  speaking  about  the  situation  under 
this  emergency  program.  Hie  shipping  subsidy  was  passed 
under  another  administration.  It  was  not  so  much  in  the 
nature  of  a  loan  but.  you  might  say,  an  outright  subsidy. 

My  colleagues,  under  the  circumstances,  I  feel  I  have  con- 
sumed enough  time,  as  I  know  we  are  all  anxious  to  read  the 
bill  under  the  rule  axxl  vote  on  it  as  speedily  as  possible. 
I  thank  you.     [Applause.] 

Mr.  JONES.  Mr.  Chairman,  I  jrield  to  the  gentleman  from 
Ohio  [Mr.  TsuAX]  such  time  as  he  may  desire. 

Mr.  TRUAX.  Mr.  Chairman,  when  the  gentleman  from 
Iowa  [Mr.  GiLCBiasT]  was  reminiscing,  he  recalled  some 
memories  of  my  own.  I  assure  the  committee  that  this  bill, 
which  we  will  vote  for  today,  together  with  other  farm  legis- 
lation, is  the  beginning  of  the  culmination  of  practically 
10  years'  fight  for  a  better  agriculture.  Back  in  1926.  I 
think  it  was.  I  had  lunch — in  Des  Moines  they  called  it 
lunch,  and  we  call  it  dinner  in  Ohio — ^with  the  Governor  of 
Iowa,  Hon.  John  Hammill,  and  Ftank  Warner,  secretary  of 
the  Iowa  Bankers'  Association.  These  gentlemen  told  me  on 
that  day  that  200  banks  had  been  closed  in  the  great  State 
of  Iowa,  and  they  said  on  that  day  if  the  deflation  policy 
for  agriculture  that  was  being  carried  out,  dictated  by  the 
Federal  Reserve  Board,  continued  for  another  year,  200  more 
banks  would  fall  in  the  State  of  Iowa  in  the  coming  year. 
That  prediction  came  true.  That  deflation  policy  was  car- 
ried on  and  more  than  400  banks  failed  in  the  great  farming 
State  of  Iowa  in  that  short  period.  That  was  the  beginning 
of  the  creeping  farm  paralysis  that  later  engulfed  and  en- 
meshed in  its  tentacles  every  agricultural  State  in  this  Union. 
I  am  proud  and  hai^y  to  state  today  that  I  can  vote  for  this 
bill,  which  is  a  virtual  fulfillment  of  the  Wheeler  amend- 
ment. I  hope  to  have  the  pleasure  of  voting  tor  the  bill  of 
our  distinguished  chairman,  a  bill  that  iNrovides  for  $2,000.- 
000.000  more  additional  funds  for  fanners  that  can  be  loaned 
at  2  percent,  and  I  hope  to  have  the  pleasure  of  voting  for 
the  bill  of  our  friend  from  North  Dakota  [Mr.  Xjockb],  the 
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Frasier-I^mke  refinancing  bill,  that  will  provide  for  $3,000,- 
000,000  additional  funds  at  1  ^-percent  interest.  Then,  when 
we  enact  into  law  b(^h  the  bUls  that  have  been  reported  by 
the  Committee  on  Agriculture,  we  shall  begin  to  finish  the 
Job.     [Applause.J 

Mr.  Chairman,  I  refer  again  to  the  hundreds  of  bank 
closings  in  the  State  of  Iowa  In  1926.  1927.  and  1928.  These 
bank  failures,  as  I  mentioned  before,  were  superinduced  by 
the  drastic  deflation  of  selling  prices  of  agricultural  com- 
modities and  by  the  vicious  deflation  or  liquidation  of  farm 
loans  ordered  by  the  Federal  Reserve  Board. 

In  1928  I  was  nominated  by  the  Democratic  Party  m  Ohio 
for  United  States  Senator.  Shortly  before  the  primary  cam- 
paign opened,  a  friend  of  mine  sent  me  a  copy  of  an  Iowa 
newspaper,  the  Des  Moines  Register,  which  contained  some 
30  pages  of  foreclosures  and  forced  sales  of  farm  real  estate. 
Tou  will  recall  the  campaign  was  in  1928.  In  practically 
every  speech  that  I  made  I  held  this  newspaper  before  the 
audience,  pointed  out  that  this  was  what  had  happened  in 
Iowa,  and  this  would  be  exactly  what  would  happen  in  Ohio 
unless  heroic  and  immediate  measures  were  adopted  to 
effectively  stop  this  ruinous  deflation  of  agricultural  com- 
modity Ibices  and  farm  loans.  At  this  time  little  attention 
was  paid  to  my  utterances,  my  predictions,  and  prophecies. 
It  was  not  long,  however,  until  it  became  unnecessary  for 
me  to  use  the  Des  Moines  Register.  Soon  foreclosures  and 
forced  sales  of  farm  property  in  Ohio  became  so  numerous 
that  they  were  common  on  every  hand.  In  every  community, 
in  every  locality.  Shortly  thereafter  the  banks  in  Ohio  be- 
gan to  fail  and  topple,  finally  resulting  In  the  worst  satur- 
nalia of  bank  closings  our  State  had  ever  known. 

I  quoted  then,  as  I  quote  again  today,  those  prophetic, 
even  though  trite,  words  of  the  old  Chinese  pt^osopher. 
Confucius,  who  5,000  years  ago  said  this: 

The  well-being  of  a  people  Is  like  a  tree.  Agriculture  la  tto  root; 
manufacturing,  commerce,  and  labor  lU  branchea  and  its  Ufa. 
When  the  root  is  injured,  the  leavea  begin  to  faU  and  the  tree  die^ 

To  me  it  is  most  gratifying.  Indeed,  to  observe  the 
unanimity  of  o];^nlon.  the  harmony  of  purpose,  amiarent  to 
all  in  the  House  of  Representatives  today  in  a  concerted 
effort  and  drive  to  secure  lower  Interest  rates  for  the  men 
and  women  who  feed  and  clothe  us  alL 

Mr.  Chairman,  there  is  no  good  reason  why  a  single  farm 
should  be  foreclosed  today.  While  it  is  true  that  the  amount 
of  funds  already  made  available  is  not  sufficient  to  refinance 
all  farmers  In  distress,  nor  will  the  enactment  of  the  two  bills 
I  have  Just  mentioned  provide  enough  funds  to  refinance  all 
farms  that  are  now  mortgaged,  it  is  likewise  true  that  there 
is  a  remedy  which  is  effective  and  Just.  That  remedy  lies  in 
the  hands  of  this  Congress  Itself.  That  remedy  if  enacted 
into  law  would  Immediately  cause  a  complete  cessation  of  all 
foreclosures.  That  remedy  is  the  bill  that  I  introduced  in 
the  Seventy-fourth  Congress  on  January  10,  providing  for  a 
full  and  complete  moratorliun  against  foreclosures  on  all  real 
estate.  At  this  point  I  am  inserting  that  bill,  H.  R.  8660,  for 
your  attention  and  consideration: 

A  bUl  to  amend  an  act  entitled  "An  act  to  estabUah  a  uniform 
system  of  bankruptcy  throughout  the  United  Statea  ",  approrad 
July  1,  1898,  and  acts  amendatory  thereof  and  sufq^lainentary 
thereto,  approved  March  8,  1883;  to  restore  confldenoa  and  pre- 
vent conflwatlon  of  homaa  and  farms  by  money  lenders  by  pro- 
viding for  a  s«upenslon  of  real  aetata  forecioaurea  for  a  period  of 
6  years 

Be  tt  enacted,  etc..  That  the  act  of  July  1.  1888.  antltlad  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  as  amended  by  the  acta  of  February  8.  1808,  June 
15.  1006.  June  25.  1010.  March  8.  1017,  January  7.  1092,  May  37, 
leae.  February  11,  1088,  and  March  8.  1888,  ba.  and  It  ts  harrt>y, 
amended  by  adding  thereto  an  amendment  to  chapter  vnx,  aec- 
tlon  75,  by  adding  thereto  subsection  8,  to  read  as  follows: 

"  aanajiuritJi    wav  or  wwocwrnmoB 

"  SacnoN  1.  It  oa  at  within  8  years  aftar  the  day  this  act  takes 
effect  any  farmer  or  home  owner  or  owner  of  real  property  ooouplad 
by  such  owner  \a  unable  to  pay,  and  Is  In  default  tn  the  payment 
of.  either  principal  or  interest  of  any  debt  secured  by  a  mortgaga 
on  such  farm  or  real  property,  or  of  taxes  the  nonpayment  of  which 
constitutes  a  default  under  such  mortgage,  stieh  default  ahaU  con- 
stitute an  act  of  bankruptcy,  and  such  farmer  «r  owner  of  real 
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to  p^  Mi  or  bcr  d«Ma  ■•  ilMy 
a  bADknipt  for  Um  purpoa* 


dT  nus  tm«. 
"  Sac.  9.  Ml    . 

lirtw  aflBlBrt  or  aot  of  ttM .  .  .. ^ 

bsakrupt  ABd  do  aal*  on  fan«larar«.  txccutton.  «v 
b*  taatmitod.  tttrtlMr  proMcutod.  iMkt  or  aadi 


'An  M*  to 
tb«  Unltwl 


or  wltbla  S 
,  ptiUtton  in 
iw  pomnnt  to 


tnatmitod.  tttrtlMr 
.    m  aftor  tlM  daw  ftbii  oct 

Wnkrupt«7  duly  IMI  la  m 
«|M  act  of  July  1.  IMS.  m 
at  iMokruptcy 


Mb  ellMr  remalj  to  stop  f OPHtaure  can  be  uaad.    No  oUier 
to  bnak  once  and  f  or  aU  the  stnuogUng  cord  of  the 

about  the  throats  of  dis- 
wiU  eyer  be  found.  This 
If  praeOeal.  tt  Is  just  and  humane.  It  Is  workable. 
Itself  has  ptmaxy  powers  over  the  National 
Act.  Undsr  the  prtrrtiaaDS  of  my  biU  many 
farmers,  landowuars.  or  home  owners  who  are  oaabls  to  pay 
OMlr  taxes,  wlio  art  dethuiuent  in  the  Interest  on  their  mort- 
tM«s.  who  cannot  pay  a  portion  of  the  prloclpal.  which  under 
the  terms  of  the  contract  constiKulss  a  MiMdt  ttavson.  Is 
flw  a  5-year  moratorium  and  Is  protected  against  farther 
WiMMMiillim  that  would  ultlmat«|y  result  In  the  loss  of  the 
farm  or  home. 

True  It  l3  that  we  now  have  the  Prazler-Lemke  Bankruptcy 
Act.  which  was  enacted  Into  law  on  the  last  day  of  the 
Seventy-third  CoofTiSB.  Tb  be  exact,  this  bUl  was  enacted 
law  on  June  15.  1954.  It  was  ^■*«"*^l  Into  law  on  that 
because  of  a  point  of  order  I  made  of  no  quorum,  which 
___  the  fact  that  there  was  not  a  quorum  in  the  Capital 

CMV  of  Washlnfton.  ^r  s(xne  unnamed  and  unknown,  yet 
slnMer.  reasons  the  Aazier-Lemke  Bankruptcy  Act  had  been 
held  up  In  oonfercnee.  We  were  told  that  the  bill  had  been 
lost  by  the  conferees  and  that  ft  could  not  be  eeosidered 
before  Confreas  adjourned.  It  was  at  that  hlsterte  point 
ttet  I  made  my  point  of  no  quorum,  and  only  withdrew  that 
;  of  order  that  a  quorum  was  not  present  upon  the  assar- 
axul  promises  of  the  then  Speaker  of  the  Haass  and 
the  majority  floor  Isadsr.  Upon  receipt  of  these 
and  pledges  I  withdrew  my  point  of  no  quoms.  Tlie 
Its  seeslon.  and  within  leas  than  an  hoar  the 
bankruptcy  bill  was  enacted  Into  law  by  the  House  of 
Reprsaentotlves  and  the  Senate  of  the  Onited  Statsa. 

Tbere  fbUosPSd  a  ported  of  tense  waiting  by  ttie  farmers 
«f  Amerioa.  lasting  practicaUy  1  week,  durliw  which  Presi- 
dent Roosevelt  was  besieged  and  bombarded  by  certain  In- 
surance fiontpanifs.  bankers,  and  other  money  lenders  to 
veto  the  bilL  Partly  through  my  efforts  and  the  efforts  of 
ether  known  friends  of  the  farmer  In  the  House  of  Repre- 
and  certain  distinguished  farm  leaders,  the  Preal- 
a  deaf  ear  to  these  parasitical  and  blood-suek- 
lenders  and  signed  the  bill,  thus  conferring  untold 
OD  stricken  farmers.  It  Is  most  regrettable  Indeed. 
Id  relate,  however,  that  many  judges,  many  attorneys  at  law. 
iMive  been  wholly  unsympathetic  to  the  provisions  o<  thto 
magna  charta  for  agriculture,  have  used  every  effort  at 
their  command  to  nullify  the  provlsianB  of  tK^  t/ty  ^q^  to 
eonUaue  to  steal  farms  lo  thousands  of  cases.  At  the  pres- 
ent moMMnt  eertaln  clarifying  amendments  are  being  favor- 
ably considered  by  the  Committee  on  the  Judiciary,  and  I 
sincerely  hope  and  trust  that  these  amendments  will  have 
into  law  before  this  Cot^reas  adjourns  so  that 
farmers  will  have  all  the  protection  that  was 
inptted  ht  that  bffl. 

As  most  farmers  know,  the  FraslCT-Lemke  bankruptcy  biU 
proposed  to  refinance  mortgaged  farms  to  the  extent  of 
|t,tit.0t0.80t.  It  further  propoees  to  scale  down  the  mort- 
gage debt  to  Its  actual  value  today.  It  propoees  to  ehmtaate 
by  that  method  that  portion  of  the  debt  which  should  have 
bm_  wiped  off  the  books  kmg  ago.  that  portion  of  the  debt 
wM^was  due  to  the  mortgage  value  placed  upon  the  farm 
during  the  period  of  the  greatest  credit  Inflation  the  country 
has  ever  knoam.  TbMt  period  of  agricultural  history  In  our 
eountry  when  It  took  %2  to  buy  a  bushel  of  wheat— that 
depiorahle  period  In  American  agriculture  whien  the  farmers 
asked  and  expected  to  liquidate  that  debt  with  wheat 
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that  was  worth  only  M  and  n  ttmtt  a  boshel— tlmt  period 
in  which  the  tolling  farmers  were  eacpected  to  pay  in  fun  for 
these  dead  imrses  of  tntolerahle  mortgafles  forced  upon  them 
la  tMs  snper  credit  inflation  era. 

Not  enly  wlU  the  farmers  be  TiwiniiiiT  through  this  pro- 
of the  Praxier-Lemke  reflnanet  talll.  but  they  will  be 
beneflted  by  having  to  pay  a  rate  of  Interest 
to  only  1^  percent  annaally.  Compare  this 
nie  ot  1%  percent  with  an  exorbitant  rate  of  6. 
7.  8  percent,  and  In  the  cases  of  the  chattel-loan  shazts 
a  asttrderous  rate  of  M  panent.  and  you  have  a  fair  klaa 
of  the  beneficent  provlakms  of  th/s  MIL  Add  to  that  tlM 
prnvMea  that  permits  the  fanner  to  pay  l^  percent  each 
year  upon  the  amortlattion  of  his  loan  so  that  eventually 
he  win  have  the  farm  entirely  paid  for.  then  yoa  wifl  have 
a  furthn*  glimpse  Into  the  certain  prosperity  and  happi- 
neas  guaranteed  to  the  tiUefB  of  ttia  soU  by  this  biU. 

It  would  be  most  uagracloue  and  onf air  for  me  to  conclude 
these  remarks  without  a  farther  reference  to  the  bill  in- 
troduced by  our  able  Chairman  of  the  Committee  on  Agrl- 
ealture.  Hon.  Masvxv  Jomss.  The  btU  I  refer  to  is  H.  R. 
75M.  Under  the  piuelaiais  of  IMe  hffl  the  Seaetarr  of 
the  Treasury  Is  authorised  and  iMiiiilsJ  to  issue  non-lntereet- 
bearlng  bank  notes  to  the  cslent  ef  $3,060,000,000.  which 
will  be  available  to  refinance  farm  mortgages  at  2-percent 
Interest.  Tbe  talU  profidee  that  the  first  $5,000  of  any  farm 
loan  held  by  the  Ooveiument  will  be  refinanced  under  Its 
provisions  at  2-percent  Interest.  So  that  there  can  be  no 
cry  frooi  the  bankers  and  money  kndsrs  that  this  will  be 
fiat  money,  that  it  will  be  prlBttBg-press  money,  that  it 
will  be  greenback  money,  the  bill  further  provides  that 
$500,000,000  of  the  gold  now  held  txx  the  vaults  of  the  FM- 
eral  Ttrcasiizy  will  be  set  aside  as  collateral  or  backing  for 
this  tssat  ef  oomner. 

Fsrasen  will  readily  understand  that  the  $3,000,000,000 
additional  funds  through  the  enactment  of  the  Prasler- 
Lemke  bin  and  with  the  $2,000,000,000  more  funds  through 
the  enactment  of  the  Jones  bill  ttwre  would  be  a  total  of 
$Sj0OO.0OO.OOO  sddttteaal  lands,  which  In  ttself  would  prob- 
ably be  ample  and  aoaeteit  to  refinaaes  every  farm  in  the 
United  Stales  today,  not  only  those  who  are  In  actual  dis- 
tress but  those  who  are  Mititled  to  kmer  rates  of  Interest. 

While  I  have  not  lost  faith  In  the  ultimate  pensagi  of  the 
Frazier-Lemke  refinance  blU.  while  I  am  doing  everything 
In  my  power  to  bring  about  the  enadaient  of  this  bill,  in- 
cluding the  securing  of  additional  signatures  necessary  to 
raise  the  required  211  signers  so  that  the  Rules  Committee 
will  be  discharged  from  further  consideration  of  the  rule 
necessary  before  this  biU  can  be  considered  and  voted  on 
by  the  Hooee,  yet  I  for  one  am  wlBtaig  to  get  whatever  else 
we  can  In  the  meantime  that  promises  better  finance  and 
lower  rates  of  Interest  for  the  farmers  affected. 

I  urge  every  farmer,  every  friend  of  the  farmer,  every 
bustnees  man.  every  working  man.  every  soldier,  who  In  the 
final  analysle  are  just  as  much  Inlereeted  in  the  farmer's 
welfare  as  any  one  of  us.  that  he  use  every  effort  at  his  com- 
mand to  urge  first  the  enactment  of  my  moratorium  bm. 
thm  the  enactment  of  the  Prazler-Lemke  Mil.  then  the 
Jones  MU.  then,  and  then  only,  can  these  real  knights  ot 
nature's  nobUlty.  those  who  produce  the  food  we  eat  and 
the  raw  materials  for  the  clothing  we  wear  be  guaranteed 
that  never  again  In  this  generation  or  the  next  will  they  be 
threatened,  harassed,  and  crucified  by  the  damnable  money 
lenders  azMl  shylocks.     [Applause.] 

Mr.  ROPE.   ICr.  Chairman.  I  yield  myself  5  minutes. 

ICr.  Chairman.  I  want  to  take  oecaaioa  at  this  time  to  join 
in  what  the  chairman  of  the  committee  has  said  with  regard 
to  the  excellent  administration  we  have  had  of  the  Farm 
Credit  Act.  I  think  It  Is  due  to  Governor  Myers  and  those 
who  have  been  associated  with  him  to  the  Farm  Credit 
Administration  to  say  that  they  have  performed  a  splendid 
piece  of  work. 

I  know  of  no  opposition  to  this  biU.  and  I  realize  that 
ICembers  are  anxious  to  vote;  however,  while  I  am  on  my 
feet  I  want  to  take  oceagloii  lo  can  attentkm  to  the  fact  that 
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the  Farm  Credit  Administration  Is  not  only  an  agency  for 
making  farm  loans,  but  that  It  consists  <tf  a  oomidete  credit 
set-up  for  agriculture.  Throutfti  produetton  credit  corpora- 
tions and  the  local  production  credit  associations  it  has  set 
up  Nation-wide  agencies  for  making  loans  upon  livestock  and 
tixattels  at  lower  rates  of  Intereet  than  farmers  have  ever 
been  able  to  enjoy  before. 

Tbe  cooperative  bank  system  Is  functioning  effectively  and 
making  loans  at  very  reasonable  rates  of  Interest  to  coopera- 
tives. 

Many  of  the  features  of  this  MU  are  terhnlfal  and  relate 
purely  to  adminlstraUve  details,  but  there  are  two  or  three 
matters  to  which  I  desire  to  call  attention  briefly,  (me  of 
them  being  the  fact  that  this  measure  makes  available  addi- 
tional funds  for  Commissioner  loans.  We  have  heretofore 
set  aside  $600,000,000  out  of  the  total  authorization  of 
$2,200,000,000  for  Commissioner  loans.  Ttds  sum  has  been 
exhausted,  the  limit  of  $600,000,000  has  now  been  removed, 
and  whatever  funds  remain  in  the  $2,200,000,000  which  were 
authorized  are  now  made  available  tar  the  purpose  of  rmtUny 
these  loans.  These  are  the  real  distress  loans,  because  they 
can  be  made  up  to  75  percent  of  the  appraised  value  of  the 
property. 

The  measure  also  liberalizes  the  provisions  of  those  loans 
and  permits  them  to  be  made  for  every  purpose  for  which 
Federal  land-bank  loans  may  be  made. 

It  further  extends  the  time  within  which  such  loans  may 
be  made  to  February  1,  1940.  In  addition  It  permits  these 
loans  to  be  made  for  a  longer  period  of  time  In  some  cases 
than  has  been  possible  heretofore. 

In  addition  to  these  more  liberal  features  In  the  case  of 
real-estate  loans.  I  want  to  call  attention  to  the  fact  that  the 
authority  of  the  Farm  Credit  Administration  ^xid  the  co- 
operative banks  to  make  loans  to  cooperatives  is  extended  so 
that  they  may  now  make  facility  loans  to  cooperatives  which 
sell  to  fanners  as  well  as  to  cooperatives  which  sell  farm 
products.  Furthermore,  they  may  make  loans  to  coopera- 
tive associations  furnishing  farm  business  services,  such  as 
farmers'  mutual  insurance  companies. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  HOPE.    I  yield. 

Mr.  ANDRESEN.  How  far  can  the  Farm  Credit  Adminis- 
tration go  In  making  loans  to  cooperatives  which  deal  with 
their  associates?  Could  they  make  loans  for  the  purpose  of 
starting  stores  so  that  the  stores  could  engage  to  general- 
merchandise  bustoess  and  sell  their  products  to  members  of 
the  local  cooperative  associations? 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  myself  2  additional 
mtoutes. 

Under  the  present  law  loans  for  working  ci^tal  can  be 
made  to  associations  which  deal  to  farm  supplies  such  as 
farm  machtoery,  fertilizer,  and  other  commodities  which  are 
used  strictly  for  farming  purposes.  They  cannot  be  made  to 
enable  associations  to  engage  to  the  genoral-merchandlse 
bustoess.  This  legislation  does  not  enlarge  any  upon  the 
previous  law  to  that  regard,  except  that  It  authorizes  loans 
for  physical  facilities  as  well  as  for  working  capital. 

Mr.  iXDNDERO.    Mr.  Chairman.  wlU  the  gentlonan  yield? 

Mr.  HOPE.    I  yield. 

Mr.  DONDERO.  I  tmderstand  this  biU  reduces  the  to- 
terest  rate  on  mortgages  to  farmers.    Is  that  a  fact? 

Mr.  HOPE.  The  Mil  which  we  now  have  under  considera- 
tion does  not  reduce  the  toterest  rate,  but  a  conunittee 
amendment  will  be  offered  which  wlU  provide  that  to  the 
case  of  all  Federal  land-bank  loans  the  Interest  rate,  begto- 
ntog  next  July  1  and  for  the  year  following,  shall  be  3^2  per- 
cent, and  that  for  the  next  2  years  it  shaU  be  4  percent. 
This  is  a  rediiction  from  the  4V&-percent  rate  which  is  to 
effect  now. 

Mr.  DONDERO.  I  am  to  sympaUiy  with  that;  but  will  it 
apply  to  loans  heretofore  made?  In  other  words,  will  those 
who  have  borrowed  before  the  passage  at  this  act  be  able  to 
take  advantage  of  the  reduced  toterest  rate  on  J\dy  17 


Mr.  HOPS.  It  win  apidy  to  an  VMeral  land-bank  i«>»^ 
to  force  at  this  time. 

Mr.  DONDBRO.    And  to  new  loans  to  be  made  hereaftoT 

Mr.  HOFB.  Yes.  May  I  say  also  that  new  loans  which 
are  now  being  made  bear  an  toterest  rate  of  4V4  percent 
for  the  life  of  the  loan,  the  lowest  ever  made  by  the  Fednal 
land  banks. 

Mr.  MICHENER.  BCr.  Chairman.  wiU  the  guitleman 
yield? 

Mr.  HOPE.    lylekL 

Mr.  MICHENER.  When  the  bill  to  which  the  gentleman 
from  Ohio  referred,  totroduced  by  the  ffh^ivtnun.  becomes 
law,  and  when  the  nasier-Lemke  MU  bec<mies  law.  what 
effect  will  those  bills  have  upon  this  statute? 

Mr.  HOPE.  I  have  wondered  about  that  myself,  but  would 
rather  have  the  qi^stion  answered  by  some  of  the  gentle- 
men who  are  more  familiar  with  those  measures  than  L 

Mr.  MICHENER.    Whom  would  the  gentleman  suggest? 

Mr.  HOPE.  The  gentleman  himself  is  an  authority  on  the 
Frazier-Lemke  MU  and  I  would  be  very  glad  to  have  him 
answer  his  own  question. 

Mr.  MICHENER.    I  am  looking  for  light. 

[Here  the  gavel  fell.] 

Mr.  HOPE.    Mr.  Chairman,  I  yield  myself  1  additiansJ 

mtoute. 

Mr.  SCHNEIDER.  Just  how  can  the  farmer  get  the 
benefit? 

Mr.  HOPE.  It  Is  automatic.  He  does  not  have  to  do 
anything. 

Mr.  SCHNEIDER.    It  is  autttnatlc? 

Mr.  HOPE.  Yes.  If  this  measure  becomes  a  law.  the  new 
rate  wlU  go  to  effect  on  aU  outstanding  mortgages  on  July 
1  next. 

Mr.  CHRISTIANSON.    WiU  the  gentleman  yield? 

Mr.  HOPE.    I  yield  to  the  gentleman  from  Biinnesota. 

Mr.  CHRISTIANSON.  The  difference  to  the  toterest  rate 
which  the  present  contracts  carry  and  the  rate  estaMlshed 
by  this  biU  is  payaMe  out  of  the  Treasury  of  the  United 
States? 

Mr.  HOPE.  Yes.  Whatever  deficit  there  Is  wlU  be  pay- 
able out  of  the  TreasiUT  of  the  United  States. 

Mr.  CHRISTIANSON.  Although  payaMe  out  of  the 
United  States  Treasury  it  is  payaMe  out  of  the  profit  which 
is  earned  by  reason  of  the  fact  that  the  banks  are  now 
lending  the  money  at  a  higher  rate  of  toterest  than  paid  on 
the  bonds? 

Mr.  HOPE.  In  the  long  run  it  Is  hoped  the  lower  rates 
of  toterest  now  prevaUlng  wiU  liable  the  Farm  Credit  Ad- 
ministration to  refund  its  bonds  at  a  rate  which  wUl  reduce 
the  drato  on  the  Treasury  to  a  mtnimuffi  or  eliminate  it  al- 
together. 

Mr.  Chairman,  there  are  many  other  features  of  this  MB 
which  are  of  toterest  to  aU  of  us  representing  agricultural 
districts.  All  of  them,  however,  are  exidalned  to  the  com- 
mittee report  and  I  shall  not  take  further  time  to  Hta^^^ 
them  here. 

[Here  the  gavel  feU.] 

Mr.  HOPE.  Mr.  Chairman.  I  yldd  2  mtoutee  to  the  gen- 
tleman from  New  York  [Mr.  Tabki]. 

Mr.  TABER.  Mr.  Chairman,  I  understand  that  the 
Treasury  has  refinanced  aU  the  4^-,  4-,  and  5-peroent 
bonds,  or  practically  aU  ctf  them,  on  a  S-pereent  basis,  and 
that  the  Chairman  of  the  Agricultural  Committee  Is  going 
to  offer  an  amendment  i^ilch  wlU  reduce  the  rate  of  Inter- 
est on  the  mortgages  now  outstanding  to  SVi  percent  for 
the  year  beginning  July  1.  1835,  and  not  to  exceed  4  per- 
cent for  2  f Mlowing  years. 

Frankly  I  think  this  margto  of  a  half  of  1  percent  for 
the  first  jrear  and  1  percent  thereafter  Is  sufficient  to  cover 
the  expense  of  the  overhead,  and  I  beUeve  it  Is  only  fair  to 
the  farmers  who  are  borrowing  money  at  this  time  that 
this  be  done.  I  wish  to  compliment  the  committee  upon 
the  attitude  they  have  taken  to  this  respect.     [ApplauseJ 

Mr.  HOPE.    Mr.  Chairman.  I  yield  5  minutes  to  the 
tleman  tnm  Michigan  [Mr.  CkawtoksJ. 
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Cbainnan.  I  shall  not  take  up 
much  of  the  committee's  time,  because  most  of  the  points 
I  have  in  mind  hare  been  answered,  but  I  would  like  to  ^sk 
the  able  Cbalnnac  of  the  Aciicuttural  Oommtttee  two  or 
three  questloBs  which  will  gire  some  Informatioii  which  I 
desire  Tery  much.  Doee  this  bill  proride  in  any  way  lor 
prlTate  corporations  operatlnc  fanns  to  receive  loans? 

Mr.  JONXB.  No.  There  is  a  limiting  provision  of  that 
kind  in  the  Senate  bllL  There  is  noCliinx  of  that  character 
in  this  bill. 

Mr.  C31AWFORD.  Does  the  lasr  as  it  now  afeands  cover 
that  matter? 

Mr.  JONB9.  No:  It  does  not  permit  the  lendtnf  to  cor- 
porate  organlistioos. 

Mr.  CRAWFORD.    Tb  any  extcntt 

Mr.  JONES.  No;  I  may  state  that,  in  fairness  to  the  Sen- 
ate amendment,  it  is  so  restricted  that  practically  aU  of 
tbm  itoekholderv  would  have  to  be  active  fanners. 

Mr.  CRAWFORD.  I  should  also  hke  to  ask  if  the  pro- 
dBetkm-credit  ccrporatioo  or  any  other  of  the  lendlnc  acen- 
des  mentioned  in  any  part  of  this  Iflslatlnn  will  be  in  posi- 
tion to  lend  money  to  fann  cooperatives  for  the  purpose 
of  building  plants  in  which  to  process  farm  goods,  such  as 
creameries,  cheeae  f  actorlea,  kraut  factories,  and  facUltlea 
of  that  kind? 

Mr.  JONSB.  They  may.  as  a  matter  of  fact,  obtain  loans 
at  the  present  time  for  physical  faculties.  This  broadens 
that  feature  ■»  that  a  loan  for  any  operating  purposes  may 
be  obtained.  The  gentleman  understands  they  do  not  have 
the  privilege  of  borrowing  Ctovemment  funds.  They  simply 
have  the  prtvUage.  which  aD  other  finarwi^i  organizations 
have,  of  widlyotinting  their  paper  with  the  intermediate 
credit  banks  which  sell  their  debentures  In  the  open  market. 
They  may  also  borrow  through  the  cooperative  banks.  Gov- 
ernment funds  are  not  involved.  We  made  a  special  pro- 
vision  last  year  or  the  year  before  for  the  Oovemment 
guaranty  of  principal  and  interest  on  land-bank  bonds,  or 
Ftem  Mortgage  CorporatioD  bonds,  but  this  was  for 
land-bank  and  Commissioner's  loans.  These  amend- 
ita  caaUe  the  cooperatives  to  «htaln  their  funds  on  a 
rediscount  basis  in  the  regular  commercial  market. 

Mr.  CRAWFORD.  Then,  to  be  a  little  more  specific,  and 
to  ovdv  to  elaar  this  point  up,  on  page  5  of  the  report 
vhtrita  seetion  9  is  discussed.  It  is  stated. 

WIO  br Milan  tiM  prwant  autlMrlty  to  taduOe  Ibe  p«*>^Tig  oT 
kMUW  for  physical  facUlUM  for  •U  coopersttve  bniMH  purpoM*. 

Ur.  JONES.  Yes.  In  other  words,  they  are  stanply 
limited  to  physical  facilities  for  aU  cooperative  purpoaes. 
They  may  make  these  toans  through  the  intermediate-ciedlt 
banks.  That  Is.  tf  they  have  paper  that  can  justify  a  sound 
loan  and  such  as  will  meet  the  requirements  of  the  tnter- 
madlate  banks.  Then  they  have  the  privilege  of  making 
loans  through  the  cooperative  banks. 

Mr.  CRAWFORD.    Is  that  limited  to  60  percent  of  the 


value,  as  set  forth  on  page  8  of  the  bin.  lines  14 
to  16.  or  would  that  have  anything  to  do  with  the  subject 
okatter  we  are  discussing? 

Mr.  JONXB.  Innfar  as  the  physical  facilities  are  oon- 
oemed  it  is  so  limited. 

Mr.  CRAWFORD.  That  gives  me  the  information  which  I 
desired,  and  I  thank  the  gentleman. 

Mr.  chainnaa,  I  wish  to  iriui—  my  iyr«Anal  ^•^ta^  to 
the  members  of  the  committee  who  have  worked  so  dill- 
gantty  with  these  eorreeUng  and  perfecting  amendments  to 
the  acts  affected.  It  Is  of  come  very  dilBcuU  to  include 
within  aowndments  of  this  nature  all  of  the  benefits  which 
some  feel  should  be  Included.  I  regret  that  some  provision 
has  not  been  made  to  the  end  that  corporate  fanning  might 
ho  assisted  in  one  way  or  another.    I  appreciate  the  aivu- 

■•ts  that  are  advanced  against  lending  financial  assistance 
to  this  type  of  farming,  and  know  that  some  feel  it  would 
operate  against  the  man  who  owns  and  operates  a  farm  as 
an  individual.  However,  there  are  some  types  of  fanning, 
especially  in  the  livestock  industry  and  in  frttit  fuming! 
whirls  now  and  has  for  many  years  been  operated  aloog 
corporate  Uzmb,  and  It  Is  not  fair  to  say  to  thta  branch  of 


American  farming  that  It  shall  not  be  eligible  for  financial 
assistance  under  the  acU  here  dealt  with.  It  should  be  re- 
membered that  In  many  cases  the  stockholders  of  these  cot- 
porations  operating  farms  live  on  the  land  and  make  it  their 
primary  acUvity.  Can  it  be  said  these  dtiaens  should  bo 
deprived  of  this  benefit  simply  because  they  operate  under 
a  corporate  form  while  those  who,  in  thniiMnv^if  of  eases  live 
tai  the  city,  have  other  lines  of  activity,  yet  own  a  farm  which 
is  operated  t^  a  share-crcvper  or  tenant  and  still  can  obtain 
fun  consideration  under  the  acts  we  are  now  considering? 

Mr.  dialrman.  I  do  not  desire  to  be  misunderstood.  I  am 
not  here  pleading  for  the  enactment  of  an  amendment  which 
will  bring  about  the  formation  of  land-holding  corporations 
which  will  acquire  the  land  from  Individual  fanners,  thus 
depriving  them  of  their  personal  ownership  and  individual 
proiHletorship.  We  have  been  guilty  of  a  policy  of  that  kind 
In  Puerto  Rico  since  the  American  flag  was  carried  to  that 
island.  It  is  a  disgraceful  page  in  our  insular -possession  ixA- 
icy  and  relationship.  Such  a  program  takes  the  individual 
farmers  from  their  land,  places  them  on  a  seasonal  pay  roll 
(for  only  part  of  the  year) .  leaving  them  to  get  along  as  best 
they  can  during  the  balance  of  the  year.  Such  a  program 
reduces  the  farm  worker  to  sheer  peonage  or  to  the  state  of 
a  serf.  Such  a  program  is  im-American  whether  it  be  in 
Puerto  Rico  or  on  the  mainland  of  continental  United  States. 

However,  by  a  restricted  amendment  we  could  easily  care 
for  those  who  have  been  operating  their  farms  and  ranches 
on  a  cttfiwrate  basis,  and  preclude  those  who  might  desire  to 
enter  into  such  an  undertaking  subsequent  to  the  passage  of 
this  act.  It  Is  one  thing  to  give  our  citizens  equal  protection, 
to  keep  away  from  rank  class  legislation  in  the  extension  of 
credit  in  this  manner,  and  It  Is  another  thing  to  pass  a  law 
li^ch  would  encourage  the  development  of  a  program  or 
policy  that  would  be  highly  destructive  to  our  farming  people 
and  communities.  I  am  tn  favor  of  legislation  which  does  not 
discriminate  and  which  will  help  bring  all  of  our  farming 
population  on  a  par  with  organized  industry,  and  I  wish  to 
say  that  I  am  opposed  to  legislation  which  sets  into  opera- 
tion forces  which  affect  adversely  those  of  our  people  who 
are  engaged  in  agriculture. 

Mr.  Chairman.  Just  one  other  thought  with  reference  to 
these  amendments.  I  now  refer  to  the  interest  rate  which 
the  governmental  agencies  dealing  with  farm  credits  now 
charge  on  these  farm  loans.  It  has  been  stated  that  through- 
out this  land  there  are  small  and  large  banks  bulging  with 
deposits  and  credits  standing  In  the  name  of  our  people. 
The  balance  sheets  of  the  banking  institutions  speak  for 
themselves.  There  la  a  supply  of  credit  available  which 
staggers  the  mind  that  attempts  to  comprehend  Its  powers. 
Billions  of  dollars  are  seeking  Investment  on  a  profitable 
basis.  At  the  same  time  the  Interest  burden  of  the  American 
farmer  is  too  great  for  him  to  carry  at  this  time.  The  rate 
of  Interest  he  is  having  to  pay  with  this  great  supply  of 
money  looking  for  Investment  Is  entire  out  of  line  and 
cannot  be  Justified.  If  our  Oovemment  Is  to  operate  under 
a  hanking  system  which  forces  in  a  way  our  banks  to  take 
the  deposits  made  therein  by  our  people  and  finance  gov- 
oimiental  acUvlUea  on  a  basis  which  enables  the  Govern- 
ment to  borrow  this  money  at  from  l*^  to  2%  percent  per 
annum,  then  I.  for  one.  contend  these  Interest  rates  on  farm 
loans  should  be  reduced  to  a  much  lower  rate  than  we  are 
here  considering. 

If  any  preference  to  to  be  made,  let  tt  go  to  the  agricultural 
workers  and  owners,  to  the  end  they  will  be  able  to  meet  their 
oMigattons,  get  rid  of  the  interest  and  principal,  and  thus 
place  theoMlvw  on  a  higher  purchasing  level,  to  the  further 
end  they  may  purchase  the  goods  of  our  industrial  workers. 
I'  ^^  opinion  that  we  have  passed  through  the  high 
interest  period  of  our  national  Mfe.  I  do  not  believe  that 
we  shall  soon  see  money  able  to  command  the  high  wages  for 
Its  use  it  has  heretofore  commanded.  I  Ijelieve  that  many 
millions  of  our  people  wlU.  from  now  on  for  several  years  to 
come,  be  perfectly  willing  to  Invest  their  savings  In  securities 
that  are  sound  on  a  basto  that  wlD  yield  from  1  ^  peroent  up 
to  3  peroent  per  anmun.  There  are  no  reasons  in  si^t  why 
farmers  shoukl  have  to  pay  from  4  percent  up  to  8  percent 
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per  annum  for  the  use  of  money,  whether  it  be  borrowed 
through  Federal  agencies  or  in  some  other  manner.  It  Is 
not  good  that  we  should  charge  farmers  such  a  high  rate 
when  call  loans  for  speculation  and  other  purposes  can  be 
obtained  at  rates  from  one-half  percent  up  to  2  percent.  The 
farmers  of  cur  country  are  not  so  organised  that  they  can 
work  out  these  problems.  The  solution  must  be  solved  very 
largely  by  the  Congress  taking  the  lead  and  through  the  full 
cooperation  of  the  Congress  and  other  agencies  of  the  Gov- 
ernment. We  have  the  power  to  do  this,  and  with  that  power 
the  responsibility  comes  to  us. 

The  CHAIRMAN.  The  Clerk  wiU  read  the  Mil  for  amend- 
ment. 

The  Clerk  read  as  follows: 

Sac.  a.  (a)  Section  S3  of  th«  Bmergeney  Farm  Mortgage  Act  of 
1933.  aa  amended  (17.  8.  C.  Supp.  VII.  title  IS,  aec.  lOie),  Is  fur- 
ther amended  by  striking  out  of  the  third  aentence  the  following: 
"  and  made  for  the  purpoee  at  redudng  and  refinancing  an  exist- 
ing mortgage." 

(b)  Such  section  33,  as  amended.  Is  further  amended  by  striking 
out  the  fifth  sentence  and  Inserting  in  lleiu  tliereof  the  following: 
"  Loans  may  be  made  under  this  seetion  for  any  of  the  pxirpoees 
for  which  Federal  land  banks  are  authotlced  by  law  to  make 
loans,  and  for  the  following  additional  pxupose.  and  none  other: 
Refinancing,  either  in  connection  with  proceedings  under  chapter 
Vm  of  the  Bankruptcy  Act  of  July  I,  1808,  as  amended,  or  other- 
wise, any  Indebtedness,  secured  or  unsecured,  of  the  farmer,  or 
which  is  secured  by  a  lien  on  all  or  any  part  at  the  farm  property 
accepted  as  security  for  the  loan." 

(c)  Such  section  33,  as  amended,  is  further  amended  by  striking 
out  the  seventh  sentence  and  inserting  ta  lieu  thereof  the  follow- 
ing: "As  used  In  this  section,  the  term  '  f arnksr '  means  any  indi- 
vidual who  is  at  the  time,  or  shortly  to  become,  bona  fide  engaged 
in  farming  operations,  either  personally  or  through  an  agent  or 
tenant,  or  the  principal  part  of  whose  income  is  derived  from 
farming  operations,  and  includes  a  personal  representative  of  a 
deceased  farmer." 

(d)  Such  section  33,  as  amended,  Ls  further  amended  by  strik- 
ing out  the  eighth  and  ninth  sentences  and  inserting  in  lieu 
thereof  the  foUowlng:  "Until  February  1,  1940.  the  Land  Bank 
Commissioner  shall.  In  his  name,  make  loans  under  this  section 
on  behalf  of  the  Federal  Farm  Mortgage  Corporation,  and  may 
make  such  loans  In  cash  or  in  bonds  of  the  Corporation,  or  if 
acceptable  to  the  borrower,  in  consolidated  farm-loan  bonds:  but 
no  such  loans  shall  be  made  by  him  after  Febniary  1,  1940,  except 
for  the  purpose  of  refinancing  loans  previously  made  by  him  under 
this  section.  As  much  as  may  be  necessary  of  the  assets  of  the 
Corporation.  Including  the  bonds  (and  proceeds  thereof)  Issued 
under  section  4  of  the  Federal  Farm  Mortgage  Corporation  Act. 
may  be  used  for  the  purposes  of  this  section." 

(e)  Such  section  33,  as  amended,  is  further  amended  by  Insert- 
ing at  the  end  thereof  the  following:  "Any  Federal  land  bank, 
when  duly  authorlxed  by  the  Land  Bank  Commissioner  and  the 
VsderaJ  Farm  Mortgage  Corporation,  shall  have  the  power  to  exe- 
cute any  Instrument  relating  to  any  mortgage  taken  to  secxire  a 
loan  made  or  to  be  made  under  this  section,  or  relating  to  any 
property  Included  in  any  such  mortgage,  or  relating  to  any  prop- 
erty acquired  by  the  Land  Bank  Commissioner  and/or  the  Federal 
Farm  Mortgage  Corporation.  Any  such  instrument  hentotan  or 
hereafter  executed  on  behalf  of  the  Land  Bank  Commissioner 
and/or  the  Federal  Farm  Mortgage  Corporation  by  a  Federal  land 
bank,  through  Its  duly  authorised  offleers,  shall  be  conclusively 
presumed  to  have  been  duly  authoriaed  by  the  Land  Bank  Com- 
missioner and  the  Federal  Farm  Mortgage  Corporation." 

Mr.  FOCHT.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman,  my  good  friend,  the  gentlonan  from  Iowa 
[Mr.  Gilchrist],  gave  evidence  of  the  fine  cheer  that  exists 
on  both  sides  of  the  aisle  here,  and  then  was  followed  by  om* 
friend,  the  gentleman  from  Mississippi  [Mr.  RAmcnr]. 

I  thought,  however,  when  the  Member  from  Iowa  started 
to  tell  his  story  about  standing  before  the  bar.  realizing  what 
he  had  previously  said  about  the  large  com  crops  in  Iowa, 
that  he  was  going  to  recite  that  wonderful  poem  about 
Madelin's  face  on  the  fioor.  Then  came  along  my  friend. 
Ranxik,  with  quotations  from  Shakespeare.  He  might  aptly 
have  applied  another  line  to  himself,  for  I  do  admire  his 
courage,  and  that  would  be  thto: 


He  who  free  from  nudlce  would  pass  his  days. 
Must  live  obscure  and  nsvsr  merit  praise. 

I  did  not  get  up  here  to  make  a  stump  speech  but  to 
apprise  you  of  the  fact  once  more  that  I  represent  a  very 
large  agricultiuid  district  and  I  am  interested  in  this  bllL 
I  was  Interested  in  the  bill  that  was  passed  at  the  last  session 
of  the  Seventy-third  Congress  and  I  have  tried  to  enlighten 
myself  somewhat  upon  the  operation  of  the  bilL    I  am 


Ideased  to  say  to  yen  that  I  have  had  some  practical  experi- 
ence in  that  I  have  azuOysed  several  instances  where  large 
loans  were  made,  and  I  was  really  surprised  at  the  i«»nl^»nfiy 
with  which  these  loans  are  handled  and  the  fairness  with 
which  the  farmers  are  treated. 

With  these  additional  concessions  I  am  hopeful  of  some- 
thing even  better  than  a  loan.  I  am  looking  for  something 
that  win  not  necessitate  a  r^iashlng  <tf  thto  legislation  at 
every  session.  I  am  looking  for  that  eminent  thing  which 
to  a  better  break  for  the  farmer  by  providing  better  prices  for 
him  and  a  better  market  so  that  he  can  take  up  these  loans 
and  not  have  to  have  any  more.    [Arolause.] 

Mr.  PIERCE.  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  am  in  favor  of  these  amendments  and 
I  am  going  to  vote  for  them,  but  I  do  not  think  any  of  us 
should  get  it  into  our  heads  that  these  a.m#TirfTn»n^  or  the 
Frazier-Lemke  bill,  or  the  Jones  bill — ^H.  R  6151 — are  going 
to  solve  the  farmers'  problems. 

The  farm  loans  have  been  made  by  the  Farm  Credit 
Administration  on  an  appraisal  basto  of  fair  prices,  based 
on  the  average  of  c<mimodity-farm  prices  of  1936.  which 
today  cannot  be  realised;  especially  will  thto  be  true  If  we 
get  anything  like  a  good  cxop  thto  year.  Hie  foreclosures 
of  farm  mortgages  that  are  sure  to  follow  these  loans  will 
astonish  the  men  who  fill  these  seats  In  the  years  to  come 
unless  there  to  a  real  revival  of  farm  commodity  prices. 

Com  and  cattle  now  are  high,  but  we  all  know  that  It 
will  not  take  long  for  these  prices  to  come  down  If  we 
have  good  crops. 

The  American  farmer  has  paid  wagonloads  of  intereat, 
more  than  any  other  group  of  producing  people  at  any  time 
in  human  history.  They  have  paid  it  because  there  was  a 
f<N*eign  market  for  their  surplus  products  at  a  good  price. 
Thto  foreign  market  seems  to  be  gone.  If  permanent)^ 
gone,  how  can  he  expect  prosperity?  How  are  prices  going 
to  be  maintained  if  we  have  in  the  future  only  our  home 
markets? 

The  allotment  plan  to  a  bold  attempt  to  cut  down  farm 
production  to  the  point  where  it  can  be  consumed  In  thto 
coimtry.  Better  prices  must  be  paid  the  farmer  so  that 
expenses  and  interest  charges  can  be  met.  The  triple  A 
to  meeting  with  so  many  obstacles  and  there  are  so  many 
opponents  of  the  plan  today  that  I  Just  wonder  what  the 
future  holds  for  the  farmers  of  America. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PIERCE.    Yes. 

Mr.  ANDRESEN.    The  gentleman  to  a  big  wheat  farmer. 

Mr.  PIERCE.    I  have  raised  many  busheto  of  wheat. 

Mr.  ANDRESEN.  The  gentleman  has  mentioned  losing 
oiir  foreign  market.  The  gentleman  has  been  interested  In 
exporting  wheat  out  in  hto  section,  and  does  the  gentleman 
know  that  since  last  July  more  than  20.000,000  busheto  of 
wheat  have  come  into  the  United  States,  although  we  have 
reduced  our  acreage  and  production  in  this  country? 

Mr.  PIERCE.  It  comes  over  the  low  tariff  wall.  We  could 
do  much  for  the  wheat  farmer  by  an  amendment  to  the 
tariff  law  abolishing  the  low  wall  of  10  percent  ad  valorem 
for  wheat,  feed  wheat,  not  fit  for  human  consumption. 

Mr.  ANDRESEN.  Then  the  gentleman  to  In  favor  of  a 
high  tariff  on  farm  products? 

Mr.  PIERCE.  There  to  no  other  solution.  We  must  pro- 
hibit importation  of  agricultural  products. 

Mr.  ANDRESEN.  So  that  we  may  have  the  market  In 
thto  country  for  our  farmers  here  in  the  United  States? 

Mr.  PIERCE.  Absohitely.  It  to  either  that  or  bank- 
ruptcy for  thousands  of  farmers. 

Mr.  TABER.  BCr.  Chairman,  if  the  gentleman  will  per- 
mit a  suggestion.  I  foimd  on  investigation  that  tremendous 
quantities  of  wheat  had  come  over  the  Canadian  border 
imder  the  10-percent  proposition  that  really  had  no  busi- 
ness coming  in  that  way. 

Mr.  PIERCE.    There  to  no  question  that  there  has  been  a  . 
tremendous  importation  <rf  wheat  for  years  over  the  low  walL 
Tou  understand,  there  are  two  tariff  waUs  on  wheat,  4S 
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ihoald  he  aOoved.    As  a  Democrat  I  have 
low  tarUEi  and  florelgii  trade;  hamefer.  (he  f; 


bettered  to 

en  ai«  op 


oat  oar  ttwortes  or  not.     [  Amdaive.  I 

Mr.  ANDREBBf.    Will  tbe  pintliBieii  ykld 

Mr.  PIERCX.    I  «ML 

Mr.  itti  wnirn  PmheMi  the  lauttemaa  win  ao  to  the 
Fw^hlent  and  the  Secretarr  of  State  and  eouumaje  them  to 
fertzvabovta  hish  tailff  onfarm  prodacts. 

Mr.  PIKRC«.    X  shall  do  my  level  best. 

Mr.  CKWALL.    I  want  to  say  to  the 
•mi  that  we  will  welcome  him  over  an  thii 

Mr.  PIERCE.  I  feel  that  I  wocdd  not  be  at  home  there.  I 
have  been  too  long  on  tba  other  side.    Il«acht0.j 

IHore  the  g«««l  felL] 

Mr.  JONBS.  Mr.  Chahrnan.  I  ask  mimtmam  OTDaent 
that  en  debate  on  this  secttan  and  all  vam^mM  thereto 
ekwe  In  f  cdnatea. 

Itie  CHAHtMAN .  Is  there  objectian  to  the  reqneat  ct  the 
soitleaun  from  T^zasT 


Mr.  CHHiaTLAWSOW.  Mr.  Chahwan.  I  am  heartily  In 
lynmathy  wltti  the  purpeee  of  the  measare  we  are  now  cob- 
ildHlng  and  with  every  other  effort  to  force  a  redoetkm  of 
mtes.  I  refret  that  the  adrntrrtiitratlon  and  thoee 
far  It  OB  this  floor  have  not  seen  fit  to  offer  a 
road  eoauch  to  Utliten  the  borden  not  of  farm 
atone  bat  of  all  the  debto  of  tlm  Asaertcan  peoi>le. 
I  wm  this  because  I  am  firmly  oonvlBead  that  the  funda- 
«f  this  deprewloa.  as  of  every  other.  Is  a  debt 
that  has  fatten  out  of  balance  with  prices.  jurocMrty 
and  incomes. 
The  only  prectlcafale  way  to  aooeaopihti  a  anlfoim  reduc- 
im  9t  deMs  IB  to  redace  intereat  rates.  Scallnc  down  the 
If  done  atong  a  suffldently  tafoad  front  to  affect 
economic  sKoatlop.  would  have  dangeroos  and 
as;  It  would  doee  banlEs  and 
-Inaaranoe  companies  and  thereby  wipe  out 
the  provlalOD  prudent  aien  have  made  for  rtimniliie  and 
tiMir  iBBlhw.  8nch  a  care  would  be  even  worse  than  the 
aiteent  from  which  we  are  now  suffering.  But  it  h  not 
to  wipe  out  deposits  and  destroy  Me  hisnrance 
can  be  redoead  as  effecUvdy,  although 
more  gradually,  by  leaving  the  principal  Intact  and  catting 
rates.  One  percent  saved  on  interest.  If  used  to 
the  prlndpai.  wlU  wipe  out  any  debt  In  a  little 
than  10  years.  Two  percent  thas  saved  and  eppHed 
wfll  aeeonpHsh  the  Itgirtdatlon  of  a  debt  hi  conrtderably 
lem  ttaa  half  that  thae.  A  iiibsleiiriel  reduction  hi  In- 
terest ratea.  therefore,  would  make  It  poesible  wlthto  a  few 
to  redace  to  iisnageatie  proportions  the  debt  borden 
oonststiitm    the    greatest   single   baiiliii    to 


v^  tt  to  n>  necessary.  If  prosperity  shall  re- 
hn.  to  make  an  attack  ivon  the  debt  stiachve  to  that  the 
huge  simi  collected  from  the  people  as  inlaicst  and  hoarded 
hr  a  relatively  small  eredttor  group  reduaw  the  buying 
power  of  the  people,  la  itn.  the  last  year  a(  the  lae- 
diiaiaskju  period,  the  American  people  had  an  tnooma  that 
has  been  estlasated  at  $M.OM.O(M.oeo.  By  that  thne  the 
toar  and  pear  aar  Inflatlan  and  the  recklem  specidation 
attendant  upon  it  had  bum  ap  »  debt  structure  that  has 
been  eaUasatad  at  fiaa  one  hundred  sod  fifty  to  two  hun- 
dred and  forty  billion  dollars.  For  the  purpooe  of  this  argu- 
ment the  exact  amount  le  not  material,  nor  to  the  average 
interest  rate  It  bore.  Let  us  place  the  aoMunt  at  $300,000.- 
OOO.OOO  and  the  average  interest  rate  at  S  percent,  and 
owiiww  an  Interest  burden  of  $10.000.000.000  a  year.  After 
the  Amertcaa  people  had  paid  out  <d  their  MS.OOOlOOO,000 


ten  hUbons  In  htterest.  tlwy  stiO  had  $7f  .000.- 
•OMOO  lo  apeoA  for  other  purpoaes.  That  sam  was  sufl« 
dent  to  boy  the  products  of  Aifrken  farms  and  factories, 
to  keep  alasoat  every  man  easplafed.  and  to  give  us  the 
measure  of  prosperity  we  then  enjoyad. 

Bat  by  1933  values  had  dropped,  prices  had  declined,  and 
Ihe  national  income  had  shrank  to  $30,000,000,000.  How- 
ever, there  were  certain  flioed  ehatses.  such  as  taxes,  trans- 
pogtatlan  oaali^  and  Intexvst  that  had  not  cobm  down.  We 
stffl  had  $300.000.000.«00  of  debt,  neoesaitattaw  the  payment 
of  $10,000,000,000  in  interest,  and  when  $10jB0O.0O0.000  had 
baaa  paid  ant  of  $30>OOMQIuOiO.  there  was  only  $29,000.- 
000.000  left  for  other  purposes.  It  was  the  shrlnki^  of 
almost  two-thirds  In  the  net  txiylng  power  of  the  people,  in 
4  years,  that  stored  the  wheels  of  industry,  beaked  the 
factory  fires,  and  turned  ten  or  twdve  millkm  men  Into  the 


.7339 


I  believe  the  American  people  might  be  lost  as  prosperous 
on  a  low-price  level  as  on  a  high-price  level  if  all  prices  and 
an  fixed  charges  oould  be  reduced  in  the  same  proportion  as 
commodity  prloes  and  Inoooses  have  dropped.    I  believe  that 


we  could  set  for  ourselves  no  sounder  objective  than  to 
bring  Interest  rates— not  ooly  on  farm  mortgages  held  by 
the  Federal  land  banks  but  on  all  farm  mortgages,  and  iu>t 
only  on  farm  mortgages  but  on  all  long-time  Imliililailni 
down  to  such  an  extent  that  the  Interest  burden  would  bear 
the  same  relationship  to  the  reduced  nAtif>n%l  income  as  It 
did  at  the  thne  when  the  greater  part  of  the  present  debt 
structure  was  created.  I  would  consider  this  a  much  more 
effectiial  attack  upon  the  depression  than  efforts  to  restore 
price  averages  to  their  former  levels — efforts  v^ch  not  only 
place  us  at  a  disadvantage  in  a  highly  coo^jetitlve  world 
market  but  result  in  widening  those  price  dtoparities  which 
have  hizMlered  an  eoultaiile  exchange  of  products  between 
the  various  indostrial  and  occupational  groups  at  home. 
Let  me  warn  agahat  the  false  pfaltaaophy  that  there  is  magi- 
cal virtue  In  raising  the  price  Index.  It  is  not  the  average 
of  an  prices  that  determines  prosperity  or  the  lack  of  It; 
proapertty  results  when  there  to  sneh  an  adjuBta^nt  of  all 
the  prloes  which  mmke  up  that  average  that  a  day's  labor 
to  one  ercmwnlc  sector  wIU  buy  the  product  of  a  day's  labor 
in  anot2ier.  If  we  were  to  bring  the  wages  of  capital — inter- 
est— into  line  with  the  wages  of  the  working  man  and  the 
entrepreneur,  we  should  go  far  toward  solving  our  present 
economic  problem. 

Mr  PgRCK.    Mr.  Chainaan,  will  the  gentleman  yield? 

Mr.  CHRI8TIAW80N.    I  yield. 

Mr.  PIERCE.  Should  the  taMrBit  rate  have  to  he  any 
higher  than  the  increase  of  wealth,  when  measured  through 
a  long  series  of  years? 

Mr.  CHRISTIAIOON.  I  do  not  believe  ^lat  Interest  rates 
an  borrowed  money  should  rise  any  faster  than  the  ixMxime 
dvlved  from  the  use  of  other  iaopeity.  I  behe^  tnteicst 
rates  shoifld  be  reduced  In  the  same  proportion  and  to  the 
same  degree  as  general  tacomes  drop,  when  price  levels  f  alL 
If  we  could  accomplish  that  result  we  would  make  the  cred- 
itor group  bear  its  pn^xutionate  share  of  the  cost  of  every 


Mr.  PIERCB.    Oaes  Um  •ntleaMn'a  study  and  reading 
lead  hhn  to  bellevt  It  to  arauad  2  parewtt 

Mr.  CHRI8TIAN80N.  I  would  say  that  the  Intereat  rate 
that  the  iawrtran  people  can  carry  on  the  kaato  «f  present 
incomes  to  aoi  la  aaeeed  two  or  two  uaA  a  half  percent. 
Bank  rates  are  *ian.  Those  who  ean  barrow  money  from 
banks  can  get  It  an  ahort-tinie  paper  at  impreeeAmtedly 
low  rates  of  mtersat.  bat  there  has  not  been  any 
reduction  In  Interest  on  the  great  voIubm  of 
which  is  in  the  form  of  bonds  and  mortgages  and  which  has 
not  been  written  dowiL 

The  CHAIRMAlf.    The  time  of  the  genUeman  from  Min- 
nesota has  expired. 

Mr.  CHBIS7TAN80N.    Mr.  CSudrman.  I  adc  tmantanotn 
consent  to  proceed  for  2  additional  minutes. 

Ihe  CHAIRMAN.    Is  there  ohkclion? 

There  was  no  objection. 


Mr.  McPARLANE.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  CHRISTIAN80N.    I  yield. 

Mr.  McPARLANE.  In  another  body  it  was  admitted  in 
debate  recently  that  our  total  national  tax  burden  is  around 
$J5.000.000,000. 

Mr.  CHRISTIANSON.  And  if  you  add  $10,000,000,000  in- 
terest to  that,  assuming  that  our  figures  are  correct,  you 
will  reach  the  conclusion  that  there  are  $25,000,000,000  which 
must  come  out  of  a  national  iix^ome.  v^ch  at  the  present 
time  does  not  exceed  $45,000,000,000.  before  there  is  a  dollar 
available  to  those  who  pay  Interest  and  taxes  for  buying  the 
products  of  farms  and  factories. 

Mr.  CRAWFORD.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  CHRISTIANSON.    I  yield. 

Mr.  CRAWFORD.  Is  it  not  also  true  that  there  is  a  cost 
of  approximately  $17,000,000,000  which  is  incurred  for  the 
purpose  of  maintaining  organized  government — municipal. 
State,  and  National? 

Mr.  CHRISTIANSON.  That,  of  course,  is  covered  by  the 
$15,000,000,000  to  which  the  gentleman  from  Texas  referred. 
It  should  also  be  noted  that  the  $10,000,000,000  and  the 
$15,000,000,000  overlap,  for  a  considerable  part  of  the  tax 
money  is  used  to  pay  interest  on  public  debt 

In  conclusion,  let  me  say  there  is  one  goverrmient  that 
has  come  nearer  solving  the  i»oblem  of  the  depression  than 
any  other,  and  that  is  the  Qovemment  of  the  Commonwealth 
of  Australia.  Australia  followed  a  policy  that  was  In  scnne  of 
its  aspects  deflationary.  It  effected  a  reduction  in  interest 
rates  on  existing  contracts  of  from  22  V^  percent  up.  It  cut 
govenmiental  expenditures  20  percent.  Despite  a  drop  of 
20  percent  in  nominal  wages,  there  was  an  increase  of  more 
than  10  percent  In  real  wages;  for  as  a  result  at  the  adop- 
tion of  a  policy  which  c(msldered  facts  rather  than  appear- 
ances, and  aimed  at  the  public  welfare  rather  than  pc^tical 
advantage,  the  cost  of  living  dropped  faster  than  wages. 

Ttie  United  States  has  much  to  learn  from  Australia,  a 
commonwealth  whose  statesmen  turned  their  backs  on 
grandiose  plans  axul  spectacular  procedures  and  set  thon- 
selvM  honestly  to  the  prosaic  task  of  putting  the  naticmal 
house  in  order.  So  successful  were  they  that  Australia  has 
climbed  four-fifths  of  the  way  out  of  the  depression,  having 
made  in  that  respect  a  better  record  than  any  other  country 
in  the  world.    [Applause.] 

The  Clerk  rcAd  as  follows: 

8»c.  8.  Th«  third  ■entence  of  p«rmgn4>h  "  Twdfth  "  <rf  section  13 
of  the  FMeral  Farm  Loan  Act.  m  >niend««l  (U.  &  C.  Supp.  VH. 
title  12,  sec.  771),  Is  amended  by  etrlkliig  out  that  portloa  at  the 
Bentcnce  following  the  semlcoloa  and  Ineerting  In  lieu  thereof  the 
following:  "but  In  any  case  In  which  the  Land  Bank  Ck>inmla- 
■loner  finds  that  the  amount  of  intercet  payable  l>y  such  bank 
during  any  quarter  subeeqxient  to  DecembT  SI.  1884.  has  been 
reduced  by  reason  of  the  refinancing  ot  bonds  subsequent  to  June 
80.  1934.  the  amount  of  the  reduction  so  found  shall  be  deducted 
from  the  amount  payable  to  saeh  bank  for  such  quarter  under 
this  paragraph."  « 

Mr.  JONES.    Mr.  Chairman.  I  offer  the  foUowlng  amend- 
ment, which  I  send  to  the  desk  and  ask  to  have  read. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Jcane:  Page  4.  lines  1  to  12.  In- 
clUBl^.  strike  out  aU  of  section  8  and  Insert  Is  lieu  thereof  the 
xoUowlng: 

..^^'L""**^"**  •'^y  1.  1935.  the  first  aentenoe  of  paragraph 
Twelfth  •  of  section  12  of  the  Federal  Farm  Loan  Act.  as  am^ded. 
Is  amended  by  striking  out  the  foUowlng:  'within  2  years  after 
•uch  date  shaU  not  esoeed  4%  percent  per  annum  for  all  interest 
payable  on  Installment  dates  oocurrlng  within  a  period  of  6  yean 
commencing  00  days  after  the  data  this  paragraph  takes  cffect- 
and  no  payment  of  the  principal  portion  of  any  Installment  of 
any  such  loan  shaU  be  required  diving  such  5-year  period  If  the 
borrower  shall  not  be  in  default  with  r«mMCt  to  any  other  condi- 
tion or  covenant  of  his  mortgage',  and  toaertlng  In  lieu  thereof 
the  following:  "  after  such  date.  shaU  not  exceed  3^  percent  per 
annum  for  all  interest  payable  on  installment  dates  occurring 
within  a  period  of  1  year  conunenclng  JUly  1.  1BS5.  and  shall  not 
exceed  4  percent  per  annum  for  all  Interest  payajhie  on  Install- 
ment dates  occurring  wlttiln  a  period  of  S  years  commencing 
July  1.  1936:  and  no  payment  of  the  principal  portion  of  any  In- 
stallment of  any  such  loan  outstanding  on  the  date  of  the  enact- 
ment of  the  Farm  Credit  Act  of  1935  shaU  be  required  prior  to 


f^  ^^l}^  "  ***•  ^^"o^w  «ban  adC  be  te  default  with  leapeet 
to  any  other  condition  or  covenant  of  his  mortaaea '•  — r—- 

J^^'^^!^.^^  ^-  ^I^^  •*»»<»  -^tiSe  of  sueh  para. 
ESrl#  TT5^  *■  •"»•»<*«»  ^  striking  out  the  foUowlng:  ^e 
rate  or  interest  on  such  loans  for  such  5-year  period  shall  be  B 
percent  to  Ueu  of  4^   percent',  and  toasting  to  Ueuthemrfi 

kS^.^iTHT'  ^^f^JS^  '"  ^  respecUre^ods  above  ^i 
ned  ShaU  be  one-half  of  1  percent  per  anniun  in  ezoeas  of  the  rate* 
of  Interest  paid  during  the  corresponding  periods  by  borrower* 
on  mortgage  loans  made  through  national  farm  loan  associations  '.** 

Mr.  JONES.  Mr.  Chairman,  I  intended  in  coimectlon  with 
this  amendment  to  ask  the  gentleman  from  Iowa  [Mr.  On- 
cHMSTl.  who.  together  with  a  number  of  other  members  oi 
the  committee  and  Members  of  the  House,  has  helped  In 
working  It  out.  to  explain  it.  but  I  believe  it  has  been  pretty 
weU  explained  in  the  running  fire  of  debate  so  far.  Mr. 
OncHxisT  was  especially  helpful  in  this  matter.  In  fact,  aU 
oi  the  members  of  the  committee,  as  well  as  many  Members 
of  the  House,  have  been  of  great  assistance.  Unless  the 
House  wishes  further  explanation.  I  do  not  see  there  is  any 
need  for  any.  I  might  say  this:  Admiral  Byrd's  party  is 
supposed  to  come  in  during  the  afternoon.  A  number  of 
Members  of  the  House  want  to  meet  him.  I  ht^pe  the  Mem- 
bers  of  the  House  win  restrain  themselves  in  most  of  the 
discussion  of  the  rest  of  the  bill  in  order  that  we  may  get 
through  and  get  away  in  time  to  attend  that  affair. 

Mr.  ANDRESEN.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  JONES.    Tea. 

Mr.  ANDRESEN.  WhUe  the  amendment  just  read  ex- 
plains Itself,  the  understanding  is  that  the  rate  of  interest 
win  be  3%  percent  for  the  next  year,  beginning  July  1.  and 
4  percent  for  the  year  foUowlng. 

Mr.  JONES.  Yes;  that  Is  correct  In  fact,  4  percent  for 
2  years  foUowlng. 

Mr.  ANDRESEN.  That  WlU  be  on  aU  loans  that  have  been 
made  by  the  Federal  land  bank? 

Mr.  JONES.  That  Is  my  understanding.  Mr.  Chairman, 
the  gentleman  from  Missouri  [Mr.  CAimoir]  asked  for  time 
in  general  debate.  I  asked  him  to  defer  it  to  the  5-minute 
rule,  and  I  ask  that  he  be  recognised  at  this  time  for  5  min- 
utes, and  ask  unanimous  coiuent  that  aU  debate  upon  this 
section  and  aU  amendments  thoeto  close  at  the  end  of  7 
minutes. 

The  CHAIRMAN.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  JONES.  Mr.  Chairman.  I  wish  to  give  notice  at  this 
time  that  v^ien  we  go  back  into  the  House  I  shaU  ask  that 
aU  Monbers  may  have  the  privilege  of  revising  and  extend- 
ing their  remailEs  on  this  bilL 

Mr.  HOPE.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  OxLcasm]. 

Mr.  GILCHRIST.  Mr.  Chairman,  in  the  2  minutes  al- 
lotted to  me  I  wish  to  caU  attention  to  the  fact  that  in 
April,  less  than  a  month  ago.  the  Farm  Credit  Administra- 
tion sold  its  bonds  for  iV^  percent;  that  the  bonds  which 
were  not  taken  by  those  who  had  preference— that  is.  those 
who  held  the  old  5-peroent  bonds— were  oversubscribed 
20  times.  Farm  credit  bonds  bearing  only  2%  percent  were 
offered  last  Saturday  on  the  market  in  New  York  City  and 
were  sold  at  a  Uttle  above  par. 

I  am  glad  that  the  House  is  now  about  to  extend  more 
favorable  rates  to  the  farmers  ot  the  country.  Some  of  us 
^rtM)  have  been  interested  In  this  matter  have  tried  to  bring 
it  before  Congress  and  get  a  vote  upon  it  for  a  period  of 
more  than  3  months.  The  gentleman  from  Missouri  who 
has  just  addressed  us  [Mr.  Csmroif],  and  the  gentleman 
from  Iowa  who  is  chairman  of  the  Prairie  Club  bloc  [Mr. 
OxLucTTxl,  and  other  members  of  that  bloc  have  been  very 
active  in  this.    Now  let  us  have  a  vote. 

The   CHAIRMAN.    The   question   is   on   the   committee 
amendment. 
The  committee  amendment  was  agreed  ta 
The  Cleric  read  as  follows: 

Ssc.  17.  (a)  The  first  sentence  of  subeectlon  (a)  of  section  81 
of  the  Emergency  Farm  Mortgage  Act  of  1983  Is  amended  by  strik- 
ing out  the  words  "  for  2  years  from  the  date  of  the  enactment  ot 
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**  untu  Umj  is 

out  tiM 


Ui.  BAOON.    Mr 

The  Or^  read  ax  f  oUows 


Baoom: 


U.  Horn  aft.  lOMTt  »  JM« 


It  offcffMl  by  Kr. 
•abMctJon  (c).  M  follows: 

~<e»  Tb«  am  MPtiaM  ««  ttM  act  iirtWIail  *Ab  act  to 
pcotfucUoo-crtdit  awoBlitloiM  to  naica  laaaa  to  oyster  plantaia', 
approTWl  /una  18. 1«M.  United  Stotca  Ooda.  tttis  zn.  sacUoci  1131 -J. 
to  ■miailirt  hf  atrtlUac  out  tka  laUowtnc:  '  Wfea  atv  earrytBt  <» 

ct  ofator  batfs  pastatf  iijr  anj  State 
ar  poUtlcai 


tht  labcommtttee 


tbera  to 


and  tl» 
DO  objee- 


Mr.  JOKES.    Mr 
ranwHttrir  undBntand  ttiia 

tmton 

Mr.  BACOlf .  Mr.  CSiatrman.  this  amendmnit  was  suff- 
■cated  to  the  eoramittce  by  the  lentleman  from  New  Jersey 
(Mr.  BacnuucH]  and  bf  mjmU. 

Itie  present  law — act  of  June  18,  lt34 — aothorlaes  prodoc- 
Clon-credlt  aasoctatloos  OTKaniaed  onder  the  Fknn  Credit  Act 
of  1933  to  make  kMus  to  orster  planters  who  are  canrlng  on 
thatr  opermtkniB  under  leases  of  oyster  beds  granted  by  any 
fltaila  or  poBtieal  sobdlrlslon  thereof. 

It  has  been  held  that  the  IttilUUon  in  the  present  law. 
MnttlBC  loaos  to  oyster  planters  who  are  (jurying  on  their 
aptrattaos  imd«  kasea.  prevents  aimllar  loans  to  oyster  men 
who  are  owners  of  oyster  bottoms  in  fee  simple  or  who  own 
franchises  on  such  bottoms.  The  effect,  therefore,  was  to 
deny  owners  and  holders  of  franchises  the  bencllta  of  the  act 
pnyrldlng  for  production-loan  credits  to  oyster  smb. 

Tliere  are  many  oyster  planters,  particularly  in  New  York. 
New  Jersey.  Connecticut,  and  MassacbiMetta.  who  either  own 
their  own  oyster  beds  or  who  operate  them  under  franchises 
tettBc  from  very  early  times.  It  is  felt  that  it  was  entirely 
ta  oversight  to  exclude  Vtralfht-out  owners  and  holders  a< 
traachiaes  from  the  provlalaoa  of  the  act  of  June  18.  1934. 
and  It  is  to  correct  this  Aia^TiTnin^t\t^  (^g^  (^Is  amendment 
li  recommended. 

The  CHAIRMAN.    The  questlan  la  on  the  amendment  of 
the  gentleman  from  New  York. 
The  amendment  was  agreed  to. 
Hie  Clerk  concluded  the  reading  of  the  hilL 
Mr.  JONB.    Mr.  Chairman.  I  move  that  the  Committee 
4o  now  rise  and  report  the  bill  back  to  the  House  with  sun- 
dry amendments,  with  the  rerommendatioo  that  the  amexul- 
ments  be  agreed  to  and  that  the  bill  aa  ^i«»iw|^>^  (Jq  pasa. 
Tlte  aaotkm  was  agread  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  havii« 
raiumad  the  chair.  Mr.  looa.  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(H.  R.  5440)  to  amend  the  Emergency  Plarm  Mortgage  Act 
of  1933.  to  amend  the  Federal  Farm  Loan  Act.  to  i^»— v<  the 
Agricultural  Marketing  Act.  and  to  amend  the  Farm  Credit 
Act  of  1933.  and  for  other  purpoaes.  directed  him  to  repoei 
Vbm  same  back  to  the  House  with  sundry  amcndmenta.  with 
ttt  recommendations  that  the  amendments  be  agreed  to  and 
that  the  bill  as  amended  do  pass. 

Mr.  JONE8.    Mr.  Speaker.  I  move  the  previous  question 
OD  the  bill  and  an  amendments  thereto  to  final  i^«fige. 
Tise  prevtoos  qnastlop  was  ordered. 

The  SPSAKSR.    Is  a  separate  vote  i^*^MT^,i^  f^  ^^y 
amendment?    U  not.  the  Chair  wiU  put  them  in  groas. 
Tile  amendments  were  agreed  to. 

Tbe  bffl  was  ordered  to  be  rniinsiDa  and  read  a  third  time, 
was  read  the  third  time,  and  passed. 

Mr.  JONIS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  tip  Senate  bm  13S4  and  strike  oat  an  after  the  «m«/-ttT.g 
clause  of  the  SenaU  bill  and  gubitttute  the  House  biU  f  or  the 
Bwiatii  bin  and  pasi  tha  8«iate  MD. 

The  8PKAKKR.    la  there  objection  to  the  xvqaeat  of  the 
fcntlonan  from  Ttesms? 
Tlwre  was  no  objection. 
Tbm  amendment  to  the  Senate  biU  was  agreed  to. 


bin  was  ontaratf  lo  to  read  a  tlitod 
read  the  third  time,  and  rssscid.  and  a  motkm  to 
was  laid  on  the  table. 

Mr.  JOna.    Mr.  Speaker.  I 
the  iiiiimlWiii  tagr  which  the  He 
vacated. 

Mr.  BLANTON.  Of  ooorn.  Oiat  wfll  enbraca  Hm 
ments.  That  would  carry  the  aimiiMlaMiiils  to  the  TToua< 
MU  as  an  amendment  to  the  Senate  bOL  m  oUmt  words. 
the  House  bUl.  as  amended  by  the  committee,  would  be 
offered  as  an  amendment  to  the  Senate  MU. 

Mr.  JONB8.  We  have  dona  fbat  In  the  passage  of  the 
House  bill  and  we  are  now  snaatkiff  the  proceedings  by 
which  we  passed  the  House  MO. 

The  SPEAKER.  Is  there  ohjectkm  to  the  request  at  the 
gentleman  from  Texas? 

There  was  no  ehfeetlan.  * 

A  atmilar  House  bin  (H.  R  M40)  was  laid  on  the  table, 
xxnasmw  or  mcAsxs 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
aU  Members  may  haw  B  leildative  days  in  which  to  extend 
their  own  remarks  on  the  bin  iust  passed. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

cants  coMBnxom  m  ths  anrucr  ov  oolumbu 

Mr.  WERNER.  Mr.  Speaker,  on  Satorday  last  I  was 
granted  permission  to  flic  minority  views  on  a  report  by  a 
subconmilttee  of  the  DMrkt  of  Columbia  Committee  cm 
crtme  conditions  under  a  reaointion  passed  by  the  House. 
I  have  Just  been  informed  that  the  printed  »*^*^»gf  wfll  not 
be  available  until  Monday  or  Tuesday  o(  next  week.  I  there- 
fore ask  unanlmmM  eonaent  that  I  may  have  unto  Monday. 
May  20.  to  file  minority  views. 

The  SPBAKXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection. 

ocpASTMxirT  or  lAsxcuLTUxx  srrtontunow  snx.  isss 
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Mr.  CANNON  of  Mlsseori  Mr.  Speaker.  I  caU  up  the 
conference  report  on  the  biU  (H.  R.  e71t)  making  appro- 
priations for  the  Department  of  Agriculture  and  for  the 
Farm  Credit  Administration  for  the  fiscal  year  ending  June 
30,  1936.  and  for  other  purposes,  and  ask  unanimous  consent 
tluit  the  statement  may  be  read  in  heu  at  the  report. 

Mr.  Mclaughlin.  Mr.  speaker,  reserving  the  right  to 
object,  may  I  ask  what  the  conference  committee  did  in  ref- 
erence to  the  matter  of  appropriations  for  bindweed  ex- 
termination? 

Mr.  CANNON  of  Missouri  I  think  the  report  wiU  be  en- 
tirely satisfactory  to  the  gentleman.  The  appropriation  was 
Increased  from  $35,000  to  $40,000.  In  addition  to  that 
$20,000  is  made  available  for  an  investigation  by  the  Bureau 
of  Chemistry  of  chemicals  best  adapted  for  the  control  at 
such  weeds. 

Mr.  McLAUOHLIN.  U  the  $40,000  to  be  used  exclusively 
for  bindweed  extermination? 

Mr.  BUCHANAN.  The  conference  committee  provided 
$40,000  for  the  use  of  the  Bureau  of  Plant  Industry  for 
research  for  a  method  for  the  eradication  at  the  bindweed 
and  other  Bostaaa  wsa^  The  conference  committee,  after 
a  thorough  Infertlgatlon.  added  $20,000  (or  the  use  ol  the 
Bureau  of  Chemistry  to  investigate  and  find  a  rhcap  chwptcal 
to  be  used  In  the  manufacture  of  a  preparation  to  klU  these 
weeds.  Sodium  chlorate  has  proved  successful  throughout 
an  aectlans  where  is  has  been  andied.  It  is  only  a  question 
oflU  001$  to  the  farmer.  We  believe  the  Bureau  of  Chem- 
istry, m  eoofttratlon  with  the  Tennessee  Valley  Authortty. 
can  reduce  Its  cost  to  an  economical  baila. 

Mr.  Mclaughlin.  IIm  $20,000  appropriation  for  a  study 
of  chk}rates  applied  to  the  bindweed  oxchalvely? 

Mr.  BUCHANAN.  The  btadwwd  and  oCher  noxioiai  weeds. 
Of  course,  it  win  kiU  any  noadons  weed. 

Mr.  Mclaughlin,  as  I  understand,  the  sum  of  $40,009 
has  been  appropriated  for  a  study  hf  the  agricultural  col- 


leges of  methods  of  examination  of  bindweed  and  other  nox- 
ious weeds,  and  $30,000  has  been  provided  in  order  to  study 
the  chemicals  to  be  used. 

Mr.  BUCHANAN.    Yes. 

Mr.  THURSTON.  I  think  there  is  an  ernn-  about  the 
$40,000.  That  Is  left  in  the  discretion  of  the  department. 
It  is  to  be  under  the  Bureau  of  Plant  Industry. 

Mr.  Mclaughlin.  The  $40,000  is  appropriated  fen-  use 
by  the  Bureau  of  Plant  Industry  in  the  extermination  of 
these  weeds? 

Mr.  BUCHANAN.  They  may  cooperate  with  agricultural 
colleges  if  they  want  to. 

Mr.  WHll'llNGTON.  May  I  ask  the  geuUeman  about 
the  conference  report  with  respect  to  the  Senate  amendment 
providing  an  appropriation  of  $25,000  for  the  prevention  of 
swamp  fever,  a  very  deadly  disease  among  mules? 

Mr.  BUCHANAN.  The  conference  report  aUows  $15,000 
for  the  study  of  swamp  fever  that  is  killing  a  good  many 
mules  in  the  Mississippi  Delta  and  elsewhere. 

The  $25,000  that  was  put  In  by  the  Smate  contemplated 
the  establishment  of  a  laboratory  in  the  Delta.  After  con- 
ference by  myself  with  the  Chief  of  Uie  Bureau  of  Animal 
Industry.  It  was  demonstrated  that  they  could  do  the  same 
character  of  work  and  accomplish  the  same  results  with 
$15,000  if  they  were  allowed  to  conduct  the  experiments  in 
the  laboratory  here,  and  we  allowed  the  $15,000  which  they 
stated  was  sufficient  for  the  purpose. 

Jiir.  WHll'llNGTON.  Ur.  Speaker,  personally  I  preferred 
the  establishment  of  a  laboratory  in  the  field,  but  I  do  trust 
that  the  provision  made  by  the  conferees  vriU  result  in  the 
elimination  of  this  very  deadly  dt«mw  Btwnng  mules. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Missouri  that  the  statement  may  be  read 
in  lieu  of  the  report? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  foUows: 


OUMrCBBMUB 

The  conunltt««  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  certain  amendments  of  the  Senate  to  the  bill 
(H.  R.  6718)  making  apprc^ulatlons  for  the  Department  of  Agri- 
culture and  for  the  Farm  Credit  Administration  tor  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes,  having  met,  after 
full  and  free  conference,  hare  agreed  to  reeommend  and  do  recom- 
mend to  their  respective  Housss  as  foUows: 

That  the  Senate  recede  from  Its  amendments  numbered  S.  4. 
6.  S.  7.  16.  17.  34.  44.  47,  56.  66.  67,  and  69. 

That  the  House  recede  from  Its  dlsagrsenkent  to  the  amendments 
of  the  Senate  numbered  1.  2,  9,  H),  19,  21.  94.  27,  28.  80.  81.  82,  88, 
48,  46,  46.  48,  49.  and  62.  and  agree  to  the  same. 

Amendment  numbered  11:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbez«d  11,  *«^ 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  Inserted  by  said  amendmoit  Insert:  "or";  and  the  Senate 
agree  to  the  same. 

Amendment  nimibered  12:  That  the  Booas  raosds  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  12.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
sum  proposed  Insert:  "  $881,766 ";  and  tbs  Smate  agrw  to  the 
same. 

Amendment  numbered  13:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  18.  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  proposed  Utsart:  "  11418,419  ";  and  the  Ssaate  agres  to  ths 


Amendment  ntimbered  14:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  oi  the  Senate  numbered  14.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
matter  inserted  by  said  amendment  Insert  the  following:  "  $76,685. 
ofwhich  $40,000  shaU  be  expended  for  sdcntlflc  Investigation  con- 
cerning control  and  eradication  of  bindweed  and  other  noxious 
weeds  ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  16:  That  the  House  racede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  15,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  at  the 
matter  inserted  by  said  amendment  Insert  the  foUowlng-  "  of 
which  simi  not  exceeding  $16,000  shaU  be  used  for  experimenting 
In  Sea  Island  cotton,  including  Its  hybrtdlaatloii  with  other  varie- 
ties ":  and  the  Senate  agree  to  the  same. 

Amendment  numbered  18:  That  the  House  recede  ttota  Its  dis- 
agreement to  the  amendment  oi  the  Senate  numbered  18  and 
sgree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  the 
sum  proposed  Insert  "$4,998,497";  and  the  Senate  agree  to  ths 
same. 

Amendment  numbered  90:  Tliat  the  HOoss  needs  from  its  dis- 
agreement to  the  amendment  at  tbe  Senate  numbered  90,  and 
agree  to  the  same  wltb  an  amsadnMot  as  follows:  In  Ueu  at  Um 


sum  proposed  Insert  '■$164,486'*:   and  the  Senate  Miae  to  tbe 

same.  ■" 

Amendment  numbered  23:  That  the  Houss  recede  from  Its  dls- 
sgreement  to  the  amendment  of  the  Senate  numbered  92.  and 
sgree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  ths 
sum  proposed  insert  "$9468.482**:  and  the  Senate  agree  to  the 
same.  ■"' 

Amendment  numbered  28:  That  the  House  reoeds  from  ite  dla- 
agreement  to  the  amendment  of  the  Senate  numbered  23.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
sum  proposed  InsMt  "  $11.600473  **;  and  the  Senate  agrae  to  the 


Amendment  numbered  28:  That  the  Hooss  recede  fram  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numberad  88.  and 
agree  to  the  same  'vith  an  amendment  as  foUows:  In  Ueu  of  the 
sum  propoaed  Insert  "  $76,741  ":  and  the  Senate  agrae  to  the  same. 

Amendment  nxmibered  26:  Tliat  the  Houss  recede  from  ite  dis- 
agreement to  the  amendment  at  the  Senate  numbered  98,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  at  tbe 
sum  propoeed  Insert  "$1479.484":  and  the  Senate  agree  to  ths 
same. 

Amendment  numbered  29:  That  the  Senate  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  House  to  the  amendment  of 
the  Senate  numbered  29,  and  agree  to  the  sams  with  an  amend- 
ment as  foUows:  In  lieu  of  the  matter  proposed  by  ths  amendment 
of  the  House  to  the  amendment  of  the  Senate  Insert  "$847499 
including  not  exceeding  $16,000  for  Investigation  of  tbe  means  of 
control  of  the  Mormon  cricket ":  and  the  House  agree  to  tbe  — "it 

Amendment  numbered  86:  That  the  Houss  recede  tram  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbsrad  88,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  Insert  "  or  ";  and  the  Senate 
agree  to  the  sams. 

Amendment  numbered  86:  Tliat  the  Houss  recede  frtan  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbeiwl  88,  and 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
matter  Inserted  by  said  amendment  Insert  "  or  ";  and  the  Senate 
agree  to  the  same. 

Amendment  numbered  87:  That  the  Houss  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbarad  87.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  the 
matter  Inserted  by  said  amendment  inssrt  ths  foUowlng:  "  $7401.- 
421  ";  and  the  Senate  agree  to  the  sams. 

Amendment  ntunbered  88:  That  the  House  recede  from  Ite  dls- 
a^eement  to  the  amendment  at  the  Senate  numbered  88.  and 
sgree  to  the  same  with  an  amendment  as  foUows:  Xn  Ilea  of  tba 
sum  proposed  Insert  "8600400";   and  the  Senate  agree  to  tbe 


dls- 


Amendment  numbered  89:  That  ths  Booss  rsceds  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  nuoUwtad  89,  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  of  tha 
sum  propossd  insert  "$222478";  and  the  Senate  agiae  to  tbe 
same. 

Amendment  nxunbered  40:  That  the  Houss  recede  from  Ite  dis- 
agreement to  the  amendment  of  tbe  Senate  numbered  40,  and 
sgree  to  the  same  with  an  amendment  as  foUows:  In  lieu  of  tbe 
sum  proposed  Insert  "  $96496  ";  and  tlM  Senate  agfee  to  the  _ 

Amendment  numbered  41:  That  the  Houss  recede  from  ite 
agreement  to  the  amendment  of  the  Senate  nombsred  41,  *im* 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
propoeed  insert:  "$1,421,403";  and  the  Senate  agree  to  the 

Amendment  nimibered  49:  Tliat  the  nonse  raeede  from  tte 
agrsenent  to  the  amendment  of  the  Senate  numbered  49, 
agree  to  the  same  with  an  amendment  as  follows:  In  lieu  of 
sum  proposed  Insert:  "$891,000":   and  the  Senate  agree  to 
same. 

Amendment  numbered  80:  That  the  Bouse  recede  from  ite 
agreement  to  the  amendment  of  the  Senate  numbered  80, 
agree  to  the  sams  with  an  amendment  as  foUows:  Xn  lieu  of  the 
sum  proposed  insert:  "$886489";  and  the  Senate  agxae  to  tbe 
sams. 

Amendment  numbered  61:  Tbat  the  House  reoede  txom  Ite  dl»- 
sgreement  to  the  amendment  of  the  Senate  numbered  81.  and 
agree  to  the  sams  with  an  amendment  as  ftdlows:  Xn  lieu  of  tbe 
sum  propoeed  Inssrt:  "$498469";  and  the  Senate  agree  to 


dls- 


tbs 
tha 

dls- 


Amendment  numbered  88:  That  the  Boose  laoede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  68.  ^n** 
agree  to  the  same  with  an  amendment  as  follows:  Xn  Ueu  of  the 
sum  ivopossd  insert:  "  $1440479  ";  and  tbe  Senate  agraa  to  the 


Amendment  numbered  84:  That  tbe  Houss  recede  tram  tte  dis- 
agreement to  the  amendment  of  the  Senate  numbered  84,  and 
agree  to  the  same  with  an  amendment  as  foUows:  Xn  lieu  of  tbe 
sum  propossd  Insert:  "$1488487";  and  tbe  Senate  agree  to  ttts 
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nam  for  tb* 


on  tlM  part  at  ttm  Boom  t  tb* 
voUb  at  tiM  two  BooaM  on  tb*  ammdamtB  at  the 
torn   (H.  R.  eriS)   nalchig  ftpproprtatlons  tor  tzw 

«(  Asrtcultur*  umI  for  tbe  Fkrm  Credtt  AtfintnlrCr»- 

flaeu  TMu- 


jMu*  cndtnc  JOB*  M.  1996.  «nd  for 


■abmlt  Um  following  rtatMMBi  tn  ezpUxMtlon  at  tta*  ivaet 
at  lb*  actloB  acrwd  upon  and  lawinuiwpded  tn  tbe  aooompanylng 


nport.  aa  to  meh  at  aueb  amendzaanta,  namely 
Tb«  folUnrtBc  amanrtmanta  riteta  to  tba  oorreetlaDa  at  totala. 
aDocattooa,  tastual  arrora.  perfaetlona  of  pbraaaotogy.  etc.: 

Qb  ammadrntmU  aoa.  1.  4.  6.  e.  7.  9.  io.il.  13. 18.  I9.  22.  23. 28.37. 

m  to.  Sa.  n.  M.  Sa.  M.  t7.  41.  42.  43.  43.  48.  si.  53.  54.  55.  aod  50. 

On  amantfrnaat  no.  3 :  Btmlnatea  tba  Bouaa  prorlalon  relating  to 

tba  lavulng  at  boUctlna  or  reporu  advocatlsc  retticad  conaump- 

tlon  ot  any  wboleaonw  acrlciiltimU  food  comxnoMty. 

On  uB^pdnMDt  no.  S.  agrlcultiiral  axblblta  at  falxa:  Approprlataa 
mijooo  aa  pwpoaad  by  tba  Houaa.  inataad  of  897.090  aa  propoaad  toy 
tba  Senate. 

On  amendment  no.  13.  awamp  farer:  Approprlataa  81S.0OO.  inatead 
of  823j000  aa  propoaad  by  the  Haaata.  wk  atiidtaa  ot  awamp  ta^m 
affecting  mulea  and  otber  anlmala 
On  aaMMAment  no.  14.  bindweed  InvaatlwIlaBa:  Approprlataa 
of  8100.000  aa  propoeed  toy  UM  lenate  for  Invee- 
eontrol  and  eradication  of  bindweed  and 
and  ellmlnatea  tbe  Senate  provlalon  requiring 
tbm  BMBay  to  be  expanded  tn  oonnectton  wltb  State  agricultural 


On  amendment  no.  IS.  Sea  laland  eotton:  Prorldea  an  allocation 
<tf  815i)00  **  for  espertmentlng  In  Sea  laland  eotton.  including  tta 
bybrldlaatkm  wltb  otber  varleUea ".  inalaad  of  820.000  "foa  as- 
perlmentlng  In  Sea  laland  cotton  ".  aa  propoeed  by  tbe  Senate. 

On  aaoendaaaBt  no.  li.  Ml taalpp  I-  Alabama  ezperlaaent  ataHoa. 
Weat  Point.  MUa.:  Strlfcea  out  tbe  Senate  provtaton  «"-~-*»«-g 
87400  of  tbe  approprtatlon  for  "  forage  eropa  and  dleeaaaa "  for 
tba  ooatlauatton  at  tbe  atatlon  and  laavea  to  tbe  dJacretlon  of  tbe 
Department  tbe  amount  of  tbe  appropriation  wblcb  aball  be  ao 


17.  termantad  tnilt-Juloe  work  ai  Battel  ill e. 
Strlbaa  out  tbe  appropriation  of  837J00   ptorldad  by  tbe 
Senate. 

On  amendment  no.  90.  foreet  range  Inveetlgatlona  In  Montana: 
Apprapnaaee  890.4)00.  fat  mil  at  840,000  aa  propoeed  by  tbe  Senate. 
On  ameBdaant  no.  91.  toaeat  aoraay:  Appraprtatee  8360;000  aa 
taf  tbe  Senate.  Iiwtaai  at  8130.708  aa  propoeed  by  tbe 


Approprtatca 
at  8081.363  aa  pro- 


On  amenAMM  no.  94.  agrteultural  ebemlcal  Inveatlgatlona:  Ap- 
proprtatea  gltjno  for  atvdtaa  at  tbe  utlUsatkin  at  tntXt  and 
table  waataa  and  aurpluaee  and  830.000  for  atudlaa  and 
mant  at  fibemtral  maana  for  roaahatlng  tbe  bindweed  and 
aoMooB  weeda.  taatead  at  880.000  for  etwttae  at  tbe  miHaatkm  ai 
fruit  and  vegetable   waataa   and  aurpluaaa   aa   propoaad   by    tba 

On  anuodmant  no.  35.  naval  taorea  InTeettgsUaaB:  ilppvaprtatea 
•98,741.  inataad  of  801.741  aa  provldad  by  tba  Hniwa  and  801.741 


ttOB  at  tbe 


wbiBb  OlOjOOO 
by 


or 

at 
oontroL  aa 


at  8090.198. 


atudlaa: 


810.000  ef  tbe  aaaooat  arallabto  for 
ot  control  of  tbe 
by  tbe  Siinalii. 
aa  to  be  aralJabJe  for 
BoiMe. 
It  no.  81.  auparaadwre  of  tba  v 
ktee  810.000  aa  ptopuaad  toy  tbe  Senata. 
amendment  no.  SO.  control  of  predatory  »»*tt»>aif  g^xid  In- 
JurtDua  luilMla:  Approprlataa  8009.000.  Inataad  of  8488.099  m  pro- 
poaad toy  tbe  Howe  and  01.000.000  aa  propoeed  toy  tbe 

On  ai—nrtmant  bol  89.  protection  of  migratory  btrda; 
aaaa  OSSOjOVO.  mniii  of  8107.978  aa  propoeed  by  tba 
0977478  aa  propoeed  by  tbe  Senate. 
On  amendment  no.  40.  enforcement  of   ilaafca  game  law:   Ap- 

of  871400  aa  propoeed  by  tba  Booaa. 
8104.4S0  aa  fwyuaed  by  tbe  Sanata.  __ 


tba  Senate  prorlalon  autborlalng  tbe  Bureau  of  Biological  Simrey 
to  «9and  8U4eo  lar  tba  paiitiMw  and  onanittnn  of  ■trplinM  In 


On 

through '  unapproprta'ted'  or  unreaerred   public   landa. 
or    oCber    Pedei&l    reeerra' 


47. 


t   Mgbwnya 
nontajmble 
forwt 


On 


oonatruettoa  of  public  blgb- 

^ „ „_,  atrteken  oat  by  tba  Senate. 

aUoeatIng  8100.000.000  of  tbe  appropriation  contained  In  aacUon  1 
of  tba  Mnergeney  Belief  ApproprUtlon  Act  of  1933  for  the  emer^ 
n  of  pubUe  highways  aa  autborlaed  by  tbe 
kt-Haydea  Act.  approved  June  18.  1934  (48  But.  993). 
batag  tbe  reaaabatag  onappropruted  amount  of  tbe  8300.000.000 
■UlbutHd  to  be  appropnatad  by  the  aald  act. 

On  aoMndaaata  aoa.  48  and  30,  enow  aurvaya:  Approprlatee 
810.000.  taataad  of  890.009  aa  proa  Mad  l»y  tba  Senate,  for  anow 
aurveya  and  ftataaU  of  tettgaaion  water  auppllea. 

On  a  mend  mant  an.  88.  aaforeement  of  tbe  Food  and  Ckuga  Act- 
Approprlatee  81.540418.  tnairad  of  81.515.879  aa  propoeed  toy  tbe 
Houae.  and  81.V88jn8  aa  propoeed  by  tbe  Senate. 


On  amaaSMnM  no.  87,  aoll-croalon  In 
0981403  aa  pravMad  by  tbe  Boww, 
poeed  by  tbe  Senate. 

On  amendment  no.  50:  Strikes  out  section  3,  Inaerted  by  tba 
Senate,  which  provides  that  **  No  part  of  any  appropriation  oon- 
talaad  la  this  act  aball  be  weed  for  the  payment  of  personal 
servloea  or  for  tba  maintenance  of  any  acUvlty  not  speoUteaUy 
autbortaad  by  law.~ 

Jonw  N.  Sairauif. 

CLaaaiecB  Caawov. 

M.  a  TAavaa. 

J.   P.    BVCHAUAM, 
IdJOrV    THX7B8TOH. 

John  T.  Bocnaaa, 
Jfanapera  on  the  part  of  9M  Ifoaiaa. 

The  SPEAKER.  Tbe  qtieitlon  U  on  agreeinc  to  the  con* 
fcrence  report. 

The  coQferanoe  report  was  agreed  ta 

On  motion  of  Mr.  CAmoa  of  Missouri,  a  moUon  to  re- 
fiopgtder  the  vote  by  which  the  conference  report  was  agreed 
to  was  laid  on  the  table. 

DrroBcncKirT  or  ttvnnrs  laws 
Mr.  DOUOHTON.  Mr.  Speaker,  I  ask  unanimous  oOKisent 
that  I  may  have  until  midnight  tomorrow  to  file  a  report  oa 
the  bill  (H.  R.  7980)  to  ptoleeC  the  revenue  of  the  United 
States  and  to  provide  uKasmes  for  the  more  effective  en- 
tonmmalt  ot  the  laws  respecting  the  revenue,  to  prevent 
Mauggling,  to  authorise  (  imMmm  fnf(iii»ii>f  ii(  areas,  and  for 
other  purposes. 

The  SPEAKER.    Is  there  objection  to  tbe  request  of  the 
gwntk*man  from  North  Carolina? 
llMre  was  no  objeetSoo. 

ABJOtnuvMBrr  ovm 

Mr.  TAYU>R  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today,  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  tbe  roQueat  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

sKifsn  aiLL  larMttCD 

A  bill  of  tbe  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and.  under  tbe  rule,  referred,  as  follows: 

S.  873.  An  act  for  the  relief  at  tbe  city  of  Baltimore:  to 
the  Committee  on  War  Claims. 


TATa   BreOLLaD   SILLS   8t0inC9 

The  SPEAKER  announced  his  signature  to  enrolled  biila 
of  tbe  Senate  of  the  foUowliw  titles: 

8.  SMS.  An  act  for  the  relief  of  the  Jay  Street  Terminal. 
New  York:  mad 

8.  1616.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States ",  approved  July  1.  1898,  and  acts  amendatory  and 
suK>lomentary  thereto. 

AbJOusmcDrr 

Mr.  TATIiOR  of  Oolontdo.     Mr. 
House  do  now  adjourn. 

The  motlOB  was  agreed  to:  accordingly  (at  a  o'ck)ck  and  M 
minutes  p.  m.)  tbe  House  adjourned  to  meet,  tn  accordance 
with  its  pievioMs  order,  on  Monday,  May  IS.  1935,  at  12  o'dodt 


',  I  move  that  tbe 


COMMTITEE  HEARINOS 

ooamrrm  ow  uacHAirr  MAxofi  akv  nsHmn 

(Saturday.  May  11.  10  a.  m.) 

Hearings  on  bill  (H.  R.  5379)  to  regulate  water  carriers. 


KZSCUnVE   COMMUNICIATIONS,   ETC. 

333.  VaSm  daiiBe  3  of  rule  XXIV  a  communication  from 
tbe  n«IAnt  «f  tba  United  States,  transmitting  supple' 
mental  sadmateB  of  appropriatioDs  for  the  Department  of 
State  for  tbe  ISseal  year  1936.  amounting  to  $75,000  (H.  Doc 
133).  was  taken  from  the  Speaker's  table,  referred  to  the 
Oommittee  on  Awawprtatiogis.  and  ordered  to  be  printed. 
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REPORTS   OP  COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  PULMER:  Committee  on  Agriculture.  H.  R  5537. 
A  bin  to  amend  the  act  entitled  "An  act  to  authorize  pro- 
duction-credit associations  to  make  loans  to  oyster  planters  ", 
approved  June  18.  1934:  without  amoidment  (Rept.  No.  864). 
Referred  to  the  Committee  ot  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  ROGERS  at  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  7781.  A  bill  to  define  the  election  procedure  imder  the 
act  of  June  18,  1934,  and  for  other  purposes:  with  amend- 
ment (Rept.  No.  865).  Referred  to  the  Ctmunittee  of  the 
Whole  House  on  the  state  ct  the  Union. 

Mr.  R(X>ERS  of  Oklahoma:  Committee  <m  Indian  Affairs. 
House  Resolution  135.  Resolution  pertaining  to  the  settle- 
ment with  the  Eastern  and  Western  Chenricees  under  Public, 
No.  105.  Sevmty-second  Congress:  without  amendment 
(Rept.  No.  866).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

BCr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  6510.  A  bill  to  amend  the  District  of  Columbia 
Alcoholic  Beverage  Control  Act;  with  amendment  (Rept.  Na 
867).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLXTTTONS 

under  clause  3  of  rule  XXII,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAMSAY:  A  bill  (H.  R.  7997)  to  regulate  the 
courts  in  i>assing  upon  the  constitutionality  of  the  acts  of 
Congress  and  statutes  of  the  several  States;  to  the  Commit- 
tee on  the  Judiciary. 

By  Mr.  DOUOHTON:  A  bin  (H.  R.  7998)  to  exempt  from 
income  taxation,  on  the  basis  of  reciprocity,  compensation 
of  employees  of  foreign  governments;  to  tbe  Committee  on 
Ways  and  Means. 

By  Mr.  DICKSTEIN:  A  bill  (H.  R.  7999)  to  provide  for 
additicxial  compensation  to  jurors;  to  tbe  Committee  on  the 
Judiciary. 

By  Mr.  DOCKWEIIfR:  A  bill  (H.  R.  9000)  to  amend 
section  003^  of  the  Revenue  Act  of  1934;  to  the  Committee 
on  Wasrs  and  Means. 

By  Mr.  DOUOHTON:  A  biU  (H.  R.  8001)  to  insure  the 
collection  of  the  revenue  on  intoxicating  liquor,  to  provide 
for  the  more  efficient  and  economical  administration  and 
enforcement  of  the  laws  relating  to  tbe  taxation  of  intoxi- 
cating liquor,  and  for  other  purpooes;  to  tbe  Committee  on 
Ways  and  Means. 

By  Mr.  HlOOmS  of  Massachusetts:  A  biU  (H.  R.  8003)  to 
Increase  the  compensation  of  letter  canriers  in  the  Village 
Delivery  Service;  to  the  C(mimittee  on  tbe  Poet  Office  and 
Post  Roads. 

By  Mr.  REIU.Y:  A  billCH.  R.  8003)  permitting  landowners 
who  have  suffered  damages  on  account  of  prosecution  and 
maintenance  of  the  improvement  of  tbe  Wisconsin  and  Fox 
Rivers,  in  the  State  of  Wisconsin,  to  institute  action  in  the 
Court  of  Claims  or  the  United  States  district  court  for  the 
recovery  of  such  damages;  to  tbe  Conmittee  <m  tbe  Judi- 
ciary. 

By  Mr.  TABER:  A  biU  (H.  R.  8004)  autboridng  the  Secre- 
tary of  the  Treasury  to  execute  a  quitclaim  deed  of  certain 
land  located  in  the  village  of  Lyoos.  N.  Y.;  to  the  Committee 
on  Public  Buildings  and  Grounds. 

By  Mr.  OAMBRILL:  A  bill  (H.  R.  8005)  authorizing  the 
George  Washington  Memorial  Bridge  Public  Corporation,  its 
successors  and  assigns,  to  construct,  m^tnti^jn.  and  operate 
a  bridge  across  the  Potomac  River  at  or  near  Dahlgren.  Va.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  McGEHEE:  A  bill  (H.  R.  8006)  to  aid  In  furnishing 
training  in  flying  at  the  several  land-grant  colleges,  and  for 
other  purposes:  to  tbe  Committee  on  Ifilitary  Affairs. 

By  Mr.  DK^KSTEIN:  Joint  resolution  (H.  J.  Res.  385)  to 
permit  the  temporary  entry  into  tbe  United  States  under 
certain  conditions  of  alien  participants  and  ftwy^mft  of  the 


NaUonal  Boy  Scout  Jamboree  to  be  held  in  tbe  United  States 
in  1935;  to  tbe  Cmnmlttee  on  Immigratioa  and  Naturali- 
sation. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred^ as  follows: 

By  the  SPEAKER:  Memorial  of  tbe  Legislature  of  tbs 
State  of  Louisiana,  supporting  the  FTazier-Lemke  biU;  to  tbs 
(Committee  otx  Agriculture. 

Also,  memorial  at  the  Legislature  of  the  State  of  T>sxaa. 
urging  the  abolition  of  the  Federal  gascdine  tax;  to  tbe  Com- 
mittee on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  Florida, 
memorializing  Congress  to  establish  an  Army  Air  So^rlos 
base  in  De  Soto  County.  Ra.;  to  tbe  Committee  cm  Military 
Affairs. 


PRIVATE  RnJJ*  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  8007)  granting  an 
increase  of  pension  to  Mary  A.  Secrist;  to  tbe  Committee  on 
Invalid  Pensions. 

By  Mr.  BOEHNE:  A  bill  (H.  R.  8008)  granting  a  pension 
to  Charles  F.  Williams;  to  the  Committee  on  Pensions. 

By  Mr.  BREWSTER:  A  bill  (H.  R.  8009)  granting  an  in- 
crease of  pension  to  Leonloe  T.  Holmes;  to  the  Committes 
on  Invalid  Pensions. 

By  Mr.  DARDEN:  A  bill  (H.  R.  8010)  for  the  relief  of 
Col.  Richard  M.  Cutts.  United  States  Marine  Corpe;  to  tbe 
CcHnmittee  on  Claims. 

By  Mr.  ELLENBOGEN:  A  bill  (H.  R  8011)  to  extend  tbs 
benefits  under  the  World  War  Veterans'  Act,  1934,  as 
amended,  to  Ethel  Boyd;  to  tbe  Committee  cm  World  War 
Veterans'  Legislation. 

By  Mr.  KTMRATJ.:  A  bill  (H.  R.  8013)  granting  a  pension 
to  Sylvia  Campbell;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LEWIS  of  Colorado:  A  bill  (H.  R.  8013)  for  tbs 
relief  of  William  J.  Saunders;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  RANDOLPH:  A  biU  (H.  R.  8014)  for  tbe  i«lief  of 
William  Welch;  to  the  Conmittee  on  World  War  Veterans' 
Legislation. 

By  Mr.  REED  of  Illinois:  A  bill  (H.  R.  8015)  to  revivs 
certain  patents:  to  the  Committee  on  Patents. 

By  Mr.  6HANLEY:  A  bill  (H.  R.  8016)  granting  a  pension 
to  Adolph  G.  Erickson;  to  the  Committee  on  PtnAoDM. 

By  Mr.  SNYDER:  A  bill  (H.  R.  8017)  for  the  relief  of 
D.  Compton:  to  the  Committee  on  Claims. 

By  Mr.  THOMAS:  A  bill  (H.  R.  8018)  granting  an  in- 
crease of  pension  to  Mary  I.  Pingrey;  to  tbe  Committee  on 
Pensions. 

Also,  a  bni  (H.  R.  8019)  granting  an  increase  at  pension 
to  Ahna  C.  Moore;  to  the  Committee  on  Pensions. 

By  Mr.  TURPIN:  A  bill  (H.  R.  8030)  for  the  relief  of  Joss 
R.  Redlhammer;  to  the  Committee  on  Claims. 


PETmONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8381.  By  Mr.  BOYLAN:  Resolution  adopted  by  the  New 
York  State  Association  of  Retail  Meat  Dealers,  lac.  New 
York  C^ty.  denouncing  a  pn^xMed  Agricultural  Adjustment 
Administration  amendment  which  would  extend  Govern- 
ment control  and  regulation  of  brancbes  of  their  industry 
through  the  licensing  system;  to  the  Committee  on  Agricul- 
ture. 

8383.  Also,  letter  from  the  Golden  Packing  Co.,  Inc..  New 
York  City,  denouncing  the  proposed  amendment  to  tbe 
Agricultural  Adjustment  Administration  Act,  which  would 
extend  Government  control  and  regulation  of  their  industry 
through  the  licaising  system;  to  tbe  Committee  on  Agricul- 
ture. 
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tStS.  Also,  ifotattcn  ftdoptod  br  th«  IndustiT  and  Busi- 
BMi  Committee  for  IHatlontl  Reeovcry  Act  extension.  New 
York  City,  favoring  a  a-jear  extension  of  the  National  Re- 
covery Act;  to  the  Committee  on  Appropriations. 

tSM.  By  Mr.  KRAMXR:  PeUtion  of  the  Arizona  8Ute 
Oiamtwr  of  Coaunerce.  endorsed  by  Los  Angeles  (Calif.) 
Chamber  of  Commerce,  requesting  that  every  poaiitato  sOort 
be  made  to  secure  the  reenaetment  of  the  present  excise  tax 
on  copper:  to  the  Committee  on  Ways  and  Means. 

•385.  Also,  petition  of  the  Pacific  Trafflc  Association  of 
San  Ftaocisco  to  the  President  of  the  United  Stato^  Frank- 
lin D.  Roosevelt,  respectfully  requesting  consideration  of  the 
unsatisfactory  and  uncertain  transportation  situation  and 
urging  Congress  to  take  definite  action  during  present  ••*- 
•ioQ  on  all  transportation  legislation  now  pending:  to  th« 
Oommittee  on  Interstate  and  Foreign  Commerce. 

83M.  By  Mr.  LUCAS:  PeUtion  of  22  citisena  ot  IBlBOta* 
supporting  House  bill  6995;  to  the  Committee  on  »t«»**" 

•387.  By  Mr.  McMILLAN:  Petition  of  Charleston  County 
Fitrolexun  Iiulustries  Commission,  relating  to  proposed  levy- 
tar  tax  on  fuel  oU:  to  the  Committee  on  Wajrs  and  Means. 

8388.  Also,  petition  of  the  Charleatan  County  Petroleum 
Industries  Commission,  relating  to  resolution  on  the  Federal 
gasoline  tax;  to  the  Ccmunittee  on  Ways  and  Means. 

8389.  Also,  petition  of  the  Charleston  County  Petroleum 
iDdostrles  Commission,  relating  to  House  bill  3880;  to  the 
Committee  on  Ways  and  Means. 

•390.  By  Mr.  PPKXPBR:  PeUUon  of  the  National  Assocla- 
tlon  of  Retail  Druggists.  Chicago,  concerning  continuation 
of  the  National  Recovery  Act;  to  the  CommlttM  on  Appro- 


8391.  Also,  telegram  from  the  New  Toxit  Joint  Board  of 
ttm  Amalgamated  Clothing  Woikers  of  America,  New  York 
CSy.  concerning  continuation  of  the  National  Recovery  Act; 
to  the  Committee  on  Appropriations. 

8392.  Also,  telegram  from  the  New  York  Clothing  Cutters 
Uk^on.  AmalcanuOed  Clothing  Workers  of  America.  New 
York  City,  concerning  the  Wagner  labor-disputes  bill  and 
continuance  of  the  National  Recovery  Act;  to  the  Committee 
•alAbor. 

•393.  By  Mr.  RUDD:  Petition  of  the  Knights  of  Cohantaw. 
Long  Island  Council.  Na  197.  Brooklyn.  N.  Y.,  concerning 
the  Mexican  situation:  to  the  Committee  on  fVireign  Affairs. 

••94.  Also,  petition  of  New  York  Clothing  Cutt«v  Union. 
Vest  Makers  and  Coat  Makers  Amalgamated  r?v^t*^g 
Workers  of  America.  I'nnr^ming  the  Wagner  ^up^^t^^  bill; 
to  th»  Committae  on  Labor. 

8395.  By  Mr.  TOLAN:  Petition  headed  by  Thomas  Aznneus 
and  70  citisens  of  Oakland.  Calif.,  requesting  Congress  to  give 
favorable  conslderatton  and  affirmative  action  of  Hoiwe  Joint 
Resolution  187.  by  Mr.  Lovlow.  proposing  an  amendment  to 
the  Constitution  of  the  United  SUtes  with  respect  to  the 
declaration  of  war  and  the  taking  of  property  for  public  use 
during  time  of  war;  to  the  Committee  on  the  Judiciary. 

8398.  By  the  SPBAKBR:  Petition  of  the  Middle  TennccMe 
BetaU  Orocers  and  Merchants  AssooiaUon;  to  the  Committee 
on  Agriculture. 

8397.  Also,  petition  of  the  Twentieth  Century  Mothers  aub 
of  Newport.  Tten.;  to  the  Committee  on  Public  Buildings  and 
Qrounds. 

••••.  Aim,  padtlon  of  the  Methodist  mlnlsten 

tn  Philadelphia:  to  the  Committee  on  Forelcn  Commerce 

•S99.  Also,  petition  of  the  board  «f  the  nniidalii  Oom- 
■MBlty  Baptist  CSmrch.  Park  Avenue.  Somerdale.  W.  J.;  to 
tbs  Ooauntttae  en  Naval  Affairs. 

MOO.  Aln,  petition  of  tte  Industry  and  BoriBMi  OobmbIU 
tee  for  National  R«oo>v«fy  ActBxtcnoion:  to  the  COnmilttee  on 
Ways  and  Means. 

•401.  Also,  petitkm  of  McParland  Poet.  No.  9.  of  the  Amert- 
i;  to  the  Oommittee  on  Immigration  and  Naturall- 


By  Mr.  TRUAX:  Petition  of  Quarry  Workers'  Inter- 
national Union  of  North  America,  ^^^•"^iln,  Obio.  by  their 
osrrespondtng  secretary.  P.  J.  Sehroeder.  nrgtnr  upport  of 
Mm  Wagner  labor-disputes  bill:  to  ttte  Commlttoa  on  Labor. 


•403.  Also,  petition  of  AlUed  Office  Guild.  Cleveland,  Ohio. 
by  A.  P.  Lubbertng.  P.  P.  Hart.  J.  B.  Colvard.  resolutions  com- 
mittee, urging  that  their  membership,  consisting  of  engineers, 
architects,  bookkeepers,  stenographers,  accountants,  and  all 
types  of  clerical  workos.  be  employed  in  the  work-relief 
program  of  President  Roosevelt;  to  the  Committee  on  Labor. 

8404.  Also,  petition  of  Albert  Smith,  route  3.  Madison.  Ohio, 
and  other  farmers,  numbering  80.  »hit»>*ri>ig  Coi«resBman 
Truax  for  signing  the  Prazier-Lemke  refinancing  bill  (H.  R. 
••••>.  and  urging  other  CeagMianen  do  likewise:  to  the 
CoBunlttee  on  Agriculture. 

8406.  Also,  petition  of  Hardin  County  Parm  Biveau.  Ken- 
ton. Ohio,  by  their  president,  F.  H.  Stelner.  favoring  the  pro- 
posed amendments  to  the  Agricultural  Adjustment  Act;  to 
the  Committee  on  Agriculture. 

8408.  Also,  petition  of  Hardin  Uve  Stock  Cooperative  As- 
sociation. Kenton.  Ohio,  by  the  presidaU,  D.  H.  Ralston, 
urging  support  of  proposed  amendments  to  the  Agricultural 
Adjustment  Act;  to  the  Conunittee  on  Agriculture. 


SENATE 

MoNBAY.  Mat  13,  1936 

The  Chaplatn,  Rev.  ZCBamey  T.  Phillips.  D.  D..  ofTered  the 
following  prayer: 

Almighty  Ood.  who  art  the  fountain  of  life  and  happiness, 
who  through  the  past  night  hast  given  us  sleep  to  refresh 
our  weakness  and  to  alleviate  the  labors  of  our  fragile  flesh: 
Grant  that  the  Angel  of  Peace,  the  guardian  of  our  soub  and 
bodies,  may  encamp  about  us  this  day  and  lead  us  In  the 
way  of  holy  Uvlng.  Into  paths  of  noble  endeavor  for  the 
safety,  honor,  and  welfare  of  our  country. 

Let  Tlxy  fatherly  pity  and  protection  rest  ux>on  the  poor, 
the  sick,  and  the  sorrowful,  that  all  men  everywhere,  being 
moved  by  Thy  love,  may  show  kindness  and  mercy  toward 
those  whom  Ttoj  dear  Son  hath  vouchsafed  to  call  His  breth- 
ren.   We  ask  It  In  His  name  and  for  His  sake.    Amen. 

XBM  JOUSHU. 

On  reqtiest  of  Mr.  Rosovsoif,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  May  10. 1»35.  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

osu,  or  na  sou 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  move  a 
roU  caa 

The  VICE  PRESIDENT.    Tht  clerk  win  caH  the  roll. 

Hie  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 

AdUH  OooUdc*  KsfH  FOM 

Aitattnt ■ - 

AuKtn 


BaUey 


BKrbour 
Berkley 


Bulkier 
Buknr 


Locmn 
Lronersan 


RuawU 


IfcOftnmB 


Bhtprtod 
8tetw«r 


MeNwy 


TowaoMMt 
TnaBBMO 


•flnton 
Murphy 


Tydlnss 

VssdvnbcTf 

VsaNuys 


Ovwtoa 
Pittmaa 


Oftpp«r 

Omrmwg 

C«r«7 

CUrk 

OmitaDy  Joluuon 

Mr.  LEWIS.  I  announce  the  absence  of  the  junior  Sen- 
ator from  South  Carolina  [Mr.  BTurasJ.  the  Senator  from 
Utah  tlCr.  Kdio].  the  BmuMtor  from  New  Jersey  [Mr.  MooazJ. 
and  the  senior  Senator  tram  South  Carolina  (Mr.  Smith]. 
who  are  unavoidably  detained  from  the  Senate. 

I  renew  the  anzMuncement  that  the  Senator  from  North 
Carolina  [Mr.  RgmoLBSl  is  absent  on  an  official  mindon  to 
the  Tlrgln  Mands. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
syltania  [Mr.  D&tb]  is  absent  because  of  illness  and  that 
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the  Senator  from  South  Dakota  [Mr.  Nokbbcx]  and  the 
Senator  from  Minnesota  [Mr.  Schall]  are  necessarily  absent. 
The  VICE  PRESIDENT.    Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


XirVXTATIOB  TO  PASMDUl'  MBTZirQ  ON  A.  A.  A. 

Mr.  BANKHEAD.  Mr.  President,  I  ask  unanimous  con- 
sent to  read  to  the  Senate  at  this  time  an  invitation  ad- 
dressed to  the  Vice  President  and  Members  of  the  Senate 
to  attend  a  meeting  of  farmers  to  be  held  here  Uxnorrow. 

Tlie  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none. 

Mr.  BANKHEAD.    Tlie  invitation  reads  as  follows: 

Hajlb  OOUlfTT  Fasm  AaSOCIATIOW. 

PtmiHview.  Tex, 
To  the  Vice  PreHdent  and  to  the  Memben  of  tkt  Senate,  Seventy 

fourth  Congreta  of  the  United  Statea: 

On  behaU  of  several  thousand  fanners  from  SS  or  more  States, 
assembling  in  Washington  Tueeday.  May  14,  to  express  to  this 
Congress  and  to  the  Agricultural  Adjustment  Administration  the 
apprecietlcn  of  the  great  majority  of  American  farmers  for  the 
present  adjustment  programs  which  have  saved  agriculture  from 
ruin,  we  extend  to  every  Member  of  this  honorable  body  a  cor- 
dial inTltation  to  attend  the  farmer  meatlrn  to  be  held  in  Ooo- 
stltutlon  HaU.  Tuesday.  May  14.  from  10  to  13  a.  m. 

This  meeting  is  not  one  of  protest  or  H««m«t%H  but  of  endorse  - 
ment  of  a  farm  program  which  is  really  an  effective  contribution 
in  the  farmers'  long  struggle  for  economic  Justice.  Opponents  of 
the  program  have  not  only  spoken  loudly  in  their  own  Interests 
but  have  also  professed  to  q>eak  for  farmers.  To  Indicate  to  the 
leaders  of  this  Nation  the  real  voice  of  agriculture,  farmers  from 
all  over  America  have  Journeyed  here  to  emphastae  their  approval 
of  these  programs,  to  express  their  coolldence  in  the  leadership  of 
the  Agricultural  Adjustment  Admlnlstratlosi,  and  to  voice  their 
conviction  that  the  best  interests  of  the  Nation  call  for  continu- 
ation and  strengthening  at  these  adjustment  prognuns. 

It  is  in  this  spirit  that  the  farmers  Invite  you  to  attend  their 
meetings,  that  you  sm^  personally  receive  their  commendation. 
Respectfully, 

C.  H.  Day.  Texas. 

J.  F.  ToKPXXMS,  Arkansas. 

D.  B.  Scott.  North  Carolina. 
Saml  Dsaw.  Iowa. 

National  Committee  on  Arrangemente. 

Mr.  ROBINSON.  Mr.  President,  there  was  so  much  con- 
fusion in  the  Chamber  I  could  not  hear  the  time  and  place 
of  the  meeting. 

Mr.  BANKHEAD.  The  meeting  wiU  be  at  Constitution 
Hall  from  10  to  12  o'clock  tomorrow  morning. 

TIIBTm  TO  SKNATOa  GLASS 

Mr.  LEWIS.  Mr.  President,  may  I  beseech  the  Senate  to 
allow  me  to  impose  on  it  for  one  moment  while  I  speak  on 
a  matter  which,  perhaps.  In  ite  nature  has  something  to  do 
with  the  privileges  of  the  Senate? 

The  public  press  Informs  us  that  recently  there  was  pre- 
sented at  New  York  City  to  one  of  our  colleagues,  the  dis- 
tinguished senior  Senator  from  Virginia  [Mr.  Glass  ].  a 
memorial,  or  mem^to.  from  the  well-renowned  historical 
organization,  the  National  Institute  of  Social  Sciences,  cer- 
tifying to  the  superiority  of  our  brother  of  the  Senate  in  a 
specific  line  of  science,  finance,  and  service  to  mankind. 
The  medal  accorded,  as  described,  is  of  gold,  upon  which  his 
name  is  indented,  with  reference  particularly  to  the  specific 
virtues  of  this  American  to  which  the  medal  is  intended  to 
certify. 

Senators.  I  know  you  wUl  indulge  me  to  say  that  there 
generally  prevails  the  impression  that  those  engaged  In  such 
work  as  are  we,  the  affairs  of  government  and  matters  of 
state,  are  crudely  confined  whcdly  to  that  which  is  desig- 
nated as  politics  or  the  exigency  of  statecraft.  Rarely  is  it 
ever  vouched  to  us  in  the  esteem  of  the  world  that  there 
are  attached  to  us  any  other  attributes  than  those  which 
characterize  efforts  in  the  field  of  what  the  world  f^ii«i 
partisanship.  When  It  Is  discovered  and  borne  In  upon  us 
In  this  pleasant  manner  that  one  of  our  colleagues,  notwith- 
standing the  specialty  to  which  we  know  he  has  devoted  his 
life.  poUUcally,  touching  finance,  is  also  talented  spedflcaUy 
tn  matters  of  science,  art.  and  literature,  to  the  perfection 
tlut  has  brought  to  him  recognition  ci  so  high  a  character 
as  that  which  has  been  accorded  the  able  Senat<n>  from 
Virginia,  we  marvel,  because  we  know  our  country  at  large 
seldom  ascribes  to  ttiose  situated  as  we  are  anything  other 


than  the  mere  pursuit  of  the  single  subject  of  what  the  world 
pleases  to  dismiss  as  statecraft.  Yet  we  recall  with  Joy  of 
inner  consolation  that  in  many  of  our  ftftH*><ig^mi  there  is 
the  possession  of  the  knowledge  of  the  natural  sciences,  the 
grace  of  refining  literature,  sublime  achievemente  In  Hn'm^n 
relief  by  deep  research  and  Christian  science. 

Mr.  President,  my  coUeagues  about  me  may  recall  from 
the  classics  that  we  have  it  from  Terence,  the  slave  poet 
of  the  Romans,  as  given  us  by  Meoaoder,  tha  aelf-appUM 
encomium — 

Homo  sum:  humanl  nihil  a  me  ^»»»*"*»«  puto^ 

^  Which,  liberally  translated  to  our  daily  tongue,  asserts. 
"  I  am  a  man.  and  there  Is  nothing  that  concerns  humanity 
that  Is  foreign  to  me." 

We  are  pkiaaed  to  note  that  there  are  those  In  this  honor- 
able  body  who,  irtille  pursuing  thdr  course  of  public  duty, 
well  illustrate  that  there  is  nothing  of  human  nature  that 
is  foreign  to  them.  Such  men.  as  the  Senator  from  Virginia, 
courageous  In  action,  deliberate  In  speech,  independent  in 
character,  represent  the  model  of  the  perfect  Senator.  We 
of  the  Senate  behold  in  this  tribute  to  the  Senator  from  Vir- 
ginia the  photostat  of  the  composite  Membership  of  the 
Senate.  TUs  action  brings  to  bear  a  reflection  that  this,  our 
distinguished  colleague,  has  demonstrated  to  the  country 
pursuits  varying  of  character  that  bless  this  tribunal  with 
honor  as  they  haUow  the  acknowledged  talent  of  its  Mem- 
bers. We  delight  to  send  our  praise  and  expression  of  our 
gratification  to  the  distinguished  Senator  from  Virginia.  We 
express  our  gratification  in  the  credit  the  State  of  his 
home — ^renowned  Virginia — may  take  in  the  distinction  fiow- 
log  to  itself. 

Senator  CAXTxa  Olass  Is  by  this  recorded  tribute  of  his 
country  embalmed  In  Joyous  acclaim  for  his  scholarly  quali- 
ties, the  versatility  of  his  genius;  and  for  all  this  tribute 
accords.  I  assure  our  Nation  that  this  honorable  body  Joins 
with  me  in  expressing  our  approval  and  pleasure.  We.  the 
United  States  Senate,  adopt  this  honor  accorded  to  Sen- 
ator Glass,  a  certificate  to  the  versatile  qualifications  of  this 
honorable  body,  the  United  Stotes  Senate. 

I  thank  the  Senate  for  allowing  me  to  Intrude  upon  them 
this  welc<xned  refiection. 

I  beg  to  attach  to  these  expressions  an  article  from  the 
news  records  of  the  press  of  New  York  and  an  editorial  de- 
telllng  the  pleasurable  exercises  on  the  event  I  relate. 

The  VICE  PRESIDENT.  Without  objection,  the  article 
and  editorial  presented  by  the  Senator  from  Illinois  will  be 
printed  in  the  Rkcoko. 

The  matter  referred  to  is  as  follows: 

[From  the  New  York  Times] 
Olass  Obts  Mkdal  fo«   Bakk   Rsvobms— Skwatos  Owb   or  Foitb 

HoNoaBD  BT  Social  Scizmcx  Iirormm  ros   "Saavics  to  Htr- 

MAHiTT "— Wnjos  SoMtn  CoMossM— H>  Also  PsAtan  Coinucs 

OF  TH«  Pne — ^Busa,  Das.  CusHora  amo  Vnvcxirr  Oar  Awaeos 

In  recognition  of  "distinguished  servloes  rendered  to  human- 
ity", the  National  Institute  of  Social  Sciences  conferred  its  gold 
medal  on  four  well-known  Americans  at  Its  annual  dinner  last 
night  at  the  Waldorf-Astoria  Hotel.  Those  honored  were  Senator 
Carter  Glass.  Cornelius  N.  BUaa.  Dr.  Harvey  Cushlng.  and  Dr 
George  K.  Vincent. 

The  presentation  speech  to  Senator  Glass  was  made  by  Dr  H. 
Parker  Willis,  professor  of  CdumbU  University.  Mr.  Attgust  Bel- 
mcmt  made  the  presentation  speech  to  Mr.  Bliss:  Dr.  WUlard  C. 
Rappleye.  dean  of  the  College  of  Phyidclans  and  Surgeons,  mad* 
the  preeentatlon  remarks  to  Dr.  Cushlng.  Roger  Sherman  Bald- 
win made  the  presentation  speech  to  Dr.  Vincent. 

Herb«t  L.  Satterlee  presided  at  the  dinner.  Hie  president  of 
the  institute  is  Henry  Fletcher. 

The  citation  of  Senator  Glass  declared  the  award  was  made  to 
him  "In  recognition  of  distinguished  services  rendered  to  hu- 
manity as  one  of  the  leaders  in  the  planning  and  creation  of  the 
Federal  neeerve  Banking  System;  as  Secretary  of  the  Treasury:  as 
United  States  Senator;  and  as  one,  who  has  through  life,  con- 
sistently and  unsparingly  devoted  his  abilities  and  energies  to 
public  service." 

BBCATOa  Ql  iSS  VBAISSB 

Senator  Gtaaas  was  hailed  by  -Dr.  WUlls  as  "  one  of  those  very 
few  Americans  who  have  been  able  to  perceive  the  real  character 
of  the  Chang*  which.  In  recent  years,  have  been  propeeed  In  our 
Government  who  has  recognised  the  constitutional  bearings  ot 
our  banking  problem,  and  who  has  devoted  himself  whoUy  to  a 
thorough  evamtnatlon  and  exposition  of  tb*  nature  of  oonstltu- 
tlonal  and  flnandal  relationships." 
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of  th**  aMMura.  Um  iptwh  of 
OMdiU  of  tlM  ll«tk3B»l  lartttxzto  of  floctal 
%an  —   It   to  tfwlr     BMMlir  Oumm 

Vm  popular  vfll.  howrar  unlaformad  or  mto^iaetad. 
ttitnk  or  a  UoMad  Staaaa  Smator  as  tlM 

ity  of  hto  BtMU  and  mbjaci  artry  moaaant  to  tfea 
hi*  own  coiMClanca  an4  ttaa  piaaanatlnn  of  hU  ova 
intatrtty." 

k»v  ipi 
"Zadaad.  I  dkl  ao*  toaaa  to  laara;  It  li  a  mU-^wtdmut 
-that  tha  pobUe  man  i^I»o  parmtta  blaaatt  to 
to    loqialza   whatbar    a   thlac    to   popidar   or 
af  Mtfli^  to  kaov  ■lialliM  tt  la  rtgtt  or  wnm^  to  not 
o«lf  itoaiMi  b«C  ia^toniM  to  hkt  wmtoUf.    Ba  la  a  «a«artf  to 
with  and  a  w— ■«  atvafa." 

haa  been  framad  on  thto 
of  hto  woRto. 

baao  tatthfiiJ  to  hto  hlfh  oopcaptton  af 

tba  duty  of  a  Oanafnr      Be  goca  hto  wmj.  oiuaovad  tj  thraata. 

of  poyvlaiMy.    Ha  to  a  traa  maa  ai   '  ' 

to  Ilia  a^atotolnMaB  aor  to  tte 

*  of  kaada  of  aalt  eaafcaw.     Hto  qualit 

IHpectad.     It  may  be  doubted  tf  any  public  man  of  today 

dahlctMr  tn  general  aattmatton.     Hto  unbending  nimiieae  of 

to  appreetatod  atean  to  ttM  »Mnti.  wfaexa  ha  to  oaa  of  tha 

of  what  a  Saaaier  tfiouM  beu 


from  tlM  House  of  Representatives,  toy  icr. 
of  Its  racordtDS  clerks,  azmounced  that  the 
has  passed  the  bin  (8.  1394)  to  UDend  the  Emenmicy 
num  Mortsace  Act  of  1933,  to  amend  the  Federal  Farm  Loan 
Act.  to  amend  the  Afrtcultural  Marketing  Act.  and  to  amend 
the  Farm  Credit  Act  of  1993.  and  for  other  iimpuMi>,  with  an 
uaendment.  In  which  it  requested  the  cuucuricuee  of  the 


BROLLgD  JOOrr  IXSOLUTlUJI  SICXXB 

Tkm  MiHMts  also  amMMinoed  that  the  Speaker  had  aiUzed 
Ills  Mfimtaue  to  the  enroUed  Joint  resohitlon  (H.  J.  Res. 
M4)  iwiwMim  for  an  ipwutlftinn  by  the  Dnited  States 
PUUIe  Health  Senries  d  the  plumbing  and  sanitary  sys- 
tmoM  In  Federal  QamamamIL  buiklingi.  and  it  was  signed  by 
tiM  Vloe  PrasklenL 


rermoHi 

The  ym  PRCBlLlBirr  lakl  before  the  Senate  a  concnr- 
rent  reootatlon  of  the  Legislatare  of  the  State  of  Texas,  ass- 
norlalMv  Congress  to  promptly  enact  such  toglslstten  as 
may  be  aeosswry  to  ateUsh  the  Federal  gasoline  salM  tax 
and  to  aaiTender  to  the  States  exclusively  the  power  to  tax 
such  sake  in  the  future,  which  was  referred  to  the  Com- 
astttee  on  Finance. 

(See  concurrent  reaolatkm  printed  tn  fuD  when  presented 
today  by  Mr.  Shxfpau).  p.  7349.) 

VICI  PRESIDKNT  also  laid  before  the  Senate  a 
of  the  House  of  R^Kesentatlves  of  the  State  of 
Nebraska,  memorialialag  Congress  to  make  a  complete  in- 
iwtUstlnn  of  the  sugar-beet  industry,  with  particular  refer* 
to  the  causes  of  the  annual  controversy  arising  oon- 
eomtiact  teraas  and  *n*y>*<  dtscriminatloBa,  »hV*> 
lefetied  to  tbs  Oaasmlttee  on  Wanktng  and  Currency. 

(See  resolution  printed  in  f uO  when  prescuted  today  by 
Mr.  NoRsn.  p.  fUlJ 

Tlw  TXCB  FflESlUCNT  also  lakl  before  ll»  Senate  a  con- 
eWTHU  resolution  of  the  Legislature  of  the  State  of  Ne- 
braska, favoring  the  enactment  of  legislation  authorising 
the  OTHten  of  an  addition  to  the  existing  Veterans'  Ad- 
minlstnilion  hospital  In  the  city  of  Ltnooin.  Nebr.,  to  care 
lor  neuropaychlatrlc  patients,  which  was  referred  to  the 
Cwnmttt—  on  Finance. 

<8ee  concurrent  resolution  printed  In  full  when  presented 
today  by  Mr.  Nosas.  p.  T947.) 

The  VICZ  PRPJiraWT  also  laid  before  the  Senate  a  Joint 
zeaolutton  of  the  Legislature  of  the  State  of  Wisconsin.  ai»- 
moriahslng  Congreas  and  the  Prestdent  to  adequately  In- 
crease the  protective  duty  on  batter,  which  was  lefeiied  to 
the  Committee  on  Finance. 


(See  joint  reaohition  printed  In  full  when  presented  today 
by  Mr.  La  Follrts.  p.  TMt.) 

The  VICE  PREUUMNT  also  laid  before  the  Senate  the 
following  concurrent  reaofeltlan  of  the  "LegisiacUm  of  the 
Stete  of  TioiitBisna.  which  was  ortired  to  he  on  the  table: 

Beaolutloa  1 

UMluatiy  of  thto  oocxntry.  and 
ktU  agncuUura  to  put  oa  a  aound  baato: 
Row.  tharafota.  ba  It 

Mttohmd.  TbMt  tt  to  the  araae  of  yoor  msmortaltota,  tha  SMmbara 
af  tha  LaglaUttva  Aaaembty  of  tha  Stoto  «f  fiwitolena.  «■  SKaato 
•Dd  Houaa  eonctxrrtng.  that  the  Congreaa  of  the  Ualtod  Stotas 
ihrnn  aaaeC  tha  rtastor-Lamka  bUl  without  further  dalay;  ba  tt 
farther 

ae*oivad,  Tikaa  a  eopy  of  thto  OMBortal.  dxily  authenticated,  ba 
mM  by  tha  aaevatory  of  the  State  to  the  Prealdent  of  the  Senate  and 
rumiai  of  tha  Hooaa  of  B«praaautaU>w  of  tha  Oattad  Stataa.  and 
to  each  Senator  and  Repi  eaeatottva  la  Ooagrem  firom  thto  Stata.  to 
Cha  Piwidwit  of  tha  Ualtad  Stataa.  aad  to  CTaltad  Statoa  SeoaCor 
Ltww  i.  Vmamam  and  OoagraiaBaa  WnxiaM  Lhocb. 

The  VICB  PRBSIDBNT  also  ls!kl  before  the  Senate  Uie 
following  resohitions  of  the  General  Court  of  Massachusetts 
which  were  referred  to  the  Committee  on  Military  Affairs: 


BaaoluUoca  commanitag  the  ftortdHit  of  tha  United 
aoumgc  In  urgtag  Oaagnaa  to  toka  tha  proflta  as 
raquaattog  that  tha  PMiMwBk  sni  Oongraa  take  « 
of  tha  maauf  aettira  of  ■Hinlttona  by  way  of 
Wboreaa  the  President  of  the  United  Btatea  haa 
raeaaimended  legtolatlon  looking  to  the  taking  of  private  proflta 
out  of  war;  and 

Whcreaa  priTata  piuflts  In  war  Bianttkaia  may  be  an  lncentlf« 
to  warfare  and  prevent  tha  waHtmianea  of  peace  on  earth  aiid 
good  wIB  to  men:  Thci afore  be  tt 

Jtwoliiag,  That  the  Oeneral  Court  of  Maaaachuaetts  hereby  cora- 
menda  tha  Prealdent  of  tha  United  Statea  for  hto  courage  aiid 
laadefShtp  above  raentlooed.  and  earnestly  and  respectfully  re- 
quaata  tha  Prealdent  and  CXmgrasi  to  further  the  cause  of  remov- 
ing private  pniflts  from  arar  and  from  the  manufacture  of  muri- 
tlona  by  way  of  fSliaiartiw  for  war;  and  be  It  further 

Resolxjed.  "Hiat  coplaa  of  theaa  raaoiutlona  be  transmitted  forth- 
with by  the  secretary  of  tha  Ootomonwealth  to  the  President  of 
the  United  States,  to  the  praskUng  oAoara  of  both  branches  of 
Oongreas.  and  to  the  napraaantattvae  tn  Ooagraaa  from  thto  Coin- 
aaoawaatth. 

Itte  VICE  FRBSIDBNT  also  laid  before  tiM  Senate  a 
resolution  adopted  by  the  Business  Mens'  AssoeMlon  of  tbe 
city  of  National  Falls.  Ifinn..  favoring  the  making  of  an 
appropriation  for  the  construction  of  a  series  of  power  aad 
storage  dams  in  the  chain  of  lakes  on  tbe  international 
boundary  (Minnesota)  with  the  purpose  of  conserving  the 
flow  of  water  from  the  Rainy  River  watershed  and  increas- 
ing the  hydroelectric  power  in  the  lakes  and  streams,  which 
was  referred  to  the  Committee  on  Commerce. 

He  also  laid  before  the  Senate  several  petitions  of  citl- 
moB  of  Illinois  and  Mississippi,  praying  for  the  enactnunt 
of  old-age  pension  legislation,  which  were  referred  to  the 
Committee  on  Finance. 

He  al^  laid  before  the  Senate  the  t>etition  of  membt^rs 
of  the  Capital  City  Townsend  Club,  of  Lsinsing.  MUzh..  pray- 
ing for  inclusion  to  pending  social-security  legislation  of 
the  so-called  "  TovnsMid  old-age  pension  plan  ",  which  was 
reCsrred  to  the  Committee  on  Finance. 

He  also  laid  bsfors  tha  Senate  papers  in  the  nature  of 
memorials  of  several  citiaens  of  Brooklyn  and  vicinity,  in 
the  State  of  New  York,  remonstrating  agaiait  the  enactment 
of  legislation  imposing  a  special  tax  of  one-half  cent  i>er 
Sallon  on  heating  oil.  which  were  referred  to  the  Commlt^:ea 
on  Finance. 

He  also  laid  before  the  Senate  a  memorial  of  several  cltl- 
sens  of  Peoria  and  vicinity,  in  the  State  of  Illinois,  remcin- 
strating  against  alleged  religloos  persecutions  in  the  Repub- 
lic of  Mexico  and  the  attitude  of  the  American  Ambassador 
to  that  country,  which  was  refexxed  to  the  Commiltee  on 
Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
Orecn  River  (Wyo.)  Booster  League,  being  employees  of  the 
Union  Padflc  System,  favoring  the  prompt  enart/upnt  of 
legislation  repealing  the  fourth  section  of  the  Interstate 
Coounerce  Act.  which  were  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Fourth  Cycle,  Inc,  Group  LA.  of  Compton.  Calif.,  favor- 
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iBf  a  senatorial  public  Investigation  of  charges  made  by 
Senator  Scrau.  relative  to  the  operations  of  Federal  corpo- 
rations, which  was  referred  to  the  Committee  on  the  Ju- 
diciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  citiaens 
of  the  United  SUtes.  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Lowo 
and  Mr.  Ovxiton].  which  were  referred  to  the  Committee 
on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  petitions  and  letters,  pa- 
pers, and  telegrams  in  the  nature  of  peUtlons.  from  sundry 
citizens  and  veterans'  organizations  tn  the  United  Stetes, 
praying  for  the  prompt  enactment  of  the  so-called  "  Patman 
bonus  bill ",  which  were  ordered  to  lie  on  the  toble. 

He  also  laid  before  the  Senate  a  letter  In  the  nature  of  a 
memorial  from  Mn.  Harry  Hamfd.  of  Detroit,  Mich.,  re- 
monstrating against  the  enactment  of  such  txmus  legisla- 
tion as  is  advocated  by  the  Reverend  Charles  B.  Coughlin. 
which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH  presented  a  resolution  adopted  by  Lowell 
Aerie,  No.  223.  Fi^temal  Order  of  Eagles,  <rf  Lowell,  Mass.. 
favoring  the  passage  of  old-age  pension  legislation,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  the  petition  of  Local  Union.  Na  2178 
United  Textile  Workers  of  America,  of  Millbury,  Mass..  pray- 
ing for  the  enactment  of  legislation  providing  for  a  grad- 
uated tar  on  cigarettes,  which  was  referred  to  the  Commit- 
tee on  Finance. 

He  also  presented  petitions  of  Victory  Lodge,  No.  2097 
Brotherhood  of  Railway  and  Steamship  Clerks.  Freight 
Handlers.  Express  and  Station  Employees.^ of  Fall  River- 
Pioneer  Lodge,  No.  1235,  of  Springfield,  and  the  Italian  Mu- 
tual Aid  Society.  Inc..  of  West  Springfield,  aU  In  the  State 
of  Massachusetts,  praying  for  the  enactment  of  legislation 
extending  the  effective  date  of  the  National  Emergency 
Transportetion  Act  of  1933.  which  were  referred  to  the  Com- 
mittee on  Interstete  Commerce. 

He  also  presented  a  petition  of  several  citiaens  of  the 
State  of  Massachusette,  praying  for  the  passage  of  the  so- 
called  "  Patman  bill  ",  providing  for  the  immediate  payment 
of  World  War  veterans'  adjusted-compensation  certificates 
which  was  ordered  to  lie  on  the  table. 

Mr.  SBOTH  presented  the  following  concurrent  resolution 
of  the  I^jgislature  of  the  Stete  of  South  Carolina,  which 
was  referred  to  the  Committee  on  Public  Lands  and  Surveys: 
A  concurrent  resolution  commending  Senator  ■.  D   Smith  In  his 
efforts  for  the  passage  of  a  blU  to  aataWlah  a  national  monu- 
ment and  cemetery  in  Greenwood  Ooimty.  to  ba  Imown  aa  tha 
"Star  Port  National  Moniimant  and  Oamatary" 

Be  it  retolved  by  the  house  of  rejtnaenUMvee  (the  senate  eon- 

currinff) : 

vsrbereas  United  SUtea  Senator  tha  Honorable  S.  D.  SicrrR  has 
Introduced  to  the  United  Statea  Senate  Senate  bill  No.  27ie  nro- 
vldlng  for  the  establlshmant  of  a  national  monument  and  ceme- 
tery In  Greenwood  County,  to  ba  known  aa  tha  "Star  Port  Na- 
tlonal  Monument  and  Cemetery ".  which  la  a  companion  blU  to 
the  one  totroduced  by  Omgraaamaa  J.  C.  Tatuw  in  House  bill 
No.  7642;  and  « 

Wher«8lt  is  both  meet  and  proper  dxiringthoaedaya  of  turmoil 
to  revert  to  the  early  estabUahment  of  tha  Oovenunent  of  the 
United  States  and  to  eoounmd  and  perpatuato  the  heiolam  enacted 
by  the  Revolutlcmary  addlers  who  gave  thatr  Uvea  and  their  aU 
for  the  benefit  of  establishing  a  "  Oovemment  by  tha  paonle  for 
the  people  "  on  this  continent;   and  i^^P**.  iw 

Whereas  the  deeds  and  herotam  aa  writmpitflad  in  the  Uvea  of 
those  who  sought  to  perpetua^ii  and  establish  tha  United  Statea 
of  Amerlc*  should  be  preserved  and  enehrtnad  In  the  hearta  of 
the  present  and  future  generations  and  to  keep  the  home  fiiaa 
burning  throughout  all  tlmaa  and  to  praaarva  the  bleaalngs  to  our 
people;  and 

_WhMaas  the  graves  of  tha  Amarloan  soldlara  buried  at  Star 
port  have  never  had  suitable  monument  or  markers  erected  to 
perpetuate  their  deeds  and  lie  la  gravaa  iinwimrKvd  at  the  fort 
where  they  fell  fighting  for  Amerleaa  Uberty:  Now.  therefore  ba  It 
«^oived  T^t  we  commend  the  affinta  of  Senator  Smfth  In 
getting  this  Star  Port  litmument  and  Gametary  hill  passed  to 
commemorate  to  part  the  deeds  mactad  at  thla  fort;  be  Itfurther 
tr.^*2!^^  *""*  *  '^^^Py  of  this  raaolutkm  ba  forwarded  to  the 
IiSILr*^i**5*  °^  ^*  United  Statea.  to  United  States  Senators 
Smttb  snd  Btknks,  and  to  the  entire  South  Carolina  deJegaUon 
in  the  House,  and  urge  them  to  do  all  thaS  la  eonalatazirto  tha 
favorable  anartnwot  of  this  law.  ••«•«■ 


Mr.  BARBOUR  presented  the  f oDowlng  reaohition  of  the 
House  of  Assembly  of  the  State  of  New  Jersey,  which  was 
referred  to  the  Committee  on  Military  Affairs: 

vJ2S*^;S[i?^».*^JL**'-"'^*=*'y  "^  Newark,  a  World  War 
^^^  ■?7?^-^***'*  ***•  *^°*  Himdredth  and  POrty-alghth  Red- 
man^  United  Statea  Infantry,  ^Wrty-aeventh  Dlvtoton:  wUh  dS- 
tlnctlon  and  honor;  and 

^ehweas  his  outstanding  aandca  was  raudarad  to  tha  TTnlted 
2^^«!?*l  V""*®,*!?*?  °i  ""^  •'•^y-  »««•«•  of  tha  fact  that  he 
^^^^  *..'"•*  ^^  ****•■  ^  »»«igi»t,  and  weighed  leas  than  100 
Ppunda.  and  was  dted  f»  bravery  in  action  when  hla  organlaa- 
Uon  was  under  firs:  Therafore  be  It  «.a~»— • 

Awolperf  That  the  houae  of  aaaembly  do  memorlallsa  Oongraw 
topaas  suitable  leglaUtlm  authmialng  the  Saeratary  of  War  to 
beetow  upon  Nlcholaa  Caaala  a  gold  ICadal  of  Honor  <tf  such  da- 
■^  **J^  ?SP"**^  *^  ^*'  "»y  approve;  and  be  It  further 

JiesolMd,  That  copies  of  this  resolution,  duly  authenticated  bv 
the  speaker  and  the  clerk,  be  forwarded  to  M^bh  MambeTof  tS 
Senate  and  Houm  of  BepraaentattVM  trom  tha  State  of  Maw 
<#ersey. 

Mr.  BARBOUR  also  presented  the  following  resolution  of 
the  House  of  Assembly  of  the  State  of  New  Jersey,  which  was 
ordered  to  lie  on  the  teble: 

*w^^?V^*  ®^**  »»o««ing  fcuthortty  waa  created  by  an  act  of 
the  legislature  of  the  State  of  New  Jersey,  to  the  year  10$8  for  tha 
purpoae  of  taking  advantage  of  the  National  Public  Works  Act  lor 
the  elimination  ot  slum  areas;  and 

Whereas  tha  State  houalng  authority  has  ^'?mpl»tad  a  survay  of 
40  projecte  and  haa  prepared  a  5-yaar  oonstructlon  program  calW 
for  an  expenditure  of  eighty  mllllona  per  year;  and  • 

"^Thnt^a  the  elimination  of  the  sliims  Is  a  publle  naoeaalty  not 
only  for  the  elimination  of  the  slum  areas  but  also  the  need  of 
proyldtog  work  for  the  buUdlng  mechanlea.  who  are  about  70  nar- 
oent  now  unemployed:  Tlierefore  be  It        ■' 

^^folved  by  the  House  of  Assembly  of  the  State  of  New  Jersey. 
That  Prealdent  Pranklto  D.  Rooaevalt  be  urged  to  uaa  hla  mooOoSi 
to  expedite  the  work  as  already  twepared  by  the  New  Jaraav  State 
Housing  Authority;  be  It  further  "7  "»  «aw  .feraey  cmca 

Jtesolved,  That  a  a^y  b*  aent  Prealdent  Pranklto  D.  Rooaevalt. 
Secretary  of  Interior  Harold  C.  Ickea.  the  United  Stataa  Sanatora 
and  Congressmen  representing  tha  State  of  New  Jersey. 

Mr.  NORRIS  presented  the  following  resolution  of  the 

House  of  Representatives  of  the  Stete  of  Nebraska,  which 

was  referred  to  the  Committee  on  T^Anirfng  %r^<|  Currency: 

Reaolutlon  memorialising  tbe  C<mgraas  of  the  United  Statea  to 

make  a  complete  tovestigatlon  of  the  s\igar-baat  industty 

Whereas  the  sugar-beet  Industry  la  of  major  Importanoa  to  a«rl. 
CTUtural  regions  and  Ita  prosperity  affecte  produoara,  proceaauta. 
and  consumers  alike,  and  Is  a  means  of  Uvellhood  for  mat  nvan^ 
hers  of  employees  ot  such  growers  and  processors;  and 

Whereas  annuaUy  controvarslea  arias  between  sugar-baat  oro- 
ducers  and  sugar-beet  prooesaors  concamlng  oootract  terms  and 
alleged  discriminations:  and  ^^ 

Whereas  such  annual  sugar-beet  controversy  is  far-taadUng  In 
ite  detrimental  effoete  to  farmers,  proeessora.  employaeaTaadeon- 
Burners  and  should  be  eliminated,  as  it  creates  a  gnat  aoonomlo 
loas.  retards  the  normal  flow  of  bustoess,  and  praventa  tha  normal 
progreas  which  would  otherwise  be  made  to  such  Industry:  Now 
therefore  be  it  #  ■  # 

Resolved  by  the  House  of  Representatives  of  the  StaU  ot  He- 
braska  in  fiftieth  regular  session  assembled^  ^ 

1.  That  this  house  hereby  respectfully  petitions  and  memorlal- 
laea  the  Congreas  of  the  United  Statea  to  make  a  complete  tovwtt- 
^tlon  of  the  sugar-beet  industry,  paying  particular  attention  to 
the  causes  ot  the  annual  controversy  which  arlasa  oonoeminc  con- 
tract terms  and  aUeged  dlacrtmtoatlons.  ^^ 

^^J^}  ^*  ^"^  **  "^  *«*'»^  ^  hereby  ordered  and  dliaetad 
fwthwlth  to  forward  a  copy  of  this  resolution.  i»operly  auttiantl- 
cated  and  suitably  engrossed  to  tbe  President  of  tha  United  Stataa- 
the  Vice  Prealdent  of  the  United  Statea;  tha  teeaker  of  tha  Hooaa 
ot  Representatlvea:  and  to  the  United  Statea  Sanatora  reptaaantlas 
the  State  of  Nabraska;  and  to  the  Congreaaman  to  the  House? 
Representatives  of  the  United  States  repreaantlng  tha  State  of 
Nebraska^  take  such  steps  as  are  necessary  to  provide  for  a  oom- 
piete  tovestigatlon  of  the  stigar-beet  industry  and  thus  detannlna 
the  cauaes  of  the  annual  controversy  arising  to  such  induatrv  *«/< 
If  possible,  a  remedy  therafor.  ^^       ^^  »wiua«7  •oa, 

Mr.  NORRIS  also  presented  the  following  concurrent  res- 
olution of  the  Legislature  <a  the  Stete  of  Nebraska,  which 
was  referred  to  the  Committee  on  Finance: 

Reaolutlon — Sreetioo  of   a  neuropaychlatrlc   boqdtal   la  dty  of 

Lincoto 
Whereas   there   la  a  definite   and  tugent  need  for  a  vatarans* 


neuropaychlatrlc  hcispital  to  the  State  of  Mebraaka,  as  at  tha  pna- 
ent  time  there  are  152  insane  veterans  being  cared  for  to  Mate 
Institutions  for  tlu;  insane  on  account  ot  tha  remote  location  of 
veterans'  neuropsychlatrlc  facilities  asalgned  to  the  veterans  of 
Nebraaka;  and 

Whereas  the  InaccessibUlty  of  the  locations  of  theaa  vatarafM* 
nauropaychiatrte  hoapltals  prevaate  tha  famfllaa  of  suoh  vataraaa 
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Um 


Kebr. 

bf  Um  TuOmiU  Om- 
lor  th«  ooiMtnMiUon 


of  atwli 


•UiU 
Ciaoa 
at  the  acrcac* 
■mi— nt.  tbiM  lyMng  *T»ltohl»  ample 
of  •ddmoMl  uxau  tor  (2m  can  of 
Clonto;  And 

QtUttarlm  fTtlltloo  can  t*ko 
«ltb  vorr  illglit  IncrcoM  la  naoli  fxiilltl— : 

nkU  78M  iiMM  boon  latroduood  la  tko 
of  tho  Unttod  auitaok  autborlMac  Cho  mmMob  of  aucb  an  atVlltUi 
Id  tto  oxlsttnc  VotanuW  AdalnlstnttoB  fodtttj  *t  TJnmig  Motac.: 
Wow.  thorofan.  bo  It 

Mmeitad  bf  (%«  hovao  (dto  .■■■to  eonaarimg),  Tliat  trho  Ooo- 
pooi  of  Qio  UnMoA  BtaUo  bo  aad  lo  bareb*  rot^oetfuIlT 
rloUaod  to  oaoct.  wttb  oH  ooavonloni  opood.  Bmum  loU  TBS  of 
Serenty-tourth  T^dorml  Coogrooo:  mad  'bo  It  fuittioi 

K99olv€d.  That  tbo  dork  of  tho  bouoo  cauao  coptoo  at  tbla 

mutod  atatoa.  tho  Tloo  PtMtrtoat  at  tho  Uattod  atate^  tho  Dlvoe- 
%Br  at  tho  TTnttad  Statoo  VoteraztO'  Admtatotratloii.  tho  Chalxman 
of  tbo  FMlona  HoopltallaatloQ  CoumitmkmL,  aad  to  aO  9eao»oci 

to  ooo  thoir  boot  oilooo  to  pooewre  tho 

iM  ooi  forth  in  tho  afarcnMottsaod  MB. 

Mr.  UL  FOtXXm  iJiMeutwl  the  foilloirlxxff  joint  reaoln- 
tlon  of  the  L^idhtatre  of  the  SUte  of  Wlaooulo.  which 
refaied  to  the  OBouaittee  «o 

at  tho  Cnltod 


Jotat  roonlutlon  momarlaXUtac  tho 
and  tho  Ptootdout  t#  adoquaMj 


lo  aM  of 

onnual  milk  production  of  tho 


hni 

to  tho  Oovwaor  and  to  both  ho—  of  tho  T  miiloniio  at 

azMl  lowik  TmpatXtnAj.  raqoeotlnK  that  tbej  concur  hi  thla 
tortallae  tho  Oiagriiw  of  ttM  Daltod  rttolii 
and  tho  Prooldent.  to  the  end  that  a  united  front  bo  iii  oooal  oil  ta, 
lustac  tho  oaortmont  otf  an  ■iofMott  yvotooMM  tattf  oa  butter, 
and  te  it  further 

;.  1%at  priv>i!y  mttootod  eopMo  of  thfo  raoatutton  be  Mat 
>t.  aad  to  both  Boaow  of  tho  OoMfNoo  of  tho  x;i 
to  Che  Wloeoaaa  if « 


Mr.  LA  FOLLSTTB  also  preocnted  the  follawta<  joint  r«Bo> 
lutton  of  the  Ledilature  of  the  Stele  of  Wiaeomatn.  ^rfaich 
was  refcrrea  to  the  Oomratt^ee  on  Mines  tmd  Mininr: 
Jctet  Toootutlan  peUtloutng  the  Rational  Smergmcf  CouncQ  aad 

"■"  *"  "'        ""'  "      '  to  eroato  a  mtotng-irarka  pro>rct  to 


- ^ . by  tho 

of  tho  UaUed  atatoo  to  aofray  Cbo  ooot  of  vortoao  t^poo  of  prw^Ucal 

woalth-produclnfc   oatf-hfutoaUag    worho   pn^ecto   by    vlrtvo   of 

which  uaouiptoyod  men  and  women  may  be  furnished  aelf-reopoct- 

Heu  of  the  tbwiwraMotng  dole  and  the  ITntted  Stirtaa 

may  be  roUe»ad  of  t^  Olreet  rohof  bortaeoi;  aad 

Wtaereae   extensive    mlaoial    Aoldo  ta  aOTilkvootom   Wlopptln, 

rich  In  load.  sine,  and  sulphur  dopoaita  nov  llo  prartloaHy  dor- 

■ooat   dao   to  vreoont   abnonaally    low   mailtot  prtoeo   for    ouch 


mately   1.000   famlllo^  aaoot  of  i 
many  actually  on  relief  roUs:  and 

Whoroas  operation  of 
to  an 


of  ap^foal- 
wouM  furuUh  — >y^"y*»*^nt 


raaktac  ib  tho  order 
40  Borent   of  aU   tho 


pound 


tho  prtoo  of 


Wberoas  tho  butter-manufacturtng  Industry  is  rltally  Important 

Kid 

tho  ImpootUoa  of  an  adequate  protoetlve  tariff  a  an 
to  the  continued  prosperity  and  welfare  of 


s  whioh 
of  laipartod 

»  coats  to  IS  cents 

•oats  ta  ItMt:  aad 

WhoBsao  dartnc  the  moaths  of 
and  March,  wboa  doaassUc   producttaa  Is  low  aad 
bttttor  lo  oorroopondlngly  high,  tho  dlSenntlal  of 

'  i»  suflelont  to  aosuiw  Import  butter  a  ptoflt 
tho  ptosont  14  oonts  psr  pound  tariff  barrlar  aad 
batter  has  *'»~^"«^  tho  prtodpal  oo^- 
potltor  of  dooMOtte  batter  for  tho  XoQowl^  roosisis  (1)  COots  of 
productton  la  How  Tioolsnd  are  ronatdetmbly  loos  than  production 
to  Wisconsin,  due  principally  to  the  mild  *««~'-fr  which 
ortoter  feedlac  and  shaltor  cooU  In  Hew  /to lend:  (2)  the 
peak  of  Hew  Zealand  production  ''*'«~'«-*tt  wUh  the  polat  of  oar 
*  ^  md  moot  oxponoivo  production  dorlac  tho  4  wlater 
(J)  IB  nito  of  the  loc^  -*«»jT'-^t  dlotanoa. 

r  Toolonrt  by  water  to  the  New  Tock 
^ppraoOmatoty  tho  saaao  so  laQ-haal  duuryos  from 
to  Hew  Totk;  and 
tho  dlfforonttal  of  drwnostlc  ovor  foreign  batter  prtceo 
-  -_.     ^  "non  doaplto  tho  prooent  l«-«oat  tariff. 

to  asfooBs  wtntsr  batter  prtoos  on  tho  daoMstie  otarkct; 


-  -_-,_ of  batter  hnportcd  into  the  TInttod  .....^ 

la  Ifn  aaa  IJttlJM  pounds  aad  tn  1834  was  umsOD  pounas. 
Iiiiioolm  trtaa  MiOB  pooods  ta  March  ISM  to  BJ3BJU3  pounds 
ta  Mareh  XVM;  aad 

lUTinjao  poonds  of  Initter  were   Imported  into  tte 
dnrtpff  Um  first  S  moaths  and  10  days  of  lAUc  and 

— Booslvo  feccut   Imports   of  Hew   ZealaiMl  butter   are 

oporattoff  to  nullify,  at  least  In  part,  the  benefits  accruing  to 
dairy  fanMrs  ftoas  (ho  pvodaettoa-ooatool  oAocto  of  the  Valted 
■Mat  of  Ai^toultore  aad  to  assist,  iaotoad.  the  How 
taduMry  at  the  expanoe  of  dameotlc  producers;  and 

lor  butter  tariff  revMoa  to 

fur  ths  itnmsotlr  huff  IijiIimIij  uaon 

whteh  Cbo  entire  dairy  IndoaCry  of  the  United  Statoo  iMoeo  Ito 
Now.  therefore,  be  It 

ly   t^^anati    {ths  assrmb^  ooaearriaff).  ThMX  tho 
I  of  the  Stato  of  Wtseoustu  rsopoftfuDy  monMrtallBoo  *>>^ 
It  aad  tho  Owitui  of  the  ITnltod  States  to  plaoo  a  XI- 
tarSff  on  tn^portod  batter  to  protoet  'Wloec 
.  and  Iowa  dairy  farmers,  aad  tho  dairy  Industry 
oraUy.  from  Um  Inroads  of  foreign  ooo^oUtlon.  »»^  to 
*^~^  ^""~ie  market  far  Um  AsMrloan  fbrmac  to  whoaa  it  nghtfuUj 
aad  bo  tt  farthor 


conunensurato  with  adequato  living  wages  for  miners  mwj  qh  xika 
iMsls  of  index  prlcee  In  any  normal  pre-war  period,  and  by  pur-has- 
tac  tho  oaoM  o«  such  prtoos  for  tndoflBfto  otorage  against  tUiM  of 
w  other  demand  thocwior,  the  Hstloasl  Ibseiveocy  Otraanll 
OBd  the  Works  Anotaaent  Board  could  devise  for  thU  stranded 
area  and  Its  msetptoyod  population  a  practical  wealth -prodx icing 
sad  self -liquidating  work  profeot  aad  thereby  put  these  mlrMs  tn 
•peratioa  aad  the  aBempioyed  salaera  to  work:  Now.  thenCora 
belt 


»y^P«*  ^  Of  —aote  (t»o  ossombly  eomcurrlMig),  That  this 
Bl^otor^  eaiuesUy  petitions  the  National  emergency  Council 
tho  Works  ASkAawat  Board  to  gt^  oeitoao  eonoMeratlcn  to 
creating  an  appropriate  and  praeCtoal  tsad.  alae,  aad  sidphur  nla- 
Ing  works  project  In  the  southwestom  mineral  azoa  of  thisBtato  for 
**  '  pnrpooe  of  creating  wealth  and  employment;  bo  tt 


.      .  ooples  of  this  reooAutlon  b 

to  tho  PMsldont  of  the  UoMed  States.  tlM  Nattooal  baorienoy 
CouncQ.  and  the  Woi^a  Allotment  Board,  and  to  each  WUoqb- 
sln  Ifember  of  the  Congreoa. 

Mr.  LA  FOUiETTE  alw  praeented  the  foUowinc  Joint  reso- 
lution of  the  LeglslAture  of  the  State  of  Wisooosin.  whidb. 
was  ordered  to  lie  on  the  table: 


united  states  aad 

Relief  AdmlnlotrsttaB  to  . 
lime  and  amtI  production' 

Whereas  on  May  1.  1035.  the  Federal  Oovemment  wtll 
Unuo  Ito  aid  la  tho  pswdaaUoa  of  1 1  ilii  IhiiMaiiis.  asal 

It  IB  of  graat  tiwsrtiarii   to  lais  State  that  cratfMd 

at  this  ttass  tor  ths  foilaw- 


pradaettoa  aotl  of  this  iaato 

ioiaiiala  aad  fertUlBers  whioli 

prodtictlon   of   crops,   oopoclaBy 


a.  Thooo  it  a«v  a 

this 
be  lai^ely 
in  the  ooAL 

S.  Siich  acid  neutrallalng 
la  crashod  ttaoo  smd  aiotrt. 

4.  A  targe  nam  her  of  otharwlso 
to  a  profltahlo  uaiSaftaklag. 
ft.  Produotton  of  rrasbsd  Itano  aad 


eatUo  food  whtoh 
and  whid 
t  psoducttvs  activity 

ol9aa<laat 
ooald  IM  engiiged 

Is  nxjre  praAtablfS  to 
_.  prodocttoQ 

to  pooslble.  the  reasons  t>eing  obvtoua.  ' 

«.  Umo  croafaad  dortng  Um  wanaer  anelho  can  be  «pplle<l  to 
tho  ood  tn  tho  fan  of  the  year  and  thereby  be  permitted  to  dla- 
tetcgrato  and  bwriwas  thorowhly  aOaed  wtth  the  soil  during  tha 
»ths  and  bo  aa  olisetleo  produettve  agent  the  foilenr- 
Therefore,  bo  It 


by   ^u  osoemMy    (fHe   seaote   eonevrrtng).  That   tha 
I^Vlitatare  rssoMtfaQy  requests  the   Coagress  of  tho 
United  Stotoo  to  provide  for  tho  taunedlato  and  further  produo- 
of  crodMd  ttate  and  mart  for  farm  spphcaUoa;  tw  It  furthi? 
r  sent  aid.  That  property  attested  coplee  of  thto  rasaiaUoa   bo 
it  to  the  President  of  the  United  States,  to  Harry  L.  Bopiiiat. 
Administrator  of  tho  Psdoral  Bossrgency  Belief  Administration,  to 
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each  Wisconsin  Member  of  Oongreos.  and  to 
of  the  work  dlvlstoa  of  tho  Wloconsla 

tratlon. 


Uthoa.  director 
Belief  Admlnts- 


Mr.  DUFFY  presented  a  Joint  rescantion  of  the  Legisla- 
ture of  the  State  of  Wisconsin,  memorialislxv  Congress  and 
the  President  to  adequately  increase  the  i;»t>tective  tariff 
duty  on  butter,  which  was  referred  to  the  Committee  on 
Finance. 

(See  Joint  rescdutlon  piinted  In  foil  when  presented  today 
hy  Mr.  La  Follrtx.  p.  7348  J      . 

Mr.  SHEPPARD  (iresented  the  following  concurrent  reeo- 
lution  of  the  Legislature  of  the  State  of  Texas,  which  was 
referred  to  the  Coaunlttee  on  Commerce: 

House  Ooneurroat  Boooluttoa  96 

WtMreaa  Sulphur  Hirer  which  drains  the  watershed  of  about 
la  counties  of  northeast  Texas  on  account  of  the  oerpentlne  trend 
of  the  rtver  and  the  sluggishness  of  the  flow  of  same,  caused  by 
the  fact  that  there  Is  only  a  few-hundred-foot  drm>  from  Its 
oource  to  Its  mouth;  and 

Whereas  the  meandering  course  of  such  stream  Is  so  pronounced 
and  that  the  present  channel  Is  orer  4S0  mlloo  In  loigth.  frtjm 
lU  source  to  the  Loalolana  Une,  wlillo  ta  toot  tlUs  dlstanoe  by  air- 
line is  only  alwut  100  miles:  and 

Whereas  the  watereouiae  of  thla  stream  Is  Mocked  ta  many 
places  by  drifts  that  have  accumulated  and  also  by  dense  growth 
of  vegetation  and  underbruA;  and 

Whereas  it  is  estimated  that  these  onnrfttymf  eauM  almost  ono- 
flfth  of  the  area  of  thto  watoishod  to  osporlonoo  often  dloastrous 
overflow:  and 

Whereas  Umbo  over Au  as.  drtfta.  and  ondeigiuwth  cause  an  ac- 
eumulattoa  of  stagnant  water  produdiv  tmhaalthy  ft«w>«^fi^tffn«: 
and 

Whereas  If  the  channel  of  thto  river  wen  straightened,  drifts 
and  vegetation,  brush  and  undergrowth  removod  that  theoe  ooa- 
dttlons  would  bo  much  tmprored;  #T*if 

Whereas  a  great  peicentage  of  the  pooplo  of  thto  dtotriet  are 
unemployed  and  the  policy  has  been  adapted  hj  the  Federal 
Oovemment  to  spend  a  large  aawunt  of  nkoney  to  prociue  work 
for  the  people:  Now.  therefore,  be  It 

Besoloed  by  the  hou»e  of  rvpnaenUUvet  [th«  tenate  concur- 
ring), Ttiat  the  Chairman  of  the  ClvUlaa  Ooooorvatkm  Corpo  is 
hereby  urgenUy  requooted  to  plaoo  upon  aad  aloiM  Sulphur  Blver 
C.  C.  C.  camps  for  the  purnooe  of  straightening  Qm  channel  and 
clearing  same  of  trees,  drifts,  and  undertarush;  aad  be  it  further 

Hetolvtd.  That  ooplas  of  thto  resdiutksa  bo  forwarded  to  our 
Bopresontatlves  ta  the  National  Ooogresa.  aad  that  a  eopy  tM 
furnished  Hon.  B.  O.  Biocke.  profesaor  of  oofl  oraaloa  of  A/a  M. 
College,  Bryan.  Tex. 

Mr.  SHEPPARD  also  presented  the  following  concurrent 
resoluUon  of  the  Legislature  ot  the  State  of  I^zas,  which  was 
refored  to  the  Committee  on  Finance: 

Senato  Ooocurrent  Basoiutlon  Bl 

Whereas  the  Congreos  of  the  United  Statoo  of  America  has  im- 
posed a  tax  upon  aU  sales  of  gasoline;  and 

Whereas  the  Stato  of  Texas  and  every  other  Stato  of  the  United 
States  has  already  Imposed  taxes  upon  such  salea;  aad 

Whereas  the  Federal  tax  on  oucii  oalos  to  aattaMly  and  nro- 
hlblUre  and.  coupled  with  the  respecUvo  State  taseo  on  such  salea. 
places  a  burden  upon  the  users  of  gasoUae  beyond  that  which  they 
should  carry  and  beyond  that  which  the  traflle  can  legltlmatolT 
bear:  and  ' 

Whereas  the  loglslatares  of  1»  Statoo  now  or  raewtly  ta  seaalon 
have  memorialised  Congreos  to  repeal  the  FtOenl  g>f»nne  tax 
law;  and  " 

Whereas  the  taxatioo  of  sales  of  gaacdtao  ihoold  pnmerty  be 
left  to  the  exclusive  use  of  the  Stateo  as  a  BMans  of  provldins 
funds  for  road  construction  and  matatenanoo:  How,  there&e  belt 

Resolved  by  the  Senate  of  the  StaU  of  Textu  Ithe  house  of 
repreaentatfvea  concurring  therein).  That  the  Ooogress  of  the 
United  States  be.  and  it  to  hetoby.  raspoetfuny  nemorlallBed  to 
enact  with  aU  convenient  ^MOd  such  i«g«^ftt»m  as  aiav  be  necM- 
sary  to  abolUh  Um  Fbderal  gaooaao  oatabtas  and  to  o^mndwto 
the  States  exclusively  tho  power  to  tax  each  sbIm  ta  Um  futon* 
and  be  It  further  ^^  *i»mbw; 

Beioioed,  That  a  earn  of  thto  noomttoa  be  tnuaoiltted  to  the 
Prsoldent  of  the  United  Statoo.  the  Spoaksr  of  tho  Boose  of  Beo- 
reoentatlves.  the  Preoldent  of  tbo  Senato.  and  to  each  Itanber  at 
Ooogress  elected  from  the  Stoto  of  Tnna.  sad  that  the  latter  be 
urged  to  use  hto  best  offices  to  praet^tho  ooaetaimt  tfradl 
loglslatlon  as  wUl  aooompUah  tho  porpooos  «f  thto  ntoiatloa. 

Mr.  SHEPPARD  also  presented  the  foUofwlng  raMlution 
of  the  House  of  Representatives  of  the  State  of  Tens,  which 
was  referred  to  the  Committee  on  Laterstate  Commerce: 

Whereas  there  Ium  been  tatroduoed  tiy  tho  Baa.  i|*m  BaTBuur 
In  the  House  of  BepreoentaUveo  at  Wtohtagtna  a  bill  providing 
for  tho  oontrol  of  publfc:-utuity  tmi^ing  m^mJ!^,.*^^  aad         ^^ 

Whereas  this  legislation  has  the  nnilfamat  aad  alwto  hrsrtsd 
•upport  of  our  Frosldoat  ta  the  oauflu^  oat  eg  his  Bencnua  for 


the  regulation  of  otuttleo  aad  tho  ellmtaatkm  of  wastofol  tavMt. 
moit  in  utmty  properties.  Now,  UiwSowT^it  ^""'^  *"'•*- 
Bcsotoed  by  the  bouae  of  Representatives  of  the  State  of  Texos. 
That  It  endorses  the  provisions  of  the  said  general  utUltv  bm! 
ffw  'i^fH^  Congreos  the  speedy  passage  of  thU  legtoUU<^  tato 
i^^^l."l**  ^''^^y  °V^^  resolution  be  properly  attested  a^ 
forjj^d^  UM  Speaker  of   Um  Houm   of  Itop^oontaUvos  at 

Mr.  SHEPPARD  also  presented  the  foUowlng  concurrent 
resolutton  of  tbe  Legislature  of  the  State  of  Texas,  which 
was  referred  to  the  Committee  on  Irrigatton  and  Reclama- 
tion: 

Houm  Concurrent  BoootuUon  M 
*».^^!!!^  *°  addition  to  a  most  devastating  depreoslon  durtac 
^V*^^J.*"*  P*^  °'  "^«  northern,  western,  and  southam  dl? 
S^>,f  ^^  ***"  encountered  a  most  severe  and  destructive 
to  2S?^.^^^^  oMMlng  a  loes  of  multiplied  mUllons  of  doUars 
to  the  farmers  and  ranchmen  of  the  said  dlstrtcte  and  llkewlao 
causing  great  losses  to  the  State  and  Federal  OovemmenS  and 

Whweas  history  and  statistics  reveal  that  such  porUons  of  tho 
SS?*  1^«^  n'7!!!*"  ^l™°2*  invariably  suffer  for  thrwant  of  suffi- 
cient ralnfaU  during  the  dry  summer  ntonths  iwt  at  a  time  when 
precipitation  U  badly  needed;  and        ™"""  juss  a»  a  umo  when 

.-!I^iS!S"  ^21i'  *^  UTFent  need  at  thto  Ume  for  both  the  Stato 
•nd  Federal  Oovcmmenta  to  direct  their  early  attention  toward 
impounding  and  (xmservlng  water  ta  such  territory,  taking  nooos- 
sary  steps  to  develop  Irrigation  projects,  studying,  ptomottak 
and  developing  mnthods  of  dry  farming,  studytngthe  type  of  tm 
products  and  llvnotock.  which  can  be  ptofltably  prMhiaed  and 
°"^P^^^*ri7  adapted  for  such  regloni  and  UkMo  putttog  bn 
an  additional  proijram  among  the  people  oonoemtag  thooeorob. 
lems:  Now.  therefore,  be  it  ^^  ^^  *^ 

BesoW  by  f fcr  ;u>«ae  of  repre»entmtives  (and  senate  eoaear- 
I?*^^'J"*?^  ^  Honorable  Henry  A.  Whllaoo.  Soentary  of  Agrlcul. 
ture^washtagton.  D.  C.  bo  reepoetfoUy  nquosted  to  gin  im  do- 
taUed  conslderaUon  than  has  been  heretofon  given  ta  tho  Doot  to 
the  above  vital  and  perplexing  prol>lems,  and  at  aa  oaHydate 
employ  a  sufBclmt  aumbor  of  agrteultural  agoato  to  BMka  a  de- 
tailed study  of  such  prevalllag  oandlttons:  and  be  It  forthor 

Besolpod.  That  copies  of  thto  roaolotlaa  bo  BMllod  to  ^fmator 
lioxBXB  Shsppaso  and  Senator  TV>i«  ComrauT,  now  to  WaahlngtotL 
p.  a;  to  each  of  the  Texas  Oongreosmea.  to  the  Honorable  &nTT 
A.  WaUace,  Secretary  of  Agneoltun.  Wattitagton.  D.  C:  to  Bra 
Harold  Ickes.  Secretary  of  the  Interior.  Washington.  D.  0..  and  like-* 
wise  a  copy  of  this  resoluUon  be  mailed  to  Hon.  J.  B.  McDonald 
oommtoaloner  of  a(:rlculture  for  the  State  ot  Ttaa*. 

KXPtUtTS  or  COKXTTTKBS 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  157)  to  amend  section  5398 
of  the  Revised  Statutes  of  the  United  States,  reported  it 
without  amendment. 

He  also.  fix>m  the  same  committee,  to  which  was  referred 
the  bUl  (H.  R.  «114)  to  amend  secUon  128  of  the  Judicial 
Code,  as  amended,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  809)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Idmds  and 
Surveys,  to  which  was  referred  the  bill  (S.  733)  to  aid  In. 
providing  the  people  of  the  United  States  with  adequate 
facilities  for  park,  parkway,  and  recreational  area  purposes, 
and  to  provide  for  the  transfer  of  certain  lands  chiefly  valu- 
able for  such  purposes  to  States  and  political  subdiviskms 
thereof,  reported  it  with  amendmoite  and  submitted  a  report 
(No.  810)  thereoiL 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  1148)  to  authorize  the  transfer  of  the  Oreen  Lalce 
Fish  Cultural  Station  in  Hancock  County,  Maine,  as  an  addi- 
tion to  the  Acadia  National  Pailc.  reported  it  without  amend- 
ment and  submitted  a  report  (No.  611)  thm»n. 

Mr.  HATCH,  from  the  Committee  on  Public  Idmds  and 
Surveys,  to  which  was  referred  the  bin  (8.  2247)  directing 
the  conveyance  of  certain  lands  to  the  regento  of  the  Uni- 
versity of  New  Mexico,  reported  it  with  an  am«»n<iinfnt  and 
sutHuitted  a  report  (No.  818)  therecm. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (8. 1088)  to  extend  the  provisions  of  section  2  of  the 
act  of  February  28,  1925,  authorizing  reservations  of  timber, 
minerals,  or  easements  to  exchanges  of  lands  in  the  State  of 
New  Mexico,  under  ttie  act  of  Ftebnnry  14.  102S.  and  the  act 
of  February  7. 1929.  reported  it  without  am^rwimt^  aa^  jg^. 
mltted  a  report  (No.  817)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  Indian 
Affairs,  to  which  were  referred  the  fcHSowlng  bfUs.  reported 
them  severally  without  ammdmrtit  aad  submitted  reporto 
thereon^ 
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8.3463.  A  bin  to  prarl^  funds  for  coopentloo  with  the 
•chool  board  at  Worley,  Idaho.  \n  the  construction  of  a  imb- 
Ito-Mhool  building  to  be  available  to  Indian  children  In  the 
town  of  WcN-ley  and  county  of  Kootenai.  Idaho  (R«i>t  Na 
il3) ; 

B.  363a.  A  bin  to  amend  the  law  governing  the  leasing  of 
unallotted  Indian  lands  for  mining  purposes  (Rept.  No.  614) ; 
and 

'  8.  3656.  A  bill  to  authorise  the  Secretary  of  the  Interi<M> 
to  grant  concessions  on  reservoir  sites  and  other  lands  In  con- 
nectkm  with  Indian  irrigation  projects  and  to  lease  the  lands 
IB  MKh  rMKTM  for  agricultural,  grazing,  or  other  purposes 
(Rept.  No.  615) . 

Mr.  CONNALLY.  from  the  Committee  on  Public  BuUdings 
and  Orounds.  to  which  was  referred  the  bill  (H.  R.  6654)  to 
the  White  House  Police  force,  and  for  other  pur- 
reported  it  without  amendment  and  submitted  a  report 
(No.  613)  thereon. 

EmiOLLSO  BZXXS  AM*  JOSirT  USOLUTIOII  PtSSKKTB) 

Mrs.  CARAWAY,  from  the  Cmnmittee  on  Enrolled  Bills, 
reported  that  on  the  10th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
Uns  and  Joint  resolution: 

8.  3a3.  An  act  for  the  relief  of  William  Kemper: 

8.563.  An  act  for  the  relief  of  the  Jay  Street  Terminal. 
N*w  York: 

8. 1616.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
lUtk  a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  Jiily  1.  1898,  and  acts  amendatory  and 
supplementary  thereto:  and 

8.J.Raa43.  Joint  reeolutlon  for  the  establishment  of  a 
eommlsalon  for  the  construction  of  a  Washington-Lincoln 
Memorial  Oettysburg  Boulevard  connecting  the  present  Lin- 
coln Memorial  in  the  city  of  Washington  with  the  battlefield 
of  Gettysburg  in  the  State  of  Pennsylvania. 


■XKcrnrvs  axpoaTs  or  coaocrrms 

As  in  executive  session. 

Mr.  DUTBRICH.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Robert  W.  Rabb.  of 
Pezmsyhrania,  to  be  United  States  marshal,  middle  district 
of  Pennsylvania,  vice  Percy  Brewington. 

Mr.  McCARRAN.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  nomination  of  Joseph  J.  McOuigan. 
gf  the  Canal  Zone,  to  be  district  attorney.  Canal  Zone. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Poet  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

He  also,  from  the  none  committee,  reported  adversely  the 
nomination  of  Fred  Wheeler  to  be  postmaster  at  Hudson. 
N.  Y..  in  place  of  C.  ■.  Hardy. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relatlona, 
reported  favorably  Executive  O,  Seventy -fourth  Congress. 
first  session,  being  the  International  Sanitary  Convention 
for  Aerial  Navigation,  which  was  opened  for  signature  at 
The  Hague  on  April  12,  1933,  and  signed  on  behalf  of  the 
United  States  on  April  6.  1934.  and  submitted  a  report  (Bx. 
Rept.  No.  6)  thereon. 

The  VICE  PRESIDENT.  Tile  reports  will  be  placed  on 
the  Executive  Calendar. 

SILLS  AND  jonrr  rssoltttxoks  nmoDtrcsD 

Bills  and  Joint  resolutions  were  Introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  ROBINSON: 

A  bin  (8.  3604)  to  authorise  the  payment  of  retired  pay 
to  William  MltcbeU:  to  the  Committee  on  Military  Affairs. 

By  Mr.  McKBLLAR: 

A  blU  (S.  3805)  granting  a  pension  to  Sidney  A.  Scott 
(with  accompanying  papers) ;  to  the  Committee  on  Penskas. 

By  Mr.  LAFOIXBTTE: 

A  bill  (a  3806)  for  the  relief  of  William  A.  Devtne:  to  the 
Committee  on  Civil  Service. 

By  Mr.  THOMAS  of  Oklahoma: 

A  btU  (8.  3607)  authorising  an  appropriation  for  payoMnt 
to  the  Delavars  TYfbe  of  Indians  in  the  State  at  Oklahooia; 
to  the  Ooinmlttee  on  Indian  Affairs. 


By  Mr.  BAILEY: 

A  bm  (S.  2808)  for  the  relief  of  Orier-LowrazMX  CoD- 
struction  Co..  Inc.:  to  the  Committee  on  Claims. 

A  bill  (S.  2809)  to  designate  the  first  week  in  May  of  each 
year  as  National  Education  Week  for  the  Blind:  to  the  Com- 
mittee on  Education  and  Labor. 

By  Mr.  GUFPEY: 

A  bill  (S.  2810)  for  the  relief  of  the  State  of  Pennsyhranla; 
to  the  Committee  on  Claims. 

(Mr.  JoHKSoN  introduced  Senate  bill  3611.  which  was  re- 
ferred to  the  Committee  on  Commerce,  and  appears  under  a 
separate  heading.) 

By  Mr.  CLARK: 

A  Mil  (8.  3813)  authorizing  the  Secretary  of  the  Trea.<airy 
to  pay  L.  E.  Durham  and  Margaret  E.  Durham  for  rent  of 
pronlses  occupied  by  Director  of  Farm  Labor:  to  the  Com- 
mittee on  Claims. 

By  Mr.  CAPPER: 

A  Joint  resolution  (8.  J.  Res.  136)  authorizing  the  Presi- 
dent of  the  United  States  to  use  the  funds  of  the  Imperial 
German  Government,  or  its  successor  or  successors,  and  of 
all  German  nationals,  to  settle  claims  of  American  citizens 
against  said  Government,  and  for  other  ptirposes;  to  the 
Committee  on  Finance. 

By  Mr.  THOMAS  of  Oklahoma: 

A  Joint  resolution  (8.  J.  Res.  127)  to  provide  funds  for  the 
protection  of  land  resouross  against  soil  erosion;  to  the 
Committee  on  Agriculture  and  Forestry. 

By  Mr.  CLARK: 

A  Joint  resolution  (8.  J.  Res.  136)  for  the  designation  of 
a  street  or  avenue  in  the  Mall  to  be  known  as  "  Missouri 
Avenue  ";  to  the  Committee  on  the  District  of  Columbia. 

p.   W.   A.   PIOaUM   FOB   rLOOB   COimOL.    KTC. 

Mr.  JOHNSON.  Mr.  President.  I  Introduce  a  bill,  the 
design  of  which  is  to  remedy  whatever  injury  may  have  been 
done  by  the  recent  decision  of  the  Supreme  Court  in  the 
case  of  the  United  States  against  the  State  of  Arizona. 
The  bill  represents  the  considered  conclusions  of  the  Depart- 
ment of  Justice  and  the  Department  of  the  Interior. 

I  should  like  to  have  the  bill  printed  in  the  Rscoso  and 
annexed  immediately  thereafter  a  memorandum  which  has 
been  prepared  showing  the  projects  in  the  Nation  which  are 
affected  by  the  decision,  and  giving  information  regarding 
them.  I  ask  that  the  bill  be  referred  to  the  Committee  on 
Commerce. 

The  VICE  PRESIDENT.  Without  objection.  It  is  so 
ordered. 

The  bill  (8.  3811)  to  authorize  and  adopt  certain  public- 
works  projects  for  controlling  floods,  improving  navigation, 
regulating  the  flow  of  certain  streams  of  the  United  States, 
and  for  other  purposes,  was  read  twice  by  its  UUe.  referred 
to  the  Committee  on  Commerce,  and  ordered  to  be  printed 
in  the  RscosD,  as  follows: 

s.ssii 

A  bill  to  authorlz*  and  adopt  osrtaln  publlc-worki  projects  for 
oontrolllng  floods,  improrlng  navlgaUon.  ragulatlng  the  flow  of 
certain  etreama  <tf  the  United  SUtee.  and  for  other  piirpoeee 

B«  it  enacted,  etc..  That  for  the  purpoae  of  eantroUlng  floods. 
Improving  navtsatlon.  reculatlng  the  flow  of  the  etreama  of  the 
United  States,  prorfcllns  for  storage  and  for  the  delivery  of  the 
stared  waters  thereof,  for  the  reclamation  of  public  lands  and 
Indian  reeerratlone,  and  other  beneflclal  usee,  and  for  the  cenar- 
ation  of  electric  energy  ae  a  means  of  flnanclally  aiding  and 
ssrtettng  cuch  undertakings,  the  projects  known  as  "  Parker  Dam  " 
on  the  Colorado  River  and  "  Grand  Coulee  Dam  "  on  the  ColumbU 
River  are  hereby  authorlaed  and  adopted,  and  all  contracte  and 
agreements  which  have  been  executed  In  connecUon  therewith  are 
hereby  validated  and  ratlfled.  and  the  President,  acting  through 
such  agenta  as  he  may  designate.  U  hereby  authorlaed  to  con- 
struct, ofjerate.  and  malnUln  dama,  structures,  canals,  and  Inci- 
dental works  neoeaaary  to  micik  projecta.  and  in  connection  there- 
with to  make  and  enter  into  any  and  aU  neoeeeary  oootracta. 
tndudiaa  eoateacta  amendatory  at  or  supplemental  to  thoee  hereby 
validated  sad  ratlfled. 

^"c-  >•  An  projecta  pUaaed  or  undertaken  to  accomplish  the 
purpoaee  nwcifled  in  sectloa  1  for  which  allotmente  have  been 
aaada  pursuant  to  the  provlalana  of  uUe  n  of  the  act  approved 
June  IS.  19SS.  enutlad  "the  Mattoua  Industrial  Reoowy  Act". 
'*''""■'         -       -  sdoptad.  aad  aU  oontracu  and 
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mento  which  have  ItMctofore  been  caeeuted  ta  oonneetion  then- 
wlth  are  hereby  validated  and  ratified,  and  the  President,  acting 
through  such  agents  as  he  may  designate.  Is  hereby  authorized  to 
construct,  operate,  and  maintain  dams,  stnicturee,  canals  and 
incidental  works  necessary  to  such  projects,  and  in  connecUon 
therewith  to  make  and  enter  Into  any  and  all  necessary  contracts, 
including  contracts  amendatory  of  or  siq;>plemental  to  those 
hereby  vaUdated  and  ratlfled. 

The  memoruidum  presented  by  Mr.  Joawsoir  was  (Kxlered 
to  be  printed  in  the  Record,  as  follows: 
MMMomAtramt  n  wrrwcr  of  aacuuow  zh  **  ujunaa  statss  AOAZifST 

aX&TS  or  ASISOifA  "  ON  THB  P.  W.  A.  PaOOBaK 

Tlie  projects  in  addition  to  the  Parker  Dam  project,  the  statxis 
of  which  is  doubtful  In  the  light  of  the  decision  in  the  United 
States  V.  State  of  Arizona  (decided  Apr.  20.  1938) ,  have  been  listed 
under  five  clawce. 

The  projects  Included  In  list  A  aie  rerlamattoa  projecta  the 
authorization  of  which  is  doubtful,  since  the  streams  on  which 
such  projects  are  located  may  be  hdd  to  be  navigable  by  the 
Ooort.  If  the  stream  on  which  any  of  such  projects  are  located 
Is  held  to  be  navigable,  the  authoriaation  of  the  project  may  be 
held  biKi.  since  It  was  not  baaed  upon  a  recommendation  to  the 
Congress  by  the  Chief  of  Bnglaeers. 

The  projects  Included  in  list  B  are  projects  of  the  International 
Boundary  Ccxzunisaion.  the  statua  of  whl^  ia  the  aame  as  that  of 
projects  in  list  A. 

The  projects  Included  in  list  C  are  projecta  under  the  Jxuisdic- 
tlon  of  the  Bureau  of  Indian  Affairs.  The  atatiM  of  thcee  cases 
is  the  same  as  that  of  the  cases  in  llsta  A  and  B. 

The  projects  Included  in  list  D  are  flood-eonerol  projects  of  the 
War  Department.  llMlr  atatua  is  the  same  as  tike  atatxu  of  prol- 
•cts  in  lists  A.  B.  and  C. 

The  projects  Included  in  list  B  are  rlver-and-harbor  Improve- 
Bsenta  undw  the  jurladictton  of  the  War  Department.  Their 
status  IB  doubtful,  alnoe  the  Chief  of  Snglneen  did  not  make  a 
recommendation  to  t2ie  Congress  In  connection  with  them. 

An  examination  of  the  projecta  tndoded  in  the  oompr«henalve 
program  of  public  works  in  exhaustive  a  manner  as  the  time  baa 
permitted  Indicatea  the  projecta  In  the  above-mentioned  lista  an 
probably  the  only  projecta  affected  by  the  Ariaona  decision. 

U$t  A 


State 
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Idaho 

Nevada.. 
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Qtaad  Cwilss- 
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All-Aflierteaa 
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Prove  Elf 


Moon  Uka.... 
UneoBipalicra.. 
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i,  000^  000 

tooaooo 

1.101^000 

tooaooo 
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nooaooe 
o^ooaooo 
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Liaaooo 
xno.000 


Coastmctiao  fMtoras 


Aseoey  VaDer  Dam  and  R«- 
woir  (aartfi  ombaalnnent, 
400,000  coble  yards).  WUlow 
CieA  Caaal.  30  niOes. 

Onad  Ooulae  Dam  and  power 
plaat.  MSaooOoubic  yards  of 
ssaiiHi.  Baitroad.  hicb- 
ways.  bfidsa.  towaaite  buiM- 
1ns.  street*,  water  wppty. 
etc.;  total  cost.  $83,000,000. 

Aloova  dtvenion  dam.  Be- 
■tlnoe  Dam,  Beaervotr,  sad 
power  plane  Canals  end 
atraeturM.  Transmission 
Itneand  aeahstatioM.  Total 
cort.  $22.700.000. 

Btwase  dam  and  reset  iiuir  on 
Upper  Snake  River. 

rrnsiw  storaae  dam  and  reaer^ 
voir  OD  Milk  iliver  sear 
Bam. 

Storace  dam  and  resenrotr  on 
LItUe  TraekM  River,  Calif. 

Rye  Pat^  Dam  and  Reservoir 
OB  BoBbaUt  River. 

BTmm  Dam  aad  Aeearvoir  oo 
LatUe  Bear  River  (eartii  dam 
and  dik^sao.OOO  cable  jrards). 
Bvram-Mendon  CansI,  14 
mOee,  aad  emaUer  canals 
aadcBBal  ilmtliiiei. 

Pine  View  Dan  and  Beserroir 
on  Ofdeo  River  near  Hunta* 

^vOle.  Sootb  Osdeo  and 
North  Ocden  Ue  b-Une  canah 
and  other  canaa  and  canal 
eirueterea. 

Inpertai  divenkiB  dam  (float- 
ios  or  Indian  weir  type,  1,700 
fMt  kos).  SO  miles  o(  main 
canal  and  130  miles  of  Coa- 
eheOa  tataneh  eanal:  «5,OOaooo 
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sable  yarde  of 
Tatai  eatt.  $17,000,000. 
Deer  Creek  Dam  and  Reaer- 
voir.  Caaab  and  structures. 
KidsmsDeot  of  Weber-Provo 
CaiML    Totalo 


Meoo  Lake 


oast,$0,«74.00Q. 
Dam  and  Reeer- 


Tayler  Park  Dam  aad 

$l.flOIW<ino.      Improve- 

of  Qfumiaon  Thmnel. 

R^Min  to  project 

eanal  eyetam.  «3»,a00. 

briaatlea  preleet  in  Mtaeoola 

Kiver  y&j. 
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ABetment           Character  ef  w«A 

"•"fTafl 

Lower  Bio  Qrande  Val- 

NosBieB.™:::::!"*"::: 

Lfloaooo 

International     flood-oontrol 
wofta  taKiodtuf  lloodwey 
anavatfam.  toree  enbaak- 

Do 
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▲risona 
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Do- 

tooaooo 

438,000 

naoQs 

xsoaooo 

asnt,  aad  straetores. 

For  the  eonstmeUoo  of  aa 

way  at  Nofsles,  Arix.,  and 
NegalH.  Saaaes.  aad  Ibi- 
proeeoMat  of  asMinf  ebaB< 
Bok    te    earry    off    flood 
waters  in  that  rscioo.    The 
eetlmaied  cost  of  the  work 
to  be   pertormed   in   the 
United  States  aaioiuite  te 
•4SI/)00. 
Par  the  reetttcatioa  of  the 
Rio  Qraada  ia  the  EI  Pmo> 
Joaras    Valiay.    the    con- 
■tractkw  of  a  dam  and 
reosrroir   at   Caballo.    N. 
Met.,  and  the  aeqiilsltiaa 
and  dIspeeitioB  of  any  real 
ar   psnoaal   property    ia 
eoneaoUon  with  the  ooo« 
strucUon  of  the  projeet.  ia 

of  the  eonrentian  of  Fob.  1. 
ItSI,   oooehided    becweea 
the    United    States    aad 
Mexico,  and  prodatowd  by 
the  President  of  the  Uaitec  1 
States  on  .Nov.    11,   180. 
The  esttaiatad  total  eoet  «tf 
the  wok  to  be  perionaed  ia 
the  Unltad  States  amouau 
tO$S.3M,a4. 

Total.... 
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Nevada 

W^ker  River „.. 

Owyh^  Blver.   D«* 

8o«5bPerkWindBiver- 
MlSon  Creak 

WashaUastocafledam 

StocBca  dam  and  canals 

Santa  Xavier  diversion  dam. 
Ben^  61  Wapeto  diveraioB 

no.  MS 
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SanU  Cnu  River 
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Ohio 
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Musklasum  River. 
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Total. 
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Ceapiotioo     of     Wlaooskl 
River  flood-oontrol  dam. 

For  the  oonstruotloa  of  a 
flood-oootrol  protect  of  the 
Maskinrum  watershed 
Ceneervaaey  Dletriet,  a 
iminieipal  eorporaywi  in 
the  Stale  of  Ohio.  d«k- 
aated  es  "  the  oOeisl  j4an^' 
provided  that  the  district 
eontribate  the  eom  of 
$11,000,000  toward  the  ao- 
enmpiiahmeot  of  the  prs^ 
sot  by  providing  the  oaees- 
aary  titles,  easemaots,  and 
flowage  rights,  and  by 
flnandngeertaia  other  es« 
peases.  ThasumprovMad 
far  hereto  is  the  esUoMted 
oonstruoUon  eest  of  eertaia 
reservoirs  and  other  pubUs 
works  neosesery  tor  the  so- 
oooipUshaieat  of  this  prs^ 
eot. 

Te  aM  fai  SaaaeiiW  the  eoa' 
stntotkm  of  the  Tfffrt 
Biver  Dam  InctodiM  an- 
visioo  (or  the  Initaflaaoa 
at  a  later  date  of  eqolpBienf 
for  hydroeiectrte  '  ' 
maot 


LiMt  K 

1.  Morehead  City  Harbor,  N.  C:  A  preliminary  examination  and 
survey  at  Morehead  City  Harbor.  N.  C,  was  autborlaad  by  tha 
Blvar  and  Harbor  Act  i^yproead  March  S.  1995.  Tbe  refMrt  of  the 
Chief  of  Sngineers,  transmitted  to  Coogreaa  on  Daocmlier  27.  I9S0. 
recMnmended  the  provision  of  the  channel  13  feet  In  depth  and 
700  feet  in  width  from  deep  water  in  Morehead  City  Harbor  to 
Sixth  Street.  Morehead  City.  The  aame  river  and  harbor  aet  also 
axithorlaed  a  report  on  the  pr^imlnary  examinatkm  of  Beaufort 
Harbor  and  BeatHort  Inlet.  M.  C.    The  reixart  an  that  praUaalaary 
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■abalttad  to  th«  BtemUrj  at  War  for  trs&amte- 
to  Cninri  on  DTwnlwr  17.  IMO.  Tb*  raport  did  not  ne- 
wmmiad  fortlMr  imprntwnwt  of  the  chAzin*!  to  lfor«h«ul  City. 
Bowmymr,  •  furthar  iBTMUyrtlaB  wm  undertaken  at  tb«  rvqtMat 
9t  tlM  AAnteMratloQ  of  Public  Work*.  Th*  report  on  thla  In- 
Mtamtad  to  tbe  Sacratary  at  War  on  May  IX  l»34.  for 
to  tka  Administrator  at  PuMle  Works,  racommcndad 
a  ao-foot  atMUinal  ba  provldad  from  daap  water  at  Beaufort 
Inlet  to  tba  propoaad  location  of  the  marine  terminals  at  liora- 
bead  City.  This  raport  was  baaed  on  material  rbangaa  In  condi- 
tions due  partlcxilarly  to  the  propoaad  MmtraettOB  of  adaquata 
marine  terminals  at  liorthead  City  uadw  a  loan  to  be  provided 
for  tba  purpoae  by  the  Admlntstratloa  oC  Public  Works.  The 
harbor  project  has  not  been  undertaken  at  the  preeent  time  be- 
cause  loeal  intaraata  hare  not  yet  compiled  with  tba  raquli«m«Bts 
of  the  Admmiatratkm  at  Public  Works  requisite  to  oTUlnlnc  a 
loan  and  grant  for  tba  construction  of  the  terminal  facllltlea. 
TBbm  wet  I  notion  of  terminal  facllltlee  Is  a  requisite  condltfcm  to 
ttM  iiBdH  taking  of  the  harbor  Improvement. 

1.  River  Styx.  Pla.:  The  River  Styx.  In  florlda.  U  a  minor  trib- 
utary of  tba  Apalaehlcola  River  In  waatam  Florida.  An  invaatl- 
Stloo  of  tba  Apalaehlcola  River  and  tta  tnbutarlea  was  author- 
>d  by  Ooograaa  in  the  River  and  Harbor  Act  of  March  S.  1038. 
under  the  provlaloiis  of  Houae  Docxunent  No.  808.  Slzty-nlnth  C<m- 

Km,  first  aaaaion.  submitted  In  accordance  with  the  River  and 
bor  Act  of  January  31.  1937.  Tba  report  of  tba  Invaatlgatlon 
Is  now  pending  before  the  Boanl  of  Bnglnaara  for  Rlvars  and 
as  required  by  law  prior  to  Its  transmission  to  Congraaa. 
report  did  not  give  coosldetmtloo  to  the  Improvement  of  the 
W  ■tys  In  the  Interests  of  navigation.  However.  In  view  of  the 
WMBiployment  situation  and  the  partlc\ilar  merit  afforded  by 
minor  dredging  at  the  mouth  of  this  river  to  prorlda-  aooaaa  to 
an  estanslva  ptilpwood  region,  an  allotment  of  10300  waa  raoom- 
manded  for  removing  aboais  In  this  rlvar  near  its  entrance  to  tbe 
Apalaoblcola  River.    Tbe  work  has  bean  eompletad. 

•.  Lorain  Harbor  (Black  River).  Ohio:  Tbe  liinifiii— laiil  of  tba 
harbor  at  Lorain.  Ohio,  has  bean  Inveatlgatad  under  congresalooal 
authority,  and  Oongrees  has  autborlaed  the  construction  of  oonvarg* 
lag  seat  and  weet  breakwaters,  dredging  In  the  outer  harbor  and 
tbe  nv«r  cbannel  3M  feat  In  width  and  30  feet  In  depth  between 
tba  plara  and  upatream  from  the  American  ShlpbuUdlas  0*.1i 
Dry  Dock  No.  3.  tbe  city  of  Lorain  to  dredge  and  maintain  aaaiiari 
300  feet  In  width  and  30  feet  In  depth  In  the  Black  River  for  a 
dtotanoe  of  about  3  mllee  above  the  Pederal  project.  The  malnta- 
nanea  of  tba  ohannal  above  tba  Mdaral  projaat  la  not  a  part  of  tba 
avtborlaad  ^idaraJ  project,  but  tba  uaafulnaas  of  tbe  Federal  proj- 
ect Is  largely  contingent  upon  the  proper  maintenance  of  this 
Tbe  dty  of  Lorain  was  financially  unable  to  provide  for 
matntananoe  work  tbia  year,  and  In  view  of  tbe  emer- 
oondltlona  after  an  Invaatlgatlon  made  at  the  request  of  the 
Administration  of  Public  Works,  this  olBoe  recommended  the  un- 
dvtaklag  of  this  work  by  tba  Federal  Oovwnment  as  an  emergency 
measure,    llils  project  has  bean  eompUted. 

4.  Newport  Bay  Harbor.  Calif. :  fTongrees  autborlaed  a  preliminary 
eaamlnatkm  and  survey  ot  Newport  Bay.  Oaltf..  In  tbe  River  and 
■arbor  Act  of  September  33.  18S3.  The  report  of  this  Department, 
tnuaamltted  to  Oongrees  on  November  13.  19S3,  foxind  that  the 
Improvement  of  Newport  Harbor  and  Bay,  Cadd..  as  a  project  for 
tbe  benefit  of  navigation  was  not  deemed  advisable,  but  pointed 
out  that  the  local  Intereets  had  agreed  to  contribute  one-half  of  tbe 
oast  of  tba  Improvement  In  addition  to  fumlahlng  the  neceesary 
ngbts-of-way  and  areas  for  the  disposal  of  dredged  material,  and 
general  bauafita  m  tbe  creation  of  a  abaltarad  harbor  for  pteaa- 
eimft.  and  In  reUevlng  the  congeaMoa  In  Loa  Az^elee  Harbor, 
tbe  undertaking  by  the  United  Btatea  of  the  work  on  a 
•0-perecnt  basts  as  a  part  of  the  relief  program.  A  similar  report 
was  fumisbad  tba  Administration  of  Public  Works  on  September 
M^  1(83.  leooounendlng  the  inclusion  of  the  project  on  this  basis 
Ua  tba  pubUe-worka  program. 
A-  I<Aka  Worth  Inlet.  PU.:  Oongreaa.  in  tba  River  and  Harbor  Act 
July  S.  1990.  autborlaed  a  preliminary  examination  and 
of  Lake  Worth  Inlet.  Pla.  The  report  of  this  Department, 
to  Ooogreee  on  December  7.  1993.  found  that  tba  taa- 
proveaaent  of  Lake  Worth  Inlet  waa  adiiaable  to  provide  tm  •em- 
platlng  and  maintaining  a  channel  16  feet  In  depth  and  300  feet 
in  width  from  deep  water  In  the  ocean  to  the  weetem  end  of  the 
inlet,  thenoe  150  feet  wide  acroas  Lake  Worth,  to  Include  the  turn- 
ing basin  on  tbs  western  shore  of  Lake  Worth.  This  work  was 
^«»^'^**»n  by  funds  provided  by  tbe  AdmlnlstraUon  of  Public 
Works.  During  tba  period  it  waa  under  way,  in  view  of  a  large  in- 
*g*—  ^— f— ^  *■  **^  I*rt  between  the  calendar  years  1933  and 
ii33.  a  rewiMinawlatlon  was  made  to  the  Administration  of  Public 
Works  for  an  increase  In  this  depth  to  30  feet.     The  ptojatt  has 


auMVE  or  kspniirci 

On  motkm  of  Mr.  8rsppa».  the  Cammlttae  on  MUitary 
Affair*  was  cUacharged  tron  the  further  oooaideratlon  of  the 
bin  (8.  rtit)  for  the  relief  of  Arthur  Bdgar  Scrogtln.  and  It 
was  lefeii^d  to  the  Committee  on  Claims. 


TO  Kxm  an  Hasaok  bill 
ICr.  OOPBUkND  submitted  an  amendment  intended  to  be 
propoMd  by  him  to  the  bUl  (H.  R.  6733)  authorlxtnc  the  con- 
structkm.  repair,  and  preaenratiQii  of  certain  public  works 


on  flyers  and  harbors,  and  for  other  pupoMi,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 

printed. 

BOPoarnoN  or  cnraxN  uchtrottss  kssnvATioNS — AvxifPMXirr 
Mr.  COPELAND  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  7131)  to  authorize  the 
SeonCary  of  Commerce  to  dispose  of  certain  lighthouse  res- 
ervations, and  tor  other  purposes,  which  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed. 

BSaiDMB  BBPOaS  COMMITTSX  ON  KXPSNUlTUtlS  IN  THX  SXXCUTIVS 

DSPAkTMXNTS 

Mr.  LEWIS  submitted  the  following  resolution  (8.  Reo. 
135).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Kxpensss  of  the  Senate: 


I,  That  the  Committee  on  Ezpendltxires  In  the  Executive 
Departments,  or  any  subcommittee  thereof,  U  authorised,  durlag 
tbe  Seventy -fourth  Congress,  to  ssnd  for  paraons.  books,  and 
pg^iwrs.  to  artmlnlstsr  oaths,  and  to  employ  a  stenographer  at  a 
cost  not  exceeding  35  cents  par  hundred  words  to  report  such  bear- 
ings as  may  be  had  on  any  subjaet  before  said  committee,  the 
expense  tbaraof  to  be  paid  out  of  the  aoBtlngent  fund  of  the  Sen- 
ate; and  that  the  cooualttee.  or  any  subcommittee  thereof,  may 
sit  during  ths  wasslona  or  rornssm  of  the  Senate. 


WITH    BASTBBN   AND    WISTON    CHnOKXBS 

Mr.  THOMAS  of  Oklahoma  submitted  the  following  reso- 
lution (8.  Res.  136) .  which  was  referred  to  the  Committee  on 
Indian  Affairs: 


That  In  tbe  asWHaant  baratofore  provided  for  and 
autborlaed  with  the  Waateiii  and  Waatam  Cherokeee.  reepectlvely. 
by  tba  act  approved  AprU  3*.  IttS  (PubUe.  No.  106.  73d  Cong.). 
autborlUng  gratulUae  to  be  charged  against  tham.  It  w«s  tbe  pur- 
pose of  tbe  act  to  charge  only  gratultlee  In  money  or  property  paid 
to  tboae  whoee  namee  are  upon  the  rolls  of  such  Indians. 


pmHJcmr  activitiss  of  GomincxNTAL  agkncixs 
The  VICE  PRESIDENT.    The  Chair  lays  before  the  Sen- 
ate a  resolution  coming  oyer  from  a  previous  day,  which  will 
be  read. 

The  Chief  Clerk  read  the  resoluUon  (8.  Res.  181)  sub- 
mitted by  Mr.  DicxzNSON  on  the  7th  instant,  as  follows: 

^'^•''•«  there  Is  a  specific  restriction  In  the  law  prohibiting 
printing  of  any  material  In  any  form  without  direct  authorlmtlon 
of  law:  and 

^^ereas  various  departments  of  tbe  Oovemment  and  varloxis 
smwgency  bureaus  are  pubUsblng  miscellaneous  and  promlscuoxis 
reports;  and 

Whereas  sane  emarguucy  bureaus  are  publishing  pamphlets  and 
newspapara.  both  In  mxiltlgraph  and  printed  form;  and 

'^n^9n^»  the  espeaae,  both  for  pereonnel  employed  and  the  coat 
of  printing,  is  a  large  Item;  and 

Whereas  various  bureaus  of  the  Government,  at  the  expanse  of 
tbe  taxpayer,  are  having  prepared  and  pireeentlng  to  the  public 
motion  pictures  and  displays:  and 

Whereas  various  bureaus  of  the  Oovemment  are  setting  up  in- 
formation booths  Inviting  the  public  to  go  Into  debt  In  remodeling 
their  homes;  and 

Whereas,  either  directly  or  Indirectly,  radio  Information  Is  given 
to  the  public  setting  forth  the  beneflU  of  remodeling  homee  and 
suggesting  that  the  Government  will  loan  the  money  therefor* 
Mow,  therefore,  be  It 

Besolved.  That  the  Committee  on  Appropriations,  or  any  duly 
authorised  subcommittee  thereof.  Is  authorleed  and  directed  to 
make  an  Inveetlgatlon  with  a  view  to  determining  ( I )  the  author- 
ity under  which  such  Information  is  being  printed  and  dissemi- 
nated: (3)  tbe  coat  incident  to  such  printing  and  dissemination. 
Including  personnel,  motion-picture  production,  multlgraphlng. 
and  distribution  oosU:  and  (8)  all  expendlturee  made  since 
ICarch  4.  1933,  by  any  executive  department.  Independent  commls- 
■lon.  board,  bureau,  oOce,  agency,  or  other  establishment  of  the 
Government  incident  to  such  printing  and  dissemination.  The 
committee  shall  report  to  the  Senate  as  soon  as  practicable  the 
reault  of  its  invaatlgatlon.  together  with  its  recommendations. 

9f»  the  ptirposes  of  this  resolution  the  committee,  or  any  duly 
antborlaad  subcommittee  thereof.  Is  authorised  to  hold  such  hear- 
iPf.  to  sit  and  act  at  such  tlmee  and  places  during  the  sessions 
*P^^*e«— •  of  tbe  Senate  in  the  Seventy-fourth  and  succeeding 
Oongreasaa  to  employ  such  clerical  and  other  assistants,  to  require 
by  subpena  or  otherwise  the  attendance  of  such  wltnesaes  and  the 
production  of  such  books,  papers,  and  documents,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures as  It  deems  advisable.  The  cost  of  stenographic  services  to 
rvport  such  hearings  ahaU  not  be  In  excess  of  38  cents  per  hun- 
dred words.  The  expenssa  of  the  committee,  which  shall  not 
836.000.  shall  be  paid  from  the  contingent  fund  of  the 
upon  vooebara  approved  tj  the  chairman. 

Mr.  ROBINSON.    Mr.  President.  I  suggest  that  the 
lutlon  be  referred  to  the  Committee  on  Printing. 


The  VICE  PRBSIDBNT.    Is  there  objection?    Tbe  Chair 
hears  none,  and  tbe  resc^utlon  wOl  be  so  referred. 
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KOOSXVKLT,  THK  BUILBn — AKTICUI  ST  SBCKRAST     

Mr.  COSnOAN.  Mr.  President.  Important  permanent 
benefits  this  country  shoold  obtain  from  public-works  ap- 
propriations authorized  under  the  leadership  of  President 
Roosevelt  are  c<xnprehensive^  reviewed  In  an  article  in  the 
New  York  Times  of  May  12.  1035.  by  Hbo.  Harold  L.  Ickes. 
the  present  able  Secretary  of  tbe  Ulterior. 

The  necessity  and  Justification  for  the  approprlatioos  and 
the  magnitude  and  permanmce  of  Tarkm  projects  to  be 
constructed  promise  to  assure  our  publie-9irited  President 
the  historic  title.  "  Roosevelt,  tbe  BuUder." 

There  beinc  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rkcou.  as  follows: 

(Prom  the  New  York  TUnas  of  Mi^  12.  1036] 


By  Harold  L.  Ickea.  Secretary  of  the  Interior 

Tba  United  Stntea  has  antarad  upon  tba  lax«aat  works  program, 
carried  in  a  single  sppropnatkin.  aver  ondartaken  by  this  or  any 
ether  country  in  tbne  of  peace.  U  we  eansMar  th3i  program  as  the 
contlnustlon  of  the  acUvltlea  of  the  P.  W.  A.,  tba  OW.  A.,  tbe 
T.  V.  A.,  the  C.  C.  C.  and  almost  Inniimarabla  aatabUshed  FMeraL 
Bute,  municipal,  and  loeal  agendea.  It  rsacbea  pitmartlons  which 
make  such  enterprises  as  the  bonding  of  tba  frnaHOa  and  tbs 
construction  of  the  Great  Wan  of  China  seem  almost  petty  The 
Panama  Canal.  America's  greataat  pre-war  englaeerlng  undertoklng. 
was  bunt  at  a  oost  of  about  one-nlntb  of  tba  lataat  pubUc-waS 
appropriation. 

^J'^l  °i  *^1^^  r^**  ^**  *•"  And  wffl  ba  oamed  out  with 
tteae  funds  win  be  In  whole  or  part  aeU-Uquldatlng.  Others  wlU 
bring  returns  which  cannot  ba  measured  In  money  valuea  Moat 
tf  them  WW,  or  will  be.  undertaken  with  the  primary  object  of 
giving  work,  directly  and  indlrecUy.  to  tba  unemployed.  But  they 
Involve  more  than  this.    If  the  rastoratton  of  puivhaslns  nower 

ISL.^  ^\  ^  '*™***  **•  "^*  o*'J^  <»»W  be  attaint ^oore 
apeedlly  by  loading  our  pubUe-works  funds  Into  ooal  cars  and 
ahovellng  out  a  million  doUazs  every  mile  or  so  In  tbe  course  of  a 
swing  around  the  country.  w«*oo  «m  > 

Wisely  Greeted  public  works,  of  whatever  nature,  are  more  than 
a  mere  dislxibutlon  of  money.    Tbey  represent  an  attempt,  entered 
upon  at  a  time  when  conditions  for  Just  that  sort  of  attempt  are 
favorable,  to  make  our  country  man  productive,  more  conveolent 
and  more  beautiful.  »«=*—». 

«Si."*f^T5!r^"  ^^  "?*L?'  depression,  are  not  an  enforoed  extrava- 
gance  arlslnK  out  of  dire  necessity.  They  are— always  provided 
ttat  they  are  well  conceived  and  weU  carried  out— «n  enmomy 
^^^y^J^^r  »nd  tools  that  would  otherwise  be  Idle.  They  nve 
wealth  that  would  otherwise  go  to  wasU.  If  the  3.500.000  Idle 
mra  who,  it  is  hoped,  wffl  be  put  to  work  under  the  new  program, 
wwe  capable  of  earning  only  the  low  average  wage  of  83  a  ds^  the 
daUy  loss  from  their  unemployment  would  be  $10.SO0J000.  the 
annual  loss  in  the  neighborhood  of  83j000j0004>00  '^'*~"*  "" 
Through  puhUc  works  we  can  turn  this  loas  Into 'a  positive  ealn. 
The  countless  tasks  that  can  be  performed— tbe  bunmSog  of  raads 
and  parkways,  the  oontrolllng  of  Hvets.  the  creation  of  power,  the 
prevention    of    erosion,    leforestattan.    rural    electrlflcatlon.    the 

-^.^°*  Z^*^'  ^"*!  '"  °^  people— wm  oonsUtute  a  secuze 
addition  to  the  '^»»lfnsl  wealth. 

They  are  an  Investment,  also.  In  tbe  Intangible  valuea  of  the 
dignity  and  self-respect  of  the  worker.  Ite  nature  of  the  preaent 
enaergency  has  made  the  dole  a  neceaalty  In  htmdreds  of  tbou- 
nnds  of  cases  in  this  country.  But  tba  dola  la  an  un-Amerlean 
^ing.  Amrrtrans  instinctively  detest  It  and  want  to  get  rid  of  It 
The  old  Idea  that  there  was  work  In  America  for  evew  Individual 
who  wanted  wort  1b  too  precious  a  bedtaga  to  abandon.  It  was 
a  priceless  Ingredient  of  the  Individual  opUaiiam  that  »w«/i*  us  a 
confident,  vigorous  Hatkm.  ^^ 

I  am  old-fashioned  enough  not  to  want  to  see  tt  paa  ttom  our 
national  life;  I  am  modem  enough  to  be  wfUlag  to  use  the  power 
of  ths  Government  to  create  oondlttnns  wbleb  wm  Innire  that  It 
will  not  pass.  UntU  the  average  man  has  attained  a  standard  of 
use  and  security  far  beyond  that  which  be  now  enjoys,  there  must 
be  work  enough  for  everyone.  When  our  apnUcation  of  the  nrln- 
clples  of  buslneas  freedom  cannot  provide  private  work  for  ivery 
wmin«  worker,  there  Is  no  decent  eecape  for  this  Ration  from  the 
Presidents  determination  to  promote  that  work  through  a  pubUo- 
works  program. 

What  has  already  been  achieved  is  a  measnie  of  what  can  be 
Achieved.  I  do  not  wish  to  emphasise  unduly  the  aecannllsh- 
meuu  of  the  Public  Works  AdmlnlstratlonTbSt  ftom^rStSs 
P.  W.  A.  has  done  and  faOed  to  do  we  can  dimw  aane  ooodusi^ 
as  to  the  poeslbflitles  of  the  future.  «««-u««iis 

Starting  from  scratch,  with  no  prevlourty  existing  organization, 
with  little  experience  to  guide  us.  and  hampered  by  various  legaif 
and  technical  conditions  Inbarltad  from  tba  pnit.  the  P.  W  A.^ 

fjlnt  to  more  than  115,000  proJeeU  completed  and  In  iMe!  nearlv 
500  projects  under  construction,  about  3j000  mote  contracted  td 
and  ready  to  start,  moae  than  ijOOOJOW  pemons  given  workd^Mttv 
perhaps  as  many  mora  benefited  Indlraettir. 


*»J^i!?  "^  ***"  ""^^  ^  P^^^  w«*s  tn  tbe  United  Statea 

the  beginning  of  the  deprseslon  it  would  bTneSSSy  teTtoelude 

the  achievements  of  other  Pederal  agendea  and  tbe  soUvIUh? 

St^h!tf**tl°**'  *!2P*"^**"-  ButTrowth  shoS  h?notad  2 
the  whole  theory  of  pubUc  works.  We  are  getting  awav  nom^t^ 
Idea  of  a  Job  as  being  merely  a  form  of  cbartty/dSleSg  SS  SS 
dole  only  In  being  less  humUlatlng  to  tbe  leolplent.  ^^ara^v^ 
to  get  rid  of  the  attitude  exprnSed  IntbTSrai  "wiiTtSJ?' 

TtM  list  of  completed  P.  W.  A.  projaote  mostratss  what  1  mean. 
Our  loans  and  grants  have  ranged  all  toTway  fremMoSJoo  oSTS 
roads  and  hlghwaya.  through  880,0004M0  to?  SrelaoSSoa3o«  S 
tbe  Pennsylvaiua  Ballroad.  to  8850  for  a  b^^kScSTSSS^U^Em- 
porta.  Kans.  We  have  bunt  aewers  aadwatwmai^%^  £«^ 
■p«it  818.000  W)  In  38  national  parka  for  loada.  v^mLtrSl 
^  otherimprovement.  deelgneTto  mato^t'STZieSSSS 
and  to  ^otoct  their  natural  beauty:  more  tbaa  8SS6jMeM0  ^Sf 
P.  W  A.  funds  has  gone  into  tbe  magnlfioeat  work  ofttMO  C  o 
aow  being  recruited  to  twloe  Ita  ta^SulSmymS Sm^wSi^ 

to  AlaSuT^   sU  tbe  way  from  Puerto  Klco  and  the  Virgin  Islands 

Some  of  theee  projecte  have  been  pur^y  utUltarlaa— no  <»« 
Jootafor  esthetic  qualltiea  In  a  ■awer.'^^oie  taS?ilSrJi,55! 
^!S?****  ^L?^  •  "^  »»«  totanglble^S!A-5?  SSotTJSl 
JSSt*^S*^-"**  '!Sr^*'  '^  loveUaeaa  of  tbe  SISTaSS 
yg*"**^^Pow  made  more  aooaaslbla  by  traUa  and  raadseaS 
■tructad  with  Federal  funds.  ^^  *** 

The  housing  program,  including  projecte  completed,  under  wav 

I  believe  it  wm  yield  dividends  tn  human  values  aiw^lM  diwu 

2f^Si^*"Jfii*'-  I  »»"•»•  tbat  every  AmertoaSTamUrS  IStittS 
to  decent  Uvlng  oondlttona.  to  Ught.  to  air.  to  etean  stMMb!  «» 
h^tiJTul  surroundings  to  an  BhSSoi  S  Siveat^Tftif^Srtt 
to  parka  and  playgrounds  In  order  to  give  the  ohlld»rnoVXS 
ing  among  noxious  garbage  cans  m  fll^  SUeysTSaLS  i  2S 
Into  normal  and  healthy  Amerloan  cItlJiens  "••«*  «o  grow 

-^\  **^^*  ""^*  P«V«»  has  been  made  in  tbis  direction.  Tba 
wboto  of  the  8150.000.000  fund  ortginaUy  aUocated  bytbeP  w  jl 
for  housing  has  been  obligated.  indWhen  ttTmSjectl  Ltu^ 
^^.J^'  ^^  »Pproved.  and  tboee  leady  to  W  «plot5?S 
^l^fi^  }^  wuT provide  43461  bidindual  dwXngs  -JSJ 
SS!^«?~^w^"l"P^***  characterlstio  run-down.  ^^eiSowdS 
tenamente  and  shacks  in  slum  areas,  with  model  ap^rtaimu  thS 
52h'*»^*^\.!S?^*'**^'  •»**  Pl^Mtog  to  the  ey^In  the  sum 
field  the  Subsistence  Homestead  Division  has  been  worklnroa 
model  low-cost  detached  houses.  ^^  ww»un  on 

♦^TH.*!?*^*  aUocatlon  of  8450.000.000  for  housing  vrtll  enable 
^nV°?  ""K^^f^^K^  continued.  No  one  ooncefned^u  iSde! 
the  lllualon  that  the  houses  already  buUt  out  of  public  fundsWm 
solve  the  American  housing  problems.  I  do  believe,  however,  that 
r.  ^*S?./^  forward  has  been  taken  In  demonstrating  the  prac- 

SSfm*J.fHi**J^"f?*  ^"""^^  ««*  "»»t  further  expSlmentktlon 
wui  make  the  point  even  clearer. 

In  a  sense,  the  whole  United  Stetaa  la  but  a  larger  dweUIng 

benefit  of  our  chndren  and  our  children's  chUdien.  The  land  and 
tta  water  are  our  heritage  and  theirs.  The  moneys  nent  by  tbe 
Federal  Government  on  river,  harbor,  and  flood-oontrol  projecte 
may  be  thought  of  as  helping  to  renovate  and  moderntee  our 
national  estate.  Boulder  Dam.  the  Columbia  River  dams  at  Bon- 
nevme  and  Grand  Coulee,  the  T.  V.  A.'s  eq>endlture  of  gWXKWjOOO 
to  modemlBe  a  section  of  the  Tennessee  Valley  about  three-quar- 
tos the  slxe  of  New  Sngland.  the  multitude  of  public  buUdings. 
schooU.  hospitals.  Ubrarles.  modem  waterworks,  aewaga-dlmaaal 
pUnte  bunt  as  loeal  projecte  with  Pederal  subventions  nu^ESpo^ 
■Urie  an  Improved  national  houaekasplng  on  a  grand  scale    ^^ 

^)"'^'*S*iS'  ^  ^  f°Sf?  ^  ^^  •*»  *»••  •*«"•<*  the  phyel- 
»1  needs  of  the  United  Statea.  as  reflected  In  eountleas  amaiM- 
tlons  for  funds,  or  as  broadly  outlined  In  the  reporte  of  the  MK- 
alssli^l  Valley  Committee  and  the  National  Baamnose  Board,  ean 
be  at  a  loas  for  an  answer.  We  have  aearoely  begun  to  take  fuU 
advantage  of  the  infinite  poaslbUltles  of  our  country.  We  have 
scarcely  begun  tbe  wort  of  i»rotectlng  it  from  tbe  phnioal 
dangers,  some  caused  by  our  own  foUy.  aoma  cnatad  by  our 
fanure  to  control  the  foroea  of  nature  that  threaten  It. 

Xven  If  there  were  no  preaalng  problems  of  unemployment,  tbe 
Baad^^large  public  works  to  oonaarve  and  develop  our  uUural 
raaouroee.  to  prevent  soU  erosion  and  recurring  periods  of  droughte 
and  floods,  would  demand  our  serious  ocmslderatlon.  Tbe  nrtiasuie 
of  unen^oyment  and  the  terrible  warning  of  the  drou^t  and 
the  dust  storms  demand  action  to  put  Into  ^Cact  a  policy  \hn\ 
has  long  stood  as  tbe  matured  oounael  of  wladom  aadn 


ICuiy  ^  the  works  undertaken  under  our  program  of  tbe  last  3 
years  are  vltaUy  essential  to  safeguard  America's  national  capital 
reaouroes  and  assure  our  future  proverllnr.  Tbey  are  worts  wbleb 
we  cannot  afford  not  to  do. 

In  broad  tarma.  then,  what  remains  to  be  done  Is  to  give  con- 
tinued employment  and  more  employment  on  aodaUy.  flnaaclaUy, 
and  economlcaUy  Justlflahla  public  works,  with  particular  •mrhtait 
on  thoae  that  conserve  national  reaouroes.  Where  are  thnte  worka 
to  ba  located?  No  answer  ca^  be  given  in  ^taclfle  terms  tmtU  in 
each  case  detailed  stiidies  have  been  made. 

But  we  have  only  to  review  the  notorious  facte  of  water  noalon 
in  the  ICsslaslppi  Valley,  of  wind  erosion  in  tbe  weetem  ptalns, 
of  submarglnal  tuban  and  rural  oommnnttlas.  of  fMeate  tbraataned 
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at  w>t«f  potwf  t^iABC  to  wmI*.  of  tnxVi 
fadUtlM.  of  wUd  Itf*  bctiiff  «st«rmliwt«d  for 
luUuxBl  irfug— .  of  TMt  strvtehM  of  country  wtaer*  clMftp 
liMMetty  wUl  un  th*  wboto  sUikUnl  of  UTtng.  ot  •nmm  whoae 
IMwparlty  haa  bMn  ratantod  by  lack  of  food  roada— and  tlUt  llat 
■Mdd  ba  astaBdad  If  I  had  ipaoa— tn  ordar  to  laallaa  that  w«  haw 
•  vaat  Aeld  for  tba  prafltabla  invaatment  at  pvbUe  funda. 

X  wish  to  ■iiiph>alM  tha  last  phnaa.  PubUe  vorka  ara  aa  proflt- 
abla  an  Invaatmant  aa  can  ba  mada.  wbathar  or  not  they  ara  In 
tha  Ittaral  Maaa  of  tha  word  aeH-llqirtdatlng.  Thay  ahould  not 
ba  thot^ht  of  aa  marely  an  enlargamant  of  tha  public  dabt.  ra- 
loatantly  ■aaanttrl  to  In  tha  hopa  of  tiding  ovar  a  dapraaalon.  Thay 
in  affact.  a  tranafar  of  aoma  of  tha  aoelal  surplua.  which  prl- 
eannot  at  tha  momant  profltably  uae.  to  a  perfectly 
tnvaatmant.  Thay  ara  not  Inimical  to  private  entar- 
do  thln^i  that  private  entarprlaa  cannot  da  Thay 
which  would  otharwlaa  take  place,  and 
dear  field  for  Individual  Inttlatlva.  The  theory  ot 
rnbUa  werka  doea  not  aak  that  the  Oovarament  do  anything  that 
private  antarprlae  can  and  win  do  as  well  or  batter. 
The  taak  ot  public  worka  la  a  continuing  one.  It  will  not  end 
It  dipreesloo.  8ome  of  lu  proframa  look  ahead 
jaafi  or  more.  We  oaaaot  put  our  hooaa  la  «nl«  and 
that  tt  will  stay  in  order  forever.  There  wUl 
ft  ntm  vhan  eonatant  vlgllanee  wUl  not  be  naadad  to 
and  fully  to  utOlae  oxir  natural  resotircea.  We  have  passed  the 
at  age  when  we  can  safely  leave  them  to  nature  and  to  the  give 
ftBfd  take  of  economic  forces.  We  must  Interfere  with  nature  In 
ertlsr  to  give  her  a  chance  to  serve  us.  We  must  limit  reeklcaa 
exploitation  in  order  to  praeerve  the  fundamentals  of  Amarteaa 
ladlvlduallam. 

A  aouad  pubUc-works  program  cannot  ba  brovght  Into  being 
by  the  inreastni  of  a  button.  The  experlenea  ot  the  P.  W.  A. 
would  have  taught  ua  that.  If  we  had  not  suspected  It  already. 
Tt»  P.  W.  A.  had  to  create,  aa  It  went  along,  the  madilnery  for 
It  cotild  not  act  aa  speedily  as  tt  wished, 
who  did  not  have  a  hand  in  Its  program  can  realise  how 
pnparatory  in  natxxre  its  work  up  to  now  has  had  to  be.  how  much 
Bsairt-breaklng  effort  has  had  to  be  put  Into  spade  work  of  which 
w  are  only  now  baglTinlng  to  enjoy  the  benefits.  There  were  no 
There  were  no  surreya.  There  was  not  even  a  coordinated 
itlon  which  could  Immediately  be  put  to  work  upon  them. 
at  the  work  on  Important  maatsalppl  River  developments 
aftDnot  go  forward  even  today,  beeaiMa  fundamental  surveys  have 
nat  baan  eoo^tieted.  The  xxnsavory  tradition  of  the  "  pork  barrel  " 
tea  to  ba  traaaformed  into  a  tradition  of  Federal  works  executed 
as  effldently.  as  honestly,  find  as  Intelligently  In  the  public  Inter- 
aat  aa  private  builders  would  build  for  their  own  account. 

Tha  expertsncs  ot  ths  paat  2  years  has  been  of  enormous  value. 
It  taae  branght  the  removal  of  many  of  the  impediments,  often 
wnbedrtsd  ta  obsolete  lawa.  to  full  cooperation  between  the  Federal 
CtawanuDaat  on  tba  one  hand  and  State  and  local  governments  oo 
the  other.  It  baa  taught  us  that  public  works  prograiBS  are  feaa- 
tble.  but  that  to  juatlfy  themselves  fully  they  must  be  wtU  plazmed. 
well  In  advaaes  of  tba  actual  need,  and  so  constituted  that  they 
give  assets  ot  permanent  value  to  the  country. 

can  be  little  gain  In  ill-considered,  hastily  prepared  proj- 

We  must  make  borings  for  our  dams  in  order  to  find  out  how 

deep  we  must  go  for  a  drm  fauadatlon.     We  must  do  the 


tbing  with  our  general  planning.  We  must  adapt  otir  planning 
■M  our  work  to  the  geatas  of  the  American  people,  which  is  Inde- 
paadent.  self-reliant,  aad  oppoaed  to  undue  centralisation.  The 
tbtnklng  cannot  all  be  done  at  the  top.  It  must  begin,  almost 
marally,  at  the  graaa  roots. 

So  long  aa  Waahlngton  Is  lending  or  granting  the  money  for 
pubtle  w«rks  Washlactan  must  bs  tbs  court  ot  final  dsdston.  But 
Waahtacton  mtist  bavs  tbs  aid  aad  coapsratlon  of  tha  8toto  and 

nds^  wtth  which  Its  legal,  financial,  and 
should  work   in   abeolute  harmony.     The 
eoet.  tlBM  required,  employment  to  be  offered,  eecurtty 
of  faada.  and  social  daalrablUty  must  all  be  rasaiil  upon. 

la  ao  MSgle  ta  dollars  as  such.    We  cannot  make  them  par- 

va  plan  Ln  advance  ot  the  need,    pianali^ 

with  a  national  aaarfaaey.    It  must  anticipate 


aad  hmnan  valuee  ".  said  the  foreword  to  ths 
or  ths  llatlonal  naaoufLiia  Board,  "  are  more  stgnUlcant  than 
the  land,  water,  and  minerals  on  which  atsa  are  dependent.  The 
appllcatlan  of  aaclaaartng  and  tschnolegical  knowledge  to  the 
reorganlandoa  cf  Om  aotaral  laaomoaa  cf  ths  Nation  la  not  an  end 
tn  itaelf .  Init  la  to  be  conceived  aa  a  meaas  of  progressively  decmaa 
lag  the  burdens  imposed  upon  labor,  ratalng  the  standard  of  llvtiw, 
and  enhancing  Um  well-being  of  the  meows  of  the  people.  It 
foUows  that  the  aodal  dtrecUvee  back  of  such  technical  programs 
should  ba  dovalepad  by  persona  competent  by  training  and  point 
of  Tlsw  to  approlss  the  human  values  Invotved.** 
lis  nssd  to  ha^ra  bhasprtnts  ready  for  the  next  crtsu.  wbicb 

Krti  tho  Bsad  fir  aa  satargad  program  of  public  works.  But 
Ind  the  btneprlnts  tfMUld  bs  a  developing  concepuon  of  tha 
larger  thbwi  ttiat  need  to  bs  dens,  of  the  human  aseda  that 
■Sko  t>—  asesstory.  of  the  hmaan  valuee  that  they  will  aarvo. 
Aa  taiprBvlaBd  patabe-varks  program  that  merely  "  makea  work  * 
must  always  be  inadequate.  I  believe  that  we  must  go  far  beyond 
any  sxich  limited  conception.  We  ahould  turn  men's  hands  to 
taaks  that  cry  out  to  be  done.  Wbaa  there  are  such  tasks — and 
thoae  who  have  tried  to  look  at  the  phyiAcal  needs  of  this  vast 
oouatiji  as  a  vImIs  kaow  how  many  they  are — we  have  no  right 
to  deny  aayons  ths  chaaes  to  — ^ 


Ws  need  publie  works  to  pressrve  the  human  as  well  as  the 
natural  reaouroea  cf  the  Nation.  We  have  learned  in  the  field  of 
buslnees  and  in  the  field  of  labor  that  a  measure  of  equality  In 
bargaining  power  Is  necessary  in  a  free  market.  To  maintain  a 
free  market  In  times  of  stress  It  may  be  neoeasary  for  government 
to  supply  opportunities  for  livelihood  on  public  works.  Jiist  as  in 
a  past  era  It  provided  them  on  free  public  lands  open  for 
settlement. 

Control  by  government  to  that  degree  is  eesentlal  to  instire  that 
the  free  markets  of  a  modem  nation  are  aeceaslble  not  to  a  choeen 
few  but  to  all  who  have  the  capacity  and  the  will  to  work  in  any 
of  the  various  activities  which  serve  man's  eoonomlc  wants  and 
Improve  the  quality  of  his  life. 


IIS    ntOM    THS   PSKSXDKirr 

Messages  tn  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries. 

POSntASm  GSHBUL  PAkLXT 

The  VICE  PRESIDENT.  Morning  business  Is  concluded. 
Under  the  unanimous-consent  agreement  previously  entend 
Into,  the  Chair  lays  before  the  Senate  the  resolution  (S.  Res. 
74) .  which  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  74),  which 
had  been  reported  adversely  by  the  Committee  on  Post  Offices 
and  Post  Roads,  as  follows: 

Whereas  it  has  been  reported  that  Jamsa  A.  Farley,  acting  aa 
Postmaster  Oeneral  and  in  various  other  capacities  for  the  United 
States  Oovemment.  has  conducted  a  private  business  for  the 
selling  of  materials  to  persons  engaged  In  doing  public  construc- 
tion work  for  the  United  Statea  Government,  and  that  in  some 
Instances  concerns  buying  niatorlals  from  the  said  concern  In 
which  the  said  James  A.  Parley  Is  interested  have  received  con- 
tracts through  as  many  as  three  low  bidders  being  dlsqxialifled: 
and 

Whereas  It  la  further  alleged  that  the  aald  concerns  favoring 
the  firm  of  the  said  James  A.  Parley  with  business  have  been  able 
to  seciua  changea  in  qjeciflcatlons  netting  them  large  sums  in 
profits  after  the  award  of  contracts,  and  It  being  alleged  that  such 
changea  are  deliberately  made  for  the  purpoee  cf  aUowing  large 
profits  and  avoiding  competition;  and 

Whereas  It  Is  further  publicly  known  that  the  said  James  A.  Par- 
ley has  used  the  Printing  OlBoe  and  facilltlee  of  the  United  States 
Oovemment  for  the  purpose  of  gratifying  personal  whims  and 
caprices  of  personal  and  political  friends,  even  to  the  printing  of 
stamps  never  to  be  iised;  and 

Whereas  It  has  been  further  charged  that  the  said  Jamee  A. 
Parley  Is  implicated  in  a  wire  service  leading  Into  the  gambling 
houses  in  the  United  States  from  the  race  tracks,  and  Is  using  the 
functions  which  he  supervises  for  the  Oovemment  to  pursue  said 
businesses  for  profit  to  himself  and  to  his  friends;  and 

Whereas  it  Is  further  alleged  that  without  pay  or  compensation 
for  the  same,  the  said  James  A.  Parley  has  commandeered  for  his 
personal  use,  facilities  of  public  service  corporations  borrowing 
money  from  the  United  States  Oovemment;  and 

Whereas  it  has  been  charged  that  the  said  James  A.  Farley,  on 
the  eve  of  a  loan  being  granted  to  a  railroad  In  West  Virginia, 
telephoned  the  leading  factor  of  that  concern  that  it  was  to  his 
interest  to  take  a  certain  political  poeltlon  affecting  the  election 
of  a  United  States  Senator;  and 

Whereas  there  ara  general  and  spedfie  chargea  of  misconduct. 
Irregxilarlty.  dishonesty,  and  other  activity  on  the  part  of  the  said 
Jamea  A.  Farley,  It  Is  due  to  the  people  of  the  United  States.  iJie 
Government  of  the  United  States,  and  the  said  Jamea  A.  Parley 
that  a  reasonable  and  fair  disdosxira  be  nuule  of  said  matters: 
Now.  therefore,  be  It 

Jtesoloed.  That  the  Senate  of  the  United  Statee  doea  heroby 
order  an  investigation  Into  the  public  and  ofllcial  conduct  of  i.he 
said  Jamea  A.  Parley  and  all  matters  conducted  by  blm  affecting 
the  business  of  the  United  States  and  the  expenditure  of  funds 
of  the  United  Stetes.  and  that  the  said  committee  be  composed  of 
S  Memben  of  the  United  Statea  Senate,  not  more  than  2  of  wh  sm 
shall  be  memt>er8  of  the  earns  political  party,  to  be  selected  by 
the  Vice  President  of  the  United  Stetes  and  to  be  approved  by  the 
said  Senate;  and  that  said  committee  shall  have  all  authority 
neceesary  and  proper  to  procure  evidence,  summon  witnesses,  to 
hear  teetUnony  and  compel  the  production  of  books,  records,  ic- 
counta.  statistics,  employ  experte,  and  do  any  and  all  such  oUier 
things  aa  may  be  necessary  to  carry  out  the  purposs  of  said  Invettl- 
gatlon:  aad  be  it  further 

Jtesohied.  That  any  reporte  of  Investigations  and  date  secwed 
by  the  Department  of  the  Interior,  partlcvilarly  through  Louis 
Glavls  and  those  associated  with  him.  on  the  affaln  In  wh.ch 
said  Jamea  A.  Parley  has  participated  for  the  Oovemment  of  ^he 
United  Statea,  bs  forthwith  fumiahed  to  the  United  Statea  8<;n- 
ate  to  be.  after  proper  perusal  by  Members  of  the  said  Unl-.ed 
Stetee  Senate,  referred  to  the  aald  committee  to  be  provided  for 
ttereln. 

The  VICE  PRESIDENT.  The  question  is  on  agreelnf  to 
the  resolution. 

Mr.  LONO.  Mr.  Preikknt.  I  do  not  care  to  take  the 
initiative  in  the  discussion  If  the  Senator  from  Tennessee 


IMr.  McKkllai]  wishes  it  otherwise.    Hie  question  is  on 
a  report  from  the  Committoe  on  Poet  Offices  and  Post  Roads. 
If  the  Senator  from  Tennessee  prefers.  I  have  no  objection 
to  his  having  the  Tight  to  speak  first  as  the  qxuisor  of  the 
report,  but  if  he  does  not  so  prefer  I  shall  proceed. 
Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Lou- 
isiana jrield  to  the  Senator  from  Nebrasica? 
Mr.  LONO.    I  yield. 

Mr.  NORRIS.  I  know  the  Senator,  like  myself,  is  inter- 
ested In  the  unfinished  business  which  cannot  cwne  up  until 
2  o'clock.  I  should  not  like  to  Interfere  with  the  considera- 
tion of  the  resolution.  May  we  not  have  an  agreement  to 
vote  on  the  resolution  at  or  before  3  o'clock  or,  If  It  Is  de- 
sired to  have  an  hour  or  two  for  discussion  after  2  o'clock. 
I  should  be  wlllinc  to  ask  unanimous  consent  to  lay  aside 
the  unfinished  business  for  that  length  of  time  and  for  ttuit 
purpose.  I  do  not  want  to  proceed  on  the  theory  that  we 
are  going  to  debate  the  resolution  all  day. 

Mr.  McKELLAR.  Mr.  President.  I  should  be  very  happy 
to  agree  to  a  limitation  of  debate.  I  heve  no  objection  at 
all  to  such  an  agreement.  If  the  Senator  would  prefer  the 
request  It  certainly  would  not  be  objected  to  by  m«. 

Mr.  NORRIS.  I  should  like  to  have  an  expression  from 
the  Senator  from  Louisiana  on  that  suggestion. 

Mr.  U>NO.    I  am  rery  sorry.    I  have  no  objection  at  any 
time  the  Senator  sees  fit  to  temporarily  laying  aside  tills 
matter  to  take  up  the  T.  Y.  A.  bUl.    However.  I  do  not  want 
to  agree  to  limitation  of  debate. 
Mr.  NORRIS.    Mr.  President,  a  parliamentary  inquiry. 
The  VICE  PRBSIDENT.    Tlie  Senator  will  state  it. 
Mr.  NORRIS.    Will  the  unftnished  business  be  laid  before 
the  Senate  at  2  o'clock? 

The  VICE  PRESIDENT.  The  Chair  is  of  the  opinion  that 
it  will  not.  It  is  a  peculiar  agreement  which  was  entered 
into  by  the  Senate.  There  are  some  precedents  on  all  fours 
with  it.  Former  Senator  Smoot  at  one  time  requested  that 
following  the  disposal  of  morning  businen  2  weeks  from  that 
day  a  Senate  bill  be  taken  up  and  voted  upon  prior  to  the 
adjournment  of  the  legislattre  day,  which  request  was 
granted.  At  the  specified  time  the  biU  was  laid  before  the 
Senate.  Its  consideration  continued  for  6  calendar  days, 
and  the  unfinished  business  then  p*"^tng  was  not  taken  up 
for  consideration  until  after  the  other  bill  had  been  disposed 
of  under  the  unanimous-consent  agreement. 

Mr.  NORRIS.  When  this  unanimous  cocuent  was  granted 
I  was  at  lunch.  I  should  have  objected  had  I  been  in  the 
Chamber.  Both  the  Senator  from  Tennessee  and  the  Sen- 
ator from  Ix>uisiana  are  sumorters  of  the  bill  which  is  now 
the  unfinished  business  of  the  Senate.  I  should  not  consent, 
if  I  can  prevent  it,  to  having  m  filibuster  conducted  indefi- 
nitely on  this  resolution.  While  I  expect  to  listen  to  ttie 
debate,  my  iH-esent  intention  is  to  vote  for  the  resolution  of 
the  Senator  from  Louisiana.  I  am  not  opposing  the  Sen- 
ator's resolution,  but  if  discussion  of  his  xeeohition  is  going 
to  continue  indefinitely  It  is  my  intention  to  make  a  motion, 
after  I  think  the  debate  has  proceeded  as  loog  as  it  should, 
to  lay  it  on  the  table. 

Mr.  U>NO.  I  think  I  shaU  complete  what  I  have  to  say 
In  a  brief  space  of  time.  However,  I  miderstaQd  that  the 
administration  has  arranged  to  have  me  discussed  for  sev- 
eral hours,  so  I  might  want  to  reply.  It  traidd  not  take  a 
KTeat  while  to  discuss  Mr.  Flu-leys  ease,  bat  I  imderstand 
some  Senators  win  want  to  dlseuss  me;  and  that  being  the 
case,  I  might  want  to  have  some  ehanee  to  leply.  That  is 
why  I  do  not  agree  to  any  limitation  of  debate  on  the 
resolution.    However,  I  am  not  going  to  object 

Mr.  NORRIS.  If  I  reach  the  oondusian  that  the  debate 
is  extending  beyond  a  reasonable  time  I  shall  not  fed  that 
I  am  trying  to  defeat  the  resohition  if  I  submit  a  motion  to 
lay  it  on  tt>e  table,  because  tbat  win  be  the  only  way  to  pre- 
vent an  indefinite  continuatl<m  of  the  debate. 

Mr.  lONG.  I  hope  the  Senator  wiU  not  do  that,  because  I 
am  not  going  to  take  kmg  to  discuss  it  It  is  rather  an  im- 
portant matter. 
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Mr.  McKELLAR.  Mr.  President  I  am  in  hearty  sympathy 
with  the  bill  which  the  Senator  from  Nebraska  has  befoie 
the  Senate.  I  am  supporting  that  bin  as  strongly  as  I  know 
how  to  do.  I  do  not  think  the  pending  resolution  should 
take  much  time.  I  am  perfectly  willing  to  vote  on  it  as  it  is 
now.  It  is  the  resolution  of  the  Senator  from  Louisiana* 
however,  and  if  he  wishes  to  speak  on  it  I  thinh^  he  should 
have  an  opportunity  to  do  so. 

Mr.  LONG.  I  am  willing  to  agree  to  a  limit  on  debate. 
What  time  do  Senators  wish  to  fix  as  a  limit?  Let  us  aai^ 
to  a  limit  on  debate. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  The  Senator  fwm  Louisiana  hi* 
the  fioor.    Does  the  Senator  yield? 

Mr.  I/)NG.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Do  I  understand  that  there  is  a  nrouMal 
to  limit  debate  to  10  minutes?  •*«•«« 

Mr.  LONG.    Oh,  no!     [lAughter  in  the  galleries.] 

•nie  VICE  PRESIDENT.  Let  there  be  order  in  the  gal- 
leries.  The  Chair  wishes  to  make  a  statement  to  our  guests 
in  the  galleries,  so  that  they  may  understand  the  situation. 

The  occupants  of  the  galleries  are  not  to  engage  in  laugh- 
ter or  disturbance  of  any  kind.  If  our  guests  in  the  gal- 
leries respect  the  rules,  they  will  refrain  from  it  It  makes 
no  difference  how  the  proceedings  may  Imprass  them*  they 
will  please  refrain  from  laugAiter. 

Mr.  lONG.  I  understand  that  the  Senator  from  Tennes- 
•ee  has  a  record  to  read  about  me,  and  I  have  a  record  to 
read  about  the  man  who  is  to  read  the  record:  so  that  Ss 
going  to  take  a  littie  time. 

Mr.  McKELLAR.    What  time  woaM  the  Senator  suggestr 

Mr.  lONO.  So  far  as  I  am  concerned.  I  am  willing  to 
limit  my  remarks  to  an  hour  and  a  half 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  debate 
on  this  resolution  be  limited  to  S  hours,  one  hour  and  a  half 
to  be  controlled  by  the  Senator  from  Louisiana  and  one  hour 
and  a  half  to  be  controlled  by  the  chairman  of  the  commit- 
tee, and  at  the  end  of  that  time  that  the  Senate  vote  <m  the 
resolution. 

Mr.  LONO.  Let  me  ask  if  we  cannot  agree  to  make  that 
2  hours  to  the  side,  because  there  may  be  some  Senators  here 
besides  myself  who  who  will  wish  to  speak  on  my  side. 

Mr.  BORAH.  Mr.  President  let  me  say  to  the  Senator 
from  Louisiana  and  the  Senator  from  Tennessee  that  there 
is  a  question  involved  in  this  matter  which  has  not  been 
discussed  by  either  of  the  Senators,  which  I  tiiinfc;  m^y  ^g 
discussed  before  the  resolution  is  diiqweed  of.  Therefore, 
while  I  do  not  wi^  to  postpone  the  ultimate  rfifpofttjon  of 
the  resolution.  I  do  not  desire  to  have  the  entire  Prtn  con- 
sumed by  the  two  Senators. 

Mr.  NORRIS.  Mr.  President  I  ask  unanimous  consent 
that  debate  on  the  resolution  be  limited  to  2  hours  <m  a 
side,  and  that  at  the  end  of  that  time  the  Senate  vote  on  the 
resolution  without  further  debate. 

Mr.  McKELLAR.  That  Is  exactly  the  same  xequwt  I  have 
already  iM?ef  ored. 

Mr.  McNART.  Mr.  BORAH,  and  Mr.  aOBOiBCM  eildrfeued 
the  Chair. 

The  VICE  PRESIDENT.  Ttie  Senator  from  Louisiana  haa 
the  flocN*. 

Mr.  LONG.  I  yield  to  the  Senator  from  Oregon,  and  the 
Senator  from  Idaho,  too,  if  I  can. 

Mr.  McNART.  Mr.  President  I  do  not  know  the  exact 
difference  between  the  two  proposals  which  have  been  made, 
but  It  seems  to  me  there  are  at  least  three  sides  to  this  con- 
troversy. The  Soiator  from  Louisiana  occupies  one  posi- 
tion, the  Senator  from  Tennessee  another,  and  still  there 
are  two  minority  reports  from  the  Republican  members  of 
the  committee.  In  some  respects  that  makes  four  sides  in- 
stead of  two. 

Under  the  circumstances,  all  things  considered.  I  suggest 
that  we  inoceed  with  the  consideration  of  the  resolution, 
and  later  in  the  day  we  can  probably  get  toi^ther.  I  diall 
object  now  to  any  agreement 
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Tba  Vies  PRESIDENT.    Tbm  Senator  fram  Lootelftna  has 
ttM  floor. 

n  TO  ooum,  ws  wnx  iNvivm*Ts  faslst 


Mr.  LONG.  Mr.  Piirtili  nt.  I  will  ask  my  friends  in  the 
Senate  to  fire  ow  tlioftr  attention  without  IntemipClng  me. 
If  poMible,  for  a  little  while,  until  I  have  had  an  opportunity 
«»eo««rtlili  matter. 

I  bav«  presented  to  the  Senate  a  reaolutkm  asking  for  an 
tnfwtliBtlon  of  Mr.  Parley.  I  coupled  with  that  resolution 
a  requMt  that  tba  Secretary  o(  tlis  Interior.  Mr.  Ickee,  send 
to  the  Bspats  whatever  data  be  had  that  were  Included  In 
an  tofiatlgatton  that  related  to  Mr.  Parley.  That  matter 
wm  broken  into  two  parts.  Ttie  resolution  addressed  to  Mr. 
lekee.  as  modified,  was  agreed  to.  and  the  other  part  of  the 
resolution  went  to  the  Committee  on  Post  OlSces  and  Post 

The  Committee  on  Poet  Offices  and  Post  Roadi  has  a  very 
limited  jurtsdkilon  in  this  matter,  if  it  has  any  ^nisdictlon 
to  amount  to  anything  at  all.  Hm  only  raaaon  why  ordi- 
narily the  matter  would  have  gone  to  that  ooountttee  would 
have  been  that  the  committee  would  pass  upon  whether  or 
not  there  could  be  an  ianrttgsHcn.  as  a  mars  matter  of 
glYlng  the  resolution  a  right  to  be  sent  to  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 
In  other  words,  the  Committee  on  Post  Offices  and  Post 
Roads  was  not  supposed  to  try  the  case.  No  one  was  allowed 
to  summon  a  witness  before  the  Committee  on  Post  OOeea 
and  Post  Roads  for  the  same  reason  that  the  investigation 
ultimately  was  not  ordered.  If  I  may  explain,  had  I  under- 
taken to  simmion  a  witness,  I  should  have  been  met  with  the 
very  objection  which  was  made  against  a  conunlttee  being 
appointed  to  investigate  Mr.  Parley  imtil  the  expenditure 
had  first  been  approved.  I  do  not  suppose  that  statement 
win  be  disputed.  The  point  I  am  making  is  that  I  could  not, 
nor  could  the  Committee  on  Poet  Offices  and  Post  Roads, 
hear  the  witnesses  in  this  case. 

What  was  the  report  supposed  to  contain  to  make  out  a 
prima  fade  case?  I  gave  the  names  of  witnesses,  and  also 
disclosed  the  existence  of  other  witnesses  who  would  be  pro- 
duced before  the  committee  if  there  should  be  an  investiga- 
tion. I  alleged  a  number  of  acts.  In  the  report  that  the 
committee  makes.  I  do  not  know  what  it  means  by  its  state- 
ment about  there  being  "  no  prima  facie  case."  I  do  not  sup- 
pose a  prima  facie  case  could  be  made  out  without  evidence; 
bat  If  one  is  going  to  say  that  evidence  is  not  reqxilred,  that 
sufficient  charges  have  not  been  made  to  warrant  an  investi- 
gation of  Mr.  Parley,  then,  as  a  lawyer.  I  should  like  to  know 
how  anyone  ever  could  come  before  this  body  and  allege 
enough  facts  to  justify  an  investigation. 

Mr.  President,  the  undisputed  facts  of  this  case  are  these: 

No.  1:  That  Mr.  Parley,  according  to  the  allegations  of 
this  reaohitkm  and  the  letter  of  proof  given  to  the  commit- 
tee, first  manipulated  the  award  of  contracts.  I  have  al- 
leged, and  I  have  submitted  proof  for  It.  that  James  A. 
Parley,  the  Postmaster  General,  is  not  only  in  the  control  of 
the  appointment  of  the  Federal  prosecuting  ofllclals,  but  that 
to  certain  enumerated  cases  he  has  regulated  the  condxict  of 
Federal  prosecuting  oOeials  against  certain  designated  par- 
ties, and  I  have  listed  the  witnesses  who  could  give  evidenea 
to  prove  that  allegation.  I  aUaged  that  in  Kansas  City  one 
Tony  LasBia — a  man  of  Italian  extraction,  probably — ^was  up 
for  iikUctment  and  proeecution:  that  Mr.  Parley  was  called 
Into  the  case  by  Mr.  Pendergast.  of  Kansas  City,  not  through 
any  ill  mmtact  on  the  part  of  Mr.  Pendergast.  but  because 
the  ciimmwUnres  and  facts  proved  that  Mr.  Parley  was  the 
only  man  to  go  to  in  order  to  get  the  kiiKl  of  action  that  he 
wanted  had;  and  that  when  Mr.  Pendergast  called  upon  Mr. 
Flartey.  Mr.  Parley  intervened,  and  that  the  Federal  prose- 
cuting official  undertook  to  withhold  and  to  withdraw  ^uxl  to 
prevent  any  liiiUiUnMil.  as  a  result  of  which  the  foreman 
of  the  grand  Jury  rose  In  court  and  asked  the  Judge  of  the 
court  if  he  would  be  permitted,  with  his  fellow  members  of 
the  grand  Jury,  to  return  an  indictment.  He  was  informed 
hy  the  court  that  he  could  do  so;  and  they  returned  the 
Indictment,  prosecuted  Mr.  Lassda.  and  secured  a  conviction. 
I  have  produced  the  letter  written  to  Mr.  Parley,  and  the 
0t  Mr.   Pendergast,   which  Mr.  Pendergast*  o< 
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•drafts,  and  the  conctosions  of  which  show  beyond 
any  psradventure  of  question  that  Mr.  Parley  was  in  coatrol 
of  that  particular  party. 

The  other  day  my  attention  was  attracted  by  an  adminis- 
tration newspaper  in  this  city,  wherein  they  cartooned  Mi. 
Parley  as  sitting  behind  the  Judicial  seats  of  this  country 
or  of  this  particular  territory,  and  placing  there  those  of  his 
choice  whom  he  wished  to  act  as  the  enforcers  and  regu- 
lators of  the  law. 

That  is  no.  1 ;  but  if  you  have  tears.  prei>are  to  shed  tiiem 
before  I  get  through.  I  am  not  going  to  leave  this  matter 
to  the  Imagination  al  anybody.  I  am  not  going  to  leave  It 
to  anybody's  imagination,  gentlemen  of  the  Senate.  B<ifore 
I  take  my  seat  on  this  floor  I  shall  compel  every  man  in 
the  Senate  who  can  add  2  and  2,  or  who  can  subtract  4  from 
10.  to  admit  that  Mr.  Farley  was  the  manipulating  party  of 
a  diabolical  fraud  which  no  Member  of  the  Senate  can  re- 
fuse to  know  to  be  a  fact:  and  every  man  who  votes  for  his 
whitewash  will  have  to  do  so  without  adding  up  the  figures, 
because  If  he  should  do  so  his  conscience  would  not  lUlow 
him  to  vote  for  a  whitewash. 

Before  I  take  my  seat  I  will  uncover  the  element  of  this 
Capital  City  who  have  been  trying  to  cover  up  this  mftn 
on  the  ground  that  there  was  no  evidence  that  they  would 
allow  to  be  produced  before  a  committee. 

You  have  a  report  here  that  you  are  not  going  to  tillow 
the  sworn  testimony  to  be  taken:  but  I  have  something  here 
that  already  appears  of  their  own  records,  and  which  I  shall 
disclose  before  I  take  my  seat  on  the  floor  of  the  Senate, 
which  means  that  you  will  have  to  say  that  notwithstand- 
ing the  fact  that  the  indelible  proof  is  there  of  the  swindle 
and  the  robbery  and  the  defalcations  that  have  been  oom- 
mltted  against  this  country  through  this  man  Farley,  rume- 
theless  you  are  going  to  hold  out  and  keep  sworn  testimony 
from  coming  before  a  committee  of  the  Senate. 

If  you  have  tears,  prepare  to  shed  them,  because  they  will 
oame  before  I  get  through. 

Now  let  me  proceed.  That  Is  no.  1.  What  was  allegation 
no.  2?  Allegation  no.  3.  I  might  properly  say,  was  that 
there  was  a  man  here  from  the  State  of  Texas,  who  came 
here  for  the  purpose  of  aiMiitli'ig  Mr.  Farley  in  raising  some 
money,  and  in  securing  for  himself  an  appointment  as 
United  States  district  attorney  for  one  of  the  districts  of 
Texas. 

What  happened  to  his  case?  I  have  a  copy  of  a  tele- 
gram by  which  this  man.  who  was  a  candidate  for  appoint- 
ment as  United  States  attcMmey.  wired  down  to  his  own 
clients.    The  telegram  stated,  in  substance: 

I  liav*  the  matter  in  good  ahap*.  Kvarytblsg  u  going  to  be 
aU  rlgbt.  Wlr«  me  ao  much  money  real  q\4lck.  And  I  don^t  mean 
maybe. 

He  used  those  words.  Whereup(xi  a  wire  came,  and  Mr. 
James  A.  Farley  acknowledged  the  receipt  of  the  money 
direct  to  the  man  who  had  remitted  it  through  his  lawyer, 
as  ths  result  of  which,  and  Mr.  Farley's  acknowledgment, 
when  it  got  a  little  bit  tangled  up.  they  double-crossed  the 
poor  man  out  of  whom  they  looted  the  thousand  dollars,  told 
him  to  plead  guilty  on  the  ground  that  there  was  goin^  to  be 
a  very  small  sentence  imposed  upon  him.  As  a  result,  after 
they  had  befuddled  the  poor  man  into  giving  up  his  nioney 
while  he  was  under  the  indictment.  Mr.  Farley  app(^nt4xl  his 
lawyer  as  a  United  States  attorney,  and.  through  the  ap- 
pointment of  the  United  States  attorney,  they  seized  the 
poor  man  under  indictment,  whose  money  they  had  gotten, 
and  sent  him  off  to  the  penitenUary.  I  have  shown  that 
I  have  the  witnesses  to  prove  that  kind  of  rascality.  3tnd  I 
have  named  the  witaesass.  and  I  have  produced  the  tele- 
grams. But  it  is  said  that  does  not  make  oat  a  prima  facie 
case.    Mr.  Farley  says  it  is  not  so;  therefore  it  is  not! 

That  was  no.  2.  Now  I  come  to  no.  3.  I  said,  and  I  listed 
the  number  of  witnesses  by  whom  to  prove  it,  though  their 
namea  were  nnrtisrioaed.  that  when  there  was  a  campaign 
on  for  United  States  Senator  in  the  State  of  West  Virginia 
a  certain  very  Influential  official,  an  attorney  of  the  Balti- 
more k  Ohio  Railroad,  received  a  t^i^p>^^n»  call  from  Mr. 
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Farley  at  a  time  when  there  was  pending  with  the  Recon- 
strucUon  Finance  Corporation  an  applieatlon  for  a  loan  of 
$50,000,000  to  the  Baltimore  ft  Ohio  Railroad.  He  telephoned 
to  this  official  telling  him  to  get  in  line  f<nr  Mr.  Clem  Shaver. 
I  allege  that  this  crfBclal  went  to  other  persons  and  said  they 
had  him  where  he  could  not  help  htansdf.  that  he  would 
have  to  come  out  for  Mr.  Clem  Shaver;  and  that  as  a  mat- 
ter of  fact  he  did  come  out  for  Mr.  Clem  Shaver.  A  few  days 
later  the  R.  F.  C.  authorized  the  loan  of  $50,000,000  to  the 
BalUmore  k  Ohio  Railroad,  and  they  had  not  authorized  it 
before  that. 

What  is  allegation  no.  4?  It  Is  the  Hillside  Development 
case.  In  that  case  it  was  shown  without  any  question  what- 
ever that  the  brick  and  other  materials  sold  on  that  Job 
were  sold  In  part  by  the  Oeneral  Builders  Supply  Co.,  sold 
in  derogation  of  the  law.  which  forbade  the  Postmaster  Oen- 
eral to  profit  directly  or  indirectly  by  it.  That  went  on  in 
the  face  of  a  statute  to  which  practically  no  attention  has 
been  paid. 

Now  I  come  to  na  5.  I  allege  that  Mr.  Atrley.  as  the 
handler  of  the  postage  stamps,  printed  up  special  issues  of 
postage  stamps  the  value  of  which  was  hundreds  of  thou- 
sands of  dollars,  and  probably  nearly  a  half  w^tilion  doQars: 
that  he  awarded  his  friends  several  hundred  thousand 
dollars'  worth  of  postage  stamps,  the  vahie  of  which  amounted 
to  that  much,  and  that  it  was  known  by  I^Iey  that  it 
amounted  to  that  much. 

He  did  not  merely  give  out  a  few  postage  stamps.  What 
that  man  gave  out  was  something  that  sold  on  the  mRr^^ 
at  the  time  he  gave  them  out.  or  very  soon  thereafter,  for 
as  much  as  $500,000.  He  was  allowed  ta  and  did.  go  in  and 
print  up  those  documents,  and  hs  gave  them  out  not  only 
to  certain  friends — he  gave  them  out,  I  attoge  and  I  will 
prove,  to  people  who  were  being  solicited  to  buy  stuff  from 
the  General  Builders'  Supply  Co.  He  gave  them  out  to 
people  who  were  being  scdictted  to  give  bosineas  to  »H«>t 
company,  and  he  gave  one  of  them  stamps  of  a  mazicet 
value  of  $40,000,  not  for  politics  alone  but  in  order  »**t  the 
Stewart  Contracting  Co..  to  whom  he  was  aeUng  materials 
could  get  business  wtth  this  private  concern. 

He  later  demanded  those  stamps  back,  after  they  had  been 
deposited  in  the  bank  and  something  like  twenty  or  thirty 
thousand  dollars  had  been  borrowed  on  them;  and  they 
could  not  get  the  stamps  out  of  the  bai^  because  they  had 
already  been  hypothecated.    Talk  about  a  Uttle  thing! 

What  is  Mr.  Foley's  defense  for  that?  He  says  there  were 
other  Postmasters  Oeneral  who  violated  the  *^^t  law  No 
one  is  going  to  dispute  that  it  was  a  flacxmnt  vloiation  of 
law.  It  was  not  a  nkkel.  or  a  dime,  or  a  aauvenlr;  it  was 
dollars  and  cents,  hundreds  of  thoasandi  d  dollars  and 
cents,  with  which  this  man  was  dealtv,  and  he  palmed 
these  things  off  to  get  business  for  Stewart  ft  Oa;  he  palmed 
them  off  to  get  money  for  their  clients:  he  palmed  them  off 
to  get  business  for  the  General  Banders'  Simply  Co.;  and 
when  he  was  caught  wtth  the  wool  in  his  teeth.  wlMt  did  he 
do?  He  announced  that  he  was  goint  to  flood  the  market 
with  another  issue  of  those  ■»«Tff 

What  does  the  committee  do?  Does  the  committee  say 
that  this  was  not  a  violation  of  law?  No;  It  does  not  It 
cannot.  There  is  not  a  committee  that  ever  sat  in  the 
United  SUtes  that  alleged  Itself  to  be  following  the  Uw  that 
win  not  have  to  admit  that,  according  to  the  statute  which 
I  have  put  Into  the  CoaGussxawu.  Rtcoas.  any  ofllccr  or 
any  other  person  taking  stamps  of  the  Uhited  States,  be- 
longing to  the  United  SUtes.  is  guilty  of  violation  of  a 
criminal  law. 

Lo  and  behold.  I  remember  when  poat-offloe  Inspectors 
used  to  go  around  and  pick  up  a  little  ooonixy  p^rtniastfr 
who  had  let  out  as  much  as  $10  worth  of  stamps,  and  prose- 
ciite  the  poor  devil  and  send  him  to  the  penitentiary  for 
the  $10  worth  of  stamps  which  had  been  handled  Irragularly 
or  contrary  to  law  and  postal  rrgnlationa.  Bat  here  is  a 
man  who  has  been  allowed  to  use  tte  fadtttlsa  of  the  Uitf  ted 
States  to  give  out  to  his  friends  tbsse  st«npa  mth  half  a 
milllan  doUars,  and  he  gives  as  a  defteie  that  taniebody 
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else  ^  it  before  he  went  In  there.  Somebody  stole  a  horse 
•oA  thwefore  I  can  steal  four  horses.  That  Is  the  defense 
offered  by  Farley.  ^^ 

The  committee  thinks  It  had  the  Glavls  report,  but  the 
majority  of  the  conunlttee  did  not  find  anything  in  the 
Olavla  report  which  required  an  Investigation.  They  did  not 
^ve  the  Glavls  report  They  had  the  papers  which  had 
be«i  left  in  there  after  they  rifled  the  files.  The  committee 
had  the  papers  they  had  left  in  the  Glavls  report  The 
committee  thought  they  had  the  papers  out  of  the  office  of 
the  Secretary  of  the  Interior.  If  they  thought  that,  they  did 
not  know  how  to  read  what  they  had.  I  shaO  read  some  of 
them  In  a  moment  But  that  Is  not  half  of  it  They  did 
not  have  them  alL  j  *"« 

They  prepared  for  this  Investigation.  I  tMvxy  i  will  be 
able  to  present  a  little  proof  along  that  line  in  a  moment 
^Hien  they  found  that  this  investigation  was  to  be  made! 
when  we  brought  in  this  resolution  calling  on  Bfr.  Ickes  to 
send  up  those  papers,  why  did  it  take  Ickes  S  weeks  to  send 
them?  Why  did  It  take  Ickes  3  weeks  to  send  those  papers 
to  the  Senate?  ^^ 

I  sec  my  friend  the  Senator  from  Tennessee  writing  a 
memorandum.  He  is  going  to  show  that  it  would  take  3 
weeks,  but  before  he  will  ever  have  to  use  that  atemorandum 
I  will  read  him  something  that  will  explain  it  so  that  he  will 
scratch  out  that  note.  He  wiU  make  another  one  before  we 
get  through. 

Why  did  it  take  3  weeks?  The  distinguished  Senatv  from 
Tennessee,  whom  I  love  as  I  love  no  other  man  In  this  body 
[laughter] ^^ 

The  PRESIDING  OFFICER  (Mr.  Clmmk  in  the  chair). 
The  Chair  must  admonish  the  occupants  of  the  galleries 
that  they  are  here  as  guests  of  the  Senate,  and  demonstra- 
tions of  approval,  or  disapproval,  or  of  amusement  are 
strictly  forbidden  by  the  rules  of  the  Senate.  The  Chair 
hopes  it  will  not  be  necessary  again  to  admonish  the  occu- 
pants of  the  galleries  on  this  point 

Mr.  LONG.  Mr.  President,  here  is  a  docimMnt  which  tlw 
Senator  from  Tennessee  had  before  him  when  he  was  chair- 
man of  the  committee.  I  want  to  show  the  Senator  that 
he  did  not  even  read  page  1.  or  his  inquiring  mind  would 
have  compelled  liim  to  go  further.  If  he  had  read  page  I 
he  would  have  gotten  some  Idea  of  what  was  going  on.  I 
say  that  because  I  know  how  keen  he  has  been  on  the  scent 
in  the  air  maU  business,  and  rightfully  so.  probably,  in 
many  respects,  at  least.  If  the  Senator  had  read  page  1, 
what  would  he  have  found? 

He  would  have  found  what  this  man  Glavls  said.  MT. 
President  and  if  I  had  not  found  this  I  might  not  have' 
accepted  certain  information  which  came  to  me,  as  I  have 
been  afraid  to  take  certain  Information  that  «t*w»  iq  g^ 
from  the  outside,  but  I  managed  to  verify  this  thing  right 
up  to  where  then*  could  not  be  any  question  about  it. 

Here  is  the  Glavls  report  one  of  them,  and  then  I  win 
show  the  Senate  something  dse.  and  if  the  Senator  from 
Tennessee  had  read  it  I  believe  his  inquirtng  mind  would 
have  said  that  we  ought  to  inquire  a  little  further  about 
this  thing,  at  leasit  we  ought  not  to  stop  the  inquiry,  because 
at  this  point  the  Committee  on  Post  Offices  and  Post  Roads 
did  not  have  any  right  to  conduct  an  Investigation  anyway. 
Hie  only  thing  the  Committee  cm  Post  Offices  and  Post 
Roads  was  called  upon  to  say  was  whether  or  not  they 
would  recommend  to  the  Committee  to  Audit  and  Continl 
the  Contingent  .Expenses  of  the  Senate  that  there  be  aa 
appropriation  for  this  Investigation.  That  was  the  sttuatioo 
under  that  new  statute  which  was  passed  here,  which  the 
former  Senator  from  Ohio,  Mr.  ^eaB,  sponsored  when  the 
Republicans  were  trying  to  keep  any  more  investigation 
from  being  had — the  Republicans,  I  guess,  did  that  »>t»mt^ 
I  cannot  say  because  I  was  nst  here. 

Here  is  what  Mr.  Qlavis  said  in  a  doeament  which  ha 
wrote: 

Th«  facts  an  Utai  Um  ooaifSraMa  was  '^^vtH  by  Mr.  Malick 
d^oatuUogjto  know  the  apedfle  ctiargaa  aiuf  aoutow  tbcntof.  fol- 


lowed  by   his 
aiiwted 


tbm 


that   taa 
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Note  Uutt  DOW.  that  be  considered  that  they  were  tDTestl- 
fatlng  the  Treasury  Department  when  they  were  looking  into 
Farley*!  oonnectlon  with  these  Jobs.  They  said  they  did  not 
look  tailo  Fteley  because  Ickes  said  in  his  report  he  never 
InTestigated  Fu'ley.  I  am  solnc  to  show  the  Senate  what 
he  did  and  then  stopped  it.  Why?  I  will  show  the  Senate 
whn  tbej  stopped.  Tber  did  not  stop  when  the  thlnf  got 
mysterious.  They  stopped  when  they  got  right  up  against 
the  proposltloo  where  they  had  to  say  It  was  a  skin  game 
and  a  fraud  or  say  nothing,  and  they  recommended  to  mj 
itothlng. 

Right  10  pages  deep  in  this  report  I  find  this  language — I 
did  not  read  this  thing  until  the  other  day: 


Tb*  tSets  sr*  that  th«  oonfnvne*  wma  opsnad  by 
rtsmsmttpg  to  know  tb«  ipaelile  ebargaa  and  ■ouroM  UtarMtf .  fol- 
lovad  by  his  ■totenMnt  that  b*  considered  the  InTesUgatlon  dl- 
fsetsd  against  tba  Traaaory  Dapartmant.  Purtbar.  pracUcally  every 
que^loo  waa  put  by  Spactel  Agant  Bruoa  from  a  praparad  llat  In- 
taadad  to  ba  aakad  tba  eontraetora.  but  anawarad  by  Mr.  Ifallek 
•ftar  balng  intonaad  what  tba  quaattone  were. 

Ttaa  aUagad  trragularltlea  eonnaetad  with  Jamaa  8t«wart  h  Oo. 
on  whleb  it  waa  oonaldarad  naeaaHuy  and  Important  to  Invaatlgata 
tbalr  record  were: 

1.  Tba  ebanga  in  marbla. 

I  hope  the  Chair  win  listen  to  this,  because  the  Chabr  was 
hx  a  group  which  went  to  protest.  I  was  told,  but  the  Chair, 
being  like  me.  did  not  know  what  be  was  running  Into  and 
either  they  satialled  the  Senator  from  Missouri  [Mr.  Cuutxl 
or  he  is  as  I  was — he  did  not  know  any  better  tmtil  some- 
body came  and  told  him  and  showed  him  Just  what  he  had 
before  him. 

1.  Tba  change  in  marbla.  After  tba  awarding  of  the  contract  to 
tbam  for  whlcb  tbay  allowad  a  credit  at  $140,000.  but  for  wbicb  it 
la  allagad  tba  credit  ibould  have  been  aaueb 


I  skip  to  T. 

or  not  tba  total  amount  of 

to  this.  Members  of  the  Bensta 
orlglnaUy  aggregated  56.000  feet- 
It  was  60.000  feet.    He  was  guessing  at  it    This  man 
OlaTis  had  heard  about  it.    I  will  show  the  Senate  it  was 
60.000  cubic  feet,  but  he  says  around  55,000 — 

and  baa  been  reduced  to  46.000  feet:  and  K  eo.  baa  a  commeneur- 
able  credit  bean  racetvad  by  tba  ~ 


All  right  What  happened  to  that?  He  said  that  is  what 
they  were  to  investigate.  Did  they  investigate  It?  Let  us  see 
If  they  did.    Here  is  another  letter  in  which  it  is  said: 

As  It  appaaia  from  your  letter  tbat  it  la  now  found  adrlaabla— 

Listen  to  thla— 
to 


This  is  another  one  of  the  gentlemen  who  was  going  to  let 
them  investigate  the  Treasury  Department  but  one  of  the 
Treasury  men.  Mr.  Peeples.  wrote  and  says: 

Aa  It  appaara  from  your  letter  tbat  It  U  now  found  adrlaabla  to 
ravarae  tba  arraaged  method  of  procedure  and  make  an  asaminatioo 
9t  tba  books  of  Jamee  Stewart  *  Co.  wltb  respeet  to  tba  oourtbouae 
*     «     *     ordered  at  Maw  York— 


Tbat  is  this  same  project  where  the  marble  was  to  be  used, 
m  other  words,  he  said.  "  I  am  going  to  investigate  Stewart 
first."  I  am  going  to  show  the  Senate  that  before  they  ever 
got  to  Stewart  they  were  warned  and  told  by  Mr.  nu>ley  him- 
self, through  Mr.  Watts,  that  Stewart  had  to  bum  up  every 
file  they  had.  and  that  Stewart  k  Co.  Instituted  a  brand  new 
Bling  system  and  opened  up  an  entirely  new  thing  and  fired 
the  old  filing  clerk,  so  there  would  not  be  anything  there. 
Ibat  win  oome  in  in  a  moment. 

But  wait  a  minute.  All  we  want  to  do  Is  to  chase  this 
thing  down.  What  did  they  do  with  it?  I  hope  the  Senate 
vm  hear  this.  What  did  they  do  with  this  report?  When 
they  foimd  he  said  here  in  one  of  these  statements— I  have 
not  got  the  time  to  read  it  all— that  it  appeared  that  more 
than  double  the  award  would  have  had  to  be  allowed  as  a 
deduction  for  substituting  that  marble,  he  said: 

Xa  rttm  at  tba  raquiramenta  of  tba  Treaeuij  Department— 

Tbey  sutaeUtutcd  lawyers  along  about  that  time  up  there  in 
ttaa  Treasury  Dtpartmcnt    Soma  of  tbs  Senators  know  why. 


I  win  show  the  Senate  why  In  a  minute.  I  win  show  why  they 
did  it.  They  did  a  whole  lot  of  fiinny  business  up  there,  and 
I  heard  some  Senators  on  the  floor  say  they  could  not  zander- 
stand  why  they  were  doing  it    I  was  reading  as  foUoa's: 

In  rlaw  of  tba  requtremant  of  tba  Treasury  Department  t3iat  ba- 
fore  any  of  tba  eootractor'a  fllaa  could  ba  eramlnart  tbe  ntmea  of 
tba  eomplalnanta  and  eourcee  of  all  complalnta  ba  fumlabed.  as  wall 
as  tba  qtedflc  complaints  upon  wbicb  tba  InTaatlgatloo  ws  being 
inetitutad— 


After  they  had  got  the  details  of  what  they 


Notice  that, 
had  done? 

Aa  sucb  prooadxxra  would  make  an  inraetlgetloo  practically  im- 
poaaibla— 

Notice  that.  Members  of  the  Senate— 

and  reveal  the  eourcca  of  information  confldentiaUy  aeeured.  it  la 
raoommended  the  Inveatlgatlon  of  tbe  above  aUegatlona  by  thia 
dlTtalon  be  conaidarad  cloaad.  tbs  project  in  quasUoa  not  being 
under  P.  W.  A. 

When  they  ran  right  up  on  It  and  state  right  here  In 
their  own  words  that  there  had  been  a  skin  game  under 
these  allegations,  that  they  had  reduced  those  quantities 
11,060  feet— and  that  is  not  half  at  It:  wait  until  I  get  to 
it  and  show  the  Senate  what  it  was — whoi  they  came  up 
to  the  door  of  it  and  there  could  not  l>e  any  way  of  getting 
around  it  after  they  burned  up  files  of  Stewart  k  Co..  they 
came  in  and  said,  "  We  recommend  that  we  do  not  go  Into 
any  further,  but  that  this  thing  be  dosed,  and  tbat  there 
be  no  further  proceedings.** 

Perhaps  that  would  be  enough.  But  perhaps  it  is  not.  be- 
cause we  are  dealing  with  some  mighty  recalcitrant  minds 
on  this  matter:  we  are  dealing  with  some  minds  which  are 
prejudiced  because  perhaps  they  have  been  running  the 
other  way  in  some  cases.  That  alone  might  have  been  suf- 
ficient I  hope  Members  of  the  Senate  win  pay  very  par- 
ticular attention  to  what  I  am  going  to  read.  I  am  going 
to  wait  until  I  get  very  complete  silence  in  the  Senate,  be- 
cause I  want  every  Member  of  the  Senate  to  hear  what  I 
am  going  to  read. 

The  PRESIDINO  OFFICER.    The  Senate  will  be  ixx  order. 

Mr.  LONG.  I  desire  my  friend  from  Arkansas  [Mr.  Roa- 
ntsoM I  and  the  Senator  from  Nebraska  IMr.  Noasxsl  to  hear 
me  on  this,  and  I  am  going  to  wait  until  they  finish.  If  nec- 
essary, l>ecause  I  want  both  of  them  to  hear  me  on  this  mat- 
tar.  I  am  perhaps  more  anxious  to  have  them  hear  m«  than 
to  have  the  Senator  from  Tennessee  [Mr.  McKxllarI  hear 
me.  because  there  is  party  responsibility  in  this  matter. 

state  of  New  York,  county  of  New  Tork. 

Now  listen  to  this.  Members  of  the  Senate.  Here  is  an 
aflldavlt  from  an  employee  who  was  paid  around  $300  a 
month  by  the  firm  of  Stewart  k  Co.  This  employee  was  a 
very  confidential  employee,  handling  everything  from  the 
most  confidential  matters  to  the  telephone  calls  which  came 
in.  and  everjrthing  dae.  She  handled  the  switchboard.  She 
handled  various  and  sundry  other  things,  and  she  drew  a 
weekly  salary  of  $63  a  week  from  the  firm  of  James  Stewart 
k  Co.    Here  is  an  aflldavlt  which  this  lady  has  made. 

StoU  of  New  York,  county  of  New  Tork. 

I  have  here  uroat  from  the  Government  files  to  show  the 
Senate  that  everything  which  she  has  said  has  been  verified. 
I  have  here  everything  that  I  can  flnd  from  Government 
records,  and  I  would  not  have  found  those  if  it  had  nc>t  been 
for  this  aflldavlt  I  would  never  read  the  affidavit  to  the 
Senate  if  I  had  not  found  that  proof  subetantiatini;  it  in 
the  Government  files. 

My  name  la  Helen  Humphreya.  my  reaidence  to  St.  Albans.  Long 
Island.  N.  T..  and  I  make  tbia  statement  to  be  verlfled  by  affl- 
***^*t  of  my  own  free  will  and  without  the  promise  of  uny  re- 
ward or  otbar  oonaidaratloti  and  for  tbe  eole  cauae  of  public  good, 
vis: 

n  to  a  matter  of  my  own  p— y^wi  knowladga— 

And  She  says  she  win  bring  any  number  of  witnesses  to 
substantiate  anything  that  tbey  wantr— 

that  tba  arm  of  Jamaa  Stawart  *  Oo..  lae..  soma  years  afto  to(* 
into  tta  employ  one  Harry  D.  Watta.  wbo  at  first  aarred  m  con- 
tact manager  for  tba  purpoee  of  aecurtng  new  buaixMaa.  and  aftar 
**>«nt  1  year  be  waa  nuula  Tloe  preaident  of  tbe  bxialnam  a(  about 
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•11.000  nJwy:  the  mm  Watta  did  not  tew  tte  mtaatf  to  pay  for 
the  ctock  ]Uaoed  In  hi*  xuun«  on  aooM  klad  of  cndtt  tmrti:  tX 
•bout  the  time  of  the  election  In  1033  tho  Mid  WfttU  benn  to 
nuike  representationa  to  and  later  <«>»«*tw%  upon  the  ITinwi  ii  A  M 
and  Jamas  C.  Stewart  that,  on  aoooant  of  oonlMta  be  bad  with 
Jamea  A.  rarlay.  raiwoMntilHf  that  big  InlmM  waa  to  accnu 
through  Ooveriunent  buslne*  thereby,  and  that  for  the  work  that 
he  could  and  would  bring  that  he  shouhl  have  advancement  in  pay 
and  poaltlOD  with  the  Ann  and  a  oontract  for  not  1*«  than  S 
years  at  a  aalary  of  about  •35.000  per  yeitr— 

Tliat  is.  that  the  minute  that  Roosevelt  vms  elected  Watts 
demanded  that  they  double  his  salary  and  ftre  hJwi  a  S-year 
contract,  and  he  said: 

with  a  share  In  profits  and  without  his  sharing  In  the  Iossm-  that 
the  said  Watu.  In  course  of  his  dwaands,  Muaed  a  telegram'to  be 
ohlMtML  either  sent  throo^  PteWy  la  perwrn  or  through  Far- 
leTs  brother-in-law.  Harry  VtUMgao.  otfertMt  blm  a  poaltlon  to 
Mrve  as  an  aaalstant  hi  the  ttoMury  D«MtrtDM»t  to  oratrol  let- 
ting of  public  contracts,  and  sUted  that  tf  he  wwe  not  given  the 
promotion  and  contract  demanded,  he  would  eootral  the  Oovem- 

2!!S.k'  ^i?*i?T  i?*£*^J*  «***"  oo^jeme  aad  uh  tbe  conneetlan 
«^iloh  be  had  with  Fartay  to  the  dlMd«nta««.  imther  than  to 
the  profit  of.  the  said  Stewart  firm,  and  after  oonsiderable  deUy 
the  demands  of  Mid  Watts  were  fuUy  met.  and  among  remarta 

i!.ii^^«H  "fir*  ^^  Oovernment  busttHM  for  tte  nest  a  or  6 
n?^.».*^  .^*i  having  begun  with  aald  Watte  It  was  hnperatlve 
that  the  said  firm  should  use  the  oonneeUosi  rmthcr  thanto  have 
the  same  used  against  it  at  that  late  date.  ^^ 

tJ?*r^*5l!I^12!^!r?il5l?^52?  ""^  ^  ileposMBt  at  about  the 
^M  of  the  aforoMld  aegotlattane  with  aald  WatSa  and  Instructed 

^inp  which  he  might  do.  ahe  aboold  eanfuUy  llatn  to^  cS- 
TCTMtlon  which  the  said  Watts  might  teve/pSrttoSrW  br  Se- 
phone.  and  report  the  same  to  thabregutariy^^^^^ 

mJ^  ***•  T**  ^•"»  "^  o"«»  ««»^  BBtonly  by  Vartev  and 
Farters  sMa^tartos.  both  In  Waahl^tton  and  to  MeJr  tS?  ^ 
Mid    Watu    was    called    and   called   ODon    bv  ^iT^ii^    s^n!^ 


aiie  names  dateg. 


IniatoeM  by  tlie  Oeneral  Bvapfif  Co.,  and 
persoDs,  and  particulars. 
5.  For  SMS.OOO— 

Qentlttnen  erf  the  Senate,  you  can  find  out  from  InvesU- 
gating  these  books  and  records  facts  that  they  will  not  be 
able  to  quibble  about  to  save  their  lives. 

--?i  J?T  •?":0<''0  *o  ^  K*^«n  to  the  Ralsler  HMtlng  Oo,  to  which 
d^  pS'SSS        *°*"'*^  '**^  ""  ^*^  toSoated  had  been 

She  said  that  Phrley  rang  up  and  gave  the  details  as  to  how 
that  money  was  to  be  given,  and  that  be  mm  Airtey  bM± 

and  said. "  Jim.  I  have  handed  over  the  money;  it  is  all  flrod." 


Get  this,  gentlemen  of  the 

And  on  one  occasion  the  said  Farley  called  the  mm  Watta  fynm  . 
payMatlon  to  avoid  «ych«»o.^f2S!SSi.^'S^J!S^«SSSJ 
a  wide  range  of  mattms  tevUy  to  dTwlth  the  ■SDSattoT!! 
(iovanimant  bustnsM  and  graaS  aad  OMttraetTaMaM^^i^rL.^ 
tocluded  the  following:  ww«»c«a.  aooag  which  were 

Here  is  what  she  lists  as  amooc  tike  ttali«B  that  she 
remembers  and  can  paxxluoe  teetlmooy  about: 

^-  How  Insurance  premiums  to  which  Ftetov  w^a  tii»»n».t.  ■ 
Should  be  glv«i  to  oSTl.  HoIan7S?tteStlJS«?tS^ 

to  other  words.  Nolan  was  a  party  Interposed  to  get  the 
Insurance  premiums  on  Oovemnietit  bustnees.  and  Pariey 
caned  there  time  and  time  again  as  to  when  and  how  they 
paid  the  insurance  premiums  on  this  Oovernment  business 
to  J.  L.  Nolan,  so  that  Farley  could  get  ft. 


3.  The  awarding  and  placing  of 
Offlos  Building  to  New  Toric 


for  marble  on  the  Federal 


I  have  Just  read  you  about  that,  but  I  am  coming  back  to 
it.  This  party  swore  at  a  time  when  we  did  not  have  any 
proof  of  it  at  an  that  they  had  conversations  there  in  and 
out  manipulating  arrangements  through  which  this  trade 
was  puUed  off.  and  I  am  going  to  give  letters  and  figures 
which  they  cannot  contradict  to  save  their  lives, 
-^."i  "^  making  of  arrangements  for  meeting  of  Farley  and  Watts 

25"p£:"i  si^gr"  ''<"•-'«»  =Sru.5S^*?i''is: 

It  gets  hotter  as  it  goes  on. 

4.  For  the  giving  of  certato  matarlala— 

I  found  out  something  that  I  did  not  know- 

»^-*5f  ^J^^.  oertato  materlale  to  vartous  ooneems  to  whUdi 
nrley  dlscloMd  totsreet  and  ooooem.  wn«ai 

**}*°^^^  '°I  "*"  General  BuDdera  Supply  Co.  She  says 
that  is  not  where  to  find  it  alL  What  happened  was  that 
they  went  to  the  contractor  when  his  bid  was  up  to  be 
accepted  or  not  accepted  and  ttier  told  this  man.  -  Your  bid 
Is  not  going  to  be  accepted  becaoae  yoa  are  not  a  lesponsible 
contractor,  oryoudldnotflleanN.  R.A.  oettttkate  on  time 
or  yoa  did  not  sign  the  President's  reanpioymept  acreement! 
Iwt  we  have  gotawaythatwecanvetthe  contract  accepted 
in  your  name."    In  that  manner  they  did  noit  of  tbdr 


5.  OooverMtlons  relative  to  valuable  stamps  being  given— 

NOW  listen  to  this.  You  have  been  told  to  laugh  about  this 
business,  but  when  you  see  this  you  will  not  laugh  about  an 
attack  being  made  on  this  stamp  matter.  It  is  a  whole  lot 
more  serious  than  you  think,  as  you  will  discover  if  you  will 
nsten  to  this  lady.  I  had  been  inclined  somewhat  to  regaitl 
that  as  a  matter  that  did  not  amount  to  much,  eaoept  as  a 
souvenir  proposition,  but  wait  untU  you  hear  this,  and  there 
are  bank  records  to  back  it  up  if  you  think  this  witness  is  not 
telling  the  truth. 

6.  Oonvmations  reUttve  to  valuable  stamps  being  given  bv 
Fsrtey  toWatts:  later  pay-etotlon  calls  ftomfCleyto  wltle  thM 
tte  matter  wm  to  serious  shape:  WatU'  information  that  the 
stamps  had  been  given  m  per  vnderstandlng  to  one  Randoinh 
P"*'  *ith  the  Pennsylvania  Ballroad  Co.  for  bustoew  to  be  had 
trom  tte  raltoofid  to  the  aald  Stewart  Co.:  Watts  calls  to  Oook. 
which  failed  to  matarlallM;  later  Watts  oaUs  to  Stoaman  with  the 
?!!^  J^?2^  °"?^*^  Philadelphia,  whereby  information  oame 
that  said  stamps  had  been  deposited  to  a  bank  as  security  for  a 
loan,  with  the  resultant  Uter  prtottog  of  stamps  to  uzMto  ths  harm. 

I  am  told  he  got  $40,000  for  those  stamps,  and  he  could  not 
get  the  HO/MK)  back;  and  when  Mr.  Parley  said.  "  I  have  got 
to  get  these  stamps  back  ".  he  said.  "  I  used  those  stamps  to 
get  business  with  the  Pennsylvania  RaUroad.  This  man  Is 
the  purchasing  agent  in  eharse  of  the  letting  of  contracts 
and  the  purchasing  of  material  for  the  Pumsylvanla  Rail- 
road, and  I  have  used  these  stamps  to  get  in  with  this  fellow; 
he  has  taken  the  stamps  and  sold  them,  and  we  are  goiiw  to 
have  troiUiIe:  we  have  got  to  do  something  about  this,  be- 
cause he  has  put  them  up  and  got  thousands  of  dollars  "  Do 
not  investigate.  No.  It  will  not  do.  We  have  got  to  protect 
the  party. 

No.  7— 

This  will  disclose  something.  When  you  investigate  that 
nabob  of  New  York  here  we  will  find  the  DemocraUc  Party 
doing  Just  what  the  Republican  Party  did  about  Daugberty. 
They  will  wash  themselves  with  whitewash  instead  of  wash- 
ing Parley  witli  whitewadL  We  will  put  on  irtiitewa^  and 
erect  a  white  wall  between  us  and  Parley,  and  get  him  as 
many  miles  away  f mn  us  as  posslbie. 

7— 

Tliis  Is  rath(7  cogent,  too— 

7.  Ihat  Farley  had  managed  to  grab  aQ  tte  papen 

Here  is  the  telei^ione  conversation  between  Watts  and 
Parley.  It  har^pened.  this  lady  says,  about  the  time  that  we 
caned  for  thests  papers  from  BCr.  Harokl  Ickes.  and  the  In- 
vestigation waa  about  to  occur,  and.  therefore,  the  telephone 
amvovation  ccone  in: 

7.  That  Farley  had  managed  to  grab  aU  the  papsn  and  oorxe- 
spondenee  between  Ickes.  Green,  and  Olavla 

I  did  not  know  there  was  a  man  by  the  name  of  "  Oxeen  " 
imtn  I  picked  up  that  record  and  found  that  Oreen  was  a 
high  "  muck-a-muck  "  in  It— 

7.  That  Farley  had  managed  to  grab  all  the  papvs  and  oorte- 
spondence  between  Ickes.  Oreen.  and  OUvls  (which  ooeurred  about 
the  time  aald  papers  were  being  called  for  to  Washington  for  to- 

I!^2?°^^***f  J2l^  !lfte'»«'«*~»  that  Watts  aboold  oome  over 
to  the  New  York  omoe  of  Fsjrley  to  go  over  the  matttte. 

Here  I  was  waiting  8  weeks  for  them  to  send  In  tboae 
papers,  while  P^Iey  was  sending  word  to  Watts  that  be  had 
an  the  papers  and  to  "  come  over  and  let  us  see  what  we  wlU 
leave  In  there  that  Host  Lova  Is  gdng  to  be  aOowed  to 


i 
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X  bad  a  fljM  chance  with  the  papers  In  New  York  tn  Parley's 
ofBce  and  word  belnc  sent  to  the  other  man  to  come  and  took 
over  the  papers  and  see  what  they  could  afford  to  leave  in  the 


deponent  h»*  wloua  detailed  proof  of  mcb  m*tten  and 
of  the  kind  to  suboUt  and  other  wltneaeea  wboee  namee  abe 
eaa  give  to  nrove  tbe  Mm*. 

Tbat  furtaer,  punuant  to  euch  calls,  the  entire  fllee  of  tbe  Mid 
Stewart  Oo.  were  taken  out  and  OKMtly  destroyed  and  a  new  flllnc 
Sfstem  !»>■**  »t«H  on  sdTance  notice  that  InTestlgatlon  would  Ukelj 
leoon  ooeur. 

(agned)     BBLnr  Brnmamrn. 

Bwtwa  to  and  eobscrlbed  before  me.  a  notary  public,  this  28d  day 
«r  aprU  199*. 

IMALJ  (■gSMd)      rLoasMCB  M.  Baxlmt. 

IfoUtry  Fublic.  New  York  County. 

fir.  T.  Oo.  cos.  no.  as.  Reg.  No.  7B374.  Term  expires  Mar.  SO. 
1M7.I 

Mr.  WHEKLER.    What  is  the  date  of  the  affidavit? 

Ur.  LONG.  The  affidavit  was  signed  the  23d  day  of  AprU 
IMft.  I  was  lying  in  bed  one  night,  about  11  o'clock,  when 
the  telephooe  rang.  Someone  was  calling  from  New  York. 
A  lady  asked  me  if  I  had  investigated  the  court  building.  I 
told  her  I  had  beard  something  about  it — the  post-office 
building  or  the  court  building.  She  said.  "  If  you  care  to 
come  to  New  York,  maybe  I  can  give  you  some  information." 
I  said.  "  Can  you  not  come  to  Washington?  "  She  said. 
"Na"  It  was  then  about  11  o'clock,  or  perhaps  11:30. 
Wbaterer  hour  it  was,  by  12  o'clock.  I  think.  I  was  on  my 
way  to  New  York.  I  met  the  lady  the  next  morning  and 
1  time  after  time  she  told  me  something  that  I  checked  back 
as  well  as  I  could  on  Washington,  and  found  out  that  that 
woman  could  not  be  telling  anything  but  the  truth.  Then 
■he  handed  me  pencil  memoranda,  and  I  still  have  thoM 
memoranda  with  me.  Some  of  them  are  more  raibarrasstng 
than  anjrthing  I  have  said;  some  of  them  get  closer  home. 

Ooitlemen  of  the  Senate.  I  leave  for  you  to  consider  one  of 
the  things  they  did  that  a  blind  man  can  see. 

They  had  a  contract.  Mr.  President  and  the  Senator  from 
Missouri,  to  use  Miaaourl  marble  in  the  courthouse  building 
in  New  York  City — 33.000  cubic  feet  of  8te.  Oenevieve  marble 
and  34.000  cubic  feet  of  Osark  marble,  as  I  believe  they  call 
It  That  ooDtraci,  which  was  lei  before  the  4th  day  of 
March  19SS.  was  for  60.000  cuUc  feet— 5«.000  cubic  feet  of 
and  4.000  cubic  feet  of  Vermoat.  The  price  f .  o.  b. 
York  of  the  Missouri  marble  was  $12.50  a  cubic  foot; 
the  price  of  the  Vermont  marble  f .  o.  b.  New  York  City  was 
H  A  cubic  foot 

Get  that.  Senators,  M,000  cubic  feet  of  Missouri  marble 
at  $13.50  and  4,000  cubic  feet  of  Vermont  marble  at  $4. 
Ibat  was  the  specification  of  the  marble  contract  written 
Into  the  post-ofBce-buildlng  contract  under  the  Hoover  ad- 
ministration. What  did  they  do?  The  architect  was  not 
heard  from,  but  there  came  a  letter  of  June  15.  1933.  ad- 
dressed to  the  supervising  architect  from  James  Stewart  k 
Co.  saying.  "  We  propose,  in  lieu  of  the  marble  that  has  been 
prescribed  for  this  new  post-office  building  in  New  York  City. 
that  we  win  subject  the  following  quantiUes  and  kinds  of 
marble."  How  did  they  do  it?  Very  cleverly.  So  much 
from  New  York,  so  much  from  Missouri,  so  much  from 
Vermont,  so  much  from  Indiana,  so  much  from  this  State, 
and  so  much  from  that  State.  A  delegation  from  Missouri 
went  on  to  protest  that  they  had  taken  away  two-thirds  of 
the  marble  that  thus  come  out  of  Missouri,  and  the  answer  to 
that  Missouri  delegation  was  that  all  the  other  States  were 
complaining  and  "  we  are  having  to  do  something  to  scatter 
this  marble  work  among  the  other  States,  so  Missouri  will  not 
get  it  an." 

I  almost  beUeve  there  was  somebody  back  in  the  Hoover 
administration  who  cooked  up  this  crooked  business  in  ad- 
vance to  occur  at  a  later  time,  but  I  could  not  say  that  is 
true.  Having  had  some  experience  in  contracts,  they  left 
the  kMphotos  there  so  all  they  had  to  do  was  to  find  the 
Ban  who  would  do  it  and  pull  off  this  contract. 

Ocstlemen  of  the  Senate,  in  writing  these  marble  c<m- 
tncts  they  do  not  state  the  quantities.  They  said.  "This 
wmU  sfaaU  be  Missouri  marble,  this  nom  shan  be  Missouri 
■urble.  this  eeUlnc  ttmO.  be  Mtasourl  martia.''    Tbey  did 


not  put  in  the  contract  "  60.000  cubic  feet  of  niarble." 
They  left  that  out.  But  the  facts  were  that  that  could  be 
done  with  46.000  cubic  feet  of  marble  instead  of  60.000  cubic 
feet.  Stewart  wrote  the  letter.  I  have  a  copy  of  the  letter 
which  I  got  out  of  the  Comptroller's  office  after  my  force  had 
been  told  at  the  Treasury  Department  that  I  could  not  have 
It.  In  that  letter  he  said.  "We  wiU  use  so  much  Duui)le.'* 
Adding  up  the  quantities  we  get  46.000  cubic  feet.  What 
was  the  price  of  that  marble?  I  have  the  details  here. 
Perhaps  the  Senate  would  like  to  have  that  letter  In  fuU. 
I  have  it  here  and  can  read  it  aU.  Here  is  the  letner  and 
I  shall  send  It  to  the  desk  to  be  read  or  printed  in  the 
Rxcoto. 

The  mhole  thing  added  up  in  this  way:  One  thousfind  two 
hundred  feet  of  Montana  m&rble — they  may  have  said  the 
Senator  from  Montana  (Mr.  WHSKLxtl  was  complaimng  and 
wanted  some  Montana  marble  used.  When  someone  went 
up  to  complain  about  it  they  were  told  that  the  Senator 
from  Missouri  or  the  Representative  from  Missotui  were 
interested  in  this  matter  and  "  are  liable  to  Jump  on  us.  so 
we  have  scattered  the  marble  around."  There  were  ijlOO 
feet  of  Montana  marble  and  6.000  feet  of  Osark  marble. 
They  reduced  that  down  to  about  one-third.  Then  there 
were  2.000  feet  of  Ste.  Oenevieve  marble.  That  had  been 
34,000  feet,  but  they  reduced  that  down  to  2.000  feet.  There 
were  4.000  more  feet  of  Tennessee  marble,  lliey  said,  "  That 
feUow  from  Tennessee  is  likely  to  come  here  and  complain, 
so  we  have  to  give  him  4.000  feet  ot  marble."  Then  there 
were  4.000  feet  of  Oeorgla  marble  that  was  used  to  pacify, 
apparently,  the  delegation  from  Georgia.  It  all  added  up 
46,000  cubic  feet. 

According  to  the  specifloations  filed  and  the  bids  filed, 
according  to  their  own  figures,  according  to  their  own  speci- 
fications, the  marble  they  were  to  furnish  would  have  cost 
about  $700,000  or  $600,000  more  money  than  the  marble  fur- 
nished in  subetitutlcxi.  Tliey  made  an  allowance  of  $140,000. 
Making  every  kind  of  allowance  on  the  top  side  face  of  the 
globe,  at  the  very  least  there  were  387,000  cold  dc^lars 
clear  profli  that  went  into  the  pocket  of  James  Stewart  k  Co. 
out  of  the  contract  price.    Iliere  is  no  way  to  explain  it. 

When  they  came  to  the  Olavis  investigation  growing  out 
of  the  Interior  Department,  when  they  got  right  up  against 
it.  what  did  they  do?  Lo  and  behold,  thnre  was  a  hand 
which  crept  in  there  more  powerful  than  the  hand  of  the 
investigators.  They  said,  "  This  thing  dare  not  go  any  far- 
ther ";  and  the  thing  never  went  any  farther.  They  said, 
"  We  must  have  thla  thing  dropped  ":  and  that  thing  was 
dropped. 

I  have  all  the  details  which  I  have  stated  merely  In  sub- 
stance. At  the  conclusion  of  my  remarks  I  shall  offer  them 
for  printing  in  the  Ricoao  so  anyone  may  read  all  the  details 
which  I  have  prepared.  I  shall  offer  them  for  publication  at 
the  conclusion  of  my  remarks  so  any  Senator  who  has  not 
understood  and  who  wants  the  details  and  quantities  and 
everything  can  get  them.  I  send  the  statement  to  the  desk 
and  ask  that  it  be  printed  at  the  conclusion  of  my  remarks. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

(See  Exhibit  A.) 

Mr.  LONG.  Mr.  President,  there  is  just  a  part  of  the 
case.  By  the  way.  how  long  have  I  been  talking?  Have  I 
been  talking  30  or  40  minutes? 

The  PRESIDING  OFFICER.  The  Chair  wiU  state  to  the 
Senator  from  Louisiana  that  no  record  of  time  has  been 
kept  because  there  is  no  unanimous-consent  agreement  lim- 
iting debate.  The  Senator  claimed  the  floor  in  his  own 
right  and  has  been  proceeding  in  that  way. 

Mr  LONG.  I  do  not  care  to  take  any  more  of  the  tinM 
of  the  Senate  than  is  necessary.  Here  is  the  record.  Tb* 
only  thing  I  have  asked  is  to  investigate  Mr.  Farley.  Here 
Is  the  record  showing  the  banks  where  the  details  can  be 
found,  shovring  the  post  offloei  where  the  details  can  bt 
found,  showing  the  contract  firms  where  the  details  can  be 
found.  The  witnesses  are  listed.  I  have  gone  to  the  trouble 
of  writing  the  committee  »  •-  or  10-page  letter,  detailing  the 
names  of  the  witzKsaes  and  what  they  would  teettfy.    We 
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are  not  anowed  to  go  Into  the  Committee  on  Poet  Offices  and 
Post  Roads  and  sunrnum  witnesses  and  produoe  the  testi- 
mony. The  only  way  by  which  this  Investigation  can  be 
had  and  entry  may  be  had  into  these  details  is  through 
process  of  the  Senate. 
Mr.  President.  I  submit  these  matters  to  the  Senate. 
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James  Stewart  *  Co.,  Inc.  oontraeton.  rooked  tbe  l>MeraI  Gov- 
ernment out  of  more  than  tSfiOjOOO— and  tiiat  is  a  very  ooneerra- 
tlve  estimate — on  tbe  New  Tork  Pederal  courtbouae  Job,  tbrougb 
the  aid  and  assistance  ot  Postmaster  Oenena  James  Aloyslus 
Farley.  ' 

Tbis  fraud  was  perpetrated  on  tbe  AaaiKleaa  people  by  permit- 
ting a  modlfloatlon  at  the  epeelflcaOoiM  Urn  itft^^i^fi^yn  ot  marbles 
in  the  Interior  halls.  vesUbulas.  lobbies,  and  oorrtdon  of  the  new 
XTblted  States  eourthoose  la  Mew  Totk  d^. 

The  original  specUlcatiooe  oaUad  for  the  Inf  llettnii  at  approad- 
mately  66,000  enblc  feet  at  Missouri  aMtrMaa  wMch  are  theAnaet 
in  the  world,  apparently,  and  which  cost  far  oaoce  than  any  other 
marhle. 

The  original  eperllieattons  for  the  Mew  To>k  Ftderal  eourthooae 

.    ealled  for  the  tnataUatUm— I  am  rrtlahly  InfanMd  by  an  arohlteet 

mend— of  S4.000  cubic  feet  ot  Ste.  Oenevieve  foMaa  vein  Mlaeoorl 

marble  and  of  22.000  cubic  fSet  of  Oaaxk.  ste Inl—  marble.    Both 

at  these  are  Iflaeourt  marbles. 

Tbe  lowest  Md  for  tbe  InstaUatlon  at  titese  MlMoarl  marblee  In 
the  mtartor  of  the  saw  Mew  Tork  Vadmri  courthouse  was  61 010  - 
S2?„-  "^  ■PrP*fl;»"<»f.  I.MB  told,  were  so  wittt«i  that  n^  bid 
could  be  made  for  snbetltutlon  of  any  other  m>>M^  tot  theee 
marblea.  'niere  was  one  set  at  speellloatlODa  AD  bids  had  to  be 
made  on  thoee  eperttlrattoM.  nSiT  epertlleatkmr  oSSta  for 
•4.000  cubic  feet  of  Ste.  Oenevle^  golden  vetn  marble  and  22iM)0 
cubic  feet  of  Oaark  stalaleai  marble.  Another  4.000  cubic  feetof 
Vwrmont  marble  were  included  In  the  specifloations  Sor  othsr 
}^^^  ^Tf^J^  "*•  *«"«"»«•  I  am  not  postttve  whether  the  bid 
for  theee  4.000  cubic  feet  ot  Vermont  marble  was  tacluded  to  tte 
•1.010/)00  bid.    My  Informant  says  It  was.  »«»«u«ea  m  cne 

T^e  loweet  bid  was  from  James  Stewart  A  Oo..  whl<di  beeaa 
^i  ^A*/  **•  «»»'«»«*.  ^»^cb  caned  for  mueh  other  oonstniSion 
beeldes  this  particular  InstaUatlon  at  Interior  ■"^-'''Tr        ''"''*^^ 

l^t  me  divert  a  moment  now  to  explatn  the  dlfferaice  betwem 
a  Mlaeourl  marble  and  a  Vermont  marble.  — ««^  Bfuwewi 

«^  ^^T*??*  marble  to  delivered  tn  block  form  and  finished  on  the 
Job  At  the  time  of  the  oonstruetton  of  the  Mew  Tork  FMeral 
courthouse  I  am  toformed  reliably  that  Mlaeoun  marbleTiwe 
delivered  to  New  York  City  at  $12J0  per  cubic  foot.  Now/in 
addlt  on  to  commanding  a  higher  price  m  the  rough.  IClnotsrt 

tlng.  polishing,  and  waxing  must  be  performed  by  sklUed  bmc^I 
Ics  recelYlng  a  minimum  wage  of  glO  per  day  of  8^0^  niecnan 
,r.^Zi  ^^^^^  marbH*.  good  ss  they  an.  are  very  much  cheaper 
in  cost.  At  the  time  of  the  construction  of  tbe  Mew  York  wvat- 
houee.  Vermont  marble  was  being  sold  In  Mew  York  Cltv  atM 
per  cubic  foot.  Theee  Vermont  marblee  are  fabricated  at  tb« 
quarry  and  delivered  on  the  Job  ahaeet  reedy  for  oiTwork^ 
them  U  done  by  unskilled  labSTriSvSg  frSi  M  ^  cSL  iS? 
hour,  or  paid  at  the  maximum  of  H  peTday  of  8  hows  ^^ 

In  April  of  1083.  1  month  after  rranklln  Delano  Roosevelt 
•eeumed  the  office  of  Preeldent.  and  1  month  sfterjSmBs^SSwSe 
l^^'L^  °7^  "*•  buslnees  of  running  the  Oownment  foTthe 
benefit  of  a  favored  few  polltldana.  the  situation  was  this* 

*nin''!t?2.®^^  *  ^  contractors,  at  Mew  Tort  City,  oid-tlme 
friends  of  icr.  Ftaley.  were  about  to  Install  the  tmtm^ii'  ^mrw^ 

^.!^  ?**/*7*^.  ^-!r**^  81.010.000  for  InstaUlMMSoo 
S.^V7»L**'k"'*  Wgh-prlced  maeourl  marble.  aadJoSo  ctSc 
feet  of  the  cheaper  Vermont  marbles.  Their  eontraet  oOled  far 
thelnstallatton  I  am  told,  of  80.000  cuMe  iJtStm  SSS^ 

*J*^J-  'J**^JS^",**^  *««»  ^mun  Ukto  the  •^dflotloosfor 
the  Mew  York  Federal  courthouse.    It  reads  as  f*^l^~ 

"422.  Marble.— The  naming  of  martdes  or  otlMr  stcmea  on  th* 

drawings  or  in  the  spedfloa^  to  for  the  pwpase?Sd^t^ 

the  type  that  is  r«,ulr«l.  but  It  to  not  totSSTSo^iSSSrS 

Architect,  are  eo  nearly  like  those  ««H^<*»iVr1  ca  tbe  dMinU^ 
rj«Jd  to  the  sp«:lflca^  that  th.y'^S^  ScSi^^ 

You  wm  aoeioe  that  they  wve  permitted,  antor  thto  Joker  to 
change  the  ,m«rtaee  to  be  ueed.  prondtog  tbe  ehuSm£tt^ 
theapproval  of  the  Supervising  Architect  of  the  I^aMurrDeDtft. 
ment.  The  Acting  Superrislng  Arehtteet  at  tbe  Ume  the  otemsl 
contract  wae  drawn  was  James  A.  Wetmora.  Thm  toatJ^mtiZ 
Architect  in  Aprtl  1983.  was  "**  ^    wegnore.    xiks   Supervtolng 

Now.  to  April  1088.  with  Franklto  Delano  Boosevelt  and  Janes 
Ateyslus  Parlsy  to  power,  the  James  BtwpartjToS  ^^n^ 
•uddenly  recalled  thto  Joker,  and  ao  they  prapoaed  to  tfae^Mr! 
ytolng  Architect  to  make  some  Uttle  oh^£?Se%eSll^^ 
^  tojrtauatlon  «f  marblea  to  the  tBtmtaTSttS  S^^S^fSSi 
courthouse.  Curiously  enough,  their  f^^^^nf^m  ^^]ld«nr 
the  Installation  of  48.200  eublo  feat  irf  laartile  liMif  irni^  «kI 
80.000  cubic  feet  eauSftr  i^sr  the  ertgSal      '  "■•***  **  **»• 

Mow.  it  may  be  that  my  frtond  tbe  ardiMeet 
ocmtoaete  and  lyerifleaitlona,  may  be  la  «sx«r  abeat  1^  Imt  ta^ 
what  I  have  eeoi  of  them  with  my  own  eyee  »  dST  5i>S^t?m! 
that  tbe  modlfled  ipertllranoMs  oat  down  tbe  ott^SSlMQa^  i 


5?^*  ?  ?*'^  *'*****"  feet  to  a  new  rwjuliemeiit  of  oalv 
cubic  feet^    Thto  new  proposition  madTbytteJames^wart  b 
SS;w*^.S^1r%^  the  supervtolng  Axch^L^tfiS^  SKJ?: 
'^nJS^:i^'  ITw^**'*'??****"  (NFW).    James  Stewart  *  OoTxne, 
»ntracto«.    Cable  addrees.  "  Stuoonoo."    Codes:  W.  U     8  LsS? 

2!S^'  ?S"iJ*y-  ****  ^™"*  Central  BuUdlng.  230  Park  AvSui: 
Harry  D.  Watta.  Vice  prealdent.  PropoeateTmr  United  Btotes 
Courthouse.  Mew  York.  M.  Y.J         •'»~-— "      -~     «uivo«  owxes 

Th.  fi.,.. .  l»«w  Yoax.  Jun*  15.  1W3. 

xne  suraavisma  AacHrracr, 

^essan  i>epartiae«t.  WmshtngtoH.  D.  C. 

v.-  ▼«!!?  ?!!9*°"  ^w"****  «»>•»««•  in  the  toterlor  marbles  to  tbe 
wewTork  Cltj-  courthouse  for  a  deduction  of  8140.000  from  ovr 
oontract  prlee. 

The  SK>roxltnate  aUocaUon  of  marbles,  by  States,  to  as  foUows: 
ApproxUnate:iy  IJOO  cubic  feet  of  Montana  TTaverttoT  "^^* 
Anvoxlmately  8.000  cubic  feet  of  Oaari^  Missouri 
^^A^Mlmatery  2.000  cubic  feet  of  Sto.  Oenevtov^  Oolden  VaUi. 

Approximately  4.000  cubic  feet  of  Oray  Teaaeeeee. 
Annoxlmately  4.000  cubic  feet  of  Light  ^JK^^'trrr  Oeorda. 
Approximately  2.000  cubic  feet  of  ciuttlff  OreuLMMSd! 
Approximately  8.000  cubic  feet  of  Alabama  VfOned  CnM^ 
Approximately  24.000  cubic  feet  of  Vermont  marbleTindUdtoc 
Impcrt^DMibr,  Morthem  Ivory.  Meahobe  Oray  VelMd.  jStakuJ 

esSdK^cSSto**^ '^*' '^^^ ''^^^ 

^rSTorS^,  S3SSTUV  iSSSTto^STan^SioS! 

tton  to  aooordanee  with  our  agreenMBt  wltb  tbe  Department 
Should  the  Department  determine  after  analysto  of  the  arehltectl 
schedule  that  the  quantltiee  of  marble  indicated  thereon  vary  ma- 
HMal^  frocn  tba  state  aUooatloa  prevlotMly  agreed  imon.  we  wlU 
fumtoh.  without  additional  cost,  marbtos  whlS  may  betndleated 
bi^any  zevtoed  seheduto  more  to  keeping  with  the  dtotrlbuUon 

Beepectfully, 

ISKas  Srswaar  *  Oo.,  Iwc, 
Babbt  D.  Wana.  Viet  FntkUnU 
[Letter  of  notification  dated  June  28.  IMS  | 
B^i7«<l -OAce    Supervising    Architect,    TTeaMtry    Department. 
June  18   1988.    A.    Noted.—.    Answered.  JUnelTlOSS.   »'~^™"'' 
You  vrlllj^ieerve  that  theee  new  ^)eclflcatlona  oaU  f or  ttie  use 
of  only  48.200  cubic  feet  of  marbles.  »«-  ««  »ur  kw  us. 

*w^°f!^  •?  ****  *'°^  *'"^*<'  '•^  o'  Vermont  marble  caUed  for  by 
the  original  ^eclflcatlons.  the  revised  ipeclflcatlons  oaU  for  24.008 
cviblc  feet  of  Vermont  marble,  toeludtog— 

"  In^Mri^^Danby.  Northern  Ivory.  Meshobe  Oray  Vetoed.  Ptok 
I^)anto.  French  Gray.  Special  White  Daaby.  WeeUand  Cream 
Dark.  Broeadlllo.  or  CU>polto."  *'«•—• 

You  win  notice  that  only  8.000  cubic  feet  of  Osark  Stainless 
marUe  to  caUed  for  to  the  revised  epeclflcatlons.  instead  of  the 
22.000  cubic  feet  of  Osark  Stainless  marble  called  for  to  the  oris, 
toal  q;>eclflcatlons.  * 

«J5"  V^}  ^°**<*  "^  o^^y  *'000  «™bic  feet  of  Ste.  Oenevtove 
Oolden  Veto  Mlaeourl  marble  la  called  for  to  the  new  EpeclflcaUon. 
Instead  of  the  84.000  cubic  feet  of  Ste.  Oenevtove  Oolden  Veto  Mis- 
eourl  marble  called  for  in  the  origtoal  specification 

You  wlU  notice  that  the  new  epecificatlons  caU  for  14  200  feet 
of  other  marblee.  todudlng  4.000  cubic  feet  of  Oray  Ttonneaeee 
marble,  from  the  State  of  my  distinguished  friend  the  Senator  from 

Mow.  a  little  bit  of  simple  arlthmette  shows  us  how  the  Oov- 
emment  was  deftauded.  You  wUl  notice  that  Jamea  Stewart  A 
Oo.  concede  that  the  use  of  the  cheaper  marUes  will  save  the 
Oovemment  8140.000.  That  means  that  tuider  the  orlslnal  bid 
oi  81.010.000.  the  Oovemment  paid  8870.000  for  the  cheaper  mar- 

£^  J  ^S^^^^^'L^EfT:^^*  '  **°  raulttoly  68.000  cubic 
zeet  or  Misaourl  marblas  by  813.80  per  cubic  toot,  and  I  set 
8710.000  as  the  cost  of  tbe  marble  caU^for  t^tteai^  «£. 
floatlons.  * 

I  can  multiply  4.000  cubic  feet  of  Vermont  marble  bv  88  ner 
euMc  foot,  and  X  get  812.000.  •»•  wy  ••  per 

I  can  add  8710.000  to  812.000.  and  X  get  $7taj000. 

t^iJJ*^i*i^°^^^'t^!!^^^'*^  ^  subtract  8722.000 
from  that.  I  get  8288.000.  which,  apparently,  was  the  ooet  of 
instaUtog  thto  marbl»-804K)0  euMc  feetoftT  '^  "•  «*•  « 
But  lei  us  take  tbe  new  oontract  now,  the  one  th^  Jamee  Alov. 
alus  parley  gave  to  hto  trtonda.  JamM  Stewart  *  Oo,  lac  ^to 
new  oontract  caUs  for  only  8.000  eubto  feet  of  Missouri  marWa. 
Again.  X  multiply  8.000  cubic  feet  by  8UA)  per  cubic  foot  and 
X  get  8100.000.  Mow.  X  take  M.000  e^  feet  ^Varmrat^^owe 
multiply  It  by  88  per  cubic  foot,  and  mat  873.000.  Mow  I  take 
14.300  eublo  feet  of  other  cheap  n£it>lea.^!alttn^r  bv  M 
per  cubtefoot.  and  X  get  842.000.  Mow  X  add  8100^.  rSjOOO 
and  842,800.  and  X  get  8214.800  as  the  appruateste  M  to^' 
contractor  of  theee  subsUtuto  marblea. 

of  the  80.000  cubic  feet  called  for  by  the  original  medfleatlona. 
sad  eonoede  that  tt  east  him  8388^0  to  tiiitaU  Sam^i^ 
g*^!**^  /"y.'-*y  *f  •  ««*•  »otal  of  8808.000.  That  d^obM 
have  been  a  fair  price  for  tbeae  marblea 
Mow.  tb^  charged  tbe  Oovemment  8870.000  for  thto  work. 

That 


tbe  f^  niiee  Aould  have  been  880SJo6.  aoeordlng  to  th^*owB 
m  tbe  anginal  q;ieelflcatlons.    Hist  means  the  Oovemment 


X  have  been  informed  by  a  learned  arohlteet  who  inspected 
""■*■  that  tbe  aotoal  aavtag  to  Jbbmb  gtowsrt  *  Oo,  lac,  was 
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tt«d  for  them  by  Ji 
ftUowcd  t2M  Ooremmant 
•140.000— about  one-tltlrd  at  tbalrMtrtnc.  Th*t  woold  maan  that 
Stowwt  *  Oo.  Da«t«l  a  oool  proAt  ai  $383,000  by  tba  modl- 
of  thatr  original  cootraet.  That  1*  pratty  eioM  to  my  own 
u  I  flcurad  tt  at  3367.400. 
In  any  want.  thJa  swlndla  gJVV^  ^^^  Amarlean  OowaaMnt  out 
of  at  laaat  3340.000.  Tba  proof  ts  avallabla  to  thla  oommlttaa.  It 
eaanoC  ba  ofctoliMWl  by  aaUng  Mr.  Parley  whether  It  la  true,  but  tt 
can  be  oMataetf  by  nibpenalnc  document*:  tb*  original  ipeclflea- 
tlone  that  ««rt  aent  out  with  the  eall  for  MdK  the  original  bid  of 
*  Co..  Ine.;  their  orlglaal  eontraet.  and  thla  modl- 


li  on*  other  peculiar  thing.  Itr.  Praaldent:  Nowbera  In  tb* 

h«ve  I  been  able  to  And  an  approval  at  the  modlfleaHmi 

I  SuparrtBlng  Arehltaat  of  tb*  Traaaury,  altboagb  tb*  orlgl- 

itract  la  that  Joker  — etica  gave  him  aol*  pepw  t»  permit 

or  tb*  orlgtnal  ■pecifloMkloa. 

Mr.  Praaldent:  The  original  contract  called  for 
the  inatallatloa  of  30.000  cubic  feet  of  marol«a.  The  original  price 
to  the  Ctovemment  waa  $1,010,000.  The  price  per  cubic  foot  under 
$b*  original  bid  waa  313M  per  cubic  foot.  The  modified  contract 
aaUed  for  the  inataUatloa  of  40.300  cubic  feet  for  $870,000.  That 
waa  an  avarag*  prlee  of  $18J3  per  cubic  foot — just  exactly  $3  per 
cubic  foot  of  marble  mora  than  under  the  (vlglnal  contract,  and 
with  cheaper  marblea  being  tnaTallwI. 
The  fraxad  in  thla  contract  la  apparwat  on  tta  f i 


the  ftbsence  of 


ICr.  BAILEY  obtained  the  floor. 

Mr.  McKELLAR.    Mr.  President.  I 
A  quorum. 

The  PRESIDINa  OFFICER.    The  abeeoee  of  a  quomm 
having  been  suggested,  the  clerk  win  call  the  roU. 

The  teglslatlve  cleric  called  the  roll,  and  the  following 
BmBtan  answered  to  their  names: 


Banfchead 

Barbour 

Doaabig 

Berkley 

Duffy 

BUbo 

Pletcber 

mSm 

a«or«e 

Borah 

Oerry 

Brown 

OlbaoB 

Bulklcy 

Olaaa 

Bulow 

Oor* 

Burke 

Ouffey 

Byrd 

Rale 

capper 

Barrlaon 

caraway 

■aatlngs 

■aye* 

LaFOUetta 

Raddlire 

Lewta 

Boblaaoo 

Sebwellenbach 

Long 

Sbeppard 

McAdoo 

mpatead 

McCarran 

Malwar 

McOUI 

Tteaa*.OWa. 

llMmaa.mah 

Mcltery 

Tawnaend 

mntaa 

H'j'y 

Mwpby 

IPIa^divbvrg 

Murray 

▼an  Buy* 

Meely 

Wagner 

Rorrla 

Walab 

Wye 


White 


TlM  PRESIDENT  pro  tempore.  Blghty-dz  Senaton 
liBvIni  answered  to  their  nuam,  a  qnorum  Is  present. 

ICr.  BAIUET.  Mr.  Ptesident.  ooe  fact  must  be  perfectly 
BSparent  to  every  Sgrmtor  who  has  heard  the  remarks  of 
the  senkur  Senator  from  Ix>\ii.5iana  [Mr.  Loiro].  That  fact  Is 
that  having  eharfsd.  or  brought  forward  In  form  of  allega- 
tions apoo  iMBmu.  self-admitted,  eight  sertooi  diarges 
against  the  Postanaster  General,  and  having  had  abundant 
onnr^uitty  bsf ors  the  Commlttss  on  Post  OOess  and  Post 
WoBdi  lo  psssBut  his  tvidsnts.  Iw  oobbss  hsrs  this  nwrntng 
and  argues  only  S  of  those  8  allegations:  and  In  onler 
to  sustain  the  charies  with  respect  to  thoss  S  hs  attacks 
his  own  evidence  In  UBdsrtaklng  to  dlscndlt  ths  records 
sent  here  and  produced  by  him  just  now  from  the  Depart- 
ment of  the  Interior;  aod  msnlfiMtlj  rsattslng  the  inade- 
quacy of  that  proosdors.  hs  jtodmiss  an  affidavit  dated 
April  23,  when  his  accusations  were  made  on  the  Ilth  at 
irtwn  hs  was  gtren  opportunity  to  be  heard  In  the 
of  March,  and  when  ths  report  upon  the  whole 
matter  had  been  filed  8  days. 

Mr.  PMrtdent.  that  Is  ths  ite  of  the  case  as  presented  by 
the  senior  Benstor  txaui  Louisiana  against  the  Postmaster 
General. 

Ordinarily  I  do  not  think  It  would  be  worth  my  while  to 
make  the  effort  to  comment  upon  this  case,  or  worth  the 
whUe  of  the  Senate  to  hear  me.  We  might  proeeed  at  onoe 
to  vote  upon  soch  a  pressntetlun  as  the  Senator  has  made. 
•ad  with  ahsotute  eortfldence:  but  we  may  justify  ouraelvee 
by  way  of  looking  into  this  matter  and  srslm  what  has  oc- 
curred here,  what  Is  going  on  here,  and  what  is  Implied  in 


this  extraordinary  series  of  performances  on  the  floor  of  the 
Senate  of  the  United  States. 

I  have  Just  said  that  the  Senator  from  T«outelana  brought 
forward  his  resolution  on  the  11th  day  of  February.  He 
spoke  at  length  on  that  day,  purporting  to  speak  on  the 
subject  of  the  resolution.  On  February  12  he  spoke  again; 
on  February  14  again:  on  February  20  again,  all  purporting 
to  be  on  the  subject  of  the  resolution;  on  February  21  again; 
on  March  4  again;  and  on  March  5  still  another  speech  on 
the  same  subject. 

I  bring  forward  that  fact  because  It  indicates  the  implica- 
tions of  this  eztraflvdlnary  situation.  In  the  course  of  these 
several  speeches,  seven  In  number,  the  Senator  from  Loui- 
siana preferred  charges  against  the  Tteasiiry  Department  of 
the  United  States,  the  Interior  Department,  the  Navy  De- 
partment, the  Department  of  Justice,  the  Post  Office  De- 
partment, the  office  of  the  Comptroller  of  the  Currency, 
and  did  not  hesitate,  when  pressed,  to  asperse  the  character 
and  seek  to  compromise  the  integrity  oi  the  President  of 
the  United  SUtes. 

There  Is  something  more  Involved  here.  Mr.  President, 
something  more  of  deliberate  purpose  than  that  of  discredit- 
ing James  A.  FBrley.  the  PostoMter  General.  I  have  won- 
dered at  timee  just  what  could  be  folng  on.  and  Just  what 
was  In  contemplation;  and.  searching  my  recollection  for 
analogies  and  illustrations.  I  came  upon  this  autobiography 
enUtled  "  Every  Man  a  King."  This  is  the  first  volume  of 
three.  The  first  vohune  is  entitled  "Every  Man  a  King." 
The  second  volimie  will  be  known  as  "  Every  Man  a  King- 
fish."    The  third  will  be  known  as  "  Every  Man  a  Sucker." 

Froln  this  first  volume  I  i>ropoee  to  read  a  little  story  by 
the  author  of  Every  Man  a  King  (p.  325) : 

Time  and  again  hav*  I  caUed  the  attantlOB  of  Um  people  of 
Loulalana  to  the  mllltona  ot  doUara.  fund*  of  ih*  State  and  funds 
contributed  by  the  speclal-prlTUege  Intereata  of  Louisiana,  to 
puraue  varloua  InTeatlgatlooa  ralatlve  to  aU  affatra  connected  with 
my  admlnlatratlon.  and  to  the  further  fact  that  nerer  haa  one 
material  lota  at  proof  been  aubmltted  by  evldeace  that  would  be 
competent  In  any  court. 


I  pass  by  the  opportunity  to  remark  that  in  this  investl- 
gation.  as  ths  Senator  from  Louisiaiia  must  well  know. 
not  one  lota  of  proof  has  been  submitted  by  way  of  evidence 
that  would  be  competent  In  any  court,  or  competent  in  any 
other  reasonable  body;  but  I  do  not  care  to  dwell  upon 
that  so  much  as  upon  the  capacity  of  our  distinguished 
senior  Senator  from  Louisiana  to  testify  to  his  immaculate 
character  and  unimpeachable  record.  Of  us  all  here,  he 
alone  is  pure  and  true.  Of  us  all  here,  he  Is  the  only  friend 
of  the  people.  Of  us  all  here,  thank  God!  we  may  find  in 
this  Senator  one  righteous  man. 

I  think  I  have  a  song  for  him.  I  understand  he  is  under- 
taking to  write,  or  has  even  written,  a  national  hymn  for 
hlmsslf.  Tbtt  song  dates  from  the  seventeenth  century  and 
oesBSS  from  a  peeuhar  eect  rising  in  that  century,  in  which 
many  sects  rose,  which  arrogated  to  themselves  all  of  re- 
ligion and  all  of  honor  and  all  of  righteousness  and  all  of 
virtue.  In  order  to  be  sure  of  It,  when  they  would  meet  on 
Sundays  they  would  sing  these  lines,  which  I  propose  to 
dedicate  to  the  only  rtghteoue  man  left  in  our  great  land: 

We  ar*  the  *wa*t  aaiaeted  f^fw: 

X<et  aU  the  reet  be  damned. 
There  may  be  room  lo  hell  for  yotu 

We  woa*t  hav*  heaven  crammed. 

nislwg  said  that.  I  win  proceed  now  to  read  the  story 
from  Bvery  Man  a  King,  on  page  326.  by  way  of  throwing 
hght  upon  this  unusual  procedure  here  slnos  the  11th  day  of 
February: 

I  have  aaM  3s  Ik*  p*epl*  of  Loul*tana: 

**  Once  on  the  Item  w«  had  to  go  a  long  way*  from  the  ho\ia* 
w*  Uvad  m  to  th*  •«#  wtote*  w*  wortBsd.  We  bad  a  lltUe  nee 
dog  that  always  tfraggad  along  wNh  ua  Jon  about  the  time  that 
w*  get  th*  mole  hitched  up  to  th*  plow,  sharpened  the  hoea.  and 
got  waU  under  way.  that  UtUe  dog  woold  begin  to  bark  out  In 
th*  wood*  like  he  had  treed  something. 

"80  w«  would  lay  down  the  hoe*  and  U*  tta*  mule  op  to  th* 
rail  fence  and  run  over  In  the  wood*  to  ftne  tb*  dog. 

"  When  we  would  get  there  wa  would  Snd  him  with  hia  shaggy 
noatrlla  burled  in  th*  hoi*  ot  a  tr**  yelping  for  dear  llf *.    So  w* 
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would  aend  one  of  th*  boys  up  to  th*  house  to  g*i  a  saw  and  as 

and  when  he  came  back  we  would  cut  down  the  tn*  and  aaw  off 
a  cut  and  split  It  open,  then  to  fLnd  that  that*  waa  not  a  aaiele 
thing  In  the  tree. 

"  So  we  would  go  back  to  work,  but  about  the  time  we  would  get 
started  the  dog  woold  begin  yelping  three  time*  as  hazd  aa  he 
tuM  before.  Then  we  would  figwe  the  dog  had  •rfciently  mlaeed 
the  game  the  nrst  time  but  that  It  had  dlfqMd  ov*r  to  another 
tree. 

"  Out  In  the  woods  we  would  go  again  and  cut  down  aome  more 
treea  and  apllt  them  open,  but  never  to  And  any  game 

"  We  kept  up  that  practloe  untu  we  bad  cut  down  and'apUt  open 
about  aU  of  the  treea  there  were  In  thoee  woods. 

**  We  lost  the  crop,  but  we  convinoed  the  dog." 

Mr.  President,  I  know  something  about  dogs.  I  can  iden- 
tify that  fice.  He  is  known  as  the  "  share-our-wealth  "  fioe. 
He  will  not  tree,  he  will  not  hunt  with  the  other  dogs,  and 
he  cannot  tralL  He  has  a  great  way  o(  running  all  over  the 
woods  and  barking  at  the  root  of  every  tree,  calling  upon 
all  in  his  hearing  to  "  come  and  share  my  tMssum.  Come 
and  share  my  squirreL  Come  and  share  my  'coon  ",  well 
knowing  that  there  is  no  *possum  there,  and  no  squirrel 
there,  and  no  'coon  there.  That  is  the  pini  c—  by  which  that 
worthless  floe  manages  to  exalt  hime^  In  his  own  esteem. 
He  will  bark  at  the  root  of  every  tree,  he  will  attack  every- 
body and  everything,  but  when  you  foQow  him  up  and  cut 
down  the  tree,  you  never  convince  hiao.  and  you  lose  your 
crop. 

What  do  we  have  here?  Barking  at  the  Traasory  De- 
partment; barking  at  the  Interior  Department:  bailing  at 
the  Post  Office  Department:  barkli«  at  the  Comptroller's 
office;  barking  at  the  Department  of  Justtoe.  Barking! 
Barking!  BarkingI  BarUngf  Bat  we  are  not  going  to 
low;  the  crop.  It  Is  a  matter  oi  indifference  to  me  wheth^ 
or  not  we  convince  anybody. 

Mr.  President,  with  that  by  way  of  introduction.  I  am  go- 
ing into  this  matter  In  a  reasooabis  way.  and  in  view  of 
the  facts  and  circumstances. 

I  am  going  to  ask  first,  what  was  the  nature  of  the  reso- 
lutions offered  by  the  sailor  Senator  from  Louislanar  He 
himself  says  they  did  not  contain  charges  or  accusations 
and  for  that  I  turn  to  the  Ooaraussmiu.  Rscoas  of  F^ruary 
12.  page  1830.  and  read  from  the  Senator  as  foOows: 

X  haT*  made  no  charge*  whataw. 
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I^us  see  what  happened.  Ben  is  the  stenographic 
record  of  the  meetings  of  the  Senate  Committee  on  Poet 
Offices  and  Poet  Roads.  Let  us  see  what  went  on  btf^ 
that  committee,  and  what  the  Senator  from  Louisiana  said 
and  did  by  way  of  making  good  these  insinuaUons-  and  I 
use  that  word  carefully.  If  one  does  not  know.  If  he  de- 
pends upon  hearsay,  if  aU  he  can  say  is  that  "I  am  In- 
formed ",  and  he  blurts  that  out  to  the  American  public  he 
invites  some  sort  of  description  of  that  sort  of  thing,  and  I 
toow  of  no  words  that  will  describe  such  a  thing  other  than 
the  words  "  insinuation  "  and  "  unfounded  suspicion." 

Here  la  the  coUoquy  in  the  hearing  before  the  Committee 
on  Post  Offices  and  Post  Roads: 

Senator  Baiixt  (addreealng  Senator  Lowe).  W*  ara  wlUlng  to 
hear  your  aUtementa,  of  oourae.  but  we  are  not  going  toact  ra 
aUtements.    We  are  here  to  act  on  evldenoe  ^^  w  a«  w 

.  ^^S?***.  Ixttia.  Yea;  you  mean  that  you  are  going  to  bold  aa 
Inveatlgatlon  then,  and  you  want  m*  to  produo*  the  wltneaaea.  Z 
am  ready. 

Senator  Banxr.  Thmi  let'a  pcooead. 


We  will  let  that  rest  right  there.  He  himself  was  unwil- 
ling to  stand  on  the  floor  of  the  Senate  and  say  that  he  had 
made  accusations  against  the  Postmaster  QeneraL 

Further  than  that.  I  will  read  from  the  Rwoaa  of  Febru- 
ary 11.  In  that  Raooaa.  on  page  17M,  we  find  that  he 
stated: 

I  know  nothing. 
I  am  inf oraad. 
I  am  told. 

I  oannot  at  my  own  flrat-hand  tnf  onnatkm  gkrm  ttils  nroaf 
nJ  hS^^Sir^"**^  ^^  *•  *«"»*«'*~*  •■  InformatiSTlWn  to 

I  am  told  by  a  Mrmtnr  at  the  8«nat«. 
X  ahould  aay. 

And  so  on  and  so  on  and  so  on. 

In  plain  language,  he  disavows  that  he  Ims  any  knowledge 
whatsoever  concerning  the  matters  on  the  sohlect  of  which 
he  has  addressed  the  Senate  eight  times,  and  managed  in 
every  speech  to  cast  a  suspiciim  upon  the  conduct  of  the 
Oovemment  and  of  the  administration,  a  suspielon  nhkA  if 
believed  over  this  coontry,  could  have  no  ottier  effect  tlum 
to  destroy  the  national  faith.  Tet  he  knows  nothing! 
Those  are  his  words,  not  mine. 

He  said  on  Febnmry  12.  as  appears  on  page  ino  of  the 
RBcoeo: 

X  make  them  upon  th*  word  of  what  X  conaldar  ra^wnaible  men. 

There  is  the  situation.  That  Is  ttie  baekgroond  of  the 
InvestlgaUon.  It  was  upon  dedaratlons  of  that  character 
that  the  Committee  on  Post  Offices  and  Post  Roads,  at  the 
instance  of  the  Senate,  went  into  session,  in  order  that 
there  might  be  something  of  substance  discovered  if  there 
were  something  of  substance;  in  order  that  the  Senator  from 
I^Milsiana  might  produce  evidence  and  might  name  witnesses. 


Tliat  was  the  imderstanding  on  the  first  day. 

Senator  Lowo.  X  can  produo*  tb*  a^ttni— *i 

Were  they  produced? 

Mr.  lONO.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BAILET.    I  yield. 

Mr.  lONQ.  Is  it  not  a  fact  that  the  committee  addressed 
me  a  letter  asking  me  to  name  the  witnesses  and  what  they 
woold  swear  instead  of  asking  me  to  produce  them? 

Mr.  BAILET.   I  think  sa 

Mr.  lONO.  I  win  ask  the  Senator  further:  Did  that  com- 
mittee have  authority  to  summon  witnesses  and  pay  their 
expenses? 

Mr.  BAIIfY.    Yes. 

Mr.  lx>NO.  Under  the  law.  then,  we  would  not  have  had 
to  send  this  matter  to  any  committee,  because  the  only  rea- 
son for  sending  it  to  the  committee  was  that  witnesses  could 
not  be  summoned  at  all  to  testify  because  that  involves 
expense.  According  to  the  Senator^  statonent.  they  did  not 
have  to  send  It  to  the  committee. 

Mr.  BAILET.  The  committee  met  to  hear  the  Senator 
and  hear  his  witnesses  and  repeatedly  asked  him  to  produce 
them. 

Mr.  lONQ.  Tlie  Senator  says  they  asked  me  to  produce 
witnesses? 

Mr.  BAIUY.    They  asked  the  Senator  to  produce  them. 
Mr.  LONO.    Where  Is  that  noted? 
Mr.  BAILET.    I  am  going  to  read  the  record  about  it. 
Mr.U>NG.    Oh.  yes.   I  gave  you  a  list  of  them.   They  an 
all  there.  -«»•«» 

Mr.  BAILET.  I  shall  come  to  that.  too.  The  Senator's 
list  was  "  Mr.  A  "  and  "  Mr.  B." 

Mr.  LCH90.    No;  it  was  not 

Mr.  BAILET.  I  wlD  read  it.  I  have  It  here.  It  is  an  in 
the  record,  "  Mr.  A  "  and  "  Mr.  B  ".  and  you  are  going  to 
Involve  the  character  ot  a  great  Oovemment  on  "  Mr  A " 
and  "  Mr.  B." 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  BAILET.      I  yield. 

Mr.  U>NQ.  Did  I  not  state  that  I  would  disclose  the 
names  of  "  Mr.  A  "  and  "  Mr.  B  "  in  thoee  particular  cases 
where  I  did  not  want  to  disclose  the  names,  whenever  the 
time  might  come  to  produce  them? 

Bfr.  BAILET.    The  time  was  then.    Tlutt  is  the  point 

Mr.  LONO.    No:  it  was  not. 

Mr.  BAILET.  The  committee  was  tax  session,  and  the  com- 
mittee waited.    Those  are  the  facts. 

We  can  have  disputes.  Mr.  President  about  some  thtaigs. 
but  we  cannot  have  a  dispute  about  the  word  of  a  person 
present  in  a  matter  of  Instant  knowledge,  and  we  cannot 
have  a  dispute  about  evidence  in  the  preeence  of  the  wit- 
nesses; and  here  is  the  record. 

Here  Is  the  record,  and  the  members  of  the  Committee  on 
Post  Offices  and  Post  Roads  are  here,  and  they  will  verify 
what  I  state. 
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And  It  cmn  be  vcrtted  from  Um  steno- 


Mr.   BLACK, 
graphic  record. 
Mr.  BAILEY.    I  am  readtng  from  the  stenographic  record. 

ShmIv  BTVjra*.  Th«n  fou  do  know  wbo  hAndled  tb«m  and  can 
give  Qt  tiM  riTnwT 

BdUktor  LoflM.  I  mkj  that  I  oould  not  glT*  Um  name*  offhand. 
•  •••••• 

SiBator  Bmraa.  Can  you  nam*  anj  man  that  wa*  engmcvd  tn 
Ito*  avartUng  of  tta*  eootraet? 

amatcr  Lomq.  I  wooM  have^  **ettre^tto*»  wltniHi*. 

SMMtor  LoHO.  I  know  tb*  naaMS  o(  tbe  bmd  ttat  w«n  uigagcd 
tn  thla  oootract. 

iff^»V».  B-raira*.  Bat  you  do  not  know  tb*  n*m**  ot  tb*  man 
tbat  wae*  «ngagad  in  tta*  awarding  ct  tb***  eootraet*t 

Mr.  LoMe.  X  do  not  pr«t*ad  to  carry  tb*m  around  In  mjr  b*ad. 
I  know  riynn. 

Now  again: 


But  you  cannot  glT*  the  nameat 
LoMO.  I  will  submit  a  list  ot  the  name*. 

Where  Is  the  Hat?    Was  It  erer  sutxnltted?    There  are  18 
of  the  CnmmttfB  on  Poii  Offices  and  Poet  Roads. 
they  will  bear  witsev  no  Hat  was  prodiiced;  no  names 
mentioned  other  than  the  one  or  two  contained  In  the 
newspaper  reports  and  Mr.  A  and  Mr.  B. 
On  page  10  of  the  record: 
■■Misr  Lo«a.  U  you  want  tact*,  you  will  gat  plenty  ot  tb«m. 

Did  he  come  with  the  facts?  Eighteen  members  ot  the 
Committee  on  Post  Offices  and  Post  Roads  will  bear  witness 
and  the  stenographic  report  here  bears  witness  that  be  did 
not  come  with  the  facts  any  more  than  he  came  this  morning 
with  the  facta. 

TlMt  is  not  aU.   I  quote  from  page  14: 

•Malar  ■ibmsb  Tou  do  not  know  the 

•mator  Lono.  T«*I  I  will  caU  tb*m  a*  wii 

•BBatcr  BTaMsa.  Tou  cannot  give  the  nam**  nowt 

S*nator  Lowo.  No:  I  do  not  have  them  now.     Ther*  Is  no  dlffl* 

eolty  about  that.  Tou  will  not  be  dleappolnted  In  tbe  proof, 
aeaator  BTaicaa.  Rlfbt  now  you  cannot  give  a  alngle  name? 
Senator  Lrowo.  I  wUl  glv*  planty  ot  nime*,     Tbey  wlU  all  be 

summoned  and  examined.    I  will  tak*  tb*  ra^wnslblllty  to  sa* 

to  tbat. 

This  was  the  first  day. 
and  nerer  a  name — 


And  we  met  3  succeeding  days 


Z  would  Uk*  to  bav*  tbe  namea  now.  Tou  can 
If  you  bave  tbem. 
ktor  Lojf*.  Ton  can  get  some  of  tbem;  you  can  get  aoaa*  of 
nu*  information  ba*  been  garnered  by  very  great  risk 
and  man  taking  tb*  risk,  men  wbo  are  willing  to  trust  me  and 
aMke  tbe  investlgatloc,  and  they  will  be  willing  to  appear. 

itor  BTViraB.  Would  you  glTe  their  namee  before  tbat  time? 
LoMO.  Tee:  I  can  give  some  of  tb*  namee. 
■saator  Brajras.  WUl  you  put  tbem  In  the  record? 
•■Mtor  LoM«.  Tea;   I  will  go  and  get  up  tbe  nsmae  #nd  put 
tiMaa  la  tbe  record. 

Did  he  do  It?  What  does  the  record  say?  And  if  he  did 
It  and  the  record  does  not  say  it.  where  is  his  complaint? 
Ete  did  not  do  it.  Eighteen  United  States  Senators,  mem- 
bers of  that  committee,  will  bear  wltneaa  to  the  accuracy  of 
my  statement.    Now  again: 

BTaMSB.  Too  do  not  know  wbo  tb«y  are? 
Lowo.  I  can  get  tbem  up. 
Brajras.  Do  you  know  the  namea  now? 
■HMtor  Loiea.  Mo:  I  do  not.     I  did  well  to  |^  up  aU  tboee  I  did. 

The  only  thing  that  he  has  erer  gotten  up  waa  a  lot  of 
Bgwmaper  editorials  and  news  stories. 

Bmator  Low*.  My  lafonner  was  gtven  tbla  laformataon  trutb- 
fuUy. 

Senator  BTVwaa.  Wbo  Is  the  Inforaar? 

Bsnstmr  Lowa.  Many  people.    Thar*  wa*  oa*  In  lefc**'  ottoa. 

Senator  Brawaa.  U  you  say  b*  t**tifl**  truthfully,  wbo  la  tbat 
man? 

Senator  Low*.  I  da  aoS  bave  to  glv*  that  man's 
stiu  In  tbe  nniwiimsm 

Brawas.  Be  told  you  that  the  TlBigsiii 
the  BKmey  to  tbe  BUlaide  Oerelopmest  CoT? 

Lowo.  He  did  BOt  ttU  me  that.  Be  transmitted  thti 
ttOBk  other  aouroes.  and  I  know  from  other  eourcee  tn  New  Tork 
tbat  all  ot  theee  oAclals  were  named  by  Parley. 

Does  the  Senate  get  the  idea?  The  man  did  not  teU  him. 
Somebody  else  told  him  that  tbe  man  had  said  it. 


Be  le 
Department 


Mr.  LONO.    Mr.  President,  win  the  Senator  yleldf 

Mr.  BAILBT.    I  yield. 

Mr.  LONO.    He  sent  a  Ooocraaman  to  me. 

Mr.  BAILEY.    I  did  not  understand  the  Senator. 

Mr.  LONO.    I  said  he  sent  a  Congreasman  to  me. 

Mr.  BAILET.    Very  welL    He  did  not  even  tell  us  that. 

Mr.  LONO.  Mr.  President.  I  did  not  want  Iffr.  Parley  to 
know  all  the  caae. 

Mr.  BAILEY.  Mr.  President.  I  do  not  know  Uiat  the  Sen- 
ator  intends  at  this  point  to  reflect  on  the  Committee  on 
Post  Offices  and  Post  Roads,  but  if  he  does,  then  I  stake 
them  against  him  before  the  American  people. 

Mr.  LONO.  Mr.  President.  I  mean  to  say  that  I  informed 
the  ccxnmittee  that  the  names  of  oertahi  peraoiis  which  I 
gave,  whoee  names  appear  tn  the  RscotB,  were  hounded  by 
Mr.  Farley  and  the  Treasury  and  the  Department  of  Justice 
agents  on  the  following  day  and  threatened  with  arrest.  I 
gave  the  namea.  aU  of  tbem  here. 

Mr.  BAILEY.  I  am  prepared  to  tell  the  Senator  that  he 
sent  that  Information  to  us.  We  investigated  that.  We 
found  there  was  not  a  word  of  truth  in  it.  but  there  were 
certain  rascals  in  Oklahoma  who  were  being  pursued  by  the 
Post  Office  Department  for  using  the  malls  to  defraud,  and 
tbey  threw  what  they  did  into  this  investigation  as  a  smcAe 
screen  for  thenaelves:  and  we  investigated  it  further  and 
found  that  the  matter  had  been  carried  on  in  due  course 
in  the  Poet  Offlee  Department,  and  Mr.  Parley  knew  nothing 
ot  it.    That  is  in  the  record. 

Mr.  LONO.    Mr.  President.  wlU  tbe  Senator  further  yieldr 

Mr.  BAILEY.    I  yield. 

Mr.  LONO.  It  Is  a  further  fact  that  these  people  were  not 
investigated  nor  bothered  until  they  came  here  and  gave  me 
theee  affidavits  and  telegrams,  too,  is  it  not? 

Mr.  BAILEY.  I  do  not  think  so.  That  is  not  the  record. 
and  that  is  not  tha  aeidance  before  the  committee.  If  the 
Senator  from  Louialsna  will  talce  the  trouble  to  read  the 
record,  ha  will  find  there  is  no  ground  on  earth  for  hia 
suspicions. 

Mr.  LONO.    Did  the  Senator  examine  witnesses? 

Mr.  BAILEY.    Did  we  examine  wttneaaea? 

Mr.  LONG.    Yes. 

Mr.  BAILEY.  We  got  every  bit  of  availaUe  information. 
We  read  every  item  that  the  Senator  from  Louisiana  pro- 
duced, and  I  have  it  here  and  I  am  going  through  it. 

Mr.  LONG.  I  am  talking  about  witnesses.  Did  the  com- 
mittee summon  them  and  question  them,  and  did  the  com- 
mittee investigate  to  see  if  they  had  been  hounded?  Did 
the  committee  have  any  witn^sM  who  testified? 

Mr.  BAILEY.    Yes. 

Mr.  LONG.    It  did. 

Mr.  BAIUTY.  Not  in  the  sense  of  having  them  summoned 
and  examined.  We  investigated  and  found  out  about  those 
particular  raacala  down  in  Oklahoma,  and  we  satisfied  oxir- 
aelves  entirely,  the  whole  committee — not  Just  the  Demo- 
crats, but  the  whole  committee— tbat  It  waa  nothing  more 
than  a  smoke  screen  drawn  up  by  some  criminals  who  wished 
to  oae  this  investigation  to  create  a  certain  sort  of  sense  of 
sympathy  for  themsetvea. 

liow  again: 

Smatar  Lowa.  I  would  like  to  bava  it  to  tntrodtice  my  proof. 

That  refers  to  the  report  from  the  Department  of  the 
Interior.  Tbat  la  tbe  report  on  the  Senator's  'WV  It 
relates  to  the  Federal  building  in  New  York  City  and  the 
HlDside  housing  project.  I  read  that  report  I  read  every 
document  in  it.  Tbe  Senator  from  Louisiana  this  mnming 
practically  said  there  was  nothing  In  It,  and  how  did  he  get 
around  the  situation?  He  did  it  by  aspersing  the  character 
of  the  Interior  Department  and  its  head,  and  one  rjtn  always 
do  ttittt  when  he  nms  ashore — he  can  always  attack  the 
evMtaDBS  by  saying  that  somebody  doctored  it. 

But  where  is  the  proof?  What  will  the  Senate  of  the 
United  States  think  about  a  Senator  and  a  lawyer  who 
calls  for  tbe  evidence  and  when  the  evidence  is  produced 
witboot  one  sntntlWa  of  proof  to  justify  his  statement, 
deliberately  aays  that  it  has  been  doctored,  that  the  docu- 
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ments  have  been  withdrawn  frem  it?  Where  is  the  evi- 
dence about  that?  Where  is  the  man  to  swear  to  that? 
How  could  the  Committee  on  Post  Offices  and  Post  Roads 
act  upon  that? 

Now  listen.  On  these  very  documents,  on  the  very  day 
they  came  down  from  the  Department  of  the  Interior,  and 
were  delivered  on  that  desk  at  the  instance  of  the  Senator 
from  Loiiislana.  he  said  to  the  committee  "  There  is  not 
anytliing  in  them."  And  yet  he  had  addressed  the  Senate 
five  times  on  the  subject,  informing  us  and  the  press  of 
America  and  the  people  of  America  that  those  documents 
would  practically  expose  Mr.  Farley,  destroy  his  character, 
and  show  up  a  state  of  corrupticm  and  fraud  in  the  Public 
Works  Administration.  That  is  what  went  on  here.  But 
when  they  came  to.  he  said,  "  I  knew  all  the  time  there  was 
nothing  in  them.  It  took  them  too  long  to  get  them  down 
bare.    There  is  something  dead  up  the  cre^." 

Mr.  President,  that  would  not  go  in  a  justice-of-the-peace 
r  court.  Tliat  has  been  put  forward  here  on  the  fioor  of  the 
Senate  of  the  United  States.  What  did  he  say  in  the  com- 
mittee when  these  reports  were  offered  to  him  as  he  has 
them  now? 

Senator  Lowo.  I  dont  think  there  Is  much  to  them. 

Does  the  Senate  recall  what  a  sensation  waa  created  here? 
Does  the  Senate  recall  the  overt  suggestions  here  that  Olavis 
had  been  investigating  Farley;  tbat  Secretary  Ickes  had  been 
investigating  Farley;  and  that  all  we  had  to  do  was  to  get 
those  records  and  a  condition  of  indescribable  fraud  and 
c<MTuption  would  be  revealed?  But  when  tbey  came,  know- 
ing there  is  nothing  in  tbem,  be  seeks  to  escape  by  way  of 
disgracing  the  Department  of  the  Interior  of  the  United 
States;  Insinuating  to  the  American  people  that  "there  is 
something  dead  up  the  creek." 

Again,  on  the  subject  of 


Senator  Long.  I  said  S  hours  a  moment  ago.  I  think  I  could 
go  over'  to  my  office  and  In  30  or  40  mlnutea  get  up  CTerythlng. 

Does  the  Senate  appreciate  the  force  of  that?  Here  is  a 
committee  of  the  United  States  Senate  charged  with  the 
serious  duty  of  investigating  accusations  or  allegations  of 
the  grossest  misconduct,  inv(dving  the  character  of  the  ad- 
ministration and  the  public  confidence  in  it.  He  is  the  only 
accuser,  and  he  sprtsindB  his  accusationa  from  day  to  day 
from  ills  desk  here.  The  c<xnmittee  meets.  We  ask  h<*p  to 
produce  his  evidence.  He  says,  "  I  can  go  over  to  my  office 
and  in  30  or  40  minutes  get  up  everything."  I  understood 
he  had  it,  and  every  member  of  tbe  committee  undavtood 
he  had  it.  and  that  it  was  a  mere  matter  of  going  to  his 
office  and  in  less  than  an  hour  giving  us  a  full  disclosure  of 
everything  he  had.  Did  he  do  it?  Not  one  word  of  evidence 
did  he  produce. 

The  next  day  he  did  not  appear.  We  sent  him  another 
letter  and  reminded  him  of  bis  promise,  and  the  next  day  he 
came  with  nothing,  and  tbe  next  day  with  a  little  affidavit 
alMut  something  and  a  statement  fnxn  criminals  in  Okla- 
homa that  they  were  being  pursued  on  account  of  their 
friendship  for  him.    There  la  tbe  record.  Mr.  President. 

What  did  he  do  with  it?  There  was  the  <HHMrtunity.  Will 
be  be  heard  to  say  that  we  did  not  proceed  m  good  faith? 
When  he  told  us  on  the  first  day  tbat  be  bad  tbe  witnesses 
and  would  produce  them,  and  when  he  did  not  •9f>eta  on  the 
second  day,  we  wrote  him  a  courteous  note.  He  did  not  pro- 
duce the  witnesses.  When  on  tbe  third  day  we  waited  and  on 
the  fourth  day  we  waited,  never  a  name,  never  a  document, 
never  an  iota  of  evidence  involving  Mr.  F^ley  or  anyone  else 
was  offered. 

Mr.  President,  it  is  one  thing  to  stand  on  tbe  floor  of  tbe 
United  States  Senate  and  fill  the  atr,  fill  tbe  ears  of  our  peo- 
ple, fill  their  minds  in  a  time  of  distress  with  all  sorts  of 
suspicions,  with  all  sorts  of  suggestions  tbat  tbe  Government 
is  not  their  friend,  that  the  Government  is  rotten;  it  is  one 
thing  to  do  that,  and  it  is  quite  another  thing  when  the  Sen- 
ate of  the  United  States  acts  and  gives  tbe  Senator  an  op- 
portunity to  come  into  executive  session  before  a  committee 


of  the  Senate  and  tell  the  truth  and  give  us  the  names  and 
he  does  nothing.   That  is  a  picture  of  this  situation. 

Mr.  President,  the  Senator  from  Louisiana  will  say  that  he 
did  have  evidence.  At  the  risk  of  taking  some  time.  I  am 
going  into  some  of  the  evidence  by  way  of  showing  its  nature. 

Here  is  the  record  of  February  20.  The  evidence  in  that 
record  is  exhibit  A.  being  a  New  York  World-Telegram  news 
story,  in  which  to  a  great  extent  tbe  matters  brought  for- 
ward by  the  Senator  from  Louisiana  are  explained.  I 
thought  when  he  brought  it  up  it  was  a  Hmmwing  aort  of 
thing,  but.  on  reading  it.  I  found  it  goes  on  to  explain  the 
rulings  about  rejecting  a  certain  award.  It  aays  tbe  ruling 
was  based  upon  the  claim  that  the  low  bidder  bad  violated 
the  code  of  the  cement  industry  by  giving  a  lower  price  th^n 
was  fixed  by  it.  Is  there  anything  wrong  about  that? 
Every  Member  of  the  United  States  Senate  knows  that  the 
United  States  Government  is  dealing  with  industries  that 
comply  with  the  code,  and  that  was  the  case  in  the  Stewart 
ccHitract  and  the  pubUc  building  in  New  York.  The  low 
bidder  on  the  third  bid  was  tamed  down  because  he  had 
not  complied  with  the  code  requirements.  Was  tbat  a 
matter  of  secrecy?  It  was  referred  to  the  Attorney  General 
of  the  United  States  and  the  Attorney  General  of  the  United 
States  made  a  ruUng  that  that  low  bidder  could  not  be  con- 
sidered because  he  had  not  complied  with  tbe  N.  R.  A.  cods. 
The  bids  were  offered  over  again. 

Now  listen.  The  evidence  produced  here  by  way  oi  news- 
paper statements,  of  course,  is  not  evidence,  but  aawwwiwg 
that  it  la.  I  wUl  make  the  proposition  tbat  every  Senator 
who  will  read  these  statements,  as  I  have  read  them,  will 
find  in  practically  every  one  of  them,  while  susirtcion  is 
stated  on  tbe  one  band,  tbe  facts  are  stated  on  the  other. 

Tlie  Senate  heard  a  great  deal  just  now  about  tbe  matter 
of  marble.  Read  the  evidence  ot  the  Senator  from  t.oyiff^^i>n 
in  that  case.  Tbe  contract  was  changed  by  Admiral  PeoiMsa 
for  the  good  of  the  service  and  for  the  interest  of  the  building. 
The  contract  was  changed  more  than  once.  One  of  the 
changes  brought  about  a  saving  of  $184,000  in  the  cost  of  the 
building. 

Of  course,  I  have  not  time  to  read  all  these  newspaper 
statements.  I  am  going  to  content  myself  with  saying  that  if 
any  Senate  thinks  that  Mr.  Farley  was  in  any  way  compro- 
mised by  any  of  these  newspaper  exhibits.  I  will  give  him  my 
collection — ^I  have  them  aU— and  if  he  will  take  them  boms 
tonight  and  read  them,  I  am  confident  he  will  come  back  here 
and  say  tbat,  while  suspicions  were  uttered  on  the  one  hand, 
the  facts  of  the  matter  were  evident  on  the  other.  But  even 
if  tbat  were  not  so.  whm  did  we  reach  tbe  point  tbat  the  head 
of  a  department  of  the  United  States  Government  was  to  be 
called  into  question  and  the  public  confidence  in  our  country 
destroyed  merely  because  here  and  there,  in  a  land  of  a  thou- 
sand newspapers,  somebody  wrote  something  about  some- 
body? 

The  humblest  man  who  walks  the  earth  is  entitled  to  a  trial 
on  the  evldoice  and  to  face  his  accuser,  and  if  heie  or  any- 
where else  we  are  ever  going  to  involve  the  character  of  men, 
however  high  or  however  low.  merely  because  some  newspaper 
wrote  scHnething,  then  God  save  America.  But,  of  course,  ws 
are  not  going  to  do  tbat. 

I  could  go  on  here  with  the  other  evidence,  but  I  simply 
must  content  myself  with  inviting  Senators  to  read  the 
exhibits. 

I  eome  to  tbe  final  letter  of  tbe  Senator  from  Louisiana. 
He  said  tbat  at  last,  on  tbe  last  day  of  the  meeting  of  the 
Committee  on  Post  CMBces  and  Post  Roads,  he  filed  in  the 
Soiate  a  communication.  In  respcmse  to  our  reasonable  re- 
quest for  witoesses.  in  response  to  bis  solemn  mtxnise  to 
produce  witnesses,  here  is  his  letter: 

Wltnaasaa:  OBkotn  ot  the  ooncems  listed  on  Uie  bunding  direc- 
tory, 206  Bast  Porty-aecond  Street 

Mr.  LONG.    Mr.  President,  wlU  the  Senator  yield  there? 
Tbe  PRESIDENT  pro  tempore.    Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 
Mr.  BAILEY.    I  yield. 
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Mr.  LONG.  X  ark  the  Senator  to  yield  before  be  readi 
that  letter  rorttaer.  The  Senator  knows  that  what  I  was 
asked  to  do  was  In  comphanoe  with  a  letter  sent  me  by  the 
chairman  of  the  committee,  the  Senator  from  TsoiMsaee 
(Mr.  McKsLuuiJ.  does  he  not? 

Mr.  BAILST.    Certainly.    It  says: 

la  rwpooM  to  •  imttmi  nmtymd  trotA  your  ebalniMn.  Smstor 
MrKniAS.  Mkiag  tar  iBtarmaUoo  m  to  uunM  oi  wltnoMM  tad 
what  th«7  will  ttrnttty  reUtlve  to  Jmbm  A.  Vmtimj  and  hU  con- 
~im  and  tnuuMCtlona  handled  vm^tr  aad  wMi  bU  autborltj.  I 
!••▼•  to  autwolt  Um  foUowtnc. 


That  Is  the  initial  sutement  in  the  Senator^  letter.  Is 
Che  BinatKi  allrfled  with  that  interpreUtton  of  the  sltua- 
door    It  Is  his  own. 

Instead  of  flrlnf  namet  he  asked  xts  to  send  to  ofBoes  of 
>n  the  copcgiM  IMed  on  the  building  dlrectcMT  at  205  East 
Vtrty-second  Street  as  occupying  office  no.  1701.  that  being 
the  prlrate  headqiiarters  of  James  A.  Fkrley.  Here  is  what 
he  was  going  to  show: 

To  abow  that  mor«  tban  tvmty-odd  eoooarm  tbar*  ofMratlng.  In- 
cTudlnf  Its  holding  ocMBpanlca.  hav*  be«n  organteMl.  oombteMi. 
and  ■■Itatsd  for  praettaaUj  th«  aot*  purpose  of  truMaettng  and 
"    "       In  mattan  with  which  th«  United  Stataa  Oof«niin«itt  to 
^  for  the  purpoee  at  making  prlvau  profit. 


Tbat  ti  atkint  as  to  to  to  New  York  wtth  not  a  scintilla 
of  evkiSDee  to  support  it  and  find  a  list  of  aU  the  corpora- 
tloD*  that  may  be  in  a  certain  bulldhif  becaioe  Mr.  nu>ley 
•r  his  rompany  had  an  oOoe  there.  That  procedure  would 
BOC  be  worthy  of  any  court  and  to  be  sure  tt  could  not  be 
worthy  of  the  United  States  Senate. 

II  m  marely  a  sUtement  of  what  he  hoped  to  prove, 
wtth  Doi  a  sdatlUa  of  erldence  that  tlksre  was  anythhif  of 
ttw  jorl  On  the  other  hand  here  was  a  solemn  statement 
troai  the  Postmaster  General  that  there  were  only  two  cor- 
porations on  earth  in  which  he  had  an  intereat:  that  he  was 
1*0^  *n  ottoer  of  either;  that  one  was  a  "'^■"p'T^y  which  was 
to  M^rtdatlon.  simply  hokhng  a  k>t  of  slow  paper,  and  the 
•ther.  the  General  Builders  Supply  Co.,  in  which  he  owned 
14  percent  of  the  preferred  stock  and.  I  behete.  14  percent 
of  the  common  stock. 

With  that  stotement.  and  not  the  remotest  erldence  to 
llM  contrary,  the  Senator  from  Louisiana  undertakes  to 
comply  with  his  proeaise  that  be  had  the  names,  that  he 
had  the  witnesses,  that  he  could  go  oirer  to  his  office  and 
•eC  them  in  40  minutes.  That  is  the  record.  So  far  from 
•tandinc  upon  his  own  assurance,  when  put  to  it.  he  tells 
Wto  go  up  there  and  find  90  unknown  corporations  on 
swpiclon. 

I  was  reading  from  the  letter 

Mr.  LONG.    Page  MIS  of  the  lUcota. 

Mr.  BAILKT.    I  thank  the  Senator. 

Again  be  refers  to  the  testimony  of  Commissioner  Robert 
Moees.  of  New  York,  and  the  date  which  he  had  assembled 
and  which  would  be  called  for  the  purpote  of  proving  cer- 
tain sales.  Hear  me.  Senators!  The  only  thing  the  Senator 
from  Ixjuisiana  has  ever  produced  here  indicating  that 
Robert  Moees  knows  anything  about  the  matters  which  are 
before  as  is  a  report  <rf  a  campaign  speech  in  his  rm»«p«iyy, 
for  Goremor  by  Mr.  Moees.  and  a  letter—  "     " 

Mr.  LONG.    Mr.  President,  will  the  Senator  yiaki? 

Mr.  BAILSY.    I  yleU. 

Mr.  LONQ.  Voikmhig  the  mention  of  Mr.  Robert  Moaea* 
name  In  that  letter  did  I  not  give  further  detaU  about  Mdoee' 
continuing  to  hold  his  job  and  getting  Gorerament  money? 

Ifr.  BAILBY.  Predsety.  It  U  precisely  like  the  Senator 
from  Louisiana.  And  it  is  precisely  ttke  Rostand's  cock  who 
thought  the  son  came  up  whenever  he  crew.     (laughter  J 

***'•  ^^^  '  •"***  '**•  Senator  a  question.  Will  he 
answer  it?  *" 

Mr.BAILCY.   That  is  it   He  thinks  Mr 
because  of  scnnethlng  he  did  here. 

Mr.U>NG.    Will  the  Senator  answer  my  QMatJon? 

Mr.  BAILEY.  Yes:  I  will  answer  the  Senator^  qoeatlon. 
Jort  as  aa  old  rooster  coukl  walk  around  in  the  barnyard  at 
break  of  day  and  crow  and.  seeing  the  sun  come  up.  teU  his 
IMM  he  had  brought  it  up.  If  the  Senator  can  get  away  with 
that,  he  has  a  right  to  do  It  •         -v  wi«i 


kept  his  job 


Mr.  LONO.  wm  the  Hwiator  aaswvr  ray  <|uesllOBf  Did 
they  not  aUow  Mr.  Moees  to  recelre  the  Government  money 
as  the  head  of  that  park  and  playgrounds  department,  or 
whatever  the  department  was.  after  I  mentioned  hii  name  in 
that  document,  and  they  said  they  would  not  let  htm  have  it? 
Mr.  BAIurr.  Perhaps  they  did  so.  but  it  was  not  because 
of  anything  the  Senator  said  or  did. 

Mr.  LONG.  I  suppose  the  Senator  from  North  Carolina 
advised  them  it  would  be  aU  right  That  is  the  rooster  that 
crowed. 

Mr.  BAILEY.  No;  I  have  not  advised  them,  and  I  am  not 
claiming  anything  for  niyiilf.  I  am  simply  exposing.  I  hope 
politely,  that  slate  of  mind  In  which  a  man  will  argue  that 
everything  that  happens  after  he  does  a  certain  thing  was 
caused  by  him.  There  is  a  term  for  that  Mr.  President,  and 
that  t«in  is  "  delusion  of  frandeur.** 
Mr.  LONG.  Mr.  President.  wlU  the  Senator  yield  aeain? 
Mr.  BAILEY.    I  yield. 

Mr.  LONG.  The  Senator  has  the  names  of  witnesses  that 
I  named.  He  admits  that  Moees  stayed  on  that  Job  and  got 
Government  money,  too.  Why  does  not  the  Senator  go  on 
and  mention  the  others  and  see  If  they  did  not  do  something? 
Mr.  BAILEY.  I  am  going  all  the  way  through.  The  Sen- 
ator has  totally  misstated  what  I  said.  I  did  not  say  that 
they  had  issued  a  criminal  process  against  somebody  who 
was  his  friend  or  who  was  taking  his  side.  I  said  certain 
criminals  in  Oklahoma,  being  pursued  by  the  Government 
seeing  this  "  ruckus  "  raised  here,  undertook  to  hide  behind 
It  and  that  is  what  they  did.  But  of  course,  the  Senator 
thinks  that  whatever  happened  down  there  happened  be- 
cause he  made  a  speech  here,  and  I  cannot  undertake  to 
change  his  mlzKl. 

Mr.  Moees  made  his  campaign  and  got  into  a  controversy 
with  the  Department  of  the  Interior.  The  New  York  Times 
and  other  InfluenUal  journals  in  the  United  SUtes  took  his 
side.  Re  was  retained  in  his  place  and  the  money  was  paid 
him.  I  do  not  think  anybody  in  the  Senate  had  anything  to 
do  wtth  it.  but  if  anybody  wishes  to  think  he  was  running 
that  matter.  It  is  all  right  with  me. 

I  was  going  into  the  Moses  matter.  The  Senator  from 
Ix)ulslana  wanted  Moses  as  a  witness  because  of  a  news- 
paper sUtement  of  the  speech  by  Moees  to  his  campaign  for 
Governor  of  New  York  on  the  Republican  ticket.  That  was 
the  newspaper  report.  It  was  on  the  subject  of  the  F^eral 
housing  project,  and  the  Pederal  housing  project  has  been 
thoroughly  tovestlgated  and  the  report  of  the  investigation 
is  (»  the  desk  of  the  Senator  from  Louisiana  and  he  says 
tberrls  nothing  to  it.    Why  should  we  send  for  Moses? 

It  is  the  same  way  about  the  Federal  building.  Right  on 
that  desk  [todlcating]  Is  every  paper  relating  to  it.  and  I 
have  read  them.  I  took  them  home  with  me  at  night  and 
spent  the  night  going  through  them  to  see  If  there  was  any- 
thing that  would  involve  Mr.  Parley.  I  do  not  have  to  say 
to  the  Senate  that  if  I  had  found  anything  against  Mr 
Pkrley  to  those  papers  I  would  have  reported  it  to  the  Ctra- 
mlttee  on  Post  OfBces  and  Poet  Roads. 

This  institution  is  not  a  fraudulent  affair.  I  thtok  It  is 
about  time  the  American  people  were  told  that  chicanery, 
trickery,  dishonesty,  fraud,  corruption,  and  todirectlon  are 
not  tolerated  to  this  body.  The  Instouation  that  they  are  is 
*  '**^*°  ^^  *'*•'*  "*  **»«  confidence  of  a  great  people  in  a 
great  government  to  a  time  of  extreme  distress. 

We  did  not  send  for  Moses  because  every  feature  of  the 
matters  mentioned  by  him  has  been  tovestlgated  axul  the 
documents  were  before  us. 
What  is  the  next  paragraph? 
Wltneee  A  and.  if  mrt— aij.  Wltn^  B— 


That  is  equal  to  the  anonymous  letter  with  which  the 
Senator  from  Louisiana  began  this  thing,  to  the  Rscoar  of 
Pehruary  14.  We  do  not  know  to  this  day  who  wrote  it  but 
I  read  It  Hie  writer  of  that  letter— look  it  up— says.  "  Ihia 
is  a  tale  that  was  told  to  me."  He  did  not  have  anything 
himself:  and  yet  that  anonymous  letter  Is  heralded  abrc«d 
The  writer  will  never  be  known.  His  name  was  not  produced 
to  the  ocecuttve  session.  It  Is  not  produced  here  today. 
That  letter  is  heralded  abroad,  for  what  purpoee?    If  that 
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sort  of  thing  can  be  carried  far  enough  to  America.  I  win 
give  no  guarantee  f ot  the  preservation  of  any  government 
here. 

Wltneea  A,  and  If  necessary  Witness  B,  whom  we  expect  to  tes- 
tify that  an  Important  ofllclal  of  the  Baltimore  ft  Ohio  RaU- 
road  previously  with  no  connection  with  Jamas  A.  Farley,  received 
a  telephone  call  from  the  said  Parley,  informing  him  that  be 
desired  him  to  support  one  Clem  Shaver  for  the  United  States 
Senate  from  West  Virginia.  The  records  of  the  Reoonstnictlon 
Finance  Corporation  will  show  that  about  the  time  there  had 
been  pending,  and  for  causes  otherwise  unexplained,  there  had 
been  held  up  a  decision  relative  to  a  loan  to  be  made  to  the  Balti- 
more ft  Ohio  Railroad  for  approximately  $60,000,000.  Witness  A. 
and  If  necessary  Witness  B,  to  further  testify  that  party  called  by 
said  Farley  hesitated,  hoping  the  loan  would  come  through,  but 
Anally  disclosed  that  action  on  the  same  was  held  In  abeyance 
and  that  be  had  no  way  to  dodge  the  responsibility,  but  would  have 
to  declare  for  Shaver  In  accordance  with  Farley's  Instructions,  and 
immediately  upon  so  doing  the  Reconstruction  Finance  Corpora- 
tion loan  of  $52,000,000  was  announced. 

There  is  not  a  word  of  truth  to  it.  They  did  not  loan  that 
amoimt  of  money.  The  loan  had  been  outstandtog  for  2 
years.  The  proposition  pending  was  a  proposition  whereby 
the  Baltimore  ft  Ohio  Railroad  was  to  sell  bonds  to  the  bank- 
ers of  America  for  $50,000,000  to  order  that  they  might  pay 
part  of  their  debt  to  the  Reconstruction  Ftoance  Corpora- 
tion, and  they  sold  them:  and  whereas  at  the  begiimtog  they 
had  been  owing  the  Reconstruction  Ftoance  Corporation 
$25,000,000.  when  they  ftoished  the  transaction  the  Recon- 
struction Finance  Corporation  had  received  $12,000,000,  and 
they  owed  the  Reconstruction  Ftoance  Corporation  only 
$13,000,000.  Moreover,  that  happened  on  July  14.  1934.  and 
every  member  of  the  Board  of  the  Reconstruction  Ftoance 
Corporation  and  the  Interstate  Commerce  Commission  ap- 
proved the  loan,  and  yet  here  we  have  all  this  about  that — 
government  by  suspicion;  destruction  fay  instouation. 

I  will  read  the  rest  of  it: 

It  la  commented  oa  in  said  ICanual  for  Snglnsar  I&q;)ector»— 

I  do  not  care  to  read  anything  about  that 
Now  we  come  to  this: 


Letters,  checks,  vouchers,  and  wttnasMs.  including  BCr.  Bdwla 
P.  KnoU  and  othara  to  show  that  Clyde  O.  Kastxis.  now  United 
States  attorney  in  Texas,  while  In  Washington,  D.  C.  In  the  month 
of  AprU  1933.  arranged  for  his  appointment  as  said  United  SUtes 
attorney  In  consultation  with  Mr.  Fartey.  wlz«d  Sdwln  P.  Knott 
and  otherwise  gave  to  understand  that  the  said  Sdwln  P.  Knott's 
case  was  being  arranged  through  Mr.  Farley,  provided  said  Edwin 
P.  Knott  wired  Immediately  $1,000  to  go  to  Mr.  Farley  for  politics. 

What  are  the  facts?  Knott  Is  to  Jail;  to  the  penitentiary. 
The  instouation  here  is  that  Knott  bought  his  freedom  from 
the  criminal  law  with  a  bribe  to  the  Democratic  Party.  It 
is  true  that  Eastus  sent  him  a  wire,  but  Mr.  Farley  is  not 
responsible  for  that.  It  is  true  that  the  man  made  a  con- 
tribution, but  Mr.  Parley  did  not  know  the  man  was  indicted. 
When  the  authorities  here  found  there  was  an  indictment, 
they  lost  no  time  to  ordering  that  he  be  prosecuted  to  the 
limit.  Eastus  was  withdrawn  as  attorney.  The  Department 
of  Justice  put  a  dlstoterested  man  there,  and  Knott  got  a 
sentence  of  5  years. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  LONO.    What  became  of  Eastus? 

Mr.  BAILET.  I  do  not  know:  but  I  wlU  say  to  perfect 
frankness  that  I  thtok  Eastus  ought  to  get  out. 

Mr.  LONO.    Eastus  is  United  States  attorney  today. 

Mr.  BAILEY.  I  know  it.  I  say  he  ought  to  get  out  as 
United  States  attorney. 

Mr.  LONO.  So  he  is  the  man,  instead  of  Fsrley,  although 
Farley  got  the  money. 

Mr.  BAILEY.  No;  Mr.  Farley  got  a  contribution  to  abso- 
lute good  faith.  Mr.  Eastus*  guilt  lies  to  the  fact  that,  rep- 
resenting that  man.  he  toduced  him  to  make  a  contribution. 
His  guilt  lies  to  the  fact  that  he  Imposed  upon  James  A. 
Farley;  and  his  guilt  is  all  the  more  damnahie  because  the 
Senator  frcHn  Louisiana  can  use  facts  like  that  to  damn  the 
character  of  a  perfectly  innocent  man.  Tlwt  might  happen 
to  me.  That  ml^t  happen  to  you.  That  might  possibly 
happen  to  the  senior  Senator  from  T.«ri«<«»ift. 


Agato: 

witnesses:    Richard  U.   Atkinson,  formsr  attoHMy  gwrianU  la 
the  State  ot  7>nne 


Here  Is  a  great,  long  paragraph  about  a  bank.  We  to« 
vestigated  that,  and  fortunately  the  chairman  of  our  com- 
mittee  knew  all  the  facts  about  it  He  gave  the  committee 
absolute  assurance  that  there  was  not  one  sctotilla  of  truth 
to  the  allegation.  Moreover,  the  Comptroller  of  the  Cur- 
rency put  to  writtog  the  statement  that  Mr.  Farley  had 
never  to  his  life  had  one  thing  to  do  with  the  appototment 
of  receivers  or  attorneys  for  receivers,  and  I  have  that  state- 
ment here.  Moreover,  the  Department  of  Justice  of  the 
United  States  filed  its  solemn  asseveration  before  our  com- 
mittee that  never  had  they  been  party  to  prosecuting  or  to- 
vestlgattog  or  havtog  anythtog  to  do  with  that  banking 
situation  or  any  other  banking  situation  by  the  suggestion — 
direct,  todirect.  or  remote — of  James  A.  Farley.  The  Senator 
from  Tennessee  [Mr.  McKsllak]  has  ezplatoed  that  <m  the 
floor,  and  I  do  not  totend  to  go  further  toto  it 

While  I  have  not  read  every  word  of  the  letter  from  the 
senior  Senator  from  Louisiana.  I  have  read  practically  all  of 
it.    He  says: 

That  ftirther  to  prove  the  extent  of  the  said  Farley's  control  ot 
the  Department  oi  Justice  and  the  purposes  to  which  It  Is  manipu- 
lated, that  when  a  gangster  was  about  to  be  Indicted  In  Kansas 
City  by  the  United  States  grand  Jury,  appeal  was  made  to  Farley  to 
prevent  the  same,  and  Farley  took  the  same  In  hand. 


That  is  Lazda.  What  happened  to  him?  He  Is  to  the  pen* 
Itentiary.  Where  is  there  the  slightest  evidence  that  Farley 
ever  had  a  thing  to  do  with  it?  Nothing  bc^cmd  the  fact  that 
a  man  out  to  that  part  of  the  country  sent  Mr.  Farley  a  letter 
or  a  wire.  I  am  not  responsible  for  letters  and  wires  that 
come  to  me.  I  should  hate  to  have  any  Senator  or  any 
human  being  put  under  suspicion  because  some  scoundrel 
writes  him  a  corrupt  letter;  and  yet  that  is  precisely  the  case 
here.  On  the  other  hand,  we  have  the  record  of  the  man's 
todictment  and  his  prosecution.  We  have  not  the  slightest 
suggestion  of  anything  wrong  about  Mr.  Farley,  or  that  he 
ever  even  touched  the  case  to  the  remotest  d^ree. 

Mr.  McKEUjAR.  Mr.  President,  before  the  Senator  leaves 
that  subject,  and  as  further  evidence,  the  Attorney  Oeneral 
of  the  United  States  had  this  to  say  concerning  this  particu- 
lar matter: 

No  action  taken  by  the  D^>artment  of  Justice  In  any  at  tbtm 
matters  was  at  the  Instance  or  suggestion  of  Mr.  Farley.  No 
appointment  or  designation  of  any  attorney  or  agent  to  handle  any 
phase  thereof  was  suggested  by  him.  nor  was  any  official  removed 
or  caused  to  resign  by  him. 

Mr.  BAILEY.    Yes. 

Mr.  President,  I  have  gone  through  all  this  matter  so  far 
for  the  purpose  of  showtog  that  notwithstanding  the  affir- 
mations made  here,  and  the  assurances  given  here,  and  the 
impression  created  upon  the  public  mtod  here  that  there 
was  something  dreadfully  wrong,  and  that  the  evidence  was 
at  hand,  notwithstanding  the  assurances  given  to  the 
Post  Office  Committee,  we  come  here  to  the  month  of 
May,  when  the  thing  began  on  the  11th  of  February  and 
has  been  kept  up  practically  ever  stoce.  and  at  the  present 
m(»nent  there  is  not  a  sctotilla  of  real  evidexux  which  would 
be  admissible  to  a  court  which  would  Justify  even  the  slight- 
est suspiclMi  that  any  of  the  serious  chsrges  against  Mr. 
Farley  could  be  sustained,  or  ought  to  be  tovestlgated. 

Then  the  Senator  comes  along  and  says,  "Oh.  well,  but 
Bir.  Farley  has  a  news  ticker  to  his  office  ";  and  that  news 
ticker  at  once  magnifies  itself  into  a  great  gambling  insti- 
tution to  which  the  formor  friend  of  the  Senator  from  Lou- 
isiana is  tovcdved.    He  says  Sullivan  is  to  that 

I  have  the  Senator's  book  here.  He  speaks  of  his  friend- 
ship for  Sullivan.  He  teDs  how  he  broke  with  Sullivan,  and 
he  does  not  tell  anybody  that  he  broke  with  him  because 
Sullivan  was  a  gambler.  He  says  be  broke  with  Sullivan 
because  Sullivan  could  not  deliver  the  votes.  That  is  to  the 
book.    If  there  is  any  question  about  that.  I  will  read  it 

Mr.  TYDINOS.  Mr.  Presidoit,  will  the  Senator  repeat 
that  statement?    I  did  not  understand  it 
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Mr.  BAILEY.    I  win  let  the  Senator  read  the  book. 

Mr.  TYDINOfi.    I  do  not  want  to  read  it. 

Mr.  BAn^T.  I  referred  to  Sullivan.  Doet  the  Senator 
vant  me  to  read  that  part  of  it?  Let  me  see  If  I  can  find  it. 
The  chapter  U  enUUed  "Breakers  Ahead."  I  read  from 
page  130. 

Mr.  TYDINOS.    Prom  what  book  Is  the  Senator  reading? 

Mr.  BAILEY.    Every  Man  a  ging-fii^      [Laughter.] 

el.  I«t  m«  tcU  you  bow  tmA  It  was:  M  percent  ot  tbe 
wt  ralMd  for  my  cajnpaign  for  Oovemor  was  qjMBt  through 


ICr.  SulUvaa  In  Ifew  Orleant- 

Mr.  TYDINOS.     Who  is  Mr.  Sullivan? 

Mr.  BAILEY.  He  is  that  terrible  gambler  who  has  now  got 
in  with  Parley  through  this  news  ticker  do>wn  here  at  the 
Poet  OfBce  Department. 

Mr.  ROBINSON.  Mr.  President  the  Senator  from  North 
Carolina  does  not  mean  to  say  that  the  Senator  from  Louisi- 
ana would  authorise  SuUivan  to  spaid  95  pia-cent  of  his 
campaign  funds? 

Mr.  BAILBY.  I  would  not  say  it.  Mr.  President,  for  any- 
thing on  earth,  but  I  can  read  It  from  the  book  which  the 
Senator  from  Louisiana  wrote,  and  I  think  It  might  be 
believed. 

Mr.  TYDINOS.    Mr.  Presklent.  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  TYXHNOS.  What  poelUon  was  the  Senator  from 
IiNililBiie  holdlnc  at  the  time  these  campaign  funds  were 
eoOscted  and  expended? 

Mr.  BAILEY.    I  am  sorry  that  I  do  not  know. 

Mr.  CONNALLT.    Railroad  commissioner. 

Mr.  BAILEY.  Railroad  commissioner  or  Oovemor;  I  do 
noC  know.  It  is  on  this  page.  I  will  let  the  Senator  read  It. 
It  Is  pages  120  and  121  In  the  book  Every  Man  a  King. 

Mr.  TYDINOS.    He  was  Oovemor  after  that,  was  he  not? 

Mr.  BAILEY.    Let  me  read  it: 

Ootooel.  let  me  tan  yoa  how  bad  tt  wm.  maety-flva  par- 
■  the  mtmmf  wa  ralaad  far  my  <^»»«p*'gn  for  Oo^amor  was 
OrniHtb  Mr.  SulUvan  in  New  Orlaana— 

That  explains  what  his  position  was— 

tnchimng  aU  of  tba  moaey  wa  raised  in  the  coimtry.  and  yet  I  ran 
a  poor  tblrd  in  ihla  dty.  One  candidate  beat  ma  mora  tban 
SMtt  voUa.  and  aaothar  eaadldata  beat  ma  about  6j000  votea.  and 
wlta  BO  mooey  to  carry  on  our  work  In  the  country  I  bad  to  bit 
ttaa  Una  ot  the  city  70.000  votes  ahead  of  my  nearaat  ooponent  to 
■M  the  OSes.    Now.  what  It  our  anew«r7 

"  WaU.  I  wlU  aalc  you  ".  rapUed  the  octeaal. 

Wall.  Colonel,  you  know  and  I  know  the  people  of  this  city  wUl 
■M  stand  for  Sullivan  and  his  bulness  as  a  gambler.     We  had  to 

••*  ***"\J2.*?*  ^°^  *^*'P  '**^'  ^  *•  **°*  to  be  bU  fMand.  bad 
we  BoS  baStar  teU  him  the  truth  and  give  him  to  understand*  that 
while  wa  can  ba  ot  balp  to  him  ha  should  locate  himself  In  som»- 
Uilng  bMMaa  poUttcaf    Ba   caABot  help  anybody  and  can  only 

My  point  was  that  he  did  not  get  rid  of  him  because  he 
was  a  gambler;  he  got  rid  of  him  because  he  was  unpopular. 
Yet  he  thinks  this  testimony  here  would  Involve  Mr.  Foley's 
name,  and  by  way  of  doing  it  he  finds  a  mere  news  ticker  In 
the  Department.  They  are  ail  over  Washington,  and  they  are 
9M  over  the  country. 

I  will  make  a  Uttle  distlnetion.  There  are  iwws  tickers 
and  there  are  stock  tickers.  The  stock  tickers  oonfhie  them- 
selves to  the  momentary  prices  of  stocks  and  bonds,  with  a 
mUs  item  of  news  now  and  then.  The  news  Ucker  takes  In 
piest  o<  important  stocks  and  important  boixta.  and  takes  tn 
the  news. 

Mr.  LONG.    Mk^.  President,  win  the  SeiMtor  yield? 
Mr.  BAII^Y.    Certainly. 

Mr.  lOHQ.  Yen  said  I  made  objectton  to  a  news  ticker 
beli«  hi  Parley^  office.  ^^        "^ 

Mr.  BAIUY.  No;  I  said  yoa  took  that  as  the  foundation 
fcsr  your  aUsgatlon  that  he  was  engaged  In  f^^KWng  trans- 
actions. 

Mr.  LONO.    Where  did  you  get  that? 

Mr.  BAIIXY.    I  got  it  from  your  speech. 

Mr.  CLARK.    A  point  of  order. 

The  PREsmiNO  OPPICEB  (Mr.  BsasLsr  ta  tbe  chair) 
The  Senator  will  state  Ik 


Mr.  CLARK.    Hie  point  of  order  is  ttiat  the  rules  of  the 

provide   against    Senators    addressing    each    other 

directly  In  the  second  person.    This  debate.  It  seems  to  me. 

affords  an  adequate  opportunity  for  the  enforcement  of  the 

rule. 

The  PRE8IDINO  OFFICER.  The  ixAnt  of  order  is  sus- 
tained. 

Mr.  lONO.    I  have  not  used  the  second  person. 

Mr.  CONNALLY.    The  Senator  said  "  yoa." 

Mr.  IX>NO.  Will  the  Senator  read  where  I  objected  to 
the  news  ticker?  Is  it  not  a  fact  that  I  said  there  was  a 
gambling  wire  service  in  which  Mr.  Parley  was  interested, 
without  any  relation  whatever  to  news  tickers  that  go  Into 
offices? 

Mr.  BAILEY.    I  think  that  U  what  the  Senator  said. 

Mr.  Ix:)NO.  Then  why  does  the  Senator  make  these  other 
statements  he  has  been  making  all  the  time? 

Mr.  BAIIfY.  The  only  basis  for  it  Is  a  news  ticker  down 
there. 

Mr.  LONO.    Where  does  the  Senator  get  that? 
Mr.  BAILEY.    Tlfte  Senator  stated  in  his  speech  that 
Mr.  Parley  had  one  in  his  office  down  there. 
Mr.  LONO.    Where  did  you  get  that? 
Mr.  BAILEY.    I  will  read  it.    I  have  aU  the  records. 
Mr.  LOlgO.    I  would  like  to  have  the  Senator  read  that. 
Mr.  BAILEY.    I  will  read  all  the  speeches. 
Mr.  U>Na.    The  Senator  will  find  that  I  said  that  the 
Ooieral  News  Service,  a  weU-known  wire  gambling  stnrlce, 
which  I  proved  in  a  senatorial  hearing,  that  fumish*>8  the 
information   upon    which   gambling    can    be    indulged    in 
throughout  the  United  States,  was  ««iin^tTd  with  Mr.  P'arley. 

Mr.  BAILEY.  I  am  agreeing  to  that,  the  Oenerul  News 
Service,  and  I  said  that  the  general  news  service,  not  men- 
Uonlng  the  UUe.  but  all  the  news  services,  carried  stock 
quoUtions.  and  that  with  that  for  a  basis  he  Imputes  gam- 
bUng  to  Pariey.  without  a  scintilla  of  evidence. 

li£r.  LONO.  Will  the  Senator  yield  for  Just  one  further 
interruption? 

Mr.  BAILEY.    Certainly. 

Mr.  LONO.  I  wish  to  state  to  the  Senator  that  those 
tickers  in  ofBoes  are  not  the  Oeneral  News  Service  at  all, 
but  that  is  not  the  thing  I  am  talking  about  at  all.  The 
Oeneral  News  Service  does  not  specialize  in  general  news, 
but  only  in  gambling  news.    So  the  Senator  Is  confused 

Mr.  BAILEY.  Mr.  President,  the  Senator  from  North 
Carolina  Is  not  confused.  I  have  stated  the  facts  as  to  the 
difference  between  a  stock  ticker  and  a  news  ticker,  and  have 
stated  the  facts  as  to  what  the  Senator  said.  Now  I  go  fur- 
ther. The  very  simple  fact  that  stock  quoutlons  come  into 
aiy  department  in  Washington  does  not  Justify  anyone  In 
ralalOE  an  imputation  that  somebody  is  gambling 

Mr.  LONG.    Will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  LONO.    I  agree  with  that 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
must  address  the  Chair  if  hs  deatres  to  taiterrupt 

Mr.  U>NO.    Mr.  President,  wfl  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  to  the  Senator  from  Louisiana? 

Mr.  BAILEY.    I  yield. 

Mr.  I/>NO.  Win  the  Senator  from  North  Carohna  permit 
me  graciously  to  agree  that  the  last  obeervaUon  the  Senator 
made  was  correct?  And  will  the  Senator  permit  me  to  sUte 
now  to  the  Senator  from  North  Carolina,  in  the  third  per- 
son, that  what  I  was  referring  to  was  a  ticker  that  has 
nothing  whatever  to  do  with  the  ticker  that  goes  into  brokers' 
offices? 

Mr.  BAnifY.  Very  weO.  The  Senator  has  gracioasly 
agreed  with  me.  and  I  am  going  graciously  to  refuse  to  permit 
this  aspect  of  the  matter  to  be  further  prolonged.  I  think  I 
have  stated  the  facU  as  they  are  as  they  appear  la  the 
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Tour  committee  further  reporta  that  at  the  end  of  the  hearing 
the  following  reaolutlon  was  offered  and  passurl  by  vote  of  all  thoae 
preaent. 


I  hope  Senators  hear  me  in  this.  Tliat  was  Joined  In  by  all 
parties  and  everybody.  Two  of  the  Senators  were  absent,  the 
Senator  from  North  Dakota  [Mr.  PSAzm]  and  the  Senator 
from  Bilnnesota  CMr.  Schau.].  All  the  others  were  pres- 
ent.   This  is  the  resolution: 

JUtolved.  That  It  Is  the  sense  of  the  committee  that  the  senior 
Senator  from  Louisiana  has  not  produced  facts  or  evidence  consti- 
tuting a  proper  case  for  Investigation  by  the  Senate  under  his 
Basolutlon  Na  74. 

That  was  the  unanimous  decision  of  the  Senate  committee, 
consisting  of  representatives  at  the  time  of  three  political 
parties.  That  was  after  4  days  of  session.  The  committee 
further  made  report  as  follows: 

Resolved.  That  Senate  Reaolutlaii  No.  74  ba  reported  back  to  the 
Senate  with  the  recommendation  It  do  not  pass,  and  the  chairman 
be  authcxiBed  to  make  the  report. 

ThBit  is  the  decision  of  the  ccmunittee.  Let  us  look  at  the 
statements  or  dissenting  decisions  from  the  other  members, 
minority  views,  as  follows: 

We  concur  In  the  findings  ot  the  majority  ot  the  oommlttae  that 
upon  the  record  there  has  not  been  presented  a  prima  facie  caae 
for  an  investlgaUon  of  the  charges  oootalnad  in  Senate  Resotu- 
tloo  74. 

I  wish  Senators  to  dwell  upon  that  Tlie  signatories  to 
these  findings,  the  Senator  from  Wisconsin  [Mr.  La  Pol- 
LSTTsl.  the  Senator  from  New  Jersey  iUr.  Bauous],  and 
the  Senator  fnun  Vermont  [Mr.  Oxbsom],  say: 

We  concur  in  the  flTnnwg*  gf  the  majority  ot  the  committee 
that  upon  the  record  there  has  not  been  presented  a  prima  fade 
aaae  for  an  investigation  ot  the  charges  ~*t*ftlTMi1  In  Senate 
BeeoluUon  74. 

They  add  this  paragraph: 

It  is  our  view,  however,  that  the  wlda-qiread  dreolatlon  ot  theae 
eharges  has  ersatad  su^lcton  in  the  public  mind.  We  believe 
that  the  Interests  of  the  partlaa  oonoemad  and  tha  public  welfare 
can  bast  be  served  by  a  prompt  and  thorough  Investigation  ot  the 
ehargaa  made  in  SMiate  Reacdutloii  74. 

Mr.  President  and  Senators.  I  desire  to  be  heard  on  that 
for  Just  a  word,  Ibeae  minority  views  cannot  Justify  the 
passage  of  this  resolution  in  any  aspect  of  the  matter.  I 
have  argued  the  facts  of  the  case  and  have  waived  every 
consideration  oi  law.  My  argument  has  been  that  there  was 
no  evidence  to  Justify  the  charges.  My  argument  has  fur- 
ther been  that  there  was  evidence  to  negative  the  charges, 
and  that  it  was  very  powerful  evidence.  -But  I  am  toix^  to 
argue  now  that  the  minority  views  as  MUiiiwsed  cannot  Jus- 
tify the  adoption  of  the  resolutiim: 

We  concur  In  tha  findings  ot  tha  majortty  ot  tha  eommlttee 
that  upon  the  record  there  has  not  bean  iwwiiitatf  a  prhna  facie 
for  an  Investigation. 


Now  I  wish  to  come,  by  way  of  conchision.  to  the  report  of 
the  committee,  and  I  shaU  read,  first,  the  flndtags  of  the  com- 
mittee on  the  subject  as  they  appear  on  page  10- 


If  they  have  that  view,  on  what  basis  can  they  insist  that 
we  proceed  to  investigate?  That  is  the  questlan  of  law  and 
the  question  of  the  characta  of  the  Republic  and  the  ques- 
tion of  the  power  of  the  Senate.  It  is  not  an  mvt^t*if4 
question. 

Take  the  other  words: 

It  is  our  view,  however,  that  the  wide  epraad  circulation  ot 
theae  chargea  has  cnated  suspicion  in  the  pubUe  ntad. 

Oranted:  but  that  does  not  lay  the  basis  for  the  remotest 
power  of  investlgatlan  by  the  Senate  of  the  United  States. 
There  cannot  be  an  investigation  of  anyone  in  the  United 
States,  in  office  or  out.  by  the  Senate,  simply  because  the 
"  circulation  of  charges  has  created  suspicion  in  the  public 
mind."  We  are  not  here  to  allay  suspicion.  This  is  a 
legislative  body,  with  vast  powers  beyond  the  legislative 
character.  The  Senate  has  the  power  of  investigation,  and 
that  power  is  dearty  defined.  Tliat  power  was  laid  down  by 
Chief  JusUce  White  in  the  case  of  ^»r«H«iT  against  Oordon. 
and  with  an  hlstMleal  background  that  leaves  no  doubt 
m  any  man's  mind.  The  Senate  has  the  power  of  Investi- 
gation with  a  view  to  legislative  action.  It  can  aid  itself  in 
legislaUcm.    But  it  has  nothing  whatew  to  do  with  under- 


taking to  allay  suspicion  in  the  public  mind,  and  I  do  not 
hesitate  to  say  that  if  it  ever  departed  from  that  doctrine 
and  went  into  the  business  of  undertaking  to  allay  suspicion 
in  the  public  mind  by  investigations  of  the  character  sought, 
we  would  create  a  whirlwind  of  suspicion  and  of  fear  and 
of  disaster,  rather  than  allay  any  suspicion  whatever. 

I  think  that  Is  self-evident.  We  can  turn  this  body,  if  we 
choose,  for  a  period  into  a  general  smelling  committee.  We 
can  have  Senators  come  here  and  vent  their  spleen  against 
someone  up  and  down  the  street.  He  can  gather  up  news- 
paper editorials  or  news  stories,  file  them  here  in  the  Raoou. 
and  demand  an  investlgatkm.  and  some  Senators  may  say. 
"  Well,  the  thing  has  gone  so  far  we  have  got  to  have  an 
Investigation  in  order  to  allay  suspicion."  Once  we  start 
that  we  will  go  all  the  way.  We  will  lose  our  function  as 
a  Senate  and  assume  the  function  of  delivering  this  body 
over  to  every  man  who  wants  to  stir  the  depths  of  hate  and 
strife  and  fear  in  the  hearts  of  the  American  people. 

I  will  read  the  additional  minority  views.  Ther  do  not 
sustain  the  proposition  that  this  resolution  should  be 
adopted: 

The  undersigned  respectfully  disagree  with  the  report  of  tha 
majority  of  the  committee. 

The  chargea  made  in  Senate  Reaolutlon  74  are  of  a  aarlous  natura. 
and  In  view  of  the  fact  that  the  author  of  the  resolution  has  re- 
peatedly stated  on  the  floor  of  the  Senate  and  before  the  com- 
mittee that  he  can  and  wlU  furnish  witnesses  and  evidence  to 
sustain  tha  charges  made,  and  that  In  all  f almaas  to  tha  PoatuMStw 
General  he  should  be  accorded  an  oi^wrtunl^  to  vlndloata  him- 
self and  to  allay  the  suspicion  that  has  been  created  In  the  pubUo 
mind  by  the  constant  reiteration  of  theae  chargea. 

We  ther^ore  recommend  that  a  prompt  and  thorough  Investl- 
gaUon be  made  ot  the  chargea  set  forth  in  Senate  Reaolutlon  74. 

There  is  not  a  phrase,  there  is  not  a  word  in  this  expres- 
sion of  the  minority  views  by  the  Senator  from  South  Da- 
kota [Mr.  PsAzm]  and  the  Senator  from  Minnesota  (Mr. 
ScKALL]  that  wm  Justify  hi  the  remotest  degree  the  adoption 
of  this  resolution.  What  do  they  say?  Ttiey  want  it 
adopted  in  fairness  to  the  Postmaster  Oeneral.  We  have 
nothing  to  do  with  fairness  to  the  Postmaster  Oeneral.  He 
is  In  his  own  rifl^t,  and  he  can  defend  himself,  and  this  is 
not  the  arena  to  clear  his  character.  That,  too,  is  self- 
evident.  We  have  one  ojiportunity  here.  Should  a  public 
servant  be  impeached  we  may  try  the  impeachment,  but  we 
cannot  adopt  resolutions  here  to  save  a  public  official  from 
disgrace.  We  have  nothing  to  do  with  that.  That  is  be- 
yond our  function. 

What  is  said  in  the  Daus^ierty  case?  What  is  said  in  the 
Marshall  case?  Plainly  the  Senate  of  the  United  States  has 
the  power  of  investigation  in  aid  of  its  functicm  as  a  legis- 
lative body.  When  did  we  ever  get  the  idea  that  somebody 
could  prefer  charges  here  and  we  would  have  to  vindicate 
those  charges?  I  am  not  here  to  vindicate  the  Postmaster 
OeneraL  I  am  not  going  to  vote  today  to  give  him  a  diance 
to  vindicate  himself.  I  am  voting  on  the  facts.  I  am  vot- 
ing within  my  powers  as  a  Senator.  Oranted  that  we  had 
here  a  definite  occasi<m  bj  inference  for  legislative  action, 
the  situation  would  be  different.  I  am  perfectly  willinf  to 
grant  it.  because  In  such  case  the  powers  of  the  Senate  to 
investigate  are  very  broad,  but  they  are  not  broad  «»wnMgh  to 
take  in  the  allaying  of  suspicion  or  the  vindication  of 
character. 

Do  I  need  to  elaborate  that  view?  I  have  the  cases  here, 
but  I  know  I  have  taken  too  much  time. 

I  have  an  old  book  here,  and  a  book  that  I  like  to  read. 
Alexander  Hamilton  and  James  Madison's  book.  We  call  it 
the  "Federalist."  It  tells  us  how  this  Ship  of  State  was 
built.  It  tells  us  of  its  structure  and  Its  character.  I  often 
feel.  Mr.  President,  that  if  we  would  keep  to  that  building 
and  keep  to  that  structure  it  would  be  incomparably  better 
for  the  mighty  peoi^  whose  destiny  personally  and  in  the 
mass  is  dependent  upon  their  Ship  of  State.  Right  here  on 
this  matter  of  the  possible  conflict  between  the  three  de- 
partments of  the  Oovemment: 

lHa  accumulation  at  all  powers — leglalatlva.  ezaetitlve.  and  Ju- 
diciary— In  tha  earns  handa.  whether  ot  one,  a  few.  or  many,  and 
whsther  haredltary.  s^H^ypotnted,  or  elective,  may  Justly  ba  pro- 
Bounrad  the  very  deflnltlnp  ot  tyranny. 
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woold  b*  DioMMfj   to  lDq>ir«  a  aalv«ra*i  reprobftUon  of 
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The  PRSSDDINO  OPPICZR  (Mr.  Bakklkt  In  tiM  efatttr). 
Don  the  Senator  Crom  Martb  CaroUoA  jititl  to  tte  aMMkor 
from  liootenar 

Mr.  BAILKT.    I  fMi. 

Mr.  WHEZLKR.  f  Milm  that  Um  Senator  believed  the 
taete  M  eeC  forth  tn  the  statement  oukde  br  the  flMMor  from 
LMMriana.  would  he  then  feel  that  an  tavHtifMlDO  ilMnld 
tehad? 

Mr.  BAIUrr.  I  was  armlnc.  I  will  My  to  the  Senator, 
that  an  hnreatlcation  cookl  not  be  had  under  the  two  eels 
of  mlxxnlty  Tlewt.  If  I  felt  that  all  this  matter  printed  In 
tha  naw^Mpen  were  true.  I  would  have  to  make  a  very  yio- 
lent  aMomption.  because,  as  I  said  to  the  Senator  Just  now. 
a  great  deal  ot  this  newspaper  matter  Decatlves  Itself:  It 
brines  an  accusation,  and  then  glTes  an  explanatlao, 
and  no  man  could  reach  a  conclusion  that  there  was  any- 
thtnc  worthy  of  Investlgatloti  from  readlnf  the  newspaper 
statements.  If  the  Senator  wishes  me  to  damooitrate  that. 
I  win  read  it.  I  want  the  Senator  to  get  this.  Tkke  the 
— ftsr  ot  the  public  building  in  New  York.  Take  the  matter 
of  the  miklrte  housing  project.  The  newspapers  put  in  that 
facts  showing  that  Mr.  Fuiisr  was  In  no  way 
with  it,  facts  showing  that  there  was  nothing  to 
a  aiMpleion:  that  Is  to  say.  they  gave  the  news,  they 
raised  the  suspicion,  they  have  the  honor  to  tell  the  truth 
on  the  other  side.    I  do  not  think  that  is  eridaaoe. 

Mr.  WHKSIXR.  Let  me  say  to  the  Senator  that  he  ap- 
kUy  misunderstands  my  question  or  the  purpoee  of  soy 
He  has  correctly  stated,  in  my  Judgment,  the 
fact  that  upon  the  sUtement  of  the  minority  view  no  inves- 
ligation  could  be  based  upon  that  view,  but  if  the  Senator 
believes  that  those  facts  were  true,  as  set  forth  in  the 
charvas  made,  would  he  feel  that  there  should  be  an  inves- 
tigation? 

Mr.  BAILST.  Does  the  Senator  mean  I  should  take  aU  of 
the  sviisnce  in  the  newspapers.  In  the  edltcrials.  and  the 
news  stories,  and  everything  that  the  Senator  from  Louisi- 
ana has  said  here  on  the  floor  tm  inforiBation  and  belief. 
and  then  believe  it  to  be  true?  I  would  aol  only  be  in  for 
an  Investigation;  I  would  be  In  for  an  impeachment. 

Mr.  WHXELSR.    The  point  I  wanted  to  make 
X  wanted  to  find  out  how  far  the  Senator  weot.  becai 

op  with  rrtwinj  to  the 
The  sUtement  was  made  on  the  floor  «C  tlia 
Senate  by  those  defending  Daugherty.  and  it  was  NpinttAr 
made,  that  the  Senate  should  not  go  Into  Inveatigattig  n 
CaMnst  oOcer  unless  w  showed  afflrmatlvilr  thnt  we  in- 
to pa»  aoaw  kgtslanwi.  Now.  of  eMBn.  in  that 
which  was  drawn  for  the  investigation  of  Daugh- 
It  was  not  suggssCed  tn  the  resoiuUon  at  all  that  we 
seelting  to  pas*  Isgtilailisi.  but  the  Supreme  Court  In 
Its  IntinartaUun.  as  I  remember  the  laacuage.  said  that  it 
would  be  prenmed.  of  course,  that  we  were  |— r*Tw  it  upon 
the  theory  that  we  wanted  to  propoea  kglJitliHi 

Mr.  BAILS7.    I  am  In  full  agreemsBt  with  the  Senator 
about  tbaL    I  sUted  that  the  power  of  investigation 
very  broad.  l>ut  it  must  always  be  directed  to 
and  I  argued  the  whole  ease  until  I  came  to  the 
views  on  the  merits,  and  I  did  not  wtah  to  Invwka  tlw  la< 
I  have  invoked  the  law  only  to  show  that  the  mtnortty 
are  not  founded  in  the  lav.  and  defeat  every  <w»»^>*t«^hrn  «< 
the  power  of  the  Senate.    I  want  to  read  to  the  Senator  the 


Mr. 


WHEKLMR.    I  am  entirely  f amUar  with  the  Daivh- 

Mcauae  I  handled  it  pretty  nearly  from  beglnntiw 

However,  the  point  I  wanted  to  make  was  this.  »»•* 


repeatedly  when  liiTftlfitlnnn  have  been  carried  on  by  the 
Senate  ot  the  United  8tates  or  by  the  Federal  Trade  Com- 
mission the  hue  and  cry  goes  up  that  the  Senate  of  the 
United  States  has  not  any  right  to  investigate.  I  just  want 
to  make  ttaia  atatement.  In  my  13  yean  of  experience  in 
the  United  States  Senate  I  believe  that  one  of  the  most  im- 
portant functions  wtilch  this  t>ody  has  had  to  perform  and 
has  performed,  and  one  of  the  most  important  things  that 
It  has  done,  that  the  greatest  good  it  has  brought  about  has 
been  through  many  of  the  Inveedgations  it  has  carried  on. 
We  may  have  overstepped  our  powers  In  the  minds  of  those 
whom  we  Investigated,  or  in  the  minds  of  a  lot  of  great 
corporate  wealth  of  this  Nation,  but.  nevertheless,  if  there  l>e 
taken  away  the  power  of  investigation  Into  these  things  the 
legislative  branch  of  o\ir  Oovemment  will  be  made  pretty 
nearly  Impotent  to  deal  with  the  prot>lems  with  which  It  Is 
faced. 

Mr.  BAILET.  Mr.  President.  I  am  in  full  agreement  with 
the  Senator  from  Montana.  I  am  afraid  he  overlooked  my 
statement  which  I  made  in  a  pondanead  way  in  the  Interat 
of  time,  that  otxr  powers  were  very  broad,  and  that  I  had 
tstnmed  In  an  that  had  gone  before,  until  I  got  to  the 
minority  views,  that  we  could  Invoke  some  sort  of  legislative 
prospect  here  for  Justification,  and  I  had  argued  the  merits 
rather  than  the  law. 

But  wtien  I  came  to  the  minority  views  I  was  content  to 
show  that  those  views  did  not  contemplate  anything  of  a 
legislative  character:  tliey  contemplated  the  allaying  of  sus- 
picion and  of  vindication  of  Mr.  Farley,  and  I  am  saying 
that  that  is  not  within  the  power  of  the  Senate.  The 
Senator  agrees  to  that? 

Mr.  WHEELER.    I  agree  to  that 

Mr.  BAILEY.  In  IfcGraia  v.  DoMglurtg  (373  U.  8..  at  ». 
178).  the  Court 


ttM  real 


the  pv— iimpflon 
object.     An   ezpran 
but  ta  vtow  of  «M 


The  only  legitimate  object  the  Wenete  eouM  have  t&  ordering 
tlie  inveettgattoo  wee  to  aid  It  In  legUlaUng— 

TiMy  agreed  thiat  thmt  object  need  not  be  written  in  ttte 
text  of  the  bfU— 

and  we  think  the  eubject  matter 
ebould  be  Indulged  that  thle 
avowal  of  tbe  ob|MS  weolH 
partloular  eub|sel  sMtt»  v 

We  are  agreed  about  that:  but  how  does  that  affect  my 
argument  that  the  minority  report  Ml  outside  the  powo*  of 
tlw  Senate.  In  that  the  Senate  has  no  power  to  inrveetlgnta 
a  public  servant  in  order  to  aOay  enspickm  or  in  order  tn 
give  him  a  vindication? 

Mr.  BORAH,    itt.  President 

The  PRB8IDINO  OFFICER.  Does  the  Senator  from  North 
Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  BAILEY.    I  yield. 

Mr.  BORAH.  Did  I  understand  the  Senator  to  contend 
that  the  minority  report  gives  no  Justification  for  the  Investi- 
gation? 

Mr.  BAILET.    Tliat  Is  my  contention. 

Mr.  BORAH.  By  reason  of  the  fact  that  it  Is  manifestly 
ontMe  of  any  purpoee  to  aoqutre  information  for  the  pur- 
poee of  legislation? 

Mr.  BAILEY.  And  hy  reason  of  Ote  fact.  If  I  may  say  so 
to  the  Senator,  that  on  Its  face  in  the  one  case  it  says  to 
vindicate  hlmeelf  and  allay  suspicion  created  in  the  puliUo 
mind.  and.  in  the  other  case,  says  it  lielleves  the  interests  of 
the  parties  concerned  and  the  public  welfare  would  be  served. 
I  am  saying  that  those  purposes  are  all  out  of  the  consti- 
tutional power  of  the  Senate. 

Mr.  BORAH.  In  other  words,  the  minority  report  elimi- 
nates the  queBti(»i  of  legislation.  Does  the  Senator  admit 
that  the  charges  in  the  minority  report  or  what  is  covered 
by  It  are  sufficient  to  base  a  prssuniptifln  that  an  investiga- 
tion should  be  had  for  a  legislative  purpoee? 

Mr.  BAILEY.  I  did  not  take  the  poslUon  before,  and  I 
wish  to  say  to  the  Senator  that  I  am  thankful  for  the  oppor- 
tunity to  make  it  clear  that  I  did  not  wish  to  come  into  this 
case  with  anything  that  could  have  the  appearance  of  a  con- 
fession and  avoidance;  I  did  not  wish  to  eome  hare  with 
anything  that  would  look  like  a  terhnlra]  objection;  I  did 
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not  wish  to  raise  the  question  ot  the  power  of  the  Senate. 
I  reserved  all  of  that  after  having  presented  the  case  on  the 
evidence,  and  a>tfnimtng  that  there  was  no  law  to  govern  it, 
but  now  we  are  in  that  porUon  of  my  argument  in  which 
the  law  U  necessarily  Involved,  and  I  want  to  touch  up(m 
that.  The  minority  views  do  not  ocmstitute  a  l»asls  for  pre- 
sumption of  legislative  purposes. 

What.  Mr.  President,  would  be  the  consequences  If  we 
should  adopt  this  resolution?  Every  officer  in  the  public 
buildings  of  the  executive  departments  in  Washington,  every 
head  of  a  department,  every  head  of  a  bureau,  every  assist- 
ant, too.  would  live  and  work  in  hoij  terror  that  the  Senate 
of  the  United  States  was  going  to  call  lilm  in  to  question  at 
the  instance  of  some  Member. 

Mr.  WHEELER.    Mr.  President 

Tlie    PRESIDINQ    OFFICER.    Does    the    Senator    from 
North  Carolina  yield  to  the  Senator  from  Montana? 
Mr.  BAILEY.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  think 
every  head  of  an  executive  department,  if  any  quesUon  arises 
with  reference  to  his  official  conduct,  should  be  subject  to 
investigation  hy  the  Senate  of  the  United  States.  I  was 
afraid  the  Senator  was  going  to  take  the  position  that  the 
Senate  of  the  United  SUtes  should  not  have  the  right  to 
Investigate  such  officials  unless  a  specific  charge  was  made 
that  it  was  necessary  to  do  so  In  the  interest  of  enacting 
some  leglslaUon.  I  repel  that  suggesUon.  and  say.  if  that  is 
the  Senator's  viewpoint.  I  should  regret  to  see  him  take  ttiat 
position,  because  if  the  Senate  of  the  United  States  has  not 
the  power  to  investigate  the  various  departments,  if  they  are 
crooked  or  corrupt  or  there  is  maladministration,  the  Senate 
of  the  United  SUtes  and  the  House  of  Representotlves  of 
the  United  SUtes  become  impotent  in  dealing  with  many  of 
the  things  which  arise  in  the  conduct  of  ttie  business  of  the 
Government. 

Mr.  BAILEY.  I  am  very  much  obliged  to  the  Senator. 
That  is  not  what  I  am  sajring  and  that  is  not  what  I  am  con- 
tending. I  will  have  to  reiterate.  I  said  that  the  power  of 
the  Senate  under  its  authority  of  investigation  with  a  view 
to  legislation  was  very  broad.  It  Is  sufficiently  broad  to  in- 
vestigate the  official  conduct  of  any  bureau  of  any  depart- 
ment, with  a  view  to  legislation  providing  ccMrrection;  and.  of 
course,  "  legislative  correction  "  Is  a  very  broad  term.  The 
Senate  has  no  power,  however,  to  drive  a  man  from  office. 
We  do  not  have  the  appointing  power.  The  Senate  has  no 
powor  to  raise  suspicion  and  bring  atwut  such  a  loss  of  public 
confidence  in  an  official  that  his  usefulness  is  destroyed.  Its 
power  in  that  respect  has  got  to  be  guarded.  I  go  back  to 
my  argument,  that  we  cannot  cause  an  Iniwstlgation  to  be 
had  in  order  to  allay  suspicion  or  to  vindicate  character  or 
on  the  ground  of  the  general  welfare. 

Now.  let  us  see  the  implication.  The  Senate  of  the  United 
SUtes  has  no  power  whatever  to  dominate  over  the  executive 
department  of  the  Government.  Thai  department  Is  just  as 
independent  of  us  as  we  are  of  It. 

The  Senate  of  the  United  SUtes  has  no  right  to  use  Its 
legislative  and  investigating  power  for  the  purpose  of  ena- 
bling anybody  to  domineer  over,  to  threaten,  to  hector,  or 
to  control  or  to  vent  its  disappointment  upon  any  officer. 
Ttxey  are  free  and  they  must  be  free.  If  this  Government 
Is  to  remain  the  Republic  it  always  has  t>een.  and  always 
ought  to  be,  the  three  coordinate  departments  must  be  main- 
tained separate.  We  cannot  legislate  about  the  Judges;  we 
cannot  disgrace  the  judges,-elther.  Thus  far  and  no  fiuther 
may  we  go. 

We  cannot  affect  the  Attorney  General  of  the  United 
SUtes  by  bringing  him  into  disgrace  and  driving  him  from 
office.  There  Is  a  way.  if  necessity  arises.  We  can  investi- 
gate the  conduct  of  officers;  but  the  moment  we  step  be- 
yond the  good  faith  of  legislative  action  we  have  usurped 
the  power  which  we  have  sw(uii  not  to  usurp.  I  know  I  am 
right  atwut  that,  and  I  know  wtiat  the  consequence  of  un- 
authorized action  would  be.  Ttie  adoption  of  a  resolution 
such  as  tills  will  set  a  precedent;  and  the  consequences  of 
that  precedent,  faithfully  f oUowed,  will  be  a  **  kingflshery  " 
in  the  United  States.    [Laughter.] 


Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Sexuitor  from 
North  Carolina  yield  to  the  Senator  from  Montana? 

Mr.  BAILEY.    I  yield. 

Mr.  WHEELER.  The  adoption  ot  iht  pending  resolution 
would  not  set  any  precedent,  let  me  say  to  the  Senat<»'.  be- 
cause, as  a  matter  of  fact,  the  precedent  has  long  since  beea 
set.  It  was  set  when  the  Senate  Investigated  the  Teapot 
Dome  conditions,  and  whm  it  investigated  Attorney  General 
Daugherty  and  the  Department  of  Justice. 

I  am  not  contending  as  to  facts  and  I  am  not  disputing 
with  the  Senator  wtiether  the  facte  at  ttie  m^sent  time  are 
sufficient  to  warrant  an  investigation  in  ttiis  particular  in- 
stance; but  I  do  not  want  to  see  the  Senator  led  astray  into 
saying  that  the  adoption  of  the  resolution  would  set  a  iMreoe- 
dent  wtiich  would  destroy  the  Government,  t)ecau8e,  if  he  says 
that,  then  he  is  using  identically  the  language  that  was  used 
by  the  other  side  when  we  investigated  Daugherty  and  ttie 
Department  of  Justice  under  tiim.  At  ttiat  time  ttie  other 
side  said,  "  You  seek  to  tear  down  the  Government;  you  are 
going  to  destroy  the  faith  and  confidence  of  ttie  people  of  the 
United  SUtes  in  the  Goveniment.  I  sutmiit  ttiat  we  never 
destroy  the  faith  and  confidence  of  the  people  of  ttiis  country 
in  their  Government  except  in  one  way.  and  ttiat  is  by  put- 
ting the  soft  pedal  upon  charges  against  men  in  tiigh  places 
who  are  ctiarged  with  corruption  and  crookedness.  Tliat  Is 
ttie  way  faith  and  confidence  are  destroyed:  not  by  Inlnging 
out  the  facte,  but  by  suppressing  them. 

Mr.  BAILEY.  I  do  not  ttiink,  Mr.  President,  the  Senator 
and  I  greatly  differ  about  ttie  law  of  the  case.  He  is  simidy 
taking  the  view  ttiat  I  am  carrying  mj  argument  to  the  point 
of  saying  ttiat  we  cannot  investigate  a  public  servant.  I  know 
very  well  we  can.  and  I  tiave  Just  read  ttie  case.  I  am  saying 
ttiat  in  connection  with  any  investigation  than  has  to  t»  a 
legislative  object  in  view;  to  correct  conditions  by  legisla- 
tion and  not  to  drive  a  man  fnnn  office,  not  to  lilacken  liis 
ctiaracter,  not  to  destroy  public  confidence  in  tilm;  and  I  am 
perfectly  satisfied  tliat  ttie  moment  we  construe  our  legisla- 
tive power  into  the  province  of  investigating  a  man  for  any 
other  purpose  ttian  constructive  legislation,  we  tiave  ex- 
tended  the  power  of  ttie  Senate  into  ttie  executive  depart- 
ment of  the  Government,  and  we  will  tiave  every  oflldal  In 
ttiat  department  wondering  wtiat  tie  may  say  to  a  Senator 
who  comes  to  tils  office  and  makes  a  demand  upon  him. 

Mr.  President,  I  ttiink  I  understand  the  whole  sltiuition.  I 
have  gone  ttirough  it  with  a  great  deal  of  care.  I  tiave  left 
out  one  tiling,  and  I  am  g(dng  to  discuss  ttiat  and  then  take 
my  seat. 

Tliare  is  a  great  deal  more  involved  here  ttian  the  Insinua- 
tions against  Mr.  Farley,  t)ecause  ttie  Senator  from  Louisiana 
tiimself  tias  said  he  lias  preferred  no  charges. 

Mr.  WHEELER.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Carolina  yield  furtlier  to  ttie  Sexuitor  from  Montana? 

Mr.  BAILEY.    I  yield. 

Bfr.  WHEELER.  I  should  tie  Inclined  to  agree,  although 
I  tiave  not  followed  ttie  testimony  Iwfore  the  (xnnmittee  and 
was  not  alile  to  do  so.  The  tiling  Uiat  impresses  me  Is  tliat 
tills  morning  this  affidavit  is  presented.  I  will  say  fnnkly 
if  I  tiad  been  in  Mr.  Farley's  i^ace  or  if  the  Senator  from 
North  Carolina  tiad  been  in  Mr.  Farley's  place  and  diarges 
of  tills  serious  nature  tiad  tieen  made  on  tlie  floor  of  the 
Senate,  the  Soiator  from  North  Carolina  would  have  said 
and  I  would  have  said.  "  I  stiould  like  you  to  bring  on  ttie 
witnesses  and  tiave  an  investigation.'*  However,  ttiat  is 
beside  the  questioiL 

Mr.  BAILEY.  Let  me  Interrupt  the  Senator.  That  Is  pre- 
cisely wtiat  Mr.  Farley  did.  Nol)ody  called  uixm  him  for  the 
sUtement  tie  sent  to  ttie  chairman  of  ttie  committee.  Mr. 
Farley  volimUrily  sent  a  sUtement  ot  all  ttie  facte  to  ttie 
cliairman  of  tlie  committee.  When  tie  sent  ttiat  sUtement. 
so  far  as  I  was  concerned.  I  ctmsidered  it  an  inviUtion  to 
send  for  liim  if  we  should  find  any  facte  or  any  evidence,  and 
I  found  none.  I  ttiink  Mr.  Farley's  conduct  in  this  matter 
tias  been  absolutely  alwve  criticism.  I  am  afraid  ttie  Smator 
from  Montana  lias  not  read  tiis  sUtement. 
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Ifir.  WHOIXR.    X  l»v«  not  ratd  his 

Mr.  BAIUBT.  B»  took  up  mch  oIlagBttoa.  f»Te  us  ttae 
fMU.  and  OBode  do  «flort  to  VBi  oat  of  aayttiiiig.  That  re- 
BBlndi  mc  that  I  have  left  out  all  that  trlTlal  stuff  about  the 
and  I  (Mi*  tkt  flsiator  understands  that.    Will  the 
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Here  is  an  aflldaTlt  preeented  this  morn- 
o(  whether  it  was  prwented  too  late  or 
not  pnsented  so  It  dKNrid  have  been  pre- 
seem  to  me  the  committee  at  least  ought  to 
itie  preoents  a  sworn  afBdavti. 
for  perjury  If  it  la  not  true, 
sworn  afBdavlt  makiac  what  I 
I  think  it  would  be  eaeeedlngly  unfOr- 
If  the  oonmlttee  should  say.  "  We  are  foinc  to  dl>- 
tbe  sworn  affidavit "  of  some  wooMin  whom  I  do  not 
lad  whw  none  of  the  rest  of  us  know.  It  seems  to 
me  tho  iMMt  Cho  eonunlttee  can  do  Is  to  can  the  woman 
ttio  committee  and  ascertain  what  she  does  know. 
MtbOT  or  not  she  can  prove  the  thtacs  to  which  she 
haa  sworn  ki  her  affidavit. 
Mr.  BAUXT.  I  would  not  sobeerlbe  to  that  suggestion. 
Mr.  WHXKLXR.  I  think  If  that  is  not  dane.  In  view  of 
tho  pubUdty  involved  i^ilch  is  going  all  ooor  the  country. 
It  will  have  a  bad  effect. 

Mr.  BAILEY.  If  we  should  do  that  and  the  lady  came 
before  the  committee  and  did  not  make  good,  and  we  came 
again  to  argue  this  case  here  on  the  floor  ci  the  Senate, 
there  would  be  another  lady  with  another  affidavit.  I  intend 
to  have  a  eonclnsian  of  things  so  far  as  I  can.  We  began 
thh  matter  on  the  11th  day  of  February.  It  is  not  our 
fHit  it  has  not  been  heard.  There  has  never  been  a  day 
sinee  that  report  was  made  when  the  chairman  of  the  com- 
mittee and  mjaelf  were  not  ready  to  go  forward  in  the  mat- 
ter and  sustain  the  report.  It  Is  not  our  fault  It  Is  brought 
up  now.  but  having  been  brought  up,  lot  Oi  flnMh  It.  Other- 
wtee  the  Senate  would  go  Into  an  InEveHlptfkm  and  come 
here  again  with  a  report.  We  gave  the  man  making  the 
accusations  4  days,  when  he  earnestly  assured  us  he  had  the 
and  could  produce  It  in  40  mlnutee.  and  now  he 
forward  at  the  last  moment  in  his  argument  today 
with  an  affidavit  dated  April  23.  If  he  desired  the  commit- 
tee to  oKamtne  anything,  why  did  he  not  bring  it  to  us  and 
file  it  with  us7 
Mr.  McKKLLAB.  Mr.  Pteeident,  wlU  the  Seoator  ylekl? 
Mr.  BAILET.    I  yiekL 

Mr.  McKBJUUL    T1»e  Senator  win  reeaB  that  In  dlseoo- 
Ing  the  case  in  the  committee  it  was  freely  propheeled.  as  I 
iber.  tajr  several  members  that  It  made  oo  difference 
It  what  we  reported  on  the  charges  already  made,  the 
ktor  from  Louisiana  would  have  additleosJ  charges  wtien 
be  got  to  the  floor  of  the  Senate. 
Mr.  WHBBLSR.    Mr.  President,  wm  the  Senator  yield? 
Mr.  BAILEY.    Yes. 

Mr.  WHEELER.  It  certainly  would  not  take  very  long  for 
ttg  oematttee  to  send  a  subpena  and  tariag  this  woman  here, 
■My  be.  and  have  her  teoMMoeor  in  executive 
If  the  oemmWoe  deahos  tt  taken  that  way.  My  own 
about  the  matter  ki  that  I  would  want  tt  done,  and  I 
IhlBk  it  would  be  mush  ketter  for  the  Postmaster  General 
hhaaetf  If  tt  were  done  in  that  manner. 

Mr.  BAILEY.  I  respect  the  Senator's  Judgment  about  it, 
but  mj  own  Judgment  is  quite  to  the  contrary.  Most  of  us 
have  tried  cases.  I  rarely  have  seen  anybody  convicted  but 
that  some  time,  between  the  day  of  oonvicUen  and  the  day 
of  meeting  the  penalty,  he  would  bring  forth  an  affidavit. 

Mr.  WHEBI.KR.  Yee:  and  if  he  brii«s  it  forth  with  refer- 
ence to  material  facts,  a  new  trial  Is  ordinarily  granted. 

Mr.  BAILEY.  In  some  JuriadictlQoa.  and  la  aome  others 
we  have  to  have  an  end  of  the  lltlgattan. 

Mr.  WHEELER.  Yes:  in  many  Jurisdictions,  if  he  brings 
forth  material  facts  to  prove  his  Innocence,  he  is  entitled  to 
have  a  new  trial. 

Mr.  BAILET.  Be  must  show  that  In  good  f&tth.  In  the 
first  Inrtsnw.  he  produced  the  evidence  he  had.  He  most 
show  It  was  not  his  fault  If  hs  «d  not  have  the  evidsnce 


newly  presented.  He  must  show  that  at  any  rate  he  had  a 
ease  In  the  beginning.  I  do  think  either  of  these  three  prin- 
ciples could  be  estakllahed  here  as  a  foundation  for  the 
procedure  suggested  by  the  Senator. 

Mr.  MeKBiLAR.  He  must  ateo  show  that  be  acted  with 
dlllpsnee  hi  presenting  his  evidence  after  be  got  it.  Tlie 
affidavit  in  question  here  is  dated  April  31.  and  this  is  the 
first  time  the  coounlttee  ever  heard  of  It. 

Mr.  WHEELER.  Mr.  President,  If  the  Senator  wlU 
ylekl 

Mr.  BAILEY.     I  yield. 

Mr.  WHEELER.  Of  course  if  the  Senator  wants  to  base 
It  upon  a  technicality  I  would  agree  with  the  Senator  that 
If  he  had  the  affidavit  he  should  have  presented  It.  I  agree 
that  he  ought  not  to  have  waited  until  the  last  minute  to 
preeent  It  I  agree  further  that  be  had  not  cooperated  with 
the  committee  in  the  mannrr  In  which  he  should.  I  am 
perfectly  willing  to  agree  with  the  Bmmtar  upon  all  thoee 


NotwlthshHidbw  that  tact,  no  natter  who  It  was  that  pre- 
sented it.  ewi  If  It  was  the  worst  enemy  I  had  and  he  pre- 
sented evidence  of  fraud  against  the  Postmaster  Ooieral  of 
the  United  States  or  any  other  Cabinet  member.  In  the  form 
of  the  sworn  affidavit  that  this  person  would  testify  so  and 
so,  if  that  affidavit  were  presented  on  the  floor  of  the  Sen- 
ate, then  I  would  think,  In  Justice  to  the  Senate,  in  justice 
to  the  Postmaster  General  himself,  that  the  woman  ought 
to  be  called  before  the  committee  and  she  ought  to  be  inter- 
rogated as  to  where  she  got  the  information,  and  so  forth. 

Mr.  BAILEY.  Mr.  PraMmft.  the  Senator  from  Montana 
totiJly  ignores  the  facts  already  In  the  Rbcord.  That  affi- 
davit relates  to  the  General  Builders'  Supply  Co..  the  Stew- 
art Co.,  and  the  pohlle  works  of  New  York,  especially  the 
puMic-buiMing  and  bousinff  proleeta.  On  the  desk  of  tho 
Senator  from  Louisiana  right  now  Is  the  last  word  on  those 
subjects. 

Mr.  LONG.    Mr.  Pwaldant.  will  the  Senator  yield? 

Mr.  BAILEY.    I  yield. 

Mr.  LONG.  The  last  word  la.  "We  find  fraud,  and  we 
recommend  that  they  stop."  That  Is  the  last  word — that 
they  found  the  charges  were  apparently  supported,  that  he 
swindled  the  Government,  and  they  ought  to  cease.  That 
is  the  last  word. 

Mr.  BAILEY.  There  Is  no  word  in  the  reports  to  that 
effect. 

Mr.  LONG.  Let  me  read  It.  Here  it  is.  The  diarge  Is  in 
the  words  of  Mr.  Glavis  hlms^  that  the  change  in  marble, 
after  the  award  of  the  contract  to  them,  for  which  they  al- 
lowed a  credit  for  $140,000,  but  It  b  alleged  the  credit 
should  have  been  much  larger.  They  finally  woimd  up  the 
report  by  saying  that  they  ought  to  Investigate  Stewart  first, 
and  then  after  that — 

In  view  at  the  reqiilrement  of  the  Treasury  Department  that 
before  any  eontraetor'a  fll«  ahould  be  examined,  the  names  of 
complalnaata  and  aourccs  of  eaoiplalnta  muat  be  fumlabed.  as 
w«U  aa  apecllle  compialnU  on  which  the  invaattgatlon  Is  based, 
such  procedure  would  make  the  Investlgatkm  practically  impos- 
sfbl*.  Being  unable  t<->  reveal  how  the  sources  of  Information 
have  besB  aeeursd.  tt  Is  reeoesMended  the  Investigation  of  the 
above  aUega*k>aa  by  this  D^MUtmsnt  be  eloaad. 

Mr.  BAILEY.  There  Is  still  nothing  In  what  the  Senator 
read  that  ronotely  connects  the  matter  with  the  matter  now 
in  hand.  I  have  been  through  those  files.  I  know  how  they 
started  and  I  know  how  they  ended.  I  read  every  docu- 
ment. I  shall  give  some  testimony.  I  never  saw  a  more 
thorough-going  investigation  of  anybody,  and  I  will  pay  Mr. 
Glavis  and  his  d^t^,  the  Secretary  of  the  Interior,  the 
compliment  of  saying  that  th^  appear  to  have  overlooked 
nothing. 

they  were  not  taiesUgatlng  Mr.  Parley.  I  agree.  They 
say  they  were  not:  bat  they  were  investigating  everything 
toarhing  the  HiOslde  housing  project  and  the  Pederal  build- 
ing In  the  dty  of  New  York.  They  investigated  the  contrac- 
tors and  the  subcontractors.  They  Investigated  the  letting 
of  the  bids  for  the  subcontractors  as  well  as  the  contractors. 
It  is  a  manifest  Impossibility.  Senators,  for  anyone  to  go 
through  each  of  those  dnrnmrnta  on  the  floor  of  the  Senate. 


1935 


CONGRESSIONAL  RECORD— SENATE 


7373 


but  they  are  here  for  the  inspection  of  Senators,  as  I  In- 
spected them;  and  I  think  you  may  go  all  the  way  through 
and  back  without  the  remotest  suggestion  of  a  suspicion 
upon  Mr.  Parley.  The  only  connection  he  could  possibly 
have  had  with  the  matter  was  the  fact  that  he  was  a  stock- 
holder in  the  subcontractor.  General  Builders'  Supply  Cor- 
poration; and  the  evidence  produced  by  the  Senator  from 
Louisiana,  this  newspaper  article,  carries  the  stat^nent  that 
the  General  Builders'  Supply  Corporation  did  not  receive 
any  more  business  than  it  had  ordinarily  received  in  similar 
businesses  in  New  York.    That  is  In  his  evidence. 

Mr.  President.  I  was  sajrlng  Just  now  that  I  had  finished 
and  come  to  my  conclusion.  Senators  here  are  witnesses 
to  the  fact  that  this  matter,  this  purported  resolution  of 
accusation — whereas  it  is  not;  it  is  merely  one  of  insinua- 
tion— has  been  made  the  occasion  more  than  twice  for  re- 
flections of  the  most  damning  nature  upon  the  chanu.ter  ot 
the  President  of  the  United  StatM. 

I  do  not  think  it  woyld  be  fair  to  myself  for  me  to  take 
my  seat  without  expressing  some  resentment.  I  do  not  think 
the  character  of  the  President  of  the  United  States  needs 
defending  as  against  the  attacks  of  anybody.  I  do  not  think 
the  character  of  the  President  of  the  United  States  can  be 
injured  by  anything  that  may  be  said  here.  That  is  beyond 
the  power  that  seeks  to  destroy  the  national  faith  in  him. 
I  think  it  is  a  matter  of  self-respect  in  a  Senator's  breast 
that  he  should  not  be  content  to  sit  tn  this  Chamber  and 
hear  a  Senator  asp^-se  the  character  of  the  President  of 
the  United  States. 

We  are  witnesses  here  to  what  has  happened.  We  heard 
the  words,  and  I  have  too  much  respect  for  the  Senate  to 
repeat  them.  I  condemn  them,  not  in  his  interest,  but  in  my 
own. 

The  President  of  the  United  States  is  the  symbol  of  the 
Nation.  The  great  masses  of  men  do  not  find  the  repository 
of  their  faith  in  paiiiaments  or  congresses  or  conventions. 
They  always  look  to  one  man.  As  said  tqr  the  ancient 
prophet: 

Anit  a  man  ttudl  bt  *  *  *  •■  the  shadow  of  •  great  rock  In 
a  weary  land. 

This  was  a  weary  land  in  1932  and  1933.  Whatever  else 
may  be  said — and  I  would  say  nothing  in  unkindness — ^the 
American  people  found  their  man  in  November  1932.  They 
exalted  him  to  the  Presidency,  not  in  order  that  he  might  be 
Just  a  President,  but  he  was  "  the  shadow  of  a  great  rock  in 
a  weary  land."  He  was  the  repository  of  the  faith  of  126.- 
000.000  people,  and  he  is;  and  while  we  may  differ  with  him. 
and  we  should  be  free  to  differ  with  him.  it  is  of  the  essence 
of  things  that  in  a  time  like  this,  if  not  in  all  other  times, 
no  responsible  man  in  the  Union  should  ever  venture,  should 
ever  dare  to  utter  a  word  or  make  a  suggestion  calculated 
to  destroy  the  naUonal  faith  in  him.  That  is  the  greatest 
asset. 

I  am  told  that  there  are  eight  billions  of  gold  in  the  Treas- 
ury, but  the  faith  in  the  President  is  more  precious  than 
the  gold  in  the  Treasury  and  means  more  to  the  life  of  the 
Nation.  The  faith  in  the  President  means  more  than  the 
rising  market  or  the  hope  of  the  harvest.  The  President  is 
the  symbol  of  the  Nation  in  the  darkest  hour  of  its  existence. 

These  are  not  easy  times,  Mr.  President  These  are  dif- 
ficult hours.  Things  are  better  than  they  were,  thank  God, 
and  they  are  better  than  they  were  because  Mr.  Roosevelt 
is  what  he  is,  and  has  been  the  President  that  he  has  been. 
He  has  Justified  that  faith.  We  are  surroimded  with  the 
testimony  that  that  faith  was  well  worth  its  exercise.  The 
farmers  have  an  income  increased  by  two  billions  in  the 
year.  The  workers  have  incomes  increased  by  twenty-seven 
minions  every  week.  The  national  income  has  increased  in 
his  administration  from  thirty-eii^t  billions  to  fifty-two 
billions.  Best  of  all.  whereas  men  were  desperate  until  they 
found  him.  and  whereas  there  was  despair  in  millions  of 
eyes  until  they  beheld  him.  and  whereas  there  was  confusion 
of  counsel  like  the  confusion  of  Babel  imtU  he  spoke  the 
word  of  power  and  hope  from  yonder  steps,  now  the  people 
have  found  themselves.  They  are  planting  their  crops  with 
hope.    Ttktj  are  going  about  their  work  with  dicer.    There 


la  a  unity  In  America,  and  the  basis  of  that  unity  is  faith 
in  Franklin  D.  Roosevelt.  Differ  with  him  though  we  may, 
question  his  policies  if  we  will,  he  is  not  true  to  his  country 
who  undertakes,  tn  an  hour  like  this,  to  destroy  the  faith 
of  the  American  people  in  the  man  whom  they  choae.  and 
who  is  their  President  and  their  leader. 

Mr.  OTiCAHONET.  Mr.  President,  I  am  aware  that  for  me 
to  take  the  floor  after  the  very  able,  learned,  and  eloquent 
address  of  the  Senator  from  North  Carolina  [Mr.  BazlktI 
savors  greatly  of  an  anticlimax;  and  I  should  not  undertake 
to  trespass  upon  the  time  of  the  Members  of  this  body  if  it 
were  not  for  the  fact  that  I  am  in  position  to  give  personal 
testimony. 

The  Postmaster  General  is  my  friend.  I  am  very  happy 
to  take  advantage  of  the  oi^wrtunity  that  is  afforded  me 
today  to  say  a  word  for  him,  to  say  here  that  I  am  proud  of 
that  friendship,  and  to  say  to  my  associates  upon  this  side 
of  the  Chamber  that  they  also  may  be  proud  of  the  record 
that  man  has  made,  and  is  making,  and  of  the  character  of 
man  he  is. 

I  say  I  can  give  personal  testimony  because  I  had  the 
honor  of  serving  with  the  Postmaster  General  in  New  York 
City  in  the  conduct  of  the  campaign  of  1932.  which  resulted 
in  the  election  of  President  Roosevelt;  and  because,  at  the 
conclusion  of  that  campaign,  the  Postmaster  General  did  me 
the  honor  of  asking  me  to  become  First  Assistant  Postmaster 
General. 

I  did  not  desire  to  leave  my  private  practice  as  a  lawyer 
to  ent&r  the  service  of  the  Govenament  in  the  Post  Office 
Department.  It  was  the  last  thing  that  had  entered  into 
my  head  to  do.  I  so  stated  to  Jim  Farley,  when  he  asked 
me  to  become  his  First  Assistant  Postmaster  General.  Ttoen 
he  told  me  that  he  likewise  had  no  desire  whatsoever  to  enter 
into  the  Cabinet  of  the  new  administration,  but  he  felt  that, 
tn  response  to  the  invitation  of  the  President-elect,  he  could 
not  refuse,  and  he  said  to  me  that  he  expected  me  to  perform 
in  exactly  the  same  manner. 

I  am  happy  now  that  I  did,  because,  from  the  6th  of  March 
1933  imtil  the  3d  day  of  January  1934,  I  was  First  Assistant 
Postmaster  General  of  the  United  States,  and  I  know  how 
that  Department  was  operated:  I  know  the  motives  and  the 
inlnclples  which  guided  the  Postmaster  General  in  what  he 
was  doing;  and  I  know  the  high  standard  of  service  which 
he  held  up  to  the  rest  of  us. 

Let  me  say.  Senators,  that  the  Postmaster  General  real- 
ized, when  he  was  entering  upon  that  responsible  position, 
that  there  had  been  many  charges  in  the  past  of  improper 
manipulation  of  Government  authority.  He  knew  that  there 
were  contracts  to  be  let.  He  knew  that  the  great  aviation 
system  of  the  country  had  prospered  greatly  on  an  air  mall 
subsidy.  He  knew  that  the  ship  subsidy  was  being  operated 
under  a  law  passed  by  the  Congress. 

He  knew  that  great  buildings  were  being  constructed 
throughout  the  length  and  breadth  of  the  land,  and  there 
were  applications  which  came  to  his  desk  for  appointment 
to  all  of  the  principal  positions  of  the  Post  Ofllce  Depart- 
ment from  men  who,  by  reason  of  their  association  with 
aviation,  or  with  shipping,  or  with  the  construction  of  build- 
ings, were  claiming  special  fitness  to  take  charge  of  the 
bureaus  which  would  have  to  handle  such  contracts. 

The  Postmaster  General  laid  down  the  principle  that  the 
Assistant  Postmaster  General  who  should  have  charge  of 
aviation  or  with  shipping  contracts  should  be  a  man  who 
had  had  no  connection  near  or  remote  with  any  aviation 
company  or  with  any  shipping  company,  because  he  wanted 
to  make  it  certain  that  the  Second  Assistant  Postmaster 
General,  under  whose  Jurisdiction  those  contracts  would 
come,  would  be  above  any  possibility  of  reproach.  I  say  to 
you.  Senators,  that  you  can  take  a  great  deal  of  satisfaction 
In  the  fact  that  the  man  upon  whom  that  selection  fell  was 
the  Honorable  William  W.  Howes,  of  South  Dakota,  whose 
honor  and  whose  integrity  and  whose  ability  are  recognized 
by  all  who  know  him. 

Under  the  leadership  of  Mr.  Howes  and  of  the  gentleman 
who  was  appointed  to  succeed  him  when  he  became  First 
Assistant  Postmaster  General— I  refer  to  the  Honorable 
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Barllee  Brmneh.  of  OeorfiA — under  both  of  thea*  genUemen 
tlM  kMiBMi  ottbetdr  mail  subsidies  aod  the  biaiiMM  of  ship 
MMdlM  have  been  conducted  In  a  maanar  thai  does  credit 
Ml  only  to  Jim  Pariey.  not  only  to  the  Dmoeratle  Party, 
which  be  represents,  but  it  does  credit  to  the  great  Qor- 
mnammB^  «(  tbe  United  Statss  as  well.  The  reports  as 
Hi  Itess  tMnfs  have  been  laid  vpoo  oiur  deslcs  where  every 
man  may  read  them.  We  know  that  In  these  branches  of 
the  aenrlce  there  was  opportunity  enough  for  any  ofBcial 
who  wanted  to  be  eorrupi.  and  we  know  that  the  record  of 
the  Department  Is  ss  dean  ss  the  proTerblal  hound's  tooth. 
{  niat  was  not  ail.  Under  the  JurisdlcUon  at  the  Fourth 
Assistant  Postmaster  OeneraJ  came  the  business  of  spedfy- 
lac  what  the  postal  nssds  were  so  f ar  ss  hulktlnji  were 
eoMsmed.  Under  the  usImii  in  vogue  at  that  tiass  the 
eoBStructlon  of  post-oAes  bolldlngs  as  well  as  their  custody 
was  under  the  Jurtsdlcklan  of  the  Treasury  Department.  So. 
for  the  position  of  Fourth  Assistant,  as  well  as  for  the  others. 
Jim  Parley  sought  s  man  who  would  be  above  any  poesl- 
taUity  not  only  of  suspieloin.  but  of  temptatloa,  by  reason  of 
former  associations.  There  was  therefore  selected  as  Fourth 
Assistant  Postmaster  General  the  Honorable  SiUiman  Kvans 
of  the  State  of  Texas,  and  there  is  no  man  who  knows  Silli- 
OMn  Kvans  or  who  knows  his  record  who  does  not  know  that 
bs  also  is  a  man  of  the  highest  standards  upon  whom  the 
utmost  reliance  can  at  all  times  be  placed. 

When  flllllman  Evans  resigned  that  position  to  accept  a 
responsible  and  very  remunerative  post  with  a  large  private 
omrporation.  the  Postmaster  General,  this  man  against  whom 
these  charves  are  being  hurled  in  the  reckless  and  wanton 
manner  that  has  been  described  by  the  able  and  eloquent 
Senator  from  North  Carolina  (Mr.  BAn.SY].  this  Jim 
Fsrley.  at  whom  certain  people  for  political  purposes  like 
to  hurl  sneers,  this  "  Jim  "  Farley  sought  then  tor  the  posi- 
tion of  Fourth  Assistant  Postmaster  General  the  Honorable 
anlth  W.  Purdum.  a  civll-senrlos  employee,  a  man  who  had 
worked  his  way  up  from  the  vsry  lowest  position  in  the 
dvil  senrloe:  a  man  who  had  made  such  a  record  for  effl- 
aHmcy  and  integrity  that  the  Postmaster  General  felt  hlm- 
atlf  tafloored  to  deslcnate  him  ss  his  Fourth  Assistant  Post- 
BMistT  Osnsral,  and  to  place  him  In  charge  of  all  that  went 
on.  in  this  department,  with  respect  to  building.  Wss  that 
the  conduct  of  a  man  who  harbored  the  purposes  charged 
bj  the  Senator  from  Louisiana? 

,  The  Postmaster  Qcoeral  knew,  because  he  had  been  in 
poUUcSk  that  flhargas  were  likely  to  be  made.  He  did  not 
kaoow.  ct  MOns.  tnm  what  qiiarter  they  might  come,  but 
he  did  know,  and  we  all  know,  that  he  who  enters  Into 
the  political  arena  takes  his  character  in  his  hand,  because 
is  never  a  lack  at  Ban  who.  for  the  purpose  of  ad- 

ttMlr  own  cause,  or  the  cause  of  an  organisation 
they  think  they  represent,  are  willing  to  pervert  the 

in  order  to  create  suspicion  uxd  to  undermine  char- 
acter. Knowing  this,  the  Postmaster  General  was  guided, 
as  I  have  pointed  out.  in  the  selection  of  these  various  and 
sundry  prlndpal  assistants. 

Because  he  understood  the  method  of  political  attack. 
however,  he  went  a  step  further,  and  upon  the  day  I  took 
the  oath  of  office  as  First  Assistant  Postmaster  General. 
Jim  Au-ley  came  to  me  and  said.  "Joe.  I  want  joa  to 
•gkct  the  chief  Post  Office  Inspector,  and  I  want  you  to 
itfect  a  man  upon  whom  the  Post  Office  Department  can  de- 
pend for  absolute  integrity  and  one  whose  ability  and  kyalty 
win  be  unquestioned,  and  one  In  whose  actions  the  people 
of  the  United  States  can  place  reliance. " 

;8o.  Senators,  carrying  out  the  Instructions  of  my  chief. 
f  undertook  to  select  the  Chief  Poet  Office  Inspector,  the 
man  who  is  at  the  head  of  this  bureau  which,  you  have 
heard  it  said.  Is  being  used  as  an  instrumentality  for  track- 
kig  down  attttsmjs.  and  intimidating  them,  and  seeking  to 


Senators  may  be  tntsrestsd  to  know  how  that  sdecUon 
m  made.  Not  a  staisls  poUUcal  sndHtismsnt  was  received 
i  any  quailv  af  tba  country,  tiai  aiwa  wa  desired  to  have 
a  post-office  inspector  and  a  post-office  inspection  division 
which  would  be  under  nWlfiniini  to  so  leader,  to  no  group, 


to  no  Intereai  aaoept  to  the  PoalMMtcr  General  and  the 
admlnistraticm.  So  I  aent  word  to  all  of  those  who  were 
candidates  for  appointment  as  chief  Inspector  to  write  a 
memorandum  of  a  certain  length  suggesting  improvements 
In  the  Postal  Senrloe.  and  izxiicating  the  conception  of  each 
of  the  respective  candidates  of  the  duties  he  would  be  called 
upon  to  perform  should  he  be  selected. 

As  a  result  of  that  competition  conducted  by  the  First 
Assistant  Postmaster  General,  the  choice  of  chief  postal 
inspector  fell  upon  Klldroy  P.  Aldrlch.  whose  ability  in  the 
Postal  Service  had  been  such  that  he  had  been  designated  by 
the  previous  administration  as  inspector  in  charge  at  Chi- 
cago, one  of  the  most  important  offices  in  the  country.  And 
so  lir.  Aldrlch  became  the  chief  post  oCBce  inspector. 

Tben  one  day — I  think  it  was  In  April  1033.  or  shortly  after 
he  was  appointed — Mr.  Aldrlch  called  upon  the  Postmaster 
General  and  said.  "  We  have  here  a  case  against  one  Edwin 
P.  Knotts.  which  comes  up  from  Texas.  Tou  may  be  Inter- 
aated  in  it.  because  it  appears  from  the  record  that  this  Mr. 
Knotts  made  a  contribution  to  the  Democratic  natlomil 
campaign  committee  fund."  Thmt  is  the  contribution  which 
has  been  mentioned  in  the  charges  which  were  i^esented  to 
the  Committee  on  Post  Offices  and  Post  Roads.  And  Mr. 
Fteley  said  to  Aldrlch.  "  Go  and  see  the  First  Assistant  Post- 
master GeneraL  Whatever  he  says  about  this  case  is  all 
right  with  me.  I  have  placed  him  in  charge  of  the  postal- 
Inspection  branch  of  this  service.    Take  it  up  with  him." 

So  Aldrlch  came  to  me  with  the  Knotts  case.  Tills  is  the 
case  upon  which  all  this  mountain  of  suspicion  has  been 
bullded.  I  reviewed  the  file,  and  I  said  to  Mr.  Aldrlch.  "  Why, 
there  is  only  one  thing  to  do.  Proceed  with  the  case.  I  am 
sure  that  will  be  the  Judgment  of  the  Postmaster  General. 
Let  us  put  it  up  to  him.** 

Accordingly,  Aldrlch  and  I  together  went  to  the  Postma^s- 
ter  General,  made  him  acquainted  with  all  the  facts,  and 
be  said,  just  as  I  knew  he  would  say.  "Proceed  with  the 
case:  let  the  chips  faU  where  they  may." 

So  Knotts  was  prosecuted,  and  the  accused  pleaded  guilty 
of  using  the  mails  to  defraud.    So  much  for  that. 

I  do  not  Intend  this  afternoon  to  go  into  all  the  chargBS 
which  were  presented  to  this  committee.  That  would  take 
too  much  time.  I  am  just  talking  to  the  Senate  of  some  of 
the  things  that  I  know  of  my  own  knowledge  so  that  the 
Senate  may  have  the  benefit  of  that  first-hand  informatioa. 

TWB  SraWAaT  CO.  CUMIBACT 

The  principal  charge  in  all  this  case  has  to  do  with  the 
contract  which  was  awarded  to  the  James  Stewart  Co.  for 
the  construction  of  the  poet-ofllce  annex  in  New  York  City. 
There  again  I  can  speak  from  personal  knowledge. 

In  December  1933  the  Portmaster  General  took  his  flrrt 
vacation  and  went  to  Europe.  Going  to  Europe,  he  left  me 
in  charge  of  the  Post  Office  Department,  and  from  the  day 
that  he  departed  early  in  E)ecember  until  after  New  Year's 
day  in  1933  I  was  the  Acting  Postmaster  General  in  chartte 
(rf  the  Department.  During  that  period  this  question  of 
James  Stewart  k  Co.  and  the  New  York  annex  buildins 
came  up.  I  followed  the  same  course  with  respect  to  that 
contract  that  I  had  been  bistnicted  to  follow  by  the  Poet- 
master  General  with  respect  to  all  other  matters  comiiw 
under  my  jurisdiction  as  Acting  Postmaster  General;  that  Is 
to  say.  the  law  and  the  facts  without  favoritism  of  any  kind. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Durrr  in  the  chatr). 
Does  the  Senator  from  Wyoming  yield  to  the  SenaUnr  from 
Louisiana? 

Mr.  O'MAHONET.     I  yield. 

Bir.  LONG.  Is  the  Senator  talking  about  the  courthouse 
building? 

Mr.  OlfAHONEY.    I  am  talking  about  the  annex. 

Mr.  LONG.    The  post  office? 

Mr.  OICAHONEY.    The  post-office  aimex. 

Mr.  LONG.    The  marble  matter  was  In  the 

Mr.  OICAHONEY.  Oh,  that  Is  Just  another  i^iase.  The 
mart>le  was  in  the  courthouse.  We  will  take  them  one  at 
the  time,  if  the  Senator  win  permit. 


Mr.  LONG.    T  was  wondering  if  the  Tkvasory  Department 
marble  building  was  in  there. 

Mr.  OlifAHONEY.    We  will  take  that  up  in  due  course. 

Mr.  LONG.    All  right. 

Mr,  OTklAHONEY.  The  curious  fact  is  that  the  contro- 
versy with  respect  to  the  construction  of  this  post-office 
annex  lay  between  a  contractor  by  the  name  of  DrlscoU  and 
a  contractor  by  the  name  of  Stewart — ^the  Stewart  Co.  A 
Member  of  this  body,  the  distinguished  senior  Senator  from 
Maryland  [Mr.  Tydiwgs],  called  me  by  the  telephone  be- 
cause he  said  a  constituent  of  his  was  Interested  In  Stewart 
t  Co.  He  said  that  Stewart  ft  Co.  were  entitled  to  receive 
the  bid.  but  he  had  lnformatl(m  that  something  was  going 
on  somewhere  to  take  the  contract  from  Stewart  and  give 
it  to  DrlscoU.  In  other  words,  the  charge  which  was  re- 
peated to  me  by  the  senior  Senator  from  Maryland  was 
that  some  political  forces  were  in  operation  seeking  to  take 
the  contract  away  from  Stewart,  the  company  Farley  was 
said  to  be  favoring,  and  give  It  to  Drlscoll  ft  Co.  It  was 
clear  to  me  that  the  Senator  thought  the  Post  Office  Depart- 
ment was  favoring  DrlscoU.  I  was  able  to  say  to  Senator 
Tydikcs,  "The  Post  Office  Department  wlU  have  no  part 
whatsoever  In  the  awarding  of  this  contract.  If  you  have 
any  complaint  to  make  up<m  that  score,  take  it  np  with  the 
Treasury  Department,  because  the  Treasury  Department  is 
the  Department  of  the  Government  which  has  Jurisdiction." 
That  the  Senator  did.  On  the  18th  of  January  1934  he  took 
the  floor  in  this  body  to  speak  about  this  very  question. 
His  address  wiU  be  found  in  the  CoircasssioNAL  Rkcoro  for 
January  18.  1934,  beginning  at  page  857.  On  page  858  I 
find  these  words  referring  to  an  opinion  of  the  Attorney 
General.    The  senior  Senator  from  Maryland  said: 

That  was  sent  to  the  Secretary  of  the  Treasury.  That  removed 
the  Arm  of  DrlscoU  tt  Co.  from  the  field.  The  contract  then  should 
h»ve  been  let  to  Stewart  ft  Co..  who  were  the  lowest  qtiallfled  bidder 
having  signed  and  compiled  with  the  N.  R.  A.  code  prior  to  the  time 
of  the  opening  of  the  bids,  which  IMacoU  did  not  do  until  a  week 
later,  when  he  found  he  was  the  lowest  bidder  and  thus  bad  an 
iinfa^lr  advantage  of  making  a  second  choice  as  to  whether  or  not 
he  wanted  the  contract  or  did  not  want  It  at  all.  Of  course,  Drla- 
coll  &  Co.  then  wanted  the  contract.  They  knew  the  Attorney 
General  had  ruled  against  them,  so  they  appealed  to  the  Comp- 
troller that  the  contract  should  be  given  to  the  lowest  bidder,  not- 
withstanding the  provisions  of  the  Invitation  to  bid. 

The  provisions  of  the  invitation  to  bid,  of  course,  were  that 
the  successful  bidder  should  comply  with  the  N.  R.  A.  code, 
and  DrlscoU  had  not  compUed. 

X  do  not  believe  the  Comptroller  had  all  the  facts,  but  hli  opinion, 
which  I  have  not  here,  simply  indicates  that  the  lowest  bidder, 
whether  qualified  or  not.  shc^d  have  the  contract. 

Then  there  was  some  Interruption  of  the  Senator,  and  he 
concluded  with  these  words: 
It  has  not  been  let — 

The  contract  has  not  been  let — 

and  that  Is  the  reason  why  I  am  here  today,  because  I  am  afraid  It 
Is  going  to  be  UlegaUy  let,  and  If  It  U  ws  will  air  Mine  things  I  have 
not  time  to  go  Into  this  morning. 

Now,  what  was  that  charge?  The  charge  of  the  senior 
Senator  from  Maryland  was  that  he  feared  the  bid  was  about 
to  be  lUegally  let.  To  Stewart  ft  Co.?  Not  at  aU.  To  Drls- 
coU ft  Co.  And  DrlscoU  ft  Co.  Is  not  the  contracting  firm 
which  the  Postmaster  General  is  alleged  to  have  favored. 

TRZ   VTOXKAI.   COUSTBOTTSS 

The  Senator  from  Louisiana  has  referred. to  the  Federal 
eourthouse.  It  may  be  interesting  to  note  that  the  contract 
for  the  Federal  courthouse  In  New  York  City  was  let  on  Jan- 
uary 19.  1933.  before  the  beginning  of  the  present  adminis- 
tration. It  was  let  by  the  then  Assistant  Secretary  of  the 
Treasury.  Perry  K.  Heath,  an  appointee  of  the  previous  ad- 
ministration. The  board,  by  the  way,  which  had  Jurisdiction 
over  the  letting  of  contracts  at  that  time  consisted  of  James 
A.  Wetmore.  Acting  Supervising  Architect.  H.  O.  Sherwood, 
executive  officer,  L.  A.  Simony,  superintendent  Architectural 
Dtfislon,  and  G.  W.  Stone,  who  acted  as  substitute  that  day 
for  Mr.  George  O.  Von  Nerta.  supervising  engineer.  Each  one 
of  these  individuals  was  a  clvU-servlce  employee.  And  after- 
ward under  the  present  administration  there  was  no  poUtical 


appointee  in  the  Treasury  Department  tn  diarge  of  the  con- 
struction activities  of  that  Department  except  the  Honor- 
aUe  L.  W.  Robert.  Jr.,  Assistant  Secretary  of  the  Treasury. 

He  had  assisting  him  the  same  George  O.  Von  Nerta, 
supervising  engineer;  J.  W.  Qloder.  superintendent  archi- 
tectural engineering  division;  T.  C.  Brooks,  superintendent 
structural  engineering  dlvislcm;  N.  S.  Thompson,  superin- 
tendent mechanical  engineering  division;  and  H.  S.  Roome, 
chief  of  the  law  division — every  one  of  them  a  civil-service 
employee. 

Under  the  Procurement  Division  in  charge  of  the  pubUc- 
works  program  of  the  Treasury,  the  Director  of  Procurement 
is  Admiral  C.  J.  Peoples,  and  under  him  a  long  list  of  civil- 
service  employees,  including  W.  E.  Reynolds,  L.  A.  8imon» 
J.  W.  Ginder,  Neal  A.  MeUck.  T.  C.  Brooks.  N.  S.  Thompson, 
J.  G.  Schaefer,  and  William  K.  Laws — aU  of  them,  as  I  said, 
dvU-service  employees. 

Mr.  President.  I  shaU  not  undertake  to  trespass  further 
upon  the  time  of  the  Senate,  but  I  do  want  to  say  that 
Admiral  Peoples.  Director  of  Procurement,  has  made  a  report, 
which  is  available  to  any  who  desire  to  see  it.  upon  aU  at 
the  changes  In  the  Federal  courthouse  to  which  reference 
has  been  made  by  ths  Senator  frwn  Louisiana.  I  ask  that 
It  may  be  printed  at  the  close  of  my  remarks.  However, 
the  point  in  which  we  are  Interested,  the  point  in  which  the 
Committee  on  Post  Offices  and  Post  Roads  Is  Interested,  is 
that  the  Postmaster  General  had  nothing  whatsoever  at  any 
time  to  do  with  the  letting  of  the  contract;  that  aU  of  this 
work  was  carried  on  by  the  Treasury  Department  through 
its  own  agents,  and  that  any  changes  in  specifications  which 
were  made,  were  made  at  the  order  of  the  Treasiiry  Depart- 
ment without  the  intervention  In  any  way  of  the  Post  Office 
Department  or  the  Postmaster  GeneraL 

So  I  say.  Senators  of  the  United  States,  every  single 
charge  which  has  been  made  in  the  resolution  can  be  ana- 
lyzed and  controverted  in  exactly  the  same  way.  I  know  of 
my  own  knowledge  that  the  Postmaster  General  never 
tmdertook  to  control  the  discretion  of  the  Attorney  General 
or  of  any  other  officer  in  the  Government  in  the  selection  of 
appointees.  I  know  that  the  instructions  which  he  gave  to 
aU  who  were  assisting  him  and  the  word  which  he  sent  to 
the  head  of  every  department  to  which  a  clearance  might  go 
from  him,  were,  "Appoint  nobody  who  in  your  Judgment 
1&  not  competent  to  perform  the  task  you  want  done." 

Mr.  President,  let  me  conclude  by  saying  that  having 
worked  with  Jim  Farley  in  New  York  and  in  the  Post  Office 
Department  In  Washington  for  more  than  a  year,  I  can 
testify  that  there  is  not  in  the  United  States  of  America  a 
man  of  higher  Ideals;  there  is  not  a  man  in  the  United 
States  whose  integrity  stands  higher  than  his;  there  Lb  not 
a  man  or  woman  in  the  United  States  whose  morals  can  be 
said  to  be  any  clearer  than  his.  I  am  proiid  to  caU  myself 
his  friend;  and  Senators,  whether  on  this  side  of  the  Cham- 
ber or  upon  the  other  side  of  the  Chamber,  may  be  proud 
that  Jim  Farley  is  a  member  of  the  Cabinet  of  the  President. 

The  report  of  Admiral  Peoples  on  the  changes  in  the 
courthouse  buUdlns;  in  New  York,  I  now  send  to  the  desk. 

The  report  is  as  follows: 

VkntvABT  37.  ItSft. 

ICr.  LoTm  R.  Olavxs. 

Director  DivUion  of  lnve$tigatUm$. 

Federal  Emergency  AdminittratUm  of  fvbUe  Works. 

Wathinffton,  D.  O. 

DBAS  ICa.  Olavib:  In  my  letter  to  you  of  September  31,  19S4.  la 
reply  to  your  letter  of  August  33,  1934.  I  stated  to  you  that  all  at 
the  Items  referred  to  In  your  letter,  excepting  nos.  S,  9.  and  10, 
app^^  to  relate  to  the  New  Tork  cotirthouse  project  which.  It 
was  understood,  was  not  to  be  fxirther  Investigated  by  your  agents; 
and  that  the  neces&uy  step*  to  Investigate  the  remaining  items 
could  be  taken  by  tl:.e  Treasury  Department.  I  find  on  wamlnlng 
the  fUe  that  I  have  never  further  replied  to  your  letter  nor  Indi- 
cated to  you  the  rerolt  of  such  Investigation.  For  the  pnraoae  at 
completing  the  record.  I  am  now  transmitting  the  foUowing  In- 
formation, the  result  of  my  Inquiries  of  the  persons  having  knowl- 
edge of  the  transactions,  and  an  examination  of  the  pertinent 
records: 

Item  no.   1 — Bubatilmtlao  of  maTble.  resulting  in  reduction  at 

$140,000 

An  Increase  la  the  ooat  of  the  foundations  and  other  portions  tt 
the  structure  over  Ute  original  estimates  made  It  necessary  to  pro- 
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r  MTlncs  and  rtdvaMiai  In  east  wbwwi  tt  wm  poMlbto  to 
do  to.  On*  of  th«  propoMla  w%»  »  autetttutton  of  taw  •zpcn«lv« 
typw  of  marble  for  Intcilor  floUh.  As  m  n$Mlt  of  raprwetitattoDa 
tram  Um  uptwnUU^—  of  Um  iii>rt>i<  indvwtry  in  varloiu  8t«««a. 
It  warn  dctaOBlMd  to  •Hoeato  tlM  aaftOTlal  so  th*t  m  nwajr  States 
to  i«p««MBtod.  Th*  Tfinr— '"*"*-  dtatrlbuttan 
bf  nrti^  W^w  flUa  aUocaMM,  wm  M  foUom: 

tfmt 
1. 

..     •.000 


'IMal 


4C.900 


■nio  vehttaet  pteci»<d>d  to  rrrln  hto  dlatrlbutloB  of  tntarlor 
BiarblM  throagboat  tlio  buUdlnc.  and  on  May  M,  ItSS,  sabmlttad 
to  tiM  cioateaetor  math  dlatributtoa  Ooor  by  Soar.  Thim  Bat 
•Mad  of  16  dtffarant  marbtaa.  aa  foUowa: 

Impartal  X>aab7.  Vannont. 

Spaelal  White  Daaby.  VanaoBt. 

Noribara  Irary.  Varmont. 

Waahnha  Orajr  Vetncd.  Varmont. 

Plali  Lapaato.  Vannont. 

■roeeadllo  or  Olpolln.  ▼< 
Franch  Oray,  Varmoot. 
Oaark  Clalra.  Mlaaourl. 


f 


•ta.  Oanarlara  Ooldan  Vain. 

LICbt  Cbcroka.  QaovgU. 

Ulahawa  Valnad  Craam.  Alabama. 

Montana  lYavartlna.  ***»««« «f 

OardUr  Oraan.  Maryland. 

Oray  Ttamaaaac.  T^nnaaaaa. 
I  Vbm  raaUocatioo  affactad  only  MJOO  euble  faat  out  of  a  totol 
if  MJOO.  8.000  cubic  fact  of  tha  orlfinal  allocatloo  baing  maln- 
talnad:  and  later  a  furtber  Item  of  4J00  euMe  feet  waa  omitted 
of  the  ebaafla  fron  marble  coraleaa  la  alanratof  lobblaa  to 


of  the  marblaa  tb*  SaparrlilBf  Arebltacfa 
a  Mvtag  of  •180.000.  mado  vp  aa  ft  ~ 


II 


ooot  of  freight tlO.OOO 

ehaagaa  to  IT  tnebea  by  SS  Inebaa  fbr  floor 
only  and  marble  borden  to  remain  ■■ 

orlgtaaUy  required- _.. .._ as,000 

(1)  Ashlar  for  walnaoota  Umnigbout  buUdlnc  to  remain 

l^  Inebee  tblek  where  ortetoaOy  required 8.000 

<4)  M»tM»  santm  tor  vtoloh  tbara  la  aa  altcmaM  to 

■l>«nja  to  plaatar  lor  a  dedvetlaa  in  oantract  price 

of  807.000  la  about  10  percent  of  total  marble  eoat 

aad  la  included  in  the  contractor's  propoaad  credit 

t  of  •140.0M  to  tba  extant  of  aboat .  U.  ooo 


IMal 


aa  of  Apr.  8.  lOSS. 
abova  itama 


of 


la  m 


credit    doa    Oovammant    for 
vlfh  the 


80.000 

900.000 
80.000 


180.000 


- 

■acrtUry'i 

▲nbllKra 
fla»ldi»- 
trflMltaa 

V«rt-. 

OMrM 

iS 

.iS 

CMIr/M 

MiMMtfOHVk) 

Km 

IMO 

Tiaa*sis . ....„..,                     1 

HMO 

Km 
K*a 

H«M 

^^^*^^^     - 

TlIM  |l  ■! 

*■*-» 

44M 

«Am 

Ttei 


finally  acraad  to  with  tha  ooatnetar  on  June  18. 
OB  tha  basis  of  a  credit  of  8140.000. 

from  tha  contractor.  Jamaa  Stewart  *  Co..  to  tha  pro- 
it  dlTlBloa.  aeta  out  the  foUowlnc  detail  aa  to  the  rasolt  of 
«a  credit  of  8140.000: 

Original  amount  Included  In  our  *»««*  |800  000 

to  Oovammaat.  alteraato  A Iflrr.oOO 

ehanfa  In  aHurMea ..-...■.^_  140.000 


lift.  000 


Actual  oost  to  na 

Net  loea  to 
In 


nloee 


we  pay  r>iiify  Broa.  for  plaator  oor- 
was  omitted  In  the  elCTatar  lobMea.        «.  000 


Making  a  total  loaa  to  ua  of dX  800 

"Due  to  the  substitutions  and  modlllcatAona  by  tha  arciatect 
and  the  Oavemment. 

"  We  must  call  to  your  attention  the  fact  that  N.  R.  A.  waa 
juat  coming  Into  being  during  thaee  aegottattema.  causing  great 
Inrraaaaa  In  ndU  aad  quarry  wagaa  In  the  eectlons  selected  by  tha 
aoi)«mmanit  for  the  purchase  of  these  marblea.  Tour  Departinant, 
howevar,  bald  us  to  our  credits  with  the  «v^r»«im"\^*if  loss  to  ja  aa 
abora  aaC  forth." 

Two  at  tha  abore  items  were  aubatantlated  aa  foUows: 

The  orlgtnal  amount  included  In  bid  of  8000.000  was  supported 
by  a  sworn  copy  of  an  original  propoaal  of  AprU  14.  1933.  from  tba 
F.  X.  Oatea  Ifarble  A  TUe  Co,  of  Indianapolis,  for  all  marbla 
according  to  the  plans  and  specifications  for  the  sum  of  •OOD.OOa 

TlM  actoal  ooat  to  the  eootraetor  of  8003.600  was  substantiated 
by  a  sworn  copy  of  a  oantract  dated  August  16.  1833.  betwaaa 
James  Stewart  A  Oo^  and  Mutual  Marble  Corporation.  showUi  {  tha 
eoet  to  be  the  amotmt  referred  to.  8003.600. 

Both  of  the  foregoing  sworn  ooplee  are  at  preeent  In  our  tUa. 

Item  no.  2.  Tha  extra  order  for  eabtaat  work  aggregating  81B^).000. 
foUowtog  the  award  to  the  aeatractora  of  tha  gaaaral  ootilraet 
raaooclllatluu  of  the  amount  Involved 


The  woodwork  in  questloa  Involved  apeclal  oabtnet  wof^  earring 
and  aculpture.  and  required  particularly  careful  treatment.  Tha 
amwnt  originally  aet  aside  for  th's  work  by  the  architect  waa 
8900.000.  It  was  originally  contemplated  that  this  Item  would  be 
eovored  by  a  special  contract.  Howwar.  under  dato  of  March  17, 
1808.  tha  arehltoct  recommended  that  becatiae  of  tha  naramltj  that 
this  work  be  coordinated  with  the  work  that  the  eontractors  were 
doing.  It  be  handled  by  a  subcontract  by  means  of  Invltotioa  for 
MAS  from  subeontractora,  a  propoaal  baaed  thereon  to  be  aub- 
■Mad  by  the  oontractora  to  the  Superrlalng  Architect's  (Miea. 
In  view  of  the  close  contact  whleh  a  ssparato  woodworking!;  con« 
tractor  would  have  to  have  with  atmllar  work  In  the  general  con- 
tract and  the  fact  that  the  geaval  eoatraeOor  eooid  without  diffi- 
culty take  bids  from  a  aelaetod  llal  of  thoroughly  qualified  v«ood« 
working  coooeraa.  U  waa  ftaeldad  to  authorlae  the  general  eca- 
traetor  to  proceed  In  tto  aaaaer  suggested.  Suoh  instructlooa 
«we  IcMMd  under  date  of  i^irll  8.  1833.  by  the  8iittM  Supervising 
Architect  to  Case  OUbsrt.  tha  architect. 

On  AprU  85.  IfSS,  tha  architect  forwarded  a  proposal  frosi  tha 
general  contractor  with  a  recommendation  that  the  lowest  of  the 
nine  bids  secured  by  ths  contractor  be  accepted  In  the  airiount 
^  *V^'*^*-0<^-  To  thU  amount  the  general  contractor  had  r.dded 
7^  percent  for  gaaaral  conditions  and  overhead  and  10  percent 
fee  for  his  services  In  handling  tha  work  and  fCr  protti.  amoiiatlng 
to  a  total  of  8a03.884A4.  Tto  aiehltact  reoMamaaded  that  this 
proposal  of  the  contractor  to  aeeaptad  and  called  attention  t3  the 
fact  that  the  amount  rarnmmandail  la  800.000  leae  thar:  the 
amount  carried  In  the  reaervatlon  aet  up  for  the  spsdal  woodwork. 

Aftar  ftill  consideration  the  contractor  was  required  to  ellrclnate 
the  7V^  percent  for  general  conditions  and  overhead  and  on  May 
36.  1933.  Aartataat  Secretary  Robert  accepted  the  modified  prcpoaal 
of  the  coatnctcr.  in  the  amotint  of  8180.660.85. 

Under  data  of  August  18.  Iggg.  tto  Ooaqxtraller  General  quea- 
tloncd  tto  addition  to  the  ooatraot  toaaa  tto  standpoint  of  tto 
10-percent  allowance  of  the  general  contractor.  This  commi.nica- 
tlon  from  the  Comptroller  Oeneral  was  answered  on  November  11. 
1933.  with  a  general  statement  of  the  facts  involved.  In  a  second 
letter  of  January  13.  1934.  tto  OomptroUer  General  took  firthcr 
ueapiCton.  This  latter  was  aiiawad  nm  Jaaa  10.  1934.  with  a 
latter  potntlag  cat  ttot  while  tto  iWMiiuiilluii  engineer  in  charge 
of  the  project  Inspects  the  material  and  gaaerally  supervlsfs  tto 
cabinet  work,  the  supervision  over  detailed  work  In  concicUoa 
with  tto  eabtaet  work,  which  la  of  great  Importance.  Is  ptirt  of 
tto  duttae  of  tto  general  contraetar.  and  to  tarrima  these  ctntlaa 
tto  Oovamment  would  naoeaaartly  have  had  to  caiploy  addi'JOMd 
•xptrteaoedtolp.  It  waa  also  pointed  out  ttot  tto  bids  fcr  the 
cabinet  work  raeelvad  by  the  general  contractor  did  not  ir  elude 
provlBtoa  for  bntaling  material,  fumlshli^  power  for  macilasa. 
heating  of  the  buUdlng.  protection  of  materials,  coordlnatun  of 
vartoua  tradea.  and  reaponsiblllty  for  paying  for  materia:  and 
labor  prior  to  aoeeptanee  by  tto  Oovammaat.  Tto  Department 
atatad  that  It  nn— Idatad  tto  aontraetor  enutled  to  tto  10-p<rcent 
tae  for  all  fc *- ' — 


Ho  further  reply  has  as  yet  been  received  from  tto  Comptroller 


Item  no.  8.  nie  dreumstaacoo  surrounding  tto  use  of  g-*anlto 

Inatead  of  Ilmeatone  for  exterior  of  tto  bnUdlng 

Tto  osUy  ralevanoe  to  InveatlgaUoa  of  thla  profact  which  1 1  per- 

ealved  In  aoanectloa  with  thla  Item  la  that  on  the  basis  of  tli  •  bids 

aubmltted  a  llmeetooe  building  would  have  been  cheaper  than  one 

MBrtracted  of  granite.    For  raaaeoa  which  were  deemed  auICclent. 

ArehHeet'e  OAoa  detarmlaed.  on  tto  bMls  of  rec- 

of  tto  architect  of  tto  pro)ect.  that  granite  w.ia  tto 

^     Oertal  for  tto  outakle  llalah  of  tto  buUdlng. 

from  a  letter  dated  January  11.  1038.  from  the  arclUtect. 

OUbsrt.  wtow  laddentaUy.  deetgned  tto  nrw  Supreme  Court 
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lhilM«»g  and.  as  yon  know,  waa  considered  to  to  aa  outstanding 
msmber  of  hU  profession,  sufficiently  explains  tto  basis  for  his 
recommendation : 

"The  Bite  u  located  between  the  municipal  building  and  tto 
county  courthotise.  It  faces  the  civic  center,  around  which  aome 
of  the  most  ImpcMTtant  public  buildings  in  the  city  of  New  York 
tove  been  grouped  and  others  will  to  located.  Included  In  this 
group  are  the  munlcli>al  btiildlng.  the  new  county  courthouse,  the 
hall  of  records,  tto  new  State  office  building,  all  of  which  are  of 
granite,  and  the  new  board  of  health  building,  now  under  con- 
atructlon.  which  will  to  of  granite. 

"  The  United  States  courthouse  will  to  the  most  prominsnt  build- 
ing in  thU  group.  anU  it  seems  desirable  that  the  material  of  which 
It  is  built  should  to  of  the  most  permanent  character  and  in 
harmony  with  the  public  buildings  adjacent  to  It.  Many  exprea- 
Bions  from  prominent  cltlaens  of  New  York  tove  reached  us  and  all 
are  unanimously  In  favor  of  tto  use  of  granite  for  tto  exterior  of 
this  building     *     *     *. 

"All  of  the  bids  are  ezoeptlonally  low,  and  this  is  especially  so  of 
the  granite  bid.  for  in  tto  granite  trade  there  la  a  vwry  large  num- 
tor  of  unemployed  men.  By  tto  use  of  granite  not  only  will  the 
Oovemment  get  a  very  good  bargain  but  it  will  put  nuve  men  to 
work  than  in  usln^  any  other  material,  few  granite  requires  a  larger 
percentage  oS  hand  work  and  leea  machine  work  In  Ite  fabrica- 
tion    •     •     •." 

Item  No.  4.  Tto  change  in  specifications  after  award  of  the  con- 
tract, whereby  brick  was  substituted  for  marble  in  the  air  shafta. 
and  a  racenclliatlon  of  tto  840.000  allowed  therefor 

The  neceaalty  for  savings  In  the  final  coat  of  tto  building  has 
already  been  indicated.  On  February  31.  1933,  the  architect  waa 
instructed  to  submit  a  list  of  items  further  to  reduce  the  cost. 
With  hlB  letter  in  reply,  of  March  31,  1933,  the  architect  forwarded 
a  propoaal  from  the  contractor  offering  a  deduction  of  840,000  for 
tto  substitution  of  certain  brick  wall  facings  and  trim  wtore  gran- 
ite was  required  by  the  original  contract,  this  change  toing  sug- 
gested after  study  by  the  architect  in  accordance  with  the  Depart- 
ment's Instructions.  The  architect  recommended  tto  acceptance  of 
thU  proposal.  As  a  result  of  further  negotlatlona  with  the  con- 
tractor, the  amount  of  the  deduction  was  increased  to  840.000.  The 
allowance  for  the  granite  omitted  was  atout  870.000  and  the  allow- 
ance for  the  additional  cost  of  the  brtck  in  place  thereof  was  about 
831.000.  It  Is  understood  that  tto  face  brick  was  purchased  by  tto 
contractor  from  Predenburg  A  Lounsbury.  of  Mew  York  City. 

There  follows  a  detailed  statement  of  the  method  of  arriving  at 
the  foregoing  figures  prepared  in  tto  Office  of  the  Supervising  Arch- 
itect at  the  time,  baaed  on  the  eontraet<»''s  figures  and  on  inde- 
pendent verification  thereof,  and  tto  original  of  which  Is  In  our 
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.06 
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iar74 
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Say... 

Items  nos.  6  and  9:  Relations  aald  to  exist  totwaeu  Harry  D.  Watte, 
vice  president  of  Stewart  A  Co.:  Assistant  Secretary  L.  W.  Robert 
and  Mr.  W.  E.  Reynolds,  of  the  Procurement  Division;  and 
whether  or  not  Government  officials  were  entertained  by  Stewart 
A  Co.  by  toing  brought  from  Washington  to  New  York  at  their 
expense  to  prize  fighu  and  other  entertainmento.  and  If  so.  the 
identities  of  such  officials 

The  Director  of  Procurement  questioned  doeely  Mr.  W.  E.  Rey- 
nolds as  to  alleged  relations  with  Mr.  Harry  D.  Watte.  Mr.  Reynolds 
gave  assiirancea  that  he  barely  knew  Watte,  ttot  hla  relaticms  with 
him  were  purely  official  on  public  btiainess,  and  that  to  had  not 
accepted  any  courtesies  from  Stewart  A  Co.  or  from  Mr.  Watte; 
and.  In  fact,  was  not  preeent  at  any  prlae  fight  aa  ttolr  guest.  Tto 
Director  of  Procurement  made  inqulrlea  from  Mr.  Mellck  as  to  any 
such  relations;  also  from  Mr.  Martin,  and  was  advlaed  to  tto  con- 
trary. The  Director  has  observed  Mr.  Reynolds  since  to  has  been 
Assistant  Director  of  Procurement  and  there  has  never  been  tto 
sllgbtsat  Intimation  or  indication  of  anything  which  could  raise 
a  queatlon  or  the  slightest  suspicion  as  to  hla  honesty  and 
Integrity. 

I  know  that  theae  chargea  against  M^.  Bohart  tova  bean  Investi- 
gated by  the  Treasury  Departmaat.  aad  that  ao  avldenoa  was 
^?m*mI  to  subataattate  ^*f "' 


Item  no.  0:  Obaervatton  on  the  fact  ttot  wh«i  tto  contract 
awarded.  January  ies3.  and  It  was  then  known  ttot  costo  of 
approximately  8800000  in  exoees  ot  tto  expectation  would  result, 
changes  were  not  made  In  tto  plana  for  tto  supwstniotuie  batora 
awarding  the  general  contract 

It  Is  assumed  ttot  the  only  alternative  being  suggested  la.  that 
when  the  low  bid  wai  found  to  exceed  tto  amount  available,  blda 
should  have  been  rfjected,  specifications  altered,  and  new  bids 
requested.  Whether  this  action  should  to  taton  Involved  the  ex- 
ercise of  Judgment  and  the  neceesity  for  an  admlnlatraUve  determi- 
nation. There  Is  cwi^ilnly  no  evidence.  In  view  of  tto  urgency  of 
creating  work  by  placimg  the  btiildlng  In  construction  at  tto  earliest 
possible  moment,  the  low  prices  prevailing  at  ttot  time,  and  tto 
wide  competition  in  tto  bidding  on  the  contract  for  the  suparatruc- 
ttire.  that  this  Judgment  was  exercised  unwlsalr.  atlU  leaa,  ttot  It 
was  exercised  Irregularly.  The  fact  that  tto  savings  required 
amounted  to  no  mora  than  approximately  6  percent  of  the  esti- 
mated cost  of  the  building  presumably  Indicated  that  there  would 
to  no  difficttlty  In  sucuring  reasonable  redtactlons  In  cost  as  tto 
building  progressed. 

It  is  asstimed  that  tto  only  place  this  Item  might  have  In  this 
connection  is  that  It  indicatea  aome  Irregularity  In  the  proeeed- 
ings.  No  slightest  suspicion  of  this  arlaes  from  tto  facte  stated. 
It  may  to  added,  iocidentaUy,  ttot  thoae  officials  referred  to  In 
your  report  as  possibly  toing  involved  In  cloee  relations  with  the 
contractor,  were  not.  at  the  time  this  bid  waa  accepted.  In  any  way 
connected  with  tto  Procurement  Dlvlaloa  or  tto  Treasury  Depart- 
ment. 

Item  no.  7.  Wtother  the  total  amount  of  marble  originally  aggre- 
gated 65,000  feet,  which  was  reduced  to  40.000  feet,  and  If  ao^ 
had  a  comparable  (TCdit  been  given  the  Government? 
The  original  amounts  were  not  reduced.    Tto  original  amount  of 
64,000  cubic  feet  (not  66.000)  was  made  up  in  part  of  IMO  etihlo 
feet  of  misoellaneoua  marble,  limestone,  and  green  alate.     This 
item  was  retained  unchanged  In  addition  to  the  46.300  feet,  tto 
allocation  of  which  is  explained  in  detail  under  Item  no.  1.     In 
addition  to  the  7,800  cubic  feet  of  mlacellaneous  marble,  limestone, 
and  green  slate,  ma  Item  of  8.000  cubic  feet  of  Missouri  marble 
originally    specified    was    also   retained    without   reallooatloo.    as 
explained  under  item  no.   1.     Obviously  no  credit  was  due  tto 
Government  in  connection  with  this  Item. 

Item  no.  8.  Wtother  the  slae  of  the  tUlng  In  marble  floor*  was 

reduced  from  that  orlgliuOly  specified  and  a  reconctllattoo  of  «to 

credit  allowed  tto  Oovemment  on  this  account 

Tto  slae  of  tto  tiling  in  tto  fields  only  In  tto  marble  floora  waa 

slightly  reduced.     Tto  OTlginal  contract  called  for  tiling  of  4V4 

square  feet  each,  the  dimensions  toing  18  by  38  Inehas.    It  was 

finally  determined  to  redtice  tto  tiling  In  tto  fields,  but  not  In 

border*,  eto..  to  approximately  ZM  aquare  feet  each,  tto  dlntan- 

slons  toing  17  by  33  Inches.    This  resvilted  in  a  reduced  cost  jirln- 

dpally  of  labor  of  approximately  835.000.  due  to  tto  union  wage 

scale,  which  requirecl  higher  ratea  for  setUng  tile  over  4  squars  feet. 

This  item  of  835.000  Is  Included  In  tto  8140.000  saving  deecrlbad  In 

item  no.  1.  tto  marlila  ooaered  by  Itam  no.  1  Including  all  aurUa 

tile  and  Ite  installation. 

The  flgtire  of  83S.(X)0  was.  as  appears  from  tto  original  flg\ires  In 
our  files,  arrived  at  as  follows:  74.800  square  feet  of  told,  85  cente 
per  square  foot,  saving  836300. 

Item  no.  10.  Whethiir  relatives  of  cflldals  of  tto  Treasury  Depart- 
ment or  Procurement  Division  are  or  were  en^>loyad  by  tto 
contractors  In  cotinectlon  with  either  project 
It  having  been  discovered  ttot  a  son  of  Construction  Xnglnaer 
Edward  F.  O'Brien  was  employed  by  Stewart  A  Co.  working  on  tto 
Post  Office  Annex.  Mr.  O'Brien  was,  on  July  14.  1984.  requested  to 
sse  that  tto  employment  referred  to  was  tarmlnatad  Immadiataly. 
A  carton  copy  of  this  letter  is  in  our  fUe.    On  July  17.  1884,  a  latter 
of  Mr.  O'Brien -contained  tto  following: 

"On  receipt  of  your  letter  at  tto  14th  Instant,  relative  to  my 
■on  Emmett,  I  at  once  requested  Uie  contractors  to  terminate  his 
services,  and  last  evening  to  was  separated  from  his  position  on 
this  operation." 

This  is  tto  only  «w«»i»w  in  which  any  Inf onaatlon  has  been 
obtained  of  a  relationship  of  this  character. 
Very  truly  yours. 

C.  I.  PaoPLBS,  Direetor  of  Procurement. 

Ur.  BARBOUR.  Mr.  President.  I  feel  at  this  Juncture 
that  the  minority  views.  In  which  I  concurred  with  tbo 
senior  Senator  from  Wisconsin  [Mr.  La  Follittk]  and  the 
Junior  Senator  from  Vermont  [Mr.  Gibson],  should  appear 
in  the  Record,  and  my  own  remarks  concerning  it  are  going 
to  be  very  brief.  I.  therefore,  ask  unanimous  consent  that 
the  clerk  read  these  particular  minority  views,  for  there  is  a 
second  minority  report  also,  in  addition  to  the  one  to  which 
I  refer. 

The  PRBSmiNO  OFFICER.  ^Hthout  objection,  the  clerk 
win  read  as  requested. 

The  legislative  clerk  read  as  toSUm: 


We  ooncor  to  tto  findings  ot  tto  majority  of  tto  comoalttaa 
that  upon  tto  record  there  has  not  been  presented  a  prima  fael* 
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IC.   Li4  FoxxsR^  Jx, 


Mr.  BARBOUR.    Mr.  President,  while  the  report,  which. 
I  tlw  flMiifii  win  have  obaenred.  is  a  Tery  brief  one.  tvBj 
I  f«A  I  abeuM  briefly  refer  to  them. 


Rrrt.  may  I  potat  oat  that  while  I  waa  not  in  the  Cham- 
bm,  and  I  am  of  the  optnloo  that  none  «l  us  were  In  iha 
Cbamber  durtnc  aU  of  tlie  remartn  of  tiM  iloHiniili1ii  i1  Ban~ 
alov  from  North  Carolina  IMr.  BAn.rr].  which  were  very 
looc  tbouch.  aa  always,  most  eloquent  and  compelling,  I 
baUave  tl^  dletincatihed  Senator  rather  dispoeed  oS  ttat 
nport  of  this  particular  group  of  the  minority  as  being  of  no 
particular  moiaasnt  or  importance.  I  do  not  crltidae  the 
Hens  tor  for  Mi  ftiw  as  be  may  have  eTprmwd  them  in 
relation  to  the  report,  and  I  know  he  did  not  say  whsU  h« 
did  In  erttldBn.  either,  but  I  do  want  to  say,  and  I  be- 
lieve I  am  spealrlng  for  the  other  two  Senators  who  sicned 
It.  that  we  were,  of  course,  entirely  ilDCve  in  what  we  laid 
and  felt,  aa  we  sClll  feel,  that  our  views  were,  in  their  own 
'Way.  J\at  aa  important  as  any  other  views  on  the  subject. 

I  am  not  going  to  Indulge  In  any  of  the  personalities 
have  been  raised  in  thia  matter,  and  I  make  no 
)ns  myself,  but  it  is  certainly  my  honest  esnvictlan 
that  In  the  light  of  the  wide-spread  pubUcity  that  tea  been 
given  to  the  charges  of  the  Senator  from  Louisiana  [Mr. 
LowgJ.  and  in  the  light  of  the  very  grave  nature  of  these 
cbarges.  desptts  what  might  bs  eaUed  th«  antaaos  on  the 
part  of  the  author  of  the  restdutlon.  in  the  Postmaster  Oec- 
eral's  own  interest,  and  In  the  puMlc  Interest,  there  should 
bs  a  fun  and  complete  investigation.  Certainly  If  the 
were  made  against  someone  associated  with  an  ad- 
on  this  side  of  the  aisle  "  lo  to  qwak,  that 
most  certainly  would  be  my  view  also. 

Mr.  MrKTIJAR.    Mr.  President,  will  the  Senator  yield? 

1b»  PRBSIDINO  OPPXCKR.  Does  the  Senator  from  New 
iJersey  yield  to  the  Senator  from  Tennessee? 

Mr.  BARBOUR.    Certainly. 

Mr.  McKELLAR.  The  Senator  was  of  the  opinion,  how- 
ever, that  the  charges  which  had  bea  brou^t  by  the  senior 

(Mr.  Loiro]   had  no  evidence  to 


Mr.  BARBOUR.  Mr.  President.  I  was  going  to  say  in  a 
■Kxaent  anyway,  and  It  would  have  been  only  fair  to  say 
R,  that,  in  the  first  plaee.  the  Chairman  of  the  Committee 
on  Post  OfBocs  and  Post  Roads,  of  which  I  am  a  member, 
and  the  oUav  members  of  that  committee  were  fair  in  the 
way  they  MasMtared  the  resolution,  and  were  dlUgcnt  and 
carefuL  I  feel,  as  sjuueastd  in  this  minority  report,  that 
ftwrt  was  nothing  actually  adduced  In  the  hearings  of  the 
•MMaMlee  which  would  have  warranted  an  Investigation  of 
the  Postmaster  General  or  anyone  else.  In  that  statement 
of  fact  I  concur  with  the  majority  of  the  committee. 

Mr.  McCARRAN.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  frtxn  New 
Jersey  yield  to  the  Senator  from  Nevada? 

Mr.  BARBOUR.    I  yield. 

Mr.  McCARRAN.  At  the  time  the  minority  views  were 
filed  did  the  Committee  on  Post  OfBces  and  Post  Roa<b  have 
before  it.  either  In  substance  or  in  effect  or  in  form,  the  afll- 
davlt  which  has  gone  into  the  Rscoao  of  the  Senate  today, 
or  any  part  of  It?  I  refer  to  the  aflldavlt.  or  purported 
affidavit,  of  Mias  Bumphrcys.  wfakh  appears  to  have  been 
regularly  taken.  I  wonder  tf  the  Senator  or  his  committee 
had  any  eofnlnnee  of  the  facta,  if  they  be  facts,  set  out 
m  that  aflMavtt. 

Mr.  BARBOUR.  I  think  not.  Mr.  President  If  I  have 
fei  Mfcdartifat  the  alBdavit  to  which  the  able  Senator  refers, 
ft  is  entirely  new  matter  which  has  been  brought  op  yinq* 


the    deiflieratloas    of    ttas    eanmittso   ta    rsQ)ect    to    tha 
resohition. 

I  shall  not  delay  the  Senate  much  longer.  There  Is  on 
my  part  no  partlaan  feehng  In  thla  matter,  and  m;  views 
are  simply  these:  Entirely  aside,  aa  I  have  said,  frcm  the 
fAet.  as  it  must  be  said  in  an  fairness,  that  there  was  not 
brought  before  th«  committee  In  its  deliberations  what  one 
might  caU  actual  evidence,  although  the  omunittee  and  its 
chairman  gave  every  opportunity  for  soch  evidence  to  be 
brought  forward:  none  the  Isss,  in  the  light  of  the  erctreme 
gravity  of  the  charges  wtaldi  have  been  made  here  on  the 
floor  of  the  Senate  against  a  Cabinet  officer.  I  feel  th:U  it  is 
not  only  in  his  interest  and  In  the  interest  'if  public  opinion, 
that  the  investigation  should  be  made,  but.  frankly,  although 
I  myself  make  no  charges.  I  am  astonished  and  surprised 
that  the  Postmaster  Qmrnmi  himself  has  not  demanded  that 
a  fun  and  complete  invesyiation  should  be  made. 

Mr.  McCARRAN.  Mr.  President,  I  have  given  to  this 
controveny  every  moment  of  time  and  every  ounce  of  train- 
ing and  every  measure  of  fairness  that  comes  by  reason  of 
years  of  expoienoe.  I  address  the  Senate  after  listening 
to  a  apicndld  presentation  of  one  phase  of  the  matter  com- 
ing from  the  eloquent  tongue  of  the  Senator  from  North 
Carolina  [Mr.  BAn.rr].  and  after  a  pleading  and  meet  pa- 
thetic presentation  by  the  Senator  from  Wyoming  [Mr. 
CMahomxtI.  When  I  use  the  term  "  pathetic  ",  I  do  so 
out  of  my  recognition  of  the  splendid  heart  in  the  breast  of 
the  Senator  from  Wyoming,  who  is  naturally  favortible  to 
his  great  principle.  Out  of  it  aU.  however,  there  comes  a 
thing  which  to  me  is  uppermost  In  aU  of  this  controversy: 
and  I  hope  I  may  deal  with  it  in  the  same  spirit  of  f  (iimees 
as  I  should  deal  with  it  were  it  presented  to  me  on  a  court  of 
last  resort 

Everything  else  may  be  waived  aside;  aU  that  the  l*:amed 
Senator  from  North  Carolina  (Mr.  BAirrrl  says  has  its 
force  and  effect;  everything  that  the  able  Senator  from 
Wyoming  (Mr.  OMAHomnrl  says  has  its  place  In  the  picture, 
and  everything  that  the  able  Senator  from  Ixmisiami  [Mr. 
Long]  says  has  its  place  in  the  pictxxre,  to  be  viewed  from 
their  various  standpoinU;  but  there  comes  before  the  Senate, 
and  there  has  been  admitted  into  the  Rscoro,  a  matter  which 
now  goes  before  the  American  people,  and  we  cannc>t  stop 
it  to  save  our  lives,  the  affidavit  of  an  individual,  made 
under  the  solemnity  of  an  oath,  which  -*TtTtii  here  c<m- 
demnlng  somebody.  Either  the  person  who  made  that  oath 
and  that  affidavit  should  be  punished  as  having  made  a 
false  affidavit  which  brought  the  recognition  of  the  Senate 
to  the  extent  that  it  has  gone  into  its  own  records,  or  else 
the  great  broad,  determined,  fearless  powerful  man  stand- 
ing at  the  head  of  a  great  party  should  say,  "  I  challenge 
the  facts,  if  they  be  facta,  set  out  in  that  affidavit,  and  I 
want  an  Investigation.  I  want  my  party  to  Investigate, 
because  my  party  is  in  control  of  the  Senate  of  the  I'nlted 
States,  and  it  will  have  the  majority  of  the  memi>ersiiip  of 
the  investigating  committee." 

I  am  speaking  now  for  a  man  for  whom  I  have  the  most 
profound  respect,  and  I  am  not  speaking  against  a  single 
utterance  that  has  been  made  here.  I  am  speaking  in  the 
Interest  of  the  future  strength  of  the  Democratic  I>arty. 
We  can  leed  this  party  downward  or  we  can  lead  it  upward 
If  we  desire.  We  can  lead  It  downward  by  smothering  :facts. 
or  we  can  lead  it  upward  by  saying.  "  Come  on  and  prove 
the  facts  ";  and.  If  I  may  for  the  moment  quote  from  Shake- 
speare— 
And  (Ums'd  be  him  tluit  flnt  crtaa,  "  Bold,  enough  I " 

Jim  Parley  to  me.  so  far  as  I  know  from  this  record, 
stands  as  a  man  t>efore  a  bar.  presumed  to  be  innocent:  and 
In  my  mind  he  is  innocent:  btit  I  do  not  want  htm  to  be 
convicted  by  that  aflidavit  I  am  now  «r*airtTt||  for  Farley, 
and  I  am  speaking  for  my  party.  I  do  not  want  him.  and  I 
do  not  want  my  party  to  be  sent  downward  under  a  single 
affidavit  to  which  we  did  not  dare  say  to  the  afBant.  "  Come 
on  and  prove  your  facts!  " 

Why  do  we  not  caU  a  committee  here?  Why  do  we  not 
preeent  the  aflidavit  to  the  committee  before  whicji  It  now 


stands,  the  Post  OfBces  and  Post  Roads  Oommttfeee,  and  say. 
"Oo  into  that  affidavit  and  call  every  wttaess  that  the 
Smator  from  Louisiana  wQl  even  Intimate  bat  any  knowl- 
edge of  the  facts  "t 

Let  us  take  up  this  thing  fearlessly.  It  Is  not  a  question 
of  dropping  the  subject  or  smothiflny  it  under.  TUngs 
cannot  be  smothered  under  with  the  Amertran  populace: 
and  If  democracy  stands  for  anytblnf .  it  stands  for  fair 
play.  Fah*  play  demands  that  Mr.  Farley  be  defended  and 
that  this  aflidavit  be  not  permitted  to  be  smothered  in  the 
RxcosB  of  the  Senate  of  the  Ubited  States. 

Mr.  President,  I  say  to  every  lawyer  here  wbo  has  ever  pre- 
sided over  a  court  that  If  that  affidavit  were  presented  to  a 
court  having  power  to  lame  writs  in  equity  ttaoe  Is  not  a 
court  in  the  land  which  would  not  issue  a  temporary  re- 
stndnlng  order  or  a  temporary  injunetloa  upon  that  affi- 
davit ex  parte.  If  that  be  true,  does  the  Senate  of  the 
United  States  say  It  is  afraid  to  go  into  an  investigation  in 
order  to  defend  its  own  admlnistratkmt 

Democracy  Is  In  the  balance  here  in  a  larger  way  than 
some  of  us  may  think  It  Is.  Courage  wQl  do  more  for 
democracy  than  smothering  it  under  or  sneering  it  over  or 
sasring  the  blame  should  be  thrown  on  the  Senator  from 
Louisiana.  I  hxAd  no  brief  for  any  Soiator  who  brings 
somebody  before  the  bar  for  havestigatlon.  but  it  Is  not  a 
question  of  the  Senator's  activity.  It  Is  a  question  of 
whether  or  not  the  public  should  have  the  facts  so  that  the 
public  may  say  that  the  party  to  which  the  accused  belongs 
was  fairly  dealt  with,  convicted  If  need  be.  but  acquitted. 
pray  OodI 

Mr.  BORAH.  Mr.  President,  the  pending  reeolutlon  Is 
before  us  under  unanimous  eonsent,  which.  I  presume.  wiU 
require  that  It  be  disposed  of  before  any  other  business  may 
be  taken  up. 

As  I  read  the  reeolutlon.  I  can  find  in  it  no  request  for  an 
InvestigaUon  for  the  purpoee  of  eliciting  facts  to  aid  us 
In  legisUUon.  As  I  read  the  resolution  and  the  statement 
of  the  facts,  and  hear  the  facts  discussed,  I  must  conclude 
that  the  Investlgatlcm  sought  is  one  irtilch  would  not  have 
for  its  purpose  that  of  guiding  us  In  legislation,  but  that 
it  would  be  an  investigation  which  would  have  for  its  purpose 
getting  rid  of  one  who  is  charged  to  be  an  inccmipetent 
public  oflldal.  This  Is  an  attack  based  on  malfeasance  In 
(rffice.  It  IB  upon  the  resolution  as  I  find  it  here  In  the 
Senate  that  I  must  pass,  and  therefore  I  discuss  it  according 
to  its  terms. 

Whatever  might  be  thought  by  some  as  to  the  propriety 
of  the  Postmaster  General  In  asking  for  an  investigation,  or 
whatever  might  be  regarded  as  the  proper  procedure  from 
a  party  standpoint,  I  have  to  do  with  the  ree(riuti<m  and 
with  our  authority  to  deal  with  the  subject  as  the  resolution 
is  presented. 

Thtn  are  about  seven  charges  lodged  against  the  Post- 
master GeneraL  At  least  four  of  these  charges,  if  true, 
would  rexuier  him  wholly  Incompetent  to  hold  the  ofllce 
which  he  now  holds,  and  not  only  that,  but  some  three  of 
them  would  render  htwi  liable  to  tndictnient  and  prosecution 
in  the  courto  of  the  country.  It  cannot  be  any  ordinary 
matter,  therefore,  when  we  come  to  deal  with  a  member  at 
the  President's  Cabinet  upon  such  grounds  as  are  here 
aUeged. 

I  do  not  know  of  any  graver  responsibility  than  that  of 
this  body  undertaking  to  pass  judgment  on  a  member  of  a 
coordinate  branch  of  the  Government.  As  I  find  the  resolu- 
tion not  Justifying  an  investigatioQ  on  the  ground  that  it 
would  bring  forward  facts  irtilch  would  aid  us  in  legislating. 
I  do  not  know  of  any  authority  by  which  we  can  proceed  to 
Investigate  for  the  purpoee  of  removing  an  official  from 
ofllce. 

The  President  of  the  United  States  is  wdely  responsible  for 
Mr.  Farley's  presence  at  this  time  in  his  Cabinet  He  has 
the  sole  power  to  continue  him  In  the  Cabinet,  or  to  dismiss 
him.  The  President  Is  reqDoosIble  to  the  people  of  the 
United  Stotes  the  same  as  are  we.  He  has  his  responsi- 
bility under  the  Constitution,  and  that  responslMllty  Is  par- 


ticularly  d^lned  by  the  Constitution   in  Uds  particular 
Instance. 

Let  me  ask.  If  the  Senate  under  this  resolution  should  pro- 
ceed to  an  investigation,  and  it  should  be  found  on  investiga- 
tion that  the  charges  were  true,  v^iat  would  be  the  result? 
What  would  we  do  about  it?  What  could  we  do  about  It? 
What  power  have  we  in  the  premises?  What  power  would 
we  have  in  the  premises  to  move  any  ftulher? 

We  could  not  pass  a  resolution  which  would  result  In  the 
removal  of  Mr.  Farley  from  offioe.  We  could  n^  take  any 
action  whldi  would  result  In  his  removal  from  office.  He 
would  stiU  be  a  member  of  the  President's  Cabinet,  if  tlie 
President  saw  fit  to  retain  him.  In  other  words,  we  would 
be  utterly  without  power  to  effectuate  the  result  of  our  in- 
vestigation. We  woiUd  be  utterly  without  power  to  aceora- 
Idlsh  anything  in  the  way  of  removing  one  whom  we  might 
desire  to  remove;  by  reason  of  the  dnnonstratlon  of  his  In- 
competency to  hold  public  office.  If  the  purpoee  la  to  aecure 
removal  from  office  you  muat  go  to  thoae  who  are  veated  with 
power  to  remove  him. 

The  President  of  the  United  States,  however,  has  the  ex- 
clusive power,  and  the  President  now  has  the  Information, 
and  I  must  assume  that  the  President  wlU  act  in  accordance 
with  the  pubUc  Interest  as  he  views  It  If  he  does  not  the 
responsibiUty  Is  his,  not  mine.  The  Constitution  fixes  re- 
aponsibUity  and  I  have  no  power  and  this  Senate  has  no  power 
to  change  it 

Suppose  we  proceeded  to  the  Investigation  and  brought  In 
our  report,  as  I  have  stated,  and  suppose  we  paaaed  a  reeolu- 
tion  condemning  Mr.  Farley.  Then  this  body,  which  Is  the 
only  court  for  the  trial  of  Impeachmente,  would  have  passed 
Judgment  In  advance  of  any  Judicial  procedure  known  to  the 
Constitution.  ^If  thereafter  anyone  should  lodge  articles  of 
Impeachment  against  Mr.  Ftoley  in  the  House  of  Representa- 
tivee.  and  they  should  be  voted  upon  the  facts  as  presented, 
the  case  would  come  to  this  body  for  trial,  and  the  body  which 
would  have  to  pass  upon  Mr.  Farley's  Impeachment  and  de- 
termine whether  he  should  retain  ofllce,  i^iat  would  be  the 
position  If  this  Senate  would  have  raulered  a  dedskm  in  ad- 
vance which  would  make  It  wholly  Incompetent  to  perform 
ite  duties  as  a  tribunal  for  the  trial  of  the  impeachment? 

Mr.  McCARRAN.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  BORAH.  In  Just  a  moment  There  are  three  tri- 
bunals which  under  the  Constitution  may  take  charge  of  such 
a  matter  as  thia  and  deal  with  It.  There  la  the  House  of 
Representatives,  where  impeachment  proceedings  may  be 
lodged,  and  the  Senate  must  try  the  Impeachment.  There  is 
the  President  of  the  United  States,  who  may  dismiss,  under 
the  Constitution,  and  remove  Idr.  Farley  in  that  way.  There 
are  the  courto.  which  are  open,  and  as  to  three  of  the  charges 
particularly  the  court  would  have  Juriadlctkm  if  the  cases 
were  placed  before  them. 

But  imder  the  Constitution  and  under  our  law  the  Senate 
of  the  United  Stotes  Is  given  no  power  whatever  to  remove 
Mr.  Farley  from  oflloe,  and  no  power  to  deal  with  such  a 
matter,  except  to  try  the  party  charged  in  case  of  impeach- 
ment.  The  one  body  whidi  has  no  Jurtsdlctlon  Is  the  Senate. 

I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  take  it,  from  the  discussion  of  the 
able  Senator  from  Idaho,  that  he  is  contending  that  an  ap- 
pointive officer  is  subject  to  Impeachment  by  the  House  of 
RepresenUtives.    Is  that  his  position? 

Mr.  BORAH.    That  Is  my  position. 

Mr.  LONG.    Mr.  President  win  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  LONG.  I  wonder  whether  the  Senator  would  permit 
me,  during  his  time,  to  amend  my  resolution.  I  would  liko 
to  send  an  amendment  to  the  (tesk.  because  perhaps  the 
Senator  might  take  a  different  view. 

Mr.  BORAH.  Perhaps  the  Senator  would  better  wait  until 
I  flwt«h.  for  fear  that  if  the  resolution  were  amended  as  he 
has  it  In  mind  to  amend,  my  remarlcs  would  not  be  relevaat. 
[Laughter.]    I  shaU  be  very  brief. 

Mr.  President  it  win  be  recatted  that  during  the  luiesti 
gation  of  the  on  matter  the  Senate  did  proceed  under  a 
resolution  to  make  investigations. 
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tiiv«8tifAttnc  eoocemlnc  •  matter 
which  WM  ekarly  within  the  Jurisdiction  of  the  Senate.  It 
clMTty  lMi4  to  do  with  the  matter  of  leglBlatlan.  It  clearly 
had  to  do  with  the  property  of  the  United  States  eoocemlnc 
■Willi  w  iMd  the  right  to  Vwglilata     But  the  ttoe  came 

ctf  tbe  UBiled  State*  to  dtmAv  •  mmnhtr  of  his  Cabinet  or 
awmberg  of  his  Cabinet.  I  only  reeall  It  for  the  purpoee  of 
avlnc  that  at  that  time  It  was  my  witm.  CApreeeed  at 
length  In  the  Racou,  ^bruary  8.  1934.  more  so  than  I 
shall  at  this  time,  that  the  Senate  was  without  power  or 
without  jurtadlctkm  to  control  either  the  judgment  or  dla- 
at  the  PrMldent  of  the  Unttad  aiatcs  as  to  who 
remain  In  oOoe  under  his  appototmeot.    I  said  at 


Thm  PtMldwit  of  tb«  Dnltad  8t*Ua  1« 

to  wblcb  wm  turn  nmpooatbim. 
to   which    h«   to   rvapcmalbla. 
•Aoouzit  tor'  our  ttewanUhlp  to  the  p>eople. 


to  the  iama 
to  th«  only 
The  Sonator  and  I 
Th«  Prmtdcnt  of  th« 
Unttad  8tataa  hM  had  lodged  with  hlxn.  m  ta«  PrMtdent.  the  eoto 
duty  ot  «Baevnig  the  tow.  and  therefore.  ••  Mr.  liartlanm 
nuHt  ba«*  uttlMMl^arad  Judgmant  and  dtoctwtloo  In  the 
of  Ms  UMtnioianta  for  the  esecuUon  of  the  tow  Suppoae  th« 
It  kacpa  Mr.  Denby  In  hto  ofllce.  The  flenata  may  want 
no  power  hj  which  to  ramove  him  from 
U  of  tha  UBltod  atataa  akna  has  tha 
flg 


iD  my  opinlan.  llr.  President.  Is  the  sttnatlan  as  tt 
Is  prsssBled  to  us  here  at  this  time. 

Mr.  VRAZIKR  obtained  the  floor. 

Mr.  LONO.  Mr.  President,  will  the  Senator  from  North 
Dakota  ylekt? 

I  send  to  the  desk  an  amendment  to  my  resoiatlon.  which 
I  offer  and  ask  to  have  read. 

The  PRWaniNO  OFPICER.  The  amendment  wU  bt 
read. 

The  fjamamrs  Clsuc  It  te  proposed  to  Insert  as  tbe 
Qnt  paragraph  of  the  reaolutkm: 


tha  mM 


A.  riwtay.  IB 


to  tba  poatttaa  of 
tba  oAca  o<  chair- 
man o(  tba  national  DamomUic  Oommlttea  and  chairman  ot  tha 
State  niwwiattD  Oonmittea  of  New  York,  and  the  Coogram  ot 
ttm  Valtod  MsSh  should  have  information  eo  »■  to  datennlae 
if  tlMva  sea  aeS  ptaaileea  puraoed  m  a  r—uH  tbaraof  reqidrlng  tha 
caaslmaat  mt  togtolsllen  to  prarant  tba  Peatmaatar  Oanarai  asar- 
tba  poaltlon  ot  chairman  or  ezacutlva  at  tha  oonunlttacs  ot 
or  Btata  polttleal  partlaa. 

On  page  3,  In  line  IS.  It  Is  propoaed.  after  the  word  **  In- 
vestigation ".  to  Insert  the  words:  "  to  enable  the  Congress 
to  secure  such  information  as  may  be  necessary  for  the  con- 
sideration and  enactment  of  legislation." 

Mr.  McKELLAR.  Mr.  President,  a  parliamentary  In- 
quiry.         

The  PRBSmiNO  OFFICER  (Mr.  Bammjlmy  In  the  chair). 
T^  Senator  wUI  state  It 

Mr.  McKKLLAR.  Xtoder  the  rutos  of  the  Senate  the  reso- 
lution had  to  go  to  the  Committee  on  Post  Offices  and  Post 
Roads.  At  this  late  hour.  J;ist  preceding  the  time  when  I 
hope  we  shall  have  s  vote,  an  amendment  is  offered. 

Mr.  LONO.  Mr.  President.  I  have  the  right  to  amend  my 
wsotntlon. 

Mr.  McKKLLAR  I  concede  that  right,  but  that  amend- 
ment should  go  to  the  Committee  on  Post  Offlces  and  Post 
Roads  and  be  passed  upon  by  the  committee. 

The  PRESIDINO  On^CER.    The  rssohitlcinT 

Mr.  McKELLAR.  No;  only  the  amflBiBent  should  now 
go  to  the  ecnunlttee  as  it  seems  to  me. 

The  PRESIDINO  OFFICER.  Tbe  Chair  holds  that  when 
an  amendment  to  a  pending  resolution  Is  offered  the  amend- 
ment Is  not  referred  to  the  committee,  but  U  Is  voted  on  as 
ao  amendment  to  the  resi^ution. 

Mr.  LONO.  I  desire  the  Rscoaa  to  show  that  I  offer 
Ihoss  amendmente  to  my  resolution.    I  have  that  right. 

Hie  PRESIDINO  OFFICER.  Tlte  preamble  of  the  reao- 
laUon  Is  not  acted  on  until  ths  body  ot  the  resolution  is 
adopted,  axul  the  question  then  Is  whether  the  Senate  d»- 
sbras  to  change,  amend,  or  HImlTiate  a  preamble. 

Mr.  LONO.  I  have  one  amendment,  however,  which  af- 
fecte  tbe  substance  of  the  resolution.   I  icf sr  to  the  last  one. 


Mr.  FRAZna.  Mr.  PiiskUiiit.  I  had  not  totended  to  take 
any  part  In  the  rtlnriisslnii  this  afternoon,  but  I  am  a  mem- 
ber of  the  Committee  on  Post  Offlces  and  Post  Roads,  to 
which  this  resolution  was  Nferred.  and  my  name  having 
been  brought  into  the  dtsensslon  this  afternoon,  as  I  was 
ens  irtw  signed  one  of  the  minority  reports,  I  desire  to 
submit  just  a  few  remarks. 

I  do  not  know  Just  what  authority  the  Senate  may  have 
In  regard  to  these  Investigatlans.  bat  I  know  that  a  great 
many  Members  of  the  Senate  are  moved  to  act  on  precedent. 
Personally.  I  am  not  a  confirmed  follower  of  precedent,  but 
Inasmuch  as  a  large  oiaJorlty  of  the  Senators  belong  to  what 
may  be  termed  the  "  profession  "  which  acts  largely  on  prece- 
dent, I  desire  to  refer  to  the  Daugherty  resolution,  which 
was  offered  by  the  Junior  Senator  from  Montana  at  that 
time  [Mr.  Whxklu].  It  was  offered  on  February  13.  1924, 
and  was  voted  on  March  1,  1034. 

There  were  same  very  keen  speeches  made  in  defense  of 
Mr.  Daugherty,  especially  by  tbe  then  Senators  from  Ohlo^ 
from  which  Stete  Mr.  Daugherty  came,  and  I  think  he  had 
a  personal  awmatntance  with  both  tbe  Senators  from  Ohio. 
I  remember  the  senior  Senator  from  Ohio,  the  late  Senator 
Willis,  at  that  ttee  nutde  a  very  eloquent  speech  in  behalf 
of  Mr.  Daughsrtir,  and  stated,  as  I  recall,  that  he  had  known 
him  for  years;  and  tbe  Junior  Senator  from  Ohio.  Mr. 
Bess,  made  the  stetement  that  while  he  had  not  been  ex- 
actly a  political  follower  of  Mr.  Daugherty.  yet  he  believed 
Mr.  Daugherty  was  honest  and  believed  In  his  Integrity  and 
aU  that. 

I  remember  that  on  the  other  side  of  the  aisle  there  were 
a  numbn-  of  very  eloquent  vesetaas  made  by  prominent  Mem- 
bers. I  find  In  the  Rbcoks  some  remarks  by  the  senior  Sena- 
tor from  Arkansas  [Mr.  Roanrsowl  and  the  former  senior 
Senator  from  Alabama,  Mr.  Heflln.  and  by  the  late  Senator 
from  Arkansas.  Mr.  Caraway.  In  regard  to  this  question. 

When  the  resolution  was  brought  up  by  the  Senator  from 
Montana  on  the  1st  day  of  March.  Senator  Willis,  of  Ohio, 
offered  some  amendments.  Tbe  word  "alleged"  was  li>- 
aorted  In  several  places  to  avoid  any  direct  stetements.  That 
is  one  of  the  things  which  In  the  present  case  has  been  ob- 
jected to  by  some  of  the  members  <tf  the  Committee  on  Post 
OAoes  and  Post  Roads — that  there  were  no  direct  statemento, 
and  I  think  It  Is  aentloned  In  the  majority  report  that  the 
charges  are  aBsfatf.  and  so  forth.  Those  amendments  were 
accepted,  and  tbore  was  no  further  discussion  on  the  resolu- 
tion at  that  time.    The  resolution  was  read  and  the  vote  was 


I  find  that  on  March  1,  tbe  same  day  the  resolution  was 
called  up  before  the  Senate  for  discussion  and  for  considera- 
tion, there  were  on  the  record  vote  66  yeas  and  1  nay.  In 
fact,  every  Member  present  and  voting  on  both  aides  of  tba 
Chamber,  except  one.  voted  for  the  resolution. 


As  I  read  It  there  was  no  lnWltlon  or  contemplated  legis- 
lation In  vtew  In  tbe  resolutlsB  la  tbe  Daugherty  ease.  It 
simply  charged  the  AttoriMar  Onsral  at  that  time  with  not 
carrying  out  the  dutleg  of  hte  oOce.  and  so  forth.  It  had 
been  dlSBDBid  In  tbe  Senate  and  In  tbe  newspapers.  Sena- 
tor WUMb,  of  Ohio,  the  day  it  caaae  up  had  inserted  in  the 
Rxcoaa  aooM  newspaper  artklea.  One  was  from  the  Herald- 
Eramliisr  ef  February  23,  19M,  by  Arthur  Brisbane,  copy- 
right in  1924  by  the  Star  Co.  I  desire  to  read  Just  a  para- 
graph of  what  he  said: 


light  batwaaa  Attomay  Oaaaral  Daugharty  and  the  crowd 
trying  to  <trlva  him  oat  of  odtoa  wUl  be  worth  watching.  Tbe  At- 
toraay  Oanarai  to  a  fighter.  Hto  '"rnlri  ttK'UKto  tnnt*  able  man. 
One  queaUon  to:  Who  are  tha  man  behind  tboee  who  ara  trying 
to  get  nd  a(  Mr.  Daugherty? 


Tbe  same  wtluM  Is  now  aakad  here:  Who  are  behind 
those  who  are  trying  to  get  rid  of  tbe  Postmaster  OeneralT 
The  article  by  Mr.  Brisbaos  continues: 
Ttm  ohargaa  mada  agalnat  him  are  vagva. 

That  Is  the  same  argument  which  is  now  made,  that  the 
charges  made  against  the  Postmastej  Oeneral  In  this  rcsolu* 
tlon  are  vagus. 


Then  the  artide  by  Mr.  BrldMUie  goes  on  to  sajr  that  the 
Attorney  Oeneral  had  nothing  to  do  wittt  tbe  Ttapot  Dome 
Investigation,  and  so  forth.  There  were  printed  In  the  Rsc- 
o«B  a  couple  of  more  artlcka.  one  from  tbe  Ctaidnnatl  Times- 
Star  and  another  from  the  Akron  Beacon-Journal,  and  If 
the  Senator  from  Ohio  had  wanted  to  put  In  extracte  from 
newspapers  he  could  have  put  In  a  great  many  more,  of 
course. 

What  I  want  to  call  attention  to  Is  the  fact  that  the 
charges  have  been  made.  The  names  of  some  witnesses  were 
given  and  cases  vrere  named.  Tbe  Senator  from  Louisiana, 
the  author  of  the  resolution,  stated  that  he  ooukl  furnish 
affidavits  and  also  witnesses  to  testify  and  bear  out  the  facts 
be  had  stated  both  on  the  floor  of  the  Senate  and  before 
the  committee.  It  seems  to  me  that  in  all  fairness  to  Mr. 
Farley  tbe  investigation  should  be  had.  Personally,  I  have 
not  a  thing  against  Nfr.  Farley.  I  know  him  (miy  casually 
and  have  nothing  against  him.  but  I  have  heard  many  of 
these  complalnte  and  many  statemento  about  him.  In  all 
fairness  to  Mr.  Farley  it  seems  to  me  an  Investigation  should 
be  made. 

A  good  precedent  to  follow  Is  tbe  Daugherty  case,  in  which 
an  investigation  was  made  As  I  remember,  tbe  only  two 
Members  of  the  Senate  to  speak  In  behalf  of  Bir.  Daugherty 
and  in  his  defense  were  the  two  Senators  from  his  own 
Stete  of  Ohio.  When  we  voted  on  the  resolution  as  amended, 
both  Senators  from  Ohio  at  that  time  voted  for  the  res<du- 
tlon  of  investigation.  Tlie  committee  to  Investigate  was 
choaen  by  vote  of  the  Senate  Itself.  As  the  Senator  from 
Idaho  (Mr.  Bokah)  sakl.  of  course,  the  Senate  has  no  au- 
thority to  discharge  any  Member  of  the  Cabinet.  That  is  a 
foregone  conclusion,  of  course.  However,  as  I  said,  both  Sen- 
ators from  Ohio  at  that  time  voted  for  tbe  resolution  to 
Investigate  Mr.  Daugherty. 

Personally,  it  seems  to  me  that  the  friends  of  Mr.  Farley 
should  be  the  ones  to  demand  that  the  Investigation  be  made. 
The  charges  have  been  made  and  given  pnbUclty  in  the 
newspapers  throughout  the  land. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  tho  Senator  fnmx 
North  Dakote  shield  to  the  Smator  from  Texast 

Mr.  FRAZIER.    I  am  glad  to  ylekL 

Mr.  CONNALLY.  Etoes  the  Senator  concur  In  tbe  minor- 
ity report  which  states  that  at  tbe  tentative  or  preliminary 
Investigation  there  was  not  evidence  »nmigti  adduced  to 
esteblish  a  prima  facie  case? 

Mr.  FRAZIER.    No;  I  did  not  concur  In  that  report. 

Mr.  CONNALLY.    Does  the  Senator  concur  in  it  now? 

Mr.  FRAZIER.    No;  I  do  not. 

Mr.  CONNALLY.  Does  the  Senator  tblnk.  even  if  we 
should  investigate,  that  we  ought  to  investigate  merely  on 
the  basis  of  vague  charges?  Does  not  the  Senator  think 
there  ought  to  be  something  substantial  In  tbe  way  of 
charges  before  we  do  anything? 

Mr.  FRA21IBB.  I  think  there  is  eooui^  substantiating 
evidence  to  wammt  an  investigation,  and  so  I  said  in  sub- 
stazMe  in  the  minority  report  which  I  signed  with  the  Junior 
Senator  from  Minnesote  [Mr.  Schau.]. 

Mr.  CONNAUiY.  The  minority  report  of  the  oonunlttee 
ooncinred  with  the  majority  In  steting  that  there  was  not 
any  evidence  in  the  record  sufficient  to  establish  a  prima 
facie  case.    Is  not  that  correct? 

Mr.  FRAZIER.  The  Senator  will  find,  on  the  last  page  of 
the  report  by  the  committee,  that  there  is  a  minority  report, 
signed  by  the  Junior  Senator  from  Mlnntooto  [Mr.  SchallI 
and  mjrself ,  in  which  we  sUted  that  we  did  not  agree  with 
the  majority  report  of  the  committee. 

It  seems  to  nae.  in  all  fairness,  an  investigation  should  be 
made.  If  there  is  nothing  to  the  charges,  the  sooner  the 
investigation  is  made  the  better.  It  should  have  been  made 
sometime  ago.  The  sooner  it  Is  made  and  tbe  sooner  the 
charges  are  cleared  up,  if  they  are  to  be  cleared  up— and  I 
am  not  one  to  say  they  cannot  be  cleared  up— tbe  better  It 
will  be  for  all  concerned.  Including  Mr.  Farley  and  his 
friends.    I  think  the  resolution  should  be  adopted. 
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Mr.  CONNAX2«Y.  Mr.  nrasldent,  wUl  tbe  Senator  yield 
again? 

Mr.  FHAZBR.    I  am  glad  to  s^eld. 

Mr.  CONNALLY.  I  refer  to  the  oondusSon  In  the  majort^ 
opinion  of  the  report,  which  stetes  as  follows: 

Your  committee  further  reports  that  at  tha  end  of  the  hearing 
tha  following  reatduOon  was  oOtrMl  and  psKsad  by  a  vola  ot  aU 
thoee  present. 

Mr.  FRAZIER.  I  did  not  happen  to  be  present  when  the 
resolution  was  adopted. 

Mr.  CONNALLY.    The  Senator  was  not  present? 

Mr.  FRAZIER.    No. 

Ml-.  CONNALLY.  The  Senator  does  not  Joto  in  the  minor- 
ity report,  which  says  that  while  there  was  no  evideitce  to 
esUbUsh  a  prima  facie  case,  yet  it  was  thought  there  was 
sufficient  evidence  to  Justify  an  fnvesttgatlon? 

Mr.  FRAZIER.  Over  on  the  next  page  the  Senator  win 
find  an  additional  minority  report,  which  I  signed. 

Mr.  WHEELER.  Mr.  President,  in  answer  to  the  state- 
ment made  by  the  Senator  from  Idaho  [Mr.  Boiuh]  with 
reference  to  the  fact  that  the  resolution  does  not  contain  a 
stetement  that  It  Is  with  the  idea  of  having  legislation  en- 
acted. I  desire  to  call  his  attention  to  the  language  used  by 
the  Supreme  Court  In  the  Daugharty  case.  In  the  Investi- 
gation of  Daugherty  there  was  nothing  said  In  the  resolution 
of  investigation  with  reference  to  the  fact  that  we  were 
seeking  to  investigate  because  of  a  desire  to  enact  legislation 
or  to  ascertain  facts.  The  Supreme  Court  said  that  the 
adoption  of  the  resolution  Itself  would  be  presumed  to  be 
for  that  purpose,  and  they  sustained  the  resolutl(»i  on  that 
ground. 

While  It  Is  better  practice,  as  a  matter  at  fact,  without  a 
question  of  doubt,  to  allege  In  the  resolution  calling  for  an 
Investigation  that  Information  Is  sought  upon  which  to  base 
the  legislation,  nevertheless,  when  the  Senate  of  the  United 
States  acts  in  such  matters  it  is  to  be  presumed,  particu- 
larly where  we  are  proposing  to  Investigate  a  Cabinet  officer, 
that  it  is  for  the  purpose  of  enacting  legislation  to  correct 
certain  evils  which  may  be  found  by  the  committee  to  exist. 

Mr.  President,  a  word  with  reference  to  the  resolution. 
First  of  all.  I  wish  to  say  I  have  known  Mr.  Farley  for  a  long 
period  of  time.  I  came  in  contact  with  him  and  was  asso- 
ciated very  closely  with  him  during  convention  days,  boUi 
before  the  Chicago  convention  and  after  the  Chicago  con- 
vention. Personally,  I  have  high  regard  for  him  and  for 
his  integrity  and  his  honesty.  Nevertheless,  when  charges 
are  made  upon  the  floor  of  the  Senate  by  a  United  Stetes 
Senator,  it  is  quite  different  from  charges  being  made  by 
some  person  who  is  not  a  Member  of  the  United  States  Sen- 
ate. A  Member  of  the  United  Stetes  Senate  Is  8U]>posed  not 
to  make  charges  unless  he  can  verify  those  charges  by  facte 
and  evidence,  and  unless  he  at  least  has  some  reasonable 
grounds  upon  which  to  base  those  charges. 

It  may  be  the  SenaUnr  from  Louisiana  has  no  facte  what- 
ever In  his  possession.  It  may  be  that  his  charges  are  based 
entirely  upon  his  personal  spleen.  If  one  desires  so  to  term  it; 
but  notwithstanding  that  fact,  regardless  of  what  the  reason 
Is,  when  a  Member  of  the  United  Stetes  Senate  rises  In  his 
place  and  denounces  a  man,  as  the  Senator  from  Louisiana 
has  denounced  Mr.  Farley,  it  seems  to  me  if  I  had  been  In 
Mr.  Farley's  place  I  would  Immediately  have  said.  "  Under 
these  circumstances  I  want  an  investigation,** 

Mr.  McKELLAR.    Mr.  President,  will  tbe  Senator  yieldf 

Mr.  WHEELER.    I  am  glad  to  yield. 

Mr.  McKELLAR.  One  day  last  wedk — ^I  forget  which  day 
it  was,  but  the  Rxcoaa  will  show — the  aenitx  Senator  from 
Louisiana  [Mr.  Long]  in  just  as  unmeasured  terms  denounced 
Franklin  D.  Roosevelt,  the  President  of  the  United  States. 
Those  charges  were  Just  as  vigorous.  Just  as  pc^gnant  against 
the  President  of  the  United  Stetes  as  any  charges  he  has 
made  against  Mr.  Farley.  Would  the  Senator  vote  for  an 
investigation  of  the  President  of  the  United  States  upon  tba 
charges  made  by  the  senior  Senator  tnm  Louisiana? 

Mr.  WHEEI^R.  If  he  presMited  a  resolution  setting  forth 
acta  of  cocnu^lon  on  the  part  of  the  President  of  ths  United 
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I  iboald  tote  for  a  raaolittion  to  InvoUgate  tboae 
charves. 

I     If  the  nwMtnr  will  recall,  during  the  Dancberty  iPTwetln- 
tlOD  and  dortac  the  Teapot  Dome  InvesUgatlon 

Mr  McKELLAR.    Mr.  Preddent 

Mr.  WHKSLER.  Let  me  finish  the  statement.  During 
Umm  Iniigflf  tinfii  erldence  was  produced  showing  corrup- 
tloii  OB  dM  part  of  high  ofOclals  which  led  up  very  close  to 
the  White  House  door:  and  yet  then  wm  no  man  on  this  side 
of  ttoe  Senate  Chamber  who  for  one  momont  wanted  to  stop 
tbOM  charge*  bacamc  they  InvolTed  a  Cabinet  officer  or  an 
executive  officer  of  the  Oovcmment  of  the  United  States. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Mon- 
tana Is  aware  that  since  that  time  the  Senate  has  adopted  a 
rule  that  before  Investigations  shall  be  ordered,  the  charges 
abtJl  go  before  an  appropriate  committee.  *  After  the  charges 
wtn  made  by  the  Senator  from  Louisiana,  they  were  re- 
ferred to  the  Post  OfBce  Committee.  Every  opportunity  un- 
der Heaven  was  given  the  Senator  from  Louisiana  to  produce 
his  witnesses  or  to  make  a  showing  which  might  result  In  an 
InTtgtliatton  He  did  not  do  It.  The  committee  had  to 
write  to  him  two  or  three  times  before  receiving  an  answer. 
He  failed  again  to  undertake  to  substantiate  the  charges. 

Suppose  the  Senator  from  Louisiana  should  offer  a  reso- 
lution to  Inveatlgate  the  President  of  the  United  States  on 
the  chargw  be  made  last  week,  and  then  should  refuse,  be- 
fore the  appropriate  committee,  to  make  any  effort  to  sus- 
tain those  charges.  Would  the  Senator  from  Montana  still 
think  the  Senate  ought  to  Investigate  the  President  of  the 
United  States? 

Mr.  WHKELXR.  I  do  not  know  what  the  charges  were 
which  the  Senator  from  Louisiana  made  against  the  Presi- 
dent of  the  United  States.  I  was  not  here,  and  I  am  not 
upholding  him  in  making  any  charges  against  either  Mr. 
Farley  or  the  President  of  the  United  SUtes.  I  think  it  is 
exceedingly  unfortimate  If  the  Senator  made  such  charges. 
I  neither  saw  the  newspaper  reports  about  the  matter,  nor 
do  I  know  what  the  charges  were.  I  should  regret  It  exceed- 
ingly if  the  Senator  from  Louisiana  made  any  charges 
against  the  President  of  the  United  States  such  as  the  Sena- 
tor from  THOMawe  Indicates. 

Let  me  call  the  Senator's  attention,  however,  to  the  fact 
that  If.  In  the  case  of  the  Daugherty  investigation,  we  had 
had  to  have  the  resolution  go  before  some  appropriate  com- 
mittee cootroDed  by  Senators  on  the  opposite  side  of  the 
Chamber,  we  never  should  have  had  an  investigation  of  Mr. 
Daugherty  and  the  Department  of  Justice.  I  say  these 
tktata  because  I  know  what  the  facts  were. 

ne  only  way  In  which  we  were  able  to  get  an  investiga- 
tkm  at  that  time  was  by  offering  a  resolution  asking  for  the 
appointment  of  a  special  committee,  because  the  Members 
of  the  Senate  would  not  permit  the  resolution  to  go  to  one 
of  the  ilimt*"!  eommlttees  of  this  body.  If  It  had  not  been 
(or  the  appointment  of  the  special  committee.  Mr.  Daugh- 
erty would  have  served  as  Attorney  General  throughout  Mr. 
Harding's  and  Mr.  Coolldge's  entire  administrations. 

If  Senators  win  go  back  to  that  time  and  refer  to  the 
hf  itMnes  in  the  oewvapers.  they  win  see  that  ereiy  night, 
whan  the  teitlin<i»f  came  out  in  the  Daiighprty  tovMOga- 
tion.  the  headhnea  of  the  papers  carried  Mr.  Daugherty's 
alary-  It  win  bt  racaUad  how  difficult  it  was  for  us  to  get 
any  Informatkm  from  the  Department  of  Justice:  and  the 
thing  which  finally  compelled  Mr.  Daugherty's  reatgnatlon 
was  that  he  refused  to  give  the  committee  information  which 
he  had  in  the  Department  of  Justice.  He  refused  to  give  it 
to  the  eommittee.  and  It  was  only  after  that  fact  was  brought 
to  the  knowledge  of  President  CooUdge  that  he  asked  for 
the  resignation  of  Mr.  Daugherty. 

For  weeks  and  months,  however,  it  was  tmpoasible  to 
obtain  from  one  of  the  departments  any  information  con- 
cerning Mr.  Daugherty  or  his  activities.  I  was  denounced 
In  practically  every  leading  newspaper  throotfwut  the 
United  States,  both  the  Republican  and  the  Donocratic 
newspapers.  The  great  newspapers  of  tha  city  of  New  York. 
Democratic  as  weU  as  Republican.  dNMSBeed  me  and  said 
that  I  was  trying  to  tear  down  the  Oovemment  of  the 


United  States  because  I  was  seeking  to  drive  an  unfaithful 
servant  out  of  office  h^e  in  the  Capital  of  the  Nation.  Yet. 
when  the  facts  finally  came  out.  day  after  day  and  day  after 
day.  of  course,  the  great  dally  newspapers  changed  their 
dory.  The  Senator  from  North  Dakota  [Mr.  Faazm]  has 
called  attention  to  the  argument  of  Mr.  Brisbane.  That  was 
not  only  said  by  Mr.  Brisbane,  but  it  was  in  every  single 
newspaper  from  one  end  of  the  country  to  the  other. 

I  do  not  believe  Mr.  Farley  is  gxiilty  of  the  thing:^  with  which 
he  has  been  charged.  I  have  confidence  In  his  honesty  and 
in  his  integrity,  and  I  do  not  believe  the  statements.  I  think 
It  is  unfortimate  that  the  Senator  from  Louisiana  has  brought 
them  forward-  Here,  however,  is  an  affidavit  which  he  has 
produced,  sworn  testimony,  upon  which  the  affiant  can  be 
prosecuted  for  perjury  if  it  is  not  true. 

Mr.  BLACK.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  WHEELER.     I  jrield. 

Mr.  BLACK.  The  statement  has  been  made  before  this 
time  that  this  affiant  could  be  prosecuted  for  perjury  if  she 
had  made  a  false  affidavit.  I  believe  that  statement  Is  erro- 
neous, for  the  reason  that  she  could  be  prosecuted  for  perjury 
only  for  making  a  false  affidavit  In  accordance  with  the  re- 
quirement of  some  law.  There  is  no  law  which  requires  such 
an  affidavit  to  be  made. 

I  win  state  to  the  Senator  from  Montana  that  there  is  an 
easy  way  by  which  that  affiant  and  all  others  connected  with 
that  affidavit  can  be  caused  to  testify  imder  oath.  She  and 
anyone  else  can  be  summoned  to  appear  before  the  grand  Jury 
in  the  State  of  New  York  to  state  what  they  know  about  those 
facts,  how  the  affidavit  was  obtained,  why  it  was  given,  why 
a  person  who  is  alleged  to  have  been  working  in  a  confidential 
capacity  suddenly  aroused  herself  to  the  extent  of  calling  up 
somebody  over  the  long-distance  telephone  at  1  o'clock  at 
night  to  give  an  affidavit.  I  am  frank  to  state  to  the  Senator 
from  Montana  that  I  think  all  of  it  should  be  Investigated 
before  a  grand  Jury,  and  I  believe  it  would  be  most  advisable 
to  have  the  matter  taken  tetore  a  grand  Jxiry  In  New  York, 
where  the  witnesses  can  testify  under  oath,  and  let  them 
testify,  and  find  out  all  about  the  facts  as  to  the  affidavit,  and 
what  prompted  it. 

Mr.  WHEELER.  I^e  Senator  from  Alabama  is  not  so 
naive  as  to  believe  that  a  grand  Jury  of  the  city  of  New  York 
would  make  a  complete  InvaaUtatlon  of  a  thing  of  this  kind. 

Mr.  BLACK.    If  the  Senator  wlU  yield 

Mr.  WHEELER.  Let  me  finish.  If  the  Senator  wants  a 
grand- Jury  investigation,  he  can  have  it;  but  why  should 
the  Senate  of  the  United  States  refuse  an  Invcatlgatlon  of 
this  matter,  when  the  Senators  on  this  aide  of  ttie  Chamber 
voted  for  an  investigation  of  Daugherty  upon  evidence  Just 
as  flimsy  at  the  outset  as  the  testimony  here? 

I  had  never  at  any  time  presented  to  the  Senate  a  sworn 
affidavit  charging  fraud  or  crookedness  upon  the  part  of 
Daugherty.  At  the  outset  of  that  Investigation  I  had  only 
letters  which  had  been  written  to  me  by  people  whom  I  did 
not  know,  tmt  whmn  I  asstimed  to  be  responsible.  I  did  not 
have  any  affidavit,  and  yet  every  Senator  on  this  side  of  the 
Chamber  voted  for  that  investigation.  Is  the  Democratic 
Party  going  to  say  it  is  not  willing  to  have  an  Investigation 
now  because  it  Is  a  Democratic  Cabinet  officer,  and  not  a 
Republican  Cabinet  officer,  against  whom  the  charges  are 
made? 

Mr.  BLACK.  Mr.  President,  win  the  Senator  yield  for  an 
answer  to  that  question? 

Bilr.  WHEELER.  I  venture  the  assertion  that  practically 
every  Senator  on  this  side  would  vote  for  an  investigation 
if  the  charge  were  brought  against  a  Republican. 

Mr.  BLACK.    Will  the  Senator  yield? 

Mr.  WHEELER.  I  am  saying  that  an  investigation  of 
these  charges  Is  for  the  benefit  of  the  Democratic  Party.  I 
appreciate  the  feeling  that  exists  In  this  Chamber  against 
the  man  who  made  the  charges;  but  I  say  to  Senators  that 
we  should  not  let  our  prejudices  run  away  with  us.  and  •  e 
should  not  be  afraid  to  vote  for  an  Investigation  because  the 
charges  are  against  a  Democratic  offlclaL 

Mr.  BLACK.    WlU  the  Senator  yield? 


Mr.  WHEEIfR.  I  beHeve  thoroughly  that  tbeae  charges 
wiU  be  disproved.  I  feel  that  an  investigation  of  them  wiU 
be  a  boomerang  upon  the  Senator  from  Louisiana.  I  thizik 
he  has  made  a  mistake  In  making  the  charges:  but.  notwith- 
standing that  fact,  when  an  affidavit  is  presented  here,  when 
statements  of  this  kind  have  been  repeatedly  made  upon  the 
floor  of  the  Senate  and  broadcast  throughout  the  coun- 
try  

Mr.  BLACK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WHEELER.  I  will  yield  to  the  Senator  in  a  moment. 
When  these  statements  have  been  broadcast  throughout  the 
country  from  one  end  to  the  other,  I  say  the  Senate  owes  it 
to  Itself  to  investigate  the  matter,  and  Mr.  Farley  ought  to 
desire  an  investigation  of  It. 

Mr.  BLACK  and  Mr.  McKELLAR  addressed  the  Chair. 

The  PRESIDINQ  OFFICER,  Does  the  Senator  from  Mon- 
tana  yield ;  and  if  so.  to  whom? 

Mr.  WHEELER.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  Mr.  President,  the  Senator  made  some  state- 
ments which  I  feel  sure  were  made  in  the  heat  of  debate 
and  which  he  did  not  intend  to  make.  The  Senatcur  left  the 
inference  that  practically  all  the  Democrats  on  this  side  who 
would  vote  against  the  resolution  would  do  so  either  be- 
cause they  were  afraid  to  investigate  a  Democrat — which  I 
deny — or  by  reason  of  the  fact  that  the  charge  was  not  made 
against  a  Republican.  So  far  as  I  am  concerned,  I  wish  to 
state  to  the  Senator  that  it  would  make  no  difference  whether 
it  were  a  Democrat,  a  Socialist,  a  Communist,  or  who  it 
was.  I  do  not  believe  the  Senator  intended  to  leave  the 
inference,  which  from  his  statement  I  am  sure  would  be  left, 
that  many  of  those  on  this  side  who  were  against  the  resolu- 
tion were  against  it  because  the  charges  were  againtrt  a 
Democrat. 

I  may  say  to  the  Senator  that  I  think,  frankly  speaking, 
that  If  he  will  review  the  history,  he  wiU  agree  that  quite 
a  different  situation  was  presented  with  reference  to  the 
Daugherty  resolution  than  Is  presented  by  the  pending  reso- 
lution. It  was  not  merely  one  man  who  was  seeking  to  have 
Daugherty  invesUgated.  It  was  generaUy  believed,  by  the 
Senator  from  Montana  and  a  large  number  of  others,  who 
had  not  been  engaged  in  any  political  feud  with  Mr. 
Daugherty.  who  had  not  been  engaged  In  attacking  him 
from  day  to  day.  who  had  not  been  engaged,  as  the  Senator 
from  Louisiana  has  on  this  floor,  in  making  personal  attacks, 
that  certain  conditions  existed  which  made  an  investigation 
necessary.  I  think  the  Senator  win  agree  with  me  that  there 
was  nothing  in  the  political  background  of  himself  and 
others,  or  in  the  fight  in  which  they  had  been  engaged, 
which  would  lead  to  the  conclusion  that  there  was  a  per- 
sonal feud.  That  makes  quite  a  different  situation  from 
that  which  now  exists  here. 

Mr.  WHEELER.  Of  course,  there  was  no  political  feud 
between  Mr.  Daugherty  and  myself,  because  I  had  never  met 
him  and  did  not  know  him.  and,  so  far  as  I  was  concerned, 
there  was  nothing  of  that  kind.  But  that  does  not  alter  the 
situation,  as  I  see  it.  What  I  stated  was  that  every  Demo- 
crat voted  for  the  Daugherty  resolution. 

Mr.  McKELLAR.  Mr.  President.  wOl  the  Senator  yield 
to  me? 

Bfr.  WHEELER.    I  yield. 

Mr.  McKELLAR.  I  desire  to  obtain  some  information.  I 
have  seen  the  copy  of  the  affidavit  which  was  handed  the 
clerk,  but  has  anyone  seen  the  affidavit?  I  would  like  to 
know  where  the  affidavit  is.    I  have  not  seen  it. 

Mr.  WHEELER.  I  just  asked  for  the  original  affidavit, 
but  did  not  get  it. 

Mr.  LONG.    Mr.  President 

TTie  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Seztator  from  Louisiana? 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.  The  affidavit  is  in  a  bank  lockbox,  because 
my  desk  has  been'  rifled  several  times  since  this  oontroversy 
began,  and  my  telephone  has  been  tapped.  I  haye  put  the 
doctuaent  in  a  bank  lockbox  because  I  wanted  to  pre- 
serve it. 


Mr.  MCKEI2.AR,  We  are  proeeedtng.  then,  on  a  copy  of 
a  supposed  affidavit  that  is  in  a  lockbox  somewhere. 

Mr.  U)NO.    No;  It  Is  a  genuine  affidavit. 

lyfr.  McKELLAR.    In  whose  lockbox  is  It?    This 
mysterious. 

Mr.  IX>NO.    Oh,  no;  It  Is  not  mysterious. 

Mr.  McKELLAR.  Why  should  an  affidavit  of  this  kind  be 
put  in  a  lockbox? 

Mr.  lONO.  Because  many  original  documents  have  been 
stolen  from  my  flies  by  somebody  since  I  started,  and  it  la 
very  hard  to  retain  a  document. 

Mr.  McKELLAR.  Surely  the  affidavit  could  be  made 
again. 

Mr.  lONO.  I  have  the  original  affidavit  In  my  lockbox 
in  the  city  of  Washington.  D.  C,  and  can  produce  it  In  any 
daylight  hour.  My  Integrity  in  producing  these  docimienta 
has  never  yet  been  questioned. 

Mr.  McKELLAR.  I  am  not  questioning  it.  but  I  am  saying 
to  the  Senator  that  It  seems  to  be  a  strange  i»tx;eeding, 
when  we  are  asked  here  at  the  last  hour  to  have  our  votea 
influenced  by  reason  of  an  affidavit,  when  we  do  not  have 
the  affidavit  before  us. 

Mr.  WHEELER.  I  think  we  have  to  have  just  a  Uttle  bit 
more  faith  in  one  another. 

Mr.  LONG.    I  reciprocate 

Mr.  WHEELER.  I  refuse  to  yield.  I  am  sure  that  if  any- 
body,  the  Senator  from  Tennessee  or  anjrbody  else,  rose  in 
the  Senate  and  said  that  a  paper  he  held  in  his  hand  was  a 
copy  of  an  original  affidavit  and  that  he  had  the  original  in 
his  lockbox  we  would  not  question  It. 

Mr.  McKELLAR.  I  suppose  we  would  not;  but  that  is  not 
what  happened.  It  is  not  explained  at  all.  but  just  a  copy  of 
an  affidavit  is  sent  to  the  clerk's  desk. 

Mr.  McCARRAN.  Mr.  President,  wlU  the  Senator  from 
Montana  jrield  to  me? 

Mr.  WHEELER.    I  yield. 

Mr.  McCARRAN.  This  morning,  when  the  affidavit  was 
offered.  I  wondered  that  the  able  Senator  who  had  charge  of 
this  matter  did  not  caU  for  the  original,  but  I  took  It  as  a 
matter  of  course  that  the  able  Senator  was  entirely  content 
to  have  the  carbon  copy  go  into  the  Rxcou.  Otherwise.  It 
should  not  have  gone  in  at  aU. 

Mr.  McKELLAR.  Mr.  President,  I  did  not  know  that  the 
copy  that  was  handed  me  when  I  asked  for  It  was  not  the 
original.  I  supposed  the  original  was  here.  I  do  not  know 
where  the  original  is. 

Mr.  McCARRAN.  I  take  it  that  it  is  an  authenticated 
copy  of  an  original  some^^iere.  and  that  the  Senators 

Mr.  McKELLAR.  It  is  not  an  authenticated  copy.  It  is 
Just  a  copy,  without  anjrthlng  else  on  it. 

Mr.  WHEELER.  Does  the  Senator  doubt  that  this  is  a 
copy  of  the  original? 

Mr.  McKELLAR.  The  Senator  from  Louisiana  says  he 
has  the  original  in  a  lockbox.  But  that  is  a  strange  pro- 
ceeding. Why  should  an  affidavit  which  he  seems  to  regard 
as  of  some  value  be  withheld  from  the  Senate  when  the 
clerks  are  Just  as  honest  and  straight  men  as  I  ever  knew? 
There  is  no  reason  why.  having  once  gotten  Into  their  hands, 
it  could  not  be  reproduced  or  could  not  be  kept  in  perfect 
shape.  I  do  not  see  why  a  lockbox  is  a  better  receptacle  for 
an  affidavit  than  is  the  Senate  of  the  United  States. 

Mr.  WHEELER.  I  agree  with  everything  the  Senator  haa 
said  with  reference  to  it,  but  I  am  frank  to  say  that  I 
assumed  the  original  had  been  produced.  I  did  not  question 
the  affidavit,  because  I  had  never  seen  it,  and  I  asked  that 
a  copy  (tf  it  be  sent  me. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  LONG.  Copies  of  original  dnriiments  are  offered  here 
constantly,  but  this  is  the  first  time  I  ever  heard  one  ques- 
tioned on  the  floor  of  the  «'*rfiti'  If  I  had  palmed  off  a 
torged  document  on  the  floor  of  the  Senate  I  would  oer« 
tainly  be  ampnahle  to  Immediate  expulsion. 

Mr.  WHEELER.  I  desire  again  to  caU  attention  to  the 
statements  in  the  affidavit: 
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My  nma»  !■  HrtM  ■Ufpfcwy*:  i"?  iMMinrn  to  8t.  AIImbs.  Long 
liUnd.  N.  T.;  and  I  m*k«  this  *t«feMMat  to  be  T«iiftcd  by  alB- 
dATtt.  of  my  own  tnm  will  and  wltbout  tta«  promiM  of  any  reward 
or  otbar  conalderatloii  and  for  Um  aol*  cauM  of  public  good. 

I  have  DO  doubt  but  that  this  woman  was  discharged  from 
Stewart  k  Co.  I  do  not  know  tliat.  but  I  am  assuming  that 
■he  is  probably  a  discharged  employee.  However,  that  does 
not  change  the  fact  that  she  has  made  this  afBdavlt. 

When  "  Roxie  "  Stinson  was  called  before  the  special  com- 
mittee InTftlgttInf  the  Dougherty  matter,  the  newspapers 
denounced  "RoxkB"  Stlnaon  and  said  she  should  not  be 
believed.  NotwttlMlaDding  that  fact,  as  the  Senator  from 
Arlaona  llii.  AsKunsr]  will  verify,  every  single  sUtement 
she  made  before  the  committee  was  subsequently  verified  by 
other  evidence  that  was  produced  in  the  courts.  Yet  many 
people  would  have  said.  "  You  cannot  believe  her  because 
she  is  a  prejudiced  witness."  She  detailed  a  tremendous  lot 
of  beanay  ItiJlimrnT.  hmnaj  because  it  had  been  told  to 
her  by  "  Jeit "  Smith.  Tet  every  detail  of  her  testimony  was 
verified  IB  flulMoqiiiint  evidence  produced  in  the  courts  of 
the  United  SUtes. 

We  find  out  Ihlnci  ef  this  kind  from  discharged  em- 
or  peogli  IB  ilBflftr  situations.  We  do  not  find 
out  ordinarily  from  people  voluntarily  coming  up  and 
giving  their  testimony.  We  find  them  out  only  when  people 
become  angry  because  they  have  been  discharged.  We  get 
such  evidence  only  in  that  way.    The  affidavit  cootinues: 

It  Is  a  mattar  at  my  own  personal  knowl 


Not  hearsay,  as  a  rcsxilt  of  something  she  got  from  other 

persons,  but — 

It  Is  a  matter  at  my  own  peraonal  knowtodge  that  the  firm  of 
JIames  Stewart  a  CO..  Inc..  soms  yaan  ago  took  into  Its  employ  one 
Harry  D.  WatU.  who  at  drat  eer»ed  as  contact  manager  for  the 
purpoaa  at  eeetvlBg  ntw  buriBMik  an<l  after  about  1  year  be  was 
made  vtoe  pteeldaat  at  thm  liiMiem  at  about  112.000  salary:  the 
said  Watts  did  not  have  the  money  to  pay  for  the  stock  placed  In 
his  name  on  some  kind  of  credit  basis:  at  about  the  time  ol  the 
eleetlofi  la  IMS  the  said  Watts  began  to  make  representations  to 
and  later  rtemands  upon  the  Meeers.  A.  M.  and  James  C.  Stewart 
that,  on  account  at  contacts  he  had  with  Jama*  A.  Farley,  repre- 
senting that  big  buslneas  was  to  accrue  through  Oovemment  b\isl- 
naas  thereby,  and  that  for  the  work  he  could  and  woxild  bring,  that 
fee  showid  have  advancement  in  pay  and  poaltion  with  the  firm 
end  a  coatiact  for  not  leaa  than  S  yean  at  a  salary  of  about  $25,000 
a  year. 

Mr.  LOOAN.    Mr.  President 

Mr.  WHEELER.  Let  me  comment  on  this.  That  state- 
ment may  be  of  no  value  whatsoever,  because  It  may  be  that 
Mr.  Watts  was  simply  trying  to  work  his  employers  to  get  an 
Increase  in  pay.  He  may  have  mlsrepresentel  Mr.  Farley 
entirely.  I  think  hardly  a  day  goes  by  but  someone  in  Wash- 
ington or  somewhere  else  goes  to  a  corporation  and  says.  "  I 
should  like  to  have  you  employ  me,  because  I  have  influence 
with  certain  Senators  ".  or  "  I  think  I  could  influence  some- 
body down  in  Washington."  They  are  doing  such  things 
Without  the  knowledge  of  the  Senators,  and  they  are  doing  it 
fbr  the  purpose  of  getting  money  out  of  some  of  the  big 
Industrial  corporations  by  reason  of  their  supposed  influence. 
So  It  does  not  make  any  difference  to  me  that  such  a  state- 
ment may  have  been  made. 

Mr.  LONG.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  WHXBLER.    I  yield. 

Mr.  LOOAN.  I  desire  to  ask  the  Senator  a  question.  After 
the  original  resolution  was  referred  to  the  Committee  on 
Poet  Offices  and  Poet  Roads  to  enable  them  to  make  a  report 
as  to  whether  there  should  be  an  investigation,  and  it  sub- 
mitted a  report  of  the  facts  which  were  presented  to  it.  after 
a  fall  opportunity  to  present  facts  had  been  afforded  the 
Senator  from  Louisiana,  does  the  Senator  think  it  is  fair  to 
bring  into  the  Senate  of  the  United  States  affidavits  subse- 
quently obtained,  which  were  not  In  existence  at  the  time 
the  committee  made  its  report,  without  ever  presenting  the 
afBdavlts  to  the  committee  at  all? 

Mr.  WHEELER.  I  am  not  at  all  toterested  In  the  technl- 
of  the  situation.  I  think  the  Senator  from  Louisiana 
.have  presented  the  affidavit  in  question  to  the  com- 
mittee tf  he  had  It  at  that  time.  I  think  he  should  have 
cooperated  with  the  committee,  and  he  should  have  fur- 
nished the  names  of  wttnesma  to  the  committee.  If  he  had 


them,  and  he  should  have  done  all  the  things  he  is  charged 
with  not  having  done.  That  Is  not  the  question  now  involved. 
The  present  tu^blem  Is  a  bigger  and  broader  problem.  Has 
there  been  any  evidence  presented  to  the  Senate  which  ought 
to  be  heard?  I  am  frank  to  say  to  the  Senate  that  I  do  not 
know  whether  an  investigation  should  be  had.  but  I  do  say 
that  the  members  of  the  committee  owe  it  to  themselvi!s  to 
call  this  witness  before  the  committee,  and  they  ought  to 
find  what  is  back  of  this  affidavit  If  they  can,  and  find  out 
why  she  made  it.  and  Just  what  information  she  has.  They 
can  have  such  an  investigation  in  executive  session  if  they 
desire. 

Mr.  LOOAN.  Mr.  President,  I  fully  agree  with  the  Sena- 
tor as  to  that. 

Mr.  WHEELER.  That  is  all  I  am  saying.  Before  we  vote 
on  this  question  the  committee  ought  to  call  this  woman 
before  it,  either  in  public  or  in  executive  session,  and  find 
out  whether  she  is  telling  the  truth,  and  whether  or  not  she 
has  the  facts  she  says  in  the  affidavit  she  has.  If  the  com- 
mittee does  not  do  that,  and  this  affidavit  is  allowed  to 
appear  in  the  Ricoro  without  such  investigation,  it  is  Just 
playing  into  the  hands  of  the  opposition;  It  is  playing  into 
the  hands  of  the  gentlemen  on  the  other  side  of  the  aisle; 
It  Is  plajring  into  the  hands  of  everyone  who  is  opix>se<l  to 
the  present  administration,  and  Senators  are  going  to  have 
to  meet  this  question  upon  the  hustings  a  year  and  a  half 
from  now. 

Do  iK>t  make  any  mistake  about  it  at  all.  If  you  suppress 
this  evidence,  if  you  stop  the  committee  from  going  into  the 
matter,  you  are  going  to  have  to  answer  for  it.  You  ought 
to  call  a  meeting  of  the  committee  In  executive  session  or  In 
open  session  and  call  the  witnesses  and  investigate  the  state- 
ments made  in  this  affidavit,  regardless  of  when  the  charges 
were  brought. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BLACK.  I  desire  to  sUte  to  the  Senator  that  should 
we  vote  on  the  resolution,  which  is  reported  on  evidence 
entirely  different  from  that  presented  in  the  affidavit,  the 
committee  would  not  be  prevented  from  calling  this  woman 
to  testify  before  It  hereafter.  I  fully  agree  with  the  Sena- 
tor, and  if  I  were  a  member  of  that  committee  and  the  Sen- 
ate were  to  vote  on  the  resolution  today  I  would  summons 
her  here,  and  I  would  also  submit  that  question  to  some 
grand  jury  which  has  Jurisdiction,  where  the  whole  matter 
can  be  gone  Into.  But  I  do  not  see  any  reason  why  we 
ought  to  be  called  on  to  hold  up  the  vote  on  this  resolution, 
with  reference  to  which  evidence  was  submitted,  sunply 
because  an  affidavit  is  presented  at  the  last  moment. 

I  agree  with  the  Senator  that  if  I  were  a  member  of  the 
committee  I  would  vote  to  summons  the  woman  to  am)ear 
before  the  committee.  I  see  no  reason  in  the  world  why 
they  should  not  summons  the  signer  of  this  affidavit  to 
come  before  them.  However.  I  6d  think  we  ought  to  be 
permitted  to  vote  on  this  resolution  on  the  evidence  which 
was  presented  before  the  committee. 

Mr.  WHEELER.  If  she  were  called  to  appear  before  the 
committee,  there  would  be  the  loss  of  only  1  day.  Iliey 
could  immediately  issue  a  subpena  and  summons  the  woman 
to  appear  before  the  committee,  and  they  could  easily  and 
quickly  tell  whether  they  wanted  to  go  farther. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER    I  yield. 

Mr.  CONNALLY.  Can  the  Senator  explain  why  this 
woman  was  not  brought  before  the  committee  by  thone  In- 
terested  in  getting  her  testimony  in  the  record? 

Mr.  WHEELER.    I  cannot. 

Mr.  LONG.    I  can. 

The  PRESIDINO  OFFICER.  Docs  the  Senator  from 
Montana  yield:  and.  if  so,  to  whom? 

Mr.  WHEELER.    I  would  rather  not  yield  now. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

Mr.  WHEELER.    I  yield. 

Mr.  CONNALLY.  Let  me  call  attcnUon  to  the  fact  that 
the  affidavit  is  an  ex  parte  affidavit.    The  Senator,  as  a 
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lawyer,  knows  that  one  can  go  oat  and  get  ex  parte  affida- 
vits from  anyone  on  nearly  any  question.  Tbe  Senator 
speaks  of  fairness.  Is  it  fair  to  tbe  Senate  and  to  the  Com- 
mittee on  Post  Offloes  and  Post  Roads,  aftor  the  committee 
has  made  a  tentative  investigation  of  facts  and  of  the 
charges  filed,  and  after  it  has  made  a  r^ort.  and  the  matter 
Is  ready  for  eonclusioo.  that  someone  should  rash  in  and 
say,  "  Here  Is  an  affidavit  "? 

Let  me  call  the  Senator^  attention  Co  the  fact  that  the 
refusal  to  go  on  with  thee*  charges  and  have  an  Investiga- 
tion, as  pointed  out  by  the  Senator  from  Alabama  [Mr. 
Black],  does  not  foreclose  the  matter.  The  courts  are  open, 
the  grand  Jury  Is  open,  and  the  Senate  committee  Is  open, 
and  any  time  anyone  brings  tarih  any  evidence  which  the 
Senate  deems  of  sufficient  importance  to  Justify  an  investiga- 
tion we  can  go  ahead  and  have  an  investigation.  But  I 
refuse  to  vote  for  an  investigation,  and  a  new  investigation 
and  a  rehearing,  every  time  8<Hnebody  runs  in  here  and  waves 
an  ex  parte  affidavit  from  somebody.  We  do  not  know  who 
this  woman  is.  We  do  not  know  whether  die  Is  a  credible 
person,  nor  do  we  know  anything  about  her.  I  have  no 
objection  to  ttie  committee's  having  her  before  it.  and  I  am 
wondering  why  the  parties  who  think  so  much  of  her  testi- 
mony did  not  produce  her  before  the  committee  when  the 
committee  was  hearing  these  charges. 

Mr.  WHEELER.  I  will  say  that  I  am  not  interested  In  the 
technicalities  of  this  question  v^iatsoever.  As  I  pointed  out 
before,  the  committee  could,  of  course,  have  subpenaed  this 
woman  before  it  when  It  was  considolnc  the  resolution:  but 
the  Senate  is  now  asked  to  vote  on  a  resolution  when  an 
affidavit  is  before  the  Senate.  I  do  not  think  It  should  have 
been  produced  tinder  the  circumstances.  Nevertheless,  the 
affidavit  Is  before  us,  and  we  are  asked  to  vote  on  it,  when, 
as  a  matter  of  fact,  the  committee  could  convene  and  issue 
a  subpena  and  hav«  the  woman  here  in  M  hours.  Such 
action  would  simply  mean  a  delay  of  24  hours.  The  com- 
mittee could  have  the  woman  brought  before  It.  and  then  the 
committee  could  decide  whether  or  not  she  Is  credible,  or 
whether  she  knows  what  she  is  talking  about. 

Mr.  McKELLAR.    Mr.  Prefiident.  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  McKELLAR.  Will  the  Senator  be  good  enough  to  say, 
after  reading  the  affidavit,  whether  or  not  the  woman  even 
says  that  she  knows  Postmaster  General  Farley?  As  I  read 
it,  she  does  not  even  claim  to  know  him. 

Mr.  WHEELER.  No  one  can  read  the  affidavit.  It  seems 
to  me.  without  coming  to  the  conclusion  that  she  knew  Mr. 
Farley,  or  else  she  testified  falsely  in  the  affidavit.  Here  is 
what  she  says — 


Big  buslnew  waa  to  accrue  through  Oovemment  business 
thereby  and  that,  for  tbe  work  that  he  could  and  would  bring 
that  he  should  have  advancement  In  pay;  •  •  •  that  the 
said  Watts,  in  the  course  of  his  demands,  caused  a  telegram  to  be 
exhibited,  either  sent  through  Farley  in  person  or  through  Farley's 
brother-in-law.  Harry  Plnnegan.  offering — 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  CONNALLY.  What  the  Senator  Just  read  is  what  I 
want  to  call  attention  to.  Somebody  showed  a  copy  of  a 
telegram  that  was  supposed  to  have  been  sent  by  Farley. 
How  does  she  know  who  sent  It? 

Mr.  WHEELER.    She  does  not  purport  to  saj  who  sent  it. 

Mr.  CONNALLY.    That  is  what  I  say. 

Mr.  WHEELER  She  does  not  purport  to  say  Parley  sent 
it.    She  simply  is  reciting  what  Watts  did. 

Mr.  CONNAU.Y.  If  we  are  trying  Watts,  it  would  be  a 
different  thing.    We  are  not  trytng  Watts. 

Mr.  WHEELER.  I  will  get  to  the  other  point.  I  simply 
say  she  is  reciting  what  rhe  saw;  that  is  all.  She  had  a 
perfect  right  to  say  that  he  exhlMted  a  tekgram  which  pur- 
ported to  come  from  Farley  or  from  Farley'^  brother-in-law. 

Mr.  CONNALLY.  She  does  not  say  "  purported."  Read 
the  affidavit. 

Mr.  WHEELER    6be  said — 


Watts     •     •     •     caused  a  telegram  to  Iw 
through  Farley  In  peraoo  or  through  rmhmfm 


eittao'  sent 
-In-Uw. 


Mr.  CC»INALLY.  She  is  swearing  there  that  It  was  sent 
through  Farley  or  through  his  brother-in-law.  She  did  not 
say  "  purported."  That  is  the  kind  of  testimony  the  affi- 
davit affords. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yleki? 

Mr.  WHEELER    I  yield. 

Mr.  MoCARRAN.  I  desire  to  make  rtfty  to  the  able 
Senator  from  Tennessee  In  chsfge  of  this  matter,  wherein 
he  comments  on  the  lack  of  knowledge  or  acquaintance  of 
this  affiant  with  Mr.  Farley.  That  she  does  not  know  Mr. 
Farley  goes  to  augment  the  force  of  her  statement,  so  far 
as  the  record  goes.  The  whole  situation  in  my  mind,  if  I 
may  continue  to  interrupt  for  Just  a  moment,  is  that  if  this 
afllant  has  made  a  false  oath  and  filed  It  before  the  Senate 
she  should  be  prosecuted,  if  it  is  false.  On  the  other  hand, 
if  it  is  fair,  if  it  is  reasonable,  if  it  is  true,  then  there  ought 
to  be  an  investigation. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BLACK.  That  is  the  third  time  the  sUtement  has 
been  made  that  the  signer  of  this  affidavit  could  be  prose- 
cuted for  perjury.  I  think  it  would  be  wise  at  this  time  to 
read  the  definition  of  perjury. 

Mr.  WHKKIJGR.    From  what  is  the  Senator  reading? 

Mr.  BLACK.  I  am  about  to  read  from  the  United  States 
law  defining  perjury. 

Mr.  WHEELER.  That  is  an  entirely  different  proposi- 
tion.   This  affidavit  was  made  in  the  State  of  New  York. 

Mr.  BLACK.  I  can  very  easily  get  the  New  York  stotute. 
but  all  the  State  statutes  provide.  Just  as  this  does,  that 
the  affidavit  must  be  made  in  pwvuance  of  some  dause 
where  there  is  an  obligation  to  make  the  affidavit.  There  Is 
no  duty  Imposed  by  law  to  make  this  afUdavit.  It  Is  a  vol- 
untary affidavit.  The  Senate  has  only  a  copy  of  an  affidavit, 
when  even  if  it  had  the  original  it  would  be  impossiUe  to 
prosecute  the  woman  for  perjury. 


Mr.  WHEELER, 
correct. 

Mr.  CONNALLY 

Mr.  WHEELER. 

ISx.  CONNALLY. 
false  affidavit  in 


I  am  inclined  to  think  the  Senator  li 

Mr.  President,  will  the  Senator  yield? 
Certainly. 

.    Let  us  suppose  the  wcwnan  did  make  • 
New  York  State  and  Is  guilty  of  false 


swearing  under  the  New  York  State  law.  Can  we  try  her 
for  that? 

Mr.  WHEELER.    Of  course  not. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Louisiana? 

Mr.  WHEELER.    Certainly. 

Mr.  LONG.  If  the  lady  were  brought  here  and  swore  to 
these  facts,  she  could  be  prosecuted  for  perjury  in  the  Dis- 
trict of  Columbui  if  she  testified  falsely;  but  I  am  fearful 
that  Senators  do  not  want  the  lady  to  come  here  and  testify 
and  to  have  that  opportunity. 

Mr.  WHEELER.  Of  course,  if  she  came  here  and  testified 
falsely,  if  she  testified  to  matters  which  were  untrue,  then,  as 
the  Senator  from  Louisiana  has  said,  she  could  be  prosecuted 
without  any  question  of  doubt. 

Mr.  BLACK.  I  wish  to  say  to  the  Senator  from  Louisiana 
that  here  is  one  Senator  who  is  not  fearful  about  her  coming 
down  here.  I  sincerely  hope  the  committee  will  bring  her 
here  Umiorrow  and  find  out  the  facts  In  connection  with  the 
matter.  It  will  not  affect  my  vote  on  the  pending  resolution 
when  the  affidavit  has  been  withheld  somewhere  in  some- 
body's pocket  or  somewhere  else  until  right  at  the  nunnent 
when  we  are  about  to  vote  on  the  resolution. 

Mr.  LONG.  The  affidavit  was  made  on  the  23d  day  of 
April.  The  report  of  the  committee  had  been  filed  for  several 
weeks  before  the  lady  called  me  and  told  me  that  she  wanted 
to  make  this  statement. 

Mr.  BLACK.  The  committee  was  still  in  existence.  It 
was  here  and  the  Senate  was  here.  The  affidavit  amid  have 
been  brought  before  the  committee.  Here  is  an  affidavit  of 
innuendoes  and  Indnuatlons  which  has  been  made  and 
brought  here  at  the  last  moment  to  try  to  damn  a  man  when 
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there  wss  not  any  eridence  to  present  to  the  committee  to 
*wM*^t«w  him.  The  committee  wms  there  and  the  aUBdavlt 
eoold  bav«  bCMi  brought  before  the  committee  at  any  time 
It  was  atgned. 

Mr.  WHKELER.  I  am  willing  to  agree  It  could  have  been 
•hould  have  been  brought  to  the  attention  of  the  com- 
but  I  rm^mX  that  that  does  not  change  the  situation, 
as  I  see  It.  In  the  slightest  degree.  I  am  unable  to  follow  the 
Banatfr  who  says,  because  of  the  fact  that  some  Senator  did 
BBl  do  what  he  slMNikl  taaye  done  In  presenting  certain  evi- 
dence and  has  presented  It  at  a  different  time,  that  we  should 
stand  upon  some  technicality  In  a  matter  of  vital  Impor- 
tance not  only  to  the  Postmaster  General  and  the  adminis- 
tration but  to  the  people  of  the  country. 

Mr.  BLACK.  Let  me  state  to  ht  Senatcnr  that  I  am  not 
claiming  or  asserting  thai  the  Senate  should  decline  to  act 
on  a  technicality.  I  agree  with  the  Senator,  except  that  I  go 
further.  I  say  the  matter  should  not  only  be  Investigated 
before  the  committee  with  reference  to  what  Is  charged  In 
ttaa  afUdavlt,  but  the  whole  matter  with  reference  to  the  way 
the  afBdavtt  was  obtained,  what  prompted  it.  what  efforts 
were  made  to  get  it.  even  before  the  lady  caUed  the  Senator 
from  T.ftii<««^n|^  over  the  telephone.  Let  lis  find  out  every- 
thing behind  it.  Let  oa  aei  m  a  grand  Jury  and  ascertain 
all  the  facts  In  conneetton  with  It 

Mr.  WHEELER.  I  am  In  thorough  accord  with  the  Sena- 
tor from  Alabama  with  reference  to  that.  If  this  woman 
has  made  a  false  affidavit  or  if  samrindy  got  her  to  make 
a  false  affidavit,  then.  In  my  Judgment,  It  was  a  dastardly 
act. 

Mr.  BLACK.    I  agree  with  the  Senator. 

Mr.  WHEBiDl.  Ttie  whole  matter  should  be  thoroughly 
investigated  to  ascertain  whether  or  not  that  is  the  fact. 

Mr.  BLACK.  I  agree  further  that  she  ought  to  be  heard 
at  the  earnest  poasiUe  mommt  before  some  tribunal  which 
authority  to  administer  an  oath  in  order  that  if  it  shall 
to  be  a  false  oath,  if  It  shall  prove  to  be  perjury,  not 
only  the  person  who  makes  It  but  anyone  who  Instigated 
It  may  be  properly  prosecuted. 

Mr.  WHEELER.  She  may  be  brought  before  the  com- 
mittee and  have  a  hearing.  Let  me  Invite  the  Senator's 
attention  to  the  fact  that  no  resolution  is  pending  before 
the  committee,  lliere  may  be  some  question  as  to  the 
authority  of  the  committee  to  call  this  woman  and  swear 
her  with  reference  to  some  matter  when  there  Is  no  resolu- 
tion pending  before  the  committee. 

Mr.  LEWIS.  Mr.  Prakknt.  may  I  Mk  the  Senator  a 
qoMtion? 

Mr.  WHEELER.    Certainly. 

Mr.  LEWIS.  Is  there  any  record  here,  disclosing  whether 
the  affidavit,  as  has  been  soneated.  has  ever  been  presented 
to  Mr.  Farley  or  that  he  has  become  cognizant  of  its 
MMteDts.  and  any  reply  thereto  has  been  made? 

Mr.  WHKELER.  I  assume  he  has  never  seen  It.  Tliat  Is 
why  I  say  the  woaan  should  be  called  before  the  committee. 
and  Mr.  Farkj  diould  be  given  opportunity  to  reply  if  there 
la  any  substance  to  the  affidavit.  I  am  a.'wimlng  that  the 
Omeral  has  never  seen  the  affidavit.  I  am 
if  this  woman  should  come  before  the  com- 
mittee, Mr.  Farley  would  want  to  come  before  it  and  deny 
the  ststMMDts  there  made  If  she  teattflfli  to  what  she  has 
slated  IB  tilt  affidavit. 

But  that  does  not  alter  the  situation.  It  seems  to  me  that 
Mr.  Farley  ought  to  have  an  opportunity  to  answer  the 
affidavit,  and  the  woman  ought  to  have  an  opportunity  to 
be  called  before  the  committee  to  testify  before  we  are  called 
upon  to  vote  upon  the  resolution. 

Mr.  LEWIS.  Knowing  the  Senator  from  Mantana  to  be 
a  good  lawjrer  and  one  of  experience.  Is  It  'iTrttl  here 
that  an  affidavit  made  at  the  date  named  In  the  affidavit 
has  lain  like  some  sword  In  Its  scabbard  to  be  drawn  here 
at  the  last  moment,  with  xw  knoiwledge  on  the  part  of  the 
MCOMd  that  such  a  decree  holds  over  him.  and  In  the  mean- 
time it  has  been  secretly  held  to  be  used  thus  suddenly  on 
an  occasion  such  as  this? 


M^.  WHEELER.  I  will  say  to  the  Senator  that  I  dl&3tgree 
on  that  policy.  I  was  not  in  the  confidence  of  the  Senator 
from  Louisiana  with  reference  to  it  and  never  heard  of  the 
affidavit  tmtll  he  read  It  this  morning.  But.  I  repeat,  that 
does  not  alter  the  situation  that  we  have  an  affidavit  i)end- 
ing  before  us  and  that  we  are  called  upon  to  vote  upon  the 
resolution  before  this  woman  Is  asked  before  the  committee 
to  testify  and  before  Mr.  Parley  has  a  chance  to  refute  the 
charges.    In  the  course  of  her  affidavit  she  says: 

That  the  said  Stewart  brothers  called  In  deponent  at  aboitt  the 
time  of  the  afore— Id  negotlaUons  with  said  Watte  and  Insti^cted 
her  that,  since  they  feared  the  said  Watts  and  the  turns  and  things 
which  he  might  do.  she  should  carefully  listen  to  all  converwtlon 
which  the  said  Wstts  might  have,  particularly  by  telephone,  and 
report  the  same  to  them  regtilarly. 

TLen  the  said  Watts  was  often  callftd.  not  only  by  Parle  r  and 
Parlejr's  secretaries  both  In  Washington  and  In  New  York,  and  said 
Watts  was  called  and  called  upon  by  the  said  Parley's  brotber-ln- 
law.  Harry  Plnnegan,  and  said  Watts  was  In  frequent  conversaUon 
on  cfOls  made  by  said  Watto  with  said  Parley  and  his  aids. 

These  are  more  or  less  statements  of  fact,  but  I  would  se- 
riously doubt  that  tliey  were  true  unless  the  woman  was  cross- 
examined,  because  this  is  an  ex  parte  affidavit.  Nevertheless, 
if  she  is  not  examined  these  statements  go  out  to  the  country 
as  statements  of  fact  by  a  supposedly  reputable  employee,  a 
gb-1  who.  it  has  been  said  here,  was  getting  $50  or  $60  per 
week. 

On  one  occasion  the  said  Farley  called  the  said  Watts  from  a 
pay  station  to  avoid  any  chance  at  detection. 

Of  course,  that  last  statement  must  be  a  conclusion  that 

he  did  it  to  avoid  detection. 

*  *  *  all  of  which  covered  a  wide  range  of  matters  having  to 
do  with  the  manipulating  of  Government  buslnees  and  grants  and 
contracts,  among  which  were  Included  the  following: 

1.  How  insxirance  premiums  In  which  Parley  was  Int-ireeted 
should  be  given  to  one  J.  L.  Nolan,  and  the  particulars  thereof. 

2.  The  awarding  and  placing  of  orders  for  marble  on  the  federal 
office  building  in  New  York. 

3.  The  'n^^«"g  of  arrangements  for  m— ting  of  Parley  and  Watts 
while  Parley  was  In  New  York  and  the  designation  of  the  time 
and  place  of  meetings. 

4.  For  the  giving  of  cartaln  materials  to  various  concerns  In 
which  Parley  disclosed  Interest  and  concern. 

6.  For  SSOS.OOO  to  be  given  to  the  Ralsler  Heating  Co..  In  which 
Farley  Indicated  hU  Interest,  which  said  Watts  indicated  had  been 
done  per  orders. 

6.  Conversations  relative  to  valuable  stamps  being  given  by 
Farley  to  Watts;  later  pay-station  calls  from  Parley  to  Watte  that 
the  matter  was  In  aerloiis  shape;  Watte'  Information  tfcat  the 
stamps  had  been  given,  as  per  understanding,  to  one  Rsndolph 
Oook.  with  the  Pennsylvania  Railroad  Co.,  for  buslnees  to  be  had 
from  the  railroad  to  the  said  Stewart  Co.;  Watte'  calls  to  Cook. 
which  failed  to  materialize:  later  Watts'  caUs  to  Baeman,  with 
the  same  railroad  office  In  Philadelphia,  whereby  Informatloa  came 
that  said  stamps  had  been  deposited  In  a  bank  as  secxurltjr  for  a 
loan  with  the  resultant  later  printing  of  stamps  to  undo  th<;  harm. 

7.  That  Farley  had  managed  to  grab  all  the  papers  ancj  corre- 
spondence betw—u  I^as.  Green,  and  Glavls  (which  occurre<l  about 
the  time  said  papefB  ware  being  called  for  In  Washington  for  In- 
vestigation) and  that  Farley  desired  that  Watts  should  coioe  over 
to  the  New  York  office  of  Farley  to  go  over  the  matters. 

And  deponent  has  various  detailed  proof  of  such  matters  and 
others  of  the  kind  to  submit,  and  other  witnesses  whose  names 
she  can  give  to  prove  the  same. 

That,  further,  pursuant  to  such  calls,  the  entire  fUes  of  the 
said  Stewart  Co.  were  taken  out  and  mostly  destroyed,  and  a  new 
filing  system  InstaUed  on  advance  notice  that  investigation  woxxld 
likely  soon  occur. 

If  that  affidavit,  as  I  have  previously  said,  is  untrue,  it  is 
one  of  the  most  dastardly  lies,  one  of  the  most  da.stardly 
things  that  has  ever  been  presented  upon  the  floor  of  the 
Senate.  It  Is  Inconceivable  to  me  that  the  Postmaster 
General  should  be  guilty  of  these  things,  and  I  am  frink  to 
say  to  the  Senate  that  I  do  not  believe  it.  If  he  is  guilty  of 
them,  however,  if  he  has  done  the  things  and  if  thej'  have 
been  done  in  the  manner  in  which  this  affiant  says  they 
have  been  done,  and  these  telepbope  calls  have  been  sent, 
certainly  he  is  not  fit  to  be  PoalaMHiar  General. 

Mr.  CONNAU.Y.     Mr.  President 

Mr.  WHEELER.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  Let  us  assume  that  Mr.  Farley  \s  guilty 
of  all  these  things:  Does  the  Senator  think  Mr.  Farley  or 
anybody  else  would  call  up  and  discuss  the  matter  over  the 
telephone,  when  there  are  40  exchange  girls,  and  others 
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«n  tJong  the  Bne  who.  If  Xhej  wanted  to,  oould  bear  everr- 
thiug  he  said?  Does  the  Senator  think  he  would  amj,  **  This 
is  Farley  speaking.  I  am  getting  ready  to  crook  somebody 
out  of  $303,000  on  marble.  This  Is  Jim  FW-ley  speaking.  I 
want  to  put  you  wise,  everybody  that  la  listening,  to  the  fact 
that  we  are  going  to  pull  off  another  crooked  deal  some- 
where? "  Does  not  the  whole  affidavit  on  its  face  bear 
evidence  of  falsification,  improbability,  and  onbeUevability? 
If  the  woman  were  here  and  swore  to  those  statements, 
would  the  Senator  believe  what  she  says? 

Ur.  WHEELER.  The  Senator  is  asking  me  whether  I 
would  believe  it.  Yes;  if  she  swore  to  the  things  she  has 
stated  in  that  affidavit 

Mr.  OONNALLY.  She  has  sworn  to  tbem  In  the  affidavit, 
and  the  Senator  said  he  did  not  beheve  it. 

Mr.  WHEELER.  Oh,  no;  do  not  mlaonderstand  me.  I 
say  it  is  inconceivable  to  me  that  Mr.  Psriey  could  be  guilty 
of  these  things.  Whether  or  not  I  bdleved  the  woman  would 
depend  upon  her  demeanor;  it  would  depend  upon  her 
previous  character;  it  would  depend  upon  her  cross-exam- 
ination. In  other  words.  I  would  not  bdleve  an  affidavit 
just  as  an  affidavit,  because  anybody  who  is  familiar  with  the 
practice  of  law  knows  that  an  affidavit  may  be  obtained, 
and  many  times  the  affiant,  when  called  to  the  witness  stand, 
will  not  substantiate  the  conchistaos  and  the  statements  in 
the  afOdavlt.  No;  I  shouU  not  believe  the  affidavit.  I 
should  want  to  hear  the  affiant  testify.  I  should  want  to 
check  up  on  the  testimony  before  I  should  ever  think  of 
believing  anything  of  the  kind.  I  should  desii«  in  some 
way  to  have  the  evidence  sulatantiated.  If  possible. 

Nevertheless,  here  Is  an  affidavit  wfaldi  has  been  made — 
and.  to  all  intents  and  purposes,  it  is  made  by  a  reputable 
person — making  very  serious  chaiges  against  a  member  of 
the  Cabinet  of  the  President  of  the  United  Stotes.  I  say 
that  we  cannot  overlook  that  kind  of  an  affidavit,  going  into 
the  public  record,  going  into  the  press  of  the  country.  If 
we  do  not  investigate  those  charges  we  diall  be  doing  Mr. 
Feo'ley  an  injustfce,  in  my  Judgment,  and  doing  the  admin- 
istration itself  an  injustice.  Mr.  Fftrky  ought  to  be  the  first 
one  to  come  before  the  Senate  oammittee  and  before  the 
country  and  demand  a  thorough  investigation  of  the  situa- 
tion, and  let  the  chips  fall  where  they  may. 

If  this  woman  is  guilty  of  perjury,  she  ought  to  be  prose- 
cuted and  convicted  of  perjury.  I  agree  with  the  Senator 
from  Alabama  that  if  somebody  induced  her  to  testify  falsely, 
that  person  ought  to  be  prosecuted  for  subomatian  of  per- 
jury; but  the  whole  matter  ought  to  be  investigated  from 
top  to  bottom,  every  detaU  of  it  ought  to  be  investigated 
from  tc^  to  bottom,  and  the  Senate  should  not  by  any  man- 
ner of  means  be  a  party  to  suppressing  an  investigatlQa  of 
a  matter  ot  that  kind. 

Mr.  LONG.  Mr.  Resident.  I  know  the  Senate  does  not 
desire  to  listen  to  ftxrther  argument  tUa  evening.  It  Is 
nearly  6  o'doek.  I  must  of  necessity  answer  some  very 
erroneous  statements  whi^  have  been  made,  and  It  will  take 
a  while.  I  should  i»ef  er  that  we  oomplete  this  matter  to- 
morrow. I  am  wlUing.  so  far  as  I  am  concerned,  to  oome 
here  at  10  o'clock  or  at  11  otloek.  when  the  Members  ot 
the  Senate  will  be  more  in  a  frame  of  mind  to  listen  to  fur- 
ther argument  on  this  sulijeet. 

Mr.  MrKETlAR.  Mr.  President,  let  us  go  on.  It  was 
understood  that  we  were  to  finish  the  consideration  of  this 
resolutlan  today.  There  was  virtually  a  unanimous-conaent 
agreement  to  that  dBect.  lliat  was  included  In  the  agree- 
ment Let  us  go  on.  I  ask  the  Senator  to  let  us  proceed 
and  vote. 

Mr.  lONQ  addressed  the  Soiate.  After  having  spoken, 
with  interruptions,  for  aliout  M  minutes 

Mr.  McNARY.  Mr.  President.  irtD  ttM  Senator  yield  to 
me  for  the  purpose  of  proposlttg  a  unanimous-consent 
agreement? 

Mr.  LOno.    I  yield. 

Mr.  McNARY.  I  ask  unanimoBS  consent  tbat  n^aen  the 
Senate  concludes  its  business  today  It  take  ft  recess  until  12 
o'clock  noon  tooKKTow.  and  take  a  final  fote  on  ttis 
tion  at  1  o'clock. 


Mr.  LONO.  Win  not  the  Senator  make  that  1:  SO?  I 
desire  to  finish  my  speech  on  this  matter.  I  took  only  45  or 
50  minutes  earlier  in  the  day.  I  did  not  takw  nearly  so 
much  time  as  mi'  opp<ments  have  taken. 

Mr.  McKELLAR.  Mr.  President,  for  the  present,  at  any 
rate,  I  object. 

Mr.  LONO.  I  do  not  mind  going  on  tonight:  I  think  It  Is 
a  good  idea,  but  I  do  not  want  to  be  rushed.  It  is  not  late. 
It  is  only  6:15. 

Mr.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yiekL 

Mr.  JOHNSON.  Did  I  imderstand  the  Senator  from 
Tennessee  to  object? 

Mr.  McKELLAR.  Yes;  I  did.  I  think  we  should  vote  on 
the  resolution  tonight. 

Mr.  JOHNSON.  No  matter  what  ttme?  Tlien.  will  the 
Senator  from  Louisiana  srleld  to  me  to  make  a  parliamentary 
inquiry?  I  nnake  it  only  because  of  the  statement  that  we 
must  vote  uix)n  this  rasolutimi  tonight.  W<Mild  it  be  la 
order  to  move  to  refer  the  resolution  back  lo  the  committee 
with  Instructions? 

The  PRESIDENT  pro  tempore,  m  the  optntan  of  the 
Chair,  it  would  not.  The  unanimous-consent  agreement  was 
that  the  Senate  should  consider  this  resolution  and  vote  on  it. 

Mr.  McKELLAR.    Vote  on  it  tonight. 

Mr.  .K>HN80N.  There  was  no  unanimous-consent  agree- 
ment to  vote  on  it  tonight. 

Mr.  McKELLAR.  Yes;  the  agreement  was  to  take  up  the 
resolution  today  and  vote  on  it 

Mr.  LONO.    The  agreement  did  not  say  "  vote  today." 

Mr.  McKELLAR.  That  ts  the  interpretation  which  has 
been  given  to  it.  and  I  think  it  is  the  proper  interpretation. 

Mr.  JOHNSON.  I  appeal  to  the  Senator  from  Tennessee. 
Why  not  take  a  recess  and  vote  at  1 :30,  or  at  whatever  time 
we  may  agree  upon?  What  Is  the  use  of  keeling  us  here 
now  for  3  or  3  hours? 

Mr.  McKELLAR.  Mr.  President.  I  a^  unanimous  consent 
that  the  Senate  now  take  a  recess  until  12  o'clock  noon  to- 
morrow, and  vote  at  12:30  p.  m. 

Mr.  LONO.  aive  me  a  little  longer  ttian  that.  Make  it  1 
o'clock. 

Mr.  ROBINSON.  Mr.  President,  in  aU  fairness,  there 
should  be  a  division  of  the  remaining  time. 

Mr.  LONG.  Well,  I  do  not  know.  I  have  not  had  more 
than  45  or  50  minutes. 

Mr.  ROBINSON.  Tlie  Senator  from  Louisiana  does  not 
know  how  long  he  has  spoken.  He  has  spoken  imrb  kmger 
Uian  that. 

Mr.  LONO.    There  you  go  on  arithmetic  again. 

Mr.  ROBINSON.  I  am  not  complaining  of  that;  but  the 
Senator  cannot  lixpect  to  have  an  agreement  under  which  he 
shall  have  all  the  remaining  time,  and  it  is  not  right  that  he 
should  ask  it. 

Mr.  LONG.  Very  weU;  let  tM  make  It  1:S0  and  divide  the 
time. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


ROBIN8C9I.    Why  not  meet  at  11  and  vote  at  12:30? 
LONG.    That  would  suit  me. 
McKELLAR.    The  time  to  be  equally  divided. 
ROBINSON.    The  time  to  be  equally  divided. 
LONO.    Tliat  is  satisfactory. 

McKFTJiAR.    I  amend  my  unanimous-oonsoU  request 
to  that  effect. 

Mr.  JOHNSON.  That  the  Senate  recess  until  12  o'clodc 
noon  tomorrow? 

Mr.  McKELLAR.  The  request  Is  that  the  Senate  take  a 
recess  until  11  o'clock  a.  m.  tomorrow,  and  vote  on  the  pend- 
ing resolution  at  12:30  p.  m.  o'clodc,  the  time  between  11 
and  12:30  to  be  equally  divided  between  the  two  sides. 

The  PRESIDPiT  pro  tempore.  Let  the  Chair  understand. 
How  is  the  time  to  be  divided? 

Mr.  ROBINSON.  Tisat  the  Senator  from  T^i««<«ri^  eon- 
tzol  one-half  the  time  and  Hie  Oenator  from  Tennessee  con- 
trol the  other  half  of  the  time. 

The  PRESIDENT  pro  tempore.  Is  these  objection  to  the 
request?    The  diair  hears  none,  and  it  is  so  ordered. 
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lir.  If  cKELLAR.    TlM  reqxMst  included,  of 
ptoftHop  that  the  Senate  ihoukl  take  • 


the 
unUl  11 


ivo  tempore.    Tbat  wm  included  In  tbe 

lir.  lONO.  Mr.  President,  knowing  my  friend  from 
TnMM  (Mr.  Comullt)  and  my  friend  from  Alabama  (Mr. 
BiMX)  to  be  very  Mftalr  ricffled  consUtuUonal  Uwyers  and 
praeecutlnf  officiate.  It  ftrlkat  me  ae  rery  straasi  tbat  they 
are  unwilling  to  have  these  ebanes  Imrestlgatsd.  Mpedally 
In  Tlew  of  the  fact  that  each  and  every  one  of  the  allsga- 
ttom  of  this  particular  affidavit  can  be  prarcn  true  or  un- 
true by  other  lources.  AD  it  U  necessary  to  do  Is  to  go 
Into  (he  books  of  tbs  Ralsler  Corparatloo  and  see  if  they 
pttH  $103,000.  Tbe  Senator  would  not  have  that  inveetl- 
galed.  AU  it  la  neeessary  to  do  is  to  go  into  the  accounts 
of  J.  L.  Nolan,  or  wtaatcfer  hte  initiate  are.  and  lee^tf  he 
was  gf^«»*f  the  insurance- premium  money.  The  Saaator 
does  not  want  that  investigated. 

Mr.  CX5NNALLY.  Mr.  President,  the  Senator  from  Texas 
did  not  say  that  The  Senator  from  Louisiana  ought  to 
know  that  he  did  not  say  that.  The  Senator  from  Texas 
f^M  that  at  any  tims  after  thte  resolution  te  voted  on.  if 
there  to  any  proof  to  be  adduced  of  s  criminal  character. 
the  Stoate  can  investigate  it.  and  the  grand  Jury  can  in- 
stigate It  I  did  not  ssk.  and  do  not  ask.  that  the  matter 
be  f  orecloeed. 

Mr.  LONO.  Tha  Dsiistnr  from  Texas  to  asking  for  a 
great  deal  worse  tlian  foredoelng  It.  and  if  he  will  stay 
hste  tiw*g  enough  to  hear  me  I  will  prove  it  to  hte  own 
satlsf action. 

The  Senator  probably  was  not  here  in  the  first  part  of 
the  ssaskm  today.  There  was  another  alleffatloti  as  to 
vMch  Senalon  ean  go  to  the  Oovemment  records  and  find 
out  whethsr  or  not  it  la  true.  The  person  who  executed 
thte  affidavit  says  that  they  switched  the  marble.  What 
did  I  do?  The  only  docxmient  available  to  prove  these 
seven  enumerated  Items  of  defalcaUona.  fraud,  and  corrup- 
tkm  was  the  record  of  the  new  coxnthouae  building  in  New 
York  City  in  regard  to  that  marttte.  becauae  there  I  eoold 
fhid  It  out. 

We  could  not  get  the  files  from  the  office  of  the  Secre- 
tary of  the  Treasury,  bttt  we  did  find  a  very  prominent 
official  of  a  very  ymMlBMt  public  body  of  thte  coxmtry. 
one  of  the  hlghesC  ranking  officiate  of  America  in  the  Une 
of  work  in  which  he  to  engaced.  I  finally  found  hias.  I 
knew,  from  outslds  tnformatkm.  that  he  knew  ttrito  tlory, 
and  I  sent  a  hl^-dass  newspaperman  of  thte  country  to 
ask  him  whether  thte  woman's  statement  was  true  or  false: 
and  he  sent  back  word  to  me  that  he  could  not  allow  hte 
name  to  be  used  now.  but  that  tha  wonan's  affidavit  was 
true.  I  then  sent  back  and  got  him  to  write  out  the  facte 
before  I  browht  thte  affidavit  to  public  notice,  and  I  got 
tlwae  facte  from  him.  In  the  form  in  whldi  I  have  then, 
Qoly  a  few  days  ago.  I  have  the  orlgta*!  typewritten  sheete 
he  furnished  to  me:  and  he  showed  that  there  had  been  at 
the  least  a  defalcation  and  a  swindle  as  to  which  thte  woman 
gives  evidence,  of  $387,000. 

Thereupon  I  went  to  ComptroDer  General  McCarl  last 
Saturday.  I  think,  or  perhaps  Friday,  and  I  asked  the  Comp- 
troller Oeneral  if  I  could  see  such  records  aa  he  had  on  thte 
particular  contract,  after  office  hoars:  and  he  allowed  me 
to  see  them.  There  I  went  through  the  records,  and  I  saw 
with  my  own  eyes  that  they  had  substituted  $13.50  Missouri 
marble  for  $4  martrie:  that  they  had  reduced  the  quantities 
from  60.000  cubic  feet,  the  best  I  could  calcxilate.  to  46.000 
cubic  feet:  and  there  were  the  prices  and  specifications,  veri- 
fying what  thte  woman  had  sworn,  verifying  what  thte 
prominent  man  sent  me  word  had  been  done,  that  they  had 
robbed  the  United  Stetes  of  $367,000;  and  there  it  is.  accord- 
ing to  their  own  figures. 

When  I  found  that  Olavte'  report  had  stated  that  they 
had  before  them  the  aDegatkm  that  there  had  been  that 
swindle,  and  tbat  some  persona  and  ofBciate  had  shut  out  the 
after  he  made  tbe  jrelimlnary  report,  with 


that  information  I  knew  beyond  any  question  of  a  doubi 
that  thte  woman  was  swearing  to  Ood's  eternal  truth. 

Mr.  McKELLAR.    Mr.  President 

Mr.  LONO.  There  te  not  any  use  in  trying  to  ccnvlnce 
the  Senator  from  Ti  iiniesnfi  Ha  would  not  know  the  facte 
If  ha  saw  than  in  thte  nffley  case.  If  you  should  put  a 
»fKt  right  in  front  of  hte  face,  if  it  showed  tbe  truth  about 
Farley's  defalcations,  he  would  not  believe  It,  and  he  will 
not  believe  the  records  oT  the  Government  now. 

He  will  not  take  a  pencil  and  figure  that  2  plus  2  equate  4. 
He  will  not  take  tbe  figures  and  show  that  they  took  60.000 
cubic  feet  of  Missouri  marble  and  made  It  46.000  feet  of  in- 
ferior marble,  and  that  by  multii»lying  tbe  items  themselves 
they  have  taken  $387,000  bekmglng  to  the  United  SUtes. 
He  does  not  want  an  investigation  so  tbat  we  can  bring  an 
architect  ^n^  brtiv  an  fny****'*^^  and  figure  it  right  out  from 
the  books  themselves  that  the  Government  has  had  $387,000 
of  Ito  money  taken  away  from  It.  He  does  not  wiuit  an 
InfMtlgsflrin     He  said  he  did  not  want  an  investigatloo. 

Talk  about  no  facte  to  back  It  up.  I  went  before  tbat 
committee.  I  have  been  before  oommlttees.  I  have  been 
head  of  committees  once  or  twice.  I  was  put  on  several 
committees  in  the  national  convention  with  work  to  do  and 
did  it. 

I  want  to  t^  tbe  Senate  what  happened.  I  want  to  be 
complimentary  to  the  committee.  I  wiU  not  say  anything  on 
tbe  floor  of  tbe  Senate  tbat  breaches  ite  rules;  but  I  am  not 
going  to  say  tbat  tbat  ooounittee  was  acting  as  If  it  were 
trying  to  get  facte  on  Fteley.  If  It  te  neeeasary  in  order  noi 
to  offend  the  rules  of  the  Senate  for  me  not  to  say  anything. 
I  will  not  say  anything. 

What  was  the  function  of  thte  committee?  I  am  going  to 
show  in  Just  a  moment  what  tbe  committee  has  done, 
according  to  the  Senator  from  North  Carolina.  Tha  com- 
mittee wrote  me  a  letter.  It  did  not  do  what  the  Senator 
from  North  Carolina  said  it  did.  He  te  mistaken  and  does 
not  remember  tbe  facts,  and  tbe  Senator  from  Tennissee  to 
m*fftf^— *.  too.  and  does  not  remember  the  facte. 

They  did  not  ask  me  to  summon  witnesses:  no.  They 
wrote  me  a  letter,  signed  by  the  Senator  from  Tennessee. 
askiiw  me  to  give  him  a  list  of  the  witnesses  and  an  outline 
of  whaii  they  would  swear.  I  deliberated  and  decided  I  would 
give  them  the  names  of  enough  witnesses  to  convince  any- 
body, I  thought.  But  there  were  some  I  could  not  alford  to 
give.  They  told  me  not  to  give  their  names.  They  said, 
**  Gall  nw  iBMkr  a  subpena,  put  me  on  the  stand  and  ask  me 
ttito  qosiClaii,  and  I  will  answer  the  truth;  but  please  do  not 
give  my  name  as  having  volunteered  anything  about  thto 


As  an  *»^inpu  with  regard  to  tbe  case  in  West  Vtrglnia, 
I  bad  two  witnesses.  One  said.  "  Here  te  tbe  first  witness; 
here  te  the  second  wltnev;  and  if  neither  of  them  wUl  testify. 
I  will  have  to  be  tbe  witness  myself." 

I  gsva  thsas  the  name  of  a  man  by  tbe  name  of  KnoCts, 
because  Knotte  had  already  gone  to  Jail,  and  I  thought 
Knotte  could  not  be  hurt.  It  was  only  a  short  length  of 
time  before  they  Jumped  on  hte  wife  and  tbe  other  man 
down  there  and  began  to  threaten  them  with  criminal  prose- 
cution. They  have  not  yet  prosecuted  them.  I  understand, 
but  they  have  been  down  there  threatening  than  with  pros- 
ecution ever  iinoe  they  delivered  the  telegram  whereby  they 
were  to  "BmaA  us  a  thousand  dollars.  We  are  fixing  the 
case  up.  8snd  me  a  thousand  dollars:  and  I  dont  mean 
maytw."  And  the  copy  of  Mr.  Farley's  telegram  back  to 
them:  "All  right.  I  have  your  thousand  dcrilars.  Thank 
you  very  much."  Or  perhaps  tbat  was  a  letter,  the  last  one. 
Then  what  happened  a  little  bit  later  on?  The  gentleman 
who  pulled  off  that  deal  was  made  United  States  attorney. 

The  Senator  from  North  Carolina  sajrs  they  ought  to 
make  that  United  Stetes  attorney  quit  because  he  imposed 
on  Mr.  Farley.  What  more  right  have  we  to  presume  tha* 
Mr.  Eastus  imposed  on  Mr.  Farley  than  to  say  that  Farley 
imposed  upon  Rastus?  Both  of  them  knew  what  they  were 
doing.  I  do  noi  think  either  one  of  them  Imposed  upon 
the  other.    At  least,  however,  thte  investigation  has  dona 
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so  much  good  aXnmdy  tbat  Um  fi€ti>tor  •tnm  North  Caro- 
lina, carrying  the  b^  nH>e  hen  for  thU  oppoettloa  to  an 
Investigation,  says  that  the  man  who  «m  the  Barcoeheba 
of  Mr.  FWley  In  this  matter  ought  to  be  run  out  of  office 
because  he  was  unfaithful  to  llr.  Farley. 

Gentlemen  of  the  Senate,  I  do  not  think  you  could  nm 
Eastus  out.  Why  not  let  us  Inveetigate  that?  Here  is  a 
place  where  aome  good  can  be  done.  'Die  Senator  fnxn 
North  Carolina  suggests  that  at  least  ooe  of  these  ai>- 
pointees  of  Mr.  Farley,  by  reason  of  having  defrauded  Mr. 
Farley,  ought  to  be  run  out  of  office.  Why  not  Investigate 
and  do  at  least  that  much  public  good  and  have  the  In- 
vestigation without  further  delay?  They  will  not  nm  Eastus 
out  of  his  office.  He  will  be  there  as  lone  u  anyone  is  in 
office. 

Here  is  something  we  do  not  have  to  go  far  to  find.  This 
lady  said  to  me,  in  this  af&davit,  and  it  is  in  there.  "Tou 
will  find  that  Farley  was  getting  business  not  only  from  the 
General  Builders  Supply  Co.  but  that  the  General  B\illders 
Supply  Co.  was  getting  business  from  other  contractors." 
She  said.  "  You  will  find  how  that  thing  worked  In." 

I  did  not  have  time  to  look  very  far.  but  I  looked  and  saw 
this  much  today.  Here  was  the  Hillside  DeveloinDent  con- 
tract. Right  off  the  bat  I  have  found  the  General  Builders 
Supply  Co.  getting  a  contract  for  plaster  and  for  finishing 
lime  and  for  gaging  plaster  that  was  mneh  over  and  above 
the  contract  for  the  brick. 

I  looked  over  a  little  bit  further,  and  I  saw  where  this 
same  concern,  the  General  Builders  Supply  Co.,  was  getting 
a  contract  likewise  from  Starrett  Bros,  and  Cken,  Inc.  Let 
me  tell  Senators  what  they  will  find  in  this  file,  which  has 
been  submitted  on  only  one  of  these  deals,  beeause,  gentle- 
ment  of  the  Senate,  they  kept  out  of  this  return  made  by 
Mt.  Ickee  the  matter  of  the  new  oourthotiae  building;  but 
yoQ  win  find  that  when  they  rettsned  the  file  here  dealing 
solely  and  only  with  the  HUlside  Development  Co.  and  the 
new  post-office  annex  In  Ifew  York  City,  in  that  file  alone 
there  is  contract  after  contract  that  was  being  garnered 
here  for  the  General  Builders  Supply  Co. 

Information  was  volunteered  here  that  Mr.  Parley  owns 
14  percent  of  the  General  Builders  Supidy  Co.  Where  does 
the  Senator  from  Nbrth  Carolina  get  ttiose  facts? 

Bfr.  BAILEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BAILEY.    "Riey  are  in  the  record. 

Mr.  LONG.    Who  gave  them? 

Mr.  BAILEY.    Mr.  Parley. 

Mr.  LONG.  I  am  reliably  informed  that  If  I  am  allowed 
to  bring  Farley  before  the  investigating  committee  I  can 
develop  that  Plnnegan  never  paid  Farley  5  cents  for  the 
stock;  that  Flnnegan  never  had  a  dime  to  pay  his  brother- 
in-law.  Farley;  that  Mr.  Flnnegan  is  nothing  In  the  world 
but  a  mask  for  Mr.  Farley;  and  that  the  pubUe  records  are 
there  to  show  it.  All  we  have  is.  not  testimony  but  a  state- 
ment Mr.  Farley  has  sent  to  the  committee. 

Whatever  Mr.  Farley  has  sent  to  this  committee  has  been 
accepted  as  though  it  were  manna  faBing  from  heaven.  It 
is  something  which  has  come  from  the  eeleatial  ether. 
Anything  on  earth  that  big  Jim  Farley,  the  party  accused  in 
this  case,  will  certify,  not  under  oath,  la  aeoepCad.  but,  oh. 
no.  for  this  poor  woman  you  are  about  to  prosecute  here.  I 
understand,  because  she  has  dared  to  say  something  about 
this  big  high  muck-a-muck  of  American  comiption  in  this 
country.  Whence  comes  this  idea  cf  protecting  poUtiaa 
spottedness  against  which  she  dared  to  speak?  None  must 
speak  evil  in  the  presence  of  the  king,  but  Farley's  word, 
denial,  explanation,  modiflcatioo  isaec^tedtoundothefour 
tables  of  arithmetic.  It  does  not  make  any  difference  that 
the  old  arithmetic  says  4  times  4  Is  16,  or  that  8  from  10 
leaves  3 — the  Senator  from  the  State  of  Wyoming  [Mr. 
OliCAHONKT]  says  that  he  was  up  tlwre  at  the  Department — 
and  if  anything  means  that  Farley  did  something  that  does 
not  carry  out  the  rules  of  arithmetic,  do  not  bcUevt  the  arith- 
metic. That  la  like  the  man  who  gave  his  wife  a  dock  with 
the  specific  Inatructions  that  If  he  told  her  wbat  time  it 
was  when  he  came  In  and  the  dock  struck  eomethlng  else 


that  she  should  not  believe  the  dock,  but  should  beUeve 
what  he  said;  that  probably  thne  was  eomethlng  wrong 
with  the  clock.  That  is  the  kind  of  instructions  that  come 
here  from  these  gentlemen.  I  would  be  ashamed  of  myself 
to  stand  up  in  a  clviliaed  open  legislative  forum  when  you 
have  got  the  figures  right  out  of  the  Government  records 
showing  that  they  took  $387,000  of  the  money  belonging  to 
the  people  of  the  United  States,  lowing  that  they  took 
money  Just  as  openly  and  fraudulently  as  dared  to  be  taken, 
and  nonetheless  with  your  own  figures  verifying  It.  you 
decline  to  allow  tktese  things  to  be  threshed  out  In  a  man- 
ner that  can  be  done  by  sworn  testimony  under  cross  ex- 
amination. You  say  I  was  called  upon  and  given  the  right 
to  produce  testimony  and  make  that  statement 

Mr.  McKELLAR.  Mr.  President.  I  shall  be  very  happy  to 
read  the  very  short  letters  I  wrote. 

Mr.  LONG.    All  right,  read  them. 

Mr.  McKELLAR.    The  first  la  as  follows: 

_  lOacH  4.  18SS. 

Bon.  BmtT  P.  Loira. 

United  States  Senate,  Washington,  D.  O. 

Dka*  8CNATOB  LoNo:  When  baton  tbe  oommlttM  today  you 
stated  you  could  ziot  recall  the  names  of  the  wltneeiee  vou 
desired  to  produce  In  support  of  the  statements  made  by  you.  but 
you  could  furnish  iiuch  names  to  the  committee  In  eonneetton 
with  its  consideration  of  Senate  Resolutloo  No.  74. 

I  am  directed  by  the  committee  to  ask  you  to  present  to  the 
Chairman  of  the  Committee  on  Post  OOoes  and  Post  Roada.  not 
Uter  than  noon,  of  Txiesday.  Bfaroh  6,  lt88.  the  names  at  the 
witnesses  whom  you  proposs  to  oaU  and  the  aubstanoe  o€  the 
evidence  which  you  jtrcpota  to  aUclt  trom  eaeh. 
Very  sincerely  yours — 

Signed  by  me  as  chairman  of  the  committee. 
I  received  no  answer  to  that,  and  on  the  next  day  I  sent  * 
second  letter,  as  follows: 


„      _  «.  lots. 

Hon.  EuxT  P.  Loiro, 

United  States  Senate.  Washtnffton,  D.  C. 
DaAa  BswAToa  Lowe:  I  wrote  you  yesterday  by  dlrectton  of  the 
committee  but  I  hare  received  no  response  to  my  letter. 

The  committee  has  adjourned  untu  Wednsaday,  March  6,  at  a 
p.  m.  I  write  to  express  the  hope  that  you  wlU  be  kind  enough 
to  furnish  by  that  hour  the  information  requested  in  my  com- 
munication of  yesterday  and  which  you  statad  that  you  aoald 
furnish. 

Vwy  alncarely  youia,  _ 

KCKsLLaa.  Chairman. 


Ihere  are  two  requests.  The  Senator  did  not  furnish  the 
evidence  or  the  names  of  the  witnesses. 

Mr.  LONG.  Oh.  yes;  I  didl  Here  it  is.  and  I  am  going 
to  make  the  Senator  from  Tennessee  swallow  every  word  he 
said  about  it. 

Mr.  McKEULAR.  I  wiU  swallow  it  if  it  is  right  to  cwal- 
low  it. 

Mr.  IX>NO.  Or  else,  if  the  Senator  does  not  nnrtrnitand  it, 
the  Senator  does  not  understand  HnglUh,  The  Senator 
wrote  one  letter,  and  wrote  another  letter  the  next  day, 
probably  11  hours  apart.  He  wrote  me  one  day  and  said, 
"  I  ask  you  please  to  send  us  the  names  of  the  witnesses  and 
what  they  will  swear."  Before  I  could  get  the  letUx  be 
wrote  me  another  one  telling  me  the  committee  was  not 
going  to  meet  until  Wednesday.  Now  he  tells  us  he  had  to 
write  me  twice.   Why  not  put  the  proper  interpretation  on  it? 

Mr.  McKELLAR.  I  do  put  the  proper  interpretation  on 
this  thing. 

Mr.  LONG.  Why  not  learn  to  lose  this  partisan  expla- 
nation in  matters  of  this  kind? 

Mr.  McKELLAR.  The  Senator  was  asked  to  send  a  state- 
ment of  the  evidence  by  a  certain  date,  when  the  committee 
was  to  meet.  He  did  not  send  it,  and  we  gave  the  Senator 
a  reminder.  We  tried  to  do  everything  in  the  world  to 
expedite  the  Senator's  hearing  before  our  committee. 

Mr.  LONG.  A  letter  came  In  one  day  and  the  next  day 
the  committee  met  again,  I  understand,  early  in  the  morn- 
ing and  announced  they  would  meet  Wednesday,  and  they 
hoped  I  would  have  the  letter  there  by  Wednesday,  and  they 
had  it  by  Wednesday.  Here  is  what  I  wrote  them— I  am 
going  to  read  to  the  Sezutte  what  I  wrote  them.  The  osiJy 
way  in  the  world  the  Senator  can  say  that  this  did  not  give 
them  plenty  of  witnesses  to  prove  that  Parley  ought  to  be 
run  out  of  the  United  States  and  put  in  the  penitentiary  is 
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Jwt  to  say  fhaf  too  would  not  squubod  the  wttnenes,  tbat 
It  aD.    Here  is  iny  letter  to  them : 

OnrruRMaw:  In  reap  on—  to  tb*  Utter  nettfd  from  your  etwlr- 
tema.  Boofttor  McKijab.  Mklnc  for  lalWMUIon  m  to  nasMa  d 
ilTmwu.  whftt  tlMT  wouKt  tcaUfy  iilelln  to  James  A.  Tmiimj. 
^wut  his  ooansctlons  and  trsnssrttnns  hsodlsd  undsr  sod  with 
hJe  suthortty.  I  bsg  lesve  to  submit  th«  following: 

X  talked  this  over  directly  and  through  other  parties  with 

mtmabtn  ot  that  committee. 

Tewr  eaagoBlttae.  I  am  snr*.  on  relUctton  wUl  not  com*  to  tbs 
oombtmtkt^  ttet  I  iliimlil  esposs  sU  wltnsssss  and  persons  who  are 
iMMwrsrt  to  fhre  testimony  wltH  regard  to  Mr.  Farley,  who  must. 
at  niciTrj.  be  protected  if  there  Is  to  be  any  InvestlgaUon. 

Z>id  that  prove  correct?  No.  1  was  the  case  of  the  man 
named  Knotts  who  gave  the  origtsal  telegram,  and  the  Sen- 
ator from  North  CaroUna  said  the  nan  helping  Farley  ought 
to  be  run  out  of  office  for  deceiving  Parley  already:  and  yet 
they  ran  after  these  poor  devils  they  claim  on  a  charge  pend- 
ing in  the  Post  Office  Department  for  which  they  have  never 
y«i  bean  arrested  and  never  were  bothered  until  I  gave  their 
names  in  this  forum. 

In  addition  to  that,  the  Senator  from  North  Carolina  al- 
leges culpability,  but  not  to  Farley.  He  said  Farley  was 
deceived  by  the  man  Eastus.  whom  he  appointed  United 
States  attorney,  who  sent  the  wires  for  Farley  and  who  got 
the  money  not  for  himself  but  turned  It  over  to  Farley,  and 
Farley  made  the  acknowledgment  of  the  nM»ey. 

The  next  name  I  mentioned  was  Mr.  Moses.  I  thought  I 
might  mentlcm  Moees'  name  because  Moaea  had  alleged  In 
print  some  of  the  information  that  be  had.  Lo  and  behold. 
I  mentioned  Mr.  Moses  at  a  time  when  Mr.  Ickes  said  that 
they  would  not  let  New  York  State  have  any  money. 

Mr.  McKELLAR  roaa. 

Mr.  LONG.  I  will  not  yield  now.  At  a  time  when  Mr. 
Ickes  said  they  would  not  let  New  York  have  any  money  for 
a  certain  thing  unless  Moses  resigned  In  connection  with  It, 
stood  his  groxmd.  Thereupon  I  gave  his  name.  I 
not  the  cause  of  It.  but  it  Is  Just  one  of  those  little  Ind- 
dants  In  life— 4hat  a  few  days  later  they  went  up  and  gave 
Moses  the  money. 

Now.  I  wish  to  say  to  the  Senator  that  you  do  not  have 
to  eat  a  whole  beef  to  tell  when  it  is  tainted.  When  you 
give  one  man's  name  and  they  run  and  threaten  to  put  him 
in  the  penitentiary  if  he  does  not  hush  his  mouth,  and  then 
you  give  another  man's  name  and  they  say  they  are  not 
going  to  give  him  any  money  if  he  does  not  quit  the  office, 
and  then  they  give  him  the  money.  I  do  not  have  to  eat  the 
whole  beef  to  know  that  it  Is  not  aU  right.  All  I  have  to  do 
is  to  take  one  bite.  I  do  not  have  to  put  my  head  in  the 
halter.  And  these  learned  and  illustrious  statesmen  from  all 
oiver  the  United  States  who  know  more  about  this  business 
than  I  do.  they  may  be  wiser  atateamen  than  I  am.  but  I  am 
pretty  good  on  proving  my  caae  In  court,  and  you  know  you 
have  got  to  protect  your  wltniases.  Mr.  President,  when  they 
are  doing  what  this  crowd  is  doing  here. 

I  have  had  too  many  lawsuits.  I  used  to  fl^t  the  corpo- 
rations in  my  country,  and  I  had  to  keep  my  list  of  witnesses 
secret.  The  day  I  would  go  and  put  down  on  the  book  who 
the  witnesses  were,  and  have  the  sheriff  to  summon  those 
witnesses.  5  times  out  of  6  when  the  case  would  come  up 
I  would  not  have  any  witnesses  by  the  day  I  tried  my  lawsuit. 
I  learned  the  expedient  of  going  out  in  my  automobile  into 
the  oil  fields  or  the  lumber  camps  on  the  day  when  the  case 
was  to  come  up  and  bring  my  witnesses  in  at  9  o'clock  on  that 
day.  Tliat  is  the  old  experience  that  proved  Just  as  good  In 
the  United  SUtes  Senate  as  it  did  out  there  In  the  woods. 

Let  me  go  a  Uttle  btt  further: 

that  they  be 
In  any 


Further,  eoeae  of  theee  witnesses  have 
and   placed  under  oath  before  their 


Investigators  were  sent  who  threatened  to  Indict  them  for 
Income-tax  matters.  A.  A.  A.  and  N.  R.  A.  Inspectors  were 
sent  to  my  State  and  gave  them  a  rubbing  over  the  coals  for 
varloas  matters.  There  never  was  a  reign  of  corruption  and 
terror  under  Oausherty  or  any  other  man  in  the  control  ot 
the  political  government  of  this  country  that  compares  In 


terrorism  and  rottemieai  to  the  reign  of  this  man  Farley,  trtio 
has  used  the  processes  of  the  Oovernment  to  protect  his 
friends  and  used  the  processes  of  the  Oovernment  to  con- 
demn every  man  who  dares  raise  his  voice  to  expose  his  rot- 
tenness. Yet  It  is  insisted  that  we  ought  not  to  know  who 
they  are. 
Let  us  see  what  wmt  dme  to  those  we  did  disclose: 


Purtber.  surely  your  eeamilttee  wUl  understand  that  to  a  large 
extent  the  Tcrlflcatlon  of  the  charges  which  I  make,  and  others 
which  oould  be  made,  would  be  shown  from  pubUc  and  private 


Just  like  this  affidavit  I  produce  today.    There  Is  the  public 

record  to  show  that — 

the  production  and  fr*m*»*»*«**"  of  which  would  be  asked  in  ordi- 
nary course. 

I  could  not  even  get  the  public  records  out  of  the  Treasury 
Department.  The  Comptroller  General  of  the  United  States 
did  let  me  look  at  one  up  there,  but  that  was  the  best  I  could 
get. 

Rowerer.  In  order  that  this  committee  may  know  that  to  aome 
extent  I  can  offer  to  be  •peclflc.  I  stated  the  foUowlng  which  I 
expect  to  produce  and  prove: 

1.  Wltneesee:  Offlcers  of  the  concerns  Usted  on  the  building 
directory  at  306  Kaat  Forty  eecond  Street  as  occupying  office  no. 
1701  (being  the  private  headquarters  of  James  A.  Farley)  — 

They  said  they  did  not  know  who  they  are.  The  names  of 
the  people  and  a  photograph  of  the  list  of  the  concerns  were 
placed  in  the  Conorsssiomal  Rxcosd  and  were  published  and 
were  presented  to  this  committee.  There  were  the  names  of 
every  one  of  than  placed  in  the  Congbbssiohal  Ricoas  and 
made  available  to  the  committee.  The  name  and  case  was 
moat  specifically  designated  and  handed  to  them  in  the  course 
of  tha  hearing. 

I  did  not  expect  the  Senator  from  Tennessee  [Mr.  Mc- 
KkllasI  to  pay  much  attention  to  It.  I  think  he  is  Just  as 
blind  as  an  ox  In  this  case.  I  should  hate  to  see  a  man  any 
more  blind  than  the  Senator  is  being  in  this  case.  I  know 
him  to  be  an  honest  man  whose  prejudices,  when  they  reach 
the  Inner  cells  of  his  understanding,  know  absolutely  no  rule 
of  logic  or  arithmetic  or  grammar  or  anything  else. 

I  had  photographs  and  I  had  names,  and  I  listed  them 
with  the  committee.  Did  they  summon  one  of  them?  No! 
There  were  24  of  them.  Did  they  summon  one  of  them? 
No;  surely  not!  Why  not?  Because  of  the  fact  that  under 
the  law  that  committee  cannot  summon  witnesses.  The 
reason  why  this  committee  had  the  resolution  to  consider  was 
because  of  the  fact  that  before  one  5-cent  piece  could  be  spent 
summoning  a  wltiWH  there  had  to  be  a  report  by  a  cominit- 
tee.  That  is  the  word  used  by  the  Senator  from  Arkansas 
[Mr.  RosnfsoHl  on  the  floor  of  the  Senate  when  I  undertook 
to  keep  the  resolution  from  going  to  the  committee  on  the 
ground  that  It  might  Involve  an  expenditure.    He  said: 

The  first  wltneee  you  swear  Involves  an  expenditure.  Even  tak- 
ing down  the  testimony  Ln  shorthand  Involvee  an  expenditure. 

For  that  reason  the  committee  presided  over  by  the  Senator 
from  Tenneiaee  did  not  have  any  Jurisdiction  whatever  to 
swear  a  witness,  and  I  knew  it.  but  if  they  did  have  authority, 
why  did  they  not  do  It?    The  names  were  given  to  them. 

I  continue  reading: 

To  show  that  more  than  twenty-odd  concerns  there  operating.  In- 
cluding six  holding  companies,  have  been  organlaed.  combined,  and 
affiliated  for  practically  the  sole  purpoee  of  transacting  and  dealing 
m  matters  with  which  the  United  Statee  Government  Is  Identified 
for  the  purpose  at  making  private  profit,  a  large  part  ot  which 
inures  to  James  A.  Farley. 

Tbere  are  plenty  of  peoi^e  who  win  sound  the  tocsin 
"  Farley.  Fariey.  Faiiey.  Farley  "  as  long  as  he  is  dispensing 
Jobs  In  the  United  States.  Judas  Iscariot  would  have  had 
defenders  Just  as  Farley  has  them  now.  It  would  not  have 
nuuie  any  difference.  They  would  both  have  their  defend- 
ers.   Iliat  is  our  system  at  government. 

I  read  further: 

For  practlcaUy  the  aole  purpoee  of  transacting  and  dealing  In 
matters  with  which  the  United  States  Oovenunent  Is  Identified 
for  the  purpose  of  making  private  profit,  a  large  part  of  which 
lauiwi  to  Jamee  A.  Farley  In  violation  of  four  criminal  statutes 
of  the  United  States  Insofar  as  oonoetns  said  Farley. 
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They  aftSd  T  <Dd  not  {!▼«  fhem  aoTthliif — 

Bald  wltnesMS  to  prove  the  said  puxpoae  of  oonoams  aflUlated  wltli 
said  Parley  and  oeeupylng  spao*  In  bis  oOce  by  reason  of  the 
same,  and  that  they  wen  In  position  of  Hnanrlal  bankruptcy — 

Oet  thia— 

And  that  they  were  in  position  of  ftnanctel  bMikniptcy  prior  to 
Farley's  ascendency  and  since  that  time  have  become  flLnandally 
■■uent;  to  prove  that  ]Mrtey  Interposed  his  broCher-ia-law — 

nuiey  said  this  was  not  so,  so  the  committee  saM  they  did 
not  need  any  of  these  20  witnesses  to  prore  it — 

To  prove  that  noley  Interposed  his  brother-la-Iaw  as  a  poor 
slmtilatlon  as  the  head  Of  concerns. 

And  Farley  said  that  was  not  true,  so  the  committee  said 
It  was  not  true.  We  do  not  need  to  summon  any  witnesses. 
Farley  says  it  is  not  so— this  culprit  agalxwt  whom  charges 
have  been  filed.  Nonetheless,  his  denial  is  the  balm  of 
Oilead  that  wipes  away  any  such  thing  as  an  insinuation 
against  the  name  of  Parley  as  long  as  he  is  handling  the 
patronage  and  the  plums  and  the  doles  of  the  United  States 
Qovemment.    Mr.  Parley!    Mr.  Parley! 

That  any  pretense  to  show  the  dlspaeitioo  of  his  Intoests  la  a 
further  simulation. 

This  could  have  been  disclosed  from  bank  records  to  show 
that  Harry  Flnnegan  did  not  have  money  enough  to  shine 
his  shoes,  let  alone  money  enough  to  purchase  any  stock 
certificates  In  a  company  of  James  A.  Parley  or  his  building 
company  or  other  supply  concem^^- 


Td  pcore  that  througft  the  various  oaoosms  tbsrs  enumerated 
as  afflllated  with  James  A.  Farley  contraeta  tor  materlsis  have 
been  listed  In  advance  of  the  awarding  of  oootraets  by  the  United 
States  Oovemnkent. 

Understand  this;  he  puts  it  out  on  a  Mackboard  and 
tells  us: 

And  that  ctmtracts  to  low  bidders  have  been  refused — 

Listen  to  this!  I  had  to  put  this  in  the  Rscou  a  long 
time  before  this  little  woman  gave  me  the  inf ormatlQn  about 
how  they  held  up  these  contracts  frc»n  various  and  sundry 
concerns  who  could  not  make  the  bonds  they  were  requir- 
ing of  them.  Tills  little  lady  came  along  and  said,  "  If  you 
will  look  In  the  record  you  wHl  f&nd  tlma  aJfler  time,  when 
some  little  concern  got  one  of  these  contracts,  that  James  A. 
Parley's  Oeneral  Building  Co.  practically  took  orer  and  did 
the  work,  or  James  A.  Stewart  tack,  over  and  did  the  work 
or  furnished  the  materials,  as  the  case  mlgiit  be;  in  order 
that  the  profits  could  go  to  the  Parley  firm. 

They  did  not  summon  any  witnesses  to  find  out  If  this  was 
so  or  not.  Oh,  no.  T%ey  said  they  ought  to  have  some  wit- 
neaes  and  ought  to  hear  them.  They  bad  20  witnesses 
named  by  me  and  did  not  summon  even  one  of  them.  Was 
it  because  of  the  fact  that  the  name  of  Hvrr  P.  Ijoiic  was 
signed  to  the  letter  they  had?  It  will  be  signed  to  more 
fetters  than  that  in  the  next  few  years.  Tlieie  will  be 
plenty  of  chance  to  go  over  some  of  the  States  and  explain  it 
to  the  people.  We  will  find  out  how  we  stand  tax  some  of 
them  in  the  days  to  come. 

I&  this  connection  the  oAcen  and  reeoeds  of  Stewart  A  Co.,  of 
DnscoO  4k  CO.,  and  of  Bevem  *  0».  wUI  be  |»oduoed.  Tlie  tesU- 
B&ony  Of  Oommlsstooer  Robert  Mosis,  of  New  York,  and  ttoe  data 
which  he  has  assembled  will  be  called  for  the  pwipoaa  of  proving 
such  sates  have  been  made  by  firms  wttli  wtUcm  Farley  Is  identl- 


Moees  to  that  eCEecL    I 


I  had  the  written  statement  of 
submitted  that  written  statement. 

of  the  appropriation  of  funds  on  the  Jobs  irtiste  nurleys  firm 
nmUstiers  c(  BMitevlals.  fat  tlie  sipsnslnu  of  autodlvlsloDs 
UM  guise  o<  being  projects  f  er  shiB 


'  l%ere  they  were  out  there  developing  a 
on  the  ground  ttiat  tt  was  removing  dnms, 
never  l>een  a  slum  there  since  Cbrist  came 
they  went  that  witnese?    No:  they  did  not 
nesB.    Tliey  ran  up  to  New  Tort  and 
when  we  piMlslied  the  statement  timt  we 
give  this  money  to  the  dty  of  New  York  as 
to  handle  it.  we  did  not  know  what  w« 


subdivision 
there  had 
to  earth!    Did 
t  that  wlt- 
'Mr.  Moses. 
net  going  to 
■s  you  were 
about. 


We  h«vc  changed  oar  minds.  Tte  money  k  votag  to  eoag.** 
That  is  what  they  did. 

Did  they  summon  Moses?  No.  They  say  no  prima  faeie 
case  is  made  out  We  could  not  make  out  a  prima  facie  ease 
unless  you  wanted  to  call  the  witnesses  and  take  the  testi- 
mony. You  did  not  have  the  right  to  call  them.  The  com- 
mittee did  not  want  to  call  the  witnesses  and  take  the  tes- 
timony. The  only  thing  it  had  the  right  to  do  was  to  report 
back  to  the  Senate  on  whether  or  not  these  allegations  were 
sufDclent  to  justify  the  calling  of  the  witnesses,  and  now  it 
makes  the  pretext  that  there  has  been  no  ease  made  out 
because  no  witnesses  were  produced! 

Here  Is  a  Ust  of  the  witnesses  who  could  have  been  sub- 
penaed.  Here  are  the  names.  Not  omt  of  them  has  been 
called,  for  the  simple  reason,  as  stated  <m  the  floor  by  Soa- 
ators,  that  none  oX.  the  committees  has  a  right  to  can  a 
witness,  or  to  have  one  called,  or  dse  because  tl»y  did  not 
want  witnesses  called,  in  order  to  keep  Mr.  Parley  from 
being  investigated.  As  a  matter  of  fact,  under  their  own 
interpretation  the  law  did  not  allow  a  witness  to  be  called. 

Oh.  no;  there  never  was  a  Member  of  the  United  States 
Senate  who  offered  in  the  United  States  Senate  a  resolution 
(rf  any  kind  to  investigate  Htnrr  P.  Lowo.  but  you  had  five 
senatorial  investigations  of  Htttt  P.  Lohg  without  a  single 
Senator  ever  making  one  allegation  on  this  floor  of  anything 
to  jiistlfy  tt— five  different  committees.  4,500  pages  of  testi- 
mony— but  not  one  page  of  testimony  can  be  taken  with 
regard  to  James  Aloy«Ius  Parley,  handler  of  the  boodle  and 
of  the  funds  of  the  United  States  Qovemment  at  this  time. 
All  right 

The  testimony  of  Commlsaioaer  Robert  Moses,  of  Mew  York,  and 
the  data  which  he  has  assembled  will  be  called  for  the  ptirpoae  of 
proving  such  sales  have  been  made  by  firms  with  whieh  Fartey  U 
Identified,  at  the  appropriation  of  funds  on  the  Jobs  wbsre  Vtetayli 
firms  were  furnishers  of  materials,  for  the  expansion  ot  subdivi- 
sions under  the  guise  of  being  projects  for  slum  removal;  for  the 
paying  of  esceaslve  prices  for  property — 

Por  pairing  excessive  prices  tta  property.  I  gave  that  to 
them  hi  writing,  showing  that  here  is  wliat  they  did  with 
these  allies  of  Fteley  v^io  were  baying  this  material  frona 
him,  that  they  paid  about  two  or  three  times  as  much  for 
this  land  to  his  aOies  as  they  paid  for  other  lands,  and  that 
they  kept  the  frontage  of  the  land  and  only  sold  th«n  the 
rear  part,  so  that  the  busmeas  part  that  might  be  buttt  up 
wookl  be  available  to  the  private  owners  for  future  sales. 
I  put  that  in  the  Rkobs.  too.  Did  they  caU  for  that?  No; 
they  could  not  call  for  this  information.  The  only  ttane 
this  case  can  be  tried  Is  after  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate  has  i4»proved 
the  appropriation.  That  is  what  the  Senator  f rooi  Arkansas 
[Mr.  Robotson]  said  on  the  floor.  He  said  that  we  could 
not  have  any  expenditure  of  any  Icind  by  any  investigating 
oommlttee  until  the  resolution  had  first  been  sent  to  a  stand- 
ing committee,  and  later  approved  by  the  Committee  to 
Audit  and  Control  the  Contingent  Expenses  of  the  Senate. 

Mr.  ROBINSON.  That  Is,  mtuxt  expenditure  is  required 
under  the  resolution. 

Mr.  LONG.  Yes;  and  the  Senator  said  that  an  expendi- 
ture would  be  required  to  bring  a  witaeas.  Those  were  the 
words  the  SenatcM-  lued — ^that  it  would  necessarily  require 
an  expenditure  to  summon  and  bring  a  witness,  or  to  take 
testimony  through  stenographers. 

Mr.  ROBINSON.    That  is  true. 

ISx.  lONQ.  That  is  true.  Z  am  not  arguing  that  matter 
with  the  Senator. 

Mr.  ROBINSON.  But  wliere  the  circumstances  show,  as 
I  think  they  do  In  this  case,  tliat  the  Senator  frtmi  Louis- 
iana is  persistently  pursuing  a  personal  grudge  acatnet  Mr. 
Parley,  I  do  not  believe  an  inveeCigation  is  justtfled. 

Mr.  LONG.  I  am  not  arguing  that  particular  point,  but 
the  Senator  agrees  with  me  that  ttw  Committee  on  Post 
Offices  and  Post  Roads  could  not  swear  a  witness  or  take 
a  line  ci  testimony,  because  the  resolution  has  first  to  go 
to  the  Oommfttee  to  Audit  and  Oontnil  the  Cbnttngent 
Expenses  of  the  Senile. 
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Mr.  ROBnWOir.  Oh,  no:  the  eommmee  can  swear  wtt- 
BMKs  uMl  take  tentlmony. 

Ifir.  LOMO.    TtMmnnj  that  luTolrea  do  eKpenae. 

Mr.  ROBINSON.    It  mlcht  inyolve  ezpoon. 

Mr.  LONG.    AU  right. 

Mr.  ROBINSON.  If  the  wltiMH  refuaed  to  attend  with- 
oot  payment  of  his  expenses  or  his  fees.  It  might  Invohre 
expense,  but  all  standing  conunlttees  of  the  Senate  are 
authorised  to  swear  wltoesses  and  take  testimony. 

Mr.  LONO.    That  Is  the  argument  I  made. 

Mr.  McKELLAR.  The  Post  Office  Committee  has  the 
power  to  do  that. 

Mr.  LONO.  Why  did  zkot  the  Post  Office  Committee 
summon  the  witnesses  then?  Here  are  their  names.  Why 
did  not  the  Post  Office  Committee  summon  them? 

Mr.  McKELLAR.    We  wert  OOi  asked  to  do  so. 

Mr.  LONG.    Here  Is  the  IM. 

Mr.  McKSLLAR.  It  was  not  given  to  the  Post  Office 
Committee. 

Mr.  LONO.    Here  It  Is. 

Mr.  McKELLAR.  The  Senator  read  that  Ust  to  the  Sen- 
ate.   He  did  not  present  it  to  the  committee. 

Mr.  LONO.  Oh.  I  know  the  Senator  from  TtaUMana  has 
cast  aside  the  four  tables  of  arithmetic.  Be  is  now  going 
to  throw  out  the  dictionary  because  it  shows  that  he  got 
the  names  of  the  witnesses:  It  shows  that  he  was  told  that 
they  would  swear  to  certain  things,  and  It  shows  that  he 
did  not  Issue  a  subpena  to  a  living  soul,  but  he  ran  In  here 
axMl  said,  "  There  is  no  prima  fade  case.  There  Is  no  evi- 
dence before  the  committee."    That  is  what  the  senator 


At  this  point  Mr.  LONG  yielded  to  Mr.  McNast  to  pro- 
a  unanimous-consent  agreement,  and  debate  enaned, 
foOowing  which  Mr.  LONG  yielded  the  floor  for  the  day. 
Kxxctrnvs  mxssacxs  tzmssB 

The  PRESIDENT  pro  tempore,  as  in  executive  session,  laid 
before  the  Senate  messages  from  the  Presldsoi  ot  the  United 
States  submitting  sundry  nominations  and  an  International 
agreement,  which  were  referred  to  the  apfaxq;>nate  com- 
mittees. 

(For  nominations  this  day  received  see  the  end  of  Senate 

wiMJXirfinarm  > 

T%e  PRESIDENT  pro  tempore.  Under  the  unanimous- 
CQoaent  agreement  the  Senate  will  stund  in  recess  untU  11 
o'ckKk  tomorrow  morning. 

Thereupon  (at  6  o'clock  and  30  minutes  p.  m.)  the  Senate 
took  a  recess  unUl  tomorrow,  Tuesday.  May  14.  1M6.  at  11 
o'clock  a.  m. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  Maw  H.  t935 

AncKsnuToa  or  TRB  Rmua  BLscnarzcsTioar  AoicxiasTtATXOiv 

Morris  L.  Cooke,  of  Pennsylvania*  to  be  Administrator  of 
the  Rural  Blectrlflcatl(m  Admlnlstratltm. 

Untrs  Statxs  Att<:>kkxt 
Frederick  V.  PoOmer.  of  Pennsylvania,  to  be  United  States 
attorney,  middle  district  of  Pennsylvania,  vice  A.  A.  Maguire. 
appointed  by  the  court. 

UirrrzD  Statu  w>»«iwt. 

William  P.  McDermltt,  of  New  Jersey,  to  be  United  States 
marshal,  district  of  New  Jersey,  to  succeed  Frederick  C. 
Schneider,  term  expired. 

Pkomotioivs  xx  thi  Coast  Ooau 

Commander  LeRoy  Relnburg  to  be  captain,  to  rank  as 
such  from  May  1.  1935.  in  place  of  Capi.  Herman  H.  Wolf, 
retired. 

Li.  Comdr.  Elmer  F.  Stone  to  be  ooaunander.  to  rank  as 
such  from  May  1.  1935. 

The  above-named  oAoars  have  passed  the  examlnatloBM 
required  for  the  promotiooa  for  irtklch  they  are  recom- 
mended. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  13»  1935 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D,. 
offered  the  following  prayer: 

Blessed  be  the  Lord  God  of  Israel  from  everlasting  to 
evarlasting.  We  are  glad  that  we  are  still  In  the  hands  of  a 
Uvlng  God  and  a  loving  Heavenly  Father:  before  Thee  we 
bow  in  humblest  reverence.  TO  Thee  we  are  linked  by  bonds 
stronger  than  death  and  with  the  lights  of  the  ultimate  sky. 
O  Faith!  thou  art  a  saving  power  hanging  over  all  the 
things  of  time.  The  weakest  life  that  flutters  and  falls  to 
the  groimd  is  redeemed  by  a  soft  and  tender  radiance  of 
divine  love.  Forgive  us  the  instances  In  which  we  have 
caused  one  another  pain  in  which  we  had  no  desire.  Clothe 
us 'for  self-assertion,  for  public  declaration  of  faith,  for 
principle  and  loyalty.  We  pray  Thee  to  let  the  week  be  a 
most  useful  page  in  the  Book  of  Life,  In  the  garden,  with 
fruit,  flowers,  and  sunshine.  In  the  Redeen:xer's  name. 
Amen. 

The  Journal  of  the  proceedings  of  Friday.  May  10.  1935, 
was  read  and  approved. 

MXSaAGX  FtOM  THX  SXKATI 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  annoimced  that  the  Senate  had  passed  a  concurrent 
resolution  of  the  following  title.  In  which  the  concurrence 
of  the  House  is  requested: 

S.  Con.  Res.  14.  Concurrent  resolution  authorizing  the 
Committee  on  Finance.  United  States  Senate,  to  have 
printed  1.000  additional  copies  of  the  hearings  before  that 
committee  on  S.  1130.  the  Economic  Security  Act. 

dklxgatioh  or  AOTHotrrr 

The  SPBAKE31  laid  before  the  House  the  following  com- 
munication: 

Mat  11.  iMg. 
TtM  SrsAKai  Botm  or  RsrsmMTArrm. 

WtuhtHftan,  D.  O. 
8b:  DMtrlsg  to  b«  temponurUy  atxent  from  my  oflles,  X  h«r»by 
11— IgnAtt  llr.  H.  Ncwlln  IfaglU.  an  oAclal  Ui  mj  ofllce,  to  sign 
•ny  and  all  paper*  for  m*  which  ha  would  be  authorised  to  sign 
by  Tlrtue  of  this  deelgnatlon  and  of  elauae  4.  rule  m.  of  the 
House. 

Tours  reipectfulty, 

BuuiH  TftimsL^ 
Clerk  of  the  Bouae  of  Bepreeentattvee. 


BAinaiia  act  or  isss 

Mr.  ELLENBOOEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  RscoaD. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  the  TtanWny  Act  of 
1035  provides  for  a  sounder,  a  more  effective  h^wUng  system. 

I  hesitate  to  discuss  this  bill,  because  of  the  general  im- 
pression that  hanking  bills  and  hanking  problems  are  com- 
plicated technical  subjects  that  only  a  few  banking  experts 
can  understand.  However,  the  past  few  years  of  misery  and 
suffering  have  taught  the  people  the  importance  of  money 
azul  hanking.  People  now  understand  that  the  volume  of 
credit  and  the  volume  of  currency  have  an  Important  influ- 
ence upon  the  prices  of  goods,  upon  employment  and  unem- 
ployment, and  upon  the  economic  state  of  the  Union. 

nOVATS  COltTBOL  OT   UOWST   DANOaBOXJS 

Tbte  control  of  the  pe<H)le's  money  by  private  bankers,  the 
use  of  bank  credits  and  of  investments  by  private  bankers, 
the  control  of  the  Insurance  of  money  and  of  the  exixinsion 
or  contraction  of  credit  by  private  banks  have  been  import- 
ant factors  In  bringing  about  the  depression. 

Whoever  controls  the  monetary  system,  whoever  oootrola 
the  banking  and  credit  system  of  the  Nation  controls  the 
rtwtlntes  of  the  people.  No  great  and  lasting  Impfovement 
i»  possible  until  the  control  and  supervision  of  the  banking 
and  of  the  credit  system  of  this  country  are  taken  from  the 
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priTate  bankers  and  tested  in  an  acenejr  of  the  Oovemment 
ttaelf. 

Hie  banking  blU  of  1935  consists  of  three  sections  or  titles. 
Title  I  places  on  a  permanent  basis  the  insurance  of  bank 
deposits  by  the  FMeral  Government.  Title  m  makes  tech- 
nical amendments  in  the  National  Banking  Act  and  in  other 
bft"^<"g  statutes.  Title  n  deals  with  fundam«xtal  changes 
in  the  Federal  Reserve  System. 

I  shall  first  briefly  discuss  title  I  and  the  insurance  of  bank 
deposits,  and  then  shall  devote  the  balance  of  my  speech  to 
title  n  and  to  the  important  changes  which  it  makes  in  the 
Federal  Reserve  System. 

rBiBKAi.  nrsinuitcs  or  munc  tmmain 

During  the  last  year  of  the  Hoover  administration  the 
people  were  fast  losing  confidence  in  the  soundness,  and  often 
even  In  the  integrity,  of  the  banks.  Withdrawals  of  banking 
deposits  increased  at  an  alarming  rate.  Peoi^e  had  com- 
pletely lost  confidence  in  the  soundness  of  the  hawfcHwg 
structure.  However,  at  all  times  they  retained  confidence  in 
the  Oovemment.  Ttiis  is  evidenced  by  ttie  Increase  of  postal- 
savings  deposits.  In  2  years  postal  savings  Increased  from 
$347,000,000  to  $1,200,000,000  because  the  people  knew  the 
Oovemment  was  behind  these  deposits  and  would  guarantee 
them.  Tlieref  ore,  Oovemment  instnvnce  of  all  bank  deposits 
was  the  logical  step. 


INSUEAHCB    KUQB 

Tlie  Federal  insurance  of  banking  deposits  has  been  a 
singular  success.  It  has  caused  money  to  come  out  of  hiding 
and  to  be  redeposited  in  the  banks,  where  it  could  be  used 
for  industrial-  and  commercial-credit  purposes. 

Ninety  percent  by  number  of  all  the  licensed  commercial 
banks  in  the  United  States  have  been  f**""<^**^  to  the  Fed- 
eral Deposit  Insurance  Corporation.  Over  90  percent  of  the 
total  deposits  in  commercial  banks  and  trust  oompanies  in 
the  United  States  have  been  insured. 

This  insurance  of  bank  deposits,  up  to  $5,000.  is  now  made 
permanent  by  the  hanking  bill  of  1936.  The  insured  maxi- 
mum of  $5,000  is  held  to  be  sufficient  because  98  percent  of 
the  banking  deposits  are  less  than  $2,500.  Itere  are  over 
50.000,000  depositors  in  this  country,  but  1,000.000  depositors 
have  as  much  on  deposit  as  the  combined  49j000,000  other 
depositors  have.    The  average  single  dqxMit  la  only  $183.12. 

Member  banks  oi  the  Federal  Reserve  System  have  their 
deposits  insured.  Banks  that  are  not  members  of  the  Fed- 
eral Reserve  System  may  terminate  their  deposit  insurance 
after  July  1,  1935.  If  they  choose  to  do  so.  they  must  notify 
all  depositors  of  sttch  action. 

CLoos  ooinaoL  or  a&inaira  camux  wcuct 

There  is  a  difference  between  monetary  policy  and  bank- 
ing operations.  Monetary  policy  has  to  do  with  the  expan- 
sion or  contraction  of  the  credit  or  of  the  currency  of  this 
country.  In  the  past  this  policy  has  been  turned  over  to  the 
bankers,  who  have  managed  it  and  manipulated  it  for  ttieir 
private  gain,  without  regard  to  the  national  w^are  and 
without  responsibility  to  anyone.  Tlie  h^wWwy  lyQ]  of  1935 
changes  this.  It  diverts  the  control  of  monetary  policies 
from  the  private  bankers  and  vests  it  tai  a  Federal  Reserve 
Board  appointed  by  the  administration  in  Wadilngton  and 
controlled  by  it.  Let  me  repeat,  the  main  object  of  title  n  of 
the  bai  Is  to  Veata  and  to  reduce  the  power  o^  the  bankers 
to  determine  the  monetary  policy  of  the  United  States. 

lliis  bin  does  not  greatly  affect  ttie  ordinary  operations  of 
banks.  The  usxial  function  of  a  bank  is  to  receive  deposits 
and  to  lend  its  own  money  and  the  money  of  Its  depositors 
to  borrowers.  These  functions  are  not  affBcted  by  this  XdSL 
They  are  left  to  the  individual  banker.  But  the  determina- 
tion of  our  monetary  policy  is  an  entirdy  dllTerent  matter. 
Our  monetary  policy  must  be  based  on  the  purchasing 
power  of  money,  on  the  prices  of  goods  and  commodities. 
fax  gold  reserves,  and  on  many  other  fteton  that  make  for 
a  sound  currency.  They  have  nothing  to  do  with  the  usual 
and  ordinary  functions  of  a  bank. 

I  want  to  explain  to  3^ou  that  there  are  two  kinds  of 
money — currency  and  credit  money.    About  15  percent  ol 


our  supply  of  money  is  In  the  form  of  bank  credit  and  only 
5  percent  in  paper  bank  notes  and  other  money  wadt  as 
quarters,  dimes,  and  so  forth.  In  view  of  the  prevalenee  of 
checks  and  negotiable  notes,  the  largest  amount  of  business 
can  be  conducted  on  bank  credit,  without  rtference  to  the 
actual  supply  of  paper  money.  So  when  a  bank  Increases 
or  decreases  the  total  amount  of  bank  loans  and  bank 
credits.  It  thereby  increases  or  decreases  the  supply  of  credit 
money.  Fw  instance,  if  a  bank  grants  a  loan  of,  say,  $1,000, 
that  has  the  same  force  and  tSttct  as  if  the  bank  had 
printed  1,000  new  $1  bills,  since,  because  of  the  facility  wtth 
which  checks  are  cashed,  they  have  the  same  valne  In  ordl-- 
nary  business  transactions  as  actual  cash. 


■AMCB  or 

In  the  past  each  baidc  or  group  of  bankers  could  grant  as 
much  credit  as  it  desired.  It  could  refuse  to  give  credit  and 
thereby  disrupt  business;  it  could  call  in  loans  and  foreclose 
on  property  at  will,  by  the  simple  expedient  of  refusing 
further  credit. 

This  privilege,  this  power  the  bankers  have  greatly 
abused;  their  policies  have  contributed  to  bringing  misery 
and  suffering  and  imemployment  upon  millionB  of  peopla 
during  the  past  few  years. 

As  of  last  June  the  total  of  the  capital  and  surplus  at  aM 
the  banks  amounted  to  seven  and  one-half  billion  dollars. 
On  the  basis  of  the  10  to  1  ratio  permitted  to  banks,  the 
banks  could  have  had  d^wslts  amounting  to  $75,000,000,000. 
But.  in  fact,  all  the  deposits  totaled  on^  forty-six  and 
one-half  billion  dollars.  In  other  words,  Uie  banks  oon- 
tracted  currency  or  stopped  the  snivly  of  money  to  the 
extent  of  about  $30,000,000,000.  Had  the  banks  extended 
sufficient  credit  so  as  to  have  bank  deposits  totaling 
$75,000,000,000  instead  of  $46,000,000,000  there  would  have 
been  no  money  diortage  today;  there  would  have  been  few 
foreclosures  ot  homes  and  farms;  private  inihistry  and  busi- 
ness would  have  been  able  to  reemploy  millions  of  men  now 
idle,  and  the  wheels  of  Industry  and  of  oommarct  wouM 
have  been  turning  rapidly. 

Now,  under  this  bill  the  Fsderal  Oovemment  will  exercise 
control  over  the  credit  policy  of  the  Federal  Reserve  System 
by  infiuendng  the  election  of  the  Board  of  Oovemors  of  the 
Federal  Reserve  Sjrstem. 

Tfit  movements  in  the  volume  and  suiH>ly  of  money  and 
credit  must  be  controlled  by  some  responsible  Oovemment 
agency.  They  must  be  controlled  in  the  interest  of  the  pub- 
lic, in  the  interest  of  society  as  a  whole,  and  not  in  the  in- 
terest of  the  banking  community  alone.  The  banking  bill 
of  1935  places  the  responsibility  In  a  committee  of  the  Fed- 
eral Reserve  Board  called  the  "Open  Market  Operations 
Committee  ",  whose  orders  are  made  mandatory. 

The  hanking  bill  ot  1935  is  not  a  complete  solution  of  the 
banking  problems.  It  will  not  eliminate  all  banking  abuses, 
but  it  is  a  beginning.    It  is  a  step  in  the  proper  direction. 

The  power  of  banks  to  issue  ctirrency  has  already  been 
curtailed.  Now  the  powo:  of  banks  to  affect  the  volume  of 
the  credit  of  the  Nation  has  been  greatly  reduced.  The 
elimination  of  these  two  evils  will  go  a  long  way  to  bring 
financial  freedom  to  the  people  of  the  United  States. 

XMPXACHMnra  nOCEKDDIQS 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  on  behalf  of  the 
Committee  on  the  Judiciary  I  send  to  the  desk  a  privileged 
resohitiaai. 

Tlie  Clerk  read  as  follows: 

Boiue  BaMlutkm  990 

Jteaolt>e«f.  That  tot  tbc  puipose  at  eaCulueUDg  an  aamlaatkm  te 
ardor  to  determliM  It*  reeaaunendattan  to  tlM  Houae  of  Rcpra- 
■entatlves  wltti  reference  to  House  Beeolutloo  214.  the  Committee 
on  the  Judiciary,  as  a  whole  or  by  cabeommlttee.  Is  authorised  to 
Bit  Mid  aet  tftirlng  the  present  Ooagraas  at  such  times  and  |rtaees 
in  the  District  of  CotumUa  and  elaewtiflre.  whstbar  or  not  tlM 
House  la  sitting,  baa  receased.  or  baa  adjoomed,  to  bold  such  hear- 
ings, to  require  the  attendance  of  such  wltncasea  and  the  produc- 
tion of  such  hooka,  pliers,  and  documents,  and  to  take  sxich 
as  It  deems 


Mr.  SNEUi.    Will  the  gentleman  yield  for  a  Question? 
Mr.  SUMMERS  of  Texas.    I  yield. 
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ifr.  smOXb  At  I  listened  to  the  readlnc  of  the  resolution 
I  thought  it  wms  in  the  usual  form  that  w«  have  under  such 
proceedincs.    Is  that  correct? 

Mr.  SUMNSRS  of  Texas.  I  win  say  to  the  gintlmsTi 
from  New  York  that  this  refers  to  the  resohitlon  introduced 
by  the  gentleman  from  Illinois  IMi.  Dnunnil  last  week. 
The  power  and  authority  requested  Is  the  usual  power  and 
authority  requested  by  the  committee,  with  this  ezceptkm 
and  this  difference: 

This  resolution  is  to  give  the  Committee  on  the  Judiciary 
authority  to  send  for  persons,  papers,  and  to  administer 
oaths,  and  so  forth.  1b  ordv  to  mmUkB  it  to  conduct  the 
preliminary  examinattom  AmMd  nsoeasary  by  the  com- 
mittee in  order  that  it  may  be  advised  as  to  what  sort  of 
rsfinmiMiirtinnin  the  committee  should  make  to  the  House 
on  imlnttoo  314. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
resolution. 

The  resolution  was  agreed  ta 

KKTSMnOII  OV  S»MA«K» 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  o<  the 
gMitliiiisii  from  Utah? 

niere  was  no  objection. 

Mr.  MURDOCK  Mr.  Speaker,  this  Congress  has  seen  fit 
to  appropriate  $6,000,000,000.  the  major  part  of  which  win 
bo  spent  for  public  works.  In  yesterday's  New  York  Times 
I  read  an  article  written  by  Secretary  Ickes.  which  in  my 
oplnicm  is  one  of  the  most  statesmanlike  articles  I  ever  rood 
on  that  fosotion.  I  think  there  is  information  in  the  article 
which  evaty  Member  of  Congress,  especially  those  who  voted 
for  the  appropriation,  should  read,  and  I  ask  unanimous 
St  this  tlmo  to  CTtonrt  my  remarks  in  the  Rscokc 
tndude  thmlB  ttali  artklt  written  by  Secretary  Ickes. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gwtleman  from  Utah? 

Mr.  RICH.  Reserving  the  right  to  object.  I  qoestlon 
whether  we  should  have  newspaper  articles  inserted  In  the 
Racoso. 

If  Mr.  Ickas  hoa  a  manuscript  that  the  gentleman  would 
Uke  to  have  Inserted,  there  might  be  soom  merit  to  It.  but  I 
qoestlon  whether  wo  should  pennit  dow^wp^  articles  at 
this  time  to  be  prlatod.    For  that  raoson  I  object. 

Mr.  MURDOCK.  Mr.  Speaker,  will  the  gentleman  reserve 
his  objection? 

Mr.  RICH.    Yes. 

Mr.  MURDOCK.  If  I  get  the  manuscript  from  the  Sec- 
Ittory  ctt  the  Interior,  will  the  gentleman  still  object? 

Mr.  RICH.  I  shall  not  object  to  one  of  the  Cabinet  offl- 
eers  having  Inserted  his  remarks  If  they  are  from  his  own 
mamacTlpt.  but  If  we  are  going  to  take  a  newspaper  article. 
lobjoet. 

Mr.  MURDOCK.  I  contacted  the  Secretary  this  morning 
and.  of  course,  he  assured  me  that  the  article 
his  own  maniiscrlpt  or  at  least  taken  from 
his  manuscript. 

Mr.  RICH.  If  the  gentleman  wlU  substitute  the  manu- 
mlpt.  I  shall  not  object. 

Mr.  BLANTON.  Mr.  Speaker.  I  agree  with  the  gentleman 
from  Pennsylvania  that  if  the  newspaper  articles  come  from 
ttM  Hearst  papers  or  the  Washington  Post  they  would  be 
unreliable,  but  I  should  think  that  the  manuscript  would  be 
aatisfactory. 

Mr.  MURDOCK.  Mr.  Speaker.  I  modify  my  request  I 
ask  unanimous  consent  to  extend  my  remarks  and  to  include 
tiWHn  the  manuscript  of  an  article  of  Secretary  Ickes  on 
llM  qpMtton  of  public  woxks. 

Tike  SPEAKER.  The  mtlnaan  from  Utah  asks  unanl- 
it  to  extend  his  remarks  and  to  include  therein 
ipt  of  Secertary  Ickes  on  the  subject  of  public 
Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  rioinliig  the  right  to  object— 
and  I  shall  not  object — I  suggest  that  the  gentleman  have 
Mr.  Ickes  refrain  in  this  article  from  "■»*hi»^if  the  Hooar- 


able  Senator  from  Louisiana.  Mr.  Long,  and  Father  C'ough- 
Un  because  they  happen  to  think  and  believe  that  tJl  the 
people  ou^t  to  have  more  oi  a  share  in  all  of  the  wealth 
In  the  country. 

Mr.  WOODRUM.  Mr.  Speaker.  wlQ  the  gentleman  from 
'Ohio  yield? 

Mr.  TRUAX.    Yea. 

Mr.  WOODRUM.  Does  the  gentleman  approve  the  sentl« 
ments  of  Senator  Long  and  Father  Coughlin? 

Mr.  TRUAX.  Mr.  Speaker,  a  few  days  ago  I  read  into  the 
CoNGSxssiojfAL  RxcosD  the  16-point  platform  and  program 
of  the  National  League  for  Social  Justice,  and  stated  ut  that 
time — and  I  reiterate  that  statement  now — that  I  do  approve 
of  the  princitries  laid  down  in  the  16-point  program. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX    Yeo. 

Mr.  RICH.  If  those  16  points  are  adopted  by  the  Demo- 
cratic platform,  will  the  gentleman  support  the  Dem(x:ratic 
platform,  or  will  he  support  a  platform  of  Father  Coughlin? 

Mr.  THUAX.  I  think  that  part  of  the  16  points  is  taken 
from  the  Democratic  platform. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  Utah? 

There  was  no  objection. 

Mr.  MURDOCH.  Mr.  Speaker,  it  has  been  said  that 
"  when  there  is  no  vision  the  people  perish."  Because  our 
political  leodciis  during  the  decude  fcdlowing  the  World  War 
lacked  ttie  vlaloe  essential  to  statesmen,  our  countiy  and 
our  people  were  led  perilously  near  the  verge  of  ruin.  That 
time  has  passed,  and  with  it  has  passed  the  bllndne:a  that 
permitted  us  to  iriimge  into  depression.  During  the  past 
2  years  our  great  President  and  his  administration  have 
succeeded  in  planting  our  feet  hrmly  on  the  road  that  leads 
to  hitherto  undreamed-of  prosperity;  to  an  era  of  economic 
Justice.  The  new  deal  is  consecrated  to  the  promotion 
of  the  general  welfare.  One  of  the  most  Important  phases 
of  the  new  deal  is  the  Public  Works  Administration.  The 
public-works  program,  as  planned  and  as  admizutered. 
Is  a  mighty  example  of  statesmanship  with  vision.  It  in- 
volves a  new  form  of  an  age-old  concept  of  Justi<-e — ^the 
concept  according  to  which  every  willing  worker  is  entitled 
to  work,  to  earn  a  livelihood,  and  to  enjoy  freedom  and 
happiness.  Fortunately  a  statesman  with  vision  to  perceive 
the  potential  greatness  of  our  country,  and  with  ability  to 
administer  the  expenditure  of  vast  simis  of  money  honestly 
and  effectively,  was  chosen  to  direct  this  iMt>gram.  I  refer, 
of  course,  to  Hon.  Harold  L.  Ickes.  Administrator  of  the 
Public  Works  Administration.  Mr.  Ickes  recently  wiote  an 
article  which  is  one  of  the  finest  economic  and  social  docu- 
ments I  have  ever  read.  The  text  of  this  article  follows  my 
remarks,  and  I  recommend  it  to  every  Member  of  Congress 
as  worthy  of  his  careful  study. 

(The  article  referred  to  appears  under  remarks  of  Hon. 
Bbwaxb  p.  Costicaji,  of  Colorado,  p.  7353.) 

Mrs.  ROGE31S  of  Massachusetts.  Mr.  Speaker,  I  ask 
imanimous  consent  to  extend  my  remarks  in  the  Rkccmui  and 
to  Include  therein  an  article  which  appeared  In  tlie  New 
York  Herald  Tribune  of  Sunday  last  by  former  Under  Secre- 
tary of  State  William  R.  Castle  on  the  cotton  situaaon.  I 
have  the  manuscript.  Mr.  Speaker. 

The  SPEAKER.  The  lady  from  Massachusetts  ask5  unani- 
mous consent  to  extend  her  remarks  by  including  therein  a 
publication  by  former  Assistant  Secretary  of  State  Castle  on 
the  textile  situation.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  If  the  gentlewoman  will  subsU- 
tute  the  manuscript  instead  of  the  newspaper  article,  I  shall 
not  object. 

Mr.  YOUNG.  Mr.  Speaker.  I  reserve  the  right  to  object 
Do  I  understand  that  the  article  referred  to  is  by  soma 
farmer  public  of&dal? 

Mrs.  ROGERS  of  Massachusetts.    Yea. 

Mr.  YOUNG.  Not  holding  any  public  positloo  at  tht 
present  time? 

Mrs.  ROGERS  of  MassachusetU.    Not  at  the  present  tlmo. 

Mr.  YOUNG.   Mr.  Speaker.  I  object 
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The  SPEAKER.    Is  there  objectlan  to  the  request  of  the 
gentlewoman  from  lUasachuaettsf 
Mr.  TOUNO.    Mr.  Speaker.  I  ohjeet. 

rOUtn  KXTRBSMTATIVS  WXLUMM  WALLACE  M'CeXDXX 

Mr.  EKWALL.  Mr.  Speaker,  I  ask  unanimoas  consent  to 
proceed  for  2  minutes  to  make  an  announcement  of  the 
death  of  a  former  Member  of  this  House. 

•nte  SPEAKER.    Is  ttiere  objecttonf 

There  was  no  objection. 

Mr.  EKWALL.  Mr.  Speaker.  I  rise  wUh  considerable  regret 
to  announce  the  death  of  WllUam  Wallace  McCredie,  a  for- 
ma* Member  of  the  House  from  the  State  of  Washington. 
Mr.  McCredie  was  bom  in  Montroee.  Susquduuona  County, 
Pa..  April  27,  1862.  He  attended  the  University  of  Iowa  Iaw 
School  and  was  admitted  to  the  bar  in  ISM  and  commenced 
the  practice  of  the  law  at  Vancouver,  Wash.,  which  is  Just 
across  the  Columbia  River  from  my  home  city  of  Portland, 
Oreg.  He  served  as  a  prosecuting  attorney  of  Clark  County, 
Wash.,  from  1894  to  1896.  Thereafter  he  engaged  in  the 
general  practice  of  law  and  was  elected  and  served  as  Judge 
of  the  superior  court  of  Clark  County.  Wash.,  from  1904  to 
1909.  In  1909  he  was  elected  to  the  Sixty-first  Congress  to 
fill  the  vacancy  caused  by  the  death  of  Francis  W.  Cushman. 

Judge  McCredie  served  one  term.  Probably  he  was  not 
known  to  many  of  the  younger  Members,  but  I  am  sure  he  will 
be  remembered  by  the  older  Members  of  the  House  on  account 
of  his  ready  wit  and  genial  ittrmsoalitj.  Judge  McCredie 
moved  to  and  lived  in  my  home  city  of  Portland  for  a  number 
of  years  prior  to  his  death,  which  oceorred  In  that  city  on 
May  10,  1935. 

Judge  McCredie  was  president  of  the  Portland  Club  of  the 
Pacific  Coast  BasebaH  League  for  about  17  years  and  was 
an  ardent  baseball  fan  until  his  death.  He  was  very  favor- 
ably known  In  my  city  and  in  that  entire  section  of  the  coun- 
try, where  he  was  active  in  a  professional  and  dvlc  way  from 
the  time  he  moved  from  the  East.  He  was  a  good  lawyer,  a 
Just  Judge,  a  splendid  statesman,  and  a  warm  friend.'  Amer- 
ica has  lost  a  real  patriot  and  I  am  sure  his  former  colleagues 
of  the  House  will  hear  of  his  pastring  with  deep  and  genuine 
sorrow. 

Kxx'BiKiuH  or  KBUaXM 


Mr.  WITHKOW.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  and  to  Include  therein  several 
brief  tables  compiled  by  the  Wisconsin  State  Chamber  of 
Commerce. 

Mr.  KNUTSON.  Mr.  Speaker,  reserving  the  right  to  object, 
are  they  compiled  by  former  public  officials? 

Mr.  WTTHROW.    NO;  these  were  not. 

Mr.  KNUTSON.  I  shall  not  object,  even  though  they  were 
not. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
how  much  space  will  this  extension  take  In  the  Rscom? 

Mr.  WTTHROW.  The  entire  extension  will  not  go  over 
two  pages,  in  my  opinion;  that  is,  my  own  remarks  and  the 
three  brief  tables  I  wish  to  insert  with  my  remarks. 

Mr.  RICH.  Mr.  Speaker,  a  week  ago  similar  permission 
was  given  to  another  Member  of  the  House,  with  the  result 
that  22  pages  of  the  Rtcots  were  taken  in  the  extension.  We 
do  not  want  any  more  extensions  like  that. 

The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Wisconsin  to  extend  his  remarks  in  the 
Record  and  to  Include  therein  certain  tables  prepared  by  the 
State  Chamber  at  Commerce  of  Wlaoonain? 

Blr.  BULWINKLE.  Mr.  Speaker,  mwiilin  tbe  right  to 
object,  who  did  the  gentleman  saj  the  matter  was  from? 

Mr.  WTTHROW.  The  matter  I  wish  to  Indade  In  my  re- 
marks is  several  brief  tables  taken  from  the  report  of  the 
Chamber  of  Commerce  of  the  State  of  Wlseoniin.  I  doubt 
whether  the  entire  extension,  including  my  own  remarks  and 
these  brief  tables,  win  take  over  two  pages. 

Mr.  BULWINKI2.  Mr.  Speaker,  I  dlsUks  to  object,  but  I 
must. 

LKaSLAZIVB  AmoraZAXIOH  BILL,  IMS 

Mr.  LUDIOW.  fron  the  Oommittea  on  Ainamaiatloos,  re- 
ported Uie  tatU  (H.  &.  8021)  makhw  apprapcinklaas  for  the 


legislative  branch  oC  the  Government  for  the  fiscal 
ending  June  30.  1936.  and  for  other  purposes,  which  was 
read  a  first  and  second  time,  and.  with  the  accompanying 
papers,  was  committed  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  and  ordered  to  be  printed. 

Mr.  POWERS  reserved  all  points  of  <Mrder. 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  re- 
solve  itself  into  the  Committee  of  the  Whole  House  oa 
the  state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
8021)  making  appropriations  for  the  legislative  branch  (tf 
the  Government  for  the  fiscal  year  ending  June  30. 1936.  and 
for  other  iKirposes;  and.  pending  that.  I  ask  unanimous  con« 
sent  that  general  debate  on  the  bill  may  continue  during 
today,  the  time  to  be  equaUy  divided  and  controlled  by  the 
gentleman  from  New  Jersey  (Mr.  Powns)  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motUm  of  the  gen- 
tleman from  Indiana. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  8021.  the  legislative  appropria- 
tion bill,  1936,  with  Mr.  BuLwimos  In  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

Mr.  LUDLOW.  Mr.  Chairman.  I  mA  unanimous  consent 
that  the  first  reading  of  the  bill  may  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Indiana? 

There  was  no  objection. 

Mr.  LUDLOW.    Mr.  Chairman.  I  yield  myself  SS  wi«t^^tj>y 

Mr.  Chairman,  in  preparing  the  bill  making  appn^iria- 
tions  for  the  legislative  establishment  for  the  next  fiscal  year 
the  subcommittee  of  which  I  have  the  hoDor  to  be  chairman 
has  been  actuated  by  a  sincere  desire  to  make  the  burden 
rest  as  lightly  as  possible  on  the  taxpayers  while  at  the  same 
time  providing  in  eiifllclent  measure  the  funds  required  to 
carry  on  all  necessary  activities.  We  believe  we  have  pro- 
duced a  good  bill  that  meets  all  essential  requirements  with- 
out wasting  a  doUiu'  of  the  taxpayers'  money.  We  have  been 
faced  with  the  duty  of  deciding  some  quotions  of  policy  in 
reference  to  personnel  and  promotions  and  we  believe  that 
our  decisions,  while  they  may  prove  temporarily  disappoint- 
ing to  some,  are  based  on  correct  principles  and  that  tha 
future  will  Justify  them  as  being  sound  and  constructive. 

I  do  not  believe  that  the  members  of  any  subcommittee 
ever  worked  together  more  happily  and  more  harmoniously 
in  the  public  interest  than  our  suboommtttee  has  tn  framing 
this  biU,  and  I  wish  to  pay  my  humble  tribute  of  gratitude 
and  appreciation  to  my  coworkers.  Mr.  Brrvm.  of  Pennsyl- 
vania. Mr.  ZxtmcKwcx,  of  Washington.  Mr.  Docxwxxlbi,  of 
Callfcunla,  Mr.  Mosav,  of  Maine,  and  Mr.  Powns.  of  New 
Jersey,  who  have  been  most  faithful  and  diligent  in  seeking 
to  find  the  best  solution  of  every  one  of  the  many  problems 
presented  and  who.  I  may  add.  by  way  of  personal  ackxuiwl- 
edgment.  have  been  most  generous  in  overlooking  the  short- 
comings of  their  diainnan.  Our  task  has  been  large,  and 
the  objects  of  our  attention  have  been  widely  diversified, 
with  the  result  that  our  Members  have  been  led  more  or  less 
into  fields  of  q^ecialization.  and  in  the  course  of  general 
debate  the  gentlemen  of  our  subcommittee  will  pay  c<msld- 
erable  attention  to  their  several  specialties.  At  this  point 
I  would  like  to  inject  into  my  remarks  what  appears  from 
frequent  repetltkii  to  be  a  bromide  but  which  bean  the 
hall  mark  of  eternal  truth,  when  I  say  that  we  had  the 
benefit  of  the  best  adviser  that  ever  kept  an  apiMwpriatlons 
committee  in  the  safe,  open  channH  and  off  of  the  rocks — 
Marcellus  C.  Sbejild.  From  the  beginning  until  the  end  of 
our  deliberations  politics  stood  adjoamed.  We  had  but  one 
aim  and  that  was  to  do  what  ssfmed  to  be  best  for  our 
country.  We  may  have  made  mistakes,  but.  if  so.  they  are 
the  honest  mistakes  of  all  six  of  your  servar^  on  the  suh» 
committee.    The  report  we  bring  to  you  is  unanimous 

Our  respectful  regard  for  economy  is  borne  out  by  an 
aoalyslB  of  the  bill  we  are  placing  before  yon  lor  your  oonstd- 
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Tbc  total  carried  by  this  bill  is  $2,590,140  under 
gnamini  The  amount  appropriated  Is  $20355Jt5, 
as  against  Budget  estimates  totallnc  $33,M6.10S.  !%• 
aBoimt  carried  in  the  bUl  Is  $Ut4J94  more  than  the  total  of 
the  ainiwprtatliTit*  d  the  VglrtsttTt  establishment  for  1935. 
but  this  tncrvaae  Is  more  apparent  than  real,  as  91,000,000  of 
It,  while  appsarint  as  sn  appropriation,  is  in  fact  a  loan  to 
the  working  capital  of  the  Oovemment  Printing  Office  and 
is  to  be  repaid  In  its  entirety  to  the  United  SUtes  TYeasury 
wlthlB  •  months  after  the  close  of  the  next  fiscal  year.  Tben. 
too,  tta  MBOunt  required  to  restore  salaries  to  the  100-percent 
lerel.  as  heretofore  provided  by  act  of  Congress,  adds  approxl- 
mitaTj  $1,380,000  to  the  1935  appropriations,  so  that  if  we 
eftirtBate  from  oonsldvatlon  the  loan  to  the  working  fund 
of  th«  Oovemment  Printing  OtBce  and  the  Lncreaw  of  sal- 
Mrtft  to  normal  the  total  apiffoprlatloas  for  the  legislative 
MteUMonent  for  1936  show  an  actual  net  decrease  of  $495,- 
Oft  below  the  total  appropriations  for  1935.     [Applause.] 

■arty  In  oxir  deliberations  we  were  faced  with  the  necessity 
of  iif  Mnf  a  decision  In  regard  to  certain  salary  and  por- 
aonnel  increases. 

The  number  of  positions  and  the  rates  of  pay  for  the  Sen- 
ato  and  House  employees  are  specifically  fixed  by  the  Legla- 
kUHo  Pay  Act  of  1929.  when  a  ficMnl  salary  Inciwaw  was 
proTktod.  Since  those  salaries  were  ftaced  they  wen  redoeed 
br  as  much  as  15  percent  temporarily,  and  since  that  reduc- 
ktions  have  gradtaaUy  been  made  until  commenc- 
1  of  this  year  they  were  placed  again  on  a  100- 


Uvlng  costs,  which  at  the  time  these  nlaries  were  fixed  in 
1620.  were  abnormally  high,  have  deereased  considerably 
that  time  and  have  not  yet  gone  back  to  the  1929  high 


I 


r 


Thve  are  some  elemoDts  of  Incoogrulty  of  pay  for  similar 
eaipleyBMBia  under  the  flMMte  and  Houae.  Some  poeitlons 
es  the  Hooee  aide  are  not  as  favorably  compensated  in  com- 
imrtewi  wtth  staBUaEr  wplnjiiiinitii  on  the  Senate  side  and 
vice  versa.  That  rttaetton  invariably  will  exist  with  each 
body  supreme  in  the  mmammimaat  of  Its  own  affairs.  Par- 
tloilarij  la  this  so  when  personnel  is  selected  on  a  purely 
patronHie  basis.  Uniformity  in  the  very  nature  of  things 
cannot  be  wholly  brought  about.  It  was  sought  on  two 
by  a  joint  committee  of  the  Senate  and 
the  subject  of  legislative  pay.  but  disparity 
and  iwnlMdilj  will  always  continue  to  exist. 
2b  Um  ■eftnr  of  additional  emptoj^Beata  la  (he  Hooae 
■w  bwireeafe  may  be  Justified,  perhape  Bot  en  the  panaa- 
roU  but  for  temporary  service  to  relieve  presMt  eondl- 
Good  iiiiiaaniBUnni  were  maile  In  behalf  of  more 
operatoeil  BHre  mall  meaaeBfars,  and  more  pages. 
Ity  for  moot  of  this  personnel  results  from  ooodl- 
growlng  out  of  the  praesnt  emergency  and  the  preesore 
li  Mfted  when  Congrees  adloonia.    WlMitaiii  relief  in  theee 

rary  aatiM  enly.  at  least  for  the  piasent 
BxparlaBae  haa  abown  that  whenever  addltiooa  are  made 

aee  aevered  when  the  imaipainf  haa  pasaad. 

le  rendered  abottt  the  Senate  and  House 
ti  agpMHMiMvae  by  ttie  laiiiniaM    MMiy  of 
iMBi-VHlliC  taMhfol.  and  eaceedhwly 
IW  B  Ml  atiHM  of  seniee,  and  aoBM  of  them 

B  iBisi  croup  of 

tlM  Houae  lalaaaMloB.  and  wtMBBitafdla 

hba  bean  t«iwo  aie  free  to  go  llMir  wayt  ustll 

The  fMT  Id  g«Ngl  llMie  obvltw  dlip 

la  BOl  tfMBlfe  B  II— ill  1 1  WlMM  gilt  dBlT  M  !•  Id 

II  ilMild  Ml  if  dgat  la  B 
____    llM  dlMfJIdf  HwiiiUng  tlM 

gs  ggflM  gBHadyWB  MM  gW1gMiB0  dflMfg  WbO  gfd 

but  to  reMb  a  iuai  liHaflniMnB  the 

be  foae  lalo  tlHMBfkIr  aad  la  aU  of  ito  ptiaaaa  by  a 

If  tB  ggafwimtf  wtth  a  raaohiUos 

•f  an  aabulea.    Only  In  thai  way  oaa  a  raault 


be  reached  that  will  be  just  to  all  employees  as  well  as  to 
the  taxpayers.  Gentlemen  came  before  our  subcommittee 
urging  an  Increase  of  salary  for  this,  that,  and  the  other 
employee.  The  list  of  these  propoeed  Increases  giew  by 
impB  and  bounds,  and,  while  we  recognized  merit  lii  some 
of  the  '•i^tw**^  we  could  not,  as  a  subcommittee,  wholly 
lacking  In  leglalatlve  authority,  do  otherwise  than  Ad\  ise  the 
Interested  parties  to  direct  their  efforte  toward  promoting  a 
resolution  through  regular  legislative  channels  providing  for 
a  general  readjustment  of  salaries. 

We  had  before  us  an  estimate  providing  for  an  Increase 
of  the  Capitol  Police  force.  It  was  proposed  to  add  2A  men 
to  the  force,  and  the  estimate  submitted  to  cover  salaries  and 
uniforms  for  these  24  additional  privates  was  $41,518.  This 
addition  would  increase  the  force  from  132  to  156  men  to 
guard  the  Capitol  Building,  the  House  and  Senate  Office 
Buildings,  and  the  Capitol  Grounds. 

Our  subcommittee  gave  the  most  careful  consideration  to 
this  estimate  after  hearing  testimony  from  Kenneth  Rom- 
ney.  Sarieant  at  Arms  of  the  House,  and  William  S.  Orth- 
man.  captain  of  the  Capitol  Police.  We  were  not  uiimind- 
ful  of  the  peculiar  police  problems  presented  by  Capltx)!  RIU 
and  its  unusual  surroundings,  and  we  entered  into  tlie  sub- 
ject with  a  desire  to  retaWlah  a  sound  permanent  policy  that 
would  bring  about  impi-oved  conditions  as  rapidly  ks  pos- 
sible. It  was  our  conclusion  after  hearing  all  of  tlie  evi- 
dence that  a  strengthening  of  the  Capitol  Police  f9rce  is 
obviously  needed,  but  that  it  can  best  be  strengthened  not 
by  additional  numbers  but  by  an  improvement  of  the  stand- 
ard of  the  force.  We  were  aided  in  reaching  that  conclu- 
sion by  the  testimony  of  Mr.  Romney,  Sergeant  at  Arms  of 
the  House,  who  said  that  he  did  not  want  any  adciitional 
men  unless  they  measure  up  to  the  standard  of  the  Metro- 
politan Police  force. 

We  decided  not  to  grant  any  additional  policemen,  but  to 
tackle  the  problem  from  another  angle  by  giving  the  Capi- 
tol Police  Board  authority  to  esUbllsh  a  standard  of  quali- 
fications for  policemen  that  will  Insure  the  gradual  building 
up  of  a  force  of  increased  usefulness  and  efllclency.  There 
are  126  acres  In  the  enlarged  Capitol  reservation  with  132 
policemen  now  assigned  to  guard  the  buildings  and  groimds. 
while  in  the  Park  Police  force  of  the  District  of  Coliunbia 
there  is  a  force  of  70  men  to  patrol  5.553  acres,  or  ai>proxl- 
mately  80  acres  per  man. 

It  might  be  said  of  the  existing  Capitol  Police  force  that, 
Uke  TOpsy,  It  Just  "  growed  up."  Neither  political  party  is 
to  be  held  exclusively  responsible  for  ite  lack  of  perfection. 
Capitol  policemen  under  both  parties  have  come  under  the 
head  of  "patraoage."  Members  of  Congress  are  not  to 
blame  for  appointing  unsuitable  men,  because  no  standard 
of  qualifications  has  ever  been  set  or  even  hinted  as  being 
necessary.  Nobody  has  ever  told  Members  of  Congress  that 
a  constituent  in  order  to  be  a  policeman  must  be  so  many 
feet  high,  weigh  so  Bumy  potmds.  and  be  soimd  In  body  and 
hmb. 

Captain  Orttunan  gave  a  attrrlac  adumulUon  that  aooie- 
thing  tragle  may  happen  unleaa  a  atandard  for  police  timber 
is  provided,  and  Sergeant  at  Arma  Romney— see  page  fft  of 
the  heerltifi    aalrt: 

Ualess  fan  write  late  tbe  MraMaeot  lew  s  prevMoD  tbet  all 
'     naimm  «•  tbs  stsaisnis  peoiiisg  for  sMiies  la 
feaas,  I  de  aet  waat  soy  pgilssaiaB. 

to  ua  to  be  the  part  of  wladom  to  take  oogal' 
■fldt  df  tiw  f ddld  dad  iirddBMliiii  as  abdve  gft  lortli.  aad  w§ 
hdve  wrium  m»  Om  IgfUldfif  •pproprlBtloa  bin  the  fdU 
loihaf  yrivmm  la  the  fona  of  a  Uatltdtloa: 

Wf99ttuttt  twti^  ae  pan  as  aay  appaapfiaaiaB  eaBMBMg  is  SBia 


n 


iuaa  fO.  imTm  aa  e«aw  m  aiaaibaf  af  SMCbaiSBlMlef  iSm^ 
diiilag  tbeaa  ley  Utedaaele  aad  ■enaf  0«as  »<Siiaii)  wbejoas 


Under  this  provtatoa  the  Capltot  relloe  Board  wffl  iti  up 
eertaln  aUadarda  that  mual  be  obaenred  la  maklag  future 
Id  llM  Capitol  PoUoe  foree.  The  Capitol  Polioe 
la  ocdipoaMI  of  the  Sergeant  at  Arma  of  the  Houae.  the 
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Sergeant  at  Anns  of  the  Senate,  and  the  Architect  ot  the 
CaidtoL  They  can  be  depended  upon  to  prescribe  quallfica- 
tiiat  will  best  serve  the  public  interest.  In  writing  this 
we  hav«  intended  no  reflection  whatever  on  any 
Member  of  Congress  or  on  any  of  the  men  on  the  force  who 
are  worthy  men  and  citlsens.  We  believed,  and  still  be- 
lieve, that  Members  of  Congress  will  gladly  cooperate  in 
choosing  men  as  policemen  who  measure  up  to  required 
qualifications  when  they  learn  what  those  qualifications  are. 
As  the  turn-over  in  these  positions  is  fairly  rapid,  we  believe 
that  the  effect  of  this  legislative  provision  will  be  to  so  im- 
prove the  force  that  accretions  win  not  be  necessary. 

I  repeat  that  the  blame — if  there  Is  blame — for  the  weak- 
ness of  the  Capitol  Police  force  cannot  be  placed  on  indi- 
vidual Members  of  Congress  or  the  many  fine  men  who  serve 
on  the  force,  but  it  is  due  to  the  system,  and  the  system  has 
been  the  same  under  the  rule  of  both  political  parties.  The 
limitation  we  have  written  into  the  bill  will  not  remove  po- 
licemen from  the  patronage  group,  but  it  will  enable  Mem- 
bers of  Congress  to  say  to  applicants  for  policemen's  Jobs 
that  it  will  be  useless  for  them  to  apply  unless  they  measure 
up  to  a  certain  standard  of  qualifications.  Thus  the  unfit 
will  be  eliminated  automatically.  On  page  183  of  the  hear- 
ings you  will  find  the  opinion  of  Captain  Orthman.  chief  of 
Capitol  Police,  as  to  what  these  qualifications  should  be — 
age  not  less  than  21  nor  more  than  50 ;  height  not  less  than 
6  feet  7  inches;  weight  not  less  than  146  poxmds,  with  pref- 
erence to  those  who  have  had  service  in  the  militanr  or 
armed  forces.  We  believe  the  limitation  in  this  bill  is  a  wise 
provision:  that  it  undoubtedly  is  in  the  public  interest,  and 
that  it  should  be  adopted  to  the  end  that  we  may  have  a 
police  force  that  will  be  entirely  satisfactory  and  above 
reproach. 

It  is  not  my  purpose  to  review  in  boresome  detail  the 
provisions  of  the  bill  we  are  bringing  before  you.  The 
report  is  thorough  and  we  beUeve  la  llhimlnating  as  to  all 
essential  items.  Salaries  of  Members  and  their  clerks  and 
other  employes  affected  by  the  act,  having  already  gone  back 
to  normal.  tLTt  provided  for  on  100-i)ercent  basis.  The  ex- 
piration of  the  Economy  Act  on  June  30  lifts  the  cut  in 
Members'  mileage,  which  also  is  provided  for  on  100-percent 
or  normal  basis.  We  include  an  item  of  $28,000  to  pay  for 
painting  the  Capitol  dome  and  the  middle  part  of  the  Ca];>- 
Itol  Building.  Unless  the  dome  is  painted  approximately  every 
4  years  it  begins  to  show  signs  of  weather  deterioration,  and 
It  would  seem  to  be  good  business  to  paint  it  according  to 
the  usual  schedule.  We  have  made  provision  for  new  awn- 
ings for  the  old  House  Office  Building  and  have  allowed 
$14,000  for  steel  fBe  cases  for  the  House  document  room, 
where  numbers  of  doctuients  are  now  piled  on  the  floor  on 
account  of  the  oangestlon. 

The  Hotise  restaurant.  I  am  ptoaaed  to  report,  continues 
on  a  self-sostainlDf  baals  under  the  ahl«  direction  of  Hon. 
LofMAT  Waikcm.  Cbainnan  of  the  Committoe  on  Aeootmta, 
but  we  have  allowed  $5,000  for  lonf  orerduc  rMtaurant 
eoulpment  to  tak«  the  plae«  of  woro-citt  raaces,  ittenslla, 
ftod  so  forth.  In  liew  of  th«  fact  thti  tb»  wttaurant  was 
for  io  lonf  a  flnanelal  whit*  dcptuuit,  I  do  not  btUoirt  tlMt 
anjrono  will  bofrodft  this  modort  ftpjaotamit  outter  W« 
iMvo  allowtd  two  ntomaiy  imprortnonU  tt  tho  Capttol 
powtr  plant— #M«$t$  for  tb»  mttollotlon  of  •  ptnUol  eoal 
eonroror  «nd  $r7.000  for  tbo  inotottorioB  ol  roor  wotor  waUs 
in  II  boUors  in  plooo  of  tho  pniint  wors-oitl  Mdfo  wa11»— 
but  wo  doforrod  tor  tutun  oonMorstloa  la  oftlnoto  of 
$1J074I7  lor  tbo  oonitfiiotlon  of  *  now  btttldtnf  m4  tht 
lafUUotlon  of  o«itlpmooi  to  teoroooo  tlM  oftpooitr  of  tho 
osiittnf  plant.  Wttb  t&o  ImpfWonoBto  MttlMrlMd  loot  roar 
Mid  with  tho  two  ImprorooMaU  oorrlod  la  thlo  Mtt»  tho  Cm- 
ttol  powor  pUol  w«  MHT  tho  OopMol  Mitt  1m4  pondlsf  tho 
ooMtruetlon  of  tho  propofod  oddltlon  to  tho  Ooromaottt 
Frtntinf  Ofleo.  Whon  thot  buUdlaf  to  tddod  to  tho  Oopltol 
Bill  f roup,  lomo  ■ddlt.ionai  prorMoB  wUS  h«fo  to  bo  modo 
to  OMIT  tho  InoroMod  load.  Otborwloo,  it  wltt  bo  noooofonr 
to  titm  loofo  tt  loiot  eno  buUdinf  of  tho  fioap  to  bo  foniood 
bf  tbo  Pot4mioe  Bloetrie  Powtr  Co. 

I.»X1»> 


The  Botanic  Oarden.  \mder  the  new  management  of 
David  Lynn,  the  Architect  of  the  Capitol,  is  showing  a  gratis 
fying  improvement,  and  it  is  believed  that  within  4  or  5 
years  Poplar  Point  nursery,  an  adjunct  of  that  establish, 
ment,  will  be  able  to  supply,  free  of  charge,  to  other  Oovem. 
ment  agencies  nearly  all  of  the  plant  material  required  to 
onbellish  the  open  spaces  surrounding  the  various  Govern- 
ment departments  and  activities,  thus  effecting  quite  a 
sa^^lng. 

Among  the  few  major  improvements  allowed  for  is  an  item 
of  $116,900  to  reconstruct  and  reoondltion  the  elevators  in 
the  library  of  Congress.  A  committee  composed  of  a  repre- 
sentative of  the  Bureau  ot  Standards  and  a  representative  of 
the  Office  of  Architect  of  the  Capitol  pronounced  several  of 
the  elevators  unsafe  and  a  positive  menace  to  the  lives  of 
visitors  and  attendants.  With  the  comple4on  of  this  eleva- 
tor Job  aU  of  the  elevators  in  the  buUdings  on  Capitol  Hill 
will  be  safe  and  in  prime  condition,  the  elevators  in  the 
Capitol  and  old  House  Office  and  Senate  Office  Buildings 
having  been  reconstructed  under  authority  of  the  legislative 
and  deficiency  approiMiation  bills  of  the  last  Congress. 

The  bill  inaugurates  a  new  feature  of  the  legislative  refer- 
ence service  of  the  Library  of  Congress,  which,  it  is  believed. 
will  be  distinctly  useful  to  Members  of  both  branches  of  the 
Congress.  Once  a  week  a  brief  digest  will  be  made  of  all 
public  bills  introduced,  and  this  digest  or  syllabus  will  be 
sent  to  every  Member  for  his  information.  When  a  public 
bill  is  reported  out  of  committee  a  somewhat  more  extended 
digest  will  be  made.  When  the  service  is  In  operation  these 
digests  or  syllabi  will  come  to  the  offices  of  the  Members 
automatically.  The  need  for  this  service  was  suggested  by 
Representative  Arnold,  of  Illinois,  whose  Illuminating  testi- 
mony on  the  subject  is  an  interesting  contribution  to  the 
hearings  of  our  subcommittee,  beginning  on  page  171.  It  U 
believed  this  service  will  be  very  helpful  to  Members  in 
enabling  them  to  obtain  a  comprehensive  knowledge  of  legis- 
lative proposals,  which  ordinarily  come  so  thick  and  fast 
and  are  so  numerous  that  no  Member  can  take  the  time 
necessary  to  undertake  a  personal  study  and  digest  of  aU  tho 
Introduced  and  reported  measures.  It  also  Is  believed  that 
this  new  service  will  be  of  great  value  to  Members  In 
making  it  possible  for  them  to  answer  their  correspondence 
promptly. 

We  have  added  $1,000,000  to  the  working  capital  of  tho 
Government  Printing  Office,  but  this  is  more  of  a  paper 
transaction  than  it  is  an  actual  appropriation,  as  every  cent 
of  it  is  to  be  returned  to  the  United  States  Treasury  within 
6  months  after  the  close  of  the  next  fiscal  year.  It  Is.  in  fact, 
nothing  more  than  a  loan  to  the  working-capital  fund  until 
the  Public  Printer  can  collect  from  the  various  departments 
and  governmental  activities  the  amounts  they  will  owe  tho 
Government  Prlntinf  Office  on  their  printing  accounts. 

It  seemed  to  us  it  was  good  business  that  this  bo  6oat, 
In  its  <ttt^t«»i>i  transactions,  tho  Goremment  Prlntinf  OAco 
has  got  Into  a  rut  that  is  anything  but  buslnoisUko  and  that 
reflects  no  credit  on  tho  Ooromment  of  tho  Unltod  ttatoa. 
lU  inoono  on  dopartmontal  printing  aocounto  io  so  dow  that 
It  Is  continually  holding  up  Its  erodltort  and  doprtvlaf  thorn 
of  tho  monojr  duo  them.  In  sono  Instanoos  It  to  IM  dart  lata 
In  tho  paynont  of  tto  bUto.  which  moaao  that  to  a  oortaia 
oxtottt  tt  to  runninf  on  tho  nonoy  of  Ito  croditoro.  By  thto 
addition  of  a  million  dollaro  to  iU  working  oapttal  tho 
Ooromaoot  Priattaf  Ofloo  oaa  payiu  bUto  pronpttf ,  and 
tho  mooor  wttS  bo  lotiimod  to  tho  Itoaoury  whoA  tho  Oor- 
onuBont  Pritttiaf  Ofloo  to  roimburMd  br  tho  dopartoMoto 
and  othor  govommostal  aotivitiof  on  thoir  prlntinf  aooouato. 
U  atoo  to  hopod  that  tho  proopoot  of  prompt  fottltmooto 
wffi  onaMo  tho  Oevommont  Matliif  Ofloo  to  lofuro  mort 
favorabto  dtooousto  on  ito  prtniiaf  bllto.  A,  M,  Oiofoofaok, 
tho  now  Fublto  frtotor,  to  a  praotloal  prlntor  of  loof  osporl« 
0000  who  appoan  to  your  ouboommittoo  to  bo  thoroufhlr 
doretod  to  hto  job,  and  wo  won  ineliaod  to  onoourafo  and 
a«iot  him  in  hto  offorto  to  taftatt  buHnoso  mothodo  in  tho 
float  prlntinf  ootabUshmoot.  THo  workinf  oapltal  of  tho 
Oevmunont  Prlntinf  OiBoo  for  yoan  was  $3,000,000.  which 
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alao  li  tbe  ooncr«a«tonal-prlniinc  fund  and  Is  drawn  upon 
continually  after  the  beflnnlnf  ol  the  flacal  yaar.  To  this 
U  was  asBWsry  to  add  $200,000  to  meet  the  tmraasfd  cost  of 
tte  m  IMWU  week,  azkd  the  addition  of  the  H.OtOjNt  rafsnvd 
to  as  an  increment  to  working  capital  wUl  Increase  the  work- 
IM  capital  to  $3,700,000  in  the  Useal  jear  1936. 

Purther.  in  the  Intcra*  of  twitniiiilllii  methods  and  a 
itmglttimtkaD.  of  bookkeepias,  leaves  of  absence  will  here- 
after be  granted  at  the  Oofvemment  Printing  Office  on  the 
basis  of  the  rate  of  pay  rsoelved  bgr  the  employee  at  the  time 
Ibe  leave  is  taken  Instead  of  at  the  rate  of  pay  wtien  the 
leave  was  earned.  It  is  apparent  that  in  some  instances  this 
general  formula  cannot  be  applied  without  slight  injustice 
fte  Individual  caass.  as,  for  instance,  when  the  employee  earns 
IMe  laave  at  nightwork  and  is  transferred  to  daywork  before 
Um  leave  is  taken.  In  a  case  like  that  the  employee  will 
leee  the  benefit  of  the  night  differential.  On  the  other 
wlwn  the  employee  earns  his  leave  at  dajrwork  and  is 
ferred  to  nightwork  before  leave  Is  taken  the  differential  in 
that  InrtaTTPt  will  operate  against  the  Oovemment  and  give 
the  employee  an  undue  advantage.  All  in  all.  it  is  about 
as  broad  as  it  is  long;  and  when  we  consider  that  the  new 
BMthod  does  away  with  an  enormous  amount  of  involved 
computation  and  reduces  cost  by  simplifying  bookkeeping, 
the  argument  in  favor  of  the  change  as  presented  by  the 
was  impelling  and  forcefuL  Our  subcom- 
aeiwcislly  impressed  by  the  disclosure  that  a  vote 
was  taken  on  this  subject  at  the  Govemme&t  Printing  Office 
last  September,  when  the  men  held  their  own  election,  mak- 
ing up  their  own  ballots,  and  seierUng  their  own  tellers;  and 
two-thirds  of  the  emplarecs  voted  in  favor  of  the  change 
that  Is  embodied  in  the  bilL  To  be  doubly  certain  that  no 
IniMtlee  would  be  done.  I  took  the  matter  up  by  corre- 
with  Charles  P.  Howard,  pieeldent  of  the  Inter- 
Typographical  Union,  to  get  his  opinion  of  the 
proposed  change  in  the  iMthod  of  computing  leave,  and  I 
have  his  reply,  in  whidk  he  says: 

I  eoafcmd  with  mom  at  oar  awmlwrs  wtw  tarn  «aploy«d  tn  tlM 
Oovwrnmuat  PrtnUag  Otto*,  and  I  did  not  Oad  any  wittitewWi 
oppoatttoQ  to  the  IcgUlatlon  to  which  you  refer.  It  ippiri  to  m* 
tte  dMing*  woaM  almpltfy  bookkeeptng  to  a  eoosiderable  extent. 
SBId  X  *  ass  kasMT  that  It  woald  do  any  Iniuatle*  It  fairly  appUad. 


any  Injuatle*  It  fairly  appttod. 

Mr.  Boward.  whose  headquarters  is  in  Indianapolis,  was 
IB  Washington  the  other  day.  and  while  here  be  called  at  my 
oOce  to  state  that  he  had  no  objection  to  the  proposed 
change.  Tlie  InstaUatlon  of  the  new  method  of  computing 
leave  will  have  the  merit  of  doing  away  with  a  lot  of  redtape 
and  win  assist  the  Public  Printer  in  his  efforts  to  make  the 
largest  prlntery  In  the  world  an  up-to-date  establishment, 
conducted  on  business  prlndples. 

That,  I  believe,  concludes  my  presentation  of  the  bill,  and 
I  thank  you.  ladles  and  gentlemen  of  the  House,  for  your 
patience.    [ Applause.  1 

Mr.  COU)EN.    Win  the  gentleman  yield? 

Mr.  LUTOXJW.    I  yield  to  the  gentleman  from  Callforoia. 

Mr.  COLDBN.  On  page  X  of  the  blU,  under  the  title 
"Architect  of  the  Capitol  ",  the  aakules  are  shown  as  147,500. 
apparently  for  the  Architect,  the  dwletiiit  Architect,  and 
other  persona]  services  at  rates  of  pay  provided  by  law.  Win 
the  gentleman  explain  what  that  indudee  besides  the  Archi- 
tect and  Assistant  Architect? 

Mr.  LUDliOW.  Well.  It  is  the  regular  provision  that  has 
been  carried  in  the  biU  f or  years. 

Mr.  COLDKN.  Wtfl  the  gentleman  state  what  the  salaries 
of  the  Architect  and  his  eeHitant  are?  This  does  not  break 
down  the  total  amotuit  appropriated  for  those  salaries. 

Mr.  LUDLOW  The  Architect's  Office.  I  may  say,  has  a 
very  considerable  personnel  attached  to  It,  and  the  detailed 
Inf ormatkn  in  reference  thereto  I  will  be  i^ad  to  famish  the 
gentleman  under  the  S-mlnute  rule  if  the  gentleman  wOB 
renew  his  reoueet  at  that  time.  The  Architect's  salary  Is 
$9,000  a  year. 

[Here  the  gavel  feO.) 

Mr.  POWERS.  Mr.  Chahnan,  I  yield  the  gentleman  txom 
Mew  York  [Mr.  Smu)  47  mhiutee. 

Mr.  sratLZi.  Mr.  Chairman.  It  has  been  repeatedly 
charfed   that   the   new   deal   was   deliberately   attempting 
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to  prolong  the  depMMdm  in  order  that  the  peoiHe.  driven  to 
desperation,  might  adopt  the  uncle  lletlfl  theoriee  which  hav» 
been  persistently  advanced  by  vartooa  new-deal  spokes- 
men, and  destroy  our  economic  system  and  overthrow  our 
present  form  of  representative  government.  This  charge  has 
been  denied  in  smne  quarters  of  the  new  deal,  but  the 
denial  has  by  no  means  been  unanimous  nor.  in  many  cases, 
very  vehement. 

Whether  or  not  the  charge  Is  true,  there  can  be  no  doubi 
of  the  fact  that  if  it  were  true  and  the  administration  were 
attempting  to  wreck  our  present  economic  system  and  set 
up  a  socialistic  form  of  government,  its  policies  and  prac- 
tices wookl  not  materially  differ  from  those  which  it  has 
followed  during  the  past  2  years. 

The  Roosevelt  admlnlst ration  launched  Its  so-called  "  re- 
covery program  "  aloac  four  lines,  three  of  which  were  un- 
sound and  uneconomic,  foredoomed  to  failure  because  of 
their  inherent  defects.  These  three  major  new-deal  policies 
were  the  Agricultural  Adjustment  Act.  the  National  Indus- 
trial Recovery  Act.  In  which  was  Included  the  PubUc  Works 
Administration,  and  the  abandonment  of  the  gold  standard 
and  the  substitution  of  the  commodity  dollar. 

The  fourth  policy  called  for  the  reduction  of  public  ex- 
penditures and  the  honeet  balancing  of  the  Budget.  That 
was  the  one  souixl  economic  policy  originally  attempted  by 
the  new  deal.  Had  it  been  pursued  with  a  single  purpose 
and  constant  courage.  It  would  have  brought  us  a  long  way 
toward  actual  recovery,  but  it  was  early  scuttled  by  the 
President  In  favor  of  the  "  pump  priming  "  theory  of  public 
economy.  It  was  abandoned  largely,  if  not  solely,  because 
It  ran  counter  to  the  theories  of  those  extravagant  experi- 
menters, whose  Influence  has  dominated  the  new  deal  from 
the  day  of  Its  inauguration. 

I  discussed  the  failure  of  the  Agricultural  Adjustment  Act 
a  short  time  ago. 

The  second  major  new-deal  policy  was  embodied  in  the 
National  Industrial  Recovery  Act,  which  was  "nactiwl  for 
the  stated  purpose  of  relieving  unemployment.  Inereasing 
wages  and  the  pturchasing  power  of  the  wage  earner,  foster- 
ing fair  competiticm.  which  carried  with  it  the  promise  of  a 
fair  deal  to  the  small  bustnees  man  and  manufacturer,  and. 
under  title  II.  which  created  the  Public  Works  Administra- 
tton.  it  provided  for  the  construction  of  useful  public  works. 

That  program,  which  was  to  put  private  industry  on  its 
feet,  idle  wage  earners  back  to  work,  and  increase  domestic 
markets  for  agricultural  products,  became  operative  August 
1.  1933.  imder  terms  of  the  President's  unemployment  agree- 
ment which,  according  to  the  statements  ouuie  at  the  time 
br  the  N.  B.  A.,  was  signed  by   approximately   3.000,000 


That  policy  has  failed  as  completely  and  miserably  as  has 
the  agrtctittmni  adjustment  program. 

It  has  not  Ineraaaed  eniplo]mient  in  private  Industry.  Ae- 
eordlng  to  the  reports  on  unemplo]rment  Issued  monthly  by 
the  American  Federation  of  Labor,  over  11,000.000  indus- 
trial wage  earners  are  out  of  work,  insofar  as  their  employ- 
ment by  private  industry  Is  concerned.  There  tire  over  a 
half  a  mimoik  leee  Individuals  on  the  pay  rolls  of  private  in- 
dustry than  on  Angoit  I.  1933.  when  the  N.  I.  R.  A.  went  Into 
effect. 

It  has  not  increased  real  wages,  according  to  the  same  au- 
thority. The  average  yearly  income  of  Industrial  wage 
earners  in  1934  was  only  $70  greater  than  during  the  year 
1933.  Meantime,  the  price  of  food  has  increaeed  94  percent 
and  the  priee  of  clothing  and  househ<rfd  funiUhlngs  over  15 
percent  Oiyvkiuriy,  the  average  wage  eamerii  living  stand- 
ards are  of  neeeeslty  lower  now  than  they  were  when  this 
new-deal  experiment  was  inaugurated. 

It  has  been  charged  In  some  quarters  that  employment 
and  wage  statistics  issued  by  the  American  Federation  of 
Labor  are  not  reliable.  However,  the  statistics  Issued  by  the 
Uhited  States  Department  of  Commerce  to  its  monthly  pub- 
lication known  as  the  "  Survey  of  Current  Business  "  prove 
the  aoctmuT  of  the  figures  issued  by  the  American  Federa- 
tion of  Labor.  That  publication  shows  the  average  weekly 
wage  of  factory  employees  In  August  1993  was  $19.25  and 
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the  average  In  December  was  $20.71.  or  an  Increase  under 
the  new  deal  and  the  N.  R.  A.  of  $1.46  a  we^  in  the  av- 
erage wages  of  industrial  employees.  This  corresponds  al- 
most exactly  on  a  yearly  basis  to  the  figures  given  by  the 
American  Federation  of  Labor,  that  the  yearly  wage  for 
1934  was  only  $70  greater  than  the  yearly  inc(»ne  of  the  in- 
dustrial wage  earner  in  1933. 

Moreover,  other  figures  given  in  the  monthly  Survey  of 
Current  Business  issued  by  the  United  States  Department 
of  Commerce,  clearly  prove  that  since  the  N,  I.  R.  A.  went 
into  effect,  industrial  and  business  activities  have  suffered  a 
decline.  The  following  table  contains  data  taken  from  the 
Sur\'ey  of  Current  Business  for  the  months  indicated: 

Indices  showinff  trend  of  industrial  aetivitp,  freight-car  UMdtngt, 
bu*iness  activity,  whdesale  price*,  export*,  and  import*  tmder 
the  netc  dtal 

(All  figures  are  taken  from  the  monthly  publication  of  the  Depart- 
ment of  Commerce  known  as  "  Siirvey  of  Current  Biulneas." 
February  1035  Is  the  last  month  for  which  complete  flgvu««  are 
given,  thoee  flg\ues  appearing  In  the  AprU  1935  laauei 
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President  Roosevelt,  in  his  annual  message  to  the  Congress, 

January  4  of  this  year  said: 

The  stark  fact  before  us  Is  that  great  numbers  still  remidn 
unemployed.  A  large  proportion  of  theae  unemployed  and  their 
dependents  have  been  forced  upon  th«  relief  rolls.  The  burden 
of  the  Federal  Oovemment  has  grown  with  great  rapidity. 

Those  words,  together  with  the  figiires  furnished  by  the 
United  States  Department  of  Commerce,  constitute  the  most 
devastating  indictment  of  the  so-called  "  recovery  program  " 
of  the  new  deal  that  can  possibly  be  made. 

The  figures  in  the  above  table  show  that  between  March 
and  August  1933  there  was  consistent  and  continuous  im- 
provement in  practically  every  field  of  private  enterprise,  and 
that  this  improvement  was  greater  than  has  taken  place  in 
any  similar  period  of  Americtm  history.  They  show  that 
following  the  reopening  of  the  banks  10  days  after  Roosevelt's 
inauguration,  industrial  activity  increased,  industrial  em- 
ployment and  wages  increased,  freight-car  losidings  in- 
creaaed.  department-store  sales  increased,  exports  and  im- 
ports increased.  The  complete  tables  furnished  by  the  Oov- 
emment show  this  increase  to  have  been  without  recession 
or  intermission  week  after  week  from  Biarch  1933  to  Au- 
gust 1933. 

Prior  to  August  1933  none  of  the  new  deal's  so-called 
"  recovery  measures  "  were  In  effect.  "Hie  Agricultural  Ad- 
justment Act  had  been  signed  in  the  middle  of  May,  but  It 
was  a  revolutionary  measure  calling  for  the  establishment  of 
entirely  new  machinery  to  carry  out  its  provlsiona.  That 
machinery  was  not  in  operation  until  well  toward  the  latter 
part  of  July.  Therefore,  any  recovery  in  agricultural  prices 
or  the  purrhaslnt  power  of  the  farmer's  dollar  irtilch  took 
place  prior  to  August  1933  cannot  be  credited  either  to  the 
AgriciUtural  Adjustment  Act  or  any  other  legislation  by  the 
Donocratic  Congrea  or  any  act  by  the  Democratic  adzninls- 
tration. 

As  stated  above,  the  National  Industrial  Recovery  Act  be- 
came operative  as  of  August  1.  Therefore,  none  of  the  in- 
crease in  industrial  and  business  activity  prior  to  August  1 
can  by  any  stretch  of  the  imagination  be  attributed  to  the 
operations  of  that  act. 


In  his  special  message  to  Congress  of  Febnaary  20,  1935, 
asking  that  the  National  Industrial  Recovery  Act  be  extended 

for  2  years,  the  President  said: 

The  immediate  objective  (of  the  National  Induatrtal  Heeorwy 
Act)  was  to  check  the  downward  spiral  of  the  great  ilnprseeUiii 
and  It  met  this  objective  and  started  us  on  our  forward  path. 

Now.  in  point  of  fact,  that  statement  in  the  Presidenfa 
message  was  based  on  misinformation.  There  was  no  down- 
ward spiral  at  the  time  the  Industrial  Recovery  Act  was 
enacted.  The  spiral  had  been  consistently  upiward  ever 
since  the  President  was  inaugurated. 

Moreover,  and  this  is  of  the  greatest  Importance,  the  Gov- 
emment's  own  figm-es  as  quoted  above  show  that  instantly 
the  National  Industrial  Recovery  Act  became  a  law,  the 
spiral  of  business  and  industry  turned  downward  and  has 
been  downward  ever  since.  Industrial  production  has  never 
recovered  the  point  it  reached  In  July  and  August  1933, 
before  the  National  Industrial  Recovery  Act  became  a  law. 

The  textile  industry  was  the  first  to  submit  a  code  and 
have  it  approved.  On  July  24.  1933.  in  one  of  his  so-called 
"  fireside  talks  ".  President  Roosevelt  called  attention  to  the 
textile  code  and  praised  it  as  a  model  charter  for  industry, 
which  would  give  labor  improved  working  conditions  and 
would  bring  prosperity  to  the  textile  industry.  The  Depart- 
ment of  Commerce  figures  given  above  show  that  it  had 
quite  the  opposite  effect.  In  July  1933  the  number  of 
spindle-hours  the  textile  industry  operated  was  8,128.000,000. 
It  has  never  reached  that  point  since.  There  has  been  a 
downward  spiral  of  activity  in  the  textile  industry  ever  since 
the  National  Industrial  Recovery  Act  became  a  law  and  the 
textile  code  became  operative.  In  February  1935  the  num- 
ber of  spindle-hours  operated  was  over  1,553,000.000  less 
than  in  July  1933.  If  it  be  claimed  that  the  cause  of  this 
is  the  different  months  of  the  year  the  following  figures 
will  prove  very  illuminating.  In  July  1933  the  textile  indus- 
try operated  8,128,000.000  sinpdle-hours.  In  July  1934  the 
same  month  but  a  year  later,  all  of  which  year  had  been 
imder  the  complete  domination  of  the  Textile  Code,  the  tex- 
tile industry  oi)erated  5,152,000,000  spindle-hours. 

To  show  the  failure  of  the  N.  I.  R.  A.  insofar  as  It  af- 
fects the  textile  industry,  let  another  example  be  given.  In 
July  1933  the  textile  industry  consumed  600,641  bales  of  raw 
cotton.  At  no  time  since  has  that  much  raw  cotton  been 
consumed  in  any  one  month  by  the  textile  industry.  The 
amount  consumed  in  February  1935,  the  last  month  for 
which  there  are  complete  figures,  was  only  478.200  bales.  In 
July  1934  there  were  only  359,951  bales  consumed. 

An  infallible  index  of.  industrial  activity  is  freight-car 
loadings.  Freight-car  loadings  of  merchandise,  as  distin- 
guished from  grain,  livestock,  ore.  coal,  and  other  unmanu- 
factured commodities,  were  represented  in  July  1933  by  the 
index  number  70,  in  Augiist  by  the  index  number  69.  At  no 
time  since  the  National  Industrial  Recovery  Act  has  been  a 
law  have  the  freight-car  loadings  of  manufactred  mer- 
chandise been  as  grokt  as  they  were  the  month  it  becam* 
a  law. 

What  is  true  of  freight-car  loadings  of  manufactured 
goods  is  also  true  of  the  loadings  of  all  classes  of  freight. 
In  August  1933  there  were  625,700  car  loadings  of  freight  of 
all  kinds.    That  peak  has  never  been  equaled  since. 

The  National  Recovery  Act  has  not  benefited  our  foreicn 
trade.  The  report  issued  by  the  Bureau  of  Foreign  and  Do- 
mestic Commerce  April  27  last,  for  the  month  of  Mareh  and 
for  the  3  months  ending  Bdarch  31.  shows  a  decided  swing 
against  us  in  foreign-trade  balances.  Our  exports  decreased 
not  only  as  compared  with  March  1934.  but  our  exports  for 
the  first  3  months  of  this  year  decreased  when  compared 
with  the  first  3  months  of  1934.  On  the  other  hand,  our 
Imports  increased  in  March  this  year  over  March  1934;  and 
for  the  3  months  ending  March  31  this  year,  our  imports 
increased  over  the  corresponding  months  last  year.  The  ex- 
act balance  of  trade  is  as  follows: 

For  March  this  year  our  exports  were  in  excess  of  our  im- 
ports in  the  sum  of  $7,722,000.  while  March  a  year  ago  they 
were  in  excess  of  our  imports  in  the  amount  of  $32,785,000. 
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For  the  first  S  months  of  this  y«ar  our  lAvorable  balance 
at  tnd9  was  only  $27.4«4,000.  as  acaloft  |M^5.000  for  the 
first  3  monttat  of  1934. 

To  put  tt  MMither  way.  our  exports  for  the  first  3  months 
this  year  were  |lJ35jl0t  le«  than  for  the  first  S  months  last 
year,  vMla  oar  Imports  were  $70,186,000  more. 

WbOa  opOB  this  subject,  it  might  be  argued  that  increase 
of  Imports  Indtcatw  a  return  of  Industrial  actlTlty.  That  U 
Inm  when  the  country  is  noraaL  Under  those  conditions 
m  Increase  of  imports  conriets  largely  of  raw  material  or 
semimanufactured  articles  which  enter  into  further  fabrica- 
tion bgr  AflMTlcan  Indiiftrtrf  This  is  not  true  of  the  in- 
iiieoie  iB  taports  this  year  over  last  The  increased  imports 
this  year  are  largely  agricultural  products,  namely,  meats, 
butter,  vegetable  oil.  grain,  foodstuffs,  sugar,  and  manufac- 
tured articles,  particularly  textile  goods. 

ng\ires  Issued  by  the  Bureau  of  Foretgn  and  Domestic 
CMimnrcw  furnish  some  other  InterestiBi  facts  hearing  vpon 
Ihe  R  L  R.  A.  Our  exports  for  March  this  year  vwe  tlW.- 
000.000.  The  If.  L  R.  A.  went  Into  effect  August  1933.  Our 
exports  in  September  of  that  year  were  $160,000,000;  In  Oc- 
tober. $193,000,000;  November,  $164,000,000:  December.  $193.- 
000.000.  In  March  a  year  ago  they  were  $191,000,000.  So 
ttiat  in  poAnt  of  fact  the  trend  of  exports  has  been  down- 
ward since  the  N.  I.  R.  A.  went  into  effect. 
T  Tht  reverse  is  true  of  Imports.  In  September  1933  they 
were  $147,000,000:  in  October.  $151,000,000;  in  Movcnber. 
$128,000,000:  in  December.  $133,000,000.  A  y«ar  a^o  in 
March  they  were  $158,000,000.  In  March  this  year  they  were 
$171,000,000. 

Ttwrt  Is  no  consolation  in  these  figures  to  that  school  of 
ttioatbt  which,  at  the  time  the  N.  R.  A.  was  established,  pre- 
dicted it  would  raiall  Id  the  stimulation  of  American  indus- 
try and  a  rapid  espaMlan  of  American  trade. 

DspartiMnt  store  sales  are  not  as  great  now  as  they  were 
the  month  the  National  Industrial  Recovery  Act  became  a 
law. 

In  other  words,  every  industrial  Index  shows  that,  contrary 
l»  tiM  rtatement  of  President  Roosevelt  in  his  special  message 
MklBf  for  aa  extension  of  the  National  Industrial  Recovery 
Act.  that  act  has  not  checked  the  downward  spiral  of  depres- 
l$on.  but.  to  the  contrary,  has  increased  It  and  continued  it. 

As  to  the  increase  in  unemployment,  which  the  President 
In  his  annual  message  stated  was  a  stark  fact.  Irrefutable 
figures  show  there  is  more  unemployment  today  than  there 
was  when  the  National  Industrial  Recovery  Act  beeaae  oper- 
ative. Sven  the  President  admitted  that  fact  In  his  special 
i,  in  the  following  words: 


It  Is  now  elsar  taat  in  Um  sprUig  and  •uauacr  at  IMS  many 
•  ot  unfleaalofaMBt  In  th*  United  SUM*  w«r«  far  too  low.  and 


w  art  UMntere  apt  to  DofffM  that  tbm  Natlooal  Industrial 
Act  was  th*  biggwt  toctsr  la  gfevlag  itwiiilnfSMal  to 

4.000.000  p«jpto. 

In  other  words.  In  a  futile  endeavor  to  explain  away  the 
vast  mlHtei  tj  wwiiipliuiil  today  the  Piiilikiit  charges  that 
tho  OovemBeot*s  eMaates  of  unemployment  in  1933  were 
too  low.  But  there  is  no  reason  to  assiune  that  the  Presl- 
tfent^  gwaae  today  is  any  better  than  his  gueas  in  1933. 

TlM  admlnistratioB  foeaed  at  the  number  of  unemployed 
la  1933  and  is  stlU  gWMiInf  at  tt.  The  Prssldont  sUtes  the 
Wahmwil  lUdnilrtal  n«j<wij  Act  gave  iiiiwiplimii  iii  to  ap- 
proslBiately  4.000.000  people.  On  BCarch  4  ImC  Secretary  of 
Uihor  Perkins  sUted  that  sinoe  March  1983.  3.550.000  have 
been  put  back  to  work  in  private  Industry.  General  Johnson 
date,  in  a  radio  address.  sUted  that  3.000.000 
pot  back  to  work.  How  are  you  gotng  to  reconcile 
thcae  various  ilslswisiilsT 

In  one  of  his  firneJde  talks  over  a  radio  network  Octo- 
ber 23,  it33.  the  Presldwai  stated  that  there  had  been  appros- 
ftaately  104MO.0OO  uaM«liyed  In  March  of  tlMt  year.  Ha 
stated  that  the  new-deal  policy  had  pt  4.000JW0  back  to 
work  as  of  that  date,  which  would  have  left  only  O.OOOiMO 
unemployed  in  October  1933.  But  the  Prealdent  stated  Feb- 
rwary  30. 1935.  that  there  were  stUl  only  4.000.000  people  back 
to  work  by  reason  of  the  National  Industrial  Recovery  Act. 
So  by  his  two  statemttUs  he  admits  there  has  been  no  gain 
made  in  the  way  of  reenxployment  sliKe  October  1983. 


Again.  Mr.  Rlchberg,  m  his  report  to  the  President  Sep- 
tember 7.  1934.  sUted  that  4.000.000  had  been  given  reem- 
ployment in  iRlvate  enterprise  during  the  previous  year  and 
4.000.000  more  had  been  given  employment  on  public  enter- 
prises, making  a  total  of  8,000.000  who  had  been  put  back 
to  wmk  under  the  new  deal.  Tbklng  the  President's  fig- 
ures as  of  October  1933,  that  104MIMM  were  unemployed 
when  the  new  deal  came  into  power,  that  would  then  have 
left  only  2,000.000  unemployed  at  present,  according  to  Mr. 
Rlchberg. 

In  other  words,  it  is  Impoeslble  to  reconcile  any  of  the 
figures  of  any  two  members  of  the  President's  Cabinet  or  his 
official  family,  or  to  reconcile  any  of  their  figures  with  the 
President's  figures.  The  reason  for  this  is  set  forth  by  Gen. 
Rn^  Johnson  in  a  statement  appearing  under  his  signature 
March  15.    In  that  statement  he  said: 

We  have  soiim  mllUoiM  of  men  out  of  work.  We  have  talked 
about  the  number  being  10.000.000.  There  teat  anybody  In  the 
United  Statea  who  know*  wbetiter  that  figure  le  within  gimabot 
of  the  facta.  Thle  movea  m»  to  say  taat  the  outatandlng  feature 
of  thle  Sepreeetop  le  our  alsMsS  ceanlete  Ignorance  of  It.  We 
are  duburalng  mllliona  of  doUan  to  take  care  of  the  unemployed 
and  their  families,  and  yet  we  have  not  the  almplest  fact  regarding 
tt.  *  *  *  We  do  noS  know — but  it  ought  to  be  our  buslneaa  to 
find  out — Just  esactly  how  many  of  our  people  are  out  of  Jobe. 
Of  eourae.  thla  ralaes  In  the  minds  of  moat  people  an  Idea  of 
moothi  of  preparation  and  the  expenditure  of  more  mllliona  to 
eount  the  unemployed.    Tliat  Is  a  piece  ot  nonsense. 

During  the  war.  when  we  were  putting  over  the  draft,  we  needed 
an  accurate  cenaua  of  man  power.  We  took  two  oenauaea.  regis* 
terlng  40.000.000  men  of  arma-bearlng  age.  Bach  of  theee  two 
censuaea  took  Jxst  34  bours  to  accomplish,  and  the  coat  In  each 
case  (except  for  printed  matter)  was  about  $50,000.  The  same 
proeeaa  would  give  as  a  real  chart  of  the  unemployment  situation. 

In  other  words,  the  new  deal,  which  is  supposed  to  be 
the  last  word  in  economic  planning,  has,  after  2  years  of 
administration,  the  major  problem  of  which  was  dealing  with 
unemployment,  no  accurate  knowledge  of  the  number  of  un- 
employed and  no  system  whereby  such  knowledge  can  be 
obtained. 

The  public  must  rely,  as  it  does,  upon  the  American  Fed- 
eration of  Labor  and  other  statistical  organisations  for  its 
information  in  this  regard. 

But  the  public  does  not  have  to  rely  upon  private  organiza- 
tions for  information  regarding  the  number  of  individuals 
on  public  relief.  There  are  over  20.000.000.  The  President 
stated  it  accurately  in  his  annual  nesMfe  that  '  the  burden 
of  the  Federal  Government  has  grown  with  great  rapidity.'* 
Federal  expenditures  for  pubUc  relief  show  an  increase  of 
300  percent  since  July  1933 — the  month  before  the 
"  recovery  program "  was  set  in  motion.  There 
are  between  5.000.000  and  6.0t0j0i0  more  individuals  on  pub- 
lic relief  rods  than  tliarw  were  in  July  1933.  the  month  be- 
fore the  so-caDed  "  recovery  program  "  was  »ei  in  motion. 

As  the  President  sUted  in  his  annual  iiiimsh  this  is  a 
•*  stark  fact-  However,  the  tragedy  of  it  is  that  it  was  so 
unnecessary.  Had  this  administration  not  attempted  fool- 
ishly to  fiy  in  the  face  of  economie  Imm  aad  discarded  sound 
poUdes  in  order  to  set  up  a  haf^iasard  system  of  experi- 
mentation, we  would  not  now  be  compelled  to  admit  that, 
taflofar  as  material  recovery  is  coneomed.  the  rank  and  file 
of  the  American  people  are  in  far  worse  shape  than  they 
were  when  the  new  deal  began  its  experiments. 

That  private  industry  in  this  country  has  failed  to  re- 
cover to  the  degree  expected  during  the  last  year  is  largely 
due  to  the  fact  that  it  Is  no  longer  master  in  its  own  house. 

The  N.  R.  A.  has  dtveloped  into  a  mAi»hi»i>  of  industrial 
diaorganteation  and  confusian,  despite  the  fact  that  it  was 
otfered  to  iPduetry  as  merely  "  a  voluntary  program  to  fight 
depremlan  **  which  would  give  industry  "  an  opportunity  of 
democratic  self -discipline." 

The  Ooveimuent  seeks  to  take  away  fitim  the  manage- 
of  private  industry  control  over  the  wi^m  wmd  hours 
of  labor,  the  production,  distribution,  and  prices  of  the  prod- 
ucts, and  the  Issuance  of  new  securttlea.  Manufacturers  are 
problMtad  the  right  to  improve  their  planU  by  the  replace- 
ment of  obsolete  machinery  with  modem  equipment.  New 
plants  or  eztcoslons  of  old  oom  may  Boi  be  built  without 
the  Government's  consent.  The  RMaMtmetkm  Finance 
CorporaUon  is  directed  to  withhold  financial  credit  from 
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uiy  manufacturer  who  does  not  bow  to  the  dictates  of  the 
N.  R.  A. 
To  add  to  the  irony  of  the  claim  that  the  N.  R.  A.  was 

set  up  to  promote  industrial  self-govenunent,  when  an  in- 
dustry or  group  of  industries,  acting  in  good  faith,  accept  a 
code,  they  find  in  it  a  proviso  that  the  President  may,  with- 
out notice  or  hearing,  or  assignment  even  of  a  cause,  cancel 
or  modify  any  or  all  of  the  provisions  of  the  code.  Fur- 
thermore, this  has  been  consistently  done,  to  the  injury  and 
sometimes  to  the  ruin  of  those  affected  by  the  change.  In 
other  words,  the  sanctity  of  contractual  rights  and  agree- 
ments has  no  place  whatever  in  the  administration  of  this 
organization  improvised  by  the  new  deal  in  the  pretense 
that  it  was  to  aid  industry  in  its  fight  to  recover  from  the 
depression. 

Furthermore,  during  the  recent  arguments  of  the  Oil 
Code  before  the  United  States  Supreme  Court,  it  developed 
the  Government  had  indicted  and  prosecuted  individuals 
for  violations  of  Executive  orders  which  had  never  been 
promulgated  and  which,  of  course,  those  so  prosecuted  had 
never  heard  of. 

Following  the  caustic  criticism  of  this  episode  from  the 
bench  of  the  Supreme  Court,  it  developed  that  since  the 
N.  R.  A.  was  established  it  has  issued  10.269  Executive 
orders,  ostensibly  by  the  authority  of  the  President  of  the 
United  States — orders  which  had  the  full  force  and  effect  of 
law.  their  violation  being  a  criminal  offexue  punishable  in 
the  Federal  courts.  It  further  developed  that  himdreds  of 
these  orders  the  President  never  read.  TTicy  were  never 
printed  tuid  circulated  among  the  individuals  or  the  indus- 
try to  which  they  were  directed.  In  a  great  many  cases, 
copies  of  these  orders  were  not  even  filed  with  the  proper 
officials  of  the  Fedo-al  Government. 

How  could  industry  recover  under  such  conditions?  How 
could  a  manufacturer  or  business  man  plan  for  the  future, 
arrange  to  expand  his  activities,  and  add  to  his  pay  roll 
and  expenses  when  he  had  no  voice  in  the  management  of 
his  own  enterprise,  and  when  he  might  be  laying  himself 
liable  to  criminal  prosecution  for  violation  of  orders  affect- 
ing his  industry  or  business,  copies  of  which  had  never  been 
furnished  him  by  the  administration  issuing  them,  and  the 
very  existence  of  which  he  had  no  knowledge? 

A  striking  example  of  how  the  poUcies  of  the  new  deal 
are  operating  to  prevent  recovery  is  furnished  by  the  durable- 
goods  industries.  A  survey  of  the  durable-  or  heavy-goods 
industries  conducted  by  the  Machinery  and  Allied  Products 
Institute  was  completed  in  February  and  the  findings  pub- 
lished February  27.  1935.    Those  findings  were: 

rirat.  A  pent-up  ctemand  for  machlnary.  aocumxUated  durUig 
the  depreMkm  yeara  elnoe  1929.  •mounting  to  an  mdleatad  total 
of  •18.674.000.000. 

Second.  A  proepectlTe  pay  roU  to  labor  employed  In  the  manu- 
facture of  theee  machinery  reqiilremente  amfwmtlng  to  approxi- 
mately •ia.o73.eoo.ooo. 

Third.  A  proqiectlve  total  at  90.ias.0004>00  man-hours  of  labor 
m  producing  the  machinery  required  to  meet  the  accxunulated 
requirements. 

Fourth.  Potential  employment  for  3  yeare  of  a  force  eqxial  to 
4jD00.000  workmen — more  than  four  tlmee  the  present  number  of 
workmen  In  the  machinery  Industrlee— a  leTerml-year  task  for 
machinery  plant  capacity  to  handle — In  the  production  of  ma- 
chinery needed  to  meet  the  aocumxilated  demand. 

What  is  holding  up  the  durable-goods  industries?  A  com- 
mittee representing  those  industries  was  selected  March  7. 
1934.  at  the  request  of  General  Johnaoa,  Director  of  the 
N.  R.  A.,  for  the  purpose  of  maktng  an  infestlgation  and  a 
report  regarding  the  situation  in  the  durable-goods  indus- 
try. That  committee  made  its  report  as  of  May  14.  1934. 
Here  are  some  of  the  things  it  stated: 

Business  cannot  make  long-range  plana  wttboot  aacuranoe  that 
our  monetary  pollcloa  wUl  not  be  subject  to  sudden  and  arbitrary 
changes.  Such  changes  destroy  confidence  and  work  against  eco- 
nomic recovery.  •  *  *  A  stabUlaed  dollar  Is  needed  In  order 
that  business  may  again  plan  for  the  futtva. 

Here  is  another  one  of  its  conclusions: 

Oovemment  can  do  no  one  thing  as  Important  ••  to  encourage 
a  wide-spread  public  confidence  by  eshihltlnc  Its  own  firm  faith 
In  recovery  and  by  refusing  to  oountenanoe  measiues  that  are 
tnconaiste  nt  with  our  existing  eeonomlfi 


And  here  is  another  of  its  conclusions: 

Measxires  for  coercive  Oovwument  contnd  at  tudusiry  an  IB* 
consistent  with  American  principles,  and  such  msasiwea  oan  bava 
no  other  effect  than  to  kill  confidence  and  Indefinitely  delay 
recovery. 

In  another  statement  issued  by  this  committee,  under  date 
of  April  12.  1934.  and  addressed  to  the  N.  R.  A.  code  authori- 
ties and  code  committees,  it  pointed  out  that  in  the  durable- 
goods  industries,  directly  and  indirectly,  there  wtn  thai 
5,000,000  unemployed,  and  that  the  first  requirement  "  for 
even  partial  recovery  in  these  industries  "  is  "  the  restoration 
of  confidence  in  the  Government's  future  pQUcies." 

In  that  same  statement  the  committee  said: 


The  conclusion  Is  clear  that  we  are  graduaUy  enfordag 
nationalization  of  productive  wealth.  Increasing  amoxmts  of  Oov- 
emment money  in  productive  enterprises  mxist  Inevitably  reeolt 
in  an  increasing  degree  of  direction,  regulation  control,  and  opera- 
tion by  Federal  agencies. 

The  new-deal  administration  has  continually  appointed 
commissions  to  investigate  and  advise,  but  up  to  the  present 
moment  it  has  never  followed  that  advice. 

Industry  testifies  the  failure  of  the  so-called  **  recovery 
program  "  is  due  to  the  fact  it  has  destroyed  confidence 
among  those  who  would  employ  4,000.000  men  now  idle,  that 
it  has  destroyed  this  confidence  by  giving  support  to  meas- 
ures that  are  inconsistent  with  our  existing  economic  system, 
and  that  these  elements  are  foreign  and  obnoxious  to  the 
American  individual. 

Perhaps  the  most  damaging  feature  at  the  N.  R.  A.  baa 
been  its  creation  of  monopolies,  which  have  operated  to  drtre 
the  small  business  man  and  small  manufacturer  out  of  busi- 
ness. Instead  of  "  fostering  fair  competition  "  it  has  not 
only  fostered  but  compelled  unfair  competition,  whereby  the 
big  fellow  was  permitted  to  eat  the  little  fellow  up.  The  last 
report  of  income-tax  returns  substantiates  this  statement. 
It  showed  that  during  the  year  ending  June  30.  last.  11 
months  of  which  the  N.  I.  R.  A.  was  operative,  the  number 
of  individuals  having  incomes  in  excess  of  $1,000,000  mort 
than  doubled,  while  the  number  of  individuals  with  inooniM 
between  $5,000  and  $25,000.  obviously  embracing  the  snail 
business  man  and  manufacturer,  declined  over  101.000. 

During  the  first  year  of  the  National  Industrial  Recovery 
Act.  General  Johnson  upon  two  occasions  made  the  state- 
ment in  the  course  of  public  speeches  that  if  the  small 
manufacturer  or  small  business  man  could  not  operate  prof- 
itably under  the  codes,  they  would  have  to  go  out  of  bostneas. 
Only  a  few  days  ago — early  in  March  of  this  year — In  the 
course  of  his  testimony  before  the  Senate  Finance  Conunit- 
tee  investigating  the  operations  of  the  National  Industrial 
Recovery  Administration.  Mr.  Clay  Williama.  chairman  of 
the  executive  board  of  that  Administration,  frankly  stated 
that  if  the  National  Industrial  Recovery  Act  was  to  be  effec- 
tive, it  would  undoubtedly  drive  out  of  existence  the  small 
business  and  the  small  industry. 

In  view  of  these  two  facts,  there  can  be  no  succestful  chal- 
lenge of  the  assertion  that  this  major  policy  of  the  new 
deal  has  operated  to  the  economic  death  of  hundreds  at 
small  business  and  industrial  concerns,  bankrupted  their 
owners,  and  driven  their  employees  onto  the  streets  into  the 
ranks  of  the  idle  and.  most  likdy,  into  the  bread  linea  and 
on  the  public  relief  rolls. 

TiUe  n  of  the  National  Industrial  Recovery  Act  provided 
for  the  Public  Works  Administration  and  made  a  specifle 
appropriation  of  $3,300,000,000  to  carry  on  its  work. 

President  Roosevelt,  in  asking  for  this  aet-up  In  a  mwdal 

message  to  Congress  May  17,  1933,  stated: 

A  caref\il  survey  convinces  me  that  apprtwlmatrty  fSJOO^MM/MW 
can  be  Invested  In  uaef  ul  and  neeeesary  pubUc  oonstructloai  and  at 
the  same  time  put  the  largest  possible  number  of  people  to  work. 

At  the  time  the  President  signed  the  National  Recovery 
Act.  June  16.  1933.  he  predicted  that  by  the  1st  of  October 
that  year  1.0004)00  men  would  have  been  given  Jobs  because 
of  the  Public  Works  projects.  October  1.  19S3,  found  leas 
than  one-fourth  of  that  number  at  work  cm  P.  W.  A.  projeeta. 

By  November  1933  the  President  realised  that  the  "  care- 
ful "  survey,  to  whldi  be  referred  In  his  special  message  to 
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in  May  bad  eiMmtlr  not  been  m  carefol  m  be  had 
On  Novonber  IS  be  made  a  pabUc  artmlMtnn  of 
tbe  failure  of  the  P.  W.  A.  tai  tbe  foOowtaf  Imcuage: 

W«  micbt  M  v«U  b*  pavfceUy  frank.     It  ha*  bwn  ezoMdlUffly 
4lAcult  hockMUy  to  allot  tbm  antlra  aum  o<  t3.a00.000XM)0  to  worth. 


Tbat  vas  the  occasion  of  tbe  laurehing  of  the  C.  W.  A.,  a 
■tep  taken  in  order  to  distract  public  attention  from  tbe  fact 
that  both  the  N.  R.  A.  and  P.  W.  A  bad  failed  to  make  more 
than  a  mere  dent  tn  the  ranks  of  tbe  unemploTed. 

The  C.  W.  A.  embodied  none  of  the  rlrtuea  and  magnified 
all  of  the  shorteamlncs  of  the  P.  W.  A  It  waa  a  make^ilf  t 
at  the  best.  It  was  a  eMVool  of  political  graft  and  favor- 
ItlBn.  by  tbe  puMIe  adnriwton  of  Its  own  Director.  It  not 
only  failed  to  prime  the  pump  of  economic  recovery,  but.  In 
the  worda  of  PraMwi  BMaavalt  hfanaelf  In  hla  laat  annual 
message  to  Congr— .  January  4. 1935,  Us  program  of  fumlah- 
iBf  "  a  few  bouis  of  weekly  work  cutting  grass,  raking  leaves. 
Of  fkflUBm  PiUMn  out  In  the  public  parks  "  destroyed  the  attf- 
raapoet,  the  self-rellaaoe.  the  courage,  and  the  detefwitpatkm 
of  thoea  who  were  on  Its  roUa.  Outraged  public  opinion. 
vglaa4  In  practically  evifj  Btate  of  the  Union,  compelled  tha 
adMlBlstraUon  to  abandon  that  agency,  after  U  had  expended 
ofw  $800,000,000  of  the  taxpayers'  money  In  las  than  5 


ite  for  the  P.  W.  A.  It  has  been  the  greateat  faUure  of  any 
permanent  agency  set  up  by  the  new  deal.  It  U  Impoa- 
iibte  to  tell  how  I— y  oMn  hart  been  given  work  at  any  given 
tbna  under  Ita  aganoy.  because  tbe  Public  Works  Adminls- 
traHoo  baa  studtounly  avoided  making  any  statement  of  a 

character  as  to  the  number  of  men  fur- 
It  on  the  proijects  financed  by  It. 
of  bdng  what  President  Roosevelt  pronlnd  "a 
bridge  by  which  people  can  pasa  from  relief  status  over  to 
normal  self -aupport ".  the  P.  W.  A  to  reality  b« 
the  greatest  frtitlng  obstacle  to  todustrlal  iiiuiwj.  It 
under  tbe  laws  of  Delaware,  set  op  a  aartaa  of  corporatkms. 
financed  with  Government  funds,  for  the  sole  and  express 
porpoae  of  Invading  practically  evoy  field  of  private  oiter- 
prlae  aa  conpetttor  to  togltbnata  and  InneBtly  conducted 
and  bOilDOM.  Nothing  has  exerdsed  such  a 
BuaDoe  asiliiak  the  revival  of  Industrial  acUvlty  and 
the  PlMlBt  of  Mir  men  upon  the  pay  roUa  of  private  Indna- 
tey  ■•  ttaeae  acttvtttes. 

rer.  doaptte  the  high  assurancea  of  the  President 


thla  emergency  agency  was  Initiated  that  to  Ita  alloea- 
of  public  funds  there  would  not  be  the  "  smell  ctf  the 
barrel '  ".  no  agency  to  the  Oovemment  has  been  ao  In- 
by  pdttteal  modvaa  and  allocated  and  dl*Baed 
I  fnm  to  partisan  a  standpoint,  without  regard  to 
Bea4  of  the  prolecU  nnanred.  as  hat  tha 
P.  W.  A 

Doiplte  this  and  to  the  face  of  the  President's  candid 
mtatmkm  that  it  was  axcccdlngly  dUBcult  "honestly"  to 
and  w«rth>whlle  projects  upon  wttlch  to  spend  $3.000MQjlM. 
It  Is  now  proposed  to  conttoue  the  Public  Works  program 
and  finance  It  by  an  additional  appropriation  of  $4,000.- 
iMlOtli,  made  to  a  lump  sum.  without  any  restrictions  as  to 
Mm  manner  of  Its  expendituxeu 

A  "  managed  currency  "  or  a  "  cotMDutBty  dollar  **  Is  the 
third  major  experiment  of  the  new-deal  recovery  program. 
Tbe  ofejeetlva  of  the  poUey  la  lo  ralae  the  genend  price  level 
to  the  level  of  1M6. 
Xha  annoiinoament  of  this  poUey.  contained  to  Presktaxt 
V%  eatali  DMaaca  to  the  Tiondoo  Oonfereuce.  July  1. 
as  a  Huprlae  and  a  shock  to  the  United  States  and  to 
ttw  world. 

In  hla  firaaide  talk  of  October  sa.  IfSS.  the  Prealdent 
stated  **  managed  i  wiwm  j  "  waa  to  be  a  fixed  policy  (tf  this 
admlnlitration  unttt  tba  reoccratlan  of  the  prlee  level  of 
mt.  Ha  stated  the  adratoiatratlcn  would  not  attempt  any 
atabUteatlcn  or  permanent  revaluation  of  the  doUar  until 
aftar  the  restcrmtton  of  the  price  level  of  1«M. 

the  Preaidint  shows  bow  far  ilMrt  tf 

fallen  bis  "  managed  currency "  policy.    In  that 


he  sUled  that  the  prtee  tovel  at  tha  dkm  of  the  last  fiscal 
year  stood  at  74.8  percent  of  Its  IMS  average,  as  compared 
with  66.3  percent  on  June  90.  1M3.  wbten  the  ''commodity 
doDar  "  p(riley  was  announced. 

■IChteen  months  of  tinkering  with  the  vahie  of  the  dollar 
to  order  to  restore  the  1936  commodity  price  level  has  re- 
sulted to  an  Increase  of  8  potots  to  that  level,  with  25  potota 
yet  to  ga 

The  fourth  major  policy  of  the  new-deal  recovery  pro- 
gram, as  announced  early  in  bis  administration  by  tbe  Presi- 
dent, was  rigid  public  economy,  honest  balancing  of  the 
Budget  by  reducing  Pederal  expenditures  to  a  potot  where 
the  Ineome  of  the  Oovemment  would  be  sufBclent  to  cover 
aO  expenditures  of  tbe  Government. 

BOOSXVSLT'l    nUNCITAL   CAMPAIGN    fLMDOM   BBTUDXATKD    AJVD   THS  POUCT' 
or  PUBLIC  aCONOMT    AaAIVDOirSD  »T 


In  his  Pittsburgh.  Pa.,  speech  of  October  19.  1932.  as  well 
as  to  numerous  other  campaign  ■paachee.  Governor  Roose- 
velt stated  the  moat  important  Issue  of  the  campaign  waa 
that  of  puttlic  economy.  In  a  q)eclal  message  to  Congress, 
liarch  10.  1933.  the  day  after  it  was  convened  to  special 
weawton.  Pi  arid*  nt  Roosevelt  emphatically  stated  that  the 
then  extottof  deficit  of  $5,000,000,000.  which  had  been  ac- 
cumulated over  a  period  of  4  years,  had  been  the  largest 
contributing  factor  to  tbe  collapse  of  the  banking  structure 
of  the  Nation,  the  stagnation  of  the  economic  Ufe  of  our 

people,  and  Indoatrlal  depremhin  and  iiiiipliw I      Ha 

aaaerted  it  was  a  threat  to  the  credit  of  tha  United  Statea 
Oovemment.  which,  to  turn,  threatened  credit  of  all  private 
biMlaais  and  the  security  of  all  investments,  such  as  savings 
and  Inmrance  policies.  He  asaerted  national  recovery  de- 
PHMM  upon  ending  the  practice  of  creating  deficits  and  the 
borrowing  of  more  money  to  order  to  meet  the  expenditurea 
of  the  Government. 

The  President  pledged  himaalf.  bis  administration.  ^^4 
the  Democratic  Congram  to  a  program  of  rigid  economy  and 
a  reversal  of  what  ha  atyled  the  "  loose  fiscal  policy  "  oC 
creating  Federal  dflAetto  and  conttoued  Oovemment  bor- 
rowings. 

Tbe  pledge  was  broken  almoat  with  its  making.  That  ses- 
sion  of  Congresa  aniroprlated  more  money  than  any  other 
peace-time  Cimiim  to  the  history  of  the  United  States 
up  to  that  dme.  (Note:  The  present  aeasion  of  Congress 
akeady  has  broken  all  previous  raoords,  and  administration 
bills  calling  for  billions  more  are  yet  to  be  passed.)  It  did 
this  at  the  President's  request,  often  to  bills  written  to  the 
executive  ofllces  of  the  Oovemment  and  sent  to  Congresa 
with  the  mandate  that  they  be  paamd  as  written,  without 


Nevertheless,  the  Prcaidant  In  tola  lint  annual  Budget  mes- 
sage. January  1934.  whUe  adrnttttog  the  Federal  expendi- 
turas  were  beyond  all  precedent  except  to  period  of  war, 
asserted  that  the  Oovemment  had  come  to  the  turn  to  the 
road  and  from  then  on  there  would  tw  a  dimtoution  of  ex- 
penditures, so  that  by  the  fiscal  year  ending  Jime  30.  1936. 
there  would  be  a  balanced  Budget. 

That  session  of  Congress  broke  the  record  of  the  previous 
seas  Inn  to  the  matter  of  appropriationa.  All  toM.  both  s«- 
siens  of  that  Congress  made  spedflc  appropriations  in  the 
aggragata  sum  of  $22,000,000,000  to  cover  definite  expendi- 
turea authorlaed  by  the  rfigiini  In  addition,  it  placed  at 
the  disposal  of  the  Rooaevelt  administration  Oovemment 
credit  to  exeeas  of  $7,700,000,000.  to  be  drawn  on  by  the 
Home  Owners'  Loan  Corporstton,  ttae  Farm  Mortgage  Corpo- 
ration, the  FMeral  Howtog  AdralnlBtratioa,  the  Reconstruc- 
tka  Finance  Corporation,  and  other  Oovemment  agencies. 

Ih  bis  Budget  message  sent  to  OoaoMm  January  7  thfai 
year  the  Preaident  abandoned  all  pieteuae  of  economy,  asked 
for  greater  approprlatlans  than  he  asked  a  year  ago,  gave  up 
all  hope  of  fixing  any  date  as  to  when  the  Budget  may  be 
balanced,  and  oontoxted  himself  with  the  statement  that  the 
strato  upon  the  Oo^remment  credit  by  reason  of  the  un- 
precedented expendittUTs  of  the  new  deal  during  the  last 
1$  months  had  not  yet  reached  the  breaking  potot.  This 
vas  a  fine  assurance  for  the  American  pecH^le. 

Just  when  will  the  breaking  point  be  reached?  The  ex- 
perience of  every  nation  which  has  during  any  period  to- 
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dulged  to  riotous  expenditures  and  costly  eqierbnenta.  vio- 
lated the  iMractices  of  public  economy,  and  flouted  the  f\m- 
damental  fact  that  a  nation,  no  more  than  an  individual, 
can  conttoually  spend  more  than  It  earns  and  remato  sol- 
vent warns  us  that  we  are  withto  sight  of  the  breaking 
potot  of  our  national  credit. 

The  failure  ot  our  national  credit  now  would  mean  greater 
disaster  than  at  any  other  time  to  our  history  due  to  the 
fact  that  the  policies  of  the  new  deal  have  compelled  our 
banks  to  finance  the  Oovmmient.  Over  50  percent  of  the 
so-called  "  assets  "  of  our  national  banks  consist  of  Oovem- 
ment securities.  If  those  securities,  due  to  the  riotous  ex- 
penditure of  this  administration,  become  questionable.  If 
their  marketable  value  should  decline  as  much  as  10  to  15 
potots.  it  would  mean  tiankruptcy  for  our  national  banking 
system,  with  the  tocredible  loss  of  their  depoaits  and  savings 
to  the  American  people. 

Nothing  is  to  be  gatoed  by  concealing  the  facts.  In  the 
2  years  of  the  new  deal  the  toterest-bearlng  public  debt 
at  this  Nation  has  been  tocreased  over  $9,500,000,000.  Of 
that  amount  $7,384,732,000  Is  evidenced  by  loans  made  di- 
rectly by  the  United  States  Treasury.  whUe  $3,345,509,250  Is 
evidenced  by  bonds  Issued  by  the  Farm  Mortgage  COTpora- 
tlon  and  the  Home  Owners'  Loan  Corporation,  the  payment 
of  the  iN-lnclpal  of  which  Is  guaranteed  by  the  Oovemm^it. 
which,  at  the  same  time.  Is  now  meeting  the  toterest.  This 
figure  is  carried  to  the  United  States  Tnmsary  statement  of 
March  30.  1935.  under  the  cation  "  Liabilities— obllgaUons 
giiaranteed  by  the  United  States  " — ^Farm  Mortgage  Corpo- 
ration—$1,089,410,100:  H.  O.  L.  C.  $2,256,009,150. 

The  report  of  the  United  States  Treasury  as  of  March  30, 
1935.  shows  that  fiM*  the  first  9  months  of  the  current  fiscal 
year  our  imbllc  debt  charges,  consisting  of  increased  toterest 
and  sinklng-fimd  allocation,  was  $207,244,370  greater  than  It 
was  for  the  corresponding  period  of  the  last  fiscal  year. 

The  routtoe  expenditures  of  the  Oovemm^it.  classified  to 
the  United  States  Treasury  statement  as  "  general  expendi- 
tures ".  were  on  March  30  last  $461,254,299  to  excess  of  the 
routine  (H?eratlng  expenses  of  the  Oovemment  for  a  like 
poiod  to  the  previous  fiscal  year.  At  this  rate — and  It  is 
safe  to  say  It  will  be  tocreased  between  now  and  Jime  30 — 
even  the  ordtoary  w  routtoe  operating  expenses  ot  the  Oov- 
emment this  fiscal  year  will  be  over  $600,000,000  greater 
than  last  year. 

On  February  28,  1933,  tha:o  were  upon  the  pay  roUs  of 
the  Federal  Oovemment  563,487  civilian  employees,  classified 
and  unclassified.  I^iis  does  not  Include  any  of  the  enlisted 
men  and  commissioned  or  noncomm  teloned  officers  of  the 
military  and  naval  service.  February  28,  1935.  after  2  shears 
of  the  new  deal,  there  were  upon  the  pay  rolls  of  the  Federal 
Government  680,546  civilian  employees,  an  tocrease  of 
117,059,  or  over  20  percent.  This  shows  how  the  present 
administration  is  economising. 

The  bulk  of  this  tocrease  is  accounted  for  by  the  creation 
of  over  60  different  alphabetical  set-upa,  to  carry  out  the 
experiments  of  the  new  deal.  In  every  instance  where 
Congress  authorised  the  estaUlatament  of  emergency  set-ups. 
it  was  specifically  stated  that  all  emidoyees  to  those  set-ups 
might  be  selected  without  regard  to  the  rules  of  Civil  Serv- 
ice. In  other  words,  the  Increase  of  over  100,000  todlvlduals 
on  the  Federal  pay  rolls  represents  the  amount  of  political 
patronage  to  that  field  which  has  been  ereatad  by  the  new 
deal.  The  Increase  to  the  annual  Federal  pay  roll  alone, 
by  reason  of  this  tocrease  to  Democratic  patronage,  amounts 
to  about  $250,000,000  a  year. 

Stoce  June  1.  1933.  the  new  deal  has  egqwnded  $6,500,- 
000,000  for  emergency  purposes  to  finance  its  so-called 
"recovery  program." 

It  has.  withto  that  period,  accmnulated  a  deficit  of 
$6,300,721,000.  It  has  pushed  our  public  debt  above  the 
$30,000,000,000  mark.  It  has  obtained  an  additional  $5,000,- 
000,000  for  emergency  purposes,  which  win  be  added  to  the 
deficit,  making  It  over  $11.000,0004M0,  and  win  eventually 
be  added  to  the  toterest-beariiw  public  dsM»  making  it  to 
of  $36,000,000,000. 


Ibe  new  deal,  from  July  1. 193S.  up  to  the  present  mtouto, 
has  bem  expending  $2  for  every  $1  It  ooUected. 

Yet.  with  all  of  this  vast  expenditure  of  mcmey.  It  has  not 
brought  recovery.  It  has  not  reUeved  unonployment.  It 
has  not  decreased  the  number  of  individuals  on  puUic  re- 
lief. It  has  not  Increased  our  foreign  trade.  It  has  not 
reduced  the  mortgage  Indebtednem  of  our  agrlcxiltural 
classes.  It  has  not  raised  the  wages  of  our  Industrial  em- 
ployees. In  fact,  at  this  very  time,  after  2  years  of  untoter- 
rupted  rule  to  which  the  President  has  had  his  own  way 
about  every  thing  and  has  bem  permitted  to  Indulge  to 
every  experiment  that  occurred  to  him,  expending  on  pub- 
lic relief  the  tocredible  amount  of  $58  a  second.  $3,400  every 
mtoute.  $208,000  every  hour,  or  $5,000,000  a  day.  tbe  admto- 
Istration  admits  that  even  this  IncredUde  sum  is  Insufllcient 
to  meet  the  relief  needs  and  has  asked  for  $5,000,000,000 
more. 

Briefly,  then,  the  net  result  of  the  new  deal,  after  S 
years,  is  an  tocrease  of  $9,000,000,000  to  our  public  det^ 
over  $200,000,000  to  debt  charges  every  year,  over  $6,000,- 
000,000  to  our  deficit,  aU  of  which  must  be  added  either  to 
the  immediate  future  to  the  burdens  of  our  taxpayers,  either 
directly  or  todlrectly  to  the  form  of  increased  costs  of  Uvlng, 
or  to  national  bankruptcy. 

There  has  been  an  Increase  of  over  60  Federal  agenctos, 
aU  of  them  clothed  with  dictatorial  and  extraordinary 
power,  aU  of  them  exempt  from  tbe  provisions  of  dvU 
service,  which  has  added  117,000  individuals  to  the  Federal 
pay  rcdl  at  an  inrrease  of  $250,000,000  a  year  to  the  Federal 
pay  roll. 

In  addition,  the  new  deal  has  driven  hundreds  of  smaU, 
honest  business  and  Industrial  concons  toto  bankmptey 
and  their  employees  toto  the  nmks  of  the  Idle.  It  has 
decreased  the  number  of  wage  earners  to  iwivate  indus- 
try. It  has  lost  our  foreign  markets,  and  It  has  increased 
by  at  least  6.000,000  the  number  of  individuals  who  have 
become  objects  of  public  charity  and  depend  upon  some 
form  of  public  relief  for  their  food,  clothing,  and  shelter. 

These  are  some  more  stark  facts  showing  the  results  of 
the  new-deal  experiments  for  the  last  2  years,  and  I  hope 
you  will  give  them  the  thought  and  consideration  to  which 
their  Importance  entitles  them.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  LUDLOW.  Mr.  Chairmai.  I  yield  20  mtoutei  to  the 
gentleman  from  Illinois  [Mr.  Akhold]. 

Mr.  ARNOLD.  Mr.  Chairman,  I  did  not  take  the  floor  at 
this  time  to  answer  the  very  carefully  prepared  and  well-read 
statistical  speech  of  my  good  friend  from  New  York,  tmt  be- 
fore saying  what  I  had  Intended  to  say  to  connection  with 
the  bin  before  us  I  want  to  spend  a  few  moments,  to  a  general 
way.  (m  the  speech  of  the  gentleman  from  New  York  [Mr. 
Snxll]. 

I  presume,  coming  from  the  source  It  does,  this  Is  the  open- 
ing shot  to  the  1936  campaign.  I  listened  with  a  great  deal 
of  toterest  to  the  speech.  I  thought  perh^w  somewhere  the 
gentleman  from  New  York  would  give  us  some  constructive 
suggestions  about  the  evils  he  says  are  being  perpetrated  and 
perpetuated  upon  the  American  people  by  the  tMresent  admto- 
Istration,  but  not  a  single,  solitary  constructive  suggestiCKi 
was  made  by  the  gentleman  to  his  labored  speech. 

Now,  what  is  the  situation?  Let  us  see  for  just  a  moment. 
When  the  gentlonan's  party  was  to  power,  during  the  last  3 
years  of  that'administration.  the  Government  to  Its  ordinarr 
expenses  was  gotog  to  the  red  at  the  rate  of  $2,000,0004X)0  a 
year,  and  they  were  meeting  this  deficiency  by  issuing  bonds 
to  take  care  of  It.  Business  was  on  a  downward  spiral:  bank- 
ruptcies mounting  dally.  The  Government  was  gotog  to  the 
red  day  after  day,  and  Inevitable  calamity  was  to  the  offing. 
The  banks  throughout  the  country  were  falling,  hundreds 
already  had  closed  their  doors,  and  f  aUures  were  spreading 
like  wUdflre.  In  a  very  short  time,  had  it  not  been  for  the 
strenuous  and  aggressive  action  of  the  present  Chief  Execu- 
tive of  tbe  United  States,  withto  a  short  time  there  would  not 
have  been  a  bank  opm  to  this  country,  and  chaos  and  demor- 
allaaticm  would  have  been  the  result,  not  only  to  business  but 
I  In  government  itself.    We  were  going  headlong  over  the 


■(    'll'i! 


T4m 


RcMkite  ftctton  wmi  Uk«n  hr  ttm 

•eeuples  the  White  Hoon.  HU  uuui  lujw  action 
a  geanal  cateatropiM.  He  came  in  at  a  tlnM.  per- 
haps, the  moet  trying  in  peace  times  in  the  NafeioB't  history. 
This  old  ship  of  state  ot  ours  was  rtchted.  ha  taroaght  It  out 
off  lis  Mse  dire,  bmlnsss  was  started  on  the  upcrade.  the 
flnaaelal  Integrtty  off  tfas  Oovemment  Itaelf  was  sared.  and 
a  calamity  was  averted.    [Applause.] 

Nov.  yoa  wookl  think  that  the  distinguished  gentleman 
from  Msfw  York,  representing  his  party,  as  be  does,  in  this 
HoiMa,  would  have  given  us  sotne  constructive  suggestions. 
bat  nothing  bat  crltician  is  to  be  found  in  his  speech  from 
biSlnnlng  to  end.  so  far  as  I  was  able  to  get  it. 

Mr.  smCLiL.    Mr.  Chairman,  will  the  gentleman  yield  for  a 
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ICr.  ARMOID.  I  yield  to  the  genttoaian  from  New  York. 
Mr.  6NELL.  I  gave  you  credit  as  long  as  you  followed  an 
program  and  say  that  things  In  this  country  were 
r»  hoi  when  you  put  the  N.  R.  A.  into  effect,  then  things 
lo  90  the  other  way;  and  I  also  said  in  my  statement 
tbot  U  you  had  followed  the  original  program  at  industry  and 
iB  Budget  expenditures,  you  would  have  come  out  a 
better  than  you  have.  I  think  it  is  eonstmcttve 
when  you  teQ  the  administration  the  things  it  has  done  that 
not  to  have  been  done  that  have  caused  as  all  this 


Mr.  ARNOLOl  And  that  suggesttan  of  the  geoUeman 
bdBgs  us  right  back  to  the  program  that  was  pnned  un- 
dir  the  Hoover  administration,  the  do-nothing  poltgy.  which 
brought  us  to  the  brink  of  destruction. 

Mr.  SNSJL.    Mr.  Chairman,   win   the   genUcman  yield 


Mr.  ARNOLD.    I  ylekL 

Mr.  aSELL.  Your  own  Pretident  said  that  the  reason  we 
to  that  trouble  was  on  account  of  the  $5,000,000,000 
daftett  In  the  past  4  years  and  also  stated  that  the  loose 
ftaoal  policies  off  ttae  last  administration  had  caused  the 
trouble.  If  we  wvs  In  trouble  with  a  $5,000,000,000  dsf^t. 
how  moch  more  trouble  are  we  in  with  a  deficit  of  $$.000,- 
000.000  in  a  years?  If  the  gentleman  would  answer  that  I 
would  be  pleased  to  have  him  do  it. 

lAr.  ARNOLD.  Let  me  say  to  the  gentleman  that  «e  can- 
not foUow  the  same  policies  that  were  followed  and  put 
this  Clovemment  hi  the  hole  at  the  rate  of  $3,000,000,000  a 
year  under  the  Hoover  administration,  with  the  purpose  off 
bringing  our  people  out  on  the  highway  of  prosperity  and 
preserving  the  financial  stabiUty  to  the  FMeral  Qoivemment. 

Mr.  BNKLL.  But  yoo  are  following  something  worse  when 
you  go  $5,000,000,000  In  the  hole  per  year. 

Mr.  ARNOLC.  May  I  say  to  the  gentleman  that  so  far  as 
the  ordinary  expenses  off  Oovemment  are  concerned  this 
administration  has  balanced  the  Budget. 

Mr.  8NBLL.    Mr.  Cbahman.  will  the  g—'»'^Trmn   yield 


Mr.  ARHCSJ}.    In  just  a  momqat. 

Off  course,  the  gentleman's  party  brought  us  Into  such  an 
iMlwtmiste  condition  in  this  country  that  it  did  become 
neeesMUT  to  provide  certain  recovery  and  relief  measures 
which  cost  money  and  these  recovery  and  relief  measures, 
off  course,  are  eastlnt  a  lot  off  money.  May  I  say  to  my 
good  friend  from  New  York  that  these  recovery  and  relief 
which  have  added  to  the  charge  on  the  Oovem- 
Treasury  were  necessitated  by  conditions  for  which 
the  Demoeratie  Party  is  in  no  way  raqxmsible.  These 
have  piLseiied  the  financial  stability  of  this  Oov- 
It  d  ours,  and  in  the  end  win  preserve  the  financial 
stability  off  th*  tBdustrial  Intwests  of  this  country. 

Mr.  PAR90N8.    Mr.  Chairman,  will  the  gentleaum  yleldt 

Mr.  ARNOLD.    I  yield  to  my  colleague  from  IlUnois. 

Mr.  PARSONS.  And  the  gentleman  also  knows  that  the 
gentleaaan  from  New  York  (Mr.  Smox]  voted  for  OMMt  off 
those  ae— ares. 

Mr.  BNSUj.  Oh.  no:  do  not  pot  that  In  the  Rrcoee.  The 
gentlenan  from  l^m  York  did  not  vote  for  them  and  please 
take  that  oat  off  the  Racoaa. 


Mr.  ARNOUX  May  I  ny  that  tf  the  gentJwnan  from 
New  York  did  not  vote  for  most  off  them,  a  great  many  of 
thOK  on  his  side  did  vote  for  them  because  of  their  merits 
and  did  not  follow  his  leadership  on  that  score.  I  do  not 
know  how  the  gentlenum  from  New  York  voted  on  those 
matters  and  I  am  not  making  such  charges,  the  gentleman 
understands. 

Mr.  SNXLL.  But  please  put  in  the  Rjecou  the  fact  that 
the  gentleman  from  New  York  did  not  vote  for  a  majority 
of  them  and  does  not  Intend  to  do  so  In  the  future. 

Mr.  ARNOLD.  I  do  not  know  how  the  gentleman  voted 
on  those  miatters.    I  did  not  inject  that  matter  into  my 


Mr.  SNELH  I  aivredate  that,  but  I  wanted  the  Rkcoov 
to  be  clear  about  it. 

Mr.  MORITZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.     I  yield. 

Mr.  MORITZ.  The  distinguished  gentleman  from  New 
York,  the  leader  of  the  minority,  spoke  about  so  many 
commlarions  Did  he  forget  how  President  Hoover  had  the 
foolish  and  wasteful  Wickersham  Commission  established 
that  cost  one-half  million  dollars  and  did  no  good  at  all? 

Mr.  8NELL.    Will  the  gentleman  yield  there? 

Mr.  ARNOLD.  In  Just  a  moment.  I  am  not  jrielding  for 
all  this  ^ImmmkOKk,  and  may  I  say  that  the  memory  of  the 
gentleman  from  New  York  on  these  matters  is  rather  short. 
Indeed:  but  it  was  not  my  purpose  when  I  took  the  floor,  as 
I  stated  in  the  beginning,  to  answer  the  labored  and  thought- 
ful and  statistical  address  of  our  good  friend  from  New  York. 

But,  preceding  what  I  wanted  to  say,  I  wished  to  drop  a 
few  sanations  In  answer  to  the  gentleman  from  New  Yoric. 
Mar  I  say  to  my  good  friend  from  New  York,  and  to  those 
who  npnsent  his  party  in  this  House,  that  if  you  expect  to 
get  any  place  In  the  193$  campaign  you  will  have  to  change 
your  policy:  you  will  have  to  go  to  the  American  people  and 
tell  them  what  you  would  have  done  under  these  circtun- 
stanoea.  [Applause.]  You  cannot  get  by  by  going  to  the 
American  people  on  a  program  off  criticism  al(Uie.  That  will 
not  save  you. 

Mr.  COLDEN.    WiU  the  genUeman  yield? 

Bffr.  ARNOLD.    I  yield. 

Mr.  COLDEN.  Is  It  not  a  Hdt  that  the  large  deficit  In 
the  Hoover  administration  was  due  to  the  great  expenses 
of  the  Oovemment — hugely  not  on  a  program  of  recovery? 

Mr.  ARNOLD.  It  was  the  ordinary  expenses  of  the  Oov- 
emment, not  a  recovery  program,  which  put  us  $3,000,000,- 
000  in  the  red  under  the  Hoover  administration. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  McCORMACK.  I  want  to  say  that  under  the  last 
administration  we  fought  and  tried  to  have  it  exercise  Influ- 
enees  for  relief  of  suffering  and  distress.  Ihe  difference 
between  the  last  administration  and  the  present  admlnis-> 
tratlon  is  that  this  administration  has  been  devoted  to  the 
welfare  of  the  people  as  a  whole  and  not  to  some  vested- 
interests. 

Mr.  ARNOLD.  The  gentleman  la  rt^t  about  It.  I  pre- 
sume the  gentleman  from  New  York  would  have  made  no 
effort  to  relieve  distreas  and  suffering  throughout  the 
country.  This  adminlitrallon  has  undertaken  to  put  into 
operation  these  things  to  relieve  distress  and  suffering  of  all 
the  peofrie  throughout  the  oountry. 

Mr.  SNELL.  The  gentleman  is  very  unfair  in  ir^irtpg 
any  such  statement,  when  he  says  we  never  did  anything  for 
relief.  Mr.  Hoover  made  more  definite  recommendations 
along  those  Ilnee  but  the  Demecratio-eontrolled  Congress 
threw  every  one  off  them  out  of  the  window;  they  would  not 
let  him  have  a  single  one.  Purthermore,  the  lelitf  pro- 
gram, the  home  owners'  bill  and  the  R.  P.  C. — the  three 
best  parts  of  your  program — every  one  ci  them  were  sug*' 
gested  origlnany  by  Herbert  Hoover.     [Applause.] 

Mr.  ARNOLD.  Did  the  gentleman  from  New  York  In  hla 
prepared  speech  say  anything  whatever  in  regard  to  thm 
rtflef  program  that  he  now  commends? 
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Mr.  SNELL.  I  was  not  discussing  the  rehef  situation.  I 
was  discussing  the  result  of  the  N.  R.  A.,  and  the  flgxires  I 
gave  were  all  taken  from  President  Roosevelt's  speeches  and 
the  men  representing  the  administration. 

Mr.  ARNOLD.  The  gentleman  was  discussing  other  fea- 
tures, and  in  not  a  single  instance  did  he  refer  to  the  unfor- 
tunate plight  of  the  American  people  and  offer  any  sugges- 
tion for  their  relief.  Gentlemen,  I  did  not  rise  to  make  a 
political  speech  or  to  answer  my  good  friend  from  New 
York.  What  I  wanted  to  do  was  to  say  a  little  about  one 
provision  in  this  bill,  and  with  your  permission  I  will  now 
do  so. 

It  has  occurred  to  me  that  one  of  the  things  that  could  be 
of  great  assistance  to  the  Members  of  the  House  in  our 
multitudinous  duties  would  be  to  have  some  agency  here  In 
the  Oovemment  that  would  make  a  short  analysis  and  study 
of  public  bills  and  resolutions  that  are  introduced  in  the 
House  and  are  reported  from  the  committees  and  have  that 
information  available  to  each  and  every  Member  of  the 
House  and  the  Senate.  I  am  very  glad  to  know  that  the 
Committee  on  Appropriations  is  carrying  in  this  bill  $10,000 
to  enable  the  legislative  reference  bureau  of  the  Library 
of  Congress  to  put  some  men  at  work  who  are  especially 
skilled  and  equipped  for  that  kind  of  work,  to  make  an 
analysis  of  these  public  bills  when  introduced  and  in  greater 
detail  when  reported  from  the  committees. 

Constituents  write  us  inquiring  about  certain  bills.  We 
have  to  send  to  the  document  ro(»n  to  get  the  bills  and 
spend  probably  an  hour  or  two  hours  in  studsdng  it  to  get 
the  substance  of  it  before  we  can  answer  the  letter.  If 
these  bills  are  taken  up  and  a  very  short  analysis  or  digest 
furnished  us  when  they  are  introduced — and  it  Is  not  neces- 
sary that  they  should  go  into  details— and  we  are  told  in 
an  informative  way  the  substance  of  the  bills,  it  would  save 
the  Members  of  Congress  an  enormous  amount  of  work  and 
time  that  could  be  better  spent  cm  our  legislative  duties 
on  bills  up  for  consideration  on  the  floor  of  the  House. 

The  legislative  counsel  was  suggested  to  do  this  work  and 
the  Subcommittee  on  Appropriations  decided  that  the  best 
place  would  be  in  the  legislative  reference  bureau  of  the 
Library  oi  Congress.  They  have  skilled  employees  there 
engaged  in  similar  work  In  making  a  digest  of  all  the  laws  of 
the  various  legislatures  throu^iout  the  Nation.  No  addi- 
tional legislation  is  necessary,  but  an  increase  off  approinia- 
tion  is  necessary  to  enable  them  to  employ  some  additional 
help  to  carry  this  on.  and  I  cannot  conceive  of  anything  that 
would  be  more  beneficial  to  the  Members  of  the  House  and 
the  Members  of  the  Senate  than  to  have  laid  down  on  our 
desks  probably  once  a  week  a  printed  summary  or  digest 
of  the  various  bills  that  have  been  Introduced  in  the  House. 
My  idea  is  to  have  a  digest  of  the  pubUe  bills  and  resolu- 
tions introduced,  showing  by  ^ii^iom  introduced,  the  date  they 
are  introduced,  and  the  committee  to  wbkih.  they  have  been 
referred.  When  a  committee  reports  a  bill  out  the  legisla- 
tive reference  bureau  will  go  into  greater  detail  in  an  in- 
formative way  and  make  a  digest  of  the  bill  so  that  we,  as 
Members  of  Congress,  will  have  the  whole  matter  before  us. 

Mr.  BOYLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.     Yes. 

Mr.  BOYLAN.  I  might  say  to  the  gentleman  that  In  the 
State  of  New  York  we  have  published  for  the  benefit  of  the 
legislature  a  publication  known  as  the  "  Legislative  Index." 
This  index  covers  the  suggestions  of  the  gentleman.  It 
gives  the  number  of  the  bills  in  numerical  sequence,  the  name 
of  the  introducer,  the  date  introduced,  the  title,  and  in  a 
paragraph  something  about  the  bill.  If  we  had  something 
similar  to  that  here  It  would  be  very  belpfuL 

The  CHAIRMAN.  The  time  off  the  gentleman  from  Illi- 
nois has  expired. 

Bffr.  LUDLOW.  Ur.  Chairman.  I  yield  10  minutes  more  to 
the  gentleman. 

Mr.  ARNOLD.  That  Is  true.  I  thhik  probably  in  most 
of  the  States  they  have  similar  sendoea.  Tbey  also  have  in 
my  State.  There  are  something  like  9.000  or  10.000  bills  in- 
troduced in  each  Congress.  Probably  a  third  of  those  bUls 
are  public  bills  and  resolutioas.    Of  couzae,  we  are  not  inter- 


ested particularly  in  an  analysis  off  prtrate  hlDa.  What  we 
want  are  those  public  bills  that  affect  us  all  alike,  and  affect 
the  country  generally.  There  will  be  something  like  3.000 
public  bills  and  resolutions  that  will  have  to  be  digested. 
This  is  more  or  less  of  an  experiment.  I  cannot  o(moeive 
of  anything  that  would  be  more  adinmtageous  to  us  and  a 
greater  time  saver  and  give  us  a  better  insight  into  pending 
bills  than  some  plan  of  this  kind. 

Many  of  our  constituents  expect  us  to  laiow  when  a  bUl 
is  introduced  in  the  House  Just  what  that  bill  is.  They 
learn  of  these  bills  through  their  trade  Journals  and  through 
their  newspapers  and  write  us  about  them.  With  the  enor- 
mous number  of  bills  that  are  introduced  It  is,  of  course, 
absolutely  impossible  for  Members  of  Congress  to  be  in- 
formed or  to  take  their  time  personally  to  read  those  bills 
and  analjTze  them.  If  we  could  have  some  central  agency 
to  do  this  work  for  us  in  an  informative  way  it  will  add  very 
materially  to  our  efficiency  and  will  be  a  great  time  saver. 

1^.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOLD.    I  yield. 

Mr.  BLANTON.  It  would  be  fine  tf  we  could  absolutely  de- 
pend on  the  accuracy  of  Uie  syllabus,  but  I  have  received 
many  letters  from  my  constituents,  for  instance,  condemning 
the  holding-company  bill.  Then  when  I  would  send  them  a 
copy  of  the  bill,  together  with  the  President's  message  on  it. 
they  would  write  me  back  and  tell  me  that  they  had  had  a 
very  erroneous  impression  of  the  bill  when  they  first  wrote 
me.  Much  would  depend  upon  the  accuracy  of  the  syllabus 
furnished  with  each  bllL 

Mr.  ARNOLD.  The  gentleman  knows  that  one  cannot 
depend  on  the  accuracy  of  a  syllabus  or  digest:  it  is  not  in- 
tended to  be  absolutely  accurate:  one  cannot  depend  upon  the 
syllabus  of  an  opinion  in  the  reported  cases,  but  it  does  give 
general  Information  about  the  substance  of  the  case.  When 
there  have  been  hearings  on  a  bill  a  study  can  be  made  of  the 
hearings:  and  if  the  bill  has  been  considered  by  a  committee 
and  reported  out  favorably,  a  further  study  made  of  the 
report. 

One  of  the  most  difficult  things,  it  seems  to  me,  in  starting 
now  is  the  vast  number  of  bills  already  introduced.  The 
appropriation  will  not  become  available  until  the  1st  of  July. 
I  presiune  by  that  time  Congress  will  have  adjourned.  The 
next  session  of  Congress  will  be  the  second  session  of  the 
Seventy-fourth  Congress,  with  all  the  bills  Introduced  this 
session  still  pending.  I  do  not  know  how  far  those  who 
would  be  charged  with  the  duty  of  making  the  digests  can  get 
during  the  simimer  months  in  making  an  anahrsis  of  the  bills 
that  have  already  been  introduced.  Many  of  the  bills,  of 
course,  are  duplicates.  For  instance,  different  Members  wiU 
introduce  identical  bills,  and  in  a  great  many  cases  the  same 
bill  will  be  introduced  both  In  the  Senate  and  in  the  House. 
It  Is  not  necessary  to  make  a  seimrate  analjrsis  of  the  dupli- 
cate bills:  reference  can  be  made  to  the  similar  bill  which  was 
digested.  When  a  bill  is  reported  out  by  a  committee,  the 
legislative  reference  bureau  of  the  Library  of  Congress  should 
go  into  greater  details  and  peihaps  analyze  the  bill  by  sec- 
tions or  by  titles,  so  that  we  can  have  fuller  and  more  accu- 
rate information  than  we  have  off  the  bill  as  it  was  Unt 
digested. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ARNOU).    I  yield. 

Mr.  BLANTON.  Until  a  bill  Is  reported,  It  does  not  become 
very  important  or  dangerous.  Would  it  not  be  better.  In 
order  not  to  waste  time,  that  no  digest  be  made  until  the  bill 
has  been  reported  by  a  committee? 

Mr.  ARNOLD.  I  do  not  think  so  for  the  reason  that,  as 
I  stated  a  moment  ago,  our  coostltaenti  frequently  are  ad- 
vised of  these  bills  through  their  trade  Journals  and  their 
nevrapapers,  wlU  write  to  us  and  want  to  laiow  what  the 
bill  contains.  At  the  present  Ume  we  have  to  c(Hne  over 
here  to  the  document  roam,  get  a  copy  off  the  bill  and  study 
It  ourselves  before  we  can  reply.  I  think  it  would  prove  to 
be  a  valuaUe  time  saver  to  have  a  short  summary  made  of 
these  public  bills  and  resolutions  as  they  are  inhroduced. 
Then  we  can  begin  to  see  how  it  win  work  and  can  cfaang* 
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Mr.  LUDLOW.    Mr.  Chairman.  wlU  the  gentleman  yleldt 
Mr.  ARNOLXX    I  yield. 

Mr.  LUDLOW.  I  think  th«  irntlfman  tram  nilnoto  has 
inAe  a  vary  vahiable  iiimwtliin.  oaa  that  woukl  prove  espe- 
daOy  valuable  in  the  caae  of  tboae  aiearares  In  whleh  there 
la  wide-spread  national  Intereet.  I  am  wooderlnc  if  tlw  gHk- 
haa  Iwl^ali  il  the  rnMlMlltr  of  extendlnc  this 
to  IndhrMoab  and  chambers  of  eommeroe  who  may 
In  pendix«  legislation  and  who  would  be  wlll- 
lo  pay  for  this  dlcest  senrloe  if  we  made  It  available  In 
whereby  it  oouki  be  furnished  far  a  eonskjeratlon  to 
who  want  the  information  and  who  are  wiUing  to 
pay  for  it? 

Mr.  ARNOLO.  Tbat  matter  was  sunestod.  Some  think 
It  will  be  a  very  valuable  source  of  inf  ormatlan  to  the  public 
generally,  and  If  a  proper  charge  is  made  for  this  sendee 
that  is  fumiehed  to  private  individuals,  private  canceraa. 
and  chambers  of  commerce  it  will  be  more  than  self-sus- 
talalDf .  I  know  there  are  private  sjendes  tasre  in  Wash- 
hvtan  whose  sole  duty  it  is  to  keep  tab  on  kglslation  of  a 
certain  kind  and  report  to  their  subecribera.  Some  of  these 
MHWiss  chanps  as  high  aa  $1M  to  $300  a  year  for  a  aenrlce 
of  this  kind. 

Mr.  FOWKRJB.  Mr.  Chairman.  I  yield  15  minutes  to  the 
SHtlaman  from  Pennsylvania  (Mr.  RichJ. 

Mr.  RICH.  Mr.  Chairman.  I  would  Uke  to  address  my  first 
remarks  to  the  Chairman  of  the  Subcommittee  on  Appro- 
priations, the  fsntleman  from  Indiana  (Mr.  Losuyw].  On 
t  of  the  report  the  statement  is  made  in  the  last  para- 
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May  I  ask  the  gentleman  from  Indiana  (Mr.  LuolowI  If  he 
can  give  the  Houae  some  information  as  to  the  amotint  of 
money  that  has  already  been  expezuled  in  the  revision  of  the 
Code  up  to  this  time? 

Mr.  LUDLOW.  I  may  say  to  the  gentleman  that  my  at- 
^tnttim  was  diverted  when  he  first  asked  his  question,  and 
I  did  not  catch  all  of  it. 

Mr.  RICH.  I  caU  the  attention  of  the  gentleman  to  the 
decrease  of  t4S.000  as  reflected  In  the  amount  asked  for  in 
previous  years  for  the  revision  of  the  United  States  Code. 
I  would  like  to  know  from  the  gentleman  what  the  total 
amount  of  the  expenditures  br  the  Congress  has  been  up  to 
this  time  for  the  revision  of  the  United  States  Code? 

Mr.  LUDLOW.  I  do  not  have  that  information  before  me. 
bni  I  have  ssnt  for  It  and  will  furnish  It  to  the  gentleman 


Mr.  RICH.  Win  the  gentleman  secure  this  lnf(urmation 
and  give  it  to  me  so  that  I  may  prsssDt  It  as  a  part  of  the 
record? 

Mr.  Lumow.    I  wiU  have  it  In  a  few  mlnotea. 

Mr.  RICH.  Mr.  Chatainan.  I  call  the  Members'  attention 
to  the  fact  that  we  are  goinc  to  soon  ooosAdsr  H.  R.  7)47. 
presented  by  the  gentleman  from  New  York  (Mr.  OXi^oinroa]. 
far  the  pubilcaHon  of  the  new  Hduse  Code.  Section  4  of  this 
bill  reads  as  follows: 


4.  T^u 
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to  be  M>proprtatoS  to  provld*  raimlnmaiBent  for  ax- 
tneuiTMl  sad  to  mslw  payment  tor  mttIocs  ruMtared  tn  oon- 
vtta  tb*  paUleatteo  at  tbe  pewdeaf. 

Mr.  Chairman.  I  have  tried  quite  diligently  to  find  out 
the  Bouse  Committee  on  Printing  what  the  cost  of 
of  that  code  Is  going  to  be.  and  I  have  teamed  the 
so  far  as  the  Printing  OCBce  is  concerned.  Then  I 
Iwve  endeavored  to  find  out  what  the  amount  will  be  in 
to  the  act  authorizing  a  revision  of  these  codes. 
no  one  seems  to  be  able  to  give  me  the  figure  or  no  one 
(ms  to  know  anything  definitely  In  reference  to  this  cost. 
I  am  told  the  amount  will  have  to  be  determined  later  by  the 
Speaker  of  the  House  and  the  majority  and  minority  leaders. 
I  have  gone  to  them  and  asked  If  they  know  what  the 


amount  would  be.  and  they  told  me  they  did  not  care  co 
the  responsihllity  for  iii>M  ■lining  what  amount  of 
Shan  be  paid  for  this  work. 

Mr.  Chairman.  I  am  not  hers  to  try  to  delve  into  any- 
body's Niiiiwsi,  but  I  cannot  give  my  approval  to  the 
of  a  sum  of  money  to  be  paid  out  by  this 
far  the  printing  of  any  document  unless  I  know 
about  the  cost,  becauss.  as  a  matter  of  business, 
when  a  man  authorises  a  certain  Ihtng  to  be  transacted  bs 
ought  to  know  about  what  it  Is  fotac  to  eoat.  I  have  alwi^ys 
tried  to  Inculcate  that  thought  In  my  bustnesa.  and  I  beUmv 
it  Is  my  duty  to  inculcate  the  same  thought  in  the  work  In 
which  I  am  interested  here  so  far  as  this  Coogress  la 
concerned. 

Mr.  BLANTON.    WIQ  the  gentlMBMI  ylsid? 

Mr.  RICH.  I  yield  to  my  frisnrt  the  gentleman  froin 
Texas. 

Mr.  BLANTON.  I  may  asf  to  my  friend  the  distinguished 
gentleman  from  Pennsylvania  that  the  rules  and  preoedenu 
of  the  House,  as  he  knows,  are  to  the  Caagrsssman  Juh( 
what  the  saw  and  hammer  are  to  a  carpenter.  They  are 
his  working  tools.  Without  them  we  could  not  proceed  here 
at  an. 

I  consider  our  good  friend  and  ooUeague  the  gentlemaa 
from  Missouri  [Mr.  Cakiios]  one  of  the  Dkost  valoaUe  and 
able  men  of  this  House.  He  has  been  here  in  this  Chamber 
altogether  about  23  years  in  and  about  the  buslnsss  of  the 
House.  The  consists  publication  of  Hinds'  Precedents 
brought  up  to  dato  to  a  MOnbar  of  big  volimies  Is  his  impor- 
tant life  work.  It  Is  absolutely  invaluable,  and  you  could 
not  put  a  sum  of  money  on  it  20  times  what  it  costs  that 
would  be  too  high  to  pay  for  this  completed  work  if  we 
could  not  get  It  otherwise.  It  Is  a  tremendously  Important 
and  valuable  work.  TThe  minority  Monber  reads  It  every 
day.  The  gentleman  from  Missouri  (Mr.  CiumoMj  is  one  of 
the  finest  parliamentarians  In  the  United  States. 

Mr.  RICH.    Will  the  gentleman  get  me  sooM  more  tbne? 

Mr.  BLANTON.  I  wiU  give  the  gentleman  asne  of  mine, 
but  I  am  sure  so  distinguished  a  gentleman  as  Is  the  gentle- 
oaan  from  Pconjtylvanto  (Mr.  Rich  J  can  always  get  all  thii 
time  he  wants,  llie  gentleman  from  Peonayivania  is  axi 
Important,  influential  member  of  the  Printing  Committee, 
and  I  hope  he  will  do  everything  he  can  to  push  the  com- 
pletion of  the  printing  of  this  great  work  by  our  good  friend 
the  gentleman  from  Missouri.  He  wlU  find  the  minority 
leader,  the  majority  leader,  the  Speaker,  and  every  other 
parliamentarian  of  this  House  will  back  him  to  the  limit, 
no  matter  what  It  may  cost,  to  complete  the  printing  of  thlf; 
very  valuabte  work. 

Mr.  RICH.  I  may  say  to  the  gentlenum  from  Texas,  for 
whom  I  have  the  highest  regard,  and  who  is  always  trTlni; 
to  kssp  down  Oovemmsnt  opsnnib  waUl  It  comes  to  an 
itoitnlstratiop  measure  and  than  bs  votes  for  $5,000,000,000. 
ibmi  he  goes  to  for  those  great  Ug  sums,  but  outside  of  thac 
he  is  one  of  the  ixMMt  valuable  men  we  have  in  Congresa. 

Mr.  BLANTON.  I  thank  the  gentleman.  I  voted  for  such 
a  umaaun)  bseaose  H  was  our  President's  program  to  meet 

deprasalep  that  la  unpreosdentod. 

Mr.  RICH.  If  the  gentleman  win  get  me  some  more  time 
I  win  show  him  that  sosas  of  the  promises  heretofore  made  by 
President  Roosevsit  and  the  Democratic  Party  platform 
have  never  been  fulfOled.  However,  we  are  getting  off  the 
subject. 

Mr.  Chairpmn.  I  do  not  question  at  aU  the  value  of  the 
gentleman  from  Missouri  (Mr.  CakwoitI  and  his  work  In 
revlalzig  these  laws,  but  I  would  like  to  know  what  It  Is 
going  to  cost  to  complete  the  job.  They  say.  In  the  avpro- 
priation  bill,  that  the  work  is  completed,  but  we  do  not  have 
the  total  sum  involved,  and  It  Is  for  this  reason  that  I 
brought  up  the  subject.  So  far  as  the  work  Is  concerned. 
I  believe  It  Is  a  very  valuable  work,  and  I  think  the  gentle- 
man from  Missouri  (Mr.  Ckatnoti]  has  done  this  country 
and  this  House  a  great  deal  of  good,  but  the  point  is: 
What  Is  It  going  to  cost?  Where  win  we  get  the  money? 
Where  wfU  we  get  the  nxmey  this  Congress  is  spending? 
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Mr.  BLANTON.  tt  Is  going  to  cost  about  $M.OOO.  If  it 
cost  15  ti"^***  that  sum.  as  an  economist  of  this  House,  I 
would  vote  for  it  without  blinking  an  eyeUd.  because  it  would 
be  well  worth  the  money. 

Mr.  LUDLOW.    WUl  the  genUeman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Indiana 

Mr.  LUDLOW.  There  have  been  five  annual  appropria- 
tions under  statutes  for  supplements  to  this  code.  These 
have  been  in  the  amount  of  $45,500  and  In  addition  to  that 
for  the  current  fiscal  year,  there  was  an  appropriation  of 
$37,000  to  revise  the  code.  Therefore,  the  total  is  about 
$82,500. 

Mr.  RICH.  Do  I  understand  then  the  $82,500  is  the  siun 
total  Involved  for  the  work  in  bringing  these  volumes  up  to 
the  point  where  it  is  now  ready  for  the  Printer? 

Mr.  LUDLOW.  That  is  my  understanding.  That  Is  the 
total  cost  of  getting  it  ready  up  to  date. 

Mr.  RICH.  If  that  is  the  case,  the  4th  section  of  the 
bill  to  which  I  have  just  referred  can  be  dlmlnated,  and 
there  will  be  no  further  use  for  a  clause  of  that  kind  In  the 
bin? 

Mr.  LUDLOW.  This  is  not  a  completed  matter.  As  time 
goes  on  supplemental  appropriations  win  be  necessary  to 
bring  the  work  up  to  date. 

Mr.  BLANTON.  This  is  the  work  of  bringing  up  to  date 
Hinds'  Precedents,  the  rules  by  which  this  House  Is  governed. 

Mr.  RICH.  I  appreciate  that,  but  aa  I  told  the  distin- 
guished gentleman  a  moment  ago,  I  want  to  know  what  the 
cost  is  going  to  be.  The  chairman  of  the  committee  has 
sUted  the  cost  wiU  be  $82,500.  I  would  Uke  to  know  whether 
that  will  end  the  coet  so  far  as  gathering  the  data  together 
is  concerned  and  bring  the  work  up  to  the  point  of  printing 
the  precedents. 

Mr.  BLANTON.  I  said  the  cost  would  be  about  $80,000  in 
round  figures.  Of  course,  it  may  cost  a  Little  more,  because 
these  precedents  have  to  be  added  to  continually,  but  this 
WiU  be  an  up-to-date  revision  when  it  comes  from  the  print- 
ing presses. 

Mr.  RICH.  I  shaU  now  continue  with  some  other  things 
that  are  of  great  Interest  to  the  House  of  Representatives 
and  to  the  country  at  large  at  this  particular  time  and  I  am 
going  to  refer  to  some  of  the  promises  made  by  the  Presi- 
dent of  the  United  States,  Mr.  Roosevelt,  and  also  to  the 
fact  that  the  promises  made  by  Mr.  Roosevelt  and  the  per- 
formances are  entirely  different.  The  promises  made  by  Mr. 
Roosevelt  have  not  been  carried  out  and  the  performances 
are  going  to  be  to  the  detriment  of  the  American  people  and 
not  for  their  welfare. 

In  referring  to  his  personal  appearance  before  the  na- 
tional convention  in  1932  to  receive  formal  notification  of  his 
selection  as  the  Democratic  Presldoitlal  candidate,  as  being 
unprecedented  and  unusual,  Mr.  Roosevelt  said: 
But  the—  axe  imprecedented  times. 

He  said  further: 

Let  it  b«  symbolic  that  In  bo  doing  I  broke  traditions.  Let  it 
be  from  now  on  the  teak  of  our  i>arty  to  break  fooUah  tomdltlons. 
We  will  bre&k  foolish  traditions  and  leave  It  to  the  Republican 
leadership,  far  more  skilled  In  that  art,  to  break  promises. 

He  stated  further: 

Let  us  now  and  here  highly  resolve  to  nmxme  the  country's  In- 
terrupted march  along  the  path  of  real  progreaa,  ol  real  Justice. 
of  real  equality  f or  aU  of  our  dtlaena,  great  and  smalL 

The  President  said: 

I  have  many  things  on  which  I  want  to  make  my  position  clear 
at  the  earliest  ]XMslble  moment  In  this  campaign.  Tliat  admirable 
document,  the  platform  which  you  have  adopted.  Is  clear.  I  ac- 
cept It  100  percent. 

Let  us  examine  the  Democratic  platform  of  1932  briefly. 
I  quote  from  that  platform: 

The  only  hope  for  Improving  preeent  oondlUono,  restoring  em- 
ployment, affording  permanent  relief  to  the  peqtle,  and  bringing 
the  Nation  back  to  the  proud  position  of  domeetic  happiness  and 
of  flnanclal.  industrial,  agricultural,  and  commercial  leadership  In 
the  world  lies  In  a  drastic  change  m  f>wmnmlc  governmental 
policies. 

We  advocate  an  Immediate  and  drastic  reduction  of  governmental 
expenditures  by  abolishing  uselees  oommlaslons  and  oCDoes,  oon- 


•oUdatmg  departments  and  bureaus,  and  eliminating  extravagance, 
to  accomplish  a  saving  of  not  leas  than  35  percent  In  the  cost  of 
Federal  Oovemmeat. 

Never  in  the  history  of  this  country  have  we  experienced 
such  ruthless  expmditure  by  the  Federal  Government  as  we 
have  witnessed  during  the  past  2  years.  Instead  of  abolish- 
ing bureaus  he  has  set  up  more  organizations  and  bureaxis 
than  any  five  Presidents  in  the  history  of  this  country,  and 
that  he  did  in  2  shears'  time.  Has  his  promise  been  carried 
out?    No!  No!  No! 

The  platform  further  states: 

We  favor  maintenance  of  the  n&tlonal  credit  by  a  Federal  Budget 
annually  balanced  on  the  basis  of  accurate  execuUve  eetlmatee 
within  revenues,  raised  by  a  system  of  taxation  levied  on  principle 
of  ability  to  pay. 

Now,  I  would  like  to  say  to  the  Membership  of  the  H<mi8» 
that  if  there  was  ever  a  rromise  made  to  the  American  peo- 
ple that  has  be(>n  broken,  this  is  it.  Instead  of  balancing 
the  Budget,  he  has  opened  the  gap  between  expenditures  aiad 
Income  more  than  any  President  ever  thought  of  doing.  He 
is  sinking  us  into  the  greatest  debt  we  ever  dreamed  of. 
and  ia  he  helping  the  country?  You  wUl  find  out,  and  it  wiU 
zx)t  be  long  untU  jrou  do,  that  his  poUcy  of  spending  is  wrong. 
It  Lb  extravagant,  it  is  imbusinessUke,  and  it  la  not  in  ac- 
cordance with  and  for  the  best  Interest  of  our  country.  Our 
chUdren,  who  have  to  jmj  this  debt  of  extravagance,  wlU  rise 
up  to  damn  the  President  and  this  Congress. 

You  WiU  aU  recaU  when  the  President  appointed  >ir. 
Douglas  as  Direc:tor  of  the  Budget.  Mr.  Douglas  Is  a  man 
for  whom  we  aU  have  respect  and  honor,  a  man  who  tried 
his  level  best  every  day  and  every  hour  of  the  day  to  balance 
the  Federal  Budget,  but  when  he  saw  the  heads  of  the  various 
departments  of  this  Government  ruthlessly  expending  the 
funds  of  this  country,  he  had  no  heart  to  go  ahead  and  try  to 
balance  the  Budget.  He  had  In  mind  the  promises  made  by 
the  President  of  the  United  States  that  he  would  do  that 
very  thing.  He  knew  the  President  was  not  Uvlng  up  to  txla 
promises,  and  I  do  not  beUeve  there  was  any  cause  for  the 
resigning  of  Director  of  the  Budget  Douglas  except  the  fact 
the  President  would  not  carry  out  the  promises  he  had  made 
to  the  American  people. 

I  quote  further  from  the  President's  address: 

We  advocate  a  sound  currency  to  be  preeerved  at  all  liazards. 

You  men  know  what  the  President  of  the  United  States  is 
doing  and  has  done  in  the  past  year  so  far  as  sound  currency 
is  concerned,  but  neither  jrou  nor  I  nor  the  American  people 
know  what  he  is  going  to  do.  You  have  given  him  the  power 
to  determine  what  sound  currency  shaU  be.  [Applause  In  the 
gaUery.] 

The  CHAIRMAN.  The  Chair  wishes  to  admonish  those  In 
the  gaUeries  that  there  must  be  no  applause  from  the  gal- 
leries, and  no  evidence  of  approval  or  disapproval  of  anything 
stated  on  the  fioor. 

Mr.  RICH.    They  want  sotmd  money. 

We  advocate  a  competitive  tariff  for  revenue  with  a  fact-finding 
^TniiB  Commission  free  from  Executive  Interference. 

The  Members  of  Congress  know  that  there  is  not  going  to 
be  any  interference  of  any  kind  with  the  President  in  trying 
to  fix  up  his  reciprocal-trade  agreements.  When  we  had  a 
request  here  from  the  minority  side  a  few  days  ago  asking 
Congress  to  request  the  Tariff  Commission  and  the  President 
of  the  United  States  to  give  us  a  list  of  aU  commoditlea 
wherein  the  tariff  would  be  reduced 

[Here  the  gavel  feU.] 

Mr.  POWERS.  Mr.  Chairman,  I  yield  the  gentleman  15 
additional  minutes. 

Mr.  RICH.  When  we  asked  for  this  information,  Um 
majority  side  of  the  House  said,  "  We  do  not  want  to  know 
anything  about  that."  The  way  they  stated  this  to  the 
minority  was  by  not  permitting  the  passage  of  a  resolutlan 
asking  for  such  information. 

Now.  the  fact  of  the  matter  Is  we  are  receiving  so  many 
imports  Into  this  ccmntry  that  the  American  manufacturers 
and  the  American  laborers  are  being  put  out  of  business. 
This  is  entirely  due  to  the  fact  that  we  are  importing  so 
many  commodities  into  this  country  manufactured  t^  cheap 
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that  eompeUtlao  by  oar  peoi>l«  with  tonign^n  Is 
Therttcm  the  American  laborer  ts  being  piit 
ovt  a(  work,  the  American  manufacturer  la  t>elng  bankrupt, 
mbd  tbe  Industries  of  Japan,  China.  Oennany,  Austria, 
France,  and  other  eoanMM  an  reaptof  the  benefits  that 
our  peopla  ifcoold  reeelve  Why  does  not  the  President  do 
as  he  pr—iwdT 

Mr.  HOKPPKL.    Mr.  Chairman,  win  the  gentleman  jrlekir 

Mr.  RICH.    X  yield. 

Mr.  HOKPPEL.  I  am  quite  In  accord  with  the  gentleman. 
bat  Is  It  not  true  that  the  deprsaslon  Is  being  continued  on 
aecount  at  the  great  tanportatlon  of  goods  that  are  comhig 
tn  from  Japan  under  the  tariff  walls. 

Mr.  RICH.  I  think  the  gentleman  is  right,  and  the  only 
way  we  can  today,  or  in  the  near  future,  help  American 
Wmtatm  ts  to  regulate  or  build  up  a  tariff  wall  higher  and 
higher — American  markets  for  Americans.  I  want  to  say  to 
Ite  membership  of  the  Democratic  Party  that  nothing  Is 
•Sing  to  do  the  labor  of  this  country  more  good  than  to 
have  a  higher  tariff  wall  that  win  prohibit  the  Importation 
of  products  which  we  manufacture  into  this  country. 

Mr.  BOYLAN.    Will  the  gentleman  yield? 

Mr.  RICH.  No;  I  cannot  yield  at  this  ttane.  I  want  to 
ghre  you  some  more  promises  made  by  the  President  and  the 
Democratic  Party  that  hare  not  been  fulfilled. 

The  President  of  the  United  States  aays  further  In  his 
speech: 

Just  oae  word  or  two  oa  tsz«L  tbe  taxes  tteS  aO  of  us  pay 
towarS  th*  «aal  at  govwrniaeiit  of  aU  ktaOm. 

WvU.  I  Inwv  MOMttitoc  of  tazaa.  ror  ■  taog  yaan  I  luivo  b*«n 
■olaf  ap  and  down  the  country  pr— rhing  tikat  mowmumnkt — 
FMlml  aad  State  and  local — coats  too  much.  I  ahaU  not  atop 
tiMt  praachtng.  As  an  inunadlat*  program  at  action  w«  moat 
abollah  uaalaas  oaeaa.  We  must  ellmlnata  actual  tpactlona  at 
povamaMat — fuoctlona.  In  fact,  that  are  not  daAnltaly  ■aariiiMal 
to  the  contlnuanoa  of  govanunant.  We  must  marga.  wa  must  con- 
aoUdata.  aubdlvlalooa  at  govanunent.  and.  like  the  private  dtlaan. 
glva  op  luzurtaa  which  wa  can  no  loaaar  afford. 

By  cor  aaaaapla  at  Waahlagton  Itatff  wa  ahaU  haT«  tba  oppor- 
tonlty  ai  poinUng  tha  waj  of  aconomy  to  local  goTemmcot.  for 
let  vm  lamembar  wan  that  out  of  evary  tax  dollar  in  the  avaraga 
•lata  ta  thla  Matkm  40  eanta  antara  tha  Traasury  at  Waahlngton. 
D.  C.  10  or  19  eema  otUy  go  to  tha  Stafea  capltais.  and  48  caata 
out  of  avary  doUar  are  consumed  by  tha  coat  of  ktcal  government 
ta  countlaa  aad  dtlaa  and  towna. 

I  propoae  to  you,  my  frlenda.  and  through  you.  that  goremment 
oC  aU  klada.  big  and  Uttla,  be  made  aolTcnt  and  that  the  aaampla 
be  804  by  tha  Praaldant  at  tha  United  Stataa  and  his  Cabinet. 

If  there  was  ever  a  statement  In  all  the  history  of  this 
aountry  that  was  a  bigger  hiigahoo  or  a  bigger  hullaballoo 
than  that.  I  would  like  to  know  what  it  Is.  If  in  all  the 
of  this  coimtry  any  man  ever  made  a  promise  to  the 
people  and  then  betrayed  the  American  people. 
that  statement  Is  it.  Be  is  not  doing  what  he  said  he  would 
da  He  Is  doing  Just  the  opposite.  We  have  lost  confidence 
in  his  statenients  and  In  his  promises. 

Now.  I  do  not  have  any  grudge  or  any  pique  against  Mr. 
Roosevelt  paraonaUy.  but  I  do  "-^"iHinn  the  things  that  Mr. 
Roosevelt  to  doing  after  the  promises  he  made  to  the  Ameri- 
can people. 

Be  prooBtoMl  that  he  would  consolidate  the  offices  of  Qov- 
enunent.  and  yet  never  in  the  history  of  the  country  have 
we  branched  out  more  In  establishing  offices.  Never  In  the 
btatory  of  the  country  have  we  estahUshed  more  bureaus. 
Itaver  In  the  history  of  the  country  have  we  put  more  people 
on  the  Oovemment  pay  roll  than  we  are  doing  right  now. 

Mr.  BLANTON.    Will  the  gentleman  yield  for  a  question? 

Mr.  RICH.     Yes. 

Mr.  BLANTON.  Bas  the  irnftoaisii  any  farmers  in  his 
district? 

Mr.  RICH.  Tea;  I  have  fanners  In  my  district  In  F^nn- 
gyhranla. 

Mr.  BLANTON.  If  the  genUeman  will  go  to  the  faraaen' 
nartonsl  meeting  at  Constitution  Hall  tomorrow  morning  at 
10  o'clock,  he  wlD  find  that  the  farmers  of  the  United  States 
do  not  agree  with  him.  They  meet  tomorrow  in  Washington 
to  thank  the  President  for  all  he  has  done  for  them. 

Mr.  RICH.  In  my  district  we  have  the  most  hxteUigent 
and  common-sense  farmers  in  the  country.  But  the  farmers 
of  my  district  are  not  getting  the  free  money  that  farmers 


In  other  parts  ctf  the  cuuutty  are  getting.    Why?    I  suppose 
becaose  I  am  a  RapdMleaii  and  they  do  not  want  any 
money  to  go  Into  my  district.     And  yet  if  there  are  any 
fanners  who  need  consideration  they  are  the  farmers  In  my 
district.    But  the  adminlstratioD  will  not  give  consideration 
to  faraiers  of  Pennsylvania,  who  pay  more  Federal  taxes 
than  ttw  farmers  in  the  Southern  States  where  they  are 
practically  turning  over  the  Federal  Treasury  to  them,  and 
why  that  to  I  cannot  understand.    It  to  not  right  that  wa 
should  give  It  all  to  the  farmers  of  the  South  and  let  the 
farmers  d  the  North  go  by  without  giving  them  any  money 
at  all.    That  to  unjustifiable.    Our  Pennsylvania  farmers  ara 
human,  they  are  Americans.     They  believe  in  supporting 
the  Constitution — not  tearing  It  down  by  passing  unconsti- 
tutional laws  such  as  the  Democratic  Party  have  enacted 
Into  law  the  past  2  years.    The  Supreme  Court  to  our  only 
salvation  ags^t  thto  administration.     May  it  long   Uve. 
That  to  what  I  mmSmnn  in  thto  administration.    It  to  «'iaf 
legtolaUon  that  they  are  advocating,  and  when  the  President 
of  the  United  States  gets  up  and  makes  these  grand  speeches 
and  says  how  we  are  going  to  help  the  forgotten  man,  how 
we  are  going  to  do  those  thii«s  that  will  make  life  more 
abundant,  there  are  only  two  people  in  the  United  States 
who  have  anything  on  President  Rooeevelt  in  the  general 
•tatements  that  he  makes  and  which  he  knows  he  cannot 
fulfilL    The  first  one  I  give  credit  to  to  Senator  Hust  Love 
in  the  promises  he  to  making  now  to  the  people  of  thto 
country.    He  has  a  great  line  of  talk,  and  some  of  the  things 
I  agree  with,  as  for  Instance  when  he  says  that  a  man  who 
goes  out  of  life  should  not  leave  an  inheritance  of  more  tha^ 
$S,000,OM.    I  think  there  to  merit  in  that  suggestion,  and 
we  could  regulate  that  if  we  would  properly  adjust  our 
Inheritance  taxes.    Then  he  says  that  the  income  of  a  mag 
shcold  be  regulated  so  that  the  more  he  makes  the  more 
he  pays.     In  thto  I  agree.     Hto  other  iMximiaes  I  do  not 
think  would  tend  to  any  good.    They  are  all  Huey.    Then 
there  to  another  man  who  to  making  promises  today,  and 
that  to  Father  Coughlln.    Father  Coughlin  to  now  trying  to 
beat  Senator  Long  and  President  Roosevelt,  and  I  think  he 
to  going  to  do  a  good  Job.    When  we  get  through  with  these 
three  men  and  the  promises  they  are  making,  either  one  at 
two  things  will  happen     Either  we  are  going  to  wreck  the 
country   or   we   will  see   the   mlllenHim.      [Applause   azKl 
laughter.] 

Mr.  BOYLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    Yes. 

Mr.  BOYLAN.  The  gentleman  knows  that  hto  party  did 
wreck  the  country  under  the  leadership  of  President  Hoover; 
and.  furthermore.  I  think  if  tiis  gentleman  to  representing 
the  farmers  In  Pennsylvania  lis  Is  recreant  in  hto  duty  if 
he  to  not  looking  after  them.    Is  the  gentleman  asleep? 

Mr.  RICH.  I  want  to  say  that  the  farmers  of  my  dtotrict 
are  the  best  people  in  thto  country,  and  if  you  had  a  few 
farmers  like  that  to  deal  with  In  New  York  Instead  of  a  lot 
of  people  there  who  are  trying  to  get  the  Oovemment  to 
take  care  of  Ihsm  you  would  not  be  trying  to  wreck  thto 
country  as  ywL  are  dolnc.  Pennsylvania  people  believe  In 
supporting  the  country,  not  wrecking  It.  In  the  124  years 
at  mostly  RepuMican  administration  we  have  built  thto 
country  up  to  be  the  greatest  country  on  the  face  of  the 
earth.  Most  of  It  came  through  Reputdlcan  administra- 
tloos.  In  that  time  we  spent  up  to  the  present  admintotra- 
tlon  $24,000,000,000.  and  in  the  last  3  years  of  President 
Roosevelt's  administration  he  to  asklac  fOr  an  expenditure 
of  $24.00e,000.0ttL  Oamrait  thai  ruthlsM  expenditure.  It 
to  appalling.    It  to  astounding. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    Will  the  genUeman  yield? 

Mr.  RICH.  Oh,  I  cannot  yield  to  everyone.  I  can  answer 
only  one  at  a  time. 

Mr.  McPARLANB.  I  ssn  asking  the  gentleman  to  yield 
to  me. 

Ifr.  RICH.  I  am  answering  the  gentleman's  colleague 
from  New  York  (Mr.  Botxajt].  and  I  have  not  finished  yst. 
I  say  to  you  that  from  George  Washington's  administration 
to  the  end  of  President  Taft's  administration,  most  of  It 
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being  Republican  administrations,  the  cost  of  gov«mment 
was  $24,000,000,000. 

Mr.  BOYLAN.  Why  stop  at  Mr.  Taft's  administration? 
What  about  Mr.  Hoover's  admintotratlon? 

Mr.  RICH.  During  that  time  we  spent  $24,000,000,000. 
and  with  President  Roosevelt  asking  for  five  and  six  billion 
dollars  in  1934  you  can  see  what  kind  of  a  record  he  wUl 
make.  He  has  all  of  the  other  Presidents  beaten.  They  are 
only  pikers  alongside  of  what  he  to  trying  to  do  in  wrecking 
thto  country  by  creating  an  uninrecedented  debt  to  be  paid 
by  our  children's  children. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yl^d? 

Mr.  RICH.    Yes. 

Mr.  ARNOLD.  Referring  to  thto  building  up  process  of 
the  Republican  Party,  to  the  gentleman  especially  referring 
to  the  last  2  years  of  the  Hoover  admintotratlon? 

Mr.  RICH.  If  the  Democratic  Party,  since  I  came  into 
the  Congress,  when  Mr.  Hoover  was  President,  had  given 
him  one-tenth  of  1  percent  of  the  cooperation  that  the 
Congress  has  given  President  Rooeevelt  since  he  has  come 
into  office,  we  would  never  be  where  we  are  now,  we  would 
never  have  reached  thto  point.  Tlilnk  of  the  damnabte 
things  that  were  said  about  President  Hoover  and  about  hto 
sdmintotration,  when  we  needed  to  put  our  shoulders  to  the 
wheel  to  help  thto  cotmtry  to  get  back  Into  the  condition 
where  our  industries  would  keep  men  employed.  We  would 
have  accomplished  that  if  Mr.  Hoover  had  had  just  a  little 
bit  of  cooperation  frt>m  the  Democratic  House  of  Representa- 
tives, and  of  all  the  mean,  contemptible,  damnable  things 
that  were  said  about  Herbert  Hoover  and  hto  admintotra- 
tlon. they  were  said  on  the  Democratic  side  of  the  House 
and  by  Democratic  Members  of  the  House. 

Mr.  BLOOM.  Mr.  Chairman,  the  gentleman  must  remem- 
ber that  there  was  a  Republican  on  hto  side  of  the  aisle  who 
said  worse  things  about  Herbert  Hoover  than  were  ever  said 
on  the  floor  of  the  House. 

Mr.  BLANTON.  That  must  have  been  Mr.  Will  Wood,  of 
Indiana,  because  he  once  criticised  Mr.  Hoover  severely. 

Mr.  RICH.    Who  was  that  gentleman? 

Mr.  BLOOM.  Mr.  McFadden.  He  tried  to  impeach  Pres- 
ident Hoover  several  times. 

Mr.  RICH.  O  Mr.  McFadden.  poor  feUow,  he  did  not 
know  what  he  was  doing.  Between  Mr.  Hoover  and  my 
former  colleague  Mr.  McFadden.  I  place  my  faith  in  Mr. 
Hoover. 

Mr.  BLANTON.  And  my  friend  has  not  forgotten  that 
the  great  Indianan.  Mr.  Will  Wood,  former  Republican 
Chairman  of  the  Committee  on  Appropriations,  and  one  of 
the  big  Republican  leaders  here  in  hto  day,  once  said  that 
Herbert  Hoover  was  one  of  the  most  extravagant  pieces  of 
furniture  with  which  thto  Oovemment  was  ever  afflicted. 

Mr.  RICH.  I  had  the  very  greatest  respect  for  Will  Wood, 
and  I  doubt  very  much  whether  he  made  the  statement  the 
way  the  gentleman  from  Texas  reports  it. 

Mr.  BLANTON.  It  to  In  the  CoMassssioirAi.  Rscobd  In 
practically  the  Identical  language  I  have  mentioned. 

Mr.  RICH.  Not  that  I  doubt  the  gentleman's  word,  how- 
ever. If  Will  Wood  considn^  Herbert  Hoover  such  a 
spender,  what  would  Will  Wood  say  if  he  knew  how  President 
Roosevelt  to  spending  money?  Will  Wood  would  turn  over 
in  hto  grave.   And  do  not  forget  that. 

Mr.  BLANTON.  Just  one  more  question:  Is  It  not  a  fact— 
because  my  friend  alwajrs  to  truthful — to  it  not  a  fact  that 
during  the  4  jrears  of  Hoover's  admintotratlon  a  deficit  of 
$4,000,000,000  was  created  that  did  not  do  the  American 
people  one  single  bit  of  good? 

Mr.  RICH.  No;  not  quite  In  that  way.  He  was  trying  to 
help  the  people  of  thto  country  through  laws  you  fellows 
tried  to  block.  You  would  not  come  to  hto  assistance;  and  I 
condemn  the  Democratic  Party  for  the  way  It  antagonized 
HerlDert  Hoover  when  he  was  President.  President  Rooeevelt 
to  spending  in  2  years  tjince  as  much,  and  you  watch  the 
results.  It  will  be  Just  too  bad.  and  do  not  you  forget  it; 
and  my  c<^eague  from  Texas  knows  it  full  welL 

[Here  the  gavel  felL] 


Mr.  LUDLOW.  Mr.  Chairman,  does  the  gentleman  trotu 
Pennsylvanto  desire  more  time? 

Mr.  RICH.    Yes;  I  would  like  5  addlUonal  minutes. 

Mr.  LUDIXDW.  Mr.  Chahman,  I  yield  6  mhiutes  to  tho 
gentleman  from  Pennsylvania  [Mr.  RxcrI. 

Mr.  BIXX>M.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  BLOOM.  I  Just  want  to  ask  the  gentleman  thto  ques- 
tion: Does  the  gentleman  take  the  Republican  point  of  view 
from  Washington's  time  or  when  the  Republican  Party  was 
organized? 

Mr.  RICH.  The  gentleman  from  New  York  [Mr.  Buy»] 
was  chairman  of  a  committee  of  Congress  which  published 
a  Htotory  of  Oeorge  Washington,  a  very  valuable  work,  and 
from  it  I  have  learned  things  about  Washington  I  never 
knew  before.  It  to  probably  one  of  the  best  and  most  com- 
plete  htotorles  of  the  life  of  Washington  that  has  ever  been 
published.  I  congratulate  the  gentleman  from  New  York 
on  it. 

Mr.  BLOOM.    I  thank  the  gentleman. 

Mr.  RICH.  Throughout  8  long  years  George  Washington 
guided  the  destinies  of  thto  co\mtry  through  the  War  of  the 
Revolution.  At  the  end  of  thto  war  he  sent  an  Itemised 
report  to  Congress  of  hto  total  expenses.  They  amounted 
in  the  aggregate  to  $76,902.  It  to  due  to  the  efforts  of  Wash- 
ington and  the  other  great  men  in  the  early  life  of  our 
htotory  as  a  Republic  that  we  established  thto  Government 
as  we  did.  When  we  think  of  that  comparatively  insignifi- 
cant sum  of  money — $76,902 — and  the  tremendous  things 
that  were  accomplished  through  its  expenditure,  can  we  help 
asking  ourselves  what  Washington  would  think  If  he  could 
know  what  Roosevelt  to  spending  In  3  years?  He  would 
think  we  were  most  extravagant,  a  country  wrecker  and 
not  a  country  builder. 

Mr.  BLOOM.  Mr.  Chairman,  If  the  gentleman  will  yield 
further  I  would  ask  him  thto  question:  When  was  the  Re- 
publican Party  organized;  and  why  did  he  go  back  to  George 
Washington's  time? 

Mr.  RICH.  I  am  trying  to  bring  home  to  the  Member- 
ship of  thto  Congress  that  throughout  the  years  from  the 
beginning  of  Washington's  term  as  President  to  the  end  of 
Taft's  administration  the  total  cost  of  government  was 
$24,000,000,000;  yet  Roosevelt,  in  3  years  wants  to  spend 
$24,000,000,000;  and  our  natkmal  deficit  right  now  to  $31,- 
000.000,000.  I  ask  my  friend  from  New  York  to  think  of 
thto.  The  public  debt  at  the  present  time  to  the  greatest 
it  has  ever  been  in  the  history  of  thto  Nation.  How  to  It 
going  to  be  paid?  Where  will  you  get  the  money?  Is  it  to 
be  paid  with  these  "  baloney  "  dollars  they  talk  about  issu- 
ing? Roosevelt  promised  sound  money.  If  he  does  not 
stick  to  s<»md  money  as  he  prmnlaed  be  wlD  wreck  the 
country. 

Mr.  McPARLANB.  Mr.  Chairman,  will  tbs  i^ntumwn 
yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  The  gentleman  mentioned  the  total 
expenditures  of  the  Government  from  its  founding  to  the 
end  of  Taft's  administration.  Let  us  consider  In  connection 
with  the  Republican  regime  the  gentleman  speaks  about, 
the  legislation  for  which  the  Republican  Party  to  respon- 
sible which  has  brought  about  the  situation  In  the  country 
where  4  percent  of  the  peopte  own  more  than  80  percent  of 
the  wealth.  It  was  brought  about  through  spedal-prlvUsge 
legislation.  Leglstotion  enacted  by  the  Republican  Party  to 
responsibte  for  the  present  ccmdition  of  the  country. 

Mr.  RICH.  I  have  heard  statements  similar  to  that  Just 
made  by  the  gentleman  from  Texas  made  on  thto  floor  half 
a  dozen  times,  that  4  percent  ot  the  peopto  own  80  percent 
of  the  wealth.  The  gentleman  to  conservative,  for  many 
Congressmen  have  stated  on  the  floor  that  S  percent  of  the 
peopte  own  95  percent  of  the  wealth. 

I  wish  gentlemen  who  talk  thus  would  present  facts  and 
figures  to  support  their  conclusions.  I  wish  some  Member 
who  makes  such  statements  would  come  ivepared  with  hto 
figures  to  support  them,  and  I  shall  try  to  get  them  printed 
in  the  Rscoso,  for  I  do  not  believe  such  statements. 
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glad  to  present  them 
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Mr.  MoTARUlNS.    I  shaD  be 
in  BBJ  own  time. 

Ifr.  RICH.  I  may  my  to  the  jwnlkann  from  Texas  that 
I  lliubt  the  accuracy  of  his  rtatwnmt.  I  beUeve  he  Is  mis- 
informed. I  have  heard  similar  ftotanaants  made  oo  the 
floor  €i  tba  Boom  a  number  of  timM.  ■■  I  aiid  before.  Sev- 
eral times  I  have  tried  to  And  authority  for  such  statements 
but  have  not  been  able  to  find  It.  I  do  not  beUeve  it;  I 
do  nol  XwUnw  those  stateawnti. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.     I  yield. 

Mr.  ARNOLD.  The  gentleman  saki  a  few  moments  ago 
that  CoufMS  did  not  support  Mr.  Hoover.  I  wish  the  gen- 
tl^msM  wanhl  toU  us  what  constructive  measures  Mr.  Hoover 
vgBOHiBMMtod  that  Congress  did  not  support  him  on. 

Mr.  RICH.  We  esUbUshed  the  Federal  Reserve  bank  in 
the  administration  of  Woodrow  Wilson. 

Mr.  ARNOLD.  I  am  speaking  about  constructive  legisla- 
tion recommended  by  Mr.  Hoover. 

[Here  the  gavel  fell.] 

Mr.  LUDIOW.  Mr.  Chairman.  I  yield  the  gentleman  5 
■itlllMMnl  minutea. 

Mr.  RICH.  Mr.  Chairman,  a  lot  (rf  the  Democrats  want 
to  hear  some  of  these  things  about  the  admlnlskratlon.  and 
I  think  they  ought  to  be  enlightened,  because  perhaps  ttnegr 
will  rhangt  tholr  tactics.  Whenerer  an  administration  meas> 
ura  eomsa  in  biMW  and  it  la  stated  that  it  is  an  admlnifitratlon 
naaaiBOk  y«i  an  Uka  a  buneh  of  liMep.  you  Just  come 
walk  op  to  Ihe  baHot  box.  place  ftnt  ballot  there,  and 
"aire."  That  haptens  every  time  it  is  an  admintotradon 
liniri  AH  UMoa  WMoattluUonal  laws.  aU  thaia  flMMuraa 
you  do  not  beheve  In  yourseif. 

Mr.  ARNOLD.  I  am  still  waiting  for  an  answer  to  my 
taqutry. 

Mr.  lUCB.  When  the  ftderal  Reoerve  Ojiit—  waa  eatab- 
llflbad  K  waa  supposed  to  be  a  Democratic  uwasuiii.  During 
tlon  of  President  Hoover  the  Federal  Reserve 
in  operation.  Previous  to  1929  it  was  stated  that 
Reserve  would  keep  us  from  going  into  bank- 
mptcj:  it  would  prevent  bank  fallinres.  I  want  to  say  to  the 
Baaoeratic  administration,  if  the  Democratic  Party  claim 
ttMT  estahUshed  the  Federal  Reeerre  System,  they  did  a  real 
good  job. 

Mr.  ARNOLD.  Will  the  gwrtlaman  plaaae  be  specific  and 
answer  the  question? 

Mr.  BICK.  I  wffi  tan  the  gentleaaan.  I  thtakk  the  Demo- 
grmttc  Party  dM  a  great  job  If  they  claim  credit  for  the 
•aUbUshmeot  of  tba  Mderal  nawii  le  System,  but  I  want  to 
satr  also  right  here  that  it  was  nol  the  fault  of  the  Federal 
that  wa  had  the  depreoiloB  wbioh  wa  have  Just 
wd  as  the  bank  f  ailnroi.  It  was  the  fault 
of  the  human  element  in  those  banks.  That  was  the  trouble, 
n  those  wlM  iMMl  ohaita  of  Itoa  IMwal  BiMwa  banks  had 
given  credit  to  the  banks  of  fhti  cuuntiy.  as  the  law  was 
interpretad  to  moan  and  as  they  were  supposed  to  do.  we 
have  had  a  lot  of  banks  stay  open  that  did  not  aUy 
and  tha  Federal  neaenw  banks  would  hava  boon  a 
giaatar  national  bcneflt  In  time  of  emwiney. 

Mr.  BLOOM.    Did  they  not  have  too  much  cndit? 

Mr.  ARNOLD.  Will  the  gentleman  pleasa  Mwwcr  my 
piiatlnaT 

Mr.  RICH.    What  Is  Ilia  vanUiBan*s  question? 

Mr.  ARNOLD.  The  genttenan  said  a  while  ago  that  the 
ObngNOB  did  not  support  Mr.  Hoover,  and  I  asked  the  gentle- 
man spedfleally  to  tdl  ns  Che  eoostructive  measures  that 
Mr.  Hoover  sent  down  here  to  meet  the  exigencies  that  then 
ealated  which  this  Congress  did  not  go  along  with  him  on? 

Mr.  RICH.    I  may  say  to  my  colleague  the  gentleman  from 
if  ha  win  kMk  up  the  record  he  will  find  what  they 


Mr.  ARNOLD.    I  am  aAteg  the  gentleman  to  be  specific. 

Mr.  RICH.  I  have  oply  been  given  5  minutea.  and  I  can- 
not teO  the  gentleman  In  less  than  an  hour  all  of  the  things 
Mr.  Hoover  sent  to  Congress  to  be  enacted  into  law  which 


Congreas  rejected.  Mr.  Hoover  did  Mi  part,  bat  the  Demo- 
cratic House  ot  Representatives  was  his  and  the  country's 
greatest  hindrance  to  real,  sound,  fundamental,  constitu- 
tional laws.     [Applause.] 

lir.  LUDLOW.  Mr.  Chahman.  I  yield  30  minutes  to  the 
gentleman  from  Texas  [Mr.  BlamtomI. 

Mr.  BLANTON.  Mr.  Chairman,  our  good  friend  the  dls« 
tinguished  gentleman  from  Pennsylvania  [Mr.  Rich]  Is  at 
his  worst  when  he  is  attacking  the  Coresident  of  the  United 
States.  I  fear  that  some  of  the  new  Members  who  have  not 
yet  gotten  well  acquainted  with  him  may  get  a  wrraig  im- 
presBloo  of  him.  That  is  merely  aj  eruption  of  pent  up 
Republican  partisanship  In  him.  because  he  Is  one  of  the 
Republican  leaders  over  there  and  he  feels  that  it  Is  his 
duty  to  stand  up  and  make  a  partisan  fight.  axMl  hence  must 
attack  a  E)emocratlc  President. 

There  are  no  just  grounds  upon  which  he  can  attack  the 
Democratic  administration,  so  he  must  become  partisan  and 
make  a  personal  attack  on  the  President. 

At  heart  and  personally  you  will  find  him  a  delightful 
gentleman,  an  able  and  distinguished  scholar,  and  much 
beyond  the  average  legislator.  You  will  find  him  an  up- 
standing Republican  leader  either  here  or  at  home. 

He  was  bom  and  reared  In  Pennsylvania,  among  Repub- 
licans, so  he  does  not  know  any  other  kind  of  politics.  He 
la  a  good  scout  for  all  of  that. 

But.  Mr.  Chairman,  I  want  to  remind  him  that  such  un- 
worthy attacks  as  he  has  just  made  on  this  floar  is  what  la 
inciting  vicious  attacks  by  infamoua  scoundrels,  such  as 
came  to  our  offices  this  OMiming  through  the  United  States 
mall.  Such  speeches  as  the  gentleman  has  j\iat  made  indto 
these  vicious  attacks.  Here  la  an  attack  that  came  this 
morning  through  the  United  Stoles  mall  from  Clarence  B. 
Thome.  434  East  Thirty-nhith  Street.  New  York  City.  This 
moral  pervert  ought  to  be  In  the  penitentiary.  This  Is  a 
vicious,  unwarranted  attack  on  the  President  of  the  United 
States  without  cause  and  without  reason.  And.  Mr.  Chair- 
man, he  does  not  stop  with  tha  Praddent  He  attacks  tha 
gentleman  who  Just  spoke,  as  wdl  as  every  other  Member 
of  this  Seventy-fourth  Congress. 

Let  me  read  you  his  estimate  d  the  435  Members  of  the 
House,  and  the  M  Senators.    Itiia  Clarence  B.  Thome  says: 

TtM  Seventy-fourth  Congrew.  therefor* — aU  of  It — for  even  to 
be  •  "  progr— tv  "  or  •  **  m»v«rtck  ".  or  even  a  oaoctrucUTely 
charitable  Oreenway  la  not  a  mitigation  of  the  crime — are  guilty 
aa  hell  of  the  asass  traeson.  the  aam*  muitler.  the  same  shameless 
tlMft  vhlch  baoMally  auffera  at  tta  beCowiad  and  palaied  handa. 

That  is  the  kind  ot  vicious  attacks  from  degenerates  the 
gentleman  incites  when  he  makes  speeches  as  he  did  JrisC 
now.  My  good  friend,  an  upstanding  Republican  from 
Pennsylvania,  ought  not  to  do  it,  arul  It  ought  to  stop. 

Our  great  President  has  tremendous  burdens  upon  his 
shoulders  Just  now.  Problems  of  stote  hang  heavily  about 
him.  He  needs  encouragement.  He  needs  us  to  help  to 
hold  up  his  hands,  "niere  should  be  no  idle,  unjust  criti- 
cism. There  should  be  no  heckling.  We  should  all  strive 
daily  to  lighten  his  burdens  rather  than  make  them  heavier. 

Mr.  Chairman.  I  want  to  say  that  there  is  not  a  RepubU- 
can  tn  this  Houre  who  can  answer  the  question  that  was 
asked  a  few  minutes  ago  by  the  gentleman  from  Illinois 
fMr.  AntoLOl  of  the  gentleman  from  Pennsylvania.  There 
was  not  a  single  constructive  measure  that  Herbert  Hoover 
sent  here  during  his  4  years  that  Congress  did  not  pass,  and 
passed  with  Democratic  voles.  We  Democrats  helped  to 
pass  every  constructive  measure  he  sent  here  when  he  asked 
Congress  for  it.  if  the  measmre  was  in  the  interest  of  this 
Nation.  So  it  is  futile  to  get  up  here  and  use  generalities 
in  attempt  to  make  it  appear  that  President  Hoover  did  not 
have  Democratic  support  for  evsry  constmctive  measure  he 
ever  proposed. 

Mr.  RICH.    Will  the  gentleman  yield? 

Bfr.  BLANTON.  Certainly,  I  yield  for  the  gentleman  to 
ten  me  one  constructive  measure  that  Herbert  Hoover  ever 
sent  here  that  we  Democrats  did  not  supportt 
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RICH.    I   want   to   say    to    the    gentleman   from 


Mr.  BLANTON.    What  was  the  measure? 

Mr.  RICH.  I  did  not  interrupt  to  give  the  gentleman  that 
Information.    I  want  to  give  the  gentleman  the  promises 

Mr.  BLANTON.    What  was  the  measure? 

Mr.  RICH.  I  want  to  ask  the  gentleman  about  the  prom- 
ises and  the  performances  of  the  present  President. 

Mr.  BLANTON.  What  was  the  measure?  There  was  no 
constructive  measure  that  Herbert  Hoover  ever  sent  here 
that  we  Democrats  did  not  support  and  help  to  pass.  You 
cannot  get  away  from  that  in-oposition. 

Mr.  PARSONS.    Will  the  genUeman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  PARSONS.  The  creaUon  of  the  R.  F.  C.  was  passed 
by  a  Democratic  House  In  the  Seventy-third  Congress  as 
well  as  the  foreign-debts  moratorium.  Did  not  the  House 
Democrats  cooperate  on  both  of  those? 

Mr.  BLANTON.  The  Democrats  cooperated  right  down 
the  line  in  helping  President  Hoover  to  put  his  entire  pro- 
gram through.  But  his  program  petered  out.  It  failed.  He 
did  not  have  the  right  kind  of  a  program. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  srield? 

Mr.  BLANTON.  I  am  sorry  I  have  not  the  time.  I  have 
some  other  matters  I  want  to  discuss,  and  my  time  is  limited. 

The  farmers  are  with  President  Roosevelt.  When  I  came 
to  Congress  back  in  1917,  Hale  County.  Tex.,  with  Plainvlew 
as  its  county  seat,  was  in  my  district,  which  had  59  counties 
in  it.  It  was  556  miles  east  and  west  and  400  miles  north 
and  south.  Here  is  a  letter  I  got  from  one  of  my  former 
constituents.  Mr.  C.  H.  Day: 

Balm  Ooumtt  Fakm  AaaooAnoM. 

PUUnview,  rex.,  JTey  1.  1935. 
Bon.  Tromas  L.  Blaxtom.  M.  O.. 

WasMn^on.  D.  C. 

DsAa  Ma.  Blantom:  Bonorlng  the  admlnlatratlon  for  Ita  aerrlces 
to  agriculture.  May  14  and  15.  we  are  expecting  1,500  to  2,000 
actual  average  farmers  of  the  Nation  to  aaaemble  In  Washington 
for  the  purpose  of  ezpresalng  our  appreciation  aa  reclpienta  for 
the  relief  accorded  us  during  the  depreaalon  and  offering  our 
aaaiatance  and  sober  council  for'a  future  program  based  on  sound 
logical  reason.  As  chairman  of  the  national  arrangements  com- 
mittee, for  this  event,  the  preliminaries  were  worked  out  by  the 
executive  committees  of  each  of  the  States  In  Washington  the 
week  of  AprU  22. 

Since  returning  home  the  farmers  of  these  States  have  been 
actively  engaged  in  holding  meetings  electing  their  delegates  to 
attend  this  assembly.  In  arranging  special  trains  and  financing  the 
trip.  From  Texas  we  wUl  have  two  or  more  special  ti«lns.  AU 
special  trains  are  Intended  to  arrive  In  Washington  early  the 
morning  of  May  14. 

This  is  a  personal  Invitation  to  jrou  to  attend  the  set  program 
which  is  now  being  arranged  tor  arrival  In  the  Ci^ital.  We  have 
requested  the  Department  of  Agriculture  to  obtain.  If  possible,  the 
laige  auditorium  in  the  Labor  Building  for  the  program.  The 
arrangements  committee  will  be  in  Washington  May  10  to  com- 
plete the  details  and  we  shall  greatly  appreclat*  your  cooperation 
and  assistance  in  order  that  this  program  may  be  carried  out  in 
the  spirit  for  which  it  Is  Intended. 
Tours  very  truly. 

O.  H.  DAT, 
Chairman  Amnffementa  Committee. 

Thus  you  see  the  farmers  are  with  the  President  of  the 
United  States.  The  farmers  appreciate  him.  The  farmers 
say  that  he,  with  the  help  of  Congress,  has  been  their  savior 
and  their  deliverer  in  this  great  time  of  need. 

Mr.  Chairman.  I  a.sk  unanimous  consent  to  extend  my  re- 
marks and  to  Include  some  excerpts  therein. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Now.  Mr.  Chairman.  I  want  to  discuss  an 
entirely  different  matter — the  persistent  and  continual  mis- 
representation accorded  me  by  certain  newspapers  in  Wash- 
iitgton. 

Hx«AU>  Airs  POST  CAjnror  tbli.  tbs  vrninw 

Mr.  Chairman,  last  Friday  I  stopped  a  res(dutioa  fr<»n  pass- 
ing which  the  gentleman  from  New  York  (Mr.  Dickstxik] 
was  attempting  to  put  over  in  a  hurry.  I  quote  from  Ftiday's 
Racoao  my  position  on  the  matter: 


Mr.  Bx.Aim>N.  Mr.  ^waker.  reserving  the  rtgfat  to  objeet.  this 
would  be  all  right  if  the  reaolutliui  provldea  aaXcguarda  tor  tbeir 
return. 

Mr.  THcKsmat.  It  does. 

Mr.  Blanton.  Are  there  proper  aafegtiards  In  the  r— olutluu  to 
Insxire  the  prompt  return  of  all  of  them  after  this  Jamboreet 

Mr.  DicKSTSiN.  This  is  imder  the  regulations  of  both  Um  Depart- 
ment of  State  and  the  Department  of  Labor. 

Mr.  BLANTON.  But  I  want  to  know  that  their  prompt  return  Is 
assured.    How  many  could  come  In  under  the  reaoTutlont 

Mr.  DicKSTKiN.  Each  country  Is  going  to  sand  a  Boy  Scout  group. 

Mr.  Blanton.  A  "  group  "  could  mean  a  great  many.  Are  tta^ 
limited  as  to  the  nimiber  of  Boy  Scouts  they  may  send? 

Mr.  DxcxsmN.  There  is  no  limitation  at  all. 

Mr.  Blamton.  There  ahould  be  a  pn:^>er  limitation.  Mr.  npoa^er, 
before  we  agree  to  this  reqiieet,  we  would  like  to  hear  the  rsaolu- 
tlon  read. 

The  Clerk  read  as  follows: 

"  Readved.  etc..  That  alien  partlclpanta.  olBctals.  and  other  ac- 
credited members  erf  delegations  to  the  National  Boy  Scout  Jam- 
boree, to  be  held  in  the  United  States  in  1986,  and  members  of 
the  Immediate  families  of  the  foregoing,  all  of  whom  an  non- 
immigrants  " 

Mr.  BLANTON  (interrupting  the  reading  of  the  Joint  resolution). 
That  is  far  enough.  Under  that  language  a  hundred  thousand 
could  come  over.  I  object,  Mr.  Speaker,  if  they  are  going  to  bring 
their  families  in  here.  If.  beside  the  Boy  Scout  parUelpants, 
foreign  "  offlci*ls ".  and  foreign  "  members  ot  delegations  ".  and 
foreign  "  members  of  the  Immediate  families  of  the  foregoing  " 
may  all  come  across  our  borders,  many  of  them  will  stay  bare,  and 
we  already  have  at  least  6.500,000  aliens  bare  from  foralgn  coun- 
tries holding  American  jobs  away  from  starving  Americans  now  on 
reUef.  It  is  all  right  for  the  Boy  Scouts  to  come  In  wttan  their 
prompt  return  Is  definitely  aaaured.  but  the  (amlllas  do  not  have  to 
participate  In  the  national  gam«a.  but  a  poaalble  army  of  '^^*i/»««it 
and  delegations  are  not  necessary. 

Mr.  RANxzif .  Does  the  gentleman  consider  this  an  tnatdlous  OMve 
to  bring  in  some  inunlgrants? 

Mr.  Blanton.  I  am  a  little  suspldoxia  about  It.  because  there 
have  been  so  many  notorious  anarchists  brought  In.  I  have  lost 
confidence  in  our  Bureau.  When  Bmma  Qoldman,  who  waa  the 
former  notorious  anarchist  pal  ot  that  notorious  anarehlat  Alex- 
ander Berkman,  can  be  permitted  to  come  in,  I  have  not  much 
confidence  in  regulations  otir  preeent  careless  Immigration  Bureau 
will  prescribe  for  our  protection. 

Mr.  Dxckbtszw.  Will  the  gentleman  withhold  his  objocttoa  so 
that  I  may  make  a  statement? 

Mr.  Blanton.  No;  I  am  going  to  object.  Mr.  j^ieaker.  this  ^vwild 
not  come  up  here  until  we  can  look  Into  It  a  Uttte  closer  and 
properly  safeguard  It.  The  word  "oadals"  and  also  the  words 
"  and  other  accredited  members  of  delegations "  and  **«ft  the 
words  "  and  members  of  the  immediate  families  of  the  foNgolng  ". 
all  being  in  addition  to  the  Boy  Scouts  themselvea.  are  entirely 
too  all-embracing,  and  under  such  language  a  wh<^  army  ot  addi- 
tional foreigners  could  come  In  the  United  States  from  Italy. 
Greece,  Japan.  Russia,  the  Philippines,  Germany,  France,  Sng- 
land,  and  from  every  other  country  scattered  over  the  entliv 
world.  And  the  worst  of  it  all  Is  that  there  are  no  safeguarding 
provisions  that  I  deem  satisfactory  to  assure  their  prompt  ratum 
out  of  this  coxintry  after  this  so-called  "  Jamboree  "  Is  over. 

We  are  already  In  what  I  conalder  too  much  of  a  foreign  Jam- 
boree. We  have  over  6.500.000  aliens  in  the  United  States  who 
have  been  taking  American  Jobs  that  belong  to  Amarloans.  If 
all  of  these  aliens  in  the  United  States  have  no  Jobs,  they  are  on 
relief.  If  we  could  deport  them  and  get  them  out  of  this  country, 
and  keep  them  out.  there  would  be  plen^  at  American  Jobs  for 
Americans. 

This  Is  one  matter  that  I  have  made  up  my  mind  dcflnltdy  to 
watch,  and  no  more  bills  with  my  consent  are  to  be  pssscfl  here 
that  will  admit  any  mcxe  aliens  Into  the  United  States. 

The  time  has  come  when  the  Members  ot  this  Oongreos  who 
think  more  of  American  eltlaena.  walking  the  streets  without  Jobs. 
with  their  wivee  and  Uttle  children  starving,  than  they  do  <rf 
foreigners  from  fneign  countries  to  make  a  determined,  unoom- 
prmnialng  fight  to  st^  other  aliens  from  coming  acraos  our  bor- 
ders and  to  deport  the  mllllona  of  aliens  who  are  now  here  un- 
lawfully. I  am  one  who  U  pledged  to  make  such  a  Ught.  This  Is 
one  issue  upon  which  I  will  not  compromise.  This  Is  a  H^t  to  the 
finish.    Therefore.  Mr.  Speaker,  I  ob^)Ct  to  the  resolution. 

The  above  will  show  that  I  did  not  mention  any  penoa 
named  "  Brinkman  ".  and  that  I  did  not  criticise  in  any  way 
the  foreign  Boy  Scouts,  and  that  I  did  not  in  any  way  com- 
pare them  to  Bmma  Goldman.  • 

WASHXNOTOir   HBULO'a 


Yet  the  Washington  Herald  Saturday  morning,  in  large 
black-face  type,  printed  the  following  untrue  headline: 
"  Blaxtoh  fears  alien  Scouts  ",  and  in  a  succeeding  untrue 
headline,  also  in  large  t3rpe,  asserted:  "Hatts  resolution  to 
admit  boys  into  United  States."  And  then  the  Herald  stoted: 
"  DzcKSTsni  launched  an  attack  on  the  Texan  off  the  floor." 
And  the  Herald  quoted  me  as  saying,  "  I  am  suspicious  when 
Alexander  Brinkman  can  come  In." 
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I  halted  the  reeotatloB  beemoee  K  would  admit 
•>  officials  ",  and  becaoae  tt  would  admit  alien  "  members  at 
iHJanrifms  **.  and  because  It  would  admit  alien  "  members 
oi  the  JMHiHatii  families  of  tiM  forsgolnc".  aU  without 
proper  safefoards  for  the  prompt  return  after  the  jamboree. 

WACHUfOTOM  KMT's  MjaaBnUBBTrATIOMa 

Then  the  WashlnttoD  Post  had  to  print  Its  usual  and 
perrsrslon  of  facts.  In  Its  lame  Saturday  mom- 
tn  large  black-face  type,  it  printed  the  following  untrae 
'BLAirraw  suspicious— Balks  Mil  to  aid  OuuMti 
jamboree."  I  did  not  object  to  aiding  the  Boy  Seovts 
stage  their  jamboree,  but  what  I  did  object  to  was  an  at- 
tempt to  bi^ng  In  a  horde  of  foreigners  Into  the  United 
States  along  with  them,  which  our  able  colleague  from  Mis- 
sissippi well  described  as  "an  insidious  move  to  bring  In 
sane  immigrants." 
If  tha  iemtkiman  from  New  York  entldaed  or  attacked  me. 
^  did  not  know  anything  about  It.  He  did  It  behind  my  back 
and  did  not  let  me  hear  him  Yet  the  Washington  Post  had 
to  carry  the  followtng  erroneous  statement  In  an  attempt  to 
rallsct  upon  my  action,  that  was  taken  to  protect  our  unem- 
ployed Americans,  who  have  had  their  jobs  taken  away  from 
tkan  by  aliens  inegaQy  in  the  United  SUIes.  to  wit: 

BajMimiw  warmly  «rfMalaMl  th«  Twmam  oC  ttas  SBor.  and  declared 
he  wtU  bring  hi*  r—elutloo  bcfort  th«  Immigration  Committee 
MntMlay  and  ttik  paaMge  under  suepeneton  at  mlee.  He  explained 
tnat  tS.000  Sooata  wlU  eooM  to  WaaMngton  In  August. 

CALLS   ACnOM    miTAMOOnAMLM 

"Tke  geaHlMBan  from  Texas.  Mr.  BLAjnoM.  who  claims  to  be  a 
100-percentcr ",  Dbcsstsui  declared.  **  In  my  optalaA  has.  by  his 
eoBdtiet  in  objecttng  to  this  resolutton.  brought  crttMaft  upon  ttos 
OiB0«aef  the  UMIaa  SiaSsaL 

" The  §mMtmam  tnm  Itnse  efwpsinl  the  Amertoan  Bey  Scouts 
and  the  Boy  geonts  of  the  world  who  are  to  parlMpate  in  this  great 
ev«at  to  Bnma  Ooidman  and  ethetsu  whlA  I  think  is  impar> 
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Whffln  the  Washington  Post  made  the  above  criticism  It 
knew  that  it  was  untrue,  because  it  had  a  reporter  in  the 
gallery  when  the  matter  occurred  In  the  House. 


After  learning  of  these  erropeoos  press  statements,  on 
Oaturday  morning.  B£ay  11.  1935,  I  |ffotnpt)y  furnished  the 
lllllawlim  conraetton  to  the  WaaMnston  newipaiMn.  the 
and  the  Intemadooal  News  Service,  to  wit 


mnaaijOTgD  amsbmsmi  vaoac  ocacmaAMT  ALmrs 

to  press  reports  this  laBmliig  ragardlng  my  stopping  a 
permitting  allse  Boy  Seouts  to  enter  free  and  wlthovt 
rastrlettoa  aa  to  wamtom.  I  dlsstnetly  stated  that  I  did  not  object  to 
the  Boy  SoooU  eoMlag;  with  proper  provlsloas  m  the  rssolutJon  to 
Insure  their  prompt  reCivn  after  the  jamboree. 

What  I  ohjaeted  to  waa  the  provlatona  In  the  resolutloa  that  In 
atfdltlQii  to  glvtag  this  prtrUsge  to  the  ahen  Boy  Scout  parttelpants 
tt  provided  for  alien  ogVTlals.  and  alien  members  of 
and  attea  members  of  tbs  '—— *^^**  '-mur  «C  aU  oC 
ths  foregoing,  under  which  at  least  1IX).000  fteelgiws  sygM  esato 
tato  tha  ttalted  Statea. 

no  proper  safeguards  to  the  rsaolutlon  to  assure 

that  this   horde   of   atteas   would   be   forced   to  return 

after  the  Jamboree.    I  did  nc>t  In  any  way  eoaxpmn  "  alien 

with  Bmma  Oelttaan  or  Alexander  Bertoman.  bvt  said 

mr  ImmlgraSlea  Kusau  allowed  Imma  Ooidman.  a 

aaarehlat.  who  waa  the  dangarous  pal  of  the  notortooa 

to  come  here  at  thla  dancerooa 


pertod.  after  our  Oo 


port 


it  had  spent  a 


taUowli^  the  World  War 
la  tha  hands  of  such 


the  Washington  Herald  nor  the  Washington  Post 
had  the  ifowicj  to  prink  nqr  statement,  or  to 
f atoe  and  eiroaeoua  Impif—hai  they  had  gHvn  ttelr 
by  printing  their  dsUberate  ailsstatenients. 


wnx  CAix 

X  Intend  to  caD  attention  t^r«»ifh  this  Raooaa  hereafter  to 
•tvy  He  any  of  these  Washington  newspapers  publish  about 
BM,  and  to  puMtaii  the  facts  that  they  attempt  to  dtetort. 
and  uitai  SIR  went.  They  cannot  B«t  away  with  tt. 
hurt  and  Injure  only  thfwiatilius.  Baeaoee  their  readers 
are  learalng  that  they  cannot  depend  on  what  they  see  In 
Hearst's  Herald  and  Times  or  the  Waablnsten  Post.  When 
ttaay  treat  me  decmtly.  I  wUl  show  ttam 


wee 


The  following  Is  a  fair  sample  of  the  communications  I 
have  received  from  different  parts  of  the  United  States: 

CiifCiMMATi.  Ohio,  Jfoy  li.  193S. 
caagBHaaaB  TWoacAs  L.  BLAirroir. 

W€uhington.  D.  C: 
Do  not  surrender  your  position  on  foreign  Boy  Scout  relatives. 
Ttn  ars  right.    More  power  to  you. 

Jaasas  L.  Wzlmsth. 
Secretmrff  Junior  Order  o/  Mechmniet. 

Wtthln  the  past  2  months  I  have  raeelyed  letters  and  tele- 
grams from  every  State  in  the  Union  strongly  commending 
my  fight  to  cause  aliens  to  be  deportad  from  the  United 
States  and  to  stop  all  Immigration  for  10  years. 

As  soon  as  the  hearing  began  today  on  the  hereinbefore- 
mentioned  resolution  (H.  J.  Res.  2S5).  I  appeared  before  the 
conunittaa  and  **"*t**^  that  this  resolution  should  be  prop- 
erly amended. 

As  House  Joint  Resolution  285  was  Introduced  by  Chair- 
man DicxsTKOi.  In  stipulating  what  persons  should  be  exempt 
from  the  payment  of  the  $8  tax.  and  exempted  from  the  fees 
prescribed  by  law  to  be  collected  in  connection  with  execut- 
ing an  application  for  a  visa  and  visaing  the  passport  or 
other  travel  document,  used  the  following  broad  and  all- 
inclusive  language,  to  wit: 


participants,  officials,  and  other  accredited  members 
oC  dsisganoos  to  the  Hatlooal  Boy  Soout  Jamboree  to  be  held  In 
the  United  States  In  lOSA.  and  members  of  the  Immediate  famUles 
of  tha  forsgolng. 

I  Inalstad  that  the  resolution  show  clearly  that  the  "  alien 
participants  "  were  to  be  alien  Boy  Scout  participants,  and 
that  the  word  "  executives  "  should  be  used.,  and  that  the 
reference  to  "delegations"  should  be  pinned  to  the  Boy 
Scouts  themselves  and  their  executives,  and  that  members 
of  their  families  should  be  omitted  and  left  at  home.  I  was 
glad  to  note  that  the  chairman  of  the  committee  was  not 
preasnt  I  feel  gratified  that  the  committee  did  properly 
amend  the  resolution,  and  reported  It  with  safeguarding 
amendments.  So,  after  all.  good  was  accompU^ed  by  my 
flopping  the  resolution  last  Friday,  for  which  Chairman 
DscKsnnr.  behind  my  back,  crltldaed  me  In  his  statement 
given  to  the  press.  And  the  national  representative  of  the 
Boy  Scouts  was  present  at  said  committee  hearing  and  in- 
formed me  that  he  quite  agreed  with  the  position  taken 
by  me. 

Ur.  BOYLAN.    WiU  the  gentleman  yield? 

Ifr.  BLANTON.  I  am  sorry.  I  cannot  yield  untQ  I  get 
through  with  this  subject. 

Mr.  BOYLAN.    I  always  yield  to  the  gentleman. 

Mr.  ELANTON.  I  am  going  to  yield  when  I  get  through, 
if  I  have  the  time. 

How  many  of  jrou  feel  very  kindly  about  having  alien  Boy 
Scouts  coming  over  here  to  this  country  from  countries  that 
have  denied  their  sacred  obligations  which  they  owe  us — 
debts  of  haner?  A  picture  was  shown  here  the  other  day  that 
made  my  blood  boll.  It  was  the  Chancellor  of  Great  Britain 
sitting  in  front  of  his  Uble  with  what  he  called  "a  bcOamxd 
budget "  and  the  statement  that  Oreat  Britain  had  balaiMed 
her  budget.  It  was  an  infasMOs  Ue.  That  Inffltah  budget  la 
not  balanced.  There  is  a  debt  ot  honor  she  owes  this  eoim- 
try.  amounting  to  seve-al  billion  dollars,  and  that  budget  \7ill 
never  be  balanced  until  proper  provision  is  made  for  its 


I  want  the  alien  Boy  Scouts  from  Fnglfind  and  France  uad 
all  the  other  countries  who  have  refused  to  pay  their  hocast 
debts  they  owe  us  to  go  back  home  and  tell  their  natiorAls 
that  they  win  be  without  honor  until  proper  provision  is  niitde 
to  settle  such  debts. 

Svery  American  In  the  United  States  made  great  sacrifices 
In  enabling  our  Oovemment  to  save  the  dvUlsatlon  of  Eurc  pe, 
and  they  England.  France.  Italy,  and  Russia — owe  tlieir 
present  aslstenee  to  us.  for  if  we  had  not  gone  to  their  resena 
Osnasngr  would  have  subjugated  them. 

Mr.  Chairman,  I  realise  that  I  am  looking  at  this  fron  a 
different  angle  from  the  viewpoint  of  the  gentleman  from 
New  York  LMr.  Dsocsxini],  who  on  this  fkwr  not  long  ligo 
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said  that  In  his  district,  where  many  of  tbe  people  hi  it  are 

of  foreign  origin,  "  there  is  not  a  single  family  that  has  a 
relative  abroad."  He  had  brou^t  them  aU  over  here.  My 
colleague  from  Texas  [Mr.  Dixs]  is  about  the  best  posted 
man  in  this  House  on  immigration.  He  served  on  that  com- 
mittee for  several  years  until  he  was  promoted  to  the  Oom- 
mittee  on  Rules.  He  will  tell  you  that  from  the  check-up 
that  he  has  made,  and  the  check-up  that  1  have  made,  there 
are  at  least  S.500.000  aUens  In  the  United  SUtes  today  who 
are  here  unlawfully,  and  he  will  tell  you  that  there  are  about 
6,500.000  who  are  here  lawfully,  who  have  not  yet  taken  out 
their  dtisenship  papers.  You  could  not  make  them  fight  tox 
that  flag  if  war  were  declared.  They  would  claim  th^r 
exemption,  or  dodge  the  draft  as  Bergdoll  did.  They  would 
not  fight  for  that  flag  in  ease  of  war.  The  S.500.000  are  here 
unlawfully,  Just  like  Bruno  Hauptmann  is  here.  Nobody 
knew  anything  about  him. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yMd  10  minutes  addi- 
tional to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLANTON.  I  am  sorry.  I  have  not  the  time.  If  you 
take  these  3.500,000  unlawful  aUens  out  of  the  United  States 
and  take  out  the  6,500,000  here  lawfully  who  have  not  taken 
out  their  citizenship  papers  but  who  are  holding  jobs  or  are 
on  relief,  you  could  guarantee  a  job  for  every  American  who 
is  unemployed;  and  you  would  take  Americans  off  the  relief 
roUs. 

I  am  for  America  for  Americans  just  now.  This  is  not 
Russia;  this  is  not  Czechoslovakia;  this  is  not  Italy;  this  is 
not  Greece:  this  is  not  Oermany;  this  is  not  France;  this  is 
not  England.    This  is  America. 

I  have  on  the  Clerk's  desk  a  petition  that  wiU  take  a  bill 
out  of  the  conunittee,  pass  it,  and  make  It  becixne  a  law, 
that  will  stop  immigration  for  10  years.  Let  us  sssimHate 
the  aliens  we  have  before  we  take  on  new  ones.  CAi^lause.] 
Eighteen  Members  have  signed  it;  It  takes  218.  Why  do  you 
not  sign  it?  Now.  do  not  go  home  when  Congress  adjourns 
and  say  that  it  is  not  your  fault  that  these  aliens  come  in 
here,  because  it  is.  You  can  stop  it  if  you  go  up  there  and 
sign  that  petition.  With  218  signatures  the  House  can  take 
it  up  and  pass  it  before  Congress  adjourns  and  we  will  stop 
these  aliens  coming  here.  The  gentleman  from  New  York, 
the  chairman  of  that  committee,  already  has  put  my  bill  in 
his  dead  house,  as  he  calls  It.  and  he  put  it  in  his  dead  house 
last  year  and  will  keep  it  there  next  year  and  will  not  let  it 
pass.  But  we  can  pass  it,  if  you  will  sign  my  petition  to  dis- 
charge his  committee,  unider  our  discharge  rulie,  and  he  can- 
not stop  us.  If  you  want  to  keep  the  alien  out,  and  if  your 
constituents  want  you  to,  go  up  and  sign  that  petition  and 
we  will  pass  the  bill;  we  wHl  keep  America  for  Americans. 

Now.  I  want  to  get  to  one  other  subject  and  then  I  am 
done.  I  have  sent  every  Member  of  this  House  and  every 
Member  of  the  Senate,  at  my  own  expense,  a  report  on 
Oarnett  today.  I  did  It  as  a  public  service.  It  is  absolutely 
nothing  to  me  personally  in  the  world;  It  does  not  benefit 
me  at  all  in  any  way.  I  have  sent  you  a  copy  of  a  record 
disolodng  a  most  diabolical  newspaper  plot  to  ruin  some 
high  public  ofllcials;  one  a  man  whom  your  President  ap- 
pointed as  United  States  attorney  for  the  District  of  Co- 
lumbia. I  want  you  to  read  every  page  of  that  record  and 
you  will  see  the  President's  commission  of  appointment.  I 
want  you  to  read  an  endorsement  by  1,100  members  at  the 
Bar  Association  of  Washington,  showing  that  he  Is  a  splen- 
did lawjrer  and  an  outstanding  citlsen.  I  want  you  to  read 
an  endorsement  by  80  members  of  the  Barristers'  Club  here, 
a  group  of  young  lawyers  in  Washington.  I  want  you  to 
read  a  list  at  statements  from  various  Washington  eltixens. 
dubs,  organized  citizens'  associations,  and  other  groups. 

Do  you  know  the  motive  for  their  plot?  Four  years  ago 
the  Hearst  Herald  libeled  a  Methodist  preacher  over  in  Vir- 
ginia, and  the  Methodist  preadier  employed  to  defend  him 
the  man  who  afterward  was  appointed  Umted  States  at- 


torney for  the  District  of  Columbia.    Oarnett  brou^t  that 

suit  over  in  Alexandria,  Va.  Hearst  had  eight  high-powered 
Uwyers  against  him.  He  had  Wilton  J.  Lambert,  one  of  the 
neatest  lawyers  in  the  United  States,  as  one  of  his  counsel, 
and  seven  others.  First  they  pleaded  jurisdiction  and  Oar- 
nett beat  them.  Then  they  pleaded  privilege— that  Hearst 
had  a  right  to  libel  a  Methodist  preacher  whatever  he  got 
ready  because  he  was  publishing  a  newspaper. 

OameU  was  pitted  against  these  high-powered  lawysrs. 
but  he  beat  them  on  that  plea  also.  Then  the  case  was  set 
down  for  trial  before  a  Jury.  Hearst  was  beaten  and  did 
not  want  to  leave  it  to  a  Jury,  so  he  settled  the  case  and 
paid  the  Methodist  preacher  $2,500. 

Hearst's  Herald  and  Times  determined  then  they  were 
going  to  get  Gamett.  and  they  have  been  after  him  ever 
since.  I  want  you  to  read  that  record  I  have  sent  you.  It 
is  nothing  to  me  personally,  but  I  hate  injustice  anywhere 
I  find  It.  I  would  defend  any  other  public  ofBcial  here  If  I 
thought  be  was  being  persecuted.  John,  I  think  they  are 
persecuting  you,  boy,  and  I  am  for  you;  I  think  they  hava 
been  after  you  unjusUy.  I  believe  they  have  been  trying  to 
get  your  goat.    Ihey  love  to  get  Congressmen's  goats. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentJeman  yield? 

Bflr.  BLANTON.    I  yield. 

Mr.  HOEPPEL.  I  would  like  to  say  that  those  who  are 
doing  this  were  my  Democratic  opponents  in  1932  and  19S4. 

Mr.  BLANTON.  Oh.  no.  I  have  been  here  long  enough 
to  know  conditions  in  Washington. 

I  Just  wanted  the  Members  to  know  these  facts.  Every 
judge  In  Washington  Is  for  Oarnett.  Nine  justices  of  the 
Supreme  Court  of  the  District  left  their  bench  and  sent  a 
committee  to  tbe  Attorney  General's  office  in  Gamett's  be- 
half. The  1080  lawyers  of  Washington,  and  all  of  the 
judges  of  the  various  District  of  Columbia  courts  here,  are 
for  him. 

The  said  newspapers  determined  to  ruin  Gamett,  but  they 
cannot  do  it.  When  they  get  through,  the  United  Statea 
attorney  will  stand  higher  and  s^ponger  here  in  Washington 
than  he  did  btf  ore  Hearst  started  this  attack. 

I  shall  show  you  from  the  Herald  and  from  the  Post  some 
of  the  methods  they  have  used.  Here  is  an  article  from  the 
Washington  Herald  of  Thursday,  May  0,  1935,  tbe  headlines 
of  which  state:  "House  resents  Gamett 's  hits  at  crime 
probe."  When  has  the  House  resented  it?  That  Is  alMO- 
lutely  false.    The  House  has  taken  no  action. 

Then  they  try  to  quote  the  Speaker  as  though  he  were  tak- 
ing sides,  the  greatest  Speaker  who  has  ever  presided  over  the 
House  of  Representatives.  You  will  find  that  Jot  Btxxs 
never  authorised  either  one  of  these  new^wpers  to  make  that 
statement.  Here  is  the  Port  for  Thursday,  May  9:  "  Btsks 
votes  crime  group  his  support."    That  Is  absolutely  false. 

The  Speater  did  not  do  that;  that  Is  a  misrepresentaticm. 
The  Speaker  had  never  seen  that  report,  does  not  know  any- 
thing about  it.  He  is  tt»  last  man  in  the  world  who  would 
prejudge  a  case.  When  he  gets  that  report,  whMi  he  finds 
out  what  these  1,180  lawyers  say  about  Gamett.  when  he  finds 
out  what  every  judge  in  Washington  says  about  him,  when  he 
finds  out  what  the  Attorney  General  sajrs  about  him.  when 
he  finds  out  what  the  President  of  the  United  States  said 
about  him.  when  he  finds  out  what  Gamett's  neighbors  axxl 
friends  in  Washington  say  about  him,  that  will  be  the  end 
of  it.     [Applause.] 

Iiftr.  C^iatrman.  In  conclusion  let  me  state  that  I  have  In 
my  office  a  huge  stack  of  letters  from  the  leading  citiaens 
of  Washington,  written  me  in  behalf  of  United  States  At- 
torney Leslie  C.  Gamett.  and  In  behalf  of  Maj.  Ernest  W. 
Brown.  Superintendent  of  the  Metropolitan  Police,  and  In 
behalf  of  Inspector  Albert  J.  Headley.  stating  that  they  en- 
joy the  confidence  at  their  nei^ibors  and  associates,  and 
that  they  deem  this  attack  on  them  an  outrage,  without 
excuse  or  justification. 

I  have  sent  you  only  a  fair  cross  section  of  these  letters, 
as  there  were  too  many  to  think  of  publishing  more  than 
just  enoui^  to  show  the  Import  of  all  of  them.  S<mie  are 
from  dtisens  who  have  known  Inspector  Headley  during  ths 
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Satire  St  y«ftn  h«  hmt  f atthfally. 
this  XXatrtct. 

With  ■neh  recordi  m  these  three  faithful  offlcUls  have 
hoOded  up  throughout  the  years  of  their  Itw.  It  Is  foinf  to 
require  more  than  this  spleen  and  malice  and  iMlrtd  to  de- 
itroy  any  of  them.  They  cannot  be  destroyed  by  malice. 
BMiit's  plot  has  failed.  The  Post's  plot  has  failed.  They 
•re  ttOl  highly  respected.     [Applause.] 

Iff.  LUDLOW.  Mr.  Chairman.  I  yield  the  genUeman  from 
ItaM  (Mr.  JoKxsl  such  time  as  he  may  desire. 

Mt.  JOHXB.  lilr.  r?hM>rman  I  want  to  read  to  the  Mem- 
bers of  the  House  an  inyttation  from  the  farmer: 

To  tht  apmkmr  and  to  th*  Member*  of  the  House  of  JUpr«Mnte- 

M»M.  8*9etUp-fourth  Congren  of  the  Untted  Stmtee: 

On  tmbmU  of  mymnl  thou— nil  f armcn  from  25  or  mor«  Stetw. 

S—mlillnt  In  W— IHngton  Tu— day.  May   14.  to  ezprcu  to   tUls 

and  to  the  Agrtcultxiral  Adjuatmant  Admlnlatratloo  tha 

ot  Um  graat  mAjorlty  of  Amartcan  farmara  for  tba 

_ataant  proframa  which  hava  aavad  agrtculttira  from 

ftttn.  w  Mtand  to  avary  ISambar  ot  thU  hanorabla  body  a  cordial 
taTUatlon  V^  attend  tha  fanner  maatlng  to  ba  hald  In  ConaUtutlon 
BaU.  Tuaaday.  May  14.  frooi  10  a.  m.  to  la  m. 

Thla  maatlng  la  not  (»a  of  protaat  or  damand  buS  si  Mdots^ 
mant  at  a  farm  program  which  la  raaily  an  aflacUva  eoBtributloii 
In  tha  f armara'  long  atruggla  for  aconocnlc  JtisUca.  Oppooanta  of 
tha  program  have  not  only  apokan  loudly  In  thatr  own  IntaraaU 
but  Mva  aJao  priifaaaart  to  apaak  for  farmara.  To  Indicate  to  the 
iMilaii  of  thla  Natkm  tha  real  roloa  of  agrtcultura.  farmara  from 
all  over  America  have  Jotimeyad  here  to  emphaalaa  thair  approval 
of  thaaa  programa.  to  aipiaaa  thalr  ooofldanoe  in  the  leaderanlp  of 
the  Agrteoltural  Adjuatmast  Admlnlatratloo.  and  to  voloa  their 
iTteuoB  that  the  beat  intaraata  of  tha  Nation  call  for  cootlntia- 


tlm  sad  aiiai^'l*«*"««"f  of  thaaa  adjuatmant  programa. 

tt  la  iB  thla  aplrltthat  the  farmara  tnTlte  you  to  attend  thalr 
aaaattng.  that  rou  may  parsonaliy  raoelTe  thatr  eaauBsadstleiL 
Baapactfully. 

O.  H.  XUt.  Tana. 
J.  r.  ToacTKuca.  Arkanaaa. 
D.  B.  Soorr.  North  Carolina, 
Dbam.  Iowa. 
Committee  on  Armngemsnte. 


Mr.  Chairman.  I  understand  there  win  probably  be  34)00 
or  more  farmers  from  all  oyer  the  country  representing 
different  parts  d  the  country,  as  well  as  different  commodi- 
ties  that  are  affected.  Tliey  are  meetliig  In  Constitution 
Hall  tomorrow  momlnc  to  teD  the  story  of  what  those  who 
are  affected  by  the  farm  program  think  and  how  they 
1mA.  We  have  heard  from  many  people  here  who  have 
assumed  to  speak  for  the  farmers,  both  in  and  out  of 
Congress.  It  should  be  interesting  to  the  Members  of  this 
House  to  hear  some  spokesmen  who  are  really  tillers  of  the 
•OIL  It  would  be  interesting  to  hear  their  story  simply  told 
as  they  will  tell  it  to  you.  I  therefore  urge  every  Member 
of  the  House  who  ts  In  position  to  do  so  to  go  down  to 
Constitution  Hall  tn  the  morning  and  hear  these  American 
farmers,  who  represent  different  commodities  in  dlffocnt 
sections  of  the  country.  Inasmuch  as  practically  every  sse- 
tkatx  of  the  country  is  represented,  every  Member  should  go 
down  and  hear  directly  frcxn  these  farmers  and  not  what 
someone  says  who  assumes  to  speak  for  them. 
,    Mr.  PATMAN.    Will  the  gentleman  yield? 

Mr.  JONB8.  I  yield  to  the  gentleman  from  Texas. 
I  Mr.  PATMAN.  In  addition  to  the  A.  A.  A.  benefits  the 
gentleman,  as  Chairman  of  the  Committee  on  Agriculture, 
knows  more  than  any  other  Member  of  the  House  of  the 
savings  tn  coimection  with  the  reduction  oi  Interest  rates 
Ml  farms  and  farm  homes.  I  wonder  if  the  gentleman  would 
taD  the  Members  about  how  much  the  farmers  are  saving 
•naaally  oo  the  reduetkm  of  interest  on  their  farms  as  com- 
pared with.  say.  the  year  1933? 

Mr.  JONES.  It  is  impossible  to  state  the  exact  amount. 
They  are  saving,  through  the  activities  of  the  Farm  Credit 
Administration,  about  $75,000,000  per  year.  Practically  aU 
othar  lending  agencies  and  institutions  have  reduced  their 
rates,  which  cover  about  three  times  as  much  In 
In  addition  they  have  saved  hundreds  of  thou- 
sands of  farm  homes  from  foreclosure.  Of  course,  as  com- 
pared to  the  rates  of  a  few  years  ago  the  savings  run  into 
hundreds  of  roilliOQa. 

Mr.  PATMAN.  If  the  redaction  of  S>4  percent  goes 
throMgh.  which  the  gcntlsBian  recommended  and  secured 
the  passage  of  a  bUl  a  few  days  ago.  the  farmers  will  save 


a  couple  hundred  mllbon  dollars  in  aU.  InrhMling  other 
saving,  over  19337 

Mr.  JONES.  If  the  terms  are  met  by  the  other  Institu- 
tions: yes. 

Mr.  HAINES.    WiD  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  genUeman  from  Pennsyh-anla. 

Mr.  HAINES.  I  was  very  much  interested  in  the  gtntle- 
man's  broadcast  the  other  day.  I  heard  Just  a  portion  of  it. 
I  rise  to  inquire  if  the  gentieman  will  have  it  inserted  in  the 
RaooBO.  I  think  it  was  a  great  statement,  and  I  would  like 
to  read  all  of  the  gentleman's  address. 

Mr.  JONES.  I  thank  the  gentleman.  I  will  either  insert 
tt  in  the  Rxcoao  or  cover  the  same  subject  a  littie  later  in 
the  House. 

Mr.  MICHENER.    Win  the  genUeman  yield? 

Mr.  JONES     I  yield  to  tte  flfli  man  from  Michigan. 

Mr.  MICHENER.  Does  tlilg  group  represent  organized 
farmers  or  independent  farmers? 

Mr.  JONES.  I  am  not  authorized  to  say  whom  they  rep- 
resent. I  understand  it  is  j\ist  a  sort  of  grass-roots  raove- 
ment.  conststing  of  a  lot  of  farmen.  Someone  made  the 
suggestion  and  it  spread  like  a  prairie  fire  and  people  from 
different  sections  of  the  country  thought  they  would  like  to 
come  here  and  let  the  administration  and  the  Members  know 
how  they  felt.  At  least,  they  are  people  who  are  directly 
interested,  and  I  would  rather  have  their  story,  whomever 
they  represent,  because  they  are  actiial  farmers,  than  to  lis- 
ten to  some  organized  group  who  have  always  said  if  we 
did  anything  for  these  farmers  that  we  wrecked  the  fiirmer 
anyway.  This  story  comes  direct  from  those  wtio  tUl  the 
■oil.  and  I  would  like  to  hear  the  story.  Would  not  the 
gentleman? 

Mr.  MICHENER.  This  is  just  my  notion  atwut  it:  I  can- 
not conceive  of  a  movement  growing  as  this  movement  did. 
just  like  Topsy  grew,  so  to  speak,  from  nowhere,  unless  there 
was  back  of  it  some  organization  somewhere,  and  I  am  sure 
there  Is.    I  want  to  know  who  that  organization  is. 

Mr.  JONES.  The  main  motive  t)elilnd  the  movement.  I 
think  is  the  fact  that  during  a  period  of  3  or  3  srears  the 
farm  prices  had  been  ground  down  Iwlow  a  living  leveL 
Through  the  operations  of  the  farming  program  recently 
nearly  a  billion  dollars  in  benefits  has  been  given  t?  the 
farmers  aU  over  this  country.  In  addition  to  that  the  jnices 
of  farm  products  have  been  more  than  doubled.  I  think 
that  ts  motive  enough.    Does  not  the  gentleman  think  so.  too? 

Mr.  MICHENER  Answering  the  genUeman's  question.  I 
would  say  yes.  but  I  am  not  talking  atx>ut  motive.  I  am  just 
asking  who  Is  back  of  the  movement? 

Mr.  JONB8.  I  am  not  authorized  to  speak  for  them.  I 
rose  simply  to  extend  their  invitation  to  the  Members  of 
Congress  in  a  simple  way  and  had  not  intended  to  comment 
further.  I  do  not  know.  I  have  not  Investigated.  I  have 
been  told  that  they  talked  about  the  matter  and  then  com- 
municated with  the  actual  farmers  in  other  sections  of  the 
country  and  got  together.  They  raised  the  necessary  iimds 
to  send  the  representatives  here  because  they  were  aware  of 
the  fact  that  propaganda  was  t>elng  carried  on  all  over  the 
country  against  the  farm  program.  They  wanted  to  say 
what  this  has  meant  to  them,  and  they  want  to  get  their  side 
of  the  story  ix^sented  to  the  American  Ccxigress  and  before 
the  American  people. 

Mr.  MICHENER.  The  gentleman  answered  the  question 
when  he  stated  he  did  not  know. 

Mr.  JONES.  I  do  not  know,  iHit  I  do  know  they  will  !>i>eak 
as  farmers  and  for  farmers. 

Mr.  MICHENER.    That  is  aU  there  is  to  the  matter  then. 

Mr.  JONES.  But  I  do  know  that  many  others  have  come 
here  representing  their  own  interests,  and  these  people  have 
a  perfect  right  to  come  here  under  any  circumstance.  The 
right  of  petition  is  a  sacred  right.  It  is  sacred  to  the  fann- 
ers as  well  as  to  anyone  else. 

Mr.  HOEPPSL.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Callfomla. 

Mr.  HOEPPEL.  Is  it  true  that  kdslation  will  shortly  be 
reported  to  the  House  providing  that  30  percent  of  the  -Arlfl 


refennes  shall  be  turned  over  m  a  siilnldy  gf  sme  kind  to 
the  farmers? 

Mr.  JONES.  No;  that  la  not  tma.  Tliera  wlU  be  a  bOl 
reported  which  will  tmdertake  to  restore  to  ttie  fanners  a 
sum  equal  to  the  portion  of  the  tariff  that  has  been  taken 
away  from  them  for  the  past  50  years,  but  that  is  not  a 
subsidy— that  is  resUtutioo. 

Mr.  HOEPPEL.  In  reference  to  this  later  petition,  may 
I  ask  the  gentleman  if  he  has  ever  contemplated  and  visual- 
ized the  large  letter  of  thanks  and  gratitude  which  this 
Congress  would  receive  from  the  veterans  of  America  If  we 
would  give  to  than  the  bonus  payment  i^ch  is  justly  due 
them? 

Mr.  JONES.  I  would  rather  not  mix  this  program  with 
that  program.  The  genUeman  knows  how  I  fed  In  reference 
to  the  bonus  matter.  Tills  is  simply  an  Invitation  on  behalf 
of  some  3,000  farmers  from  more  than  3S  diflierent  States  In 
the  Union,  producing  a  great  variety  of  crops  affected  by 
the  farm  program,  who  want  to  tell  us  i^m^  they  think 
about  it.  and  I  think  we  owe  ttsem  the  courtesy  of  attending. 

Mr.  DONDERO.    Will  the  gwttlrman  yteld? 

Mr.  JONES.    I  yield  to  the  gentleman  from  MWrtgan 

Mr.  DONDKRO.  Can  the  gentleman  Inform  the  House 
how  many  farmers  have  been  aided  throughout  the  Nation 
bgr  this  program? 

Mr.  JONES.  It  is  very  dtfficolt  to  gtve  tho  flxact  mzmber 
that  have  been  aided. 

Mr.  DONDERO.    Just  roughly. 

Mr.  JONES.  There  are  more  than  •  mllllan  cotton  farm- 
ers, more  than  a  million  wheat  farraefs,  and.  I  understand, 
more  than  a  million  corn-hog  farmers  who  have  been  aided. 
There  are  about  S.000,000  who  have  received  benefit  pay- 
ments, some  of  them  on  more  than  one  eonunodity.  In 
addition,  several  hundred  thousand  have  benefited  from 
marketing  agreements. 

Mr.  DONDERO.  I  thought,  pertiaps.  the  gentleman  had 
the  figures  tn  the  aggregate. 

Mr.  JONES.  I  do  not  have  the  number  exactly,  but  they 
have  all  been  helped  directly  or  Indirectly.    LApplause.l 

Mr.  POWERS.  Mr.  Chairman.  I  yield  16  minutes  to  the 
genUeman  from  Michigan  [Mr.  HovTMsir]. 

Mr.  HOnrMAN.  Mr.  Chairman,  the  genUeman  from  Texas 
[Mr.  BlantonI.  who  just  concluded,  took  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  rather  severe  to  task  be- 
cause the  gentieman  frcMn  Pennsylvania  [Mr.  Rich]  on  the 
floor  here  ventured  to  criticize  some  of  the  policies  of  the  ma- 
jority party;  but  before  the  goitleman  from  Texas  [Mr. 
BLAirroN]  finished  he  stated,  as  I  recall,  that  this  was  the 
proper  place  for  criticism. 

By  what  stretch  of  the  imagination  the  gentleman  from 
Te^us  can  charge  the  gentleman  from  Pennsylvania  with 
inciting  a  letter  of  the  kind  that  the  gentleman  from  Tfexas 
now  has  in  his  fUes^  I  cannot  understand,  because  there  is 
no  connection  between  the  reasoning  of  the  two,  if  there  be 
any  reasoning  in  the  letter  which  the  gy«^»riim  has. 

Mr.  BLANTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  HOFFMAN.    Just  for  a  question. 

Mr.  BLANTON.  All  attacks  on  the  President  right  now 
Incite  others  to  make  attacks;  not  high-class  gentlemen  like 
our  friend  from  Pennsylvania  [Mr.  Rich],  but  they  incite 
the  vicious  to  make  the  kind  of  vicious  ftttirke  that  only  the 
vicious  can  make. 

Mr.  HOFFMAN.  Then  must  everyone  keep  stm  and  say 
nothing,  utter  no  words  of  criticism  or  no  words  of  disagree- 
ment? Must  genUemen  over  on  the  other  side,  in  the  S«iate. 
remain  silent  if  they  disagree,  because  if  they  say  anything  by 
way  of  criticism,  aomeone,  somewhere,  craiy,  idiotic,  may 
gather  encouragement  and  make  a  violent  and  unjustifiable 
attack? 

Mr.  BLANTON.  I  disagree  srwnrtlme  with  the  President. 
I  am  going  to  vote  to  override  him  on  the  bonus  and  I  voted 
against  him  on  prohlbiticm.  But  I  do  not  attack  Htm  I  be- 
lieve tn  him.   I  am  helping  htn^  aO  I  *'^'} 

BCr.  HOFFMAN.   I  did  not  yield  for  a  9eech. 

Mr.  BLANTON.  But  I  think  that  no  one  should  attack 
him  In  a  way  that  would  bring  about  vicious  attacks  from 


BKoml  deveneratet  Bke  tbe  moral  pervert  hi  N^  York,  whose 
letter  I  read.    I  never  attack  hhn  when  I  disagree  with  him. 

Mr.  HOFncAN.  No;  you  are  ksyml  to  the  President.  The 
Members  on  this  side  are  loyal  to  the  President.  Time 
and  again  here  tn  open  session  many  of  you.  not  the  Mem- 
ber  just  speaking,  but  others,  have  stated  that  you  rode  Into 
ofDce  on  his  coat  tails;  that  you  were  for  him  100  percent; 
that  whatever  he  wanted  you  were  willing  to  give  him;  and 
yet  when  It  comes  to  this  question  of  a  bcxius.  which  he  no 
doubt  honestly  and  conscientiously  believes  he  should  veto, 
what  do  you  do?  You  postpone  the  vote  over  in  the  Senate 
to  give  nither  Conghlln  a  diance  to  whip  him  Into  line. 
Ton  turn  loose  over  there  in  the  Senate  a  genUeman  who, 
in  almost  the  vilest  language  a  man  can  use.  portrays  him 
as  guilty  of  the  most  disreputable  actions,  and  charges  him 
with  improper  and  dishonorable  motives,  and  aU  without 
foundation  in  fact;  and  you  do  it  to  Intimidate  that  Presi- 
dent to  whom  you  dalm  loyalty  and  whom  you  say  yon  sup- 
port 100  percent  You  support  him  100  percent  all  down 
the  line  except  when  tt  is  on  something  that  may  Interfere 
with  your  political  future,  and  then  you  follow  your  own 
judgment.    Let  him  do  the  same. 

Mr.  BLANTON.    Bfr.  Chatanan.  will  the  gentleman  yleldr 

Mr.  HO0n>MAN.    I  win  yield  for  a  question. 

Mr.  BLANTON.  I  was  here  15  years  btfore  the  President 
became  President  and  I  was  pledged  for  13  years  to  my  con- 
stituents on  the  bcHuis  question  before  he  ever  became  Prea- 
ident. 

Mi.  HOFTMAN.  No  one  finds  any  fault  with  that,  and  I 
intend  to  vote  to  override  his  veto,  but  I  was  elected  on  a 
platform  that  pledged  my  vote  for  the  bonus.  My  point  U 
this:  Vote  as  you  like,  vote  as  you  believe,  but  why  hold  the 
Mil  up  over  there  to  give  (^TPortunity  for  all  this  pressure 
to  be  brought  upon  him?  Why  try  to  Intimidate  him?  Why 
try  to  force  his  hand?  Why  send  out  an  i4>peal  to  the  people 
of  the  country  to  write  him.  to  wire  him?  Why  ask  their 
support  to  coerce  him? 

If  he  believes,  as  his  utterances  would  in(Ucate,  that  he 
should  not  sign  the  measure  ivoviding  for  the  bonus,  let  him 
follow  that  course.  That  is  his  prerogative.  Why  insult 
him  by  intimating  that  a  veto  will  cost  him  political  sup- 
port? Surel)-  you  do  not  believe  for  one  moment  that  such 
a  thought  would,  be  given  constderattoi  by  him.  If  you  do, 
you  have  less  confidence  In  his  sincerity  of  purpose  than 
has  any  Republican. 

My  thought  is  this — regardless  of  whether  he  attempts  to 
Impose  his  will  upcm  us.  let  us  treat  him  as  fairly  as  we 
wish  to  be  treated;  let  us  set  an  example;  let  us  leave  him 
free  to  act.  We  all  know  what  will  happen,  so  why  not 
send  the  measure  over  fr<Mn  the  Sexiate?  Let  the  President 
perform  his  duty,  llie  House  will  then  override  that  veto 
and  let  the  measure  go  to  the  Senate,  where  each  Senator 
can  assume  the  responsibility  which  none  will  attempt  "to 
evade. 

Mr.  BLANTON.  I  am  more  agahist  all  that  "hooey" 
ovor  there  than  Is  the  gentleman. 

Mr.  HOFFMAN.  Not  with  me  yon  are  not.  I  have  no- 
ticed this  about  the  gentleman  from  Texas,  and  I  know  of 
no  one  for  whc»n  I  have  greater  admiration.  I  have  learned 
many  thii^s  since  coming  here  In  January,  listening  to  the 
Instruction  which  the  gentleman  has  given  from  the  floor, 
and  this  is  one  thing  I  have  noticed — that  he  assumes  this 
attitude  always — the  old.  old  attitude  expressed  hundreds 
of  years  ago — by  the  verse:  "  God.  I  thank  Thee  that  I  am 
not  as  other  men  are,  *  *  *  or  even  as  this  pubUcan." 
You  recognize  from  whence  came  that  thought? 

So  when  you  criticize  tttt  genUeman  from  Pennss^vanla, 
ask  yourself  this:  Is  there  anyone  In  this  House  who  exer- 
cises his  right  to  criticize  more  than  the  gentleman  from 
Texas;  if  so.  I  know  not  who  it  Is?  Hardly  a  day  passes 
that  the  genUeman  from  Texas  does  not  here  rise  and  take 
the  newspapers  to  task  and  lambaste  them  up  one  side  and 
down  the  other  because  of  some  political  comment  printed 
therein.  Whether  he  does  It  so  they  win  again  eritiein 
him  the  next  day  or  whether  he  stfH  has  hopes  of  converting 
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tbem.  I  kzww  not.  It  mutt  be  one  or  the  other  and  If  It  be 
the  latter,  it  to  a  fortom  hope. 

l£r.  BLANTON.  The  gentleman  from  Pemujhranla  (Mr. 
Rich]  will  teU  the  gentleman  that  be  and  I  are  the  bert  ot 
friends,  and  that  I  have  the  highest  regard  for  him. 

Mr.  RICH.  If  the  gentleman  will  permit,  that  Is  one 
statement  on  which  I  agree  with  the  gentleman  100  pereent, 
but  the  statement  made  bj  President  Roosevelt  and  the 
promises  In  the  Democratic  platform  he  is  not  carrying  out, 
but  the  gentleman  from  Texas  and  I  agree  on  manj  things 
and  I  admire  the  gentleman  greatly. 

Mr.  HOPPMAN.  That  is  to  say.  brother  Members,  they 
both  agree  that  the  country  cannot  get  along  without  their 
atr  vices.     [Laughter.] 

The  gentleman  from  Illinois  [Mr.  AiholaI  said  that  the 
Republicans  never  offered  any  constructive  criticism.  A  pe- 
culiar thing  Is  noticeable,  and  that  Is  that  every  time  we  do 
offer  any  criticism  of  that  kind,  you  always  My.  "  What  did 
Roover  do?  " 

By  way  of  aiustration,  note  this:  When  my  mother  caught 
me  with  Jam  on  my  face  and  I  offered  the  excuse  that  sister 
took  the  Jam  Jar  off  the  shelf,  it  never  worked.  That  excuse 
got  me  nothing  but  the  deserved  "  whaling." 

If.  in  my  youthful  days,  I  was  guilty  of  sucking  eggs,  does 
that  furnish  any  excuse  for  your  sheep  stealing?  If  Hoover 
did  something  that  was  not  right,  does  that  give  you  a  rea- 
son for  your  misdeeds?  If.  under  Hoover's  administration, 
there  was  a  deficit  of  three  (nt  four  billion,  does  that  furnish 
you  an  alibi  for  a  deficit  of  thirty  or  forty  billion  which  you 
wm  pile  up  before  you  have  finished  with  your  orgy  of 
spending?  If  some  Republican  was  guilty  of  a  misdeed  in 
the  past.  Is  that  a  Justification  for  a  systematl2ed.  organixed 
raiding  of  the  public  Treasury  and  the  wholesale  purchasing 
of  votes  by  the  expezMliture  of  public  moneys  for  a  multitude 
of  purposes?  Can  you  Justify  your  deliberate,  continuous 
course  of  conduct  In  pilizig  up  a  debt  so  great  that  the  mind 
of  man  cannot  comprehend  the  total  by  referring  to  errors 
of  Judgment,  if  there  were  such,  made  by  a  preceding  ad- 
ministration? Tet  that  is  the  answer  you  always  make 
when  driven  into  a  positian  where  the  unsoundness  of  your 
program  Is  apparent. 

If  we  go  back  into  the  records  of  history,  if  we  take  out 
our  dirty  linen  and  wash  it  in  public,  as  they  say.  what  party 
was  it  that  once  nearly  wrecked  the  Nation  because  that 
party  honestly  believed  that  State  rights  were  superior  to 
Federal  rights? 

What  are  you  doing  now?  Tou  turn  square  about  and  say 
that  the  Federal  Government  shall  do  everything,  have  all 
the  power,  take  all  the  power  away  from  the  States,  grasp, 
boM,  and  exercise  all  of  the  powers  of  self-government 
reserved  by  the  States  for  themselves. 

That  course,  followed  to  Its  ultimate  oonchislon.  means 
this  and  nothing  less:  That  In  the  end  we  have  not  the 
United  States  of  America,  but  we  have  a  supreme  ^deral 
Government,  and  at  the  top  a  dictator  or  a  small  group, 
which  will  be  our  master. 

Let  us  quit  calling  each  other  names  and  forget  about 
things  gone  by.  Oive  us  on  this  side  the  credit  for  trying, 
not  for  being — that,  for  you.  might  be  impossible — ^for  trying 
to  be  as  honest  and  conscientious  as  you  gentlemen  on  your 
side  believe  yours«h«a  to  be. 

Cannot  you  cooeslvs  that  somebody  on  this  side  has  a 
iMsne,  that  someone  on  this  side  has  property,  that  we  want 
to  do  something  for  the  good  of  all,  that  every  time  we  open 
our  mouths  on  this  side  It  is  not  for  abuse? 

A  great  weekly,  which  for  many  months  oould  see  only 
good,  only  perfection,  in  the  President's  program,  was  finally 
driven,  on  November  3.  1934,  in  an  editorial  in  Collier's 
Weekly  headed  "  Too  Many  DemocraU  ".  to  write— and  let 
■M  quote: 
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UaquMttoDably.  bow«v«r,  tbrntm  f  too  maay  XMW-dMd 
crau  and  »MMliliBiin  la  tta*  awwktjr-UUiil  nnngf—  Tb«  oountry 
and  tb*  artmimslratloa  would  Iw  bettar  Mrv«d  toy  a  man  two  <ll»- 
trtbatloo  of  llbOTAto  aad  eooMrtatlTw  on  Capitol  Rm. 

TlM  OoBgra«  oloctod  a  raws  ago  was  ovarwlMlmti^ly  Danoefrntle. 

Ob  ovary  tatportaat  mooaura^  aaeapt  paymonta  to  vttarana  axid 
the  St.  lAwraskoa  watarway.  tlM  aimlntateaUQa  ««•  abla  to 
majortttao. 


In  tiM  {MMl  two  aaaaiooi  llttia  raal  dabaU  haa  boan  haiuxl.  On 
moat  nuttten  Coograaa  aought  aaaraly  to  learn  what  Mr.  Booaevelt 
wantod.  A  word  ftocn  tha  Wlilta  Houaa  was  auAclant  to  nukrabal 
tlM  rotm  and  to  rtataiiiiliia  tiM  law. 

Thla  la  a  burSaa  and  a  iaa|,WMial1im>j  too  iiaavy  to  ba  borca  bj 
any  man.  bowevar  girted  and  public  spirited.  Congreaa.  under  oar 
form  of  government,  must  be  capable  ot  thought  as  well  iis  of 
actlen.  A  mbber-atamp  Cnngraaa.  writing  obedlenUy  eTery  sug- 
gaatton  or  preference  ot  the  White  Houae  Into  the  law,  la  a  poor 
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There  la  great  danger  that  the  ■iraaalve  majorttlea  at  the  prea- 
ent  Congreaa  win  be  fooUahly  Increaaad  at  the  November  election. 
The  oongraaatonal  campalgna  have  baas  aorry  affairs.  Tbo  laany 
eaadldataa  of  both  parUee  hare  baan  appealing  to  what  may  be 
fairly  called  the  mendicant  vote.  With  otter  lack  of  respanst- 
blllty  candidates  are  seeking  to  buy  Totea  with  larger  and  leaa 
acrupuloua  distribution  of  Federal  funds. 

This  la  politics  ot  the  baaeat  aort.  Of  eourae.  the  hungry  must 
be  fed  and  aheltered  and  dothed.  but  candidates  who  can  think 
of  nothing  better  than  reaching  deeper  Into  the  public  till  are 
poor  servants  even  ot  those  they  promise  to  relieve. 

No  better  service  covild  be  rendered  the  coimtry  or  the  admln- 
tatratloo  than  the  election  ot  mora  Senators  and  Repreaenti.tives 
able  to  say  "no"  aa  weU  aa  "  yea "  and  to  act  In  the  natlooal 
intacaat  regard laaa  of  all  laaaar  oonaliteratlona, 


And  at  the  November  election  the  people  did  elect  s  few 
more  Republicans,  Michigan  taking  the  lead  and  pointing 
the  way  toward  prosperity  by  electing  Republicans  to  reiilace 
Democrats. 

And  so,  when  we  had  a  bill  up  here  and  you  Jefferscnian 
Democrats  needed  a  few  votes  to  put  into  it  a  sound,  a  con- 
servative proposition,  you  came  across  the  aisle,  and  lielp- 
txH  as  we  always  are.  we  gave  them  to  you.  Strange  as  it 
may  seem.  I  foimd  myself  voting  with  my  friend  Blantoic. 
Of  course.  I  would  not  say  that  he  was  voting  with  the 
Republicans. 

So  give  us  credit  for  that  little  help  and  for  other  in- 
stances where  we  came  to  your  rescue  and  saved  jrour  legis- 
lation trxym  those  on  your  own  side  who  would  have  rendered 
it  unworkable. 

Again,  on  December  IS.  Collier's  Weekly,  in  another  edi- 
torial headed  "Still  More  Democrats",  made  these 
statements  referring  to  the  election  returns: 

Thla  ts  a  flattarlng  teatlmonlal  of  pubUe  favor,  but  It  readers 
avan  moea  dtAeult  the  already  heart-breaking  raapobsibUltlea  which 
raat  upon  the  Chief  Bsecutive.  Mr.  Rooeevelt  ta  tba  next  Corgreas 
wfll  have  to  be  not  only  the  leader  of  his  own  party  but  also  the 
only  effectual  opposition  to  the  ■llUneaa  and  extravagance  a.'  the 
**  erackpota  "  among  the  lawmakers. 

In  hla  private  oxunanta  the  President  might  wen  wish  to  trade 
a  Uttle  ot  his  popularity  for  a  braes  of  durable  opposition  debaters 
In  Coogrsaa. 

The  Democrata  seamed  to  be  permananUy  dlaearded.  Oov;mor 
Jamea  Cos.  of  Ohio,  then  John  W.  Da  via.  Weat  Virginian  and  New 
York  lawyer,  and.  finally.  Alfred  S.  Smith,  the  popular  Al  Smith, 
of  the  New  York  streeta.  aU  entered  the  llato  and  aU  were 
vanquished. 

So  we  Shan  have  a  Ooograaa  flUad  with  men  who  want  to  siaka 
a  spectacular  ahowlng  of  tbatr  aaal  for  the  new  deal.  Vsrloua 
harebrained  propoaala  ara  Inavltabla. 

The  minority,  small  as  it  is,  attempts  on  every  occasion  to 
give  the  President  an  possible  aid  on  every  sound,  construc- 
tive, progressive  measure,  but  it  refuses  to  be  stampeded  by 
the  old  battle  cries  which  influenced  the  last  Congress,  and 
it  Is  not  yet  ready  to  surrender  the  liberties,  the  rijOits. 
granted  by  the  Constitution. 

Too  Many  Democrats  and  StlH  More  Democrats.  The 
first  editorial  had  over  It  a  cartoon  with  the  Democratic  mule 
drawing  the  Republican  elephant  suspended  In  the  traces 
between  the  m\ile  and  the  singletree.  The  second  had  the 
mule  nmning  away  with  Uncle  Sam  and  dragging  the 
elephant  on  the  end  of  a  strtns. 

True,  we  have  been  dragged,  but  we  are  stUl  unsubdued,  for 
we  realise  that  in  the  end  the  common  sense  of  the  voters 
will  prevail.  Tes:  there  are  still  too  many  Democrats,  not 
only  for  us  but  too  many  for  some  of  you  over  on  that  side, 
for  you  will  find  the  bitterest  criticism  of  the  President  and 
his  policies  coming  from  your  own  untamed  Members. 

Coming  back  to  what  the  gentleman  from  Illinois  [Mr. 
Auraul  said  about  us.  that  we  never  offer  any  constructive 
criticism;  is  that  true?  Is  It  not  possible  that  once  in  a  while 
we  think  of  something  and  give  utterance  to  iwwi»t>>ing  that 
might  be  helpful?  What  about  it?  We  have  said  time  and 
time  again,  and  so  have  others,  that  we  think  this  vast 


expenditure  of  public  money  should  be  stopped.  We  think 
and  have  suggested  that  you  follow  the  statement  of  the 
President  when  he  was  a  candidate  and  try  to  balance  the 
Budget.  If  it  be  suggested  that  you  plug  the  bole  In  a  sinking 
ship  to  save  it.  is  that  ccxistructive  criticism? 

Mr.  BLANTON.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  HOFFMAN.    Yes;  for  a  quntlon.  but  not  for  a  speech. 

Mr.  BLANTON.  I  refer  the  gentleman  to  his  Republican 
colleague  from  New  Yoilc  [Mr.  Tasn],  whom  Democrats 
have  followed  many  times  on  his  oonstructive  flgiits  he  has 
made  here.  He  has  led  us.  I  do  not  hesitate  to  say  that  I 
have  followed  him  many  times.  He  has  made  some  wonder- 
ful fights  here.  When  you  Republicans  make  constructive 
fights,  we  Democrats  are  with  you.  It  Is  only  when  you  try 
to  tear  down  that  we  do  not  tolHow  you. 

Mr.  HOFFMAN.  That  Is  aU  beside  this  point,  and  Is  just 
what  the  gentleman  always  does  when  a  Member  is  speak- 
ing. The  gentleman  waoits  to  talk  about  something  else. 
My  argument  was  this,  that  we  Republicans  who  are  here 
today  do  occasionally — ^I  say  occasionally,  so  get  that 
please— onoe  in  a  great  while  have  a  constnictive  thought 
which  we  try  ta  uMer. 

We  also  suggested  that  you  live  within  your  income?  Is 
that  constructive  or  is  it  not?  Surely  you  must  admit  that 
it  is.  Then  there  Is  another  idea  we  have  had  in  our  minds 
and  tried  to  give  utterance  to.  and  that  Is  that  our  Ooivem- 
ment  should  be  honest,  that  whox  it  makes  a  promise  it 
should  stand  by  it  Is  that  constructive?  We  think  that  it 
should  stop  deceiving  the  people  and  that  it  ought  not  to 
do  again  as  it  did  ndten  this  administratian  first  went  into 
power.  Within  S  months.  I  think  it  was.  the  admlnistratiaD 
issued  written  promises  to  pay  in  gold  dollars  $600,000,000. 
Then  when  June  rolled  around,  or  about  that  time,  the  Qov- 
emment  repudiated  those  promises.  How  in  the  wide,  wide 
world  can  you  expect  any(»e,  any  man  with  money,  any 
man  with  property,  to  risk  it  in  business,  retail,  manufac- 
turing, or  any  other  kind  of  business,  when  he  does  not  know 
what  you  are  going  to  do.  when  he  does  not  know  whether 
you  are  going  to  abide  by  your  written  word,  whether  you 
adopted  the  Kaiser's  thought — ^"an  agreement  is  just  a 
scrap  of  paper." 

If  those  things  are  not  constructive,  then  I  do  not  know 
what  constructive  criticism  could  possibly  be. 

Another  thing  we  suggested  once  or  twice,  and  that  is 
that  you  have  this  Government  one  of  law,  so  that  somecne 
would  know  what  it  is  all  about.  We  all  remember  how  a 
certain  case  in  the  Supreme  Court  went  through  the  Federal 
district  court  and  through  the  circuit  court  of  appeals  and 
finally  up  here  to  the  Suprane  Court,  only  to  have  that 
Court  discover  that  there  was  no  law  under  which  the  in- 
junction which  had  been  Issued  could  be  granted.  A  Fed- 
eral action  and  a  Federal  prc^bition  under  and  for  the 
violation  of  a  Federal  law  which  did  not  exist.  What  an 
absurdity.  Why  not  have  our  people  governed  by  laws 
written  on  paper,  so  that  every  man  mii^t  read  and  know? 

There  is  another  thing  you  always  ask.  and  that  is,  Whoi 
did  Republicans  tar  to  relieve  suffering  humanity?  Read 
your  history.  There  never  was  an  oocasloQ  to  grant  whole- 
sale Federal  relief  by  the  spending  of  one  taxpayer's  money 
for  benefit  oi  another  until  some  good  Democrat  ootioeived 
the  idea  of  using  public  funds  for  political  advantage.  Com- 
ing down  here  from  a  Uttle  country  town,  hwdly  out  <a  it 
before,  I  only  knew  that  in  our  town  those  in  want  were 
alwajrs  taken  care  of;  none  was  permitted  to  suffer;  and  that 
was  true  of  the  covnty  and  the  Stale,  taken  care  of  by  our 
own  peofde;  and  it  wtmalned  for  the  Federal  Oovemment  to 
give  relief  to  almost  everyone  who  wanted  it.  to  coax  onto 
the  relief  rolls  some  who  were  only  too  glad  to  quit  their 
work  and  accept  Inderal  aid.  It  remained  for  the  Federal 
Oovemment  to  compete  with  the  fanner  In  the  hiring  of 
labor,  offering  relief  greater  than  the  faxmsr  oould  pay  for 
work. 

Continually  you  talk  aboot  Mr.  Hooftr.  WIm  tt  not  M^. 
Hoover  who  during  the  Worid  War  and  after  administered 
relief,  gave  out  clothing,  fed  hundreds  of  that— nds  of  people 


in  the  <dd  country  and  an  without  a  hint  of  waste  or  tba 
taint  of  scandal? 

Compare  what  he  did  there,  if  you  wiah  to  make  a  compart- 
son.  with  the  manner  of  the  administration  of  your  relltf 
funds.  True,  he  only  furnished  food,  ckrthlng,  medical  sup- 
plies, the  necessities  of  life,  and  you  furnish  dancing  Issbom, 
teach  bridge  idaying.  and  sane  other  of  the  hftghcr  things 
of  life,  but  these  things  you  add  to  the  neoesstties  with  the 
mcmey  you  take  from  the  taxpayer  i^m  Is  wwldng.  tcylnc  to 
siipport  and  raalntatn  himself. 

For  months,  whenever  a  R^aibUcan  ventured  to  disagree 
with  any  of  the  so-called  "  new-deal  legtdatlon  '*.  he  has  been 
accused  of  laddng  in  human  sympathy,  houMty.  and  of  betsm 
a  tool  of  "th«  big  business  interests,  the  International 
bankers.  WaD  Street." 

The  truth  of  his  contention  that  the  so-called  "  new  deal  ** 
was  not  a  new  deal,  lifting  us  out  of  the  depression,  that  mooh 
of  it  was  a  waste  of  pitiilic  m(mey,  ta  now  aitanitted  bgr  many 
prominent  Democrats. 

The  announced  purpose  of  the  new  deal  was  a  more 
abundant  life  for  the  underprivileged,  and.  ineldentall^, 
haiH^iness,  prosperity,  and  security  for  all.  With  this  pur- 
pose everyone  is  in  accord,  and  there  is  nothing  new  about  tt, 
for  it  is  only  the  same  thouglit  which  moved  the  fnuBers  of 
ttie  Declaration  of  Independence.  Washington  and  the  states- 
men ci  his  day. 

The  difference  between  that  day  and  this  lies  not  In  the 
objectives  sou^t  but  in  the  method  of  aecomidlshment.  Our 
forefathers  believed  in  attaining  their  (Hsjeet  by  industry, 
thrift,  and  a  regard  for  the  rights  of  others.  The  "new 
dealers",  the  " share-the-wealth "  exponents,  and  similar 
groups  seek  to  accomplish  their  purpose  by  taking  from  thoM 
who  have  and  giving  to  those  who  have  less,  regardless  of 
merit  and  often  of  necessity,  and  this  so  far  they  have  sou^t 
to  accomplish  by  means  of  excessive  taxation  and  by  the 
granting  of  special  privileges  and  allotments  of  public  funds 
to  special  classes. 

That  tkuir  course  oumot  continue  indefinitely  has  been 
pointed  out  not  <mly  by  Republicans  during  the  last  2  years 
but  by  many  Democrats,  such  as  ex-Gov.  Al  Smith,  former 
Governor  Ritchie,  Bainbrldge  Colby.  Wilson's  Secretary  of 
State;  Newton  Baker,  hta  Secretary  of  War:  and  Senator 
Glass  of  Virginia. 

More  recently  other  prominent  Democrats.  t«riit«f«ng  Gov- 
ernor Talmadge  of  Georgia,  Governor  Curley  of  Massa- 
chusetts, Senator  Byrd  of  Virginia.  Senator  Tydings  of 
Maryland  have  sought  to  advise  the  President,  to  save  their 
party  and  the  Government  from  its  folly. 

All  of  these  last-named  gentlemen  have  everything  to 
lose,  nothing  to  gain,  by  their  disagreement  with  the  Presi- 
dent; hence,  their  crttidsm  may  be  viewed  as  being  made 
with  reluctance,  only  given  because  they  see  and  realte  the 
danger. 

Senator  Btrd  recently  pointed  out  that  approximately 
40  percent  of  the  total  income  of  the  American  people  dmring 
the  last  year  was  paid  to  various  governments  in  some  form 
of  taxation,  this  as  compared  to  8  percent  paid  in  1013.  He 
added  that  the  "  administration's  squandering  of  billions  of 
d(Hlars  "  amounts  to  nothing  short  of  a  mortgage  upon  all 
the  people's  properties  and  that  the  only  money  the  United 
States  Government  can  spend  on  its  recovery  programs  must 
necessarily  be  derived  from  direct  taxation. 

Secretary  Wallace  has  admitted  that  the  A.  A.  A.  was  a 
"  political  expediency."  Senator  Btu>  pointed  out  that 
Secretary  Wallace  now  seeks  to  gain  control  over  all  the 
farmers  ot  America,  and  Impose  upon  them  a  Hoensing 
system.    He  added: 

Tmaglne  a  farmer  who  grows  a  pertahabla  crop  watting  for  the 
onwlikdlsg  ot  redtiH;»e  at  Waalilagtaa.  thouaaada  of  mHaa  away, 
before  he  cao  ahlp  a  product  that  wlU  qmU  in  a  few  ~ 


Senator  TnmrGS  said: 

We  cannot  go  ob  running  the  Oovemment  on  "  hot  air  ".  oa  i 
pulled  down  from  the  heavens,  whi^  tha  taspayara  will  have  to 
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A  bUlloo  aoQw*  Is  tTMtad  }nrt  th«  Mm*  m  tt  It  war*  »  hondrad 
and  M  If  ws  can  cpeiMl  and  borrow  our  way  out  ot  tta* 
TlMr*  la  not  a  man  wbo  baU«TM  In  hla  b«art  w«  can 
loaans  o<  Senaton  wbo  echo  "I  acr**  with 
bMTt  at  hmrU.    Pvtaaps  tbalr  party  loyalty  to  a 
tban 


Referrlnf  to  the  DemocnUlc  Dlatform.  be  made  these 


Tluit  wiH  tbe  platfann  upon  wbleb  wa  war*  aQ  alactad.  It 
■raBiaad  a  rvrtval  of  world  trad*.  It  promiaad  a  balancad  Budfat. 
It  promlaad  to  pay  aa  wa  went.  I  bava  not  aaan  any  eleetlon  atnoa 
VhlBli  baa  altarad  th«  promiaaa  wblcb  wa  made  In  that  plattorm. 

Unlaaa  wa  about-faoa  and  walk  back  toward  aanlty.  wa  wOl  rue 
tb*  day  and  raalla*  tbat  atlanea  waa  not  tba  part  oC  trtendablp.  tb* 
part  of  patrloUam.  or  tba  way  to  aaalat  In  gottlxkg  out  of  the 


Of  the  many  promiaes  contained  in  that  platform, 
promiaat  nttd  to  secure  the  election  of  the  present  Demo- 
cratic oMjoritj.  well  might  he  have  aaked.  "  How  many  hav« 
we  kept? "  And  the  answer  would  have  been,  would  It 
XM>i.  '•  None  "7 

Always,  in  the  House  of  Representatives,  when  a  Republi- 
can opposes  an  administration  measure,  he  is  charted  with 
being  merely  a  destructive  critic  and  asked  what  he  or  the 
Republican  Party  has  to  offer. 

Conceding  tbat  the  Republican  Party  has  its  faults,  it  has. 
jMwtbdeas,  offered  something  in  the  place  of  the  so-called 
"iMW-deal  legislation."  Republicans  suggest,  as  did  the 
Onaocrats  when  they  sought  office,  a  balancing  of  the 
Budget,  as  Senator  Tronras  sajra.  "  a  paying  as  you  go  ".  a 
w— jrftig  Qi  promises,  the  iTii****g  of  Interference  with  the 
man  timlrrw  man.  the  abandonment  of  the  attempt  to 
regulate  nature  and  the  production  of  foodstuffs,  a  conserva- 
tion of  the  surplus  of  food,  rather  than  its  destruction. 

Read  this — part  of  an  address  delivered  by  Franklin  D. 
Roosevelt  on  March  2.  1930: 


Tba  duetslae  of  regulation  and  teglalatton  by  "  maater  mlnda  ", 
In  wboa*  Jmtit)mmk%  and  will  ail  tba  people  may  gladly  and  quietly 
aequleece.  baa  been  too  glaringly  apparent  at  Waablngton  during 
tbeee  laet  10  yeara. 

Were  tt  poealbl*  to  Ond  "  maater  mlnda  "  ao  unaelflab.  ao  willing 
to  decide  onbaaltatlnsly  against  tbelr  own  peraonal  intereets  or 
private  prejudlcea.  men  almoet  godlike  In  tbelr  ability  to  bold 
tba  aealea  of  juatlce  wttb  an  even  band — eucb  a  government  mlgbt 
be  to  tb*  Interaata  of  tbe  country. 

But  tbere  are  none  ancb  on  our  political  borlaon  and  wa  cannot 
aspect  a  complete  reveraal  of  all  tbe  teacblnga  of  blatory. 

i  Tet,  no  sooner  was  he  elected  than.  Ignoring  those  who 
made  the  Democratic  Party,  thoee  who  had  labored  in  the 
^mp><y««  and  won  the  victory  which  placed  him  in  his 
office,  the  President  began  to  call  around  him  those  who 
were  known  successively  as  the  "  professors  ".  the  "  brain 
trusters  ",  the  "  master  minds  ":  and  now.  as  the  "  brain 
stormen'*.  Ilstmlng  to.  guided  by  them:  ignoring  the  men 
of  experleooe.  those  with  records  of  performance,  of  aocom- 
pUshment.  of  deeda. 

And  now  read  this,  fnxn  page  541  of  the  book  by  TrweU. 
ooe  of  Roosevelt's  **  master  minds  ": 


For  many  years  tba  technical  taak  of  denatng  plana  for  regu- 
lating our  ooanplea  eeoooaUe  Interaata  waa  too  dliSeult  to  attempt. 
But  today  we  know  tbat  tbla  la  no  longer  tnie.  for  Ruaata  baa 
•bowa  tbat  planning  la  pracucabla. 

What  do  you  think  of  it.  you  folks  of  the  pyxirth  Cbngres- 
llosial  District?  One  of  the  men  in  charge,  one  of  the 
**  master  mixKls  "  using  Riasla  as  his  yardstick,  as  his  pat- 
tern?   And  this  is  Democratic  doctrine. 

Prom  ttw  Washington  Herald  of  May  11.  193S.  the  paper 
of  William  Randolph  Hearst,  the  President's  peraonal  friend 
and  political  spooaor.  we  quote  this: 


■la.  groveling  In  rtegreilelkai. 

to  even  tbe  bope  or  aaplratlon  for 
Tbla  TtigweU  apaaka  of  the  dlAcxUty  in  attaint^  tiM 
Baantal  habtt  of  mlzMt."    He  axplalna  tt  aa  dxie  to  **  tte  « 
tng.   almoet  byaterleal.  attachment  of 
OooaUtutlon.'' 

tt  Is  at»eb  dlaloyalty.  of  which  we  ao  often  get  gllmpaea  in  tbe 
•*  new  dealera  ".  wbleta  acoounts  fdr  tba  changed  pubUc  attitude 
toward  tbe  new  deal  ttaalf . 


are  fed  up  with 


overcapttallaed 


LH  ua  have  done  wttb  the  antlea  of  the  "  brain  stormeral "  Let 
us  bare  done  with  their  parrot  apeacbaa  and  dunoe-bom  propoealal 

Let  ua  get  down  to  taeka! 

Bilaaae  tbe  constrvettva.  poaltlvo  forces  In  wblcb  Amerlean  life 
la  ao  rich.  Ifr.  Prealdent.    They  are  tugging  for  outlet. 

There  are  plenty  of  men  wbo  could  genuinely  aaalat  you  and 
not  lead  you  into  tbe  bog. 

Call  them  around  you  t    They  wUl  bring  confidence  to  your  aide. 

Ceaae  flgbtln«  your  countiVa  atrengtb.  Bncourage  It — dont 
dlaoourage   It.     Releaae  Ita  aaviog   and  abundant  energiea. 

Let  tbe  United  Statea  function  I     Let  it  operate  I 

If  you  bare  tbe  independence  and  insight  to  do  thla.  your 
troublea  wlU  quickly  leaaen — and  ao  wlU  thoee  of  your  loyal  and 
mucb-endurlng  fellow  countrymen. 

"Hie  above  quotations  are  not  my  statements;  they  were 
made  by  the  President's  friend,  seeking  to  rescue  him,  to  set 
bis  feet  on  the  right  road,  the  road  to  real,  holiest  prosperity 
and  security. 

Tet,  In  spite  of  all  this  good  advice,  the  steam  roller  goes 
on  and  every  week  sees  the  House  of  Representatives  pass  in 
some  form  or  other  new  legislation  increasing  the  power  of 
the  "  brain  stormers  ",  giving  them  more  of  your  money  to 
waste,  to  spend. 

And  the  end  Is  not  yet.  We  now  learn  that  $4,000,000,000. 
a  sum  so  vast  that  your  mind  cannot  grasp  the  meaning.  Is 
to  be  turned  over  to  one  man  and  by  him  parceled  out  to 
his  advisers  for  expenditure. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  20  minutes  to  the 
gentleman  from  Ohio  [Mr.  TkuaxI. 

Mr.  TRUAX.  Mr.  Chairman,  it  Is  always  a  pleasure  to 
work  with  and  cooperate  with  my  distinguished  colleague  and 
friend  from  Indiana.  Hon.  Lottxs  Ludlow,  Chairman  of  the 
Subcommittee  on  Appropriations,  reporting  this  bill  making 
appropriations  for  the  legislative  branches  of  the  Oovem- 
ment  for  the  ftoeal  ysar  ending  June  30.  1936.  and  for  other 
purposes.  This  appropriation  bill  provides  funds  for  the 
various  and  sundry  activities  of  the  Congress  of  the  United 
States  consisting  of  the  House  of  Representatives  and  the 
Senate.  The  gentleman  from  Tndtana  is  always  honest  and 
conscientiotis  in  bis  activities  and  I  am  pleased  to  state  that 
invariably  he  is  on  the  liberal  or  progressive  side  of  all  legis- 
lation. 

I  first  became  acquainted  somewhat  Intimately  with  the 
gentleman  from  Indiana  In  1924.  That  was  the  year  of  that 
historic  Democratic  National  Convention  that  lasted  for  3 
weeks  in  the  dty  of  New  York.  Tbat  was  the  year  that  the 
Democratic  party  engaged  for  3  weeks  In  a  knock-down, 
drag-out  fight  over  candidates  and  Issues.  That  was  the 
year  that  I  served  as  a  delegate  to  that  convention,  was  sec- 
retary of  the  Ohio  delegation,  and  acting  as  reading  clerk 
on  several  occasions  In  that  convention  I  called  the  roll  of 
States  on  the  one  himdred  and  third,  or  final  ballot,  that 
resulted  in  the  nomination  for  President  of  Hon.  John  W. 
Davis,  of  New  York  and  Wall  Street.  That  is  not  to  say. 
however,  that  I  consider  that  as  redounding  to  the  credit  of 
myself  or  to  the  credit  of  the  gentleman  from  Indiana.  The 
gentleman  from  Indiana  [Mr.  Ludlow]  was  not  a  delegate 
to  the  convention  as  I  was.  He  was  a  well-known  and 
prominent  newspaper  correspondent  for  leading  Ohio  news- 
papers. He  was  at  that  time,  as  I  recall  it.  writing  for  the 
Columbus  Dispatch,  Columbus.  Ohio.  In  that  conventicm 
way  iMck  in  1924, 1  was  fighting  for  the  farmer,  the  laboring 
man.  and  the  small  business  man.  The  gentleman  from  In- 
diana was  found  then  as  now  and  always  battling  for  the 
human  rights  of  the  common  people  as  against  tbe  property 
rights  of  the  aristocratic  and  ovenxlvlleged  few. 

Mr.  Chairman.  I  was  interested  in  what  the  gentleman 
from  MlcJilgan  [Mr.  HomcAKl  Just  sakL  I  was  Interested 
to  learn  that  he  eomss  from  a  small  town.  So  do  I.  I  was 
interested  to  havs  the  observation  that  he  Just  made  about 
Herbert  Hoover  as  a  relief  administrator  during  the  war. 

No  COS.  In  my  taomble  Judgment,  has  any  right  to  crlticim 
at  this  tfeBS  aoy  of  Mr.  Hoover's  administration  of  relief 
during  the  war.  He  did  a  splendid  Job  of  it,  but  at  the  same 
time,  thnmgli  Ills  aottaartty  over  food  matters,  he  was  one 
of  ttas  few  wmm  down  tasrs  at  Washington  who  was  responsi- 
bto  for  tlks  prke  of  the  farmer's  wheat  being  fixed  at  $2M 
a  bushel  when  it  would  have  gone  to  $5  or  possibly  $10  per 
had  that  act  of  Oongress  been  made  a  mfrntmiim  juico 
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rather  than  a  maximum  prtee,  as  was  intended  hf  Congress 
and  as  was  intended  by  President  Woodrow  Wilson.  By 
that  act  of  Mr.  Hoover  and  his  associates  in  the  Food  Admin- 
istration the  wheat  farmers  of  America  were  robbed  of 
billions  of  dollars. 

Mr.  Hoover's  administration  of  relief  to  miUlons  of  Amer- 
ican needy  was  a  far  diffarent  story,  my  frieixis.  You  will 
recall  that  under  Mr.  Hoover's  administration,  as  under 
Roosevelt's,  one  of  the  burning,  vital  Issues  was  the  bonus. 
Under  Mr.  Hoover's  adminlstraticm  the  veterans  of  this 
country,  the  veterans  of  the  World  War.  Instead  of  rec^ving 
any  sympathetic  consideration  from  the  Congress,  the  Presi- 
dent, or  from  anybody  else,  were  evicted  from  the  Capital  of 
this  Nation  at  the  point  of  bayonets,  at  the  end  of  guns  by 
the  United  States  Army,  ordered  out  and  Into  action  1^ 
Herbert  C.  Hoover,  then  President  of  the  United  States. 

You  will  recall  ttiat  when  preceding  Congresses  were  con- 
sidering the  appropriation  of  huge  sums  of  money  for  the 
feeding  of  the  people  of  this  country,  that  Mr.  Hoover  was 
unalterable  in  his  opposition  to  those  measures.  He  was 
quite  willing,  my  friends,  to  appropriate  hundreds  of  thous- 
ands of  dfdlars  for  the  feeding  of  tbe  livestock  of  the  fanners 
in  distressed  areas;  he  was  quite  willing  to  do  that  He 
vras  quite  willing  to  appropriate  money  for  ttie  relief  of  the 
farmo^  hogs,  his  bulls,  his  horses,  and  his  jackasses,  but 
he  was  unalterably  opposed  to  the  use  of  money  for  the 
filling  of  human  stomachs  or  the  clothing  of  naked  human 
bodies. 

Mr.  O'CONNOR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  O'CONNOR.  This  morning  the  minority  leader  gave 
great  credit  to  ex-Presldoit  Hoover  for  Initiating  the  R.  F.  C. 
If  the  gentleman  remembers,  the  R.  P.  C.  In  the  first  In- 
stance was  authorized  only  to  lend  to  rafiroads.  banks,  in- 
surance companies,  and  mortgage  ecxnpanies.  That  is  the 
extent  to  which  the  Hoover  administration  went  in  lending 
money  to  business,  industry,  or  any  other  source  of  pro- 
duction. 

Mr.  TRUAX.  Hie  gentleman  Is  quite  right.  I  am  not,  of 
course,  fully  in  accord  with  the  policies  of  the  R.  F.  C.  dur- 
ing the  present  administration;  and  as  a  protest,  though 
not  with  any  hope  that  my  vote  might  change  the  policy  of 
the  R.  F.  C.  or  the  use  to  which  the  billions  of  dollars  already 
disbursed  by  that  agency  have  been  put.  I  voted  against  the 
so-called  "  administration  banking  bill  **.  and  I  would  vote 
the  same  way  again.  Mr.  Chairman,  because  I  am  one  of 
those  who  believe  if  ever  we  are  to  call  a  halt  to  the  ne- 
farious practices  of  the  banker  racketeers  of  this  country.  If 
ever  we  are  to  restore  our  constitutional  prerogative  of  coin- 
ing and  Issuing  money  and  regulating  its  value,  we  certainly 
cannot  accomplish  it  by  continoaDy  voting  for  every  banking 
bill  that  goes  through  here  designed  solely  and  purely  for  the 
bankers  of  the  country  and  not  for  the  poor  peoirie  who  de- 
posit and  lose  their  money  in  the  banks. 

Some  Member  asked:  "  Why  do  yon  always  rise  and  ask 
what  Hoover  did?  "  Tbe  reason  Vbe  question  is  ad»d  so 
often,  Mr.  Chairman,  is  because  it  is  a  question  that  is  quite 
unanswerable.  No  one  ever  has  been  aUe  to  answer  that 
question;  no  one  ever  will  be  aUe  to  answer  that  question. 
What  did  Hoover  do  for  the  ecnnmon  people  of  tbe  country? 
It  is  unanswerable;  there  is  no  answer  to  it. 

Mr.  Chairman,  we  have  beard  fran  the  gentleman  from 
Pennsylvania,  who  is  a  frtend  of  mine,  about  the  farmers 
of  his  district.  He  said  that  they  are  a  fine  lot  of  fanners, 
and  I  know  he  is  xtghL  He  said  that  the  farmers  of  his  dis- 
trict never  have  received  any  money  fktun  the  Oovemment. 
I  am  glad  to  hear  that,  bat  I  would  like  tbe  gentlonan  from 
Pennsylvania  to  answer  this — I  am  sorry  he  Is  not  here — ^I 
would  ask  him  what  the  taxmen  of  his  district  received  for 
their  commodities  during  the  adminirtratkm  of  Mr.  Hoover. 

Mr.  RICH.  Mr.  Cbairman,  was  the  ventleiBan  from  Ohio 
referring  to  me  as  the  gentleman  from  Fennsjivanla? 

Mr.  TRUAX.  Yes;  I  waa  I  ask  the  gfiitlwnan  from 
Pennsylvania  what  his  farmers  reoalfod  for  bogs  during  tbe 
last  year  of  Hoovart 


Mr.  RICH.    I  may  state  to  the  gentleman-^ 

Mr.  TRUAX.    I  want  a  direct  answer. 

Mr.  RICH.  I  wiD  answer  the  gentleman.  I  will  say  to  the 
gentlenum  from  Ohio  that  during  the  administration  of  Mr. 
Hoover  and  during  past  administrations 

Mr.  TRUAX.  No;  durtng  Hoover's  last  year.  What  was 
the  price  of  hogs? 

Mr.  RICH.  We  were  alwajni  taught  to  Increase  our  crops, 
to  increase  our  cotton;  but  during  the  Democratic  adminis- 
tration we  are  taught  to  destroy  our  hogs  and  to  destroy  our 
cottixi. 

Mr.  TRUAX.  Why  does  not  the  gentleman  from  Pennsyl- 
vania answm*  my  question? 

Mr.  RICH.  Never  during  a  Republican  administraticui 
were  we  taught  to  destroy;  that  was  considered  vrrong  in 
principle. 

Mr.  TRUAX.  Tlie  gentleman  refuses  to  answer.  I  ask 
the  gentleman  from  Pennsylvania  what  was  the  price  oi 
cattle  during  the  last  year  of  Hoover? 

Mr.  RICH.  Tlie  result  ol  the  policies  of  the  present  admin- 
istration Is  that  we  are  unable  to  get  commodities  today. 

Mr.  TRUAX.    The  gentleman  has  not  answered  me  yet. 

I  wlB  give  the  gentleman  the  information,  since  he  declines 
to  answer.  The  farmers  in  Pennsylvania,  the  gentleman's 
State,  and  In  the  State  of  Ohio,  my  State,  were  getting  some 
2^  cents  a  pound  for  hogs.  They  were  getting  from  2V^  to 
4  cents  a  pound  for  fat  steers.  They  were  getting  from  10 
to  20  cents  a  bushel  for  com.  They  were  getting  around  10 
cents  a  bushel  for  oats.    That  was  under  Hoover. 

What  are  they  getting  now?  I  find  by  looking  over  the 
market  reports  of  yesterday  that  fat  cattle  in  Cleveland. 
Ohio,  brought  from  11^  to  13  cents  per  poimd;  hogs  brought 
an  average  of  $9J5  per  100.  That  is  without  the  processing 
tax  of  $2.25.  Mr.  Chairman,  this  makes  a  total  of  $11.60  a 
hundred  for  hogs.  This  is  under  the  Roosevelt  administra- 
tion. Com  sold  (m  the  Chicago  Board  of  Trade  yesterday  for 
90  cents  a  bushcL  Oats  sold  on  the  Chicago  Board  of  Trade 
yesterday  for  48  cents  a  bushel,  and  every  other  farm  com- 
modity in  this  great  country  of  ours  has  shown  similar 
advances  under  the  administration  of  Franklin  D.  Roosevelt. 

Mr.  Chairman,  I  am  not  one  in  this  Chamber  who  will 
plead  guilty  to  the  charge  of  the  gentlemen  on  the  other 
side  of  the  aisle  wbo  say  that  all  we  Democrats  rode  in  on 
tbe  coattails  of  Roosevelt.  I  refuse  to  be  placed  in  that 
class.  I  refuse  to  say  that  I  as  a  Representative  at  large  f rasa 
the  State  of  Ohio  came  in  on  the  coattails  of  Franklin  D. 
Roosevelt,  and  I  cite  the  statistics  of  the  1932  election  to 
prove  my  assertion.  Mr.  Roosevelt  carried  the  State  of  Ohio 
by  a  majority  of  about  74,000  votes.  It  should  have  been 
much  larger.  I  admit,  but  because  of  certain  deals  tbat  were 
made  in  Ohio  by  certain  Democratic  politicians  in  which 
they  traded  the  Democratic  candidate  for  Oovernor  for  tbe 
Democratic  candidate  for  President  of  tbe  United  States, 
the  candidate  for  President  of  the  United  States  suffered 
severely.  While  the  Democratic  candidate  for  Governor  of 
the  State  of  Ohio  in  1932  received  a  majority  of  over 
200.000.  Mr.  Roosevelt  had  a  majority  of  only  74,000.  It 
was  my  good  fortune  to  have  a  majority  over  my  opponent 
of  nearly  100.000  votes,  to  be  exact  about  97.000.  Tlie  same 
thing  occurred  again  in  1934.  My  majority  not  only  stood 
where  it  was  in  1932,  but  increased  In  that  year  to  about 
157,000. 

Mr.  ECWAIXu    WlU  the  gentleman  yield? 

Mr.  TRUAX.    I  yield  to  the  gentleman  from  Oregon. 

Mr.  EKWALL.  I^  tbe  gentleman  go  back  to  Obio  dur- 
ing tbe  sessions? 

Mr.  TRUAX.    Duriiw  tbe  session? 

Mr.  EKWAU^    Yes;  or  did  he  stay  here  all  tbat  time? 

Mr.  TRUAX.  I  did  not  go  home  very  often.  I  think  it  to 
my  job  to  stay  here  and  work. 

Mr.  EKWALL.  That  is  why  tbe  gentleman  bad  a  greater 
majority,  probably. 

Mr.  TRUAX.    I  thank  the  gentleman  for  his  obssrvatioa. 

Mr.  KycONNGR,    WlU  the  gentleman  yield? 

Mr.  TRUAX    I  yiald  to  ttie  gentleman  from  New  York. 
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Mr.  OXX>NNOR.  What  does  the  tentleman  predict  for 
UM?  It  aboold  be  3i0,000. 
ICr.  KKWALL.  It  attould  be.  but  it  wlO  Dot 
Mr.  TRUAX  Does  tbe  gentleman  mean  my  majority  or 
the  majority  of  the  President? 
Mr.  O'CONNOR.  I  mean  the  umiUmisiiii  pluraUty. 
Mr.  TRUAX.  I  would  prefer  to  take  that  up  a  little  later. 
'  Mr.  Cbalnnan.  I  have  not  been  one  of  those  who  go 
WliMlljr  alone  *t  all  times  upon  any  and  all  measures  pre- 
gHtted  here  simply  because  the  President  tells  me  that  I 
Mfht  to  go  along  that  way.  I  am  in  the  same  class  as  my 
fMend  from  Texas  (Mr.  BuunoKl.  I  was  one  who  voted  for 
ths  soldiers'  bonus.  I  was  one  who  voted  to  override  the 
Vresident'a  veto  on  veterans'  pennon  legislation.  I.  like  my 
friend  the  gentlemen  from  Tnas,  had  certain  commitmsnto 
of  a  previous  nature  that  I  felt  bound  in  duty  and  In  hoDor 
to  observe.  There  also  had  existed  in  me  for  a  great  many 
years  a  feeling  of  cooperation  for  the  fellow  who  is  down  and 
out.  the  man  who  really  needs  our  help,  the  num  who  is 
without  a  job,  the  man  who  has  lost  his  business,  the  man 
who  has  lost  his  home,  the  man  who  has  lost  his  farm,  and 
for  those  more  than  4.000,000  heroic  young  men  who  went 
•erosa  tha  Atlantic  to  fight  the  battles  of  our  country.  Mr. 
Chairman,  some  would  have  us  believe  that  those  men  went 
over  there  to  fight  the  battle  to  malce  the  world  safe  for 
democracy.  It  turned  out  to  be  a  question  of  fighting  that 
))attle  to  make  Wall  Street  safe  for  plutocracy.  I  was  one  at 
who  believed  it  to  be  his  duty,  regardless  of  what  the 
It  of  the  United  States  thought,  and  regardless  of 
what  the  head  of  the  Democratic  Party  might  think,  to  go 
akmg  with  those  whom  I  felt  I  should  support,  and  for  whom 
I  expect  to  do  all  I  can  to  see  that  they  get  a  square  deal  in 
this  country. 

Mr.  Chairman,  mention  has  been  made  of  the  bankers.  I 
have  been  accused  at  various  times  of  saytng  some  mean 
things  about  the  bankers  of  this  cotmtry.  I  somewhat  resent 
that  charge.  It  is  true  that  I  have  said  soma  thine*  that 
might  have  sounded  to  others  like  being  mean,  bat  at  the 
same  time  the  statements  that  I  have  made  have  been  the 
truth.  One  of  the  meanest  statements  I  have  ever  made 
about  the  bankers  of  this  country  is  when  I  said  that  after 
Mr.  Roosevelt  came  into  office  he  found  it  neeeMary  to  close 
up  all  the  banks  in  this  country  and  sort  out  the  goats  from 
the  sheep  in  order  to  cut  out  the  racketeer  bankers  so  that 
they  would  be  prevented  from  stealing  all  of  the  taxpayers' 
I  also  said  that  after  Mr.  Hoover  stepped  out  of  the 
It's  office  many  banks  fotmd  it  necessary  to  adopt  a 
new  policy.  That  policy  was  this:  Prom  now  on.  from  the 
time  Mr.  Roosevelt  was  inaugurated  President,  the  new  policy 
was  to  be  that  burglar  alarms  were  to  be  placed  on  the  inside 
Instead  of  on  the  outside  of  the  banks,  as  formerly. 

Mr.  Chairman.  I  want  to  discuss  for  a  moment  a  subject 
lliat  is  uppermost  in  every  clear-thlnktng.  liberal  progressive 
ta  this  great  Congress.  I  refer  to  the  so-called  "bonus 
tMoe.'*  The  House  of  Representatives  passed  the  Patman 
Mil  by  a  large  majority,  and  this  is  not  the  first  time  the 
.^ame  bill  has  been  pessed  by  the  House  of  RepresentatlTes 
biy  a  large  majority. 

It  is  an  old  issue,  an  issue  that  is  well  understood  by  a 
great  majority  of  the  Members  of  this  House,  an  issue  that 
li  now  understood  well  by  a  great  majority  ot  all  the  Ameri- 
can people.  They  know,  today.  Mr.  Chairman,  as  many 
of  us  who  are  friends  of  this  bill  have  known  for  some  time, 
that  the  real  issue  at  stake  in  the  proposed  acceptance  of 
the  Patman  bill  or  i^iat  might  turn  out  to  be  the  veto  of 
the  Patman  bill,  that  the  Issue  which  worries  the  people  who 
have  been  accustomed  to  a  Government  of  the  rich,  by  the 
rich,  and  for  the  rich,  the  Issue  that  they  oppose,  is  the 
right  of  the  Congrcas  of  the  United  States  and  the  right  of 
Hw  Government  of  the  United  States  to  take  away  this 
oneoostitutional  and  illegal  ivtvflege  of  the  bankers  of  this 
country.  This  right  they  have  stolen  and  usurped  of  issuing 
currency  and  drawing  interest  thereon.  Thte  is  the  real 
issue  that  is  at  stake. 

Tills  great  mass  of  Amertean  people  is  composed  of  80.000- 
•iO  persons  and  you  could  repeat  after  General  Johnson. 


when  he  said  there  are  M.000.000  cry  babies.  He  is  opposed 
to  the  Patman  bill  and  that  is  what  he  called  80.000.000 
people  who  are  sorely  in  distress.  These  people  want  the 
Patman  bill  enacted  into  law.  They  do  not  want  a  bankers' 
bill,  they  do  not  want  a  Vinson  bill,  they  do  not  want  a 
Harrison  bill 

Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TRUAX.    I  yield. 

Mr.  RANDOLPH.  Will  the  gentleman  sUte  to  the  House 
what.  In  his  opinion,  will  be  the  effect  upon  President  Roose- 
velt In  his  campaign  for  reelection  next  year  if  he  vetoea 
the  so-called  "  bonus  legislation  "? 

Mr.  TRUAX.  Now.  my  friend  from  West  Virginia  knows 
that  he  should  not  ask  me  that  question.  Let  him  answer 
it  himself. 

Mr.  RANDOLPH.  I  will  withdraw  the  quesUon.  I  simply 
wanted  to  ask  the  gentleman,  but  I  will  withdraw  it. 

Mr.  TRUAX.  I  will  say  this.  Mr.  Chairman,  I  am  not 
one  of  those  who  is  ready  to  believe,  at  this  time,  that  the 
President  will  veto  the  Patman  bonus  bill.  I  am  unwilling 
to  believe  that  I  think  he  may  have  received  bad  advice 
at  certain  times 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentleman  from 
Ohio  10  additional  minutes. 

Mr.  LAMBERTSON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TRUAX.    I  yield. 

Mr.  LAMBERTSON.  If  the  President  vetoes  the  bill, 
which  we  expect  him  to  do,  how  is  ha  going  to  be  consistent 
in  the  gentleman's  mind  with  what  he  said  about  driving 
the  money  changers  out  of  the  temple? 

Mr.  TRUAX.  If  the  gentleman  will  read  my  remarks.  I 
think  of  last  Friday,  on  the  h^»»r<ng  bill,  he  will  find  that 
question  fuUy  covered. 

You  undtrstand  that  I  do  not  favor  the  so-called  "  Eccles 
bilL"  I  voted  against  it.  and  the  gentleman  knows,  as  other 
Members  know,  that  I  would  not  vote  against  a  bill  that 
would  be  for  the  benefit  of  all  the  people  and  not  for  the 
benefit  of  a  few  selfish,  greedy  bankers. 

Mr.  RANDOLPH.  I  want  to  join  the  genUeman  from 
Ohio  in  the  hope  that  the  President  will  not  veto  the  bonus 
legislation. 

Mr.  TRUAX.  I  say  to  the  gentleman  It  is  high  time  for 
each  and  every  Member  of  the  Congress  of  the  United  SUtes 
to  assert  his  own  prerogative,  to  stand  up  here  and  vote  the 
way  he  thinks  he  should  vote  and  the  way  he  should  vote  for 
the  best  interests  of  the  people  back  home,  regardless  of 
what  somebody  tells  him  Is  the  way  he  ought  to  vote  or 
ought  not  to  vote,  and  that  is  exactly  what  I  propose  to  do. 
Mr.  Chairman. 

The  President  of  the  United  States  has  his  own  responsi- 
bility to  the  people.  I  have  mine.  I  am  doing  a  good  Job 
if  I  take  care  of  my  own  rtiponsihillttes  in  the  manner  which 
my  judgment  dicUtes  they  should  be  discharged. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  BLANTON.  And  the  executive  department  is  a  sepa- 
rate and  distinct  department  from  the  legislative  branch  of 
the  Oovemment.  The  President  has  his  duties  to  perform 
and  we  have  no  right  to  tell  him  what  he  shall  do.  We  have 
our  duties  to  perform  and  he  has  no  right  to  tell  us  what 
we  shall  do.  And  neither  we  nor  the  President  has  any 
right  to  tell  the  Supreme  Court  what  it  shall  do.  as  all  three 
are  separate,  distinct  branches  of  the  Government 

Mr.  TRUAX  The  gentleman  from  Texas  is  right  We 
have  no  more  right  to  tell  him  what  he  should  do  than  we 
have  a  right  to  tell  the  United  SUteo  Supreme  Court  what 
they  should  or  should  not  do.  We  have  just  heard  men- 
tioned on  the  floor  of  the  House,  by  the  gentleman  from 
New  York  [Mr.  CComfos],  and  others,  the  tremendous 
power  that  is  vested  oftentimes  in  one  member  of  the 
Supreme  Court  of  the  United  States.  They  make  decisions 
that  do  not  suit  me  and  do  not  suit  my  constituents.  I  fear 
they  may  make  a  decision  possibly  today  or  tomorrow  or 
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^otte  aoon  ttiat  wll  not  salt  me  on  the  Timia^ljatakt  farm 
bankruptcy  bm.  but  I  chaD  vole  for  tbe  maittB  of  that  bUl. 
for  the  justness  involved  in  that  nuaiamj  as  long  as  I  am 
able  to  utter  a  sound,  and  It  matteia  noi  to  me  what  the 
Supreme  Court  may  say  about  that  neanire  or  about  other 
measures:  It  matten  not  to  me  what  ttie  Fteoident  of  the 
United  States,  whether  he  be  a  Danocrat  or  a  Republican, 
may  say  about  the  bonus  bin.  I  still  have  my  oonvicttons 
and  shall  exercise  them  tn  the  manner  in  which  I  think 
they  shmifcl  be  eurcised. 

As  I  said  a  while  ago.  I  think  the  FreiMent  of  the  United 
States  now  has  had  mudi  bad  advloe  on  veterana'  measures. 
I  am  like  our  old  friend  Win  Bogers.  the  hnmortet.  "AU  I 
know  Is  whaX  I  read  In  the  newvapers  ^  and  I  read  in  the 
newspapers  a  few  days  ago  that  the  President  called  into 
conference  several  men  to  constder  and  weigh  the  possibUi- 
ties  involved  tn  a  poesibie  veto,  wbkh  is  just  what  the  gen- 
tlemen present  have  asked  In  thetr  qnesttonfl.  I  cannot 
answer  for  the  President  I  only  know  what  I  read  in  the 
newspapers.  I  read  that  the  Preoident  held  a  oonf erenoe 
with  Gen.  Ftank  T.  Hines.  and  I  think  everybody  here  will 
agree  that  Gen.  nrank  T.  Hlnes  Is  not  just  what  you  would 
caU  a  real,  honest  friend  of  war  veterans. 

I  think  that  legislation  that  haa  been  brought  in  on  the 
floor  of  this  House,  legislattan  that  has  been  enacted  into 
law  by  this  House  of  Representatives  and  by  the  other 
branch  at  the  other  end  of  the  Capitol— I  think  the  legis- 
lation was  unsound,  unjust  and  yet  it  had  the  approval  and 
support  of  Mr.  Hines. 

Last  week,  as  a  member  of  the  Committee  on  Pensions,  we 
heard  the  testimony  of  General  Hlnes  on  the  p«^T^iTW  bill 
to  restore  the  pensions  of  Spanish  War  veterans. 

I  want  to  say  that  It  was  the  first  time  I  ever  met  General 
Hines.  I  was  of  the  same  optaxion  held  by  many  Members 
of  the  House,  that  General  Hines  had  horns  on  him.  cloven 
feet  and  was  hard-boiled.  Yet  In  faimees  I  want  to  say  for 
the  general  that  he  is  a  mild-mannered,  soft-opoken  gentle- 
man who  would  not  impress  you  as  bting  a  swadibuckler 
or  a  leader  of  soldiers,  but  rather  as  a  ooft-apoken  minister, 
and  bakl-headed  at  that.    [Laoghtor.] 

Now.  the  theory,  which  you  can  see  is  deeply  Imbedded 
in  his  philosophy.  Is  this:  Patriotism  cannot  be  bought  nor 
can  the  soldier  measure  his  services  to  the  country  in  dollars 
aj3d  cents.  He  believes  that  the  disabled  war  veteran,  dis- 
abled tn  line  of  duty,  should  be  taken  oare  of.  He  believes 
that  the  man  who  served  his  country  in  Its  hour  oi  need  and 
was  shocked  or  disabled  because  of  slcknfes  or  an  epidemic  or 
pestilei>ce  should  be  amply  taken  care  of,  but  in  the  general's 
opinion  this  man  must  prove  his  own  servloe-eonnected  dis- 
abiUty.  I  am  not  in  accord  at  aU  with  Genoa's  Hlnes' 
theory  or  logic  War  profiteers  always  meaanre  their  loyalty, 
patriotism,  and  sertrloes  by  the  dollar  mark.  World  War  vet- 
erans ask  only  for  what  is  justly  due  them,  immediate  pay- 
ment of  the  bonus  with  the  Goiremment's  own  new  currency. 

Our  friend  from  Pennsylvania  [Mr.  SxscKl.  a  membor  of 
the  committee,  after  listening  to  General  Hines'  testimony, 
looked  up  In  that  (|uiet  way  of  hia  and  said.  "  WeU.  General, 
I  take  it  after  hearing  your  testimony,  tlwt  If  you  can  be 
sure  that  there  wUl  be  nothing  taken  away  from  the  ^lani^ 
War  veterans  under  this  bitt  you  favor  the  biUf "  General 
Hines  said.  "  Not  quite.'' 

I  think  General  Hines  has  been  one  of  the  cktsest  ad- 
visers, not  only  of  this  President  but  President  Hoover.  Presi- 
dent Coolldge,  and  President  Harding,  and  naturally  that 
position,  that  inherited  pofltion  has  its  Influence  with  those 
with  whom  he  comes  in  contact. 

Now.  something  has  been  said  about  Mr.  Douglas,  the 
former  Budget  Director.  Ihat  was  gone  Into  by  iht  gentle- 
man tTom  Pennsylvania  [Mr.  Rich].  He  said,  if  I  recoUect 
the  words,  that  "  Douglas  has  a  heart,  the  same  as  the  rest 
of  us."  That  may  be  true,  but  if  he  hm  It  is  a  banker's 
heart  my  frlmds.    [Laughter.] 

There  is  aix)ther  gentleman  to  whom  I  would  refer.  He 
Is  a  friend  of  mine,  and  I  caU  him  a  good  frtand  of  mine, 
our  former  colleague.  Hon.  Charles  West  of  Ohio,  now  the 
contact  man  for  the  President    The  newspapers  stated  that 
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be  was  in  ooofBrenee  with  tte  PresldBai.  wftli  OcBcral  Hineo, 
and  some  others.  Although  I  do  not  In  any  way  attempt  to 
disparage  the  work  ofMr.  West  cr  his  talent  and  ability,  yet 
back  in  C^xio  Charley  had  never  been  known  exactly  as  a 
Mead  of  the  veteran.  He  voted  against  the  aoldlers'  bonus. 
He  voted  for  the  Economy  Act 

Hie  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  i  addt^jorxal  mln- 
utes  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Mr.  West,  to  my  best  reooUeetlon.  has  always 
voted  against  the  war  veterans,  so  naturally  he  cannot  be 
expected  to  be  favorably  Infhiencfd  to  favorable  considsra- 
tion  of  the  Patman  UU  by  Its  known  and  active  «»emlea.  Z 
am  in  hope.  Mr.  Chairman,  that  after  the  eonferonce  of 
yesterday,  reported  by  the  press,  our  great  President  wifl 
rededicate  himself  to  some  of  these  finer  motives,  to  the 
finest  motives  of  our  dtlsenshlp.  namely,  just  oozkslderatlon 
of  Uie  claims  of  the  soldier. 

Mr.  BLANTON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  TRUAX.    Yea 

Mr.  BLANTON.  General  mnes  Is  an  executive  oflloer  who 
has  to  administer  the  law  as  he  flndi  it 

Mr.  ITtUAX.    Tliat  is  correct 

Mr.  BLANTON.  And  doing  that,  from  the  gentleman's 
kiwwledge  of  him,  is  it  not  a  fact  that  he  is  a  man  who  la 
high  class  and  a  perfect  gentleman,  honest  as  he  can.  be, 
and  fata-  and  just  to  every  soldier  in  the  United  States  under 
the  law  as  he  finds  it?  That  is  my  experience  with  him 
and  my  <9ini<m  of  him. 

Mr.  TRUAX.  I  would  say  to  the  gentleman  from  Texas 
that  there  is  considerable  thought  among  Memben  who 
present  a  lot  of  veteran  dahns  that  there  is  iinfslnifi  and 
discrimliuttion  and  endtess  delay  in  some  cases. 

Mr.  BLANTON.  I  think  he  is  one  of  the  fairest  and  most 
just  administrators  of  the  law  that  I  have  ever  known.  It 
is  not  his  fault  when  the  facts  ctf  a  case  do  not  come  wtthta 
the  provisions  of  the  law.  He  is  forced  under  his  oath  to 
track  the  law,  even  if  im  do  not  like  tt. 

Mr.  TRUAX.  Yes;  bat  I  would  say  to  the  gentleman  that 
General  Hines  adminjsters  in  favor  of  the  Government^ 
which  says  it  proposes  to  save  all  the  money  that  it  can, 
and  he  does  not  administer  in  favor  of  the  veteran  who.  In 
my  judgment  is  entitled  to  decent  consideratian  by  hif 
Government. 

Mr.  MARCANTONIO.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  TRUAX.    Yea. 

Mr.  BfARCANTONIO.  Is  it  not  a  fact  that  whenever 
there  is  a  doubt.  desiHte  the  fact  that  he  trted  to  be  fair 
about  it  that  doubt  is  resolved  In  favor  of  the  Government 
and  against  the  veteran? 

Mr.  BLANTON.  No;  that  Is  not  true.  I  know  of  many 
easee  wliere  he  resolved  the  doubt  tn  favor  of  the  veteran 
and  against  the  Government  When  his  general  covamti 
turned  down  Mrs.  Roger  Foilaw,  of  Ranger.  Tex.,  on  her 
deceased  husband's  $10J00  insurance,  and  would  not  sign 
the  papers  allowing  it  General  Hines  owruled  him  and 
forced  pasrment  of  it  and  Comptroller  General  MoCar!  up- 
held General  Hlnes,  and  Mrs.  Roger  Fenlaw  received  her 
$10,009  insurance. 

Mr.  TRUAX.  Oh.  we  expect  an  oceartonal  e»eptton  to 
the  rule.  Mr.  Chairman.  Saturday  n^Sit  there  was  a  debate 
over  the  air  between  the  Honorable  Wtrowr  Patmsii,  the 
author  of  the  Patman  bill,  and  a  Mr.  Hobut.  head  of  the 
American  Veterans'  Association.  The  funny  thing  about  it 
is  that  they  could  not  get  a  man  in  this  whole  Congress  who 
was  willing  to  take  the  negative  side  of  this  debate,  arul  they 
had  to  go  to  New  York,  and  they  found  this  feUow  Hobart, 
who  represents.  I  am  told,  one-fifth  of  1  percent  of  aD  the 
veterans  of  this  country,  the  Amwiran  Veterans'  Associa- 
tion. This  fellow  Hobart  had  some  nasty  things  to  say  about 
men  prominent  in  the  public  eye— aiMl  I  was  not  one  of 
them — because  of  what  they  had  to  say  about  this  un.  He 
refored  to  Flather  Charles  E.  Couglilin  as  the  "rabble- 
rousing  priest"    I  would  sejr  to  Mr.  Hobart  that  if  you  pet 
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this  Pataum  bill  Tetoed.  and  that  reto  Is  swtelBsd.  and  If 
yoo  let  the  Frazier-Lemke  Fann  Bankruptcy  Act  held  un- 
MMmatlonal  by  the  Supreme  Court  of  the  United  States. 
IT  yen  ■•!  a  few  negatlire  actions  of  that  kind  on  bills  for  the 
benefit  of  all  the  people,  you  will  not  have  "  rabble  rousert ". 
but  you  will  have  a  horde  of  rrrolutioiiary  hell-raisers  that 
will  let  you  know  there  Is  going  to  be  sooMthlnc  going  on  In 
this  great  country  of  ours. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  OUo 
has  sgain  expired. 

ICr.  LUDLOW,  llr.  Chairman.  I  yield  the  gentleman  5 
minutes  mare. 

Mr.  TRUAX.  Mr.  Chairman,  the  line  of  demarcation  be- 
tween the  3  percent  who  own  M  percent  of  the  wealth,  and 
Iha  tlbers  who  own  the  rest  of  the  wealth  is  very  marked. 
gomaoiie  said  this  afternoon,  give  us  the  figures  to  prove 
that  3  percent  of  the  people  own  M  percent  of  the  wealth. 
I  can  i^ve  you  some  figures.  In  1934  less  than  one-half  of 
1  percent  of  the  people  of  this  country  paid  any  income 
tax.  Now.  can  you  figure  that  out?  In  a  country  of  12S.- 
000.000  people,  less  than  IV^  percent  of  the  population 
•am  a  ntt  income  if  single  of  $1,000  a  year,  or  if  married 
a  Dst  tneoBM  of  $2,500  a  year. 

i  Tou  are  startled  when  you  hear  that  thousands  of  people 
'In  this  ooontry  ardently  support  Senator  Hxrrr  P.  Loho.  Do 
you  wonderf  Do  you  wonder  that  millions  of  people  have 
signed  up  in  his  share-the-wealth  clubs?  Do  you  wilder 
that  these  people  who  constitute  the  98^  percent  who  did 
not  even  make  enough  money  to  pay  Income  taxes — you  may 
call  it  fallacious,  you  may  call  it  captious — but  do  you  won- 
der that  every  time  Father  Coughlin  sends  his  stirring  voice 
over  the  ether  millions  of  people  listen  in  to  hear  what  he 
has  to  say.  not  only  this  "  rabble  "  that  Mr.  Hobart  speaks 
of.  not  only  the  millions  who  have  lost  their  homes,  their 
farms,  and  their  businesses,  but  millions  more  who  today 
are  hanging  on  by  the  skin  of  their  teeth,  expecting  the 
loss  of  all  they  have  ever  gained  in  this  world.  Do  you  won- 
dtr  they  will  listen  to  Httkt  Loko?  Do  you  wonder  that 
they  win  listen  to  Father  Coughlin?  Kven  if  Huey  Long 
and  Father  Coiighlln  were  out  of  the  picture,  these  people 
still  would  be  there:  the  sentiment  is  there;  you  cannot  sup- 
prwi  it  by  belittling  Father  Coughlin  or  Huey  Looe:  yoa 
have  got  to  do  something. 

Mr.  ORSEN.    Mr.  Chairman.  wlB  the  gentleman  yield? 

Mr.  TRUAX    I  yield. 

Mr.  QREBN.  From  the  demonstration  of  approval  that 
the  fanners  of  the  Nation  are  bringing  to  Washington  this 
week,  would  It  not  Indicate  that  at  least  the  farmers  of  the 
Matlon  are  faring  far  better  than  they  have  In  many,  many 
years?  So  I  am  wondering  whether  that  will  not  have  the 
effect  of  stilUnc  any  troubled  waters  which  may  exist  In  the 
country. 

Mr.  TRUAX.  The  gentleman  Is  partly  right  and  partly 
wrong.  As  for  the  farmer  who  has  been  able  to  refinance  his 
farm  oaiw  tin  acts  passed  by  this  Congnv  and  signed  by 
the  PrMMtant:  ym.  Farm  prices,  as  I  mentlanad  a  while  ago. 
are  from  4  to  S  tlBea  greater  than  they  were  3  or  4  years 
ago:  but  let  me  remind  the  gentleman  that  when  this 
administration  came  into  office  the  farm-mortgage  indebted- 
IMM  amounted  to  $12,000,000,000.  We  have  refinanced  only 
about  $3,000,000,000  of  it,  about  one-<]uarter  of  it.  25  percent, 
and  the  farmer  who  has  been  foreclosed,  the  farmer  who  is 
threatened  with  foreclosure,  the  farmer  who  will  be  f oredoaed 
U  tk»  Minme  Court  declares  this  farm  bankruptcy  bill 
MnomMlallDDal.  li  no  better  off  than  he  was  5  years  a«o. 
(Applause.] 

(Here  the  gavel  fell.1 

Mr.  POWBR8.  Mr.  Chairman.  I  yield  10  mlnotea  to  the 
gentleman  from  Oregon  [Mr.  Kxwau.1. 

Mr.  EKWALL.  Mr.  Chairman.  I  am  a  little  coocemed 
when  I  hear  the  Democratic  brethren  taking  us  to  task  on 
the  Republican  side  because  we  dare  to  crltlciM  the  President 
of  the  United  Statea.  Since  when  has  it  bwoHM  lese  iiisjwjf 
to  czltlelM  the  President  if  it  is  honest  and  fair?  I  have 
ore  takn  the  Hoor  and  for  one  minute  cnuclaed 
of  the  United  SUtes:  but  it  has  not  been 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


the 


because  I  did  not  think  he  might  not  be  entitled  to  some 
criticism  or  that  I  did  not.  as  a  Member  of  the  House,  have 
the  right  to  aitldae  him. 

The  gentleman  from  Texas  belabors  us  on  the  Republican 
side  because  we  have  the  temerity  to  raise  our  vtdces  at 
times  «gT»*^***  the  President.  The  President  is  just  the  same 
as  we  are.  Just  the  same  as  every  other  man  or  woman  in 
the  vast  army  of  Oovemment  employees:  he  is  also  Just  an 
employee;  but  I  think  he  Is  a  good  man.  As  a  matter  of 
fact,  I  have  always  admired  the  Presld^it  in  many  ways. 
When  I  was  elected  to  Congress  I  told  the  folks  out  In  my 
district  that  I  would  go  alcmg  with  the  President  as  far  as 
I  reasonably  could,  but  that  if  I  disagreed  with  him  I  would 
retain  my  American  rli^t  to  do  so  and  t^  him  about  it. 
There  Is  nothing  un-American  about  that  and  nothing 
wrong.  I  have  heard  many  Democratic  Members  criticize 
the  President.  The  gentleman  from  Ohio  Jtist  now  said  that 
he  hoped  the  President  would  get  back  to  rededicating  him- 
self to  the  noble  principles  he  espoused  when  elected.  I 
agree  with  the  gentleman  from  Ohio.  I.  too,  hope  he  does, 
because  he  had  many  fine,  high-sounding  principles.  I  do 
not  say  that  he  is  not  trying  to  bring  about  those  reforms  he 
promised,  but  I  think  he  is  going  about  some  of  them  In  a 
rather  bunglesome  manner.  I  believe  he  has  made  some 
mistakes  and  some  failures,  the  same  as  any  human  being 
might. 

I  do  not  say  that  any  of  us  are  infallible.  Neither  do  I 
concede  that,  so  far  as  legislative  brains  are  concerned,  they 
are  all  on  the  Democratic  side.  You  on  your  side  have  made 
mistakes  and  vre  on  our  side  have  made  mistakes,  and  I 
think  we  are  wasting  a  lot  of  valuable  time  when  we  try  to 
Intimate  there  Is  something  wrong  in  criticism.  That  Is 
partly  what  we  are  here  for,  and  It  seems  to  me  that  so  kmg 
as  the  criticism  Is  honest  criticism  there  should  be  no  odium 
attached  to  it. 

My  genial  friend  from  Texas  criticizes  the  newspapers.  I 
think  they  are  kidding  him;  they  are  constantly  kidding 
him,  and  he  is  taking  it  seriously.  [Laughter.]  There  is 
not  one  of  us  who  does  not  like  to  get  his  name  In  the  news- 
papers. I  think  Members  like  It;  It  gets  their  names  before 
their  constituents.  I  think  the  gentleman  from  Texas  wants 
to  haw  his  controversy  with  the  newspapers  printed  as 
often  as  possible. 

I  do  not  blame  him.  because  It  reads  weD  when  It  gets 
down  to  Texas.    Tliat  is  good  politics. 

The  gentleman  from  Texas  [Mr.  Blartok]  also  makes  the 
statement  that  our  getting  up  here  and  criticizing  the  Presi- 
dent brings  in  a  flood  of  critical  letters.  The  gentleman  has 
not  seen  anything  In  the  form  of  caustic  letters,  and  if  he 
will  come  over  to  my  office  I  will  show  him  some  letters  that 
are  letters.  They  have  come  to  me  on  every  conceivable 
subject,  not  because  of  speeches  made  here  but  because  the 
American  people  think  It  Is  their  right,  and  I  think  It  Is 
their  right,  to  communicate  to  their  Congressmen  and  Sena- 
tors what  they  think,  numetimea  these  pe(H>le  get  a  little 
too  caustic,  but  we  Members  get  a  Uttle  caustic  over  here, 
too.  I  do  not  blame  people  for  writing  me.  They  may  write 
me  all  the  letters  they  desire,  and.  may  I  say,  they  become 
rather  personal,  too.  When  they  do.  I  consign  the  letters 
to  the  waste-paper  basket  If  they  write  in  like  ladles  and 
gentlemen.  I  endeavor  to  answer  them  the  same  way,  but  I 
do  not  always  answer  letters  that  are  highly  critical  and 
those  letters  that  have  no  good  purpose. 

The  gentleman  from  Ttexas  [Mr.  BuurroHl  spoke  a  good 
deal  about  the  foreigners  that  we  have  In  this  country.  I 
could  not  quite  tell  from  his  talk  whether  he  was  belittling 
all  f ordcnars  or  Just  some  foreigners.  He  spoke  of  the  other 
gentleman  from  Texas  [Mr.  Dxxsl.  for  whom  I  have  a  great 
deal  of  itipeat,  as  being  the  greatest  authority  on  immigra- 
tion In  this  body.  I  think  possibly  the  gentleman  from 
Texas  [Mr.  Dos)  does  know  a  great  deal  about  that  subject. 
I  read  with  a  great  deal  of  interest  his  article  appearing  in 
the  Saturday  Evening  Post  several  weeks  sgo  on  the  subject 
and  received  a  aood  dial  of  maloable  information  from  It. 
However,  I  want  to  sij  tlMtv  are  a  lot  of  foreigners  in  this 
country  who  are  good  people.    My  father  and  mother  were 
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bom  In  Sweden.  They  were  bom  over  there  in  the  old 
country.  I  have  some  brothers  and  sisters  who  were  bom 
over  there  and  some  who  were  bom  in  this  country,  and  I 
want  to  say  that  there  never  was  a  better  man  ever  lived 
than  my  father  ndr  a  better  woman  emr  lived  than  my 
mother.  They  were  st  one  time  foreigners.  My  father  at 
an  early  opportimity  took  out  citizenship  papers  and  became 
a  dtten.  He  came  to  this  country  to  give  his  children  bet- 
ter opportunities,  and  I  am  mighty  glad  that  be  did  so.  I 
agree  with  the  gentleman  frc»n  Texas  [Mr.  Dosl  when  he 
says  that  foreigners  who  are  in  this  country  illegally  ought 
to  be  deported.  I  agree  with  that  thoui^t  absolutely,  and 
I  think  that  is  the  class  that  the  gentleman  from  l^xas 
(Mr.  BLAirroa]  most  have  had  reference  ta  I  do  not  be- 
lieve the  gentleman  means  to  speak  disparagingly  of  people 
simply  because  they  are  foreigners.  There  are  lots  of  peo- 
ple In  this  country  who  have  not  had  the  opportunity  of 
taking  out  their  citizenship  papere.  I  believe  those  people 
ought  to  be  given  a  reasonable  opportunity  to  become  citi- 
zens. If  it  had  not  been  for  the  foreigners,  srou  know,  we 
would  not  have  had  much  of  a  country  over  here.  It  would 
still  be  Inhabited  by  the  aborigines.  At  some  time  or  other 
all  of  our  people  were  f  ortignors. 

Mr.  Chairman.  1  come  back  to  the  question  of  critlcLsm 
of  the  President.  The  Democrats  themselves  criticize  the 
President  when  they  disagree  with  his  stand  on  the  bonus 
question.  I  also  criticize  the  President  on  that  position 
because  I  am  for  the  payment  of  the  bonus.  I  am  for  the 
cash  payment  of  ttie  adjusted-service  certificates,  and  I 
expect  to  vote  to  override  a  Presidential  veto,  if  there  is  one, 
when  opportunity  arises.  I  also  criticize  the  President  for 
the  ruthless  way  he  treated  the  Spanish-American  War  vet- 
erans of  this  coimtry.  It  is  a  crying  shame  that  these 
veterans,  most  of  whcun  were  over  60  jean  of  age,  many 
out  of  work,  depending  in  many  cases  absolutely  on  the  far 
too  small  pittance  they  were  then  getting  from  the  Govern- 
ment before  the  economy  act  went  into  effect,  should  have 
been  deprived  even  of  most  of  that  small  payment.  Many 
of  these  men  have  gone  to  their  graves  feebng  bitter  because 
the  Govenunent  took  away  the  Inadequate  pittance  they 
were  receiving.  Mr.  Chairman,  I  am  for  restoration  at  the 
earliest  possible  moment  of  all  the  benefits  the  planish  War 
veterans  were  receiving  prior  to  the  time  the  President,  by 
Executive  anler.  reduced  the  payments  to  practically  noth- 
ing. I  am  gcring  to  vote  for  otxnplete  restoration  of  such 
payments,  if  the  opportunity  presents  itself. 

BCr.  Chairman,  the  gentleman  from  Ohio  (Mr.  TkvAX] 
stated  that  he  Is  In  hopes  we  will  get  back  to  our  constitu- 
tional prerogatives.  It  was  my  imderstandlng  that  the  Con- 
stituticm  had  been  practically  abandoned  during  the  past 
year  or  two,  and  that  the  only  way  yoci  oonld  get  dose  enough 
to  the  Constitution  to  realte  there  was  one  left  was  to  go 
over  to  the  Ctrngressional  Library  and  see  the  <Hlglnal  one 
under  glass. 

The  gentleman  from  Ohio  [Mr.  Tfevsx]  also  criticized 
former  President  Hoover.  Unquestionably,  former  President 
Hoover  made  mistakes,  and  pvobaldy  a  lot  of  them,  but  at 
the  same  time  he  cannot  be  said  to  be  a  man  without  ability 
and  without  brains.  He  came  into  the  Presidency  at  a  time 
when  any  man  would  have  had  a  dlfBcuIt  time  as  President. 
Possibly  be  did  not  do  some  things  that  Mr.  Boooevelt  would 
have  done,  possibly  he  did  not  do  some  things  that  Mr. 
Wilson  would  have  done,  but  nevertheless  I  give  President 
Hoover  credit  for  doing  whatever  he  did  honestly  and  in- 
telligently as  he  saw  it.  Ttte  fact  he  did  not  sacoeed  better 
was  at  least  partly  due  to  the  pecuUar  times  over  which 
no  one  had  full  control  and  would  probably  have  happened 
to  any  other  President  at  Uiat  partknlar  time,  be  be  Demo- 
crat or  Republican. 

Mr.  Chairman,  the  gentleman  from  Ohio  ftnther  stated 
that  President  Hoover  kept  the  farmers  from  getting  more 
than  $2J0  a  boshel  for  wheat  during  tha  war.  He  said 
they  should  have  received  $S  or  $10.  If  they  had  obtained 
$5  or  $10.  who  would  have  paid  tho  UU?    Why,  the  Amer- 


ican peoi^  would  have  paid  the  bm.    And  permit  me  to 
say  that  $2.20  is  a  pretty  good  price  anyway  at  any  time. 

[Here  the  gavel  fen.] 

Mr.  POWERS.  Bfr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  EKWALL.  Mr.  Chairman,  the  gentlemsn  tells  us  we 
are  getting  only  90  cents  a  bushel  for  whest.  U  the  Demo- 
cratic times  presently  existing  are  so  good  and  the  princliries 
of  the  Democratic  Party  are  so  beneficial,  why  are  not  the 
farmers  getting  $2.20  now?  I  will  tell  you  one  reason  why 
they  are  not  getting  It.  It  Is  because  of  the  great  amount  of 
wheat  Imported  Into  this  country  under  the  system  existing 
at  the  iiresent  time.  lUs  oaght  to  be  a  warning  to  some  of 
the  Members  to  start  them  to  thinking  how  we  can  remedy 
the  situation  and  keep  some  of  this  wheat  from  coming  in 
from  the  outside  to  the  detriment  of  our  farmers.  I  am  for 
the  farmer. 

»fr.  TRUAX.    Win  the  gentleman  yield? 

Mr.  EKWALL.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Can  the  gentleman  ten  us  the  total  number 
of  bushels  <rf  wheat  produced  annually  In  this  country  as 
compared  with  the  number  of  bushels  Imported? 

Mr.  EKWALL.  NO;  I  cannot  teU  the  gentleman  that.  Ob- 
viously I  could  not  state  that  off-hand  and  the  gentleman 
knows  it. 

ISx.  THUAX.  That  information  would  have  a  distinct 
bearing  upon  the  statement  the  gentleman  Just  made. 

Mr.  EKWALL.    Certainly. 

Mr.  TRUAX.  As  a  matter  of  fact,  the  Imports  are  neg- 
ligible in  comparison  with  the  amount  produced  here. 

Mr.  EKWALL.  It  may  be  negligible  but  I  do  not  think 
so;  nevertheless  the  gentleman  knew  when  he  asked  me  that 
question  I  could  not  answer  it  because  nobody  right  off  c»n 
tell  you  how  many  bushels  of  wheat  are  grown  here  and 
how  many  are  imported,  but  I  am  Informed  a  considerable 
quantity  Is  imported. 

Mr.  TRUAX.    I  can  teB  the  gentleman  that. 

Mr.  EKWALL.  Certainly,  but  I  have  not  the  wisdom  of 
the  gentleman  from  Ohio. 

Mr.  TRUAX.    It  is  not  a  matter  of  wisdom. 

Mr.  EKWALL.  No;  it  goes  beyond  wisdom — it  enters  the 
realm  of  the  psychic,  and  then  the  gentleman  has  raised  so 
many  hogs  in  Ohio  he  has  probably  bought  a  lot  of  wheat 
and  knows  a  lot  about  the  price  of  it. 

Mr.  TRUAX.  We  do  not  buy  it  for  that  purpose  except 
when  it  is  cheap  as  It  was  when  Hoover  was  In  office,  when 
it  was  about  10  or  20  cents  a  busheL 

Bflr.  EKWALL.  Then  you  did  not  buy  It  when  tt  was  $3.30 
a  bushel? 

Mr.  TTtUAX.  No;  and  we  sold  our  hogs  then  for  16  or  IS 
cents  a  pound. 

Mr.  EKWALL.  Then  the  gentleman  tells  us  the  reason 
the  President  did  not  get  more  votes  in  Ohio  was  because 
they  did  a  lot  of  horse  trading  among  the  Democrats  thoa. 
It  seems  to  me  this  would  be  a  good  time  for  the  Democrats 
to  do  a  little  more  horse  trading  and  get  back  some  of  tho 
money  that  was  lent  during  the  Wilson  administration  to  the 
European  governments  and  also  do  a  little  horse  trading  to 
bring  us  back  to  lutMperity.  Apparently,  the  boys  were 
having  a  Uttle  shell  game  down  in  Ohio  during  the  last  elec- 
tion and  that  is  the  reason  President  Roosevelt  did  not  get 
more  votes  down  there.  I  think  something  ought  to  be  d(me 
about  that. 

Mr.  TRUAX.  Of  course,  that  has  all  been  fixed  up  now 
and  everything  will  be  aU  right  at  the  next  election. 

Mr.  EEIWAUj.  The  goitleman  also  states  that  If  certain 
things  do  not  take  place  here  we  are  gdng  to  have  a  revolu- 
tion. WeU.  if  we  are  gdng  to  have  a  revolutkm.  let  us  have 
It.  I  have  heard  about  the  coming  of  this  revolution  for  a 
long  time.  I  think  we  are  all  honestly  trying  to  do  the  best 
Job  we  can,  but  if  there  is  going  to  be  a  revolution  In  this 
country  we  might  Just  as  well  have  it  and  get  It  over  with  and 
then  start  In  aD  over  again  or  give  the  country  back  to  the 
Indians  If  thsy  will  take  tt* 
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On  tbitqiMlkB  of  erltldnn  let  as  forvet  the  idea  that  it  to 
wrooc  aad  on-Ameilemn  to  criUcte  the  President  or  crltlclaB 
I  tCk  public  office  or  out  of  paUUc  office.  The  Presi- 
Is  fltttaif  $75,000  a  year  for  his  Job^  and  I  think  he  is 
trying  to  do  the  best  Job  be  can  under  the  ctrcmnstances.  but 
he  is  a  imtkUc  servant,  nothing  more  and  nothing  tass.  There 
to  no  halo  around  the  head  of  a  man  who  Is  PrMMnt  of  the 
United  States.  There  to  hkewlse  no  hak>  around  a  man  who 
li  oo  (be  Supreme  Court  or  in  any  other  public  position.  He 
li  IB  oAoe  because  he  wants  to  be.  Nobody  to  forced  into 
puhUc  ofBce  and  he  does  not  have  to  stay  there  against  hto 
00  wlaenever  we  get  up  oo  either  sMs  and  honestly 
or  mitke  suggestions,  let  it  not  be  chaned  that  we  are 
doing  thto  in  a  partisan  manner  or  for  political  purposes. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BKWAU^    I  ytold. 

Mr.  BLANTON.  But  from  the  highest  to  the  lowest  there 
to  a  respect  that  should  be  shown  for  any  public  officer  who  to 
doing  the  Tery  best  he  can. 

Mr.  EKWALL.  Oh.  yes;  I  acrw  with  the  faatkaaan  from 
Texas.  We  are  not  disagreeing  on  that  point  at  aU.  I 
think  that  a  person  in  public  ofBce  ought  to  be  respected 
according  to  the  way  in  which  he  to  doing  hto  duty  in  that 
office.  If  a  person  to  doing  the  best  he  can  be  ouglit  to 
hare  the  respect  azkl  the  help  of  the  people  of  tMi  eoon- 
try.  If  he  to  doing  something  wrong  or  urwoaselonahle  then 
he  ought  to  be  criticised,  and  when  I  criticise  the  President 
in  a  nonpartisan  manner  I  do  not  do  it  with  the  idea  of 
harming  him  in  any  way  or  trying  to  restrict  him  in  any- 
thing he  to  trying  to  do.  It  to  dome  with  the  idea  of  trying 
to  be  a  Uttle  helpful. 

Mr.  DUNN  of  Pennsytrania.  Mr.  Chairman,  will  the  gen- 
tkman  ytold? 

Mr.  KKWALL.    I  ytold. 

Mr.  DUNN  of  Pennsytvanto.  Getting  off  tbe  subject  of 
I  would  like  to  know  if  ttw  wmotUkmui  can  teU  me 
in  the  world  we  are  going  to  fBl  back  to  ygospsilty 
wben  in  practically  ersry  industrial  or  manufacturing  cs- 
it  today,  as  wen  as  in  every  municipal  govern- 
government,  and  Federal  Oovemment.  Jobs  will 
not  bb  gtv«n  to  men  or  women  who  have  sttalned  the  age 
of  40.  

Mr.  KKWALL.  That  to  one  of  the  big  problems  we  have 
got  to  work  out.  because  It  to  certainly  unjust  to  discrimi- 
nate against  peopto  on  account  of  their  age  wben  It  comes 
to  glvlzw  them  onpJoyment.     [Apptouse.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Nmth  Dakota  [Mr.  BxTancx]. 

Mr.  BURDICK.  Mr.  Okalrman.  I  have  been  informed  that 
the  rules  governing  tbs  Committee  of  the  Whole  House  on 
tbe  state  of  the  Union  are  elastic  enou^  In  discussing  a 
Mn  of  thto  character  so  that  I  may  be  permitted  within  oer- 
tabk  limits  to  pr<aent  a  subject  entirely  different  to  that 
under  consideration.  If  it  were  not  for  the  fact  that  thto 
to  a  very  Important  matter  to  call  to  the  attention  of  the 
House  I  would  not  keep  you  away  at  thto  late  hour  to  tell 
tbe  story  that  I  want  to  teO  you. 

In  thto  depression  I  have  always  had  the  view  that  we 
wanted  to  save  property  and  save  human  bfe.  Tou  may 
differ  in  some  degree  as  to  the  method  to  be  employed,  but 
everyone  should  agree  that  until  we  get  out  of  thto  situation 
w  sbould  Qwnd  oar  ttme  and  energy  for  the  purpoee  of 
human  lives  and  property.  For  that  reason 
States  of  the  Unkm  have  moratorium  tows  to  prevent 
forsdosnrs  and  uneofucionabto  taking  of  iaoperty. 
Many  States,  like  my  own  State  of  North  Dakota,  have 
Moratorto  agaizMt  the  taking  of  personal  pr<g>erty  of  farm- 
en,  dty  dweBua,  and  businsM  men. 

Instead  of  spending  oar  time  in  crittetstng  tbe  Demo- 
cratic administration  for  what  it  to  req?oosihto  for  we  should 
ba  working  on  anything  that  might  conserve  human  Uvw 


I  want  to  call  your  nUMmiitm  to  a  sttuatkn  that  has  arisen 
In  the  State  of  New  Megteg,  and  wblcb  needs  action  by  thto 
Congress,  because  there  to  no  Federal  set-up  that  will  rdtoire 


The  very  day  that  the  banks  closed  In  tbe  United  States 
and  admitted  their  failure  to  operate  the  financial  ssrstem 
of  the  ouuatiy  a  band  of  pec^tto  from  I<otiistona  purchased 
3.500  aflm  of  land  from  the  Merchants  Bank  BuUding  Co.. 
an  auxiliary  of  tbe  First  National  Bank  of  St.  PauL  That 
bank  to  a  part  of  the  chatn-bank  system  that  I  have  already 
presented  to  thto  Congress.  They  purchased  the  property 
for  $05,000.  They  paid  $30,000  as  a  part  payment.  Now  aU 
these  payments  have  been  made  since  1933.  In  1933  they 
paid  $15,000.  In  1934  they  paid  an  additional  sum  of 
$14,800. 

There  to  nov  dao  on  the  contract,  but  not  in  default, 
$35,000  on  an  tanoibBent  of  $05,000. 

On  these  3JMM  acres  tbey  established  a  colony  now  con- 
sisting of  47  members,  imder  the  name  of  the  Llano  Coopera- 
tive Colony. 

In  thto  colony  these  peoiHe  purchased  $34,000  worth  of 
personal  property  that  the  First  National  Bank  of  St.  Paul 
or  the  building  company  never  had  any  interest  in  whatever. 

Tbey  now  claim  there  to  $1,500  now  due  on  that  con- 
tract and  they  are  going  to  take  all  of  the  property  at  once. 
On  the  37th  day  of  December  thto  bank  in  St.  Paul  sent  a 
bunch  of  cow  hands  to  the  colony  settlement  intending  to 
round  up  all  their  cattte  and  horses  and  stating  they  would 
bring  school  busses  there  to  transport  these  people  back  to 
the  State  of  Irfwiisiana.  telling  them  they  had  canceled  their 
oootracts  and  were  taking  all  the  property  because  tbey 
were  in  irfanit 

I  want  to  ttom  you  about  the  most  cold-blooded  thing 
that  anyone  can  do.  and  that  to  tbe  reason  I  call  these 
niirtgffi  to  the  attention  of  the  Congress,  because  there  must 
be  sooM  way  through  some  Federal  set-up  which  we  can 
make,  if  we  have  not  it  already  In  eztotence,  to  prevent  a 
situation  llfei  tbto  from  bringing  the  misery  and  dlstreas 
that  thto  eeotamplated  action  will  do.  These  people  called 
tbe  sheriff  on  tbe  27tb  day  of  December  and  told  him  the 
bank  had  eome  there  to  wipe  them  riaan  Tixe  sheriff  came 
out  and  prevented  any  further  bMns;  but  on  the  4th  of 
January  they  went  into  a  dtotrtot  court  in  tbe  State  of  New 
Mezloo  under  a  $3,000  bond  and  attached  all  of  the  prop- 
erty, tbe  land,  and  the  livestock,  and  the  food  supplies  of 
thto  colony,  and  they  now  have  the  food  supplies  locked  up. 
and  they  are  attempCtng  to  drive  theee  people.  47  of  them, 
off  the  land  and  put  tbsm  on  relief  by  the  cancelation  of  a 
contract  under  principles  that  are  unethical  and  uncon- 
adonabto. 

Here  to  a  notice  tbeir  lawyers  served  down  there.  Having 
tbeir  food  supplies  locked  up  he  notified  them  that  he  would 
feed  the  women  and  children  out  of  their  own  food,  but 
would  not  feed  the  men.  The  woman  and  cbildren  declined 
to  •eoipt  any  food  unless  the  men  were  also  fed.  I  shall 
read  Just  what  he  said  so  that  the  House  will  know  the 
situation.  Let  us  not  complain  so  much  about  the  relief 
already  given  and  the  way  it  has  been  given,  but  spend  our 
on  the  condtttans  that  confront  us  where  relief  to 
He  says: 


I  haT«  arraogMl  vtlh  Loa  MUl«r  to  ua*  Um  kttcban  In  tbe 
Mkd  to  fumiah  food  for  Xha  womaa  aod  children,  but  no 
•  in  tlM  oolcnj  can  ban  any  food. 


At  tbe  lessuul  time  tbsir  seed  to  tocked  up.  their  livestock 
to  in  tbe  poenalon  of  tbe  sheriff  under  a  bond  of  $3,000, 
and  all  their  machinery  to  locked  up,  and  tboit  p&B^ikt  are 
absolutely  at  the  mercy  of  thto  bank,  who  wants  now  to 
take  tbto  $65,000  worth  of  taupeity.  which  has  increased  to 
a  vahie  of  $143JM0.  because  these  people  gtfll  eve  $35,000. 
I  say  to  you  that  there  ought  to  be  sone  nuanliiiiiiiii  in 
tbto  Government  to  remedy  such  a  situatloik.  The  Federal 
land  bank  say  they  cannot  give  relief:  the  R.  F.  C.  say  they 
caxmot  grant  relief,  lliere  ought  to  be  some  organisation 
bj  which  these  people  could  be  protected  against  the  ruthki 
action  of  thto  bank.  Thto  convinces  me  further  that  if  you 
want  to  leave  tbe  future  of  tbe  people  of  tbto  councry  solely 
to  tbe  business  Interests  of  tbe  country  and  withdraw  the 
Oovemment's  proteetten.  which  the  people  have,  you  will  get 
more  nramplfe  of  tbto  kind,  where  banks  will  destroy 
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people  and  property  because,  perchance,  thej  can  make  some 
money. 

Mr.  BOn^AU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BURDICK.    Yes. 

Mr.  BOILEAU.  Has  the  gentleman  tried  to  determine 
whether  or  not  the  provisions  of  the  $4,880,000,000  appro- 
priation bill  are  broad  enough  to  enable  the  President  to 
give  relief  in  a  matter  of  thto  kind?  My  reooQection  to  that 
it  to  broad  enough  or  was  so  when  it  teft  the  House,  and  I 
believe  the  provisions  are  still  in  the  bUl  as  It  left  the  House. 

Mr.  BURDICK.  I  have  tried  that  from  several  angles. 
I  am  informed  the  set-up  has  not  been  completed,  and  that 
the  different  departments  are  at  a  loss  to  know  what  money 
they  will  have  and  what  authority  tbey  will  have.  I  bring 
thto  to  the  attention  of  my  colleagues  In  Congress  because 
there  will  be  more  of  thto.  Through  tbeir  Influence  in  Con- 
gress and  through  the  power  tbey  have  to  Introduce  reso- 
lutions and  bills,  it  to  my  hope  that  these  peopto.  47  of  them, 
may  not  be  wiped  off  the  face  of  tbe  earth  and  sent  bade 
to  Louisiana  as  charges  of  thto  Oovemment. 

Mr.  DUNN  of  Pennsyhranla.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BURDICK.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Why  does  not  the  gentleman 
prepare  a  resolution  and  present  it  before  we  adjourn  to- 
night?   I  would  be  wining  to  support  such  a  renhition. 

Mr.  BURDICK.  I  am  calling  thto  especially  to  the  atten- 
tion of  my  good  Democratic  colleagues.  I  would  rather  have 
the  resolution  come  from  that  side  of  tbe  House. 

Mr.  TRUAX.  I  would  like  to  call  tbe  gmtleman's  atten- 
tion to  the  fact  that  rli^t  now  and  for  2  years  there  has 
been  i)endlng  a  bill  I  introduced  i^ch  would  stop  all  fore- 
closures on  real  estate  merely  by  amending  tbe  national 
bankruptcy  tow.  Ita  those  cases  where  taxes  and  interest 
have  been  kept  up  or  where  there  to  a  payment  on  account 
of  the  principal  of  the  mortgage,  it  would  grant  a  5-year 
moratorium.  Congress  has  the  power  to  enact  that  bill  into 
tow. 

Mr.  BURDICK.  I  thank  the  gmtleman  from  Ohio.  I 
will  gladly  support  your  bOL  The  gentleman  from  New 
Mexico  [Mr.  DncrsBr]  to  very  much  Interested  in  thto  mat- 
ter and  has  told  me  that  tbe  facts  are  substantially  as  I 
have  recited  them  to  you.  and  as  they  are  included  In  tbto 
speech. 

Mr.  Chairman,  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks  and  to  include  therein  tbe  two  docu- 
ments I  read. 

Tbe  CHAIRMAN.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  North  Dakota? 

There  vras  no  objection. 

Mr.  BURDICK.  Mr.  Chairman.  I  yield  back  the  balance 
of  my  time. 

The  following  notices  were  delivered  to  the  ecdcmtots  by  W. 
R.  Warner,  agent  of  the  Merchant's  Bank  Bolldtng  Co.: 

OnA.  W.  MB*  dprtl  19.  193S. 
(Memonndum  for  CMorge  Clark.) 

Hereaftar  all  auppllea  beld  under  *>t*^^niMmt  wh^l  ba  kept 
under  lock  and  key  and  none  laauad  for  food  or  oCber  porpoaea 
exoept  for  feed  for  liraatoek.  TlM  objeet  for  thla  being  tbat  grain. 
meat,  poultry  euppUea.  etc,  have  already  been  depleted  to  an 
extent  tbat  tbe  amount  due  tmder  attacbment  baa  been  bo  reduced 
aa  to  leave  our  tnterecte  unprotected.  Ttte  dairy  ol  90  oowa  wlU 
be  avallabl*  to  tbe  colony  untU  furttMr  actton  la  ''fMiwI  upon. 

W.  B.  Wiarai,  TViMtee. 


On.*.  N.  Ubl,  Afra  90.  1995. 
(Memorandam  for  icr.  lioere.) 

I  bave  arranged  wttb  Lou  IfaHler  to  eetabUeb  a  klteben  in  bte 
bouae  and  to  fumiah  food  tboretn  for  tbe  woeaen  and  ebUdren 
of  tbe  colony. 

Wbat  food  la  not  available  oo  tbe  premiaee  wffl  be  •uppUed  by 
porcbaae  by  Ifr.  Wooley. 

Ho  food  vUI  be  euppUed  for  tbe  rHnalnder  of  tbe  eohmy. 

ICabler  wUl  be  in  ebart*  ot  tbe  dairy  under  dkeetkm  of  Oeorge 
Ctarfc.    Mr.  caark  win  be  la  dleeet  cbaiga  eC  aflain  during  my 

W.  R.  WasMBB,  Tnutet. 

Mr.  LUDLOW.    Mr.  Chaixman,  I  move  tbat  ttie  Commli- 
tee  do  now  rtoe. 
Tbe  motion  was  agreed  ta 


Accordingly  tbe  Committee  rote;  and  tbe  Speaker  bavtnf 
resumed  the  chair.  Mr.  BTn.wxxBxs,  Chairman  of  the  Com- 
mittee of  the  Whoto  House  on  the  state  of  tbe  Union,  re- 
peated that  that  Committee,  having  had  under  consideration 
the  bill  H.  R.  8021.  the  legtetotlve  approprtotion  bill.  1938. 
had  come  to  no  resolution  thereon. 


Mr.  ORKEN.  Mr.  ^waker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R  S808)  to 
authorize  the  hicorporated  town  of  Seward.  Alaska,  to 
undertake  certain  municipal  puhUc  woiiu,  ^twhiHtng  tbe 
construction  of  an  electric  generating  station  and  electrle 
distribution  systems,  and  for  such  purposes  to  issue  bonds 
In  any  sum  not  exceeding  $118,000,  with  Senate  amend- 
ments and  concur  in  the  Senate  am^iy^moy^i^^ 

The  Clerk  read  the  ttUe  of  tbe  bilL 

Mr.  OREBN.  Mr.  l^ieaker.  I  ask  unanimous  consent  thftt 
the  Senate  amendment  be  not  read,  but  be  printed  in  tbe 
Rcooas  at  thto  pc^nt. 

Mr.  SNEUL.  Mr.  G^peaker.  reeerving  the  right  to  objeet. 
wQl  the  gentleman  tell  us  what  the  Senate  amendment 
provides? 

Mr.  ORKEN.  Yes.  Tbto  to  a  bill  aatborlzing  the  town 
of  Seward.  Alaska,  to  issue  bonds  to  tbe  extent  of  $118,000 
for  the  purchase  of  a  city-owned  hi^t  and  power  plant 
Tbe  Senate  has  amended  tbe  blD  in  sucb  a  way  aa  to 
authorise  the  town  to  purchase,  sbould  It  so  desire,  an 
exisUng  plant  in  tbe  town  at  not  to  exceed  $75,000.  Thto 
to  done  with  a  view  of  not  having  tbe  Oovemment  A^mpf^ing 
in  business  with  the  local  dectrlc  plant 

Mr.  SNELL.  The  gentleman  brieves  In  tbat  pobey.  does 
he?  Tbe  gentleman  need  not  answer  the  question  i?«i«Mr« 
he  desires. 

Mr.  ORBEN.  I  think  we  could  get  akmg  very  well  wltbout 
too  much  government  in  business. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  FloridaT 

Hiere  was  no  objecticm. 

The  Senate  amendments  follow: 

strike  out  all  after  tbe  enacting  clauae  and  inaert: 
**  Tbat  tbe  inoorporated  town  of  Seward,  rnemtory  of  ^'-irfrfi.  la 
bareby  autborlaed  and  empowered  (a)  by  contract  or  eontraeta, 
or  by  lU  own  agente  and  einployeea,  or  otberwlae  tban  by  contract, 
to  construct  a  municipal  electric  syrtem,  togetber  wltb  aU  parte 
thereof  and  appurtmaaoea  tbereto  neeeeeary  or  convenient  for  the 
generation,  production,  tmneiwleeloo,  and  distribution  of  electric 
energy,  and  to  acquire  by  gift,  purehaae.  or  tbe  exercise  of  tbe 
power  of  eminent  domain,  lands,  easementa,  or  rlf^ts  in  land  or 
water  rights  in  oonneetlon  therewith;  (b)  to  operate  and  maintain 
said  system  for  its  own  use  and  benefit  and  for  the  use  and  beneflt 
or  pabUo  and  private  consumers  or  vmen  within  and  wtthoat  the 
territorial  boondarlee  at  aald  town;  (e)  to  Issxu  Ite  bonde  to 
finance  In  whole  or  in  part  tbe  ooet  of  the  oonstruetlon  ot  said 
system;  (d)  to  preacrlbe  and  ooUect  ratea,  feea.  or  charges  for  th» 
servioee.  faeltttlee,  and  oommodltlee  fomlsfaed  by  eald  ^stem;  (e) 
to  pledge  to  the  punctual  payment  of  said  bonds  and  Interaat 
thereon  all  or  any  part  of  the  groee  or  net  revenues  of  said  sya- 
tem  (Inclxtding  improvements,  betterments,  or  extenstotw  tbereto 
thereafter  oonatrueted  or  acquired):  (f>  to  enter  Into  contract 
wt^  the  United  States  of  America  or  any  Federal  agency  created 
or  continued  by  or  pursuant  to  the  Sraergency  Belief  Appropria- 
tion Act  of  ies6:  and  (g)  to  subscribe  to  and  comply  with  an 
rulea  and  reguIaUons  pnacribed  cm*  continued  by  the  President  of 
the  United  Statee  of  America  pursuant  to  the  Bmetgeney  Relief 
Appropriatloa  Act  of  less.  Tbe  common  oouneU  of  said  town  la 
determining  the  ooet  of  the  construction  of  said  s|eUm  oaay  in- 
dode  all  costs  and  eettmated  eoets  of  the  Issuance  of  eald  bends, 
aU  engineering,  inspecUon.  flacal  and  legal  ezpenees,  and  intereet 
which  It  is  estimated  will  accrue  during  the  oonstrueUoo  period 
and  for  S  aMmths  thereafter  on  money  borrowed  or  whleh  It  la 
estimated  will  be  boiiowed  pursuant  to  this  act. 

~8nc.  3.  The  oonstmetlon  of  said  system  may  be  avthorlesd 
under  thle  act,  and  bonds  may  be  authorized  to  be  Issued  under 
this  act  by  resolution  or  reeoluttons  of  the  common  cound!  cd 
said  town.  Bald  bonds  shall  baar  butarest  at  soeb  rate  or  rates 
iMft  fivreerttng  S  percent  per  anninn.  payable  asmlannnally,  may 
be  in  one  or  more  series,  may  bear  such  date  or  datea.  may  mature 
at  such  time  or  times  not  exceeding  40  years  from  their  respective 
datee,  may  be  payable  in  such  medium  at  payment,  at  soeb  nlaos 
or  plaoea.  may  carry  such  rsglstfatloa  prlvUeges,  may  be  tmftei 
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to  such  terms  of  reden^^tlon.  with  or  without  premium,  may  be 
executed  in  sndi  manner,  may  be  in  such  fbm.  cftber  ooupuu  or 
registered,  may  fontaln  such  taiaie,  covenants,  and  eondittona,  and 
may  be  declared  or  become  due  before  the  maturity  date  thereof. 
rssoluttoQ  or  subaeqmnt  reeelutlons  may  provlda.    flald 
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iten  to  Mid  far  nol  1MB  «hu  par  and  wmr  b»  aold  %t 
pokbe  or  phfmtm  wmim.  Pvndlac  tttm  prapratlon  of  th» 
daflntttv*  beniB.  Interlin  r*c«lp«s  or  ottftfte*  tn  Mieh  farm  &nd 
vtth  sueh  ptovMooa  m  Um  coiBMMi  MWDUl  of  mM  town  may 
I.  Buy  tw  iMued  to  Um  onrchat  or  pareluuMn  of  booda 
1  pursuant  to  tbia  act.  Said  booda  tad  mtarlm  recatpta  or 
lAeataa  shaU  ba  nacoCtabla  for  aU  purpoaaa.  8Md  bOBda  baar< 
tag  tha  atgnatuTM  of  oAcan  in  odtoa  on  tha  data  of  tha  algnlng 
thMaof  ahaU  ba  ralid  and  blndlnc  oMtcatlona.  notwithstanding 
that  bafara  tha  daUTary  tharaof  and  payment  tharafor  any  or  all 
tha  pafVOBa  wboaa  algnaturaa  appear  tharaon  tfiall  hare  eaaaad  to 
ba  oAaara  of  the  town. 

"  Smb.  •.  Auf  raaolMtlon  or  reaoluttona  aathorbdng  tha  laauance 
of  booda  UBdar  thla  act  may  contain  eovanaata  aa  to  (a)  tbe 
purpoM  or  purpoeea  to  which  tha  proceada  of  aala  of  aald 
may  ba  appllad  and  the  uaa  and  dlapoattlon  thereof,  (b)  tha 
and  dlapoattlon  of  the  rrvanua  of  aald  aystem.  including  the  ere»- 
Xion  and  "**'"»t'**'*^»-  of  reaervee.  (c)  the  transfer  from  the  gen- 
eral fUBda  of  tha  town  to  the  account  or  accounts  of  said  system 
a  aum  or  auBia  of  moaay  for  fumlahlng  auch  town  or  any  of  ita 
dapartBMBta,  boards,  or  agnelM  with  tha  aarvtoea,  faclUtlaa,  and 
aoouBOdttlaa  of  aald  ayatam.  (d)  tha  taauaaoa  of  oUiar  or  addi- 
tional bonda  payable  from  tha  raranua  of  aald  aystem.  (a)  the 
aad  malntananea  of  aald  syatam.  (f)  tha  Insurmnca  to 
tharaon  and  tha  uaa  and  dlapoaltkm  of  tnauraaea 
(g)  booka  of  aooount  and  tha  InapaatlSB  and  audit 
thereof,  and  (h)  the  terms  and  condltlona  upon  HfeMi  the  hold- 
ers of  aald  bonds  or  any  proportion  of  them  or  any  tmatae  thara- 
for  shall  be  enUtlcd  to  the  appointment  of  a  reoelTer  by  tha  Dl»> 
tnet  Court  for  tha  Tarrttory  of  Alaaka.  which  court  shall  haf« 
jurladlctkm  In  such  prooaertlngs.  and  which  reoelTer  may  enter 
and  take  poaaaaiinn  of  aald  system,  operate  and  maintain  tha 
aama.  praacrtbe  ratea.  feaa.  or  chargas.  and  collect.  recalTc.  and 
apply  iu  raranua  thereafter  arlatng  tharsfrom  la  tha  aama  man- 
uar  aa  tha  town  Itaalf  aalgbt  do.  The  pronalona  of  thla  act  and 
•M  aoah  raaolutloa  m  rseotutlons  shall  be  a  contract  with  the 
hoidM  or  holdara  of  aald  bonds,  and  the  dutlea  of  the  town  and 
of  Ita  ftri^—tnrk  council  and  ofllcers  under  this  act  and  any 
raaolutloa  or  reaolutlons  shall  be  enforceable  by  any 
by  mandamua  or  other  apfvoprlata  ault.  action,  or  prmaadliig  in 
aur  ooort  of  competent  Jurladlctlon. 

*1BC.  4.  The  common  council  of  said  town  ahaU  preen  Ibe  and 
ooOoet  reaaonable  ratea.  feea.  or  chargea  for  tha  sanrloaa.  facllltlea. 
and  oommodlUea  of  aald  ayafeam.  and  ahaU  rsrlaa  aoeh  ratea.  feea. 
or  chargea  from  time  to  Uaa  whenavar  naceaaary  ao  that  said 
aystem  shall  be  and  always  remain  self-supporting.  The  ratea, 
feea.  or  charges  preacrlbed  shall  be  sxich  as  will  produce  revenue 
at  least  sxiOcient  (a)  to  {>ay  when  due  all  booda  and  Intareat 
**■■■■—.  for  the  payment  of  which  such  rerenue  la  or  shall  have 
bam  pladfod.  charged,  or  otharwlM  encumbered,  including  ra- 
aarrw  therefor,  and  (b)  to  provide  for  all  expenaea  of  operation 
■ad  maintenance  of  said  system.  Including  reaerrea  therefor. 

**  Sac.  6.  No  holder  of  any  bond  laaued  under  thla  act  ahall  have 
tha  right  to  compel  the  lery  of  a  tax  by  said  town  to  pay  tha 
prUkclpal  of  or  Intarsat  on  such  bowla.  AU  bonda  laaued  under 
thla  act  shall  be  payable  aolely  from  the  rrvcnuea  pledged  to  the 
payment  thereof  and  shall  contain  a  recital  to  that  effect.  Such 
bonda  may  be  laaued  notsrlthataading  any  debt  or  othar  llnut*- 
tkm  or  restriction  prseerlbed  by  any  other  law. 

"Sac.  e.  Thla  act  ahaU  beoome  effecUva  SO  daya  after  ita  paa- 
aaga:  Provided,  however.  That  none  of  tha  powers  herein  granted 
to  tha  said  town  of  Saward.  Alaafca.  afaail  ba  asarelaed  by  aald  town 
la  tha  avaat  that  the  Seward  Light  *  Power  Oo^  a  oorporatlcn. 
ahall.  within  1  waek  after  a  oopy  of  thla  act  Is  aarrad  on  aald 
Saward  Light  *  Power  Co^  otter  in  wrttlng  to  aeD  and  ooavay  to 
tha  aald  toarn  of  Seward  aU  right,  title,  and  Intarsat  la  and  to  Ita 
pUat  or  plaata.  alaetrte  diatiibutl^  ijaiaiu. 
nghsa  now  owned  by  It  and  used  and  em- 
ployed la  aupplylng  alactnc  energy  to  the  inhahltanto  of  said 
town,  aald  oCar  of  aala  to  ba  tor  tha  aum  of  rXftiXX).  and  to  guar- 
artu  that  dallvary  of  aald  tttla.  tlaa  from  eaeuabraaee  MM  daM 
of  any  ktad.  ahaU  ba  oaada  to  aald  town  upon  payment  of  aald 
aum.  aaytlBM  wlthm  •  aMotha  from  data  of  aald  wnttan  oOer  to 
saO:  Fra9l4t4  further .  That  aald  offer  and  nfraaniaiil  to  oonvay 
title  araM  ba  daUsvad  by  aald  asward  Ught  *  rowm  Co..  to  the 
town  dark  of  said  town  of  Saward.  Alaska,  withla  tha  turn  spael- 
ded  above.  SartUa  of  copy  of  thla  act  on  tha  Saward  Ught  M 
Vawar  Oo.  ahaU  be  laada  by  dallsary  tharaof  to  ita  praaldant.  8.  M. 
Ofaff.  or  any  othar  oAear  of  tha  eorporatlon:  Ami  proftded  fur- 
ther. TiMt  in  tha  r««nt  tha  aald  Saward  Ught  *  Power  Oo.  offara 
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to  aall  and  oonvay  Ita  proparttaa  aa  prorldad  for  la  this 
tha  aald  town  la  authorised  to  pureaaaa  aoch  isupaillM  and  to 
Issua  bonds  for  sueh  purpose  m  an  amount  not  to  aaeaed  g7gj000. 
aoeh  bonda  to  ba  iasuad  la  tha  nMnnar  proridad  for  In  thto  aet." 

Amend  the  title  so  as  to  redd:  "An  act  concerning  the  In- 
corporated town  of  Seward.  Ttetltory  ai  Alaska." 

The  SPEAKER.  Is  there  ohJecOon  to  the  present  con- 
slderatlon  ot  the  bill? 

There  was  no  obJecUon. 

The  Senate  amendments  were  eonctirred  tn. 

A  motion  to  reconsider  was  laid  on  the  tablt. 

THB  A.  A.  A.  AicnmmffTs 
Kr.  LAMBERTSON.    Ifr.  Speaker.  I  ask  unanimous  con- 
t  to  extend  my  remarks  aiKl  to  tnchide  therein  a  radio 


address  delivered  by  my  cODeagiie  the  gentleman  from 
Kansas  [Mr.  Hope]  over  the  radio  last  night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  TTanist 

There  was  no  ohleetton. 

Mr.  LAMBERTSON.  Mr.  Speaker,  under  the  leave  to  ex- 
tend mj  remarks  In  the  Rsooda.  I  Inctaidi  tbs  following  ad* 
divas  over  the  Coiumbia  BroadeasUng  Sntam  Sunday.  May 
13.  from  9:46  to  10  p.  m..  eastern  standard  time,  by  Repre- 
sentative CLirpotD  Hops.  Republican,  of  Kansas,  on  The 
A.  A.  A.  AmendmentA.  He  spoke  from  Washington  as  the 
**  Congressional  Opinion  "  speaker  in  the  Columbia  series  of 
that  name. 

The  Agricultural  Adjustment  Act  became  a  law  exactly  a  years 
ago  today.  The  program  haa  been  well  administered,  has  paaaad 
the  trial  stage,  and  haa  proven  Its  value.  Id  Its  original  form, 
however,  the  act  was  not  broad  enough  to  give  effective  relief  to 
producers  of  all  agrlcultviral  conunodltlaa.  Likewise,  even  as  to 
the  c<Mnmodltles  which  it  has  been  poealble  to  include  In  the  pro- 
gram, experience  has  demonstrated  the  need  for  greater  flexibility 
and  has  pointed  out  defecte  which  can  ba  fsaaadlad  only  by  legis- 
lative action.  Thla  haa  reaulted  in  the  Introduction  in  both 
Houaea  of  Ck>ngreM  of  bills  which  have  been  popiilarly  known  as 
the  "A.  A.  A.  amendments  **,  which  bills  hsve  been  favorably  re- 
ported by  the  Oommlttee  on  Agriculture  In  both  the  House  and 


The  bills  aa  reported  in  the  two  Houaea  are  considerably  different, 
and  it  Is  my  pui^xiae  thla  evening  to  discuss  only  the  revised  Houw 
bill.  ThU  latest  blU.  a  revision  of  H.  R.  7713.  has  not  yet  bean 
formally  reported,  but  the  committee  haa  approved  It  and  the 
report  will  be  made  shortly. 

It  Is  impossible  In  the  brief  time  at  my  dlspoaal  to  go  into  a 
detaUed  dlecxisalon  of  thla  legislation.  I  do.  however,  want  to  caU 
attention  to  the  moat  important  polnta  which  are  oovared.  Before 
doing  that,  however,  permit  me  to  call  attention  to  the  very  thor- 
otigh  oonaldaratlon  and  discussion  which  this  legislation  has  re- 
ceived. I  do  not  recall  in  my  more  than  8  years  on  the  Agricultural 
Oonunlttee  of  the  Bonas  that  any  measure  has  been  more  thor- 
oughly and  adaqtuitely  dlacuaaed  or  haa  received  more  careful  con- 
alderation  in  the  committee  than  haa  thla  one.  Extended  hearings 
were  held  and  ample  opportunity  to  be  heard  given  both  the  pro- 
ponents and  opponents  to  the  legislation.  Since  the  hearlnga  the 
committee  hme  apent  several  weeks  in  perfecting  the  bill.  Ifumeroua 
changea  in  the  original  draft  have  been  made  to  meet  objectlona  oo 
the  part  ot  thoee  who  might  ba  affected  by  the  leglalatlon.  and  It 
la  felt  that  all  legitimate  objecta  have  been  met. 

I  believe  I  can  point  out  the  purpoee  and  obJectlTea  of  the  bill 
beat  by  dlaeuaalng  them  under  four  or  five  different  heads.  The 
first  of  theae  comprlaee  thoee  aeotlone  of  the  bill  which  have  the 
very  important  effect  of  changing  the  policy  of  the  original  act 
troo  one  of  reatrlcted  production  to  what  might  be  called  **  ad- 
Juated  production  **  of  agricultural  oommoditlea.  When  the  orig- 
inal act  waa  paaaad  there  were  Immanae  surpluaea  of  many  agricul- 
tural producta.  Aa  to  thoee  particular  products  the  problem  waa 
to  dispose  of  the  surpluaae  and  adjust  production  to  consumptive 
demand.  I  do  not  believe  any  person  who  has  made  a  study  of 
the  agricxUturai  situation  questions  the  eoundneea  of  that  policy 
aa  a  temporary  measure.  Now,  however,  we  are  faoad  with  a  differ- 
ent altuatlon.  Tha  restriction  program  to  aoma  extant,  and  the 
drought  to  a  much  greater  extent,  have  removed  o\ir  agrlcultAiral 
eurpluaaa.  That  doee  not  mean,  howsrer.  that  the  problem  haa 
been  eolvad.  beoause  under  existing  conditions  if  farmers  should 
plant  and  barveat  a  normal  croo  upon  the  average  acreage  in 
cultivation  for  the  veara  from  1936  to  1833,  we  would  be  faced  with 
a  new  surplus  problam  unless  we  find  it  poealble  to  vastly  expand 
our  export  marksta.  In  other  words,  a  TK»"»a1  crop  of  cotton, 
wheat,  or  com  upon  prsdepreerton  aorHSS  would  nroduos  mors 
than  we  can  oonsums  and  export  under  '*««*««*g  oondlttoos.  How- 
ever, bavlag  DOW  aohlavad  ■*'-»**«»*ng  Ilka  a  **r*nr-*t  in  moM  lints 
of  agneultural  production,  we  are  in  a  poiStlon  whara  It  aaens 
adilMbIs  to  sst  up  whatever  maehlnary  may  ba  nseaasary  to  snaMo 
us  to  not  only  oontiaot  but  expand  production  if  ffFndltkma  make 
that  poaslhia  Another  year  of  drought  in  thla  eountry  might  maKa 
it  advlaablo  to  expand  crop  acreage.  Small  world  crops  of  oom- 
modttlee  like  wheat  and  cotton  might  open  up  an  export  demand 
which  would  )\istlfy  a  return  to  normal  acreage  and  production  of 


The  featurea  of  thla  bin.  which  earry  out  tha  Ideas  above  oot- 
Uned.  include  amandmanU  by  which  the  power  givan  the  Secretary 
of  Agrlcultwe  to  provide  for  a  reduction  In  the  acreage  or  tha 
production  for  market  of  any  agricultural  conunodity  Is  changed 
to  provide  for  tha  adjuatment  of  acreage  and  production.  Thus, 
under  the  new  language.  It  is  poeeible  for  tha  Secretary  to  not  only 
make  benefit  payments  to  farmers  for  reduclx^  production,  but, 
if  dealrable.  for  Inoreaaing  producUon  aa  welL  In  harmony  with 
UUs  thought,  the  original  act  U  also  amended  ao  that  proceeda 
from  prooeealng  taxee  may  be  used  in  making  payments  for  the 
expanaloD  of  doneaUc  or  fn-eign  marketa  and  for  the  removal  of 
•ipicultural  surpluaea,  as  well  aa  for  "**^<"c  production  adjust- 
ments. In  addltton  a  new  provtston  authortcea  the  approprlaUoa 
each  year  of  aa  aaooat  equal  to  SO  percent  of  the  import  dutlw 
ooUected  dnrlBg  the  preceding  year  to  be  uaed  for  encouraging  tha 
exportation  of  agrlcultxiral  oommoditlea.  the  purchase  or  i»«««Tig 
of  cuijiBarglaal  agricultural  and  graslng  land,  and  tha  Tr*^**g  "^ 
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payments  In  eonnectlan  with  aersaga  or^aoduetton  adjustmenta 
of  basic  agricultural  oommoditlea.  It  will  thua  be  eeen  that  this 
new  laglalatlnn  not  imly  makaa  tha  original  aet  more  flexible  by 
providing  for  adjuatment  rather  than  ledneUon  in  acreage  and 
production  but  also  seta  up  the  machtBfery  by  which  it  Ls  hoped 
that  we  can  Increaae  agrtcoltoral  exporta.  Of  oourse,  merely  eet- 
tlng  up  thla  maohinsry  offera  no  asstiranoa  that  there  will  actually 
be  Increased  exporta.  Theae  provlskma  win  make  It  eaaier  to 
export  when  marketa  are  found  and  are  algnlflcant  aa  indicating 
a  change  in  policy  on  tha  part  of  Oongraaa  and  a  desire  t>  get  away 
from  a  purely  rastrlotlve  program. 

In  addition  to  thoae  matters  which  have  Just  been  mentioned. 
relating  to  the  different  uae  of  prooeealng  tazM  and  funda  collected 
therefrom.  It  should  be  noted  that  precisian  la  also  made  tn  this 
legislation  for  payment  of  benefita  In  commoditlee  rather  than  in 
caah.  Such  a  proposal  is  antlraly  optional  with  the  individual 
farmer.  If  he  feels  tt  to  his  advantage  to  accept  payment  in  kind. 
then  it  is  his  prlvilage  to  do  eo.  How  extenstva  ttila  policy  may 
be  followed  la  not  known,  but  It  adda  an  elomaat  of  flezibUlty  to 
the  act  which  cannot  but  be  he^tfttl. 

Another  important  provision  Is  that  which  provldM  that  in  de- 
termining parity  prloee  there  ahall  be  taken  Into  consideration  the 
difference  in  interest  paymenta  per  acre  of  farm  Inrtetitadnsas  and 
tax  payments  per  acre  on  farm  real  mstata  as  oomimred  with  such 
payments  during  the  baae  period  from  1900  to  1914.  Provision  la 
alao  made  whereby  in  fixing  the  rate  of  r'**"— '"ff  tax  the  Sec- 
retary la  authorlzad  to  increaae  the  rata  to  aaaka  up  for  the 
amount  of  tax  loea  on  aooount  of  tha  cxenptlona  or  refxinda 
allowed  when  the  purchased  artlda  la  uaed  by  a  State  Institution 
or  for  charitable  or  welfare  purpoaes.  'Hiaee  ptrovlalona  win  fur- 
nish a  fairer  baae  tar  determlalag  parity  and  wlU  laault  la 
tncreaaed  benefit  paymenta  to  producers. 

Another  lnq)ortant  provision  Just  Included  In  the  bill  glvee  the 
President  power,  under  certain  conditions,  to  Impoee  quotas  or 
compensating  taxee  on  imports  where  the  effect  of  such  Importa- 
tions is  to  prevent  the  price  of  any  agrletiltttral  commodity  from 
reach  tng  parity.  It  fes  not  known  to  wuat  estent  thla  aecUon  may 
be  invoked  but  it  fumlahea  the  machinery  whereby  we  can  control 
imiMrtations  and  thus  prevent  their  having  an  adverse  effect  npcm 
farm  prlcee. 

Another  important  feature  of  the  bOI  la  that  which  gives  greater 
and  increaaed  recognition  to  cooparatlva  organlsatknis  Under 
this  provialon  the  Secretary  to  authorlaad  to  utillaa  cooperative 
aaeoclations  of  prodtKerx  in  connection  with  the  payments  for  the 
expansion  of  domestic  or  foreign  marfesta  aad  la  direttad  to  **  ac- 
cord such  recognition  and  eacouragentent  to  produoar-ownad  and 
producer-controlled  cooperative  asaociatlona  aa  wlU  be  in  har- 
mony with  the  policy  toward  cooperative  aaaortatlons  set  forth  in 
existing  acu  of  Conyeea  aa  wlU  tend  to  promote  aflcient  methoda 
of  marketing  and  distribution.'* 

This  brings  us  to  the  most  controversial  feature  of  the  pending 
bin.  namely,  thoee  provMoaa  relating  to  Uoenalag.  In  thla  oon- 
necUon  I  think  I  atiould  point  out  that  tha  Hoenslng  provlslona 
have  been  changed  considerably  since  their  Introduction,  and 
whUe  certain  objeetlona  might  weD  have  been  made  in  the  begin- 
ning, theee  objeetlona  are  no  longar  trnabln  Hotwlthsiaadlx^ 
thla.  aome  opponents  of  the  lagHalatlon  are  stlU  disniasing  tt  aa  U 
the  original  proviaions  were  retained  and  are  buaUy  engaged  in 
stirring  up  oppoaltion  to  provlalona  which  have  not  been  appiufed 
by  the  Oommlttee  on  Agtikniltuve  aad  which  wlU  not  be  included 
in  the  bllL 

I  wish  there  was  time  to  dlacuM  the  licensing  featurea  of  this 
bin  in  some  detail.  I  would  like  to  do  this  not  only  to  point  out 
what  thass  provisiaas  inttada  bat  what  they  do  not  mdnde. 
The  idea  of  UoansM  la  nothlag  aav.  The  prsMnt  Agricultural  Ad- 
justment Act  makea  provlslan  for  tbam.  both  independently  and 
In  connection  with  marlcettng  agfaoBents.  Wr  have  nun*ate<is 
other  fbdsral  and  Stats  lava  hnpnsii^  iloansM  and  other  forms 
of  rsgulatlon  In  onnnartlon  with  aMay  lluM  of  bualneaa.  The 
changea  mads  In  the  asw  bill  in  soom  easM  Bmlt  and  In  others 
expand  the  llosnalBg  power  of  Um  ieuseUijf  e<  Agrtsulture.  ThoM 
provlalans  havs  besa  drawn  with  a  vlev  to  oianng  thsM  powsrs 
mora  ssaettve  in  balplag  the  pendwig.  Ttaef  strengthen  ths  law 
la  the  PMpeet  wlilch  actual  ovvieooe  bee  shown  tt  to  be  weak. 
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Theae  licensing  powera  win  be  most  etuMf  in  dasltng  with 

problems  srlsing  o«t  of  the  dlsMbaSton  of  Botflk.  fMltSk  and  veg- 

etablea.    In  the  ooutm  of  varloua  oongrasMonal  hMrtngi  Involving 

the  matter.  I  have  been  impresaed  wlUi  the  tremendous  problems 

confronting  milk  prcKtueers.    Bvea  where  they  era  weD  organtaed 

thsy  have  found  It  most  dMevIt  to  Meuie  betSsr  than  sleiiatiiai 

prleee  for  their  product.     On  the  ether  head,  distrttotors  and 

deaiara  have,  in  most  caass,  been  prnaparotia,     Sven  during  the 

worst  of  the  depreMlon  thetr  maigfim  wen  BMlntatnsd.     The 

vestigation  of  ths  milk  sitnattsn  in  tte  nannertlinil  sod  Phlla- 
delphU  areas.    Itila  r^Mrt  shows  ttuU  in  the  Oonnactlcut 
from  1922  to  datsc  the  price  per  qoart  paid  to 


ranged  from  4  to  10  oenta  and  the  urtee  to  the 
10  to  17  cents. 

During  the  same  time,  however,  the  range  in  the  dealers*  mar- 
gin has  only  been  from  0  to  7  oenta,  except  for  March  198S.  when 
It  waa  5H  oenta.  In  the  Philadelphia  area  tha  daalea'  nMigln 
ainee  1022  haa  ranged  from  &.S9  to  0J26  oenta  per  quart,  whUe  the 
price  paid  the  producer  has  ranged  from  8.06  to  8J3  oenta  and  the 
Ifflce  to  the  eonmnfner  from  9  to  15  oenta  per  quart.  In  ether 
worda,  whUe  daalera*  maiglaa  and  {wofita  remained  atatlonary  and 
atable.  producera'  prlcee  fluctuated  BMre  than  100  pereant.  It  la 
my  information  that  the  conditions  prevailing  In  theee  two  areas 
are  typical  of  thoee  existing  In  an  of  ths  laxge  milksheda  of  the 
country. 

Why  lent  the  producer  entitled  to  the  same  prlee  atabUlty  aa 
the  distributor?  Why  ahouldnt  the  price  which  the  farmer  re- 
celvea  be  baaed  upon  what  is  fair  and  reaaonable  rather  than  upon 
what  the  distributor  is  willing  to  pay  him;  or  If  It  la  neeeeaary  to 
Ittve  lower  prleee  during  pertoda  of  rteprMalon.  why  ahould  not 
tha  burden  be  borne  more  nearly  equally  by  producera  and  dla- 
trlbutots.  Why  ahouldnt  the  farmer  have  m  much  to  My  abmit 
what  hla  price  ahaU  be  as  the  man  to  whom  he  sells  his  ]noduett 
Theee  plana  for  marketing  agraementa  and  Uoeneee  wUl  oflbr  pro- 
ducers an  opportunity  which  they  have  never  before  had  to  deal 
fairiy  and  on  even  terma  with  the  diatrlbutors  of  their  produoto. 

The  oppoaltion  to  the  Ucenslng  feature  of  this  legislation  is  being 
led  by  distributors  and  processora  of  farm  producta.  They  have 
the  effrontery  to  aaaoaae  to  apeak  for  the  farmers  of  thla  country 
and  object  to  thla  tjpe  at  leglalatlon  baeauM  they  My  It  wUl  regi- 
ment the  farmer  and  fix  the  prloM  at  which  he  must  etU  his 
product.  They  poealbly  know  aomethlng  about  regimentation,  be- 
cause, aa  a  matter  of  fact,  thla  gttnp  haa  baea  regimenting  the 
farmer  and  fixing  hla  prloM  for  thMf  many  yeara.  They  now  aann 
reluctant  to  give  up  that  privilege  and  to  permit  the  farmer  to 
have  something  to  say  about  It  himself. 

In  spite  of  aU  the  mMnf  ormatlon  which  haa  bean  ctreulated. 
no  fanner  need  have  any  fear  of  thla  leglalatfc>n.  It  spefiftcially 
providM  that  no  farnMr  m  such  ahaU  be  Iloenaad.  Also  there  Is 
a  qjedflc  provision  that  no  license  ahaU  be  Impoaed  upon  any 
retailer  excepting  In  the  case  of  milk.  This  is  a  farmer'a  bUI.  IS 
win  be  administered  by  thoee  who  are  in  sympathy  with  the 
farmer  and  whoM  only  object  la  to  fumlah  protection  to  him 
in  dealing  with  thoM  who.  through  st4>erior  organization,  have  in 
the  jMtft  been  able  to  take  advantage  of  him. 

The  purpoee  of  the  Agricultural  Adjustment  Act  aad  thOM 
amendmento  la  to  aet  up  the  machinery  wharaby  tha  produeer 
can  put  *««««—»»  In  a  position  to  deal  on  even  terms  with  those 
who  distrlbuta  and  process  what  he  has  to  sell.  In  the  case  of 
some  oommoditlea  the  farmer's  price  can  be  increaaed  by  the  use 
of  the  |Trnrj«>ing  tsx.  In  the  caae  of  other  mmmodttlee  It  la 
neoeseary  to  um  Uoanaing  and  marketing  agraementa.  TIm  onw- 
attlon  to  either  of  theee  jdans  and  to  the  Agrloultural  Adjustment 
Act  generaUy  oonwa  from  thoae  who  are  unwilling  to  pay  the  farmer 
a  fair  price  for  his  product.  It  oomea  from  thoM  who  want  to 
be  In  a  poaltton  where  they  can  opprsM  ths  prodtiosr  and  gotaga 
the  consumer  as  they  see  fit  and  without  interference. 

The  matter  of  fair  prloM  to  agricultural  producers  la  of  intareat 
to  everyone  becauM  unleaa  the  farmers  of  thla  country  receive 
their  fair  share  of  the  nattooal  Income  there  la  a  la^  of  balanea 
In  our  national  economy  which  makM  tt  impoaslhla  to  have  stable 
and  prosperoiu  bualneea  conditions.  The  sucoom  of  the  farm  pro- 
gram in  increaalng  tha  inoome  of  farmera  lias  already  resultsd  in 
an  IncreaM  in  proq>ertty  for  thon  who  manufacture  artlclM 
which  farmers  buy.  Aayttiing  whl^  brlnga  the  farmer  aeersr  to 
raoeivlag  hla  dmn  of  tha  narinnel  income  is  a  step  toward  teeter- 
lag  indttstrlai  Brooperl^.  The  attack  on  thMa  aaiendmenta  is  an 
attack  upon  the  entire  farm  prognun.  and  if  they  are  defeated 
thOM  who  are  fighting  them  win  atten^t  to  dMUuy  the  reaialndM 
of  the  program,  tt  la  not  a  poUtical  qnssften  but  aa  ennwnls 
eaa.  I  deery  the  atteovt  to  inject  pobuos  into  ferm  sellef.  I 
am  a  aepubllean,  but  I  wlU  support  every  sound  program  to  tiring 
equaUty  to  agrlctilture,  no  matter  by  whom 

Hm  fans  pregnHa  of  today  bM  been 
iMve  stood  behtnd  It  ladivldnelly 

Koer  that  it  to  under  attaok  tt  le 
ever  that  they  conttaue  to  give  tt  their 
through  their  local.  State,  and 
the  Agrtouttaral  Adjastment  ' 

nfg  SdUCULTOIAL 
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unanimous  cement  to 


Ifr.  BrrgFAM.    Mr.  BpeaJuT.  I  i 
extend  my  remarks  in  the  Rscou. 

The  SPEAKER.    Is  there  (rfijeettont 

There  was  no  objeetton. 

Mr.  STEFAN.  Mr.  Speaker,  on  last  mdaj,  Ifwiilyis  of 
this  House  passed  H.  R.  5440.  with  the  Wheder  amendment, 
which  provlctes  somewhat  lower  interest  rate  for  farmers. 
I  wish  to  compliment  the  duUiman  aad  members  of  the 
House  Committee  on  Agriculture  for  maktof  it  poesiMe  for 
this  amendment  to  go  into  tlie  bin.  beeauae  it  will  ftpe  a 
signal  to  the  debt-burdened  farmer  thai  Members  of  this 
OoBcreas  reaUae  his  pHgltf  and  are  taklnc  steps  tn  the  dfrec- 
tlon  frtterein  lies  slicTlsftnffi  of  Ms  iiiwisit  dielidsi  This 
bill  gives  the  fanner  a  rate  of  D^-peroent  interest  for  tlw 
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flnt  year,  and  then  steps  thjtt  interest  up  to  4  percsnt.  and 
after  that  restores  the  rate  to  4V^  percent,  and  Is.  therefore, 
a  temporary  makeshift. 

Tttm  taman  in  my  state  Webraska  and  especially  the 
tanners  In  my  district — the  Third  Nebraska  District— are 
anxious  to  take  their  reownsiblllty  as  American  citisens  In 
this  Ume  of  ikprsMlon  lliay  art  anxious  and  wllUnf  to 
join  hands  with  the  sdminlstratloQ  In  any  movement  which 
win  ultimately  result  in  a  victory  over  the  present  hard  times. 
These  farmers  have  come  to  the  time  In  their  lives  that  they 
no  longer  can  dig  out  of  the  ground  sufficient  produce  to  bal- 
ance their  budgets  because  of  burdensome  debts.  Thees 
farmers  have  come  to  the  point  In  thetr  Uves  that  the  qoes- 
tion  of  borrowing  more  is  obnoxious  and  speDs  further 
gloom.  They  have  too  many  debts  now.  and  they  are  anx- 
ious and  willing  to  pay  what  Is  due  to  the  many  waiting 
credltofs  who  also  are  In  the  same  flnanrial  conditions  as 
these  farmers. 

For  many  years  many  of  these  farmers  have  been  unable  to 
purchase  the  innumerable  things  they  need.  Repairs,  lum- 
ber, paint,  harness,  machinery,  and  items  too  numerous  to 
mention  are  needed  on  the  Nebraska  farms  today.  Farmers 
are  anxious  to  buy.  Their  stocks  of  these  needed  things  are 
depleted.  But  they  are  unable  to  buy  because  they  have  no 
money  with  which  to  buy,  because  they  have  deM  tmrdens 
that  are  too  heavy. 

Therefore  the  passage  of  the  Wheeler  amendment  tn  H.  R. 
M40  comes  as  a  ray  of  sunshine  to  these  farmers.  It  comes 
as  a  ray  of  hope  that  eventually  Congres  will  recognise  the 
conditions  of  our  Nation  and  that  the  solution  of  our 
>roh>em  is  not  how  the  farmer  shall  borrow  more 
money,  but  how  shall  the  fanner  be  helped  with  lower  rates 
of  interest  so  that  he  may  i>ay  back  what  he  already  owes. 

This  cotMlitlon.  according  to  my  belief,  is  Nation-wide. 
The  Nation's  banks  are  filled  with  idle  money  and  yet  the 
national  income  is  decreasing  and  the  interest  burden  Is 


have  been  made  on  the  floor  of  this  House  that 
the  farmer  Is  better  off  today  than  ha  has  beat  for  some 
years,  because  the  prices  of  the  thiafs  ba  rains  have  in- 
creased. Yet  other  statements  have  been  made  to  the  effect 
that  the  farmer  today  is  $799,000,000  more  in  debt  than  he 
was  in  1933. 

Tills  shows  plainly  that  the  borrowing  of  the  farmer  has 
been  on  the  increase  and  his  Income  has  decreased  to  such  a 
point  that  he  no  longer  can  afford  to  borrow,  but  must  be 
helped  to  pay. 

The  recent  uptmn  in  agricultural  prices  had  Its  inception 
In  tlM  stiortage  of  farm  crops  due  to  drought.  Before  that. 
and  for  many  years,  the  farmer  has  been  handicapped.  He 
has  been  continually  paying  more  for  the  things  he  buys 
than  he  received  for  the  things  he  raised.  The  farmer's 
dollar  for  years  was  worth  less  than  the  dollar  other  people 
had.  He  has  been  working  with  depreciated  money  and, 
for  that  reason,  I  Introduced  a  bill  in  this  House  asking 
that  the  President  name  a  commission  to  study  the  farmers' 
plight,  in  order  that  the  farm  dollar  would  have  equality 
permanently  with  other  peopled  money.  That  bill  is  being 
held  up  In  the  committee  and  I  hope  that  I  can  haw  a 
hearing  upon  it  In  the  near  future.  In  the  meantime.  I 
have  been  bringing  this  matter  to  the  attention  of  various 
Congressmen  and  I  Had  that  like  other  bills  which  an  not 
administration  bills.  It  Is  not  being  given  the  consideration 
to  which  it  is  enUtled. 

But  the  present  plea  has  to  do  with  other  remedies  that 
are  only  partially  contained  In  the  btil  wlUch  we  just 
IMMSrt — that  of  lower  interest  rates.  The  entire  Nation 
would  benefit  by  a  general  reduction  tn  interest  ratea,  and 
tt  seems  to  me  that  the  Ideas  contained  In  the  Prazler-Lemke 
refinancing  bill  would  solve  our  problem. 

The  Rules  Committee  has  ttUa  bill  and  we  are  told  «;>^f>t 
this  committee  will  not  give  as  a  rule  under  which  the  bill 
can  oome  before  this  body  for  eonsideratiaa. 

Tt»  House  Committee  on  Agriculture  should  be  com- 
plimented in  repdrtlng  this  bill  out«  and  we  are  given  to 


understand  that  many  monbers  of  that  committee  are  In 
favor  of  the  measure. 

If  ore  than  20  State  legislatures  have  endorsed  this  blU. 
and  in  my  district  I  am  positive  that  90  percent  of  the 
farmers  and  many  buslneas  and  professional  men  are  in 
favor  of  it.  That  sentiment  appears  to  be  true  in  all  parts 
of  the  country,  and  I  feti  that  when  such  a  measure  is 
demanded  by  so  many  of  our  dtlaens  it  becomes  the  duty 
of  this  Ccmgress  to  let  the  bill  come  out  on  the  floor  for 
consideration  and  debate. 

Knowing  the  difficulty  of  the  proMem  with  which  thoee 
favoring  this  bill  would  be  confronted  in  getting  it  up  for 
consideration,  axut  anticipating  the  wall  which  would  be 
built  around  it  by  the  administration,  a  petition  was  placed 
on  the  Clerk's  desk,  asking  that  the  Rules  Committee  be 
discharged  and  the  bill  be  In^ught  op  for  consideration. 
There  are  150  signatures  on  that  petition.  To  get  the  bill 
out  will  require  218  signatures,  and  those  favtuing  this  bill 
are  asking  Members  of  the  House  to  sign  the  petition.  I 
speak  to  you  as  the  first  signer  of  that  petition. 

Signing  this  petition  will  not  necessarily  bind  any  Mem- 
ber to  vote  for  the  bill.  There  are  those  who  have  signed 
the  petition  feeling  that  such  a  measure  should  be  given  to 
the  House  for  solution  and  not  be  allowed  to  die  through 
the  gag  rule  of  a  political  machine.  Tliey  feel  that  the 
country  needs  lower  Interest  rates  to  c<Hne  out  of  this  de- 
pression. They  feel  that  the  bill  should  be  given  into  the 
hands  of  the  Representatives  of  the  people  for  solution. 
Some  of  these  Congressmen  who  have  signed  the  petition 
may  feel  that  the  Interest  rates  called  for  in  the  bill  are  too 
low,  but  they  believe  those  questions  of  a  controversial  mat- 
ter can  be  Ironed  out  In  debate  when  the  bill  comes  on  the 
floor  tot  consideration.  With  these  few  words  of  explana- 
tion I  appeal  to  Members  of  the  House  to  sign  the  petition 
and  let  us  bring  this  lower  interest  rate  bill  up  for  con- 
sideration, obedient  to  the  pleas  of  our  people. 

smoLLXo  jonrr  rxsolution  sicnks 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  joint  resolution  of  the  House  of  the  following 
title,  which  was  thereupon  signed  by  the  Speaker: 

H.J. Res. 254.  Joint  resolution  providing  for  an  Investl- 
gaUon  by  the  United  Btatac  Public  Health  Service  of  the 
plumbing  and  sanitary  systems  in  Federal  Government 
buildings, 

Anjouumxirr 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
2  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day. May  14. 1935.  at  12  o'clock  noon. 
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COMMITTKB  HXARINaS 
OOMMXTTn  Oil  THI  DZSTKICT  Or  COLTTiaU 

(Toaaday.  May  14,  10  a.  m.) 

Subcommittee  on  Fiscal  Affairs  wlB  resume  rent  hearings 
In  the  caucus  room«  3d2  old  House  Office  Building. 


UTIVB  COMMUNICATIONS.  ETC. 

Dhder  clause  2  of  rule  jlsjv,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

334.  A  communicatiOD  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Commerce  for  the  fiscal  year 
1935.  amounUng  to  $40,000  (H.  Doc.  No.  183) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

335.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimsUe  of  appropria- 
tion for  the  fiscal  year  ending  June  30.  1935,  for  the  War 
Department,  tor  subititeDce  of  the  Army,  amounting  to 
$1,900,000  (H.  Doc  No.  1$4) :  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BELLS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  XITI. 

Mr.  DOUQHTON:  C(»nmittee  on  Ways  and  Means.  H.  R. 
7960.  A  bill  to  iHx>tect  the  revenue  of  the  United  States  and 
provide  measures  for  the  more  effective  enforcement  of  the 
laws  respecting  the  revenue,  to  prevmt  smuggling,  to  au- 
thorize customs-enforcement  areas,  and  for  other  piDi)Oses: 
without  amendment  (Rept.  No.  868) .  R^erred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

BCr.  LUDLOW:  Committee  on  Appropriations.  H.  R.  8021. 
A  bill  making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  SO,  1936.  and  tox 
other  purposes;  without  amendment  (Rept.  No.  869).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KNUTS  HILL:  Committee  on  Irrigation  and  Reclama- 
tion. S.  1077.  An  act  to  further  extend  the  time  in  which 
the  States  of  Wadiington.  Idaho,  Oregon.  Montana,  and 
Wyoming  may  enter  into  a  onnpact  or  agreemmt  respecting 
the  disposition  and  apportionment  of  the  waters  of  1^  Co- 
lumbia River  and  its  tributaries;  without  amendment  (Rept. 
No.  870) .    Referred  to  the  House  Calendar. 

Mr.  ROBINSON  of  Utah:  Cwnmittee  on  the  Public  Lands. 
H.  R.  89.  A  bill  to  provide  for  the  creation  of  the  Saratoga 
National  Historical  Park  in  the  State  of  New  Yoric,  and  for 
other  purposes;  without  amendment  (Rept.  No.  872).  Re- 
ferred to  the  Ctmunittee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KNUTE  HILL:  Committee  on  the  Public  Lands.  H.  R. 
3061.  A  bin  to  authorize  the  adjustment  of  the  boundaries 
of  the  C^helan  National  Forest  in  the  State  of  Washington; 
with  amendment  (Rept.  No.  873) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STUBBS:  Committee  on  the  Public  Lands.  H.  R. 
4024.  A  bill  to  amend  an  act  of  Congress  approved  June  13. 
1933  (48  Stat.  139).  entitled  "An  act  to  extend  the  mining 
laws  of  the  United  States  to  the  Death  Valley  Monument  in 
California  ";  without  amendment  (Rept.  No.  874) .  Referred 
to  the  Committee  of  the  Whirfe  House  on  the  state  of  the 
Union. 

Mr.  MOTT:  Conunlttee  on  the  Public  Lands.  H.  R.  5058. 
A  bill  to  convey  certain  lands  to  Clackamas  County.  Oreg.. 
for  public-park  purposes;  with  amendment  (Rept.  No.  875). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KNUTE  HILL:  Committee  on  the  Public  Lands. 
H.  R.  5282.  A  bill  to  extend  the  provlsUms  of  the  R>rest 
Exchange  Act  to  lands  adjacent  to  the  Mount  Baker  Na- 
tional Forest,  in  the  State  of  Washington;  with  amendment 
(Rept.  No.  876) .  Referred  to  the  Oommlttee  tA  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  QREEVER:  Committee  on  the  Puldic  Lands.  H.  R. 
5530.  A  bill  to  amend  an  act  entitled  "An  act  to  promote 
the  mining  of  coal,  phosi^te.  oil.  oil  afaale,  gas.  and  sodium 
on  the  public  domain  ".  approved  Fetouary  35. 1930  (41  Stet 
437;  U.  S.  C  title  30.  sees.  185.  331,  333.  and  336),  as 
amended;  with  amendment  (Rept.  No.  877).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DbROXTEN:  Committee  on  the  Public  lazids.  H.  R. 
6373.  A  bill  to  provide  for  the  establishment  of  the  Big 
Bend  National  Park  in  the  Stete  of  Texas  and  for  other 
purposes;  without  amendment  (Rept.  No.  878).  Referred  to 
the  Committee  of  the  Whole  Houae  on  the  state  of  the 
Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  T990.  A  bin  to  eliminate  certain  lands  from  the 
Craters  of  the  Moon  National  M(mnment.  Idaho;  without 
amendment  (Rept.  No.  879) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  stote  of  the  Union. 

Mr.  ROBINSON  <A  Utah:  CcHnmittee  on  the  Public  Lands. 
H.  R.  7931.  A  bill  to  establish  the  San  Juan  National 
Monument.  Puerto  Rico^  and  for  other  pazpoges;  without 
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amendment  (Rept.  No.  880).    Referred  to  the  Oommittas 
of  the  Whole  House  on  the  stete  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  PubUe  v-i^^Hff 
H.  R.  7938.  A  bill  to  authorise  the  transfer  of  the  Otter 
Cliffs  Radio  Station  on  Mount  Desert  Island.  In  the  Stete  of 
Maine,  as  an  addition  to  the  Acadia  NatioxMa  Park,  and  for 
other  purposes;  without  amendment  (Rept.  No.  881).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  stete 
of  the  Union. 

Mr.  PATMAN:  Committee  an  the  District  of  Cohimtaia. 
H.  R.  7447.  A  bill  to  amend  an  act  to  provide  for  a  unioa 
Railroad  SUtion  in  the  District  of  Columbia,  and  for  other 
purposes;  with  amendment  (Rept.  No.  883).  Referved  to 
the  Committee  of  the  Wlude  Houae  on  the  state  of  tha 
Union. 

Mr.  MERRTTT  of  Mew  York:  Committee  on  MlUtary 
Affairs.  H.  R.  64S7.  A  bill  to  amend  Private  Act  No.  5. 
Seventy-third  Ccmgress.  enUtled  "An  act  to  convey  certain 
land  in  the  county  of  Los  Angeles.  SUte  of  California"; 
without  amendment  (Rept.  No.  883) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  stete  of  the  Union. 

Mr.  SMITH  of  West  THrginia:  Committee  on  Mines  and 
lifOning.  H.  R.  1986.  A  bill  providing  tot  the  suspension  of 
annual  assessment  work  on  mining  claims  held  by  location 
in  the  United  Stetes  and  Alaska;  with  amendm«it  (Rept. 
No.  884).  Referred  to  the  Committee  of  the  Wtmle  House 
on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  Uie  Library.  H.  R.  4015. 
A  bill  authorising  the  establishment  of  a  filing  and  indexing 
service  for  useful  Government  publications;  with  amendment 
(Rept.  No.  885).  Referred  to  the  Committee  of  the  Whole 
House  on  the  stete  of  the  Union. 

Mr.  KLEBERG:  Committee  on  Agriculture.  H.  R.  7982. 
A  bill  to  amend  the  Migratory  Bird  Hunting  Stemp  Act  of 
March  16.  1934.  and  certain  other  acts  relating  to  game  and 
other  wildlife,  administered  by  the  Department  oi  Agricul- 
ture, and  for  other  purposes;  without  amendment  (Rept. 
No.  886).  Referred  to  the  Committee  of  the  Whole  House 
on  the  stete  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  nUe  XTTT. 

Bfr.  KNUTB  HTTJ.:  Committee  on  the  Public  Lands.  H.  R. 
800.  A  bill  for  the  relief  of  Emanuel  Wallin;  with  amend- 
ment (Rept.  No.  871).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  biUs  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  LUDLOW:  A  bill  (H.  R.  8031)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30.  1936.  and  for  other  purposes;  to 
the  Committee  on  Aj)proprtations. 

By  Bfr.  COLLINS:  A  biU  (H.  R.  8033)  authorising  the  See- 
retsxy  of  War  to  lend  tente  and  camp  equlianent  for  the  use 
of  the  Grand  Encampment  of  the  Independent  Order  of  Odd 
Fellows,  to  be  held  in  Anaheim.  Calif.,  In  Oetoba  1935;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  8033)  to  provide 
for  the  acquisition  of  additional  land  at  the  military  reaenra- 
tion  at  Maxwell  Field.  Ala.;  to  the  Committee  on  MUttary 
Affairs. 

By  Mr.  KING:  A  bill  (H.  R.  8034)  to  authorize  the  Sec- 
retary of  War  to  dispose  of  material  no  loi^rer  needed  by 
the  Army;  to  the  Committee  on  BCIlitary  Affairs. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  8035)  authorizing  the 
George  Washington  Memorial  Bridge  PuUic  Corporation,  lU 
successes  and  assigns,  to  construct,  mainteln,  and  operate 
a  bridge  across  the  Potomac  River  at  or  near  Dahlgren,  Va.; 
to  the  Committee  on  Interstete  and  Foreign  Commerce. 

By  Mr.  FLANNAOAN:  A  bill  (H.  R  8036)  to  establish  and 
promote  the  use  of  standanU  of  rlawtflrstlnn  for  t(rt»cco.  to 


I 


7430 


CONGRESSIONAL  RECORD— HOUSE 


May  13 


t  » 


1^ 


and  for  other  purposM:  to  the  Committee  on  Asrtcultare. 
By  Mr.  BOMXRa  of  Mew  York:  A  bOl  (H.  R.  MS?)  to  fix 

baafeets.  nMtfket  haaketa,  ^rmuk  lampen,  eartona,  erataa. 
boaea,  barrela.  aM  ocbar  aaaillBMi  for  frulta  or  Tecetabtai. 
to  nwianhdata  tiWIm  laws  on  tiili  aiMact.  and  for  ottaar 
to   the  CoBunittee   on   CoboMgi.   Weichtc.   and 

By  Iff.  DONDKRO:  Joint  reK>lutlan  (H.  J.  Rea.  IM)  to 
the  naturallaatlon  of  certain  aliens  reekUas  In  the 
States  prior  to  February  18,  1923.  and  nana  married 
to  native-bom  i  Hltiiii  of  the  XTnitad  States;  to  the  Commit- 
tee on  Immlcratkm  and  Naturallaatlon. 


MKMORIAUS 

Under  clause  3  of  rule  XXH.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPBAKKR:  Memorial  of  the  Xieglslattxre  of  the  Ter- 
ritory ot  Hawaii,  regarding  an  additional  Delegate  to  Oon- 
gress;  to  the  Committee  on  the  Territories. 

Also,  menxnial  of  the  LeglslatQre  of  the  State  of  Wiscon- 
sin, regarding  an  adequate  protectlre  tariff  on  batter;  to  the 
Committee  on  Ways  and  Means. 

Also,  memoria]  of  the  Legislature  of  the  Commonwealth  of 
Massachusetts,  regarding  the  ellmlnaUon  of  profit  In  the 
manufacture  of  munitions  of  war;  to  the  Oomnxlttee  on  Mili- 
tary Affairs. 

Also.  BBemorlal  of  the  Legislature  of  the  State  of  nunols. 
regarding  General  Pulaski's  Memorial  Day;  to  the  Commit- 
tee on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  Stote  of  Nebraska, 
regarding  an  Inwstlgatlon  of  the  sugar-beet  Indostry;  to  the 
Oommlttea  on  Ayrtcntfaira. 


PRIVATB  BILUS  AlfD  RESOLUTIOMB 

Under  clause  1  of  rule  ZZn.  private  bOb  and  resolutions 
were  Introdiiced  and  sereraQy  referred  as  follows: 
I    By  Mr.  ATKR8:  A  bill  (H.  R.  8028)  for  the  relief  of  the 
Oreat  Northern  Railway  Co.;  to  the  Committee  on  Claims. 

Also,  a  MU  (H.  R.  8838)  to  authorise  the  tasuanoe  of  a 
ptiitmk  In  fee  to  Erie  B.  Bswa,  Crow  allottee  no.  1555;  to  the 
Oommlttee  on  Patents. 

By  Mr.  CARLSON:  A  bill  (H.  R  8030)  to  authorise  a  pre- 
liminary ezaminaUon  of  RepuhUean  Rtrer.  Smoky  BUI 
River,  and  minor  trilmtarics  of  ""t" ttii  River,  in  the  State 
of  Kansas,  with  a  view  to  the  control  of  their  fkMMto:  to  the 
Committee  on  Flood  Control. 

By  Mr.  CARMICHABL:  A  biU  (H.  R.  8081)  for  the  relief 
of  Susan  Lawrence  Davis;  to  the  Committee  on  the  District 
of  Columbia. 

By  Mr.  CARTWRIQHT:  A  bill  (H.  R.  8033)  for  the  relief 
of  the  Ward  Funeral  Home;  to  the  Committee  on  Trv^an 
Affairs. 

Also,  a  bin  (H.  R.  8033)  for  the  reUef  of  Tina  FUmora;  to 
the  Committee  on  Claims. 

By  Mr.  DIBS:  A  bin  (H.  R.  8034)  for  the  relief  of  Mas 
Poulaad;  to  the  Committee  on  Clabna. 

By  Mr.  GRAY  of  Ihdlana;  A  bHI  (H.  R  803S)  for  ths 
relief  of  Richard  A.  TtanpUn:  to  the  Committee  on  Military 
Affairs.  

By  Mr.  HOUSTON:  A  MO  (H.  R  8036)  granting  a  pen- 
sion to  Sarah  Qraves;  to  the  Committee  on  Pensions. 

By  Mr.  KBNNKDY  of  Maryland  (by  request) :  A  bffl  (H.  R. 
8037)  for  the  rahef  of  Sudden  A  Chrtstenson.  Inc.  John  A. 
Hooper.  Xarl  T.  Kruse.  Kdward  Kruse.  Gilbert  Loken.  and 
O  W  McNear.  Inc..  or  their  successors  in  interest:  to  tha 
Committee  on  Claims. 

Also  (by  request),  a  bffl  (H.  R  8038)  for  the  relief  of 
Bdward  C.  Paxton;  to  the  Committee  on  Claims. 

By  Mir.  LUCKBT:  A  bffl  (R  R  8039)  for  tfie  r«Ilef  of 
John  B.  M^latnger  and  Nannie  R  Melidnger;  to  the  Com- 
Boittee  on  Claims. 

By  Mr.  Mr  ANDREWS:  A  bffl  (B.  R  8040)  for  ths  lattM 
of  Ktta  liatoSBiEy;  to  ths  Oommlttee  on  Oalnuk 


By  Mr.  McKBOUGH:  A  feffl  (H.  R  8041)  for  the  relief  of 
Mlldrsd  Moore:  to  the  Committee  on  Claims. 

By  Mr.  MASSINGALE:  A  biU  (R  R  6042)  for  the  relief 
of  Christian  H.  Oiadback;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R  8043)  authorising  Benjamin  Branche 
TUley.  first  lieutenant.  Corps  of  Engineers.  United  States 
Army,  to  accept  the  decoration  of  the  Medal  of  Merit  ten- 
dered to  liim  by  the  Government  of  Nicaragua:  to  the 
Committee  on  Foreign  Affairs. 

By  Mr.  PATMT8ANO:  A  bffl  (R  R  8044)  granting  a  pen- 
sion to  Emma  Wagner:  to  the  Committee  on  Invalid 
penswDs. 

Also,  a  bffl  (R  R  8846)  for  the  relief  of  James  Famble;  to 
ths  Comaolttce  on  Claims. 

By  Mr.  PARKS:  A  bill  (H.  R.  8046)  to  provide  compensa- 
tion for  James  Martin  Wells  for  injuries  received  in  citizens' 
military  kiaiBlug  camp;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SCHNEIDER:  A  bffl  (R  R  8047)  granting  an 
Increase  of  pension  to  Clara  Rahe;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  VINSON  of  Kentucky:  A  bffl  (H.  R  80tt)  for  ths 
rsttsf  of  J.  W.  Akers:  to  the  Committee  on  Claims. 


PETmONS,  ETC. 
Undo'  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  rrferred  as  follows: 

8407.  By  Mr.  DRISCOLL:  PeUUon  of  the  mayor  and  sum- 
bers  of  the  Council  of  the  City  of  Farrell.  Pa.,  signed  bqr 
Hon.  Joseph  A.  Franek  and  lioyd  &  Newton,  city  cleric, 
advocating  construction  of  a  dam  on  the  Shenango  River 
above  the  borough  of  SharpsvlUe.  Pa.,  for  flood  control  and 
other  purposes;  to  the  Committee  on  Flood  ControL 

8406.  By  Mr.  (X>ODWIN:  Petition  of  the  Columbia 
County  Farm  Bureau  Association.  Hudson.  N.  Y..  opposing 
the  enactment  of  the  Whsder-Eastman  Motor  Carrlo-  Act 
of  1935;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8408.  Also,  petition  of  the  Board  of  Superviaors,  Columbia 
County.  N.  Y..  oppoaing  Senate  bill  1807  and  House  bffl  5665. 
relating  to  amendmente  to  the  Agricultural  Adjustment  Act; 
to  the  Committee  on  Agriculture. 

6410.  Alsoi.  petition  of  the  Columbia  (bounty  Farm  Bureau 
Association.  Hudson.  N.  Y..  urging  support  of  House  bffl 
7160.  relating  to  agricuitural  erUtmion  work:  to  the  Com- 
mittee on  Agriculture. 

6411.  By  Mr.  HIGGINS  of  Massachusetto:  ResohiUon  of 
tlM  General  Court  of  Massachusetts,  earnestly  and  respect- 
fuUy  requesting  the  National  Recovery  Administration  to 
grant  q;ieedy  relief  to  the  leather  boot  and  shoe  industry  of 
this  Commonwealth,  and  respectf  iffly  submitting  that  verti- 
cal differential  In  wages  is  preferable  to  ths  f*i*tJny  g^Q. 
graphical  population  and  aez  differentials,  that  higher  mini- 
mum wage  scale  based  on  the  skffl  of  the  shoe  workers  is 
preferable  to  the  ivesent  minima  sanctioned  by  the  National 
Reoovsry  Administration,  and  that  uniform  wages  for  all  shoe 
factorim  throughout  ths  Nation  seem  wise;  to  the  Committee 
on  Ways  and  Means. 

8412.  Also,  resoiution  of  the  General  Court  of  Maaaachu- 
setts.  that  the  President  of  the  United  States  be.  and  hsrehy 
ilk  raqMsstod  to  exercise  the  powers  which  he  poaaesam  under 
the  National  Industrial  Recovery  Act  to  the  end  that  the 
cotton-textile  Industry  throughout  our  country  may  proceed 
under  conditions  of  economic  equality,  and  that  the  readily 
apparent  burdens  which  are  now  laid  uixm  the  cotton-textile 
industry  in  Massachusetts  may  be  removed,  and  that  Mas- 
nachusftts  manufacturers  snd  Masaachuaette  <H>erattvea  may 
bs  assured  that  no  discrlmlnatioo  is  practiced  against  them; 
to  the  Committee  on  Ways  and  Means. 

•413.  By  Mr.  HOEPPEL:  Petitkm  of  ths  Arlsona  State 
Chamber  of  Commerce,  endorsed  by  the  Los  Angles  (CalifJ 
Chamber  of  Commerce,  urging  a  ««««>timfittftn  of  ths  tax  on 
foreign  copper;  to  the  Committee  on  Ways  and  Means. 

•41A  By  Mr.  HULL:  Memorial  of  the  Wlseomin  State 
Laglslaturs,  mmwrlallaing  the  Oongrem  of  the  Uhited  Stotes 
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and  the  Presideot  to  adequately  Inereaae  the  protective  tariff 
on  butter;  to  the  Committee  on  Ways  and  Means. 

8415.  Also,  petition  of  96  meoibers  of  the  Wheaton  Local, 
Faumera  Equity  Union,  requesting  the  Immnrtlate  enactment 
of  the  Prazier-Lemke  farm  refinancing  bUl  (H.  R.  2066) ;  to 
the  Committee  on  Rules. 

8416.  By  Mr.  JOHNSON  of  Ttaas:  Petition  of  Thomas 
Qulnn  Beesley,  executive  director  National  Council  of  Busi- 
ness Mail  Users,  Inc.,  Ill  West  Washington  Street,  Chicago, 
HL.  favoring  House  bill  3798,  restoring  3-cent  postage  on 
first-class  mail;  to  the  Committee  on  Ways  and  Means. 

8417.  Also,  petition  of  T.  H.  MeOregor.  of  Austin.  Tex., 
favoring  House  bill  S263.  by  Mir.  PKimraaL;  to  the  Com- 
mittee on  Interstate  and  FweigB  Commerce. 

8418.  Also,  resolutions  passed  In  executive  session  by  the 
members  of  the  Ellis  County  (TiexJ  Agricultural  Association, 
commending  the  administration's  agricultural  program;  to 
the  Committee  on  Agriculture. 

8419.  Also,  petition  of  R.  H.  Smith,  chairman,  and  W.  J. 
SmiUi.  assistant  chairman.  Brotherhood  of  Maintenance  of 
Way  Employees,  of  Corsicana,  Tex.,  favoring  House  bill  3617; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8420.  By  Mr.  KINO:  Petition  of  the  Hawaiian  Legislature, 
requesting  Congress  to  amend  the  Hawaiian  Organic  Act  to 
provide  for  an  additional  Del^[ate  to  Congress  from  this  Ter- 
ritory to  be  elected  for  a  term  of  2  years  and  in  the  same 
maimer  as  the  present  Delegate;  to  the  Committee  on  the 
Territories. 

8421.  By  Mr.  KRAMER:  Petition  of  MbFarland  American 
Legion  Post.  No.  9,  La  Jimta,  Colo.,  to  the  Congress  of  the 
United  States,  requesting  inunedlate  passage  of  national  legis- 
lation whereby  any  alien  within  the  United  States  shaU  be 
deported  who  has  committed  a  felony  or  a  misdemeanor;  to 
the  Committee  on  immigration  and  Naturalisation. 

8422.  By  Mr.  LAMBERTSON:  Petition  signed  by  P.  O. 
Kelley  and  a  number  of  other  citizens  of  northeast  Tr^m^^* 
providing  for  regulation  of  interstate  highway  transporta- 
tion; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8423.  Also,  petition  signed  by  the  dtisens  of  Topeka. 
Kans..  urging  support  of  the  so-called  "  Wagner  Labor  Dis- 
putes Act  ";  to  the  Committee  on  Labor. 

8424.  By  Mr.  LAMNECK:  Resolution  adopted  by  Franklin 
Post.  No.  1,  American  Legion  of  Ohio,  at  its  regular  meeting 
held  April  26.  1935;  to  the  Committee  on  Immigration  and 
Naturalization. 

8425.  By  Mr.  MAPB8:  Petition  of  FTed  C.  CorreU  and 
others  of  Grand  Haven.  IfidL.  recommending  the  passage 
of  the  Wagner  labor-relations  biU:  to  the  Committee  aa 
Labor. 

8436.  By  Mr.  MARTIN  of  MassachuaetU:  Memorial  of  the 
General  Court  of  Massachuaetts,  urging  legislation  to  remove 
private  profits  from  war  and  from  the  manufacture  of  muni- 
tions in  preparedness  for  war;  to  the  Committee  on  Military 
Affairs. 

8427.  By  Mr.  PARKS:  Petltloa  ooooemlng  agriculture; 
to  the  Committee  on  Agriculture. 

8428.  By  Mr.  PFSIFER:  Petition  of  the  Industry  and  busi- 
ness committee  for  National  Recovery  Act  extension.  New 
York  City,  concerning  continuation  of  the  National  Recovery 
Act;  to  the  Committee  on  Appropriations. 

8429.  Also,  petition  of  the  Retail  Drug  Code  Authority  for 
Greater  New  York,  concerning  conthniatioQ  of  the  National 
Recovery  Act;  to  the  Committee  on  Appropriations. 

8430.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  commending  the  Presidoit 
of  the  United  States  for  his  ooarage  In  urging  Congress  to 
take  the  profits  out  of  war,  and  requesting  that  the  President 
and  Congress  take  the  proflts  out  of  the  manufacture  of 
munitions  by  way  of  preparedness  for  war;  to  the  Committee 
on  Military  Affairs. 

8431.  By  Mr.  RUDD:  Petition  of  Peter  J.  Geia.  Jr..  chair- 
man public  relations  committee.  Baij  Name  Society,  District 
Committee,  Twenty-fourth  District.  Brooklyn  Diocesan 
Union.  Brooklyn.  N.  Y..  and  547  etttena,  ooocemlng  the 


religious  persecution  in  Mexico:  to  the  Committee  on  Foreign 
Affairs. 

8432.  By  Mr.  SCHNEIDER:  Memorial  of  the  WlaoonsUi 
Legislature,  calling  attention  to  the  unusual  Increase  In  Im- 
portations of  dairy  products,  and  asking  that  a  21-cent  per 
pound  tariff  be  placed  cm  Imported  butter  to  protect  the 
American  dairy  industry;  to  the  Committee  on  Ways  and 
Means. 

8433.  By  Mr.  SMTTB  of  Connecticut:  Resohitlon  of  the 
Fidelity  Council  of  Waterbury.  Conn.,  of  the  Sons  and 
Daughters  of  Libert,  urging  Congress  to  favorably  consider 
the  passage  of  House  bill  5921,  signed  by  lina  B.  Dutton, 
recording  secretary:  to  the  Committee  on  Immigration  and 
Naturalization. 

8434.  By  Mr.  TRUAX:  Petition  of  Ray  M.  Van  Sldcle. 
Sunbury,  Ohio,  and  30  addittonal  farmers  of  Delaware 
County,  urging  support  of  House  bill  7160,  amendments  to 
the  ALgricultural  Adjustment  Act;  to  the  Committee  on 
Agriculture. 

8435.  Also,  petition  of  ttie  CixK^innatt  Express  Lodge,  304S, 
Brotherhood  of  Railway  Clertss,  Cincinnati.  Ohio,  by  their 
recording  secretary,  Albert  Crane,  urging  stQ>port  of  House 
Joint  Resolution  219,  to  extend  the  effective  period  of  the 
Emergency  Railroad  Transportation  Act,  1933,  for  a  period 
of  1  year;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8436.  Also,  petition  of  Sunshine  4-H  Club,  Columbus,  Ohio, 
by  their  adviser.  Flora  Sachs,  urging  support  of  Bouse  bUl 
7160;  to  the  Committee  on  Agriculture. 

8437.  Also,  petition  of  the  Joint  Action  Ckunmlttee  of  the 
Unemployed  in  Seneca  County,  Ohio,  by  Secretary  N.  A.  Bie- 
benaller  and  Secretary  Harold  Henry,  of  Tiffin.  Ohio,  de- 
manding adequate  rent  relief  for  all,  adjustment  of  all  griev- 
ances in  24  hours,  adeqtxate  medical  attention,  suitable  homes 
for  all  families  to  be  evicted,  surplus  foods  be  given  and  no 
discrimination  be  shown,  adequate  clothing,  adequate  fuel, 
forced  labor  be  excluded.  30  hours  per  week  and  the  rate  of 
pay  to  be  no  less  than  65  cente  per  hour  for  common  labor, 
80  cents  per  hour  for  semiskilled  labor,  and  the  unkm  rate 
per  hour  for  all  skilled  labor;  to  the  Committee  on  Ways  and 

8438.  Also,  petition  of  the  Vegetable  Growers'  AssodatioQ 
of  America,  by  their  secretary,  H.  D.  Brown.  Worthlngton, 
Ohio,  requesting  support  of  Senate  bin  2238  and  Bouse  bin 
7160  in  order  that  their  educational  advantages  win  again 
be  equal  to  or  better  than  those  provided  In  any  otter 
countiy:  to  the  Committee  on  Agriculture. 

8439.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  Stete  of  Wlscxmstn,  memorializing  the  Congress  of  the 
United  States  and  the  President  to  adequately  Increase  the 
protective  tariff  on  butter;  to  the  Committee  on  Ways  and 
Means. 

8440.  By  the  SPEAKER:  Petition  Of  the  United  Mlns 
Wortcors  of  America.  Local  Union  Na  5M6;  to  the  Committee 
on  Labor. 

8441.  Also,  petition  of  the  National  Association  of  l\iml- 
ture  Manufacturers,  Inc.;  to  the  Committee  on  Ways  and 
Means. 

8443.  Also,  petition  of  the  Scandhiavian  May  Festival, 
Portland,  Oreg-:  to  the  Committee  an  Labor. 

8443.  Also,  petition  of  the  borough  of  Wharton.  N.  J.;  to 
the  Committee  on  the  Judiciary. 

8444.  Also,  petition  of  the  Green  River  Union  Padflc  Em- 
ployees Booster  League,  urging  the  repeal  oi  the  fourth  sec- 
tion of  the  Interstote  Commerce  Act.;  to  the  Committee  on 
Interstate  and  Fmreign  Commerce. 

8445.  Also,  petition  of  the  municipal  government  of  Arevaloi 
Ik^o,  P.  L.  regarding  the  passage  of  the  lydlngs-McDufBe 
law  and  the  signing  of  the  Constitution  of  the  Philippine 
Islands;  to  the  Committee  on  Insular  Affairs. 

8446.  Also,  petition  of  the  municipal  government  of  Dingle, 
Hollo,  P.  L.  expressing  their  thanks  to  all  who  have  labored 
for  Phllipikne  independence;  to  the  Committee  on  Insular 
Affairs. 
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of  Ktta  Witwfcj;  to  the  Oommlttee  on  Oatma. 


*u«.  Msj  Mr.  aviA^:   liemorUl  of  the  Wiaeoosln  State 
I  ZiBglilature,  memorialliing  the  roninw  of  the  United  States 
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Tran^T.  Mat  14,  1935 

lav  of  Mondaw,  Mat  IS,  /Mi) 
Th*  Senate  met  at  11  o'clock  a.  bl.  on  the  ezptratlon  of 


On  tegueet  at  Mr.  Roexmoai.  and  bv  imanimoue  eoneent, 
the  readtnf  of  the  Journal  of  tiM  fgHimllni  at  ttae  catan- 
dar  dar  HwHley.  Majr  13.  IMS,  «aa  illipiMd  vtllk.  and  tiM 
Journal  was  approved. 

cau  cm  mm  woll 
Mr.  ROBXNSON.    I  susgeet  the  abeence  of  a  quorom. 
"nie  VKX  PRESIDENT.    The  clerk  wUl  call  the  rolL 
The  l«lalaUT»  clerk  eaUed  the  roll,  and  the  folkrnlng 
answered  to  ttaiir  names: 


Aahune 


BATbour 


LAFoOMto 

aadrilir> 

Lcwia 

nobiMoa 

l^ffpi. 

SelMOl 

Lnw 

achvirilantaafe 

ik*w«M 

MOOUTU 

■iiprt— e 

MeOOl 

8tol««r 

MeK«U^ 

TbODlM.OkllU 

McMary 

TbOBMi.Uteta 

lUloiMy 

TDVBMIld 

MetcalX 

Mtntoa 

TruoMa 

lioora 

^id^^l 

acur^y 

veaaiaewi 

MttlTM 

Vwathv* 

Mevlj 

WacMT 

norm 

Waiaft 

ttf 

Wbaatar 

OlUhoamr 

White 

Johaaoo 
K«yM 

Mr.  LEWIS.  I  announce  that  the  junior  Senator  from 
South  Carolina  (Mr.  BmtB).  the  Senator  from  Utah  (Mr. 
Knrol.  and  the  senior  Senator  from  South  CaroUna  (Mr. 
auml  an  unavoidably  detained:  that  the  Senator  from 
North  CaroUna  [Mr.  RmroLso)  is  abeent  on  an  official  mls- 
lAon  to  the  Vtrgln  Islands:  that  the  Senator  from  Arkansas 
nCrs.  CiOAWAT]  and  the  Senator  from  Oklahoma  (Mr.  Ooes] 
are  abeent  on  official  bnslnea;  and  that  the  Senator  from 
LooMaitttMr.  Otbktow]  1b  absent  because  of  lllneas. 

M^.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania (Mr.  DAvnJ  Is  absent  because  of  Illness,  and  that 
the  Senator  from  South  Dakota  [Mr.  Notsxcx]  is  necessarily 
detained  ftom  the  Senate. 

The  VICE  PRESIDENT.  Elfhty-slz  Senators  have  an- 
svered  to  their  names.   A  ouonun  ts  present. 

Toenusm  amtnaud.  tuo-mt 

•nie  VICE  PRESIDENT.    Under  the 
acreement  the  Chair  lays  before  the  Senate  the 

Tike  BiiieUi  resumed  the  eonskleratkm  at  Onnstt  Resolu- 
tion 74.  which  has  been  reported  adversely  by  the  Committee 
CO  Post  OfBoes  and  Poet  Roads,  ss  foOowa: 


tflling 


Which 
tneta 
•ad 


It  has  twen  reported  that  Junaa  A.  Parley,  acting  aa 

t«r  General  and  in  varloua  other  capaclUea  tor  the  Uaitad 

Oovenunant.   baa   eooduetad   a  pelveSe  bnalmai   for   the 

of  matarlala  to  paraooa  •"g»gv<l  ia  deiaf  pobUc  cooaferuo- 

"k  tor  the  United  Statea  Oovanunent.  and  that  tn  aoBM 

hvylng   matarlala  fNoa   tha  mid   eonuara   in 

the  aald  Jaaaa  A.  Parlay  la  tataraatad  have  raearrad  coo- 

throiagh  m  aaaay  aa  three  low  hlddacs  halnc  tttm^p^^tn^. 


to 
feoAta 


SUtaa 

aa 
of 


Fhrlay 


tt  la  forther  aUafwl  that  the  iM«  oeaoana  tm^atttm 
at  tha  Mid  Jamaa  ▲.  Parley  wtth  fevCaaaa  Imve  been  abte 
ehanc**  tn  apeelflfeatlaoa  naett^  them  larva  — nt  la 
attar  the  award  of  oontracta.  and  it  being  alleged  P>%t  soeh 
a  are  daUbarataty  made  for  the  porpoaa  o<  aOowlng  tarce 
and  avQidnag  eoaipetttkm:  and 

it  la  further  pabUcly  known  that  tha  aald  JaoMa  A. 
uaad  the  Prtntlag  OtBem  and  faetlltlaa  of  the  Dnlted 
Oovammant  for  the  purpoaa  at  nallfyiin  peraooal  whlma 
»'*^—  of  paraonal  and  poUtteal  firtaoda.  evan  to  the  prlntlnc 
iBvar  to  ba  naad:  aad  ^^ 

tt  haa  bean  further  rhargad  that  the  aald  Jaaaa  A 
la  tmpUcatad  tn  a  wtra  aervlea  laarttng  into  the  gamhUng 
tn  the  United  Statea  tron  the  raea  traeka.  and  U  uilag  tha 
which  be  aapai  i  laea  tor  the  Oovemiaent  to  puraoa  w^*d 
for  HaAt  tr  ''* "  — "*  *■-  •"-  -^  — 


tt  la  further  alleged  that  witbont  pay  or  eompenaaUon 
the  aald  Jamea  A.  Krtey  haa  commandeered  tor  taM 
faelUtlea  of   piiblto  aanlaa  eorporatloQa  borrowtng 
troea  the  Unltad  Statea  Oofanaaaat;  and 

It  haa  bean  eliarged  that  the  aald  Jamaa  A  Pteiey.  oa 
the  eve  o<  a  loan  being  granted  to  a  railroad  in  Waat  Ylrglnla. 
telapboaad  the  laaitliig  factor  of  that  eaBeam  tlMt  tt  waa  to  hto 
mtaraat  to  take  a  eertaln  potlUcal  poaltton  affaeUng  the  T't^hi. 
of  a  UatSed  Statea  Senator;  and 

Wharaaa  there  are  general  and  ipedflc  chargea  of  mlaoonduet, 
Irragulartty.  dlahocMaty,  and  other  acttrtty  on  the  part  of  the  aald 
A.  ftrley.  tt  la  diie  to  the  people  of  the  Unltad  Statea.  the 
Bt  of  the  United  Statea.  and  the  aald  Jamea  A.  Parley 
that  a  raaeooable  and  talr  dladoaure  be  made  of  aald  matten: 
Mow.  therefore,  be  It 

That  the  Senato  of  the  United  SUtaa  doea  hereby 
an  lavaatlgatlon  into  the  public  and  oAolal  eooduct  of  the 
•aid  Jamea  A.  Ihu-tey  and  all  mart  are  oocMiucted  by  htm  affecting 
the  buainaaa  of  the  United  Statea  and  the  expenditure  of  funda 
of  the  United  Statea.  and  that  tlte  aald  committee  be  compoeed  of 
t  ICambera  of  the  United  SUtea  Senate,  not  more  than  S  of  wha« 
ahaU  be  membera  of  tha  aaaa  political  party,  to  be  aalected  by 
the  Vice  Prealdent  of  tha  Unltad  Statea  and  to  be  approyed  by  tha 
aatd  Senate:  and  that  aald  ooBualttee  shall  have  all  authority 
and  proper  to  ptueuia  evidence,  aummoo  wltneeaea.  to 
away,  and  aompal  the  prodtictlon  of  booka.  reeorda. 
its.  alatlatlca.  emptoy  experta,  and  do  any  and  all  auch  other 
thlnga  aa  may  be  neoeaaary  to  carry  out  the  purpoaa  of  aald  inveatl- 
gatlon;  and  be  it  further 

Seaoieed.  That  any  reporta  of  InveatlgaUona  and  data  aecured 
by  tha  Department  of  the  Intertor,  parUcularly  through  Loula 
CUavla  and  thoae  aaeodated  with  him.  on  the  affalra  in  which 
aald  Jamaa  A.  Parley  has  participated  for  the  Oovemment  of  the 
Unltad  Statea.  be  forthwith  fumlahed  to  the  United  States  Senato 
to  be.  after  proper  peruaal  by  ICamhara  of  the  aald  United  Statae 
Senato.  referred  to  the  aald  oommlttee  to  be  provided  for  herein. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment offered  by  the  Senator  from  Louisiana  [Mr.  Loiiol 
to  the  resolution. 

Mr.  LONO.  Mr.  President.  I  caU  the  attention  of  the  Chair 
to  the  fact  that  I  am  beginning  to  Ulk  at  exactly  12V^ 
minutes  past  11  o'clock. 

The  VICE  PRESIDENT.  The  clerk  will  properly  keep  the 
time  under  the  unanimous-consent  agreement.  One-half  of 
the  time  ts  to  be  controlled  by  the  Senator  from  Louisiana 
and  one-half  by  the  Senator  from  Tennessee  [Mr.  McKsllaiL 

Mr.  LONO.  Mr.  President,  yesterday  afternoon  the  Sen- 
ators from  Tennessee  [Mr.  McKkij.as  ] ,  Ncnlh  Canrflna  (Mr. 
BAiLrr].  and  Texas  (Mr.  Coinc/aLT]  were  very  apprehensivo 
as  to  the  genuinefMSS  of  an  affidavit  which  I  offered.  I  ix>t 
only  have  preesnt  in  one  of  the  galleries  of  the  Senate  the 
party  who  made  the  affidavit  but  likewise  another  lady  who 
volunteered  last  night  to  give  another  affidavit.  I  ask  Sen- 
ators to  IMoi  to  Be  read  another  affidavit  which  not  only 
proves  the  first  affidavit,  in  part,  but  gives  a  lot  more  infor- 
mation that  is  iiuite  staitling  to  anytiody  except  someone 
irtio  wants  to  whitewash  Jim  Fsrley. 

Here  is  an  affidavit  taken  before  Mr.  Charles  P.  Pace, 
ftnanrial  clerk  of  the  United  States  Senate: 

Ify  name  is  IKlaa  Lottie  Koch.  I  live  at  §16  Serenty-thlrd  Street, 
Brooklyn.  M.  T.  I  make  thla  slataaMQt.  to  be  verified  as  an  affi- 
darlt.  of  my  own  free  will  and  accord,  and  without  the  promlae  of 
reward.  I  came  thla  morning  of  my  own  free  will  to  Washington!. 
D.  C.  to  the  oAee  ef  United  Statea  Senator  Ruct  P.  Lowa,  where  I 
gave  him  the  following  knowledge,  wtilch  I  now  reatoto  aa  my 
aflMaTtt: 

I  waa  an  employee  of  the  firm  of  Jamea  Stewart  a  Co..  Inc.,  from 
May  77.  1918.  unUl  November  39.  19S4.  tn  the  capacity  as  file  clerk. 
While  there  I  knew  Ifra.  Helen  Humphreys,  who  waa  a  confidential 
attach^  and  telephone  operator  tn  the  oAee  of  the  ooocem.  Along 
about  June  or  July  1934  It  waa  reported  that  Paderal  Inveatlgatora 
were  coming  to  look  Into  the  files  of  Jamee  Stewart  a  Co.  There 
waa  great  aactfraent  tn  the  eAee.  I  waa  called  by  Mr.  A.  M. 
Stewart  and  laatmeted  to  bring  to  him  any  lettera  in  Uie  Ales  frcMn 
Mr.  Jim  Parley.  I  went  Into  the  private  Ale  of  Mr.  Watte  and  got 
two  lettera  from  Mr.  Parley  and  carried  them  to  Mr.  A.  M.  Stewart 
and  handed  them  to  htm  tn  the  priiaaiMa  of  tits  secretary,  Mr.  Bob- 
art  Kob.  and  Mr.  M.  B.  Kalette.    Thaae  two  letters  were  aa  foUowa: 

One  waa  a  letter  from  Mr.  Phrley  to  Watu  relative  to  some 
Mother's  Day  atampa.  Mr.  Watta  had  written  Mr.  Parley  aaklng  for 
a  special  sheet  of  the  Mother's  Day  atampa  and  Mr.  Parley  had 
written  Mr.  Watte  baek  tbaS  tha  laaue  was  in  great  demand  and 
that  he  would  send  him  aome  of  the  atampa  if  he  could  get  them. 

The  other  letter  from  Mr.  Parley  was  signed  "Jtm".  and  con- 
tained a  short  paragraph  reading  aa  follows: 

^  "■";•  "attor   la  In  abeyance.     Contract   la  yoora.      (Signed) 
Jua. 

Deponent  knows  that  thla  letter  pertains  to  the  Veaey  Street 
poet  oflea. 

Along  about  thla  time  Major  Stevena.  the  Washington  repra- 
••«<»'*'•  of  J*mea  Stewart  a  Co..  waa  tn  the  olBoe  tn  eonnectloa 
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with  the  Federal  Investigators,  and  waa  very  busy  running  from 
one  part  of  the  oflkre  to  another  to  teU  them  what  thi«  fUe  or  the 
other  file  might  rontain,  and  whether  It  atoould  be  auppUed  or 
not.  In  due  coiirae  the  company  began  to  remove  from  tto  fllaa 
certain  papera.  particxilarly  including  the  files  pertaining  to  the 
granite  work  on  the  courthouae  building,  and  In  eourae  of  auch 
work  began  as  though  it  were  instolltng  a  new  fUlng  ayatem.  and 
over  a  period  of  several  montlia,  in  which  aald  Tamna  Stewart  a  Oo. 
was  renkovlng  Ales  from  the  cabtneta.  and  at  the  aame  tinw*  in- 
atalllng  a  new  system.  PLnaUy.  on  November  SO.  1934.  deponent 
was  dlaeharged.  and  the  only  statement  ever  given  to  her  waa  by 
bar  aucciBaaor,  who  told  her  that  **  Tour  memory  la  too  good." 

Deponent  atarted  In  with  the  aald  omnpany  working  for  sao 
per  week  and  roae  to  a  salary  of  9190  per  «**«**»«.  which,  attar  tha 
general  olBoea  bad  taken  two  cute  tn  aalary,  waa  reduced  to  9150 
per  month.  No  complaint  waa  ever  made  against  her  aervlcea 
untU  Uie  trouble  came  up  over  the  Paderal  liiieeligallmi.  and  when 
that  aroae.  one  of  the  vice  prealdenta,  Mr.  Lohmaan.  who  h*ndlffd 
none  of  the  Oovemment  work,  but  who  was  a  vloe  prealdent  of 
the  company,  protested  ttiat  deponent  had  never  fafied  to  be  able 
to  eecure  anything  from  the  fUas  that  was  needed,  but  aa  aoon  aa 
the  ootirthouae  work  had  been  completed,  and  tha  work  of  re- 
moving certain  papera  out  of  the  filea  pertaining  to  the  aanM  and 
to  other  work,  deponent  was  illsmlaaiHl 

Deponent  can  state  that  Mrs.  Helea  Hami^ireyi  waa  ao  doae  in 
the  confidence  of  the  Stewarts  that  she  was  Invited  to  their  most 
Intimate  affairs,  including  their  tonends  and  thair  weddings,  and 
drew  a  aalary.  she  thlnka.  of  about  908  a  weak. 

Deponent  would  be  pleaaed  to  appear  before  any  committee  to 
give  this  testimony  under  oath. 

(Signed)     Lom  Koch. 
Uwiraa  Statbs  or  Aioam*. 

District  of  Columbia.  Ctty  of  ITsshtefftoa; 

Before  me.  the  imderalgned  auttMrity  peraanally  came  and  ap- 
peared Mlaa  Lottie  Koch,  aa  Introdueed  to  me  by  United  Statea 
Senator  Bust  P.  Loho,  who.  being  by  me  first  duly  and  legally 
awcvn,  aaya  the  allegations  and  facta  of  tha  above  and  foregoing 
statement  are  true  and  ooExaet. 

liOTTiB  Koca. 
to  and  sabaertbad  befoe*  ma  this  14th  day  of  May  1935. 
]  Caaaus  P.  Pacs, 

Notmrjf  PabUe.  iXetrlot  of  Columbia 

My  commission  expires  Pebmary  U.  19M. 

As  I  have  stated,  this  affidavit  was  swom  to  before  Mr. 
Charles  P.  Pace,  financial  clerk  of  the  XTnlted  States  Sen- 
ate, whose  office  adjoins  the  Senate  Chamber,  Attached  to 
that  affidavit  is  a  statement  by  Mrs.  Helen  Humphreys, 
reading  as  follows:  i 

In  the  preeence  of  the  wltneesas  attesting  hereto.  Z  wish  to  re- 
Iterate  all  contained  In  the  copy  of  the  aAdavtt  fUad  In  the  United 
Statea  Senate,  wtiich  I  read  tn  the  papers,  and  eipreaa  my  daalre 
to  teetlfy  under  oath  concerning  the  aame.  and  to  point  out  the 
plaoee  where  an  Investigation  wUI  show  the  partteolars  of  record, 
such  aa  filea.  books,  and  aoooonta  of  the  Oovemment.  and  par- 
ticularly records  of  insurance  oompanlaa.  and  the  booka  ^r\A 
vouchers  showing  to  whom  were  paid  tha  pnoUuma,  as  Tni»T|t.ir.|>ftti 
In  my  previoua  aflldavlt. 

_  (Signed)     Ifra.  HkuBi  Hokphbsts. 

Witness: 
Attest: 

K  J.  HiCBSv. 

Htrrr  P.  Lom. 

That  statement  is  witnessed  by  BCr.  B.  J.  Hlckey.  one  of 
the  employees  In  the  office  of  the  Secretary  of  the  Senate, 
and  also  witnessed  by  myself. 

I  send  the  original  affidavit  to  the  deSk. 

Mr.  President,  let  us  go  a  little  farther.  Let  us  go 
further,  when  we  are  talking  about  lAiltewashlng  old  Jim, 
before  this  alabaster  coat  is  pot  on  this  man  who  says  he 
will  not  allow  himself  to  be  Investigated  and  wiu),  accord- 
ing to  these  reliable,  responsible,  and  truthful  witnesses,  not 
only  rifled  the  files  of  the  Oovemment  but  rifled  the  files 
of  Stewart  b  Ck>.  Before  Senators  get  ready  to  whitewash 
him,  we  had  better  see  i^iat  the  Oovemment  Itself  says 
about  this  gang  of  brigands  and  thieves. 

I  have  a  new  compilation  of  which  any  Senator  may  have 
a  copy.  If  any  Senator  reads  this  r^wnpHatlffn.  he  win  not 
hesitate  a  moment  to  agree  that  the  investigatian  oui^t  to 
occur.  The  Senator  from  North  CaroUna  IMr.  Banxrl  said 
he  had  read  all  in  this  fUe.  I  had  not  read  it  imtil  this 
morning,  but  after  I  read  tt  I  wandered  how  the  Senator 
from  North  Carolina  could  ever  rise  on  the  floor  of  the  Sen- 
ate again  and  tell  the  Senate  that  he  is  the  son  of  a  preacher, 
after  I  found  this  in  the  fUes  that  he  did  not  see.  Il^uigh- 
ter.I  ^re  it  is.  If  Senators  will  take  tbe»  thhigs  and  read 
them,  they  will  find  that  all  this  file  Is  w^***!*''^  iivzlmlna- 


tton  nf  the  deepest  dye  by  Ickes'  emptoyees.  Wharton  Oreen 
and  Olavis.  these  investigators.  There  never  was  a  deeper 
dyed  conspiracy  of  such  a  criminal  aspect  laid  to  an  organl- 
sation  in  the  history  of  the  world  than  is  li^  to  this  crowd 
represented  right  here  in  this  fUe.  Let  me  read  a  line  or 
two  of  it.  Here  is  one  of  the  letters  from  Wharton  Oreen 
to  Olavis.  on  page  14  of  the  compilation.  I  mezely  call  at- 
tention to  the  underscored  lines  In  the  letter.  There  is 
plenty  more  of  this,  and  much  of  it  is  of  this  kind: 

The  eloee  contact  "lietween  Stewarfa  organlaatlon  and  the  Pro- 
curement Otvlaion  la  to  my  "riin«^   indicated   by  the  (aet  that 
Stewart  knew  from  WSahlngton  that  this  oourttioiMS  IriTsstlas 
tlon.  which  he  atopped.  aa  he  atatad.  **  baoavHS  of  ordacs  tram 
Waahlngton  ",  would  alao  be  resumed  tor  tha 


Notice  that.  This  is  the  same  Wharton  Oreen  m^Mng  his 
report  to  Olavis.  I  said  ihere  was  no  question  about  the 
officers  and  the  men  in  charge  of  this  work  and  this  office 
down  here  being  in  oloee  contact  with  the  Stewart  outfit 
and  being  a  part  of  them:  that  they  knew  more  about  It  than 
was  known  here,  and  when  the  investigators  went  there  they 
had  oaxlers  fn»n  Washington  not  to  allow  them  to  see  the 
files  which  this  yerj  Department  had  sent  them  there  to  get. 

This  is  the  very  Department,  as  will  be  shown  by  theee  let- 
ters, \^iich  sent  these  investigators  to  the  Stewart  offices  in 
New  York  City  for  the  purpose  of  getting  the  papers  show- 
ing this  diabolical  swindle  and  fraud,  and  when  they  got 
there  the  Department  gave  cutlers  not  to  allow  the  investi- 
gators to  go  Into  those  files  which  were  not  at  that  time 
destros^ed. 

Whitewash  them?  Send  them  to  the  United  States  Sen- 
ate. Like  n^erlck  the  Oreat,  who  said  he  would  have 
somebody  In  Heidelberg  explain  why  he  took  Vienna.  Mr. 
Parley  wiD  have  somebody  in  the  United  States  Senate  ex- 
plain why  they  swindled  the  Oovemment  out  of  $600,000 
and  rifled  the  fUes  and  put  in  a  new  filing  system  later.  He 
will  have  somebody  in  the  United  States  Senate  to  explain 
this  thing.  Do  not  wony  about  that!  Oo  ahead  and  ex- 
onerate him  and  you  will  hear  more  from  the  country  when 
you  do. 

Listen  to  this: 

In  other  words,  there  exists  now  and  has  for  a  long  time  a  con- 
stant contact  and  complete  understanding  between  Watta.  Stew- 
arfa New  York  rspreeantatlve;  Stevens,  Stewart's  Washlngtoo 
repreeentatlve;  BeyxioldB,  of  the  Procuremant  Dlvtekm;  andiob- 
erta,  formerly  of  the  aama  dlvlsUm. 

We  may  no«  be  able  to  aecore  proof  there  wars  Irregularities  in 
connection  with  the  award  of  oontraots  or  suboontraeto  on  either 
the  oourthouae  or  post-ofitos  annex,  but  the  droumstancea  that 
thoae  connected  with  aaoke  appear  greatly  concerned  la  indicative 
of  eomethlng. 

Then  what  did  they  do?  Wbtn  they  went  into  It.  what 
did  they  say?  Here  is  what  they  said.  Just  before  they  kicked 
the  gate  and  said.  "  Dont  come  back  here."  Look  over  here 
to  this  letter  on  page  17: 

Beterrlng  to  mine  of  tha  19th  instant— 

This  is  fnnn  the  same  man — 

I  am  informed  that  the  prlnelpal  <^>«^ng^>  from  the  contract  draw- 
Inga  and  aperlflrattona.  which  haa  been  made  by  the  Treasury  De- 
partment alnoe  the  award  of  the  oootraet  to  James  Stewart  a  Co.. 
of  New  York  Olty.  was  the  suhstltutioo  of  Vanaoot  msrtils  tor  tha 
marble  specified — 

I  want  the  Missouri  Senators  to  listen  to  this— 

(aald  to  have  been  known  under  the  trade  name  of  "  St.  Oenevleve  " 
(?)),  and  that  for  thla  change  Jamea  Stewart  A  Ca  allowed  the 
Government  but  9140.000.  whereas  the  actual  diflarenoe  In  cost  waa 
about  9660,000. 

listen  to  that,  Senatorsl  I  told  ymi  $387,000,  according  to 
my  figures  yesterday  afternoon.  Here  are  the  figures  out  of 
the  file  of  the  Secretary  of  the  Interior  which  say  that  the 
difference  was  around  $410,000;  and  any  man  who  wlU  take 
a  lead  pencil  and  a  piece  of  pi^^er  and  subtract  one  from 
the  other  is  bound  to  come  to  the  ccmcluslon  that  that  fraud 
was  perpetrated.  Here  are  these  letters,  one  letter  after  the 
other,  every  one  of  which  certifies  to  the  fact  that  they 
locked  the  door  up  there  and  would  not  allow  these  men  to 
go  in  and  see  what  had  occurred. 

That  Is  not  half  the  story.  This  Is  ahout  the  toughest, 
crookedest,  rottenest,  most  open,  most  corrupt  fraud  that 
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bfts  rmr  been  pat  on  paper.  Ttere  never  hu  been  a  fraud 
like  thla  tn  a  coart.  There  ncrer  has  been  a  case  so  openly 
crooked  and  aOeied  to  be  and  oerdfled  to  be  to  rotten  and 
ao  crooked  and  so  comtpt  In  the  htetory  of  this  CkyTemment. 
TImv  iMfW  Ifeas  been  crookeder,  rottener,  lower -down  steal- 
Hit  tf«r  VDt  Id  the  nostrils  of  the  people  to  have  a  defense 
BMda.  Do  not  worry  about  It;  there  win  be  a  defense  made 
In  the  United  States  Senate. 

What  did  they  do?  Here  Is  what  they  did:  They  sent 
these  men  to  New  York — yoa  hare  the  letter  before  yoo — 
and  they  did  not  get  old  man  Cass  Oilbert  to  sign  this 
thing  to  permit  ths  changa,  but  they  got  it  done  down  her* 
in  the  Tisasuiy  Department  l%e  architect  was  afraid  to 
do  lU  The  architect  made  an  affidavit — I  have  It  there  for 
yoo— that  be  had  nothing  whatever  to  do  with  changing 
those  prices  and  nothing  to  do  with  flzlng  the  value.  On 
the  contrary,  they  cam*  down  here  to  a  man  whose  appoint- 
ment was  given  by  Parley-^  at  them.  3  d  them— and  they 
made  that  change  between  tha  15th  day  of  June  and  the 
aeth  day  of  June  1933;  and  when  the  investigators  went  up 
to  get  the  papers,  what  did  they  say?    They  sald: 


Bo«  gotag  to  mliom  joa  to  go  mto  thii  tbl2«  maf  UxrOmr. 
It  la  aliMdy  kilted.  Mr.  Omb  OUbart  Olad  oX  a  btokui  bMrt  nXttr 
ttm  found  out  wtiat  iMd  baaa  put  over  oa  him.  umI  wa  aca  xMi 
gcteg  to  allow  jmi  to  go  any  furtlMr  Into  M. 

They  actually  rlatmM  anrt  you  have  It  before  you:  it  la 
there.  In  the  papers  I  have  had  standled  for  you  this  mom- 
tng  they  aetaally  claimed  that  this  fraud  on  the  Oovam- 
ment  of  HIO.OOO  to  $600,000  bad  broken  old  man  Cass  OO- 
bert's  heart  when  he  found  out  that  the  Farley  organizatioQ 
had  put  It  over  on  >»»"».  and  he  did  not  know  anything 
about  It:  and  when  Glavls'  men  went  up  to  New  Yoi^  to 
get  donimfnts  out  of  the  files  of  James  C.  Stewart  ft  Co.. 
and  they  were  caning  in  the  women  and  taking  out  the 
papers  out  of  the  file,  and  they  were  rifling  the  flu^g  cabinet 
of  what  was  contained  in  it  because  the  Federal  investigators 
were  on  tJtie  way.  what  happened?  According  to  these  papers 
that  I  have  submitted  for  you  to  read,  if  you  care  to  read 
them,  when  they  got  up  to  New  York  to  see  Stewart  k  Co., 
the  investigators  walkM  into  the  door  of  Stevrart  k  Co.,  and 
who  was  there?  The  officers  of  Stewart  k  Co.?  No;  four 
oOeers  of  the  Dnlted  States  Treasury  Department  were 
sitting  In  the  private  office  of  Mr.  Watts.  The  tnvestlgaton 
walked  in  to  eTamInf  the  flies  of  Stewart  k  Co..  and  these 
four  men.  all  of  whom  owed  their  jobs  to  James  A.  Farley. 
were  seated  In  the  private  oOee  at  Mr.  Watts,  me  Inveatt- 
gators  walked  In  and  said.  "Why,  gentlemen,  we  are  sur- 
prised to  see  the  Treasury  Department  representatives  here 
tn  this  office  that  we  have  eome  to  Investigate."  That  is  an 
In  the  papers  before  you  then.  The  Treasury  Department 
men  aakl.  **  We  are  up  here  to  see  that  you  do  not  go  too  far. 
You  are  not  only  investigating  Stewart  ".  they  said:  "  yon  are 
tnititigating  the  Oovemment,  and  we  an  going  to  demand 
of  you  that  you  give  us  the  names  of  thaee  damnable 
scoundrels  who  ban  defamed  tl»  names  of  these  Oovem- 
ment ptofikt  befon  we  aDov  yoa  to  proceed  any  further." 

"  Why  ".  the  tnveetigmtas  said.  "  gentlemen,  that  Is  not 
under  us.  That  was  aH  thrashed  out  at  Waahlngttm.  D.  C. 
between  the  Treasury  Department  and  the  Department  of 
the  Interior,  befon  we  ever  came  hen.  lluit  has  aD  been 
arranged.  We  have  only  our  dot^y  to  perform,  to  come  hen 
to  go  through  these  fflea,  to  faaveedgate.'*  Tlte  Treasury 
Department  men  said,  **  We  an  not  goiog  to  have  anything 
hkethat  **:  and  this  Mr.  Watts,  the  vice  president  of  James 
Stewart  k  Co.,  who  was  made  vice  president  at  a  salary  of 
$25,000  a  year,  according  to  the  evidence  I  have  submitted 
hen.  for  no  reason  on  earth  except  for  the  fact  that  he  >*^ 
an  inside  contact  with  James  A.  Auley — this  man  was  then, 
protected  by  four  officers  of  the  Treasury  Depcu'tment,  who 
deHed  Cttavfs'  organlMtlon  from  the  other  Oovemmeot 
department  to  go  into  the  flies  of  James  C.  Stewart  k  Co.: 
aiMl  m  the  meantime  they  continued  to  rtfle  the  files,  axMl  to 
bntan  a  new  filing  system,  until  eventually  they  ttnd  the 
oM  filing  clerk:  and  then,  the  next  thing,  what  happened? 

TiM  Treasury  Department  said  that  if  then  was  going  to 
be  any  tnveertgiMoa  at  thla  matter,  they  did  not  <»rt^fr  ur. 


Olavls  ought  to  be  so  mnch  tn  tt^  and  that  they  ought  to  be 
allowed  to  do  it  thcmaelvee;  irtiereupon  Mr.  CUavis  and  his 
assistants  reported  that  In  view  at  the  position  taken,  then 
was  no  need  for  them  to  go  any  further.  "  Ben  an  the  facts. 
Tliey  an  ihtrt ",  they  said.  "Then  Is  an  absolute  under- 
standing: then  is  a  oontraet;  there  is  a  working  organisa- 
tion between  them.  Then  la  no  need  to  go  any  finrther,  and 
theref  on  kt  nothing  be  done  about  it ",  because  the  Treasury 
Department  officers  would  not  allow  them  to  go  any  further 
in  the  inveetlgatlon  at  this  rampant  swindle  that  was  going 
on  at  the  time. 

ICr.  President.  I  desln  to  san  a  little  time  for  ■/>"ri>/^vt 
elae.    I  ban  a  little  mon  proof  hen. 

The  Senator  from  Tenneasee  (Mr.  McKellak],  when  I  be- 
gan to  read  him  the  Bst  of  30  or  40  witnesses  hen  yesterday 
afternoon,  none  of  whom  he  summoned,  sought  to  explain 
that  he  was  not  expected  to  summon  anybody.  Hen  is  Ma 
own  resolution  tiom  the  Post  Offices  and  Post  Roads  Com- 
mittee. He  never  got  an  appropriation  from  the  United 
States  Senate  to  summon  a  witness  or  to  pay  for  taking  the 
testimony  of  a  witness  untfl  May  1.  1935.  He  knew  they  wen 
not  summoning  any  witnesses  befon  that  committee.  He  did 
not  summon  any  witnesses:  but.  as  pnjudioed  as  the  mind 
of  the  Senator  from  Tennessee  appears  to  me  to  be.  he  does 
not  want  to  hear  the  facts.  He  could  not  see  them  when  they 
wen  then.  He  would  not  see  them:  but  they  will  not  face 
the  musle.  Oo  ahead:  try  to  whitewash  this  thing.  Mr. 
Prealdentw 

Aocording  to  my  understanding.  I  have  occupied  20  min- 
utes of  my  time.  I  should  like  to  reseive  a  little  time  to  see 
Just  what  can  be  done  under  these  disclosures  which  no  one 
can  dispute  unless  he  defies  the  Oovemment  that  made  Its 
own  investigation. 

Mr.  McKELLAR.  Mr,  President,  this  resolution  vras  In- 
troduced by  the  Senator  from  T-'^Tlfina  (Mr.  Lorc]  on 
Pebruary  U.  1M6.  It  contains  six  chargea.  all  based  on 
hearsay. 

The  first  one  la: 

It  haa  iMca  reported  that 

The  second  one: 
It  la  furtbar  attagad 

Tlie  third: 

It  la  fwtbar  pujmely 

The  fourth: 

IthMboai 


The  fifth: 

It  la  furtlMr  allagcd  tbaS — 

And  the  sixth: 

It  hM  bean  chargad  thaS — 

What  an  these  chargea.  Mr.  President?  All  of  them  an 
made  on  hearsay,  none  on  knowledge.  As  the  Senator  from 
North  Carolina  (Mr.  BailktI  so  accurately  and  so  ably 
pointed  out  in  his  forceful  and  wonderful  speech  of  yester- 
day, the  tacts  as  to  each  one  of  these  six  charges  wen  all 
gone  tnta 

The  first  charge  was  that  certain  concerns  in  New  York 
had  been  buying  materials  from  the  firm  of  James  A.  hur- 
ley and  that  such  concerns  had  contracts  with  the  Oovem- 
ment. Later  on.  the  Senator  charged  that  wrongdoing  was 
committed  by  Mr.  Farley  in  connection  with  the  construc- 
tion of  a  Federal  post-office  building  in  New  York. 

At  that  point  the  Senator  from  Louisiana  offered  a  resolu- 
tion, which  was  unanimously  adopted,  as  I  recall,  aaking  for 
the  fllee  of  papers  in  reference  to  those  two  contracts  as 
existing  in  the  Department  of  the  Interior  and  in  the 
Treasury  Department. 

The  request  for  the  papers  was  granted  by  the  Senate,  the 
reeotution  was  adopted  by  the  Senate,  and  the  papers  were 
furnished  by  the  Departxnoit  The  papers  went  befon  the 
committee,  but  instead  of  doing  what  the  Senator  from  Lou- 
isiana declared  they  would  do.  namely,  prove  his  charges 
In  oonnectlon  wtth  those  '^ntracta.  they  abaohitely  dinroved 
thoae  chargea. 


Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR.  No:  I  cannot  yield.  I  refuse  to  yi^d. 
The  papers  absolutely  disproved  the  chargea,  and  the  Sena- 
tor, notwithstanding  that  fact,  while  he  had  the  papers  be- 
fon him,  and  has  had  them  ever  slnoe  the  report  of  the 
committee,  stated  yesterday  that  those  papen  had  been 
rilled.  The  papers  themselves  show  that  then  Is  not  a 
word  of  truth  in  that  statement.  On  the  contrary,  the  only 
pKDKt  that  even  his  friend  Olavia— — 

Mr.  LONG.    Mr.  President 

Mr.  McKELLAR.    I  decline  to  yield. 

Mr.  LONO.    A  point  of  order. 

The  VICE  PRESIDENT.   The  Senator  declines  to  yield. 

Mr.  LONO.    A  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  wm  state  It. 
What  is  the  point  of  order? 

Mr.  LONO.  He  says  my  "  friend  Olavls."  I  do  not  know 
Olavls,  never  saw  him  in  my  life. 

Tint  VICE  PRESIDENT.  Tt»  Senator  does  not  state  a 
point  of  order. 

Mr.  McKELLAR    I  decUne  to  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Tennessee 
has  declined  to  be  interrupted. 

Mr.  McKELIiAR.  And  I  ask  that  these  Interruptions  not 
be  taken  out  of  my  time  but  that  they  be  taken  out  of  the 
time  of  the  Senator  from  Louisiana. 

Then  was  a  statement  by  Olavls  that  some  letter  was  not 
in  the  record.  When  the  papen  wen  examined  by  the  De- 
partment and  sent  to  the  committee.  It  was  found  that  that 
supposedly  missing  letter  was  In  the  files  and  had  never 
been  out  of  the  files. 

I  mention  these  matters  to  show  that  the  Senator  has 
made  speech  after  speech  in  this  body  and  Is  still  harping 
on  the  charge  of  dishonesty  on  the  part  of  Mr.  Farley  as 
to  these  two  extracts,  when  the  papen  which  he  produced, 
which  he  laid  befon  the  Committee  on  Post  Offices  and  Post 
Roads,  show  besrond  the  peradventun  of  a  doubt  that  every 
statement  he  made  about  it — and  which  he  has  continued 
to  make  about  it— is  without  the  sllglitest  foundation  hi 
fact  insc^ar  as  Mr.  Farley  Is  concerned. 

The  Senator  from  North  Carolina  [Mr.  Baxlxt]  pointed 
that  out  in  the  evidence  and  dted  the  evidence,  but  I  feel 
it  to  be  my  duty.  in».smuch  as  the  Senator  from  Louisiana 
continues  to  hazp  on  those  cases,  to  tell  the  Senate  exactly 
what  the  record  which  the  Senator  from  Louisiana  produced 
shows,  that  is.  that  then  is  not  a  word  of  truth  in  his  state- 
ments concerning  James  A.  Farley's  connectlan  with  those 
contracts. 

While  I  am  on  the  subject  of  those  contracts  I  may  say 
that  the  Senator  brings  in  a  belated  paper,  or  a  copy  of  one. 
two  paragraphs  of  which  he  referred  to,  and  I  am  going  to 
read  those  paragraphs.    The  first  one  starts: 


The  eloae  contact  between  Stewart'a  ocganlaatlon  and  the  Pro- 
curement DlTldoii. 

Mr.  President,  the  Procurement  Division  Is  In  the  Depart- 
ment of  the  Treasury.  The  Senator  seems  to  think  it  Is  In 
the  Post  Office  Department.  It  is  not  In  that  Department 
at  all. 

The  cloee  contact  betweeu  Stewart'a  ocganlaatlon  and  the  Pro- 
curement DiTlsloii  la  to  my  mind  Indicated  by  the  fact  that 
Stewart  knew  from  Waahipgtcm  that  thla  ooorttiouaa  Investiga- 
tion, which  he  stopped,  aa  1m  aUted  "becauae  ol  ordera  from 
Waahlngton ".  would  alao  be  reaumed  for  the  aame  reaaon.  In 
*^^  ?f*^  Stewart  had  the  Information  here  before  we  did.  In 
other  words  there  exists  now.  and  haa  for  a  long  time,  a  constant 
contact  and  complete  understanding  between  Watta.  Stewart's 
Mew  York  representative:  Stevens.  Stewart'a  Waahlngton  repre- 
senUtlTe;  Reynolds,  oC  the  Procurement  Dlvlakm:  and  Boberta, 
formerly  of  the  same  division. 

We  may  not  be  able  to  aaeure  proof  ttaara  ware  Inagularltlea  In 
oonnectlon  with  the  award  of  oontracta  or  auboontracta  cm  either 
the  courthouse  or  post-office  annex,  but  the  drevunatancea  *y>^% 
those  connected  with  aame  appear  greatly  ooooemad  la  indlcattva 
o^  something. 
>  (Signed)    Whabsow 


Then  Is  not  the  slightest  connectlan  established  with  Mr. 
Farley:  (di.  no.  Mr.  nu-ley^  name  does  not  appear  In  It. 
It  is  with  the  Procurement  Division,  with  offioera  in  the 
Tnasury  Department  named,  some  of  whom  an  no  longer 


then  Yet  this  Is  lugged  hi  hen  In  order  to  exploit  the 
perstmal  and  political  malice  and  spleen  of  the  Senator  from 
UMiisiana  against  James  A.  Farley,  whom  he  cannot  controL 

I  digress  hen  long  enough  to  say.  Mr.  President,  that  it 
makes  no  diffennce  who  it  is:  It  may  be  Jim  Farley,  It  may 
be  a  Senator  on  this  fioor,  it  may  be  a  CaUnet  oflloer.  It 
may  be  a  humUe  dtisen  anywhere.  If  he  does  not  agree 
with  the  Senator  from  Louisiana  he  is  a  scoundrel,  lie  Is  * 
thief,  he  is  a  boodler:  he  is  everything  that  is  dishonest  and 
corrupt  if  he  simply  disagrees  with  the  Senator  from  Loui- 
siana.   He  stops  at  no  one. 

Senators  heard  the  statonent,  I  may  say  the  horribly 
untrue  statement,  made  by  the  Seiutor  from  Louisiana 
against  our  great  President  only  last  week.  His  speech  Is 
to  be  found  in  the  Racoao  of  last  Friday.  May  10.  In  which 
he  denounced  the  President  of  the  United  States  as  a  oor- 
ruptionist.  and  called  him  every  vile  and  inconceivable  name, 
and  implied  all  vilmess  and  corruption  and  dishonesty  to 
the  President  of  the  United  States.  He  does  not  stop  at 
anybody.  The  President  does  not  agree  with  him,  the 
President  does  not  let  him  control  h<»w,  and  therefon  the 
President  is  dishonest. 

The  Senator  from  Arkansas  [Mr.  Rosnrsoii],  as  honest 
and  as  fine  a  man  as  ever  lived  In  this  country,  a  great 
statesman,  a  great  leader,  one  of  the  greatest  leaden  we 
have  ever  had  in  this  body,  is  denounced  by  the  Senator 
from  Louisiana  on  occasions  when  the  Senator  from  Ar- 
kansas does  not  agree  with  him.  It  may  be  that  the  Senator 
from  Arkansas  has  done  nnthing  to  h<Tn.  yet  he  denounces 
hJm  when  he  does  not  agree  with  him. 

He  denounces  Mr.  Farley.  He  declared  that  the  Interior 
Department  had  the  evidence  which  would  prove  the  scan- 
dalous charges  he  had  been  making,  and  when  the  record 
was  produced  and  the  evidence  was  not  what  he  wanted, 
he  denounced  Mr.  Ickes  and  everybody  In  that  Department 
except  Olavls. 

Next  he  abuses  the  Post  Office  Committee,  and  he  does  not 
stop  at  that.  The  ccHnmlttee  tried  to  make  an  honest  inves- 
tigation of  this  matter.  We  wen  not  ctrntroQed  by  the 
Senator  from  Louisiana,  and  because  we  did  not  agree  with 
him  in  the  charges  made  by  him  and  proved  by  the  record 
to  be  untrue,  he  denounces  the  members  of  our  committee. 

He  denoimces  my  friend,  the  Senator  from  North  Caro- 
lina [Mr.  Bailkt].  one  of  the  purest  and  best  men.  and  one 
of  the  best  Senaton  who  ever  sat  in  this  body.  He  de- 
nounces him  simply  because  the  Senator  from  North  Caro- 
lina did  not  and  does  not  agree  with  him — that  is  all.  AU 
anyone  has  to  do  if  he  wants  to  be  denoimced  is  to  differ 
on  any  subject  with  the  Senator  from  Louisiana.  If  any 
Senator  wants  to  be  denounced  on  the  floor  of  the  Senate 
all  he  has  to  do  is  to  differ  with  the  Senator  fnmi  Louisiana 
and  he  wlH  promptly  be  denounced. 

Mr.  President,  to  be  perfectly  frank,  I  am  getting  exceed- 
ingly tired  of  such  denunciations  on  the  part  of  the  Senator 
from  Louisiana.  It  oui^t  not  to  be  done  hen  in  the  Senate 
of  the  Uhited  States. 

He  denounced  me  the  other  day  and  said  I  had  attacked 
him.  I  never  attacked  him  voluntarily  in  my  life.  Every- 
thing I  have  said  concerning  the  Senator  fmn  Louisiana 
has  been  said  when  he  Invited  the  attadc  by  some  statement 
of  his  which  was  not  in  accord  with  the  facts,  and  a  man 
who  will  not  defend  himself  should  not  be  in  this  body. 
One  does  not  deserve  a  place  In  this  body  If  he  is  not  willing 
to  protect  himself. 

I  proceed.  Tlioee  two  charges  wen  abscriutely  disproven. 
Then  came  the  next  (me — and  let  me  refer  briefly  to  what 
the  othen  wen. 

First,  that  BCr.  Farley  had  establlAed  a  win  service  lead- 
ing into  the  gambling  houses  in  the  United  States  from  the 
race  tracks.    That  was  absolutely  disproved. 

The  Senator  from  Louisiana  alleged  that  Mr.  Farley  com- 
mandeered for  his  personal  use  certain  utilities.  Ihat  was 
absolutely  disproved. 

He  (diarged  that  he  attempted  dishonestly  to  Influence  the 
election  of  a  United  States  Senator  in  West  Virgtala.  That 
was  absolutely  dlspioved.    What  wen  the  facts?    It 
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ehsnad  that  Ur.  Avley  told  a  ndlrtaid 
tbef  would  wpport  his  candidate  for  Senator  In  Wett  Vir- 
ginia a  loan  of  $35,000,000  would  not  bo  granted.  Mr.  Jociet 
laM  tbe  eoBunlttee  tfae  facto,  and  the  statement  of  the  facts 
■iPMn  here  In  writing.  Jesae  Jones,  C3»airman  of  the 
R.  F.  C.  tOBtiflBd  that  instead  of  lending  the  moner  to  the 
railroad  company  the  R.  F.  C.  had  collected  about  half  of 
its  debt.  lU  daM  had  been  $25,000,000.  They  collected 
$ia.0OO.MO  of  it;  and  he  Miid  that  Mr.  Fteley  had  never 
mttmtkmtd  the  natter  to  him  one  way  or  the  other.  In 
other  words,  the  Senator  made  that  charge  with  the  same 
asai  axMl  fnrn;>hasl5  and  the  same  sbuse.  in  the  same  horrible 
customarily  used  by  the  Senator  from  Louisiana 
like  certain  belated  charges  he  is  now 
r.  to  which  I  will  come  in  a  moment.  I  insert  here  a 
otm  of  Mr.  Jones'  lialmisnr 

WaafUmgton,  Manh  f.  19iV 
■a&  KSMMBH  McKaujiB. 

9€nmU  Committm  on  Ftmt  OMen  mnd  Ptmt  Mcrnd*. 

Vaiftai  ttetea  Senate.  WttMittrton,  D.  C. 

t^am  BmmtHm  MrVwmm:  te  ssply  to  yoar  icUw  of  Utth  6.  «b- 
eloatnc  copy  at  Senator  Lowo'a  letter  to  tbe  Seaato  Conunmee  on 
Poet  CMIoee  and  Poet  Boads  at  the  mom  Oete.  ta  which  you  Mk  for 
InformetloQ  this  momlzig  oaocemlng  the  reference  by  flenetor  Lowe 
to  •  kMD  of  9aaj00Oj0O9  to  tbe  BiUUiBare  *  OtHo  RellriMCl.  beg  to 
•drlee  tbaS  «•  iMMto  ao  kmn  at  StSjOOO^KM  to  UUe  road. 

Tbe  BalttSMre  a  Obto  BaUroed  owed  oar  CorpormUon  •  noto  at 
SaS.SO0.00O.  due  Ausuat  10.  ia34,  thU  loen  having  been  made  2  yeen 
prtor.  To  meet  this  note  and  to  provide  the  road  with  other  funds 
that  It  needed,  tbe  Baltlaiore  a  Ohio  offered,  throqgh  Ite  banken. 
a  •SO.OOOjOOO.  ft-yeer  ascored  noto  leeoe.  The  loan  was  oettlfled  by 
the  IntcntaU  Commerce  nw— HmIiiii.  and  our  Oorporatton  aatt- 
mated  the  value  at  the  MCtartty  behind  the  $«M)00.000  loan  to  be 
approstmateiy  SSO.OOO.OOO. 

We  agreed  to  land  the  road  any  part  at  the  onaoM  portton.  The 
net  raault  at  taa  trsnaai  ttmi  waa  that  tlae  banket*  aold  all  but 
•U.4SO.00O  at  the  •SO.OOOjOOO  iaaue  and  the  OorporaUon  tooalved  a 
caah  payment  on  lU  sa6.500JM)0  loan  at  Siaj44.800.  and  noCea  at 
the  new  ggMOOUMO  taaua  ta  the  asBsaas  or  •ia.388.i00. 

la  tha  opdMoa  of  every  maaabar  at  our  Board  the  kian  was  wen 
aeetwad.  and  neither  Mr.  Parlay  aor  aayona  alee  ever  spoke  to  me 
or  to  any  ether  marihar  at  our  Board  abaut  thie  loan,  except  oSldals 
of  the  BaltlBMra  a  Ohio  BaUroad  and  the  bankara  who  n^fynni 

foura,  _ 

The  Senator  from  North  Carolina  CMr.  Baxltt]  has  fone 
the  proof  In  this  hearing  and  has  dooe  tt  wen.  and  I 
•annoi  see  how  any  Member  of  the  Senate,  whether  Democrat 
or  Republican,  can  vote  for  the  pending  resolution  after 
hearing  the  facts  as  stated  by  the  Senator  from  North  Can>- 
Idilar  on  in  the  Senate  the  Senator  from  Louisiana 

•MMI I  charges,  one  about  a  Kansas  City  convict.  I 

believe,  who  had  committed  soom  crime,  and  that  Parley  had 
keiped  him.  Yet  we  have  the  Attorney  Oeneral's  statement 
before  our  committee  that  he  had  never  beard  oi  Farley  In 
the  matter:  never  had  consolted  with  him:  that  he  had  had 
•  the  world  to  do  with  him.  And  so  on  with  all  the 
I  attach  the  Attorney  General's  statement: 

Ko  action  taken  by  tbe  Oepartaaant  of  Joatlce  in  any  of  theee 

at  the  inaranea  or  auggeeUon  of  Mr.  Ptotoy.    i«o  a^ 

any  aMomey  or  agant  to  handle  any 

by  him.  nar  waa  any  '•^^ni  leiiiijsad 

to  realgn  at  hla  request. 

J  the  resolution  came  op  tn  the  nmste 
llnlf .  what  happened?  Did  the  Senator  from  Louisiana  rely 
ea  the  charges  thersCofore  mods?  Oh.  no.  He  abandoned 
thoee  charges.  He  scaredty  referred  to  them.  He  knew  the 
evidenoe  was  in  and  knew  that  no  SnMiter  would  vole  to  wa»- 
tatn  any  such  charges  on  the  facts  isesiaUia  to  the  eommlt- 
lea.  He  knew  that.  He  knew  those  chavpss  were  abeolutciy 
without  any  evidence  to  support  them,  and  what  did  he  do? 
Be  ahandrMfied  them  and  then  filed  aa  afBdavlt.  Senators 
heard  the  aAdavtk  It  was  a  very  adroitly  woided  afBdavlt. 
uMaheoQld  be  regarded  in  almost  any 
I  waa  toterested  in  the  debate  which 
to  wbsUfesr  the  lady  who  ssade  the  affidavit  could  be  p««»««^>*^ 
for  per^iry  If  the  staftiMSDts  she  made  wete  nei  tnMu  'Hm 
learned  Senator  frooi  Alahama  (Mr.  Blscx].  mm  of  the 
ablest  lawyers  tn  this  body  and  one  of  its  bee 
that  sbs  atight  be  punished  for  perjury. 


After  a  careful  emmtnatkm  of  that  afBdavtt— we  iwe 
not  obtained  the  original  as  yet:  have  never  been  afate  to 
see  the  original;  the  copy  of  that  affldaTit.  which  tlss  Sea- 
ator  says  Is  a  trtK  copy,  and  we  take  his  word  for  tt.  Is 
the  only  «ne  we  have  seen— after  a  careful  examiiMitloa 
of  It.  I  do  not  believe  that  anyone  could  be  i^osecuted  for 
perjury  on  account  of  any  statement  made  In  that  afildavlt. 
It  is  too  vsgue  and  indefinite.  It  has  to  do  with  overhear- 
ing a  conversation  over  the  telephone.  Tlie  lady  does  not 
even  claim  that  she  knew  the  voice  of  Mr.  Farley,  and  yet 
she  was  a  telephone  t^wrator.  a  telephone  operator  who 
listened  In  to  this  conversation.  Whether  she  Is  still  with 
the  rompany  or  not  now  I  do  not  know.  The  newspapers 
say  that  she  Is  a  discharged  enployee. 

Then,  after  the  debate  on  that  subject  yesterday,  the 
Senator  from  Louisiana,  knowlnf  tlMre  was  nothing  la  that 
afBdavlt,  undertafcio  to  got  aaotber  one  with  which  to  prop 
up  his  case,  and  he  brings  In  the  affldavlt  of  Miss  Lottie 
Koch,  another  discharged  enployee  of  Jsunes  Stewart  h 
Co.  Take  everything  that  Miss  Koch  says  and  there  is 
nothing  in  it.  Nothing  in  the  world  In  itf  She  says  that 
Mr.  Watts  had  written  Mr.  ^ley.  There  were  two  letters. 
She  says: 


was  a  lataar  from  Mr.  Mrley  to  Watta  relative  ai  acme 
't  Day  stamps.    Mr.  Watts  had  written  Mr.  Parley  aaklng 
for  a  apecUl  sheet  of  the  Mother's  Day  stamps  and  Mr.  Parley 
had  written  Mr.  WatU  baek  that  the  ftHue  waa  tn  graat  demand 
he  would  aend  taka  aema  of  the  atampa  If  he  eould 


Is  there  anything  criminal  about  that?  Is  there-  any- 
thing wrong  about  that? 

What  the  other  letter  contained  we  do  not  know,  becaose 
there  Is  only  one  short  excerpt  taken  from  it.  She  says 
with  reference  to  that: 

Jim  *,  and  ooa- 


The  other  letter  from  Mr.  Tviaj  waa  signed 
tatnad  a  ahort  paragraph  Taarttng  aa  folloars: 
"Tbe  aaattor  Is   in   aheyanea.     Oontraot  to 


(Signed)     "  Jim.** 

Whatever  else  may  be  In  the  letter  we  do  not  know.    AU 
we  know  about  that  letter  is  that: 
The  matter  is  in  abeyance.    Contract  to  yorzm. 

•niere  Is  no  telling  what  that  was.  Mr.  Parley  was  not 
iBBUtng  any  contracts.  Mr.  Farley  was  not  the  head  of  the 
contracting  part  of  the  Oovernment.  It  does  not  implicate 
Mr.  Farley  tn  the  sUghest  degree.  We  would  have  to  see 
the  letter  and  go  into  the  matter  to  determine  if  there  was 
anything  wrong  in  It 

But.  Mr.  President,  b  It  possible  that  after  hearing  all 
the  proof,  after  hearing  these  charges — 10  in  nuciber — 
taking  those  which  were  orlglnaliy  filed  and  those  which 
were  afterward  filed  In  speeches— all  of  which  wen;  con- 
sidered by  the  committee — taking  them  all,  suppose  we  have 
all  of  them,  and  knowing  that  there  was  no  proof  to  sustain 
any  of  them,  we  are  next  confronte<^— — 

Ui.  SCHAUL.    Mr.  President 

Mr.  MrKKlJAR    I  decline  to  ylekL 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nasses  dscHnes  to  yield  to  the  Senator  from  Minnesota. 

Mr.  MdOLLAR.  We  were  next  confronted  wlti  two 
charges  brought  in  here  yesterday  after  the  case  is  tJoeed. 
after  the  hearings  have  been  had.  after  the  Seuttor  from 
Louisiana  was  invited  time  and  again  to  bring  his  witnesses 
and  to  tell  what  they  would  testify;  and  when  he  declLied  to 
doit 

Mr.  LONG  roes. 

Mr.  McKSLLAR.  I  deeBxM  to  yield.  I  am  not  going  to 
have  the  Senator  taking  up  my  time. 

After  he  dedinsd  to  do  It.  and  had  to  be  written  to  twloe 
by  the  committee  In  order  to  get  hhn  even  to  nndertike  to 
do  somrtlUng.  he  caoie  on  the  Senate  floor  and  staled  what 
he  had.  Be  4ld  not  osaw  to  the  coounittee.  He  prtduced 
no  names  to  the  eommlttee.  He  never  has.  But  he  came 
here  before  the  Ssaate  and  made  a  speech  In  which  be  re- 
g***^  ^.  °«F  >■*  litter,  but  a  reply  to  that  letter  neviT  was 
received  by  me  nor  by  the  committee,  and  every  member  of 
the  nommittee  knows  that  what  I  have  said  about  tt  is  the 
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Mr.  President,  are  we  now  to  pass  on  these  belated  affi- 
davits? Everyone  knows  that  after  the  discussion  yester- 
day if  the  Senate  had  voted  it  would  have  voted  against  this 
resolution,  even  with  the  affidavit  which  was  produced  yes- 
terday. The  Senator  from  Louisiana  knew  it  perfectly  well. 
So  he  hies  himself  out  in  order  to  try  to  save  this  resolution 
by  getting  In  an  additional  affidavit.  I  read  a  part  of  that 
affidavit  to  the  Senate.  The  Senator  from  Louisiana  has 
read  It  all.  Take  every  word  of  it  as  true  and  there  will 
be  found  In  It  no  ground  for  rh^nifing  any  Senator's  vote  on 
the  pending  resolution. 

Mr.  President,  as  my  time  ts  Umlted.  I  reserve  the  re- 
mainder of  my  time. 

The  PRESIDENT  pro  temixjre.  The  Senator  from  Louisi- 
ana has  15  minutes  more. 

Mr.  OlilAHONEY.    Mr.  President 

Mr.  LONG.  Mr.  President.  I  desire  it  understood  that  the 
Senator  from  Wyoming  is  not  speaking  in  my  time. 

The  PRESIDENT  pro  tempore.  The  Senator  irxxa  Louisi- 
ana has  control  of  his  portion  of  the  time. 

Mr.  LONG.  I  do  not  want  to  control  it.  I  just  want  it 
understood  that  the  Senator  from  Wyoming  is  speaking  in 
the  time  of  the  Senator  from  Tennessee. 

Mr.  McKELLAR.    Oh.  no.  Mr.  President. 

Mr.  LONG.    Then  I  decline  to  give  the  Senator  any  time. 

The  PRESIDENT  pro  tempore.  No  one  may  speak  in  the 
time  of  the  Senator  from  Louisiana. 

Mr.  McKELLAR.  Mr.  President,  Inasmuch  as  the  Senator 
f rmn  Louisiana  is  going  to  speak  again.  I  feel  I  ought  to  take 
some  more  time  at  this  moment  to  refer  to  another  matter 
which  I  have  overlooked,  so  as  to  give  the  Senator  from 
Louisituia  an  opportunity  to  reply. 

Yesterday  afternoon,  after  the  Senator  fnnn  Idaho  (Mr. 
Borah]  had  made  a  remarkably  forceful  speech,  as  he  al- 
ways does  on  any  subject  to  which  he  addresses  himself, 
the  Senator  from  Louisiana  offered  an  amendment,  and  I 
desire  to  read  that  amendment  at  this  time: 

To  enable  the  Congress  to  secure  such  Inlormatlon  as  may  ha 
for  the  oonsideratlon  and  enactment  at  legislation. 


In  other  words,  the  Senator  at  this  late  hour  undertakes 
to  meet  the  objection  raised  by  the  Senator  from  Idaho, 
which  I  believe  is  a  good  objection.  But  what  are  tbe  facts? 
What  did  the  Senator  from  Louisiana  have  to  do  in  order 
to  put  in  that  amendment?  He  certainly  had  to  pocket  his 
pride,  and  he  certainly  had  to  deny  what  he  had  said  before 
on  the  same  subject,  because  previously  he  made  speeches 
about  this  matter,  and  be  told  in  those  speeches  why  this 
resolution  was  presented.  I  read,  from  his  speech  of  Feb- 
ruary 13.  By  the  way,  he  has  changed  his  mind  about  the 
President,  as  well  as  Mr.  Farley,  since  that  time.    I  read: 

Mr.  Lows.  No:  I  will  not  agree  to  that.  X  think  I  know  Mr. 
Rooaevelt  U  a  pretty  good  poUtldan — and  I  mean  that  aa  a  com- 
pliment, for  a  man  who  to  a  good  polftliian  will.  Just  because  he 
to  a  poUUdan.  learn  that  it  to  good  to  ba  booaat  In  poUtloa  If 
he  means  to  atay  there  very  long. 


A  left-handed  compliment. 

I  think  Mr.  Booeevelt  to  pretty  good  In  other  llnaa.  too;  but  tba 
Bible  aays:  "Abstain  from  sU  appearanee  of  evU  ".  and  when  tba 
eoounlttee  to  called  to  invaatlgate  Farley  tt  to  going  to  be  "  Katy. 
bar  the  door";  he  to  a  "gone  goaUn":  ha  to  gotog  to  quit;  be 
will  "fly  tbe  ooop":  there  wfU  be  no  Bkora  to  tt;  that  will  be 
already  finished  when  Mr.  Farley  to  ordetad  to  ba  investigated  by 
the  Senate. 

What  does  that  show?  Does  that  show  the  purpose  of 
this  resolutl<m  to  afford  a  background  for  WigtslAtlon?  That 
statonent  shows  his  venom,  qdeen.  hatred,  and  malice 
toward  James  A.  Farley,  whom  the  SNUttor  could  not  controL 

Just  as  1 5akl  in  the  beginning,  any  man  whom  the  Senator 
from  Louisiana  cannot  contrcd,  any  man  whom  the  "  Ktng- 
flsh  "  cannot  make  smaller  fish  out  of,  any  man  with  whom 
he  cannot  have  his  way,  he  immediately  denounces.  The 
Senate  offers  him  a  forum,  and  he  denounces  him  here  on 
the  floor.  Ihe  denouncement  in  this  case  showed  real  splrtt 
and  feeling  of  the  Senator  from  Louisiana;  tt  showed  his  real 
reason  for  submitting  this  resection.  It  was  not  for  the  pur- 
pose of  providing  a  background  for  leglslatton.  but  It  was  for 


the  purpose  of  venting  sideen  against  James  A.  Farley,  a  maa 
wh(»n  he  could  not  controL 

But  that  Is  not  alL  On  the  2Ist  the  Senator  from  Louisi- 
ana again  showed  exactly  the  purpose  of  this  reeolutlon.  I 
read: 

Of  courae,  Z  ahould  not  object  to  htm  having  the  right  untU  he 
to  kicked  out  of  the  Cabinet^  and  he  to  going  out  Just  as  aurt  ae 
2  and  a  make  4 — 

The  Senator  from  T,r»iiiKiftrtf^  is  ^^nriny  shout  mathymatlrt 
again,  let  me  say  to  the  Senator  from  Arkansas,  his  ktod  of 
mathematics — 

And  he  to  going  out  Just  aa  sure  as  3  and  2  make  4.  Ba  to  on  tha 
way  out.  He  to  Just  as  surely  on  hto  way  out  as  that  we  have  a 
PennsylTanla  Avenue  here  tn  Washington. 

Again  showing  the  purpose  of  the  resoluUcm.  Legislation! 
Of  course  no  leglslaUon  was  in  view  back  of  it  He  does  not 
desire  any  legislation.  The  Senate  has  heard  him  speak  time 
and  again  since  this  controversy  began.  His  desire  is  to  in- 
criminate, if  he  can,  to  abuse,  to  traduce,  to  dotroy  the  good 
character  of  the  man  whose  only  offense  was  that  he  did  not 
agree  with  the  Senate  from  Loul^ana  and  would  not  be 
controlled  by  him. 

Mr.  President,  I  reserve  the  remainder  of  my  time. 

Mr.  LONG  and  Mr.  OliCAHONEY  addressed  the  Chair. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Loui- 
siana. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Tezmessee, 
unfortunately  for  him  and  for  many  of  his  friends,  has  be- 
come not  only  a  painter  but  a  very  poor  painter.  In  other 
words,  be  is  the  sorriest  exhibition  of  a  whitewasher  that  I 
have  ever  seen.  [laughter.]  I  do  not  believe  I  have  ever 
before  seen  one  Just  get  right  up  in  front  of  a  ivoposition  and 
fall  down  and  bellow  like  somebody  was  trying  to  do  some- 
thing to  him  and  he  was  afraid  he  would  not.  AU  that  can 
be  made  out  of  the  answer  of  the  Senator  from  Tennessee  is 
that  when  he  reached  the  things  for  which  there  is  no  ex- 
planation and  about  which  there  cannot  be  any  dispute  he 
engaged  in  a  Urade  of  vilification  and  indicated  that  his  feel- 
ings were  hurt  because,  as  he  said,  away  back  yonder  some- 
body said  something  about  a  lot  of  people.  I  do  not  suppose 
I  have  talked  about  my  colleagues  any  worse  than  they  have 
talked  about  me.  and  I  do  not  saitpoae  some  of  my  colleagues 
feel  any  worse  toward  me.  maybe,  than  I  may  feel  toward 
them,  and  that  may  be  a  Justification  to  them;  but  what  has 
that  got  to  do  with  this  case?  Why  not  come  down  and  face 
the  music? 

The  Senator  from  Tennessee  attacks  Glavls. 

Mr.  McKELLAR.  Mr.  President.  I  was  Just  wcmderlng  if 
the  SenatOT  considers  it  tn  attack  on  Mr.  Glavls  because  I 
called  him  "  a  friend  of  the  Senator  from  Louisiana  **?  I 
was  wondering  if  that  was  what  the  Senator  objected  to? 

Mr.  LONG.  That  is  the  only  way  the  Senator  from  Ten- 
nessee meant  it.  The  fact  that  Glavls  was  a  friend  of  mine 
was  a  terrible  thing;  that  Is  the  connection  In  which  the 
Senator  from  Tennessee  used  it. 

Mr.  McEXLLAR.    I  will  not  answer  as  to  that 

Mr.  LONG.  If  the  Senator  can  figure  it  any  other  way, 
very  welL 

Mr.  McKELLAR.  Tlie  Senator  may  draw  his  own  con- 
clusions. 

Mr.  LONG.  I  do  not  know  GRavls.  Be  is  an  employee  la 
the  InterlcH-  Department.  It  was  (Mavis.  I  understand,  who 
once  helped  to  unseat  a  whole  Presidential  government  la 
connection  with  the  Plnehot-BaUlnger  ease.  W^.  we  do 
not  need  Glavls  to  unseat  this  one;  there  Is  enooih  besides 
Glavls  to  do  it;  but  Just  by  a  queer  stroke  ot  fate  yoa  fall 
down  hoe  and  do  not  make  any  answer — and  there  wlU  be 
nmie  made,  because  there  cannot  be  any  made— to  the  charge 
that  there  was  substituted.  Instead  of  60,000  cubic  feet  of 
marble.  46,000  cubic  feet,  and  Instead  of  $13.60  marble,  $4 
marble,  the  testimony  showing  clearly  by  the  oath  of  two 
witnesses  that  Mr.  Farley  was  manipulating  it,  the  testimony 
showing  by  Glavls'  report  that  there  was  that  ocmtact.  and 
testimony  is  ready  to  be  produced  to  show  every  bit  of  It. 
Nonetheless,  no  denial  Is  made  on  this  Itoor  but  that  64104W0 
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of  the  taoatj  of  the  people  of  the  United  States  was  filched 
ms  dearlsrfrom  the  Department  of  the  lYeasury.  throoch  this 
nurley  nefoUatksn,  as  If  he  had  robbed  a  bank  In  daylight  or 
la  nlfhttioae.  Does  the  SoMiAar  from  Tenneawe  make  any 
answer  to  that?    No.    He  makM  no  answer. 

Does  the  Senator  from  TemiMn*  maht  any  answer  to  the 
fact  that  through  their  negodatlons  up  there  and  Farley's 
nanlpulattoos  they  rifled  the  flks  of  the  letters  and  rilled 
ttw  flies  of  nme  of  the  oante»ets.  or  docs  he  make  the 
■Hihl  lilt  cootnutletloo  of  the  tact  that,  according  to  Mr. 
Qlavls'  report,  they  would  not  allow  them  to  go  In  there  and 
ssamlne  the  files  after  they  had  been  sent  there?  Strange 
as  It  may  seem,  erery  one  of  those  particular  men  whom  I 
have  inquired  about  Is  known  to  havs  been  a  mere  puppet. 
plaoed  In  the  Treasury  Department  by  James  A.  ntfley.  who 
ooDtrols  the  dispensation  of  all  patronage  and  practically  the 
tftapSBsatlon  of  work. 
Why  not  have  scnne  answer  from  the  Senator  from  Ten- 
Imtead  of  a  common  ordinary  bellow?  Why  not  haye 
ani.'WvrT  Ifr.  President.  I  recall  that  in  my  old  days 
I  on  the  fa.«m.  when  you  would  finally  get  a  dog  to  where  he 
-  'was  afraid  to  go  out  and  tackle  something,  the  only  thing 
^  be  would  do  would  be  to  just  lie  down,  right  in  the  hot  open 
sun,  azid  beUow.  While  we  were  hunting  wtld  hogs  which 
were  a  little  Ut  dangerous,  I  have  seen  dogs,  when  they 
would  get  on  the  scent  of  the  hogs,  lie  down  and  bellow,  and 
the  closer  to  the  scent  they  would  gK  the  louder  the  dogs 
wmUd  yelp,  and  the  sorer  they  were  to  turn  around,  stand 
still,  and  refuse  to  mors  a  single  Inch. 

ICr.  IfcKKLLAR.  I  am  wondering  if  tt  was  the  same  dog 
the  Senator  from  North  Carolina  [Mr.  BahjetI  was  talking 
about  yesterday. 

Mr.  LONG.  The  Senator  from  Tennessee  Is  standing  here 
baying  at  the  moon  when  there  Is  not  even  a  moon  to  look  at. 
but  he  refuses  to  face  the  fact  that  $410,000 — and  he  cannot 
deny  it — was  taken  out  of  the  Treasury  of  the  United  States 
Qovemment. 

What  else?  I  read  from  another  one  of  the  letters  from 
Qntn  to  Qlavls: 


JuBW  Stawart  a  Oa.  af  Itow  York  City,  w*  the  . 

tractors  for  tb*  •bow,  and  In  tb*  couza*  of  ma  invMUgaUoa  «t  thU 
firm,  which  w«  ar*  now  ooodnettiig  at  tha  post-oOca  azuaaai  (aar. 
If .  T.  OSS-P.  W. ) ,  wa  ara  glvan  to  uxMtantsAd  that  Jaoiea  Stawart 
a  Oo.  win  raallaa  o«ar  a  half  mimoo  (kiUan  by  trresuJarlttaa  tn 
oooaaetloD  with  ehanfaa  whJoh  ara  balng  laada  from  tha  oootntct 
ptaoa  and  spadflcatlODa. 

Get  that'  The  Senator  from  Tennessee  says  that  profes 
that  it  is  all  right:  he  actually  says  that  it  proves  that  water 
runs  uphilL  Here  Is  a  document  that  was  filed  by  the  ofilce 
of  Mr.  Ickes,  and  the  Senator  from  Tennessee  says  that  it 
proves  that  everything  was  all  pure,  white,  and  holy: 


wa  ara  told,  tavolva  prtnrtpaUy  marhla  and 
riL  Wa  ara  turthar  adTlaed  that  a  running  flfhi  haa 
way  troaa  tha  start  of  tha  work  batwaan  tha  archltact. 
OUbart.  and  tha  oontraiCtar,  Jamaa  Stavart  a  Co..  but  that 
tha  oootraetor.  through  hla  poUtteal  oennaettoaia  tn  Maw  York  aod 
Waahlngton.  has  baan  able  to  gat  away  with  ataaoat  anything. 

That  Is  from  the  file.  bat.  lo  and  behold!  when  you  go  and 
look  to  see  how  they  got  away  with  this  change  In  the 
marble,  which  was  sapposed  to  come  out  of  Missouri,  the 
contract  which  said  the  specification  could  not  be  changed 
escept  by  and  wtth  the  eoosent  of  the  supervising  architect 
went  for  naught,  because  they  came  down  to  Washington. 
D.  C  and  got  an  appointee  of  n^ley  te  the  Tiiasmj  De- 
partment to  give  them  the  O.  K.  to  make  the  change  that 
pot  $410.0M  taa  their  pockets. 

Tliat  does  not  mean  anythteg:  yoa  are  going  to  whitewash 
It,  are  yoa?  But  I  wm  be  at  the  neit  wadilng.  Go  ahead 
and  whitewash  htm,  hut  I  win  be  at  the  next  washing. 

Htta  Is  a  little  bit  more  of  the  substance  of  this  invesUga- 
tkm  as  tt  went  alaog: 

K  tha  aboaa  and 

with  thla  projact 
of  tha  archMaet  for 


Mr.  BLACK.  Mr.  Presidnit.  will  the  Senator  read  the 
refualnder  of  that  paragraph?  He  did  not  start  at  the 
beginning. 

Mr.  LONG.    It  says.  "  It  Is  ramored." 

Mr.  BLACK.    Tea:  I  did  not  hear  that. 

Mr.  LONG.  I  was  »"*^<»^g  the  reading  as  short  tu,  I  could 
on  account  of  the  brevity  of  time.  I  have  everything  in  the 
document  here.  The  Senator  will  find  further  tLat  Cass 
Gilbert  never  approved  the  change  in  the  marble  awk.  If 
I  do  not  start  at  the  heading  of  some  paragraph,  tbe  Sen- 
ators will  understand  that  I  am  conserving  my  time  as 
much  as  I  can. 

In  a  eonfaranoa  today  with  Mr.  J.  S.  Stewart  and  H.  D.  Watta 
(of  James  Stawart  a  Co.)  tn  thatr  oAoe  m  New  York  Ctt}-,  Special 
Agent  Bruoa  and  I  rcqu6st«U  permlaalost  to  examlna  the  ompany'a 
racorda  and  file  appertionisg  to  tha  eonstructlon  of  tbe  >'ew  York 
Fadaral  eourthouaa  and  were  adrlaad  by  them  that  tbelr  Mr. 
]^MTlB  D.  Stevens  (Waahlngton  rapraaentaUva )  had  disci. seed  tha 
matter  wtth  Mr.  Baynolda.  of  tha  Procarament  DlTlslon.  Tteosury 
Dapartment.  a  faw  daya  ago.  and  Mr.  Baynotda  advlaad  Mr  Stavans 
that  It  was  the  dealra  of  Admiral 


Another  Fhrley  henchman — 

that  tha  taveatlgaUuu  of  tha  record  ahoold  ba  coounencvd  tn  tha 
Treasury  Departaaeat  at  Waahlngton.  and  that  therefore  t'le  Stew- 
art Co..  tn  defarcnea  to  Admiral  Peoplea*  wlshaa.  danlad  iia  aeoaas 
to  tha  company's  racorda  at  this  point. 

Now  mark  you.  Mr.  PresldeDt,  they  sent  them  to  Stewart 
ft  Co.  to  investigate  the  raeordi  of  Stewart  ft  Ca.  and  when 
they  got  to  ths  raeords  of  Stewart  ft  Co.  up  there  th^j  were 
met  t9  four  ofBoers  and  agents  of  the  Treasury  Department, 
every  oos  of  whom  was  an  appointee  designated  by  Jiunes  A. 
Parley.  When  they  got  up  there  and  these  four  men  faced 
them,  they  said,  "  Halt.  We  are  not  going  to  let  you  go 
Into  these  files.  We  have  decided  you  will  have  to  turn 
around  and  go  back  to  Washington.  D.  C.  and  invt^tlgata 
the  Treasury  Department  first."  They  came  back  to  Wash- 
ington, and  then  the  TYsasory  Department  adviseci  them 
they  could  go  back  to  New  York  and  investigate.  Th(  y  went 
back  to  New  York  to  investigate  and  were  told  then,  *  You 
cannot  investigate  because  3^ou  have  not  given  the  nances  of 
the  people  who  made  the  complaints." 

Their  trip  up  there  gives  the  Senator  from  Tennessee 
something  to  bellow  about — not  something  to  talk  about, 
but  something  to  beUow  about.  That  is  all  he  has  done 
since  the  investigation  has  been  under  way.  He  said  they 
had  aU  the  evidence  before  the  committee.  They  never  had 
one  line  of  competent  testimony  before  the  committee.  The 
Committee  on  Post  Offices  and  Poet  Roads  up  lutil  this  date 
has  never  called  one  witness.  Did  the  Senator  hear  what  I 
said? 

Mr.  McKELLAR.  Yes:  I  heard,  hot  we  had  the  testimony 
of  the  Senator  from  Louisiana  who  undertook  to  testify.  I 
do  not  know  whether  or  not  he  counts  himself  a  wltjiess. 

Mr.  LONG.  That  IsnotsoataO.  Ididnot  undertake  to 
testify.  I  merely  went  before  the  committee  as  a  Member 
of  the  United  States  Senate  and  IcAd  what  I  wanted  to  do 
and  what  I  expected  to  prove.  There  has  never  bem  one 
witness  subpenaed.  There  has  never  been  one  witness  who 
was  allowed  to  testify.  There  has  never  been  one  8iz«le 
witness  up  to  this  good  day  who  has  testified  before  the 
committee.  Notwithstanding  the  fact  that  it  was  told  what 
I  told  it.  this  committee  was  not  expected  to  summon  a  wit- 
ness. That  was  not  the  purpose  of  it.  No  one  ever  tJwught 
they  wa«  going  to  do  it.  But  now  the  Senator  from 
Tennessee  [Mr.  McKxLuut],  the  Senator  from  North  Caro- 
lina [Mr.  Baxut],  and  the  Senator  from  Wyoming:  [Mr. 
OliABOsny]  come  here  with  this  fictitious  kind  of  argument 
that  they  beard  evidence,  when  the  fact  is  they  never  heard 
any  evidence  from  one  soiitary  witness.  Right  now  the 
Senator  from  Tennessee  is  not  wlllix«  to  have  hl^  own 
committee  hear  any  evidence. 

I  challenge  the  Senator  from  Tennesseel  He  will  not  hear 
Gburis.  I  challenge  him  nowl  He  will  not  hear  BCrs.  Hum- 
phreys. I  ehaUenge  him  now!  He  wiU  not  hear  Qreen.  I 
n>Mfc>>«'ngr'  him  nowl    He  wiU  not  hear  the  wonan  whose  aA- 
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davit  I  filed  this  morning.  I  challenge  him  now!  Never  has 
that  committee  been  authorised  to  hear  witnesses  under  oath 
until  the  1st  day  of  May,  but  even  that  committee,  with  all 
the  prejudice  that  has  been  shown  to  oome  from  the  chair- 
man of  it  and  some  of  the  members  ot  It.  does  not  dare  to 
open  the  doors  and  hear  testimony — not  in  executive  session! 
Oh.  no.  I  would  not  want  to  risk  anybody  in  executive 
session. 

I  challenge  the  Senator  from  Tezmesseel  He  does  not  dare 
hear  a  line  of  testimony.  That  committee  nevo-  have  sum- 
moned a  single  witness.  They  have  never  taken  a  line  of 
testimony.  What  they  have  undertaken  to  do  is  to  hush  this 
thing  up,  to  save  the  Democratic  Party— to  save  the  Demo- 
cratic Party!  Yes.  they  will  save  ths  Democratic  Party: 
but  about  one  more  salvation  like  this  and  the  Democratic 
Party  Is  through.  One  more  salvation  like  this  %nd  the  party 
Is  finished. 

I  hardly  suppose  the  Senator  from  Tennessee  wants  any 
other  kind  of  motion  to  put  himself  on  record*  does  he?  The 
Senator  from  Tennessee  has  no  objection  to  a  roll  call  on 
this  question  has  he? 

Mr.  McKEIlAR.   Indeed,  no.   I  want  a  roll  caU. 

Mr.  LONG.  Mr.  President.  I  ask  that  when  we  vote  on  this 
qoestlon  we  have  a  roll  calL  The  Senator  from  Tennessee 
has  so  expressed  his  desire. 

The  PRESIDENT  pro  tempore.  Is  the  request  for  the  yeas 
and  najrs  seconded?  Apparently  a  sufficient  number  of  Sena- 
tors have  raised  their  hands.   The  yeas  and  nays  are  ordered. 

Mr.  IXDNG.  I  have  only  about  5  minutes  left  under  the 
ruling  of  the  Chair — perhaps  less  than  that.^ 

The  PRESIDENT  pro  tempore.  The  Senator  has  SV^  min- 
utes left. 

Mr.  LONG.    That  Is  a  good  compromise. 

Mr.  President.  I  have  only  this  to  say  in  conclusion:  I  have 
never  yet  heard  a  denial  of  what  the  Senator  from  North 
Carolina  [Mr.  BAnarr]  said  when  he  fuked.  "What  about 
that  transaction  t>etween  Knox  and  Farley  and  Eastus.  the 
United  States  attorney?  "  The  Senator  from  North  Caro- 
lina said  it  was  a  crocked  transaction— that  one  of  them 
ought  to  be  nm  out  of  the  United  States  attorney's  office, 
and  yet  the  two  of  them  were  imposed  on  Ftoley. 

Oh.  no;  do  not  investigate  Farley!  We  come  with  the 
report  of  Glavis  and  Green,  and  it  shows  that  they  had 
permitted  this  kind  of  robbery  and  swindle.  What  does  the 
Senator  from  Tennessee  say?  He  said  the  Treasury  De- 
partment is  crooked  and  Glavis  is  a  friend  of  Huxr  P. 
Ix)Hc,  but  Parley  is  all  right  Then  we  come  here  with  two 
w(»nen  who  had  been  confidential  emplo3ree8.  who  make  the 
affidavits  which  they  have  given,  who  give  the  names  of 
the  insurance  companies  whose  boioks  can  be  subpenaed  and 
examined,  who  give  the  names  of  Government  files  and  the 
files  of  James  A.  Stewart  ft  Co.  which  can  be  subpenaed 
and  examined;  and  what  does  the  Senator  from  Tennessee 
say?  "Oh,  no,  no.  no!  Halt!  No  swan  testimony!  No 
Investigation  of  any  kind.  The  only  kind  of  evidence  I 
need  is  a  written  statement  that  comes  from  Mr.  Farley  or 
some  henchman  of  Farley." 

That  is  the  evidence.  The  Senator  from  Tennessee  could 
not  pass  a  law  examination  today  like  he  did  when  he  was  a 
young  man.  Today  he  has  it  in  mind  that  evidence  is  a 
written  statement  filed  by  somebody  in  faw  of  whom  he 
desires  to  decide.  That  would  be  his  definition  of  evidence 
today — some  unsworn,  ex  parte  statement  by  some  person 
under  investigation  in  defense  of  the  man  In  whose  favor 
he  wishes  to  render  a  decision.  That  is  the  only  evidence 
that  constitutes  proof,  according  to  the  Senator  from  Ten- 
nessee. 

Mr.  President,  that  is  the  case  before  the  Senate.  The 
case  will  not  down.  Senators  may  think  this  will  be  the 
last  of  It,  but  it  is  not  even  the  h^nniw^g  of  it  You  can 
no  more  squelch  these  facts  than  you  can  make  the  light- 
ning stop  coming  when  there  is  a  cause  in  the  elonents  to 
bring  the  lightning.  You  can  no  more  make  this  tn^n  a 
pure  man  than  you  can  make  a  rotten  egg  edible.  Mr. 
President  all  the  scientist*  In  ths  world  have   tried   to 


make  pure  that  which  was  impure,  but  they  have  newr  yet 
found  the  chemical  that  could  be  put  in  a  rottox  en  to 
make  it  either  taste  or  sm^  right  The  Senator  from 
Tennessee  does  not  have  and  cannot  obtain  the  chemical 
lu^perties,  nor  can  anjrbody  else,  which  can  infuse  honor 
into  a  confessedly  crooked,  rotten  situation  that  is  under- 
taking through  political  control  today  to  keep  Itself  from 
investigation  and  which  dares  not  have  the  facts  oome  to 
light. 

Mr.  MrKKrJ,AR  obtained  the  floor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Ten- 
nessee has  9  minutes. 

Mr.  McBXLLAR.  Mr.  Presidrat,  in  cooclusioa.  I  merely 
wish  to  call  the  atimtlnn  of  tha  Senate  to  one  of  ths  nu- 
merous and  the  last  mlsBtatements,  I  b^eve.  of  the  Senator 
from  Louisiana.  He  said  that  I  said  that  employees  of  tha 
Treasury  Department  were  crooked.  I  made  no  such  state- 
mtxit.    The  BmxxKa  will  show  I  made  no  such  statement. 

Again,  he  said  I  will  not  answer  about  the  $500,000  which 
he  said  Farley  stole.  Again,  speaking  of  the  same  amount, 
he  said  I  will  not  answer  about  the  $410,000  which  he  said 
Farley  stole.  Tliere  is  absolutely  no  evidence  (xi  this  chargsu 
I  call  upcm  any  RepubUcan  or  Democratic  member  of  ths 
committee  to  say  whether  there  is  a  line  of  evidence  tax 
that  subject  in  the  record.  It  was  not  offered  before  tha 
committee.  It  is  not  there,  and  the  Senator  from  T^ftnini^n^ 
knew  it  was  not  there  whm  he  made  the  statement 

The  Senator  from  Louisiana  again  begins  to  abuse  me. 
He  is  adding  me  to  some  very  distinguished  company — first 
of  all  Mr.  Farley.  Then  he  follows  with  his  diatribes  against 
the  Democratic  Party.  He  denounces  the  party  which  sent 
him  to  this  body.  He  is  at  war  with  it  Just  as  he  is  at  war 
with  everyone  else  who  does  not  do  his  bidding.  He  is  at 
war  with  his  own  party.  He  is  at  war  with  his  own  Presi- 
dent. He  is  at  war  with  the  members  of  the  Cabinet  who 
WiU  not  do  his  bidding.  And  now,  because  the  Committee 
on  Post  Offices  and  Post  Roads  does  not  do  his  bidding,  he 
is  at  war  with  the  Committee  on  Post  Ofllces  and  Post 
Roads  and  singles  me  out  as  its  chairman  to  vilify  ^nd 
abuse  me. 

He  talks  about  my  "  bdlowlng."  I  do  talk  loud,  but  I  do 
not  talk  as  loud  as  does  the  Senator  from  Louistazut!  I 
think  there  is  no  other  Senator  in  this  Chamber  who  can 
talks  as  loud  as  he  talks.  Certainly  iu>  one  can  talk  as 
vehemently;  certainly  no  one  can  talk  without  regard  to 
the  facts  as  does  the  Snuitor  from  Louisiaiaa.  I  think  hs 
is  a  leader  in  many  things.  He  is  a  past  grand  master  as  a 
leader  of  abuse.  In  that  respect  there  is  nobody  wbo  is 
equal  to  him  in  this  body.  I  doubt  if  there  ever  was  any 
Sexuttor  in  this  body  who  could  abuse  others  as  can  ths 
Senator  from  Louisiana,  with  or  without  cause.  Cause  Is 
wholly  1mmai#Tlal  It  makes  no  difference.  Ths  Senator 
abuses  Mr.  Farley  because  he  carmot  use  him.  He  abuses 
the  President  because  he  cannot  use  him.  He  abuses  the 
Democratic  Party  because  he  cannot  oontrcd  it  I  say  that 
If  we  ever  have  such  leadership  as  the  Senator  from  Louisi- 
ana in  the  Democratic  Party,  no  longer  wiD  I  be  a  member 
of  that  party. 

Mr.  LONG.    Thank  you. 

Mr.  McBZLLAR.  I  desire  to  say  another  thing:  I  do  not 
state  it  as  a  fact,  but  in  my  humble  judgment  ths  Senator 
from  Louisiana  wiU  never  lead  the  Democratic  Party.  Bs 
may  in  some  way  boss  the  peojde  down  in  his  own  Stats,  ss 
he  seems  to  do,  but  he  Is  not  going  to  boss  the  people  of  ths 
United  States,  and  he  is  not  going  to  boss  the  Members  of 
the  Sezuite. 

Another  matter:  In  his  diatribe  against  Mr.  Farley,  tha 
Senator  from  Louisiana  tries  to  establish  a  rown^tfti^yY  be- 
tween the  statements  he  has  read  and  Mr.  Farley  by  saying 
that  Mr.  Farley  amwinted  aU  the  employees.  Hare  are 
some  of  the  employees  to  whom  reference  is  mads: 

One  is  Mr.  Reynolds,  who  is  a  civU-sarioe  employes  of 
the  Treasury  Department.  To  my  certain  knowls(te«  Mr. 
Reynolds  has  been  in  the  Treasury  Department  some  15  or 
20  years. 
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AzMitlKr  oiM  is  Adminl  Peofdet.  Tb  my  eertain  kaovMge 
ht  bMM  bttax  tn  one  department  or  the  olber— «ither  tt»e  N«t7 
Department  or  the  TVeaeury  DepartmeBt — for  nmethlnf 
like  IS  years,  during  my  entire  aervloe  here.  Admiral 
Peoples  was  here  when  I  came  here.  He  Is  one  of  the  finest 
men  God  ever  made,  as  honest  as  the  day  Is  loot,  and  as 
oompetent  and  efSdent  a  man  as  we  have  In  the  Oovem- 
ment  senrfee:  yet,  because  Admiral  Peoplea  does  not  do  the 
blddlnf  of  the  "  Kingflsh  "  of  Louisiana,  the  "  Kingflsh  "  of 
Louisiana  denounces  him  as  a  crook  and  a  scoundrel  tn  a 
pises  whan  Admiral  Pwpki  has  no  oppurtuulty  to  defend 
himself. 

I  say  that  none  of  them  men  were  appointees  of  ntfley. 
The  only  one  who  may  have  been  Is  no  longer  with  the 
Department,  and  this  paper  says  he  Is  no  langer  with  the 
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So.  Mr.  President.  In  the  last  chartes  that  were  made. 
Just  like  aQ  the  rest,  the  Senator  from  Louisiana  Is  absolutely 
ibUrtous  to  the  facts,  drawing  on  his  imagination  for  state- 
ments to  support  what  he  is  temporarily  trying  to  do — 
for  the  first  page  tn  the  newspapers,  trying  to  ad- 
hlmeelf  as  some  kind  of  candidate  for  the  Presl- 
tfmcy.  undertaking  to  denounce  and  traduce  and  Tlllfy.  and 
•ven  going  so  far  as  to  do  it  dishonestly  in  some  cases,  as 
he  has  toward  the  President  of  the  United  States,  and  as 
he  has  toward  James  A.  Farley,  and  as  he  has  toward  me — 
to  carry  out  tils  ambition  to  be  President  of  the  United 
States.  A  great  many  things  have  happened  to  the  United 
States  since  our  Oovemment  was  estahlMwd.  tot  nothing 
that  would  be  so  unspeakable  as  to  hava  at  UN  bead  of  this 
Klitlon  a  man  who  tias  the  venom  and  the  hatred  and  the 
aiaUoe  toward  everyone  who  disagrees  with  htan  that  the 
Senator  from  Louisiana  has. 

Mr.  Prtildent.  the  Senator  from  Louisiana  has  dotte  hlm- 
mir  the  gravest  hUitsttoe  by  making  these  charges.  He  has 
4ta»  a  grave  InJWttM  to  his  fellows  in  the  Senate,  members 
«f  the  Post  OOloe  Committee,  men  who— aside  fitmi  the 
chairman  of  the  committee — are  a  thousand  times  better, 
fairer  men  than  the  Senator  from  Louisiana.  He  denounees 
them  as  lending  themselves  to  a  crooked  deal  to  whllewMli  a 

ttJMtliMtsO. 

Of  the  committee  were  open  and 
•boveboard  about  the  matter.  They  were  fatar  and  frank 
about  tt.  They  gave  their  views.  They  said  there  was  no 
•vldmea  to  support  the  charges.  The  Republican  mem- 
bars— an  of  them  except  the  Senator  ftom  Minnesota  (Mr. 
Scssix]  and  the  Senator  from  North  Dakota  (Mr.  Flurxn]. 
who  were  not  there— filed  their  sUtements.  which  are  abso- 
lutely In  aooordanee  with  the  facts. 

Mr.  SCHAIXx    Mr.  President 

Mr.  McKELLAR.  The  other  members  of  the  committee. 
the  Democratic  memboY.  filed  their  honest  views  about  the 
matter. 

Mr.  SCHALZj.    Mr.  President.  I  heard  the  testhnooy. 

Mr.  McKELLAR.    I  decline  to  yield. 

Mr.  8CHALL.  I  heard  the  tesMmiay.  Why  describe  me 
Ifte  that? 

Mr.  McKELLAR.  If  the  Senator  heard  the  teatbnoDy,  I 
did  not. 

Mr.  SCHAUj.  T  did  not  hear  the  testimony,  but  I  heard 
flbe  itatement  of  the  Senator  from  Louisiana  [Mr.  LomiJ. 
who  said  be  would  produce  thos-and-so  testimony. 

Mr.  McKELLAR.     I  decline  to  yield.  Mr.  President 

The  PRESIDENT  pro  tempore.  The  Senator  from  T>en- 
■aeme  has  the  floor. 

Mr.  McKELLAR.  Mr.  President,  with  that  sUtement— 
Ihat  the  eoramlttee  has  acted  honeiAly  and  has  brought  tn 
•  report  to  accordance  with  the  facts— I  urge  every  Senator 
who  believes  In  honesty  and  truth,  and  who  is  oppoeed  to  the 
rrtiiMtlon  of  mabce  and  hatred  that  has  been  given  by  the 
Senator  tram  Louisiana,  to  vote  down  the  reaolntkm. 

Mr.  aOBPiaON.    I  suggest  the  absence  of  a  quorum. 

TtM  PRBtUUKNT  pro  tempore.  The  arsiiHim  of  a  qoorom 
bilac  aaneslad.  the  derk  win  caQ  the  roD. 

The  legislative  clerk  called  the  roU,  and  the  foOowtng 
'  to  their 
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Mr.  LEWIS. 

of  the  Junior  Senator  from  South  Carolina  [Mr.  Btrices], 
the  senior  Senator  from  Utah  [Mr.  Knc],  and  the  senior 
Setiator  from  South  Cardllna  [Mr.  Smtth].  who  are  unavoid- 
ably detained  on  ofBclal  hnslnsm 

I  also  desire  to  announce  the  absence  of  the  Junior  Sen- 
ator from  North  Carolina  [Mr.  RrrMOLosl,  who  is  on  an 
official  mission  to  the  Virgin  Islands. 

The  VICE  PRESIDENT.  Eighty-four  Senators  having 
answered  to  their  names,  there  Is  a  quonmx  present. 

Mr.  McKEIXAR.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  McKELLAR.  Win  not  the  Chair  state  how  the  vote 
artses? 

The  VICE  PRESIDENT.  The  questi(m  pending  before 
the  Senate  is  the  amendment  offered  l>y  the  Senator  from 
Louisiana  fMr.  Lomo]  to  the  pending  resolution,  which  wlU 
be  stated. 

The  Cinzy  CLnx.  On  page  8,  In  line  IS.  It  Is  proposed, 
after  the  word  "  investigation  ",  to  Insert  the  words  **  to 
enable  the  Congress  to  sectire  such  Information  as  may  be 
necessary  for  the  consideration  and  enactment  of  legis- 
lation." 

Ur.  McKEIXAR.  There  Is  no  objection  to  that,  as  I 
understand. 

The  VICE  PRESIDENT.  The  Chair  will  ascertain.  The 
question  is  on  agreeing  to  the  amendment. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  now  is  on  the  reso- 
lution as  amended. 

Mr.  McKELIjAR.  WiU  the  Chair  sUte  bow  the  question 
arises? 

The  VICE  PRESIDENT.  The  ooeetlon  is.  Shall  the  reso- 
lution, as  amended,  authoriitaig  an  Investigation  of  the  Post- 
master General,  be  adoptedt 

Mr.  McKKTJ.AR.  Those  who  are  oppoeed  to  the  Investi- 
gation will  vote  in  the  negative? 

Tbe  VICE  PRESIDENT.  Those  who  are  In  favor  of  the 
Investigation  of  the  Postmaster  General  will  vote  "  yea  "  and 
tttose  who  are  oppoeed  wm  vote  "  nay." 

Mr.  NORRI8.    A  parllamoitary  Inquiry. 

TTie  VICE  PRESIDENT.    The  Senator  wlU  state  it. 

Mr.  NORRIS.  I  wish  the  Chair  would  state  whether  or 
BOl  there  wm  be  a  separate  vote  on  the  preamble.  The 
adoption  of  the  resolutloci  would  not  mean  the  adoption  of 
the  preamble. 

The  VTCB  PRESIDENT.  If  the  resolution  shall  be 
adopted,  then  there  wiU  be  a  separate  vote  on  the  preamble. 

The  question  is  on  agreeing  to  the  resolution,  as  amended. 
On  that  qamkkm  the  yeas  and  nays  have  been  ordered,  and 
the  clerk  win  can  the  rott. 

The  Chief  Clerk  proceeded  to  caU  the  ran. 

Mr.  LOGAN  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  senior  Senator  fnnn  Pennsylvania  [Mr.  Davml. 
I  transfer  that  pair  to  the  Jimlor  Senator  from  North  Caro- 
lina [Mr.  RmuMJiel  and  vote  "  nay." 

Mr.  NTE  (when  his  name  was  called) .  Upon  this  question 
I  have  a  pair  with  the  Senator  from  South  Canrflna  [Mr. 
Braml.  who  Is  absent.  If  I  were  permitted  to  vote.  I  should 
▼ote  "yea."  If  the  Somtar  from  South  Carolina 
I  understand  he  would  vote  "  naj." 
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Mr.  WHEELER  (When  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Utah  [Mr.  Knro]. 
If  he  were  present,  he  would  vote  "  nay."  If  I  were  permitted 
to  vote.  I  should  vote  "  yea." 

The  roU  caU  was  concluded. 

Mr.  LONG  (after  having  voted  In  the  afBrmatlve).  I 
desire  to  change  my  vote  from  "  yea  "  to  "  nay." 

Mr.  AUSTIN.  The  Senator  from  Pennsylvania  [Mr. 
Davis  1  Is  absent  on  account  of  illness. 

The  Senator  from  South  Dakota  [Mr.  Nokbscx]  Is  neces- 
sarily alMmt. 

Mr.  LEWIS.  I  rise  to  annotmce  tlutt  the  Senator  from 
Arkansas  [Mrs.  Casawat]  and  the  Senator  from  Oklahoma 
[Mr.  Goaa]  are  abeent  on  departmental  business. 

I  wish  to  aimounoe  also  that  the  Senator  from  Louisiana 
[Mr.  OvnroH]  is  absent  on  accoimt  of  lllneas. 

I  desire  to  announce  that  the  Soiatar  from  Virginia  [Mr. 
Glass]  is  absent  in  attendance  on  an  Important  mA^ting  gf 
the  Committee  on  TtnwWt^y  mo^  Cunrmcy.  If  present  he 
would  vote  "  nay  "  on  this  question. 

I  also  azmounce  that  the  SenaUv  from  Utah  [Mr.  ICnral, 
the  senior  Senator  from  South  Carolina  [Mr.  Smzib],  and 
the  Junior  SenatOT  from  South  Carolina  [Mr.  Btskb]  are 
unavoidably  detained,  and  that  the  Saiator  from  North 
Carolina  [Mr.  RmcoLos]  Is  absent  on  an  ofDdal  mission  to 
the  Virgin  Islands. 

The  result  was  announced — ^yeas  30,  nays  62.  as  fcdlows: 

TSAS— ao 

Dteklnaan  Keyaa 

Frazler  LaFoUatto 

Olbaon  McMary 

Hale  Metcalf 

Haattnga  Norrls 

NATS— ea 

Connally  Zjosan 

OooUdce  Xionerfaa 

Oopeland  Long 

Coatlsan  Maloney 

Dletarteh  MeAdoo 

Donahay  MoCarraa 

Duffy  McOUl 

Fletcb«r  McKellar 

Oaorga  Minton 

Ocrry  Moore 

Ouffey  Murphy 

Harrlaon  Murray 

Hatch  Meely 

Bayden  O'Mahonay 

Johnaon  Plttman 

Lewla  Pope 

NOT  vonwo— la 

aiaaa  Norbaek 

Oore  Nye 

Kins  Overton 

So  the  resolution  was  rejected. 

Mr.  ROBINSON.  I  move  to  reconsider  the  vote  by  which 
the  resolution  was  not  agreed  to. 

Bfr.  McKELLAR.    I  move  to  lay  that  motion  on  the  table. 

The  VICE  PRESIDENT.  The  question  is  on  the  moticm 
of  the  Senator  from  Tennessee  [Mr.  McKhxaxI  to  lay  on 
the  table  the  motion  of  the  Senator  from  Arkansas  [Mr. 
Robinson]. 

Mr.  LONG.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  wov  not  ordered. 

The  motion  to  lay  on  the  table  the  motion  to  reconsider 
was  agreed  to. 

ATTBI  THI  von  ON  TH»  F  AKL«T  KBBOLtlTION  DBCUNXD 
ZNVBSnOATXON 

Mr.  LONG.  Mr.  President.  I  wish  to  have  the  Rbcoss 
show  that,  undertaking  to  give  the  Senate  a  night  or  two 
In  which  it  could  calmly  study  the  evidence  which  I  pre- 
sented here  this  morning  and  jresterday.  I  made  the  cus- 
tomary change  of  my  vote,  from  yea  to  nay.  In  order  that 
I  might  later  have  the  right  to  move  for  a  recoosideratlcn  of 
the  vote  lyy  which  the  resolution  was  defeated.  The  ordi- 
nary practice  Is  that  the  person  mho  sponsored  the  resolution, 
whethn-  victmlous  or  not.  Is  usually  given  an  (K>pQrtunlty 
to  make  that  kind  of  a  motion  with  reqwct  to  that  kind  of 
a  resolution. 

However,  I  have  no  quarrel  that  the  contrary  Is  the  win 
of  the  majority,  because  I  have  availed  myself  of  that  In 
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some  other  tnstanres,  and  therefore  cannot  "^""r***"  of  the 
use  against  me  of  Instrumoits  which  I  have  used  against  my 
adversaries  on  other  occasions.  However.  I  wl^  to  say  that 
I  am  sorry  that  the  vote  took  on  almost  what  appears  to  be 
a  party  odor.  AU  the  Republicans  excepting  one  were  In 
favor  of  investigation.  An  the  Democrats  excepting  two 
were  opposed  to  an  investigation.  I  wiU  restate  what  I  have 
Just  said.  Mr.  President  I  am  sorry  that  this  vote  showed 
a  party  line-up  with  only  two  Dunocrate  voting  in  favor  of 
investigating  the  Postmaster  General  and  aU  the  Republi- 
cans excepting  one  voting  in  favor  of  an  investigation.  I 
make  that  correction.  There  were  two  on  each  side.  They 
are  exceptions  which  prove  the  rule. 

Mr.  BARKLEY.  The  Senator  from  Minnesota  lltr. 
Shzpstiab]  is  on  the  other  sicte  of  the  aisle  but  he  also  voted 
"nay." 

Mr.  LONG.  I  did  not  hear  the  vote.  He  Is  not  on  either 
side,  is  he?    He  is  a  Farmer-Laborite. 

Mr.  BARKLEY.  The  Senator  knows  as  weU  as  I  do  what 
party  the  Senator  from  Minnesota  is  connected  with. 

Mr.  LONG.  No;  Mr.  President.  I  do  not  know  what  party 
he  Is  connected  with.  I  was  nominated  for  President  on 
that  party  ticket  and  the  Senator  refused  to  recognize  me 
as  his  candidate,  and  I  did  not  accept  the  nomination  last 
year. 

m.  President,  the  Democratic  Party  when  I  came  to  Con- 
grem  was  Just  about  in  the  same  position  that  it  takes 
today,  only  it  was  a  minority  party.  When  I  came  to  this 
body  I  was  soon  at  odds  with  the  leadership  of  the  Demo- 
cratic Party  at  that  time.  I  was  not  immediately  when  I 
came  here;  that  Is.  I  did  not  know  I  was.  but  I  had  not 
been  In  this  body  for  10  days  or  not  more  than  a  month 
before  I  found  out  that  the  Democratic  Party,  as  then  led. 
was  one  of  suicide  and  destruction.  I  would  not  follow  the 
Democratic  leadership,  and  my  reasons  for  supporting  the 
preeent  occupant  of  the  White  House  was  that  he  saw  fit 
to  send  me  a  message  by  word  of  mouth  and  in  writing  to 
commend  me  for  my  stand  against  the  leadership  of  the 
Democratic  Party  according  to  my  expressions  that  I  had 
made  for  several  days. 

Mr.  President,  he  is  now  the  occupant  of  the  White  House. 
He  Is,  with  some  exceptions — not  many — going  along  the 
patterned  line  of  the  (dd  Democratic  zuttlonal  leadership 
when  I  first  came  to  this  body.  He'has  enshrouded  himself 
in  a  Cabinet  at  least  partly  composed.  If  the  records  assem- 
bled and  presented  by  another  one  of  his  departments  can 
be  trusted— composed  of  corruptive  persons  or  practices  tied 
in  sins  of  pontics  never  countenanced  by  this  dvlUaed  coun- 
try. The  party,  under  the  banner  of  Farley,  blackened  by 
the  crime  of  sabotage,  if  the  report  of  the  Interior  Depart- 
ment can  be  accepted — Us  control  over  and  manipulation 
of  those  sent  up<m  missions  to  relieve  distress,  his  contnO, 
so  exercised  as  to  barter  Justice  into  injustice  and  the  truth 
into  an  open  falsehood  against  respectable  practices  in  oper- 
ations and  conduct  of  government,  camu^  survive  in  a  party 
if  the  party  survives. 

I  have  never  conceived  it  to  be  a  part  of  my  pc^tical  life 
to  defend  the  corruption  of  an  organlmtlon  with  which  I 
was  affiliated.  I  have  not  hesitated  to  oust,  when  within 
my  power,  from  whatever  poUtlcal  faction  with  which  I 
was  associated,  thoee  whose  practioes  I  found  to  be  such  as 
lent  themselves  to  corruption  and  to  qx»Ilatlon  and  against 
pubUc  good.  I  am  f  oUowlng  the  same  practice  in  the  case  oi 
Mr.  Farley.  He  cannot  remain  In  the  Cabinet,  I  do  not 
think,  very  long.  If  the  regard  that  the  Senator  from  Ten- 
nessee had  for  the  President  should  prove  to  be  wen  founded, 
on  truth — and  I  am  only  too  smry  that  I  cannot  recipro- 
cate that  admiration  for  the  President— I  wish  that  I  could, 
but  my  mind  and  heart  cannot  surrender  and  merge  what 
is  there  and  what  came  there  without  any  blame  on  my 
part — but  if  the  President  be  one-half  so  pure  in  motive  or 
one-fourth  so  pure  in  motive  as  some  of  those  who  have 
voted  against  this  res<rfutlon  allege  him  to  be,  then  the 
influence  and  shadow  of  Farley  and  the  practices  mentioned 
in  these  pages  here  by  Mr.  CSavls  and  Mr.  Green  and  hf 
othen  sent  qpon  these  missions  to  develop  facts,  must  fade 
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fD  or  th*  ahadov  of  retpwt 
ItMlf  froM  tt»  PiwMent  m  veU  as  from  tlM 
ot  this  smilgtisHiii 

I  havt  iMWd  It  Mid  on  the  floor  of  tiM 
Ubm  t»  rqply— 4lni  I  hav«  a  prtrate 
a  puMe  t— ml  with  nu-lcy  and  with  Roosevelt.  I  have. 
I  have  a  prtrato  quarrel  with  Roosevelt  and  with  Au-ley 
X  have  a  public  quMrel  and  a  private  quarrel  and  a  pc^tlcal 
pmiiil  and  a  personal  quarrel.  bMnwe  I  do  not  separate 
tiM  hnss  of  polities  fron  stther  av  pa 

Mr.  President,  when  I  do  no*  Ike  a  man 
I  do  not  Mko  Mm  poMtaaBr:  when  I  do  not  Nke  a  man  po- 
ttUcaUy  I  do  not  Uke  hiai  lecaOy.  Sossehow  or  other  the 
Intd  failed  to  endow  me  with  the  reflnlng  Instlnet  of  dif- 

w>tw!»win  and  one  whose  personal  practices  I  might  like. 
'  The  word  "  duirilcity  "  «ii  Mm  wwd  **  dlplonncy  "  eome 
fron  the  same  Greek  root.  I  do  nol  knofw  whether  Senators 
that  or  not.  There  is  an  old  saylnc.  "The  Greeks 
I  wvrd  for  it."  The  same  Greek  word  is  the  mother 
word  of  **  dopUetty  "  and  of  "  dti^oraaey."  I  do  not  know 
thai  we  have  to  to  back  to  the  Oresfes  to  jostify  that.  I 
learned  that  fact  when  I  drank  water  ««l  of  the  branch  In 
Winn  Parish.  I  ftaxl  no  moans  by  whldi  one  who.  in  a  true 
).  can  become  a  diplomat  whose  characteristics  do  not 
duplicitoos  as  a  result  of  HL 
I  cannot  smile  on  the  conduct  of  one  in  public  which  in 
private  I  condemn.  I  do  not  have  to  violate  the  rules  of  the 
Senate.  I  can  fail  to  speak  when,  were  I  to  speak  the  truth. 
I  would  tnfrlnce  upon  the  rules  prescribed  for  the  conduct 
of  a  Senator:  and  I  shaO  not  speak  when  speech  would 
Moan  talk  under  the  rules  of  the  Senate  by  which  I  would 
have  to  misrepresent  what  I  ooneelved  to  be  the  truth  and 
the  facts  about  the  matter. 

Mr.  Presidsnt.  Fmrtej  has  apparently  been  exonerated: 
tkat  Is  how  the  press  will  carry  the  news  that  the  Democratic 
Members  have  exonerated  one  of  their  own:  that  the  Demo- 
cratic Party  has  expressed  renewed  faith  bi  Parley.  He 
will  be  introduced  at  another  banquoi  or  two.  but  not  many. 
They  will  carry  him  there  with  a  boiled  shirt  and  a  cut- 
away coat  and  a  bow  tie.  but  the  odor  will  be  there  as  if 
tt  were  not  attempted  to  be  covered  up.  Tliey  may  stand 
the  smell  of  this  patronace.  but  they  will  not  be  aMe  to 
•iMMl  the  odoriferous  presence  of  Parley.  He  will  swish 
aroond  wtth  that  seissor-tall  coat  at  a  few  more  barK]uet8 
given  by  thoos  seeking  patronage:  he  wlU  receive  a  few  more 
gracloQs  hnes.  when  suddenly  some  day  or  some  night.  foJ- 
tannng  those  dlpkxaatic  broils  which  eome  in  the  lives  of 
hstrusted  wtth  steering  the  Ship  of  State,  tt  will  be 
that  Mr.  Parley  can  ix>  kmger  sacriflee  hinoeif  for 
the  welfare  of  the  peopte,  but  will  retire— to  what?  Do 
you  say  ho  win  retire  to  run  the  Democratic  Party's  next 
campaign?  Oh.  no.  We  have  ftailahed  that  much  of  him. 
No:  they  will  not  dare  put  Jte  Mirley  at  the  head  of  the 
next  OemocraUc  campaign  Tou  may  have  covered  up  the 
grave,  but  you  have  not  burled  the  corpse  very  deep.  If 
yon  bring  him  out.  we  will  bury  him  next  thne  the  right  way; 
wo  wis  bury  him  f  aoo  down,  so  that  every  time  be  seratelMO 
ho  will  CO  nearer  home  Instead  of  catahm  back.    (Laughter.] 
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TlM  Via  PRSBIDENT  laid  before  Iho 
the  Oscretary  of  Oommerce.  hi  further 

Reoohitlon  111   (submitted  by  Mr.  V*in>i 

for  certain  Information  regarding  imports  of 

products,  —d^  cotton  and  wheat  production  and 

>.  tranailttlBg  tables  showing  the  exports  of 

biy  Isndtng  prwlming  ooontrloo  and  imports  of 

hr  leading  canaumlx«  countries  for  the  enthe 

1M4  to  18M.  wiilch.  with  the  accompanyhig  paper*. 

referred  to  the  Commlttoe  on  Agriculture  and  l^veotry. 


Tbm  Vies  PRKHTTilCliT  laid  before  the 

pnpocB  In  the  nature  of  petitions  from  suiMlnr  ottiKns  of  the 
United  fl>otoi>  praying  for  the  prompt  '^"^^-^^-^^n  of  um 


to  lie 


fl»><al]ed  **  Patman  bonus  WH  ". 
on  ths  taUs. 
Mr.  CXX>LIDOB  presented  a  lesuliitlOM  adopted  by  the 

Thirty-seventh  General  Court.  National  Soeletr,  Daughters  ct 
Pounders  and  Patriots  of  Amsrtea,  favoring  the  enactment 
of  legislation  Ineroaslng  Iho  strength  of  the  Amy.  the 
NatloRal  Guard,  the  Reosrve  Oorps.  and  so  forth,  as  reoom- 
mended  by  the  Secretary  of  War  and  the  Chief  of  Staff  of 
the  Army,  which  was  referred  to  the  Committee  on  Military 
Affairs. 

Mr.  WALSH  presented  the  peUUon  of  Alston  Poot.  No.  Mt. 
Veterans  of  Porelgn  Wars,  of  Abrton.  Maas.,  praying  for  the 
enactment  of  House  bOl  glM.  prohibiting  the  importaUon 
into  the  United  States  of  American  flags  and  emblems  manu- 
factured in  foreign  countries,  which  was  referred  to  the 
Committee  on  Ptiumce. 

He  also  presented  a  resolution  adopted  by  Aerie  No.  617, 
niOema]  Order  of  Baglos,  of  Brockton.  Mass..  favoring  the 
passage  of  oM-age-poBilon  legislation,  which  was  referred  to 
the  Committee  on  Plnanee. 

He  also  presented  the  petitions  of  the  Central  Labor 
CTnion  arKl  Local  Union  No.  S7.  International  Association  of 
Bridge.  (WfUwal  and  OmaoMOlal  Iron  Workers,  both  of 
Worcester.  Mass..  praying  for  the  enactment  of  legislation 
providing  for  a  graduated  tax  on  dgarettos.  which  were  re- 
ferred to  the  Caanntttee  on  Finance. 

He  also  presented  a  Measorlal  of  sundry  citizens  of  Pltts- 
fleld,  Mass.,  remonstrating  against  the  enactment  of  pend- 
ing Irgtshrtlrm  providing  for  the  regiilatlon  of  public -utility 
holding  companies,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  peUtlona  of  Merrick  Lodge.  No.  5dS. 
Brotherhood  of  Locomotive  Firemen  and  Englnemen.  of 
SprlngfleW:  White  City  Lodge.  No.  243.  of  Worcester,  and 
Granite  Lodge.  No.  1517.  of  West  Sprlngfleld.  both  of  the 
BrothstlMod  of  Railway  and  Steamship  aerks.  Freight 
Handlen.  Buueas  and  Stadcn  Employees,  all  in  the  State 
of  Massachusetts,  praying  for  the  enactment  of  legislation 
extending  the  effecUve  date  of  the  National  Emergency 
Transportation  Act  of  1933.  which  were  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  also  preoented  a  letter  in  the  nature  of  a  memorial 
from  the  Boeton  Flower  Exchange,  of  Boston,  Mass..  remon- 
strating against  the  enactment  of  the  so-called  "Wagner 
labor-disputes  bUl  "  and  the  "  Black  30-honr  work  week  bill  **. 
which  was  ordered  to  lie  on  the  table. 

He  also  preoented  a  paper  in  the  nature  of  a  petition  from 
members  of  the  New  England  Region,  Common  Brick 
Branch.  Structural  Clay  Products  Industry.  Worcester. 
Mass.,  praying  for  the  extenslan  of  the  National  Industrial 
Recovery  Act.  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  pnoented  a  resolution  adopted  by 
Branch  213.  WclimWi  Sick  and  Death  Benefit  Fund,  of 
Mamaroneck.  N.  T..  favoring  the  passage  of  unemployment, 
sodal-lnsnranee.  and  old-age  pension  legislafion.  which  was 
referred  to  the  Committee  on  Finance. 

He  also  presentod  a  resolution  adopted  by  New  Syracuse 
Aorlo  No.  053.  Fraternal  Order  of  Haglea.  of  Syracxise.  N.  Y.. 
ftiiuiliig  the  enactment  of  legislation  providing  for  old-age 
pensions,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presentod  a  resolution  adopted  by  the  New  York 
Chapter  No.  3  of  the  American  Veterans'  association.  Inc., 
of  New  York  City,  favoring  an  investigation  of  the  American 
Taglon,  or  other  patriotic  organixatlons.  of  veterans'  activi- 
ties In  violallon  of  their  charten,  which  was  referred  to  the 
Coounlttee  on  fTnanoo. 

He  aJflo  prooentod  petitions  of  onndij  dthms  of  Canton 
and  Potsdam,  in  the  State  of  New  York,  praying  for  the 
enactmsnt  of  legislation  to  take  the  profits  out  of  war. 
which  were  referrod  to  the  Committee  on  Military  Aflairb. 

Be  also  presented  a  petition  of  sundry  dtixens  of  the 
State  of  New  York  praying  ths  onaclTnenf  of  legislation  pro- 
viding for  the  losaance  of  a  cooMMMoratlve  stamp  in  honor 
of  Commodore  John  Barry,  whl^  was  referred  to  the  Cosn- 
mittoo  on  Post  OOooo  and  Post  Roada. 


1935 


CONGRESSIONAL  RECORD— SENATE 


7443 


He  also  presoited  resolutions  adopted  by  the  German- 
American  Conference  of  Greater  New  York  and  Jcton  T. 
Hoffmann  Unit,  No.  25.  of  the  Steuben  Society  of  America, 
of  Yonkers,  In  the  State  of  New  York,  favoring  an  amend- 
ment to  the  Constitution  providing  for  a  referendum  on  the 
declaration  of  war,  which  were  referred  to  the  Cwnmittee  on 
the  Judiciary. 

He  also  presented  a  resolution  adopted  by  the  New  York 
Board  of  Trade.  Inc..  of  New  York  City,  opposing  the  enact- 
ment of  legislation  adversely  affecting  railroads,  which  was 
referred  to  the  Conunlttee  on  Interstate  Commerce. 

He  also  presented  a  resolution  adopted  by  the  Lehigh  ft 
Hudson  River  Railway  Veterans'  Association,  of  Warwick. 
N.  Y..  favoring  the  placing  of  busses,  trucks,  waterwasrs,  pipe 
llnee,  and  airplanes  under  regulation  by  the  Interstate  Com- 
merce Commission,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  presented  resolutions  adopted  by  Acirema  Council, 
No.  15.  of  Syracuse,  and  Manor  Council.  Na  112,  of  Wood- 
haven,  both  of  the  Sons  and  Daughters  of  liberty,  in  the 
State  of  New  York,  remonstrating  against  the  enactment  of 
legislation  tending  to  weaken  the  present  alien  deportation 
law,  which  were  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  at  Nyack,  N.  Y.,  by 
the  Rockland  County  Peace  Association  urging  the  cancela- 
tion of  the  military  mobilization  azmoimced  for  luirthem 
New  York,  that  naval  maneuvers  in  the  North  Pacific  be  not 
iised  as  an  instrument  of  diplomatic  pressure,  that  the  Hull 
doctrine  of  nonlnterventian  In  Latin  America  be  extended, 
that  legislation  be  passed  to  prevent  profiteering  in  war.  and 
remonstrating  against  a  large  naval  building  program,  which 
was  referred  to  the  Committee  on  Foreign  Relations. 

He  also  presented  a  resolution  adopted  at  Saranac  Lake, 
N.  Y..  by  the  Presbytery  of  Champlaln  of  the  Presbs^rian 
Church  favoring  placing  Japanese  Immigration  on  a  quota 
basis,  urging  the  cancelation  of  maneuvers  of  the  naval  fleet 
in  the  Pacific  Ocean,  or  that  they  be  kept  In  waters  adjacent 
to  our  own  coast  Une.  reduction  of  naval,  land,  and  air  arma- 
ments, and  remonstrating  against  recognition  by  this  Gov- 
ernment of  Manchukuo,  which  was  referred  to  the  Committee 
on  Foreign  Relations. 

He  also  presented  a  resolution  ad<H>ted  by  the  National 
Public  Hoiising  Conference,  of  New  York  City,  favoring  the 
passage  of  legislation  providing  for  low-rental  housing, 
which  was  referred  to  the  Committee  on  Education  and 
lAbor. 

He  also  presented  a  resolution  adopted  by  the  Vegetable 
Growers  Association  of  America,  luring  restoration  of  cur- 
tailments In  studies  in  vegetable-crop  production  and  In  eco- 
nomics and  other  related  subjects  and  relief  of  agricultural 
extension  service  workers  from  matters  of  regiilation  at  the 
expense  of  service,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  at  Oneonta,  N.  Y., 
by  representatives  of  the  Otsego  County  (N.  Y.)  Clearing 
House  Association  favoring  the  enactment  of  legislation  cov- 
ering an  assessment  of  one-sixteenth  of  1  percent  on  bank 
deposits  to  cover  Federal  deposit  insurance,  and  remonstrat- 
ing against  proposed  changes  in  the  Federal  Reserve  Ssrstem. 
which  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  presented  a  resolution  adopted  by  the  Dairymen's 
League  Cooperative  Association.  Inc..  of  Auburn.  N.  Y..  urg- 
ing the  enactment  of  legislation  to  provide  for  a  managed 
currency  and  the  restoration  of  the  price  level,  which  was 
referred  to  the  Committee  on  Banking  aiul  Currency. 

He  also  presented  a  resolution  adopted  by  the  board  of 
supervisors  of  Columbia  County.  N.  Y..  favoring  the  enact- 
ment of  legislation  placing  all  agricultural  commodities 
under  the  Agricultural  Adjustment  Administration,  which 
was  ordered  to  lie  on  the  table. 

He  Also  presented  a  resolution  adopted  by  the  board  of 
directors  of  the  Sheffield  Produces  Cooperative  Association. 
Inc..  in  the  States  of  New  York,  New  Jersey,  Pennss^vanla, 
and  Vermont,  remonstrating  against  the  passage  of  said 
legislation  placing  all  agricultural  commodities  under  the 


Agricultural  Adjustment  Administration,  whldi 
to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  Falrf&eld  Grange. 
No.  569,  of  Herkimer  County,  subdlatrict  no.  12-B  of  the 
Dairymen's  League  Cooperative  Association.  Inc..  of  Auburn, 
and  Kayahoora  Local.  Dairymen's  League  CoopmtUve  Asso- 
ciation. Inc.,  of  Herkimer  County,  all  in  the  State  of  Now 
York,  remonstrating  against  the  enactment  of  legislation 
placing  the  regulation  of  motor-vehicle  transportation  on 
the  highways  under  the  Interstate  Commerce  Conunlaidon, 
which  were  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  the  Ihdustry 
and  Business  Committee  for  National  Recovery  Administra- 
tion Extension,  of  New  Yoilc  City,  favoring  the  enactment  of 
legislation  extending  the  N.  R.  A.  for  2  years,  which  was 
ordered  to  Ue  on  the  table. 

COKSAOI  AXXOWAKCaS 

Mr.  COPELAND.  Mr.  President,  certain  of  my  consUto- 
ents  are  displeased  with  the  action  of  the  Senate  in  the 
allocation  of  the  cordage  allowance.  I  ask  that  the  letter 
which  I  present,  together  with  the  brief  or  statement  at- 
tached, may  be  printed  In  the  Rkcou  and  referred  to  the 
Committee  on  Territories  and  Insular  Affairs. 

There  being  no  objection,  the  letter  and  the  accompanying 
paper  were  referred  to  the  Committee  on  Territories  and 
Insular  Affairs  and  ordered  to  be  printed  In  the  Rooooo,  as 
follows: 

Jommmtm -ruLKMi  i  Rom  Co.. 

Bmltimtor;  Mmg  IS.  IMf. 
Senator  Rotaz.  Copn.AjrB. 

Senate  Office  BuiUUng,  Wmahtngton,  D.  O. 

Dbab  Sxnatos  Cofblano:  When  ICr.  Bafley  and  X  left  with  you 
a  memorandum  in  the  anteroom  of  the  Senate  Chamber  faet 
Thursday.  I  am  an«ld  we  wwe  entirely  too  scant  la  our  e:q;dana- 
tlon  of  Just  what  It  was  and  why  we  would  like  to  have  it  Insntad 
In  the  CoMOBKssioMAL  Kaooao. 

The  memorandum  Is,  as  its  contents  discloee,  tbe  minutes  of  a 
meeting  called  by  the  Acting  Oovemor  Oeceral  at  the  Philippine 
Islands  of  the  cordage  manufacturers  of  the  1'lands.  to  get  tbelr 
views  on  the  proper  allowance  of  cordage  which  should  be  allowed 
entry  Into  the  United  Statee  from  the  islands,  duty  (Tee.  and  the 
proper  method  of  allooatlng  th*  aUowaaoe  among  the  various 
manufacturers. 

There  has  been  a  good  deal  of  dleouaslon  In  the  committees 
of  Congress  as  to  Just  what  the  manuf  aeturan  of  cordage  In  the 
Philippines  want,  and  we  sabmtt  that  their  recorded  ideas.  ••  eet 
forth  In  the  minutes  of  this  meeting,  are  the  best  evldenee  of 
what  they  want. 

The  vote  of  a  majority  of  the  manufacturers  sustains  the  posi- 
tion of  the  Jiriuison-Pleicett  Co..  who  are  the  prlndpay  for  your 
constituents  in  New  York,  the  United  Plber  Co.,  represented  by 
Mr.  BaUey. 

The  Senate  bin  relatlsg  to  this  subject  has  pssril  the  Senate 
and  is  on  the  Consent  Calendar  before  the  House,  and  will  prob- 
ably be  reached  next  Monday.  If  you  could  have  the  memoran- 
dum of  the  mlnutcc  which  we  submitted  to  you  Inssrtwl  in  the 
BacoKo  twfore  that  date  It  would  be  highly  desirable  and  could  be 
referred  to  by  the  Houee  members  of  the  Insular  Affairs  Commit- 
tee, who  expect  to  say  a  few  words  In  behalf  of  an  alloeatlon  of 
the  cordage  allowance  in  proportion  to  spindle  capacity,  or  m 
other  wcn-ds.  In  proportion  to  the  produotloa  eapaelty  of  the 
various  mills. 

I  am  talLlng  the  liberty  of  sending  you  herewith  another  copy 
of  the  minutes  of  the  meeting  In  the  event  the  original  left  with 
you  the  other  day  may  have  been  mlq>laoed. 

Thanking  you  again  for  your  many  courtesies  to  our  repre- 
sentatives and  friends  who  have  been  to  see  you  about  this  matter, 
we  are. 

Very  truly  youn^ 

Tm  Jomisoii-PiLajiri  Bon  Co.. 
By  HuBiBT  L.  OwTirxB.  ilttomey. 


Meeting  of  special  cordage  committee  called  by  Oovemor  Oeaeral 
Hayden  at  Malacanan.  Manila.  March  33.  10S6,  11  a.  m.: 

1.  At  tbe  request  of  Governor  Oeneral  Hayden,  at  9  a.  m.  the 
undersigned  telephoned  the  Honorable  Buloglo  Rodriguez,  secre- 
tary of  agriculture  and  oonunerce.  Informing  blm  of  the  Oovemor 
General's  desire  that  he.  together  with  the  Boocurable  Joee  Tulo, 
secretary  of  Justice.  Mr.  Oarchltorena,  and  representatives  of  the 
cordage  Industry  should  meet  at  11:80  a.  m.  for  the  purpoee  of 
drafting  a  reply  In  protest  to  United  States  Senate  bill  3300.  as 
reported  In  radiogram  received,  no.  131,  Cox  to  Hayden.  dlq;>atched 
from  Washington.  March  31.  received  at  ManUa  March  33.  IMS. 
reading  as  follows: 

"  HATmcH,  Manila. 

"  Por  the  Acting  Oovemor  General:  The  bureau  has  been  advised 
that  Senate  blU  3300.  entitled  'A  bill  to  protect  American  labor 
and  to  preserve  an  nssnntlal  American  industry '  has  been  referred 
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win  be  held  t&OTwm  Mitfcb  M.    Thta  bUl 

^•Bjamn  U  UM.  Um  total 


t  of  an 

wboUy 
wUeb  Bfty  b* 


l-'f 


or  tb* 


dOtod  th«  wwnmftt—  to 
■t  13  noon,  and  tnrttad 
a(  tte 

Bulofflo  Boditnw .  — »tfy  «f 
^M*  Tuk>.  aaervtary  of  jtMtlce:    ICr.   ■.   D. 
to  thm  aummam  Oonwml;   Mr.  Oaraallo 

•C«r  flber  taapocUoa  mttIoo;   Mr.  ▼.  C.  ButoloaM.  of  tlM  fiber 
iMfitMaa  nmee:  Mr.  Jetan  T.  Pleken.  of  the  Jotaana-Pleltett 
B»pe  Ool;  I».  Joan  Blrnkto.  of  wn—WIe  A  Ool;  Itt.  H.  P. 
01  the  Menile  Owilft  Ok,  Mr.  AVomd  fly  Ctn. 
Manufee^rtop  Oo^  ap.  PtteOo  MUdano  and  Mr.  Juan  FettclanOk 
af  JiHB  IMUcfaiio  A  8l>%Bra 
4.  ■■diegf  lee^i.  ba.  ISl.  at  fvetod  In  pomcrmph  1  abeve^ 

not  teehnloany  an  tiifitiiMMil  at  the  Tydtnc»-MeDuAa  Act.  that 
It  OB^Ji  r«n  paraBel  wNb  the  Tttln«»-lleOaflto  Act.  and  that  tt 
WMrid  work  to  modify  the  etatoi  quo  of  eordage  egporta  to  Ifea 

the  PhllMMa  bilBg  allriwtrt  to  export  to  the  XTnlted  SUtee 
t.000.000  of  eordace  duty  free  plus  an  anllatftad  qnanttfey  dnttabie. 

to  ehlp  >jtWjD0O  pevBde  of  eerdafe  doty 


9.  Secretaiy  Tvte  ■maartiil  tlMU  «Uh  the  Hwittatlef^  to  MO(k- 
000  po«nd«  aDocatlao^ar  the  current  year  would  prohahly  be 

To  thl»  1*.  Jeha  T.  nefeett  npned  that 
far  10  year*  voald  very  hkely  be  baaed  am  Urn 
of  IMA^  ellorattw  aeoavdlM  to  the  apladle  oapactty 
should  be  Adopted  in  order  to  aeeure  the  amall  factorlea  of  the 
PhlUpptnee  an  opportunity  to  export  eordace  to  the  Uhlted  State* 
dorlac  the  Ub  of  the  iydta«B-MeOaae  Act. 

10.  Mr.  B.  D.  Beater  adrlaed  that  in  hie  oatalaB  the  protait 
ahOBld  center  not  upon  the  prieentetteo  of  a  wibaHtute  foe 
TThfted  State*  Senate  bill  Saoo  but  upon  the  grounde  lint,  that 
the  bill  wee  a  hii  tliei  laeuiakm  of  the  trcaty-elmllar  character 
of  the  eooBooile  provWoot  of  the  Tydla«e-MeOuae  Aot.  and 
aeeood.  that  it  dlecrlmlnated  acalnat  the  PhiUppiae  lUante  tn 
favor  of  foralcn  oountrlee  inaamuch  ae  the  quantity  of  dutiable 
oordafe  exported  fkom  the  FtHItppinee  to  the  XTnlted  State* 
««uld  be  Ihntted  to  3.000.000.  whereaa  the  quantity  of  cordaga 
eaportad  to  the  United  Otalue  tram  toretgn  oountrtea  would  not 
be  subject  to  any  IlmltaUon  whateoever. 

11.  The  chairman  eummarlaed  the  situation  In  respect  to 
PtUUppine  oordaffc  and  the  vcrk  of  the  eonunlttee.  t»>^n»tT^  the 

for  thefr  sttewfnM  aai  far  ths  ftanteee*  with  which 
eeasldBfad  the  proMaoa. 
13.  The  Ntalrmea  adiouraed  tha  eniialttee  at  U:4A  p 

S.  D 
Meomcwtic 


W  WAS 

Ux.  -TtKLSSL  Mr.  PrestdmC  X  pnomt  and  uk  to  hhv* 
printed  in  full  In  tbe  Raooss  and  Appropriately  referred 
rcaolutioiu  adopted  by  th«  OenerAl  Court  of  lissnchuseUa, 
commending  the  PrcddHit  of  the  United  Statet  for  hid 
courage  in  urging  CnDgroM  to  take  the  proflta  out  of  war. 
•nd  reqoMllng  that  the  President  and  Congress  ^Hmtriftt^ 
fbo  profits  from  the  manufacturo  of  munitions  by  way  oC 
prtparadness  for  war. 

Hie  roooiutioai  wero  referrad  to  the  Cammittcc  on  liiU- 
tary  Affairs  and  ordered  to  be  printed  in  the  Racoas,  aa 
foDows: 


of    h«rd    aber    to   the 
be  limited  to  t.OtOulOO 
nrdlag  to  the 
aiUl  la  the  PhlUpptne 

of  I9a4  lied  with  tha  etty 
a«thanues  la  the 


tiailpptna   experte   of    aU 
Ohlted  SUtee  and  tU 

Hoe  entry,  to  be 

of 

ra  ef  puhll* 
ef  Manila  and  with 

Juan  Blaalde.  of  ^P'-^'^W 
Co, 

t.OOOjOOO  pounds  fee  the 
that   tf  allocation  should   be 
to  the  egbctl<lty  ef  the  Tydlnca-IADOutts  Aot.  sueh  alloea- 
ihoald  bs  made  on  the  same  bask  as  that  provldad  for  la  the 

leeognlaad  a  dtvlstan  of  sub>set  setter  la  Mr. 
(a)  I  Imtf  tlnsi  ef  qiiaa«tty  to  S.OOOJKW 
to  aplndto  eapactty. 

of  the 
to  Uwittatkan  to  B.OOOjOOO  fee  the 


SfiS 


Jbhn  T.  Ptcfcett.  *r  tbe 
•y  Ctp.  ef  tha 


T« 


Oa 

ObL.. 


announced  that  the  majority  t*"*^!-!!  ef 
In  favor  of  limitation  of  the  current 
UBta  eCeetiTity  of  tha  Tydtags- 


Act   to    0.000.000 

polled  the  repreesuUfJiee  of  the  oordafe  Industry 
e|t_taa  point  of  anocatlon  aooordlng  to  t**»i1't  capacity  wtth  the 


that  the   majority   of 
to    ^      ~ 

_    '  __    ' tho 

Hy   epfnlon   of  Mr.   Blaalde.  of   Blaalde  A   O^  and   Mr    R.   p 

of  the  ManUa  Ore  liege  Co..  as  tn  favor  of  movti«  tor- 

of  *flb«aivllf   of  the  eaidate   laiiilsluuB   of   the 

Act  ef  April  1.  19ML  n 


■obiiIhUuiis  nil aiitlnt  ^le  Ptiitfml  ef  the  United  Statea  for  hla 

in  urging  Coogrees  to  take  the  profits  out  of  war.  and 

that  the  Preeldent  and  Obogrees  take  the  profit*  out 

ef  ttM  manuf  actors  of  munttlosia  by  way  of  proparsdasee  for  war 

%  of  the  United  Statee  haa  couiageoosly 
leglalatlon  looking  to  the  takiM  of  prli 
out  of  ^ 

>t*  praflts  tn  war  laualtlons  may  be  an  incentive  to 
the  eoBtlmaaaee  ef  peaoe  on  earth  and  good 
win  to  men:  TheieiMe  be  tt 

JstcJgod.  That  the  QeiMral  Gowrt  of  MaaaehtMatt* 
Bsends  the  Preeldent  of  the  Uhltad  Statee  for  hi* 
leadership  above  mentioned,  and  eameetly  and  respectfully  re- 
queete  the  Proeldswt  and  Oongra**  t»  f«Btb*r  the  caom  of  temov- 
Ing  prtvat*  proftte  fKna  war  and  froai  the  nMaufacture  of  muni- 
tions by  way  of  prepare  rinses  for  war;  and  be  it  further 

That  coptSB  of  theee  reoohitlonB  be  transmitted  forth- 
by  the  se«iii<eey  of  the  OBouMmwealth  to  the  Preeldent  of 
the  United  StaSesi  to  the  prealdlag  oAoere  of  both  braaehee  of 
Oongrsee>  and  to  tha  Bapreesiilslltes  In  PranT*—  tram  thla 
mon  wealth. 


•XATUS  or 


Of  AkUMCTOX  CUSXTgaT 


Mr.  WALSH  presented  a  teUer  trom  Miss  Susan  O.  Ma- 
eombor.  ehalman  of  tha  tegWatlva  eommittee  of  tha 
Woaaanli  RaUM  Corps,  auxiliary  to  the  Grand  Army  of  the 
RapubUe.  Bootan.  Mass.  with  an  accompanying  paper  em- 
bodying a  rsoointlon.  wlbcii  vara  rsCarred  to  tbe  Committee 
CO  tha  Uivary  and  ortlarad  to  be  printed  In  the  Racoan. 
as  follows: 

Woman's  Rauae  Coara 

,   _  AXIsto%  Jraas^  Jgsp  t.  If  Jt. 

Hob.  Dans  L  WsLaa, 

Meashrr  of  ODapreask  IPastiaiptMi.  D.  C. 

Mr  Daaa  Saaaxoa:  Through  the  ttfty-eUth  annual  oooventlasi  ef 
the  Department  of  Mbaeaehuavtta  Woman's  BeUsf  Corpe.  auxiliary 
to  the  Ovaad  Anafy  of  the  RepuMlc.  I  have  been  Instructed  to  send 
yov  the  teUowlng  reentwtlosi  edopted  by  the  eonventlon  on  April 
10  and  to  rs quest  that  tt  be  spread  npoo  the  pagea  of  the  Coa- 


tutlon. 

thla  bl 

-We 

fewght 

as  the 


X^partment  of  MssarhiiaiU*  Wocaan^  Relief  Oorpe.  num- 
ovar  aOOO  loyal  woeaea.  onaalaaoaBly  adopted  thl*  raso- 
aod  respectfuUy  beg  that  you  do  not  vot*  taTorafaty  npoa 
U  tf  and  wham  tt  ooaas  bsfosa  the  Seaate  for  enactment. 
bePeve  tt  iiiiesiiiify  that  a  etatue  of  any  man.  or  men.  who 
with  rebel  foroee  with  the  oh>eet  of  everthravrtag  thl* 
be  reeogntaed  m  thle  manner.  regardlMa 
It  1*  Bobert  B.  Lee^  or  any  other  traitor,  and  particularly 
ArUngton  Watlnnal  Cemetery — where  ;t  U  propoeed 
of  ■ohart  K  La*  on  a  prancing  horae,  M 


1935 
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hallowed  br  tlte  resBalne  of  the  gallant  man  vrhoae  eyea  are  forever 
cloeed  tn  eternal  sleep,  who  wore  the  loyal  tdue  of  the  Uhlon  Army 
on  1061-S6. 

"  Through  the  daUy  press  the  public  has  raoently  been  Informed 
of  tt»e  fact  that  the  deeerter  and  traitor  Orover  devaland  BergdoU 
expects  to  again  enjoy  the  benefit*  of  this  country  and  Its  freedom. 
The  man  for  whom  this  bill  (H.  J.  See.  3S3)  ask*  that  a  statue 
IM  erected,  ranks  t^  aama  as  Orover  davaUnd  Bergdoll  In  the 
eyee  of  all  clear-mlfided  patriotic  pec^le  who  have  not  fallen  under 
the  spell  of  southern  Influence.  Would  tbe  World  War  men  want 
to  think  that  so  years  henoe  a  stata*  would  be  raised  to  the 
deeerter  BergdoUT  I  doubt  tt  mtaeh.  No  aiore  do  w«  to  the 
deeerter  Lee.  and  If  It  U  done,  the  standard  of  patrlotlam  wUl  be 
lowered  to  the  ground." 

This  bill  (H.  J.  Res.  339)  sponsored  by  Bepreaeptatlve  ILuoltoh 
PiaR,  Jr..  Is  now  In  the  Committee  on  the  Library  and  wlU  no 
doubt  shortly  be  brought  before  the  Senate.    We  beg  that  you 
do  not  vote  favorably  uposk  It. 
Vary  truly  your*. 

(Mlas)  Sua**  O.  Mennwara. 
Chalmian  Leplstafto*  Coeimltte*. 

WoiiA]t*s  Rauxr  Ooera. 
Boston.  Mass..  Af^  10,  1935. 

Onmasssw:  The  Department  of  Msseailniwitt*  Woman's  Relief 
Corps,  auxiliary  to  the  Orand  Army  ef  the  Bapubtle.  at  this  the 
Of ty -sixth  annual  convention,  held  at  Hotel  Statler,  Boston,  Mass.. 
April  10.  1935.  unanimously  psased  tbe  foUowlng  reeolutlon.  copies 
of  which  have  been  sent  to  Repreeentatlve  RAacn.Toir  Pibh.  Jr..  of 
New  York,  who  entered  Bouse  Joint  Raaoluaon  383.  to  which  this 
refers,  and  to  tbe  Senators  and  Bepreeentatlves  la  Congress  from 
this  State. 

*  Whereas  Repreeentatlve  Pnw  haa  Introduced  Into  Congress 
Hotjse  Joint  Reeotutkm  ttX  anthorlslag  tha  erection  of  an  aquee- 
Ulan  statue  of  Bobert  B.  Lee.  In  Arlington  Wstlonal  Cemetery:  and 

"  Whereas  Representative  Pish  has  called  for  an  axprea*lon  of 
public  opinion  on  this  Joint  reeolutlon;  and 

"Whereaa  Robert  B.  Lae  fought  for  4  yaara  to  destroy  this 
Matlon;  and 

"  Whereas  oommunlan  and  i»ii»«iwi  foroee  ar*  today  eeeklng 
the  same  ends  that  Bobert  B.  Lee  did.  namely,  our  national 
destractton;   and 

"  Whereas  It  would  be  against  the  public  good  to  recogntae  thus 
ths  principle  of  luttlonal  deetructton  ae  exempUfied  In  the  conduct 
of  Lfse  and  would  encourage  comauinlsm  (whom  Repreeentatlve 
proftasee  to  abhor  and  oppoee)  to  emulate  Lee:  aiul  would  be 
ly  for  our  Oovemment  to  honor  Mie  whom  the  Great 
Bmanclpator  named  as  a  traitor:  Therefore,  wa.  tha  Woman's 
Relief  Corpe  of  the  Department  <a  Masaachueetts. 

"Beselae.  That  we  are  eppoeed  to  the  erection  of  this  statue  to 
Lee  In  Arlington  Cemetery:  and  we  dlroot  that  eoples  of  this 
reeolutlon  be  sent  to  the  Committee  on  the  Library  to  whom  the 
}olnt  reeolutlon  vrae  referred,  and  also  to  Repreeentatlve  Pish,  and 
to  our  Senators  and  Repreeentatlves  In  Ooogrssa,  directing  that 
this  resolution  be  ^rsan  upon  tha  pages  of  tha  OoiraaaaaioMAi. 
Rxcoao." 

Therefore,  gentlemen,  we  ask  that  you  do  not  vote  favorably 
Joint  Reeol\itlon  ssa. 


(MIm)  Soaaw  Oioem  Maeoi 

Chalnnam  Laplslaftoe  OomtmttUe. 
Moavoiv, 

Presidenf  1934-35. 


OLS-Acs  PBrsxom— fVATnuuL  oa: 


or  KSCLii 


Mr.  WAONER.  Mr.  President.  I  hate  before  me  a  reso- 
lution adopted  by  the  Syracuse  Aerie  of  the  Ftatemal  Order 
of  Bagles  relatiiig  to  old-age  pensions  In  the  United  States 
and  Canada.  This  organisation  Is  one  of  tha  beat  known 
and  moat  benevolent  at  the  fraternal  orgaataatlaos  of  the 
country.  Tlie  organiaatioD  is  reallj  tfaa  ptoneer  in  tbtt  move- 
ment to  provide  old-ace  pensions.  Its  aetivltios  and  spon- 
sorship of  this  movement  has  been  reaponsHiie  for  the  en- 
actment in  many  States  of  old-ago-peittton  laws,  for  which 
I  take  this  occasion  to  commend  tha  organlsstlon  most 
heartily. 

I  ask  unanimous  consent  that  tha  reaoiution  may  be 
printed  in  the  Baooaa  and  apiirapriataiy  referred. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Finance  and  ordered  to  be  printed  in  the 
RicosB,  as  follows: 


Whereas  In  August  1991  a  thooaaad  delegatee  to  the  Orand  Aerie 
of  the  Pratemal  Order  of  Pi^lee.  lepieeiaitliig  (00.000  men.  by 
unanimous  vote  conunltted  our  fraternity  to  the  qxmaorshlp 
«f  old-age  pensions  In  the  United  States  and  Canada;  and 

Wharaa*  at  that  time  not  a  coon^.  not  a  Btato  la  tha  United 
Btata*.  and  aot  a  Province  tn  Oanarta  was  paying  panalons;  and 

Whereas  the  Bagles  have  spent  during  the  nirreertlng  14  years 
more  than  S800.000  In  an  educational  rampaign  involvlnig  Batlon- 
vnde  distribution  ot  magaalne  erttde*.  ma*pa|in*  puHlelty,  and 
pamphleu  prepared  by  tha  puhUetty  depatliiMiil  of  tha 

LXZIX- 


Whereae  Baglaa  have  spoken  in  behalf  of  the  pension  plan. 
motion  plcturea  to  arouse  interset.  and.  In  soom  Statee.  rnnrtiinSert 
and  financed  surveys  to  show  to  teglslatures  the  need  of  penalooa: 
and 

Whereas  the  first  successful  oId-age-p*n*lan  bin  pa***d  la  the 
United  States  vras  prepared  by  a  national  oflkcer  of  our  ordar.  intro- 
duced by  him  In  the  Montana  Legislature,  of  which  he  was  a  mem- 
ber, passed  through  the  efforts  of  Baglea.  and  signed  by  Oov.  Joaeph 
M.  Dixon,  who  was  an  Eagle;  and 

Whereaa  almoet  without  exception  every  subsequent  (dd-age- 
penslon  bill  that  has  become  law  was  prepared  by  yj>gi—  intro- 
duced In  State  legislatures  by  members  of  our  order,  aided  by  the 
Federation  of  Labor  and  other  Interested  organ laatlone  and  al- 
trulatlc  Individuals:  and 

Whereas  more  than  a  score  of  Oovemors  who  have  signed  old- 
age-pension  bills  have  highly  commended  the  Fraternal  Ordar  of 
Kagles,  among  the  Oovemors  being  President  Roosevelt,  who  stated 
publicly  soon  after  signing  tbe  New  Tork  Stole  bUl:  "  Most  of  the 
credit  for  showing  the  need  of  <dd-age>peBalon  legislation  1*  dua— 
and  will  be  given — to  the  Fraternal  Order  of  Bagtee  ":  and 

Whereas  the  Preeldent  of  the  United  States  recognised  our  fra- 
ternity— and  ours  only — In  appointing  Past  Grand  Worthy  Prael- 
dent  George  MordUn  to  the  Advisory  CooncU  on  Beonomio  Security; 
and 

Whereas  ours  was  the  only  fraternity  to  be  honored  by  a  Presi- 
dential Invitation  to  the  cot^erenoe  on  economic  Mcurlty  when 
Past  Orand  Worthy  Conductor  Lester  Lolde.  as  "  the  author  of 
the  first  old-age-penalon  law  In  this  country  ",  was  asked  to  be  one 
of  the  four  dlsc\isslon  leaders  at  a  round  table  on  old-age  pensions: 
Now,  therefore,  be  It 

Resolved,  That  Syracuse  Aerie,  No.  053,  of  the  Fraternal  Order  of 
Baglee.  prood  of  our  order's  vrork  for  old-ege  pensions,  eameetly 
urges  our  Senators  and  Congresanien  to  eupport  that  part  of  the 
social -security  bill  (8.  1180  and  H.  B.  4142)  which  provldee  for 
Federal  monetary  assistance  to  the  Statee  paying  old-age  peosluna. 
Such  action  on  the  part  of  our  national  leglalaton  vml  earn  tha 
lasting  gratitude  of  the  members  of  this  aerie. 

aspoRTs  or  commxttkis 

Mr.  AUSTIN,  from  the  Committee  on  Military  AfTalrs.  to 
which  was  referred  the  bUl  (&  165)  for  the  relief  of  Robert 
McFarland,  reported  it  without  amendment  and  submitted 
a  report  (No.  618)  thereon. 

Mr.  liOOAN,  from  the  Committee  on  Military  AfTaira.  to 
which  was  referred  tlie  bill  (8.  245)  lor  the  relief  of  Charles 
Wilson,  reported  it  with  an  amendment  and  submitted  a 
report  (No.  619)  thereon. 

He  also,  from  the  Committee  on  Mines  and  Mining,  to 
which  was  referred  the  bill  (8.  2536)  providing  for  the  sus- 
pension of  annual  assessment  work  on  mining  claims  held 
by  location  in  the  United  States  and  Alaska,  repeated  It 
without  amendment. 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (8.  2533)  for  the  relief  of  the 
rightful  heirs  Tlwastewin  or  Anna,  reported  it  with  amend- 
ments  and  submitted  a  report  (No.  630)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (8.  2796)  to  provide 
for  the  control  and  diminatloci  of  public-utility  hokttng 
companies  operating  or  marketing  securitleo  tn  Intentate 
and  foreign  commerce  and  through  the  malls,  to  regulate 
the  transmission  and  sale  of  deetrlc  energy  in  interstate 
commerce,  to  amend  the  Federal  Water  Power  Act,  and  (or 
other  purposes,  reported  it  without  amendment  and  aob- 
mitted  a  report  (Na  621)  thereon. 

stTsvrr  or  zmuir  coKsmoHs  (s.  ixpr.  wo.  sis) 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  submitted  a  partial  report,  relative  to  the  re- 
moval of  O.  K.  Chandler,  superintendent  and  Qiecial  dis- 
bursing agent.  Quapaw  Agency.  ICaml.  Okla..  pursuant  to 
Senate  Resoluticm  79.  Seventieth  Congress,  and  subsequent 
resolutions,  cm  a  survey  of  conditions  among  the  Indians 
of  the  United  States. 

anxa  un  jonrr  >KS0t.irriiMi  nmooocsa 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  tbe  second  time,  and  r^ 
f erred  as  follows: 

By  Mr.  MINTON: 

A  bill  (8.  2813)  granting  an  Increase  of  pension  to  Michael 
Burger  (with  accompanartng  papers) : 

A  bill  (&  2814)  granting  an  Increase  at  pentfon  to  Alfxad 
MoClellan  (with  accompanying  papers) :  and 


■^t^ 
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A  bin  (a.  MIS)  Krmntlnc  an  Innfw  of  fttB^km  to  John  M. 
WlDtems  (wltb  aooomiMnjtzic  papers) ;  to  the  Canmittca  on 
PeDiloos. 

By  Mr.  McKKLJLAR: 

▲  bm  (8.  3S16)  for  tbe  relief  of  Merer  Morris:  to  the  Com- 
mittee on  Clatms. 

By  Mr.  OSOROB: 

A  UU  (8.  2ai7)  for  the  relief  of  Walter  P.  Boyle:  to  tbe 
Oommlttee  on  Foreign  Relations. 

By  Mr.  WHTTB: 

A  MU  (&  2Slt)  for  the  relief  of  Blanche  L.  Oray:  to  the 
Oommlttee  on  Foreign  Relatlona. 

By  Mr   COPELAND: 

A  bill  (8.  3319)  granting  an  liiuriMe  of  pension  to  LUlian  P. 
Dovdney:  to  the  Committee  on  Pensions. 

A  bill  (8.  2830)  to  amend  the  PubUc  Works  ApprofvlaUon 
Act  of  1935  making  aralltble  not  to  exceed  $1,000,000  for  the 
alteration  of  carriages  of  3.300  75-mm  gxms  now  in  storage: 
to  the  Committee  on  MlUtary  Affairs. 

By  Mr.  McKELLAR: 

A  bill  (8.  2S31)  for  the  relief  of  Rhoda  Settles:  and 

A  bin  <8.  2«33)  for  the  relief  of  Cal  Settles;  to  the  Com- 
mittee on  Claims. 

By  Mr.  GORE: 

A  blU  (a  2823)  for  the  relief  of  LUUe.  or  Johanna  Bumn 
Rib:  to  the  Committee  on  Claims. 

By  Mr.  MOORE  and  Mr.  BARBOUR: 

A  bin  (S.  2824)  for  the  reUef  of  Newark  Concrete  Pipe  Ca; 
to  the  Committee  ata  Claims. 

By  Mr.  COPELAND: 

A  bin  (8.  3825)  to  proTide  for  the  establishment  of  a  Na- 
tional Planning  Board  and  the  organization  and  functions 
thereof:  to  the  Committee  on  Commerce. 

By  Mr.  WHITE: 

A  Joint  resolution  (S.  J.  Res.  139)  for  the  designation  of  a 
street  or  SFenue  In  the  MaU  to  be  known  as  "  Maine  Aveniw  "; 
to  the  Committee  on  the  District  of  Columbia. 
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uaxnuan  or  thb  tatumi  csszoro  act 
Mr.  ABHURST  and  Mr.  HATDEN,  Jointly,  submitted  an 
amendment  intended  to  be  proposed  by  them  to  the  bOl 
(8.  3539)  to  amend  sections  1.  8.  and  15  of,  and  to  add  sec- 
Uon  17  to.  the  act  of  June  38.  1934  (48  Stat.  1269).  com- 
monly known  as  the  **  Taylor  Grazing  Act ",  which  was 
referred  to  the  Committee  on  Public  Lands  aiid  Surveys  and 
ordered  to  be  printed. 


MASxm — AMmaimfTs 
Mr.  BLACK.  Mr.  President,  I  submit  four  amendments 
intended  to  be  proposed  by  me  to  the  biU  (a  3582)  to  de- 
velop a  strong  American  merchant  marine,  to  promote  the 
eommeroe  of  the  United  SUtaa.  to  aid  national  defense,  and 
for  other  purposea. 

The  VICE  PRESIDENT.  Without  obJecUon,  the  ametxl- 
menU  win  be  receired.  referred  to  the  Committee  on  Com- 
merce, and  printed. 

Mr.  BLACK.  I  desire  to  state  that  the  amendments  pro- 
Tide  a  limitation  aa  profits  for  shipbuilders  accepting  a 
subsidy,  and  also  a  minimum  wage  for  the  personnel  on  the 
ships,  and  prorlde  for  certain  duties  to  be  performed  by  the 
Intentate  commerce  Commission. 

FVmSAi.   KXTDCSSS  OT  THB  LATI  SSXATOa  CUHmU 

Mr.  HATCH  submitted  the  following  resolution  (8.  Res. 
13T),  which  was  referred  to  the  Coounittee  to  Audit  and 
Control  tbe  Contingent  Expenses  of  the  Senate: 


That  tta*  Swratary  of  tbt  8*iiato  h«*lw  is  •uttMrlaMl 
and  dtrectsd  to  psy  from  tte  eontlogcnt  fund  of  the  1mm  ii  um 
aetoal  and  amemmn  itp— ■■  taeunvd  by  ttas  mtmmtUm*  bd- 
ifotatod  ^  tlM  Vie*  Ptwldant  ta  •nmnciJHr  for  and  attoMllnc  th« 
'^"*'*^  5:  ?**^  .*!??*•  CutUnt.  »•«•  mknmker  ttom  ttMStato 


^'f^  *e**e*>f»  to  b«  spprovad  by  tiM 
to  Audit  sad  Omtevl  Vbm  Ooottncmt  - 


ot  Um 


-■Asois  roucT  Ain  aaiyrmo 

SO) 


(s.  soc  «a 


Mr.  COPELAND.  Mr.  PthIiII.  In  a  f«fw  days  there  wfll 
be  before  the  Senate  a  shlpptec  MB.  Tbe  Department  of 
Commerce,  at  the  request  of  the  Commerce  Committee  o( 
the  Seottte.  has  prepared,  through  Mr.  J.  E.  Saugstad.  a 


>lMiiU>tluii  of  the  merchant-marine  poUcy  and  shipping  and 
shipbuilding  subsidies.  I  ask  unanimous  consent  that  the 
paper  may  be  printed  as  a  Smate  doctmient 

The  VICE  PRESIDENT.    Is  there  objection?    The  Chair 
hears  none,  and  it  Is  so  ordered. 


A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendments  of  tbe  Senate  to  the  bUl 
CB.  R.  3808)  concerning  the  incorporated  town  of  Seward. 
Territory  of  Alaska. 

■mOLLSB  BXUJI  8IGKD 

The  message  also  announced  that  the  Speaker  bad  afflzed 
his  signature  to  the  following  enroUed  bills,  and  they  were 
signed  by  the  President  pro  tempore: 

H.  R.  3808.  An  act  ccmceming  the  incorporated  toati  of 
Seward.  Tferritory  of  Alaska:  and 

H.  R.  8718.  An  act  making  appropriations  for  the  Depart- 
ment of  Agriculture  and  for  the  V%rm  Credit  Administration 
for  the  fiscal  year  ezxling  June  SO,  1938.  and  for  other  pur- 


FAm  CBSunr  act  or  isss 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  1384)  to 
amend  the  Emergency  Farm  Mortgage  Act  of  1933,  to  amend 
the  Federal  Farm  Loan  Act,  to  amend  the  Agricultural  Mar- 
keting Act,  and  to  amend  the  Farm  Credit  Act  of  1933.  and 
for  other  purpoaes. 

Mr.  FLETCHER.  I  move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  request  a  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to:  and  the  Vice  President  ap- 
pointed Mr.  FLiTCHn,  Mr.  WAcxn.  Mr.  Basklxt.  Bir. 
Btuiu.  Mr.  Casxt,  and  Mr.  Coouvs  conferees  on  the  part 
of  the  Senate. 


uuTHS  or 


SSHATOB  COHKM  AKS  PLXASAJrT  A.  8TOVALL 


Mr.  OBOROE.  Mr.  President,  there  passed  away  last 
night  In  the  city  of  Atlanta,  Qa..  John  8.  Cc^ien.  formerly  a 
Member  of  the  Senate. 

Senator  Cohen,  or  Major  Cohen,  as  he  has  been  known 
since  the  days  of  the  Spanish-American  War,  was  a  well- 
known  figure  in  the  South — indeed,  in  the  country.  He  was 
a  great  publisher,  essentially  a  journalist  in  his  likes  and 
In  i:!?  tastes,  and  for  a  long  time  was  prominently  identified 
with  Journalism  and  the  politics  of  the  Southeast.  especlaUy 
In  his  native  State  of  Georgia. 

As  vice  chairman  of  the  Democratic  National  Executive 
Committee  he  displayed  the  rare  judgment  which  ch:irac« 
terized  him  in  an  his  activities  m  life. 

He  was  one  of  the  early  friends  of  the  President  of  the 
United  States,  and  he  gave  to  the  President  of  the  United 
States  unfailing  and  imfalterlng  support  and  loyalty. 

I  had  the  great  pleasure  of  serving  In  this  body  during  tbe 
short  period  of  his  service  here,  and  our  relations  were  al- 
ways the  most  intimate  and  the  most  cordiaL  Indeed.  I 
learned  to  know  him.  both  in  and  out  of  pubUe  life,  as  a 
man  of  flzte  Judgment,  of  superior  loyalty,  a  friend  of  every- 
thing worth  whUe  in  the  life  of  his  State,  the  life  of  hte 
section,  the  life  of  his  country. 

I  wish  simply  to  pay  this  brief  tribute  to  the  memory  of 
this  sturdy,  intelligent,  toyal.  progressive,  patriotic  citizen 
of  my  State,  not  only  a  devoted  friend  of  his  party  but  an 
unfaltering  and  devoted  friend  of  the  head  of  his  party,  tbe 
preeent  President  of  the  United  SUtes. 

Mr.  Presldait,  there  also  passed  away  last  night  in  the 
city  of  Savannah.  Oa^  another  distinguished  cltisen  of 
Georgia.  He  likewise  was  a  journalist  and  publicist,  and 
through  a  long  life  had  been  Identified  with  Joumalisin  in 
Georgia  and  the  Southeast  I  refer  to  Htm.  Pleasant  A. 
StovaP.  Minister  to  Switaerland  under  the  adminlstriition 
of  Pmident  Woodrow  Wilson,  a  gentleman  of  kindly  char- 
acteristka.  of  gentle  character,  high  culture,  a  real  leader  of 
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everything  worthy  te  the  afTalts  of  bis  city  and  of  tlie  State, 
and  a  great  dtlsen  of  tbe  United  States. 

The  State  has  sustained  a  great  loss  In  tbe  passing  of  Mr. 
Stovan  and  in  the  passing  of  Major  Cohen,  formerly  a  Mem- 
ber of  the  Senate  of  the  United  States. 

Mr.  RUSSEI^  Mr.  President,  tbe  State  of  Georgia. 
which  I  have  the  honor  to  represent  in  part  In  ttiis  body,  on 
yesterday  suffered  tbe  loss  of  two  of  her  most  distinguished 
sons. 

Hon.  John  &  Cohen,  a  former  Member  of  ttils  body,  and 
Hon.  Pleasant  A.  Stovatl.  a  former  Minister  to  Switaerland. 
both  passed  to  their  reward. 

F(vmer  Senator  Cohen  was  personally  known  to  most 
of  the  Members  of  this  body.  For  many  years  be  was  an 
outstanding  figure  in  tbe  Hie  of  bis  pec^de.  He  was  an 
able  and  fearless  journalist  and  for  almost  20  years  directed 
the  TtotkAea  ot  one  of  the  outstanding  dally  papers  of  tbe 
Southeast  as  Its  editor.  Whether  serving  tn  a  public  ca- 
pacity or  as  a  private  citlaen,  bis  entire  career  was  marked 
by  nnariftah  and  patriotic  devotion  to  the  public  wdfare. 
Few  men  have  been  pilflleged  to  make  soeb  a  delbiite  im- 
print upon  the  course  of  events  oi  tbe  times  In  which  be 
moved.  He  neither  craved  om  aougbt  to  bold  pabiic  <Aee 
but  did  not  shirk  the  eaU  of  doty  to  aasome  tbe  respcmsl- 
bilitles  of  great  public  trust  under  tlie  most  trying  circum- 
stances. As  the  editor  ci  the  Atlanta  Journal  and  In  posi- 
tions of  leaderditp.  both  pubbe  and  pclvate;  tba  people  of 
Georgia  had  confidence  tn  him  and  in  bis  integrity.  Ws 
wise  advice  and  counsel  was  sought  and  welccuned  In  the 
highest  councils  of  the  Nation.  As  one  wbo  was  privileged 
to  know  him  intimately  and  to  enjoy  the  hi— rftty  of  his 
personal  frtenddiip,  I  feel  a  deep  personal  kas  In  his  pass- 
ing. Thousands  of  personal  frtends  In  every  walk  of  life 
who  loved  him  for  bis  many  sterlbig  qualities  will  moum 
him  long. 

Mr.  StovaU  was  also  a  dlstlngnldwd  JoumaHat  and  for 
many  years  published  anotlier  great  dally  paper  in  my  State. 
He  served  as  United  States  Minister  to  Swttaerland  pricar 
to  our  entry  into  the  World  War.  As  »  repreaentattv«  of 
this  great  Republic  during  our  period  of  neutrality  te  lum- 
dled  with  signal  distinction  many  perplezing  problems  of 
an  intematioQal  nature,  both  on  behalf  of  bis  own  country 
and  other  neutrals  and  tn  many  affairs  affecting  tbe  belliger- 
ent powers.  His  sweet  character  attracted  all  wbo  knew 
him  and  his  life  was  apaat  in  the  sendee  of  otben.. 

The  State  of  Georgi*  and  tbe  Matton  can  ill  afford  to 
lose  men  ot  the  stature  of  these  men  in  these  trytng  times. 

ADOBsas  BT  sacsxTAKT  MotonrxHAir  am  tax  fomtit  or  sia- 

an.TSAvioa 

Mr.  RjETCHER.  Mr.  President,  on  Monday  cyeutug  last, 
Hon.  Henry  Morgenthau.  Jr.,  S^retary  of  tbe  Treasury, 
d^vered  over  ttw  radio  a  mrj  tbncly  and  Interesting  ad- 
dress on  the  monetary  poUey  of  tbe  Oovemraent  and  tbe 

problem  of  stabilization.  During  the  coarse  of  bis  address, 
among  other  things,  be  said: 


As  Um  nattons  vent  otf  gold.  (Iw  valua  <f  tbatr  eairenelas  In 
IntemalkMtai  •adMuog*  Oroppad  tbavply  SjDfd  sur  onsloaBflVS  f  omd 
It  duicult  to  B«C  doUari  with  whleh  to  pay  for  ftiaartnan  prodiaeta. 
They  could  trade  wltli  tmeh.  oUmt  to  mmm  eat«Bi»  toat  thsj  booi^ 
from  OS  wb»t  tbey  oould  not  do  wMtooot.  Tbo  pt^shal  volume 
ot  world  export  toade  dropped  sboot  ona-iouyth  from  1939  to  Itaa, 
but  our  osporta  dropped  abaosk  nn<»-halT  la  tba  mnm  period. 

EKirlng  193a  K«ktBd  tacraaaad  bar  ataai*  at  tba  wovU  trade  by 
IS  percent  over  the  prerloua  year,  and  Japan,  by  19  percent.  To 
■ay  ibat  «e  merely  abared  In  world-wide  MMottoaa  la  not  arrttrely 
aeeurate.  beeauae  our  sbare  Ineindad  an  addtttonal  penalty  far 
reraalalng  oa  tbe  old  gold  atandard. 

WbUe  total  world  eaiport  trade  aeeilaad.  thoaa  eoasUrtw  wbidi 
prompUy  irent  off  gold  tncriawrt  tbatr  abara  of  wbat 

Some  ot  the  cauatnae  berair 
the  bottom*  of  their  «old  bine, 
to  bavo  llnreigii  cradtta  ealed  li 
■ponded  by  going  to  tba  olber 
travaL  Oold  waa  atampedtag  tram  uuMiUy  to  eouaSry.  always 
leaving  tba  place  wbera  t*  was  aaadad  and  tasaly  dotag  Ma  saw 
boBts  any  good. 

Furtlier  on  be  said: 

Too  ba^a  heard  tbe  _„ 

daring  that  we  wm  not  ehanga 
dollar.     Boma  even  go 


•arlalBly  tallow,  IT  wa  took  Um  Had.    XT  wo 
alooe  on  sucto  a  oooraa.  tt  woold  pat  we  ifgbt  back 
ta  1983,  and  offer  a  tempttng  tavltatian  tor  the  othara  not  ta 
follow,  but  asaln  to  take  advantage  of  o«r  (Uaadvantage. 

Mr.  President,  without  quoting  further  from  tbe  able  adt> 
dress  of  the  Secretary  of  tbe  Treasury.  I  ask  unanisnous 
consent  tiiat  In  its  entirety  It  be  printed  in  the  Rscoas  at 
tills  point,  and  that  tbe  accompanying  table  headed  "  Salea 
Date  ".  be  printed  foUowii«  the  address. 

There  being  no  objecdon  tbe  address  and  the  aoeompany- 
Ing  table  were  ordered  to  be  printed  in  tin  Rkcoks.  •■ 
follows: 


f  Procn  tlie  New  Toric 
TSxr  or  If  OBSorrBAO^  Amaan  oh 


y  14.  19M) 

or  8TAsaia*Tia« 


R  li  my  purpoae  tonlgbt  to  atate  a  few  atniple  facta 
hope,  win  oontrlbute  to  a  cSaoror  iiiiHairlaiMinut  ot  m 
policy  of  the  Dntted  Btat—     I  tfiaU  aot  enter  into 
dlacuaslon  of  the  theory  of  money.    I  shall  merely  tell  you 
waa  done    •     •     •     «hy     •     •     •     and  tba  eSeet. 

In  order  to  examine  the  record  In  logical  aaqiienoe,  it  la 
to  review  briefly  the  background  of  our  preeent  problems.  I^]ralga 
trade  tias.  from  the  beginning,  been  an  Important  factor  In  tba 
busineee  of  the  American  people.  During  the  18  years  Immediately 
Iffeeedlng  the  outbreak  ot  the  World  War  we  exported  •31O00,000.M9 
worth  of  merchandtoe.  almoat  all  at  which  was  paid  for  with  gooda 
and  serrlcea  that  we  received. 

The  net  gold  movement  to  na  waa  relatlTely  amall.  amounting  to 
$174,000,000.  Forclgnera  Inveatad  In  the  United  States,  during  thoaa 
is  yaara.  924)00,000,000.  Amerleaaa  Invaated  abroad  91jOOO.OOOjOQ9. 
At  tbe  outbreak  of  the  World  War  tbe  American  people  owed  tba 
world  93.000j000/)00  more  than  forelgnera  owed  ua.  That  waa 
what  the  ledger  showed  on  July  1.  1914. 

With  the  beginning  of  tbe  World  War  a  treaeedoua  change  took 
plaoe.  Prom  July  of  1914  to  the  end  of  1933  we  exported  947,0Q0w- 
000.900  worth  of  merchandlaa.  Much  of  this  was  paid  for  with 
gooda.  aervlces.  and  gold,  but  there  remalzMd  due  ua  a  balanea  of 
919.000.000,000.  for  which  we  took  aaoeUy  promisee  to  pay. 


bf 

et 
ao  tar  as  to  aay  that  tba  other  nations 


UUB  ' 


OI  oar&TJur 


Now  note  the  cotitrast.  In  the  previous  18-year  period,  with  ocw 
country  one  at  tbe  world**  attractive  IMda  for  capital  taveetment, 
we  drew  In  about  91,000j000,000  net  ftom  abroad,  but  when  wa 
became  a  creditor  nation  the  net  uutflan  of  capital  reached  919.- 
000j000,000  in  the  8  yeara  between  the  beglnTrtng  of  the  World  War 
and  ttie  end  of  1933. 

Nor  did  we  Rtop  there.  We  ooatlnned  to  export  more  than  wa 
Imported,  thus  aceumubittng  an  additional  two  and  a  half  btmooa 
ot  dfrilars  of  net  foreign  investment  by  the  end  of  1939. 

If  we  deduct  frcm  the  grand  total  of  our  loans  and  investments 
abroad  an  of  the  loans  and  credits  that  foreigners  have  here  and 
then  examine  the  status  of  our  net  foreign  Investment  we  find  that 
an  amount  equal  to  two-tbtrda  of  It  la  today  to  partial  or  oompiete 
dafault. 

There  yon  baw  tba  background.  fTosa  an  AoMrieaa  paint  of 
when  in  1931  things  headed  toward  a  crtala  all  m 
Ckedtt  and  eurreacy  dUBeottlao  wbleb  bad  boea  s|wiiartlm  tbtoagh- 
eot  Bnn^M  came  to  a  bead  ta  tbe  spring  ot  tbat  year.  Oo 
teaaber  31.  1991.  Oreat  Britain  auapeadsd  gold  payaetiSs. 
Sweden,  abd  Danaoark  toOowad  wltbta  a  week.  Japan 
Dsoesnbig.  Other  aatlooa  cttber  went  off  goM  or  took  equivalent 
action  to  oooUtil  their  foralgB  aaefaaaga. 

As  the  nati(»is  went  off  gold  the  value  of  tlielr  currencies  ta  later- 
national  eaehange  dro!pped  abarply,  and  oar  euatomars  found  It 
difficult  to  get  dollars  with  which  to  pay  for  American  producSa 
Tttrnf  eoold  trade  with  each  other  to  eome  extent,  but  tbey  booght 
from  us  only  what  they  oould  not  do  wttbout.  Tbe  pbysltal  v«l- 
aaae  of  world  export  trade  dropped  about  am  fo«rtb  trosa  1939  to 
1932.  but  our  exjxjrts  dropped  almost  ona-balf  ta  tbe 


ssiAHiw  or  sou* 


Boowomc  auiLLsa 


During  1933  T^ngx^nif  Inereaaed  her  Share  of  the  world  trade  by 
16  percent  over  the  previous  year,  and  Japan  by  39  percent.  To  si^ 
that  we  merely  shared  ta  world-wide  mlaftttiine  is  not  entirely 
accurate,  because  our  share  Included  an  addltl<»al  penalty  tor 
remaining  on  the  c^d  f;old  standard. 

While  total  world  export  trade  declined,  thoae  cotmtrles  wbtcb 
promptly  went  off  gold  increased  their  share  of  what  rematned. 

Some  of  the  conntrleii  became  alarmed  tiecanae  they  eould  aee  the 
bottoms  of  their  gold  bins.  Ttiey  and  others  exerted  preaaure  to 
have  foreign  credMa  called  hoaae.  Sogaetimes  theee  credit*  re- 
^lODded  by  going  ta  the  other  dlrsetlea  Joat  as  fast  aa  they  eowM 
travrt.  OoM  waa  atanqiedtag  from  eountry  to  country,  alwaya 
leavlag  the  ^aoe  where  It  waa  needed,  aad  rarely  doing  ito  aiew 
hosts  any  good. 

X&  January  of  1933  gold  began  to  leave  tbe  Vnfted  States  ta 
alarmtag  amounta.  Tbim  was  fair  ootftea  to  all  concerned  that  our 
turn  was  nest.  The  pcAle  waa  knorktng  at  our  door,  but  nothing 
aOeetive  was  done  to  avert  K.  Kuiupeana  knew  that  we  eottld  not 
malvtata  our  currency  at  the  oM  gold  lavti  wtthoot  a  ftatber 
ruinous  deflation  of  our  prlceu  tradt?.  and  industrial  activity. 

Paeteg  that  erMs.  th«f  prenous  admlaiatratioo  stubboirfy  refnaad 
to  take  aetloB.  evMennly  under  the  laaprawlon  that  that  wa*  a 
proud  achievement,  when  it  waa  obviously  economic  suicide. 


§ 
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to  •BjoT  our 

o<  qolek  proOtB.    Bwlnc  wh—  w 

tbmj  ]udcid  tbAt  tt  WM  high  Oom  to  t*k*  UUa  iDOon 

Tb«y  did  ao.  and  Um  pacle  wm  on.    W«  oould  noi  offer 

tlMtr  dafaultad  paper  when  tb»j  called  for  tbelr  money.    We 

not  even  offer  them  tbelr  peper  that  wm  not  to  dateott. 

We  had  let  them  have  the  mooer  oo  lone-term  leaoa.  and  they 

Our  k»ff-lerm  paper  was  not  diae. 
while  the*  eliort-term  loane  eoold  be  eoOeeted  and  their  stocks 
HM.  Tbay  eould  demand  fold  for  eTery  dollar  due.  and  that  Is 
what  they  did.  Thui  tt  happened  that  in  the  flm  e  mootha  at 
lata  we  ■lluiiil  the  Incredible  apeetaele  of  fold  fotnff  out  of  the 
world's  giealeet  creditor  nation  on  erery  ship — nearly  all  of  It  to 
natloos  that  vers  In  our  debt.  8tUl  nothlnc  eflectlTe  was  done  to 
avert  the  disaster. 

•tupendoue  as  the  gold  oujeement  ww^  wa  eould  not  rtilp  (aet 
anwuh  to  meet  the  demaiMl.  and  Beeuiatats  took  advantage  at 
the  sttuatkm  to  seO  the  dollar,  'niey  ware  not  aU  foreigners, 
the  dtlaaoshlp  of  theee  aitoers  is  not  tmpartant. 
dominant  trait  Is  an  utter  lack  at  patrtoUam  or  loyalty 
to  any  nation.  They  would  aeU  elvUlaatlon  ItaaU  short  If  they 
eould.  and.  for  all  they  knew  at  that  Ume.  they  might  have  been 
dol]«  an. 

eo««  boaa  was  a  racroa  nr  a*irK  Mjnc  or  laaa 

Our  toes  at  gold,  added  to  the  calamity  of  declining  trade,  fall- 
ing coinmodlty  prices,  and  wtdeeprtad  unemployment,  caueed 
bewilderment  and  then  panic  The  disaster  awept  over  our  coun- 
try with  the  fury  of  a  hurricane.  Within  a  few  months  our 
ftnaitclal  structure  was  In  a  stoto  of  collapse.  In  the  month  of 
Fsbruary  IftSS  and  up  to  the  time  Preeldent  Booeevelt  took  oAoe 
about  half  a  blUlon  doUara  in  gold  and  nearly  $3,000,000,000  In 
eurrency  were  withdrawn  from  our  banks. 

They  were  doalng.  not  Indlvlduallv,  but  by  whole  Stetea  at  a 
Mbml  That  was  the  altuatkn  when  this  admlnlatratlon  came  Into 
•Aea.  On  taking  hla  oath,  Mr.  Roosevelt  aaaiimed  both  the  dutlee 
of  Preeldent  and  receiver  for  a  ooocem — the  richest  on  earth, 
but  on  that  tragic  day  face  to  face  with  Insolvency. 

We  were  beaded  for  dleaater  nnlew  the  run  on  the  banks  could 
be  stopped  and  our  gold  raservis  Taaseemblsd.  Both  objectives 
were  promptly  achieved.  The  Prealdenfa  proclamation  eloead  the 
banka.  ending  the  run.  and  the  gold  was  ordered  Into  the  eua- 
tody  of  Uncle  Sam  under  penaltlee.  Thoee  two  acta  met  the  do- 
meatlc  emergency.  An  emhaigo  on  gold  exports  was  declared,  and 
that  ended  the  outward  flow.  This  effectively  took  us  off  the 
old  gold  standard  and  the  dollar  began  to  adjust  Itself  to  the 
raaUtiea  of  the  world  situation. 

In  foiag  off  gold  we  were  not  the  ftrst;  we  ware  the  thlrty-ftrst. 
The  operation  was  completed  In  January  of  KM.  when  the  doUar 
revalued  and  aet  at  50.06  percent  of  tta  former  gold  content. 
that  time  we  have  enjoyed  the  soundeet  currency  In  the 
.  It  la,  m  fact,  ao  aound  that  we  find  gold  flowing  back  Into 
this  country  to  take  refuge  In  our  dollar:  not  to  pay  t**Hr*TT  but 
to  Had  safety.  Some  of  the  same  aharpahootera  who  peraonany 
the  flight  of  gold  fMa  thia  country  during  issa  and  the 
1  aaonths  of  198S  are  now  bringing  it  back. 


r  new  dollar  dM 
aommonly 


UfCaaASB    TSACSD    TO    MI 

lei  ua  return  to  the  record  and  aee  whag 
foreign  trade.    I  ahaU  take  all  three  at 
yardatlcks  and  apply  them: 

First,  itaaeurad  In  physical  voiuma,  the  United  Stataa 

ita  export  trade  during  1934  as  compared  with  both  IMa 

Second.  Measured  In  dollar  value,  the  United  States 

Ma  foreign  trade  In  19M  aa  compared  with  IMS  and  1813. 

And.  flnally.  measured  by  pereent^e  share  in  the  phyatoal  vol- 
tnae  of  total  world  trade,  we  asaln  show  an  InereiMe  over  both 


the  volume  of  aar  ^rl- 


eotton  than  In  19SS.  bu»  we 


but  the  drought 


Thla  la  the  more  remarkable 
eultural  exporta  was  declining. 

In  US«  we  ahlppad  ona-thlrd 
te«  T  pereent  more  aaaney  tor  it. 

We  alao  goi  a  htChar  priea  for  our 

te  have  alao  been  affected  by  quotaa 
of  our  former  euatomara  prafer.  for  reaaooa  of 
policy,  to  grow  their  own  wheat,  regardlem  of  prtee. 

Becauae  of  theee  imuaual  faetora,  I  cannot  trace  with  accuracy 
and  falmaaa  the  full  effact  of  our  monetary  policy  imon  agricul- 
tural exporta. 
A  better  teat  la  Mtoed  by  manufactured  gooda. 
The  phyalcal  volume  of  all  our  ««»«k^  manufaeturm  exported 
IB  19M  Increased  S7  percent  compared  with  lisa:  aanUmanufacturea 
tacreaaed  47  percent  In  the  aame  period. 

To  be  concrete,  let  uo  take  a  apeelflc  arttda,  aoeh  aa  the  aoto- 
aaohtle.  In  IMO  wa  exported  as,000  cars.  In  IMa,  with  our  coun- 
try one  of  the  very  few  remaining  on  the  old  gold  standaixl.  we 
0g.000  cars.  In  1893.  under  the  Booeevalt  monetary  pro- 
our  exporta  shot  up  to  107.000  can.  Last  year  they  nuire  t^a 
doubled;  they  caoae  right  back  to  where  they  had  been  In  1880. 

During  the  disastrous  period  of  decUnli^  ealea.  the  world  sttll 
waatsd  Amertean  automobUea.  but  tt  eould  not  get  the  doOais  to 
pay  for  them.  Nothing  startling  developed  in  the  way  of  foralgn 
ooaapettttoo:  our  dollar  prlcee  had  not  gone  up:  and  quaUty  re- 
mained Juat  as  good,  or  Improved. 

an  Intarlm  during  which  wa 
waa  too  high  In  nlattnn  to 


thla  admlnlatratlon  lowered  the  gold  content  of  the  dollar  aid  the 
foreign  market  la  being  restored  to  our  automobile  manufatturers 
with  Buch  rapidity  that  the  beneflU  are  already  Natton-wlde. 

airro  axroaia  abb  ctr^  as  xviBawcx  or  aawxriT 

Some  people  have  been  tolling  vou  that  there  almply  oould  not 
be  any  benefit  In  restoring  trade  by  bringing  our  money  Into  rea- 
sonable relation  with  the  other  moneys  of  the  world.  I  decided  to 
get  the  answer  to  that  queeUon  from  the  manufaetxirera  them- 
aelvea.  They  ought  to  know  beet.  I  asked  the  executive  heads  of 
38  large  repreeentatlve  flrma  whoee  produeta  are  a  rmee  ferriuu 
of  our  Industry  to  tell  me: 

Ptret.  whether  they  are  getting  any  more  foreign  trade. 

Second,  whether  employment  In  their  planta  has  incrattsed. 

Then  I  examined  their  pubUabed  rroorta  to  find  out  wheth«T  they 
making  any  profita.    Here  are  tike  combined  answers. 

Td  the  first  qtieetlon     •     •     •     whether  they  are  gettli«  any 

ja  trade    •     •     •    they  answer.  **  Tea."    In  1984.  which 

the  first  full  year  luktar  the  Booeevelt  mocJatary  program,  their 
export  aalea  ware  08  percent  greater  than  in  19SX 

To  the  aaeond  queetlon  •  •  •  whether  the  number  at  thetr 
employ eee  baa  In rr eased  •  •  •  they  alao  answer.  **  Tea"  Two 
hundred  and  four  thmieand  more  men  and  wooen  ware  working 
In  thetr  planta  during  1934  than  In  1933.  an  Incraaee  of  34  pisrcent. 

To  the  third  queetlon  •  •  •  whether  they  are  maklx«  any 
monsfy  •  •  •  the  anawes  la  again.  "  Tea."  Their  comblnod  loaa 
in  198S  waa  8131,000.000:  thatr  onmblned  profltt  for  1934  were  in 
•xoeea  of  8138,000.000.  Theee  flguree  include  their  loaaes  and  earn- 
ings on  domeetk:  sales  alao.  DomesUc  sales  foUowed  aubstaatlaUy 
the  aame  oouree  as  their  foreign  salee.  When  foreign  sales  hit  rock 
bottom  so  did  domsstlc  salsa;  and  when  foreign  sales  recovered 
undsr  ths  Boosevelt  monetary  program,  domestic  aalea  recovered 
with  them.    So  there  you  have  the  teetlmony  of  the  beet  qualified 


Under  the  monetary  poUey  of  this  administration,  they  lifted 
themeelvee  out  of  a  deficit  In  exeees  of  8100,000,000  to  eamli^s  In 
exceea  of  8100,000.000;  and  employment  Increaeed  by  more  than 
300.000. 

eoarnaroATtom  or 


many  Indications  that  world  trade  win  eocUtitie  to 
Our  monetary  policy  In  relaUon  to  foreign  trade  Is  not 
Intended  to  capture  bualneea.  but  merely  to  protect  our  normal 
ahare.  So  far  from  engaging  In  a  competitive  devaluaUoti  race 
with  the  other  natlona.  we  hold  otrt  to  them  a  cturency  of  auch 
atiartlnasa  that  the  normal  tendency  may  very  weU  be  for  Uie  reet 
of  the  world  to  move  gradually  toward  practical  exchange  stabUl- 
xatlon.  If  that  can  be  achieved,  the  final  step  should  come  easily 
and  almost  of  ita  own  aooord.  Unless  somebody  rocks  the?  boat 
that  would  be  the  natural  oouree. 

In  Mttmating  the  future  of  our  foreign  trade  in  relation  ^o  our 
monetary  policy,  we  may  aa  weU  face  the  queetlon  whether  w>;  wlah 
to  aeU  abroad  vast  quanUtlee  of  goods  that  the  buyers  cannot 
pay  for  unleea  we  lend  them  the  money.  Of  course.  If  we  want 
paper  there  are  plenty  of  International  bankara  to  arrange 
dotalla.  We  felt  rich  on  auch  paper  during  the  riartng 
Now  we  know  better. 

Ib  plaee  of  paper,  under  the  operation  of  our  new  monetary 
policy,  we  haxp  been  receiving  large  ahlpments  of  gold  and  silver. 
Some  of  It  came  to  eetUe  trade  halancee  and  some  rapraaenta 
capital  aeeklng  refuge  In  our  aound  eurrency.  Varloua  rrrm-rmlsti 
will  tell  you  that  thla  poUcv  U  likely  to  end  our  foreign  trade: 
that  firat  we  atrip  the  wvrld  of  gold  and  then  our  foreign  trade 
diea.     But  we  are  not  atrlpptag  the  world  of  gold. 

We  have  more  gold  than  ever  before,  but  the  world  supply  of 
monetary  gold  Is  also  ln<  rsasing  rapidly.  Production  now  pro- 
oeede  at  the  rate  of  about  81.000.000.000  annually,  and  wUI  con- 
tinue to  Increase.  Ths  great  tiatlons  are  reetorlng  tbelr  rawrvee. 
Meanwhile,  pereentagee  of  the  totala  held  by  the  varloua  nations 
show  no  alarming  changss. 

owxraa  araras  has  ss.s  raacmrr  or  all  mohxtast  sold 

We  had  41.7  percent  of  all  the  monetary  gold  in  1933.  and 

now  we  have  MM  percent.     Prance  had  8.4  percent  in  1923  and 

now  aha  has  34  J.     Great  Brltoln  lost  gold  heavUy  before  she  sua- 

gold  paymento  In  1931.  but  alnoe  then  haa  Increased  her 

from  ft  J  percent  to  7J  percent. 

With  Infreaaliig  gold  production,  and  hundreda  of  millions  of 
doUara  worth  of  the  yeuow  metal  being  brought  out  of  hiding. 
mB9ij  wamm  «f  tt  can  be  ueed  to  pay  balanoee.  We  are  alao  en- 
dsavovlBC  8a  raatore  aQver  to  greater  uaefulneea  aa  a  monetary 
metal.    It  la  tha  waauKf  at  a  large  part  of  the  world*a  population. 

Objection  to  e«r  eowae  Is  eometlmee  basstf  upon  the  assertion 
that  we  wouM  bring  vaat  quanUtlee  of  the  world's  gold  and  sUver 
here,  only  to  be  locked  up  In  the  United  Stotee  Tieasaij  •  •  • 
the  phraae  commonly  nssd  Is  that  tlie  gold  and  aUver  thua  become 
•tarUe.    At  least,  however.  It  goee  to  sweU  o\ir  monetary  raeervee. 

Loana  In  default  are  not  very  good  harking  for  currency:  Indeed. 
they  Ballot,  without  undue  aeperlty.  be  deeerlbed  as  alao  sterile. 
If  we  — ■tifcnnii  between  the  twoc  this  administration  electa  pay- 
BMBta  at  liltMiialluiial  balaneee  In  monetary  metals. 

Ton  have  hsard  the  argument  tluit  we  ahould  atahUlae  by  de- 
'''■rtBt  tb«t  we  will  not  change  the  preeent  gold  content  of  the 
dollar.  Sana  evan  go  ao  far  as  to  aay  that  other  naUona  would 
eertalnly  follow.  If  we  took  the  lead.  If  we  Uunched  out  alone 
on  such  a  course,  it  would  put  ua  right  back  where  we  were  in 
1883.  and  offer  a  tempting  Invnatlon  te  the  othara  not  to  follow 
but  again  to  take  advanti^  of  our  disadvantage. 


We  reallae  the  Importanee  of  world  pntpmitf.  aad  wID  evade  ao 
opportunity  to  aaalst  In  that  dlrsctloa  •  •  •  axoept  the  ever- 
preeent  opportunity  to  donate  prosperity  at  our  own  eq>enae. 

In  eonciualon,  I  aho<fid  like  to  aummarlae  thla  statement  by 
aaylng: 

Plrst.  Tou  have  an  abaolutaly  sound  dollar. 

Second.  The  monetary  policy  of  this  administration  reecued  mm 
from  chaos;  tksld  the  fort  through  the  moot  trying  period  of  our 
recovery  program,  and  la  now  the  ^eartkead  as  we  advaaoe  steadily 
toward  our  goal. 

Third.  Of  the  great  trading  nations  that  ravalnad  their  curren- 
dea,  we  were  the  last,  until  qulto  reoentty.  when  »»'c«""i  Joined  us. 

Tha  world  ebould  Icnow  that  whan  It  Is  ready  to  seek  foreign  ex- 
change MabUlaatlon.  Waahlngton  will  not  be  an  obetaole.  Our 
poaltlon  waa  that  of  an  Innocent  bystander  who  suffered  untold 
loes  In  a  fight  that  he  did  not  start,  and  from  which  he  oould  not 
eecape.  Why  should  we  be  i»i--.gioH  out  and  admonished  that  the 
moral  duty  to  restore  oadar  Is  primarily  ours?  Before  we  make 
any  commltmento  we  must  be  sure  that  we  wUl  not  loee  what  we 
have  Just  regained. 

We  are  not  unwilling  to  atablUaa.  Bowever.  if  tha  great  trading 
natlona  elect  to  continue  under  the  preeent  abaeaee  of  rulee  we 
are  no  longer  at  a  disadvantage.  We  revalued  our  currency  no 
more  than  waa  neoeeaary  and  wa  oan  go  either  way.  Our  hanAi 
are  untied. 

aaUEB  DATA  CtTXB  BT   MOaCXHTHAO 

WAaRiMCToar,  May  IS. — The  Treaavry  made  pubUe  tonight  tha 
following  data,  referred  to  in  Secretary  Morgwithau'a  addreaa: 
i>oin««t<e  aalea,   export  aalea,   proHU.   and   employment,   1831-44. 
aummmrif  ttf  reports  from  19  oompaniei 
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Beporto  fram  tha  fallowing  compaalea  are  Included  la  this  tabu- 

tlon: 

Allied  OhemVial  *  Dye  Corporatloa,  Allls-Chalmers  Maanfaotur- 
Ing  Co..  American  BoUtag  MIU  Co..  Aaaeonda  Copper  Mining  Co.. 
Armour  A  Co..  Bethlehem  Steel  Corporation.  Burroughs  Adding 
Machme  Co..  Cannon  h^lls  Co..  Chrysler  Corporation,  General  Blec- 
tnc  Co..,  IngereoU-Rand  Co.,  International  Btastnees  Maehlnea  Cor- 
poraUon.  International  llarveeter  Co..  Johaa-Mhnvllle  Oorporatlon. 
national  Caah  Baglsfeer  Oo..  National  Supply  Oo.  of  Delaware,  Pep- 
perell  Manufactiirlng  Co..  Bemlngton  Rand,  Inc..  Shcrwla-WIUlams 
0>,  Sooony-Taeaum  Oil  Co.,  Standard  Oil  Oo.  of  Cailfomla,  Sterling 
Produeta.  Inc..  Swift  *  Co.,  Texaa  Gulf  Bulphwr  Oo..  Underwood- 
BUlott-Plsher  Corporatloa.  United  Statee  Bnbher  Co.,  United  Statee 
Steel  Oorporatlon.  Westlnghoiase  Bleotrle  tt  Manulheturlng  Co.. 
Toungstown  3hect  A  Tube  Co. 


POUCT  or  CONGkBSS  tlLATiyB  TO  MOMBtatT  BXABZUIATIOa 

ICr.  THOICAS  of  Otdahoma.  Ifr.  President.  last  nlgbk 
the  Secretary  of  the  Treasury,  Mr.  Iforgenthau,  addressed 
the  people  of  the  United  States  over  two  national  hroadcast- 
Int  systems  on  the  subject  of  the  Aaaeriemn  doOar.  In  this 
address  some  very  tmixirtant  suggestioas  and  statements 
were  made,  and  I  desire  very  briefly  to  caU  ftttwitkm  to  just 
ooe  or  two  of  them. 

The  first  suggestion  to  which  I  call  attentloB  reads  as 
follows: 

The  monetary  policy  of  this  xttwHit^E^paLh'ti  raacutwl  us  from 
chaos:  held  the  fort  through  the  most  trying  period  of  our  re- 
covery program,  and  Is  now  the  opearhead  as  we  advance  steadily 
toward  our  goaL 

At  another  point  Mr.  Manenthao  said  the  following: 

Tou  have  heard  the  argument  that  wa  should  staMlisa  by  de- 
claring that  we  win  not  change  the  preeent  gold  content  of  the 
dollar.  Some  even  go  eo  far  as  to  say  that  tha  other  nations 
would  eertalnly  follow.  It  we  took  the 

I 


At  still  another  ixdnt  Mr.  Morgenthau  said: 

The  wortd  should  Icnow  that  wh«t  It  Is  ready  to  ssek  foreign 
exchange  atabUlsatloEi.  Waahlngton  will  not  be  an  obetade. 

One  other  line  I  quote: 

We  are  not  unwilling  to  atahlllaa. 

Mr.  President,  there  are  some  dilBculties  in  the  matter 
of  stahfUnation  of  the  American  dollar.  Before  we  can 
stabilise  the  doOar  I  think  we  must  first  adjust  the  dollar, 
and  I  believe  that  no  one  now  is  of  the  opinion  that  the 
present  value  of  the  dollar  Is  at  that  point  where  the  dollar 
should  be  sUbiliaed. 

The  other  nations  find  themselves  in  the  same  difficulty 
in  which  the  United  States  finds  Itself.  I  think  that  today 
or  yesterday  the  former  president  of  the  World  Bank  at 
Basle.  Swltaerland.  made  the  statement  that  before  we  oould 
have  any  prosperity  throughout  the  world,  world  currendag 
must  be  stabilized.  I  agree  with  that  opinion,  and  I  agree 
with  the  contention  made  by  Mr.  Morgenthau.  But  the 
popaas  aeemed  to  construe  Mr.  Morgmthau's  statement  to 
mean  that  while  we  are  ready  for  stabilisation,  we  are  not 
ready  to  take  the  lead. 

I  call  attention  to  a  news  story  In  tha  Joomal  of  Com- 
merce of  this  date.  I  find,  in  addition  to  the  speech  ouuSe 
by  Mr.  Morgenthau.  some  statements  under  the  heading 
"  Highlights  of  Address  by  Secretary  Moiventhau  ".  and  I 
desire  to  call  attention  to  ^ist  one  sentence,  as  foUows: 

The  United  States  U  ready  to  stabillxe  Ito  cturency  as  soon  as 
foreign  nations  are  ready,  but  will  not  take  the  Initiative. 

I  do  not  gather  that  interpretation  from  the  addre«  of 
BCr.  Morgenthau.  Other  newspapers  seem  to  think  that  we 
are  ready  to  stabilise  provided  some  other  natlofi  will  take 
the  lead.  I  should  Uke  to  have  someone  state  what  nation 
is  able  to  take  the  lead.  There  is  only  one  other  natkm 
'^^lich  might  do  so.  and  that  is  Great  Britain.  Great  Britain 
has  practically  no  silver  and  very  Uttki  gold,  and  tt  ooours 
to  me  that  a  nation  to  take  the  lead  in  the  itaMllmtttm  of 
currencies  should  have  a  liberal  supply  of  gold  and  a  liberal 
supply  of  silver  If  it  expects  to  use  gold  and  sUvor  as  % 
basis  for  the  stabilization  of  the  currency  of  its  own  country 
and  the  currencies  of  the  world. 

Mr.  President,  because  we  have  such  a  large  amount  of 
gold,  practically  $9,000,000,000  worth,  and  there  is  only  about 
$30,000,000,000  in  the  world  that  can  be  used  for  mongy. 
which  makes  the  American  volume  of  gold  nine-twentieths 
of  an  the  monetary  gold  in  the  world,  we  are  able  at  least 
to  suggest  stahlHaaflon  to  the  gold-bloc  countries.  Because 
we  have  a  billion  ounces  of  silver,  and  the  ability  to  aoquke 
any  amount  of  sUver  that  is  for  sale,  all  of  it.  if  neoeaaary. 
we  are  in  position  to  suggest  stabilization  to  the  sUver-uslnc 
countries  of  the  world. 

Mr.  {^resident,  in  order  that  this  matter  may  have  the 
attention  to  which  it  is  entitled.  I  desire  at  this  time  to 
submit,  with  the  permission  of  the  Senate,  a  Senate  con- 
current resolution.  I  ask  that  the  concurrent  resolution  be 
printed  in  the  Rccoas  in  full  and  referred  to  the  Committee 
on  Banking  and  Currency. 

Hie  concurrent  resolution  (S.  Con.  Res.  1$)  submitted  by 
Mr.  THOMAS  of  Oklahoma  was  referied  to  the  Committee 
on  Banking  and  Currency,  as  follows: 


the  paramount  question  ha  the  United  Stataa.  as  m  aB 
nations,  is  the  coinage,  issue nne.  rsgulaUoa  of  the  value  aad 
control  of  money  and  credit;  and 

Whereas  under  eeetlon  8  of  article  I  of  the  Oonstlttrtloa.  Che 
Congress  has  <n1glaal  and  eaduslve  Jurlsdletloa  over  the  nnlnsfs  of 
money  and  the  regulation  of  the  value  thereof:  and 

Whereas  the  Congreea  has  heretofore  delegated  iwsinlaali 
to  the  President,  under  oertaln  conditions  and  llmitaUooa.  to 
money  and  to  regulate  the  value  of  such  money:  snd 

Whereas  the  nxmey  of  the  tTnlted  Statee  ahoold  be  coined.  Issued, 
and  regulated  In  value  to  serve  tha  best  Interaata  of  oat  pseple 
and  with  relation  to  the  other  eurrendee  of  the  world:  and 

Whereaa  world  currenoles  should  and  muat  be  stabUtaed;  aad 

Whereas  the  nattons  of  the  world  are  looklttg  to  the  VaMed 
Statee  to  Initiate  st^M  for  ooncsrtad  action  Isadtng  to  ths  slaMB> 
■atlon  of  world  cxirrendes:  and 

Whereas  the  United  States  can  and  ahould  take  the  load  la  this 
movement:  aad 
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tb»  adjiwhifil  and  ngulattaa  at  tb*  valiM  of  th« 
ttBlta  at  eunmonkm  at  Vbm  mrrani  nattoat  m*  Um  aoaa— ttr 

IB  ordtr  to  fft^MllTf  tufiWKtM  wtileh  etrenlAt*  la  tnUr- 

U  will   to  DMMnry  to  adopi  mom   rorm  of 

d  «r  Mlw.  or  botlk.  at  nuM  flxwl  ratio. 

to  ^Htmntij  aad  piltlpaly  support  and  took  aoch  cur- 

•rafor*  to  it 

by  UU  S«nmU  (ttu  Memm  0/  JtoprMnUaMM*  aamemr- 
rfM)'  That  tba  PvaMdrat  to.  Mrt  fe«  li  feanby.  autbortaMl  aod 
raqvaatad  to  awpHt  to  tba  rHpMMMa  mrtfeortUaa  of  tba  »***«*»«« 
of  thtf  world  tSaadvlaaMllty  «f  paparlBS  for  aarly  ooocartad 
action  looklag  tovard  tba  ■HMINanniii  of  tba  eurranelaa  at  aueb 
natloar.  to  it 

twrtktr.  That  ataea  aooM  ooa-haU  of  tha  paopla  at  Xbm 
illvar  M  Monar.  *tutm  tba  otbar  baU  at  tba  paopto  for- 
Bonay  and  aa  tba  toala  for  tba  laaiianna  at 
at  tba  natkms  of  tba  world  today  ara  on  a 
Jty  or  maaafad  wiwwj  baala;  and  itaea  tba  VBttad  Stataa 
baa  adeptad  a  poUey  of  wtac  batb  gold  and  Mwr  aa  HMsay  and 
tba  bMla  for  tba  imiubm  at  mmrmuBg.  tba  PraiMMt  la  barai>y  au- 
to tba  aatofal  wati^TUT  of  tba 
tba  adTiaabatty  of  aaaaM«tof  tba  vaa  of  botb  gold  and 
at  an  acraad  and  flxad  laMoaa  a  taim  at  ipaala  to  to  areurad 
bald  aa  tba  toalr  of  tba  lUiTaacKa  of  tba  a^varal  raapaettva 
to  It  rurtbar 
Jtotolaad.  Tbat  tba  Fraaldant.  acting  aa  tba  agant  of  tba  Ooa- 
to.  and  ba  la  toraby.  aatboriaad  and  raquaatad  to  taka  bama- 
atapa  taofctng  toward  tba  adjuatmaat  and  rogulatlon  of  the 
of  tba  dollar  w  aa  to  bava  meb  doUar  aarra  tba  baat  Intaraata 
of  our  paopla  and  ooaaaquantiy  promota  our  dooMatle  aaoaiMBy: 
mad  tbat  m  tba  ragrilatton  and  adjuatmant  of  tba  Talua  of  aoeb 
4aOm  tba  nwMant  la  autberbwd  and  raquwtad  to  taJta  Into  fun 
aaaavBi  aad  gtva  propar  cjooirtdaration  to  tto  following: 

(a)  Tba  amount  of  tbr  annual  total  tax  bill  of  our  aararal  unlta 

OgllllMIIMt. 

(D)  Tba  aaMvat  of  tba  aanual  total  public  aad  prtvato  in' 


(c)  Tha  amount  of  tba  oonaoUdatad  or  maarid  dabta.  public  and 
private,  owad  by  tba  Mvaral  unlta  of  fofanuaaat,  eorporattona.  and 
tba  paopla  JolnUy  aad  aararally;  to  tt  fbrttor 

■mo  hud.  Tbat  wbaa  tba  Unltad  Stotaa.  actti^  through  tba  Ooo- 
paaa  aad  ita  agant  or  agrata.  has  aaUafactorUy  adjuatad  aad  ragu- 
latad  tba  Talua  of  tba  dollar,  tha  Prwldant  to.  and  ba  la  baMby. 
autborlaad  aad  raquaatad  to  arrai^a  for  and  call  a  world  iiiaifMiin 
pollBtoa  aad  tba  ■raMliaatioB  of  world  nwatarr  ualta 


Mr.  If cCARRAN.  Mr.  President,  I  dsilrt  to  grtiTui  to  the 
BwMttor  from  Oklahoma  ooe  or  two  gnwHont  which  ar« 
bkPC  tho  Ihw  of  the  dlscuMloo  and  pertinent  to  the  aMtr- 
ttaM  SMde  by  the  Senator  from  Oklahoma. 

I  wonder  whether  the  Senator  from  Oklahoma  realties 
that  bgr  reason  of  a  policy  which  Is  now  punned  by  our 
Treasury  Department  we  are  pladng  the  control  of  our 
currency,  and  especially  the  control  of  our  silver,  In  the 
hands  of  those  who  control  the  British  market  for  sllyer. 
I  refer  especially  to  the  prorlslon  whereby  we  are  taxing  our 
American  dollars  In  silrer  and  ezempdnf  the  BrlUah  dollars 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  It  Is  because 
of  a  fear  that  the  country  might  take  the  interxffetatton 
flTen  to  Mr.  Morgenthau's  speech  by  the  public  prea  as  an 
admission  that  the  United  States  would  not  become  inter- 
cstad  in  the  stabilisation  of  cxirrencles  until  some  other 
Bttdon  took  the  lead  that  I  hare  submitted  the  concurrent 
resolutkm.  The  purpose  of  the  resolution  Is  to  set  forth 
thy  steps  which  the  nations  must  take  and  the  steps  which 
IMi  Government  must  take  preliminary  to  ftaMltsstion 

We  are  not  ready  for  stabilization.  No  country  Is  ready 
for  stsWltsatton,  My  resolution  sufgests  the  steps  we  must 
take  and  the  steps  other  nations  must  take  preliminary  to 
even  dlg—glat  stabUinUon.  It  is  because  of  the  fear  that 
another  country,  a  very  substantial  country,  which  now  has 
tiM  oantrol  of  the  silver  market  of  the  worid,  la  srfii^iin  to 
Mcure  the  control  of  the  gold  market  of  the  workt  to  the 
advantage  of  that  country  and  to  the  possible  disadvantage 
of  the  United  States,  that  I  have  Injected  myself  to  the 
extent  of  offering  the  eoncurrent 


ooLomxA  noASCsarxwo  svsTMi 
Mr.  WHKKLBl.  Mr.  President.  I  hold  in  my  hand  a 
pamphlet  wmUlntng  the  new  program  pottctas  which  have 
just  been  announced  by  the  Columbia  Broadcastlnc  Syslan, 
which  axwvery  gratlfyint  to  me  as  Chairman  of  the  Inter- 
state OoaHMTce  Committee.  I  also  have  In  my  hand  » 
statement  Issued  by  Mr.  Prall.  Chairman  of  the  Mderal  Com- 
munications CommlnKin.  in  '"nintttiiirr  with  the  tkew  Co- 


lumbia BroadiMllBf  Wiilnii  policy.  I  ask  that  both  the 
state  of  OonnBlHloner  Prall  and  the  pamphlet  containing 
the  new  pdides  be  inserted  in  the  Rxcoas  as  part  at  my 
remarks. 

There  being  no  objection,  the  letter  and  pamphlet  were 
ordered  to  be  printed  in  the  Ricosb.  as  follows: 


OTATmMMtrt  or  Amrxwa  8.  Pbaix.  CwoiaMAW  or 
MtrmcATioifa  Com  maaioM  n*  Coiviracnoif  with 
SvarvM  PaooaAM 


Com- 
Naw  OoLVM- 


CoMMtnncATioKa  CoMMoaioir. 
WtMhingtcm,  D.  C.  May  14.  If35. 

This  naw  pronouncement  of  policy  by  the  Columbia  Broadcaat- 
tag  Syatem  la  gratifying  not  merely  becauae  It  la  one  of  the  moat 
forward-looking  etepa  ever  undertaken  In  tlM  graat  American  radio 
induatry  but  alao  bacauae  It  la  the  considered  undertaking  of  a 
network  aenrlng  mora  than  100  stattona  from  coast  to  coast. 

Bach  an  example  of  wlaa  leadership  can  hardly  fall  to  exert 
a  profound  Influence  on  American  broadcaatlng  generally.  The 
ast  sCSet  of  such  a  marked  raising  of  broadeasttng  atandarda  can 
only  ba  to  enhance  further  radlo'a  ualqva  lafluaaea  on  our  mod- 
am  ways  of  Unng  and  thinking,  and  to  increase  at  the  same  time 
tba  lataraat  of  tba  llatonar  and  the  value  of  the  broadcaat  aamoa 
to  him. 


BZaVBMSNT  TO  THB  PTTSLIC.  TO  AOTKBTiana,  AMD  TO 

Mat  1ft.  18S4 — ^Tas  OoLVMaiA  BaoADCAarata 


As  radio  taroadeaatlag  azpaada  tta  audience  and  augments  its 
Influence,  thara  davoivaa  upon  the  broadcastar  and  the  program 
qmnaor  an  erar-graatar  roaponslbUlty. 

aimllarly.  as  radio  contlnuea  to  become  a  more  Intimate  force 
In  tba  Uvea  of  people,  they  tend  to  to  more  senslUve  to  broad- 
casting tbay  like  and  to  broadcasting  they  do  not  like.  It  Is 
Inctmitont  upon  the  broadcaster  constantly  to  »»»t»ttt>^  general 
policy  ao  as  to  assure  steady  prograaa  In  building  and  holding 
radlo'a  audlanoa.  Such  aratchfulnam  aarvaa  tha  Intareato  of  the 
audience,  of  tba  advartlaar.  and  of  tba  broadcasting  c^mnmni^ 
alike. 

The  Columbia  Broadcasting  Bystam  has  glran  particular  con- 
sideration to  recent  trenda  m  two  gooeral  typea  of  commercial 
program:  Thoae  which  are  ilaatgnail  for  children,  and  thoae  In- 
▼otnng  tinpleaaant  discussions  of  bodily  functions,  bodily  symp- 
toms, or  other  matters  which  similarly  Infringe  on  good  taste. 
In  addition,  aa  a  raault  of  expreaaed  public  interest,  careful  atudy 
haa  bean  given  to  tha  amount  of  time  that  should  to  used  by 
aponaora  for  tbelr  advertising 


cwnnarw's  paooBAMa 

Wide  vartatlona  In  viewpoint  exist  among  parento  aa  to  pro- 
grams which  they  regard  as  suitable  for  their  children  to  hear, 
and  similar  dlflerencea  exist  between  parente  and  chUdren.  The 
aaoM  dlvarganca  of  opinion  ta  freouently  found  »^»««»»r  autbor- 
Itlaa. 

Commercial  aponsors  of  broadcaste  addressed  to  chUdran  ara 
devoting  great  effort  and  much  money  to  creating  programa  that 
mant  tto  approval  both  of  child  aad  parent.  It  U  alao  true  that 
there  have  been  Inatoncea  of  poor  judgment  and  careless  execu- 
tloa.  To  aUmlaato  saab  faulu  would  to  gratlfylx^  to  all  thoaa 
who  feel  a  deep  reapooatbUlty  for  tba  raarlag  and  education  of 
Impreealonable  youth. 

The  ColumbU  Bmartnaatlnf  Oyatim  baa  no  thought  of  aettljM 
Itself  up  as  an  arbiter  of  i^at  la  proper  for  children  to  hear 
but  It  doea  have  an  editorial  raapoaaatbility  to  the  community  in 
tto  intmratattoa  of  public  wiah  and  aentlment,  which  cannot 

In  accordance  with  tbla  raaponslbUtty  wa  Uat  aoma  qMclbc 
tbamea  and  dramatic  treatmante  wblcb  ara  not  to  to  pannlttad 
In  broadcaato  for  cblldren. 

The  exalting,  aa  modem  baroaa.  of  gangsters,  ertmlnala.  and 
racketeers  will  not  to  allowed. 

DIareapect  for  eltber  parental  or  other  proper  authority  must 
aoS  to  glorified  or  aoeooragad. 

Cruelty,  greed,  and  eelflahnaai  muat  not  to  preaeuted  aa  worthy 
modvatloaa. 

Prngrana  tbat  atooaa  harmful  narvooa  reactlona  in  the  child 

Oooeait.  amugnaaa.  or  an  unwarranted  aense  of  auparlorlty  ovar 
otbara  laea  fortunate  may  not  to  praaantad  as  laudable 

RecUeesnesa  and  abandon  must  not  to  falaely  identified  with  a 
baalthy  aplrlt  of  adventure. 

Unfair  explottotUn  of  otbara  for  paraonal  nla  miMt  not  to 
made  praiaeworthy. 

Diahooeaty  and  deoett  are  not  to  to  made  appealing  or  attractive 
to  the  child. 

We  realbw  tbat  dlstlnctlooa  bi  aasthetlo  valuaa  and  feeling 
which  may  to  whoUy  obvloiis  between  two  given  treatmentsof 
dramatic  material  cannot  always  to  easUy  qwcifled  In  words. 
Thus,  for  Inatenca.  It  is  not  easy  to  capture  in  definition  the  fine 
distincUoos  liataaau  the  pure  fantasy  which  comprtsea  sooie  of 
tbe  worlds  greataul  Utarature  for  ehUdren.  and  the  fantastlo 
^irtorUanaf  realitlee  which  U  unsuitable  for  a  youthfxil  audience. 
jtoPtbalato.  the  dlfferencee  totween  theae  forms  of  entertaln- 
SMBt  baeoote  rather  obvtoua  when  the  two  are  compared  side  by 
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of  dlskartlag 
praladlBlal  to  aoond 


aboold  BOt  ebtala  tta  aatertalaaiawt  value 
ethical  aad  aoelal  ralatlonablpa  la  a 
ebaraotar  davalopaMBt  aad  aoMitlaai 

In  general.  It  la  worth  notUag  tbat  tba  Ittaratora  tor  eblldren 
Which  ccmtlnuea  to  find  their  favor  tbroogh  many  genaratloaa 
offera  baroaa  worthy  of  the  ehOd'a  ready  Imjwilea  to  baro  worship, 
and  of  his  tmltattva  urge  to  pattern  blmaelf  after  tba  hero  moOttl. 
Such  UtMrature,  whetbar  eraatad  100  yaara  ago  or  written  today, 
auoceeda  in  inspiring  the  child  to  soelally  aaaful  aad  laudable 
Ideala  audi  aa  gaaaroalty.  tadustry,  lindneaw.  aad  rsqpaet  for  au- 
tbortty:  it  opens  doors  into  wide  worlda  tbat  may  to  reality  or 
faatasy,  but  are  la  naltber  event  ugly  or  repaUant  la  a^Mct;  It 
servee.  in  effect,  as  a  useful  adjunct  to  that  adxicatloa  whl^  tbe 
growing  and  impreealonable  cbUd  la  abaorbbtg  dorlag  every 
moment  of  Ite  waktag  day. 

It  la  our  bofie  and  pxspoae  to  atlmulato  tba  ereattoa  of  a  totter 
standard  In  children's  programa  tbaa  baa  yet  bean  achieved. 

To  to  of  aaalatanoe  la  reaching  tbla  goal,  Oolumbla  Is  engaging 
the  senrlcee  of  an  eminent  child  pmhologlst  who  will  have  the 
benefit  of  an  advlaory  board  of  quaOlflad  saeanbera.  wltb  tbc  q>eclal 
purpose  of  pointing  the  way  toward  programa  daalgnad  to  meet 
the  approval  of  parenta.  diildren,  and  educators  aUbe.  Oolumbla 
bopea  tbua  to  to  equipped  to  appreciate  aad  apply  the  parent'a 
practical  point  of  view  no  leaa  than  to  reOeet  atudSad  aclentlflc 
judgment.  Tbe  name  of  tbla  conatdUng  aotborlty,  and  the  mem- 
torahlp  of  thia  committee,  wUl  to  aaaouaoad  aooa;  aad  tbe  new 
policy  baooapaa  oompletely  effective  /uly  SO. 
Awsanaaro  wboch  uscobbbb  miaawAt.  aaon.T  macnoMS.  STMrroMS, 


A  program  for  cbUdrea  of  elementary  achool 
aatartalamaat  of  a  moral  character  la  tto 


should  offer 
It 


>TC. 

Tba  ColumbU  Broadcasting  Syafeam  baa  oonehidad,  after  serious 
consideration,  to  permit  no  broadcasting  for  any  product  which 
daacnbaa  gr^bloaUy  or  repaUantly  any  latamal  bodily  functions, 
symptomatic  raaulte  of  tntamal  dlaturbanoaa.  or  SBattara  which  are 
generally  not  oonaldared  aoeaptabla  toptca  In  aoolal  groupa. 

This  poUcy  will  apacibcally  exclude  from  tba  OohimMa  aetwurk 
not  only  all  advertlalag  ot  laxatlvaa  aa  such,  but  the  advarttalBg  of 
aay  laxative  propertlea  In  any  otbar  product.  It  wlU  fnrtbar  ex- 
clude the  dlacuaston  of  dapUatorlaa.  daodoraata.  and  other  broad- 
casting which,  by  ite  natxire  preaante  qvaatloBa  of  good  taate  la 
oonaeeUoa  with  radto  llsteaing. 

Aa  to  new  businesa.  UUa  p^cy  becomaa  efleettve  inunedlately. 
May  1ft.  ItSft.  As  to  axlatlBg  baabMsa.  it  beooaaea  affective  as 
rapidly  aa  preaant  commltmeate  wltb  cUante  aaqplra.  Tba  last  of 
theae  expiree  ta  March  1960.  MsanwbUe,  tto  adverlMug  ooatiatU- 
ties  for  any  such  product  are  to  to  eo  worded  as  to  coulMrm  strictly 
with  a  specific  stendard  cf  new  requlremente. 

Many  programs  containing  such  advertlalng  la  tbe  past  have 
offered  antertalnnwiint  of  graat  naartt,  Jnrtunri  by  tba  atrlotest 
standards. 

On  the  other  hand,  many  people  prefer  aot  to  bear  such  advertla- 
lag over  tbe  radio,  regardleea  of  tbe  eaodleBee  of  tto  program.  The 
reason  for  this  viewpoint  Is  obvloua:  Radto  broadeaatlag  Is  beard 
by  mixed  and  assorted  groiips  of  all  klada,  la  tto  boaae,  la  reatou- 
ranta.  and  In  public  meeting  placea.  In  certain  groupa  a  Uatener 
may  find  It  distasteful  to  hear  a  dlsenaelon  at  aome  subject  which 
under  other  drcumstanoea  he  flnda  wboDy  fitting  aad  proper. 

Similarly,  we  realiae  tbat  tto  peraonal  aad  oftea  tutintfttf  quality 
of  the  hxunan  voice,  radio's  nwidlum  of  nrasfiiitliig  Ite  qjKwaor'a  mea- 
aagea.  forbids  dtacusslng  subjecte  on  &e  air  la  a  manner  which 
might  to  wboUy  aoo^tMle  wton  read  in  type. 

COMMXaCIAL    AWlCOtTUCSMmTS 

In  the  last  aeveral  years  advertlsen  and  agendea  have  ttom- 
aelves  been  raapooalbla.  In  many  Inatanoea,  for  tto  dlacovery  that 
brief  and  skillful  handling  of  tba  oommarelal  aasouaoement — 
rather  than  obviously  excessive  and  insistent  salaa  talk— creates 
effective  reqxnse  and  universal  commendation  and  good  will. 

Tbe  Oohnnbia  Broadcasting  System  recognises,  wltb  many  adver- 
tisers and  with  tto  public,  the  deatrablll^  of  avoiding  advertising 
aanounoemente  that  are  too  lengthy  or  too  frequent. 

As  a  result,  numerous  adverUaers  have  eondenaad  their  aales 
announoemente  to  a  marked  extent,  to  tbelr  own  satisfaction  and 
tto  demonstrated  apinxyval  of  the  n«»i»wt»»g  sudlcaoe. 

Wtth  the  interest  of  the  audience  and  of  tto  great  nuijorlty 
of  advertisers  In  mind,  the  Columbia  Broadcasting  Byatem  con- 
siders It  desirable,  at  this  time,  to  set  tto  toUowlag  »writYii^,^ 
allowaaeea  for  commercial  announoemente.  effeetlTa  July  30,  1036: 

svsMUfa  FaoaaaMS 

A  maximum  of  10  percent  of  tto  total  broadcasting  period  may 
to  devoted  to  tto  sponsor's  commercial  aaaounoemente,  including 
conteste  and  offers,  on  programs  broadcaat  after  8  p.  m.  This 
applies  to  all  full -hour  programa.  three-qxiarter  boor  prognxoB. 
and  half-hour  programs.  A  single  exception  to  tto  lO-percent 
ratio  will  to  made  on  quarter-hour  programa.  on  which  an  addl- 
Uonal  allowance  not  to  exceed  40  aeconda  wOl  to  made  in  recog- 
nition of  the  fact  tbat  the  short  program  neoeasarlly  requires 
as  much  time  as  the  longer  one  for  rootine  Identlfteatlon  an- 
aouncemento. 

Tto  foUowtng  table  abowa,  In  mtautea  and  aeeonds,  tbe  maxi- 
mum amount  of  commercial  talk  which  will  to  permitted,  under 
these  Ilmlta.  on  programs  of  varloai  lengtto  broadcast  after 
0  p.  m.: 

pttn-hoor  programs:  All  conuacrdal  announoemente  not  to 
total  more  than  6  mlntltee. 

Three-quarter  hour  programs:  All  oommerelal  annooaoemente 
not  to  total  atore  tbaa  4  mfautoa  SO 
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tbaa  ft  mtootaa. 

Quarter-hour  prognuna:  All  ooouaerolal 
total  mora  tbaa  2  aUautea  10  aaoonda. 

Unpleasantly  npM  daltvsry  of  tto  sales  meaaaga  to  ^ 
erowdlag  of  aioaaalva  material  lato  tto  period  allowad  for  tto 
mardal  aanooaoeaqpnt  will  not  to  p«ffmlttad. 

BATTXMS  raooBAMa 

Tto  Oobimbla  Broa<k:astlng  Byatem  baa  decided  on  a  laaaar  etir- 
fallmanf  of  tto  **»»«""*  of  advertlalng  in  daytlma  progranu  tor  a 
number  of  reasons.  Programs  broadcast  during  tto  .morning  aad 
aftamooa  hours  serve  vast  n\mib«ra  of  women  as  a  medium  of  uae- 
ful  Information.  Many  of  theae  jaognma  art  educative  In  both 
cultitral  aad  nractieal  flelda.  Many  of  them  offer  valuable  help  la 
acdvlng  houaenold  economic  problema,  discussion  ot  which  raqulrw 
mora  detailed  stotetnent  of  tto  nmnsor's  service  or  product.  To 
deprive  tto  daytime  Uatener  of  such  dlacuaston  would  subtract  from 
the  broad  usefulneas  of  radlobroadcaating. 

Sponaored  programs  m  tto  daytime  will  aooordlngly  to  allowed 
a  maxtmum  of  18  percent  of  tto  total  broadcaat  period  for  com- 
mercial announcementa,  with  an  *<*<1t»f"ntl  40  aaooDcli  on  tto 
quartar-bour  program. 


poauc 

We  are  aatlafled  that  the  best  thought  ot  many  Itadtfig 
tlaera  aa  waU  aa  of  tto  broadcaatlng  induatry  la  reflaeted  la 
pollctaa.    Tbay    set    higher    staadards    than    broadcasting    bM 
attempted  before. 

We  have  adopted  tbem  after  years  of  experience  and  careful  oon- 
slderation  of  every  aspect  of  tto  problems  tnvolvad.  For  tboaa  new 
poUolea  we  aak  tto  full  cooperation  of  tto  publio,  tto  advwtlser. 
and  tto  broadcasting  industry. 


Tba  three  Important  new  p<^cles  set  forth  In  tto  foregoing 
statement  repreeent  aa  extension  of  basic  Oolumbla  poUdaa  wltb 
which  advertisers  and  advertising  agenclea  tova  long  been  fa- 
miliar and  which  have  served  to  »"*'n^f>«Ti  commercial  broadOMt- 
Ing  on  tto  Oolumbla  network  on  a  high  ethical  plane.  Theae  baalo 
polnte  ot  pcdlcy,  most  of  which  tore  been  in  wBacX  stnoa  tto 
inception  of  tto  Oolumbla  network,  are  here  restated: 

1.  No  false  or  unwarranted  dalats  for  any  product  or  servloe. 

3.  Ho  lafnngemrate  of  another  advertlaer*s  rtehte  through  pla- 
giarism or  unfair  Imitation  of  either  program  Idea  or  c(»y. 


any  kbad  m 


program  laea  or  cc^y. 

5.  No  disparagement  of  competitors  or  ctmipetltlve  goods. 
4.  No  lottery  or  **  drawing  contest."    No  eontast  of  any  kt 

which  tto  public  is  unfairly  treated. 

6.  No  programs  or  aanouneemeBto  ttot  ara  slanderoua.  obaeene, 
or  profane,  either  in  theme  or  la  treatateat. 

0.  No  ambigxious  statemeate  ttot  may  to  misleading  to  tto 
listening  aodleaoe. 

7.  Not  more  than  two  price  mentions  on  a  Ift-mlnute  program. 
Not  more  than  three  price  mentions  on  a  half-tovr  program.  Not 
more  than  flva  price  mentions  cm  a  full-hour  program. 

8.  No  advertlalng  matter  or  annouaeemeate  or  programa  wblA 
may  In  tto  opinion  of  ibe  ayatem  to  lajurtous  or  prejodlelal  to 
the  Intereste  of  the  public,  the  Columbia  Broadcasting 
boneat  advertlalng  and  reputable  business  In  general. 

0.  No  appeals  for  funds. 

10.  No  testimonials  whldi  oaaaot  to  autbeatlcated. 

MKUTIALITT — AOOSSSS  BT  ADMDUL  WZIXIAM  S. 

Mr.  CLARK.  Mr.  President,  I  ask  unanimous  consent  to 
have  inserted  in  the  Recokb  an  address  delivered  on  May  S. 
1935.  by  Vice  Admiral  William  8.  Sims,  retired.  United  States 
Navy,  on  the  subject  of  Neutrality. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

Wtot  can  we  do  to  mato  sure  we  shall  not  to  drawn  Into  an- 
other Oreat  War? 

It  Is  easy  to  indicate  polldee  ttot  would  In  theory  keep  us  out. 
But  the  question  is  as  to  whether  theae  policies  could  actually  ba 
carried  out  in  a  war  atmoqibere,  when  ^poaed  by  tto  powerful 
pieaauic  of  human  greed,  of  commercial  latereate. 

Tto  Oreat  War  ahowed  \is  how  very  powerful  la  tto  feres  of 
this  lafhience. 

As  a  neutral  we  claimed  tto  freedom  of  tto  aeaa — tto  rigbt  to 
trade  with  all  beUlgerente  and  neutrala.  At  least,  we  «»««Tnvtl 
the  right  as  a  neutral  to  trade  wltb  all  other  neutrala. 

We  made  this  claim  becauae  we  wanted  tto  enormous  proftte 
of  such  a  trade.  Tbt  needs  of  the  tolbgwento  were  so  graat  that 
ttoy  were  willing  to  pay  almost  anything  for  tto  vast  quantities 
of  goods  they  had  to  tove  to  carry  <m  tto  war. 

As  a  result,  we  were  aendlng  to  tto  Scandinavian  oouatrlaa  from 
30  to  30  times  as  much  copper,  cotton,  rubber,  food,  and  other 
needed  supplies  as  we  were  In  191S,  knowing  tbat  tbey  were  flip- 
ping these  goods  down  into  Oermany. 

According  to  a  statement  by  one  of  our  Senators,  aaa  freight 
ratea  were  from  8(X>  to  S,000  peroeat  higher  tbaa  before  tto  war. 

WhUe  tto  trade  and  manufacturing  of  the  teUlgetente  were 
greatly  curtailed  by  tto  fighting,  American  trade  waa  booming. 

Millions  of  extra  acrea  were  plowed  tip  and  planted  In  grain, 
the  price  of  wheat  was  doubled,  maaufactttrlng  plaate  were  oper- 
ating at  capacity,  many  were  extended,  Lncludfng  munitions  of 
war  planta,  and  tto  product  of  an  was  being  sold  to  tto  highest 
Mdder,  ettho*  friends  or  enemies 
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hlfh.  mTh>nK»  In  lUk  ihtrto  ««r«'p«kl  man  thAn  mlnlafean  and 
Mllic*  ptvtmmirm.  ftad  mllliofMrirw  ««•  malttptytag. 
Tb*  WW  WM  A  foldua  hmrrmt  for  our  pM^.  •  ■■l-tMi-<|uk:lc 
to  bo  mflwtiil.     Tb*  fononU  fooUag  of  tndmn  wm 
hf  •  romark  otortM^rd  tn  •  Mow  Tort  •ubway: 
If  thla  wmr  wltt  oalgr  1m«  mw4?ht  ymr.  I  «lll  bo  «  mUUoootro." 
All  thla  noutral  trmtm  wmt  iimlor  tho  protonton  of  our  OoTom- 
Wo  iDMlo  nwMlint  throftta  w»minc  Um  boUlgoronu  that  o«r 
imif^  not  b9  VMtrlctoil. 

tf^lHBMte  aolH  woro  Inoffvcttvo.  and  tt  waa  tbo  disregard 
rtgMa  M  jMimala  that  finally  forood  ua  tnto  tbo  war. 
Thoa  tSomonMiM  praaauro  at  tbo  foldon  stroam  of  war  prottta 
ua  tnatat  vpoa  our  r^t  to  mako  BMOoy  out  at  the  Tltal 
gf  aatlona  fitlttlac  (or  tboir  Uvaa.  and  to  Isalat  upon  betnc 
tn  t*>«*  trade. 
Wall,  aoaat  poopU  aak.  tf  that  la  what  took  ua  tnto  tbo  groat 
tban  «by  not  asBsowar  tba  Proatdont  to  dodara  an  ambarfo 
on  all  contraband  MMtt 

IfowadaT*.  tbla  ««MI  SMaa  aa  ambargo  on  naarly  evory  kind 
of  conunodlty.    AlaoaK  arary  commodity  la  uaaful  or  nacaaaary  la 


Cotton,  rubber,  food,  and  ao  Oft.  •■<•  ao  laaa  aaaentlal  than  bul- 
A  blockaded  country  mmfk  aviaatfar  to  atarvatlon  no  laaa 
to  aa  iBTadlBf  army. 

la  any  oaaat.  an  cmbai^o  la  a  doobie  barreled  abotgua  with  tba 
braecb  opaa:  it  aboota  both  waya:  it  hurta  tbo  gunner  almoat  aa 
macb  aa  it  doaa  the  one  he  abooU  at. 

And  of  eooraa  opfweltlon  to  an  embargo  would  be  tremendoua; 
yartlaularly  wtalla  otbar  noutrala  were  reaping  (at  proflta. 

Ooat  focvat  tbat  tbo  ambargo  wa  declared  in  ISia  nearly  drove 
MBM  of  ovr  Mow  England  Statee  to  eeoe<Se  and  Join  Canada. 

It  wooM  ba  praoUoaUy  Impoeatble  for  a  Prealdent  to  obtain 
the  neeeaaary  aupport  for  a  wbolaeale  embargo. 

But  tbera  la  another  eouree  open  to  ua.  A  courae  laaa  draatlc. 
BO(  ealtlag  for  ao  great  a  aacrtfloa  of  profita.  and  tberafore  mora 
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Tlkla  eourae  la  for  our  Coogreee  to  declare  that  aU  trade  In  con- 
traband, which  nowadaya  meana  nearly  everything,  muat  be  at  the 
rlak  of  the  tradera;  and  tbat  no  eom|>enaatlon  for  loaa  by  action  of 
belllgarenta  would  be  demanded  by  our  Oovemmant. 

For  yi»np'T  If  an  American  ablp  carrying  auch  auppUee  waa 
■unk  by  a  balllgarant.  our  aoremmant  would  make  no  claLoi.  much 
would  we  declare  war. 

Tba  ladlTldual  trader  out  for  buga  war  profltB  would  have  to 
tbo  nak  hlnMOlf . 

Tble  would  greatly  reduce  the  proflte  of  neutral  trade,  and  tt 
would,  at  oourae.  be  dUBcult  to  get  our  paopla  to  agree  to  raatrlet 
la  thla  way  tbair  opportunity  to  make  motMy. 

But  tt  would  alao  greatly  reduce  the  chance  of  oxir  being  drawn 
tato  a  war.  And.  therefore.  I  believe  that  every  effort  ahould  be 
made  to  bring  about  the  adoption  of  thia  war-time  ftollcy. 

So  far  I  baa*  ipokan  ooly  of  the  influence  of  the  very  natural 
daalre  of  ovr  Pttmlm  tP  iMba  aooay  during  a  war;  but.  of  oourae. 

oparataa  la  all  oo\mtrlaa  to  the  aame  dla- 


Dlaoouraglag  becauae.  la  tba  mldat  of  tba  borrora  of  a  world  at 
people  eeem  to  act  with  little  or  ao  regard  for  the  Interesta 
of  humanity,  or  even  for  their  own  national  lataNMa. 

We  all  know  by  thla  Ume  that  thla  mall^  Inflwmpt  la  ao  atroog 
tiMM   paapla   will   even    profit   by    trading   with    tbetr   countrtee' 

It  la  hardly  poealbia  to  ovarauta  the  power  for  evU  of  tbla 
aoqulaitlve  deelre. 

Por  eaampla.  in  the  early  part  of  tbo  war.  tba  BMtlah  were  not 
aMa  to  alop,  or  auAclently  reatrlet  the  Aow  of  trade  from  England 
tiMtt  to  tba  a— <laaTlan  eountrlea  aad  tbaace  tnto  Germany. 
aMboagb  tba  goiaaniment  waa  kept  tboroogbly  informed  of  the 
great  extant  of  tbla  trade  by  Admiral  Coaaatt.  the  Brttlab  naval 
attach*  in  tba  aortbara  oountnea. 

Admiral  Coneett  alao  abowad  tbat  Brttlab  agreaaaota  with  tbaee 
oountnea  tbat  gooda  abould  not  ba  aaot  to  Oamaay  were  contiau- 
oualy  vlolatad. 

Tbougb  tbla  estraoaly  damaging  trade  waa  carried  on  at  a  time 
of  graat  national  danger,  the  Brttlab  Oovemment  waa  not  able  to 
It. 

Z  mentloo  tbla  only  to  abow  tba  abaoat  IrroalaUbla  Inftwaaee  of 
intareeta  upon  tba  actloae  of  govenuaanta.  Had  it  not 
ter  tbeae  oontrolilng  intareeta  the  war  eould  probably  have 
been  ended  in  1»1& 

Tbaee  facta  were  eat  fortb  yaara  ago  tn  a  tborougbly  documented 
book   by   Admiral   Oonaatt  entitled   "Tba   Triumph  of   UnaroMd 


Now.  many  people  have  auggactad  tbat  aU  auch  mattera  aa  neu- 
trality, tba  rulaa  of  warfare,  and  tba  ralatlooa  between  natlooe 
eould  be  eCecttvely  regulated  by  treatlaa. 

Row.  of  what  value  are  treatlaa  bi  wlthatandtng  aocb  forcaa. 
armed  and  unarmed? 

rrom  blatory  it  la  clear  tbat  trcatlee  and  International  law  win  ba 
violated  wtkanever  a  natlao  haa  Ita  baek  to  the  waU. 

Suppoae.  for  example,  a  nation  were  aghM"g  for  tta  Ufa.  aivj 
■uppoee  tba  United  Statee  were  aaodlng  vaat  qimaUtlea  of  gooda  to 
tbat  natlOB'a  enemy,  by  way  of  trade  through  neutral  oountnea.  It 
la  qvlta  eortala  tbat  tba  nation  ftghM'«g  for  ita  Ufa  would  atoo  aa 
mueb  of  aoeb  trade  aa  tt  could. 

And  no  mere  provlakm  of  any  trade  treaty  or  of  Intematlaaal 
law  would  prevent  thla.  la  tba  faea  of  rllaaatei  the  treaty  would 
a  eorap  of 


t  of  any  of  tba  eontraet- 

poUtically  or  aeonomloally 


That  la.  ao  aatlon  at  war  can  reapeet  a  treaty  made  in 
tf  oompltan«ia  wttb  It  would  oauee  defeat.  Under  such  conditions 
armed  Inalatenoa  upoa  tba  freedom  of  tbo  eeaa  would  almply  mean 
war.  auch  tiMlatanfa  on  our  rtgbta  would  be  tba  way  to  get  into 
a  war.  not  the  way  to  stay  out. 

Tbara  la  even  aome  Juatlflcatlon  for  the  cynical  renuurk  tbat 
tbere  ia  a  clauae  In  all  treatlee.  wrttten  In  Invlalble  Ink.  that  the 
boa  blast  of  the  flrat  crlals  wUl  render  vlalble. 

This  Invlalble  clauae  Is  aa  followa: 

"  The  provialonB  of  thla  treaty  shall  be  atrtctly  compiled  with 
at  all  tlmea.  except  when.  In  tba  '    ~ 
ing  partlea,  such  compliance 
undealrable.  ** 

If  the  obetadee  tn  the  way  of  keeping  out  of  a  war  are  aa  X 
have  tleerrtbed  them,  what  are  are  going  to  do  alx>ut  It? 

The  point  of  the  whole  buatneea  la  thla:  We  cannot  keep  oiit  of 
a  war  and  at  the  aame  time  enforce  the  freedom  of  the  aeaa — that 
la.  tba  freedom  to  make  proflta  out  of  oountrlee  in  a  death 
struggle. 

If  a  war  artaae.  are  muat  therefore  cbooee  between  two  couraea: 
Between  great  proflta.  wtth  grave  rlaka  of  war  on  the  one  h#nd: 
or  amatler  prt^ta  and  leea  rlak  oo  tba  other. 

When  I  aay  "  wa  "  I  mean  nat  only  the  traders  tbemselvea  but 
all  of  ua.  for  praetleally  our  wbola  papulation  benefited  by  thia 
war-time  trade,  though  are  did  not  understand  tbat  we  ware  Invit- 
ing disaster  for  oureelvee  and  for  the  world. 

But  to  realst  the  pollttcal  preeaure  for  protection  In  such  a  trade 
would  be  a  dllBcult  Job  for  any  Prealdent.  Yet  It  would  not.  I 
think,  be  tmpoealble. 

And  it  would  be  mtich  eaatar  for  the  Prealdent  if  every  Amertcan 
dtlaen  undetatood  the  grave  choice  that  woxild  face  ua — and  did 
hla  part. 

And  the  time  to  decide  la  now.  while  we  can  think  calmly  and 
dearly,  before  war  propaganda  gate  tn  Ita  deadly  wort.  Ifuch  may 
be  done  by  preparing  In  advancr  a  wtae  foreign  poUey  that  alma 
at  a  realiatlc  underatandlng  of  the  vital  laauea 

Tb  tbla  end.  we.  as  a  people,  muat  come  to  understand  that 
peace  la  prtcalaea:  that  tt  la  worth  any  reaeonable  aacrUlce;  that 
tt  la  certainly  worth  any  sacrlflce  of  war  proflta;  that  a  decent 
regard  for  humanity  muat  be  placed  ahead  of  gold. 

Therefore,  let  every  dtlaen  Who  haa  the  cause  of  honorable  peace 
at  heart  take  thla  atand: 

"  Our  trade  aa  a  neutral  muat  be  at  the  rtak  of  the  tradera;  our 
Army  and  Navy  must  not  be  used  to  protect  this  trade.  It  la  a 
choice  of  proflta  or  peace.     Our  coiintry  must  remain  at  peace." 
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llr.  NYE.  Mr.  Prealdent.  on  Monday,  April  22.  1935.  L  M. 
Ombum,  secretary-treasurer  of  the  Union  Label  Trades 
Department  of  the  American  Federation  of  Labor,  and  Hon. 
John  M.  Baer.  former  Repreeentative  from  North  Dakota, 
engaged  in  a  dialogue  dlieuHlon  on  the  subject  of  the  union 
label  over  the  national  network  of  the  Columbia  Broad- 
casting System.  Mr.  Ombum  is  an  authority  on  the  sub- 
ject, and  I  believe  all  the  Members  of  the  Senate  will  un- 
doubtedly wish  to  read  this  brief  discussion.  I  ask  unani- 
mous consent  that  the  address  may  be  printed  in  the  Com- 
oknsxoNAL  Rkcoko.  together  with  an  editorial  on  the  same 
subject  by  Mi.  Ombum. 

There  being  no  objection,  the  matter  referred  to  was 
ordered  to  be  printed  in  the  RscotD,  as  follows: 

QuaaUon.  ifr.  Ombum.  what  is  the  union  label? 

Answer.  The  imlon  Ubel.  ICr.  Baer.  U  a  symbol  which  is  dla- 
P|*y«d  by  meana  of  a  cloth  or  paper  label,  stamp,  or  other  Imprint 
upon  products  to  Indicate  that  they  are  made  In  unionised  ahooab 
factories,  and  Industrial  eatabllahmenta.  ^^ 

Queetlon.  What  ia  a  shop  card? 

Aaawer.  A  ahoo  card  la  a  printed  algn  which  la  dlmUyed  In  tba 
window  or  on  tba  wall  of  aU  ahope  and  bualneea  nla<?ea  wboaa 
employeea  are  nnkmiaed. 

Qusatloa.  What  are  union  working  buttooa? 

A  newer.  Working  buttona  are  atmOar  to  the  Insignia  of  lodgee 
or  fraternal  ordeia  and  are  worn  In  the  same  manner  The 
working  button  glvee  aaauranee  that  the  services  are  rendered  by 
a  member  of  a  trade  unkm. 

Quaatlon.  How  many  labela.  ahop  carda.  and  buttona  are  tbara 
at  the  preeent  time? 

Answer.  There  are  60  tn  aU.  but  each  trade  baa  a  dlatlncUva 
label  or  rtaalgn 

Qoaatloa.  Do  all  the  tradee  aflUtoted  wtth  tba  American  PMera- 
tlon  of  Labor  have  union  labels.  Mr.  Ombum? 

Answer.  No;  not  aU  the  unions  have  union  labels,  but  all  the 
tradee  which  dlH>lay  union  labala  are  *<«"«t^  with  the  American 
^•deration  of  Labor. 

Queetlon.  Xa  tbara  aay  oAdal  body  wblch  nnreaeuli  tba  xmUm 
label   tradee? 

Aaawer.  Tea.  Indeed:  tbe  Union  X.«bel  Tradea  Department  of 
the  Aaaerlean  Pederatlon  of  Labor.  Waahla^itao.  D.  C 

QuaMlaa.  How  many  membera  of  trade  "»»*«"«-  ara  afllllated 
vltb  the  Union  Label  Tradee  Department? 

Anawer.  Tbere  are  more  tban  a  mtnton  mamhera  of  tbe  trade 
unloaa    who    daalgnato    tbair    producta    and    aanrloaa    by 
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wbat  doee  tba  union  label  ataad.  Ifr.  Ombun? 

Ansvrer.  It  stands  for  the  identical  prlnctplea  which  trade 
unions  have  fought  to  establish.  They  are  abortar  houra,  higher 
wagea.  and  better  arorklng  oondltloai. 

Quaatlon.  WUl  membra  of  trade  axUona  aad  tbatr  frtenda.  who 
do  not  have  union  labels,  benefit  by  buying  union-made  goods? 

Answer.  They  will  benefit  In  Just  the  degree  that  they  buy 
union-made  goods,  becaxiee  they  win  ratoe  the  atandarrls  of  liv- 
ing of  not  only  tbe  aianibara  of  otbar  trade  iiiiliwia.  but  alao  of 
tbe  av«n«e  ettlaaa. 

Quaatlon.  Why  do  you  aay  that  It  will  Increase  the  Income  and 
better  the  conditions  of  the  average  dtlaen? 

Anawer.  Decaoae  tt  la  generaUy  eoooeded  tbat  if  tt  ware  aot 
for  union  labor's  fight  for  shorter  working  houra.  btgtaar  wagea. 
and  batter  working  coadltlons,  tbe  unorgaalaad  worker  would 
not  enjoy  theee  great  jvlvUegea. 

Question.  Then.  ICr.  Otubum.  do  you  bettere  tbat  by  parcbaateg 
producta  which  bear  tbe  ualon  label  one  la  not  oaUy  balping  the 
average  i  lllaaii.  wbather  ba  heionga  to  a  union  or  not.  but  that  he 
la  alao  helping  to  raise  Amertcan  standards  of  living? 

Answer.  Yes;  the  organised -labor  movement  haa  been  tbe  great- 
eat  factor  In  ralaing  Attencaa  otaadarda  for  both  tba  organised 
aad  unorgaalBed  woifeers. 

Queetlon.  What  effect  do  you  tblnk  tba  purebaalng  of  union- 
made  gooda  will  have  upon  the  pro^>enty  of  our  Nation? 

Anawer.  From  past  experience  we  po^tlvely  know  that  this 
country  will  not  pull  tteelf  out  of  this  dlaaatroua  eeonomlc  de- 
preastoo  tmtu  prevalUng  unloa  wagea  ara  panaaaantly  eatab- 
llabad.  and  that  the  buying  of  unlon-mada  producta  la  tbe  best 
gxiarantee  of  union  standards. 

Question.  Is  the  union  label  displayed  on  forelgB-made  goods? 

Answer.  The  union  label  la  not  dlaplayed  on  pradueta  which  are 
made  tn  any  foreign  land.  The  unloa  label  la  the  only  asaur« 
ance  that  the  product  la  American  made,  aa  well  aa  union  made. 

Queetlon.  Is  the  Blue  Eagle  a  substitute  for  the  union  labdf 

Anawer.  No;  It  Is  not.  Ifr.  Bear.  Tba  Blue  Bai^a  la  aomaClmea 
dlaplayad  on  prodiicts  which  are  manufactured  under  Inferl^x 
eondltlona  to  thoae  eateMtshed  by  tbe  Amarican  labor  movement. 

Question.  Tou  stated,  Ifr.  Omburn,  that  the  union  label  waa  the 
assurance  that  the  product  is  made  In  the  United  States.    Do 
to  aay  that  the  Blue  Bagia  la  dlaplayed  on  foreign-made 


Anawer.  I  am  aorry  to  aay  that  tbe  Blue  Xaglla  la  dlqtlayed  on 
goods  made  tn  foreign  oountrlee. 

Queetlon.  TTndm-  what  autborl^  la  tbe  embleB&  of  tba  Blue  Bagle 
placed  upon  foreign-made  gooda? 

Answer.  In  the  National  Becovcry  Administration  tba  koporters 
have  a  code  which  aUowa  them  to  jdaoe  the  Blue  Bagle  on  products 
after  they  are  Imported  tnto  thla  country. 

Queetlon.  If  Indnatry  ««— 'p**—  wtth  tha  mtabnnm  wagoa,  ■mxt- 
mum  hcura.  and  other  provlalona  of  tbe  N.  R.  A.  oodea.  doea  not 
that  aasure  the  purchaser  that  tbe  producta  are  made  under  unltm 
conditions? 

Answer.  No.  Mr.  Baer  becauae  a  oooaparlaon  of  tha  wagae  aad 
boun  of  the  N.  R.  A.  oodea  with  tboae  of  trada-ualon  agraamenta 
anil  prove  beyond  queetlon  that  they  do  not  rise  to  tba  atandarda 
obtained  by  organlaed  labor. 

Wbat  aOaet  do   Importa  bava  upon   tba   Amerloan 


Aaawer.  They  reduce  the  wagee  of  American  workats.  Xventu- 
aHy  Imports,  If  not  checked,  wlU  lengthen  the  working  boura  and 
reduce  the  worlter  to  the  alavery  conditions  which  eilat  in  aumy 


Quaatlon.  Then.  It  la  your  opinion.  Mr.  Ombum.  tbat  tbara 
are  no  atandarda  tn  tbe  world  aa  high  aa  tboae  sat  by  the  Aoiencan 
labor  movement? 

Answer.  That  la  eorraet.    Buying  under  tba  uakm  label  kt  un- 

Juaatlonahly  the  only  way  to  m*>nfe*«t|  tbe  boura,  wagaa.  ^t>^  oon- 
Itlona  for  which  trade  vmiona  have  fought  for  auuiy  years. 

Queetkm.  It  is  your  oondtirtan.  tban.  tbat  by  reducing  the 
wages  of  Aaaerlean  workara  you  aaoaaaatlly  *  "^t Htv  tbaIr  pur- 
cheiring  power  and  that  this  Nation  arlll  not  raooiat  ao  loaig  as 
AnMrican  dollars  are  spent  for  foreign-made  goods? 

Answer.  Kiactly  so.  n  we  do  not  increaae  tba  buying  power  of 
our  own  oonauaierB,  we  abaU  be  unable  to  taka  eara  of  tbe  la- 
creaaed  production  of  our  own  factorlee.  Ootaequsntly.  wa  fh^^H 
never  be  able  to  emerge  tetan  thia  flapmasliiii 

Question.  Ia  It  your  beUef  that  we  ahould  engage  tba  women 
In  thla  campaign  to  buy  unton-naade  goodif 

Answer.  The  ladlee  are  very  importantl  IlaiiaiHIy  a  iBi^e  advar- 
tlatng  ooaoera  announced  that  tha  women  '''^— *~—  of  tba  family 
purchaee  8S  percent  of  all  the  producta  wbleb  go  Into  tbe  house- 
hold. Consequently  it  Is  absolutely  neoeeaary  to  enroO  the  wlvea 
of  trartaa  ur  Ion  lata  and  their  fiianda  tnto  Ibis  "— y^gn  to  an- 
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tbe  purchaee  of  unlon-Iabal  _ 

Quaatlon.  TbU  aae.  la  child  labor  amployad  la  tba  auaufactwa 
of  foreign-made  goods? 

Anawer.  Tee;  It  la.  CbOdren  are  amployad 
preaatve  onndltlona  In  tba  ahope  wbata  tban 
foreign  laada. 

Quaatlon.  Doee  tba  union  label  appear  on  prlson-mada  vooda? 

Answer.  No;  It  doea  not.  There  la  aome  effort  batng  made  to 
prevent  prtaon-mada  goode  tram  eompettag  wttb  tbe  produeta  of 
ftae  Amerteaa  oitlaena.  but  to  data  no  deOnlta  laauMa  bav«  bean 
obtained. 

Question.  How  Is  the  buying  public  to  know  wbars  to  buy  union 
gooda  and  aarvlces? 


Answer.  U  tba  cuatomar  does  nat  aa .„ 

then  he  muat  look  for  tbe  union  label  on  tba  gooda. 

Queetlon.  But  what  tf  tba  merchant  or  otbar  bualaaaa 
not  have  unlon-mada  producta? 

Anawer.  IX  he  baa  no  ualon-labal  producta.  aak  bim  to  put  In  a 
line  If  be  daairea  to  retain  your  trade. 

QueaUon.  Doea  tba  union  label  Inauia  tba  puMbaaor  of  aav 
higher  quaUty  mercbandlee? 

Answer.  Tee.  Mr.  Baer:  the  dlacrtmlaatlng  buyer  will  look  for 
imion-made  goods  becauae  they  are  made  by  akllled  *nd  axparl- 
enced  workers  under  the  moet  sanitary  and  aatiafactory  union 
ooadttlona. 

Queetlon.  Where  can  tbe  retaUer  find  mit  who  aaaauXaeturao 
unkm-made  goods? 

Answer.  A  directory  of  tha  tadustrlea  Which  dtai^y  tha  union 
label  arlil  be  fumiabad  by  tbe  Union  I<abel  Tradw  Department. 
American  Federation  of  Labor  BuUdlxtg.  Waahlngton,  D.  C. 

Qxieatkm.  wm  not  the  demand  tor  pcoducta  which  bear  tba 
union  label  Increaae  the  coat  of  living? 

Anawer.  Xvery  aana  plan  for  brtngtng  about  recovery  Includea 
aome  Increaae  in  commodity  prloea.  Thla  tncreaaa  In  commodity 
prtoee  ahould  start  with  higher  wagea  tor  workers  and  tnereaaed 
prtcea  for  farm  producta.  Naturally,  ttwn.  thla  wm  IncTnaas  tba 
purchasing  power  of  both  the  workers  and  tarmats,  and  only 
through  increaalttg  their  tneomee  can  tba  buatneaa  of  tbla  country 
return  to  a  noroud  baaia.  During  the  World  War.  whea 
high,  tbere  waa  no  imemptoyawat  tn  tba  i  It  lea  aad 


C-r' 


were  few  f oredoaurea  on  the  farma. 

Of  course,  aafeguarde  sbotdd  be  made  to  protect  tbe  consumers 
against  monopoly  and  profltaertng  In  tbe  K^ndMng  of  producta  of 
both  farm  and  factory.  There  baa  always  been  too  graat  a  apraad 
between  the  produeer  and  ooaaumer.  but  even  with  tba  waate  of 
our  ayvtem  of  distrfbutlon.  when  commodity  prlcea  ware  high,  we 
did  not  have  30,000,000  cltlaena  on  the  rtflef  rolls,  and  poverty  In 
tbe  midst  of  plenty  on  tbe  farms  of  thla  country.  On  tba  eon- 
Xmj,  w«  did  have  higher  wagea,  which  doubled  our  pay  roUa.  and 
commodity  prloea  wblob  trebled  the  laooaaa  of  tha  taraMrs.  Aad. 
allow  me  to  add  tbe  amaaing  fact  tbat  with  thoae  bi^i  ir^aa 
aad  farm  prloea,  tba  ooat  of  Uvlng  waa  not  perceptibly  bigbar  tban 
It  Is  at  the  preaent  time. 

Quaatlon.  Wbat  la  tbe  astant  of  tha  purefaaatng  power  of  unl<m- 
label  gooda  at  tba  preaent  time.  Mr.  Ombivn? 

Answer.  The  members  of  aU  trade  unlona  have  seen  tbe  graat 
advantage  of  buying  unkm-label  gooda.  There  are  now  6.000,000 
organised  workers  in  the  Aaaerlean  labor  atovement.  Xncludlag 
their  wlvea  and  other  membera  of  their  famillea.  tba  64)00.000 
union  members  would  coaqvlee  M.000,000  oonauaera.  In  addi- 
tion, trade  union  lets  Influence  their  trlenda  to  buy  union-made 
producta.  and  theaa  buying  oonaumera  have  become  the  graataat 
force  in  the  Nation.  Acting  together,  they  oould  advance  by  eev- 
eral  decadea  the  eauae  of  organlaed  labor,  which  aaeana  higher 
wagea.  ahortw  houra.  and  betttt*  working  oondltiona. 

Queetkm.  In  what  ganaral  Unee  of  gcMda  and  eervloea  can  tbe 
conaumlng  public  find  tbe  union  label,  ahop  card,  and  button? 

Answer.  In  almost  every  line.  Take,  for  example,  a  meal  or  a 
drink.  The  oonaumar  ahould  look  for  tbe  unkia  houae  card  or 
the  luilon  bar  card.  The  waiters  and  waitresses,  the  cook,  tbe 
bartender,  and  mtsoenanfoua  awrkars  in  every  union  tvtaMiah- 
ment  wear  the  working  button.  Bven  the  bottle  or  barrel  from 
which  your  refreahlng  drink  la  awed  la  often  union  caada.  aad  it 
la  probably  deUvarad  by  tba  regular  union  of  taarastari  aad 
chauffetirs.  Again.  If  you  want  a  cigar  or  a  p*^f^  of  elgaiattaa. 
union  brands  bear  the  union  label.  Tbe  aame  la  true  of  pipe  *M 
chewing  tobaeeo,  aa  wail  aa  atoglas. 

If  you  wish  to  pitfchaae  food.  Inquire  If  tha  hraail.  cmcksra.  or 
other  oonfectlonerlea  are  made  toy  union  bakers.  Tou  Should  also 
look  for  tbe  unton  market  shop  card  vTban  you  buy  meat.  The 
retail  clerks  in  all  mercantile  eatabUabmanta  can  Join  a  union.  Xn 
thia  caae  tha  rataU  clerka'  ahop  card  la  displayed.  Tbara  an  ualaa 
labela  for  every  article  of  wearing  am)arel. 

Queatkm.  We  hear  a  great  deal  about  boote  buUdlag  In  tha  new 
How  about  unloa  labor  In  tba  otmatruotlon  of  a  homaT 

paintaaa.  paparbangera.  plumbara.  plaatsr- 
era,  cement  workera.  and  elactrteal  rrtrheinlrt  belong  to  Intcraa- 
tlonal  unltma  alBllated  with  tbe  Amertcan  fMeration  of  Ltfaor.  and 
each  craft  baa  Ita  own  union  trade  mark. 

Qnaatlon.  Mow  you  have  eovaead  abaut  all  tbe  ni^saaittsi  of  Ufa. 
How  about  amuaemanta? 

Answar.  Wen.  now.  Ill  aak  you  aoms  queattona.  Mr.  Baer.  Did 
you  know  that  tba  aaovtag-pl^ura  maohlna  oparatuta  aad  theatri- 
cal stage  employeea  are  membera  of  unlanst  Did  you  know  that 
miiaic  ia  f umlahed  by  union  mualciaua?  And  before  you  go  out  for 
the  evening,  did  you  know  that  you  can  obtain  a  first-dasa  tfiava 
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and  other  publlca- 


or  haircut  tn  a  union  Iwrber  ahop? 

Question.  Ara  hookas 
tlona  printed  In  union  prlxU  abopa? 

Anawer.  All  tba  print  erafta  have  union  labala.  and 
ara  often  combined  under  one  label  of  tba  allied  prlntti^ 

Queation.  Who  makee  tha  toola  and  awcblnary  which  all  these 
workera  uae? 

Answer.  The  abopa  In  which  every  kind  of  machinery  ia  auMla 
and  mechanical  work  perfui'med  employ  membera  of  the  metala 
tradea  unlona.  Thaca  era  union  marhtirtafa.  Bandera,  ahaet-metal 
Iron,  ataal.  and  tin  workara.  and  varioua 


Question.  Then,  It  la  your  conclusion  that  by  purebaalng  union- 
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tlM  imytag  public  wm  b«  maklac  » 
it  la  tte  — tiui  Hj  and  pmiiwHy  at  oar  own  Und? 

Ttiat  to  •baohitoly  tni*.  Mr.  BMr.  and  In  that  sUU- 
B«  I  baUoT*  I  have  Um  ■upport  of  arary  falr-mlndad  aconomtot 
antbcrtty  wIm  baa  at  haart  tha  vaUara  ot  our  own  If  atkm.    If 
ptrmttt^    I  batlraa  I  eould  prova  that  by  burlnc  »  <*■ 
ba   Unltad  Stataa    would   gain   graatcr   aeoop—la 
nawfiiififlT    It  would  kaap  na  out  at  faratsn 
U.  tbvaby  a«um«  oar  MMKm  paMa  aa  waU 


ICr.  NTS. 


Tta0  foUowlnc  editorial  H  I7  L  M.  Ombom. 
Union  Label  Trades  Department,  and 
migafBd  In  tbe  lalMr  press  throogbout  the  country: 


•  HOT* 

wbo  think  that  the  Blua  bcla  la  a  rabatttuta 
0  ttBloa  labal.     Thia  falaa  Utaa  U  foatarad  by  certain  anU- 
aokptoyara  wbo  aaa  In  It  a  distinct  advantaga.  bacaoaa  tha 
labal  rapraaanta  ataadarda  of  amploymant  aupartar  to 
laqulrad    by    tha    Itatlaoal    Baeorary    Admlnlatrmtkm. 

Tba  Blua  Bagla  dooa  not  clfnlfy  that  products  ara  mada 
tiarta  iintfm  coodltlooa.  Dally.  nawq>apara  dlract  our  attention 
to  tba  liiMlniai  aatabilahmanta  which  ara  anUtlad  to  uaa  tha 
BliM  Bigls  but  whleh  eomplataly  Icnora  proper  repraaantatlon 
and  eoOaettTa  bafg^bUac  agraaaianta  by  daoylaf  thair  workan 
tha  right  to  orgaalaa. 

Other  Industrlaa  whleh  fly  tha  Bhia  Bagla  may  comidy  with 
tha  atalmtun  wagaa.  «"»»«""'"»  houra,  and  other  labor  prorlalona 
at  tha  If.  R.  A.  cxKlaa.  but  It  doea  not  Inaura  to  tba  purchaaer 
ot  thatr  products  that  tba  workers  In  tboaa  Industrlaa  ara  racalT- 
Ing  tba  bigbar  wagaa.  abortar  hours,  and  batter  working  000- 
dltkma  whleh  have  bean  satabllsbad  by  trade  unions.  It  to 
aaeaasary  only  to  compare  tha  mlntmuTn  wagsa  and  maxlniiun 
houra  at  tha  codea  with  thoaa  ot  trade-union  acrsementa  to  prora 
Itissi  stataananta  bayood  quaatlon.  Buying  under  the  union  label. 
shop  card,  aad  button  to  ungueatlonabiy  the  only  way  to  main- 
tain tha  houra.  wagaa.  and  coodltlooa  for  which  trade  "«**«*■  have 
fought  for  many  years. 

Tba  Stoe  Ihgle  to  also  placed  on  prtsoo-made  producta  which  go 
Into  interstate  commerce  and  unfairly  compete  with  the  unloa- 
OMde  products  of  free  Anterlcan  dtleaaa. 

Tba  UBlon  label  assures  the  pui'ibaaer  that  the  goods  era  made 
la  ftSMfIra  Importers  are  allowed  to  place  tbe  Mae  B^le  on 
goods  made  in  Buropean  and  Asiatic  ooimtrlea  under  extremely 
low  and  depressing  conditions  of  employment.  If  the  prodxicts 
ara  made  in  foreign  landa,  tbe  purcbJsaar  bee  no  guaranty  that 
tbey  are  not  mada  by  child  labor  or  enstovad  Okea  and  women. 
Tba  unlea  label  thus  aaeuree  the  buytnc  public  that  the  gooda  ara 
BOt  eoly  union  made  but  alao  that  they  are  made  in  America. 

The  dlacrtmlnattng  purchaaer  will  look  for  the  union  label  be- 
eauae  It  wlU  Insure  the  blgheat  quality  of  gooda  made  under  tbe 
moat  sanitary  conditions  by  skilled  workers.  Tbe  union  label 
guaraateea  that  the  goodM  are  not  foreign  made.  The  unkm  label 
at  I  res  tha  purchaaer  that  the  buslneas  astehltohmenu  whleh  dis- 
play It  pay  their  workais  higher  wagaa.  work  them  shorter  hours 
and  under  better  ooodltloos  thaa  those  which  display  only  the  blue 
aecle. 

Tbersfcre  when  it  comee  to  naloo  labeto  and  the  Blue  Tngltt. 
look  for  both  of  then.  If  you  ehooae,  but  demand  the  ualoo  labal. 
to  no  substmrtel 

or  eraanjEUTioB  hmmmmuutt  to  ■aBxnra  act  or  less 


Mr.  PLKTCHKR.  Mr.  President,  omittinc  all  nooesaentlals 
and  unimportant  matters,  my  amendment  inserts  only  four 
words  In  the  Hoose  committee's  mandate  to  the  Fbderal 
Reserre  Board  for  the  administration  of  our  monetary  policy 
as  provided  for  in  UUe  n  of  the  Banking  Act  of  1935.  I  thm 
meet  the  criticism  that  the  House  amendment  does  not  suf- 
ficiently satisfy  the  constitutional  requirement  in  stating 
the  leclslatlTe  obJecUye. 

The  object  of  tttto  n  It  to  fly*  pover  to  the  Federal  Re> 
nrre  Board  to  Brtmtnister  our  monetary  poUcy  in  such  a 
vby  as  to  brine  about  or  restore  full  emplojrment  and  busi- 
ness actlTlty.  and  thereafter  to  stabiliae  production,  trade. 
prioea.  and  employment. 

In  new  of  those  facta,  my  amendment  was  draim  as 
foDows: 


It  shall  be  the  duty  of  the  Mderal  ITiis  ii  Board  to 

aa  It  poaasaaee  m  su^  mahner  as  to  proiuuta  coodt- 
eeoduelea  to  full  smployment  and  buatnass  actlTtty.  and 
to  salUgata  by  its  tnlluence  unetahtllalng  fluctuations 
ta  tbe  general  level  at  prodoetleo.  trade,  prleea.  and  employment, 
ao  far  aa  may  be  poaslble  wtthln  the  scope  at  monetary  action  and 
credit  admtnletratlon. 

"nw  words  «*  fan  mntk9m»ul ",  tba  word  "  meontj  ".  and 
the  word  "  theraafter  ".  aa  underasBiBd.  w«b  Inserted  by  me 
in  ortler  to  attUn  the  oblectlve  ithuaA  to  of  stating  clearly 
both  tha  Iwlalattva  polley  and  the  taflalattw  will,  in  the 


form  of  a  ooogreaskmal  mandate  to  the  Federal  Reoenre 
Board. 

Recently  I  took  the  pains  to  point  out  that  there  now 
lies  within  the  hands  of  bankers  the  potential  makings  for 
one  of  the  most  stupendous  inflations  this  or  any  other 
nation  has  ever  experienced.  It  ia  for  this  reason  that  I 
have  said  that  the  Banking  Act  of  1935  Is  conceived  as  our 
most  essential  safegxiard.  My  amendment  Is  deliberately 
conceived  with  the  expressed  purpose  In  mind  of  strengthen- 
ing the  act  as  a  safeguard  against  both  inflation  and 
dpflation. 

It  is  unhreraally  recognised.  I  believe,  that  our  objective 
must  be  the  restoratiim  of  Industrial  employment  to  tbe  high- 
eat  practicable  level  and  to  restore  business  activity  to  a 
nwHitii^m  That,  i''.  must  be  conceded.  Is  a  legitimate  and 
laudable  objective. 

Consonant  with  the  Increase  in  industrial  employment  and 
business  activity  there  must  of  necessity  take  place  a  legiti- 
mate expamsian  of  credit  and  currency.  To  the  extent  that 
these  three  factors  undergo  a  proportional  degree  of  change, 
inflation  will  not  arise.  It  Is  axiomatic,  I  presume,  that  full 
employment  and  business  activity  cannot  be  expected  to  come 
about  without  the  accompcmlment  of  a  somewhat  comparable 
rise  In  the  general  level  of  ail  prices. 

After  employment  and  baslneaB  activity  are  restored  the 

Federal  Reserve  Board  would  be  required  to  use  all  of  its 

powers  t<^— 

mtlgate  by  Ita  Infhienee  nnstablllilng  fluctuations  In  the  general 
level  of  production,  trade,  prleea,  and  employment,  so  far  as  may  be 
poaslble  within  the  scope  of  monetary  action  and  credit  admin- 
istration. 

Thooe  powers  of  the  Board  which  are  directly  referred  to 
as  being  "  within  the  scope  of  monetary  action  and  credit 
administration  "  sure:  First,  the  power  of  tbe  Board  to  direct 
Reserve  banks  to  buy  and  sell  eligible  paper,  incltxilng  Gov- 
emment  securities,  in  the  open  market;  second,  control  over 
rediscount  rates;  and,  third,  the  power  to  change  the  reserve 
requirements  of  meinber  banks.  Under  this  mandate  any 
administration  can  be  hrid  responsible  for  the  results.  The 
power  is  given;  and  they  can  be  held  responsible  if  they  do 
not  exercise  the  power  to  restore  and  maintain  full  employ- 
ment in  Industry  and  full  business  activity. 

"nie  absurd  objection  that  this  monetary  dcAIcj  would  in- 
terfere with  member  banks  in  extending  credit  as  they  see 
flt  has  no  foundation  whatever  in  the  pending  Banking  Act 
of  1935.  The  monetary  policy  of  Congress  is  one  thing;  the 
business  of  Irryllng  money  by  the  member  banks  is  another 
thing  entirely. 

You  will  note  that  In  the  above  amendment  no  particular 
reference  Is  made  to  either  silver,  gold,  or  a  speclflc  price 
level.    This,  in  my  estimation,  is  correct. 

International  exchange,  tariffs,  embargoes,  bounties,  sub- 
sidles,  the  ownership  of  banks,  and  other  Issues  must  be  dealt 
with  wholly  upon  their  own  merits.  It  is,  in  my  opinion.  Im- 
posslbte  f or  ua  to  find  a  common  solution  for  any  one  or  all 
of  theaa  Imiea  in  conjunction  with  the  main  issue  ralf«d  in 
title  n.  namely,  the  determination  of  our  monetary  policy. 
For  Instance,  international -exchange  agreements  cannot  be 
legislated  by  Congress  for  the  obvious  reason  that  Great 
Britain.  France,  Oermany,  Italy.  Japim.  aiMl  other  niiUons 
determine  in  individual  cases  one-half  of  the  international- 
exchange  equation. 

Tariffs,  embfu^oes.  bounties,  and  subsidies  must  be  dealt 
with  subject  to  the  detannlnatkm  of,  first,  our  morietary 
policy,  and.  second,  tba  tntamatlanal  exchange  ratios.  Tbe 
ownership  oi  either  the  Federal  Reserve  banks  or  commercial 
banks  is  not  and  cazmol  ba  made  a  part  of  the  major  prcblem, 
namely,  the  determtaiatSoii  of  our  national  monetary  iiollcy. 
Irrespective  of  wbo  ultimately  shall  own  the  banks,  a  df iflnite 
answer  must  be  made  as  to  who  shall  control  the  administra- 
tion of  our  monetary  policy  and  what  that  policy  shall  be. 

A  rise  of  prleaa  resulting  from  an  undue  expansion  of  credit 
and  uuiMlgf  or  In  anoaiof  that  necessary  to  promote  (;oodi- 
tlona  conduelfB  to  **  fun  employment  and  business  actirtty  " 
would  be  an  evidence  of  inflation. 
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ODnvenety,  a  reoes^on  of  prteea,  aeooaqiMuiiad  by 
ployment.  or  the  existence  of  more  than  a  reaaoaabk  *wwwiwt 
of  nnemidoyment,  irrespective  of  any  partioalar  price  level, 
would  be  an  evidence  of  contraction  or  '**1**H'*^ 

Under  my  amendment  it  wonkl  deAnttely  ba  the  Intention 
and  mandate  of  Congress  that  both  inflation  and  defiatton. 
as  I  have  defined  them,  would  be  outlawed,  and  that  the 
Federal  Reserve  Board  would  be  held  strictly  accountable  for 
the  ultimate  results  arising  firom  the  administration  of  our 
monetary  policy  under  the  mandate. 

In  my  estimation,  the  amendment  as  drawn  satisflea  tbe 
constitutional  question  which  has  been  ralaed.  At  the  same 
time.  It  avoids  any  embarraaanmt  or  dfaappointment  which 
might  arise  from  the  insertion  of  a  particular  price  level,  due 
to  the  fact  that  any  particular  price  level  might  prove  to  be 
either  too  low  or  too  high.  Moreover,  It  has  the  aaertt  of  ful- 
filling almost  all  of  the  expreased  **  norma  *  or  lev^  advo- 
cated bgr  oonservaUvea.  liberals,  and  **  left-wingera  ";  in  tBct, 
It  writes  into  the  law  what  every  reaaoaabla  peraon  must  be 
willing  to  concede  is  Just  and  proptac. 

Mr.  President,  in  this  connection.  I  have  received  a  letter 
from  Mr.  Alfred  Owen  Crosier,  of  White  Plains,  N.  T..  and 
one  from  Mr.  F.  Jacobson,  ot  Long  Island  City.  N.  Y.,  n^ch 
I  ask  to  have  printed  as  a  part  of  my  remarks. 

lliere  being  no  objection,  the  letters  weiw  ordaed  to  be 
inlnted  in  the  Rkoomi.  as  foUows: 

NaTIOKAI.  RSPTTBlJCAir  Cltjb, 

White  rUOmM.  If.  T^  Mmg  7.  1$38. 

Boo.  Duwoaif  17.  FLKTCHia, 

Chaimutn  Senate  BanJctng  and  Currtneff  Conunafes. 

Wmghfnffton.  D.  C. 

DBAS  Sa:  Since  writing  eneloead  a^nowledgment  at  receipt  of 
copies  of  tiawnnp  and  currency  btUe  yon  kindly  sent  to  aie  I  have 
read  and  fuUy  agree  with  your  fnU  printed  statentenS  In  ze  bill 
8.  1716. 

That  meana  that  I  totally  disagree  with  tbe  report  filed  by  the 
Bepubllcan  members  of  the  Houn  Banking  end  Ourrency  Com- 
ntlttee  snarling  and  opposing  Utle  n  at  your  said  8.  17U  banking 
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"  It  to  the  same  old  cat  coming  out  of  anothCT  hole."  It  to  tbe 
eternal  question — the  fight  for  "private  contrtd  of  the  public 
eurreney."  Jefferaon  and  Jaekaoo  oppoeed  tt  when  ia  form  of  a 
prlTately  owned  central  bank  «— "'"g  and  oontroUlog  tba  vcdume 
of  the  public  ctirrency. 

The  Aldrlch  privately  owned  eentral  bank  measure  was  aa  at- 
tempt to  fasten  on  tbls  country  beyond  all  poeelble  repeal  for  SO 
yeara  private  control  ot  ttie  public  oorreocgr.  and  of  bank  credit 
based  thereon. 

Aldrlch  and  Cannon  Induced  President  Tteft  to  approve  their 
scheme  In  hto  message  to  Congress  In  December  ItU — and  got  only 
sight  votss  In  the  electoral  ooliage  for  reelection  In  18ia.  an 
endorseeaent  of  the  measure  having  been  forced  Into  the  Bepub- 
Ikam  platfarm  of  1912. 

Theodors  Booaerelt.  In  the  firet  speeeb  of  hto  lau  eampalgn. 
e*  Prondanoe.  B.  L.  compUed  with  asy  urgent  requeat  and  with  the 
edvloa  of  Oeorge  W.  Jerkins  by  danoundi^  to  onquallflad  tenns 
the  Aldrtch  oentral  bank  scheme  and  tba  Aldrlcb  echedules  In  the 
term. 


The  Progressive  Party  platfarm  eontataad  the  plaak  denmrnrtng 
the  Aldrlch  oentral  bank  measure,  which  I  petaooaUy  urged  before 
tbe  fuU  platfarm  commlt«ee  In  lOia. 

I  stood  by  the  side  of  "  Teddy  "  In  Milwaukee  wben  be  was  tfwt, 
having  juat  made  aa  appointnent  to  go  with  him  on  hto  car  to 
Chicago  that  night  after  hto  speech,  to  try  and  get  him  to  drop 
Taft  peraonalltles  during  tbe  final  weeks  of  the  campaign  and 
concentrate  wholly  on  the  old  Andrew  Jackson  tosua  1^  •gfcM'ng 
private  eoutrol  of  the  public  eurreney  aad  tba  powet'  la  private 
hands  to  inflate  and  contract  the  oouzUry's  whole  su|q>ly  of  money 
and  credit,  the  power  to  create  alternating  booma  and  deprea- 
stooa.    That  aaaaasln's  bullet  may  have  dmnged  blstery. 

Our  Republican  leaders  eeem  to  hava  sliart  iMfiiiiflles  Tbey 
now  again  eeek  f ooUahly  to  commit  tha  party  of  Abraham  Ltnooln 
to  the  doctrine  that  tbe  people  '■^"~<t  be  trusted,  that  outa  should 
be  a  Oovernment  Tor  ti\e  people "  by  and  fbr  the  profit  of 
banking  corporatloas.  and  never  a  govemment  "of  the  peo|rie 
and  by  tbe  peopto  ".  wben  It  oooase  to  w^^nig  aad  adndnJetertx^ 
laws,  under  tbe  Oonstltutlon.  providing  the  people  aad  Amsrloan 
business  with  their  necesaary  supply  of  public  currency  and  of 
bank  credit  baaed  on  such  currency  boarded  la  bsuk  reeerves. 

It  looks  Uke  our  alleged  BepubUcaa  taadare  have  ao  aaoie  aenae 
than  to  pick  up  tbe  poker  by  Its  hot  aad  IiwIhlI  ef  Its  cool  «id 
lust  as  It's  pulled  out  of  the  fire — aa  to  »««">«*g  and  currency 


No  doubt  It  wtn  help  In  Wan  Street  m  raletBg  campelgB  fnnda, 
to  use  the  Republican  Party  In  Ouugreas  to  Inep  tbe  power  to 
make  the  supply  of  money  and  eremt  Sbaree  or  olaattful — tbe 
power  to  eauae  qieculattve  boome  by  wlld<-€redlt  tnltstton.  aad  to 
caiise  depression  by  drastic  and  dangerous  enrreaey  aad  credit 
coutiaceptlun — but  tt  wHI 
Biaesse  of  the  people. 
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At  tbe  personal  rsqowt  ef  Mr.  Bryaa.  I  went  to  Baltunore  aad 
he  peraonaUy  introduoad  me  to  toe  DemocrmUo  plaUorm  cosa- 
mlttee  In  1913;  I  spoke  about  ao  minutea.  cxpoatng  the  Joker  te 
the  Aldrtch  central-bank  meaeure— the  fact  that  tbe  Aldrlch- 
■seeurs.  if  peseed.  oould  not  be  repealed  fbr  M  yeen.  tt  beb«  a 
charter  under  Supreme  Court  dectolons — and  I  \tfged  a  p»»«K 
condemning  the  Aldrlch  central-bank  Th^me.  and  that  pUak  was 
In  the  Democratic  platform  of  1912. 

Praaent  Demociatlc  leaders  have  slaae  dleoovered  that  In  some 
very  vital  waya  their  party  leedars  m  leu  were  deceived  aad 
overreached  by  eome  of  their  financial  advisers,  and  that  the 
Federal  Reeerve  Uw  In  fact  created  and  legaUaed  private  control 
of  tha  public  eurreney.  aad  a  ooaq>leto  eaduaive  monopoly  ef  tbe 
Issxisnce  and  control  of  the  whole  public  currency  "^  at  aU  bairit 
credit  based  on  such  ourreaey. 

Paul  U.  Warburg,  claimed  to  be  aad  wee  tbe  aetual  author  of 
tha  Aldrlch  central-bank  scheme  with  tts  13  regional  branchea. 
and  as  President  Wllaoa  made  him  a  OMmber  of  tbe  Psdsral 
Beearve  Board  aS  the  very  beginning,  tt  to  fair  to  rrrirrrr  that 
directly  or  Indirectly  hto  was  tha  clever  hand  that  fcaaMd  tbe 
Federal  Reeerve  System  composed  of  12  regional-central  banks  all 
tied  together  by  the  Bankers  Advisory  Oooaea. 

The  law  of  19U  was  safer  in  that  there  to  reserved  to  nie^ii 
the  right  to  repeal  or  amend  the  law  any  time,  but  tha  functloiai 
and  powers  under  that  law  were  very  largely  Identical  with  those 
of  the  Aldrlcb  measure.  Both  took  control  of  the  public  eurreney 
away  from  our  Oovernmeat  aad  granted  tt  exclualvtfy  to  the 
Federal  banks  owned  by  their  member  banks. 

Ttk»  promised  "  elastic  currency  "  to  a  mytb — ft  doea  not  Mrpfni 
and  contract  automatically  but  In  accordance  with  the  wishes  of  the 
banking  system— therefore  It  inereasee  when  It  should  decreeee. 
ead  tt  decreaaea  wb«i  It  ahoold  Increaae,  the  result  being  a  boom 
or  a  depreesion.  Private  ooctrol  of  the  public  currency  and  Ite 
Federal  Reaerve  machinery  ruined  the  ooiuitry.  and  tha  *»*»^«»«^ 
system  which  now  demands  that  It  be  left  In  position  to  do  tbe 
same  thing  again  In  the  same  way. 

The  nominal  public  omtrol  provided  to  tbe  pendli^  bill  aew 
oould  work  ao  badly  as  baa  private  ooatrol — the  oountry  »jH  bust- 
nesB  never  will  be  safe  until  the  Oovernment  owns  all  of  tbe 
Federal  banks  and  Twea  them  to  control  the  eurreney  and  aot  to 
do  a  banking  buslaess. 
Beq;>ectfuUy  joutik 

Owaw 


Loire  ISLAxn  Ctrr,  N.  T«  Mag  1.  iJfS. 

Ron.  SsnATOB  DuwCAsr  TJ.  FLErcBca. 

Chmirman  Senate  CammltUe  on  Banklmt  and  Cwrrney, 

Wes^k4fi0tovi  D  C 
DBAS  Sa:  We  respectfully  subnUt  tbe  following  facts  for  vow 
serious  consideration: 

1.  The Bank  of  this  city  has  begun  to  charge  us 

$3 —  per  OMmth  aervloe  charge,  the  first  time  alnoe  we  <4>ened  our 
account,  over  10  yean  ago. 

2.  Thto.  despite  ths  fact  that  our  average  »*^'^tk^  has 
higher  than  ever  before,  namely  about  1360 

S.  We  are  advtoed  by  tbe  bank  that  we  must  carry  an  ai 

balance  of  at  least  $1.000 to  avoid  service  charge.  If  we  «»»«««»*»m 

the  same  activity. 

4.  Our  activity  consiste  In  writing  3  to  S  obeeks  a  day. 

5.  The   local   banks   have   combined   to   make   uniform 
chargea  eo  that  we  eannot  get  ntf  lef  by  <t>»f»g«««g  our  beak. 

e.  Two  dollars  and  ._  cento  a  akouth  amoute  to  gM a     

With  about  1.000^)00  amaU  *'»**^*^«»«fl  aoeounte  In  the  country'  tba 
bankers  have  set  out  to  collect  about  934.000,000  from  tbe  people. 
Aoeordlng  to  the  ideas  of  tbe  bankers,  thto  can  be  avoided  only 
if  the  people  dqxistt  with  thaoi,  for  cold  storage.  MomoKlBUMaly 
SljOOOjOOO.OOO. 

Doea  OTir  Govemment  of  the  people  stand  for  thto?  If  not.  bow 
can  we  save  ourselves  from  such  abuseT  Have  the  banks  for* 
gotten  that  only  a  couple  of  years  ago  they  were  aaved  by  liiftef 
ventlon  of  our  Oovernment?  Oovernment  actioo  to  neoessary  to 
avoid  the  people's  concerted  action  which  would  be  disastrous  for 
all  concerned.  Your  reply  and  advice  would  be  greatly  appredatad. 
Beepeetfully  youia. 

(Mgaed)     W.H 


TEiiMEaaM  vsuxr  AVTBOkirr 

Tlie  Senate  resumed  the  consideration  of  the  bOl  (8.  3857) 
to  amend  ap  act  entitled  "An  act  to  improve  the  navigmbnity 
and  to  provide  for  the  flood  control  of  the  Tenneawe  River: 
to  provide  for  the  reforestation  and  the  proper  use  of  mar- 
ginal lands  In  the  Teimessee  VaOey;  to  provide  for  the  agri- 
cultoral  and  industrial  development  of  said  valley;  to  provide 
for  the  national  defense  by  the  creation  of  a  corporattoD  for 
the  operation  of  Govemment  iwoperttes  at  and  near  Muscle 
Shoals  in  the  State  of  Alabama;  and  for  other  purpoaes", 
approved  May  18.  IMS. 

Mr.  NORRIS.  Mr.  President,  at  the  time  we  took  a  reeeas 
the  Senator  from  Iowa  [Mr.  Dicxiinov]  had  the  floor.  X  do 
not  see  him  in  the  Chamber  at  the  present  time. 

Mr.  MCNART.  Mr.  Preddent.  I  have  sent  for  tbe  aenator 
from  Iowa,  and  I  think  I  shall  aoggast  tbe  ahamca  of  a 
quorum. 
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Mat  14 


The  VICB  PRESIDBirr.  The  Chair  wfll  rccofnte  tbe 
timntrwr  from  Nebnkska  on  tbe  partlctilar  blQ  now  pwiMttng. 

lir.  NORRIS.    I  am  ready  to  proceed. 

Mr.  0OCZBN8.  Mr.  Pr«sktent.  wlU  U»  Senator  ytekl  to 
m«7 

Mr.  NORRIS.    I  yield. 

Mr.  COUZENS.  I  tlilnk  we  might,  while  waiting  for  the 
arrival  of  tbe  Senator  from  Iowa,  consider  an  amendment 
which  I  have  offered,  and  which  la  now  on  the  Uble.  Has 
the  Senator  from  Metaraaka  any  ohjecttop  to  taking  up  that 
amendment  now? 

Mr.  NORRIS.    No;  I  cbouM  be  glad  to  have  that 

The  VICE  PRESIDKNT.    The  clerk  wlU  sUto  the 
iMBl  offered  by  the  Senator  from  Michigan. 

The  lanMLATvn  Clbk.  It  is  propoeed.  on  page  7.  Une  !•. 
after  the  word  **  according  ",  to  strike  out  an  down  to  and 
tnchKltng  the  comma  after  tbe  word  **  Board  ",  In  Une  17.  and 
to  inaert  In  Ueo  thereof  the  fcdlowlng:  "  to  the  uniform  sys- 
tem of  aecoontlng  for  public  utilities  as  accepted  by  the 
Bureaa  of  Internal  Revenue." 

The  VICE  PRESIDKNT.  The  question  Is  on  agreeing  to 
the  amendment. 

Mr.  NORRI&  Mr.  President,  I  anticipated  that  the  Sen- 
ator from  Michigan  would  have  some  remarks  to  make  about 
the  amendment  I  bave  no  objection  to  the  amendment,  ex- 
cept that  I  understand  that  the  Federal  Power  Commission 
now  has  the  power  under  general  law  to  provide  for  a  uniform 
system  of  accounting  as  applied  to  private  utilities,  and  I 
ionaak  to  the  Senator  from  Michigan  that  taistead  of  the 
Bureau  of  Internal  Revenue  be  insert  in  bis  amendment  tbe 
Federal  Power  Commission.  If  I  am  misinformed  about  the 
existing  law,  then,  of  coarse,  I  would  not  suggest  this  change, 
but  I  understand  that  tbe  law  Is  as  I  have  stated  it. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Mich- 
igan [Mr.  Copxxwsl  desire  to  modify  his  amendment? 

Mr.  COUZENS.  Mr.  President,  when  we  enacted  the 
Federal  Power  Commission  Act  I  think  it  was  draited  by 
me.  and  at  least  paseed  upon  fay  the  Interstate  Commerce 
OHnmlttee.  and  the  only  power  given  to  the  Federal  Power 
Oommlsston.  obviously,  was  to  regulate  the  accounting  sys- 
Uum  of  their  licenses.  For  example,  they  licensed  a  certain 
wator-power  company  and  under  tbe  licenjing  agreement, 
which  provided  for  recapture  in  50  years,  they  obviously 
had  to  set  up  the  method  of  accounting,  and  it  had  to  be 
unlfanm. 

In  spite  of  what  the  Senator  from  Nebraska  says.  I  know 
that  the  Federal  Power  Commission  has  absolutely  no  con- 
trol over  the  mlvate  operating  utility  companies,  not  to  say 
anything  about  any  control  over  the  Nation-wide  holding 
eompanlea.  Bofwever,  hi  the  credits  which  are  allowed  for 
deduction  In  Income  taxes,  the  Bureau  of  Internal  Revenue 
has  a  uniform  system  of  allowing  credlte  of  all  kirviT  for 
obeoleecence  and  depredation,  and  that  Is  the  reason  I 
offer   this  amendment,  and  I  do  not  desire  to  have   It 


Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  COUZENa    I  yield. 

Mr.  NORRIS.  I  accept  the  stotement  of  the  Senator  from 
Michigan,  of  course,  about  the  existing  law.  The  only 
reason  why  I  suggested  the  change  was  because  I  feared 
If  the  Power  Commission  made  a  different  rule  for  private 
eompanies  than  the  Internal  Revenue  Bureau  would  make 
for  the  Government  company  there  might  coflle  an  objec- 
tion. It  seems  to  me.  from  private  companies,  which  would 
he  weU  founded,  that  th^  ought  to  be  treated  just  the 
•ame,  so  far  as  their  acoounU  are  concerned,  as  any  other 
company;  but  in  view  of  the  statement  made  by  tbe  Sen- 
ator from  Mirhtgan  I  have  no  objection  to  the  adoption  of 
the  amendment  be  has  presented. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  fi»nati>r  from  MirAtpm 
(Mr.  Cooxaml. 

The  amendment  wae  egieiwl  ta 

The  VICE  PRESIDENT.  The  MU  li  before  the  Senate 
and  adU  open  to  amendment. 


Mr.  LOGAN.  Mr.  President.  I  have  an  amendment  which 
I  daetre  to  offer. 

Mr.  NORRIS.  Mr.  President,  I  was  Just  •olng  to  offer 
some  amendmente. 

Mr.  LOGAN.  Very  well.  I  win  wait  untfl  the  Senator  from 
Nebraska  shaU  have  preeented  his  amendmente. 

Mr.  NORRIS.  I  have  three  amendments.  aU  of  wtilcb  I 
dlerneeed  the  other  day.  and  I  wlU  not  again  discuss  them 
unless  some  Senator  haa  qMeCiana  to  ask. 

On  page  4  of  the  bin.  Urn  U.  aft«  the  word  "  to  ".  I  move 
to  taHsit  the  words  ''transmit  and",  so  that  It  wlU  read 
"  transmit  aiul  market  such  power.** 

Tbe  TXCE  PRESIDENT.  Without  objection,  the  amend- 
ment ts  agreed  to. 

Mr.  NORRIS.  The  next  amaadment  I  propose  I  send  to 
the  desk  and  ask  to  bave  read. 

The  VICE  PRESnHCNT.    The  amendment  wiU  be  stated. 

The  Chixf  Clsbk.  At  tbe  end  of  line  22,  page  S.  it  is  pro- 
poeed to  add  tbe  foUowlng: 

Tb«  Boavd  Is  •!■»  suthortwe  to  espwisMnt  to  the  prodoelloo  of 
chwnlols  aad  oUmt  modas  and  saethwii  for  tlM  irgtwmlnstVm 
oC  zunlous  w«»cU  and  Um  dMtruottaa  of  pUats  injurkHis  to  agrl- 
cultur*. 

The  VICE  PRESIDENT.  Without  objectlan,  the  amend- 
ment is  agreed  to. 

Mr.  NORRIS.  I  offer  another  amendment,  which  I  send 
to  tbe  desk. 

The  VICE  PRESIDENT.    The  amendment  wlU  be  stated. 

The  CRisr  Clxsk.  At  the  end  of  tbe  bUl  It  Is  propoeed  to 
add  a  new  section,  as  foUows: 


tec.   IS.  That  MCtkm  4  of  Mid  met  ot  May   18.  I9SS    (48 
Sa).  b*  amended  by  adding  aub— ettoa  (1)   aa  foUowa: 

**(1)  Shall  have  power  to  advla*  and  oooparat*  In  tba 
readjustment  of  tbe  population  displaced  by  the  construction  of 
dams,  tbe  acqulattkn  at  reaerTOIr  areas,  the  protection  of  water- 
abeds.  the  aequlaltlon  at  rtghta-of-way  and  other  neoeaaary  ao- 
qutalttona  of  land,  la  order  to  effectuate  the  purposes  of  the 
act;  and  may  cooperate  with  Federal.  State,  and  local  agencies 
to  that  end." 

The  VICE  PRESIDENT.  Without  objection^  the  amend- 
ment is  agreed  to. 

Mr.  LOGAN.  Mr.  President,  I  offer  the  amendment 
which  I  send  to  tbe  desk. 

Tbe  VICE  PRESIDENT.    The  amendment  wUl  be  steted. 

The  Cmxy  Clsek.  At  the  end  ol  tbe  bill  it  ts  proposed 
to  add  a  new  section  as  follows: 


14.  The  Cumberland  River  and  Cumberland  River  Basin 
slu^  be  included  by  the  provisions  of  this  act.  and  tbe  "  Ten- 
neaeee  Valley  Authority  "  shall  exercise  the  same  Jurisdiction  and 
powv  over  the  Cumberland  River  and  the  Cumberland  River 
Basin  as  art  tbe  Tennessee  River  and  the  Tenneesee  River 
Basin,  and  aU  the  provisions  of  this  act  that  apply  to  the  Ten- 
nessee River  and  tbe  Tennessee  River  Basin  and  the  Mississippi 
River  Basin  shall  likewise,  and  with  like  force,  apply  to  the 
Cumberland  River  and  tbe  Cumberland  River  Basm. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  DICKINSON.  Mr.  President,  continuing  the  discussion 
irtiich  I  started  the  other  day.  I  am  inclined  to  think  tbe 
amendments  which  have  just  been  adopted  broaden  tbe  bill 
to  the  point  where  It  Is  more  offensive  to  the  authority  of  tbe 
Constitution  than  it  was  theretofore.  My  discussion  led  up 
to  tbe  question  whether  the  fact  that  Congress  has  the  right 
to  control  navigation  and  flood  control,  in  connection  with 
which  and  Incidental  thereto  power  is  produced,  carries  with 
it  tbe  right  to  produce  electrical  energy,  purchase  equipment 
therefor,  build  distributing  lines,  and  extend  such  activities 
to  the  point  where  they  become  tbe  major  enterprise  rather 
than  the  first  or  primary  purpose  of  tbe  legislation. 

Citing  again  the  derhrtnn  of  Judge  Grubb  in  the  case  of 
Aihwander  v.  remtessee  FoiZey  Authoritw  (8  Federal  Supple- 
ment), I  now  read  from  page  896  as  follows: 

The  fact  that  purposes  other  than  navigation,  national  defense, 
or  regulation  of  proprietary  property  are  incidentally  aerved  would 
aot  tnvalldata  tbe  esardse  of  tbe  authority  conferred,  even  If  tbe 
oibsr  purpoaee  alone  would  no4  bave  jusufled  an  ezerdae  of  tbe 
power.  However.  If  the  other  purposes  are  not  related  to  any  oon- 
aSttutlooal  powers  or  are  not  Incldantal  to  their  exercise,  they 
itijr  for  tbalr  legaUty  and  are  not  supported  by 
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A  pten  for  the  develapoMiit  cf  ttoe  Tnaaamm  River  Valley, 
aa  a  aoolal  experiment,  la  In  no  ssoae  ralatad  to  tbe  Improvenent 
of  navigation  of  tbe  Tennessee  Blver,  or  to  tbe  national  dafenae. 


or  to  tbe  regulatloB  of  OovenunMat-ewnad  landa,  and  tbe  produe 
tlon  and  aab  of  tieetrleal  power  in  aid  of  snob  davelopmeat  and 
ezpcrlsMnt  would  not  be  inetdental  or  ralatod  to  the  wsrclae  of  any 
of  tbe  constitutional  powers  n>w>firt 

The  only  reason  why  I  am  discussing  the  bill  at  all  Is 
because  I  do  not  bdieve  we  ought  to  give  the  Supreme  Court 
the  Impression  that,  without  anyme  objectinc  whatsoever, 
we  seek  to  extend  the  power  to  make  a  navlgatian  project 
tato  a  project  for  the  production  of  power,  so  that  project 
becomes  a  power  project  rather  than  a  navigation  project. 
Ihe  Senator  from  Nebraska  referred  the  other  day  to  the 
caee  of  the  Railroad  Retirement  Board  as  petitioners  against 
Alton  Railroad  Co.  I  am  going  to  make  two  references  to 
tbe  case.  In  the  printed  opinion  at  page  15,  I  find  the 
following: 

Several  purpoaee  are  erprtssed  ta  seetkm  3  (a).  amoDgst  them: 
To  provide  "adequately  for  tbs  setlstaetory  reUrameat  of  aged 
employees";  "to  make  poaslble  greater  empk^mant  opportunity 
and  more  rapid  advanoetnent ";  to  provide  by  tbe  administration 
and  construction  of  the  set  **  ttw  greatest  practicable  amount  of 
relief  firam  unemployment  and  tbe  greatest  pnaHTils  um  of  re- 
sourosa  available  for  said  purpose  and  for  tbe  payment  of  annxil- 
tlee  for  the  relief  of  superannuated  iiinplojiies  "  Tba  leqMndenta 
assert  and  the  petitioners  admit  that  though  these  may  In  and  of 
themselvee  be  laudable  objects,  they  have  no  reasosiable  relation 
to  the  business  of  Interstate  tranaportaUon. 

After  a  thorough  discussion  the  majmlty  opinion  of  the 
court,  quoting  from  page  19.  holds: 

The  petitioners,  conscious  of  tbe  truth  of  this  statement,  en- 
deavor to  avoid  Its  force  by  the  argument  that  social  and  humani- 
tarian oonstderatlans  demand  tbe  siqipart  of  tbe  tettiwd  employee 
They  sssert  that  It  woxild  be  unthinkable  to  xwittf  a  eian  without 
pension,  and  add  that  attempted  separation  of  rstlrsnaent  and 
pensions  is  unreal  In  any  practical  sense,  since  it  wotUd  be  Im- 
poealble  to  require  carrtets  to  cast  old  worksrs  aside  without  means 
of  support.  Th9  supposed  ImposstbUlty  artsea  from  a  taUurs  to 
distinguish  constitutions!  power  from  social  desirability.  Ttkm  rela- 
Uon  of  retirement  to  safety  and  eSelency  U  distinct  from  the 
relation  of  a  pension  to  the  sams  ends,  and  tbe  two  relationships 
are  not  to  be  confused. 

In  the  final  analyala.  the  peUtlonars'  sole  raUaaee  Is  the  thesis 
that  sfflclency  depends  upon  morale  and  morale.  In  turn,  upon 
assurance  of  eecurlty  for  the  worker's  old  age.  Tlxus.  pensions  are 
aoogbt  to  be  related  to  efBclency  of  transportation  and  brought 
within  tbe  commerce  power.  In  supporting  tbe  act  the  petitioners 
oonstanUy  rectir  to  such  phrases  aa  "old-ags  asewrtty**,  "avur- 
ance  of  okt-age  security  ".  "  in^wovamant  of  enqtkiyea  morale  and 
efficiency  through  providing  definite  assurance  of  old-age  seciulty  " 
"  assurance  of  old-age  support ".  "  mind  at  ease  •*,  and  -  fear  of  old- 
age  dependency."  These  errrsaslons  are  fkeqnsntly  eoaaaeted  with 
asserUons  that  the  removal  of  tbs  fear  of  old-age  dependency  will 
tend  to  create  a  better  morale  throughout  tbe  ranks  of  employeea. 
The  thec»7  Is  that  one  who  has  aa  assoranoe  against  future  de- 
pendsncy  will  do  his  work  more  ilwieifiillf  and  tnersfote  mow  eOl- 
elenUy.  The  question  at  once  presaata  itsalf  elis^lisi  tba  foster- 
ing of  a  contented  mind  on  tbe  part  of  aa  employee  by  laglalatlon 
of  this  type  u  In  any  just  sense  a  regulation  of  tatecstate  trans- 
portation. If  that  queatton  be  answered  la  tba  afltoaiatlve.  obvl- 
oualy  tbara  la  no  Uailt  to  the  field  of  so-called  **  rsgulatloa."  Tbe 
catalog  of  means  and  aotloaa  wbleb  might  be  Impnand  upon  aa 
employer  In  any  bnslneas  tending  to  tbe  aattsf action  and  comfort 
at  bis  smployees  seems  eadleas.  Provision  for  free  "t^llral  attead- 
ance  aad  auralag.  for  elothlag.  for  food,  for  boosUig,  for  tbe  educa- 
tion ot  eblldren,  aad  a  bnxMlred  other  Tntittiirs  mlgliv  with  equal 
propriety  be  propoeed  as  leading  to  raUsve  the  aoqiiayea  at  mental 
strala  and  worry. 

In  addition  to  that,  as  cited  by  the  Senator  from  Nebraska 
the  other  day  through  his  reference.  I  ftaid  that  in  the 
minority  opinion  Chief  Justice  Hughes  read  from  the  re- 
port of  former  Senator  Sutherland,  "who  is  nov  an  Asso- 
ciate Justice,  which  report  is  found  In  Senate  Document 
838.  Sixty-second  Congress,  second  session,  and  among  the 
principles  announced  was  thst 

If  the  propoeed  leglalatioo  effectuates  any  consCttattoaal  power. 
It  Is  not  rendered  unconstitutional  beraMte  to  •  greater  or  leas 
CTtent  It  may  acoompllah  or  tend  to  aocompUsb  aome  other 
result  which  as  a  asperate  and  ladepoident  matter  would  be 
wboUy  beyond  the  power  of  Oongreas  to  deal  with. 


The  Question  here  ts  i^iethn*  or  not  we  are.  In  attempting 
to  control  the  suririus  power,  embarking  the  Government 
upon  the  pabUc-utillty  business  In  a  way  that  Is  not  author- 
ted  under  the  Constitatlan.  Can  such  a  procedure  be  said 
to  be  Incidental  to  the  powers  granted  In  the  bOl  which  are 


within  the  prorlslon  of  the  Cmstltutlon?    That  ts  the  tJbMm 
of  the  matter  to  which  I  desire  brt^  to  address  myeetf. 

I  think  there  are  certain  tendencies  being  shown  here  aU 
along  the  Une  that  the  major  purpose  of  the  Tennessee 
Valley  Authority  is  not  to  Increase  navigation  or  make  navi- 
gation more  certain  or  to  do  the  things  e^ch  are  within 
the  constitutional  power  of  the  Congress.  I  think  it  is  dearly 
developing  that  the  whole  program  of  the  Tennessee  Valley 
Authority  is  outside  ot  the  real  authority  Intended  to  be 
granted,  and  for  that  reason  many  of  the  functions  of  the 
Teimessee  Valley  Authority  are  beyond  the  authority  which 
it  was  intended  should  be  granted  this  organization  hy  the 
legislation  heretofore  enacted. 

In  order  to  show  the  tendency  of  the  present  TennesMe 
VaQey  Authority  I  am  going  to  quote  fron  the  hsstfings  in 
1934  before  tbe  House  committee  on  the  deficiency  appro- 
priation bin.  at  which  time  Dr.  Morgan  was  a  witness.  I 
find  that  In  this  testimony  he  cites  as  the  matters  to  which 
they  are  looking  forward  various  phases  of  the  work,  and 
in  these  citaticms  he  always  gives  emphasis  to  the  produc- 
tion of  power,  to  the  lowering  of  rates,  to  the  improvement 
ot  the  social  ccmditicms  of  the  locality.  He  does  not  empha- 
slae,  and  did  not  emphaslne.  the  question  of  beneflte  to  navi- 
gation, or  boieflts  hi  the  way  of  flood  control 

In  this  hearing  one  of  the  things  that  Dr.  Bforgan  Qiecl- 
fled  Ihrst  was  that  they  were  going  to  determine  i^iat  type 
of  raw  materials  could  be  found  In  those  locaUUes.  and  he 
said  they  pr<q;>oeed  to  find  a  way.  throu^  cheap  power,  of 
utilizing  and  manufacturing  those  producte.  I  do  not  see 
how  that  can  be  held  to  be  an  outgrowth  of  navigation, 
how  It  can  be  connected  up  with  navigation,  how  in  any 
way  flood  control  or  the  activities  which  are  authorised 
under  the  Constitution  can  be  hooked  up  witti  a  program 
such  as  Dr.  Morgan  describes.  He  is  conscious  of  the  fact 
that  the  coal  producers  have  been  making  objections  to 
some  of  the  things  Uiat  are  being  done  in  tibe  Tenneesee 
Valley,  on  the  theory  that  when  power  ts  produced  and  dis- 
places coal  the  miner  engaged  in  producing  coal  may  be 
thrown  out  of  wcn-k.  Dr.  Bforgan  speaks  of  the  various 
phases  of  their  work,  and  then  be  comes  down  to  the  item 
of  ceramics,  pottery. 

Reading  from  Dr.  Morgan's  testimony,  at  page  276,  he 
says: 


For  Instance.  In  tbe  past  S  or  S  years  the  elscUlo  firing  of 
ceramics— that  la.  pottery,  ete. — Is  Just  taking  all  Kurope.  W« 
get  R  large  part  of  our  pottery  inqpiorted  from  f oralga  oouatrlas 
and  they  are  *haw<ifmitij  firing  by  coal  and  gas.  They  are  taklag 
on  firing  by  electricity  which  Is  far  more  economical. 

Now.  we  have  tba  best  ceramlr  material  in  tba  world  right 
there. 

I  am  not  disputing  any  of  these  suggestkms  by  Dr.  Mor- 
gan. I  am  simply  reciting  them  to  show  that  in  his  mind 
that  which  is  uppermost  is  the  effort  to  ascertain  what  oan 
be  done  down  there  to  create  new  Industry,  and  in^irove 
the  social  and  living  oonditions  of  the  country.  I  am  not 
adverse  to  a  program  of  that  kind.  My  challenge  is  whether 
or  not  it  is  siUMidiary  to  and  connected  with  tbe  producdoa 
of  surplus  power. 

Mr.  BONK    Mr.  President 

The  PRBSIDING  OFFICER  (Mr.  MoCse»A»  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  tram 
Washington? 

Mr.  DICKINSON.    I  yield. 

Mr.  BONB.  As  I  listen  to  the  Senator's  argument  I  desire 
to  get  one  point  plain  in  my  mind,  because  the  Senator  is 
the  spokesman  of  the  BepuMlcan  Party  on  the  floor  of  the 
Senate. 

Mr.  DICKINBON.  I  do  not  claim  to  be  a  spokesman  for 
any  party.    I  am  Just  a  work  horse. 

Mr.  BONX.  Ihe  Senator  will  allow  me  to  draw  my  own 
cmiclusions.  for  he  has  been  the  spokesman  for  the  R^wh- 
Ilcan  Party  throughout  the  West,  and  has  so  assiimed  to 
speak  to  public  bodies.  I  should  like  now  to  have  the 
Senator  tell  me  whether  his  opposition  to  the  Muscle 
Shoals  project  speaks  the  opposition  of  the  Republican  Party 
to  public  ownezvhlp  of  pover. 


7458 


Mr.  DICKINSON.    I  have  new  UDcad  on  the 
wltli  anj  otlm-  Repabttcan.  and  I  hav*  neircr  been  connilted 
by  any  other  Republican. 

Mr.  BONE.  I  may  aay  to  the  Senator  that  I  intended  to 
uae  his  obMrvatioot  In  the  West,  where  the  RepubUcan 
orgaotMMHM  and  Republican  ipolte— nen  seem  vny  thor- 
ovhly  fsl  OB  the  Idea  of  haTlns  the  Grand  Coulsa  and  the 
BottMinUe  projects  built,  and  I  merely  wish  to  know  whether 
Party  In  the  Bast  zlna  to  dann  those 
V  that  is  to  be  the  RepnhMwm  ttMorem.  I  wish 
to  know  it  and  to  be  able  to  tefl  the  people  In  the  West  that 
SBCh  is  the  case. 

Mr.  DICKINSON.  Let  me  ask  the  SHiatar  from  Wash- 
Infton  whether,  regardless  of  whether  or  not  this  is  per- 
mitted under  the  Constitution,  he  wishes  to  proceed  with  It 
anyway. 

Mr.  BOMB. 
speaks  the 
f  ortet  the 

Mr.  DICKINSON 
^Ttaklng  for  anybody  other  than  myself. 

Mr.  BONB.  I  understand;  but  the  Bioator  U  making 
Tsry  plain  his  oppoeitton,  and  I  am  goiac  to  use  the  Bsna- 
tor^  statements  as  ths  position  of  tbm  MipaUtean  Party. 

Mr.  DICKINSON.  Permit  me  to  aaon  Vtm  Bsnator  from 
Washington  that  he  may  use  my  opposition  in  any  way  be 
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wish  to  know  whstter  tha  Svator 
viewpoint  on  this  qpMattat    Just 
lav  a  moment. 
I  have  made  no  anoMltaB  that  I  am 


Mr.  BONX.  Bxactly.  and  that  is  what  I  propose  to  do— 
bat  I  merely  want  the  Senator  now  to  malce  It  plain — I 
think  he  wlshee  to  be  fair— that  tlM  Republican  Party  hates 
public  ownership  of  power.    Be  hoDiSt  with  us.  and  my  so. 

Mr.  DICKINSON.  I  have  nerer  mnssted  that  the  Re- 
Party  had  anything  to  do  with  my  stand,  and  I  do 
so  luggest.  The  Senator  cannot  quote  me  as  con- 
trolling the  RepubUcan  Party.  I  do  not  control  it.  I  am 
against  public-utility  ownership  by  the  Oovemment. 

Mr.  BONB.    Exactly.    Now  the  Senator  has  made  it  very 


Mr.  DICKINSON.  I  am  speaidng  for  myself  personally 
when  I  say  that.  I  do  not  think  the  Ooiremment  ought  to 
go  Into  the  public-utility  buslneas. 

Mr.  BONB.  No:  but  I  think  the  Senator  has  been  the 
HWfcMnan  of  the  Republican  Party,  and  I  think  the  Senator 
is  going  to  make  it  very  plain  to  us.  as  other  members  of 
hli  party  here  do.  that  the  Republican  Party  hates  and  will 
bitterly  fight  public  ownership  of  power.  Let  us  make  that 
very  plain  to  the  whole  country,  so  that  we  shall  have  no 
f!tiirrf*'**  about  it. 

Mr.  DICKINSON.  I  win  make  it  very  plain  to  the  Sen- 
ator from  Washington  right  now  that  I  am  oijijosod  to  It. 

Mr.  BONE.  Exactly:  and  the  Republican  Party  is.  Let 
w  not  try  to  •  kid  "  the  country. 

Mr.  DICKINSON.  I  am  not  committing  the  RepxibUcan 
Party  at  all.  I  am  saying  to  the  Senator,  and  I  am  going 
to  say  to  the  Senate,  why  I  am  oppoeed  to  this  measure. 
FsrsooaUy.  I  do  not  believe  the  Oovemment  ought  to  go  into 
IMi  kastnesa.  I  am  going  to  try  to  show  why  I  do  not  think 
It  Is  within  the  provisions  of  the  Conatltution.  and  I  am 
•IM  going  to  state  it  on  my  own  responalbUlty.  Whether 
ornot  the  Republican  Party  wishes  to  adopt  a  program  of 
that  kind  ts  purely  Ite  own  *t*"T' 

Mr.  BONX.  Mr.  President.  wiU  the  Senator  ylekl?  I  do 
not  dMtre  to  divert  the  Senator. 

Mr.  DICKINSON.    The  Senator  ts  not  going  to  divert  me. 

Mr.  BONK  I  understand;  the  Senator  is  too  able  a  plat- 
form man  to  be  diverted  by  a  tyro  Uke  myself;  but  I  wish 
to  say  to  the  Senator  that  the  opposition  of  the  RepubUcan 
Party  In  the  West  to  public  ownership  of  power  was  not 
predicated  «a  coMtttutional  grounds,  but  on  the  grounds 
which  the  Bmitor  always  rmplmilste.  that  he  does  not 
want  the  OovenaMOt  in  compeUtion  with  the  power  trust 

Let  us  be  perfectly  fair  about  this  matter.  The  only 
veason  I  have  ever  made  these  suggestions  on  the  floor  of 
this  body  is  that  I  want  men  to  be  fair  about  this  thti«. 
Bot  hide  behind  the  skirts  of  the  Constitution,  but 
oat  bluntly  and  say  they  oh)ect  to  pubUc  ownership 


of  power.  I  think  the  people  of  this  country  now  are  fully 
prepared  to  understand  that  the  constitutional  objection 
Is  raised  here  when  it  is  not  raised  in  areas  of  the  country 
where  it  could  not  be  raised.  In  my  State  there  was  no 
qtiestloo  about  the  right  of  the  people  to  go  into  the  busi- 
ness of  developing  power  plants  and  selling  power,  and  out 
there  the  <w>ponente  of  the  projects  did  not  raise  this  consti- 
tutional questian.  Opponente  stressed  the  idea  that  there 
was  something  grossly  Immoral  about  the  people  themselves 
producing  power. 

Mr.  DICKINSON.  Let  me  say  to  the  Senator  that  in  the 
Stote  of  Iowa  municipal  ownership  is  permitted  and  is  prac- 
ticed. There  is  no  restriction  whatsoever  on  it.  I  am  not 
for  the  Federal  Government  coming  out  there  and  going  into 
the  power  businen,  but  I  am  for  permitting  the  municipali- 
ties to  do  what  they  please  about  it.  I  suggested  the  other 
day  that  I  was  not  for  the  TsmMssee  VaUey  Authority  hav- 
ing permission,  through  a  type  of  authority,  to  go  into  a 
locality  and  force  elections  taking  taxable  property  out  of  the 
tax  list  and  leaving  the  dtlaens  without  that  source  of  reve- 
nue purely  on  the  theory  that  lower  rates  are  to  be  thus 
obtataMd.  on  ttaa  theory  that  great  beneflto  are  to  result  from 
poblle  ownership,  when,  as  a  matter  of  fact,  experlezice  has 
shown  that  public  ownership  is  not  the  most  beneficial 
procedure. 

Mr.  BONB.    I  am  glad 

Mr.  DICKINSON.  Please  watt  onto  I  proceed  further. 
Jiist  wait  a  minute. 

I  have  here  a  chart  which  shows  that  from  1913  to  1934 
there  has  been  a  decline  of  over  40  percent  in  the  price  which 
families  have  paid  for  power  for  use  in  their  own  homes.  As 
a  general  rule,  power  rates  have  been  going  down  all  the 
time.  On  the  other  hand,  what  is  happening  with  reference 
to  taxation?  Taxation— Federal.  State,  and  local— has  been 
going  up  all  the  time;  it  has  gone  up  over  800  percent.  I 
can  remember  when  the  electric-light  bill  was  considered 
to  be  high,  and  our  taxes  were  considered  to  be  low.  Now. 
as  a  matter  of  fact,  we  do  not  have  complaint  with  reference 
to  the  price  being  paid  for  electric  light,  but  we  find  that 
our  local  taxes  are  going  up  all  the  time,  all  along  the  line. 
I  desire  to  suggest,  also,  that  every  time  a  State  or  a  munici- 
pality or  some  other  function  of  government  engages  in  the 
operation  of  a  plant  of  this  kind  the  result  is  to  take  out  of 
the  taxable  assets  a  valuable  property  and  to  put  it  over  in 
the  exempt  column;  and  that  is  one  of  the  things  which  are 
now  happenging  in  the  Tennessee  Valley. 

Mr.  NORRIS.  Mr.  President.  I  think  the  Senator  will 
modify  his  last  statement  when  he  obtains  the  facte.  The 
condition  in  the  Tennessee  Valley,  where  he  says  that  is  gohig 
on.  is  best  illustrated  by  the  town  of  Tupelo,  Miss.,  where  the 
Tennessee  Valley  Authority  is  furnishing  current  to  the 
municipality.  The  price  of  electricity  went  down  more  than 
half.  The  provision  under  which  the  town  obtained  elec- 
tricity from  the  T.  V.  A.  provided  that  they  should  pay  to  the 
municipality  the  same  amount  of  money  in  lieu  of  taxes  that 
the  private  company  would  have  paid  had  they  owned  the 
property;  also  that  they  should  pay  to  the  municipality  an 
Interest  rate  on  the  Investment  in  the  property  which  the 
town  owned.  The  result  was  that,  while  rates  went  away 
down,  eonsumptlon  more  than  trebled,  and  the  money  was 
paid  for  taxes  Just  as  though  the  plant  had  been  privately 
owned. 

That  contradlcte  point-blank  the  sUtement  of  the  Senator 
from  Iowa. 

Mr.  DICKINSON.  The  Tennessee  Valley  Act  "tnt^inm  % 
provision,  which  has  been  referred  to  by  the  Senator,  which  I 
think  is  very  fair.  However,  we  find  a  difference  when  we 
go  into  other  Stotes,  when  we  go  Into  my  city,  for  instance. 
I  was  city  deilc  for  a  number  of  years  when  we  had  a  munici- 
pal electrlc-llght  plant,  one  of  the  most  successful.  I  »>^*T>ir. 
that  has  ever  been  established  out  in  our  section  of  the  coun- 
try, and  our  rates  were  perfectly  satisfactory.  We  have 
never  had  any  difficulty  with  them  whatsoever,  although  that 
plant  does  not  pay  a  dollar  of  taxes  to  our  town.  I  say  that 
that  town  ought  to  have  the  privilege  of  having  a  mimldpal 
electric-light  plant  if  It  wante  to    I  have  no  objection  to 
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that.  The  question  I  am  raising  is  whether  or  not  there 
ought  to  be  a  suiierpower  authority  which  tries  to  use  in- 
fluence that  win  convince  people  that  they  ou^it  to  have  a 
municipal  plant  when,  as  a  matter  of  fact,  I  think  they 
ought  to  decide  it  for  thonselves. 

BCr.  NORRIS.  Mr.  President,  if  the  Senator  wlU  permit 
an  Interruption  thero 

Mr.  DICKINSON.    I  yield. 

Mr.  NORRIS.  I  have  no  figures  here,  but  the  Senator 
can  take  any  town  In  the  Ttenessee  Valley  where  they  have 
had  an  election  to  decide  whether  there  should  be  a  munici- 
pal distributing  plant  to  buy  power  from  the  T.  V.  A.,  and 
there  is  no  question  on  earth  but  that  some  more  money, 
three  times  more  money,  was  used  by  the  private  Interests 
to  d^eat  such  an  ordinance  than  was  used  to  bring  about 
the  adoption  of  that  kind  of  an  ordinance. 

Mr.  DICKINSON.  I  have  never  made  an  investigation 
along  that  line,  but  I  am  very  famiUar  with  the  town  in 
Mlsirissippi  referred  to.  Dr.  Morgan  oovers  it  in  his  testi- 
mony. I  do  not  believe  that  the  Tennessee  VaUey  Authority 
knows  now  the  rate  at  whi^  it  can  fumldi  power.  I  do 
not  believe  this  activity  is  advanced  to  the  point  where  they 
can  flz  a  rate  on  power  which  can  be  depended  upoa  for  the 
future. 

Mr.  NORRia    wm  the  BamUx  yield  i«ain? 

Mr.  DICKINSON.    Certainly. 

Mr.  NORRIS.  If  this  country  is  to  be  ruled  by  injunc- 
tions issued  by  Judges,  and  the  Tennessee  VaUey  Authority 
is  to  be  restrained  by  Judges  from  buildlnf  any  more  lines, 
from  building  any  more  dams,  from  building  any  transmis- 
sion lines,  then  it  is  true  that  it  must  fall,  because  it  is 
admitted,  to  start  with,  that  the  Tennessee  Valley  Authority 
cannot  furnish  power,  for  instance,  to  a  town  like  Tupelo. 
Miss.,  at  the  price  at  which  they  are  now  furnishing  It 
unless  they  are  also  permitted  to  sell  to  other  municipalities 
the  electricity  which  is  now  going  to  waste  by  the  hundreds 
of  thousands  of  dollars  worth  en  account  of  (hat  tnjiin^iftn 
It  is  true  that  if  an  Injunction  is  issued  when  they  are  sup- 
plying one  town  restraining  them  from  suivlying  any  other 
town,  the  enterprise  must  fall,  because  they  must  supply 
more  than  one  town  in  order  to  succeed.  However,  I  will 
say  to  the  Senator  that  before  any  of  these  rates  were  com- 
puted they  were  investigated  by  the  best  engineers  obtain- 
able, and  experience  has  shown  that  the  rates  to  be  fixed  at 
Tupelo  will  eventually  be  very  nuich  lower  unless  the  Nation 
is  turned  over  to  injuiwtions  issued  hy  the  courte,  and  the 
courte  run  the  country. 

Mr.  DICKINSON.  I  do  not  concur  In  the  view  of  the 
Senator  that  if  the  injunction  in  the  case  we  have  in  mind 
shall  stand  the  Authority  will  XK>t  buUd  any  more  dams.  All 
the  injunction  does,  as  I  understand,  is  to  prevent  the  Au- 
thority from  going  into  the  public  utilities  business  In  the 
matter  of  building  Hfad:HKiii:<»iy  lines,  generating  plants,  and 
so  forth. 

Mr.  NORRIS.  The  Somtor  has  been  very  courteous  in 
yielding  to  me,  and  I  will  not  Interrupt  him  unless  he  is  per- 
fectly willing  that  I  shall  do  so. 

Mr.  DICKINSON.    It  is  perfectly  agreeable. 

Mr.  NORRIS.  The  Senator  has  been  ^waking  about  the 
injunction  issued  by  Judge  Grubb? 

Mr.  DICKINSON.    Yes. 

Mr.  NORRIS.  That  injunction  i»t>vided  that  the  Ten- 
nessee Valley  Authority  should  be  restrained  from  making 
any  improvemente,  building  any  transmission  lin^.  or  sup- 
plying any  one  of  the  14  towns  In  Ai«ti^»»«  n^/gy  ^f^re  going 
to  supply.  It  concluded  by  saying  that  if  the  T.  V.  A.  had 
any  activity  It  wanted  to  follow  It  was  at  liberty  to  apply 
to  the  court  for  a  change  in  any  particular  in  the  inJuncUon 
which  had  been  issued. 

Relying  on  that,  some  farmers  living  within  a  few  miles 
of  the  Wilson  Dam.  where  at  this  moment  hundreds  of 
thousands  of  dollars'  worth  of  power  is  going  to  waste  and 
doing  nobody  any  good,  applied  to  the  T.  V.  A.,  after  the 
injunction  had  been  issued,  asking  them  to  bofld  a  trans- 
mission line  and  supply  them  with  electricity. 

It  was  not  a  case  ifJaen  there  were  customers  to  be  taken 
from  any  other  power  produco*.    Those  farmers  were  with- 


out electricity.  Tte  Alabama  Power  Co..  surrounding  them 
on  all  sides  with  wires,  bad  been  there  for  years  and  years, 
and  not  a  kilowatt  had  been  furnished  to  these  famers.  Bo 
the  farmers  asked  the  T.  ▼.  A.  to  make  a  survey.  They 
made  the  survey,  concluded  that  it  would  be  a  good  thing 
to  comply  with  the  request,  decided  that  they  could  afford 
to  build  a  transmission  line  at  the  price  agreed  upon,  and 
sell  the  farmers  electricity. 

The  line  would  have  been  15  miles  long,  connected  with  no 
private  lines,  having  nothing  to  do  with  anything  <tf  the  kind, 
but  running  directly  from  the  Wilson  Dam.  However,  the 
Authority  had  to  go  to  the  court  and,  with  hat  in  hand,  had 
to  say  to  the  Judge,  "  Notwithstanding  the  fact  that  Con- 
gress and  the  President  have  given  us  authority,  you  are 
greater  than  all  of  them,  and  we  want  you  to  permit  im  to 
supply  these  farmers  with  electricity  ",  and  the  judtoe  turned 
down  the  application  on  an  affidavit  from  the  manager 
of  the  Alabama  Power  Co.,  which,  incidentally,  was  sup- 
posed to  be  wlUiL  the  defendant.  I  have  a  cofiy  of  ths  aft- 
davlt  on  my  desk.  The  reason  for  turning  it  down  was 
that  the  manager  of  the  Alabama  Power  Co.  said  in  his 
afBdavit,  "If  you  supply  these  farmers  with  electricity  at 
the  rate  ymi  propose  to  give  them  it  will  make  our  custo- 
mers in  the  stirrounding  villages  and  cities  discontented, 
because  they  are  paying  us  a  higher  rate."  So  the  Jwj^ 
tuiXMd  it  down.    That  is  government  by  InJ^mction. 

Mr.  DICKINSON.  Mr.  President,  it  is  my  impression  that 
there  are  two  distinct  policies  ha<e.  and  I  know  the  q^nator 
has  been  fighting  for  one  for  a  good  many  years;  that  Is. 
that  the  people  shall  have  the  right  to  construct  transmis- 
sion lines  and  distributing  lines.  It  is  my  understanding 
that  at  the  Boulder  Dam  all  of  the  electricity  is  sold  at  the 
switchboard.  The  questian  here — and  I  think  it  is  purely 
a  constitutional  question,  and  it  may  be  that  we  oumAU  to 
change  the  Constitution — ^is  whether  or  not,  under  the  Con- 
stitution as  it  now  stands,  we  are  permitted  as  a  govern- 
ment to  go  into  the  sale  of  power,  throuih  tranmiission 
lines  and  distribaUng  idante  and  generating,  idante.  I 
think  it  is  a  clear-cut  case. 

Mr.  NORRIS.  I  take  it  from  what  he  says  that  the 
Senator  would  like  to  have  the  Tennessee  Valley  Act  modi- 
fied so  that  the  Tennessee  Valley  Authority  would  not  be 
able  to  transmit  power,  but  would  have  to  sell  the  power 
at  the  bus  board  whoe  it  is  produced.  That  was  the  basis 
of  a  controversy,  and  I  admit  that  it  is  a  two-sided  question. 
The  power  companifs  are  all  on  one  side  and  the  people  are 
on  the  other.  That  was  the  questian  which  presented  Itself 
to  those  of  us  who  were  members  of  the  committee  of  con- 
ference between  the  Senate  and  the  House  when  the  Muscle 
Shoals  controversy  was  bef <»«  us.  The  original  Senate  Mil 
provided,  as  did  every  Senate  bill  with  wbkix  I  had  any- 
thing to  do,  that  the  Corporation  set-up,  known  as  tha 
"  T.  V.  A.**,  would  have  a  right  to  transmit  the  power.  The 
opposition  on  the  conference  committee,  controlling  the 
House  vote,  was  against  that  proposaL    They  said: 

We  will  make  no  further  obJecUon  to  the  Muscle  BbamH  WU  if 
you  wlU  simply  «gre*  that  they  cannot  txanaalt  power  but  moat 
■eU  it  at  the  bus  hoard. 

What  would  have  been  the  outcome?  As  I  looked  at  it. 
and  as  I  look  at  it  yet,  it  would  have  been  entlr^  useless 
to  enact  the  Tennessee  Valley  Authority  law— I  wooM  not 
have  favored  it — because  at  Muscle  Shoals,  for  Instance, 
whoe  the  Oovemment  owns  a  great  dam  and  a  great  steam 
plant,  it  would  have  meant  that  they  would  have  had  to  sdl 
all  their  electricity  to  the  Alabama  Power  Co.  There  would 
have  been  no  other  customer.  If  they  did  not  sell  it  to  the 
Alabama  Power  Co.,  every  one  at  the  municipalities  would 
have  to  build  a  fa-ansmfaHrion  line  to  the  Government  place 
of  generation  In  order  to  obtain  any  power. 

Mr.  DICKINSON.  Could  not  the  fanners,  to  whom  the 
Senator  has  referred,  have  presented  their  application  to  the 
Authority  and  have  taken  their  electricl^  from  the  switch- 
board? 

Mr.  NORRIS.  They  could  have  done  so.  but  they  would 
have  had  to  build  a  transmission  line;  and  If  the  Senator 
had  had  his  way,  the  dty  of  Florence  would  have  had  to  do 
the  same  thing.    Tuscumbia,  another  dty,  within  sound  o< 
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th*  rottrtaff  water,  woold  have  had  to  baQd  another  trana- 
—«— 1**n  Una;  and  all  the  other  towni  woold  hav«  had  to  do 
the  ««•  ttriBf.  ICoreofvar,  the  dam  Is  near  the 
hot.  auppoae  a  munldpaUty  tn  Tenneaeee  wanted  to 
there  and  fet  electrlelty.  It  could  not  build  a  transmiaaloB 
Une  In  Alabama  without  the  conaent  of  Alabama.  TtM  re- 
sult would  have  been  that  there  would  not  hare  been  any 
tranamlsslon  lines;  but  if  there  had  been,  there  would  have 
been  a  multiplication  of  them  by  the  hundreds. 

Ur.  DICKINSON.  The  thought  I  had  in  mind  was  simply 
that  there  would  be  no  reason  why  numerous  munidpahtles 
eaald  noC  join  and  be  served  by  the  same  Une. 

Mr.  NORRIS.  They  could,  but  It  would  have  been  ex- 
tremely dtfflcult  If  a  State  line  had  to  be  crossed  for  prac- 
tkal  purposes,  it  would  have  been  sn  hnpOasibUlty;  It  could 
not  have  been  done. 

Mr.  DICKINSON.  WUl  the  Senator  please  sugsest  what 
be  thinks  is  the  coolUct  of  Interest  between  the  right  of  a 
to  control  rates  under  a  State  utility  comnsiMlaB  as 
the  Tennessee  Valley  Authority  and  their  eontral  of 
rates? 

Mr.  NORRIS.  Of  coarse,  that  Is  not  Involved  in  this  pro- 
peaed  legislation  at  all:  but  I  have  no  hesitancy  In  saying 
that  the  Tsniiisne  Valley  Authority  would  hava  a  right  to 
make  a  rate  in  Alabama  and  in  Tennessee,  and.  under  the 
law.  the  rates  would  have  to  be  the  same,  of  course,  malrtng 
•Bowmnoe  for  dlffsiatiee  In  distance  and  other  «Hrt1iMitlwu 
which  might  arise:  but  they  woxild  have  no  right  under  tlM 
T.  V.  A.  Act  to  discriminate,  and  charge  one  town  a  higher 
prtee  than  they  would  charge  another  for  the  same  kind  of 
service. 

Mr.  DICKINSON.  I  agree  with  that:  but  the  Tennessee 
Valley  Authority  also  would  have  a  right  to  make  a  rate  In 
ooQfllct  with  a  rate  fixed  by  a  State  authority. 
Mr.  NORRIS.  I  shoukl  think  so:  yes. 
Mr.  DICKINSON.  That  was  my  liiuireaihei 
Tb  slww  the  drift  that  this  matter  has  taken.  I  think  it 
Is  tr— sniuiisl/  interesting  to  note  the  various  proposals 
which  are  now  being  advanced.  I  concur  In  the  statsmsnt 
that  the  Orubh  dewislnr  Is  a  very  f&r-reachlng  dedalon. 
If  the  Grubb  deeMoB  should  be  affirmed  by  the  United  States 
Supreme  Court,  and  the  Government  should  wish  to  pursue 
the  plan  suggt^sted  by  the  nenater  from  Nebraska,  we  would 
probably  have  to  have  a  couaUtuUonal  amendment  m  order 
to  permit  It  to  be  done.  I  sse  no  way  whereby  we  can  pos- 
sibly say  that  this  is  an  incidental  endeavor  to  a  thing 
which  Is  already  authorlied  under  the  Constitution,  and 

that  la  the  reason  why  I  am  '** ^  It 

Mr.  NORRIS.  Of  course.  I  do  not  agree  with  ttM  ■■«- 
tor  in  that  nsptei.  That  phase  may  be  the  maal  hopaitaat 
Vhaaa.  It  nay  be  more  Important  than 
important  than  flood  control. 

Mr.  DICKINSON.  Does  not  the  Senator  think  It  Is  more 
Important? 
Mr.  NORRia  In  some  cases  I  think  it  would  b*:  but. 
the  ccnsUtutlonal  peg  upon  which  the  Senator 
hla  argument,  everything  that  may  result  ftom  the 
of  the  eanatttutlonal  power  in  a  vHautlc.  eeo- 
foDow.  It  seems  to  ma.  If  I  am  not 
Hiht.  than  we  shooM  need  a  eonstltutional  ameadmsDt  If 
vt  ihankl  carry  on  what  we  propoee  to  do. 

X  mMnij  agree  with  the  doctrine  laid  down  in  the  dis- 
MBltaK  W^httan  by  Chief  Jostloe  Huglies  which  the  Senator 
baa  already  read.    It  seems  to  me  it  states  tha  matter  dearly 
and  concisely.    While  it  is  a  minority  '^'*«int  ■siwUMilam. 
aa  the  Senator  recognises,  the  Chief  Juatlia  fwtaa  tram  the 
language  of  a  member  of  the  Court  who  Joined  in  the  ma- 
jority opinion,  namely,  former  Senator  Sutherland.    If  the 
Senator  will  permit  me.  I  should  like  to  read  It  dov. 
Mr.  DICKINSON.    Certainly. 
Mr.  NORRia    It  lUustrataa  what  I  am  trying  to 
A  tlMsea^  •samtmUao — 


Says  Jttstloe  Hughes 

at  Um  qu— IIom  at  nunstlUilkMial  kutbortty  to  sdopt 


s  )otet  rMotaMoB  of  OongrMS.  of  which  Senator 
Sathcrluid  (do«  Mr.  Juatloa  Sutbcrl&nd)  wma  chairman.  It« 
•taborato  and  unanimous  rtport.  tranamlttad  to  Oongnas  by  Pml- 
dcnt  Taft  with  his  eomplaia  approTal.  nuosldsrad  tba  oonstitu- 
tloaal  quastlon  in  all  aspaeta.  uphsirt  the  congreaelonal  powsr. 
and  pr<yoa»d  Its  ezerelae  Among  ttaa  principles  announced  was 
that  "  n  the  proposed  legislation  effectuates  any  consUtutlonal 
power.  It  Is  not  rendered  unconstitutional  because  to  a  greater  or 
less  extent  It  may  accomplish  or  tend  to  accomplish  some  other 
result  which,  ss  a  separate  and  Independent  matter,  would  be 
wholly  beyond  the  power  ot  Congress  to  deal  with." 


In  Other  words.  I  think  If  Congress  builds  a  dam  to  assist 
in  navlgatlan.  whkh  it  is  conceded  it  has  a  right  to  do.  or  to 
authorlae  the  T.  V.  A.  to  do:  and  if.  in  the  building  of  that 
dam.  electricity  is  developed,  an  amount  of  electricity  which 
«»«Twtt«g  alone,  by  itself,  would  be  a  very  important  item — an 
immense  quantity  of  it.  say  100.000  horsepower,  more  than 
sometimes,  in  some  seasons  of  the  year,  is  developed  at  Wil- 
son Dam — as  I  see  it.  it  would  be  perfectly  foolish  to  say  to 
the  T.  V.  A..  "  Tou  have  a  right  to  build  that  dam.  that  is 
constitutional,  but  you  have  no  right  to  make  any  electricity. 
It  must  go  to  waste  if  you  make  it.  You  can  use  only  enough 
to  operate  governmental  facilities,  and  beyond  that  It  must 
go  to  waste."    I  do  not  think  that  is  good  doctrine. 

Mr.  DICKINSON.  No.  Would  the  Senator  say.  however. 
by  reason  of  the  fact  that  the  T.  V.  A.  produces  electricity, 
that  the  Government  ought  to  give  the  T.  V.  A.  the  right  to 
build  the  transmission  lines,  and  to  extend  them  all  over  the 
country,  to  transmit  the  whole  supply  to  the  various  farms? 

Mr.  NORRIS.    Tes. 

Mr.  DICKINSON.  And  also  to  sell  electrical  equipment.  In 
order  to  school  people  in  the  use  of  electrical  equipment? 

Mr.  NORRIS.  Tes;  I  should  say  that  wherever  electricity 
can  be  used  by  means  of  transmission  lines,  or  wherever  it 
can  be  bought  by  people,  the  Authority  should  have  a  right  to 
transmit  it.  In  other  words.  If  It  is  produced,  as  it  is.  at 
WUson  Dam,  and  It  cannot  be  disposed  of.  we  place  ourselves 
at  once  in  the  hands  of  the  Alabama  Power  Co..  the  only 
instrumentality  which  can  distribute  it. 

Suppose  that  dam  produced  wheat  Instead  of  electricity: 
Would  the  Senator  say  it  could  not  be  sold  anywhere  but  in 
the  Immediate  neighborhood?  Suppose  it  produced  bread; 
suppose  it  produced  some  chemical,  and  over  10  miles  away 
there  was  a  market  for  it.  Could  it  not  be  taken  over  to  the 
market? 

Mr.  DICKINSON.  I  tbotM  dislike  to  say.  If  It  produced 
wheat,  that  we  could  go  into  the  milling  business,  and  then 
into  the  bakery  business,  and  then  into  every  other  Tin  iliif . 
including  the  delivery  of  bread  to  the  consumer. 

Mr.  NORRIS.  The  Senator.  I  think,  is  in  error.  The 
Government  does  not  do  that  The  Government  does  not 
go  into  the  towns,  into  the  homes  of  the  towns.  The  Gov- 
ernment sells  the  electricity  to  the  towns. 

Suppose  wheat  were  produced  and  the  nearest  mlD  were 
SO  miles  away,  would  the  Senator  prohibit  the  Government 
from  taking  the  wheat  to  that  mill  where  it  could  be  ground 
into  flour?  The  Government  takes  the  electricity  to  the 
municipality,  sells  it  to  the  municipality,  and  the  munici- 
pality does  the  distributing.  It  sells  the  electricity  to  the 
people  who  use  It 

Mr.  DICKIN8CH9.  Let  rae  suggest  that  if  there  is  author- 
ity for  the  creation  of  the  Bectric  Home  and  Farm  Authority 
there  Is  authority  directly  to  do  all  the  things  which  that 
agency  does. 

Mr.  NORRIS.  But  the  T.  V.  A.  did  not  create  that  agency. 
The  Senator  must  not  insinuate  that 

Mr.  DICKINSON.    Who  did  create  it? 

Mr.  NORRIS.  Tlie  President  created  It  out  of  a  fund 
which  Oongrea  had  appropriated  and  ghren  him  for  various 
fwufiueM.    The  T.  V.  A.  did  not  create  that  agency. 

Mr.  mCKlNBON.  It  is  not  an  agency  of  the  Tteneasee 
Valley  Authority? 

Mr.  NORRIS.    No;  It  is  not  a  subsidiary  in  any  sense. 
Mr.  DICKINSON.    It  was  supplied  with  funds,  of  course. 
by  the  Public  Works  Administration? 
Mr.  NOflPgUa    Tea. 
Mr.  DICKINSON.    There  is  no  qneatton  about  that. 
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■   Mr.  BONE.    Mr.  Pr«8ident — - 

The  PRESmiNa  OFFICBR  (Ux.  Malort  In  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 
Washington? 

Mr.  DICKINSON.    I  yield. 

Mr.  BONE.  Mbj  I  ask  the  Senator  If  It  Is  his  viewpoint 
•■  a  lawirer  that  the  effect  of  the  Orubb  decision*  If  sus- 
tained, win  be  absolutely  to  forbid  the  United  States  Goy- 
emment.  through  any  of  these  agencies  which  It  has 
created,  to  enter  into  the  power  business  and  to  sdl  power 
commercially? 

Mr.  DICKINSON.    Does  the  Senator  mean  to  retaU  It? 

Mr.  BONE.    Tes;  or  to  wholesale  it  outside. 

Mr.  DICKINSON.    I  think  that  will  be  the  effect. 

Mr.  BONE.  That  Is  what  I  am  getting  at.  In  other 
words,  if  the  Orubb  decision,  or  the  logic  of  that  decision.  Is 
sustained  by  the  Supreme  Court,  that  vhtuaUy  means  the 
end  of  plants  such  as  Muscle  Shoals.  Grand  Coulee,  Casper- 
AlcoTa.  and  Boulder  Dam  with  respect  to  their  power  attri- 
butes: that  is.  the  production  and  sale  of  power? 

Mr.  DICKINSON.  No;  with  respect  to  their  going  Into 
the  retail  business.    They  can  produce  power,  however. 

Mr.  BONE.  But  can  they  go  Into  wholesaling.  In  selling 
to  cities  and  communities? 

Mr.  DICKINSON.    That  Is  retailing. 

Mr.  BONE.  In  other  words,  they  cannot  go  beyond  the 
mere  production  of  a  sufficient  amount  of  energy  to  operate 
the  goverzmiental  facilities  at  the  dam — that  Is,  for  pumping 
the  water,  for  lifting  the  gates,  or  something  of  that  sort? 
That  is  correct,  is  it? 

Mr.  DICKINSON.  They  have  the  right  to  sell  the  sur- 
plus power  which  they  produce  at  the  switchboard,  but 
they  would  not  have  the  right  to  go  into  the  erection  of 
transmission  lines  and  the  distribution  and  sale  of  the  power 
to  municipalities  or  to  any  other  type  of  distributing 
organization. 

Mr.  BONE.  The  Senator  does  not  **««»y»^.  I  take  It,  that 
if  a  maximum  of  5.000  horsepower  were  required  to  operate 
the  facilities  at  the  plant,  the  plant  then  might  legitimately 
install  generators  and  dynamos  to  produce  100,000  horse- 
power of  energy,  because  obviously  5.000  horsepower  would 
be  all  that  would  be  required  to  operate  the  wheels  of  the 
dam  and  the  motors  for  the  gates.  The  Soiator  contends, 
I  understand,  that  if  100.000  horsepower  were  developed  and 
the  surplus  were  sold,  that  that  would  be  going  into  the 
power  business? 

Mr.  DICKINSON.  That  would  be  going  into  the  power 
business. 

Mr.  BONE.    That  Is  what  I  want  to  get  at. 

Mr.  DICKINSON.  FOr  instance,  we  find  that  various  bills, 
which  are  called  "  model  bills  ",  have  been  sent  out  by  the 
administration  to  legislatures  In  the  various  States  of  the 
Union.  That  action  shows  the  effort  of  the  Government  to 
control  the  legislation  in  the  various  States  of  the  Union.  I 
am  glad  to  see  that  in  the  State  of  Iowa  tbegr  threw  the  bills 
in  the  wastebasket.  and  that  action  was  taken  by  a  Demo- 
cratic legislature  and  a  Democratic  Governor.  None  of  the 
bills  were  given  consideration. 

Mr.  BONE.    Will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield. 
.    Mr.  BONE.    What  signlflcance  does  the  Senator  attach  to 
the  fact  that  it  was  a  Democratic  legislature? 

Mr.  DICKINSON.  They  certainly  are  not  sold  on  the 
Roosevelt  program. 

Mr.  BONE.  Does  the  Senator  assume  that  a  standpat 
Democrat  is  different  from  a  standpat  Republican  when  it 
pomes  to  the  matter  of  power? 

Mr.  DICKINSON.  I  do  not  know  anything  about  stand- 
pat Democrats.    All  Democrats  look  alike  to  me. 

Mr.  BONE.  The  fact  that  so  many  Republicans  share 
the  Senator's  viewpoint  may  account  for  the  fact  that  his 
party  failed  to  be  retiumed  to  power  in  1932. 

Mr.  DICKINSON.  Let  me  state  the  purpoee  of  these 
model  bills  or  proposed  forms  of  legislation  which  are  being 
aent  to  the  various  Stetes  of  the  Union. 


First,  to  regulate  and  conserve  the  State's  water  reeouxoes 
by  regulating  the  use  of  water  for  power  and  other  purpoeee. 

Sec<md,  to  create  a  State  engineering  control  board  whldi 
would  have  the  authority  to  build  dams,  canals.  *wd  trans- 
mission lines  for  electric  power,  as  well  as  steam-power 
plans.  The  bill  appropriates  $2,500,000  of  SUte  money  to  be 
made  available  In  1935.  and  $20,000,000  in  State  money  to  be 
made  availaUe  in  1937. 

I  have  no  objection  to  any  State  which  wishes  to  adopt 
a  program  of  that  kind  adopting  it.  I  have  no  objection  to 
a  municipality  which  wishes  to  go  into  the  power  hqwlnyfff 
going  into  it.  The  question  I  am  riiaci^ftng  U  whether  or 
not  under  the  Constitution  we  may  amplify  such  authority 
by  legislation  such  as  we  are  attempting  here,  and  the  reason 
why  I  have  objected  to  this  proposed  amendment  to  the 
present  law  is  because  I  think  it  does  materially  amplify  the 
authority  that  has  been  given  to  the  Tennessee  Valley 
Authority  along  the  lines  that  we  have  just  been  discussing. 
In  other  words.  I  think  the  principle  Ls  all  involved  at  pres- 
ent, as  I  have  said  to  the  Senator  from  Nebraska,  and  that 
there  is  sufficient  in  the  law  at  the  present  time  so  that  a 
clean-cut  decision  may  be  rendered  as  to  whether  or  not  the 
Government  has  the  constitutional  right  to  create  an  agency 
that  can  go  Into  a  business  of  this  kind. 

What  I  have  been  fearful  of.  and  what  I  think  the 
of  this  bill  will  reflect.  Is  that  Congress  has  not  only 
the  previous  legislation  but  it  is  rededicating  and  amplifying 
It  by  passing  this  proposed  amendment  to  the  ^rinftng  law. 
I  think  the  Senator  from  Nebraska  will  admit  that  it  wiU 
have  that  effect. 

Mr.  NORRIS.    Well,  what  is  the  objecUon  to  that? 

Mr.  DICKINSON.  Why  not  let  the  Court  first  pass  on 
the  former  act? 

Mr.  NORRIS.  Suppose  It  Is  found  In  administering  the 
act  that  Congress  has  failed  to  put  In  a  comma  where  one 
should  be  or  to  dot  an  "  1 ".  even  If  an  injunction  has  been 
issued  on  that  ground,  the  Senator  would  not  object  to  pass- 
ing an  act  to  remedy  that  defect?  In  other  words,  in  this 
matter,  if  we  all  want  to  be  fair — and  I  think  the  Senator 
does— we  ought  to  give  the  T.  V.  A.  a  fair,  honest  bill  of 
rights;  and  when  the  question  goes  to  the  Supreme  Court, 
as  it  eventually  will,  if  they  decide  that  Judge  Grubb  Is 
right  and  that  the  T.  V.  A.  has  not  any  of  this  authority, 
it  will  be  something  that  we  will  have  to  submit  to  although 
it  will  be  a  bitter  pill  to  take.  But  in  the  meantime  it  does 
not  seem  to  me.  as  I  look  at  it.  that  anybody  ought  to  object 
to  this  bill,  which  simply  jnroposes  to  clarify  the  existing  act 

Mr.  DICKINSON.  I  think  it  amplifies  it  very  materlallj. 
In  other  words,  it  seems  to  me  that  the  authority  given  the 
T.  V.  A.  would  be  greatly  amplified  by  this  measure.  U 
passed,  so  far  as  their  right  Is  concerned  to  go  out  and  take 
over  generating  plants  or  transmission  lines,  and  their 
authority  to  go  into  a  locality  and  have  their  way  In  the 
matter  of  trying  to  have  that  locality  cooperate  with  it  and 
take  the  power  from  the  Federal  agency. 

I  also  find  in  this  Minnesota  doctunoit  that  the  bills  that 
have  been  sent  out  from  Washington  have  this  further  sug- 
gestion of  legislation  to— 

Create  •  rand  electrifleatton  bo«rd  vtth  ftuthorlty  to  supidy 
energy  to  any  person  or  oorporatlon  wlttwmt  obtaining  a  tranclUae, 
and  to  iBsne  bond*  without  Umit  not  exceed tng  a  life  of  40  yearn, 
nor  exceeding  an  Interect  rate  of  6  percent. 

I  do  not  think  that  the  Federal  Government  ought  to  be 
recommending  that  sort  of  thing. 

Itr.  NORRIS.  Mr.  President,  ia  the  Senator  quoting  from 
the  proposed  amendment  to  the  law? 

Mr.  DICKINSON.  No;  I  am  quoting  from  the  proposal 
sent  out  by  the  Federal  Government  to  the  State  of  Minne- 
sota asking  them  to  enact  legislation  which  fits  In  with  a 
type  of  Government  power  control  such  as  we  are  ^jt^imjt^ 
today. 

A  twrther  suggestion  Is 


Authorlae  any  municipality  to  lasue  bonds  la  an  unlimited 
amount  by  a  tbree-fourtba  vote  of  its  fOTsmlag  body  for  any 
pubUc-works  i»oject  at  aay  kind  wbatsoerar. 


m' 
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to  OM  OMit  ttM  l^dval 


am  not  cbmxthtM  tht 
to  the  Senator,  wltb 
11  eooMe  from 
la  ■ttmirt'Ttg  to  pot  ob  a 


OQSht 

In  any 

tbey  maj  laut 

Valley  AMMtoMy. 

of  the  Oofrenunent. 
of  electriflcatlao 


ttit  country,  and  I  am  going  to  refer  to  that  a  little 


to  Miqulre 
ntUl- 


«l  ^ 


U  that  the  model  taUl 

•ixj  cMf,  vOlac*.  or  town  In 
mm  aptntta  puMIe  «MMtlM^  ipecUkally 
Uh.  stTMi-nUlvay  iprtiaML  Inia  Una*. 

•rtmaal  or  natorml  gM  worka,  oUctrk  light. 'haat  or  power 

F«Mie  tfoafeB.  unloQ  tfapeto.  tormlnal  mftitewm,  tee  pianto. 

and   poMle 


1 1      ' 


This  !■  a  wiggfitton  from  the  IPedeial  Oofeiiunent.  not 
from  the  T.  V.  A^  which  we  are  dlwuntng  today,  hot  tt  Is  in 
Mne  with  the  apparent  motlre  that  prenpta  thla  agency  to 
*HPM<  that  the  Tartoua  Statea  In  the  Union  dioakl  modify 
tlHir  laws  with  reference  to  the  public  owocnhlp  and  opera- 
tion of  vtmUea. 

Akoto— 


CMau  •  stnie 

of 


to  •dmlnlstor  povtr  dUtrlet*  undor 
of  liTlnf  la  nval  sreaa — 

Tliat  fits  In  with  what  the  T.  V.  A.  are  now  attempting 
tod»— 

to  Imum  haaas  la  aa^ 
po««r  at  MoUMDt  <loauan. 


any  oon 


Furthermore,  we  find  that  there  Is  a  PrealiHrtlal  set-up 
uadsr  tte  new  H.8M.000.0M  act  recently  pasMd  which  Is  In 
MDlMl  of  Iforrte  L.  Oooke.  whose  nomination.  I  think,  is  now 
before  the  ShmIs  for  conflrmatkm.  I  noUead  In  the  New 
York  nmes  of  neant  data  that  be  gives  the  Tartous  f xmottsna 
which  he  thinks  ought  to  be  carried  out  undw  the  kv 
Mferred  to: 


dlTMad  into  four  groupa. 


Tto  fa««U«»to  haaailM.  (ba  projaeta 

aa  foOowa: 

1.  ^awBl^rojacta:  T^oaa  which  orlglnata  In  the  dapartmanta  or 
tftrntttm  otf  tba  radarml  Ouvaiimtant  and  are  oatlrely  Snancad  by  tt. 

t.  Iton-Pidaral  projacta:   Ihoaa  piannad  by  IndlTlduala.  public 
ho^aa.  or  poUUeal  aubdtvlatoaa  and  Onaooad  by  loan  or  grant,  or 
■oth.    JfynoaMoBa  on  thaai  will  oobm  through  tha  PuhUc  Worka 
wdMftilOTfeMiw  and  tta  Statr  dtracton. 
_*v^*^  "****  P'^Jy^j*:  TV>aa  flnancad  and  oanlad  out  by  tha 

2552Jf'*SIJlf!!"'"'"V'*i""  ''*•"  ortttnaSa  ■■naa  tha  various 
Pflunaal  auhdiTlaiona  of  tha  oountiy  and  thalr  appAsanana  will 
•Dan  through  tha  worka  prograaa  admlnlatrtkm  and  fla  local  and 
Wata  ogMsa 

.  *■  .^^*^!****'T*  *^^— *  ***>••••:  Thoaa  whMi  orlglnata  wtthin 
Um  PMaral  dapartmanta  and  aganelaa  and  whiah  provtda  for  ad- 

in  planning,  pr^aruig.  and  carryli^   out 


of    •e.OOOjOQO 
today   by   Bobart 
Oorpa. 


OlTUlan 


With  this 


are 


That  la  In 

WlMl   I 
traduaUy  leadtoc  us. 

I  also  And  In  today's  New  York  Ttanes  an  explanation  of 
the  program  of  Ifr.  Oooka.  In  which  he  says: 


ttad   with 
hla  poUcy 


lir    Oooka  tndleatad  that  tf  prlTaU 
tha  OoTamaaot  In  estandlag  alaetrtclty  to  fi 

wouMba  to  buili  ap  iMBi  ■iwiom  iia.  and  land 

nnwaarj  to  the  hcye  ttii  wtth  tba  produttioM  or  greater 
m^  fataa  augnl  ha  redooad. 

that  If  tha  ladaatry  deetlaad  to  offer  facni- 

•niOM  at  taaanniiMa  ntaa.  tte  Ooaacnaaaot 

to  buy  planta  hare  and  ttaaee  to 


shoold  a  Oofemment 

oanrt  on  tha  «natton  of  electric -light  rates  In  this  cotmtryt 
It  seems  to  me  that  it  is  the  right  of  the  people  of  Tennessee 
to  fix  the  hght  rates  which  they  are  oonpeUed  to  pay  tt 
Igthe  right  of  the  people  of  the  State  of  Iowa  to  fix  the 
jlMtitc-Mght  rates  which  they  are  compelled  to  pay.  In 
liwa  we  have  ahvays  fixed  our  own  electric-lifht  rates,  and 
X  do  not  know  of  any  particular  abuse  of  the  prtvlkse.  I 
go  no*  fcno^  why  we  should  be  creating  an  agency  of  the 
Mderal  OotemmMl  which  is  gotac  to  say.  '*  If  you  do  not 
do  this  In  the  way  we  want  you  to  do  It.  and  sell  power  at 
the  prlca  at  which  we  want  you  to  sen  it.  we  are  going  to 


come  In  and  assume  an  aothortty  oeer  you  and  compel  yon 
to  comply  with  oar  wlshaa." 

I  can  well  rsnKmber  reading  years  ago  that  when  th« 
Unltad  States  estabtehed  the  Post  Ofllce  Department  tt 
wag  aisled  an  ow  the  world  that  we  w«re  attempting  to 
do  too  much  for  the  cltlaens  of  our  country. 

I  do  not  beUef*  that  anyone  wants  now  to  retract  ona 
single,  soliluy  prIvUaie  we  have  ever  granted,  so  far  as  the 
free  distribution  of  the  mall  Is  concerned.  I  can  also  remem- 
ber that  when  we  started  Fsdsral  aid  to  tho  roads,  peopla 
thought  we  were  going  too  far.  and  I  do  not  know  but  what 
we  have  gone  further  than  we  should  have  gone.  Now,  the 
question  is.  Shculd  «•  m  further  than  that  and  assume 
Federal  control  ofw  adonilont  Do  wa  want  to  assume 
authortty  of  that  kind? 

Mr.  NORRIS.    Mr.  President,  win  tha  Senator  yield  there? 

Mr.  DICKINSOIf.    I  yield. 

Mr.  NORRIS.  Of  course,  the  Senator  Is  dtlng  Incidents 
in  past  history  which  he  remembers,  but  of  which  I  have  no 
recollection,  though  I  have  read  about  them. 

Mr.  DICKINSON.  I  said  I  had  read  about  them;  I  do  not 
remember  them. 

Mr.  NORRIS.  I  am  not  old  enough  to  go  back  that  far  in 
memory,  but  I  think  the  Senator  has  stated  fairly  a  propo- 
sition that  has  been  tnas  aver  since  the  dawn  of  dvfllaatlon. 
namely,  that  thara  new  wag  an  improvement  made,  there 
never  was  anything  In  the  way  of  advancement  propoeed. 
there  never  was  any  movement  la  the  direction  of  progress 
mdartaken  but  there  was  always  somebody  there  to  fight  It; 
and  that  win  always  be  true.  I  presimie. 

Mr.  DICKDCSON.  That  Is  an  Indication  of  my  fairness. 
I  hope  the  Senator  will  admit? 

I  had  referred  to  the  public-highway  situation.  The  next 
gpoallon.  Is  the  Federal  Oovemment  going  to  assume  control 
•Mr  Iha  educational  f  acumes  of  the  country?  Are  we  going 
to  say  that  the  distribution  of  electricity  Is  a  function  that 
most  be  put  on  a  parity  with  some  of  these  other  proposals? 
I  take  It  thooe  who  are  airrtoui.  as  I  have  shown,  to  have  the 
Federal  Oovemment  reach  out  In  aU  theae  different  dlrec- 
tioos  are  willing  that  the  Federal  Gtovemment  shaU  assume 
control  and  shttB  become  the  supreme  authority  in  the 
matter  of  alactrlc  rates,  though  It  is  true  we  are  startli«  in 
with  a  unit  that  only  controls  a  district,  one  watershed,  or 
whatever  one  may  wish  to  eaU  it. 

Quoting  further  from  the  statement  of  Mr.  Cooke--and  this 
again  is  going  to  have  a  very  far-reaehlng  influehce.  I  wlU 
say.  in  the  mattar  of  the  expendttve  of  some  $300,000,000 
under  the  Public  Works  Administration: 

■vary  encourag-maBt  would  ba  glvan  to  the  prlrata  companlea  to 
enjoy  addltlonaJ  ravenaea  froai  nual  alaetrtflcaUon,  but  ha  added 
U  thia  la  not  dona,  tha  Oovarement  might  have  to  form  a  Delaware 
corporation,  almllar  to  tha  Kectrlc  Parm  and  Home  Authority  now 
prwainng  In  th«  Tanr — — •oiori^y.  now 


tha 


tha 


Yafley,  to  carry  out  tta  plana  to  glra 
•a  aa  are  now  anjoyad  la  tha  urban 


I  am  jm*  aa  fMandly  to  the  farmer.  I  think,  as  Is  anyone: 
I  want  to  see  him  have  every  privilege  he  can  possibly  have 
and  can  poaslMy  afford.  I  beUeve  that  electrification  can 
come  from  a  dooen  different  souroea.  All  our  electricity  does 
not  need  to  be  produced  at  big  dams. 

As  a  matter  of  fact,  we  have  unlta  which  supply  smaU 
towns,  and  vinagaa  and  even  smaU  homes,  known  as  the 
"Delco-  electrlc-Mght  plant  I  do  not  know  how  suc- 
eessful  they  are  now.  I  know  they  were  used  extonsively 
In  Iowa,  and  I  think  many  of  them  are  sUn  being  used. 
^^  **?  ry^'^'*^  ^  ***  Umawhen  there  was  such  a  wide- 
sprsad  dMrttnUen  by  high  Mnaa.  they  were  In  common  use. 

My  reason  for  snggeatlng  this  Is  that  the  privilege  of  en- 
JOTlag  alactrielty  la  noi  one  which  at  the  preaent  time  is 
i^i?.?*^?"*  *  ***y  «*"y  want  11  I  know  the 
<»>— *  »  TfJ,"'^''***'*  Is  to  have  the  Federal  Government 
■»  99mj  mdmmir  tt  can  to  distribute  iiliifitikial  energy  at 

zU^^.J?!*'*  '*'*•    '  ***^  ^  otoimtOm  to  that  o6- 
iaettve:  I  thliA  it  U  a  worthy  one. 

On  the  otter  hand.  I  believe  It  la  the  duty  of  the  Tenneai«6 
Valley  Authority  to  see  that  every  dollar  that  Is  balzw  p«ld 
to  it  out  of  the  Federal  Treasury  shaU  be  r«M  back.    I 
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believe  that  Is  the  ambition  of  the  Senator  ftom  Nebraska. 
iHio  has  fathered  the  legislatkHi.  I  know  it  is  the  ambition 
of  Dr.  Morgan,  who  heads  the  Tbmessee  Valley  Authority. 
I  do  not  know  that  the  project  Is  sufficiently  w^  planned 
that  we  can  give  assurance  to  the  American  taxpayer  that 
the  money  win  be  paid  back;  and  that  is  an  assurance  which 
I  think  we  ought  to  have,  especially  in  view  of  the  fact  that 
wt  are  now  saying  that  for  a  period  of  5  years  we  are  going 
to  gxiarantee  the  bonds  of  the  T.  V.  A.,  principal  and  inter- 
est That  puts  every  American  citi2«i  into  the  electrlc- 
Ught  business  in  the  Tuinessee  Valley.  Tluit  makes  every 
dtisen  of  every  State  of  the  Union  an  endorser  of  the  notes 
to  the  amount  of  $100,000,000. 

The  question  I  have  in  mind  Is  whether  the  program  has 
been  worked  out  to  the  pc^t  where  those  in  charge  are 
going  to  be  able  to  jslj  definitely  this  money  will  be  repaid. 
I  remember  very  well  when  many  Irrigation  projects  were 
submitted  to  Congress  and  were  shown  to  be  plausible,  and 
yet  it  Is  a  sad  story  for  us  to  contemplate  when  we  analyse 
them  aiad  learn  how  few  of  them  were  ever  able  to  put  back 
Into  the  Federal  Treasury  the  advances  made  in  their 
behalf. 

I  find  that  oftentimes  the  Government  authorities  are 
unable  to  complete  the  construction  of  their  projects  within 
the  figure  of  the  original  estimate.  I  remember  reading  the 
other  day  in  the  famous  book  known  as  "  Handout  ",  wherein 
Dr.  Tugwell  says,  with  reference  to  the  A.  A.  A.,  that  he 
thought  50  men  in  Washington  would  be  all  that  would 
be  necessary  to  operate  the  Agricultiire  Adjustment  Admin- 
istration. That  is  the  statement  made  in  the  book,  a 
copy  of  which  I  have  here.  It  is  a  stotement  made  in  the 
.  hearings  and  I  have  a  copy  of  the  hearings.  Yet  at  the 
present  time  there  are  over  5.000  people  here  in  the  city 
of  Washington  on  the  payroll  of  the  A.  A.  A.  against  Dr. 
Tugwell's  Judgment  and  advice  that  SO  men  would  be  aU 
that  would  be  necessary. 

There  is  another  phase  of  this  matter  about  which  we 
ought  to  think  seriously.  I  note  In  certain  sections  there 
Is  now  being  circulated  certain  propaganda,  and  I  pre- 
siune  everyone  knows  it.  I  do  not  think  I  have  any  par- 
ticular information  that  other  Senators  do  not  possess,  but 
I  find  that  as  the  attempt  is  made  to  develop  various  proj- 
ects under  the  Tennessee  Valley  Authority,  they  are  dis- 
couraging other  sections  of  the  country.  I  remember  very 
well  that  not  long  ago  it  was  suggested  that  the  pottery 
Industry  was  one  of  the  industries  of  the  country  suffering 
severely  from  the  depression,  and  yet  I  now  find  that  the 
people  in  the  pottery  section  of  the  State  of  Ohio  are  being 
circularized  and  invited  to  move  their  plant  Into  the  Ten- 
nessee Valley  where  there  is  cheap  power.  I  am  not  charg- 
ing that  to  the  Tennessee  Valley  Authority.  It  is  one  of 
the  incidental  things  that  has  grown  up  outside  of  the 
Authority. 

Here  is  a  letter  to  the  Harker  Pottery  Co..  of  East  Liver- 
pool, Ohio,  in  which  it  is  suggested,  through  a  certain  in- 
dustrial and  city  planner  at  Florence.  Ala.,  as  follows: 

We  do  not  know  If  you  have  noticed  the  oonatant  referencca 
throughout  newspapers  and  perlodleala  on  the  part  of  the  Ten- 
neaaee  Valley  Authority  offldala  jHVdlcting  that  this  la  destined  to 
become  the  center  of  oeranUca  Induatry  In  America,  and  the  Bxidget 
Juat  aubmltted  to  Congreas  carries  a  large  apprc^>natlon  for  tha 
development  of  this  Industry  In  the  Tennaaaae  Valley. 

That  Is  true.  The  Budget  does  carry  that  appropriation.  I 
have  forgotten  the  amount,  but  I  think  it  is  an  esperimental 
appropriation  for  research,  and  so  forth. 

Baaldaa  being  In  an  advantageous  location  to  develop  tha  flald 
for  distribution  In  that  part  at  tha  country  which  la  deatlned  to 
grow  more  rapidly  than  any  other  aactton  at  tha  country  for  a 
number  of  years,  there  la  alao  thla  vaaC  potential  field  connected 
with  governmental  actlvltlaa. 

There  Is  probably  no  project  which  tba  praaant  administration 
la  more  dealroua  of  "»*>r«»*e  a  auoeeas  than  tha  Tanneaaee  Valley 
project,  and  while  I  cannot  say  thla  ofllrtally.  I  believe  you  will  ttnd 
that  the  Tenneaaee  VaUey  Authority  will  cooperate  to  the  limit 
on  a  baala  that  thoae  who  helped  to  make  tha  new  deal  a  aucceaa 
V^y  In  turn  will  reciprocate  to  the  fullaat  extant. 

This  letter  was  received  by  the  Harker  Pottery  Co.  of  East 
liverpool.  Ohio,  and  was  signed  "B.  C.  Pfahl  Awff^atw. 
industrial  and  city  planning,  norenoe.  Ala." 


Further  showing  the  Intent  of  the  praaaut  orgaidntlon  la 
largely  that  of  power  rather  than  of  either  flood  control  or 
navigation,  I  cite  an  article.  The  Trnnnssoo  VaUay  Look! 
to  the  Future,  by  Walter  S.  Myer.  This  article  was  pub- 
lished in  the  Journal  of  the  National  Education  Association 
and  reads  in  part: 

The  Tanneaea  VaUey  Authority,  or  tha  T.  V.  A.,  aa  n  la  eallad.  Is 
doing  ita  work  In  thla  tanitory.  It  U  ctudylag  aoelal  <Nft«wiiM<.TiT 
and  social  neada.  It  la  making  a  survey  at  tha  natural  raaouraaa, 
the  soil,  mtnerala.  foraata.  It  is  canvaaalng  tha  pffiatMlltWra  a< 
water-power  development  and  Is  actively  at  wort  namaaalng  tba 
waters  of  the  Tennaaaae  and  Its  branchaa.  oraattng  a  great  Inta- 
gratad  power  system.  It  la  already  ganeratlng  alaetrte  power  and 
aelllng  It  at  low  rataa.  It  is  devising  maana  at  praaarvlng  tba  (ar- 
tUlty  of  the  sou,  of  checking  aroalon.  at  anoouragiag  tba  rafotae- 
taUon  of  tha  wooded  reglooa.  --•— • 

The  reason  I  read  that  Is  to  show  the  ramifications,  to  indi- 
cate where  this  is  leading  us.  and  that  outalds  of  the  pro- 
duction of  surplus  electrical  energy  we  are  reaching  into 
practically  every  phase  of  life  in  the  Tennessee  VaUey.  We 
could  not  pass  an  original  act  for  that  purpoaa.  We  could 
not  pass  an  original  act  purely  as  legislation  setting  up  a 
board  for  that  purpose.  If  we  have  givoi  such  authority,  wa 
have  given  it  as  incidental  to  that  which  we  know  Is  per- 
missible under  the  Constitution.  The  question  Is,  Where  Is 
the  line  going  to  be  drawn?  Are  the  powers  of  the  Consti- 
tution sufficiently  broad  that  from  one  power  incidental 
powers  may  be  conceded  so  as  to  make  ah  incUtental  project 
the  primary  project,  and  the  real  authorisation  under  the 
Constitution  a  minor  project?  That,  I  think.  Is  tha  raal 
question  that  is  going  to  be  decided  tmder  the  decision  of 
Judge  Onibb. 

Let  me  quote  further  from  this  arttele.  Mr.  Myer,  who.  aa 
I  understand,  was  an  employee  of  the  Tennessee  Valley 
Authority,  wrote  this  article: 

In  showing  what  can  be  done  In  planning  tha  future  of  Induatry 
and  agriculture,  and  in  maintaining  high  standards  at  workman- 
ship In  all  ita  oparatlona.  it  will  ba  suggesting  what  may  ba  dona 
elaewhere.  It  Is  working  not  only  to  promote  Industrial  growth 
but  to  aee  that  this  growth  contributaa  to  tha  welfare  of  human 
beings.  If  the  T.  V.  A.  succeeds  In  directing  buslneas  and  agricul- 
tural develoi»nant  ao  that  tha  people  of  tba  valley  ai«  hMplar 
and  mora  aacura.  It  will  aerva  as  an  objaet  lasMo  to  tha  Rattan. 


No  one  can  object  to  that  motive.  No  one  can  complain 
that  it  is  not  a  worthy  motive,  "nie  question  Is  whether  or 
not  Congress  under  the  Constitution  has  the  power  to  grant 
that  privilege  in  view  of  aO  the  circumstances  and  the  limi- 
tation imposed  upon  us.  Article  10  of  the  Constitution  pro- 
vides that  all  powers  are  reserved  to  the  States  imless  spe- 
cifically granted  to  the  Federal  Government.  That  being  tha 
case,  the  question  is  whether  or  not  we  have  the  authority  to 
reach  out  and  control  the  States  in  the  various  phsnciB  of 
social  development  To  my  mind  the  Supreme  Court  deci- 
sion will  be  very  far-reaching  when  it  undertakes  to  define 
Just  what  our  privilege  Is  under  the  Constitution. 

Let  me  quote  further  from  this  article: 

It  la  becauae  at  tha  poaalblUUea  Invcdved  In  tba  devalopmante 
of  the  next  few  dacadea,  poaalbllltlea  of  tragic  Import  to  tha 
whole  Nation,  that  tha  T.  v.  A.  finds  this  valley  aueh  a  fartUa 
field  for  Its  program  of  acooomlo  and  aodal  development  with 
human  well-being  rather  than  areaaslva  manufacturing  proAta  as 
the  guiding  aim. 

In  other  words,  it  is  not  the  question  of  navigation;  it  Is 
not  the  question  of  flood  control;  it  Is  the  question  of  social 
development  which  Is  uppermost  In  the  minds  of  those  who 
are  developing  this  project. 

Mr.  BONE.    Mr.  President,  win  the  Senator  yleUir 

Mr.  DICKINSON.    Yes. 

Mr.  BONE.  Since  the  Senator  emphasises  that.  I  wonder 
If  he  thinks  that  social  welfare,  or  the  thought  of  social 
welfare  being  stressed  and  emphasized  Is  a  tragedy.  I 
wonder  what  the  Soiator  thinks  governments  come  into 
existence  for — ^merely  to  serve  a  few  private  interests,  or 
to  serve  social  welfare?  If  that  Is  to  be  the  theory  of 
government,  where  are  we  going,  and  where  are  we  heading? 

BCr.  DICKINSON.  May  I  ask.  If  it  was  desired  to  make 
a  social-welfare  bill  out  of  thla  measure,  why  was  It  not  ao 
named? 
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Ur.  BONK.  Very  weD:  but  th*  flnMlar  pnmmm  to  erttt- 
il  on  tbt  bMl^  and  th»t  to  why  I  Mk  th*  quMttoB. 

Mr.  DBCKINSON.  No;  I  am  crlttdstnc  the  bill  on  ttM 
that  w  thought  we  were  dotag  aoe  thing  under  the 
and  the  way  thle  project  le  developtng  we  are 
doing  an  entirely  different  thing.  I  am  not  opposed  to  social 
toattare.  I  am  not  oppoaed  to  human  progress.  The  quea- 
tioD  Is,  flret,  whether  or  not  we  have  the  authority  to  do 
this  thing:  and,  seeood.  are  we  doing  the  thing  we  thought 
we  were  doing  when  we  passed  the  original  law? 

Mr.  BONK.  If  the  Senator  wlU  yield  again,  my  questians 
were  Imiwineil  by  the  fact  that  the  Senator  Is  baaing  his 
erttlein  of  what  has  been  done  down  in  the  Tennessee  Val- 
ley on  the  fact  that  these  acthrltlas  have  projected  them- 
selves Into  the  reahn  of  sodal  welfare,  rather  than  on  a 
iMve  proposition  of  law. 

Mr.  DICKINBON.  Ifo;  what  the  Senator  from  Washing- 
ton to  trying  to  do  to  to  make  It  appear  that  I  am  not  for 
•oelal  adraneement,  and  so  forth.  I  am  Just  as  much  for 
social  advancement  as  he  to.  and  I  desire  to  say  that  the 
people  of  my  State  have  advanced  Just  as  far  as  have  the 
people  of  the  State  of  Washington  under  the  Senator's  splen- 
did guidance. 

Mr.  BONS.  I  am  very  happy  to  know  that  the  people  of 
Iowa  are  thoroughly  happy  In  the  posseaston  of  a  Senator 
who  feeto  as  does  the  Senator  from  Iowa.  If  the  people  of 
Iowa  are  happy,  certainly  I  should  make  no  objection. 

Mr.  DfCKDfSON.    Quoting  further: 

When  Um  TinnwMi  TaUey  Authority  l«amt  about  tlM  mlBsrals 
•ad  mia  aad  rmUroads  aiKl  highway*  and  wmtcrvmyi  and  vatcr- 
fOTMr  attaa.  It  wUl  ba  in  a  baitar  poattlon  to  gtv*  induatrtal  adTlea. 
n  may  dlaeovir.  for  nvnpU,  that  kaoUn  and  faktapar  ara  kwatad 
Id  a  oartaia  district. 

I  Itie  State  of  Tennessee  has  been  developing  Its  Industrtes 
for  a  good  many  years.  I  am  wondering  whether  or  not  we 
are  creating  a  PMeral  agency  that  wlU  go  Into  Tennessee 
«nd  ssBiiiHi  authority  which  to  reaOy  vested  hi  the  SUte 
under  the  OOMtttvUoD  and  which  It  has  been  able  to 
ezerdse. 

I  ooold  go  OB  and  refer  to  the  vartous  questions  of  soil 
eroslan.  and  so  forth.  I  have  simply  tried  to  outline  thto 
matter  and  to  raise  the  question,  first,  whether  or  not  we 
are  authorized  to  take  thto  action  under  the  Constltiittan; 
second,  whether  or  not  thto  program  was  contemplated  by 
those  who  supported  the  original  kglslation  at  the  tiyn^  of  its 
passage:  and.  third,  whether  or  not  we  desire  to  say  that  the 
many  taxpayers  of  the  United  States  shall  underwrite  thto 
proposltlou  by  guaranteeing  1100,000.000  in  bonds  to  be  used 
m  thto  enterprise. 

With  theae  suggestions  I  have  but  one  more  request,  and 
that  to  that  I  be  permitted  to  Insert  in  the  Racoaa.  following 
my  remarks,  the  conclusions  of  law  of  Judge  Orubb  as  set 
forth  in  hto  opinion.  I  think  the  Senator  from  Nebraska  to 
fully  familiar  with  them. 

The  PRESIDINa  OPFICKR  (Mr.  Mnrroa  In  the  chair) 
Without  objection,  it  to  so  ordered. 

The  matter  referred  to  to  as  foUows: 

A^y  "I**  OMgTMi  has  no  wiwtniiHisiil  aotbomy  to  suthorla 
'nmammm  Tallay  Aathortty  or  any  oUaar  FMaral  immaej  to  nndar- 
taka  the  opanUoo.  saaantlaHy  parmanant  in  eharactar.  at  a  uUUty 
f^  ^pv'aAt.   tnvolvtBg  tba  ganaratkm.    traBSEataaton.   and 
MnhQtaon  tt  alaiUldty  wtthta  auta  domain,  havl^ 
ratottca  to  a  lavtui  govaraanital  «Ma^  ^ 

(2)  Tba  pow  program  at  Tannaaaaa  VaUey  Authority  ralatliM 
to  th«  gananUloa.  tranamlaalnn.  and  eonaaafvlal  aal«  at  etoctrtOty 
•a  ahova  by  thla  teeord.  iibaSiiiHany  wttttty  in  typa  and  oar- 
manant  la  tta  impllrationa.  la  do«  ralaSad  to  any  tawTol  nmrn- 
mantal  runetkao  and  la  beyond  tba  powar  at  Ooi«raaa  to  atOhortaa 
(S)  S  and  to  tha  aatant  that  t£»  TwriimVanay  AuS^my 

I  authortitag  l^naaaaaa  Vallay  Antborltv 

oparmto  aa  atoetrta  iianaiaiii^    tj^nan^tiai.  aDdeoauMt^ 

itrtbutlQa  ayatam.  of  tha  rharactar  and  typa  propoaad  aad  In- 


aet 


(«) 
of  tha 


TaDay  Aothortty  ••  ahova  6a  thla  raeord. 

'°^,"y,P*'*^  «*  OoBgswa  aad  voM.    It  ta. 

*  ^T^"****  •^••*«'  «>•  •«*  authortaaa 

VaUay  Authorttj  or  wbathar  tha  aol. 

«f  magal  objaetlvaa.  deUgatlon  <rf  ItglaUa^ 

Ktataty.  or  tor  other  riaano.  la  tavaHd. 

la  wltbeut  authority  to 

It  to  Mad  Itaatr  or  tha  Oovamniant  to  a 

for  the  oparmttoa  wtthla  Btoto 


of  aa  alaetnc  natworti  mvolvtag 

Uvary  oT  elactitclty  aaaaattaUy  proprlatary  aad  otUtty  la  typa 

havlns  no  ralatloo  to  any  lawful  govammafltal  fuactloo. 

(5)  TtM  propoaal  or  uadartaklag  of  T.  ▼.  A.  to  bind  or  commit 
Itaalf  to  oparato  tha  ataam-alactrtc  or  bydroelaetrlc  unlta  at  Munelo 
Bhoala  to  feed<iea  alacUkJty  indapandanUy  of  and  not  raqolred 
for  aovaraaMaS  oaa  for  tba  aola  purpoaa  of  proprtotary  or  ocaa'- 
BMfdal  aala  to  tha  public,  at  wholaaala  or  retail,  for  nongovttn- 
■toPtal  oaea.  la  beyond  tha  power  at  Oongraaa  to  autharlae. 

(S)  aaanmlng.  without  darlrtlng.  that  tha  ataam-alactrlo  plant 
and  hydroalaetne  tOBmntttn  Inatallad  at  Muada  Bhoala  were  Liw- 
fuUy  oooatrueted  for  natlnnal  dafanaa  and  that  by  reaaon  of  tha 
termination.  au^>analon.  or  obaolaaoanoa  at  the  original  use  ttiara 
la  not  awflrtent  governmental  uaa  to  abaorb  currently  their  enctra 
•apaolty.  Oongraaa  oaanot  lawfully  anthortaa  the  Tenneaaae  VaUay 
Authority  to  operate  aucta  parts  at  the  plant  aa  are  no  longar  iw> 
quired  for  ■ovarasMatai  uae  or  as  are  not  cxirrently  required  for 
fforemmeatal  use  for  tha  aole  purpoee  3f  generatlnf  electricity 
admlttodly  not  required  for  govarnmentai  use  in  order  to  markoi 
thla  alatUlclty  for  profit,  either  by  aale  at  the  dam  or  In  sufipart 
ct  a  ooounarelal  utility  eyatom  propoeed  to  be  aatabUahed  and 
operated  by  T^ineaiin  Valley  Authority. 

(7)  Tha  production  of  electricity  for  the  sole  purpoee  of  lining 
.-Jig-ttaae  eontoacta  or  oommltmanta  entered  into  by  TenaaaHee 
Valley  Authorl^  for  the  aupply  of  the  pubUe  with  aleetrlelty,  aS 
wholaeale  or  retail,  under  the  clrcumatancee  ahown  on  thla  raoord, 
!■  Bot  prodoetlon  for  a  lawful  govenunental  uae. 

(8)  There  may  be  surplus  emplacements  and  surplus  oaptto* 
Ity  In  hydrogeneratori  instaUed  at  WUaon  Dam.  that  la.  empUne- 
menta  or  capaclttea  not  preeenUy  required  for  the  production  of 
electricity  for  governmental  uae.  This  clrctunstance  doea  not 
authorise  the  Oongraaa  to  aothortae  the  xise  by  the  United  States 
or  any  agency  thereof  of  thoaa  emplaeemento  or  the  hydrogeoera- 
tora  noa  required  for  tovemmental  nee  In  the  eoounerdal  opera- 
tion of  the  unite  In  the  production  aad  aale  of  electricity  to  tha 
publle. 

(•)  There  are  dedalve  dlatlaeUana  between  (a)  tha  aala  or  eoa- 
aemuioa  (for  future  uae)  by  the  Oovenuaent  of  Oorammrat 
property  lawfully  acquired  but  no  loager  required  or  not  preeentty 
required  for  Ooremment  uaa  and  (b)  the  utilisation  by  the  Odv- 
vnment  ttaelf  of  aueh  property  for  the  conduct  of  an  ordtafoy 
commercial  boalaaaa  on  or  by  meana  of  the  property.  The  same  or 
like  diatlactloaa  azlat  aa  to  power  plants,  emplacenoente.  and 
hydrogenerators  lawfully  constructed  by  the  OoTemment  for  a 
goremmental  use  and  no  longer  required  or  not  presently  -»- 
qiUred  for  goTcmmental  use.  As  to  such  units  Coi^raaa  nay 
authorlas  the  aale,  or  anch  eurtodlanahlp  of  the  units  aa  icay 
reasonably  relate  to  their  reeerraUon  or  oonaerratlon  for  goveia- 
naental  uae.  but  this  principle  doee  not  authorise  Ckingraas  to  c-e- 
ato  and  authotlsa  T.  V,  A.  or  any  wholly  owned  agency  of  the 
United  Stotea  to  uaa  the  property  for  commercial  and  propiietikry 
producuon  of  stoimiuitj   fOr  aala  to  the  pubUe  tor  nongoveia' 

•ntal  uaa. 

(10)  There  are  distinctions  in  law  under  the  erldenoe  in  this 
raeord  between: 

(a)  The  leasing  of  power  niiptoniiiita  lawfuDy  established  ta 
nsTlgaUon  or  national-dafenee  dasaa.  awaiting  their  related  aied 
for  governmental  use. 

(b)  The  lawful  InataUation  of  tufbo-generaton  in  such  dama 
or  the  lawful  coostmetloa  of  ataam-aleetrtc  planta  relating  to 
Oovemsant  use  aad  the  laastng  of  aueh  emplaoameat  and  gna. 
aratora  or  plaata. 

(c)  Uae  Installation  of  the  hydroelectrle  unlta  and  the  ooia- 
merdal  operation  of  the  plant  by  the  Oovemment  Itaelf  In  g<n- 
•rattag  electricity  for  aale  at  the  generating  phmt  to  fill  oommer- 
olal  conttaets  or  utility  aemee  aasumad  by  tha  Oovanuaant. 

(d)  The  commercial  bualnaaa  of  generating  electricity  and  tta 
ooauBsrclal  trananUaaton  and  diatrlhutlon  in  serrloa  utllltv  In 
type. 

The  fuaetton  tateaded  by  T.  ▼.  A.  under  the  evldenoe  In  reia- 
_oa  to  asrvtoa  utility  la  type,  hi  the  area  ceded  by  the  contr.iet 
ef  Jaaaary  4.  1884.  transcends  tha  function  of  oonserratlon  or 
dlnoaltion  of  Oovemment  property.  lnv(dvea  ftr>ntiwinwj  aervloa 
and  commercial  functiona  by  tha  Oovemment  to  fin  eontracta  juii 
governmental  in  origin  or  character. 

(11)  Xieept  when  the  Tenneaaee  VaUey  Authority  operatea  tha 
eleetne  plants  and  properties  subjected  to  lU  caia  by  the  Tun- 
neaaae  Valley  Axithortty  Act  (assuming  its  valldRy).  subatantiallv 
la  aaoaaa  of  requlrenMnU  and  maigliMU  raservaa  for  govamaentiJ 
"•••J52?  '*.°^.  *  *«jPclent  anunmt  of  electricity  to  est  up  a 
eootmerclal  alaetnetty  program  such  as  propoeed  by  T  V  A.  lb 
the  extent  that  Tenneaaee  Valley  Authortty  Intenttonally  oom- 
Silta  Itself  to  seU  In  the  market  aad  thereupon  producee  elee- 
Mctty  to  All  the  eommltment.  in  known  ezoeaa  of  any  requliw- 
BMnt  and  raaaoaahie  margin  for  governmental  use.  It  cannoS 
properly  be  eald  that  Tannwaaei  Vallay  Authortty  la  dlspoains  of  a 
surplus  unsTQldably  or  reaaonably  produced  In  supplylns  a  cur- 
rent Oovenuaent  requirameat.  >-  '  — • 

(13)  Oongraae  cannot  by  sabetanttally  overestlmattiw  or  over> 
CS^^t^t!?'!^!'  r^iuhred  for  a  lawful  go;SnS«ital  use 
knrfuUy  eapttanaa  tha  error  to  the  extent  of  authoring  tha 
Tsnunaaaa  Valley  Authority  or  other  agency  of  the  United  Sutaa 
to  exnploy  the  esoeee  capacity  aa  a  meana  for  eatabttahlna  nad 
>tlag  tba  equivalent  of  a  pubUc-aarvlce  utuity  network  Ui  ihe 

.. jyy  vaaey  under  the  clrcumsCaacea  shown  by  thla  rectsd. 

(IS)  OanpSBB  cannot   anthortaa  the  eoMtructten   of  a   plaaS 

.JSi???^  f?'***"  •»*>  tiwraiiunu.  whan  the  war  U  over  «  la 
anttrlpation  of  another  war.  utUlaa  the  plant  for  ordinary  com- 
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Btarelal  operation  »y  tha  Ukittad  States  la  the  production  of 
oommodltlea  for  proprietary  aale  for  profit  la  ooaipetltlon  vrlth 
dtlaens  of  the  State.  That  prtnctple  oovera  tha  utilisation  by 
Tenneaeee  VaUey  Authority  of  eo-caUed  "surplua  capacity "  at 
Muscle  Shoals  In  the  bualnaas  of  oparattag  aa  tfaetrle  system  in 
the  area. 

(14)  The  court  oannot  conclude  that  Tenneaaee  Valley  Au- 
thority Is  dlspoalng  of  a  bona  fide  sun^ua  of  elaetrlctty  actually 
existing  and  unavoidably  created  In  tha  light  of  the  fact  that 
Tenneeeee  Valley  Authority  la  profaertliig  with  ooostriictlon  which 
will  enormously,  prngreaalvaly.  and  Indeflnltrty  add  to  such  sur- 
plus, both  new  and  old  unite  being  mteroonnactad  Into  a  common 
pool  In  support  of  long-term  commercial  conualtmente  aad  public- 
service  operations  by  T.  V.  A. 

(16)  Congress  cannot.  In  lieu  of  tevatton.  aothorlaa  Tenneaaee 
Valley  Authority  to  enter  Into  tha  conunerelal  power  bvtalneea 
for  the  purpoee  of  reimbursing  the  Govaramaat  for  the  cost  of 
tmprovementa  to  navigation,  where  such  oonuaardal  buslneaa 
haa.  as  propoeed  by  Tannaaaee  VaUey  Authority  on  thla  zecord. 
ao  relation  to  any  lawful  govenamental  fuactlon. 

(15)  Congraea  has  no  lawful  power  to  authorlaa  the  Tenneaaee 
VaUey  Authority  to  subject  tha  United  States  or  any  agency  of 
the  United  Stetee  to  an  actkmahia  oMtgatJon  to  perform  a  pro- 
prietary aervioe  for  the  pubUe  generally  m  north  Alabama  either 
by  conducting  utility  operations  la  tha  area  or  to  tha  extant  of 
a  commitment  for  the  productlan  of  alattilUti  for  aale  at  whiria- 
aale  or  retail  where  such  function,  as  upon  this  record,  haa  no 
relation  to  any  governmental  purpoaa.  This  eonrluslon  appllea 
to  the  obJecUvea  sought  to  bo  aooompllahad  toy  T^mneesee  Valley 
Authority  In  part  by  meana  of  tha  contract  of  January  4.  1894. 
Any  such  authority  from  Congreaa  would  ba  lllagal  because  with- 
out foundation  under  tha  Constitution,  aad  It  la  unneceeaary  to 
determine  whether  such  action  would  be  at  the  aame  time 
affirmatively  violative  of  the  tenth  amatdmaat.  void  aa  an  In- 
fraction of  sovereignty  or  aa  constituting  a  ddcgation  and  Im- 
pairment of  the  leglalatlve  dlaeretlon  of  Congraea.  or  Invalid  by 
reaaon  of  other  objectlvea  of  Teaaeaaae  Valley  Authority  ahown 
by  the  record  or  by  reaaon  of  elaetrlctty  poUeles  aet  out  in  the 
Tenneaeee  VaUey  Authority  Act. 

(17)  The  plan  and  program  of  the  Tenneaaee  Valley  Authority, 
to  furtherance  and  execution  of  which  the  Tenneaaee  Valley  Au- 
thority entered  into  the  contract  of  January  4.  1984.  la  a  plan  and 
program  for  the  operation  by  Tenneaaee  VaUey  Authority  of  a  aya- 
tem  for  the  generation,  transmission,  and  distribution  of  elec- 
tricity. Ite  propoeed  functiona  are  utnity  In  typa.  Under  Ito  eon- 
tracts  with  the  varloua  mtmldpalltlaa  to  be  aerved  the  aervlce  is  to 
endure  for  at  least  30  years,  and  invtdvea  a  aerrlee  v^ilch  by  rea- 
aonable  implication  Is  permanent  In  Ite  nature.  This  purpoee, 
based  on  the  intentional  generation  of  electricity  by  Ttenneeaee 
Valley  Authority  In  exceea  of  Intended  governmental  uae.  and  be- 
ing neceesarUy  withdrawn  from  that  uae  by  Ite  commitment  to  the 
utUlty  program,  would  constitute  lUegal  prt^xrletary  operations, 
and  wotild  be  and  is  Ulegal.  whether  conducted  as  a  utUlty  or  by 
direct  aale  by  Tennessee  VaUey  Authortty  either  at  wholesale  or 
retell  and  at  the  dam  or  after  transmission. 

(18)  The  contract  of  January  4,  1934.  expraaaly  provided  for  the 
transfer  of  all  or  substentlally  aU  of  the  llnea  and  properties  of 
the  Alabama  Power  Co.  for  the  service  of  the  ceded  area,  induded 
transmission  lines,  rural  diatrlhutlon  systems,  and  certain  urban 
distribution  systems,  and  contemplated  the  eventual  tranafer  of 
14  urban  distribution  systems.  This  contract,  expreaaly  contem- 
plating service  of  the  ceded  area  by  the  Tenneaaee  Valley  Authority 
with  electricity  to  be  generated  or  purchaaed  by  the  Tenneeaee  Val- 
ley Authority  for  that  purpoee.  waa  In  furtherance  of  Illegal  pro- 
prietary operations  by  the  Tenneaaee  VaUey  Authority  In  violation 
of  the  Federal  Constitution  and  void.  The  contract  was  acccnd- 
Ingly  ultra  vires  and  void  aa  to  the  Alabama  Powar  Co. 

(19)  Perfwmance  of  the  contract  of  January  4.  1984,  would  In- 
volve Bubatantlal  loaa  and  Injury  to  the  Alabama  Power  Co.,  In- 
cluding. Inter  alia,  the  loaa  or  abandonment  of  tranehlaea.  licenses, 
going  bualneea.  and  aerrlee  area  supporting  Ite  general  aystem  and 
power  facUltlee  and  imleas  reslstad  would  tend  to  Invite  a  pro- 
greeslve  encroachment  on  ite  eai»h*  area  by  the  Tannaaaee  Valley 
Authority. 

(90)  ror  the  nutnagement  and  the  board  of  dtraetors  to  yield  to 
the  propoaal  and  program  of  the  Tennaaaaa  Valley  Authority  and 
to  execute  and  go  forward  with  the  contract  for  the  tranafer  of 
properties  in  proximate  furtherance  of  Ite  llle^  proprietary  opera- 
tions, unneceaaarlly  (because  of  Ite  lllagallty)  and  to  the  Injury 
of  the  Alabama  Power  Co..  conatltuted  a  brwuda  of  duty  on  part 
of  the  board  of  directors  and  management  of  tba  corporation. 

(91)  It  la  not  neoeeaary  to  the  foregoing  eonduslcm  that  the 
directors  or  that  the  Commonwealth  a  Southern  Corporation,  Ite 
dominant  stockholder,  should  be  ahown  to  have  acted  fraudulently 
or  In  bad  faith  or  from  evU  moOvea.  or  that  tha  eontract  slMWild 
have  been  exacted  by  the  Tsnneawa  Valley  Authority  under  cir- 
cumstances constituting  administrative  oppression  or  malevolence 
(Americmn  Bank  *  Trutt  Co.  v.  yedcrsl  Jteaerve  Btink,  2S6  U.  8. 
880) .  The  breach  of  duty  to  the  Injury  of  the  corporation  In  not 
resisting  and  the  action  of  the  maaagemant  la  golag  forward  with 
an  arrangement  In  furtherance  of  aa  lUngal  objactlva  by  the  Ten- 
neeeee Valley  Authortty,  and  therefore  ultra  vtna.  la  remediable  at 
axilt  of  the  plalntUTa.  although  tha  dlrectora  aad  Gommonwealth 
a  Southern  may  have  considered  it  move  daalrabla  to  yield  to  the 
Tennessee  Valley  Aut2iorlty  program  than  to  isalst  aad  incur  the 
risk  and  conaequencea  of  reaistanoe  Inbareat  or  ttneatanad. 

(29)  In  thla  altuatlon  the  plalntlts.  aa  holders  of  pief erred  atoek 
of  the  Alabama  Power  Co..  on  behalf  of  thwiiaaiiaa  aad  other  pra- 


t!"^  ito^oldera,  had  the  right  to  demaad  that  tha  Alabama 
I^>wer  Co.  r^ala  from  performaace  of  the  contract  of  January  4. 
1*84.  aad  take  auoh  acttoa  aa  might  ba  aaoaaaary  to  protaet  the 
corporation  In  the  premlsea.  The  stockhoMara  nuwie  due  denuukd. 
and  upon  refuaal  of  the  ataaaganMat  and  the  board  of  diiaotors 
to  take  actloa.  they  became  vested  wttti  tha  right  to  i»*«»n*aln  thla 
ault  for  reUef . 

(23)  The  conclusion  of  the  court  la  that  plaintiffs  ara  eatltlad 
to  malnteln  thla  suit  wttbin  the  prlndplea  laid  down  In  Oodee  v. 
IFoolsey  (18  Row.  (89  U.  8.)  881),  CAiospo  v.  Jftfto  (894  U.  8.  881). 
D.  «  H.Co.  V.  Albaair.  *te^  Co.  (818  U.  8.  486) .  At  parte  roaag  (909 
U.  8.  123).  Ortentoood  v.  Vn.  Ft.  R.  Co.  (16  Otto  (106  U.  8.)  18), 
Smvth  V.  Ame$  (169  U.  8.  466).  l*olioe«c  v.  Fmrmtn  Lo*n  d  Tr. 
(187  U.  8.  480  (188  U.  O.  601)).  CotUng  v.  Ooddarf  (188  U.  8.  79). 
amUh  V.  Mmn»ma  Cttp,  sSe,  Co.  (886  U.  8.  189).  Pnwaabcr  v.  U.  P. 
R.Co.  (940  U.S.  1). 

(24)  The  proof  sustains  tha  right  of  tha  pUOatiflS  to  have  tba 
contract  of  January  4.  1934.  annulled  la  Ite  entirety  aa  to  Ala- 
bama Power  Co.  and  for  such  additional  ralltf  aa  may  be 
neoeeaary  or  approprUte  to  give  effect  to  tha  aaauhaeat  of  the 
ooatract  aad  to  protect  the  corporation  from  the  eonaaqtwaew 
threatowd  by  the  oontraet  Ita^.  via.  tba  lorn  of  bualaeaa.  ftaa- 
chlaee.  aad  eervlos  area  to  tba  Tmaaaaae  VaUsy  Authority  to  praas- 
ing  ite  illegal  proprietary  operations  la  tha  eadad  area  dtiaetly 
aad  through  the  def  aadaat  mimletpaUtlaa  or  oabor  prlvtaa. 

(96)  Tba  municipal  defandaate  bold  or  propoaa  to  eater  lato  90- 
yaar  oontracte  with  the  Tsnaaaaaa  VaUay  Authority  for  the  aupply 
of  electricity  to  aald  munlelpaUtiaa  as  aoon  as  tbay  ahaU  obtain 
municipal  distribution  systems.  Hie  dty  of  Athens  aliaady  haa 
ite  system.  Such  oontracte,  existing  aad  prepossd.  give  or  tend 
dUaetly  to  give  affect  to  tha  aforaeald  lllagal  plan  aad  program 
of  tha  Tenneoaea  VaUey  Authority  and  ara  aad  wlU  be  la  furtbar- 
anoe  thereof.  In  the  aauM  category  are  or  wtU  ba  loana  or  grante 
of  pubUc  funds  made  or  to  be  made  by  the  Tannaasas  VaUey 
Authortty,  the  Federal  gmetgeney  Administration  of  PutoUe  Wcrka. 
or  other  Federal  agency  to  said  munlelpaUtiaa  la  cooperation  with 
Tenneeeee  Valley  Authortty  aad  with  a  view  to  their  beoomlng  a 
market  for  Ttennaasee  Valley  Authortty^  oommerelal  power  bual- 
neea. Said  agreementa.  eslsttng  or  proposed,  between  the  aald 
munldpaUtlea  and  tha  Tenneeaee  Vallay  Authority  wUI  diiacUy 
and  neceaaartly  involve  competition  with  and  dlaplaceoMnt  of  the 
Alabama  Power  Co.  from  tha  area  served  by  the  faculties  and 
properties  required  to  be  tranaferred  or  expreasly  oontemplated  to 
be  transferred  out  of  the  Alahema  Power  Co.  1^  the  omttraet  of 
January  4,  1934.  hereby  annulled.  AU  auch  agraanMnte  consti- 
tuting a  meana  of  and  in  furtherance  of  aald  lUegai  opwatioa 
and  aU  extenaions  of  Ite  llnea,  syatem.  and  aervtoeby  Tannaasae 
Valley  Authority  to  give  effect  to  ite  propoeed  illegal  operations 
In  competition  with  and  to  the  Injury  of  the  ai»*«»»«i  Power  Co. 
In  the  area  of  service  of  the  facilities  required  or  contemplated 
to  be  subjected  to  Tenneaaee  VaUey  Authortty  aervioe  by  Tennea- 
aee VaUey  Authortty.  at  wholeaale  or  retaU.  ahould  aooonllncly  be 
restrained. 

(96)  The  Electric  Home  and  Farm  Authortty,  Inc.,  U  a  pro- 
I»letary  agency  of  or  for  the  T.  V.  A.  in  the  promotion  of  tha 
aale  and  in  the  Onanclng  of  the  eale  of  electric  appllancea  in 
furtherance  of  the  T.  V.  A.  power  policy  and  program  herein  da- 
flned.  The  contract  between  the  Alabama  Power  Co.  and  Beetrte 
Home  and  Farm  Authortty,  Inc..  dated  May  31,  1984.  waa  entarad 
Into  pursuant  to  a  covenant  required  of  the  Alabama  Power  Co. 
by  aection  19  of  the  agreement  of  Jantiary  4.  1984.  Tha  p»*»^. 
program,  and  objective  of  aald  Klectrtc  Home  and  Farm  Auihor- 
Ity  waa  and  la  lUegal  aa  an  agency  of  and  In  furtharanoe  of  the 
T.  V.  A.  program  and  for  the  further  reaaon  that  there  appears 
to  be  no  valid  authortty  in  or  pursuant  to  any  act  of  the  Con- 
greaa of  the  United  Statea  for  the  creation  or  functioning  of  aald 
K.  H.  F.  A.  or  Ite  appropriation  or  uae  of  the  fxinda  of  the  TTnttad 
Stetee.  Said  agmemant  is  therefore  deemed  to  be  proaimataly 
related  to  the  ooatract  of  January  4.  1984.  and  alao  being  in- 
trlnalcaUy  lUegal,  tiiould  be  annulled. 

(27)  This  court  haa,  in  tha  view  taken  of  the  rdlef  to  which 
plaintiffs  are  entitled,  given  no  eonaideration  to  the  requeat  or 
prayer  of  plaintlffa  for  a  declaratory  Judgment  or  to  any  phaas 
or  matter  of  reUeT  not  reflected  in  the  final  decree  herein  and  in 
theee  conclusions  of  law  and  Is  without  prejudice  to  such  fur- 
ther Independent  or  supplemental  relief  as  may  hereafter  toe 
aought  by  plaintiffs  or  by  the  Alabama  Fowar  Oo.  in  Ite  owa 
rtght. 

This  Aprtl  11.  WU. 

W.  I.  Oauaa. 
Unttea  sua—  tHttriet  Judfe. 

Mr.  BARBOUR.  Mr.  President,  I  desire  to  offer  iq>  at 
thto  time  an  aoriendment  to  thto  bin  which  I  presented  on 
Friday,  and  asked  to  have  printed  and  lie  on  tha  taUa. 
I  ask  to  have  the  amendment  read. 

The  PRESIDINO  OFFICER.  The  amendment  wlU  ba 
stated. 

The  LacxsLAnvi  Clikk.  It  to  propoeed  to  Insert,  at  tha 
proper  place  in  the  bOl.  the  following: 


I 


That  aU  mcmeya  heretofore  or  hereafter  made  avaUaMa  for 
pendlture  in  carrying  out  the  purpoaea  of  the  aet  of  liay  IS.  1988. 
known  aa  tba  "  Tenneaaae  Valley  Authortty  Aet  of  1988  ".  at     ' 
aoever  character.  abaU  be  depoalted  aad  covered  into  tba 
of  tha  United  States  to  the  eredit  of  a  fund  to  ba  ' 
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or  tioo 

rKTOtnac 

■o  ••  *o  pmrntt  a  txOl 

wttb  ttt* 


fquliliif  hniawtf to 
■luai  b*  dtity  «atar«(l  a< 


of  «&• 


la  tb«  mm  et  m  pobUe 
•cUoa.  th«  CMto  «f  vtilcb 
iMard  ni  fltad  wtth  Um  ec 
■Mv  •  tap**  of  7  days  from  Um  dato  ib* 
vhU*  than  li  paadtnf  •  p 

fiUloy  Awttomy  ar  tba  O0ap«roltar 

bf  Om  OMB^troltar  0«a«nl  of  tb«  Oattod  8tataa.  tavolTtiic 
proeadui*.  Um  bMrttng  or  aSoot  tbmmat.  or  oUmt 
UM  lafaltty  ot  tb«  prapoMd  obllfaUnn.  or  tba 
■MllAMiny  or  Um  flrmwr  pnpoMd  tm  hm  etoMfsd. 
TIM  OeeytreOf  GtaMnilB  ■miii.w  Iwil.  tn  hli   illaniiHwi.  to 

•My  mmmmtn  to  Um  Tonnipll«hi— »  at  Um  vofk  MttborMed  by 
1mm  to  b«  4oao  by  Um  eBrpogsttPO. 

ICr.  BARBOUR.  ICr.  Pvwldent,  lut  Priday,  when  I 
tMtnA  this  ameodmcnt,  I  BenUooed  the  tact  that  about  a 
year  ago  I  offered  exaetly  the  aame  propoeal.  then  tn  the 
form  of  a  separate  bUL  I  ezplatzied  to  the  Senate  last 
Friday  that  I  did  so  orirlnaUy  beeause  a  coMtliMB*  of 
■lae.  who  was  a  bidder  for  work  which  had  been  advartlBMl 
kf  the  TenoesMe  Valley  Authority,  though  the  low  MMir 
•od  a  responsible  bidder,  and  biddJnc  on  either  machinery 
or  aMtferials  which  were  standard  and  known  to  be  adeqfoate 
tmd  iHtable  for  the  purpoees  for  which  they  were  Intended, 
was  not  awarded  the  contract:  that  the  contract  was 
awarded  at  a  hlsho-  price  to  some  other  bidder.  This 
aow  to  me  and  asked  me  why  this  was  so.  having 
as  certainly  I  did.  that  under  the  law  aD  eon- 
traeCi  on  Ooremment  work  had  to  be  awarded  to  the  loweat 
nspeasftle  bidder. 

I  took  op  the  matter  wtth  the  Comptroller  General,  ssidiif 
IttB  how  It  eoakl  be  that  this  was  done.  The  Comptroller 
Oeneral  told  me  that  in  respect  to  the  Tennessee  VaOey 
Authority  he  had  no  eontrol  ofrsr  aueh  aallKs  as  in  all  other 
eases:  tn  other  words,  there  was  no  control  beyond  what  the 
members  of  the  Board  thenuelrei  exercised.  To  put  it 
dUferenthr.  so  far  as  this  particular  department  or  activity  of 
the  Ooverament  was  concerned,  they  did  not  come  onder  the 
full  porrlew.  In  the  senee  that  I  mean  ft.  of  the  Comptroller 
OMsral  or  his  department.  True,  the  ComptroHer  General 
has  the  responsihllity  of  making  a  periodical  audit;  but  that 
is  slmpty  what  I  mlglU  call  a  statistical-accounting  audit, 
and  there  Is  no  control  beyond  that  so  far  as  the  Comptroller 
OeneraTs  departmoit  is  concerned. 
It  sBiimi  rt  to  me.  therefore— and  it  has  seemed  to  me  ever 
I  became  acquainted  with  the  true  sttMttin— that 
is  no  reason  why  this  particular  activity  of  the  United 
Oovemment.  which  is  supported  at  public  ityp^nw. 
fkl  have  any  preferred.  ^Mciatty  privileged  status,  so  far 
of  the  Comptroller  Oeneral  is  eaneemed. 
or  an  other  departments.  estalAriimeats.  or 
of  the  Oovemment.  There  is  nothing  in  my 
the  activity  or  purposes  of  the 
My  amendment  confines  itself 
mMr  to  this  one  phase  of  this  proposition. 

I  Shan  not  take  any  of  the  time  of  the  SemUe  in  dlscias- 
log.  as  has  been  so  abty  dismswpd  liy  other  Senators,  tfas 
and  intent  which  unAMltai  this  great,  growtiw 
It  is  enough  to  say  that  it  certainly  is  ccm- 
ptUMon  with  private  industry,  which  tt  taxes  for  iU  own 
support,  lly  amendment,  however,  has  nothing  at  all  to  do 
with  any  of  those  aspects  of  T.  V.  A.  It  Jvist  raises  the  ques- 
tion as  to  whether  or  not  I  am  right  in  my  belief  that  in 
this  instance  the  Comptroller  Oeneral  should  have  the  same 
measure  of  control  that  he  has  tn  aD  other  Departments 
or  agencies  of  the  Govwnment.  I  say  "  all  other."  I  be- 
r.  aa  X  hnva  said  before,  that  there  is  one  other 
Shlpftev  Board,  wtwre  the  purview  of  the 


Comptroller  Oeneral  Is  not  so  complete  as  It  is  In  all  othv 
tnstanrw.  e«  anting  only  Om  T.  V.  A 

But.  as  I  said  last  FMday.  as  I  understand,  the  Shipping 
Board  is  in  the  coaree  of  Uqwirtatfcm.  and  the  necessity  for 
that  control  is  certainly  not  as  great  as  it  is  in  this  instance, 
where  expansion  and  growth  are  contemplated,  and  whenOn 
the  distinguished  author  of  the  bill  which  is  before  us  Uiis 
aflwmw  seeks  not  only  to  double  the  capiUl  and.  If  I 
read  this  bill  aright,  increase  the  scope  and  power  of  the 
Authority,  but  to  bring  into  a  legsllsed  status,  if  I  may  put 
it  in  that  way,  certain  preeent  and  past  activities  of  the 
Authority,  which  It  seems  to  me  were  not  contemplated  or 
permitted  tn  the  original  act. 

However,  these  things  are  not  irtiat  I  want  to  go  into. 
As  I  have  said.  I  am  perfectly  sincere  in  making  this  sar- 
gestion  and  this  suggestion  alone,  that  the  T.  V.  A  Authority 
be  brought,  as  I  have  said,  and  repeat,  under  the  full  pur- 
view of  the  Comptroller  Oeneral,  Just  as  is  every  other 
activity  of  its  kind.  That  these  particular  activities  be  saf  e- 
g\uutled  In  the  public  tnttriit  as  are  aH  other  actlvltes 
supported  by  the  taxpayers'  money.  For  that  reason  ttie 
amendment  suggests  that  such  moneys  as  rest  in  the  Aa- 
tborlty  t>e  returned  to  the  Treasury  of  the  United  Stat». 
and  hereafter  t>e  paid  out  only  on  accountable  warrants  and 
spent  only  by  duly  bonded  accountable  officers.  There  are 
other  features  wtiich  are  not  as  important,  but  which  I 
think  would  be  very  helpful  to  the  safeguarding  of  the 
Authority  and  its  undertakings.  In  other  words,  to  mention 
one,  in  certain  neoMMIti  credit  should  be  extended  so  as 
to  save  time,  and  tn  certain  Bnall  amounts  the  expendltires 
could  be  made  without  the  check  and  control  I  seek  to 
exact.  And  in  the  case  of  certain  emergencies,  exception 
could  also  be  made  as  set  forth  in  my  amendment. 

Mr.  McKELLAR.    ICr.  President 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  New 
Jersey  yield  to  the  Senator  from  Tenneenef 

Mr.  BARBOUR.  I  yield- 
Mr.  McKELLAR.  Ttie  other  day.  during  a  colloquy  I  bad 
with  the  Senator.  I  understood  him  to  say  that  the  Cofr.p« 
troUer  Oeneral  did  not  have  the  right  to  audit  the  accounts 
of  the  T.  V.  A  Was  he  not  mistaken  in  that?  Does  not  the 
Comptroller  Oeneral  have  the  right  to  audit  the  accounts 
of  this  sutxlivlslon  of  Oovemment  Just  as  it  does  those  of 
other  departments  and  bureaus? 

Mr.  BARBOUR.  I  well  remember  the  vaMtlon  asked  by 
the  distinguished  Senator  from  Itenessee,  and  he  will  recall 
that  I  replied  to  him  that  I  was  not  sure  whether  he  had  In 
mind  the  full  purpose  of  the  amendment.  And  I  want  to 
say  again,  as  I  said  last  Friday  wtken  the  Senator  spoke  to 
me  about  the  matter,  that  the  Comptroller  does  tiave  tiie 
power  of  audit  I  do  not  feel,  however,  that  the  power  of  a 
mere  audit  is  sufficient. 

Mr.  McKELLAR.  I  recall  that;  and  wtien  I  examined  the 
amendment  I  found  that  it  apparently  had  a  very  different 
purpose  from  the  one  I  had  thought  was  behind  It.  I  find 
ateo  that  the  Comptroller  Oeneral  does  have  Jurisdiction 
over  the  accounting  of  the  Tennemee  VsJlrf  Authority,  sxhI 
for  that  reason  I  have  changed  my  mind  entirely  with  Kf er- 
enoe  to  the  amendment. 

Mr.  BARBOUR.  Mr.  President.  I  absolve  the  Senator 
from  Tennessee  of  the  suggestlan  he  made  at  the  time — tluit 
ha  would  vote  for  the  amendoMnt.  I  understand  the  pcai- 
tion  in  wtiich  ht  finds  himself. 

Mr.  McKELLAR.  I  did  not  understand  tlie  nature  of  fiie 
amendment. 

Mr.  BARBOUR.  I  am  quite  satisfied  that  the  Senator 
did  not  realise  It  went  as  far  as  it  Is  intended  to  go.  and  I 
am  sure  the  Senator  will  do  me  the  Justice  to  say  that  I  did 
not  try  in  any  way  to  place  him  in  a  false  position  in  thta 
respect. 

Mr.  McfTEIJAR.  The  'T*"atflr  Is  aheolotely  correct  about 
that,  of  course. 

Mr.  BARBOUR  Mr.  President.  I  do  not  fed  that  I 
wish  to  take  any  more  of  the  thne  of  ttie  Senate,  nils  Is 
not  a  new  matter.  I  am  not  trying  in  this  in  any  way  to 
ohetmct.  or  to  waste  thne.    My  hope  had  been  that  the 
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Senator  from  Nebraska,  who  admittedly  knows  a  great 
deal  more  about  tills  wh(de  subject  and  this  activity  than 
I  could  know,  because  he  has  studied  it  so  closely  and  for 
so  long  a  time,  would  be  willing  either  to  accept  my  sug- 
gestion or  tell  me.  if  I  am  not  asking  too  much,  if  tie 
cares  to  do  so,  any  valid  reason  wtiy  this  particular  activity 
of  the  Oovemment  should  tiave  this  special  privilege  so  far 
as  freedom  from  the  full  purview  of  the  Comptroller  Oen- 
eral is  concerned. 

I  ask  the  Senator  from  Nebraska.  If  I  may.  wtiether  he 
looks  with  any  sympathy  upon  my  suggstion. 

Mr.  NORRIS.  Mr.  President.  I  expect  to  speak  on  the 
Senator's  amendment  as  soon  as  I  am  able  to  get  the  floor. 

Mr.  BARBOUR.  Well.  Mr.  President,  under  those  cir- 
cumstances, I  shall  be  very  glad  to  yield  the  floor  to  the 
Senator  from  Nebraska. 

Mr.  NORRIS.  Mr.  President,  In  his  closing  remarks  the 
Senator  asked  me  wliether  I  had  any  objection  to  tiis 
amendment  In  reply  let  me  state  that  In  my  Judgment 
if  tills  amendment  were  adopted,  to  a  very  great  extent  It 
would  nullify  all  the  benefits  which  can  come  from  the 
proper  administration  of  the  T.  V.  A.  Act.  Of  coiuse,  I  con- 
cede frankly  that  the  Senate  tias  a  perfect  right  to  offer 
the  amendment  and  to  support  it  in  any  way  he  sees  fit 
to  do  so. 

I  do  not  believe  there  is  a  thing  in  the  amendment  which 
is  not  already  covered  by  law.  or  is  not  very  objectionable. 
Let  me  read  from  the  amendment: 

Ksccpt  In  the  caae  of  •  public  enMrgeney  rsqulrlng  ImmedlAtc 
•ctlon.  the  facts  of  which  emergency  shall  be  duly  enterad  of 
record  and  filed  with  the  contract,  no  bid  shall  be  accepted  untU 
after  a  lapae  of  7  days  from  the  date  the  bids  were  opened  nor 
while  there  Is  pending  a  proteat  filed  in  writing  either  with  the 
Tenneeeee  Valley  Authority  or  the  Oomptrt^er  Oeneral  of  the 
United  States,  or  any  questlozw  otherwise  raised  and  tindetermlned 
by  the  Comptroller  Oeneral  ot  the  United  States.  Involving  the 
Corporation's  procedure,  the  **'<*'ifTig  or  effect  thereof,  or  other 
matters  affecting  the  legality  of  the  propoeed  obligation,  or  the 
availability  of  the   money   propoeed  to  be  charged. 

Ttilnk  what  that  would  mean.  Tliey  could  not  accept  a 
bid.  in  the  first  idace,  wittiln  7  days  after  it  was  opened, 
and  thereafter  could  never  accept  a  tild  so  long  as  there  was 
a  protest  in  writing  on  file  with  the  Comptroller  Gieneral  or 
with  the  T.  V.  A.  It  would  be  disastrous.  It  woiUd  cost 
the  Oovemment  of  the  United  States,  through  ttiis  instru- 
mentality, millions  of  dollars,  if  that  kind  of  a  provision 
were  in  the  law. 

It  is  simply  not  understandable  to  me  how  anyone  wtio 
does  not  want  to  destroy  the  Tennessee  VaUey  Act  can  sug- 
gest for  a  moment  that  such  an  amendment  should  be 
agreed  to,  and  I  doubt  whether  the  Senator  from  New  Jersey 
himself  fully  comprehends  Just  the  evil  that  is  included  in 
the  amendment. 

The  Comptroller  General,  under  existing  law.  has  fun 
authority  to  make  all  audits.  Tliat  authority  is  included  in 
subsection  (b)  of  section  9  of  the  **<«<^«ng  Tennessee  Valley 
Act    Let  me  read  it: 

(b)  The  Comptroller  Oeneral  of  the  United  States  ahall  axidlt 
the  tranaacUons  of  the  Corporation  at  such  ttmea  as  be  shall  de- 
termine, but  not  less  frequenUy  than  otioe  each  governmental 
fiscal  year,  with  personnel  of  his  selecUon.  In  such  connection  he 
and  his  rcpresentaUves  shall  have  free  and  open  acoeas  to  aU 
pi^wrt.  books,  records,  files,  accounts,  plants,  warehouses,  offices, 
and  all  other  things,  property  and  places  ^^'tmglnf  to  or  under 
the  contKd  of  or  used  or  emplojred  oj  Um  Corporation,  and  th^M 
be  afforded  full  facilities  for  counting  all  cash  and  verifying 
transactions  with  and  balances  In  depositaries.  He  ahaU  make  report 
of  each  such  audit  in  quadruplicate.  1  copy  for  the  President 
of  the  United  States,  1  for  the  chairman  at  tlM  board.  1  for 
public  Inspection  at  the  principal  oflloe  ot  tba  Oorporatkm,  and 
the  other  to  be  retained  by  him  for  Um  uass  of  the  Congress. 
The  expenses  for  each  such  audit  may  be  paid  ftom  moneys  ad- 
vanced therefor  by  the  Corporation,  or  from  any  amtroprlaUon  or 
appropriations  for  the  Oeneral  Accounting  Offioe.  and  upproj^i^- 
tlona  so  used  shall  be  reimbursed  protnpUy  by  Um  Corporation  as 
billed  by  the  Comptroller  Oeneral.  All  such  audit  expenses  shall 
be  charged  to  K^^eratlng  expenses  of  the  Oorporathm.  The  Comp- 
troller Oeneral  shall  make  special  report  to  Um  President  of  the 
United  States  and  to  the  Congress  of  any  transaction  or  condition 
foxind  by  him  to  be  In  conflict  with  the  powHS  or  dotlss  tntmsted 
to  the  Corporation  by  law. 


TlM  pending  amendment  if  enacted  into  law.  would  ouUeo 
it  ImpoBslhle,  except  after  great  delay,  for  the  Corpontton 
to  act  when  there  was  a  simple  written  protest  filed  by  any- 
body in  the  United  States;  yes.  in  the  world.  It  might  be  a 
protest  filed  by  someone  in  London  or  In  Japan.  There  Is 
no  question  that  tlM  Comptroller  General  and  the  Corpora- 
tion would  be  flcKxled  with  protests  filed  from  time  to  time 
making  it  impossible  for  any  bid  ever  to  be  accepted. 

Mr.  BARBOUR.  I  should  like  to  ask  the  Senator  from 
Nebraska  if  the  provision  on  page  2,  in  line  20 — 

No  bid  shaU  be  noceptad  untU  after  a  Upas  of  T  days  from  th» 
data  the  bids  were  opened — 

Should  remain  in  this  amendment  and  if  the  phrase  wtiich 
immediately  follows — 

nor  while  there  Is  pending  a  protest  filed  In  writing  either  wlUi 
the  Tennessee  VaUey  Authority  or  tiM  Comptroller  Oeneral  of  the 
United  «»♦-*— 


and  so  forth,  woe  eliminated,  would  that  meet  the  Senator*! 
approval? 

Mr.  NORRia  No.  Mr.  President  The  rest  of  the  amend- 
ment is,  from  my  viewpoint  inactically  as  ohJectionaUe  as 
what  I  have  pointed  out    Let  me  refer  to  part  of  it: 

That  all  moneys  heretofore  or  taaraafter  made  available  for  ex- 
penditure In  carrytog  out  the  purposes  of  the  act  of  May  18,  1039. 
known  as  the  "  Tenneasee  Valley  Authority  Act  of  1983  ".  of  what- 
soever character,  shaU  be  d^xialted  and  covered  Into  the  Traasuiy 
of  the  United  States  to  the  credit  of  a  fund  to  be  dsaignated  the 
"  Tenneeeee  VaUey  Authority  fund  ".  and  be  withdrawn  therefrom 
only  pursuant  to  aocountable  warrants  for  advances  to  the  credit 
of  an  adequately  bonded  disbursing  oOlcsr,  as  determined  by  the 
Comptroller  Oeneral  of  the  United  States,  or  oertlflcataa  ot  settle- 
ment Issued  by  the  Oeneral  Accoimtlng  Office. 

Ttiat  would  l>e  absolutely  destructive  of  tlie  conduct  of  the 
business  of  the  Corporation.  It  would  nullify  several  sec- 
tions of  the  existing  law.  where  with  great  care  and  after 
great  deliberation  we  finally  reached  a  conclusion  as  to  how 
ttie  finances  of  tills  Corporation  should  kM  handled.  The 
law  now  provides  for  the  liandling  of  ttwse  funds.  It  never 
has  t)een  ctiarged  by  anyone  that  one  cent  of  the  mcmey 
ever  has  been  lost  on  account  of  default  or  on  account  of  any 
criminal  act  of  any  ofllciaL  There  has  been  no  such  com- 
plaint Ttiis  amendment  however,  would  put  the  money  in 
a  special  fund,  entirely  different  from  the  one  in  which  we 
tiad  it  in  another  case,  and  handicap  and  hamstring  and 
repeal  about  one-fourth  of  the  Tennessee  Valley  Act 

What  is  the  necessity  of  doing  ttiat?  Why  put  the  money 
in  a  special  fund  in  ttie  Tlneasury  from  which  it  can  Im  taken 
out  only  by  a  twnded  disbursing  offlcert  It  is  propoeed  that 
the  moneys  "  tie  withdrawn  therefrom  oaij  pursuant  to 
accountaUe  warrants  for  advances  to  the  credit  of  an  ade- 
quately bonded  disbursing  ofDco'.''  That  wiU  mean  setting 
up  another  officer.  Does  not  the  law  now  provide  for  a 
treasurer  and  how  ttie  m<»iey  shall  be  handled  and  wtiere  it 
stiall  be  placed?  I  do  not  see  any  objecticm  to  the  way  it  is 
now  l>etng  tiandled.  I  know  of  no  objection  that  has  ever 
t)een  made  so  far.  Wliy  is  it  made  now?  What  is  the  object 
in  changing  ttie  procedure  at  all? 

Then  there  is  anottier  part  of  the  amendment: 

No  i>art  of  such  moneys  shall  Im  used  to  make  p^mant  under 
ly  formal  or  Informal  contract  In  sxoeai  of  $100  hareaftar  an' 


any 

tered  Into  except  In  case  of  public  emergency  requiring  tmuMdlata 
action,  unless  the  need  be  advertised  so  as  to  permit  of  full  and 
free  competition,  and  award  made  to  the  lowest  rsspnnslWe  bidder 
offering  delivery  or  performance  In  aooordanca  with  tiM  adver- 
tised specifications. 

Mr.  President  I  tiave  on  my  deA  a  better  analysis  ttian 
I  have  made  of  ttie  amendment  prepared  knr  the  metaben 
of  the  Board  of  ttie  Tennessee  Valley  Autttortty.  Unless 
further  detMite  brings  it  all  out  I  tbaJl  not  attempt  to  read 
it  all  now.  alttiough  I  ask  unanimous  consent  to  include  it 
all  as  a  part  of  my  remarks;  but  I  will  read  an  extract  from 
it  showing  what  would  tiappen.  That  which  I  do  not  read 
stiows  ttie  necessity  of  existing  law  in  canylng  out  the  con- 
tracts, (^[lening  bids,  and  letting  contracts  under  the  bids. 

The  Board  says: 


^  :f  : 


It-  ' '   ■-- 1 


m 


.-I'^.'Wi 


Tha  reqtUrement  tliat  T  daya  rttould  ai^pae  batwaan  the  cpentng 
at  tiM  itfda  and  tiM  award  at  a  cootraet,  and  that  ao  a«ar4 
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•ad  would  eoi*  tta«  Oo 
Tb«  Authority  eould  not 


<  c 

I 

111 


pCi<ancr 
nt 


IB  antmif 

of  «ollan 

I*  MM  or 

qtMUty.    Tb«  Autbortty 

IB  oUmt  vordii.  thAt  ■wilmrnf  tana  over  the  matter  of 
oo  torhntol  <iwtir»w  to  the  Attorney  Oeneral.  who 
li  not  oiMlppad  to  do  it.  taking  U  sway  from  the  board 
whteb  to  MBtopad  to  taaadle  U. 


fraoi  tiM  OomptroIlM 
ecMUy. 

They  make  no  complaint  about  that  That  foDowa  as  a 
matter  of  course,  because  the  Comptroller  General  Is  one 
of  tlM  hiiilMt  wisfcnl  officials  In  the  Oovemment  of  the 
United  SUtes. 

TiM  AaHiMWji  know*  tioa  uMtmn&ncm  that  tiM  daUya  in  ob- 
tatatas  rtigySfini  from  th*  Oomptrollcr  OcnenJ'a  OOe*  will  b«  eon> 
■IdOTmbte  and  ooatly.  A  trm  czamplM  micbt  be  cited.  In  «acb 
CBM  ttM  aqo^MHrt  lavolTsd  warn  at  •  vary  apadal  nsUir*.  the 

delay  la  raealTlnc  tiM  aqutpoMnt  or  fallun  la  opftlow   would 
have  IntMTTiptad  Uw  •otlra  ecMMtmetkn  pcocaM  aed  nSght 


aooear 
chaaM 


that 
aiMl 


Here  to  an  example  which  they  give  on  the  Norrls  Dam: 


oo  Joty  a.  lt»4. 


April  37  lo  July  S  tbey  wooid  hare  been  held  up. 

and  Dothlnc  would  have  been  done. 

vWeh  mlfht.  as  they  say.  hare  been  disastrous.  inrolTtng 

In  aome  cases  perhaps  a  million  dollars  or  more. 

■tee  to  another  example: 

rtotaat  ««  awMd  lad  with  ^OMapewtoM  jOanarml   Juraary   IS. 

ISM.    Datey.  HI  «aya 

a  dam  to  betas  built  oo  a  rtrer  where  hifh 
to  ooMM  after  a  certain  parlad.  where  the 
ha  4oaa  4mtam  low  water,  whefB  those  tn  efaarge  «f 
MKm  to  fM  something  done  tiMt 
kt  done  during  high  water,  what  might  lU  days' 
If    R  BBlght  moan  the  des^nnttcn  of  mllliiM  of 
dollars*  worth  of  prupetty  wtilch  otherwise  could  be  sa^ 
Bsiw  to  another 

fiotaat  or  awwd 
ISM.    OactaMM  wiatalnad  Siy  Oaaptronar  OaaanI  oa  AfsU  «. 
XMm.  !»  day*. 

Ttm  proposition  need  only  be  stated,  it  seeaos  to  mt.  to 
how  fooltoh  tt  would  be  to  try  to  amend  by  soch  a 
a  Uw  wt&lch  now  to  ghrtng  perfect 


ehaoM      Partteolartr  la  roMMch  and  ijwim iratUM  work  to  the 

purehaM  of  prnprtatary  artlciM  a  rwwMlty.    It  would 
th«   propoaed   amendment    would   prohibit    auch   pure 
aactowaly  hetMttcap  the  wovk 

Mr.  President.  I  might  read  the  remainder  of  this  state* 
ment.  but  I  shall  not  do  so.  I  do  not  believe  the  Chair  put 
the  question  on  my  request.  I  ask  unanimous  consent  that 
the  entire  matter  be  printed  hi  the  Rxcoto  as  part  of  my 
remarks. 

The  PRE8IDINO  OFPICXR.  Without  objection,  it  is  so 
ordered. 

The  matter  lefeiied  to  to  as  follows: 


OOlt 


nsT 


The  purrhaaw  of  the  Authority  are  of  great  rarlaty  and  of  large 
ntfume.  Many  ezoepaonal  and  •peclal  oondltlons  arlae.  Large 
dam-conatructlon  projecta  require  new  and  special  equlpiueat. 
ratlure  of  a  atagto  pMce  at  equlpoMBt  or  delay  in  obtaining  equip- 
ment or  material  Interrupt*  the  entire  proceM  of  oonatructlon  and 
eoBU  thoueanda  of  dollan  and  poaalble  Iom  of  life.  Electricity 
geaaraSlMi.  spMwMaw  of  hlga-voltage  power  lln«.  and  the  neeea- 
tfttj  of  oaf  tMTapliae  eM<ks  aballany  require  a  dagree  of  portliaa- 
lag  flaslhUlty  and  the  freedom  to  meet  ecnecgenslaa.  Pttrther  ocaa- 
plwtltf  arlaee  out  of  the  wide  rax^e  of  purchaaa  required  by  an 
;h  and  demooatraUoa  program  calling  for  apedal 


Here  to  another  Inetance: 

The  fsblaway  unit  which  eomreya  the  eoncreto  to  the  )ob  la  the 
if  S»  tbe  eeartmetaoa  opwatluu.    It  miMt  laat  for  the  life  of  the 


te  cootlnuoualy  and  aately.     When  tt 

stopa.    Taklag  laso  nnoiirtMaltiMi  the  — '-^ira  of  tha  

schedule  to  h^h-wat»  condlttooa  on  the  river,  waltu^  for  a  Comp- 

It  a  mUBoq 


•o^  as  I  sao  the  amewkMnt.  there  to  nottohv  tn  it  but 
dsolnxtlott  and  expense,  with  no  good  to  anybody. 

1  pluU  at  llorTto  Dmb  ^  _    .  __ 

~  to  IBuMrmted  by  the  fact  it  baa 

*  aho»»e  Mi  rated  eapadty      Aa  a 

of ' ^      - 


I 


***•  T.  V.  A.  and  jUarupt  lu  worfcpi^^^**'  "*'*'"**'  ** 
la  lequliUia  advarttatna  for  Mda  for  the  parpoH  of  tun  and  free 

%  %0  BO%9  ^kflA  %bflTO  HM^^k  ^M  ^B^^^  A^M^^i^ 

-"^^  >•  raoulred  whtoh  to  Made  by  only 
mo  MHSttute  will  aerre.    OocaMooeily  tt  to  in 


The  Authority  now  haa  a  eertatn  flexlbtllty  of  purehaeing  ihroi^h 
which  tt  has  been  able  to  meet  emergenclea.  obtain  the  equlpaent 
required,  buy  economically,  and  save  large  eums  of  Federal  money. 
The  proaadan  aaad  by  the  AaShorlty  to  baaed  oo  the  principle  of 
■«<sqvM»  MaelfleaSMtM.  adverttoeaMOt  of  hide,  and  award  to  the 
loweat  qualified  and  romMdUs  Mddar.  Forma  for  innutlone  to 
bid  and  contracu  are  ssaaOsrd  OofomaMBt  forms  with  the  cap- 

Anttoortty."  ^ 

^^*  P"*— d«— s  generally  vettiflae  of  the  Mavy  Department. 

PaeUittae  of  the  PHleral  WMwhouH  tn  WaahUvtan.  «f  tlMT^i&e 
Bureau  of  the  United  StaMe  Treaaury.  and  of  the  Bmeeu  of  Btand- 
arda  are  oaed.  Cloae  contact  to  smiaealaad  with  the  ProcureaMOt 
Bartloo  of  the  Treaaury  and  wtth  Hm  «ada  oaeaa  of  the  N.  B.  A. 
Otaadard  Oovemment  ipaelfleatlana  aaa  the  baito  of  T  V  A.  tmri- 
Oeattona.  ^^ 

In  accordaaee  wtth  Ibe  prooadore  foltowad  by  oartaUi  Oovcra- 
ment  departmenta.  the  T.  V.  A.  purchasing  agent  to  authorized  by 

to  an  emsagHMy  w  aa  eooaomy  wooM  be  eitwitad  toy  aUmlnattM 
unnecaeaary  procediirea  For  aU  other  purchaaw  the  pcacUoe  of 
the  Atithortty  to  to  require  oaajpetKlre  bld«.  The  award  !s  then 
■■•*•  ••  *^  taMaM  ra^oiMaMa  aad  qoallOed  MddM  with  fun  oon- 
aU  CacSora  Mintianad  tn  the  apeclAeattona  and  the 
of  the  Authorltv. 
'•^  Js  <mly  ana  factor.    Tone  of  delivery  may  be  important,     a 

naay  teaolt  In  a  qwulty  of  product  and 
aaeurad  continuity  of  operation  worth  numy  tlmea  the  — '*««  ^rWa 
coet.  In  purchaalag  large  special  aquipoMnt  for  conatructioa  woric 
an  outstanding  oonalderatlon  to  the  azperlence  of  the  bidder 
2tad  ^**"**-!f  ,tf^  "*  ttoto  taetor  of  e«pertenee.  and  K  to  ee 

an  laaspertoaoed  SMMm  smw  he  i— aninglSM  wtaea  [isiiiaaiwn  la 
^  light  of  ooetly  Intarruptloa  of  the  entire  construcUon  proceas 
due  to  the  failure  erf  equlpumit  or  laatarlls  Only  experienced  and 
eompetent  engineers  can  appraim  blda  under  such  ooastr«cttoo 
eoedltloaw  and  aMare  a  martMwm  of  aaanoimj  of  ■while  expeadl- 
tura.    TiM  Authority  haa  suck  outstanding  a^gaaer*  on  its  ataff 

«te  iSlt^tMktaf ^'  i?i-!!y°*  ??.^yL  J'"^'"'"'*  "  *•  'ollowlng 

The  requirement  that  7  days  should  elapm  baSwwea  the  »p»ii*fM 

of  the  bids  and  the  award  of  a  ooBtract.  and  that  no  award  should 

."f^  ??*°*  *  P'"V*  ••  peadtag  befbrv  the  Oomptroner  Oen- 

etal.  to  oaalMy  waworkable  and  would  cost  the  Oorenunent  many 

"nie  Autbortty  oould  not  meet  eBMrgcDdm 

Ae  leated  above.  tlM  queatton  of  detoiunn- 

bidder  to  otM  of  csperli 

m  «M  BlOksM  quality     Ttie  Authority 


TlM  Aatbertty  tawwa  from  aagsrtoStoa  that  the  deUys  in  obtam- 

•  ^o"*"*^"  the  Oooigerrtlsr  Osnersrs  OAoe  will  be  eonsld- 

*"*  *"^i_.^  '■^  *— gt<s  wigU%  be  etted.     In  each  case 

It  iBvolvad  waa  of  a  vary  ^Mdai  nature,  the  experience 

aeontroUtng  factor,  and  delay  In 

'"         In  operation  would  have  in- 

_.        - V'ntam  and  might  have  bean 

to  hfe  and  property: 

™nto.  llarrta  Dam:   Protaet  of  award  filed  wtth  Ooop- 
Oeneral  AprU  27.  ISM.    T.  V   A.  award  sustained  by  Oomp- 
Oenarml  on  July  t.  tt84.     Delay.  87  daya. 
?"■•  "o"to  Dam;  Proteet  of  award  filed  with  Comptroller 

2!!?^  la^^  ILi'**.^.^*^^**  auauined  by  OomptroOar  Oan- 
aral  on  April  M^  tm.    Delay.  Ill  dsya. 

^^blrways,  Booto  0am:  Ptotaat  of  award  Alad  wtth 

Oenerai  Deeatober  aa  USS.    Decteioo r'nsi  bf 

General  on  AprU  IT.  ISM.    Delay.  ISg  daya 
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Ih  each  case  it  ihould  be  noted  the  OomptroOer  Oenerai  cua- 
talned  the  award  made  by  the  Authority. 

The  cableway  xinlt  which  conveys  the  eoocrete  to  the  ]ob  to 
the  key  to  the  construction  operatlan.  It  mi»t  last  for  the  life 
of  the  Job  and  operate  continuously  and  safely.  When  it  stopa 
the  Job  stops.  Taking  into  oonalderatlon  the  relation  of  the  con- 
struction schedule  to  high- water  condittcms  on  the  river,  waiting 
for  a  Comptroller  General's  decision  in  thto  cam  for  over  4  months 
Would  have  cost  the  Government  a  million  dollars  or  mere. 

OosMlderlng  the  construcUon  plant  at  Korrto  Dam  as  a  whole, 
the  aeonomy  of  T.  V.  A.  purchasing  to  iUustrated  bj  the  fact  it 
haa  operated  at  more  than  ao  percent  above  Ita  rated  capacity. 
Aa  a  rasult.  there  has  been  a  mving  of  equlpaaont  overhead  and 
the  work  la  2  months  ahead  of  schedtile. 

The  provisions  of  section  9  would  afford  an  aaoellent  opportunity 
for  disqualified  bidders  and  other  adverse  Interests  working 
through  them  constantly  to  haram  the  T.  V.  A.  and  disrupt  its 
work  program. 

In  requiring  advertising  of  bids  for  the  porpom  of  fuU  and  free 
competlUon  it  is  Important  to  note  that  there  must  be  aome  ex- 
ceptions. Occasionally  equipment  to  required  which  to  made  by 
only  one  manufactxirer.  No  substitute  will  serve.  Occasionally 
It  to  in  the  public  interest  and  economical  initially  to  select 
single  Items  of  equipment  as  a  basto  of  ezperlenoe  for  aubaequent 
large  purchases.  Particularly  In  reaearch  and  demonstration  work 
to  the  purchase  of  proprietary  artldee  a  necessity.  It  would  i4>- 
pear  that  the  proposed  amendnMnt  would  prohibit  such  purchaaea 
and  aerloualy  handicap  the  work. 

Mr.  NORRIS.  It  to  very  illuminating  to  have  this  state- 
ment. I  do  not  think  it  to  necessary  to  take  up  the  time 
of  the  Senate  to  argue  further  against  the  adoption  of  such 
an  amendment  as  that  which  to  proposed. 

Mr.  BARBOUR.  Mr.  President,  of  course  I  am  not  really 
surprised,  though  I  had  hoped  otherwise,  that  the  distin- 
guished Senator  from  Nebraska  should  be  so  opposed  to 
this  amendment  of  mine,  which,  as  I  previously  stated.  I 
introduced  originally  as  a  separate  bill  in  the  last  session 
of  the  Congress,  and  certainly  I  am  not  surprised  at  all 
that  the  members  of  the  Board  of  the  Tenneesee  Valley  Au- 
thority should  use  every  means  at  their  command  to  pre- 
vent action  which  would  place  them  imder  the  full  purview 
and  control  of  the  bureau  of  the  Comptroller  GeneraL 

The  fact  remains — and  I  wish  to  make  a  record  of  the 
fact — that  this  particular  activity  of  the  Oovemment.  the 
Tezmessee  Valley  Authority,  either  because  <rf  its  corporate 
status,  which  I  felt  at  the  time  was  given  it  so  that  it  could 
sue  and  be  sued,  or  because  of  the  manner  in  which  the  act 
was  drawn,  though  that  to  only  my  impression  and  I  can- 
not prove  that  Senators  meant  that  the  original  act  should 
be  so  construed,  has  been  removed  from  the  full  purview 
of  the  Comptroller  QeneraL  Be  that  all  as  it  may,  the  fact 
remains,  thto  particular  activity  has  a  pieferi^  status;  it 
to  accorded  in  thto  respect  a  special  privilege,  and  entirely 
aside,  as  I  have  previously  said,  of  any  other  coosideraticm 
relating  to  the  activity  and  purposes  of  the  Tennessee  Valley 
Authority.  I  seek  on^  to  bring  it  under  the  same  control 
and  imder  the  same  safeguards  which  have  been  provided 
In  the  case  of  all  other  governmental  activities  and  inde- 
pendent offices. 

I  am  reluctant  to  speak  any  longer  on  the  subject  for 
I  feel  I  have  fully  covered  it  and  explained  the  obvious  neces- 
sity of  my  amendment  I  have  aheady  spoken  two  or  three 
times  on  my  amendment,  and  I  am  sure  that  it  must  be  clear 
to  every  Senator  that  those  who  are  particularly  interested 
In  thto  peculiar  and  unusual  activity  of  the  Oovemment  are 
very  tenacious  in  reatotlng  anjrthlng  that  would  bring  it 
imder  the  control  I  have  suggested.  I  do  not  wish  to  delay 
the  Senate  by  asking  for  a  roll  can  on  the  amendment, 
though  I  should  like  to  have  a  record  vote.  I  had  hoped, 
as  I  have  said,  that  some,  at  least,  if  not  all,  of  the  sug- 
gestions embodied  in  the  amendment  would  be  received  with 
better  favor  than  they  have  been  on  the  part  of  the  dto- 
tinguished  Senator  from  Nebraska,  but  I  press  now  for 
action  on  the  amendment,  and  I  hope  that  it  may  be 
adopted. 

The  PRESIDING  OFFICER.  The  question  to  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  New 
Jersey. 

The  amendment  was  rejected. 

The  PRESIDING  OFFICER.    The  question  to  on  the  en- 
it  and  third  reading  of  the  bilL 


The  bin  was  ordered  to  be  engroosed  for  a  third  reading, 
and  read  the  third  time. 

The  PRESIDINa  OJVUJJLH.  The  question  toi.  «*«n  tfag 
bill  pass? 

Mr.  AUSTIN.    I  ask  for  the  yeas  and  nays. 

The  PRESIDINO  OFFICER.    Is  the  demand  seconded? 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER    The  clerk  will  call  the  rolL 

The  legislative  deik  called  the  roU,  and  the  foUoving 
Senators  answered  to  their  names: 


Adama 

CooUdge 

Johnson 

Olfahoney 

Ashxirst 

Oopelaad 

Keyes 

Plttmaa 

Austin 

Costlcaa 

LaFoUetSa 

IH>p9 

Barhmaa 

Oouaens 

lioeaa 

BadcUffia 

Bankhead 

Dteterlch 

Lonersaa 
Long 

»«^^»«ffn 

Barbour 

nuaaaU 

Berkley 

McAdOO 

SohaU 

BUbo 

Duffy 

MoCartaa 

BdkweUenbaek 

Black 

netdwr 

MoQUl 

BIkeppaid 

Bone 

Easier 

McKellar 

Shlpstead 

Brown 

Oeoraa 

Maloney 

Stotwer 

Bulkley 

Gerry 

MetcaU 

Tbomaa.Okla. 

Bulow 

Gore 

IfUiton 

Thomas.  Utah 

Byid 

Guffey 

Ifoore 

Townsend 

CaK>er 

Hale 

Murphy 

Caraway 

Harrison 

Murray 

Tydlngs 

Carey 

Neely 

Wacnar 

Clark 

Hatch 

Norrto 

VVheaftar 

Connally 

Hayden 

Kyo 

White 

The  PRESIDING  OFFICER.    Seventy-six  Senators  hay* 

answered  to  their  names. 

A  quorum  to  present 

The  question  is.  Shall  the  bill  pass? 

Mr.  AUSTIN.    I  ask  for  the  yeas  and 

nays. 

The  yeas  and  nays  were  ordered:  and  the  legislaUve  clerk 

proceeded  to  call  the  roll. 

Mr.  CLARK  (when  hto  name  was  called) .  On  thto  TOta  I 
have  a  pair  with  the  senior  Senator  btm  Oregon  (Mr.  Mc- 
Nast].  Not  knowing  how  he  woula  vote,  I  withhold  my 
vote.    If  I  were  permitted  to  vote,  I  should  vote  "  yea." 

Mr.  JOHNSON  (when  Mr.  McNait's  name  was  called). 
The  senior  Smator  from  Oregtm  [Mr.  McNait]  to  absent, 
attending  a  meeting  of  the  Jefferson  Memorial  Commission. 
Hto  pair  with  the  senior  Senator  from  Missouri  [Mr.  Clakx] 
has  been  announced.  If  the  Senator  from  Oregon  [Mr. 
McNast]  were  present,  he  would  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  CLARK.  As  previously  announced,  I  have  a  pair  with 
the  Senator  from  Oregon  [Mr.  McNaktI.  Being  advised 
that  if  he  were  present  and  voting  he  would  vote  as  I  intend 
to  vote,  I  am  at  liberty  to  vote.    I  vote  "  yea." 

Mr.  COPELAND.  On  thto  quesUcm  I  have  a  pair  with  the 
Senator  from  Utah  [Mr.  Kmol.  In  hto  absence,  I  withhokl 
my  vote. 

Mr.  IXX}AN.  I  have  a  general  pair  with  the  senior  Box- 
ator  from  Pennsylvania  (Mr.  DatxsI.  I  transfer  that  pair 
to  the  senior  Senator  from  niinoto  [Mr.  Lswzs]  and  vote 
"  yea." 

Mr.  ROBINSON.  The  Senator  from  Netwagka  [Mr. 
BuKKs]  has  a  general  pair  with  the  Senator  from  Vermont 
[Mr.  Gibson]. 

I  desire  to  announce  tbe  foDovlng  Senators  are  unavoid- 
ably detained  from  the  Senate:  The  Senator  from  North 
Carolina  [Mr.  Bahxt],  the  Senator  frcun  Nebraska  [Mr. 
BusKxl,  the  Senator  from  South  Carolina  [Mr.  Brains], 
the  Senator  from  Virginia  [Mr.  OLsas],  the  Senator  from 
Utah  [Mr.  Knra],  the  Senator  from  nilnoto  [Mr.  Lawxgl. 
the  Senator  from  South  Carolina  [Mr.  Smith],  the  Senator 
from  Florida  [IfCr.  Thammsli,],  the  Senator  fnmi  Massachu- 
setts [Mr.  Walsh],  and  the  Senator  from  TTM^iinni  [mz.  V»m 
Nuts]. 

The  Junior  Senator  from  Louisiana  [Mr.  OvggTOSi]  to  de- 
tained frcmi  the  Senate  by  illness. 

The  Junior  Senator  from  North  Carolina  [Mr.  RstwolssI 
to  absent  upon  a  commission  of  the  Senate  to  the  Virgin 
Islands. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
Michigan  [Mr.  VswDxirBao]  has  a  general  pair  with  the  Sen- 
ator from  North  Carolina  [Mr.  RxmoLaa].  Z  am  not  ad- 
vised how  either  Senator  wmild  vote  if  present 
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Trunuui 

Wkcner 


ltoor« 


Tydtngi 
Whit* 


▼kndrabOTB 
Van  Ifuy* 


SotteMU 


crnamoir  or  matioiial  mdostkiai  iscoTnT  act 

Mr.  HARRISON.    Mr.  President.  I  move  that  the  Seoate 

proceed  to  the  constderatlon  oX  the  joint  resolution  (S.  J. 

Res.  113)  to  extend  until  April  1.  1936,  the  proTl<l<m  of  tttto  I 

of  the  Nattonal  Industrial  Racovery  Act.  and  far  olher 


71m  BOtkm  was  acreed  to;  and  the  Senate  proceeded  to 
ecuMldef  ttie  joint  rasotatton  (8.  J.  Res.  113)  to  extend  until 
AprO  1.  1M6.  the  jimililBi  of  title  I  of  the  National  Indus- 
trial Racorery  Act,  and  for  other  puipoaea.  which  had  been 
reported  from  the  Oonunlttac  oo  Ftnanoe  without  aoaend- 

Mr.  HARRISON.  Mr.  PreskleDt.  I  iftuin  not  oecopy  mnA 
•f  tbm  tfeMt  of  tha  Senate,  hut  shall  content  myself  with  a 
ferM  asplMMtloB  of  Just  what  the  joint  resolution  proposM 
to  accomplish. 

It  win  be  recalled  that  the  Senate  directed  Its  Camralttee 
on  Finance  to  make  a  Tery  thorough  tevestlgatlon  with 
referenee  to  the  R.  R  A.  It  was  stated  at  that  time  that 
the  OoBunlttee  on  PInanoe.  In  connection  with  that  Investi- 
gation, should  fonn\ilate  leglslatkm  for  the  continuance  or 
extansiOD  of  the  N.  R.  A.  For  more  than  7  weeks  the  Com- 
BlttM  on  Finance  did  make  a  very  exhaustive  Inveatlgatkm 
Ibto  the  administration  of  the  N.  R.  A.,  with  the  view  at 
foUowtng  through  some  of  the  criticisms  of  the  N.  R.  A.  and 
at  tba  tame  time  formulating  new  legidatton. 

OwrtBdIiig  with  the  tnvastlgatlon,  we  began  the  oMUftme- 
ttva  consideration  of  legislation,  and  the  joint  rraohrtton  now 
us  is  the  outcome  of  that  conslderattan  of  the  oom- 
and  Is  reported  to  the  Scnata  tay  a  ooBHitttM  vote  of 
Mt»4 
The  joint  resolutkm  Is  quite  different  from  the  original  bill 
I  tntrodoced  as  the  basis  for  the  oonsidBration  of  t^ls- 
and  quite  at  varlanoe  with  certain  amaDdDMnts  offered 
tay  me  to  that  bUL  The  oommlttxe  tt^f»tgt^t  f%  wise,  following 
tha  snggrattrm  made  by  tha  Senator  from  Missouri  (Mr. 
d.  thai  wa  ahouid  very  well  get  together  without  pro- 
dlscussion  and  consideration  upon  the  floor  of  the 
If  we  should  leave  the  N.  R.  A.  as  it  is  today,  with  two 
and  limit  ita  extension  until  March  1. 1936.  After 
aoaa  aaefaange  of  views,  tha  oomaalttee  agreed  upon  April  1. 
ItM,  as  the  date  of  extension,  and  that  date  is  carried  In  the 
DMMllni  joint  iiaiilaltaiii 

"Hvere  are  two  exceptions  or  amendments  made  to  the  pres- 
ent law.  One  Is  the  elimination  of  codes  which  affect  wholly 
intrastate  commerce.  Hie  N.  R.  A.  In  the  future  would  be 
confined  to  Interstate  commerce:  In  other  words,  bustecasea 
which  are  wholly  Intrastate  ooounerce  are  removed  frtm  the 
codes  of  the  N.  R.  A.  That  U  the  first  exception. 
The  other  question  is  the  one  upon  which  much  dlseas- 
has  hinged,  and  which  many  persons  think  was  tlM 
of  Monopolistic  practices  In  certain  tradea  and  biMl- 


power  of  price  fixing  In  certain  codes.  So,  the 
committee,  as  the  second  exception,  has  eliminated  all  price 
fixing  by  the  N.  R.  A.  In  any  of  the  codes  except  in  mineral 

It  was  first  suggested  ttiat  ttie  exception  ought  to  apply 
to  natural  resources  of  an  kinds;  but  it  was  pointed  out 
that  lumber  was  one  of  the  natural  reaources.  and  that  it 
should  be  eliminated.  So,  the  committee  has  recommended 
the  Joint  resolution  to  the  Senate  for  passage,  with  the 
exception  as  to  price  fixing  aiHTlying  only  to  natural  mineral 
resources. 

lir.  Mconx.    Itr.  President,  win  the  Senator  yield? 

M^.  HARRISON.    I  yield  to  the  Senator  from  Kansas. 

Bir.  McOILL.  Did  the  committee  construe  section  1,  on 
page  3,  to  include  the  production  of  coal,  and  so  forth? 

Mr.  HARRISON.  Tes:  and  I  may  say  to  the  Senator 
Kaiuas  that  the  coal  situation  was  one  of  the  moving 
erations  which  caused  us  to  make  the  exception, 
has  been  hardly  any  divlakm  of  opinion  among  an 
the  coal  people  that  the  N.  R.  A.  has  greatly  helped  them. 
I  think  almoat  an  the  mptains  of  that  industry,  as  weU  aa 
the  labor  engaged  In  It.  agree  that  the  N.  R.  A.  has  been  a 
llfesaver  to  the  coal  Industry. 

Mr.  McOILX*  Then,  it  is  the  Senator's  construction  of 
thU  section  ttoat  tt  Inchidas  the  production  of  coal,  lead, 
sine,  and  other  ores? 

Mr.  HARRISON.  That  Is  the  construction  of  the  com- 
mittee. 

Mr.  Praddent.  coming  now  to  aection  3  of  the  j<^nt  reao- 
hitlon.  this  section  provides  for  the  continuation  of  tha 
existing  codes,  but  provides  that  in  carrying  out  the  rhsngaa 
in  the  law  as  to  price  fixing  and  intrastate  business,  the 
Preeident  ahaU  have  SO  days  foUowing  the  15th  day  of  Juno 
in  which  to  make  the  changea.  and  ao  forth.  The  N.  R.  A. 
authorltiea  ten  us  that  this  is  sufficient  time  in  which  to 
make  the  changes,  and  that  is  why  the  30-day  period  waa 
put  into  the  joint  resolution. 

Mr.  CX>NNALLT.  Mr.  Prealdnt,  If  the  Senator  will  yield, 
a  queation  waa  raised  by  the  Senator  from  Kansas  IMr. 
McOnx]  aa  to  price  fixing  on  coaL  I  deaire  to  caU  the 
attention  of  the  Senator  to  the  fact  that  that  applies  only 
to  the  natural  mineral  reaourcea  as  to  which  prlcaa  are  im>w 
fixed  under  the  codea:  ao  that  the  natural  iseounjau  as  to 
which  there  is  no  price  fixing  under  the  codes  are  not 
affected. 

Mr.  HARRISON.  That  is  true:  but  there  is  in  the  code 
on  coal  a  price-fixing  arrangement. 

Mr.  CONNALLY.    Oil  is  not  affected. 

Mr.  HARRISON.    I  think  that  Is  about  aU  I  desire  to  say. 

Mr.  President.  I  very  much  hope  we  can  pass  this  joint 
raaohition  speedily.  Tlie  House,  of  couiae.  must  take  it  up. 
I  do  not  know  what  the  House  wiU  do.  No  one  can  teU. 
I  very  much  hope  they  wiU  make  few.  if  any  changes  tn 
the  joint  resolution.  Some  may  believe  there  will  be  an 
Insistence  on  exteixling  the  life  of  N.  R.  A.  for  2  years.  I 
desire  to  say  to  the  Senate  and  to  the  N.  R.  A.  authoriUes 
that  if  the  House  should  extend  the  life  of  N.  R.  A.  for  a 
years  after  the  passage  by  the  Senate  of  a  measure  extend- 
ing its  life  until  AprU  1.  1036.  and  If  I  ahouid  be  honored 
by  being  named  as  a  conferee  in  the  conference  between  the 
two  Houses,  I  shoukl  agree  to  nothing,  but  I  should  have 
the  measure  brought  back  to  the  Senate,  if  my  confereea 
would  agree  with  me.  and  let  tte  aanate  pass  upon  tha 
question;  and  I  say  as  much  for  aay  other  changes  that 
may  be  made  in  the  joint  resolution  by  the  House.  If  the 
Senate  should  pass  this  Joint  resolution,  and  if  the  House 
ahouid  decide  to  write  a  new  N.  R.  A.  bill,  carrying  out  soma 
of  the  iiuipialliHi  made  liy  certain  gentlemen  in  the  N.  It.  A.. 
if  I  should  have  anything  to  do  with  the  matter  as  a  conferee 
in  the  conference  between  the  Boom  and  the  Senate.  I  slkould 
insist  on  the  measure  being  brought  upon  the  fioor  of.  the 
Senate  and  being  cwnaldrred  over  again  as  legislation. 

In  other  words,  this  joint  xeaolutlon  waa  adopted  a^i  the 
beat  way  out  of  a  vary  dilBcult  aituation.    Fv  my  psjt.  I 
believe  in  the  N.  R.  A.    I  batteva  It  has  done  a  wonderful 
I  believe  it  has  been  a  moann  of  giving  employ nent 
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to  minions  of  men.  T  beUeve  the  great  trade  organizations 
and  businesses  of  the  country  are  for  an  extension  of  the 
N.  R.  A.  I  think  it  would  almoat  cause  an  economic  collapse 
for  the  N.  R.  A.  to  die  on  June  16;  and  I  am  not  unmindful 
of  the  fact  that  there  are  Senators  here,  many  in  number, 
and  a  great  number  of  people  in  the  country,  who  do 
not  agree  with  the  conclusions  I  have  formed  with  ref- 
erence to  the  N.  R.  A.  I  can  appreciate  the  fact  that  if 
the  Senate  committee  had  gone  ahead  and  written  a  new 
bin  and  brought  it  In  here,  it  would  have  taken  weeks  on 
weeks,  perhaps,  to  pass  the  measure,  if  it  could  be  passed 
at  an.  June  16  is  rapidly  approaching.  So.  as  a  practical 
proposition,  in  my  op'jiion  it  is  much  better  for  us  to  let  the 
N.  R.  A.  riw  along  until  Apr£l  1.  1936.  with  the  two  excep- 
tions I  have  stated. 

The  courts  should  pass  upon  certain  phases  of  the  subject. 
There  are  such  cases  now  pending  before  the  Supreme 
Court.  At  the  next  session  of  Congress  we  can  then  more 
certainly  and  clearly  write  a  law  which  wlU  be  upheld  by 
the  courts.  I  hope  the  present  law  wiU  be  sustained  by  the 
court  and  construed  to  be  constitutional  and  legal;  but  if 
It  should  find  anything  wrong,  we  should  then  be  in  a  posi- 
tion where  we  could  frame  legislation  much  better  than  at 
the  present  time. 

Mr.  LONG.    Mr.  President 

Mr.  HARRISON.  I  yield  to  the  Senator  fr«n  Louisiana. 
Mr.  IX>NG.  I  desire  the  Rkcokd  to  show,  because  I  am 
going  to  vote  with  the  Senator,  that  I  am  voting  for  his 
joint  resolution  not  to  help  the  N.  R.  A.,  but  because  I  think 
it  dehorns  and  giuns  it  up  a  Uttle.  I  Just  want  the  Rxcoro 
to  show  that. 

Bfr.  HARRISON.  I  do  not  care  what  reason  the  Senator 
may  advance;  I  am  delighted  that  he  is  voting  with  me  one 
time.    [Laughter.] 

The  resolution  was  the  solution  of  a  practical  situation 
that  confronted  us.  and  one  upon  which  I  think  the  whole 
Senate  can  agree.  I  desire  to  give  every  assurance  upon  my 
part,  as  far  as  it  is  within  my  power,  that  if  the  measure  is 
changed  in  the  House  and  new  legislation  written,  the  Sen- 
ate will  have  an  opportiinity  to  pass  upon  the  new  biU.  In 
other  words.  It  win  not  go  into  conference  and  the  Senate 
have  no  opportunity  to  pass  upon  it  save  as  a  conference 
report. 

As  a  note  of  warning  to  those  gentlemen  who  are  enthusi- 
astically for  N.  R.  A.  and  who  have  worked  in  N.  R.  A.,  I 
desire  to  say  that  I  hope,  if  they  are  doing  it,  they  win  desist 
from  trying  to  bring  influence  to  bear  upon  the  other  body 
to  extend  the  life  of  N.  R.  A.  for  3  years  or  to  write  new 
legislation,  because  in  so  doing  they  may  be  In  the  position 
of  killing  the  goose  that  laid  the  golden  egg,  and  the  blame 
may  be  on  those  who  are  the  best  friends  of  N.  R.  A.  for 
killing  it  in  the  end. 

So,  Mr.  President.  I  hope  we  can  pass  this  joint  resolu- 
tion this  afternoon,  and  get  it  upon  its  way  to  the  House 
and  let  them  deal  with  it,  and  let  the  uncertainty  which 
exists  in  the  country  disappear. 

Mr.  BORAH.  Mr.  President,  I  do  not  mind  saying  that 
I  had  a  tacit  imderstanding  with  the  Senator  from  Mis- 
sissippi [Mr.  Hakuscn]  that  I  should  not  oppose  the  Joint 
resolution  in  its  present  form;  that  is.  t^Mminftting  price 
fixing  and  exempting  intrastate  commerce,  and  so  long  as 
it  remains  in  its  present  form,  with  a  possible  change  of 
expression,  to  which  I  shaU  ctUl  attention  in  a  moment. 

The  Senator  from  Mississippi  has  stated  that  if  any  change 
tbBll  be  made  upon  the  part  oS  the  other  body,  the  Joint 
reaolution  will  be  brought  back  here  for  our  consideration, 
and  we  shaU  cot  be  compelled  to  deal  with  It  purely  as  a 
conference  report.  That  puts  the  matter,  from  a  parlia- 
mentary standpoint,  in  a  condition  which  Is  entirely  satis- 
factory to  me.  In  other  words,  we  are  to  have  fun  parlia- 
mentary protection  in  the  event  of  a  change. 

Of  course,  we  do  not  know  what  the  other  body  wlU  do; 
but  if  we  are  permitted  to  deal  with  the  matter  as  an 
original  inxrpoeition  in  case  there  is  a  change  it  is  an  we  can 
ask  for.  I  assume. 


I  desire  to  ask  the  Senator  from  Mlsslssippt  a  question  at 
this  point 

Mr.  CLARK.  Mr.  President,  before  the  Senator  asks  the 
question  win  he  yield  to  me  f m-  Just  a  momoit? 

The    PRESmiNO    OFFICER.    Does    the    Senator    from 
Idaho  yield  to  the  Senator  from  Missouri? 
Mr.  BORAH.    I  do. 

Mr.  CLARK.  As  mm  of  the  proponents  and  supporters  of 
the  Joint  resolution.  I  should  like  to  say  that  I  entirely 
agree  with  the  Senator  from  Mississippi  as  to  the  basis  of 
the  Joint  resolution,  although  the  Senator  from  Mississippi 
and  I  approach  it  from  essential  different  angles.  He 
thinks  the  N.  R.  A.  should  be  preserved.  I  think  the 
N.  R.  A.  should  be  wiped  out,  although  there  are  certain 
portions  of  it  which  I  ahouid  be  glad  to  preserve.  It  seems 
to  me.  however,  that  the  Joint  resolution  embodies  the  only 
practical  procedure  for  having  court  determination,  and 
finding  out  what  porUons  of  the  N.  R.  A.  can  be  preserved, 
and  what  portions  caimot  be  preserved.  So  it  is  necessary 
to  enact  some  such  Joint  resolution  as  this  in  order  tttat 
Congress  may  proceed  Intelligently. 

I  should  like  to  add  to  what  the  Senator  from  liClssisslppl 
has  said  that  so  far  as  I  am  concerned,  as  cme  proponent  of 
the  Joint  resolution,  I  shaU  not  cmly  oppose  the  conference 
report  if  it  extends  the  N.  R.  A.  for  2  years,  but  if  the  other 
body  at  the  other  end  of  the  Capitol  stuOl  attempt  to  ex- 
tend the  Joint  resolution  for  2  years,  as  oat  Monber  of  the 
Senate  I  shaU  vote  against  sending  the  Joint  res(dution  to 
conference  at  all.  and  let  nature  take  its  course  on  the  16tt& 
of  June. 

Mr.  BORAH.  Of  course  the  joint  reaolution  la  a  com- 
promise. It  does  tu>t  embody  aU  that  I  desire,  but  it  la 
satisfactory,  considering  aU  the  circumstances  with  which 
we  have  to  deal.  I  would,  if  it  were  deemed  possible,  join 
in  terminating  the  act.  but  I  feel  if  we  can  eliminate  price 
fixing  and  exempt  Intrastate  commerce  we  have  goiM  far  in 
that  direction.  Exemption  of  intrastate  business  win  re- 
move 80  percent  of  sman  businesses  from  the  codes.  I  agree 
with  the  Senator  from  Miasoiui;  my  attitude  of  mind  toward 
the  N.  R.  A.  is  that  of  the  Senator  from  Missouri.  But 
legislation  is  a  practical  proposition,  and  although  I  do  not 
wish  to  be  placed  in  a  position  where  I  shan  vote  for  the 
N.  R.  A.,  I  am  content  not  to  oppose  the  joint  resolutUm. 

I  desired  to  ask  the  Senator  from  Mississippi  and  the  Sen- 
ator from  Missouri  what  significance  they  place  upon  the 
word  "  wholly  "  in  line  10  of  the  joint  resolution,  page  10. 
where  It  says  "wholly  Intrastate  commerce."  Is  that  in- 
tended to  mean  anything  different  from  "Intrastate  com- 
merce "? 

Mr.  HARRISON.  The  codes  of  fair  competition  whldi 
an;>ly  to  those  tsrpes  of  business  which  do  a  wholly  intra- 
state commore  we  thought  should  be  eliminated.  Of  course, 
if  some  business  substantially  affects  Interstate  commerce. 
I  presume  that  the  Supreme  Court  in  its  decisions  would 
hold  that  it  might  come  under  a  code  and  under  the  law. 
because  that  would  not  be  wholly  intrastate  commerce. 
I  could  cite  to  the  Senator  many  lUustratlons  of  businesses 
which  are  now  under  codes  which  ought  to  be  out  of  tha 
control  of  codes. 

Mr.  BORAH.  If  it  Is  intrastate  commoce.  Congress  has 
no  control  over  It.  and  should  not  have.  I  do  not  under- 
stand the  significance  of  the  word  "  wholly."  It  does  not 
seem  to  me  to  be  anjrthing  but  surplusage.  Does  It  add 
anything  to  the  fact  that  it  is  Intrastate  commerce,  or  sub- 
tract ansrthing  from  it? 
Mr.  ROBINSON.  Mr.  President,  wUl  the  Senator  yieldf 
Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  It  would  clearly  be  api^cable  to  a  case 
where  an  individual  or  corporation  was  engaged  in  intra- 
state business  and  Interstate  business.  TIm  Senator  cer- 
tainly would  not  wish  to  deny  the  right  to  apply  a  code  to  a 
case  of  that  nature. 

Mr.  BCHIAH.  No.  indeed;  and  In  my  opinion,  if  we  thauld 
say  "  intrastate  commerce  ",  we  would  confine  the  matter  to 
intrastate  commerce,  and  anything  that  was  interstate  com- 
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PB*  wmOA  b«  ejweptod.    T  Mtoi  to  OMke  It  plain  tbat  I 
not  propow  to  accept  a   term  that   would  Iknlt   the 
of  "  Intra  **  aa  defined  by  the  courU. 
Mr.  BOBTWaOlf.    I  suppose  the  word  "  wholly  "  la  uaed 
to  the  word  "  partly  **.  and  that  U  U 
for  the  purpose  of  maklaf  elear  that  the  Intention 
li  not  to  eliminate  from  the  codes  tlioae  businesses  which 
partly  encaced  tn  Interstate  OMMnroa. 
fr.  BORAH.    I  take  the  postUon.  Blr.  President,  that  If  a 
Is  telsTitats  Concress  has  the  power  to  oontrol  tt. 
so  fkr  as  the  jurMIMlim  of  Ooogrsss  Is  cod- 
tbsre  is  Interstate  commeree  and  there  Is  Intrastate 
I.  and  whenever  the  line  Is  paused  and  It  Is  parttaOy 

ta  wntrol  It.    When  the  conuneree  passes  the  boundary  of 
ttw  State  It  ts  IntersUte. 
Mr.  BARKUnr.    Mr.  PriiMwt.  win  the  8n«l«r  yield? 
Mr  BORAH.    I  yield. 

Mr.  BARKLrr.    The  Senator  win  obsen«  that  this  lan- 

i  pnce  applies  to  the  persons  who  are  encaged  In  eoMBsrce. 

and  not  to  the  eoBunerce  Itself.    The  languace  Is,  "  Nb  eode 

of  fair   eompetMoii  shall  be   apphcahls  to   any   person." 

**  PersMi ",  of  eoorse.  Is  defined  in  the  msasare  as  not  only 

a  ualuial  person  but  a  corporation  or  an  aasociatiofi.    llie 

Jangwate  Is.  "  No  code  of  fair  eompetitlon  ihaU  be  applicable 

I  Id  any  pevson  wboee  borinsss  is  wholly  Intrastate."    So  that 

any  person  whose  busiasss  Is  not  whoOy  hitrasUte.  which. 

of  eourse.  would  mean  that  It  was  partly  Intrastate  and 

partly  Interstate,  would  not  be  exempt  under  this  laiw^a. 

Mr.  BORAH.    I  understand  that  perfectly:  but  what  I  am 

Meklng  to  ascertain  Is  whether  or  not  the  word  "  whoUy  " 

adds  anything.  In  the  view  of  the  proponents. 

Mr.  BARKLKY.    If  the  Senator  wUl  permit,  I  think  tt 
because  it  emphasises  the  fact  that  the  persons  to 
a  code  Is  to  be  appMeaMe  are  engaged  in  IntrasUte 
gsmsnerce  exclusively,  and  not  Interstate  and  intrastate. 

Mr.  BORAH.    If  that  U  the  taterpretation.   It  is  quite 
iM— tigpable  to  me.    m  other  words,  suppose  an  indlTldual 
engaged  tn  interstate  commerce,  but  suppose  he  had  a 
that  was  wholly  intrastate.    Because  he  tadlvldu- 
ally  was  eagaged  in  interstate  commerce,  yoa  eoiM  not  draw 
to  CoogTsas  authority  over  that  buslaass  which  was  wholly 
Intrastate  commerce. 
Mr.  BARXLBT.    Of  eourse.  if  the  Senator  refers  to  a  man 
business  that  is  interstate  eoaMB«ree  and  in 
business  that  Is  Intrastate  ooBUuexca.  he  could 
be  drawn  mto  the  code  so  far  as  his  intrastate  eonuneroe  is 
conoemed.    But  take  the  case  of  a  wholeeale  grocer,  for  in- 
stance, one  who  lives  on  the  State  line,  and  sells  groceries 
IB  a  whalMsle  way  an  over  the  country.    He  is  engaged  in 
iDterstate  eommeroe.  although  he  may  sen  some  of  his  prod- 
bbU  to  grocers  in  the  StaU  in  which  the  concern  U  located 
Mr.  BORAH.    CSaarty  that  man  would  be  engaged  in 
iPtsritate  commerce. 
Mr.  BARKLKY.    That  is  true. 
Mr.  BORAH.    And  he  would  be  subject  to  the  control  of 


Mr.  BAKKtMT.    Te& 

Ut.  BORAH.  His  boBtaMSB  Is  hitersUte.  It  would  be 
so  held.  WhencTer  a  court  determines  that  it  ts  Interstate 
eommeroe.  of  course.  Congress  has  control  of  it.  but  when 
tt  is  Intrastate  oonmeroe  Congress  has  not  control  of  it. 
But  aU  this  is  beeide  the  point  I  have  said  tn  my  opinloa 
the  word  -  whoOy  "  neither  adds  to  or  subtracts  from  In- 
trastate.  and  the  word  *  whoUy  "  should  be  stricken  out  In 
the  tnteeeM  of  clarity.  If  ths  proponents  are  to  tnslst  t>ni^^ 
*-  wholly  **  has  any  legal  sjgntftranoe.  I  shoold  urge  it  be 


Mir.  BARXLKT.  If  the  Senator  wffl  permit  ate.  I  should 
Mfce  to  draw  the  distinction.  If  the  same  person  who  is  en- 
gaged in  Interstate  coouneree  in  the  grocery  business  as  I 
have  illustrated,  had  a  coal  yard  off  in  sane  other  part  of 
Ma  eily  which  was  whoOy  within  the  Stale,  and  t>*^  boal- 
MBB  were  wtaoUy  wtthhi  the  State,  that  would  not  be  brought 
wlthhi  the  code  siaply  because  in  the  grocery  InninuM  he 
was  engaged  in  Interstate  commerce. 


Mr.  BORAH.  That  Is  a  more  satisfactory  explanation. 
I  wish  to  say  that  In  approving  ths  joint  resolution  I  £o  not 
baitow  that,  as  a  legal  proposition,  the  word  "  wholly  "  has 
aay  <iWtfWanfn  whatever.  It  would  have  considerable  sig- 
nlifcianre  as  Interpreted  by  some  of  the  administrative  :;aree8 
in  the  administering  of  the  N.  R  A. 

Mr.  ASHURST.  Mr.  President.  wiU  the  Senator  yield 
to  me? 

Mr.  BORAH.    I  yield. 

Mr.  ASHURST.  Is  it  not  a  fact  that,  so  far  as  the  courts 
are  eoocemed.  they  mast  and  wlU  disregard  the  word 
"WhoUy"? 

Mr.  BORAH.  I  have  no  doubt  about  it.  I  think  in  win 
lead  to  a  great  many  complications  when  It  comes  t)  the 
administration  of  the  act  by  some  of  the  executive  ofllcers. 
They  win  convince  a  man  that  if  he  is  raising  a  pnxluct 
which  ultimately  gets  into  interstate  commerce  he  is  itnder 
the  control  of  Congren.  That  is  not  true.  I  want  it  under- 
stood, so  far  as  my  vote  is  omcemed.  that  I  regard  the 
word  "  wholly "  as  wholly  superfluous.  It  has  not  any 
significance  whatever  as  a  legal  proposition. 

It  is  true  that  in  the  famous  "  steamboat "  case,  as  it  is 
known,  where  the  doctrine  of  Interstate  commerce  and 
intrastate  commerce  was  first  announced,  the  word  "  com- 
pletely "  was  used  In  the  act  as  distinguishing  Intrastate 
commerce.  But  It  has  never  had  any  significance;  It  has 
never  been  used  as  a  distinguishing  word  in  determining 
what  was  interstate  and  what  was  Intrastate.  The  dijtlnc- 
tton  turned  upon  the  question  of  whether  the  businest.  was 
within  a  State,  was  being  conducted  within  a  State.  If  It 
was.  It  was  Intrastate.  If  the  business  overlapped  State 
botmdarles.  It  was  interstate.    It  cannot  be  divided. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  ASHURST.  We  complain  frequently  against  courts 
because  they  strike  down  laws  here  and  there.  I  have  often 
thought  that  If  we  should  apidy  some  of  the  criticisms  to 
our  own  body,  or  to  Congress,  we  might  find  that  we  could 
help  the  courts  by  not  nsbig  langxiage  which  we  know  adds 
nothing  to  the  law.  gives  tt  no  strength,  adds  nothing  to 
the  legality  or  to  the  constltutlonaUty  of  any  part.ctilar 
statute. 

So  far  as  this  proposed  act  is  concerned.  I  tltlnk  that  the 
word  "  WhoUy  "  might  mislead  some  administrative  ofllcials. 
It  would  not  mliilead  any  court.  If  I  may  be  pardons  d  for 
using  the  word.  I  think  It  Is  a  sloppy  way  to  legislate.  Z 
think  that  word  should  not  be  In  the  measure. 

Mr.  BARKLKY.    Mr.  President.  If  the  Senator  wUl  yield 
further,  if  we  strike  out  the  word 
ri£k   of  eliminating   persons  whoss 
although  It  is  not  wholly  intrastate. 

Mr.  ASHURST.    In  my  judgBsaalt 
with  the  word  there. 

Mr.  BORAH.  Lst  aw  aik  the  able 
a  VMMon.  Does  tlie  Ssnator  from  Kentucky  cUim  that 
bfy  this  joint  reeolntloci  and  bf  this  word  "  wholly  "  mw  are 
In  any  wise  seeking  to  modify  or  change  any  of  the  laws  as 
laid  down  by  the  ooarts? 

Mr.  BARKLST.  No:  we  are  not  attemptiiw  to  chamie  the 
law,  but  the  Senator  must  keep  In  mind  that  this  language 
is  made  to  apply  to  people  and  not  simply  the  commerce  In 
wtiich  they  are  eagaged:  that  many  organizations  may  be 
engaged  in  both  tntaistate  and  IntrasUte  business,  and  if 
we  strike  out  the  aard  "  whoUy  "  we  might  by  impUi^Uon 
inelode  laMlattaae  a  part  of  whoee  hunlniM  is  intrastate, 
but  who  have  sooie  business,  even  in  the  same  Une,  which 
extends  beyond  State  lines. 

Mr.  BORAH.  If  we  should  provide  that  no  code  of  fair 
competition  shaU  be  applicable  to  any  person  whose  business 
Is  Intrastate,  we  would  cover  intrastate  business,  an<l  only 
that  would  be  ettminatsd  wtilch  was  Intrastate  business. 

Mr.  BARKI^Y.  I  am  afraid  not;  but  if  we  are  goliw  to 
change  it.  if  the  word  "  wtwUy  "  is  to  be  eliminated.  Uien  it 
seems  to  me  that  the  whole  paragraph  would  have  to  be 
rewritten  so  as  to  make  it  appUcable  to  the  bushMss.  an  that 


WhoUy"  we  run  the 
business  is  Intmstate 

we  run  the  saaM  risk 


>tor  from  Kentucky 
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no  oode  of  fair  competition  should  apply  to  any  business 
which  was  intrastate. 

Mr.  BORAH.  Mr.  President.  I  think  that  is  the  con- 
struction that  win  be  given  the  statute  anyway.  It  refers 
to  any  person  whose  business  Is  wholly  Intrastate.  Of 
ooiu'se.  it  is  the  business  which  we  are  seeking  to  regiilate. 
Mr.  COUZENS.  Mr.  President,  wiU  the  Senator  from 
Idaho  yield  to  me? 
Mr.  BORAH.    I  yield. 

Mr.  COUZENS.  Prom  a  practical  operating  point  of  view. 
I  can  see  a  clear  distinction  between  the  measure  with  the 
word  "  wholly  "  left  in  and  with  the  word  left  out  The 
Senator  from  Kentucky  has  pointed  out  the  particular 
point:  that  Is,  when  we  attempt  to  regulate  the  hours  of 
labor  and  the  wages  of  a  concern  which  is  H^wrfHrnr  ijoth 
interstate  and  intrastate  commerce,  from  a  practical  propo- 
sition It  is  not  possible  to  separate  the  two.  So  the  com- 
mittee wrote  the  word  "  wholly  "  in  the  measure  so  that  a 
oonoem  that  was  doing  a  combination  business  might  come 
under  a  code  of  fair  competition,  while  If  It  was  doing  a 
business  wholly  Intrastate,  and  there  was  no  combination 
of  the  two.  it  could  not  ocmie  under  a  oode  of  fair  competi- 
tion. 

Mr.  BORAH.  Mr.  President,  if  that  ts  the  construction 
which  is  to  be  placed  on  this  matter  I  desire  to  be  heard 
somewhat  at  length.  When  I  consented  to  this  resolution 
there  was  nothing  said  about  the  word  **  wholly."  We  were 
to  take  the  terms  "  interstate  "  and  "  intrastate  ",  and  that 
was  made  perfectly  clear  at  the  conference.  It  is  evident 
that  there  is  Intended  to  legislate  a  different  construction 
upon  the  proposition. 
Mr.  BARKLKY.    Mr.  President,  wUI  the  Senator  yield? 

Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  ScawsLLnaAca  In  the 
chair) .  Does  the  Senator  from  Idaho  yield  to  the  Senator 
from  Kentucky? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  It  Is  not  evident  here  that  we  are  trying 
to  put  over  anything  on  the  Senate  by  the  language  which 
we  have  used. 

Mr.  BORAH.  No;  I  do  not  mean  that  at  aU.  It  is  simply 
an  unfortimate  expression. 

Mr.  BARKLEY.  What  we  are  trying  to  do  Is  to  make 
it  perfectly  plain  that  any  man  or  any  institution  whose 
business  is  exclusively  intrastate  is  not  to  be  eligible  for 
a  code  even — ^he  cannot  even  enter  into  one  voluntarily;  but 
we  do  not  want  the  language  so  loose  that  any  man  who 
happens  to  be  engaged  in  intrastate  business  but  has  an  ex- 
tensive interstate  business  also,  would  be  let  out,  and  that 
is  the  danger  in  removing  the  word  "  whoUy." 

Mr.  BORAH.  Mr.  President,  we  have  been  dealing  with 
this  question  of  "  IntersUte  "  and  "  IntrasUte  "  for  over  100 
years 

Mr.  BARKLEY.  I  know,  but  we  have  been  dealing  with 
It  in  a  different  way  from  that  which  apidles  to  these  codes 
tmder  the  N.  R.  A.  We  have  been  attempting  to  regulate 
commerce  by  regulating  carriers  of  commerce,  and  prohibit- 
ing or  restricting  the  shipmoit  across  SUte  lines  of  certain 
types  of  commerce,  but  that  has  Iwen  a  Uttle  bit  different 
from  what  we  have  here,  where  men  who  are  engaged  in 
that  commerce  are  permitted  to  enter  into  agreements. 
Mr.  CLARK.  Mr.  President.  wlU  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  CLARK.  Let  me  say  to  the  Senatca'  from  Idaho  and 
the  Senator  from  Kentucky,  that  as  one  of  those  who  par- 
ticipated in  the  negotiations  i**^<"g  up  to  the  Introduction 
of  this  particular  resolution,  and  also  as  a  member  of  the 
Finance  Committee  and  a  member  of  the  subcommittee 
which  actually  prepared  the  resolutkm.  I  should  like  to  say 
that  I  am  not  in  agreement  with  my  friend  from  Kentucky 
on  the  construction  placed  on  this  language.  Let  me  say 
that  the  statement  of  the  iwr>poffit1on  in  the  IntrasUte  phase 
rather  than  in  the  IntersUte  was  done  with  the  particular 
suggestion  and  amiisUnce  of  the  Senator  from  Idaho.  In 
other  words  he  desired  to  have  it  stated,  and  other  Senators 
Vith  whom  we  had  at  aU  consulted,  also  desired  to  have  It 


sUted  as  a  negaUon  of  the  Interference  of  codes  wtth  Intra- 
sUte commerce,  rather  than  an  authorization  for  the  imposi- 
tion of  codes  on  IntersUte  commerce. 

When  the  subcommittee  met — and  I  think  I  violate  no 
confidence  in  making  this  sUtement—the  subcommittee 
being  made  up  of  the  Senator  from  Mississippi,  the  chair- 
man of  the  fun  committee,  the  Senator  frtun  Delaware  [Mr. 
HastxmosI.  and  myself,  I  proposed  that  the  wwd  "  wholly  ". 
in  Une  10  on  page  2.  just  before  the  word  "  IntrasUte  ".  be 
stricken  out,  having  in  mind  the  same  distinction  and  propo- 
sition now  advanced  by  the  Senator  from  Idaha  On  the 
other  hand,  in  discussion  in  the  subcommittee  this  thought 
occurred  to  aU  of  us.  and  I  think  is  an  entirely  bona  fide 
thought  We  have  not  sUted  here  that  codes  of  fair  compe- 
tition may  be  imposed  as  to  concerns  engaged  in  IntersUte 
commerce.  We  put  It  In  the  negative — that  zu>  code  of  fair 
c(»npetition  shaU  be  apidicable  to  any  person  n^ose  business 
is  wholly  IntrasUte. 

Mr.  President  I  now  suggest  to  the  Senator  from  Idaho, 
and  urge  this  upon  him  for  his  consideratioQ,  and  I  think 
I  speak  for  the  whole  subcommittee  when  I  sUte  that  this 
was  the  consideration  which  appealed  to  aU  of  us;  if  we 
strike  out  the  word  "  whoUy  ".  which  I  originally  desired  to 
do.  we  provide  that  a  concern  whose  business  may  be  both 
interstate  and  IntrasUte,  and  whose  business  is  96  or  99 
percent  IntersUte.  shaU  not  be  subjected  to  a  code  because 
they  happen,  accidentally,  to  be  engaged  to  a  snuJl  extent 
in  intrastate  business.  I  am  unidrie  to  see  any  other  rule  of 
reason  if  we  strike  out  the  word  "  wholly." 

Mr.  RARKTJY.    Mr.  President,  wUl  the  Senator  yield 
further? 
Mr.  BORAH.    I  yield. 

Mr.  BARKUEY.  It  wlU  be  the  same  as  if  the  language 
provided — "  No  code  of  fair  competition  shall  be  appUcable 
to  any  person  a  part  of  whose  business  is  IntrasUte."  That 
would  be  the  effcict  of  it 

Mr.  BORAH.  Of  course,  if  I  took  that  view  of  It  I  would 
agree  with  the  Senator  at  once,  because  I  have  not  any  desire 
to  accomplish  that  object. 

Mr.  CLARK.    Mr.  President,  wiU  the  Senator  yield  fur- 
ther? 
Mr.  BORAH.    I  yield. 

Mr.  CLARK.  I  am  certain  he  and  I  are  trying  to  acccmi- 
plish  the  same  purpose. 

Mr.  BORAH.  I  do  not  have  any  doubt  about  it;  and  I 
may  say  that  of  the  entire  committee. 

Mr.  BARKLEY.    Of  course,  it  may  be  splitting  hairs  to 
draw  any  fiiw-spun  distinction  here,  but  if  it  is  said  that  no 
code  shaU  apply  to  a  person  whose  business  is  IntrasUte, 
then  if  we  take  the  concern,  the  imaginary  concern  referred 
to  by  the  Senator  from  Missouri  and  by  myself,  which  is 
engaged  in  botli  IntersUte  and  bitrasUte— <tf  course  lU 
business  is  intranUte,  but  it  is  not  aU  IntrasUte 
Mr.  BORAH.    Well,  it  Is  not  IntrasUte. 
Mr.  RARKT.EY.    And  it  is  not  IntersUte. 
Mr.  BORAH.    It  is  not  intrastate  unless  it  complies  with 
certain  rules  and  definitions  and  principles  which  have  bee^ 
announced  from  time  to  time  by  the  courte. 

Mr.  BARBXEY.  The  business  which  is  intrastate,  of 
course,  is  not  interstate,  but  the  person  who  is  dctfng  that 
business  Is  engaised  in  IntersUte  business. 

Mr.  BORAH.    Then  we  had  better  get  rid  of  the  word 
"person"  and  say,  "no  businen."     Tlie  word  "person" 
would  cover  a  oirporatlon. 
Mr.  CLARK.    Mr.  President  wlU  the  Senator  yield? 
Mr.  BORAH.    I  yield. 

Mr.  CLARK.  On  that  point.  Mr.  President  let  me  sug- 
gest to  the  Senator  that  If  a  concern  ts  engaged  In  Intra- 
sUte and  interrUte  boiineai  in  a  dty  such  as  Pittsburgh, 
New  York,  Boston,  St  Louts,  or  Kansas  City,  where  they  do 
both  Intrastate  and  IntersUte  business,  if  the  disUnctloo  is 
made  that  they  are  coded  as  IntersUte,  and  no  eode  ts 
applicable  to  the:  IntrasUte  business  oi  the  concern  in  their 
interchangeable  business,  then  that  imposes  an  almost  Ibk 
possible  adminiiitrative  function  on  any  cods  authorltj 
whatever. 
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Ur.  BORAH.  L0t  BM  Mk  the  SnMtflr:  Doh  Um 
mux  iBKlKataDd  ttuu  thU  word  **  wholly  "  In  any  way  at- 
tMVpCa  to  modify  tbe  pttottpkm  which  hav«  baan  annoonoed 
tmtM^aarXM  as  to  what  to  Intrtmtat 

Mr.  dARK.    I  win  reply  to  th«  f  iirtar  ttom  Uibo  that 

;  1  do  not:  and  I  do  not  undentaad  that  the  Caafnw  has 

fto  aaOwrity  In  ai^  mm  whatever  by  deflnttton  of  Inter- 

■tato  «r  Intraetete  rn—iirri,  or  any  eort  at  oaiuuetca,  to 

the  deflnitloiM  which  have  been  laid  down  bar  the 

hran  thae  to  thne  with  respect  to  that. 

Mr.  BORAH.  I  would  not  have  been  so  interested  In  this 
word  -  whoOy  »  had  tt  not  bscn  for  what  ssened  to  me  to 
be  extraordinary  coostracttons  at  the  meaning  of  tntmtate 
commerce  which  have  ftnanatwl  from  certain  sonross  with 
ncard  to  the  N.  R.  A. 

Mr.  CLARK.  Let  me  sanest  that  the  Senator  from 
Idaho  and  I  are  tn  entire  aceord  on  that  proposition,  n 
Mr.  niuhhwi'i  dillnlUon  of  IntersUte  coaMssrce  Is  correct, 
then  I  am  a  "  heathen  Chinee." 

Mr.  BORAH.  Mr.  President,  with  a  limpls  statement  for 
the  Raooas  I  shall  not  detain  the  Senate  longer  with  regard 
to  the  flsatter.  My  view  Ii  that  the  word  **  wholly  "  has  no 
eifect  whatever  wbn  M  eomes  to  the  cenatnielloa  of  this 
statute  by  the  eowH^  My  further  view  is.  howavsr.  that  ths 
word  "  wholly  "  may  be  used  In  ths  administration  of  tt  if 
so  desired  to  the  annoyance  of  people  who  are  engatad  In 
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have  been  given  as  which  would  lead  us  to 
bdlevs  that  a  fanner  who  was  prodncing  hay  or  com  which 
■IBM  wtUmmUif  get  into  lutot statu  conmwree  would  be 
regarded  by  certain  people  as  engaged  in  Interstate  com- 
merce. 

While  I  do  not  think  for  a  moment  the  courts  are  going 
to  fegid  to  any  such  proposition,  I  can  Imatfne  that  It  may 
fee  ollllaed  in  the  administration  of  this  Mil  greatly  to  the 
axmoyance  of  thoee  who  are  engaged  in  Intrastate  taMtanos. 
the  man  who  Is  engaged  in  intrastate  business 
a  sQMdl  btislnsoi.  Is  not  prepared  to  contend 
against  these  constnictions  which  may  be  placed  upon  tt 
by  ttMM  who  are  administering  it.  and  It  was  my  hope,  and 
I  so  expressed  myself  at  the  general  conference,  and  at 
other  conferences,  that  this  statute  adght  be  nuule  so  plain 
thai  the  small  bustosss  man  engaged  in  buslneas  In  the 
BCate.  and  in  no  sense  engaged  in  interstate  coounerce. 
Bight  not  be  imiiiftwed  or  annoyed  by  oonstraetkms  and 
roles  and  regulations  with  reference  to  the  i  iiiidmilkn  of 
lite  lodnssB.  and  that  is  the  reason  why  I  have  called 
attentloB  to  the  word  "  wholly  ";  not  that  I  think  tt  makes 
any  difference  as  to  what  is  Intrastate  biviness  after  It 
reaches  ths  Court,  but  it  will  lead  to  a  great  deal  of  annoy- 
ance befOeo  H  reaches  the  Court,  in  my  Judgment. 
Mr.  ADAMB.  Mr.  President,  win  the  SemUor  yield? 
Mr.  BORAH.     I  yMd. 

Mr.  ADAM&  I  dsairs  to  ask  the  Senator  from  Idaho  a 
^nsUcn.  I  think  the  question  I  intended  to  ask  was  proba- 
My  answered  In  the  ooUoquy  which  took  place  in  the  other 
part  of  the  Chamber  and  which  I  was  onaUe  to  bear.  The 
provision  Is  that  "  No  code  of  fair  competition  shaO  be  ap- 
plicable to  any  person  ***.**  I  was  ■rw>M<«Hftg  whether 
«r  not  persons  are  what  are  to  be  goyerned  by  the  code 
rather  than  the  businesses.  In  other  words  an  Individual 
might  have,  as  was  ooggested  by  the  Senator  from  Kentucky, 
two  entirely  independent  businssses.  He  would  be  regulated 
according  to  the  Intent  of  the  stntale  In  one  of  thooe  busl- 
nesses  and  not  rsgiilsted  as  to  the  other.  Tet  the 
of  this  clause  would  bring  him  within  its  terms, 
his  bustnssaes  were  not  wholly  intrastate.  I  wai 
whether  or  not  it  might  be  possible  to  make  tht»  laws  ap- 
PBtshls  in  some  way  to  the  Uustnsss  which  the  person  to 
doinc  rather  than  to  the  person. 

Mr.  BORAH.  I  had  rot  soppooid  so.  I  thtek  the  code 
wo^dhave  to  apply  to  the  buiteasiL  H  A  was  engaged  in 
•  tariBsss  which  was  intrastate  and  engaged  in  another 
boBlnesB  whieh  \m  IntersUte  you  could  apply  the  code  to  the 
buslnoaB  which  was  Interstate,  but  you  could  not  apply  tt  to 


pretation  of  it. 
Mr.  ADAMa 
to  say  that  this 


was  iBtrMtate.    That  wouki  be  way  inter- 

onderstood  the  Senator  from  Kisitiicky 
applied  to  persons  and  not  to  buai- 


Mr.  BARKLSr.  I  was  eoBdMBltog  upon  objectftoni  raised 
by  the  Senator  from  Idaho  to  ttao  word  "  wholly  *'.  and  I 
mentioned  the  fact  that  "  person  "  was  used  here  rather 
than  the  word  "  buatneas.**  The  Senator  has  the  idea  that 
was  In  my  oalnd  wtas  iM  suggests  that  when  any  person  or 
any  corporatloo  Is  angasBd  in  two  separate  kinds  cf  busl- 
nsoB.  oas  of  which  Is  altogetlMr  within  a  State,  the  other  of 
which  worn  mm  the  line  and  therefore  becomes  InMrstato 
that  person  is  not  exchided  by  the  word  "  wholly  " 
because  he  is  partly  sbsmmI  in  one  and  partly  tn  tho 
other,  and  would  be  afeiloct  or  digible.  insofar  as  hLi  inter- 
state hnwlneM  is  oonooraod.  but  not  insofar  as  his  intTsstato 
business  ti  eoooemed. 

Of  coarse,  tn  writing  a  law  we  have  to  keep  in  mind  those 
who  are  not  encaged  in  both  kixMis,  but  only  in  one  kind.  If 
he  Is  engaged  altogether  in  Interstate  hnslnsos.  of  oouraa, 
he  wouM  be  ineligible  and  the  law  would  apply.  If  he  Is 
engaged  exclusively  in  intrastate  btisiness.  he  would  not  be 
dltfWIs  and  it  would  not  apply.  We  have  to  oso  the  word 
"  person  "  so  as  to  make  sure  we  are  not  trying  to  tlivlde  » 
man's  business. 

Mr.  BORAH.  Suppose  Mr.  A  were  engaged  in  a  tmrrlnf 
which  Is  intrastate,  a  business  conducted  entirely  within 
the  State.  Suppoee  Mr.  A  also  has  a  business  yihich  la 
interstate.  I  am  not  speaking  of  the  same  boskMss.  but  ho 
has  two  buataMsna.  one  of  which  is  interstate  and  t^e  other 
of  which  la  tetraotate.  Wouki  his  business  which  in  intra- 
state be  excluded? 

Mr.  BARKLEY.    That  It  ylgllt. 

Mr.  BORAH.  His  luisjwiu  which  is  hiterstate  wouM  bo 
subject  to  the  rule,  but  the  fact  that  he  had  two  buiinesses. 
one  interstate  and  one  Intrastate,  would  not  draw  the  en- 
tire business,  both  Intrastate  and  Interstate,  tmder  ttjB  code? 

Mr.  RARKTXY.    Not  at  all. 

Mr.  CLARK.  The  reason  for  not  defining  the  word  "  per- 
son "  mere  spedflcally  U  that  the  term  "  person  "  Is  defined 
In  the  orlflnal  act  of  which  this  Is  an  extvaloiL  A(«ordlng 
to  the  definition  in  the  original  act  and  according  to  the 
understanding  of  the  memkiers  of  the  subcommittee  and  ac- 
oording  to  the  advtoe  of  our  legislative  coimsel.  it  was  as 
the  Senator  from  Idaho  stated. 

Bfr.  BORAH.  Does  the  Senate  from  MSssonrl  expect  that 
the  word  "  wholly  "  will  give  rise  to  any  t«^«l^^n4f^«»^T.5^i|l^  or 
annoyanee? 

Mr.  CLARK.  If  I  had  thooght  so.  I  should  not  have 
agreed  to  keep  the  woBd  In  the  Joint  resolution.  Ify  en- 
dMvor.  as  that  of  other  Senators^  was  to  arrive  ut  soma 
composition,  if  possible,  which  would  enable  the  miUter  to 
be  held  in  abeyance  until  the  Supreme  Court  of  the  United 
States  might  have  an  opportunity  to  determine  the  lano. 
I  certainly  would  not  knowing  or  willingly  have  arreed  to 
leave  any  word  in  the  measure  which  I  thought  would  make 
trouble  in  eonotnntlen  In  the  future. 

Mr.  BORAH.  Is  it  the  Senator's  opinion  that  If  the  joint 
resolution  becomes  a  law  it  would  exclude  intrastate  busi- 
ness from  the  operation  of  the  codes? 

Mr.  CLARK.  If  I  did  not  think  so.  I  certainly  wouki  not 
be  in  favor  of  it. 

Mr.  GLASS.  Mr.  PresAdont»  I  simply  want  to  laake  a 
■CalMii  nt  to  the  effeet  that  I  intend  to  vote  for  the  joint 
reoolotlon.  but.  like  the  Senator  from  Idaho  fMr.  IkNUH). 
I  do  not  want  to  be  understood  as  desiring  to  extend  tho 
N.  R.  A.  for  a  single  minute.  If  I  could  do  so  I  would  termi- 
nate it  right  on  the  spot,  because  I  have  not  had  anything 
to  do  with  it.  nor  have  I  permitted  tt  to  have  anytliing  to 
do  with  me  or  my  business.  I  shall  vote  for  the  joix  t  reso- 
kitten  as  the  best  thing  perhaps  that  we  can  get. 

Mr.  UUliVl'BAD.    Mr.  President.  I  shoukl  like  to  tu*  tho 

[Mr.  Hsaassowl  a  qtiealkm.  I 
to  say  that  whan  ths  joint  resoAutloB 
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back  from  the  Room,  tf  tt  If  changed  In  any  respect  the 
chance  will  be  submitted  to  the  Senate  for  oooaideration. 

Mr.  HARRISON.  In  view  of  the  fact  that  we  axe  trylnf 
to  get  together  (m  the  joint  resolutkn  and  get  it  oat  of  the 
way  so  the  N.  R.  A.  may  be  extended  and  not  die  on  June  16. 
I  think  I  would  be  unfair,  if  I  had  anything  to  do  with  the 
conference  and  the  House  should  amend  the  Joint  resolution 
OT  write  a  new  measure,  not  to  bring  it  to  the  Senate  and 
let  the  Senate  pass  upon  it.  I  should  not  agree  to  anything 
In  conference  without  first  submitting  It  to  the  Senate.  8o 
far  as  In  my  power  lies  I  shall  follow  that  oouzBe. 

ICr.  8HIP8TKAO.  I  understood  and  the  Senator  from 
Idaho  [Ifr.  Bobah]  seemed  to  understand  it  was  to  come 
back  here  as  an  original  propodtioa,  wbitb  would  throw 
the  whole  matter  open  for  diseuaiiaii. 

Bfr.  HARRISON.  No.  What  would  happen  would  be  this. 
If  the  House,  for  instance,  should  nibetltute  a  new  bill  for 
the  joint  resolution  aiui  it  should  come  over  here,  we  could 
either  go  to  conference  or  we  could  submit  it  to  the  Finance 
Committee  and  its  report  back  to  the  Senate  would  bring 
the  whole  matter  again  before  the  Senate.  If  I  had  any- 
thing to  do  with  it  I  should  not  ask  that  it  go  to  conference 
If  there  was  any  substantial  amendment  made  to  the  joint 
resolution  as  now  before  us,  but  would  Insist  upon  permitting 
the  Senate  itself  to  pass  upon  any  changes  made,  agreeing 
or  disagreeing  to  them. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  does  not  in- 
tend to  preclude  any  amendment  that  might  be  adopted  in 
the  House  from  gcrfng  to  conference  If  the  Senate  should 
be  willing  to  send  It  to  conference? 

Mr.  HARRISON.    Oh.  absolutely  not 

Mr.  8HIP8TEAD.  If  the  House  should  add  an  amend- 
ment to  the  joint  resolution  as  it  passed  the  Senate,  and  it 
should  come  back  here  and  be  submitted  to  the  Senate,  we 
can  then  only  consider  the  amendment  made  in  the  House. 
Is  not  that  true? 

Mr.  HARRISON.  If  the  House  should  extend  the  N.  R.  A. 
a  years  and  it  should  come  over  here  in  that  form.  I  should 
feel  that  the  Senate  itself  ought  to  consider  the  propoeitifm 
whether  it  should  be  extended  beyond  April  1.  198e,  or  for 
a  years. 

Mr.  6HIPSTEAD.  I  should  like  to  ask  the  Senator  a 
question  concerning  the  exception  on  page  2  of  the  joint 
resolution,  paragraph  1.  The  exception  provides  that  price 
fixing  may  be  allowed  for  the  regulation  of  prices  under 
Government  controL  It  says  it  may  include  any  codes  for 
**  mineral  natural-resource  Industrtos." 

Mr.  HARRISON.  If  the  prices  are  now  permitted  to  be 
fixed  or  are  fixed.  IT  those  codes  now  in  operation  have  no 
price-fixing  provision,  then  they  would  not  be  permitted 
imder  the  terms  of  the  joint  resolution  to  get  up  a  code 
that  would  fix  prices. 

Mr.  SHIPSTKAD.    But  If  tikey  have  a  prlee-flxlng  code 


Yes;  If  there  is  a  mineral  natural- 


they  can  continue? 

Mr.  HARRISON, 
resource  business. 

Mr.  8HIP8TEAD.  Can  the  Senator  give  me  an  outline 
or  enumeration  of  the  industries  which  would  oome  in  that 
category?    Does  that  include  the  steel  industry? 

Mr.  HARRISON.  I  have  placed  in  the  Bmookd  a  state- 
ment i^ch  has  been  prepared  by  experts. 

Aluminum:  Trade  practice  proviaiosis  are  suspended. 

Bituminous  coal:  Prices  provided  by  article  6. 

Asbestos:  Article  t  permits  price  flztng. 

Building  granite:  No  provision. 

Copper:  Through  an  Executive  order  price  fixing  is  per- 
mitted. Hie  whole  copper  Industry  is  for  the  N.  R.  A.  and 
appeared  before  the  committee. 

Crushed  stone:  Article  7. 

Feldspar,  gypsum,  lead.  limestoDe,  manganese,  marble 
quarrying,  mica,  and  petroleum  codes  provide  for  posting 
the  previous  24-hour  price. 

Quicksilver,  soapstone.  soft  Ume  rock,  salt  producing 
sand-stone,  slate,  fuller's  earth,  natural  cleft  stone — these 
are  the  ones  where  price  fixing  Is  permissfide  under  the  i 


code  and  they  all  oome  In  the  natural  rnhMnd-xesoaret 
category. 

Mr.  SHIPSl'BAD.  We  have  in  the  steel  code  an  anmnge* 
ment  that  is  a  modified  arrangement  of  what  Is  «^!>ti1 
the  "  Pittsbon^-plus  system  "  of  fixing  prioss.  Can  that  bt 
ctmtinued? 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  te  my 
opinion  there  was  smne  very  just  criticism  of  ths  N.  R  A. 
sdmlnlstratlotL  It  is  useless  to  go  into  that;  It  would  taV 
too  much  time;  but  they  have  the  aotbortty  tn  the  code 
Mbnlnlstratioii  to  change  these  basing  points. 

Mr.  SHIPST^BAD.  I  know  they  have,  and  to  the  best  of 
my  knowledge  it  has  not  been  dooe.  It  should  have  bean 
done.    They  had  authority  to  do  it 

Mr.  HARRIBON.  I  agree  with  the  Senator  that  mora 
basing  points  should  have  been  established.  It  Is  my  con- 
sidered optnioo,  and  I  have  so  stated  bef(»e  this  time,  that 
90  percent  of  the  criticism  which  has  been  huried  at  the 
N.  R.  A.  could  be  obviated  hr  certain  changes  that  ml^U  be 
made  in  the  sdmintstration  of  N.  R.  A. 

Mr.  SHIP8TEAD.  As  long  as  they  have  had  the  (9Por- 
tunlty  and  the  authority  to  do  it.  and  have  not  done  lt»  why 
do  we  not  do  it  here? 

Mr.  HARRISON.    If  we  should  start  In  to  do  that  w* 
should  have  to  write  new  N.  R.  A.  legislation,  and  wa  never 
should  get  through. 
BfCr.  SHIP81XAO.    That  ought  to  be  done. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  from  Minne- 
sota yield? 
Mr.  SHIP8TSAD.    Yes;  I  yield. 

Mr.  CfiAHit,    I  think  my  friend  from  Misslssippt  Is  clearly 
in  error  ^i^ien  he  says  that  the  Pittsburgh-phis  provisions  of 
the  steel  code,  or  any  other  provisions  at  the  stetf  cods 
having  to  do  with  price  ftadng,  would  be  saved  by  this 
tlon.    Steel  is  not  a  natural  commodity.  It  seems  to 
within  this  exc^iition. 
Mr.  8HIPSTSAD.    It  is  a  mineral  natural  resource. 
Mr.  CLARK.    Steel  is  not  a  mineral  natural  resouroa. 
Mr.  SHIPSTKAD.    Iron  ore  is. 

Mr.  HARRISON.    Steel  was  not  Incloded  In  what  I  said. 
Mr.  CLARK    I  think  everybody  win  agree  that  the  steel 
code  is  clearly  outside  of  this  exception. 
Mir.  OOUZKNS.    Stetf  Is  not  a  mineral  resource. 
Mr.  SHIPSTKAD.    Is  it  not  a  natural  mineral  resonroe? 
Mr.  CLARK    It  is  a  derivative  ot  mineral,  but  It  Is  not 
a  natural  mineral  resource.    I  do  not  think  anybody,  even 
Mr.  Rlchberg,  would  contend  that  that  was  true. 
Mr.  BARKUY.    Any  more  than  tin  plat*  woold  be. 
Mr.  SHIPSTKAD.    Then  am  I  to  understand  ttiat  the 
steel  code  is  eliminated  so  far  as  concerns  price  fixing 
under  the  so-called  "  base-rate  system  ",  the  system  which 
is  a  modification  of  the  former  Pittsburgh-plus  orstem? 
Mr.  CLARK.    Absolutely. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  the  ex- 
pats of  the  N.  R.  A.  t^  me  that  steel  is  not  construed  as 
one  of  the  natural  mineral  resources  as  to  which  price  fixing 
might  be  permitted,  and  that  only  through  establishing 
basing  points  ixnild  the  price-fixing  idea  be  approadied. 

Mr.  oaufBTEAD.    Will  the  baslng-point  system  of  price 
fixing  be  permitted  to  ccmtinue  under  the  j<tot  rest^utlon? 
Mr.  HARRISON.    Price  fixing  in  the  steel  Industry  will 
not  be  continued,  and  is  not  now  in  the  sted  code. 

Mr.  SHIPSTKAD.  I  am  told  that  steel  does  not  come  in 
here  because  it  is  not  a  natural  mineral  resource  Industry, 
while  aluminum  is.  Aluminum  is  made  out  of  ore.  Bo  Is 
steeL    Why  does  <me  come  in  and  not  the  other? 

Mr.  CLARK    Sted  Is  an  *t*»^»f»fn  of  Iron  and  certain 
other  things. 
Mr.  SHIPSTKAD.    What  to  aluminhim  made  of? 
Mr.  CLARK    I  am  frank  to  say  that  I  do  not  understand 
the  process  of  manufacturing  aluminum. 

Mr.  BARKT.KY.  It  is  purs  aluminum  when  It  comes  oat 
of  the  ground. 

Mr.  SHIP8TRAD.  It  does  not  come  out  of  the  ground 
as  pare  aluminum. 
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trnhrnn 
li  no  prlcc-flzlnc  code  as  to  akanlnum. 

Mr.  CBIPSTSAD.    I  thooitai  tlM 
t&B  ttai. 

Mr.  BARIUaON.    I  «ld  thai  tbe  tnda 
hftT*  bocn  iHpiDAtdi 

Mr.  CLAHX.  B  OF  MmA  from  MtaMnte  wtn  yteld 
to  BC  f or  jtut  ooe  fortkar  Mmark.  I  iboukl  like  to  nj  that 
I  Ihtak  It  to  perfectly  oImt  ttet  tbo  flMi  Md»  !•  bq4  In- 
ekKtod  within  ttie  ezceptton  wltb  rcsard  to  nitiirml  minerAl 
resources.  I  siMuld  like  to  mj  further  that  so  far  m  I  am 
coaeerned.  I  am  entirely  oppoeed  to  ttie  fniriitf»  M  a 
Matter  ot  p&naaamt  law. 

Mr.  8HIP8TKAD.    80  am  L 

Mr.  CLARK.  I  am  oppoeed  to  eaocpttPt  ooal  er  copper 
or  oil  or  IroB  or  aaythtnc  elee  tram  tbe  leetikthai  on  prtoe 
flxtnc;  and  I  desire  ftuttaer  to  eay  that  I  sfaoaki  like  very 
mndk  to  haee  price  fixing  defined  in  a  more  explicit  manner 
than  tt  is  defined  in  this  Johat  resolution.  I  should  Uke  spe- 
ctflcally  to  Include  the  matter  of  Plttaborgh  phiees,  the  mat- 
ter of  prodnetlon  eontrol.  and  all  the  othte  diiltte  for  price 
amim  which  Mr.  Btchbarg  and  aths  idhtalMie  deny  are 
price  fizlnc.  If  It  were  a  gutetkp  of  tanaktBt  a  permanent 
kiv  ar  a  law  te  run  for  a  sokateatlal  period.  I  should  not  be 
wimam  to  ecree  to  this  Jolnl  rsaotetton  «r  Mty  othv  joint 
HMfciMuii  which  did  not  make  the  spedfiB  ^itaMBB  €t  price 
flxinc  Include  all  the  devices  with  which  Wi  are  familiar 
whteli  hate  been  reoorted  to  for  the  porpoee  of  prtoe  flxinc- 

I  win  say  to  my  friend  from  Minneeota.  howertr.  thai  the 
of  this  Joint  reeolatten  Is  simply  to  extend  the  status 
as  far  as  poasthte.  euttins  out  the  most  obelocis  of  the 
developed  by  the  N.  R.  A.,  until  an  opportunity  maj 
be  afforded  for  a  dectaion  by  the  fnuirii  Court  of  the  United 
8lat«s  which  will  tell  us  what  parte  a<  tha  N.  R.  A.  are  con- 
stitutional and  what  parts  are  aai  oonaUtutlonal.  so  that 
Congrssa  may  proceed  intelli8aa%  to  decide  what  parts  af 
N.  R.  A.,  if  any.  they  deahe  to  oonftlBDe.  and  what  parts  they 
ddsire  to  outlaw  by  law. 

Therefore  It  seems  to  om  that  even  tboee  who.  like  the 
from  Minneeota  and  the  Senator  from  Idaho  and  me. 
bitterly  eppoeed  to  price  flxlna  In  any  form,  inetad- 
Mm  natural  mineral  resources  as  well  ss  any  other,  and 
l^tkMlinc  any  dsvtoe  anch  as  Pitteborsh  pluses,  or  production 
MBlMl.  or  any  other  device,  may  very  well  acree  on  this 
lanpnalHoa  for  a  temporary  extenaton  to  enable  and  kx  a  way 
to  force  a  rlsnlsinn  bar  the  Supreme  Court  of  the  United  States 
on  the  issue. 

Mr.BAWDLST.  Mr.Prealdent.ifthe8enatarwlllyleid.lt 
li  neeassary  to  keep  in  ooind  in  connection  with  this  exemp- 
tion the  fact  that  even  tbough  a  product  may  be  a  natural 
Bsineral  raoouroe.  unices  there  is  a  preesnt  prlce-fixinc  code 
oporaUnc  on  li.  it  is  axampi. 

Mr.  smPSTEAD.    I  understand  thai, 

Mr.  BARXXCY.  WhUe  *^'"»«'*""»  is  laataiid  hi  thia  hst. 
as  a  matter  of  fact,  price  fixing  has  been  SMinudud  as  to 
aluminum,  and  it  would  not  apply  to  any  other  natural 
aaineral  resource  unices  there  is  now  an  active  code  which 
authortase  price  ftrring 

Mr.  SHXPSTSAD.  This  appUee  to  natwal  mineral  xe- 
aourcea.  and  thai  kind  of  an  Industry  is  an  industry  which 
takes  matMlal  whloh  It  obtains  from  natvval  mineral  re- 
aourcee.  It  includea  all  natural  resources  out  of  which  fin- 
ished products  may  be  made.  If  it  does  not  include  the 
alaal  induairy.  then  I  am  entirdj  wrong  as  to  what  is  meant 
bgr  a  natural  aslaeral  resource  industry.  The  raw  material 
la  a  natural  raeource.  and.  being  mineral,  it  ooaaea  wtthln 
Utai  category:  but  it  seems  to  me  that  when  we  add  "  in- 
"  we  include  the  manufacture  of  products  that  come 
natural  mineral  resources,  and  it  seeoM  to  me  that 
Inelude  steeL 

NofV.  I  should  Uke  to  know  II  the  system  of  price  fl»ti»g 
called  the  "open-price  system"  will  be  pomitted  to  con- 
tinue under  this  joint  reeolutlon. 

Mr.  OOUSDtS.    Ateolutely. 

Mr.  UHUVl'KAD.    I  desire  to  call  the  attODtlon  of  the 
from  Mtaalawtro*  to  the  ofien-prloa  system  of  price 
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and  to  ask  If  thai  can  be  oontinned  under  this  joint 
By  thai  system  I  mean  where  a  contraU  la 
advertteed  for  bM^  and  the  bidders  are  permttted  or  are 
^^i«ip»>ni>^  to  pvtilah  their  bids.  aay.  5  or  10  days  before  the 
Uda  are  opatead.  After  that  has  been  dona,  any  bldd>ir  to 
then  allowed  to  amsnd  his  bid  to  meat  any  other  bid:  and. 
aa  a  reeult.  we  have  *"^'«*-***r  of  prtee  Just  as  eflecttvaljr 
M  though  the  biddera  IhimailiM  had  gotten  together,  aa 
they  were  prohlMted  fkteB  doing  under  the  antitruat  act. 
and  agreed  upon  a  prtoa.  All  they  have  to  do  is  to  bave 
some  undnatandinc  that  the  lowest  bidder  shall  trtd  bigh 
enough:  then  the  others  can  emend  their  bids,  and  the  bids 
are  IdenilcaL  I  shoukl  like  to  know  whether  that  system 
can  coayMH  aidar  thia  Joint  resolution. 

Mr.  HARRISON.  That  is  one  of  the  very  phases  upon 
which  the  court  must  pass,  and  about  which  there  is  duubt. 
and  we  hope  that  by  the  time  this  Joint  xeeolutlcfi  woukl 
expire  the  court  will  have  paseed  on  it. 

Mr.  SHIPSTXAD.  I  do  not  care  what  the  oourto  do 
about  it:  what  I  want  to  know  is  what  we  are  asked  to 
provide  here  as  eomething  thai  shall  or  shall  not  be  clone. 
We  said  that  it  should  be  dona.  I  am  not  in  favor  of 
saying  that  It  shall  be  continued 

Mr.  CLARK.  Coiwrem  never  said  H  could  be  done.  Con- 
gress never  said  that  price  fixing  was  legal.  Congress  cever 
outlawed  price  fixing,  but  It  never  said  it  was  legal.  I  sgree 
entirely  with  my  friend  from  Minneeou  thai  this  device 
which  he  has  deecrlbed  here  la  price  fixing,  and  I  say  thai  If 
Congrees  outlaws  price  fixing,  the  practice  which  he  hat  da- 
scribed  is  outlawud  by  that  action,  and  I  believe  thai  every 
reasonable  court  would  so  hold. 

I  think  It  Is  only  fair  to  aay  since  the  question  has  been 
raised,  that  the  eminent  head  of  the  N.  R.  A..  Mr.  Rlchijcrg. 
takee  a  contrary  view  on  thai  legal  proposition,  and  holds  thai 
nothing  Is  price  fixing  except  where  fellows  get  together  and 
write  down  a  definite  schedule  of  prices,  saying,  for  insti«nce. 
ttiai  27%  cents  a  yard  is  the  price  of  such  and  such  a  fabric. 
Thai  la  Mr.  Richberg'a  drflnitlon  of  price  fixing.  Bui  I 
that  every  lawyer  in  thia  Chamber  who  has  ooiiaid- 
the  matter  will  agree  ttmi  when  we  outlaw  price  fixing 
we  do  outlaw  the  processes  which  the  Senator  from  I«Cin- 
neeota  has  daaoribed.  auch  as  production  control.  azKl  the 
other  devlcee  for  price  fixing. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  to 
aaer 

Mr.  HHUVI'KAD.    I  yield. 

Mr.  T7DINOS.  On  page  2  the  language  is.  "  No  price  fix- 
ing shall  be  permitted  or  sanctioned  under  the  provlsioia  of 
any  code."  Then,  of  course,  the  exception  is  made  w.aich 
we  have  diaeuaaed. 

Mr.  SUiPtri'KAD.    Tea. 

Mr.  TYDINOS.  If  no  price  fixing  Is  to  "  be  permitt»l  or 
sanctioned  under  the  proTJatona  of  any  code  ".  I  do  not  see 
how  bids  could  be  the  same.  If  this  Joint  resolution  ^fere 
enacted  and  ware  administered  with  the  intendment  wlilch 
it  carries  on  Its  face.  Certainly  no  contractors  bidding  on 
building  a  bridge,  or  furnishing  supplies  to  the  Oovemment, 
could  agree  on  prices  unless  there  was  price  fixing,  and  thai 
Is  declared  outlawed  b^  the  Joint  resolution. 

Mr.  SHIPSTKAD.    "  Except" 

Mr.  TTDINQS.  Exxxpt  as  to  mineral  resouroeaw  X  jM|t 
not  <<i«rii.«idt>g  that  exception.  1^^. 

Mr.  smPtflgAD.    That  U  what  I  am  dlecuaslng.     ''  ' 

Mr.  TTDINOS.  I  am  a'wimlng  the  purchase  of  autano- 
bUes.  the  building  of  battleships,  the  buying  of  tires,  the 
building  of  roads,  or  the  construction  of  buildings,  the  doing 
of  any  of  the  many  things  in  which  contractors  are  enga^red. 
If  the  J<dnt  resolution  were  enacted  and  all  the  bids  which 
came  in  were  Identical  In  amount.  It  would  be  a  clear  vlolailon 
of  the  law.  and  all  the  bids  ought  to  be  rejected  becauaa 
there  could  be  no  price  fixing  under  the  law.  If  I  under- 
stand the  Joint  resolution  correctly. 

Mr.  COUZSNS.  The  teatimnny  before  the  Committee  on 
Finance  doca  not  indicate  thai  construction.  Price  poetlog. 
the  posting  of  pricea,  la  clearly  differentiated  from  piloe 
fixing. 
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Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Minne- 
sota yield? 

Mr.  SHIPSTEAD.    I  yield. 

Mr.  CLARK.  The  wh<de  purpose  of  the  Joint  resolution, 
I  think  the  Senator  Arom  Michigan  win  agree.  Is  to  get  away 
from  the  definitions  of  a  lot  of  things  as  fixed  by  Mr.  Rich- 
berg  and  other  crfBdala  of  the  M.  R.  A.,  and  to  get  court 
definitions  of  the  same  terms. 

Mr.  COUZSNS.  Mr.  Preeidmt,  I  am  not  In  disagreement 
with  the  Senator,  as  has  been  shown  by  the  fact  that  I  was 
the  first  one  on  the  oommittee  to  support  his  position.  But 
I  do  say  that  all  of  the  witnessea— and  I  sat  there  week  after 
week — contended  that  the  posting  of  pricea  waa  not  price 
fixing,  and  I  do  not  Interpret,  price  pMtlng  aa  price  fixing. 

Mr.  TTDINOS.  May  I.  with  the  consent  of  the  Senator 
from  Minnesota,  ask  the  Senator  from  Mtrhigan  a  question? 

Mr.  8HIP8TBAD.    I  yield. 

Mr.  TTDINOS.  As  I  tmderstand  what  the  Senator  has  in 
mind,  it  is  a  situation  like  this,  and  I  think  it  is  more  preva- 
lent In  the  automobile  industry  than  perhaps  in  any  other. 
Suppose  there  were  In  Washington  three  dealers  In  Ford 
automobiles.  The  Ford  Co.  aella  Ita  car  to  tbe  dealer  with 
the  understanding  that  he  will  aell  li  to  tbe  pubUc  at  an 
established  price.    Is  that  correct? 

Mr.  COUZENS.    Tliat  is  my  understanding. 

Mr.  TTDINOS.  It  is  my  understanding  alao.  Therefore, 
that  being  the  case,  price  posting  would  be  an  act  on  the 
part  of  those  dealers  to  sell  that  car  to  the  Oovemment 
at  the  price  at  which  they  have  agreed  to  sell  it  to  an 
individual,  hi  accordance  with  their  agreement  with  the 
manufacturer.  That  would  be  price  poeiing.  Price  fixing. 
as  I  understand  It.  would  be  makinc  a  price  on  aomethlng 
that  la  not  In  existence. 

Mr.  COUZENS.  The  Senator  overlooks  the  fact  that 
there  is  a  very  great  deal  of  difference  between  selling  an 
article  at  a  price  quoted,  or  a  fixed  price,  and  selling  a  lot 
of  stationery,  like  envelops,  or  bulk  goods,  when  one  would 
go  to  a  place,  to  an  institute  of  aome  kind,  and  say.- "I 
post  up  on  the  wall  that  I  will  sell  ttieae  envelops  at  a 
dollar  a  thousand  ".  and  everybody  rise  oemea  along  and  does 
likewise.  That  is  price  quoting,  but  there  is  no  price  fixing. 
because  there  is  no  agreement.  In  other  words,  anyone  else 
who  desires  to  break  that  price  may  do  so.  but  he  ob- 
viously gets  in  bad  with  his  associataa  In  Mba  code. 

Mr.  SHIPSTEAD.  He  win  be  pwnallwid  under  the  code  If 
he  does  it. 

Mr.  TTDINOS.  One  of  the  things  I  attempted  to  point 
out  was  in  the  realm  of  fair  trade  practice  without  price 
fixing  and  another  was  naked  price  fixing.  I  am  wondering 
whether  any  language  was  devised  or  presented  to  the  com- 
mittee which  would  give  the  Senate  an  oppoitunity  to  vote 
against  price  fixing  and  at  tbe  aaaa  thne  would  tvror  a  code 
of  fair  trade  practlcea. 

For  instance,  let  us  suppooe  there  are  three  automoMle 
dealers  in  Baltimore — and  thia  case  frequently  comes  to 
mind — all  selling  the  same  car.  A  man  takes  a  car  that  is 
5  jrears  old  to  oioe  of  the  dealers  and  asks  at  what  price  he 
can  turn  that  car  in  on  a  new  one.  As  I  understand  it.  cars 
of  a  certain  year  bring  a  certain  price.  Instead  of  adhering 
to  the  code  price  for  that  traded-in  ear,  one  dealer  wiU  cut 
the  price  as  an  inducement  agalnat  another  dealer,  we  wlU 
assume. 

I  am  not  In  favor  of  price  fixing,  but  I  do  think  there  is  a 
twilight  zmie  where,  if  the  words  could  be  found,  there 
could  be  a  code  of  fair  trade  practlcea  evolved  whi(^  would 
not  Involve  price  fixing.  I  admit  it  Is  a  very  twilight  zone, 
and  I  could  not  suggest  the  words  to  go  Into  the  measure, 
but  I  would  not  be  opposed  to  fhaX  sort  of  a  ttilng  if  it 
could  be  concisely  and  emphatically  expreaaed. 

I  am  absolutely  In  favor  of  what  the  Senator  f ran  Ifinne- 
aota  and  what  the  Senator  from  ICsaouri  have  aald  as  being 
oppoeed  to  any  policy  of  price  fixing. 

Mr.  BARKLET.  Mr.  President,  vffl  the  Ounatnr  from 
Minnesota  yield? 

Mr.  SHIPSTEAD.    I  yield. 
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Mr.  BARKIZTT.  The  question  of  price  fixing  has  been  ona 
of  the  most  dlfDcult  problems  with  which  the  N.  R.  A.  has  had 
to  deal.  My  conception  of  price  fhdng,  of  courae,  is  nol 
simply  the  picture  of  half  a  doaen  men  or  companies  engagad 
in  the  same  business  fixing  their  own  prices  and  posting  them 
in  a  public  place.  That  is  not  price  fixing.  Price  fixing  as  I 
have  atwasfs  understood  it,  and  to  which  there  baa  baen 
objection,  haa  been  a  concurrence  or  agreonent  among  all 
the  different  ccimpetltors  In  a  bualneaa  to  fix  the  same  prioaa 
to  the  public  for  their  produeta. 

Mr.  smPSTEAD.  That  is  Just  what  happens  In  this  open 
posting  <tf  pric*aa. 

Mr.  BARKLBT.  A  situation  aroae,  which  I  think  we  all 
have  to  acknowledge,  that  in  the  codes  which  limited  houra 
of  labor  in  industry  and  undertook  to  provide  for  an  increase 
of  wages  it  was  recognized  that  if  aU  of  an  industry  should 
be  subject  to  a  code  which  Increased  wagea  and  reduced 
hotnrs  of  lidtx>r.  no  one  of  than  ought  to  be  allowed  to  sell  ita 
product  below  tJtie  cost  of  production,  ao  aa  to  be  aMe  to  injure 
the  others  who  were  regulated  by  the  same  hours  and  the 
same  wages.  In  that  case  there  was  a  "floor",  as  it  waa 
called,  a  mlninumi  below  which  they  could  not  sell,  and  that 
minimum  was  represented  by  tbe  cost  <tf  production.  But 
this  joint  resolution  even  diminatee  that.  It  takes  out  the 
"  floor."  It  would  permit  anyme  who  wanted  to  do  ao.  who 
was  under  a  code,  to  sell  at  a  price  bdow  the  cost  of  produc- 
tion without  Uky  restriction.*  if  he  saw  fit  to  do  so. 

I  myself  felt,  and  stlU  feel,  that  in  any  permanent  or  long- 
time extension  of  the  N.  R.  A.  there  ought  to  be  some  way 
of  guaranteeing  that  ctunpetitors  who  are  under  the  aama 
restrictions  as  to  hours  and  wages  ought  not  to  be  aDowed 
to  cut  prices.  That  Is  one  of  the  things  that  waa  eztenalvelj 
indulged  in  in  this  country  long  before  the  N.  R.  A.  Ever 
since  I  have  been  a  Member  of  Congress  bills  have  been 
pending  in  both  Houses  undertaking  to  make  It  Imposaitde 
for  large  concerns  to  go  into  a  commimity  and  undersell 
all  their  comi>etitors  until  they  had  driven  them  out  of 
business,  aiuf  then  get  the  whole  market  for  themselves. 

There  is  no  "  floor  "  provided  in  this  joint  resolution,  no 
minimum:  and  therefore  price  fixing  would  be  completely 
eliminated,  save  in  the  limited  instances  referred  to  in  tha 
exception. 

Mr.  SHIPSTEAD.  If  the  Senator  from  Michigan  is  cor- 
rect in  his  statement  that  all  of  the  testimony  before  the 
Flnaixx  Committee  indicated  that  what  he  calls  "  price  post- 
ing "  is  not  price  fixing — it  may  not  be  price  fixing,  but  tha 
result  is  that  it  does  fix  pricea  on  an  Identical  baala. 

Mr.  BARKIiET.  Of  course,  there  would  be  no  illegal  prioa 
fixing  unless  tliey  had  entered  into  an  agreement  larior  to 
that  posting.  But  if  all  (tf  them  post  the  same  pricea  without 
any  inrevious  attreement  or  understanding,  and  even  If  otm 
of  them  did  it  first  and  the  rest  of  them  come  along,  h(q;>inf 
to  be  able  to  get  some  of  the  bualneaa  at  the  aame  price  and 
post  at  the  same  price,  that  would  not  be  illegal  price  fixihg; 
that  would  not  be  against  the  law. 

Mr.  SHIPSTISAD.  I  want  to  make  that  illegal  ivice-fix* 
tng  and  prohibit  it. 

Mr.  BARKLET.  I  do  not  know  how  you  can  ever  pre- 
vent one  man  from  ccnntng  in  without  any  colluslan  and 
fixing  or  posting  the  same  price  thai  somebody  else  haa 
made  or  was  posting. 

Mr.  SHIPSTEAD.    Tou  can  do  it  by  secret  bids. 

Mr.  BORAH.  When  you  do  it  by  aecret  bids  you  are 
within  the  price-ftxlng  principle. 

Mr.  SHIPSTEAD.    I  mean  by  competitive  blda. 

Mr.  BORAH.  If  it  resutts  In  a  tacit  understanding,  ex- 
press or  implied,  and  they  arrive  at  a  final  conclusion  and 
they  use  one  price  it  is  price  fixing. 

Mr.  SHIPSTEAD.  Of  course.  We  had  the  same  system 
in  the  steel  industar.  "Hiey  were  prohibited  by  law  from 
agreeing  on  iMrices  and  fiidng  prices.  How  did  they  get 
around  it?  They  evaded  the  law  by  attending  the  Oary 
diimers.  and  aU  that  was  necessary  to  fix  the  price  was  to 
have  someone  at  that  dinner  represoitlng  the  United  Statea 
Sted  Corporation  aay.  "  for  the  next  30  days  we  are  goint 


'W 


) 


7478 

to  ma 


CONGRESSIONAL  RECORD— SENATE 


May  14 


ton**,  for  tuttmUBB.    Tbere  vm  do 

who  left  the  dinner  knew  what 

and  what  they  wookl  aell  tbe  flMl  for 


win  the  Senator  yield? 


tbe  piice-flzlng  prop- 
before  the  N.  R.  A.  came  Into 
we  would  be  in  the 
adopted? 


at  $ao 

tat 
ttM  prlee  o( 
within  St  daya. 

Mr.  TTDXNOfl.    Mr. 

Mr.  HHIPBTEAD.     I 

Mr.  TTDnfae.    Am  I 
that  was  the 
XTnder  thle 
ae  before  N.  R.  A. 

Am  I  right? 

Mr.  8HIP8TEAO.    I  do  not  undareCand  the  Senator. 

Mr.  TTDDfOS.    It  aayi  there  itmSk  be  no  prloa 
If  price  poetinc  amounts  to  price  fixing  it  goes  out. 

Mr.  SHlFtri'EAD.    Sxoept  as  to  certain  industriee. 

Mr.  TTDINOS.    Of  course,  with  tbe  exception.    But 
are  in  the  aame  poettion  if  this  resolution  is  adopted. 
i(  tht  exception  which  the  Senator  has  made,  as  w« 
to  totare  the  N.  R.  A.  was  adopted. 

Mr.  8HIP8TEAO.  I  think  that  is  tr\ie.  I  am  trying  to 
And  out  what  is  Included  in  this  category  under  exceptions, 
and  I  am  particularly  Interested  in  knowing  whether  or  not 
tbe  steel  industry  is  Included  In  this  exciiiClon. 

I  am  told  that  it  is  not. 

Mr.  BORAH.    That  the  steel  industry  is  not  included? 

Mr.  TTDINOS.    That  is  what  I  understand. 

Mr.  BORAH.    In  other  words,. that  the  price  fixing  In  the 
izMlustry  would  be  prohibited  under  this  resolution. 

Mr.  WAGNER.    Mr.  President 

The  PRE8IDINO  OFFICER.    Does  the  Senator  from  Mln- 
9ta  yield  to  the  Senator  from  New  York? 

Mr.  SHIFSTBAD.  I  will  yield  to  the  Senator  in  Just  a 
moment.  I  ask  the  attention  of  the  Senator  from  Miadt- 
aippl  [Mr.  HAxanoiil.  and  suggest  that  the  Senator  from 
Idaho  repeat  his  statement. 

Mr.  BORAH.  As  I  understand,  under  this  resolution,  no 
price  «*ii^g  would  be  permitted,  with  certain  exceptions: 
that  the  price  fixing  in  the  steel  Industry  would  be  pro- 
lUbited. 

Mr.  HARRISON.    Absolutely. 

Mr.  8HIPSTBAD.  I  thank  the  Senator  for  that  Infor- 
mation. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

Mr.  SHIP8TKAD.    I  yield. 

Mr.  WAGNER.  So  long  as  we  are  on  this  subject  of  price 
fixing.  I  wanted  to  Inquire  whether  the  Senator  from  Minne- 
sota knows,  or  whether  the  Senator  In  charge  of  the  bill 
knows,  the  answer  to  the  question  I  am  about  to  ask.  When 
we  had  up  for  oMMMvatlon  the  National  Recovery  Act 
S  years  ago  one  of  the  things  we  were  concerned  about,  and 
which  we  wanted  to  prohibit,  was  particularly  a  practice 
which  many  of  the  large  chain  stores  and  concerns  indulged 
In.  of  disposing  of  the  little  competitor  by  selling  a  certain 
commodity,  which  the  smaller  store  in  that  neighborhood  was 
salttng.  baiow  the  cost  of  productton.  After  the  UtUe  fellow, 
who.  of  course,  was  not  able  to  continue  compatttlon  under 
those  dreumstaneee,  was  dispoeed  of.  then  the  prlee  of  the 
partleutar  eommodlty  would  be  raised  again  to  where  the 
thain  store  wouid  secure  a  profit. 

Tltere  has  been  pending  in  the  Senate  a  blU  propoaed  by 
the  Senator  from  North  Dakota  (Mr.  NtsI.  which  has  been 
ipendmg  for  several  years,  which  made  an  effort  to  ctn^  that 
>ery  thing:  and  we  proposed  to  cure  It.  or  attempted  to  cure 
it.  in  tbe  National  Reeavwy  Act  by  permitting  the  code  to 
yrohiblt  a  sale  below  the  cost  of  production.  Ubdar  the 
provision  tn  this  pending  t»lll  that  power  is  wiped  out,  and 
ksreaf  t«r  that  sort  of  a  practloa.  which  really  disposed  of 
the  Uttle  fellow,  is  not  permitted.  Whatever  might  be  said 
•f  the  admlnlstraUon  of  the  N.  R.  A .  that  provision  has 
»ved  maay  of  these  little  fellows  around  the  country  by 
prohibtting  such  type  of  unfair  competition. 

Now.  that  is  being  wiped  out.  Tou  are  prohibiting  hereafter 
any  provlskm  being  in  any  code  preventing  the  sale  batov 
Ibe  cost  of  producUon.  I  should  like  to  get  the  advice  of  tbt 
Senators  \n  charge  of  this  bilL  I  think  under  this  provtstosi 
fou  are  prevented  from  fixing  the  mlntmimt  wage,  because 


as  I  Interpret  It.  and  partlc\ilarly  under  the  strict  interpre- 
UUons  which  are  made  by  the  courU.  whIeliMa  not  always  in 
sympathy  with  ail  progressive  movements— onder  their  con- 
struction It  may  be  held,  and  perhape  it  will  be  held,  that 
fixing  a  ?nlT>lw>n*p  wage  Is  fixing  a  price  of  labor.  I  admit 
it  Is  a  dsbatable  question.  But  shoxUd  we  take  that  chance 
of  pnsiltilT  prevenUiw  or  prohibiting  the  fixing  of  a  mini- 
mum wage? 

Mr.  SHIP8TBAD.  I  will  saj  to  the  Senator  that  if  you 
can  fix  the  fwtwtmnm  wags  by  law  it  seems  to  me  that  you 
naturally  have  the  right  to  fix  the  maximum  wage  by  law. 
And  that  may  be  a  very  dangerous  experiment 

Mr.  WAGNER.  I  think  it  is  a  debatable  question.  I  do 
not  say  we  cannot. 

Mr.  BARKLBY.  Mr.  President,  this  resoiutitm  does  not 
attempt  to  fix  wages,  either  minimum  or  maximum. 
Under  this  resolution  and  under  the  N.  R.  A.  minimum 
wages  are  provided  for  in  the  codes,  but  nowhere  has  that 
minimiiin  wage.  Whatever  it  may  have  been,  been  regarded 
as  price  fixing  in  the  sense  that  it  fixes  the  price  of  the 
product  turned  out  by  a  prodttoer. 

Mr.  8HIP8TEAD.  Bsoept  ao  far  as  It  entered  into  the 
cost  of  the  production. 

Mr.  BARKLET.  Except  Insofar  as  It  enters  into  the  cost 
of  production.  In  that  ease  It  only  prohibited  a  sale  below 
the  cost  of  production  in  order  that  all  competitors  might 
be  on  an  equal  basis.  All  of  them  having  the  same  wage 
and  the  same  hours  of  labor,  there  was  a  minimum  below 
which  they  could  not  go.  and  that  minlmimi  was  the  actual 
cost  of  the  thing  being  sold.  I  do  not  think  that  any  court 
would  bold  that  price  fixing  appUed  to  the  wages  of  labor. 

Mr.  BORAH.  It  seems  to  me  that  there  is  a  clear  distinc- 
tion between  fixing  the  mtnimnm  wages  and  price  fixing. 

Mr.  WAGNER.  Except  the  language  is  "  no  price  fixing 
shall  be  permitted  w  sanctioned  under  the  provisions  of  any 
code."  I  think  It  is  a  rather  debatable  question.  It  could  be 
easily  enough  clarified  if  it  is  not  intended  to  do  that.  I 
mean  I  am  raising  the  question  so  that  we  may  understand 
what  is  tbe  pleasure  of  Congress. 

Mr.  COX7ZENS.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  SHIP8TEAD.    I  yield. 

Mr.  COUZENS.  I  want  to  say  that  this  language  is  merely 
In  my  opinion  a  sort  of  a  guidance  as  to  what  the  N.  R.  A. 
will  permit  \n  the  future. 

Mr.  8HIP8TEAD.  A  guidance  to  whom?  To  Mr.  Rich- 
berg? 

Mr.  COUZENS.    Yes:  and  to  the  N.  R.  A. 

Tb  tbe  N.  R.  A.  In  effect  the  mere  use  of  that  language 
without  any  control  over  production  means  nothing.  It 
did  not  mean  anything  in  fact  before  we  had  N.  R.  A. 
Everyone  that  was  wise  to  Industry  and  commerce  knew 
that  tbsra  was  price  fixing  going  on.  and  always  has  been 
price  flxtaw.  so  tiiat  the  adoption  of  N.  R.  A.  has  not  ex- 
tended to  any  great  extent  price  fixing.  What  has  hap- 
pened bas  brought  price  fixing  out  in  the  open,  where,  by 
congressional  enactment,  you  can  stop  it  if  you  want  to, 
but  you  certainly  cannot  stop  it  by  this  mere  resolution. 

80  far  as  I  am  concerned,  and  as  a  member  of  the  Pinanco 
Oommlttee,  when  I  approved  of  this  resolution  it  was  for  the 
purpoee  of  serving  notice  on  code  authori^ties  and  on  N.  R.  A. 
that  that  was  what  Congress  intended  to  eventually  pro- 
hitut.  I  do  not  expect  that  we  are  going  to  prohibit  it  in  the 
next  10  months,  since  most  of  these  codes  are  in  effect  now, 
btCTiww  when  you  take  away  one  device  for  fixing  prices  they 
will  soon  find  another  device  for  arcnmpllshlng  the  same 

PUTDOflS* 

Mr.  8HIP8TSAD.  The  Senator  may  be  perfectly  right 
There  may  have  been  price  fixing  before  we  had  these  codes 
and  tbe  N.  R.  A.  I  know  that  a  pair  of  overalls,  which  sold 
for  n  cents  under  former  conditions,  immediately  after  the 
aitiTT****"  of  the  N.  R.  A.  the  farmer  paid  $1.50  for  those  over- 
alls, and  coal  in  the  State  of  Minnceota,  which  under  the 
ostem  of  price  fixing  was  sold  at  a  certain  price,  was  raised 
from  $1.50  to  p  a  ton.  I  prefer,  if  there  was  price  fixing 
before,  to  have  that  kind. 
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Mr.  COUZENS.    Win  tbe  Senator  yleldt 

Mr.  8HIPSTEAD.    I  yield. 

Mr.  COUZENS.  It  seems  to  me  tbe  Senator  overtooks  tbe 
fact  that  when  bis  eonstitosnts  got  coal  sU  tbe  low  prices 
they  did.  azul  when  a  man  got  overalls  at  tba  price  he  did. 
no  oonsideration  was  given  to  tbe  coodittan  of  labor  which 
produced  the  ooal  or  the  overalls,  and  by  the  establishment 
of  codes  it  Is  admittedly  a  fact  that  the  wages  In  many  cases 
were  raised:  the  condition  of  tbe  coal  operators  and  the  coal 
miners  was  Improved  and  tbe  wages  were  raised. 

We  cannot  get  away  from  the  philosoidiy  that  if  we  are 
going  to  pay  men.  women,  and  children  a  decent  and  ade- 
quate wage  the  consumers  have  got  to  pay  tbe  price.  We 
cannot  harmonize  the  buyers  and  sellers  so  they  will  both  be 
satisfied  all  the  time. 

Mr.  SHIPSTEAD.  I  agree  with  the  Senator  entir^,  ex- 
cept as  to  his  premise.  Use  price  of  ooal  bas  inraetlcally 
doubled  in  the  last  15  years.  We  used  to  boy  hard  coal  out 
In  my  SUte  for  $10  or  $11  a  ton.  Now  we  pay  $19  or  $20. 
No  Senator  need  try  to  tell  me  that  that  is  due  to  the  high 
cost  of  labor  or  that  labor  got  its  proportionate  increase  in 
wages  as  compared  with  the  Increase  in  tbe  price  of  ooal. 

Mr.  BARKLEY.    Mr.  President 

Tlie  PRESIDING  OmCBR  <Mr.  TfemiAir  tai  the  chair). 
Does  the  Senator  from  Minnesota  yidd  to  tbe  Senator  from 
Kentucky? 

Mr.  SHOPSTTEAD.    I  yield. 

Mr.  BARKLEY.  There  is  no  code  whieb  applies  to  tbe 
anthradte-coal  industry.  Ttiey  are  not  operating  under  a 
eode.  either  as  to  wages  or  anything  else. 

Mr.  SHIPSTEAD.  It  came  in  under  the  general  proposi- 
tion of  raising  prices.  I  happened  to  take  coal  as  an  Illustra- 
tion. It  is  true  with  reference  to  tbe  price  of  eveiythlng  else. 
Tbe  Senator  from  Michigan  CMr.  Cc/oxmml  seems  to  think 
that  tbe  $1  JO  or  $2  a  ton  Increase  was  diie  to  tbe  high  price 
of  labor  or  Increase  in  Uie  wage  seale.  For  10  or  IS  years  the 
price  of  coal  has  gradually  gone  up,  and  I  venture  to  say  the 
coal  miner  did  not  fare  any  better  with  eoal  selling  at  $18  a 
ton  than  he  did  when  ooal  was  selling  for  $10  or  $11. 

Mr.  COUZENS.    Mr.  President,  wiO  tbe  Senator  yield? 

Mr.  SHIPSTEAD.    I  yidd. 

Mr.  COUZENS.  That  was  done  by  price  fixing  before 
N.  R.  A.  These  things  did  not  all  happen  since  N.  R.  A. 
As  the  Senator  from  Kentucky  [Mr.  BancLsr]  pointed  out 
there  is  no  code  for  the  anthradte-coal  indnstiT. 

Mr.  SHIPSTEAD.  Let  us  take  the  price  of  steel,  for  in- 
stance, which  in  many  Instances  Increased  as  much  as  600 
percent. 

Mr.  COUZENS.  Yes;  and  it  was  always  fixed  before  we 
had  N.  R  A.  For  years  under  a  Republican  Department 
ot  Justice  I  tried  to  have  the  price  of  rails  to  tbe  railroads 
lowered,  and  yet  with  all  the  antitrust  laws  on  the  statute 
books  the  price  of  rtUs  continued  to  the  railroads  at  $44  a 
ton. 

It  Is  perfect  nonsense  to  say  that  a  code  <tf  Qw  N.  R.  A. 
has  been  responsikxle  for  all  of  the  price  f^^lf^g  It  has 
nothing  to  do  with  anthracite  coal.  It  may  have  had  some- 
thing to  do  with  steel:  I  do  not  know.  What  I  am  anxious 
about  is  to  have  the  prlee-fixlng  coraMnatlon  come  out  in 
the  open  and  not  have  to  be  dealt  with  in  secret  as  they 
have  been  heretofore.  It  haw>enB  now  that  all  the  codes 
are  public  property,  the  hearings  are  pubUe  property,  we 
know  what  is  in  the  various  codes,  we  know  the  agree- 
ments, and  when  we  get  around  to  it  I  hope  we  shall  enact 
a  law  to  stop  it  aU. 

Mr.  SHIPSTEAD.  TtmX  Is  what  I  want  to  do.  Let  us 
■top  It  an. 

Mr.  COUZENS.  We  cannot  stop  it  inside  of  10  months 
unless  we  know  our  constitutlmial  Jurisdiction  with  reelect 
to  wages,  hours  of  labor,  and  interstate  commerce. 

Mr.  BARKLEY.  Mr.  Preddeat.  will  tbe  Senator  from 
Mimtesoto  yield? 

Mr.  SHIPSTEAD.    Certainly. 

Mr.  BARKLEY.  With  respect  to  steel.  I  tbink  it  ought  to 
be  stated  that  the  only  prioe-flxlng  arrangement  under  tbe 
eode  with  wlxich  I  am  familiar  is  tbe  baslng-point  arrange- 


ment by  whkfa.  Instead  of  bavteg  one  PittdMirgbHtlus  sttua* 
tlon.  there  were  numerous  sitoatlans  over  tbe  country  indi* 
cated  as  basing  points.  That  was  a  concession  to  tbe  con- 
sumer under  the  N.  R  A.  It  enlarged  the  number  and 
extended  them  so  that  instead  of  having  one  point  of  dis- 
tribution from  which  freight  diould  be  charged,  wtiether  it 
was  ever  distributed  from  that  point  or  not.  there  woe  nu- 
merous points  throughout  the  country.  That  may  have 
been  objectionable.  It  may  be  objectionable  to  have  any 
arrangement  of  that  sort,  but  it  did  operate  as  a  concession 
to  the  consumer  as  compaivd  to  the  situation  which  existed 
prior  to  N.  R  A. 

Mr.  CLARK.    Mr.  President.  wiU  tbe  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senatw  from  Missouri? 

Mr.  SHIPSTEAD.    CertabUy. 

Mr.  CLARK.  I  cannot  agree  with  the  construction  placed 
on  this  matter  by  the  Senator  from  Kentucky.  As  a  matter 
of  fact,  the  old  custom  of  mttsburgh  plus  has  been  outlawed 
for  a  l<mg  period  of  ytan  by  the  Supreme  Court  of  the  United 
States.  I  cannot  agree  that  is  a  boon  to  the  consumer.  For 
Instance,  a  man  wants  to  put  in  a  hardwood  floor  at  Spring- 
field, Mo.  He  goes  to  the  door  of  the  factory  at  8i»rlngfleki, 
Mo.,  which  furnishes  material  for  hardwood  floors,  and  has 
to  pay  freight  from  some  point  in  Tennessee  <»-  Louisiana. 
I  cannot  agree  that  it  Is  a  boon  to  the  consumer  In  St.  Louis 
who  desires  to  use  some  steel  fabrication,  when  we  have  steel 
plants  In  the  dty  of  St.  Louis,  to  have  to  pay  frdgfat  from 
Chicago  or  Pittsburgh. 

I  want  to  reserve  my  exception  to  the  stotement  made  by 
my  friend  from  Kentucky.  I  say  the  Pittsburgh-plus  system 
has  been  outlawed  under  the  antitrust  laws  for  years  before 
the  N.  R.  A.  came  into  existenoe,  and  it  bas  been  rehabili- 
tated and  reestablished  under  N.  R.  A.,  and  is  one  of  ttie 
things  I  think  ought  to  be  wiped  oat  forever. 

Mr.  BARKLEY.  While  it  is  tame  that  the  courts  have  out- 
lawed the  Pittsburgh-plus  situaUon.  there  had  been,  prior 
to  N.  R  A.,  basing  points  established  througliout  the  country 
that  were  increased  in  number  under  N.  R.  A.  It  is  a  matter 
of  difference  of  (Hilnian  as  to  whether  the  Increase  in  the 
number  of  basing  potots.  so  they  would  be  closer  to  tbe  con- 
sumers than  before,  was  a  benefit  to  the  consumer  or  not. 

I  think  It  was  a  benefit  to  that  extent. 

Mr.  SHIPSTEAD.  That  was  not  tbe  only  method  used  to 
increase  the  price  of  steeL  For  instance,  the  user  of  steel 
would  buy  700  pounds  or  1,200  pounds.  He  had  bera  paying 
10  cents  a  pouiid  up  to  l,OiO  pounds.  Then  the  system  of 
fixing  prices  was  changed  and  he  was  charged  15  cents  a 
pound  up  to  200  pounds.  If  he  took  400  pounds,  he  got  tt 
for  12  cents  a  pound.    If  be  took  700  pounds,  he  got  it  for 

II  cents  a  pound.  If  he  took  a  thousand  pounds,  he  got  it 
for  10  cents  a  pound.  Under  that  system  they  raised  the 
price  of  steel  as  much  as  800  percent.  What  I  am  trying 
to  find  out  is  wiiether  this  is  going  to  bs  allowed  to  continue 
under  the  Joint  resolution. 

The  Senator  from  Mlciiigan  (Mr.  Covsmsl  said  this  Is 
only  a  clarifjrlng  resolution.  I  asked  him  If  it  inm  to  h^ 
the  imderstanding  of  Mr.  Rlchberg,  and  be  said  tt  was.  Tbe 
Senator  from  Mlssoiul  (Mr.  Clakk]  said  that  whm  we  passed 
the  original  N.  R.  A.  Act  we  iHrohlblted  price  fixing. 

Bfr.  CLARK.    Mr.  President,  will  tbe  Senator  permit  me? 

Mr.  SHIPSTEAD.    IjM± 

Mr.  CLARK.  I  said  that  tbe  N.  R.  A.  original  act  failed 
to  specifically  exclude  price  fixing.  It  was  stoted  tn  com- 
mittee and  stated  on  the  floor  that  the  act  did  not  aottiorize 
price  fixing.  However,  it  was  not  qpectflcally  excluded,  and 
it  has  been  tbt  sedulous  and  very  successful  effort  of  N.  R.  A. 
authorities  to  keep  from  having  any  price-fixing  problems 
passed  on  to  tbe  Supreme  Court  during  ttie  period  in  which 
it  has  been  in  existence.  The  Joint  resolution  now  before 
us  is  speetfieaily  to  outlaw  price  fixing. 

Mr.  SHIPSTEAD.  I  misunderstood  the  Senator  from  Mis- 
souri, and  I  apologise.  He  said  the  N.  R.  A.  Act  CUL  not 
specifically  authorise  price  fixing. 

Mr.  CLARK.   Nor  did  it  outlaw  IL 
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Tm:  but  Mr.  Rlchberi  hM  Mid  tt  p«r- 
toteimtet  the  flzlnc  of 


ICr.  8HIP8TBAD 
tt.  tecmuM  It 

itocl  prtoM.  _  .       ^^ 

I  MfMlT'itaiMt  that  Um  aanM  yromm  at  prlM  nxanff  ■ 
In  tbe  aw  imlMiii  I  am  told  ttuU  th«  mgar 
to  W««tflm  MalM  lik*  Mitt**"*  and  Utah  charge 

prlca  for  ««ar  ttei  te  eharved  tn  New  York,  and 

lllH  pvlet  to  band  upon  the  prtce  In  New  York  plw  treicht 
ftwn  New  Tork. 
Mr.  WAONXR.    Mr.  Preildent.  win  the  Senator  yleldt 
Mr.  HBIFBIEAD.    Tes:  I  yield. 

Mr.  WACBfZR.  m  6tlmam  ct  the  Natlooal  Recovery  Act, 
I  ihMrid  like  to  aay  ttMil  If  W  prtM  ftdng  It  permitted — and 
!]  iMMP*  ■•  fMli  lBfMBMtla»-HMih  In  any  way  reaults  In 
im  BMMpilf  orin  a  inijiiiHM<titlii  pracUce.  it  la  a  Tlolatlon  of 
the  iiiwit  national  Recovwy  AeL  Therefore.  If  that  type 
«C  priea  tehic  wae  permitted  hy  any  administrator.  It  was 
In  ykdatkm  of  the  law. 

Mr.  8HIPBTKAD.  I  haUtffa  I  haard  the  Senator  trom 
Mew  York  state  on  this  floor  that  In  his  opinion  the  anU- 
tn»t  laws  were  siMpendsd  If  tbe  Oenafor  was  correct  In 
that  respect.  I  do  B0l  ssa  bow  aonopaly  or  monopoUatle 
prteo  flsMt  MoM  be  prohlMtad. 
Mr  WAOMBR.  Oh.  no:  I  nerer  said  that 
Mr.  SHIPeTSAD.  Price  flxlnc  wUl  not  do  any  good  iinlwi 
tiMre  is  a  mooopoly.  Without  a  monopoly  the  mice  cannot 
bo  mstntelmd. 

Mr.  WAOMBL  X  am  sure  the  Senator  from  Minnesota 
win  not  And  anywhere  that  I  made  any  such  statement  as 
to  me.  What  I  did  say  was  that  under  tbe 
Act.  to  the  extent  that  proirlsftQOS  In  a 
in  conflict  wtth  the  anUtruot  laws,  tbe  anUtmot 
tews  were  suspended,  except,  as  the  act  itadf  says,  that  no 
code  could  permit  any  practice  which  was  a  monopoUitte 
practice.  So  there  Is  a  dear  prohibition  In  tbe  law 
against  the  creation  of  a  monopoly  or  Indulging  tn  or 
BAlttlng  a  monopoUotle  practice. 
Mr.  8HIP8TKAZX  Then  under  this  Joint  reeolutlon.  as  I 
wtth  inr  ascepUoni.  the  takta^km  io  to 
until  wo  tmd  oat  what  ttao  fhipTinrt  Ooort  ot 
United  SUtee  lays  about  tbe  original  N.  R.  A.  Act. 
Mr.  HARRISON.    That  Is  tnie. 

Mr.  WAGNKR.  I  may  say  to  the  amiar.  If  he  dlrecU 
his  qusstton  to  me,  that  there  are  other  praetleao  which  I 
all  now  agree  are  desirable  which  were  not  per- 
the  antltruit  laws,  such  as  an  association  for 
the  purpoos  of  exchanging  economic  Information  or  agree- 
ing upon  certain  iracticee  which  are  vicious  or  wasteful  or 
economically  uneound.  Bren  that  kind  of  a  meeting  is  not 
permitted  under  tbe  antitrust  laws,  and  tbe  Supreme  Court 
of  the  United  SUtes  has  ao  declared. 

Mr.  SHIPSTEAD.  Without  intetwHi^  to  CMt  any  reflec- 
llOB  at  aU  on  anyone  who  does  not  agree  with  me — I  have 
aever  attempted  to  do  ao  since  I  came  to  tbe  Senate  and  I 
have  never  done  so  knowingly — I  deetre  to  say  that  the  more  I 
see  of  this  gwtarai  lengiiage  In  leglilatlon.  handing  a  kind  of 
buobel  baaket  over  to  aomeono  elae  and  not  only  giving  him 
aotborlty  to  aay  what  leglalahon  meana  but  alao  giving  him 
authority  to  aay  thinga  which  are  not  In  the  legMHUoa.  or 
which  can  bo  found  there  only  by  the  most  extras 
of  the  ImaglnaHon.  tbe  less  I  like  It  Under  that 
Bight  as  well  start  out  at  the  beginning  of  a  sooalan  of  Con- 
and  pass  a  general  resolution  covering  tbe  whole  oaa- 
aay.  "We  tender  to  thla  dmartment  or  that  do- 
or tbe  other  department  our  good  wishes,  and 
to  ttaOM  oar  Judgment,  and  expect  them  to  puU  us 
out  of  the  dapnnlon  and  save  tbe  country,  because  wo  do 
not  inow  what  It  Is  all  about  ".  azxl  then  adjourn. 

I  say  that  wlthooft  ■oonlng  to  be  facetious  and  wlUwit  any 
Intentloo  to  Inrtiilte  Id  levity.  We  have  been  TtiumMlni  an 
act  paiaad  by  the  Oongraoa  in  such  general  terms  that  wo 
have  to  fo  to  Mr.  Rlchberg.  whom  I  respect,  to  And  out  what 
It  meana.  Tlicre  are  things  about  it  which  we  do  not  like, 
but  which  we  cannot  remove  bocanoe  we  have  to  wait  upon 
tbe  anvooBBe  Court  of  the  United  SUtee  to  toft  oo  what  we 
I  am  eo  okt-fashkmsd  that  I  do  not  aoo  Joiit 


drifting.  My  Ideas  are  so  dA-ttatoiaatA  that  many 
people  think  they  are  new.  I  cannot  help  protesting  against 
this  general  leglslatlnti 

I  have  always  felt  that  to  all  IntenU  and  purpoees  soo- 
T  (a)  of  the  National  Industrial  Recovery  Act  has  boiB 
I  believe  the  original  N.  R.  A.  should  haoo 
contained  what  is  now  contained  in  the  so-called  "  Wagner 
labor-disputes  bUL" 

Mr.  HARRISON.  Mr.  President.  Just  as  soon  as  this 
Joint  reootaitlon  Is  out  of  tbe  way.  the  Senator  from  New 
York  (Mr.  WAona]  is  going  to  move  to  take  up  that  bill, 
which  win  have  full  dlanmslon 

Mr.  SHIPSTBAD.  Yes;  I  undantand  ao.  I  desire  to 
make  my  position  clear  beeauoe  I  feel  that  if  we  are  Roing 
to  have  one,  we  ought  to  have  the  other.  In  my  opinion, 
with  aQ  due  respect  to  tbooe  who  disagree  with  me.  the 
N.  R.  A.  is  a  monstrosity  aad  has  been  a  monstrosity  wKbp- 
out  some  provision  for  labor  wattk  as  Is  found  In  tbe  Wagmr 
labor-diqmtes  bilL 

I  hesiUte  very  much  to  voto  lor  this  Joint  resolution 
without  the  Wagner  bill  as  an  ■■lanrtiiient.  In  fact.  I  do 
not  intend  to  vote  for  it.  I  wanted  the  Senator  from  New 
York  to  offer  it  as  an  amendment  to  this  Joint  resolution. 
and  cany  tho  two  mooiuna  along  together,  because  one  is 
a  complement  to  the  other.  N.  R.  A.  Is  a  monotroiitj  with- 
out the  other,  and  they  should  pass  through  the  channels  of 
legislation  together  and  as  one  act.  I  defer  to  the  Senator 
from  New  York  in  the  matter,  however,  because  he  Ls  the 
author  of  the  other  bill,  and  be  prefers  to  have  it  go  through 
as  a  separate  measure.  What  I  fear  is  that  we  shall  con- 
tinue N.  R.  A.,  and  the  Senator's  labor-disputes  bill  wiU  be 


Mr.  WAGNKR.  Mr.  President,  if  that  shaU  be  done,  the 
whole  Congroaa  wiU  be  breaking  faith  with  the  American 
worker,  and  I  cannot  believe  Congreas  will  do  such  a  thing. 

Mr.  SHIP8TKAO.    It  will  not  be  the  flrst  time. 

Mr.  WAGNKR.    This  is  a  dIfletlDt  CongroM. 

Mr.  8HIP8TKAD.  Mr.  President.  I  do  not  intend  to  delay 
the  Senate  any  longer.  I  did  not  make  these  remarks  to 
postpone  a  vote.  In  order  to  save  time  I  ask  permission  to 
have  printed  as  a  part  of  my  remarks  a  statement  which  I 
made  the  other  evening  over  the  radio  in  regard  to  the 
N.  R.  A.  and  the  Wagner  labor -disputes  bill,  together  with 
some  remarks  on  an  unrelated  subject,  but  one  which  was 
included  in  the  same  statemiant,  a  few  paragraphs  on  the 
payment  of  the  bonus. 

The  VICK  PRKSIDKNT.  Wltboat  objection,  it  is  so  or- 
dered. 

Tike  matter  referred  to  is  as  follows: 


■TATaOH    WSVS,    HSW    TOSS,   OV    MAT    f,    !•»•.   FBOM    •:!»    TO 
*•.»•  r,  M,  B.  •.  T. 

LailtM  snd  fentlMMii  of  Um  radio  *udl«nc».  I  sm  pls«— d  to 
•oecpC  tiM  iBTltetton  ot  radio  ateUan  WKVD  to  addraaa  you  this 
•vwUng.  X  wUl  ipaatc  about  aoi&a  problama  tbat  ara  for  the 
isniBMil  i—riisiniii  tba  Sansta  tha  N.  m.  A.  and  the  pajmant  oi 
tha  boBoa. 

Tha  N.  I.  R.  a.  Uw  proyldad  that  unlaaa  tha  Oongraaa  eztendad 
Ita  Ufa  bayood  Juxta  10  of  thla  year  tha  M.  R  A.  would  caaaa  to 
aadsi.  Thara  la  atreag  oppoiltlaa  to  tta  oonUnuaUon  and  thoaa 
who  want  It  eoottniaad  tor  anoUiar  yaar  damand  that  it  ba  rhangad 
to  aooM  axtant. 

Oooipialnta  agmlaal  tha  N.  B.  A  hava  baan  votoad  with  a  graat 
ot  Justlfleatloo  In  that  baeaaaa  of  tha  -iii-|iiaalne  of  the  anU- 
truat  lawa  tt  parmlttad  monopniy  prtas  flslag.  sad  aa  a  raault 
rataU  prlcaa  wara  ralaad  l^iflMr  thaa  thate  was  purehaaing  powar 
to  Tifl>*""»*  unlaaa  tha  OoTaminant  fumlahed  tha  mooay  to 
towjwa  to  buy  gooda  at  thaaa  high  prlcaa.  Thla  tba  <lovenim«nt 
haa  dona  by  taking  monay  out  of  tna  Traaaiiry  for  public  works 
and  for  raUaf . 

Oomplalnt  haa  alao  been  mada  that  tha  W.  B.  A.  haa  faTorad 
big  induatnaa  to  the  diaadvantaga  of  labor,  bacsusa  imdar  ita  pro- 
vlatona  tba  boura  of  labor  were  radooad  and  aa  a  raault  whera 
labor  waa  paid  by  tha  hour  lu  waakly  or  monthly  pay  check  was 
alao  raduoad.  Of  couraa.  wbet  tba  avaraga  workln^nan  wanU  to 
know  ta.  what  amount  of  money  doaa  ba  hava  at  tha  end  of  the 
or  SMBtb  wtth  which  to  aupport  hla  famUy.  That  la  the 
tmportant  thing  for  him.  Undar  tha  N.  R.  A.  how  haa  the 
farad,  for  intanea.  in  tba  paper  induatry.  ooa  of  tbe 

eel  ^uortaat  mduatrtaa  in  tbla  country? 

Aeeermag  to  tba  coda  authority  flguraa  tha  arerage  worklngman 
ta  that  tea— tij  in  tha  nortbam  aona  In  1»S9.  being  paid  by  tba 
bovr.  had  an  tnoama  of  tlSS  a  mootb.  In  1034.  working 
tbe  M.  B.  A.,  be  bad  an  iacoaM  of  gSO  a 


ttat  ezplaJnad  that  ttiete  were  two  raaaopa  for  tba  drop  In  his 
ithly  check  from  Sias  to  060;  one  waa  tb*t  In  1039  the  Industry 
working  75  peroent  of  capacity,  while  In  the  nprlng  of  1934 
tt  waa  working  only  60  percent  of  capacity.  Ha  aakl  that  as  pro- 
duction increaaed  tba  worklngman  would  put  In  more  hours  and 
thua  Increase  his  monthly  Income.  Tbrn  queatlon  then  became  Im- 
portant as  to  how  much  he  cotild  make  if  production  increased 
to  100  i>ercent  of  capacity  and  be  could  work  aa  many  hours  as 
allowed  under  the  code.  It  was  then  dlacorcrad  that,  the  hourly 
wage  remaining  the  same,  the  moat  he  could  poaalbly  make  tinder 
the  N.  K.  A.  would  be  a  few  cents  over  $90.  So  you  aee  the  best 
he  could  do  under  the  N.  R.  A.  woxUd  be  to  reoelTC  at  the  end  of 
a  month  $90  Instead  of  $135.  as  In  1939. 

Tbo  answer  Is  made  that  wa  have  put  man  men  to  work  and 
have  given  men  an  Income  now  who  did  not  have  any  before  the 
N.  R.  A.  Now  the  question  Is  how  waa  tbat  aooompUshed?  It  is 
done  In  this  way.  For  Instance,  we  win  aay,  I  have  no  work  and 
you  who  are  listening  to  me  have  a  Job.  ao  we  cut  down  yoxir 
working  time  and  income  In  order  that  X  sbaJl  have  a  Job  and 
Income.  We  make  you  divide  your  Job  and  your  Inooma  with  me. 
Together  we  have  no  more  purchasing  power  than  you  had  alone 
before  this  arrangement  waa  made  for  me.  Diat  Is  distributing 
poverty  and  misery  and  not  wealth,  and  I  oaU  that  *»**fc'<"g  the 
poor  support  the  poor. 

Now  what  did  tha  N.  R.  A.  do  for  the  paper  Induatry  so  far 
aa  Invested  capital  la  ooncemed?  It  prohibited  the  Industry  from 
aelllng  below  coat  of  production,  and  It  permitted  an  agreement 
on  prlcea;  therefore.  In  etotracta  for  paper  to  the  Oovamment  of 
the  United  Statea,  of  which  X  have  paraoaal  knowledge,  the  prices 
were  from  10  to  40  percent  higher  in  1934  than  in  1939.  Now. 
what  this  all  amounts  to  la  that  m  that  industry,  no  matter  what 
the  rate  of  production,  tha  price  must  raflaet  tbe  ooat,  and  the 
capital  Invested  la.  tbaref ora.  protoetad  from  loaa  while  tha  working- 
man  Is  reduced  In  Income  to  give  a  Job  to  a  fellow  workman. 

While  this  appUea  to  the  paper  Induatey  tt  doea  not  apply  to 
the  wood-pulp  Industry,  which  la  anfferlng  from  eompetltlon  from 
foreign  Unportatlona  due  to  tba  political  Inflnanoa  of  certain  oew»- 
papara  which  obtain  their  supply  from  foreign  oooBtrlaa. 

In  my  oplnton.  If  the  N.  R.  A.  la  to  be  extended  for  ^nothf^ 
year  It  ought  to  have  attached  to  it  the  Wagner  labor -disputes  blU 
In  order  to  give  labor  some  chance  to  bargain  with  capital  for  a 
better  deal  than  they  have  had  under  tba  N.  R.  A.  hnetofore. 
Unices  this  Is  dona  there  wUl  probably  ba  temporary  zeoovery  for 
big  buslneas  for  a  time  foDowad  by  another  craah  aa  bad  as  or 
worae  than  we  had  tn  1939. 

The  N.  R.  A.,  with  the  esceptl<m  of  the  prohibition  of  child  labor, 
minimum  houra  of  erork,  and  mmimum  wagas,  provlalons  which 
we  can  have  without  any  other  part  of  tba  M.  R.  A.,  has  ao  far 
been  largely  a  contlnuaUon  of  Industrial  and  labor  polldea  that 
preceded  Its  enactment. 

The  exception  has  been  that  In  aome  re^Mcts  the  policy  proved 
more  vlcloua  toward  labor  and  the  amall  manufacturer  and  mar- 
chant  than  that  pursued  before.  The  hundrada  of  mllUons  of  dol- 
lars spent  by  tbe  Oovemment  to  feed  the  unemployed  and  the 
needy  has  obscured  the  vision  of  this  fact.  What  the  Congreas 
win  do  to  remove  the  evils  reaultlng  tram  thaaa  practices  only 
time  can  tell.    We  hc^>e  for  the  beat. 

The  other  problem  Inunedlately  confronting  tbe  Senate  is  the 
queatlon  of  the  payment  of  the  soldiers'  bon\is.  An  overwhelming 
majority  of  the  Senate  are  tn  favor  of  paytng  the  bonus  now. 
However,  there  Is  a  disagreement  aa  to  how  the  bonus  shall  be 
paid.  Some  Senators  favor  the  Issuing  of  bonds,  selling  them  to 
the  banka.  paying  Interest  to  the  banka.  and  than  having  the  banks 
take  the  bonds  to  the  Treasury  to  have  the  money  printed  with 
which  to  pay  the  bonus.  The  majority  of  the  Senators  who  voted 
for  the  Patman  bill,  which  ptwldea  that  the  Oownment  itaelf 
abaU  lasua  the  money  direct  to  tboae  who  own  bontia  cartlflcatea. 
take  the  poaltlon  that  Instead  of  the  Oovemment  printing  money 
for  banks,  the  Government  dwuld  prtet  tba  money  and  pay  it 
direct  to  tha  veterana. 

The  amount  to  be  paid  in  both  eaaae  la  abotit  08.3004)00.000. 
If  we  laaue  bonds  and  borrow  tha  money  printed  by  tha  Oovem- 
ment from  the  bcuiks.  we  wUl  pay  interest  on  the  bonds  in  30 
years  in  the  amount  of  aomethlng  like  glJWO.OOO.OOO,  and  the 
03.300,000.000  m  bond  lasuaa  wUl  atm  ba  unpaid.  Oonaaquently, 
by  the  bond -issue  method  of  payment  the  bonus  will  ooat  the 
taxpayers  approximately  $3,500,000,000.  On  the  other  hand.  If  we 
Issue  the  currency  direct  It  will  coat  na  otily  $SJ00,000,000. 

Thoae  who  want  to  pay  $S,i00.0004N>e  aay  tbat  If  you  pay  $3,300.- 
000.000  that  Is  tnflatton;  and.  on  tba  oibar  band,  they  aay  that  tf 
we  tsaus  booda  and  charge  tha  tOMpttjmt  9iJ6OOfi90J0OO  that  la  noit 
Inflation.  They  say  that  the  taauance  of  currency  direct  Instead 
of  against  bonda  threatens  tbe  credit  of  the  Oovemment  of  the 
United  Statea.  wtille  the  tsaxianea  of  bonds,  ffnltlng  In  the  con- 
sequent increaaed  obUgatlooa,  wUl  protect  tha  Oovemment  credit. 
There  Is  nothing  back  of  the  bonds  or  tbe  currency  except  the 
credit  of  tbe  Oovemment.  Tb  me  tt  aaema  that  the  cheaper 
method  would  do  more  to  proSact  tba  Oovermaent'a  credit  than 
the  bond  method,  because  at  tba  end  of  00  yean  tbe  obligations 
of  the  bond  method  would  ooat  ua  >lji00j000^000  more. 

The  bonus  is  a  contract  that  the  Oovemment  made  with  the 
veterans  In  1934.  It  Is  due  hi  194S.  Ike  Houae  of  Depresento- 
tlves  believes  It  would  have  a  good  effeet  on  our  eeonoralc  situa- 
tion and  hurry  akwg  recovery  to  pay  tt  now.  Tbe  Senate  la  of 
the  same  opinion  aa  ezpreaaad  by  tta  vote.  Um  bm  Is  in  the 
hands  of  the  Preahlent  for  bla  ^iprovel  or  veto. 

m  my  oplnkm  tf  $3JOO,OQO,000  la  now  peM  to  diacharga  thla 
contract  of  debt  by  tbe  Oovemment,  this  money  will  go  mto 


nook  and  oomer  of  tba  oountry  where  people  Uve.  It  win  pay  from 
eight  to  ten  bUUon  dollars'  worth  of  private  obUgatlona:  It  wUl 
relieve  the  Government  from  expending  vast  suma  for  relief.  Thla 
money  will.  If  prudently  expended  by  thoae  who  reeetre  It.  carry 
many  famlliea  through  the  harrtahlpa  of  next  wtntar  and  wUl  fur- 
nish purchaalng  power  to  the  great  maaa  of  tbe  people  who  have 
no  purchasing  power  now.  Tbe  payment  of  this  bonus  should 
make  It  poaslble  to  remove  several  mlUlon  pe(^>le  from  the  relief 
roUa. 

Xn  1797  the  Bank  of  Bngland  oould  not  redeem  Ito  currency  and 
appealed  to  the  Privy  OouncU  of  Bnglanrt  for  help  untU  Parliament 
oould  give  it  relief,  and  for  33  years  Kngland  fought  the  Napoleonic 
wars  with  nonredeemable  paper  currency.  Britain  proapered  aa 
never  before  with  what  aoma  people  call  flat  money,  and  when 
Bngiand  adopted  the  gold  standard  and  put  gold  behind  tto  cur- 
rency In  1830  there  resulted  a  depression  the  like  of  which  had 
never  been  seen  in  Knglish  history,  and  can  <mlj  be  compared 
somewhat  to  the  depreaalon  we  have  gone  throxigh  in  Um  laat  5 
years.  If  cxirrency  wlthotit  metallic  backing  waa  good  enough  for 
Bngland  to  go  through  33  years  of  war  and  win  It.  while  at  the 
aame  time  remaining  ptoapvroMM.  that  money  ta  good  enough  for  us 
with  which  to  pay  the  bonus  and  fight  tbe  depreaalon.  baeauae  It 
has  back  of  It  the  credit  of  the  United  Stataa.  and  It  U  tha  same 
kind  of  money  that  many  of  you  hava  In  your  pocket  aa  you  alt 
Hstrning  to  me.    I  thank  you. 

Mr.  BORAH.  Mr.  President.  I  desire  to  aA  the  Senator 
from  Mississippi  [Mr.  Hakusom]  a  questi(m. 

As  I  understand,  the  Senator  from  Mississippi  is  committed 
to  the  proposition  of  keeping  this  Joint  resolution  to  the 
terms  specified  in  it. 

Mr.  HARRISON.    TtULt  is  my  hope. 

Mr.  BORAH.  And  in  case  the  matter  shall  be  brought 
back  to  the  Senate,  that  will  still  be  tbe  program? 

Mr.  HARRISON.  That  is  my  hc^e  and.  so  far  as  I  am  oon- 
cemed, I  want  the  Senate  to  pass  on  the  prcHliositlon. 

Mr.  BORAH.  I  know  the  Senate  will  pass  on  it.  but  I  want 
to  know  whether  the  Senator  feels  that  that  is  the  program 
which  he  will  support  through  the  legislative  process. 

Mr.  HARRISON.  If  this  matter  should  go  to  the  Houoo 
and  they  should  change  the  word  "  wholly  ",  it  might  be  that, 
in  the  interest  of  getting  something  done,  getting  this  legis- 
lation out  of  the  way,  I  might  have  to  agree  to  eliminate  that 
word,  and  I  might  vote  somewhat  differently  from  the  way 
I  am  voting  now.  I  hope  the  Joint  resolution  can  remain 
intact  as  it  Is. 

Mr.  BORAH.  I  have  Just  been  informed  that  it  is  the  pro- 
gram of  the  House  to  change  the  Joint  resolution  by  the 
simple  insertion  of  2  years  Instead  of  10  months. 

Mr.  HARRISON.  If  it  does  that,  the  matter  wiU  be 
brought  back  to  the  Senate  and  the  Senate  will  vote  on  tt, 
said,  so  far  as  I  am  concerned.  I  am  going  to  vote  against  a 
2-year  extension  in  view  of  the  action  of  the  Senate. 

Mr.  QERRY.  Mr.  President,  I  shall  say  only  a  few  words, 
as  the  hour  is  late,  but  I  desire  to  make  my  poaititm  clear  tm 
the  pending  Joint  resolution. 

From  statements  which  have  appeared  in  the  press  it  would 
seem  as  if  all  the  members  of  the  Committee  on  Finance  who 
voted  to  report  the  Joint  resolution  were  not  in  favor  of  the 
continuation  of  the  N.  R.  A.  That  was  not  the  case.  In  my 
own  instance,  I  voted  to  rep(»:t  tbe  Joint  resolution  because  I 
felt  that  it  was  the  only  way  of  preventing  the  N.  R.  A.  ex- 
I^ring  on  the  16th  of  June.  I  did  not  feel  there  would  be  time 
for  a  goieral  discwwion  of  the  subject  in  tbe  8«iate  in  the 
few  weeks  left  and  that  a  vote  could  not  be  had  on  any  MIL 
I  therefore  voted  to  report  the  Joint  rescdution.  although  Z 
felt  that  the  N.  R.  A.  should  be  amended  and  curtailed.  I 
do  feel  that  it  has  poiormed  great  service  to  certain  in- 
dustries, particularly  the  textile  industry  and  should  not  be 
allowed  to  die. 

Mr.  LA  FOLUETTE.  Mr.  President.  I  deskro  to  make  a 
brief  statement  for  the  Rccoao  as  to  my  position  upon  this 
Joint  resolution.  I  recognise  that  it  Is  futile  to  argue  this 
question  with  the  hope  of  cJiangtng  any  votes.  Not  only 
were  very  long  negotiations  entemA  Into  by  the  aUeged  pro- 
ponents and  the  avowed  opponoits  of  N.  R.  A.  before  this 
pending  resolution  was  introduced,  but  in  addition  the 
majority  has  held  a  conference  upon  Ute  joint  resolution 
and  determined  to  support  it.  Tlierefore.  It  Is  a  forgone 
coxxJtiskm  that  not  only  Is  tbe  Joint  resolution  going  to  be 
passed,  but  it  Is  ateo  a  foregone  conclusion  that  no  amend- 
ments, no  matter  how  deshmble  they  might  be.  will  be  given 
any  consideration  upon  their  morits. 
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can  do.    I  am  ao  old-iMbionad  that  I  do  not  Me  jwt  when  I  um  v.  m.  A^  h» 


ot  NO  •  aaooUk.    Tbm  eod* 


''  I 


I 


7482 

Kererthriif.  tt  to  a  very  taiportant  iiiMlli  with  which 
Om  miMiH  U  aboQt  to  deal,  and  ai  one  member  of  the 
Floaiioe  OonmlttM  I  wish  to  make  it  perfectly  clear  that 
I  am  wMigililr  uimmil  to  the  joint  renhitlan.  I  am  un- 
alterably oppoeed  to  it.  Mr.  Prcaldent.  In  the  first  place, 
ktoiMa  I  <^*»*^  It  !•  a  complete  surrender  of  the  leclalatlTe 
im^imaUBMf  npon  tlit  part  of  the  Senate  Finance  Commit- 
tee, and  that  It  wlU  be  a  complete  surrender  of  ledalattva 
responslbUlty  upon  the  part  of  the  Senate  and  the  HooM  of 
Bepreaentatlves  If  It  shall  be  written  Into  law. 

Xbe  yioaDM  riWMlttfir  was  charged  with  a  certain  re- 
90MlMttF  ondv  the  reeolutlon  introduced  and  sponsored 
^  the  Snator  from  North  Dakou  [Mr.  NtvI  and  the 
tiom  Nevada  (Mr.  McCAmaAMl.  For  7  long 
the  eommtttee  tocdi  testimony,  sitting  in  many  In- 
both  In  the  morning  and  In  the  afternoon  of  each 
day.  We  beard  those  who  were  oppoeed  to  the  N.  R.  A. 
and  to  the  policies  which  had  been  Inaugurated  under  It; 
we  beard  ttaoet  who  were  in  support  of  it  And  then  sud- 
4mA9,  wiMn  the  time  came  In  the  usual  course  of  legislative 
proeedure.  when  the  committee,  m  the  light  of  its  investi- 
gation and  in  tlM  UgM  of  the  facte  that  had  been  addiiced 
More  it,  would  have  devoted  itaelf  to  the  consldera- 
tkn  of  the  necessary  corrective  measures,  we  suddenly 
were  confronted  by  this  Joint  resolution,  which  as  I  stated 
a  few  moments  ago.  was  the  result  of  long  negotiations  upon 
lbs  part  of  a  number  of  Senators  on  the  Finance  Committee 
and  ethers  who  were  not  members  of  the  committee. 

I  want  It  understood  that  I  have  been  as  critical  of  some 
of  the  poMeies  r>f  the  NaUonal  Industrial  Recovery  Admln- 
fctnitltm  as  has  any  other  Senator  upon  this  floor.  Nsvar- 
tbdess.  I  must  be  forced  to  the  conclusion  that  this  Joint 
resolution  dost  not  accomplish  any  good  purpose,  either 
from  the  poinl  «C  view  of  thoee  who  are  oppoeed  to  N.  R.  A. 
and  the  policies  which  have  prevailed  under  it  in  the  past. 
or  from  the  point  of  view  of  thoee  who  desire  to  support 
the  goncral  pottdeo  and  principles  involved  tai  the  N.  R.  A. 
Iniililliiii  and  In  tte  admlnistratloii. 

I  make  that  sUtement.  because  In  supporting  this  joint 
fOiOlutlon  the  Senator  from  North  Dakota  IMr.  NtbI.  the 
SMMttor  from  Nevada  IMr.  McCabkaiiI.  the  Senator  from 
Idaho  (Mr.  BotAH],  azxl  others  who  have  been  most  out- 
spoken In  their  criticism  of  N.  R.  A.  and  Ite  policies,  are 
abandooliic  their  provloas  position.  In  short,  Mr.  President. 
Ihoro  Is  nothing  contained  in  the  joint  reeolutlon  save  the 
fffOvMon  having  to  do  with  price  fixing,  and  the  other  pro- 
vision eonflnlng  the  operation  of  the  N.  R.  A.  to  industries 
Whieil  are  wholly  engaged  in  interstate  commerce,  which 
affords  any  protection  from  the  alleged  abuses  which  have 
boon  charged  upon  this  floor  by  those  Senators. 

On  the  other  hand,  from  the  point  of  view  of  those  who 
are  alleged  to  be  supporting  N.  R.  A.,  from  the  point  of  view 
Of  ttM  chairman  of  the  eonunlttee.  the  Senator  from  Mis- 
(Mr.  Hauxsow].  and  from  the  point  of  vtaw  of  other 
trtM  sit  upon  the  other  rids  of  the  Chamber,  I  say 
that  tho  Joint  roniutkm  accompllshm  no  good  pnrpooe.  In 
Other  wwdn  It  ts  a  plea  of  cnnfeosion  aixl  avoidance  umn 
Iho  part  of  both  thoee  who  have  boon  the  most  outspoken 
ertdes  of  N.  R.  A.  and  its  policies  and  upon  the  part  of  those 
who  have  pretended  at  one  time  or  other  to  be  friends  of 
N .  R.  A.  and  ite  poUeles. 

X  make  that  stetement.  Mr.  President,  because  If  this  reso- 
law  I  venture  the  prediction  that  the  National 
Pocovery  Act  win  bo  as  dsad  as  a  doornail. 
familiar  with  the  administration  of  the  NaUonal 
ladnstrlal  Reeovery  Act  knows,  due  to  the  uncertainties 
created  by  the  termination  of  the  act  on  June  16  and  tho 
mioortalnttss  as  to  the  legislative  policy  upon  the  part  of 
OwgriM  for  the  past  4  months,  that  Ihero  has  been  a 
fMomi  of  rapM  disintegration  azMl  dmsoraMmdlmi  of  both 
onforosmont  and  eompllanee.  With  that  ooadlllHi  porpeto- 
alod  for  another  it  montba  there  will  not  be  enough  lift  of 
N.  It  A.  to  wad  a  Oholpm. 

Furthermore,  legislation  will  have  to  be  MOiahlsi'od.  tf  it 

at  an,  next  April  on  ttie  eve  of  a 
I  have  been  in  Washington  pretty 
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much  of  the  time  sinoe  1907.  and  I  have  novor  soon  during 
aU  that  period  a  session  of  Congrsm  on  the  eve  of  a  Presi- 
dential /^"^i^tgn  which  enacted  eonotructive  legislation. 
Scasioas  of  Ow^em  preceding  Presidential  rampalgns  are 
given  over  largely  to  pc^tical  shadow  boxing  and  to  maneu- 
vering for  poUUcal  poslUon.  So  that  any  Senators  who  hope 
totn»  action  may  be  taken  at  the  next  session  of  Congrem 
are,  in  my  opinion,  doomed  to  tragic  disappointment. 

Mr.  CLARK.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LA  FOLLETTK.    I  ylOld. 

Mr.  CLARK.  The  Sexuitor.  of  oourse.  weU  knows  that  a 
far-reaching  anc<  Important  law  known  as  the  "Adamson 
Act  **  was  once  ^jassed  right  in  the  midst  of  a  Presidential 
campaign. 

Mr.  LA  FOLLKTTE.  Yea.  Of  course,  there  have  been 
exceptions,  but  I  think  the  Senator  from  Missouri,  who  has 
>ijft  been  in  Washington  a  great  deal  of  the  time,  will  agree 
tw^^  in  general  the  sUtement  which  I  have  made  is  borne 
out  by  the  legislative  history  of  the  Congress. 

Mr.  CLARK.  The  Senator  from  Wisconsin  made  the 
statement  generally.  He  said  he  could  not  recall  an  in- 
stance of  an  important,  constructive  piece  of  legislation 
being  passed  during  a  oemlon  of  Congress  when  we  were 
on  the  eve  of  a  Piesklentlol  rampaign  I  dare  say  If  we 
were  to  put  our  heads  together  we  could  recaU  numerous 
Instances  where  Important  legislation  has  been  enacted  at 
such  a  time. 

Mr.  LA  FOIilTTB.  Nevertheless.  Mr.  Preeldent,  I  stand 
on  the  statement  that  as  a  general  rule  sessions  of  Congress 
which  precede  Presidential  campaigns  do  not  enact  con- 
structive legislation,  and  that  they  are  usually  given  over 
to  political  maneuvering  and  to  political  shadow  boxing. 

I  think  it  would  be  better  for  the  country  and  for  every- 
one else  concerned  to  permit  the  NaUonal  Industrial  Re- 
covery Act  to  expire  on  the  16th  of  June  than  to  pass  this 
pusillanimous  Joint  resolution.  Then,  at  least,  we  would 
have  a  definite  imderstandlng  of  what  was  to  occur.  Now, 
all  of  those  concerned  wlU  be  in  doubt  during  this  entire 
period  of  time. 

As  I  statod  a  moment  ago.  I  am  convinced  that  during  that 
period  of  tlmo  there  will  bo  a  rapid  dlslntegraUon.  demorall- 
zaUon.  and  deoay  of  the  whole  effort  which  has  been  made 
under  the  NaUonal  Industrial  Recovery  Act. 

Mr.  President.  It  has  been  said  by  some  who  support  the 
Joint  resoluUon  that  they  do  so  In  the  hope  that  the  Supreme 
Court  is  going  to  hand  down  a  decision  which  wlU  chart  the 
course  Congress  might  foUow  on  the  general  subject  matter 
Involved  in  the  legislation  Perhaps  that  win  occur,  but  it 
may  not. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

Mr.  LA  FOLLBTTB.    I  yield. 

Mr.  CLARK.  I  think  the  Senator  wlU  agree  that  the  only 
reason  why  the  Supreme  Court  has  not  heretofore  handed 
down  a  decision  IndlraMng  the  limitation  of  Congress  in 
regard  to  the  N.  R  A.  is  due  to  the  very  studious  and  insistent 
efforte  of  the  N.  R.  A.  authorities  to  keep  the  Supreme  Court 
from  iffift^  on  a  case,  which  was  recently  illustrated  in  the 
case  from  Qoorgia.  which  the  N.  R.  A.  authorities  and  the 
Department  of  JuaUce  dismissed  on  the  very  day  It  was  sot 
for  trial. 

The  purpose  of  the  Joint  reeolutlon  is  to  put  not  only  the 
N.  R  A.,  but  indiistry  and  everybody  else,  on  notice  that  the 
Congrees  of  the  United  States  does  not  intend  to  legislate  as 
to  controversial  matters  untU  it  has  had  an  opportunity  to 
have  what  we  have  previously  done  construed  by  the  courts. 
It  is  intended  to  give  an  opportunity  to  the  Department  of 
JOitleo  and  the  N.  R.  A.  olBclals  to  take  their  case  to  the 
Supreme  Court  without  doing  what  Is  planned  by  Mr.  Rich- 
berg  and  the  N.  R.  A.  authorities,  aiKl  that  is  to  make  moot 
cases  out  of  every  pending  ease  and  give  the  N.  R.  A.  2  more 
years  to  duck  and  dodge  and  avoid  having  the  Supreme  Court 
of  the  United  States  say  what  the  Congress  may  do. 

Mr.  LA  FOLUrm.  I  have  heard  the  Senator  from 
Missouri  make  that  same  statement  on  numerous  occasions. 
but  It  does  not  attar  tho  opinion  I  was  about  to  expreaa 
when  he  intezniptod  mi^  namfOly.  that  the  Supreme  Court 


oontract  of  debt  bj  the  Ckrrenuneat.  this  money  will  go  into  ewy    i^°7  consideration  upon  their  merits. 
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might  disappoint  the  Senator  fkom  lOssoori  and  aU  other 
Senators  who  were  expecting  the  Court  to  lay  down  a  very 
broad  decision  which  win  afford  a  chart  for  the  legislaUve 
branch  of  the  Qovemment  to  follow  In  this  legislaUve  field. 
It  is  entirely  possible  that  the  Court  may  decline  to  take 
such  acUon  and  that  it  may  decide  some  of  the  cases  on 
much  narrower  grounds  than  the  Senatm-  from  Missouri 
anticipates. 

Mr.  CLARK.  I  do  not  desire  to  interrupt  the  Senator 
unduly,  but  If  he  wiU  permit  a  further  suggestion  I  would 
say  that  of  course  there  is  no  way  of  compelling  the  Su- 
preme Court  to  decide  a  case  on  broad  lines.  Tliere  is  no 
way  of  having  a  broad  decision  on  fundamental  quesUons 
unless  the  Oovenunent  is  willing  to  present  the  quesUon 
to  the  Supreme  Court.  It  has  been  a  disinclinaUon  on  the 
part  of  the  N.  R.  A.,  which  up  to  date  has  prevented  a 
determination  by  the  Supreme  Court.  *««iimtwg  the  Supreme 
Court  would  be  willing  to  decide  on  teoad  lines.  Certainly 
they  have  never  been  afforded  an  opportunity  up  to  this 
time,  either  on  broad  or  narrow  lines,  to  decide  the  consU- 
tuUonaUty  of  the  N.  R.  A. 

By  the  Joint  resolution  now  before  us  we  are  affording 
an  opportunity  to  the  administraUve  ofBcials  of  the  Qov- 
emment. whether  they  be  N.  R.  A.  or  whether  they  be 
Department  of  Justice,  to  bring  before  the  Supreme  Court 
cases  which  can  be  tried  and  which  are  now  pending, 
presenting  to  the  Court  a  broad  general  issue. 

Mr.  LA  POLLETTE.  I  know  that  is  the  Senator's  posi- 
tion, but  I  reiterate  that  we  may  come  back  here  at  the 
next  session  of  Congress  and  find  that  the  Supreme  Court 
has  not  handed  down  the  type  of  decision  which  the  Senator 
is  hoping  it  win  hand  down.  To  that  extent,  if  that  should 
prove  to  be  the  situation,  we  would  not  be  any  better  off 
than  we  are  at  this  time. 

My  point  is  that  what  ttie  Senate  Flnaiu;e  Committee 
should  have  done  was  to  take  the  evidence  and  the  facts 
which  were  adduced  at  .the  hearing  and  proceed,  in  the  light 
of  that  InvestigaUon,  and  the  experience  of  nearly  2  years 
the  law  has  been  on  the  statute  bookz,  to  write  a  construc- 
tive piece  of  legislation.  A  constructive  statute  should  have 
been  brought  to  the  Senate  and  should  have  been  debated 
to  the  extent  necessary  to  give  every  Senator  an  opportunity 
to  present  his  views;  and  that  then  the  majority  of  the 
Senate  should  have  determined  what  the  policy  of  this  legis- 
lative body  should  be  in  this  Important  field  of  legislation. 
Following  that,  the  proposed  legislation  should  have  gone  to 
the  House  and  been  considered  there,  and  then  whatever 
measure  the  two  Houses  agreed  upon  ^lould  have  been  sent 
to  the  President  of  the  United  States. 

Therefore,  so  far  as  I  am  personally  concerned,  realizing 
that  there  probably  wiU  not  even  be  a  record  vote  upon  the 
Joint  resoluUon,  I  wanted  to  stete  my  opposition  to  it.  So 
far  as  my  poslUon  is  concerned.  I  think  it  would  be  much 
better  to  let  the  N.  R.  A.  expire  on  the  16th  of  June  than 
to  pass  this  makeshift  Joint  resolution. 

Mr.  SHIPSTEAD.  Mr.  President,  from  what  I  heard  of 
the  remarks  of  the  Senator  from  WIscuisin  [Mr.  La  Fol- 
LKTR]— and  I  am  srary  I  did  not  hear  his  entire  state- 
ment— I  want  the  Rkcors  to  show  that  I  agree  that  the 
Joint  resolution  should  have  come  here  as  a  measure  reflect- 
ing the  experience  of  the  N.  R.  A.  and  the  views  of  the  com- 
mittee as  they  formulated  thooe  views. 

I  should  like  to  have  a  vote  on  an  amendment  which  I 
desire  to  offer.  I  shaU  not  discuss  tbe  amendment,  but  I 
think  it  is  lmp(xtant.  I  offer  an  amenhnent,  on  pa«re  2. 
line  1,  after  the  words  "  price  fixing  ".  to  Insert  the  words 
"  including  the  open  system  of  bids." 

The  VICE  PRESIDENT.    The  amendment  wOl  be  stated. 

The  CHixr  Clxxk.  It  is  proposed,  on  page  3,  line  1.  after 
the  words  "  price  fixing ".  to  Insert  the  words  "  Including 
the  open  system  of  Mds  ",  so  as  to  make  the  clause  read: 

No  price  fixing,  including  the  open  system  of  blda.  Bhall  be  per- 
mitted or  MActloned  under  ttie  provlaloiia  of  may  ood«. 

The  VICE  PRESIDENT,    "nio  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Minnesota. 
The  amendment  was  rejected. 


The  VICE  PRESIDENT.  Tlie  question  Is  on  the  engross- 
ment and  third  reading  of  the  Joint  resolution. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading  and  read  the  third  time. 

The  VICE  PRESIDENT.  Hie  question  Is.  ShaU  the  Joint 
resolution  pass? 

Mr.  LA  POLLETTE.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  Joint  resoluUon  was 


ssTTLnaicT  or  LAsoa  Disrxms 

Mr.  WAGNER.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  corsideraUon  of  Calendar  695.  being  the  bUl 
(S.  1958)  to  create  a  National  Labor  Relations  Board,  and  so 
forth. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  1958)  to  promote  equality  of  bargaining 
power  between  employers  and  unployees,  to  dl"*»T^k>>  tho 
causes  of  labor  disputes,  to  create  a  National  Labor  Relations 
Board,  and  for  other  purposes,  which  had  been  reported  from 
the  Committee  on  Education  and  Lahm  with  amendmente. 


KZXCUTIVK  SBSIOW 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideratlcm  of  executive  business. 

XZXCtmVX  RKPOKTS  OP  A  COIOOTTn 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomination  of  Cecil  W. 
Clark  to  be  postmaster  at  Newcastle,  Wyo^  In  place  of 
E.  C.  Jessen. 

Mr.  TRAMMELL.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
IKKtmasters  In  the  State  of  Florida. 

The  VICE  PRESIDENT.  The  reporte  WiU  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reporte  of  onnmittees.  the  calendar 
is  in  order. 

THX  JXTDXCZAIY 

The  legislative  clerk  read  the  nomination  of  Joseph  J. 
McGulgan.  of  the  Canal  Zone,  to  be  district  attorney.  Canal 
Zone. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 

UIOTKO  STATES  MAISHAL 

The  legislative  clerk  read  the  nomination  of  Robert  W. 
Rabb  to  be  United  States  marshal,  middle  district  of 
Pennsylvania. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion- is  confirmed. 


The  legislative  clerk  read  the  nomlnatkm  of  Ftod  Wheeler 
to  be  postmaster  at  Hudson.  N.  T. 

The  VICE  PRESIDENT.  This  nomination  is  reported  ad- 
versely. Tht  question  Is,  Shan  tho  Senate  advise  and  oon- 
sent  to  the  nomination? 

The  nomination  was  rejected. 

The  legislative  clerk  proceeded  to  read  the  nominations  of 
sundry  postmasters. 

Mr.  McKELLAR.  I  adc  unanimous  consent  that  the  ro- 
malning  nominations  of  postmasters  on  the  calendar  ho 
confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  remaining  nominations  of  postmasters 
are  confirmed. 

nr  TBS  AIMT 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
in  the  Army. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  Army 
nominations  also  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Is  there  (Ejection?  The  Chair 
hears  none,  and  the  nominaticms  are  confirmed  en  bloc. 

That  completes  the  calendar. 
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that  Um 


Mr.  ROBn«80lf.    As  In  ledslatlre 

oatll  13  o'clock  noon 

Uiml  to;  «nd  (at  5  o'clock  and  90 
minutes  p.  m.)  ttM  flnate.  In  liHilative  SMton.  took  a 
raceat  untU  tomorrow,  WadMidiU.  May  1ft.  1938.  ftt  12 
o'clock  oMxkilan. 


CONFIRMATIOltB 

EstcutiM  nominatUms  confirmed  bv  the  Senate  Mat  i<  <*«*- 
itMlM  tfcy  0/  May  1^,  t93S 

UaiTD  Statis  Arrourrr 
Joseph  J.  MeOulgan  to  be  district  attorney.  Canal  Zooe. 

Umria  Statcs  Mammal 
Robert  W.  Rabb  to  be  United  SUtee  marshal,  middle  dla- 
MbI  of  PennsylTanla. 

Arronmoirr  wt  Tsamfss  hi  tbi  Rbocuui  Aurr 
Capt  Bobart  Wiley  Keith  to  Quartermaster  Corps. 
Promotioms  di  nn  Rnouui  Aurr 

McNair  to  be  ootaBtl.  Field  Artillery. 

Alley  to  be  colooeL  Chemical  Warfare 


Oarfleld  Mctlroy  to  be  oolooel  Infantry. 
Loeiaa  Barclay  Moody  to  be  colonel.  Ordnance  Depart- 
ment. 
Paul  Delmont  Bunker  to  be  cotaMl.  Ooaet  Artillery  Corps. 
George  R.  Allln  to  be  colensl.  fWd  Artmery. 
ln>dsn  to  be  eolooel.  Pleld  Artillery. 
Newbold  Sumner  to  be  lieutenant  colonel.  Adjutant 
I's  Department. 

Roth.  Jr..  to  be  lieutenant  colonel.  Adjutant  Gen- 
eral's Department. 
Ooone  Wlnshlp  Butsrday  to  be  lieutenant  colonel.  Coast 


OarHsId  Frlek  to  be  lieutenant  colonel.  Coast  ArtU- 


Smith   Wicslow  to  be  lieutenant  colonel.  Coast 
Artillery  Corps. 
WUmot  Alfred  Danlelsnn  to  be  lieutenant  cokmel.  Quarter- 


to  be  tteutenaot  colonel.  Infantry. 
OnlhMlaj  to  be  lieutenant  colonel.  Coaat 
Artillery  Corps. 
Jacob  Albert  Blankenshlp  to  be  major.  Cavalry. 
CliarliB  Henry  McNair  to  be  major.  Infantry. 
OnrlBs  Jackson  to  be  major.  Quartermaster  Corps. 

to  be  major.  Quartermaster  Corps. 
Bunilton  to  be  major.  Ordnance  Depari- 


Robert  Grant  Mangum  to  be  major.  Field  Artillery. 
nobsrt  Lse  Hoststlor  to  be  major,. Infantry. 
Barrtsoa  WUUam  neklnger  to  be  major.  Air  Corps. 
Mark  Albert  Dawaoo  to  be  major.  Flekl  Artillery. 

Owyn  Thomas  to  bs  major.  Quartermaster  Corps. 
Arthur  Dean  Slaiili  to  be  major.  Infantry. 
WUham  Frederick  Gent  to  be  major.  Infantry. 
Richard  Bryan  Wtassler  to  be  captain.  Infantry. 
Tbomas  Roswell  Aaron  to  be  captain.  Infantry. 
David  Albert  Newcomer  to  be  captain.  Corps  of  mmkmn. 
Alfred  MsTlmlMan  Qnisnther  to  be  captain.  Field  ArtU- 


srt  Bernard  Loper  to  be  captain.  Corps  of  Xngineers. 

WBUston  Birkhtmer  Palmv  to  be  captain.  FIdd  Artillery. 
Olbbiiis  Card  to  bs  captain.  Field  ArtlUery. 

Maury  Jones  to  be  captain.  Field  Artillery. 
Wells  Martin  to  be  captain.  Fiekl  Artillery. 
>DOkiBn  to  be  captain.  Infantry, 
aiarp  Rennet  to  be  captain  Field  Artillery. 
«Mon  Prtoe  to  be  captain.  Field  ArtlDery. 
imrnn  Dwitbt  Brown  to  be  captate.  Field  Artmery. 
MUler  Montague  to  be  ci^iyn.  Field  Artillery. 
PoUard  Jonea  to  be  captain.  Fltid  Artillery. 


An^>y»«r  Clement  McAulifTe  to  be  captain.  Field  Artillery. 
Lester  Frands  Rhodes  to  be  captain.  Corps  of  Engineers. 
Albert  Rhett  Stuart  Barden  to  be  captain.  Field  Artillery. 
WUliam  Ball  to  be  first  lieutenant.  Air  Corps. 
Carl  Roee  Btorrle  to  be  first  lieutenant.  Air  Corps. 
Merrill  Davis  Bumslde  to  be  first  lieutenant.  Air  Corps. 
Franklin  Gregory  to  be  first  lieutenant.  Air 


._     Harold  Beebe  to  be  first  lieutenant.  Air  Corps. 

Harold  Wlnfield  Grant  to  be  Ural  lieutenant.  Air  Corps. 
Kenneth  Alfred  Rorers  to  be  flnt  lieutenant.  Air  Corps. 
Rmben  Columbus  Ilood.  Jr..  to  be  first  Ueutenant.  Air 
Corps. 
Leslie  Oscar  Peterson  to  be  first  lieutenant.  Ah*  Corps. 
Irving  Remsbort  Selby  to  be  first  lieutenant.  Air  Corps, 
noyd  Bernard  Wood  to  be  first  lieutenant.  Air  Corps. 
Theodore  Matthew  Bolen  to  be  first  lieutenant.  Air  Corps. 
Norman  Delbert  Slllin  to  be  first  lieutenant.  Air  Corps, 
nint  Garrison.  Jr..  to  be  first  lieutenant.  Air  Corps. 
AuDCS  Leroy  Jackson  to  be  first  lieutenant.  Air  Corps. 
Chestar  Price  Gilger  to  be  first  lieutenant.  Air  Corps. 
Hugh  Arthur  Parker  to  be  first  lieutenant.  Air  Corps. 
Tliomas  David  l^rguson  to  be  first  lieutenant.  Air  Corps. 


IOWA 

Jens  P.  Jensen.  Bode. 
Jacob  VanHoute.  Jr..  Boyden. 
Harry  J.  McFarland.  Davenport. 
Ralph  Schroeder.  Dysart. 
Theodore  F.  flelHBlts.  Ossian. 
George  S.  Pelera.  Renwlck. 
Chris  H.  Bokmeyer,  Sheffield. 
Lewis  R.  Klnsey,  West  Branch. 


Lewis  W.  Haskell.  Jr..  Auburn. 
Claude  D.  Oamache.  Blddeford  PooL 
Carlton  A.  Simmons,  Friendship. 
Hubert  A.  NCvers.  Patten. 


Shelton  M.  Thomas.  Jr..  KlUsvlIle. 
Lee  D.  Fulmer.  Lumberton. 
Nellie  B.  Hardy.  Piney  Woods. 
Samuel  P.  Carter.  Quitman. 


Blbel  M.  Klllir.  Andersen. 
Rdgar  W.  Stone.  Bland. 
William  S.  Drace.  Centralla. 
Victor  F.  imgciaff   Chamois. 
Phillip  S.  OolMn.  Frederlcktown. 
A.  Josephine  Humble.  Grandview. 
Robert  L.  ChappsU. 
William  H.  Bust. 
William  A.  Rug^ss.  St.  Jamca. 
Carl  A.  Baldwin.  Vleima. 
Joseph  D.  Hawkins.  Webb  City. 
Rlsnche  B.  Tucker.  Westbora 

mWW  TOCK 

Neal  SuUvan.  Bombay. 
John  W.  Masterson.  Harmon-on-Hudson. 
Charles  A.  Dencgar.  Madalln 
Thomas  F.  Connolly.  Port  Chester. 
C.  Green  Brainard.  Waterville. 

OKLABOMA 

XJIysBss  S.  Shoekley.  Yale. 


REJECTION 

rejected  by  the  Senate  May  14  (led*- 
lative  day  of  Maw  IJ).  19U 

POSTMASm 


nW  TOKX 


Fred  Wheeler.  Hudson. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7486 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  14,  1935 


Montgomery,  D.  D., 


The  House  met  at  13  o'clock  noon. 
The  Chaplain.   Rev.  James  Shera 
offered  the  following  prayer: 

Almighty  God.  whom  Jesus  taught  us  to  call  "Father**, 
we  would  wait  a  moment  at  the  place  of  prayer  before  we 
hurry  on  to  the  lessons  of  the  day.  As  Thy  breath  Is  upon 
us.  we  pray  that  old  doubts,  fears,  and  suspicions  may  be 
forgotten  and  fraternity  and  gratitude  may  flame  on  the 
altars  of  all  hearts.  Do  Thou  Inspire  us  with  the  sacred 
fld^tles  which  give  divine  quality  to  the  humblest  endeavor. 
€Hve  us  power  to  free  our  thoughts  from  those  that  dye  and 
stain  the  mind.  May  ours  be  radiant  with  that  faith  from 
which  are  bom  inezhausUlide  hope  and  ^infa-tiiyy  strength. 
Keep  us  conscious  of  our  obligations  and  hrip  us  to  ^un 
all  that  is  contrary  to  Thy  holy  will;  strew  our  paths  with 
golden  deeds.  We  pray  for  oar  cocmtry,  not  from  the  depths 
of  despair  but  from  the  heights  of  vision,  n^iture,  and 
consecration.    In  Thy  holy  name.    Amen. 

The  Journal  of.  the  proceedings  of  yesterday  was  read  and 
approved. 

KBWA<1»  nOM  TRX  nSSlUUIT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one  of 
his  secretaries,  who  also  informed  the  House  that  on  the  fol- 
lowing dates  the  President  approved  and  signed  bills  and  a 
joint  resolution  of  the  House  of  the  following  titles: 

On  May  2,  1935: 

H.  R.f457.  An  act  to  authorise  the  coinage  of  50-cent 
pieces  in  commemoration  of  the  on^  hundred  ^"<<  fiftieth 
anniversary  of  the  founding  of  the  city  of  Hudson.  N.  Y..  and 
of  the  three  hundredth  anniversary  of  the  founding  of  the 
city  of  Providence,  R.  I.,  respectively. 

On  May  3.  1935: 

H.R.5914.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  In  connection  with  the  Calif  omla-Paclflc  International 
Exposition  to  be  held  in  San  Diego.  Cafif..  In  19SS  and  1938. 

On  May  6,  1935: 

H.  R.  9911.  An  act  for  the  relief  of  Sarah  J.  Hitchcock. 

On  May  7.  1935: 

H.  R.  8098.  An  act  for  the  relief  of  Bertha  Ingmlre. 

On  May  8.  1935: 

R.  R.  1488.  An  act  tor  the  reUef  of  Rose  Burke; 

H.  R.  2473.  An  act  for  the  relief  of  William  L.  Jenkins; 

H.  R.  3275.  An  act  for  the  reUef  of  Fred  L,  Senfert: 

H.  R.  3370.  An  act  for  the  relief  of  Carrie  K.  Currie,  doing 
business  as  Atmore  Milling  It  Elevator  Co.;  and 

H.  R.  7132.  An  act  to  authorise  the  Secretary  of  the  Navy 
and  the  Secretary  of  Commerce  to  exdiange  a  portion  of 
the  naval  station  and  a  portion  of  the  lighthouse  reservation 
at  Key  West,  Fla. 

On  May  9.  1935: 

R.  R.  0323.  An  act  making  appropriations  for  the  Depart- 
ment of  the  Interior  for  the  fiscal  year  ending  June  30,  1930. 
and  for  other  ptirposes. 

On  May  10.  1935: 

H.  J.  Res.  272.  Joint  resolution  to  enable  the  Commis- 
sionei-8  of  the  E>Istrtct  of  Columbia  to  defray  certain  expenses 
incident  to  the  convention  of  the  Imperial  Council  of  the 
Mystic  Shrine,  June  8  to  June  17, 1935.  both  Inchislve; 

H.  R.  530.  An  act  granting  compensation  to  the  estate  of 
Thomas  Peraglia.  deceased: 

H.  R.  7464.  An  act  for  the  relief  of  C.  H.  Hoogendom; 

H.  R.  3787.  An  act  for  the  reiieC  of  Robert  D.  HotfdHnson; 
and 

B.B.51S3.  An  act  for  the  relief  of  NclUe  Oliver. 

An  VAZL  SKKVXd  ZW  AXJUKA 

Mr.  DIMOND.  Mr.  Speaker.  I  ask  nnanlmous  consent  for 
the  present  consideration  of  the  blD  (H.  R.  f  150)  to  author- 
ise the  Postmaster  General  to  contract  for  air  maU  service 
In  Alaska.  | 


Tike  SPEAKER.  Is  there  objection  to  the  presoit  consid- 
eration of  the  bUir 

Mr.  SNSLL.  Mr.  Speater.  reserving  the  right  to  ohiset, 
I  think  this  Is  the  bill  which  the  gentleman  spc^  to  mo 
about.  It  has  the  approval  of  the  Dq;iartment  and  also  tte 
Itjproml  of  the  former  PottaoBStsr  QoMral.  It  relates  sim- 
ply to  the  carrying  of  maU  in  Alaska,  and  is  all  rlgl^  as  far 
as  I  am  concerned. 

Mr.  DIMOND.  The  gentleman  Is  eorrect.  This  matttf 
was  recommended  by  former  Postmaster  General  Brown  and 
by  the  present  Postmaster  GeneraL  It  Is  purely  local  In  Ita 
operation. 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  object, 
has  this  bill  been  opprovtA  by  the  Post  Office  Committee  of 
the  House? 

Mr.  DIMOND.    Oh.  yes;  unanimously. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, this  bill  I  understand  is  on  the  Cemsent  Calendar.  Wo 
have  established  a  policy  that  we  would  not  favor  Ute  tak- 
ing up  of  bills  by  unanimous  consent  in  this  tfiAt>nyr  when 
they  are  on  the  Consent  Calendar.  I  have  no  objection  to 
the  present  bill,  but  I  do  not  want  this  established  as  a 
permanent  policy. 

Mr.  DIMOND.  Mr.  Speaker,  I  would  not  ask  unanimous 
consent  to  call  up  this  bill  in  this  fashion  except  that  tha 
Department  would  like  to  have  It  passed  immediately  in 
order  to  Improve  the  mall  service  In  Alaska.  This  Improve- 
ment. I  think,  may  take  place  without  any  greater  cost  to 
the  Government,  and  I  may  say  there  is  an  emergency  exist- 
ing, and  it  would  be  a  help  to  us  up  there. 

The;  SPEAKER.  Is  there  objection  to  the  i^resent  consid- 
eration of  the  bin? 

Tliere  being  no  objection,  the  Clerk  read  the  bfll,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  the  »ct  of  February  21.  1925  (iS  Stat. 
BOO;  SO  U.  8.  C.  488),  Is  amended  to  read  as  follows: 

"The  Postmacter  General  may  provide  dtfflcult  or  emetgeiwjf 
maU  aervloe  la  K\m»k%.  im^u^ing  the  crt<Ml»Tii»«iil  and  equipmaat 
of  relay  rtatlons.  In  such  manner  as  he  may  think  advisable,  with- 
out adTcrtlBtng  therefor;  and  he  la  authtviaed.  In  his  discretion, 
to  oontract.  after  adfwttaement  la  aeeordaaoe  wtth  law,  for  tha 
carriage  of  aU  claiieea  ai  maU  wlUUn  the  Territory  ot  Alaska,  by 
airplane,  payment  therefor  to  be  made  from  the  approprlatloa 
for  star-route  service  In  Alaska." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  t«i»M», 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


vmroBM 


ACT 


Mr.  UNDERWOOD.  Mr.  Speaker.  I  ask  ananhnoos  eon- 
sent  to  address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objectioD  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  ik>  objection. 

Mr.  UNDERWOOD.  Mr.  Speaker,  I  desire  to  address  the 
House  upon  a  question  which  I  feel  will  be  of  Interest  to 
every  Member,  as  well  as  to  our  constituents,  veterans  and 
taxpa3ra*s.  I  refer  to  the  adoption  of  a  uniform  national 
policy  regarding  benefits  extended  to  our  veterans  and  their 
dependents.  I  believe  the  neoesslty  for  such  a  course  Is 
clearly  apparent. 


roBMATToir  or  ntxsDrr  yawsiua 


OKT  ACT 


For  a  great  many  years  pension  law  after  pension  law 
been  written  into  our  statutes  with  no  regard  to  the  pension 
system  as  a  whole.  This  has  resulted  in  a  hodge-podge  of 
Inequalities;  a  system  satisfactory  to  no  one.  Our  veterana 
complain  of  its  inequalities  and  uncertainties;  our  taxpayers 
of  Its  cost  and  inefficiency.  The  law  api^ying  to  any  partic- 
ular case  is  lost  in  a  maae  of  statutes  and  regulaUoas;  to 
find  the  crarect  answer  is  difficult  and  expensive.  In  many 
cases  the  correct  answer  Is  evidently  never  found  and  those 
cases  come  up  again  and  again  for  rerating  and  redeter- 
mination. 

The  Economy  Act  was  apjdied  to  this  sltuatkm.  Many  of 
the  old  laws  were  untouched  and  some  of  them  were  re- 
dacted by  It.  New  rules  and  regulations  were  added  and 
the  unco-taintles  Increased.    This  act  and  the  rules  and 
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vttb  tiM  grmtMt  of 

UMr«  ar*  tneqnftlltlM 
otoMtod  to  tlM 
law*  1*  uadenlabte 


an  temiiiaLr  wlUi  the 


the  law  o<  the  luid  on 

Act  w&s  Mlmtntdfer  laaeiti 

In  tbe  face  of  an  enMrieocgr. 

IB  ttM  kind  and  character  of 

of  dtflvrvnt  wan  undev 

TtUrans  are  thrown  togettier 

work,  and  aodal  life 

IwUees  that 

latlsfactlcc  and  cooaplalnts  tncreaae. 
8o  lone  aa  the  ■eooomy  Act  remains  the  law,  there  win  be 
It  attempts  to  amend  It  for  the  benefit  of  some  special 

hence  I  feel  that  it  is  urvent  that  the  Oovemment 

adopt  a  definite  national  poUcy  at  tha  earUeet  practicable 

date,  before  the  pressure  of  aoow  of  thate  9W^  dasna 

iaslinji  eren  the  few  benefits  contained  in  ttaaBeoaomy  Act. 

Many  changes  have  been  simestert  by  laiiow  onanlia- 

1  for  the  consideration  of  Ooograas.  the  adoptloii  of  wbleh 


would  tend  to  multiply  the  present  tneq[ualltles  and  Increase 
Iha  anmial  budget  for  fetcrans'  rtilef.  If  InequaMhas  and 
tMMHiliiiilis  In  exMhiff  laws  are  to  be  eorreetad  and 
ezpenditarss  kept  within  reasonable  bounds,  steps  having  to 
do  with  veterans'  legislation  must  be  taken  only  after  the 
careful  consideration. 


The  present  system  is  too  expensive.  When  X  make  this 
statement,  I  do  so  after  careful  study  axxl  consideration,  and 
I  mean  that  of  every  dollar  appropriated  for  the  relief  of  the 
veteran  too  much  is  toft  in  coeU.  redUpe.  ovnclMad.  and 
Inefllcient  administration  before  it  reaches  tha  baoiflclary. 

Looking  back  over  the  old  reports  of  the  Bureau  of  Pen- 
nons. I  find,  from  1191  to  IIM.  Inchislve.  they  had  the  largest 
number  of  employees  at  any  one  time  In  their  service.  This 
large  number  of  easploqress  for  that  ssnrloe  Is  a  surprisingly 
low  figure  of  2.009.  At  that  time  they  were  paying  pensions 
bassd  on  servloes  rendered  during  the  Revolutionary  War. 
our  early  Indian  wars.  War  of  1912.  War  with  Tripoli.  Mexi- 
can War,  CtvU  War.  and  various  Indian  campaigns.  They 
were,  even  with  the  low  rate  of  pensions  paid  at  that  time, 
disbursing  $140,000,000  annually  direct  to  veterans  and  their 
dependents.  Tbe  2.009  employees  received  12.999.910  aver- 
ase  salaries  during  those  years.  The  entire  eoat  of  opera- 
whleh  Included  medical  service,  supplies,  equipment. 
and  malntsffiance.  averagsd  only  |MM.t9i  for 


m  1999  the  peak  of  ClvU  War  peoatons 
the  Bureau  had  745.922  Civil  War  veterans  on  the  pensicm 
roUs  and  a  total  number  of  pensioners  of  999.714.  It  dls- 
tersad  9145.000.000  with  only  1.939  wmptayees.  who  were  paid 
92Jtl.710  in  salaries  The  expenses  of  the  Bureau  for  that 
94414.990. 

It  la  imsrsatliw  to  note  that  from  1999  to  1991.  Inclusive. 

ten  Ih9  oM  Bureau  «f  FwmIum  wm  oonaolldatad  with  the 

atthoofh  tha  Bureau  dla- 
-half  bdlions  of  doUais  in 
Iko  farm  of  pensions  to  veterans  and  their  isBMSdantSk  tha 
a09k  of  maintenance  and  expenses  of  all  4mmtfttmm  tar  the 
operation  was  only  $152,967,490.49. 

According  to  the  report  of  the  AdrnhklstraMr  9l 
Affairs  for  1994.  there  was  in  June  a  total  of  91iJM 
cases  on  the  rods.  This  includee  the  living  veterans  and  the 
dependents  of  our  deceased  veterans,  miiiwimliiii  tbe  total 
of  all  those  drawing  pensions.  Under  the  pnaMil  tgftimm.  tt 
requires  94J90  employees  to  take  care  of  these  cases.  There 
is  approximately  one  person  on  the  Vetaraas*  Adalalrtraltan 
pay  roll  for  every  24  cases  on  the  pfiiiainn  roDs.  I  adt  you 
to  remember  that  In  1999  the  old  PWMtan  Bureau  had  099.714 
on  the  roUs.  yet  had  only  1J99  eaiplBarsaa.  or  apprad- 

ktely  1  on  the  pay  roO  for  every  542  on  Um  pnalon  roQ. 

Drawing  a  further  comparison  between  1999  and  1934. 
oMaa  on  the  rolls  have  decreased  15J  percent  and  the  num- 
b«  of  smphveos  handling  the  work  has  increased  from 
1.936  to  94J90.  an  increase  of  over  IJOO  percent. 

Does  the  Administrator  of  Veterans  Affairs  Inland  to  do 
anything  to  decrease  his  own  standing  army  of  magkxftesf 
Be  dtea  tha  asMWint  taken  from  the  veterans  by  ttw  Beonomy 


Act:  does  he  intend  to  apply  to  his  own  organisation  the 
same  drastic  principles  of  economy  so  ruthlessly  applied  to 
our  veterans?  Doeshsinlandtoremoveany  of  his  34.890  em- 
ployees from  the  pay  roll  as  freely  as  he  removed  veterans 
from  the  r^''yf^'*  roll?  Is  any  of  the  more  than  $55,000,000 
now  paid  an""^'^  for  salaries  by  the  Veterans'  Adminli.tra- 
tkm  to  be  saved? 

Here  U  the  answer,  from  page  59.  hearing  on  the  first  de- 
ficiency appropriation  bill  for  1935  before  the  subcommittea 
of  the  House  Committee  on  Appropriations: 


Oenerkl  Bans.  T«.  sir.  We  have  bad  eaass  wlisn  ws  havu  put 
the  ngUmal  oOm  and  thm  aoldlcn'  home  togeth«r.  or  when)  Xh» 
ittuatlon  would  sllow  tt.  a  hoapltal  and  a  re^onal  oOee  or  a  bom* 
f»w<  n  rvgUmal  oHoa  tflgvUMr.  •  •  •  Off-hand,  tt  mlgtit  be 
•aid  that  w*  ar*  r**^***!  to  (be  oiMmploTiiMnt  problem.  bv;t  we 
have  not  done  either,  because  by  nMrglng  ••  we  go  along  wltli  the 
opening  up  of  new  aetlTtttes.  we  are  able  to  abeorb  much  of  the 
peraoonel  that  would  become  atirplua.  and  In  that  way  W4  are 
aft*>,niHiT>«t"t  econonlee  without  alao  adding  to  the  burdiA  la 
other  dlrectkae. 

I  am  sure  that  we  are  an  In  sympathy  with  the  employ- 
ment movement,  but  I  am  equally  sure  that  this  is  one  gov- 
ernmental activity  which  win  be  far  more  economically  con- 
ducted without  the  assistance  of  the  Veterans'  Administra- 
tion. Money  appropriated  for  war  veterahs  is  presumably 
appropriated  for  that  purpose  and  not  for  conducting  either 
an  employment  office  or  a  reemployment  bureau.  If  the 
Veterans'  Administration  Is  going  to  take  over  the  emiiloy- 
ment  sltuatlor  along  with  the  many  other  activities  that  the 
General  has  been  gradually  gathering  under  his  benevolent 
wing,  a  direct  appropriation  should  be  made  for  that  pur- 
poee.  but  for  the  love  of  heaven,  let  us  not  can  It  veterans* 
relief  I 

It  Is  a  self-evident  fact  that  any  economies  devised  for  the 
efficient  operation  of  the  Veterans'  Administration  and  the 
reduction  of  the  present  vast  overhead,  must  be  worked  out 
from  the  outside  and  forced  in.  This  task  is  a  proper  one 
for  the  Congress  to  undertake. 

piuM«  w  AstumarmATrrs  ooer 

So  BUidi  for  the  personnel.  Let  us  now  further  regard 
tha  eoal  of  administration.  Over  a  63-year  period  from  1399 
to  1931.  the  Pension  Bureau  disbursed  approxixnataly 
$9,500,000,000  at  a  total  cost  of  $152,957,460.  which  U  leas 
than  1.9  percent  and  covered  the  entire  coot  of  administra- 
tion. Inr4u«<*"g  talarlti  Then  came  the  Veterans'  Adminis- 
tration with  new  ideas  of  efficiency  and  economy.  In  1934 
the  Administration  disbursed  $594,023,058.08:  and  $55,810.- 
994.  or  about  9  J9  percent,  went  for  salartea  alone.  This.  Mr. 
Speaker,  was  not  the  attire  cost  of  administration  as  in  the 
case  of  the  IJ  percent,  but  was  for  salaries  only. 

If  wo  say  ly^^'^'Mr  of  the  added  administrative  cost,  and 
could  ahnpiy  rediice  the  salaries  alone  to  the  1.8  percent 
quoted,  the  Oovemment  would  have  saved  about  $48,709,809 
In  1994  on  that  single  item.  It  Is  a  significant  fact  that  for 
every  $4  paid  in  military  pensions  of  every  class  in  1932. 
about  $1  was  paid  for  salaries  to  compensate  those  who  paid 
the  other  four.  I  refer  you  to  page  152  of  the  report  of  the 
Administrator  of  Veterans'  Affairs.  1932.  for  verification  of 
that  statement. 

In  the  face  of  such  conditions,  we  read  with  interest  the 
statement  of  the  Administrator  of  Veterans'  Affairs  appear- 
ing in  hU  report  for  1932.  that— 

iBiportaBt  ■iiatalsli still  «vtngi  wbleb  have  been  poselble.  and 
might.  VDd«  a  sUMe  load,  have  been  oonclualvely  apparent,  fol- 
lowing tUs  eeosaUdstlon.  have,  however.  be«n  obeeured  by  tbe 
vary  matertaDy  Ineneatd  load  which  bee  confronted  the  Veterans' 
Admlnlatratlon  In  aU  dtractlone  alnce  Ita  organisation,  due  to 
amendatory  leglaletloo  affecting  all  forme  of  financial  relief. 


Searching  through  this  same  report  for  further  li^t  on 
administrative  costs,  we  find  on  page  1  that  the  entire  ad- 


ministrative cost  for  1932  was  oiUy  3.75  percent,  which  Is  not 
so  bad,  even  remamberlng  prior  administrative  costs  of  1.9 
percent,  but  on  page  61  of  that  report  we  find  that  of  the 
total  disbursements  made  by  the  Veterans'  Administration 
2.61  percent  went  for  salarleo  In  bospltala,  0.57  percent  to  pay 
those  working  hi  euldleis'  hamae,  S  paroent  to  those  in  field 
offices,  and  1  JO  percent  to  central  office  employees.    Accord- 


ing to  almost  anyone's  arithmetic,  tlieae  add  up  to  6  J6  per- 
cent instead  of  3.75  percent,  and  nothing  Is  said  of  the  bal- 
ance of  administrative  costs. 

It  Is  quite  evident  from  the  viewpoint  of  national  policy 
and  a  balanced  Budget  that  the  problem  of  veterans'  relief 
merits  the  most  careful  consideration  of  the  legislative  and 
executive  branches  of  the  Oovemment.  It  la  the  dear  duty 
of  Congress  to  get  the  greatest  possible  results  in  services  for 
the  money  available  for  a  specific  purpose. 

Appearing  before  the  Subcommittee  of  the  Committee  on 
Appropriations,  when  the  independent  offices  appropriation 
bill  for  1936  was  being  considered.  Oeneral  Hlnes  sulunitted 
the  foUowing  estimate  shown  on  page  175: 

Salartee  and  espeneee tes.TOO.OOO 

Printing  and  binding 125.000 

Penaiona 400.780.000 

IflUtary  and  naval  Ineuranee ^ 116.010,000 

Hoapltal  and  domiciliary  facllltlea  and  servloaa «35. 000 

Adjusted-eemce  oertUloaU  fund 100,000.000 


Total  for 


aeUvttlea 705,430.000 


Analjrsls  shows  that  about  12  JS  percent  of  that  vast  sum  Is 
going  for  administrative  costs.  Including  salaries  which 
amount  to  7.7S  percent  of  the  total  amvoprlation  asked; 
56.94  percent  Is  Intended  for  present  benefits  to  our  veterans, 
and  30.7  percent  for  future  benefits  which  they  may  fet~- 
sometime — if  and  when  they  live  long  *"^»g>^ 

sxza  AMs  acopi  or  ▼xnaaiiB'  aanofMnunow 

The  Veterans'  Administration  was  authorlaed  as  an  inde- 
pendent agency  by  act  of  July  3,  1930.  and  by  Bxeeutive 
order  of  July  21,  1030.  there  were  considered  therdn  under 
a  single  control  the  Bureau  of  Pensions,  the  United  States 
Veterans'  Bureau,  and  the  National  Home  for  IXsabled  Vol- 
unteer Soldiers. 

The  Administrator  ot  Veterans'  Affairs  has  control,  direc- 
tion, and  management  of  aU  agencies  and  activities  c<»n- 
prlstDg  the  Veterans'  Administration;  Is  chairman  of  the 
Federal  Board  of  Hospitalisation;  Is  responsible  for  extend- 
ing relief  to  veterans  and  dependents  of  veterans  in  the  way 
of  pensions,  Oovemment  miUtary  and  naval  insurance,  ad- 
justed compensation,  emergency  officers'  retirement  pay,  and 
hospital  and  domiciliary  care. 

The  Veterans'  AdmlnistratiMi.  in  addition  to  its  central 
oflloe  in  Washington,  with  its  5,052  employees,  operates  re- 
gional offices  or  comJsined  regional  offices  and  hospitals  in 
every  State  except  Delaware,  and  maintains  and  operates  72 
hospitals  and  14  soldiers'  homes,  neceasitattng  the  services 
of  about  30,415  more  employees.  Salaries  for  this  army  of 
employees  totaled  $59,528,939  for  1033. 

LACK  or  vrnvoBJctrT,  aooaurv,  am  rowncm 

Our  present  penston  system  knows  no  such  thing  as 
equaUty.  It  presents  to  the  eye  a  patchwork  of  old  legis- 
lation, new  legislation,  reenacted  legislation,  ragulations.  and 
precedents:  the  whole  conglomeration  anbjeet  to  stiU  fur- 
ther variation  by  Interpretation,  reinterpretation.  and  bu- 
reaucratic ideas,  used  to  flU  In  tbe  numerous  gaps  and  uncer- 
tainties of  the  law.  Out  of  this  Jumbled  meas.  no  one  can 
hope  for  the  equaUty  and  justice  which  ibould  be  tbe  very 
foundation  of  any  pension  system. 

"Hie  OMst  urgent  need  at  the  present  time  is  a  codifica- 
tion of  pension  laws.  This  neccseity  has  been  reallxed  for 
some  time  past,  but  never  Biort  so  than  dnce  the  passage 
of  the  so-caUed  "Economy  Act",  whteh  repealed  aU  laws 
granting  pensions  since  the  beginning  of  the  War  with 
Spain.  April  21.  1988.  and  has  resulted  in  the  granting  of 
pensions  pursuant  to  Executive  orden  and  regulations, 
which  have  been  changed  several  times  and  in  the  admin- 
istration of  which  there  have  been  reviews  upon  reviews,  de- 
lays, confusion,  and  a  piling  up  of  work  within  the  Veter- 
ans' Administration  almost  to  the  point  of  demoralization 
of  service,  creating  wide-spread  discontent  throughout  the 
length  and  breadth  of  the  land  in  the  ranks  of  aU  classes 
of  veterans  and  their  widows  and  dependents.  These  same 
orders  and  regulations  today  constitute  the  great  body  of 
pension  law  dealing  with  service  In  aU  our  late  vrars. 

We  find  veterans  of  one  war  drawing  pensions  at  speci- 
fied rates  for  certain  degrees  of  dlaataflity,  while  veteraoa  of 


another  war,  of  the  same  age  and  under  the  same  disabilltlsa 
draw  something  entirely  different  Vtsr  example,  sufferiiy 
a  25-peroent  disability,  nonservice  connected,  a  veteran  with 
30  days'  service  in  the  Indian  wars  receivee  $20.  Under 
the  same  disabilities  a  ^[Mmish  War  veterans  must  have  79 
days  to  get  $9  and  90  days  to  get  $15.  A  World  War  vet- 
eran must  show  total  and  permanent  disability  before  he 
can  get  anything  for  non-service-connected  dlTabllHUw, 

In  providing  for  pensions  based  upon  the  present  age  of 
the  veteran,  rates  have  been  established  for  veterans  of 
the  Indian  wars  ranging  from  $30  to  $50.  The  90-day 
Spanish  veteran's  rate  ranges  from  $32JK)  to  $45.  The  70- 
day  veteran  of  the  War  with  Spain,  from  $9  to  $22.50.  If 
the  World  War  veteran  lives  to  l>e  a  hundred  and  no  new 
laws  are  passed,  he  can  get  nnthing  in  tbe  way  of  a  i*TTlim 
based  upon  his  age. 

I  may  add  that  the  tasequallties  existing  between  widows 
and  orphans  of  our  various  wars  are  even  more  glaring.  It 
la  smaU  wonder  that  our  veteratis  and  their  dependents 
murmur  and  find  fault  with  the  present  system. 

In  place  of  this  hodge-podge  of  laws.  ord««.  and  regula- 
tions there  should  be  enacted  a  law  granting  uniform  bene- 
fits which  might  be  administered  along  lines  of  sUnpUclty 
and  dlreetneM.  and  with  the  same  degree  of  econmay  and 
efficiency  as  marked  the  operations  of  the  old  Pension  Bu- 
reau during  its  existence  of  almost  100  years. 

raxrai 


Practically  aU  our  pensi<m  legislation  has  been  enacted  un- 
der the  stress  of  the  moment  whatever  a  group  of  veterans 
could  convince  the  Congress  that  some  remedy  or  relief  was 
needed  to  meet  their  particular  difficulties.  We  have  taken 
neither  the  time  nor  the  troiUale  to  formulate  a  plan  which 
would  place  aU  veterans  under  the  same  uniform  system  and 
give  to  each  of  them  a  Just  compensation  in  keeping  with  age, 
desree  of  disability,  and  service  rendered.  It  has  long  been 
the  practice  to  grant  veterans  of  each  particular  war  smaU 
pmsions  after  the  dose  ot  the  war.  Later  larger  pensions 
are  provided  for,  the  law  usually  having  application  to  tha 
veterans  of  only  one  war.  As  the  veterans  of  that  war  grow 
old  and  Infirm,  other  laws  are  passed  and  higher  pensions 
provided.  It  is  readily  apparent  that  the  treatment  accorded 
each  group  of  veterans  has  been  governed  larg^  by  the 
strength  of  the  voice  of  that  particular  group  and  the  temper 
of  the  Congress  then  in  session.  Certainly  a  plan  to  grant 
aU  pensions  under  a  uniform  syston  flexible  enough  to  pro- 
vide for  the  present  and  the  future  can  and  should  be  worked 
out  It  should  no  longer  be  necessary  to  run  one  of  the 
largest  branches  of  the  Oovemment  under  a  hit-and-miai 
sjrstem,  which  amounts  in  the  final  analysis  to  no  system. 

As  I  have  stated,  in  1999  the  old  Pension  Bureau  handled 
993.714  cases.  Today  34,890  employees  take  eare  of  the 
938  J55  on  the  rolls.  Uncertainty  and  lack  of  uniform  polley 
have  contributed  largely  to  the  Increase  in  expense  and 
personnel.  Osneral  Hiites  did  express  that  truth  by  his 
statement  before  quoted,  that — 

Important  administrative  tavlngs  which  have  been  potantt,  and 
might  under  a  stable  load  have  been  oonetulveiy  appsMnt,  •  •  • 
have,  however,  been  obeeured  by  the  varv  sMteriauy  increased  load 
which  has  oonfronted  tlM  Veterana'  Administration  la  all  dlreeuona 
■inoe  ita  organisation,  due  to  amendatory  Isgltfatlm  affecttag  aQ 
forms  of  financial  relief. 

It  might  be  well,  however,  to  add.  from  my  own  observa- 
tions, that  any  possible  savings  have  not  only  been  obscured 
but  entirely  and  deeply  buried  under  the  ever-increasing 
burden  of  administrative  costs  and  high  salaries  paid  to  those 
deciding  minor  points  of  law  which  should  have  been  made 
decisive  in  the  body  of  the  law.  In  1933  the  Veterans'  Ad- 
ministration employed  857  lawyers  at  salaries  ranging  from 
$2,600  to  $9,000  per  year. 

Not  only  do  the  American  taxpayers  suffer  in  increased 
cost  of  operating  the  Veterans'  Administration  and  maintain- 
ing the  redtape  factory  of  that  organization,  but  our  veterans 
suffer  from  the  tmcertalnty  of  the  law.  When  a  veteran 
goes  to  bed  at  night  he  never  knows  what  the  Veterans'  Ad- 
ministration win  do  to  him  by  some  freak  ruling  before  be 
awakens  in  the  morning.    He  may  go  to  bed  disabled  and 
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4r%»<"g  A  rf******  NAekni  to  omsC  his  OMdn  but  nui7 
tn  **«t  ■MUlTif  to  find  thatb*  hM  aol  only  loit  Itfs 
bal  Is  ta^tMsd  to  the  Oorenunant.  I  hKf  am  to- 
of  Omm  gtassUy  mlBf  fc^w  tn  my  own 
dtetrlct.  I  iMive  pcnoBftl  knowlides  flC^ 
of  •  wtarsn  wbom  pmmIob  was  radnesd  to  a 
of  tiM  ortftaMl  ftmoimt  and  in  addWon  bo  found  himself  in> 
debt«i  to  ttw  Veteraigr^i  iHiliilrtlBHw  iB  tfcs^iwn  of  W.OOO. 

VoCoraM*  AdBlnMnUlan  eaOod  **  an  error.**  Tot  the  vot- 
•rrnn  wm  tot«I|f  tfMMid  and  had  dont  nothing  to  mtolead  or 
mlginform  tbo  OMWUMniiiit  He  wtm  taiformed  that  the 
•3  JM  eoirid  bo  paid  back  al  oooo  or  his  pitiful  penalon  would 
be  taken  to  pay  It.  Unf ortvaMy.  nefa  tn«te  btandm  an 
not  rare:  Mveral  of  them  h«fo  ooim  to  mw  attoBttoB. 

Mfmi  If  the  veteran  Is  latlafled  with  his  penskn.  it  mobs 
tK^  In  ioine  cases  ths  Votsraaa*  Admtolstratlon  can  never 
be  quite  sure  that  ho  Is  ootrsctty  pwilnnsd  I  have  in  mbad 
a  ease  where  the  veteran,  with  no  action  on  his  part.  wa« 
,  frooi  a  sabslaDtlal  psostan  to  a  mere  pittance  with- 

After  a  8«|m  of  reratlncs.  still  with  no 

action  or  requsst  on  his  part,  hs  was  placed  back  on  the  rolls 
at  about  13  Isss  thaa  Iw  was  •stttog  in  the  beglnnlnt .  A 
itatemsait  of  the  rattoBi  givi  eooilttuted  nearly  a  page  of 
single-spaced  typewritten  matter,  covering  maoipuiatkins 
^mt^mumf  0iper  a  period  of  months.  In  the  mssntim^  ths 
uttmam  aad  his  family  soflarsd  whUo  gMMsos  iMd  ths 
doubtful  Mtlsfactton  of  juggUng  ths  east. 

It  has  been  the  pottey  «f  our  Oovaransnk  to  deal  with  ths 
veterans  of  soch  war  tn  separate  groops.  At  tlmss  tiMSS 
■ssHps  have  been  further  subdivided.  It  is  this  feature  of 
tos  present  system  which  tvtngs  us  to  ths  realisation  that  we 
can  never  have  a  just  psnsinn  ostem  until  a  uniform  pen- 
■ton  law  is  enacted  and  a  means  of  coordination  devised.  A 
way  must  be  found  to  keep  the  veterans  of  all  wars  upon  a 
Just  and  equitable  bMla.  I  have  always  bellsved  titat  ths 
•ervice.  age.  and  phyHrsI  toudltiun  of  tha  lifaa  atomld 
govern  hia  <  iiiiiji— Man  There  Is  natttasr  Jwltos  nor  k)glc 
to  fwmkif^f  It  depend  upon  the  name  of  the  war  to  which  he 
Yet  at  the  present  time  there  is  no  means  of  coordl- 
No  authority  exlste  for  that  purpose. 
Tbsrs  Is  BO  thoo^t  of  criticism  of  Congress  for  the  tm- 
to  ths  leglslaUoo  toveming  existing  benefito. 
or  amendment  to  existing  legislation  has 
to  rsspoQse  to  urgent  repreaentetlons  and  ds- 
of  different  groups.  In  many  Instances  thass  da- 
were  so  Insistent  and  Immediate  m  character  as  to 
ite  uwidsrstlisi  and  actkm  such  as  might 
xnifann  provisions.  I  believe  the  cfatef 
saow  of  these  inequalities  and  intostleaB  was  ths  fact  that 
aU  eartter  leglsUUon  had  to  be  taken  up  ulinieal.  sa  It 
were,  and  tlM  needs  of  each  group  of  veterans  had  to  bs 
h^******^  separately,  because  the  benefits  were  to  be  dto> 
or  adadBMsrsd  by  many  different  Oovemment 
and  Isglslatton  pertaining  to  their  affairs  was 
by  several  different  committees  in  both  Houses  of 
For  tlte  reasons  stated,  it  waa  impracticable  for 
Congress  to  attempt  to  arrange  an  groups  of  veterans  and 
benefits  to  riassei  for  comparative  study  and  then  correct  or 
sItodBBto  esrtato  features  by  one  ptoee  of  legWattan. 

Ts  rMBSdy  this  sltuatton.  I  pnpoas  ths  establishment  of 
a  Jotot  Oongrwlonal  Conunlttaa  on  ▼eteraDs*  Affairs  oom- 
of  Members  of  both  the  House  and  Senate,  with 
to  tovsetlgate  the  operation  and  eflecU  of  our  pen- 
ilOB  walSBi:  to  toiisUgate  the  administration  of  penskm 
laws  and  measures  and  metiiods  for  the  slmpllflcatlon  of 
such  laws  and  tlielr  aitoitoistratlOB.  Said  comznlttee  to  re- 
port from  time  to  tkaa  to  U»  PNpar  rnmrnlftfei  of  tha 
BOBN  and  Senate. 
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the  fact  that  there  are  appriiikaalslj  U.0OO 

employees  in  the  Veterans'  AdmlnlstratlaB  and  that  tha  as- 
pendltures  of  the  AdmlnistraUon  are  apvNodmataly  ona- 
batf  of  the  total  revenue  of  tlM  Oovonmaaft.  It  is  my  opto- 
It  li  proper  and  tlmaly  that  this  fovemmental 


activity  should  be  placed  under  the  head  of  a  CUMnet  ofDcer, 
who  would  be  the  directing  bead  of  a  depsotment  that 
would  rank  along  side  of  the  other  great  administrative  de- 
partmante  of  our  Oovemment. 

Tills  Cabinet  officer  woold  be  to  a  position  to  aeeora  hsttor 
resulte  for  both  taxpayers  and  tha  vaterans.  and  would  hs 
to  a  position  at  all  times  to  vlsuaUae  to  the  President  and 
ths  Congress  the  picture  of  vaterans'  bsoeflte.  which  would 
result  in  a  more  slmplWlad  lautadtoa  and.  consequently, 
greater  economise. 

In  1933  the  Veterans'  Administration,  now  an  independent 
establishment,  disbursed  $868,688,479.42.  It  paid  pensions. 
compsnsatlon.  disability  allowances,  and  emergency  officers' 
retirement  pay  to  997.918  veterans  and  272,749  dependente 
of  veterans,  gave  hospital  medical  service  to  136.626  vet- 
erans and  out-patient  medical  service  to  256,652  individuals, 
and  took  care  of  24.225  veterans  in  soldiers'  homes. 

To  June  SO,  1933.  it  acted  upon  3,990.674  applications  for 
adjusted  compemation.  involving  (3,717,487,218.21.  It  was 
concerned  in  life  insurance  of  637,049.  the  value  of  whose 
tosurance  was  $2,925,618,222.53. 

When  consideration  is  given  to  the  fact  that  the  dlsbiirse- 
ments  of  the  Veterans'  Administration  are  far  in  excess  of 
those  of  any  of  the  departments  of  the  Oovemment.  except 
the  Post  Office  Department,  which  is  largely  self-support- 
ing; ttuit  in  its  many  and  diversined  activities,  involving 
benefits  of  various  kinds,  insurance  annuities,  ad- 
eompensatlon,  hospitalization,  domiciliary  care,  con- 
struction of  hospitals,  and  so  forth,  it  directly  contacts  sev- 
eral miuw>nw  of  our  people  and  indirectly  benefits  many  more 
mmians;  that  to  point  of  numbers  of  employees  it  is  ex- 
ceeded by  only  four  of  our  Oovemment  activities,  one  of 
which  is  our  great  Postal  Service,  the  conclusion  must  be 
tlutt  so  great  an  activity  of  our  Oovemment  should  consti- 
tote  a  department  with  a  Cabinet  official,  the  Department  of 
Veterans'  Affairs,  with  a  Secretary  in  charge  of  its  activi- 
ties. To  such  a  department  might  be  assigned  those  activi- 
ties now  existent  and  that  may  be  brought  into  t)eing  that 
carried  grante  or  benefito  to  our  civilian  population,  as  com- 
pensation, annultlea,  old-age  pensions,  and  so  forth.  Such 
a  department  could  work  out  systems  tliat  would  be  uniform 
to  ctiaracter,  formulate  legislation  that  wotild  be  equitable  to 
all  tMneflclarles.  and  brtog  order  out  of  the  present  chaos  of 
the  hodge-podge  of  laws  and  regulations  that  are  difficult 
of  administration  and  so  exasperating  in  their  toequalltles 
as  to  stir  up  wide-spread  dissatisfaction  that  bodes  no  good 
to  any  party  that  may  be  to  power. 

Tl»e  President's  Cabtoet  is  his  ofBcial  family,  the  memt)er» 
of  which  meet  frequently  to  eonalder  and  discuss  important 
matters.  Opportunity  is  afforded  for  exchange  of  views,  a 
dstoimlnstlnn  as  to  how  projects  advanced  by  one  Cabinet 
may  affect  ths  departments  presided  over  by  other 
lad  apvagtonity  afforded  for  coordination 
and  the  ellminatian  of  overiapptng  and  dupUcation.  It  can 
surely  not  be  gainsaid  that  the  Veterans*  Administration  has 
so  many  great  problems  and  such  vast  and  far-reaching 
acttvltiSB  that  opportimity  slMtuld  be  afforded  the  heads  of 
departmanto  at  Cabtoet  mealtafi  to  consider  them,  and  to 
bring  this  about  means  ttie  creation  of  a  department.  Ex- 
amlnatiOB  af  cabinat  set-ups  to  other  great  nations  reveals 
that  to  aBrtaJB  minialars  or  secretaries  are  aaBgned  port- 
folios dealing  with  panatonw.  This  is  practically  true  of 
Oreat  Brttato  and  Fhuwa.  and  even  otir  neighbor  to  the 
north  of  us.  Canada,  has  Ite  Minister  of  Pensions.  In  Oreat 
Brltato.  under  the  Secretary  for  Home  Affairs,  are  centered 
war  pfTmloaa.  old-age  pensions,  national  health  and  unem- 
ployment toavance.  workmen's  companaatlOB,  hospitalisa- 
tion, and  kindred  public  social  services. 


Because  of  the  conditions  outlined.  I  have  totroduced 
H.  R.  5279  and  H.  R.  7375  for  ibe  consideration  of  this  Con- 
gress. These  1411s  are  similar  to  my  bills.  H.  R.  6306  and 
H.  R.  63tT,  totroduced  on  January  S,  1934.  the  opening  day 
of  the  flwumi -third  Congress.  Also  to  H.  R.  9664  and  H.  R. 
9955,  which  I  introduced  on  June  U.  1994. 
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Many  years  ago  t  advocated  a  uniform  policy  and  several 
years  ago  I  drafted  the  framework  of  these  present  bills. 
After  careful  consideration  of  their  every  provision.  I  admit, 
due  to  human  frailty,  they  may  not  be  perfect  bills,  and  I 
have  never  seen  a  perfect  bill;  yet  I  do  mniwtAtn  that  their 
principles  are  Just,  and  they  substitute  for  the  present  Jum- 
bled and  disjointed  pension  legislation  a  comprehensive  and 
permanent  uniform  national  policy  applicable  today  and 
equally  applicable  tomorrow. 

This  proposed  legislation  is  not  destructive  of  the  present 
governmental  policy  with  respect  to  veterans'  affairs.  It 
repeals  and  modifies  all  prior  laws  concerning  veterans'  re- 
lief, but  it  does  so  only  for  the  purpose  of  substltoting  a  Just, 
permanent,  and  uniform  national  policy. 

H.  R.  7375  Is  a  bill  to  establish  a  Department  of  Veterans' 
Affairs  with  a  Secretary  of  Veterans'  Affairs  at  the  head 
thereof,  to  abolish  the  Veterans'  Admltostratian  and  trans- 
fer its  functions  pertaining  to  veterans'  affairs  to  such  de- 
partment, to  adjust  and  equalise  pensions  of  veterans  and 
widows  and  dependents  of  veterans,  and  for  other  purposes. 

H.  R.  5279  proposes  to  adjust  wad  aquahae  beneflte  for 
veterans  and  widows  and  dependente  of  veterana. 

I  have  transmitted  copies  of  my  bills  totroduced  to  the 
Seventy-fourth  Congress  to  tha  various  departmente  and 
requested  reporte.  I  have  also  forwarded  copies  to  the 
Honorable  Chairmen  of  the  Committee  on  World  War  Vet- 
erans' Legislation  and  the  Committee  on  Expenditures  to 
the  Executive  Departments,  suggesting  that  the  respective 
committees  hold  hearings  on  this  proposed  legislation,  at 
which  time  I  will  endeavor  to  ezplato  this  much-needed 
codification,  simplification,  and  equalisation  of  our  pension 
laws  and  the  merits  of  the  plah  proposed. 

I  t)elieve  that  there  is  urgent  need  for  Immediate  action. 
I  desire  to  direct  your  attention  to  the  fact  that  much  is 
being  said  and  written  today  regarding  social  legislation 
which  will  affect  the  economic  welfare  of  our  citizens  as  a 
whole.  I  wish  to  make  It  perfectly  clear  that  I  am  heartily 
In  accord  with  legislation  which  will  grant  our  indigent 
aged  an  old-age  pension:  which  will  grant  to  our  citizens 
who  are  unable  to  secure  employment  to  times  of  depression 
and  economic  luirest,  or  who  are  only  seasonably  employed, 
an  unemployment  insurance;  and  which  will  grant  to  those 
who  are  fortxmate  enough  to  have  employment  through  life, 
by  their  own  contributions,  and  old-age  annuity,  that  they 
may  enjoy  the  evening  time  of  life. 

I  am  sure  that  there  is  not  ozie  of  us  who  has  been  sympa- 
thetic to  the  Just  demands  of  our  veterans,  and  who  has  con- 
sistently supported  legislation  for  their  welfare,  who  does 
not  realize  that  it  wiH  be  very  difficult  to  secure  to  succeed- 
ing Congresses  the  consideration  of  Uberaliied  legislation  to 
their  behalf. 

It  Is  a  simple  problem  of  reasoning,  welfljiing  the  rf^mgn^ 
of  special  classes,  and  I  refer  to  the  veterans  as  opposed  to 
the  masses.  In  brief,  the  veterans  wlU  be  to  the  mtoority, 
with  the  masses  who  are  receiving  and  i^^^^nA^nz  old-age 
pensions,  unemployment  Insurance,  and  old-age  annuities 
to  the  majority.  I  beheve  it  behooves  every  veteran  and  the 
representatives  of  every  veterans'  organization  to  the  coun- 
try to  give  this  matter  serious  and  constructive  c<msideratlon. 
I  say.  therefore,  to  you  veterans,  and  to  the  leaders  of  your 
organizations,  that  if  a  Just,  generous,  and  definite  national 
policy  Lb  to  be  worked  out,  which  wiH  be  of  material  aid  to 
you  and  your  dependents,  it  must  be  done  before  the  gavel 
falls  on  the  first  session  of  the  Seventy-fourth  CraigresB. 

I  recommend  to  the  Congress  that  they  take  actkm,  look- 
tog  toward  the  simpUflcatlon  and  eodifleatlan  of  laws  grant- 
ing benefits  to  veterans  and  their  dependente.  so  that  we 
may  be  able  to  understand  what  a  veteran  or  his  dependente 
may  be  entitled  to  without  wading  throuidbt  Innumerable 
laws,  regulaUons.  and  derisions,  eadi  succeeding  one  of 
which  oontradicte  the  one  before  it  I  would  urge  your 
serious  and  earnest  consideration  of  H.  R.  6379  and  H.  R. 
737ft. 

ADf  Ajra  oPBUTUw  a 


The  underlying  principles  of  these  bills  aim  to  secure 
better  coordination,  added  elttriency.  and  a  more  complete 


economic  use  of  existing  facilities.  Also  to  Improve  tha 
service  rendered  to  the  veterans  and  equalise  the  benefito 
extended  to  than,  with  more  real  satisfaction  to  the  vat- 
erans and  less  cost  to  the  taxpayers. 

kfy  bills  substitote  a  definite  plan  to  specific  terms  for 
the  broad,  general,  and  uncertato  terms  of  the  Economy 
Act,  but  they  do  not  destroy  any  of  the  Just  principles  that 
are  contained  to  the  Economy  Act  and  section  30  of  the  to- 
dependent  ofltees  appropriation  act,  nor  the  executive  regu- 
lations issued  to  carry  out  the  provisions  of  tha  Econ- 
omy Act,  which  are  beneficial  to  the  veterans  and  their 
dependents. 

I  have  drafted  Into  each  of  these  bills,  either  of  which  wfll. 
If  enacted,  codify  toto  one  tow  all  the  pension  provisions 
hitherto  scattered  throuitfiout  the  stotutes  and  enacted  as 
far  back  as  July  14.  1863.  Both  are  so  drafted  to  form  that 
they  can  be  readily  amended  or  expanded  to  meet  rh^nyiT^y 
conditions.  Far  once  the  veteran  win  be  able  to  pick  up 
one  single  Uw,  and  by  a  brief  examlnatton  thereof  deter- 
mtoe  definitely  what  his  righte  as  a  veteran  are. 

Ify  objective  to  drafting  H.  R.  5379  and  H.  R.  7S76  waa 
to  submit  to  the  Congress  a  sound,  uniform  national  policy, 
apidlcitole  to  our  veterans  of  future  wars  as  well  as  to  thoae 
of  past  wars.  These  bills  estoblish  three  general  classes: 
War-tltoe  service-connected  disabilities,  war-time  non- 
service-connected  disabilities,  and  peace-time  service-con- 
nected disabilities. 

I  am  of  the  opinion  that  while  some  of  the  proyiglaDa  of 
my  bills  are  more  liberal  with  regard  to  beneflte  extended 
our  veterans,  there  will  be  little  additional  cost  to  our  Oov- 
emment. The  simplification  of  operative  procedure  and 
proper  admtolstratlon  should  mean  an  a^nw^iti  saving  of  sev- 
eral million  dollars  to  administrative  costs.  If  either  bill  Is 
enacted.  I  believe  that  the  persotmel  of  the  Veterans'  Admto- 
lstratlon can  be  reduced  one-third  or  one-half. 

A  soimd  pension  system  should  be  flexible  and  apply  to 
existing  and  future  conditions.  It  should  be  uniform  and 
equltoble  as  to  Ite  operation  upon  the  veterans  of  all  wars. 
It  should  be  clear  and  concise  to  expression  and  to  under- 
standable forin.  As  a  matter  of  economy,  ovexiiead  and 
administrative  expense  should  be  reduced  to  the  mintmntn. 
Such  a  system  should  coordinate  all  pension  laws  and  pro- 
vide means  for  continued  coordination. 

These  features  I  have  endeavored  to  incorporate  toto  my 
bOls,  and,  while  I  am  aware  that  they  are  not  perfect,  I 
feel  that  they  do  represent  a  deftolte  step  to  the  right 
direction.  They  represent  a  new  deal  for  the  veterans,  their 
dependents,  and  the  taxpayers  of  the  country.  I  hope  that 
they  will  potot  the  way  out  of  the  morass  of  jumbled  pen- 
sion laws  and  out  of  the  forest  of  red  tope  now  surroimding 
the  subject. 

In  order  that  the  Membership  of  the  House  and  otheni 
may  be  fully  informed  as  to  the  contente  of  this  proposed 
imiform  pension  bill.  I  submit  herewith  a  r^sumi  and  index 
of  the  bill  arranged  by  sections  and  pages. 

u—iwooa  Box 


(H.  a.  787S) 
VoUona  Pendona  Act,  1886 
V»  «stabUsh  a  Department  of  Veterans'  Affairs  w^i  a  flaeretary 
of  Veterans'  Affairs  at  the  head  thereoC,  to  aboUeh  the  Veterans' 
Administration  and  transfer  Ita  functions  pertelnlng  to  vet- 
erans' affairs  to  such  department,  to  adjust  and  equalise  pen- 
sions «i  THenna  and  widows  and  dqtatKtsnts  at 
for  other  purpoees 


Section  1:  (a)  Provides  for  the  establishment  of  a  De- 
partment of  Veterans'  Affairs,  at  the  head  of  which  shall  ba 
a  Secretary  of  Veterans'  Affairs,  who  shall  be  i^ypototed  by 
the  President  with  the  advtee  and  coDsent  of  the  Senate, 
and  who  shall  receive  compensaUon  at  ttaa  rate  of  $I64Md 
per  annum. 

(b)  Provides  for  the  transfer  of  all  the  duties,  functions, 
and  powers  of  tha  Veterans'  Admtoistratkm  to  the  Depart- 
ment <rf  Veterans'  Affairs  and  the  abolishment  of  the  Vet- 
erans' AdmlniatratioQ  as  an  independent  executive  estab- 
lishment. 


*i 


i^e-!^>i. 
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<e)  Piwhiw  for  tb*  aboilshmeDt  of  the  office  of  the  Ad- 
of  VeiermiM'  Aflmlrs  and  transf  en  tbe  fuxx:Uons. 
and  duUei  to  the  SecraUry  of  Vetermns'  Affairs. 

(d)  Section  IM  of  the  BmtmA  SUtutea  la  aaaidad  to 
tha  niiiail— li  of  TilMinr  Affairs,  and  ttaa  pro- 
of tttla  IV  of  tbe  nevind  fltatntea  as  now  and  here- 
after aoMBdod  tbmU  be  spptlcabia  to  the  department 

(e)  ProTldes  f or  a  seaJ  f or  the  departnumt. 
2:  (a)  ProTtdes  for  the  transfer  of  records  and 
tfKMi4l*»i  furniture  and  equipment,  and  such  of 

fatA  employees  as  are  deemed  indispensable  for 
the  fOeimk  oporatloc  of  the  Department  of  Veterans'  Af- 
fairs and  the  transfer  or  furlongh  of  oChora;  and  that  in 
the  traarf  or  of  oMmb  ud  onptavwo  no  ctaugo  in  daa^ 
flcatton  and  tampwitlnB  bt  —da.  hut  ymtdm  thai  socfa 
thang^  In  titles  and  ilnalimttniiii  as  may  t>e  necessary  may 
be  made  after  the  tranefer.  , 

(b)  ProTldea  for  the  transfer  of  all  tpproprMlns  made 
for  the  Veterans'  AdminlstraUon  to  the  Department  of 
Veterans'  Affairs. 

aactkm  S:  (a)  Provklei  that  the  aecreUry  of  reterans'  af- 
jtetrs  shall  administer,  execute,  and  enforce  the  provisions  of 
this  act  and  prescribe  such  regulations  as  may  be  necoasary 
and  appropriate  to  carry  out  such  prortskms. 

(b>  Authorises  the  secretary  of  veterans'  affairs  to  estab- 

sectkms,  dMitona.  and  branoh  oaeoa  ta  the  ds- 
it  as  may  be  naeaoHry  to  carry  oat  Iha  piovliloao  of 
this  act  and  to  appoint  or  doalgnate  the  chief  officers 
Ihoraof .  to  aboUMi  soch  recional  offices  and  MtwdBtws  as  he 
may  doom  anneeooMry.  and  transfer  reoorda  and  supplies 
r^attve  thereto  to  the  central  office  or  otherwise  as  he  may 
preacrlbe.  and  directs  that  branch  oOceo  established  under 
this  act  shall  be  maintained  in  departmont  faculties  or  other 
quarters  owned  by  the  United  Statea.  and  authorises  the 

to  appoint  such  other  offleora,  losal  oounsel.  phy- 
amrgeons.  experts,  inspectors.  aDd  aalitants  as  may 
be  neeaosary.  and  all  employees  (except  as  the  Prealdent 
may  doom  advisable  shall  be  subject  to  the  cfvU-aenrlce  laws 
and  roffoiattoDs.  Tbe  secretary  may  raqidra  the  opinion  of 
the  Attorney  General  on  any  ««rtl«i  of  law  artstng  under 
this  act. 

(c)  Provides  that  all  orders,  rates.  reftilaUons.  awards, 
grants,  permits,  or  other  prtvUoffes  made,  issued,  or  granted 
by  or  In  respect  of  tbe  Veterans'  Administration,  in  effect 
on  tbe  effeetlve  data  of  this  act,  shall,  subject  to  the  provl- 
skNM  of  titles  I  to  VI.  both  inclusive,  of  this  act.  continue  In 
effect  untfl  modillod.  superseded,  or  revoked  by  the  aac- 
retary. 

BecUon  4:  Directs  that  the  aecretary  shall  flte  with  the 
^^oaker  of  the  House  and  the  Prealdent  of  the  Senate  on  the 
te  day  of  January  of  each  year  a  full  and  complete  report 
of  all  the  activities  of  the  department,  and  a  full  and  item- 
of  an  moneva  lacstfed  and  disbursed  In  the 


Section  5:  Aul 


the 


the 


TTnlted 


to  sdl.  lease,  or  ex- 
products,    or    waste 
to  the  d^artBent:   and  to  lease  for 
3  years,  lands  or  buildings  or  parts  or 
lo  tbe  United  Statea  and  under 
of  tbe  dmaHiiiMd  of  vetaraaa'  aflialra.  tbe  net 
thoreof  to  be  covered  Into  the  Treasury  of  the 
as  miscellaneous 


Wmt:  WcrU  Wmr 

Ml:  (a)  GranlB  psmloa  of  from  $10  to  $100  per 
»th  for  disability  incurred  in  serrloe  and  line  of  duty  In 
of  war. 

<b)  (1)  Qranto  915  per  month  f»  tbe  loss  or  lose  of  use  of 
«ae  hand,  one  foot,  or  one  <ve  *^**'**""*'  to  thoos  «edSid  Id 

ft)  Onnts  $35  per  aonOi  for  the  loss  of  a  leg  at  or  above 
tbe  knee  or  an  arm  al  or  above  the  elbow  additional  to  the 
raloa  specified  in  suboecttan  (a) . 

(9)  Oranu  $150  par  aMntb  tor  tbe  loea  or  Ioob  of  nae  of 
both  hands  or  both  feel  or  gat  band  and  one  foot  or 


requiring  the  regular  tM  md  attendance  of  another  per- 
son, in  lieu  of  the  rates  in  sobsectlon  (a) . 

(4)  Grants  $175  per  month  for  the  loss  or  loss  of  use  of 
both  hands  and  one  foot  or  both  feet  and  one  hand  or  loss  of 
sight  of  both  eyes,  in  lieu  of  rates  in  subsection  (a) . 

(5)  Grants  $200  per  month  for  loss  or  loss  of  use  of  one 
hunA  or  one  foot  In  addition  to  blindness  of  both  eyes,  in 
lieu  of  rates  specified  in  subeection  (a) . 

(6)  Grants  $250  per  month  for  loss  or  loss  of  use  of  both 
hands  or  both  feet  or  one  hand  and  one  foot  in  addition  to 
blindness  of  both  eyes,  or  loss  or  loss  of  use  of  both  hands  and 
both  feet,  in  lieu  of  rates  qieeliled  In  sxibsection  (a) . 

Section  102:  (a)  Provides  that  the  widow  of  any  person 
idK)  died  as  a  result  of  an  injury  incurred,  disease  contracted. 
or  tbe  aggravation  of  an  injury  or  disease,  as  specified  in 
subsection  (a)  of  section  101  of  this  title,  shall  be  paid: 

(1)  A  pension  at  the  rate  of  $30  per  month.  If  she  has  not 
yet  attained  the  age  of  50  years. 

(2)  A  pension  at  the  rate  of  $35  per  month.  If  now  or  hero 
after  attains  the  age  of  50  years. 

(3)  A  pezulon  at  the  rate  of  $40  per  numth,  if  now  or  here- 
after attains  the  age  of  65  years. 

(4)  A  pension  at  the  rate  of  $50  per  month,  regardless  of 
age.  If  she  was  tbe  wife  during  the  period  of  such  service. 

(5)  An  additional  pension  at  the  rate  of  $3  per  month 
Shan  be  paid  for  oacbobUd  of  such  person. 

(b)  In  ease  fMli  pMnn  Is  not  survived  by  a  widow  en- 
titled to  rf*i1*m  under  this  act.  and  Is  survived  by  a  child 
or  children,  such  child  or  children  shall  be  paid  pension  at 
the  following  rates  per  month:  One  child.  $30,  with  $8  addi- 
tional for  each  additional  child,  the  total  amount  to  be 
equally  divided. 

(c)  Provides  that  in  the  event  the  veteran  is  not  survlviMi 
by  a  widow  or  child  a  grant  of  $20  per  month  may  be  made 
for  one  dependent  parent  or  $30  per  month  for  two.  equally 
divided. 

Section  103:  (a)  Provides  that  after  90  days'  service  prl>3r 
soundnees  shall  be  presumed  except  as  to  defects  noted  at  en- 
listment or  evidence  or  medical  finding  that  disability  existed 
prior  to  enlistment 

(b)  Provides  that  a  chronic  disease  showing  a  10-percent 
disability  within  2  years  shadl  be  held  to  have  been  con- 
tracted in  service,  provided  the  person  served  3  months, 
unless  affirmatively  shown  otherwise. 

(c)  Provides  that  an  increase  In  a  disability  existing  prior 
to  enlistment  shall  be  held  to  be  aggravated  by  service  unless 
there  be  a  specific  finding  that  the  increase  in  disability  Is 
due  to  the  natiiral  coitrse  of  the  disease. 

(d)  Provides  that  any  person  who  applied  for  enlistment 
and  was  provisionally  accepted  or  was  drafted  or  called  into 
service  and  incurred  a  disability  in  line  of  duty  prior  U> 
muster  into  the  service  of  the  United  States  shall  be  entitled 
to  have  such  disat>ility  considered  as  having  been  Incurred  in 
the  active  military  or  naval  service. 

(e)  Provides  that  any  peraon  who  entered  Into  an  enlist- 
ment or  employment  In  the  active  military  or  naval  service 
of  the  United  States — 

(1)  Which  Is  held  to  constitute  service  In  the  Civil  War 
under  section  171  and  incurred  a  disease  or  injury  or  aggra- 
vation of  a  ir^"*s1lng  dlaeaoe  or  injury,  in  line  of  duty,  dur- 
ing sodl  enlistment  or  employment,  but  not  later  than  Aa- 
goat  20,  1806.  shall  be  deemed  to  have  incurred  such  &mtaiK 
injury,  or  aggravation  in  the  Civil  War. 

(2)  StBllar  provision  aa  to  the  War  with  Spain  as  defined 
in  BUfcwetloii  (a)  of  aactiOD  112  with  the  last  date  July  4. 
IMS. 

C3)  Similar  provlskm  as  to  Philippine  Insurrection  and 
China  ReUef  ExiwdlUon  as  defined  In  subsection  (b)  of  s(c- 
tlon  172  with  tbe  test  date  July  4.  1902. 

(4)  Simlter  profteloaae  to  World  War  as  defined  in  aactlon 
ITS  with  the  test  date  Mir  3.  1921. 

U: 


121 :  Directs  payment  of 
there  bM  been  aenrloe  in  both 
and 


at  war-time  ra/oa 
time  and  max 
In  each. 


Section  122:  Provides  for  payment  of  pcnskm  at  war-time 
rates  for  disability  or  death  incurred  in  combat  in  any  In- 
dian campaign  or  any  military  expedition  or  occupation. 

Section  123:  Provides  a  5-peroent  Increase  to  any  pension 
to  which  a  veteran  may  be  otherwise  entitled  (exclusive  of 
Medal  <tf  Honor  pensions)  In  case  he  actually  participated 
In  combat  with  an  enemy  of  the  United  States,  and  a  like 
increase  to  the  widow  of  any  veteran  who  so  participated,  if 
otherwise  entitled  to  pension  under  this  act  aiui  was  the 
wife  of  the  veteran  during  the  period  of  such  service. 

Section  124:  Provides  for  the  reduction  from  65  years  to 
50  years  of  the  age  at  which  Medal  of  Honor  pensioners 
may  be  entitled  to  the  extra  pension  provided  by  tbe  act  of 
AprU  27,  1916  (reenacted  in  sec.  641  of  this  act) .  and  extends 
its  provisions  to  veterans  of  Indian  campaigns  and  military 
expeditions  and  occupations. 


Subtitle  B:  DUabUlty  not  do*  to 
Pmrt  UI:  Indimn  emmpmtgiu 
Section  131:  (a)  Provides  that  if  a  veteran  has  rendered 
30  days'  service  In  any  Indian  war  or  campaign  in  connec- 
tion with  or  In  the  aone  of  active  Indian  haetUltles  and  his 
service  therein  was  honorably  terminated  be  shall  be  paid 
pension  at  the  following  rates  per  month: 

(1)  If  not  qualified  under  clause  (2)  or  (3)  hereof,  $50 
per  month; 

(2)  If  his  physical  or  mental  condition  Is  sudi  as  to  re- 
quire the  frequent  and  periodical,  though  not  regular  or 
cMistant,  aid  and  attendance  of  another  peraoi,  $65;  and 

(3)  If  his  physical  or  mental  condition  te  such  as  to  re- 
quire the  regular  or  constant  aid  and  attendance  of  an- 
other person,  $72. 

Section  132:  (a)  Provides  that  tbe  widow  of  any  veteran 
as  described  in  section  131  of  this  titte  shall  be  paid  pen- 
sion at  the  following  rates  per  month,  with  $6  per  month 
additional  for  each  child  of  such  person:  If  aged  less  than 
70  years,  $30:  if  the  wife  of  the  veteran  during  the  period 
of  his  service  or  if  aged  70  years,  $40. 

(b)  Provides  that  in  case  such  veteran  Is  not  survived  by 
a  widow  entltted  to  pension  under  this  act  and  is  survived 
by  a  child  or  children,  such  child  or  children  shall  be  paid 
pension  at  the  following  rates  for  month:  One  child.  $20. 
with  $6  additional  for  each  additional  child,  the  total 
amount  to  be  equally  divided,  and  In  the  event  tbe  widow 
has  remarried  and  pension  has  been  granted  to  a  child  or 
children  she  shall  not  be  entitled  mitil  the  pwislon  of  the 
chUd  or  children  terminates  imless  they  are  In  her  care  and 
custody,  and  when  and  if  pension  be  granted  to  such  remar- 
ried widow,  the  pension  to  tbe  child  or  children  shall  cease. 

Section  133:  Sets  forth  the  different  classes  of  evidence 
that  may  be  accepted  to  ttoow  service  In  Indian  campaigns. 

P«rt  IV:  Civa  Wmr 

BecUosx  141:  Grants  a  pension  of  $76  per  month  to  vet- 
erans of  the  Civil  War  who  rendered  90  days'  service  and 
were  honorably  discharged  or  who,  having  served  less  than 
90  days,  were  discharged  on  aooount  of  a  disability  incurred 
in  the  service  and  Une  of  duty  or  who  are  now  on  the  pen- 
sion rolls  under  existing  pension  tewa. 

Section  142:  Grants  a  pension  of  $100  per  month  to  vet- 
erans as  described  in  section  141  who  are  helptess  or  Uind 
or  so  nearly  helpless  or  blind  as  to  require  tbe  regular  aid 
and  attendance  of  another  person. 

Section  143:  (a)  Grants  a  pension  to  widows  of  Civil  War 
veterans  as  described  in  section  141  as  follows: 

(1)  If  the  wife  of  the  veteran  during  his  service  in  the 
Civil  War,  $60  per  month. 

(2)  If  married  to  the  veteran  after  his  service  and  before 
June  27.  1905,  and  has  attaixwd  tbe  age  of  70  years.  $40  per 
month. 

(3)  If  married  to  the  veteran  after  hte  aervlce  and  be- 
fore June  27.  1905.  and  has  not  attained  the  age  of  70  jrears, 
$30  per  month  until  such  time  as  she  shall  attain  the  age 
of  70  years. 

<4)  If  married  to  the  veteran  on  or  after  Jane  27.  1905. 
and  before  Jtme  27,  1915,  and  lived  with  and  cared  for  him 
for  at  least  5  years  next  preceding  bte  death.  $20  per 
month. 


(5)  Grants  an  additional  pension  of  $6  per  month  for 
each  child  of  the  veteran. 

(b)  Provides  that  in  the  event  there  Is  no  widow  entitled 
to  pension  and  there  is  a  child  or  children  they  shall  be  paid 
pension  at  the  following  rates  per  nionth:  One  child.  $20, 
with  $6  additional  for  each  additional  child,  the  total 
amount  to  be  equally  divided,  and  that  in  the  event  tbe 
widow  has  remarried  and  pen;tion  has  been  granted  to  a 
child  or  children  she  shall  not  be  entitled  to  recoomienoe- 
ment  until  the  pension  of  the  child  or  children  terminates 
unless  they  are  in  her  care  and  ciistody.  aiul  when  and  if 
pension  Is  granted  to  the  remarried  widow  the  pensicm  to 
the  child  or  children  shall  cease. 

Section  144:  Provides  that  if  a  person  has  been  honor- 
ably discharged  from  any  subsequent  contract  of  service  in 
the  Civil  War,  he  shall  be  held  and  considered  to  have  hten 
honorably  discharged  from  all  previous  ctmtracts  of  servioe 
in  said  war  if  (1)  he  served  at  least  6  months  tmder  any 
subsequent  enlistment,  (2)  his  entire  service  under  such  sub- 
sequent enlistment  was  faithful,  and  (3)  he  did  not  receive 
by  reason  of  such  enlistment  any  bounty  or  gratuity,  other 
than  from  the  United  States,  in  excess  of  that  to  which  he 
would  have  been  entitled  had  he  continued  to  serve  faith- 
fully until  honorably  discharged  from  any  contract  of 
service  previously  entered  Into  by  him  during  the  ClvU  War. 

Part  V:  War  wUh  fijMUa.  China  RelU/  Expedttkm,  sad  tka  PhUtp' 

jrtne  Inrurrection 

Section  151:  (a)  Provides  that  any  person  who  rendered 
90  days'  service  in  the  War  with  Spain  (including  the  China 
Relief  Expedition  and  the  Philippine  Insurrection)  and  was 
honorably  discharged  from  such  service,  or  who  rendered  less 
than  90  days'  service,  was  discharged  on  account  of  a  disa- 
bility Incurred  in  such  service  and  line  of  duty  shall  be  paid 
pension  at  the  following  rates  per  month: 

(1)  If  not  qualified  under  cUuse  (2)  or  (3)  hereof.  $50. 

(2)  If  his  ph3rslcal  or  mental  condition  is  such  as  to  require 
the  frequent  and  periodical,  though  not  regular  or  constant, 
aid  and  attendance  of  another  person,  $65. 

(3)  If  his  physical  or  mental  condition  is  such  as  to  require 
the  regular  or  constant  aid  and  attendance  of  another  per- 
son. $72. 

(b)  Provides  that  those  veterans  who  were  recognized  as 
having  title  under  the  act  of  June  2,  1930,  who  enlisted  after 
August  12.  1898,  and  who  did  not  render  service  in  either 
the  Philippine  Insurrection  or  the  C^hlna  Relief  Expedition 
and  have  attained  or  shall  hereafter  attain  the  age  of  63 
years  shall  be  paid  a  pension  at  the  rate  of  $15  per  month. 

Section  152:  (a)  Provides  that  the  widow  of  any  person  aa 
described  in  section  151  of  this  title  who  has  attained  an  age 
as  hereinafter  set  forth  shall  be  paid  a  pension  at  the  f pllow- 
Ing  rates  per  month,  with  $6  per  month  additional  for  each 
child  of  such  person:  If  aged  less  than  60  years,  $25;  if  aged 
60  years,  $30;  If  the  wife  of  such  person  during  the  period  of 
his  service  or  If  aged  70  years.  $40. 

(b)  Provides  that  in  case  such  person  Is  not  survived  by  a 
widow  entitled  to  pension  under  this  act,  and  Is  survived  by 
a  child  or  children,  such  chUd  or  children  shall  be  paid  pen- 
sion at  the  following  rates  per  month:  One  child,  $20.  with  $6 
additional  for  each  additional  child,  the  total  amount  to  be 
equally  divided. 

Pmrt  VI:  World  Wat 

Section  161:  (a)  Provides  that  any  person  who  rendered 
90  days'  service  during  the  Worid  War  and  was  honorably 
discharged  from  such  service,  or  who,  having  rendered  less 
than  90  dajrs*  service,  was  dist^iarged  on  aooount  of  disability 
iiKnirred  in  such  service  and  line  of  duty,  and  is  suffering 
from  mental  or  physical  disability  or  disabilities  not  the  re- 
sult of  his  misconduct,  shall  be  paid  a  pension  at  the  follow- 
ing rates  per  month  and  under  the  following  conditions: 

(1)  If  the  disabled  person  has  attained  the  age  ot  SO  years 
and  is  60  percent  disabled.  $18. 

(2)  If  the  disabled  person  has  attained  the  age  of  55  years 
and  is  75  percent  dlsaUed,  $30. 

(3)  U  tbe  veteran,  regardless  of  his  age.  Is  totally  disahled. 
$45. 

(b)  If  the  person  is  not  entitled  to  a  greater  rate  of  pen- 
skm  under  the  provisions  of  subsection  (a)  of  this  section. 
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MDd  hM  atutned  an  •••  M  hentrmttm  m^  f  ortlk,  1»  ^all  b« 
pakl »  pMMloa  at  Um  f  oUowloc  imtM  per  manth.  rtgwdj—  of 
«M  gr»4t  of  dlMbiUty:  n  M«d  U  yc*n.  9^:  fl  9«n.  $33: 
$90;  73  jTMn.  $40:  75  ytmn,  $$•. 
It3:  (A)  ProTkles  that  Um  widow  of  any  person  as 
IB  Metton  101  of  this  tltto  shall  be  paid  a  pension 
•I  Um  nte  9i  $UM  per  month  and  $4.M  per  moBth  addl- 
itmmi  for  each  child  if  foch  peraon.  . 

(b)  PtOTldee  thai  Id  ease  such  penon  la  aa$  wrrltred  toy  a 
wMiyw  entitled  to  ptiMtfrn  under  this  act.  and  Is  suivlved  by  a 
t»»«Vf  or  dmdren.  siMh  cMld  or  children  shall  be  paid  pension 
•i  tte  foOowlaf  ralM  ptr  month:  One  child.  $13:  with  $4 
for  each  **P"'      ^  child,  the  total  amount  to  be 
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rrt: 
171:  Fixes  date  of  betlnntng  of  Ctrll  War  as 
AprO  13.  IMl.  and  termination  as  July  1.  1$65.  with  exten- 
^oo  Id  Awust  30.  I$t6.  when  serrlce  was  In  certain  States. 
SiefelOD  173:  (a)  Relates  to  War  with  Spain  and  flna 
Oanrloe  therein  as  that  performed  by  persons  regularly  in 
ttM  Anny.  Navy,  or  Marine  Corps,  and  so  forth,  between 
Aprfl  31  and  August  13.  1S90.  and  that  performed  by  per- 
wbo  entered  the  senrice  on  or  after  August  IS.  IIM. 
oo  or  before  Apm  11.  1890.  and  who  senred  In  Cuba 
or  Pwrlo  Rleo  prior  to  April  12.  1890. 

(b)  BesCrlcts  serrlee  In  the  Phlllpptne  msurrectlon  to 
that  perfonaad  by  persons  who  went  to  the  Philippine 
Islands  prior  to  July  4.  1903.  or  if  senrice  was  In  the  Iforo 
yiwluue  prior  to  July  IS.  1903.  and  senrice  In  the  China 
Sxpedltlon  to  that  performed  by  persons  who  actually 
in  China  between  June  10.  1900.  and  May  13.  1901. 
173:  Relates  to  World  War  serrlce  and  fixes  the 
Of  frff«T^"'T\g  M  April  6.  1917.  and  termlnatkm  as 
11.  1918.  with  extension  to  April  1.  1930.  if  serrlce 
Vas  lendered  In  Russia,  and  to  July  3.  1931.  If  engaged  in 
operations. 
174:  Provides  that  in  case  of  discharge  or  dis- 
of  a  person  as  a  result  of  a  court-martial  trial,  and 

tb  tharaaftar  ealaMMhad  thai  such  person  was  insane  at 
I  ttew  of  the  eoonlBlaB  of  the  offense,  he  shaU  not  be 
ItaDled  benefits  under  this  act. 

Section  175:  l\«hlda  payment  of  pension  under  subtitle  A 
of  title  I.  and  undv  title  n  on  account  of  death  inflicted 
ai  A  lawful  puflMHHDt  for  crime  or  military  offense,  except 
Inflicted  by  the  enemy. 

176:  Provides  that  the  discharge  of  a  person  be- 
cause of  having  concealed  the  fact  that  he  was  a  minor  shall 
not  be  a  bar  to  ben^ts  under  this  act  If  his  service  was 
honorahla. 

177:  Provldas  that  in  determining  the  period  of 
tctiva  servloe  under  parts  IV.  V.  and  VI  of  this  title  it  shall 
not  be  required  that  the  90-day  period  of  senrlea  be  com- 
ylrted  prtor  to  the  cwtlon  of  hostllltlee,  tool  the  parson 
araiC  have  ottered  the  servloe  prior  to  the  rwatinn  of  hoa- 
tmtles  and  hava  swad  eonHnnoiialy  tbenaftar  for  99  days, 
and  in  the  case  of  a  peraon  wboee  service  oooHMnoad  before 
feut  extended  Into  a  period  of  hostilities,  sock  penon  must 
90  days  continuously  after  the 


Fill; 


101:  PraNMH  that  to  be  entttlad  oader  this  act 
of  a  Civil  War  veteran  it  must  be  shown  that  ap- 
plicant was  lawtnUy  married  to  the  veteran  prior  to  Jma  SY. 
191$.  that  the  Barriage  lotaMed  untu  the  mtarana*  death 
and.  If  the  marrlase  took  place  after  Match  3.  1999.  that 
they  lived  together  continuously  fnaa  the  date  of  marriage 
to  the  date  of  the  veteran's  death,  or.  If  tho  oohaUUtlon 
was  not  continuous,  that  tUwag  M$  tfne  to  the  fault  or 
oonalvance  of  the  wife. 

Beetloo  193:  Provldee  that  to  be  eHttllid  wmtm  this  act  as 
widow  of  an  Indian  campaign  veteran  it  most  be  dMwn  that 
the  appUeant  was  lawfully  married  to  tho  valsran  prior  to 
4.  1917.  that  the  marriage  a^ilrtod  nntll  the  vei- 
l's death  and.  If  the  marriage  took  place  after  March  3. 
that  they  llvad  tocether  rontlniioBaly  from  the  data  of 


the  marriage  to  the  date  of  the  veteran's  death,  or.  if  the 
nThsbttaUti  wm  not  conklBUOUs.  that  it  was  not  due  to  tbe 
fault  or  mamtmam  tt  11m  wtfa. 

aeetlon  183:  (a)  Provides  that  to  be  entitled  under  tt:is 
act  as  a  widow  of  a  Spanish  War  veteran  it  must  be  ^ov/n 
that  the  applicant  was  lawfully  married  to  tbe  veteran  priar 
to  September  1.  1933.  that  the  mairtage  subsisted  until  tlie 
veteran's  death  and.  unless  she  was  his  wife  during  l;is 
service  in  said  war.  that  they  lived  together  continuously 
from  the  date  of  the  enactment  of  this  act  to  tbe  date  of  tie 
veteran's  death,  or.  if  the  cohabitation  was  not  continuous, 
that  it  was  not  due  to  the  fault  or  conntfnntw  of  tbe  wt'e. 

(b)  Provides  that  to  be  entitled  under  this  act  as  widow 
of  a  Philippine  Insurrection  or  China  Relief  Expedition  vet- 
eran it  must  be  shown  that  tbe  applicant  was  lawfully  msr- 
rled  to  the  veteran  prior  to  September  1.  1933.  that  8u:h 
marriage  suliiMlad  until  the  veteran's  death,  and  if  tbe  msr- 
riage  took  pteea  after  March  3. 1899.  unless  prior  to  or  durlig 
the  aonrice  of  the  veteran,  that  they  lived  together  continu- 
o«rty  from  the  <Mte  of  marriage  to  tbe  date  of  tbe  veteran's 
death,  or.  if  the  oobabitatlon  was  not  continuous,  that  it 
was  not  due  to  tbe  fault  or  connlvaxkce  of  tbe  wife. 

SecUon  184:  Provides  that  to  be  entiUad  under  this  ftct 
as  widow  of  a  World  War  veteran  it  muai  to  shown  that  the 
applicant  was  lawfully  married  to  tbe  veteran  prior  to  Jiily 
8.  1931.  that  the  marriage  suhalstrd  until  the  date  of  tbe 
veteran's  death  and.  unlsa  sIm  was  hia  wife  during  liis 
asrrlee  In  said  war.  that  they  lived  together  contlnuou>ly 
from  the  date  of  enactment  of  this  act  to  the  date  of  the 
veteran's  death,  or.  if  tbe  oobabltalion  was  not  continue  as. 
that  It  was  not  due  to  tbe  fault  or  connivance  of  the  wife. 
Ttna  n:  panioM  Fom  msasoBT  aos  lo  raMS-riMS  mmrKm 

Section  301:  (a)  Orazits  penotan  of  from  $7  to  $«3  i)er 
month  for  disability  Incurred  in  line  of  duty  in  time  of 


(b)  (1)  Grants  $10  per  month  for  tbe  loss  or  loss  of  iise 
of  1  hand.  1  foot,  or  1  eye  in  addition  to  the  rates  QMCif  ed 
in  subsection  (a) . 

(3)  Grants  $15  per  month  for  the  loos  or  loos  of  use  or*  a 
leg  at  or  above  the  knee  or  an  arm  at  or  above  the  elbow 
In  addition  to  the  rates  specified  in  satooctlon  (a) . 

(3)  Grants  $90  per  month  for  the  loos  or  loss  of  use  of 
both  bands  or  both  feet  or  1  hand  and  1  foot  or  belptew- 
nssa  Mgtiirlng  the  regular  aid  and  attendance  of  anotlter 
person,  in  lieu  of  tbe  rates  specified  in  subeection  (a) . 

(4)  Grants  $100  per  month  for  the  loos  or  loos  of  use  of 
both  hands  and  1  foot  or  t»tb  feet  and  1  hand  or  bllndnioi 
of  both  eyes,  in  lien  of  the  rates  prescribed  in  suboao- 
tlon  (a). 

(5)  Grants  $135  per  month  for  loos  of  or  loss  of  use  of 
1  band  or  1  foot  in  addition  to  bllndneoB  of  both  eyes.  In 
lieu  of  rates  specified  in  subeection  (a) . 

(6)  Grants  $150  per  month  for  tbe  loss  or  loss  of  use  of 
both  hands  or  both  feet  or  1  band  and  1  foot  in  addltlcHi  to 
bMnrtnesB  of  both  eyea,  or  km  or  loss  of  use  of  both  bands 
and  both  feet,  in  lieu  of  tbe  rates  specified  in  subeection  (a) . 

Section  303:  (a)  Provides  that  tbe  widow  of  any  person 
as  ileofrttwd  in  section  301  (a)  who  dies  of  a  dlsablUty  In- 
curred  or  disease  contracted  or  aggravated  by  service  find 
line  of  duty  shall  be  paid  pension  at  the  foUowlng  rates  per 
month,  with  $7  per  month  additional  for  each  child  of  siich 
person:  U  aged  less  than  50  years.  $35:  If  aged  50  years.  $30; 
and  If  aged  09  years.  $35. 

(b)  Provldss  that  in  the  event  there  Is  no  widow  enUtled 
and  there  is  a  child  or  children,  such  child  or  children  sliaU 
be  paid  pension  at  tbe  following  rates  per  month:  One  child. 
$30.  with  $7  addlUonal  for  each  additional  child,  the  ttital 
amount  to  be  eqxially  divided. 

(c)  Provides  that  in  the  event  there  U  neither  wldoa  or 
diUd.  grant  of  $15  per  month  may  be  made  for  1  depend- 
ntt  parent  or  $3$  per  month  for  2.  equally  divided. 

(a)  Provides  that  after  6  months'  serrlco 
shall  be  prMoned  except  as  to  defects  noted 
at  •nThtrrrmt  or  ovidsncaa  or  medical  finding  that  the  dis- 
ability existed  prior  to 
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(b)  Provides  that  any  Increased  disability  from  a  preexist- 
ing disease  or  Injury  shall  be  considered  to  have  been  aggra- 
vated by  service  unless  there  is  a  specific  finding  that  tbe 
Increase  in  disability  was  due  to  the  natural  progress  of  tbe 
disease. 

(c)  Provides  that  for  the  purpose  of  this  title  cadets  while 
In  the  lifilitary  Academy  and  mid.shipmen  while  In  the  United 
States  Naval  Academy  shall  be  deemed  to  be  In  the  active 
military  or  naval  s«-vice. 

Section  304:  Provides  that  to  be  entitled  under  this  act  as 
widow  of  a  peace-time  veteran  it  must  be  shown  that  tbe  ap- 
plicant was  lawfully  married  to  the  veterrA  prior  to  or  dur- 
ing the  period  of  service  in  vbich  he  incurred  bis  fatal  dis- 
ability, tiiat  such  marriage  subsisted  until  tbe  date  of  tbe 
veteran's  death,  or  that  she  was  lawfully  married  to  and 
Uved  and  cohabited  with  him  continuously  the  last  5  yt»n 
of  his  life,  or,  if  tbe  cohabitation  was  not  continuous,  that  it 
was  not  due  to  tbe  fault  or  connivance  of  the  wife. 


VXn:    DOmCXLXABT  CASS.   BOSRTAIJCBATIOK.  •C^nCAX.  tssatmsmt, 
OKTHOFKOXC  AFPUAMCSS,  StnUAL  AUOWAHCBS 

Part  I:  Domiemarf  and  hotpital  eare 
Section  301 :  Provides  for  hospital  and  domiciliary  care  and 
medical  treatment  to  veterans  in  following  order  of  pref- 
erence: 

(1)  To  honorably  discharged  veterans  of  any  war,  Indian 
campaign  or  military  expedition  or  military  occupation 
when  in  need  of  treatment  for  disability  Incurred  in  service 
and  line  of  duty — Includes  service  aggravation  of  a  pre- 
existing disability. 

(3)  Peace-time  veterans  suffering  from  service-connected 
or  aggravated  disabilities  when  in  need  of  treatment  for 
such  disabilities. 

(3)  War-time  veterans  who  served  00  days  or  more  and 
are  suffering  from  permanent  disabilities  or  tuberculous  or 
neuropsycblatric  ailments  and  have  no  adequate  means  of 
support 

(4)  Peace-time  veterans  who  are  suffering  from  perma- 
nent disabilities  or  tuberculous  or  neuropsycblatric  ailments 
and  have  no  adequate  means  of  aapttart. 

(5)  Veterans  of  any  war.  Indian  campaign,  military  ex- 
pedition or  military  occupation  who  were  not  dishonorably 
discharged  and  who  are  in  need  of  hospitalization  or  domi- 
ciliary care  and  unable  to  defray  the  expense  thereof — ^in- 
cluding transiMrtatlon — within  the  limits  of  departmental 
facilities:  tbe  oath  of  tbe  applicant  to  be  accepted  to  show 
inability  to  defray  such  expense. 

(6)  Retired  officers  and  enlisted  men  of  the  United  States 
Army.  Navy.  Marine  Corps,  or  Coast  Guard,  who  served  in 
any  war.  campaign,  or  expedition  who  are  in  need  of 
hospitalization. 

Section  302 :  No  clothing  to  be  furnished  persons  admitted 
to  departmental  facilities,  except  (a)  vdiere  necessary  to 
protect  health  or  sanitation;  (b)  where  special  clothing  is 
necessary  by  the  wearing  of  prosthetic  appliances. 

Section  303.  Traveling  expenses  to  be  paid  only  when 
veteran  has  been  ordered  to  report  to  departmental  facility. 

Section  304.  No  domiciliary,  medical,  or  hospital  care  for 
any  person  residing  outside  the  continental  limits  of  the 
United  States,  its  l^rritorles.  and  possessions. 

Section  305.  Authorizes  the  Secretary  to  issue  necessary 
regulations  relative  to  benefits  under  this  part. 

SecUon  306.  Provides  for  reimbursement  to  beneficiaries  in 
hospitals  or  departmental  facilities  for  loos  by  fbre  of  per- 
sonal effects  destroyed  by  fire  while  stored  in  designated 
locations.    Application  to  be  filed  within  1  year. 


Pmrt  tl:  M«4ieml  car*  a$td  tuppHtt,  orUtopedie  mppUaneet 

Section  331 :  Provides  for  fumidilng  medical,  surgical,  and 
dental  services,  and  orthopedic  apidlances  and  the  manner 
In  which  orthopedic  appliances  may  be  obtained:  and  fur- 
ther provides  that  not  of  tener  than  once  In  3  years,  if  he  so 
elects,  tbe  person  may  receive  In  lieu  of  such  limb  at  appa- 
ratus the  money  value  thereof  at  the  fcdlowlng  rates:  For 
an  artificial  leg.  $135;  for  an  artificial  arm.  $100;  for  an 
ardflclal  foot.  $100;  and  for  apparatus  for  reaection,  $100. 

XJCXIZ- 


Pmrt  tit:  Wwial  alkwcsiM 

Section  331 :  Provides  for  tbe  furnishing  of  a  flag  to  drapo 
casket  of  deceased  veto-an  of  any  war  whose  service  was 
honorably  terminated. 

Section  332:  Provides  for  the  aOowanoe  oi  $100  for  fu- 
neral  expense  of  the  veteran  of  any  war  If  n^  assets  at  the 
time  of  death  do  not  exceed  $1,000. 

Section  333:  Provides  for  the  allowance  of  $100  for  the 
burial  and  transportation  of  the  body  of  a  veteran  who  dies 
in  a  Bureau  facility. 

Section  334:  Relates  to  claims  for  accrued  pension  to  re- 
imburse tbe  person  who  bore  the  expense  xA  the  funeral  of 
a  veteran. 

Part  IV:  Injnm  or  aggravation  of  fnfwrg  during  hotpttcliaation 
Section  341:  Grants  pension  for  injury  or  aggravation  of 
Injury  while  undergoing  hospitalization,  training,  medical  or 
surgical  treatment  or  medical  examination  in  lieu  of  beneflts 
under  act  of  September  7.  1916.  Application  to  be  filed 
within  2  years. 

Tzxui  zv:  ooMDxnoMa  akd  LmrrAnoKs  o»  rtrtaan  or  wntMiom 
Part  I:  Income,  employment,  and  residenet 

Section  401:  (a)  Prohibits  pasrments  of  pension  baaed  on 
non-service-connected  disabilities  if  the  beneficiary  Is  sin- 
gle and  has  an  income  of  $1,000  per  ^nnnm^  or  if  married 
or  supports  dependents  and  has  an  income  of  $2,500  per 
annum. 

(b)  Describes  "  dependent "  as  used  In  this  section  as  a 
child,  father,  mother,  brother,  or  sister  who  is  dependent  for 
bis  or  her  main  support  upon  the  pensioner. 

Section  403:  Prohibits  payment  of  pension  to  any  person 
who  for  a  period  in  excess  of  6  months  resides  outside  the 
territorial  Jurisdiction  of  the  United  States  at  a  rate  of  more 
than  50  percent  of  that  to  which  he  would  otherwise  to 
entitled  unless  be  continues  to  te  a  citizen  of  the  United 
States. 

Part  tt:  Apportionment  of  pentkm 

Section  431 :  Provides  that  In  a  case  of  a  veteran  receiving 
pension,  who  for  a  period  of  3  months  diaU  desert  his  wife, 
she  being  a  woman  of  good  moral  character  and  In  necesd- 
tous  circumstances,  or  bis  minor  or  helpless  child  or  children, 
tbe  benefits,  not  to  exceed  that  payable  for  total  disability 
ShaU  te  apporti<med  as  follows: 

(1)  Wife  but  no  child,  70  percent  to  veteran  and  SO  percent 
to  wife. 

(3)  Wife  and  one  child,  60  percent  to  veteran  and  40 
percent  to  wife,  or  if  tbe  child  is  not  in  her  care  and  custody, 
20  percent  to  the  wife  and  20  percent  to  the  child. 

(3)  Wife  and  two  children,  55  percent  to  the  veteran  and 
45  percent  to  tbe  wife,  or  if  one  or  more  of  the  children  are 
not  in  her  care  and  custody.  20  percent  to  the  wife  and  35 
percent  for  tbe  children,  equally  divided. 

(4)  Wife  and  three  or  more  children,  50  percent  to  the 
veteran  and  50  percent  to  the  wife,  or  if  one  or  more  of  the 
children  are  not  in  her  care  and  custody,  30  percent  for  the 
wife  and  30  percent  for  tbe  children,  equally  divided. 

(5)  No  wife,  one  chUd.  80  percent  to  veteran  and  30  percent 
to  child. 

(6)  No  wife,  two  children,  70  percent  to  veteran  and  30 
percent  to  children,  equally  divided. 

(7)  No  wife,  three  or  more  children.  65  percent  to  veteran 
and  35  percent  to  children,  equally  divided. 

Section  433:  (a)  Provides  that  in  a  case  <tf  a  veteran 
receiving  pension  in  excess  of  $13  per  month  and  Is  being 
maintained  In  an  institution  under  the  supervision  of  the 
United  States  or  any  political  subdivision  theretrf,  whethn 
tbe  residence  therein  is  voluntary  or  Involuntary,  his  pen- 
sion shall  not  exceed  25  percent  of  that  to  which  he  would 
otherwise  te  entitled,  in  no  case  more  than  35  percent  d 
what  be  would  te  entitled  were  be  totally  disabled,  and  in  no 
case  is  he  to  te  reduced  below  $13  per  month. 

(b)  Provides  that  in  such  case  he  has  a  lawful  wife  (she 
being  a  woman  <rf  good  moral  character) .  a  child  or  diildnn, 
or  a  dependent  father  or  mother,  the  difference,  not  to  exceed 
rate  payable  to  such  dependents  were  the  veteran  dead,  to 
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jMld  M  follovs  (tao^k  m  profkled  in  wctkms  423  and  424 
•Ctlitopwt): 

(1>  If  ttaort  It  a  wife  and  no  chiML  or  wtfa  and  one  or 
•Mt*  dillftvn  all  m  ber  care  and  custody.  IM  paroent  to 
llMVife. 

(2)  If  tber«  la  a  wife  and  one  child  not  in  her  care  and 
IBrtnilJ    7f  pertent  to  tba  wife  and  30  pmomi  to  the  chUd. 

(2)  If  Ikan  la  a  wlfa  and  two  children,  one  or  both  of 
«tMai  at*  aol  tai  tiM  tan  and  custody  of  the  wife.  60  percent 
for  the  wife  and  40  percent  for  the  children,  equally  divided. 

(4>  It  ttwt  la  a  wife  and  ttwta  or  mun  children,  one  or 
mam  «f  viMBi  are  not  IB  tha  mn  and  caatody  of  the  wife. 
M  percent  for  the  wife  and  50  percent  for  the  children, 
equally  divided. 

(&>  If  there  be  no  wife  but  one  child.  100  percent  to  the 


(•>  XT  tbora  ba  oo  wtfO  but  ttro  or  more  children.  100 
goinut  to  tba  chfMvB.  equally  divided. 

a)  If  there  be  no  wife  or  chlkL  but  a  dependent  father 
or  OMtlMr,  100  percent  to  such  pinan,  or.  if  there  be  both 
a  fcpiidnil  father  and  a  dipMdMl  ■ottier,  100  percent 
equally  dlvldid. 

■•etton  423:  PiuiMw  that  if  K  be  shown  that  tiM  wife 
hm  ilianilfnifil  her  children  by  the  veteran  or  that  riM  Is 
in  WMittaUe  person  to  have  care  and  custody  of  them  ap- 
porUannent  shall  be  mmtB  to  them  the  same  as  If  there  were 
•0  lawful  wife,  or  If  apportionment  has  been  made  to  ber  this 
to  take  effect  from  the  date  of  last  payment  to  her. 
424:  Provides  that  no  apportionment  shall  be  made 
isr  any  child  that  has  been  adopted  by  another  person. 

SeetlOB  42i:  PTOvMes  that  the  appllcaUon  of  section  421 
or  433  reeolli  Ib  undue  hardship  upon  the  veteran  or  any 
Of  his  depMAHla  and  relief  from  such  hardship  can  be 
Nheak  mdne  hardship  to  the  other  dependents. 
Secretary  may  fix  the  amount  to  be  apportioned  under 


Pmrt  tit:  fm§munt»  to  mtnort  sutf  ineomptttmtt 

'  Oeetton  431:  AuthiM  lass  the  Secretary  to  make  payment 
to  guardian  in  case  of  a  minor  or  other  person  who  has  been 
declared  to  be  Inoompetent  or  to  other  person  lepiBy  vested 
vlth  the  care  of  the  beneficiary,  to  refuse  immhimbI  to  any 
guardian  not  properly  discharging  his  duties,  or,  in  case  no 
guardian  has  been  appointed,  to  determine  who  is  other- 
Vise  legally  vested  with  the  care  of  the  beneficiary  or  his 


Section  432:  Authorlasa  the  Secretory,  in  case  of  any 
guardian  not  faithfully  eaeevtlaf  tiM  duties  of  his  trust,  to 
make  preeentotion  of  the  matter  to  the  court  which  ap- 
pointed such  giiardlan.  and  to  suspend  paymoits  to  any 
gaardlan  who  neglects  or  refuses,  after  reasonable  notice,  to 
nnder  an  aceoWBt  to  the  Secretary  from  time  to  time  show- 
ing manner  of  dlebuisMnspto  of  moneys  received. 

433:  <a)  Authortno  the  Sseretary  to  incur  neoee- 
Incldent  to  the  tnvesUgatlon  or  removal  of 
any  guardian  of  a  beneficiary. 

(b>  Aathoriase  the  Attorney  Oeneral  to  incur  necessary 
court  oooto  incident  to  having  Inoompetent  vetenuM  oom- 
■Itted  to  dsvartmental  hospitals  for  treatment  or  domicili- 
ary purposes. 

(o>  Authorlsss  the  Attorney  General  to  incur  neceseary 
MiPMMa  for  the  iwwtntineiH  of  gaaititoBa  for  ineonpetent 
m  mmar  bwwftolailie  mhtn  to  oharga  the  eetato  of  such 
ftMOBpetent  or  minor  would  unduly  deplete  such  estate. 

•setlon  434:  (a)  Provides  thai  mwiy  withheld  and  not 
paid  prior  to  the  dsath  of  the  bsasOelary  can  be  paid  after 
dmtkk  only  as  provided  to  ssattio  4ftl  of  this  act. 

<M  Aagr  flHidi  te  the  banda  of  the  guardian,  dsrtred  from 
pmiM.  aft  Hm  ttea  of  death  of  the  hfnrtlriary  shall  eecheat 
to  the  united  States. 

Sictlon  435:  Provides  that  special  eaminattoaa  he  omde 
Ml  lea  than  once  every  6  oaontha  to  onkr  to  aMore  strict 
wf orosmeBt  of  the  provtalona  of  thla  aot  velathw  to  payment 
of  hsnsflfs  f er  inriniiipiteli.  except  where  the  beneficiary  is 
In  a  awtM  f aeiltty. 


fmrt  rV:  Commauotmtmt, 

wttnetmtnt  of  ptntkm  ptjpittnU 

Section  441:  (a>  Provides  that  the  date  of  commencemiint 
of  pension,  imless  otherwise  expressly  provided.  shaU  be  the 
date  of  filing  a  valid  application  to  the  department.  Award 
of  pension  to  a  veteran's  case  not  effective  prior  to  discharge 
from  the  servloe  or  to  a  dependent's  case  if  executed  prior  to 
the  death  of  the  veteran. 

(b)  Provides  that  the  date  of  commencement  of  increase 
of  pension  on  account  of  increased  disability  shall  be  the 
date  of  the  examining  surgeon's  certificate  showing  such 
increased  disability,  and  the  date  of  conunencement  of 
increase  on  account  of  age  shall  be  the  date  on  which  the 
beneficiary  attains  the  beneficial  age. 

Section  442:  (a)  Provides  that  reduction  or  dlsconUnuance 
of  a  veteran's  pension  shall  be  effective  the  first  day  of  the 
month  next  following  the  month  to  which  the  approval  is 
made,  except  as  otherwise  provided. 

(b)  Profvidea  that  dlsc<mttouance  on  account  of  death 
shall  be  the  date  of  death  to  aU  cases. 

(c)  Provides  that  discontinuance  of  pension  because  of  re- 
marriage of  a  widow  shall  be  the  date  of  her  remarriage. 

(d)  Provides  that  the  dlsconUnuance  or  reduction  of  pen- 
sion because  of  a  child  reaching  the  age  of  18  years,  or  being 
married  or  recovering  from  helplessoea  shall  be  effective  the 
date  next  preceding  the  18th  birthday,  the  date  of  marriage. 
or  the  date  of  the  surgeon's  certificate  of  such  recovery,  as 
the  case  may  be. 

(e)  Provides  that  where  fraud  is  shown  by  or  with  the 
knowledge  of  the  applicant  the  date  of  discontinuance  shall 
be  effective  as  of  the  effective  date  of  the  award. 

(f )  Provides  that  discontinuance  of  pension  because  of  re- 
ceipt of  active-service  or  retirement  pay  shall  be  effective  as 
of  the  date  next  preceding  the  date  of  commencement  of  such 

pey. 

(g)  Provides  that  discontintnuice  of  pension  upon  proof 
of  existence  of  a  person  presumed  to  be  dead  under  section 
554  (b)  of  this  act  shall  be  effective  as  of  the  date  of  de- 
termination to  the  Department  of  soch  fact. 

(h)  Provides  that  to  the  case  of  a  mother  receiving  pen- 
sion with  a  child,  dies  or  remarries,  the  date  of  commence- 
Bicnt  of  pension  for  the  child  shall  be  the  date  next  succeed- 
ing the  date  of  death  or  remarriage. 

(1)  Provides  that  when  the  rate,  conunencement.  and  con- 
ttouanoe  of  pension  allowed  by  special  act  are  fixed  by  such 
act.  they  shall  not  be  subject  to  variance  by  this  act.  but 
when  not  thus  fixed  the  rate  and  continuance  shall  be  sub- 
Jeet  to  variance  to  aeoordanoe  with  the  provisions  of  this 
act.  and  its  commenoement  shall  date  from  the  passage  of 
the  fecial  act:  and  to  case  it  be  shown  that  fraud  was 
perpetrated  to  obtaining  such  special  act.  the  Secretary 
shall  suspend  payment  until  the  propriety  of  repealing  the 
same  can  be  oaoaldered  by  Congress. 

Section  443:  (a)  Profvidea  that  pension  payable  to  a 
widow  (Including  a  remarried  widow)  shall  terminate  on 
her  death  or  remarriage,  except  as  otherwise  provided  to 
this  section. 

(b)  Provides  that  pension  of  a  widow  based  on  service  in 
the  War  with  Spato  (including  China  Relief  Expedition  and 
Philipptoe  Insurrection)  or  the  World  War  when  barred  or 
terminated  by  reason  of  renuirriage  it  shall  not  thereafter 
be  conunenced  or  recommenced. 

(c)  Provides  that  the  open  aiHl  notorious  adulterous  co- 
habitation of  a  widow  or  remarried  widow  of  a  veteran  shall 
bar  her  title  to  pension  as  such,  or,  tf  a  panskawr,  to  termi- 
nate her  pension  from  the  beglnntog  of  todtx  cohabitation. 

to  anoh  widow  or  remarried  widow  shall  not 
until  after  a  wtMactory  show- 
tog  of  examplary  moral  ooBdKt  for  t  years  prior  to  the 
filing  of  a  dnlm  for  restoratton  of  rights. 

(d)  PrnfldiB  that  the  remarried  widow  of  a  CivU  War  or 
Indian  rampaign  veteran  <exoept  one  eligible  only  under 
sec  143  (a)  (4)  of  Udi  ael)  ritott  ke  mhtlert  to 
under  this  act.  regardlam  of  tke  auBd»»  of 
remarried  since  the  death  of  the  veteran,  wtttent  proving 
hia  death  due  to  his  servtoe.  If  It  be  shown  that  each  sub- 
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sequent  marriage  has  been  dissolved  by  the  death  of  the 
husband  or  by  divorce  on  any  ground  except  adultery  on  the 
part  of  the  wife. 

Section  444:  Provides  that  to  the  event  a  veteran  is  sur- 
vived by  a  widow  entitled  to  pension,  and  a  child  or  chil- 
dren by  such  widow,  and  it  is  shown  that  she  has  abandoned 
such  child  or  children  or  that  she  Is  an  unsuitable  person 
to  have  their  care  and  custody,  no  penston  shall  be  pajrable 
to  such  widow  imtil  such  child  or  children  are  no  longer 
eligible  for  pension  under  this  act.  and  the  pension  shall 
be  payable  to  such  clilld  or  children  to  the  same  maimer 
and  from  the  same  date  as  if  no  widow  survived,  except, 
that  if  pension  has  been  paid  to  the  widow,  the  pension  for 
the  child  or  children  shaU  commence  with  the  day  after 
the  period  covered  by  the  last  payment  to  the  widow. 

Section  445:  (a)  Provides  that  pension  to  a  dependent 
father  or  mother  shall  conttoue  during  dependency  or  until 
death  or  remarriage,  whether  the  dependency  arises  prior 
to  or  subsequent  to  the  death  of  the  veteran;  and  to  the 
case  of  conflicting  claims  between  a  natural  parent  and  a 
I>arent  by  adoption,  the  pension  shall  be  payable  to  the  natu- 
ral parent  unless  it  be  shown  that  such  natural  parent 
abandoned  the  veteran  during  infancy  or  was  declared  by  a 
court  of  competent  Jurisdiction  an  imsultahle  person  to  have 
the  care  and  custody  of  the  veteran  during  his  Infancy. 
R«naniage  of  father  to  mother  not  a  bar  under  this  act 

(b)  Provides  that  pension  to  or  for  a  child  shall  conttoue 

only  until  the  day  before  the  child's  eighteenth  birthday,  the 

date  of  marlrage,  recovery,  or  death. 

Part  V:  Payment,  raoeipt,  and  reeuptura  o/  petuiom;  istitanee, 
deUverp,  and  eane^atUm  of  panskm  eftedcs 

Section  451:  (a)  Provides  for  payment  of  pension  accrued 
during  lifetime  to  be  paid  upon  death  as  follows: 

(1)  First,  to  his  widow;  atcaoA,  if  there  Is  no  widow, 
to  his  child  or  children. 

(2)  In  case  of  a  widow,  to  her  children. 

(3)  In  case  of  an  appcu^onee.  to  the  veteran. 

(b)  Provides  that  to  the  event  that  no  person  Is  entitled 
to  the  accrued  pension  by  reason  of  relationship  as  set  forth 
to  subsection  (a)  no  part  of  it  shall  be  paid  except  so  much 
as  may  be  necessary  to  reimburse  the  person  who  bore  the 
expenses  of  the  last  sickness  and  funeral  of  the  beneficiary. 
Claim,  therefore,  must  be  filed  wlthto  1  year  after  the  death 
of  the  beneficiary  and  completed  wlthto  6  months  after  can 
for  evidence  by  the  department 

Section  452:  Provides  that  to  a  case  whereto  the  veteran 
having  no  dependent  Is  Insane  and  Is  being  malntatoed  to 
an  institution  by  the  United  States,  and  his  estate  derived 
from  pension  or  other  allowance  or  aDovmnces  by  the  United 
States  exceeds  $1,500,  such  allowance  shall  be  dlsconttoued 
until  his  estate  is  reduced  to  $500. 

Section  453 :  (a)  Provides  that  to  the  event  more  than  one 
person  is  drawing  pension  and  one  of  them  dies  or  remar- 
ries, the  pension  for  the  remaining  shall  be  the  same  as  if 
they  had  been  the  sole  original  beneficiaries. 

(b)  Provides  that  not  more  than  one  pension  shall  be  paid 
to  any  individual  covering  the  same  period;  that  to  case  an 
Individual  is  entitled  to  more  than  one  pension  payment 
shall  be  made  of  the  one  granting  the  greater  benefit  Al- 
lowances under  section  4756  and  4757  of  the  Revised  Stat- 
utes to  be  considered  to  be  pensions. 

(c)  Prohibits  allowance  and  payment  of  pension  under 
this  act  to  any  officer,  noncommissioned  officer,  or  enlisted 
man  to  the  Army,  Navy.  Marine  Ccniis,  or  Coast  Ghiard. 
either  on  the  active  or  retired  list. 

(d)  Prohibits  a  person  receiving  a  pension  imder  a  special 
act  from  receiving  a  pension  to  addition  thereto  under  this 
act  unless  the  special  act  expressly  states  that  the  pension 
granted  thereby  is  to  addition  to  any  other  pension  to  which 
such  person  is  entitled  under  this  act  or  any  other  act 

(e)  Prohibita  the  recovery  of  overpaymento  to  any  person 
who.  to  the  judgment  of  the  secretary,  was  without  fault 
and  where,  to  his  Judgment,  such  lecovery  would  defeat  the 
purpose  of  benefita  otherwise  authorised  or  would  be  against 
equity  and  good  conscience,  and  absolves  disbursing  officers 
from  liability  where  recovery  is  waived  under  this  section. 


<f)  Prohibita  the  withholding  of  pension  payable  under 
this  act  f  ran  any  beneficiary  who  Is  to  arrears. 

(g)  Fixes  mlnlmimi  rate  of  penslan  for  dlsahimy  at  $7. 
and  for  death  at  $12  per  month. 

(h)  Exempte  benefita  payalde  under  this  act  from  taxa- 
tion, attachment  seisure,  or  levy  by  or  under  any  prooeas 
whatsoever,  but  provides  that  it  shall  be  subject  to  any  claim 
the  United  States  may  have,  except  as  provided  to  subsection 
(e)  of  this  section. 

Section  454:  (a)  Provides  that  payment  of  pension  be 
made  monthly  oa.  the  last  day  of  each  month,  by  check, 
without  separate  voucher  or  receipt  except  as  provided  to 
section  435  of  this  act  except  to  any  case  to  i^iich  the  sec- 
retary may  consider  a  voucher  necessary  for  the  protectton 
of  the  United  States;  such  checks  to  be  transmitted  by  mail 
to  the  last  known  address  of  the  payee:  prohibita  postal  em- 
ployees from  delivering  any  such  maU  if  the  addressee  has 
died  or  removed,  or.  to  the  case  of  a  widow  beUeved  by  the 
postal  emptoyee  to  have  renurrled.  In  any  sudi  case  the 
postmaster  is  required  to  return  such  mail  with  a  statement 
of  the  reasons  for  such  return,  and  provides  that  checks 
thus  returned  because  of  death  or  remarriage  shall  be  can- 
cded,  except  as  in-ovided  to  subsection  (b>  of  this  section. 

(b)  Provides  that  the  mailing  of  a  check  to  the  last 
known  address  shall  constitute  payment  to  the  evcirt  of  the 
death  or  remarriage  of  the  pensioner  on  or  after  the  last 
day  of  the  period  covered  by  such  check,  which  shall  not  be 
canceled  but  shall,  to  caae  of  death,  become  an  asset  of  the 
estate  of  the  deceased,  except  as  ivovlded  to  section  434  of 
this  act  and  to  case  of  remarriage  shall  be  delivered  to  the 
pensioner  upon  satisfactory  proof  of  the  date  of  reauurtoct. 

(c)  Provides  that  checks  properly  issued  to  any  beneficiary 
and  undelivered  for  any  reason  shall  be  retained  to  the  files 
of  the  disbursing  officer  untU  such  time  as  dettvery  may  be 
accomplished,  or  until  3  years  have  elapsed  after  the  date 
of  issuance  of  the  first  undelivered  check,  and  after  that 
period  no  check  shall  be  Issued  except  upon  a  new  applica- 
tion, and  paymenta  under  such  appUcatton  shall  commence 
from  the  date  of  filing  such  application. 

Tins  v:  AUUMUiOATPn  rmofmutmm 
Part  I:  Adminittrative  powen,  fvnetiont.  and  proeadurt 
Section  501:  (a)  Authorizes  and  dlrecta  the  Secretary  to 
provide  for  medical  examinations  of  amdicants,  to  aiqpiotot 
surgeons  or  lAiysiclans  to  make  such  examlnadons,  to  pay 
fees  therefor,  and  to  case  of  examination  necessarily  made 
at  the  home  of  the  applicant  such  mileage  or  expense  as  he 
deems  reasonable. 

(b)  Authorises  and  dlrecta  the  Secretary,  wlthto  1  year, 
to  provide  for  the  adjudication  and  making  of  ratings  to 
claims  for  pension  s(dely  to  the  central  office  and,  so  far  as 
practicable,  the  application  of  the  procedure  to  use  by  the 
Bureau  oS  Pensions,  Department  of  the  Interior,  prior  to 
July  3,  1930.  to  such  ratings  and  adjudications. 

(c)  Authorises  the  Secretary,  under  such  regulations  as  he 
may  prescribe,  to  make  payment  for  oflldal  telephone 
service  and  rental  to  the  field  wherever  Incurred  to  case  oi 
ofBdal  telephones  for  medical  ofBoers  and  the  head  officers 
of  any  branch  ofllce,  subofllce.  or  facility  of  the  Departnwnt, 
where  such  telephones  are  Installed  to  private  residence, 
apartment  or  quarters. 

Section  502:  (a)  Authorises  the  Secretary  to  delegate  au- 
thority to  render  decisions  under  this  act  to  such  person  or 
persons  as  he  may  find  necessary,  and  provides  that  decisions 
rendered  by  such  perstm  or  persons  wlthto  the  limitations  of 
such  delegation  of  authOTity  shall  have  the  same  effect  aa 
though  rendered  penoDaUj  by  the  Secretary. 

(b)  Provides  that  any  decision  (except  as  to  yearly  renew- 
able term  Insurance  or  Government  life  tosunmce)  rendered 
or  approved  by  the  Secretary  under  the  provisions  of  this 
act.  and  the  regulations  issued  pursuant  thereto,  shall  be 
final  and  conclusive  on  all  questions  of  law  and  fact  end 
no  other  ofllcial  or  court  of  the  United  States  shall  have 
Jurisdiction  to  review,  by  mandamus  or  otherwise,  any  such 
decision. 

Section  503:  (a)  Autfaoriaes  the  Secretary  and  such  per- 
sons as  he  ShaU  tlrniiTint*  to  writing  to  apply  to  any  United 
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and  that  wttnossas  ao  required  to  attend 
be  aUowod  and  paid  the  same  feae  ind  mlleace  as  are 
in  the  district  courts  of  the  United  Statea. 
(fei>  Amhorlees  the  Seeretary  to  detaU  clerks  or  persona 
tmtiofml  in  the  Department  to  make  special  ersmlnatfcwe 
Into  tbt  mrrtta  of  dalms,  whether  pwidtng  or  sdjudlcatfid.  ss 
he  may  deem  proper;  to  aid  applicants  In  the  preparatkm 
of  their  claims:  to  Inveettsale  any  suspected  attempt  at 
fraud  and  to  aid  in  the  ytiaw  utkwi  of  anyone  appeartnc  to 
be  guilty  of  fraod  tai  the  preparation  or  pieeiutsHoii  of 
for  peaekm:  to  grant  anthortty  to  soch  detsllert  per- 
to  sitmtn'fit*  oaths  In  connection  with  their  work  and 
to  employ  itsoograpfaen  whan  deemed  neeeesary  by  the 
•scretary  In  Important  cases,  and  to  pay  them  such  sddl- 
llonal  oompeneethwi  as  be  may  deem  neoeeMry. 

(e)  AuthorbMS  the  Secretary,  upon  request,  to  detail  ooe 
elerk  to  each  IstMattve  committee  of  Ooogxaas  having  juris- 
diction orer  leglststlon  relating  to  pensions  or  monetary 


benefHs  to 

Section  S04:  (a)  Provides  that  claims  for  benefits  under 
this  act  ihan  be  filed  with  the  Department  In  such  form  as 
the  Secretary  shall  approre.  and  shall  be  sworn  to  before  an 
authorised  by  law  to  administer  oaths  for  general 
authorlaed  by  this  act  to  administer 


(b)  FVDvldai  that  In  ease  an  sppUcatlon  Is  not  complete 
at  time  of  original  nbmlSBlon  the  Becretary  shall  notify 
the  sppllcant  of  the  erldence  necessary  to  complete  the 
^piUeatloa.  and  that  If  such  etldenoe  Is  not  reeelTed  within 
1  year  of  date  of  request,  therefore  no  pMUm  shall  be  pay- 
able by  virtue  of  such  application. 

(e>  Requires   that   briefs   of   determinations   containing 
endorsemente  in  ink  of  determination  or  adjudica- 
be  kept  attached  to  each  application  and  papers  re- 
lating thereto. 

OlBltogi  MM:  (a)  Authorises  and  dlrecto  the  Secretary, 
Ibr  the  imiiiusm  of  part  I  of  title  I  and  for  the  purpose  of 
title  n.  to  adopt  and  apply  a  schedule  of  ratings  based,  as 
fisr  as  practicable,  on  the  average  Impairment  of  — n^^^^g 
oapadty  In  dvU  occupations.  The  achedule  to  provide  10 
of  disability  and  no  more  upon  which  payment  of 
ihall  be  based,  namely.  10  percent.  20  percent^  M 
It.  40  percent.  M  percent.  60  perosnt^  70  perreat,  M 
90  percent,  and  100  percenL 
(b)  Authorises  and  directs  the  Secretary,  for  the  purpoeeo 
«f  parte  m  and  V  of  UUe  I  of  this  set.  to  spply  the  ached- 
vie  adopted  under  subsection  (a>  of  this  section  except  that 
he  shaQ  smploy  only  the  50-pereent  and  the  100-peroent 
grades  thereof,  with  an  sddittonsi  grade  of  75  percent. 

rmrt  tt:  Appmta 

Sectkm  811 :  Provides  for  the  estabUshmeot  of  s  Board  of 
▼eteraDs*  Appeals  to  be  composed  of  a  chairman,  viee  chair- 
man, end  not  to  exceed  15  aasociate  members.  Also  pro- 
vides for  neoeeaary  profsaalonsl.  admlnistraUve.  clartead.  and 
kphic  peraonneL  Members  of  the  board  to  be  ap- 
by  the  Secretary. 
Sietion  HB:  ProvMeo  that  aU  mweHoiw  on  cUlms  tnvolv- 
IBC  beaaflto  within  the  jurtsdlctlon  of  the  Department  shall 
be  subject  to  review  on  appeal  by  the  board,  and  wheai  adaim 
has  been  dlsaDowed  by  the  board  H  oiay  not  thereafter  be 
reopened  and  allowed  except  on  new  evidenee  from  servlee 
department,  and  no  new  claim  shaU  be  considered  except 
and  material  Biirtawii  TIm  board  afaall.  to  Us  de- 
be  bound  by  the  regulattans  prescribed  by  the  See- 


m:  Provides  that  appeeb.  except  fai  stanultane- 
dalms.  must  be  filed  within  year  from  the 
date  ai  mailing  notice  of  the  original  determination:  that 
such  appeals  be  fUed  with  the  head  of  the  activity  that  en- 
tered the  denial,  who  shall,  within  00  days,  consider  and 
determine  whether  the  action  from  which  the  appeal  Is  taken 
shall  be  adhered  to,  and  If  he  shall  determine  not  to  recede 
therefrom  he  shall,  within  the  90-day  period,  forward  such 
appeal,  together  with  the  record  in  the  case  and  a  report 
stating  his  reasons  for  the  aetlan  eomplalned  of,  to  the 
Secretary,  and  such  sppeal  tfiall  be  entered  upon  a  docket 
kept  for  that  purpose,  and  the  juiisdlctlaB  of  the  activity 
Involved  shall  then  cease  and  the  matter  shall  be  decided 
b9  the  board.  If  no  appeal  is  filed  within  the  period  specified 
the  setlon  taken  on  inhial  review  duJl  become  final,  except 
where  anbaequent  to  auch  dlsaUowanoe  new  and  material 
evldsnoe  la  famished. 

Section  134:  (a)  Provides  that  applications  for  review  oo 
appeal  shall  be  made  In  writing  and  may  be  filed  by  the 
daimsnt,  hla  guardian  or  duly  authorised  agent  and  that 
not  more  than  one  agent  be  recognised  at  any  time  in  the 
preescotloa  of  a  claim. 

(b)  Requlrea  that  each  appeal  must  diow  the  name  and 
service  of  the  veteran  on  whose  service  the  claim  is  based, 
as  wen  as  the  number  of  the  claim,  the  date  of  the  action 
appealed  from,  and  the  benefit  sought. 

(e)  Requires  that  each  sppeal  shall  contain  specific  as- 
signment of  error  of  law  or  mtrtake  of  fact  in  the  adjudica- 
tion of  the  claim,  and  provides  that  any  appeal  insufficient 
in  this  respect  naay  be  dlsmlaBsd. 

(d)  Provides  that  an  appeal  shall  not  be  considered  unlets 
tt  Is  prepared  and  filed  in  conformity  with  this  part. 

(e)  Requires  that  the  board  shall  "»»*^»i*n  a  docket, 
permlte  formal  recorded  hearings  In  exceptional  cases  only, 
and  requires  that  caaeo  be  constdred  and  decided  in  regular 
order  aecording  to  their  plaees  on  the  docket,  unless  ad- 
vanced on  motion  for  eerlSer  consideration  by  reason  of 
Involving  interpretation  of  law  of  general  application  or 
for  other  sufficient  cause  shown. 

Section  t2S:  (a)  Provides  that  In  slmultaneoxisly  con- 
tested claims,  where  one  is  allowed  and  the  other  rejected. 
the  time  for  filing  an  appeal  shall  be  within  60  days — except 
In  case  claimant  resides  in  a  foreign  country  or  an  outlying 
possession.  6  months — from  date  of  mailing  notice  of  the 
origixud  action  to  the  claimant  to  whom  the  action  was 
adverse.  In  such  cases  the  Secretary  shall  promptly  notify 
an  parties  in  interest  of  the  original  action  taken,  expressly 
calling  attention  to  the  fact  that  an  appeal  will  not  be  en- 
tertained unless  filed  within  the  period  prescribed  in  this 
section,  such  notloig  to  be  mailed  to  the  parties  in  interest 
at  the  last-known  address  of  record,  and  such  mining  shall 
constitute  sufficient  evidence  of  notice. 

(b)  Directs  that  upon  the  filing  of  an  appeal  in  simul- 
taneously contested  claims  all  parties,  other  than  the  appel- 
lant, whose  intereste  may  be  adversely  affected  by  the  de- 
cision shall  be  notified  of  the  substance  thereof  and  allowed 
SO  days — except  in  case  the  party  resides  in  a  foreign  coun- 
try or  an  outlying  district.  3  months — from  the  date  of  mail- 
bod  tnth  notice  within  which  to  file  brief  or  argument  In 
answer  thereto  before  the  papers  are  forwarded  to  the  Board 
of  Appeals:  that  the  mailing  of  notices  to  the  last -known 
address  of  record  of  the  parties  whose  Interest  may  be  ad- 
versely afTected  shall  omstltute  sufficient  evidence  of  notice. 


///.-  Jteeordt  amd  reporU 

SecUon  511:  (a)  Provides  that  aU  fUes.  records,  reports, 
and  other  papers  and  documente  pertaining  to  any  r'**»". 
whether  pending  or  adjudicated,  shall  be  deemed  confidential 
and  privileged,  and  no  disclosure  thereof  shall  be  made,  ex- 
cept as  follows: 

(1)  To  a  claimant  or  his  dalf  adttwilTri  agent  as  to  mat- 
ters concerning  himself  akaa  vkHi,  IB  the  Judgment  of  the 
Secretary,  such  disclosure  not  be  Injurious  to  the  physical  or 
mental  health  of  the  ^'*'"»rf^ 

il)  When  required  fay  pgooMns  of  a  United  Stotee  caoxt. 
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(S)  ¥^en  required  by  any  departmoat  or  agency  of  the 
Dtalted  Stotes  Government. 

(4)  In  all  proceedings  in  the  nature  of  an  Inquest  into  the 
mental  competency  of  the  claimant. 

(5)  In  any  Judicial  proceedings  when  In  the  Judgmmt  of 
the  Becretary  such  disclosure  is  deemed  necessary  and  proper. 

(b)  Tliat  the  amount  of  pension  of  any  beneficiary  shall  be 
made  known  to  any  person  who  applies  for  such  Information, 
and  the  Secretary,  upon  determination  that  the  pubUc  inter- 
est requires  it.  may,  at  any  time  and  In  any  maimer,  publish 
any  or  aU  information  of  record  pertaining  to  any  or  all 
claims. 

(c)  Tlie  Secretary  may  authorise  an  Inspection  of  Depart- 
ment records  by  duly  authorized  representotlves  of  recog- 
nised organisations  upon  written  authority  from  the 
claimant. 

Section  532:  (a)  Provides  that  any  person  desiring  to  ob- 
tain a  copy  of  any  record,  vmptr,  or  document  in  the  custody 
of  the  Department  which  may  be  dlsdosed  under  the  provi- 
sions of  section  531  must  make  written  application  therefor 
to  the  Department,  stating  qwdfloally — 

(1)  The  particular  record,  peper,  or  document  a  copy  of 
which  iM  desired: 

(2)  Whether  certified  or  uncertified  copy  Is  desired;  and 
(S)  The  purpose  for  which  the  copy  is  to  be  used. 

(b)  The  Secretary  Is  authorlaed  to  fix  a  schedule  of  fees 
for  copies  and  certifications  of  such  records. 

(c)  Certified  copies  furnished  under  this  part  shaU  be  ad- 
mitted in  evidence  equally  with  the  originals  thereof. 

Pmrt  IV:  Attomef/*.  agentt.  mnd  r«pr«$enUtive$ 
SecUon  541:  Authorizes  the  Secretary  to  recognize  rep- 
resentotlves of  the  American  Red  Cross,  the  American  Le- 
gion, the  Disabled  American  Veterans,  the  Grand  Army  of 
the  Republic,  the  United  Spanidi  War  Veterans,  Veterans  of 
Foreign  Wars,  and  such  other  organteations  as  he  shall  ap- 
prove, in  the  presentation  of  claims.  No  such  representotlve 
to  be  recognised  until  a  certificate  has  been  filed  in  the  De- 
partment, tmder  such  regulations  as  the  Secretary  may 
prescribe,  certifjring  that  no  fee  or  compensation  of  what- 
soever nature  shall  be  charged  veterans  or  the  dependente 
of  veterans  for  service  roMlered. 

Section  542:  (a)  Authorizes  the  Secretary  to  recognise 
agente  and  attorneys  in  the  presentotlon  of  claims  and  to 
prescribe  regulations  relative  thereto.  Such  regulations 
may  require  that  such  attorneys  and  agente  show  that  they 
are  of  good  moral  character  and  in  good  rqmte,  possessed 
of  the  necessary  quallflcatknis  to  render  such  claimant  val- 
uable service  and  othmrlse  competent  to  advise  and  assist 
appllcante  in  the  presentotion  of  thdr  claims.  Forbids  the 
recognition  as  an  attorney  or  agent  of  any  person  who 
(1)  has  been  an  officer  or  employee  of  the  Bureau  within  2 
years  or  whoi  the  claim  was  pending,  or  (2)  Is  an  officer  or 
employee.  an;x>intlve  or  elective,  of  any  organisation  whose 
representotlves  are  recognised  under  section  541  of  this  act, 
who  transacte  business  relating  to  any  such  claim  from 
or  at  an  (rfBce,  from  or  at  which  any  such  organisation  car- 
ries on  Ite  work  Incident  to  presenting  claims,  or  who  uses 
the  stotlonery  of  any  such  organlxatlan  in  transacting  busi- 
ness relating  to  any  such  claim.  Such  regulation  to  contain 
a  provision  requiring  the  flUng  In  each  claim  a  power  of 
attorney  in  such  manner  and  form  as  the  Secretary  shall 
prescribe.  ForbidB  the  payment  of  a  fee  to  any  person  not 
recognized  as  an  agent  or  attorney  under  this  seetion. 

(b)  Authorizes  the  Secretary  to  suspend  or  exclude  from 
further  practice  before  the  Department  any  acent  or  attor- 
ttey.  for  cause,  after  hearing. 

(c)  Authorizes  the  Secretary  to  determine  and  pay  fees 
In  pension  claims,  to  prescribe  regulations  governing  the 
award,  the  amount  and  mode  of  payment  of  such  fees  and 
the  deducUon  thereof  from  the  pension,  and  provides  that 
where  duplicate  fee  agreemente  are  filed  a  fee  not  In  excess 
of  $25  may  be  paid,  and  If  no  such  acreements  are  fUed  the 
fee  ShaU  not  exceed  $10  and  In  no  case  shaU  a  fee  be  allowed 
except  on  the  rendition  of  material  service:  authorizes  the 
Secretary  to  prescribe  the  form  of  articles  of  acreement  for 
such  fee. 


Pmrt  V:  DeftmUton$  mmd  ctmuttnting  protUtom* 
Section  551:  (a)  Tlie  definitions  set  forth  In  this  part 
^udl  be  applicable  when  used  in  this  act.  unless  tne  con- 
text otherwise  requires. 

(b)  The  term  "Secretary**  means  the  Secretary  of  Vet- 
erans' Affairs,  and  the  term  "Department"  means  the 
Department  of  Veterans'  Affairs. 

(c)  The  term  "  pension  "  when  used  in  part  III  of  title  m 
and  in  parte  I.  n.  and  in  of  title  IV  of  this  act  shall  include 
"  emergency  officers'  retirement  pay  "  and  "  compensation  ** 
and  the  term  "  pensioner  "  shall  include  any  person  receiv- 
ing compensation  or  emergency  officers'  retirement  pay. 

(d)  Hw  term  "military  or  naval  serTloe**  Inoludes  the 
Army,  the  Navy,  the  Marine  Corps,  and  the  Coast  Guard  on 
and  after  July  2.  1930;  and  the  Naval  Reserves,  the  Na- 
tional Naval  Volunteers,  the  State  militia,  and  the  Coast 
Guard  prior  to  July  2.  1930,  whlls  serving  pursuant  to  law 
with  the  Army  or  Navy  in  time  of  war  or  national  emer- 
gency. 

(e)  The  term  "  person  whs  served  "  and  the  term  "  vet- 
eran "  both  include— 

(1)  Any  person,  whether  male  or  female  and  whether 
commissioned,  enlisted,  enrolled,  or  drafted,  who  was  fiiudly 
accepted  for  active  service  in  the  military  or  naval  service  of 
the  United  Stotes; 

(2)  Any  member  of  a  training  camp  authorised  by  law; 

(3)  Any  other  person  heretofore  recognised  by  stotute  In 
force  on  the  date  of  enactment  ot  this  act  as  having  a  pen- 
sionable stotus;  and 

(d)  In  the  case  of  service  in  any  war  (Induding  the  Phil- 
ippine Insurrection.  China  Relief  Expedition,  any  Indian 
n^tnp^tgn  and  any  military  expedition  or  militajry  oocu- 
pation),  any  officer,  enlisted  man.  member  of  the  Army 
Nurae  Corps  (female),  member  of  thj  Navy  Nurse  Corps 
(female) ,  any  woman  irtio  served  as  a  contract  nurse,  and 
any  individual  who  served  overseas  as  a  contract  surgeon 
of  the  Army. 

(1)  The  term  "  widow  "  means  a  womsm  who  was  lawfully 
married  to  a  vetoran.  thereafter  deceased,  and,  except  for 
cases  provided  for  In  subsection  (b)  and  (d)  of  section  441. 
who  has  not  remarried  since  his  death. 

(g)  In  the  case  of  the  Civil  War  or  an  Indian  campaign, 
the  term  "  remarried  widow  "  means  a  woman  who  was  law- 
fully married  to  a  veteran,  thereafter  deceased,  who  subse- 
quently remarried  and  is  again  a  widow  by  the  death  or 
divorce  of  the  subsequent  husband  or  husbands. 

(h)  The  term  "mother**  or  "father**  means  a  natural 
mother  or  father  of  the  veteran,  or  a  mother  or  father  of  the 
veteran  through  legal  adoption  prior  to  service  of  the  veteran. 

(1)  The  term  "  chUd  **  means  a  person  never  married  and 
undo*  the  age  of  18  years,  or  one,  regardless  <rf  age,  who  prter 
to  attaining  the  age  of  18  years,  beoonwus  or  has  became  per- 
manently incapable  of  self-support  by  reason  of  mental  or 
physical  defect,  who  is  a  legltlmato  child,  a  child  legally 
adopted  prior  to  the  service  of  the  veteran,  a  stepohikl,  If  a 
member  of  the  father's  housdiold.  or  an  iUegitlmato  child, 
but  as  to  the  father  only,  if  acknowledged  in  writing  signed 
by  him,  or  if  he  has  been  Judicially  ordered  or  decreed  to 
contribute  to  such  child's  suivort,  or  has  been  Judicially 
decreed  to  be  the  putotlve  father  of  such  child. 

Section  552:  (a)  Provides  that  an  injury  or  disease  or  a 
preexisting  disease  or  injury  will  be  deemed  to  have  been  in- 
curred or  aggravated  "  in  line  of  duty  "  when  the  person  on 
ariose  account  benefite  are  claimed  was,  at  the  time  the  In- 
Jury  or  disease  was  Incurred  or  aggravated,  in  the  active 
military  or  naval  service,  whether  on  active  duty  or  on  au- 
thorized leave  f  <»-  a  period  of  time  which  did  not  materially 
interfere  with  the  performance  of  his  regular  routine  of  duty, 
except  where  the  Incurrence  or  aggravation  was  due  to  mis- 
conduct on  his  part,  unless  at  the  time  of  the  Incurrence  or 
aggravation  the  person  was  absent  from  his  organization  or 
other  post  of  duty  on  a  furlough  or  leave  of  abseuce  whldi 
materially  interfered  with  the  performance  of  regular  roattoe 
of  duty;  vas  confliwd  under  sentence  of  ooort  martial  or 
dvil  comrt  or  was  resisUng  lawful  arrest;  was  relieved  from 
an  active  performance  of  duty  fay  command  of  tals  iuperloc 
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M  ft  remit  of  tntcmpente  ow  of  drugs  or  ftlcoholte 

m  beeaan  of  IbUdt  or  dlaeaM  due  to  hla  mlwirtart; 
wm  ftCtlBC  tn  dlaokftdlHkce  of  lawful  orden  of  his  niMrtar 
oAoer  or  tn  rlolfttlon  of  the  rulo  mnd  rcculatknis  at  his 
orpuitafttlon:  or,  wbttbw  ftt  his  post  or  lawfully  absent,  tf 
ths  tnlorF  or  dissasa  or  acgzavatlon  was  caused  by  some- 
t>n«f  oot  tnfoiflnf  orfMOBiHC  but  done  in  pursuing  ftome 
prtvats  bostiMSi  or  avocatkai. 

(b)  When  ths  Ineananes  or  aggravation  of  a  disease  or 
inlvy  is  suffered  white  oo  iMva.  Ite  bvdon  of  proof  shall  be 
on  the  claimant  to  show  that  tt  was  tn  Una  of  duty. 

Section  S53  directs  that  a  dioaMttty  doe  to  yenereal  dls- 
sase  AmSL  be  held  to  be  not  In  Ina  of  duty,  unkos  It  be 
dtown  that  It  was  not  due  to  nUelt  sexual  intereoorat.  and 
any  dtaaMUty  dos  to  an  act  of  omtsslon  or  oiiwinlanlop. 
wrong  tn  itself,  or  obo  opposed  to  the  frtadplM  of  good 
monds.  or  wh«i  das  to  gross  negligence,  gross  carelessness. 
ftlDOlMllaB.  dr«g  addtetlnn.  or  setf-lnfUction  at  wounds  shaB 
kg  ImU  Io  bo  not  tn  line  of  duty, 
■ection  W4:  (a>  Proffkho  that  In  any  claim  for  beneflU 

this  act  marriage  sIuUl  be  proven  to  be  legal  marrlagt 
to  the  law  of  tlM  pteoe  wtiere  the  parties  ra- 

at  tbo  ttme  of  marriage  or  at  the  time  the  right  to 
the  benefit  oiBlmod  aeerved. 

(b>  ProvMoo  that  for  the  purpose  of  this  act  the  death 
of  a  veteran  tbMXk  bo  iWMldiniJ  aa  suflleienUy  proved  If 
igtliiMlary  evidence  Is  produced  estahllihing  the  fact  of 
dko  uoiiHiHM  il  and  unexplained  abeenee  of  such  veteran 
from  tils  iMMne  and  family  for  a  period  of  T  years,  during 
wtatah  period  no  Intelllgcnoo  of  tils  exlotenoe  shaD  tiave  been 


8W  provldm  that  tlie  term  "  departmental  faelll- 
tlOi  *  as  used  In  this  act  shall  include  the  following: 

(a>  Any  fadtlty  over  which  the  department  tiaa  dlroet 
and  exdoslve  JuriodtetlOB; 

(b)  Any  other  Oovemment  fadUty  for  which  tlw  Secre- 
tary may  deem  necessary  to  contract. 

(c>  Any  private  faefUty  for  wtilch  tlie  Secretary  may  deem 
tt  Doeonary  and  proper  to  contract  in  order  to  provide  hos- 
pital care  In  emergency  cases;  for  women  veterans  of  any 
war:  and  for  veterans  of  any  war  tn  the  territories  and 


Mi  requires  that  ttio  proftrtom  of  this  act  stian 
fet  ogHlraid  without  refereneo  to  any  prior  interpretation 
of  any  act.  any  part  of  an  act.  or  any  Executive  order  which 
Is  reenacted  In  this  adk  or  appears  in  similar  language  In 
tills  act.  sijiugwd  or  tmptted  in  or  by  any  order,  regulation, 
rmt.  ilMilil»ii  determination,  adjudication,  or  otherwise. 


Ml  proivldes  maximum  penalty  of  $S.Ott  tbam  or  S 
or  Iwth.  for  making  a  falae  aOdavit. 
In  any  claim. 

Provides  maximum  penalty  of  $24)00  flsw  or 
or  both,  wttere  a  person  has  tttls  to 
rtileh  ii  terminated  by  the  happening  of  a  ooctln- 
•Qd  wlio  continues  to  accept  payments. 

Ml:  Provides  maximum  penalty  of  $2,000  fine  or 
imprisonment,  or  boUi,  for  aoo^>tlng  any  mooey. 
diode,  or  pensioo.  without  being  entitled  to  It.  and  with 
Intent  to  defraud  the  United  Stateo  or  any  beadMary  of  the 
United  SUtea. 

Saotloo  004:  Provides  maximum  penalty  of  $1,000  flao  or 
ImprleMHMfnt  for  1  year,  or  both,  for  in  any  way  aiding  la 
the  making  or  presenUtian  of  any  false  stateoaent  ooncem- 
Ing  any  dahn  for  benefits  under  this  act.  and  In  addition  to 
aS  ottier  pwialttrw  preacritied  forfeits  all  rights  to  benefits 
vader  this  ad. 

Section  006:  Provides  a  maximum  penalty  of  $1,000  fine 
or  5  years  hnprloooment,  or  twtti.  for  forging  an  endorse- 
ment on  a  pension  ctieck  or  uttering  such  ebeck  icnowtng 
ttiat  ttM  endorsement  Is  forged  or  for  falsely  p^^Tnattng 
ths  rightful  owner  of  any  such  dieck.  obtain  all  or  any  part 
of  the  amount  represented  by  such  ctieck. 


Section  tot:  Provides  maxlirumi  pesialty  of  $2,000  fine  or 
ft  years  Imprisonment,  or  both.  In  ease  of  anyone  in  a  fklu- 
dary  capadty  who  emboaiig  taMfits  paid  under  the  provl- 
sloas  of  tills  act. 

SoattoB  it7:  ProndM  a  maxtBom  penalty  of  $3,000  flno 
or  1  yoar  lapdooB.  or  kalh.  In  case  of  any  person  ooUectlnc 
fees  for  wenrkm  la  preoentatlon  of  dalms  under  ttils  act. 
nay  be  autliorized  under  ooctlon  542  of  this  act. 
Mt:  Provides  a  maximum  flae  of  $500  or  maxi- 
mum 2  years  Imprisonment,  or  twtli.  In  ease  of  any  person 
who  demands,  neatrm,  or  retains  any  coiipensation  for 
services  in  securing  tlM  Introduction  or  passage  of  a  bill  by 
Congress  granting  pendOB  or  Increase  of  pension. 

Pmrt  II:  ^otat  ssagrssiload eSBMatttoe  on  veterans'  affairs 

Section  621 :  PrwMes  for  Ihft  fatahliitiiiifnt  of  a  joint  con- 
gressional committee  to  be  composed  of  the  chairman  and 
ttie  ranking  majority  and  minority  members  of  tlie  Commit- 
tees of  ttie  House  on  Invalid  Pensions.  Pensions,  and  World 
War  Legislation  and  of  tlie  Oommlttees  of  the  Senate  on 
Ptaiance  and  Penskms,  and  of  ttie  snbcommlttees  of  ttia 
House  and  Senate  Committees  on  Approprlatlona  for  ttia 
Department  of  Veterans'  Affairs. 

Section  622:  Pixes  the  duties  of  ttie  joint  committee,  ag 
follows: 

(1)  To  investigate  the  operation  and  effects  of  the  Pederal 
system  of  benefits  to  veterans  and  tlieir  dependents. 

(2)  TO  investigate  ttie  administration  of  the  pension  laws 
by  tlie  Secretary  or  any  deparlMOBi,  establishment,  or  agency 
charged  with  their  admlnlstratkm. 

(3)  To  Investigate  measurso  and  OMthods  for  the  simpUfl- 
eatlon  of  poaelon  laws  and  thair  aifcntnlstratlon. 

(4)  To  report  troea  ttaie  to  thne  to  tlie  committee  of  tho 
Hoose  and  Senate  tiaviag  legislative  jinlsdicUon  aver  pen- 
dons  and  ottier  benefits  ttie  results  of  their  invoitlgations, 
togettier  with  snch  leooigawndations  as  it  may  doom 
advisable. 

Section  023:  (a)  Directs  tlaU  the  Joint  committee  stiaU 
meet  as  soon  as  practicable  and  elect  a  ctiairman  and  vioo 
chairman  from  among  its  members,  and  empowers  it  to  ap- 
point and  fix  ttie  compensation  of  a  elork  and  such  ottier 
clerical,  expert,  and  stenograptilcal  aaelatants  as  it  deems 


(b>  Ten  memtters  stiall  constitute  a  quonun,  liut  not  loss 
ttian  four  m«BlMrs  of  each  TIoaieL 

(c)  AuttMsiKs  the  joint  eomnlttae,  or  any  suboonunlttao 
Uiereof .  to  tiold  hearings  and  sit  and  act  at  such  places  and 
Umes.  in  ttie  District  of  Cotumtila  or  elsewtiere.  whettier  or 
not  Congress  Is  in  Beseiwi.  to  l«ue  sut>penas.  administer 
oattis.  and  require  the  prodaetkm  of  books,  papers,  and  docu- 
aad  incur  expense  of  printing  and  binding. 

<d)  Suksonas  to  be  Issued  over  the  signature  of  ttie  ctialr- 
or  TlM  gbahman  and  served  tiy  any  person  designated 
by  turn.  Bilonds  ttie  provMono  of  sections  101.  102,  10$. 
and  104  of  the  Rovlaed  Statutes  (U.  8.  C  title  2.  mcs.  1$1. 
192.  193.  and  IM)  In  case  of  a  subpena. 

<o)  ProvldoB  that  members  stiall  not  receive  cofldMneayon. 
other  than  as  IfcadMra  of  Oonsraa^  gaoapt  ttiat  they  shall 
be  relmtxirsed  for  nooaaBBry  oapanaia  in—ned  by  tliem  otiMr 
ttian  expenses  incurred  tv  ttiaas  In  oonnectlcm  with  OMgdw* 
taald  In  tha  Ddtrlct  of  OelMdda  during  such  time  as  Con- 

(f)  FrodMi  for  on»-tialf  of  tlie  fnpenses  from  the  con- 
tingent fund  of  the  Senate  and  one-half  from  the  contingent 
fond  of  the  House. 


tri:  gaMrfvney  o§Um^  rwttnment  pmp 

SecUon  631 :  Provides  ttiat  any  person  wtio.  first,  served  as 
an  c^Bcer  of  the  Army.  Navy,  or  ICartne  Corps  of  tlie  United 
States  during  ttie  World  War.  ottier  than  as  ofBcer  of  ttie 
Regular  Army.  Itavy.  or  Marine  Corps  during  ttie  World 
War:  soBond.  entered  active  service  between  April  6,  1917, 
and  IfriiiiBihiii  11.  191$:  third,  made  valid  application  for 
letlremeut  under  the  provkkma  of  tlw  Emergency  OfBeorr 
Retirement  Act  of  May  »4.  IMS  (U.  a  C,  Supp.  vn.  tlUe  58. 
ch.  lOA) :  and  fourth,  prior  to  the  poMgi  of  ttw  act  en- 
ttlled  "An  act  to  malntatn  ttie  credit  of  ttie  United  Statea 
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Government**,  improved  March  20,  1933,  was  granted  re- 
tirement with  pay,  stiaU.  subject  to  such  regulations  as  may 
be  prescril>ed  by  the  Secretary  pursuant  to  ttiis  act.  be 
entitled  to  continue  to  receive  retirement  pay  at  the  monttily 
rate  being  paid  him  on  March  19,  1933.  if  the  disability  for 
which  he  tias  been  retired  with  pay  resulted  from  disease  or 
injury  or  aggravation  of  a  preexisting  disease  or  injury,  in- 
curred in  line  of  duty  during  such  service  and  Is  shown  to 
liave  proper  rating  prior  to  March  20,  1933,  and  if  the  dis- 
ease or  injury  directly  resulted  from  the  performance  of 
military  or  naval  duty. 

Part  rV:  Armif  mud  Nmvjf  medal  of  honor  roO 
Section  641:  (a)  Provides  for  in  the  War  and  Navy  De- 
partments a  medal  of  honor  roll  to  tie  composed  of  the  name 
of  each  surviving  person  wlio  tias  attained  or  stiall  hereafter 
attain  the  age  of  50  srears.  who  served  in  ttie  military  or  naval 
farces  of  ttie  United  States  in  any  war  (including  the  Ptiilip- 
pine  Insiurection,  China  Relief  Expedition,  any  Indian  cam- 
paign, military  expedition  or  military  occupation) ,  who  tias 
lieen  awarded  a  medal  of  honor  tiy  reason  of  gallantry  of 
intrepidity  at  the  risk  of  tils  life  atiove  and  lieyond  the  call 
of  duty,  and  who  was  honorably  released  from  service  by 
muster  out,  resignation,  retirement,  or  otherwise:  fixes  ttie 
mode  of  procedure  to  have  named  places  on  said  roll  and  ttiat 
rank  in  service  stiall  not  tie  considered  in  applications  here- 
under. 

(b)  Directs  ttiat  ttie  Secretary  of  War  and  the  Secretary 
of  ttie  Navy  stiall,  according  to  the  service  rendered,  furnish 
each  person  whose  name  appears  on  said  roll,  a  certificate 
showing  the  act  or  acts  for  wliich  ttie  medal  of  honor  was 
awarded  and  a  verified  copy  of  each,  except  wliere  the  serv- 
ice was  terminated  by  retirement,  to  ttie  Secretary  of  Vet- 
erans' Affairs,  wtiich  stiall  be  tils  warrant  for  allowing  ttie 
extra  pension  provided  in  section  124  of  ttils  act. 

(c)  Repeals  act  «f  April  27.  1916. 

Pmrt  V:  Intmrmnee 

Section  651:  Protilblts  addlti(Hial  payments  of  insurance 
under  sections  305  and  309  of  ttie  World  War  Veterans'  Act. 
1924.  as  amended,  or  ttie  ttiird  proviso  of  section  408  of  ttie 
War  Risk  Insurance  Act.  as  amended,  except  ttiose  persons 
actually  receiving  payments  on  ttie  date  of  ttie  enactment  of 
tills  act.  or  in  ttiose  claims  wtiere,  prior  to  ttie  date  of  enact- 
ment of  tills  act,  it  tias  been  determined  by  the  Veterans' 
Administration  that  all  or  parts  of  ttie  Insurance  is  payable 
under  such  sections  and  ttie  Interested  person  or  persons 
entitled  thereto  have  lieen  informed  of  such  determination, 
and  fixes  the  order  of  preference  of  relatives  entitled  to  un- 
paid Installments  of  a  beneficiary  who  dies  wtiile  receiving 
insurance  payments. 

Section  652:  Prohibits  the  granting  of  any  United  States 
Oovemment  life  insiirance  under  ttie  provisions  of  title  m 
of  ttie  World  War  Veterans'  Act,  1924.  as  amended,  after  ttie 
date  of  enactment  of  ttiis  act.  except  pursuant  to  such  pro- 
vision relating  to  reinstatement  or  conversion. 

Pmrt  VI:  Repeal*  mnd  tmvtug  provUUma 

Section  661:  (a)  Acts  or  parts  of  acts,  as  amended,  are 
hereby  repealed,  except  such  acts  or  parts  of  acts  as  relate 
to  yearly  renewable  term  insurance  or  Oovemment  life 
insurance,  wtiich  stiall  continue  in  force  and  effect  Insofar 
as  they  relate  to  such  insurance: 

(1)  TlUe  I  of  the  act  enUtled  "An  act  to  maintain  the 
credit  of  the  United  States  Government ".  approved  March 
20,  1933.  as  amended. 

(2)  Section  20  of  the  Independent  Oflloes  Api»'cq>riatlon 
Act,  1934.  approved  Jime  16.  1933. 

(S)  Title  ni  of  the  Independent  Offices  Appropriation  Act, 
1S35. 

(4)  The  act  entitled  "An  act  to  compensate  widows  and 
ctiildren  of  persons  who  died  wtiile  receiving  monetary  bene- 
fits for  disaliillties  directly  Incurred  in  or  aggravated  liy 
active  military  or  naval  service  In  ttie  World  War  ",  approved 
June  28.  1934. 

(5)  Ttie  World  War  Veterans'  Act,  1934.  as  amended. 

(6)  Sections  470  to  474,  both  Inchidve.  1639,  1656.  1657, 
and   sections   4692   to  4791.   both  inclusive    (except  sec 


4751  to  4763,  lioth  includve).  as  ^»«»«4iMi  of  the  Revlsod 
Statutes. 

(7)  Miscdlaneous  administrative  provisions  of  the  pension 
laws:  Act  of  July  26, 1882  (U.  a  C,  title  38,  sees.  29.  71. 124) ; 
act  of  Biarch  13.  1886  (U.  S.  C.  UUe  38.  sec.  32) :  act  of  July 
26.  1892  (U.  S.  C  Utle  38.  sec  42) :  act  of  May  28.  1908 
(U.  S.  C  title  38.  sees.  48,  72,  113.  125) ;  act  of  August  17. 
1912  (U.  8.  C  title  38.  sees.  50.  51.  52, 128) ;  act  of  December 
21,  1893  (U.  S.  C.  UUe  38,  sec.  56) :  act  of  June  21.  1879 
(U.  S.  C,  Utle  38,  sec.  57) :  act  of  July  18, 1894  (U.  S.  C.  Utlo 
38,  sec.  73) ;  act  of  March  3,  1879  (U.  S.  C,  UUe  38.  sees.  92. 
93) :  act  of  June  7.  1888  (U.  8.  C.  UUe  38.  sec.  94) ;  act  of 
March  2.  1895  (U.  S.  C,  UUe  38.  sec.  96) ;  act  of  March  3. 
1906  (U.  S.  C  UUe  38,  sec.  97) ;  act  of  July  4,  1884  (U.  S.  C. 
UUe  38,  sec.  115) :  act  of  March  3, 1891  (U.  S.  C,  UUe  38.  sec. 
122) ;  act  of  March  3.  1875  (U.  8.  C,  UUe  38.  sec.  123). 

(8)  Indian  war  pension  laws:  Act  of  July  27,  1892  (U.  8.  C. 
UUe  38.  sec.  — ) ;  act  of  February  3.  1893  (U.  8.  C,  Utle  88. 
sec.  — ) :  act  of  June  27,  1902  (U.  8.  C,  UUe  38,  sec.  — ) :  act 
of  April  19.  1908  (U.  8.  C.  UUe  38,  sec  — ) :  act  of  May  30. 
1908  (U.  8.  C,  UUe  38,  sec.  — ) ;  act  of  February  19.  1918 
(U.  S.  C,  Utle  38,  sec  — ) :  act  (rf  March  4,  1917  (U.  8.  C,  UUe 
38,  sec.  — );  act  of  September  1,  1922  (U.  8.  C.  Utle  38. 
sec.  — ) :  act  of  li«ay  21,  1926  (U.  8.  C.  Utle  38,  sec.  — ) ; 
act  of  March  3,  1927  (U.  8.  C,  UUe  38.  sec  — ) . 

(9)  Civil  War  pension  laws:  Act  of  June  27,  1890  (U.  8.  C, 
Utle  38.  sec.  — ) ;  act  of  August  5.  1892  (U.  8.  C.  title  38. 
sec.  — ) ;  Joint  resolution  of  February  15.  1895  (U.  S.  C,  Utlo 
38.  sec.  — ) :  act  of  March  2,  1895  (U.  8.  C.  UUe  38.  sec  — ) ; 
act  of  March  6,  1896  (U.  8.  C.  UUe  38.  sec.  — ) ;  act  of  May 

9.  1900  (U.  8.  C,  Utle  38.  sec  — ) ;  joint  reeohitlon  of  July  1, 
1902  (U.  a  C  UUe  38,  sec  — ) :  act  of  April  24,  1906  (U.  8.  C, 
UUe  38,  sec  — ) ;  joint  resolution  of  June  28.  1906  (U.  8.  C, 
Utle  38,  sec  — ) :  act  of  February  6,  1907  (U.  8.  C,  UUe  88. 
sec  — ) ;  act  of  March  4,  1907  (U.  8.  C  UUe  38.  sec  — ) ; 
act  of  May  11.  1912  (U.  8.  C.  title  88.  sec  —);  act  of  Juno 

10.  1918  (U.  8.  C.  title  38.  sec  — ) :  act  of  May  1,  1920 
(U.  8.  C,  Utle  38,  sec  — ) :  act  of  May  23, 1928  (U.  8.  C  UUe 
38,  sec  —);  act  of  July  3,  1926  (U.  8.  C.  title  38.  sec  — ) . 

(10)  Spanish-American  War  pensltm  laws:  Act  of  July 
16.  1918  (U.  S.  C.  UUe  38.  sec  — ) :  act  of  June  6.  1920 
(U.  8.  C,  UUe  88,  sec.  —>:  act  of  September  1, 1922  (U.  8.  C, 
UUe  38.  sec  — ) :  act  of  May  1. 1926  (U.  8.  C.  UUe  38.  sec  — ) ; 
act  of  June  2.  1930  (U.  8.  C,  UUe  38.  sec.  — ) . 

(b)  Repeals  all  ottier  acts  and  parts  of  acts  inconsistent 
or  In  conflict  with  the  provisions  of  this  act. 

(c)  Provides  ttiat  all  offenses  committed  and  all  penaltiea 
incurred  under  the  acts  or  parts  of  acts  repealed  by  this 
section  may  lie  prosecuted  and  punistied  In  the  same  manner 
and  with  the  same  effect  as  if  such  act  or  parts  of  acts  tuMi 
not  been  repealed,  and  any  person  wtm  forfeited  ri^ts  to 
lienefits  imder  any  such  acts  or  parts  of  acts  stiall  not  Im 
enUtled  to  benefits  imder  ttiis  act. 

SecUon  662:  (a)  Ratifies,  except  for  fraud,  mlstake.^  or 
error,  adjudications  made  under  laws  in  force  prior  to  tho 
date  of  enactment  of  ttiis  act.  and  ttie  furttier  exception  of 
mm  who  are  drawing  pension  or  c<mipensation  liased  on  the 
service  of  their  wives:  prc^bits  increasing  or  decreasing  such 
rates  under  tiie  provisions  of  ttie  laws  repealed. 

(b)  Provides  ttiat  claims  pending  at  the  date  of  enact- 
ment of  tills  act  stiall  be  adjudicated  under  ttie  laws  appli- 
cable and  payments  made  at  ttie  rates  provided  in  sudi  laws; 
ttiat  in  the  event  ttie  claim  is  not  complete  the  Secretary 
stiall  notify  ttie  applicant  of  ttie  evidence  necessary  to  com- 
idete  the  claim — if  applicant  tiad  not  lieen  previously  noti- 
fied— and  if  such  evidence  is  not  received  wlttiln  1  year  from 
the  date  of  such  notice  benefits  stiall  not  be  paid  liy  virtue  of 
such  claim:  and  provides  furttier  ttiat  benefits  awarded  un- 
der such  claims  stiall  not  be  aUowed  for  any  period  prior  to 
1  year  preceding  ttie  date  of  emictment  of  this  act,  and  that 
all  claims  filed  on  or  after  ttie  enactment  of  tliis  act  stiall  bo 
adjudicated  under  ttie  provisions  of  ttiis  act. 

(c>  Permits  any  person  to  relinquish  pension,  compensa- 
tion, or  emergency  oflleers'  retirement  i>ay  lielng  paid,  or 
tieing  applied  for  in  a  claim  pfnd<"g  at  tlie  diUe  of  enact- 
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SecUooMS:  ProvtdM  thaltMa  act  tfiaB  take  effect  on  the 
U(  daj  (rf  the  '•^'•*^<**»'  monlfe  aezt  foUowlns  tlie  mooth 
«ti»HTiy  whldk  thte  act  U  enacted,  exoeft  la  caeee  otbervlae 
proTlded  for  In  Uil«  act. 

at4:  Profktes  that  thU  act  majr  be  cited  ai  the 
Ontf  ocm  PenftioM  Act,  IttS.** 
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PARMXRS'    OOHVKNTIOir 

Mr.  OREEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  far  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

Mr.  OREEN.  Mr.  Speaker,  I  was  very  much  impressed 
this  morning  by  the  very  large  attendance  of  farmers 
throughout  the  Nation  at  Constitution  Hall.  The  thing  that 
impressed  me  more  than  anything  else  about  this  meeting 
was  that  this  large  group,  representing  some  thirty  or 
thirty-flve  million  of  our  population,  are  here  not  In  protest 
but  in  approval  of  the  farm-relief  laws  which  have  been 
passed  during  President  Roosevelt's  administration  and 
which  have  favorably  affected  this  group.  I  could  not  help 
but  contrast  this  great  group  and  their  approval  with  vari- 
ous other  groups  which  come  to  our  National  Capital  in 
denunciation  of  the  Congress  and  the  things  which  the 
Congress  has  tried  to  do  for  the  American  people. 

Tlie  A.  A.  A.  and  other  farm-relief  measures  which  have 
passed  since  President  Roosevelt's  Inauginration  have  not 
only  restored  hope  and  confidence  in  the  breasts  of  the 
American  farmers  but  have  redounded  great  benefits  to  our 
entire  Nation. 

The  plan  of  the  program  has  all  along  been  to  reestablish 
purchasing  power  in  the  hands  of  the  American  farmer  and 
indeed  to  give  him  cost  of  production  irfus  a  reasonable 
profit.  Cost  of  production  and  a  reasonable  profit  have, 
directly  and  indirectly,  been  assured  to  the  varioiis  indus- 
tries of  our  country  for  many  years;  In  fact,  the  indus- 
trial centers  and  the  special  interests  of  our  Nation  have 
fared  well  in  the  paet  In  the  matter  of  legislation  favorably 
affecting  their  various  groups  and  blocs,  but  until  President 
Roosevelt's  inaugiiration  the  farmer  of  our  Nation  was  in- 
deed the  "  forgotten  man."  Year  after  year  his  profits  dwin- 
dled and  his  operating  costs  Increased  until  he  was  produc- 
ing at  a  loss  and  mortgages  were  over  minions  of  the  farms 
In  our  Natl(»i.  Without  the  rescue  brought  to  the  fanner 
through  the  administration,  bankruptcy  faced  them  from 
Maine  to  California  and  from  Oregon  to  Florida. 

Although  the  prices  of  farm  commodities  have  been  in- 
creased to  the  consumer,  yet  such  increase  was  essential  if 
the  farmers  were  to  be  able  to  continue  production.  The 
industrial  centers  of  our  country,  particularly  New  England, 
are  Indeed  short-slgfated  when  they  make  vicious  attacks 
against  the  cotton-processing  tax  and  other  legislation  which 
has  meant  the  very  existence  of  the  farmers  of  the  South 
and  West.  If  these  industrial  centers  should  persist  in  their 
drive  against  the  farmers  of  our  Nation,  and  be  successful 
in  their  efforts,  they  will  "  kill  the  gooae  that  lays  the  golden 
eggs  "  and  will  find  the  remainder  of  their  spindles  idle  smd 
their  various  other  factories  entirely  out  of  operation.  After 
all.  our  Nation  is  one,  indivisible  and  Inseparable.  If  the 
livelihood,  investment,  and  industries  of  35.000.000  farmers 
of  our  Nation  are  destrosred.  chaos  will  face  the  entire  Naticm. 
lliat  which  adversely  affects  one  section  of  our  country,  or 
one  class  of  our  Nation,  econaoadcally  and  Indirectly,  affects 
the  entire  Nation.    When  the  fanners  of  our  Nation  profit 


and  have  a  purchasing  power,  the  entire  country  proflts 
and  the  wheels  of  Industry  begin  to  turn. 

During  the  Roosevelt  administration  shipments  of  goods 
in  the  10  States  of  the  Southeast,  which  are  all  agriculturai 
States  in  our  Union,  increased  almost  58  percent.  Ship- 
ments are  said  to  have  increased  frcmi  115.649.678  pounds 
to  182.308.112  pounds.  This  tonnage  originated  in  the  in- 
dustrial States.  It  was  there  manufactured  and  shipped  to 
the  States  of  the  Southeast.  This  could  not  have  obtained 
without  the  increased  purchasing  power  of  theee  States 
through  President  Roosevelt's  general  farm-relief  program. 
The  shipment  of  stoves  and  heaters  alone  increased  from 
6,251,271  to  11.481,799  poimds.  which  was  an  increase  of  83 
percent.  Refrigerator  shipments  Increased  from  4.629.050  to 
11.512,361  pounds,  which  was  an  Increase  of  148  percent. 
Shipments  of  matches  increased  from  3.090,632  to  7.973.280 
pounds,  and  practically  all  of  the  manufactured  articles 
which,  mind  you.  are  manufactured  in  our  industrial  colters 
ot  the  Midwest  and  East  Increased  to  a  great  degree.  This 
great  purchasing  power  of  the  Southeast  was  made  possible 
largely  through  the  cash  income  from  crops  and  benefit  pay- 
ments in  these  States,  which  Inoeased  from  $451,637,000  in 
the  year  July  1,  1932,  through  June  30.  1933.  to  $722,017,000 
for  the  year  July  1,  1933,  through  June  30,  1934.  The  pur- 
chasing power  of  these  States  and  other  farm  States  has 
been  greatly  Increased  through  the  Oovemment's  refinance 
program  through  which  millions  of  dollars  have  been  loaned 
to  liquidate  farm  Indebtedness  and  to  liquidate  It  at  a  lower 
rate  of  Interest. 

I  congratulate  the  farmers  of  our  Nation  for  ccmverginff 
on  Washington  in  i^iproval  of  the  new  deal's  farm-relief 
program,  and  pledge  my  further  best  efforts  for  a  full  reali- 
zation of  every  benefit  embraced  in  the  general  relief  pro- 
gram. Insofar  as  I  know,  no  other  group  so  representative 
of  America  has  ever  appeared  in  Washington  in  dem<mstra- 
tlon  and  approvaL  This  patriotic  move  is  convincing  that 
the  farmers  of  our  Nation  are  the  very  foundation  of  democ- 
racy and  our  great  Institutions.    [A]»>lause.] 

PKKXISSION  TO  ADOaiSS  THX  HOT7SI 

Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Mr.  LUDLOW.  Mr.  Speaker,  reserving  the  ri^t  to  object, 
there  will  be  finther  general  debate  today,  and  can  the 
gentleman  not  come  in  under  the  general  debate? 

Mr.  RICH.  I  should  like  to  have  the  time  now.  if  the 
gentleman  please. 

Mr.  LUDLOW.  I  shall  not  object  to  this  request,  but  I 
wish  to  serve  notice  that  we  cannot  allow  anyone  else  to 
come  in  now. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  would  like  to  ask  the  gentleman  from  Pennsylvania  if  he 
will  answer  the  questions  that  were  propounded  to  him  yes- 
terday and  which  he  refused  to  answer  and  did  not  answer? 

Mr.  RICH.  If  the  gentleman  will  get  me  additional  time. 
I  shall  certainly  answer  the  gentleman,  and  show  what  the 
A.  A.  A.  is  doing  to  this  country. 

Mr.  TRUAX.  Five  minutes  is  enough  time  for  the  gentle- 
man to  answer  the  questions. 

Mr.  RICH.  I  have  another  matter  that  I  want  to  call  to 
the  gentleman's  attention  this  morning,  and  it  may  be  some- 
thing that  is  vitally  important  to  him. 

Mr.  TRUAX.  Tbea  I  withdraw  my  reservation  of  objec- 
tion. Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  d  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Speaker.  I  read  this  article  in  the  papers 
this  morning: 

BOTTSB  TTrnnums  taken  bt  mkubmmb,  rmnts  oouruan 

The  trouble,  wys  South  Trimble.  Houae  cleric.  Is  tb«t  s  lot  of 
the  men  who  write  the  Uwb  doat  know  what's  in  them  when  it 
come*  to  taking  off  Government  typewrttera. 
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TmMtjUm  hatan  Um  Boom  Approprtei 

m  fe^pat  ttW8M»  «•  h«v*  wtUi  ty|wwit>«»  Is  dxM  to  Um 
tet  ifiBbaia  te  wK  kaow  tlM  tew  cm  tb«  aubjact  and  aend 
hosM.    Tbor*  ouf bt  to  b*  MUM  ftapii  t«k«n  to  itop  tfcat._K 


II 


rney 


tiM  !•«  to  take   typawiifo  oat  of  «to 


ifr.  SpMter.  I  want  to  m7  to  yoa  sod  to  the  If emberahlp 
«r  this  Rooie  thait  the  poMIe  of  the  UBtted  SUtes  do  not 
know  who  theee  thie?es  are  and  they  may  think  It  Is  yoa  or 
me  and  I  think  tlw  tine  has  come  when  South  Trimble,  the 
CIcrt  of  the  Boan.  whose  duty  it  is  to  know  where  these 
typewrlten  are.  rtioold  ten  the  people  of  the  coantry  who 
li  alMttv  time  typewriters.  He  should  eomt  In  here  with 
A  OH  «f  d»  names  of  the  If  embers  of  the  Bome  who  are 
•iMlIm  thaae  typewriters,  so  that  the  pubUc  may  know  who 
tlHT  uns.  and  I  may  ray  to  the  Membership  of  the  House 
tlial  (he  way  it  is  now  we  are  all  incriminated  unless  South 
Trimble  makes  public  a  list  of  the  men  who  have  stolen 
type  til  iteis.  I  do  not  care  whether  they  are  RepuUl* 
or  whether  they  are  Democrats,  whether  they  are  from 
the  North  or  whether  they  are  from  the  South,  whether  it 
Is  the  SpeoJter  of  the  House  or  whether  it  U  one  of  the  k>w- 
Uast  Ifeflibers  of  the  Bouse.  I  think  the  time  Is  here  when 
pablle  oAelali.  whose  respooaibUlty  H  Is  to  guard  and  pro- 
tect the  property  of  this  coantry.  ihoold  eome  out  flat- 
footsd  and  five  the  names  of  these  thlevea.  whether  they 
be  Sanators.  Representatltea.-  or  any  Oovemment  employee. 
They  are  nothing  but  thlevw  who  are  itaaltng  typewriters 
from  the  nderaa  QoremmeBt  and  ttasy  should  be  punished. 

Mr.  MARTIN  of  Colorado.  Mr.  LUDLOW,  and  Mr.  BLAN- 

RICH.    Mr.  Speaker.  I  cannot  yield  to  all  of  thcae 

at  once. 
MARTIN  of  OakmdD  I  would  like  to  ask  the  gen- 
what  is  the  ■■atfer  of  ttaaas  typewriters,  llie  gen- 
hotf  been  todking  about  typewriters  for  B  minutes  and 
we  do  not  know  ehaHwi  they  are  feaiMBa  or  neuter  type> 
writers. 

Mr.  RICH.  The  gentleman  comes  from  Colorado,  and  I 
^o  not  know  whsthar  they  jnako  typewriters  oot  there  or 
■Pk.  tat  I  may  laj  to  the  tiiitliiiiin  that  tt  Is  an  instru- 
ment with  so  many  keys  on  it  alphabetically  arranged  and 
Is  and  for  the  purpoae  of  writing  letters.  This  is  the  kind 
if  anitataM  X  am  talking  about.  I  am  not  talking  about  the 
kidlTidaal  who  operates  the  machine,  but  I  may  say  to  the 
If  Members  of 

to  be  maule  to 
they  dMMild  not  incriminate  you  or  incriminate  m»  with 
tnstnuatkms  as  I  aaa  dMMoiding  the  nsmee  of  the 
that  they  may  be  poMlritod  in  this  Rscoas. 
Mr.  LUDLOW.    Mr.  Speaker,  will  the  gentleman  now  yield 
to  met 
Mr.  RICH.    I  yield. 

LUDLOW.  I  thinP*the  gentleman  Is  dolnc  a  greatt 
to  Mr.  Trimble.  -Mr.  Trimble  did  not  hwinuate. 
and  it  was  not  in  his  mind  to  Insinuate,  that  any  Member 
«f  Coofress  was  a  thief:  but  his  itatsnil  was  that  Just 
through  inadrertence  and  through  a  lack  of  familiarity  with 
the  law  some  Members  ha?e  taken  their  typewriters  home 
without  any  intention  whatevsr  of  ■^^^^''g  Oovemment 
property.  I  think  this  ought  to  be  said  in  Mr.  Trimble's  be- 
half. He  never  once  thought  of  insinuating  that  Memben 
deliberately  stealing  typewriters.  His  testimony  la 
thaU  he  nerer  had  such  a  thought. 
Mr.  RICH.  If  you  can  read  this  article  and  then 
that  hs  did  not  mean  that  tkMae  Members  of  Coivrsas 

I  do  not  understand  the  w»*gw«>*  lauiguage.  Mr. 
knows  what  the  law  is  and  has  ihs  power  to  de- 
of  f^mtnas  brtnt  these  typewrites 
back,  and  I  think  he  ought  to  do  tt  HO  has  tta  pow  and 
authority  to  dn3iand  *i:zlr  return.  Tlwy  are  geopstty  of  ttke 
Ooftmment.  Svery  vomd  aiMl  woman  in  our  country  has  an 
in  ttaMB.    And  when  a  Member  of  Coivtii  takes  a 


typewriter  home  amd  refuses  to  return  It.  then  it  is  simply 
thievery,  and  Mr.  TrimUe  knows  It.  you  know  it.  and  I  know 
U  Is  thievery.  So  let  us  have  the  names  published  and  take 
action  to  pooMi  the  offendera. 

[Here  the  gavel  felL] 

MmuoM  raoBf  thx  skxatb 

A  message  from  the  Senate,  by  Bfr.  Home,  its  enn)ning 
announeed  that  the  Senate  disagrees  to  the  amend- 
of  the  HOnae  to  the  bill  (S.  1384)  entitled  "An  tx:t  to 
amend  the  Emar—icy  Farm  Mortgage  Act  of  1913,  to  a-send 
the  Federal  Parm  Loan  Act,  to  amend  the  Agricultural  Mar- 
keting Act,  to  amend  the  l^rm  Credit  Act  of  1933,  and  for 
other  purpoees  ".  requests  a  conference  with  the  House  on  the 
disagreeing  votes  of  the  two  houses  thereon,  amd  appoints 
Mr.  Plstchbu  Mr.  Wscnna,  Mr.  Basklkt,  Mr.  BTsms.  Mr. 
Csarr.  and  Mr.  Couzxks  to  be  the  conferees  on  the  part  of 
the  Senate. 


iM  or 

Mr.  UNDERWOOD.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  in  my  extension  of  renuirks  in  the  Rxcois  I  may 
Include  therein  a  resume  of  my  bill  (H.  R.  7375)  kno^m  as 
the  "  uniform  pension  bill." 

The  SPEAKER.  Is  there  objection  to  the  request  cf  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

THB  rsvoauau  tax  posmoit  or  wisoomszh 

Mr.  WTTHROW.  Mr.  SpeaUcer.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Racoas  and  to  Include  ttiereln 
several  brief  tables. 

Tbtt  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlemam  from  Wisconsin? 

Tl^ere  was  no  objection. 

Mr.  WTTHROW.  Mr.  Speaker,  there  have  been  n  jmer- 
ous  efforts  to  diseredtt  the  WlsoooiJn  system  amd  prlr.clplea 
of  taxation.  Most  of  this  nnfoandad  pmpagauida  woul  i  leaid 
us  to  believe  that  the  principles  of  tauaitian  which  havi;  been 
and  are  being  used  In  Wisconsin  have  resulted  in  driving 
industry  out  of  the  State. 

Tba  faet  Is  that  Wisconsin  has  snjoiywl  fau-  greater  indus- 
trlad  proq>erlt7  than  have  comparable  States  and  thai  Wis- 
consin's takx  and  nnauicial  position  is  much  more  fav:>rable 
than  thatt  of  oompaurable  Stattea. 

In  order  that  Members  of  the  Bouse  nmy  have  these  facts 
avidlable  for  ready  reference  tjod  for  the  information  of 
dtisens  of  WIsccnsin.  I  aMk  unayrinMas  consent  to  have 
Inserted  in  the  CowcasaaioarAL  Racoata  several  Ubles  which 
have  beoi  prepaured  by  the  Wisconsin  State  Chamt«r  of 
OoaM—roe  of  Milwaukee.  Wis.  This  paunphlet  is  entitled 
"  The  Favorable  Tax  Poaitlon  of  WIsoonsin  ".  and  Is  compiled 
from  figures  prepaired  by  the  Uhltad  latss  Cmmms  Bureau), 
the   Wisconsin   Tsx   GWMyiilm.   aoid   the   University   of 
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Hw  natter  referred  to  Is  as  follows: 
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•  Tba  Intaart  paid  by  WiaoonsiJi  on  Its  total  IndabtediMS  is  !■■  tban  that  paid  by 
tba  oUkw  State*.  AIm>.  tba  intaraat  cfaariat  on  tba  bondad  Ipdabtertnwa  of  tba  State 
of  Wiaeoarin  aad  all  of  tta  poUtical  aabdirUttts  taka  a  onaUar  pareaotaf*  of  tba  total 
taiaa  tbao  tbay  do  in  any  eompoCinf  State. 

•  Tba  latte  of  tba  boodad  daU  to  tba 
h  la  tb«i  otbar  Stataa. 

I  Jane  31 1881  tba  poblle  iiMM>tedaa8S  of  Wiaeonatai  bat  baan  radnoad  by  an 


I  taaslblawaaltbto  anaHaria  WiMonsia  tban  tt 
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bt  is  ratirea  m  »  ysars  and  pays  only  ft-paroai 
takaa  5  paitaat  of  tba  IndabtadnMs  aaob  yaar  and  5  pi 


•  D  a  dabt  is  ratirad  In  20  yaars  and  pays  only  5-paroaDt  intaiaat  la  tba  nManwhUa,  it 


1  5  paraant  in  intanat  aacta  yaar  (or 
baS  tba  dabt  of  tba  ararace  Stata. 


SO  TMTs'to  repay  tt.    WiaooBiin,  tbaietuia,  with 

aaen  yaar  has  a  lO-paroent  adrantaca  bacaoaa  of  its  low  pabUe  tadabtedn— a. 

•  Tba  daaMilt  on  pablle  Indahtadnsai  tai  WtMooihi  ta  km  tban  1  paroeot  of  tba  total 
as  oomparad  to  ^jMreant  in  soma  States.  With  a  vary  kv  aioaptlons.  Its  aaeiiritias 
sail  abora  par.    T'bay  art  prime  trast  iaTestments. 

'  Tba  public  iadabtadnasa  of  all  of  tba  States  aad  aU  of  tbair  otTil  dlrisions  te  tba 
year  ao<tod  June  30.  1932,  waa  $17.881511000.  or  an  avsnaa  of  $141.27  par  capita  (or 
tba  Nation,  as  acainst  tba  par  oaptta  debt  of  888.10  Cor  wiaeoBSin.  Tba  per  capita 
dabt  ot  Wiaoouatn  is  leas  tban  half  of  tba  atwaaa  lor  tba  eountry  dot  to  its  "pay-as- 
yoo-co"  policy.  Tba  State  constitution  prohlbitt  State  indebtedotas.  Municipal 
ndabtadnees  is  limited  to  5  perosat  of  aaisased  Tslnatioa. 
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1727.000 
1871000 

$551901333 

221.541581 
441901421 

211851114 

1.3817K308 

*  507. 879.  708 

351451747 

$151231500 

47.504.719 

71137,008 

51334,3U 

431850.113 

•111231343 
71431400 

310 
31.4 
119 
V.4 
31.3 
38.3 
38.0 

330.17 

t^teaa* 
lOrik^M 

New  York.I~!III~ 
Ohio 

14.53 
1114 
2X88 
33.78 
17.55 
3173 

NoTB. — ^Threa  major  f acton  must  enter  into  say  baale  ooinpart» 
aon  of  tha  ooat  of  govanunant  aa  between  SUtea.  They  ara  current 
revmuaa.  long-term  or  bonded  Indebtednaaa  <apent  ourrenUy  > .  and 
current  permanent  Unprovementa  or  outlaya  (aaaeta).  nooraourrlng 
during  the  period  of  time  for  vhlcli  a  oomparlaon  la  made.  Benoe 
tlie  rmphaela  on  theae  three  major  factora  In  cuzrent  east  ct 
government,  as  In  tables  X.  11.  and  m. 

Vte>M  WxscoKsxN  Tax  OoMsaaszoif  Bvu.btxi«s 

Tabu  IV. — WtMoontin  taxet  reduced  $tnee  1930 

(Including  State,  county,  and  all  other  local  taaaa] 


Tew 

Total  tasat 

Ptitimiyii 

Ptrflanlta 
radneiioa 

1930- 

•  $184.131797 
181881744 
171701009 

157.3»a00R 
151917.589 

1081 

1982 

19S3 

19841 1 .._...:::; 

•437.088 

1801078 

114510m 

1331479 

UM 
13$ 
141 

lU 

Total  rednottai 

31 301 308 

iLor 

>  Tba  all-tima  bifb  point  in  Wlsconstn  tana. 

Taslb  v.— CoKfity  siul  all  other  loeol  tmxee  in 

tinoe  1930 


Wieoemetn  retfuaed 


Teat 

Total  tana 

Badoetloa 

PeraMitta 

1930 

■$117,987,083 

111511585 

1017512n 

K30i494 

01841830 

1981 

ol'Miao' 

,    178137$ 
h  11451. 78$ 
'  1487.874 

""laii 

13$ 

lU 
!.«$ 

1933. ...             ...      _ 

1933 

1914              ,     „ ,                                  -n            ,.      .      . 

Total  rodnethn 



*  aim  388 

i$r 

■'/;.■.  : 


I  The  all-time  hiich  point  in  local  taxn. 

*  Local  taxes  haya  baan  rtdnoed  since  Juaa $1  MOl  tba dalaar tba  UBMad  Stataa 
etosu',  $11901457  in  1933  aad  1934. 

*  This  $21110,383  reduction  in  local  (real  and  personal)  tans  Is  tba  rttolt  of  a  oo> 
otitad  aflort  In  mote  tban  300  ef  tba  nia)oi  poUUeal  unite  in  tba  State. 


Tabu  VL— mscansia  fas  rntmmu  eU—ifitd  *f  safes.  sAavinf  psrecal  ^  sack  la  laUl,  1990-U 


Oaosral  prop- 
arty  tauB> 


•$121261882 

•121851119 

1017S12n 

94,304.494 

••91301379 


Percent 
to  total 


814 
«18 

81.4 

eao 

618 


Special  prop- 
erty taxes* 


$11841334 
14.381,487 
119M.488 
11451938 

tll3B1313 


Poreeot 
to  total 


7.8 
7.8 
10 
18 
11 


otbar  special 


$1709.908 
1401214 
4, 181 981 
1794.001 

'1731 3S7 


Pareeot 
to  total 


11 
LO 
14 
14 
1$ 


Inberitaaat 
< 


$1701407 

luino 

1811003 
'1.831981 


Parotot 
to  total 


L4 
1.$ 
1$ 

Lf 
LI 


T«r 


lan. 


$31,447,480 
31811438 
n,  391 213 
11887,384 

B  11381.008 


Peroaat 
tototal 


1L7 
1L3 

no 

HO 
18 


Motor  ve^ 

I* 


m,vaa.m 

21. 411 388 

27,571887 

K301088 

"31741888 


Paroeot 
tototal 


118 

1L7 
HO 
114 
17.7 


Total  tane 


*IK191797 

181801744 

171 701 088 

■187,281080 

a  in  917. 880 


I  •'Oaotral  peeptrty  tana"  iaefaida  ml  aad 

I  "gpacial  property  tans"  art  asiessed  by  tbe  tax  oomtaiaiien  aad 


trdlways,  Ufbt.  beat  and  power  orwnpanlai,  ileeplni  oar.  aipreai.  talacrapb.  consarratloa  aad  rtfulation  oompaniea 

r  sataiai  tana'*  tooiodt  (nlibt  Una.  snia  aad  aoaJ  oeaapt&nai  tans.  tolaplMiaa.  tTmiranna.  lartat  crop,  oiaomarsarlaa. 


aralaTtod  at  tba  arsrac*  State  rata.    These  spteial  property  tans  tadoda  taan  paid  by  raB« 

ohala  stara.  aalt  I 


aadBquorsaad  boxlncelab 

•  'taberltaaoe  tazw"  iaetuile  iohsrltaaca,  eastgaDey  trmasasr  aad  amarfaoey  gitt  tana. 

•  SbMM  1081  the  State  aaotral  property  tax  baa  beta  tbollsbad     la  1900.  $4.381779  wn  ralsad  tor  leboali  and 
aalry  aad  $421JB4ior  aids  to  aobooU  from  the  oommoa  aobool  fond. 

•  Baal  eatato  BOW  pays  laoi  tbao  00  peroaot  of  total  tana.    TUt  k  from  10  to  U  paraant  bdowtbeav«n«i  of  otbir  Statn  aad  ripriaeBti  a  radaetioa  ef  21.9 

iwiliaeooaal 


•  BOW  pays! 
I't  aU-tlaM  hich  of  04.7  percent  iB  ISll. 
at  taadltkiM  rtmainint  equaL 
>  tt  wB  be  aotad  that  the  spadal  proeafty 

•  "laaena  taxet"lndoda  the  aoixnal,  tba 
Ktadiaig84. 

•  "Motor  inriiicln"  tncfatda  the  Ueeua, 
I,  BO  tax  on  intangibles,  and  no  persoi 

>•  At  the  bcfimilnf  of  tba  dapnarioa  W 
bn  dipped  into  ite  nnapprop 
taiaa.    Tbaabotre 


wMbtba 


MTaatacaln 


fa  mi.  tt.3«t$$l    la  mi  $973  to  iaefaided  lor  $»• 

a  aad 
on  lew  iadabtadnaes,  tbto 


perceat  l^om 
aeoooat  Itar  low  futors  tans  la  WisnoosJa 


I  naappropriated  State  Ucbwar  (taada  to  tba 
flgnres  OB  total  rereaaa  rawed  aln  liwlnde  $7,40ier8  la 


"  Tbe  low  perantac*  of  tbe  total  tawnae  tax  to  tba  total  tax  eoOoeted  WW  9.8  pweaat  ta  1881 

eoilaetad  in  19U  hn  baaa  8  percent  o(  tbe  total  tax. 

II  Tbs  mottf-Tabicla  taan  wwt  nlnd  aUsbtly  abere  tba  atwasi  dadoK  lflaa-»4 

I 


aad  teo-odla  tax. 

bed  a  bdSMatatts  State  TrsMory  of  about  $r  ,001001    About  $38.001000  of  tbto  bn  been  used  ibrrebiL    ThaStatoafaw 

of  about  $17.001001    Tbto  $41001080  wm  abaady  aTaflabla  te  reUaf  aad  did  not  rt«Bfe«  additioaal 

tana  tor  oatBaploynaat  nitol  tte  total  aaaoat  rated  Iv  tba  State  tor  ttob  paraoaa  to  data. 

of  iaaente  tax  to  tba  total  tax  Man  tba  anUMOBo  tax 

motcrtabtolo  tai  waa  iBbatltntad  tor  tba  pvaoBal^roparty  tax  «a 


«Aoe 


r*f\ur*i>'c*ocsjr\\j  a  t    Tnn^/^/^rs-rk 


TT^^TTCITS 


7504 


CONGRESSIONAL  RECORD— HOUSE 


Mat  14 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7505 


L  ■alattra 
t.  BateUvt 
t.  Malauw 

4.  Art 


ta  toUl  populaUon.  1990  to  UM. 
In  urban  pofmiatlon.  1930  to  1980. 

In  popuiatton  at  loodlnc  ^^J.  ^*^  *<>  ^**'> 
arbttrarUy  r»t«d  alghth). 

in  pm  <npH>  taoona.  1990  to 


In  liao  from  1939. 


9.  HolatHo 

itat  to  itM. 

10.  Pwont  of 


tu  eoDoettoM.  19M  to 
at  an  eorporatloiM,  1931  to 
of  Mti-"'*«^-^'»«»>f  earporasjona. 
falllnff  In  last  8  yoan.  1930  to 


U.  Kiaabar  of  bank  faUxiraa  In  last  5  faars.  1996  to  1990.  Inetuflrro. 

U.  MalaUva  ineraaaa  in  per  capita  vaaltli.  1903  to  1909. 

M.  I>— liitt  tneraaaa  In  tfoUara  te  par  eaptta  waaltb.  1993  to  1909. 

14.  9m  capita  UXe  auxiranoa  In  foroa  In  1939. 

16.  Ufa  inauraaea  aalaa  p«r  capita,  1939  to  1990.  IncloaHa. 

16.  Par  capita  wTlnca  dapoalta  In  aU  banks,  1930. 

17.  BalaUvc  Incraaaa  in  aavtnga  dapoalta  tn  all  banks,  1938  to 
1990. 

It.  rm  capita  bulldinc  eonstnietkm  tn  6  ycara.  1999  to  1930. 
tnd\islv«. 

19.  Fcr  eaptta  bulldlnc  conatntetloa  tn  Icartlng  city,  1996  to  1990. 


Ml  BdatlTt  growth  tn  production  of  alactrtelty  la  oantml 
SUtlona.  1938  to  1930. 

31.  RalaUira  tncraaaa  tn  bank  dabtta.  1935  to  1990  (United  BUtaa 
ratad  aa  avarace  of  sU  Stataa  outalda  of  New  Tork). 

93.  Malatlva  daellna  in  bank  dabtU  tn  1930  over  1999. 

m.  MrtHMvc  tBcraaae  In  era*  pa>tal  iiualpl^  MM  to  1900. 

96.  Balattva  tncreaaa  In  aaaata  of  buUdlnff-and-loaa  aMoctatloas, 
t9M  to  1999. 

ta  BMlar-vahlela  ractatratlona.  1938  to  1930. 

96.  Balattva  taeraaaa  ta  Talua  oT  mannfactarad  prodoeta.  1939  to 


la  valua  added  by  Baaufactuia.  1938  to 

ta  wa^ca  paid  ta  manufacturlnc.  1938  to 

tn  number  at  warn  earaata  tn 


ta  vataa  ol  producta  mada  ta  Icaillng  Indna- 
Stata,  1938  to  1999. 


tag.  1938  to  itai. 

30.  Balattf* 
trtalcNy  of 

ta  met  teat  reeatvaa  1. 

!•  B  poartble  to  praaant  summartsad 
rdatlva  period  of  tlaM  froaa  tbree  eueb 

■Mat  of  a  State  tax  commlartoo  and  a 

great  ualeateltir  aneh  as  has  been  prtaen 

oa  tba  (raeetloa  at  taiat>on  and  tta  ralartoa  to  Indiisttr. 

baaa  a  plaaawe  to  coiplla.  pubUi^  and  Sorward  tkia  lafc 

ao  aioeh  A  Cbe  form  of  the  tax  load,  a 
aa  ta  tba  total  tax  load,  or  high  ooat  of 

the  Wtnooata  8Utc  OMabar  of  OoauaeRe.  oaon  tta  crnntBatloa 
tn  1999.  began  a  study  of  taxation  and  laid  the  foundation  for  a 
tax-reduetloa  program  wiuch  It  InlUatad  in  1991.  suklni  a  radoe- 
Moa  father  than  a  ehlftlag  tn  the  tax  load.  Ttie  reaulta  of  thla 
■aeeament.  vary  genarmUy  partlelpatad  In  by  othcra,  to  dau.  are 
raflaetad  la  tables  !▼,  ▼.  aad  VX.    We  have  flgurea  stmllar  to  thon 


la  table  VX  f  or  an  yeara  slnoe  1911.    Tlicea  are  firom  the 

of  the  Wisconsin  Tax  Ocounlarton.    For  cotnparattre  purpcaas  we 

Ann  be  glad  to  exchange  the  Wisconsin  flgurea  for  atmllar  figures 

tmn 


1938. 


J96  tost  WUuoiutm  Atf€mu^,  MUwmukm,  Wis. 


APPKoruanoif  nxx.  i939 

LUX3IX>W.  Mt.  Speaker.  I  move  that  the  House 
re90hre  Itaelf  Into  the  Committee  of  the  Whole  House  on  the 
state  ci  the  Union  for  the  further  oonilderation  of  the  bill 
(H.  R.  80ai)  making  appropriatlooo  for  the  leglalatiTe 
branch  of  the  Qovemment  for  the  A9cal  year  ending  June 
30,  1936.  and  for  other  purposes. 

The  moCkm  was  agreed  to. 

AecoRBngly  the  House  resdhred  itaelf  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the 
further  consideration  of  the  bill  H.  R.  8021,  with  Mr. 
Bai.wuaaM  in  the  chair. 

The  Clerk  read  the  title  of  the  blU. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  to  the  gentleman 
from  New  York  [Mr.  O'ComKMi}  such  time  as  he  may  desire. 

Mr.  O'CONNOR.  Mr.  Chairman.  I  thhik  this  is  the  first 
occasion  on  which  I  have  read  my  remarks,  but  In  attompt- 
tng  to  answer  the  speech  made  yesterday  by  the  distinguished 
gentleman  from  New  Tork  [Mr.  Smu.].  minority  leader,  it 
aeems  necessary,  by  reason  of  the  fact  that  he  used  C(:rtain 
figures  and  tables,  I.  therefore,  feel  that  it  is  impossible  to 
talk  extemporaneously.  However.  I  would  like  to  have  the 
stenographer  take  notes,  as  I  may  digress  from  my  manu- 
script at  times. 

lifr.  Cbairman.  on  yesterday  the  distinguished  gentleman 
from  New  Tork  [Mr.  Shsli.].  the  Republican  leader  of  the 
House,  read  for  45  minutes  a  carefully  prepared  speech 
intended  to  attack  some  of  the  policies  and  perfomuinces 
of  the  administration.  Tlie  speech  was.  In  fact,  a  conglom- 
eration of  speeches  made  In  the  campaign  of  last  fall.  How 
effective  they  were  at  that  time  Is  bow  a  matter  of  history. 
That,  when  they  are  carefoUy  analysed,  they  will  have  no 
greater  effect  In  the  future.  I  am  confident.     (Applause] 

Some  might  call  the  speech  of  yesterday  the  "opening 
ton  of  tlM  campaign  of  1996."  It  did  come  from  the  highest 
authority.  The  minority  leader  of  the  Hott99  ranks  highest 
as  the  suntesnum  of  his  party.  I  personally  would  not  call 
It  the  "  <H>enlng  gun."  To  me  It  was  merely  the  puff  of  a 
eap  pistol.    (I^Mighter.) 

TlM  gentleman  from  New  T<wk  started  off  by  intimat- 
ing that  the  pottdes  of  the  new  deal  were  "  sodalistle.'' 
That  has  always  been  the  cry.  that  has  always  been  the 
**  baser  man  **  with  which  the  Old  Guard  of  the  "  ragged  in- 
dividualists ".  big  business,  made  rich  by  a  high  protective 
tariff,  and  chambers  of  commerce  have  always  attempted  to 
frighten  the  man  in  the  street  and  the  man  behind  the  plow. 
During  the  past  60  years*  whsPSfi  ttw  DsmocraUc  Party 
or  any  other  group  has  9ag999tod  9oaM  measure  of  progresB 
to  benefit  the  many,  rather  than  the  few,  we  have  heard  that 


waU  "  socialistic."  Of  course,  it  is  "  oodaUstto  "  to  the  Re- 
publicans to  prevent  our  pecnde  from  starving  thrmigh  no 
fault  of  their  own.  Of  couroe,  it  is  "socialistic"  to  the 
Republicans  to  see  that  every  man  willing  to  work  gets  a 
Job.  Of  course,  it  is  "  socialistic  "  to  the  Old  Guard  to  see 
to  it  that  the  farmer  gets  a  square  deal  and  is  not  crushed 
for  the  benefit  of  the  manufacturer. 

The  Republican  Party  for  years  has  been  a  party  con- 
cerned only  with  industrial  centers  of  the  North  and  East 
and  with  no  sympathy  for  the  South  or  the  West,  the  farmer 
or  the  worker.   That  is  political  history.    [Applause.] 

Of  course  it  is  "  socialistic  "  to  the  "  only  party  fit  to 
rule  "  to  stop  the  n/tibery  by  bankers  of  the  hard-earned 
savings  of  our  people.  That  attitude  of  the  Grand  Old 
Party  Is  not  new.  It  is  engraved  upon  its  shield.  It  is  the 
first  covenant  of  its  principles. 

Sometime  ago  the  gentleman  from  New  Tork  attacked 
the  Agriculture  Adjustment  Act  with  as  little  effect  as  yes- 
terday he  attacked  N.  R.  A..  P.  W.  A.,  and  C.  W.  A.  In  iwiss- 
ing.  he  claimed  this  administration  failed  to  balance  the 
Budget.  The  gentleman  adapts  his  own  theory  to  suit  his 
own  argument.  He  knows,  as  the  country  knows,  that  for 
the  current  expense  of  Qovermnent  the  Budget  has  been 
balanced,  despite  any  statement  of  his  to  the  contrary.  I 
am  likewise  sure  that  he  has  not  forgotten  that  during  the 
last  few  years  of  Mr.  Hoover's  administration  his  party 
rolled  up  the  deficit  in  current  expenses  of  about  $2,000,- 
000,000  a  year.  Of  course,  it  is  true  that  extraordinary  dis- 
bursements to  assist  our  people  to  Obtain  work  are  not  met 
each  year.  No  one  would  expect  them  to  be.  They  are  not 
current  expmaes.  Much  of  them  are  long-time  disburse- 
moits.  and.  Mr.  Chairman,  most  of  them  will  be  repaid  to 
the  Government. 

On  the  theory  adopted  by  the  gentleman  yesterday,  a  like 
criticism  would  lie  against  the  administrations  of  Mr.  Wilson 
and  Mr.  Harding  for  not  balancing  the  entire  Budget  during 
the  period  of  the  World  War  and  its  aftermath.  There  are 
many  thinking  people  in  this  coimtry  who  believe  the 
present  war  against  depressicm.  which  this  administration 
inherited  from  the  gentleman's  party,  is  more  important, 
more  severe,  and  more  devastating  to  our  people  and  our 
country's  morale  than  the  World  War.  What  would  the 
gentleman  do?  Would  he  wait  until  the  revenue  comes  In. 
before  he  would  take  care  of  the  millions  of  starving,  imem- 
ployed  people,  when  the  credit  of  the  Government  is  good, 
and  It  can  borrow  money,  which  ia.the  last  analsrsis  is  its 
own  money?  No  individual,  no  business,  would  pursue  that 
course.  If  an  individual  or  a  business  had  credit,  he  or  It 
would  borrow  rather  than  starve;  but  you  cannot  teach  this 
old  dog  of  the  "Grand  Old  Party"  any  new  triclES.  The 
old  bromides  of  "  rugged  individualism  ".  "  iiay  as  you  go  ". 
and  so  forth,  long  ago  became  obsessions  to  such  leaders  of 
the  "  Grand  Old  Party."  I  do  not  know  where  they  picked 
up  the  word  "  grand  ",  but  I  do  know  the  word  "  old  "  is 
appropriate.  The  Republican  Party  has  not  had  a  new  Idea 
in  60  jrears.    [Applause  and  laughter  on  Democratic  side.] 

Now,  let  us  see  what  the  Republican  leader,  speaking  for 
his  party,  has  to  say  about  the  National  Industrial  Recovery 
Act,  commonly  called  "  N.  R.  A."  He  says  it  "  failed  com- 
pletely and  miserably."  Of  course,  he  and  every  Republican 
leader  hoped  and  prayed  since  it  became  a  law  on  August  1. 
1933.  that  it  would  fail,  and  I  challenge  him  today  to  name 
one  leading  member  of  his  party  who  has  raised  one  finger 
to  help  it  succeed,  for  the  benefit  of  our  millions  of  wage 
earners.  Name  one  such  who  ever  offered  a  helpful  or  con- 
structive suggestion!  Like  that  hermit  of  Palo  Alto,  they 
all  have  been  sulking  in  their  tents,  hoirtng  for  the  worst  to 
happen  at  the  expense  of  their  own  Government,  that  they 
might  serve  their  own  selfish  ends  by  returning  to  power. 
That  is  the  undeniable  fact,  and  our  people  will  never 
forget  it 


Let  us  analyse  some  of  the  figures  in  the  genUeman'9 
speech.  He  admits  a  remarkable  recovery  occurred  follow- 
ing the  inauguration  of  President  Roosevelt  in  March  1933 
and  until  August  1933.  Employment  increased.  Wages  in- 
creased and  the  farmer  was  benefited.  He  makes  no  com- 
parison between  that  period  and  those  distressful  days  under 
Mr.  Hoover  from  October  1929  untU  March  1933.  but  he  fixes 
on  this  point — August  1933 — as  the  criterion  upon  which  he 
bases  his  complaint  from  then  on. 

But  again  he  makes  no  comparison  between  the  condi- 
tions that  have  existed  since  August  1933.  and  those  dark 
days  of  1929  to  1933.  when  distress  and  starvation  stalked 
our  land,  when  13.000,000  people  were  unemployed,  and  when, 
at  the  end.  every  bank  in  the  Nation  was  dosed. 

However,  although  in  the  opinion  of  thoee  who  have  an- 
alyzed his  speech  all  his  comparisons  are  unfair,  let  us  see 
how  correct  are  his  figures  and  conclusions  as  to  the  N.  R  A. 
His  speech  is  first  based  on  an  obvious  and  glaring  defect  He 
takes  August  1,  1933,  as  his  basic  date  for  comparison.  He 
points  to  the  improvement  between  March  and  August  1933. 
as  something  brought  about  by  "  natural  forces  ",  which  were 
arrested  by  N.  R.  A.  This  is  not  only  nonsense,  but  it  is  de- 
liberately disingenuous  and  meant  to  be.  Everybody  knows 
that  during  the  spring  of  1933  there  was  an  active,  specula- 
tive boom  as  a  result  of  attempts  to  anticipate  and  discount 
N.  R.  A..  A.  A.  A.,  and  our  expected  monetary  policy. 

His  employment  figures  show  an  equal  distngenuousness  in 
other  respects.  He  cites  Mr.  Richberg's  report  of  September 
7.  1934.  in  which,  as  he  alleges,  Bfr.  Richberg  sUted  that 
4,000,000  had  been  employed  in  private  enterprise  and  4,000,- 
000  In  public  works. 

He  remarks  that  that  should  have  left  only  3,000.000 
unemployed,  imcared  for.  As  a  matter  of  fact,  the  relief 
rolls  at  that  time  did  show  approximately  2.000.000  potential 
wage  earners  on  relief.  The  4,000.000  which  he  alleges  Mr. 
Richberg  claimed  for  Public  Works  were  in  fact  those  em- 
ployed by  the  temporary  C.  W.  A.  program,  as  Mr.  Rich- 
berg's report  clearly  states. 

The  Republican  leader  does  a  great  deal  of  Jugging  with 
so-called  "  un«nployment  figures."  He  overlooks  two  vital 
facts.  First,  the  number  of  available  employaUes  increases 
by  about  400.000  a  year  as  a  result  of  normal  growth  in 
population.  Second,  unemployment  figures  when  taken  as 
of  a  particular  date — and  this  is  how  the  Republican  leader 
used  them — are  very  misleading,  because  of  *f^sonal  in- 
fluences. For  example,  unemployment  figures  taken  during 
an  off-season  in  such  industries  as  automobiles  or  textiles 
would  show  as  unemplosred  hundreds  of  thousands  of  indi- 
viduals who  actually  had  many  months  of  work  during  the 
jrear. 

He  charges  N.  R.  A.  has  been  a  program  of  price  fladiw  and 
production  contrtri.  As  a  matter  of  fact,  out  at  712  codes 
and  supplements  only  6  have  minimum -price  provisions  in 
effect.  Some  56  more  have  effective  prohibitions  against 
selling  below  cost. 

In  regard  to  control  of  production  the  gentleman  from 
New  York  [Mr.  Skxll]  declares  that  the  N.  R.  A.  has  pro- 
hibited the  installation  of  new  plants  and  equipment.  In 
point  of  fact,  out  of  712  codes  and  supplements  only  10  really 
have  such  a  provision  in  effect,  but  of  those  10, 1  Is  petroleum, 
a  natural  resource,  and  2  are  codes  for  busses  and  trucks 
which  are  public  utilities. 

He  said  that  Mr.  Clay  Williams,  farmer  Chairman  of  the 
National  Industrial  Recovery  Board  said  that "  if  the  Nation^ 
Industilal  Recovery  Act  was  to  be  effective  it  would  undoubt- 
edly drive  out  of  existence  the  small  business." 

Bfr.  Williams  made  no  such  statement.  He  did  point  out 
to  the  Senate  Finance  C<nnmittee  that  the  enforcement  of 
decent  minimum  wages  and  maximum  hours  would  tend  to 
drive  out  sweatshops  and  fly-by-night  operators,  many  of 
which  just  happen  to  be  smaU. 
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BuTMu  Of  Labor  SteUsUa*. 
C^taogM;  total  •mplojBMDt  eomputod  irom 


M  to  aBpkVHMDt:  Let  m  take  the  genenU  tanprort- 
ICarch  1933  to  and  ^   ^'  **"■?  March  193S. 

Ita  Mareh  1933.  from  the  flpiret  of  the  Department  of 
*^—'*"*  there  were  94.833.000  people  employetl.  m 
MmxxA  1935  there  were  SS.376.000  people  employed,  an  in- 
crease  of  3.454.000.  or  9S  percent. 

Let  us  take  the  Increase  In  total  manufacturing  employ- 
ment. In  March  1933  there  were  4.924.000  employed,  being 
the  total  WBce  earners  engaged  In  all  manufacturing  in- 
durtilea;  and  In  March  1935  there  vere  6,906.000  people  em- 
plosred.  an  Increase  of  1.983.000,  or  over  40  percent  during 
that  period. 

Let  us  go  again  to  manufacturing.  Tht  emergency  in  em- 
ployment centered  In  manufacturing.  This  is  shown  by  the 
chart  herewith,  which  is  marked  "  Bxhlbtt  A.** 

nrom  the  foregoing  chart  it  appears  that  the  Index  of 
total  emitkqFment,  in  the  depths  of  the  depression,  was  only 
2J  percent  below  the  1914  leirel.  whereas  manufacturing 
emplogrment  was  23  ^  percent  bdow  the  1914  level.  As  com- 
pared with  1929  the  total  employment  index  feU  26  points. 
while  the  index  of  manufacturing  emplayment  fell  over  48 
points.  The  tremendous  improvement  shown  In  manufac- 
turing employment,  of  over  40  percent  increase,  is  therefore 
particularly  significant 

Let  us  take  employmmt  in  60  major  likfasUiea.  between 
March  1933  and  January  19S8.  In  the  foUowlng  table  the 
increaaae  in  employment  are  shown  for  some  60  major 
industries. 
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ThB  f  orecoUaf  flgures,  wben  cfaaDenfsd.  vere  confirmed  by 
the  chief  cioonomtot  of  the  Bureau  of  Labor  Statistics  In 
)ny  before  the  Senate  Ftnaaet  OommiUae.  In  the 
of  his  testimony  the  chief  economlit  pointed  out  that 
Mr.  Rlchberv*!  fl«uxei  had  been  adulated  to  the  census,  and 
were  ttkerefore  superior  to  a  number  of  other  statist ical 
itportf  not  ao  adjusted. 
Lit  Ui  now  take  up  some  unemployment  statistics  about 
the  wmiiamMXi  from  New  York  had  so  much  to  say 


Comparisons  of  unemployment  stadatiea  with  emptoroMnt 
staUstlcs  are  leneraUy  oQitflMlac. 

IB  eonatdsrlnff  unemplegvMnt  statistica.  account  most  be 
tataa  of  tbe  fact  that  as  a  result  of  the  normal  population 
growth  the  nomber  of  available  empkiyables  Incr— es  toy 
about  404.000  a  year.  Thus  the  number  of  empioymlrieB  ki- 
BfBMid  by  some  800.000  from  March  1933  to  January  19SS. 
Furthermore,  leasonal  Influences  make  UMBVlOfment  flg- 
iiraa  very  mtalfwdlnt.  The  real  test  of  mwoms  «(  N.  R.  A. 
li  the  number  of  men  actimUy  put  back  to  work  and  not 
■Dsmployment  gueases  derlTed  by  Jugglint  with  popalatlon 
<ainni  II  and  seasonal  hlchs  and  lows  In  employment. 
'  As  X  recall,  the  gentleman  from  New  York  stated  that 
while  there  was  some  increase  in  watee,  he  said  it  was  more 
than  abeorbed  tn  the  Increased  cost  of  ttrtng.  False  conclu- 
ilooB  frequently  have  been  drawn  from  comparlnns  between 
trends  In  pay  rolls  and  trends  In  the  wholesale-price  iiulex. 
The  real  test  of  improvement  in  the  lot  of  the  workingman  Is 
to  be  found  In  compartot  trends  in  pay  rolls  with  trends  in 
ikft  Miti  of  ttvtag.  On  the  basis  of  such  a  comparison  the 
■l9«vvaB«rt  Id  real  wagee  since  March  1933  to  striking. 
Ipitetcu  March  1933  and  March  1933  total  real  monthly  pay 
raOa— after  adjustaMli  to  tnetiMM  In  cost  of  living — rose 
t»l.lM.OOO.  a  gain  of  over  M  peront.  In  the  same  period 
monthly  real  factory  pay  ndls  tnmMwl  by  $68J004X>0,  a 
gain  of  over  t3  percent.  Here,  again,  you  will  note  that  the 
eawegeney  centered  tn  manufacturing.  In  the  depths  of  the 
depression  real  factory  pay  rolls  had  dropped  almost  15  per- 
Ivwcr  than  at  any  timt  HBoe  1900. 

In  other  words,  the  groop  of  laborers  dependent  for  their 

employment  in  manufactortng  industries  had 

purchasing  power  in  1933  than  at  any  other 


time  in  the  twentieth  century.    This  is  brought  cut  vividly 
in  the  chart  printed  as  exhibit  B. 

KnRKT  B 
■SAL  FACTOeT  FAT  BOLLS,   U 

(1914-100) 


w    I  ■  '  ■  >i  '*'*'''  'Jj'  '  Ml   I  I  I  it'  «  «  'J*  '  '  '  t*  '  '  t  ' 


Souroa:     1900-1027. 
Burwiu  of  Imbot 


Buraau;    ltM-44.    compuUd    from 


Let  us  take  up  the  InemM  In  pay  rolls  for  some  60 
major  industries.  The  above  exhibit  Is  likewise  significant 
in  connection  with  pay  roili  In  nme  ••  BMjer  tudustiiea. 
In  the  f oUowtng  chart.  Btfdblt  €i,  tbtn  to  shown  a  dnoDoatic 
record  of  imi»t>vement  in  hourly  and  weekly  pay  rolto. 

Fnm  the  beginning  of  the  deprearton  down  to  March  1933 
hourly  wacaa  and  the  length  of  the  average  working  week 
had  both  <lirltnart  atnadny:  there  was  a  progreaalve  ilaorten- 
feiC  iB  the  average  working  week.  That  was  due  to  the  de- 
dtaJkic  rate  of  operations.  Bhice  N.  R.  A.  the  length  of  the 
working  week  had  continued  to  decline  despite  the  rapid  in- 
crease in  production,  but  hourly  waces  have  staadlly  risen. 

As  a  result  the  average  weekly  wage  ki  ■nnufaeturlng 
Industries  has  remained  about  the  same  although  the  length 
of  the  average  work  week  has  been  markedly  redaoed.  Fur- 
thermore, this  average  weekly  wage  to  paid  to  aoma  1«983»000 
more  manufacturing  emplnyaaa. 
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The  gentleman  from  New  York  tatted  about 
activity."  Let  us  take  the  New  Yot^  Analyst  index  of  bosi- 
n«M  activity.  Aocoitling  to  it,  bnaiiMWB  acthrity  fell  from  a 
high  of  110  in  1939  to  a  low  of  53  in  US2.  In  March  1993 
it  was  58.    In  March  1935  the  index  hMt  rtoen  to  86.1. 


CT   ROVBB   n 

it»o-«s 


Source:  Bureau  of  L«bor  Btstlstles  and  Rauonal  Zodustital  Con- 
f  erenoe  Board. 

Much  was  said  about  price  adJustOMnts.  g*«pnT>^^>tf  muj 
informed  opinion  reoognizes  that  the  really  significant  facts 
about  prices  are  the  relationships  between  different  prices, 
and,  of  course,  the  relationship  between  price  and  pay  rolL 
Tlie  improvement  in  real  wagee  I  have  already  rii<«Mia«^ 

The  following  chart,  exhibit  D,  shows  bow  the  V»'«^"^t  has 
been  restored  among  the  different  prices. 

Bxwnrr  D 

^(^^  meuaiu  nntts 


In  February  1933  the  index  of  wholeaak  prleea  for  all 
conunodiUes  was  at  a  low  of  SSJ  (1936=100).  In  the 
same  month,  farm  prices  had  reached  a  low  of  40.0.  The 
price  index  of  industrial  commoditieak  which  are  the  com- 
modiUes  subject  to  N.  R.  A.  (described  In  chart  as  "  Other 
commodities  ") ,  had  dropped  to  66.  (Tbt  low  In  Industrial 
prices  was  reached  in  April— 65.3.) 

In  February  193S  the  Index  for  all  commedittea  had  i2>- 
creaaed  to  79.5.  farm  produets  to  79.1.  and  *n5faTtrffil  prod- 
ucts to  77.4.  In  other  words,  the  price  of  farm  products  rose 
more  than  twice  as  much  as  industrial  products,  thus  bring- 
ing the  two  groui)6  of  commoditJes  back  into  balance.  It  to 
particularly  Important  to  note  that  *riAn^r^m^  prices  levelled 
off  in  the  fall  of  1933  (when  the  codea  besan  to  take  eflact> 
and  have  remained  level  sinee  then.  Aa  a  itmUt,  Indaatrlal 
prices  which  were  well  above  the  average  In  Kbrnary  19S3 
were  below  the  average  in  February  1935.  Ih  aCher  words, 
in  relation  to  the  price  of  aU  eammiMtim>  Jmhiatrial  goods 
in  February  193S  were  cheaper  ttian  at  auF  ttone 
Febmary  1*33. 


The  record  of  N.  R.  A.  in  regard  to  smaB  enterprtoes  to 
etoar  except  to  ttooae  who  prefer  kaid  noise  and  confusion  to 
faeta^ 

First.  The  40  years  since  the  beginning  of  the  antitrust 
laws  have  witnessed  the  most  Intensive  increase  in  concen- 
tratiOD  of  wealth  that  the  Nation  has  ever  seen.  In  the 
year  1909  there  was  1  maniifaetiirer  to  every  333  persona 
In  the  country,  m  1929  there  was  1  manufacturer  to 
every  914  persons.  Thus  concentration  of  control  had 
trebled  during  thte  interval.  Thto  was  caused  In  large  meas- 
ores  by  the  practices  of  destructive  price  euttinr,  unfair 
discrimination,  and  loss  leaders  which  the  N.  R.  A.  has  been 
effecUve  in  preventing.  During  the  deiM-esaton  thto  trend 
was  Intensifled.  In  1929,  2(X)  large  oorxnrations  owned  49.2 
percent  of  all  corporate  wealth.  Two  years  latar.  in  1931. 
200  corporations  owned  55  percent  of  all  corporate  wealth. 

Second.  Now  consider  the  trends  since  N.  R.  A.  TUs  to 
best  brought  out  by  the  record  of  Inaolvcnciea.  The  chart 
marked  "  Exhibit  E  ",  bMed  on  Dun  *  Bradstreet  reports, 
shows  that  the  trend  in  insolvencies  was  itft<>d11y  upward 
from  1920  to  1933.  That  is.  the  percentage  of  commercial 
faflures  to  the  total  number  of  ooxkoena  in  business  In- 
creased steadHy,  on  the  average,  during  that  period.  The 
movement  was  highly  irregular— each  boom  p^od  was 
marked  by  a  low  in  the  insolvency  rate  and  each  alack 
period  marked  by  a  peak  in  the  insolvency  rate.  Ftom  1933 
on.  however,  the  basic  trend  to  reversed.  The  rate  of  in- 
solvencies had  declined  steadily  since  then.  At  the  end  of 
1934  the  rate  of  insolvencies  was  actually  markedly  lower 
than  the  rate  during  the  1929  boom. 
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Dun  &  Bradstreet  flgmes  hkewtoe  show  that  the  daellaa 
in  insolvencies  has  been  to  the  benefto  of  oU  elaaaM  of  an- 
tenntoes,  bot  that  the  dectina  baa  been  aoaiawhi^  mora 
marked  for  saaaU  enterprtoes  than  for  larse.    (See  exhibit  O 

Tbeae  flgurea  cooatitnla  a  auffldent  anaver  to 

man  SfexLL'a  charge  that — 

ThiM  mmifm  policy  of  tha 
aowite  testlk  of  inmtfnds  of 
oanM.  baakruptoa  ttaalr 
UkBStreeta. 

However,  to  compleie  the  pActnre,  I  daair*  to  aqpptomimt 
theae  flgnraa  toy  axpreashona  from  amaQ  biialneaii  man.  On 
April  13.  W.  A.  HoUingsworth  i^peared  before  the  Senate 
Finance  Committae  as  the  unchatiengad  rcpreafPtativa  of 


to 
iBdnaMal 
aad  dflvaa  ttwfr  Mnplny— 


! 
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May  14 


TiM  ».  «.  A.   U 

•ad  tf  tta  Bro««cUaf  •nam  19  ItfMd ^ 

wolvM  at  ruxhitrnpncm  cutuac  art  tunMtf  Ioom  upoo 
what  Hni^***^  win  Uk«  pUe«. 


On  tiM  mm»  d«j.  John  A.  Good  vPVmnA  u  the  rcpce- 
HoUUt*  <rf  M.0OO  retail  dnigsitU.    In  iwom  tertlmooy  ha 


n .  m.  A.  to  foliig  to  b*  don*  awmy  wtth  and  tot  Mg 
BMB  tukT*  It.  «•  b«d  bcttar  k>ok  forward  to  a  formoU 
la  tba  tas  plan  w  that  th«  taua  am  b«  paUl  by  them, 
aaaa  caaaol  go  oat  and  mm  amy 


tha  W. 


B.  A.  tad  took  away  aO  of  tha 

of  cuttliroat  competition  that 
of 


Be  Ukewlae  stated: 

1  think  U  yov 
pfoMatloB.  you 
vtU  pot  lota  of  tha 

80  miMb  for  tbe  If .  R.  A. 

ttxxn  New  York  tn  hie  eompUlnt  about 
the  N.  R.  A.  referred  pflMlp«U7  to  the  tex- 
tflt  tatfHlry.  Of  conne.  be  wms  ref  eninc  to  that  part  of  the 
tutmmrf  tn  the  MuH  and  chiefly  in  New  Itrwlanrt.  We  have 
heard  ondi  of  that  complaint  recently  from  repreeentatlTce 
of  that  «eUon;  for  instance,  the  gentlewoman  from  ICas- 
liBhiMeCU  (Mrs.  Roons]  and  tbe  gentleman  from  the  same 
8Ute  lUr.  Uxtnui].  That  particular  industry  In  that  sec- 
ttoD  haa  obviously  tounchort  a  deliberate  campaign  to  sc- 
ggiplliti  two  resuMi:  flnc.  a  high  protecttve  tariff,  of  which 
they  wen  always  the  chief  beneflclarlag  ODder  Republican 
admtBlatrations;  and.  second,  and  more  tanpertant.  this  cam- 
palm  ttMsr  have  launrhfd  is  a  deliberate  effort  to  deetroy 
of  the  greatest  boons  the  farmer  of  this  country  has  erer 
that  la.  the  proceeaing  tax. 

Thla  ''^■«r*tf»^  which  has  gained  momentum  through 
their  chambers  of  conMine  and  other  parochial  and  seUlah 
tndlTlduals.  has  raiaed  a  dastardly  sartlonal  issue  between 
the  North  and  South.  I  have  llateped  aa  pattently  as  I 
aould  to  the  asperaieaa  cast  on  the  textile  industry  in  our 
Southern  States.  That  are  the  charges  made  that  labor 
waa  underpaid,  that  child  labor  waa  eaivloyad.  and  that 
ttm  hritm  wmd*^*^'^  of  the  worker  were  deplorable.  It  is 
Dot  naeoaaary  for  ma  to  reiterate  a  denial  of  thoee  chargea. 
Bvarybody  famihar  with  the  situation  knows  they  are  not 
true.  Tike  distinguished  gentleman  from  North  Carolina 
IMi.  Waaaxal.  in  a  magnlflcent  addreaa.  recently  iliipoaad 
of  thla  aaUlah  sectional  attack  on  the  prnrieaalng  tas.  bol 
ha  oodttad  to  aMttan  what  X  can  state  of  my  own  knowl- 
edge. TtM  tiztfla  tnAiaUy  of  New  England  should  be  the 
last  to  talk  about  wages  or  the  liying  cooditians  of  workers 
tn  that  Industry.  I  spent  23  years  of  my  life  In  a  Massa- 
ehuaatta  Aill  town.  I  worked  as  a  bobbin  boy  In  a  cotton 
BfttQ.  and.  like  the  distinguished  gentleman  frooi  Booth  Caro- 
lina (Mr.  TsTLoaJ.  I  received  the  munificent  aoB  of  $1.50  a 
weak,  and  this  at  a  time  when  spinners  and  weayers.  men 
and  woman,  were  getting  only  $6  a  week. 

X  have  seen  ''*""r^»*T  houses,  row  on  row.  I  have  seen 
company  storaa:  I  have  handled  the  company  pay  tokens. 
I  have  seen  whole  rows  of  workers  living  In  thoee  company 
houses  thrown  in  the  street  with  all  of  their  belongings  be- 
cause of  some  labor  dispute.  It  does  not  lie  In  the  mouths 
oi  the  mm  operators  of  New  England  or  the  steel  operators 
of  Pennsylvania  or  the  mine  operators  of  Pennsylvania,  the 
chief  benaflctarlee  of  a  high  protective  tariff,  supported  for 
•0  years  by  a  high  protective  tariff,  to  make  such  chargea 
about  conditions  in  the  South.  Nor  could  such  a  cnmptalnt 
come  with  good  grace  from  the  gentleman  from  New  York. 
who  apolEa  yeaterday.  It  is  not  over  ao  years  ago  that,  under 
Democratic  leadn^yp  In  the  Legislature  of  New  York,  the 
eanners  were  forced  to  abolish  tn  that  country  the  same 
condltHma  that  are  now  charged  to  the  8o«th  and  whldi  do 
not  exlaL    In  your  canneriea  In  upatate  New  York  you 


rfilldiap  and  you  were  employing  women  In  chUd- 
Mrth  for  M  bowa  a  day  and  paying  than  atarvaMon  wagea. 

It  was  due  to  tba  leadership  of  a  great  Democrat  that  thla 
fiTf^d**^'**  was  ahoHahad  not  ao  long  aga  This  great  Demo- 
crat was  Alfred  ■.  Smith.    (Applaan.) 

I  often  think  of  thoee  mlU  towns  In  liaasachusetts  and 
New  SMkUMl.  which  I  knew  ao  weU— Taunton.  PaU  River, 
and  Nov  Bedford,  upreaaatod  by  the  gentleman  trxxta 
MasaaitHiSfttB  [Mr.  Mmmtxm]:  Lowell,  the  home  city  of  the 
belovad  lady  from  Maiaafhuaetti  [Mrs.  RoGxasl:  Lynn,  the 
homa  cBy  of  our  own  **  Bnx  **  ConnaT;  Nashua.  Manrhea- 
ier.  Woonaocket.  and  Pawtucket. 

jwdlaiiisn  from  Morth  Carolina  ntr.  Wausw] 
to  aay  that  in  hlB  State  they  at  leaat  employ  their 
own  people.  They  did  not  Import  the  people  and  put  them 
to  work  In  their  mills.  Why.  It  was  because  of  Importationa 
of  foreign  labor  Into  this  country  that  W9  paid  the  con- 
tract-labor provMaai  IB  our  immigration  laws  and  princi- 
pally because  oi  what  was  done  by  the  textile  worken  of 
New  England . 

Noiw.  let  us  have  it  out!  Let  the  lady  from  Lowell  and  the 
gentlemen  from  thaaa  ottier  cities,  which  we  all  know  so  wdl. 
tell  us  what  was  the  predominating  language  spoken  In  theae 
ettlsa  as  years  aga  It  waa  not  Bngllah.  Those  people  vere 
fine,  decent,  religious,  law-abiding,  ambitious  people,  a  credit 
to  their  communities,  many  of  them  rising  to  high  place 
and  »*«**««i**'»g  majora  and  gofeipors  of  aome  of  those  States, 
but  their  forefathers  had  been  brought  Into  New  England 
by  the  textile  magnates  because  of  the  low  wages  they  ctmld 
offer  them  and  the  long  hours  they  could  work  them.  80 
enough  of  that  sectional  talk  I 

(Since  mftH^^g  the  foregoing  remarks,  it  has  been  brought 
to  my  attdPtloc  that  the  gentleman  from  Massachusetts  I  Mr. 
TftiaawAT]  has  spoken  from  the  floor  and  charged  me  \fith 
"  insulting  "  the  people  of  M«w  England.  That  gentlenaa 
was  not  preaent  In  the  Houae  during  any  part  of  my  speech. 
He  heard  none  of  my  remarks,  nor  saw  the  copy.  Sc>  he 
was  eompletdy  mlalufuiined.  What  I  said  Is  identically  as 
appears  above  and  haa  not  been  changed  by  me  In  any 
partlcxilar.] 

Now  let  us  examine  the  gentleman's  charges  as  to  P.  VT.  A. 
His  assault  upon  the  Pubbe  Works  Administration  demon- 
strates that  he  la  not  familiar  with  the  facta. 

Hla  giTWinrtlaas  charge  that  P.  W.  A.  has  not  baeo  adioln- 
latared  booaatly  and  eflldently  U  as  absurd  aa  It  la  zldlculoua. 
Partlaanshlp  aside,  there  Is  not  a  man  on  either  skSe  of  the 
aisle  who  behevaa  that  the  axpanditures  on  public  works 
have  been — what  doaa  the  ganHwiaii  from  New  York  call 
Itf — "a  malign  tnfhwnre  against  the  revival  of  Industrial 
aetlvtty.- 

Does  not  the  dlattngulahed  gentleman  know  that  more  %han 
a.t00.000  peraou  have  had  Joba  on  P.  W.  A.  oonstnK-Uon 
sites,  that  more  than  17.000  projects  have  been  completed 
or  are  under  ooostmction  and  that  more  than  110,000.000 
man- weeks  of  employment  have  been  provided?  Does  this 
record  sound  like  "  a  malign  Influence  against  the  rerlval 
of  Industrial  acUvltyf  " 

The  simple  fact  Is  that  the  public-works  program  not 
only  checked  the  precipitous  plunge  of  construction  activities 
tn  the  United  States  diirlng  the  past  4  years,  but  rev<;r8ed 
that  trend.  Tliaaa  are  not  flgoree  furnished  by  P.  W.  A. 
I  quote  from  a  recent  issue  of  Engineering  News  Reeo^.  a 
recognised  technical  publication.  The  Engineering  News 
Record  said: 

Brtlmataa  place  th«  total  ot  an  cwstructloa  In  1994  at  SS.lO*.- 
000.000.  a  27-parB«nt  tocraaaa  orar  th«  prertoua  year's  ▼oiuxna. 
•     *     *    Pohlio  works  alons  ai«  rwpooalbla  for  thla  gam. 

Mdaral  ooaatmetloo  la  1904.  Including  both  oootraet  and  forea 
aoeount  oparaUooa.  waa  tha  gr^atit  in  tha  paaoa-UoM  hlstcry  at 
tha  country,  ■lostrttri  ooly  by  tha  tramandoua  war  ▼oluota  of 
191S    •     •     •. 

■lata  aad  moalelpal  eonrtraettoa  la  aatlwaatad  at  aiJOOMO.000. 
a  at-p«rcaat  gain  ovtr  199S.  P.  W.  A.  nnanrtng  waa  raapoarlbla 
for  aaoat  of  thla.  thcugh  rarlTal  of  th«  municipal  bond  sarfest 
raachad  uaaxpacxad  proportloaa  and  lad  to  oooatruotaoB  IssuM  at 

asaa.ooojooo    *    *    *« 
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Record  said: 
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outtook.  tha  BngtaMerlng  News 


•  •  •  an  IndloatteBa  point  to  a  malntatned  rata  at  Ineraaaa. 
PubUe  Worka  wUl  provlda  tha  griiateat  ahara.  though  that*  ara 
encouraging  algai  at  a  alow  rarlval  d  prlvata  oooatructlon. 

Does  this  soimd  aa  though  P.  W.  A.  has  bean  a  "  malign 
Influence  against  the  revival  of  toduatrial  acttvtty"? 

P.  W.  A.  continued  to  movkie  the  greater  part  of  huildiz^ 
constructioa  employment  in  the  country  for  tha  flzst  quarter 
of  1035.  The  P.  W.  Dodge  Corporation,  nationally  recog- 
nized reporting  agency,  reported  that  publicly  <iw^*if*»d  con- 
struction contracts  awarded  In  1994  in  37  States  east  of  the 
Rocky  Mountains  showed  an  Increaae  of  43  percent  ov«r 
1833. 

Is  there  any  "  malign  influence  against  industrial  activity  " 
here? 

Certainly  not.  and  the  gentleman  from  New  York  knows 
It 

He  goes  on  to  say  that  **  P.  W.  A.  In  reality  haa  constituted 
the  greatest  exlst^  obstacle  to  industrial  recovery."  He 
aays  that  it  has  invaded  practically  every  field  of  private 
enterprise  as  competitor  to  legitimate  and  honestly  con- 
ducted Industry  and  businces. 

Stuff  and  nonsense!  In  all  my  years  in  this  House  I  do 
not  believe  I  have  ever  heard  such  a  wild  and  ridiculous 
statement. 

Now.  ordinarily  the  gentleman  from  New  Yaik.  is  care- 
ful In  what  he  says.  Usually  he  checks  his  facts.  I  do  not 
believe  that  he  would  delib^titely  mislead  this  House.  And 
yet  he  comes  In  here  and  solemnly  declares  that  P.  W.  A. 
has  been  an  obstacle  to  recovery. 

The  absurdity  of  such  a  statement  Is  apparaxt  to  all  of 
you.  Everybody,  including  the  goiUeman  from  New  York, 
must  know  that  business  and  industry  generally  have  shared 
with  labor  and  b^ieflted  from  the  expenditure  of  P.  W.  A. 
funds. 

The  country  Is  dotted  with  P.  W.  A.  projects.  Many 
thousands  of  contracts  have  been  awarded.  Steel  has  been 
bought.  Lumber  has  been  bought  OesMnt^  Iron,  brick, 
lead,  copper,  wire,  paint — virtually  every  cooatmctlon  ma- 
terial that  is  produced  In  thla  country  haa  been  and  Is  being 
used  In  this  gigantic  construction  program.  Mlnea,  quarries, 
mills,  and  factories  have  been  kept  going  by  orders  for 
P.  W.  A.  projects.  And  yet  the  dlatingulahed  minority 
leader  says  P.  W.  A.  has  been  an  obstacle  to  recovery. 

In  his  final  desperate  thruat»  the  gentleman  from  New 
York  says  that  P.  W.  A.  has  been  Infhienced  by  political 
motives,  that  it  has  allocated  funda  from  a  poHtical  stand- 
point. 

If  the  gentleman  knows  what  ha  la  talking  about,  why  was 
it  that  $5,000,000.  not  tnrludtng  C.  C.  C.  or  road  money,  was 
allotted  for  projects  in  the  gentkananls  own  Thirty-first 
Congressional  Distriot  of  New  York? 

Does  the  gentleman  subscribe  to  hla  own  theory  that  these 
allocations  to  relieve  »w>*wipifiyii>*f*^  In  hla  own  district 
smell  of  the  pork  barrel? 

Does  the  gentleman  say  that  the  more  than  a  score  of 
projects  in  Essex,  Clinton,  Pranklln.  and  St.  Lawrence 
Counties  are  a  "  malign  influence  blocking  tecoyHiy  "? 

Is  it  the  desire  of  the  gentleman  from  New  York  that 
P.  W.  A.  and  tbe  new  Worka  Relief  Admtnlatratton  get  out 
of  his  district  and  keep  out? 

Did  the  genUeman  "  play  poUtica  "  with  the  Preaident  or 
with  Secretary  Ickes  when  his  district  received  more  than 
$5,000,000  in  loans  aad  grants  from  the  poMic-works  fund? 
Some  of  the  projects  In  the  grtitktnan'i  diatriot  alreat^ 
have  been  completed,  but  if  he  does  not  Uka  the  "  smell  of 
the  pork  barrel "  In  his  own  dlatilct  why  doea  he  not  aay 
ao? 

I  do  not  believe  that  It  la  tha  policy  of  the  Poblle  Works 
Admlnlatratkm  to  fofoe  projecta  on  a  eoomuntty  »g**n^  its 
win. 

P.  W.  A.  from  the  beginning  odu|itad  a  fmj  wlae  pidAc 
policy  in  making  pahtto  by  aniawMariuaMt  amy  aSotraent 
made. 


mi 

the  lantlwinan  prof  eases  here  that  be  has  no  uaa  for 
P.  W.  A.  and  ita  "  malign  mfhience."  Let  ua  aee  how  the  gen- 
tleman's district  has  fared. 


Lake  Placid,  poat  office. 
Plattal»urg.  bairacks.^ 
lialrmT.  post 


Canton,  post  office ....->_..«_ .  ,    ,  . Z, 

Canton,  weather  station . ..^ —__.., 

Ogdenabuig,  dredging  hartK)f__«___ _____._„_______ „^, 

Mind  jon.  there  are  four  post  olBees  In  this  list 
is  not  aU.    Here  are  the  nco-Pederal  allotments 
been  made  for  the  ungrateful  minority  leader: 

Aiuable  Porka,  echooia.  loan  and  grant... . ~._— . 

PotteratUle,  aehool.  loan  and  grant 

Kaana.  echoed  loan  and  grant .. ...... 

Lake  Placid,  aohool.  loaa  and  grant ..-.- 

Schroon.  aehool,  loan  and  grant .. . 

Plattaburg.  water  mains,  grant 

Roueea  Point,  streets,  loan  and  grant 

Plattaburg.  waterworka.  grant 

Malone.  aewage-dlqxMal  plant,  grant 

Saranac  Lake,  waterworka,  loan  and  grant............. 

Tuw»er  Lake,  hlg!i  aehool,  loan  and  grant, 

Canton,  eanltary  aewar,  loan  and  grant ....... 

Ogdenaburg,  toMge.  loan  and  grant ,..,^.   . ^^ 


-  978.080 
.  11.068 
.  18a.  178 

-  89.750 
1.007 

.  80.800 
.  188.700 

But  this 
that  hava 


8394.000 

ISO,  000 

180, 000 

800. 000 

888.800 

6. 000 

89. 000 

48. 000 

10.000 

16.000 

800, 000 

....  00, 000 
.,^.  8.800.000 

The  truth  is,  and  everybody  knows  it,  P.  W.  A.  has  been 
and  is  free  of  polities.  Political  considerations  have  never 
dictated  the  allotments,  swayed  the  decisions,  or  influenced 
appointments  in  P.  W.  A.  And  for  ttie  minority  leader  at 
this  late  date  to  arouse  himself  to  an  irresponsible  political 
frenxy  that  causes  him  to  make  su^  a  wild  charge  is  almost 
beyond  belief.  I  assure  the  gentleman  that  were  it  not  for 
the  important  place  that  he  occupies  In  this  House  I  would 
not  have  answered  him.  As  for  P.  W.  A.,  the  people  know 
the  facts,  and  the  gentleman's  political  sound-off  does  not 
fool  anybody. 

60  much  for  the  P.  W.  A. 

The  gentleman  had  something  to  say  about  C.  W.  A.,  and, 
as  I  gathered  from  his  speech,  he  made  two  points:  First, 
he  said  there  were  5,000,000  more  on  the  relief  rolls  today 
than  In  July  1933.  He  deUberately  picked  July  1983,  just 
as  he  picked  August  1.  1933.  to  talk  about  N.  R.  A.:  but  If 
he  had  taken  the  comparable  date.  If  he  had  taken  the  real 
date  of  March  1933,  when  we  took  ofBce,  compared  with 
March  1935.  then  the  truth,  the  undwn table  truth,  would  be 
found  to  be  that  not  one  single,  solitary  person  more  waa 
on  the  relirf  rolls  in  this  BCarch  than  In  March  1938. 

He  said  something  about  "  graft "  In  the  C.  W.  A.  That 
charge  has  been  all  exploded.  There  was  a  grand  total  of  "ffiO 
charges  in  the  entire  conduct  of  C.  W.  A.  When  they  were 
boiled  down,  there  were  340  charges  founded,  of  whldi  16S 
did  not  involve  any  criminal  oonduet.  Seventy-seven  easea 
involving  possible  criminal  violation  were  turned  over  to  the 
United  States  attorneys  for  possible  criminal  proaecutiop. 
Sevoiteen  of  tbteae  resulted  in  conviction.  A  hundred  and 
twelve  of  the  751  cases  referred  to  are  still  under  Investiga- 
tion  or  are  pendijag  in  court. 

When  it  was  considered  that  the  sum  of  ^39.000,000  waa 
spent  throughout  the  country  under  the  C.  W.  A.  program, 
and  that  there  were  more  than  70,000  peraona  engaged  in 
adminlrtering  the  mlillons  of  tranaactionc  tn  apending  thoee 
funds,  the  numtx^r  of  complaints  and  charges  are  aurpris- 
ingly  amall.    Iliat  disposes  of  those  rumors  as  to  C.  W.  A. 

Mr.  Chairman,  it  would  take  too  much  of  my  time  and 
too  much  of  the  time  of  this  Committee  to  refer  to  the 
miscellaneous  chiirges  bulked  together  In  the  apee^  made 
yesterday  by  the  gentleman  from  New  York  (Mr.  SwkllI. 
Nothing  this  administration  has  ever  done  could  poaaiUy  be 
aoceptaMe  to  him  or  his  colleaguea.  Anything  progreaslva 
or  in  the  intoreet  of  any  oonalderatde  group  of  our  pecqile 
is  so  contrary  to  the  princlirfes  of  the  Orand  Old  Party  that 
they  are  "  dodotmble."  He  took  a  certain  pride  in  aome 
bureaua  or  orgarliations  now  functioning  which  were  Inl- 
tteted  in  the  last  Republican  admfadstratioo.  I  thhik  he 
referred  to  tbe  R.  F.  C.  and  the  home-kMui  bank.  But  la 
talking  about  the  R.  F.  C.  undir  Mr.  Hoover,  which  loaned 
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oidy  to  banks  umI  hmrman  cctnpanks  and  railroadi 
compantas.  he  was  not  talking  about  tbe 
R.  P.  C.  of  oun  today,  which  Is  lendlnc  mooey  to  smaU 
tarima  bmd.  which  is  rehabUltatlnc  small  bMiaMs  and 

That  is  quite  different  from  the  R.  P.  C.  of  Mr.  Hoover, 
which  was  chiefly  ooocemed  in  maklnf  loans  to  the  Messrs. 
Dawes  and  the  PennsylTanla  Railroad.     [Applause.] 

The  Pktaral  land  bank:  Does  the  rentletnan  point  with 
pride  to  that,  and  does  he  want  to  compare  It  with  oar  Home 
Owners'  Loan  Corporation,  which  has  already  saved  SMjMO 
booMS  to  the  home  owners  of  our  Nation? 

Mr.  Chairman.  It  U  the  same  "Grand  Old  Party*  of 
"  Rugged  indlTlduaUsm !  "  It  has  been  many  years  since  wt 
have  been  treated  to  one  of  thoee  delightful  talks  by  tbe 
fsnflsmsn  from  New  Tork  [Mr.  Csowthxb]  about  "bread 
ttnsa  "  and  "  soup  klleiMaa  **  during  the  Democratic  adminls- 
tradons. 

We  have  Hilar  1  those  delightful  ipsechsi.  We  used  to  en- 
joy them  very  l^uch.  and  we  b&ve  beoi  awattlnt  another 
talk  like  that,  so  we  might  make  a  comparison  between  the 
feread  linM  aad  soup  ktlebm  of  UM  and  lta»-3S.  Rugged 
iBdividuaaHif  Look  al  those  kog  ttiasa  and  yon  will  see 
to  what  state  "  rugged  IndividuallHi  **  krooilit  oar  people. 
mtt  paMcar  foondsd  on  tkg  llHiry  of  every  man  for 
Is  le^pMMMe  for  the  aflltaBB  of  ragged  individuals 
we  today  have  to  take  care  of.    [Applause.] 

theory  that  every  man  aost  by  his  own 
out  his  own  salvation  has  resulted  in  mil- 
UoDs  without  any  salvation,  bat  down  to  the  depths  of  star- 
It  has  been  our  duty  to  meet  this  dMrsatful  sltxia- 
we  Inherited  after  4  years  of  usglstt   We  believe 
our  best.    What  we  have  accomplished,  history 
[Applause.] 

TIM  CHAIRMAN.  The  gentleman  from  New  Tork  [Mr. 
O'Comrae)  has  used  50  mlnutea. 

r.  Chairman.  I  yield  15  minutes  to  the 
PsBBgylvanla  [Mr.  Dasbow]. 

Mr.  DARROW.  Mr.  Chairman.  It  Is  my  desire  to  bring 
to  the  attention  of  the  House,  if  I  may.  and  particularly  to 
the  attention  of  my  good  friend  the  distinguished  Chair- 
man at  the  Rules  Committee  [Mr.  OX^omioBl.  a  concrete 
fflustratlon  of  tha  serious  effect  that  tbs  N.  R.  A.  and  the 
new-deal  poUeks  are  having  upon  soaae  of  our  industries 
In  their  efforts  to  compete  with  foreign  competition. 

Mr.  Chairman.  American  indiistry  is  being  serlousty 
threatened  by  foreign  competition,  not  only  by  foreign  trade 
agreements  and  what  under  pressBl  conditions  are  rtdleu- 
lously  low  tariff  rates,  but  in  addition  the  Increased  costs 
of  production  Imposed  on  our  manufacturers  by  strict  com- 
pliance in  operating  under  the  provisions  and  rsgolatlanB 
governing  the  National  Recovery  Act. 

If  there  has  been  any  feature  of  the  N.  R.  A.  which  has 
bad  practically  universal  approval,  it  has  been  what  is  gen- 
erally designated  as  "fair-trade  practlos ",  which,  if  en- 
forced. l8  the  strongest  defense  against  what  Is  oonunonly 
known  as  "  chiseling."  8o  far  as  industry  is  oonesmod.  this 
without  doubt  was  one  of  the  main  purposes  of  the  N.  R.  A. 
It  would,  therefore,  seem  it  should  be  the  purpose  of  tba 
National  Recovery  Administration  to  glva  prompt  attention 
to  complaints  filed  by  our  industries  In  the  manner  re- 
quired, so  that  no  unnecessary  delay  may  be  entailed  aikl 
that  prompt  relief  might  be  accorded  when  their  complaints 
have  been  sstabhshed. 

In  this  oonnecti<m  I  wish  to  present,  as  an  example,  the 
iituattoo  in  which  one  of  our  indtistiles  In  Philadelx^hia. 
manufacturers  of  optical  goods  and  goggles,  faces  by  reason 
of  increasing  Importation  of  goggles  from  Japan  while  they 
are  awaiting  action  on  a  complaint  filed  with  the  Imports 
Division  of  the  National  Recovery  AdmlnliiftratkB. 

I  am  Informed  that  since  the  National  Recovery  Act  has 
been  in  force  over  35  American  industries  have  filed  com- 
plaints with  the  Imports  Division  of  the  National  Recovery 
fctlon.  under  paragraph  3  (e)  of  the  act. 
of  tnports  from  abroad,  chk^ 


Japan.  Among  these  Is  the  son-goggles  industry.  «-booe 
complaint  was  filed  in  September  1B3S,  and  after  an  investi- 
gation by  tbe  Imports  Division  of  the  National  Rectivery 
AdnUDlilnilon  the  Pieaklent  dlrseted  a  public  hearirg  to 
be  hsM  IB  this  case  by  tbe  United  States  Tariff  Cotrmls- 
slon.  At  this  bearing,  which  was  held  on  July  It.  19114.  tt 
developed  ttaat  In  1913  sun  goggles  were  imported  from 
Japan  totattig  949  dOMn:  and  in  1933  this  increased  to  a 
total  of  97J99  doaen.  Subsequent  daU  reveal  that  im- 
portations of  SOB  pvUm  from  Japan  again  increasfd  In 
1934  to  224.099  dOHB. 

Prom  a  total  of  less  than  1  percent  of  domestic  pmduc- 
tion  prior  to  tbe  National  Raoovery  Act,  importations  of 
son  gog^es  from  Japan  have  now  oorpasaed  24  percent  of 
tbe  total  American  production  of  this  commodity,  whereas 
in  some  months,  notably  Oetolwr  1034.  the  Importations  from 
Japan  were  in  excess  of  tht  snUre  production  of  all  Ajneri- 
can  factories  combined  for  that  month. 

These  importations  of  son  goggles  from  JBPMi  are  l)elng 
sold  at  prices  which  are  considerably  lower  than  the  costs 
for  similar  styles  of  the  American  manufacturers  wa'klng 
under  their  N.  R.  A.  code,  and  either  the  importations  must 
be  radically  curtailed  or  additional  heavy  unemployment 
win  Mksoe  In  this  industry.  At  tbe  present  time  domestic 
manufacturers  should  be  at  the  peak  of  their  production  for 
the  current  goggle  season.  Instead,  they  are  compel]  >d  to 
reduce  the  hours  of  labor  and  to  dismiss  workmen  from 
their  Jobs.  It  is  manifestly  unfair  to  expect  the  American 
manufacturer  to  continue  to  pay  code  wages  when  the  mar- 
ket is  belhg  flooded  by  Japanese  merchandise  produced  with 
child  labor  earning  several  cents  per  day.  and  adult  labor 
paid  at  the  rate  of  a  few  oents  per  hour. 

American  styles  and  display  cards  are  expertly  copi(Kl  by 
the  Japanese  at  prices  which  spell  ruin  to  the  American 
manufacturer.  I  have  here  a  sample  goggle  markeU^  by 
our  Philadelphia  flrm  on  a  display  card,  and  another  goggle 
marketed  by  the  Japanese  mounted  on  a  similar  card.  At 
a  quick  glance  it  would  appear  both  goggles  are  Idertical. 
So  far  as  style  and  appearance  of  the  goggles  are  concsmed 
they  would,  without  close  examination,  appear  to  bi>  the 
same.  However,  the  most  manifest  unfsdr  practice  ii  the 
fact  that  the  display  cards  are  Identical  in  form,  in  printed 
tjrpe.  In  placement  of  printed  matter  and  color — the  Japa- 
nese have  made  an  exact  copy  of  this  American  manafac- 
torer's  card,  with  one  minor  exception — the  name  of  the 
article — and  even  this  Is  fiolad  in  the  same  style.  The 
card  also  contains  a  cut  of  a  woman  wearing  the  g»ggle. 
which  is  an  exact  reproduction  from  the  American  card,  even 
to  its  sharpest  lines. 

That  Is  what  I  claim  Is  manifestly  Intended  to  deceive  the 
Amertean  piMIc  by  making  than  think  they  are  buying 
American-made  artkles.  The  only  difference  is.  in  very 
small  type  at  the  very  bottom  of  the  card,  where  tbe  state- 
ment appears  "  Made  in  Japan." 

Mr.  TRBADWAT.    WIU  the  gentleman  yield? 

Mr.  DARROW.    I  yield. 

Mr.  TREADWAT.  In  connection  with  the  exhibit  ahlch 
tbe  gentleman  Is  showing  of  the  Imitation,  is  it  not  a  cor- 
rect statement  to  say  that  the  glswefs  and  the  entire  cutflt 
were  manufactured  first  In  this  coimtry  and  there  was  suffi- 
cient time  elapeed  to  allow  a  copy  to  reach  Japan? 

Mr.  DARROW.  They  were  manufactured,  and  these  cards 
wara  mafle  in  this  country  and  then  taken  to  Japan  and 
copied  exactly. 

Mr.  TRSADWAT.  I  thougM  It  might  be  weO  to  bavt  tbe 
Raooaa  show  that  at  tUi  potet 

Mr.  DARROW.    I  thank  the  gentleman  for  his  suMsatlaB. 

nils  unfair  Japansas  ooapetttlon  is,  of  course,  at  prrtoes 
which  spell  ruin  to  tha  ASMrtoan  manufacturer:  and  al- 
though it  has  been  19  BMmths  since  the  complaint  was  filed 
by  this  industry,  no  relief  has  been  granted  to  correct  the 
demoralising  effects  of  these  skyrocketing  importations  and 
the  undermining  of  the  dMMgUe  priee  structure. 

Mr.  PrrZPATRICK.    Win  tbe  gentleman  yield? 

Mr.  DARROW.    I  yield. 


Will  ttae  gentleman  state  wbMt  is  tbe 


Mr.  RTZPATRICK. 
difference  tn  prlcesf 

Mr.  DARROW.    I  win  give  that  In  Jost  a  moment. 

A  curtailment  of  the  imports  from  Japan  of  this  commod- 
ity to  the  monthly  average  In  effect  prior  to  tbe  introduction 
of  tbe  N.  R.  A.  cade  seems  to  oiler  one  saintlftn  to  this 
proUaa;  and  if  this  is  promptly  cowmmmatwl.  the  result 
will  be  a  vHiaratlDn  of  oonttdeooe  and  nwmpkyuient  In  this 
hidustiy.  M  wall  as  adctod  eaoioyment  to  an  ever-widening 
circle  of  snppUOTB  of  raw  material  to  tbem  manufacturers. 

TlilB,  of  oonne.  la  only  one  of  tha  many  American  Indna- 
irlM  which  are  threatened  by  Japanese  compettttion  In 
ttcular.     If  the  life  of  these  industries  is  to  be 
action  auat  be  taken  promptly  kr  tha  sitMhililiellisi  in 
Washington,  on 
Tbey  baw  a  right  to 

and  protection,  ewpwitfly  dooe  they  have  fOllj 
requirements  of  tbe  Ooveraaaent  la 
(beN.  R.  A. 

f  Mdsr.  as  to  the  ooat  of  them  paoda. 
tnaay  different  styles,  of  course,  and  tt  would  take  consider- 
able time  to  go  Into  the  detail  of  thai,  tant  In  tbe  exhftits 
that  havie  been  diovn  here,  tbe  Japaaem  aelUag  price  In  this 
country  Is  $9  per  groas.  Tbe  American  cost  of  maanf  actaring 
that  same  grade  Is  $9  J8  per  gran.  Oompmison  of 
grades  of  aun  goggles  wbleh  are  In  eompatltlan  with 
other  are  where  the  lapanem  iilMiig  pttoa  la  99-49  per 
tte  American  ooat  la  99^  per  gram:  91&19 
917.90  per  grom;  $10.20  per  gross  against  $17JD  per 
and  $19  per  gram  against  $99.19  per 

Tbe   Tspenesf 

transportation  charges  and  are  tbcm  dhsKpid  the  syndicate 
stOTes  through  whom  tbe  Inlk  of  theoe  imports  are  aoU. 
The  American  costs  Include  labor,  matrrlsl.  sad  factory 
head,  and  do  not  tnelods  sitting  or 
salesmen's  commissions.  They  are  the  actaal  cost  of  prodnc- 
tlon  at  tlw  factory. 

Mr.  REED  of  New  York.    WIU  the  frwriemen  yieM? 

Mr.  DARROW.    I  ytekL 

Mr.  RBKD  of  New  York.  I  Itetaned  rather  attootiveiy  to 
the  gentleman's  statement.  Did  tbe  pfntVman  describe  tbe 
difference  m  wages  between  this  ooaaiiy  and  Japan? 

Mr.  DARROW.    Only  in  a  peaeral  way. 

Ifr.  BRED  of  New  YflriL  Woukl  the  gentlenmn  object  If  I 
gave  blm  tbe  oomparatitw  wages.  Just  briefly? 

Mr.  DARROW.  I  wouki  be  very  glad  to  bavw  tbe  gentle- 
mam  put  that  in  tbe  Raooaa  at  this  place. 

Mr.  REED  of  New  York.  Industrial  wagm  in  Japan,  ac- 
cording to  flgurm  collected  in  December  1934.  were  as 
folkms: 

Rayon  operathfvs  receive  17  eeats  a  day.  and  women  cotton 
spinners  29  cents.  In  boskry  milla  men  get  IT  cents  and 
women  18  cents:  lattie  turners  get  98  cents  a  day:  molders 
and  founders,  57  cents:  carpenters.  51  cents:  stonemasons. 
90  cents:  bricklayers.  61  cents;  and  day  labasers.  31  cents. 
Tbe  Japanem  omle  spinner  gets  t^  cents  an  hour  for  a 
10-hour  day.  and  a  w(Hnan  spinner  gets  aboot  2  ceata  an 
hour. 

M^.  DARROW.  I  thank  the  pmtlpman  tna  Mew  Tork 
IMr.  Bam]. 

TheCHAIRMAM.  The  tbne  of  the  pentkman  from  Penn- 
sylvania (Mr.  DsxaowJ  lias  ffgplred. 

Mr.  POWBRa  Mr.  Chabman.  I  yMd  99  mtasofem  to  tbe 
gentleman  from  MsmsfhuiaiHi'i  (Mr.  Ttasavar]. 

Mr.  TKSADWAT.  M^.  Chairman,  before  begtmihw  the 
remarks  I  wish  to  make  at  tbda  time,  I  want  to  refer  to  tbe 
laat  impianation  that  I  bava  beard  of  tbs  reason  for  the 
textUe  depression.  It  Is  perfectly  aitrwdshl—  to 
gentleosan  of  tlie  liitiilUpf  nis  of 
Tork  £Mr.  OXiommati}  rise  on  this  floor  and  sv  that  the 
textile  dfiaiwsksi  In  N^w  Bngland  is  tha  rsniflt  «f  the  em- 
ployment of  cheap  labor  In  that  region  and  iai^  of  interest 
In  bebalf  of  American  clUaeua  that  paopla  op  there  do  not 
speak  our  language. 

I  would  like  to  tucve  the  gentleman  from  New  York  look 
over  the  statutm  of  tbe  State  of  Mssmrhuaetta  and  otbo' 


New  England  States  and  oonmare  them  with  any  staUiim 
■agardlng  tbe  health  and  well-b^xw  of  empkiyaes  In  mills 
and  textile  tnstttotions. 

We  In  New  Ikigland  have  pAimeerad  In  health  lawa.  Wa 
base  pioneered  In  boors  of  labor.  Oar  bsattb  axvi  labor 
laws  cover  woaaien  In  en^iloyment.  night  work  In  mills,  and 
ewry  detail  bavixig  to  do  with  bmlth,  aaaitazp  rmrttttniM. 
and  Inspection  of  factories. 

As  for  tbe  type  of  men  and  women  empkqml  In  tbem 
establishments.  I  say  they  are  typical  of  the  right  type  xif 
American  eltlaens.  So  I  resent  tbe  Intimation  that  the  ettl- 
sens  emplosred  in  the  textile  eatabUstuaenits  In  Ibusacbusatta 
and  New  England  are  not  of  our  very  beat  type  of  dtlaons; 
asKi  I  recent  the  tnshnisticn  ttmt  tbe  manner  In  whlcb  their 
are  cared  for  imder  our  laws  to  not  the  vary  beet  type  of 
care.  To  give  that  as  an  explanation  for  the  textile  depms- 
slcn  to  the  Umk.  of  DeoMcratle  ilwinpiMiiBif .  and.  as  I  said, 
Ireaenttt. 

Mr.  MARTDf  of  IfiMiilmiiiHi  ifr.  Chakman.  vlU  tiM 
PHOtlcamn  yield? 

Mr.  TREADWAY.    I  yield. 

Mr.  MARTIN  of  Maaaachaaetts.  Dom  not  my  colleague 
agrm  with  me  when  I  say  that  w«  of  New  England  ai«  not 
apologizing  for  the  people  who  came  to  New  iTng^nml  49  or 
99  pears  ago? 

Mr.  TBBADWAT.  W^  an  not  apologlsky  for  tbem  or 
Cor  thorn  who  came  ettbor  before  or  stnoe. 

Ur.  MABTIN  of  Mswmrhiiwfts.  They  are  good,  hnnirt; 
thrifty  people  nnd  have  helped  build  np 

Mr.  TREADWAY.  The  griitlnnan  is 
Par  my  good  friend  the  gwitlmian  from  Blew  York  (Mr. 
O'CoKHoal  to  make  a  statement  such  as  he  dkt  timt  the 
depressian  was  doe  to  tl»  type  of  dttaan.  forsooth,  that  wa 
were  encouraging  to  be  employed  In  our  faeborim  and  oar 
mills,  to  the  last  word  in  logic  from  a  leading  Democrat,  for 
he  knows  one  of  the  major  faetom  in  tbe  dcpnssioa  to  the 
Hood  of  cheap  foreign  Importations,  not  the  poods  made  here 
or  the  people  employed  In  thdr  manofactore. 

Now.  Mr.  Chninnan,  I  desire  to  revert  to  the  few 
I  wish  to  make  at  tfato  time.  I  da  not  expect  to 
thing.  I  am  ^Ing  to  make  a  few  quotatlans  and  a  few  com- 
parisons. I  wsnt  to  call  tbe  attention  of  the  lumbers  to 
promises  end  to  compare  those  promlam  with  perfdimi 
So  it  win  be  neoessary  fbr  me  to  make  some  very  di 


qiintBtinns.  but  ttiey  wiU  be  autborttatlve  and  of  a  type  timt 
I  think  win  bear  the  caraftU  inipectlan  of  the  Members  of 
the  House. 

My  first  quotation  to  from  the  Demoeratie  platform  of 
1932.    I  quote: 


Wb  MUcw  ttMrt  •  BM^  ptatf  onn  to  •  •ov^MUit  wtth  ttM  pMpl* 
to  tw  taiUimnr  kBpt  by  the  party  wten  antnutod  wlta  power, 
and  that  the  peo]>te  an  aaiUttoa  to  know  Ui  plain  wonto  tba  tanas 
of  the  contract  to  which  tliay  aia  asked  to  sulMcrltoa. 

That  was  part  of  tbe  itetfoim  which  tbe  then  candidate, 
tbe  nranlnwe  of  that  convoitlon.  flew  to  Chicago  to  accept. 
Governor  Roosevelt  in  hto  speech  of  acceptance  en  J«ly  2, 
having  kept  the  convention  la  sesrton  several  dars.  I  believe. 
in  order  to  make  the  speech,  said: 


plaitfana  whldk  you 


tt  100 


percent. 

'Hiere  to  no  <!ffort.  therefore,  to  squirm  tnm  thto 
covenant  with  tlie  people  in  tbe  platform. 

In  looking  a^«r  the  platfofm.  bowe^wr,  we  do  not  fhid  any 
auggestlon  in  It  that  Congrem  woidd  be  called  upon  to  sur- 
render virtually  all  its  powers  to  the  Executive, 
diatelrttie 

to  iMegsfw  tlss  (Mngreailonal  power  to  the  PiweMent  of  tha 
United  Statm  to  do  wtth  aa  be  aav  flt  Why.  If  tbte  waa  • 
dear-cot  covenant  irttb  tha  people  an  whkh.  he  waa  imudag 
tor  Prmklent,  dkt  not,  that  pkdfaim  call  attenttento  the  fact 
and  give  the  people  some  chance  toaoir  wfaather  or  not  thqy 
favored  that  sort  of  driiwaiion  of  congrasrinnal  antbodty 
to  idm?  Ttere  waa  no  dear  statement  idong  thto  llnsk 
liar  do  we  find  thost  the  poUctoa  of  thto  country  were  to  be 
dictated  by  a  professorial  "  brain  trust "  not  responsible  to 
the  people. 
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B  voOld  iMif*  ben  tbe  put  of  dear  (mt-«nd-o«it  tr«nk- 

«i  with  tta*  paqpit  to  haiF*  told  them  that  wben  etocted  to 

h»  expected  to  throw  out  efjbodj  wtao  bed  bed  any 

In  the  departmentt  end  taetall  eeeond-crade  etA- 

aad  «tablMi  a  **  tarmln  tnirt  "  ench  ee  to  nm- 

ninc'the  country  today.    We  do  not  And  any  nimwtemjo 

l^«»  in  the  pjattom.    Nor  do  we  find  any  xeftti—  to  ttM 

fact  that  bvinea  was  not  goinf  to  be  gtren  a  fair 

Mr.   McFARLANS.     Mr.  Cbalmuux   wiU   the 

yield? 

Mr.  TRBAOWAT.  I  yield.  allfeMlli  I  know  the  gentle- 
man will  make  eome  caustic  remark. 

Mr.  McFARLAMS.  I  would  like  for  the  pnflBiian  to  gtve 
m  an  Idea  of  W\m>  be  thinks  should  have  administered  tl» 
Ooremment.  the  Wall  ■UieHiit  TlMlr  rule  ol  60  years 
has  wrecked  the  cevBtrf. 

Mr.  TRSADWAT.  I  shall  be  very  glad  to  answer  the  gsn- 
tliBaii.  Id  the  fbvt  place,  I  would  not  have  started  with 
Wall  Street.  I  would  have  started  with  a  much  more  ezperl- 
cDced  type  of  man  to  fill  the  poslUon  than  tba  OMn  who  have 

been  selected. 

Mr.  McPARLANB.  Tbm  overwhelming  majottty  of  the 
ptople  In  the  UnlteA  Slataa  do  not  agree  with  the  fMllnna^i 
Iteeof  thought. 

Mr.  TRXADWAT.  Teg.  jm:  that  to  tme:  I  admit  that  an 
overwhelming  majority  d  the  people  did  vote  for  Mr.  Rooee 
valt  for  Piieidsnt;  but  you  did  not  give  them  a  frank  state- 
mmxt  of  what  you  were  gotng  to  do  or  what  you  wanted  to 
di  In  ease  you  were  elected.  I  vUl  also  state  that  "  the  over- 
aaaKvlty  "  to  which  ttaa  fntleman  refers  was  ob- 
kV  piOBlaeB  and  not  iftiftiiw****^**     It  has  dwindled 

What  happwad  tn  19347    Did  the  people 
hbn  then? 
Mr.  TRSADWAT.    Tea. 
Mr.  PCKRCS.    Did  they  accept  hbn? 

TliXADWAT.    Tea.    The  Democrats  have  been  very 
with  the  peopled  money  in  order  to  get  that 
CApplause.]    That  to  the   reason  they   re- 
and  that  to  what  you  are  going  to 
|0  4o  ant  year,  now  that  you  have  |4ja0.000.000  to 
freely  and  as  you  see  fit.    Anybody  can  put  their 
into  the  dough  bag  and  get  the  money.    That  to 
what  you  are  going  to  try  to  do  next  year.    We  know  the 
perfectly  well    There  to  not  any  qoaatlan  about  what 
dkl  then  and  thsare  to  no  qoeadon  but  what  yon  are 
to  do  It  again,  bat  if  the  people  are  wise  they  are  not 
going  to  fan  for  It 
Mr.  McPARLANX.    WIU  the  gentleman  yiekir 
Mr.  TRSADWAT.    I  yield  to  the  ■■atlwiisii  from  Texas. 
Mr.  McPARUlNS.    What  would  the  gentleman  have  ua 
do?    Let  OS  have  the  gentleman's  program. 

Mr.  TRXADWAT.  I  wiU  give  the  gentleman  the  program. 
Do  not  get  too  exdted  or  too  anxious  and  d»  not  get  ahead 
of  my  talk.    TIm  gentleman  to  really  antklpaittBf  what  I  am 

Mr.  McTARLANB.    Is  that  so? 

Mr.  TRSADWAT.    Tea. 

Mr.  McPARLANB.  I  waa  boplnc  the  gentleman  would  get 
there  before  nightfalL 

Mr.  TRSADWAT.  I  win  get  there  before  my  tbne  to  op  If 
I  am  not  interrupted  too  much. 

M^.  HOSPPBL.    wm  the  gentleman  yield? 

Mr.  TRSADWAT.    I  yield  to  the  gentleman  tnm  OaU- 


tfae  lOTllaBan  know  that  we  are 
a  new  deal  becaoae  tn  my  district,  for 
Republican  postmaster  who  has  resigned 
to  be  rtflevcd,  yet  Mr.  n^rley  keapa 
a  Republican  poalBaaler  when  there  are  several 
to  take  the  job. 
TRSADWAT.    TlMt  to  the  difBcnlty.    There  are  ao 
willing  DeflMOTla  that  Mr.  Parley  wlU  make  enemlee 
ba  picks  any  mm  of  Ibna.    I  know  Iota  of  imfanrea  of 


Mat 


ttMU  kind.  I  know  d  doMOi  at  post  ofBccs  ooeopied  by 
Republican  postmasters  because  the  Democrats  do  not  dare 
to  maka  a  Miarflfm  of  one  Democrat  when  there  are  dcaens 
d  tbHB  ttaag  want  the  job. 

Mr.  SKWAU^    Will  the  genUeman  yield? 

Mr.  TRSADWAT.    I  yield  to  the  fsnUeman  from  On«oa. 

Mr.  SKWALL.  Is  it  not  true  ttHT  <lo  not  want  to  relieve 
the  RepdHlaiB  iMdOBbtedly  on  account  of  hto  efBdency? 

Mr.  TRXADWAT.  WeU.  the  Democrats  are  not  lociklnc 
so  much  for  efBdency.  as  far  as  I  can  observe.  They  do  not 
expect  to  have  any  efllciency  tn  ofllee.  Of  course,  if  the  gen- 
tleman Is  correct,  it  to  an  exception  to  the  regular  Demo- 
cratic rule. 

Mr.  Chairman,  the  people  were  entitled  to  know  Just  what 
was  In  the  Democratic  platform  in  plain  words.  Where 
was  tiMta  any  information  that  every  business  in  thto  coun- 
try was  goinc  to  be  put  under  strait-jacket  regulations 
mpervlsed  by  departmental  clerks  in  the  city  of  Washing- 
ton? Who  ever  thoxight  or  dreamed,  when  they  were  votlnc 
the  Democratic  ticket  In  1932.  that  every  bidustry  In  the 
country  today  would  be  aikad  to  stibmit  to  a  code  9«lHBt 

Why.  objectians  to  tiM  eoda  and  the  effort  to  get  nraa 
practical  aoMMtleaa  properly  made  up  filled  the  Wash- 
bWtoB  hotels  for  mooth^  and  I  beUeve  are  stlU  dolns  so. 
Thto  waa  In  an  effort  to  •it  a  praedeal  way  In  irtilch  boal- 
neaa  could  be  carried  on.  I  do  not  see  any  reference  of  that 
kind  in  the  Democratic  platf  ona.  whieh  was  the  promlM  id 
the  Democratic  Party  to  the  peoplo.  and  on  which  they  wan 
elected  In  1933. 

What  suggestion  to  there  bi  that  platform  that  the  rights 
of  States  should  be  usurped  and  that  Washington  would 
undertake  to  control  the  Irglalatlnn  of  Statea  and  dictate 
to  the  States  what  they  miist  do  in  order  to  gat  the  benefits 
of  thto  grab  bag  of  p\ibllc  money?  I  do  not  see  any  refer- 
anea  of  that  kind  In  the  Democratic  platform  that  that  to 
what  they  intended  to  do. 

We  do  not  see  any  reference  to  the  fact  that  thto  admln- 
totration  «nlfwtfd  mch  tremendous  economic  and  social  re- 
forms, both  words  misnomers,  beoauae  there  to  no  economy 
about  them.  That  to  as  certain  as  goepel.  There  to  no 
eemiomy  in  these  reforms,  nor  are  the  social  reforms  of 
any  couMqnence  whatever.  We  find  no  referenee  whatso- 
erer  to  them  in  the  Democratic  platform. 

In  other  words,  the  platform  to  one  of  omission  of  what 
they  were  actually  going  to  do,  rather  than  actual  promisee 
to  the  people  as  to  what  they  would  do. 

Bfr.  ARNOLD.    Will  the  genUeman  yield? 

Mr.  TRSADWAT.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  The  gentleman  to  complaining  about  the 
condJtion  in  reference  to  codea.  Is  the  gentleman  now 
speaking  for  the  00  percent  of  the  buatnaaa  men  in  various 
aetivitlea  who  have  voluntarily  worked  out  these  codes,  or  for 
the  10  pereant  of  chisekra  who  have  made  business  ethics 
throughout  thto  country? 
TRSADWAT.  I  may  say  to  the  gentleman  from  Illi- 
nois that  the  question,  to  my  mind,  to  so  ridicuiona  I  am  sur- 
prised the  laBllHnan  would  ask  It 

Mr.  ARNOUX    Wen,  let  us  have  the  answer. 

Mr.  T1UBADWAT.  I  think  It  to  ridiculous  from  thto  view- 
point:  The  gentleman  from  niinoto  Intimates  that  90  percent 
of  the  bnilnsai  people  have  voluntarily  submitted  themselves 
to  the  code  ayateoi.  Notlee  tiie  word  '*  voluntarily."  Plnd 
me  a  baatnaaa  man  who  voluntarily  came  to  Washington  to 
help  write  a  code  governing  hto  method  of  doing  business. 
He  just  does  not  exist.  Of  ooorae.  it  to  not  voluntary.  It  to 
farced  on  them  by  your  administration. 

The  gentleman  mentlope  90  percent.  I  win  ueatfit  the 
gentleman's  Hgure.  I  do  not  know  as  to  the  numbar  actu- 
ally operattnc  under  the  code  today,  but  I  have  a  great 
many  of  them  tn  my  district,  and  wherever  there  la  a  smaU 
industry  empkjjring  a  few  people,  say  In  a  local  eoBannnlty. 
you  win  not  find  one  of  thoee  but  what  win  say  that  every 
code  that  to  written  la  an  onraaalaD  of  the  worst  character 
against  carrying  oi 


1^35 


CONGRESSIONAL  RECORD— HOUSB 


1515 


Mr.  ARNOLD.  Is  the  centleman  speakbic  now  with  par- 
ticular reference  to  the  local  automobile  dealezB  throuidb- 
out  the  country? 

Mr.  TRSADWAT.    No;  I  am  not. 
Mr.  ARNOLDl    I  thought  not 

Mr.  TTUEADWAT^  I  am  not  nflrrrlng  to  aHteaobile  deal- 
ers. I  am  referring  to  my  own  ezperienoe  In  coneapMMUng 
with  my  own  conatMiients.  who  certainly  are  very  much 
upeet  at  the  code  regulations  Luther,  may  I  say  that 
today  you  are  aware  that  the  Govemaaent  to  being  >>*«i^»gf>f1 
to  change  the  codea  and  make  them  pn^I^tiI  so  that  the 
business  peoide  may  live  and  exist  under  them.  There  to 
no  questicHi  about  that  fact. 

Mr.  HBAUnr.    Wm  the  gentleman  yield? 

Mr.  TRSADWAT.  I  yield  to  my  coUeacue  from  Massa- 
chusetts. 

Mr.  HEALET.  At  the  outaet  of  ttw  gentleman's  remarks 
be  referred  to  the  splendid  social  and  labor  regulatory  laws 
that  are  In  effect  in  the  genttemaB"^  State. 

Mr.  TRSADWAT.  Tee;  and  In  your  State;  our  motoid 
State. 

Mr.  HXAIXT.  Z  believe  Che  genClemaii  wlB  admit  that 
for  some  20  years  now  there  baa  been  a  ndgratlan  of  the 
textile  Industry  fmm  the  gwitliwan'a  State,  and  from  my 
State,  to  States  having  taaa  atxingent  iiiiiililMaji  law*? 

Mr.  TK£ADWAT.    Certainly. 

Mr.  HSALEY.  Because  the  eapMsal  maatBd  in  the  textile 
miUs  was  in  search  of  a  cheaper  labor  market.  New.  wll 
not  the  centlaaaan  admit  that  the  Denocmtio  administra- 
tlon  aeeoBxphsfaed  aniaethlin  when  it  aat  np  a  oede  of  zegu- 
latien  establishhig  a  mlnlmnm  wage  hx  the  textile  Industry 
and  also  eliminating  child  labor  In  that  Industry? 

Mr.  TRSADWAT.  I  ««ree  with  (be  ffenUenui  and  T  may 
oay  fm>ther  that  eflarts  to  aeone  thoae  waiy  Teanlta  have 
been  made  for  yean  aad  years  by  RepMUeaas  as  weQ  as 
Democrats.  The  gentleman  to  aware  of  that,  of  course.  We 
have  tried  to  vet  a  oanatitatlenal  asm  aiiai  iil  Chat  would 
aoooMpMsh  ttds  very  pacpees  in  xeapect  to  hieing  away  with 
child  b^ber  eveiyabwe  and  ripiall^ng  Che  wi^  scale  in  the 
various  sections  of  our  country.  No  doubt  we  are  In  beaity 
accord  upon  theae  aabjeeta  aaid  I  atase  with 
and  do  oat  hesHate  to  admit  the  faais  ahoit 

I 

mum-wage  scale  to  correct  as  it  to  now  adjusted,  bat  the 
child-labor  prnpaatrian.  waler  the  aode  ainteas.  is  moat  ex- 
ceUent  If  thei«  are  goad  thinga  I  ^aH  nat  hesitate  to 
praise  them  jMst  as  amok  as  I  shal  orthdae  the  bad  things. 

Mr.  WOODRU^  and  Mr.  HEALET  rose. 

Mr.  TREADWAY.  I  am  afraid  I  ahaU  have  to  arrange 
with  the  gentleman  in  control  of  tta  thne  to  get  further 
time,  becaoee  I  hawe  hardly  gotten  started  upon  what  I 
expected  to  say  and  half  of  my  time  la  already  gaae. 

I  yield  now  to  the  gentleman  from  Ml-nhtgan 

Bfr.  WOODRUFP.  The  gentleman's  colleague  from  Mas- 
aadunetts  has  caOed  attentloQ  to  the  laet  that  as  tbne  has 
gone  on  the  textile  mamifactuieis  In  Maasadxnsetts  have 
found  tt  Increasingly  dSBcult  to  compete  with  the  textile 
manufacturers  of  other  sections  of  tlie  cuuulry.  and  I  take 
tt  he  meaoB  the  Sooth. 

Mr.  TRSADWAT.    Ondottbtedhr. 

Mr.  WOODSaar.  nae  gentJna—  to  mtyalj  teoidter 
with  the  nnlnlaMiai  «««e  si  alia  pHler  the  aoAe.  Be  mnit 
be  aware  of  the  fact  that  the  teatBa  ni— faMiimii  ef  the 
South  baa  a  tower  nUniBaum 
manufacturer  in  Maasachuaetts? 

Mr.  TRSADWAT.    Hub  to  a 
ae  further  eaU  Che  grntiwa«*s  m 
he  so  well  knows,  that  while  the 
tive.  I  am  not  finding  fault  with 
fault  to  to  be  found  wttb  foreign 

Mr.  WOODRUIT.    That  h  my 
aay  to  my  frlead  from 

Mr.  TBBADVAT.    Of 
views,  but  I  vrffl  aav  that  them  iiilfbadlt  la  oat  a 
difCerential  hi 


azMi  tot 
to  the  fact. 


my 
voy  iafpely. 
obieetlaQ.1  wffl 


artmrnHm  wage  and  the  w»^><»«-iti  wi«a  to 
artdlttonal  coat  In  ■arthera  textile  mBk. 

Mr.  HEALET.    Mr.  Chabman.  wiU  the  gentleman  yIeMt 

Mr.  TRSADWAT.    Yea;  thto  to  the  last  la  It  not? 

Ihr.  HBALEY.  Yea;  thto  to  the  last  TSw  f>ntw»»«^  i 
think,  win  adzait  that  the  "*«***«**««»'»  wtmt  estahitohed  by 
Ow  N.  R.  A.  eode  In  the  soothera  aeottan  af  the  country 
represented  an  increase  of  100  percent,  so  therefore  the 
minimum  sage  paid  Jn  the  textile  Induatry  In  that  aectkm 
before  the  N.  R.  A.  codes  were  adopted  waa  aboat  9M9 
per  week,  and  thto  was  raised  by  the  N.  B.  A.  code  to  $U  a 
week  as  the  mlabnum  wage;  I  think  the  gentleman  to  wttllng 
to  admit  that  thto  was  a  knag  step  in  the  right  direction 
and  constitutes  a  di^nite  aooompllahment  of  thto  adminia- 
tratlon.  s 

Mr.  TRSADWAT.  That  the  fiepubUcan  admlalstntton 
started.  Tou  cannot  put  any  vtiann.  through  overnight, 
and  do  not  take  credit  ta  j'ourselves  that  you  did  it,  either. 

Mr.  WOODRUFP.  What  I  was  about  to  say  waa  thto! 
We  wfll  agree  with  the  gentleman's  coUsagae  from  M«>-ta- 
chuetts  that  it  was  a  step  in  the  right  direction,  but  it  was 
a  mincing  step,  it  was  a  hesitating  step,  and  <««tfin\M'h  as 
they  were  trying  to  correct  thto  altuatioa.  why  did  they 
not  take  a  fuU  vlgozous  atep  and  — »»mi«h  ji^w  mini^^^ny^ 
wace  of  the  South  In  ^^^^"^^  Vtit. 
Itohed  it  in  the  North? 

Mr.  TRSADWAT.  Tliat  to  a  queatien  the  gentleman 
would  have  to  ask  them  to  answer,  iwt  aa. 

Mr.  ARNOLD.    Mr.  Chairman,  vffl  the  g*r»Hi>w^^|^  yield? 

Mr.  TRSADWAT.     Tes. 

Mr.  ARNOLD.  At  the  rate  the  gentleman^  party  was 
going  toward  the  abettghaeot  of  chad  hrfser.  how  aoen  does 
the  gentlemaB  thtarit  they  wotoU  Imve 
purpose,  and  to  tt  not  mich  hattar  ttM 
accooqritihad  when  it  waaf 

Mr.  TREADWAY.    Oh.  in  auaam  to  the  Hat  TP'^f'm  of 
my  ooUeaene  fnsn  Maawachuscita.  I  ■'^Ttf^nl  thB« 
«oed  Ratmea  in  the  eode  apateoi.  li 
pau  are  nwatiim  of.  bat  yea  have  nalaad  aa  many 
things  with  it  ttiat  yaw  avan«e  to  as^tty  low. 

Mr.ABNCHX).  May  I  aA  ttria  flBther  «ieotion?  Zfltlad 
not  been  for  the  codea  nafaiiiahliM  a  aslnlnnan  wage  In 
the  textile  industry,  would  not  paar  hiduatries  of 
England  been  drawn  to  the  SaMth  ander  the 
schedules? 

Mr.  TRSADWAT.  Gradous  me.  It  oaoM  net  have  gone 
down  any  worse  than  it  has  been  doing  with  your  oedes. 
Our  mills  never  were  running  on  t  short  time  aa  they  ara 
today.  So,  do  not  take  toe  aau^  eanedlt  for  yom*  cade  or  we 
may  come  back  an  you  adth  gaspect  to  your  aaiaimwrn  wage. 

Mr.  ARNOLD.  The  fact  that  wapes  ta  the  South  have 
been  druibled  has  relieved  pau  to  that  extcnL 

Mr.  REED  of  New  York.    Mr.  C3aairman.  will  the  gtptto 
nuin  yield? 

Mr.   TREADWAY.    I  pldd  ta 
York. 

Mr.  BXED  of  New  York.    Thne  has  been  a  lot  of 
made  about  the  xeatriotion  of  child  labor  under  the 
Aa  a  matter  of  fact,  there  aic  child-labor  laws  aa 
statute  books  of  ewezy  State  of  the  Union,  and  they 
there  before  the  code  was  put  into  <«eration.  with 
exception  of  two  States,  Georgia  and  *^«— *— ^ni 

Mr.  TSEADWAY.  The  gwitlfwan  to  oomct  and  I  CMnk 
I  practically  touched  on  that  very  matter  in  the  opening 
of  my  remarks  in  criticizing  the  leaarka  of  the  penUeasan 
from  New  York  IMr.  O'Coawoal. 

Mr.  McPARLANB  ai^  Mr.  lORD  naa. 

Mr.  TREADWAY.  I  teve  done  prettr  wall  by  the  psada- 
maa  from  TJexaa.  and  X  thiak  paxhapa  lahadd  let  soma  of 
my  other  coUeaguea  have  a  ehaaoe,  and lyield  to  the  fentla- 
flsanfktm  Mew  York. 

Mc  VOBD.    Mr.  CSadxaian.  X  wm  bib  i— IuiJ  bi  the  dto- 
cussion  of  child  labor.    The  nmniw^T  aabmitted   to  ttia 
igo  far  theBtaiaa  to  vote  apen  a 
to  the  Oonatttakloa  and  pet  hi 
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TiMt  ii  a  clear-cat  itaitnMnt  in  the  platform  In  plain 
BVtfriL  Ttey  Mjr  the  people  are  entitled  to  kxKnr.  What 
are  the  perfarmaoMit  Tbe  DemocraUc  Party  has  lacrwmd 
the  actual  ezpeadltdfM  hi  the  fiscal  year  of  1933  from 
$5,000,000,000  to  $7,000,000,000  in  1934. 

BadHt  Mttmata  of  ezpeBdltxires  for  1935  Is  $S.SOO.0O0.00O. 

llMae  flfores  do  not  inchide  the  billions  of  contlncent 
IMMMes  that  have  been  Incurred,  such  aa  the  guaranty  of 
fHBi-loan  bonds,  two  billions;  guaranty  of  borne- loan  bonds, 
two  bllbons:  authority  to  H.  O.  U  C.  to  iMoe  one  and  a  haU 
MUoBS  of  boods;  tnsuranca  of  i—tgtes  und«  Boosing  Act 
two  bUbom:  and  so  forth. 

Hm  fcntleman  from  New  York  told  us  that  we  had  been 
balanctef  the  Budcet.  That  looks  very  much  Uke  It  when 
we  have  increased  expendltiires  by  ttam  and  ooe-half  Ul- 
llen  dollars.  Still  the  platform  said  that  tb«y  advocated 
raduetlcp  in  Government  expenditurWL 
Is  aaotbar  extract: 


V*  •tfrooat*  Um  •llmlnatlnn  at  «str»va«»ne«. 

Tliat  Is  a  wondsrfuDy  attraethre  plank  to  go  to  the  voten. 
It  Rooosrelt.  in  one  of  bis  ounpaifn  speecfai 
tbs  last  RsimWIran  siliiiliibf  latiiHi  of  being  tbe 
It  n  ■■■f'n  adalBlBtratlao  in  peaoa  ttaa  in  all  history. 
WaD.  It  nUsht  have  been  in  all  our  history  up  to  that 
srtalaly  it  was  a  piker  when  wa  look  at  tbe  ex^ 
and  tbe  estravafanee  of  tbe  pnnat  mUmtOr 
The  ficures  I  have  quoted  show  that  the  ex- 
of  (ba  Dsnecratle  artmtnletratlop  are  40  to  60 
••lar  Ibaa  Hm  iMt  llspdMlaaB  admlniatraliop. 
and  now  this  doabCful  distlnetlon  of  being  the  greatest 
eirmilng  adsstalatntlSB  Id  aD  history  has  ooom  back  and 

and  appianse). 

Is 

tU  Ukd  dfMtle 


Why.  that  was  one  of  tbs  clear  cut  words  in  tbe  contract 
that  people  are  entltlad  to  know  about.    They  advocate  tbe 
of  wsleBS  comsBbilons  and  olBees.  consolidating 


What  Is  the  performance?  The  creation  of  fifty-odd 
alphabetical  bureaus.  Tbsta  ware  hardly  cooutfh  letters  In 
the  alphabet  to  camMns  Into  tbaaa  vartoos  baraaus.  m- 
ejeasee  in  the  number  of  dvU  empioyaes  from  9C3.000  in 
FWiruary  1933  to  68S.0OO  In  liarch  193S.  Most  of  these 
133.000  additlooal  employees  are  patronage  employees,  put 
on  by  tbe  Denaocratic  Party,  and  still  this  wonderful  ptet- 
for  tbe  aboUahmsBl  of 

li  I 

Mr.  BULWINKUL    Mr.  Chairman.   wlB   the   gentknan 
yield? 

Mr.  TRKADWAT.    Tea. 

Mr.  BULWINKUL    Would  the  gentksnan  mind  telUnt 
the  Committee   which   of   these   alphabatleal 
which  be  talks  about  be  would  abolish? 

Mr.  TRMAX>WAT.    It  would  take  me  a  much  longer 
to  do  that  than  my  friend  would  yield  me. 

Mr.    BULWINKLB.    But    tbe    gentleman    stated    It 
wasted,  and  I  am  asking  the  giBtiMMn  to  tell  to  the 
which  onee  of  tbem  be  would  »*««*w^ 

Mr.  TRBAOWAT.    Practically  aU  of  tbsas.  I  would  say  to 
the  gentlemsn.  and  the  Republican  Party  win  sse  that  tbay 

we  get  back  into  power  next  year. 


Mr.  BULWINKLS.  All  right,  tbs  gentleman  will  abolish 
an  of  them. 

Mr.  TREADWAT.  I  said  practically  aO  of  them.  I  am 
not  sajring  there  is  not  some  good  In  some  of  them.  Toa 
cannot  have  so  much  chaff  without  having  a  little  bit  of 
wheat.  You  would  have  to  find  something  worth  i^iile  with 
an  of  theee  dliferent  things  that  you  have  combined  here. 
lOit  be  something  good  somewhere. 

Mr.  BX7LWINKLB.  Cannot  the  gentleman  say  which 
he  would  abolish  and  which  ones  be  would  not? 

Mr.  TREADWAT.  I  have  said  I  would  abolish  practically 
all  of  them,  so  that  there  would  be  133.000  less  Democratic 
officeholders.  The  only  really  worth-while  one  is  the  R.  F.  C, 
established  under  President  Hoover. 

Mr.  BULWINKLB.  Has  the  gentleman  thought  suffi- 
ciently which  ones  he  would  abolish? 

Mr.  TRKADWAT.  I  do  not  have  to  think.  I  have  no 
chance  of  abolishing  them  for  nearly  2  years.  Two  yean 
from  now  we  wlU  aaawar  the  gentle  man's  question  seriatim. 

Mr.  BULWINKLB.    But  I  am  asking  the  gentleman  now. 

The  CHAIRMAN.  The  time  of  the  grufliwwm  from 
Massachusetts  has  expired. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  15  more  minutes 
to  the  gentleman  from  Massachusetts. 

Mr.  TREADWAT.    Balancing  the  Budget  is  my  next  topic. 

The  Democratic  platform  read  as  follows,  and  I  am  quotijig 

from  that: 

favor   mmtntmmxnB*  of   tb*    n^tkwl    erodit    by  a   Federal 
■ntiwny   baUnrod   oo   tb»   baalB  of   •ccurmta   Kueutlv* 
Us  wlUiln  r«T«nues.  nlurt  by  a  igolsai  of  taxation  Urlod 
oa  tiM  prtncipi*  of  ability  to  pay. 

Then  Mr.  Rooeevelt,  in  one  of  hii  *r-"r**f  speeches  said: 

n  la  my  ptadgo  tbat  rigid  iiiiwiMeotil  aeoaoaay  sball  be 
forcod  by  a  stara  and  unralantti^  adSBlalflSratloa  poUey  of  ilrlBg 

within  oxir  inooma. 

Dellghtfult  Tbe  performance  is  as  follows:  A  deficit  for 
tha  Hacal  year  1934  of  $3,630,000,000:  an  estimated  deflett 
for  1936  of  $4,397,000,000.  and  an  eaUmated  deficit  for  193t 
of  $4X)00iM0.000. 

Mr.  Chairman.  If  $4,000,000,000  of  deficit  is  Uvlng  within 
a  fixed  IMOMS.  what  would  be  a  real  deficit?  But  that  Is 
what  tbt9  fwnised.  and  the  other  is  wttat  they  have  actually 
performad. 

I  quote  now  from  high  Democratla  ■■Ihorlty.  a  speech 
mads  In  the  Senate  on  March  19.  in  lefwenee  to  the  $4,880.- 
MMM  works  bilL  Bnalv  Qlass.  a  former  Secretary  of  tht 
Treasury,  said: 

IstlU 
Joint  raaolv 

ot  tbe  paaMe  flsedM.  X  bava  aald  alroady  that  an  bnpalnDaaS  of 
the  eradit  ef  the  imnod  Slataa  to  tha  point  of  10  pcroant  would 
•o  Impair  tha  eradit  of  tha  banks  aa  to  rcndar  90  parcant  of  them 
practically  Inaotrant. 

There  Is  the  viewpoint  of  a  former  Secretary  of  the  Treas- 
ury as  to  what  this  deficit  is  doing  to  the  general  credit  of 
tbe  country.  Let  us  see  what  tbs  currency  plank  of  the 
Democratic  platform  is: 

Wa  adroeata  a  aound  eumoey  to  ba  pr«aar»td  at  aU 


And  atUI  one  of  tbs  Prertdnt's  first  official  acts  was  to 
taka  tbe  eoantry  off  the  mM  standard.  Later  he  repudiated 
tba  gold  clause  m  united  Btatas  bonds  and  currency.  He 
ropodlatad  tbe  Just  4iM  of  the  United  States  Oovemment  as 
woD  as  prtwia  liifiiiilliiiii  and  corpormtkna.  In  not  living  up 
to  tbs  teraM  va&rn  whieb  thoaa  bandi  were  written.  It 
la  no  woBdsr  that  people  are  scared.  Later  he  reduced  the 
gold  content  of  the  dollar  to  59  cents  and  he  has  the  power 
to  rednoe  it  still  further. 

Last  night  I  was  quite  smtissd  at  tbe  defense  of  that 
change  of  values  by  the  dlsUngulsbed  flacratary  of  the 
Treasury.  Mr.  Morgcntbau.  ^sr  a  mesa  of  BonaaBSS  and 
sUtement  I  raaoanMBd  that  addreaa  over  tbe  radio 
by  tbe  dlstlugulsbed  Secretary  of  tbe  Treasury.  I 
nms  of  our  Democratic  foileagues  win  see  to  It  that 
It  U  pot  into  tbs  Raooas.  becaost  It  Is  a  eboiee  bit  of 
literature. 
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Mr.  RANKm.   Mr.  Chahrman.  win  tbe  •antlaman  yield? 

Mr.  TREADWAT.  I  r^rret  that  I  have  been  Interrupted 
so  moeh  that  I  canoat  yteld  more. 

Mr.  RANKIN.  I  merely  wanted  to  a;^  unanimous  consent 
to  insert  the  speech  In  the  Rscokb. 

Mr.  TREADWAT.  I  think  It  would  be  fins  to  do  that.  I 
am  sure  that  the  Republican  side  would  greatly  i4>preciate 
having  that  very  amaiing  address  In  the  Raooaa. 

Mr.  RANKIN.  Mr.  Chairman.  I  ask  unanimoos  consent  to 
extend  my  remarks  by  inserting  tbe  spee^  of  the  Secretary 
of  the  Treasury  made  last  night  over  the  radio. 

Mr.  MILLARD.  Bfr.  Chairman.  I  make  the  point  of  order 
that  that  Is  a  request  that  must  be  made  in  tbt  House  and 
not  In  the  Committee  of  tbe  Whole. 

The  CHAIRMAN.    The  point  of  order  is  sustained. 

Mr.  TREADWAT.  I  want  to  quote  the  Democratic  plat- 
form on  unemployment  and  old-age  insurance:  ■ 

Wa  adv<ocat«  unemployment  and  old-aga  tnaiiranna  ander  State 
lawa. 


that  In  mind.  That  Is  tbe  only  reference  to  unem- 
idoyment  and  old-age  Insurance  In  the  Democratic  plat- 
form. The  social-security  bill  sets  up  a  strictly  Federal 
system  of  oompulscMT  (^-age  annuities,  and  imposes  pay-roU 
taxes  on  employers  and  emplojreee  to  pay  the  costs,  a  new 
kind  of  taxation  on  a  tax-burdened  country,  probably  un- 
ooBBtitutlonal.  and  evidently  it  la  admitted  ao  1^  the  Demo- 
cratic administration  because  ttae^  do  not  bring  the  bill  up 
in  the  Senate. 

The  unemployment-insurance  provisions  of  tbe  biU  not 
only  coerce  tbe  States  into  enacting  unemployment-com- 
pensation laws,  but  at  the  same  time  Impose  Federal  stand- 
ards. So  the  performance  on  that  tssoe  Is  absolutely 
contrary  to  tbe  terms  of  tbe  Denocratio  platform. 

Here  is  another  extract  from  tbe  platform: 

We  favor  effactlTe  control  of  crop  lurplusea.  so  that  our  farm- 
have  tba  f«U  baaaflt  of  the 


Was  that  not  fine  and  splendid?  What  did  they  do?  Here 
is  the  performance :  Farm  crops  have  been  destroyed  to  such 
an  extent  that  we  are  now  importing  many  agricultural 
products.  Tariffs  have  been  reduoed  on  a  number  of  farm 
products  and  other  reductions  are  contemplated  under 
pending  recliirocal  trade  agreements,  the  purpose  and  effect 
of  which  is  to  give  foreign  producers  a  larger  share  of 
domestic  markets.  But  tbe  promise  made  in  the  platform 
was  to  control  surplus  stocks  so  as  to  keep  the  domestic 
market  for  tbe  agricultural  products  of  this  country. 

Taxes:  In  the  first  campaign  speech  on  July  30.  1932,  Mr. 
Roosevelt  said: 

Our  party  aeaa  dearly  that  not  only  must  Oovanuncnt  tnoome 
meet  proapectlve  expendlturea  b\it  this  Inoome  must  be  ob- 
talnMl  on  the  principle  of  abUHy  to  pay.  Thla  la  a  declaration 
m  favor  of  gnuduatad  Inherttaaea  and  prollta  tasM  and  ip»*'-t 
taaM  OB  food  and  ctothing.  whosa  botdeo  la  aetoaUy  alilf  tad  to 
the  oonaumer. 

Here  is  the  performance:  The  Demoeratfte  Party  has  Im- 
posed burdensome  processing  taxea  on  the  necessaries  of  life, 
falling  most  heavily  on  those  least  able  to  pay.  That  could 
be  daborated  on  in  a  speech  as  long  as  tbe  time  of  tbe 
House  would  be  in  session  today.  It  Is  a  self -evident  trntti 
that  tbe  kind  of  taxes  that  have  bem  levied  have  been 
against  the  people  least  able  to  pay.  and  an  tha  vory  neoes- 
sttles  of  hfe.  food,  and  clothing. 

NOW,  the  idatform  advocates  sbiuugci  and  Impartial  ai> 
foreement  of  the  antlteust  laws  to  prevent  monopoly  and 
unfair  trade  practices  and  tbe  revision  tbneof  for  tbB  better 
protection  of  labor  and  the  small  producer  and  distributor. 

The  actual  performance  is  suspension  of  tbe  antttmst  laws 
under  the  N.  R.  A.,  tbe  creation  of  monopolies,  and  the 
oppression  of  all  kinds  of  small  business.  Compare  tte 
promisee  in  the  platform  with  tbe  perfOrmanees  after  secur- 
ing office. 

Now,  here  is  an  interesting  plank: 

We  condemn  the  Improper  and  axeaaitw  QBi  of  mittUKf  ia  iwTUlraT 
aettvlttaa 


I  want  to  repeat  that     That  Is  extremely  Interasting 


la  poittt- 


to 

We  condemn  the  Improper  and 
cal  aettvlUaa. 

No  doubt  that  was  very  enticing  to  many  voters  when 
they  read  that  Democratic  platform  and  raallaed  that  it 
was  a  covenant  with  tbe  people  that  tbey  condemn  the  usa 
of  money  In  poliUoal  activities.  What  Is  tbe  performanoet 
The  Federal  Treasury  has  become  the  campaign  chest  wlUi 
«^>ich  to  entrench  tbe  Democratic  Party  in  power  at  least 
as  long  as  tbe  money  lasts.  The  taxpayers*  money  Is  put  into 
the  chest  and  passed  out  under  Democratic  auspices.  In 
spite  of  tbe  fact  that  hi  tbotr  party  platform  they  condemn 
tbe  excessive  use  of  money  in  politics. 

Mr.  HOEPPEL.    Will  tbe  genUeman  yield? 

Mr.  TREADWAT.  No.  I  am  sony  I  cannot.  I  only  have 
a  short  time  remaining. 

Mr.  HOEPPEL.  I  would  like  to  give  ttte  gentleman  """^ 
information. 

Mr.  TREADWAT.  We  have  plenty  without  any  additional 
from  the  gentleman.  This  will  answer  one  Inquiry  that  was 
made  of  me  a  few  moments  ago.  and  I  want  to  be  sure  to 
get  it  in.  realizing  that  there  are  others  entitled  to  tbe  floor. 
This  answCTs  the  Inquiry  of  the  gentleman  from  Texas  rMr. 
McFASLAin].  Now  they  want  to  know  what  I  think  we  ought 
to  do,  and  I  think  the  Republicuis  would  do  most  of  It  if 
given  the  power.  Of  course,  we  are  continually  tak/oi. 
Criticism  was  made  <tf  tbe  tailliant  speech  made  by  the 
minority  leader  yesterday  that  he  offered  no  oonsteticttve 
program.    That  is  no  criticism.    It  Is  praise. 

Why  should  we  offer  a  constructive  program  when  we 
have  but  1  vote  out  of  every  4  in  this  House?  If  the  peoirto 
will  see  to  it  that  a  good,  active  minority  comes  into  Con- 
gress, no  matter  whidti  party  is  In  power,  then  there  will  be 
constructive  work  by  the  minority.  Today  we  are  handi- 
capped, and  people  are  getting  znighty  sorry  that  we  are. 
too.  Every  mail  brings  letters,  editorials,  and  comments  on 
how  they  wish  there  could  be  a  change  made. 

Let  me  give  you  (me  Uttte  illnstration:  I  reoeh^ed  a  letter 
a  day  or  two  ago  from  a  distingiilidwd  constituent  who  had 
made  an  oBer  for  quite  a  large  contract  tor  interlining  for 
coats  used  to  make  us  look  square-shouldered. 

The  price  was  very  satisfact<M7  to  the  customer,  but  the 
customer  wrote  back  that  on  account  of  tbe  chance  to  get  tbe 
price  of  Interlining  reduoed  coming  frcHn  f<Mrelgn  countries 
under  the  reciprocal-tariff  arrangements,  he  could  not  ac- 
cept tbe  offer.  What  better  illustration  do  you  want  than 
that?  Do  yon  think  the  hands  tn  that  mlU  woidd  be  very 
happy  to  know  that  tbey  loet  tiiat  order  on  aooouxrt  of  this 
great  effort  to  have  a  reciprocal  tariff  In  order  to  bring 
imports-  fran  foreign  ooontrtes  to  compete  with  our  own 
home  labor? 

My  idea  of  a  constructive  program  woaM  be  to  five  up  to 
most  of  tbe  items  in  the  Donoeratle  platform  I  have  Just 
read:  (a)  Reduction  of  govemmoital  expenditures;  (b) 
^Imination  of  extravagance:  (c)  maintenance  at  the  Na- 
tlmi's  credit  by  balancing  the  Budget — both  of  tbem;  (d) 
stabilize  the  dollar  and  insist  on  a  sound  currency;  <e)  ea-> 
force  tbe  antitmst  laws;  and  (f )  eliminate  Oovemmeirt  com- 
petition with  private  business. 

If  the  Democratic  Party,  now  two  and  a  half  years  In  power, 
had  carried  out  some  of  those  promises  to  the  American 
peo|4e  made  In  the  platform  adopted  In  Chleago  in  1933  there 
would  not  haiv  been  this  howl  that  is  going  up  all  over  tbe 
country  today  against  tbe  Democratic  adminlstiratlon. 

Now.  let  me  offer  a  few  additional  proposals:  (a)  Repeal 
the  reciprocal  tariff  law.  That  is  tbe  first  constructive  sug- 
gestion I  would  offer  if  the  Republican  Party  were  in  power; 
(b)  repeal  the  processing  taxes;  (c)  abolish  imx-^aumpt 
securltlas:  (d)  concentrate  on  recovery  and  leave  a  lot  of 
this  fooUdi  reform  Ipglsiatton  for  tbe  future.  Let  us  re- 
cover before  we  reform;  (e) — and  there  Is  no  bigger  offer 
to  tbe  constructive  program  of  tbe  future  than  tills  (e)  on 
my  program — leave  buslnees  alone;  let  bustness,  private  en- 
terprise, have  a  chance  to  breaflie  and  live  and  have  Ufa 


Mm 
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mknm  eaBaamitttM:  (f)  rwloiv  to  the 
o(  ttM  OovcnuDfent  tlie  ftutlMXltjr  rested  In 
by  tiM  OonetttaUoa. 
Mr.  BXJLWINKLB.    Mr.  Chalmyui.  will  the  untkunen 

yWdT 

Mr.  TREADWAT.  In  Juek  e  bmbmb*.  rm  the  Itf •  o< 
■e  I  *^T***^  eee  how  Any  Mlf^iwpectliic.  lOO-pereent. 
tniaed  ladHlrlel  bHiMei  aaan  cmi  afvee  with  the  gentle- 
ma  tnm  nteote  whMi  he  eve  that  bmimm  tvlnntarlly 
hM  aeMpltd  theee  regulttlow  eomlnc  to  thMR  from  the 
"  In  WMhlBflaL  Tliet  le  not  Ibe  kind  of 
w  have  In  Mferhneette;  I  do  not  think 
be  hae  thiM  oat  Id  niMli  littwr  Our  people  are  trained 
bwlnMB  people  and  ttmw  want  to  attend  to  their  ^mikmm, 
to  Make  an  hooiit  hrtim,  and  to  fomlah  employment  for 
Amvlean  TjHtf**  Tliat  le  what  we  want  In  this  country 
to^U.  lam  "  brain  tnarters  "  and  more  private  Iwirinwii 

(Here  the  lavcl  felLl 

Mr.   BULWINKLB.    Mr.   Chairman,   will   the 

yteklT 

Mr.  THKADWAT.    My  time  hae  ezpdred. 

Mr.  WaUWUfKLK.    I  wlB  set  the  flmitlHWn  t 
mlnutm  If  be  wants  them. 

Mr.  LUDfXDW.  Mr.  Chatnnan.  I  yield  10  mlnutee  to  the 
gentleman  frcm  Massachusetts  (Mr.  CcMnmT]. 

Mr.  CONNXRT.  Mr.  Chairman,  my  distinguished  frtend 
and  eoDeacue  the  gentleman  from  New  York  (Mr.  OX^nntoel 
m  his  speech  today  referred  to  me  and  to  the  dletrtet  which 
I  lepreeent.  and  I  think  that  uneonsekmsly  he  mlequoted 
me.  He  intimated  that  I  had  said  In  a  speech  the  other  day 
tbat  In  the  South  now  at  the  preeent  time  there  are  e<mdi- 
tlom  ef  ehUd  labor  and  low  wages.  I  did  not  say  that  in 
my  speech  the  other  day.  I  said  that  a  few  years  ago  they 
had  ehild  labor  in  the  South,  long  hours  of  labor  and  very 
bad  wage  conditions. 

Mr.  BULWINKUL  Mr.  Chairman,  win  the  gentleman 
ykJd? 

Mr.  CONNKRT.    Gladly. 

Mr.  BULWINKLB.  I  wleh  to  say  to  the  gentleman,  repre- 
senting as  I  do  a  southern  State,  that  there  has  been  no 
chDd  labor  in  North  Carolina  for  many  years,  and  that  the 
eetton-mUl  men  of  my  county  proposed  a  compoleary  school 
law  In  order  that  the  children  of  North  Carolina  might  go  to 
sghwrf  Inetead  of  to  work. 

Mr.  CONNSRT.  I  am  gkid  to  hear  my  ftrlend  from  North 
Carolina  say  that  Tha«  have  been  auuthetn  States,  as  he 
knows,  of  course,  in  which  they  did  have  child  labor  and 
low  wagM;  and  organised  labor  had  a  very  diffl- 
attempUng  to  organlae  thoee  southern  States  in 
of  shorter  hours  and  decent  wages. 

The  gentleman  from  New  York  spoke  about  the  N.  R.  A. 
I  think  the  fMitleman  made  a  very  effectlTe  comparison  of 
oocdttjons  sinee  the  IneepUon  of  N.  R.  A.  with  oondttlons 
before  that  time.  Before  we  had  the  N.  R.  A.  the  mill  sltna- 
tlon  In  New  Bnglanrt  and  wsge  conditione  In  particular  were 
lad.  While  we  had  no  child  labor,  we  did  have  low 
and  the  speed-up  and  the  stretch-out  system  In  oar 
mills,  the  same  ae  they  have  cow  in  the  South:  and  today, 
although  wa«ee  are  a  Uttle  better  in  the  North,  we  have  the 
speed-up  and  the  stretch-out  systems  in  both  the  North  and 
the  South.  N.  R.  A.  put  the  textile  Industry  upon  a  40-hoar 
wesk.  and  that  gave  us  in  New  Kngisnd  a  break  which  we 
had  new  had  in  years,  because  previously  the  southern 
mlDs  had  longer  hours,  sometimes  up  to  60  and  70  hours  a 
week,  as  against  our  4t-hour  law  in  Msiwarhuwrtts. 

Mr.  COLOm.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNKRY.    I  ylekL 

Mr.  GOLDEN.  What  doee  the  gentleman  mean  by  tha 
9eed-up  and  the  stretch-out  systems? 

Mr.  CONNZRY.  The  stretch-out  system  works  this  way: 
Where  a  man  formerly  was  supposed  to  tend  one  to  three 
looms  In  a  mill  they  suddenly  put  him  in  charge  of  six  looms, 
nhich  In  many  cases  Is  ruinous  to  health. 

The  speed-up  syetem  is  the  syetcn  whereby  the 
operations  of  the  plant  mova  at  a  faster  pace,  the 

upw    That  Is  practiced  not  only  In  the  textile 
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In  the  automobile  industry  and  in 
It  was  brought  out  in  teetl- 
that  all!  1 1  nil  «a«M  In  certain 
from  $4.30  up  to  $•  a  dur.  which  is 
one  of  the  hlgheat  wacm  paid  In  taidustry.  thej  speeded  up 
the  machines  the  men  were  using  so  that  they  did  almost 
twice  as  much  work  as  formerly.  Then  the  manufacturers 
spread  the  word  over  the  country  that  they  had  granted 
their  empiojem  great  tnoaaeos  In  wages,  but  were  very 
silent  as  to  the  speed-up  vetem  ttegr  had  installed. 

I  am  for  N.  R.  A.  I  am  for  it  beeauae  It  did  away  with 
child  labor.  It  did  away  with  so-ealled  "yellow-dog  con- 
tracts "  wlMteliif  a  aaan  would  have  to  promise  In  writing 
that  In  1  iiiMirtwetliMi  of  fatttng  his  Job  he  would  not  strike 
during  the  time  be  was  employed  In  the  factory  and  that 
for  a  year  after  his  emi^oyment  In  the  factory  ceased  he 
would  not  come  near  the  factory  if  there  was  a  strike  to 
picket  or  attempt  to  hinder  that  factory  in  any  way.  The 
contract  also  contained  a  promise  that  he  would  do  prae- 
tlcaily  everything  he  was  told  to  do  by  his  bom  without 
regard  for  any  of  his  rights  as  a  clUaen.  In  other  words. 
It  was  slavery.  The  N.  R.  A.  did  away  with  child  labor  and 
the  jieBoiw  dog  contract.  Then  it  put  the  power  of  the 
United  States  riimmnnii  iit  behind  labor  In  its  right  to  or- 
ganize, reoognising  ttiat  labor  had  the  right  to  organise. 

Then  in  seetkm  7  (a)  of  the  N.  R.  A.  the  rli^t  of  labor 
to  bargain  coUeetively  through  representatives  of  their  own 
choosing  was  endorsed.  Thoee  four  things  alone  in  the 
N.  R.  A.  would  Justify  its  existence  and  have  been  the  great- 
est boon  to  labor  that  we  ever  had  in  perhaps  150  years  of 
the  existence  of  the  United  States.  There  are  other  phases 
of  N.  R.  A.  with  which  I  enltoaly  disagree,  but  thoee  four 
points  to  which  I  have  referred  are  epoch  making. 

Mr.  MARCANTONIO.    WiU  the  genUeman  yield? 

Mr.  CONNZRY.  I  yield  to  the  genUeman  from  New 
York. 

Mr.  MARCANTONIO.  In  referring  to  section  7  (a),  of 
course,  the  genUeman  does  not  believe  that  section  7  (a) 
is  being  enforced  now? 

Mr.  CONNKRY.    No. 

Mr.  MARCANTONIO.  Nor  has  it  been  given  the  meaning 
which  the  Congrem  gave  It  when  enacting  it  into  law? 

Mr.  CONNERY.  No.  Over  to  the  Senate  there  was  of- 
fered an  amendment  which  would  permit  company  unions, 
when  the  N.  R.  A.  matter  was  up  for  action  over  there. 
Senator  Waokix,  of  New  York,  and  Senator  WHixi.n.  of 
Montana,  made  speeches  against  the  amendment,  and  in 
their  speeches  they  made  It  very  clear  that  the  Senate  In- 
tended section  7  (a)  should  outlaw  company  unions.  That 
amenAaent  was  defeated.  Then  the  bill  became  law.  An 
Bxecutlve  order  was  Isaoed  making  it  very  plain  what  section 
7  (a)  stood  for.  The  next  day  a  statement  was  given  out 
to  the  newspapers  in  direct  contradiction  to  the  Executive 
order.  This  statement  was  given  out  by  Mr.  Rlchberg,  and 
that  statement  Is  responeihle  for  all  the  unrest  that  we  have 
in  labor  today  and  for  the  atrfkaa.  I  know  that,  because  we 
have  had  all  of  this  testimony  before  our  committee. 

And  whUe  we  are  on  that  subject,  may  I  pause  at  this 
point  to  say  that  the  gentleman  from  New  York  [Mr.  Max- 
cAMToino]  is  a  very  valuable  member  of  the  Committee  on 
LsUmt.  May  I  also  say  that  the  Wagner  labor-relations  Mil 
and  tta  companion,  the  Cotmary  bill,  which  we  reported  a 
few  days  ago.  put  teeth  in  section  7  (a).  In  other  vrords. 
tfant  is  what  the  whole  blU  ts  about.  It  puts  teeth  into  sec- 
tion 7  (a)  and  gives  the  Natlooai  Labor  Relations  Board  the 
power  really  to  enforee  section  7  (a).  That  is  what  the 
Wagner-Connery  bill  calls  for. 

Mr.  KKNNBY.    Will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  New  Jer- 


Mr.  KENNEY.  Have  the  hearings  on  the  Wagner-Oon- 
nery  biO  been  printed  yet? 

Mr.  CONNKRY.  The  hearings  win  go  to  the  Prlntio-  to- 
morrow. They  are  being  prepared  now.  I  may  saj'  also 
that  the  Secretary  of  Labor  came  before  our  commltteii,  and 
Mr.  Prands  Blddle,  fThalrman  of  the  National  Labor  Rela- 


taflUflad  In  fMar  of  Urn 


Mr.  McCORMACBL    Will  the  genttemm  yleldf 
Mr.  CONNKRY.    I  yMd  to  oqr  good  friend  fkmn 


Mr.  MoCORMACK.  Ttie  gsntleanen  earlier  hi  his  epeeeh 
referred  to  seme  other  parts  of  the  sptiech.  wm  the  gentle- 
cmm  advise  a^iat  part  of  the  spesch  he  baa  rrftimif  to? 

Mr.  CONNKRY.  The  gentleman  from  Mtm  York  (Mr. 
O'CoKNos]  mentiooed  the  foreign  eianiaBt  basing  been 
brought  into  the  United  States  and  Into  New  gngiMyt  |o 
work  in  our  mills.  I  thought  he  spoke  to  a  zmttiar  dis- 
paraging manner  in  that  regard  and  as  tf  Immigrants  to 
the  United  States,  who  came  to  tbla  great  land  of  the  free 
and  the  home  of  the  brave,  had  no  right  to  go  to  New  Eng- 
land and  had  no  right  to  work  to  the  testlle  Industry.  I 
want  to  say  that  in  the  city  of  lawresnis  we  bava  43  nation- 
alities represented.  Those  pe<^e  and  their  sons  and  daugh- 
ters are  some  of  the  finest  American  ettiaena  that  you  can 
find  any  place  in  the  United  States  of  America.  ( Applause.] 
I  do  not  think  the  gentleman  from  New  York  had  any  right 
to  refer  to  those  people  in  the  disparaging  tone  he  used. 

Mr.  Chairman,  this  is  not  a  partisan  matter,  and  it  is  not 
a  North  and  South  matter,  as  the  gentleman  from  New  Y(Hk 
tried  to  make  out.  Tlie  gentleaum  from  Nortb  Carolina 
(Mr.  BxyiwiincLKl  and  Members  from  the  other  Sottthem 
States  know  what  is  golz«  to  happen  to  thetr  textile  industry 
down  there.  They  will  doee  unkm  a  irery  awlous  situatton 
is  remedied.  It  is  not  a  queation  of  the  mlS  owners.  If  the 
mills  do  not  nm.  the  workers  do  not  woric.  If  the  workers 
do  not  work,  their  wives  and  children  do  not  eat  or  they  have 
to  go  on  welfare;  and  I  am  just  as  mueb  Interested  in  the 
workers  and  the  wives  and  children  of  the  worleers  In  North 
Carolina.  Oeorfla,  Atehama,  or  MlsalaBlppi,  or  Tennessee  as 
I  am  in  the  workers  In  MassaehuseCta  It  may  be  said  that 
this  is  Just  talking  to  please  my  coOeagum  firam  the  South, 
but  I  think  anjrone  who  has  been  before  the  Oommlttee  on 
Labor  wHI  bear  me  out  in  the  stateaoent  tbat  I  and  every 
member  of  that  committee  are  lateraeted  In  aB  of  the  people 
of  the  United  States  and  not  in  the  people  of  any  particular 
section  of  the  country. 

I  agree  with  some  of  the  thlnga  wbleh  the  gentleman  fitwa 
New  York  (Mr.  O'Coaxoel  said  about  the  textile  Industry. 

(Here  the  gavel  felLl 

Mr.  LUDU>W.    I  yield  the  gentleman  »  additional  minutes. 

BCr.  CONNERY.  I  agree  that  the  textile  Industry  under 
the  Republican  tariff  got  proteetlon  and  Is  now  getting  pro- 
tecUoQ.  I  agree  that  Mr.  Andrew  MeOon's  ataminum  con- 
cern got  protection  under  the  tariff  and  should  not  have 
gotten  It.  I  think  there  are  other  Mg  taitcrests  getting  tariff 
protection  which  should  have  no  tmlff  protection  whatso- 
ever, do  not  need  protection,  but  onaer  the  aystem  in  which 
we  have  legislated  here  in  reference  to  our  tariff  problems 
there  was  no  chance  to  vote  on  separate  Items.  To  protect 
your  own  district  you  had  to  vote  for  the  whole  bill  or  vote 
against  the  whole  bilL  So  we  have  evils  In  the  tariff  and 
we  have  good  in  the  tariff. 

Mr.  MARTIN  of  Massachusetts.    WIU  the  gentleman  yield? 

Mk>.  CONNERY.  I  yield  to  my  ooDeegue  from  Massadra- 
setts. 

Mr.  MARTIN  of  MawachnaeCta.  May  I  Inqube  if  the 
gentleman  agrees  with  the  thought  exptesaed  by  the  gen- 
tleiMui  from  New  York  that  we  are  overprolected  at  the 
present  time? 

Mr.  CONNKRY.  Nbt  on  textUee:  mx  NOt  on  shoes:  no. 
We  had  6.000,000  pairs  of  shoaa  ooom  Into  tbe  United 
States  before  tbe  tariff  bin  was  pnsmd.  We  have  stopped 
that  at  least. 

ICr.  MARTIN  of  MaasacbueCts.  Tbe  gentleman  rather 
implied  that  we  were  overprotaete4  at  tbe  present  time.  He 
certainly  does  not  agree  with  that 

Mr.  CONNBBY.  I  do  not  agme  vlth  It  ea  far  as  textiles 
are  concerned,  but  there  are  other  things  Uke  the  Aluminum 
Trust  and  others  whieb  sbeoM  net  bsva  mtr  protection 
at  an.  We  know  ttima  ax*  ««Oi  aa  wkl  aa  good  pniw^  in 
tbe  tariff. 


oyerprotected   on  anything   produced  In  the   gent 


m9 

Ii  not 


Ut.  OCamWRY.  Sboee  and  textiles  are  an  tbat  i|e  ara 
protected  on  and  I  Just  stated  tbat  we  bad  •.M0.060  paixa 
of  shoes  ooaae  in  from  CaecboslovaUa  underseBtaag  us  on  tbe 
American  raariwt  This  was  at  a  time  wben  3,000  shoe 
workers  in  I^mn  were  wafttog  tbe  streets.  So  we  were  not 
oeerprotected  there.  As  to  teztUea;  you  can  see  what  tbo 
mfliB  In  my  district  are  iq>  against  at  tbe  pnaent  tbne  with 
Japaneoe  tmporto  taking  away  their  market. 

Mr.  CRAWPOiU>.    Win  the  gentleman  yMdf 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  I  shooM  Bke  to  ask  the  gentleman, 
who  is  Clmirman  of  the  Labor  Committee,  ff  he  feeb  tbat 
we  are  over-protected  on  any  eommodfty  wbldi  has  hereto- 
fore been  primarily  produced  in  this  country  axul  which  is 
now  absorbing  the  United  States  market  by  being  dUpped 
into  this  cotmtry  from  other  parts  of  ttie  world?  Are  any 
of  those  c(»nmodlties  over-protectedt 

Mr.  CONNERY.  I  think  some  of  them  are.  But  may  I 
say.  under  our  laws  we  exclude  Asiatlca.  not  because  of  their 
color  but  because  of  their  cheap-labor  conditions,  and  then 
we  allow  them  to  send  into  our  country  the  products  of  their 
cheap  labor,  imlin^ilted  hours  of  work,  and  almost  incredibly 
low  wages,  to  compete  with  and  undermll  our  own  products 
in  our  own  markets,  and  actually  encourage  them  to  trade 
with  us  under  tbe  plea  tbat  we  must  protect  our  export 
trade.  American  workers  should  not  lose  their  bread 
and  butter  to  stimulate  Imaginary  foreign  trade.  If  the 
gentleman  win  get  a  copy  of  my  bill  (H.  R.  8993)  irtilch  la 
now  pending  before  the  Wajrs  and  Means  Committee,  tbe 
gentleman  win  find  this  bill  provides  tbat  wherever  the  total 
landed  costs  of  any  commodity  or  article  coming  into  the 
United  States  are  less  than  the  cost  of  the  production  of  a 
similar  article  or  commodity  produced  in  tbe  Ubited  States, 
that  article  shall  be  barred  from  tbe  United  Stotes. 
[Applause.] 

Mr.  CRAWFORD.  Tbat  WiU  answer  my  Tifttlirn  pro- 
vided  

Mr.  CONNERY.  That  covers  your  Japanem  situatloa, 
your  farm  situation,  and  everything  else. 

Mr.  CRAWFORD.  That  answers  my  queetion  provided 
you  inchide  in  tbe  coat  oi  production  a  raaanfialiit .  living 
standard  for  the  man  who  works  ka  Ibia  country,  whether 
on  tbe  farm  or  In  the  factory. 

Mr.  CONNKRY.  Tbat  Is  understood,  of  oouiaa.  We  aca 
trying  to  protect  the  wagm  of  the  workers  of  tbe  Unltad 
States  as  wen  as  tbe  Intoest  of  the  farmers.  Tbey  are 
bringing  In  wheat  from  the  Argentine  and  f ran  Brazil  now. 
Other  foreign  farm  producte  are  being  brotyht  in  and 
therefore  the  idea  of  protecting  tbe  farmer  is  going  out  the 
window.  I  lode  forward  in  the  very  near  future  to  see  tbe 
farm  Representatives  of  this  House  stand  up  here  and 
aek  f or  the  passage  of  a  blU  Uke  the  Oocnery  bin  wbleb 
win  protect  the  farmers  and  tbe  workers  of  tbla  country 
against  foreign  Importations. 

Now,  in  regard  to  textiles,  the  Demoeratlc  Members  of 
New  England  in  the  House  here  after  a  conference  with  Sec- 
retary Hull  and  Secretary  Ropo*  asked  the  President  to 
i^point  a  Cabinet  committee  to  look  Into  this  Question  and 
discuss  this  matter  of  the  importotions  of  Japan,  tbe  A.  A.  A., 
and  the  textite  situation  in  general,  to  find  a  solution  for 
the  problem.  The  President  appointed  a  Cabinet  commit- 
tee consisting  of  Secretary  Hull.  Secretary  Roper,  Batieteif 
Pezktos.  and  Secretary  WaUaoe.  Tbey  have  been  heMfng 
hearings  on  the  matt^.  and  It  is  not  a  question  of  tbe  North 
or  the  Soutti.  Representatives  from  the  southern  mlBs  and 
repreeentetives  of  sontbem  workers  bav<e  been  befMe  this 
committee,  as  wen  as  representativea  of  nortbem  mills  and 
workers,  and  when  the  committee  makes  tto  report  to  the 
President  I  mm  hopeful  we  vrin  get  an  adjustmoat  of  this 
matter  which  wfU  be  f ahr  and  equit^ie  to  NorOi,  Sontb. 
Bast,  and  West  But  I  reeented  today  tbe  remarks  of  tba 
gentleman  fttm  New  ToA  QCr.  O^Cuamoa}  in  reference  t^ 
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Alto.  tiM  tHnHMn  from  New  York  did  not  mentkn  the 
f  ftct  that  when  he  worked  In  ft  min  at  the  wacee  he  tgok» 
ot—tlM  a  week.  I  think  he  said— and  then  my  friend  from 
South  Carolina  [Mr.  Tatuxi]  the  other  day  mid  he  got  ft 
c«Ma  a  tflV  wboi  he  worked  In  a  mill  In  South  Carolina — the 
fiBtkaaB  fram  New  York  (Mr.  O'CoimoaJ  did  not  mention 
the  fact  that  the  people  at  Mamachueetts  kmg  ago  revolted 
against  theae  conditions  and  put  a  4a-bour  law  on  the  books 
and  provided  m  «***"»"»"  wages  in  Massachusetts,  and  In  your 
If.  IL  A.  yoa  Irnn  a  foUow-op  of  this  theory  In  order  to 
protect  aD  the  workers  of  the  country. 

Now.  I  hope  this  Cabinet  board,  which  has  been  ap- 
pointed by  the  President,  in  Ito  report  will  take  care  of  this 
matter.  Otherwtee.  we  are  going  to  loee  eventually  the 
great  majority  of  our  textile  factories  in  the  entire  country. 

(Here  the  gavel  feU.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  §« >kmen  from 
Massachusetts  2  additional  minutes. 

Mr.  CONNKRT.  We  are  going  to  kwe  a  great  Industry 
m  Ite  united  SUtes.  and  k)ee  it  to  whom?  If  we  lost  our 
fMlorlm  in  New  »r>gi«i>H  to  Alabama  or  any  other  Southern 
State,  at  least  some  Americans  would  be  getting  work:  but 
when  we  are  going  to  kMe  these  textile  miDs  to  Japan.  Ger- 
many, or  Bpgi^n/1.  and  have  our  American  workers  walk  the 
stieaU  because  of  this  sort  of  policy,  then  I  say  tt  is  time 
for  us  to  wake  up  and  take  care  of  America. 

Now.  I  may  go  too  far  in  the  minds  of  some  of  you  when  I 
say  that  I  am  for  America  first,  last,  and  always,  and  let  the 
r«t  qt  the  world  take  care  of  itself.  [Applause.!  I  am  In 
Dgvor  at  buying  American  goods.  I  am  in  favor  of  an  ad- 
justment which  will  mean  decent  wages  for  the  Industrial 
workers  of  America.  I  am  in  favor  of  s  decent  price  for 
farm  products,  but  until  the  farmers  and  the  workers  in 
Congress  and  outside  of  Congress  get  together  and  through 
their  organisations  throughout  the  country  work  out  their 
problems  in  harmony  you  will  have  the  farmer  getting  noth- 
ing for  his  products  and  you  will  have  the  worker  ground 
down  to  an  tmpoesible,  nonliving  wage.     [Applause.! 

Mr  POWERS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  fJfom  Massachusetts  (Mr.  Mastdt]. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  ask 
unanimous  consent  to  revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection.  It  Is  m  ordered. 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  a  little 
while  ago  my  good  friend  from  New  York,  who  was  bora  In 
my  district  and  whose  folks  are  splendid  constituents  of  mine, 
made  reference  to  my  activities  in  behalf  of  the  textile  in- 
dustry. I  think  when  his  speech  was  delivered  it  was  the 
iMlee  of  the  gentleman  from  New  York,  but  it  was  the  reflec- 
tlMl  of  sentiments  of  some  of  the  administration  ofBcials 
rather  than  his  own. 

The  gentleman  Is  Uvtng  tn  the  past  when  he  talks  about 
labor  cocKlitions  of  a  good  many  years  ago.  We  are  con- 
oernad  with  prmsnl  eondlUons.  TtrnX  le  the  trouble  with 
some  (tf  the  Democratic  leaders  at  the  present  time.  Tltey 
are  living  too  much  in  the  past;  they  do  not  understand  the 
Motiment  of  the  American  people  at  the  preeent  time.  Tlia 
people  today  do  not  care  what  happened  4  or  5  years  sco. 
They  are  chiefly  intoeeted  in  what  the  Democratic  Party  is 
doliv  at  the  piieit  Uma  to  put  the  people  back  to  work. 
That  Is  the  real  Isaue.  and  no  smoke  screen  can  conceal  the 


The  American  people  do  not  Intend  to  countenance  any 
system  which  means  that  for  all  time  they  must  live  on  a 
dole.  They  demand  work  at  real  wages,  a  llying  wage,  and 
a  saving  wage.  We  who  eo«M  from  New  England,  who  are 
fighting  to  mve  our  Industries  and  keep  men  at  work,  are 
performing  a  real  service.  Mention  has  been  made  of  some 
of  the  early  immigrants  of  mj  seetion. 

I  am  glad  of  the  honor  to  defend  the  splendid  people  who 
make  up  my  coogreeelooal  district  in  Massachusetts.  They 
came  from  every  part  of  the  world:  they  came  from  w>*fi^»iH. 
they  came  from  Ireland,  they  came  from  Canada,  from  Portu- 


gal and  Italy— an  came  to  the  country  with  the  detenilna- 
tion  to  live  honestly  and  contribute  to  the  upbuilding  cl  the 
country  of  their  adoption. 

Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  BiaasaoiMMttta.    I  yield  to  the  gentleman. 

Mr.  O'CONNOR.  Did  not  the  expert  weavers  of  the  world 
come  from  Manchester.  England? 

Mr.  MARTIN  of  Masaachuaetts.  Yes;  and  they  became 
valuable  members  of  this  Nation  and  contributed  to  the 
development  of  the  industry  in  New  England. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Masaachusetta.    Yes. 

Mr.  DUNN  of  Pennsylvania.  Does  not  the  gentleman 
think  that  all  this  propaganda  about  foreigners  is  bunk, 
that  they  are  responsible  for  many  crimes  and  lakKU  dis- 
turbances, and  that  if  we  shall  provide  unemployment  insur- 
ance and  old-age  rmilimt  a  lot  of  this  disturbance  vould 
not  exist? 

Mr.  OtX>NNOR.  The  gentleman  from  Massachuaetta  did 
not  hear  what  I  said. 

Mr.  MARTIN  of  Masoachusetta.    Oh.  yes;  I  did. 

Mr.  O'COMMOR.  I  am  not  talking  about  the  gentleman 
from  Masmcfawetts  who  Is  speaking;  I  am  talking  about  the 
gentleman  from  Mamachusetts  (Mr.  Tkxaowat!.  He  came 
on  the  floor  and  someone  told  him  something  that  I  said. 
What  I  said  was  that  these  people  that  were  Imported  from 
Canada  to  work  In  our  mills  were  the  finest,  moat  dxent, 
religious,  ambitious,  law-abing  cltiaens  we  ever  had. 

Mr.  MARTIN  of  Massachusetts.  When  did  the  gentleman 
say  that? 

Mr.  O'CONNOR  I  will  not  change  a  word  in  my  sfieech. 
I  said  that  these  mills  In  New  England  Imported  lator  to 
the  detriment—— 

Mr.  MARTIN  of  Massachusetta    In  what  way? 

Mr.  O'CONNOR.  They  imported  them;  and  they  were 
prosecuted  for  violation  of  the  contract-labor  laws. 

Mr.  MARTIN  of  Masaactaumtta.  Mr.  Chairman.  I  believe 
there  is  a  studied  effort  on  tha  part  of  officials  of  this  ad- 
ministration to  diseredit  New  England.  Certainly  they 
plainly  tell  us  where  we  stand.  I  am  going  to  recite  three 
different  instances,  all  preeenting  evidence  which  tells  us 
in  the  language  of  the  boy  on  the  street  where  we  are  prob- 
ably going  to  "  get  off."  The  other  day  a  distinguished 
member  of  the  Prealdent's  Cabinet.  Mr.  Wallace,  writ  up 
to  Maine  and  delivered  an  ■rtrtrim  that  will  always  !«  re- 
membered by  everyone  who  Uvea  in  New  England.  The 
gentleman  from  North  Carolina  (Mr.  WAsaxMl  shortly  :ifter- 
ward  rom  here  with  a  carefully  prepared  address,  aiid  he 
continued  along  the  same  line  as  Mr.  Wallace.  I  am  told, 
and  I  say  this  from  hearsay,  though  I  think  on  fairly  good 
authority,  that  the  President  of  the  United  SUtes  thmght 
so  well  of  Mr.  WaskxWs  speech,  mainly  an  attack  oc  New 
England,  that  he  aent  a  letter  which  conveyed  his  con- 
gratulationa.  Now  ctmiea  the  gentleman  from  New  York. 
He  rises  here  and  delivers  an  address  which  unquestionably 
was  prepared,  and  it  Is  along  the  same  line. 

Mr.  OXX>NNOR  Mr.  Chairman,  will  the  gentleman 
ylekl? 

Mr.  MARTIN  of  Mawaihuiilti  Tea.  I  do  not  wtJit  to 
do  anybody  an  injustice. 

Mr.  O'CONNOR.  There  was  nothing  in  my  speech  that 
was  not  prepared  between  last  night  and  this  morning  after 
I  got  a  copy  of  the  speech  of  the  gentleman  from  New  York 
(Mr.  Sifiu.1.  except  for  some  flg\ires  furnished  to  me  by 
some  of  the  departments.  Every  word  in  the  speedi  was 
my  own.  except  those  flgurea. 

Mr.  MARTIN  of  Massachusetts.  It  is  unfortunate  that 
the  gentleman's  remarks  seem  to  be  of  the  same  tenor  (if  the 
others,  and  also,  if  I  recall,  he  went  out  of  his  way  to  praise 
the  speech  of  the  gentleman  from  North  Carolina  (Mr. 
WAaaxxl. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentlanan 
yieki? 

Mr.  MARTIN  of  Mawmchuwtts     No;  I  wffl  not 

Mrs.  ROGERS  of  Maamchusetta.  Mr.  Chairman,  will  tha 
gentleman  yieklT 


Mr.  MARTIN  of  Maasachnaetts.  MUt  now.  Why  should 
not  New  Enghmrt  come  ham  and  cuvam  what  Is  for  her 
own  welfare?  Why  ^wuld  not  we  from  New  *»g^«M  pro- 
test against  the  procee^ng  tax  whleh  la  a  60-pereent  tax 
on  one  industry?  We  know  tha  iadurtry  caxmot  live 
weighted  down  with  this  unfair  tax.  and  we  would  fail  In 
our  obligations  to  our  own  cooatituents  If  w«  did  not  ilae 
and  fight  to  give  them  a  chance  to  live. 

Mr.  ARNOUD  roee. 

Mr.  MARTIN  of  Maswachuaettii.  The  gentleoum  will  par- 
don me.  but  I  eannot  yield,  m  the  otha  speeches  made  this 
afternoon  no  one  yMded.  and  I  think  I  have  been  more  lib- 
eral than  anyone  elae. 

Mr.  ARNOLD.    I  am  sure  the  gmtkman  has  not  yielded 

tOBMB. 

Mr.  MARTDT  of  Maswrhiiartts  I  yield  to  the  gentleman 
tram  Illinola 

Mr.  ARNOU3.  Does  the  gentleman  beUeve  that  New  Eng- 
land should  be  ttie  chief  beneficiary  of  the  tariff  and  then 
ohject  to  gMxm  •  corresponding  benefit  br  the  processing 
tax  to  the  agricultural  seettens  of  tha  country?  Does  tha 
gentleman  drmand  special  favor  for  New  EnfiaBd? 

Mr.  MARTIN  of  Massachusetts.  We  of  New  »ng»i^»H  ^ 
not  ask  special  favors  from  anyone.  We  are  wiUlng  to  stand 
on  our  own  feet  and  compete  with  the  real  of  the  country. 
We  say  you  should  not  single  out  any  one  industry,  and  when 
I  talk  about  the  textile  industry  I  am  talking  about  the  South 
aa  well  as  the  North.  We  aay  that  you  ahould  not  impose 
a  burden  on  one  industry  it  cannot  stand  and.  generally,  I 
believe  is  unconstitutionaL  If  it  ever  gam  to  the  high  court, 
I  believe  you  will  find  you  cannot  aaaem  one  Industry  for  the 
benefit  of  another  group.  Ko;  we  do  not  want  any  advan- 
tage, but  we  have  the  ri^t  to  say  this  great  American  mar- 
ket ahould  be  protected.  We  have  a  right  to  deaaand  indus- 
tries paying  an  American  wace  shall  have  an  opportunity  to 
bve.  Tills  administration  la  preventtng  tike  American 
worker  from  living  when  it  permita  all  these  Japanese  imports 
to  pour  tn  here.  Theae  Imports  take  Joba  away  from  the 
American  people.  I  am  for  protecting  the  taidaatrtaa  In  New 
England,  and  I  want  also  to  protect  the  tndoatrlea  of  Penn- 
aylvanla.  the  Carcrftnas.  the  sugar  bmo  of  the  Weet,  and  an 
others.  I  would  give  protection  to  all  Amerlean  Indnatrtea 
wberevei  located.  We  of  New  ^^f*"***  have  a  right  to  adc 
that  any  system  of  Oovemment  regulation  of  businea  should 
so  regulate  It  that  all  seetkiaa  of  the  eountry  are  eo  a  parity. 
What  Is  wrong  about  that?  Why  should  not  a  man  In  New 
Pigland  who  is  competing  for  the  home  markat  expect  an 
opportunity  on  an  equal  footing  with  coaapatltors  in  the 
South?  Is  there  anythliw  wronr  about  that?  Only  yester- 
day a  gentleman  from  Olinoto  came  to  see  me  and  he  told  the 
same  story  ot  the  Mew  England  bualneea  man,  that  he  could 
ikot  compete  wltti  the  lower  wace  aeaka  In  tha  South. 

Let  me  give  you  a  few  flgurea: 

The  Government  study,  made  In  Anguat  1934.  shows  ttie 
average  loom  fixer  tn  the  North,  for  a  full  40-hour  we^ 
earns  $25M.  while  tn  the  South  the  average  pay  U  $ao.2t. 
F^emale  aeaieis  In  the  North,  areonling  tc  the  Government 
report,  average  $17.40  for  a  full  40-lioar  week.  whUe  the 
eouthem  wooMn  wtaivu-a  average  $UM. 

Male  weaven  In  the  Nortli  aven«B  $17jSt.  and  in  the 
South  $16.04.  Picker  tenders  tn  the  North  average  $l$Jg 
as  compared  to  $12Aa  for  the  same  aw  km  a  In  the  aouthem 
mUla.  Shibber  tendera  in  the  North  get  $lt.52 
vrhile  In  the  South  the  average  wm«  la  $14J$. 
tenders  in  the  North  receive  $M  Jt  for  ftaaala  cpefatora 
compared  wtth  $14.12  to  tha  St 
In  the  northern  bllla  average  $iajfk  WhUe  IB  ttia  Sooth  they 
get  $14.73. 

Women  aplnners  te  the  northam  mllla  aaenge  $lS.ia. 
agahiat  $1XM  to  the  South.  Waiper  taadan  in  the  North 
get  $lSJt.  while  in  the  Soudi  the  aaaaga  wage  Is  $13JX 
Doffers  tai  the  North  avenwe  $lT.9i  per  waek.  whUe  in  the 
South  they  earn  $1$J6.  OOara  avmaca  $14.4t  In  tha  north- 
ern miUa  and  $U.tO  hi  tlw  aouthem  plaala. 

TYockers,  watchmen,  and  laboacm  awmsad  fram  2$  to 
SO  percent  more  In  the  uurttiere 


Ih  brtaf .  it  la  ewthnated  the  dlttetautfe  In  wagea  paAd  ta 
the  North  amounts  to  $40.0004)00  more  *»*»*Tft%  fK«»»  eop. 
responding  wages  in  the  southern  mills.  This  is  $40jD0tj00t 
which  southern  manufacturers  take  out  of  the  pay  of  their 
emi^yees  with  whi<^  it  Is  poaattrie  to  diade  prlom  below  tha 
price  at  wliich  tlw  northern  oompetltor  can  aelL  la  tte 
aplrtt  of  fair  competitloo  thia  attuatfam  ahould  not  be  per- 
mitted to  exist  with  the  aanetkm  of  ttioae  who  form  tha 
codes.  Tliis  is  an  unfair  advantage.  Sooneone  aaya  tt  haa 
been  so  in  the  past.  ThMl  is  true;  but  we  have  entered  a 
new  era.  We  have  entered  an  era  wliere  the  Qownment 
is  regulating  buaineaa.  and  when  the  Gofemment  regulatea 
buaineBs  it  ahould  not  dlacrlmlnate  agalnat  any  aectlon  ol 
the  country.    All  sections  doould  stand  on  a  parity. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Manual  Imw  III     I  yield. 

Mr.CONNBRY.  lliegentkmantrQmllllzuda  Oir.AaiKiiB] 
aaked  If  we  wanted  medal  favors  tn  New  — *f**»*«*  Under 
the  tariff  both  the  aouthem  ndlla  and  tha  northam  milk  gul 
the  same  rate  of  duty,  did  they  not? 

Mr.  MARTEN  of  Maaaachuaetta.    Yea. 

Mr.  C90NNSRY.  Bat  dining  that  ttma,  anttt  we  had  the 
N.  R.  A.^  we  had  a  4S-haB:  law  in  Maaaachuaetta  and  htghar 
wagea,  and  we  were  oompatiiw  wtth  them  unequally,  and  now 
all  we  are  asking  la  a  aquare  deaL 

Mr.  MARnN  of  Maaaachnaatla.    Tea. 

Ur.  nTNOETJ.    wm  the  t*"^**"-"  yteldt 

Mr.  MARTIN  of  Maaaachuaetta.    I  yMd. 

Mr.  miiTHgJi  la  tt  not  true  that  these  advantages,  m 
Car  aa  the  South  is  eoooemad.  were  even  greater  prior  to  the 
N.  R.  A.  than  thar  are  noar? 

Mr.  MARTIN  of  Maaaachuaetta.  I  would  not  heattata  to 
say  I  believe  that  is  tnie.  but  that  la  not  the  queation.  The 
question  Is  that  now.  for  the  ilrat  thae.  tha  Government  la 
regulating  hualntm  It  la  regnhttng  houra;  tt  la  racuhiting 
wagea.  When  tha  Qoeemment  attempta  to  aapendae  indua- 
try  certainly  tt  la  juat  and  fair  that  we  dioald  all  be  on  aa 
equality.  I  aay  to  you.  whether  yon  are  Demoerata  or  Bepvd>- 
lleana.  wlwfher  you  eome  fzom  tha  North  or  the  South,  ulti- 
mately wi^er  reachea  its  leveL  Either  the  southern  waca 
aeatea  must  go  up  or  the  uurtheau  wasa  acataa  will  go  down. 
That  is  Inevttahle.  I.  for  one.  want  to  see  the  acaka  at  the 
worktngman.  wtiether  he  be  from  the  North  or  the  South. 
lalaed.  beeaaw  I  bdleve  that  hlgtiar  wagea  win  mean  in- 
creased purchasing  power  and  greater  beaeflta  to  all  the 
American  peopte.    It  cfmtribnta  to  a  better  elvlllaation. 

Bir.  McPARLANE.    WUI  the  gentleman  yleid? 

Mr.  MARTIN  of  Maasachnaetta.    I  ytald. 

Mr.  MgFARLANE.  Woukl  the  gentleman  have  ua  enact  Or 
write  a  different  code  for  his  secUm  and  a  different  code  foe 
the  South? 

Mr.  MARTIN  of  Massachnaetta.  If  the  gentleman  had  Ua- 
tened  carefully  to  wtiat  I  aald.  he  would  not  make  that 
inquiry.  I  aald  I  wanted  aU  to  be  on  a  parity;  the  aame 
code  In  Maar  England,  the  aaam  oode  requirementa  in 
Alabama. 

Ut.  McPARLANE.    Well,  are  we  not  on  a  parity  now? 

Mr.  MARTTNof  Maaeachuaetta.  No.  We  taive  a  code,  but 
there  are  differentiala  in  the  oode.  That  h  wtiat  I  am  pro- 
testing against. 

Mr.  RABAUT.    Will  the  gentleman  ylddf 

Mr.  MARTIN  of  Masaaehuaetta.    I  yield. 

Mr.  RABAUT.  Tike  gentleman  knows  that  the  N..  R.  A 
haa  brougtit  about  aoow  good. 

Tlie  CHAIRMAN.  The  thne  of  the  gentleman  from  Maa- 
aachuaetta  [Mr.  Marm]  haa  expired. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  ttm  gwntlwnan  flrom 
Maw ilmaiittB  2  94^*Pn}%\  mtauTtea. 

Mr.  RABAUT.  For  tnatanoe,  tn  the  eotton^atoeklng  In- 
duatry.  tbey  were  vettinf  a  aalary  of  mrnmMrm  like  $$.  On 
the  mlntmum  wage  it  brought  the  eoat  of  atorktnga  to  teriee 
their  former  luioe.  Certainly  that  Ineream  In  aaoncy  went 
to  labor. 

Mr.  MARTIN  of  Maaaachuaetta.    The 
ha? 

lam  for  ll» 
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Ifr.  MARTIN  of 
go  •  itep  farther  and  go  hlgborY 

Mr.  RASAUT.    Y««. 

Mr.  MARTIN  d  MMMchuaetta.  That  li  all  I  want  tm 
genUeinan  to  do.  Now.  we  in  New  Kngland  might  well  qoea- 
tioo  the  tatkttmm  MOfvo  to  create  avport  for  the  A.  A.  A. 
wKh  several  ttvrni— i**^  of  fanners  trying  to 

f anoen  who  are  luiipowil  to  be  in  dlstrcat  and 

need  help  trom  theOoreniinent:  mMMllBgaMMTon  a  trip  to 
urge  li«MiittaB  tiat  Itey  aeek.  I  do  not  bettof*  that  la  fair 
to  the  iBwrlf  n  wmt$B  who  psy  the  bill.  Thaee  f armeis 
^ift^iM  keep  the  money  and  spend  It  for  their  own  welfare 
and  the  welfare  of  their  families  at  home,  rather  than  pay 
railroad  fare  and  food  blDs  awaj. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    X  yMd. 

Mr.  ARNOLD.  I  am  wondsrfBt  tf  I  understood  ttks  fm- 
ttnan  oorrcctly.  The  gentleman  said  it  was  not  fair  for 
ths  ABKkBB  fanner  to  come  down  here  to  look  after  his 
own  intarai^ 

Mr.  MARTIN  of  lUMSlI— III  No.  I  did  not  He  has  s 
iWtit  to  oiBS  Inn;  bat  I  do  not  think  anyons  who  is  re- 

trom  the  Gorernment  <wlrt  spend 
to  eoDM  to  WasMMlw  to  inll— wt  la^sla- 
I  would  not  approve  a  mtn  «d  P.  R.  R.  A.  paylat  his 
and  ths  pries  of  a  PuUbmi  tiakfl  to  oobm  to  Wash- 
ington, when  that  mooey  was  given  by  the  Government  (or 
him  and  his  family  to  live. 

Mr.  ARNOLD.  Does  not  the  gentleman  think  that  the 
Abierlcan  fanner  is  entitled  to  a  samspondlng  tariff. 
^,^mmtft%  tht  ismaeeliiu  tax.  to  that  d  tts  manufactining 
MtaMsB  of  this  eoontry? 

Mr.  MARTIN  of  Mswachnsftts  I  want  to  help  the  Aroer- 
taiB  farmer.  I  have  said,  with  regard  to  tha  processing  Ux. 
X  did  not  dtilre  to  take  any  relief  from  Iks  fannsr.  I  am 
wintng  he  should  have  relief.  I  was  willing  to  let  the 
PMildMl  of  the  United  SUtes  take  it,  through  the  power 
hs  taM.  ooi  of  the  relief  fund.  I  have  said  that  on  the  floor 
of  the  niWii-    I  Mtovs  he  could  remedy  an  injustice  if  he 


Mr.  ARNOLD.    X  MMlsirt 1  the  gentleman  was  opposing 

the  proceeslng  tax  and  trying  to  have  it  repealed. 

Ifr.  MARTIN  of  Massachusetts.  I  am  opposed  to  the 
l^ii  imisslng  tax  as  it  now  stands  and  with  the  Imrden  falling 
as  It  does  on  a  staggering  industry. 

TlM  CHAIRMAN.  The  time  of  the  gentleman  from 
Maisail tti  [Mr.  MAiTDf]  has  again  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  California,  a  member  of  the  committee. 


Mr.  DOCKWCLKR.  Mr.  Chairman.  I  shall  avoid  speak- 
ing upon  any  controversial  qnestloo.  I  shall  confine  my 
remarks  entirely  to  a  phase  of  ths  taiH  that  we  are  con- 
sidering, the  subject  matter  of  our  CongreastaMl  Xltamry. 

Every  Member  of  Congress,  while  hs  Is  piftvileted  to  be 
here  by  virtue  of  the  votes  of  his  eonstttosney.  has  many 
other  prlvUeges  that  he  does  not  perhaps  fully  appreciate. 
Cos  of  those  privileges  is  that  he  has  at  his  command  at 
aD  tiBMS.  the  oonvenlenoes  and  facilities  of  one  of  the  great 
Ubrartes  of  the  workL 

In  1800  the  first  law  was  passed  by  Coogran  approprlat- 
ing  the  rather  modest  sum  of  $5,000  to  eoBassBsa  ths  Oon« 
gressional  Library.  In  subsequent  years  that  appropriation 
was  Increased.  The  first  btil  entitled  that  Ubrary.  "The 
Xihrary  of  the  Cki^  ot  the  House."  Two  years  thereafter 
it  was  enUtled  "  The  Congressional  Ubrary."  We  all  know 
that  time,  during  the  last  135  years,  the  Con- 
library  has  grown  to  be  something  that  we 
are  qiiite  Justly  proud  of. 

It  might  be  well  (or  us  to  know  what  our  Cocgreflsiofial 
Llhrary  doea.  Oftanttmes.  Uks  myadf .  Members  neglect  to 
read  the  testimony  of  what  oar  agents  who  are  eocMtuetIng 
the  business  of  our  legislative  astablishment  are  doing,  and 
we  take  an  appropriation  bill  mom  or  Isas  for  granted.  This 
year  we  are  appropriating  $115,000  for  the  purchase  of  new 
books,  new  periodicals,  and  new  manuscripts  (or  the  Con- 


libnuT-    Thirty  thoumnd  dollars  of  this  subu  of 
la  apvit  (or  continuations  of  periodicals  that  were 

•ubscrlbed  for  and.  consequently,  in  the  full  sense 
of  the  word  these  are  not  new  purchases,  but  the  balani«  of 
this  sum  Is  taken  by  the  Librarian  and  devoted,  as  beet  he 
can.  to  ths  pombase  from  time  to  time  of  private  Ubrirtea 
that  are  thrown  upon  the  market. 

Tlw  one  division  of  the  CoDgresslonal  Library  in  which  X 
am  more  particularly  Interested  than  any  other  is  the  law 
dlvlsioo.  It  was  only  a  few  years  ago  that  the  C<mgres)  di- 
rected any  attenUoii  to  imirtiagliig  books  for  the  law  dlvt- 
slon.  We  find  law  books  here  in  connection  with  otir  legis- 
lative establishment:  the  Supreme  Court  has  a  little  law 
library  between  ths  8sMte  and  the  House;  we  have  off  the 
House  Chamber  a  little  library  where  law  books  are  to  be 
found,  but  the  major  portion  of  oar  law  library  is  in  a 
certain  wing  over  in  the  Congremlanal  Library.  It  took 
the  appearance  and  the  testimony  ot  several  Supreme  Court 
Justices  who  appeared  several  years  aco  before  the  c<xnmlt- 
tee  to  direct  attention  to  this  need.  At  that  time  the  first 
approiKlatlon  was  made— $60,000.  The  appropriation  has 
t>een  continued  up  to  the  present  time  and  is  oontlnut^d  in 
the  pending  bill. 

Because  of  the  reputation  of  the  Congressional  Library, 
and  the  fact  tbat  ths  American  people,  particularly  the 
American  sdioal  difldren.  know  its  worth  and  view  it  as 
a  great  institution,  people  have  left  as  gifts  to  the  Con- 
gressional Library  their  very  fine  collections.  On  page  148 
of  the  committee  hearing  la  a  snatch  of  testimcmy  I  should 
like  to  read.    Dr.  Putnam  there  states: 


Of  couTM.  Um  moat  notable  gift  in  reeent  yean  was  th«  bequest 
of  Ifn.  John  Boyd  Thatcher,  which  Inetadad  nearly  a  thousand 
fUtiiaotlt  oantury  books,  autographs,  and  aoma  other  material. 
Ths  appmlaal  of  that  for  purpoees  of  inventory  reached  between 
three  and  four  hundred  thousand  dollars.  I  mppoae  that  Is  the 
meet  Important  alngle  gift  of  material,  but  we  are  receiTlng  nu- 
merous gifts  In  the  oouree  of 


Prom  the  past  record  and  the  history  ci  the  Congressional 
Library  it  is  quite  likely  that  as  the  years  go  on  and  as  our 
civilisation  becomes  more  entrenebad  and  our  Republic  be- 
comes more  Intensified  in  Its  cultural  activities,  the  Con- 
gnmkinel  Library  will  loom  up  as  the  great  central  deposi- 
tory of  all  aorta  of  ths  best  manuscripts,  books,  and  works  in 
America. 

Our  riingiimUiiiiil  Library  undertakes  some  very  odd  func- 
tions that  we  might  not  think  of.  One  o(  thoee  functions  Is 
the  purchase  of  books  for  the  adult  blind.  There  are  two 
typea  of  books  used  by  the  adult  blind.  Two-thirds  of  the 
books  are  printed  In  the  Braille  system,  which  we  all  under- 
stand to  be  a  method  of  embossed  printing  of  dots,  which 
are  read  by  the  touch  of  the  fingers;  but  there  is  another 
kind  of  book  being  collected  by  the  Library  for  the  use  of 
the  blind,  called  "  talking  books."  Tliam  are  t>ecoming  more 
popular  than  the  BralUe.  A  talking  book  consists  essen- 
tially ot  a  phonograph  record  at  a  substantial  novel  or  a 
work  o(  good  quality.  A  master  record  Is  made,  ot  which 
duplicates  are  sent  throughout  the  United  States  and  de- 
posited in  22  lltararles  in  the  most  populous  centers,  so 
blind  people  may  All  their  recreational  moments  by  hearing 
these  records  of  current  boolu  of  good  quality.  The  ma- 
chine used  by  the  blind  person  to  transcribe  this  book  record 
costs  approximately  $42  and  is  a  combination  phonograph 
and  radio.  Because  of  the  work  of  the  Congressional  Li- 
brary on  this  stngk  phase  of  helping  the  t>llnd,  small  chari- 
table aodaiym  have  been  formed  in  many  parts  of  the  coun- 
try through  which  money  has  been  raised  to  purchase  them 
fn^hiTi#at  for  use  in  institutions  for  the  blind.  If  you  want 
to  do  a  good  work  in  this  country,  one  that  is  unusual  and 
not  often  heard  of.  I  woold  suggest  that  in  your  communi- 
ties you  develop  charitable  aocletim  along  the  lines  indicated 
for  the  purchase  of  sooM  of  them  transcribing  machines  for 
ths  use  of  the  blind.  The  value  of  this  system  lies  in  the 
(act  that  more  than  one  person  at  a  time  can  enjoy  the 
recitation  of  a  good  novd  or  a  good  sdentiflc  work.  Many 
people  sitting  within  range  of  tha  sound  of  the  transcribing 
machlnr  can  enjoy  the  latest  flns  works  of  literature. 
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The  Copgresaianal  libraiy.  amoac  tts  oUmt  activlttes.  hi- 
chutes  what  Is  called  a  "  Isslalative  refsrcam  servioe.''  Tt^ 
legislatures  of  most  of  the  States  of  tlM  oooatry  soeet  every 
3  years.  At  the  condusiop  of  them  ssssicas  many  laws  have 
been  passed,  distinct  laws  In  eaoh  fltalSb  The  kglilaflii 
reference  service  of  the  Ubraxy  of  Concram  ^^hfgts  the  laws 
passed  in  the  41  States  of  ths  Unlaa  and  pi>?JHht«t  them 
according  to  certain  headootm  mad  iDdssm  m  that  we  Mem- 
bers at  Congress,  or  the  nsembers  of  the  pubttc  entitled 
thereto  and  Interested  in  the  subject,  can  write  to  the  Con- 
gressional library  and  secure  or  borrow  that  volume.  Under 
one  headnote  or  title  Is  to  be  (omd  every  plsm  at  leglsia- 
tlon  t^yochlng  the  subject  that  has  besn  pussd  by  any  one 
of  the  48  leglslaturm  of  this  Rapofatte. 

Another  very  Important  servlm  nndwed  kr  ths 
monal  Likcary  is  In  oonnwttlon  wltti  tbs  Union 
Testimony  toiiffhlng  this  Mhjeet  matter  appsms  at  page  14S 
ot  the  cnmmtttee  hsartngs.  Several  yearn  ago  Jtolm  D.  Roek- 
ettOet,  Jx..  gave  the  CDnffresHoiml  Ubrary  |8MM  per  year 
(or  5  yean  In  order  that  this  Hue  work  could  be  commenced. 

What  is  this  Uhlon  Oatologr  Too  may  Bva  In  North  Da- 
kota and  In  yoor  rmrttng  yoa  mitfit  diwama  seam  very  fine 
work  referred  to  that  yon  cannot  praeors  la  your  own  Ubrary. 
In  fact,  you  do  not  know  Just  where  It  dms  sxlit.  Tou  write 
the  Congressional  Library.  Ton  wQI  be  lafoRBSd  ttsKt  the 
certain  work  may  be  (Oond  In  the  Bbraxy.  say,  hi  Ctawhaaatl. 
or  it  might  be  (omitf  la  a  Ubrary  la  San  Fmaolaoo,  or  bi  ttie 
regular  library  at  the  University  at  CalKomla.  Tikis  Is  called 
the  "  XTnlcn  Catalog."  It  has  today  as  nmay  as  S4M0300 
titles  and  has  indamd  14,M0jMra  locatiana.  The  clearlx« 
bourn  (or  this  Informatlan  Is  hsn  la  Washhigton  at  the 
Oongresslonal  Library.  Tou  caanot  get  the  same  ladorma- 
tion  by  writing  to  a  library  that  is  coopsratten  la  the  "»«»*"g 
«f  this  union  Catalog.  Ttey  canaot  fombii  yea  the  Infor- 
mation. They  oooCrlbote  thair  UBi  of  tMtes  to  ths  main 
office  or  deartaig  house,  the  CiMigisaiksiai  library,  hence  you 
must  write  the  Cangresslonal  Library,  and  yoo  will  flad 
where  the  book  may  be  located  aad  laoiauiad  tf  yoa  am  Intsr- 
ested  in  so  doing. 

This  Is  a  servioe  primarily  to  the  leghJaUm  estabUshment. 
The  history  of  legWation  shows  that  the  Ouutieaslunal  U- 
brary  Is  our  Institution  primarily.  It  is  there  for  the  servioe 
of  Congressman  and  Senators.  Then  the  law  part  mi^  be 
nsed  by  the  Suprene  Court,  and  the  other  eslabQaiiments  of 
the  Oovemment  are  entitled  to  um  ft,  the  publle  coming  In 
fourth.  Of  course,  there  is  no  dteerisHdnatlen,  beeauw  at  all 
times  a  single  book  Is  not  always  wanted,  eo  the  pabHc  can 
be  served  as  weU  as  the  legtalative  establishment.  Bat  It  Is 
there  primarily  (or  us  to  use. 

Sfr.  McPARLANE.    Wffl  the  gentleman  yieidt 

Ifr.  DOCKWEIUSR.    I  ylM  to  the  gentleman  from  Texas. 

Ifr.  McPARLANS.  I  have  ttstened  to  the  splendid  ad- 
dren  at  the  gentlexnan,  and  I  woidd  Iflce  to  know  tf  the 
gentleman  has  given  thought  to  the  advisahORy  of  furnish- 
ing, say,  50  or  more  sets  ot  United  Statm  Code  Annotated 
Statutes  to  the  library  as  a  eirealating  medtam.  whereby  we. 
as  legishttors.  can  And  the  law  and  have  It  avaBaUe  as  aad 
when  we  want  It  In  our  oOloe?  "W^  are  Uglidatbig  here  with- 
out having  the  law  before  ua.  Dom  not  the  gmtloaan  be- 
lieve this  would  be  advisable? 

Mr.  DOCKWEILBR.  I  recelTed  a  oommmileatlon  from  a 
Member  on  that  subject,  and  while  it  mlfgtA  be  advlsalde. 
tt  would  be  quite  expensive  at  this  time.  In  vtafw  of  ttte  com- 
paratively small  amount  we  give  oar  Ubrartam  to  purciiase 
books.  I  may  say  that  I  think  it  would  be  a  very  nice  thing 
to  have,  but  it  is  expensive. 

Mr.  McPARLANE.  We  are  dally  passlnc  CO  legislation  of 
the  most  technical  sort;  yet  we  do  not  have  available  to  us 
the  law  or  the  annotated  statutm  theiusel»m  as  and  when 
we  want  them  (or  our  convenience  In  looldag  earefnlly  Into 
the  law  as  it  exists  and  in  determining  what  it  ought  to  be. 
There  would  be  little  expenm  Involved  as  them  volumes  are 
available  (or  about  $1  each.  I  think  It  woOM  be  a  grmt 
help  to  us  tf  we  had  avaflabie  the  annotated  statutm  m  that 
we  could  go  carefully  Into  Itiem  matters  dafly.  which  is 
duty. 


Mr.  OQCKWKXLKR    Of 

stands  he  may  call  up  a  clerk  in  the  office  at  the  Coggrm 
stoaal  lihcary  and  a  page  will  bring  the  book  ov«r  to  him 
Immediately. 

Mr.  MoPARLANB.  I  may  say  to  the  gentleman  that  I 
have  tried  that,  but  the  volumm  have  not  been  avallabla 
TiMy  have  a  very  limited  supply  over  there.  I  hava  had  It 
frequently  happen  that  someone  elm  hm  the  book. 

Mr.  HARLAN.    WUl  the  geatlemaa  yieldr 

Mr.  DOCKWEILER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  HARLAN.  The  gentlemaa  from  Ttexu  menthmed  ths 
annoUted  statutm  and  the  letter  I  got  concerned  Rom^ 
Botes.    To  what  dom  the  gentleama  refert 

Mr.  McPARLANE.  Both.  I  Imve  In  miad  now  the  aa- 
notatad  statutos.  The  gentleman  fkom  West  Vlrghila  (Mr. 
RsiBAT].  M  I  undemtaad  it.  hm  a  Mil  pemhac  bsfom  the 
Z^rary  Committee  at  this  tbne  cov«rii«  Rom's  mitm  as  waM 
as  the  statutm. 

Mr.  HARLAN.  Ttiere  Is  a  sett  of  tfaom  over  In  the  library 
of  the  old  Bourn  OOm  BuUdiiv. 

Mr.  Mtf  ARLANX.  Them  Is  only  oaa  set  over  then  aad 
they  am  not  available  to  the  diflereat  Membem  who  may 
be  atodying  at  night,  or  at  other  timm  whan  tha  library  li 
not  open  or  avallabte  to  us. 

Mr.  DOCKWXHJDl.    I   am   glad   the  . 

Tteas  broogiit  op  the  particular  Item  beoaum  It 
again  the  (act  that  every  Member  of  G 
remember  that  the  library  Is  fdr  his  service  and  not  for 
ttie  publie.  It  is  primarily  for  the  servim  of  the  tagtstaUlve 
establishment  aad  was  created  by  law  to  serve  the  IsglslaF' 
ton  In  the  preparatton  of  the  law  of  the  land.  If  you  find 
that  somebody  etae  is  using  the  books  who  hm  not  the 
primary  right,  then  you  may  demand  that  thorn  books  be 
made  available  In  ytnor  offlm  In  helping  yoa  to  prepara  the 
law  of  the  land. 

Mr.  KENNXT.    Will  the  gentleman  yialdt 

Mr.  DOCKWSIUER.    I  yield  to  the  ffentlemaa 


Mr.  KENNET.  We  have  a  new  archlvm  building  bow  ami 
presumaUy  there  will  be  a  research  bareaa  there.  I  wm 
woaderiag  tf  the  gentleman  has  oonsldsred  whether  the 
serviom  of  the  library  of  Oongrem  will  be  lemened  or  the 
Archives  Building  will  be  mnm,*^y%ing  in  addition  to  the  servim 
mndered  by  the  Congressional  library? 

Mr.  DOCKWEILER.  We  had  very  little  testimony  touch- 
ing that  subject,  particularly  as  to  whether  or  not  the  orig- 
inal Constitution  and  Declaration  of  Independence  should  be 
transferred.  There  was  a  little  more  dispussion  on  the  sub- 
ject of  what  would  be  the  duty  of  the  Archlviii.  but  I  think 
It  will  be  supplemental  to  the  Congressional  Library,  beoaum 
primarily  the  Congressional  library  is  our  agsney;  whsrsm 
we  intend  that  the  Archivist  and  his  functions  will  be  In  the 
nature  of  a  nattonai  public  agency.  I  again  repeat  that, 
under  the  law.  the  Oongreaslonal  library  hm  the  right  to 
expect  to  receive  trust  funds  tat  the  imrfthast  of  certain  typm 
of  books  and  imder  that  trust  fund,  now  oaUed  the  "  library 
of  Consrem  trust  fund",  then  has  aonannlated  by  trust 
gtf ts  from  time  to  time  a  total  amount  of  about  $7M,000. 

[Here  the  gavel  (elLJ 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  g»-*twi,»^  j 
addltlcDal  mlnotm. 

M^.  DOCKWEILER.  Of  coorm,  many  of  them  gifta  la 
trust  am  for  special  porposes.  bat  I  menttaa  this  item  so  ttet 
the  country  may  know  that  there  Is  this  legally  constituted 
trust  fund  to  vrtiich  they  can  leave  their  moneys  U  tttey  w 
dsalm  for  the  farthertac  of  the  odtaral  puiimm  of  havtag 
mme  of  the  great  manuscripts  and  fins  books  aii  iiinwiatinl 
here  In  Washington. 

Mr.  HARLAN.    Mir.  Chairman,  wffl  ths  genttwnsn  ylsid? 

Mr.  DOCKWKELCR.    I  yield. 

Mr.  HARLAN.  I  would  like  to  know  tf  the  gealtaaaa  iMs 
considered  the  advlsablUly  of  using  the  fund  that  JmMrn 
Hdmm  left  the  United  States,  m  timt.  taiatead  of  havtag  It 
simply  m^  away  in  the  Oeaeral  Ti email,  we  might  am 
the  fond  to  establish  such  a  llbraiy  emr  them,  dedioated  to 
Joetim  Holmes,  m  he  woidd 


_  T.'Wx ' 
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Mr.  DOCKWmxil.  I  may  «ay  to  the  gentlwDMi  froon 
Olik»  than  w«s  Incident*!  dlicunlon  of  that  msMr  and  I 
iHM*  MMi  tiM  fonn  «(  a  bin  that  haa  been  prepared  tqr  one 
iff  «V  fi?l>tfirT*«  which  wiU  direct  that  this  particular  man 
iff  wmimT  be  devoted  to  a  q?eclal  uie.  aay.  in  law  Ubrary  work 
In  the  knr  Mtocry  of  Oongreea.  Bttber  meh  a  Mil  ' 
Intjodoeed  or  I  have  eeen  It  m  preparation.     [ 

(Htte  the  gavel  felL] 

Mr.  POWIRB.  Mr.  Chairman.  I  yield  M  mlnutee  to  the 
geotlenan  from  New  York  (Mr.  Ftml. 

Mr.  FT8H  Mr.  Chairman.  It  Is  pretty  hard  at  this  June- 
twe  to  stale  who  are  the  fori otten  man.  whether  they 
are  the  iiiiwi|il»firt  — """**^  to  llJOOjOO*.  or  wtaeCber 
tiMy  an  the  13§  JM  JOO  mmmmn,  or  wheUMr  tbey  are 
tlM  Mfo  and  woBin  hitherto  eoiMid  tn  the  tntlle  indus- 
try wlio  have  kist  their  Jota  and  have  been  pot  oat  on  the 
sUeele  to  )oln  the  army  of  the  unemploved. 

If  I  were  to  suffeat  an  answer  I  would  say  that  the  for- 
an  mam  who  are  WMVlopeA  ttoooiii  the  dl- 
of  the  new-deal  pollilM  flMh  •■  the  tertile 

Mid  thoee  encaccd  formerly  In  the  cotton  Indurtry. 

I  roee  today  to  speak  becaow  the  Ftrtltpplne  paajl^  aaeoffd- 
tnc  to  the  press,  have  decldad  to  adopi  ttaa  eooHMmpialth 
plan  of  autonomy  for  10  years  fay  an  overwhelming  vote 

R  tmw  iiiteieet  sohm  of  yon  souttaemers  to  know  that 
the  FMI^plMi  have  been  our  greatest  single  export  market 
for  cotton  goods  by  far  our  8lB«le.  largest  market,  and 
that  2  years  ago  wo  did  75  peresnt  of  aU  the  Importation  of 
into  the  Phlllpplnss  and  that  after  2  years  of 
-  socialism  and  intematloaal 
and  Imm  iMsioiiis  visionary  mefhnrts  of  the  State 
Japan  Is  doing  75  percent  and  we  are  doing 
a  complete  reversal  of  textile  trade 


r 


Mow,  the  Philippines  are  not  a  foreign  country.  The 
VIMpplDes  are  still  under  the  control  of  the  United  States. 
We  tay  $«5.000JOO  worth  of  goods  from  the  Philipplnsa. 
We  boy  about  9t  iisicnil  of  all  they  produce,  and  we  only 
sell  them  about  $10,000,000  worth  ot  goods  as  compared 
with  the  $ts.000.000  we  buy  from  them. 
The  FUlplnoe  are  taMMiMii.  Tbey  naturaDy  want  to  pre- 
thls  trade.  They  want  the  good  will  of  the  United 
and  of  the  American  people,  and  they  have  considered 
up  to  BOW  as  put  of  the  United  latee.  So  the 
Ftolhpplne  Caogreeo  offered  to  protect  the  American  textile 
trade  and  eoMon-goods  imports  Into  the  Philippines  by  pro- 
tectivo  dvllSB  ao  that  we  would  hold  this  market  which  we 
have  had  for  many  years,  and  what  happened?  fnecawif- 
tt  may  eaund,  thay  saade  the  offer  to  proteet  ear  own 
the  soond  kVfMl  liidilij  In  the  United  SUtes, 
4M4MM  AflMrtean  wise  earners,  and  the  SUte 
thnnvh  the  Secretary  of  State,  turned  thumbs 
down  on  tlw  <tftar  of  the  Philippine  Ooogrces  to  wsOsit  our 
own  industry  and  our  own  textile  export  trade  with  the  Fhil- 
I  do  not  kzMJw  that  you  can  use  strong  enoogh  Ian- 
It  comes  nearer  being  a  treasonable  aet  to  American 
smers  and  to  Ameriran  Industry  than  anything  I 
have  known  of  In  the  IS  years  I  have  been  In  Congress,  and 
I  dirfy  anybody  to  show  a  single  act  of  any  administration 
that  compares  with  It  tn  any  way  at  aU— tout  this  U  the 
altttatlon  and  those  are  the  facts. 

As  I  came  Into  the  House  this  morning  the  gentleman  from 
Plorlda  (Mr.  Oezail  got  up  and  congratulated  the  farmers 
tar  ooming  up  to  WashmgUm  to  seek  certain  extensions  of 
received  from  the  Oovemment.  I  wonder  If  he  rep- 
ttad  the  tomato  farmers  of  Florida.  I  wonder  if  he 
represented  the  early  spring  vegetable  prodocers  of  Plorlda 
who  are  up  in  arms  at  the  competition  with  Cxiba.  What  he 
referred  to.  very  largely.  I  assume,  is  the  fact  that  a  lot  of 
cotton  fanners  and  ootton  produeers  have  come  up  to  Wash- 
ington In  order  to  oanUnw  the  11  eant  ootton  benefits. 

Now.  lot  BBS  toD  you  this.    Lenin,  who  was  ths  Isader  of 
Itos  Russian  ConmumistB,  and  a  trained  uheervoc  of  human 


frailtiea.  said  that  the  capitalists  win  commit  suicide  for  a 
temporary  profit,  and  this  is  exactly  what  the  farmers  are 
doing.  The  cotton  farmers  of  the  HmrthlsTid  are  willing  to 
commit  suicide  for  temporary  profit.  Aa  long  as  they  can  get 
U-eent  cotton  they  do  not  care  about  the  future.  They  do 
not  care  about  the  lose  of  the  cotton-export  markets  of  the 
world,  the  real  eoalfli  of  the  South,  and  they  do  not  care 
whether  the  South  Is  ruined  or  not  in  the  future  provided 
the  Innporary  benefits  continue  at  the  expense  of  the  con- 
aoMMi  and  the  taxpayora. 

It  is  umnliftakable;  it  spells  ruin  to  the  entire  South. 
The  reduction  of  3t  percent  in  cotton  production  obviously 
Increaaee  unemplovmont  and  adds  thousands  to  the  relief 
roHs  in  the  South — thoee  that  pick  cotton  or  are  engaged  in 
ginning.  tumi»»ss<ng.  transporting,  or  shippUig  cotton. 

Cotton  was  king.  Up  to  now  cotton  has  always  been 
fcing  in  the  South  to  such  an  extent  that  the  South  did  not 
ever  believe  that  there  cotild  be  any  war  between  the  North 
and  the  South  because  other  nations  would  intervene  on 
aeooont  of  their  necaesity  for  cotton.  Tbey  thought  they 
contndkd  the  world.  Today,  what  do  you  see?  You  see 
you  have  loot  50  percent  of  the  world  cotton  markets  under 
the  new  deal,  under  Umbo  vkdiiMiry  theorists,  international 
socialists,  and  free-trade  erystal-gaaers. 

What  are  they  doing?  The  Southland  Is  following  these 
impracticable  pied  pipers— the  Wallaces,  the  Tugwells.  and 
■aeklela— In  a  dance  of  death,  to  its  flrmnclal  and  economic 
destruction. 

Of  course,  you  people  from  the  South  do  not  dare  to  say 
a  word.  Tou  are  afraid  of  the  cotton  farmers;  you  are 
afraid  because  they  are  making  a  temporary  profit;  you  are 
afraid  to  tell  them  the  truth,  to  tell  them  that  they  are  fac- 
ing ruin  within  30  months. 

The  South  is  a  good  part  of  the  United  States,  and  when 
you  deatroy  its  welfare  you  affect  the  entire  country. 

HoUriag  can  stop  it  imtaiB  you  Jeflersonian  Democrats 
get  on  your  feet  and  tdl  some  of  these  visionary  theorists, 
theee  International  sorlalleti.  that  you  have  had  enough  of 
this  new-deal  dance  of  death.  It  Is  Ume  that  the  South 
wptikm  for  itself,  and  it  ought  not  to  be  nooeoaary  for  me.  a 
northerner,  to  get  on  the  floor  and  tell  the  people  of  the 
South  what  they  are  facing  and  what  is  going  to  happen. 

Why.  as  yon  continue  subsidixlng  I2-cent  cotton  we  have 
lost  60  percent  of  the  world  cotton  markeU  while  foreign 
countries,  such  as  Brazil,  India.  Egypt,  China,  and  Soviet 
Russia,  have  produced  3.000,000  more  bales  and  taken  the 
market  away  from  us  in  the  past  2  years,  and  you  are  going 
to  loee  the  entire  world  market  for  cotton  within  the  next 
2  years. 

Mr.  ARNOU>.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FISH.    I  yield  to  the  genUeman  from  Illinois. 

Mr.  ARNOLD.  Can  the  gentleman  tell  us  how  much  this 
country  has  lost  in  foreign  trade  by  reason  of  the  retaliatory 
tariir  walls  which  were  caused  by  the  high-tariff  policy  in 
this  country? 

Mr.  FISH.  The  gentleman  knows  that  I  am  not  going  to 
discuss  ths  tariff  slteatlon  with  hhn  today.  I  began  by  dls- 
cussixtg  the  tariff  situatton  in  the  Philippine  Islands,  and  I 
told  the  genUeman  and  the  rest  of  the  Members  of  Congreoi 
that  wa  kwt  the  Philippine  market  because  the  SUte  Depart- 
ment refused  to  permit  the  Filipinos  to  give  us  protection 
when  they  offered  it. 

Mr.  McFARLANE.  Mr.  Chahman.  will  the  genUeman 
yield?  I  want  to  challenge  that  statement  the  genUeman 
has  made. 

Mr.  FISH.    I  cannot  yield  any  further. 

Mr.  McFARLANE.  Will  the  gentleman  yield  for  a  ques- 
tion?   I  want  to  correct  your  statement. 

Tlw  CHAIRMAN.    The  genUeman  declines  to  yield. 

Mr.  FISH.  The  gentleman  from  Texas  seems  to  dispute 
my  statement  about  the  loos  of  Philippine  textile  trade. 
Here  are  the  flgares:  In  March  1932  the  United  SUtes  sold 
5.877  packagos  of  cotton  textiles  to  the  Philippine  Islands 
and  Japan  14127.  In  March  1033  we  sold  13,499  packages  and 
Japan  1,235.  In  March  1934  the  United  SUtes  sold  only 
MM  packages,  whsreas  Japan  sold  5  JOO.  and  in  March  of 
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this  year  the  United  SUtes  sold  In  cotton  textile  pa^a«es  to 
the  Philippines  1,340  as  against  Japan's  8,000.  It  is  more 
than  75  percent.  It  is  a  vaniddng  maitet.  and  it  will  vanish 
completely  in  the  near  future. 

The  entire  trade  will  vanish  within  8  months  unless  the 
Philippine  Congress,  which  meets  In  July,  gives  us  the  duUes 
tbey  offered  to  give  va  and  which  were  refused  by  the  SUte 
Department.  Unless  they  give  us  those  duties  in  July  we 
will  not  have  any  textile  business  left  with  the  Philippine 
Islands.  There  is  no  answer  to  that.  Those  are  the  facts, 
undeniable,  unpleasant,  and  very  obstinate.  I  roae  to  present 
them  today,  because  the  Pllipinos  have  adopted  a  new  form 
of  government.  They  are  still  ready  to  act  in  July,  but  they 
will  not  act.  of  course,  if  our  Oovemment  puU  Ununbs  down 
and  turns  over  this  trade  to  the  Japanese  labor  at  20 
cents  a  day  as  compared  with  our  free  labor.  That  Is  what 
has  happened.  Our  labor  in  the  textile  industry  has  been 
sacrificed  on  the  altar  of  free  trade  and  the  visionary  long- 
distance policies  of  the  Secretary  of  SUte.  There  is  no  more 
ogttaable  gentleman  hi  the  world  than  Mr.  Cordell  Hull, 
but  he  is  a  free  trader  and  an  intemaUonaUst.  His  long- 
distance visionary  free-trade  policy  will  go  Into  effect  in  5 
years,  when  all  the  textile  miUs.  North  and  South,  are  shut 
down  and  Japanese  labor  has  taken  over  our  markets.  That 
is  what  we  are  facing,  and  it  is  no  wonder  that  the  genUe- 
man from  Massachusetts  and  some  gentlemen  from  North 
Carolina  and  other  SUtes  are  worried.  That  is  the  issue  be- 
fore the  Congress  at  the  present  time.  Are  we  going  to 
permit  the  SUte  Department  to  say  to  the  Philippines,  you 
cannot  protect  American  goods.  Are  we  going  to  remain 
silent?  Is  it  not  time  for  you  people  who  represent  the  tex- 
tile Industry,  to  say  to  the  Philippines,  we  buy  pracUcally 
all  of  your  goods  and  we  are  entiUed  to  some  protection 
for  our  own  second  largest  industry?  That  is  what  it  comes 
down  to.  Yet  when  anybody  gets  on  the  floor  of  this  House 
on  the  minority  side  and  stands  up  for  the  textile  industry 
or  says  anything  about  the  cotton  industry  there  are  always 
those  who  doubt  the  figures.  Is  there  anybody  on  the  Demo- 
cratic side,  is  there  anybody  representing  a  cotton  SUte 
who  does  not  know  that  we  have  lost  50  percent  of  our 
export  trade  in  cotton?  Is  there  any  one  who  does  not 
know  why  we  have  lost  It?  If  there  is  I  would  like  to  have 
that  gentleman  answer  me. 

Mr.  McFARLANS.  I  will  answer  the  genUeman.  If  we 
have  lost  any  export  trade  in  cotton.  It  is  because  of  the 
Hoover  Uriff  policy  and  the  RepubUcan  Party  poUcy  gener- 
ally of  building  up  a  tariff  wall  that  f  weed  us  to  lose  the 
maiicet.  That  is  responsible  for  any  loss  of  cotton  market 
for  us.  and  the  gentleman  knows  it.  Any  losses  suffered  were 
because  of  the  policy  which  his  party  has  pursued. 

Mr.  FISH.  And  that  is  what  the  gentleman  has  to  say, 
is  it?  That  is  his  complete  answer?  It  is  very  far  from 
complete.  We  had  the  cotton  market  of  the  world  2  years 
ago.  and  we  have  had  the  ootton  market  of  the  world  for 
many  years,  and  have  always  had  It  under  Republican  ad- 
ministrations, but  we  are  exporting  less  today  than  at  any 
time  since  the  Civil  War.  Tet  here  is  a  man  from  a  cotton 
SUte  that  gives  a  ridiculous  answer  of  that  kind.  That 
Is  not  an  answer.  It  is  only  a  puerile  attempt  to  answer  a 
serious  charge,  to  say  that  it  was  because  of  the  Hoover  ad- 
ministraUon  or  protecUve  tariff  some  years  ago.  The  cotton 
market  has  been  lost  in  the  last  2  years,  and  you  will  lose  it 
all  if  you  continue  the  unsound  and  unworkable  new-deal 
policies.  But  that  is  the  kind  of  an  answer  we  get  from  a 
cotton  man  from  a  cotton  SUte,  which  SUte  will  be  more 
completely  ruined  than  any  other  by  the  total  loss  of  the 
cotton  export  trade. 

Mr.  SIROVICH.    Mr.  Chairman,  win  the  genUeman  yield? 

Mr.  BOILEAU.  Does  the  genUeman  think  the  cotton 
farmers  are  getting  too  much  for  their  cotton  at  the  present 
thne? 

Mr.  FISH.  I  am  not  opposed  to  the  farmers  getting 
everything  they  can  get  out  of  this  admlntstraUon  or  cuiy 
other,  but  I  say  this.  When  you  put  the  cost  of  cotton  so 
high  that  you  lose  the  world  market  for  oitr  greatest  surplus 
exportaUe  crop,  you  are  niiniiig  the  farmer  evmtaallj^  and 
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the  mtire  South,  because  we  canxx>t  ccmttnue  to  poor  oirt 
of  the  Treasiuy  $350,000,000  a  year  to  these  farmers  to 
reduce  the  cotton  crop.  We  have  spent  $500,000,000  for 
reducUon  of  the  cotton  crop  and  to  buy  13-cent  options. 
The  genUeman  knows  this  cotmtry  has  not  enough  money  to 
continue  any  such  policy,  and  for  temiXMrary  profit  we  are 
losing  the  world  market.  The  cott<m  bounty  cannot  be  con- 
Unued  m(»«  than  a  year  and  by  that  time  the  world  mar- 
kets will  be  lost  and  difflcult  to  regain. 

Mr.  BOILEAU.  Would  the  genUeman  advocate  a  reduo- 
Uon  in  the  price  of  cottcm  temporarily? 

Mr.  FISH.  What  I  advocate  is  that  we  should  take  over 
the  surplus  cotttm  and  sell  it  for  what  we  can  get;  not  de- 
stroy the  cotton  or  35  percent  of  it  or  any  amount  of  it; 
but  sell  it  in  the  world's  mai±et  and  get  what  we  can  out 
of  it  and  give  it  back  to  the  farmers.  We  should  try  to 
preserve  the  world  markets:  not  destroy  them  for  our  ez- 
porUble  surplus. 

Mr.  WOODRUFF.    Will  the  gentleman  yieldr 

Bfr.  FISH.    I  yield. 

Mr.  WOODRUFF.  As  a  matter  of  fact,  when  we  itduced 
our  producUon  of  cotton  in  this  country,  with  a  view  to 
reducing  our  sales  abroad,  did  we  not.  by  that  very  act.  say 
to  all  cotton-producing  countries  of  the  world.  "  Here  is  our 
foreign  market.    Take  It  "? 

Mr.  FISH.  Of  course.  The  whole  policy  has  been  for  the 
benefit  of  the  foreign  producer  in  order  to  get  our  markeU 
and  they  have  gotten  our  foreign  markets.  Our  farmers 
have  got  a  temporary  benefit  out  of  the  Treasury  of  the 
United  SUtes  and  mortgaged  their  future  or,  worse,  destroyed 
their  own  permanent  interests. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  [Mr.  Fzsh]  has  expired. 

Mr.  SIROVICH.    Will  the  gentleman  s^eld? 

Mr.  LUDLOW.  I  shield  the  gentleman  from  New  York  1 
additional  minute,  Mr.  Chairman. 

Mr.  FISH.  I  yield  to  the  genUeman  from  New  York  LMr. 
SntovicH]. 

Mr.  SIROVICH.  What  I  want  to  ask  my  distinguished 
colleague  is  this:  7  years  ago  and  9  years  ago  I  heard 
this  very  same  argument  that  the  genUeman  is  making  on 
the  floor  now,  for  the  benefit  of  the  cotton  growers  of  our 
country.  Two  bills  were  passed,  called  the  "  McNary-Haugea 
bill",  with  the  principle  of  debenture  and  equalisation.  I 
voted  for  those  bills  and  they  passed  both  the  House  and 
the  Senate,  but  two  Republican  Presldente  vetoed  thooa 
bills. 

Mr.  FISH.  I  think  the  genUeman  was  right.  I  think  wa 
have  got  to  go  back  to  the  McNary-Haugen  bill  or  bounty 
plan  for  export,  but  certainly  that  is  not  what  you  have 
done.  This  administraUon  has  destroyed  the  world  markola 
for  oar  cotton  and  wheat  exporUble  surplus. 

Mr.  SIROVICH.  But  a  Republican  Pre^dent  destroyed 
that  by  vetoing  those  bills. 

Mr.  FISH.  That  does  not  excuse  the  new-deal  admin- 
istraUon for  losing  the  markete  that  we  still  had. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  (Mr.  Fbh]  has  again  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  1  mtmite  to  the 
gentleman  from  Wisconsin  [Mr.  BonxAVl. 

Mr.  BOILEAU.  Mr.  Chairman.  I  would  like  to  state  to 
the  genUeman  from  New  Yoi^  in  view  of  the  fact  that  he 
seems  to  favor  an  export  debenture  plan,  that  in  a  bill 
which  the  Committee  on  Agriculture  wlQ  recommend  to  the 
House  probably  next  week,  known  as  "amendments  to  the 
Agricultural  Adjustment  Act ",  there  is  a  provision  which  I 
recommend  to  the  gentleman's  earnest  conslderaUon. 

Mr.  FISH.    I  am  for  that  kind  of  a  provlsian. 

Mr.  BOnJEAU.  That  will  encourage  exports  by  taking  80 
percent  of  the  money  that  we  c<dlect  from  tariff  duties  <m 
other  commodities  and  placing  that  in  such  a  way  as  to 
benefit  agriculture  by  encouraging  exporte  of  surplus  agri- 
cultural commodiUes. 

The  CHAIRMAN.  Hie  time  of  the  gentleman  from  Wia- 
^^^ttMrin  has  expireda 
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Air.  LDDLOW.  Mr.  C^tttmrnn,  I  yMd  M  mkMim  to  ttm 
feaUvMn  from  PatuMgrhrmala  (Mr.  BvrasaJ.  laafetec  maik- 

Mr.  8NYDBL  Mr.  ChalrxBan.  I  itaftll  «■»  If  mhoHm  at 
mj  time  mm  tad  nmm  the  renudninc  M  mimitw  for  the 
doitas  Altai*  M  thlB  MH  Ttaonday  or  Frtd^sr. 

to  eee  wta»i  pmMib  of  tlM  tiBM  epeat  on  ttie  floor  by  Mem- 
bers In  ipeefcing  wm«  devoted  to  conetewettw  eddraeeei  and 
viMl  porttia  wm  devoted  to  tonlt-na#iii  Addreaes.  with- 
out offerinc  any  cooMnMliv*  piHeiML  I  Had  that  the  aver- 
se It  about  at  to  1.  Abom  eevy  »  mlnates  le  devoted  to 
faun  flodloc  without  aajr  emitroetivc  poMear.  out  oX  every 


to  «dtt  a  bit  of  thiU  to  the  last  apeech 


I  do  not  intend  to  take  up  anj  tloM  today  to  dleeuee  the 
kflalatlve  appropriation  committee  bill,  ezeept  oa  one  fea- 
ture, and  thai  la  the  Botanic  Oardeaa.  I  think  I  will  talk 
about  flowera.  treea.  and  beautiful  gardena  for  10  mtimlita. 
to  taka  the  mlnda  of  thoae  who  arc  here  away  from 
and  milllona. 


We  have 


of  m 
An  tTM  stnoc  mind  ^nd  haarti  «f 
Tbay  w  mac*  to  b«r  than  gold  or  gnin. 
■ad  eulturad  brmla. 


However,  we  cannot  help  but  think  of  Shakespeare  and 
IMi  Siylock  day  after  day  when  we  are  talking  of  money 
ABd  mllUona,  minions  and  money.  Mr.  Chairman,  there  la 
more  to  be  thought  of  than  m\i\[fm/f  at  thla  particular  time. 
I  am  thinking  of  the  heritage  we  are  going  to  hand  down  to 
our  children  and  our  children's  children.  I  am  t>>t»k<ng  of 
thooe  thiBts  which  go  to  bring  about  environment  that  wiU 
be  a  rich  heritage  to  thoee  Who  f  oDow  ua. 

To  me.  the  Nation's  Capital  and  thia  138  acres  that  be- 
longs to  the  Capital,  should  be  the  most  beautiful  spot  In  the 
world.  I  want  to  commend  the  Republican  side  for  their 
forealeht.  it  was  a  Republican  administration  that  brought 
abovt  the  building  of  the  Botanic  Oardens,  and  now  we  want 
to  eooperate  with  them  and  they  with  us  In  brtngtx^  aboat 
a  iMuaUuu  that  In  the  space  of  10  or  15  years  will  make  the 
United  States  Capital  the  most  outatandtaf  and  most  beantl- 
fol  spot  In  the  world. 

I  woold  like  to  ask  how  many  of  yoa  have  ever  been  In 
the  Botame  Garden?  I  asked  one  Member  who  had  been 
here  fyr  9  years,  and  he  said  be  had  never  been  near  the 
Botanic  Garden.  I  asked  the  same  Member  if  he  had  ever 
bMM  to  the  OoBcreaslooal  LAmury.  Bt  said  he  had  never 
been  inalde  the  CoacmaiQnal  Ubrmry. 
The  Botanic  Gardens,  reoentty  eonpleted.  are 
oa  aa  Inlefflor  as  weB  as  an  exterior  that  Is 

and  eoaaaeosurate  wtth  the  rest  of  the  eMVln»- 
«B  and  dofwn  CoosOtution  Avenue  and  hers  on  Oapl- 
tol  HUL  With  the  completloo  of  the  Mall,  First  Btxaot.  aad 
Iteryland  Amamt  we  hava  mhss  to  the  Botanic  Garden 
from  all  aldaa. 

I  do  BDi  know  tf  yoo  are  tamillar  with  Poplar  Point  or 
know  where  it  la.  but  It  is  a  tract  of  IS  acres  that  waa  par- 
chaaHt  aoaw  years  ago  under  the  Republican  aikalnlstra- 
tloa— a  good  buy.  by  the  way.  Tlw  purpoee  is  to  utill»  thii 
trasl  of  land  to  raise  enough  trees  and  shrabbery  to  trwis- 
planft  on  Oovemment  property  laatead  of  having  to  pay  out 
thwaadi  and  thwsnds  of  dollars  each  year  to  bring  trees 
and  shrubbery  in  from  the  ootalde.  Tbia  te  rapidly  takti« 
shape,  aad  we  have  to  give  the  Archiiaet  ol  the  Capitoi 
Mr.  I#Dn.  aad  his  force  a  great  deal  of  credit, 
too.  are  Am  Mr.  Baidase.  the  botanist,  for 
floral  dlaplaya. 
itJy  on  a  Synday  aftamoon  S  jao 
the  Botanic  Gardes  to  see  the  floral  display  of 
CnnfissBBiiiii  aow  are  putting  on  tbetr  Ust  of  tUia^  to 
MM  by  their  oaaMlaenU  the  Botanic  Gardens.  When 
constltnenta  ooow  here  and  want  to  know  what  they  can 
la  a  short  timo,  by  all  ateans  induds  the  '*-*—'*■'  f^«w4»I^« 
as  waDas  the  Library  of 


What  a  desolate  phwe  Oapltol  HID  woold  be  were  aU  the 

sea  and  ahcafehery  to  be  takan  away.  It  woold  be  as  bad 
as  the  Ml  direst  snttMS  and  north  Tteaa  that  has  recently 
been  devastated  by  the  dost  storas.  What  a  beautiful  sight 
right  now  this  May  as  one  approaches  the  Capitol  and 
through  the  beautiful  trees  sees  the  dome  of  the  Capitol 
reaching  heavenward.  Nature  here  has  given  us  a  setting 
that  Waahlagton  tntenried  should  be  perpetuated  on  down 
through  the  years.  The  beauty  can  be  preaeryed  through 
the  yean  and  be  made  more  beautiful  each  year,  my  frienxte, 
alasply  by  taking  care  of  what  Nature  has  given  im. 

In  ckalng  I  ask  the  cooperation  and  aupport  of  every  Mem- 
ber of  Congress  to  bring  about  conditions  that  will  make  the 
Botanic  Garden  and  the  Capitol  Grounds  the  moat  beauUfal 
setting  of  any  capitol  in  the  workL 

Mr.  DDMN  of  Pennsylvania.  Mr.  Chairman,  will  the  gm- 
tleatan  ylrtdt 

Mr.  BtfYTMR.    I  yield. 

Mr.  DUNN  of  PeiHisylvania.  The  gentleman  spoke  of 
CongTesBmen  who  had  not  se«i  the  Botanic  Garden.  I 
would  like  to  say  that  I  haiw  been  there  four  times  since  I 
have  been  a  Member  of  the  House.  It  is  the  moat  beautiful 
place  I  have  seen  in  my  JT  yoais  of  blindness. 

I  would  like  to  ask  the  gentleman  if  he  knows  how  I  can 
get  back  my  plants  from  the  Botai^  Garden?  In  other 
asg<i.  we  used  to  be  able  to  beautify  our  ofllces  with  plants 
and  flowers.  I  was  saeoiaaful  one  year  in  obtaining  sonw 
plants  for  my  ofBce.  bat  this  year  I  am  unable  to  get  them. 

Mr.  8NTDBR.  I  will  have  to  iwiii  the  gentleman  by 
suggesting  that  he  consult  with  the  Architect  of  the 
Capitol,  Mr.  L^mn.    I  am  sure  Mr.  Lomn  can  answer  the 


Mr.  DUNN  of  Pennsylvania.  Can  the  gentleman  t^  me 
what  I  can  do  to  persuade  him  to  give  rae  back  my  plants? 

Mr.  ZIONCHBCK.  Mr.  Chalraian.  if  the  gentleman  from 
Pennsylvania  will  yield.  I  think  the  Cbmmittee  on  the 
Library  has  charge  of  thaL  A  reaolutlon  was  passed  2 
years  ago  prevendag  any  Mfmbor  of  Congress  from  receiv- 
ing any  plants  or  shrubs  from  the  BotSLnic  Garden.  The 
Appropriations  Committee  has  no  Juriadietion  whatsoever 
over  leglsiative  matters. 

Mr.  DUNN  of  Pennsylvania.  Bat  I  am  trying  to  find  out 
how  I  can  get  back  my  plants. 

Bft*.  ZIONCHBCK.  Tte  gantiwnsn  will  have  to  consult 
the  gentleman  from  Illinois  [Mr.  KsLLia].  Chairman  of  the 
Library  Committee. 

Mr.  DUNN  of  Pennsylvania.  Then.  I  will  see  the  genUe- 
asaa  from  IIMnols.    I  thank  the  gentleman. 

Mr.  ONTDBIi.  Mr.  Chairman.  I  yield  back  the  balance  of 
my  time. 

Mr.  POWBRS.  Mr.  Chah-man.  I  yield  1  hour  to  the 
gentleman  from  Massaclrasetts  [Mr.  TtiocHAM]. 

Mr.  TINKHAM.  Mr.  Chairman.  I  ask  unanimous  consent 
to  extend  and  amend  my  nasaika,  and  ako  to  add  at  the 
end  of  my  renaarks  a  lettar  to  the  State  Department  written 
by  Matthew  WoU,  vice  pvMltHit  of  the  American  FMeim- 
tton  of  Labor,  and  also  vice  presldnfc  of  the  Civic  League. 

The  CHAIRMAN  (Mr.  War).  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

Mr.  QONCHBCK.  Mr.  Chairman.  I  am  constraiiaed  to 
object  to  the  Inaertlon  of  a  letter  from  Matthew  WoD  to 
the  Secretary  of  the  TYeasuJy.  the  Secretary  of  Stote.  or  any 
other  secretary. 

Mr.  TQIKHAM.  Mr.  Chairman,  on  November  16.  IW3. 
the  United  SUtes  of  America  recognized  the  Uhlon  of 
Soviet  Socialist  Republics.  This  recognition  was  a  condl- 
ttooal  recognition  based  upon  several  specific  and  exact 
pledges  made  la  writing  on  behalf  of  the  Union  of  Soviet 
Socialist  Bipnhllai  by  lU  FMple's  rnmmlMii  for  Foreign 
Affairs.  Maxim  Lltvlnoff.  These  pledges  were  accepted  com- 
placently at  face  value  by  the  international  socialists  now 
In  control  of  the  Oovemment  of  the  United  States.  AH  of 
OMse  pledges  have  been  wholly  repudiated. 

The  pledges  purported  to  protect  the  United  States  from 
turthsr  coBUBunistic  acUviyaa,  and  to  gii>~»t^  >j««»%^  » 
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c<mtinuance  of  the  Oxnmtmist  organised  effort  to  over- 
throw the  Government  of  the  United  States  and  to  sub- 
stitute for  the  American  form  of  government,  a  represmto- 
tlve  democracy  with  guaranties  of  the  rights  to  property,  the 
Soviet  form  of  government  known  as  the  "  dlctotorshlp  of 
the  proletariat." 

The  repudiation  of  these  pledges  not  only  threatens  the 
public  safety  of  the  United  States,  but  is  subversive  of  her 
social,  economic,  aad  political  institutions,  and  destructive 
of  her  very  existence. 

Because  of  the  repudiatiim  of  the  pledges  made  on  b^ialf 
of  the  Union  of  Soviet  Socialist  Republics,  on  January  3. 
1935.  I  introduced  a  resolution  in  the  Hoiise  of  Representa- 
tives proposing  that  the  Congress  recommend  the  severance 
of  diplomatic  relations  with  Soviet  Russia.  I  then  ofBclally 
requested  the  Chairman  of  the  Committee  on  Foreign  Af- 
fairs to  set  a  date  for  a  hearing  on  the  resolution.  At  the 
end  of  several  weeks  a  hearing  was  set  for  Tuesday.  March 
26.  Competent  witnesses  came  to  Washington  from  various 
parts  of  the  country  to  support  my  proposal  with  much 
Indisputable  dociunentary  evidence.  On  the  very  morning 
of  the  date  set  for  the  hearing,  after  the  witnesses  were 
assembled  at  the  Capitol  prepared  to  present  their  evidence 
to  the  committee,  the  committee  refused  to  hold  the  hearing 
or  to  accept  the  evidence  unless  I  should  agree  not  to  refer 
on  the  floor  of  the  House  to  any  evidence  that  might  be 
presented  to  the  committee,  even  such  evidence  as  was 
already  in  my  possession. 

The  committee  was  plainly  hostile  to  the  resolution  and 
obviously  opposed  to  its  favorable  consideration.  I  there- 
fore declined  to  subscribe  to  the  apparent  intention  of  the 
committee  to  suppress  all  evidence  of  the  repudiation  of  the 
pledges  ui>on  which  United  Stotes  recognition  was  condi- 
tioned, to  put  it  under  seal,  and  to  refuse  to  let  the  Ameri- 
can people  know  the  truth.  The  resolution  was  In  the  pub- 
lic interest.  It  involved  the  public  safety  of  the  United 
Stotes.  The  people  of  the  United  Stotes  were  entitled  to 
know  the  facts. 

Among  the  pledges  given  on  November  16.  1933.  by  Maxim 
Litvtnoff  on  behalf  of  the  Union  of  Soviet  Socialist  Republics 
to  obtoln  United  States  recognition  were  the  following: 

To  refrain  and  to  restrain  all  persona  In  Oovemment  service 
and  all  organizations  of  the  Oovemment  or  under  Its  direct  or 
indirect  control.  Including  organizations  In  receipt  of  any  finan- 
cial SMlstance  from  It,  from  any  act  overt  or  covert  liable  in  any 
way  whatsoever  to  injure  the  tranquillity,  prosperity,  order,  or 
•ecurlty  of  the  whole  or  any  part  of  the  United  States,  its  terri- 
tories, or  possessions,  and,  in  particular,  from  any  act  tending  to 
Incite  or  encourage  armed  Intervention,  or  any  agitation  or  propa- 
ganda having  as  an  aim  the  vloIatKm  of  the  territorial  integrity 
of  the  United  States.  Its  territories,  or  possessions,  or  the  bring- 
ing about  by  force  ctf  a  change  In  the  political  or  social  order 
of  tbs  whole  or  any  part  of  the  United  States,  its  territories,  or 
sna. 


Not  to  permit  the  formation  or  residence  on  its  territory  of  any 
organisation  or  group — and  to  prevent  the  activity  on  its  territory 
of  any  organisation  or  group  of  or  representatives  or  ofllclals  of  any 
organization  or  group— which  has  as  an  aim  the  overthrow  or  the 
preparation  for  the  overthrow  of.  or  the  bringing  alxnit  by  force 
of  a  change  In.  the  political  or  social  order  of  the  whole  or  any 
part  of  the  United  Stattes,  Its  terrttorlss.  or  possessions. 

Actual  and  indisputoble  evidence  of  the  repudiation  of 
these  pledges  was  first  laid  before  the  Stote  Department  by 
Mr.  Matthew  WoU,  acting  president  of  the  National  Civic 
Federation  and  vice  president  of  the  American  Federation  of 
Labor,  in  a  letter  dated  February  7.  1934.  supplemented  by 
a  written  memorandum  accomimnled  by  supporting  docu- 
ments. Further  evidence  of  the  repudiation  of  the  Lltvlnoff 
pledges  was  submitted  to  the  House  Committee  Investigating 
Un-American  Activities  at  iU  hearing  in  New  York  on  July 
12.  1934.  and  at  its  hearing  In  Washington  on  December  17, 
1934.  The  committee  received  and  now  has  in  Ito  possession 
original  and  undisputed  documente  which  show  beyond  rea- 
sonable doubt  that  there  is  in  this  country  an  organized 
movement  seeking  to  prepare  itself  to  seize  and  to  destroy 
this  Government  by  the  use  of  force  aad  to  substitute  for 
it  the  Soviet  form  of  government  known  as  the  "  dictotor- 
ship  of  the  proletariat  ":  and  that  this  movement  Is  directed 


and  controlled  by  the  Communist  Ihtemational.  a  poUUeal 
organizaUon  which  has  been,  and  still  Is.  tocated  In  Moscow 
within  the  territory  of  the  Uhlon  of  Soviet  Socialist  Repub- 
lics and  controlled  by  the  Soviet  Union. 

In  a  report  which  the  C(»nmittee  Investigating  Un-Ameri- 
can Activities  made  to  the  House  of  Representotlves  on 
February  15.  1935,  there  appears  the  following: 

In  Deosmber  1834  It  (the  House  CommlttM  tovsstlgatlng  Ua- 
American  Activities)  held  a  series  of  public  hearings  at  Washing- 
ton. D.  O..  at  which  representatives  from  vartoos  organisations 
and  agencies  that  have  recently  been  Investigating  oommunlam 
presented  statements  of  tiielr  findings  accompanied  by  one  or  mors 
recommendations. 

The  Omnmunlst  Party  of  the  Uhlted  States  Is  not  a  nattooal 
political  party  concerned  primarily  and  legitimately  wtth  oondl- 
tlons  In  this  country.  Neither  does  it  operate  on  American  prin- 
ciples for  the  maintenance  and  Improvement  of  the  form  oC 
government  established  by  the  organic  law  of  the  land. 

The  nature  and  extent  of  organized  Communist  activity  In  the 
United  States  have  been  established  by  testimony  and  the  objec- 
tives of  such  activities  clearly  defined.  Both  from  documentary 
evidence  submitted  to  the  committee  and  from  the  frank  admis- 
sion of  Communist  leaders  (cf.  Browder  and  Ford.  New  York  hear- 
ing. July  12.  1934)   these  objectives  include: 

1.  TlM  overthrow  by  force  and  violence  of  the  repubUcan  form 
of  government  gxiaranteed  by  article  IV.  section  4,  of  ths  Federal 
Constitution. 

a.  The  Bubetitutlon  of  a  Soviet  form  of  government,  based  oa 
class  domination  to  be  achieved  by  abolition  of  elected  repreeent- 
atlves.  both  to  the  legislative  and  executive  branches,  as  provided 
by  article  I.  by  the  several  sections  of  article  II  of  ih»  sams 
Constitution,  and  by  the  fourteenth  amendment. 

3.  The  confiscation  of  private  property  by  governmental  decree, 
without  the  d\w  process  of  law  and  oompensatlon  guaranteed  by 
the  fifth  amendment. 

4.  Restriction  of  the  rights  of  religious  freedom,  at  speech,  and 
of  the  press  as  guaranteed  by  the  first  amendment. 

Theee  specific  piirpoees  by  Communist  admission  are  to  be 
achieved  not  by  peaceful  exercise  of  the  ballot  under  constitutional 
right,  but  by  revolutionary  upheavals,  by  fomenting  elass  luitred. 
by  Incitement  to  class  warfare,  and  by  other  Illegal,  as  w^l  as  by 
legal,  methods.  The  tactics  and  specific  stages  to  be  followed  for 
the  accomplishment  of  this  end  are  set  forth  In  circumstantial 
detail  In  the  ofllclal  program  of  the  American  Comm\mlst  Party 
adopted  at  the  convention  held  at  Cleveland  on  April  2  to  8. 
1934. 

The  "manifesto-  and  the  "resolutions-  incite  to  civil  war  t»y 
requiring  one  class  "  to  take  power  "  by  direct  revolutionary  pro- 
cess and  then  asB\uie  dictatorship  over  the  country  in  the  manner 
followed  by  the  Communists  in  the  Union  of  Soviet  Socialist  Re- 
publics, which  Is  frequently  mentioned  as  a  gtUdlng  example. 

In  pursuance  of  the  revolutionary  way  to  power,  the  program 
Instructs  members  of  the  party  to  obtain  a  foothold  In  the  Army 
and  Navy  and  develop  "  revolutionary  mass  organizations  In  the 
decisive  war  industries  and  In  the  harbors."  The  trade  unions 
should  be  undermined  and  utilized  as  recruiting  grounds  for 
revolutionary  workers.  How  faithfully  these  particular  Injunc- 
tions have  been  executed  was  demonstrated  by  Navy  ofllcers  ap- 
pearing before  the  committee  and  by  officials  of  the  Amarlcaa 
Federation  of  Labor. 

The  American  Communist  Party  Is  »wm»»-«H  with  the  Third  In- 
ternational, which  was  created  by  ofllclals  of  tlie  Soviet  Oovem- 
ment and  Is  stUl  hoxised  in  Moscow  with  governmental  approval 
and  cooperation.  This  aflUlation  is  not  one  of  general  mfn^pmtbf 
or  broad  uniformity  of  purpose  and  program:  it  is  of  a  d^iaitely 
organic  character  Involving  q)eclflc  Jurisdiction  on  the  part  of  th« 
governing  body  over  the  Communist  Party  of  the  United  States. 

The  executive  secretary  of  the  Communist  Party  of  the  United 
States  testified  to  this  conunmlttee  that  ills  party  was  "  a  section 
of  the  Communist  International ":  that  it  participates  in  all  tlie 
gatherings  which  decide  the  policies  of  the  Communist  Interna- 
tional and  sends  delegates  to  tlie  varlotu  conferences  in  Mosoow. 
This  admission  is  ctmfirmed  by  the  records  available. 

Let  us  examine  some  of  the  documentary  evidence  which 
the  Committee  on  Foreign  Affairs  of  this  House  refused  to 
hear  on  March  26  last  In  support  of  the  resolution  proposing 
the  severaiKe  of  dlpl(»natlc  relations  with  Soviet  Russia. 
Let  us  see  what  are  the  damning  facts  concerning  the  re- 
pudiation of  the  pledges  made  to  the  United  States  Govern- 
ment on  behalf  of  the  Union  of  Soviet  Socialist  Republics  to 
obtain  United  Stotes  recognition. 

The  C<Mnmunlst  Party  of  the  United  Stotes.  wtth  head- 
quarters at  50  East  Thirteenth  Street.  New  York.  N.  T..  Is 
the  American  section  of  the  Communist  International,  a 
Wosid  Communist  Party  located  at  Moscow.  This  fact  is 
plainly  stoted  in  the  title  of  the  Dally  Worker,  the  party's 
official  English  language  publication.  The  objecto  of  the 
Communist  International  and  Uie  duties  of  its  various  sec- 
tions are  defined  by  the  constitution  and  rules  of  that  body. 
These  win  be  found  in  a  pamphlet  entitled  "  Program  of  the 


M 


J-i.'  i'T 


^t 


l.irl 


(.:  :t;j 


1<)5lfi 


CONGRESSIONAL  RFflORn — ^WOTTSF. 


7K«i 


7528 


CX)NGRESSIONAL  RECORD— HOUSE 


May  14 


m 


II. I 


-.  whiefa  !•  poMMMi  br  U»  Woik- 

York  City.    On  Vf  M  of  tMt 

Am  Um  1— dT  UMJ 


pancrmph  of  tbe  Ini 
PMt  of  Um  mom 
Pmrty  to  < 
«rtt»  OiMiiaiiiilit  iBtaHMtkaMO.    Hi 
emlnc  auUM^lij  U  "  Um  wwld  coagwto  (tf  reprwentAttves  of 
aU  partlia  (taell^)    and  onantaMttoo*  mAUAted  lo  Um 

<8ce  paracrmpb  t.  pace  M  flf  Ife* 
.)     TUB  concrMB.  which  meet*  pertodteaDy  hi 
and  dackln  the  profraaa.  tactieal  and 
/.^fi^^t^  with  the  actlvittaa  d  tha 
of  Ms  fartoiM  •eetloBa.'*    Ba» 
an  executive  ooaunittee  "glfti  imttrac- 
tktm  to  aU  the  aecUocM  of  the  CoaMaimtrt  Internattoaal  aad 
their  •ctlTltj.'*    (8m  pavasrapta  13.  pa«e  M  «f  the 
1.)     The  extent  of  this  control  Is  auule  elear  by 
U  el  the  court Uiittcia  wiilch  dadares: 

•nm  ttmmmm  if  *•  ■.  O.  O.  X.  (Ike  —wmlNe  eoeukfttM  «C  Mm 

I)   M«  oMl«Mery  fee  kB  ttw  wettoiw  af 

m\aal  b*  promptly  earrtoa  eut. 

a*ve  tte  ilcM  to  AppMl  affaiDM   in>MD—  if  «M 

■.  O.  O.  I.  ta  llw  VMM  Magraa^  but  moM  eoBttma*  to 


And  hr  paragraph  16  of  the 


to  keep  the  exeeadre  oommtttee  at  tha 
Infeanational  In  doee  tooch  with  the  parties  tn  Iba 
oouaftrlM,  It  hi  empowered  hy  paragraph  23  of  tha 
oomtltattea: 

To  atiid  their  raprMaotatlvw  to  tte  vartoo*  Mctloqa  of  tae 
r.«-^nn^faff  Tn^fT^tini"^-^'  •  •  •  aept— aUtltM  of  the  ».  C  C.  L 
tm  Mprlilly  oUia»d  to  anparrtM  tba  eerrytag  ooS  eC  the  <1e<iMnne 
of  the  world  inngfiiMi  Md  oC  tiM  ii  ■!!■■<  i  eeannlttM  of  the 
tntmrama 


n  ttMM  appears  that  an  ortanteation  known  aa  tbe  C«an- 
■■■iit  iBtamatlonai.  located  at  Ifoacow  wtthln  the  terrl- 
tevy  of  the  Ruesiaa  Qoveraaiaat  ajod  coixiroUod  by  tha  Savlei 
tM  its  object  tha  mmituvm  of  exlitlnff  iwern- 
iCa  tai  al  atber  ooontrta^  iBrtwiBK  oar  own:  hae  aa  Ma 
la  each  cauntry  a  aactian  known  aa  the  Cooummlat 
Patty  of  tha  flven  eoomtry.  and  thai  aueh  OaauauBlat  Party 
to  auhJeet  to  the  direction  and  control  of  the  executive  com- 
mittee of  the  ComaHBM  mtematlonal  i  wlitlin  at  Iloecow. 

It  should  scarcely  need  arcusaent  to  aaBVlnee  any  reason- 
able peraon  that  the  COmiinist  MtsrHrttoaal  to  an  or- 
saatoathm  or  imip  or.  at  tbe  rery  least.  representattTes 
oa  oiArtols  of  an  arraatoatlon  or  group,  within  the  mean- 
li«  of  the  LitTtnotf  piedaes.  Nor  should  It  be  nacaaaary  to 
point  out  that  if  tfato  ortaalaatiaB  tmHtmmd  to  faneOon  after 
the  Utefnoff  ptodges  were  given  to  the  Uhtted  Btataa  and  if 
the  RnasianChmifiiiiMnl  made  ao  attaaapts  to  Mrnli  tU  ae- 
tintlea.  then  thoae  piadres  were  vlototod. 
What  are  the  facts? 
In  Bsld-Dcceaiber  1983.  ooe  month  after  the 

to  the  DkiMed  Statoa  Ooverament,  tbe 
of  the  Ooanannlst  XntematloBial  openly  BMt  at 
tbe  wane  of  the  Krcmhn.  and  adopted 
tloiM  dsslgasd  to  taolrwct  Ms  Tartowo  sacdosM  open  the 
they  aMBt  srnptoy  aad  tbe  actlrittoo  to  which  they  most  en- 
gage to  order  to  prepare  to  ovtrtbrvw  bgr  fbree  tha 

leeoli 
pototod  out: 

li  ao  wey  ovt  of  the  oaawel  crtMi  at 


PIODum  of  tba  KxecutfTe 


aathe  Thesla  of  tbe 
Coauntttee  of  the 


nattonal.  were  publtohed  to  K«llib  to  tbe  Jaaaary  U.  19M. 
edlttai  of  the  Daily  Worker,  the  oActol  organ  of  the  Cooa- 
raimlal  Partr  of  the  Unltad  autea;  and  to  the  Febniary  itmm 
of  the  CeaMMUlst.  an  oOeftal  monthly  pobilcation  of  the 
OooMMHiil  Party  of  the  United  MalaB.  Tbe  October  rt'vo- 
lutloD  lefened  to  In  this  quotation  to.  of  course,  the  BoLstv*vik 
reyolution  of  1»11.  It  sbonid  be  imnorsmary  to  recaU  that 
thto  reroiiitlon  waa  not  a  mere  pcriltical  overturn  as  the  re- 
salt  of  a  general  electton  or  ptohisrite.  but  rather  was  the 
result  of  a  bloody  clvU  war  proaecuted  by  an  organiaed  and 
rathJesH  minority.  Iboaa  ara  facts  of  which  we  may  take 
Judiaial  aottca.  Bare  to  aa  adeocacy  of  the  overturn  of  Kor> 
emaont  hy  ftoaob  Hoknoe.  aad  unlawful  means. 
The  leeolutloBs  referred  to  ckwed  with  the  foilowing  orler: 

'na  ptaiam  af  tba  B.  C.  a  L  (tba  eawitlw  eatamtttam  at  ih« 
Oomaaaatet  tmttnaJtkammX)  oMtais  aU  ■■eUo—  at  tb*  CaouuAlat 
IntametVinal  to  be  on  tbalr  guard  at  avary  turn  at  aventa.  and  to 
asart  ai^ary  effort  wltSiotit  taalng  a  iwiwut  for  tlta  rwotirtloiucry 
prapaaailae  at  «a«  pralaearlet  for  tne  mipandtng  dadalya  battlaa 
far  pawar.     (Baa  p.  I4d  af  the  Wt/tmvms  kmm  ol  tba  Orwiwrntitt ) 

Beee  to  a  spedlle  tostruction  from  a  lioacow  organization 
to  the  oectionB  of  the  Cimim— bl  Intematiesial.  of  which 
tha  COwimuntot  Party  of  the  Daltod  Mataa  to  one.  that  nhey 
exert  every  effort  to  prepare  the  prototariat  for  tha 
battles  for  power.  Here  the  American  Commvnisa 
nurty  focelVM  an  order  from  Moecow  to  work  for  the  over> 
throw  by  foree  of  the  Oovemment  of  the  United  SlatoB. 

If  there  were  any  doubt  aa  to  what  means  are  totetided 
and  for  what  preparations  are  to  be  made,  they  are  reawired 
by  Ibe  stotement  tn  the  CommcmlBt  mtematlonal.  the  I!ng- 
Ush-Ianguage  organ  of  the  Communist  Intematitmal.  On 
page  97  we  read: 

The  ganacml  atrlka  and  aroMd  uprlalnc  ara  tha  only  roac!  for 
the  proletsrUt  ta  Its  atmgglt  to  put  an  end  to  tha  domlnatl(«  of 
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Such  Instructions  were.  In  fact,  recetred  In  the  United 
SUtcs  from  Russia  subsequent  to  the  Lttrtnoff  pledges  and 
were  approved  by  the  central  committee  of  the  Communist 
Party  of  the  United  SUtes  at  a  meeting  held  in  New  York 
City  on  JamuuT  If.  19M.  That  committee  adopted  a  reao- 
lutlon  at  that  meeting  which  opens  with  the  following  para«; 
graph: 

Tba  atghtaanth  laatlng  of  tha  oaatral  cammlttaa.  C.  P.  U.  S.  ▲. 
(the  Oneaeiiialat  Party  at  tha  Caltad  8t*taa  at  Asnartf)  fuU;;  ac- 
eapSa  end  aadoiaaa  tha  aaatyala  ct  tha  praaant  world  amiatlon  aii4 
tha  ttaalalona  of  iha  Thtrtaanth  Planua  of  tha  BaacuUva  Oomnilttaa 
ot  Um  OomaaiuUBt  iBtaraMtooal.  (Baa  p.  ITI  oC  tha  Fabru«ry  1034 
laua  at  Tba  Ooamialat.) 

Iba  Tbo^s  of  the  Tbhtaenth  Plemnn  adopted  by  the  exeen- 
Uve  ooaHBlttee  of  the  Coaununist  International  at  tto  meet- 
ing to  lioacow  to  aakl-Daeemhor  IMS  to  ito  opening  seaion 
declarea: 

Tba  tramandoua  atralna  of  tha  tnt«mal  elaaa  sntagonlair>a  In 
the  capltaltat  countrlea.  aa  well  aa  of  tha  Intamstlonal  aartago- 
nlama^  taatUy  to  the  fact  that  the  obJactlTa  pnreqiUsltea  lor  a 
ravolutlonary  crtda  hATc  maturad  to  axich  an  extent  that  at  the 
praaant  tlaoa  the  world  la  cloaaly  approachlag  a  new  round  «tf 
ravottttlon  aad  wara. 


In  revtewtng  the  American  MMMan.  the 
adopted  by  tha  oontral  committee  of  tbe  Conomui^Bt  Party 
of  tba  United  Statea  at  lu  meeting  held  to  New  York  City 
on  January  16.  1994.  stotes: 

Claariy.  Booaevalt'a  program,  with  Ita  y^aelat  and  war  objec  Jraa, 
idmg  to  tba  abarpenmg  at  aU  etaaa  aatagonlaaia  througk- 
aouatry  aaB  l»  plaatng  en  toe  agenda,  her*  alKi   tba 

«f  tha  teaiBiniy  wM  oat  of  taa  crtala.  the  reveto- 

•lanra  «f  power  by  tha  tolUng  la tha  protoairten 

ravolvtloa.    Tha  objacttaa  nraroqulattaa  for  a  rarotuttaoary 
(Bee  p.  tTt  of  the  PVbroary  1W«  laaae  or 


la  also 
oat  tha 


Tbe  mltttant  program  of  tbe  Tlilrteenth  Plenmn.  thm  ap- 
proved by  the  central  committaa  of  tbe  Conmranlst  Par7  of 
tbe  Unttod  fliatei,  was  later  approved  also  by  tbe  ElgtaQi 
Hattonal  QuteUiluu  of  the  CoDununtot  Party  held  at  Ceve- 
land.  Obto.  Aprfl  S-t.  IfM.    Thto  convention  constttutei  tba 

of  tt»  Communist  Party  to  this 
IB  ana  of  tba  naotadons  adopted  to  carry  out 
tba  AtrUinna  of  the  ojtecutlfa  eommtttae  of  tbe  Communist 


w«  find  tbe  stoi 


mm 


AU  mamb«»  of  tbe  party  most,  ta  thair  day>4o-day  work  la  tha 
flght  for  the  demanda  of  the  workera.  point  out  oonvlnolngly  and 
iMlatently  that  only  the  deatnietlon  or  the  capitalist  ayatem.  tha 
Mtabllabment  of  the  dlctatorahlp  of  tha  prcdatarla*,  of  the  aorlat 
power,  can  free  the  mllliona  of  toUara  from  the  bondage  and 
mlaary  of  the  capitalist  lystam.  (Saa  p.  4M,  May  m«  tanu  of  tha 
Communist.) 

Por  the  general  instruction  of  those  not  familiar  with 
communism,  the  party  has  prepared  a  booklet  published  by 
the  Workers'  Ubrary  Publishers,  50  East  Thirteenth  Street, 
New  York  City,  entitled  "  Why  Communism?  ".  which  has 
run  through  many  editions.  On  page  44  of  the  March  1934 
issue  It  is  stated: 

We  Oommunlsta  say  that  there  Is  one  way  to  ab(^lsh  tha  capi- 
talist atate,  and  that  la  to  smash  it  by  faroe.  To  make  commu- 
nism poaalble  the  workers  must  taks  hold  of  tha  State  machinery 
of  capitalism  and  destroy  It. 

The  most  concise  statement  I  have  3ret  seen  of  the  pro- 
gram planned  by  the  Communist  Party  for  the  overthrow 
of  our  Oovemment  appears  to  the  election  program  adopted 
by  the  party  for  the  congressional  and  Stote  elections  last 
fall.  I  quote  from  page  23  of  the  election  jdatform  of  the 
Communist  Party  of  New  York  State,  1934.    It  says: 

The  reTOlutlonary  way  out  of  the  crisis  baglna  with  the  fight  for 
unemployment  Insurance,  against  wage  cuts,  for  wage  Increases, 
for  relief  to  the  farmers — throxigh  demonstrations,  strikes,  general 
strikes  leading  up  to  the  selsure  of  power,  to  the  destruction  of 
capitalism  by  a  rerolutlonary  workers'  government. 

This  then  is  the  road  the  Communist  Party  has  chosen  to 
foUow.  In  doing  so  the  head  of  its  Agit  Prop  Bureau  (aglto- 
tion  propaganda  bureau)  potots  out  to  new  members  that: 

Lenin  maintained,  the  only  way  la  which  wa  ean  make  the 
situation  for  capitalism  really  hopeless  is  by  defeating  the  eflorta 
of  the  capitalist  class  to  find  a  capitalist  way  out  of  the  crisis — 
thst  Is.  by  arousing  the  widest  massws  to  organised  resistance 
against  the  coital  1st  offenslTe,  by  developing  In  the  dally  struggles 
of  the  proletarian  counteroffenslve.  and  by  ofmvincing  the  matsea 
of  tbe  need  of  a  revolutionary  way  out  of  the  crista.  (See  p.  90 
of  the  txmklet  entitled  "  The  Commxinlst  Party  In  Action  .  by 
Alex  BIttelman,  published  by  the  Workara*  Library  Publlahera,  SO 
Baat  Thirteenth  Street.  New  York.) 

Mr.  Walter  Llppmann,  to  the  New  York  Herald  Tribune 
of  Petnnary  5,  1935,  observes: 

A  free  nation  can  tolerate  mueh  and  ordinarily  toleration  is  Its 
best  defense.  It  can  tolerate  feeble  Communist  partlea  and  feeble 
raadst  parties  as  long  as  It  Is  certain  that  they  have  no  hope  of 
success.  But  once  they  cease  to  be  debating  societies  and  become 
formidable  organisations  for  action  they  preaent  a  challenge  which 
It  is  suicidal  to  Ignore.  They  use  llbMty  to  assemble  force  to 
destroy  liberty.  When  that  challenge  Is  actually  offered,  when  It 
really  exists  In  the  Judgment  of  the  sober  and  the  w^  Informed, 
it  U  a  betrayal  of  Uberty  not  to  defend  It  with  aU  tha  power  that 
free  men  poaaeea. 

The  question  to.  Are  these  plans  and  purposes  of  the  Com- 
muntot  International  and  Its  American  section,  the  Com- 
muntot  Party  of  the  United  Stotes,  merely  the  vaporings  of  a 
debating  society? 

Let  us  see  what  the  Communist  Party  to  actually  doing  to 
thto  country  to  carry  out  its  objectives. 

The  evidence  presented  before  the  House  Committee  Inves- 
tigating Un-American  Activities  has  made  it  perfectly  plato 
to  any  sober  and  toteUigent  student  that  the  activities  of 
these  organizations  have  t>ecome  much  more  real  than  mere 
debates,  plans,  or  hopes.  That  evidence  shows  beyond 
reasonable  doubt  that  active  measures  are  being  taken  on 
many  fields  to  recruit  sufficient  Communtot  strength  to  make 
the  attempt  to  overturn  our  Oovemment  by  force.  These 
preparatory  efforts  may  not  yet  have  been  sufficiently  fruit- 
ful to  preaent  grave  danger  of  such  an  overturn  at  once,  but 
the  facts  do  show  that  they  constitute  a  constant  threat  to 
times  such  as  these,  and  that  with  an  aggravation  of  our 
present  economic  situation  they  would  beoonye  a  great  peril 
to  the  matotenance  of  our  Oovemment.  In  fact,  the  evl- 
denoe  does  show  that  they  axe  at  praitnt  a  constant  throat 
to  the  Industrial  peace  of  tbe  cuuuliy  and  already  have 
provoked  and  have  protracted  soma  of  tbe  moot  vtolent  and 
bloody  industrial  dtoturtancas  to  thto  country  during  the  past 


adopted  1 
litvtooff. 


In  the  raoohitlom  of  the  tbtataenth 
month  after  tbe  gliinf  of  the  pledjM  tagr 


the  executive  committee  of  the  Communtot  International 
made  these  demands  upon  ite  various  sections: 

(a)  That  the  content  and  language  of  agitation  and  the  praaa 
must  henceforth  be  addrasaad  to  tha  tirnartael  atrata  of  tha  prole- 
tariat and  the  toilers,  ahowlng  tha  faoa  of  tha  Oommunlst  Parttaa 
in  both  agitation  and  in  maaa  action  (demonstrations,  stnkaa. 
and  other  maaa  actlooa). 

(b)  Securing  within  tha  ahortost  time  possible  a  deelslTe  turn 
to  the  work  in  tha  factories,  oonoentratlng  tbe  forces  of  the  party 
organisation  in  the  decisive  enteiprlaas  aad  raising  the  political 
level  of  the  leadership  given  by  tha  factory  nuclei  to  the  dally 
class  strugglea. 

(e)  Putting  an  end  to  the  opportunist,  dtfaatlsi.  aagleet  of 
trade-union  woili.  and  in  particular  work  inside  tba  rafontnist 
trade-unions.     •     •     • 


developing 

revolutionary 


work     among 


tha 
the     rural 


(d)  Beally 
ployed.    •     •     • 

(e)  Intensifying     revolutionary     work     in 
triots.    •     •     • 

(f )  Increasing  maaa  work  among  woman.    •     •     • 

(g)  Putting  an  end  to  tba  narrownaaa  of  the  T.  O.  L.  (the 
Touth  Communist  League) . 

(See  pp.  141-143.  February  ieS4  Issue  of  tha  Ocnununiat.) 

Since  United  States  recognition  of  the  Union  of  Soviet 
Socialist  Republics  the  Communist  Party  of  the  United 
Stotes  has  devoted  Itself  totenslvely  to  carrying  out  these 
unequivocal  ordoa  of  Ito  superiw  at  Moscow,  and  C(xnmu- 
nistic  activities  to  the  United  Stotes  have  been  greatly 
tocreased. 

It  has  been  todicated  that  the  Communist  Party  relies  pri- 
marily upon  the  general  strike  as  an  effective  weapon  for 
destrojring  our  Oovemment.  Obviously,  if  thto  weapon  to 
to  be  effective,  that  party  must  have  control  of  large  masses 
of  todividuals,  particularly  wage  earners.  It  to  using  every 
means  at  its  command  to  gato  such  controL  On  the  indus- 
trial field  the  steps  taken  by  it  are  threefold: 

First.  It  to  organising  the  unorganised,  unskilled,  or  semi- 
skilled workers  toto  revolutionary  industrial  unions; 

Second.  It  to  organizing  militant  rank-and-file  onwaltioiu 
withto  the  recognised  unions  of  the  American  FMeratlon  of 
Labor;  and 

Third.  It  has  created  counclto  among  the  unemployed 
workers  and  those  upon  relief. 

All  of  theae  activittes  are  directed  by  an  affiliated  agoiey 
of  the  Communist  Party,  tmtll  recently  known  as  the 
Trade  Union  Unity  League,  with  headquarters  at  M  Bast 
Eleventh  Street.  New  York  City,  and  now  known  as  tha 
Committee  for  the  Unlflcati<m  of  Trade  Unions.  Already 
a  large  number  of  such  revolutionary  industrial  unions  have 
been  organized  under  Communist  leadership,  each  with  ita 
own  periodical  publication,  each  with  the  object  ot  using 
the  strike  for  political  purposes  when  tbtt  approprtoto  mo- 
ment comes.  A  large  number  of  rank-and-file  organlaatlcms 
have  already  been  created  to  unions  of  tbe  ABMrtoan  Fed- 
eration of  lAbor  which  are  guided  by  special  piddlcatlona, 
of  which  the  A.  F.  of  L.  Rank  and  FUe  Faderatiantot  to 
typlcaL 

The  part  played  by  these  various  agencies  to  tbe  great 
industrial  dtoturbances  of  the  past  year  to  frankly  admitted 
in  official  Communist  publicattons.  For  ezamida,  tbe  seri- 
ous Auto-Llte  strike  to  Toledo,  Ohio,  last  April  was  Oom- 
munist-led  and  the  violence  was  traceaUe  directly  to  the 
activities  of  the  Cwnmunlst  groups  there  and  aflllteted  un- 
employed counclto.  The  part  played  by  these  bodies  to  that 
strike  to  frankly  told  to  the  July  1934  Issue  trf  The  Com- 
munitt.    On  page  640  of  that  Ismie  it  to  stoted: 

Above  alL  the  Toledo  workers  went  through  10  days  of  Intanslva 
political  training  in  which  the  class  lines  wars  aharply  drawn. 


What  the  Communists  meant  by  political  tratoing  to 
dear,  for  the  article  proceeds: 

White  It  la  true  that  tha  flghtlng  did  not  yM  tevoive 
gun  shootiag  (although  there  were  |M«nty  la  evldenea)  er 
weapons,  nsfartlialaas  the  whole  line-up  of 
cMitaUst  scat*,  aad  the  BMtooda  of  aSrug^e  to  a  hHharto 
middte-alaad  ladastrlal  etty  la  vary  eyaaptoi 
valopmeat  from  laolatad  strike  ■nrtinrlTT  to  Moody 
Invoivtiig  cba  bulk  of  the  working  popula^oo,   ' 

pe^aratloBs.  each  as  we  have  aeaa  to  TMedo,  is 
to  the  attoatlon  (p  MS). 


T^aa 


CONGRESSIONAL  RECORD— HOUSE 


May  141 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7!»1 


7530 


CONGRESSIONAL  RECORD— HOUSE 


May  H 


-, 


! 


Um  ainkea  tn 
OentrmU*. 


Hie  iirogrcM  nuule  by  the  party  In  this  particolar  Add 
;  of  effort  may  be  meMOred  by  the  fact  that  In  theee  onani- 
the  Ownmunlrte  have  already  recruited  apfxtnd- 
•00.000  peraone  throughoat  the  eoonCry.  To  ghre 
to  the  Trade  Union  Unity  Leacue  alone,  a 
I  leeohitlan  of  the  Eighth  Convention  of  the  Communlat  Partj 
>€<  the  United  Statea.  hild  AxvU  2  to  8.  18M.  rcferrHw  to  the 


Th*  T.  n.  C.  L.  (tlM  Tma*  iraioa  umty  Lmcu*) 
■^veontltod  aonM  100.000  new  mambara.  l*d  strUM*  at 
vofkan.     (Sm  p.  408.  Itey  ISM  lanw  ot  ttae  Oonununlat.) 

It  tine  appears  that  the  Communist  Party  of  the  Unftod 
0Mh  Is  not  simply  a  debating  society  bat  has  adranced 
mMX&MDj  in  the  direction  of  preparing  ttsetf  to  use  tIo- 
as  the  means  of  seising  and  dsstioyiixg  the  powers  of 


It  is  a  shocking  mmtnentary  upon  the  somnolence  of  the 
people  that  they  have  permitted  the  Oovemment 
to  become  an  accomplice  of  the  Communist  Party  in 
building  these  revolutionary  Industrial  unions.  I  refer  to 
the  Interpretatkns  of  section  7  (a)  of  the  National  Indus- 
trial Beoofwy  Act  which  have  forced  reluctant  employers 
to  recognise  and  to  deal  with  repnantatlres  of  revolution- 
ary industrial  unions  and  which  have  sanctioned  the  coer- 
cion of  reluctant  employees  Into  membership  in  such 
wieos.  It  is  scarcely  credible  but  It  U  a  fact  that  the  full 
IMMPUs  Of  IMval  Oovemment  have  been  used  to  encourage. 
to  aid.  and  to  abet  the  forging  of  Instruments  designed  for 
Its  own  destnictlon. 

A  typical  erampie  of  this  Is  the  Ouveiuiuent  pieasuie 
brought  to  bear  upon  a  large  clothing  dealer  In  New  York 
City.  Samuel  Klein.  The  union  Involved  b  the  CXBoe 
Workers  Unkm  vitfeh  "is  alBiated  with  the  Trade  Union 
Unity  Lsagos.'*    (Bse  p.  t.  Mofvember  1034  Issue  of  the  OfBoe 


.) 

Let  me  read  an  editorial  frosn  the  Dally  Worker  ot  TCb- 
4.  19U,  which  dsscTlbes  the  resalt  of  KMn's  appeal 
to  the  National  Labor  Reiattons  Board: 


Kletn   eloUilag 
IT.  be*  bMn 
And  for 


with 


wbo  heve 
(or  «be 


tn  Um 


TTaion  mt*  to  be  on  the  nraf crentui  list  for  lehlrlng;  tb* 

rar  the  time  loet.  szid  Oertnide 

Dor  thto:   • 
be    fortelSed    a 


s 

or  Um 
la  • 
labor  ektonMy. 


wui 


tbe 

It  ilioiild  be  known  that  Joesph  Brodsky  Is  the  attorney 
for  tte  Infcemattanal  Labor  Defense,  a  mass  organisation 
of  the  OqmhhM  Party  of  the  United  States.  In  this  in- 
^uaee.  the  power  of  the  Natknol  Oovemment  has  been  used 
dkOiCly  to  forward  the  CMMMBalst  program  for  the  ovor> 
tom  of  government  by  loree. 

During  the  past  year  the  poMcv  of  the  Communist  Party 
In  the  industrial  field  has  vodmmmm  a  very  marked  change. 
Heretofore  the  party  has  attacked  the  Amsrlcan  rertnrstfi 
of  Labor  as  a  fascist  and  reactionary  organisation.  But  the 
large  number  of  recruits  taken  Into  the  unions  *fni'f|^^ 
with  that  body,  who  formerly  have  been  unorganised,  and 
»  ^|M>ni1m  taapw  tn  the  growing  groupe  of  wage  eamars 
thiuuiJbMl  tbo  eoontry  generally  has  lead  the  Communist 
Party  to  ctaaogo  Us  atatude  toward  the  American  PMeraUon 
of  Labor.  It  Is  now  devotlBf  the  aajor  part  of  Its  energy 
towrard  organising  and  i ' '  ifiig  ooutiol  of  the  revolutionary 
rank-and-file  oppositions  within  the  anions  afOliated  with 
the  Amerteaa  PMsratlon  of  I^bor. 

Ita  speaking  of  this  change  of  pohcy.  Alex  Blttelman.  In 
the  March  IflSf  Ibsm  of  the  Commualst*  referring  partlcu- 
larty  to  ertfelelsms  of  the  conservative  hmftm*>»*p  of  the 
Adoration  of  Labor,  says: 


1 


Air  tMs  reooan  Uie  A.  F.  of  Lc  Rank  and  Re  nderatiorilift 
is  now  being  widely  clrculatod.  Tills  change  in  front  is  so 
marked  that  at  the  tMistluu  of  the  Trade  Union  Ucily 
League,  hekl  about  2  memtltm  ago  In  New  York  City.  It  wao 
decided  to  terminate  that  organisation  tn  Its  present  foom. 
Tlie  report  of  the  convention,  pulillshed  in  the  Dally  Worlor 
of  liarch  10.  1B36.  says: 

with  this  eoQveatlon  the  Tn&t  Union  unity  League,  ae  tt  h^ 
ituVsO.  waa  tweiliiatetl.  in  ttae  with  the  itmggle  wfcleh 
jotng  ea  for  aaonth^  wttb  coneldTable  euooeaa.  tor 
of  ttae  unlona  eSMtawm  to  Um  T.  U.  U.  L.  <Um  Ttade  UbUm 
Unity  League)  with  the  American  PMeratlon  of  Labor  unU>na. 
(See  p.  1  of  the  Mar.  IS  tHoe  at  the  DaUy  Worker.) 

In  other  words,  the  work  of  Trade  Union  Unity  League 
will  now  be  carried  on  under  the  name  **  Committee  for  Um 
Unification  of  Trade  Unions.** 

As  evldsnce  of  the  Dnmnaa  made  tn  "  boring  within  "  the 
conservative  unions.  I  quote  from  an  editorial  in  the  DiUly 
Worker  for  Khruary  5.  1035.    The  editorial  states: 


strike  pr^aratloaa  musS  be  B»ade  now.  The  uaorganlaed 
worbefe  miaet  be  brought  late  me  SSMili  an  FeOeratton  of  Labor 
now,  before  the  preaent  bucy  peedasttMi  eeion  U  over.  The  ruik 
and  flJe  la  tfee  ASMrtcan  federation  of  Labor  auto  locale  must  act 
anlooa  and  prepare  the  etrlke. 


Tikta 


for 


recruiting   American   Federation   of 

fields  would  not  be  shown  by  the 

Communist  Party  of  the  United  States  unless  it  felt  con- 
fident that  It  would  have  a  coaftroMsf  eotoe  In  them. 

A  separate  organisation  dlreetly  affiliated  with  the  Com- 
munist International  is  the  Young  CooHMHlil  Z^ngoi, 
One  of  the  sections  of  ths  Ooaununlst  IntsBBaHoaal  Is  tte 
national  Lsague  of  CommunUt  Youth,  popularly  kncwn 
as  *  Communist  Youth  International."  Its  relation  to  tbs 
parent  body  is  defined  in  paragraph  35  of  the  Constitution 
and  Rules  of  the  Communist  IntematlonaL 

Tlw  Yoong  Comnrantst  League  of  the  United  States  is  the 
Aaericaa  agency  of  tbo  Communist  Youth  InternatloiiaL 
Its  program  is  published  in  a  pamjihlet  by  the  Young  Ccm- 
BUinist  League  of  America.  43  East  One  Hundred  mwl 
Twenty-fifth  Street.  New  York  City.    It  saya: 

The  T.  C.  L.  (the  Toung  Communtot  League)  l«  the  achool  of 
communUm  for  the  toOli^  youth,  but  "  the  growing  youz«  gen- 
eration can  only  learn  eonuaunlam  by  unking  up  tvery  etep  in  Its 
training  and  education  with  the  Inceeeant  etrugfle  of  the  jiro- 
letarlat  and  the  tolling  tthmih  agalnet  the  old  e^lottliM  sodctv  " 
•     •     •     (p.  »4).  ^ 

Xta  taak  la  to  organlaa  within  Ite  rank*  not  only  the  advacoed 
eleoMnta  but  the  broad  maaaea  at  the  tolling  youth  (p.  M) . 

Tlw  program  of  this  organisation  is  frankly  not  confined 
to  legal  measures.    On  page  40.  the  program  says: 

The  T.  O.  L.  (the  Toung  Oommunlet  t<eague)  doee  not  Urnlt  tte 
aetlvtty  to  the  framewccfe  at  "  legality  "  ordained  by  the  bourgtola. 
In  Its  etruggle  against  capltaUem.  the  T.  C.  L  U  cooUnusUy 
compelled  to  combine  its  open  legal  activity  with  Illegal  and  semi- 
legal work  and  therefore  to  overstep  the  llmlu  laid  down  for  U 
by  '  ■  ' — •*— 


The  membership  book  of  the  league  contains  the  following 
pledge  and  rales: 

Upon  joining  the  Toung  Oommunlet  League.  I  pledge  to  be  a 
toyal  fighter  for  the-everytfay  IntareslB  of  the  working  class  and 
the  toUlng  yoetta.  T»  fuilhw  Oe  eB  In  my  power  to  learn  and 
?*°°""  •"■■**•"■  •"*■»  amoBget  the  young  workers,  wherever 
I  may  be.  la  the  straggle  against  the  boss  claee  and  for  Um 
establishment  at  a  workers'  and  farmers'  government. 

The  rules  foUov: 

"  I.  Svery  wtmmmm  mmt  be  aoOve  in  the  unit. 

-t.  A  aiinikw  mw*  pay  doaa  legwlHty  to  the  unit. 

"*•  Hernias  jatn  hla  trade  union  and  be  active  there. 

"4.  every  aoemlMr  tn  the  shop  should  work  for  the  buUdUw 
or  a  nan  la  ttae  Ihetory. 

"••A  ssaoAsr  rtnoM  attend  fraction  meetings  of  the  trade 
*"*"*  *  "T?!!?!?'"  **  "*»*«*»  be  U  a  member. 
.  **  ••  ^^.T*"?*  *"■•*  ''•^  woraing-clam  uterature.  aubeerttw 
to  the  I^Uy  Worker,  and  attead  eCudy  ctrctee  and   olaasea.   to 
more  devaioped  and  trained  in  the  worklng-clam  muva- 


•  paper  organisation.    It  Is  acdvo 
throoghout  the  country,  to  factories, 
aldsd  and  enmuraged  demonstrations 
the  R.  O.  T.  C.  and  tho 
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defensive  measurss  of  Government.  On  page  IS  of  "A  Pro- 
gram for  American  Youth  ".  adopted  at  the  seventh  national 
convention  of  the  league  aa  June  23-27,  1934,  wlU  be  found 
the  following  statement: 

Through  the  application  of  the  united  front  the  T.  O.  L.  (the 
Toung  Communist  League)  In  the  last  year  helped  to  develop 
an  antiwar  youth  movement,  organised  a  whole  eerles  of  anti- 
war conferenoee  and  actions  and  In  the  past  3  years  succeeded 
In  transforming  Memorial  Day  Into  a  tradlUonal  day  of  struggle 
against  war  and  fasdam. 

Mr.  PARSONS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TTNKHAM.    I  yield. 

Mr.  PARSONS.  Is  the  gentleman  quoting  newspaper 
articles  conveying  this  information  or  does  he  have  the 
specific  information  from  direct  investigation? 

Mr.  TTNKHAM.  All  that  I  have  quoted  is  contatoed  Ic 
documents  that  are  here  on  this  table. 

In  January  1934.  two  months  after  the  Litvtooff  pledges 
were  given  to  the  United  Stotes  Oovemment.  a  full  meeting 
of  the  executive  committee  of  the  Young  Communist  Inter- 
national met  at  Moscow.  A  pamphlet  published  by  the 
Young  Publishers,  the  official  printing  house  of  the  Young 
Commimlst  League  in  this  country,  post-office  box  28,  sta- 
tion D.  New  York  City,  contains  the  report  made  to  this 
meeting  by  V.  E.  Chemadanov.  who  is  secretary  of  the 
Young  Communist  International  and  chairman  of  the  Rus- 
sian delegation. 

In  this  report  appears  the  following: 

The  mssscs  of  the  tiding  youth  can  and  must  be  won  to  the 
aide  of  communism,  through  developing  the  propaganda  of  Lenin- 
ist teachings  among  them,  through  mobilising  them  for  economic 
and  political  fights,  through  leading  them  to^  the  barricades  under 
the  leadership  of  the  Communist  Party  <p.  41). 

It  should  be  quite  apparent  that  this  report  issued  to  the 
American  party,  as  well  as  others  of  a  similar  nature,  con- 
stitutes a  clear  violation  not  only  of  the  spirit  but  also  of 
the  letter  of  the  Litvinoff  pledges. 

A  very  considerable  amount  of  progreas  has  been  made 
by  this  organization  among  the  agmcies  fcwmed  in  connec- 
tion with  it.  The  Young  Pioneer  deserves  especial  mention. 
It  is  a  sort  of  preparatory  school  for  the  Young  Communist 
League.  The  New  Pioneer,  a  monthly  publication,  is  gotten 
out  in  its  interest,  and  Is  designed  to  stimulate  class  hatred 
among  very  young  children.  These  have  been  organized 
into  troops  similar  in  formation  to  the  Boy  Scouts.  Sum- 
mer camps  for  Young  Pioneer  troops  have  been  conducted 
in  various  parts  of  the  country.  It  is  claimed  that  the 
membership  in  them  has  trebled  the  last  2  years.  Increasiiw 
from  4,000  to  12,000.  (See  p.  12  of  A  Program  for  American 
Youth.) 

In  passing,  it  should  be  said  that  each  Communist  organ- 
ization has  its  youth  section  which  is  actively  engaged  in 
circulating  destructive  propaganda  as  well  as  affording 
amusement  and  entertainment  for  children  of  wage  earners. 

As  a  part  of  the  work  of  preparing  for  the  forceful  over- 
throw of  government,  the  Communist  Party  has  recognized 
the  imperative  need  of  trained  leadership.  To  that  end.  it 
has  established  a  large  number  of  workers'  schools  in  the 
principal  industrial  centers  throughout  the  United  >  States. 
These  schools  are  under  the  guidance  and  direction  of  the 
Workers  School  located  at  35  East  Twelfth  Street.  New 
York  City.  Its  purpose  is  described  In  Uie  foreword  of  Its 
winter  term  annoimcement,  as  follows: 

The  Workers  School  U  not  an  academic  Institution.  It  par- 
tlclpatee  In  aU  the  current  stnigglea  of  the  working  class.  It 
takes  part  In  strlkee.  rampaigns,  and  demonstrations;  It  suppUes 
q>eakers.  agltotors.  and  organlaars;  It  sUmulataa  worinng-class 
educational  and  cultural  movamenta  and  vartoos  atadlea;  and  it 
oooperatee  with  worlesrB'  tratamal  and  cultural  organlaatlons  In 
the  establishment  of  forums,  nlsssis,  and  study  dreles  (p.  2). 


to  6.000  in 


The  foreword  also  says: 

From  a  mere  handful  In  ms  our 
193S-S4. 

It  is  still  growing  rapidly. 

Following  are  only  a  few  of  the  workers'  schools  affiliated 
with  this  Communist  organisation: 


MuMefHkael 

U-. 

rmattM 
Dally  Workar 
(dsta  of  laaaa) 

Bunaiiths,dlz«etor. 
Loa  AofstM  Worken  Sotieal 

BostoD  Worican  Sebooi 

»)  Woat  USUI  Straat.  New  Te* 

City. 
Workan    Culttnl    Caatar.    SM 

Sprint  Straat.  I^  Aacataa.  CsHf. 
•19  Waahiastoa  Straat.  Booloa. 

CasiD    NUcedsltst    end    Canp 

Central  School  with  branchaa  oe 
Northwaat  Side  aad  South  SUe 
of  Chksco.  South  Cbioaso  sad 
Oary,  h  loostad  st  OM  Sooth 
Btste  Straat. 

Northwaat  Side  Workan  Coalar. 
Chtesfa 

•IS  Bsltimne  Straat.  Chle«o.... 

KM  Praapaut  Avanna 

18U  PtUda  Avaooa.  BroeklyB, 
N.  V. 

72ftU  South  Evsoa  Straat.  Paorls. 

MM  Cbtstnut  Strast.  PhUsdelphls. 
Pa. 

Srhenwtwlr,  K  V.        . 

Msr  xtm 

Da 
De. 

Summer  Worken  School  (undv 
Uw  Workm  Sebooi  ot  New 
York). 

Chksco  Worktn  Sebooi. 

NcrthwMt  SMs  Worksn  BdMoL. 

Booth  Cbk^o  Workws  Sehesl._ 

ClovalsadWorkwf  School 

BrovasTlIls  Worksn  Sebooi 

Workan  School.  Pearls 

July  Hm4 
AOB.  11  MM 

Aa8.ana4 

Do. 

De. 

Saot.  11.HS4 

De. 

PhOsdslphia  Worten  Sebooi 

FuaetioBsriai  School 

Nev.  a^MM 

De. 

Wsshii«toD  Workan  School 

»U  r  straat  NW..  Washli«ten, 
D.  a 

Da 

This  institution  has  associated  with  it  a  large  number  of 
subsidiary  organizations  designed  to  stimulate  Interest  in 
the  school,  to  cater  to  the  social  life  of  the  student,  and  to 
Increase  its  registration.  Among  these  may  be  mentkmed 
Friends  of  the  Worlters  School,  a  Students'  Council,  the 
Theatre  of  the  Workers'  School,  and  the  Workers'  School 
Forum.  The  purposes  and  functions  of  these  organisations 
are  mentioned  In  the  winter  term  announcement. 

BCr.  Matthew  Woll.  In  his  testimony  before  the  Congres- 
sional Committee  Investigating  Un-American  Activities,  on 
December  17, 1934,  called  attention  to  an  extraordinary  state 
of  affairs.    Mr.  W<^  said: 

In  carrying  out  this  workers'  educational  program,  the  Com- 
munist movement  lias  received  substamttal  aid  from  an  unespeeted 
quarter.  I  refer  to  echools  eetabllshed  this  year  under  the  IMvlskm 
of  Emergency  Education  Projects  ot  the  Paderal  BaUef  Adminis- 
tration. 

Mr.  Woll  also  pointed  out  that  these  schools  were  designed 
to  bring  together  unemployed  teachers  and  unoccupied 
working-class  students  at  the  taxpayers'  expense.  He  testi- 
fied that  the  Federal  Bureau  at  Washington  issued  sugges- 
tions for  the  organization,  curricula,  and  teacJitng  to  be 
carried  on  in  these  schools;  that  it  issued  a  bibliography 
entitied  "Books.  Pamphlets,  and  Other  Materials  Recom- 
mended for  Libraries  of  Training  Centers  for  Workers' 
Education  and  Teachers  of  Workers'  Educatitm."  He  called 
attention  to  the  fact  that  on  page  2,  under  the  head  of 
"Labor  Papers",  the  first  four  recommended  for  use  In 
coimection  with  the  schools  were:  New  Leader,  7  Bask 
Fifteenth  Street,  New  York,  Socialist:  Labor  Action.  112  East 
Nineteenth  Street,  New  York.  American  Woiicers  Party,  a 
schismatic  Conmnmlstic  group;  Workers'  Age,  61  West  Four- 
teenth Street,  New  York.  Communist  (H>position.  represent- 
ing the  Trotsky  section  of  revolutionary  comnumism;  the 
Daily  Worker,  50  East  Tlilrteenth  Street.  New  Ytnk.  Com- 
munist. 

Mr.  Woll  also  said: 

We  thus  find  the  federal  OovanuBmt  ttoelf  reenmmendlng  that 
unemployed  teachers  use  periodicals  whose  object,  wtth  the  es- 
ceptlon  of  the  first  mentioned.  Is  to  teach  their  readara  how  to 
destroy  our  Oovemment  by  force  and  violence.  To  be  sure,  otber 
books,  pamphlets,  and  documents  are  raocmunended  by  the  Bureau, 
but  a  very  large  percentage  of  tbaae  preaent  the  p<»lat  ai  view 
of  the  dass  strugi^. 

As  recently  as  Saturday  last  the  press  reported  that  tho 
Federal  Grand  Jury  Association  for  the  Southern  Disftrlct  of 
New  York  had  ehaned  that  Fsderal  Euienency  Rdlef  Ad- 
ministration funds  were  being  used  "to  flnaaoe  clesses  In 
communism  "  and  to  teach  oone  20,000  students  "  bow  to 
bring  about  a  general  strflce.  to  selae  and  operate  Industry, 
partleulariy  munitions  plants,  and  how  to  overthrow  tbo 
Oovenunent  and  fsteMhth  a  Soviet  umon." 
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ICr.  lAJlW  of  FenmytrmnU.    Mr.  Gtialnnan.  wm  ttt 
UMBAn  jrlakl? 

I   Mr.  TDfKHAM.    I  yield. 
'   Mr.  DUXN  of  PenDsyhrmnlA.    Who  nuule  tbmt 

Mr.  TDIKBAM.  Tlua  was  ommIb  oclir  last  aaUuxtey  by 
tlM  ^derml  Orazul  Jury  Aaodatton  for  the  SootJum  OMitet 
flC  New  Yoik.  ^^ 

Mr.  TOCKHAM.  It  la.  of  course.  ImpMrthto  lor  me  to  gtre 
a  fun  dMotptSon  of  the  actual  acUvltlaa  b&km  carHad  on  ^ 
Um  OnmniunUt  Party  purwiant  (o  tbe  orden  racelved  from 
I  iiioMid  fail,  hovcrar.  to  give  a  true  picture  If  I 
to  potat  out  that.  In  aildltlon  to  the  direct  party 
acendaa.  It  haa  cauaed  the  ereatlan  of  and  dlrecta  the  actlvl- 
tlca  of  amiltary  and  ■tekllaxy  atiauiiattntw 


International  Worters  Order,  mtlti  headquarters  at  M  Fifth 
Arentta.  New  York  City,  which  la  oateoalbly  a  mutual-benefit 
•Moelatlon  prorldtng  sick  beneflta.  hfe  tnsarance.  and  med- 
ical i«T«e«a.  and  so  forth,  to  Hi  WMnbera  at  low  eoat.  RiMa. 
howvvsr,  following  the  provtaJooa  of  Its  bylaws,  organlaad 
"  agitation  and  coltwral  actlrttlea  among  Its  maiaabui  j  wMli  a 
view  to  creating  amongst  them  an  understanding  of  the  need 
of  thflie  ttroggles  to  break  down  amongst  them  muaory  bar- 
rlors  of  nea.  croad.  and  color;  to  estaWlah  amongst  them  the 
practice  of  elaaa  auiMaitiy.  and  to  derelop  ta  them  auiMiii- 
claaa  niiiMiiniiM— a.  and.  fhaaHy,  to  win  them  for  the  straggle 
for  a  voi feus'  aad  fanners'  govemmeot  In  Aanerlca.'*  (See 
p.  6  of  Um  eoDiMlHllee  and  bytewa  at  ttw  orgMrttatlcm.) 

las  been  mast  IB  divtfgplBg  tbti 

In  reeeot  voallis.    Itn  BCiiNHfelp  tea  jmnped 

troM  forty  to  sixty 

wganlsatlon  of  national  aoopa  Is  tbe 
Lukor  Def  SMS.    THAs  ta  a 
Aid  of  Miaeaw  and  Is 


on  January  M.  1M4: 


May  14 

«f  tkspartr 


of  tks 


Mpt«S 

■(  tiM  Mruggl*  (or  Negro  UbermUon  &ad  Ik*  effons  to  giv*  tUa 
o^gantaattooal  torm  tn  tb«  Laagu*  at  BOricgle  for  Nagro 
n  li  tMOHMry  to  g«v«  Sral  plaei  «iao  to  tha 
■■  tba  atoMiHftmnwr  UBlea. 
up«ti  ttiiM  baalc  fonM  «r  otgait- 
IB  DO  way  rvMavaa  ua  of  tbe  dxjty  of  Oi|iLUMg^jtia  gmeral 
or  saa  wa^yaoe^  as  wa  aaiva  owwBMa  tliaaa 
propoMOs  for  ttie  butldlnc  of  tha  Laagua  mt  Struggla  for  Wagiu 
lUgkta  azul  Ua  papar.  Um  LJbaratar.  Thia  la  ona  of  Um  tMka  af 
tba  day  for  tlia  axitlra  party  orgmtartton.  Ttiat  means  developti^ 
maaa  actlylttaa.  not  leaving  tt  on  paper,  net  leavlag  U  la  tae  roalHt 
ot  aaatiaat  pnpaganaa.  taa  #avaia^ag  ta^aa  for  tha  looal  ocgaa- 
laatUina  upon  aiM  baali  ot  tttm  general  program  laid  down."  {t 
p  171  of  the  Oommunlat.  taaoa  of  Fabnury  1034.) 


this 


la  aits  Seventh 


pendente  by  wide  publicity,  organlatog 
both  bare  and  abroad 


demonatratloaa  mt 
p.  10  ot  the  Con- 
at  tta  fancah  aa. 
1. 


Um  natianal  beadouarters  of  tbis  orgaalaaUQa  la  at  M 
Bevanth  Street.  New  York  City.   Us  oAoial  o«gao  Is  Ite 

of  tfaa  Sovlat  Cataia.  with  hMihiaaitaii  In 

Labor  DefesMe.  la  atiil 
whoae  porpooe  It  Is  to  win 
ttaa  totonol  and  ngpcMSt  of  Don-Coamunlsts  in  tfae  Ruaaiaa 

aaylat  PalBP  aad  tn  iaa  aa^raWnne  far  mm^M  rtn»*»%«ti^     J| 

Is  the  Amarteaa  seelton  of  tte  Infeermttanal  FMeods  of  tba 

aofvlit  UnlOBi.  looMlod  at  fliiMNiid HaUand. 

AaoBC  Its  speeiac  wiipw  onthned  In  a  teaflel 
**  Who  Are  tl>a  Rtonds  of  tte  Soviet  XTnian?  "  we  Aad. 


TtM  haadftuartars  of 

Avenue.  New  York  City. 

8UU  anotber  sabaWUary  orgaoinilaB  Is  the  Nahaasl  Sto- 
dent  Lsacae.  which  la  an  oatgroarth  «f  tte  actlvHiea  of  tha 

Leagwe  and  if  ll»  CMMBunlst  Party 
A  naohiUoo  ca  "  The  Wlaiyng  of  the  Working- 
Tooth  Is  TbiB  l^sk  of  Use  ttrtire  Futy  "  was  Mhopted  at 
tbe  national  convanttaa  of  tbe  Oowwwintot  Party  bekl  at 
derelaad  in  Apstt  ItM.  In  tMa  reaoftuUca  we  And  tho 
foUowIng: 


anfldiag  tba  rritlnaal  atadaaS  Laagua  aa  the 

revolutionary  maaa  atudent  orgaalaatloa.  they  (raCerrls^  to  tha 
Oomnranlat  Party)  mint  being  forth  Um  indipaidcsit  inle  of  the 
Touag  Oaoununlet  Uwgna  and  laenm  the  alaaa-eonacloua  atu- 

(•h  p.  4gi;  Miy  1»«.  tMua  at 


The  Intimate  relationship  between  the  Young  Communist 
League  and  the  National  StMdaat  Laague  Is  made  perfectly 
dear  In  "A  Program  for  American  Youth  ".  already  men- 
tioned.   On  page  21  it  says: 

build  the  national  Student  LiagM  tato  a  broad  auaa  organlaa- 
Uon.    Kvary  aectlon  and  dlaUWt  iniiailUi  ii  nrast  appty  me  prtn- 

kMal  city,  eapedally  in  the  high  aad  evaalng  achoola.  whara  tha 
atodenta  are  tn  greater  nnmbeiB  proletarian  tn  origin. 

Tills  organisation  has  been  growing  rapidly,  and  H  appoaci 
that  aa  long  ago  as  Oaosasbir  MM 

N.  8.  L.  (tbe  NoMooal  OtadeaS  La«a»  bM  • 


tinning    groupa    thronshout    the    Ualtad 


There    are 


groupa  not  If.  S.  V.  (Rational  Student  League),  but  under  IV.  8.  L. 
lead*  whip.  We  aiae  haea  aawtana  In  85  oanegea.  aakti^  a  toMI 
of  ISO  aaiiagaB  and  umverattlea  ta  wMeh  ifte  a.  8.  L.  ima.  lnll«e»««. 


upon  this  purpose.  Mr.  Matthew  WOU 
to  ns  sigatfeanee  In  tbe  light  of  aa  aditartal 
of  Mne  ».  1094.  wblch  said: 


aana  "*  OoeamaMat.  to  work  for  tbe  defeat 
In  tha  aaat  war.  ao  aaattar  vhathar  U  la 
re  " — that  la  tba  oaly  truly  reTQluOaiiacy 
poUey— In  tbe  tntereeu  of  the ^* 


(Sea  p.  gf  of  tha  NaUooal 

Thaaa  Ifvea,  of 

section,  on  which  there 


Tear  Book  for  1S3S.) 

not  iMdude  tbe  bigh-acbaal 
1  to  be   no   statistical 


Tbe  aOdal  nattonal 
tbe  Stodent  Review,  a  monthly  magaaine. 
Tliere  are,  howwver,  a  auaiber  «f  district  organloationa 
and  aosBo  «f  ttia  oJleti  chaptars  also 


TMay  Is  tba  oAdal  oiiaa  of  tbte 

tloo.   In  .HUy  IM4  It  rlalmad  a  ""^^t^^^^y  «>4r«.iii»M^»»  gf  SijUgOi 
Amooc  tbe  MsbsMlary  argasHaattons  fWlgiwid  to  recruit  tbe 
strength  of  tba  OnnTanniet  Pai^.  oaa  of  particular  impar- 
la  the  League  of  flliiiMls  for  llsgi«  BIgbta,  wbiob  Is 
to  spread  Comaiiinlrt  rropagamla  aaaov  tbe  Nsgva 
anr  country  aad  wblcb  is  aet^ely  engaced  tn 


Karl  Browder.  tbe  executive  secretary  of  tbe  Communist 
fluty  of  tba  United  SUiea.  said  in  his  report  to  the  eight- 


tbat  the  TiatloBal  Stodent 
at  2rr  Oe^yeiiO>  Avenue.  New  Taste 
at  114  Weal  Fsurteentb  Street.    Its 
irpoae  to  be:  (1)  Tb  brtiw  before  the 
an  imdentendlag  ef  tbe  foimdatioBs  of  aedety:  (2>  to 
to  tbe  fosa  llM  darto-day  Immb  vMeh  face  the  studesMi. 

In  view  of  the  C alol  alallaaa.  it  is  «ilto  evidoMI 

what  these  aia. 

Besides  tbe  organizations  wMch  I  have  mentioned  as  being 
directly  alBllatad  with  the  Ooaununlst  Party  or  subsidiary 
to  It,  thare  are  otbars  wbiob  mmy  properiy  be  described  as 
thilted  nront  orgaalHttoBS  In  wMch  Ujc  Comnxtmist  Party 
of  the  XTnlted  Statoo  bas  a  <i<wriiT»«»i>ig  influence.  Perhaps 
the  most  active  of  these  at  tba  preasHi  «taae  is  the  American 
I^agiM  Asalnrt  War  and  PMdsB,  of  which  Earl  Browder, 
axecutlve  secretary  of  the  Communist  Party,  is  the  active 
vice  chairman.  The  national  headqoMters  af  this  body  Is 
loeatod  at  112  Bast  Ntoetooath  GtMet*  New  York  City.  It 
Is  made  up  of  Communists  and  aoaae  BoeAaUsta.  It  also  h«»  - 
Its  youth  section.  The  Communist  Party  takes  a  vital  in- 
tercat  tn  Its  promotion. 


1935 
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At  the  eighth  convention  of  the  Communist  Party  of  the 
United  States  in  April  1934,  a  resolution  on  "  llie  Winning 
of  the  Working  Class  Youth  "  was  adopted.  In  paragraph  5 
of  this  resolution  we  find  the  following: 

Um  party  and  league  (referring  to  the  Toung  Communlat 
League)  must  guarantee  aa  immediate  Improvement  of  the  antl- 
mUltarlBt  and  anUwar  activity.  *  •  *  (b)  a  broad  united- 
front  movement  of  youth  must  be  built  around  the  American 
XiMgue  Against  War  and  Pasdam.  Broad  dty  and  State  confer- 
enoea  of  youth  against  war  and  faaeism  muat  be  organlaed  and 
antiwar  committees  aet  up  In  shape,  porta,  neighborhoods,  and 
mass  organlzaUons.  (See  p.  48S  of  the  Communist,  lasxM  of  May 
1934.) 

Thifi  organisation  held  Its  second  national  congress  at 
Chicago,  ni.,  on  September  28-30,  1034.  at  which  the  total 
number  of  delegates  registered  was  3,332,  the  nimiber  of 
youth  delegates  being  749.  (See  p.  22  of  the  intx^eedings  of 
that  convention.) 

In  the  September  1934  Issue  of  Fight,  the  ofBdal  publica- 
tion of  this  organization.  Earl  Browder  asks  the  question: 
"What  progress  have  we  made  in  carrying  out  the  pro- 
gram?"   He  mentions  a  few  outstanding  measures: 

1.  The  growth  of  the  youth  section  and  its  actlTltles,  which  have 
extended  and  actlvlaed  the  broad  united  front  to  include  about 
everything  healthy  and  living  In  Its  field — student-strike  move- 
ment, a  national  youth-day  series  of  mass  demonstrations,  doaens 
ot  conferences,  publlcatlcms.  etc. 

a.  The  women's  oommlttaa.  and  especially  Its  mass  campaign 
for  alactton  of  the  broad  delegation  to  the  Women's  World  Con- 
gress Against  War  and  Fascism  In  Paris. 

8.  The  growlngly  successful  publication  of  the  monthly  Journal, 
Plght  Against  War  and  Pasclsm.  which  has  won  a  secure  and  hon- 
orable place  for  Itself  purely  on  Ita  merits. 

4.  The  mass  demonstration  and  paradaa  on  August  4.  the 
twentieth  anniversary  of  tbe  World  War.  which  In  some  places, 
as  New  York  City,  revealed  an  unexpected  degree  ot  mass  Interest 
and  active  support  for  the  Amwlcan  League  and  disclosed  really 
great  i>otentlalltlee  (p.  6). 

The  manifesto  ot  the  American  League  Against  War  and 
.  adopted  at  the  Chicago  convention,  reveals  Its  pur- 
,  which  is  as  follows: 


TO  support  the  peace  policies  of  the  Soviet  Union  for  total  and 
universal  disarmament,  which  today  with  the  support  of  the 
Tnswwii  d  all  coxmtrles  constltutee  the  greatest  and  most  effective 
(^poslUon  to  war  throughout  the  world:  to  <9poee  all  attempts 
to  weaken  the  Soviet  Union,  whether  theee  take  the  form  of  mis- 
representation and  false  propaganda,  diplomatic  maneuvering,  or 
Intervention  by  Imperialist  government. 

7%e  Stand  of  the  youth  section  of  the  league  is  made 
amply  plain  In  tbe  Youth  Manifesto  Against  War  and  Fas- 
cism. On  pages  8.  7.  and  8  of  that  document  you  will  find 
the  pledge  of  Its  membership.  I  need  quote  only  the  first 
article: 

1.  We  pledge  to  fight  the  efforts  to  w«>»t«rt^i»  our  generation. 
We  will  fight  against  aU  open  and  concealed  efforts  to  train 
young  people  for  war. 

The  last  line  of  defense  of  democratic  government  in  case 
of  serious  Internal  disorders  is  the  National  Ouard  and  the 
Regular  Army  and  Navy.  For  this  reason,  so  long  as  these 
bodies  remain  loyal  to  their  oaths,  the  chances  of  the  over- 
tiun  of  our  Oovemment  by  force  and  violence  are  remote. 
None  recognizes  this  fact  better  than  the  Communist  Party 
of  the  United  States,  and  for  this  reason  Intensive  efforts  are 
being  made  to  spread  the  C(»nmunist  doctrine  and  to  win 
support  for  the  Communist  program  In  military,  naval,  and 
National  Ouard  circles.  This  activity  follows  the  specific 
instructions  received  by  the  Communist  Party  from  the 
executive  committee  of  the  Third  International  subsequent 
to  the  giving  of  the  Litvinoff  pledges  to  the  United  SUtes 
Government  as  a  condition  of  recognition.  Those  instruc- 
tions order  the  various  sections  of  the  International  to 
"  intensify  political  educational  work  tn  the  Army  and  in  the 
Navy."  (See  p.  140  of  the  February  1934  issue  of  the  Com- 
munist.) 

In  obedience  to  this  Instruction,  the  Communist  Party  has 
established  nuclei  in  the  Army,  Navy,  and  In  several  navy 
yards.  Hie  Soldiers'  Voice,  the  Shipmates'  Voice,  and  the 
Navy  Yard  Worker  are  clandestinely  circulated  among  en- 
listed men.  Booklets  are  published  by  the  Workers  Library 
Publishers,  the  oAcial  publishing  house  of  the  Communist 


Party  of  the  XTnited  States.  InteiKled  to  encourage  insaboztii- 
nation  in  Army,  Navy,  and  National  Ouard  circles. 

In  the  LltvlnoCr  pledges  there  was  an  engagement  on  the 
part  of  the  Russian  Oovemment— 

To  retrain  aad  to  restrain  all  persons  In  Otovemmant  servtoe  and 
all  organlaatlons  ot  the  Oovemment  or  under  its  direct  or  Indirect 
control.  Including  organlaatlons  In  receipt  of  any  ftpnTMial  assist- 
ance from  It.  from  any  act  overt  or  covert  liable  In  any  way  what- 
soever to  Injure  the  tranquillity.  pro^Mrtty.  order,  or  security  at 
the  whole  or  any  part  of  tha  United  States  or  Its  possessions.  •  •  • 

I^  US  ref  «■  once  more  to  the  resolutions  of  the  Thirteenth 
Plenum  held  at  Moscow  one  month  after  the  giving  of  the  Llt- 
vlnoff  pledges.  These  resolutions  contained  the  following 
statement: 

It  Is  necessary  to  unfold  before  the  toOen  of  each  oouatry  a  pro- 
gram which,  basing  Itself  on  the  experience  of  the  great  triumphs 
of  the  Soviet  wMlters  and  collective  farmers  on  all  frxmts  of  the 
class  struggle  and  Socialist  construction,  should,  while  Tifi^^ng 
allowance  for  the  peculiar  conditions  of  the  different  countries, 
•bow  what  the  Soviet  power  will  give  them  In  their  own  country. 

In  defining  the  meaning  ot  "soviet  power"  the  Plenum 
says: 

The  eovlet  power  Is  tha  state  form  at  tha  prolatanat  dictator* 
ship. 

It  appears,  therefore,  that  an  Important  part  of  the  pro- 
gram  for  preparing  the  proletarian  of  this  country  for  the 
overthrow  of  our  Oovemment  Includes  the  presentattam  of 
enticing  pictures  of  what  soviet  power  gives  to  the  prole- 
tariat in  Soviet  Russia.  In  furtherance  of  this  program,  a 
large  number  of  im>paganda  documents  have  been  and  are 
still  being  tainted  in  Russia  under  Oovemment  supervision 
and  sold  in  the  United  States  by  the  International  Pub- 
lishers, of  381  Fourth  Avenue.  New  York  City.  A  very  con- 
siderable number  of  these  documents  are  printed  In  tba 
English  language  for  use  in  English-speaking  countries. 

A  typical  example  of  this  "  made  In  Russia  "  propaganda 
is  a  booklet  entitled  "  Youth  in  the  Soviet  Unioo."  In  this 
booklet  we  read  on  page  9: 

How,  Indeed,  can  capitalism  find  occupation  for  youth  and  afford 
It  aocees  to  the  helghto  of  sdenoe.  technique,  and  art  when  capi- 
talism Itself  is  In  the  throes  ot  a  crisis  of  unpreoedentad  severity, 
when  It  Is  constantly  cutting  down  production,  when  crisis  and 
unemployment  are  the  necessary  and  Inevitable  consequences  of 
the  capitalistic  method  of  production,  when  world  capitalism  Is 
in  a  state  of  general  crisis,  which,  deeplto  iwffHs'fTnwl  periods  of 
temporary  stablllaatlon,  is  leading  capitalism  to  ruin  and  col- 
lapse? No:  It  Is  beyond  the  power  of  capitalism  to  find  a  place 
in  life  for  youth,  the  more  so  in  the  epoch  of  Imiwrlallam,  tha 
epoch  of  general  crisis. 

Many  booklets  of  this  same  type,  raiblished  In  Russia  in 
the  English  language,  are  being  Imported  Into  this  country 
in  direct  violation  of  the  engagement  entered  into  by  tbt 
Union  of  Soviet  Socialist  Republics  at  the  time  of  Its  recog- 
nition by  the  United  States  Oovemment. 

Obviously,  what  I  have  said  Is  not  sufflciently  full  to  give 
a  complete  picture  of  the  extent  of  which  these  Communist 
activities  are  being  carried  on  throughout  the  United  Stotea. 
Iliey  do  show.  however- 
First.  That  the  Commtmlst  International,  acting  upon 
Russian  territory  and  controlled  by  the  Soviet  Unlm,  has. 
since  the  giving  of  the  litvlnoff  pledges,  directed  tbe  Com- 
munist Party  of  the  United  States  and  the  Young  Com- 
munist League  of  America  to  use  every  available  means  to 
prepare  for  the  forceful  overthrow  of  our  Oovemment,  by 
propaganda  and  the  organization  of  revolutloQary  trade 
unions,  leagues,  committees,  and  groups,  and  for  the  aubstl* 
tution  in  its  place  of  a  soviet  form  of  government  to  ba 
affiliated  with  the  Union  of  Soviet  Sodalist  ReptU>Uci. 

Second.  That  the  Communist  Party  and  the  Young  Com- 
munist League  of  America  have  accepted  this  tw«Mt«tif  pn). 
gram  and  are  using  every  effort  to  recruit  tbeir  strength  for 
that  purpose,  and  that  they  have  been  aided  and  encour- 
aged by  section  7  (a)  of  the  National  Industrial  Beeovery 
Act  and  through  funds  dispensed  by  the  Federal  Anergeney 
Relief  Administration. 

Third.  That  this  action  on  the  part  of  the  CommunM 
International  is  a  complete  repudiation  of  tbe  litvinaS 
nledaeL 
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In  the  BvlWii  luifUM*  in 
tlM  Unkm  of  aorteC  aoelallKt  MepUbttes  for  om  In  Uw  ITnltod 
of  kooki  ABd  iwn^lwu  ftttaekinc  our  Sana  t€  wat- 
and  ttaetr  ahipumtt  to  tWa 
a  rnm»latt  rapudkUlMi  of  the  Lttylooff  pledges. 

thai  there  baa  bemi  an 

itlc  and  rapidly  demelopiiif  atlMBpt  to 

the  iBMlttuyans  of  th«  Unltad  States  and  to  over- 

al  oomaoittae  of  the  Hnuee 
Of  BvnHBtettvw  tea  oertlflod  to  the  truth  of  thU  aUte 
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Tbla  widica  flltrViara  also  Chat  since  the  recocnitioci  tqr 
Om  United  Statas  of  the  Union  of  Soviet  Socialist  RcpuliOoi 
there  have  been  a  great  increase  in  communistic  activities 
and  an  enhaaooBCDt  of  the  laartlte  of  thooe  tn  control  of 


fram  Rnailan  and 
fliat  the  Union  of  Sofvtet  Socialist  RepiMlei 
theaa  aethrttlaa  to  andannlne  the  institutions  of 
IMtad  SUIn  and  to  uveitfaaw  Ma  QownaHnt  tn  oom- 
rcpudiatkm  of  the  pledges  which  It  gava  to  oktata 


•Inoe  the  Runian  Ooremment  has  failed  to  respect  the 
upon  which  UnMod  OfitM  laiiiiiiiiiliiii  waa  ooodi- 
tic  relatloM  with  tte  Sortat  Untoa  sfaonld  IM 


i; 


J ' 


of  thoaa  to  alhorKy  la 
wUh  the  SoTlat  Ut^an  plaeea  a 
tte  Ooograsa  oi  Um  Unllad  84^4 

of  the  GMted  States  QowMMttt  are  haond  ky 
oaUk  of  ofioa  to  "  defend  the  CaaatJtotlaa  of  ths  TTnUad 
all  caeaaias.  foralga  and  ioanaBtic."    An  oA- 
dal  «f  Ibe  Oaveromsnt  who  Tiotatas  his  aath  «f  aAaa  M 

Is  tha  lUfat  af  the  evMenoe  bow  in  Its  rnwfliM  it  ke- 
the*itf  af  tha  Coograa  lo  determine  whether  ar  Ml 
of  the  Ooremment  who  refuse  to  tahe  aettai  to 
tta  Constitution  against  a  foreign  enemy,  and  who 
WmwaA  piriilc  funds  to  be  expended  to  teach  subversive  doc- 
Mnea  and  to  forward  a  program  lo  overthrow  the  Gk>vem> 
■Mat  are  wghjiil  la 

(Bere  the  gavel  fril.] 

Mr.  TDfKHAM.  Ifr.  rbsiiBMii  I  t^aM  gnmllj  appre- 
giale  It  if  tha  gHitlcnaB  Hdb  New  Jersey  would  kindly  gtve 
BM  an  extenakm  of  thne. 

Mr.  ZIONCRBCK.  Mr.  Chatnnan,  I  am  goli«  lo  object 
to  any  extension  on  the  ground  that  the  gentleman  already 
has  eoANBad  1  boor.  I^)r  him  to  coanme  aoga  time  would 
ba  mtfblr  to  the  other  Members  who  dMlre  to  qnak.  I  am 
sure  there  win  be  no  objection  to  hla  •^^ryiing  his  remarks 
In  the  Racoao. 

Mr.  TX2IKHAM    Mr.  Chalrmsn.  I  inutid  un^nim^.. 
to  asland  my  remarks  at  the  thne  I  began  to  speak. 


the 


Under  the  nilea.  the  g— '^^^nan 

than  an  hour  unless  U  is  by 

and  oblectlon  has  been  ralaed.    WMhout  objeetften. 

will  be  aUewed  to  reelie  and  extend  hta 


no  objection. 
ZIOHCIUCK.    I  thorocMhlr  eakv«d  the  addraa  and 
to  the  geaHiaisii^  pswoeedl^  further, 
of  f  almai  lo  other  Mm^mn  who 


lyMd  at 

•f  IhdtaM.    Mr.  Chalmen.  at  thU 
t>M  Booae  of  Sepreeentattvea  relative  to  a 
to  me  aa  ene  wtklcb  should  reeeive  the 
__  _^  ^^^^^"^»  ^^^*wu*y  evary  Mf mat  i  or 
Aa  Bsy  addraea  wa  be  very  short,  I  do  not  wtah  to 
of  aqr  ttaa.  and  I  hepe  I  iMB  not  be  toterraptad 
I  have  ooncluded.    I  whh  to  taft  lo 
elflaiM.  the  Tnaarn 
to  aqr  State  of  laMaaa.  but  my  Interest  tn 
first  Amerteana  la  «iop  and  siaeera  and  goes  kaek  lo 
of  my  eiyidhbod  days  that  were  told  by  my  parenta 


about  my  paternal  aneaator.  Judge  Biary  Vander  Buig.  who 
of  the  first  Federal  iudgea  to  that 
viMre  live  so  many  of  tbeae  virile 

It  la  a  recognlaed  fact  timt  great  Injaatloes  have  been  per- 
petrated upon  these  people.  History  has  distorted  facts  In 
many  inataaoea  uattl  today  the  word  "  Indian  "  calls  up  In 
the  minds  of  raoet  people  a  whooping,  yriling  savage.  Few 
people  stop  to  consider  that  the  Tn/iuw*  received  the  Pilgrim 
and  helped  them  through  that  first  cold,  hard 
that  the  friOBdlr  ndatiiiiMldii  then  exialtiw  between 
these  two  noble  races  waa  aymboUaed  to  the  first  Thanks- 
giving in  America. 

People  overlook  the  fact  that  the  Indian  gave  all  that  he 
had  to  gtve.  bia  food,  his  land,  even  his  form  ef  govenauent; 
that  he  played  a  vaat  and  heroic  part  to  the  estaMlshaieat 
of  onr  AaMrtcan  Meals  ef  deaMicraey;  and  that  It  was  only 
when  he  saw  the  Incomtog  hordes  pushing  him  ever  weat- 
ward  that  he  rebelled  and  tought— fooght  for  his  hoeaeland 
and  his  very  exletenoe  as  a  race. 

Certainly.  It  would  seem,  that  for  all  theee  people  have 
contributed  lo  tmr  natlWMl  well-being,  they  should  be  given 

I  had  been  led  to  believe  that  oondl- 
improvtag  for  the  Indiana.  Althoogh  I  had  never 
had  the  pleasnre  of  knowing  many  of  them  peraonany,  thoaa 
whom  I  knew  were  intelligent  Americans  oomparliw  aKiat 
fiavorataly  with  all  other  of  oar  i  llMeiis 

naoently  some  astnalihlng  facts  have  been  called  to  my 
by  the  Ti*Hiy»m  theaoselvaa. 

I  am  aaMMSd  to  learn  that  to  this  year.  ISSf .  the  Indiana 
as  a  race,  are  kept  separate  and  apart  from  other  dtbans 
■ad  are  Mi  oooMnaed  to  the  status  of  Incompetent  warda; 
that  their  person  and  their  property  is  stdaject  to  the  control 
ef  a  bureau  to  which  Congress  has  dekcalad  the  power  of 
guardianship;  that  notwithstanding  the  fact  that  all  Indiana 
ware  declared  dtlaana  by  special  aet  of  the  ran^isi  In 
m«.  that  prevloiis  to  that  thne  asany  of  them  had  alwaya 
had  the  right  of  citiaenshlp,  through  the  ^r^Miw^g  act  which 
made  Oklahoma  a  State  to  the  caae  of  Oklahoma  Tnrfi^w 
and  by  the  ancient  Treaty  of  Guadalupe  Hidalgo  made  with 
Mexioo  to  the  ease  of  aU  the  Indians  of  the  Southweet;  not- 
wlth^andlag  aB  «f  mis.  that  today  many  of  them  are  denied 
the  pdvfiage  of  mvwrrimiT^  thair  rights  as  voting  dtlaeos  of 
America,  and  that  many  asaaa  af  thaas  are  continued  mder 
the  dual  role  of  wards  and  dtiaena:  that  to  many  of  these 
cases,  although  they  exercise  their  rights  as  voting  citiaens 
to  an  elections,  and  although  they  have  sufficient  funds  and 
reaouroas  to  matotaln  aU  their  own  affairs,  they  axe  yet  held 
powerless  to  have  one  word  to  say  about  the  expenditure 
of  their  money  or  the  emploVBamt  of  the  people  who  manage 
or  ndsHMaage  thetr  affairs. 

Does  it  seem  possible  that  today  !n  this  great  country, 
which  has  always  been  the  haven  of  hoi^e  for  all  iinmiiil 
people,  that  onr  own  native  cttl»ns  are  held  to  the  bonds 
of  slavery?  That  this  race  of  proud,  free  people  has  been 
reduced  through  onimilon  to  a  state  of  serfdom  and  help* 
Icoaness.  to  many  Instances,  and  are  denied  their  God-given 
btrthrtgfat  to  piugieaa  as  a  free  people  to  this  land  of  free- 
dom?   Can  this  be  trtM  of  free  America? 

And  luit  how  are  the  affairs  of  the  Indians  being  admlnls- 
twed  by  thk  Bureau  of  Indian  Affairs?  I  have  been  making 
about  this  matter.  Prom  February  11  up  to  and 
April  19  of  this  year,  to  this  Congress  the  Tiyyi^n* 
are  cooplatotog  btttsrly  before  a  subcommittee 
ef  Qm  BODsa  Indian  Commlttaa.  onr  wort2xy  colleague.  Hon. 
An  Muaaoca.  chairman,  against  the  methods  being  pursued 
today. 

Theee  Indians,  who  are  stneerely  concerned  about  the 
ftrture  of  their  race,  requested  theee  hewings  and  have  pre- 
sented the  evMenee  before  thii  ■idM^imintUee  of  the  Houaa 
Indian  Committee.  They  have  aBsvad  that  the  present  Com- 
■•■•oBer  of  tedtan  Affaha.  to  the  conduct  of  his  office,  is 
T^r^      — ia<Miuitr*iiioo.  win  Me  of  public  funds,  sedition. 

ff  the  thlnp  revealed  before  Itds  afbcommlttee  be  tme. 
then  they  dioald  becoPM  the  toneein   of  every  patrioClD 
who  Is   toteresled  to  the  twtwt^imfy   gf  gg^ 
Ideals  of  democracy. 
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For  Instance:  Tbe  Indians  alleged  that  the  Wheeler- 
Howard  Act  which  the  present  Commissioner  propagandized 
through  the  last  Congress  under  the  guise  of  bestowing  self- 
government  upon  the  Indian  cittsenship  of  the  United  States 
not  only  does  not  grant  them  self-government  but  that  It 
goes  farther  toward  entrenching  Bureau  control  of  their 
affairs  than  any  previous  legislation  of  Congress:  that  to  the 
face  of  the  Citizenship  Act  of  1924  this  bUl  is  unconstitu- 
tional; they  further  aUege  that  it  had  its  origto  and  was 
sponsored  as  early  as  1932  by  the  American  Civil  Libertiee 
Union,  whose  headquarters  are  located  to  New  York  City. 

Their  contention  is  that  this  organisation  Is  one  of  the 
most  active  communistic  organizations  to  the  United  States 
and  that  all  legislation  flowing  from  that  source  is  decidedly 
commimistic.  The  Indians  further  contend  that  the  Wheeler- 
Howard  Act  is  being  administered  largely  through  Indian 
Bureau  and  Interior  Department  officials,  now  or  formo'ly 
identified  with  the  American  Civil  Liberties  Union.  They 
point  out  the  fact  that  a  former  State  secretary  of  this  or- 
ganization, testifying  before  the  subcommittee,  has  stated 
that  the  Democratic  Party  has  taken  over  the  full  legislative 
program  of  the  Civil  Liberties  Union  to  his  State;  and  the 
further  fact  that  Commissioner  Collier  has  expressed  great 
and  sincere  admiration  for  Roger  Baldwin,  one  of  Its  leaders 
who  was  imprisoned  for  draft  dodging  during  the  war  and 
who  has  testified  before  a  congressional  committee  that  the 
American  Civil  Liberties  Union  upholds  the  right  of  a  citi- 
zen or  an  alien  to  advocate  force  and  violence,  murder  and 
i—islniition  in  the  overthrow  of  government. 

If  these  amazing  things  be  true,  then  they  become  a  mat- 
ter of  grave  concern,  not  alone  for  the  Indian  but  for  tho 
citiaens  ot  the  Nation  as  a  whole.  Are  we  to  aUow  this  ktod 
of  administration  of  Indian  affairs  to  conttoue  to  the  face  of 
the  facts  that  the  wealth  of  the  Indians,  which  is  imder  the 
complete  control  of  this  Federal  bureau,  amounts  to  more 
than  a  billion  dollars  and  is  located  to  some  22  States  of 
our  Nation:  that  this  bureau  has  direct  control  of  the  life 
and  conduct  of  some  340.000  of  our  native  American  citizens 
and  that  it  regularly  emplosrs  more  than  5.000  people,  and 
now.  through  the  emergency  relief  work,  thousands  of  others: 
that  it  spends  annually  between  twenty  and  thirty  millions 
of  dollars  of  our  taxpayers'  money  through  direct  appropria- 
tions from  Congress  and  through  allocation  of  reUef  funds 
has  siwnt  more  than  $44,000,000  additional  money  during 
the  last  year  or  so?  Americans,  I  say  to  you.  ShaU  we  aUow 
thia  to  conttoue? 

FeUow  Members  of  the  House.  I  ask  you  if  you  are  aware 
of  some  of  the  other  things  that  are  being  put  toto  opera- 
tion by  the  present  Indian  Bureau  officials?  The  Indians 
teU  me.  that  before  this  subcommittee  it  has  been  disclosed 
that  Commissioner  Cblller  spent  some  $1,500  taken  from  the 
educational  funds  appropriated  by  Congress  for  the  educa- 
tion of  Indians  to  bring  Dr.  Moises  Saenz,  a  citizen  of  Old 
Mexico,  here  to  this  country  to  visit  our  Indian  reservations 
and  to  tell  us  how  to  deal  with  our  Indian  citizens:  that  the 
Commissioner  stated  before  the  committee  that  he  thor- 
oughly approves  of  the  Mexican  school  system  and  considers 
it  almost  the  most  perfect  to  the  world.  Americans,  what 
is  wrong  with  our  own  educational  system  that  we  cannot 
apply  it  to  our  native  American  citizens? 

The  Indians  tell  me  further  that  tlie  Commissioner  of  In- 
dian Affairs,  to  his  effort  to  secure  passage  of  the  Wheeler- 
Howard  Act.  went  before  Indian  audiences  and  conducted 
a  camiMLlgn  of  proi>aganda  designed  to  arouse  race  prejudice 
and  hatred:  csJIed  former  high  officials  of  the  Government 
liars  and  crooks;  told  the  Indians  that  it  had  been  the  policy 
of  the  Government  for  many  years  to  rob  them;  that  he  con- 
stantly advised  them  to  take  control  of  their  own  affairs  and 
the  hope  that  the  Mexican  ss^stem  of  Indian  gov- 
would  prevail  here;  and  held  forth  to  our  native 
American  citizens  the  fallacy  that  they,  too.  should  "  recap- 
ture their  lands  "  and  take  "  over  control  of  their  govern- 
ment." If  these  things  be  true,  it  is  greatly  to  the  credit  of 
the  Indians  that  there  has  been  no  geoeral  uprising  with  loss 
of  blood  thus  far. 

And,  incredible  as  It  seems,  the  Indians  teU  me  that  the 
Commissioner,  to  pursuing  his  policy  of  further  tfgrfgating 


the  Indians  and  putting  his  afieged  communistic  schemes  to 
effect,  is  spending  public  money,  through  P.  W.  A.  allocaUon. 
to  build  a  "  Navajo  world."  They  say  that  what  he  terms  aa 
the  "  Navajo  capltol "  is  located  to  Arizona.  Just  about  3S 
miles  north  of  the  city  of  GaUup,  N.  Max.;  that  although  it  is 
not  yet  completed,  some  $950,000  has  been  spent;  that  around 
this  "  capltol  "  are  located  47  "  community  centers  ".  or  day 
schools,  costing  approximately  and  canservativ«dy  estimated, 
about  $1,000,000  for  construction  alone,  to  say  nothing  of  a 
weU  for  each  center,  the  total  cost  of  which  Is  about  $350,000 
more  of  public  money.  The  Np.vajo  Indians  themselves  do 
not  want  this  "  capltol.'*  They  are  complaining  about  it  and 
the  day  schools.  Tet  the  Commissioner  spends  more  than 
$2,000,000  to  further  his  own  ideas  and  plans. 

Of  aU  the  un-American  ideas,  this  one  of  a  separate  racial 
capital  to  America,  the  melting  pot  of  the  world,  would  seem 
to  be  the  worst,  and  our  taxpayers  are  paying  for  this. 

The  Indians  aUege  that  here  to  these  "  community  centers  " 
the  CommissioDer,  over  the  protest  of  the  Navajo  Indians,  It 
putting  toto  operation  the  Mexican  school  systems;  that  he 
has  two  women  employed  there  organizing  these  "  com- 
munity centers  ";  that  one  of  them  has  spent  10  years  to 
Mexico  studying  the  upheaval  caused  by  the  "  social  revolu- 
tion'' to  that  country,  and  that  the  other  one  has  a  dis- 
tinctly Mexican  background.  The  Indians  say  that  they 
have  no  desire  to  become  Mexicans  or  adopt  iwf«ri^n  Ideas; 
that  they  wish  to  be  Americans. 

Perhaps  the  most  astonishing  thing  that  the  Indians  teU 
me  about  what  has  been  revealed  before  this  subcommittee 
is  the  fact  that  the  Commissioner  of  Indian  Affairs  has  per- 
suaded a  man  who  was  a  native  citizen  of  Turkey,  and  who 
had  been  to  this  country  for  close  to  20  jrears.  to  taice  out  his 
first  citizenship  papers  so  that  he  could  be  placed  to  charge 
of  the  Indian  land  program  of  the  Federal  Emergency  Relief 
Administration.  Ihis  man  will  have  the  control  and  direc- 
tion of  the  vast  amount  of  money  which  the  Commissioner 
hopes  win  be  expended  to  provide  land  for  landless  Indians, 
ultimately  about  $154,000,000.  so  he  stated  before  the  Appro- 
priations Committee  of  this  House.  I  was  horrified  to  learn 
that  such  a  thing  could  have  taken  place  at  this  time,  when 
thousands  of  our  American  citizens  are  without  the  means 
of  providing  for  the  bare  necessities  of  life.  Fellow  Members 
of  the  House,  the  emplosmient  to  a  high  governmental  posi- 
tion of  this  man.  who  has  never  thought  highly  enoui^  of  our 
American  Government  and  Institutions  to  make  an  effort  to 
become  one  of  us  until  he  was  out  of  work,  is  an  outrage  and 
an  injustice  to  every  American. 

My  colleagues,  these  things  are  told  to  me  by  the  Tni^MMif 
themselves — native  American  citizens,  who  are  betog  denied 
the  rights  which  we  grant,  for  the  mere  asking,  to  aU  others 
who  come  to  oiu*  shores.  These  Indians  wish  to  conttoue  to 
be  Americans.  They  wish  to  help  matotato  the  Ideals  of 
America  established  by  Washington,  preserved  by  Ltocoln. 
and  advocated  by  all  patriotic  Americans  of  all  times.  They 
recognize  that  the  only  way  for  the  Indian  to  go  is  forward, 
step  by  step,  and  side  by  side  with  other  Americans. 

The  marriage  of  John  Rolf  and  Pocahontas,  to  my  mind, 
has  alwajTs  symbolized  the  correct  solution  of  the  Indian 
problem,  the  dawn  of  America.  The  races  of  the  Old  World 
come  to  America  and  are  swafiowed  up.  lose  their  racial  or 
national  identity,  and  become  what?    Americans! 

ShaU  we  conttoue  to  deny  to  our  native  Americans  thla 
right?  ShaU  we  conttoue  to  spend  the  millions  upon  mU- 
lions  of  dollars  of  the  taxpayers'  money  furthering  this  un- 
American  system  of  segregation  which  has  been  pursued  to 
the  past  and  which  has  been  a  stumbling  block  and  a  detri- 
ment to  the  Indians  and  to  America? 

None  of  us  here  today  are  responsible  for  ttM  wrongs  com- 
mitted by  our  ancestors,  but  surely  the  responsibility  for 
correcting  these  present  wrongs  which  the  Indans  have  called 
to  our  attention  rests  squarely  upon  the  dioulders  of  every 
Member  of  this  Congress. 

My  dear  colleagues,  theee  American  Ihdians  are  appeal- 
ing to  us  for  help.  Tbrir  appeal  is  reasonaMe.  They  only 
ask  to  be  treated  as  Americans.  With  pardonable  pride  they 
potot  oat  that  their  race  has  always  voluntarily  answered 
the  caU  to  the  cdon  to  defense  of  this,  their  native  country; 
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ttet  more  than  lUM  at  tbetr  nnmber  aerred  tn  tlie 
World  War.  In  tht  teot  of  aU  chat  ttaj  taO  va.  caa  v» 
afford,  aa  Aaarteaaa.  aa  MaHiters  of  the  Ongtaaa.  to  deny 
Itaem  tlila  lialp? 

la  iHt  a  llttiB  balp  la  ttaaaa  la  ttoatr  furthrraocc  of  tbatr 
atwta  to  ba  AmertcMia  I  am  tBftoodBCtnt  todajr  a  UU  to  grant 
a  graap  of  canactanttooa.  fatatM—t.  aatlra  American  dti- 
Maa  a  Mdaral  ebarter  of  laearpocatloa  far  an  ail-Indtan 


Only  a  fav 

honar.    All  of 

Aa  a  ataUtor  at  ilmpie  juatloe.  I  call  upon  erery  lf«-»« 
tiria  Honae  of  Ravreaaotatlvaa  to  aupport  thia  lairtaiaftrfi. 

I  thank  you.     (AvplMnJ 

Mk.  UOHCKWCK     wa  Ilia  aaatlnamman  ylaldt 
>  of  Indiana     I  ylald  (o  tha 


wlwther  I  did 


thattttt 


Mr.  OOtfCHBCK.    DM  tte  tmllwrnwan  vote  ftar  the 
-■oward  Act  darlac  tha  laat 

m.    ttmtmH 
mnot. 

Mr.  aOMCHKK.  I  am  ^uSfee  a 
from  Indtaaa  dM  not  at  that  thne  protaat  i^ahiat  thte  aci. 
ts  imiplaliilng  about  noar  wtth  laferanca  to 
has  to  do  wtth  Ma  trytnc  to  carry 
oat  the  praaMMM  of  that  act. 

Mrs.  JENCKE8  of  Indiana.    The  te^ane  fhawailMa  vera 
aolakd  as  ta  the  aCect  of  the  tagtalatlaxi.    I  prefacad  my  re- 

devalopad  more  than  miy  time  haCora.  and  I  have  had 
upright  tadMna  tail  aw  thla  atory.  I  have  oaotad 
tn  mij  addram  today. 
Mr.  ZZONCHBCK.  Is  It  the  faadaawman^  laidiii  d«iid« 
trihe  nmat  vote  to  oama  wUhln  tha  porvtov  of 
■aamrd  Aolt 
Mra.  JBfCKB  of  Indiana.  Tea:  ttmt  la  true,  bat  thay  are 
gtaaa  tha  apportwilty  to  vota.  The  thiag  that  tha 
hav«  brooghft  to  aae  by  W99  af  aaaapMint  ts  tlwt 
are  not  given  tiM  onnrtuaHy  to  exprees  their  earn 
the  matter.  For  Instanee.  tafea  the  Mavala  wmenw 
li  Juat  bateg  poihed  an  theaa. 

Mr.  UUNUHXCK.  I  happen  to  be  a  member  af  the  sab- 
aHamillae  of  the  Appropriationa  Oeaamittee  having  to  do 
wtth  the  iBCcitar  Department  bffl.  and  this  whole  arntter 
was  gone  Into.  If  the  gentlewoman  wfll  read  the  hearings 
.  and  the  teathnony  of  Mr.  OoOler  and  the  otheta  on  this 
aohjact  aha  will  be  enlightened. 

Mra.  JBfCKBB  of  Indiana  Doee  the  gentleman  mean 
the  teatlmaaar  fllven  before  the  Indian  Affairs  Committee 

ttalayaaft 

Mr.  SOMCHBCK.  No.  It  was  not  the  Indian  Affairs 
OoiuuilUae.  I  refer  to  the  sobcoooznlttee  of  the  Approprla- 
tkms  Committee  having  to  do  wtth  the  Intei'tui  Department 
ajyproprtatlon  bill. 

Mrs.  JXNCSS8  Of  T»wn*tnt  Last  ycaxli  aporoprlatlOD 
bUir 

Mr.  aoiiCBMCK.    No;  this  year—IBM. 
MriL  JXNCKE8  of  Tiw«««»     T]|e  Informatloa  I  have  galh- 
arad  la  Irom  the  mmmlttea  bearings  iMfore  a  nilw>rmmlttifr 
of  the  Indian  Affaln  Coaamittee. 

Mr.  ZIONCHSCX.    Tea;  but  If  the  gentlewaman  wfll  lotdc 
at  the  heartnga  had  by  the  subcommittee  of  the  fv«i»»i«^t^fit 
on  Appropriations  I  think  she  will  be  eallghtenad. 
Mrs.  JBfCKZS  of  Tnrllana     I  will  refer  to  thoae  heartiva. 
[Here  the  gavd  falL] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yiald  li  -»*-"Ttf  to  the 
gentleman  from  Ohio  [Mr.  Yonnra]. 
Mr.  TOUNO.  Mr.  rhalrman,  I  desire  ta  apeak  briefly  «b 
jarttwihiTly  to  the  lafarter  redaral  Initii^rj  of  ear 
fore  4oiag  thla.  let  me  valoe  aay  feoleet  against 
the  power  now  exerdaed  by  the  Supraaae  Coart  of  the  Uatted 
>  Id  aMttes  aalie  kr  a  gave  asaiority  vou  and  declaring 
bir  a  vote  of  6  to  4.  laws  paaaed  Iv  the 
ilea  af  the  paeple  in  the  Osaveea  of  tha  United 
br  the  Cklaf  Xaaeutlfe  eteted  by 


I  people  I  personally  favor  enactment  of  a  law  providing 
that  no  law  may  be  declared  uneonatitvtiaoal  by  a  Supreme 
by  a  daclBion  of  at  least  three-fourths  of  the 
In  other  words,  by  a  7-to-3  daclston  as  the 
Ooort  ts  now  oanatitutad.  Ne  wistltiittonal  aaMnftaant  la 
to  provide  thla.  All  that  te  necessary  Is  for  the 
to  eaerdve  peeus  rightfully  belooglDg  to  It  by 
law  dtreetlBg  that  at  least  three-fourths  of  the 
judges  of  the  flapnme  Court  must  concur  In  declaring  any 
act  of  CoDgresB  oaaaaatitutlonal.  otherwlae  each  act  of  Con- 
gress Shan  uai  tinwi  as  the  law  of  the  land.  Section  m  of 
the  Ooaatttistlon  dedarea  aa  follows  In  referring  to  the 
of  the  Sopreme  Ooort: 

tlw  Supivme  Ouui  t  iftuUl 
tad  tmet,  wilM 


en  from  this  aogiist  tribanal.  which  la  law- 
of  laat  feeerl.  and  eaeeatlener  eombtned  ta 
one.  to  matters  pertalntag  te  the  inferior  Federal  eourta  of 
ear  oouatry.  over  which  the  Congreas  has  and  should  exer- 
elae  direet  and  complete  power  and  cootrol. 

Impeachment,  partlcaiarty  as  apphed  to  (he  Federal  jndl- 
dary.  Is  an  expnalve,  miwlridy,  and  well-nigh  hnpoaslble 
procees.  The  eongreaatonal  committee  Inveetlgatlng  three 
United  States  dtotrlci  judges  of  Dteois  Mstened  to  testl- 
aaooy  of  a  sherttng  character.  R  Is  my  well-considered 
opinian.  after  stndjtag  the  report  and  the  hearings  of 
ehargea  Invulfing  United  States  District  Judge  Ch&rles  A. 
Woodward.  James  H.  Wllkerson.  and  Walter  C  Undley.  that 
theae  three  Federal  Judges  were  guilty  of  offenses  involving 
Biora!  tarpltude  and  have  shown  themselves  utterly  unfit 
to  occupy  the  high  judicial  positions  to  which  they  were 
intrarted.  It  Is  unfortunate  that  tmpeachment  proceedings 
were  not  brought  agahwt  them.  Recently  the  gentleman 
fkom  IBlnola  tMr.  Dntaaaal  made  charges  on  the  flocr  of 
the  Hooae  against  United  States  Ctrcutt  Judge  Alschuler. 
I  hatened  to  the  charges  he  made.  X  know  nothing  of  the 
facts.  I  therefore  express  no  opldan.  My  jjtzrpose  In  tak« 
tng  the  floor  is  to  deny  the  statement  fre<iuently  made  that 
XTnlted  Statea  judges  are  appointed  for  hfe.  The  facts  are 
that  the  Constttutlon  of  the  United  States  provides  that 
nderal  judges  '  shall  hold  their  offices  during  good  be- 
havior." If  the  makers  of  the  Cooistltutlon  had  Intended 
this  to  mean  life  tenure,  they  would  have  so  written.  It  la 
my  judgment  that  instead  of  resorting  to  the  unwieldy  and 
almoat  Impossible  procees  of  In^teachment  proceedings  by 
the  Hooae  of  Representatives  and  trial  before  the  United 
States  Beoate.  sitting  as  a  court  of  Impeachment,  the  Con- 
gress tfioald  define  good  behavior  as  It  relates  to  the  FMleral 
judldary.  Then  a  tribunal  should  be  provided  to  bear 
charges  brought  against  any  Federal  judge  that  his  judicial 
conduct  does  not  constitute  good  briiavior.  and  If  and  when 
such  ehargea  are  sustained  this  tribunal  should  have  the 
power  and  authority  to  order  the  removal  of  such  Federal 
jQdge  or  provide  siich  other  punishment  as  Is  fitting. 

The  Inferior  Federal  judges  of  this  country  are.  as  a  class, 
arrogant,  domineering,  and  tsrrannical. 

In  the  conduct  of  trials.  United  States  district  Judges  too 
frequently  usurp  the  functions  of  Jxirles  and  conduct  trials 
In  a  high -handed  and  arbitrary  manner. 

Federal  judges  too  frequently  have  become,  not  a  group  of 
public  servants  but  a  group  of  public  dictators  ^mi  tyrants 
and  without  reeponslbiuty  to  anyone.  Federal  judges  were 
not  meant  to  be  lawmakers,  judges,  and  executioners  an  tn 
one.  and  without  reqiwnslbllity  to  the  people  of  the  cou:itry. 
Usurpation  of  dictatorship  of  the  Federal  courts  of  our  land 
will  perhaps  only  be  checked,  either  by  appointment  or  ulec- 
tlon,  of  Federal  judges  for  a  limited  time,  say,  6  ysars* 
Izistead  of  appointment  during  good  btiiaviar. 

Tyrannical  and  arbitrary  conduct  on  the  part  of  Fe<Ieral 
conrta  in  this  country  is  not  a  product  of  recent  jrears.  The 
Democratic  national  platform  In  18M  stated: 


arbltrtrj  tntmrtanaem  by  yadcnd  «utJaoitUi«  Ui 

•<»«•»  *■*»•  ••  •  vtoUtlon  of  thm  Oonatttutlon  at  ibe  XJnltad  States 
•Bd^a  ertBM  agalnt  tr—  InaUtotloDa.  um  w«  «p«oiaUy  •bjcet  «e 


I 


1935 


mipi  wlow  t)y  wttldi 
tb«  SUtM  uifd  lights  of  dtlasns, 
•laeuUoiwra. 
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of  tha  law*  of 


The  present  Chief  Jiistlce  of  the  United  States,  Juatloe 
Hughes,  a  few  years  ago,  criUdaed  the  late  Federal  Judge 
Lowell,  of  Massachusetts,  for  tannage  of  the  Federal  judge 
In  his  instructions  to  a  jury.  Judge  Lowell,  In  hie  charge 
to  this  jury,  said: 

And  now  I  am  going  to  tau  yoo  wliat  Z  think  of  tlM  derendaat** 
twtimony.  Tou  hav«  nottoad.  Mr.  Poranaa  and  ganUamen,  tbat 
he  wiped  his  handa  during  his  t— timony.  It  Is  a  rafchar  <nirtoua 
thing,  but  that  Is  almost  always  an  IndleaOoo  of  lying.  Why  it 
shovUd  be  so  we  iUmt  know,  but  that  Is  a  tact.  I  think  that  every 
single  word  that  man  said.  ezoq;>t  whan  ha  sgraart  wtth  the  Oor- 
•mment's  taetlmony.  was  a  lie. 


Misconduct  of  this  sort  by  a  Federal  judge  makes  a 
travesty  of  trial  by  jury. 

The  Constitution  of  the  Uhlted  Statea,  article  m.  pro- 
vides: 

The  jadlcUl  power  tf  the  XTnlted  Statea  shall  be  vested  In  one 
Supreme  Court  and  in  such  Inferior  eourta  as  tha  Cfingreea  may 
from  time  to  time  ordain  and  eetabUah.  Tha  judges,  both  of  tha 
Supreme  and  Inferior  courts,  shall  hold  their  oOoea  during  good 
behavior,  and  shall,  at  stated  tlmea,  receive  for  their  semces  a 
compensation  which  wUl  not  be  d1inlnlatw>d  during  their  continu- 
ance In  office. 

There  Is  apparently  no  authoritative  judicial  construction 
of  the  meaning  of  the  expression  "  during  good  behavior  ", 
as  used  in  the  Constitution,  article  m.  section  1,  defining  the 
tenure  of  ji^dges  of  the  "  supreme  and  Inferior  courts."  Two 
cases  cited  on  the  point  stop  short  of  real  definition: 

(1)  Kentucky,  etc..  Bridge  Co.  v.  LouinHU  *  Na*hviUe  R.  B. 
Co.  (37  Fed.  507).  Here  one  question  waa  whether  the  Interstate 
Commerce  Commission  was  an  "  Inferior  court ";  and  the  court, 
noting  the  fact  that  the  Commlaalonen  were  appointed  for  fixed 
terms  said  that  even  if  the  Conunlsalon  were  aueh  a  court,  the 
individual  members  were  not  jxidgee  holding  during  good  be- 
havliv,  to  whom  the  Judicial  power  of  the  Oovemment  could 
constitutionally  be  Intrusted. 

(3)  Howard  v.  United  State*.  (92  Ot.  at  Clalma,  SIS).  The  real 
question  was  whether  the  territorial  courts  were  inferior  courts 
of  the  United  States;  and  having  decided  that  they  were  not. 
it  followed  that  a  judge  of  such  a  court  was  not  a  judge  protected 
by  the  good  behavior  clause,  but  a  elvU  oOesr  subject  to  removal, 
etc. 

A  great  many  people  seem  to  believe  that,  like  Moses  on 
Mount  Horeb,  they  are  treading  on  holy  ground  if  they 
consider  making  Judges  accountable  to  the  people.  I  honor 
the  judiciary.  BCy  father  served  for  many  years  aa  a  trial 
judge  in  Ohio. 

The  Temple  of  Delphi  was  scarcely  more  sacred  to  the 
ancient  Greeks  than  is  the  Federal  judiciary  to  many  of 
our  fellow  citizens.  I  respect  and  admire  just  and  honorable 
judges.  Nevertheless,  the  Federal  judldary  la  not  sacro- 
saxkct.  niomas  Jefferson  wrote:  "Judges  are  aa  honest  as 
other  men.  and  not  more  so."  Jefferson  alao  wrote:  "  When- 
ever a  free  people  should  give  up  in  abeohite  aobmlssion  to 
any  department  of  the  government,  retaining  for  thnnselves 
no  appeal  from  it,  their  liberties  are  gone."  I  lay  down  this 
doctrine,  no  matter  how  good  a  judge  Is,  no  matter  how 
learned  a  judge  is.  he  is  not  capable  enough  to  be  entitled 
to  retain  his  office  if  the  majority  of  the  peoide  do  not  want 
him  as  a  judge  and  have  lost  confldenoe  in  him. 

The  Federal  judges  of  our  country  wtth  notable  excep- 
tions have,  as  a  rule,  usurped  powera  and  functlona  and 
too  frequently  have  auuie  a  mockery  of  trial  by  jury.  This 
right  of  trial  by  jury  is  one  of  the  most  sacred  rlghta  known 
to  our  laws.  It  has  long  been  regarded  a  bulwark  of  our 
liberties.  The  Declaration  of  Independenee,  for  <me  thing. 
Indicted  the  Rngltsh  Crown  for  denying  ua,  in  many 
Instances,  the  right  of  trial  by  jury. 

If  it  be  true,  as  Blackstone  suggeata.  In  hia  Oooimentarles 
on  the  Law  of  England,  that  Greece  and  Rome  declined 
and  disappeared  as  great  natiooa  because  they  knew  not  of 
the  right  of  trial  by  jury,  let  It  not  be  aaid  that  we  de- 
stroyed ourselves  as  a  great  naOon  becaaaa  we  threw  away 
this  right 

Congreaa  should  repeal  retirement  pay  for  Fadaral  judgea. 
Federal  judges  should  not  be  oonalderad  a  prtvtlajsd  daaa. 
In  fact.  It  would  be  weU  to  aboUA  attogether  all  tba  Inferior 


Federal  courts.  Twenty  Federal  judges  have  retired  on  full 
pay  and  are  receiving  $233,500  per  annum.  Theae  judgea 
had  a  lifetime  job.  It  is  too  much  of  a  good  thhig  to 
require  the  public  to  support  them  now  they  ara  retired. 
There  appears  no  more  justification  for  retlrix«  a  Federal 
judge  on  full  pay  than  there  Is  for  retiring  many  other 
public  officials  and  employees  who  have  contributed  Indus* 
try,  intelligence,  and  loyalty  in  the  public  service.  It  la 
termed  retirement  pay.    It  is.  in  fact,  a  pension. 

I  have  Introduced  in  this  Congress  a  bill  to  aboUah  the 
rethement  pay  of  all  Federal  judges.  It  Is  H.  R.  No.  5616. 
It  Is  my  hope  that  the  Judiciary  Committee  will  vote  out 
this  bUl  and  that  It  win  become  a  law. 

Those  retired  United  SUtes  judges  still  "feeding  at  the 
public  trough  "  as  redi^ents  of  pensions  are  aa  follows: 
ITnited  States  circuit  judges: 

Albert  B.  Anderson —————..__....«  $11,600 

George  W.  Anderaon___._.«_..__._..«_ -...-..IIIIII     lalsoo 

WUbtur  F.  Booth. —_—.->—. —.._-_>_»......     IS.  800 

Arthur  C.  Denlson . ———._._..     la!  600 

WUllam  H.  Runt . ._ . _...     ja.  800 

Oewge  T.  Page li.aOO 

A.  8.  Van  VaUcenburgh . . ^     12.800 

B.  W.  Walker . . . ig  500 

united  states  district  judges: 

C.  F.  Amldon — .- .. — .-_ 10,000 

Oeorge  M.  Bourquln — — .— — .»__..»».I.     10.000 

John  R.  Hazel w.--,.--,.,^        10000 

John  M.  KlUltto 10.000 

Jeremiah  Neterer - _...._— ....._..^.___. ._...     10.000 

Dxrval    West — — _«..- .._««._.»......,^..._. 10.000 

Robert  T.  KrvlB - — — — _-.«._4. _..^     10.000 

John  E.  Sater . — «-. _«.       T.800 

I7nlted  States  Court  of  Claims: 

■dward  K.  CampbeU ... .__     U,  800 

Samuel  J.  Graham . ^     12.800 

United  Statea  Customs  Court.  Israel  F.  Fischer ..     10.000 

Sxipreme  Court.  District  of  Colxmibla,  Wendell  P.  Stafford.    10. 000 

One  of  these,  United  States  District  Judge  John  M.  Kll- 
litts,  of  Toledo,  tried  to  go  through  bankruptcy.  He  la  In- 
debted to  the  liquidator  of  a  defunct  Toledo  bank  for  more 
than  $100,000.  Thousands  of  Toledo  school  children  placed 
their  savings  in  this  bank.  Ex-Judge  Killltta  obtidned 
$105,000  of  this  money  upon  his  unsecured  note.  The  bank 
failed,  "nie  school  children  lost  their  savings.  Hie  judge 
never  repaid  the  $105,000.  He  kept  his  "swag."  He  stUl 
draws  $10,000  each  year  aa  a  retired  United  Statea  judge. 
[An^lauae.] 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  YOUNO.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  agree  with  the  gentleman  with  refer- 
ence to  the  abolishment  ot  retirement  pay.  but  the  gentle- 
man should  come  down  to  my  district  in  west  Texaa  and 
try  a  case  down  there  in  the  Federal  court.  I  would  rather 
try  a  caae  down  there  in  the  Federal  court  than  In  the  State 
court.  Tou  can  get  a  quicker  action  and  you  can  get  just  as 
fair  a  trial  as  anywhere  in  the  world.  It  la  only  a  ^pieetkm 
of  who  is  appointed  on  the  bench. 

Mr.  TOUNQ.  I  may  say  to  the  gentleman  from  Texaa 
that  we  have  some  very  high-class  Federal  judges  in  ^lio 
alao  whose  ability  and  Integrity  cannot  be  questioned. 

[Here  the  gavel  felL] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentlemaa 
from  Alaska  such  time  as  he  may  desire. 

Mr.  DIMC»1D.  Mr.  Chairman.  I  uA  unanimous  consent 
to  revise  and  extend  my  remarks  and  to  Include  therein  Inrlef 
excerpts  from  a  letter  as  reported  in  the  preaa  yeaterday 
written  by  Hon.  Cjrrenus  Cole,  of  Cedar  Rapldi.  to  the  8ee- 
retary  of  Agriculture  and  also  brief  excerpts  from  some 
Oovemment  bulletina  published  under  the  aupervlaloo  of 
the  Department  of  Agriculture  /v*n*^"*ing  farming  in  ^'iTlrn, 
and  particularly  in  the  Matanuska  Valley  ragtona. 

The  CHAIRMAN.  Is  there  ohjeeUon  to  the  requeat  of 
the  gentleman  from  Alaska? 

There  was  no  <rt>jectlon. 

Mr.  DXMOMD.  Mr.  Cftialrman.  yeatentey  ny  attcotloD 
was  eaUed  te  ref  erenoea  in  the  preas  wtth  reapeet  to  a  letter 
written  by  Hon.  Cyrenus  Cole,  of  Cedar  Rapids,  Iowa,  former 
Member  of  the  House  of  Repreaaptatives.  to  the  Secretary 
of  Agriculture,  in  which  be  denounced  tha 
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refwred  to  tbs  iwttli 
haded  tntkan"  and  "Ttettms  of 
Tbe  only  reMon  I  f  ael  ImpcUed  Ut  nf  er  to  ttaki  lefelar  It 
•eoount  d  ttae  rexiutatioo  mud  iteadJng  ctf  Mr.  Oote. 
h»  f ormcrtj  Mrred  In  the  Houee  of  Repneaentatlvwk  and  on 
ai  tbe  creot  namber  a<  miMtatomante  of  fact  «m- 
IB  his  letlcr. 
Am  •  prellmluuT,  tt  may  be  vdl  to  My  that  tbe  Oovera- 
throvb  tbe  P.  B.  R  A^  is  now  aldliw  In  ttw  aettle- 
of  SM  famines  emkradnt  aaipniilmateij  1.00a  par- 
ID  tbe  Mafanmka  VaOey,  vhkb  Is  dtuated  in  tbe 
part  of  tbe  main  body  of  Alaska  about  36  miles 
north  of  the  city  of  Ancborace  and  190  miles  fron  tbe  Ma- 
board  tenBhuM  of  tbe  Alaska  Railroad  at  Seward.  Alaska. 
famlUM.  I  am  informed,  have  been  chosen  from  tbe 
of  WlMonHn.  M*«'Hij»w  and  Minnesota.  They  were 
aD.  when  so  cboaen.  on  relief,  or  entitled  to  relief,  and  so 
U  was  the  duty  of  tbe  Oknreiument  tn  any  erent  to  take  care 
«f  llMM  In  some  fashion. 

His  Indirkhiali  embraced  in  then  famibM  are  reported 
%t  bs  sober  and  tndaatrloas  peoi^  and  that  their  present 
pBilit  is  tbe  resolt  not  of  anythlnc  tbey  did  or  failed  to  do. 
tat  of  the  admas  drctmistances  which  have  orerwhelmed 
people  in  recent  years.  The  plan  of  settle- 
has  been  wen  thooght  out.  and  tn  detail,  by  the  ad- 
The  project  is  not  being  entered  into  in  a 
manner  or  without  thought  Surely  tf  thoM  peo- 
ple are  to  be  helped  at  an  H  is  much  better  to  help  them 
ftk  tn  a  iwBlHuu  to  hereafter  help  themselves,  even  thoagh 
Iks  kritlal  eoit  may  be  a  little  greater.  In  tbs  long  run 
wis  ba  a  Mvtng  of  Oovamment  fands.  a  Mvtng  of 
effort,  and  the  Mvlng  of  the  s^-respeet  of  these 
of  the  united  States. 
Ools  li  quoted  m  saying  in  his  letter  addreased  to 
Hob.  Henry  A.  Wallace.  Secretary  of  Agriculture,  in  part. 
M  foOows: 
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I  ba««  bMn  «hock*d  by  the  gtertxig  pobUetty  that  vrftan  patd 
for  by  tbs  0» snirt  h>T»  been  tmng  «o  what  Is  etyled  the 

and  chUdraa  «re  aom  an  thete  waf  to  the  nrrTMsni — ana 
how  nukor  BMre  sre  to  follow  themT 
telSM  joor  _f«thef,  Henry  O.  WaUnee.  end  I  made  toun  of 

or  a  nnngreailnnil  mveatJaatUig  commlttoe.  We  both  looBed  at 
the  oouatry  through  lowa-bona  agrlcttltuial  eyas.  Be  may  have 
basB  BMre  ravoraMy  twipraaaad  than  I  was.  but  I  raoaU  that  he 
MM  to  SM  eae  Baae.  ■  Wnmetliaa.  now  tw  away,  whan  ow  laoM 

fTMi  the  aoU.  but  I  hafw  I  wlU  navar  have  to  go  than  to  toUow 
a  Btow  wtth  a  moaqulto  net  orer  my  ~ 
negboaS  wmaraar  the  OofemaaeBt.  wlw  bhw  sO 
m  word  ptetmaa  aad  with 

Valley  ae  aaoShar  Garden  of  

the  mea  who  have  auch  vlakmi  of  milk  and  honey  may    ^_  ^ 
have  aaao  that  ilaMan  valley  as  your  father  and  I  aaw  tt  In  IMS. 

lisy  I  leaaO  aaaaa  of  tha  thlaga  we  aaw  there?     A  thin 
hardly  mora  than  a  foot  of  whtoh  la  thawtd  out  in 
wtth  a  thiwiaand  test  of  tnaaa  ground  undrr  it.  for 

to  the  ilactal  era  of  the  worMI  hlatorr.    On 

U  a  qittek  and  piodltKiua 

tt  fSr  M  ar  mora  honra  each  day. 

qulck-growtng  producte  are  aaidoai  matuiad  and  rrtain 

too  mxjch  BMlstara.    An  Iowa  woman  In  Talrtiaaka  told  me  they 

the 


Mth  It.  but  he 
a  gram  oouatty. 
for  left 


out  of 
hay  la  '^^^f  *Kt 
the  groimd  to  cure  n  would  rat 
y  R  «aa  ha.  the  maagultoaa  wUl 
mlOt. 


he 
It  U  not 
to  be  cured 
But  tf 
•  to  I* 


There  Is  much  more  to  tbe  same  cOtat.  and  httle.  tf  any,  of 
It  oorreet.  Tbe  whole  pteture  is  grossly  distmled.  Some 
of  llM  statSBkent  Is  to  an  Alaskan  ratber  anrasli«.  for  Mr. 
Cole  says  that  when  be  was  tn  AlMka  tax  1983  be  trawled 
through  this  regtoB.  aad  **  oat  of  oos  ghack  came  a  man  and 
a  woman  who  stared  at  us  wtth  tbe  bbuikeat  aad  BM»t  bopa- 
ISM  cyM  I  have  erer  seen  eyes  that  baont  me  still. "  This 
li«itta  poeitral  and  of  ooinsa.  I  do  not  know  to 
aatbor  raCers— bat.  In  any  eweBi.  I  have  ttMd  la  Alaska  far 


I  am  quite  familiar  with  many  portions  of  Ala^a.  tnchid- 
Ing  tbe  Matarmnka  Valley.  Tbe  arM  of  tbe  Tbiiltury  is  so 
great  that  I  think  no  man  ttving  is  familiar  with  all  parts 
of  It.  Lei  tis  take  up  sona  of  tbe  Itanu  contained  in  Mr. 
OoAe'S  stateoMnt. 

He  refen  to  tbe  ghost  writers  of  the  Oovvmment  who  have 
patetad  such  pleasing  pictures  of  tbe  Mstsnuska  Valkg  as 
another  Garden  of  Eden,  and  be  says  be  has  been  shocked 
by  the  glaring  publicity  that  writers  paid  for  by  tbe  Oovcrn- 
mcnt  have  been  giving  to  what  is  styled  tlie  "  migration  to 
Alaska."  This,  as  far  as  I  have  been  able  to  find  out.  Is  all 
Imagination  or  propaganda,  and  no  ghost  writer  of  tbe  Gov- 
etnawnt  has  given  out  any  statements  oonoeming  Alaska 
except  as  based  upon  experience  and  upon  official  reccxds 
of  tbe  varloBs  dspartmenta  of  tbe  Government,  kept  over  a 
seriM  of  years.  It  is  true  that  newsiMipers  all  over  the  Ua  ted 
StatM  haM  shown  a  deep  interest  in  this  subject,  and  I  sup- 
POM  that  I  personally  have  talked  with  a  doaen  reporters 
mdrads  of  other  people  oonoeming  this  colonisation 
In  gfeiy  caM  I  have  furnished  facts  as  known  to  me 
and  I  am  confident  that  the  Government  officials  ur.der 
whoM  BupMvlsAup  this  plan  has  been  brought  into  being 
have  dona  tba  sbbw  thing.  None  of  us  has  used  any  ex- 
travagant adjectives,  and  if  any  glowing  words  were  embrs^ced 
la  newspaper  artlclM  or  otherwise  they  were  not  supplied  by 
any  of  ua.  We  have  triad  to  tell  the  truth  about  this  matter 
as  we  knew  It.  and  that  is  aD  there  is  to  that 

Reference  is  made  in  this  letter  to  "  a  thin  soD  ha.-dly 
more  than  a  foot  of  which  is  thawed  out  In  summertnie. 
with  a  thousand  feet  of  froaen  ground  under  it."  This  sttte- 
raent  Is  entirety  Incorrect.  There  Is  not  a  word  or  a  syllable 
or  a  tetter  of  truth  In  It.  except  that  soil  exists  in  tbe  Miita- 
niMka  Valley.  Tb  tbe  best  of  soy  knowledge,  no  perma- 
nently froaen  ground  can  be  found  in  the  Matannska  Valley, 
although  there  is  permanently  froaen  ground  in  the  Tanana 
Valley,  and  In  many  other  parts  of  Alaska.  The  soil  of  the 
Matannska  Valley  is  not  thin  but.  on  the  contrary,  it  is  deep 
and  fertile.  It  may  tw  that  if  oos  searched  hard  enongli  he 
could  find  a  place  In  Mataanika  Valley  where  the  soil  is  thin, 
but  generally  the  oppoeite  ts  the  cbm.  I  have  seen  pits  dug 
roon  than  6  feet  deep  in  the  *^i»«"nfkn  Valley  and  still  In 
tbe  bottoms  la  rich  black  loam.  Of  course,  in  this  valley. 
M  eisewbere.  the  aoll  is  not  of  unlfonn  thickness  but  gener- 
ally It  is  rich  and  fertile  axui  deep.  As  I  have  said  befoie. 
there  Is  no  permanent  frost  in  the  valley  so  far  as  I  am 
aware  aad  I  have  been  unable  to  find  any  record  of  any. 

The  letter  continues.  "  Mom  grows  everywhere.  The  rein- 
deer does  the  best  he  ean  with  it,  but  he  cannot  make  beef- 
out  of  nothmg."  It  Is  quite  true  that  In  the  wooded 
of  the  valley  laoM  grows  beneath  the  trew.  but  I 
recaU  that  near  my  hoote  In  the  State  of  New  ^'ork 
e  forest  or  woodland  on  the  top  of  what 
is  known  as  "  IfOK  Hill  ".  on  tbe  north  skle  of  the  Mohawk 
River.  In  Montgomery  County,  and  I  distinctly  remember  as 
a  boy  finding  on  Nom  Hill  mos  almost  everywhere  on  tbe 
tb  ttae  trees.  So  far  as  my  experience  goes,  the 
Is  true  In  all  wooded  portions  of  the  country;  one  will 
find  mora  or  loss  moss  in  tbe  forests.  Bat.  of  course,  when 
tbe  troM  are  cut  down  and  tbe  stamps  are  polled  and  tbe 
gronnd  is  cleared,  the  settler  always  barm  the  moM  before 
he  attempts  to  cultivate  the  bMi.  tlmt  has  been  docM!  on 
several  thmiMnd  acres  abreadF  tn  the  Matanuska  Valley. 
•ad  the  fact  that  moM  orlglBBlly  covered  tbe  sofl  when  the 
PflBseval  forest  still  grows  upon  it  dOM  not  make  the  soil  any 
lea  fertite.  This  moss  seenu  to  be  dragged  in  as  a  sort  of 
bugaboo  In  order  to  scare  peopte.  or  to  make  the  prtJjoct 
seem  impossible  of  soeeaM 

Reference  is  alM  n»de  to  looking  **  at  tbe  coimtry  through 
Iowa-bom  agrloBltival  eyM ".  and  finding  it  impoailble. 
WtU.  tbe  same  thing  used  to  be  said  of  Iowa  and  North  and 
South  Dakota  and  Colorado  and  "'nnwar  and  Nebraska  awl 
Oregosa.  and.  in  fact,  the  entire  part  of  the  country  went  of 
tbe  IflMkBliiiil  by  sqbm  people  of  the  last.  Tbe  wi 
dedarad  by  BMay  people  to  be  iBCBpakte  of 
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tatlon,  to  be  worthlSM  and  omIsm.  aad  tbe  pfnwnt  so  con- 
demning all  of  the  western  country  spoke  with  tbe  wisdom  of 
msB  who  had  never  left  tbe  Atlantic  seaboard.  Such  state- 
ments make  me  wonder  sometimM  whether  tbe  pioneer  spirit 
which  made  America  grow  has  entirely  departed  from  our 
pso^.  When  men  look  at  any  part  of  the  country  through 
any  peculiar  or  local  or  parochial  or  sectiooal  "  eyM  ",  then 
it  is  apparent  that  those  men  have  lost  entlrdy  tbe  si^t  of 
adventiuv  or  th^  are  wholly  Incapable  of  nrtilng  new  lands 
in  their  true  aspect 

Before  we  proceed  further  let  us  see  from  oOlcial  record 
what  Alaska,  and  particularly  the  Matannska  Valley,  really 
is.  I  have  here  copy  of  a  bulletin  entitled  "  Information  for 
Prospective  Settlers  in  Alaska**,  Issued  October  15.  1923, 
revised  October  15.  1930.  This  bulletin  Is  also  known  as 
"  Circular  No.  1  of  the  Agricultural  Bxpoim^at  Stations  in 
Alaska  ".  prepared  under  the  supervision  of  the  United  States 
Department  of  Agriculture.  It  Is  authoritative  and  authen- 
tic. In  fact,  to  my  mind,  it  is  ultraconservatiye.  No  extrava- 
gant hope  or  promise  is  here  htid  out  to  the  wttlers  of  Alaska. 
If  anything,  the  good  features  of  the  country  are  minimized 
and  special  stress  has  been  placed  upon  its  difficulties.  This 
circular  tells  us  the  following: 
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lioat  of  Alaska  Ilea  between  the  aame  p^T-^ni^lf  ot  latitude  aa 
Norway.  Sweden.  Finland,  and  one-third  of  Ruaala.  which  have  a 
population  of  over  10.000.000.  Alaska  embraoaa  about  670.000 
aquare  miles  of  territory.  It  baa  been  demonatrated  both  at  the 
OoTemment  experiment  stationa  and  by  hundroda  of  aetttera 
acattered  over  the  coontry  that  the  l^arrttory  haa  agricultural 
capabilities  of  considerable  range.  Inforsaatloa  m  to  this  ^mn  be 
obtained  in  the  annual  reporta  of  the  AJwaKft  agrleultural  enerl- 
ment  stations.  In  reoent  years  conalderaMe  puUldty  haabeen 
(Iven  to  the  agricultural  poeetbUltlee  of  the  M»tfmu«kft  and  tbe 
Tanana  VaUeys.  Tlieae  reglona  have  fertUa  aoU  and  are  well 
auited  to  tbe  production  of  oartatn  klada  of  foodatngla.  The  Oov- 
amment  railway  traveraea  both  valleya  and  haa  made  them  ac- 
ceealble  to  aettlers.  Other  areaa.  leaa  favorably  located,  can  ba 
brought  under  cultivation  with  oomparattve  ease. 

Further  on  page  2  we  have  a  table  of  annual  precipitation 
and  mean  and  extremM  of  temperature  at  various  placM 
in  the  coastal  region  of  Alaska.  We  find  by  reference  to 
this  table,  for  example,  that  the  annual  average  precipita- 
tion at  Ketchikan.  Alaska,  over  a  period  of  years  has  been 
157.97  inches,  very  heavy.  But  at  Cordova  it  has  averaged 
144.79  Inches;  that  80  miles  away  at  ValdM  It  has  been 
52.73  inches:  while  at  Anchorage,  which  is  within  36  miles 
of  the  Matanuska  VaUey,  the  average  annual  precipitation 
over  a  period  of  13  years  has  been  14.80  inches.  We  find 
further  on  from  this  circular  and  from  other  official  records 
that  the  average  annual  precipitation  in  the  M«fc»4^"U«)ra 
Valley  over  a  period  of  years  has  been  about  14  inches.  On 
pages  4  and  5  of  the  circular  we  find  the  following  with 
respect  to  the  interior  of  Alaska: 

In  the  Interior,  on  the  other  hand,  the  growth  of  nativa  trees 
and  shrubs  Is  not  so  luxuriant,  but  more  nearly  approachee  that 
of  normal  cropa  of  graas  and  grain  In  the  States.  While  the  fall 
fains  Interfere  with  tbe  curing  of  the  cropa.  there  la  generaUy 
Blent  dry  weather  to  harreat  than  without  much  loaa. 


The  summers  are  aometlmee  xmoomfortabty  warm  In  the  Interior; 
the  temperature  at  Rampart  haa  oceaalonally  reached  M*  P..  but 
theae  hot  spells  are  also  of  short  duration.     •     •     • 

Alaska  Is  esUmated  to  contain  apprmrtmataly  664)00  aquare 
miles  of  good  land  which  can  be  made  available  for  agriculture. 
The  principal  productive  areaa  are  found  in  the  M^l^^ntirka  VaUey. 
the  Tanana  Valley,  the  Kuakokwlm  Valley,  and  the  Yukon 
VaUey.  •  •  •  There  la  another  oonaldarabla  body  of  agricul- 
tural land  north  of  the  Tanana  River,  between  the  Tanana  and 
l^rtymlle,  and  more  partleuiarty  along  the  Sooth  Fork  of  the 
ytrtymUe  River.  It  haa  been  eattmated  to  oontaln  7S04XM)  aeraa. 
This  wiu  probably  prove  to  be  one  of  the  most  productive  raglooa 
of  Alaaka  when  developed.  Thla  large  area  has  as  yat  no  trans- 
portation faclllUea  wc»thy  the  name.  Ttie  Batea  Raplda  in  the 
Tanana  River,  some  distance  beyond  Fatrtoanka,  are  of  such  a 
nature  that  only  amaU  and  very  powarfol  boata  oaa  paaa  them, 
and  due  chiefly  to  thla  cauae  there  are  vary  few  boata  that  paaa  to 
the  upper  TSnana. 

Further  (xx.  beginning  on  page  •  of  the  dreolar,  there  is 
quite  an  extensive  statement  with  respeet  to  tbe  Mstannska 
VaUey.  We  find  in  this  reference  to  tbe  character  of  tbe 
soil,  to  cr<HM  and  drainage,  and  to  vartous  other  matters,  a 
part  of  which  only  I  will  read: 


The  good  agrleultaral  lands,  saeh  m  the  banehaa,  hllloeka. 
rldgee.  are  largely  occupied  by  the  Kalk  loam  eoUa,  which 
bave  weU-establlBhad  drainage,  even  In  locaUtloa  far  rsawva.  «^ 
•^aama.  All  theae  aoUa  are  gravaUy  in  the  aubstratnm.  and' for 
thla  reaaon  poaaeaa  aa  nearty  perfect  tetamal  and  downward  drate- 
age  aa  la  poaalble. 

etching  U  not  neceeaary.  except  when  It  la  daatrad  to  giva  aa 
outlet  to  the  lower  depreeatons.  The  deeper  loama.  aueh  aa  tha 
typical  Knik  loam,  hold  aufBelent  molatura.  aapedatty  wtth  nroDsr 
eoU  management,  to  meet  the  requlr«nantB  of  all  etna  tnorSt' 
nary  aeaaona.  It  U  estimated  that  75  paroant  of  the  more  valuaUo 
farming  land  of  thla  region  la  well  Gained  and  «o|m>rlt  of  eoai- 
senrlng  ample  moisture  for  crt^  needs. 

Good  water  for  domeetle  uae  la  obtainable  on  all  fanaa  Boas 
fanaara  obtain  their  water  from  creeks  and  othara  have  to  dta 
walla  ranging  from  U  to  SO  feet  deep.  ^ 


Cereal  cropa.  auch  aa  qvtng  wheat.  oaU.  and  barley. 
In  the  Matanuaka  Valley.  The  yields  per  acr«  for  tha  past  S 
have  been  22  buahela  for  wheat,  61  Nwh»lt  for  oata,  andM  bu 
for  barley.  Potatoee  yield  more  than  900  bushala  per  a<e«  oa 
good  aoU.  TlM  uaual  tUna  for  aeedlng  cereal  gralna  la  about  Mar 
16.  and  the  harvesting  time  la  about  September  1.  Growth  dtffw 
Ing  tbe  period  aoon  aftw  aeedlng  la  uatiaUy  oooaparatlvaly  alow, 
owing  to  the  dry  weather.  Tlie  motature  In  the  ground  laaulttng 
from  the  melting  anow  is  aufllclent  to  germinate  aaed,  and  lltfBit 
ahowera  later  cauae  a  rapid  plant  growth.  ^^ 

Spring  whaata  of  the  earlleat  typea  can  be  msturad.  DiaDultv 
la  aometlmee  experienced  in  curing  the  shocks  In  tha  flald  owlar 
to  the  molat  fall  climate.  There  la  UtUe  demand  at  praa'nut  tar 
afvlng  wheat  in  the  Immediate  neighborhood,  but  aa  aoon  aa  a 
aufllclent  Quantity  can  be   grown  it  will   likely  be  ^*«lpped  to 

Barley  haa  proved  to  be  valuable  aa  a  grain  faad.  It  grows  woM 
In  all  the  upland  aoUa,  and  can  ba  naad  aa  a  forage  aad  as  a  Balm 
crop.  As  a  grain  cn^  It  takes  the  place  of  com  for  fattening  hoes 
and  cattle. 

Winter  rye  can  be  grown  aoeoeaafuUy.  It  la  aowa  the  latter  part 
of  July  and  maturee  in  August  of  tha  foUowlag  year.  ooeunvtM 
the  fleld  for  two  aeaaona.     •     •     •  — •  #      .        ^r-m 

Root  cropa  like  mangels,  carrota.  rutabagaa.  and  augar  boats 
yield  abundantly.  Tlieee  crops  are  uaed  to  aapplemant  allaga  or 
to  take  the  i^aee  of  rilage  whaaw  the  faroMr  la  not  aquhmed  wtth 
a  aUo. 

Peas  for  canning  yield  heavily.  As  aoon  aa  a  cannery  la  astab- 
llahed.  thla  crop  will  undoubtedly  be  grown  cxtenalvrty.  ainea  eli- 
matte  oondltlona  i4>parenUy  are  eqjaelaUy  favoraUs  tor  tta  giowtb. 

Tlw  moat  Important  lagumaa  grown  by  the  fanaaffa  la  tbe 
Matanuska  VaUay  are  field  peas  and  annual  vetchaa.  Perennial 
legumea  are  not  very  auccaaaful,  alnoa  they  are  haavad  out  of  light 
aoll  by  froat  in  winter.  ^^ 


Stieceaafttl  f armera  are  centering  their  operatlona  around  dairy- 
ing.  A  hardy  breed  of  dairy  eattle  haa  baen  produoad  for  tba 
region  by  croaslng  the  Holateln  with  a  hardy  atraln  of  Oailoway 
cattle.  One  of  the  croea-bred  anlmala  produoad  more  tlian  11,000 
pounds  of  milk  during  one  lactation  period.  In  addition  to  batnf 
hardy,  theae  cattle  are  good  niatlera  and  are  easUy  kept  in  good 
condition. 

It  Will  be  observed  that  wheat,  oats,  barley,  rye,  and  most 
of  the  ordinary  vegetables  can  be  well  grown  and  be  ma- 
tured. Reference  ts  made  in  this  statement  to  the  yield  of 
oats  at  51  bushels  per  acre.  This  is  very  modest  Indeed,  be- 
cause we  find  by  reference  to  the  report  of  the  agricultural 
experiment  stations  for  the  year  1936  that  the  yield  of  the 
best  varieties  of  oats  to  the  acre  were  as  follows:  Swedidi 
Select.  87.5  bushels  per  acre:  Leader,  85.5  bushels  per  acre; 
and  Climax,  7441  bushels  per  acre. 

I  wish  to  refer  somewhat  more  at  length  to  the  1936 
report,  for  this  was  the  last  report  made  by  Dr.  C.  C.  George- 
son,  for  many  shears  In  charge  of  all  of  the  agrleultural  ex- 
periment stations  in  Alaska.  Dr.  Oeorgeson.  who  has  now 
been  gathered  to  his  fathers,  had  probably  a  greater  and 
more  comprehensive  knowledge  and  vision  of  the  agricultural 
possibilities  of  Alaska  than  any  other  man.  He  speaks  in 
this  report  particularly  with  respect  to  the  ss>»^«inTkf>  Sx- 
periment  Station  in  part  as  follows: 


The  aummer  of  1998  araa  typical  of  Ifatannaka.  Spring  bsgsn 
early.  Tba  last  fMst  la  aprlng  ooourrad  April  96.  and  tbaflrst 
killing  froet  tn  the  fan.  October  7.  making  a  froat-fraa  period  of 
182  daya.  Summer  froata,  aueh  aa  are  paooUar  to  tha  northarm 
tier  of  Statee  and  Canada,  have  not  bean  totmd  to 
liatannska  in  9  yaara.    •     •     • 


White  Jeruaalem  arOehakaa  wore  aaadad  May  6  on  a  !• 
The  atand  waa  nearly  perfect  and  the  planta  grew  waU.  Tba  tops 
attained  a  height  of  8^  fast.  Half  of  the  orop  waa  cut  for  allies. 
The  yield  waa  at  the  rate  of  14.87  tieaa  par  aera.  Tbs  ether 
half  of  tbs  crop  was  cured  for  forags,  tba  tops  iiing  sot  by  hmad 
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a«  T  iMt  toy 


plM>t«d  May  19  OB  m  Mr*  ptoi. 

Ridoecd  fifttr-ctMd   rooCi  vtileli 

wa  abev*  tiM  grooBd  aurfBo*  so  that 

WMUy  b«  pxiltad  bf  haad.    !%•  crop  wm 

•  Mid  •  MKg  yttMad  rt  U»  mtoflrttM 

to  crow  bacMiM  tlMy  i*M|ulia 

tb«7  miffbt  ««U  b*  l—ycrUnt  m  a  ww  of 

ia 


viueh  vara  grown  oa  a  1-acra  ptet  yMted  19JS 

dry  VMttMT  In  aaily  tmouuBt  atMuowluit  atuiilad  gfuwtli. 


Danvcn  half  lone  waa  pUnmd  on  a  tvnth-acrt  plat  bot  mad* 
■tuntad  growtb  unUl  tbm  imlu  limaaaad.  CfeooCa  ar«  t^iai  ItTlj 
(ood  foe  bcnaa. 

One  thtDf  that  oontrlbutefl  larvety  to  the  mtteTactOTT 
recoUs  otutned  by  the  zeal  fanaers  and  by  the  acrlcultttral 
ezperlmmt  ctatlom  la  the  Matanuaka  Valley  and  at  other 
placee  In  the  main  body  of  Alaska  is  the  lenfth  of  the  cunllt 
dajs.  At  ndrtanks  the  knseit  day.  June  21  of  each  year, 
fhree  lanllcht  for  21  hour*  M  mlntites;  in  the  i#*tAT^^«f»ft 
VaUey  od  June  21  lunhcht  le  enjoyed  for  more  than  20  houn. 
Mr  a  period  of  at  leact  6  weeks  tn  the  nunmer  tn  all  of  that 
raglQO  of  Alaska  there  is  rontinaooi  daylight  The  great 
wmmkm  of  hours  of  sunlight  during  midsummer,  of  course, 
•aaMtatae  BlgtaUly  t«  tte  growth  of  aU  erope  and  grmssea. 
It  ia  true  that  sometimes  the  harrsstt  saesor  Is  accompanied 
by  cool  weather  azul  showers,  which  interfere  with  the  curing 
of  the  hay  and  grains,  taut  ae  stated  In  the  ofBdal  reports  to 
wMdil  have  )ii8l  referred.  thsM ««iditl«M ean  be  taken  oare 
of  axad  happen  only  occasionally,  drain  such  as  wheat  and 
oats  hate  been  matured  and  threshed  year  after  year.  We 
find  a  lefeseote  to  that  in  another  bulletin  put  out  by  the 
of  Agrtevltare  showing  that  in  IMO  the  Mat- 
Statkm  threshed  approximately  2.000  boahels  of 
grain:  that — 

m  iseo  two  loeal 


the  eatiire  counfcKy  Is 


Bmmau  obtalaad  at  tba  atattoa  show  that  aarty  Tartattaa 
dapaadad  on  to  rtpaa  la  thu  fagkm.    A  nombar  of  fanaata  tn  tba 
MaUniia>a  VaUay  ara  now  growteg  oata  tot  grain  and  for  hay. 

So  far  as  the  f  ertlUtgr  of  the  soil  and  the  climate  are  con- 
eeraed.  the  settlement  now  being  established  in  the  Mat- 
anuska  Valley  has  everything  to  recommend  it  Tbe  same 
can  be  said  of  the  care  with  which  the  plan  of  settlement  has 
been  worked  out  There  Is  one  elnnent  upon  which  the  suc- 
eeii  of  the  settlement  depends  which  cannot  be  known  defi- 
nitely at  this  time,  and  that  is  the  human  element  If  the 
settlers  who  are  aided  in  locating  in  this  valley  are  of  the 
hardy,  tndustzloQs.  sober,  and  pioneer  type,  then  the  settle- 
ment Is  bound  to  succeed.  I  think  they  are  of  that  type, 
because  the  admlnistratloo  has  uaed  care  tn  their  selection. 
But  If  they  are  not— If  they  are  laiy  or  hnprovldent  or  just 
^gtpless.  that  U  to  say.  If  they  have  not  the  initiative  and 
the  knack  of  doing  work,  and  particular^  of  farming,  then, 
of  eonrse.  the  outlook  is  not  too  bright.  Altogether  I  think 
the  admlnistratian  is  entitled  to  vast  eredtt  for  undertaking 
a  measure  of  this  kliuL  It  Is  endearurlug  to  make  these 
people  self-euppotlteg.  R  la  bdC  tmended  that  any  of  the 
agrtcoltural  prodocts  shall  be  exported  to  the  United  States. 
But  there  is  an  ample  market  right  at  hand  In  the  cities  and 
■Intng  camps  of  Alaska  tor  everythta«  that  ean  be  produeed 
by  these  settlers.  Nor  wiU  other  farmers,  or  anyone  else,  be 
Injm-ed  by  the  setting  up  of  this  settlement,  because  these 
Mt  families,  embracing  nearly  a  thousand  people.  If  they 
as  I  am  eonfldsnt  they  will,  win  be  able,  through 

to  pmchaae  other  prodaeta  troM  otiter  parte  of 
the  XMttm6  Slalw:  tiMir  pmiilisi^  mmt  tdn  to 


and  so.  with  tlkslr 
to  that  extent  hwefMsd 

I  anticipate  that  theee  fanaers  win  oonflne  their  rfforta 
very  largely  to  dairying  and  raising  of  eatUe.  sheep,  and 
hogs  for  the  local  martali.  That  is  indicated  by  the  work  at 
the  Msranusks  Kxperlmeot  Station  and  by  the  work  of  other 
snooeasfiai  farmers  in  the  ***»*»*"■*■•  Valley. 

has  been  nsade  open  the  action  of  the  Oovem- 
In  sending  300  C  C.  C.  workers  to  Alaska  to  aid  in 
setting  up  this  settlement  I  had  hoped  and  had  urgeti  that 
the  imempiciyed  of  Alaska  be  put  on  this  work.  However, 
the  F.  B.  M.  A.  oJlaialB  In  oharge  wvu  convinced  that  sub- 
stantial reiSBPS  eslsled  tai  wing  ths  C.  C.  C.  workers  from 
the  United  States  sinoe  no  enfMent  organisation  of  sucn 
C.  C.  C.  workers  exlste  in  Alaska  and  it  was  feared  by  the 
oOclals  here  that  If  the  unemployed  men  of  Alaska  were 
used  to  aid  m  this  ssttkBent.  there  was  danger  they  would 
aU  quit  tn  the  early  summer  if  they  were  able  to  secure 
employment  in  the  mines  or  in  fishing,  and  that  apprehen- 
sion does  not  exist  with  respect  to  the  C.  C.  C.  workers  sent 
In  from  the  United  States.  Of  course.  I  suppose  that  neither 
I  nor  any  other  one  individual  approves  of  every  conceivable 
detail  of  this  plan  of  settlement  but  dUTerences  of  opinion 
as  to  minor  mattcn  usually  exist  as  to  all  other  public  and 
private  plans  and  projects.  Even  in  Congreas  no  individual 
Member  can  have  his  own  way  aU  the  time.  Generally 
speaking,  however,  I  apijrove  definitely  the  plan.  It  is  sound 
and  statesmsnlfks.  and  I  believe  It  win  be  successful;  and. 
while  like  every  other  intelligent  man  I  welcome  criticism,  I 
do  wish  that  the  critics  would  stick  to  the  facts  when  they 
talk  about  It.  Of  course  their  conclusions  are  their  own 
buatnaas,  but  the  facts  with  relation  to  soil  and  climate  and 
topography  and  agricultural  experlmente  and  markets  and 
every  other  material  factor  involved  in  this  settlement  are 
shown  by  the  official  records  and  are  available  to  alL 

The  letter,  to  which  I  have  adverted  to  some  length, 
iHaBtrates  what  I  said  the  other  day  on  the  floor  of  the 
House  with  reference  to  Alaska  and  to  the  fact  that  aame 
men  may  travel  through  the  Territory  and  when  they  leave 
It  may  not  know  any  more  about  it  than  they  did  before  they 
entered. 

Reference  has  been  made  tn  this  letter  to  a  statement 
attributed  to  former  Secretary  Wallace  under  President 
Hardliig.  the  father  of  the  present  Secretary  of  Agriculture. 
I  saw  Secretary  Wallace  when  he  visited  Alaska  In  1923  and 
talked  with  him  at  length  about  the  farming  possibilities 
tn  the  Territory.  He  certainly  expressed  to  me  no  such 
sentiments  as  are  attributed  to  him  tn  the  letter  mentioned. 
[Applause.] 

ICr.  LUDLOW.  Ifr.  Chairman.  I  yield  the  gentleman  from 
Texas  (Mr.  McFuajun]  such  time  as  he  may  desire. 


OM    OOTTOM   BKVOaTB    ANS    PBOUmn   CMI- 

zwa  om  TBCTXXJM — TAcra  aaniannro  oorroM  ajwjaia 
Mr.  IfcFARLANE.    ifr.  Chairman.  I  rise  at  this  time  to 
answer  some  of  the  remarks  which  the  gentleman  from  New 
York    [Mr.  Pxsh]    made  on   the   floor   of   the   House   this 
afternoon. 

First  I  caD  the  attention  of  the  Members  of  the  House  to 
ttw  facts  regarding  cotton  exports. 

TlM  Agriculture  Department's  10-year  average  of  the  ex- 
portatlan  of  cotton  from  IMS  to  1134  and  from  1032  to  1033 
Is  T.MN).000  bales.  Cotton  exports  1933-44  was  7,534.000 
bales.  The  real  loss  began  in  August  1934.  ruimlng  through 
March  of  this  year,  exporto  being  3.M8.000  bales.  The  10- 
year  averape^^twgh  March  193S  is  6,344.000  bales.  The 
above  losses  were  suffered  because  of  the  high  Republican 
tariff. 

We  woold  have  lost  the  eotton  exporto  back  In  the  early 
1920*s  if  the  Republicans  had  not  entered  into  a  policy  of 
loaning  the  taxpayers'  money  to  these  foreigners  so  they 
could  buy  oar  cotton.  We  really  have  not  lost  our  cotton 
exports,  these  foreign  countries  at  the  present  time  are  play- 
ing a  poker  game,  thinking  that  they  can  buy  at  a  lower 
price.  The  exporto  have  not  been  cut  down  60  percent  but 
only  40  percent  as  above  shown,  the  oansmBptiaii  h»^*^  cut 
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down  only  39  percent  Itey  have  heen  wiitm  vp  the 
stock  purchased  bmck.  In  1933  at  low  prices,  on  the  6-cent 
cotton  furnished  by  the  Republicans.  Now  the  fotalgn  coun- 
tries think  they  can  play  a  poksr  game,  and  hav«  about  used 
up  their  stock. 

It  seems  to  me  that  the  gentleman  firom  New  York  ought 
to  get  his  figures  strai^t  bcf  ore  he  eonus  on  the  fk>or  to 
make  a  political  speech  further  seektag  nnmlnatkin  for  the 
Presidency. 


FACTS 


TJkuwr 


I  further  want  to  can  attention  to  a  stotement  regarding 
the  Flilllpplne  tariff  sltuatton.  The  gpwti#w»aTi  from  New 
York  said  that  the  State  Department,  through  the  Secretary 
of  8tat»— 

Had  turned  thuaibs  down  oo  the  offar  of  the  Philippine  Ooa- 
greaa  to  protect  our  own  Industry  and  our  own  t**~HT  azoact  toada 
with  the  Phlllpplnaa.  ^^ 


He  said  further:  I 

I  do  not  kaow  that  jou  can 
oomaa  nearer  being 


enouch  languafa, 
wage 


It 


_        aet  to  

and  to  Amerkaa  ladastry  than  anytblM  Z  bava  JQtowa'of  la  tlM 
IS  years  I  have  been  In  Ooagreaa.  aad  I  daCy  aaybody  to  ahow  a 


iparaa  wtth  it  in  any  way 
are  ttoa  tacta. 


Bingle  act  of  any  admlnlstratkm  that 
at  all — but  thla  is  the  altuatloo  and 

In  answer  to  this  outburst  I  caU  your  attention  to  a  state- 
ment issued  last  faU  by  Secretary  HuU.  This  is  not  a  new 
question  the  gentleman  is  raising.  I  want  to  read  from  this 
statement  issued  recently  by  Hon.  CordeQ  HuD,  Secretary  of 
Stote.  regarding  proposal  for  tariff  Increases  In  the  Philip- 
pine Islands  which  were  under  consideration  in  the  faU  oi 
1934: 

X  believe  you  and  your  oorreapondent  wlU  walcotna  a  fairly  fun 
statement  of  the  situation  In  the  Philippine  t^»»*4#  as  It  is  undn- 
atood  In  this  Department.  Thoe  waa  a  move  there  it*  a  tenaral 
tartir  revision  prorldlns  '<v  large  iacreaaaa  m  a  grsat  many  items, 
toovaaes  ranging  from  100  percent  to  more  than  800  percent  in 
the  case  of  the  textile  echedulea.  But  this  bin.  which  had  been 
drawn  up  by  a  committee  tn  doae  oooperatlon  with  repreaenta- 
tlTea  of  American  exporters,  was  never  mtroduoed  mto  the  Philh>- 
plne  LeglaUture.  Certain  FOtplao  mtereats  monaond  theMU 
frankly  tor  the  purpoae  of  gaining  smuwjit  tn  the  XThited  Statea 
for  the  continuance  of  a  special  and  prefetrad  poattioa  for  Philip- 
pine ooouBodlties  In  the  American  market.  It  to  trndentood.  how- 
ever, that  other  intereats  did  not  tSvar  It.  basing  their  oppoaitlao 
parucularly  on  the  ground  that  It  would  Inn  uses  tha  conoF  Uv- 
Ing  of  PUtpinoa.  e^teetaUy  thoae  of  the  lower  claMsa.  Neither  this 
DepartoMnt  nor  any  other  department  of  this  Oovomment  took 
any  pert  in  this  controversy  or  sought  to  mtervene  tn  tt. 

There  was  only  one  way  ia  which  the  opmioo  or  pMnt  of  Tlew 
ef  this  Ooremment  became  a  factor  in  the  sttuatton.  Blnoe  tariff 
legislation  tn  tlie  Philippines  requhwa  the  ^proval  of  the  Presi- 
dent before  it  ean  became  law.  the  Oovernar  Oanaral  of  the 
Phllli^lne  Uands  followed  the  usual  practice  in  such  cases, 
requeettng  the  War  Department,  aad  through  tt  other  agendee 
of  this  Oovemment.  to  coouaent  upon  the  proiioeati  legislation. 

In  rramin«  a  respoaae  to  this  requeat.  agendea  of  this  Oovem- 
nwnt  were  bound  to  keep  in  mind  a  number  of  eonaldcrmtlaaia. 
t^  ^.^?^*^  political  relations  of  the  Phnipplae  islands  and 
the  United  SUtee  are  in  a  period  of  traasltlan  axtd  future  trade 
relations  between  the  two  eonatrlea  reaiam  to  be  ^ifty^  At  the 
time  the  propoaed  tariff  revlAm  was  being  eooaldered  a  qieeial 
eommlttee  of  Ooagreaa  was  wepartng  to  go  to  the  Phillppme 
ulands  to  dlseusa  the  economic  problems  tnvalved  In  the  v^gonm 
PhUlpplne  independence  legislation,  and  mtenstve  studlaa  of  X%11- 
toptne-Amertcan  trade  relations  were  about  to  be  launched. 
Furthermore,  this  Ooremment  was  giving  setloos  oonslderaUon  to 
trade  relatione  wtth  other  eountrlei  which  might  be  vttalty  affected 
by  dedstons  ooncemiag  the  trade  rtfatlans  of  the  PhlUppine 
Islands.  '^ 

Theee  and  other  eonsideratlona  led  this  Department  and  other 
ezecutiTe  agencies  of  this  Ooremment  to  eene  ladcpendantly  to 
the  sanae  oonduslon  ahd  as  a  result  the  War  Departaient  trans- 
mitted to  the  Oovemor  Oeneral  ths  censMersd  judgment  of  these 
•gencies  that  oookprahensive  tariff  Isglslstton  Inme  Phlllpptne 
Islands  could  beet  be  oonsldersd  after  further  study  of  ad  the 
fsctors  hrrolvsd  aad  in  connectlaa  wtth  the  itsiwliuiiiieiil  of  an 
Inclusive  plan  for  the  oonttaoad  rslatlaos  between  the  United 
Btatee  aad  the  Phlllpptne  T«i^ndi. 

Tou  will  note  that  this  Departaient  took  no  liMlepeadent  aetkm 
and  that  in  fact  the  Joint  action  was  Uamsd  to  an  siiiiMsliiii  of 
opinion. 

As  siiggested  above,  the  '<«"n"Mfnt  of  ageaslas  of  this  Oovem- 
Bxent  was  only  one  of  aiaay  taeton  la  tha  •**ii'*ti  ii  Thta  eoca- 
nient  la  itaelX  did  aot  neoeaattate  a  '••-ngt  la  tha  plans  of  the 
PUlplno  committee.  The  interplay  of  att  Caoteta.  however,  did 
lead  the  oommlttee  to  drop  the  ort^laal  Ull.  laraaty  ea  the  grauad 
of  lack  of  time  to  fuUy  consider  soeh  a  gananTimd  far-reaching 
revlaloa  of  the  tariff  aad  to  iatroduea  ia  the  fhlUpptas  X^tglalatuie 


a  bat  msMh  f  sail  tilled  ta  aeope  aad  prefvMHas  ealy  for 
tooeaaee  in  oertain  achedulea  of  the  tarULThls  bUl 
rezored  to  this  Government  tor  eoauneat.  aad  It  wi 
<••»«<•  by  the  Phmpplae  Laglalatuie. 

nnaUy.  I  wish  to  say  that  X  ogaaldar  tt  daslmbla  to  have  aa 
MTly  definition  of  the  future  trade  lelattaoa  between  the  n^teS 
K!S1h'?5  ">«f^yPPto«e.  and  this  Department  la  aeUvalyto. 
tereeted  in  the  development  of  a  eoostruettve  loag-range  plan  for 

^^  i?*^?**  ^^'^'^  *»~  **«  ■>*<»^  «»<»  I  believe  that  soon 
*?^  *°*  return  of  the  oongreaslonal  eommlttaa  whleh  has  been 

r^^  ^■!^**'****  *******  «  win  be  poaalble  to  teuaeh  such 
a  plaa.  with  the  ooaaent  of  rrinaiees  aad  la  aaieemaBt  wtth  **- 
RkiUK>lae  authorities.  In  the  '•^^'i^H'-Yr  i  ahoold  add.  thto  De- 
partment has  not  offered  ohjectloe  to  tempcvary  measuies  da> 
^^  to  give  protecuon  or  reUef  to  the  Amerteaa  tertUe  trade 
la  the  PhUlpplaee  durlag  the  period  m  which  a  geaefal  pregrem 
la  being  worked  out  Tou  understand,  of  oonraa.  that  aetim  itf 
this^ nature  can  be  taken  only  bTthe  pSSph-^    ^^ 

Blncerely  yonra. 


L 
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These  are  the  facts  In  answer  to  the  statements  made  bf 
the  gentleman  from  New  York  IMr.  FishI  this  afternoon. 

Bfr.  LUDI/)W.  Mr.  Speaker.  I  move  that  the  Commlttas 
do  now  rise. 

The  motion  was  agreed  ta 

Accordingly  the  Oommlttee  rose;  and  the  Speaker  havli« 
resumed  the  tdialr,  ICr.  Bm.wDncu.  Chairman  of  the  Con- 
mittee  of  the  Whole  House  on  the  state  of  the  Union,  im- 
ported that  that  Oommlttee.  having  had  under  consideration 
the  bill  H.  R.  8021,  the  leglslattve  appropriation  bin.  1936. 
had  come  to  no  resolution  thereon. 

oAvm  urvnrsow  um  toBnr  acmoi 

Mr.  HEAUrr.  Mr.  Speaker.  I  submit  a  privileged  report 
from  the  Committee  on  the  Judiciary  on  House  Res(dutlon 
219. 

Ur.  Speaker,  Inasmuch  as  the  facts  sought  bf  the  iwso- 
lution  are  Incorporated  In  the  committee's  report,  I  move  to 
lay  the  rescdutloo  on  the  table. 

Mr.  MARCANTONIO.    Mr.  Speaker.  I  object  to  that 

The  SPEAKKR.  Wffl  the  gentleman  withhold  that  while 
the  Chair  lays  before  the  House  a  message  from  the  Presi- 
dent of  the  United  States? 

Mr.  HBALBY.    I  withhold  It.  Mr.  Speaker. 

vrto  MKS8A0K  raoM  THS  psssxsKirr  or  the  tmm>  sTAns— 
rsAMK  a.  cAKPKirm.  auas  nuunc  a.  cakvih  (h.  soc.  wo.  iss> 

The  SPEAKER  laid  before  the  House  the  tdllowiag  veto 
message  from  the  President  of  the  United  States: 

To  the  Hou*e  of  Revretentativet: 

I  return  herewith,  without  my  approval.  House  of  Repre- 
sentatives bfn  no.  ises.  entitled  "An  act  for  ths  zeUaf  of 
n«nk  R.  Carpenter,  alias  Ftank  R.  Oarrin." 

This  bin  provides  that  ftmnk  R.  Carpenter.  aUas  Tnx±  R 
Carvin.  shall  hereafter  be  held  to  have  received  an  bonor- 
aUe  discharge  from  the  military  service  on  Jane  20.  1302, 
the  purpose  being  to  give  him.  as  to  the  future,  the  rlglita. 
privileges,  and  benefits  conferred  bj  any  law  npoo  hooorablT 
discharged  scddien. 

The  Secretary  of  War  advises  that  the  ofBcial  records  of 
the  War  Department  show  ttuit  this  ex-soldier,  after  serving 
one  3-3rear  enlistment  In  the  Army  aad  being  honoraWy 
discharged,  reenlisted  and.  after  serving  a  matter  of  9  days, 
desoted  the  service;  that  no  record  has  been  found  of  the 
return  of  the  scddler  to  his  fommand.  or  of  any  report  of 
bis  whereabouts  or  the  cause  of  his  absence  having  been 
made  by  him.  Opposed  to  this  thsre  is  only  ths  soidlsr's 
statement,  made  in  connection  wtth  hli  appllcatioa  for  xtflef . 
that  he  has  no  recollection  of  reenllstlng  and  must  have  done 
so  while  under  the  infliianrie  of  Uquor.  Yet  ths  <rfBelal 
records  tfkow  that  he  actoaUy  servod  some  9 
reenllstlng. 

Enactment  of  H.  B.  ISCft  into  law  would.  In  affect. 

stltute  a  legidative  pardon  for  a  man  whoss  status  Is 

that  of  a  deserter  and  place  htan  on  a  par  wtth  those  wbo 
rendered  services  of  a  character  which  earned  for  than 
honorable  discharges.    I  aumot  autaseribe  to  thlSw 

f^AmCLDI  D. 

Tbm.  Wmzs  Bonag,  Jfoy  13,  l$iS. 
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The  SPEAKER.  Tb«  objections  of  tlM  President  will  be 
ipread  at  large  upon  tbe  JouraaL 

Ifr.  HILL  of  AlabanuL  Mr.  Speaker.  I  mmm  Itet  the  bfll 
and  the  veto  otaaMce  be  referred  to  the  OoaMlllae  on  Mili- 
tary Affaire  and  ordered  printed. 

Tbe  motion  waa  acreed  ta 


ACT.  leefl 

Mr.  BULWINBXX.  Mr.  Speaker,  I  aik  unanlxnoua  con- 
ant  to  take  from  the  Speaker's  table  tbe  bill  ( a  13M)  to 
aaMBd  the  Emeriency  Pann  Mortgase  Aat  of  1933.  to  amend 
the  Fsderal  Parm  Loan  Act.  to  aaMBtf  the  Agricultural 
Marketing  Act.  to  avMnd  the  Parm  Credit  Act  of  1933.  and 
for  other  purpoeea.  jrith  a  Boom  amendment.  Indst  upon 
tbe  Boose  amendment  and  afiia  lo  tbe  conference  asked 
by  the  B&rmtt. 

Hm  flPBAKSR.  Is  there  objection  to  tbe  request  of  the 
gmflwuii  from  North  Carolina?  [After  a  pause.]  The 
Cbalr  hears  none  and  appoints  tbe  foUowing  oonfereee: 
Josna.  Ptrusn.  Doxxr.  Hort.  and  ~ 


V  !. 


f 


Mr.  PARSONB.  from   the  CQBHBMti  on  EnroOed  BlQs. 

leported  that  that  committee  had  examined  and  found  truly 

bills  o<  tbe  Honee  of  the  following  Utlee.  which 

thereupon  dcnod  by  tbe  Speaker: 

B.R.SM8.  An  act  conoeming  the  Incorporated  town  of 

Seward.  Territory  of  Alaska:  and 

H.  R  67U.  An  act  making  approprtaUons  for  the  Depart- 
ment of  Agriculture  and  for  the  Parm  Credit  Administra- 
tion for  the  fiscal  year  ending  June  30.  1936.  and  for  other 
purpoeea. 

TO  THB  paxnanrr 


Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
that  that  committee  did  on  this  day  present  to  the 
It.  for  his  approral.  bills  and  a  Joint  resolution  of 
the  House  of  the  following  titles: 

H.R.  StOg.  An  act  concerning  the  Incorporated  town  of 
Seward.  Territory  of  Alaska: 

H.  R.  671S.  An  act  making  approprlatlQas  for  the  Depart- 
ment of  Agriculture  and  for  the  Parm  Credit  Adminlstra- 
UoB  for  tbe  fiscal  year  ending  June  30.  1936.  and  for  other 


H.  J.  Rea.  2M.  Joint  resolution  providing  for  an  InTestlga- 
tlon  by  the  XTnited  States  PubUc  Health  Serrke  of  the 
plumbing  and  sanitary  systems  In  ^deral  Ooyemment 
biillrtlnga. 

woax-aauxr  raooaAit 


\ 
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NORTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  in  the  Rbcosj)  a  speech  delivered  by  myself  recently 
before  the  first  Regional  Institute  on  Government  at  Al- 
bany. N.  T. 

The  SPEAKER.  Is  there  objecdoo  to  tbe  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Racoaa.  I  Include  the  following  address 
which  I  delivered  at  the  Plrst  District  Regional  InsUtute  on 
Oovemment.  Women's  Division.  Democratic  National  Com- 
mittee, at  Albany.  N.  Y..  May  •.  1935: 

I  Ami  mas  I  aa  •aWaasly  (vtunM*  tn  balac  •  pertf  to  this 
iplSB4UI  githtlng  of  wooien  wbo  aie  reprsMatanv*  of  tfMWMracy 
la  tbrw  or  oar  gnat  miwm  SUtee.  Too  nuy  bo  isiiinil  the*  I 
«••  fonotiMly  twppy  to  rwolTo  Um  ktad  InvtmMaB  te  aMMSi  yoa 
•Btf  feol  that  I  bad  boon  miguianj  ttooonO. 

Tbo  Ufo  of  »  liotnhoy  of  Onaigiea^  eonttaiy  to  tho  oipoet  por- 
tntTod  by  aomo  of  our  bessarMB.  Is  aoft  eeaiMy  that  of  tbo  ««U- 
BUoy.  Tbo  avoraco  liembor.  tfurlac 
oarly  saonUnc  aatU  nJ^tfail  and  in  aom 
that  Tbooo  of  ea  who  may  bo  elaaaad 
wbo  havo  aorvod  oavoral  torma  and  know  tbo  baaanla  of 
obltfatloiia  that  wUl  oivortaz  our  atronftb.  ■ndooTOf  to 
waklae  ■ngagomonu  to  only  tbo  naae  Important.  I  ptoeo 
In  tbo  lattar  eatoiciij  bocAuao  of  tbo  ragafd  I  bavo 
(or  ow  MoUy  Oawaoo.  and  booauoo  of  bar  gro*t  work  tn  tbo 
of  daaaoeracy.  All  of  ua  wtM>  know  bar  nMBtHiig  work.  I 
are  jtiat  aa  Impraaaad  vttb  bar  qaaimm  eflm  Swifclp 


\ 


-kad  Uraiooaly 
tbfan  fhaariiiig. 
lal 


an  of  yoo  preaont'boro  thla  anomooB  nfnsmil  dlvtalona  and 
aubdlvlataaa  of  a  graat  poUtleal  party,  tbo  dcenlnant  poUtloal 
party  of  tbo  Nation.  Tbo  poUUcal  party  tbat  La  making  a  ooloaaal 
offort  to  trie  tbo  Nation  from  tbo  morcilom  yoko  of  economic  dta- 
trom  tbat  prior  to  Mareb  4  tbraatanad  to  work  ita  doatructlon. 
You  wbo  are  gathared  iMre  are  the  gonerala.  the  colonola,  the 
majors,  tbe  iwitatna.  and  tbo  Uoutenanta  of  the  raat  army  that 
bee  baoa  ssoWMead  by  ear  yil  ProiAdSBl  to  driTo  from  tb» 
MaStaa'a  bmdwa  tba  tnfmdtag  foeeaa  of  aaaamalc  depreaalon.  Ul- 
Umato  ruccaaa.  final  Tlctory.  juat  as  ouraly  depend  upon  your 
Intellleent  graap  of  national  problema.  upon  your  unaelflab  devo- 
tion to  the  groat  caoaa.  aa  doaa  that  of  tba  oaow  wbo  laada  an 
army  into  battla. 

■aeently  our  ProsMiMt.  wbo  la  tbo  Cornmanrtor  In  Cblaf  of  thla 
campaign  agalnat  dapraaalMi.  mapped  out  and  placed  into  effect 
plana  for  a  atrenuoua  drlTO  agaltvat  the  enemy— a  drive  that  ahould 
aevor  tbo  yoke  for  all  ttma.  A  plan  to  spend  #4.000,000.000  on  work 
relief,  which  la  an  Invoatmont  In  human  life  and  character.  It 
will  be  spent,  of  course,  for  many  material  projects,  but  the  reault 
will  bo  to  tiiuaana  tba  moralo  of  our  people  in  theae  last  stagea 
toward  what  we  an  hope  and  expect  will  bo  economic  rocoTory.  Z 
refer  to  the  much  pubUclaed  S5.000.000.000  work-relief  plan.  Tbo 
amount  inTolTod  actxially  totala  M.SSO.OOCOOO.  but  the  Qto  bllUoo 
figure  is  that  moat  generally  used  tn  reference  to  the  law. 

Now  a  program  of  tbla  character.  InvolTlng.  aa  it  dooo.  tbe  ez- 
of  a  large  aum  of  money,  aa  well  aa  ramlflcatlona  at 
la  eartaln  to  be  dllBcult  of  eotnprebenalon  to 
and  panteularly  to  thoae  not  directly  affected  by 
ita  benoflta.  And  then  our  RepubUcan  friends  still  waiting.  Ilka 
Ifr.  Iflcawber.  for  **  somothlng  to  txim  up  "  In  the  form  of  cam- 
paign fodder  can  be  relied  epoa  to  raise  the  cry  of  "  stop  spend- 
ing " — a  cry  that  waa  Tolead  by  the  head  of  the  United  Statea 
Chamber  of  Oommerco  only  a  week  or  eo  ago  and  stUl  remains 
about  tba  only  atoek  tn  trade  of  Republican  spellbinders  wbo 
perceive  party  prosttgo  fading  away  to  the  yanlahlng  point. 

Upon  you  and  others  in  similar  positions  throughout  the  Nation 
reata  tbo  reaponslblllty  of  praaontlng  the  work-relief  plan  In  Ita 
tnie  Ugbt.  Wltb  yea  lepoooa  the  duty  of  acquiring  an  Intelligent 
grasp  of  Ita  rarloaB  banaflta.  of  charting  its  progress  in  your  par- 
tlctilar  area,  and  of  aqalpptng  yourself  with  data  neoeaaary  to  de- 
fend It  agalnat  unjust  and  biased  attack  from  aolllah  political 
Intaroata. 

BrteOy.  tba  now  law  la  dealgnod  to  give  employment  to  thooo 
tn  want  and  so  fumlah  a  psychological  need  that  the  dole  could 
not  meet  and  at  tbo  same  time  to  produeo  material  reaxilU  either 
in  englnoortng  oonatructlon  or  white-collar  work.  Theae  measures 
are  of  two  kinda.  Prealdent  Rooaerelt.  tn  his  laat  speech,  said. 
**  The  Orst  Is  to  make  prorlslons  Intended  to  relieve,  to  minimize, 
and  to  prevent  future  unemploynaent.  The  second  Is  to  tttiMlth 
the  practical  means  to  help  thoae  of  us  who  are  unemployod  in 
thU  praaant  asBorgoncy.  •  •  •  This  U  a  great  naUonal  cru- 
aads  to  daatiuy  anforoed  idleneaa  which  is  an  enemy  of  the  human 
aptm  generated  by  this  depreaalon."  It  makes  available  the  sum 
of  S4.000.000,000  for  "  made  "  work  and  eight  himdred  and  eighty 
million  for  completion  of  dlraet-rellef  actlvitlea.  It  Is  eatlmated 
that  it  vrUl  fumlah  work  to  3,600,000  Idle,  and  assist  materially  In 
our  already  unmistakable  march  toward  recovery.  Ita  various 
projects  probably  will  reach  the  peak  of  activity  In  November  of 
this  year.  In  oSbsr  words  the  project  wUl  bo  going  full  blast  by 
that  data.  It  Is  Important  to  note  also  that  dlabursemenU  for  the 
moat  part  wUl  be  made  aa  loans  rather  than  as  granta. 

And  In  answer  to  "  doubting  Thomaaea  "  who  have  assailed  loana 
made  through  the  R.  T.  C.  and  to  farmers  It  Is  appropriate  to  noto 
the  fact  that  a.OOO  farmers  paid  their  loans  In  fuU  during  the 
month  of  Fabruary:  tbat  83  paroent  of  tbe  same  daaa  met  their 
intereat  peymanta  on  land-bank  loana;  and  that  OS  percent  of  the 
loana  oxtondod  by  the  R.  P.  C.  have  been  repaid.  I  mention  thoae 
facta  to  llluatrato  the  fallacy  of  aaaerUona  that  money  loaned  by 
Oovomment  for  proJecU  tbat  supply  Jobs  la  "  thrown  away."  Any 
of  you  who  were  depreealon  sufferers  and  who  were  not.  any  of  you 
who  may  have  known  the  horror  of  unemployntent  or  of  want. 
kno7  well  that  money  expanded  to  alleviate  human  mlaery  is  not 
money  "thrown  away."  I  think  that  women  ahould  be  particu- 
larly intereated  In  the  Praaldanfa  determination  to  eliminate  en- 
forced Idleneaa.  becauaa.  aa  be  saya.  it  is  "  an  enemy  of  the  human 
spirit.'*  I  aaauma  that  many  of  you  have  been  tn  doae  omtact  In 
tba  laat  S  years  with  Individuals  and  famlllea  wbo  have  bean 
wounded  by  tba  depreaalon.  Tou  have  seen  fathers  leave  their 
bciaaaa  m  tbe  mnmtng  to  aaereh  for  work,  returning  empty-handed 
tbat  night  to  a  oold  and  dreary  botiae.  Tou  have  aeen  mother* 
eeeoomlalng  and  acraplng  and  smtlli^  through  thatr  teara  to  keep 
up  tbeir  aian'a  courage.  Tou  bav*  aaan  chUdren  ao  bereft  of  food 
axkd  cieUitng  that  they  could  not  attend  school  and  had  no  heart 
to  play.  In  abort,  you  have  aaan  at  doaa  rang*  that  "anamy  of 
the  human  spirit "  inatdloualy  uadannlnlng  the  real  roaouroea  of  a 
nation's  courag*,  character,  and  bop*.  And  when  courage,  char- 
acter, and  h<^>e  are  gone.  Ood  be^  the  NatKm. 

Froett  thla  standpoint,  tbe  siveaditure  of  S4.000.000.000  is  mar* 
than  a  program  to  erect  bildgaa.  to  build  roads,  to  dam  up  streams, 
to  sav*  our  foeaatBi  to  rehabUltato  our  farma,  and  to  reeatabUah 
builneas  and  laduatry  on  a  aound  baaU.  It  U.  aa  I  aald  at  the 
beginning,  an  Invaatmant  m  human  llf*  and  character  which  will 
pay  dividend*  kmg  after  thoae  brldg**  and  roads  hav*  crumbled. 
To  sooM  It  may  appear  that  S4.000.000.000  Is  a  lot  of  mflSMy  for  any 
govommant  to  spend,  but  it  la  a  comparatively  smaU  sum  if  it  will 
tboa^  «aaaUee  which  have  brought  physical  want  and 
Into  our  nUdat.    It  to  a  crusade  without 


Tba  cry  of  "wHd  expendiSeeaa "  was  rat**d  by  our  Republican 
friends  at  the  laat  election.  Many  of  their  qieUblndera  went  ao 
tar  aa  to  pradiet  ■atiooal  baiiliepSay  Tb*  aiisiisai  te  aU  of  tbat, 
of  course.  Is  available  from  market  reports  tn  dally  aaaafpaie! 
Oosammaikt  bond*  are  abev*  par  and  tbe  Traaaaty  Department 
baa  stated  that  despite  the  Increase  Ui  public  debt  tb*  Oovemment 
la  paying  leas  tetereet  on  that  fiiitiTitoiTiiiei  tbea  n  paid  a  year 
ago.  And  then,  my  frientk.  we  ^Me  a  war  en  ear  t^ga  a  «er 
with  an  uncompromising  enemy — an  enemy  that  gained  a  firm 
foothold  diirlng  la  years  of  Republican  misrule.  It  takes  money 
to  win  a  war,  coloaaal  aoaa  of  mnmy.  Soraty  ao  patrloUc  eltlsen 
thought  tba  lacga  auaa  aspended  during  tbe  lata  Xuropean  war 
were  not  Justified,  and  no  patriotic  American  dtleen,  wtth  com- 
passion for  the  suOanngs  of  hU  fSUow  aaan  wlB  believe  tbe  ex- 
nendlUiroa  of  larae  sums  of  money  to  win  tbe  pr**ent  war  against 
the  •canomle  evlk  that  aaaall  ua  are  not  JuaUaad. 

to  ientbir  a^aat  to  tbla  greet  psaiiam  eStfali  rtkoadd 
to  woBMB.  Almoat  atnc*  tlM  feontfl^  of  tiae  rfc^-aMif^ 
baa  groeru  im  a  bapbasard  aort  of  way.  In.  tba  oMiy  days 
there  waa  Ifttle  need  to  b\isband  our  reaourciea  because  what  tbey 
needed  waa  development.  Then,  for  many  juara  w*  rarkliisali 
partook  el  tba  ssatsrlal  ooaatocta  wbicb  aaatartai  rrniofm  gave  to 
ufl.  There  was  no  thought  or  plan  behind  our  social,  economic, 
and  industrial  expanaScm.    Am«riea  was  a  lara*  and  comfortable 

WUhln  tbe  tost  5  years,  bowavcr.  tbat  boo**  has  failed  ua. 
due  partly  to  teherezit  weaknoose*  asid  partly  to  our  own  oareleaB 
hnsiseaespfng.  Only  too  vividiy  we  beve  aaan  oooe  nwttfol  ao«l 
blowing  away  before  our  eyea.  W*  bava  metm.  slweto  In  both  dty 
and  rural  districts  become  the  breeding  plaoea  of  crime  and  dts- 
eaae.  We  have  buUt  railroads  ttannigb  atreeta  where  children 
Pbv  azid  iw  have  paamStted  (teatn  trapa  to  oelat  at  rural  croaaii^a. 
By  imprudent  managemaat  «*  base  allowed  our  farms  to  lose 
their  fertUlty  and  the  farmers  thefr  mariteta.  We  have  neglected 
to  conserve  or  utilize  to  their  full  i  apaeWj  our  foaoeta,  our  rtvcrs, 
aad  our  aoil.  Wa  have  been  lazy,  raTafnas.  afaart-algbtad.  We 
have.  like  bad  housek«eper8,  let  our  house  run  down.  It  needs 
ranovattag.  It  needs  efeanteg.  R  needs  retmadlt^  If  R  la  to 
tbe  dveOlng  plao*  of  a  bappy  paopie.  Thla  e«jBeojnat.eso 
riUcb  tb*  Pr«aMant  baa  Inapteed  la  iertgnai  to  lezalah 
a  aodal.  eoonomlc.  and  material  bouaeeleaning  thaS  baa  been  long 
overdue.  Tb  dean  oar  house  on  tbat  aeale  requiiea  work — hasd 
work.  Bat  I  am  sure,  and  I  know  tbe  Piwaidaaa  Is  aare,  taat  tba 
Amarteaa  people  hav*  net  laat  tbeir  itapaaltj  or  tb^r  wmb^neaa 
to  work  when  there  to  wivk  to  do.  Tbate  hea  been  aune 
aittdsra.  largdy  pdltleal.  of  this  edmintatrattoBli  OApeiidltures 
for  rsllsf .  Sooaa  bav*  said  tttmt  wa  at*  esa«teig  a  naSloto  o£  mandl- 
canto  and  daaliiijlntt  tbe  fiber  of  tte  Smarlnae  peapia,  ttt  my 
mind,  thto  to  ona  air  tbe  most  sanaelaas  and  aaost  crud  *^><»t[«^ 
which  has  ever  been  made  against  a  nattan  In  dXrtrem.  That 
to  what  Icallplaytag  pomica  wltb  tawaaaw  mtoacy. 

ctpto  tbat  to  •rdev  to  et*at*  >Qb*  andtb«ia  ralleaa  bunaan  mtoery 
certain  definite  work  paujects  must  be  cxeated.  IT  private  tndustrv 
and   prtvato  cbarl^  war*  Mt  able  to  pawvM*  Um  baala  n< 


pBcta  to  put  ^ree  and  one^half  million  people  back  to  wort 

^^  ittis^yaito  **°**'^^*°^'^iJS'i-^.^!T?**^   5?  "^ 
te  ebenlnettag  danpwnMs  grade  riiimiiigaT?*^e^  ^^  "^ 
te  blghweys.  litlgaStaB.  nfanetsetoa.  aell  and  ooa.         __ 
**''*^-  •«*   eeaSrol.   hraf  iiu.    addltlaaal    CoiMwWttan 
Vmetes.  sad  aM  te  wblte-ooUar  aad  derteal  worbara. 

In  tte  Pnaldaat's  kMMeace  that  work  be  provided  tn 
Sr^  ^  °^  «*  **»•  ▼•rtoas  dlatrteta.  te  baa  taavred 
^'^  Jjf  ^V'***''*"  wfaera  It  aball  de  the  moas  pood,    but 
oo*  flseteaa  af  rerreiatiuciiuu  on  tble  esale  whleh  is  nos 
understood.     Spending  of  thto  sort  iMinnI  be  n^t  ca 

tl^lfSL  ff^^f**!*^  JP^t-^f*"  "R~*  for  a  dam  to 
bcDcaai  tbe  workere  of  tne  Bael  ae  wall  a*  tbe  tobaMtsM 

**^<'*'***  atoeeto  she  vktoHi  ef  tbe  pto^al.    T«u  may 

It.  bat  a  0(eeS  pasaeaeace  ef  tbe  aasmsy  whteb  buttt 

spent  -      -     - 
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mat  saaaafaetared  witUn  a  fbiw  mtlee  of  Albany.    A  gie^ted 
SL1^°*'^*^'>  ^"^  ^I"^  ^^  in^ieilgilTMnrsea  ImmomI  the 


tee 


upon  tbe  Heeian  to  stop  in.    To  asy 
that  to  one  of  the  dutlaa  of  govanuaemt.    Our  peopte.  ho»« 
much  prefer  to  work  than  to  remain,  on  reOef  rolls      Tbe 
President's  S4.000.000,000  program  to  meant  to  peolda  week  ratber 

bean  Iswnadlate  aad  wkto-epraed.  It  to  aaanpiato  refuSatton  ef 
tboaa  who  suggest  that  the  American  people  ivefbr  a  raOef  basket 
to  a  pay  dwelt.  Wberrrer  ageadaa  for  tb*  amptoyiuent  of  men 
and  wnmaw  tn  tbla  wotk  pwigiam  bsae  bssn  sat  a&  tbay  have 
bean  orowdad  an  day  long  wtth  aaaa  and  areMii.  eld  eaid  jme^ 
aaeklng  the  chance  to  work,  which  ought  to  be  tbair  right. 
_Thto  program  to  no  vague.  haatUy  coucelved  protet  of  economic 

tk*  detaOa  of  thla  gieak  work  glili^  a^ttaermaaS  base  ac^tban 
•wnpletart.  tha  Prealdesit  baa  oerafuUy  tmwf^Kt  o«i  tta  fundar 
mentals.     Let  me  read  to  you  tb*  tfz  principles  wtdcb  must 


a  large 


1.  All  projecta  must  be  twefuL 

l^AU  pr<4aoSa  auiat  be  of  a  klMl  tbat  will 
proportion  of  expendlturea  to  go  Into  bumaa 

».  Prelecto  wl3eh  priMbi  aliaeali  leSiws  of  e 
tbe  coat  to  the  IbdaU  Ttmm 

«•  Moaay  alloratod  for  aecb  psojact  abaU  be 
and  not  held  over  unto  later  yeara. 


Piujecte  moat  be  tte  kind 


part  of 
ptompUy 


to  tbepeq^ 


Xn  view  of  ttia  inawptoy  ef  ecenoHU  . 

think  of  no  way  tn  which  money  can  be  more  effectively 
the  good  of  all  the  people. 

As  students  of  governaaent.  yea  w«  UBdoubtwDy  want  to  know 
tha  detaUe  ol  the  eat  up  Hm  *—-"—»  tba  liiiimi  nwai  ii  Ihiii 
aspaadituzea  which  any  nation  baa  made  in  allbtotory! 

Plrst.  there  to  the  Dtrtston  of  Apptlcattons  and  Information, 
which  has  been  formed  as  a  new  dmaloa  c^  th*  NaSkmal  Mum^ 
gency  OounetL  Thla  dtvtoiaA  will  ac*  M  a  el*arta«  hattoa  for 
projects  presented  to  it  by  local  and  State  and  Pedatal  '^fyf^'t 
and  agencies  and  by  dvle  organisations.  No  matter  what  the 
source  of  the  suggestkMM  atoy  be.  this  divtolon  wlU  ftrat  raoolve 
all  pteaa  oaUmg  for  the  ezpoodlture  ef  worh-rolief  fonda 
_*wy  plaa  eabarittad  wtu  fleet  b*  filaasinad  and  chaoked.  It  wm 
then  be  aubtlected  to  tiM  saaat  dgld  acrutiay  beXor*  detenaialag 
Ite  f*aalbUtty.  Re  iwafignMaa.  and  Ito  eanrto*  aa  an  laatmmaat  <^ 

«1U  iBvasUgate  ito  legal. 
_  .  Oae*  th*  piotl>ct  ha 

from  all  these  standpointe,  it  must  then  stand  ^p'^^htr  tost.  K 
muat  ha  of  suah  a  aatara  that  it  can  ba  fitted  into  tha  i«t*i->f»^ 
purpoae  of  pravldlag  uaafui  ampioymaxkt  to  people  on  relief.  ICr. 
Praak  Walker,  who  saany  of  you  uadoubtadly  know  as  an  az« 
tremely  oapahto  bualnsai  asaa.  will  have  duurge  of  thto  DIvlalOB 
of  AppUoattfloa  and  XnSonnatioii.  Thto  Olvlston.  I  saay  add.  baa 
ateaady  begun  ito  work,  although  it  was  not  cteatad  untU  Aprfi  SS. 

When  Mr.  Welkar's  divlslaahas  ssudlsd  tha  projecte  submitted 
to  It.  It  wtu  pass  tboBi  ea  to  the  Wosks  anntmwBt  DtvlskMi.  On 
tha  baato  of  th*  akadlaa  already  oaeda  and  lamrmatloa  whtelt 
it  will  poasess  Itself,  the  Works  ADotmant  Division  wtU  then 
raconunaad  tbe  prutacte  to  the  Prealdent  for  hto  approval.  Tbe 
Works  Allotment  Uvtolon  to  headed  by  Karold  L.  leto.  Seci 
of  the  Interior,  and  rcmsiate  of  a  aeor*  cf  Cabinet 
ofllctato  who  have  been  cloaaly  sssodatfd  wltb  problems  of  rsbef 
and  reoovery  for  the  laat  3  years. 

Xn  addition  to  these  Oovenunent  odldals.  there  wtB  be  te|B«- 
aentatlvaa  of  hnirfnaai.  labor,  agriculture,  banks,  and  toeal  tatereste. 
When  Ur.  Walker's  group  and  MT.  Xckea'  group  have  tbonmghlr 
examined  each  project  preeented  to  them,  you  can  be  eertate  mait 
thoy  Witt  poassss  the  au^Msatttme  whk*  tbe  Preetdent  hae  aeS  ep. 
Even  then,  however,  the  Prealdent  win  paaa  upon  an  nropoaals  for 
work  relief  and  decide  what  aball  be  undertaken  and  wnat  sb  ~ 
After  ha  baa  epptoaed  e  pff«4set  it  wlH  tben  ba 

tbe  partleater  OevettuaeBt  lisiiiu  ewlsr  wbleh  it  fate 


«.  Pi:*|SLte  wtt  be 

the  number  of  people  on  reUef  roUa  abov 
needed 

Thto 
M  bweaoB  SBid  aamolae  of  the 
at  tha  adU  of  theae  vadous  hodlse  but  only 
an  aUotnwnt  board  of  S  membenL  of  wU^ 
tarter  lefeaa  le    "    '  --      - 

In  this  ktod  ad  wash.    Vhey  hisse  namtav  bow  to 
thay  hav*  already  aMt  the  rrnblMM  wbA*  wUI 
Wnh  tb*  exception  of  <zea 

* sd  tt*  work  or 

Thla  am  aav* 

which  a  department  already  p«rtorma. 
mintotratton's  experlenoe  In  aponaorlng  and 
work-relief  projecta  In  the  paet.  It 


Dmartaeat  win  unrtevtidra  the' 

m  order  to  dlstrfbute  work  on  tbe  basto  of  human  naads.  tbe 
Prealdaat  haa  eraatad  a  apeddc  dlvlatac  to  haadle  this  pt«Maa». 
It  ta  eaBad  the  *  Wsrke  rmgiina  ZAvSdsn  "  and  It  to  bssrtad  by 
Hany  L.  Hapklna.  irtM**  aecempllsbmente  as  th*  Admialstrator  of 
th*  Pederal  Eme^ency  Relief  Administration  you  all  know.  Tb 
assist  htm  be  wffl  beve  tbe  United  gtetes  Miiplejuwul  Sanks  ead 
th*  PiiiiesiiBasMl  oaear  of  tb*  Ooeernsssa^  Bear  Adbstoal  C.  J. 
Peoples.  The  Employment  Servtea  wlU  sepanriaa  miiiplnjaeail  of 
paopla  on  work.  ralleC  who  daatre  to  retuta  to  paivate  amployxeent 
who  ate  needed  tn  private  emptoymest.  AdmlrBl  ^i^laa  will 
'        of  tbe  vast  atoee  ef  aisterials  wbSsb  win  be 


nw  Worka  Piryaaa  Olvislea  win  else  supsiilas  the  pr^este  bs 
the  flekL  It  wUT  determine  the  amounte  of  aaeurlty  paymeato 
whfdi  will  be  made  tor  failuus  parte  of  th*  eooatry.  n  wlB 
projecte  at  all  times  and  report  on  th*  paoffaaa  which 
anda:    Ua  1^  ehalae  wlH  Uivestl^te 

work,  and  make  tarnwninffidstlana  It  wiU  try  to  tosur*  that, 
wherever  possible,  peopto  shaB  be  put  to  wofk  on  profaete  loGaied 
near  their  homes. 

baaeflt  by  thaes  mftaOUmm  but  ttte 

In  allied  and  depemtent  industrlas.  And  most  Important  of  aU 
there  wUl  be  work,  plenty  of  worfr  fbr  these  to  whom  the  word 
"^teb"  aba^^k  ba^^^w  a  amMt  Ant^w  wm  i^^e  a  e^a^e.  Vfia 
needy  wlU  be  plassd  In  a  stotos  of  ssif  toitoiw^s.  wItt  _ 
fidence  that  sBpped  away  wben  they  went  on  reUef  roOa. 
throtighout  the  land  win  be  bti^lei  ead  tb*  road  eheed  wfU 
a  happier  and  mora  cheerful  one  than  any  time  the  dreed 


it 


IM 
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•bout  tbm 


■traetnr*  ot  tb* 


Th«  vortt^rrtltf  plaa  to  a  tNHMadeoi  pfo)wt.  •  tmX  drtv*  for> 
«at4  toward  Um  objMttv*  of  nattaoal.  •oooomic  — uirtty.  It  moat 
toav*  tlM  wboto-taoMtotf  support  and  oooparatkn  of  all  of  tb« 
p«opto  ot  Um  Natloa.  Tow  wo—on  (atbond  horo  aro  amanc 
^OM  wlw  miMl  load  th«  logloiM  tlMt  can  attain  to  tta  ob)ae- 
tlwa.  Tou  moat  acqiiatai  fi.f  ailiii  with  all  of  tta  ramlftoatloQo; 
yon  ■»%  flfbt  for  it;  yov  »at  taatUl  tn  tbom  to  wbom  you  ara 
wopmniMo  tiM  aim  naeaooary  to  oiaka  tba  fifht.  Um  PnaldMiil 
hMaakad  you  to  holp.  Tou  muat  not  f  aU  bim.  bMauao  tbla  la 
ymm  job  M  waU  aa  bi»— ba  a  mam  tt  la  wamrn  youn  baeauaa  of 
protdmlty  to  tb«  pioblHn. 
Wa  ara  loliic  to  wua  tbla  flgbt.  Wa*ra  on  tba  way  up  xk>w  but 
It  lomaliM  (or  you  u>  pa»  oo  an  tba  inforaatlon  you  hava  to 
1MB  flortunata  tbaa  you  wbo  do  not  nallaa  tba  gnat  and 
MiMlva  program  Imtttutad  to  balp  us  aU. 
to  tba  Praaldant  now.  Promlaa  to  help  blm. 
Ol««  blaa  yvor  >B>ar»at  and  your  ttoM:  tall  your  nalgbbora  ot  tbla 
piMt  and  toll  ftaaa  to  kaap  tbair  eouraca  and  tbatr  fattb  in  tba 
lutnat  oouBtry  tn  tba  world.  Wa  bava  a  iraat  loadar.  ana  wbo 
to  atoraatad  in  ua  and  wbo  bolds  our  wanta  and  naada  eloaa  to 
kto  Mart.  rranUln  Dalano  Rooaavalt  win  eonttntM  to  load  ua 
««%  of  tba  wtldaRMM  of  awpalr  into  wbl^  wa  bava  fbllan  tf  wa 
«»  mm  part.  Oooparato  witb  btm.  truot  blaa,  and  aurtaln  bto  plan 
»aa  to  tba  paopla  of  tbto  i^mt  oountry  a  now  dMl  ot  oaeurtty 


:^i 


II 


1  ■ 


BAvn  umraoM  un  iouoit  imraa 
Ur.  HXALBY.    Mr.  Speaker.  I  fubmlt  a  prlTlleced  report 

(Bdpi.  No.  906)  on  the  moluUoa  (H.  Ras.  219)  and  mora  to 

liy  liM  rMoIution  oti  the  table. 
Um  8PSAKXR.    Tbe  Clerk  will  report  tba  reaotution. 
TlM  Clerk  read  af  foDowa: 

Houaa  Rcaolutlon  S19 

MmotmA,  Tbat  tba  Attomay  Oan«ral  of  tha  Ubitad  SUtaa  to 
taraby  dlrwtad  to  traaamlt  to  tba  Bouas  of  Rapraaantattvaa  at  tba 
aarboal  praetleabia  mooMnt  tba  foUowtn«  information,  vis: 

Ptrst.  Ooplaa  of  all  ofltelal  InformaUon  on  flla  In  tha  Department 
of  Jxiatlca  or  in  powawiOB  of  Ita  acoala  oooeamlnc  tba  kidnaping 
of  Darld  Lannaoa  and  Bebart  kClaar  ia  Plaaa  Oantar  of  Oalhip. 
M.  Max..  on  May  a.  IMS. 

aaoopd.  Wbatbar  any  paraoo  or  pcraooa  bava  baan  apprabandad 
or  tafcan  tn  custody  wltb  tba  crlma  of  kidnaping  said  David  Larln- 
aoB  and  Bobort  Minor,  and  if  not.  wbatbar  tba  Dapartmant  of 
Juatlea  baa  Instituted  and  proaacutad  an  iBTasttgatlon  of  said 
******r*"l  vt^  •  ▼I'v  to  brlnglnff  to  )ustloa  tboaa  guilty  of  tba 
crtma  of  vIOlMlas  ttoa  act  forbidding  tba  transportation  of  kld- 
aapad  i.  iwnf  la  bttantata  oommercc,  or  to  any  Territory  of  the 
Ubitad  SUtaa.  approved  June  23.  IBSa  (U.  8.  C.  cb.  771.  title  18. 
■ae.  «Oaa).  as  amandad  by  tba  act  of  May  18.  18S4  (PubUc.  No. 
tta.  73d  Ooof-)- 

Tblrd.  Kama  or  nsmaa  of  any  and  all  paraona  quaatlopad  In 
eonnactlon  wltb  said  inTaaOgatlon  and  atatemanta  made  by  tbam. 

Fourth.  Wbatbar  or  not  said  crune  was  oomplatad  wltbln  RaviOo 
Ibrttan  RaaorratloB.  aaataiu  Haw  Mexico. 

Fifth.  Wbatber  said  Navajo  Indtan  Reaervatlon  Is  tinder  tba 
lurtodlctloa  of  tba  United  Statea  Oovernment:  and  If  so,  has  not 
tba  Attomay  Oansral  authority  to  proareute  tboae  guilty  of  crime 
oommlttart  wltbln  said  terrttory. 

lir.  BSALET.  Mr.  Speaker.  I  mova  to  lay  the  reaohitton 
on  the  table. 

Mr.  MARCANTONIO.  Mr.  Speaker.  I  make  the  point  of 
crder  there  la  no  quorum  preaent;  aod  may  I  state  that  this 
matter.  I  feel.  Is  quite  important  and  I  do  not  think  it  ought 
to  come  up  at  this  time  with  about  ao  Members  present. 

Mr.  HBALSY.  Mr.  Speaker.  I  talked  with  the  gentleman 
today  and.  aa  a  matter  of  fact,  I  shoved  him  that  erery- 
thing  rontalnad  in  the  resolution  and  ererything  the  gentle- 
man aakad  for  la  in  the  reporl  Bvorythlng  that  the  Attor- 
ney Oaoera]  haa  Is  in  thla  report 

Mr.  MARCANTONIO.  No;  there  are  certain  queetioas  In 
my  waotatloo  which  have  not  been  answered  and  I  think 
vaaoght  to  have  an  opportunity  to  diacoas  them,  which  we 
«wSd  not  have  under  your  motion  to  table  the  reaohition. 

Mr.  HBALXT.  I  understood  from  the  gentleman  he  had  no 
ohjactloo  to  thlaactiofi. 

Mr.  MARCANTONIO.  I  baTS  IM>  otjeclkm  to  hating  the 
report  on  the  reeolutlon  taken  up.  but  with  the  ureaent  at- 
tandanee  here  I  submit  It  U  not  fair. 

Mr.  HXAUrr.    The  motion  ta  not  debatable,  anyway. 

Mr.  MARCANTONIO.  The  gentleman  makea  it  not  da- 
btttabla  by  moTlng  to  table  It. 

Tba  8PKAKBR    The  gentleman  from  New  Tort  rMr.  Msa- 
cawTOSRol  makes  the  point  there  Is  tio  quorum 
dently  there  la  not  a  quorum  preaent. 


sajouaNxorr 

Mr.  LUDLOW.  Mr.  Speaker.  I  more  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  5  o'clock  and  M 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Wednaa- 
day.  May  16.  1936.  at  12  o'clock  noon. 
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COMMITTEB  HKARINOS 
coMMrrm  on  twmtgsation  un  NsrrnuiJiATXow 
(Wedneaday.  May  19. 10:90  a.  m.) 
Ooounlttee  win  hold  hearings  on  House  Joint  Resolution 
330.  to  suspend  Issuance  of  nonquota  immigration  visas  to 
persons  bom  in  the  Republic  of  Mexico;  and  to  suspend  issu- 
ance of  all  noni)reference  quota  immigration  vtsas,  room  445. 
old  House  Office  Building. 


OH  THi  roar  omcs  un 

(Wednesday.  May  15.  10  a.  nU 

Subcommittee  will  hold  hearings  on  bills  H.  R.  5369,  R.  R. 
5273.  and  H.  R.  5288.  pertaining  to  placing  the  Post  Office 
Department  upon  a  basis  of  efficiency  and  economy.  In  the 
oommittee  room,  old  House  OfDce  Building. 


RBPORTB   OP  COMMnTKBS   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  8TARNES:  Committee  on  Immigration  and  Nata- 
ralisation.  House  Joint  Reaolution  285.  Joint  resolution  to 
permit  the  temporary  entry  into  the  United  States  under 
certain  conditions  of  alien  participants  and  officials  of  the 
National  Boy  Scout  Jamboree  to  be  held  in  the  United  States 
in  1935;  with  amendment  CRept.  No.  887).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
7900.  A  bill  to  amend  the  act  creating  a  United  States  Court 
for  China  and  prescribing  the  title  thereof,  as  amended;  with- 
out amendment  (Rept.  No.  888) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  EXLENBOOEN:  Committee  on  the  District  of  Colum- 
bia. H.  R.  3641.  A  bill  to  amend  section  559  of  the  Code  of 
the  District  of  Columbia  as  to  restriction  on  residence  of 
members  of  the  fire  department;  with  amendment  (Rept. 
No.  890).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mrs.  JKNCKES  of  Indiana:  Committee  on  the  District  of 
Columbia.  H.  R.  6633.  A  bill  to  amend  the  Code  of  Laws 
for  the  District  of  Columbia  in  relation  to  providing  assist- 
ance against  old-age  want;  without  amendment  (Rept.  No. 
891).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  DEMPSKT:  Committee  on  the  PubUe  Lands.  H.  R. 
6871.  A  bill  directing  the  conveyance  of  certain  lands  to  the 
regents  of  the  University  of  New  Mexico;  with  amendment 
(Rept.  No.  807) .  Referred  to  tha  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  DSMP8EY:  Committee  on  the  PubUc  Lands.  H.  R. 
7034.  A  bill  to  authorise  the  conveyance  by  the  United  States 
to  the  municipality  of  Hot  Springs.  N.  Max..  the  northeast 
half  of  the  southeast  quarter  and  the  northeast  quarter  of 
the  aouthweat  quarter  of  section  6.  township  14  south,  range 
4  west.  Hot  Springs.  N.  Mex.;  with  amendment  (Rept.  No. 
898).  Referred  to  the  Coounlttee  of  the  Whole  House  on 
the  state  of  the  XTnlon. 

Mr.  DKMPSET:  Committee  on  the  Public  Lands.  H.  R. 
3814.  A  biU  to  further  extend  the  period  of  time  during 
which  final  proof  may  be  offered  by  homestead  entrymen; 
with  amendment  (Rept.  No.  900.)  Referred  to  the  Com- 
mittee of  the  Whole  Houae  on  the  state  of  the  Union. 

Mr.  DARDSN:  Committee  on  Naval  Affairs.  H.  R.  5532. 
A  bin  to  proTlde  for  tha  aoqoialtian  of  a  portrait  of  Thomas 
Walker  CMbDer;  without  amendment  (Rept.  No.  002).  Re- 
ferred to  tba  Ooaunittaa  of  the  Whole  House  on  the  dUte  of 
tbaUnkio. 


oir  FRnrATS  wuji  and 


OF 


Under  clause  2  of  nde  Tnrt 

Mr.  MdlETNOLDS:  Commlltee  on  ForelgB  Affairs.  8. 
312.  An  act  for  the  reBef  of  LflUaift  O.  Prest;  without 
amendment  (Rept.  No.  880) .  Referred  to  the  Ooounittee  of 
the  Whole  House. 

Mr.  HILL  of  Alabama:  OoauoBlttae  on  Military  Affairs: 
H.  R.  4i6i.  A  bin  for  the  reUef  of  Sdwavd  Sbippea  Wast; 
without  amendment  (Repl  No.  803).  Referred  to  ttie  Com- 
mittee of  the  Whole  HOuae. 

Mr.  HHiL  of  ATAWAMA:  Committee  on  MUttary  Affairs. 
H.  R.  7902.  A  bill  to  proride  a  right-of-way;  without 
amendment  (Rept.  Na  883).  Refenred  to  tiM  Conmlttae 
of  tha  Whole  Hoaae. 

Mr.  COeTELLO:  Committee  on  Military  Aflalra.  H.  R. 
S335.  A  bill  to  provide  reUef  tar  dMbunta«  oAoers  of  the 
Army  In  certain  caaea;  wttfaomt  ameadmenft  (Rept.  No.  8M). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PADDIS:  Coounlttae  as  Mtttasr  Attaixa.  H.  R.  Ti03. 
A  bill  Cor  the  reUcf  of  AzehM  J.  lieKee;  without  amendment 
(Rept.  No.  806).  Referred  to  the  Committea  of  tba  Whole 
House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R. 
7509.  A  bm  far  tha  relief  of  Patriok  OoOIim;  wltbout 
amendment  (Rept.  Na  808).  Rafacrad  to  tba  Committee 
of  the  Whole  House. 

Mr.  BNQLEBRIQBT:  Committea  on  tbe  PoUic  Lands. 
R.  R.  3478.  A  bill  to  grant  a  patent  to  Albert  M.  Johnson 
and  Walter  SeoU;  with  amendment  <Rept.  NO.  889).  Ba- 
f  erred  to  the  Committee  of  tba  Wbala  Hoiaa. 

Mr.  ROBINSON  of  Utah:  CommlCtoe  on  tba  Public  Lands. 
8.  377.  An  act  to  grant  to  tba  Utah  Ollsonite  Ca  tbe  right 
to  use  a  water  weU  on  certain  public  laada  ia  Utah;  without 
Amendment  (Rept.  No.  901>,  Referred  to  tba  Committee  of 
the  Whole  Houae. 

Mr.  McFARLANX:  Committee  on  Naval  Affairs.  H.  R. 
3165.  A  bill  for  the  relief  of  Gbarlea  A.  Gettys;  without 
amendment  (Rept  No.  008).  Referred  to  tbe  n^mmi^t^ 
of  the  Whole  House. 

Mr.  McFARLANS:  Committee  on  Naval  Affairs.  H.  R. 
2331.  A  bill  for  the  relief  of  LL  Comdr.  a.  C.  Manning;  with 
amendment  (Rei^.  No.  904) .  Rdterrcd  to  the  Committee  of 
the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affahv.  H.  R.  2923.  A 
bill  for  the  relief  of  Misner  Jane  Humphrey;  without 
amendment  (Rept  No.  905).  Referred  to  tbe  Committee 
of  the  Whole  House. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  6341.  A  bill  for  tbe  relief  of  Wimam  Robert  Jackson: 
without  amendmfnt  (Rept  NO.  907) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  AffUrs.  B.  R.  6708.  A 
bill  to  authorlae  tha  jwesentatton  of  a  Distlnciilsbed  Plying 
Cross  to  LL  CoL  PTands  T.  Evans,  Uhited  States  Marine 
Corpe;  without  amendment  (Rept  Nb.  tOO) .  Referred  to  the 
Conunittee  of  the  Who&e  Houae. 

Mr.  VINSON  of  Georgia:  Oommlttae  on  Mltval  Affairs. 
H.  R.  3507.  A  bin  for  tbe  reUef  of  PTederlck  Harris;  without 
amendment  (Rept  No.  900) .  Referred  to  tba  Cbmmlttee  of 
the  Whole  House. 

Mr.  MAAS:  Committee  on  Kaval  AttiJn.  S.  R.  4047.  A 
bin  granting  6  months'  pay  to  James  Zanetti;  wltboat 
amendment  (Rept  Na  910).  Refetred  to  tbe  Committee  of 
the  Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Aflafrs.  B.  R.  4084.  A 
bin  for  the  rellel  of  f?>*aytff  D.  Jerontawu;  wltb  amendment 
(Rept  No.  9U).  Referred  to  tba  Commmf»  of  the  Whole 
Houae. 

Mr.  VINSON  of  Georgia:  Cnimttfae  on  lUval  Affairs. 
H.  R.  4002.  A  bin  for  the  reUef  of  Max  Dole  GOffllan;  with- 
out amendment  (Rept  No.  9XD.  Refierred  to  tbe  Committee 
of  ttie  Whole  House. 

Mr.  McPARLANB:  Committee  on  lUival  Affairs.  H.  R. 
5099.    A  bUl  for  the  reUef  of  Albert  Henry  George;  without 


"""^^^'^^P*  CBat^  Mb.  ns).   aeferred  to  ttM  Oommittao  of 
tbe  Whole  Hoaee. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  AOaln. 
H.  R  6630.  A  fam  for  tbe  relief  of  Ptaneis  Leo  Shea;  wltbout 
amendmeiM  (Rept  Na  014).  Referred  to  tba  Oommittaa  ^ 
tbe  Whole  Houea  * 

Mr.  McPABLAMS:  Committee  an  Maval  Affairs.  H.  R. 
6354.  A  bin  for  tba  relief  of  David  N.  Aikao;  without  amend- 
ment (Rept  No.  015).  Referred  to  tba  ^^fmatttaa  of  tba 
Whole  House. 

Mr.  MAAS:  Oonunittaa  on  Mkval  Affairs.  H.  R.  TllO  A 
bUl  to  autborlaa  tbe  President  to  bestow  the  Congreaskmal 
Medal  of  Honor  upon  Brig.  Gcd.  Robert  H.  Duolap.  Ubita4 
Statea  Marina  Corpa.  deceased;  wltb  amendment  (Rept  No. 

Mr.  VINSON  of  Geoxsla:  Committae  on  Naval  Affairs. 
House  Joint  Resolutloa  179.  Joint  resolution  autborlsinf 
tha  President  to  preaent  in  tbe  xMme  of  Congxaas  a  Medal 
of  Honar  to  J.  Harold  Arnold:  vltbout  ama»uH»i«^t  (Rept 
No.  917) .    Referred  to  tba  Oommittee  of  tba  Whole  Houn. 

Mr.  KENNEDY  of  Maryland:  Committae  on  Claims. 
H.  R.  8060.  A  bin  for  the  reUef  of  sundry  «'ia<tw»«tf.  and 
for  other  purpoaes;  with  amendment  (Rept  No.  918). 
Referred  to  tbe  Oommittee  of  tbe  Whole  Houae. 


CHAMCX  OP  RBPBRBNCB 
ITbder  daiMe  3  of  rule  ZXZL  tbe  Commlttoe  on  Mm»1 
Aflatm  waa  diaebargad  from  tbe  oonaideratkNi  of  tba  MB 
(H.  R.  3159)  for  injury  sustained  by  Robert  W.  Krlecer.  and 
the  same  was  referred  to  tbe  Committee  on  World  War 
Veterans'  Legislation. 


PUBLIC  BILLS  AND  RE80LUTI0N8 

Under  daiiae  3  of  rule  ZZn.  puUie  bills  and  reaolutions 
were  introduced  and  aeveraUy  referred  as  foQows: 

By  Mr.  CARTER:  A  bin  (H.  R.  8049)  >^.Kii,Ki^  ^  ^ 
term  of  Federal  court  in  Oakland.  Calif.;  to  tbe  Committae 
on  the  Judiciary. 

By  Mr.  COLUNB:  A  bffl  CH.  R.  8050)  to  autborlae  tbe 
acquisition  (rf  land  for  mmtary  purposes  in  San  Bernardino 
and  Kern  Counties.  CaUf.,  and  for  other  purpoaes;  to  tbe 
Committee  on  MUltary  Affairs. 

By  Mr.  JOHES:  A  bffl  (H.  R.  8051)  to  amend  the  Pack- 
era  and  Stockyards  Act,  1921;  to  tha  Committee  on  Agri- 
culture. 

Also,  a  Mn  (H.  R.  8062)  to  amend  the  AgrieuUural  Adjust- 
ment Act.  and  for  other  purpoaes;  to  tbe  Conunittee  en 
Agriculture. 

By  Mr.  McSWAIN  (by  request) :  A  bffl  (H.  R.  8053)  to 
authorize  the  acquiaitton  of  land  for  mlUtary  purposes  in 
Bexar  County.  Tex.,  for  use  as  an  addlti<m  to  Kdly  Pleld 
MUltary  Reservation,  and  to  settle  eertatn  claims  In  con- 
nection therewith;  to  ttte  Committee  on  Bfnitary  Affslrs. 

By  Mr.  RAMBAT:  A  bffl  (H.  R.  8054)  limiting  tbe  deci- 
sions of  tbe  courts  of  tbe  sevend  States  and  of  the  United 
States  relative  to  legtslattve  acta  of  the  Oongrese  of  tbe 
United  8tates;<'to  tbe  Cbmaiittoe  on  tbe  Judklaiy. 

By  Mr.  BLAND:  A  MD  (H.  R.  8086)  to  provide  tor  eeo- 
nomie  Oodles  ef  tbe  llsbery  tDdastry,  market  news  eervlce. 
and  orderiy  asvketbig  of  fishery  prodscts,  ead  far  other 
purposes;  to  tbe  Onwiiiiltlee  on  Merebant  Marine  end  Plah- 


By  Mr.  CBLLBt:  A  bflQ  (H.  R.  8056)  to  provide  fer  a  een- 
sos  of  unempiegrment  oeeopationa.  and  populatien;  to  tbe 
Committee  on  the  Census. 

By  Mr.  PORDof  CaHfomla:  A  bffi  (H.  R.  8067)  to  autbor- 
lae and  adopt  certain  PubUe  Werka  proiecte  for  oontroUiiw 
floods.  Improving  navigation,  regulating  tha  flow  of  certain 
streams  of  tbe  United  States^  and  for  other  purpoeee;  to  the 
Cranmtttee  on  flood  Contrel. 

By  Mr.  PARSONS:  A  bffl  (H.  R.  8058)  to  extend  the  timee 
for  commencing  and  c(»npleting  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Shawneetown.  Oaltadn 
County,  ni..  and  a  point  opposite  thereto  in  Union  Comity, 
Ky.;  to  the  C<Hnmlttee  on  Interstate  and  Foreign  Commerce. 
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9f  Un.  JKNCma  d  JxMuul:  a  bm  (H.  R.  80M)  to  tn- 
eorponU*  th«  Amexican  ladlan  FedersUoo;  to  the  Conunlt- 
too  OB  ^*****^**  Affmln. 

By  Mr.  XAOLE:  RanliillaB  CH.  Bai.  331)  dlittlui  the 
Secretary  o<  the  Interlgr  to  ttai—ill  to  the  House  of  R«iire- 
mUUTCB  ft  itatcment  of  the  Director  of  the  National  Park 
flcrrlce  ooocenMm  tiM  ihrtiiii  llmi  of  trees  in  the  propoaed 
Onto"  Square  pfoiMt  and  to  the  MaU;  to  the  Conmlttee  os 
MMte  BuiVliBgs  and  Orounda. 

By  Mr.  USED  of  New  York:  BMOilltlan  OL  Ret.  2X2) 
dtntuxm  the  Secretary  of  the  IBlvlar  to  tnamlt  to  the 
nmm  of  nmaioniUtlme  a  eUtexnent  of  the  Director  of  the 
If attonal  Park  Oeiilm  coocemlnc  the  diotmlkiii  of  trees  In 
the  pi'opoeed  Unkn  Square  project  and  In  tiM  Mali;  to  the 
OHMBiCtot  on  Public  Buildings  and  Grounds. 

By  Mr.  DOBBINS:  Joint  resohitlon  (H.  J.  Res.  38T)  pro- 
P^^twf  an  smsnrtir — *  to  the  Constitution  of  the  United 
States  Itf^'^tBt  tbe  Jurisdiction  of  the  Supreme  Coturt  o?cr 
inrolrtng  the  constitutional  powers  of  the  Con- 
to  the  Committee  on  the  Jwhciary. 

9r  Mr.  JONXS:  Joint  resolntton  (H.  J.  Rea.  ast)  author- 
iilnc  the  Secretary  of  Agriculture  to  pay  necie— ry  expensss 
«<  aMSOftblages  of  the  4-H  dubs,  and  for  other  purposes;  to 
the  OOBunittee  on  Agriculture. 

By  Mr.  McflWAIN:  Joint  reeoluUon  (H.  J.  Res.  389)  to 
NtDter  the  bodies  of  Mary  McDooongh.  Johnson  Daughtery 
■■d  Sarah  Philips  McCanDe  WhttasMes  near  tbe  body  of 
DonMr  PrssMnU  Andrew  Johnaon;  to  the  Committee  on 
Military  Affairs. 


were  presented 


MEMORIALS 

ttodtf  clause  9  of  rule  ZXn. 
and  referred  as  foDows: 

By  the  SPBAKKR:  Memorial  of  the  Legislature  of  the 
OBBHMnwealth  of  Ms— <lnissrtii  regarding  relief  to  the  boot 
■Bd  shoe  manufacturers  from  unfair  competttkn:  to  the 
Omwnlttee  on  Ways  and  Means. 

Also,  iiiwnm  Isl  of  the  Legislature  of  the  Commonwealth 
of  MassadiQsetts,  regarding  national  unemployment  Insur- 
to  ths  Coounlttse  on  Ways  and  Means. 


PRIVATZ  BILLB   AND  RBSOLUTIONS 

XTndsr  elause  1  of  rule  IXIl.  private  MDs  and  resolutions 
were  introduced  and  sereraUy  referred  as  foDows: 

By  Mr.  KXNNBDY  of  Maryland:  A  bill  (H.  R.  80«0)  for 
the  relief  of  sundry  claimants,  and  for  other  purposes;  to  the 
Committee  on  Claims. 

By  Mr.  BOILBAU:  A  bill  (H.  R.  8061)  for  the  relief  of 
David  Duqualne.  Jr.;  to  the  Committee  on  Claims. 

By  Mr.  DUNCAN:  A  bill  (H.  R.  8063)  granting  an  Increase 
of  pension  to  Sllabeth  Thompson;  to  ths  Commlttas  on 
toTalld  PwHwii 

By  Mr.  BCKIRT:  A  Mil  (H.  R.  8883)  for  the  relief  of 
BteTe  Bilik:  to  the  Committee  on  r^^t^^^ 

Also,  a  bUl  (H.  R.  8084)  granting  an  Increase  of  pesMlon  to 
Mary  A.  Ponrls;  to  tho  Committee  on  Inralkl 

By  Mr.  PLBTCHKR:  A  bill  (H.  R.  8065)  granting  a 
to  LoraUa  Roller;  to  the  Coounlttee  on  Inyalid 

By  Mr.  ORISWOLD:  A  bill  (H.  R.  8088)  granting  a  pen- 
sion to  Ella  Foreman:  to  the  Committee  on  Inralid  "-iiliTnT 

By  Mr.  McKXOUGH:  A  bill  (H.  R.  8067)  granting  a  pen- 
sion  to  Leonla   J.   Cram;    to   the   Committee  on   mvalld 


By  Mr.  MSRRITT.  of  Conneetkut:  A  bin  (H.  R.  8068) 
for  the  relief  of  Thomas  J.  Barbour;  to  the  Committee  on 
Mlhtary  Affairs. 

By  Mr.  RAMSPBCK:  A  bin  fH.  R.  8068)  for  the  reUM 
of  Mr.  and  Mrs.  A.  S.  Mull;  to  the  Committee  on  Claims. 

By  Mr.  RKXLLT:  A  bin  (B.  R  8070)  to  correct  the  mili- 
tary record  of  Karl  Idward  Brownloa;  to  the  Committee  on 
MUitary  Aflaira. 


ILvY  14 


By  Mr.  WOUVNDBN:  A  tain  (H.  R.  8071)  for  the  relief 
of  DeForest  Loys  Trautman.  lieutenant.  United  Statet.  Navy; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  KUXNBOQKN:  A  biU  (H.  R.  8073)  granting  a 
pension  to  KvangeUne  R.  Butter:  to  the  Committee  on  In- 
valid Pensions. 


PKTmONS.  ETC. 
nnder  daose  1  of  rate  IXII.  petitions  and  papers  were 
laid  on  the  Cterklidnk  and  referred  as  follows: 

8447.  By  Mr.  PDUaOl:  Resohitten  of  the  Charleston 
County  Petroleum  mdustrles  Committee,  supporting  and 
urging  paave  ct  Bamm  Rnotution  3660;  to  the  Committee 
on  Ways  and  Wmm. 

8448.  By  Mr.  HALLBCK:  PeUUon  of  citizens  of  Logans- 
port.  Ind..  and  vicinity,  favoring  enactment  of  bills  pend- 
ing in  Congreaa  for  the  regutetion  of  carriers  in  intu-state 
commerce;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8448.  By  Mr.  HART:  Petition  of  the  House  of  Assembly 
of  New  Jersey,  urging  the  President  to  use  his  good  office 
to  expedite  the  work  as  already  prepared  by  the  New  Jersey 
State  Housing  Authority;  to  the  Committee  on  Ways  and 


8450.  By  Mr.  HEALET:  Resolution  of  the  General  Court 
of  Massachusetts,  commending  the  President  of  the  United 
States  for  hte  courage  and  teodenhip  above  mentioned,  and 
eomesUy  and  respectfully  requesting  the  President  and 
Congress  to  further  the  cause  ot  removing  private  profits 
from  war  and  from  the  manufacture  of  munitions  by  way  of 
preparedness  for  war;  to  the  Committee  on  Military  AlTairs. 

8451.  By  Mr.  HIGGINS  of  Massachusetts:  Resolutions  of 
the  Ocneral  Court  of  MaasachnMtts.  commending  the  Presi- 
dent of  the  United  States  for  his  courage  in  urging  CciigreM 
to  take  the  profit  out  of  war.  and  requesting  that  the  Presi- 
dent and  CongrcM  take  the  profits  out  of  the  maniiiacture 
of  munitions  by  way  of  preparedness  for  war;  to  the  Com- 
mittee on  Military  Affairs. 

8453.  By  Mr.  KENNEY:  Resolution  of  the  One  Hindred 
and  Fifty-ninth  Leglsteture  of  the  State  of  New  Jersey. 
res<^vlng  that  they  memorialize  Congress  to  pass  suitable 
legislation  authorizing  the  Secretary  of  War  to  besUnv  upon 
Nicholas  Casate  a  gold  medal  of  honor  of  such  design  as  the 
Secretary  of  War  may  approve;  to  the  Committee  on  Iblilitary 
Affairs. 

8453.  Also,  resolution  of  the  One  Hundred  and  nft}--nlnth 
Leglsteture  of  the  State  of  New  Jersey,  urging  President 
Franklin  D.  Rooeevelt  to  use  his  good  office  to  expedite  the 
work  as  already  prepared  by  the  New  Jersey  State  Housing 
Authority:  to  the  Committee  on  Ways  and  Means. 

8454.  Also,  petition  of  the  Board  of  Chosen  Freel^tolders, 
Bergen  County,  Hackensack.  N.  J.,  urging  full  provision  for 
at  least  35  percent  for  secondary  roads  in  the  apportion- 
ment of  the  Federal  allotment;  to  tbe  Committee  on  Roads. 

8455.  Also,  petition  of  Excelsior  Council.  No.  198,  ( f  Sons 
and  Daughters  of  Liberty,  of  Fairvlew.  N.  J.,  urginij  upon 
Congress  that  they  defeat  House  bill  6795.  as  House  bill  9735 
was  defeated  at  the  last  seerion  of  Congress;  to  the  Com- 
mittee on  immigration  axkd  Naturalization. 

8456.  By  Mr.  LUCKEY:  Memorial  of  the  House  of  Repre- 
sentatives of  the  State  of  Nebraska,  memorializing  tbe  Con- 
gress of  the  United  States  to  make  a  comptete  Investigation 
of  the  sugar-beet  Industry;  to  the  Committee  on  Agrlcultiire. 

8457.  Also,  petition  of  the  House  of  Representatives  of  the 
State  of  Neturaska,  requesting  the  erection  of  a  neivo- 
psychtetrle  hospital  for  veterans  in  the  city  of  Lincoln:  to 
the  Committee  on  World  War  Veterans'  Legislation 

8458.  By  Mr.  LUNDEKN:  PeCltlan  of  the  adjutant  general 
of  Minnesota,  urging  passage  of  House  bill  5730;  to  the 
Oommlttee  on  Military  Affairs. 

8458.  Ateo,  petition  of  the  board  of  directors  of  the  Junior 
Association  of  Commerce  of  Minneapolis.  Minn.,  urging  the 
enartment  of  the  Fettengill  bill  (H.  R.  3363).  repealing  the 
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long-and-short-haal  elause  of  the  Zhterstate  Commerce  Act; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8460.  Also,  petition  of  the  Mlnnwsoto  Bankers  Association, 
opposing  amendments  to  House  biU  7817.  providing  for  exten- 
sion of  branch  banking  prlvil^es  to  national  banks  or  coerc- 
ing Stote  nonmember  banks  to  join  the  Federal  Reserve  Sys- 
tem  In  order  to  continue  as  insured  banks,  and  favoring  an 
aaenment  of  one-twelfth  <rf  1  percent  Instead  of  one-eighth 
of  1  percent  to  be  paid  to  the  Federal  Deposit  Insurance 
Corpm-ation;  to  the  Committee  on  «*wir«»ig  foiA  Cumncy. 

8461.  By  Mr.  REILLY:  Joint  resohitlon  adopted  by  the  Wls- 
ctmsin  State  Leglsteture.  memorializing  the  Congress  of  the 
United  States  and  the  President  to  adequately  Increase  the 
protective  tariff  an  butter;  to  the  Oommlttee  on  Ways  and 
Means. 

8463.  By  Ut.  KOUD:  Petition  of  the  Central  Trades  and 
lAbor  CouncU  of  Greater  New  York  and  vtctotty.  concerning 
the  Mead  shorter-work-week  bill  (H.  R,  8880) ;  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

8463.  By  Mr.  8AUTHOFF:  Joint  resolution  of  the  State  of 
Wisconsin  memorializing  the  Congress  of  tibe  United  States 
axui  the  President  to  adequately  increase  the  protective  tariff 
on  butter;  to  the  Committee  on  Ways  and  *r«>^t>» 

8464.  Also.  Joint  resolution  of  the  State  of  Wisconsin 
memorializing  the  President  and  Ccmgress  of  the  United 
States  and  the  Administrator  of  the  federal  Emergency  Re- 
lief Administration  to  provide  for  the  continuance  of  aid  in 
lime  and  marl  production;  to  the  Oommlttee  on  Ways  and  I 
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Wednesday,  May  16,  1935 

{LeffUUave  day  of  Monday,  May  iJ,  293S) 

The  Senate  met  at  13  o'clock  mor^mn,  on  the  expiration 
of  the  recess. 

TRX  JOXJUUL 

On  request  of  Mr.  Robzhsoh,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Tuesday.  May  14.  1988.  was  dispensed  with,  and  the 
Journal  was  ajqxoved. 

csKonnuLs  or  sbutoi  noM  kxw  xboco 
Mr.  HATCH.    Mr.  President,  I  present  the  eredentlate  of 
Hon.  Dknhis  Chavk^  appointed  by  the  Governor  of  New 
Mexico  to  be  a  Senator  from  that  State  to  fill  the  vacancy 
caused  by  the  death  of  the  tete  Senator  Bronson  Cutting. 
The  VICE  PRBSIDBNT.    The  ciodentlato  will  be  read. 
The  Chief  Clerk  read  as  follows: 


Tothm  PuuuanT  or  m  Sbkats  or  tbb  U>...«.  ».-.«. 

ThU  la  to  certify  that  pursuaat  to  tta«  pow«r  vMted  la  mc  bf 
^e  Constitution  of  tlu  United  8Ut«a  and  the  Uwa  of  the  8Ut« 
of  New  ICezloo.  I.  Clyde  Tlngley,  the  Oovemor  of  eald  Stmte.  do 
hereby  ^ypolnt  Xlainns  ORAvas  •  Senstor  from  said  State  to  rwn- 
eent  said  Stete  la  the  Senate  of  the  United  States  ontu  the 
VMancy  therein,  caused  bv  the  OmXtx  of  BrouKm  M.  Cutting,  to 
fllled  by  election,  as  provided  by  law.  ^'«*»ul•.  m 

Witness:  Hto  Ksetileaey  our  Oovemor.  Clyde  Tingtoy.  and  our 
ej^hereto  affixed  at  Santa  r*.  N.  Max..  thto  llth  dijr^  igayTA.  Di 


8485.  Ateo.  joint  resohitlon  of  the  State  of  Wisconsin, 
petitioning  the  National  Emeigency  Council  and  the  Works 
Allotment  Board  to  create  a  mining  wotks  project  In  the 
dormant  southwestern  Wisconsin  mineral  area;  to  the  Com- 
mittee on  Mines  and  Mining. 

8466.  By  Mr.  TINKHAM:  Reeohitions  of  the  General 
Court  of  Massachusetts,  commending  the  President  of  the 
United  States  for  his  courage  in  urging  Congress  to  take 
the  profits  out  of  war,  and  requesting  that  the  President  and 
Congress  take  the  profits  out  of  the  manufacture  of  muni- 
tions by  way  of  preparedness  for  war;  to  tbe  Committee  on 
Military  Affairs. 

8467.  By  Mr.  TRUAX:  Petition  of  XThlon  Grange  No 
J343.  Butler  County,  Ohio,  by  V.  D.  Cami>bell.  West  Chester. 
Ohio,  urging  support  of  House  UU  7160,  providing  sufficient 
revenue  for  agriculture  extension  and  land-grant  colleges* 
to  the  Committee  on  Agricultine. 

8468.  Also,  petition  of  Ut.  and  Mrs.  Charles  V.  Disney 
Manila  Camp.  No.  50.  United  Spanish  War  Veterans,  Cleve- 
land. Ohio,  urging  support  of  House  bill  8985.  restoring 
benefits  to  Spanish  War  veterans,  their  widows  and  de- 
pendents: to  the  Committee  on  Pensions. 

8469.  Also,  petition  of  the  National  Federation  of  Post 
Office  Motor  Vehicle  Emptoyees,  district  no.  1,  SUte  associa- 
tion, by  their  financial  secretary.  Eari  C.  Bover.  of  Canton. 
Ohio,  urging  support  of  House  biU  8683.  as  they  beUeve  that 
they  are  more  able  to  give  the  Department  and  the  public  in 
general  better  and  more  efficient  service  than  what  they  are 
now  receiving  by  contract  service:  to  the  Committee  cm  the 
Post  Office  and  Post  Roads. 

8470.  Also,  petition  of  the  Hancock  County  Oom-Hog  Con- 
trol Association.  Flndlay,  Ohio,  by  Lerter  Fink,  urging  sup- 
port of  House  bill  7180;  to  the  Committee  on  Agriculture. 

8471.  Also,  petition  of  Jemina  Lavely  and  other  women  of 
GaUowaj.  Ohio,  being  hiterested  In  the  extension  work  being 
promoted  by  the  O.  S.  U.  College  of  Agriculture,  the  United 
States  Department  of  Agriculture,  and  the  county  farm 
bureaus,  urging  support  of  House  hill  7180;  to  the  Committee 
on  Agriculture. 

8473.  By  Mr.  WIGOIfSWORTH:  Petittan  of  the  General 
Court  of  Mswchusetts.  commending  the  Riesldent  of  the 
United  States  for  hte  courage  In  urging  rimium  to  take  the 
profits  out  of  war,  and  requesting  that  the  ftwldent  and 
Congress  take  tbe  profits  out  of  the  maaufactivv  of  muni- 
tions by  way  of  preparedness  for  war;  to  ttw  Committee  on 
Military  Affaiis. 


By  the  Oovemor: 

ISMAL] 


CLxm  Ttwaurr.  Oot/tmor. 


Tlie  eredentlate  win  be  placed 


F.     OONBAUBi, 

84ar9tmnf  o/  gUU. 

The  VICE  PRESIDENT, 
on  fite. 

Mr.  HATCH.  Mr.  President,  I  am  Informed  that  the  Sen- 
ator designate  [Mr.  Chavis]  will  arrive  shootly  to  take  the 
oath.   He  te  not  at  thte  time  In  the  dty. 

sxxATot  raoM  WIST  vhohixa 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  a  petition 
of  sundry  dtlaens  of  the  State  of  West  Virginia,  praying 
for  an  Investigation  as  to  the  eligibility  of  Rush  D.  Holt 
to  be  a  Senator  from  tlie  State  of  West  Vlrginte  in  the 
Seventy-fourth  Congress  (oath  not  yet  administered),  and 
furtiier  that  the  seat  referred  to  in  the  Senate  be  declared 
vacant  so  that  the  Governor  of  the  State  xnay  Immedtotely 
appoint  a  duly  quahfted  person  to  serve  as  Senator  from 
West  Vlrginte  until  the  next  regular  election,  which  was 
referred  to  the  Committee  on  Privileges  and  nn*Tt*ftnt. 


raoM 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  hte  secretaries. 

CAU.  or  TBI  aou 

Mr.  LEWIS.  I  note  the  absence  of  a  quonun,  and  move 
a  rollcalL 

Tbe  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legMative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Aahunt 
Austin 


CDolldce 


Batley 

ffsni'liiei 
Barbour 


BUbo 
Black 
Bone 
Borah 


Bulkley 

Bulov 

Biirke 

Bf  id 

Byraee 

Oawier 

Caraway 

Carey 

Clark 

OenaaOv 


InaroUette 
Lewis 
Logan 
Lonersan 

XtfOBS 


Badellge 


Eussell 
Sehall 


MoCferran 
MoOlU 


McMarv 


Wblpstead 
•tetwer 
Thonas.  Okla. 
Thomas.  Utah 


IfstoaU 

MlBton 


TraauneU 
Truman 


Mui|^ 

Murray 

Meely 


Vanlhife 


Hye 

OlCahonsy 


WhMe 


\^m 


I'M 

T  J   .If 


Ptttaan 
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Mr.  LBWI8.  I  dedn  to  *«»»i»"»»«^  ttuH  tlw  ruinitnr  from 
South  CmroUna  (Mr.  Bmnu}  and  ttM  liMtui'  fron  lOlDoto 
(Mr.  X>miKxai)  are  unavoidably  dilalnad  from  tha  8ao- 
■to.  and  I  repeat  tha  MMMMBMcment  that  the  Senator  from 
Naffth  CaroUna  (Mr.  Wartnumi  U  abwnt  on  an  official  mla- 
rtOB  to  ttw  VIrgtn  lalandi. 
Mr.  Anmn .  I  anaaoBW  that  the  Senator  from  Pennqi- 
[Mr.  Davis)  Is  ataaeDt  bacauae  oX  iUness.  and  that  tha 
from  Sooth  DakoU  (Mr.  NoaascxJ  Is  ninewarily  de- 

■ghty-nlnc  Senators  have  an- 
A  quonim  la  pnomt. 
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PaOM  THS  HOT78S 


'I' 


the  House  of  Ri  iif  mMHatlim,  by  Mr.  Hal- 
of  Ita  reading  clerks.  sniMWiiaod  that  the  House 
had  pasoad  wltboat  amwwtwent  the  joint  resolution  (8.  J. 
•t)  to  auttaorlm  tha  acceptance  on  behalf  of  the  United 
of  the  boqoHk  of  the  late  MaJ.  QmL  Plod  C.  Alns- 
worth  for  the  purpoae  of  eatabUahlnt  a  pormaaent  library 
at  tha  WaMor  Baad  Qweral  Homital  to  be  knovn  as  the 
**  Frtd  C.  4liia»UiHi  — dowuient  Ubrary." 

Ttia  mimaga  alM  announced  that  the  House  Insisted  upon 
lU  amMdMoot  to  tha  Un  (8. 19t4>  to  amnd  tte  Imargency 
Fkrm  Movtiaca  Act  of  1433.  to  amend  tha  PMtarml  l^rm  Loan 
Act,  to  amend  the  Agricultural  Marketing  Act,  and  to  amend 
the  Farm  Credit  Act  of  1933.  and  for  othor  purposes,  dis- 
agreed to  by  the  Senate;  asraad  to  the  oonfarence  asked  by 
the  Senate  on  the  dlsagreeiiic  votea  of  tha  two  Hooaw 
tberooB.  and  that  Mr  Joana.  Mr.  Fvum,  Mr.  Doxar,  Mr. 
Bors.  and  Mr.  Kmzxs  wen  appolBAad  mMMcers  on  the  part 
of  the  House  at  the  conference. 

The  message  furthv  announoad  tiMst  ttia  Hoow  had  passed 
a  bm  (H.  R.  5159)  to  authortm  the  Postmaster  General  to 
OQBtract  for  ahr  mail  service  in  Alaska.  In  which  it  requested 
tha  oooourronea  of  tha  Senate. 

TiM  moBsafe  also  announced  that  the  Houoa  hod  concurred 
In  the  concurrent  reaolutlon  (S.  Con.  Rea.  14) .  as  foUows: 

Itht  HouM  o/  MnnaenUtivts  ccneur- 
a  t  of  Mouoti  a  of  the 


rtm§i. 


iff  tht 

TtmH  Ui  aseatdsaee  with  pangn^ia 
Wttammm  Act  apprortd  March  1.  1S9V.  Uie  Ooasaltaaa  ea  PtnAoos 
aC  the  iaaate  b«.  and  la  toaraby.  ampowwad  to  bava  pttntwl  1.000 
eoptaa  of  the  baanngs  held  bafora  tha  eommlttaa  during 
aartoB  aa  tha  bUl  8.  IISO.  tha  ■Moaanle  SBCurtty  Act. 

The  message  further  announced  that  the  House  had  agreed 
to  a  ooocurrent  resolution  <H.  Con.  Res.  31).  in  which  it 
rsquastad  tha  coDcurranoa  of  Uia  Bnoats.  as  foUows: 


bf  thm  Jioaaa  of  Jtopra—taWaaa  (cA«  Janata  oone«r> 
ring).  Ibat  tha  gpaakar  of  tha  Bouaa  of  aapr— enf  Uvaa  and  tha 
PraaMaat  or  tha  aMaSa  ta.  and  thay  wn  baraby.  authorlawl  to 
«gB  a  dupUeata  copy  at  tha  anroUad  blU  (H.  R.  SOa«)  antttlad 


"An  act  to  authorlaa  tha  city  of  KatchUan.  AJaaka.  to  lasua  booda 
la  aay  mtm  aat  to  aaaaad  ti.000.000  for  tha  poipaaa  ct  acqutito^ 
the  MsaMe  ll|lrt  aad  powar.  «mt«r.  and  talaplMaa  propanlaa  of 


op- 
wtth 

af 


tba  Ualtad  Stntaa. 


A  Watar  Oo ,  and  to  fi 
valldattng  tha  preliminary 
tee  olhar  parpaaaa".  and  that  tha 
tha  aama  to  tha 


Ti  roa  LaaBLAnn 

<s.  ooc.  NO.  ei> 

The  Vies  PRSBTPSNT  laid  before  the  Hmats  a  com- 
muntoatlon  from  Mm  Prsiirtsiit  of  the  UnMad  Statss*  traoo- 
mMttat  a  supplHMalal  iMteala  of  assnsvtatleB  tat  ttas 
laglslatlve  aolaUMMMnt.  United  SUtea  fTimatn.  fiscal  year 
ItM.  in  the  sum  of  $13,750.  which,  with  the  «i^^i«ini«i^jim 
papers,  was  referred  to  the  Commlttaa  on  AppstuMlattOiM, 
and  ordsrad  to  be  prmtad. 

AMxaatuMT  or  so-CAixca  "  ■Asaiaoai  luaconc  law  " 
^  The  Vies  PRISIDKNT  laid  before  the  Senata  a  Mttar 
ITom  tha  Secretary  of  the  Treasury,  transmitting  a  draft 
of  propooad  IssMallon  to  amend  ssettona  1  and  •  of  the 
so-oaOad  "Banrlsoa  narcoUc  law",  which,  with  tha  ae- 
eompanytng    paper,    was    referred    to    the    Fis ittsa    on 


u 


rairr 

The  VICB  PRISIDKNT  laid  before  tha  Senate  a  Isttar 
from  ths  Ssentanr  of  the  Treaovy,  tranmiHflna  a  draft 


of  propoaod  legislation  to  amend  section  304  of  the  Revlaed 
Statulea,  aa  amended,  relative  to  the  appointment  of  an 
Acting  AaiiilBnt  Treasurer  of  the  United  States,  which, 
with  the  accompanjrlng  paper,  was  referred  to  the  Oon- 
mlttea  on  Finance. 

ran  flows  akv  MmoiULS 

The  Vies  PRESIDENT  laid  before  the  Senate  tiie  fol- 
lowing coocurrent  resolution  of  the  Legislature  of  tl:ie  State 
of  nhnols.  which  was  referred  to  the  Committee  on  tha 
Judldary: 

Banata  Joint  Resolution  15 

Whereas  a  raeolutlon  autharlxln«  the  Prealdent  of  tha  United 
Stataa  to  proclaim  October  11  of  each  year  aa  General  l>ulaskl's 
Memorial  Day  In  commemoration  of  tha  death  of  Brig.  Oen.  riwlmtr 
Pulaakl  U  now  pending  before  the  praaent  aaaalon  of  the  T'ni^ieM 
of  the  United  SUtea;  and 

Wharaaa  October  11.  1770.  la  the  date.  In  American  history,  of 
tha  harala  death  of  Brig.  Oen.  Caalmlr  Pulaakl  which  reeulted  from 
wounda  cxMtalnad  on  October  9.  1779.  at  tha  atega  of  Sarannah. 
Oa.:  and 

Whereaa  the  SUtea  of  Arkanaas.  California.  Connecticut.  Dela- 
ware. lUlnola.  Indiana.  Kentucky,  Loulalana.  Maryland.  Maaaa- 
ehuaetu.  Mlchtfan.  MInnaanta.  Mlaaourl.  Nebraaka.  New  Hamp- 
shire. New  Jersey.  New  York.  Nevada.  Ohio.  Pennsylvania.  South 
CaroUna.  Tennessee.  Texas.  West  Virginia.  Wisconsin,  and  other 
SUtes  of  the  Dnlted  SUtes  have,  by  legislative  enactment,  desig- 
nated October  11  of  each  year  aa  General  Pulaski's  Memorial 
Day:  and 

Whereas  It  la  appropriate  that  tha  anxUversary  of  this  day  ba 
remembered  with  suitable  and  fitting  patelotlc  and  pubLc  ezar- 
elaaa  la  eoouaaaiaratkm  of  tha  haroie  death  of  this  great  Ajnerlcan 
haro  of  the  Revotutlaaiary  War:  and 

Whereas  the  Congress  of  the  United  SUtes  haa.  by  lefrlalaUva 
enactment,  designated  October  11.  1939.  October  11.  1931.  October 
11.  1933.  and  October  11.  1934.  as  General  Pulaski  a  Memoilal  Day 
In  the  United  SUtea:  Therefore  be  It 

lUsolved  by  tht  Senate  o/  tAe  rtftw-ninth  Oenerml  Aaaewbly  of 
nUnott  (the  houee  of  rtpretentmtioee  concurring  herein) .  That  this 
assembly  re^wctfuUy  tmportuaaa  the  Congress  of  the  UnlU  1  SUtea 
to  pass  and  tha  President  of  the  United  Stataa  to  approve,  if 
yaiaJ.  tha  Oenaral  Pulaski  Memorial  Day  Baaoltttlon  now  pending 
tn  Conpaaa:  And  be  it  furthar 

taaolaad.  That  coplee  of  thla  raaolutlon  be  forwarded  fcrthwlth 
to  tha  Prasldent  of  tha  Unltad  fftataa.  tha  Vtoa  Praaldent,  of  tha 
H^^*^^'  ^'^  apaakar  of  tha  Houaa  of  BapraaanUUvea  of 
the  Seventy-fourth  fVwgrasa.  and  to  each  United  SUtaa  Senator 
and  Reprasenuuva  ttom  nilnola. 

The  VICB  PRESIDENT  also  laid  before  the  SenaU  the 
following  concurrent  resolution  of  the  Legislature  of  tha 
Twrltory  of  Hawaii,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs: 


Be  U 


cotfcxnmMtrr 
by  the  SentUe  of 


.unow 
the   Territory  of  HauaH    (the 


Jl^ass  of  Va^rtaaaarallaaa  concurring).  That  the  Congreaii  of  tha 
(Tattad  matea  be,  and  it  hereby  Is.  urgently  requested  U<  amend 
the  Hawaiian  Organic  Act  ao  as  to  provide  for  an  addlUonal  Dele- 
nte  to  the  Ooograaa  txom  this  Tbrrltory,  ths  said  acdltlonal 
Datagata  to  ba  alactad  for  a  term  of  3  yaars  in  the  same  miuiner  aa 
in  the  case  of  tha  preesnt  OelagaU  to  Congreaa  from  thla  Tarrttorr. 
and  be  It  further 

Metolved.  That  oartiftod  [loplia  of  thla  eooeorrant  rextlutlon  be 
forwardad  to  the  Secretary  of  tha  Intarlor.  to  each  of  the  two 
Houses  of  the  Onagrees  of  tha  United  Stataa.  and  to  tha  OalegaU 
to  Oongreaa  tron  Hawau. 

The  VICB  PRESIDENT  alao  laid  before  the  Senate  the 
peUtlon  of  M.  B.  EUer.  of  North  WUkesboro,  N.  C.  praying 
for  the  enactment  of  old-age-pension  leglslatkm.  which  was 
rsf  srred  to  tha  OooBslttaa  on  Phiance. 

Ha  ako  laid  before  the  Senate  papers  in  the  nature  of  me- 
"  of  several  dtlana  of  New  York  City  and  ^1clnity. 
ting  against  Iho  onactment  of  legisUtion  iraposing 
a  special  tax  of  otM-half  cent  per  gallon  on  heating  oil, 
which  were  referred  to  the  Committee  on  Finance. 

Ba  also  laid  before  the  flsasta  peUtions  of  sundry  cltlaens 
of  tha  Stato  of  New  Jersey,  praying  for  an  InvestlgiiUon  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualification  of  the  Senators  from  Louisiana  (Bfr. 
LoNo  and  Mr.  Ovnroifl.  which  were  referred  to  the  Com- 
mittee on  Prlvllegea  and  Elections. 

He  also  laid  before  ths  Ssoate  letters,  papers,  and  tele- 
grams In  the  nature  of  petitions  from  sundry  citlnns  and 
veterans'  orgaoteatioaa  of  tha  United  Stataa.  praying  for  the 
•wrtwwnt  of  tlw  so  oallad  **  Pateaa  bonus  bm  **.  which  were 
ordered  to  be  on  ths  tatals. 

He  also  laid  bafors  tha  Ssnata  a  resohitlon  adopt(<d  by  a 

tiM  MHPlcas  of  the  Louisiana  Stato 
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Federation  of  lAbor.  tba  MOw  Orieaas  Oanteal  TTadas  and 
Labor  Oounell.  tha  New  Oileaas  »"«^*-»g  Ttades  Council. 
and  affiliated  unions,  in  tha  State  of  t.o««i««i»>h,^  favoring  the 
enactmeut  of  tha  so-called  "  Wagner  labor-dlspiites  bill "  and 
the  **  Black  SO-hour  work-week  Mil  **,  and  also  favoring  the 
extension  of  the  National  Industrial  Raeovory  Act  and  other 
legidati(m  In  the  Interest  of  labor,  which  was  ordered  to  lie 
on  the  table. 

Mr.  WAUBH  presented  a  resolution  adopted  by  a  meeting 
of  Regional  Dlstriot  No.  2  of  the  Royal  Order  of  Mooee.  at 
Salem,  Mass^  protesting  af*iT>et  the  impoaitloa  of  tba  cotton 
processing  tax  axul  favoring  tha  "'■*^***g  of  adequate  tariff 
duties  to  protect  the  textile  industry,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  a  memorfal  <rf  sundry  citiKns  of  Greater 
Lawrence,  Masa^  remonstrattiw  against  a  48-hour  work 
week  and  the  importation  ot  goods  to  compete  with  American 
Industry,  which  waa  referred  to  the  Committee  on  Finance. 

He  also  ivesented  petitions,  and  letters  and  papers  in  the 
nature  of  petitions,  from  sundry  '•«tf»fns  of  the  State  of 
Massachusetts,  praying  for  the  enactment  of  the  so-called 
"  Patman  bonus  blU  ",  which  were  ordered  to  lie  on  the  table. 

He  also  presented  memorials  from  the  Andover  Service 
Club,  of  Andover.  and  sundry  dUaens  of  Waltbam,  In  the 
State  of  Massachusetts,  remonstrating  against  the  enactment 
of  the  so-called  "  Patman  boons  bin  **.  which  were  ordered  to 
lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  Aerie  No.  1446, 
n^temal  Order  of  Eagles,  of  Hyde  Park,  Mass..  favoring  the 
enactment  of  (rid-age-pension  legislation,  which  was  referred 
to  the  Committee  on  Finance. 

He  also  presented  petitions  of  Rome  City  Lodge  No.  798, 
Brotherhood  of  Locomotive  Firemen  and  Bnglneooen.  and 
Railroad  Lodge  No.  497.  International  Association  trf  Ma- 
chinists, both  of  Springfield,  and  B.  and  M.  F.  H.  Lodge  No. 
1286,  Brotherhood  of  Railway  and  Steamdilp  Clerics,  Freight 
Handlers.  Express  and  Station  Emi^oyeea.  of  Samarille,  all 
In  the  State  of  Massachusetts,  favoring  the  enactment  of 
legislation  extending  the  Emergency  Railroad  Transportation 
Act,  which  were  referred  to  the  Committee  on  Interstate 
Commerce. 

noczsaixiro  tax  an  oottoh 
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Mr.  OERRY  presented  a  resolution  adopted  by  the  City 
Council  of  Providence.  R.  I.,  which  was  refervsd  to  the  Com- 
mittee on  Agriculture  and  Forestry  and  ordered  to  be  printed 
in  the  Rxcoaii.  as  follows: 

Wberaaa  tha  eotton-tostUa  ladust^.  upon  whleh  thmiaanrts  of 
residents  of  the  eltj  at  Proridanoa  are  dependant  for  their  llvall- 
hood.  Is  tn  a  serious  plight  and  ta  daagar  of  deetraetton  as  a  re- 
ault  of  the  processing  tax  on  ootaan  and  laek  of  adequate  protec- 
tion against  ths  Importation  of  goods  manufactured  by  cheap 
labor  abroad;  and 

Wharaaa  many  mllla  la  tha  State  of  Biioda  Uaiid  and  other 
Kaw  Bngtand  Btatee  have  been  doaad.  oarver  to  open  again.  «.nd  It 
Is  quite  probable  that  other  mills  will  be  obliged  to  cloee,  and  am 
a  result  thoijsands  of  people  will  lose  their  employment  and  the 
very  existence  of  whole  eommualtlea  ts  endangered;  and 

Whereas  the  dty  of  Prorklanoa  la  alraady  •Tr»<^'iing  tha  dla- 
aatrous  effects  of  the  break-down  of  tha  cotton  taxtUe  Induatry* 
Kow.  therefore.  t>e  it 

Aesolved.  That  the  dty  eofmdl  hereby  patWona  the  Prealdent 
and  the  Congrees  of  the  United  Stataa  to  npaal  tba  laiiniiaaliiii 
tax  on  cotton  and  to  enact  laglaiaUoa  which  wUl  give  adeqiute 
protection  to  the  cotton-textile  Industry  against  Importations  of 
goods  manutacturad  by  cheap  labor  abroad;  and  ha  H  further 

Aaralaad,  That  the  dty  clerk  ta  haiabf  diraaaad  to  aaad  coptos 
of  this  reeolutlon  to  the  President  of  the  United  gtatea  and  to  the 
Senators  and  BeprssentaUvea  la  Oongreaa  ftraa  tha  State  of  Bhode 


PATMBiT  or  ABJusna-savxcB  csanncATB 
Mr.  BARBOUR.  Mr.  President.  I  ask  tmanhnons  consent 
to  have  appear  In  the  CovoaiBszaif al  Rsooaa  in  the  proceed- 
ings of  the  day  the  telegram  whi^  I  bold  in  my  hand  from 
Charles  A.  Petersoti.  commander  Vetervns  of  Foreign  Wars 
of  the  United  States.  Department  of  New  Jersey. 

Ibere  being  no  objection,  the  tdegram  was  orderod  to  be 
on  tba  table  and  to  be  printed  In  the  Rrnxwa.  as  foUows: 
The  Department  ot  Mem  Jeraey.  Veteraaa  of  Vtaralgn  Wars  of  the 


United  Stotaa.  raq;>actfttUy  raqiMata  ttMt  you  «Mak  favorably  for 
B.  R.  So.  1.  known  aa  tha  *  Patman  hffl.'*    Wa  want  jou.  to 


?*•*  ''•J"!?***!*^'*^  """tlment  la  ymir  State  la  ovarwhalmliMlv  in 
Si!^  ^  ."*•  P*'*^  bUl.  Mevar  bafoia  haa  thOTebMmeo^uaS 
demand  In  your  State  for  thla  plaoa  of  leglalatton.  Ton  araM. 
quested  to  read  thla  telegram  on  tS  flooT^tSfsanatTtlSrafV 
amoon.  ao  It  can  ba  recorded  in  the  profeiHnga  of  Ky-rfK  body. 

Bir.  WHEEI2R  presented  a  telegram  from  R.  E.  Kelly, 
department  commander  for  Montana.  V.  F.  W..  which  was 
ordered  to  lie  on  the  table  and  to  be  printed  in  the  Racotv. 
as  foUows: 

Hon.  BvMTon  K.  Wh«u.:  *'™^*  *'"^-  "^  '*'  ''^ 

JxMt  returned  from  a  trip  over  the  State,  and  find  ow  aattra 
membership  and  80  percent  of  the  other  veterans  In  fSTor  of  Pat- 
man bill.  Our  membership  beUeve  that  the  passage  of  thla  bill 
would  do  more  to  return  proaperlty  than  any  other  mttasum  yet 
adopted.  Kighteen  thonaand  vaterana  in  Montana  an  aasloiMkv 
watching  thu  bUL  I  am  authorlaad  by  department  oouaoU  of  ad- 
ministration to  thank  you  for  supportlnn  the  Patman  bill.  Tour 
further  support  will  be  highly  appreciated.  Tou  may  read  thla 
wire  on  the  flotv. 

.V        ^_  *•  «•  KSU.T. 

Department  Commmnder  far  Momtmmm,  V.  W.  W. 
Mr.  HATCH.  Mr.  President.  I  have  been  asked  to  have 
read  to  the  Senate  a  telegram  from  a  gentleman  of  my 
State  relative  to  the  soldiers'  bonus.  I  send  the  telegram 
to  the  desk  and  ask  to  have  it  read,  and  adc  that  it  may 
lie  on  the  Uble. 

The  VICE  PRESIDENT.    Without  objection,  the  telegram 
will  be  read. 
The  l^:islaUve  clerk  read  the  telegram,  as  foUows: 

_       ^        ^   „  PAaitnwvoir,  H.  Max..  jrag  M,  ItSg. 

Hon.  Cabl  a.  Hatch: 

Have  Interviewed  practlcaUy  all  bustnsaa  people,  ladlvlduala. 
aehool  board,  county  commisaloners,  ehamber-of-commefca  rtm^t^i^ 
and  many  others  who  wired  and  arroto  you  support  Patomn  bm. 
and  no  one  has  changed  his  a&lnd.  and  all  arant  to  aaa  thli  bUi 
enacted  Into  law  and  reqjectfuUy  urge  you  to  ovarrlda  veto  If 
necessary.  There  Is  no  doubt  that  75  peicent  of  people  this  State 
and  Nation  want  the  soldier  paid,  and  they  heneetly  axkd  atnearaly 
believe  that  Patman  way  tha  aaaa  and  beat  way  to  dlacharge  thla 
obUgaUon.  Again  thanking  you  for  your  loyal  aupport  on  behalf 
of  16,000  veterans  of  this  Btoto.  and  you  know  that  98  percent  of 
them  in  dire  need  of  their  money.  Pleaaa  read  thla  message  on  tlia 
floor  of  the  Senate  this  afternoon. 

Cash  Avamr. 
Comnumder  Department  of  New  Mexico, 
Veterane  of  Foreifn  Wmn  of  ITnttetf  gtoiat. 

The  VICE  PRESIDENT.  Tbe  telegram  wiU  lie  on  tbo 
Uble. 

KKPOtTS  or  ooxKrmcn 

Mr.  VANDENBERO,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bm  (H.  R.  4339)  aotborisinc  the 
Secretary  of  Commerce  to  convey  to  the  dty  of  Qrand 
Haven.  Mich.,  certain  portions  <tf  tbe  Grand  Haven  Light- 
htrase  Reservation.  Mlch^  reported  it  without  amendment 
and  submitted  a  report  (NO.  621)  thereon. 

Mr.  QORE,  from  the  Committee  on  Interoeeanic  Canals, 
to  whteh  was  referred  the  bUl  (8.  3388)  to  provide  for  tbe 
measurement  of  vessels  using  the  Panama  Canal,  and  for 
other  purposes,  reported  It  without  >'"*^"<-'«*»*  and  sub- 
mitted a  report  (Mo.  634)  thereon. 

OIVCSTlCATXOir  or  ZlfTSSSTAn  KAXLtOADS  Am  AmUATEB 

Mr.  BYRNES,  from  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Seiuite,  to  which  was  re- 
ferred the  resohrtlon  (8.  Res.  71)  authorizing  an  investiga- 
tion of  interstate  raUroads  and  affiliates  with  respect  to 
financing,  reorganizations,  mergers,  and  certain  other  mat- 
ters (submitted  by  Mi.  WnxsLia  on  Feb.  4,  1985).  reported 
it  with  additional  amendments. 

BILLS  AHs  jom  iBsoLtmoir  nmoDvcis 

Bills  and  a  joint  resolution  were  introduced,  read  tbe  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  zo- 
f  erred  as  foUoars: 

By  Mr.  ROBINSON: 

A  bm  (8.  2838)  to  authoriae  tbe  payment  of  $3.388.«1  that 
was  due  the  Central  RaUway  Oo.  of  Arkansas  under  secUon 
602  (a)  of  the  Emergency  Railroad  Transportation  Act  of 
1933;  to  the  rofnmittee  on  Claims. 

By  Mr.  HARRISON: 

A  bill  (&  2827)  for  the  rebef  of  Maivaret  SooU  Bayley; 
to  tbe  Committee  on  Claims. 
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By  lir.  WHBKLER: 

A  bill  (&  2839)  grantlnc  a  pensioD  to  Patrick  T.  Tucker 
(with  acoompanylng  papers) :  to  the  Oommittee  on  Penalona. 

By  Mr.  KINO: 

A  bill  (a  3830)  to  repeal  gectloas  1.  3.  and  3  of  Public 
Law  Na  311.  Sixtieth  OongreeB.  approved  February  3.  1909: 
and 

A  bill  ra  3831)  to  amend  (1)  an  aet  enUtled  "An  act 
prcnidtnf  a  permanent  form  of  fovemment  for  the  District 
of  Ooiombla  ";  (2}  an  act  entitled  An  act  to  establish  a 
code  of  tew  for  the  District  of  Columbia  ";  to  regulate  the 
gtrtaf  of  oAclal  bonds  by  ofBcers  and  employees  of  the  Dls- 
tvlBt  of  Ooiambia:  and  for  other  purposes;  to  the  Oommittee 

By  Mr.  8CHWKLLENBACH: 

A  Un  (a  3833)  to  provide  a  preliminary  examination  of 
OaMiboraitfi  Crs^  In  Mason  Ooonty.  State  of  Washlncton. 
with  a  visw  te  the  control  of  tte  floods;  te  the  Committee  on 


n 


>AIU>: 

A  bm  (a  3833)  for  the  relief  of  Mrs.  Jack  J.  Ot^mneO; 
and 

A  bill  (8.  3834)  to  prtMrfcle  for  the  appointment  of  Ira  a 
Farter  as  a  second  lieutenant.  United  States  Army:  to  the 
OHunittee  on  Military  Affairs. 

By  Mr.  OVERTON: 

A  bm  (S.  3835)  to  extend  the  times  for  commencing  and 
eomplstlBf  the  oonsfcnictkm  of  a  bridge  across  the  Missis- 
sippi Mtmr  bstwta  New  Orioaas  and  Oreina,  L*.;  to  the 
COBMBlttas  on  Commerce. 

By  Mr.  TRUMAN: 

A  bill  (a  2838)  to  provide  for  Insorance  by  the  Farm 
Credit  AdmlnlstratioD  of  mortgagss  on  farm  property,  and 
for  other  purposes;  to  the  Oommlttss  on  Ranking  and 
Corrency. 

By  Mr.  VRAZISR: 

A  joint  resolution  (S.  J.  Res.  130)  making  Immediately 
available  the  approprlsUon  for  the  flseal  year  1938  for  the 
eonstructlon.  repair,  and  maintenance  of  Indian-reservation 
i;  to  the  Committee  on  Indian  Affairs. 

SOCIAL  SSCTTKITT 

OBORGB.    Mr.  PrmUsnt.  I  desire  to  tntrodoce  a  bin 

■i  to  make  a  very  brief  statsment  regarding  It. 

The  bill  which  I  introduce  Is  offered  as  a  iokstitute  for 
3  and  title  8  or  so  much  of  title  8  as  is  pertinent  and 
.  to  title  2  of  the  social-security  bill  now  pending 
before  the  FlnaxMse  Committee  of  the  Senate.  I  offer  it  at 
this  time  in  order  that  it  may  be  printed  and  referred  to  the 
Finance  Committee  for  the  consideraUon  of  that  cooomlttee. 

I  desire  to  say  that  I  do  not  submit  this  proposed  snbftl- 
lala  m  a  spirit  of  hostility  tOb  or  odtMan  of.  the  general 
0>ilWtliui  of  title  3  or  of  the  ■iiiiiil  wiwMj  biU.  but  by  way 
of  cooperating  with  what  I  deem  to  be  the  essential  objec- 
tives of  this  proposed  legislation. 

lite  bill  before  the  Finance  Committee,  which  has  already 
passed  the  Bouse  of  Representatives,  contains  two  distinct 
groups  of  provWons.  and  theee  groups  deal  with  essentially 
(Afferent  methods  of  flns'w^ng  and  administration  ajyl 
dWtfd.  tn  my  opftnlHS,  be  covered  in  separate  bills. 

There  Is  the  group  of  provisions  which  grants  emerfcney 
benefits  in  cooperation  with  a  Stete  to  meet  present  needs 
on  the  part  of  the  tndlcent  aged,  dspgndeut  children,  and 
olppled  children,  to  promote  maternity  welfare,  and  to  de- 
velop pubUe-health  ssrvlce.  These  are  — »*'|nwr  benefits, 
and  it  is.  of  eourse.  hoped  that  the  need  tvr  Item  wiU  pro- 

A  separate  bill  containing  these  provl- 
as  they  now  stand  would  probably  be  approved  by  the 
with  htUe.  in  any.  opposition. 

Tbe  other  group  of  provlskme  eoivers  permanent  Indns- 
trlaf  haaardi  in  organised  Industry.  Tliese  provisions 
ilioukL  in  my  ovWon.  be  included  In  a  separate  biU.  and  It 
should  be  rsfwiid  as  a  permanent  social-security  measuia. 


and  It  Is  thsse  provlrtoaa  and  some  additional  ones  with 
regard  to  similar  iiiiinnifil  hasards.  which  are  embodied 
in  the  subsUtute  biU  I  am  wmrn  submittiiis. 

TlMse  provisions  are  omMMBlly  wisganNsd  in  order  to 
make  this  BidusiJlal  protsetlon  piaa  km  burdensome  to  in- 
dustry. Ism  burdensome  flnsnclally  to  the  Federal  Oovem- 
ment.  and  more  effective  in  operation.  Tbe  substitute  bill 
aims  to  furnish  social  security  without  delay.  It  proposes 
to  make  the  plan  entirely  self  supporting,  and  no  permanent 
increase  in  the  puMlc  debt  or  any  Federal  taxes,  which  is  In 
harmony  with  the  President's  expressed  desire. 

An  emergency  measure  by  which  the  Oovemment.  out  of 
current  Inconw,  pays  relief  benellU  to  the  unemployed.  Is  one 
thing,  and  may  become  a  very  dangerous  thing.  A  perma- 
nent relief  plan  by  which  industry,  as  an  operation  cost,  pays 
for  the  depreciation  of  human  madilnery  is  quite  a  different 
thing,  and  desnrves  the  name  of  social  security.  Only  that 
moMon  merlte  the  Utle  of  "social  security"  which  fur- 
nidses  not  only  relief  from  unemployment  but  the  means  to 
prevent  ite  recurrence. 

I  wish  to  make  it  dear  that  I  think  the  proposed  social 
security  legislation  is  the  most  important  submitted  to  this 
msilon  of  Congrem  in  ite  far-reaching  and  permanent  con- 
seqxiences  to  Industry  and  to  the  general  welfare.  I  am  a 
convinced  believer  In  ite  objectives,  and  the  substitute  now 
offered  is  offered  as  a  better  way.  in  my  opinion,  or  at  least 
as  suggesting  a  better  way.  to  secure  permanent  social 
security. 

Mr.  President,  it  is  not  my  purpose  to  go  Into  any  discus- 
sion of  the  provisions  of  the  bill  I  am  introducing,  but  it  Is 
my  hope  that  when  it  is  in  printed  form.  It  may  have  the 
benefit  of  the  scrutiny  and  criticism  of  the  members  of  the 
Finance  Committee. 

While  I  think  It  may  be  erlUcally  Important  to  adopt  a 
social-security  act  in  the  near  future,  yet  this  measure  In- 
volves a  new  national  and  industrial  policy  of  such  large 
eouequenoas.  extending  over  so  long  a  period  of  years,  that 
it  ssoma  eminently  wise  and  advisable  to  exercise  fare- 
thought,  and  to  take  sufficient  time  before  final  action  to 
convince  ourselves  that  the  measure  we  finally  adopt  Is 
sound  and  socially  usable. 

I.  therefore,  ask  ronssnt  to  introduce  the  bill,  and  reijuest 
to  have  It  printed  and  refeired  to  the  Committee  on  Finance. 

The  VICE  PRE8IDBNT.  Without  objection,  the  bin  wiU 
be  received,  printed,  and  referred  as  Indicated  by  the  Senator 
from  Georgia. 

The  bill  (3.2929)  to  encourage  industrial  protection  plans 
In  private  industry,  and  for  other  purposes,  was  read  twice 
by  Ite  title  and  lefened  to  the  Committee  on  Finance. 

HOUSI   BILL   tSmUIED 

The  bin  (H.  R.  5159)  to  authorise  the  Postmaster  General 
to  contract  for  air  mall  servioe  in  Alaska  was  read  twice  by  ite 
Utle  and  referred  to  the  Committee  on  Post  Oflices  and  Post 
Roads. 


CHA«os  or  ssrssxircB 
On  modon  of  MT.  McNabt,  the  Committee  on  Pensions  was 
discharged  from  the  further  consideration  of  the  bin  (8.  834) 
for  the  reUif  of  Kdward  M.  Brown,  and  it  was  referred  to  the 
Committee  on  Civil  Servioe. 

AWAsa  or  ruBLxc-Btnumra  coornucrs 
Mr.  U>NO  sul—Mlml  the  following  resolution  (S.  Res.  138) , 
which  was  referied  to  the  Committee  on  the  Judiciary: 

Mmol»t4,  That  for  th«  ptnpo—  ot  Mcurlxig  infonnaUon  so  that 
th«  OoogTMS  or  Um  XTnltod  8UtM  may  determine  whether  there  U 
or  to  not  need  for  tagtristton.  aad  the  nature  and  extent  of  Buch 
leglalatloo  m  may  b«  astSsd,  the  Judtclary  Conmilttee  ot  the  United 
yat—  Senate  ahaU  conduct  an  Inveetigatlon  on  the  foUowlng  mat- 
<*»y.  vis:  (1)  "itm  awardlzw  of  building  contracta  and  the  works  of 
pubUs  ceBStraetlQB.  tnrhMlIng  any  and  all  matten  and  thlngi  ooo- 
nectsd  wtth  or  growing  oot  of  the  «ame:  (S)  the  acU  ai  oAoan  ot 
the  United  aiataa  and  the  agenU  ot  dapartmokto  ot  ths  United 
States,  either  direct  or  indirect.  In  person  or  through  their  agents 
or  enUassrts^  vadertaklng  to  Influence  awarding  of  contracts  and 
the  handling  ot  pohUc  coastrocttoo  work  In  any  m»nn^  calculated 
to  show  an  unfair  advantage,  to  favor  oootractors  or  materlaU  or 
to  allow  changea  or  alterations  In  plans  or  ^wdflcatlons  so  as  to 
show  farorttlaai  or  nwke  an  undue  profit:  (3)  the  making,  exhlblt- 
Uig,^  giving  away  of  things  et  value  or  the  use  of  property  or 
o<  tbe  United  aMss  by  any  oOoer  ot  the  United  States 
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f or  the  purpow  of  paytBg  prtvate  rewards  or  aeouitag  a  prvOt  to  any 
Oovemxaent  cSBosr  or  person:  (4)  tbs  aoUottatlan  of  funds  from 
persons  ehaiged  with  crime  toy  agntts  and  nacsm  cf  the  United 
States,  or  by  psraooa  who  were  mtmatmA  to  baoons  oOeers  of  the 
United  States:  and  (S)  the  interferences  with  ^ents  of  depart- 
ments of  the  United  States  in  their  efforts  to  make  investigations 
Into  affairs  of  the  United  Btatee  and  matters  and  cooeems  con- 
nected therewith:  the*  tbe  saM  JxMllelarj  Oommittee  or  sobcotn- 
mW«<e  thereof  may  make  and  oooduct  said  Invasttgattaw  and  hear- 
rngs  and  may  summons  and  compel  the  sttenflsiwo  of  wltmasiii  *tw| 
compel  the  production  of  books  and  papers  and  enytoy  agents  as 
may  be  neceesary  for  said  investigation  hereby  antborlaed:  that 
said  Judiciary  CJommittae  or  any  suboooBmlttse  tbsrcof  tfiaU  have 
right  to  authartae  the  perusal  of  fliss  and  records  havti«  to  do  with 
matters  covered  In  said  Ittvestlgations  and  bssrli^s  during  tlis 
sseslon  of  the  Congress  or  durU^  adjotvnmant. 

ACTHOBXZSTZOS  TO  8ICV  OXmiCATS  COPT  OT  AH  ^?w»A' '  *T*  BZU. 

The  VICE  PRESIDXNT.  The  Chair  lays  before  the  Ben- 
ate  a  concurrent  resolution  from  the  House  of  Representa- 
tives which  will  be  read. 

The  concurrent  resolution  (H.  Con.  Res.  31)  was  read  as 
follows: 

H«9ol»ed  by  Ue  Boiiae  o;  JtepresnUaWsts  (Me  Jtnafe  nmettr- 
tint).  That  the  Speaker  of  the  House  of  Itepresentatlves  and  the 
Preeldent  of  the  Senate  be.  and  th«y  are  hereby,  authorlaed  to 
sign  a  duplicate  copy  of  the  enrolled  bill  (H.  B.  gOgi)  entitled  "An 
act  to  authorise  the  dty  of  Ketchikan,  *'***~.  to  tosue  bonat  tn 
any  siun  not  to  exceed  $1,000,000  for  the  purpose  of  aequlrlng  the 
eleetrie  light  and  power,  water,  and  telephone  properties  of  the 
CItlsens'  Light.  Power  &  Water  Co..  and  to  flnanoe  and  operate  the 
same,  and  vaUdatlng  the  preliminary  prureertlngi  with  respect 
thereto,  and  for  other  purposea  ",  and  that  the  Clerk  of  the  House 
be  directed  to  transmit  the  same  to  the  President  of  the  United 
BUtes. 

Mr.  ROBINSON.  I  ask  unanimous  consent  for  the  pres- 
ent consideraUon  of  the  concurrent  resolution. 

The  VICE  PRXSIDKNT.    Is  there  objeetloo? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 
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Dispotunoir  or  lribtrottsb  srasvATioifs 

Mr.  BULKLEY.  Mr.  President.  I  ask  unanhnons  eonaeni 
for  the  Immediate  consideration  of  Calendar  635,  being 
Bouse  bUl  7131. 

Mr.  McNART.  Mr.  Preaide&t,  lei  us  tasve  tbe  bin 
reported. 

Tlie  VICE  PRESIDENT.  The  bill  will  be  reported  by 
title. 

The  LsQiBLATXvi  Ctaax.  A  bill  (H.  R  7131)  to  aothoriae 
the  Secretary  of  Commerce  to  dtspooe  of  certain  U^thoose 
reservations,  and  for  other  purposes.  rq;xnrted  from  the 
Committee  on  Cooinieree  wtth  amcodmBnts. 

The  VICE  PREUUJKNT.  Is  there  objection  to  the  pres- 
ent consideration  of  the  bin? 

Mr.  BXJUDJY.  Mr.  Prealdeni.  ttacrs  was  a  unanlmoua 
report  from  the  Committee  on  C(»nmerce.  Tbe  MD  mer^ 
authorises  the  Secretary  of  Commeroe  to  dlayuae  of  about  35 
lighthouse  sites.   I  do  not  know  of  any  oppodtiop  to  the  bOL 

Mr.  MrJnnJAR  Mr.  Presldeni,  may  I  ask  tiw  Senator 
from  Ohio  If  the  report  of  the  oommittee  was  unanlmoas? 

Mr.  BULKLET.    Tes;  the  report  Is  unanimous. 

Mr.  McNARY.  htr.  President,  the  Senator  fron  Ohio 
spoke  to  me  about  tbe  bOl.  Of  cootk,  I  dlaawfOTe  of  the 
general  practice,  but  under  the  statitmnnt  made  by  tbe  Sen- 
ator from  Ohio.  I  presume  It  is  all  rli^  I  bsve  no  objec- 
tion. 

The  VICE  PRESIOBCNT.  Is  tberc  objection  to  tbe  Inuae- 
diate  consideration  of  the  biOf 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (BL  R.  7131)  to  autttoriss  the  Secretary  of 
Commerce  to  dispose  of  certain  Utfbtbouse  resenrattons.  a»Ml 
for  other  purposes,  which  had  been  lepuled  from  tbe  C<nn- 
mittee  on  Coounerce  with  amendments. 

Mr.  BULKLEY.  Mr.  President,  there  are  aboet  a  doeen 
committee  amendments  to  this  bill.  All  the  ameiMiments  are 
to  correct  section  nambers  and  errors  la  descriptions  of 
property.   I  ask  that  they  be  agreed  to  en  bloc 

The  VICE  FBESWIEST.  Witboat  objeetioo,  tbe  aaaoid- 
ments  win  be  agreed  to  en  bloc 

The  am«»nrfmi»n*^  of  the  Committee  on  Conuneroe.  which 
were  agreed  en  bloc,  were,  on  pace  2.  Use  i,  after  tbe 


word  "secUon-,  to  strike  out  -35"  and  insert  "S8"'  on 
page  S.  nne  8.  after  the  word  " section ",  to  strike  out  "35 • 
and  insert  "  36  ":  in  line  la.  after  the  word  "  section  "  to 
strike  out  "  35  "  and  insert  "  36  ";  on  page  4.  line  6.  after 'ttaa 
word  "  section  ",  to  strike  out  "  35  "  and  insert  •*  36  "•  In  Uns 
21,  after  the  word  "minutes",  to  strike  out  -for^"  and 
insert  "  ten  ";  on  page  6,  line  10,  after  tbe  word  "  tbanca", 
to  strike  out  "turning,  runs  south  seventy-flve  degrees 
thirty-four  minutes  twenty  seomds  west  to  a  stozie  bound: 
then";  In  line  21,  after  the  word  "secUon".  to  strike  onk 
: 35 "  and  insert  "36";  on  page  6.  line  14,  after  the  wot4 

section  ",  to  strike  out  "  35  "  and  Insert  "  36  ";  in  line  33 
after  the  word  "secUon**.  to  strike  out  "36"  and  Insert 
"  36  ";  on  page  7.  line  7.  after  the  word  "  section  ".  to  strike 
out  "36"  and  insert  "36";  in  line  17.  after  tbe  word  "sec- 
tion -.  to  strike  out  "  85  "  and  insert  "  36  ".  on  page  8.  line  0 
after  the  word  "section",  to  strike  out  "35"  and  insert 
"  36  ":  in  line  18.  after  the  word  "  section  ".  to  strike  out 
"  35  "  and  insert  "  36  »;  on  page  10.  Une  9.  after  the  word 
-  section  ",  to  strike  out  "  35  "  and  insert  "  36  ";  on  the  same 
page,  Une  18.  after  the  word  "  section  ".  to  strike  out  "  35  " 
and  insert  "  36  ";  on  page  11.  line  6.  after  the  word  "  sec- 
tion ".  to  strike  out  "  35  "  and  lx»ert  "  36  ":  in  bne  13.  after 
the  word  "  section  ",  to  strike  out  "  35  "  and  insert  "  36  ";  in 
line  22.  after  the  word  "  section ",  to  striks  out  "  86  "  and 
insert  "  86  ";  and  on  page  13.  line  30,  after  the  word  "  sec- 
tion ",  to  strike  out  "  35  "  and  Insert  "  36." 

■nie  VICE  PRESIDENT.  There  is  a  further  committee 
amendment  which  win  be  stated. 

Tbe  Lkgislaxivs  Clbsk.  On  page  13.  Une  4.  after  tbe  word 
"  transferred  ",  It  is  proposed  to  insert  "  and  the  conditions 
imposed  by  section  36  of  this  act." 

The  amendment  was  agreed  to. 

The  amendments  were  (ndered  to  be  engrossed,  and  tbe 
bin  to  be  read  a  third  time. 

Tbe  bin  was  read  the  third  time  and  passed. 

KSVTtAUTT  or  THE  OOOD  KBORBOK — AMmSSS  ST  JAMMS  BSOWH 

scon 

Mr.  NYB.  Mr.  President,  I  ask  imanlmous  consent  to 
have  printed  in  tbe  Rcookd  an  address  delivered  by  James 
Brown  Scott,  president  of  the  American  Society  of  Interna- 
tional Law  on  the  subject  of  The  NeutraUty  of  tbe  Oood 
Neighbor  before  tbe  twenty-ninth  annual  meeting,  Wasblng- 
ton.  D.  C.  April  35. 1935.  "Hiis  request  is  accomptnied  by  an 
estimate  of  the  cost  from  the.Qovemment  Printing  ^^fUr^ 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Baooss,  as  follows: 


0\ 


TBS  sBcrnuLRT  or 

Who  Is  our  aalghborr     Svwrybody.     Who  Is  the  good 
bort     Kverybody  who  does  right,  helps  others  to  do  rt^t.  ^d 
knowingly  and  comsrismtkmsly  refrains  from  aav  and  aU 
doing. 

Ladles  and  gantlemen,  X  have  a  twofold  oonfesstMi  to 
First,  as  a  Prssbyterlan  I  aaoL.  aa  you  know,  Ui  the  baMt  of 
ring  to  tbe  New  Testament  for  a  standard  at  good  morals: 
seoond.  as  a  Romanist — ^that  Is,  a  teacher  of  Boman  law — X  hava 
developed   the  habit  of  referring  to  Justlnlaa'a  TMgesI   for  tbe 
foundations  of  law  for  the  future. 

Therefore  the  thssls  which  Z  have  the  honor  to  <^»t^*^*t  ti^i^ 
evening  Is  that  of  the  Bmperor  Justinian,  to  be  found  In  the 
Authentic  or  New  Constitutions  of  Our  Lord  tbe  ifioat  Boly  Km- 
peror  Justtnlan.  Sixth  CoUecUon,  issued  some  14  T'^^irtas  ago 
under  dat#;  of  the  Seventh  of  the  Kalends  of  July  639  A.  I), 
fjune  96],  "Title  TTV.  Ooneeming  Arms." 

"  Chapter  I.  *  *  *  destrlag  to  prevent  men  tram  kOlbag  each 
ether,  we  have  thought  it  proper  to  decree  that  no  private  panoa 
Shan  engage  in  the  manufacture  of  weapons,  and  that  only  those 
shaU  be  autbortaed  to  do  so  who  are  emptojed  In  the  poblie  arse- 
nals, or  are  eaUed  '  armorers  ';  and  also  that  manufketuren  ot  arms 
stKmld  not  mU  them  to  any  prlyate  ladlvldiaa.    •     •     • 

"  Cbi^tsr  in.  Therefore.  Ood  dfreeting  oar  tbooghti.  we  dense 
toy  the  present  law  that  no  private  tndtvldiial.  or  anyone  else  who- 
soever shall,  in  any  Province  or  dty  of  our  Empire,  have  the  ngttt 
to  make  or  seU  axma,  or  deal  in  thra  la  aay  way.  but  OKitj  sim^m 

are  authorlaad  to  ma 

in  oar  at  away.    *    * 

"  Chapter  IV   But  In  order  that  what  has  been  forMddSB  by 
to  prtvste  paraeas  and  an  others  may  baoosae  dear,  we  hs 
patau  to  enumatate  tn  this  Uw  tbe  dtSiefmit  kDads  of 
whose  maaofaetuve  to  fortattMea.    TtmntOM.  ws  proatbit 
iDdkviduols  from  either  "««fc«i^  or  buy^y 
""  orStnavy 

styled  -1 
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W9  4o  wK  panntt  anythtaff  at  this  ktad  to  b*  nuuiu- 
tf  tbOOT  wbo  w*  •ppolntod  fdr  tbat  purpo—  in 
•ad  only  HBaO  knlras  vhleh  ao  co*  omb  la  ftfhtinc 
b*  •Uewad  to  b*  ■•«•  aad  K>ld  by  prtvate  pcnoaa.** 
«•  hav*  a  clean-cut  stAtamMit  of  •  compl«t«  gOfVvnaMBtel 
^Bfctwl  at  ttM  BAnufaetura  of  arms  aad  mimlttooa.  ttaa  OBty  «• 
wbat  «•  vrniM  today  oUl.  I  opta*.  "  p«aknlT«s  **  for 
at  ptoriit  at  tb»  maorlac  at  bloto  trota  a  manu- 

to  a  f«n«raUy  raoocnlaad  law  at  aautrallty.  but  tt  la  aa  old 

thaa  that  of  Juatlaian  but  y«t  an  outwotm  law — 

■lro«HMtaa««  wbleli  one*  OTltart  but  vhlcb  ao  Icatv 

with  aeMHl  «BBdltaoaa.  It 


agioc 
at  aautrallty  balnf  that,  tanibla  aa  bava  bean  tb«  wan 
.  tiMMa  at  toonrrow  wUl  ba  wan  In  wblefa  ttia  antin 
tte  balUcaranaa  wlU  ba  dlnetly  ancafad  or  affactad. 
at  balac  only  raaaotaly  tonrtiad  by  war — aa  waa  tha  caaa 
wbaa  tba  mMlT^g  law  of  aautrallty  aMaa  into  balng.  But  bafora 
MMMnlnc  wbat  thaaa  etrcumatancaa  ara.  It  U  dcalrabla  to  rafnr  to 
A  ■■■•  fuadaoMatal  dreusMtanoa  and  Ita  oonaaquanoaa. 

It  la  oaiartHMfla^  a  tMl  that  traattaa  aadlnc  wan  an  Impoaad 
rathar  than  aapallalaC  aithowgh  tha  foraa  at  aacottaUon  an  ocdl- 
aarlly  obaanxd-  But  aa  la  poUtlca.  to  la  war :  to  tba  victon  baiong 
tha  ipoOa — a  praeadaat  aot  aatabltahad  but  foUowad  by  Bnnnua. 
a  largar  ankottat  of  goM  tram  tha  dafoatad  Bo- 
aa  ha  thraw  hla  award  on  tba  bal^aaa  of  tha  Kalaa^  Woa  to 
tha  coofiaaradl  Farea  la  not  panalaalbla  In  tha  maUng  of  ■giaa 
maata  batwaaa  akaa  aad  man;  unfortxuMtaly  tt  praralla  batwaan 
aattoa  aad  aatSon.  wpaclalty  ta  traatlaa  anding  war.  la  thla  ra- 
fard,  nattona  larga  aad  aaall  an  tarred  with  tba  eanM  bruah.  but 
nraaadaata  of  tha  larpir  aattona  appear  to  have  tha  graatar  vogua 
la  tha  latamatVmal  eommualty.  Two  of  thaaa  may  ba  BaMUtanad 
ta  paaatag. 

m  iMd  tha  crtmaaa  War  waa  aadad  by  a  treaty  aagoUatad  la 
ram  by  tha  npnaaalatliaa  of  tha  baUlgweata.  One  of  tha  tarma 
H  tha  vletora  waa  that  Bueala  ahould  keep  ao  amad  vaaaala  on 
mm  Blaek  San.  la  irTO.  Buaala  took  advantage  of  tha  rraaoo- 
fmaaiaa  War  to  dHM«Ba»— that  la  to  aay.  abcogata — tha  Treaty 
of  Paria  laaof ar  aa  tbm  pTCMMMoB  of  »<«aiaii  ahlpa  of  war  on  the 
lea  waa  eonoemad.  Thla  action  arouaed  protaat,  and  tba 
riae  of  tha  Treaty  of  Parte,  meeting  la  London  to  conalder 
thua  ralaed.  aigaed  a  raaaarkaMa  pnnouaaanMnt  on  Jan* 
mrj  17.  1171.  daelarti«  It  to  ba  tha  paUtts  law  of  ■orapa  that 
traaUae  oould  aot  be  abrogated,  nor  their  prorlalona  changed. 
without  the  ooaeent.  aoUeahly  obtalaad,  of  the*  parUee  to  the 
traattaa.  To  thU  deelantloo  Praaoe  f  onnally  adhered  on  llareh  80 
of  tlM  eaoM  year.  Within  a  few  montha.  the  Oenaaa  KB|i4n  nago- 
tlatad  a  treaty  of  peaaa  with  Fnnca — with  wbieh  country  Oannany 
iMd  been  at  war— hy  tha  tenaa  of  which  Praaoe  waa  to  pay  tha 
|fe«  HMnaoua  aum  of  UIOOMO.OOO  gold  fraaea  (1.000.000^)00  gold 
<eflan)  wtthla  a  period  of  •  yaan^  durlag  which  Oenaaa  troopa 
ware  to  occupy  a  eartala  poMea  «f  Praaoe.  Wlthla  IS  nKmtha 
tha  aattn  indebtedaeee  waa  ttqnldatad  to  the  eatlafaetloa  of  tha 
xptn.  Tba  treaty  waa  thua  lived  up  to  by  both  the 
partlee  and  both,  it  la  to  ba  aotad.  had  alao  atfnad 
fonaulatad  at  the  londCB  oonftnaw. 
On  tha  IMh  day  of  Jaaoary.  inO.  tha  eo-ealled  "Treaty  of 
It  lato  eOaet.  tha  aontractlag  partlee  being,  on  tha 
i  tha  other,  tho  auOortty  of  the  Buro- 
of  the  Deelantkm  of  london.  which  had 
that  treatiaB  eouM  aot  ba  modified  without  tho  onMnt 
«f  the  partlaa  aaaleahly  had.  Tha  IS  yean  which  have 
tha  10th  day  ef  January,  ino.  may  truly  be  nnnalilateil  a 
both  of  tha  maktag  aad  of  the  nmaklng  of  CnaUae.*  Why, 
Biahe  treaUae.  tf  they  an  to  be  made  and  nmade  but  to  t>e 
Tlolatodt  Par  tha  Ttotatton  of  aay  treaty  la  aot  merely  a  rtolatloo 
of  Ita  tarma  bvt  a  nptidialinn  of  that  good  faith  whleh  It  the 
of   aU  avaaaanta.   whathar   thoy  ba   wwda  of 


~  point  whleh  we  ban  eepertany  hi  mind  ti  tha  «».m 
good  telth.  which  wa  nature  to  call  tha  Ufa  of  laternatlonal 
ttoao.  aad  tha  vtolatkn  of  which  aooada  tha  death  kaall  of  aU 
friendly  ralattona.  wliaihar  between  man  or  aatlona.    Oood  faith. 
m  ahort.  li  tha  ■aeantlal  tratt  of  tha  good  aatghbor. 

la  BO  phaaa  of  laternatlonal  latereouree  la  good  fatth  more 
oaaanttal  than  In  tha  law  aad  the  practloe  of  aautrallty.  Bow 
BOOWaltty  parmM  aatlone  to  remala  aautral  la  a  war  to  which 
they  have  aot  daelarad  themaalvee  to  be  partlee.  aad  to  oorry  on 
the  nrimmnrna  of  peaee  In  all  eoaamodltlee  with  aU  oih«  aautral 
aatlona.  aad  alao  with  tho  baiUoarant  aatlona.  on  tho  «'«~*«^ftTn 
that  each  of  tho  latter  ba  treated  ImparthOly.  that  la  to  aay.  that 
tha  aautral  aatlen  doae  aot  Ihalt  tta  trade  to  one  of  the  belllaer- 
enta  to  tho  aaaftwMon  of  tho  othv  but  oOon  tta  wane  toboth 


throughout  tho 


oould   not   of   right   be 
mo"— but  m  the 


iy  aad  tha  aetoal  baUlgereata  of  the 
It  few  (leaving  out  of  aooount  tha  ao-oalled  "  world 
of  which  than  have  been  a  number),  each  belligerent  welcomed  a 
aovtnl  tradlag  with  It.  although  objaetlag  to  aueh  aautral  trad- 
ing with  Ita  enemy. 

The  United  Statea  came  Into  being,  both  on  land  and  eea,  on 
tha  4th  day  of  July  1776.  and  were  engaged  In  their  lint  war 
with  Oreat  Britain  from  that  period  until  aome  7  yean  later. 
whan  a  treaty  of  peaoe  waa  algnad  by  the  eretwhlle  belllger- 
ente  one  of  tha  few  peace  treatlae  In  hlatory  which  waa  really 
aagotlalart  and  not  Impoeed.  During  this  7  yean  of  war.  eeveral 
of  the  Buropeeii  etatae.  anaoyad  by  what  they  wen  pleaeed  to 
conaldar  the  vlolatlona  of  thair  neutral  rlghU  by  Great  Brltala. 
foroMd  an  Intaraatlonal  nrgeiifllim  whleh  eaata  to  be  known  aa 
the  "Armed  NeutraUty",  of  whleh  the  teapreea  Oatherlne.  of 
Ruaela.  was  the  leading  aplrlt.  Befon  tt  here  me  a  belligerent  la 
the  World  War.  the  Oovemment  of  the  United  Statee.  It  may  be 
added,  was  much  In  favor  of  the  policy  of  armed  neutrality  aa  a 
maens  of  protecting  Ite  neutral  commeroe. 

Now  the  hope  of  the  founden  of  our  Republic  waa  that  we 
would  keep  out  of  fonlgn  entanglements,  and,  therefon.  out  of 
foreign  wars.  Navartheleee  our  first — and  not  our  least — Secretary 
of  State  under  the  Constitution.  Thomaa  Jefferson,  declared  aa 
tha  neutral  policy  of  the  young  Bepublio: 

**  Our  eltlaens  have  been  alwaye  free  to  make.  vend,  and  export 
arms.  It  Is  the  constant  occupation  and  livelihood  of  scnne  of 
them.  To  snppreea  their  call  Inge,  tha  only  means  perhapa  of  their 
subeletanoe.  becauae  a  war  eslata  la  IMolgn  and  'listant  countrlea. 
in  which  we  have  no  oonoam.  would  scarcely  be  expected.  It 
would  be  bard  In  ptlutjylo  and  Impoeatble  in  practice .  The  law 
of  natlona.  tharaforo.  raq^ooHag  the  rtghta  of  thoae  at  peace  doea 
aot  requln  ftoaa  them  soeli  an  lateraal  dlsarraagemant  in  their 
occupatlona  ■*•••* 

Thua  waa  fonaulatad  the  policy  of  the  Uattad  Statea  aa  a  aau- 
tral— tha  fulleet  poeelble  trade  for  aeutrals  that  the  law  of 
aatlona  allowed,  meaning  the  greateet  poeelble  reetrlctlon  in  the 
list  of  contraband.  Whan,  however,  the  Government  of  the  United 
States  was  a  balllgamt.  It  trimmed  ita  policy  to  the  "  needs  "  of 
war  as  a  vaaoal  trhna  Ita  sails  to  the  winds,  demanding  an  increase 
la  contraband  and  tho  maximum  reetrlcUon  of  neutral  trade  with 
baOlSHenta.  nua  ahlft  of  policy  was  admitted  by  Secretary  of 
State  Bryan  la  a  latter  of  January  30.  1915.  to  Senator  Stone, 
then  Chairman  of  the  Senate  ComnUttee  on  Porelgn  Relations: 
"  Tho  raoord  of  the  United  Statea  m  the  past  is  not  free  from 
ertttolHa.  Whan  neutral,  thla  Oovemment  has  stood  for  a  n- 
strletad  list  of  abeolute  and  conditional  contraband.  As  a  belltg- 
erant.  we  have  contended  for  a  liberal  list,  according  to  our 
eonoeptlon  of  the  neoeeiUlse  of  tha  caaa."* 

Whatever  our  attitude  toward  ocnuaerce  In  tlmee  of  war.  neu- 
trality waa  to  be  our  policy  when  we  were  at  peace.  And  wa 
began  early.  Indeed,  tha  United  SUtaa  gave  to  neutrality  lu  stat- 
utory form  aad  effect.  Par  was  aoi  a  prodamatlon  issued — tha 
flrat  neutraUtyprodamatlon  la  tha  Matoff  of  the  United  Statee — 
on  April  23.  17M.  by  PresMHit  WOflMactonT  In  It.  however,  out 
of  regard  for  Prance,  be  did  not  nMBtlon  the  word  "  neutrality." 
In  the  aaxt  year  (17M).  tha  Brat  statuU  of  neutrality  of  the 
United  Statea  ladaed  tha  flrat  atatuta  of  neutraUty  of  any  coun- 
try— was  paasad  and  becanta  a  law.  So  anxloua  wan  we  to  keep 
out  of  war  that  the  dutlee  of  neutrala  ware  apeclflcally  defined 
both  in  the  proclamation  and  la  tha  aot  of  Oongreee  and  appro- 
prtato  penaltlea  provided  for  their  violation.  It  may  fairly  be 
said,  tharefora.  that  tha  Uattad  Stataa  has  emphasized  neutral 
duties  as  well  as  neutral  rlghta;  but  It  la  the  Inalstence  upon 
rlgbU  of  neutrality  rather  than  upon  dutlaa  whleh  drawa  neutral 
aattons  lato  war. 

Our  aeutral  trade  with  Great  Britain  got  ua  Into  a  r*— *rig 
trouble  with  Praaoe.  reaultlag  in  aa  uadedared  war.  aa  Inwarfect 
war.  or.  aa  atatad  ottelally.  la  a  leading  oaae.*  in  a  **  proloe^ad 
aarlea  of  reprlaala ":  our  laolBtaooa  tipon  neutral  rights  during 
the  Wapolaontc  wan  got  ua  Into  a  aacond  war  with  Oreat  Britain 
la  ISia  to  1S14:  aad  Ukawiaa  our  InalataiKje  upon  neutral  rlgbta 
la  the  recent  World  War  eauaed  the  Congreaa  of  the  United  Statee 
to  dedan  war  on  tho  tth  of  April  1S17  agalaet  the  Imperial 
Oannan  GoveraaMnt,  and  on  December  7.  1917.  »g«lnrt  Austrla- 
Bungary.  In  all  tha  other  wan  waged  by  fonlgn  belllgennta, 
between  the  date  of  our  ladapandanee  aztd  our  participation  in  the 
World  war.  tho  United  Stataa  remalnod  a  aautral  aatlon.  able  to 
maintain  Ita  aautrallty. 

What  would  seam  to  ba  the  oortflnalon  to  ho  drawn  from  anch 
inataacaaT  The  answer  la  that  wa  an  conftoalad  with  a  cbolee: 
In  the  futnn  wa  mnat  decide  whether  we  ahaU  havo  war  without 
foraasr  aautral  rlghta  or  peace  with  neutral  dutlea.  for  no  niAtter 
tt  tt  waa  poaatble  for  tho  United  Stataa  to  m^iwta^tn.  with  two 
their  aautral  Hghta  la  tha  paat.  drcunistancee  have  ao 
that  today  It  la  dUientt  and  tooaonow  it  wUl  be  stlU 
diaeult— to  have  Intareouraa  with  btfUgaranta  and  preeerva 
Mar  form  of  uatitiallty.  Tha  world  diangaa.  and  with  tt 
Intamatlonal  raiatloaa»  both  at  war  aad  of  peace.  It  is  high  time 
for  us  to  ezamlao  IBo  oM  ooaoiptloaB  of  nauUal  rtghta  and  dutlaa 


to  tha  BrttMl  IDalatar.  May   IS. 
17M.  ft  MB.  Ooaa.  Let.  106;  Am.  SUta  Papers.  I.  OB.  147;  S 
eon'a  Worka.  SSS.  SSO— quotod  from  John  naaastt  IfooM.  A 
at  Xtttamatlonal  Law  (Waahlagtnn.  ISOt).  vol.  vU.  p.  SSS. 

•Tha  Aaartaaa  Jouraal  of   fntwnotinnal   Law    (IflS).  voL  t^ 
p.  ««d. 
•Oroy  V.  tmua*  Motao  (daoMad  Mby  17.  l«g).  u  Ooort  at 
P^  SSfS.  9TS. 
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so  oo  to  aee  whether  ttie  neutrality  at  tho  paot  eon  reowonahly  bo 
eapeetod  to  bo  tho  noutraltty  of  the  fvtaro. 

Oenturtea  ago  wan  wan  largely  dvnaaUe  or  monarchloal  aSalza. 
due  to  the  ruler's  hope  of  enlarging  hla  tarrttory  at  tha  expense  of 
a  brother  sovereign,  the  underlylag  motive  being  tha  personal  de- 
sire for  increaae  of  power  of  emperor  or  of  Uag.  Standing  armies 
had  come  in.  and  standing  armlea  were  for  tha  moat  part  found  to 
be  sufllcient  for  dynastic  wan.  There  were  porta  of  military  and 
of  naval  equipment,  and  eommodttlea  deattnad  for  them  passed 
directly  Into  the  hands  of  the  mlUtary  or  aaval  authorttlea  and 
were  used  for  military  or  naval  puipueus.  Ooounodlttaa  aent  to 
nonmllltary  or  nonnaval  porta  reached  tha  dvll  population  and 
wore  oonanmed  without  paaalng  to  the  military  authorttlea. 

At  the  preeent  day  oommodltlea  reaching  any  port  of  a  briUg- 
erent.  or  entering  by  way  of  an  adjoining  noutial  power,  booome 
fuel  for  the  war  machine,  bacafa  war  la  no  longer  a  mattw  of 
standing  armlea.  Tha  balllgerenta  ara.  In  very  fact,  nations  in 
arma.  and  commoditlea.  whether  thoy  be  eoMy  for  warlike  pur- 
poaea  or  whether  they  be  ooaunodttlao  Intended  for  the  peaceful 
populaUon  as  in  earlier  tlmea,  are  now  likely  to  be  commandeered 
by  the  government  and  handed  ovor  to  the  armed  foroaa.  leaving 
the  civilian  populatloa  to  starve  or  to  itbiti  for  Itself. 

There  la  another  aspect  of  thla  quaation  reaultlng  from  the  ia- 
creaaed  dependence  of  aatlona,  both  htfUgarant  and  neutral,  upon 
the  producta  not  of  their  own  landa  but  of  other  lands.  In  a 
word,  natlona  today  live  latgaly  by  foreign  trade,  where  In  the  past 
thev  lived  largely  wlttiout  It.  At  tha  preaant  tloM  few,  if  any, 
natlona  could  long  exist  even  In  peaee  tima  without  exchanging 
their  cmnmortltiee  by  nwans  of  foreign  commerce.  And  warring 
nations  are  eepedally  dependant  on  the  coaunodltlea  which  reach 
them  through  the  channela  of  Intomattottal  trade,  for  the  ballig- 
arent  cannot  feed  the  dvlUaa  population,  ilnoa  tha  natMm  la  under 
arms;  that  la  to  aay,  thoae  wbo  can  bear  arma  are  eoneerlpted 
Into  the  eervlce  and  the  suppUea  of  food  ptwluood  are  diverted  to 
the  armed  forces  of  the  belligerent. 

Then.  too.  objecto  which  In  the  paat  dM  not  havo  a  wartUce  use 
hare  become,  by  the  progreea  of  adanoa,  uaable  tor  warlike  pur- 
poaea,  with  the  reault  that  contraband  artkdee  directly  usable  for 
war — and  therefore  Imparted  for  warlike  purpoaea — imd  articlee 
of  conditional  contraband  (conditioned  upon  reaching  a  port  of 
naval  equipment  and  then  the  armed  foroea)  have  vastly  Increaaed 
In  number  and  variety.  They  may  pasa  dlnetly  to  the  armed 
forcee.  In  the  form  in  which  they  an  Imported,  or  they  may  go 
to  war  Induatrlee  for  use  In  the  manufacture  of  artlolea  suscep- 
tible of  a  warlike  use:  but  in  either  ovont  these  artlelee  are  uaed 
for  the  purpooea  of  war  and  their  number  la  legion.  In  other 
words,  almost  all  of  tho  tanporta  of  tho  belllgerant  have  become, 
directly  or  indirectly,  tnatrumento  of  war,  and  In  eoosequenee  ara 
viewed  by  the  oppoalng  halllgennt  aa  eontrahand  of  war,  the 
Items  Included  wlthla  that  rlasHtflcatlon  bali^  Inaraaaed  with 
every  war. 

The  growth  of  thU  classification  haa  been  rapid  beyond  belief. 
In  1900.  for  example,  at  the  London  Naval  Oonferauce,  there  were 
three  Ilsta  of  oommodltlea:  abaolnto  contraband.  «nn«t«tiTtg  of 
articlee  solely  useful  In  war  conditional  eontraband.  consisting 
of  commodities  suscefMble  of  warlike  use;  and  free  oommodltles. 
considered  as  not  capable  of  warlike  uae.  The  first  article  of  this 
last  list — Instated  upon  by  the  American  ddegatlao  to  the  Con- 
fsnnce — was  raw  cotton,  whleh  today  la  the  very  eeaenoe  of 
exploalveal  Indeed  it  has  been  eald.  with  more  truth  than  humor. 
that  the  only  commodity  not  suseeptlMo  of  a  wartlfca  purpoee  is 
"  ostrich  feathere  ";  but  human  Ingenuity  may  eventually  convert 
an  oatrlch  into  contraband  by  using  hla  ptnmago  for  camouflage. 
Warfan  being  now  upon  an  unprecedented  aeala,  and  future  wan 
likely  to  be  still  more  unnrecedented,  and  natlona  being  tmable 
to  grow  and  produce  the  eiemento  fsaentlal  for  the  carrying  on  of 
futtire  oonfllcta.  It  should  be  evident  wlttiout  argument  that 
b^ligerent  nations,  not  merdy  the  larva  but  the  amall  onea — 
wttnese  the  Chaco  war  between  Bolivia  and  Paraguay — are  de- 
pendent upon  supplies  from  tho  outside  world,  tf  they  are  to  ba 
enabled  to  carry  on  wars. 

Without  mentioning  the  reeoureea  ct  foreign  aatlonB--whleh  for 
preeent  purpooea  would  be  Invldlana — va  ara  Juotlfied  In  aaylng 
that  the  vast  territory  and  the  twiin^^f  raoouroas  of  tha  United 
Statee  of  America  hare  made  our  country  and  our  people  to  no 
small  degree  the  aouree  of  the  wortdli  ilBowi  of  war  and  there- 
fore the  base,  as  It  were,  of  hoatOe  oporatlono  of  tbo  future.  For 
If  the  warring  natlona  cannot  produce  thotr  own  anppUaa  or  Obtain 
them  elsewhen  thaa  through  Importatlan  fktan  tha  united  Stataa, 
that  fact  In  a  very  real  eenaa  makaa  of  tho  United  States  a  baae 
of  hoatlle  operatlana.  which  to  Inoonatotont  avon  with  tha  moat 
rudimentary  oonoeption  of  nautraUty. 

Nor  Is  thta  all.  War  being  on  aueh  a  sttqtendona  aeala.  the 
nations  at  war  are  not  able  to  nittain  the  fmmaiortltlaB  esaantisl 
for  the  proeecutlon  of  their  wan  without  monoy  borrowed  from 
neutral  countrlee:  and  of  aU  nontral  oountrlaa^  tha  United  Statea 
of  America  apftaraatly  to  best  la  poaltten  to  aupn^  monajra  for 
a  warlike  purpoea.  Thto  to  plain  faet,  noi  thooiy.  TMon  the  Oov- 
ernfloent  of  the  United  Stotea  doclarad  war  against  Germany  and 
Auatrta-Huagary,  In  order  to  peotoot  Ma  aoutoal  on—maroe.  the 
people  of  the  United  SUtee  wore  aopiplftag  not  only  tha  materlala 
and  the  manufactured  artldaa  by  vlrtna  wharaof  tha  belllgerento 
were  exiabled  to  carry  on  the  war,  but  alao  tho  moneys  to  purchase 
them.  la  a  word,  tha  United  Stataa  warn  ■aanfili^  or  aubalrtHIng 
the  vrar,  aad  we  have  loamad  by  eoperlonoo  after  tto  war  that, 
having  aoooaapUahad  thaIr  puipaaa.  tho  bolUsarcai  natkma  ara 
unable  to  pay  their  Indebtedneas.  TTio  raoidt  Ifl  that  wo  have  not 
merely  been  a  baae  of  hoatlto  operatlone  tout,  bf  fnaMilng  to  the 


heUlgarent  eountrlea  moneys  for  the  conduct  of  warCbra.  wo  havo 
been,  while  at  peaoa.  what  might  he  called  tho  anppqrton  of  war. 

It  eannot  be  gainsaid,  much  leas  aueoeesfully  contradicted,  that 
the  Government  of  the  United  Mates  declared  itaelf  to  be  in  a 
state  of  war  with  the  Imperial  German  Govotunent  h^^vtw  ef 
Germany'a  violation  of  Am«rlcan  neutral  rlfl^to.  The  question 
arlaea  and  must  have  an  answer:  Are  we  to  be  dragged  tato  foreign 
wan  by  a  continuation  of  a  policy  of  neutrality,  a  poUoy  which 
brought  us  Into  a  state  of  war  with  Oreat  Britain  In  181S.  then 
the  moat  powerful  nation  In  the  world,  and  which  policy — In  fact 
a  veiled  partlctpaUon  in  the  conflict — brought  us  Into  the  Wortd 
War  against  two  of  the  countrlee  which,  before  the  outbraak  of 
hoetUltlea.  wen  regarded  as  among  the  most  powerful  of  nations? 
The  remedy  auy  be  drastic;  but  the  choice.  It  would  appear,  ta 
between  the  drastic  remedy  and  a  still  mora  drastic  lose  of  huaan 
life. 

In  ttxa  conflict  between  commerce  and  human  life,  whldi  to  to 
prevail? 

I«t  UM  eonalder.  however  brleOy.  what  the  protection  of  neutral 
righto  of  commeroe  nally  means.  It  means  that  certain  manu- 
facturen  or  produocn  of  anna,  ammunition,  and.  indeed,  of  all 
the  various  oommodltlea  which  can  be  uaed  la  war.  shall  be  per- 
mitted to  receive  enormous  iMoftta  for  the  gooda  which  they  aell 
and  export  to  the  belligerent  powers;  and  that  this  privilege  of 
making  money  out  of  war  to  considered  worthy  of  protection  by 
the  Government  of  the  United  Statea,  even  to  the  point  of  war. 
No  eoaunerdal  operation  or  profit  can  be  weighed  for  a  moment  in 
the  balance  with  human  life.  The  proflta  protected  under  the  law 
of  neutraUty  are.  In  very  truth,  the  proflta  from  death.  If  a 
merchant  trade  In  arms  or  *w*»«iiT»t»tf»w  indifferently  with  one  or 
other  of  the  belUgerenta.  it  to  an  Indication  that  he  to  not  later- 
ested  in  the  triumph  or  falliire  of  one  or  the  other  b^lgorent,  ar 
in  the  right  or  wrong  of  either  side.  Without  having  the  United 
States  as  the  baae  of  hostile  operatloxu  from  which  to  obtain  an 
ever-tncreastnc  somily  of  aims  and  ammunition,  and.  Indeed,  food- 
stufCs,  would  uie  world  War  have  lasted  as  long  as  It  did,  or  would 
the  deetructlon  of  life  have  been  so  unbelievable?  Can  tho 
American  traveler  vtolttng  the  graveyards  In  fonlgn  countries  put 
hto  hand  on  hto  heart  and  honestly  aay,  "At  least  my  country  was 
not  a  party  to  thto  ertmo  "f 

Shoxild  the  Government  of  the  United  Statee  protect  the  trade  of 
tta  clttasns  or  resldeata  In  arma  and  ammunition  and  in  all  oom- 
modltlee  (whoee  name,  aa  wa  have  said  befon.  to  legion)  uaable 
for  wartlke  purpoaea? 

Upon  the  answer  depends  In  larga  maasnn  tha  future  of  tha 
united  Stataa.  and  tha  facta  and  tholr  oonaoquoncea  ahould  be 
well  pondered  befon  a  dactoton  to  raochod. 

Ladlea  and  gentlemen.  I  tmti  myaslf  not  only  justtfied  In  atatlag 
but  compellort  to  aaenn  you  that  I  do  aot  dlaeuss  thto  aaattar 
from  a  purely  academic  point  of  vlow.  Inaamueh  aa  dvuing  the 
enttoe  period  of  our  neutraUty  In  tba  World  War.  from  August 
1914  to  April  1017.  X  wao  Chalxman  of  tho  State.  War.  and  Kavy 
Neutrality  Board;  and  I  tharefora  doom  It  i4>proprtata  to  aay 
that  X  am  apaaklng  under  a  deep  oenoe  of  re^oaalbUl^r. 

Without  malatalalng  that  money  to  tha  root  of  all  ovU.  wo 
know  by  esperionee  that  money  got  throui^  partlelpatlan.  direct 
or  Indirect.  In  war  to  fraught  with  danger  to  Ufa  and  to  tha  ooul. 
The  Supreme  Court  of  tho  Unltod  Stataa  has  rtertrtad  men  than 
one  caaa  in  which  eltlaans  of  tho  United  States  have  boan  taaad 
with  and  found  gtHIty  of  trade  with  tho  anomy  in  a  war  to  which 
the  Government  of  tho  Uhlted  Statoa  was  a  party.  If  during 
war  aome  of  our  ettlaena  woukL  for  material  profit,  fumtob  oom- 
modltlea to  tha  enemy  of  tha  United  Statea.  wa  can  lnii«laa  bow 
many  mora  of  our  citteens  would  engage  In  fumlahtng  auiqUlea 
to  one  or  other  of  the  halllgarenta  In  a  war  to  which  tho  Oov- 
emment of  the  United  Stataa  waa  a  neutral,  lurad  by  even  greater 
material  proflta  which,  according  to  atottoUca.  ara  ■wasuiail  by 
Incredlbla  peroentagea  and  by  hundrada  of  ff«»n«»if  of  doUara. 
Against  thto  pn^t.  howovar  graat.  ahould  be  Toigliart  tho  toil  of 
human  Uvea  which  follows  In  wWa  train.  For  In  very  truth.  If 
wo  ara  not  a  party  to  tho  war  In  tho  t^t^^tf*}  eenaa  of  tha  wood, 
ara  we  not.  In  tnstotlng  on  our  tradttlnnal  neutral  rlghta,  aetuaBy 
parties  to  the  destructlan  of  life — not  to  qieak  of  property?  Is 
thto  the  role  of  the  food  neighbor? 

Another  and  not  unimportant  rsaaen  irtiy  wo  iliould  prevent 
American  eltlaens  and  forelgnera  rasldont  In  tba  United  t 
from  manufacturing  arma  and  ammunition  and  stqyplylng  f c 
countrlee  with  them,  to  that  theee  munitions  might  ooneolvahiy 
be  used  against  us.  If  by  any  mlachance  we  ahould  *>»««m»  In- 
volved in  war  with  a  foreign  nation  whoee  arma  and  ammunition 
had  been  auppllad  by  American  manufacturera.  The  Buropean 
prees  haa  recently  had  much  to  aay  of  the  munitions  supplied, 
etthor  In  times  past  or  during  haatflltlea,  by  one  or  other  of 
the  beUlgeiMita  to  the  enemy.  The  qtieatlon.  tharefora,  to  not 
wholly  acatVimlf.. 

What.  then,  should  be  the  policy  of  the  United  Stataa  aa  an 
enlightened  nation?  Aaauradly  the  Oovemment  of  the  United 
Statea  ahould  not  make  Itaelf  a  party  to  wan  in  fact  tf  not  In 
form,  aa  It  does  by  permitting  Ito  eltlaana  and  reektonta  to  maau- 
factura  and  to  aiqtort  ooauaodltlea,  the  sole  or  indirect  purpoee 
of  whl^  to  the  deetructlon  of  the  Uvee  of  pereons  who  an  not  in 
the  sUghteat  degree  our  enemies.  Nor  should  It  beoome  an 
actual  party  to  the  war  for  the  OMn  protection  of  ataeh  com- 
meroe. If  war  wo  ara  to  have,  it  should  ba  atrleOy  In  aeU- 
defeaw.  not  In  defence  of  oorameroe  with  belllsaranta. 
that  conunorea  he  in  anns  or  ammunition,  or  in  hitherto 
ful  oommodltlea  euch  aa  wo  now  know  ara  uaaful  for  tha 
of  warfare. 
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and  of  oOmv 

•o 

la  tlMkt  tb«  OoranuMHl  ot  Um  TT&KmI 

ehmiw»  of  tlM  FoaUi  florrto*  af  tk«  UBlt«l  Oimtm, 

Also  tn  ttBM*  paat  •  prlvato  Mitorprtao.    If  tt  bo  mftln- 

fotwni— ntal  manufactcro  o<  tm  and 

M  ■•*  bo  oAid  that  Um  viim  aatf  «aMH«Dltt«»  ■■»- 
tr  tteUnltod  ■lat—  ouli  ao>  »>  iiipiMill  f  MQ|- 

80   IWIllffBl   fUfWBBMBt   ■■   Otteb   4BB>   WVB  VBMV 

kwfully  rapply  boUtforonto  with  oucto 
would  COP— quontly  bu  no  auootton  a( 
Um  ooapottUOB  of  prtrato  mdiMCry  In  oIlMr  HOdi. 
Tho  Oofornaont  of  ttm  Unltod  SUtos.  ■•  rvcwdo  tb*  araeh- 
dlactMMd  nuootlon  of  ■■■lllena.  would  thus  bo  (MUtrml  in  fact  m 
woU  M  tn  llioiaj.  aatf  vmb  if  ttM  coat  of  Um  mMtufactuxo  of 
Bonitlona  undar  aoeh  dtoOHMteneaa  abould  bo  fpnmM»t,  such  munl- 
m  any  wwmX  bo  OMdo  only  for  oao  agalnat  ovr 
•ad  not  ac»ln«t  our  friandi 
Altboufli.  uador  such  an  arraniawawt.  oar  cltlaMM  woold  bo 
pioiwanfd  from  monofacturtnc  and  trodinc  tn  arao  and  muntttaaa» 
tfaay  oevM  MB  trado  with  tho  noutral  naUons  In  rrorythlnc  but 

and.  duo  to  tho  fact  that  tho  boUtgoront 
bo  for  Um  moot  part  unablo  to  ongago  In  oxporto. 
■Mrehanta  would  havo  largor  markota  tn  othor  noutral 
itrtoo.  to  that  what  our  eountryman  kjot  tn  tho  manufaeturo 
■■d  hUo  of  arms  and  munltlona  tboy  would  doubtlooa  gain  In 
tbo  normal  markota  of  tho  boUlforonta. 
Bow  could  thlo  poUcy,  than,  bo  tnauguratodt 
(t)  9f  VMllag  in  tho  OoTommont  of  tho   Unltod  Btatoo  tho 
of  arma  and  muniUona  and  othor  commodltloa.  if 
thora  bo.  which  tho  Oovammoot  from  tlmo  to  tUno  aboold 
aotely  for  tta  dofonao; 
(2)  By  donylng  tho  right  to  prlvato   eltlaona  to  manufactiiro 
aay  and  all  auch  eaaaodnioo  aa  aro  thua  laaaoad  for  oxdualvo 
■MMOtMtaro  by  tho  PbJIH  Mataa. 
ta  tbo  aboonco  of  troaUoo  or  othor  agroomonta  prorkUng  wtiat 

In   warfaro.   tho  Oovommont   of  tho 
abould  docldo  for  itoolf   what  it  oonaldara  to   bo 
for   tho   carrying  on  of   war.   and  ahould 
ly  to  tta  dttaona.  and  to  forolgnora  within  ita  Jurlodlctlon.  the 
kt  to  trado  dlroctly  or  indlroeUy  in  auch  onmmnrtltloo  with  tho 
powora.    Amorlcan  dtiaana  or  forotgnora  aub)oei  to  tho 
of  tho  Unltod  8tatoo  might  proporly  trado  in  aU  othor 
with  tho  boUlgaroBta.  but  thoy  would  do  ao  at  thoir 
rlak  and  abould  bo  ao  wamod  l>y  tho  Oovomaaont  of  tho 
United  Statoa  in  ita  proelamaUon  of  neutrality. 

In  thla  way  tho  Oovommont  of  tho  Unltod  Ptatoo  would  bo 
of  tiM  dangorouB  taak  of  protofting  Amortean  eommoroo 
In  tboao  cmoo  wharo  tho  bolUgorant  tntorforod  wtth  loglt- 
taMto  trado  trooi  tho  United  Statoo  to  noutral  eountrtoo.  Wo 
raadtly  admit  that  tbo  bolUgorant  may  proporly  oxerelao  tho  right 
of  atopplng  and  aoarehlng  a  auapoetod  noutral  voaoel  on  the  iiJigh 
aooo  for  aithjiao  dIroeUy  or  ultimately  itaottned  to  tta  enemy,  but 
If  no  oonunodltloa  dootlnod  directly  or  indiroeUy  to  the  enemy 
ara  foimd  in  tbo  cargo,  and  thora  la  no  other  oTldoneo  of  un- 
neutral eenduet.  any  further  tntorforonoo  wtth  tbo  noutral  ahlp 
la  UBjuottfled.  In  a  word,  no  noutral  Teoeol  abould.  under  any 
otrenaaatanoaa.  bo  captured  and  taken  into  the  JurladicUon  of 
tbo  captor  unlooa  auch  aetkm  hao  boon  fully  wantantod  by  the 
dndtnga  roautttng  from  rlalt  and  aaarch  under  tho  ruloo  of  Inter- 
aaUonal  law. 

Porfaraaneo  of  neutral  dutloa  by  tho  OoTommoBt  of  the 
Unnod  Maioa  boo  ke^  uo  out  of  Buropeen  war*.  Inatat— oo  upon 
rlgbta  **  hao  mora  than  onoe  dragged  ua  into 
do  oe  again  nnlam.  like  Waahlngton. 
wa  biky  Ibo  wnptiaala  upon  aootral  dutloa  ratbor  than  upon  noutral 
ngbta. 

May  tbo  aoutrality  of  tbo  futoro  bo  baaed  upon  tbo  Impartiality 
of  |«ittoo  and  bumaatty.  and  not  upon  tbo  impartiality  of  proflta 
bidHfaronUy  from  tbo  warrtng  peoplee.     In  a  word,  may 
of    tho    future    bo    the   neutrality    of    tho    good 


•ALB  (V  **  btaT  90tn»  "  IT  TBS  TSSAgTTaT 

Mr.  SCHAUa.  Mr.  President,  I  ask  unnntmoua  consent 
to  hkTe  printed  In  the  Rkcoka  a  letter  received  by  me  from 
the  Honorable  Henry  Morgentbau.  Jr..  Secretary  of  the 
Trea&iiry.  In  refereiKe  to  remarks  made  by  me  on  Infantile 
bonds,  and  my  reply  thereta 

There  being  no  objection,  the  letten  were  ordered  to  be 
printed  in  the  Racoafi.  as  follows: 


rAOT 


Ttaaswarr, 


m  tbo 


kto  on 
likely  to 
United  ~ 


United  5tat08  foaato. 

It  la  my  footing  that  your 
ty  T.  aa  reported  tn  the  Oosraaaaaio 
.to  an  erroBooua  Improoaloo.   with  lofarouee  to  the 

I  foal  tt  my  duty  to  oonroct. 


tlM  attuaMoa  la  that  a  Imnd  of  gas  matu- 
rity value  (and  lailaamalili  for  that  face  vahM  amount  10  yeara 
after  tta  tenrr-it  and  aala)  can  now  bo  purctiaoart  for  SISTS. 
Tbo  radaomabia  raliM  of  tiM  bond  tneraaaea  graduaUy  during  the 
l»-yaar  period,  and  that  vatoo  aa  of  Tarloua  datoo  up  to  maturity 
la  dearly  imprinted  on  tbo  bOBd.  ao  that  pure  h  aeon  are  fully 
taformod.  Tbo  boada  caaaol  bo  raootd  by  purchaaora  aa  they  aro 
not  tranafarablo. 

Tour  remarka  aaam  to  ma  to  create  two  equally  erroneous 
bapreaaSona:  rirot.  that  tboao  wbe  have  pxirchaaed  United  Statee 
oartaga  booda  liave  aufforod  a  tt-pareont  deprecUUon  In  the  raliM 
of  tiM  aoeurltloa:  and.  aeoood.  ttiat  a  Wall  Street  ayndlcate  might 
porelMee  tbona  la  quanuty  and  reeell  them  for  a  higher  prloe  with 
a  S^porcont  ptfldt. 

Tour  atatHMBS  tbat  tba  tmnda  are  ~  already  tnfected  39  per- 
OOB*  **  eeema  to  tos  a  oloar  intimation  that  they  have  declined 
la  vmlna  ftoa  tSS  to  glt.TS  alnco  laauanoe.  which  u.  of  oouraa. 
not  tbo  eaaa.  Tour  statement  that  "  one-fourth  of  their  faeo  la 
goao,  oaton  up  **   Mime   to   me   to  create   a  similarly   erroneoua 

'our  atatement  aa  to  tlM  poaalbtllty  of  profit  to  a  Wall  Street 
ayndloato.  Uutjugh  the  purchaoo  of  United  Statoo  aaTlnga  twnda. 
Is  la  orror.  Tlie  marlniiiTn  anxount  of  tbo  boada  which  can  t>e 
pwehaood  by  any  one  poraon  or  for  any  oao  aeeofunt  is  $10,000 
a  year.  But  if  such  a  syndleato  eould  purchase  S3S 
▼aluo  Unltod  Statee  savtnga  tMOda  for  •18.76  they  coxild  not 
thOM  fto  gM  until  10  yean  later.  Tour  statement  seems  clearly 
to  bap^  tliaS  they  could  do  eo  immediately.  To  make  an  mveot- 
ment  which  retunu  a  yield  averaging  approximately  2.9  percent 
per  annum  can  acarcaly  bo  wforrod  to  aa  making  ~a  rake-off  cf 
as  percent.'* 

While  the  Treasury  weloomoa  well-founded  crltletnn  of  tta  poll- 
Olaa  and  actlTltlao.  I  fool  that  I  ahould  state  the  facts  as  to  these 
aeeurltlea.   aa   tlMro  oooma   to   Im  aome   "'*«'«"^«^*««»~«*"g   aa   to 

Baayocitfully  youra, 

R.  IfoaomrrRAO.         4|l] 
Jaaralary  o/  th4  rraaawry.  ^' 

Mat  14.  lasft. 
.  R.  MiMtmuiutv. 
foerafory  of  tiu  rroaanry.  WasMngton.  D.  C. 

IfT  Daaa  Ma.  SacaaraaT:  I  thank  you  for  your  letter  of  Iday  g. 
Ittf .  enth  regard  to  tlte  **  baby  tmnda  "  you  are  offering  to  small 
Inveotors  at  the  bargain  ftlea  of  glS.TB  for  a  $36  bond— the  bond 
twlng  deprived  of  tho  euatomary  privilege  of  kwing  tranaferable  aa 
a  liquid  aaaot.  and  tbatafore  a  **  froaan  aaaet "  unavailable  to  the 
iavootor  In  tlaa  of  iMod  during  tho  lO-yoar  period  to  maturity. 

Tou  raloo  tho  PatBt  that  a  Wall  Stroot  ayndlcate  could  not  pur- 
chase thaao  bands  la  quaaUty  for  a  **  rake-off  of  25  percent  **  bo- 
eauoo  "  thoy  eovld  ao*  redeem  them  untU  10  years  later."  Oer- 
you  aro  aoS  vaaware— living  in  a  dty  where  Wall  Street 
tbo  ttaaaeoa  aad  where  for  so  many  years  Tammany  Hall 
owned  both  tiM  azecutlve  and  legislative  functions  of  the  city  gov- 
ernment, aa  woU  aa  much  of  the  municipal  court.  If  not  moat  of 
the  machinery  of  local  **  )usUoe  " — that  the  syndicate  system  for 
handling  supposed  "  nontranaferable  "  equltlea  haa  a  hoary  history. 

If  your  ezporlonoe  haa  boon  In  law  or  hanking  you  acarcely  can 
be  unaware  of  tliat  aystem.  wlUch  applied  to  your  10-yoar  "  infan- 
tile "  issue,  would  tM.  pertiapa.  as  follows : 

In  time  of  urgent  need,  aa  In  sickneos  and  death  tn  the  family, 
unemployment  and  biistnsas  failure,  aoddents  and  other  dlaaater. 
auch  aa  may  occtir  In  tlM  10-year  period  of  the  average  small  in- 
vestor, be  must  go  to  what  la  known  in  moot  large  dtleo  ao  a 
**  share  shop  "  to  part  wtth  his  $18.75  of  saved  earnings  at  sxieh 
discount  as  the  **  shave  shop  "  may  exact. 

The  small  Inveator  signs  a  power  of  attorney  to  the  "  aliave 
atkop  ".  makea  it  his  fiduciary  trustee,  signs  a  mortgage  contract 
of  10  years  and  one  day  to  tho  maturity  date  of  the  10-year  bond. 
Thereby  your  Wall  Stroot  syndleato  goto  ttM  $35.  induding  the 
$3.90  per  annum,  and  your  nnall  investor  geU  what  hla  necooatty 
and  ttM  greed  of  the  "  atiave  ahop  ~  may  generously  allow. 

If  wo  suppoae  that  tlM  email  invootor  tMs  a  funeral  In  his  family 
or  looaa  tila  job.  aay.  2  yeara  after  paying  you  his  $18  75.  and  the 
"  l>al>y  '  equity  haa  8  years  t>efore  the  trustee  can  collect,  then  ttM 
**  stMve  shop  "  which  dlscounu  the  equity  will  charge  at  least  5 
percent  a  year.  or.  In  this  case,  a  total  of  40  percent,  besideo  Its 
admlniatraUvo  oapenae  and  overhead  and  a  profit  on  the  deal. 
Inotead  of  a  "  25-percent  rake-off  ".  the  amount  of  yoxir  advance 
bonua.  tt  may  run  to  any  amount  ttM  **  atiave  shop  "  agency  of  the 
ayndlcate  la  alile  to  wring  from  ttM  victim  **  sucker." 

**  Unmoral  **  is  the  tana  applied  to  It  by  your  fellow  townaman. 
Prank  Vanderllp.  ttM  noted  ex-tianker.  who.  I  believe,  has  formerly 
approved  some  of  yosv  admlniatraUvo  program.  I  am  not  sur- 
prised that  tM  prnatrwineoa  ttxla  one  "  unmoral."  Bctiold  Um  list 
of  Ite  ImmoraUtloo: 

It  ptloo  up  ao  "  frtaen  aoaifa  **  f or  a  period  of  10  years  Um  ■nail 
aavlnga  of  tbo  eouatry  needed  to  finaaea  ludualij.  aid  Industrial 
employment,  and  pay  tasoo  to  aupport  govaraaaant. 

It  alma  to  undermine  Um  Pootal  Savtnga  System,  which  2  yeara 
ago  carried  over  $1XK)0.000.000  to  OMot  tbo  emergeneloo  of  amaU 
tnvootors,  and  every  pootMoaiar  ta  the  United  Stotes  la  made  your 
agency  to  rape  this  blMaa  fer  ttM  support  of  a  Federal  bu- 
rsaueraey. 

It  alma  to  undarmtna  aad  domorallaa  Um  lifelong  aorvloo  of  tlM 
mutual  aavtaga  banks  of  ttM  United  Statoo,  which  tn  1933  num- 
bered SM.  had  12400.000  depoottoaa.  and  oairlod  over  gl0.000,00a.- 
000  la  aavlnga  depoalta 


1935 


Tour  gnttorlag  batt  of  $lg.TB  f or  a  SM  boad.  or  a  grooad  bait  of 
W  poroent  to  tkook  tlM  amaU  lataatora  to  your  Paderal  flab  wagon. 
18  ^Mt  anotbar  pbaoe  la  It  nott — of  your  Vablaa  plaa  for  politi- 
cal control  of  the  hanking  and  aavlnga  of  ttw  48  BUtoa  and  8,000 
onunlloo  tT>o  oavlnga  wtil^  tutberto  flwannad  uaoful  producUve 
tadmrtry  to  employ  American  labor  ta  eoavorataa  of  taw  materials 
Into  flnlatMd  neceaaltlee  of  life. 

Tour  iMit  of  $18.76  for  a  $36  Imnd  la  llkewlae  "unmoral"  In 
deetroying  ttM  parity  of  all  American  bond  aoeurltloa.  It  Injecta 
Um  "  cut  price  "  evil  Into  ttM  Amerleaa  boad  ataadard,  aeto  up 
"  cutthroat  competlUon  "  with  all  otb«  aoearlUoo— aa  ovU  wtilch 
Um  Oovemment  pretetxia  to  bo  figbUng  under  Um  T91  oodea  of 
Um  **  blue-eagled  "  N.  R.  A.  Toa  domooettao  gold  and  pay  $S6 
for  an  ounce,  worth  $30j87.  aa  a  boaua  to  daalioy  tba  gold  stand- 
ard, and  tiang  up  a  16-peroent  tmaua  to  doaUui  tbo  bond  ataad- 
ard. thereby  pladng  all  the  foundaUoaa  of  ABMrlean  llnanoo  under 
the  political  contnS  of  a  Federal  Tteamany  Rati  and.  if  your  bank 
bill  paaeea.  a  centralised  hanking  aystam  In  wbldi  Um  aew  rablus 
Maxlmua  site  as  president  with  you  aa  eaablor  and  footmaafw 
Ocneral  Parley  aa  bank  teller  at  ttM  roeofvtng  wladow. 

For  inf  ormaUon.  may  I  aak  you  tbia  quooUoa  with  regard  to  tiM 
Inveatment  uoe  to  tM  aoado  with  Um  billloaa  you  Iwpo  to  raloe  by 
Uila  campaign  through  ttM  48.000  poat  oAoea  of  Um  United  Stoteo? 

Will  these  depootte  bo  avallaltlo  for  tB»eatment  In  the  oodallauc 
enterprlaea  of  the  Delaware  eorporattoa  to  wtildi.  on  Oetobor  16. 
1933,  you  and  H.  A.  Wallace,  and  Oaear  Johnatoo.  oet  your  lianda 
and  seals  under  oath  iMfore  John  P.  Wenebel.  notary  public  of 
Um  District  of  ColumtHa.  aa  aot  forth  in  the  Oumbssbbiiiiiai.  Raooas 
of  February  6,  1935,  tSie  corporation  wlUeh  tn  artldo  aevonth  la 
to  "tiave  perpetual  extatenoo",  aad  of  wblcb  you.  Wallaee,  and 
Jotinaton.  are  the  first  board  of  dliectors  with  a  rasldent  offloe  at 
no.  lOO  Weat  Tenth  Street.  Wilmington,  Del.,  with  branch  oflkoa 
(aeo  auboecuon  "(1)")— 

**  •  •  •  to  carry  on  all  or  aay  of  Its  operatlaos  aad  buslnosB 
without  reetrlctlon  or  limit  aa  to  amount.  In  any  of  the  States, 
diatrtcta.  terrltorlea.  or  oolonlra  of  ttm  United  Statea.  and  In  any 
and  all  foreign  coiuitrlea." 

For  information.  I  am  aaklng  If  tba  ianeliiiaiit  dopoalto  will  bo 
avallat>le  for  inveatmoat  in  tbo  caterprlaee  of  thla  Delaware  oor- 
poratlon  having  "perpetual  exlstenco"  with  a  rasldont  agent  at 
no.  100  Weat  Tenth  Street.  WUmlngtoa.  Del.,  aad  oagagad  In  auch 
ooclaUsUc  enterprleea  as  doalgnatod  la  tbo  XoUowlag  aubooctton  of 
tho  arUdee  of  incorporation: 

"(1)  TO  acquire  l>y  purchaoo.  looae.  or  emstraetlaa.  or  la  any 
other  manner,  atorage  and  ottMr  physleal  facilities  for  tba  handling, 
carrying,  proceoalng.  maaufacturlag.  storing,  preparing  for  market, 
and  markeCli«  agrtoxiltural  and/or  other  onmsandlUaa,  and/or  other 
products  thereof." 

I  heartily  agree  with  you.  Mr.  Morgentliau.  tliat  criticisms  stwuKI 
be  constructive,  aad  likewise  ttiaS  Um  aiisasts  sboold  bo  coootruc- 
Uvo.  And  to  that  end  I  look  forward  to  your  turtber  letter  of 
enlightenment  with  regard  to  tba  lavcstOMnt  of  tbo  deposit 
advanoea  pursuant  to  your  "tafaaiUo''  boad  issoos  with  iS  per- 
cent of  their  face  miaalng. 

With  beat  wlatMa. 

OardlaQy  yoiara.  _ 

D.  BrwaiJ. 
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Mr.  SCHAUi.  Mr.  President.  I  ask  unanimotis  consent  to 
have  printed  in  the  Rxcou  a  apeach  delivered  bjr  me  In  Chi- 
cago at  the  Chicago  Bar  Aaaodatton  hmchfon.  on  May  13. 
1935.  together  with  an  article  tnm  ttw  Chlcaffo  TMiy  News 
of  the  same  date. 

There  being  no  objection,  tl»  addrass  and  article  wen 
ordered  to  be  printed  in  the  RacxMO.  aa  fiAowa: 

AlMUt  every  third 
to  some  form  of  autocraey, 
oorted  to  as  a  subatttnto  for  ** 

War.  panic,  dopraosto 
predeooooora  aad  tiaady 

In  time  of  "war  or 
cf  tho  early  BopubUe  of  Bobmi,  a 
will  took  tba  pteco  of  law.  Ttaas  Beais  bsd  Its  Sulla  aad  Marlus. 
ito  iHunpoy  aad  ito  casoaia,  tta  osnaasrlag  saglas  aad  tts  poverty. 
Ite  daaertod  flalda  aad  Ita  rabblo  at  sSnot  bsggors.  foOowli^  tbo 
dlaaolute  Catallno  and  hla  reckloas  dlstrllmtkm  of  doloa. 

Tbe  torm  of  a  dtetater  uadar  tba  Bomaa  eo—tltuttoa  trss  6 
montlM.  A  ponaanant  dtetaSor  fsssivad  the  aaaa  of  omporor. 
That  la  tiow  tlM  Job  oC  eaaporor  oaaM  laAo  psMtissl  vagus.  It  was 
when  tlM  temporary  dletotor  auessedsd  bs  bis  dsaaaad  to  Imvo  lUs 
autoeraUc  tenure  made  porataaoat. 

Some  of  the  dlctatera  ot  history  are  no*  ao  toad,  birt  moat  of 
them  are  worae.  All  of  tham  aro  ebaraetortasd  by  esrtata  saarka  of 
conduct  and  poUey  aad  vftowpolat. 

AU  the  world  dlctotara,  Cassais.  san>siess.  kataose.  tsars,  down 
to  the  "  new  dealers  "  of  today  uao  ooaquwlat  oa^ta  to  symt>oltae 
the  fear  tlMy  wish  to  areata  la  tbo  boavta  of  thase  tboy  ssok  to 
subjugate. 

Dtctotorstitpo  imply  suspension  of  constttutlBBa.  Um  denial  of 
Um  Bm  of  Rights,  except  to  faierttss.  a  esrtalB  dsfraa  of  eenaor- 
stiln  over  tiM  Instnunents  of  iiiwiiHiinicBftiMi.  tbe  eootm  of  the 

provinces  and  muntrlpalttlos  by  tbe  patemallsttc  power  above,  and 
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tba  ooaaoddaUoa  of  both  aaeeuUvo  and  *^g1tlsllTe  ftmetloos 
tlM  oaglo-beartng  ooaunaader  In  chief  of  tbo  army  and  navy 
purse  atrlngs.  and  affairs  of  atete. 

All  dlctatarahtpa.  morsovsr,  demand  oontrol  of  tbo  Uvos.  Uborty. 
aad  Industnaa  of  Um  Inhahltonte;  ttM  auprome  rlghte  over  prop- 
erty; the  power  to  rtlspooeom  of  property  ttioee  wtio  oppoee  tlM 
Imperial  will;  ttM  power  to  tax,  wtilch  impUoo  ttM  power  to  de- 
stroy; tlM  power  to  ixvrow  wlttunit  retrtotlon  or  limit,  wlklch  im- 
plies tbo  power  to  pile  up  mountainous  debt,  wbftcb  means  tba 
taxaUon  of  future  generations  to  come. 

In  short,  Um  tiadgo  of  Um  eaglo.  tho  su^Mnstoa  of  tho  OoasU- 
tuUon.  Um  atMonco  of  a  dopendat>le  l>lll  of  rights,  tho  aubjoctton 
of  the  leglalatlvo  powera  to  tho  will  of  the  oxecutlva,  tbo  ooatrol 
of  Industry  and  coouueroo.  ttM  oontrol  of  tranaportakkm  and  eam> 
munlcatloas,  tho  control  of  ttM  tax  power  and  appropriations,  a 
tilgb  puUto  debt  and  rockloos  ezpendlturs.  and  tlM  comptata  sway 
of  Um  public  forum  to  oonunand  tho  worship  of  foUowora — marks 
all  Um  autocrate  of  tilotary,  from  tbo  Caaaara  and  CtaarloBHgno. 
WUllam  tho  Ooaquoror.  and  Wapdleon.  down  to  ttM  "  now  doaloia  ** 
of  today  In  Rome  and  Berlin,  tbo  Union  of  Soviet  Socialist  Bepo^ 
Ilea,  aad  the  United  Statoo  of  America. 

World  dlctatoralitpa  are  elaaalflod  Into  two  main  types;  First, 
tboao  wlM  maintain  tbolr  domtaanco  l>y  phyalcal  foroa.  tho  au- 
porlor  might  of  arma.  tlM  ruthlemnass  of  ilaugbtar;  tbo  sudden 
swoop  of  firs  and  sword  upon  tlM  iMlplsss  paaaantry  aad  trembling 
towuspetyle. 

Such  waa  Sulla  of  Roma,  Um  Rim  elUeftatns  of  Mongolia,  tba 
Mnhsmmsdaii  chlefa  of  Asto  Minor,  aoma  of  tho  kaisers  aiul  tsars, 
aad  all  Indian  chlefk  of  undvlllasd  tribes.  Tbers  la  aometblng  of 
that  In  vogue  still  la  modem  Umoo.  aa  wttnoos  Oianoellar  Rltlar 
and  bis  storm  troops,  tbe  soviet  rule  ta  Russia,  aad  the  marhlna- 
tlons  of  the  war  lords  in  all  oountrlea. 

But  the  more  effeetlvo  and  aoducttvo  method  la  that  of  tbo  so- 
eaUod  "Fal»lan  acbool ",  tho  method  of  "gradual  approaidi "  by 
aeeurlng  control  and  poaseaalon  of  tbe  pubUo  reaouroaa  and  mcana 
of  anbalatonoe.  tbe  avenuea  of  oommun  icatlon.  tlM  ooMissaroo  aad 
lands,  ttM  ftinctlons  of  government,  and  Um  power  to  tax,  aad  tban 
capture  Um  Imaginations  of  a  aubssriloat  following  tir  erecting 
huge  public  works  and  amaastng  a  meontaln  of  public  drat  cImjv*- 
able  to  futiire  guMratlans,  aoaMtlOMe  paid  tmt  usually  paaasri 
along  or  defaulted  or  wiped  out  by  rsvolutloa. 

In  231  to  316  B.  O..  over  a  century  before  tlM  t>lrtb  of  JullUi 
Cesar,  and  170  yeara  before  Ccoar'a  aaaaiatnation  at  tbo  foot  of 
Pompoy^  statue,  Fablus  Qtxlntus,  known  to  tilstory  as  "Fablas 
Maximus ".  s  renowned  Roman  general,  five  tlmeo  eonsul.  twlos 
cezMor  and  dictator,  was  dictator  of  Boms  during  tbe  Seooad  Ptinlo 
War.  w*i^nihai  of  Carthago  liad  conquered  Spain,  croaaed  tlM 
Alpa,  and  given  the  Romans  two  <tefeata  before  bis  groat  triumph  at 
the  Battle  of  Cannae. 

So  Rome  tiad  tx>th  "war  aad  oxlgoncy'*.  tho  two  conditions 
which  imder  the  Roman  constitution  provMod  for  a  dictator.  Fatuus 
MaxlmiM  defeated  Hannlt>al  by  Utoso  f amoxu  tactics  later  known 
as  tbs  "Fatilan  metbod."  He  tiarassed  Um  enemy  by  feteta  aad 
artful  dodges,  deetroying  the  tnidges  snd  food  supplies,  fsdng 
north  wtille  backing  south,  aiming  west  while  retreating  east, 
delaying  and  delaying  tlM  frontal  attack,  wtilch  oarBOd  for  Mm 
ttM  Roman  UUe  of  "  Cunctator." 

Thereby  1m  gradually  tmdermlned  and  baisseed  aad  starved 
the  army  of  "«""">*'  into  demoralisation  aad  ultlaista  defeat 
until  Roma  becsoM  world  conqueror  wImu  ita  osgloo  surnMnmtod 
Cspua,  Corinth,  and  New  Carthago  in  tiM  Tblrd  Punic  War. 

Fablus  lUximus  wss  tbs  first  "  now  dealer  "  of  tbo  dlctatortfiipa 
of  Rome,  iMforo  Cturlst.  to  Isy  the  foundations  of  Room's  world 
oooquest.  TtMt  wss  stMUt  tho  ttmo  tbo  Ctilneoe  begsa  building 
the  Orest  Wall  against  tbe  Mongolian  barbarians  of  Um  tMrth. 
Two  generaUons  tMforo  Fablus.  Buolld,  Um  famous  mathematician, 
bad  tMgun  teaching  at  Alexandrta  snd  Um  Sopttisgint  taanslstion 
of  tho  Old  TOatament  had  iMgun.  It  was  not  until  a  century  after 
FSl»lus.that  Marlus  became  temporary  dletatar.  to  tM  aopooodod  in 
turn  by  ttM  Itloody  Sulla  ia  Um  social  war,  and  tM  la  turn  toy 
Pompey  and  Crsssus.  and  tbey  la  tnra  toy  Caesar,  who  ercassd  tbs 
Rubicon  in  40  B.  C. 

It  was  not  untU  160  years  after  tbo  admlniatratton  of  Fabliis 
Maximus,  ttmt  Cicero,  tho  loading  orator  of  Um  Bobwb  bar.  do- 
Uvored  in  tbo  forum  bis  famous  apeoeb  against  Um  eoaafdraey  ef 
Catallne.  It  seems  that  Catallne  was  ttM  first  "  left  wing  "  loadsr 
of  note  in  Roman  hlstorv.  He  built  up  a  powerful  pontteal  fel- 
lowlng  by  giadtatorial  mows,  dlstrlbutton  of  street  del  so,  aad 
orgsautng  not  only  tbe  street  labble  sad  Um  uadsrwerid,  but 
also  tiM  alavea.  the  unemployed,  ana  tbo  landlosa  tarmtn  who 
tMd  fought  ttM  battloa  of  Rome  and  iMon  diqwsaaassd  botb  ef 
their  fields  and  of  tbeir  nMans  of  Uvtflbood.  CatalbM  assd  tbe 
same  dole  mtem  snd  pubUetty  system,  tbeogb  on 
scale  of  3.000  years  sgo.  that  Is  employod  la  tbo  Ualtod 
day,  to  buy  the  discontented  and  stir  tip  tbo  maleen 
toa^  ttMm  aU  Room  owed  tiMm  a  Itvlag,  aad  tbat  bo.  OstaHno. 
waa  tlMlr  only  Santo  ClatM  aad  potlttoal  aavtor. 

Catallne,  however,  had  not  learned  two  eagles  at  the  poOttaal 
game  wlUdb  tbo  PaMans  of  resent  history  have  doealoped  en 
a  vast  flnamrlal.  oommoretol.  aad  pablletty  ocata.    Moroovor, 
line  tiad  not  a  poeltloQ  of  power  ttiat  would  oaaMo  bim  to 
inandoor  puldto  reveaiM  and  eAetal  soseblaary.  pubUe 
treasury  dsBsita.  aad  eontral  ttM  oonBOsretal  foress  of  bis  dsy  to 
put  over  any  vast  projoet  of  pnUls  dotas  aad 


TlM  two  angloo  which  Of**"***  did 
power  to  develop,  which  I  Imts  have  speclaUy  in  mind,  are  tlMoe 
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to  ttM  ao-callad  induMrUl  "•sautncim' 
tiM  pfumlar  ■i<riiw   far  bis  "  rvoovcry ' 


.1 
I 

li 


b«  tfld  not 
Om*  would  affccd 
aostniins. 

IM  tfM  not  and  «mdd  aat  ptaaf*  tb*  eouaUy  Into  tb* 
ot  ummutt  dtflelto.  and  b«  dX  no>  h»,v  •eimm  to  tb« 
«(  BHmntolai  o<  mibUe  d»M  to  glva  hom  to  his  doto 
BSttbor  ersotsd  ladoiitrtel  ■  siiwusocy  ^  nor  srsctcd  gormnnmnt 
to  mrrj  out  tbo  prstost  a<  "  isoofwry."  As  •  "  nsw 
CstaUns  WM  limited  to  tbo  rstsll  plo«s»  stags  o(  a 
prtBttlTs  sra. 

Tlw  ftebtan  eult  has  oonM  down  tbs  eanturtas.  In  tbs  tlms  of 
Usui ilsi III,  w  «»«^  tbs  RottaachUd  family  of  ssrsn  brothers  laylag 
tbs  foujadatlon  at  tbstr  Tsst  fortunss  tj  nnanrinf  Napolaon  and 
than  dsllTsrtnff  him  orsr  to  his  snsmlss. 

Ths  RotbsehUd  pbass  at  "  Pablaa  taetlea  "  silaaAsd  sMsOr  Into 
«taa  teiaslal  flsM.  Banks  ars  tbs  ersdlt  lusUuiuaut  aad  f  ooada- 
Wcm  at  an  MiMidsd  industry,  commarcs.  transportation,  public 
oHIttlaa,  aad  awan  of  tbs  rsrenus  and  ersdlt  rssouress  ot 
In  floatlnc  pubUe  dsbt.    Hs  who  oontroli  ttao  baal 

eontrolUnc  tbs  liusliissi  and  |.iiiiiriiinant  of  modsm 
Thus,  wbsn  Roossrslt.  In  March  IttS.  iinplnysil  ths  war- 
set  of  ItlT  to  eloas  all  banks  in  the  United  Stataa.  moot  of 
wbleh  bsliic  solTSBt.  ha  crsatsd  tbs  first  nsw-dsal  saMTfeney. 
affsetlng  all  Industry  and  oommsreo  and  affordlnc  tbs  8sv«nty- 
tbtrd  Ootnissi  tto  planalble  prstast  for  railroading  Into  tbs  statute 
book  tbs  vartoua  **  smergsncy  **  acts  drafted  by  ths  Whlto  Houss 
aoeb  as  the  A.  A.  A.,  tbs  N.  B.  A^  and  otbsr  alpbabetleal  orfan- 
He  now  Is  bent  on  seeurlnc  complete  political  control 
bis  eentrallasd  hanlrlnf  bUl.  If  hs  fets  this  OTsr  and 
tbs  power  of  bAi  N.  R.  A.  tbs  Tolce  of  Jacob  wlU  no 
be  needed  aad  the  baby  hand  of  ftau  wUl  salas  the  stolen 
blrthncht. 

The  Botbeehllds  of  the  Baropeaa  capitals  dlrsetsd  tbetr  "  Fafeian 
taettaa  **  to  the  control  of  modem  fovammeoto  and  business 
through  *'^"*^**t  wars  and  the  war  debts  nsesssary  to  the  build- 
lag  e^naytss  aad  araUsa,  ananals  and  fislrassss.  the  purcbass  of 
■ntntttoes  and  war  suppUsa.  Ho  modem  wars  carried  on  by  the 
larga  powers  have  been  fomented  without  first  consulting  ths 
■oftMrhllils  and  their  finanrtal  branebea  and  alllee  In  Wall  Street 
•■d  the  Tartoue  flnsnrtal  capitals  of  tbs  world. 

Biwn  In  1884.  when  the  prseent  war  propaganda  started 
aad  slmultaasouslT  around  ths  globs.  Baron  Rothschild, 
by  the  Amsrlean  '  contact  man  ".  Bernard  II.  Bameh.  came  of«r 
hers  as  a  gueet  of  ths  Whlto  Houss  for  2  wseks.  then  for  a  months 
m  Wall  Strset  and  Washington,  and  than  flahlng  with  ths  Prssl- 
daat  aboard  the  flagship  Nourm^hml.  Can  It  bs  that  ths  Praaldent 
teela  that  war  la  the  only  way  out  for  the  new  deal?  A  scape- 
goat must  be  derlssd  tor  the  motintaln  of  debt.  ICoreoTsr.  he 
may  think  war  may  be  the  only  way  to  rvrlTs  the  so-called 
**  heavy  Induatrtei  ~  and  afford  a  profttabto  market  for  steel,  oop- 
9m,  tta.  lead,  petroleum,  and  raw  cotton  for  the  manufacture  of 


ths  IlsTitenanto  and  agento  of  this  RothaehUd.  Wall 
Btreet.  Lombard  Street,  Parla.  and  Tokyo  aggregatton  of  afflltatsd 
world  flnancs.  either  wittingly  or  unconsciously,  are  ths  so-caDsd 
"International  bankers  and  broksrs  "— for  whom  Baruch  acto  as 
"  contact  man  **  between  Xurope  and  the  United  Btotoa.  and  be- 
WaH  Street  and  Waeh^igton.  Baruch  Is  ths  xindoubted 
of  the  administration  "  brain  trust  ** — as  be  is  ths  chief  am- 
of  ths  Fabian  cult  in  ths  United  Stotes.  Hs  was  chalr- 
■um  of  ths  War  Industries  Board  under  Wilson.  He  has  bsen 
**  eontact  man "  betweau  the  war  powers  of  Burops  and  ths 
United  Stotsa.  bstwsaa  Paris  and  Wall  Street,  between  WaU  Street 
and  Washington,  apparently,  ever  since. 

In  1933  Baruch  furnished  his  assistant.  General  Johnson,  to  the 
administration,  to  "  crack  down  **  American  industry  nndtr  tbs 
M.  R.  A..  Ito  "  Blus  Bigls  ".  aad  731  monopoly  oodsa. 

lb  1334.  wbea  it  was  apparent  that  ths  N.  R.  A.  was  a  "  flop  ", 
Btdnoeh  began  the  war  propaganda  by  publishing  a  book  on  tbs 
sabjset  of  ooartmandssrtrig  laduatry  and  proAto  for  the  suoeeetful 
nuipagaflnn  of  war.  aad  mrtdentolly  the  pcesumsd  ~  rseovery  **  of 
the  heavy  ludustilee.  About  that  time  be  Introduced  Baron 
Rothaeblld  to  the  Whlto  Houaa. 
la  130.  after  Booaavelt  had  declared  htmeetf  lOO  percent  for  the 
BlattOraa.  Banaeb.  dnrtng  a  weak  or  more  in  sariy  Septem- 
a  guest  of  Rooasratt  at  "Blde-Awny  Park."  After  that 
vtrti  Rooaaiealt  denied  the  Chicago  pUtform  tbrlos  bsf ore  the  cock 
unllmberlBg  tba 
rune  37.  vSkt. 


he  was  100  psrcent  for  tariff  re- 
vtth  a  fact-finding   tariff  commlsston  tree 


In  ChlcMOi.  June 
vlska  by  Ooag 
tram  Bxseutl've 

Today,  be  la  for  tariff  •■>*^^^  ssduslTsly  by  the  Iteeutlrs.  In 
A  ater  fthamber  assaloa  at  which  Amarlcaa  cttl— >s  have  no  right 
%•  a  heartna  aad  where  tariff  dutlee  are  ratssd  or  lowered  by  Vbm 
Baecuttve.  nee  troaa  oongrsartnnsl  Interference. 


■s  was  100  peroeat  tor  reduettoo  of  Ooverameat  bursaus,  aad 
he  would  shmlnate  Ooveramewt  ■*  extravi«anea  **  by  "  not  Isaa  than 
SB  psreeat  la  ooet  of  Mderal  Oovemment." 

IMtey  ho  haa  a  sated  saore  peace-time  Federal  bureftue  than  all 
his  pii3iinssuii  rnmhtnsd.  aad  ha  baa  pUad  uy  the  oeate  of  Oov- 
it  100  peresat. 

*••  100  psresat  far  a  "l^dsrml  Budget  annually 
0  BanU  years  ■^^*'^  Juas  nsst,  his  aoeumulated 
la  the  fed  wlU  saossd  tbs  dsActt  sum  total  of  310.000.000.- 
000  with  a  dafMt  i^grsgate  of  314wOOOU>00.000  In 
of  world  histosy. 


for  the  "protection  of  Investors-  who  had  been  film- 
by  foreign   war  powers   and  International   bankers  out 
of  the  bulk  of  315.000.000UX)0  inveeted  by  Americans  In  foreign 


autborlaod  him  in  the  Security  Act  of  lOtS  to 
a  '-"""Tif— "V^  under  the  ausploss  of  ths  Fsderal  Ttada 
slon  to  sscurs  the  fair  aettlement  of  theee  American  loans  abroad 
and  protect  American  Investors.  Not  only  has  nothing  been  done 
by  the  Government  to  carry  out  tbe  will  of  Congress,  but  the 
administration  has  not  lifted  a  finger  to  help  Investors  against  a 
certain  loes  of  $10,000,000,000  to  $12,000,000,000  and  a  gift  of  that 
amount  to  war  powers  abroad.  Hs  was  100  percent  for  "  a  sound 
ciuTsncy  to  be  preeerred  at  all  hasards." 

What  has  he  done  to  redeem  that  pledget  He  has  struck  down 
the  eouad  currency  which  we  had  had  for  60  years,  deetroyed  the 
gold  standard,  withdraw  gold  redemption  from  all  American  cur- 
rency, reduced  our  lOO-cent  dollar  to  a  supposed  60  cents,  until  ths 
only  currency  standard  of  the  United  8t*tea  Is  that  of  a  fluctuating 
and  unstabls  medium  of  exchange  depending  upon  the  exchange 
values  In  60  principal  countrlee — a  flat  currency  bobbing  up  and 
down  and  around  on  the  flotssm  and  Jetsam  of  foreign  exchange. 

He  was  100  percent  for  "  the  sancUty  of  treaties  and  the  maln- 
tenancs  of  good  faith  and  good  will  in  financial  obligations." 

Within  the  past  00  days  we  have  seen  the  administration. 
through  Ito  War  Department  generals,  soliciting  appropriations 
for  ths  sstobllshlng  of  sscret  air  basss  along  the  Canadian  border, 
at  the  sams  time  that  the  Stoto  Department  was  unveiling  tbe 
tahleto  commemorating  the  Bush-Bsgot  agrsement  of  1817  by 
which  the  United  Stotes  and  Canada  for  ths  prsservatlon  of  Amer- 
ican peace  and  good  wUI  agveeil  never  to  milltarias  our  northern 
bordsr.  When  the  Canadians  came  down  to  the  Stoto  Department 
the  other  day  to  demand  an  explanation  of  this  duplicity,  what 
did  the  Whlto  Houee  do?  It  laid  the  blame  upon  Congreee  for 
puhllahlng  the  testimony  of  the  gansrsJi.  and  letting  the  psoplf 
of  the  United  Stotes  and  Oanaite  know  what  the  new  deal  pro- 
possd  to  do  to  thsm. 

So  far  as  "  good  wUl  In  flnanclal  obligations  "  Is  oonoemed.  this 
administration  baa  permitted  foreign  war  powers  to  default  on 
$13,000,000,000  of  debu  to  the  United  Stotee  Treasury,  a  large  part 
of  which  were  inctirred  sinos  ths  World  War,  and  has  nsver  lifted 
a  flnger  of  protest. 

Doubtlsss  that  was  ons  of  ths  themee  on  which  Baron  Roth- 
aeblld and  Bamey  Baruch  spent  so  many  weeks  In  conference  ss 
ths  gussto  of  the  Whlto  House  and  International  bankers.  It  Is 
slg^iUflcant  that  the  Fabian  epokeeman  of  Great  Britain.  George 
Bernard  Shaw,  eulogist  of  the  Soviet  regime,  came  over  here  on 
April  11.  1833.  on  a  flying  visit,  he  explained,  and  at  soneons's 
expenss  appsared  on  the  platform  of  the  ICetropolltaa  Opssm 
Houss.  Nsw  York  City,  to  advise  this  oountry  to  do  two  things 
at  onos: 

Fink.  Berap  the  CotMtltutlan  of  tbe  United  Statee. 

SeeoBd.  BCTap  ths  World  War  dsbto  owed  ths  Treasury  by  Europe 
and  federallse  the  banking  power. 

In  July  1033  thereafter  the  administration  created  an  industrial 
**  emergency  "  by  impoeing  with  a  blare  of  brass  bands  and  street 
paradea  the  flrst  codes  of  ths  N.  R  A.  and  "  cracking  down  **  on  all 
Amsrkan  trads  and  indxistry.  Within  4  months  the  Industrial 
prodiMMoa  of  tbs  United  Stotes  had  dropped  35  percent — although 
during  the  saoM  period  in  1033  industrial  production  bad  expanded 
normally  13  percent  and  Bradstreet's  and  ths  American  Banking 
AssoeUtlon  dsdarsd  that  tbs  tkto  of  recovery  had  deflnltoly  turned 
upward. 

Likewiee.  In  July  1033.  the  raid  upon  the  farms  was  begun  by 
the  expendlt\ire  of  hundreds  of  millions  under  the  A.  A.  A. — the 
plowing  under  of  16.000.000  scree  of  growing  cotton,  the  destruction 
of  0.600.000  hogs,  ths  imposition  of  prorsssing  taxes  to  the  preeent 
total  of  $300,000,000.  Taxee  assssssd  and  Isvled  by  a  Government 
buraau  In  violation  of  tbe  canetltatlonal  provision  that  all  taxss 
ars  the  legtalatlve  function  of  Oongrsss. 

Today  the  Tieasury  dally  stotement  carrlee  a  fund  of  $1330.000.- 
000  to  subsidies  tsrmsrs  with  cotton  checks,  wheat  cheeks,  tobacco 
cheeks^  corn-bog  cherks.  and  checks  for  the  producers  of  every 
Imsglnabls  crop  to  dsssrt  tbetr  farms,  cut  down  their  producticm. 
and  help  drought,  dleeaas.  and  bugs  dsatroy  tbs  agricultural  foun- 
dation of  Amsrtoa,  aad  tbsreby  umssit  a  sslf-rallant  farm  yeo- 
onanry  into  public  chaigee  and  dole  reetptonta.  dependent  upcm  a 
Mderal  Imperial  power — as  in  ths  tlms  of  Sulla.  Pompey.  Catiline, 
aad  tbe  rest  of  tbs  Roman  dletatora.  and  down  through  the  Dark 

dependent  upon  feudal  barons  for 
as  sodsto  today   undsr   tbe   Bovlet  ngUne   of   tho 
U.  S.  S.  R. 

Tou  are  famlttar  with  the  overwhelming  economic  disasters  of 
tbe  new  deal.  Tou  kaow  how  Canada  and  Great  Britain  have 
expanded  tbelr  pro^«$$laa  aad  balanced  their  budgeto  diulng  tbe 
sams  period  to  whleh  owr  production  haa  crashsd.  and  our  Budget 
balance  sunk  into  depths  never  bsfors  reached  in  our  history. 

Tou  kaow  how  ths  legMatlve  poweis  of  Congreee  have  been 
usuiped  by  the  toeeutlve  In  violatton  of  the  Constitution  and  even 
of  the  old  guarmntlee  of  Magna  Oarto  dating  from  the  thirteenth 
eautuiy.  Tou  know  how  our  Bill  of  Righto  nae  been  emaeculated 
by  a  system  of  llcenssd  printing  sueh  ss  John  MUton  Inveighed 
against  in  the  days  of  the  Stuart  tyranny. 

Tou  have  eeen  theee  phases  of  dictatorship,  flrst,  developing  In 
tha  new  deale  over  there.  In  Rome.  Berlin,  and  Moacow.  and  by 
the  Fabian  method  of  gradual  approach,  by  harassing  methods,  by 
**  bold  experlmento  **,  hf  uee  of  eeapegoata.  by  encroaching  a  little 
aad  a  little  thaira.  by  gradually  taking  over  tbe  police  powers 
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oi  the  Stoto*,  the  eonuMrM  poiren  of  th*  StatM.  aiMI  the  creation 
at  ISO  new  crimes  by  edict,  the  vloUtlan  of  diie  prna—  of  lew.  the 
greduel  conveman  of  our  boaeted  goivenuneiit  by  law  Into  gorem- 
ment  by  men — and  by  such  men  without  knowledge  or  care  of 
either  law  or  Inislnees,  either  Induetry  or  the  rights  of  liberty  and 
tuupeity    a  fablanlaed  and  tammanylied  l^ederal  autocracy. 

Gentlemen  of  the  Chicago  bar,  there  is  no  time  on  thle  occasion 
to  go  at  length  Into  the  detail*  of  thla  great  flaaoo  under  the 
American  flag.  Do  you  not  see  the  peychology  and  phlloaophy  of 
the  entire  new  deal — which  Is  the  (ddeet  deal  la  Christendom? 
Is  It  not  this? 

To  "  crack-down  **  by  the  rablaa  taetlos  of  dd  all  the  Industries 
and  reeources  upon  which  the  people  rely  for  peaceful  Independ- 
ent eztotence.  To  destroy  their  ability  to  wipport  themselves  as 
Independent  sovereign  cltlaens.  Ttafsrtfby,  by  Oowmment  threats, 
by  Ooremment  Interference  with  their  bnslnees,  their  liberty  and 
pivpei'ty.  and  fxirthermore  by  encraoos  appropriations  raised  by 
mountainous  debt,  reduoe  an  IndependSBt  and  proud  free  people 
to  the  status  of  subjects  suhstetlng  upon  Fsderal  subsidies  and 
doles,  even  as  In  Rome  In  the  days  of  the  Caesars  and  the 
Catalinea.  or  In  Soviet  lloaoow. 

You  wlU  note  that  the  $S.OOO.OOOMO  recently  demanded  by  the 
White  House,  to  be  allocated  by  the  Sieeattve,  la  for  the  fiscal 
year  1087 — an  "  emergency  "  forecast  9  years  ahead.  Ttuit  the  five 
billions  amount  to  an  average  of  glOO  per  voter  for  the  40,000,000 
voters  in  the  TTnlted  States.  Moreover,  that  the  first  half  of  the 
fiscal  year  1937  begins  July  1,  1836.  the  beginning  of  the  1930 
campaign — when  the  "  allocator's  **  chief  **  smergency  "  begins. 

It  was  70  years  from  the  dictatorship  of  Oeorge  m  and  Lord 
North  over  the  American  colonists  in  violation  of  the  principles  of 
Magna  Carta  down  to  the  dictatorship  of  the  slave  power  In  1860 
and  the  firing  on  Port  Bumter. 

It  was  70  years  again  from  186S  to  18M.  when  dictatorship  Is 
again  in  the  ascendant,  and  whoi  the  Executive  takes  over  the 
legislative  function  In  Rome.  Berlin,  Moscow.  Waatilngton,  the 
seats  of  the  big  fotir  "new  deals."  American  liberty  and  union 
under  a  Constitution  at  the  people  won  In  1776  and  again  1865. 
Why  not  again  in  1936 1  Today  there  Is  in  America  only  one  true 
party — the  party  of,  by,  and  for  the  people.  Let  us  see  to  it  that 
It  doee  not  perish  from  the  earth,  for  the  President  has  usurped 
the  functions  of  our  Republic  and  is  about  ready,  like  Lo\ils  XIV, 
to  declare  himself  the  state.  If  he  permits  an  election  in  1936 
and  by  it  is  reinstated,  there  win  be  no  future  elections,  and  the 
BepubUo  of  the  United  States  may  be  ooly  a  matter  of  history. 

(Prom  the  Chicago  Dally  Ifews  of  Uaj  IS.  1936] 
Bcw*iJ.  LncKMs  RooesvB.T  to  a  Roicajt  KMnBSoa — Bx  Saas  Doom  or 
Rbpubuc  if  Paasximrr  a 


Likening  Pranklln  D.  Rooaevelt  to  the  Roman  &i4>ercr  Catallne. 
Senator  Thomas  D.  Schaix  (Rep.^  Minn.)  today  told  the  Chicago 
Bar  Association  that  "  if  the  President  pmnlts  an  election  la  1936 
and  wins,  therell  be  no  future  electloaas  and  the  Republic  of  the 
United  States  may  be  only  a  matter  of  history." 

**  The  President  has  usurped  the  functions  of  our  Republic ". 
the  blind  Senator  said.  "  and  Is  about  raady.  Uka  Louis  ZIV.  to 
declare  himself  the  state." 

ScHAix.  in  addressing  the  city's  lawyers  at  a  luncheon,  declared 
that  In  every  third  genaratlcm  through  history  there  Is  a  relapee 
to  some  form  of  autocracy,  when  government  by  men  Is  resorted  to 
as  a  substitute  for  government  by  law.  He  cited  as  the  four  dlc- 
tatorshlps  today  those  of  Btalln.  Hitler.  Mxiasollal.  and  Roosevelt. 

USB  OOMQCTBXira  CAOLBB 

"All  Of  the  world  dlctatora.  Caesars,  emperors,  kaisers,  tsars, 
down  to  the  '  new  dealers '  of  today,  use  oonqtierlng  eagles  to 
symbolise  the  fear  they  wish  to  enatc  la  the  hearts  of  those  they 
seek  to  subjugate  ".  he  said. 

The  Senator  gave  the  bar  assodatloa  a  generous  samide  of  his 
knowledge  of  history,  saying  that  the  "  Fkblaa  school "  of  dicta- 
torship is  more  effective  and  seductive  than  the  llre-aad-eword 
methods  which  he  accredited  to  RltUr  and  his  storm  troops  and 
the  soviet  rule  in  Russia.    He  described  the  ftMsa  pteD  as  foUows: 

"The  method  of  'gmdual  approach'  by  seeorlBC  control  and 
posMsston  of  the  pubUe  resouroes  and  mssTis  of  subslstenoe,  the 
avenues  of  communication,  the  ooamsros  and  laada,  the  functions 
of  government,  and  the  power  to  tax.  and  tbSB  oap^e  ths  Inuigl- 
nauon  of  a  subasrvlent  fotlowlBg  by  ereetlsf  huge  puWle  works 
and  smssslng  a  moxitttala  of  public  debts  cfaatasabls  to  the 
future — sometimes  paid,  but  usually  pasMd  along  or  defaulted  or 
wiped  out  by  revolutloa." 

esvttZMB  WABir*r  tauaouuM 

8CHALI.  declared  that  Catallne.  master  of  the  MMaa  prladplas. 
had  not  learned  two  angtlea  of  the  polltictan  gaae  which  his  more 
recent  successors  have  developed. 

"  llM  two  angles  ".  he  continued.  "  whldi  Oatallae  did  not  de- 
velop are  theee;  Plrst.  be  did  not  create  the  so-oalled  '  Industrial 
emergenciee'  that  would  afford  him  ths  papular  excuse  for  his 
'  recovery '  nostrums.  Second,  he  did  not  aad  could  not  plunge 
the  country  into  the  mire  of  treasury  dsOctts,  aad  he  did  not  have 
sncess  to  the  creation  of  mmintalns  at  pnbUe  dsM  to  give  scope 
to  his  dole  system." 


THX  GOLD  STAKDAM)— STATnmrr  ST  OODBV  L.  MILLS 

Mr.  HASnNOS.    Mr.  President,  I  aak  xwmaimooB  coosent 
to  taaye  inserted  In  the  Rmoou  a  atatement  made  hj  Mr. 

LZZIX- 


Ogden  L.  Mills  in  reply  to  the  radio  speech  of  the  Secretary 
of  the  Treasury  relative  to  the  gold  standard. 

There  being  no  objection,  the  address  was  ordervd  to  ba 
printed  in  the  Rscou.  as  follows: 

I  am  amaasd  at  the  charge  made  by  Secretary  Motgeathaa  on 
the  radio  last  night  that  the  faUiire  of  the  last  administration  to 
abandon  the  gtdd  standard  as  early  as  1933  was  "  soonomlo  suicide  ". 
as  well  as  his  statement  of  the  course  of  events  which,  bs^laalag 
with  Oreat  Britain's  departure  from  gold  In  September  1931.  tsr- 
mlnated  in  the  abandonment  of  the  gold  standard  by  the  United 
Statee  in  AprU  1933. 

I  am  amased  because  the  facts  do  not  support  the  SecretarylB 
charge  or  statement. 

The  fc^owlng  is  a  stunmary  of  Mr.  Morgenthauls  analysis  of 
what  took  place  between  the  above-mentioned  dates:  Credit  aad 
currency  difflctiltlee  came  to  a  head  In  Xurope  In  the  qjVlng  of  1931; 
Great  Britain  suspended  gold  payments  in  September,  other  ooaa» 
tries  foUowed:  "  in  January  1933.  gold  began  to  leave  the  United 
States  in  alarming  amounta.  which  was  fair  noUoe  to  all  conosrned 
that  oTir  turn  was  nest:  the  panic  was  *T*^»«^*-«ng  at  our  door,  but 
nothing  effective  was  done  to  avert  It":  gold  <x>ntlnusd  to  leave 
until  loss  of  gold,  dsdlnlag  trade,  falllag  commodity  prtoea  aad 
unemployment  resulted  la  the  disaster  of  Pebruary  1933. 

Anyone  listening  to  or  reading  Mr.  Morgwothau^  statanksat  was 
led  to  no  other  conclusion  than  that,  beginning  with  Xnglaad'a 
abandonment  of  the  gold  standard,  the  prooees  above  deeerlbed  was 
contlnuoiis.  with  constant  aad  uninterrupted  loss  of  gc^  esartlac 
unremitting  preesure.  and  that  the  obstinate  refusal  of  the  ad- 
ministration Uien  in  power  to  abandon  the  gold  standard  at  oacs 
was  the  underlying  causs  of  the  eventual  panic  aad  at  the  ereata 
that  preoeded  it. 

What  are  the  facts?  Prom  the  end  of  September  1931  to  the 
end  of  June  1983  we  did  loee  sodm  9800,000.000  in  gcM,  due  princi- 
pally to  the  withdrawal  of  short-term  balances  of  the  Preach  Gov- 
emment  and  of  the  Bank  of  France.  By  July  1982.  however  eo  effec- 
tive were  the  policies  pursued  by  the  administration,  such  as 
unfllnlchlng  adherence  to  payment  of  gold  on  denumd.  the  secur- 
ing of  the  Olass-Steagall  measure,  and  the  determined  efforts  to 
bring  the  Budget  Into  balanoe.  that  the  movement  had  de&alt^ 
spent  itself. 

Prom  July  1933  to  January  1933  gold  fiowed  back  Into  this  coun- 
try uninterruptedly,  la  an  aggregate  amoxmt  of  over  9560.000.000. 
In  fact,  taking  the  year  1933  as  a  whcde,  our  monetary  gold  stock 
increased  rath«r  than  decreased.  During  all  of  the  sununer  and 
early  fall  of  1932  trade,  buslnees.  prices,  and  employment  all  turned 
upward.  In  other  words,  the  fight  for  the  dollar  aad  returalag 
otmfidence  had  done  the  trick. 

Why  did  Mr.  Morgenthau.  la  what  pxnports  to  be  a  recital  of 
facts,  fall  to  tell  the  Americaa  people  of  the  great  laflow  of  gold 
during  the  latter  part  of  1932.  of  the  actual  Increase  In  monetary- 
gold  stocks  during  that  calendar  year,  and  of  the  sharp  upturn  la 
business  during  the  simuner  of  1932?  Because  these  facts  com- 
pletely destroy  his  case. 

We  still  gained  gold  In  January  1933,  but  beglaalag  la  Pshruary. 
due  to  the  growing  tensenees  of  the  banking  situation  la  the 
United  Statee,  attrlbxitable  to  Increasing  uncertainty  and  fear  aa 
to  the  monetary  policies  of  the  Incoming  administration,  we  began 
to  loee  part  of  the  gold  we  had  acquired— one  huadred  aad  aeveatr- 
three  mllllan  la  Petouary  aad  alaety-eevea  million  In  March.  la 
April,  the  very  month  la  which  we  abaadoned  the  gold  standard, 
our  monetary-gold  stock  actually  Increased  939X100.000. 

It  was  aot  the  maintenanoe  of  the  gold  standard  that  caused 
the  outflow  of  gold  durlag  the  first  6  months  of  1933;  It  was  tha  ^ 
fear  oa  the  part  of  foreigners  that  we  might  go  off.  It  was  aot 
the  malatenance  of  the  gold  standard  that  caused  the  hanklnff 
panic  of  1933  aad  the  outflow  of  gold  la  the  second  aad  third 
months  of  that  year,  as  is  taaplj  movea  by  all  that  took  place 
durlag  the  sunmter  aad  early  fall  of  1982;  It  was  ths  dafialte  aad 
growlag  fear  that  the  asw  admlalstratloa  meant  to  do  what  they 
ulttnaatisly  did — that  Is.  Sbaadoa  the  gold  staadard.  aad  their 
refusal  to  cooperate  la  aay  way  with  the  outgolag  admlalstratkax. 

But,  If  as  Mr.  Morgeathau  says,  as  early  as  Jaauary  1981.  whaa 
gold  begaa  to  leave  the  uraltsd  States,  'this  was  fair  noMcs  9» 
all  eooceraed  that  our  tura  was  asxt";  If  the  ultimate  crisis 
Was  due  to  the  stubborn  refusal  of  the  then  admfalslratfcm  to 
take  the  aeeeesary  action,  namely,  the  abaadonmaat  of  the  gold 
staadard.  thea  what  is  to  be  thought  of  ths  position  of  tbs  Demo- 
eraUe  Party,  which,  meetlag  la  June  1982.  uader  tlM  %m6m^bip 
at  Seaator  Oukss,  pledged  Itself  to  tbs  mafrntenanes  of  tbs  goM 
staadard? 

What  Is  to  be  thought  of  ths  Democratic  candldats  for  tba 
Presldeaey.  who,  aocordlac  to  Mr.  Morgeathau,  must  have  reallsid 
that,  from  the  staadpotat  at  safety,  we  were  already  6  montbs  lata 
la  taking  the  aseessary  aetian.  yat  went  through  tbe  enttrs  cam- 
paign without  ever  dlsdostag  to  tbs  couatry  that  ths  afaaadoa- 
meat  of  the  gold  staadard  was  tbs  nteaaa  of  salvatlan?  Aad 
what  Is  to  be  thought  of  tbe  aow  Secretary  of  tbe  Tteasury,  whow 
viewing  his  eouatry  headed  for  disaster  kaowlag,  as  be  aow  tCUs 
us.  that  tbs  obvious  remedy  was  unmistakably  daar,  aevsr  ones 
gave  the  country  the  beaeflt  of  a  word  of  wanUag? 

Whethtf  It  was  Wise  aad  aaoeesary  to  abandon  tbe  fold  staad- 
ard la  A^  1988  Is  a  auitter  as  to  whl^  mea  differ.  X  hold  thai 
it  was  uaaeeessary  aad  dlaastroua.  aad  that  we  have  act  begua  to 
pay  the  full  consequenoes  of  the  stsp  taken  at  that  tims.  Thsn 
aad  there  tt  resulted  la  a  breach  of  faith  on  tbs  part  at  tba 


7568 


CONGRESSIONAL  RECORD-SENATE 


May  15 


n  u 


•  thla«  m 


I  for  <b«  srowtnt  f Mr  aad  uDoarUlntytbat 
■  tb*  adttMl  cuiiiKy  taatabfttty  that  ttn(- 
for  tMm  e«r«lMS  tfla«tBnS  of  tiM  ptlM^lM 
I.  *nd  for  ilM  coactoat  UirvM  of  • 


Mti  tfo  Dot  rapiport  IBr.  Mur^ui'- 
Wm  laal  adBlakrtrsUon  to  alMUft- 
mM»  tor  e«r  IimMm.    Aad  Ite 


vith   tiM 

i%  1*  hardly  vortb  «hli« 

f  ekklm  ••  to  —   ^ 

bjr  tb«  moootAry  policy  of  tb*  atfaiiBMniUon.     It  !• 

'    B0«  nalvwmUy  tnt*— that  OBdar  mtUin  comlltloii* 

of   •   natknti  euiTwicy    may   atloiulmt*   exports 

tar  •  Mir  p«lod.  and  lUMfl  oOMr  ocwatrtw  r«Mrt  to  this  and 

fMt  ti  tlM*  dwtaff  1M4  we 
la  _  -        - 

IMl.  -wbn 
a  eriMi  an  vmt  tha  vortd." 
to  OB*  rtalMiisnt  •<  Iba  aMrMary**  troas  irhleh  tha  eevn- 
^^^^^  eoafavt^That  tha  adayntimtnii^  la 

a  fBiuiu  to  cuiiauctoa  of  a  Aaad  (Bid 

that  <fca  ■■■rilary  did  not  •••  fit  «a 
of  tka  fiMMMMHaM*  «lHMali  o< 


Ifi*.  DICKINSON.  Mr.  President.  I  Mk  nndnlmwii  eoD- 
aait  to  have  printed  in  tha  Rbcosb  a  eoiv  of  a  letter  written 
by  Csrrema  Oole.  a  former  HepreaentatlTe  from  Iowa,  to  the 
Bamitary  of  Agrkuttqr*.  with  reference  to  the  ooionimtfcm 
oCAluka. 

being  no  ohiectloa.  the  letter  waa  ordered  to  be 
in  the  BKioaa.  aa  follows: 


I 


;l 


I,  D.  C .  Mmif  to.  193S. 
Hoo.  RamiT  ▲.  Waluwil 

Saoratary  of  Agrieuttmrt,  Va«Ate^tOM.  D.  C. 

Mr  DB*a  Ifa.  SacaarAaT:   I  hava  baan  abockad  by  the  glartzac 

Ity  that  wrttara  paid  for  by  tha  Oovammant  have  been  glv- 

to  what  la  atylad  tha  "  lalcratlao  to  Alaaka."    At  Oovanuaant 

aspanae  a  thouaand  OMn,  women,  and  children  art  soar  oa  thatr 

way  to  that  aorthlanrt.  and  how  many  mcra  ara  to  follow  tham? 

~         aiihildtaed  and  dtiudad  trekkata  are  caDad  tha  "new  PU- 

by  the  oAelal  propaf  adtoti.     X  know  that  this 

\X  to  not  under  your  dlreeUon.  but  as  tha  ^mkaamaa  for 

^rtaulture,  can  you  not  do  sooMthlng  to  check  thto  thing  7 

la   193S  your  father.  Henry  C.  Wauace.  and   I  made  toura  oC 

Aliaks.  be  as  a  meaBher  at  the  Harding  party  and  I  as  a  member 

«<  a  ccmtfeeelonal  Inveatlgatlag  oommtttae.    We  both  looked  at  the 

itiy  through  Iowa-bon»  agricultural  ayea.    He  may  have  been 

taaorahly  Impreaaed  than  I  waa.  but  I  recall  that  he  said  to 

%  «aa  time :  **  Some  time  now  tat  away,  when  our  lands  have 

aahausted.  we  may  have  to  go  up  there  to  ooaz  food  from 

the  aoU.  but  I  hope  I  wIU  aeear  have  to  go  there  to  (oUow  a  plow 

with  a  moequlto  net  over  my  heed." 

BOI  befon  that  neeeealty  has  arrived  and  while  we  are  stUI 

we  produoe  too  mueh  flor  our  needs  and 
to  spending  laffllnae  of  dollars  to  send 
to  thai  ihis»s.  and  the  Oovenimeat's  paid  wrttera  are 
than  oo.  TO  eaoeunge  theoi.  we  are  sending  300  C.  C.  C 
along  to  help  them  dear  the  land  and  to  buUd  their  log 
and  out  o<  an  already  depleted  Ttaasury  we  are  giving 
of  the  aoo  faoilUee  a  credit  of  •a.OOO.  which  they  have  to 
to  repay  la  M  year*.  Of  course,  they  wUl  not  keep  thto 
for  they  win  And  nothing  up  there  to  pay  with.  To  lure 
I  the  mare,  we  are  oatfltUng  them  with  gaenllns  tnioks. 
ladloe.  doetoffe.  aurase,  dentists,  and  other  Impedimenta  of  ctvttl- 
aatlon.  8ovto«  »toiile  sends  Its  victims  to  aiberla,  but  seokl- 
alvtUaed  imartra,  to  aaadlng  the  vlefclms  at  Its  praCeaaorlal  draem- 
ers  to  a  da  luaa  aibarla  oaDed  "Alaaka." 

TW  ghaat  wxttoM  of  the  aovemmsnt.  who  may  aU  have  nnllige 
ediKiattone.  In  wofd  pleCuna  and  with  ordinary  pictures,  are  de- 
Btetlag  the  Betannsks  VaOey  as  anolher  Garden  of  Bden.  But 
the  asea  who  have  such  vtotons  of  milk  and  hooey  BMy  »sv«r 
tova  ann  thai  itoakaa  vaUay  aa  yoxir  fathsr  and  I  saw  U  In 
tng.  May  I  raeaU  soBsa  of  the  thingi  we  saw  there?  A  thin 
aoU  hardly  more  than  a  foot  at  which  to  thawed  o\it  in  summer- 
ttea.  with  a  thfWtoand  feet  at  troaen  croond  under  It.  for  Alaska 
■todtoUMth  sttu  bekmgs  to  the  glaetoTera  of  the  world's  htotcry. 
OKI  thto  aofl  all  klatto  of  vegetation  ssake  a  quick  and  prodlgloua 
wWla  die  sun  beats  on  tt  fbr  SO  or  akore  hours  each  day. 
~  qtHek -growing  producu  are  aaldotn  matured  and  retain 
mototare.  An  Iowa  woasaa  la  Palrbanka  told  as  they 
always  got  their  wfiator  potatoea  flrom  daattls.  Moas  growa  avarr' 
where.  The  retadsar  doae  the  beat  he  eaa  with  it.  but  he  cannot 
■mka  bealMeaks  eat  of  n*<hlng  It  to  not  a  graaa  eouatry.  and 
when  hay  to  mmOm  tha  vraaa  haa  to  be  cured  on  rteks.  for  Ian  on 
the  Vwund  to  ewe  It  wtmM  rot.  But  tf  gram  to  grown,  as  they 
saj  A  can  be.  the  nwqumjai  wlB  sea  to  It  that  the  eows  do  not 


I  ta  Ktrbanka  I  saw  few  oot. 
of  any  kind,  for  lew  wtiMe  aato  ware  living  in  aU  that 
Out  at  one  ahacfc  oans  a  aiaa  and  a  woeaan  who  stared 
at  us  with  tha  hlaakaat  and  awat  hopslaaa  cyea  I  haw 
eyee  that  haunt  nee  still.  They  looked  as  If  they  had  Uved 
day.  What  did  they  have  to  live  for  todayt  They  aleo  put  trees  la 
thakr  pteturea.  The  trees  I  saw  were  birches,  aspens,  and  willows 
tlMt  spread  theto  roeto  la  the  shadow  sotl  that  to  thawed  out  each 
summer,  and  when  their  tops  beeoBM  a  hit  heavy  they  any  topple 
over  without  the  aM  of  the  wiad.  for  thag  eaa  aand  no  rooto  into 
the  froatoiaML 

It  to  to  auoh  a  eeamtry  that  the  oraato-Waaaaad  new  PUgrlm 
ftthacB  ate  being  oonatgned  by  a  bunch  of  di  samara  who  have 
f ouBd  a  aew  foUy  to  eaptolt  with  mlUloaa  of  doUare  that  wlU  have 
to  be  taken  put  ef  Mm  aoakalB  ef  the  taxpayers.  If  we  dealt 
Justly  with  thsm.  we  weuM  camp  el  eoaM  of  those  altruistic  and 
philanthropic  dreamers  to  go  and  live  with  thaaa  atod  to  felhamato 
with  theaa  like  the  bears.  But  they  will  not  go  where  they  are 
aandlng  the  asen  they  are  deluding.  They  will  remain  In  Waahlng- 
tea  and  live  on  110.000  a  year,  or  at  leaat  on  •6.000. 

I  predict  that  the  Oovemment  will  have  theee  a 
Phthara  on  Its  hsads  la  psrpetulty.  and  that  eventually  it  wlU 
to  brlag  thaaa  aU  back,  tf  they  do  not  dto,  at  public  expense, 
losig  ead  how  saany  more  auah  saw  foUles  are  to  be  enacted  at 
pubUc  aapaaaef  Have  we  not  wasted  enough  at  borne  without 
going  up  la  Alaska  to  soattsr  ethar  mllltnasy  If  these  farmers 
have  to  be  rshahUltoted.  why  aat  da  ti  on  the  abandoned  farms 
at  boos? 

I  am  writing  to  you.  Mr.  Searstary,  to  appsal  to  you  In  the  name 
of  common  sense  and  of  the  taxpayers,  to  do  what  you  can  to  hsip 
stop  this  further  wastage  of  both  nksa  aad  moaey.  Surely  you 
eaa  say  eoaMthli^  to  chsek  this  new  f oUy. 


CAir  AMiaXCA 


OCT  or 


COLB. 


■T  asHAToa  pora 


Mr.  THOliAS  of  Utah.  Mr.  Preaident,  I  ask  unanimoua 
ooBoent  to  hare  printed  In  the  Raooaa  an  address  delivered 
by  the  junior  Senator  from  Idaho  (BCr.  Pore  I  before  the 
Town  Hall  Club,  in  New  York  City  on  AprU  23,  1935,  on  tha 
ggfedeet  "  Can  America  Keep  Out  of  War?  " 

lliere  being  no  objection,  the  address  was  ordered  to  be 
printed  to  the  Rccoas.  as  follows: 

Smee  Oermaay  deaouneed  the  oUlttary  dat 
Treaty,  perhaps  no  qusstloa  has  a 
sopleaa  that  whtok  we  are  to 
OttteC  Vbrt 

That  qaaaMoB  baa  baeaaM  aaasadlngly  practical  and  tfea  anawer  to 
of  vital  eoaeavn  to  every  p«eon  In  the  United  Statae.  It  haa  tha 
attention  of  high  oOdato  In  the  Oovarament.  Raeolutlans  to  pro> 
hibtt  loans  to  aaiHiig  oatUoBB  and  to  prevent  the  t^nanfr  of  pacs- 
porta  to  Aasenoaa  etttaens  have  been  tntrodueed  in  Confess. 
The  Stato  Daparta>ant  has  been  aurveytng  the  whole  field  of  neu- 
trality legtoliMoB. 

can  the  United  Statea  raotala  aealral  in  the  event  of  a  ma>ar 
war  in  Burope  or  Ailat 

It  may  be  weM  to  wilnt,  irtody.  the  prlnelplee  of  neutrattty 
ia  the  light  of  htoterto  devalapaMat.  In  the  twelfth  century  a 
ban  was  placed  on  all  trade  hy  aeutrato  with  warring  nations,  no 
distinction  being  nuMle  between  combatants  and  nonoomlattaBto. 
lAter  the  doctrine  of  neutrality  was  extended  to  permit  neutrals 
to  trade  In  war  as  in  peace,  except  in  contraband  and  with  parts 
which  had  been  effectively  blockaded.  In  the  European  wars  of 
1813.  1780.  and  1800  some  neutral  natlone  armed  to  *^Ttt  siisfi 
neutrality.  Qtisstloos  arlalng  out  of  this  doctrine  were  ilrriiiril 
by  prise  courte  of  the  biilllastani  couatrlea.  Obviously,  decisions 
by  theee  coxirts  were  unsatateotary.  and  at  the  1907  Hague  Trl- 
aa  effort  was  aaade  to  estohllsh  an  International  prize  court*  - 
agresBiant  was  reached  to  establish  such  a  court,  but  the 
ty  was  never  ratlflad  by  the  powers  of  the  world.  Mo  siich 
Intematlonal  court  was  ever  created. 

In  1858  the  principal  nations  signed  the  Deelaratloo  of  Paris, 
which  oodifled  asantlme  law  on  four  polata  Involvli^  the  rights  of 
private  piopeity  of  nautzala. 

Ia  1800  aanther  effort  waa  made  to  raetote  the  prlndplee  of  aa»» 
trallty  In  the  Declaration  of  London.  This  treaty  was  -«fTnl  by 
ths  Issrttng  nations,  but  they  never  ratified  It. 

At  the  beginning  of  the  World  War  Beeretary  of  State  Bryan  pro. 
poeed  to  the  eontandfag  nattoaa  that  they  be  bound  by  the  provl. 
toone  of  the  Declaratioa  of  Loadoo.  Thto  was  agreeable  to  Oer- 
many  and  Austria,  but  declined  by  Great  Britain.  Prance.  Rueaii^ 

I  a  reeult  of  vartoue 
neutrality  had  eoms  to 
In  war  with  togal,  laaparOal  treatment  of 
To  put  It  la  the  lena  ef  aa  laHleretaadlng.  neutral 
to  aatoai  balllgemte  la  aiilitary  operations,  aad 
ants  agreed  not  to  Impair  the  nonmllltary  trade  of  neutrala. 
trade  would  extend  to  other  neutral  nattoaa  and  to  the  dvU 
Utloo  of  the  warrtag  natbaia 

Thto  to  tha  aaato  doctrine  which.  In  the 
had  armed  tha— elves  to  defend  by  war.  if  naeeasary.    ThU 
which  the  tmttcd  Statea  taalstsd  durtag  the 


ths 


arants^ 


belUg. 
stotea 


Such 
popu- 
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war!  In  iptto  of  the  fact  that  aeotrsl  rights  aad  obligations  were 
very  well  established  in  international  law  and  generally  reoognlaed 
by  all  the  nations  of  the  world,  praetlcally  all  of  them  were  violated 
1^  the  belligerent  nations  during  the  war. 

The  twelfth  centiny  doctrine  of  banning  nearly  aU  trade  and 
P>»^«"g  no  distinction  between  oombatanto  and  nonoombatants 
was  revived  by  Great  Britain  and  Germany,  unreasonable  sea 
aones  were  eeteblished  and  illegal  blockades  of  neutral  points 
were  attempted.  Neutral  ships  as  well  as  bdllgerent  merchant 
ships,  upon  which  neutrals  were  rightfully  travtflng.  were  stink 
without  warning  by  submarlnee.  Neutral  ships  were  seised  and 
sometimes  destroyed.  Contraband  was  extended  to  cover  food 
and  suppllee  to  civil  populations.  Ships  of  neutrals  were  stopped 
for  the  purpose  of  taking  persons  off.  The  Ankerlcan  flag  waa 
fiown  on  beUlgerent  ships  as  a  russ,  aad  Bklnas  were  planted  In 
the  high  aeas. 

The  only  Justification  by  the  nations  at  war  for  thto  wholesale 
violation  of  neutral  righto  was  that  conditions  had  changed  and 
that  It  was  necessary  for  self-preeervatlon.  Ia  defending  the  acto 
of  Great  Britain.  Lord  Birkenhead  said: 

"All  the  measures  adopted  may  not  be  generally  aocepUble  (to 
neutraU),  but  the  broad  policy  pursued.  It  may  be  safely  pre- 
dicted. WlU  be  foUowed  In  another  war  by  any  naval  beUlgerent 
to  the  fullest  extent  compatible  with  oontlPiwd  diplomatic  rela- 
tions with  neutral  statea." 

And  Lloyd  George  said  in  his  Memoirs: 

"  Nations  fighting  for  their  Uvee  cannot  alwi^  pause  to  observe 
ptmctUlousness.  Their  every  action  to  aa  act  of  vrar  and  their  atti- 
tude toward  neutrals  U  governed  not  by  the  conventions  of  peace, 
but  by  the  exigencies  of  a  deadly  strife." 

Of  course,  the  United  Stotee  made  repeated  proteato  both  to 
Great  Britain  and  to  Germany.  Finally,  we  were  drawn  into  the 
war  as  a  resxilt  of  vlolstlons  of  our  neutral  righto  by  Germany. 
After  declaration  of  war.  the  claims  of  our  citisens  for  damages 
were  no  longer  asserted  and  at  the  end  of  the  war  they  were,  in 
effect,  dropped  without  any  admission  by  Great  Britain  or  Ger- 
many that  oxir  rights  had  been  vi<riated. 

Not  a  single  disputed  point  raised  d\iring  the  war  as  to  neutral 
rights  has  yet  been  settled.  The  status  of  such  rights  is  now 
exactly  the  same  as  it  was  at  the  beginning  of  the  war  In  1914. 

It  to  true  that  the  Leagtie  of  Nations  was  estobllshed  by  the 
peaoe  treaty  and  the  Kellogg  Peace  Pact  outlawing  war  has  been 
adopted  by  all  the  great  nations  of  the  world.  It  to  thought  by 
some  that  these  documents  change  the  whole  question  of  neutral 
rights  and  obligations.  During  the  Wortd  War  and  since  that  time, 
under  the  League  and  the  Kellogg  Pact,  the  whole  pre-Qrotlan 
concept  of  Just  and  unjxist  wars  hss  been  revived.  It  to  asserted 
that  the  obligations  of  members  of  the  League  make  it  necessary 
that  they  cooperate  in  determining  the  aggrfaanr  nation  and  in 
taking  concerted  action  to  prevent  or  stop  war  by  assisting  the 
nation  Invaded.  During  the  last  few  months  thto  principle  has 
been  applied  in  the  Chaco  war  where  Paraguay  has  been  declared 
by  the  League  to  be  the  aggreesor.  Since  that  nation  failed  to 
accept  a  propoeal  for  peace,  an  embargo  of  arms  hss  been  applied 
to  Paraguay  but  not  to  Bolivia.  The  United  States  has  not  cooper- 
ated in  that  effort.  There  has  been  such  talk,  of  course,  about 
the  part  the  United  States  should  play  in  such  efforta  by  the 
League.  So  far,  the  United  States  has  gone  no  further  than  to 
give  ccirtain  vague  aasurancee  of  noninterference  with  Leegue 
efforta. 

Bfforta  have  been  made  to  modify  the  old  concept  of  neutrality. 
Resolutions  have  been  introduced  in  Congrees  repeatedly,  begin- 
ning with  one  by  Senator  Burton  In  1027.  and  ending  with  one 
Introduced  at  the  beginning  at  the  Rooeevelt  admlntotration. 
Theee  embargo  resolutions  contained  a  provlalcm  giving  to  the 
President  authority  to  place  an  embargo  on  arm  ahlpmenta  to 
**  any  nation  or  nations."  In  no  case  has  such  a  resolution  been 
adi^ted  by  Congress.  Thto  country  has  gone  no  farther  than 
to  provide  embargoes  sgainst  all  belligerent  nations. 

Osa  to  saf*  in  saying,  therefore,  that  the  United  EKates  to  still 
holding  the  old  i>rinctples  of  neutraUty — ^that  to,  nonparticlpatlon 
In  military  operations  of  belligerent  countries.  Impartiality  in 
aUltude  toward  them,  and  inslstenoe  upon  trade  la  vrar  as  in 
peace,  except  as  to  contraband  goods  aad  with  effectively 
blockaded  porta. 

Under  thto  ancient  doctrine  of  neutrality  the  United  States 
has  never  been  able  to  stay  out  of  a  major  Kuropeaa  war.  In  17B3. 
in  the  war  between  Prance  and  Kngland,  John  Adams  issued  hto 
neutrality  proclamation.  Every  possible  effort  wee  made  by  the 
Oovenmient  to  stay  out  of  the  conlUet.  but  by  1707  Charles  Cotes- 
worth  Pinckney  expressed  the  prevailing  sentiment  of  the  Ameri- 
can people  in  his  famous  statement.  "  Millions  for  defense,  but  not 
one  cent  for  tribute  **,  and  George  Washington  was  appointed 
Commander  in  Chief  of  the  American  Army  and  preparations  tat 
war  went  forward.  Happily  a  truce  was  made  In  Surope  and  the 
United  States  did  not  actually  engage  In  the  vrar. 

In  1813.  after  long  years  of  desperate  effort,  the  United  States 
declared  war  against  Great  Britain  for  vlolaUon  of  neutral  righto. 
The  war  of  1870.  betweea  France  and  Germany,  being  of  short 
ditration  and  neither  nation  being  a  marlUme  power,  the  United 
Statee  was  not  drawn  into  the  vrar.  Ia  1017  the  United  States 
vras  again  drawn  into  Buropean  conflict. 

That  the  principles  of  neutrality,  under  which  tlie  United 
States  was  drawn  into  these  Kuropeaa  wars,  are  outmoded  to  the 
opinion  of  many  eminent  studenta  of  tatematlonal  law.  Dr. 
James  Browa  Scott,  for  lastanee.  aald  ta  10M; 


**  "niere  to  a  geaaralty  reoognlaed  law  ef  BSfotrallty.  but  tt  to  an 
old  law.  adequata  to  ctrcumstanoas  which  once  existed  but  which 
no  longw  obtain.  Since  law  should  be  in  touch  vrtth  acttial  con- 
dltlona.  It  should  change  with  '•>»»»»g«»«g  circumstaaoaa;  the  otr> 
cumstances  in  the  case  of  neutrality  being  that,  terrlbto  ae  have 
been  the  wars  of  our  century,  thoee  of  tomorrow  wUl  be  wars  la 
which  the  entire  populations  of  ths  belllgerenta  vrlll  be  directly 
engaged  or  affected.  Instead  of  being  only  remotely  touched  by 
war — as  was  the  case  when  the  existing  law  of  neutrality  came 
Into  being." 

In  splto  of  changed  emdltlons,  however,  the  United  States 
still  gives  allegiance  to  thto  ancient  doctrine  of  neutrality,  and  it 
seenis  certain  that  under  It  thto  country  cannot  atay  out  of  a 
OMjor  vrar  of  extended  duration,  e^MdaUy  where  one  of  the 
belllgerento  to  a  naval  power. 

The  prevailing  aenUment  In  thto  country  now  seems  to  be  that 
thto  doctrine  of  neutrality  must  be  modified  Inr  reatrletlng  to 
nghta  and  llbertlea  of  the  American  people  to  avoid  oonfUota  with 
belllgerenta  Very  well,  let  us  see  what  are  some  of  ths  things 
that  we  must  do  and  try  to  do  to  avoid  siich  conflicts.  I  have 
made  a  itot  of  such  matters  as  occur  to  me.  Doubtless  thsre  are 
many  others. 

First.  It  would  be  necessary  to  control  radio  stations,  wireless 
stations,  and  the  cablee.  In  ordmr  to  prevent  their  use  by  agenta  of 
one  side  or  the  other.  It  requires  no  argument  to  deauinstrato 
that  their  use  by  such  agenta  would  create  serious  frlotlon  betweea 
thto  country  and  nations  at  war. 

Second.  Also  neceesary  would  be  the  jveventlon  of  enllstmente 
by  citizens  of  the  United  Statee  and  of  other  nations  within  our 
borders  in  foreign  armies,  as  thto  caused  trouble  during  the  last 


Third.  Loans  and  extensions  of  credit  not  only  to  belllgersnt  na- 
tions but  to  their  cltlaens  should  be  prohibited  as  such  practice 
inevitably  draws  our  great  financial  and  business  tnstltiitlons  into 
support  of  one  beUlgerent  or  another,  as  It  did  during  the  last 
war. 

Fourth.  Merchant  ships  of  beUigerenta  should  not  be  permitted 
to  remain  in  otir  porta,  as  they  become  nesta  of  acttrlty  la  IMialf 
of  the  natlbn  to  which  they  ovre  aUeglanoe. 

Fifth.  The  United  States  should  do  everything  possible  to  pre- 
vent other  nations  from  flying  the  United  Statee  dag  on  the  high 
seas,  as  that  was  a  constant  cause  of  protest  during  the  last  vrar. 
Perhaps  all  that  could  be  done  would  be  to  prevent  such  ships 
from  entering  our  porta. 

Sixth.  Submarines  and  armed  ships  of  belllgerenta  Should  be 
prevented  from  entering  our  porta,  as  that  caxised  trouble  during 
the  last  war. 

Seventh.  The  rlghta  of  Aoierlcan  cltlaens  and  property  In  other 
nations  should  be  abandoned.  Of  coxirse,  thto  wtmld  cause  violent 
objection  by  newspapers  and  citizens  who  would  severely  condemn 
the  Government  for  not  protecting  Ita  ciUaens.  But  to  stay  out 
of  the  war  such  a  poeltlon,  it  seems,  vrotild  have  to  be  taken. 

Eighth.  Pasqxsrta  should  be  denied  to  American  cltlaens  who 
desire  to  travel  on  the  high  seas,  or,  at  least,  let  It  be  understood 
that  they  travel  at  their  own  risk.  It  to  easy  to  see  that  the  killing 
of  otur  citizens,  even  If  they  are  traveling  at  their  own  risk,  would 
raise  a  clamorous  demand  in  every  section  of  the  country  that  our 
Government  take  stops  to  protect  Ita  dtlaens. 

Ninth.  Airplanes  should  not  be  permitted  to  land  on,  or  fly  over, 
our  territory  for  the  same  reason  that  submarines  should  not  bs 
permitted  to  enter  our  porta 

Tenth.  An  embargo  on  arms  and  mtmltlons  would  have  to  be 
adopted.  Exporta  of  these  commodities  during  the  last  war  con- 
stituted one  of  the  principal  causes  at  our  deelarattoa  of  war. 
The  story  of  our  trsde  In  munitions,  together  with  credit  extended 
to  European  nations  for  the  purchase  of  Implementa  of  war  to  a 
long  and  complicated  one.  The  danger  and  dlfflciilty  of  adopUng 
any  fMlicy  vrlth  reference  to  such  shtpmenta  to  apparent  at  the 
outeet.  Suppoee  that  a  war  sross  between  Gemumy  aad  the  allied 
nations,  and  the  United  States  Impnead  an  embargo  on  the  export 
of  war  material  to  all  belligerent  nations.  Since  Great  Britain 
controto  the  seas  and  Germany  manufactures  most  of  her  own 
munitions,  such  an  embargo  would  be  of  distinct  advantage  to 
Germany  and  of  distinct  disadvantage  to  the  Allies. 

Is  that  a  policy  of  real  neutraUty?  Would  It  meet  the  spprorsJ 
of  the  American  people? 

The  same  sltuatioa  arose  during  the  World  War.  aad  Secretary 
Lansing  had  thto  to  say: 

"The  principles  of  intematlopal  law,  the  {vaetlee  of  natloiu, 
the  national  safety  of  the  United  States  and  other  nations  with- 
out great  mlUtary  and  naval  estatdtohments,  ths  prevention  of 
Increased  armies  and  navies,  the  adoption  of  peaceful  methods  for 
the  adjustment  of  International  differences,  and  flnaUy,  neutrality 
itself  are  cypoeed  to  prohlbltloD  by  a  neutral  nation  of  the  export 
of  arms  and  munitions,  or  other  munitions  of  war  to  belllgersnt 
powers  during  the  progress  of  the  wsr." 

Without  doubt,  the  nations,  seriously  handicapped  by  such  aa 
embargo,  vrould  object  to  such  policy  with  a  reeeataient  which 
can  only  be  engendered  by  the  passion  for  self-preeervatlon. 
WhUe  such  a  policy,  it  seems  to  me,  must  be  adopted,  tt  wlU  be 
attended  by  dllBculty  and  danger. 

Eleventh.  The  i1laa*imlnatlan  of  propaganda  In  the  United  Statea 
by  foreign  agenta  ahould  be  inevented.  The  eame  propaganda. 
however,  by  cltlaens  and  nevrspi^pers  of  the  United  Stotee  probably 
could  not  be  legaUy  prcAlMted.  Our  constlttitloaal  guaranty  of 
freedom  of  qwech  ud  of  the  prees  vrould  not  penatt  thto  eouatry 
to  legaUy  do  what  HoUaad  did  durlag  the  last  wsr  la  passing  a 


^M 


y--'-\Y 


It 


7560 


CONGRESSIONAL  RECORD— SENATE 


May  15 


for  Um 


mmaotf  at  an  wm 

to  BO  wmj  «x«p»  U 
«h«  wamt^  of  mtmm  tn  Om  Mffc— >. 

Itou  to  tnctad*  ttrnj  WMiitHf  to  b* 
th*  nnoval  mA  Mtytmnmrnnt  ai 
at 
oUmt  act*  Injurtoua  to 

ita  an 

MaMa  dltfratty.     Maniifartwww   In   th« 

In  tiM  •onttk  whwt  f«nn««  In  tb«  MkMI*  Wait. 

would  protaat  to  hlch  hMTin  if  fan%B 


Thla 

It  aay  bo  mM  tiMt  such 

tta*  rtok  or  loM.     Tlito. 

at  tb« 
tnMto  ttndMT  intrmotlTtiMil 


doya  ago 
oo*  tte 


a«t  at 


tn  a  FanmylTanla  tova  and  bod 
would  bava  to  ba  dona  to  kaap  us 
A  founc  aaan  araaa  ta  tba  audlanea 
tbla  quaatloo.  "  Stnea  wbaa  baira  Amaticaaa  who  foufbt 
righta  durtnc  tba  BaroluUeoary  War.  vara  raady  to  Ogbt 
rar  at  IMO.  taucht  for  tbam  tn  ttaa  War  at  Uia.  and  in 
Id  WW.  baronaa  ae  aaalla  and  oowardlv  that  tlkty  wUl  not 
agb«  (or  thorn  la  tho  futorar  la  a  poUey  of  aunawlarlat  thalr 
togal  rtfhta.  dncklM.  and  hldlzw  eooalataat  artth  Aaarleaa  ehar- 
•Sart'^  I  auboUt  Qkat  by  tha  lima  w«  do  aU  the  thlxwa  which 

to  atay  out  ot  war.  thaaa  wUl  ba  ■lllkitia 


la  tha  War 


of  AoMTleaoo  aakU^  thto  mMattnti 
WhilaX  aaa  parfoetly  wimi«  to  co  aa  Car  aa 

Ham  at  moaautaa  to  laaura  aautralltY.  I  am  C 


o  an^ona  ta  tha 

Ity.  I  am  Ormly  oonvlaoad  that 

aoeh  a  policy  wUI  ba  aacaadlof  ly  dlAcult  to  carry  out  and  probably 

would  not  pravant  our  partl^Dotlan  la  a  major  war. 

I-  hava  lone  ^mb  ooBTlaaad  that  anothar  podcy  to  batter  for 

Btry  to  porsoa.    la  afwy  elTlllaad  community  la  tha  world 

prtaatola  haa  baaa  fooowad.    Indlvldtiala  raiaata  armed 

uatU  a  ooDaeUia  ayatam  or  law  and  order  waa  aatabltohad  which 

ra  tham  aaeuiUy.  Tlian.  they  ware  raady  to  dlaana  and  to  troat 
the  powar  of  the  eoauaunity.  atpraaawil  tn  eourto  and  paaoa 
aaeara.  ror  their  proteecion.  Ho  other  way  has  been  fooad  ta  tha 
htotory  of  tha  world  to  aolva  thto  proMam.  Xadlvlduato  havo  never 
bean  abto  to  toolate  thaniaatTia.  to  hMa  ta  storm  oaDaa.  to  ma 
away  tron  trouble,  and  have  aevar  beaa  wtmng  to  aunrandw  their 
rtchts  aa  ladlTldvuUa.    Thej  wUl  ftght  first.    They  alwmya  have. 

Aa  with  tadlTtdoala.  ao  with  natlona.    In  my  ontnlon.  natlona 
win  nerw  dtoarm  uattl  the  powar  of  coOaetlTa  effort  glTse  them 
A  world  of  law  aad  order  moat  praeade  the  disarmament 
A  meana  mnat  be  found  for  Judicial  aettlement  of 
between  nattooa.  aad  a  way  mnat  ba  found  throuch  oon- 
ettoa  of  tha  natiBM  of  the  world  to  ftaaaat  wara.    Thto 
to  the  parmaneBt  way  ooA.    Only  through  aoeh  tBtarBatlo«ial  eoop- 
of  aettoa  baaed  upon  uaderataadlag  aad  good 
be 


■Otlg»— •OPUCATI  BII101IJ9  BZLL  gUDfO 


A  aMgntft  tram  the  Houw  ot  ReproaenUU^m,  bf  Mr. 

Haltigan.  ooe  of  Its  reading  clerts.  aniMmnoed  that  the 
8pe«ker.  under  aathcrlty  of  the  prorlAiQas  of  House  Con- 
current Resolution  21.  had  aflkxed  hie  eignature  to  the  dupU- 
eale  eopy  of  the  enrolled  bill  <H.  R.  60M)  to  authorlw  the 
cttf  €(  Ketrhftan.  Alaaka.  to  issue  bonds  In  any  sum  not  to 
gaeeed  $1.000J)00  for  the  mupoee  of  acquiring  the  electric 
IMbt  aad  power,  water,  and  trtephope  properties  of  the  Ctti- 
MBi'  Light,  Power  *  Water  Co..  and  to  flnanee  and  operate 
the  aame,  and  yalldatlng  the  preliminary  piniwiKlliiiti  with 
yespeei  thereto,  and  for  other  puipuees.  and  tt  was  idgned 
by  the  Vice  PreektePt.  under  authority  of  the  said  concur- 
rent resohitlon. 


Mi.  WACB9SR  obUtned  the  floor. 
Ifr.  TTDINOe.    Mr.  Preeklent — 
71»   Vld   PfUESIDKNT.    Doee   the 


—   Senator  from  Mew 

Tork  yield  to  the  Senator  from  Maryland? 

Mr.  WAQNSR.    I  understand  the  Senator  desires  to  ad- 
drees  the  Senate  on  the  question  of  Philippine  Independence? 
Mr.  TTDINO&    Tes:  jusl  for  a  few  iiinwle 
Mr.  WAONKR.    Very  well.  I  yteU  to  the  Senator  fnn 


Mr.  T7DIN08.    I  thank  the  Senator. 

Mr.  Preskknt.  iitsiils/  In  the  Philippine  Islands,  by  a 
voU  of  about  M  to  1.  the  eonstltution  for  the  new  FUtptno 
Ooamanweaith  was  adopted  by  the  people.  This  action  cuts 
tha  last  tie  etf  the  old  order  aad  reaDy  marks  the  beglnnliw 
•f  loeal  self  gwiiiiigiisiit  la  the  Fhlhppiae  Xslandi,  the  olti- 
■oal  of  which  is  complete  Independence. 


Many  Soators  wtio  bava  been  there,  and  some  who  have 
not  been  there,  question  the  wisdom  of  Philippine  independ- 
ence. There  Is  much  to  be  said  gg*tiir1  Philippine  indo- 
p«ndw>ce  from  the  standpoint  of  etttasr  coyptry,  but  in  the 
few  moments  I  diall  ooctipy  let  me  potat  oat  sereml  factors 
which  always  must  enter  any  consideration  of  the  problem. 
from  the  very  moment  we  aeguired  the  Philippine 
to  this  date  every  adBlBiBtratlon  has  said  re- 
peatedly, over  and  over  again,  that  we  were  not  staying  In 
the  Philippine  Islaads  as  a  iiiibmihsiiI  policy,  that  we  were 
there  only  until  erder  could  ba  cslabUshed  and  a  stable 
government  set  up  uadar  the  PiHptno  peo^  OHHiriveB.  and 
when  that  occurred  we  would  withdraw  and  letuiu  to  them 
their  imwuHtlnnal  sovereignty. 

ObvloMly.  If  that  policy  was  wrong,  we  cannot  In  honeaty 
change  It  now,  even  if  we  wanted  to  do  so.  We  have 
promised  this  for  30  years  or  more.  If  there  is  to  be  any 
change  in  the  present  and  future  status  of  the  Philippine 
Islaads  in  their  relatten  to  the  United  SUtee.  the  suggestion 
for  snch  change  moit  eoms  from  them.  It  cannot  come 
from  us  in  view  of  the  fact  that  the  Independence  law  is 
nothing  but  a  i  ijiislMMiisii  of  ttaa  wnmittm  we  have  made 
to  the  Filipinos  for  M  or  M  yens. 

Whether  or  not  this  is  going  to  be  ecozMimically  wise  for 
the  Filipinos  Is  a  different  qiiestlon.  Much  of  the  difficulty 
ahead  has  been  pointed  out  to  them.  In  detail,  time  and  time 
again.  As  the  author  of  the  Independence  bill  I  went  to  the 
Philippine  Islands  last  fall  and  there,  before  the  constitu- 
tional convention  and  in  a  nation-wide  broadcast  in  the 
Philippines,  I  tried  to  Inform  the  people  of  the  Islands  about 
the  consequences  of  independence.  In  a  few  moments  I  will 
read  the  gist  of  that  speech,  to  which  I  hope  Senators  may 
listen: 

with  the  eommg  of  tndependMMa  the  American  market  which 
I  hare  shown  has  contributed  ao  arach  to  PUIpino  progress  and 
proapertty  will  ba  doaed  to  yotir  people,  except  upon  the  payment 
of  tariff  taaoa  upon  the  produete  which  you  sell  to  us.  Again,  the 
problHa  of  national  defense,  like  all  problems  of  national  extot- 
anaa  tor  independent  nations,  will  become  one  alone  for  the  new 
miptno  Oorernment. 

rcrtunately.  there  to  a  period  of  tnm  10  to  13  year*  to  pnimn 
for  and  cijahlon  the  pendlnc  •'^»***^*^  dislocation.  In  order  that 
we  may  deal  with  iiiiM  matter  In  an  atmosphere  of  complete 
fraakneae  and  candor.  I  am  taking  the  liberty  to  point  out  some 
of  these  dlfltoulUes  In  the  hope  that  thto  may  be  helpful,  and 
the  hurtful  erxmnmlr  consequences  which  would  result  from  a 
oonconslderallon  of  these  matters  may  be  reduced  to  the  fulleat 
extent. 

lUs  Is  a  very  perttawnt  part  of  my  sUtement  at  that  time: 


Let  me  lUuatrata  some  of  theae  trade  and  market  difflcultlea 
which  must  be  faced.  Bear  in  mind  that  I  ha^a  already  pointed 
out  that  only  last  year  you  sold  to  the  United  Statsa.  free  of  any 
Import  tazee,  80  percent  of  the  entire  agrlcultxiral  production  of 
the  Philippine  Tslaada.  Vow.  for  the  3  years  of  1831,  1832,  ^»mI 
1833  you  sold  to  the  peofOe  of  the  United  Statee,  comsMMilUea 
consisting  of  cane  aogar,  oooonut  oil.  coconut  meat.  coftTm,  oU 
cake  and  meal  •  •  •  and  other  ItanM.  During  thto  3-yaar 
period  the  total  salea  of  theee  pen<ao»i  to  the  peopto  of  the  Dnlted 
Statea  amouatad  to  n2a.000j000.  nearly  all  of  which  ware  aold 
without  tlM  payaant  of  any  tax  to  us  whataoavar  hnrsiiaa  you 
now  a  part  of  the  United  Statea  of  

Listen  to  this.  Senators: 


Bad  you  been  then  an  tndapapdent  country,  during  thto  

3-year  period  you  would  have  had  to  pay.  like  aU  other  Indepead- 
aat  countrtos  had  to  pay.  upon  tkto  r8aa.000.000  of  producU  which 
you  sold  to  us.  Import  taaaa  aaaountlng  to  r440.000.000. 

In  eum.  to  staU  the  aame  Ibtag  aaoCher  way.  Instead  of  reeelv- 
Iztg.  as  you  did.  rftaa.000.OOS  tar  the  peeducu  you  shipped  w  ta 
1831.  183a.  and  1883.  you  would  have  raaaUed.  tJtu  the  payment 
of  thoaa  toikport  taxae.  only  WMjOOOjOOO.  a  loas  to  PlUplno  pio- 
dnoars  and  laborers  of  r440.000,000  tn  that  3-year  period. 

I  further  pointed  out  that  they  sell  to  us  00  percent  of  their 
entire  sgrlcxiltural  produeMiMi  every  year: 
lat  ua 


Mr.  MORRIS.    Mr. 

The  VICB  PRKSIDKNT.  Does  the  Senator  from  Mary- 
land yield  to  the  Senator  from  Nebradca? 

Mr.  TTDINOe.    Oertatnly. 

Mr.  NORRIS.  I  am  at  a  loss  to  kxaow  when  the  Senator  Is 
quoting  from  his  radio  speech  and  when  he  Is  not  quoltac 
from  it.    Is  the  Senator  now  reading  from  his  speech? 
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Mr.  TYDINQ8.  Tes;  I  am  reading  from  ttw  speech.  This 
Is  another  paragraph  from  the  same  address: 

Again,  let  us  tranalate  thaaa  large  auma  of  Filipino  money  Into 
more  intimate  and  undovtandable  valuea.  Tour  sate  of  Filipino 
products  to  the  United  States  during  the  last  3  years  has  been 
174.000.000  pesos  a  yeso-.  Now.  *-niT~»ng  that  there  are  14.000.000 
people  in  the  Islands,  theee  sales  are  aqulTalent  to  12  pesos  per 
year  for  every  Plllptno  man.  woman,  and  chUd  In  yotir  population. 
Allowing  six  persons  to  each  Filipino  family,  theae  aalea  repreeent 
73  peeoe  per  year  for  every  family  in  the  Filipino  Archipelago. 
Again,  asruming  that  the  average  monthly  pay  for  Filipino  labor 
to  30  peeoe  per  month,  tt  means  that  from  theee  ealee  of  Filipino 
products  to  lis  you  have  received  auAclent  ntoney  to  provide  work 
for  one  person  from  every  family  in  the  Philippine  Islands  steadily 
for  2%  months  out  of  each  year. 

Again,  the  money  obtained  from  the  sale  of  your  products  to  us 
each  year  to  equal  to  3%  cavans  of  rice  for  very  man.  woman,  and 
chUd  tn  the  PhUipplne  laUnda — 

That  is  a  very  large  measurement  of  lioe — 

or  you  have  received  sufficient  money  from  the  sale  of  your  produeta 
to  us  to  purchase,  at  30  peeoe  each.  5.800.000  carahaoa,  or  more  than 
a  carabaoe  for  every  family  in  the  Philippine  lalanda. 

I  shall  not  quote  further,  but  it  must  be  said,  with  the 
wide  publicity  which  these  facts  were  given  In  the  Philippine 
Islands  through  the  radio  hook-up.  and  the  fact  that  the 
address  was  made  before  the  constitutional  convention  in 
which  were  representatives  from  every  nook  and  comer  of  the 
islands,  that  the  Filipino  people  have  been  on  notice  as  to 
what  independence  means.  The  address  also  has  been 
printed  in  full  in  the  press  from  one  end  of  the  islands  to  the 
other. 

I  felt  it  on  my  conscieiKe.  knowing  there  were  grave  dilfl- 
culties  ahead  of  those  people  after  independence  became  an 
accomplished  fact,  if  they  had  been  led  to  believe  that  every- 
thing would  be  Just  as  it  was  then  and  is  now,  to  tell  them 
some  of  the  consequences  of  independence  and  to  lu-esent 
matters  in  such  terms  that  every  man  might  understand. 

Mr.  McKELLAR.    Mr.  President 

Mr.  TYDINas.    I  yield  to  the  Senator  from  Tennessee. 

Mr.  McKELLAR.  Of  course,  I  recall  the  speech  made  by 
the  Senator.  The  Senator  was  as  frank  and  open  as  a  man 
could  possibly  be  under  the  circumstances.  I  think  it  was 
most  commendable.  I  think  the  Senator  performed  a  great 
service.  He  has  not  read  all  of  the  address.  I  hope  he 
will  put  it  all  in  the  Rkcoro  at  this  point,  or  at  the  close  of 
his  speech. 

Mr.  TYDINOS.    It  has  been  put  in  the  Racots  heretofore. 

Mr.  McKELLAR.  I  know  it;  but  I  think  it  ought  to  be 
put  in  the  Rscoso  in  connection  with  what  the  Senator  from 
Maryland  is  now  saying. 

Mr.  TYDINOS.  Mr.  President,  well-wishers  for  the  Phil- 
ippine Islands  often  say  that  they  think  the  Filipinos  have 
made  a  mistake.  That  may  be  true,  or  it  may  not  be  true; 
but  the  fact  remains  that  we  promised  them  independence. 
They  asked  us  to  make  good  on  that  promise.  We  did  make 
good  on  that  promise  in  an  independence  law.  They  ac- 
cepted that  promise.  The  Philippine  constitution  has  been 
written  and  has  been  ratified  by  the  people.  Obviously, 
tliere  cannot  be  any  change  in  our  policy  toward  the  Fili- 
pinos unless  they  themselves  ask  us  to  change  that  policy. 
Even  then  we  might  not  do  it;  but,  obviously,  the  Invitation 
to  change  the  projected  course  of  events  must  come  from 
them.  We  should  be  without  honor  and  without  logic  if  we 
were  to  promise  them  something  for  36  years,  and  then  give 
it  to  them  and  have  them  accept  it,  and  then  try  to  take  it 
away  from  them.  Whether  it  is  good  or  bad  does  not  enter 
Into  the  question.  The  fact  Is  that  we  must  keep  our  word 
with  the  people  of  the  Philippines. 

There  is  much  so  be  said  in  favor  of  keeping  the  niilip- 
pines  as  a  part  of  our  country.  There  is  likewise  much  to  be 
said  against  such  a  policy.  Now  that  the  Philliq>ine  consti- 
tution has  been  adopted  in  a  plebiscite  by  a  ratio  of  about 
25  to  1.  I  desired  to  call  theae  facts  to  the  attention  of  the 
Senate,  so  that  the  Senate  and  our  peoide  in  this  country 
might  know  that  the  Filipinos  have  been  apprised  of  what 
independence  wiU  mean  to  them,  that  they  are  not  moving 
in  the  dark,  and  if  they  have  pursued  a  wrong  policy,  our 
hands  are  dean.    There  has  been  no  deception.    Tbe  facts 


have  been  laid  on  the  table,  and  the  United  States  has  kept 
its  word. 

Mr.  BORAH.    Mr.  President-^ 

Mr.  TYDINOS.    I  yield. 

Mr.  BORAH.  I  quite  agree  with  the  vlewa  which  the 
Senator  is  expressing,  but  Is  there  any  move  anywhere, 
either  in  the  Philippines  or  here,  to  retrace  our  steps? 

Mr.  TYDmas.  Tes;  but  it  is  not  as  yet  a  pronounced 
movement.  My  thought  is  that  as  the  transition  period 
grows  shorter  there  will  be  a  vocal  and  perhaps  a  numer- 
ous support  for  a  movement  to  change  the  present  status 
as  now  conceived,  in  that  there  will  be  a  proposal  for  some 
sort  of  dominion  project,  or  for  a  larger  measure  of  self- 
govenunent  For  my  own  part,  however,  I  think  that  move- 
ment must  be  made  now  l^  those  people  if  they  expect  us 
to  consider  It  seriously.  We  are  not  going  to  wait  until 
the  very  accomplishment  of  Filipino  independence  draws 
nigh  and  then  considers  It.  We  shall  consider  the  adoption 
of  the  ccmstitutlon  and  the  inauguration  of  the  new  gov- 
ernment, if  I  int^pret  it  properly,  as  final.  If  the  status 
is  not  to  be  final.  If  it  Is  to  be  changed  at  all.  it  ought  to 
be  changed  now,  and  not  6.  or  8.  or  10  years  fn»n  now. 

Mr.  BORAH.    I  assume  it  will  not  be  changed  at  alL 

Mr.  TYDINOS.  I  assume  so,  too,  but  I  deshred  to  put 
the  coimtry  on  notice  that,  so  far  as  I  can  interpret  the 
aUitude  of  the  United  SUtes,  a  definite  policy  has  been 
pursued.  If  there  is  to  be  a  change  in  that  policy,  the 
invitation  to  change  it  must  come  from  the  Filipinos.  We 
do  not  agree  to  change  it,  but  we  will,  of  course,  consider 
a  proposal  from  them  to  change  it,  but  if  that  proposal  is 
not  made  now  I  do  not  believe  America  will  even  seriously 
consider  it  in  the  future.  The  time  for  action  is  now.  The 
agreement  is  now  being  written.  Both  sides  must  make  up 
their  minds  to  accept  the  hardships  as  well  as  the  bene- 
fits of  complete  independence.  In  my  opinion  the  Philip- 
pine Islands  are  on  their  way  to  complete  Independence 
for  there  does  not  appear  to  be  any  unwillingness  on  the 
part  of  the  Filipinos  to  embrace  the  hardships  of  independ- 
ence if  they  can  obtain  the  supposed  benefits. 

I  thank  the  Senator  from  New  York  [Mr.  WAOjnt]  for 
yielding  in  order  that  I  might  comment  upon  this  matter 
immediately  after  the  vote  has  been  taken  in  the  Phlllpi^ne 
Islands,  and  so  that  I  might  set  the  people  of  that  country 
straight  a»  to  the  attitude  of  the  United  States  toward  any 
change  in  their  future  status  as  I  see  It. 

I  ask  unanimous  consent  to  have  inserted  In  the  Rscoaa 
at  the  conclusion  of  my  remarks  the  statement  which  I 
made  to  the  Filipino  Constitutional  Oonvmtion  in  Manila 
on  December  22  of  last  jrear. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chahr 
hears  none. 

The  address  is  as  follows: 


AoDxxss   DxLjvcaxD   Dbckicbxb   aa,   1834,   ar 

Ttoikos,  Bxroaa  trx  PwiLXFrara  Constitutional  OomrsMnow 

Mr.  President,  gentlemen  of  the  Constitutional  Convention,  and 
dtixens  of  the  Philippine  Islands,  I  am  grateful  for  your  kind  Invi- 
tation to  address  thto  convention  for  It  offers  an  approprtate 
opportunity  to  diacuss  our  past  common  retotlonahlp  and  to  con- 
sider the  problems  of  the  future  incident  to  Independence  for  tha 
Philippine  Islands. 

For  more  than  three  decades  our  two  oountrlaa  and  peoplea, 
though  separated  by  thousands  of  miles,  have  enjoyed  economic 
and  political  union.  During  that  period  both  countrtos  have 
traveled  far  along  the  highway  of  progress.  We  are  now  approaclk- 
Ing  a  permanent  dissolution  of  our  present  relationship.  Ttiara- 
fore  it  to  fitting  and  wise  that  we  counsd  together  and.  In  aa 
atmosphere  of  an  unalloyed  truth  and  complete  fiaiiliiaas.  aearch 
for  the  means  and  meas\ires  moat  likely  to  achtova  our  avoarad 
purposes. 


The  United  Statea  of  America  did  not  aacura  poaaaaaloo  of  tha 
Philippine  Tslanda  t^  dallbarate  deelgn.  Our  aovaralgnty  bare  waa 
a  consequence  of  armed  hoatlllty,  the  cauaa  of  which  waa  lOXMW 
milee  dtotant  from  the  dty  of  Manila.  At  the  cooelualon  of  that 
conflict,  through  a  sartoa  of  unforeeeen  areata,  the  Pblllpptaa 
Islands  herame  a  part  of  the  territory  of  tha  United  Statea. 

Howevtf ,  at  tha  very  start  of  our  aoveralgnty.  a  wattonai  policy 
was  declared  that  our  control  and  poassaalnn  of  tha  lalanda  would 
be  but  temporary:  that  eventoaUy.  after  law  and  order  aad  a 
aelf-govemment  were  ws»abHahai1  over  a  parted  of  yaara.  w 
rtflaquirtx  aU  xlghta.  control,  aad  aovaralgn^  ov«r  the  FUlpljia 
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ao  jm^n  ato, 
ktod  by  •vary  PrMld«ni  of  Om  Unttad  Btatw 
oC  n  Miriam  MeKlsalay. 
Is  ttl«  «tka  OoMtriM  at  Um  ITBMatf  Mataa  farmally 
ttiiiii^li  Oka  anaet— nt  of  tba  Jooaa  lAW. 

This  yaw  «p«i  Ite  opaa.  dtoaat.  and  apadfle  ra^oaal  o«  tha 
WWatmt  mania.  «bo  aant  iiptaaantaUvaa  to  Waahlacton  to  ob4*ln 
W.  <W  QgaarMniil  d  tba  Ualtod  Statan  ta  apttaof  tha  grart  mfl- 

flato  HMl  itiilim  taaapaBd«Bc«  for  tba  faopla  at  tba  Pbauiftin 
falanilt  vtttilD  a  tfaflalta  aad  abort  partod  at  ttma. 
X  rrpa*t  tbM  tbJa  aetloa  vpoa  tba  ptft  at  tba  AsMrlean  Ooa- 
ta  Una  vftb  aaaMaaoaaly  ilaiiatail  iaaartnan  PP^  <>< 

of  tba 
Uvaa  ct  tbaFOSpteo  paopla  vbo  wara  aant  to  Waabtnctoo  to  oMaIh 
or  tba  tiii>atiaB<auLH  lav. 

at  tbflfi  law,  aoaaaaonly  kaoam  aa  tba 
Ma  proTlalOKM  vera  eoMklarad  and  dto- 
tba  Pblllpptna  LacUUtura.  which  body  acoaptad  It  lor 
Dd  OB  bahatf  of  tba  Plltptno  paopU  on  May  1.  ISM. 

ma  TTBMW-M'auwm-  act 
Vaturally.  tii  tba  anaetoMBt  of  any  tndapaadanea  law  than  war* 

far  tba  dlapoaltlon  of  tba  iMttar.    Thara 
who  tbsoght  tba*  twnaartlata  indapanrtanoa  waa  baat: 
tba  Indapaadanoa  quaatloa  poatpooad  for  from  30 
to  M  yaara.  whUa  atUl  ochcra  hald  that  tadapandeaoa  ahould  not 
at  an  at  thla  tliaa. 

tba  ttma  llmtt  of  approslmataly  U 
data  of  tba  anaetmaat  of  tba  tew  waa  tboofht  to 
tba  baat  opportunity  to  carry  out  tha  —tkinal  policy  of  tha 
Ubttad  atataa  and  to  aoooda  to  tha  FOlptno  r«iQ«*t  for  da&nlta 

tbtnca.  proHdaa  fOr  earteln  manda- 

PbUlMlna  ooaatttutloa  prkw  to  actual 

Ion  of  that  conatltuttoD  to  tha  Praat- 

off  tba  Vbtlad  Slataa  for  hla  approral:  than  fdr  anfamlaBion 

«f  tba  OOwatHiitkin  to  tha  FlUptno  paopla  for  thair  approval;  for 

tntamatioiial   traattaa  and  proparty  rtchta;   for 

of  tha  iaUnda  with  tha  Unltad  3tataa  paxidlnf 

for  rccofnltlon  of  PUlplno  indepandanca 

far  tba  wttbdr»waJ  of  Amertcan  aovaralfnty  erar  tba  lalanda; 

tba  aautnimtton  of  tba  nuupptnaa;  for  aottflcatton  to  for- 

of  aotuai  and  awiiplata  indapaaidaaea:  for  tarUT 

bafora  and  aftar  tndapendcnca:  for  Filipino  tmmi|r»tlon  to 

tml  ITnttad   Btataa:    for  the   payment   of    thaPhQlpptna 

which  PhlUpptna  boeda  ware  aold  by  tha 

Dhltad  atataa  of  •■wrtna.  and  for  otb«  mattara  of  equal  impart. 

Ukm  all  kctalattra  oiattara.  tha  itwtapanrtaaea  act  m*y  h*^  tta 

Iwyarfartlona.  yet  tt  la  doubtful  If  annthar  ooold  ba  dr»wn.  which 

aa  a  wtoola  wouM  better  aceompMab  the  objacta  deetred  and  which 

h«Ta  baaa  at  tbat  ttoe  Moaptahla  to  both  tha 

FUlptao 


Tax 

Tha  export-tax  provtalone  of  the  indapendaaoa  law  aaam  to  teva 
tha  moat  alacuiwton  In  tha  HtMp  It  la  well  to  nota  ^h»t 
proTialona  were  inaartad  to  aeoompllah  tha  three 
ma*,  to  aattia  aeeownta  eompletaly  batwaen 
tba  Vnltad  Mataa  whan  aetoal  liMliciwMlaiM» 
la  ohtatnail  ao  that  tba  Ualtad  Btataa  aalght  not  ba  kept  la  tha 
poattkw  of  morally  fuarantaalng  the  payment  of  another  country's 
obdfatlon.  la  which  country  it  haa  no  Totce  In  the  conduct  of 
aabiat  aaouadly.  tba  pajiaiil  of  thla  debt  will  atari  the  Inde- 
pandant  Filipino  nation  upon  Ita  way  free  of  all  ladaMadn«a 
wbatMcvar.  and  hence  place  the  new  FUlplno  nation  In  the 
poaltloo  poaalble  for  the  aettleiuent  of  then  mrtmtinf^ 
and  for  oondwtflnt  tha  aOalra.  both  la- 
of  aa  aattraly  aawly  bora  aouatoy;  tbiid.  for 
•  yaara  the  export  tax  doaa  not  apply  on  FUlplSMO  ptoducta.  Tlkaee 
taaea  bagta  and  tatriaaa  tba  atxth.  aavanth.  eighth,  ninth,  and 
taath  yaara.  Aftar  10  yaara,  while  export  taxaa  on  FUlplno  prad- 
weta  are  ao  iBagar  Irnad.  laaport  taxaa  wlU  naoaaaarOy  have  to  be 
paitd  by  Fmptno  produeera.  many  ttOMa  gra^ar  than  tha  export 
taaaa  wbauatai  the  FUplno  paopla  send  thatr  produeu  to  the 
XTaitad  Stataa  for  aala  there.    Such  taxea  are  aow  paid  by  pro- 


doeara  of  all  other  eountrlea  upon  tha  entry  of  their  producu  Into 
tbe  IT&lted  Statea.     ObTtooaly,  therefore,  the  Unpcaltlaa  of  the 


wm  eommcaee  to  prepara  the  FUlplno  producer  for 
ttluatloa  which  will  ooafkont  btm  when,  aa  a  dtlaen  of  an 


tocoBWrnna  to  aan  hla  producta  In 

no  proTtaloa  for  aueh  a  oontlnxency 

)  hmwa  H  an  Can  upon  the  abouldera  of  the  Flltptno  pro- 

at  oaia  ttaaa  wuuld  ba  cruel  aad  inhuman  and  ea«Ma  haid- 

abtpa  wbleb  a  padual  lamnttwa  of  auch  taxea  wUl.  to  aooM  extant. 


aad  to 


tba  Unltad  Stataa  baa  BMda  to  tbe  FlUptae  paopla.  Tea  bava 
flvaa  Cfdaied  and  modem  liberty  without  ooerdon;  an  unprco* 
proeperlty  without  explottatlon:  and,  with  theee  glfta, 
natlanal  daftnaa  of  your  property  and 
to^  aid  froaa,  or  taapoaalbOlty  of 
it  of  yam  paopla.    Buauuuty  and 

MIeaaalp.  Amarlea'a  real  heart,  real 
inteattoa.  and  arortb-whlla  ooatrlbutlona  are  plainly  written  today 
la  tba  law  aad  order  whieh  prevalla  In  tbeae  lalanda  and  in  tha 
itmant  plainly  Ttalbla  la  tha  faoea  of  the  FUl- 
peopla.  I  ^aabx  If  what  haa  bean  done  in  the  Phlllpplna 
haa  been  matched  before  by  any  country  In  all  tbe  pagaa 
of  tba  world'a  history. 

BCOKOioc  r 


pUahoaenta  which 


PArr 

We  are  nam  about  to  sever  this  dual  relationship.  At  a  not-far- 
distant  data  pour  country  and  mljaa  wUl  walk  In  separate  highwaya 
down  the  oorrtdors  of  the  future.  As  you  move  through  the  tran- 
sition period  of  the  Commonwealth  government  and  Into  tha 
phase  of  oocnplete  and  abeolute  Independence  the  pathway  at 
times  wlU  be  dlAeult.  Iifueh  of  this  dlflculty  Is  unavoidable. 
dlflculUaa  are  largely  due  to  a  new  political  economy  which 
Komaa  naoaaaary  upon  the  part  of  the  Philippine  Taiap^^ 

Since  1909  products  produced  In  the  PhUlpplne  Islands  hava 
been  admitted  free — that  Is.  without  the  payment  of  any  Import 
taxaa  at  aU— into  the  United  Stataa  of  America.  With  actiial  Inde- 
pandanoe  theae  free  markets  wlU  be  closed,  as  they  are  now  rloeed 
to  aU  other  oountrlee  except  the  PhUlpplne  Islands.  This  wiU 
oaU  for  a  rearrangement  of  the  aoononUe  life  of  the  nilplno  peo- 
pia.  Let  ma  point  out  how  important  theee  free  markeU  are  to 
the  workera  and  produoare  of  tha  Phlllpplna  Islands. 

In  1933  tha  PhUlpplne  Department  of  Agriculture  and  Natural 
Reeouroea  stated  that  the  total  value  of  yotir  entire  agricultural 
production  waa  nM.000.00.  It  also  reported  that  of  this  prodtie- 
tlon  n74j000.000  waa  ahlppad  and  aold  to  the  United  Statea.  In 
other  words.  00  percent  of  the  entire  agricultural  production  of  tha 
Philippine  Islands  in  the  rear  1933  was  sold  In  the  free  markets  of 
the  United  Statee  and  oniy  40  percent  was  consumed  at  home  or 
sold  alaawbara.  Bear  in  mind  that  thla  agricultural  production 
came  trtm  tha  Phlllpplna  Islands  without  the  payment  of  any 
Import  tax  whatsoever  when  it  entered  the  United  States.  After 
independence  thla  wUl  not  be  the  case. 

For  the  past  36  yaara  the  FUlplno  people  have  had  complete  and 
easy  aooaaa  to  tba  rlebaat  nuu^kat  in  tha  world,  and  in  that  market 
you  have  enjoyed  both  a  vMbto  and  invisible  balance  of  trade. 
The  visible  balance  of  trade  arising  from  the  exchange  of  prod- 
ucts between  tha  PhUlpplnee  and  the  TTnlted  Statea.  not  Includ- 
tag  gold,  amounta  to  about  TCO,000.000  a  year,  over  many  ycara. 
wbleh  U  la  your  favor.  Thla  shows  that  you  have  aold  ua  VOOXWO.- 
000  par  year  more  of  your  producta  than  you  have  benight  of 
producta  from  the  United  Statea  of  America.  This  caused  a  flow 
of  wealth  ttam  tba  Vatted  BUtae  to  the  PhUlpplne  Islands,  which 
baa  made  pour  paopla  proaperoua  and  which  has  raised  the  stand- 
ard of  Uvtnc  hara  to  a  point  which.  I  ballava.  to  higher  than  tba* 
of  any  other  pe<H>la  In  the  Orient. 

liorcover,  it  haa  permitted  the  FUlplno  people,  with  the  encoiir- 
agaoMnt  aztd  batp  and  guarantaea  of  tha  United  Statea  Oovem- 
mant  ta  Imlld  hlgbwaya,  eooatruet  imllroads,  buUd  boapttala  and 
Improra  haalth.  create  parka  and  playgrouuds.  eetahllsh  a  systenx 
of  education  so  that  the  nmatis  might  taste  of  Its  beneflU,  to  own 
lands  and  homes,  and  in  general  to  provide  your  fellows  with  the 
luxuries  In  many  eaeea  and  tba  aaoaaattlea  in  moat  caaea  which 
are  demanded  by  pro^tarous  people  everywhere. 

During  thla  period  of  time  American  officials  and  employees  wera 
belnc  graduaUy  suppUatad  la  governmental  offleee  by  FUlpinoa, 
aad  wtaia  tha  whole  prograaalva  patteiu  waa  being  woven  you  hava 
not  had  to  bear  a  alngle  eeatavo  of  the  coat  of  fuU  and  complete 
national  defenae  and  protection  of  the  United  Statea  Army  and 
Wavy,  which  hava  bean  at  your  servtee.  The  offloers  and  men  and 
aqulputaat  of  thla  military  and  naval  establlahmant.  supported 
antlraly  by  the  people  and  reeouroea  of  the  United  Stataa,  eoat  the 
ABMTlcan  taxpayer  about  two-thlrda  of  every  tax  peso  which  ho 
pays  to  the  Oovemment  of  the  United  States.  They  have  been 
available,  nevertheless,  without  flnanrtal  coat  to  you  to  protect 
and  tttfaad  the  Phlllpplaa  lalanda  whanevar  your  t«rltory  waa  la 


ruTuxx 

With  tiM  wnlwg  of  tadependenoe.  the  American  market  which 
Ihava  abowB  haa  eontrtbuted  eo  much  to  Filipino  prayreee  and 
prospartty  wlU  ba  eloaad  to  your  people,  except  upoo  the  payaaot 
of  tariff  iaxaa  upon  tha  producu  you  aall  to  ua.  Again,  the  nrob 
lam  of  naUonal  defense,  like  aU  problems  of  naUonal  existence  for 
ladependent  aaUoea,  wfll  baeoeia  one  alone  for  the  new  FUlptao 
gmei  nment. 

Fortonataly.  there  la  a  period  of  treaa  10  to  la  years  to  prepare 
for  and  euahion  tha  pending  economic  dislocation.  In  order  that 
we  may  deal  with  this  matter  in  an  atmoapbere  of  complete  frank- 
aeaa  and  eaador.  I  am  taking  the  liberty  to  point  out  some  of 
tbaaa  diflcultlee  in  tha  hope  that  this  nwy  be  helpful,  and  tha 
hurtful  aronomic  coneeqtiancaa  whloh  would  result  from  a  non- 
"""■*'^"**'**   0*  thaae  matters  may  be  reduced   to   the   fulleat 


_.  .     - ^  - ^nd  market  dlffieultlaa  whloh 

mnmm  laoad.  Bear  la  aiiad  tbat  I  bava  already  potntad  oat  that 
only  last  year  you  sold  to  tbe  Unltad  Btataa,  f raa  of  aay  Import 
SSIlJ?.?5!5^  "C^  •°""  agrtcultural  production  of  tha 
^^"^P™*  '■!""  **••  '"•  »^  3  yn  at  1991.  lOSa.  aad  1999. 
you  aold  to  tba  paopla  of  tba  Unltad  SUtea  caamodltiea  consisting 
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of  cane  sugar,  ooeontit  on.  oooonut  aioat,  oopra.  oU  eaka  and  meal, 
cordage  of  IfanUa  hemp,  cotton  wearing  a^aral.  ootton  laoee  and 
embrolderlea,  fiber  hata,  dgara  and  charoota,  tobacco,  cabinet  wood, 
pearl  and  sheU  buttons,  pineapples,  and  other  Itenw.  During  thla 
S-year  period  the  total  sales  of  these  producta  to  the  people  of  the 
United  States  amounted  to  F523.000.000.  nearly  aU  of  which  were 
aold  without  the  payment  of  any  tax  to  ua  whataoever.  bacauae 
you  are  now  a  part  of  the  United  Btataa  of  America. 

Had  you  been  then  an  independent  ooimtnr,  during  thla  same 
S-year  period,  you  would  have  had  to  pay,  like  aU  other  Inde- 
pendent countries  have  to  pay.  xiptm  this  FS2S.0O0.0O0  of  prodticta 
which  you  aold  to  mm.  import  taxes  amoimtlng  to  PMO.000,000, 

In  sum.  to  state  the  same  thine  another  way.  Instead  of  receiv- 
ing, as  you  did.  ^522,000,000  for  the  products  you  shipped  vis  in 
1931.  1932.  and  1933,  you  would  have  received,  after  the  payment  of 
theee  import  taxes,  only  ra2.000.000.  a  loaa  to  FUlplno  producers 
and  laborers  of  P440.000.000  In  that  S-year  period. 

Again,  let  us  translate  theee  large  sums  of  FUlplno  money  Into 
more  intimate  and  tinderstandable  values.     Tour  sale  of  FUlplno 

eoducts  to  the  United  Statea  dtirlng  the  last  3  years  has  been 
74.000.000  a  year.  Now,  assuming  that  there  are  14.000,000 
people  in  the  Islands,  these  sales  are  equivalent  to  F12  per  year 
for  every  FUlplno  man,  woman,  and  child  In  your  population. 
Allowing  six  persons  to  each  FlUpino  famUy  these  sales  represent 
P72  per  year  for  every  family  in  the  PhUlpplne  Archipelago.  Again. 
aasumlng  that  the  average  monthly  pay  for  PhlUpplne  labor  Is 
FSO  per  month.  It  means  that  from  these  aalee  of  FUlplno  products 
to  us  you  have  received  sxifBclent  money  to  provide  work  for  one 
person  from  every  family  in  the  PhUlpplne  Islands  steadUy  for 
a%  months  out  of  each  year.  Again,  the  money  obtained  from  the 
sale  of  your  products  to  ua  each  year  Is  equal  to  3^  cavans  of  rice 
for  every  man.  woman,  and  chUd  in  the  Philippine  Islands,  or  you 
have  received  sufflclent  money  from  the  sale  of  your  products  to 
us  to  purchase,  st  rso  each.  5300.000  carabaoa.  or  more  than  2 
carabaoe  for  every  famUy  in  the  PhUlpplne  Tfj^nd" 

Theee  Ulustratlons  show  how  much  of  the  life  and  prosperity  of 
the  PhUlpplne  Islands  Is  dependent  upon  the  sale  of  your  prod- 
ucta to  the  people  of  the  United  Statea.  They  alao  ahow  the  great 
hard&hlp  which  would  come  to  the  FlUpino  people,  as  a  resiUt  of 
absolute  and  complete  independence,  when  the  aale  of  much  of 
your  products  in  the  United  States  would  become  Impossible  If 
you  would  then  be  required  to  pay  the  Import  taxes  which  I  have 
commented  on  before.  They  likewise  show  tha  JusUflcatlon  of 
imposing  the  export  taxes  upon  your  products,  ooounenclng  6 
years  from  now.  so  as  to  prepare  the  FUlplno  nation  for  the  cir- 
cumstances which  wUl  confront  It  when  complete  Independence 
is  obtained. 

Further,  It  can  be  seen  that  tt  wlU  ba  dUBcult  for  FUlplno 
business  men  and  institutions  to  obtain  loans  aad  capital  to 
continue  the  development  of  your  natural  reeouroea  untU  you 
have  demonstrated  your  ability  to  deal  with  the  eoonomlo  etm- 
dltions  I  have  mentioned  and  to  set  up  a  stable  and  workable 
poUtical  economy  which  wiU  give  to  ci^tltal  tha  alament  of  aafety 
which  it  requires  in  making  Investments. 

Anticipating  the  fuU  consequence  of  complete  and  abeolute 
independence,  it  wlU  be  necessary  to  nuike  such  ooat-of -production 
adjustment  of  the  things  which  you  produce  and  aaU  aa  wUl  per- 
mit the  PhUippines  to  compete  sucoeesfuUy  with  other  ooiintrles 
producing  simUar  products  for  sale  not  only  in  tba  United  Statea 
market  but  In  aU  the  markets  of  the  world. 

That  such  cost-of-production  adjuaUnents  ara  naceaaary  can  be 
lUustrated  by  commenting  on  a  alngle  product  which  you  export 
in  great  abtmdance.  The  preeent  coat.  c.  1.  f..  to  New  York  of 
a\igar  averagee  PS.40  per  100  pouxula,  oon^iarad  with  the  Cuban 
coat  of  n.80  per  100  pounds  and  tha  Javan  coat  of  about  n  per 
100  pounds.  The  higher  cost  of  i;nodueing  PhlUppiaa  sugar  la  due 
partly  to  lower  production  per  acre  as  ootnparad  with  Java,  partly 
to  higher  wages,  and  partly  to  other  factors.  Tha  ooat  of  produc- 
tion perhapa  could  be  reduced  eo  aa  to  permtt  competition  with 
Cuban  sugar  only  by  severely  cutting  down  capital  Invaatment, 
which  is  high  in  the  Philippine  y«l^"^1f  whoe  moat  of  the  mllla 
have  been  buUt  when  construction  and  material  ooata  ware  high. 
It  Is  doubtful,  however,  whether  this  alone  would  permit  PhUlp- 
plne sugar  to  compete  with  that  of  Cuba  and  Java  after  you  are 
an  independent  nation.  Indeed,  eome  informed  FUlplno  econo- 
mlsu  have  stated  it  wlU  be  necessary  to  reduce  wagaa  by  at  least 
60  percent.  The  same  effect  could  ba  obtained  by  devaluing  tbe 
peao,  but  It  should  be  stated  that  such  an  expedient  la  attended 
with  other  dlfllcultles  and  may  offer  but  temporary  relief. 

DiFnctn.Tixs  or  mmmTSTX  anmrmoKacm 

Such  econooUc  dislocation  aa  haa  been  abown  for  the  people  of 
the  PhUlpplne  Islands  after  Independence,  If  unprovided  for  during 
tbe  transl<.lon  period,  wlU  reatUt  In  great  hardship  throughout  the 
islands,  and  for  that  reason  a  period  of  12  years  waa  aelected  in 
preference  to  immediate  independence,  although  it  waa  the  dealra 
of  the  United  Statea  to  grant  Independence  at  once  If  the  drcum- 
■tancea  would  have  permitted  such  actUm  to  be  taken.  It  Is  my 
own  belief  that  persons  in  both  eountrlea  who  ara  conversant  with 
economic  factors,  whatever  their  emotional,  political,  aad  spiritual 
ImpiUses  may  be,  wUl  not.  after  a  fuU  axamlnatloa  of  the  facta, 
contend  that  immediate  independence  is  the  bast  aolutlon  of  this 
problem.  Certainly  It  Is  doubtful  wbeUier  auch  a  oontentlon  would 
be  asade  by  informed  persons  if  they  had  the  real  welfare  of  the 
Vmplao  people  at  heart  or  if  tbey  did  not  wlah  to  daattroy  aU  the 


aocompUahmaat  of  the  PhiUpptnaa  while  under  the  United  State* 
of  America. 

To  grant  complete  and  abeolute  tndependenea  to  the  Phlllpplaa 
Islands  tomorrow,  without  giving  time  for  tha  naoaaaary  raadjuat- 
menta.  would  deatroy  overnight  the  expat  trade  of  the  FUlplno 
people.  At  the  same  time  there  would  be  such  a  decreaaa  in  the 
national  income  of  the  Filipino  people  and  such  a  material  reduc- 
tion in  the  sources  of  taxaUoa  that  much  of  the  education,  health, 
transportation,  and  general  prosperity  of  the  '■'•t"!^  would  dis- 
appear and  the  new  government  would  be  forced  to  carry  a  load 
which,  to  say  the  least,  would  be  extremely  dlflleult  for  any  nation 
to  bear. 

HATIOIfAL  DXmrSB 

With  the  withdrawal  of  sovereignty  of  the  United  States  from  tba 
PhUlpplne  Islands  and  the  accomplishment  of  complete  and  abeo- 
lute Independence  by  the  Filipino  nation  the  problem  of  national 
defense  for  the  Islands  likewise  must  undergo  a  new  consideration. 
When  the  flag  of  the  United  BUtes  of  America  comes  down  and 
there  is  raised  the  -flsg  of  the  new  FUlplno  nation  the  responslbiUty 
for  your  national  defenae  passee  from  the  hands  of  the  United 
States  to  the  new  FUlplno  govamment.  To  expect  the  United 
States  to  bear  responslbiUty  for  the  acta  of  a  nation  over  vrhlch  it 
had  no  control  whatsoever  would  be  as  lUoglcal  as  It  would  be  to 
aak  the  FUlplno  people,  once  they  are  Independent,  to  defend  the 
ahores  of  the  United  Statea.  Sovereignty  and  reaponalbUlty  walk 
hand  in  hand.  Without  aoverelgnty  there  cannot  be  reaponalblUty. 
TBS  mnr  raurat  o  aanoir 

I  think  the  record  wUl  show  that  your  speaker  has  on  every 
occasion  In  the  Congress  of  the  United  Statea  been  a  champion  of 
Filipino  righta.  Whenever  matters  affecting  our  mutual  ralatlon- 
Bhip  have  arisen  I  have  tried,  within  the  limits  of  my  abUlty,  to 
sincerely  preeent  the  FUlplno  view  and  to  safeguard.  Inaofar  aa  I 
might.  FUlplno  Intereata.  I  have  no  Intention  at  thla  time  to  alter 
that  poaltlon.  Because  of  my  record  in  the  American  Oonfreaa 
toward  FUlplno  matters,  because  of  the  great  affection  whloh  I 
have  for  the  people  of  the  PhUlpplne  Islands,  and  becaxise  I  wish 
you  weU  In  your  new  venture  of  nationhood.  I  have  taken  tbe  Ub- 
erty  of  pointing  out  the  dlfllcultles  ahead.  In  the  not  far  dlatant 
futvire  the  PhUlpplne  Islands  wlU  achieve  oomplete  and  absolute 
Independence  from  the  United  States.  What  doea  complete  and 
abeolute  Independence  mean  for  any  nation?  Some  fifmT-f>nd  that 
it  means  the  right  and  privilege  to  govern  Itself.  Does  it  not  mean 
more  than  this  In  reaUty?  Does  It  not  mean  that  it  must  devise  a 
wise  poUtical  economy,  so  that  from  that  economy  it  can  produce 
sufficient  governmental  revenue  to  provide  for  the  c<nnmon  de« 
fense,  promote  the  general  welfare,  eatabUab  a  aystem  of  educa* 
tlon  for  the  masses  of  the  people,  improve  and  safeguard  their 
sanitation  and  health,  buUd  roads  and  foster  other  maana  of  land 
and  water  transportations  to  assist  In  the  exchange  of  their  com- 
merce, establish  courts  and  provide  sufficient  poUoe  force  to  sup- 
port aad  enforce  the  laws  of  the  nation,  and.  In  addition,  to  gov- 
ern so  wisely  its  people  and  commerce  that  the  govamment  wlU 
have  siifflclent  revenue  at  aU  times  to  pronurte  the  mass  rmgrosa 
of  the  people  within  Its  territorial  limits  and  to  adequately  de- 
fend them  against  attack  from  without? 

This  Is  the  goal  to  which  the  FUlplno  people  aspire.  Ton  have 
asked  for  the  opportunity  to  reach  thla  goal  and  hava  atatad  you 
are  ready  to  assume  the  tesponslblUtlea  which  go  hand  in  hand 
with  the  prlvUegea  of  an  Independent  nation.  Tou  have  stated  that 
you  are  ready  to  undertake  the  aolutlon  of  the  attendant  dUBoul- 
tlea;  that  you  are  wiUlng  to  bear  the  grave  reaponalbUitlaa  of 
nationhood.  Therefore  the  United  Stataa  la  beginning  the  termi- 
nation of  ita  aoverelgnty  In  the  PhlUpplne  Islands.  Tha  people  of 
the  PhUlpplne  Islands  ara  taking  up  the  reaponslbUitiaa  of  their 
future  deatiny. 

Tha  United  Statea  of  America  baa  kept  ita  word.  Ita  promlaa  I* 
approaching  fulflllment.  Tour  requeat  for  actlim  has  not  been 
denied.  It  U  presumed  that  you  were  just  as  sincere  In  »««^«»»f 
this  requeat  of  the  United  Statea  aa  tbe  United  Btataa  waa  alneere 
in  making  Ita  promlaa  to  grant  ultiaaate  independence  to  your 
people. 

I  believe  our  contact  with  your  peojAe  and  temporary  control 
over  3rour  deatiny  wUl  prove  in  after  yaara  to  have  been  one  of  the 
moat  nnaelflah  aad  Ideallatio  ooataet  of  one  peo^  with  aaothar. 
Thla  fact,  I  hcqie.  wUl  find  room  for  expreaalon  tipon  the  future 
pagea  of  PhUlpplne  history,  and  I  believe  the  hlsforlan  wUl  aay 
that  my  country  haa  tried  to  be  helpfiU  and  haa  Imimyvad  Immeaa* 
uraUy  the  weU-belng  of  the  people  of  theee  lalaads. 

I  have  wdoomed  this  onxHtunlty  to  address  you  and.  through 
you.  the  FUlplno  people.  I  have  tried  to  do  so  in  a  nlrtt  of  good 
WlU.  sincerity  and  frankneae.  I  have  venttued  to  ooounent 
briefly  upon  your  future  proUema,  to  ex^ain  vrhy  certain  measuree 
have  been  adopted  and  to  point  out  the  obetadea  wlUeh  yet  lie 
ahead,  so  that  hereafter  it  may  be  aald  tbat  nothing  was  con- 
cealed from  the  people  of  the  PhUlpplne  Talanda  America,  I  am 
sure,  WiU  consider  seriously  In  the  future  any  propoaal  you  may 
suggest.  Incident  to  Indspendenoe,  whieh  wiU  oonduoe  to  the  wrt- 
fare  of  the  people  of  both  oouatriaa. 

Through  the  medium  of  qpen  covenants  opealy  arrived  at,  amr 
union  WiU  be  dissolved  in  an  atmoaphere  of  friendship  and  mutual 
luidwatandlng,  to  the  end  that,  after  Independence,  we  may  eon- 
ttntie  to  carve  out  our  aeparate  daetlnlaa,  atfU  Joined  by  the  goidea 
tlea  of  mutual  regard  aad  good  wldMa  oae  for  the  other.  Oa 
behalf  of  my  aaaoclatea  of  the  ICasion  and  myself,  may  I  publicly 
thank  you  all  for  yotv  hoq;>ltaUty.  your  halpfulaaas,  and  Irlnrtnwa^ 
aad  wlah  you  Oodqieed. 


'Mr 
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Mr.  LSWI8.  Mr 
Mr.  WAONKR.  I  Tteld  to  tb«  Senator  from  DUoote. 
Mr.  UEWI8.  I  dare  Intrude  mjidf  upon  the  able  Senator 
from  New  Tofk  to  stata  tbat  hk  addrea*  win  be  one  of  pro- 
Infonnatkm  to  us;  but  I  depart  tram  Its  object  to  re- 
mj  brottMr  Senators  that  the  President  of  the  United 
ia  to  ba  ooDcratulated— retytng  upon  the  reports  of 
the  publle  preas  for  harlnc.  In  his  speech  to  the  fazatMrs' 
dalsfaUon.  used  what  Bawisiiii.  treaUnc  of  Shakespeare,  de- 
mitbm  as  **  the  commanrttng  wovtL" 

We  read  that  the  President  of  the  United  States  brav^ 
MMTtad  to  an  aggregation  of  gentlemen  rlslting  him  in  the 
Whtta  Bouse,  who  are  the  representatlres  of  farming  inter- 
arti.  that  there  had  been  those  throughoiH  this  OMMlry  who. 
aDuding  to  tha  ptdldes  of  the  piaawir  ailinlnlgti  atlon 
Klslatloii  wmmnaw.  hmd  been  guOty  af  Iftng. 
,  we  note  with  tfeeful  satisfaction  that  by  whatever 
mnm  baratofore.  out  of  conskUratiop  to  poUciea  noblesaa, 
ba  had  diriVMtad  aoeh  nttaranfas.  tha  time  had  now  eoaaa 
to  glva  than  their  proper  apothegm.  They  were  lies  and 
propagated  bj  liars. 
Mr.  President,  it  Is  the  history  of  lagistafVww- tt  has  erer 
wtth  OS,  who  raeognlw  and  ransmber  our  own  ez- 
and  I  rate  to  oor  boooratia  ftiends  on  aD  sides 
ddaa  of  tha  Sanate  and  all  Ieglslatora-4hat  a  class 
af  iBdhrUtuals,  busy  projacttng  before  the  public  and  the 
what  they  deem  to  be  tha  content  of  a  legislative 
and  Its  purpoaaa.  oauaOy  Indulge  in  the  prophecy  of 
dastructlon  upon  the  ptupeity  of  tha  ettiaan  and  aU  tha 
vlfMaaf  AflMTleaB  mankind. 

Mr.  Praridaat  Bbakaspeare  has  placed  an  otaaarvatlon  In 
tlia  awoth  of  ana  of  his  great  players  that  "  half  a  truth 
la  woraa  than  a  wtaola  lie  ":  and  we  on  bath  aldaa  of  this 
CSiambcr.  and  I  am  sure  the  other  bonorable  Bbaae.  hat* 
made  the  victim  at  luch  misrepresentations,  not  Intan- 
lat  us  believe,  by  scane.  but  deliberately  repaafead 
a«d  nwdimkd  for  deliberate  uses  and  v^uvuan  by  odMn 
wIm  wtth  considered  ohject  deceive  those  anxious  over  the 
■uhjiiit.  The  President  may  not  have  besn  so  poUte  last 
Bight  in  hia  strong  eharacterlatlon  as  ondar  ordinary  con- 
ditions has  been  his  ezprcsslan.  Be  aroaa  to  the  height 
where  he  adopted  the  words  that  the  fourth  estate,  the  lap- 
Fsaantatlna  of  Mereury  tn  the  press  gallery,  have  herato- 
tan  labeled  the  **  short  and  ugly  word."  In  the  use  by  the 
Priaident  he  apphed  the  appropriate  one  under  the  drcum- 


t  pause  to  give,  m  the  moment  I  am  seldng  from  the 
awtnmt  Senator  from  Mew  York  (Mr.  WMunoi].  one  or  two 
lUustrailons. 

A  eartain  class  of  men  calling  thamaaivaB  flnuMlan,  tn 
ardar  lo  give  themaalvaa  a  reapecUhIc  attttnde  and  robe 
ftmntahm  with  a  i  iiiaii  Isl  righteousness,  have  been  puh- 
Uahing  in  the  New  Tort  newspapers  that  this  country  is  on 
tta  way  to  aura  mnatlon.  a  courae  that  Is  to  destroy  the 
credit  of  the  Nation,  rob  all  securities  of  tlteir  value,  and 
reduce  the  worth  of  the  liberty  bonds  of  the  country  to 
nothingness.  They  advertise  m  the  pubhc  preas  that  since 
we  are  on  the  eve  of  doing  siich  infamy  and  wlD  surety  ac- 
ggftplilh  that  fiendish  purpose  upon  tha  Republic  they 
ladder  to  the  holders  of  the  American  Liberty  bonds  the 
epvortunlty  to  come  bato  their  oOoe—"  says  the  fpMer  to 
ttM  fly  -  daoghtar] — and  exchange  their  Liberty  bands,  soon 
to  be"  debased  ".  "  discredited  ".  and  destrojed  for  vahiable 
*  waigllisa  ".  worthy  and  valuable  and  which  win.  of  oouraa. 
•oat  to  fortune  those  diaklned  to  unhappy  fate  and  mls- 
fartune  from  InlUtVm  R  li  asked  that  tbe  pnaii  aeu  ■  of 
the  Ooveraaaanl  bonda  exchange  the  Liberty  boads  of  tlMtr 
It.  securtUes  which  are  soon  to  be  dHlNved  by 
for  the  very  secure  and  worthy  "  socuxMm^  wtdeh 
are  to  be  tendered  as  •»i'»^»^  valus  by  theaa  maMammk 
and  their  leptssemaUies. 

Mr.  PraaktaBt.  let  m  reeaU  that  tbaae  advarttaara  of  fraud- 
ulent saducdona  are  of  a  kind  wtth  thoae  who  bad  been  put- 
ting upon  the  people.  In  a  parted  not  lone  itaaa  and  not 
attagether  forgotten,  a  daas  of  oChar  "  aacurttles "  t>>»^ 


robbed  the  widow  of  her  very  last  pittance,  the  cfaQd  of  his 
Inheritance,  the  man  of  his  poaaaaBlons.  and  the  Nation  of 
aU  its  credit  and  honor. 

Thtn  and  their  kind  are  they  as  portrajred  hy  Aesop, 
telling  how  the  fox  said  to  the  fnrmer.  "Leave  to  us  the 
chickens  to  care  for— chickens  are  our  specialty."  [laugh- 
ter. J 

Mr.  Praaldcnt,  tbaae  liars  for  2  years  have  been  charging 
that  this  Republic  was  on  the  eve  of  Inflation:  that  our 
Nation  is  now  about  to  follow  the  steps  of  Germany,  and 
soon  to  yield  to  the  financial  destnictkm  which  surely  will 
follow.  This  Is  aaeerted  as  penalty  if  our  Government  at- 
tempts any  course  whatever  that  nms  against  the  trickery 
that  accumulated  vast  profits  through  robbing  the  tidpleii 
axMl  cheating  tba  dafeneelees  and  the  ignorant.  Theee 
slanderers  contlnwNldy  mtiltlplied  these  charges  as  to  what 
this  Republic  is  about  to  do  that  Is  to  wreck  its  own  people. 
It  is  now  charged  that  Mr.  Morgenthau.  the  Secretory  of 
the  Treasury,  is  to  put  a  bomb  under  the  gold  deposits  of 
the  United  Stotes.  He  Is  to  melt  up  its  metal,  bum  up  Its 
securities,  and  leave  the  country  in  a  condition  where  iU 
bouse  is  destroyed  and  lU  children  left  perishing,  bereft 
of  hope  and  of  a  life  of  prosperity— all  this  Intimated  as 
ordered  flnanrlal  holocaust,  to  be  brought  about  by  our  Gov- 
erment  ofScials. 

I  congratulate  the  President  of  the  United  SUtes  that  he 
has  now  found  it  agreeable  to  come  out  of  that  doeet  from 
which,  of  course,  his  office  Impelled  upon  him — that  great 
courtecy,  amlllng  indulgences,  axkl  sometimes  too  great  defer- 
ence. He  has  moal  ttmety  ytaldad  to  the  proper  impulse  to 
call  theee  liars  who  stender  their  Government  and  misrepre- 
sent the  legislative  bodies  of  this  country,  that  which  they 
are.  "  deliberate  liars." 

We  come  to  two  iUustrattana. 

There  comes  to  us  the  Intimation  and  charge  that  there 
Is  a  labor  bin.  designated  by  the  name  of  the  distinguished 
proponent  of  the  bill,  the  Senator  from  New  York  [Mr. 
Waaaal.  and  that  by  ttda  we  are  on  the  eve— «ay  theee 
telegrams  arriving  this  morning— of  surrendering  the  Gor- 
emment  to  what  are  branded  as  "  labor  unions."  The  Pre^ 
dent  is  to  abdicate  his  ofOce.  the  legislature  is  to  surrender 
its  province.  aU  baatDaaa  Is  to  be  sacrificed  to  Ite  confiscation. 
finance  discredited,  an  honor  of  the  Nation  yielded  to  terror, 
and  everything  in  the  Republic  which  gtvaa  It  dlstlpftion 
before  the  world  surrendered  to  discredit  and  dtagraee.  An 
this  in  obedience  to  (be  eoBMBaiid  of  thoae  who  are  to  Im- 
pose anarchy  on  the  one  band,  bolshevlsm  att  around,  ^f^ 
destruction  universal  to  American  citizenship. 

In  the  Holy  Scriptures  aomawhase.  through  the  mouth  of 
one  of  tbe  prophets,  the  nbaiiiiaHmi  la  made,  "AU  men  are 
Uars."  Wen  applicable  todeed  It  Is  to  tboae  who  continue  to 
pus  their  condemnationa.  if  you  please,  and  t^ir  maledlc- 
ttons  upon  anything  that  ISBuaa  oak  of  a  leglsUtive  chamber. 

And  now  another  inustratlon.  ilr: 

It  It  gald  that  there  la  a  legislative  measure.  caUed  "  an 
agfknilnral  biU  ".  by  which  we  are  to  repose  in  the  Secre- 
tary of  one  of  the  departments  the  power  to  sit  In  Judgment 
as  to  when  law  of  action  ts  violated  and  the  offender  deprived 
of  privilege  to  continue  his  offenses.  It  is  cried  out  that  such 
provtston  Is  tyranny,  violatlan  of  Uberty.  where  the  Saaetaiy 
of  Agriculture  is  authorteed  to  sit  In  Judgment  to  decide  who 
are  the  oilenders  against  certain  regulations  and  to  suggeat 
a  form  of  punishment  which  can  take  from  those  who  are 
now  enjoying  ttieprtvttete  tbe  eontlnucus  right  to  violate  the 
brar.  cheat  the  taxwam  tn  Itoe  country,  and  rob  the  dtlxen  of 
the  dty. 

It  te  heralded  that  this  provlalan  cf  authority  is  unprece- 
dratod.  Is  an  onparalleled  power  pot  In  the  hands  of  this 
odieo-  of  Oovennnent — that  this  new  endowment  Ig  a  dia- 
to  the  Nation,  a  discredit  to  the  citisen.  and  a  deatnac- 

^^^-  ^^  "*"  "  «*°**  "  ^^  *»*^e  *>«n  maktof 
h^ervatlons!  I  use  the  word  "  gents  "  because  It  fits 
the  character  of  thoae  ladtfldnak  who  scream  tbair  **  indif - 
njtton."  Tliey  daaaiii  juat  aoeh  ctaaraeterteition.  thoee 
who  fittingly,  if  there  le  anythtag  gentto  to  them  at  an.  never 
rtae  any  higher  than  **  gents."    The  word  "  gent "  oftentlmca 
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means  the  same  as  the  Latin  "  gentiimi  ".  the  lowest  order  of 
protoplasmic  propagated  humanity.     [Laughter.] 

Now.  may  it  please  you,  sir.  and  my  eminent  coUeagues 
on  the  other  side.  I  say  that  this  provision  now  carried  into 
the  new  agricultural  biU  Ls  taken  out  of  an  agricultural 
law  35  years  old,  copied.  If  you  please,  without  the  change 
of  a  comma  or  the  crossing  of  a  "  t ".  aU  in  order  that  the 
new  provision  should  be  wholly  within  the  language  of  the 
law  of  similar  wording  heretofore  passed  on  by  the  Supreme 
Court  of  the  United  States,  held  by  the  Court  legal  and  con- 
stitutional. The  provision  ts  copied  Uterally  from  the  law 
which  my  coUeasrues  wiU  remember  as  the  Oleomargarine 
Act.  By  that  a  highly  ranked  Republican  Congress  reposed 
In  the  Secretary  of  the  Interior  the  right  to  Investigate  the 
offender,  and,  as  to  the  offense,  denounce  It  to  the  coimtry, 
and  put  a  form  of  penalty  on  the  social  criminals,  deprivizig 
them  of  the  right  to  do  business  in  violation  of  the  law. 
That,  with  one  or  two  other  agricultural  acte  of  a  similar 
nature,  passed  on  by  the  eminent  brains  of  the  best  legisla- 
tors of  both  bodies  and  having  the  signature  of  the  President 
of  the  United  States,  is  in  one  respect  reincorporated.  That 
Is  the  act  about  which  certain  of  my  honorable  constituents. 
of  a  very  high  order  of  intelligence  and  gentlUty.  send  me 
a  wire  with  that  usual  ordinance  many  of  my  coUeagues 
have  received.  "  Vote  against  such  a  bm." 

"  Why?  "    There  is  no  reason  given. 

"  For  what  reason?  "    None  is  stated. 

"  What  is  wrong  about  it?  "    "  Do  not  know." 

To  be  followed  up.  Why?  Because  it  contains,  we  are 
Informed,  provision  for  this  power  in  the  hands  of  an  official 
heretofore  never  so  Intrusted  in  a  free  government. 

Who  do  you  think  Induced  this  honorable  body  of  citizens 
to  send  such  a  message  filled  with  absurdity  and  slander? 
Some  one  who  imposed  on  them  and  who  knew  he  was  lying, 
knowing  that  body  of  commercial  men  had  not  had  a  chance 
ever  to  read  the  bill,  who  probably  never  had  seen  a  line  of  it, 
but  who  could  be  induced  to  Join  In  an  act  of  dishonor 
against  the  Government  because  It  was  at  a  timely  hour  to 
lie  against  the  administration  and  continue  to  misrepresent 
the  President,  dishonor  the  legislative  body,  fUl  the  Nation 
with  despair,  strike  down  every  hope  of  recovery,  and  in  this, 
dishonor  their  Nation  to  the  world,  an  this  to  the  gratifica- 
tion of  these  malefactors  If  they  could  only  discredit  the 
administration  in  tbe  minds  of  the  public  of  America. 

Mr.  President,  the  hour  fortunately  has  come  when  the 
President  of  the  United  Stotes.  In  his  high  sUtlon.  has 
f  oimd  it  agreeable,  as  I  remark  again,  to  use  the  command- 
ing word  to  characterize  theee,  whoever  they  are  and 
wherever  they  are,  of  whatever  party  name  or  designation, 
who  continue  to  misrepresent  their  Republic,  who  continue 
to  misrepresent  the  United  Stotes  Congress  and  puvsue  the 
privilege  to  slander  those  of  the  legislators  trying  to  per- 
form their  patriotic  duty.  These  the  President  designates  as 
common  liars.  To  the  President  our  congratulations.  The 
Senato  says  to  him.  may  his  tribe  Increase  and  his  per- 
formance often  be  multipUed. 

I  thank  my  able  friend  the  Senator  from  New  York  for 
yielding  a  moment  to  me,  as  I  also  thank  the  Senate. 

siTTLxiKnrT  or  uuna  luaFuiB 

Hie  Senate  resumed  the  consideration  of  the  bin  (S.  195<) 
to  promote  equaUty  of  bargaining  power  between  employers 
and  employees,  to  dlmlnLsh  the  causes  of  labor  disputes,  to 
create  a  National  Labor  Relations  Board,  and  for  other 
purposes. 

Mr.  WAGNER.  BCr.  President,  I  ask  unanimous  consent 
that  the  formal  reading  of  the  bin  be  dispensed  with  and 
that  the  biU  be  read  for  amendment,  the  amendmente  of  the 
committee  to  be  first  considered. 

The  VICE  PRESIDENT.  Is  there  objecticm?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  WAGNER.  Mr.  President,  the  national  labor  rela- 
tions biU  does  not  break  with  our  traditions.  It  Is  the  next 
step  in  the  logical  unfolding  of  man's  eternal  quest  for  free- 
dom. For  25  centuries  of  recorded  time  before  the  machine 
age  we  sought  relief  from  nature's  cruel  and  relentless 
tyranny.    Only  150  years  ago  did  this  oountiir  cast  oil  tbe 


shackles  of  poUtical  despotism.  And  today,  with  economic 
problems  occupying  the  center  of  the  stage,  we  strive  to  llh- 
erate  the  common  man  from  destitution,  from  Insecurity. 
and  from  human  ezploltotion. 

In  this  modem  aspect  of  a  time-worn  problon  the  isolated 
worker  is  a  plaything  of  fate.  Caught  in  the  labyrinth  of 
modem  industrialism  and  dwarfed  by  the  slie  of  oorporato 
enterprise,  he  can  attain  freedom  and  dignity  only  by  co- 
operation with  others  of  his  group.  This  truism  has  been 
paid  at  least  the  Up  service  of  universal  opinion.  It  Is  on 
the  page  of  every  treatise  and  In  tbe  iriatform  of  every 
poUtical  party. 

LMUI.  BACKOBOUMS:    nOI  AMlllSUSl  LAWS  AMD  TBI  UkBOB  DtJVSICnOlt 

m  fact,  this  simple  Idea  has  become  so  embedded  In  our 
habits  of  thought  that  we  find  it  difficult  to  reaUae  that 
(mly  a  Uttle  over  a  century  ago  our  law  denied  woiters  the 
right  to  combine  for  the  purpoee  of  raising  wages.  In  the 
Philadelphia  Cordwainer's  case,  decided  in  1806  (Common 
and  Ollmore.  Doc.  Hist.,  wd.  S,  pp-  59-249).  It  was  said  of 
such  a  combination: 

This  meastire  U  pregnant  with  publle  mischief  and  private  ta> 
jury  •  •  •  tends  to  demormllae  the  workmen  •  •  •  a*. 
■troy  the  trade  of  the  city,  and  leaves  the  pockets  of  the  whole 
community  to  the  discretion  of  the  concerned.  U  theee  evils  were 
unprovided  for  by  the  law  now  existing.  It  would  be  neoeaeaiy 
that  laws  shotild  be  made  to  restrain  them. 

Fortunately,  it  was  not  long  before  tbe  law  became  mcne 
sensitive  to  life.  The  cornerstone  of  industrial  Uberty  was 
laid  in  Massachusetts  in  1842  by  the  great  Chief  Justice 
Shaw.    In  CommontoeaUh  v.  Hvnt  (4  MetcaU  111)  he  said: 

We  think,  therefore,  that  aasodatUms  may  be  entered  into 
*  *  *  and  yet  so  far  from  being  criminal  or  unlawful,  the 
object  may  be  highly  meritorious  and  public  spirited. 

The  classic  modem  stotement  was  written  by  Chief  Justice 
Taft  in  ilmeHcon  Steel  Foundry  v.  The  Tri-Citv  Cen- 
tral Tradfi*  Counca  (257  U.  S.  184  (1921) ) .  In  that  opinion 
trade  unions  received  the  foUowlng  encomium: 

They  were  organlaed  out  at  the  necessities  of  tbe  sltoatton.  A 
single  employee  was  helpless  In  dealing  with  an  employer.  He 
was  dependent  ordinarily  upon  his  dally  wage  for  the  maintenance 
of  himself  and  family.  If  the  employer  refused  to  pay  him  the 
wages  that  he  thought  fair,  be  was.  nevertheless,  tmable  to  leave 
the  employ  and  to  resist  arbitrary  and  unfair  treatment.  Union 
was  essential  to  give  laborers  opportunity  to  deal  on  equality  irttb 
their  employers. 

As  the  increasing  mechanization  of  Industry  and  the  flow- 
ering of  the  factory  system  buUt  up  larger  and  larger  aggre- 
gates of  catrftal.  It  became  obvious  that  our  ^lerlshed  equal- 
ity of  opportunity  could  not  be  maintained  merely  by  pious 
declarations  or  abstract  guaranties  of  freedom.  By  the 
second  half  of  the  nineteenth  century,  the  active  interven- 
tion of  the  Government  was  neeeasary  to  prevent  economic 
concentration  from  foeterlng  economic  despotism.  In  con- 
sequence, the  year  1890  witnessed  the  enactment  of  the  Sher- 
man antitrust  laws,  designed  to  protect  the  laborer,  the 
smaU  business  man.  and  the  consumer  from  the  power  of 
combination  and  the  greed  of  monopoly. 

It  Is  not  my  Intent  to  debate  at  this  time  wbj  the  antitrust 
laws  withered  under  sustained  assault  in  the  courts.  Whether 
It  was  due  to  the  formidable  battery  of  lawyers  that  the 
powerful  could  gather,  or  to  the  subconscious  prejudices  that 
judges  carried  over  from  their  former  associations,  or  to  the 
fact  that  the  laws  themselves  were  not  In  harmony  with  the 
technique  of  modem  Industry  are  mattoa  of  relatively  Uttle 
moment  today.    The  important  fact  Is  that  the  laws  failed. 

In  the  very  first  proeecutten  which  came  before  the  Su- 
preme Court,  United  States  ▼.  E.  C.  Knight  A  Co.  (156  U.  S.  1 
(1894) ) ,  it  was  held  that  a  combination  embracing  98  per- 
cent of  the  sugar-reOnery  capacity  at  the  country  was  not 
In  restraint  of  trade  because  manufacturing  was  not  com- 
merce. This  decision,  based  upon  W^Mter's  dictionary 
rather  than  upon  economic  reaUty,  practically  InhiWted  fur- 
ther acti<m  by  the  Government  tm  a  decade  and  created  the 
Impression  that  comMnes  of  Industrial  concerns  were  vir- 
tually Impregnable. 

Hope  for  the  vlndicati<m  of  the  law  rose  In  1911.  when  the 
CkNirt  ordoed  the  dissolution  ai  the  Standard  OU  Co..  Stand- 
ardOaCo.of  New  Jeneif  v.  XhMed  StaUa  (221  U.  8.  1). 
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the  nmnnm^  ipinlniw  of 
ttm  Ceart  for  ttae  ofnmaA  pattqr  of  Oxignm.   The  copious 

of  the  nilo  waa  portended  in  United  State*  ▼. 

Hwi  owjMwiiiiii  ini  n  n  iit  nmrrr  in 
vrlttns  the  oplBloa  of  the  Oourt  whkii  aaacttooed  that  com- 
bine.  Mr.  Ji 


It  «M  iHid  In  effect  that  ■ 
which  cootroiled  from  40  to  SO  percent  of  the 
WW  net  In  viotaitkm  ef  tkt  puMIc  Iniereet.  elnoe  its  holdlasi 
4M  Mt  exceed  tboee  of  all  of  ito  oompeUton.  It  was  over- 
iMked  timl  a  scattered  field  of  wmaM.  rlrato  alcht  be 
ridden  by  a  single  adversary  ngnMnyag 
«f  the  total  national  strencth. 
The  Steel  case  waa  followed  closely  by  UiMed  Shoe  Jfa- 
rtllasi'l  Corporoffcm  ▼.  United  States  (250  U.  8.  451  (1923) ). 
wllldi  upheld  restrlctlTe  tying  daiises  enabling  one  oorpora- 
tkm  to  cantral  more  than  95  percent  of  the  shoe-machinery 
boelness  of  the  oountry.  But  the  final  quietus  to  the  anti- 
trust laws  was  given  tai  United  States  v.  tntermationat  Har- 
vewter  Co.  (f4  U.  8.  OM  <!«•)>.  Here  the  Court  tiaborated 
its  fine  dlittMllon  between  good  and  bad  tnuts.  and  said: 


Hm  law. 


An  offi 


dew  not  auLka  Ui«  men 
or  tlw  vtMtnm  of 


ilao  at  •  corporation. 
on  its 


Thus  the  heavy  hand  of  the  courts  paralyaed  the  enf oro»- 
nnt  of  the  antltrost  laws.  During  the  40  years  after  their 
It  an  average  of  one  person  per  year  was  tinpris- 
foT  violating  their  criminal  sections,  while  only  about 
M^WOjOU  tas  iBoa  wve  eoDeeted.  Under  the  provtelons  for 
if  flMds  shipped  in  Interstate  commerce  by 
violating  the  law.  only  40  cartons  of  elgarattes  were 
and  theee  were  returned.  Walton  EL  Hamttton.  a  dls- 
eoonomist  and  lawyer,  who  has  made  extensive 
studies  on  this  subject.  teaUfled  before  the  Senate  Oommlt- 
tao  on  Finance  last  month: 

formal  adnatatatraUan 
of  aaw  aMHSse  to  plttfol.  Wm 
▼lolKtka  at  thto  kuv  to  at 
at  tbo  ooocontratloo  ot  wmmlth 
iB  tlw  lM«  gvMtmtloo  and  a  half 


When  the  final  history  of  our  timca  oomes  to  be  written.  Its 

will  be  the  manner  in  which  the  antl- 
from  the  ooinae  marked  out  by  Con- 
iBVOksd  to  haraM  the  aettviUes  of  those  very 
groups  thegr  had  been  fissigned  to  protaet.  It  la  iBtereatlog 
to  note  that  another  famous  Federal  statute,  also  enacted  for 
the  protectlen  of  the  weak,  was  uasd  even  eooner  In  a  swanner 
f enAadowtoi  future  nisfi  In  ttks  case  of  Totedo  A,  A.  S 
M.  M.  Jtaihaag  Co.  v.  FewasplaaBia  Co.  (54  V^d.  730  <1«9S) ). 
/udpe  Tbft.  later  to  become  Chief  Juatloe  of  the  United 
States,  held  that  under  the  Intaratate  Commerce  Act  of  lOOT 
of  Locomotive  Engineers  oouM  be  enjoined 
iployees  to  ref«ae  U  handle  freighters dur- 
lB8  the  eonraa  of  a  atrttos.  But  the  further  extension  of  that 
ael  to  tlM  labor  fltid  waa  ehaeted  by  the  advent  of  the 


ragularty  to  the  aetlvltleB  of  labor  erganiaa- 

by  the  Supreoas 


Court  to  the  mat  of  L«MW  V.  i«alor  (100  U.  a  IfM  <!§••>). 
It  was  said  that  Oongraas  "  ande  the  loterdietloais  In- 
Bomblnattona  ef  lahor  as  iseH  as  of  capital. "  This 
bury  nattars  ease.  K  la  bms.  taMoHad  iiifimiai  aldifc 
clearly  Inteciteta  is  tksir  raaslfleattans  and  powerful  in  their 
eOaeta.  But  In  start  order  notice  was  asrvad  of  the  metkM- 
kMM  ezaetttude  with  which  tte  actlotM  of  mmlkH9&m  was*  to 
be  aurvayed.  Tbna  In  Qompen  v.  Bmek  8tmm  «  Rmmoe  <221 
U.  a.  4U  (I>11>>.  the  Sapianw  Oowt  aaM  tiMit  the  antltnwt 
laws  prohlMtod  restraints  whether  '^'^^TtTOtwtii  "  ^  MaaMM» 
boycott,  coeretoa.  threat.  tnUmklatlon.  and  whether  theae  be 
effective.  In  whole  or  In  part,  by  aeC  words,  or  prlntod 

courts  waintatnfd  their 
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had  eome  to  be  reeog- 
nted  aa  a  legitimate  and  naoeaaary  incident  to  collective 
bargaining,  the  case  of  Att^iton.  Topeka  A  Santa  Fe  Raiboay 
Co.  V.  Oee  (129  Fad.  502  (1905) )  held  that  "  there  is  and  can 
be  no  such  thing  as  peaceful  pickettaig,  any  more  than  there 
can  be  chaste  vulgarity  or  peaeaf nl  mobbing  or  lawful  lynch- 
ing." Certainly  the  rule  of  reason  did  not  smile  upon  the 
aspirations  of  working  people. 

Vexed  by  the  double  frustration  of  its  Intent,  an  awakened 
Congreaa  in  1914  passed  the  Clayton  Act.  declaring  that 
labor  erganixatlons  should  be  allowed  to  pursue  their  lawful 
and  kigittiiistf  objectives,  and  that  no  Injunction  should  be 
In  a  dispute  between  an  employer  and  employeoa 
when  necessary  to  prevent  Irreparable  Injury. 

But  captious  verbalisms  by  the  Court  aoon  rendered  the 
Cteyton  Act  as  ineffectual  as  Its  predeceaaora.  In  Duplex 
FrtMtino  Preu  v.  Deerimg  (254  U.  8.  443  (1921)).  upholding 
an  *n)iinrtinn  agmlnst  a  secondary  boycott  by  employeea. 
Mr.  Joatlee  FMBaey  argued  that  Congress,  in  excluding  from 
the  provlalana  of  the  antitrust  Uws  all  Uwful  acUviUes  of 
labor  organ  irationa.  had  Intended  to  exclude  only  those  acts 
which  had  theretofore  been  lawful  under  the  antitrust  laws. 
Ibis  highly  elliptical  reasoning  was  reiterated  in  Americam 
Steel  Foundrg  v.  T?u  Tri-Citw  Central  Trnde*  Council,  supra, 
declaring  that  the  Clayton  Act  "  introduced  no  new  principle 
into  the  equity  Jurisprudence  of  those  courts.  It  is  merely 
declaratory  of  what  was  the  best  practice  always." 

Ironically  enough,  it  was  cases  after  the  passage  of  the 
CUyton  Act  that  marked  the  high-water  mark  of  Judicial 
hostility  to  labor  organlaattona  In  ttie  Tri-City  case  an 
employee  organlaUion  was  denied  the  right  to  place  moae 
than  one  peaceful  picket  near  the  entrance  to  a  building, 
and  the  Court  added  that  "the  name  picket  indicated  a 
militant  purpose,  inconsiatent  with  peaceful  persuasion."  In 
Bedford  Cut  Staeu  Co.  v.  Joumewmen  Stone  Cutters  AssociO' 
ttoB  (275  U.  &  27  (1927))  the  lasae  waa  whether  a  small 
group  of  craftaiMn  might  refuse  to  work  upon  stone  shipped 
Into  the  State  fktxn  quarries  In  »inr±i\mr  state  where  non- 
union labor  was  employed.  A  aoeondary  boycott  had  already 
been  declared  legal  by  high  courts  In  New  York  and  Cali- 
fornia. Boesert  v.  Dhuy  (221  N.  Y.  342  (1917) )  and  Pierce  v. 
Stablemen's  Union  (150  CaXd.  70  (1900) ).  But  the  Supreme 
Court  found  a  vlotatkm  of  tlw  antttnut  lawa  and  sustained 
an  injimrtiop,    Ite  mioa  a<  Mr.  Jartlua  Brandela  waa  heard 

m 


IB  V-mUed  Mtsttm  v.  rH«  Vntted 
Stmtm  Mteti  Curporstten.  to  pisruilt  wpitaltrta  to  oomhino  in  a 
tingle  oorpocmtlon  iO  percent  oT  the  ataal  Uiduatry  at  ttae  United 
SUtee,  donUnaUng  the  trade  tiiroiigli  Ito  raet  resources.  The 
flberman  law  wma  held,  to  Cfattad  Stetes  v.  Th4  United  Shoe  Ma- 
ekiaery  Co.,  to  permit  uuipeUtoce  to  orrhlne  In  another  corpora- 
ttoD  yeaetieany  the  wboto  itiee  mac  hi  nor  f  Induetry  of  ttae  country, 
neoeeearUy  giving  a  position  ot  domlnaace  over  ahoe  manufac- 
turtoc  in  AoMrlca.    It  would,  ladeed.  bo  strange  if  Oongreee  had 

by  ttae  eaae  irnia  wlBed  to  Oeny  to  iwitiii  of  a  anaUetoai  of 

workmeai  the  il|ba  to  rooperato  m  atiBaly  refzalntng  from  work, 
when  that  covrae  waa  ttae  only  mtieTn  oi  eeU-ivotecUon  «g«t»«t  » 
hi  nation  of  militant  and  powerful  employees. 


While  the  courts  were  thus  turning  the  heavy  batteries  of 
the  antitrust  laws  agalnat  the  activities  of  employees,  they 
were  spiking  the  statutes  that  Congress  and  the  States 
framed  expressly  to  protect  these  groups.  In  Truax  v.  Cor- 
rigan  (257  U.  a  312  (1912)).  an  Arizona  statute  forbidding 
the  issuance  of  a  labor  injunction  except  to  i>revent  irrep- 
arable injury  was  declared  unconstitutional  liy  the  Supreme 
Court.  Mr.  Justice  BnuMWa.  accompanied  by  Justices 
Holmes  and  Pitney,  JliisMatad  in  the  following  langiiage: 

It  was  umd  ttaat  ttae  rei^  atoUve  in  MeHni  ttae  injuncUon  was 
nca  otdtoarfly  to  pruwU  property  from  being  injured  nor  to  pro* 
toeft  tte  Ofwner  ta  ns  wss;  but  to  endow  propeaty  with  aovve. 
miutant  power  which  would  aafea  It  dominant  eeor  bmb.  In 
octaer  waeds,  thai  under  ttae  gutoe  at  puntnttni  prap«to  Agbti. 
ttae  employer  wee  eetUng  eortratgn  power. 

In  Admr^.  UaMad  Jtntea  (200  U.  8  161  (1907)).  over  the 
disseau  of  Mr.  Jm$tm  Uctmm  and  Mr.  Justice  McKenna.  a 
statute  seeking  to  outlaw  ttae  "  yallov  dog  '  contract  was  de- 
clared unooostltutionaL  Savon  years  later,  when  the  State 
of  Kansas  triad  to  achieve  ttae  aaaaa  remit.  It  waa  thwarted 
V.  JCanaos  OM  U.  a  I  (1914>).    It  was  in  ttaa 
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latter  case  that  Mr.  Justice  Holmes  supported  Justice  Day 
and  the  then  Associate  Justice  Hughes  in  saying: 

In  present  oondltionB  a  workman  not  unnatxirally  may  bellere 
that  only  by  belonging  to  a  union  can  he  secure  a  contract  that 
ahall  be  fair  to  him.  •  •  •  U  that  belief,  whether  right  or 
wrong,  may  be  held  by  a  reaaonable  man.  it  seems  to  me  that  it 
may  be  enforced  by  law  In  order  to  establish  the  equality  of  posi- 
tion between  the  parties  In  which  liberty  of  contract  begin*. 

acoifOMic  BACKQBOuirs:  uroTTsrauL  comcemtxatxon  akd 


These  cases  which  I  have  cited  are  not  mere  records 
of  mock  trials  in  moot  courts.  They  are  the  external  evi- 
dence of  sweeping  political  and  economic  developments  com- 
pletely out  of  line  with  our  inxrfessed  desires  to  make  oppor- 
tunity equally  available  to  all. 

The  fragile  resistance  of  the  antitrust  laws  did  nothing 
to  prevent  the  compounding  of  business  into  larger  and 
larger  units.  In  1909  there  was  one  small  enterprise  or 
manufacturing  establishment  for  every  250  people  in  the 
Nation;  by  1929  there  was  only  one  for  every  900  people.  In 
1904.  over  50  percent  of  the  manufacturers  in  the  United 
States  were  small  enterprisers,  each  producing  less  than 
$20,000  worth  of  goods  per  year.  By  1929.  these  small 
enterprisers  had  shrunk  in  number  to  32  percent  of  the  total. 
During  the  same  span  of  time,  producers  of  goods  valued  at 
$100,000  or  more  per  year  rose  from  16 J  percent  of  the  total 
to  31.5  percent.  And  while  only  one-quarter  of  the  workers 
in  America  were  employed  by  mlllion-dollar-a-year  concerns 
In  1904.  about  three-fifths  of  the  workers  were  employed  by 
such  concerns  in  1929. 

These  technological  changes  doubled  the  productive  ca- 
pacity of  the  average  worker  between  1919  and  1933.  In 
manufacturing  alone,  they  increased  his  hourly  product  by 
71  percent.  They  opened  up  new  vistas  of  comfort  and 
security  to  the  average  man.  But  despite  reassuring  dis- 
course about  profit  sharing  and  emidoyee  participation  in 
Industry,  the  increasing  size  of  business  brought  concentra- 
tion of  wealth  in  geometric  ratio.  By  1929,  200  huge  corpo- 
rations owned  one -half  of  our  total  corporate  wealth.  Two 
years  later,  100  general  industrial  corporations  out  of  a  total 
of  300.000  controlled  one-third  of  the  general  industrial 
wealth  of  the  Nation.  As  a  natural  corollary,  the  wage 
earners'  share  in  the  product  created  by  manufacturing  has 
declined  steadily  for  nearly  a  century.  Standing  at  51  per- 
cent in  1849,  it  fell  to  42  porcent  in  1919  and  to  36  percent  in 
1933.  The  isolation  of  the  individual  worker  has  been  re- 
flected glaringly  in  the  distribution  of  the  Nation's  goods. 

The  tremendous  disparity  between  the  few  and  the  many 
became  most  pronounced  in  that  glittering  era  which  we  re- 
garded as  the  zenith  of  American  prosperity.  Between  1922 
and  1929  the  real  wages  of  employees  increased  by  slightly 
less  than  10  percent.  But  during  the  same  period  industrial 
profits  rose  by  86  percent,  while  In  the  shorter  span  from  1920 
to  1929  dividend  payments  mounted  by  104  percent. 

If  we  had  succeeded  in  providing  the  minimum  require- 
ments of  health  and  decency  for  evoy  deserving  person  in 
the  United  States,  we  might  have  said  that  the  nuddistribu- 
tion  of  Income  was  a  fair  price  to  pay  for  our  industrial 
efficiency.  But  we  Imow  that  we  suffered  from  the  preva- 
lence of  poverty  in  a  land  of  plenty.  In  1929.  6.000.000  fam- 
ilies, or  more  than  21  percent  of  our  total  population,  had 
incomes  of  less  than  $1,000  per  year.  About  12,000,000  fam- 
ilies, or  more  than  42  percent  of  the  total,  earned  less  than 
$1,500  yearly.  Sixteen  million  families,  or  60  percent  of  the 
people,  had  annual  Incomes  below  the  $2,000  per  year  neces- 
sary for  the  basic  requirements  of  health  and  decency.  And 
nearly  20,000,000  families,  constituting  71  percent  of  all 
America,  received  less  than  $2,500  a  yttit.  At  the  same  time, 
in  the  highest  income  bracket,  one-tenth  of  1  percent  of 
the  families  in  the  United  States  were  earning  as  much  as 
the  42  percent  at  the  bottom.  It  is  not  surprising  that  in 
America's  Capacity  to  Consume,  the  moat  complete  study 
of  family  income  ever  presented  to  the  general  reader  in  this 
coimtry.  the  statement  is  made  without  equivocation  that 
during  the  past  decade  "  inequality  in  the  distribution  of 
income  has  been  accmxtuated." 


Not  only  the  preachmenta  of  moraSsta  but  also  the  teach- 
ings of  economists  have  proved  that  this  injustice  wnm^t 
its  hardships  upon  those  who  were  temporarily  favored  aa 
well  as  those  who  had  been  permanently  neglected.  The 
low  level  of  Income  prevented  the  vast  majority  of  consum- 
ers from  draining  the  market  of  its  flood  of  goods.  This 
was  particularly  serious  in  an  age  of  mass  production,  which 
had  built  21.000,000  automobiles  and  over  20.000.000  radio 
sets.  At  the  same  time,  the  extraordinary  concentration  of 
income  placed  excessive  savings  in  the  hands  of  a  few. 
While  60  percent  of  the  families  in  America  contributed 
only  1.6  percent  to  the  total  savings  of  the  country.  2J  per- 
cent of  all  families  contributed  66%  percent  to  all  savings, 
and  60,000  families  at  the  top  of  the  economic  ladder  saved 
almost  as  much  as  25,000,000  families  on  the  lower  rungs. 
Corporate  surpluses  rose  from  $8,500,000,000  In  1923  to 
$16,000,000,000  in  1929.  Tliese  accumulations  of  the  few 
sought  ouUet  through  investments  in  plant  facilities.  Con- 
trasted with  the  10-percent  rise  in  wages  between  1922  and 
1929,  the  production  of  machinery  increased  91  percent 
and  of  capital  equipment  70  percent.  Production  mcmnted 
besrond  aziy  possibilities  of  market  absorption. 

For  a  short  while  we  staved  off  inevitable  disaster  by  the 
pipe  dream  of  installment  selling  and  by  lending  Europe 
money  with  which  to  buy  our  own  products.  But  when  the 
domestic  market  finally  closed  to  further  investment,  and 
foreign  trade  collapsed  because  our  own  people  had  no- 
money  with  which  to  buy  European  goods,  the  crash  came. 

This  thesis,  which  places  the  failure  of  purchasing  power 
at  the  center  of  all  explanations  of  depression,  has  long 
received  recognition.  It  has  been  further  substantiated  thla 
year  in  a  stimulating  book  entitled  The  Formation  of  Capi' 
foi,  by  Dr.  H.  O.  Moulton.    This  volume  states: 

The  base  of  the  economic  pyramid  Is  the  production  of  con- 
sumption goods.  The  demand  for  plant  and  equipment  la  derlTod 
from  the  demand  for  consumption  goods  *  *  *  A  slight 
shrinkage  at  the  base  of  the  pyramid  very  nearly  eliminates  the 
top  •  •  •  xhe  primary  need  la  a  larger  flow  of  funds  through 
consumptive  channels. 

During  4  long  years  after  the  depressicm  came  we  clung 
to  the  same  policies  which  had  brought  the  calamity  and 
which  were  prolonging  its  ravages.  While  the  level  of  wages 
dropped  60  percent  between  1929  and  1932,  property  income 
fell  only  29  percent.  The  remarkable  report  of  the  Research 
and  Planning  Division  of  the  National  Recovery  Adminis- 
tration shows  that  while  wages  stood  at  44  percent  of  tho 
1926  level  in  1932,  and  the  national  income  at  only  62  per- 
cent of  that  level,  dividend  payments  ronained  as  high  as 
142  percent  of  that  leveL  And  day  by  day  the  downward 
spiral  gained  in  momentum. 


POUCT  or  THS  BKX>VBIT  PeOOaAM  AMB  Ml.  HUM  V  (A>  OT  tWa  H .  Z.  B.  A. 

It  was  only  when  over  15,000,000  people  were  unemployed, 
when  banks  were  closed,  when  business  was  uprootal.  and 
when  our  whole  economic  system  himg  peril(niBly  on  the 
precipice,  that  we  embarked  upon  a  new  program.  This  new 
program  was  projected  in  terms  of  recovery  and  reform.  It 
was  designated  not  merely  to  set  the  forces  of  revival  in 
motion,  but,  aboye  all,  to  eradicate  permanently  the  evils 
that  had  done  so  much  harm  in  the  past 

The  first  hypothesis  was  that  the  interpenetratlmi  of  all 
industries  throughout  the  country,  the  nonconformity  of  eco- 
nomic organization  to  State  lines,  and  the  deep-seated  and 
wide-spread  character  of  the  national  calamity,  made  Nation- 
wide action  essential.  For  the  purpose  of  rationallilng  pro- 
duction, outlawing  cutthroat  competition,  and  bringing  order 
into  the  distribution  of  goods,  not  only  were  the  antitrust 
laws  in  part  suspended  but  the  Oovemment  Itaelf  anbulied 
upon  the  diametrically  (H}posed  policy  of  stimulating  coast- 
to-coast  cooperation  among  business  men.  It  was  thought 
that  in  this  manner  a  permanent  equilibrium  of  the  various 
factors  in  industry  might  be  maintained. 

In  addition,  there  was  a  second  phase  of  the  program 
which  struck  at  the  very  core  of  the  depression.  Congreaa 
determined  to  fix  wages  and  hovara  at  a  level  that  mlidht.  by 
reemployment  and  higher  pay.  spread  adequate  purchasing 
power  amnwg  ths  Tr«T*«»ff  of  oonaumers  and  thus  ivlme  ttaa 
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»  of 
to  Uiaire  m 


to  tkft  fnnvid  «M  tkt  m- 

cat  measnr*  ti  maaitj  and  eooifort  to 

Willie  piotwys*  Uie  foir-oiiDded  em- 

tocilcs  of  tbo  wnwiatUDM  few. 

iw  f  or  o  m«Mal  popoaed  to  Mfc 

to  extend  iU  ann  into  every 

iiMlniw     It  did  not  eontem- 

o<  hmmB,  MMmt  Im  mm.  mmtsmiKj.  it  desired 
•  eoUd  fiiiMMtatli  90B  wklefa  might  be  bulH 
tarto  of  a  jefifod  Hililij  and  o  rehaUlltoted 
lobor.  And  If  IimIimIij  and  labor  were  to  act  in  unison,  it 
«M  olMi  tlMt  IMy  would  need  equal  opportunlUee  for 

X  Juat  aa  iDduatrj  vaa  or- 
■•  labor  wac  to  be  aPowod  to  orfanlaa.  It  waa  for 
7  (a)  waa  wrlUea  Into  the  Na- 
Act  and  relnCoroad  last  June  br 
Pubhc  Reaolutkm  Na  44^  provkUns  for  the  ekctkn  of  rep- 
reawtatiTea  fov  tiM  purpoae  of  coUecUve  bargain  im 

I  tl^nk  It  mm  ba  aafely  aaU  that  whateter  eoairoveray 
aow  racea  aa  to  the  wladoaa  of  many  phaeea  of  the  recovery 
procram.  and  of  the  National  Induatrial  Bano^wj  Ael  to 
partletilar.  there  it  practically  unaiilawi  aaiaauiaut  la  Cca- 
that  aeeyon  T  (a>  wm  aooBd  to  inceptku.  and  that  the 
o<  emidayaaa  to  onoBiai  and  bargato  coUectlrely 
;  of  theh*  own  ehooetng  ahoukl  be  aaf  e- 
guarded  at  aU  tteaa.  If  Cowzeaa  reeagnted  that  right  for 
daeadaa,  Congreas  m«al  ihonMrr  the  reeponaibility  to  protect 
It  now  that  employers  are  more  united  than  ever  before  in 
laclaitone  blankKtng  the  entire  ooontry.  The  devel- 
of  the  past  two  yean  have  not  given  cmptayees  any 
■narantlea  to  which  they  ware  not  entitled.  But  the  eveuta 
of  the  past  two  years  have  toteantted  the  social  dsomUt  ot 
guarantiee  against  repudiation. 

Mor  la  ttaare  any  diaagroemant  about  the  tact  that  section 
1  (a)  haa  inHatwart  General  Johnson,  the  first  Admlnia- 
trator  of  the  National  Industrial  Recovery  Act.  tn  testifying 
last  month  baCcre  the  Finance  Committee  of  the  Senate,  aald: 

I  thlBk  iiBMon  T   (a)   bos  sotaUBtlany  failed  of  ttm  ortftxxal 


Hr.  Ftanda  BIddle.  the  brfUiant  Chairman  of  the  Natloaal 
labor  RelatloDs  Board,  on  the  same  occasion  referred  to  **  the 
MVCtoaas  of  a  law  which  we  know  cannot  be  ecfarced."  A 
^fttj  raocDt  and  exceedingly  comprehenstve  study  of  the 
Natloaal  Recovery  Administration  by  the  Brookings  Instltu- 


Act  to 

In    lADCUAffV 


in  purpose,  vi^oe  to 


This  break-down  ct  section  7  (a)  has  driven  a  dagger  eloae 
to  the  taiart  of  the  recovery  program.  It  was  intended  that 
tiM  eodto  dtould  be  formulated  with  the  "  united  action  of 
labor  and  management"  But  with  labor  denied  the  oppor- 
tunity to  organise  and  bargain  ooQectlvely,  practically  all  of 
the  oodea  have  been  conceived  and  drafted  and  presented  for 
governmental  approval  by  employers  alone.  Tills  means  that 
in  the  original  formulation  of  the  labor  provislans  no  ton 
than  the  trade  prmctices.  industry  wrote  the  ticket.  Labor 
came  into  the  ptcture.  not  as  the  genuine  party  in  interest 
ttat  tt  shook!  have  been,  but  merely  through  the  indirect 
itiatauutatlan  of  the  Labor  Advlaory  Board,  an  organ  with 
no  actual  aothortty  and  with  no  bargaining  power  compara- 
Mi  to  that  of  the  trade  aasoctotkma. 

The  reaolts  of  this  defect  are  weU  IDustratod  bw  the  dlf - 
fkrence  between  the  normal  run  of  codea  and  the  few  special 
formed  by  a  process  of  collective  bargaining.    Tb»  nor 


codn  uniaQy  provide  a  40-hour  week,  while  the  special 
codes  dsaond  fVeqiienUy  to  a  38-  or  35-hour  week.  The  spe- 
atol  codsa.  meh  as  to  the  coal,  needle,  and  buHding  trades. 
provkto  fahly  iclentlOc  minimum- wage  levels  for  the  vari- 
ous sfclBs.  while  the  noraal  codes  are  generally  filled  with 
vague  and  onoertaln  exemuduia  and  exceptions  which  make 
enforcemeiit  dlfllcutt  and  remove  mtyh  of  ^}f  Wt^]  force 
frooQ  the  iiHiitiHum-wage 


la  pnrticalarly  telttnr. 
industry  la  mm  of  tko  tooal  peoAtable  in  the  coimtry;  but 
since  it  ius  aDowad  ooUactiva  bargaining  no  plaaa,  the  to- 
crease  to  the  average  weekly  wage  between  19S3  and  ItM 
was  only  75  cents.  But  in  the  women's  clothing  tedaatry, 
where  section  7  (a)  lias  been  an  actuality,  the  advance  In 
pay  was  $3.  The  average  weekly  earnings  during  the  last 
year  to  the  cigarette  trade  were  $11.84;  to  the  women's 
clothing  trade  118.82. 

The  cumulative  effects  of  these  shortcomings  are  reflected 
In  economic  tendencies  at  the  present  time.  Unemployment 
is  as  great  as  it  was  a  year  ago.  Average  weekly  hours  of 
work,  which  stood  at  37  V4  when  the  codes  were  established 
in  the  fall  of  1933,  stand  at  37 Va  today.  The  real  income 
of  the  individual  worker  employed  full  time  Is  less  than  in 
March  1933.  The  average  worker's  income  to  1934  was 
$1,099.  or  $813  less  than  the  amount  required  to  maintain 
a  family  of  five  to  health  and  decency.  The  realignment  of 
profits  and  wagea.  which  we  contemplated  so  confidently  in 
the  spring  of  1933.  has  not  taken  place. 

In  December  1934.  pay  roHs  registered  only  60  percent  of 
the  1926  level,  while  dividend  and  toterest  payments  were 
fixed  at  150  percent  of  that  level.  Total  wages  have  risen 
only  28  percent  to  the  past  2  years,  while  840  large  com- 
panies have  increased  their  profits  from  $471,000,000  in  1933 
to  $673,000,000  to  1934.  a  gato  of  42  percent.  Net  profits  of 
1.435  manufacturing  and  trading  companies  tocreased  from 
$64a000.000  in  1933  to  $1,071,000,000  to  1934.  or  64  percent, 
while  their  annual  rate  of  return  rose  from  2.7  percent  ta 
4J}  percent. 

Furthermore,  the  history  of  the  paust  2  years  makes  It 
clear  that  failure  to  malntatTi  a  sane  balance  between  wages 
and  Industrial  returns  wIB  be  attended  by  the  same  fatal 
consequences  as  to  the  past  The  rise  of  bostoess  activity 
to  89  percent  of  normal  to  the  preeode  booms  of  April  and 
July  1933  coUapaed  after  July  because  no  adequate  purchas- 
tog  power  had  been  built  up  to  sustato  it.  The  rise  to  80 
percent  of  normal  to  April  and  M&j  1934  rested  on  a  surer 
foundation  because  of  the  Increase  to  purchasing  power  pro- 
vided through  reemployment  to  the  fall  of  1933  and  through 
public  spending. 

If  the  more  recent  quickening  of  business  activity  is  not 
supported  by  rises  to  wages,  either  we  shall  have  to  sustain 
the  market  indefinitely  by  huge  and  continuous  public  spend- 
ing or  we  shall  meet  the  certatoty  of  another  collapse.  With. 
the  evil  and  the  remedy  to  such  clear  relief.  Congress  cannot 
hesltote  to  atone  the  error  of  allowing  section  7   (a)   to 


LAW  Ewutpmo  ctaxmcrm  MAMtunrai9 
A  study  of  the  weaknesses  to  the  eyigting  law  brings  tha 
conviction  that  the  remedy  is  neither  obscure  nor  unattato- 
able.  The  patent  ambiguity  and  excessive  generality  of  sec- 
tion 7  (a)  has  led  to  a  proliferation  of  toterpretattons  and 
countertoterpretottons.  Consequently  both  employers  an<i 
employees  have  been  denied  their  basic  right  to  a  clear  and 
certato  law. 

Ttiming  at  once  from  substance  to  iHX)cedure.  the  greatest 
dUOciiIty  with  section  1  (a)  has  been  that  the  present  Na- 
tioiud  Labor  Relations  Board,  the  cardinal  agency  for  toter- 
preting  it.  has  not  been  vested  with  enforcement  powers.  Tbt 
Board,  after  hearing  cases,  may  refer  them  with  recom- 
mendations to  the  National  Recovery  Administration.  At 
was  demonstrated  to  the  recant  Colt  case,  it  Is  that  admto- 
IsCration  rather  than  the  Board  which  exercises  final  discre- 
tton  to  determining  whether  the  Blue  Bagle  shall  be  removed 
or  whether  Oovemment  contracts  diaO  be  cAnr^]^ 

Of  course,  the  Ratkmal  Recovery  Administration  has  ade- 
quate enfonsaent  powers.  But  everyone  knows  that  the 
whole  tenrtincy  of  that  organization  has  been  toward  con- 
dUatica  and  compromise  with  Industry  to  order  that  codes 
of  fair  osapetition  may  be  administered  ssuMthly  and  con- 
ttououaiy.  This  approach  may  be  laudable  to  dealing  wlta 
standards  of  fair  competition  that  have  been  written  and 
proposed  by  industry  itself.  But  it  Is  totally  unsuited  to  tha 
enforcement  of  section  7  (a>,  which  is  a  mandate  of  Coo- 
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which  becomes  a  crucial  issue  to  those  very  cases 
where  it  is  most  flagrantly  challenged,  and  which,  like  all 
amalogous  laws  of  Congress,  must  be  vtodlcated  by  a  Judicial 
process.  The  confusion  of  ttke  voluntarily  submitted  fair- 
practice  provisions  with  section  7  (a)  has  put  the  Recovery 
Administration  to  the  untenable  position  of  conciliator  and 
prosecutor  at  once.  Not  only  has  section  7  (a)  been  lost  to 
the  shuffle  but  the  Recovery  Administration  itself  has  suf- 
fered from  the  misplaced  burden.  And  this  difficulty  has 
been  aggravated  because,  under  present  condlttons,  section 
7  (a)  is  applicable  only  where  there  is  a  code  of  fair  compe- 
tion.  which  constantly  puts  recalcitrante  to  the  position 
where  they  can  threaten  to  surrender  their  codes  to  case 
section  7  (a)  is  enfntxd  against  them. 

As  an  alternative,  the  present  Nati<mal  Labor  Relations 
Board  may  refer  its  recommendations  to  the  Department  of 
Justice  for  enforcement.  But  since  the  Board  has  no  power 
of  subpena  or  tovestigation  except  to  connection  with  elec- 
tions, the  records  which  it  builds  up  are  based  to  most 
cases  upon  the  testimony  of  complalnante  atone,  supple- 
mented at  best  by  the  testimony  of  such  witnesses  as  the 
defendant  voltmtarily  presents.  This  makes  it  necessary 
for  the  Department  of  Justice  to  any  event  to  make  further 
tovestigations  before  bringing  suit;  and  if  the  Department 
brings  suit  at  all.  it  must  commence  entirely  de  nooo  to  the 
courte,  with  the  defendant  having  SO  days  to  answer,  or 
moving  to  dismiss,  or  ai^lying  for  a  bill  of  particulars. 
Thus  is  defeated  the  very  purpose  of  an  administrative 
agency,  which  is  to  provide  specialized  treatment  of  the 
factual  aspects  of  a  specialized  controversy. 

Weak  as  it  is,  the  present  National  Labor  Relations  Board 
has  been  subjected,  to  addition,  to  the  corroding  infiuenoe 
of  various  industrial  boards,  dealing  according  to  their  own 
lights  with  the  same  subject  matter.  At  present  from  13  to 
15  boards  have  been  estoblished  to  handle  7  (a)  cases,  and 
over  none  of  these  has  the  national  board  Jurisdiction, 
either  as  to  fact  or  as  to  law.  Since  there  are  now  over  100 
codes  which  provide  for  the  establishment  of  todustrial 
boards,  there  existe  the  constant  threat  that  dispersion  of 
authority  will  transcend  all  reasonable  bounds. 

Quite  aside  from  all  question  of  scattered  responsibility, 
these  todustrial  boards  are  essentially  unsuited  to  the 
handling  of  7  (a)  cases.  Partisan  to  composition,  living  to 
an  atmosphere  of  compromise  and  conciliation,  they  are 
well  designed  to  adjust  wage  and  hour  controversies  to  ac- 
cordance with  the  varying  standards  of  different  localities. 
The  success  of  labor  before  an  Industrial  board  depends  upon 
the  strength  of  labor  to  that  particular  area.  But  section 
7  (a)  was  written  by  Congress  to  protect  the  weak  who  could 
not  protect  themselves,  and  it  was  totended  for  universal 
applicaticm.  not  universal  modiflcatkm.  The  major  effect  of 
living  its  enforcement  to  a  variety  of  Industrial  boards  is 
to  give  the  least  protection  to  those  who  need  it  most 

Last  June,  to  order  to  remedy  the  recognized  weak- 
nesses to  section  7  (a).  Congress  passed  PubUe  Resolution 
No.  44.  The  mato  purpose  ci  that  resolution  was  to  facili- 
tate the  holding  of  elections  by  the  National  Labor  Rela- 
tions Board;  but  a  fatal  looidKde  has  rendered  ite  effect 
nugatory.  In  providing  that  election  orders  of  the  Board 
might  be  reviewed  to  the  courte  prior  to  the  holding  of  the 
election  itself,  the  law  afforded  employers  a  shidd  to  ward 
off  action  indefinitely.  The  most  revealing  commentary 
upon  the  Jotot  resolution  is  contained  to  a  letter  disclosed 
by  the  Senate  committee  tovestigatlng  munitions.  Written 
last  June  by  a  vice  president  of  one  of  America's  largest 
corporations,  it  says: 

My  gueas  la  that  Ooogrc—  will  today  pass  the  Joint  reflolutlon 
propoaed  •■  an  altematlva  to  tha  Wagnar  bill,  and  that  will  end. 
tar  tha  time  being,  at  leaat.  many  of  our  trooblaa  In  that  ntptei. 
Paraonally.  I  Tlew  the  paaaage  of  tha  Joint  raaolutton  with  equa- 
nimity. It  means  that  temporary  maasoxaa,  wlilcti  cannot  laat 
more  than  a  year,  will  be  aubatttutad  for  the  pannanent  leglala- 
tlon  pK^oaad  in  the  original  Wagn«r  btU.  I  do  not  balleva  that 
there  will  again  be  aa  good  a  chance  for  the  paanga  of  the  Wagnar 
Act  aa  aetata  now.  and  the  trade  la  a  mighty  good  oompromlae. 

I  have  read  carefully  the  Jotot  raaoltitlaa.  and  my  peraonal 
optnlon  la  that  it  la  not  going  to  bother  oa  wy  maA.    For  ooe 


7569 

thing.  It  would  be  neoeeaary.  if  tha  newly  oraatad  boaida  aie  to 
order  and  auperrlae  elections  In  our  planta,  that  they  Ant  set 
aalde  as  Invalid  the  elections  Jtist  completed. 

I  do  not  think  this  can  be  d<HM.  If,  In  1B35.  our  eleotlona 
should  occur  In  the  second  half  of  Juzte  rather  than  In  the  firat 
half,  the  board  would  automatically  be  legislated  out  of  exlstenoa 
before  that  date. 

If  they  try  to  horn  In  on  us  In  any  situation  In  the  meantime,  t 
think  we  have  our  fences  pretty  aacurely  set  up.  Therefore,  and 
for  other  reasons.  I  am  in  favor  of  compromising  by  not  oppoaing 
passage  of  the  Joint  reeolutlon.  This,  of  cotirse.  is  my  own  per- 
sonal opinion.  I  have  not  yet  had  a  chanoe  to  clear  it  "vlth  our 
paople  here. 

MATTONAL    LABOB   SSLATIOMB    KLL — KHTOaCSmHT   ntOVnaONS 

The  present  bin  cures  the  defecte  to  existing  law.  It 
clarifies  and  amplifies  the  provisions  of  section  7  (a) ,  and  it 
centralises  to  a  single  permanent  National  Labor  Relations 
Board  the  duty  to  protect  the  collective-bargaining  righte  of 
employees.  The  Bosu^  will,  of  course,  have  regional  agen- 
cies throui^Mnit  the  country  to  handle  violations  initially  at 
their  source,  and  will  be  empowered  to  designate  any  *>ri>tHwg 
todustrial  board  for  such  purposes.  In  all  cases,  however, 
the  ftodings  and  recommendations  of  these  agencies  will  be 
transferred  to  the  National  Labor  Relations  Board  for  final 
action.  After  these  appropriate  hearings  the  Board  will  be 
empowered  to  issue  orders  forbidding  violations  of  the  law 
and  making  restitution  to  those  who  have  been  injured 
thereby.  All  such  orders  win  be  fully  reviewable  at  the  to- 
stance  of  any  aggrieved  party  to  the  Federal  courte. 

The  procedure  set  forth  to  this  bill  Is  so  closely  modeled 
upon  other  stotutes,  such  as  the  Federal  Ttade  Commission 
Act  and  the  Interstete  Commerce  Act,  that  one  is  astounded 
to  hear  the  charges  circulated  to  the  effect  that  this  measure 
would  sweep  aside  the  courte  and  endow  a  new  azkl  queer 
ktod  of  agency  vrith  dlctetorial  or  arbitrary  powers. 

The  power  of  the  Board  to  hold  elections  is  considerably 
clarified.  An  election  is  merely  a  preliminary  determination 
of  fact.  There  Is  no  more  reason  why  it  should  be  subject 
to  antericn-  court  review  than  why  a  hearing  should  be 
deferred  p*"Hing  judicial  action;  but  if  any  election  is  made 
the  basis  for  an  order  of  the  Board  related  to  an  unfair  labor 
practice,  the  whole  procedure  embracing  the  election  will  be 
fully  reviewable  to  the  appropriate  Federal  court. 
uwvAxa  uuoa  psscnca 

Let  us  turn  now  to  the  substantive  proviskms  of  the  biU 
dealing  with  unfair  labor  practices.  I  wish  to  emphasly.e  at 
the  outset  how  limited  these  provisions  are  to  their  scope, 
how  simple  they  are  to  their  language,  and  how  thoroughly 
they  are  grounded  to  long-established  congressional  imUcy. 

The  first  unfair-labor-practice  provision,  to  substance,  for- 
bids an  emptoyer  to  toterfere  with,  restrain,  or  coerce  em- 
ployees to  the  exercise  of  their  right  to  self -organization,  to 
fonn.  Join,  or  assist  labor  organizations,  to  bargain  collec- 
tively through  representatives  of  their  own  choosing,  and  to 
engage  to  concerted  activities  for  the  purpose  of  coUecUv* 
bargaining  or  other  mutual  aid  or  protection. 

This  language  ftdlows  practically  verbatim  the  familiar 
prlnciides  already  embedded  to  our  law  by  section  2  of  tha 
Railway  Labor  Act  of  1936.  section  2  of  the  Norris-LaOuar- 
dla  Act.  section  77  (p)  and  (q)  of  1932  amendmente  to  the 
Bankruptcy  Act,  section  7  (a)  of  the  National  Industrial 
Recovery  Act,  and  section  7  (e)  of  the  act  creating  the  ofiloa 
of  the  FMeral  Coordinator  of  Transportetion. 

Exi)erience  over  a  considerable  period  of  time,  however, 
has  made  it  clear  that  these  general  declarations  of  freedom 
have  little  effect  unless  they  are  accomplished  tqr  a  spedfto 
catsJog  of  forbidden  practioeB.  Therefore,  the  succeeding 
four  unfair-labor-practice  provisions,  without  narrowing  In 
any  way  the  widest  posslUe  application  of  the  first,  enun- 
ciate with  particularity  the  concrete  acte  which  have  been 
the  most  fertile  source  of  trouble  to  the  past. 


or  THB  conrairr  umow 

The  second  unf  alr-labor-practioe  provlsi<m  deals  with  tha 
so-called  "  company-union  poroblem."  It  makes  tt  unlawful 
for  an  employer  to  dominate  or  interftee  with  the  formation 
or  administration  of  any  labor  organisation,  a:  oontribut* 
flnanrlal  or  other  support  to  iJL 
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li  to  brint  about  la  fcnliwti  j  generally  the 
wbiKh  Caaawctaa  decxood  tor  the  nUvays 
MKl  hiwlfuwra  VDdw  tnistooihtp  by  (be  18S3  ■wuriMiaii  to 
tbe  Boakruptcy  Act.  tho  act  CTMtiac  the  oOoo  of  tke  Kd- 
eral  CoordlJMttor  of  TTamportatten.  tmd  tbe  1PM  amend- 
menU  to  tbe  Bailwai  Labor  Act. 

Anyone  familiar  vllh  tban  lM»  «ia  xoeacoJao  ai  OMe  thst 
tbart  la  naltataig  In  tbe  peniif  Ml  nfcloii  pttmmm  a  ■riop 
vtxicb  i<aci  ttw  ctamp  of  garerrt mental  fkvor 
any  partkular  type  of  unkm,  or  which  outlaws  the  ao- 
«<«*— tp^wy  imtoa  **,  If  by  that  term  la  mifa"t  f*iwipij  an 
«$lrely  frae  and  Independent  organization  of  woi^ers  vbo 
'H'^n*'  tbetr  own  folitfcm  confine  tbdr  cooperatlTe  actlvttiea 
to  ttaa  ttmlta  of  ont  eompany.  Nor  \a  there  anything  In  tba 
MO  which  Interferes  with  t2ie  benefits  of  pemioa  or  recrea- 
tion plans  wben  such  benefits  are  extended  aqqaZIy  to  an 
Moptarmk  wtthoot  dtKrbnlnatian  tendtng  to  encoorage  or 
dlscooraga  wataa  Membership.  The  bIS  intends  merely  that 
agMidig  dMigncd  to  repreaent  the  wuileis  for  pur- 
of  uiBstttw  bargaining  shall  be  free  from  the  domlna- 
Hon  or  cren  tbe  Interference  of  the  other  party. 

Tbe  primary  erll  of  the  organisation  which  Is  dominated 
or  interfered  with  by  the  employer  Is  that.  someCtmes  becaose 
of  §3mnm  mnMbmrnu.  more  often  because  of  its  tntrlnsle 
II  H  not  well  suited  to  extend  Its  cooperattre 
the  bounds  of  a  single  employer  unit.  A 
thorough  tfndy  of  this  subject  has  lust  been  made  by  the 
Twentieth  Century  Fund,  backed  by  an  Impressive  array  of 
Kholars.  emidoyers.  and  jwoftMlcinal  men.  R  shows  that 
«vtn  different  company  unions  at  the  same  iinpliBtfn  rarely 
work  In  unity,  and  almost  nerer  Is  there  even  a  looae  and 
Informal  contact  between  company  unloDs  of  dlfTnent 
Mnployen. 

LImltatlODa  meh  as  tbeae  nm  counter  to  the  very  core  of 
the  new-deal  phOoaophy.  Bustneas  men  are  being  allowed 
to  pool  their  Information  and  experience  in  vast  trade  asso- 
datloDB  In  order  to  make  a  concerted  drive  against  tbe  evil 
fbatarea  of  modem  indnatrlallBB.  IT  emptoyees  are  denied 
ikpllar  prtvflegee,  they  no€  ooly  are  unable  to  upboU  ttieir 
«Bd  of  the  labor  bargain  bot^  in  addition,  they  caaaoC  eope 
with  any  laaoca  that  transcend  the  boundaries  of  a  atBdt 
boslneea.  And  imder  modem  tndostrtal  eondltlona  problems 
of  wages  and  bours  are  regtenal  or  even  BaMoMil  bi  saapa. 
Order  must  exlil  everywhere  tf  H  Is  to  exist  at  aD. 

In  tbe  saoood  plaoe.  tbe  employer  who  dominates  or  tnter- 
twrm  with  his  worfceis  somettmes.  either  by  txiJiess  provl- 
or  more  Dkety  by  subtle  eooooDiie  preasiire.  limits  blv 
of  repreaentattves  to  those  who  work  for 
may  be  a  complete  master  of  ms  took,  but  as 
itattve  he  la  not  an  expert  In  Indortrfal  relations, 
and  b  likely  to  be  oittrely  nnaUe  to  take  advifntage  of  legm- 
mata  opportunities  based  upon  knowledge  of  the  labor  market 
ami  general  business  eondltlona  Iflore  impoartant.  only  rep- 
reeentatlvea  who  are  not  subservient  to  the  employer  with 
tbey  deal   can   act   tredy  In   the   teterest   of   the 

not  paasesv  tbls  fteedom  wben  be  bargains  wttb  tboae  wbo 
coBtroi  bis  sosree  of  llvellbood. 

Tbe  third  defect  of  tbe  company -dominated  unlOD  fs  that 
S  li  supported.  In  whole  or  In  part,  by  tbr  employ et.  I  can- 
m>t  understand  bow  tboae  so  weD  sebooijd  In  tbe  doctrines 
if  Amerlcanbm  can  saneyeci  a  praetlee  whereby  tbe  peraen 
on  one  side  of  the  baorgainteg  table  pays  tbe  attorney  of 
tboae  with  whom  be  deals.  CoUoethre  bargalntng  becoenes  a 
Bsodtery  wben  tbe  spokesman  of  tbe  employee  to  the 
martaoette  of  the  employer. 

Tbese  few  practices  by  no  means  cover  Cbe  whole  range  of 
ttie  abuses  that  ccostltate  tnterferenee.  Tbe  undue  inte- 
«toe  which  the  employer  exerts  over  tbe  soppoaedty  free 
agent  of  his  werkets  nay  take  dber  fevma.    R  may  consist 

rttb  tbs  ImiMlUm  of  tba  eosMtlta- 

r  tree  and  tndepaadent  as  an  organic  ontttv. 
Is  subjected  In  aoma  way  to  the  imiiiusri  iML 


it  stttdy  to  wbicb  I  Imve  leferied  aflbrds  ampli 
tlMt  the  cflmpBaoF  wttm  la  fba  aaere  creatare  of  tlw 

unions  Investigated,  tlw 
iBBlalled  by  executive  order  c«s 
tbe  part  of  the  caopliver.  Only  72  of  tbem  were  ratttled  lir 
a  representative  vote  of  tbe  employees.  In  only  19  eases  o<il 
ef  13  were  the  employees  alone  free  to  change  tbeir  plan. 

Hie  ssvirsat  bidtetment  of  these  onione  impoeed  frost 
aboea  la  that  they  have  blossomed  forth  slm^e  the  passate  nt 
the  wmrj  act  which  waa  designed  to  give  workers  fnO  frer»- 
dom  of  orgsnlzatlrm.  Aceordhig  to  tbe  Natknal  Indastrtsl 
Conference  Board,  tbe  iwiliji  9i  woikeis  recruited  Inlw 
eompany  ailon3  roee  from  4S1J0*  la  1033  to  Mft.WO  in  1983, 
representing  a  gain  of  1C9  percent.  More  than  69  percent 
of  the  company  uniooa  new  In  esMMca  have  been  Inaugu- 
rated m  tbe  brief  poslad  stama  tba  vaaaage  of  tbe  Reoovesy 
AeL 

contrary  to  tbe  argUBMsit  that  tbe  company  unkm  hsa 
tbe  Tlztoe  of  bunring  industrial  peace,  we  know  that  ttJs 
itxy  of  employers  into  the  field  of  active  organtas- 
of  wmteers  promotes  strife  and  discord.  Men  versed  In 
of  freedom  become  loatlm  wben  not  allowed  to  aa 
ibarp  eatbreaks  of  economic  warfare  In  varloaa 
parts  of  tbe  country  to  a  large  extent  attest  the  btttemem  of 
feahng  wbsn  i*'w*r^p^r  ^t"*****-**  raises  its  bead.  Moat  ins- 
partial  ■iiMlufii  ef  Induatrlal  problems  agree  that  the  bss^ 
reemds  of  mutual  aceomplistamcnta  have  been  auKle  wbciw 
tbe  sham  union  has  been  «frtven  from  tbe  seena,  and  wbem 
workers  are  free  men  In  fact  as  well  as  in 


While  ontlawkig  tbe  ovganiaatiea  that  le  Interfered  wttll 
by  tbe  employer,  tbis  bOl  does  not  cstablisb  tbe  ckised  shii|^ 
or  eve*  cskoeurage  n.  Tbe  maeh-dlBeufised  elosed-shop  pri>> 
vtso  merely  slatea  that  nolblng  In  any  J^deral  law  shsJI 
bs  held  to  fBsgsllBii  tbs  eonAiaaatkm  of  voluntary  dose*!- 
shop  agraameata  between  emplogpers  and  worken.  TWs  bt* 
b  neceamry  to  pi  meal  repettUoa  of  tboae  nsbtatan 

bald  that  Congreas  intended  to 
the  etoaed  shop  when  It  enni  fed  section  T  <a)  of  ttm 
Recovery  Act, 
I  hold  no  brief  tor  or  against  tba  doaed  shop.  But  tbw^ 
o  wbo  belleva  that  it  la  a  davtee  wblcb  at  t^MS 
to  advance  and  prmu  n.  tbe  hvtng  staml- 
af  employees.    U  is  Isgikl  In  many  States,  and  there  Is 

Dftaka  it  Illegal  In  thona 
where  pabbc  policy  now  siistakM  It. 

to  tba  eOect  that  this  bib  encowi^ 
In  view  of  tbe  fact  that  m 
two  respects  It  actwiny  narrows  tba  BOw-exb£axg  law  in  r«- 
gard  to  the  doaed-sbop  agrcemenL  In  tbe  first  plaoe.  while 
today  an  employer  may  atgn  a  clomd  #iop  contract  even  wtcb 
a  minority  group,  the  blU  provldea  that  he  shall  be  allow>!d 
to  negotiate  s«ch  an  agreeaaeBt  only  wttb  an  orgarimnrm 
wblcb  ieiaranita  the  aoajortty  of  emptoorem  fai  tbe  appropil- 
ata  ootteotlvie  bassaining  unit  covered  by  aucb  agreeaaeat 
when  made,  fiaranrily.  the  Mil  Is  estreasely  careful  to  fore- 
stall the  aMkiac  of  itmsd  ihmi  sgpam»intii  witb  ualoM  tbak 
are  interfered  with  or  ilnmlilad  by  the  ooaspany.  or  witb 
any  ergaaixatiOB  that  haa  baaa  tainted  at  any  time  in  iaa 
paat  by  practieea  which  are  now  declared  to  be  unfair.    Tba 

Is  to  be  allowable  only  when  an  orgaa-> 

tree  from  tta  inception. 

Tba  third  wifair-labor-practloe  provlaion  makes  it  Uk«;al 

for  an  employer,  by  discrimination  in  regard  to  hire  or  temrw 

of  employmesii  or  any  tcna  or  canditiDn  of  tmployaMct  to 

encourage  or  discourage  membership  in  any  labor  orgao- 


Thla  provision  is  Bsersly  a  logteal  and  tnq^arattve  exiansioik 
of  that  sBcUoo  at  tbe  Nonris-LaOaardla  Act  wtatch  snikm  tba 
*  yellow  dog"  contract  unenforceable  in  the  Federal  eocniik. 
H  freedom  of  orgsntmflen  is  to  be  preswed.  the  employias 
have  more  than  tbe  knowledge  that  tbe  eearta  wifi  i«i 
la  eoolna  fcijastlee.  Tbey  need  pretecttaa  most  la 
tbose  very  cssm  where  tbe  euiyluyer  Is  strong  enough  to 
hbvlD  without  tike  aid  of  the  law.  Axkl  It  Is  perfbcOy 
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obvious  that  unfair  pressure  may  be  ezerdaed  by  dtaerlmlna- 
tlon  during  employment  as  well  as  by  actual  discharge. 

The  fourth  unfalr-labor-practlce  provision,  forbidding  dis- 
charge or  discrimination  because  an  employe^  has  filed 
charges  or  given  testimony  under  this  measure,  is  self- 
exi>lanatory. 


TKX  OUTT  TO  BAMUIM  COLXSCTIVSLT 

The  final  unfair-labor-practice  provision  makes  It  illegal 
for  an  employer  to  refuse  to  bargain  coUectively  with  tbe 
representatives  of  his  snployeea. 

Most  emphatically  this  provision  does  not  Imply  govern- 
mental supervision  of  wage  or  hour  agreements.  It  does  not 
compel  anyone  to  make  a  compact  of  any  kind  if  no  terms 
are  arrived  at  that  are  satisfactory  to  him.  Tbe  very  essence 
of  collective  bargaining  is  that  either  party  shall  be  free  to 
withdraw  if  its  conditions  are  not  met.  But  the  right  of 
workers  to  bargain  collectively  through  representatives  of 
their  own  choosing  must  be  matched  by  the  correlative  duty 
of  employers  to  recognize  and  deal  in  good  faith  with  these 
representatives.  The  Qovemment  Itself  Is  held  up  to  ridicule 
when  the  elections  which  it  supervises  are  rendered  illusory 
by  failure  to  acknowledge  their  results.  And  needless  to  say, 
such  a  contradictory  course  generates  perpetual  discontent 
and  strife. 

Just  what  the  duty  to  bargain  collectively  Implies  was 
clearly  set  forth  by  the  present  National  Labor  Relatlcms 
Board  in  the  Houde  Engineering  Corporation  case,  decided 
on  August  30.  1934.    There  the  Board  said: 

without  thla  duty  the  right  to  bargain  would  be  ster- 
Ito  *  *  *.  The  Incontectibly  aouiMl  principle  la  that  tbe  em- 
ployer la  obligated  by  the  etatutea  to  negotiate  In  good  faith  with 
hla  employee's  repreaentatlves:  to  match  their  pn^oaala.  U  unac- 
ceptable, with  counter  propceals;  and  to  make  every  reaeonable 
effort  to  reach  an  agreement. 

The  sound  result  which  the  Labor  Board  reached  by  Inter- 
pretation of  a  vague  law  should  be  confirmed  and  protected 
by  a  clear  definition  of  congressional  policy. 
nujvciPiJE  or  icajoixtt  sou 

Further  to  facilitate  the  procedure  of  collective  bargaining, 
the  bill  embraces  the  principle  of  majority  rule.  It  states 
that— 

RepreeenUUvee  designated  or  selected  for  the  puipoaaa  of  collec- 
tlve  bargaining  by  the  aiajorlty  of  the  employees  in  a  unit  appro- 
priate for  such  pvirpoeea  shaU  be  the  ezeluslve  representatives  of 
all  employees  In  such  unit  for  the  purposes  of  collective  bargaining 
In  respect  to  rates  of  pay.  wages,  hours  of  .employment,  or  other 
conditions  of  employment. 

Collective  bargaining  is  not  an  artificial  procedure  devoted 
to  an  unknown  end.  Its  object  Is  the  making  of  agreements 
which  will  stabilize  employment  conditions  and  promote  fair 
working  standards.  It  is  well  nigh  universally  recognized 
that  it  Is  practically  impoeslble  to  apply  two  or  more  sets 
of  agreements  to  one  unit  of  workers  at  the  same  time,  or  to 
apply  the  terms  of  one  agreement  to  only  a  portion  of  the 
workers  in  a  single  unit.  For  this  reason,  collective  bargain- 
ing means  majority  rule.  This  rule  Is  conducive  not  only  to 
agreements,  but  also  to  friendly  relations.  Workers  find  it 
easier  to  approach  their  employers  in  a  spirit  of  good  will 
If  they  are  not  torn  by  internal  dissent.  And  employers, 
wherever  majority  rule  has  been  given  a  fair  chance,  have 
discovered  it  more  profitable  to  deal  with  a  single  group  than 
to  be  harassed  by  a  constant  serim  of  negotiations  with 
rival  factions. 

Majority  rule  makes  it  clear  that  the  gmtranty  of  the 
rii^t  of  employees  to  bargain  collectively  through  represen- 
tatives of  their  own  choosing  must  not  be  mlsi^plied  so  as 
to  permit  employers  to  interfere  with  the  practical  effectua- 
Uon  of  that  right  by  bargaining  with  Individuals  or  minority 
groups  in  their  own  behalf  after  representatives  have  been 
picked  by  the  majority  to  represent  all. 

At  the  same  time,  majority  rule  recognises  minority  rights. 
It  does  not  ever  imply  that  any  employee  can  be  forced  to 
join  a  imion.  except  through  the  traditional  method  of  a 
cloeed-shop  agreement  with  the  employer.  And  since,  In 
the  absence  of  such  an  agreement,  the  bin  qjeclflcally  pre- 
vents discrimination  against  anyone  either  for  belonging  or 
for  not  belonging  to  a  union,  the  majority  will  be  quite 


powerless  to  make  an  agreement  more  favoraUe  to  them- 
selves than  to  the  minority  who  remain  without.  In  addi- 
tion, the  bill  preserves  tbe  right  of  any  individual  or  minority 
group  to  present  grievances  to  its  onployer. 

Anyone  who  analyzes  the  problems  and  who  studies  tbe 
history  of  Industrial  relations  wHl  be  amazed  at  the  current 
opposition  to  majority  rule.  Certainly  it  cannot  be  claimed 
that  the  rule  is  lacldng  solid  precedent.  It  has  been  ap- 
plied regularly  by  governmental  agencies  and  recognized 
repeatedly  by  laws  of  Ccmgress.  It  was  followed  by  the 
National  War  Labor  Board  created  by  President  Wilran  In 
the  spring  of  1918.  It  has  been  applied  consistently  by 
the  Railway  Labor  Board  created  by  the  TranoMrtatlon  Act 
of  1920.  The  1934  amendments  to  the  Railway  Labw  Act 
provided  for  It.  Public  Resolution  No.  44,  approved  last 
Jime.  in  that  it  provided  for  elections,  must  have  contem- 
plated majority  rule. 

If  we  turn  from  governmental  experience  to  private  prac- 
tice, what  do  we  find?  The  i^tform  adopted  by  the  Con- 
gress of  American  Indixstry  and  the  National  Association 
of  Manufacturers  on  December  6  and  6,  1934,  and  they  are 
the  ones  who  now  oppose  majority  rule  for  workers,  provides: 

Under  appropriate  safegvuu^.  the  approved  competitive  prac- 
tices and  prohibitions  submitted  by  the  properly  defined  majority 
(rf  a  group,  trade,  or  Industry  shaU  be  binding  upon  the  minority. 

The  experience  of  the  National  lAbor  Relations  Board 
has  been  that  the  very  employers  who  decry  majority  rule 
today  insisted  upon  majority  rule  alone  when  they  were  In 
control  of  the  situation  through  their  dominance  over  a 
company  union.  The  animus  behind  the  crocodile  tears  now 
being  shed  for  the  welfare  of  minorities  was  laid  bare  by  the 
liberal  dean  of  the  Wisconsin  Law  School,  Uoyd  K.  Garrison, 
a  former  Chairman  of  the  National  Labor  Relations  Board. 
Testifying  before  the  Committee  on  Education  and  Labor 
upon  this  bill,  he  said: 

It  seemed  to  me  last  summer,  as  Z  sat  on  ths  Board  and  lis- 
tened to  these  casss.  quite  evident  that  tbe  opposltUm  to  this 
rule  came  down  simply  to  this,  that  the  employer  wbo  eppo— d 
the  rule  merely  wanted  to  avtrtd  doing  any  ooUeetive  bargaining 
at  aU  so  long  as  hs  could  keep  his  responsibility  dlffussd.  8o 
long  as  he  oould  say.  "  I  will  bargain  first  with  tills  group,  then 
I  will  bargain  with  that  group,  and  then  I  will  run  back  to  the 
first  and  see  what  they  think  about  the  pnqjXMals  **,  and  so  oa 
ad  Infinitum,  he  would  end  up  by  reaching  no  eoUeottve  agree" 
ment  at  alL    And  that  la  why  tlis  majorl^  nils  is  oppomA. 

Mr.  Oarrlscm  has  placed  the  matter  In  a  nutsbeU.  He 
has  made  it  clear  that  democracy  In  Industry  must  be  baaed 
upon  the  same  principles  as  democracy  In  government.  ICa- 
jority  rule,  with  all  its  Imperfections.  Is  the  beet  protectkm 
of  workers'  rights,  just  as  it  Is  the  surest  guaranty  of  p^lrtMaJ 
liberty  that  mankind  has  yet  discovered. 

IXIMSlilUllOlfAUTT 

It  is  appropriate  that  some  reference  should  be  made  to 
the  constitutional  problems  raised  by  this  bilL  Tbere  are 
two  broad  questions  involved:  First,  does  the  regnlatloQ  of 
the  employer-employee  relationship  as  herein  provided  vio- 
late due  process  of  law;  and.  secondly,  can  Federal  jurisdic- 
tion over  this  relationship  be  sustained  under  the  commerce 
clause? 

The  authority  of  Congress  to  guarantee  freedom  of  orgmn- 
ization.  to  prohibit  the  company-dominated  union,  and  to 
prevent  employers  from  requiring  membership  or  nomnon- 
bership  in  any  union,  has  been  completely  upheld  In  Texoi 
^  New  Orleans  RtUlroad  Co.  v.  Brotherhood  (281  U.  8.  54S 
(1930)).  This  was  a  suit  by  a  labor  union  to  restrain  tbe 
railroad  from  interfering,  in  violation  of  the  Railway  Labor . 
Act  of  1926,  with  the  rifi^t  of  its  employees  to  self-organl- 
zktion  and  the  designation  of  representattves.  Tbe  decree 
of  the  lower  comt  had  provided  that  the  railroad  «^^wwp^py 
should:  first,  completely  disestablish  its  company  union; 
second,  reinstate  the  Brotherhood  as  representative  until 
the  emplojrees  by  secret  ballot  should  make  a  choice;  third* 
restore  to  service  and  to  stated  privileges  certain  employee* 
who  had  been  discharged  for  activities  in  behalf  of  the 
Brotherhood.  The  Supreme  Court,  with  Chief  Jusdoa 
Hughes  writing  for  a  ^t»«"*''^"«  Court  sustaining  tbe  deerea, 
said: 
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«■  tht  part  «f 

U  DOi   to  tM  di^U 

UMt  «aptflTM*  —  «Bttitotf  to 

o<  taiwfnim  aad  to 


n 


_  •     ^^Cpogf—  WM  aoi  wquiwd  to   _ 

thla  rlcht  of  th*  •mployiw.  Init  eooM  MfifVftrdtt  aad  nak  to 
M^^.  tbfltr  •ppropalat*  ooltoettv*  MfMoB  an  lartnaMB*  of 

th*a  «(  atrtto.    SuaH  aallaetiM  metkaa  woold  to  • 
■  iiiMWif  rififi  WOT*  MMto  ruUto  br  latMrtanaM  viui 


S.  1.  •!)  UMl 


I  Coort  tnrty*'**^  a  decree  prcdiftrittnc.  In 

\n  except  Uie  iMt  of  the  xmfalr  labor  practloee 
Sited  tn  this  bill,  and  It  li  particularly  ■Ignlflcant  that  thto 
ma  baaed  upon  a  law  oontatnlng  -only  the  first  of 
practices.    Bnuhtnc  aside  the  much-crltldzed  earlier 
1  which  bad  declared  the  prohibition  of  the  "  rellow  doc  " 

>  C^tal  JtMttee  Hughes  said: 

>  prtnetele  daelarad  tn  Admtr  ▼.  United 

Co»iMg*  V.  jrmMt  (sse  n.  a.  i).  but 

^^ Th«  BaUwey  Labor  Act  ot  \9M 

latarfara  wttb'tte  aornuU  azarclaa  of  tba  rigbX  at  tba 
to  aalaet  ita  ■iiiiiliijaaa  or  to  dlaeharg*  tham.  Tbe  statuta 
MimaA  at  thto  rl^t  of  the  aaptoyva  bat  aS  tba  intarfaranoa 
the  rlfbt  of  ampioyaaa  to  have  rapnoaBtattvaa  of  tbatr  own 
ii»0  As  tba  earriar  subject  to  tba  act  ha«  no  conatltuttooal 
rtgtkt  to  intMfva  vttb  tba  traebooi  of  tba  euiptofesa  la  Making 
tbMr  ttTt*****«*«  tbay  caoaot  iiii|iHlB  of  the  statola  oa  aoaatttv 
ttsnal  grousfda. 

When  we  realbK  that  ttala  preraUfaikg  and  uBanhmxis  opin- 
loD  rendered  by  the  Chief  Jostlee  followed  precisely  the  line 
Of  reasoning  that  be  had  foUowed  when  dissenting  tn  the 
Ooppage  case,  and  that  the  two  cases  are  really  identical 
IB  principle,  we  can  have  no  do\iM  thai  Ooppage  against 
Kazuas  and  Adatr  against  United  States  bafe  been  orer- 
ruled. 

It  Is  true  that  the  "nezas  case  involved  the  tnterests  of 
railway  workers.  But  Its  dedilaB  vpon  the  question  of  due 
ti  eqtially  applicable  wherever  congressional  jurls- 
OW  Interstate  commerce  can  be  established.  Let  us 
now  tTT^w^tiw  the  grounds  for  Federal  Jurisdiction. 

i^  vut  number  of  strikes  have  arisen  In  protestattop 
■galast  tbe  denial  of  tbe  rlghta  guaranteed  by  section  T  (a) 
of  the  Recovery  Act  and  reafBrmed  by  the  preeent  bUL  Cer- 
tainly, many  slmliar  outbreaks  will  be  prevented  if  these 
rlgbta  are  aseored.  for  whenever  given  a  (air  trial  the  pro- 
tecUoQ  of  collective  bargaining  has  promotad  Ibdnstrlal 
paaca.  And  that  strikes  burden  oomjneroe  ranwnt  be  de- 
nied. In  view  of  tbe  reoognitkm  of  this  fact  by  such  land> 
of  oar  law  as  i»  rs  i>ebs  (IM  U.  a.  M«>.  Dapter 
Co.  V.  i>asrtea  (264  U.  &  443).  AmeHeait 
Jttee<  /owidr«at  v.  Tri-Cttw  Ctntrul  Trades  Council  (257 
n.  &  IM).  Coronodo  Goal  Ca  v.  United  Jftee  Worktrt  (3U 
V.  B.  MS) .  and  Bedford  Cut  Stone  Co.  v.  Stone  Cutter*  Ja- 
mxieXian  (374  U.  S.  37).  Moreover,  the  courts  which  have 
enunciated  so  broad  an  Interpretation  of  commerce  wben 
tte  tesutt  has  been  to  frustrate  tbe  attempts  of  wage  eam- 
«n  to  better  tbelr  economic  oQodltlOTM  by  eoDeettve  actkn. 
wlQ  be  constrained  to  take  an  equally  broad  view  tn  order 
to  ««ttwiT^t«f>  ftrlkes  by  preventing  tbe  unfair  labor  pracUoea 
which  incite  them. 

Tttme  caaos  UBder  tbe  antitrust  laws  which  have  been 
tttad  for  tbe  proposition  that  the  Fsderal  Oovemment  can- 
iMl  deal  with  tbe  employer-employee  relationship  are  not 
Itr  where  tbe  courts  have  reftand  to  enjoin 
under  tbe  antitrust  laws,  it  has  not  been  for  lack  of 
ituttanal  power  but  because  tbe  burden  upon  commerce 
not  dsemed  such  as  tbe  antltnist  laws  Intended  to  pro- 
hlhlL  Statutory  coiMtructlOQ  of  these  laws  fixed  the  boun- 
daries of  equity  Jurisdiction.  But  tbe  VMeral  Oovemment 
has  tbs  power  under  the  Omstltutlon  to  prevent  any  burden 
whatsoever  upon  Interstate  ooantMroe.  And  there  can  be 
iko  doubt  that  Congress  tntendi  tttfi  powv  to  be  anrdaed  tn 
full  to  prevent  unfair  practlcea  that  cause  or  threaten  to 
OMiae  «ven  the  sllghtrat  burden. 

It  la  clear  that  these  practices  may  be  mjolnwl  even  before 
tbs  strike  oecurs.  As  CbM  Justioe  T^ft  aald  te  tiM  first 
CtaroMdo  c«se  (2U  U.  &  144  (IttSi); 


SsoaM  ovtala   raourrtnc  practteaa.   atthoogb 
raaOy  pert  of  tntarstata  oooanarea.  llkaly  to  obatnict.  raatrala.  or 
burdan  it,  tt  has  ttaa  pcwar  to  subjaet  thaea  to  nsttntial  auparvlsloa 
or  raatralnt. 

I  want  to  empbastae  ever  more  strongly  the  constitutional 
power  and  tbe  intent  of  Congrees  to  prevent  these  unfair 
labor  practioes  even  where  they  do  not  lead  or  threaten  to 
lead  to  strikes.  As  economic  conditions  have  changed,  anirts 
on  tbe  whole  have  shown  an  increasing  trillingness  to  recog-  ^ 
nlae  that  unsotmd  business  practleeB  are  a  direct  burden 
upon  the  regularity  and  volume  of  commerce.  One  example 
Is  the  line  of  cases  dealing  with  unfair  competition  under 
the  Federal  Trade  Commission  Act.  llie  principle  Is  well 
stated  in  another  eonnectlon  In  Chicago  Board  of  Traie  t. 
Olsea  (263  U.  8.  1  (1933)).  upholding  PMeral  regulation  of 
fotnre  sales  on  grain  exchangee,  an  activity  In  Itself  pjrely 
local.    The  Court  said: 


The  queatlon  of  prlca  dotntnatea  trade  between  the  States. 
of  an  article  which  affect  tha  eoontry-wlde  price  of  the  article 
dtraetly  affeot  tba  aountry-wlda  aaaunavaa  In  It.  For  this  naaoo 
Ciiiiniaaa  has  tbe  power  to  prortds  tbs  sjpinprlata  BMans  adapted 
Ui  this  aet  toy  whieb  this  abuaa  may  to  rastrainad  and  avekiad. 

In  effect  upon  commerce,  wages  are  Indistinguishable  from 
prices.  In  fact,  each  is  significant  only  in  terms  of  the  c  ther. 
Wben  wages  sink  to  low  levels,  the  decline  in  purrJvtflng 
power  Is  feh  upon  tbe  marts  of  trade.  And  since  collective 
bargaining  is  the  most  powerful  single  force  in  maintaining 
and  advancing  wage  rates.  Its  repudiation  is  likely  to  intensify 
the  maldistribution  of  buying  power,  thus  reducing  standards 
of  living.  ^|T»hftian/»ing  |tM  ecooomtc  structure,  and  inducing 
depreeslon  with  its  deipaatattat  effect  upon  the  flar  of 
commerce. 

In  the  more  recent  case  of  Appatacftfain  Coals,  In':.,  t. 
United  States  (28«  U.  &  344  (103S>).  Chief  Justice  Hi«hes 


Tto  tatareats  of  preduoars  and  eaas«Dan  are  tatarlinkad.  Wbaa 
Induatry  la  grleToualy  hart,  wtoa  prodoolng  oonoams  faU,  vhaa 
unemployment  mounta,  and  communitiaa  dependent  upon  profit- 
able production  are  proatratad.  the  waOa  of  commerce  go  dry. 

Tlxis  Statement  will  long  be  a  beacon  light  to  guide  thosa 
who  are  seeking  to  make  our  law  consonant  to  the  nee' Is  of 
our  social  and  economic  life.  While  the  pending  bill  of 
course  does  not  tntend  to  go  beyond  the  constitutional  power 
oi  Congress,  as  that  power  may  l>e  marked  out  by  the  cc  urts. 
It  seeks  tbe  full  Umlt  of  that  power  to  prevent  these  uofalr 
labor  praetleaa.  It  seeks  to  ptwvwit  tbem  whether  they  (Jfect 
interstate  commerce  by  causing  strikes,  or  by  destros^n  the 
equality  of  bargaining  power  upon  which  the  flow  of  com- 
merce depends,  or  by  occurring  in  Interstate  commerce. 

The  recent  decision  in  the  Welrton  case  Is  baaed  upon 
Judge  Nlalda'  finding  that  the  acUvltles  of  the  Welrton  com- 
pany did  not  Interfere  with  the  freedom  of  emplojrees  to  or- 
ganise, as  guaranteed  t>y  section  T  (a)  of  the  Recovery  Act. 
It  seems  dear  that  this  decision  Is  far  out  of  line  with  that 
of  tta  United  States  Supreme  Court  in  the  Texas  case 
(sapra) .  which  held  that  actlvlUes  similar  to  those  at  ^Veir• 
ton  were  IBetal  under  the  Railway  Labor  Act  of  1926,  aa  act 
no  more  eimiftr  In  its  terms  than  section  7  (a) .  Not  a  tingle 
lawyer  with  whom  I  have  talked  has  been  able  to  explain 
Judge  Nields'  failure  not  only  to  distinguish,  but  even  to 
refer  to  the  Texas  case.  And  even  If  it  wtrt  to  be  conceded 
that  Jodio  Mlalds  eorreetly  interpreted  sectkm  7  (a),  hla 
rliiislon  merely  »»Tir***t*td  the  need  for  strengthening  that 
and  creating  a  permanent  administrative  trtbanal, 
in  tbe  complexities  of  labor  relations,  to  deal  with  such 


Judge  Ntelds  found  that  section  7(a)  did  not  out- 
law tbe  actlrittai  wnplatngid  of  at  Welrton.  his  discussion 
of  tbe  iMiaiHiitliiiislUj  of  tbat  aoettoB  traa  pure  dictum.  I 
canxwt  briiiw  that  this  deetakm  of  a  ilBCit  dlatrtct  Judge  aa 
to  tbe  extent  of  tbe  power  of  C(mgrees  to  regulate  interstate 
comflMToe  win  weigh  very  boavlly  with  this  Senate,  particu- 
larly ilDee  his  Uiilted  oonoeptlon  of  Interstate  c<»nmerce. 
while  in  line  with  many  early  decisions  of  the  United  States 
Buxarme  Court,  Is  dearly  at  odds  with  later  inrjak—  whldi 
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I  have  dlsmswed  and  whldi  aiw  more  rsspanslve  to  tbe 
changing  character  of  our  national  eocmomlc  life. 

It  Is  even  claaxer  tbat  the  recent  dedsioo  of  the  Supreme 
Court  in  the  Railway  Pension  case  has  absolutely  no  appli- 
cability to  this  bill.  That  case  twid.  rightly  or  wrongly,  that 
the  retirement  of  superannuated  workers  had  no  recogniz- 
able relationship  to  the  effldeney  of  Interstate  transporta- 
tion. The  opinion  of  Mr.  Justice  Roberts  expressly  dlstln- 
giiished  the  situation  covered  by  the  Texas  case,  supra, 
where  a  statute  was  desigzted  to  promote  lirterstate  com- 
merce by  preserving  Industrial  peace. 

This  bill  Is  designed  to  promote  industrial  peace.  Tlw  bit- 
temess  and  the  heavy  cost  of  eoopomlc  oontllRts  between 
employers  and  workers  in  this  country  eonatltate  a  long  and 
tragic  story.  Between  1916  and  1981  there  were  4.856 
strikes,  involving  tbe  surrender  of  2.795,000  Jobs  and  the 
loss  of  72.867.000  workio«  daya.  At  least  $1,000,000,000 
per  year  have  been  wasted  becaaw  of  these  controversies. 
This  toll  of  private  warfare  cannot  be  measured  by  statis- 
tics alone,  for  it  places  the  taint  of  hatred  ftod  tbe  stain  of 
bloodshed  across  tbe  pathway  to  amicahiw  and  profitable 
business  dealings.  Vor  can  we  be  satisfied  to  allow  these 
troubles  to  proceed  unchecked  to  their  bitter  condusion.  A 
do-noihlng  procedure  leaves  tbe  temporary  victor  as  ex- 
hausted as  tbe  temporarily  vanqaiidted.  and  sows  the  seeds 
for  recurrent  strife  when  tbe  competitors  have  rallied  from 
their  efforts. 

CHm  method  of  approach  to  tbe  probtan  of  industrial 
peace  would  be  for  the  Oovemment  to  Invoke  compulsory 
arbitration,  or  to  dictate  the  terms  of  settlement  whenever 
a  controversy  arises.  Where  this  procedure  has  been  tried 
in  European  nations  it  has  met  with  only  questionable  suc- 
cess. In  any  event,  it  Is  so  alien  to  our  American  traditions 
of  individual  enterprise  that  it  would  provoke  extreme  re- 
sentment and  constant  discord. 

It  Is  dear  that  in  this  country  peace  must  be  based  upon 
reason  rather  than  upon  force.  We  have  cherished  always 
the  ideal  of  employers  and  workers  meeting  together  with 
friendly  and  open  minds  in  order  tbat  they  may  exchange 
views  and  arrive  at  solutions  based  not  upm  compulsion  but 
upon  mutual  coDceasions  and  mutual  benefit,  lliia  may  be 
termed  the  method  of  conference,  of  give  and  take,  of  free 
cooperation. 

The  best  examine  of  the  conference  ot  voluntary  method 
of  ironing  out  disagreements  is  the  railway  industry.  Be- 
eaiise  of  the  vital  connection  between  steady  transportation 
and  the  very  lives  of  our  people,  tbe  Oovemment  early  took 
steps  to  set  up  machinery  tor  the  peaceful  adjustment  of 
railway-labor  disputes.  Ttie  central  idea  of  all  tiieae  efforts 
has  been  to  promote  tbe  making  of  ooQeetive  acreements 
between  emplojrers  and  workers  without  exercising  any  com- 
pulsion upon  either  side. 

In  seeking  these  ends,  boweiwr,  the  Oovemment  did  not 
rely  upon  a  policy  of  complete  lalssfi  fatre.  It  aoon  aaw  the 
necessity  of  establishing  by  law  the  underlying  conditions 
from  which  agreements  might  arise.  It  protected  employees 
in  their  right  to  organise  and  bargain  ooUectively.  It  applied 
to  the  railway  Industry  the  principle  of  majority  rule,  and  it 
abolished  the  tmlon  that  was  Interfered  with  or  financed  hy 
tbe  company. 

The  application  of  these  rules  of  fair  play  yielded  the 
finest  results.  Not  once  since  1884  bat  serious  strife  upon 
tbe  railroads  hardened  our  artetlea  of  trade.  It  was  to  be 
expected  that  such  a  record  of  sueoess  would  be  emulated 
elsewhere,  and  wben  our  entry  into  the  Woild  War  made 
H  imperative  to  cement  the  bonds  of  oordiality  between  em- 
ployers and  workers  the  War  Labor  Board  was  established. 
This  Board  immediately  applied  tbe  prindples  that  gov- 
erned the  fmllway  industiT.  It  was  remaritable  tbat  not  a 
single  strike  or  lock-out  in  defiance  of  an  award  of  the  War 
Labor  Board  occurred  until  after  the  armistice;  and  the 
united  States  was  the  only  lielMgeiit  onvexed  by  major 
labor  disturbances. 
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It  is  a  matter  of  record  that  one  of  the  most  proHflc  canes 
of  strikes  has  been  the  failure  to  apply  to  Industry  generally 
the  rules  of  Industrial  democracy  underlying  the  oonferenee 
method.  At  least  29  percent  of  the  labor  disputes  in  recent 
years  has  resulted  from  denials  of  tbe  procedure  of  eol- 
lective  bargaining.  In  regard  to  the  steel  strike  of  1918. 
which  was  one  of  the  severest  and  most  disastrous  affrays  in 
recent  history,  the  impartial  commission  of  tnquiry  of  tbe 
Interchurch  World  Movement  said  that  both  sides  agreed 
that  the  occasion  at  the  strike  was  the  failure  to  leeognlae 
the  friendly  conference  Idea.  Of  the  S,65A  new  eases  re- 
ceived by  the  regional  agencies  of  the  i»eeent  National 
Labor  Relatkms  Board  during  tbe  second  half  of  1934  and 
tbe  first  month  of  1935,  tbe  Issue  of  ooOeetivo  bargaining 
was  paramount  in  2,330  cases,  or  about  74  percent. 

The  pending  bill  is  designed  merdy  to  apply  to  Industry 

generally  the  benefits  of  our  rich  American   experlenee. 

While  It  has  been  branded  radical  by  some  and  ultraeon- 

servaUve  by  others,  every  one  of  its  prlnclplee  has  been 

sanctioned  by  a  long  train  of  laws  of  Congrees.    While  It 

has  been  called  inopportune  and  hasty,  it  Is  responsive  to 

tbe  serious  industrial  disturbances  of  last  summer,  when 

Mood  ran  freely  in  the  streets  and  martial  law  was  in  the 

offing.    While  some  think  it  one-aided  and  directed  against 

industry,  it  Is  trained  upon  the  solutkm  of  proUems  that  have 

plagued  Industry  as  much  as  any  other  group.    In  its  search 

for   industrial   peace   combined   with   economic   justice.  U 

appeals  to  the  conscience  and  intelligax:e  of  all  those  who 

know  the  history  of  our  country  and  are  Imbued  wiUi  Its 

high  Ideals,    m  applying  the  healing  balm  of  an  upri^t. 

Impartial,  and  peaceful  foram  to  industry  and  labor  U  win 

benefit  emidoyers.  workers,  and  the  country  at  large. 

During  tbe  ddlvery  of  Mr.  WAOfn's  speech— 

Mr.  ROBINSON.    Mr.  President.  I  do  not  understand  tbe 

statement  of  the  Senatw  from  New  York  tbat  "all  such 

orders  win  be  fully  reviewable  by  any  aggrieved  party  in  ttm 

Federal  courts." 

Mr.  WAONSR.    Parties  to  the  cootittvei'&y.  of  oonns. 

Mr.  ROBINSON.    Tes;  but  what  is  meant  by  tbe  t«m 

"  by  any  aggrieved  party  "  ?    I  am  asking  for  Inf  ormatkm. 

Mr.  WAONER.    Suppose  the  Board  orders  an  etoetkiD, 

which  Is  held,    llien  a  controversy  arises  as  to  who  was 

really  elected  by  a  majority  of  the  workers,  the  oompany 

making  one  contention,  and  a  representative  of  the  W(»ksrs 

making  another  contention.    That  controversy  will  be  beard 

by  the  Board,  evidence  will  be  taken,  and  then,  if  dtber  party 

is  dissatisfied  with  the  order  of  the  Board,  based  upon  tbe 

supposed  violation  of  a  legal  rli^t.  such  party  may  have  a 

review  In  tbe  courts. 

Mr.  ROBINSON.  TTie  point  I  am  asking  about  is.  What 
is  the  meaning  of  the  words  "by  any  aggrieved  party "t 
"Hke  language  Is  not  dear  to  m& 

Mr.  WAOKER.    The  bill  itself  Is  dearer  than  my  stata- 
ment    I  assume  tbMt  tbe  meaning  is  by  parties  to  the  contro- 
versy which  Is  heard  before  the  Board. 
After  the  condusion  of  Mr.  Wsmna's  speech — 
Mr.COSnOAN.   Mr.  President,  will  tbe  Senator  ylsidt 
llie  PRESmiNO  OFFICER  (Mr.  MinuuT  in  tbe  cbair). 
Does  the  Senator  from  New  York  yield  to  tbe  Senator  from 
Cdorado? 
Mr.  WACSNER.   I  am  glad  to  yield. 
Mr.OOBTIOAN.   I  did  not  hear  all.  but  ^R^iat  I  did  haar  of 
tbe  able  Soiator's  discussion  of  tbe  proposed-  legislatkn 
deeply  imineaeed  me  by  its  force,  persuasiveness,  and  learning. 
Is  it  fair  to  conclude  that  the  proposed  legislation  will  liavs 
Important  values  for  national  and  industrial  devakqmwBt 
and  peace,  whether  the  National  Industrial  Recovery  Act 
shall  be  continued  or  not? 

Mr.  WA(3NSR.  Of  course.  I  answer  in  tbs  afllnnattvab 
absolutely. 

Mr.  COSTIOAN.    Is  it  proper  to  say  tbat  tbe  measure  is 

designed  to  apply  to  all  industries  which  affect  commwest 

Mr.  WAONER.    That  is  tbe  intent 

Mr.  COSTIOAN.   Is  it  to  be  understood  that  the  proposed 

legislation's  admlrahle  purposes  are  to  be  attained  by  M9» 
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Federml  kNHHpiilaBB  with  a  Tlew  to  Totantary 
It  of  Industrtei  disputas;  bj  outlawing  company 
unkns:  by  the  aasuranoe  of  majority  rule  amooc  workan 
ortanlaed  to  bargain  coUeetlrely  with  employers:  and  by  the 
maintenance  of  a  permanent  and  impartial  national  rela- 
tkme  board? 

Ifr.  WAONXR.  Tee:  and  by  the  prohibition  of  certahi 
tfiff^tr  labor  praetlcea  which  are  enumerated  In  the  bill  axul 
which  are  tiAmihii  to  make  the  worker  a  free  man.  to  decide 
for  hhDielf  whether  he  want*  an  organlaation.  and  If  be 
wanu  one.  wtutt  the  type  of  that  onanlation  shall  be. 

Mr.  COenOAN.  With  such  features  the  proposed  icfls- 
latlon  fvldentiy  wnho^W  some  of  the  settled  conclusions  of 
oar  forsmost  tndnstrlal  experts.  The  measure  is  clearly 
Intirlnil  to  support  recommendations  both  of  acknowledged 
leaders  In  America  and  of  America's  organized 
Vat  are  such  convictions  new.  Almost  20 
jmn  ago  they  were  urged  as  the  prevailing  expert  judg- 
ment of  thoee  tiest  Informed  on  industrial  problems,  ap* 
pearlng  at  that  time  before  the  United  SUtes  Industrial 
Relatloos  rnmmlMkin.  irtiteh  surveyed  the  entire  field  of 
industrial  relattaoa  for  a  eouple  of  years  by  authority  of 
CUngmai  and  with  commissioners  of  ability  appointed  by 
Prasklent  Woodrow  Wilson. 

Mr.  WAONER    I  thank  the  Senator. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
just  for  a  darlflcatiopy 

Mr.  WAONER    Tea. 

Mr.  McCARRAN.  I  have  admired  the  Senator's  preawta- 
tloo.  I  am  very  favorably  to  his  MIL  What  I  desire  to 
know,  la  keeping  with  the  qaeirtaa  muiiwinisd  tagr  the  Sen- 
ator from  Ootoado.  Is  whether  the  continuation  of  the 
N.  R  A.  Is  hi  anywise  linked  with  the  bUl  now  before  the 


Mr.  WAONSR.  It  Is  not.  Of  course,  the  N.  L  R  A.  has 
gMftnn  7  (a)  m  It:  bat  this  bill  proposes.  In  the  lint  place. 
to  diAne  the  rights  of  labor  more  clearly :  and.  saeandly.  to 
ImpJ^ment  them  by  certain  enforcement  sanctions. 

Mr.  McCARRAN.  Just  one  further  inquiry.  Am  I  correct 
In  sayhag  that  even  though  the  N.  R.  A.  should  pass  out  of 
■^sterws  with  section  7  (a)  as  It  now  stands  In  the  N.  R  A. 
Mi.  we  should  have  aQ  the  beneikial  nsulU  that  might 
flow  fron  section  7  (a)  if  we  should  «bmI  the  pending  bill? 

Mr.  WAONSR.  That  Is  certainly  a  correct  statement  so 
far  as  sectloo  7  (a)  is  concerned. 

Mr.  McCARRAN.    I  thank  the  Senator. 

nnuL  KLacTUFicstiov 


Mr.  BONB.  Mr.  PrsiMHiC  the  BnerteDcy  Relief  Appro- 
priation Act  of  1936  carried  an  appropMatlon  of  $100  J004KW. 
wMeh  was  earmarked  lor  the  purpoae  of  rural  electrification: 
•ad  thoee  of  us  who  are  interested  in  the  efforts  of  the  ad- 
to  provide  cheap  electric  energy  for  the  farm- 
the  neoesBlty  of  Informing  the  farmers  how  to 
obtain  this  cheap  power. 
If  the  llOO.OOtJOi  is  merely  to  be  Mphooed  off  Into  chan- 

to  step  up  the  revenues  of  private 
judgment  the  program  of  nuitl  elec- 
probably  wlU  ool  bt  •<  very  much  value  to  the 
farmers. 

I  myself  have  had  some  experience  In  the  matter  of  aiding 
farmers  to  oUaii  akaap  power  for  thetr  f ama,  becauoe  In 
■f  State  the  farmers  have  organtsert  themselvee  Into  power 
(for  dlstribuilofi  only)  owned,  controlled,  and 
ited  by  the  fanMn:  and  there.  In  thoee  aodvltles.  they 
have  for  themsalvee  solved  this  proUMB  flf  pming  cheap 
power  to  the  farm. 

The  National  Popular  Oovemment  League,  with  Its  office 
in  Washlitgton.  D.  C  has  prepared  another  one  of  Its  very 
Illuminating  bulletins.  It  being  merely  one  of  a  "y*>'f  of 
buOetlne  dealing  with  power  aai  oltMr  pabfle  fMrttona. 
This  Is  BuUeOn  Na  171.  and  Is  softMid  "  Who  WUl  Get  the 
$100,000,000  for  Farm  KlectriflcattoBt "  It  la  a  iHiiiiMiliai  9t 
pobciee  which  farmers  ought  to  punoe  to  '  «»  li  mmm  im- 
sonaMe  foot  rulee  for  esUnatlBf  ImbmI  eoali  of  servlee.  I 
AoQld  Ilka  to  have  thle  baOallB  tooorpormlad  In  the  Racoa* 


as  a  part  of  my  remarks,  and  for  Chat  purpoee  I  send  it  to  the 
desk. 

The  PRESIIDINO  OPnCIR  Without  objection.  It  Is  ao 
ordered. 

The  bulletin  Is  as  follows: 


Watbowal  PoroLAB  Oawwunatn  Lbasvk 
Tukomm  Pmrk  Station,  Wmthimgton,  D.  O. 

ito.  171.  Apru  as.  isas 

(Br  Juasnu  Klxkg.  Dtrwrtor) 
Wao   Waj.   Omr   ths   aiOO.OOO.OOO   worn   Fasm    BLacruncATioivt — 
Poucxas  Foa  Fabiubs  to  OarsucxivB  Aire  Somb  Foot  Rui.ss  fob 
■ntacATnra  Honvr  Com  or 


In  recent  Federml  work-rellaf  legteUUon  •100.000.000  has  been 
•armBrked  to  make  a  Btart  toward  farm  electrlflcatlon  In  the 
United  Btataa.  That  la  due  to  tbe  fact  that  diirlng  the  past  8 
jreare  Preetdent  Rooaevelt  baa  eloeely  studied  the  subject  and 
has  a  Tltal  Intereat  in  It. 

This  means  that  all  over  the  Natloo  la  localities  where  farmMS 
promptly  come  forward  and  cooperate,  low-tension  rural  distri- 
bution lines  wlU  be  buUt.  buildings  will  be  wired  to  carry  current 
to  light  the  house,  the  bam.  and  the  yards;  to  do  the  waahlng 
and  Irooli^.  to  pump  water  for  the  house — including,  perhaps, 
the  newly  installed  bathroom — to  water  the  stock,  run  motors  to 
chop  feed,  grind  grain,  and  txim  the  grindstone;  to  fumtah 
refrigeration,  deancr  and  better  than  Ice.  and  to  operate  many 
other  appliances  which  ease  the  work  burden  and  bring  a  far 
greater  degree  of  comfort,  enjoyment,  and  profit  to  farm  life. 
Ask  the  farmer  who  has  tried  It.  cr.  stUl  better,  his  wife  and 
children. 

It  costs  mere  to  deUver  eleetrtdty  to  widely  seattaied  farm 
homes  than  to  urban  residences.  A  vast  majority  of  farmers  have 
aever  been  able  to  stand  the  expense  and  their  present  defUted 
eoodltlon  aggravatea  the  situation.  Hence  the  hundred  million 
dollars. 

Aswiming  that  the  Prsaldent  will  soon  designate  an  agency  to 
spend  this  money,  the  first  quesUoa  which  arlsea  Is,  who  U  going 
to  get  It?  Manlfeatty,  It  will  be  either  municipally  owned  power 
plants,  or  public  power  districts,  or  farm  cooperatives  organised 
on  a  nonivoflt   basis,  or  private  power  oompanlee  on  a  proflt- 


ManlfesUy.  again.  puhUc  bodies  have  the  fint  right  to  this 
Federal  owney.  jxist  as  a  municipality,  a  Stete.  or  power  district 
has  the  first  i^i^im  before  the  Federal  Power  Ooma&lsslon  on  a 
water-power  site.  If  they  do  not  aasrclas  this  right,  then  the 
site  goes  to  a  private  company  making  application  for  It. 

This   advance    of    SIOO.OOO.OOO   gives   the   existing    municipally 
power   plante   the   greatest   opportunity   which    has    ever 
to  them  to  extend  etectrte   ssi  ilie   Into   the   country   and 
both  themsslves  and  ths  farmers.     It  offers  an  Inspiring 
mHHSliiiillj    to   cooperatlvea  either   established  or  newly   formed 
for  that  purpoae. 

If  the  people  and  the  pobUe  plaata  do  not  vlgoroosly  embrace 
tbto  opportunity,  than  they  wUl  have  no  crounde  for  complaint  If 
tbe  private  compantee  get  the  money  and  spend  It.  It  to  known 
that  they  are  on  hand  In  Washington  now  aaklng  for  It. 

Mow  is  the  tlsM  tor  tarmsrs  to  gat  accurate  Information  on 
fconset  eoste  of  stealfte  ImtallatloB  and  do  some  grim  thinking 
en  the  beet  policy.  Tliare  Is  no  ssnse  In  spending  millions  of 
Oovemment  money  to  btiUd  distribution  Unee  unless  the  coet  of 
to  to  be  the  etoeapeet  possible.  Otherwise  the  farmers 
tbe  OSS  of  the  ssrvlce.  On  the  other  hand,  the 
flC  tbe  Prealdant's  effort  depends  absolutely  upon  the 
support  It  raeelvse  Cram  fsrm  oonun\inltlee  not  yet  electrified, 
which,   laekteatally,   uunelWeli   SS  percent  of  the   farms  of   the 


sharply  that  thto  raral  slaetnflcatlon  echeme  Is 
primarily  an  aid  to  self-help.  It  calls  for  the  exercise  of  "  ruggsd 
tndlvldualtom "  and  tbe  "pioneer  splrtt."  Ths  admlnlstraUon 
prop  uses  to  do  what  the  private  rwmpanlsa  have  not  done  in  ade- 
quate fssblon  for  the  past  SO  years  bseaoas  there  was  not  enough 
money  In  It  and  what  the  bankers  will  not  do  today  save  on 
prohlblttve  eeeurtty  conditions  and  Interest  rates — namely,  loan 
money  to  build  the  llnea  and  furnish  equtpaient. 

Of  coorae.  tbe  farmers  saay  Mpaet  to  be  told  by  certain  high 
political  and  utility  spoksamea  la  both  parties  that  any  part  of 
thto  •100.000.000  advanced  to  municipalities  or  cooperatives  to 
"  communism  **  and  dsstmctlve  of  the  farmer's  "  liberty ".  but 
tf  given  to  private  rnwipantoe  it  will  be  praised  aa  proper  encour- 
it  to  business  in  helping  recovery.     Thto  ancient  twaddle 

point  la,  the  farmers 
this  Is  the  only  way  tbouaands  of  them  can 
get  It  at  an.  Tbare  are  two  main  pointe  to  be  considered  at  the 
outsst  In  planning: 

1.  What  are  honest  ooste  for  line  and  squlpment  construction 
and  appUancss,  and  bonsai  rates  for  the  current  to  be  used 
throngh  tbe  years? 

3.  What  to  the  beet  poUey  to  be  panwsd.  reeognlxlng  the  fact 
that  coete  wUl  vary  under  differing  conditions  and  that 
farm  oommunttlee  will  net  have  the  spirit,  the  Initiative,  and 
leadership  to  do  thto  Job  for  themselves? 


VOOT   BXTLaS   VOa    FABMBH 

as  to  eoste  and  ths  steps  to  be  taken  in  applying  for  a  loan.  It 
will  contribute  to  darlty  if  tbe  subject  to  dealt  with  m  the  form  ot 
definite  queettens  and  answers,  as  follows ; 

1.  Where  win  the  alesttMlar  be  obtained? 
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It  win  be  soppllsd  either  from  an  cslstlbg  **  btgh  ■•  Bus 
by  a  utility  company  or  a  municipality,  or  from  a  newly  constructed 
generating  station,  using  watsr  power,  ooal,  or  a  dleast  englna. 

a.  How  many  iSsetrletty  be  procursd  for  the  fsrmf 

The  iisual  procedure  In  tbe  past  has  been  to  apply  to  the  local 
utility  for  eervlce.  With  the  Oovemment  «»H»i*-i«»g  upon  a  rural 
electrtflcatlon  program,  the  most  effective  prooadure  would  now 
seem  to  be  to  direct  inquiries  to  the  Oovemment  agency  In  charge 
of  this  work. 

8.  What  Oovemment  agency  will  direct  rural  electrification? 

President  Roosevelt  will  probably  very  soon  designate  the  agency 
which  WlU  administer  the  •100^)00,000  program. 

4.  What  immediate  procedure  should  the  farmer  follow? 

Dlscusi  the  matter  with  your  county  apleoltaral  agent,  county 
deputy  master  of  the  grange,  county  farm  bureau  sdvlaer.  or  corre- 
spotkdlng  official  in  yo«r  county.  With  him  i^vtrh  a  saap  show- 
ing the  propoeed  line,  the  prospective  eustomera,  and  awcoKlmate 
dtotsnres  betwven  customers.  Thto  map.  together  with,  any  other 
pertinent  information,  such  as  the  number  of  varloaa  appliances 
which  it  to  expected  wUl  be  conneeted  to  the  Una.  aboold  be  for- 
warded to  the  agency  in  Washli««oa  whl^  win  baadle  the  work. 
The  Government  will  probaUy  eextd  icpressutatlvaa  wbo  will  be  able 
to  advise  the  farmers  s*  to  how  to  procaed  further. 

ft.  What  charge  should  be  made  for  electric  service? 

In  the  ordinary  farm  eommimtty  with  at  least  three  customers 
per  mile  of  line  a  minimum  tttum  to  cover  hne  costs  might  lie 
between  SS  and  •SiK)  per  month.  Thto  mmimum  amount  to  oover 
Interest  and  sinking-fund  eharves  will  pay  for  the  use  of  sufficient 
energy  on  the  average  fbrm  for  ilglrttng  and  water  pomptBg. 

fl.  What  to  a  fair  rate  to  be  paid  for  tbe  added  earent  used? 

Additional  energy  should  be  purchased  at  a  piugreeslvely  de- 
creasing cost.  A  fair  rate  for  either  a  private  company  or  a  co- 
operative at  the  start  would  give  a  total  monthly  charge  of  95  tot 
100  kilowatt-hours.  97  for  aoo  kllowatt-hoxirs.  •8.60  for  800  kilo- 
watt-hours, and  all  over  thto  amotmt  at  1  cant  per  kllowatt-ho\ir.> 
(For  the  number  of  kllowatt-houra  wed  by  vartous  ^pHances 
see  the  answer  to  qnestloo  8.) 

It  ehould  be  steted.  bowever.  that  ft  to  not  likely  that  at  tbe 
present  time  one  rate  will  apply  to  tbe  country  at  large,  although 
the  time  may  oome  when  uniform  rates  wlD  be  wmvaraal.  The 
type  and  characteristics  of  the  riectrlc  line,  tbe  number  of  ens- 
tamers  per  mile.  and.  taan  Important,  tbe  amoont  used  per  ena- 
tomer  are  all  Important  factors  In  arrlvlBg  at  a  fair  rate.  With 
the  construction  of  the  electric  line  certain,  annual  charges  must 
be  paid  by  the  owner  of  the  line,  such  as  Interest  on  the  money 
Invasted,  depreetatlon.  and  operation  and  malBtenaoce.  Mam- 
feetty,  the  more  euatooMrv  per  mile,  the  lower  tbe  cost  for  each 
customer.  Theae  charges  accrue  whether  or  not  any  electrtcity  to 
used  from  the  line. 

■stlmatee  tndlcato  that  on  a  rural  Hne  la  avarage  taiHtoty.  wtth 
three  customers  per  mfle,  there  must  be  a  total  •»«»»«— i  taaiga  by 
theee  three  customers  of  about  8.600  kllowatt-lKiarB  tf  a  low  rate 
to  to  be  had.  The  cost  of  such  a  line  ready  to  serve  the  three 
etatomers  win  be  about  81,000  per  mile.  With  mors  eostomers 
per  mile,  the  cost  sad  required  use  would  laeraase  aUgtatly. 

T.  What  win  tt  eost  to  wire  the  hoosa  sod  bam? 

The  cost  win  vary  tram  about  840  upward,  '«*p*~f«ng  upon  such 
things  as  the  type  of  wiring  and  flxttnas  chosen,  the  stae  of  the 
bouse  and  bam.  the  number  of  outlets  raqutced.  loeal  labor  rates, 
and  ths  amotmt  of  work  done  by  the  fSnaer  himself.  Buflloient 
outlete  should  be  Installed  so  that  appllsaeas  may  readflj  be  con- 
neeted where  most  ooavenlent.  Tour  loeal  eiseOleaX  contractor 
win  be  glad  to  glva  you  an  estimate. 

8.  Bow  can  the  cost  of  wiring  be  finanoad? 

If  you  cannot  asaka  an  ouUlgbt  payaiMit.  a  loan  may  be  ob- 
telned  through  a  Govenuaent  aganey  peovidliv  fas  laiiaiiiMiiil 
over  a  period  of  years. 

8.  What  i^Tpllanees  ate  avaflable  and  at  what  east? 

There  are  over  880  dlffcreBt  apfrtlaneas  now  ta  was.    The  mofv 
useful  of  thecn.  toBstbsr  wtth  thsir  eoet  and  ir|---r*mTttt 
sumption,  are  as  foUowB: 
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*A  kUowatt-bour — 1.000  watt-hours — to  the  unit  tised  m  meas- 
uring and  seUlng  electricity  as  the  bushel  to  tiaed  In  measuring 
wheat  or  potetoes.  tbe  gallon  Ux  gasoline,  the  donsn  for  eggs,  or 
the  pound  for  butter.  A  2&-watt  Incandeeoent  bulb  giving  light 
equivalent  to  20  or  25  riindlea  uses  one-fortieth  «<  a  kflowatt-boitf 
If  kept  turned  on  for  1  hour.  A  kflowatt-boiv  ef  tfeetrlcal  energy 
wUl  keep  aufob  a  lamp  going  tor  40  bouca.  (Ssport  of  the  OtanS 
Power  Survey  Beard  (Haizlalgf«q|,  1025)  p.  VI4 


BABW  AMD  VABM   AfTUAHCaS 

Motor.  1  horsepower,  single  phase.  XMS  about  OJ  kflowatt-hoor 
per  hour  of  operation,  approximate  cost  840  upward. 

Motor,  5  horsepower,  single  nhaee,  uses  about  S.78  kUowatt-hooss 
per  hour  of  operatlan,  approxlinate  coat  8150  xipward. 

Cream  separators  use  about  0.33  kilowatt-hour  per  hour  of 
operation,  approximato  coat  890  upward. 

Milking  machlnee  use  about  OM  kilowatt-hour  per  hour  of 
operation,  approximato  cost  885  uptrard. 

Five  horsepower  motor  with  pump  uses  shout  8.78  knowat^ 
hours  per  hour  of  operation,  annxnclmate  cost  $890  upward.    Thto 
.^ump  will  deliver  SSO  gaUons  of  water  per  minute  wtth  40-foot 
head. 

Incubator.  SOO-egg  alas,  ussa  about  0.88  kilowatt-hour  psr  beur 
of  operation,  ooste  from  870  upward. 

The  uss  of  a  water  pump  aaakae  poaslble  the  installaUon  of  an 
inslds  bathroom  the  flMuree  for  which  bath  tub,  toilet,  and  weah 
basin  WlU  cost  from  860  upward. 

10.  Under  what  plana  may  appllanoee  be  purchaaed? 

Thare  to  an  existing  Oovemment  agency,  the  T.  V.  A.  Bleetxte 
Home  and  Ftem  Aotborlty.  through  which  appllanaee  saay  be 
ptoThaeed  and  paid  for  In  monthly  paymante  ectaadtng  evar 
longer  perloda  than  thoee  noW  In  effect  with  private  eompanlea. 
The  length  of  time  allowed  for  payaoMit  to  defined  by  the  useful 
life  of  the  appliance.  Tto*  plan  now  In  effect  to  deetgned  speaUI- 
oaUy  for  finannlng  urban  domeetlc  a^Uaaoss.  With  tbe  fnfasa 
tlon  of  a  broad  rural  prograoa.  i^tproprlato  terms  wiU  probaUy  be 
BRaaged  to  aooooamodato  thto  type  of  business. 


As  to  policy,  there  are  two  key  things  to  consider — owneiahtp 
and  amortization.  It  being  assumed  that  the  money  advanced  by 
the  Oovemment  wlU  be  rqwld  to  the  Oovemment  In  aomathlng 
like  ao  years.  Something  like  00  percent  of  the  present  over-aU 
eost  of  dtotrlbutlng  electrfe  current  to  the  cost  of  capital  Inveated 
in  equipment. 

Zf  then  a  private  company  borrows  some  of  thto  •lOOjOOO.OOO  to 
bofld  farm  lines,  it  may  be  assmned  that  tbe  company  wUl  ooZIeot 
enough  m  rates  from  the  farmert  for  It  to  rtpnj  ths  intavsst  and 
Gvlndpal.  on  tbe  Oovemment  loan.  Zt  win  own  tbe  llnss,  and  tf 
the  \isual  practice  to  continued  tt  win  set  tip  thto  amount  as  an 
"  Investment  "  on  wtdeh  **  a  fair  return  " — eay.  6  percent — must  bs 
psid  by  the  fanner  as  long  as  the  oompany  lives  and  the  farmsr 
buys  current. 

On  the  other  hand.  If  a  munlcipaltty  or  farm  cooperative  bor- 
rows the  money,  it  wlU  also  collect  in  rates  enough  to  pay  prm» 
dpal  and  Intereat.  but  the  mterast  charge  wUl  graduaUy  grow  less 
SS  the  amortisation  charges  are  paid  and  finally  vanish.  There 
wfll  be  no  debt,  and  the  "  fair  rettxm  "  wm  be  kept  by  ths  tsrmsrs 
in  tbe  form  of  cheaper  rates. 

These  an  tbe  basic  dlSerenees  between  tuna  methods  of  *»»<>~Hm 
s  trtiilty.  It  needs  to  be  bald  m  mind  without  further  Ht«/nt^^»n 
of  the  old  eontioveisy  over  private  versus  pubUe  ownership.  A 
brief  noCloe  of  schus  practteal  — *"*p*f  win  be  in  point. 

OsiW  Oemntf.  Jfebr. 
Oaga  OBunty,  Near.,  fumtohes  aa  esaaple  in  Hne  wtth 
Buy  eqpeet  80  be  offered  by  private  power 


TIM  seutlteescasu  Nebrsska  power  dlstriot 

Mate  law  anthectetag  tbe  settlag  19  of  pubUe 
It  was  allotted  by  tbs  PubUo  Worte  Adadnlibetfcm  aa 
of  8140.000,  and  bonds  la  tbe  amount  of  84aft,80e 
to  buUd  some  808  aUlss  at  distnbutlon  Haas  to 
iJ88  rwal  sad  villiws  wiimiws. 

Zt  to  propussd  that  ths  dMslet  boy 
ttw  Oa«s  Ooonty  Meilrlc  Oa..  a  mOmunmy  at  the  Atlsatte  Oss  * 

beldlag  sompawy  wtth  oAoee  taa  Scaian. 
tha  laws  of  Psiawsis. 

Wholeeale  rate:  The  district  to  to  pay  the  company  8  osnte  psr 
kUowaU-hour  for  tbe  flist  80,eoa  ktlowtt  hours,  a  oante  per  kUo- 
watt-hoor  lor  aU  la  escisas. 

BetaU  rates:  TbB  propoaad  sates  tor  fsraMrs  are  giJB  -''"*—'— 
monthly  charge,  tnaluding  38  kOowatt-bouxa  (equals  17  oante  psr 
kllowatt-bour).  6  cante  par  kilowatt-boor  for  the  asat  at,  8  cente 
per  kllowatt-bour  far  all  above  80. 

To  gat  a  lias  on  bow  these  rates  work  out  la  tiM  1 
saanthly  blU  as  eanperad  wtth  what  elty  users  p^,  ttie 
"  Institute  reperte  that  tha  avaiage  doaaestte  eusfeooaar  In 

804  kllowatt-bem  for  whltt  be  paid  888.I8,  or  sn 
of  8.48  oeate  per  kUowatt-^ioor.  Tikto  osags  fumtsbaa  but 
Uttle  aaore  than  to  aeeeasary  for  lighting  a  bouse.  Tha  above 
figures  work  out  thus: 

Average  Amsrloaa  otty  near,  80 
squals  88.76  per  month,  or  888.1g  pi 

Oage   County  farmer,   50   kilowatt-boors  at   11 J   oente 
85.75  per  month,  or  848  par  year. 

The  Bdtoon  Bactrlc  Instttuto  faports  osntral  and 
using  aa  average  la  1888  of  770  fcUowatV-hours  per  year  for  whUH 
they  paid  84ej88.    Oaeapara  Om*  Oewaty:  « 

Average  Amsrlcaa  famMr  uses  04  kilowatt  hams  at  «,4« 
equals  84J8  per  aaonth,  or  848.06  a  year. 

Otoga  ooonty  fanasr.  84  kUowatt-beors  at  8j84 
8847  par  mooth.  or  870jM  a  yeer. 

It  to  evident  If  the  8100,000.000  to  spent  en  the  Oage  Ooonty 
bastoit  win  bensttt  the  eoBapamaa,  but  wttl  not  lacrsass  tbs  ues  of 
siectnclty  or  electrify  rural 
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•  r«l»ttv«ty  mnMD  amoont  for 

aftjr  900  kilowftU-boun  mooUkly.  tt  would 

him  ClOJS  or  tiat  ««»»i»»iiy  at  an  avtr^*  »t«  oC  ft.ia  owxu 

It  to  uudwrtumi  Uukt  th«  promotv  of  tb*  •bam  pow  dMrtct 
Mr.  C.  F.  BhaCw.  of  BMme*.  ll«br,  mtnmwm  at  Xhm  Ctac* 
County  Baetrlc  Co,  wbo  writ**  tn  his  proajMctua  urging  Um  |>l*n: 

**  It  to  «—• "~~«  that  tha  (arm  Umxxd*  wlU  tx  suflctont  to  cnahto 
tb*  eooaunMn  In  oartaln  atctlona  to  pmj  alactrlc  rstos  higher  than 
■rtvnUt^  in*M  to  mmkm  th*  projaet  ■rtEr-UgntdmUng." 

Oartnlnty  the  whotoMl*  r«tM  chargod  will  h«lp  mataln  th«  op- 
•rmtU^  "«^p*"y  and  th«  holding  nompany  ahov*  It. 


In  igU  tb«  flity  of  Tinnit  mmmta^tg  n  Iwgo     .  __ 

on  tho  Ntoqiinlly  Rlw  mbm  U  mllM  from  the  city.  Tb« 
Itntr  from  tbto  plant  paaaad  owr  a  big  farming  oom- 
vhleb  had  not  prtrtooaly  bora  rorvod  vtth  alatUle  uuugj 
tho  Stoo*  *  WebrtT  poww  tntarwto  had  lifuwil  to  m- 
thalr  twilia  into  that  eommunlty  e>o«pt  at  a  baa*  mto  ct 
14  eanta  par  hUowatt-hoor.  tn  addition  to  which  thay  rtiwimliil 
loi^-tarm  aaatraeta  and  that  tba  farmara  TtrtuaOy  pay  for  th« 
llaaa.    TIm  fwmar*  eoold  not  maat  thaaa  ooaroua  eoodltlona. 

Tba  tnf  at  Taeena  waa  without  tagal  powar  to  dtotrlbuta  attargy 
to  tbaaa  farmar*.  TTndar  as  T»****'»f  8tota  law  varloaa  commnnl- 
at  taman  organlaad  aavaral  Itttla  motoal.  nonatocli.  ooopam- 
■MMBlaaL  of  a  OTJtmjiata  natura,  aacorad  franehtoaa  train 
Ooosty  and  laid  oat  and  built  tbair  owndlMlbutlea  aya- 
toaa.  Bieauaa  tba  etty  had  no  powar  to  illalUbli  oolMda.  tbaaa 
Itttla  «««»'|r«««—  war*  owipanart  to  build  to  tba  «llf  llMMi  ao  that 
•bay  aottki  buy  aumat  and  taka  OtUwmj  at  a  poiat  laalda  tba 

^naaenl  laawd  at  m$  at  mtm  oniMnlM  iBtlnaf  that  tta  dla- 


I 


rato  (ar 
Co..  dtotnbulaa  aurt— I  to  tta  wiMbi  at  tba  rato  of  •  «aMi  par 
far  tba  Bral  «  kUowatt-baota  aatf  1  mmH  fm  kfio* 
for  aO  ov«r  tbat.  A  Oaptatn  Waldwtok.  vba 
•■a  of  tba  latfi  ehlakan  raaobaa  on  tba  Uaaa  at  tba* 
iHad  ia.000  kllowatt-hottra  m  1  month  which  eoal  bim  |L 
At  tba  Brapaaig  rataa  for  O^a  County,  Mabr,  hto  blU  would 
Wm  gWllil,  Maaa  hto  ■iwiilmrtilii  in  tbto  Uttla 
MM  laaa  ttea  9100  tt  to  artdant  t^  tba  ooat  at 
m  toMkU  teeter,  aa  eoeaparad  wtth  tba  aavts^  tn 
I  am  indiblid  to  Banater  BmoB  T.  Boara.  frooa  tba  Stoto  at 
t  abe»a  infta  malloa,    Pilor  to  wing  to  Oon- 

h9   visa   ftStOVBflV    T9f  flOfll0  Of   MkflB9   Bft^^Dflff    DO'W    OMttDAXIilflS 

tha  tamat  ooa  at  tbam.  Ba  to  aotbor  at  tba 
laaad  by  tha  Wbabli^tOB  Olato  Lagtolatura  in 
IMS  aftar  a  l«-yaar  fight,  and  thto  raaaaura  glvaa  tha  Mg  munld- 
pally  ownad  plants  of  that  »tato  tba  right  to  fraaly  aaL  alaetrlo 

with  tha  flnanrtal  atatua  9t  thaaa  farmar-ownad  powar  «xTn»panlaa 
and  mya  that  thatr  ao  yaar**  operation  damonatrataa  that  thay  are 
aouad  and  aueiaaefuL  Thaaa  txunpanlaa  have  built  up  over  tha 
yaara  a  aurptaa  out  at  ravanuaa  to  take  eara  at  obaolaacaoBa  and 
Bapraelatlon  Thalr  corpermto  powa  permit  them  to  supply  alao- 
trte  aooeeaortae  to  their  mamhart  at  eort.  Bali^  prttnte  eoaapaalaa. 
thay  pay  taam  ttha  tha  pawar  toTiat. 

iUaerw  Oamntf,  If  tea. 

ftrmera  tntaraatad  tn  eeunty  organlaatleB  units  should  wrtto  to 
tba  T.  ▼.  A.,  ttopaitmaut  at  alacUUity.  Cbattanooga.  Tann^  and  gat 
Iba  raeent  report  on  tha  operation  at  Aleom  County.  IClaa..  power 
Iratbertty  for  tha  first  e  months  of  operation.  June  Wofambar 
ItM.  Hare  town  and  country  have  united.  Ttkara  to  one  rato  for 
alL  A  fine  deacrlptlon  ef  tba  method  of  organisation  to  glvan  as 
vail  aa  flgurae  on  reeulte  tbna  ter.  It  startod  off  wtth  an  average 
reduotlOB  of  49  percent  tn  rntee.  rat  aiampla.  where  the  Mtoeto- 
tfppl  Power  Co.  charged  gs  JO  for  SO  kltowatt-hours  the  authortty 
•t.  m  •  montlM  wmaiimptfcm  had  Innrisiirl  matartaDy 
the  eoterprlae  had  paid  aU  operatti^  and  capital  roata.  In- 
Ciudtng  taam  and  depracfatlon.  and  had  a  surplus  profit  of  •14jD00 

ftttra  pisesnl  debt  of  glOljOOO  wlU  ba  paid  off  by  Jamiary  1. 
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First  36  kilowatt-hours 

Next   140  kilowatt-hours 

All  m  ezceaa  of  175  kiJowatt-houra- 
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Water  beater,  separate  oMtar 

Note  sharply  that  Loe  AwBilae  baa  bean  and  to 
capital  InTeetment  out  of  thaee  low  ratee.  and  has  not  added 
surcharge  for  "  aaU-llquldatlon  ".  as  proposed  In  Nelvaska. 
Mmttlf*  etty  Ught  and  the  farmen 
Tba  farmara  of  TTisblMtnn  to  the  nforth  of  Baattle  have  raeently 
ewtad  sevaral  power  dMriola.  WlU  it-tj  pay  S  oenta  and  3  cento 
for  Bhuleaala  currentT  Hardly.  Hie  great  Bkagtt  davalopBaBt 
owned  by  the  city  of  Seattle  wiU  deliver  power  to  them  a*  aravad 
1  cant.  Furthermore,  they  erlll  have  the  honeut  and  eympatbatta 
advice  of  BeatUe's  ahia  engineer.  J.  D.  Roee.  who.  tneldcntally.  to 
aleo  a  hortlculturallat.  la  fanning,  and  it  to  of  superlative  Impor- 
for  farmara  to  gat  tba  right  engineer. 


Tbara  are  siigtiiearB  and  engtnaars.  aa  tha  Naw  Taf%  Fowai  AtH 
tbonty.  Bon.  nank  P.  Walah.  chairman,  found  whan  It  needed 
to  dlecover  the  actual  ooat  of  dlstntnitlng  electrlelty.  It  had  to 
make  Ito  own  Inveetlgatton.  and  Ito  report  to  of  value  to  farmers 
aa  wail  ae  town  people  everywhere.  In  tbto  work  the  Authority 
'^    M  of  Ito  members.  Ifr.  Iforrto  L.  Cooke. 
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have,  not  llgbt  and  radio  alone  but  power 

by  motor,  if  tha 


la 
to  polttleal 

tloa  to 

for  washing,  tnming. 

program  to  to 

Tne  average  farmer  oanaot  afford  to  pay  more  than  from  t  eanto 
to  S  canto  per  kUoeratt-hour  (or  tha  aoaount  of  currant  aaaded; 
and  If  any  agaaey.  public  or  prlvato.  ratose  that  prioe  to  from 
6  to  10  oenta.  tt  dafeato  the  purpoee  of  the  •100.000.000. 

Amerloan  agrleulttnw  to  staggering  under  mortgagee  and  lnter> 
eet  thereon.  It  will  tw  mare  foUy  to  plaster  another  serlee  of 
mortgagee  on  tt  In  the  shape  of  watered  stocks  for  operating  and 
ftnitttng  oompanlas  on  which  the  fanners  mtist  pay  Interest  and 
proflU  for  the  nest  half  century.  But  thto  U  exactly  what  pri- 
vate enterprlae  to  endeavoring  to  do.  and  wlU  roocaad  in  doing  IX 
we  dont  watch  out. 


or  LABOa   lUBFUTBS 

Ttie  Senate  resumed  Um  consideration  of  the  bin  (8.  1958) 
to  promote  equality  of  bargaining  power  between  employers 
and  employees,  to  HimtnUh  the  causes  of  labor  disputes,  to 
^ta  a  National  Labor  Relations  Board,  and  for  other 


Ifr.  WALSH.  ICr.  President,  we  have  now  reached  the 
stage  where  tbs  committee  amendments  will  be  taken  up 
for  dl.'tposltioo.  I  therefore  think  a  quorum  call  should  be 
had. 

Ttie  PRESZDINO  OPPICKR  (Mr.  IfukkAT  In  the  chahr). 
The  absence  of  a  quorum  being  suggested,  the  clerk  will  call 
theroU. 

^T&e  Chief  Clerit  eaDed  the  roD.  and  the  foDowing  Sen- 
aton  answered  to  their  naoMs: 


lal 
Lonergan 


McOarran 

McOlll 


McMary 
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Murray 
Neely 


Badcltffe 


H»e 

Olfahoney 
Oval  ton 


Bchall 
Bchwallentiach 


Thomm.Ok>a. 
Ttemaa.inah 
Townamd 
TrammeU 


Vandenherg 
VanNuya 


Walah 
Whtte 


Mr.  LEWIS.  ICr.  President,  I  rise  merely  to  xeBttnoance 
the  absence  of  the  Senators  whose  luunes  I  have  given  earlier 
in  the  day.  and  the  reasons  for  ttadr  not  being  present  at 
the  moment  ot  this  roll  calL 

The  PRESIDINO  OFFICER.  Eighty-nine  Senators  hav- 
ing answered  to  their  names,  a  qnomm  is  present. 

THB  AmmnBTBATION  TUm  rUOaULM — ABBBBBB  BT  PBBSXSKNT 

BO08BVBLT 

ICr.  BARKLET.  Mr.  President.  I  ask  unanimoos  consent 
to  insert  in  the  Rbookb  the  speech  dsiiverBd  br  the  President 
yesterday  at  the  White  Boaae  to  the  delegation  of  farmers. 

Mr.  LONG.  Mr.  President,  is  this  the  celebrated  "  Uar  " 
spee^? 

Mr.  BARKLEY.  It  Is  the  speech  ref erzBd  to  earltar  in  the 
day  by  the  Senator  from  Illinc^  (Mr.  Lbwb]. 

Mr.  LONG.    I  aflu  not  objeettnc;  I  aai  BMrety  aAing  a 


Mr.  BARXLST.    It  l8  thB  oolF 


tbB  Fif  kiBiit  made 


«o  bf  ItM  flBOBtor 

Btm 


fiXMB  KBotueky 
dfttvBTBd  by  thg 

UM  ordBNd  to  bB 


Mr.LOMO.    IB  It  tbB  "  Uar  " 

Ur.BARMOMr.    It  li  thB  bob 
from  mtnolB  (Ifr.  Lbwib].  BiMB  bB  BBld 
Mbtb  bIHb  In  thB  cBimtyy. 

Um  FKMIDIIIO  Of  FUJUi.    TbB 
•^k»  twiBnlmouB  etmaud  to  bavg  « 

riBMBnt  iBBBrtBd  ta  thB  RBOOBB.    IB 
•     IbBFB  bBiaff  BB  ObJBBttOO.  thB 

printBd  la  thB  Rboobb.  a§  toOowB: 

von  roB  ncs  rmiFoss  or  sufpuaims  nn  AaacnnviaA'noir's  aois- 
owroMAL  ADJxnvtaarr  noatULU,  Tramav  aftwd*oo»,  mat  14,  !••• 

I  am  glad  to  waloooM  you  to  tba  Watlopsl  Capital.  We  can 
think  of  tbto  ooeaelon  aa  a  kind  of  aurprlae  Mrtbday  party,  for  tt 
waa  hiat  a  years  and  8  days  ago  that  tba  Agrlmiltural  Adjustment 
Act  became  a  law.  And  I  wau  ramamber  tba  Una  group  of  repre- 
sentatives of  farmam  from  srary  part  at  ttia  Union  wbo  stood 
around  ma  on  that  oocaalon  whan  I  signed  tha  act. 

In  record  time  you  and  thousands  of  other  tarmers  took  h(dd 
and  set  up  the  machinery  to  control  your  own  affairs  and  jmt  the 
naw  law  to  work. 

I  remember,  too.  the  many  high  and  mlgbty  people  who  aatd 
you  could  not  do  It — that  it  waa  no  uae  lor  you  to  try — intimating 
dearly  that  tiielr  only  remedy  to  improve  your  altuatlon  waa  to  let 
the  sheriffs'  sales  go  on.  Hiat  was  ua  old  and  very  famtliar  way — 
the  high  and  mighty  halanoed  farm  production  with  demand. 
Tiioee  people  did  not  undomtond.  and  many  of  them  do  not 
understand  today,  that  if  the  farm  poptJatton  ot  the  United  Stotes 
suffers  and  loees  ito  purchasing  powar.  tba  people  tn  the  dtiea.  of 
neoeeelty.  suffer  with  them.  One  ot  the  greateat  leaaana  that  the 
dty  dwaDers  have  come  to  understand  in  thto  past  %  yaara  to  thto: 
Kmpty  poeketbooks  on  the  farm  dont  torn  factory  wbeeto  In  the 
city. 

Oo  back  for  a  minnto  to  the  eprlng  at  IBM,  when  there  was  a 
huge  carry-over  of  almoet  13.000.000  hales,  and  a  price,  because  of 
that  carry-over,  ot  6  oento  a  pound.  Tou  and  I  know  what  6-oent 
cotton  means  to  tha  purchasing  powar  ot  the  Ootton  BtHt. 

There  eras  a  huge  carry-over  of  tobaooa  and  tha  price  at  tobacco 
diuing  the  preceding  S  monthe  waa  tha  Inweat  on  record  for  many 
years.  Wheat,  with  a  carry-over  at  nearly  400/I00i000  buahels.  and 
a  price  of  Sfi  oento  on  the  farm:  com,  with  a  price  ot  IS  oento  a 
bushel  on  many  farms;  hogs,  mlUng  at  8  oento  a  pound. 

Tou  and  I  know  what  that  meant  In  tba  way  at  purchaaing 
power  for  40.000.000  peoi^a. 

When  we  came  to  Washington  wa  were  faced  with  three  poestble 
programs.  The  first  invoived  prlee  fixing  by  Oorcnunent  decree. 
This  was  discarded  beeaxiae  the  prcMem  at  ovMproductiop  was  not 
eolved  therelxy. 

Tha  eecond  waa  a  plan  to  let  f  arman  grow  aa  much  aa  they 
wanted  to  and  to  have  the  Federal  Oovwmment  then  step  in.  take 
from  them  that  portion  of  tlMtr  crop  which  repreaented  the  ex- 
portable sxzrplus  and.  In  their  name,  on  their  behalf,  dump  this 
surplus  on  tite  other  natkma  of  tha  world.  That  plan  waa  dis- 
carded because  the  other  nations  of  tha  world  bad  already  begun 
to  stop  dumping.  With  increasing  flwtaency  thay  were  raising 
their  tariffs.  eetoblteMng  <iuotaa,  and  damping  on  embargoes 
against  Just  that  kind  of  propoeltlop. 

TiMrefore,  wa  came  to  the  third  pton— «  plea  for  tba  adjtistment 
of  totals  in  our  major  create  eo  that  ftam  year  to  year  production 
and  consumption  would  be  kept  in  raaaonabto  balance  with  each 
other  to  tbe  and  that  rsaaonal>le  prlcea  wovM  ba  paid  to 


for  thalr  ereps  aad  to  the  and  that 

depreee  our  marketo  and  upeet  tba 

We  are  now  at  tbe  heginntng  of  tbe  third  year  of  oarrytng  out 
this  policy.  Tou  know  tba  reeulto  thua  far  atSalnad.  Touknow 
tbe  prIoe  ot  cotton,  of  wheat,  of  tobaeoo,  of  com.  ot  baga.  and  of 
other  farm  produoto  today.  Further  comment  on  tbe  suriiwsful 
partial  attolmnent  of  our  objective  up  to  this  time  to  unnaoeeeary 
on  my  part.    Tou  know. 

I  want  to  emphastge  thct  word  "  adjustment."  Aa  you  know, 
a  great  many  of  tbe  high  and  mighty— ^wtth  qiedal  asaa  to  grind- 
have  been  deliberately  trying  to  mislead  people  who  know  nothing 
of  farming  by  mlsrapraaenttin — no— why  uee  a  pusayfoot  woctl- 
l>y  lying  alxjut  the  kind  of  a  farm  program  undsr  wblob  t^^T 
Nation  is  operating  today. 

A  few  leading  cltiaens  have  gone  astray  from  Ignoranoa.  I  mnat 
admit  it.    Par  enmpla.  ttia  promiamt  d^  t>anker  wbo  waa  driving 


through  up-8tato  New  Tork  with  aee  4  or  6  yean  ago  in  tba  lato 
faU.  Brarything  was  brown.  The  leaves  were  off  Oia  treea.  Wa 
peseifl  a  beautiful  greea  tMA.  He  aabed  me  wtiM  It  waa.  I  told 
him  it  waa  winter  wheat.  He  turned  to  nae  and  aald.  "That  la 
vary  tntereatlng.  I  have  alwaya  vwmdared  about 
What  I  dont  understand  Is  bow  thay  are  able  to  eat 
geto  covered  up  with  ntow.*' 

Hie  other  was  tba  adttor  of  a 
vMted  ma  down  la 
before  tba  bolla  bad  f  < 
to  BM 


tt  vbaa  It 


n  Is  yoar  daly  sad  atfaa  la 
IB  taw  f I 

sdjosCoMSt  dovBward  but  sdjaatawnt 
oa  a  sqifaflt  flguraf or  a  asnasl  ssny* 
a  buBipar  srop  eas  yw  ws  ww* 
Hto  asBt  fair's  srap  la  sriir  to  Btaa 
up  that  esny-ovsr.  At  tbs  ssom  ttas,  tf  we  fst  a  Asrt  siaf  In 
s  glvaa  fear,  you  sod  X  spat  to  iaarasss  tbs  aaal  VMrli  ««p 
to  BMriw  op  tiw  ibBrtsfSr  fnal  M  bbbbI^  wbal  Wi  B«t  Mag  taiBf 
la  Um  SMS  «<  wbsatT^  ^^ 

It  is  bMb  tttas  for  you  sad  fsr  bm  to  sanry.  by  adueatioa,  kaowl 


adfs  at  tas  fast  that  not  a  alagla  premm  of  tba  A.  A.  A.  aeatam* 
piatod  IbB  BsstrmtlBB  tt  aa  ssps  el  fasd  sraas  la  tbe  Uaitatf 
btatss.  la  ipMs  of  what  feu  auiy  ibbB  or  be  IcU  by  psepli  vbo 

to  grlad. 


bava 

It  Is'  high  tbaa  fdr~you  aad  f or  bm  to 
not  ptowteg  oadar  aetloa  tbla 
IT  la  1M4, 


aad  tbat  wt  ealy  pluaeil  sosm  at  it  uadsr  la 
baoauaa  tba  Agricultural  AdhiaUnaat  Act  waa  paaaad  after  a  huge 
erop  of  ootton  was  already  in  tba  ground. 

It  la  high  tima  for  us  to  ranaat  oa  every  occaaloa  that  wa  bava 
not  waateftOly  dastroyad  food  la  aay  form.  It  la  true  that  tba 
Belief  Administrator  has  purchased  hundreds  of  thousands  of 
totu  of  foodstuffs  to  feed  tha  needy  and  hungry  who  are  on  tba 
relief  rolla  In  every  part  of  tbe  United  Stotee. 

Tha  crocodile  lean  tfwd  by  tba  prnfeeatonal  Baouraars  of  an 
old  and  obaolato  order  over  tbe  slaughter  of  little  ptgt  and  other 
meastiree  to  reduce  surplus  agricultural  tnventorlae  deceive  very 
few  tblnkli^  people  and.  least  of  all.  tha  farmers  theinaaliee 

Tha  acknowledged  dealluy  of  a  pig  la  saueaga.  or  ham.  or  bacon. 
or  pork.  In  thaee  forms  millions  of  pigs  ware  <•**»*«' "*»M  by  vast 
numl>ers  of  needy  people  who  otherwise  would  have  had  to  do 
without. 

Let  ma  make  one  other  potnt  dear  fOr  tba  baneflt  of  tbe  minions 
in  dtles  who  have  to  buy  maata.  Laat  year  tha  Nation  suffered 
a  drought  of  wnparalleled  intonalty.  If  there  had  been  no  Oov- 
emment  program — if  the  old  order  bad  obtained  tn  iBSa  and 
1084— ttiat  drougbt  on  tbe  cattle  raagaa  of  Aamnca  and  In  the 
Com  Belt  would  have  reanltad  in  tha  markattag  of  thin  cattle, 
immature  hogs,  and  in  tha  death  of  tbeee  animals  on  the  range 
and  on  the  farm.  Tlian  we  would  have  had  a  vastly  greater 
shortage  than  we  face  today. 

Our  program  saved  tbe  livaa  of  mUltons  of  bead  of  livestock. 
They  are  still  on  the  range.  Other  millions  are  today  «^"»«*^  and 
ready  for  this  country  to  eat. 

I  think  that  you  and  I  are  agreed  In  eeeklng  a  continuance 
of  a  national  padcy  whldi  on  um  whole  la  proving  iunf—fiil 
Um  memory  of  a»a  ccoditlotts  tmder  which  tbe  product  of  a 
wlic^  yotr's  work  often  would  not  bring  you  tiie  coat  of  trana- 
nortlng  It  to  market  is  too  fresh  in  your  minds  to  let  you  be 
led  astray  by  the  edemn  admoniaona  aad  epeetoua  Uee  of  thaee 
who  in  tbe  past  proOted  moat  when  your  dlstrem  wae  greatest. 

Tou  remnnber.  and  I  remember,  Uiat  not  so  long  ago  the  poor 
had  lese  food  to  eat  and  lees  dothee  to  wear,  and  that  was  at  a 
time  when  you  had  practically  to  give  away  your  predueto.  Then 
the  surpiueee  were  greater  and  yet  tbe  poor  wore  poorer  than  they 
are  today  when  you  farmem  are  getting  a  reasons  hie  although  stIU 
an  Insuiliclent  pirice. 

I  liave  not  the  time  to  talk  wtth  yon  about  many  other  pdlelee 
of  your  Government  whidi  affect  tba  farm  population  of  the  coun- 
try. I  have  not  tha  time  to  go  into  the  practical  work  of  the  Farm 
Credit  Administraticm.  wiiich  in  all  of  its  ramifications  has  saved  a 
million  farms  from  foredos\uw  and  has  aeoon^llshed  the  first  great 
reduetton  in  eBOfbttaat  intereet  rates  that  this  country  baa  aver 
known. 

Because  your  cauae  is  so  just  no  one  has  had  tha  temerity  to 
question  ttie  mottvee  of  your  "march  on  Waahlngtoa."    It  Is  a 
for  niMM Sill,  for  busiasas.  for  bankam.  and  for  tba 
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ttettlM 

kow  wharaof  ttey  tpaak. 
Tyoa  bav*  «n)Of<d  yoor  atey  tn 
•i  am  band.  jfOQ  may  h 

tlM  oUmt  haad.  yom  may  ba»»  mmi  ttaL 

praeUeal  rMUlts  Um»  you  hav* 
talgli  aad  mighty  ganUmnap  I  bava  i 
It  l»  thaak  fva  (or  your  paUano*  wtta  ua.    I  want 

la  yoa  go  tward. 


to 

I 


Mr.  BASnNQS.    Mr.  Fi  Miilwt.  I  dtre  to  present  a 

and  to  bavB  tt  raad  at  tlM 
Ttm  PRBBZDINO  OFFICSR.    TlM  clerk  will  read. 
(a  Rat.  139)  was  read  a«  toOawu: 


That  tba  Sacratary  of  AtrieatUm  ba. 
raq\»«tad  to  funilab  to  tba  Smata  any  and  aU 
hit  OapartOMBt  tOMMBf  tba  gatbOTlng  at  mom  ihiaa  or 

f anaan  in  Ifea  «llf  ol  Waahii^tnn  during  tba  laat  t  or  t  dayo; 

MH  gtvoB  by  hJm.  or  any  pnaoo  tn 
Um    lartw  county   aganta  or   farm 
Jd.  wMt  laapaol  ta  grttiin 
to  aeoM  to  Washti«lea:  bov  tba  pattlaalBr  group 

by  whom,  and  tba  purpoaa  of  bavlnf  tba  aald  (armata 
a  to  Waihtivtoa  al  thla  partlealar  ttma:  mm 
matmd  fwrthm.  Ihaft  flho  Saeratary  at  Agrleuttura  giira  to 
kta  all  liifia— l>w  la  bla  peaaaaatoa  with  raapact  to  any 
M  by  tiM  radaial  Ooranunaat.  dtraaUy  <«  tndlraetly.  In 
tba  aipoMoa  of  tba  farmofa  gatbarad  ••  atnraaalrl 

[r.   LMWm.    Mr.   Praaldtnt.   may   X   aak   tba   Senator 

iUmt  tiMvt  la  aoBM  parttenlar  eomralttaa  to  which  ba 

to  hava  the  raaolutkm  referred?    If  so.  wlD  ba  mdl- 

ttr 

Mr.  HASTIKKIflL    I  aak  that  It  go  orar  under  the  rule. 
Tba  FBI8IDINa  OPPICER.    Tba  retolutloo  wQl  Ua  orer 
tba  nda. 

RAflrnnOS.    Mr.  Preeldant.  the  Senator  from  Ken- 

(Mr.  BAixLrr]  baa  just  Inserted  In  the  Racoaa  a 

I  jieterclsj  to  the  farmers  by  tba  Presldint  of  tba 

I  ahaU  take  only  a  few  laaBenU  of  tba 

tie's  time  to  make  sobm  eommenta  in  respect  to  that 


We  are  told  by  tbe  Bswpapara  that  thsra  are  aooM  4.000 
farmers  here.  I  take  It,  tn  view  of  tbe  fact  that  legislation 
li  pandbv  to  amend  tbe  A.  A.  A.,  that  they  might  very  well 
be  called  "tobbytats.**  Certainly  that  term  is  api>Ued  to  other 
people  who  eooM  to  express  their  interest  tn  such  subjects. 
.  X  aaaBBe  also  that  the  expenses  of  most  of  these  fanners 
gga  belBf  paid  directly  or  indirectly  by  the  FBderal  Oorem- 
BSBt.  I  am  not  quite  so  much  interested  m  that  as  I  am  in 
tbe  addrsai  made  by  the  President  to  this  group.  Pour  Umea 
In  that  speech  tbe  President  spoke  sarcastically  of  those  who 
criticised  the  A.  A.  A.  program  aa  "  high  and  mighty."  He 
dieeilbfrt  them  as  persocM  with  **  special  axes  to  grind.**  He 
of  tbsm  aa  "  lying  about  the  kind  of  a  farm  program 
this  Natten  to  operaUng  today."  He  warned 
his  audlcnoe  not  to  "  be  led  astray  by  the  solemn  admoni- 
tions and  spedooi  ttea  of  thoee  who  in  the  past  profited  moat 
when  your  ilhtiees  was  greatest.'*  He  spoke  of  **  crocodile 
tears  sbed  by  tbe  profeeslonal  mmmamn  of  an  old  and 


thing  to  ma  to  that  the  mild-mannered 
■Bd  c«Dte^  dtotingirtshfd  Senator  from  Sbnoto  [Mr.  Lawis] 
slMUld  have  selaed  the  first  opportunity  he  bad  to  approve 
all  that  has  been  said.  I  am  quite  certain  that,  knowtaii 
all  tba  iteta,  tba  dlehngniihfd  Senator  from  lUlnala  would 
neeer  oae  awb  langoage  himself  about  any  group  of  people 
In  tbto  countiy  regardleas  of  what  crlcldsm  they  might 
Isvel  agafeHtWas. 

In  the  FnaldeDt'a  radio  spsech  on  April  29  we  find  theee 
four  words  ihindlng  oat  boldly  In  print,  directed  to  tbe 
Mwrlcan  people.  "Feel  free  to  crltletoe ".  and  within  > 
although  the  President  Inylted  that  eritlctoaa.  he 
ta  hto  addreaa  to  the  farmers  yestfrrtay  that  he 
«*  eannot  take  It." 

We  who  have  crlttdaed  tbe  new  deal  were  ea 
Tartea.  traitors,  whlners.  chlselers.  and  so  forth.  b«t 
•re  oaOed  liars,  and  everybody  understsiidi  just  what  that 
I  aubodt.  Mr.  Piialitonl.  it  oooMa  with  little 


dignity  from  a  man  wbo  holds  tbe  blgb  position  of  the  Presi- 
dent of  the  United  Statea.  But  I  want  to  aay  thto  to  him  and 
to  the  dlstlngulahed  Senator  who  praised  what  he  said  here 
thto  morning,  that  if  that  term  is  to  be  applied  to  all  the 
IWiTtMM  who  have  crlticiaed  the  new  deal,  we  have  developed 
the  greatest  crop  of  liars  within  the  last  6  months  ever  found 
In  any  country. 

The  President's  speech  reminds  me  of  tbe  small-town 
bully  who  boldly  and  courageoualy  ealli  hto  opponents  foul 
names  when  he  has  hto  own  crowd  ^MUt  him  to  protect 
him. 

Mr.  rteaiilBnt.  as  I  read  that  speech  this  morning  there 
came  to  me  a  letter  from  a  business  man  who  had  made  a 
trip  to  North  Carolina,  and  he  gave  me  his  observations. 
He  says  am<mg  other  things: 

Tba  A.  A.  A.  ta  tba  Uughlz^  atoek  of  tba  laduaUtai  world.    Mr. 
WaUaoe'i  program  la  ao  daotrueUva  and  ssaartaaa  aa  to  maka  tt 
Uka  It  waa  aobaldiaad  by  tba  Sovlat. 
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Whan  that  gentleman  reads  tbto  nuMnlng  what  the 
dent  aald  yesterday  he  must  eonelode  that  he  U  in  that  daao 
of  peotte  whom  tbe  PreMmt  called  Uara. 

Ibmoiw.  let  me  see  wbo  else  has  been  lytxw  about  this. 
I  qoolo  trom  tbe  editorial  coltmms  of  the  Philadelphia  In- 
quirer: and  let  the  President  find  for  himself  how  many  lies 
are  in  thto  brief  edltorlaL  Let  us  see  whether  or  not  he  to 
wiUlng  that  that  term  shaU  apply  to  thto  editorial  writer 
and  to  other  editorial  writers  all  over  the  cotintry.  I  take 
it.  of  course,  that  he  was  applying  the  term  to  me  and  to 
distinguished  Senators  on  thto  floor  on  both  sides  of  the 
Senate  Chamber  who  have  been  criticizing  the  A.  A.  A.,  be- 
cause he  made  no  exoeptlona.  He  said  plainly  and  without 
any  mt<nirM<i>r«tan/Hng  oo  tbo  part  of  anyone  that  he  had  to 
call  the  people  who  had  criticized  the  A.  A.  A.  by  that  term 
in  order  to  make  himself  clear. 

Let  me  read  thto  editorial  which  appeared  In  the  Phila- 
delphia Inquirer  on  May  14.  J1936.  under  the  heading  of— 
wownaaa  or  nta  a.  a.  a. 

Soma  farmara  from  Texaa  and  polnta  waat  ara  concentrating  on 
WaBbmt:ton.  ■houtlng  for  Secretary  of  Agriculture  Wallace  and  hla 
A.  A.  A.  WhUa  denying  that  they  Inaptrad  the  movement,  tha 
Wallaoa  intallactuala  ara  plainly  pleaaad  with  It.  atnce  In  a  meaaoro 
it  oAkata  tba  antagonlam  arouaed  by  cotton  maniif  actxirera. 

Oottoai  gfowaia  have  bean  raoelvlng  fat  checka  from  the  Oovem- 
mant  for  raatrletlng  acreaga,  but  what  baa  happened  la  thla:  Ttelr 
normal  exporta  have  bean  reduced  nearly  one- half.  The  aha  re- 
cropper  la  badly  hurt.  Tbe  price  of  cotton,  booated  by  the  Oovem- 
mant,  la  dlaaatroua  to  manufacturara.  and  numeroua  mllla  are 
altbar  doaed  or  are  loalng  buatnaaa  and  money.  That  la  what 
A.  A.  A.  haa  done  to  cotton. 

Waatam  wheat  fannan  welooaM  OovemoMBt  ebseks  in  ret\im 
for  partial  Idlanaaa.  but  tba  pubUe  la  fumlahlag  tbo  flBoney.  Wheat 
la  being  Imported,  deaptte  tiia  high  tariff. 

A.  A.  A.  had  an  idea  that  tbara  war*  too  many  hoga  In  the  land, 
and  It  atarted  out  on  a  gigantic  alaughtarlng  expedition.  Reault. 
ImportatJona  In  quantltlee  of  fraab  pork.  In  liarch  of  laat  year 
wa  brought  m  3J11  poxmda:  tn  Ifarcb  of  lOSS  more  than  1.000.000 
pounda.  And  what  price  la  tbe  houaaboldar  paying  for  pork  chofia? 
Oooanlt  tba  family  budget. 

Tba  Oovamment  apent  upwarda  of  $1.000.000 — the  flguraa  eeraa 
from  tba  Traaauiy  Department — in  reducing  cattle  herds.  Result, 
in  tbe  wbola  year  of  1M4  we  Imported  57.S77  head,  whereaa  tn 
January  and  February  of  thla  year  alone  we  have  Imported  43.5416. 

Formerly  we  ralaed  plenty  of  com  with  an  export  market,  but  've 
purchaaed  abroad — atlll  tha  Treasury  flgurea — 3.713.095  btiahela  In 
the  first  a  mantba  of  IBSft.  OaU7  In  buabala.  9.783.014.  TaUov? 
In  pounds.  tl.SlS^M. 

And  what  about  butter?  Baeauaa  wa  have  killed  off  ao  many 
oowa.  we  haTe  had  to  go  elaewbere  to  place  out  our  aupply.  In 
January  and  February  laat  there  came  to  our  ahorea  and  over  our 
bordera  3.000.008  pounda.  valued  at  OOiSjni.  And  tbe  tmportatnn 
of  foodatufla  la  conatanUy  rlatng. 

Oh.  yea:  a  truly  wondtrfttl  machine  la  A.  A.  A.,  and  marvaloua 
ara  tbo  tboorsneal  gentleman  who  operate  It. 

Notwlthgtandlng  thoee  facts  taken  from  the  Treasury  re- 
port, the  President  calto  thoee  persons,  who  crltlciae  the 
A.  A.  A.,  liars. 

Mr.  BARKIXY.    Mr.  Proektaot.  wlU  the  Senator  yield? 

Mr.  HASmNOS.    I  yield. 

Mr.  BARKLET.  Ptom  what  puhlicaUon  has  the  Senator 
jtutread  the  articte? 

Mr.  RABTINas.    The  Philadelphia  Inquirer. 

Mr.  BARKLEY.  That  to  a  great  agricultural  paper  pub- 
Uibsd  in  Phlladelphlal 


Mr.  HASTTNOS.  Tbe  Senator  knows  of  the  newspaper.  I 
assume.  I  do.  However,  no  one  disputes  tbe  facta,  oo  f ar  as 
I  know. 

Mr.  President,  while  the  President  was  making  that  speech, 
or  about  that  same  time,  hto  chief  pet.  Mr.  Rl(^berg.  was 
making  another  speech,  and  I  think  Senators  will  be  inter- 
ested to  kzkow  what  Mr.  Rlchberg  was  saying  to  the  1.500 
employees  of  the  N.  R.  A. 

,'  Mr.  LONG.  Mr.  President.  I  rise  to  a  point  of  order.  I 
object  to  the  reading  of  Richberg's  9eech.  because  It  reflects 
upon  the  moUves  of  myself  aiMl  the  other  93  Senators. 

Mr.  HASTINGS.  Mr.  President.  I  win  not  wait  for  a  ruling 
on  tbe  point  of  order.  However.  I  desire  to  call  the  attention 
of  tbe  Senator  from  Louisiana  to  what  Mr.  Rlchberg  said 
about  what  the  Senate  did  unanimously  on  yesterday  without 
a  single  diwwnting  vote  when  it  passed  the  N.  R.  A.  bill  with 
certain  modiflcaUoas.  extending  it  9  tnoHti>T  Mr.  Rlchberg 
said  of  it: 


It 


complete  fo^r. 


Not  only  that  but  he  described  the  fundamental  concepts 
of  the  N.  R.  A.  as  being  so  sound  that  only  confused,  muddled 
minds  could  attack  it. 

Mr.  President,  of  course,  it  to  Impoastble  for  us  here  In 
the  Senate  to  meet  the  conditions  tanpooed  upon  us  by  an 
administration  whUdi  to  run  by  a  man  like  that.  X  might 
say  in  passing  that  in  my  judgment  tbe  N.  R.  A.  to  on  Its 
way  out.  and  Donald  Rlchberg  to  more  responsible  for  Its 
being  on  its  way  out  than  any  other  slscle  Individual  tn 
America.  There  was  real  merit  in  parts  of  the  N.  R.  A.  if 
Its  functions  had  been  properly  carried  out  and  if  it  were 
legal— I  have  always  doubted  whether  it  waa  legal— but  all 
of  us  who  heard  the  story  before  the  committee  believed  and 
rea<^ed  the  definite  conclusion  that  90  percent  of  the  mis- 
takes made  in  the  N.  R.  A.  were  made  by  the  administra- 
tion forces.  Yet,  notwithstanding  that  record,  thto  man 
dares  to  say  to  the  group  of  IJKM  N.  R.  A.  employees,  at 
the  thne  the  Preaident  was  attacking  those  kHio  were  com- 
plaintaig  about  the  A.  A.  A.,  that  what  the  Senate  of  the 
United  States  did  was  pure  talDj  and  that  tbe  Senators  had 
muddled  minds. 

Mr.  President,  I  just  wished  to  make  those  observations, 
^  because  I  am  not  accustomed  to  permit  people  to  call  me 
names  such  as  that  without  resenting  it  and  giving  voice  to 
my  resentment  when  I  get  a  chance. 

Mr.  LEWIS.  Mr.  President,  I  would  not  again  burden  the 
Senate  at  thto  moment  with  any  observations  from  me  on 
thto  subject  were  It  not  for  the  fact  that  tbe  able  Senator 
from  Delaware  [Mr.  Hastzhgs]  has  found  It  agreeable  to 
make  me  the  object  of  an  allusion,  referring  to  a  speech  I 
made  thto  morning  on  thto  fioor  touching  tbe  speech  of  the 
President  referred  to  by  the  Senator  from  Ddaware. 

TlM  Senator  from  Delaware  proceeds  to  leave  the  intima- 
tion in  thto  body — and  I  diould  like  to  have  the  attention 
of  the  Senator  from  Delaware,  as  I  have  an  Idea  he  would 
like  to  hear  what  I  am  saying 

lifr.  HASTIN08.    Mr.  President,  I  am  not  missing  a  word. 

Bir.  LEWIS.  Tbe  Senator  from  Delaware,  recognized 
aa  an  eminent  leader  of  hto  party,  and  tbe  complete  voice  of 
stricture  whenever  such  to  required  to  serve  party  uses,  and 
in  many  respects  the  most  talented  of  the  satirists,  and 
who.  rising  to  the  effulgence  of  hto  capacity,  supreme  as  tt 
to.  if  desired  by  hto  colleagues,  and.  of  course,  ever  rewarded 
by  the  smiles  of  their  approval,  could  not  lose  the  oppor- 
tunity when  thto  privilege  was  afforded  btan  thto  mortilng 
of  participating  in  a  bit  of  practloe  which  no  doubt  he 
expects  to  continue  In  a  more  exedlent  form  and  more 
continuously  in  the  comlnc  months  b^ore  hto  honored 
constituents. 

We  pause  to  ask  oursdves.  To  what  did  tbe  able  Soiator 
allude?  He  first  said  that  the  President  of  tbe  United  States, 
departing  from  hto  standards,  has  in  some  wise  vi<dated  some 
ethical  procedure  by  alluding  to  those  wbo  have  been  hereto- 
fore characterizing  the  Presldait  hlmoelf  as  ttuU  which  they 
were— liars — and  because  he  having  used  tbe  expression,  he 
had  descended  beiMath  the  dignity  wbleh  tbe  robea  of  hto 
offloe  would  have  required  blm  to  respect.   Z  take  It  tbe  aUe 


Senator  meant  to  hidlcate  that  a  remark  of  tbto  kbid.  whero 
there  was  no  proof,  was  Incorrect  procedure.  Yet  I  gather 
from  the  Senator's  ecmtinuing  obsorvatlons  he  meant  to 
assert  that  the  criticism  of  tbe  whole  policy  of  the  Preaident 
in  all  things,  whether  by  editors  or  by  orators  eminent  as 
hlms^.  or  less,  in  quantity  or  quaUty.  nevertheless  was  justi- 
fied. Therefore.  beix«  justified,  anylMxly  who  should  make 
an  allusion  to  them  adverse  would  be  calling  them  liaia. 

But,  Mr.  President,  at  thto  point  I  am  greatly  arrested  by 
the  thought  that  the  able  Senator  tenders  a  resolution  here 
which  calls  upon  the  Secretary  of  Agriculture  i^aae  to  in- 
form this  body  why  these  farmers  have  ^aiwmMed  here  In 
Washington:  what  to  the  meaning  of  their  presence:  to  what 
extent,  if  he  knows,  their  expenses  have  been  paid:  and  who 
it  to  that  has  lured  them  by  some  seductive  si^gestion  of 
reward  in  some  form  to  assemble  upon  the  grass  in  front  of 
the  White  House  in  acceptance  of  the  President's  Invitation, 
where  he  might  address  hto  farmer  coimtrymen  through  these 
delegates. 

The  able  Senator,  ftdlowlng  the  submission  of  hto  reaolu- 
tlon.  leaves  tbe  Intimation  that  from  some  sources  will  natu- 
rally come  some  information  as  to  those  who  have  besought 
these  gentlemen  by  some  method,  sir,  either  of  present 
financial  emolument  or  the  prospect  of  some  future  reward, 
to  come  here  to  tbe  city:  and  we  gather  that  such  reward, 
if  it  to  to  be  paid  at  all,  to  to  be  paid  out  of  a  fund  which  tbe 
able  Senator.  In  hto  reaolutlon,  Indlcateo  extota. 

Now  I  submit  to  the  able  Senator,  if  he  were  to  appear 
In  a  courtroom  or  In  thto  honorable  body  in  denial  of  a 
slander  upon  himself,  addressing  on  the  Senate  floor  here 
hto  constituency  at  home,  and  there  were  those  who  Inti- 
mated that  he  had  coom  because  be  had  been  paid  to  arrive 
and  that  somewhere  there  was  some  reward  waiting  him  for 
that  which  be  was  saying  and  for  what  he  to  doing,  how 
QulcUy  would  he  exclaim,  "  Oh,  tbe  array  of  liarsi  " 

Mr.  RARKIJY.    Mr.  President,  will  the  Senator  yidklf 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  nii- 
noto  yield  to  the  Senator  from  Kentucky. 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Ketitucky. 

Mr.  BARKLEY.  I  have  not  read  the  resolution  which  has 
been  offered  by  the  Senator  from  Delaware  but  am  I  correct 
in  assuming  that  it  only  deato  with  thto  assembly  of  farmers 
on  the  south  side  of  the  White  House  yesterday? 

Mr.  LEWIS.  I  must  answer  my  able  friend  that,  aa  1 
cam^t  the  reading  of  tbe  reoohxtion,  tt  seemed  to  deal  with 
those  who  assembled,  whether  they  assembled  on  the  south 
side  or  the  north  aide  I  am  unable  to  say,  but  I  note  that  tbe 
disturbance  in  the  bosom  of  my  aide  friend  from  Delaware  to 
that  they  assembled  for  and  (m  the  right  side.     [Laughter.] 

Mr.  BARKLEY.  I  was  anxious  to  know  whether  the  reso- 
lution covered  a  similar  inquiry  with  respect  to  the  meeting 
of  the  United  States  Chamber  of  Commerce  a  few  days  ago, 
which  met  on  the  oppodte  side  ol  the  White  House  from 
that  occupied  by  the  farmers  yesterday,  and  which  adopted 
some  resolutions  which  I  have  not  hewrd  our  diatingM*ehf>ri 
friend  from  Delaware  criticise  up  to  thto  date. 

Mr.  LEWIS.  I  was  about  to  allude  to  that,  sir,  and  I 
appreciate  the  suggestion  of  the  Senator  from  Kentucky. 

I  remind  my  honorable  friend  frcmi  Delaware  that  hto 
clear  intim  atinn— contained  in  the  resolution  that  these 
men  have  been  paid  to  come  to  the  city  and  that  some- 
where there  to  a  reward  for  their  presence,  to  made  at  a 
place  where  none  of  theee  men  can  answer,  where  none  of 
them  axe  allowed  to  speak,  and  when,  tn  tbe  very  nature 
of  things,  tbe  President  of  the  United  States  can  have  no 
knowledge  of  tbe  attack  of  the  Senator  because  the  Presi- 
dent would  hardly  deeoend  to  recognise  tt  In  view  of  tbe 
conditions  under  which  it  has  been  delivered  to  tbe  Senate. 
The  men  to  whom  it  alludes  have  no  place  in  ttito  body  to 
reply,  and  tbe  Secretary  of  Agriculture  can  ofily  answer,  if 
at  all.  providing  tbe  reaolutlon  Itself  to  approved  by  the 
Senate  as  properly  bting  addressed  to  him.  I  ask  my  able 
friend  does  he  not  recognise  that  the  resolution  tendered 
by  btan,  omiing  from  one  so  high  in  authority  in  the  par^ 
as  wdl  as  from  oim  so  hl^  in  thto  honoraUe  owsfimMogn 
ao  bfaaoelf  beoomea  an  Intimation  to  the  pufcilo  that  be 
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must  haT«  aooM  knowledge  that  tbem  men  haTe  had  their 
expenses  paid;  that  they  hare  tieen  hired  to  come  here,  in 
appearance  to  five  applause  and  approval  to  tiie  President's 
action,  and  that  thetr  attitude  here  Is  one  that  has  baan 
purchased  by  mom  form.  IT  the  able  Senator  has  no 
knowledge  on  MKh  qmaOoaa.  an  Intimation  of  that  kind, 
when  properly  read,  mbmi  wllhtn  the  designation  used  by 
the  rriairtsnr  In  his  speech,  which  was  a  Uttle  toss  than 
the  expffMrion  used  by  Horace  Oreeley  tn  retort  to  similar 
toMMttaw  of  atandv— 
Tea  lla.  fov  vOliaa.  ye«  llel 


Mr.  SHXPOTRAD.    Mr.  Preildent,  win  the  Senator  yield? 
"nie  PRESIDINa  OPPICER.    Does  the  Senator  from  Illi- 

]rield  to  the  Senator  from  Minnesota? 
Mr.  LBWI8.    I  yield  to  my  friend  from  Minnesota. 
Mr.  tUUPtriKAO.    The  Senator  said   that  the  farmers 
were  on  the  "  right  side  "  of  the  White  House. 
Mr.  LEWIS.    I  hope  so;  I  assume  so. 
Mr.  SHIPeTEAO.    And  the  Senator  from  Kentucky  said 
that  the  chamber  of  oonunerce  met  on  the  opposite  alda. 
Does  either  Senator  imply,  in  view  of  the  remarlcs  of  the 
Senator  trrmx  Illinois,  that  the  chamber  of  commerce  met 
«i  the  "Mi."    (LMfhtar.l    1  am   prompted  to  ask  the 
Benator  Vtmi  qoHtlon.  because  when  I  first  came  to  the  Sen- 
ate Snalon  wwe  talking  of  right  and  wrong,  and  now  they 
are  talking  of  "  right  "  and  "  left.- 

Mr.  LEWIS.  I  may  answer  ttie  able  Senator  and  say,  so 
far  as  I  am  concerned.  I  obaerrad  that  the  bonarable  body 
called  "  chamber  of  coBUMroe  ".  ammhlctl.  and  I  obaenred 
the  rseohitlon  they  adopted  refeiTcd  to  by  the  Senator  from 
Kentucky.  I  do  not  know  who  paid  the  expenses  of  the 
members  when  they  arrived  here;  I  do  not  know  what  par- 
ttcttlar  potent  force  in  this  Republic  in<luced  them  to  come 
9t  seduced  them  to  the  slanders  contained  in  their  resolu- 
ttODS.  I  answer  my  able  friend  from  Minneaota.  and  say  I 
do  not  knoiw  whether  they  are  "  right "  or  whether  they  are 
**  kft ".  but  whatever  they  left  was  not  "  right "  and  what 
they  left  has  not  been  regarded  anywhere  as  "right." 
CLaughtar.l 

Mr.  Pfeaidaut.  I  again  InTlte  the  able  Senator  from  Dela- 
ware to  regard  the  effect  his  res<dutlon  and  its  IntUnattons 
will  haw  opon  tha  Amartcan  mind :  that  Is.  that  somewhere 
there  nMH  tmv  bmn  wam»  conduct  that  suggested  a  fund 
for  the  purchasing  of  these  men  to  come  here  and  some 
Indaosment  from  some  source  that  caused  kb^r  visit  to  the 
Ftwidiiut.  and  that  the  Prealdent  was  swe  of  what  he 
must  have  known  to  be  a  conspiracy  to  bring  these  gentle- 
men here  for  the  purposes  of  their  Tislt.  Since  the  able 
Senator  has  no  Information  to  Justify  ftuch  an  intimation, 
I  ask  him  does  he  not  realise  that  that  is  the  very  imprea- 
aton  his  resolution  will  create  ujxm  tha  pubUe  mind? 
that  is  clearly  the  intimation,  I  aA  the  Senator  now, 
be  any  InfomMtkm  anywhere  to  Justify  him  in  making 
the  intimation  contained  in  his  resolution?  If  so.  will  he 
please  now  reveal  the  information  and  its  sourosT 

Mr.  BASmHOS.  Mr.  President,  m  aiw  to  that  qnsi- 
tkm.  I  desire  to  say  that  I  have  no  knowledge  except  the 
general  attitude  of  this  administration  upon  that  and  like 
subiecta.  I  am  satlsfled  that  this  administration  has  tn 
the  past  used  money  appropriated  for  public  purposes  to 
produce  an  effect  upon  the  country  that  the  administration 
vas  dotnc  greater  things  than  it  was  actxially  doing.  I 
am.  lUfpilasd  that  anybody  should  at  this  moment,  at  this 
late  day.  raise  any  question  about  it.  It  has  been  the  prac- 
tlos  so  long  that  I  think  I  am  correct  In  ntntrntng  that  tt 
fti  a  fact — and  I  am  seeking  to  find  out  by  this  resolution 
dsfinliely  whether  I  can  get  an  admission  from  the  Secre- 
tary of  Agriculture  to  that  efTeet. 

With  rsspect  to  being  an  insult  to  the  Department,  it  can- 
not  be;  that  is  the  farthsst  thing  from  my  mind;  but  theee 
fanners  have  bsan  raoatvtDg  under  Secretary  Wallace  this 
yiar  and  last  year  and  year  before  last  large  sums  of  money 
for  doing  nothing.  Certainly  if  that  be  true,  it  would  be  no 
tanrdihip  on  them  and  no  reflection  upon  than  if  I  should 
chaiga  which  I  do  not  do  dsflnltsly.  bsoausa  I  do  not  know 
dsflnitaly— that  thgy  art  balBf  paid  mouqr  to  comt  to 


Ington  to  see  this  great  President  who  has  been  doing  tl:csa 
great  things  for  them.  I  say  If  I  actiially  charged  tltat, 
certainly  they  would  not  be  Insulted:  It  would  be  no  reflec- 
ticoi  upon  people  who  have  been  getting  money  from  this 
great  President  for  doing  nothing.  I  do  not  see  that  I  have 
reflected  upon  them  at  all.  and  I  am  sorry  that  my  distin- 
guished friend  from  Ulinc^  [Mr.  Lsrwis]  has  put  any  siich 
interpretation  as  that  upon  the  resolution  under  the  cir- 
cumstances. 

Mr.  LEWIS.  I  recognise  the  atoegation  of  my  eminent 
friend  and  the  withdrawal  by  him  of  all  the  intimations  he 
intended  to  cast  upon  the  Prealdent  and  upon  the  coun'^y. 
and  I  would  that  his  ap<^ogy  had  been  thought  of  before 
he  had  allowed  this  resolution  to  be  presented  under  his 
authority.  When  the  able  Senator  says  he  has  no  knowl- 
edge save  a  very  general  knowledge  upon  this  subject.  I  must 
■nswfr  that  if  he  has  no  more  special  knowledge  as  to  that 
tiMn  he  has  general  knowledge  as  to  the  righteonanesi  a< 
the  President;  It  Indicates  that  he  has  no  knowledge  of  iiny 
kind  nor  of  any  nature  touching  the  Prealdent  or  what  he  is 
doing. 

But  my  able  friend  says  that  all  he  knows  is  that  "  fc>r  a 
long  time  "  the  "  passing  out  of  numey  "  in  different  dii-ec- 
tions  has  been  the  ctistom.  Since  the  administration  has 
only  been  in  power  a  little  more  than  2  jrears,  then  "  the 
long  time  "  that  my  eminent  friend  knows  about  must  have 
been  under  his  own  administrations  and,  of  course,  he  wc>uld 
have  complete  knowledge  as  to  tham;  but  it  does  not  mean 
anything  of  the  kind  has  prevailed  as  to  the  present  admin- 
istration. So.  I  consent  to  accept  his  confession  as  to  the 
administrations  of  his  party  purchasing  those  who  <^ww  to 
praise  their  efforts  and  applaud  their  schemes;  but  a.<.  to 
us.  I  accept  his  announcement  now  that  he  has  no  pitxrf 
whatsoever,  but  tenders  a  resolution  which  I  Insist  is  an 
unhappy  Intimation  of  affront  to  these  farmers  who  hon- 
estly came  to  seek  relief  for  their  people  and  present  their 
petition  of  grievances  and  to  receive  the  welcome  of  the 
President  of  the  United  States.  The  President  invited  tliem 
to  the  White  Hotae  grounds  as  his  guests,  as  he  invited 
those  to  whom  my  eminent  friend  from  Kentucky  made 
reference,  the  Chamber  of  Commerce  of  the  United  States, 
likewise,  to  visit  him  and  accept  the  courtesy  of  the  White 
House. 

Mr.  BARKLEY.    Mr.  President 

Mr.  LEWIS.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARBXEY.  The  skepticism,  the  susi^don.  and  Uie 
agnosticism  of  the  Senator  from  Delaware  are  not  difficult  to 
understand.  During  the  period  when  his  party  was  in  con- 
trol of  the  country  the  farmers  did  not  make  enough  money 
to  enable  them  to  save  sufficient  to  come  to  Washington,  but 
now  that  they  are  receiving  prices  that  enable  them  to  get 
away  from  their  farms,  and  beyond  the  county  line,  they  are 
able  to  come  to  Washington  whenever  they  see  fit,  for  what- 
ever purpose  may  bring  them  here.  The  Senator  from  I>  la- 
ware  ought  not  to  be  held  accoimtable  for  the  fact  that  he 
is  not  sufficiently  up  to  date  to  realize  that  fact. 

Mr.  LEWIS.  Mr.  President,  repelling  the  Delaware  Sen- 
ator's allusion  to  these  farmers  and  the  accusation  that  they 
really  came  here  under  the  sway  of  money  that  had  b3en 
advanced  from  source  to  bring  them  here,  leaving  the  intlria- 
tion  that  such  money  must  have  come  from  the  Pulilie 
Treasury  as  a  compensation,  and  that  the  hand  that  liad 
drawn  it  forth  from  the  Treasury  was  the  hand  necessarily 
of  an  injudicious  robber— for  such  person  would  have  to  use 
the  public  funds  without  authority— let  me  remind  the  Sen- 
ator that,  while  it  may  be.  as  the  able  Senator  intimatea, 
that  there  has  gone  forth  money  from  the  Qovemment  to 
aid  these  farmers  In  distress,  such  as  the  Senator  from  Ken- 
tucky (Mr.  BAixLTr]  has  aUuded  to.  it  was  in  the  prooesH  of 
ordered  and  orderly  government 

The  able  Senator  from  Dslawara.  as  chairman  of  tha  sena- 
torial committee  of  his  eminent  party,  my  rt<)«tir^gutth»d 
rival,  as  I  hokl  the  similar  position  within  my  own  party, 
tea  frequently  held  forth  to  the  country,  and  during  the 
fampalgn  of  1994.  both  bgr  speech  and  through  the  preas,  aa- 
B«ted  that  tha  xaUaf  money  whkh  was  bslng  paid  then  to  tha 
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tanners,  to  theee  prodnDers,  warn  In  the 
votes  and  was  used  in  purchasing  votes. 

This  slander  which  this  eminent  able  leader  of  his  party 
at  that  time  left  upon  ttte  Ameiiean  mind  as  against  the 
people  was  responded  to  by  the  people  at  the  electloii,  and 
when  the  ballots  were  counted  it  was  found  that  ttiey  had 
repudiated  the  affront  and  had  retained  to  the  United  States 
Senate  and  House  of  Represmtatlves  the  largest  majority 
of  one  party  representatives  ever  known  to  political  parties, 
certainly  since  the  Civil  War.  I  ask  my  friend  from  that 
lesson  has  he  not  Ifeamed  that  flhnilar  Intimations,  such  as 
made  in  this  resohitlon.  are  hkelj  to  bring  upon  him  and 
his  party  similar  crisis?  I  ask  him  to  oonolder  If  these  hon- 
orable men.  the  guests  of  the  President,  would  not  soom  the 
intimation  made  against  the  President  and  themselves,  and 
that  they  would  not  hi^dy  regard  him  who  has  left  upon 
them  the  affront  and  the  slander  which  now  will  attach  to 
them  in  view  of  this  resohitian  being  offered  by  a  Senator  of 
the  United  SUtea. 

I  take  it  the  aMe  Senatw  is  correct.  He  did  not  mean  to 
leave  that  impression — and  since  he  said  it  was  not  his  in- 
tent, I  suggest  but  one  other  duty  upon  his  part,  and  that  is 
to  withdraw  the  resolution  and  confess  the  affront  regrettably 
by  withdrawing  his  resolution,  and  thus  make  amends  to 
these  people,  to  the  President,  and  to  the  Secretary  of 
Agriculture. 

Mr.  CONNALLY.  Mr.  President,  I  have  secured  a  copy  of 
the  resolution  introduced  by  the  Senator  from  Delaware  [Mr. 
HasttkcsI.  I  have  been  interested  In  his  disavowal  of  his 
resolution  in  his  colloquy  with  the  disttngnished  Senator 
from  Illinois  [Mr.  lirwxsl. 

Let  us  see  what  tiie  Senator  from  Delaware  wants  to  do. 
He  does  not  have  any  "  whereases  "  in  his  resolution,  and  I 
am  surprised  at  that    llie  resolution  reads: 

Besdved.  That  tbe  Secretary  of  Agriculture  1m,  sad  Is  hereby. 
requested  to  fximlsh  to  the  Senate  any  and  all  correapondenee  In 
hla  Departmant  touching  the  gathering  of  •ama  tbrtm  or  Una  thou- 
■and  farmen  in  the  city  of  Waohlngtoo  dnrtng  the  last  2  or  8  days; 
vhether  any  Instructiona  had  been  given  by  lilm.  or  any  penon  in 
his  Department,  or  any  of  the  vatloua  oonnty  agents  or  farm 
organlaatkxis  reoelvli^  Federal  aid.  with  teapeel  to  getting  these 
farmers  to  oome  to  Washington:  how  the  parttevlar  group  was 
selected  and  by  whom;  and  the  purpose  at  having  the  said  farmers 
come  to  Washington  at  this  particular  time;  and 

Resolved  further.  That  the  Secretary  of  Agriculture  give  to  the 
Senate  all  Information  in  his  poasaaskm  with  rsspart  to  any  oost 
borne  by  the  Federal  Oovemment  dlreetly  or  tndlreeny  ta  *"— <^ng 
the  expenses  of  the  farmers  gathered  as  aforesaid. 

Mr.  President,  how  any  Senator  can  give  any  consideratian 
to  that  resolution  except  to  conclude  that  It  is  a  direct  reflec- 
tion on  all  the  farmers  who  came  to  Washhietan,  I  cannot 
conceive.  The  intimation  is  that  becaose  several  *>***'TfiTti1 
farmers  have  oome  to  Washington  at  this  p*»'«*''M»f'  thne 
there  is  some  sinister  or  some  corrupt  or  some  secret  motive 
or  cause  underlying  thetr  visit 

I  wish  to  say  to  the  Senator  from  Ddawaze  that  there  are 
about  700  farmers  here  from  my  own  State.  I  have  been 
in  contact  with  a  great  many  of  them  since  they  have  been 
here.  If  it  win  at  aU  enlighten  the  Senator.  If  he  will  give 
any  credence  to  secondary  evldenoe,  I  desire  to  say  to  him 
that  the  farmers  from  Texas  who  are  here  have  told  me 
that  their  expenses  were  paid  by  the  fkrmers  contributing 
in  each  county  and  each  locality  60  cents  er  a  dollar  each, 
and  after  the  money  was  oontrfbuted  the  local  organizations 
elected  certain  dekflates  to  r^yessnt  the  county  to  oome 
with  this  delegation  to  Washlngtoiv-4o  eoese  fOr  what? 

They  are  not  coming  demanding  favors,  as  so  often  the 
constituents  of  the  Senator  troax  Delaware  oome.  but  they 
have  oome  to  Wellington  in  order  that  ttie  country  may 
know  that  they  appreciate  the  fact  tibat  the  preseut  adminis- 
tration, of  an  the  administrations  we  have  had  In  recent 
times,  has  somewhat  vindicated  its  ^^T^'g-  promises  to 
agriculture  and  has  had  a  real  farm  program. 

That  Is  the  head  and  front  of  their  ofltadlBC.  if  there  be 
SQch.  TiM  head  and  the  front  of  the  oflendbat  of  these 
farmers  in  coming  to  Washington  has  been  that  they  have 
oome  to  the  Capital  City,  where  the  Oovemmeat  sits,  to  ex- 
press their  gratitude  and  appreciation,  not  for  aoosethlnf 


that  Is  expected  to  the  future,  but  f  or  tte  fact  that  tbe  Oov- 
emment has  dealt  fairly  with  them  In  the  past 

For  that  cause  they  oome,  and  the  Senator  from  Delawam 
by  his  reeohition  proceeds  to  smear  them  over  with  sus- 
picion; he  must  daub  them  aU  about  with  the  iwip^iffatton 
that  thej  have  been  subsidised  to  oome  here;  that  thne  Is 
some  political  motive  back  of  their  coming.  Ttey  have 
come  from  practically  every  State  in  the  Union.  I  dare  say 
there  are  farmers  here  from  Delaware.  I  dare  say  ther 
came  at  their  own  expense.  I  dare  say  the  farmers  from 
Delaware  did  not  oome  at  the  •>«y>»i—  of  the  ^"H^'^frr-  of 
Commeroe  ot  Ddaware. 

Senators,  the  ridieutoUB  features  ef  ttoe  resolution  of  tfas 
Senator  from  Delaware  are  revealed  when  we  stop  to  think 
a  moment  When  did  the  Senator  from  Ddaware  ever  to- 
troduoe  a  resolution  of  inquiry  to  find  out  who  piOd  the 
expenses,  as  suggested  by  the  Senator  from  Kentucky  IMx. 
Rasst.stI.  of  the  chambers  of  commeroe  who  came  here? 
The  Senator  from  Delaware  does  not  want  to  know  about 
that  because  he  already  knows  why  they  came.  He  knows 
they  came,  perhaps  paying  their  expenses  with  their  own 
money,  for  a  selfish  and  greedy  purpose.  He  knew  they 
came  either  to  obtain  more  favors  frwn  the  Oovemment 
or  to  try  to  prevent  someone  else  being  accorded  some  con- 
sideration at  the  hands  of  the  Qovemment;  so  he  does  not 
inquire  about  the  chambers  of  commeroe.  He  tuuws  why 
they  came. 

Does  the  Senator  from  Delaware  inquire  why  the  lobtorlsta 
come  and  who  pay  the  fxpenses  of  the  lobbylsto  who  beset 
us  in  the  corridors  from  time  to  time  and  appear  before  our 
committees?  No.  He  knows  who  pays  their  expenses.  He 
knows  that  the  Secretary  of  Agriculture  does  not  pay  them; 
so  he  does  not  ask  the  Secretary  of  Agriculture  If  he  paid 
the  expenses  of  any  of  the  lobbyists. 

I  am  wondering  If  the  Senate  from  Delaware  ever  In- 
quired ^^o  paid  the  expenses  of  the  munition  makers  who 
hang  around  the  Navy  Department  and  the  War  Depart- 
ment? I  wonder  if  he  ever  inquired  who  pays  their  ex- 
penses? No.  He  knows  who  pays  their  expenses.  He  knows 
that  the  munition  makers  and  their  masters  pay  their  own 
expenses.  Why?  Because  they  think  it  is  a  good  invest- 
ment to  pay  a  little  expense  now  tn  order  to  obtain  great 
profit  later  oil 

I  wonder  if  the  Senator  from  Delaware,  who  comes  from 
a  shipping  State,  has  ever  inquired  by  resolution  or  other- 
wise who  pays  the  expenses  of  the  representatives  of  the 
shipping  interests  who  hang  around  the  Merchant  Marine 
Committee  of  the  House  and  the  Commerce  Committee  of 
the  Senate,  and  who  crowd  the  corridors  and  lobbies  of  the 
Shipping  Board  and  the  Department  of  Commerce?  Who 
pays  their  expenses  when  they  come  to  WashingUm?  The 
Senat<M:  from  Delaware  does  not  inquire.  He  already  knowg. 
But  it  is  different  when  some  farmers  come  here,  most  of 
whom  have  never  before  been  to  Waililngton.  most  of  whom 
were  delighted  at  the  opporttmlty  to  come  to  their  capital 
city  for  the  first  time,  and  were  glad  to  come  as  delegates, 
not  representing  some  cold  corporate  Interest  but  repre- 
senting their  own  feUow  citizens,  their  own  farmer  neigh- 
bors, who  out  of  their  meager  earnings  were  wming  to 
contribute  50  cents  or  $1  or  tlM  in  order  to  send  delegates 
here:  not  to  go  back  with  their  grips  fuU  of  loot,  not  to  go 
back  with  their  trunks  crammed  with  favors,  not  to  go  hack 
with  the  blood  of  our  sons  on  their  hands  in  the  form  of 
profits  to  munition  makers,  and  with  ship  subsidies  of  aU 
kinds.  When  they  come  simply  to  say  to  the  Oovemment 
"  We  come  here  representing  the  farmers  of  America  to  say 
to  you  that  we  are  grateful  for  what  you  have  already 
done  **,  then  the  Senator's  f eriings  of  sublimated  purity,  his 
rarefied  emotions  of  fear  that  somebody  is  going  to  "put 
something  over  **  on  the  Oovemment.  become  so  sgttated.  so 
aroused  that  he  boldly  proclaims  that  some  malevolent 
movement  is  going  to  be  undertaken  against  the  interests  of 
the  Oovemment  We  must  find  out  who  brought  these 
dangerous  people  to  Washington.  [Laugtiter.]  Whence 
comes  the  great  subsidy  that  bought  a  reduced-rate  railroad 
ticket  for  a  round  trip,  limited  to  4  days?   Who  Is  It  that  m 
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It  poactbk  for  thla  csntetUad  groap  of  f  annfln  to 
MCM  to  the  National  Capital?  WbM  iMriDMi  have  they 
b««?  Let  than  go  back  to  tbe  farms  where  they  oacht 
to  etay!    What  right  hare  they  to  eooM  to  Washington? 

It  Is  true  that  the  Senator  tnm  Delaware  had  no  Idea 
that  any  farmer  had  enough  money  to  JowMgr  to  Washlng- 
ilMgtaterl.  and  he  did  nol  imder  Mr.  BOover  and  under 
feiBgvolent  adaMrtntlaB  of  the  Senator  from  Dela- 
■0  they  had  to  take  up  asnMMBliw  Moot  of  theee 
farmers  had  to  eome  here  throuch  tiM  boonty  and  thnnatfi 
tlie  favor  of  their  own  niJgWhnri  aad  ettlMDs.  I  am  no* 
gptaUnf  for  the  other  States.  The  runK»>  and  the  story 
dreulattnc  among  an  the  farmers  I  have  contacted  are  that 
that  Is  the  way  they  an  came;  but  I  know  how  the  farmers 
from  Texas  came  to  Washington.  The  Senators  from  Texas 
are  not  afraid  to  have  their  farmer  constituents  come  up 
and  see  them,  and  see  how  they  are  performing  their  duties. 

I  marvel  that  the  Senator  from  Delaware  is  afraid  to  have 
the  farmers  from  Delaware  come  to  Washington.  Why 
ihooltl  they  not  eooie  here? 

Mr.  PreildBnt.  the  Senator  from  Delaware  wants  aU  the 
eorrespondmce  in  the  Department  of  Agriculture  about  this 
trip.  Of  course,  we  aU  know  what  the  motive  of  the  Senator 
la.  The  ^ynafi?T  is  the  chairman  of  the  Republican  Sena- 
torial Campaign  Committee,  and  he  has  what  I  consider  the 
wy  foolish  idea  that  by  attacking  the  fanners  through 
Secretary  Wallace  he  can  gain  some  political  advantage.  I 
do  not  concede  It  to  be  a  sound  policy,  however,  even  in 
behalf  of  the  Republicans,  to  attack  the  entire  agricultural 
population  of  our  Nation  for  the  sake  of  gaining  a  few  votes 
among  chambers  of  conunerce. 

The  Senator  probably  already  has  the  chambers  of  c<»n- 
aMroe.  or  a  large  part  of  them,  rounded  up.  and  he  has 
alnady  proved  his  subserviency  to  them.  It  was  not  neces- 
mry  for  him  again  to  come  forth  and  denounce  the  farmers 
to  ingratiate  himself  with  the  chambers  of  eommerce.  or  at 
least  with  the  United  States  Chamber  of  Coounerce. 

Mr.  President,  this  resolution  canzu>t  tw  viewed  in  any 
ether  light  than  as  a  practical  insxUt  to  the  delegation  of 
farmers  who  have  come  to  Washington.  It  implies  a  crime. 
It  implies  that  somebody  has  violated  the  law.  It  implies 
that  the  Secretary  of  Agriculture  has  embeszled  the  funds 
of  the  United  States,  because,  so  far  as  I  know,  we  have 
passed  no  law  authorising  the  Secretary  of  Agrlcxilture.  or 
anybody  else,  to  pay  the  railroad  fare  and  expenses  of  dele- 
gations of  farmers  to  come  to  Washington.  So.  the  reso- 
lution implies  that  the  Secretary  of  Agriculture  has  embes- 
iled  the  funds  of  the  United  SUtes.  and  it  also  implies  that 
the  farmers  who  have  come  here  are  parties  to  that  crlm- 
tnal  act.  and  that  they  and  the  Secretary  of  Agriculture 
have  conspired  together  to  rob  the  Treasury  of  the  United 
SUtes. 

How  ekn  can  the  reeohitlon  be  eooetmed?  No  other  con- 
■tructloo  to  poarilde.  The  Senator  from  Delaware  does  not 
charge,  it  is  true,  bat  the  implication  is  there  that  some 
persons,  without  warrant  of  law.  in  violation  of  the  statute, 
against  an  canons  of  integrity  and  of  honest  axMl  fair  deal- 
ing, have  ccnsptred  to  rob  the  Treasury  of  the  United  States. 
8a  evidently,  according  to  the  attitude  of  the  Senator  from 
IMaware.  ail  of  the  three  or  four  thousand  farmers  who 
have  come  to  Washington  from  aU  parts  of  the  Union  are 
under  sumictan:  and  If  he  had  his  way  he  would  probably 
ssod  them  to  the  Federal  grand  Jury  for  investigation  to  see 
whether  or  not  they  have  in  fact  defrauded  the  Oovemment 
of  pUbttetODdB. 

Mr.  Preildsni,  this  is  one  of  the  most  unheard-of  and  xm- 
«nal  and  remarkable  documents  to  be  introduced  in  the 
Senate  that  has  ever  come  within  my  knowledge.  I  canxMt 
understand  the  motives  of  the  Senator  from  Delaware.    Can 

II  be  that  he  has  lost  his  political  bearings?  Can  It  be  that 
he  has  lost  his  sense  of  dlreetlQii.  tiMt  he  has  k»t  his  sense  of 
orientation?  I  am  afraid  that  In  his  ilsspnfsts  state  of  mind. 
In  his  wandering  in  the  political  woods  now  for  more  than  3 
fears,  he  has  lost  his  sense  of  proportion.  I  oaHtton  him  as 
A  trtand— ttot  a  poUtteal  friend,  but  as  a 


get  a  grip  on  himself  and  not  allow  *>tw>— tf  to  be  swept  away 
by  theee  fatuous,  alluring,  fantasde  thtaci  that  might  lead 
him  into  the  bog. 

Mr.  BYRNES.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLT.    I  yleUL 

Mr.  BYRNES.  I  desire  to  ask  the  Senator  from  Texas  if  he 
win  not  ask  unanimous  consent  to  have  the  reeolutlon  voted 
upon  immediately. 

Mr.  CONNALLY.    I  shan  be  very  glad  to  do  so. 

Mr.  LONG.    I  object. 

Mr.  CONNALLY.  In  fairness  to  the  Senator  from  Dela- 
ware. I  think  he  ought  to  hear  what  has  been  said.  Tixe 
Senator  from  South  Carolina  has  suggested  that  the  Senator 
from  Texas  ask  unanimous  consent  for  immediate  considera- 
tion and  for  a  vote  on  the  reeolutlon. 

Mr  HASTINGS.    I  thank  the  Senator. 

Mr.  LONG.    I  object. 

Mr.  CONNALLY.    I  make  that  request. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair) .  Is 
there  objection  to  the  request  of  the  Senator  from  Texas  for 
immediate  consideration  of  the  resolution? 

Mr.  CONNALLY.    For  an  Immediate  vote  upon  It. 

The  PRESXDXNO  OFFICER.  Por  an  immediate  vote  upon 
the  resolution.    Is  there  objection? 

Mr.  LONG.    I  object. 

Mr.  BYRNES.    Mr.  President,  if  the  Senator  win  yield  to 

Bfr.  CONNALLY.    I  yield. 

Mr.  BYRNES.  I  desire  to  ask  the  Senator  from  Delaware 
whether  he  is  willing  to  have  an  Immediate  vote  on  the  reso- 
lution. 

Mr.  HASTINGS.  I  assumed  that  there  would  be  no  objec- 
tion to  the  resolution. 

Mr.  BYRNES.  The  Senator  who  submits  the  reeolutlon 
asks  for  a  vote  upon  it.  The  Senator  from  Texas  asks  for 
a  vote  upon  it. 

Mr.  HASTINGS.  I  assume  that  there  wiU  be  no  objection 
by  the  Senator  from  Texas  tMr.  Cokwai.lt].  the  Senator 
from  Illinois  [Mr.  L«wisl.  the  Senator  from  South  Carolina 
[Mr.  BTUfBl.  or  anybody  else.  I  have  merely  asked  the 
Secretary  of  Agrictilture.  which  is  nothing  unusual,  to  fur- 
nish to  the  Senate  information  with  respect  to  a  certain 
public  matter;  that  is  aU. 

Mr.  WAONKR    Mr.  President,  a  parliamentary  Inqtiiry. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  it. 

Mr.  WAGNER.  If  an  immediate  vote  shoiild  be  ordered  by 
thcL  Senate,  would  that  in  any  way  affect  the  unfinished 
buaness? 

The  PRESIDING  OFFICER.    It  would  not 

Mr.  BYRNES.    Mr.  President 

Mr.  CONNALLY.  I  yield  to  the  Senator  fixm  South 
Carolina. 

Mr.  BYRNES.  May  I  ask  if  there  was  any  objection  to  the 
reqiiest  of  the  Senator  from  Texas? 

Mr.  CONNALLY.  What  does  the  Rscoas  show  as  to  who 
objected? 

The  PRSBIDINa  OFFICER.  The  Senator  from  Louisiana 
[Mr.  Loiio]  interposed  an  objection  to  the  request  of  the 
Senator. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  LONG.  I  do  not  want  this  poUtical  faux  pas  to  get 
in  the  way  of  the  Wagner  labor  biU.  Let  us  go  on  with  the 
Wagner  labor  biU  aixl  then  bring  up  this  resolution. 

Mr.  BARKLIY.  Mr.  President,  the  Senator  from  New 
York  (Mr.  Wagnxs]  is  perfectly  willing  to  have  a  vote  taken 
now  on  the  resolution.  Has  the  Senator  from  Louisiana 
taken  charge  of  the  Wagnsr  WO? 

Mr.  LONG.  If  there  Is  no  debate  to  be  had.  nothing 
except  a  plain  vote.  I  have  no  objection. 

Mr.  CONNALLY.    That  was  my  request. 

Mr.  BYRNES  and  other  awators  addreeeed  the  Chair. 

The  PRBSIDING  OFVICER.  Does  the  Senator  from 
Texas  yield:  and  if  so.  to  whom? 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  South 
Carolina. 
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that  the  reaoto- 


Mr.  BYRNES.    I  ask  im^triwMiw. 
tlon  be  voted  upon  without  debate. 

Mr.  LONG.    AU  right. 

The  PRESIDINO  OFFICER.  The  Senator  tram  South 
Carolina  asks  unanimous  consent  that  the  reaolntlon  be 
voted  upon  without  debate.    Is  there  objection? 

Mr.  McNARY.    Mr.  President,  I  object. 

The  PRESIDING  OFFICER.    Objection  Is  heard. 

Mr.  McNARY.  The  resolution  has  been  read,  ackl  it  prop- 
erly should  follow  the  usual  parliamentary  procedure Ue 

on  the  table  and  cone  up  at  some  f  ataze  day  In  the  morning 
hour. 

Mr.  BYRNBS.    Bfr.  President.  In  ytew  of  the  fact  that  the 
author  of  the  resolution  asks  for  a  vote  at  this  time,  may  I 
ask  the  Senator  from  Oregon  If  he  will  not  permit  the  reso- 
lution to  be  voted  upon? 
Mr.  McNARY.    That  does  not  alter  the  case  at  aU. 
Mr.  HASTINGS.    I  did  not  ask  that. 
Mr.  BYRNES.    The  Senator  from  Oregon  objects  to  a 
vote  upon  the  resolution  at  this  time? 

Mr.  McNARY.  I  have  sUted  my  proposlUon.  Tlie  reso- 
lution has  been  read.  It  goes  over  for  the  day  under  the  rule. 
It  remains  on  the  table.  At  an  apiropriate  time,  when  we 
have  a  morning  hour  and  the  r«^ni1ffr  is  considered,  it  may 
come  up. 

Mr.  BYRNES.  The  Senator  from  Oregon  certainly  under- 
stands the  resolution.  It  has  been  debated.  It  is  easily 
understood,  and  the  Senate  is  ready  to  vote  upon  it.  WiU 
not  the  Senator  from  Oregon  withdraw  the  objection,  and 
let  us  vote? 
Mr.  McNARY.    I  iBslat  on  my  obJeettoiL 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  The  Senator  from  Oregon 
objects.    The  Senator  from  Texas  has  the  floor. 

Mr.  CONNALLY.  Mr.  President.  I  very  much  regret  that 
the  Senator  from  Oregon  interposed  an  objection  to  imme- 
diate consideration  of  the  resolution.  I  thought  the  Senator 
from  Delaware  was  so  close  to  the  councils  of  the  minority 
leadership  that  if  he  really  wanted  any  information,  and  was 
so  anxious  to  get  it,  we  could  have  an  immediate  vote,  and 
his  sleuths  could  be  out  by  simdown  with  their  oeardillghts 
and  their  other  detective  paraphernalia,  before  these  farmers 
leave  town,  and  they  could  search  them  and  see  if  they  have 
anything  left  on  them.    [Laughter  in  the  gaUeries.] 

The  PRESIDING  OFFICER.  VIsltarB  in  the  gaUeries  must 
not  show  signs  of  approval  or  disapprovaL  They  are  here  as 
guests  of  the  Senate,  and  may  remain  only  ao  W^y  as  they 
observe  the  rules  of  the  Senate. 

Mr.  HASTmos.    MT.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  l^zas 
yield  to  the  Senator  from  Delaware? 
Mr.  CONNAUiY.    I  yield  to  the  Senator. 
Mr.  HASTINOa    I  assumed  that  there  would  be  no  ob- 
jection.   Perhaps  the  Senator  from  Oregon  concluded  that 
there  was  about  to  be  an  objectlcm.    When  the  vequeet  was 
made.  I  assumed  that  it  was  to  adopt  the  reaobxtion.    If  It 
was  to  kiU  the  resolution.  I  should  not  want  that  done.    I 
should  like  to  taUc  about  the  resolution  for  a  while. 
Mr.  CONNALLY.    AU  we  asked  was  a  vote. 
Mr.  HASTINGS.    If  the  Senators  on  the  other  side  of  the 
Chamber  are  satisfied  to  adopt  the  resolution,  very  weU; 
but  if  those  on  the  other  side  of  the  Chamber  are  not  g<ring 
to  let  the  Senate  have  the  information  requested  in  the 
resolution  we  wiU  let  it  go  over  until  some  other  day  and 
discuss  it  a  Uttle  while  longer. 

Mr.  BARKLEY.  Mr.  Presklent.  my  reeoOeetlon  was  that 
when  the  Senator  from  Delaware  presented  the  resohitlon 
earUer  in  the  day  he  asked  for  its  ♦■""Mlstif  consideration, 
and  upon  the  suggestion  of  some  Member  on  the  floor  of  the 
Senate  it  was  proposed  to  have  it  go  over  untfl  tomorrow. 

Mr.  HASTINGS.  No;  I  did  not  make  any  such  request 
I  merely  asked  that  the  resolution  be  printed  and  Ue  on  the 


Mr.  CONNALLY.    Mr.  President,  of 
from  Delaware  assumes  an  impregnable 


the  Senator 
position  when  he 


I  nys  that  he  Is  perfectly  wOhng  to  agree  If  we  do  everythhig 
he  wants  done. 

Bfr.  HASTINGS.  Why  doea  the  Senator  from  T^xas  ob- 
ject if  there  Is  nothing  eonUined  in  the  resolution  which 
reflects  upon  the  Secretary  of  Agriculture? 

Mr.  CONNALLY.  There  is  sonMthlng  in  the  resolution 
which  reflects  on  him. 

Mr.  HASTINGS.  Is  the  Senator  from  Ttocas  afraid  of  the 
facts?    Is  that  what  is  the  matter  with  him? 

Mr.  CONNALLY.    No. 

Mr.  HASTINGS.  Then,  let  us  adopt  the  reeoluUon,  and 
let  us  get  the  facts. 

Mr.  BARKLSY.    That  Is  what  we  want  to  do. 

Mr.  HASTINGS.    Do  you  want  to  adopt  it.  or  to  klU  It? 

Mr.  CONNALLY.  We  want  to  vote  on  It.  We  want  to 
vote  on  the  resolution.  If  the  Senate  votes  It  up,  very  weU; 
if  it  votes  it  down,  very  weU.  I  am  only  one  Member  of  VtM 
Senate. 

Mr.  HASTINGS.  HOw  Is  the  Senator  from  Texas  going  to 
vote? 

The  PRESIDINO  QPU'lUEH.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Delaware? 

Mr.  HASnNOS.  Is  the  Senator  going  to  vote  for  the 
resolution,  or  is  he  not? 

Mr.  CONNAUiY.    The  Senator  from  Texas  U  ready  to 


vote  now. 

Mr.  HASTINGS. 

Mr.  CONNAU.Y. 
Delaware? 

Mr.  HASTCNGa 
the  resolution? 

Mr.  CONNALLT. 

Mr.  HASTINGS. 


For  the  resolution,  or  against  It? 

I  want  to  vote.    Does  the  Senator  from 

Does  the  Senator  want  to  vote  against 


I  WiU  answer  the  Senator's  question. 
Then  answer  my  question,  and  I  wlU 
know  what  the  Senator's  pnfr<tion  is. 

Mr.  CONNALLY.  The  Senator  is  a  very  shrewd  man.  Be 
wants  everyone  to  promise  in  advance  that  he  wlU  vote  for 
his  resolution,  and  if  one  says  "  Yes  ".  then  he  win  let  it 
come  up.  but  if  one  says  that  he  is  n<^  going  to  vote  for  it, 
then  the  Senator  objects  to  it  coming  up.  although  it  is  hla 
own  resolution.  It  is  his  own  baby,  but  he  disowns  It  tf 
anybody  does  not  kiss  it    [Laughter.] 

If  we  could  get  an  immediate  vote  on  the  resolution,  and 
the  Senate  should  adopt  as  the  Senate  has  a  right  to  do, 
the  Senator  from  Delaware  would,  of  course,  be  appointed 
chairman  of  the  Investigating  committee,  and  then  before 
tonight's  sun  went  down  he  could  have  aU  his  sleuths,  his 
Investigating  exi>erts.  and  his  heavy  artillery,  and  the  muni- 
tions that  Delaware  produces,  if  need  be.  and  he  could  seiae 
these  farmers  before  they  leave.  Some  of  them  wlU  nol 
leave  nntu  8  or  7  o'clock  tozilgfat.    He  could  search  them. 

Mr.  HASTINGS.    WIU  the  Senator  yield? 

Mr.  CONNALLY.  In  a  moment  He  could  search  them. 
He  could  go  through  them  and  find  out  whether  they  had 
on  them  any  letters  from  the  Department  of  Agriculture. 
He  could  look  throush  them  and  see  whether  or  not 
the  Washington  hotels  had  left  them  with  a  thin  dime. 
[Laughter.] 

And  he  could  trace  the  money,  perhaps,  through  the 
Treasury  and  discover  whether  it  did.  In  fact,  come  out  of 
the  DeiNUtment  of  Agriculture. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Delaware? 

Mr.  CONNALLY.    I  yield. 

Mr.  HASTINGS.  The  Senator  has  read  the  resolution, 
has  read  it  to  the  Senate,  and  he  knows  it  makes  no  such 
provision  for  an  investigation  by  anybody.  It  Is  merely  a 
resolution  asking  tj^  Secretary  of  Agriculture  to  send  to  the 
Senate  what  infonnation  he  has  upon  a  certain  subject 
Why  try  to  mislead  peoi^  by  mlflntetlng  what  the  resohitiatt 
provides? 

Mr.  CONNAUiT.    I  know  what  It  provides. 

Mr.  HASTINGS.  Then  why  say  something  else?  Why 
say  that  it  provides  for  something  it  <h>es  not  oontedipl^r 
The  President  used  a  very  nasty  word  with  respect  to  aucb 
a  practice. 
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ICr.  OOMNAZXT.    IM  m  am  viMClMr  the 
Delavftrt  OMana  what  b«  njn.   H«  «ui  that  all  li»  wnii  feu 
!■  to  f«t  a  ■tatwnmt  from  the  Biwiiiiij  of 
••  to  wtaallMr  or  not  Qm  Department  fnralabed 
Did  he  not  ay  tiaat? 
Hw  Is  the  morning  paper,  the  Washington  Herald,  which 
m  •nator   from   Delaware   always   reads,   or   ought    to. 
bMllMHr.)    U  says  this: 

A.  A.  A.  admimstrator  OkMlv  O.  Oevli  OAtaforically  dml«d  r»- 
irto  tlut  Onutmmnfl  canattf  amnU  bad  inaptncl  tb*  m— tttig. 
Id  CtaMtar  B.  X}ar.  teadsr  «f  Uw  ifemwirtjmtoCT  tram  Bate  Oooaty. 
la.  ssM  tte  Bsreh  "  just  grtv  Uks  wUdflre  "  snd  wlthla  3  weeks 
nulit  tiM  crowd  into  Weshlagton.  despite  there  wee  no  org* nlse- 
1^  no  moBer,  end  iHf  p'^^«»»'^» 


If  all  the  Senator  from  Delaware  wants  is  a  statement 
the  Department  of  AgrlciUture.  he  already  has  it  He 
kad  tt  before  he  offered  his  resolution. 

Let  us  see.  The  Senator  from  Delaware  is  a  great  eoooo- 
«lst;  he  docs  not  bellere  In  spwvting  Ooremment  money. 
AU  he  wants  Is  to  have  the  Secretary  of  Agriculture  tell  him 
that  the  Secretary  did  not  fiimisb  any  money  to  these  farm- 
ers. Here  he  is  taking  up  s  great  porU<Hi  of  the  time  of  the 
Bensts  today  with  a  resolution,  when  he  could  have  tele- 
phoned the  Secretary  of  Agriculture  In  3  minutes.  He  hss 
secretaries  who  get  other  people  on  the  telephone.  It  would 
hare  delayed  the  Senator  from  Delaware  just  long  enough 
to  pick  up  the  recelTer  and  say.  "  Hello.  This  Is  the  Senator 
from  Delaware,  chairman  of  the  Republican  Executive  Cam- 
paign Committee.    Is  this  Secretary  Wallace?  ** 

«  nils  la  Secretary  Wallace." 

"Mr.  Secretary,  did  you  furnish,  directly  or  indirectly, 
any  money  to  bring  these  farmers  to  Washington?  " 

The  Secretary  would  have  said.  "  No  ".  and  the  soul  of  the 
Senator  from  Delaware  would  have  been,  he  says,  in  peace; 
but.  in  fact.  I  think  it  would  have  been  in  a  great  state  of 
disturtiance,  because  he  would  not  have  had  this  oppor- 
tunity to  make  a  field  day  of  this  great  crime. 

Mr.  BARKLXT.  Ut.  President,  will  the  Senator  from 
Texas  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  BARKLKT.  The  Senator  from  Texas  has  already 
covered  what  was  in  my  mind;  a  private  conversation  of  that 
sort  between  the  Republican  chairman  and  the  Secretary  of 
Agriculture  would  have  gotten  no  headlines  in  the  news- 


Mr.  CONNALLY.  Not  If  they  kept  it  secret.  It  would  not 
have  gotten  any  headline,  it  would  not  have  gotten  into  the 
Rscoao.  and  he  could  not  have  franked  it  out  to  the  people 
of  Delaware.  It  is  imi>06slble  to  frank  out  a  verbal  conversa- 
tlon.  It  must  be  placed  in  the  Rscosa.  No  newspaperman 
Is  going  to  sand  in  for  a  Senator  and  take  him  out  to  the 
President's  room  axul  talk  to  him  about  a  private  conversa- 
tion about  which  he  knows  nothing.  But  if  a  Senator  offers 
•  rsanlntlon.  that  commands  the  attention  of  the  corre- 
igxuidents.    There  Is  news  In  the  alx. 

"Administration  circles  are  rocked  by  tiM  w««»«»*fT  r«ao- 
tukUxx." 

**  Hastings  resolution  creates  great  political  furor." 

«*Wall  Street  tickers  begin  to  record  ^Istiirhanrp  on  ttks 


tram  the  Department  of 


[laughter.] 

"Oreat  national  ■«^~<^*     Panner  caught  with  a  doPar 
and  a  half  in  his  pocket." 

£Laughtcr.J 

"Qreat  stisirtrton  that  tt 
Agriculture." 

**  It  Is  waO  known  in  inf  ormad  dreles  that  the 
iB  Itsa  did  not  have  a  red  cent.  (Laughter.]  He  now  has 
•1.50.  aztd  it  fcs  behaved  that  the  money  can  be  traced,  at  least 
iBdireetly.  to  the  Treasury  of  the  United  Statea.** 

Mr.  BARKLKT.     Mr.  President,  win  the  Senator  yield 


Mr.OONNALLT.   I  ylsld. 

Mr.  BARKLBT.    In  view  of  the  rains  whfc^  have  uutuiied 
t»  tiM  Wast  in  tiM  last  XW  data,  does  the  Senator  suppose 


that  tbe  object  of  this  resolntioti  Is  to  create  another  dust 
storm? 

Mr.  CONNALLT.  I  wlU  say  to  tbs  BsMitor  that  If  there 
is  any  Soiator  in  this  body  who  cam  create  an  intellectual 
dust  storm,  the  Senator  from  Delaware  is  the  man. 
[Laughter.) 

Mr.  President,  since  we  cannot  vote  on  the  resolution, 
since  the  Senator's  own  offaalnttlon  on  the  other  side 
of  the  aisle  are  trjring  to  suppress  this  wonderful  resolu- 
tion, since  his  own  leader,  having  better  judgment  than  has 
tbs  Senator  from  Daliivwa  in  political  matters,  knowing 
a  great  deal  better  how  this  foolish  reeolution  is  going  to 
strike  the  cotmtry,  says.  "  Senator,  do  not  inflict  this  on 
OS.  Do  not  let  us  vote  on  this  resolution  of  the  Senator 
from  Delaware."  WlU  not  the  Senator  t)etween  now  and 
tomorrow  at  noon,  when  the  Senate  shall  meet,  call  the 
Secretary  of  Agriculture?  He  certainly  would  not  doubt 
the  integrity  ot  the  Secretary  if  the  Secretary  told  him  he 
did  not  give  any  money  to  these  farmers.  Will  he  not  call 
Mr.  Chester  Davis  axtd  ascertain  the  facts,  and  save  the 
Senate  and  the  country  from  this  great  hubbub?  Why 
does  he  not  get  his  party  to  have  a  conference  tomorrow 
before  the  meeting  of  the  Senate? 

Mr.  HASnNOS.  The  Senator  from  Texas  has  made 
more  hubbub  about  this  matter  than  has  anybody  else  in 
his  effort  to  try  to  prevent  me  from  getting  the  desired 
information.  Let  the  Senator  frmn  Texas  get  it  for  me 
and  deliver  it  to  me  In  the  morning. 

Mr.  CONNALLT.  Here  it  U  in  the  newspaper  now.  The 
Senator  does  not  want  it. 

Mr.  HASTINGS.    That  is  from  Mr.  Davis. 

Mr.  CONNALLT.  Let  me  ask  the  Senator  a  question.  If 
the  Senator  from  Texas  secures  a  written  statement,  or  a 
verbal  statement,  from  the  Secretary  of  Agriculture  before 
tomorrow  noon,  will  the  Senator  drop  his  resolution? 

Mr.  HASTINGS.  If  he  will  answer  the  questions  asked  in 
the  resolution. 

Mr.  CONNALLT.  Ifl  If!  A  moment  ago  the  Senator 
from  Delaware  said  that  if  I  would  get  a  statement  from  the 
Secretary  of  Agriculture  he  would  let  up.  Now  he  is  putting 
a  lot  of  "  Ifs  "  in  It. 

Mr.  HASTINGS.  I  want  answers  to  the  question  which  I 
have  asked.  I  do  not  want  the  Secretary's  interpretation. 
I  want  him  to  give  me  the  facts. 

Mr.  CONNALLT.  IT  the  Senator  will  caU  him  over  the 
telephone  he  will  not  only  get  answers  to  all  his  questions 

Mr.  HASTINGS.  Let  the  Senator  get  them  for  me.  and 
save  me  the  trouble. 

Mr.  CONNALLT.  I  am  not  the  Senator's  secretary.  I 
am  glad  to  accommodate  the  Senator  wherever  possible. 
The  Senator  from  Texas  has  been  here  only  a  short  time. 
He  tries  to  observe  the  ancient  and  honorable  rules  of  this 
body  and  the  rules  of  courtesy  toward  Senators,  but,  frankly, 
I  do  not  regard  it  as  quite  within  the  compulsion  of  those 
canons  of  conduct  for  one  Senator  to  ask  another  Senator 
to  perform  a  task  that  is  considered  to  be  one  for  secretaries. 
or  telephone  operators,  or  attachte  about  the  ofBoe.  I  do 
not  think  it  Is  quite  fair  for  one  Senator  to  ask  another  to 
perform  such  a  service  for  him. 

Mr.  HASTINGS.    Will  the  Smator  yield? 

Mr.  CONNALLT.  Let  the  Senator's  secretary  call  Mr. 
Wallace,  or  let  his  doorkeeper  or  someone  else  call  the  Secrw- 
tary.  and  then  talk  to  the  Senator. 

Mr.  HASTINGS.  Mr.  President,  the  Senator  from  Texas 
is  shedding  crocodile  tears  about  this  reeolution  when  he 
could  leave  the  floor  now  and  in  a  few  minutes  get  me  the 
information,  which  wouM  be  a  lot  leas  trouble  than  making 
this  speech  and  trytng  to  amuse  the  galleries  with  it. 

Mr.  CONNALLT.  Let  me  say  to  the  Senator  that  I  will  be 
willing  to  excuse  him  right  now.  and  while  I  am  flnUhtt^y 
my  remarks  he  can  go  out  and  get  the  Secretary  on  the 
telephone  and  settle  the  matter  before  I  conclude. 

Mr.  BANKHBAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLT.  In  a  moment.  The  Senator  from  Dela- 
ware has  referred  to  the  Senator  from  Texas  as  etirHng  up 
a  hubbub,  as  he  says.    The  Senator  from  Texas  may  have 
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had  something  to  do  with  the  taUb^  but  meat  ef  tt  was  tbe  bob 

furnished  by  the  Senator  from  Delaware.    [Laughter.] 

I  now  yii^  to  the  Senator  from  ai^K^m^ 

Mr.  BANKHSAD.    I  have  not  beard  all  this  dlseassioo 

Ux.  CONNALLT.    Tlie  Senator  ought  to  be  tbankfuL 

Mr.  BANKHEAD.  But  I  desire  to  ask  the  Senator  from 
Texas  if  the  Senator  from  Delaware  has  included  in  his  reso- 
taiUon  the  investigation  of  tbe  recent  statement  of  the  United 
States  Chamber  of  Commereet 

Mr.  CONNALLT.  I  wlU  say  to  tbe  Senator  that  that  has 
been  adverted  to  heretofore,  and  I  think  the  Rscoea  fails  to 
show  that  there  has  been  any  concern  or  any  effort  on  the 
part  of  the  Senator  from  Delaware  to  secure  informaU<m  on 
that  point. 

Mr.HASTINGa    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  HASTINGS.  For  the  information  of  tbe  Senator  from 
Alabama.  I  ^ould  like  to  inform  him  that  my  information 
is  that  there  are  700  people  from  Texas  in  the  Soiate  gallery. 

Mr.  CONNALLT.    Not  that  many. 

Mr.  HASTINGS.  And  the  Senator  from  Texas  is  trying 
to  put  on  a  show  for  than.  That  is  the  information  which 
has  come  to  me. 

Mr.  BANKHEAD.  I  should  like  to  know  what  kind  of  a 
show  the  Senator  from  Delaware  is  putting  on. 

Mr.  CONNALLT.  I  think  it  is  ungracious  fcM-  the  Sena- 
tor from  Delaware  to  attack  the  Senator  from  Texas  be- 
cause once  In  a  lifetime  some  of  tbe  constituents  of  the 
8enat(u-  from  Texas  have  visited  Washington.  When  they 
do  come  to  Washington  they  want  to  see  the  sights.  They 
look  at  the  Library  of  Congress;  they  look  at  the  Washing- 
ton Monument:  they  want  to  come  up  to  ttie  Soaate  and 
see  the  curiosities  here.    [Laughter.] 

Mr.  BARKLET.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  BARKLET.  I  merely  desire  to  suggest  that  if  there 
were  700  people  in  the  Senate  galleries  from  Delaware,  there 
would  not  be  anybody  left  in  that  State. 

Mr.  CONNALLT.  I  think  it  Is  ungracious  of  the  Senator 
from  Delaware  to  attack  tbe  Senator  from  Texas  for  mak- 
ing a  few  remarks  on  an  occasion  dl  ttils  kind,  when  he 
says  there  are  700  Texans  in  tbe  gaDery.  Of  course,  there 
are  not  that  many.  There  may  be  some  Texans  in  the  gal- 
leries, and  I  hope  there  are.  I  want  the  people  from  Texas 
to  see.  now  and  then,  with  what  tbe  Senator  from  Texas 
has  to  contend  in  the  Senate.     [lAU^ter  in  tbe  galleries.] 

llie  Senator  from  Delaware  is  more  blessed  than  is  the 
Senator  from  Texa&  When  in  Washingtcm  he  lives  only  a 
short  distance  from  his  tiny  State — tinier  geographically 
than  any  other  State  but  one.  I  believe — while  mine  covers 
m<»«  square  miles  of  territory  than  any  other  State  in  the 
Union.  But  he  lives  nearby,  and  I  dare  say  that  not  a  day 
passes  but  that  the  Senator  from  Delaware  may  rear  back 
with  an  expansive  smile  and  beam  an  some  constituent  in 
the  gallery.  There  is  not  a  day  when  we  are  in  session,  no 
doubt,  but  that  happens. 

The  Senator  knows  they  are  here;  he  knows  when  they 
are  befe;  be  knows  why  they  are  here;  he  knows  what  they 
are  trying  to  take  back  with  them  wben  they  come  here. 
Tet  because  some  of  my  farmers,  who  probably  never  have 
been  to  Washington  befwe  in  their  lives,  come  to  Washing- 
ton and  visit  the  galleries,  because  they  have  tbe  hardihood 
to  sit  in  the  galleries  and  view  tbe  proceedings  here,  tbe 
Senator  tnm  Delaware  says  tbe  Senator  from  Texas  is 
"  putting  on  a  show  ",  when,  if  it  had  not  been  for  the  fact 
that  the  Senator  from  Delaware,  ungracious  host  that  he  is, 
attained  the  guests  of  the  Government  here  tn  the  gallery 
by  a  resolution  reflecting  upon  their  integrity,  p<riting  fun 
at  them,  and  smearing  them  all  over  with  suspicion,  there 
would  have  been  no  occasion  for  tbe  Senator  from  Texas 
to  take  tbe  floor  at  alL 
Mr.  NEELT  rose. 

lit.  HASTINQS.  Mr.  President,  does  the  Senator  from 
Texas  admit  that  these  farmers  came  here  as  guests  of  the 
Qovemmeott 
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Does  tbe   f^ensfor   firaan 


Tbe    nuSBIDINO   OmCBR. 
Texas  yield,  and,  if  so.  to  whom? 

Mr.  HASTINQ&  Does  the  Senator  from  T^xas  admit 
that  these  farmers  came  here  as  guests  of  the  Qovemment? 

Mr.  CONNALLT.  Tbe  Senator  from  Texas  means  that 
anybody  who  is  in  tbe  gaDery  Is  a  guest  of  the  Senate.  I 
said  "  the  Government"  This  is  a  part  of  tbe  GovemnMnt 
under  Democratic  rule.  [Laughter  in  the  gallertea.]  I  said 
that  they  are  here  as  our  guests.  Of  course  the  Senator 
from  Texas  did  not  mean  that  they  came  here  all  the  way 
from  Texas  as  the  guests  of  the  Government,  and  tbe  Sena- 
tor from  Delaware  knew  that  the  Soiator  from  Texas  did 
not  mean  that 

Mr.  HASTINQS.    Tbat  is  what  tbe  Senator  said. 

Ux.  CONNALLT.  The  Senator  from  Ddaware  reminds 
me  of  a  sharp  pettifogging— I  will  not  say  pollttcian.  but 
statesman,  in  "*«»fc^"g  that  kind  of  an  insinuation. 

Mr.  NEELT.    Mr.  President  will  the  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  NEELT.  I  protest  that  the  able  Senator  from  Texas 
is  not  dealing  generously  with  the  senior  Senator  from  Dela- 
ware—the State  that  is  a  UtUe  larger  than  a  postage  stamp. 
Tbe  Senator  from  Delaware  was  an  important  part  of  tbe 
Hoover  administration.  During  that  admlnistraUtm  tbe 
World  War  veterans  came  here,  just  as  the  farmers  recently 
came  here  from  Texas  and  various  other  States.  Mr.  Hoover 
caned  out  the  Army,  and  with  bayonets  and  bombs  the  vet- 
erans were  driven  out  of  Washingt<m.  The  Senaku*  from 
Texas  ought  to  be  thankful  that  tbe  Senator  from  Delaware 
does  not  demand  tbat  war  be  waged  against  the  farmers. 

Ii4r.  CONNALLT.  I  thank  the  Senator  from  West  Vir- 
ginia for  that  contribution  to  the  debate.  Of  course,  I  do 
not  really,  sincere  beheve  that  the  Senator  from  Delaware 
wants  to  can  out  the  Army  to  evict  the  farmers.  When  the 
ex-soldiers  came  here  everybody  knew  they  did  not  have  any 
money.  They  came  without  any  funds  whatever.  I  do  not 
think  the  8enat<Mr  from  Delaware  would  want  to  eject  these 
farmers  from  tbe  city  until  he  knew  that  they  did  not  have 
anything  left 

Now,  Mr.  President,  I  wish  to  denounce  this  resolution  as 
an  unwarranted  and  unjustified  and  baseless  refiectioo  upon 
every  fanner  who  has  come  to  Washington,  upon  the  Secre- 
tary of  Agriculture,  upon  Chester  C.  Davis,  the  Agricultural 
Administrator,  and  everyone  connected  with  the  Department 
of  Agriculture. 

sxGxnjiTioir  or  poblzc-vtzutt  holdxkg  coKPAirzaB 
Mr.  WHEELER.  Mr.  Presktent.  I  desire  to  caU  the  at- 
tention of  the  Senate  briefly  to  the  repori  from  the  Inter- 
state Commerce  Committee  oxx  the  proposed  Public  Utfltties 
Act  of  1935.  the  biU  known  as  the  "  holding-company  btfl." 
The  committee  has  flled  a  very  exhaustive  report  on  this 
bill,  setting  forth  the  num^ous  changes  in  the  biU  as  orig- 
inally introduced,  wbieh  were  made  by  the  ^nwrnfi^^^iy  ^nd 
also  has  set  forth  in  its  report  a  description  of  every  para- 
graph in  tbe  bill,  and  what  effect  the  proposed  legldation 
win  have  upon  the  utiUdes  industry  as  a  whole.  I  especially 
caU  it  to  tbe  attentimi  of  Senators,  a^  ask  them  to  read 
it,  because  there  has  been  so  much  misinformation  sent 
out  with  respect  to  the  biU. 

I  expect  to  caU  up  the  bin  for  early  consideration  as  soon 
as  I  possibly  can  have  it  considered  by  the  Senate. 

SRiaS  OUB  WSALTH 

Mr.  LONG.  Mr.  President,  about  4  weeks  ago— wfll  Oie 
Senator  from  Kentucky  [Mr.  Basklkt]  give  me  his  atten- 
tion just  a  moment  and  then  he  can  leave  the  Chamber  if 
he  wishes — about  4  weeks  ago  the  Senator  fitnn  Arkansas 
[Mr.  Rosnrsow]  and  tbe  Senator  from  E^entucky  [Mr. 
BARKLrr]  made  speeches  over  the  radio  in  which  they  re- 
ferred to  the  program  and  the  plan  which  I  have  supported 
since  I  have  been  in  Congress — the  problem  and  the  prop- 
osition to  limit  tbe  wealth  of  the  large  forttme  holders  and 
to  guarantee  something  to  the  smaUer  people. 

Tbe  Senator  from  Arkansas  and  the  Senator  from  Ken- 
tucky both  stated,  as  I  read  their  remarks,  that  tt  would  be 
impmsible  for  me  to  draw  legislation  to  cover  tbe  proposl- 
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I  haw  soboilttad.  Unfortanatoiy  both  tboae  Bmmtan 
bmyrm  not  kapt  up  with  the  procMdinss  of  this  body.  Legte- 
Iftttoo  had  b6en  dr»wn  tn  the  laat  MHkm  of  Coocnee  to 
eof«r  pmetlemlly  erenrthlnc  igopowd  bjr  thlc  pl*n.  but  it  h*« 
■ot  been  wen  by  the  Senator  from  Kentucky  or  the  Senator 
from  Arkanaaa.  or  eln  they  would  noC  have  acked  the  que*- 
tlooa  they  did  aak. 

lir.  BARBXST.    lir.  Preiidanf.  win  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BARKZXY.  The  Senator  from  Kentucky  nw  the  bill 
or  reaolutlon  referred  to  by  the  Senator  as  having  been  intro- 
doced  In  the  kMl  ODBfTcn.  which  hae  not  been  introduced  In 
this  CongTWi.  boC  very  far  from  setting  out  any  plan,  it  was 
Merely  a  reaolutlon  or  a  bill  requesting  the  Finance  Ccnn- 
mlttee  to  do  what  he  evidently  could  not  do— draw  a  bill 
along  the  lines  of  his  fUfnitr*^?"  Moreover,  neither  then  nor 
iliiee  did  the  Senator  himself  furnish  the  Finance  Com- 
mittee any  draft  of  a  measure  from  which  the  Finance  Com- 
mittee could  begin  to  work.  or.  If  it  desired  Itself  to  inltUte 
lagtrtatton  on  the  subject,  from  which  it  might  obtain  any 
Idea  aa  to  the  Senator's  proposition. 

Mr.  LONO.  The  Senator  did  not  look  far  enough  because 
there  were  bills  drawn,  as  well  as  a  resolution.  TlMre  were 
blDs  drawn  ( inwliif  most  of  the  things  I  have  advocated. 
However,  the  senior  Senator  from  Kentucky  [Mr.  BASKLrr] 
and  the  senior  Senator  from  Arkansas  (Mr.  Rosntsoif]  and 
the  Senator  flrom  North  Carolina  (Mr.  BAnxrl  have  rather 
■Merlngly  referred  to  the  phrase  "  share  our  wealth.**  The 
Manator  from  North  Carolina,  amidst  the  flnsilaB  of  the  Sena- 
tors from  Kentucky  and  Arkanaaa.  referred  to  the  "  share- 
our-wealth  dog." 

I  daalre  to  give  them  to  understand  where  the  "  share-our- 
wealth  "  phrase  was  first  used.  I  want  them  to  understand 
that  that  **  share-our- wealth  "  phrase  did  not  come  from 
tlM  aanlor  Banator  from  Louisiana,  but  was  the  phrase  and 
promise  of  the  present  President  of  the  United  States  in  his 
tptance  speech  delivered  at  the  Chicago  eonventloa;  and 
r.  in  order  that  I  may  start  out  right  so  that  tht  Bamalari 
win  understand  what  this  whole  thing  is  intended  to  effect. 
I  win  read  from  the  President's  acceptance  speech  at  Chi- 
eago.  page  SO  of  the  Proceedings  of  the  Danocratic  National 
Convention  of  1933 — and  I  am  qiiotlng  Mr.  Roosevelt: 

Througbout  th«  Natlc«i — 

Mr.  BARKLKT.    Mr.  President.  I  ask  for  order.    I  am  very 
to  hear  what  the  Senator  from  Louisiana  has  to 


The  PRBSIDINO  OFFICKR.  Let  there  be  order  tn  the 
Chamber. 

Mr.  BARKLKY.  It  Is  SO  seldom  that  we  bear  the  Senator 
£rom  Louisiana  that  I  do  not  wish  to  miaa  anything. 

Mr.  LONO.    I  do  not  mUid  eoDfcraaklon.  but  I  do  not 
vant  my  colleagues  to  go  to  the  point  in  their  conversation 
I  cannot  hear  myself  talk.    I  talked  so  much  on  yea- 
that  I  cannot  talk  very  loud  today. 

Tluuughout  tlM  Nation,  men  and  wnmca.  forgotten  In  tb« 
Mhtleal  phlloeophy  ot  the  Oovernm— t  o<  the  leal  ymn  look  to  us 
her*  (or  gwHaari  and  for  more  aqiitlsfcli  ovportaalty  to  ahar*— 


8-h-a-r- 


tn  the 


at  nattooal  wealth.    (Appfaraaa  and 
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My  trtMd  fnm  Kentucky  was  the  keynoter  of  that  con- 
irwtkm.  Ba  forgot  aU  about  it  and  went  on  the  radio  to 
dmonnee  "  share-oor-waalth "  the  other  night.  He  has 
bacmne  disloyal  to  th»  party.    [Laughter] 

Mr.  BARKLKT.    Mr.  President,  win  the  Senator  yield? 

Mr.  LOWa    Wo;  not  now. 

"nie  PRKSIDINO  OFFICKR.  Does  the  w«*nati>r  from  Lou- 
isiana yield  to  the  Senator  from  Kentucky? 

Mr.  LONO.    I  win  yield  tn  just  a  mlnuta. 

Mr.  BARKLKT.  It  may  be  too  laU  for  me  to  answer  what 
the  Senator  la  saying  now. 

Mr.  LOMO.    An  right:  go  ahead,  since  I  have  been  In- 


Mr.  BARKLKY.  I  not  only  did  not  depart  from  the  irciacli 
wlikh  I  had  tba  honor  to  make  aa  tamporary  f>*#fnnan  o< 
tha  eoBTWiOon.  but  I  did  no4  depart  from  tba  language  of 


the  Prealdent  tn  accepting  the  nomination.  I  challenge  the 
Ofinatfir  from  Tiwitalana  or  anybody  elae  to  place  any  such 
Interpretation  on  that  language  as  Is  Indicated  by  his  propo- 
sition about  which  he  speaks  so  often  and  so  vociferously. 

Mr.  LONO.    I  am  coming  to  that! 

"  Share  our  wealth ".  "  share  our  national  wealth ", 
-  chare  In  the  distribution  of  wealth  ".  were  the  phrases  of 
n«nklln  D.  Roosevelt  when  he  accepted  the  nomination  In 
Chicaga  I  want  my  friend  from  Kentucky  (Mr.  Bauclst]. 
my  friend  from  North  Carolina  [Mr.  BAnxrl.  and  my  friend 
from  Arkansas  [Mr.  Rosnaowl — and  I  have  sent  for  the  Sen- 
ator from  Arkansas,  because  I  am  replying  to  the  charge  he 
made  against  me  In  his  radio  speech  at  some  gathering 
or  some  club  or  chamber  of  commerce  or  some  other  some- 
thing where  they  send  for  Senators  to  speak  to  them  and 
give  some  siun  somewhere  between  $50  and  $150  to  listen 
to  us.  I  want  these  friends  of  mine  to  realize  when  I  first 
adopted  that  i^irase  for  our  organiatlon.  It  Is  a  pretty  big 
organization  in  this  coimtry.  Mr.  President.  It  Is  In  every 
State  In  the  Union.  It  has  thousands  of  members  in  every 
State.  It  has  protiably  millions  in  some  States,  not  count- 
ing, of  course,  that  they  may  not  all  be  voters.  There  may 
be  many  below  the  voting  age.  But  the  "  share  our  wealth  " 
phrase  waa  the  promlae — yea;  I  said  the  "  promise  " — ^tha 
"  share  our  wealth  "  phrase  was  the  promise  of  Franklin  D. 
Rooaefelt  in  the  Chicago  convention  when  he  accepted  the 
nomination. 

It  Is  tnia  that  men  like  the  Senator  from  Arkansas  and 
the  Senator  from  Kentucky  and  the  Senator  from  North 
Carolina  have  been  denouncing  everybody  in  the  Senate  and 
everywhere  dae  who  atiU  advocates  what  the  people  were 
led  to  believe  they  were  going  to  get  by  the  promise  made  at 
the  Chicago  convention.  Nonetheless  there  are  a  few  of  us 
who  are  stUl  clinging  to  the  tenets  of  that  platform  and  the 
pledges  made  in  that  convention,  beginning  with  the  promise 
made  by  Franklin  D.  Roosevelt  at  that  convention. 

What  Is  a  platform  for?  What  is  a  party  promise  for? 
What  tha  Sexiator  from  Kmtucky  [Mr.  Baskt.ky]  ought  to 
ba  out  here  doing,  what  the  Senator  from  Arkansas  [Mr. 
RoBi— on]  ought  to  be  out  here  doing,  is  apologizing  to  the 
people  for  not  having  carried  out  that  promise  made  at  that 
convention.  Instead  of  trying  to  rkUcule  somebody  because 
ha  la  *■"■*-***'?  upon  that  pronlae  being  carried  out  as  made 
at  that  eonventlon.  Instead  of  doing  that  they  are  speak- 
ing over  the  radio,  talking,  I  understand.  In  terms  of  denun- 
ciation of  the  proposal  to  redistribute  wealth  In  this  coun- 
try, saying  that  It  Is  dishonorable,  praising  the  President 
with  one  breath  and  condemning  with  the  next  breath 
some(me  who  Insists  upon  the  thing  being  done  and  the 
promise  being  kept,  and  at  the  same  time  condemning  again 
someone  who  does  not  agree  with  them  and  the  President 
for  failing  to  keep  the  pledge  made  to  the  people  at  the 
Chicago  convention. 

There  la  the  "  share  our  wealth  "  declaration.  So  much 
for  that. 

A  short  time  ago  a  New  York  dally  newspaper  decided  it 
was  going  to  prove  that  aU  these  statements  I  had  b<^n 
making  about  the  concentration  of  wealth  In  the  hands  of 
the  few  were  not  tnie;  so  they  sent  a  man  to  Washington 
to  Investigate  and  aee  whether  or  not  there  was  any  need  to 
redistribute  wealth  in  the  United  States.  The  New  York 
Dally  News.  I  understand,  has  the  largest  circulation  of  imy 
paper  in  the  United  States.  I  do  not  know  whether  than  la 
true  or  not.  I  am  told  by  some  of  my  newspaper  frleiida 
that  the  paper  which  I  hold  in  my  hand  has  the  largest  cir- 
culation of  any  paper  in  New  Tork.  this  Dally  News.  It  ia 
owned  by  men  who  come  from  the  millionaire  and  multi- 
millionaire ranks.  It  la  owned  by  tha  multlmllllonalra 
famlllea. 

The  Dally  News  said  that  having  heard  a  speech  wh.ch 
I  delivered  in  reply  to  Oen.  Hugh  Johnson.  In  which  I  aUd 
that  4  percent  of  the  people  owned  85  percent  of  the  wealth 
and  that  M  percent  of  tha  people  of  America  live  below  tha 
poverty  line—this  newspaper  said  that  having  heard  that 
atatament  by  me  It  waa  going  to  send  lU  Invtatlgatort  to 
Washington.  D.  C.  to  profa  that  tha  aUtemenU  I  had  miuSa 
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false  and  untrue,  and.  like  the  ««*««*i?t  from  Kentucky 
(Mr.  Baskuct]  said,  like  the  Senator  from  Arkansas  [Mr. 
RosmsoH]  said,  and  like  the  Senator  from  North  Carolina 
IMr.  BanxTl  Intimates,  this  newspaper  was  going  to  prove 
that  this  talk  of  Htrxr  P.  Loa«  about  the  concentration  of 
wealth  and  the  necessity  for  the  redlstrlbation  of  wealth 
was  untrue  and  lm|}ossible.  So  they  sent  their  man  down 
here.  They  say  they  sent  one  of  the  l>est  economists  and 
tnvestigaton  there  was  In  the  United  States.  What  did  he 
do? 

Here  Is  the  New  York  News  and  I  am  going  to  read  from 
it.  They  made  the  Investigation  as  they  announced,  to 
prove  that  what  I  aald  was  untrue,  to  prove  that  such  men 
as  the  Senator  from  Kentucky  [Mr.  BAaKurl  knew  what 
he  was  talking  about,  and  to  prove  that  the  Senator  from 
Arkansas  [Mr.  RoaZKsoR]  knew  what  he  was  talking  about. 
They  had  some  help  and  here  Is  the  help  they  got  from  the 
biggest  paper  in  America. 

I  read  from  the  New  York  Dal^  News  of  April  11.  1935. 
Here  is  the  headline  of  this  editorlaL 

This  la  an  Important  edltartal,  espedally  for  newspaper  edltora. 

That  Is  the  headline. 

Wben  HxTST  Lowe  ta  hla  "abaie  the  wealth*'  reply  to  General 
Johnaon  aald  that  1  percent  of  Americana  own  69  percent  of 
America's  wealth,  while  4  percent  own  between  85  percent  and 
05  percent  ot  the  wealth,  we  knew  he  was  a  liar. 


They  are  using  the  President's  word.    [Laughter.] 

In  other  words,  said  this  newspaper,  when  I  said  that  1 

percent  owned  59  percent  of  the  wealth,  and  4  percent 

owned  85  percent,  "  we  knew  he  was  a  Uar." 
I  read  on: 

We  intimated  aa  much,  and  added  that  aomebody  ought  to 
look  Into  thU  queatlon  and  get  the  trite  figures  on  American 
wealth  distribution  in  order  to  refute  this  demagogue,  Lono. 

The  News  then  assigned  one  <a  its  most  competent  investigaton, 
Lowell  Llmpus,  to  the  Job  of  digging  up  the  figures.  About 
Llmpus'  character  and  qualiflcatlozu  for  such  a  Job  It  should  be 
recorded  that  he  Is  not  a  senthnentallst.  Is  not  suffused,  for  In- 
stance, with  the  conviction  that  when  a  whlte-eollar  person  loses 
his  )ob  he  should  be  taken  by  the  band  by  a  patarnallstle  gov- 
ernment and  taught  eurythmlc  daaclag.  f.«»np^w  Is  a  realist.  He 
was  a  West  Pointer.  In  fact,  aixd  West  Pointers  are  not  noted  for 
their  sentimentality  toward  the  poor,  the  rich,  or  anybody  else. 

And  so  Lowell  Llmpus  went  to  Wariilngtoo  and  worked  for 
weeks  In  the  Ubrary  of  Congreas  and  daewhers  to  root  up  the 
true  figures  with  which  to  confound  Lowo. 

The  results  of  that  research  are  now  being  published  in  the 
News.  And  to  the  consternation  of  many  people  (Including  our- 
selves when  we  first  heard  at  them),  the  rssutts  cf  that  rsserch 
show  that  Lom  had  easentlally  the  correct  tfq;w. 


Now.  get  that.  After  all  the  cartoons  you  have  been 
seeing,  all  the  ridicule  jrou  have  been  seeing,  all  the  calumny 
you  have  been  seeing,  and  all  the  fUumel-mouthed  speeches 
over  the  radio  by  these  distinguished  men  all  over  the  coun- 
try that  all  that  Hirrr  P.  Lowo  was  saying  was  untrue,  false. 
and  ridiculous,  and  an  appeal  to  pawslon  and  prejudice^ 
after  all  that,  here  comes  the  Mggest  newspaper  In  the 
United  States  and  says,  "Alter  wedcs  and  wymths  (rf  Inves- 
tigation, we  find  tha*  every  living  word  that  he  says  is  cor- 
rect" 

Of  course  this  is  not  going  to  convince  the  Senator  from 
Kentucky  [Mr.  BakklktI.  It  would  not  do  hlra  any  good. 
We  do  not  expect  it  to  do  him  any  good.  We  have  other 
ways  of  getting  these  reforms.  If  we  waited  for  votes  to 
come  from  men  of  conservative  leaning,  who  never  hare 
been  able  to  see  the  truth  until  it  waa  too  late,  we  should 
never  hope  for  these  reforms  to  come. 

But  I  read  further. 


The  results  ot 
the  correct  dope. 


that  research  show  that  Lone  had  essentially 
He  was  wrong  ta  some  detatls. 


They  say: 

Be  was  wrong  in  some  details,  and  we  sUH  think  Host  Lomo 
a  dangerous  llttls  demagogue — 

They  aay.  "  He  has  the  facta  aO  rtglit.  What  he  aays  Is 
aaafinrially  true,  but  we  are  stUl  afraid  ot  hhn,  becauae  he  Is 
tailing  tha  truth  about  tha  thhw  ";  bai,  nng  tba  leaa,  tiMy 
ggyttlfaa 


Now.  wait  until  I  go  a  little  further: 

But  his  aswrUoDs  about  where  the  money  power  to  loiMed  m 
this  country  are  substantially  boms  out  by  flguies  «««r^r«St  a^ 
burled  away  trom  McKialey'a  time  till  now.  "    '~  ^^ 

In  other  words,  this  paper  wants  it  understood  that  It  doaa 
not  want  to  claim  to  be  klnfolks  with  me.  and  I  do  not  need 
to  claim  to  be  klnfolks  with  them.  I  do  not  need  any  news- 
paper myself.  I  can  stay  In  office  or  cut  of  office  without 
one.    Now.  here  is  what  they  say: 

The  gist  of  the  Llmpus  e»Mi<ng«  is  this: 

And  they  quote  Llmpus'  findings: 

More  than  M  percent  oi  the  workers  in  the  United  SUtes  receive 

less  than  the  92,000  a  year  which  is  regarded  as  **  sufficient  only  for 

basic  necessities." 

According  to  the  United  States  Federal  Trade  Commission,   ta 

1926,   1  percent  of  the  people  dying  did  own  59  percent  of  the 

wealth  reported:  and  elnce  that  time  the  rich- 
Get  this: 
And  since  that  time — 

Shice  1926.  when  1  po-cent  of  the  people  owned  59  percent 
of  the  wealth— since  that  time,  says  this  paper- 
since  that  time  the  rich  have  been  getting  richer  In  proportion. 
and  the  poor  poorer. 

In  other  words.  I  have  understated  the  truth.  I  have  not 
stated  it  as  bad  as  It  Is,  according  to  this  newspaper.  My 
statement  that  1  percent  owned  59  percent  of  the  wealth  is 
not  accurate.  On  the  contrary,  1  percent  own  a  great  deal 
more  than  59  percent:  and  stiU  the  Senator  from  Arkansas 
[Mr.  RosnrsoN]  and  the  Senator  from  Kentucky  [Mr.  Baik- 
urrl  hare  not  yet  seen  the  light.  They  have  been  In  the 
Congress  of  the  United  States  for  20  years — about  that  long. 
I  guess— and  If  they  were  kept  here  20  more  years.  untU  15 
men  owned  99  percent,  they  never  would  be  able  to  see  what 
this  thing  Is  all  about.  They  Just  simply  were  not  brought 
up  right  to  this  kind  of  politics,  and  they  never  will  ba. 

Mr.  BARKLEY.    Thank  GodI     [Laughter.] 

Mr.  LONG.  I  thank  God  for  that  myself.  It  haa  been  my 
good  political  fortune  to  have  blind  men  like  these  in  politlca. 
I  have  gone  as  far  as  I  have,  with  my  limited  abUity.  due  to 
the  fact  that  my  enemies  had  less  foresight  than  I  had.  I 
have  very  little  foresight,  and  they  have  less:  but  they  are 
worse  off  than  I  am,  for  they  have  not  even  got  hindsight. 
[Laughter.]  They  cannot  see  something  after  It  has  passed 
over  them,  and  they  have  been  knocked  down  by  it  half  a 
dozen  times. 

I  read  on  from  this  editorial: 


When  Lin^ms  discovered  that  such  was  the  picture  of  wealth 
distribution  In  the  United  States,  he  wired  the  News  that  his  data 
would  prove  very  startling,  and  that  probably  his  enrftnp  could 
not  be  published. 

Get  that!  When  he  found  out  that  he  was  going  to  have 
to  say  to  the  Dally  News,  "  Instead  of  my  reporting  back  to 
you  that  the  figures  of  Hnrr  Lone  are  Incorrect.  I  am  going 
to  have  to  give  you  figures  showing  that  he  la  not  only  telling 
the  truth,  but  that  the  times  in  this  country  are  a  good  deal 
worse  than  even  he  said  they  were  ",  he  wired  to  the  paper 
and  said:  "Probably  you  do  not  want  my  flgiuvs.  because 
they  are  going  to  be  very  startling  ";  and  this  paper  says  so. 
But.  says  this  paper: 

It  was  decided,  after  some  deliberation,  to  publish  them  never- 
tbeless.  That  decision  was  made  on  the  grotuul  that  the  ostrich 
act  of  sticking  oxn-  heads  In  the  sand.  Minding  oiursdves  to  facts, 
wlU  only  do  us  harm  in  the  long  run.  To  suppreas  thsse  facta 
might  damper  down  son*  imrest  for  a  whlla.  Bui  tt  Is  tbaae 
facts  which  are  causing  the  unrest. 

And  even  then  they  are  IS  years  in  finding  It  out.  Eight- 
een years  ago  the  Industrial  Relations  Committee  reported 
to  the  Congreaa  of  the  United  Statea  that  It  waa  the  distribu- 
tion of  the  wealth  to  such  a  large  extent  Into  the  hands  of 
the  few  that  waa  causing  the  troubte  tn  America. 

The  eventual  kick-back  woukl  be  much  more  sertoiM  tf  ths  tacts 
continued  to  be  kept  under  cover. 

And  they  are  ominous  facts.  It  has  bappensd  tlaac  and  again 
that  when  a  naUon^  wealth  has  beeomc  ooneentrsted  la  toe  few 
and  ways  at  tttUtiUilmW^  patt  at  it 
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i  Get  this.  DOW,  wm  Toaf    listen  to  me.  you  ao-called  "  con- 

to  me.    you    so-called    "defendert    of 

to  BM.  yoa  who  have  stood  on  this  floor  and 
■ftld  VbMi  jour  father  was  a  Baptist  minister.  Since  you 
want  ta  to  ooncemed  with  truth,  perhaps  the  Baptist  minis- 
ter was  BOl  the  only  man  who  ought  to  have  told  the  truth. 
Dm  aoo  of  the  Baptist  minister  mlfht  want  to  tell  the  truth 
MMlllms  Mmelf .  Who  knows  but  that  be  would?  Now, 
to  IM  while  I  five  you  the  flgorw: 


And  UMy 


facto.     It  has  happMMd  ttnM  And  as&ln 

__^ i't  waalth  baa  bacoma  eonoentratad  In  too  few 

baadi.  and  ways  of  radlatrlbuUnc  part  at  It  paacaably  bav«  not 
~    ~  out.  w%j9  at  radlstrlbutlng  tt  by  vlotonoa  bava  baan 
hMt.  M  In  VraiMe  and  Ruaala. 


8aya  this  biggest  newspaper  of  the  United  States: 

AoMrtc*  haa  fot  to  ladiatilbuto  tba  waalth  ot  tbia  country  into 
tM  banda  of  tha  poopla.  ooe  way  or  ttaa  oUar. 

!  avi  this  newspaper: 

K  yon  do  not  radlatrtbota  tha  waalth  that  la  In  tha  handa  of 
tiM  faw  peopta.  and  put  tbla  moiMy  into  tha  baada  of  people  who 
It.  tt  wui  either  be  daw*  by  psassafele  SMana  or  it  wUl  be 
I  by  bloodabed.  aa  tt  waa  in  Pranea  and  Bonla. 


And  this  Is  the  biggest  newspaper  owned  by  multlmllUon- 
alre  families  In  the  United  SUtes  of  America. 


I  And  aa  long  aa  maaa  purchaalng  power  staya  down  and  oontlnuea 
W  ahrlBk  there  wUl  be  overproduction  of  tha  bathtuba.  can. 
tadlaa.  ale.,  whleh  we  like  to  think  are  alsnHrti  in  tha  Atnerlcan 
standard  ot  Uvlng. 

Ur.  President,  I  am  not  going  to  read  more  of  these  news- 
paper edMorlals  and  artleles.  but  there  are  some  several  of 
tbm  here.  Here  Is  one.  for  Instance,  published  on  the  8th 
djif  «f  April*  which  says: 

own  ST  pmotat  at  tha  United  SUtea.  newa  aunrey 


X  Shan  now  go  to  something  else.  Somebody  says  that 
ttMj  are  trying  to  defend  the  farm  folks.  I  am  not  one  who 
objects  to  farmers  coming  to  Washington.  D.  C.  I  am  only 
sorry  that  more  of  them  could  not  come,  and  tbml  so  few 
of  them  have  ever  been  here.  It  is  a  sad  thing  that,  even 
with  the  few  who  did  come  here  this  time,  according  to  my 
VDderstandlng.  in  the  various  communities  the  neighbors 
had  to  chip  in  so  that  they  could  pay  the  way  of  one  man 
to  Washington. 

In  a  little  community  near  where  I  live  the  farmers  wanted 
one  of  their  number  to  come.  It  cost  $43.75  for  a  round-trip 
ticket,  and  the  whole  community  chipped  in  two  or  three 
dtollars  aptoce  so  that  one  fanner  out  of  the  whole  commu- 
alty  might  eone  on  this  train  here  to  Washington  and  see 
Ooogress  and  see  the  President  of  the  United  States. 

Somebody  says  they  brought  400  of  them  from  Louisiana. 
Aoeocdlng  to  a  Washington  newspaper,  when  President 
Itoosevelt,  on  the  White  House  lawn,  was  denouncing  people 
who  criticised  his  program,  someone  spoke  up  and  men-" 

red  my  name.    That  might  have  been  true,  but  out  of 
400  farmers  they  brought  from  Tiwrtshina  I  would  not 
have  any  trouble  getting  my  part  of  the  votes. 
ifr.  ROBINSON.     Will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  To  whom  doss  the  asmlor  refer  when 
he  says  "  out  of  the  400  fanners  thiy  taraoiht  from  Loalal- 


,Mr.  LONG.    The  railroad.    rLaoghter  In  the  galleries.] 

Tbs  PRESIDING  OPPICKR.  The  ylaUois  In  the  galleries 
most  eonf  orm  to  the  rules  of  the  SsBito. 

Mr.  ROBINSON.  Does  the  Senator  mean  to  imply  that 
the  railroads  should  not  have  brought  them? 

Mr.  LONG.    No:  not  if  they  paid  them. 

Mr.  ROBINSON.    There  was  a  plain  ImpllcatiOD 

Mr.  LONG.    There  was  not. 

Mr.  ROBINSON.  In  the  Senator's  stalsnnk  that  soms- 
body  had  influenced  them  to  come  here. 

Mr.  LONG.     No. 

Mr.  ROBINSON.  I  wish  to  say  that.  «^'*— ^■■^g  to  my 
Information,  these  farmers  came  iMcause  they  wanted  the 
^)portunlty  of  prsasntlng  their  views  In  the  Capital  con- 


cerning a  subject  matter  of  legislation  that  Is  of  Interest  to 
the  farmers  of  the  country. 

Mr.  LONG.  That  is  what  I  just  sakL  The  Senator  did 
not  hear  me.  or  he  would  not  have  had  to  get  up  and  take 
up  my  time.  I  did  not  even  yield  to  him,  but  he  got  up 
and  talked  anyway. 

Mr.  ROBINSON.  Very  weU;  if  the  Senator  does  not  wish 
to  yield.  I  will  not  Interrupt  him. 

Mr.  LONG.  I  do  not  object:  bat  who  has  given  anybody 
authority  to  get  up  and  take  charge? 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yleki? 

Mr.  LONG.    Yes:  when  I  am  as.>ced  to. 

Mr.  BARKLEY.  The  Senator  a  while  ago  violated  the 
very  rule  to  which  he  refers  by  speaking  while  not  even 
rising. 

Mr.  ROBINSON.    Ur.  President,  will  the  Senator  yiekl? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  The  Senator  from  Louisiana  does  tiiat 
all  the  time,  but  he  thinks  he  has  a  patent  or  monopol}'  on 
that  process. 

Mr.  LONG.  I  am  sorry  the  Senator  from  Arkansas  and  the 
Senator  from  Kentucky,  after  having  heard  a  few  things  i-ead 
to  them,  are  getting  their  ire  aroused. 

Mr.  BAREXET.  My  ire  is  not  aroused.  I  was  never  In 
better  humor  in  my  life. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  I  stated  that  a  while  ago  I  observed  the 
Senator  speaking  out  so  that  he  could  be  heard  all  over  the 
Senate  without  even  rising,  and  I  wondered  tf  the  same  rule 
applied  to  him  which  he  seeks  to  invoke  toward  others. 

Mr.  LONG.  I  do  not  think  the  Senator  heard  any  :nich 
thing.  If  he  did.  I  beg  his  pardon.  I  do  not  like  to  have 
anycme  rise  and  just  take  charge  of  my  speech.  I  always  like 
to  be  asked. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  am  glad  to  yield. 

Mr.  ROBINSON.  I  do  not  think  any  Senator  has  made  a 
speech  on  this  floor  In  the  last  30  days  but  that  the  Ser  ator 
from  Louisiana  has  literally  butted  Into  the  speech. 

Mr.  LONG.  If  I  have  done  so.  I  have  asked  the  Presi- 
dent to  ask  the  Senator  to  yield.  If  the  Senator  will  look 
up  the  RccotD  he  will  see  that  in  each  instance  I  asked  the 
President  to  ask  the  Senator  to  srield. 

Now.  let  us  get  along.  We  have  more  business  to  talk 
about  than  this  matter.  I  said  I  was  only  too  sorry  that 
more  of  these  farmers  could  not  come,  and  I  said  that  all 
these  farmers  were  not  able  to  pay  their  own  way,  but 
that  their  communities  wanted  someone  to  come,  down  in 
mjr  section  of  the  country,  and  they  chipped  in — in  lot«  of 
oases  two  or  three  dollars  apiece— so  that  someone  of  their 
nelghlXMi  might  come  here  and  present  their  views,  and 
go  back  home  and  tell  them  what  they  found  out. 

I  rather  approved  that.  The  only  objection  I  ha^e  Is 
that  instead  of  only  400  fanners  being  able  to  come  here 
from  Louisiana.  I  wish  they  could  have  brought  several 
thoossnd  But  they  were  not  able  to  come,  or  no  daubt 
they  would  have  come.    I  do  not  see  any  objection  to  It. 

I  was  talking  about  the  concentration  of  wealth.  I  come 
back  to  where  I  was  before  being  interrupted.  Parners 
have  oooM  here  on  a  farm  program.  They  have  been  told, 
and  I  have  been  told,  we  have  all  been  told,  that  there  is 
need  to  decrease  the  amount  of  farm  products  in  this 
country.  The  Senator  from  Michigan  made  a  speech  the 
othar  day.  but  did  not  entirely  catch  the  point.  He  and 
the  Senator  from  Tennessee  did  not  see  the  propositi  sn  I 
was  trying  to  get  to  their  minds  at  all.  Now,  I  waiit  to 
ten  both  of  those  Senators,  and  aU  the  Senators,  \vhat 
It  was. 

There  Is  not  any  overproduction  In  the  United  States— I 
hope  Bam^lma  wUl  hear  what  I  am  saying — there  Is  not  any 
iniiiffro<MHcBi  In  the  United  States  of  cotton  or  of  com  or  of 
wheat.  Tbars  Is  not  any  overproduction  of  rice  or  beans 
or  cattle.    There  Is  an  underproduction  of  thoee  prodjcts. 


However,  the  farmers  of  Tifwlslana,  of  Iowa,  and  of  Texaa. 
and  all  other  States,  are  gradually  being  stamped  out  of  ex- 
istence, they  are  being  fed  by  means  of  the  dole,  they  are 
having  to  receive  a  subsidy  called  a  process  tax  in  order  to 
live.  They  are  being  told  to  plow  under  their  cotton,  they 
are  being  told  to  kill  their  hogs,  they  are  being  told  to  shoot 
the  cows,  they  are  being  told  to  pour  the  milk  Into  the  river. 
Why?  Is  it  because  there  is  an  overproduction?  No.  It  is 
because  the  people  have  not  the  money  with  which  to  buy  the 
things  they  need  and  must  consume  If  they  are  to  live  in  a 
reasonable  or  respectable  way.  Farmers  are  not  overpro- 
ducing. Yet  those  poor  farmers  are  being  told  that,  "  Next 
3rear  you  will  not  be  able  to  get  11  or  12  cents  for  your  cotton 
unless  you  decrease  the  amount  of  cotton  you  raise;  you  wlU 
not  be  able  to  sell  your  hogs  unless  you  teach  them  to  follow 
birth  control:  you  will  not  be  able  to  sell  your  cows  unless 
you  keep  from  raising  many  of  them." 

What  is  the  condition?  I  will  read  It  to  the  Senate.  I 
have  in  my  hand  the  Liberty  Magazine.  Members  of  the 
White  House  family  are  contributors  to  this  magazine.  The 
President's  own  daughter  is  one  of  the  writers  for  this  maga- 
zine. It  is  a  magazine  friendly  to  them.  I  will  read  to  the 
Senate  what  it  says: 

The  simplest  way  to  come  at  them  la  to  consult  the  table  of  per- 
capita  food  requirements  of  the  American  people  under  American 
standards  of  living  as  set  forth  in  Circular  296,  Issued  by  the 
Department  of  Agrlcultxire. 

That  circular  is  issued  by  the  Government.  Not  only  that. 
It  Is  issued  by  the  Department  of  Agriculture. 

The  Liberal  Diet  prescribed  In  that  circular  la  baaed  on  food 
Standards  recommended  by  our  most  eminent  authorltlea  on  nutrl- 

Uon. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yieW. 

Mr.  BARKLEY.  From  what  Is  the  Senator  reading?  I 
know  he  is  reading  from  a  magazine,  but  what  Is  the  article 
and  who  wrote  it? 

Mr.  LONG.  It  was  written  by  Charles  W.  Burkett  in 
Liberty  Magazine  of  April  13,  1935. 

Mr.  BARKLEY.    What  Is  he  discussing? 

Mr.  LONG.  He  is  discussing  the  food  supply  of  America. 
Now  he  is  quoting  a  circular  of  the  Agricultural  Department, 
No.  296. 

The  Liberal  Diet  preecrlbed  In  that  circular  la  baaed  on  food 
standards  recommended  by  oiur  most  eminent  auth<Mitles  on  nu- 
trition. Such  a  diet  would  promote  national  haalth  and  well- 
being  to  the  highest  degree.  At  present  we  dont  even  come  within 
sight  of  It. 

Here  is  the  Liberal  Diet,  showing  the  amounto  and  kinda  of  food 
which  shoiild  be  annually  constoned  per  0H>lta: 

Remember  this  comes  from  the  Department  of  Agriculture. 


^ood 

nour  and  other  cereals ._ 

Milk,  fresh  and  evaporated .—_«_— 

Irish  and  sweet  potatoea . _. 

Dried  beans,  peas,  and  nuts ..„. 

Tomatoes  and  cltrtis  fruits .. . 

Leafy,  green,  and  other  vegetables _.—— _^»»_ 

Dried  fruits,  raisins,  prunee,  etc __»»—«—___. 

Other  vegetables  and  freah  tmlta. .— .._..^__.. 

Butter ^ 

Other  faU.  bacon,  and  salt  pork __. .^. 

Sugar,  molaases.  and  otlier  sweets . .. ^ 

Lean  mcata.  poultry,  aad  flah ......... 

(360  individual)  in  pounds „.,—-■ 


PouruU 

100 

..       660 

..       165 

7 

..       110 

..       136 

^         30 

..       926 

86 

17 

00 

..       106 

~         »4 


That  means  less  than  one  egg  per  day. 


Total,  annual  poundage i,  glO 

One  thousand  eight  hundred  and  n«tiy^Aft|  pounds  of  food 
for  every  one  person  every 


The  right  of  every  American  dtlaen  to  audi  a  diet  aa  that 
should  iM  undoubted.  It  Is  baalo.  And  the  only  rcaaon  the 
American  people  have  not  demanded  and  bought  from  the 
farmers  aU  the  ftarmers  could  produce  la  slni|dy  that  the  prlcea 
have  been  too  high  relative  to  dty  Ineomea.     •     •     • 

The  year  1030  was  one  of  relatlvaly  large  agricultural  pro- 
duction. 

I  hope  Senators  get  these  figures.  In  1929.  the  very  year 
when  we  were  supposed  to  have  so  much  agricultural  pro- 
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ducti(m,  this  very  year  when  we  had  too  much,  and  X 
thought  we  had  too  much  at  that  time  myself — 

The  year  1030  waa  one  of  reUtlvely  large  agrleultural  prodwe* 
tlon,  or  of  "overproduction-  aoeocdlng  to  the  food  deatrue- 
tlonlsts.  And  yet  a  comparlaon  of  the  1920  productton  flguree 
with  those  called  for  by  the  Liberal  Diet  makea  It  evident  at  a 
glance  how  far  short  we  fell  of  our  real  neceaeltlea. 

In  Other  words  if  we  take  everything  we  raised  In  1929  and 
compare  that  as  against  what  the  Department  of  Agricul- 
ture  said  we  ought  to  have  eaten  we  will  find  what? 

Such  a  con^jarlaon  reveala  a  production  ahortage — 

That  Is  in  1929,  the  s^ear  when  we  were  supposed  to  pro- 
duce so  much  that  we  never  could  consume  it.  and  yet  ac- 
cording to  the  table  of  the  Department  of  Agriculture  ot 
1929.  if  the  people  could  have  bought  what  they  wanted 
to  eat,  how  much  overproduction  would  we  have  had?  Nonel 
On  the  contrary: 

Such  a  comparlaon  reveals  a  productton  Shortage  m  fruit  oC 
89  percent:  in  vegeUblea,  10  percent;  dried  frulta.  09  paroent. 

Think  of  It,  Senatcn^  Let  the  Senator  from  Florida 
think  of  It;  let  the  Senator  from  California  think  of  It; 
let  Senators  who  come  from  Mississippi  and  from  the  Rio 
Grande  Valley  of  the  State  of  Texas— Senators  who  saw 
their  dried  fruit  products  dumped  into  the  Mississippi  and 
into  the  Rio  Grande  and  Into  the  Gulf  of  Mexico  and  Into 
the  Pacific  Ocean— let  them  think  <a  that  year  1929  when 
that  was  done,  that  Uiere  then  was  an  actual  food  shortag* 
of  dried  fruits  of  69  percent.  There  was  only  31  percent  of 
the  Nation's  requirement  of  dried  fruits  produced  that  year. 
There  was  a  shortage  of  69  percent  of  dried  fruits,  according 
to  the  United  States  table  of  standards,  and  yet  nonethe- 
less, a  large  part  of  that  31  percent  ol  dried  fruits  produced 
was  not  sold  on  the  market. 

Milk.  How  much  overproductkm  in  milk?  Why.  there 
was  a  shortage  of  milk,  according  to  what  the  people  ought 
to  have  had.    It  says  In  this  article: 

lillk.  exclusive  of  that  used  for  butter.  88  percent. 

There  was  too  little  of  milk;  not  too  muchi 

Butter.  Was  it  overproduced?  Why.  it  went  to  waste. 
The  farmers  held  up  one  another's  wagons  to  keep  them 
from  bringing  it  Into  town,  because  they  were  flooding  the 
market,  but  milk  was  underproduced,  and  butter  was  under- 
produced 51  percent.  And  then  sugar  products  were  under- 
produced 30  pei-cent  Beef,  poric,  mutton,  poultry,  and  fish. 
9  percent  imderproduced;  and  eggs  27  percent  underi»x>- 
duced. 

It  got  down  to  the  point  where  you  could  not  give  eggs 
away.  You  could  not  sell  them,  you  could  not  give  them 
away;  you  could  not  sell  milk,  butter,  rice,  potatoes;  you 
could  not  give  cotton  away.  Notwithstanding  that  fact,  ac- 
cording to  the  United  States  Government,  there  was  a  short- 
age in  production  of  every  one  of  those  things. 

What  did  Roosevelt  sayt  He  said  there  Is  no  overpro- 
duction. He  said  we  have  got  to  give  a  purchasing  power  to 
the  masses.  Tlien  Is  when  Franklin  Delano  Roosevelt  an- 
nounced that  he  was  In  favor  of  the  share-our-wealth  plat- 
form. Tbea  Is  when  he  got  up  In  the  Chicago  convention, 
when  a  man  was  supposed  to  be  a  man,  and  stood  on  his 
hind  legs  and  siild  that  "  the  crying  need  of  the  country  Is 
for  more  and  equitable  opportunity  to  share  in  the  distribu- 
tion of  wealth  ".  and  our  rei>ort  says  "  applause  and  cheers  " 
when  he  made  that  statement  on  the  floor  of  the  omventlon. 

What  did  we  do  through  the  leadership  of  the  Senator 
from  Arkansas  [Mr.  Roansowl,  to  whose  speech  I  am  now 
replying,  and  the  Senator  from  Kentucky  [Mr.  BuaajcrJ,  to 
whom  I  am  still  replying?  What  did  we  do?  Did  we  come 
into  the  United  States  Senate  and  provide  that  we  would 
give  the  people  more  money  so  they  could  buy  the  things 
which  the  United  States  Government  said  they  had  to  have 
in  order  to  live?  Did  we  come  here  and  provide  that  they 
could  buy  more  and  provide  that  instead  of  the  farmer  con- 
tinuing imderproductlon  he  might  produce  what 
pected  to  be  conwimed  bgr  the  people? 
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Ito.  W««iMt  I  wy  "  we  "  did  aoi.  I  hav«  to 
niTnlf  In  II.  ttNili  I  tried  to  do  the  contrAry.  W»  dM  aoi 
provld*  to  **  ilMn  Om  wealth."  Wc  did  noi  provide  to  pro- 
dM»  W  to  whet  fUzMlard  italliltw  Mid  tbe  htuBan  fmmOj 
Itod  to  htfn  to  Utc  on.  On  tfet  eontrary.  what  did  we  do? 
We  allowed  tbe  rich  to  beoooM  richer  and  tbe  poor  to 
r.  aeeovdtBf  to  this  hit  newspaper  which  was 
to  dkprav«  tta«  ■tiliiiiiili  I  Bade,  hat  which  it  admlta 
BOW  to  tw  trae.  We  allowed  tbe  licb  to  become  richer  and 
the  poor  to  become  poorer.  We  gare  tbe  maMM  lea  with 
which  to  buy. 
What  was  tbe  remedy  finally  foUowed?  Tbe  remedy  wat 
tbe  people  cotild  not  boy  we  had  to  bum  up  what 
aot  MO.  and  plow  onder  what  nobody  would  have 
any  mooey  to  boy.  We  adopted  that  expedient,  and  that 
has  been  all  we  have  eirer  dona. 

Why.  Gentlemen  of  the  Senate.  iwiaijne  has  aid  I  am 
•t  war  wltb  tbe  President  With  which  Preeident  am  I 
•t  war?  Am  I  at  war  with  the  President  who  took  the 
nomination  of  the  Democratic  convention  in  Chicago  in 
mtt  No.  Tbnt  man  H  my  brolbor.  la  be  dmlaod? 
■m  Ibtoa  feMB  a  fttwral  and  ■nottwr  oMi  bom  since  then? 
ha  baa  •oaa  through  tba  atagaa  noeonary  to  come 
Itfe,  iJiyiioally  or  spiritually  speaking,  le  not  tbe 
I  aooa  as  a  matter  of  political  advocacy,  as  a 
of  poHUmI  thonght.  Is  that  man  to  whom  we  gave 
and  wlK>  ottered  tbooe  words  at  tbe  Cbl- 
to  ma  stm  allve?  if  he  la  alive,  he  is  a 
of  adae  because  I  am  iin'*it*t  where  he 
Mood  In  ma.  Toa.  more.  I  am  otaidtot  where  I  stood 
before  be  took  that  stand. 
And  now,  wlien  we  have  gotten  Into  tbe  calamitous  con- 
wa  are  Jeglslsfing  In  tbe  Cosigress  at  tbe 
to  keep  frt»n  prodoetns  baeaaie  the  people 
when  we  have  turned  the  horse  around  the 
other  way  and  said  to  tbe  people.  "  We  are  not  able  to  give 
you  the  purchasing  power  and  therefore  we  have  to  reduee 
tbe  producing  power ".  we  have  done  what?  We  have 
epoMd  up  the  country  to  tbe  stagnation  and  calamities  with 
which  we  were  threatened  when  man  was  first  placed  on 
earth.  We  have  brooght  on  the  dust  storm.  Tea.  we 
Ironfht  oa  the  4hI  otonB.  We  brought  on  tbe  sfaortagea. 
We  brought  on  the  poverty.  We  aggravated  the  misery. 
We  promoted  tbe  rich  to  become  richer  and  tbe  poor  to 
and  today  what  is  before  tbe 
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We  have  reduced  tbe  purchasing  power  of  tbe  maasts  in 
the  last  S  years,  and  the  flgtires  here  show  It.  We  have 
n.OOO.OM  oo  the  relief  dole  and  lO.tM.MO  to  15.000,900 
more  people  trying  to  get  on  It  The  UnHed  States  Relief 
Department  says  that  $g  Is  enough  for  one  family  to  eat  (m. 
and.  therefore,  vrith  that  starvation  diet  we  have  prescribed 
toidw  the  dole  they  have  forgotten  the  dist  tbe  health  au- 
thorities of  tbe  Department  of  Agrlcoltwii  to  loao,  and  op 
to  now.  said  was  necessary  for  the  human  family,  and  have 
de^ed  to  rsdoee  the  people  to  where  it  is  a  bread-line  propo- 
slttan  of  getting  a  cap  of  soup  for  supper  and  some  little 
band-out  for  breakfast  in  the  morning. 

I  come  back  now  to  my  friends  from  Arkanaaa  and  Ken- 
tucky.   I  come  back  to  this  radio  addreoa. 

Mr.  President  there  is  more  joy  to  Heaven  over  one  loat 
aonl  that  Is  saved  than  over  a  thousand  that  are  already 
^vmL  ' 

Mr.  BARKLEY  rose. 

Mr.  LONG.    Just  a  momentl 

Mr.  BARKLKT.     WUl  tbe 

Mr.  LONO.     In  a  momentl 

Mr.  BARKLKT.    I  want  to 

|ba  asaator  finally  is  saved , 

tag  that  It  will  create  more  than  a  dust  storm  to  thoot 
rvtona.     (Laoghter.l 

Mr.  LONO.    1  am  talking  about  polltleal  salvatkm. 

Mr.  BARKLKT.  I  am  not  so  much  intoteated  to  ♦»*nt  as 
lam  to  the  Senator^  aouL 

Mr.  LONO.    X  fear  I  should  admit  there  wlB  be  a  diHt 
when  tbe  announcement  Is  made  to  heaven  that  I 


yleldT 


the  beUsf  that 
wm  be  aach  great  rejoto- 


bave  been  saved,  and  I  would  Oke  the  Senator^  help.  The 
Bona  tor  from  Kentucky  reminds  me  of  old  Deacon  Jones. 
When  Deacon  Jonoo  got  sick  the  people  were  prevented 
from  talking  over  tba  tolvhona  Iv  tlioir  putting  np  a  btacfc- 
board  for  announoeaMBto  abant  bla  eonditioa: 
Om  o'cloek:  DMeoa  Jemm  very  ilek. 


e>eloefc: 

Fnor  o'clock  came  aroimd  and  some  feDow  went  there 
and  put  up  tbe  foOowing  aanoanaMaent: 

ToxiT  o'cloek:  Qraet  anclteiusBt  to  tiSSTsn  n—oon  JOiMti  hss 
not  j«t  Milwtd. 

[Laughter.) 

There  may  be  that  much  excitement  tn  my  case.  I  am 
afraid  there  win  be  that  much  excitement  up  there,  too.  if 
the  Senator  from  Kentucky  is  allowed  to  enter  the  p-sarly 
gates.    [Laughter.] 

Mr.  BARKLKT.  The  Senator  might  bear  to  mind  the 
prayer  delivered  at  the  revival  aervlces  to  which  tbe  man 
prayed  fervently  that  Deacon  Jones  might  be  sent  to  heU. 
When  the  services  were  over  he  was  asked  why  he  of.ered 
such  a  prayer.    He  said: 

Wall.  Deacon  Jones  had  broken  up  the  Methodist  Church,  he  had 
broken  up  the  Baptist  Church,  he  had  broken  up  the  Canipt«lUto 
Church,  be  bad  broken  up  tbe  Preabyterlan  Chxircb,  be  bad  b  -oken 
up  everything  he  had  ever  got  into,  and  I  am  Just  In  aopes 
that  U  tbe  Lord  sands  blm  to  btU  he  might  break  that  up.  too. 

rLaughter.} 

That  might  be  the  situation  to  which  the  Senator  from 
Louisiana  would  find  himself  If  he  ever  got  there. 

Mr.  LONO.  I  appreciate  that  joke.  [Laughter.]  The 
trouble  is  it  takes  my  kind  to  bring  the  Senator  from  Ken- 
tucky  into  the  majority.  If  It  had  not  been  for  a  ffw  of 
my  kind  he  would  still  be  sitting  on  the  mourners'  b?nch. 
(Laughter.)  We  might  have  broken  up  the  country  when 
we  did  It.  tea     (Laughter.) 

There  Is  more  Joy  in  heaven  for  one  soul  that  is  .'taved 
than  for  a  thouand  that  are  already  saved.  If  I  :ould 
convince  the  Senator  froas  Kentucky  and  the  Senator  from 
Arkansas  of  the  error  of  their  understanding.  If  I  »)uld 
convince  them  that  3  axul  2  make  4.  if  I  could  convince 
them  that  an  elephant  cannot  be  put  through  a  ke:'hole, 
if  I  could  convince  them  that  water  wiU  not  run  up  hin. 
if  I  could  oonvtoca  them  of  these  simple  axiomatic  ru  es  of 
matbsmatlci;  I  woold  have  more  Joy  to  my  heart  tlian  Z 
have  had  to  the  advocacy  of  these  principles  for  years. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BARKLKT.  The  trouble  Is  that  the  Senator  ts 
trying  to  teach  us  that  2  and  2  do  not  make  4.  thiit  an 
elephant  can  go  through  the  eye  of  a  needle,  and  that 
water  can  run  up  hill;  and  I  caxmot  be  convinced  of  that. 

Mr.  LONO.  That  Just  shows  how  blind  the  Seoator 
from  Kentucky  la. 

Mr.  BARKLKT.  Mr.  President.  I  may  be  bltod.  hut  X 
ean  see  the  Senator  from  Louisiana,  and  see  through  him. 

Mr.  LONO.  Here  are  these  multimillionaire  families  that 
fottnd  out  the  truth,  and  they  admitted  the  truth;  but  with 
an  that  the  Senator  from  Kentocky  cannot  see  it.  lie  is 
Uke  the  rich  man  who  allowed  Lastrus  to  stay  outside  the 
gate,  with  the  dogs  licking  his  aortB,  begging  for  the  cnimbs 
that  fett  fnnn  the  rich  man's  toble.  When  Lasarus  had  died 
and  the  rich  man  had  died,  and  the  rich  man  looked  afar  off 
and  saw  Abraham  with  Lazarus  to  his  h^f^m.  the  rich  man 
cried  and  said.  **  Father  Abraham,  send  Lazarus  that  he  may 
pour  water  and  cool  my  tongue!"  Abraham  said,  "  It  caiinot 
be  done."  The  rich  man  said.  "Tlien  send  Lasarus  back  to 
oarth  that  he  ataj  tell  my  four  brothers  there  of  the  tor- 
aaents  with  which  I  am  afflicted,  that  they  may  avoid  this 
place."  Abraham  said.  "There  la  not  a  bU  of  wa.  They 
have  Mooes  and  the  |w  nib  ills  back  there,  and  if  they  will  not 
beMtva  Moees  and  tia  fcophets  they  will  not  believe  one 
who  has  risen  from  tbe  dead  and  has  come  back  to  eartfc." 

The  Senator  frotn  Kentucky  gtaads  here  today,  with  far 
leas  food  than  Is  needed  to  soom  tnotanoes  being  produced 
to  the  United  Stotea— a  three-fourths  food  shortage  to  dried 
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fruit,  a  S9-peroent  shortage  to  batter,  a  40-peroent  dkortage 
to  eggs— and  with  all  the  shortages  to  dried  trulto  and  tbeae 
other  things,  the  Senator  from  Kentucky  has  his  eyes 
bUnded.  "  None  so  bUnd  as  thoee  having  ^rea  that  see  not; 
none  so  deaf  as  those  having  ears  that  hear  not."  He  is  so 
bltod  that  be  has  it  to  his  head  that  when  you  have  too 
little  food,  and  still  the  people  cannot  buy  it,  the  only 
remedy  is  to  go  and  bum  up  some  more  of  the  food  that 
you  have. 

Mr.  BARKIfT.    Mr.  President 

Mr.  LONO.  Just  one  word.  It  makes  me  think  of  a 
man  who  seized  the  140-acre  farm  of  a  man  for  a  debt  he 
owed  to  the  store.  The  old  man  went  off.  and  a  few  years 
later  he  came  back,  and  meanwhile  the  other  man  has 
discovered  oil  on  the  land.  The  old  man  went  to  and  said. 
**  Mr.  So-and-so.  you  seised  that  140  acres  of  land  for  a 
$100  debt,  and  you  h^ve  got  $1,000,000  of  oil  off  it.  Don't 
jrou  think  you  ought  to  help  me  out  and  give  me  a  little 
something?  "  The  man  said.  "  Why.  certainly  my  friend. 
I  think  I  owe  you  something."  He  called  his  clerk  and  he 
oald.  "Come  here,  Jim.  Oo  back  of  that  counter  and  get 
this  man  a  bottle  of  Sloan's  liniment.  He  may  have  the 
rheumatism  for  all  I  know."    (Laughter.) 

The  great  trouble  with  the  Senator  from  Kentucky  and 
those  like  him  is  that  they  imagine  they  are  liberal  to  the 
American  people,  who  are  entitled  to  live  to  decency  and 
respectablUty,  and  they  think  they  have  done  those  people 
a  great  favor  when  they  hand  them  a  little  six-  or  eight- 
dollar  dole  by  which  they  can  live  and  barely  exist  In 
poverty  and  to  misery;  and  still  the  Senator  from  Kentucky 
thinks  he  has  brought  blessings  to  his  soul,  and  glorified 
the  administration  to  Washington,  and  placed  a  crown  of 
glory  on  the  head  of  the  chieftain,  as  long  as  he  doles  out 
a  little  money  to  allow  a  man  to  live  on  earth  to  misery, 
and  below  the  line  of  any  such  thing  as  a  respectoble 
stondard  of  poverty. 

Tou  can  convince  some  people  but  you  cannot  convtoce 
the  casehardened  politician.  When  they  get  those  ideas 
to  their  mtods  they  will  not  see  the  facts.  They  cannot 
be  made  to  see  them.  The  President  saw  them.  He  said 
he  saw  them.  But  has  he  forgotten?  We  thought  the 
Federal  Trade  Commission  saw  them.  The  Industrial  Rela- 
ttons  Commission  saw  them.  The  multimillionaires  say  they 
saw  them.  What  do  they  say?  I  am  reading  from  the 
biggest  newspaper  to  the  United  Stotes,  owned  by  multi- 
millionaire families.    What  does  it  say?    It  says  this: 

It  baa  happened  time  and  again  that  when  a  nation's  wealth  baa 
become  oonoentrated  In  too  few  hands,  and  wayi  of  redistributing 
part  of  It  peaceably  have  not  been  worked  out.  ways  of  redistribut- 
ing It  by  violence  have  been  adopted  in  tlma— aa  in  Ttanoe  and  In 
Buisla. 

And  this  paper  says  that  the  wealth  la  concentrated  to 
tbe  hands  of  the  few  far  more  than  I  said  it  was.  and  that 
something  has  to  be  done  about  It. 

Congress  is  going  to  adjourn,  they  say.  I  gueos  it  wilL  It 
would  have  been  better  if  it  never  had  met  Congress  is 
going  to  adjourn  with  nothing  whatever  done  to  Increase  the 
purchasing  power  of  the  masses.  The  only  reform  that  is 
\irged  is  to  destroy  a  little  more  cotton,  and  a  little  more 
pork,  and  a  little  more  sugar,  and  a  little  more  molasses,  and 
teach  the  hens  not  to  lay  eggs,  and  give  lessons  of  birth- 
control  to  the  swine  and  to  the  cattle,  so  that  they  will  not 
raise  too  much  of  those  products  to  Itood  the  market  for  a 
public  that  has  not  the  money  with  which  to  buy. 

I  was  hoptog  that  would  convtoce  these  Senators  so  that 
now  I  could  tolk  to  them  about  the  proposed  legislation,  If 
they  will  read  what  I  have  said,  they  will  be  convtoced. 

Perhaps  these  Senators  think  that  what  I  have  said  Is  Just 
a  mistake.  I  should  be  glad  if  they  would  read  what  James 
Madison  said.  Tou  have  all  heard  of  James  Madifin  writing 
most  of  the  Constitution  of  the  United  Stotes. 

Do  you  know  what  he  said.  Mr.  President?  He  said,  along 
about  the  time  when  the  Constitotion  was  betog  written, 
before  it  was  written  or  shortly  after  it  was  written,  accord- 
ing to  an  excerpt  which  I  dipped  out  of  a  Mew  Tork  news- 
paper a  few  days  ago,  that  tbe  time  would  come  irtwn  the 


wealth  of  America  would  get  toto  the  hands  of  the  few.  and 
that  tbe  only  way  to  wbldi  the  ConstltuUon  could  exist  and 
the  Republic  could  exist  would  be  for  tbe  American  peopte 
to  be  farsighted  and  tooad-mtoded  enough  to  know  that  they 
had  to  redistribute  the  wealth  toto  the  hands  of  tbe  masses, 
to  order  that  the  people  could  live  to  scunething  like  a  de« 
cent,  req?ectable  stotus.  That  is  what  be  said.  He  said 
that  if  they  did  not  do  it.  tbe  country  would  never  survive. 
That  was  said  not  only  by  him.  but  by  others.  Daniel  Web- 
ster, who  was  a  great  follower  of  James  Madison,  came  along, 
and  when  he  delivered  his  famous  speech  at  Plymouth  hi 
made  exactly  the  same  stotement. 

Senators  talk  about  the  faith  of  the  founders.  I  was 
amazed  to  read  the  ranarks  by  the  Senator  frxmi  Arkansas 
(Mr.  Robinson],  about  the  faith  of  the  foimders  of  this 
country.  The  Senator  from  Arkansas  failed  to  remember 
something  he  read  long  ago.  Who  were  the  foimders  of  this 
country? 

Does  the  Senator  refer  to  the  Pilgrims  who  landed  at 
Plymouth  to  the  year  1620?  If  he  does,  he  has  only  to 
turn  back  and  look  to  the  law  under  which  the  Pilgrims 
settled  this  country. 

In  the  year  1620.  on  July  1.  when  the  Pilgrims  landed  at 
Plymouth,  the}'  displayed  a  compact  that  was  to  be  the 
law  of  the  country  under  which  they  were  to  live.  It  had 
been  signed  by  every  man  on  board  the  Mayflower,  and 
article  five  of  that  compact  of  the  Pilgrims  provided  that 
at  the  end  of  every  seventh  jrear  they  would  wipe  out  every 
debt  and  redistribute  the  property  equally  among  all  the 
people  who  lived  to  this  countiy  at  that  time. 

My  friend,  the  Senator  from  Massachusetts,  may  never 
have  read  that,  but  that  is  how  they  settled  the  Stote  from 
which  he  comes.  When  thoee  people  landed  at  Plymouth 
to  the  srear  1630  their  plan  was  not  the  conservative  rule 
I  am  undertaking  to  bring  about;  it  was  tbt  rule  prescribed 
to  the  Bible  absolutely,  that  at  the  end  of  every  seventh 
year  they  should  remit  debts.  They  went  the  Bible  one 
better,  and  provided  that  at  the  end  of  every  seventh  year 
they  would  redistribute  all  the  property  toto  the  hands  of 
all  the  people. 

Why  did  they  enter  toto  any  such  compactr  Because 
they  knew  they  had  to  fight  the  Indians,  They  knew  they 
had  to  develop  the  country.  They  knew  they  had  to  estob- 
lish  a  new  frontier  every  srear,  and  they  knew  that  the  only 
way  by  which  they  would  ever  succeed  was  through  the 
understondtog  of  one  for  the  other,  and  that  each  aiMl 
every  one  of  them  would  travel  along  under  a  i^an  of 
mutual  assistonce. 

When  the  forefathers  came  to  write  the  Constitotion  of 
the  United  Stotes.  and  even  before  that  time,  when  they 
came  to  write  the  Declaration  of  Independence,  to  July  1T70, 
the  one  thtog  about  which  they  were  careful  above  all 
things  was  to  write  to  there  words  and  symbols  which  meant 
that  the  wealth  of  this  country  should  always  be  kept 
reasonably  distributed  to  the  hands  of  the  people. 

I  shall  not  read  all  that  Madison  said;  I  shall  not  read 
what  Ralph  Waldo  Emerson  said;  I  studl  not  read  what  that 
famous  son  of  New  Hampshire,  and  who  ad(q>ted  Massa- 
chusetts as  his  Stote.  said;  but  I  have  all  thoee  various  and 
sundry  declarations  here,  and  if  anyone  wishes  to  see  them. 
I  shall  be  pleased  to  give  him  whatever  information  along 
that  line  he  may  request. 

I  now  come  to  the  year  1935.  I  am  sorry  tbe  Senator 
from  Arkansas  and  the  Senator  from  Kentucky  have  left 
the  Chamber. 

Mr.  BARBXET.  I  am  still  here.  The  Senator  Is  blinder 
than  I  am.  I  am  sltttog  here  dose  enough  to  him  to  touch 
him.  and  he  says  I  have  gone.    (Laughter.] 

Mr.  LONO.  That  is  correct;  the  Senator  is  absolutely 
correct.  These  associations  an  catching,  they  are  con- 
tagious. Being  around  the  Senator  tram.  Kentucky  tends  to 
bltodness  even  with  me.    daughter.] 

Mr.  BARKIXT.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BARKLKT.  I  thought  the  Soiator  was  Impervious  to 
any  Influence  I  might  exercise  over  him. 
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Uz.  LOMO.  at^u^  J  TIrtwii  to  the 
I  h»f«  been  nrry  erer  dne*.  I  let  the  Senator  from  New 
York  and  the  Senator  from  yentiwlry  achlee  me  one  nlctat. 
wtaen  X  did  noC  know  wbetber  to  vote  for  a  bill  or  a^alnei 
H.  I  wae  agatzMt  baU  of  it  and  for  balf  of  ti.  and  the  Sena- 
tor from  Km^batkj  and  the  Senator  from  Mew  York  aug- 
that  I  had  batter  vote  for  it  and  I  dkl  ao.  and  the 
txxim  MlMOUrt  has  been  Junqpdnc  on  me  about  it 
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Mr.  LONG.    I  jield. 

Mr.  BARKLBY.  IT  the  Senator  from  XiOulilana  had  been 
fuiltjr  of  voChif  blindly  on  only  one  oecarion.  we  mlcht 
iHglve  him,  but  he  has  been  followinc  that  practloe  ever 


Mr.  LONG.    Lit  m  hope  tt  haa  never  been  that  bad. 

Mr.  Preetdent.  the  Senator*  from  Arkansas  and  Ken  tricky 
vani  me  to  taU  them  how  I  would  draw  the  legislation.  I 
4a  BOi  have  to  have  a  pencil  and  a  piece  of  paper.  I  have 
drawn  tt  up  many  timea.  and  I  will  give  it  to  than  without 
a  pencil  and  paper.  These  remarks  will  be  down  in  writing, 
and  they  can  be  read  tomorrow  by  whoever  wishes  to  read 
Ihem.  I  ooold  dictate  them  without  having  to  change  a 
'^Word  if  I  had  plenty  of  time  just  to  stand  here  and  outline 
tt  to  the  reporter.  I  will  not  take  the  time  neceaaary  to  do 
but  will  atate  wteU  the  plan  la 

I  would  guarantee  that  there  would  be  no  such 
In  the  United  States  as  a  man  pomesslng  more  than 
aomewhere  around  IM  to  aOO  times  the  average  family 
wmlth.  What  would  that  mean  in  the  United  Statea 
todayT  It  would  mean  that  there  would  be  nobody  in  the 
United  States  who  could  own  more  than  between  a  million 
and  a  half  and  three  million  dollars  as  a  fortune.  I  might 
get  it  down  a  little  below  that. 

Mr.  BARKLBY.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLXY.  In  the  resolution  which  the  Senator 
iff«td  gn  January  4.  1934.  he  provided  that  each  person 
Bight  own  $50,000,000. 

Mr.  LONG.    As  a  limit 

Mr.  BARKLSY.    As  a  Umlt:  yes. 

Mr.   LONO.    And  in   the   one   before   that  a  hundred 


Mr.  BARKLIY.    So  the  Senator  is  nam  gettiiw  down  to 
about  five  or  six  million,  as  be  stated  La  the  last  ^peecb  he 


Mr.  LONO.    Na 

Mr.  BARKLCY.  In  the  speech  the  Senator  made  In  Dee 
Molnea  a  few  days  ago.  he  said  be  would  tet  each  man  own 
••  miMii  as  five  or  six  milUao. 

Mr.  LONO.    Somewhere  around  that 

Mr.  BARKLBY.    Prior  to  that  ha  had  aaid  thrta  or  tour 


Mr.  LONO.    Yig^ 

Mr.  BARKLBY.    Of  oouraa,  thare  la  ivot  much  difference 
kgtvain  ttarea  or  four  and  ftv%  or  aix  T*"Vm_ 
Mr.  LONO.    And  beforo  thnt  $60,000,000:  and  before  that 

My.  BARKLBY.    8o  the  Senator  la  gradually   ooming 

Mr.  LONO.    Yea. 

Mr.  BARKLBY.  Until  he  aaay  aft«  a  while  get  to  a  pohit 
wttere  thcra  would  be  a  divlalan  at  wealth  which  might  be 
regarded  as  a  sharing  of  the  wealth. 
Mr.  LONG.  I  win  amwer  the  Seimtor. 
Ut.  BARKLBY.  fimmneh  as  in  198f  there  wera  only 
1.700  people  who  owned  aa  mudi  as  $4,000,000  worth  of 
property,  and  the  aggregate  wealth  was  only  $20.000 JOO.0O0. 
and  Inasmuch  as  in  1033  there  wave  only  tiO  who  oemed 
wtan  limn  H.iOO.OOO.  and  the  liiiigati  wealth  was  aboat 
fifty  MBoD.  how  doee  the  Sanater  Upsa  that  any  such  dhrl- 
aa  could  be  reganlad  aa  a  ihartaig  of  the  wealth  program 
would  only  divide  or  share  the  wealth  of  aome  $00  or 
I.IW  people  with  one  hundred  and  twenty-ftva  or  ona 


May  Ui 

bundled  and  thhty  mtlMnn.  would  be  aneh  a  itiaitiig  off 
wealth  aa  would  produce  the  results  to  whidi  he  refers? 

Mr.  LONO.  First  the  figures  of  the  Senator  from  Ken- 
tucky are  not  at  all  correct  not  half  correct 

Mr.  BARKLBY.  What  is  the  Senator's  attthoritj'  fer 
that? 

Mr.  LONO.  The  figures  of  the  TTnlted  States  Cenaoa  as  to 
the  United  States  wealth  and  income;  the  figures  of  the 
United  States  Federal  Trade  Commission 

Mr.  BARKLEY.  The  figures  I  have  quoted  are  taken 
from  the  oAdal  reports  of  the  United  States 

Mr.  LONO.    What  reports? 

Mr.  BARKLBY.  As  accurately  as  they  ean  be  **»"«Ttil 
through  the  Treasury  Department 

Mr.  LONO.    Oh.  my!    They  must  be  socm  Mellon  figures. 

Mr.  BARKLEY.  That  ts  the  nearest  to  an  accurate  cen- 
sus of  property  in  the  United  States,  the  census  for  thzlng 
purposes. 

Mr.  LONG.  No,  Mr.  President:  the  XTnlted  SUtes  wi^alth 
is  in  the  shape  I  have  previously  Indicated,  as  the  fUnirea 
have  been  examined  by  the  New  York  Daily  News  here  with 
a  corps  of  experts.  They  found  my  figures  to  be  very  oon- 
senrative:  they  say  it  Is  more  concentrated  than  I  flgttred. 
They  reviewed  the  tables  I  gave  beginning  in  1916,  going  as 
far  as  1930.  and  there  Is  no  qoMttan  about  It 

Mr.  BARKLBY.  Mr.  Pi  naHJIi.  wlU  the  Senator  rfleld 
further? 

Mr.  LONG.  No;  just  let  me  answer  the  last  questloru  I 
want  to  get  through  with  the  last  question.  The  Senator 
asked  me  three  questions. 

No.  1.  More  than  59  percent  of  the  wealth  of  this  cinm- 
try  is  in  the  hands  of  1  percent  of  the  people,  and  according 
to  the  News'  survey  on  a  readjustment.  63  percent  of  the 
wealth  is  owned  by  one-half  percent  of  the  people  at  this 
date.    That  Is  the  report  based  on  their  survey. 

No.  a.  The  Senator's  question  was  as  to  why  I  started  in 
limiting  fortunes  at  $100,000,000.  then  $50,000,000,  then  $10r 
000.000.  then  $5,000,000.  then  $3,000,000.  I  undertook  to  get 
any  kind  of  a  limit  before  the  Senate.  I  tried  to  drive 
throu^  the  policy  that  there  had  to  be  some  kind  of  a  limit 
on  fortunes  of  some  kind  or  other  set  up  as  a  policy  of  the 
rnngram  of  the  United  States.  I  waa  trying  to  get  a  prin- 
ciple vindicated,  ao  I  mentioned  $100,000,000,  then  $60,000.- 
000.  until  I  drove  it  Into  the  minds  and  into  the  conadenoea 
of  a  number  of  people  of  the  United  SUtes  that  there  had 
to  be  some  kind  of  a  limitation  of  fortunes.  Then  whoi 
people  noticed  it  I  came  down  to  an  amount  and  to  a  set 
plan,  which  I  am  now  aetting  out  I  never  have  been  able 
to  pass  any  kind  of  such  law  estshltuhtng  any  limit  aa  yet. 
I  win.  though,  if  any  country  is  left  here. 

I  am  stating  how  the  legislation  would  be  drawn,  since  the 
Senator  from  Kentucky  wants  to  know.  Now  I  have  to  atari 
an  over  again.  I  ask  the  Senator  to  let  me  complete  Jiat 
this  statement,  and  then  I  win  yield  for  questions. 

Section  1 :  No  person  shatt  own  or  possem  wealth  or  prop- 
arty  In  the  United  Statea  of  America  twyond  an  amount  in 
aaeom  of  SOO  times  the  average  family  fortune. 

nils  means  that  we  would  limit  fortunes  tomorrow  to 
auiuewhge  around  $3,000,000. 

Section  2:  There  shan  be  guaranteed  a  homestead  to  every 
family  to  the  United  Statea  of  ^*»^r*^ 

Thia  is  nothing  new. 

The  goods  and  properties  hereinafter  enumerated  are  not 
to  be  alienated  without  the  consent  of  a  court  and  then  only 
for  the  purpose  of  reinvestment  in  another  homestead,  under 
authority  of  law.  which  said  homestead  Itself  ahaU  not  be 
worth  lea  than, one-third  the  wealth  of  the  average  family 
hi  the  United  States  of  America. 

That  is  just  as  simple  as  falling  off  a  kg.  It  fixes  a  Umlt 
tt  Is  nothing  new.  Louisiana  has  aueh  a  law.  as  have  Texaa 
and  Florida.  Tbs  hflmaaland  eannot  be  seiaed  for  debt,  and 
In  Louisiana  tt  aaoBol  he  aalmd  for  taxea  to  some  extent 
That  is  nothing  new. 

Mo  one  should  have  a  hotnmtwad  worth  less  than  one-third 
the  average  family  fortone.    Bow  much  would  that  have 
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been,  according  to  the  United  Statea  eethnatea.  In  the  pros- 
perous days,  and  if  my  plan  were  adopted  you  would  iM>t 
find  a  record  of  a  time  in  the  past  when  our  peo^de  were  as 
prosperous  as  they  would  then  be. 

There  was  national  wealth  amounting  to  around  $421,000.- 
000.000  at  one  time,  according  to  the  estimates.  Take  that 
$421,000,000,000  and  divide  it  into  24.000.000  families  in  the 
United  States,  and  you  have  an  average  wealth  of  $17,000  to 
the  f amUy. 

Guarantee  to  every  family  a  homestead  of  one-third  that 
amount  somewhere  between  five  and  six  thousand  dollars, 
and  that  will  mean  that  every  family  of  an  average  of 
four  and  a  half  to  five  people,  according  to  the  figures — 
the  number  varies  depending  on  whether  times  are  good  or 
bad — would  have  a  shelter  under  which  to  Uve.  and  wo\ild 
have  those  things  necessary  to  enable  them  to  live  in  re- 
spectable comfort  and  happiness.  They  would  be  able  to 
have  a  home  in  which  to  live,  land  to  tiU  If  they  were 
farmers,  and  the  furniture  and  the  aoooutronents  of  a 
house  up  to  the  value  of  $5,000.  free  of  debt,  and  there 
would  be  no  trouble  about  it.  Each  family  mi^it  have  some 
kind  of  automobile  and  radio.     All  free  of  debt 

No.  3.  Listen  to  this.  It  will  make  the  Senator  from 
Kentucky  shudder  to  hear  how  simple  it  is. 

The  income  of  every  family  of  America  shall  not  be  less 
than  from  one-third  to  one-half  the  average  family  Income 
of  the  particular  year.  The  income  of  no  one  person  shall 
be  more  than  100  times  the  income  of  the  average  family 
for  that  year. 

What  does  that  mean?  Now  I  have  to  refer  to  some 
books,  so  that  the  Senator  from  Kentucky  will  know  I  am 
telling  him  the  truth.  Here  \a  one  of  the  books.  A  while 
back,  when  this  "  share  our  wealth  "  movement  got  so  strong 
in  the  United  States  that  societies  were  being  formed  every- 
where, the  departments  of  this  Government  thought  they 
would  have  to  do  something  to  show  how  ridiculous  the 
whole  scheme  of  things  was. 

So  they  got  some  experts,  and  they  put  them  in  the  Interior 
Department,  I  am  told,  to  gather  up  the  statistics  to  show 
that  there  could  not  be  enough  earned  in  this  country  to  do 
such  a  thing  as  I  was  advocating.  So.  I  am  told,  they  called 
In  a  number  of  men  and  they  went  to  work  to  get  up  the 
figures,  and  they  got  up  the  figures  and  laid  them  on  the 
desks  of  the  chieftains,  figures  which  the  chieftains  expected 
to  use  to  show  that  there  could  ix>t  be  such  incomes  to  dis- 
tribute so  as  to  make  every  family  in  America  affluent  and 
Independent.  But  what  happened?  When  the  investigators 
got  ready  to  lay  these  charts  on  the  doorsteps  of  those  men 
who  were  going  to  use  thia  Information  In  ordar  to  send  it  to 
the  college  professors  and  the  school  teachors  so  that  their 
learning  might  be  dUruaed  down  to  the  lowest  strata,  and 
their  scholars  would  learn  from  th^  Ups  and  from  their 
pens  that  what  I  was  advocating  and  what  others  like  me 
were  advocating  was  ridiculous  and  absurd — ^when  they  laid 
their  data  down  the  result  was  that  everyone  of  those  who 
had  done  that  work  was  fired.  When  the  data  was  laid 
down,  those  who  received  it  did  not  do  what  the  Daily  News 
did.  which,  when  it  found  the  true  facts,  did  not  hesitate  to 
publish  them.  The  newspapers  said.  "  We  are  surprised  ", 
but  nevertheless  it  published  the  facts.  Not  so  with  the 
Government. 

Here  are  the  facts.  They  fired  every  "  dad-gummed  "  one 
of  the  investigators.  However,  those  investigators  took  the 
data  out  with  them.  This  is  the  information  given  to  me. 
What  I  have  stated  may  not  be  correct.  It  is  the  informa- 
tion, however,  given  to  me  by  some  of  these  gentlemen.  I 
understood  the  document  was  coming  out  in  a  few  days.  Lo 
and  behold,  the  next  thing  I  heard  about  this  document  which 
was  going  to  come  out  and  the  figures  which  were  going  to 
confound  the  flgiares  I  was  giving  was  one  day  when  I  was 
called  out  into  the  receptlcm  room,  and  a  young  man  said. 
"  Senator  Long,  I  wish  to  give  you  a  book  **.  and  he  gave  me 
this  book  on  which  was  insoribed: 

To   Senator    Lono.    with    my    beartlast    eompUsMnta.      Samuel 
Wllllg.  1007  North  JUMMUUMo.  BulUUog.  Phll«rtrtphla>  Pa.  | 


Another  gentleman,  not  so  closely  connected  with  the  mat- 
ters I  have  Just  mentioned,  came  to  me  a  few  days  lata*  and 
handed  me  another  book,  an  entirely  private  publication. 

However,  here  is  the  book  which  this  young  man  handed 
me  in  the  reception  room.  It  Is  "  The  Chart  of  Plenty."  It 
is  published  by  Handd  Loeb  and  Associates.  In  it  he  gives 
a  chart  and  every  datum  that  could  possibly  be  required,  and 
shows  that  without  the  least  trouble  at  aU  there  can  be  at 
least  an  average  family  Income  of  around  $5,000  a  year  In 
America  if  wealth  and  income  are  reasonably  distributed, 
so  that  people  can  purchase,  and  mechanical  appUanoes  can 
be  used,  rather  than  prohibited  because  of  a  lack  of  diatri- 
bution  of  income  and  capitaL 

Therefore  if  it  can  be  guaranteed  that  a  family  wUl  never 
be  below  the  poverty  line  of  somewhere  around  $2,000  In  an- 
nual incune,  it  would  still  leave  somewhere  around  one-half 
of  the  income  oi  the  head  of  such  a  family,  if  not  more— 
perhaps  two-thirds  of  It — to  be  used  and  to  be  garnered  by 
the  man  with  better  intellect  and  by  the  financial  masters 
who  weave  not,  but  who  nevertheless  are  arrayed  in  such 
maimer  that  not  even  Solomon  in  all  his  glory  appears  as 
one  of  them. 

How  would  this  be  done?  What  will  we  do  with  the  hours 
of  labor? 

Mr.  President.  I  am  an  advocate  of  short  working  hours, 
and  the  short  working  week,  and  the  short  woridng  year, 
but  I  am  not  so  sure  that  we  would  reduce  the  hours  of 
labor  nearly  so  much  as  I  originally  advocated,  because  the 
day  we  begin  to  diffuse  these  products  to  be  consumed  among 
the  people  we  have  a  great  amount  of  work  to  do.  Why? 
Because,  according  to  this  book  entitled  "The  Chart  of 
Plenty  ".  the  colleges  of  the  United  States  would  have  to  be 
five  times  their  present  size.  Imagine  such  a  thing  I  Ac- 
cording to  this  book,  the  day  that  plan  would  be  put  into 
effect,  or  some  plan  which  would  guarantee  the  diffusion  of 
the  wealth  of  this  country,  the  colleges  of  the  United  States 
would  have  to  be  five  times  their  present  size. 

According  to  these  statistics,  we  would  have  every  reason 
In  the  world  to  expand.  We  would  have  a  flood-control 
program.  We  would  not  be  fighting  the  flood  waters  In 
Louisiana  and  Missouri  and  Mississippi  and  Arkansas  and 
Tennessee.  We  woxild  have  a  quarrel  in  this  country  over 
where  we  would  get  water  enough  to  supply  the  various 
needs.  We  would  have,  in  effect,  that  plan  which  has  been 
worked  out  by  the  United  States  Army,  to  the  point  where 
there  would  never  be  a  dust  storm,  to  the  point  where  there 
would  never  be  a  desert,  to  where  there  would  never  be 
any  flood,  or  any  season  of  the  year  when  thare  vras  not 
water  enough  for  year-around  navigation.  There  would  not 
be  any  drought  then.  That  is  the  condition  we  would  have. 
We  would  have  a  country  here  where  mM^kiiyi  oouM  enjoy 
these  things  rather  than  to  be  penalised  without  them. 

How  are  we  going  to  get  this  money?  That  Is  very  sim- 
ple. It  is  very  simple  how  we  are  going  to  get  the  money. 
The  Lord  tells  us  how  to  get  It  The  Lord  says  how — and 
He  was  pretty  smart.  The  great  trouble  is  most  of  our  Sen- 
ators and  Representatives  refuse  to  abide  by  the  laws  which 
are  propoimded  in  the  Scriptures.  Those  laws  are  not  dead. 
I  desire  to  tell  the  Members  of  the  Senate  that,  in  my  opin- 
ion— and  I  am  like  Daniel  Webster  was  about  that — the 
same  law  which  allows  the  sun  to  rise  in  the  morning,  which 
allows  the  moon  to  shine  at  night,  the  same  law  which 
allows  the  earth  to  turn  around  on  its  axis,  the  same  law 
which  allows  the  stars  to  shine.  Is  the  divine  law  of  our 
Creator,  the  same  divine  Creator  who  said  that  wealth  had 
to  be  redistributed  every  40  years,  and  who  said  that  debts 
had  to  be  remitted  every  7  years. 

I  say,  Mr.  President,  that  the  law  i»  Just  as  compulsory  to 
a  nation  and  a  people,  a  law  which  aays  that  we  have  to 
remit  debts  every  7  jrears  and  says  we  have  to  redistribute 
wealth — that  law  is  Just  as  compulsory  as  the  law  which 
allows  the  stars  to  shine  and  allows  the  sun  to  rise.  The 
Creator  is  as  much  the  controller  of  one  natural  law  as  He 
is  the  controller  of  another  natural  law,  and  the  (mly  way 
you  can  ke^  the  people  of  any  country  from  hficoniing  can- 
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li  t»  nc  tlMt  viMtl  !■  OB  mxih  for  naakind  It  ood- 
Bi  ilMfNd  by  mankind,  aod  so  knf  u  «e  allow 
to  havo  lOjOOO— yM.  100.060  times  more  than  tbo 
Ma.  so  taDC  as  wt  aUow  600  tmmOkm  tn  the 
Utaltad  Slaiss  o<  Amsrtea  to  bave  thn«  or  torn  Mnas  as 
as  133.000  JOO  psople  Imv^  Jort  sa  airtaln  ar«  ve  to 
tba  paopte  to  tba  damnltftoa  buaaw  «<  eternitgr  as 
W9  are.  Mr.  Pis^ilair.  doinc  this  very  <lsj.  basaase  we  undar- 
take  to  ooDtraveoe  thv  law*  of  God. 

Ifr.  Itiililsnt.  bow  are  we  gotnc  to  tet  this  mcnerT  W« 
art  n<m  to  take  Into  the  ownership  of  the  United  States 
of  Aasertcft  erery  dctUar,  every  bit  ol  property  thai  anybody 
owns  abore  a  few  million  dollars,  and  we  are  going  to  dia- 
trttale  that  property,  either  by  seUiiw  It  and  dlstrlbudnf 
U  or  otherwise,  to  thoee  wbo  have  kas  than  a  haaNilaa^ 
ct  around  $6,000.    That  is  how  we  are  goiat  to  fil  il. 

tt  to  said  that  cannot  be  done.  It  has  basa  4mt.  The 
Bible  says  It  has  been  done.  The  Bible  says  It  can  be  done. 
The  Bible  says  that  every  okan  wlQ  rest  under  his  own  Tint 
hto  own  tree,  and  that  they  who  have  houaaa, 
thlncs  of  which  they  have  no  need,  will  bring 
them  tn  to  thoee  who  nile.  and  thoee  who  rule  will  distribute 
UMai  oofc  to  these  who  have  need  of  thsm.  That  Is  what 
It  said  tn  the  Bible.  You  do  not  have  to  go  very  far  to  find 
out  bow  it  is  aU  going  to  be  done,  or  how  It  must  be  done. 
Now,  Mr.  President.  I  have  no  ohJecUon  to  the  Senate 


Mr.  BARKLB7.  Mr.  Prealdant.  I  do  not  know  of  any- 
thing which  the  Senate  would  rather  do  at  this  moment 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  the  floor? 

Mr.  LONG.    Tea.  Mr.  President. 


vsxxrr  si 

yesterday  or  the  day  bo- 
the  t>ill  then  pending  to  amend 
I  of  the  T.  V.  A.  Act.  I  tatea&ai  to  •*  vmal- 
consent  to  laebids  as  a  part  of  my  remsuiLs  a  report 
by  a  OMBiker  ef  the  Board  on  the  0eneral  subject  of 
the  T.  V.  A.  ilaetzltal  program.  I  f  orvat  It  and  did  not  make 
the  request.  I  now  aak  unanimous  consent  that  the  report 
■Bay  be  printed  tn  the  Raooas  at  the  olosa  of  the  few  re- 
asarks  which  I  am  about  to  make. 

The  PRBBIDiNO  OFFICBR.    Without  objection,  tt  to  so 


late  exhibit  A.) 

I  should  Uke  to  taivlte  the  attention  of 
hrlefiy  to  what  the  report  to  and  to  comment 
or  two  statements  in  It.  It  to  a  general  and  brief 
eC  what  is  being  attempted  to  be  done  and  what  to 
toat  bv  the  T.  V.  A.  It  gives  soaie  stattotloa.  which 
are  very  Miiliatlng.  as  to  the  ooat  of  the  production  of 
electricity,  tts  generation,  transmission,  and  dlstrtbotlon.  It 
caUa  attentkm  to  the  work  of  the  T.  V.  A.  in  generathig 
titolflriiji  and  tranaaitting  it.  and  then  to  the  fact  that 
atlsr  It  to  transmitted  and  sold  to  the  municipalities  tt  be- 
ooases  the  duty  of  the  munlclpahty  to  do  the  dlstrlbutti«. 

like  report  shows  thve  to  not  much  difference  In  the  ooet 
<rf  generattnti  and  transmission  of  etootrtdty.  but  the  great 
dUTerence  in  ooet  oomes  in  Its  distributloo  to  the  consumer. 
The  report  refers  to  what  has  taken  place  in  a  few  of  the 
towns  which  are  purchasing  etectridty  from  the  T.  V.  A« 
«Dd  dtopoete  of  many  objections  which  are  so  often  made— 
Jm  teitence.  with  rrfaeute  to  tazet  and  other  similar  oh- 
jectlans  which  are  made. 

Dm  rsport  refers,  as  an  illostratloa.  to  what  to  betiar  dona 
ba  the  town  of  Tupelo.  Mlas..  and  other  towns  in  which  ths 
electricity  generated  at  Witoan  Dam  and  eaOtoaUed  by  ths 
T.  V.  A.  to  being  sokL  The  average  price  of  tlajtikity  to  the 
ooaaHters  in  the  hcaiss  to  La  cento  per  kilowatt-hour,  which 
to  toss  than  half  the  general  average  paid  by  oaanaMrs  over 
the  entire  United  8t*tes  for  electricity.  The  ■*»»*'*»«*.  which 
they  provide  must  be  put  into  effect  k>efore  they  will  sell 
electricity  to  a  munieipality.  commences  with  a  top  rate  of 
S  cents  per  kUowatt-hour,  and  th«  rale  to  reduced  so  that  the 
average,  during  the  tlase  they  have  been  lumlshlng  eleo- 
trldty.  to  Ul  oenU  per  kUowatt-hour. 


By  a  table  attarhert  to  the  report  to  shown  what  has  been 
taken  into  oonaideratloa.  Fat  tnatance.  taking  Tupelo  as  sn 
example,  at  the  «ad  of  the  ftawt  year  of  operation  thto  city 
bad  met  all  charfta.  including  a  large  tax  payment,  and  still 
was  able  to  itoov  a  profit  of  $24 J7S. 

I  nottee  In  the  table  attached  to  the  statement,  from  the 
^r^rtMmi  actlvttles  that  have  occurred  during  that  time,  that 
taxes  are  paid.  The  municipality  to  required  to  pay,  in  lieu 
of  taxes,  an  amount  sulBclent  to  equal  the  taxes  if  the  prop- 
erty  used  tn  the  dtotributian  of  electricity  were  privately 
owned.  The  taxes  tn  that  towr,  for  the  year  in  which  thto 
report  was  made,  were  $0.85731.  Depreciation  of  $5.22741 
was  charged.  They  are  also  required  to  pay  to  the  city — 
aoaittlitnc  that  has  never  been  done  by  any  private  com- 
panjr — Interest  on  the  amount  of  property  used  in  the  busi- 
ness owned  bgr  the  city.  The  operation  of  the  plant  must  pay 
tntereet  to  the  city  baaed  on  the  ownership  of  the  profteitj. 
The  interest  amounted  to  $2,580.50.  The  return  on  the  In- 
vestment of  the  city  was  $4,570.64.  After  all  these  things 
were  done,  after  all  thate  payments  were  made,  the  city  still 
had  a  net  income  above  all  expenses  of  $24,874.84. 


A  mt» 


or  FAcn  OoMcaofTifa  ths  T.  ▼.  A. 


•n»  TwntiWM  VaUffy  Authority  anaoimeed  the  wholesale  and 
■vtatt  nt«s  at  whieb  It  woxiJd  rtupnae  of  nirjtlua  power  from  WU- 
son  DMn  1&  September  1933.  Tbaae  T%tm  were  Mt  up  on  the 
principle  that  con«vun«rs  of  electrlcltj  must  pay  all  tbe  coata  of 
turammog  that  electricity  without  any  contribution  from  tax- 
p«y«ra.  It  la  tbeae  ratea  which  hare  been  deacrlbad  a«  a  yard- 
•tlck  with  which  to  maaaixre  and  cotapar*  tb*  rataa  charged  by 
prlraU  otUltlaa. 


nu  COST  or  oairBuxxiie  ■becTBicirr 

Tba  cost  of  fumlablng  alectrlclty  to  eltlaans  may  b«  divided,  foe 
tlM  purpoae  of  such  cocnparlaona.  Into  two  parts,  namely.  (1) 
Cba  eoat  of  generating  and  transmitting  the  power  to  the  city 
gste.  (t)  tha  MM  or  dtamtoetteg  the  «tootrtcity  wttbla  the  elty 
to  tbe  nriBiiiaM.  Wtth  the  flcsS  Maa  of  eost  thae  appaur  to  be 
only  small  differences  between  tb*  rates  charged  by  private 
utilities  and  by  the  T.  V.  A. 

The  ICaatsalppl  Power  Co.  has  contracted  to  furnish  the  munici- 
pal plant  at  Wast  Point,  lilsa..  wboissale  power  at  a  flat  rats  at 
7  mills  per  kUowatt-botn. 

The  Alahaina  Power  Co.  sells  power  at  wtifilnealci  to  Birmingham 
Bectrlc  Co.  at  the  city  gate  for  as  low  as  S  J  mills  per  kllowatt- 
hotir. 

T.  ▼.  A.  ratea  for  atmHar 
pv  kUowatt^hoor. 


average  approximately  6  mJlto 


raiLiTi  nr  nn 
this  n  would  appear  that  the  dlfferenees  In  cost  at 
taon  and  tranamlsslon  of  electrtelty  Is  not  very  great,  even  with  tbe 
further  reduction  In  generating  costs  which  T.  V.  A.  wUl  be  able 
to  make  when  an  Integrated  developmant  of  tbe  river  has  been 
aeeompttshed.  But  this  porttan  at  tbm  yardstick  is  only  a  small 
fraction  at  the  cost  at  eleetrtetty  to  ettteens.  Tbe  average  rate 
paid  by  reetdentlai  eonsumsn  In  the  United  States  is  6.a  oenU  per 
kilowatt-hour.  On  the  baste  of  delivering  power  at  a  city's  gate 
at  9  mills  per  kllowmtt-hour.  and  distributing  it  to  the  consumer 
at  an  average  at  ftj  eants  per  kUowatt-hour,  It  te  evident  that  the 
oort  of  generatlao  and  tranamlsalon  of  electricity  by  prlvaU 
utmtlaa  aocounto  foe  Use  than  one-eighth  at  the  cost  to  tbe 
consumer.  More  than  sevcn-«tohths  of  the  yardstick  Involves  the 
dlstntmtlon  of  tbe  power  from  the  city's  gates  to  the  residential 
ooosomer.  Tbe  cost  of  the  generauon  and  transmission  of  slcc- 
trtelty  a  toy  far  the  smallest  faetor  of  ooet— the  yardstick  has  ita 
chief  Importance  in  dtsrlnelng  tbe  legitimate  cost  of  brlaglag  the 
electricity  from  the  city  gate  Into  the  consumer's  hams.  And 
hsre  the  flgxtree  are  startling. 

T.  V.  A.  cmzs  ssavs  ooNsrrMas  at  omb-balf — mamm  uuKnr  paonrs 
Bssldentlal  umaiinws  being  serred  by  monlctpallttes  dlstrlbut- 
aa  T.  ▼.  A.  sleaaiUtj  pay  an  average  of  appradmately  22  cents 
a  kJiiiwill  bwui  lea  than  one-half  the  national  average  charged 
by  private  utUltlee.  Bow  have  theee  municipalities  fared  In 
buying  T.  V.  A.  power  at  about  6  mills  and  reselling  It  at  yardstick 
rates  which  reduce  the  eost  of  tieetrlelty  to  their  cltlsens  from  40 
to  to  psreentY  They  have  been  able  to  nieet  all  the  costo  at  opera- 
Uoo.  tazas.  aoMsUaatlon.  deprscsUtlon.  Interest  on  Inveetment.  In 
fact  every  leglUmate  charge  faced  by  a  private  utility  and  stlU 
retunx  from  30  to  M  psroaM  of  all  gross  revenue  to  surplus. 
This  bas  been  tnte  at  aO  aiiialiU  lUttes  distributing  T.  V.  A. 
pewsr.  As  an  csample.  we  may  take  Tupelo.  Miss.  At  ths  end  of 
the  first  year  of  opeseaon  this  elty  *  had  met  all  cbargee  including 
a  large  tax  payment  and  sun  waa  able  to  show  a  profit  of  t34  JT^ 
or  almost  M  percent  net  proOl  on  the  Investment  In  property 


» eratemsnt  eC 
Mat  on  pp.  T.  8. 


e(  Tapdo  etoetnctty  depart- 
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and  plant,  hi  Alcorn  Oounty.  Mas..  Indudh^  the  elty  of  Corinth. 
where  T.  V.  A.  power  Is  retailed  by  a  nonprofit  country-wide  co- 
operative association,  a  surplus,  after  all  ehargee,  a  accumulating 
at  a  rate  that  will  permit  this  aeeocletloa  to  lettre  the  entire  ooet 
of  lU  original  distributing  facUltlee  within  a  period  of  leas  than 
4  years. 


nv  VALosTioK  or  T.  V.  a.  rLsirrs 

latlons    distributing   T.   V.    A.    power 


iro    "  WATXB  ' 

Municipalities  and 
must  agree  by  contract  to  set  aside,  among  other  Items,  a'  sum 
to  cover  local.  State,  and  county  taxes;  and  carry  their  plants 
on  their  books  at  actual  valiies.  The  significance  of  this  latter 
provision  In  tbe  yardstick  l-«comes  apparent  when  It  Is  recalled 
the  Federal  Trade  Commission  reported  to  tbe  United  States 
Senate  on  Pebrxiary  6.  1985.  that  as  a  restilt  of  its  0-year  Investl- 
gaUon  in  the  publlc-utUitles  field  It  had  found  write-ups  amount- 
ing to  $1,400,000,000  in  top  holding,  subholdlng.  and  operating 
companies. 

So.  by  comparison  with  wholeaale  ratae  of  private  utUltles  It 
appears  that  the  T.  V.  A.  wholesale  rate  a  not  too  low,  and  by 
actual  experience  in  cities  reselling  this  power  at  T.  V.  A.  retail 
rates  the  yardstick  Is  found  to  be  a  fuU  30  Inches  In  length. 

In  the  face  of  these  resulU  special  Interests  which  seek  to 
thwart  T.  V.  A.'s  program  and  prevent  the  American  public  from 
learning  tbe  true  cost  of  furnishing  electric  service  have  sought 
to  becloud  the  issue  with  argumente  concerning  the  generation 
of  power  at  Wilson  Dam.  Tbe  cost  of  generating  electricity,  as 
a  well  known,  accounts  for  a  very  small  fraction  of  the  total 
price  charged  residential  consumers.  The  allegation  U  made 
that  private  utilltlee  could  sell  electricity  to  oonsmners  as  cheaply. 
If  not  cheaper,  than  T.  V.  A,  If  they  were  granted  the  same 
"  subsidies  '  and  "  privileges "  that  T.  V.  A.  enjoys.  Let  us 
examine  some  at  theee  ehargee. 

TBS    aCTtJAI.    VALVS    OT    WILSOM    DAM 

^Mkesmen  for  utility  Interests  have  said  that  the  cost  of 
Wilson  Dam  (T.  V.  A.'s  present  source  of  electricity)  was  $00.- 
000.000  and  that  T.  V.  A.  has  written  this  down  to  $19,000,000. 

Wilson  Dam  at  Muscle  Shoals  was  begun  during  the  World  War 
as  a  war  measwe.  Twelve  separate  appropriations  were  made  be- 
fore the  work  was  finished,  which  was  not  until  1923.  Several 
major  Interruptions  of  construction  with  attendant  disbanding  of 
personnel  occurred.  Engineers  have  estimated  that  at  least  $10.- 
000,000  could  have  been  saved  had  the  constructl<»i  been  carried 
out  as  a  single  operation. 

Tbe  historical  cost  of  Wilson  Dam  a  a  little  under  $47,000,000. 
not  $60,000,000.  Eliminating  tbe  waste  which  occxirred  In  con- 
struction, and  allowing  a  fair  amount  for  depreciation  since  date 
of  completion,  the  present  worth  of  the  dam  Is  $33,000,000. 

To  apportion  the  value  of  Wilson  Dam  *morig  navigation,  na- 
tional defense,  and  power,  the  Authority  first  set  aside  those  parts 
of  the  structure  which  are  of  exclusive  use  to  one  or  another  pur- 
pose: The  locks  to  navigaUon,  the  power  house  to  power,  certain 
buildings  and  roads  (not  otherwise  useful)  to  national  defense. 
Tbe  remainder  (chiefly  the  long  spUIway  section  In  the  middle) 
was  divided  between  navigation  and  power. 

The  result  was  to  aUocate  approximately  $10.000MO  to  navlga- 
«on.  $22,000,000  to  power,  and  $1.M0X>00  to  national  defense. 
Theee  flgures  are  tentative,  as  the  study  of  costs  ordered  by  Con- 
gress U  not  yet  completed.  AU  private  bids  for  the  |dant  have 
been  far  below  this  valtiatlon. 

Allocation  of  cost  of  dams  on  the  Tennessee  River  to  navigation, 
flood  control,  national  defense,  and  power  provided  for  by  law  is 
not  sn  advantage  claimed  by  T.  V.  A.,  but  ia  a  definite  national 
policy  which  has  been  made  available  to  private  utilities.  The 
Conxress  In  1930.  under  a  previous  administration.  authMised  that 
$75,000,000,  estimated  as  the  cost  at  low  dams  for  providing  a 
9-foot  navigation  channel  on  tbe  Tenneueee  River  to  KnoxvUle, 
should  be  contributed  to  Statee,  mtmlclpalltles.  or  private  corpo- 
rations if  they  constructed  high  dams  (such  as  tbe  T.  V.  A.  is 
doing).  In  another  river  and  harbor  act  of  Congress  a  very  large 
contribution — some  $12,000,000  of  GK>vemment  funds — was  pro- 
vided to  be  paid  to  a  private  utility  planning  a  high  dam  at 
Aurora  Tending  on  the  Tennessee  River.  This  was  a  n^ttrni^i  ap- 
propriation to  a  private  agency  made  becaxiee  the  power  dam  it 
propoeed  to  construct  would  aid  navigation  to  tbe  extent  of  this 
•um. 

The  simple  fact,  then,  a  that,  as  required  by  law.  the  Tennessee 
Valley  Authority  has  placed  the  value  of  Wilson  Dam  for  power 
purpoees  at  Ite  actual  "  preeent  value." 

«.  V.  a.  sars  Asnia  wwos  oovaauwi  taxbb 
The  T.  V.  A.  Act  requires  that  5  percent  of  groes  ealee  of  power 
be  paid  to  the  Stete  where  T.  V.  A.  power  a  generated  as  compensa- 
tion for  loss  of  tax  reveniae.  Tha  figure  was  aet  up  by  Congreea, 
subject  to  change  should  it  prove  tn  practice  either  too  high  or  too 
low. 

To  keep  the  yardstick  absolutely  fair,  however,  the  T.  V.  A. 
•eta  aside  an  additional  7>4  percent  of  Ito  groes  revuiue,  making 
a  total  of  I2>^  percent  for  the  generation  and  transmission  of 
power  in  lieu  dC  taxes.  For  utility  operatlcms  in  the  United  Stetes 
as  a  whole  the  taxee  amounted  to  12.7  percent  of  groes  revenue  in 
1933.  when  the  T.  V.  A.  rates  were  estebiabed.  The  taxee  paid  by 
tbe  four  utilities  operating  In  tbe  Tenneasee  Valley  region  aver- 
aged ll.a  percent  of  gross  revenue  at  that  tUae. 

This  12.5  percent  which  T.  V.  A.  carrlea  i»  on  generation  and 
transmission.  The  taxes  on  properties  used  for  distribution  of 
T.  V.  A.  power  are  borne,  as  stated  previoualy.  by  municipal  distri- 
bution systems. 


T.  V.  A.  flguree  Its  tax  equivalent  upon  the  baas  of  percent  of 
gross  revenue  in  order  to  establish  comparison  with  the  various 
tax  systems  In  use  throughout  the  country.  No  matter  wbethsr 
taxee  are  levtod  against  income,  property  valuation,  or  volume  of 
bUBlnees.  they  can  all  be  reduced  to  the  common  denominator  of 
•  percentage  at  gross  revenue.  The  percentage  of  Income  T.  V.  A. 
eet  up  as  an  equivalent  of  taxes  paid  conformed  to  the  national 
average  for  utilities  when  the  rates  were  fixed  and  was  higher  than 
the  avera^  at  that  time  of  the  four  oompanlee  operating  la  the 
T.  V.  A.  region. 

T.  V.  A.  zMTsaaeT  BAras  nr  Lota  with  raoaa  or  r«iv*n  onunas 
In  computing  electric  rates.  T.  V.  A.  flg\irsd  an  intersst  rate 
of  3Vi  percent  on  Ito  Inveetment.  Tha  a  higher  than  the  actual 
cost  of  money  to  the  Oovemnwnt.  including  fiscal  expense  of  the 
Treasury,  and  It  U  not  out  of  line  with  the  rates  at  which  some 
private  UtUltlee  are  now  carrying  out  refunding  operations. 
Whatever  alight  advantage  accrues  to  T.  V.  A.  on  interest  rates 
Is  more  than  offset  by  the  casta  of  services  of  a  public  char- 
acter which  T.  V.  A.  is  glad  to  ifnimit  and  which  are  not  iTmmrl 
by  private  corporations. 

Among  these  may  be  coiuldered  wage  rates  for  both  skilled  and 
unskilled  labor.  Theee  average  from  60  to  75  percent  *«tfH^  *h^n 
thoee  paid  by  public  utUlUes  on  similar  construction  In  tha  area. 
Likewise,  In  areas  where  T.  V.  A.  has  purchased  electric  sys- 
tems from  private  utilities  the  employees  were  found  to  be  re- 
ceiving wages  from  10  to  30  percent  below  thoee  which  T.  V.  A. 
pays  for  similar  work. 

Some  of  the  other  advantagee  ascribed  to  T.  V.  A.  by  special  tn- 
teresta  are  pure  fiction.  The  T.  V.  A.  doee  not  use  Ita  franking 
privilege  in  sending  out  electricity  bills:  T.  V.  A.  doee  not  pur- 
chase materials  imless  the  seller  agrees  to  comply  with  the  N.  R.  A. 
code;  it  pays  all  other  governmental  departmenta  for  services 
rendered  and  foots  the  bill  of  defending  litigation  brought  by 
public  utilities  and  others,  which  has  held  up  the  sale  of  sur- 
plus power  from  Wilson  Dam  and  delayed  the  time  when  T.  V.  A. 
can  begin  paying  back  to  the  Government  the  ooeta  of  Wilson 
Dam  and  thus  salvage  a  wartime  investment. 

ONS  AOVANTACK  BAVXS  A   DIMS  IM  A  UFSTIKB 

Seeking  to  obscure  the  real  issues,  special  interesta  have  made 
much  ado  ovet  the  fact  that  the  Tennessee  Valley  Authority  re- 
ceives a  reduction  In  freight  rates  on  some  of  ita  hauling.  Land- 
grant  railroads  in  consideration  of  the  land  originally  given  them 
grant  a  33  >^ -percent  reduction  on  all  Oovemment  hauling.  The 
T.  V.  A.  receives  this  reduction  on  that  part  of  the  equipment  and 
materials  used  in  dam  construction  which  travels  over  land -grant 
railroads. 

Of  the  total  eost  of  a  dam.  however,  the  freight  cliargee  play  so 
small  a  part  that  a  one-third  reduction  amounta  to  three  ten- 
thousandths  of  a  cent  per  kilowatt-hour  of  power  generated.  Tha 
means  a  saving  of  1  cent  for  every  3300  kilowatt-hours  used  or. 
turning  tha  around,  the  average  residential  consumer  saves  I  cent 
every  64  years  as  a  result  of  reduced  freight  ratee  granted 
T.  V.  A  He  would  have  to  pay  power  blUs  for  more  than  60  yeara 
to  net  himself  a  dime. 

WHT  T.   V.   A.   BLSCmC   BATBS   ASS   LOW 

The  T.  V.  A  In  ito  electric  operations  submlto  to  all  legitimate 
charges  to  which  a  private  utility  would  be  subjected.  Ito  suc- 
cees  in  making  available  cheap  electricity  lies  In  tbe  cost  assunaed 
by  some  private  utUltles  which  T.  V.  A.  does  not  pay.  A  few  of 
these  may  be  mentioned.  The  attempt  to  pay  dividends  on  the 
$1,400,000,000  of  write-ups  expoeed  by  the  Federal  Trade  Com- 
mission, expensive  campaigns  to  Infiuence  legislation,  excessive 
feee  to  affiliated  englneolng  and  management  companlea  as  well 
as  tbe  tremendous  salaries  paid  to  oflicers  of  both  the  tyu««iT«g 
companies  and  the  operating  companies. 

crrr  or  runxo.  icias..  KLacTBicrrr  n?A*Ticxirr 
Statement  of  income  and  expente  for  12  months  ending 

Jan.  3t.  1935 
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AccruMl 
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i.aa«.t7 
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a.  ess.  53 
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Total  Ifhlim—.. 


laa.  481.80 


ALB  8.  8ICTfW8fl 


ICr.  CLARK.  ICr.  Prealdent.  It  had  been  ooy  bope  durtng 
the  courae  of  the  day  to  hJive  an  opportunity  to  obtain  reeoc- 
■Man  to  midnm  tha  SaMite  at  briefly  ai  may  be  upon  what 
iMHidar  ttM  moat  bmaan  exhibition  of  impudence  on  the 
ptrt  af  a  bureaucratle  official  that  has  fallen  under  my 
wibtmyntkam  dnrlcg  my  lifetime.  I  refer  to  the  exhibition 
liar  a  bonanerat— thank  Ood.  a  temporary  bureaucrat! — 
ICr.  Donald  R.  Rlchberg,  In  ealllnc  tocether  j  salai  lis  j  aaaaa 
MM  9t  Ma  asm  appsiBlaas.  and  trntm  the  Senate  ct 
ttM  MM  Maiaa  nd  Om  Ooognm  at  the  ITnlted  Stetes 
for  aasoBlBf  to  perform  the  functions  ascribed  to  them  by 
fths  Ooostmitkm  of  tte  Unitad  atalea. 

As  I  say,  to  my  mod  diaft  Is  Om  moat  amaainc  exhibition 
af  tepadence  which  has  fallen  onder  my  obeervatlon  In  my 
lifetime. 

Owlnfto  the  lencth  oi  the  daUy  diatribe  of  the  Senator 
from  LaoMana  [ICr.  Lonal.  It  has  been  impossible  for  me 
to  fain  reeotnmon  today:  and  I  do  not  dsslre  to  address  the 
8enat«  at  this  time  upon  the  matter  to  which  I  have  z«- 
fsrred.  I  give  notioa.  howerer,  that  tonorrow.  as  soon  after 
the  BBSsttag  af  the  Senate  as  I  may  be  abis  to  obtain  recoc- 
nltloti.  I  daaire  to  address  the  Senate  vaty  brtefly  on  the 
aublaet  of  Id*.  Donald  R.  Rlchberv  and  his  ambiUon  to  be 
"     in  the  Unllad  Statea. 

or 


lite 

tasate  raamad  the  consideration  of  the  bill  (a  19M) 

dBd  SB 

isagpaaa.  to  diminish  the  causs 

s  of  labor  disputes,  to 

^nala 

a  Matlooal  Labor  Relations  . 

Board,  and  for  other 

Mr.  WAIJBB.    Ur. 
rittee  amsadB 
tite  Senate  for 


I  ask  to  bay*  the  first 
so  that  U  Bsay  be 
at  the  meeting  of 


ba  stotad. 


Ihe  first  oommtttae  amend- 


The  LaosLATXTs  Clxkk.  On  page  1,  line  S.  It  is  proposed 
to  Insert  in  the  subtitle  the  words  "  findings  and." 

The  PRiWII>TNO  OFFICKR.  The  question  Is  on  agreeing 
to  the  amendment  of  the  committee. 


UTTVB 


Mr.  WAI^H.  I  move  that  the  Senate  proceed  to  the  con- 
sideration of  executive  business. 

■me  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  considaratten  of  executive  Nislnws, 


The  PRESIDINO  OFFICER  (Mr.  McGzu.  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  Stetes  submitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(^jr  nominations  this  day  received,  see  the  end  of  Senate 
prucewllngs.) 

KZZCX7TZVS  8XP081S   OT   COMlOTTBa 

Mr.  McKlffJiAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters. 

Mr.  HATCH,  from  the  Coounlttee  on  Public  Ijmds  and 
Smrveys.  reported  favorably  the  nomination  of  Leo  F. 
Sanchez,  of  New  Mexico,  to  be  register  of  the  land  office  at 
Santa  Fe.  N.  Mex..  vice  Maurice  F.  Miera.  resigned. 

Mr.  COPELAND.  from  the  Oonunittee  on  Commerce,  re- 
ported favorably  the  nominations  (for  promotion)  of  the 
following  officers  in  the  Coast  Guard: 

Commander  LeRoy  Reinburg  to  be  captain,  to  rank  as 
aaeh  from  May  1.  1936.  to  place  of  Capt.  Herman  H.  Wolf, 
vatlred:  and 

Lt.  Comdr.  Slmer  F.  Stone  to  be  commander,  to  rank  as 
such  from  May  1.  1935. 

The  PRESIDING  OFFICER.  The  reporte  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reporte  of  conunittees.  the  clerk  win 
state  the  first  buatnaas  tn  order  on  the  calendar. 


The  leglslatlye  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  conflrmed  en  bloc 

The  PRESIDINa  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc 

This  completes  the  calendar. 


M^.  WAIfiH.  As  hi  leglslaUve  seaskm.  I  move  that  the 
Senate  take  a  raoeas  until  13  o'clock  noon  tomorrow. 

The  oootlon  was  agreed  to:  and  (at  6  o'clock  and  35  min- 
utes p.  m.)  the  Senate.  In  legislative  session,  took  a  recaal 
until   tomorrow,   Thursday,   Bday    16,    W35,   at    12   o'clock 


NOMINATIONS 

Executive  nominatkms  received  by  the  Senate  May  15 
(legislative  day  of  May  13),  1935 

FmxAL  Pown  Coionasaoa 

Clyde  L.  Seavey,  of  California,  to  be  a  member  of  the 
Federal  Power  OoMBBlaBlan  for  the  term  expiring  Jime  22. 
IMO  (reappointment). 

PuBuc  Ununss  CoaatzsBBoai  or  th«  Dutmct  or  COLXTiaxa 

Richmond  B.  Keech.  of  the  District  of  Cohmibia  to  be  a 
member  of  the  Public  Dtmtlea  Oommlaslon  of  the  District  of 
ColumbU  for  a  term  of  S  years  from  July  1,  1935  (reappoint- 
ment;. 

UwxTXD  Srsras  ArroaHrr 
Michael  L.  Igoa.  of  minois.  to  be  United  States  attomev. 
northern  district  of  Illinois^  vlca  Owlght  H.  Green,  appointe'd 
hr  court. 


1935 
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CONFIRMATIONS 

Executive  nominatiojis  confirmed  by  the  Senate  May  15 

(legislative  day  of  May  13),  1935 

POSTMASTKSS 
FLORIDA 

Alexander  M.  McDaniel.  BunnelL 
Elwin  A.  Acrec,  Groveland. 
Elizabeth  A.  Cantrell.  Kissimmee. 
Mark  L.  Calder.  Titusville. 
Albert  W.  Kelso.  Winter  Haven. 


WTomHa 
Cecil  W.  Clark.  Newcastle. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  15,  1935 

The  House  met  at  12  o'clock  noon. 

The  (Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.. 
offered  the  following  prayer: 

The  law  of  the  Lord  i*  perfect,  converting  the  tout. 

It  lays  upon  us  solemn  obligations;  it  enjoins  obedience  to 
the  highest  and  best;  it  counsels  righteousness  and  gives  rich 
compensations.  Almighty  Ood,  may  we  heed  its  call.  Let 
us  be  severely  true  with  ourselves  by  cultivating  impar- 
tiality of  Judgment,  sincerity  of  demeanor  and  action.  With 
so  many,  blessed  Father  of  mercy,  this  world  means  toil 
and  trial;  they  climb  the  steep,  barren,  and  rugged  ways  of 
Ufa.  We  beseech  Thee  to  sanctify  their  misfortunes:  cheer 
them  with  Thy  presence  and  help  them  to  learn  how  to 
break  forth  into  sweet  song.  Mercifully  regard  those  who 
are  prosperous  and  happy;  deny  them  not  of  these  bless- 
ings. The  Lord  God  lead  them  to  understand  that  every 
man's  surplus  is  another  one's  need.  Out  of  their  abundant 
store  may  rich  treasures  of  comfort  and  contentment  over- 
flow to  others.  Spare  us  from  that  egotism  that  blinds  us 
to  our  brother's  right  and  violates  his  property,  reputetion. 
and  happiness.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSAGK    FROM    THX    PRS&IDSWT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latte,  one 
of  his  secretaries,  who  also  Informed  the  House  that  on 
May  8,  1935,  the  President  approved  and  signed  Joint  reso- 
lutions of  the  House  of  the  following  titles: 

H.  J.  Res.  273.  Joint  resolution  extending  the  gratitude  of 
the  Nation  to  Admiral  Byrd  and  to  the  members  of  his 
expedition;  and 

H.  J.  Res.  274.  Joint  resolution  authorizing  the  appoint- 
ment of  a  special  Joint  committee  to  meet  with  other  repre- 
sentetives  of  the  Government  in  greeting  Rear  Admiral 
Richard  E.  Byrd  upon  his  return  from  his  second  Antarctic 
expedition. 

PRISn>EirT'S  FARM  ADDRIS8 

Mr.  WARREN.  Mr.  Speaker,  on  yesterday  afternoon  the 
President  of  the  United  Stetes  addressed  a  gathering  of 
5.000  farmers  on  the  White  House  lawn.  I  ask  unanimous 
consent  to  extend  my  remark  in  the  RKcoao  by  inserting 
that  militent  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  on  yesterday  5.000  farmers 
from  25  States  came  to  Washington,  at  their  own  expense,  in 
order  to  express  their  deep  gratitude  and  appreciation  to  the 
President  and  the  Agricultural  Adjustment  Administration 
for  the  agricultural  program.  The  like  of  this  great  demon- 
stration has  never  before  been  witnessed  in  Washington.  It 
was  a  fine  and  truly  representetive  body  of  farmers,  who 
from  the  depths  of  their  hearte  came  here  to  attest  to  a  pro- 
gram that  is  today  restoring  American  agriculture.  While 
It  could  be  properly  termed  a  meeting  of  thanksgiving,  this 


great  assemblage  let  it  be  understood  In  no  imcertaln  tonaa 
that  this  program  must  go  on.  and  that  they  would  stand  like 
a  stone  wall  against  all  efforte  to  weaken  or  destroy  it 

Ctathered  on  the  lawn  of  the  White  House  yesterday  after- 
noon, they  were  addressed  by  the  President  of  the  ITnlted 
Stetes.  the  man  who  is  both  their  hope  and  inspiration.  I 
take  pleasure  in  extending  my  remarks  by  Inserting  th^ 
zoilltant  speech. 


Thb  Tbct  or  m  Pmasnisirr^  Pask  SmcH— Trxbd  TSar  or  PouOr 

or  AojusncsNT  Baoxm,  Hs  Ponm  Oxrr 
I  am  glad  to  welcome  you  to  the  National  Capital.  We  ean  tMt|t 
of  thlA  occasion  as  a  kind  of  surprlae  birthday  party,  for  It  waa 
Just  3  years  and  2  days  ago  that  the  Agricultural  Adjustnaant  Act 
became  a  law.  And  I  well  remember  the  fine  group  of  repreaenta- 
tlves  of  farmers  from  every  part  of  the  Union  who  stood  around 
me  on  that  occasion  when  I  signed  the  act. 

In  record  time  you  and  thousands  of  other  farmer*  took  hold 
and  set  up  machinery  to  control  your  own  affair*  and  put  tha 
new  law  to  work. 

I  remember,  too,  the  many  h%h  and  mighty  people  who  said 
you  co\ild  not  do  it — that  It  was  no  use  for  you  to  try — Intimating 
clearly  that  their  only  remedy  to  Improve  your  situation  was  to 
let  the  sheriffs'  sales  go  on.  That  was  the  old  and  very  familiar 
way  the  high  and  mighty  balanced  farm  production  with  demand. 
Those  people  did  not  vmderstand  and  many  of  them  do  not  under- 
stand today  that.  If  the  farm  population  of  the  United  Statea 
suffers  and  loses  its  purchasing  power,  the  people  in  the  cities, 
of  neoeasity,  suffer  with  them.  One  of  the  greatest  lessons  that 
the  city  dweUers  have  come  to  understand  in  this  past  2  years  la 
this :  Empty  pocketbotdts  on  the  farm  dont  turn  factory  wha^  in 
the  city. 

Go  back  for  a  minute  to  the  spring  of  1933 — ^wben  therw  wm  e 
huge  carry-over  of  almost  13.000.000  bales  and  a  prlee,  baeata*  of 
that  carry-over,  of  S  cents  a  pound.  Tou  and  I  know  what  6-oant 
cotton  means  to  the  purchasing  power  of  the  C>>tton  Belt. 

There  was  a  huge  carry-over  of  tobacco  and  the  price  of  tobaeeo 
during  the  preceding  0  months  was  the  lowest  on  r«oard  for  many 
years — wheat,  with  a  carry-over  of  nearly  400,000,000  buaheurimd 
a  price  of  35  cents  on  the  farm;  com.  with  a  prloe  oC  16  oenti  a 
bushel  on  many  farms;  hogs,  selling  at  8  cents  a  pound. 

You  and  I  know  what  that  meant  in  the  way  at  pui^uwlnc 
power  for  40.000.000  people. 

When  we  came  to  Washington  we  were  faced  with  three  possible 
programs.  The  first  Involved  price  fixing  by  Oovemmant  decree 
This  was  discarded  because  the  problem  of  overproducUon  was  not 
solved  thereby. 

DUMPIMO   POUCT    SHUmiRB 

The  second  was  a  plan  to  let  farmers  grow  as  much  as  they 
wanted  to  and  to  have  the  Federal  Oovemment  then  step  in, 
take  from  them  that  portion  of  their  crop  which  represented  the 
exportable  surplus  and,  in  their  name,  on  their  behalf,  dump  this 
stuplus  on  the  other  nations  of  the  world.  That  plan  was  dis- 
carded because  the  other  nations  of  the  world  had  already  begun 
to  stop  dumping.  With  Increasing  frequency  they  were  nUslBg 
their  tariffs,  establishing  quotas,  and  riamptng  on  embanoiH 
against  Just  that  kind  of  proposition. 

Therefore,  we  came  to  the  third  plan — a  plan  for  the  adjust- 
ment of  totals  in  oxir  majOT  crops  so  that  from  year  to  year  pro- 
duction and  consximptlon  would  be  kept  in  reaaoaaMe  *^'wnfit 
with  each  other  to  the  end  that  reasonable  prices  would  be  paid 
to  farmers  for  their  crops  and  to  the  end  that  unwieldy  sur- 
pliises  would  not  depress  our  markets  and  upset  the  balance. 

We  are  now  at  the  beginning  of  the  third  year  of  earrying  out 
this  policy.  Tou  know  the  results  thus  far  attained.  Touknow 
the  price  of  cotton,  of  wheat,  of  tobacco,  of  com.  of  hogs,  and  at 
other  farm  products  today.  Further  comment  on  the  sueeewful 
partial  attainment  of  our  objective  up  to  this  time  Is  unneeeaaaty 
on  my  part — you  know. 

I  want  to  emphasize  that  word  "  adjustment."    As  you  kxkow,  a 

great  many  of  the  high  and  mighty — ^wtth  tpa&i»l  ana  to  grind 

have  been  deliberately  trying  to  mislead  peofAt  who  know  nothing 
of  farming  by  misrepresenting — no,  why  use  a  pussyfoot  word — 
by  lying  about  the  kind  of  a  farm  program  under  which  thu 
Nation  is  operating  today. 

LB>   ASnUT  BT  loirosAWca 

A  few  leading  dtlaens  have  gone  astray  from  Ignoranoe.  X 
must  admit  it.  For  example,  the  prominent  dty  banker  who  was 
driving  through  upsUte  New  York  with  me  4  or  6  years  ago  tn 
the  late  fall.  Everything  was  brown.  The  leaves  were  off  the 
trees.  We  passed  a  beautiful  green  field.  He  asked  me  what  it 
was.  I  told  him  It  was  winter  wheat.  He  turned  to  me  and  said. 
"That  is  very  interesting.  I  have  always  wondered  about  winter 
wheat.  What  I  don't  understand  is  how  tbey  are  aM*  to  cut  tt 
when  it  gets  all  covered  up  with  snow." 

The  other  was  the  editor  of  a  great  metropolitan  paper.  Be 
visited  me  down  in  Georgia  when  the  cotton  was  nearly  grown, 
but  before  the  bolls  had  farmed.  Looking  out  oftr  Vbm  oottoa 
fields,  he  said  to  me: 

"  What  a  great  number  of  raq>berrlea  they  grow  down  here." 

RaapbMTles  was  right.    At  4^  oenta  a  pound  for  cottock.  bis : 
take  was  perhaps  a  natural 


/^rkVTr«i>inooTr\XT  A  T    T>T:'r«rf^tirk      ac^xTAm:* 
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E.  UCHBBM 


Mr.  CLARK.  ICr.  Prealdent.  it  had  been  my  hope  durteg 
the  courae  of  the  day  to  have  an  opportunity  to  obtain  recog- 
BttlM  I*  addr«M  tho  ■■■inn  m  hrtefly  a*  may  be  upon  what 
I  nnnildfi  the  bkmI  bnoen  exhibition  of  Impudence  on  the 
part  of  a  bureauciaUc  official  that  has  fallen  under  my 
•fc— ryattoa  during  my  lifetime.  I  refer  to  the  exhibition 
hf  a  bureaocrat — thank  Ood.  a  temporary  bureaucrat! — 
Ifr.  Dooakl  R.  Rlchberg.  in  calling  together  yesterday  aome 
1.5M  of  his  ovn  appointees,  and  abusing  the  Senate  of 
the  United  States  and  the  Congress  of  the  United  States 
for  MWimtng  to  perform  the  functions  ascribed  to  them  by 
the  ConsUtutlon  of  the  United  SUtcs. 

As  I  say.  to  my  mind  that  Is  the  moat  "trrttttw  exhibition 
of  Impodence  which  has  f  aDcn  under  my  obaerratlon  in  my 
Itfocims. 

Owing  to  the  length  of  the  daily  diatribe  of  the  Senator 
from  UnMmoM  tl«r.  Lo«a].  it  has  been  impoasible  for  me 
to  gain  recognition  today:  and  I  do  not  deatre  to  address  the 
Senate  at  this  time  upon  the  matter  to  which  I  have  re- 
ferred. I  glYe  notloe,  however,  that  tomorrow,  as  soon  after 
of  the  Senate  as  I  may  be  able  to  obtain  recog- 
I  desire  to  address  the  Senate  wy  briefly  on  the 
whjact  of  ICr.  Donald  R.  Richberg  axul  his  ambition  to  be 
•  IftiBBBl^  in  tha  United  Statas. 


or  LABoa  aiirmas 

reanmed  the  consideration  of  the  bill  (S.  1968) 

to  praanote  equality  of  bargaining  power  between  employers 
and  emplamju.  to  diminish  the  causes  o(  labor  disputes,  to 
create  a  Natlooal  Labor  RelatteDS  Board,  and  for  other 
purposes. 
Mr.  WALSH.  Mr.  President.  X  aak  to  have  the  first  com- 
^tod.  so  that  it  may  be  pending  before 
tar  eoaaMaratlon  at  the  meeting  of  the 


Ibe  PRXSIDINO  OFPICXR. 
MDt  Will  ba 


The  first  iiwimtttfT  amend- 


May  15 

The  LaQBLATTra  CUdk.  On  page  1.  line  3.  It  ts  proposed 
to  insert  In  the  subtttia  tba  words  "  findings  axKL" 

The  PRiaTDTNO  O^PICXR.  The  questloa  Is  on  agreeing 
to  the  amendBMit  of  the 


tjacvTPmi 

Mr.  WAL£H.  I  more  that  the  Senate  proceed  to  the  con- 
slderatian  at  executlTe  buatneaa. 

Tlie  motion  was  agreed  to;  and  tha  Bsnatf  proceeded  to 
tba  eonsideratloti  of  eioeatlve 


The  PRESIDINO  OFFICER  (Mr.  McQxLL  in  the  chair) 
laid  before  the  Senate  meaaagt  ^  from  the  President  of  the 
United  States  submitting  sereral  nomlnatloDS,  which  w«!ra 
referred  to  the  appropriate  committees. 

(Far  nominations  this  day  received,  see  the  end  of  Sexuite 
proceedings.) 

xxxcrrmrx  bspobts  or  coaofrniBs 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  several 


Mr.  BATCH,  fran  the  Committee  on  Public  Lands  and 
Surveys,  reported  favorably  the  nominaUon  of  Leo  F. 
Sanchex.  of  New  Mexico,  to  be  register  of  the  land  office  at 
Santa  Pe.  N.  Max..  vlea  Manriee  F.  Miera,  resigned. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  (for  promotion)  of  tha 
following  officers  in  the  Coast  Guard: 

Commander  LeRoy  Reinburg  to  be  captain,  to  rank  as 
such  from  May  1.  1»35.  In  place  of  Capt.  Herman  H.  Wolf, 
retired;  and 

LL  Oomdr.  Elmer  F.  Stone  to  be  commander,  to  rank  as 
such  from  May  1.  1935. 

The  PRESIDINO  OFFICER.  The  reports  will  be  ph^ed 
on  the  Executive  Calendar. 

If  thara  be  no  further  reports  of  commtttaas.  the  clerk  «1U 
state  tha  first  business  In  order  od  the  calendar. 


'nut  legislative  clerk  proceeded  to  read  the  nominations 
of  sundry  postmasters. 

Mr.  McKELLAR.  I  ask  tmanimous  consent  that  the  nooii- 
natlons  of  postmasters  on  the  calendar  be  wmflrmed  en  Wxx 

The  PRESIDING  OFFICEK,  Without  objection,  the  xuuu- 
Inations  of  postmastars  are  confirmed  en  bloc. 

This  completea  tha  calendar. 


M^.  WAI^H.  As  In  legislattTe  aeaakm.  I  move  that  the 
Senate  take  a  recess  untU  12  o'clock  noon  tomorrow. 

The  modon  was  agreed  to;  and  (at  6  o'clock  and  35  min- 
utes p.  m.)  the  Senate,  in  lefUattve  session,  took  a  recess 
until  tamorrow.  Thursday.  May  16.  1935.  at  12  o'clock 
nwridian. 


NOMINATTON3 

Executive  nominatioiu  received  b|r  the  Senate  May  IS 
ilegislative  day  of  May  13).  1935 

^umukL  Powxi  CoKxxssioir 

CJy*  L.  Seavey.  of  Caltfamia.  to  be  a  member  of  the 
Federal  Power  OommlaBlan  for  the  term  expiring  June  22, 
IMO  (reappdntmoit). 

Poatxc  Utxutxss  CoMMiwanai  or  thx  DnnucT  or  Colttmbia 

Richmond  B.  Keech.  of  the  District  of  Columbia  to  be  a 
member  of  the  Pubbc  UtUtttaa  Onrnmlaaian  of  the  District  of 
Cohimbia  for  a  term  of  3  years  from  July  1,  1985  (reappoint- 
ment) .  ^ 

Uaim  Srsm  ATToamt 
Michael  L.  Igoe,  of  minois.  to  be  United  SUtes  attorney, 
northern  district  of  BliDoia,  vice  Dwight  H.  Green,  appointed 
l9  court. 


Ill 

■i\ 


1935 


Executive 
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CONFIRMATTONS 
nominationa  confirmed  by  the  Senate  May  IS 
klegislatixje  day  of  May  13),  1935 

POSTMASTBSS 


FLOKmA 

Alexander  M.  McDanlel,  Bunnell. 
Elwin  A.  Acree.  Groveland. 
Elizabeth  A.  Cantrell.  Kissimmea. 
Mark  L.  Calder,  Titusville. 
Albert  W.  Kelso,  Winter  Haven. 

WTOmNO 

Cecil  W.  Clark,  Newcastle. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  May  15,  1935 

The  House  met  at  12  o'clock  noon. 

The  Cliaplain,  Rev.  James  Shera  Montgomery.  D.  D., 
offered  the  following  prayer: 

The  law  of  the  Lord  is  perfect,  converting  the  soul. 

It  lays  upon  us  solemn  obligations;  it  enjoins  obedience  to 
the  highest  and  best;  it  counsels  righteousness  and  gives  rich 
compensations.  Almighty  God.  may  we  heed  its  call.  Let 
us  be  severely  true  with  ourselves  by  cultivating  impar- 
tiality of  Judgment,  sincerity  of  demeanor  and  action.  With 
so  many,  blessed  Father  of  mercy,  this  world  means  toll 
and  trial;  they  climb  the  steep,  barren,  and  rugged  wajrs  of 
life.  We  beseech  Thee  to  sanctify  their  mlsfortimes;  cheer 
them  with  Thy  presence  and  help  them  to  learn  how  to 
break  forth  into  sweet  song.  Mercifully  regard  those  who 
are  prosperous  and  happy;  deny  them  not  of  these  bless- 
ings. The  Lord  God  lead  them  to  understand  that  every 
man's  surplus  is  another  one's  need.  Out  of  their  abundant 
store  may  rich  treasures  of  comfort  and  contentment  over- 
flow to  others.  Spare  us  from  that  egotism  that  blinds  us 
to  our  brother's  right  and  violates  his  property,  reputation, 
and  happiness.    Through  Jesus  Christ  our  Lord.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MESSAGK    FROM    THX    PXSSDXHT 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on 
May  8.  1935.  the  President  approved  and  signed  Joint  reso- 
lutions of  the  House  of  the  following  titles: 

H.  J.  Res.  273.  Joint  resolution  extending  the  gratitude  of 
the  Nation  to  Admiral  Byrd  azui  to  the  members  of  his 
expedition:  and 

H.  J.  Res.  274.  Joint  resolution  authorizing  the  appoint- 
ment of  a  special  Joint  committee  to  meet  with  other  repre- 
sentatives of  the  Govertunent  in  greeting  Rear  Admiral 
Richard  E.  Byrd  upon  his  return  from  his  second  Antarctic 
expedition. 

PStSISENT'S  rAaM  Al>IMtB8 

Mr.  WARREN.  Mr.  Speaker,  on  yesterday  afternoon  the 
President  of  the  United  States  addressed  a  gathering  of 
5,000  farmers  on  the  White  House  lawn.  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rscoas  by  inserting 
that  militant  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

Mr.  WARREN.  Mr.  Speaker,  on  yesterday  5.000  farmers 
from  25  States  came  to  Washington,  at  their  own  expense,  in 
order  to  express  their  deep  gratitude  and  appreciation  to  the 
President  and  the  Agricultural  Adjustment  Administration 
for  the  agricultural  program.  The  like  of  this  great  demon- 
stration has  never  before  been  witnessed  in  Washington.  It 
was  a  fine  and  truly  representative  body  of  farmers,  who 
from  the  depths  of  their  hearts  came  here  to  attest  to  a  pro* 
gram  that  is  today  restoring  American  agriculture.  While 
It  could  be  properly  termed  a  meeting  of  thanksgiving,  this 


great  assemblage  let  it  be  understood  In  no  uncertain  tonoa 
that  this  program  must  go  on.  and  that  they  would  stand  like 
a  stone  wall  against  all  efforts  to  weaken  or  destroy  it. 

Gathered  on  the  lawn  of  the  White  House  yesterday  after- 
noon, they  were  addressed  by  the  President  of  the  United 
States,  the  man  who  Is  both  their  hope  and  inspiration.  I 
take  pleasure  in  extending  my  remarics  by  inserting  this 
militant  speech. 


Ths  Tbzt  or  THB  PaBsmnrr's  Fask  Brtatcm — TmiM»  Ta*a  or 

or  AOJXTSTMSMT  BBOVM.  Hs  PtOKTS   OUT 

I  am  glad  to  welcome  you  to  the  National  CapltaL  Wa  can  think 
of  thU  occasion  as  a  kind  of  surpiise  birthday  party,  for  It  was 
Just  a  years  and  2  days  ago  that  the  Agrtcxiltural  Adjustakaat  Act 
became  a  law.  And  I  weU  remember  the  fine  groiq>  of  repreeenta- 
tlves  of  farmers  from  every  part  of  the  Union  who  stood  around 
me  on  that  occasion  when  I  signed  th«  act. 

In  record  time  you  and  thousands  of  other  fanaara  took  bokl 
and  set  up  machinery  to  control  your  own  affairs  and  put  tba 
new  law  to  work. 

I  remember,  too,  the  many  high  and  mighty  people  who  said 
you  could  not  do  it — that  It  was  no  use  tor  you  to  try — intimating 
clearly  that  their  only  remedy  to  Improve  your  situation  was  to 
let  the  sheriffs'  sales  go  on.  That  was  the  old  and  very  familiar 
way  the  high  and  mighty  balanced  farm  production  with  demand. 
Those  people  did  not  tinderstand  and  many  of  them  do  not  under- 
stand today  that,  if  the  farm  population  of  the  United  States 
suffers  and  loses  its  purchasing  power,  the  people  in  the  cltlea, 
of  necessity .  suffer  with  them.  One  of  the  greatest  lessons  that 
the  city  dwellers  have  come  to  understand  in  this  past  a  years  is 
this :  Empty  pocketbo<dcs  on  the  farm  dont  turn  factory  wheels  In 
the  city. 

00  back  for  a  minute  to  the  aprlxig  of  10S3 — when  th«i«  was  a 
huge  carry-over  of  almost  13.000.000  bales  and  a  prlos.  b»pau>e  of 
that  carry-over,  of  6  cents  a  poimd.  Tou  and  I  kiu>w  what  O-oent 
cotton  means  to  the  purchasing  power  of  the  Cotton  Belt. 

There  was  a  huge  carry-over  of  tobacco  and  the  price  at  tobaeeo 
during  the  preceding  6  months  was  the  lowest  on  reoccd  for  many 
years — wheat,  with  a  carry-over  of  nearly  400,000,000  buslMisirMid 
a  price  of  35  cents  on  the  farm:  com.  with  a  prloe  ot  IS  cants  a 
bushel  on  many  fanxu;  hogs,  selling  at  8  oents  a  pound. 

You  and  I  know  what  that  meant  In  the  way  of  purdiaalng 
power  for  40.000.000  people. 

When  we  came  to  Washington  we  were  faced  with  three  possible 
programs.  The  first  involved  price  fixing  by  Oovsnunent  decr«e. 
This  was  discarded  becatise  the  problem  of  overproductton  was  not 
solved  thereby. 

mrMFWO   FOLICT    SHUWHBB 

The  second  was  a  plan  to  let  farmers  grow  as  much  aa  thay 
wanted  to  and  to  have  the  Federal  Oovemment  then  step  In. 
take  from  them  that  portion '(tf  their  crop  which  rfirninMuled  U»» 
exportable  sxirplxis  and.  In  their  name,  on  their  behw.  dump  this 
surplus  on  the  other  nations  of  the  world.  That  plan  was  dis- 
carded because  the  other  nations  of  the  world  had  already  hngiin 
to  stop  dumping.  With  increasing  frequency  they  wars  raising 
their  tariffs,  estaMlshlng  quotas,  and  clai^>lng  on  embargoes 
against  Just  that  kind  of  proposition. 

Therefore,  we  came  to  the  third  fdan — a  plan  for  the  adjust- 
ment of  totals  in  our  major  crops  so  that  from  yaar  to  year  pro- 
duction and  consumption  would  be  kept  in  reaacmaUe  Mlem^ 
with  each  other  to  the  end  that  reasonable  prices  would  be  paid 
to  farmers  for  their  exopu  and  to  tha  end  that  tmwleldy  sur- 
pluses would  not  depress  our  markets  and  upaet  tba  balance. 

We  are  now  at  the  beginning  of  the  third  year  of  carrying  out 
this  pcdlcy.  Tou  know  the  results  thus  far  attained.  Touxiiow 
the  price  of  cotton,  of  wheat,  of  tobaooo,  of  com.  of  hogs,  and  of 
other  farm  products  today.  Further  coaunant  on  tha  suoeaatful 
partial  attainment  of  our  objective  Jsp  to  this  tUna  la  unnaoassary 
on  my  part — you  know. 

1  want  to  emphasiae  that  word  "  adjustment."  As  you  know,  a 
great  many  of  the  hl^  and  mighty — ^wtth  special  azas  to  grind — 
have  been  deliberately  trying  to  mislead  pao^  wbo  know  nothing 
of  farming  by  misrepresenting — no,  why  use  a  pussyfoot  word — 
by  lying  about  the  kind  of  a  farm  program  tmdar  which  this 
Nation  is  operating  today. 

UB>  aanuT  ar  xoMoaaiica 

A  few  leading  dticens  have  gcme  astray  from  ignorance.  Z 
must  admit  it.  For  example,  the  prominent  dty  banker  wbo  was 
driving  through  upstats  New  York  with  me  4  or  6  years  ago  In 
the  late  fall.     Kverythlng  was  brown.    Tlie  leaves  wera  off  ttia 


We  passed  a  beautiful  green  field.  He  aakad  ma  what  11 
was.  I  told  him  it  was  winter  wheat.  He  turned  to  me  and  said, 
"  That  is  very  interesting.  I  have  always  wondered  about  winter 
wheat.  What  I  dont  understand  Is  how  they  are  able  to  cut  tt 
when  it  gets  all  covered  up  with  snow." 

The  other  was  the  editor  of  a  great  metroptrfltan  paper.     He 
visited  me  down  in  Georgia  when  the  cotton  was  nearly  grown, 
but  before  the  bolls  bad  fanned.     Looking  out  over  tbe  cottca 
fields,  he  said  to  me: 
"  What  a  great  number  of  rB^>berrles  they  grow  down  here." 
Raspberries  was  right.    At  4V^  cents  a  pound  for  cotton,  hla  r 
take  was  perhaps  a  natural  oam. 


;f 


ttiOK 


rmxrnPTrasTmsi  a  t  .  WTT.rnpn ^wnTTQi?. 


TKOKk 


11 


CONGRESSIONAL  RECORD— HOUSE 


May  15 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7599 


off  ■i1Ji—it     U  la  foor  duty  aad  mln*  to 

'Um  paopto  of  thto  cauuUj  to  th*  fact  tl»t  adjuat- 

l  omij  adJoataaH*  Anmward  but  adJVHtment  up- 

I  acraa  on  a  eonraet  tgw«  for  a  Dormal  oury- 

tbat  If  w*  haw  a  bumpar  crop  on*  faar  w«  wiu  by 

It  raduea  tba  iMxt  ywr**  crop  to  ordir  to  aren  up 

Mrry-ovar.    At  tha  Mma  ttma.  U  «•  gat  a  iteart  crop  m  a  glTan 

~  I  vraa  to  toeraaaa  tiM  aast  fipur'a  erop  to  maka  up 

!•  flBBcUy  wbat  «•  ara  dotac  today  in  ibe 


I 


va  dM  BOt  ptov  It  uadar 
and  tbat  w  only  plovad  aoaaa  of  It  oadw  to  18SS  bacai 

Adjoatmaat  Act  waa  pasMd  aftar  a  hufa  crop  of 
to  tha  ground. 
It  la  blgb  ttoM  for  ua  to  repaat  on  awry  oocailoa  that  w  h*«a 

food  in  any  focto.    It  la  tma  that  tha 

IMO  povebaaed  hoadNda  of  tKonaanda  ot  toaa 

to  fMd  tha  naady  and  hungry  who  ara  on  tta  vallaC 

of  tha  Unitad  SUtca. 

taara  shad  by  tha  profnalnnal  a«nnMr«  of  an  old 

orar   tha  aUucbtw  o<  BtOa  piga  and  oChar 

to  raduea  aurphaa  agricultural  toTant^vfaa  daoclTe  rary 

tev  thinking  paopla.  and  laaat  of  aU  tha  fanaera  thamaalvaa. 

Tha  acknowtadpad  daatlnj  of  a  pig  la  Miwaga.  or  ham.  or  bacon, 
•r  pork.  In  thaaa  forma.  ■Ulllaaa  «f  plga  laara  iiio—iim>r1  by  vast 
numbara  of  naady  paopla  who  oiharwlm  would  hava  had  to  do 
wttMut. 

IM  ma  maka  ooa  othar  point  daar  for  tha  banattt  of  tha  mU- 
Wmm  Id  alllm  wtw  hava  to  buy  aaaata.  Laat  yaar  tha  Natloo  luf  • 
farad  a  drought  of  nnparaUalad  totaaatty.  If  tbara  had  boon  no 
Ooaammant  pr««ram.  If  tha  old  ordar  had  ototalnad  to  19S3  and 
ItM.  that  dr«N|ght  on  tha  cattle  rangaa  of  kmailm  and  to  tha  Com 
BaU  would  hava  raaultod  to  tha  maikattng  of  thto  cattla.  Imma- 
D«i  aad  IB  ttM  daath  of  tham  anlmala  oo  tha  rango 
farm.    TViB  wa  would  hava  had  a  vaatly 


J 

I 
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I 
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Ow  program  aavad  tha  Uvea  of  mlWoBa  of  haad  of  U 
ara  atUl  on  tha  raaga. 
tor  tha  country  to  aat. 
X  thtok  thai  poftt  and  I  ara  agtaad  to  amktng  a  footlnuanf  of 
a  national  polley  which  on  tha  whola  la  prowint  aueeaaaful.    Tha 
af  old  aoadmc^  undar  whtab  tha  product  of  a  whola 
work  oftm  would  not  brtog  you  tha  eoat  of  tranaporting  It 
la  too  traah  to  your  mtodi  to  lat  you  ba  lad  aatiay  by 

Urn  of  thooa  who  to  tha 


r,  that  ao*  ao  long  ago  tha 

dothm  to  waar  aiKl  that  waa  at  a 

giva  away  your  produota.    Than 

and  yat  tha  poor  war*  poorer  than  thay 

whan  you  farmara  ara  gatnng  a  laaaooabia  although 


tha  ttma  to  talk  with  you  about  mimy 
imaaant  which  aCect  tha  farm  populatioa  of  tha 
try-    I  hava  not  tha  ttma  to  go  into  tha  practical  work  of  tha 
k  Cradlt  Admin latratloa  whten  to  an  of  ita  ramlilcatlona  haa 
a  mUWmi  tarma  from  f oradoaura  and  haa  ■**^'*«p'W»rl  tha 
to  asorfoitant  totaraat  rataa  that  thia  eoun- 


^iSLsr 


a  had  tha  taamrtty  to 
fawmanftan  Waahincton."    It  la  a  good 
fbr  Oovammcnt.  for  hoatoaaa,  for  bankara,  and  for  tha  city 
that  tha  Natloo'a  fataaaca  ara  haeomliic  artlculata  and 
that  thay  know  wharaof  thay  ^aak. 

I  hapa  you  hava  a«Jayod  fOfor  atay  to  Waahtogton.  Bmlam  paor 
OoaarBmaat  at  ftrat  hand.  yo«  omg  hava  a  baUar  Idaa  way  tta 
aCorta  at  Umm  mmi  hit  mm  and  alow  and  eompUcatad.  On 
tha  othar  hand,  you  may  hava  aaan  that  wa  ma  nwvtaf  iMlar  ^id 
ipUahing  aaora  practical  raauiti  than  yov  hMabMB  lad  to 
by  tha  high  aad  rndghtf  giaMiB  la  I  hava  ^afeaa  of.  I 
you  for  paar  paitlaiMa  wttk  ua.  I 
oooparatlon  aa  you  go  forward. 

KKTCniKAll,  ALASKA 

Tl»  8PKAKXR  laid  before  the  Bouae  the  foUowti«  wum- 

tram  the  President  of  the  UdIImI  atatas.  whleh  wm  rsad. 

to  tht  nfiHtiii  on  tha  Territoiies.  and  oidwsa 


S>iflb0  Houae  of 

X  MB  tn  receipt  of  tbs  foOofVlnc  letter  from  th* 
of  tha  loteiior  hdvlainc  of  the  loss  of  '"inrHtil  MB  H.  R. 
■miiifiiliU  •  band  kmm  far  tho  ttmu  of  Ktcfaiknn. 

I  ragrac  to  nport  tha  lorn  of  aaroOad  blO  ■ 

o  haad  laaiM  of  Ketchikan.  Aiaaka.  which  waa  deitfaiad  to 


oOoa  on  May  S  by  a  maaaeogar  from  the  Wlilte  House.  The  bill 
waa  receipted  for  by  a  meaaenger  at  my  door,  who  has  no  recoUee- 
tton.  however,  of  thla  particular  document.  The  practice  la  for 
tha  mamangar  to  daltvar  anroUad  bllla  to  the  man  in  ch&rge  of 
tha  t«'*'«»«t  aaall  for  my  office,  who  senda  them  to  the  file  room 
for  recording.  There  la  no  record  of  the  receipt  of  this  bill  by 
the  recording  clerk.  In  fact,  a  thorough  aearcb  of  the  entire 
Department.  Including  Public  Work*,  haa  failed  to  dlscorer  the 
bill,  and  no  one  haa  any  recoMaettOB  of  having  handled  It.  I 
have  cauaed  everyone  to  search  all  papers  to  and  on  their  deaka. 
but  without  result.  I  am  chagrined  to  have  to  report  the  lorn  of 
tlUa  blU  to  spite  of  the  eaiv  vtth  which  enrolled  bUla  are  haattad 
to  the  Department.  I  unniamanil  that  you  aA  the  Oonsraas  to 
authorize  the  preparation  of  a  dnpUcate.  The  laat  approval  day 
la  tomorrow.  May  15. 

In  the  circumstances,  I  recommend  that  a  duiiUcate  bill  be 
authorized  by  conciirrent  resolution. 

FkAHKLDf  D.  ROOSZVKLT. 

Tax  Warn  House,  tfsy  15, 1$3S. 

Mr.  DIMOND.  Mr.  Speaker,  I  offer  the  following  concur- 
rent resolution  and  ask  for  its  Immediate  consideration. 

The  Clerk  read  as  follows: 

Rouae  Concurrent  ■aaolutlon  31 

Ketolved  by  the  Uouae  o/  Jtapraaawiaf<pcj  (the  Senate  concur- 
ring). That  the  Speaker  of  the  Houae  of  Repreaentatlvea  and  the 
Preoldeat  of  the  Senate  be.  and  they  are  hereby,  authorised  to  sign 
a  dqplkate  copy  of  the  enrolled  bill  H.  R.  6084.  entitled  "An  act  to 
authcrtM  the  city  of  Ketchikan.  Alaska,  to  Issue  bond?  In  any  sum 
not  to  exceed  •1.000,000  for  the  purpose  of  acquiring  the  elaetrte 
light  and  power,  water,  and  telephone  propertlea  of  the  ClUaeas* 
light.  Power  A  Water  Co.,  and  to  llnanca  and  operate  the  aame. 
and  validating  the  preliminary  proeeedln«(8  with  rcapect  thereto, 
and  for  other  purpoaec ",  and  that  the  Clerk  of  the  Houae  ba 
directed  to  transmit  tlM  same  to  the  President  of  the  United  SUtea. 

The  8PEAKKR.  Is  there  objection  to  the  Immediate  con- 
sideration of  the  resotuttanf 

Mr.  SNELL.  Reserving  the  right  to  object,  what  depart- 
ment was  this  lost  in? 

Mr.  DIMOND.  According  to  the  letter.  It  was  lost  In 
the  Department  of  the  Interior. 

Mr.  8NELL.  Is  that  the  same  Department  that  lost 
$50,000,000.  which  was  afterwards  foimd  to  have  been  used 
for  relief  purpoaes?  Probably  the  bill  will  be  found  in 
somebody's  hip  pocket  later,  and  if  it  is  so  found,  what 
bacomes  at  It? 

The  SPEAKER.    It  wlD  not  ba  alfiiad. 

Mr.  O'CONNOR.  Mr.  Speaker.  itamU^  the  right  to 
object,  that  Is  the  Departaient  in  which  all  of  my  requests 
for  Jobs  are  lost,  and  it  Is  pn^)ably  mixed  up  with  some 
of  them.     (Laughter J 

Mr.  SNELIx  That  betsg  so.  Mr.  Speaker.  I  withdraw  the 
inquiry. 

The  8PEAEXR.    Is  there  objection? 

Mr.  O'CONNOR.  Mr.  Speaker,  further  resenring  the  right 
to  object,  there  is  precedent  for  the  signing  of  a  duplicate 
bUl.  On  February  3.  1831,  a  similar  situation  arose,  and  a 
duplicate  bill  was  sigaed. 

Mr.  SNELL,    We  are  not  objecting. 

Tlie  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker,  did  I  understand  the  Clerk 
to  read  that  this  involyes  a  bood  issue  of  $100,000,000? 

The  SPEAKER.    One  million  dollars.    Is  there  objectloi? 

There  was  no  objection. 

Tte  resolution  was  agreed  to. 


ASoiiioiiAL  corns  or  wriAsmca    gcowoMic  sgcvtrrr  act 

Mr.  LAMBETH.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  prnant  wwildirBrkwi  of  Senate  Coocurrent  Reso- 
iDtkn  14.  wtiteh  I  send  to  the  dask  and  ask  to  have  read. 

Hie  SPEAKER.  The  Oerk  will  report  the  Senate  coo- 
current  reaolutka. 

The  Clerk  read  as  foQowB: 

asaato  nisMwiiam  Biitmimi  |« 

■molrii  by  the  gOMfa  {the  Bowaa  of  MtpreeenUttvea  ooncwr- 
riny).  That  to  accordance  with  paragraph  S  of  aactkm  a  of  tha 
PrtatlBf  Act  approved  March  1.  1907.  tha  Oocaadtfeaa  on  Plnanoa 
of  the  Senate  ba.  and  la  hereby,  empowarad  to  kave  printed  1.000 
addtUonal  eapilaa  of  tha  bmrtnga  haid  hotora  tlw  oammlttee  durli« 
the  currant  aaaaton  on  tha  hUl  8.  liao.  tha  ■cioaolc  Sacurtty  ACL 

Objection  to  the  present  consid- 


of  tiM 

Titers  was  no  objectton 


The  resblntiaci  was  agreed  to;  and  a  motUm  to  reeoosider 
the  vote  by  which  the  resolution  was  acreed  to  was  laid  on 
the  table. 

GIOBGU*8  ARSWn  TO  HB  OUtBUlOa 

Mr.  COX.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rbcokd  by  placing  therein  a  copy 
of  a  speech  I  delivered  over  the  radio  last  erenlng. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  COX.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  the  Rscoso,  I  include  the  following  speech 
delivered  by  me  over  the  radio  last  evening: 

My  friends.  I  wish,  at  the  outsat,  to  ezprem  my  appreciation  of 
the  courtesy  extended  me  by  the  Columbia  Broadcasting  System 
to  permitting  me  to  address  you. 

I  appear  as  a  Memtier  of  Congreaa  from  Oeorgla  to  answer  a 
laeent  addreea  made  over  this  system  by  Oovemor  Talmadge.  of 
that  SUte.  to  the  hope  that  I  may  set  right  tha  people  of  the 
State  In  the  eyes  of  the  Nation. 

Oovemor  Talmadge  did  not  speak  for  the  people  of  Georgia  to 
his  bitter  attack  upon  President  Rooeevelt  and  his  administration. 
He  spoke  for  himself  alone  and  for  motlvea  which  wlU  aubaequently 
became  apparent. 

The  speech  the  Oovemor  made  was  little  more  than  a  fault- 
ftodlng  tirade  and  would  be  of  no  Importance  except  for  the  fact 
that  It  Is  an  attack  upon  a  Democratic  Prealdent  by  a  Democratic 
Oovemor  of  a  rock-ribbed  Democratic  Stoto  to  which  the  Prealdent 
makes  his  part-time  home. 

No  one  would  deny  to  the  Oovemor  the  right  of  criticism.  In- 
dependence of  thought  and  wllUngneas  to  make  public  declaration 
of  views  are  to  be  commended  wherever  found,  but  there  Is  a 
broad  distinction  between  legitimate  crltldam  and  what  the  Gov- 
ernor has  done — as  broad  as  the  dUferenoe  between  lawful  prooe- 
dxire  and  anarchy. 

As  a  Member  of  Congress  I  have  Indulged  to  criticisms  myself 
but  have  undertaken  to  make  them  advisory  rather  than  destruc- 
tive. I  have  not  accepted  without  resistance  all  the  measures 
offered  with  Presidential  sanction.  I  opposed  the  adoption  of  the 
National  Industrial  Recovery  Act,  and  I  think  upon  good  and 
substantial  groxinds,  and  have  not  changed  my  vlewa.  I  did  not 
support  the  $4,000,000,000  unemployment  relief  bill  because  I 
thought  It  placed  a  bvirden  upon  the  future  whldi  the  needs  of 
the  present  did  not  Justify.  I  have  oomplatoed  of  what  I  have 
taken  to  be  a  tendency  toward  the  centrallaatlon  of  too  much 
power  to  the  Federal  Government  through  a  too  liberal  toterpreta- 
tlon  of  the  Constitution,  but  I  have  recognised  that  the  country 
has  been  In  a  state  of  emergency  and  quick  and  effective  relief 
has  demanded  direct  and  vigorous  treatment  which  has  called  for 
concentration  of  authority  and  power. 

Oovemor  Talmadge  condemned  to  no  unmistakable  words  the 
relief  activities  of  the  admtoistratlon  aa  extravagant  waste.  }ret 
this  same  Governor  wlthto  2  weeks  before  he  addreaaed  you, 
wrote  letters  to  every  Member  of  the  Georgia  delegatkm  to  Con- 
gress pleading  for  a  direct  grant  of  sa.000.000  for  the  university 
system  in  Georgia.  Governor  Talmadge  enjoys  the  dlsttoctlon  of 
being  the  first  executive  of  any  State  to  the  Union  out  of  whose 
hands  the  right  to  admtolster  relief  waa  taken.  His  whole  griev- 
ance against  the  administration  datea  back  to  thla  incident.  It 
was  alleged  that  he  waa  undertaking  to  make  a  poUtlcal  organiza- 
tion out  of  the  Stete  relief  forcea:  that  his  then  executive  aecre- 
tary>  v^o  1>  ^^'^  commissioner  of  sgrlcultura  and  advocating  aecea- 
alon  from  the  Union,  was  on  the  reUef  rolls,  although  at  the  same 
time  he  was  drawing  a  alzeable  aalary  from  the  State  of  Oeorgla. 
There  were  other  similar  complatote  which  need  not  be  detailed. 

Oovemor  Talmadge  condemned  the  activities  of  tha  Agricultural 
Adjuatment  Administration  as  a  program  of  acardty.  He  inaista 
that  farmers  should  be  permitted  to  produce  to  the  limit  of  their 
capacity,  and  yet  while  he  was  commissioner  of  agriculture  he 
Joined  with  Senator  Lomo.  then  Oovemor  of  Louisiana,  to  inaugu- 
rating the  first  movement  for  a  cotton  holiday  to  the  South.  It 
■^iffw  paradoxical  to  «<i«rf"iM>  at  this  late  date  that  Senator  Lomo, 
as  Governor  of  Louisiana,  had  his  legislature  paaa  a  law  prohibiting 
cotton  growers  of  that  f ertUe  and  productive  Steto  from  planting  a 
stalk  of  cotton  to  1831.  and  after  the  Louialana  Leglalature  had 
^^isasml  this  dictatorial  act.  Senator  Lomo.  who  was  then  Oovemor 
of  the  Stete.  caUed  upon  all  the  Southern  Stetea  to  Joto  to  the 
movement,  and  his  repreeentatlve  to  Georgia  waa  Governor  Tal- 
madge, then  Commissioner  of  Agriculture. 

Governor  Talmadge  called  a  maaa  meeting  of  farmers  to  Atlanta 
at  that  time  and  made  every  effort  to  force  Governor  Russell,  who 
Is  now  Senator  from  Georgia,  to  call  an  extraordinary  aaaslon  of  the 
Stete  legislature  and  fall  to  line  with  Louialana  by  paaaing  a  law 
to  prohibit  the  farmer  of  Oeorgla  from  planting  a  stalk  of  cotton 
during  an  entire  year.  We  now  find  theae  two  dlstlnguiahed  gentle- 
men. Senator  Long  and  Oovemor  Talmadge,  aa  the  leading  critiea 
of  the  agricultural  adjustment  program,  condemning  admtoistra- 
tlon beneflto  to  the  farmer  as  a  fallacious  progrSto  of  acardty  and 
attempting  to  tell  the  farmer  that  the  aboUahmcnt  of  the  preeent 
program  would  result  to  better  prices  for  hla  produeta.  In  this 
connection  It  will  toterest  you  to  know  that  there  is  today  to 
Wsshington  a  delegation  of  more  than  a  thouaand  farmers  from 
the  Stete  of  Georgia  who  hava  canoe  hare  to  protest  the  speech  of 


to  nipt  Mi  oonBdeneo  In  tha  Prostdant  aad 
^pTQival  of  tha  admimstrattonM  farm  program. 

Tha  Uek.  of  the  A.  A.  A.  has  been  that  of  coordinating  the 
afforta  of  the  American  farmer  to  wto  his  way  back  to  a  place 
to  the  American  economy.  In  the  2  years  foUowtng  March  IS, 
1933.  prlcea  of  the  aeven  farm  oommoditlea  originally  named  as 
baalo  to  the  Agricultural  Adjustment  Act— cotton,  tobacco,  hogs, 
com.  wheat,  rice,  and  milk — more  than  doubled.  In  1933,  $162.- 
000.000  to  rental  and  beneflto  were  paid  to  farmers  cooperating 
to  the  adjustment  program,  and  to  1934.  five  hundred  and  flfty-slx 
millions  were  paid  to  rental  and  benaflt  paymmta  and  dnxight 
llveetock  purchaaee.  bringing  the  total  caah  income  from  $4,328,- 
000,000  to  1932  to  •6,061,000,000  to  1938.  and  to  #«,090.000.000  to 
1984. 

Now.  wiiat  about  Georgia? 

In  1982  recelpte  from  farm  marketings  yielded  Georgia  farmers 
968,811.000.  but  by  1934  recelpte  rose  to  $96,886,000.  and  with 
$14,216,000  of  rental  and  benefit  paymente  the  total  retxima  were 
$110,101,000.  In  other  worda.  Georgia'a  farm  cash  Income  for  1934 
r^ureeented  a  gato  of  90  percent  over  their  farm  caah  income  of 
1932.  In  addition  to  this,  up  to  February  1.  1938,  Georgia  oott<m 
growers  had  received  $5,060,261  on  cotton  options  held  by  them, 
as  a  rea«ilt  of  the  1933  cotton  program,  and  up  to  the  same  date 
Georgia  farmers  had  taken  advantage  of  the  cotUm  loan  to  bor- 
row $42,266,149  on  701.072  balea  of  cotton.  What  haa  happ«ied 
to  Ge(»gla  la  typical  of  what  haa  happened  to  every  other  aflpricul- 
tural  Stete. 

The  Increase  to  this  well-being  of  the  farmer  that  followed  tha 
improvenxent  to  farm  Income  Just  mentioned  meant  not  only  that 
the  farmer  has  been  able  to  buy  more  oi  the  things  he  needs  than 
he  has  for  a  number  of  years,  but  the  city  workers  have  to  turn 
profited  by  the  revival  of  markete  due  to  his  purchaaea. 

These  are  some  of  the  beneflte  that  have  flown  to  the  farmer  and 
the  country  as  a  direct  result  of  the  agricidtural  program,  but  atiU 
Governor  Talmadge  sajrs  It  is  all  wrong  and  ahould  not  oonttoua. 
that  It  is  a  program  of  scarcity,  that  it  stagnates  businees  and  Is 
hurtful  to  the  farmer.  I  am  unable  to  see  how  the  farmer  Is  hurt 
by  doubling  hU  tocome  on  the  same  Investment  and  effort.  I  am 
sure  that  Oovemor  Talmadge  has  no  conscious  totentlon  of  htirt- 
Ing  the  farmer.  He  haa  aimply  gotten  toto  water  that  is  over  his 
head  and  rather  than  call  for  help  he  Is  willing  to  drown. 

The  Oovemor  has  threatened  to  campaign  the  country  against 
the  proeeastog  tax.  but  even  If  he  should  give  up  this  proposed  trip 
and  decide  to  stay  at  home  he  cannot  get  by  with  teUtog  tha 
farmers  that  "  the  proceaaing  tax  has  stagnated  the  cotton  industry 
to  America  and  Is  causing  the  importetion  of  cotton  here  every 
day."  The  figiires  on  cotton  Importe  for  the  7  months  ending  Feb- 
ruary 1985  and  the  comparison  with  the  same  7  numths  last  year 
happen  to  be  as  foUows: 

Cotton  unmanufact\u-ed.  importe  for  consumption,  by  oountrlas 
of  production,  for  7  months  ending  February — 
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Neither  can  the  Governor  get  by  with  bewailing  that  the  "  thou> 
aands  of  cotton  goods  and  fabrics  that  were  once  made  to  America 
and  ahlpped  to  China  and  Japan  are  now  made  to  China  and 
Japan  and  shipped  back  here  to  the  United  Stetes  on  account  at 
this  foolish  processing  tax",  when  the  cotton  farmers  know  well 
enough  that  imported  raw  cotton  pays  the  same  proceaaing  tax  ao 
domestic  cotton  when  it  Is  made  up  to  an  American  mill,  and 
when  they  know  eqtiaUy  well  that  imported  cotton  testllea  pay  a 
ctxnpensatlng  tax  equal  to  our  domestic  proeooilng  tax.  to  addttlott 
to  the  regular  tariff. 

In  addition  to  this,  nothing  would  be  more  foolish  than  abut- 
ting out  Importe  of  cotton  goods  from  J^>an  which  is  but  a 
fraction  of  1  percent  of  domestic  prodticUon  when  Japan  is  the 
world's  best  customer  for  American  cotton. 

The  Oovemor  objecto  to  all  activities  of  the  Government  that 
compete  with  private  enterprise.  This  pute  him  to  otyoalUoa 
to  the  development  of  Muscle  Shoals  and  makes  him  unwittingly 
a  special  pleader  for  the  Power  Trust  and  fertUiaer  combine  whleli 
for  many  years  succeeded  to  the  killing  off  aU  laglaUtiam  toak- 
Ing  uaa  of  this  Government  property.  It  pute  him  to  oppoaltloa 
to  the  services  that  thU  develo|»aent  Is  totendad  to  render- 
cheap  fertillaer,  rural  electrification,  and  cheap  power.  Take  the 
Government  out  of  business,  the  Governor  demanda.  I^  ma  ask 
him  what  woiild  have  become  of  the  distreesed  farm  owners  Mid 
home  owners  If  the  Government  had  not  come  to  their  reacuo. 
He.  of  course,  knows  that  the  Insurance  companlea,  building  and 
loan  associations,  and  other  lending  agezxcles  would  emu  them  all 
by  now. 
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«l«h  bat  fei  kutrd.  zMw  tengtatlly 

JeliM  Id  mU^  that  Uila  tw  JoM. 

of  Mt  hitii— ■■  for  tt  la 

to  tiM  effort  belac 

klatf  of  r»Utf  UMl  MMntty  to  peopto  wbo  loU. 

It  by  U«  aad  not  »f  imb:  toot  s  «tau  ot  wt 

tamp  Into 

wtileb  tiM  country  hM  falten  «•  wUl  havt  to  pat  up  with  thtngi 
wltb  which  w*  art  unaccustomed.  Thva  to  ae  tataotlan  any- 
vhaw  to  ttoh  ftcoi  the  paopla  ttaatr  UhartlM^  halt  on  tha  ottker 
hand,  tha  ilatoi»liiaUiiii  to  maka  them  Mcora  In  tha  aBjoymtat 
•C  aOthatr  aataral  and  la«al  rtghta 

«HlHM«  toi^to  thaaa  ontoctuaatoa  a  tamporary  a«Ma  of  ttvlag 
aiitttMy  «■  ha  ahaorHiH  hy  laduatry.  Ha  niaiiplil—  ml  ■Jlllnna 
«C  daBnra  halac  tpcat  for  lattaf .  toot  he  faUa  to  oMaMHi  ttta  wMa- 
apima   ■»— lin   that   would   rasalt   but   for   this   Tmiaanltarlsn 

ihaa  In  tha  Uvea  of  tha  paopla.    What  would  ha  do  for  the  poerf 
la  no  wwfe  to  ba  had  and  thay 


to  T»eomr  tha  cost 
tha  f  ala  _^ 

that  hM  rsaultod  flrem 
vhapa  hla  major  lartimmaiMlation  for 
la  tha  laagtiable  suggaatlaD  that  tha 
A^leultural  AdjuataMat  Act  ba  abotlahad  and  all  outstondtng  eca- 
tncts  to  tha  f anavs  ba  paid  off  aad  adrteultura  be  tot«ad  to  fatitm 
to  the  old  unortanlaed  status  tt  occupied  durtng  tha  early  days  of 
the  deprseelon.  U  thla  ware  done,  a  rule  of  ruin  would  follow. 
tpansinn  of  acreaca  wcmld  ba  the  ftist  step,  overproduction  would 
MMne.  the  aawemaaant'e  policy  of  making  ooounodlty  loana  would 
ba  abaadooed.  market  prioea  would  ooUapae.  and  in  leas  than  a 
year  American  agriculture  would  find  itseli  back  In  the  depth  of 
^        which  It  It  )uat  now  aoMrglnc. 

las  appanattf  aeestooked  the  tact  that  Kha  pMh- 
ited  the  President  In   1833  wae  a  nnmnlw  oat. 
thlnci  It  Involved  both  recovery  and  raform. 
coald    have   naqwestlonsbly    been    acoompUahad    aaora 
had  all  effort  baaa  eoocentrated  upon  that  single  phase 
be  problem,  but  the  opportunity  for  reform  would  hsTs  paMed. 
and  reform  was  cascntlal  to  the  ffeaeral  good  as  recovery. 

Mew  twatmant  for  both  old  aad  new  problaaM  had  to  ba  applied, 
aad  this  called  for  experUneatatlon  which  involved  error.  Krrors 
hatit  of  comae,  been  made.  In  so  vast  an  undertaking  as  saving 
the  country  fkam  rack  and  ruin,  caning  for  the  speedy  eettlng 
Vpof  new  laac binary  for  administration  purpoees  and  the  espendl- 
tan  of  huge  sume  of  money.  sRor  was  inevttahla.    No  reaaoaable 


I 


would  have  ■apectoJ  sueh  an  undertaking  to  be  tree 
itlea.  lajuatleee.  and  wasto.    The  (|ueatloo  to:  Have  _ 

the  treatment  that  has  been  appUad? 
The  Ooveracr  would  Judge  things  upon  the  basla  of  their  woak- 
latber  Jhaa  their  strength.  His  demand  is  for  perfection  la 
kuae  of  a  lack  of  infallibility  on  the  part  of  the 
at  aad  perfection  In  the  inaUtatloaa  aad  smb  aet  up  and 
appninlad  to  admlnlatar  governmental  affiUra.  he  would  hold  th^t 
tha  Freslrtanl  haa  bean  a  eoaiplato  failure  and  would  sot  Kim  Mide 
aad  have  anotbar  elevated  to  this  high  station,  and  tha  Qovamor 
ly  intondad,  in  thla  connection,  to  lavtto  attention  to 


I 

I 


Ttm  coatroUlag  pemtoa  of  the  President,  as  gathwod  ttom  hla 
pahUe  uftsrancee  and  what  he  has  dona,  has  bean  to  tave  i 
aad  la  the  psooeeutton  of  thla  lofty  and  noble  pivpcae  he 
probably  found  It  naceasary  to  accept  as  tamporary  expedients 
thiaga  that  he  would  oppaee  being  made  permanent  pQueleB  of 
•ovemment.  The  effort  aaa  been  to  give  -T-if^aslt  to  the  fact  that 
H  the  eanearn  of  all.  that  It  la  a  aodal  onion,  that  it 
not  ahmo  for  the  protoctton  of  property  but  for  the  pro- 
toa  of  nsfoon  and  prcmrty  and  aU  tha  good  that  govorasMnt 
be  made  to  bestow.  It  la  in  the  Ueht  of  actimUtlea  that  we 
to"«^.  )w«>»  If  we  hopo  to  Jtalge  ilfhUy.  Th*  laying  down  of 
'*  ral  prtaolplee  of  |caMce  upon  which  to  ground  a  mle  of 
tal  ceaduet  la  ae«  a  ilamle  undertaklna. 


n  to  be 
Into  the  fuaay  pcettlon 


that  the  Ooveracr  haa 

of  bidding  for  three   nomlnatloasr     A 

or  U  that  cannot  be  had 

tlefeet.  aad  If  that  be  dcaled  him  then 

of  aay  thhd  party  that  may  coaia 

for  any  one  of  theee  pinoee  a  oandldato 

««*  with  the  support  of  hla  own  0tato  which  la 

for  Oocrgla  haa  but 


la  IMS. 


that  caadldato  la  the 


la  a  recent  ipeseh  la  which  he  doilslveiy 

laftrmitlea  of  the  President.    Par  this  one 

public  santlmant  should  laah  him  out 

CUTIUS  C9  A.  A.  A. 


raterrsd  to 
offence,  if  fbr 
of  pubUc  Ufa 


Mr.  PISH.  Mr.  Speakar.  I  ask  unanimous  eonnnt  to  ad- 
dTMB  the  HOOK  for  t  mloutos. 

The  SPEAKER.    Tb  there  objectionf 

Tbere  was  no  objection. 

Mr.  PISH.  Mr.  Speaker,  the  President's  denonclatian  of 
the  ertttet  of  his  deatrueUve  A.  A.  A.  poUdes  as  Uars  Includes 
a  very  wide  category  of  DeaMorali  and  Initiates  a  New  Deal 
Ananias  Club,  includlnc  SmAors  Qlass.  Bjrrd.  Tydlngs. 
Bailey.  Qeorge.  Walsh.  Ooca.  Copeland.  and  Long,  and 
Ooiremor  Tslmadge  of  Georgia,  Batnbrldge  Colby,  former 
Democratic  Secretary  of  State.  Alfred  E.  Smith.  John  W. 
Davis.  AlbeK  C.  Ritchie.  Newton  D.  Baker  and.  lastly.  Father 
Ocwighltn.  who  has  been  one  ot  the  severest  and  bitterest 
critics  of  the  A.  A.  A.  program,  and  practically  all  of  New 


cf  tha 

of  aU  lava  of 


his 


One  of  the  mala  pledges  of  the  new-deal  administra- 
tion was  to  promote  the  export  of  our  agricultural  products. 
but  instead,  bscauae  of  the  half-baked  program  of  the 
A.  A.  A.,  the  export  of  wheat,  cotton,  pork,  and  other  farm 
jfoducie  has  reached  a  vanishing  point. 

"Whom  the  gods  would  destroy,  they  first  make  mad." 
Confused  and  confounded  by  the  marked  swing  away  from 
the  unsound  and  socialistic  new-deal  policies,  the  Presi- 
dent lost  his  head — and  that  ts  the  mildest  term  that  can 
be  applied — when  he  called  his  critics  "  liars."  TThe  facts  are 
seeping  throtigh  to  the  people  tn  spite  of  the  radio  barrage 
of  the  "  new  dealers  "  and  honeyed  words  and  sugar-coated 
phrases  of  the  President  in  his  fireside  chats,  that  the  im- 
practical. vlsk>nary,  and  maginil  schemes  of  the  Wallaces. 
Tugwells.  and  Eaekiels  to  Jatiuif  crops,  regulate  the  birth 
control  of  pigs,  and  provide  a  program  of  scarcity  when 
there  are  more  than  11.000,000  unemployed  and  over  20,000,- 
000  Americans  on  rebef ,  have  increased  unemployment  and 
lost  our  woiid  markets  for  wheat  and  cotton,  formerly  our 
greatest  sources  of  real  wealth. 

Naturally  the  ootton  farmers,  with  cotton  pegged  at  13 
cents,  have  fiocked  to  Waiddngton  to  applaud  the  President 
for  temporary  benefits,  regardless  of  the  fact  that  they  are 
following  the  "  new  deal  pied  pipers  "  in  a  dance  of  death 
toward  vanishing  world  markets  and  ruin  and  desolation  for 
the  South.  If  the  cotton  farmers  and  the  South  want  to 
commit  economic  suicide  for  temporary  profit,  that  is  their 
bustness,  but  it  does  not  change  the  facts  by  one  Jot  or  Uttie. 
Lenin  was  right  when  be  said  that  the  capitalists  would 
commit  suickle  for  temporary  profit,  and  that  applies  to  the 
farmers  as  well.  The  ootton  farmers  have  already  lost  over 
50  percent  of  the  world  markets  and  win  loee  the  balance  to 
BrasU,  Egypt,  India,  and  Soviet  Russia  within  the  next  1 
yeara.  bringing  economic  and  financial  ruin  to  the  South. 
The  wheat  export  markets  have  already  been  lost  and  we 
are  importing  more  wheat  than  we  export,  and  shiploads  of 
oats.  com.  aiKl  rye  are  being  unloaded  in  the  United  States 
at  the  preaent  time.    [  Applause.  1 

Mr.  BLANTON.  Mr.  Speaker.  I  «ric  tmanhnous  consent 
to  proceed  for  3  minutes  to  reply  to  the  grnneman  from  New 
York. 

The  SPEAKER.    Is  there  ohjeetlont 

There  was  no  oh)ection, 

Mr.  BLANTON.  Mr.  Speaker,  the  President  of  the  United 
SUtes  Is  the  PrwrtdeiH  of  the  whole  United  Stotes.  He  is 
the  Democrats'  Pregldant.  He  is  the  Republicans'  President. 
I^ir  months  he  has  been  working  day  and  night  in  the  inter- 
eat  of  the  American  people.  When  the  President's  itaoMni 
are  bowed  down  Just  now  with  the  great  btzrdens  of  fovera- 
ment.  I  cannot  conceive  of  the  kind  of  man  who  will  get 
op  on  this  floor  day  after  day  and  try  to  hamstring  him. 
lApiriattse  on  Democratic  side.]  He  deeiinjs  a  little  en- 
oonragement  once  tn  a  while,  he  deserves  a  httle  coopera- 
tion once  in  a  while,  he  aiMif  gaorto  on  both  sides  of 
thiaaiiie  to  help  hoU  9  Mi  tamdi  to  these  trying  times. 


But  the  gentleman  from  New  York  [Mr.  Sinax]  has  to 
get  up  and  take  his  swipe  at  him;  and  the  gentleman  from 
MMtachusetts  [Mr.  Tsxaowat]  has  to  get  up  and  take  his 
swipe  at  him;  and  now  the  new  tentative  leader,  the  tenta- 
tive candidate  for  President  on  the  Republican  side.  Mr. 
PBH.  has  got  to  take  his  political  swipe  at  the  President. 

Mr.  Speaker.  I  wish  these  gentlemen  on  the  other  side  of 
the  aisle  could  have  attended  a  banquet  at  the  Mayflower 
Hotel  last  night,  where  710  farmers  from  the  great  State 
of  Texas  met  to  thank  and  eulogise  their  President,  lliey 
did  not  want  anything,  they  did  not  come  here  to  demand 
anything,  but  they  came  here  merely  to  thank  the  Congress 
and  the  President  for  what  the  Congress  and  the  President 
have  done  for  them.     [Applause  on  the  Democratic  side.] 

I  have  been  here  for  18  years  in  Congress.  This  is  the 
first  time  I  have  ever  heard  of  the  American  people  being 
so  f  uU  of  gratitude  to  their  President  and  to  their  Congress 
^^t  they  would  make  a  trip  of  3.000  miles,  at  their  own 
expense,  to  thank  their  Congress  and  thank  their  President 
and  his  administration  for  giving  them  a  square  deal. 

Mr.  ANDREWS  of  New  YoA.  Mr.  Speaker.  wUl  the  gen- 
tleman yitid? 

Mr.  BLANTON.  It  Is  time  this  sniping  ought  to  stop;  It 
Is  time  this  shooting  from  ambush  ought  to  stop.  Even  the 
people  of  Potsdam  do  not  appreciate  it.  [Applause  on  the 
Democratic  side.] 

The  SPEAKER.  Tlie  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  HOFPMAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOFFMAN,  Mr.  Speaker,  my  only  thought  in  get- 
ting this  time  Ls  this:  After  listening  to  the  gentieman  from 
Texas  [Mr.  BLAirroM]  make  his  wonderfiil  appeal  to  the 
Membership  of  the  House  to  stand  by  and  support  the  Presi- 
dent, I  am  wondering  whether  or  not  gentlemen  on  his  side 
of  the  aisle  are  going  to  support  the  President  in  his  position 
on  the  bonus. 

Mr.  BLANTON.  No.  we  are  not;  but  that  has  nothing  to 
do  with  it,  because  we  are  not  attacking  him  and  we  are 
not  sniping  at  him  all  the  time. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mich- 
igan has  expired. 

PKXD  C.  AXKSWOtTH  DIPOVTlfSilT  XXStABT 

Mr.  HIUL  of  Alabama.  Mr.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  half  a  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILL  of  Alabama.  Mi.  Speaker,  the  late  Gen.  Fred 
C.  Alnsworth  left  a  bequest  of  $10,000  to  establish  In  Walter 
Reed  Hospital  the  Fred  C.  Alnsworth  Library.  The  Judge 
Advocate  General  of  the  Army  has  held  that  action  by  Con- 
gress permitting  the  War  Department  to  accept  this  money 
to  have  the  library  established  is  necessary. 

Unless  acceptance  is  made  by  the  5th  ot  June  the  bequest 
will  falL  It  Ls,  therefore,  an  emergeney  that  we  take  up 
and  pass  this  bill. 

I  ask  unanimous  consent,  Mr.  Speaker,  for  the  present 
consideration  of  Senate  Joint  Resolution  98.  to  authortse 
the  acceptance  on  behalf  of  the  United  States  of  the  bequest 
of  the  late  MaJ.  Gen.  Rred  C.  Alnsworth  for  the  purpose  of 
establishing  a  permanent  library  at  the  Walter  Reed  Gen- 
eral Hospital  to  be  known  as  the  "  Fred  C.  Alnsworth  En- 
dowment Library ." 

The  SPEAKER.  The  gentleman  from  Alabama  [Mr. 
Bill]  asks  unanimous  consent  for  the  preeent  consideration 
of  Senate  Joint  Resolution  98,  irtdch  the  dsrk  win  report. 

The  Clerk  read  as  follows: 

Mesolvtd,  etc^  That  the  adjutant  Walter  need  Oaneral  Hoepl- 
tal  be.  and  ts  hereby,  authorlaed  to  aoeept  the  beqtiest  of  tha  late 
liaj.  Oen.  Fred  C.  Alnsworth.  or  sueh  amount  thereof  aa  la  avaU- 
ahle.  as  contained  In  his  last  will  and  teatamant,  and  such  mter- 
est  as  may  have  accrued  on  the  funds  covered  hy  sueh  bequest, 
and  to  receipt  therefor  on  behalf  of  tha  ID^Ied  Statos,  and  to 
deposit  tha  funds  so  received  in  the  Tleaauij  of  tha  United 
States  as  a  ipeclal  fund  dedicated  to  tha  purpow  of  *— ***^«-*'**^ 


a  permanent  library  at  the  Walter  Reed  Qeneral  Boq>ltal,  to  bo 
known  as  the  "  Fred  C.  Alnsworth  endowment  Library  **.  aald 
fund  to  be  subject  to  disbursement  for  such  purpose  upon  vouch- 
ers submitted  by  the  adjutant  Walter  Reed  Oeneral  Hoapital  and 
to  be  available  until  expended:  Provided.  That  the  Treasurer  ot 
the  United  Stotes.  upon  the  written  request  of  the  adjutant  Wal- 
ter Reed  Oeneral  Hospital  so  to  do.  is  authorlaed  to  invest  and 
reinvest  any  part  or  all  of  the  corpus  of  this  bequest,  as  well  as 
any  income  therefrom,  in  intereet-bearlng  United  Statea  Oovem- 
ment  bonds,  and  retain  custody  thereof.  If.  in  the  Judgment  of 
the  adjutant  It  will  best  serve  the  objects  of  the  bequest:  Pro' 
vided  further.  That  the  Treasurer  of  the  United  SUtea.  upon  tha 
written  request  of  the  adjutant  Walter  Reed  Oeneral  Hoepltal  so 
to  do.  is  authorised  to  dlqxise  of.  for  ca^.  any  part  or  all  of  any 
bonds  in  which  such  funds  may  be  Invested,  and  redepoalt  the 
proceeds  thereof,  aa  well  as  all  Intereat  received  from  time  to 
time  upon  any  such  bonds,  to  the  credit  of  such  special  fund 
and  subject  to  withdrawal  aad  disbursement  and  relnvsatment, 
as  above  provided  for:  And  provided  further.  That  the  adminis- 
tration, control,  and  SKpenditure  of  this  fund  and  Its  aiH>lioaUon 
to  the  purpoeea  Intended  shall  be  according  to  the  sole  discretion 
of  the  adjutant  Waltor  Reed  Oeneral  Hospital,  and  the  exerdae  of 
his  discretion  and  authority  In  regard  thereto  and  his  deelsloa 
thereon  shall  not  be  subject  to  quMtlon  or  review  except  by  tha 
Secretary  of  War  and  oourta  of  competent  Jurisdiction. 

Sac.  a.  The  neceeeary  q;>aoe  or  a  separate  roc»n  In  any  buUdlng 
at  the  Walter  Reed  General  Hoapital  la  authorlaed  to  be  set  aalda 
for  the  purpoee  of  estshHsMng  the  said  library. 

The  SPEIAKER.  Is  there  objection  to  the  presoit  consid- 
eration of  the  Senate  Joint  resolution? 

Mr.  SNELL.  Reserving  the  right  to  object,  as  I  tmder- 
stand,  it  is  necessary  to  have  a  resolution  of  this  kind,  in 
order  to  take  advantage  of  the  bequest? 

Mr.  HTTJi  of  Alabama.  That  is  the  opinion  of  the  Judge 
Advocate  General,  stated  to  the  War  Departmenf,  and  con- 
vejred  in  a  letter  from  the  Secretary  of  War  to  the  Chairman 
of  the  Committee  on  Military  Affairs  of  the  House. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  House  Joint  resolution  was  laid  on  the  table. 

mSSAGK  raOM  THK  SXHATS 

A  message  from  the  Senate  by  Mr.  Home,  its  enrolllnf 
clerk,  announced  that  the  Senate  had  passed  a  joint  resolu- 
tion and  a  bill  of  the  following  tities  in  which  the  concurrence 
of  the  House  is  requested: 

S.  J.  Res.  113.  Joint  resolution  to  extend  until  April  1, 1936. 
the  provisions  of  titie  I  of  the  National  Industrial  Recovery 
Act,  and  for  other  purposes. 

S.  2357.  An  act  to  amend  an  act  entitied  "An  act  to  im- 
prove the  navigability  and  to  provide  for  the  flood  control  of 
the  Tennessee  River;  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tennessee  Valley;  to  pro- 
vide for  the  agricultural  and  industrial  development  of  said 
valley;  to  ];«x>vide  for  the  national  defense  by  the  creation  of 
a  corporation  for  the  cqiieration  of  Government  properties  at 
and  near  Muscle  Shoals  in  the  State  of  Alabama,  and  for 
other  purposes  ",  approved  ICay  18,  1933. 

Tlie  message  also  announced  that  the  Senate  had  agreed  to 
a  conctirrent  resolution  of  the  House  of  the  following  title: 

H.  Con.  Res.  21.  Concurrent  resolution  authorizing  the 
Speaker  of  the  House  to  sign  a  duplicate  copy  of  the  enrolled 
bin  H.  R.  6084. 

BxsxABCH  nr  oomrzcnoir  wxtr  A6Kxcnx.TtriAt  coKMOBma 

Mr.  JONES.  Mr.  Biteaker,  1  ask  unanimous  consent  for 
the  preeent  consideration  (rf  the  bill  (H.  R.  7160)  to  provide 
for  research  into  basic  laws  and  principles  rdatlng  to  agri- 
culture and  to  provide  for  the  further  development  of  co- 
operative agricultural  extension  woo^  and  the  more  complete 
endowment  and  support  of  land-grant  colleges. 

This  is  a  bUl  f  or  research  and  land-grant  colleges.  It  has 
the  unanimous  report  of  the  committee.  I  f e^  that  there  is 
no  opposition  to  the  UU 

The  SPEAKER.  The  gentleman  from  Texas  aiks  nnsal- 
mous  consent  for  the  immediate  oonsideratton  of  the  bill 
H.  R.  7160.  Which  the  Clerk  will  report 

The  Clerk  read  the  title  of  the  bilL 

TiM  SPEAKER.    Is  there  objection  to  the  present 
slderation  of  the  bm? 
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ICr.  Bmmuu    WmiIi^  tiM  rtglit  to  dtsttet,  MM  tar  m 

bin  ttadf  li  coPMraed.  I  do  not  know  that  there  is 
otajeetton  to  it  I  do  not  m*  the  iiatlien  from  Kaomi 
(Mr.  Hort],  naiktof  mtDortty  member  of  the  Oommittee  od 
AgrtctOtore,  preeeci. 

Mr.  JONXB.  1 9oke  to  the  fentleoutn  from  KaoiM  about 
It  He  did  not  know  It  wae  coaiinc  up  juet  at  this  time,  but 
he  helped  prepare  the  MH  and  1«  eopporttnf  it.  I  telephoned 
hia  oOeo.  Ht  la  on  his  way.  I  nodce  there  are  other 
aembVBof  the  oommittee  oo  the  minority  side  present. 

Mr.  SHELL.  Is  there  any  explanatton  that  shoold  be 
made  hi  (ftsmsctloii  with  the  bill? 

Mr.  JOlfSB.    X  win  be  flad  to  make  any  explanatlop. 

Mr.  OXX>NlfOR.  Reeerrlr«  the  rlcht  to  object.  U  this  one 
o€  the  bills  for  which  the  gentleman  has  rovnstod  a  ralef 

Mr.  JONES.  Ifo:  I  hare  not  requested  a  nde  on  this.  I 
may  have  Ilstad  it  as  oce  of  the  bOls  we  wanted  to  take  up. 
but  thto  Is  the  lacMl-crant  and  reeeareh  bill. 

Mr.  OXTONNOR.  The  lentleman  re<iae8tod  a  nde  on 
another  bill  which  had  a  nnanimoos  report,  and  it  was 
was  no  objection  to  It.  It  was  unanimously 
9Wifhudr  was  for  It,  bat  at  the  bearing  be- 
flpi  tbs  BbIh  Committee  some  objection  aroee.  That  in 
the  forestry  MIL    It  is  beinc  held  up  awaiting  further  ex- 
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Mr.  JONXB.  I  do  not  think  I  listed  that  blU.  I  think 
the  gentleman  from  South  Carolina  TMr.  Fuuna]  listed  that. 

Mr.  O'CONNOa.  Many  of  theee  biUs  that  are  reported 
out  luianlsftously  by  eonmiittees  dststop  much  controversy 
before  thsMos  Gbamlttee. 

Mr.  JONXB.  TlMt  rarely  happens  In  matters  reported  by 
our  committee. 

Mr.  OtXDNNOR.  I  am  not  going  to  object,  but  In  my 
opinion  this  is  not  the  way  to  enact  legislatian. 

Mr.  JONB3.  I  was  simply  trying  to  savs  ttms  lor  the  Vot- 
eign  Affairs  Commiltee. 

Mr.  MUCLL.    Mr.  Speaker,  a  pazUamentary  inoulry. 

lbs  8PEAKZR.    The  gentleman  will  state  it. 

Mr.  8NKLL.  What  Is  to  be  the  program  for  today?  As 
X  understood  it.  the  Committee  on  Agrlcultore  had  the  oall. 

The  SPBAKiai.  This  Is  Calendar  Wednesday.  The  oom- 
wm  be  called  as  soon  as  the  Bouse  disposes  of  burt- 
on the  Speaker's  table. 

Mr.  JOMaB.  The  Foreign  Affairs  Committee  dssliw  to 
lafcs  opssmal  MDa. 

Mr.  8NKLL.  I  undtfstood  ths  <'sn-»*«*»ttt  on  Agrleoltiirs 
had  theealL 

Mr.  JONSS.  If  this  btn  Is  pnsssd.  we  wffl  be  out  of  ths 
wmy.    We  win  present  no4hif  fivther  today. 

Mr.  BNXLL.  And  ths  f«klH«m's  '^'»'»«»«**"»«  will  kse  its 
caD. 

Mr.  TAYLOR  of  Colorado.  Hm  Forsign  Affairs  COmmlt- 
tos  win  take  up  the  balance  of  the  day.  They  have  enough 
Mils  to  take  up  the  balance  of  the  day. 

Mr.  JONES.  The  Committee  on  PVsreign  Affairs  win  have 
the  call,  and  I  was  trying  to  save  time  for  them. 

Hm  tflAKXR.    Is  there  objection? 

Mr.  TRUAX  Ussgiilui  the  right  to  ohjsct.  I  would  like 
to  ask  ths  ChalnMm  of  ths  Committee  on  Agriculture  just 
what  this  bin  prortdsst 

Mr.  JONES.  This  bfll  provides  for  two  things:  It  provides 
ISr  research  into  problems  affecting  agriculture,  and  a  search 
fir  Dsw  markets  and  new  uses.  It  also  provides  ^AHttv^i^^i 
for  the  land-grant  ooOsges. 

THUAX.    Does  it  tavolve  any  additional  approfsia- 
tlon? 

Mr.  JONES.  Yea.  For  the  reeeareh  It  tnvolves  at  the 
start  tl.oatJM  a  year,  gradually  Increasing  to  $5,000,000. 
Then  it  alw  provides  for  an  additional  fund  for  the  land- 
grant  coUegss.  bsgtontng  with  an  M.OOO.MO  annoal  appro- 
prtfitan  and  laereases  to  twelve  nUtton.  I  think  the  gen- 
flVMB^  Sfvn  8lato  has  a  land-graat  coDsgs. 

Mk*.  TRUAX    Yss.    Thai  li  ths  rsason  I  am  interested. 

Mr.  JONES.  It  provides  addlttanal  funds  made  necea- 
sary  tagr  reason  of  ths  Mtainistration  of  ths  farm  program. 


Mr.  TRUAZ.  Can  the  gentleman  enlighten  me  as  to  tba 
reeeareh  work,  just  what  field  will  be  entered? 

Mr.  JONES.  The  research  will  be  into  basic  lines  of  agri- 
cixlture.  Sixty  percent  of  the  research  funds  will  be  allocated 
to  the  SUtes.  to  be  matohed  by  the  Stotes.  the  research  con- 
ducted by  the  States,  into  problems  of  marketing  and  new 
nees,  and  laws  and  ifflneipies  affecting  agriculture  generally. 
Sixty  percent  of  that  money  wlU  Iw  aUocated  to  the  various 
States,  to  be  matched  by  the  Statea. 

Mr.  TRUAZ.  And  it  wiU  go  to  the  coUeges  and  experi- 
ment stations? 

Mr.  JONES.    Yes. 

Mr.  TRUAX.  Are  thoss  aU  ths  agencies  that  wm  secure 
this  money? 

Mr.  JONES.  Those  are  all  the  agencies  that  wlU  secure 
this  money  that  is  allocated  to  the  States  for  the  extension 
service.  Then  a  percentage  of  the  research  fund  is  left  to 
the  disersOsn  of  the  Secretary  of  Agrlcultxire.  20  percent  to 
be  spent  wherever  he  sees  fit,  and  30  percent  in  regional 
investigations  in  various  regions. 

Mr.  TRUAZ.  I  wonder  if  the  gentleman  would  welcome 
a  suggestion  that  part  of  theee  fimds  be  ased  for  research- 
ing more  intensely  toto  ths  eost  of  production  of  basic  com- 
modities?   I  think  we  are  aU  interested  in  that, 

Mr.  JONBB.  The  Secistary  cooM  do  that  out  of  this 
fund.  It  covers  in  a  broad  way  rsssarch  into  the  basic 
lavs  of  production,  the  quality  and  improved  methods  of 
production,  as  well  as  the  search  for  new  uses  and  new 
saarkets. 

Mr.  TRUAZ.    It  could  be  dons? 

Mr.  JONES.  In  my  judgment  It  oould  be  done;  yes.  Tlie 
Secretary  will  have  discretion  in  a  broad  way  in  the  use  of 
these  research  funds. 

Mr.  TRUAZ  Mr.  Speaker.  I  am  glad  to  hear  the  dlstln- 
gnlBhed  gentleman  from  Texas  say  that  It  can  be  done.  If 
we  had  less  professorial  research  and  less  professional  "  bug  " 
hunters  on  Government  pay  rolls,  it  would  then  be  possible 
to  determine  each  year  with  great  accuracy  the  farm  cost 
of  production  of  each  basic  agricultural  commodity.  This 
would  provide  an  opportunity  for  real  and  lasting  service  to 
farmers  of  untold  value.  'I>en  us.  without  guessing,  what 
it  costs  to  raise  a  bustid  of  wheat,  a  bushel  of  com.  a  hun- 
dred pounds  of  pork,  and  a  hundred  pounds  of  beef;  then, 
and  then  only,  can  we  expect  national  legislation  by  ths 
Congress  to  guarantss  to  ths  fanner  that  cost  plus  a  rea- 
sonahls  profit. 

I  always  favor  adequate  appropriations  for  worth-whUs 
projects  under  the  jurisdiction  and  direction  of  land-grant 
colleges.  On  the  other  hand.  I  am  OK>oeed  to  certain  types 
of  so-oaDsd  "  rsssarch  work  **  eonducted  in  the  past  under 
ths  supervision  of  the  United  States  Department  of  Agri- 
culture cooperating  with  ths  various  experiment  stotions. 
I  refer  to  the  somewbtat  abortive  attempt  made  in  193d, 
1937,  azKl  1933  to  control  the  European  comborer.  At  that 
time  millions  ot  doDars  were  expended  by  both  Federal  and 
State  governments. 

Ons  of  the  sciiemes  trisd  out  was  an  attempt  to  develop 
a  type  of  com  that  would  be  Immune  and  act  as  a  repellent 
to  the  attacks  of  the  borer.  Nearly  $3,000,000  were  spent  by 
the  United  Statee  Department  of  Agriculture  in  the  purchase 
of  tractors,  trucks,  plows,  oil  burners,  and  other  machinery 
txx  the  vain  hope  of  dsstroylng  the  borer  by  mechanical 
means,  qxiite  overlookiiig  <»■  ignoring  the  fact  that  the  nat- 
ural aight  of  the  moths  when  they  emerged  from  the  larvae 
was  the  most  prolific  means  of  spreading  tlae  pest  and  can- 
not be  stowed  or  oontroikid  by  human  agendee  or  me- 
chanical meruM.  Nssdlsss  to  state  that  thess  attempts  re- 
sulted in  foredoomed  faihirs. 

Recently  I  received  a  copy  of  a  speech  bgr  a  Member  of 
ibe  Senate  which  listed  more  tlian  1.000  poaitlans  now  held  by 
oollege  graduates  in  the  Agricultural  Adjustment  Admlnistra- 
tIsiL  I  think  It  is  wholly  wrong  to  deny  the  same  opportunl- 
ttei  of  employment  to  outstanding  and  forward-facing 
farasers  simply  because  they  have  been  denied  the  advan- 
of  a  college  edoeallOD  and  trainii^    I  hops  that  this 
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apparent  discrimination  In  favor  of  the  ooDege  graduate 
which  penalizes  those  farmers  who  have  not  had  the  time  n<xr 
the  means  to  attend  coDege  will  be  conrected  in  the  near 
futiuv. 

Mr.  Speaker,  I  withdraw  my  objections. 

Mr.  MICHENER.  Mr.  Sp^er,  reserving  the  right  to 
object,  as  I  understand,  the  call  lies  with  the  Committee 
on  Agriculture  today  unless  the  committee  vraives  the  caU. 

Mr.  JONES.  Yes:  but  there  are  a  number  of  bills  the 
Committee  on  Foreign  Affairs  desires  to  dispose  of. 

BCr.  MICHENER.  The  Frazier-Lemke  bill  and  the  gentle- 
men's own  bill,  from  his  own  committee  affecting  agricul- 
ture are  on  the  calendar,  and  the  rules  of  the  Hoiise  pro- 
vide that  on  Calendar  Wednesday  the  committee  having 
the  call  may  bring  up  such  bills  as  the  committee  has  re- 
ported out.  Has  the  gentleman's  committee  taken  action 
to  waive  ite  call  on  Calendar  Wednesday? 

Mr.  JONES.  No;  the  gentleman  has  not  taken  action  to 
do  that.  We  have  a  number  of  important  bUls  on  the  cal- 
endar which  are  more  or  less  controversial  and  which  could 
not  be  finished  In  1  day,  and  we  feel  there  is  no  use  wast- 
ing a  lot  of  the  time  of  the  House.  The  gentleman  under- 
stands that  Calendar  Wednesday  is  only  for  1  day.  and  no 
important  controversial  bill  can  be  passed  in  1  day.  There 
will  be  requesto  for  rules  on  those  various  bills  because  they 
are  controversial.  They  will  excite  a  lot  of  discussion  and  it 
would  be  impossible  to  pass  them  in  1  day.  It  is  not  our 
policy  to  take  up  a  lot  of  the  time  of  the  House  in  the  c(m- 
sideration  of  controversial  measures  that  could  not  be  passed 
in  a  day.  They  must  be  brought  up  in  tlie  regular  way  so 
they  can  be  finished. 

Mr.  MICHENER.  If  the  gentleman  is  going  to  ask  for 
rules  on  those  bills,  ct  course,  that  is  a  better  way  of  bring- 
ing than  up. 

Mr.  JONES.    We  will  ask  for  rules  on  several  bills. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  wHI  report  the  bffl. 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  ttiat 
the  biU  be  considered  as  read  and  be  printed  to  the  Rbcobs  at 
this  point 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  bill  is  as  follows: 


B«  it  enacted,  ete., 


TitlbI 


Sacnoir  1.  Tta«  Secretary  ot  Agrlcultur*  is  autliorlaed  and  di- 
rected to  ooQduct  aclentiflc.  terhnlcal.  sooDamlc.  and  oCber  re- 
search Into  basic  laws  and  principles  and  prooBMM  relating  to  the 
Improrement  of  the  quality  of.  and  tlie  development  at.  new  and 
Impnyved  methods  of  production  of.  distrtbutlaa  of,  axtd  new  and 
extended  ueee  and  maricete  for.  agrictiltiiral  onmrnorttties  and  by- 
producte  and  manufactures  thereof.  Beeearch  autliarlaad  under 
thU  section  shall  be  In  addition  to  raaearch  provided  for  under  ex- 
isting law  (but  both  activities  shall  be  ooordlnated  so  far  as  prac- 
ticable) and  shaU  be  conducted  by  suda  sgsnctss  of  tlie  Defiart- 
ment  cf  Agriculture  as  tlxe  Secretary  may  dsstgnste  or  aatabUsh. 

Sac.  2.  The  Secretary  Is  also  authoriaed  and  dlrectsd  to  encour- 
age research  similar  to  that  authoriaed  tmder  section  1  to  be  con- 
ducted by  agricultural  experiment  stations  establlalied  or  which 
may  hereafter  be  established  In  pursuance  of  the  act  of  March  2. 
1887.  proyldlng  for  experiment  stations,  as  amenrtsd  and  supple- 
mented, by  the  allotment  and  payment  as  provided  in  section  S  to 
States  and  Territories  for  the  uss  of  such  experiment  stations  of 
sxims  ^sprc^rlated  therefor  pursuant  to  this  title. 

Sac.  S.  Por  the  purposss  of  this  title  thars  is  authoriaed  to  be 
appropriated,  out  of  any  money  In  the  Treasury  not  othsrwlss  ap- 
propriated, the  sum  of  •1.000.000  tor  the  fiscal  year  beginning 
after  the  date  of  the  enactment  of  this  title,  and  for  each  of  the 
4  fiscal  years  thereafter  $1,000,000  more  Uian  tbm  amoont  author- 
lasd  for  the  preceding  fiscal  year,  and  96J0O0fiOO  for  saoh  fiscal  year 
tliereafter.  Moneys  appropriated  In  pursuanos  of  tills  title  shall 
also  be  available  for  the  purcliase  and  rental  of  land  and  the  con- 
struction of  buildings  necessary  for  conducting  research  provided 
for  In  this  title,  for  the  equipment  and  maintenance  of  such 
buildings,  and  for  printing  and  rtlssemlnstlng  ths  results  of  re- 
search. Sums  appropriated  In  pursuanos  of  this  tttls  shall  be  In 
addition  to.  and  not  In  substitution  for,  appraprlattoos  for  re- 
search or  other  activities  of  the  Department  of  Agrlealture  and 
sxmss  appropriated  or  otherwise  made  avallatals  for  agtlealtural 
aqtcrlment  stations. 


Bk.  i.  Forty  pereentof  ths  sums  approprlatsd  tor  any  flaoal  year 
under  sections  shall  be  available  for  the  purposss  of  saottonL  Tb» 
sxims  avaUabie  for  the  purposes  of  ssetlon  1  shall  be  '«''-*f»*«^ 
as  the  "  Special  research  fund.  Department  of  agrleulturs^.  and 
no  part  of  such  qieclal  fund  shaU  be  used  for  ths  prosseutkm  of 
research  heretofore  Instltutsd  or  for  ths  prosseutkin  of  any  nsw 
research  project  except  upon  approval  in  writing  by  ths  Bserstary. 
One-half  of  such  q>eelal  research  fund  shall  be  used  by  ths  Soe- 
retary  for  the  establishment  and  maintenance  of  rsseareh  labora- 
tories and  facilities  In  ths  major  agricultural  rsgkms  at  plaoso 
selected  by  him  and  for  the  prosscutlom.  m  aeoordanos  with  sso- 
tlon  1,  of  research  at  such  labaratorles. 

Sac.  5.  (a)  Sixty  percent  of  the  sums  approprlatsd  for  any  fiscal 
year  xmder  section  S  shall  bs  availaUe  for  ths  purposes  of  ssetlon 
a.  The  Secretary  shall  allot,  for  each  fiscal  ysar  for  which  an  ap- 
propriation Is  made,  to  each  State  and  'Pwiltmy  an  amount  which 
bears  the  same  ratio  to  the  total  ^mftnTit  to  bs  aUottsd  as  ths 
rtiral  populaUon  of  the  State  or  Territory  bears  to  ths  rtnral  pop- 
ulation of  all  the  States  and  Territories  ss  dstennlnsd  by  ths  last 
preceding  decennial  census.  No  allotment  and  no  payment  under 
any  allotment  shall  be  mads  for  any  fiscal  ysar  in  stdbss  ot  ths 
amount  which  the  State  or  Tetntory  makes  avaUabls  for  such 
fiscal  year  out  of  Its  own  funds  for  msssrrh  and  for  the  estah- 
llshment  and  maintenance  of  necessary  facilities  for  ths  prosseu- 
tlon  of  such  research..  If  any  State  or  Territory  falls  to  maks 
available  for  such  puzposes  for  any  fiscal  year  a  sum  equal  to  the 
total  amount  to  which  It  may  be  entitled  for  such  year,  ths  re- 
mainder of  such  amount  shall  be  withheld  by  the  Secretary.  Ths 
total  amount  so  withheld  may  be  allotted  by  the  Secretary  of 
Agrlctilture  to  the  States  and  Terrltorlss  which  maks  avallabis  for 
such  year  an  amoimt  equal  to  that  part  of  the  total  amount  with- 
held which  may  be  allotted  to  them  by  the  Seerstary  of  Agricul- 
ture, but  no  such  additional  allotment  to  any  Stats  or  Territory 
shall  exceed  the  original  allotment  to  such  Stats  or  Tstrltory  for 
that  jrear  by  more  than  90  percent  thereof. 

(b)  The  sums  authorised  to  be  allotted  to  ths  States  ^nd  Terri- 
tories shall  be  paid  annually  In  quaurterly  payments  on  July  1, 
October  1,  January  1,  and  April  1.  Such  stuns  shall  bs  paid  by  ths 
Secretary  of  the  Treasury  upon  warrant  of  ths  Secretary  of  Agrl- 
cultxire  In  the  same  manner  and  subject  to  the  sams  administrative 
procedure  set  forth  in  the  act  of  March  9,  1S87,  as  amended  June 
7,  1888. 

Sac.  e.  As  used  m  tills  tltls  the  term  **  Territory  "  means  Alaska, 
Hawaii,  and  Puerto  Bloo. 

Sac.  7.  Ths  Secretary  of  Agrkmlturs  Is  authoriaed  and  directed 
to  prescribe  such  rules  and  regulations  as  may  be  necessary  to 
carry  out  this  act. 

8bc.  8.  The  right  to  alter,  amend,  or  rq;>sal  this  set  Is  hersby 
expnmUj  reeerved. 

Ttnm  n 

Sacnow  91.  In  order  to  further  develop  ths  cocysrativs  extension 
system  as  Inaugurated  under  the  act  entitled  "An  aet  to  provide 
for  cooperative  agricultural  extension  work  between  the  sgrlcul- 
tm^  oollsges  In  ths  ssveral  States  receiving  the  benefits  of  ths  set 
of  Congress  approved  July  9.  1SS9,  and  aU  acts  supplementary 
thereto,  and  the  United  Statss  Dspartment  of  Agrlculturs  ",  ap- 
provsd  May  S,  1014  (U.  8.  O..  tttls  7.  sscs.  841-848),  there  Is  hsreby 
authoriaed  to  be  aiyroprlated.  out  of  any  money  In  ths  Treasury 
not  otherwise  i^ipixyrlated.  for  the  purposs  of  paying  ths  expenses 
of  cooperative  extension  work  in  agriculture  and  liome  economics 
and  the  neoeesary  inlntlng  and  distribution  of  InfOnnatkm  m 
oonnecUon  with  the  same,  toe  sum  of  $8,000,000  tor  ths  fiscal  ysar 
beginning  after  the  date  of  the  enactment  of  this  tltls,  and  for 
the  fiscal  year  following  the  first  fiscal  year  tor  which  an  appro- 
priation Is  made  In  pursuanos  of  ths  foregoing  authorlaatlon  ths 
additional  siun  of  $1,000,000.  and  for  sach  stiooeedlng  fiscal  year 
thereafter  an  additional  sum  of  glXXWXKX)  until  the  total  appro- 
priations authorleed  by  this  ssotkm  shall  amount  to  $194)00.000 
annually,  ths  authorlaatlon  to  oontlnus  m  that  amount  for  sach 
succeeding  fiscal  jrear.  The  sums  ai^roprlatsd  In  pursuanos  of 
this  section  shall  be  paid  to  the  ssveral  States  and  the  Territory 
of  Hawaii  In  the  same  manner  and  subject  to  ths  same  conditions 
and  llmltatlans  as  ths  sddltlonal  sums  appropriated  under  the 
act  of  May  8.  1914,  except  that  (1)  the  allotmsnU  to  ths  several 
States  and  the  Territory  of  HawaU  shall  be  In  the  proportion  that 
the  farm  population  of  each  bears  to  ths  total  farm  population 
of  the  eeveral  SUtes  and  Hawaii,  as  dstsrailned  by  ths  Isst  preced- 
ing decennial  census,  and  (9)  ths  ssvsral  Statss  and  Hawaii  shall 
not  be  required  to  offset  ths  allotments  authoriaed  in  this  ssetlon. 
The  sums  appropriated  pursuant  to  this  section  sliall  bs  In  addi- 
tion to,  and  not  In  substitution  for.  sums  H»proin1ated  undsr  such 
act  of  May  8,  1S14,  as  — ><»»wi«h  and  supplemented,  or  sums  other- 
wise appropriated  tor  agricultural  extension  work.  Allotments  to 
any  State  or  HawaU  for  any  fiscal  ysar  from  ths  appropriations 
herein  authoriaed  shaU  be  available  for  payment  to  such  SUts  or 
Hawaii  only  If  such  Stats  sr  Hawaii  eompllss,  for  such  fiscal  ysar. 
with  the  provisions  with  reference  to  oflest  of  approprlatians 
(other  than  apiwoprlatlons  under  this  section)  for  agricultural 
extension  work. 

See.  29.  In  order  to  inovlde  tor  ths  mors  complete  endowment 
and  support  of  the  ooOeges  in  ths  several  States  sntttlsd  to  ths 
bsnefiU  of  ths  act  entitled  "An  act  donating  puhlie  lands  to  ths 
several  States  and  TBrritorles  which  nwy  provide  ooUsgss  tor  ths 
benefit  of  agrteultore  and  the  mechanic  arts",  approved  Jwy  9. 
isea.  as  amended  and  stqrplemented  (U.  S.  C  tltls  7.  ssos.  S01« 
838;  Siqv.  VII,  sso.  804).  thsrs  are  harrtiy  authoriaed  to  bs  ap- 
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«r  tar 

_, 0  noon 

to  k*  aapvoBrlAtad  for  Um  prcMdlns 

r«tf  tlMfWitar  ^  JOOjOOO.     Tte  auim  ap- 

ot  par^raph  (•)  abAU  b«  p*M  ■■inwilif 

«•.     TtM  nuns  ffKoptt^tt^  in 

b«  m  Midltkm  U>  Hiao*  ffKO- 

(•)  •ad  atUkU  h»  >nott«Kf  and 

8tUM  tn  th«  propartio&  whlcb 


Gi  total  popolataoe  tf  Mch  raeb  Slate  bmn  to  &e  total  popula- 
ttOBoraU  C&aStetM.  m  drt«mliMd  by  tb«  lart  pnoMm«  daonukUl 
M^ma  8iin»  approgrtetod  tn  pursuaaea  at  thla  aecUon  shaU  Im 
IB  aMtttoB  to  auDM  wpraprtatad  or  antborlaad  undn  voeti  act  of 
J«tfy  1.  lao.  a«  aaModed  and  w^iyllMtiit.  and  ihaU  tM  appUad 
•Bty  for  tbr  umpow*  of  th*  ooOmm  deftnad  tn  rach  act.  ■■ 
^innii  aad  winilaaiaiif  rt  Tba  pvofUlQaa  of  Uw  apptlratOa  to 
iM»  and  payownt  of  sTnas  nndir  lk«  act  antltlad  "Aa  act  to 
mfflj  a  portloa  at  ttk*  pimpmi  of  tba  poUle  Uacto  to  tb»  mora 
'  VBMBt  and  aupport  ot  Xhm  eoOac**  f*''  ^^  b«i*ftt 
^1^  fha  BwdMnle  arte  wlaliflatii  it  undsr  tlM  pro- 
of an  aet  of  niiiitiwi  appiUTad  JQI7  1.  tsaa  **.  approrad 
N».  I«t0.  as  — r~^«^  and  nipplanMatod,  abaU  appty  to  th« 
at  sHiH  apprnprtatod   tn  pammnca   at   ttUs 


tAKBL    nw  Ctek  wID  rtport  tt» 
Th*  Clerk  re«d  m  foOow: 

word  "  coiMtaet ",  atrtlM  «■«  tba  >ala«n  ct  Una  •  and  aU  d 
CT.  H  and  t.  and  oa  paf*  a  an  o<  Una  1  to  and  Inrhidlnt  tka 

'  tn  naa  a.  and  taaart  In  llau  tlMcwf  tba  tollovtnf :  "!•- 
Into  lava  and  prlaripi—  uadatlTtog  ba^e  problana  U 
tn  tte  riTMilait  Mpaeta;  vaaaareh  ralaUaf  to  tte 
ct  ttoa  quality  U  and  tba  tloalofant  et 
oC  PfodaeUon  oC  dlaMbattaA  at. 


for.  acrteultural  oommodttlaa  and  by-prodi 

and  raaaarrh  talattnc  to  tlia  oooaenratlon. 
«r  land  and  water  rMooreai  for  acrlenltaral 


tlte  fM- 


TC9»  s,  nna  ^.  Mwr  vm  VW 

Nrtiff :  "Fi  uiiidad.  TlMt  not  to  caoaad  9  pwoaut  of 
for  tba  adniinlateation  of 


The  commlUM  amendmeDU  «v«  mreed  to. 
TlM  hoi  WM  ordired  to  ba  oocronMi  and  tpoui  a  third  time. 
rand  ibm  thtrd  time,  and  pnand.  nad  a  molkm  to  rwon- 
laid  on  the  table. 
11^.  JONES.    Mr.  ffpeakn-.  In  view  of  the  brief  dlacoadon 
OB  the  bin  jiHt  pa  fid.  I  aak  unantmona  conaeni  thai  all 
Mmbers  may  have  ft  togWattre  days  within  whlefa  to  extend 
their  own  remarks  on  the  bilL 

The  SPEAKER.    la  there  oh)ecUoD  to  the  leqnctt  of  the 
gentkman  from  Toaet 

IM>  objection. 


n 


tmaaiow  to  Aooaass  thx 
Mta.   ROGERS   of   MaaBacfanaetta.    Mr.   Speaker,   I   aak 
y>»wtm/<ti«  oonaent  to  addraaa  the  House  for  2  mhsxtes. 
The  SPEAKER.    Is  there  obJecUon  to  the  request  ol  the 


There  was  no  objectian. 

Mzs^  ROQERS  of  Massachusetts.  Mr.  Speaker,  the  cotton 
faimets  are  tn  WaabAnfton  today  and  I  am  deltghtert  that 
they  are  here.  I  wish  that  every  Member  from  the  Iforthem 
States  and  every  Membrr  ftom  the  Southern  States,  every 
Member  who  crows  eotton.  every  Member  who  has  a  textile 
plant  tn  his  dlstrlei,  whether  he  be  from  the  North  or  the 
South,  at  a  biK  ineetlut  of  the  Members  and  the  cotton  farm- 
ers could  dlaeuaa  our  whole  cotton  problem.  It  Is  iK>t  a  prot>- 
lem  for  the  Sooth  akme.  It  is  not  a  psobiem  for  the  North 
•kme.    We  need  the  Sooth  and  the  Sooth  needs  os. 

Those  farmers  who  have  their  processing  taxes  know  very 
wen  that  if  the  northern  flsarkeU  are  gooa  and  If  the  southern 
loss  theto  torelcn  market  that  King  Cotton  will  be 


Mr.  Spsaksr.  the  Cbmii  reallaea  that  the  aorthem  Mem- 
who  teve  spoken  have  not  said  that  the  f  anasrs  should 
not  be  rehnbursed  tor  their  eotton:  they  have  saM  that  the 
of  the  cotton  texUle  tadnstxy  mast  toni.  that  the 


Mr.  Speaker,  I  cannot  understand  why  there  have  been  the 
bitter  attacks  upon  New  England  by  the  Secretary  of  Agri- 
culture, by  MHiiNiri  ci  Congress  from  the  South.  (Crteo 
from  the  DemocraUc  side  of  "  Regiilar  order!  "  "Regular 
order!  "1  Tou  know  very  well,  my  friends  on  the  Democratic 
^de.  that  you  need  us  just  as  we  need  you.  We  have  cast  no 
asponlons  00  the  South  or  the  scuthan  workers,  but  many 
aspersions  have  been  cast  upon  our  manufacturers  and  upon 
our  New  Wry  land  workers  of  foreign  descent,  who  are  so  fine. 
I  am  pleading  for  the  whole  ooontry,  Mr.  Speaker,  not  for 
just  my  section. 

[Here  the  gavel  feUJ 

Mr.  DALT.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  one-half  minute. 

The  SPEAKER.  Is  there  ohjection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Bir.  DALY.  Mr.  Speaker.  I  want  to  make  an  inquiry.  I 
have  heard  of  Democratic  Congresses  and  Republican  Con- 
gresses, but  I  now  want  to  ask  if  I  am  justified  in  referring 
to  the  prcaent  Congress  as  a  piscatorial  Congress,  since  we 
have  a  "  ki"g<*«H  »  i^t  one  end  of  the  building  and  a  "  poor 
fish  "  at  the  other  end?     [Laughter  and  applause.  1 

Mr.  FISH.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentlonan  will  state  it. 

Mr.  FISH.  I  would  like  to  know  if  the  gentleman  who 
just  spoke  Is  a  Memhfr  of  Congri.  I  have  never  seen  him 
before.    [laughterj 

The  SPEAKER.  That  is  not  a  parliamentary  inquiry,  but 
the  Chair  will  answer  the  inquiry  of  the  gentleman  from 
N^w  York  by  saying  that  the  gentleman  from  Pennsylvania 
is  a  very  prominent  and  able  Member  of  the  House. 

Mr.  DALY.  Mr.  Speaker,  tf  the  Chair  wiU  permit.  I  would 
say  to  the  gentleman  from  New  York  that  if  he  had  been 
present  at  the  sessions  of  the  House  attending  to  his  busi- 
ness, ss  I  have  beeti.  Instead  of  touring  the  country  malign- 
ing the  Chief  Executive,  he  would  know  I  am  a  Member  of 
this  House.     (Applause.! 

OUS  BAWKDia  roucT 

Mr.  KENNBY.  Mr.  Speaker.  I  aak  unanimoiiB  consent  to 
extend  my  own  remarks  In  the  Racoss  and  to  Include  therein 
a  copy  of  a  request  sent  to  the  Congress  by  the  Board  of 
Supervlaors  of  Los  Angeles.  Calif.,  and  also  a  letter  from 
Mr.  Siegfried,  an  economist. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  the  Banking  Act  of  1935  has 
been  passed  by  the  House  and  is  im>w  under  consideration 
In  the  Senate.  It  was  my  prlrUege  to  participate  in  the 
debate  on  the  bfll,  and  In  closing  my  remarks  I  recom- 
mended further  study  of  our  banlrlng  problem  on  the  part  of 
Congress,  and  not  only  on  the  part  of  Congress  but  on  tho 
part  of  cfunmerce,  agrfcnlture.  and  Industry.  It  seems  that 
we  have  been  given  to  theorising,  and  the  sohtUon  of  the 
problem  has  not  been  sought  on  a  factual  basis.  We  must 
marshal  the  facts  tf  we  expect  to  treat  the  subject  sdentlfl- 
caZIy.  Whether  the  House  or  Senate  performs  this  service. 
now  or  in  the  figure,  tt  ia  a  duty  which  remains  with  the 
Oongreas. 

Only  recently  Members  received  at  their  offices  a  docu- 
aoent  containing  imifsflisui  for  the  act  from  the  well- 
known  economist.  Mr.  Therwald  Siegfried,  of  Los  Angles, 
Calif.  Aceompanjrlng  It  was  an  oAcial  request  from  the 
Board  of  Supervisors  of  Los  Angdes  for  eonslderatlon  of  his 
proposal  which  had  for  its  purpose  the  nnbodlment  of  eco- 
nomic equity. 

The  request  of  the  supervisors.  It  win  be  recalled. 
follows: 

OoowTT  or  Los  Amc 


Lo$  ^npele*.  0»Uf. 
r*  th€  Saaate  end  tJU  Bemm  ot  Jtaprataafatiucj  i»  Coa^rasa: 
Tha  Board  of  Suparrlaora  oC  the  Oountj  of  Loa  A"c<W»  baraby 
that  due  wmaidaranoo  ba  glvan  tha  pvopoaal  of  l«r.  Ttuat- 
to  tha  Banfcing  and  Coxrancy  Oonx- 
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mlttee  of  the  XTnlted  Stetsa  Senate  and  the  Booae  of  naprwafinta 

tlT^.    Mr.  SlegXiied'B  knoam  position  as  economist  and  author  on 
oconomlc  Issues  of  the  day  Is  one  that  the  board  of  supervlaors  Is 
familiar   with.    His   poaltton   in   the   community  la  one  of   Icrng 
standing  and  he  Is  looked  uptsi  with  high  regard. 
Very  truly  yours, 

ICakb  B.  Bn«rrr. 
Chief  Clerk  Board  of  Supervison. 
From  Mr.  Siegfried  has  come  to  me  the  following  letter 
under  date  of  May  9.  1935: 

Mat  9.  1935. 
Hon.  Edwabo  a.  KsKifXT. 

House  of  Beprese  ntrnttvee,  Waehtngton.  D.  C. 
ICt  Dssb  OoMoanssMAx:  OompUmentlng  you  on  having  said  on 
May  3  (pp.  7186-7187)  the  only  fundamental  things  that  have  ap- 
peared  in  the  RacoRo  up  to  that  time  on  the  subject  of  banking 
and  cxirrency.  AU  the  rest  is  symptomatic,  superficial,  emotional, 
speculative;  but  the  bill  of  exchange,  the  self-liquidating  item 
monetlaed  by  check,  la  the  core  of  Anglo-Saxon  and  American 
superiority  in  commerce.  When  more  men  wake  up  to  that  fact 
we  may  have  truly  aclentlflc  t\*nk-tT>g  policy,  either  toy  voluntary 
action  of  intelligent  bcmkers  or  by  legislation. 

If  your  remarks  should  be  refulnted.  I  should  value  having  a 
number  of  copies  for  distribution,  up  to  seveiml  himdred;  also  of 
anything  more  that  you  say  on  this  line. 

I  take  this  opportunity  of  handing  you  another,  and  marlced. 
copy  of  the  broadalde  on  the  cinraney  and  hanking  bill,  which 
was  sent  to  you  and  other  Members  last  week. 
Very  sincerely  your% 

TBoawsLa  Sibbfbisd. 

It  Is  to  be  hoped.  Mr.  Speaker,  that  the  Senate  now  or  this 
House  at  the  eariiest  opportunity  sift  the  fundamentals  re- 
lating to  banking,  whereupon  there  should  be  no  dilBculty  In 
establishing  a  "  truly  scientific  hanking  pQUcy.** 


CAIAfPAl 

The  SPEAKER.  This  la  Calendar  Wednesday.  Hie  Clerk 
will  call  the  committees. 

Mr.  MCRETNOU3S  (When  the  Committee  on  Porelgn  Af- 
fairs vras  called) .  Mr.  Speaker,  I  can  up  the  bin  (H.R.  6504) 
to  amend  an  act  entitled  ''An  act  for  the  grmdtaiff  azid  classi- 
fication of  clerks  in  the  Foreign  Service  of  the  United  States 
of  America,  and  providing  compensation  therefor  **.  and  ask 
unanimous  consent  that  it  may  be  considered  In  the  House  as 
in  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union.  

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

There  being  no  objection,  tttb  Clerk  read  the  biU.  as 
follows: 

Be  it  enacted,  etc..  That  section  11  of  the  act  entitled  "An  act  t<x 
the  grading  and  dasslflcatlon  of  clerks  in  the  Foreign  Service  of  the 
United  States  of  America  and  providing  compenaatlan  therefor", 
approved  February  28.  1881.  be,  and  tt  U  hereby,  amended  to  read 
as  follows: 

"  Sec.  11.  That  all  appolntmente  and  promotions  of  Foreign  Serv- 
ice officers  shall  be  made  by  the  President,  by  and  with  the  advice 
and  consent  of  the  Senate,  and  such  oOoen  may  be  commtaslnnwl 
as  diplomatic  or  consular  odBcers  or  both:  Provided,  Tliat  Foreign 
Service  officers  now  or  hereafter  appointed  or  promoted  during  a 
recess  of  the  Senate  shall  be  paid  the  compensation  of  the  position 
to  which  appointed  or  promoted  from  the  date  of  an^  appoint- 
ment or  promotion  until  the  end  of  the  next  session  of  the  Senate 
If  they  have  not  theretofore  been  confirmed  by  the  Senate,  or  until 
their  rejection  by  the  Senate  before  the  end  of  Its  next  session: 
Provided  further.  That  if  the  Senate  aiMUld  reject  or  fall  to  con- 
firm the  promotion  of  a  Foreign  Servloe  oAoer  during  the  session 
following  the  date  of  such  promotion,  the  Foreign  Service  officer 
shall  automatically  be  reinstated  In  the  position  from  which  he 
was  promoted,  such  reinstatement  to  be  effective,  in  the  event  of 
rejection  of  the  nomlnatioa,  from  the  date  of  rejection;  and  in 
the  event  of  failure  of  the  Senate  to  aot  on  the  nomination  diirlng 
the  session  following  a  promotion,  from  the  termination  of  that 
session:  And  provided  further.  That  all  crfBdal  aete  of  anch  oOoers 
while  serving  under  diplomatic  or  consular  commtastons  in  the 
Foreign  Service  shall  be  performed  under  their  respective  conunis- 
slons  as  secretaries  or  as  consular  offloera." 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

XTHmO  StATSS  COUKT  FOS  CHnTA 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  caO  up  the  bUl  (H.  R. 
7909)  to  amend  the  act  creating  a  United  States  court  for 
China  and  prescribing  the  title  thereof  as  amended,  and 
ask  unanimous  ccmsent  that  it  may  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 


The  SPEAKER.  Is  there  objectioa  to  the  request  of  the 
gentleman  from  Tetmesseet 

Mi.  BLANTON.  Mr.  Speaker,  reoendng  the  right  to  ob- 
ject to  ask  stxne  questions.  What  Is  the  necessity  for 
creating  these  additional  employees  to  send  to  China?  I 
notice  that  the  Uill  provides  that  this  derk  to  be  appointed 
may  act  for  the  Judge  when  the  Judge  is  not  there.  My 
Idea  is  that  the  Judge  oittht  to  be  there.  Tlwre  are  too 
many  ofllciab  who  go  to  foreign  countries  representing  the 
United  States  Government  and  do  not  stay  there  and  attend 
to  their  buslzMss.  They  come  bade  home  and  stay  2  or  I 
months,  and  some  spend  their  time  here  lecturing  around 
the  country.  They  have  been  doing  this  for  20  years. 
They  want  somebody  to  attmd  to  their  business  while  they 
are  gone. 

Mr.  Speaker.  I  doubt  the  wlsdon  of  passing  this  bill, 
although  I  cto  not  like  to  put  my  Judgment  up  against  the 
Judgment  of  the  gentleman  and  his  committee.  The  gentle- 
man, the  chairman  of  this  committee,  is  one  of  the  leading 
Members  of  the  House.  I  should  like  to  feel  that  he  watches 
these  things  and  Is  not  going  to  approve  a  blU  for  extra 
employees  unless  it  is  absolutely  necessary. 

Mr.  McREYNOLDS.  May  I  explain  the  situation  to  the 
gentleman.  This  is  the  situation  in  China.  We  have  one 
district  Judge  and  this  Judge  not  cmly  has  Shanghai,  but  he 
also  has  to  go  to  two  or  three  other  places  as  far  separated 
as  Boston  is  from  San  Francisco.  All  rights  of  American 
citizens  are  determined  in  this  court  and  it  is  impossible  for 
the  Judge  to  stay  in  Shanghai  all  the  time.  When  this 
situation  occurs  liftie  is  no  chance  for  the  settlement  of 
litigation  of  any  kind  or  for  the  treatment  of  priaonen 
even. 

Mr.  BLANTON.  The  thought  I  have  in  mind  goes  back 
to  the  passage  of  the  Dyer  China  Trading  Act.  When  they 
brought  that  biU  up  here  for  consideration.  I  called  atten- 
tion to  Just  what  woukl  happen;  that  la,  we  would  have 
so-called  "Americans"  going  over  to  China  and  engaging 
in  business  in  China  for  their  own  commercial  advantage. 
The  rest  of  the  people  of  the  United  States  are  not  Interested 
at  all.  These  people  who  go  over  there  are  there  to  make 
money.  I  called  attention  to  the  fact  that  this  Congress 
would  be  called  upon  year  after  year  to  appropriate  a  lot 
of  money  to  take  care  of  and  protect  them  and  the  first 
thing  you  know  their  rights  would  be  invaded  over  there 
and  we  would  have  to  spend  a  lot  of  money  to  protect 
them.  And  then  over  my  objections.  Mr.  Djrer  passed  an- 
other bill  to  exempt  these  Americans  trading  in  China 
f rcHn  paying  an  inc<»ne  tax.   That  law  should  be  repealed. 

There  is  no  reason  in  the  world  why  there  should  be  so 
many  Americans  in  China  doing  a  private  business  over 
there  so  that  the  United  States  Government  has  to  furnish 
courts  in  China  for  them  and  extra  ofOcials  to  take  care  of 
their  business. 

Mr.  McREYNOLDS.  May  I  say  to  the  gentleman  from 
Texas  that  there  are  4,000  American  citizens  resident  In 
Shanghai.  The  gentleman  must  remember  that  our  marines 
and  soldiers  are  constantly  in  that  territory. 

Mr.  BLANTON.  But  theh'  rights  are  not  protected  by 
this  court. 

Mr.  McREYNOLDS.    Absolutely. 

Mr.  BLANTON.  Their  rights  are  protected  by  the  United 
States  Army  and  Navy. 

Mr.  McREYNOLDS.  But  if  they  have  to  be  tried  they 
have  to  go  before  that  court. 

Mr.  FISH.  Mr.  Speaker,  may  I  ask  the  gentleman  what  is 
the  objection  to  going  into  Committee  of  the  Whole  and 
considering  this  matter? 

Mr.  McREYNOLDS.    Not  in  the  least 

Mr.  BLANTON.  I  do  not  care  to  waste  that  time.  I  jaet 
want  to  adc  one  question.  The  gentleman  stated  there  axe 
4.000  Americans  doin^  business  in  China. 

Mr.  McREYNOLDS.    In  Shanghai. 

Mr.  BLANTON.    In  China,  vrtilch  inchides  Shanghai 

Mr.  McREYNOLDS.    Only  hi  Shanghai. 
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Ifr.  BLAMTON.  In  what  way  do  ttaaj  beoaAt  tbe  peoi>le 
of  the  United  StatM?  Our  people  ara  not  Interested  m 
Onm  or  their  mooay-makinc  achrmea  In  China. 

Mr.  MARTIN  of  Mail  hiiantta  and  Mr.  TABER  demanded 

tba  regiilar  order.  ^  ^  _-  »w 

•nie  SPBAKER    la  there  objection  to  the  request  of  the 

gaoUeouui  from  T^nnaaae? 

Mr.  TABSR.    Mr.  Optakv.  I  oh)aet. 

TiM  8PBAKKR.    T^to  Mil  ti  on  the  Union  Calendar. 

Aeeordlncly  the  Bouaa  raaoived  Itaelf  Into  the  Committee 
of  the  Whole  Botm  en  tba  atate  of  the  Union  for  the  con- 
^deraUon  of  the  bill  (H.  R.  7909)  to  MMBd  the  act  creaUnff 
a  United  Stafeaa  court  for  China  and  praocrlblnf  the  title 
tlMreof.  as  MMHiiad.  with  Mr.  Houstoh  In  the  Chair. 

The  Clerk  read  the  UUe  of  the  bill 

The  first  reading  of  the  bill  waa  dlspeneed  with. 

Mr.  FISH.  Mr.  Chalman,  I  would  like  to  have  an  uzMler- 
atandlng  aa  to  time. 

Mr.  BLANTON.  May  I  ft*  a  quaestkm  of  the  gentleman 
from  Tenneeaee  flratt 

Mr.  FISH.  Mr.  Chairman.  I  want  an  understanding  aa  to 
the  dlvlsl<m  of  time. 

Mr.  McRIYNOUM.  The  gentleman  wlU  have  1  hoor'a 
tiBia  at  hladlapoeaL 

Mr.  FIBH.  Mr.  Chairman.  I  hope  at  the  outset  that  the 
fantlaman  from  Tannaaaae  or  the  sponaor  of  the  bUl  will 
explain  it  to  the  Houae.    This  maj  save  a  good  deal  of  time. 

Mr.  BLANTON.  WlU  the  gentleman  from  Tennenae  Held 
fof  a  queatlonT 

Mr.  McRBTNOLDS.    I  yield  to  the  ge^tieman  from  Texas. 

Mr.  BLANTON.  AH  I  want  to  know  la  What  benefit  It  la  to 
the  125.000.000  people  of  the  United  Statea  to  have  these 
4,000  people  in  China  doing  buslneas  for  themselves?  How 
does  it  benefit  our  nationals  here  in  the  United  States? 

Mr.  McRETNOLOe.  I  may  aay  to  the  gentleman  that  his 
fuaatlon  might  be  pertinent  if  we  were  establishing  a  court 
at  this  time,  but  the  court  has  already  been  estaUlshed  years 
ago.  Our  dtlMBB  are  over  there.  They  are  going  there  all 
tiM  time.  They  are  ccMnlng  away  from  there.  Many  of 
tbem  live  there.  It  la  for  their  protection  that  the  court  has 
been  created,  and  tt  la  for  the  purpoee  of  glvtaf  a  speedy 
trial  to  those  persons  Involved  in  litigation. 

Mr.  BLANTON.  I  have  this  thought  In  mind.  I  know 
of  men  who  have  gone  down  into  old  Mexico  to  try  to  get 
rich  by  going  in  the  mining  buslaaaa.  In  the  oil  buslnesa,  or 
in  the  cattle  bualneaa.  As  soon  as  they  got  down  there  they 
wmM  get  into  aoBM  troohla  they  ought  not  to  get  Into,  and 
tiMB  call  on  the  Oovanimant  to  apend  a  lot  of  money  to 
frotect  them  when  probably  they  should  not  be  protected. 

I  have  found  aooMthnaa  when  they  go  down  there  and 
do  wrong  they  are  not  entitled  to  any  protection  from  this 
Government  and  thla  la  going  on  all  over  the  world.  We 
ought  to  make  American  dttena  stay  out  of  these  foreign 
countries  if  they  are  going  to  expect  the  Oovemment  to  be 
spending  money  in  their  behalf  all  the  time. 

Mr.  BOTLAN.    Does  that  include  Mexico,  too? 

Mr.  BLANTON.    Tea. 

Mr.  TABKR.  Mr.  Chairman,  win  the  gentleman  yield  for 
ft  qoaatlon? 

Mr.  McRBTNOIDB.    I  gladly  yield  to  the  gentleman. 

Mr.  TABER.  I  notice  in  the  report  aooompanylng  thla 
MD  there  is  a  letter  from  the  Attorney  QeaaraL 

Mr.  McRBYNOLDS.    Tea. 

Mr.  TABER.  The  Attorney  General  doaa  DOl  aaam  to 
varm  up  to  the  feature  in  the  bill  that  the  eoonaiHlmer  )s 
to  be  appointed  by  the  dlatrlct  judge  to  act  as  district  judge 
to  his  abaence.  and  he  auiiaats  thera  ba  a  vedal  or  sub- 
■Utute  judge  appointed  by  tbm  PraaidaBt  It  seems  to  ma 
tlMit  notwithstanding  this  suggeaUon  and  this  recommends - 
tloo  of  the  Attorney  General  the  committee  has  brought  in 
a  bill  which  does  the  very  thing  which  the  Attorney  General 
objects  to,  and  I  would  like  to  have  the  chainnan  explain 
that  situation. 

Mr.  McRBYNOLDS.  The  gentleman  Is  In  error  about 
that  The  gentleman  la  mtaconatnilng  tbe  ftavt  aeetlon  of 
ttie  bUL    The  first  section  of  the  bill  amending  •setton  10 
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merely  appllea  to  the  consulate  court.  We  have  a  consulate 
court  there  now  and  he  acts  m  these  matters  ex  ofBclo  as 
judge,  and  this  is  merely  authority  for  the  judge  to  appoint 
his  clerk  as  the  consulate  court,  and  not  to  act  for  the 
judge  In  the  other  matters  referred  to.  The  consulate  court 
Is  more  like  a  jostlce-of-the-peace  court  in  this  country, 
with  certain  limited  jurlsdicUons.  The  gentleman  has  mla- 
eonrtrued  the  language.  Tills  bill  was  drawn  in  the  Attor- 
ney General's  office,  and  this  letter  came  in  response  to 
another  bill  which  had  been  introduced.  This  bill  was  sub- 
stituted for  the  other  bill  In  conformity  with  the  request  of 
the  Attorney  General,  and  there  was  a  unanimous  report 
by  the  committee. 

Mr.  CHRISTIAN80N.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McREYNOIJDB.  I  gladly  yield  to  the  gentleman  from 
Minnesota. 

Mr.  CHRISTIANSON.  Thla  bill  doea  not  create  a  new. 
all-ttwm  salaried  office,  doea  It? 

Mr.  McRBYNOLDS.    Not  at  aH 

Ax.  CHRISTIANSON.  It  simply  provides  that  the  judg<) 
may  appoint  a  local  attorney  to  act  in  his  behalf  at  a  per 
diem  of  $10  when  the  judge  Is  neoeaaarily  absent  from 
whMigh^i  on  buslnesa  In  other  parts  of  the  country. 

Mr.  McREYNOIJ>S.  The  gentleman  is  correct.  It  does 
not  create  any  additional  office.  We  have  a  judge  In  Chlnii 
and  under  preeent  conditicms  we  have  also  a  consulate  court. 
The  consulate  court,  as  I  stated  a  moment  ago.  is  more  like  a 
justice-of-the-peace  court.  When  the  district  judge  Is  not 
there,  there  is  no  one  available  who  can  take  up  these 
matters,  and  all  the  rights  of  Americans  are  determined  In 
this  district  court  of  the  United  States.  The  district  judgs 
not  only  has  Rh^ngh^,  where  there  are  4.000  Americans,  but 
he  has  to  go  to  two  other  places  in  China  to  hold  court  where 
we  have  American  dtlaens  and  where  American  rights  are 
involved,  and  these  places  are  as  far  apart  as  Boston  from 
San  Francisco.  This  measxire  is  to  apply  only  in  the  case  of 
an  emergency.  If  the  judge  is  sick,  or  If  the  judge  wants  to 
take  a  vacation  of  30  days,  he  cannot  take  it.  When  the 
change  was  made  over  there  and  the  new  Judge  was  ap- 
pointed, there  was  aomt  lapse  of  time  Involved  and  the  people 
had  to  go  without  such  a  court,  and  when  the  former  district 
attorney  was  before  the  committee  he  stated  that  on  account 
of  this  condition,  at  times  when  the  judge  is  In  some  other 
place.  American  cltlaens  are  held  In  jail  for  mcmths  befoi-e 
they  can  get  a  triaL 

This  does  not  create  a  new  office.  This  is  simply  for  ttie 
purpose  of  allowing  the  President  to  desigiiate  someone  m 
an  emergency  when  the  Judge  cannot  be  there,  who  is  to 
receive  a  paltry  sum  for  his  services  when  the  judge  Is  absent. 
Your  committee  was  unanimous  in  its  report. 

Mr.  FISH.  I  would  ask  the  gentleman  to  spread  a  little 
of  his  wisdom  to  the  Members  on  this  side. 

Mr.  McRBYNOLDS.  I  thought  the  gentleman,  being  a 
aaMttber  of  this  committee,  was  converted  and  needed  no 
tbrttier  information. 

Mr.  FISH.  I  am  with  the  gentleman,  but  I  want  the  gea- 
tleman  to  give  some  information  to  this  side. 

Mr.  McREYNOLDS.  I  think  the  Members  on  that  side  sre 
all  with  the  committee. 

Mr.  FISH.    No:  there  Is  a  little  opposition  here. 

Mr.  McREYNOLDS.    Tell  me  the  opposition. 

Mr.  TABER.  I  have  a  suggestion  to  make  to  the  gentle- 
man. If  he  will  bear  with  me  a  moment. 

Mr.  McREYNOLDS.    I  shaU  be  delighted  to  do  aa 

Mr.  TABER.    This  bin  says.  In  line  21,  page  2: 

Such  spedftl  Judge  ahmU  receive  tbe  seine  rete  of  compeaeetKni 
•ad  the  eeme  aUowmnoee  for  expeneee  and  transportAtlon  wt.eB 
acUDg  outside  ot  Bhsnghel  m  sre  paid  and  allowed  the  Judge  of 
said  court. 

The  bill  does  not  say  he  shall  be  paid  only  during  the  time 
he  is  acting  during  the  three  Instances  when  he  is  permitt  ed 
to  have  such  jurisdiction.  It  seems  to  me  this  langusge 
could  be  clarified  quite  considerably  with  reference  to  the 
eompensation  of  the  judge  and  show  that  he  should  oiily 
reotive  ttaa  oompensation  when  he  is  actually  serving  imder 
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the  conditions  set  out  to  the  three  latterad  aubdlvlslona  of 
the  bill. 

Mr.  McREYNOLDS.  I  am  thoroughly  in  aoeord  with  the 
gentleman,  and  if  he  wlQ  drttf  t  auch  an  amendment  I  shall 
be  pleased  to  support  It. 

Mr.  CHRISTIANSON.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  McREYNOUIS.    I  yield. 

Mr.  CHRISTIANSON.  I  thhik  the  purpose  can  be  accom- 
plished by  changing  the  position  of  a  ooouna,  moving  the 
comma  after  the  word  "  compensation  **,  in  line  22,  to  line 
2S,  after  the  word  "  transportation  ".  maUng  tt  read: 


Suefa  special  )uds«  shaB  reoelTe  the  same  rate  ot  compensatltMx 
and  the  same  allowancee  for  expenses  and  tran^Mrtatlon.  when 
actii^  outside  of  Shanghai,  as  are  paid  and  allowed  the  judge  of 
•aid  court.  ^ 

Mr.  TABER.    I  am  afraid  it  would  not. 

Mr.  McREYNOLDS.  The  Chairman  agrees  with  you,  and 
If  you  can  arrange  an  anaendmeint  I  am  willing  to  accept  it. 

Mr.  CHRISTIANSON.    WiU  the  gentleman  yieU  further? 

Mr.  McREYNOLDa    I  yield. 

Mr.  CHRISTIANSON.  Tlie  auggeation  of  tbm  gentleman 
from  New  York  can  be  accompWabed  by  tranaposlng  the 
words  "  when  acting  outside  of  Shanghai  "  to  the  beginning 
of  the  paragrajta.  making  it  read: 

When  acting  outside  of  Bhanghal  such  q;>eelal  judge  shah  receive 
the  sane  rate  of  ryinmeneatton 

And  so  forth. 

Mr.  TABER.    I  think  that  would  aecorapUah  tt 

Mrs.  ROGERS  of  Mawwachuaetta.  WIU  tbe  gentleman 
yIeM? 

Mr.  McREYNOLDS.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  la  it  not  troe  that  while 
the  judge  has  jurisdiction  over  4,000  people,  in  reality  he 
win  have  jurisdiction  most  of  the  time  over  8.000  because 
thtfe  are  a  great  many  aaUors  and  martnea  placed  there? 

Mr.  McREYNOLDS.  That  is  trot.  I  want  to  say  to  the 
House  that  the  committee  does  fed  that  this  la  a  measure  of 
relief  that  should  be  granted. 

Mr.  FISH.    Win  the  gentleman  yldd? 

Mr.  McREYNOLDS.    Gladly. 

Mr.  FISH.  Did  not  the  committee  a  few  years  ago  take 
up  the  question  of  alxdlAilng  extraterritorial  rl^ts  and 
privileges  in  China? 

Mr.  McREYNOLDS.  That  has  been  done  with  reference 
to  other  courts.  Tliers  was  a  consular  court  at  Bhanghal 
composed  of  the  consuls  of  our  Government  and  other  gov- 
ernments and  also  China.  That  court  which  had  Jurisdic- 
tion in  China  is  now  strictly  a  CSiinese  court. 

Mr.  nSH.  Has  tbe  committee  considered  the  question 
whether  we  should  have  extraterritorial  ri^ila  to  China? 

Mr.  McREYNOLDS.    No;  it  has  not  been  reached. 

Mr.  FISH.  Doea  the  gentleman  think  wa  abould  conttnoe 
it? 

Mr.  McREYNOU>B.  At  thia  tbne  I  am  not  prqwred  to 
aay. 

Mr.  FISH.    Then  why  should  we  paaa  thia  MHT 

Mr.  McREYNOLDS.    Becauae  we  have  thla  aituation. 

Mr.  FISH.  Would  the  gentleman  be  to  Uvot  of  legislation 
to  abrogate  them? 

Mr.  McREYNOLDS.    I  do  not  know. 

The  CHAIRMAN.  If  tha«  is  no  further  demand  for  time, 
the  Clerk  wlU  read  the  bUl  for  amendment. 

The  Clerk  read  the  blU  as  fc^ows: 

Be  U  enacted,  etc..  That  the  act  entltted  "An  act  creating  a 
United  States  Court  for  CSUna  and  preecrtMng  the  title  thereof  ", 
approved  June  30.  1906  (U  Btat.  S14).  as  wnenrted.  be,  and  It  is 
hereby,  amended  by  the  addition  ot  tlM  foUowlag  aectlotu: 

"  Sac.  10.  That  the  Judge  at  the  Unttad  States  Court  for  China 
is  hereby  authorlaed  to  appoint^  as  In  the  Dtatrlet  Oowts  ot  the 
United  Statee  and  with  atanllar  powsis  and  tenove  ot  oOce.  a 
United  SUtes  onmmlsslnosr.  who  shaU  In  adrtltfcin  to  his  other 
duties  be  judge  of  the  conwilar  court  for  tha  dlatrtet  of  fth^nghiti 
with  all  the  authority  and  jiirtadlctlan.  aaecclaad  prtor  to  June  4. 
1930.  by  the  vice  consul  at  'o^wgN^^  Bald  iiiaiiinlailmiiii  shall 
receive  for  his  services  as  commlsstooer  and  judge  ot  said  con- 
sular oouri  aiieta  notmwmitinn  as  nmf  be  flssd.  by  toe  Attorney 
Oeneral.  not  exceeding  SIO  per  day  for  each  day  ot  aervloa  actuaUy 
rendered.    In  the  event  at  a  vaeaofey  to  the  ottoe  of  aald  odmmls-  < 
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or  the  dlsabUlty  or  dteqaattfioattaB  or  sbseiMie  of  said 
oommlasloeer.  the  Judge  oT  the  United  States  Court  for  China 
may  appoint  the  clerk  of  said  cotu^  temporarily  to  perfoim  the 
duties  ot  commissioner  and  Judge  ot  the  consular  court  for  the 
district  of  Bhanghsl  without  addltlaiial  compenaatloa  therefor. 

"Sec.  11.  The  President  may  appoint  a  ^lecial  judge  ot  the 
United  States  Court  for  China  to  act  temporarUy  when  necessary 

"(a)  During  the  absence  of  the  Judge  of  said  court; 

"(b)  During  any  period  of  dlsahUtty  or  dlaquallflcatloin.  from 
sickness  or  otherwise,  to  discharge  hta  duties;  or 

"(c)  In  the  event  of  a  vacancy  in  the  oOce  of  Judge. 

"Such  special  Judge  shall  receive  the  same  rate  of  compeiMa- 
tlon.  and  the  same  anowanees  for  expenses  and  tran8portatl<m 
when  acting  outside  at  Bhanghal.  as  are  paid  and  allowed  ttM 
Judge  of  said  court." 

Ssc.  2.  AU  laws  and  parts  ot  laws  in  confUot  herewith  are  hereby 
repealed. 

Mr.  McREYNOLDS.    Mr.  Chairman.  I  offer  the  fellow- 
ing  amendment. 
Hie  Clerk  read  as  follows: 

Page  a,  line  94.  after  the  word  "court"  insert  "MO  eompea- 
satl(Hi  shall  be  paid  to  said  judge  except  In  the  actual  aiacharge 
of  his  duties  i»ovlded  by  this  section." 

The  CHAIRMAN.    The  question  ia  on  the  awwmrim«.nt 

The  amendment  was  agreed  ta 

The  Clerk  concluded  the  reading  of  the  bUL 

Mr.  McREYNOLDS.  Mr.  f9ta<rm«n  i  taon  that  the 
Committee  do  now  rise  and  report  ttM  bill  with  the  amend- 
ment, with  the  recommendation  that  the  amendment  be 
agreed  to  and  the  bill  as  amended  do  pass. 

Hie  motion  was  agreed  to  Accordingly,  the  Committee 
rose,  and  the  Speaker  having  resumed  the  chair.  Mr. 
Houston.  Chairman  of  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union,  reported  that  that  Committee  had 
had  under  consideration  the  bill  H.  R.  7809,  to  amend  the 
act  creating  a  United  States  Cotn^  for  China  and  prescrib- 
ing the  tlUe  thereof.  a«  amended,  and  had  directed  him  to 
report  the  same  back  to  the  House  with  an  amendment, 
with  the  recommendation  that  the  am^nd??^''"*^^  be  agreed  to 
and  that  the  bill  as  amended  do  pass. 

Mr.  McREYNOLDS.  Mr.  Speaker,  I  move  the  previous 
question  on  the  bin  and  amendment  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAEXR.  The  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engroaaed  and  read 
a  third  time,  was  read  the  third  time,  and  i>assed.  and  a 
motion  to  reconsider  laid  on  the  table. 

ACUCVLTDUI.  SBJVSnCXHT  ACT 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  be  granted  untU  midnight  tonight  to  file  a  report  and 
minority  views  on  the  bill  (H.  R.  8052)  to  amend  the  Agri- 
cultural Adjustment  Act,  and  for  oth«r  purposes. 

The  SPEAKER.    Is  there  objectton? 

Tliere  was  no  objecti<m. 

XNTKUrATIOKAL  COMGRXSS  OT  MXUTArr  MKDXCXHK  ARB  PHAKXACT 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  call  up  House  Jotot 
Resolution  249,  to  provide  for  participation  by  the  United 
States  In  the  Eighth  International  Congress  of  Military 
Medicine  and  Pharmacy,  to  be  held  at  Brussels,  Belgium,  to 
June  1935,  and  ask  unanimous  consent  that  it  be  considered 
to  the  House  as  to  Committee  of  the  Whole. 

The  SPEAKER.  The  gentleman  from  Tennessee  calls  im> 
House  Joint  Resolution  249,  which  the  Clerk  will  r^Mxt. 

The  Clerk  read  as  follows: 

Reaolved.  etc..  That  there  is  hereby  autooriaed  to  be  appropri- 
ated, out  of  any  money  in  the  Treasury  not  otherwise  ^pr^^rlated, 
the  sum  of  SS.OOO,  or  so  much  thereof  as  may  be  necessary,  for 
ttie  expensee  of  partl<4pati<m  by  the  United  States  in  the  Bghth 
International  Coogress  at  Military  Medicine  and  Fbannacy  to  be 
held  at  Brussels.  Belgium.  In  1035,  including  peraooal  eat  vices  in 
the  District  of  Columbia  or  elsewhere  without  reference  to  the 
Ciassifltcatlon  Act  of  1928,  as  amended;  8tenogrq>hle  reporting  and 
other  aervices  by  ooaiTaet  if  deemed  neeeasary  without  regard  to 
secUon  3700  of  the  Bevlaed  Matntea  (U.  8.  C.  title  41.  sec.  6): 
rent;  traveling  expenxea;  purchase  of  necessary  books,  documents, 
newspapers,  periodicals,  and  maps;  stationery,  oOlclal  cards:  print- 
ing and  binding;  entertainflBent;  and  such  other  eipf.nsea  as  may 
be  authorteed  by  the  fieeretary  at  State.  Including  the  retmlmrae- 
meat  of  other  araroprlatioiis  from  which  payments  wmj  liave  ' 
made  for  any  of  the  purposes  herein  ipeelfled. 
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Mr.  McRETNOLDS.  Ilr.  Ofmkm.  I  Mk  unanimoui  con- 
MBt  that  the  Houae  Joint  resohiUon  be  oeoMved  In  the 
Wtnu  u  In  Conunittee  of  the  Whole. 

The  SPEAKER.    Is  there  ohJectton? 

There  wms  no  objection. 

Mr.  BLAMTON.  Mr.  Speaker.  I  more  to  strike  out  the  ImI 
word,  to  ask  some  questions  of  the  chairman  of  the  commlt- 
tM.    Is  not  this  a  Junketing  bin? 

Mr.  McRETNOLDS.    I  do  not  think  so. 

Mr.  BLANTON.  Is  not  the  purpose  of  this  to  spend  $8,000 
on  a  Junket  to  Bnanli  for  certain  medical  men  in  one 
branch  of  our  Ooiiiiniliiiiif  ? 

Mr.  McRSTMOLDS.  Does  the  gentleman  want  me  to 
answer  that? 

Mr.  BLANTON.    Tea. 

Mr.  McRETNOLDS.  Perhaps  the  gentleman  ihoukl  have 
waited  for  the  chairman  to  explain  tt»  tailL 

Mr.  BLANTON.    Oh.  I  Just  wani  aa  umwv  jm  or  no. 

Mr.  McRBTNOLDS.    NO;  it  !•  DOi. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  afraid,  neverthelesa, 
that  it  is.  after  all.  a  Junketing  resolution  without  my  friend 
kRowlaf  it,  and  I  am  afraid  there  are  some  more  Junkets  in 
tmoft  other  bilU  on  today's  catendar. 

toddentally.  It  Is  well  known  to  my  colleagues  here  that  I 
havo  nover  been  on  a  Junket  stnoo  I  have  been  In  Congren. 
I  have  paid  my  own  expenses  out  of  my  own  pocket  every 
time  I  have  been  to  a  funeral,  and  every  tiao  I  have  checked 
IV  Government  projects  in  different  parts  of  the  United 
and  not  one  dollar  has  the  Government  ever  reim- 
me  for  it. 

Tet  In  the  Washington  Times  yesterday  appeared  the  fol- 
lowing mslldam  statement: 

Wben  th«  Wtomm  oemailttee  wu  namMl  to  ftttaad  tb*  fosMnl 
at  Um  lAte  amstor  Braaaan  Outtlag.  of  Ntv  Maaleo.  Bapcawnta- 
ttv*  TnoMAM  L.  BuurroM  wtta  aalactad  m  »  membw  of  Um  group. 

Whan  the  oooiinma*  wm  first  D«m«d.  tt  wma  ttaooglit  that  tba 
•wtoaa  wofold  ba  hald  tn  N«w  llaxloo. 

■ad  that  baan  tni*.  Biju«toh  wouM  bava  had  tha  opportunity 
to  atnp  off  at  Abllana.  Tn..  hia  hoaia.  And  hla  trtp  would  have 
baan  paid  for  by  tba  taspajara  of  tba  Nation  whom  b«  always 
coatanda  ha  waata  to  protact. 

Whaa  tt  waa  aanounoad.  bowwar.  tbat  aarvleaa  would  ba  bdd 
la  Naw  York  tnataail  of  in  N«w  MaKleo.  Blamtow  nada  a  lone 
aktae  to  ba  raplacad  on  tba  oommlttae. 
■asiad  tha  appolntmant  of  BepraaantoUva  MAvrasw  J. 
or  Haw  York. 

itly  waa  not  tataraatad  m  a  New  York  trip. 

Those  of  you  coUeaguee  who  were  not  then  present  should 
look  at  the  Raooas  and  see  the  brief  request  in  Just  a  few 
words  I  made  asking  the  Speaker  to  appoint  tn  my  plaoe 
our  distinguished  colleague.  Hon.  Mattbxw  J.  Mnurr. 
who  is  Coogreasman  at  largo  from  the  entire  State  of 
Mew  York. 

As  this  funeral  was  to  take  place  tai  New  York,  I  felt 
that  honor  could  be  done  our  deceased  friend,  the  late  able 
and  distinguished  Senator  from  New  Mexico,  by  having 
a  Representative  of  the  whole  SUte  of  New  Tork  to  attend 
this  funeraL 

Tet.  even  on  such  a  subject.  Hearst's  Washington  Times 
not  forget  its  spleen  and  malice  against  me  long 
not  to  refrain  from  misrepresenting  the  facts,  and 
wlaieadhig  the  puhbc  about  the  real  facts. 

Since  I  have  been  a  member  of  the  subcommittee  which 
handles  and  frames  the  War  Department  appropriation 
bill.  I  have  been  one  of  the  official  visitors  to  the  United 
SUtes  Mlhtary  Academy,  at  West  Point,  and  could  have 
had  the  Government  pay  all  of  my  expenses  to  West  Point, 
N.  Y..  and  back  every  year,  yet  not  one  dollar  have  I  had 
the  Government  pay  out  for  such  purpose.  I  could  have 
had  the  Goveraoaent  pay  my  expenses  on  a  trip  to  Panama 
sach  year  to  Inspect  Government  property  there,  for  which 
my  committee  appropriates,  yet  not  one  doUar  has  this  Gov- 
ernment evo-  paid  out  for  me  on  any  trip  to  Panama.  I 
oouU  have  had  the  Government  pay  my  expenses  whenever 
I  have  inspsctod  Government  property  and  projects  owned 
by  our  Mlhtary  BstabUahment.  yet  not  one  dollar  has  the 
GovcnuDont  over  paid  out  for  same. 

X  have  hMpeeted  Government  ptmioily  and  Ouvmiment 
tn  aaaoy  parte  of  the  U&ltad  Statast  but  tevarlabty 


I  iMve  always  paid  an  of  the  expenses  of  same  out  of  zny 
own  pocket. 

Not  one  Junket  have  I  ever  taken.  Not  a  single  trtp  hiive 
I  ever  taken  at  Government  expense.  I  have  always  pstld 
for  my  own  trips. 

Last  year  I  spent  quite  a  large  sum  of  money  out  of  iny 
own  pocket  checking  up  Government  projects,  so  that  I 
would  have  first-hand  Information  about  them  when  cur 
committee  Is  called  upon  to  make  large  appropriations  lor 
same.  I  could  have  been  reimbursed  for  aU  of  it  by  mendy 
filing  expense  accounts,  for  there  was  money  already  appro- 
priate<f,  to  cover  just  such  expenses,  yet  I  filed  no  expeitse 
accounts,  and  did  not  ask  for  reimbursement,  but  paid  all 
of  such  expenses  myself. 

And  It  is  an  infamous  outrage  on  the  part  of  this  Hearst 
newspaper  continually  to  make  these  malicious  misrepi-e- 
sentattooB.  It  is  hurting  Hearst  and  not  me.  for  his  readers 
ars  gradnaDy  learning  that  they  cannot  depend  <»  any- 
thing they  see  In  one  of  his  newspapers. 

But.  getttng  back  to  this  measure,  has  my  friend  frcm 
Tennessee  Investigated  the  naeooslty  for  spending  $8,000  to 
have  someone  attend  this  medical  conference  in  Brussels? 

Mr.  McRETNOLDS.  The  committee  Investigated  It  very 
thoroughly. 

Mr.  BLANTON.  Does  the  gentleman  think  it  absolutely 
necessary? 

Mr.  McRETNOU>S.  I  think  it  would  be  very  beneflcliiL 
Everyone  tn  this  House  knows  the  gentleman  from  TexAS 
[Mr.  BLAirrow],  Mr.  Speaker,  and  who  knows  his  reco)-d 
knows  that  the  gentleman  is  against  Junkets.  Ihe  chairman 
of  this  committee  is  against  them;  but  there  are  certain 
things  in  which  we  feel  the  Government  ought  to  engage 
that  are  very  beneflciaL 

Mr.  BLANTON.  Mr.  Speaker.  I  have  such  confidence  in 
the  distinguished  gentleman  from  Tennessee  [Mr.  McRsy- 
molmJ.  who  is  the  chairman  of  this  committee,  and  who 
is  dose  to  the  Speaker— and  I  know  that  the  Speaker  is  not 
going  to  permit  any  Junkets  if  he  can  help  it — that  I  shsil 
not  stand  In  the  way  of  his  bill  or  delay  it  any  further, 
although  I  have  not  been  fully  convinced  that  we  could  not 
save  this  $8,000  and  keep  it  from  going  out  of  the  Treasury 
without  injury  to  our  interests. 

The  SPEAKER.  The  Clerk  wiU  report  tho  committoo 
amendment. 

The  Clerk  read  as  follows: 

Paca  a.  Una  11.  Inaert  tba  foUowteg  naw  aaetlon: 
"Sac.   a.  Tha  funds   mada   avaUabla   undar   tbla   authorisation 
ahall  ba  aspandad  undar  tba  supanrlalon  of  tba  Sacratary  of  SUt*.** 

The  committee  amendment  was  agreed  to. 
The  Houae  Joint  resolution  was  ordered  to  be  engrossfid 
and  rsad  a  third  time,  was  read  the  third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  the  table. 

BIFLOMATIC    AXB    COKSUXJU    SSTASUSHlCSirrS    ST    HSLSXHCTOaS. 

rxMLAirs 
Mr.  McRETNOLDS.  Mr.  Speaker.  I  call  up  the  bill  H.  R. 
4448.  to  provide  funds  for  acquisition  of  a  site,  erection  ni 
buildings,  and  the  furnishing  thereof  for  the  use  of  the 
diplomatic  and  consular  establishments  of  the  United  StatiiS 
at  Helslngfora.  Finland,  and  I  ask  unanimous  consent  thbt 
the  same  be  considered  in  the  House  as  In  Committee  of  the 
Whole. 

The  SPEAK3CR.    Is  there  objectian  to  the  request  of  the 
gentleman  from  TtanaasaoT 
There  was  no  objection. 
The  Clerk  read  as  follows: 

B«  «  enmet^d.  ««e.  That  for  tha  purpuae  of  further  carrying  Into 
affact  tba  prortalona  of  tha  Woni^a  Samoa  Buildings  Act  of  1936. 
as  axnendad.  tbara  la  authorlaad  to  ba  appn^rUtad.  In  addition 
to  tba  amount  authorlaed  by  aiich  act.  an  amount  not  to  exceed 
•900.000  for  tha  purpoae  of  acquiring  a  alta.  erection  of  buUdlngs. 
and  tha  faralahlnga  theraof.  for  the  use  of  the  diplomatic  and 
oooaular  aatobllahmento  of  tha  United  Stataa  at  Helstncfora.  Pln- 
laad.  8uma  approprUtad  pursuant  to  tbla  act  sbiOl  be  araUable 
for  ^^  purpoae  and  ba  subject  to  the  conditions  and  llmltotlons 
of  the  Poralgn  Serrlea  Bnlldtoga  Act  oT  199S.  m 

Mr.  BLANTOIC. 
last  word. 


Mr.  Speaker.  I  movo  to  strike  oat  the 
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Mr.  Speaker,  If  this  wore  not  for  Flnlaad.  I  would  not  be 
for  it.  Finland,  geographically  and  flnandally.  Is  one  of  the 
smallest  nations,  and  yet  it  is  the  only  nation  that  has  had 
the  honesty  to  pay  back  to  the  Dtatted  States  Government 
Its  obligations  for  borrowed  money. 

I  take  off  my  hat  to  little  Finland.  It  Is  honest  It  is 
reliable.  It  is  dependable.  It  is  grateful.  It  has  appre- 
ciation.   It  is  not  an  ingrate. 

I  used  to  be  proud  of  the  fact  that  my  forbears  came 
from  England  to  this  country  and  setUsd  tn  Virginia.  I 
used  to  be  proud  of  it ;  but  I  am  not  proud  of  it  any  longer. 
After  all  this  country  did  for  Great  Britain  in  the  World 
War.  when  she  had  her  back  to  the  trail  and  France  was  on 
her  knees,  when  Italy  and  Russia  had  been  whipped  out  of 
the  picture,  this  countay  came  to  thdr  rescue  and  sent  bil- 
lions of  dollars  over  there,  money  that  was  raised  at  great 
sacrifice  by  the  American  people.  Wo  put  4,000,000  men  in 
imlf<Min  and  sent  our  men  and  flag  across  the  waters  and 
saved  their  civilisation.  It  is  an  Infamous  outrage  that  a 
great  nation  like  Great  Britain  and  France  slioaM  disregard 
their  obligations  to  this  country.  I  have  no  patience  with 
any  tngrate.  Taft  about  balanced  budgets!  There  will  be 
none  In  England  or  France  until  they  make  proper  provisioa 
to  pay  the  sacred  debts  of  honor  they  owe  us. 

Little  Finland,  great  honor  to  berf  The  first  foreign  coun- 
try that  I  visit  Is  going  to  be  Finland.  Here  Is  to  the  health, 
ta^piness.  and  proqxrity  to  Ftntead.    CApplaose.] 

Mr.  FISH.  Mr.  Speaker,  I  move  to  strike  oat  the  last  two 
words. 

Mr.  Speaker,  this  bill  is  a  very  proper  gesture  to  a  friendly 
nation.  Finland,  the  only  nation  that  has  paid  its  war  debts, 
t  do  not  know  that  I  can  agree  with  the  gentleman  from 
Texas  [Mr.  Blamton]  in  Ringllng  out  Great  Britain  for  not 
paying  Its  share  of  the  war  debt.  I  think  it  Is  only  fair  to 
tell  the  House  that  Great  Britain  has  paid  a  far  lajrger  degree 
of  its  debt  to  the  United  States  than  any  other  foreign 
country  except  Finland.  The  mon^  Qmt  Britain  paid  back 
was  for  credit  extended  or  numey  loaned  during  the  World 
War.  What  I  object  to  is  the  fact  that  there  are  a  number 
of  nations,  and  perhaps  it  Is  not  wise  to  name  them  aQ.  that 
have  not  even  paid  back  the  money  that  we  loaned  them 
after  the  war  was  won  or  after  the  annlstloe  was  signed. 
That  was  not  the  case  with  Great  Britain.  I  did  not  take  the 
floor  to  defend  Great  Britain  or  any  other  nation  for  not 
pasing  the  war  debts,  on  the  very  liberal  adjustment  made 
with  them  by  the  Congress  and  the  Government  of  the 
Uhlted  States,  especially  tn  view  at  the  huge  sums  they  are 
spending  on  military  and  naval  armaments. 

Mr.  BLANTON.    WiU  the  gentleman  yield} 

Mr.  FISH.    I  yield. 

Mr.  BLANTON.  The  gentleman  knows  that  if  England 
and  Pnmce  had  not  defaulted,  and  had  not  deliberately  re- 
fused to  provide  means  to  pay  the  Interest  on  these  debts, 
other  countries  would  have  followed  suit.  When  they  did 
default,  the  other  countries  foUowod  what  they  Ad.  and  also 
defaulted.  So.  after  all.  that  Is  the  reason  I  blame  those 
two  great  coimtries  for  leading  In  defaultlBC 

Mr.  FISH.  I  blame  them  both,  but  particnlarly  I  blame 
France  for  not  paying  the  money  we  loaned  than  after  the 
armistice.  Now.  the  Joker  of  the  whole  sltaatioa  Is  this: 
We  have  been  paid  approximately  $2,000,000,000  by  oar  for- 
mer allies  on  these  debts,  most  of  tt  by  Great  Britain,  which 
has  paid  about  $1,4(00,000.000.  Germany  has  paid  to  the 
Allies  approximately  $2,000,000,000  In  the  way  of  reparations 
and  Indemnities,  but  the  American  pecvie  have  loaned  Ger- 
man cities  and  industrial  companies  about  $2,500,000,000.  So 
that  today  Germany  is  in  $500.00«.000.  over  and  above  her 
payment  of  war  reparations  and  Indemnities. 

But  I  did  not  rise  to  speak  on  that  Issoe.  X  lost  wanted 
to  Join  the  committee  and  say  that  this  Is  a  very  proper 
step  to  take  and  a  worthy  tribute  of  our  esteem  and  friend- 
ship for  Finland.  Finland  Is  one  of  the  pootest  nations  of 
the  worid,  but  (me  of  the  most  honorable.  Tli^  Members 
of  Congress  or  the  Diet  receive  less  than  $1,080  a  year,  and 
their  members  of  Cabinet  get  approximately  $2JW0,  and  I 
think  their  President  Is  paid  a  salary  of  $14,«00.    Finland 


Is  the  only  nation  which  has  actnaOy  paid  In  fun  In 
oordance  with  the  terms  of  the  debt  settlement  with  the 
United  States.  That  speaks  well  for  the  Finnish  peoiue, 
both  In  Finland  and  in  the  United  Stotes.  There  are  no 
more  loyal,  industrious,  honest,  or  dependable  people  in  our 
country  than  those  from  Finland.  This  bill  should  be  passed 
by  a  imanimous  vote,  not  only  as  a  tribute  to  Finland,  the 
one  nation  that  bas  paid  her  debts  to  us,  but  to  the  people 
of  Finnish  origin  in  the  Uhited  States  In  order  to  f  how  our 
app^'^iclatlon  of  Uielr  native  land — honest  little  Finland. 

Therefore.  Mr.  Speaker.  I  hope  that  this  UU  will  be  passed 
by  a  unanimous  vote  by  the  House  and  in  the  Senate  with- 
out any  further  delay  and  be  enacted  into  law.  and  $300,000 
be  made  immediately  available  for  the  purpose  of  acquiring  a 
site,  erection  of  buildings,  and  the  furnishings  thereof  for  the 
use  of  the  diplomatic  and  consular  establishments  of  the 
United  States  at  Helslngf  ors,  Finland. 

Let  me  ask  this,  as  long  as  the  genttonan  from  Tennessee 
(Mr.  McRsYNOLhs],  Chairman  of  the  Committee  on  Foreign 
Affairs,  is  on  his  feet,  what  has  happened  to  the  $1,200,000 
we  appropriated  for  an  embassy  in  Soviet  Russia,  which  has 
refused  to  pay  its  debts?  Can  the  gentleman  mlighten  this 
House  on  that?  What  a  marked  difference  there  is  between 
nnland.  formerly  a  part  of  Russia,  and  the  present  Soviet 
Government  of  Russia. 

Mr.  McRETNOLDS.  The  gentleman  from  New  York  Is  a 
member  of  that  building  ccHnmlsdon.  and  he  has  the  same 
Information  as  the  chairman  of  the  committee. 

Mr.  FISH.  I  am  inclined  to  believe  that  in  view  of  the 
repudiation  of  its  promises  made  when  we  recognized  Soviet 
Russia  that  no  American  embassy  will  be  built  or  ought  to 
be  built  in  Moscow  until  an  agreement  is  reached  to  pay  or 
reimburse  American  citizens  for  projpcrtf  seized  by  the 
Soviet  Government. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Tork  [Mr.  Fish]  has  expired. 

Mr.  McRETNOLDS.  Mr.  Speaker,  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Speaker,  it  is  a  source  of  a  great  deal  of  pleasure  to 
me  that  we  have  this  bill  before  us  for  consideration,  and 
I  feel  that  the  House  is  for  It  unanimously.  I  take  some 
little  pride  in  having  originated  the  idea  of  providing  for 
the  erection  of  a  building  in  Finland  to  house  our  diplomatic 
and  consular  activities  in  that  country.  I  feel  that  it  is  a 
gesture  in  the  right  direction  to  that  Nation,  small  thoui^ 
it  be,  which  has  shown  loyalty  to  principle  by  paying  its 
obligations  to  this  Government.  Not  only  is  it  a  mark  of 
respect  we  desire  to  show  them  but  also  it  is  thoroughly 
justiflaUe  from  the  facts  existing  in  Helsingfors.  The  other 
great  nations  of  the  world  excepting  the  United  States  have 
creditable  buildings  in  Helsingfors.  Our  forces,  including 
our  Minister,  occupy  the  fifth  floor  of  a  store  building.  We 
pay  nearly  $12,000  per  year  in  roitals.  While  the  pending 
bill  calls  for  an  authorisation  of  $300,000,  our  Minister  to 
Finland  states  tbat  he  feels  it  will  oost  only  $27S,000  for  the 
purchase  of  the  propoty  and  the  construction  <tf  suitable 
buildings  which  will  be  a  credit  to  this  Government.  So, 
figured  in  this  way.  and  considering  that  it  will  oost  the 
Government  only  2^  or  8  percent  to  procure  this  money, 
we  shall  have  an  ultimate  saving  in  our  rmtals  in  Helsingfors 
and  at  the  same  time  will  be  diowing  some  honor  and 
respect  to  that  little  nation  which  stands  by  its  own  obliga- 
tions. I  am  sure  every  Member  of  the  Hotise  will  be  glad 
to  vote  for  this  bill.    LAppIauseJ 

(Hoe  the  gavel  fell.] 

The  xax>  forma  amembnents  were  withdrawn. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  <m  the  taUe. 

PAH  uimcAv  nsnruTS  or  osooaAPHT  ahd  hbtort 
Mr.  McAETNOLDS.  Mr.  Speaker.  I  call  up  House  Joint 
Resolution  1$2.  to  provide  for  membership  of  the  United 
States  in  the  Pan  American  InsUtute  of  Geography  and  His- 
tory;  and  to  authorize  the  President  to  extend  an  Invitation 
tar  the  next  general  assemUy  of  the  institute  to  meet  in 
ttie  United  States  In  1036.  and  to  ivovkle  an  appropriation 
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to  i^tilt  tlM  CTnltwl  StatM  to  becom*  • 
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.4  Is  iMtvbr  authorl—rl  to  b«  •pproprlatod  annually  tb«  mm  (rf 
.000  for  tb«  parsMnt  d  Um  quou  of  th«  UnttMl  8tat«*. 

a   That  Um  PiwMMit  ba.  and  ba  la  baraby.  raquaaCad  to 
to  ttoa  ftol  ABMrtean  InaUtuta  ot  Oaoffaphy  »a<l  Rlatory 
nBMaa  to  baM  tba  aaoond  ganaraJ  aaaaMlf  «f  tba  InsUtuva 
Unltad  StatM  In  ttaa  yaar  IMS; 

t.  Tbat  tba  sum  ot  tlOilOO.  or  ao  mucb  tbaraof  aa  may  ba 

la  baraby  autbortasd  to  ba  ap^roiirlatad  for  tba  SKpsnaia 

BC  UMludlng  paraonal  sanrloaa  wltbout  rafaranea 

kiMi  Aat  of  193S.  as  amandad.  In  tba  DIatrlct  of 

■awbara;  stanocrapble  raporttag  and  o«bar  snrleaa 

itraat  If  dmmsil  naossaary.  wttboM  N«ard  to  saetkm  SlOO  at 

(U.  8.  C  UUa  «,  aie.  S):  rant,  travallnt 

puxvbasa  of  naamaary  books  and  doeximanU; 


paiMaa:  puxvbasa  of  nsoMsary  books  and  doeximanU;  nsaayujua 
and  partedleals;  statlofMry:  oOdal  cards:  printing  and  binmnc: 
satanat— it;  blra.  malntananoa.  and  oparatton  of  motor-pro- 
paUad  pMrnagar  lahlrias:  and  such  otbsr  axpanaaa  aa  may  ba 
DUttmUy  and  naoaasarUy  ineuiiad  by  Um  Oovanunant  ot  tba  Unltad 
■tolaa  by  rsason  at  susb  Invitation  in  tha  obaanranea  at  propsr 
•ourtaaiaa.  to  ba  cayaadad  oadar  tba  dlraetlon  ot  tba  Oaustary  of 
Mats. 

Mr.  CABTILLOW.    ICr.  Speaker.  I  more  to  atrlke  out  ttae 


Mr.  Speaker,  the  teflslatton  now  under  condder^laa, 
BOuae  Joint  Resolution  182.  haa  two  objectives.  Pirst,  it 
provides  for  membership  of  the  United  States  In  the  Pan 
American  Institute  of  Geography  and  History.  Second,  it 
authorises  the  President  to  extend  an  invitation  to  the  Insti- 
tute to  hold  its  next  regular  session  In  Washington.  D.  C. 
Um  bill  also  authorises  an  anniial  appropriation  of  $10,000 
to  pay  the  pro  rata  share  of  the  XTnited  States  of  the  expcnaee 
Of  the  Institute,  and  provides  further  for  an  appropriation  of 
$10,000  to  defray  the  expenses  incident  to  the  meeting  of  the 
Inatltute  here  next  fall. 

Ibr  the  benefit  of  the  House  I  win  undertake  to  give  a  brief 
of  the  Pan  American  Institute  of  Geography  and 
,  It  was  created  by  a  resolution  of  the  Sixth  Inter- 
nMtonal  Conference  of  American  States  in  Habana,  Cuba, 
on  February  7.  1938.    Article  8  of  the  resolution  provldea: 

Tha  asat  of  tba  InsUtuta  shall  ba  tba  capital  of  any  Amarloaa 
stats  choaan  by  tba  Pan  Amsrlcan  XTnion.    The  OoT«mment  of  tba 
an  suta  wblcb  aoeapta  tba  loaaStog  of  «&•  taamoto  in  Ita 
ahaU  provtda  a  building  approfitow  for  ttw  labato  beraln- 
snundatad  which  It  muat  parform. 


The  gcinmliig  board  of  the  Pan  American  ITnkm.  after 
mature  eoMMiration.  designated  Mexico  City  as  the  seat  of 
tha  tnstltato.  The  Mexican  Government  having  accepted 
has  provided  at  its  own  expense  a  suitable  and 
building  for  Ita  accommodation.  On  September 
!•.  list,  rapreoentatlves  from  19  American  nations  met  In 
Itoa  national  palace  in  the  city  of  Mexico  for  the  purpose  of 
The  United  States  was  represented  at  the 
by  OoL  Lawrence  Martin.  Chief  DMsion  of  Maps, 
of  Congress:  Prof.  George  B.  Wlnton.  professor  of 
VanderbUt  university;  and  Dr.  William  Bowie.  Chief 
Division  of  Geodoiy.  United  Stotes  Coast  and  Geodetic  Sur- 
vey, all  taAVlBf  toon  appointed  as  delegates  by  the  President. 
llM  bndlial,  aeeepCed  at  this  preliminary  assembly,  oon- 
tamplated  an  amutal  expenditure  of  $63,000  with  the  part 
to  be  boras  fey  tbm  United  States  fixed  at  $31.TM.  At  the 
first  regular  mmuUtj  of  the  institute,  held  In  Rio  de  Janeiro 
In  lisa.  the  Mai  aniMial  budget  was  reduced  to  $27  JOO.  and 
the  part  to  be  borne  by  the  United  States  was  reduced  to 
$10,000. 

Al  the  masting  in  Rto  de  Janeiro  the  XTnited  States  was 

represented   by   Hon.   Bdwin   V.   Morgan.   Ambassador   to 

BraaU.  and  Dr.  Wallace  W.  Atwood.  president  of  dark  Unl- 

•Isr.  Mass    TIm  a— mhlj  ulsctad  Dr.  Atwood 

itlvs  prssldent for  the  iiuniiwMm  $  years  and  Wash- 

aa  the  next  place  of  meeting. 

Da  a  fomwwnlfatton  frtn  Hon.  Wilbur  J.  Carr.  Aaaiahint 

Secretary  of  State,  to  Bon.  Kit  PnrMA*.  Chairman  of  the 


Senate  Comaiittes  on  Poreign  Relations,  (m  June  7.  1934. 
the  objectives  of  the  institute  were  enumerated  as  foDows: 

Um  purpoaa  at  tiM  Instltuta  should  ba  to  aarra  for  tba  ooordl- 
■attoo.  dlatrtbutton.  and  pubUoatkm  of  gaographlcal  and  hlatorl- 
cal  studlas  In  tha  American  Stataa  and  to  aarra  as  an  organ  of 
cooparatlon  batwaan  tba  geographical  and  historical  Institutes  of 
AaMTlea  in  ordar  to  fadllUta  tba  sSa^  d  tba  publications  which 
aoaesm  gaography  and  hlatory  and  to  toMsta  and  coordinate  In- 
vaatlgaUnns  which  raqxUra  tba  cooperation  of  savaral  countrlea 
and  to  direct  sclentlflc  discussion. 

Topographic  and  geodetic  maps,  prepared  imder  the  su- 
pervision of  this  institute  may  bs  nMSt  helpful  to  the  various 
American  countries  in  the  derelopment  of  their  natural 
resources.  The  data  prepared  by  such  agency  might  also 
be  found  most  advaiUageous  in  promoting  transportation 
f scuttles.  ln<;^<d*"g  raUroada.  motor  vehicles,  and  airplanes. 

(Here  the  gavel  feU.] 

Mr.  BLANTON.  Mr.  Speaker,  the  gentleman  from  Georgia 
la  a  member  of  the  Poreign  Affairs  Committee.  It  was  the 
intention  of  the  Chairman  of  the  Committee  on  Poreign 
Affairs,  the  gentleman  from  Tennessee  [Mr.  McRmoLss], 
that  the  gentleman  from  Georgia  should  have  30  minutes 
In  the  Committee  of  the  Whole  to  make  his  speech;  and  I 
ask  unanimous  consent  that  the  gentleman  from  Georgia 
may  have  an  additional  2S  minutes  in  which  to  finish  hla 
speech,  which  is  the  time  he  would  have  had  In  the  Com- 
mittee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  CASTELLOW.  Mr.  Speaker,  the  Institute  is  essov* 
tlally  of  a  nonpartisan  nature,  but  its  services  might  become 
available  where  matters  of  dispute  over  border  lines  and 
kindred  questions  arise  between  American  nations  in  the 
event  that  each  government  concerned  might  make  specific 
request  for  auch  services  upon  the  part  of  the  agency. 

In  referring  to  the  pending  bill.  Dr.  Wallace  W.  Atwood. 
president  of  the  institute,  had  the  following  to  say: 

As  I  mlngla  with  tba  Latln-Amartcan  people  I  realise  mora 
strongly  each  year  that  we  must  establish  cordial  cultiiral  rela- 
tions with  them.  They  appreciate  thoae  Anar  things  Ln  life  and 
they  are  much  Intereated  In  coming  to  know  ua  In  other  than 
commercial  ways. 

Our  Waahlngton  nMetlng  sboxild  do  much  to  help  strengthen 
tba  spirit  of  cordial  good  will  and  ntftect.  In  the  end  I  balleva 
tt  will  aid  graaUy  in  promoting  commercial  ralaUons. 

In  addition  to  the  recommendation  of  Secretary  Hull  to 
our  Poreign  Affairs  Committee  of  the  House  regarding  the 
bill,  I  have  a  personal  message  from  him.  in  part  as  follows: 

Prom  a  scientific  and  educational  point  of  view  the  aUns  of  the 
institute  are  very  commendable  and  the  actlre  participation  of 
this  Oovemment  will  greaUy  enhance  the  effectiveness  of  the  InsU- 
tute's  work.  I  believe  that  this  Pan  American  organ  woxild  ulti- 
mately prove  of  great  value  to  many  branebaa  of  the  Oovemment. 
sctanttflf!  organlaaUons.  and  educational  institutions  in  the  Unltad 
Stataa.  *  *  *  In  my  opinion  the  Pan  American  Institute  of 
Oaography  and  History  Is  a  worthy  endeavor  and  I  am  convinced 
that  Ite  support  by  tba  Dnltad  Stetea  woxild  be  received  with  great 
satMaeKkn  by  tba  other  American  nattona. 

A  message  from  the  President  to  the  Congress.  uiMler  date 
of  February  20,  1935,  is  as  follows: 

I  commend  to  tba  favorable  oonslderaUon  of  the  Congress  tha 
•ndoaad  report  from  the  Oacratary  of  Stete.  with  an  aceompany- 
bag  paper,  to  tba  and  that  leglslaUon  may  be  enacted  providing  for 
aa  annual  appropriation  ot  $10,000  for  tha  payment  at  the  share  of 
tbla  Oovammant  In  tba  s»panaes  of  the  Pan  American  Instltuta 
at  Oaography  and  BMoty  and  requaaUng  the  Prealdant  to  invite 
tba  Pan  Aasanoaa  XasMKute  of  Geography  and  History  to  hold  ite 
ssoond  general  asssmbly  In  tba  United  Statea  In  1BS9.  and  pro- 
viding an  appropriation  ot  $10,000  for  tba  sTpanass  of  such  a 
msatuag. 

If  b9  Joining  our  efforts  with  those  ci  our  slater  Republics 
to  the  south  we  can  promote  a  closer  relationship  and  a  more 
thorough  accord  in  the  solution  of  our  mutual  problems,  the 
civic,  social,  and  commercial  apisMlor  of  a  new  era  for  this 
la  assured.  So  in  rsaponaa  to  the  exivessed 
of  aU  our  adentiflc  organiaatloos,  and  upon  the  re- 
quest of  the  Secretary  of  State  and  our  President,  let  us  ik>w 
pass,  without  further  delay,  this  worth-while  legislation. 
Mr.  Speaker.  I  yield  back  the  balance  of  my  time 
The  pro  forma  amendment  was  withdrawn. 
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tbe  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

nrmHATioiria.  kxhzbition  at  saoBsxLs,  BSLonni.  issa 

Mr.  BLOOM.  Mr.  Speaker.  I  call  up  House  Joint  Resolu- 
tion 210  for  the  participation  of  the  United  States  in  a  uni- 
versal and  International  exhibition  at  Brussels,  Belgium,  in 
1W6.  

The  SPEAKER.  The  gentleman  from  New  Yoxic  calls  op 
House  Joint  Resolution  210  of  which  the  Clerk  will  report  the 
title. 

The  Clerk  read  the  title  of  the  House  Joint  resolution. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  make  the 
point  of  order  that  there  Is  not  a  quorum  present. 

The  SPEAEXR.    Evidently  there  la  no  quorum  present. 

CAU.  or  THX  HOU8S 

Mr.  BLOOM.    Mr.  Speaker.  I  move  a  call  of  the  House. 
A  call  of  the  House  was  ordered. 

Tlie  Cleric  called  the  roll  and  the  following  Members  failed 
to  answer  to  their  names: 


[BoU  MO.  731 

Aoalle 

DeBouea 

Kennedy.  H .  T. 

Blch 

Andrews.  If.  T. 

Dlrksen 

Kerr 

KlnbwrdS 

Bankhead 

Drewry 

KimbaU 

Hoijeitsou 

BerUn 

Driver 

Kopplemann 

Ryan 

Bland 

Tamnsrfc' 

fiabatb 

Brennan 

I>unn.Ulss. 

Laa.CaUr. 

aandwa.lA. 

BucUey.  H.  T. 

Baton 

X<ee.OUa. 

Boott 

Bumham 

Flannagan 

Uoyd 

Cannon.  Wia. 

OambrlU 

MeCteUaa 

Sears 

Garden 

Oasque 

Shannon 

Carlson 

Otfford 

McOebee 

Short 

CaMy 

GUdea 

McljM^lIn 

Smith.  W.  Ta. 

Ch^uaan 

OUlatto 

Mlllaid 

Snyder 

Claiborne 

OoldsbomuKh 

iniler 

Stubbs 

Clark.  Idaho 

Gray,  Pa. 

IClta^ieU.  m. 

BuUfvan 

Cochran 

Qreen 

ISontet 

Sumnsn.Tex. 

CoUltw 

Greenwood 

HIcboU 

Sutphin 

Oonnery 

Hancock.  N.  C. 

CHlver 

Sweeney 

Oooley 

HarUey 

Oldalley 

Tboanas 

Peyser 

Tread  way 

Ooz 

Hook 

Pfeifer 

Wadsworth 

Cross.  Tax. 

Hope 

Raadolpb 

Waltor 

Culkln 

Keller 

Reece 

Werner 

Dear 

Kennedy.  UA. 

Beilly 

The  SPEAKER.  Three  himdred  and  thirty-six  Members 
have  answered  to  their  names.    A  quorum  Is  present. 

On  motion  of  Mr.  Tatlos  of  Colorado,  further  proceed- 
ings under  the  caU  were  dispensed  with. 


mota  ifoaTaAGB 

Mr.  STEAOALL.  Mr.  Speaker.  I  ask  unudmous  consent 
that  I  may  have  until  midnight  to  file  a  omference  report 
on  the  bill  (H.  R.  6021  >  to  provide  additicmal  h<»ne-mortgage 
relief,  to  amend  the  Pederal  Home  Loan  Bank  Act.  the 
Home  Owners'  Loan  Act  of  1933,  and  the  National  Hunting 
Act.  and  for  other  purposes. 

lYie  SPEAKER.  Is  there  objectian  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

nrrmrATioirAL  kxpobitxor  at  bkxtssils,  BSLonnf.  isss 

The  SPEAKER.  Under  the  rule,  the  House  automatically 
resolves  Itself  into  the  Committee  of  the  Whole  House. 

AccfMxUngly.  the  House  resolvvd  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  joint  resolution  (H.  J.  Res.  210).  for  the 
participation  of  the  United  States  in  a  universal  and  Inter- 
national eidiibttlon  at  mussels,  Beltlum.  In  19S6.  witti  Mr. 
MrrcHKLL  of  Tennessee  In  titke  dbair. 

TlM  Clerk  read  the  title  of  the  joint  resolution. 

Mr,  McRETNOLDS.  Mr.  Chairman,  I  adc  unanimous 
consmt  that  the  first  reading  of  the  joint  resolntion  be  dis- 
pensed with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  PISH.  Mr.  Chairman,  tiiere  are  soae  Members  on 
this  side  of  the  aisle  who  want  the  joint  resection  read; 
therefore  I  must  objed 

The  CHAIRMAN.  ObJectioh  Is  heard.  The  Clerk  will 
read  the  faUL 


TbB  Clerk  read  the  joint  resohition.  as  follows: 


BetoUmd.  etc..  That  tba  Invitation  extandad  by  tha  Belgian  Oor- 
emment  to  the  United  Stetaa  to  parUelpate  in  a  universal  and 
international  exhibition  to  be  held  at  Bruaaala,  Belgium,  in  18M 
is  hereby  accepted. 

Sec.  a.  The  President  is  authorlaed  to  app^nt  a  commissioner 
general  to  represent  the  United  Statea  In  tba  azblblUon.  The 
commissioner  general  shall  prescribe  the  duties  of  the  commla- 
sloner  and  shall,  under  the  direction  of  the  Secretary  of  Stete, 
(1)  make  all  needfxil  rules  and  regulatlcma  relative  to  the  ezblbite 
from  this  country  and  ite  oversea  terrltoriaa,  and  for  the  expendi- 
tures incident  to  the  installation  of  such  asl?'.blta.  and  fot  the  prep- 
aration at  reporte  of  the  expoaltlon  azul  the  general  resulte  thereof; 
{%)  fumMi  such  Infannatkm  to  private  aablbttors  aad  pro^MC- 
tiva  exhibttors  as  he  may  deem  requisite  and  feasible:  (8)  make 
aU  proper  arrangemente  for  the  preparation,  tran^xxtation.  In- 
stallation, display,  and  care  of  the  exhlblte  from  this  country  and 
Ite  oversea  territories:  (4)  with  reference  to  such  exhlblte  from 
ibis  country  and  ite  overaea  terrttorlaa.  and  raporta.  ooopwata 
with  and  aecure  the  asslstanfia  ot  tba  vartoua  executive  depart- 
mente  and  branchee  of  the  Oovemment  participating  in  the  ex- 
position, which  departmente  and  branches  may.  with  the  approval 
of  the  Secretary  of  State,  destgttate  oOdato  or  employeea  of  tbetr 
departmente  or  branchca  to  asilat  tba  oonmlssUwar  general,  bvit 
no  such  ofOcial  or  employae  ao  dealgnated  abaU  receive  a  salary  in 
excess  of  the  amount  which  he  has  been  receiving  In  the  depart- 
ment or  branch  i^ere  employed,  phis  moth  reaaonable  additional 
allowance  for  expenses  as  may  be  deamad  proper  by  tba  Sacf«tary 
ot  State:  (6)  exnplof  such  clarka,  stenognvben.  and  oCber  aailst- 
ante  as  may  be  necessary,  and  fix  tbalr  reasonable  compensation: 
and  (6)  purchase  such  material,  contract  for  such  labor  and  serr- 
leea,  and  cause  to  be  construoted  such  buildings  as  may  ba  naoaa 
aary  to  carry  out  the  general  puzpoae  at  this  act.  Um  beads  oC 
tbe  various  depsrtmante  and  branobes  of  tbe  Government  are  au- 
thorized. In  cooperation  with  tbe  SetTetary  of  Stete.  to  collect  and 
prepare  aulteble  exhlblte  for  dl^tlay  at  the  exposition,  accom- 
panied by  appropriate  deecrlptlons  in  the  French,  Flemish,  and 
English  languagea. 

Sac.  3.  Offleera  and  employees  ot  tbe  executive  departmente  or 
branches  of  the  Government  In  charge  of  or  responsibls  for  tha 
safekeeping  of  any  property  of  this  cotmtry  and  Ite  OToisas  terri- 
tOTles  which  Is  proposed  to  be  exhibited,  may  permit  nxeH  prop- 
erty, on  the  request  of  the  commiasiooer  general,  to  pass  from 
their  possession  for  the  purpose  of  being  transported  to  and  from 
and  exhibited  at  the  esqiKiaition.  At  the  doee  of  the  exhibition. 
or  when  the  oiHinection  of  tha  Oovemment  of  tbe  Unltad  Statea 
therewith  ceases,  if  practicable,  tbe  commissioner  general  sbaU 
cause  aU  such  property  to  be  returned  to  the  req>ectlve  depart- 
mente and  branches  from  which  taken:  and  if  the  return  or  any 
such  property  is  not  practicable,  he  may,  with  the  knowle<l^  of 
the  department  or  branch  from  which  it  waa  taken,  and  with  tba 
approval  of  the  Secretary  of  Stete,  make  such  dlspoattton  thereof 
as  he  may  deem  advisable  and  account  therefor. 

Sac.  4.  In  order  to  defray  the  expenses  hereinbefore  specified 
and  all  the  slngtilar  expenaea  necaasary  to  carry  out  the  purposaa 
of  this  act.  the  sum  of  t3S.000.  or  so  modi  thereof  as  may  ba 
nsoesaary.  is  authoriaed  to  be  •pproftUXed  out  of  any  money  In 
the  TreauBury  not  otherwise  a^jroprlatad.  to  remain  available  until 
expended.  AU  expenditurea  shall  be  subject  to  approval  by  tbe 
Secretary  of  Stete  and  payable  upon  bis  oartUleatkm.  but  ahaU 
not  be  sobject  to  tbe  provlakms  of  any  law  other  than  this  aei 
regulating  or  limiting  tbe  expenditure  of  puUle  money,  but  this 
provision  shall  not  be  construed  to  waive  the  submission  of  ae- 
counte  and  vouchers  to  the  General  Aococmtlng  Oflloe  for  audit  or 
permit  any  tndebtedneas  to  ba  lacarred  In  nuciias  at  tb»  asMunt 
authoriaed  to  be  appropriated. 

Sac.  6.  Tbe  commlasianer  general,  with  the  approval  of  tba 
Secretary  of  State,  may  reoalTe  from  any  souroe  ctmtrilnitlans  to 
aid  In  carrying  oat  tba  general  purpoaa  at  tbla  act.  tout  tbe  same 
sbaU  be  expended  and  aooounted  for  In  tba  samn  m^nnmr  aa  any 
approprlatlan  which  may  be  made  under  authority  of  this  set. 
The  commissioner  general  la  alao  aotbortaed  to  receive  oontrlbu- 
Uans  of  material  to  aid  In  carrying  out  tbm  general  purpcae  at 
tbla  act.  and  at  tbe  doaa  of  tba  expoattlan  or  wben  tbe  ooaaec- 
tlaa  of  tbe  Government  ot  tbe  United  States  tbacvwltti  oaaaaa. 
under  tbe  direction  of  tba  Secretary  of  State.  ahaU  '**'T''^  ot  aay 
such  portion  thereof  aa  may  be  unused. 

Sac.  S.  It  Shan  be  tbe  doty  of  tbe  Secretary  ot  Stete  to  traaHBit 
to  Congrees  within  6  ntontba  after  tba  doaa  of  tbe  esposlttan  a 
detailed  stetement  of  aU  axpendltaraa.  together  wttb 
berelnbef ore  specified  and  audi  other  reporte  aa  ba  aiay 
proper  which  reporte  shall  be  prepared  aad  arranged  with  a 
to  concise  atatanwnt  aad  oonvenieat  rafs 


Mr.  BLOOM.  Mr.  Chairman,  of  aU  the  MPs  Introduced  In 
the  Congress  of  the  United  States  on  exposltlona,  I  think  this 
bill  Is  unique.  In  the  first  place,  it  does  not  authorlae  an 
miproprlatlon  for  any  jmdcet.  I  heard  someone  a  few  mo- 
ments ago  say  that  this  is  only  a  junket  bill  Invcdvlng  $25J090, 
If  the  Members  will  read  the  bill  they  will  find  there  are  no 
salaries  paid  to  any  commission,  which  Is  rather  nnumial.  It 
merely  provides  for  the  United  States  to  participate  In  the 
exposition  to  be  held  in  Belgium. 

Mr.  TABBR.    WUl  the  gmtlinnan  yleldf 
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Mr  BLOOM.    I  jrteld  to  tbi  gentleman  from  New  York. 

Mr!  TABKR.  I  voodcr  If  the  centleman  wlU  read  para- 
gTApta  5.  line  21.  at  pwe  2  for  the  benefit  of  tbe  Members  of 
the  Houae? 

Mr.  BLOOM  (resdlnc) : 

(«)  Mnplor  njcb  clwka.  itoxMpapbcn.  and  oCtMr 
■Wb« 


r,  what  is  the  question? 

Mr.  TABKR.  I  thought  ttat  Craunlttee  might  be  tnter- 
«twl  In  knowing  that  the  momy  could  be  used  to  employ 
•Mh  clerks,  stenographers,  and  other  asslstanU  that  may  be 
neeessary.  *»»<<  ttaetr  iMsnnahlii  compensation  may  be  fixed. 

Mr.  TO/boU  Tea:  the  gentleman  is  correct:  but  it  is  not 
a  Junket  for  the  reason  that  only  appUes  to  the  different 
who  may  send  clerks  over.  There  la  a  commls- 
ptOTlded  for,  who  will  be  our  Ambaamdor  to 
lum.  Mr.  Morris.  He  Is  to  act  as  the  commissioner  gen- 
eral, and'  the  ft  niheimrtnr  liaa  graciously  offered  to  contribute 
tl^'ume  necessary  to  mate  our  part  of  it  a  success. 

Mr.  Chairman,  the  only  reason  these  expositions  are  held  is 
for  the  benefit  of  trade.  That  Is  why  we  participate  and  that 
la  why  we  hold  expoatttoBa. 

Now.  let  us  see  what  has  happened  to  our  export  business  to 
Belgium.  In  1929  our  exports  were  $114,855,000.  In  1930 
they  dwindled  to  $86,000,000  and  in  1931  they  went  down  to 
$6a.441.000.  In  1932  the  exports  were  $40,278,000.  In  1933 
they  were  $43,268,000  and  In  1934.  $49,814,000.  The  balance 
of  trade  in  favor  of  the  United  States  has  gone  from  $40,307,- 
000  to  $23,640,000. 

Ur.  CHRI8TIANSON.    Will  the  gentleman  yleldT 
~    Mr.  BLXX>M.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  Has  the  gentleman  any  flgwes  in- 
dicating what  the  balance  of  trade  was  before  the  war? 

Mr.  BLOOM.  I  have  not  those  flgiires  before  me  at  this 
time. 

Mr.  CHRISTIANSON.  I  was  wondering  to  what  extent 
the  favorable  balance  during  the  latter  part  of  the  decade 
of  1920  was  due  to  the  loans  that  were  extended  to  Euro- 
pean oountilaa.  and  whether  the  dropping  off  in  part  repre- 
amU  only  the  eesaaUon  of  credit? 

Mr.  BLOOM.  Unfortunately.  I  have  not  the  information 
ktfare  me.  and  I  do  not  want  to  aay  anything  or  give  any 
MMPtr  vnlaaa  I  am  sate  of  my  flfurei.  I  may  say,  however. 
that  ooe  of  the  principal  reasons  our  export  trade  has  dwin- 
dled down  te  because  we  keep  on  insulting  the  different 
paopka  of  ttie  world.  On  the  floor  of  this  Houae  there  is 
ahmys  an  excepttan  to  partlrtpatlng  in  friendly  expositions. 
and  you  cannoi  opeet  to  hold  your  world  trade  or  Increase 
your  trade  votai  you  are  friendly  and  honeat  In  your 
fiTPTMrtimi  of  thought.    That  Is  a  fact. 

Mr.  CHRISTIANSON.  I  wani  to  •man  tlM  genttaman 
that  was  not  my  intention  in  aikliit  the  gentleman  the 
question  I  did:  however.  I  woald  Uke  to  know  If  somebody 
gan  flee  tbe  infiiiiMlinn  ••  to  what  part  of  this  trade  with 
,  aipocmiy  with  BeJgliMn.  dxaint  the  latter 
of  tbe  twenties  was  d\ie  to  the  credit  that  we  extended 
to  them  and  such  aitUklal  deylceo  as  that? 

Mr.  BLOOM.  I  Bay  aay  to  the  genUeman  that  I  might 
have  this  b&formatlcn  in  my  office.  I  did  not  think  that 
VMatlOB  vaa  poteff  to  to  brought  up  here  today.  I  wlD  be 
wy  ^lad  to  iBiat  the  Imtannation  in  the  Raooaa. 

Mr.  8NXLL.    WUl  the  gentleman  yield? 

Mr.  BLOOM.    I  yIeM  lo  the  pwtiwnan  from  New  York. 

Mr.  8NELL.  Old  I  uiMkigUiid  Om  gentleman  to  say  that 
our  export  trade  had  dwindled  to  nearly  nothing? 

Mr.  BLOOM.    I  did  not  ny  that 

Mr.  SNBX.  DM  I  mlBitand  the  g— **«— »«tt  to  aay  that 
a  few  minutes  ago? 

Mr.  BLOOM.    Oir  exports  m  general  have  gone  down. 

Mr.  8NSLL.  Did  the  genthman  say  tbty  had  dwindled 
to  nearly  nothlsf  t 

Mr.  BLOOM     Tes. 

Mr.  8NSLL.    Wm  yoM  give  that  Information  to  my  good 
fHtnd  tiM  peneiwnMi  from  New  York  [Mr.  otknamal.  be- 
I  apdi  a  stateaoaA  jwi  nearly  aa  broad  as 
hB  diepulad  bo.    If  yo«  vfll  give  ttie  gentleman 


that  information  to  put  In  his  speech  tt  wOl  make  a  much 
better  speech. 

Mr.  BLOOM.  I  would  like  to  give  the  gentleman  some 
information.  Is  the  gentleman  willing  to  receive  some  infor- 
mation along  this  line? 

Mr.  SNELL.    Surely. 

Mr.  BLOOM  If  our  export  trade,  which  was  $114,855,000 
In  1929.  dwindled  to  $43,000,000.  I  would  like  to  have  the 
gentleman  give  the  reason  for  It. 

Mr.  SNELL.  I  will  give  the  gentleman  some  of  the  rea- 
sons if  he  will  give  me  the  time. 

Mr.  BLOOM.  I  will  give  the  gentleman  time,  so  far  as 
I  am  concerned. 

Mr.  SNELL.  I  Qwnt  about  an  hour  day  before  yesterday 
giving  some  of  the  reasons  our  export  trade  had  gone  all 
to  pieces,  and  my  friend  O'Comtot  said  my  statements 
were  not  correct,  but  the  gentleman  has  now  fortified  me  in 
the  statements  I  then  made. 

Mr.  BLOOM  I  can  assure  the  gentleman  that  the  argu- 
ment of  the  gentleman  should  go  to  the  gentleman  from 
New  York  (Mr.  O'CoknosI.  and  not  to  me.  This  Is  a  dif- 
ferent kind  of  argument. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  was 
speaking  about  trade  balances? 

Mr.  BLOOM.    Yes. 

Mr.  MARTIN  of  Mamai  liiwrif ti  I  wonder  If  the  gentle- 
man has  seen  the  report  of  Mr.  Peek,  and  if  so.  how  he 
reconciles  his  statement  with  that  report. 

Mr.  BLOOM.  I  will  say  to  the  gentleman  I  am  going  to 
stick  to  this  Brussels  exposition,  and  we  are  not  going  to 
get  into  an  argument  here  that  wiU  take  up  the  entire  hoiu*. 
I  have  enough  trouble  right  here  now.  I  admit.  [Laughter 
and  applause.! 

Mr.  LEHLBACH.  Mr.  Chairman.  wiU  the  gentleman 
yield  for  just  one  question? 

Mr.  BLOOM.    I  yield. 

Mr.  LEHLBACH.  While  the  gentleman  Is  giving  us  for- 
eign-trade flgxn^s  as  between  the  United  States  and  Belgium, 
will  he  not  give  us  the  flgtirea  sliowlng  how  much  our  exports 
to  Belgium  have  Increased  as  a  result  of  the  trade  agreement 
recently  entered  Into? 

B»lr.  BLOOM.  With  respect  to  the  question  the  gentleman 
has  Just  asked,  in  the  first  place,  sufficient  time  has  not 
elapsed  to  really  give  any  flgin-es  or  to  find  out  how  benefi- 
cial it  will  be.  but  to  give  you  an  idea  of  the  friendly  feeling 
between  the  two  countries,  and  I  am  only  speaking  of  Bel- 
gium now.  this  is  an  order  of  May  13.  1935.  which  is  pretty 
close. 

Mr.  LEHLBACH.    Tbe  gentleman  is  going  to  refer  to  lard. 

Mr.  BLOOM.  How  well  the  gentleman  anticipates.  I  am 
going  to  refer  to  lard,  and  the  gentleman  already  knows 
about  it.  Do  not  conceal  the  good  things  entirely,  but  bring 
them  out:  and  for  tbe  benefit  of  the  entire  committee  I 
would  like  to  illustrate  tbe  friendly  feeling  between  Belglimi 
and  the  United  Statea. 

This  is  dated  May  13.  It35: 


Tlw  Belglaji  ftmh>wrtnr  Inf ormad  the  State  Department  today 
that  bla  OoTcmment  bad  dHlded  to  reduce  the  Import  Uoenaa 
tax  on  lard  from  100  ttwmm  per  hundred  kUoe  to  SO  franca  pm 
100  klloa.  This  action  vaa  voluntary  on  the  part  ot  the  Belgian 
Oovemincnt.  for  which  no  return  conceaalon  waa  demanded. 

Mr.   UEHLBACH.     Mr.   Chairman,    will    the   gentleman 
yield? 
Mr.  BLOOM    I  wlU  yield  in  just  a  moment. 

By  the  terms  of  the  trade  agreement  between  the  United  State* 
and  Belgium,  which  becomee  effective  on  May  1.  Belgium  had  al- 
ready granted  a  generous  quota  on  AmerlOMi  lard.  This  propoaed 
80-peroent  reduction  in  the  Import  Up  en—  tas  will  be  of  benefit 
to  aeg  fffoducera.  alnoe  the  United  SUtaa  aaports  of  lard  to  Bel- 
glem  were  lft.S17.8SS  pounds  in  193S.  The  reduction  wlU  bring 
the  tanport  chargea  Into  Belglxun  on  United  Statea  lard  down  to 
approximately  three-fourths  of  a  cent  per  pound. 

Now.  Mr.  Chairman,  this  Is  simply  a  business  proposition. 
Belgium,  at   the  lowest  ebb  of  exi>orts.   bought   from  ua 
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$43,366,000  woxih  of  goods  in  1  year.  In  1929  tt  was  $114.- 
•&&.000.  and  this  order  waa  entered  Just  a  few  days  ago  and 
shows  the  friendly  feeling  between  Ti^g«"»*«  and  tbe  United 
States. 

You  are  now  asked  to  authorise  an  approiiriatlon  of 
$25,000  Just  to  show  that  the  United  States  wants  to  partici- 
pate and  join  with  Belgium  and  be  represented  at  the  expo- 
sition there  this  year. 

Mr.  KENNEY.    Mr.  Chairman,  wHl  the  gentleman  yield? 

Mr.  BIXX>M.  I  shall  be  pleased  to  yield  to  tbe  gentleman 
from  New  Jersey. 

Mr.  KENNEY.  WUl  the  Commissioner  General  report  to 
the  Congress  on  our  participation  In  this  exposition? 

Mr.  BLOOM.    Yes. 

Let  me  explain  to  you  Just  what  this  means.  When  this 
bill  first  came  up  we  were  economizing  in  every  way.  and 
we  knew  we  could  not  get  an  appropriation  of  $250,000  or 
$300,000.  which  is  tbe  sum  usually  appropriated  for  such 
purjxwes.  Just  the  other  day  we  appropriated  $350,000  for 
the  exposition  in  San  Diego,  which  was  a  small  sum  for  such 
an  exposition.    It  should  have  been  more. 

We  should  be  represented  in  Belgium  and  this  WD  only 
provides  for  the  representative  of  our  Government  over  there, 
so  that  he  may  participate  in  the  various  meetings  that  take 
place  in  connection  with  the  representatives  from  the  dif- 
ferent countries  of  the  world.  Tliis  is  all  that  it  amounts 
to  and  it  is  not  a  Junket.  Even  if  we  spoit  tbe  entire  $25,000, 
which  I  do  not  think  we  can  the  way  we  are  going  to 
participate,  we  would  not  be  spending  very  mueb. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLOOBft.    I  yield. 

Mr.  BLANTON.  This  Is  May  15.  1935.  Tbe  Senate  of  the 
United  States  has  passed  on  only  a  very  few  of  the  supply 
bills,  and  on  only  a  few  of  the  other  major  bills.  It  has  all 
that  legislation  before  it  to  i>ass  upon  and  the  exposition 
Is  now  almost  over  in  Belgium. 

Mr.  BLOOM.    No. 

Mr.  BLANTON.  It  is  almost  over,  and  does  not  tbe  gen- 
tleman from  New  York  know  that  before  you  could  get  this 
kind  of  bill  through  the  Senate  and  passed  there,  by  setting 
aside  all  the  major  legislation  we  are  trying  to  get  through 
over  there,  the  summer  would  be  over. 

Mr.  BLOOM.  No;  this  appropriation  will  be  hi  the  next 
deficiency  bill  if  this  House  passes  it.  Tbere  is  nothing  to 
the  whole  matter  except  $25,000. 

Mr.  BLANTON.  The  sum  of  $25,000  should  not  be  wasted, 
and  is  worth  saving.  The  House  Appropriations  Committee 
has  passed  every  one  of  the  supply  bills. 

Mr.  BLOOM.    But  you  have  a  deficiency  bill  pending  now. 

Mr.  BLANTON.  That  is  the  last  one  to  come  up  before 
our  adjournment  sine  die. 

Mr.  BLOOM.    That  Is  time  enough. 

Mr.  BLANTON.    That  will  be  about  the  first  of  July. 

Mr.  BLOOM.     If  you  will  pass  this  a[H>ropriati(Ma give 

it  to  the  Government 

Mr.  BLANTON.  If  they  give  It  to  the  gentleman  he  will 
find  some  way  of  spending  It  I  know. 

Mr.  BLOOM.  That  is  all  right,  but  you  just  authorize  it 
under  this  bill. 

Mr.  FLETCHER.    WIU  the  gentleman  yield? 

Mr.  BLOOM.    Certainly. 

Mr.  FLETCHER.  How  much  did  Belgium  give  or  appro- 
priate for  the  exposition  at  Chicago? 

Mr.  BLOOM.  I  do  not  know,  but  I  will  say  that  that  was 
one  of  the  finest  exhibitions  at  the  Chicago  exposition.  We 
are  asking  other  countries  to  participate  in  oar  expositions. 
We  have  two  bills  here  asking  them  to  participate  in  exposi- 
tions, one  of  them  in  Texas  next  year.  You  cannot  expect 
people  to  come  over  here  and  participate  In  our  expositions, 
spend  more  money  than  we  spend,  it  woidd  not  be  right  to 
ask  them  to  come  here  all  the  time  and  we  not  participate 
in  their  expositions. 

Ur.  BLANTON.    WiU  the  genUeman  yieU? 

Mr.  BLOOM.    I  yield. 

Mr.  BLANTON.  The  Texas  centennial  that  eomea  off 
next  year  Is  not  for  tbe  benefit  of  f  oceign  nattona.    It  Is  for 


tbe  benefit  of  American  dUaens.  It  la  the  one  State  in  this 
Union  that  has  been  a  repubUc  of  itself.  It  has  had  its  own 
flag. 

Mr.  BLOOM.    She  flacB. 

Mr.  BLANTON.  Yes;  under  tttx  flags.  It  has  been  of 
tremendous  benefit  to  tbe  United  States,  not  only  to  tba 
great  State  of  Texas  but  to  the  whole  country,  by  causing 
tbe  acquisition  of  much  valuaUe  territory  to  the  United 
States. 

Mr.  JOHNSON  of  Texas.    WIU  tbe  gentleman  yidd? 

ItT.  BLOOM.    I  yield. 

Mr.  JOHNSON  of  Texas.  The  gentleman  from  New  York 
la  a  good  judge  of  these  matters,  and  looking  at  it  not  froaa 
a  political  standpoint  but  from  sound  economic  princiiriea, 
does  not  the  gentlonan  think  that  this  Investment  of  $25,000 
to  participate  in  the  Belgtum  exposition  will  be  profitable 
to  this  country? 

Mr.  BLOOM.  There  Is  no  question  about  It;  but  I  do  not 
look  at  it  from  that  standpoint,  for  this  reason:  We  should 
do  something,  and  we  do  not  want  it  to  appear  as  if  $25,000 
was  for  real  participatlcm.  If  we  participated  In  that  expo- 
sition the  way  they  participated  in  our  exposition  at  Chi- 
cago, It  would  cost  10  times  as  much.  But,  as  I  said  at  the 
beginning,  our  Ambassador  in  Belgium  has  graciously  con- 
sented to  see  that  our  representation  abroad  will  be  such 
that  we  will  not  be  ashamed  of  It.  It  is  necessary  for  us 
to  delegate  someone  over  there  as  commissioner  general  to 
represent  the  United  States.  Ibat  is  why  tbis  resolution  is 
brought  on  the  floor  today. 

Mr.  LUCKEY.    Will  the  gentleman  yield? 

Mr.  BLOOM.    I  yield. 

Mr.  LUCKEY.  Was  not  the  Belgium  exhibition  In  Chi- 
cago financed  by  private  concerns? 

Mr.  BLOOM.  Yes.  I  am  glad  the  gentleman  asked  that 
question:  that  Is  what  this  bill  provides  for. 

Mr.  LUCKEY.    You  authorise  an  appropriation  of  $25,000. 

Mr.  BLOOM.  We  have  to  have  something  to  start  in  on 
and  we  could  not  make  It  any  less. 

Mr.  LUCKEY.  I  think  that  this  is  another  one  of  tboae 
Junkets. 

Mr.  BLOOM.  You  cannot  have  much  of  a  Junket  on 
$25,000  for  participation  in  an  exposition. 

Mr.  FIESINOER.    WUl  the  genUeman  yield? 

Mr.  BLOOM.    Certainly. 

Mr.  FIESINOER.  How  are  you  going  to  house  this  thing 
over  there? 

Mr.  BLOOM.  Whatever  we  have  there  we  have  to  pay 
out  of  this  $25,000.    We  are  permitted  to  take  donations. 

Mr.  FIESINGER.  Ycu  will  have  to  have  some  kind  of 
housing? 

Mr.  BIXX>M.  No.  not  necessarily;  they  will  fumldi  us 
space. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLOOM.    Yes. 

Bi«r.  BLANTON.  Here  are  the  facts.  This  invitation  wa« 
extended  to  the  United  States  by  Belgium  in  1927. 

Mr.  BLOOM.    Right. 

Mr.  BLANTON.    That  was  8  years  ago. 

Mr.  BLOOM.    That  is  right. 

Mr.  BLANTON.  And  the  Cabinet  discussed  it  at  a  meet- 
ing In  1933,  2  years  ago. 

Mr.  BLOOM.    Yes. 

Mr.  BLANTON.    And  turned  It  down,  did  they  not? 

Mr.  BLOOM.  Not  exactly  turned  it  down.  They  did  not 
approve  of  It. 

Mr.  BLANTON.    They  disapproved  of  it. 

Ux.  BLOOM.    For  what  reason? 

Mr.  BLANTON.    Disapproval  is  taming  It  down.  Is  it  not? 

Mr.  BLOOM.    Oh.  no. 

Mr.  BLAlfTON.  I  would  say  so.  I  think  dIsanTrovIng 
tt  means  turning  it  down. 

Mr.  BLOOM.  As  Al  Smith  would  say,  "  Let  ns  look  at  the 
record." 

Mr.  BLANTON.  I  compliment  my  dlstlngnlsbed  friend 
from  New  York  txpon  his  pertinactty. 

Mr.  BLOOM.    C^  no;  not  that.    CLaoghterJ 
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'  Mr.  BLANTON.  For  not  taklnf  "  do  **  from  Uw  Depart- 
■MOt.  toeaan  bt  baa  0000  back  to  them  acaln  and  acaln« 
•Bd  finally  has  gottoi  tlMn  to  acre*  not  to  disapprove  It 
Mr.  BLOOM.  Let  Oi  hmk  at  thiL  Hm  gentleman  from 
Texas  (Mr.  BLAirroei}  sajs  so  many  nice  things  about  me 
that  I  think  that  last  word,  pertinacity,  is  something  terrible. 
UAUghter.] 
1  Mr.  TABKSL    I  vooder  If   the  Department  really  did 

■MM it 

Mr.  BLOOM    Do  yoa  want  me  to  read  It  to  yon? 
!  Mr.  TABBt.    Tes;  tf  It  dkL 

Mr.  BLOOM.  I  did  not  say  approre  and  I  did  not  say 
they  did  not  turn  it  down,  but  Just  let  me  read  this  to  you. 
and  this  Is  from  Secretary  HuH: 

I  wish  to  sliMtsf.  hammtmr,  that  eeartdalag  tb*  iB«tt«r  ftoan 
of  tt»  frkmdiy  r«l*tlaaa  sadrttaig  b«tw«n  Belgium 
tbs  OMIsd  aiatae.  tbar*  wUl  b«  no  ob)«etlOB  to  tbs 


Mr.  TABSR  roae. 

Mr.  BLOOM.  Please  wait  a  mlnnte.  This  Is  one  tlma 
that  I  do  not  want  to  yield.  I  leare  It  to  the  committee 
whether  that  Is  complete  disapproval  of  this  resolution.  It 
Is  not  The  gMtlnsan  from  Texas  spoke  about  this  coming 
W9  iB  1837.  We  have  today  two  resolutions  that  invite  the 
of  the  world  to  participate  in  the  San  Prandsco 
and  in  the  Ban  Diego  exposition.  I  think  in  1938. 
I  d»  Bot  know  whether  the  resolutions  have  passed  regard- 
IM  ttM  holding  of  an  exposition  in  1938.  Prom  1927  to 
IMS  of  course  nothing  was  done.  It  did  not  come  before 
■ny  of  tha  committees.  They  just  had  this  invitation,  and 
let  it  stay  there.  In  1933  they  brought  it  up  and  said  they 
•oold  not  spproprlate  any  money  at  that  time,  because  they 
not  have  the  money  or  did  not  want  to  spend  it  for  that 
».  but  Secretary  Roper  thought  that  he  could  raise 
the  mcHMy  from  the  outside.  60  we  say  that  with  this 
$35,000  we  can  participate,  and  I  sincerely  hope  the  commit- 
tee will  act  favorably  on  this  resolution. 

Mr.  TABEt  Mr.  Chairman,  will  the  gentleman  yield  for 
a  question? 

Mr.  BLOOM.    Tes. 

Mr.  TABSR.  I  wonder  tf  the  gentleman  could  tell  us 
when  this  exposition  opens. 

Mr.  BLOOM    It  has  not  opened  yet 

Mr.  TABKR.    When  does  it  open? 

Mr.  BLOOM    I  think  I  could  tell  you  In  a  moment 

Mr.  MICHKNER.  The  lady  here  says  that  it  opened  last 
Febniary  and  is  Just  about  through.    Is  thai  oorrect? 

Mr.  BLOOM.  Oh.  no.  Perhaps  on  the  Repobttcan  side 
that  is  so.  but  we  still  go  by  tha  calendar  on  thto  aUa.  I 
werve  the  remainder  of  my  time. 

Mr.  PISH.  Mr.  Chairman.  I  yleM  10  mlnutoe  to  the  gen- 
tleman from  Texas  (Mr.  Buurrosi]. 

MX.  McRXTNOLDB.  Mr.  Chahman.  I  yield  10  mhiutes  to 
the  gentleman  from  Texas  (Mr.  BLAirroal. 

Mr.  BLANTON.  Mr.  Chairman,  let  ua  ftt  the  facts 
■tralghtened  out  ttnt. 

Mr.  MARCANTOMIO.  Mr.  Chahman.  will  the  gentla- 
Man  ylaki? 

Mr.  BLANTON.    Yes. 

Mr.  MARCANTONIO.  Baa  the  gentleman  any  Idea  who 
li  going  to  be  the  Onmmtrtonfr  General  under  this  bill? 

Mr.  BLANTON.  I  do  not  know  of  a  man  whom  I  would 
prefer  more  than  my  good  friend  from  New  York  (Mr. 
Bloom).    (Applause.] 

Mr.  MARCANTONIO.    I  agree  with  the  genUeman  from 


Mr.  BLANTON.  He  made  such  a  valuable  commissioner 
for  the  Oaorge  Washington  Centennial  that  I  do  not  ba- 
ttrre  you  could  get  a  better  one  anywhere. 

Here  are  the  facta.  I  have  here  a  copy  of  a  tetter  from 
the  Department  I  want  my  colleagues  to  remember  that 
foreign  countries  deal  with  our  country  through  our  Stata 
Department  Our  State  Department  handtes  all  buslneas 
for  this  Government  with  foreign  governments  and  when  our 
Oovemment  wants  to  participate  in  some  exposition  abroad. 
tbe  request  comes  from  the  State  Department  to  the  Con- 
Vaas  aaUnc  oa  to  lei  tbcm  make  an  exhUtlt  and  asking  as 


for  the  money.  No  such  request  has  come  from  the  Do- 
partment.  Hie  loqimt  oomes  from  our  good  friend  fnim 
New  York.  Sol  Bloom.  T%at  is  the  ntMxn  I  was  c<Mnpll- 
mentlng  ^lm  on  his  pertinacity.  He  would  not  give  up. 
Listen  to  this  letter: 


or  9rATi. 
Woihington.  ManOi  2t.  S»i5. 
Hon.  Bam  D.  IfcBmrous. 

a<mm  ot  KepremntattvtM. 
llT  DBAS  Judos  IfcRsTMOLos:  Hon.  801.  Bloom  baa  requMtad  ma 
to  submit  a  report  on  Houa*  JoLat  Resolution  No.  210  providing 
for  tbe  participation  of  the  United  States  In  a  unlveraal  and  In- 
tamatlonal  ezhlbltlon  to  be  held  at  Bniwals.  Belgium.  In  1935. 

In  a  letter  of  March  tt.  1035.  I  gave  you  a  rimuab  ot  the  steps 
taken  eubeequeot  to  the  receipt  ot  the  formal  Invltatton  from  tha 
lieljlan  Ambaaaador  to  the  Ooremment  of  the  United  State*  to 
be  repreaented  at  the  ezpoelUon.  Including  a  review  of  a  previous 
letter  dated  June  16.  1034.  and  a  statement  ot  developments  Bul>ae- 
quant  to  that  date.  Tbe  pcrtlna&t  partt  ot  tttm  letter  of  June  16, 
1M4.  are  as  follows: 
"  Tbe  InvltaUon  was  received  In  a  note  from  tbe  Belgian  Am- 
dated  January  23.  1937. 


That  was  8  years 

and  since  this  time  tbe  Department  bas  been  In  correspondence 
with  the  other  Interested  departments  with  a  view  to  declclng 
definitely  whether  the  Invitation  should  be  accepted. 

Now  comes  the  main  part  of  It: 


As  time  passed,  however,  and  It  became  desirable  to  make  soma 
deflnltkre  reply  to  the  Belgian  Ambassador,  the  matter  was  Its- 
cussed  at  a  meeting  of  the  Cabinet  held  on  November  17,  1)33. 
Tbe  question  of  requesting  Congress  for  a  suitable  approprlaiion 
to  defray  the  expensea  of  American  participation  at  the  expoalUon 
came  up  for  dJacuaslon  but  was  not  favorably  considered. 

lliey  turned  It  down,  but  still  It  comes  up.  It  Is  Uke 
Banquo's  ghost.  The  gentleman  from  New  York  Just  kept 
after  them,  and  finally  the  Secretary  of  State  said.  "  ^'ell. 
Sol,  If  you  are  going  to  worry  the  life  out  of  me,  go  on  and 
pass  your  bill  and  I  wUI  not  ralae  any  objection  to  it."  There 
is  the  situation.  It  does  not  come  from  the  Department  of 
State,  it  does  not  come  from  the  Secretary  of  State.  It  does 
not  come  from  the  Oovemment  of  the  United  States,  but 
through  the  Secretary  of  State  it  comes  from  the  Honoriible 
Sol  Bloom,  and  he  says  It  In  this  tetter  which  I  have  Just 
read. 

Now.  let  us  see  about  the  bill. 

Mr.  BLOOM.    Will  the  genUeman  yieldt 

Mr.  BLANTON.    Certainly. 

Mr.  BLOOM.  Why  does  the  gentleman  stop  reading 
there?    Tltere  are  many  more  words  after  that. 

Mr.  BLANTON.  Oh.  the  rest  of  that  is  what  the  gentle- 
man from  New  York  forced  him  to  do.  The  gentleraan 
forces  me  to  do  many  things.  I  like  him  so  well.  He 
gets  down  close  to  you  and  you  cannot  turn  him  down. 
[Laughter.] 

Mr.  BUX>M.  Will  the  genUeman  read  about  three  more 
lines? 

Mr.  SIROVICH.    Will  the  gentleman  yleU? 

Mr.  BLANTON.     I  yield. 

Mr.  SIROVICH.  The  gentleman  win  vote  for  the  bin, 
win  he  not? 

Mr.  BLANTON.  I  want  to  save  this  $35,000.  I  am  going 
to  try  to  kiU  it,  if  I  can.  but  want  to  klU  it  without  pain 
and  give  it  a  decent  burial.  I  want  to  kUl  it  by  an  opiate 
that  wiU  not  cause  any  pain.     (Laughter  and  applause.] 

Mr.  BLOOM.    WiU  the  genUeman  yield  further. 

Mr.  BLANTON.    Certainly. 

Mr.  BLOOM,  wm  the  genUeman  please  read  the  other 
three  lines? 

Mr.  BLANTON.    In  just  a  minute  I  wilL 

Now.  the  genUeman  from  New  York  told  you  emphaUi'Ally 
that  this  was  not  a  Junket  did  he  not?  He  said  there  could 
not  be  any  jxmket  under  this  bilL  The  gentleman  Is  not  a 
lawyer:  he  Is  a  contractor.  If  he  were  a  lawyer,  he  would 
know  there  could  be  a  Junket  under  this  bilL  Hie  language 
is  idaln  and  I  want  to  read  it — 

Wblch  DapartBsnto— 

That  Is.  oar  Departments  of  Commerce  and  State  down 
hera— 


may.  wtth  tSha  approval  ot  tbe 
at  tbatr 


ot  SUte,  deatgnate  oA- 
to  aaalat  tba 


r^sm^    la  uv*  AUK    huo  WCUBU* 


u  IS  SOT  I      ma.  OMJUUBO..    un,  no;  not  uiai.    n<ingnwTj 


1935 


Commissioner  General,  but  no  sacb  oAelal  or  employee  so  annlg 
nated  shall  receive  a  salary  In  excess  of  tba  amount  which  be  baa 
been  receiving  in  tbe  Department  or  branch  thus  employed. 

Now,  they  employ  a  Commissioner  General,  who  wiU  be  our 
good  friend,  Sol  Bloom.  He  cannot  draw  a  salary  more  than 
his  $10,000  salary,  that  Is  true;  but  be  can  draw  hl£  ex- 
penses, which  means  the  expense  of  himself  and  his  retinue 
of  servants  that  he  wUl  take  over  there  with  him,  because  he 
could  not  travel  without  servants.  He  must  have  his  valet 
[laughter]  to  help  him  put  on  the  right  colored  necktie  in 
the  morning  and  to  have  the  proper  silk  trousers  shortened  to 
the  knee  In  the  evening.    [Laughter  and  arolauae.] 

Mr.  PISH.  Mr.  Chairman,  I  yield  tbe  gwntleman  from 
Texas  5  additional  minutes.     [Laughter.] 

Mr.  BLANTON.    Now,  tet  us  see  the  next  provision  in  the 

bUl: 

Plus  sudi  reasonable  additional  anawanee  for  cxpenaea  aa  may 
be  deemed  proper  by  the  Secretary  of  State. 

The  Secretary  of  State  could  aUow  than  round-trip  trans- 
portaUon  and  a  per  diem  of  $15,  $20.  $30,  $40,  cr  $50  a  day 
if  he  wanted  to.  There  is  nothing  in  this  bUl  to  stop  him. 
Just  what  he  says  shaU  be  aUowad  win  be  aUowed  under 
this  bill,  because  the  genUeman  from  New  York  has  so 
written  it  Now,  that  is  the  way  this  $25,000  Is  going  to  be 
frittered  away. 

Mr.  BLOOM.    WIU  Che  gentleman  yteldT 

Mr.  BLANTON.    Certainly. 

Mr.  BLOOM.  The  genUeman  baa  every  confldenoe  in  the 
world  In  our  Secretary  of  State,  Mr.  OordeU  Hull,  has  he 
not? 

Mr:  BLANTON.  Yes;  I  did  when  be  turned  this  $25,000 
bill  down. 

Mr.  BLOOM.  The  genUeman  said  be  was  goii«  to  try 
to  km  the  biU:  but  he  should  not  try  to  murder  it 

Mr.  BLANTON.  No.  I  am  going  to  give  it  a  sleeping 
poUon,  which  will  be  Just  as  deadly. 

Mr.  BLOOM.  Well,  I  do  not  know;  but  permit  me  to  say 
this:  The  genUeman  knows  that  that  could  not  happen 
under  the  present  rules  and  regulaUons  of  any  Departmoit. 

Mr.  BLANTON.  I  wiU  say  frankly  if  they  are  going  to 
send  anybody  over  there  I  want  to  see  the  genUeman  from 
New  York  sent.  I  think  he  wiU  do  us  more  good  than  any- 
body elae.  But  this  Is  no  time  to  be  wasting  $25,000  on  an 
exhibiUon  that  is  half  over.  That  exbiblUon  Is  goix^  on 
right  now.  Tbe  genUeman  win  not  deny  that  It  takes  a 
long  time  to  get  up  an  exhibit.  This  is  May  15,  1835.  This 
biU  has  to  go  to  the  Senate  and  either  displace  some  other 
important  legislaUon  or  await  its  turn.  How  does  the 
gentteman  expect  to  have  it  passed  over  there  and  get  it 
into  law  and  set  up  an  exhibition  before  this  summer  is 
over?  The  Secretary  of  State,  Hon.  CordeU  Hun  and  the 
Roosevelt  Cabinet  did  right  tn  1933  when  they  met  and 
considered  this  matter  and  turned  down  this  invitation  that 
was  extended  back  in  1927. 

Now,  what  are  you  going  to  do  with  a  thing  like  this? 
What  is  this  good  business  man  here  [Mr.  Mxbxxtt  ot  Con- 
necUcut]  who  is  one  of  the  wisest  iMislness  men  on  the 
Republican  side  of  the  House  going  to  do?  He  is  going  to 
turn  it  down  Just  as  Secretary  HuU  did.  I  am  such  a  friend 
of  this  admlnistraUon  that  I  am  going  to  f  oUow  Secretary 
Hun  and  the  Cabinet  and  try  to  save  thU  $25,000. 

The  CHAIRMAN.  Hie  genUeman  from  Texas  has  con- 
sumed 10  minutes. 

Mr.  FISH.    Does  the  gentleman  desire  some  more  time? 

M^.  BLANTON.    I  would  Uke  about  2  additional  minutes. 

Mr.  FISH.  Win  the  genUeman  tdl  us  about  the  manicture? 
I  yleM  tbe  gentleman  2  addiUonal  mtaiutes. 

Mr.  BLANTON.  I  iMuld  not  want  Sol  to  go  over  there 
vileBs  be  was  properly  manicured  [laughter] ;  and  be  wiU  be. 
There  is  nothing  that  any  of  you  society  men  do  that  he  wlU 
not  do  over  there.  Bai,  help  us  beat  this  blU.  It  oui^  not 
to  pass.  We  ought  to  save  tbla  $25,000.  The  petite  back 
home  need  it. 

Mr.  BLOOM.  I  win  say  to  the  gentleman  that  after  listen- 
ing to  him  attack  tbe  bfll  I  know  ha  has  left  such  a  good  Im- 
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pressictt  that  tbe  taiU  la  going  to  pass  unanimously,  and  tba 
gentleman  himself  is  going  to  vote  for  It    [Laughter.] 

Mr.  BLANTON.  I  am  glad  my  frtend  is  opUmistie.  but  taa 
certainly  has  a  great  disappointment  awaiting  him,  because 
we  are  not  going  to  tet  this  $25,000  bin  pass. 

The  CELAIRMAN.  The  time  of  the  genUeman  from  T^zm 
has  expired. 

Mr.  FISH.  Mr.  C3udnnan,  I  yield  30  minutes  to  the  gen- 
Ueman from  New  York  [Mr.  Tsau]. 

Mr.  TABER.  Mr.  Chairman,  I  thought  I  was  going  to  ba 
abte  to  get  through  the  day  without  taking  tbe  floor  to  put 
up  a  flght  against  some  of  these  bills  which  tbe  C<»nmittee 
on  Foreign  Aflairs  brought  out  I  restrained  myself  with 
considerabte  difficulty  on  the  last  blU  that  was  considwed, 
because  I  believe  that  biU  really  ought  not  to  hav«  irantrd  in 
tbe  shape  It  was  presented. 

One  other  bUl  providing  tar  about  $10,000  was  a  seveiw 
strain  on  my  good  nature.  The  pexkding  biU  is  brought  be- 
fore tis  without  any  hearings  or  statement  whatever  that 
would  Justify  anybody  in  voting  for  it 

As  I  imderstand  the  situation  it  la  something  Uke  this,  and 
it  seems  to  be  undisputed:  Hie  Belgian  Government  decided 
on  this  exposition  way  ba^  8  years  ago. 

Mr.  McREYNOLDS.  Mr.  Chainnan.  wiU  tbe  gentleman 
yield? 

Mr.  TABER    I  yield. 

Mr.  McREYNOLDS.  llie  Chairman  of  the  Committee  on 
Foreign  Affairs  is  going  to  ask  unanlnKMis  consent  to  with- 
draw this  bin  from  consideraUon.  I  take  it  the  gentleman 
win  not  object 

Mr.  TABER.    I  cannot  <^ject  to  that 

Mr.  McREYNOLDS.  Mr.  C3ialrman.  I  move  that  the 
Committee  do  now  rise. 

The  moUon  was  agreed  ta 

Accordingly  the  Committee  rose;  and  the  Speaker  havlnc 
resumed  the  chair.  Mr.  BfCxrcBSLZ.  of  Tenneaaee,  Chalmum  of 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union, 
repcHted  that  that  Committee,  having  had  under  consldera- 
tAxm  House  Joint  Resolution  210,  bad  ooma  to  no  rasdutim 
thereon. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  ask  unanimous  eon- 
sent  to  withdraw  House  Joint  Resolution  210  for  the  par- 
ticipation of  the  United  States  in  a  universal  and  intema- 
Uonal  exhibition  at  Brussels,  Belgium,  in  1935  from  con- 
sideration. 

Tbe  SPEAKER.  Is  there  objecUon  to  the  request  of  tbe 
genUeman  from  Timnessee? 

There  was  no  olijection. 

INTKXIVATZONAL  TXCIOaCAL  OOMHrrTEE  OF  AXXXAL  LEOAL  IXmtB 

Mr.  McREYNOLDS.  Mr.  Sjpeaker.  I  caU  up  the  bUl  (H.  R. 
6673)  to  provide  for  an  aniuial  api»t>priaUon  to  meet  the 
share  of  the  United  States  toward  the  expenses  of  the  Inter- 
naUonal  Technical  Committee  on  Aacial  Legal  Experts  and 
for  participation  in  tbe  meetings  of  the  International  TMh- 
nical  Committee  of  Aerial  Legal  Experts  and  the  oommls- 
sions  establiidied  by  that  Committee,  and  ask  unanimous 
consent  that  the  bill  may  be  considered  in  the  House  as  in 
Committee  of  the  Whote  House  on  tbe  state  of  tbe  Union. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Tennessee? 

Mr.  TABER.  lix.  Speaker,  I  think  this  UU  ought  to  be 
explained.    I  obJe<:t 

The  SPEAKER.    The  biU  is  on  the  Union  Calendar. 

Accordingly  the  Committee  resolved  Itself  into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  tba  Union  for  tbe 
consideraUon  of  Use  biU  H.  R.  6673,  with  Mr.  MncHXU.  of 
Tennessee  in  the  chair. 

The  Cterk  read  the  Utte  of  tbe  taOL 

Mr.  McREYNOLDS.  Mr.  Chainnan.  I  aik  unanimous 
consent  that  tbe  first  reading  of  tbe  bin  may  be  dispensed 
with. 

Tbe  CHAIRMAN.  Is  there  objection  to  tbe  request  of 
the  gentteman  from  Tenneseeef 

There  was  no  objection. 


J 

« 
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ICr.  If  cRXTNOIDe.  Mr.  Chatnnan.  the  pendiog  Mil  eon- 
Uiii*  two  MitborlsattoDs:  tbe  first  Is  to  t«k«  cmre  of  the  dues 
of  this  country  In  the  serUl  legal  confress.  the  second  Is  to 
p«j  (he  expenses  of  the  delegates  who  attend. 

Dm  purpose  of  this  conference  Is  to  sifMlsh  tntema- 
tlcnal  laws  on  sTlatlon  and  aviation  rights.  Experts  are 
appointed  by  the  different  countries  participating.  At  the 
present  time  SS  euuafatos  participate  in  this  congress.  The 
annual  dues  for  each  and  every  country,  whether  It  be  large 
or  small,  la  1.000  gold  francs.  It  will  be  noticed  that  the  first 
part  of  this  blU  U  rather  unusuaL  It  authortm  an  annual 
appropriation  to  pay  the  pro  rata  share  of  the  United  States 
la  the  expense  of  the  International  Technical  Committee  of 
Aerial  Legal  Experts.  Oar  fixed  dues  under  the  authorlsa- 
of  ini  are  1250.  equ*l  to  the  1,000  gold  franca. 

The  dues,  as  I  sUted.  are  the  same  for  small  countries 
as  for  large  countrtea.  This  is  unusual  because  in  confer- 
•ooes  of  this  kind,  as  a  rule,  the  larger  countries  ara  laxad 
man  t^^"  the  smidler  countries.  The  reason  this  provWim 
ll  worded  in  this  way  is  on  account  of  the  exchange,  and 
you  can  see  very  readily  why  it  Is  done.  The  dues,  how- 
ever, are  1.000  gold  francs  plus  whatever  the  exchange  may 
be;  and  this  is  the  reason  for  the  provision  being  drafted 
m  It  Is. 

We  have  been  a  member  of  this  convention  for  some  time. 
but  have  never  sent  any  delegates  to  it  at  the  expense  of 
the  Oovemment.  There  have  been  people  in  this  country 
who  were  so  interested  in  trying  to  esUbilsh  the  aerial  law 
of  the  world  that  they  have  gone  at  their  own  expense. 

Two  regular  conferences  have  been  held,  one  In  Warsaw 
In  IMt  and  one  In  Brussels  in  1933.  This  country  was  not 
fapr  seen  ted  at  the  Warsaw  conference.  At  the  1929  confer- 
ence the  countries  participating  agreed  on  certain  principles 
which  they  rh^ig>>»  should  be  adopted  as  the  law  affecting 
oertahi  aerial  swiijsrts  While  we  were  not  represented,  yet 
when  that  memorandum  or  agreement  was  brought  to  this 
country  It  was  ratified  by  our  Senate  and  we  became  a  party 
iMNto.  In  the  1933  conference  at  Brussels.  Ifr.  Cooper, 
an  attorney  from  Jacksonville.  Fla..  was  present  at  his  own 
expense.  Certain  recommendations  were  made  in  that  con- 
ference. 

Nothmc  done  at  this  tntematlonal  cxaigress  is  binding 
on  this  eountry  until  ratified  by  the  Senate,  but  I  am  sure 
tlM  Ifembsrs  of  the  House  can  see  the  reason  and  the  neces- 
sity for  uniform  aerial  laws.  For  inrtanoe.  we  are  dose  to 
South  America,  and  our  machines  are  flytng  over  South 
American  countries  almost  dally.  There  should  be  some 
unlforailty  of  the  laws  In  those  countries  controlling  the 
rights  to  fly.  license  reoulrements,  insurance  requirements. 
and  relating  to  the  settlement  of  damages  which  may  occur. 
Since  the  perfection  and  use  of  this  modem  means  of  trans- 
portation these  matters  become  of  the  utmost  Importance 
not  only  in  the  Americas  but  also  in  Europe,  where  our  peo- 
ple llylnc  as  passengers  in  European  planee  would  be  affected 
and  where  even  our  own  planes  sometimes  fly. 

U  these  laws  are  to  be  established  as  lntematl<»al  laws 
wherein  the  people  of  the  United  States  are  so  vitally  Inter- 
«ted  is  it  not  proper  that  we  grant  the  small  authorisation 
sought  with  this  authorlsatlaD  granted  we  may  send 
repreocntatlres  to  these  congresses  to  help  formulate 
lawsr 

We  h«v«  a  group  of  four  men  known  as  "  coounlsslcoers  ". 
aerial  experts,  who  are  appointed  by  the  State  Department 
as  members  of  a  commission.  They  meet  twice  a  year,  in 
the  spring  and  in  the  fall,  and  the  general  conference  meets 
after  their  report. 

Tbm  Dapaitment  of  Oommeroe  recommends  the  pending 
bm  and  asks  tU  passage.  This.  too.  is  the  attitude  and  re- 
quest of  the  State  Department. 

IB  this  bill  we  ask  only  for  an  authorlaatkm  of  MJM  to 
guarantee  that  we  shall  have  delegates  at  the  next  conf  ersneo 
whkh  moots  in  liiSon. 

I  trust  there  win  be  no  opposition  to  this  bin.  I  feel  that 
tt  is  to  the  great  hiterest  of  the  pubbc  of  the  United  SUtoo 
that  we  bo  in  on  the  ground  floor  and  have  a  voice  in  formu- 
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biting  these  laws.  Just  as  we  have  had  in  the  formulation  ot 
the  maritime  laws  operating  throughout  the  world. 

Mr.  Chairman,  I  reserve  the  balance  of  my  time. 

Mr.  PISH.    Mr.  Chairman.  I  yield  myself  2  minutes. 

Mr.  rhn*""*".  I  agree  with  the  distinguished  chairman  of 
the  committee  that  this  proposal  Is  sound,  logical,  and  (on- 
structlve.  There  is  no  real  reason  why  we  should  not  tend 
delegates  over  to  this  conference  in  order  to  know  whst  is 
going  on  and  to  help  codify  aviation  laws.  Certainly  we 
cannot  lose  anything  by  it.  and.  on  the  other  hand,  may  i^in 
a  great  deal. 

Mr.  Chairman.  I  yield  10  minutes  to  my  colleague  the 
gentleman  from  New  York,  the  watchdog  of  the  Tre&mry 
[Mr.  Tmmeu]. 

Mr.  TABER.  Mr.  Chairman.  I  have  not  any  doubt  but 
what  we  need  repreeentatlon  at  this  conference,  but  why  we 
should  need  $6,500  to  send  a  good  lawyer  from  the  AttoiTiey 
General's  office  is  beyond  me.  I  believe  that  is  the  Depart- 
ment the  delegate  should  come  from  if  we  are  going  to  get 
one  who  is  prepared  to  work  out  the  situation.  I  feel  wo 
ought  to  cut  this  at  least  one-half. 

Mr.  McREYNOU>8.    WIU  the  gentleman  yield? 

Mr.  TABER.    I  yield  to 'the  gentleman  fnnn  Tennessee. 

Mr.  McREYNOLDS.  The  gentleman  knows  that  this  Is 
merely  an  authorization.  It  will  come  before  the  committee 
of  which  the  gentleman  Is  a  very  distinguished  member.  If 
the  authorization  is  too  large,  you  gentlemen  may  pass  on  the 
amoimt.  and  I  trust  the  gentleman  wlU  take  that  responsi- 
bility uKl  withdraw  his  objection  at  this  thne. 

Mr.  TABER.  When  we  pass  an  authorization  the  deiiart- 
ment  is  always  after  the  peak  of  the  authorization,  and 
while  this  is  not  one  of  the  big  items  that  wlU  come  up 
from  time  to  time,  nevertheless  it  is  an  item  that  irakes 
one  feel  we  should  not  make  authorizations  bigger  thari  we 
figure  should  be  used  by  the  department.  I  feel  that  this 
item  ought  to  be  cut  at  least  $3,000.  This  is  a  rather  large 
sum  to  take  care  of  the  expenses  of  one  man  over  there, 
one  good  lawyer,  and  provide  for  such  stenographic  a>slst- 
ance  as  he  might  need,  together  with  the  $250  to  cover  the 
dues  which  are  required.  It  seems  to  me  that  Is  aU  we  ought 
to  do. 

Mr.  Chairman.  I  am  not  going  to  take  any  more  time  than 
just  state  that  when  the  proper  place  I9  reached  I  shall  oflor 
an  amendment  to  cut  it  down  to  $3,250. 

Mr.  nSH.  Mr.  Chairman.  I  yield  2  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Bscoiil. 

Mr.  BACON.  Mr.  Chairman.  I  am  sorry  I  cannot  agroo 
with  the  gentleman  from  New  York  [Mr.  Taaa].  As  the 
t-y%^irTn^T%  of  the  committee  has  pointed  out.  this  is  sjnply 
an  authorisation,  and  the  item  will  come  bef(Mre  the  com- 
mittee preolded  over  by  the  gentleman  from  Alabama  [Mr. 
Ouvitl.  of  which  I  am  the  ranking  minority  member.  Wo 
win  scniUnlae  very  carefully  any  request  for  money  to  carry 
out  this  purpose.  I  brieve  we  ought  to  f  <dlow  the  Seci«tary 
of  State  at  this  time  who  spedflcally  requests  the  siim  of 
$6,500  as  an  authorizatkm,  and  I  feel  that  the  gentleman 
from  NOW  York  [Mr.  Tsbsr]  can  leave  the  details  to  tbe 
subcommittee  of  the  Appropriations  Committee  and  we  wfll 
tnqulre  very  carefully  into  the  matter  when  Mr.  Hull  (X>mes 
before  us  next  year.  I  do  not  think  the  Treasury  is  going 
to  suffer  very  much  from  this  authorization. 

The  CHAIRMAN.    The  Clerk  will  read  the  bOL 

The  Clerk  read  as  follows: 

B«  it  enaeted.  etc..  That  Public  Resolution  No.  118.  Seventf-flrst 
QpngTB— .  approved  February  1.  1931.  prondlng  for  an  aanUiU  ap- 
proprlauoo  to  mMi  the  shar*  of  the  United  Stotea  towari  tbe 
of  tbe  IntemaUoiyU  TKlinlcal  Committee  of  Aerial  Legal 
to  be  amended  to  read  aa  follows: 
There  la  hereby  aothcrleed  an  annital  approprlatkm  to  p*y  tbe 
pro  rata  ahare  of  the  United  Mates  in  the  iKpeneee  of  tbe  ::::nter- 
national  T^ehaleal  rnmsiittn  of  Aerial  Legal  Bzperta. 

**  That  not  to  saessd  Ike  sum  of  06.500.  or  to  much  ther««f  aa 
Bsay  be  miMsary.  to  beratoy  anthorlaed  to  be  approprlstad  aniioally 
for  the  aipeMee  of  partletpatkm  by  the  Oovemment  at  the  C  nitod 
Btofeee  In  the  meetings  of  the  International  TVrhnlcal  Oomnlttee 
of  Aerial  Lsgal  Bxperta  aiul/or  of  the  conunlaalona  aetabllah<d  t>y 
that  oooaBttSss,  latflKUBg  traveling  expenaee:  personal  eerrfi^e  In 
tbe  DisMst  of  OelOBBMa  sad  alsawbsrs  without  referoaoe  to  the 
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CaaaslAcaUon  Act  of  1023.  aa  amswded;  stoiwgiapbkj  and  other 
eendcea  by  oontract  if  deemed  neoeasary,  wlthoat  rsgard  to  the 
provuions  of  section  3709  of  the  Revised  Statutes  (U.  B.  C.  ttUe 
41.  sec.  6):  rent;  purchase  of  neoeasary  books  and  documenta; 
printing  and  blndUtg;  ofldal  cards;  entertainment;  and  such  other 
ezpenaes  as  may  be  authorised  by  the  Secretary  of  State." 


With  the  following  committee  amendment: 

On  page  2,  after  line  19.  Insert  a  new  section,  aa  follows: 
"  Sec.  3.  That  the  proVislona  of  theae  authorisations  shall  termi- 
nate June  30.  Ittl." 

The  committee  amendment  was  agreed  to. 

Mr.  McIUYNOLDS.  Mr.  C%atrmcn,  I  move  that  the 
Committee  do  now  rise  and  report  the  bm  back  to  the  House 
with  an  amendment,  with  the  reoommoidatlon  that  the 
amendment  be  agreed  to,  and  that  the  bill,  as  amended,  do 


The  motion  was  agreed  to. 
.-  Aooordingly  the  Committee  rose;  and  the  ftwaker  having 
resumed  the  chair,  Mr.  Mxtchsu.  ct  Tennessee,  Chairman 
of  tbe  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under  con- 
slderatloQ  the  hill  (H.  R.  6673)  providing  for  an  annual  np- 
propriatlon  to  meet  the  share  of  the  TTtalted  States  toward 
the  expenses  of  the  International  Technical  Committee  of 
Aerial  Legal  Bxperts,  and  for  partldpatku  In  the  meetings 
of  the  Intemattooal  Technical  Committee  of  Aerial  Legal 
Experts  and  the  commissions  established  by  that  Commit- 
tee, had  directed  him  to  report  the  ssmr  back  to  the  House 
with  an  amendment,  with  the  ^w^vmw^Khitfon  that  the 
amendment  be  agreed  to  and  that  the  bin  aa  amended  do 
pass. 

Tile  SPEAKER.  The  question  Is  on  agreeing  to  the 
flUDendment. 

Tlie  amendmmt  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thiM  time, 
.was  read  the  third  time,  and  passed,  and  a  motkm  to  reoon- 
eider  was  laid  on  the  table. 

ivmuiAxxoiuL  comcxL  of  aczsKTznc  piowa  tjn  aaaocunD 

xnixoas 

Mr.  McREYNOU>B.  Mr.  Speaker,  I  call  up  the  bfU  (H.  R. 
1901)  to  authorize  appropriationa  to  pay  the  »«*m^i  share  of 
the  United  States  as  an  adhering  m^mbfT  of  the  International 
Council  of  Sdentlflc  Uhlons  and  Associated  UnloDs  and  ask 
unanimous  consent  that  the  same  may  be  conaidered  in  the 
House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Tennessee? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

The  8PEABXR.  Under  the  rule,  the  Hooae  automatlcaUy 
Tesolves  Itself  Into  the  Committee  of  the  Whole  House. 

Accordingly  the  House  resolved  itself  into  the  Oopmilttee  of 
the  Whole  House  on  the  state  of  the  Utaioo  for  the  oomidlera- 
tion  of  the  biU  H.  R.  4901,  with  Mrs.  Noktow  in  tbe  chair. 

The  Clerk  read  the  title  of  the  bOL 

Tile  Clerk  read  the  Wll,  as  foUows: 

Be  it  enmeted.  ete..  That  there  is  bsrSby  auttaflrlaed  to  be  appro- 
ptiatod.  to  be  es^tended  under  the  dtreettea  ot  tbe  Seoretaiy  of 
State  In  paylnf  the  annual  ahare  at  the  united  States  ss  an  a<&«r- 
ing  member  cr  tlie  International  OOnnctl  of  SelentUlo  UUoos  and 
Associated  Unlona.  Including  tbe  Xatem^laeal  JatMBaaleal  XttOoo, 
International  Union  ot  Ctaainlatiy.  Intacaatlanal  Unftoa  at  Geodesy 
and  Oeophralca,  International  Union  at  llatbaoiatloa.  Intatnatlaoal 
Sdentlflc  Badlo  Union.  Xatem^iaoal  Union  of  Ftay^oa,  and  Inter- 
national  OeogrMthleal  Uttlon.  and  sodi  oilier  Intaraatlonal  sden- 
tlflc unions  as  tae  Seuetaif  of  State  ioof  ilsilgTiafs.  suA  sum  as 
may  be  neosasary  for  the  payment  of  socb  annual  Shars.  not  to 
exceed  $04)00  In  any 


Mr.  McRETNCXJDe.  Madam  Cbairmfla,  I  yidd  15  mimttes 
to  the  gentleman  from  New  York  CMr.  Blooii]. 

Mr.  BLOOM.  Madam  Chapman,  this  bffl  asks  for  the 
participation  of  the  United  States  in  oertafai  irtentUic  union 
conventions,  and  calls  raerdbr  for  the  paysMBt  ef  the  does 
of  the  United  States  and  oaOj  tar  tht  dnea.  In  tbe  nport 
win  be  found  the  various  sdenttile  nnSooi  and  the  amount 
called  for  in  the  case  of  each  one,  which  runs  firam  $63.47  a 
year  up  to  $5,077  a  year.  We  have  been  participating  In 
these  conferences  since  1922.  Last  year  tbe  same  Mil 
passed  and  became  an  act.  but  did  not  get  over  to  the  Senate 
in  time  to  get  in  the  deficiency  appropriation  bUL    I  feel 


and  anticipate  that  one  of  the  objections  of  ^b»  RepubUcaa 
watchdog  of  the  Treasury,  as  branded  by  the  genUeman 
from  New  York  iMr.  FtsHl.  is  that  this  win  be  an  '^^r^^f} 
appr(H)rlatlon.  In  answer  to  that  permit  me  to  say  that  the 
Chairman  of  the  ApprtHPriations  Committee,  the  g«mt.lifman 
from  Texas  [Mr.  Buchaham],  objected  to  the  last  bill  be- 
cause it  was  not  an  annual  ajwropriatlon.  He  said  if  we 
were  going  to  appropriate  this  every  year,  we  should  make  It 
annually.    That  was  his  objection  at  that  time. 

liadam  Chairman,  there  are  a  few  arguments  in  favor  of 
this  bill  which  I  ^jrauld  like  to  state,  and  at  the  same  time  I 
ask  indulgence  until  I  read  some  of  the  statements  made  br 
the  scientific  men  of  the  different  departments  of  the  Oov- 
emment. as  well  as  the  chiefs  of  different  universities  and 
institutions  of  lesjning  throughout  the  United  States. 

Mr.  BLANTON.  Madam  Chairman,  before  the  gentleman 
does  that  I  would  Uke  to  ask  him  a  question. 

Mr.  BLOOM.    I  ylekL 

Mr.  BLAMTON.  This  provides  for  partidpattan  bi  and 
payment  of  dues  to  these  six  at  eight  different  conventions? 

Mr.  BLOOIC    Yes. 

Mr.  BLAMTON.  Tills  will  authorise  our  Stete  Depart- 
ment to  pledge  our  Government  for  the  payment  of  theae 
dues  anmialTy  and  it  is  also  an  authorization  that  would 
make  In  order  an  appropriation  for  us  to  participate  each 
y«ar.  Suppoae  all  of  these  eight  conventions  met  at  dilTerent 
times  of  ttie  year,  one  meeting  in  Vbbruary  and  one  in 
March  and  one  in  April  and  one  in  Mfly  and  one  in  June  and 
one  in  November  and  one  in  December,  if  this  bill  paaaes, 
anyone  from  the  floor,  when  the  ai>prcq;Hriate  supply  bill  cornea 
up,  could  offer  amendments  to  appropriate  sums  of  money 
for  delegates  to  be  sent  to  these  various  oonventiaos  to  par- 
ticipate in  them. 

Mr.  BLOOM.    NotatalL 

Mr  BLANTON.  Oh,  the  language  providing  tear  participa- 
tion would  authorize  the  sending  of  delegates. 

Mr.  BLOOM.  No;  I  beg  the  gentleman's  pardon.  This  is 
simply  for  the  payment  of  dues  for  the  United  States  to  par- 
ticipate. The  delegates  going  over  there  would  pay  all  theta- 
own  expenses,  all  their  railroad  fare,  their  hotel  Mils,  and 
everjrthing  else. 

Mr.  BLANTON.  What  I  am  talking  about  is  the  fact  that 
this  language  used  would  authorize  and  make  impervious  to 
a  point  of  order  any  amendment  to  pay  expenses  of  dele- 
gates to  participate,  if  the  House  saw  fit  to  do  so,  but  tlie 
main  question  I  icant  to  bring  up  li  this:  How  is  tbe  gentle- 
man from  New  York  going  to  get  arouztd  an  advene  report 
by  the  State  Depnrtmentf 

Mr.  KOOM.  niere  is  not  an  advene  report  from  the 
State  Dtvartaaeat. 

Mr.  BLANTON.  TTie  State  Department  before  our  Com- 
mittee on  Appropriations  turned  it  down,  did  tt  not? 

Mr.  BTOOM.  Oh,  no;  the  gentleman  is  readtaig  the  Bel- 
ginm  expoattton  report.    This  is  a  different  one. 

Mr.  BIANTON .  Was  then  not  an  advene  report  made  by 
Mr.  Gary  on  this  also,  when  Mr.  Carr  was  before  the  Commit- 
tee on  ApisropriatlODsf 

Mr.  BLOOM.  No;  there  has  never  been  an  adverse  report 
on  this  at  any  time. 

Mr.  TABER.  If  tbe  gentleman  will  yield.  I  may  my  to  the 
gentleman  that  the  Deputy  Seeretary  of  State,  Mr.  Cirr,  be- 
fore tbe  deficiency  subcommittee,  when  we  bad  tbe  bearings 
on  tbe  $112,000,000  defleieney  MB  a  montb  or  ao  ago,  said 
they  did  not  urge  this  appropriatkm. 

Mr.  BLANTON.  Tliat  is  what  I  bad  In  mind— 4be  State 
Department,  tbrougb  Mr.  Carr.  did  not  urge  tt  at  alL 

Mr.  TABER.    "nut  is  what  occtmed  before  us. 

Mr.  BLOOM.  I  do  not  know  whether  tbe  gentleman  from 
Texas  would  call  this  urging  it  or  not*  but  I  would  like  to 
read  from  tbe  letter  of  Secretary  HuU,  addressed  to  Bon. 
But  D.  McRrrwoLBs,  House  of  Representatives. 

I  am  Btrongly  of  the  opinion  that  the  benefits  which  would 
be  dertved  by  Amorlcan  aelentiita  and  setentlflc  organlatttons 
from  tbm  enartmmt  of  the  oontemitfated  lagMsflnw  would  far 

outweigh  tiM  modest  wtpwiae  involved.    I  tbersfors " 

the  pa— gi  of  K.  B.  6781. 
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Mr  BLAMTOM.  May  I  Mk  th*  ■enUeman  fran  Hem 
York  (Mr.  TAsal  tf  Ur.  Cmn  did  nol  ftpfwar  before  the 
daflelency  aubcommlttea  after  that  date? 

Mr.  TABBR.    Oh.  yes:  It  was  sometime  thJs  sprlnc. 

Mr.  BLAMTON.    And  sUted  they  did  not  urge  It? 

Mr.  TABBR.    Tea.  ^ 

Mr  BXiOOM.  Well,  I  only  know  what  the  Secretary 
Hgned  and  I  shaU  have  to  go  by  that.  Perhaps.  Mr.  Carr 
did  not  know  about  this  pvUeolar  bllL  ^  .  ,^. 

Mr.  BLANTON.  I  want  to  «ir  to  the  gentleman  that  this 
Mr.  Carr  knows  everything  there  Is  to  be  known  about 
everything  there  Is  in  the  SUte  Department. 

Mr.  BLOOM.  I  agree  that  he  Is  a  most  effldent  able 
itlinan  and  knows  about  everything  regarding  the  SUte 
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If  I  may  proceed,  we  must  keep  in  touch  with  the  inven- 
tions and  developMBto  In  the  field  of  setaee  m  all  coun- 
tries and  we  can  do  it  bsat  through  Vbmm  unions. 

It  permiu  our  sckindsto  to  work  to  etose  contact  with 
•dentists  for  the  development  of  common  pnMHM. 

;  up  standards  of  weights  and 
for  new  products,  and  so  forth, 
so  that  salnilfic  works  can  be  used  In  all  countries. 
Sdentifie  Unions  help  our  scientists  to  learn 
at  first  hand. 

^itoiitlflr  Union  helps  toward  intematlooal 

gtai»tt«"g  and  good  will  by  the  union  of  thought  of  the  lead- 
tof  adSDtisto  of  the  workL 

■ven  now  the  Geographical  Scientific  Union  is  engaged 
upon  the  production  of  an  international  map  of  the  world. 
Mch  sheet  of  the  map  being  made  according  to  the  hlghrst 

by  international  agreement.     Anothw 

,  of  this  society  is  one  of  overpopulation,  a  report  to 

be  presented  at  the  next  congress  of  this  society  to  be  heM 
la  Warsaw.  Poland,  and  published  for  scholars  an  over 
the  world. 

Tlw  cost  per  year  Is  really  nomtnal — tt.OOO  would  be  the 
HH^yjtwqm  stnoo  the  moncy  is  spent  through  the  Secretary 
of  State  all  unexpended  balances  wotild  autoaattoally  be 
returned  to  the  Treasury.  No  part  of  the  aoBBy  Is  used 
to  pay  transportation  or  personal  expenses  of  any  of  the 
iqiMiflits  who  attend  the  international  meetings. 

The  Scientific  Unions  publish  pamphlets  and  bulletins 
of  the  latest  Information  on  various  subjects  which  are  sent 
to  all  the  centers  of  learning  in  the  United  States  including 
Oovemment  departments. 

The  presidents  of  6  of  the  •  international  argantaMttOBt 
are  Americans.  These  are  as  follows:  International  Oaunefl 
of  Scientific  Unkma.  Dr.  George  K.  Hale,  honorary  director 
Mount  Wilson  Observatory.  Pasadena,  Calif.;  International 
Astnaomical  Union.  Dr.  Prank  Schlesinger.  director  Tale 
University  Observatory.  New  Haven.  Conn.:  International 
Union  of  Physics.  Dr.  Robert  A.  Mllllkan.  director  Norman 
Bridge  Laboratory  of  Physics,  Cahfomia  Institute  of  Tech- 
nology. Pasadena.  Calif.:  International  Union  of  Geodesy 
and  Geophysics.  Dr.  William  Bowie.  U.  a  Coast  and  Geo- 
detic Survey.  Washington.  D.  C;  mtemational  Geographical 
Union.  Dr.  Isaiah  Bowman.  p'wklgnt>  American  Geograph- 
ical Society.  New  York  City;  mtoraatlonal  ScientlAc  Radio 
XAalon.  Dr.  A.  B.  Kennelly.  profenor  emerltia  of  electrical 
tnglnering.  Harvard  University.  Cambridge,  Mass. 

Now.  let  me  read  from  a  few  of  the  letters  that  have  come 
firam  vartOQs  people  throughout  the  country,  which  will  give 
you  an  idea  of  what  the  people  in  the  different  branches  of 
the  Government  think  of  this  measure,  as  well  as  people 
connected  with  various  ooUeges  throughout  the  country. 

Dean  Henry  O.  Gale,  of  the  University  of  Chicago,  writes: 

Fwhaps  Um  grMitMt  nrrlo*  of  ftU  haa 
f  »V««i«'  amity  and  to  tacur*  raoognltlon 
too  DtoMad  StatM  by  TigsgMB  awn  of 


Dr.  8.  A.  Mitchell,  dkwiar  of  the  Leiinder  McCormick 
Otoervatory  of  the  Ttotvonity  of  Virginia,  writes  that  the 
UOiODs  **  are  of  very  great  Importance  to  srientiflc  work." 

Dr.  John  A.  Fleming,  of  Carnegie  Insdtutkm  of  Washlng- 


AlnadT  tha  aetlTttiaa  a<  the  Xntaraatlonal  Union  of  0«od*>7 
and  Oao^yalea  tfurtng  tha  short  period  of  Ita  exlatenca  htra 
■UmuUtad  and  ooordlnatad  rwearchea  of  tha  phyalca  at  tha  earth. 
Thus  It  has  been  the  meam  of  proTUUng  puhllahed  daU  from  .HI 
p«ns  of  the  world,  without  which  eelentUie  and  practical  derelop- 
mrau  in  geophyalcs.  so  usefxU  to  the  United  Statea.  would  hate 
been  much  leea  fruitful  and  Indeed  largely  Impoasihla  had  oar 
country  stood  alone  in  such  work. 

"n^e  Scientific  Union  publishes  regularly  data  from  50 
observatories  In  all  parts  of  the  world  pertaining  to  the  dis- 
turbances of  the  earth. 

Dr.  Isaiah  Bowman,  director  of  the  American  Geographi- 
cal Society  and  preaident  of  the  International  Geographical 
Unico.  writes  as  follows: 

I  have  left  to  tha  laat  tha  obTtoaa  adrantagea  of  patennaJ  eai- 
tact  with  wholani  working  in  tha  same  ilald.  Thla  leaa  tanglbia 
product  of  tha  oon^reeaea  oannot  be  OTaremphaalaed.  Mot  only 
doea  such  erosa-fertlUaatkm  at  Iteaa  from  country  to  country 
^v«nee  knowledge  mora  rapidly  thrcMi^  an  esohanga  of  facta  b  it 
n  tntrodocea  Into  the  work  of  any  given  country  the  new  maUu>la 
and  polnta  of  Tlew  that  are  so  Talu»ble  in  scientific  progress.  Tha 
effectlYanees  of  American  participation  and  the  esteem  In  whliJi 
ow  scholars  are  held  are  shown  by  the  fact  that  5  of  tha  T 
ankMM  now  have  Amertean  prastdants.  This  of  all  times  would 
aeem  to  be  the  moment  when  we  should  reclprocaU  by  oorxLal 
oooperaUon  of  the  sort  that  oOetal  reoognlUon  alooe  can  glra. 

Captain  J.  F.  Hellweg.  of  the  United  States  Navy  and 
Superintendent  of  the  United  States  Naval  Observatorjr, 


Tha  intamatlonal  meatlngi  have  bean  at  tha  greateat  vahas  ta 
aU  the  actlTlUaa  a€  the  Naval  Otaaerratory.  This  valxie  cannot  be 
too  strongly  streeeed. 

Captain  Hellweg  says  further: 

During  the  last  M  years  a  large  part  of  our  fundamental  wcrk 


has  been  along  llnee  In  cloee  cooperattoc  with  work  reoom  mended 
by  the  IntemaUonal  Astronomical  Unkm.  The  cooperative  work 
on  many  technical  details  and  programs  covers  many  of  our  aotlv- 
tttea.  For  Instance,  there  are  4  big  catalogs,  a  at  which  hava 
now  bean  DUhllahad  and  3  are  In  the  prooeaa  of  oooatraetloo — 
fine  trr'^r^^'^  o^  the  cooperaUve  work  of  the  Intematlooal  Aalro- 
nomlcal  Union.  In  1833  the  Inveetlgatlon  of  the  poalUon  of  tha 
waa  presented  at  AUantlc  City  and  was  In  answer  to  tha 
work  along  that  line  which  was  stressed  by  the  union. 

Mr.  Henry  G.  Knight.  Chief  of  the  Bureau  of  Chemistry 
and  Soils  of  the  Department  of  Agriculture,  states: 

The  work  of  the  union  has  been  of  great  benefit  In  securing 
tntematlonal  agreement  upon  questions  of  nomenclature,  atomlo 
wertghta.  deflnltlona.  chemical  eoaatante.  and  other  matters  of  gen- 
eral Importance  to  all  tarsnBhaa  of  chemistry,  whether  pure  or 
applied.  For  thla  roaann.  If  for  no  other,  the  work  of  the  union 
should  be  ffmt>n\MHl.  aa  there  Is  no  other  organization  performing 
a  similar  semoa. 

Dr.  E.  C.  Crittenden.  Acting  Director  of  the  Bureau  of 

Standards,  speaking  of  advantages  of  the  sclepttflc  unions 

to  radio,  states: 

Radio  Is.  of  course,  a  subject  In  which  tha  cooperation  of  agan- 
dae  scattered  over  the  whole  world  U  daalrable.  Conaequently. 
tha  work  of  this  union  has  been  particularly  Tal\iahle  and  baa 
glTen  Information  which  was  not  merely  of  interest  selentlfloally 
bat  was  alao  of  great  practical  value  in  the  discussion  of  lntar<- 
nat*""*'  problema  la  tha  regulation  of  radio  serrloe. 

Dr.  William  Bowie.  Chief  of  the  Division  of  Geodesy. 

United  States  Coast  and  Geodetic  Survey.  Department  of 

Commerce,  states: 

The  IntemaUonal  Geodetic  and  Oeophysleal  Union  has  been  of 
great  benefit  In  tha  fields  of  geodesy  and  geophysics  by  bringing 
together  at  Ita  aseembUee  the  leading  men  of  the  adhering  coun- 
trtes.  about  SO  In  number,  where  they  can  outline  and  dlsciias 
problema,  methods,  and  InatruBMnta.  *  *  *  I  should  view  tha 
dlaconUnimnce  of  theee  IntanmUonal  aasembllea  aa  a  naUonal 
calamity.  I  cannot  Imagine  our  great  country  not  making  It  poa- 
slbla  to  continue  these  nnniTnaees  aiMl  to  enable  the  geodealsta 
and  geophysldsts  from  the  United  Statee  to  take  an  even  mora 
aettva  part  In  them  than  has  been  the  caae  In  the  past. 


Dr.  R.  8.  Patton.  Director  of  the  United  States  Coast  and 
Geodetic  Survey,  Department  of  C<»nmerce.  states: 

It  would  be  moet  unfortimate  If  this  country  shoxild  withdraw 
from  the  International  CouncU  of  Scientific  Unions  and  of  Ita 
subordinate  unions.  Tha  coat  to  this  country  for  adhering  to 
tbeas  organlsatlona  ta  trivial  aa  compared  to  the  great  benefits  that 
rsaolt  from  such  oontacta. 

Dr.  Charies  L.  Reece.  president  of  American  Chemical 
Society. 
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X  am  saUef&ad  t^at  tha  chamista  would 

of  the  opportunltlee  for  International  oonfi 


toe 

aa  a  calamity. 

Dr.  Robert  A.  Mintksn.  California  Instituto  of  Technology, 
states: 

The  cessation  of  activity  of  thla  sort  and  of  tha  opportuntti^ai 
Inherent  In  the  Union  of  Pole  and  Applied  Fliyalcs  for  estahllahlng 
International  contacts  and  underatandlngs  In  other  directions 
would  be  unlveraally  recognlaed  among  phyaldsts  as  a  major 
cataatrc^iha. 

Dr.  Prank  Schlesinger,  president  of  the  Intemati(mal 
Astronomical  Union,  states: 


In  my  oplnl<»  tha  faUore  of  the  United  Statea  to  adbera  to  the 
International  Oooncil  of  Scienttfle  umona  would  ba  ■~«wthtng  of 
a  acieatifle  calamity.  The  amount  of  money  that  woold  be  saved 
by  thla  failure  la  rldlculouaty  small  la  eomparlson  with  tha  benefits 
that  would  enaua  from  tha  couttauaaoa  of  our 


This  resolution  asks  tor  $9,000  a  year,  and  as  I  stated 
before,  it  is  simply  to  pay  the  dues  so  ttmt  we  may  send 
our  representatives  to  these  various  conferences  and  unions. 
It  does  not  call  for  the  use  of  any  of  this  money  for  any 
other  purpose  except  the  payment  of  oar  doss;  sxmI  the 
reason  we  are  asking  for  $9,000  at  this  tfane.  wblkh  Is  a  little 
more  than  was  necessary  before,  is  on  account  of  the  dUIer- 
ence  in  the  exchange. 

Madam  Chairman,  I  reserve  the  h^i^TM^  of  my  time. 

Mr.  FISH.  Madam  Chairman,  I  yMd  9  mtnutes  to  my  col- 
leagiie  fnmi  New  York  [Mi'.  Tabis]. 

Mr.  TABER.  Madam  Chairman,  this  bill  to  fbr  the  au- 
thorisation of  $9,000  for  the  partlcipaUon  of  delegates  to 
different  scientific  organizations  throughout  the  world. 

They  run  down  as  low  as  $03.47.  One  item  runs  as  high 
as  $5,000. 

The  thing  that  I  want  to  call  to  the  attention  of  the  com- 
mittee specifically  is  that  a  subcommittee  of  the  Committee 
on  State.  Justice.  Commerce,  and  lAbor  had  hearings  on  the 
bill  and  did  not  Inelude  it.  A  subcommittee  on  the  Ai^ro- 
priatlons  Committee  had  hearings  on  it  last  spring,  and  Mr. 
Carr.  Deputy  Secretary  of  State,  appeared  hetme  that  com- 
mittee and  told  us  that  he  did  not  urge  the  thing,  that  it 
would  not  be  a  matter  of  importance,  and  he  did  not  believe 
very  strongly  in  It. 

After  these  hearings  it  was  turned  down.  If  we  are  ever 
going  to  stop  spending  money,  this  is  the  time  to  begin. 
If  a  scientific  organization  Is  not  important  enough  to  pay  its 
dues  of  $«S.  it  ought  not  to  exist. 

Mr.  BUX>M.  It  is  important  enough  but  they  cannot 
pay  the  dues.  If  the  United  States  Joins,  it  must  pay  the 
dues.  The  organization  cannot  accept  dues  from  individuals, 
it  must  be  the  country  itself.  Hie  delegates  pay  their  own 
expenses,  hotel  bills,  and  so  oti. 

Mr.  TABER.  Why  did  the  Deputy  Secretary  of  State 
come  before  us  and  say  that  he  did  not  urge  It? 

Mr.  BLOOM.  The  fr""'*nfin  will  see  in  the  letter  of  the 
Secretary  of  State.  Mr.  Hull,  that  he  would  be  v«ry  sorry  if 
we  did  not  Join  it. 

Mr.  TABER.  Yes;  I  see  what  the  Secretary  of  State  said. 
but  frankly,  I  do  not  see  why  we  diould  do  it,  because  after 
that  letter  was  written  the  representative  of  the  Secretary 
appeared  before  the  ApiHx>priations  Committee  and  took  the 
position  that  he  did  not  urge  the  matter.  Under  these  dr- 
cumstanees  I  cannot  see  why  Congress  should  go  ahead  and 
authorize  the  expenditure  of  the  money. 

I  appreciate  that  it  to  a  small  ^^immt  and  that  to  the 
only  thing  tn  favor  of  It. 

Mr.  BLOOM.    We  passed  the  same  bill  last  year. 

Mr.  TABER.    It  was  put  on  in  the  Senate. 

Mr.  BLOOM.    No;  the  House  of  RepresenUtives  passed  it. 

Mr.  TABER.    It  was  put  on  in  the  Senate  thto  year. 

Mr.  BLOOM.  It  came  too  late  to  be  put  on  the  deficiency 
bm. 

Mr.  TABER.  It  was  turned  down  by  our  committee  be- 
cause we  did  not  believe  in  it. 

Mr.  FISH.  Madam  Chairman,  I  yiekl  myself  3  minutes. 
After  listening  to  the  debate,  I  cannot  see  any  reason  why 
we  should  not  be  willing  to  enter  into  theee  conferences. 
We  might  obtain  from  ,any  one  of  than  scientific  knowledge 


that  would  be  far  more  valuable  than  the  fsfw  «*nii«>nd»  It 
would  cost  the  Oovemment. 

If  this  was  a  matter  pertaining  to  the  League  of  Nations, 
internationalism,  sanctions,  armaments,  or  relating  to  war 
or  peace,  that  would  be  another  matter.  Thto  relates  to 
radio,  chemistry,  astronomy,  and  so  forth.  I  see  my  col- 
league, a  distinguished  doctor  [Mr.  SirovichI  over  there  <m 
the  other  side.  We  have  not  got  all  of  the  best  chemtots  in 
the  world,  and  we  might  get  scientific  knowledge  that  would 
far  outweigh  in  value  this  small  sum  appr(HUlated  in  thto 
bill. 

The  CHAIRMAN.    Tbe  Clerk  win  report  the  bffl. 
The  Clerk  read  as  follows: 

Be  It  *nmet9A.  etc..  That  there  la  hereby  authorlaed  to  be  wmho- 
prtated.  to  be  expended  under  tha  direction  <a  the  Secretary  of 
State,  in  paying  the  annual  ahare  of  tha  United  Statea  aa  an 
adhering  member  of  the  imemaUonal  OouzwU  of  Scientific  Unlooa 
and  Associated  Unions,  Including  the  International  Astraoomleal 
Union.  International  Union  of  (^emlstry,  Iirtemattoiial  Union  of 
Oaodeay  and  OmaphjuUM,  mtemational  Union  of  M>tK»»T>T>tV^.  In- 
ternational Sclantlflc  Hadlo  Union.  latemattonal  Union  of  Physiea. 
and  International  Oaographloal  Union,  and  auch  other  Interna- 
tional scientific  unions  aa  the  Secretary  of  SUte  may  ittttgnaH. 
auch  sum  as  may  be  neoaMary  for  tha  payment  of  auch  »t^mif^ 
ahare.  not  to  exceed  $8,000  In  any  ana 


Mr.  TABBR.  Madam  Chairman.  I  move  that  the  Commit- 
tee do  now  rise  and  report  the  bUl  back  to  the  House  with 
the  recommendation  that  the  fn%rt1ng  clause  be  stricken  out. 

Mr.  McREYNOIJ>S.  M'frdftm  Ghairman.  I  rise  in  opposi- 
tion to  the  motion  of  the  gentteaoan  fran  New  York.  Your 
committee  of  25  has  gone  into  thto  matter  very  carefully.  We 
think  it  to  proper  and  we  feel  that  we  have  given  it  mors 
study  than  anyone  hoe  can  obtain  from  merely  readlv 
the  report  and  talking  about  it  on  the  floor.  I  ask  you  to 
vote  down  the  motion  to  strike  out  the  enacting  clause. 

The  CHAIRMAN.  Hie  Clerk  will  report  the  motion  of 
the  gentleman  from  New  York. 

The  Clerk  read  as  follows: 


Mr.  Taaaa  moves  that  the  Ooounlttee  do  now  rlaa  Mad  report  tha 
bill  back  to  the  Houee  with  the  r*c«wnwp«««t«^m  that  the  t*»/^ti^ 
daiise  be  stricken  out- 

The  CHAIRMAN.  The  question  to  on  the  motion  of  tha 
gentleman  from  New  York. 

The  motion  was  rejected. 

Mr.  McREYNOLDS.  Madam  Chairman.  I  move  that  the 
Committee  do  now  rise  and  r^>ort  the  bill  back  to  the  House 
with  the  recommendation  that  the  bill  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mrs.  Noarow.  Chairman  of  the  Commit- 
tee of  the  Whole  House  <m  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bin  H.  R.  4901.  directed  her  to  report  the  same  back  to  the 
House  with  the  reeommendatton  that  the  bill  do  pass. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

Ttie  SPEAKER.  The  question  to  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  tbisd 
time,  and  was  read  the  third  time. 

Tlie  SPEAKER.    The  question  to  on  the  passage  of  the  bin. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

KSW  KAUCXTS  TOU  OUI  WAMM  SUPPUB8 

Mr.  BOLAND.  Mr.  Speaker.  I  tuA  unanimous  consent  to 
insert  in  the  Rzcoso  a  very  interesting  and  inspiring  ad- 
dress made  by  our  colleague  the  gentleman  from  Tfcxas 
[Mr.  KLXBBto]  over  the  National  Broadcasting  Co.  last 
night. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rzooso.  I  Include  the  following  radio  address 
of  Hon.  Richard  M.  Klkbeic.  of  Texas,  over  the  National 
Broadcasting  Co.  network.  10:30  p.  m..  May  13.  1936: 
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^ of  tiM  t»dlO  MiilMH.  tbi* 

kic  world  la  wUeh  w»  Ut«  to  fuU  o*  imoMmi  B«t  »  M  not 
M  foU  at  iMtiMmm  m  it  wm  a  f e«  j—n  ago.  W«  bAva  found 
•otatloiM  for  roaM  of  tbon.  W«  »r«  flxMUaff  tetatUmm  for  nxJ"^^ 
Lrt  anyoo*  who  douMa  tbto  tak*  •  look  anmnd  and  tbmx  projac» 
bia  ■>aBMM^j  bMk  to  Um  dnb  limialaaanwa  of  ISSa.  1^;_^»v~ 
aBM  la  «>«»»«M'**'"g.  ebaartac.  Wa  ara  not  out  of  tha  acoaomle 
dil  ««  ai«  ao  kff^ar  atumbllng  aroxiad  a  daadty  drela. 

B0V  bava  tn  our  IwDda.  ttaroofb  laglalaUva 

oC  aUU  anoChar  problam  that  baa  long  baaai 

eta«  of  OUT  pofmlatlon.    I  apaak  of  tha 

na  aaw  markets  for  oxir  farm  anrpluaca.     Too 

■  haT*  tXxaply  backad  up  on  tha  mllUona  that 


tba 
a  larfa  and 

0* 


If  wa  can  tataat  onan  a  naw  channal  for  thto  danmad-up  rlvar 

a^  at  tha  aama  Umt  taaaflt  aU  othar  elaaaaa.  than  w  In  Concraaa 

BifnaUy  rMilM  IB  mal  MMHBg.    I>  la  aBaafvagtag  to 

It  win  r«qulr«  no  aMVoprlattom.    It  to  aaaUy  admln- 
tM  haalUvful  and  tianafUlal  affaeta  wUl  ba  immediately 


,000  farmara  of  thto  country,  naaily  6.000.000  ara 

9t  fata  and  oito.    By  that  I  maan  tkay  produce  cotton- 

naarnit    aoybaan.  and  othar  fagatablu   olto.  or  they 

which  tha  equally  healthful  domeatlc  fata 


I 
J 


are  now  daalad  a  huge 

rkai  right  at  thatr  froet  door.    Thto  market  to  largirty  in  the 

at  produeara  5.000  mllee  away  from  our  weetemmoat 

»w  Xam  Boa  an  manailT  toeUttonlat.    All  I  aay  to  that 

<  iiMa  fat  markat  afeanrig  at  mn  ba  aMda  available  to  Amerl- 

^  ■radaaaaa  at  fata  and  oQa. 

Tb  giva  tiMm  thto  opportunity  I  have  recently  introduced  a  bm 
•MPa  M  "■.  K.  •Mrr'^^ta  Ooograaa.  whldi  will  tax  all  margarine 
Iga  allB  !•  aaaia  a  peond.   Thto  will  automatically  and 
iy  replaee  Aalatle  food  oUa  in  thto  industry   by  thoae 
on  our  own  farms  and  ranches.     It  will  open  up  new 
marketa  for  oar  dMreaaad  American  producer*.     iCargarlne  offers 
tlM  largeat  poiaBtlal  output  for  theae  surplusaa  of  our  home-grown 
and  olto.    The  laglBarion  I  have  offered  baa  the  simple  pur- 
of  putting  the  margarine  Industry  on  a  domestic  baato. 
Thto  legislation  will  not  amend  or  In  any  way  change  tha  aslat- 
olaiwiianaflmi  lawa.    It  simply  prorldae  an  effeetlTe  maaaa  at 
taa   manufaetorera   to   uae   domeatlo   products 

raducts.     Thto   will   restore   the   market   for 
to  Its  pre-war  status,  without  Injury  to  any 
group,     irinaty-nlaa  pareant  of  tha  fats  contained   tn 
i  of  iloiaaatla  orlgla  ba<ara  tha  war.    Purthennora.  my 
hill  doaa  not  affect  the  Importatlooa  at  foMgn  oUs  for  soap  or 
olhar  laduBtnai  uaaa. 

PatilMg  the  industry  on  a  domeettc  baato  doaa  not  mean  that 
Um  product  wUl  ba  aubstaatlaUy  higher  la  prtoe  than  Whaa  BMda 
foreign  oUa.    Tha  difference  to  one  of  tha  relattve  prtoe  of 
and  doaaaaUa  Ingredlenta  and  whatever  that  may  be  to 
tha  dUtaMoa  tn  produetSea  eoata  and  living  standards  of 
d  arlMtal  produeara.    It  will  make  poaatble  the  use 
fata  in  tha  higher  prtoed  edlMa  vaaa.    It  to  an  eeo- 
to  utlllae  theee  rich  and  rteelrabla  food  fata  as  soap 


to  adjaat  oar  agricultural  pteat  to  changed  economic 

at  home  and  abroad  w«  mu4t  find  means  of  utilising 

In  the  produetloa  at  eommodltlea  for  which  there  to  a 

poaalbfllty  along  thto  line  to  the  In- 

at  fata  and  otia.  or  which  wa  Import  more  than 


ot  the  ua<awBBWiMptliai  of  table  ipraafla  la  tha  form 
at  butter,  due  to  tha  tnadaouato  eupply  ot  thto  product  and  the 
InahUlty  of  at  leaat  SS.000.000  of  our  ettlceaa  to  buy  it  at  prevaU- 
aag  prieaa  tha  largest  market  for  our  fate   and   olto   to   tn  the 


U  tha 


to  paaaart.  it  wlU  prove  tm- 
agrtealUire.     At  the  preeent  rate 
the  raplarawant  of  imported  olto  by 
prorMa  aa  additional  aanual  market  of 
Itoxnaooo  pounds.    Thto  «aaM  require  the  oattaa  oil  pra- 
oa  S.700.000  acrea;  tha  lari  tram  four  mlllloa  als  hundred 
goo-pound  hoga:  or  tha  edible  fat  from  four  mlllloo  six 
l.OOO-pooad  ataasm.    Xa  oonnectlcm  with  tha 
at  beat  aatf  pork  to  tba  mmmamm.  tiM  paaaage  at  thla  lai^ 
win  lacraaaa  tha  valaa  at  tha  hyproducta  and  offers  an 
safeguard,  therefore,  agatnat  an  tncreaaed  price  to  the 
for  beef  aad  pork.    Thua  aaoaa  than  S.000,000  acrm  of 
would  iBuaadlataly  ba  reqattad  la  producing  thto  quan- 
at  aMMtaaal  fala.  ttoarahy  rMfanag  to  that  extant  the  need 
i^Ml  aC  evopa  Ifeal  ara  oa  aa  export  baato. 
ai  aMTgartaa  needed  to  aopply  oar  diAdaaey  in 
Id  raqulre  at  least  half  the  acreage  thai  had  been 
tha  A.  A.  A.  program,  and  would  greatly  benefit  every 

MHj  practical  akethod.  through  thto  lagto- 
rattrad  acreage  and  tn  dealing  with  the 
BilliiaimMit  ai  oar  national   agricultural 


I 


fata  and  oUa  la  «to 


pioducit  la  af 


quaUty  In  physl- 
m  at  Vam  aUaet  at 


tha 


buying  power  of  Amartean  agrleultore  upon  general 

oondttlona. 

It  stnksa  me  that  everyone  who  to  genuinely  Interested  in  the 
wrtfare  of  American  agrlcultiire  must  favor  ttito  legislation,  when 
the  benefits  to  agriculture  are  so  obvloiis. 

Certainly  no  consuming  group  can  oppose  the  bill  In  view  of  the 
superior  quality  of  tha  product  when  made  from  domeaUc  fats  and 
when  Its  passage  wQl  speed  up  recovery. 

Certainly  the  traditional  policy  of  organized  labor  to  In  accord 
with  the  Idea  of  advancing  the  field  and  earnings  of  American 
industry,  thereby  piiaarving  tha  Amartean  standard  of  living. 

Foreign  oil  Interests  are  expected  to  oppoee  thto  legislation  aa 
they  did  the  excise  tax  passed  by  Coogreas  last  year.  Students  of 
the  subject  l>elteve  that  In  the  long  run  the  Plilllpplne  Islands 
will  benefit  by  tbto  lagtolatlon,  as  they  have  from  the  excise  tax. 
Xhe  error  ot  thatr  prevloue  opposition  to  now  reoogniaed  by  many 
fricnda  at  tba  Phlnpplne  lal&nds.  The  Phillpplnee  now  have  a 
practical  monopoly  In  the  domeettc  market  for  coconut  oil.  Thto 
market  will  be  further  extended  If  our  domestic  oito  move  Into 
the  edlbto  field,  leaving  the  industrial  field  wide  open  to  Philippine 
Imports. 

Certainly  no  friend  at  thto  administration  and  the  existing  poU- 
dea  of  thto  Oovanunent  to  Improve  the  buying  power  of  American 
farmera  can  object  to  providing  a  practical  means,  without  pro> 
fussing  taxee.  cash  t>eneflts.  or  expensive  administrative  coata, 
which  will  )}e  helpful  In  bringing  about  and  maintaining  parity 
prloe  for  AnMrlcan-produced  fats  and  olto. 

Wok  all  of  the  reasons  I  have  cited,  we  should  pass  thto  legisla- 
tion promptly.  It  woxild  t>eneflt  all  clasewa  and  deprive  none  of 
any  advantage. 

The  passage  of  my  bill  will  not  remedy  the  un-Amerlean  lawa 
which  exist  in  some  of  the  States,  but  It  will  make  it  poeaible  for 
American  consumers  to  buy  a  product  with  a  standard  of  qviallty 
that  will  Insure  Its  wbolesomeneas  and  Its  nutritive  value,  and  at 
the  same  time  permit  them  to  trade  with  the  farmers  of  thto 
eountry,  who  are  anxious  to  buy  the  things  which  are  produced  in 
other  sections  and  lnd\utiies.  It  will  In  no  way  change  the  exist- 
ing oleomargarine  laws,  but  will  correct  the  Justifiable  complaint 
ot  the  butter  industry  toward  margarine  made  from  the  products 
of  the  "  coconut  cow "  and  will  prorlde  a  profitable  outlet  for 
larger  quantltlee  of  home-grown  fats  and  olto  In  the  domestio 
market  to  the  advantage  of  Iwth  producers  and  cons\imer8. 

Hearings  on  the  KM>erg  bill  win  take  place  tomorrow  before 
the  Bouse  Committee  on  Agriculture.  Bvery  American  farmer  and 
stockman  within  hearing  of  my  volea  to  entitled  to  thto  informa- 
tion so  that  under  repreeentativa  goifanmaent  be  may  have  time 
to  express  hto  intaraat  in  thto  lagtolatlon  to  hto  Congressman  or 
Senators.  By  thto  maana  tha  voice  of  the  people  to  heard  In  our 
Oovemmcnt  of  the  people,  by  the  people,  and  for  the  people. 

An  expression  of  your  views  on  thto  legislation  will  unquestion- 
ably be  appreciated  by  your  Repreeentatlvee  in  both  branches  ot 
the  Congress  The  question  to  be  answered  to  whether  or  noi 
Aaterlean  markets  should  be  at  leaat  available  to  American 
produoaca. 

nrtsar  AkUAMSHTArr  vwkok 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  call  up  the  bin  (a 
2376)  to  authorize  participation  by  the  United  States  in  tha 
Interparliamentary  Union. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.    Ttils  bill  Is  on  the  Union  Calendar. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (8.  2376)  to  authorize  participation  by 
the  United  States  in  tha  Interparliamentary  Union,  with  Mr. 
JoHKs  in  the  chair. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  ete..  That  aa  appropnatlon  of  S30.000  annually 
to  hereby  autbortaad.  $10,000  ot  which  ahall  be  for  the  annn^i  con- 
tribution of  the  United  States  toward  the  maintenance  of  tha 
Bureau  of  the  Interparliamentary  Union  for  the  promotion  of  In- 
ternational arbitration:  and  $10,000,  or  so  much  thereof  aa  may 
be  usosairy.  to  aaatot  m  meeting  the  expenses  of  tha  flmariran 
group  of  the  Interparliamentary  Union  for  each  fiscal  year  for 
which  an  appropriation  to  made,  such  appropriation  to  be  dla- 
buraed  on  vouchers  to  be  approved  by  the  President  and  tba 
eaaeutlva  aacretary  of  the  American  group. 

Sac.  a.  That  the  American  group  of  the  Interparliamentary  Union 
shall  submit  to  the  Congrees  a  report  for  each  fiscal  year  for  which 
an  approprution  to  made.  Including  Ite  expendlturea  under  such 
appropriation. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Texas  [Mr.  Lamham]. 

Mr.  LANHAM.  Mr.  Chairman.  I  am  very  heartily  In  favor 
of  the  pending  bill.  We  have  under  consideration  a  bin 
passed  by  the  Senate.  I  introduced  a  similar  bin  In  tha 
House.  By  reason  of  the  fact  that  tbe  Senate  had  already 
acted  favorably  upon  this  measure,  the  Senate  bill  was  sub- 
sUtuted  by  the  committee  for  the  bin  which  I  Introduced. 

This  bill  provides  for  our  participation  in  the  Interparlla- 
owntary  Union.    The  Interparliamentary  Union  had  its  In* 
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eeption  In  18S8.  when  representatives  of  a  few  foreign  coun- 
tries gathered  informally  to  discuss  matters  relating  to  peace, 
to  arbitration,  and  to  the  preservation  of  parliamentary  gov- 
ernment. These  Informal  conferences  through  the  years  led 
to  the  organization  in  1899  of  the  Interparliamentary  Union, 
which  has  since  existed.  It  is  an  association  of  more  than  40 
of  the  leading  nations  of  the  world,  both  In  the  Eastern  and 
Western  Hemispheres.  This  association  has  meetings  annu- 
ally at  various  places  in  the  world.  Two  of  those  meetings 
since  1899  have  been  held  In  the  United  SUtes.  one  in  1904 
at  St.  Louis  and  one  in  1925  in  the  city  of  Washington.  For 
each  of  those  meetings  the  Congress  of  the  United  States 
appropriated  $50,000  for  the  purpose  of  looking  after  the 
incidental  expenses  and  taking  proper  care  of  the  delegates 
from  foreign  nations.  The  United  States  has  particii>ated  in 
each  of  those  anmrn^  meetings  since  the  first  six.  Since 
1911  it  has  made  annual  appropriations  for  the  support  of 
this  organization  and,  with  the  exception  of  1  or  2  years,  has 
also  made  appropriations  for  delegates  to  attend  those  an- 
nual sessions.  Those  annual  meetings  are  simply,  solely,  and 
purely  for  the  purpose  of  the  discussion  of  matters  of  par- 
liamentary, social,  and  economic  problems  common  to  many 
and  sometimes  to  all  of  the  countries  which  are  members  of 
the  Union. 

Mr.  MAAS.    WiU  the  gentleman  yield? 

Mr.  LANHAM.    Gladly. 

Mr.  MAAS.  WiU  the  gentleman  teU  us  Just  what  the  pri- 
mary results  are  of  participation  in  the  Interparliamentary 
Union?    Is  there  a  report  made  back  to  the  House? 

Mr.  LANHAM.  I  am  coming  to  that.  I  was  trying  to  give 
a  little  incidental  history  by  way  of  preface.  This  is  a  per- 
manent organization  to  which  the  United  States  Oovemment 
has  for  years  contributed  $10,000  annually.  Tlie  i4>proprla- 
tion.  I  think,  for  the  current  year  was  reduced  to  $7,500.  The 
$10,000  which  we  have  appropriated  annually  to  this  organi- 
zation is  in  accordance  with  a  similar  contribution  made  by 
each  of  the  coimtries  of  the  world,  monbers  of  that  union. 
in  our  class  with  reference  to  population,  resources,  and  so 
forth.  This  organization  uses  this  money  for  the  purpose  of 
its  necessary  officers  and  for  the  further  purpose  of  the  study 
of  the  various  questions  which  are  considered  by  and  dis- 
cussed at  the  meetings  of  the  Interparliamentary  Union. 
Each  year  there  are  certain  subjects  of  mutual  Interest  which 
are  discussed,  and  may  I  impress  upon  you  that  this  union 
has  no  binding  effect  and  can  have  none  whatever,  upon  any 
member  of  the  union  or  any  representative  of  any  country 
coming  to  attend  these  meetings. 

Bir.  BLANTON.    Will  the  gentleman  yield? 
•    Mr.  LANHAM.    I  yield. 

Mr.  BLANTON.  I  think  this  $10,000  we  spend  Is  money 
well  spent,  for  it  keeps  up  good  fading,  especially  between 
the  Pan  American  countries  and  ourselves. 

I  am  sure  my  colleague  was  here  the  last  time  this  Inter- 
parliamentary Union  met  in  Washington.  TlMre  were  over 
40  coimtries  represented  right  on  the  floor  of  this  House.  I 
attended  every  meeting  daily  and  I  was  greatly  ImiM^ssed 
with  the  good  that  I  thought  came  out  of  such  meeting.  I 
hope  that  the  measure  win  pass. 

Mr.  LANHAM.    I  thank  my  colleague  for  his  contribution. 

Mr.  Chairman,  in  my  Judgment  this  is  the  most  profitable 
expttiditure  of  money  our  Oovemment  can  make  In  any  for- 
eign contact,  because  it  gives  us  an  opportunity  to  know  what 
the  people  of  the  various  nations  are  thinking  about  problems 
they  have  that  are  similar  to  problems  we  have,  without  any 
binding  effect  or  force  or  obligation  upon  this  country  what- 
soever. I  think  that  to  continue  this  contact  and  at  the  same 
time  to  know  what  these  foreign  countries  are  thinking, 
what  their  attitude  may  be  toward  certain  problems,  makes 
this  a  most  profitable  investment,  small  though  it  be. 

"Hie  American  participation — and  each  Member  of  Con- 
gress is  eligible  for  membership  in  this  organisation — the 
American  representation  is  in  the  hands  of  the  American 
group  of  the  Interparliamentary  Union.  Senator  McKinley. 
of  Illinois,  was  long  the  president  of  the  American  group. 
Lately,  until  he  felt  that  he  had  to  resign  because  of  the 


state  of  his  health,  our  beloved  colleague  from  Virginia,  Mr. 
MoMTAGiTx.  was  f  or  many  years  the  president  of  the  American 
group.  The  delegates  who  attend  from  America  report  to  the 
Congress  of  the  United  States  the  gist  of  the  discussions  held 
at  the  annual  meetings  and  all  things  of  interest  that  may 
pertain  to  problons  similar  to  those  we  have  in  this  country. 
This  information  also  may  be  had  at  any  time  from  the 
secretary  of  the  American  group.  I  repeat  that  in  my  Judg- 
ment  the  good  we  get  from  this  association,  in  which  we  have 
participated  financially  since  1911,  is  the  greatest  possible 
that  could  come  from  such  a  small  expenditure. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  LANHAM.    I  yldd. 

Mr.  JOHNSON  of  Texas.  My  colleague  was  a  delegate  to 
one  of  these  meetings,  a  representative  of  our  Oovemment. 
I  would  like  for  him  to  state  from  his  own  personal  experi- 
ence whether  or  not  the  discussion  of  the  problems  there 
and  meeting  with  members  of  groups  of  other  countries  of  the 
world  was.  in  his  Judgment,  worth  while? 

Mr.  LANHAM.  I  thank  my  colleague  and  shall  be  glad  to 
recite  my  own  experiences. 

Mr.  Chairman,  it  has  been  my  pleasure  to  attend  one,  and 
only  one.  of  these  annual  meetings.  Tliat  one  was  held  at 
Bucharest  a  few  years  ago,  and  my  appreciation  of  this  or- 
ganization has  resulted  from  my  attendance  upon  that  meet- 
ing and  my  subsequent  study  of  the  Interparliamentary 
Union  and  of  America's  participation  in  it.  Forty  or  more 
nations  were  represented  at  that  meet.  South  American  na- 
tions. North  American  nations.  European  nstlons.  nationa 
from  all  over  the  world. 

[Here  the  gavel  feU.l 

BCr.  BLOOM.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mi.  LANHAM.  Although  there  were  two  or  three  official 
languages  of  that  meeting,  each  delegate  had  at  his  seat 
an  eari)hone  and  Just  by  turning  the  knob  on  a  dial  to  the 
language  in  which  he  wished  to  hear  the  speech,  and  ad- 
justing the  earphones  he  heard  it  in  his  own  tongue  or  In  a 
tongue  with  which  he  was  familiar  simultaneously  with  the 
delivery  of  the  speech  in  a  foreign  tongue  by  one  of  the  dele- 
gates. In  this  way  the  proceedings  of  the  whole  oonventlcm 
were  readily  understood  by  men  who  speak  different 
languages. 

One  of  the  subjects  which  was  discussed  at  that  meettng 
was  with  reference  to  imdoprlvileged  children  and  children 
in  industry,  and  we  learned  something  of  these  problems  as 
they  affected  the  various  countries.  From  this  interchange 
of  ideas  we  got  many  helpful  suggestions.  Through  this 
contact,  which  entails  no  obligation  upon  us,  the  findings  at 
which  body  have  no  binding  force  upon  us,  we  promote  good 
will  and  a  m<xn  cordial  feeling  anumg  the  nations  of  the 
world. 

In  this  day,  when  paiilamentary  government  is  so  seriously 
threatened,  surely  our  Government,  which  is  the  very  key- 
stone of  parliamentary  government  as  it  exists  in  the  world 
today,  should  in  every  way  possible  promote  this  good 
purpose. 

Mr.  BLANTON.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  LANHAM.    I  yield. 

Mr.  BLANTON.  At  the  last  meeting  in  this  country,  which 
was  held  in  this  Chamber,  there  were  ddegates  from  South 
American  countries  who  first  spoke  in  Spanish,  then  would 
translate  their  own  speeches  into  Ftencb,  and  then  into 

lengllnh. 

Prior  to  that  meeting  it  was  dangerous  for  an  American 
to  travel  In  many  parts  of  old  Mexico;  there  was  such  aa 
unfriendly  feeling  in  the  hearts  of  a  great  many  Mexicans 
against  Americans;  but  I  have  noticed  that  since  that  meet- 
ing a  better  feeling  prevails,  and  it  is  now  safe  for  Americans 
to  travel  all  over  old  Mexico.  I  believe  that  that  meeting 
did  more  to  l»1ng  this  situation  about  than  anything  else 
that  could  have  occurred. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LANHAM.    I  yield. 
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■Mh  year  certain  topies  an  selected  to 

oantaUr  by  varloas 
ttadr  to  aome  of  the 
levies  to  be  dlscuned.  and  other  eommlttees  giving  study  to 
tl^  toptaa.  Tbcaa  oamniMnB  mmmakkt  all  the  data  and 
liifmiimttTff*  they  can  aBcnra  vJUi  nttnuoB  to  ttaew  coinninii 
prohleou.  and  the  benefit  of  this  study  of  these  probtoms  Is 
glren  at  the  annual  meeting  where  the  subjects  ara  diKUMad. 

M 1  mr,  this  has  no  binding  effect  wbatsoevar  vpen  a.  but 
It  does  mable  us  In  a  cordial  way  to  know  what  European 
eonntrles  are  doing  and  to  know  wtaat  tbe  Buropean  parlia- 
flMDtary  rcpresenutives  are  thinking,  and  It  gives  us  a  con- 
tact that  is  most  helpfuL 

Mr.  FUSINOER.  Mr.  CSiahman.  wlU  tbe  ventleman 
yMd? 

Mr.  LANHAM.    I  yMd. 

Mr.  FXESINQBL  How  many  delegates  from  this  country 
Kfelnid  the  meetlBti  o(  this  Interparliamentary  Union? 

Mr.  LANHAM.  Just  as  many  as  can  be  provided  for  with 
tbm  Xunda  anpraprtated.  On  the  occasion  I  spoke  of,  when 
X  was  a  Jslsgats.  I  think  there  were  10.  Of  course,  the 
OEkly  sxpenaes  are  the  expenses  directly  connected  with  going 
to  and  from  the  place  of  tbe  conventlaa  and  onel  enpenies 
while  at  the  convention.  As  many  delegates  are  sent  as 
poiBible  with  the  appropriations  provided. 

Mr.  msiNGBR.  And  if  ttere  were  15  deiegatee  the 
■MiMar  ajBtogriated  would  be  divided  to  pay  all  or  part  of 
the  expenses  of  the  15? 

Mr.  LANHAM.    The  gentleman  is  correct. 

fBer*  the  gavel  felLJ 

Mr.  BLOOM.    Mr.  Chairman.  I  yield  the  gentleman   5 


Mra.  BOOailS  of   Maaeachuaeita.    WUl   the   gentlexnan 
fliMY 
Mr.  LANHAM.    I  yldd  to  the  gentlewoman  from  Massa- 


ROCMiM  of  Massachusetts.  Not  very  long  ago  one 
of  my  eonstltneats.  a  very  fine  young  msn.  was  killed  tn 
Mcxiea  JuiUoe  la  very  slow  in  being  arrived  at.  Tbe  SUte 
OapavtaMad  ia  having  difllculty.  The  eensul  is  having  great 
difficulty  in  this  case.  I  believe  this  Interparliamentary 
Uoiaa  solght  tscid  to  make  Mextoo  realise  what  she  is  doing. 
I  an  heagUly  In  favor  of  this  bUL 

Mr.  BLANTOM.  As  againal  that  one  MaasachiMstts  oon- 
atttuent  killed  in  Mexico,  the  gnntli  eianaii  will  remember 
two  Mexican  studoits  who  had  been  going  to  a  imlverstty 
te  the  United  Statca  and  on  thdr  way  home  were  shot  and 
mordered  down  in  OUnhania.  This  CoDgreas  paid  their 
parents  a  large  sum  of  wmam.  twcause  of  their  death.  Thoae 
tMngs  happen  interchangeably.  Mexicans  are  killed  tak  the 
T&stted  Statea  and  AoMrlcaiw  are  killed  in  Mezioa  That 
always  will  happen. 

Mia.  Rooms  of  Maasachusetto.  Many  more  are  killed 
In  Mexleo  than  In  tht  United  Btatea. 

Mr.  BLANTON.  I  do  not  believe  that,  because  many 
Mefxirana  are  killed  aD  along  the  border.  It  will  happen 
until  the  mlDenlum  comes. 

Mrs.  ROOCRB  of  Msssanhuwetti.    Tliere  art  fttf  too  many 
killed  bft  Mexiea 

LANHAM.  Mr.  caudrman.  may  I  aay  one  or  two 
things  more?  The  gentleaaan  from  New  York  IMr.  BumskI 
has  Just  called  my  attention  to  one  of  the  reports  on  the 
InlerpartiaflseBtary  Union  appearli^  in  the  CoNGssaansrUi 
Hacoea  on  May  M.  1933.  which  was  presented  by  Senator 
of  KanCocky. 

The  gmtleman  from  MhaoMtla  asked  about 
be  interested. 
LANHAM.    This  is  ana  Of  the  reports.    More 
kta  detail  may  always  be  had  tram  the 
of  the  Aflwrican  group. 

wn  Iha  gwtlHBan  yield? 
LANHAM.    I  yield  to  the  gnUaman  trast  New  York. 


Mr. 


Mr.  BA(X3N.  Can  the  gentleman  tdl  oa  what  topics  wlB 
be  dlsawsed  this  coming  year? 

Mr.  LANHAM.  Personally  I  am  not  advised.  Pertiaps 
the  gentleman  from  New  York  [Mr.  Bloom)  can  answer  the 
question. 

Ur.  BLOOM.  They  have  not  as  jret  been  given  out.  The 
council  meets  and  they  send  over  the  list  of  subjects;  then 
the  Fiaaldant  designates  the  people  who  are  to  go  over 
thavB  and  be  on  the  different  councils  in  which  the  differ- 
ent subjects  are  taken  up. 

Mr.  BACON.  Can  the  gentleman  tell  us  where  the 
coming  meeting  will  be  held? 

Mr.  LANHAM.  It  win  be  held  in  Brussels,  beginning  the 
26th  of  July.    Tbe  meeting  lasts  about  a  week. 

Mr.  BACON.  It  Is  to  be  hoped  that  Congress  will  have 
adjourned  by  then? 

Mr.  LANHAM.     Yea. 

Mr.  CHRIBTIANSON.  m  order  to  give  the  gentleman  an 
opportunity  to  clear  the  matter  up,  may  I  ask  him  this 
question?  What  connection,  if  any.  does  the  Interparlia- 
mentary Union  have  with  the  League  of  Nations? 

Mr.  LANHAM.  I  am  glad  the  lanriwiBii  asked  the  ques- 
tion, and  I  was  Just  about  to  come  to  that.  The  Inter- 
parliamentary Union  has  no  connection  whatever  with  the 
League  of  Nations  or  any  other  international  organization 
seeking  to  force  its  will  upon  any  country  in  the  world.  It 
is  purely  advisory  and  purely  for  the  purposes  of  discussion, 
information,  and  friendly  contact  of  parliamentary  repre- 
sentatives. 

The  Interparliamentary  Union  existed  before  the  League 
of  Nations  was  contemplated.  \m  entirely  independent  and 
has  no  binding  force  or  effect  upon  any  nation  and  seeks 
to  have  none.  Let  me  say  further  there  was  brought  out  in 
the  hearings  before  the  committee  on  this  bill  the  excep- 
tion taken  by  a  member  of  the  committee  to  the  fact  that 
at  the  last  meeting  of  the  Interparliamentary  Union  there 
was  some  discussion  with  rtf  erence  to  the  Kellogg  Peace 
Pact  Of  coarse,  no  action  could  be  taken  that  would  be 
binding  upon  anybody;  but  if  the  Interparliamentary  Union 
should  disctiss  the  Kellogg  Peace  Pact  or  any  other  policy 
of  the  American  Government  tt  is  advisable  that  we  have 
representatives  there  to  hear  what  they  aay  and  to  know 
what  their  attitude  is.  It  is  worth  the  raaney  to  know  that. 
to  hear  it.  and  to  learn  what  thcgr  think  of  us.  because  they 
cannot  bind  us  nor  can  we  bind  them  in  this  union. 

Mr.  MAA&    Will  the  genUeman  yiekl? 

Mr.  LANHAM.    I  yield  to  the  gentleman  from  MinncaoU. 

Mr.  MAAS.  I  appreciate  it  is  entirely  Informal  and  in- 
voluntary, but  will  the  gentleman  explain  what  the  mechan- 
ics are  of  translating  those  discussions  into  benefits  so  far 
as  the  legislative  proceases  of  this  country  are  concerned? 

Mr.  LANHAM.  Whenever  questions  arise  of  an  interna- 
tional character,  the  information  is  available  always  in  part 
with  refer«»ce  to  the  particular  problems  under  disciission 
in  the  rep(»ts  that  are  made  annually  to  the  Congress  by 
the  American  group  of  the  meetings  of  the  Interparliamen- 
tary Union  and  in  detail  through  the  executive  secretary. 
who  has  his  office  in  the  city  of  Washington. 

(Hare  the  gavel  fell.] 

Mr.  FISH.  Mr.  Chairman.  I  yield  55  minutes  to  Amer- 
ica's greatest  nationalist,  the  gentleman  from  Massachusetts 
(Mr.  Txmrasit]. 

Mr.  TINKHAM.  Mr.  Chairman,  this  proposal  is  entirely 
different  from  every  other  proposal  that  has  come  before 
this  Committee  today.  It  is  purely  a  political  proposal;  that 
la.  tt  proposes  that  we  participate  in  the  political  affairs  and 
In  the  polWteal  diac— tons  of  Europe. 

Mr.  xmmUH  of  Oklahoma.    WlB  the  gentleman  yleld^ 

Mi.  TINKHAM.  I  yield  to  the  honorahle  Repreaentatlvu 
from  *"'^^h*'TOa 

Mr.  JOHNSON  of  Oklahoma.  Has  the  gentleman  evei- 
one    of    thaae    Interparliainentary    meetings    ttx 


Mr.  TINKHAM.    I  have  not;  but  I  have  read  the  reports. 
and  I  hasa  hare  the  asawla  for  the  next  meeting. 
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Mr.  JOHNSON  of  Oklahoma.  I  may  say  to  the  gentleman 
that  I  have  attended  two  such  meetings,  and  he  is  very 
much  mistaken  when  he  makes  the  statement  It  la  a  poUtieal 
meeting.   I 

Mr.  TINKHAM.  I  shall  read  the  agenda  for  the  coming 
meeting.  Of  course,  under  ordinary  conditions  interna- 
tional economics  takes  on  a  political  character,  and  I  should 
consider  a  discussion  of  international  economics  a  discussion 
of  international  politics. 

I  read  from  an  oSdal  bulletin,  the  Interparliamentary 
Bulletin.    Forthcoming  Interparliamentary  Meetings. 

Wednesday,  AprU  24  and  Thursday,  AprU  25 
Subcommittee  on  economic  and  ^t"^"/***!  questions 

ACKMSA 

To  dlacuas: 

1.  Economic  problems:  (•)  Tbe  protection  of  agrtculture  In 
Industrial  countnea  and  at  Industry  In  agricultural  countries. 

(b)   The  competition  between  sugar  and  saccharine. 

a.  Demographic  problems.  The  poalUon  cf  overpopulated  coun- 
tries and  the  poaslbUltles  for  colonisation. 

"  The  possibilities  of  colonization  ".  This  does  not  interest 
us.  We  withdrew  from  our  last  colonial  possession  in  the 
East  only  recently. 

3.  Financial  and  monetary  problems:  Monetary  stabillsatkm  and 
the  question  of  an  International  cxurency. 

4.  Other  proposals. 

FrldMjf.  April  29,  4  p.m. 

Subcommittee  on  Juridical  quastloDS 

Aonnu 

Tlie  main  questions  before  the  subcommittee  are:  (a)  The 
system  of  capitulations. 

(b)  Harmonization  of  tbe  Brland-KeUogg  Pact  with  the  Oore- 
nant  of  the  League  of  Nations. 

This  is  certainly  a  political  question.  Tills  certainly  in- 
volves us  politically. 

(c)  The  codification  of  world  law. 

(d)  Questions  submitted  as  examples  by  M.  ▼.  V.  PaOa.  vice 
prialdent  of  the  committee. 

Scturdaif.  AprU  27,  10  «.  m. 

Full  committee  on  political  and  organlaatlan  questions 

ACOtS* 

1.  To  bear  the  report  presented  by  M.  H.  Loewmbers  (Poland)  on 
the  preUmlnary  draft  resolution  submitted  by  the  subcommittee  on 
the  repreeentatlve  system  on  the  legislative  function. 

Poland  is  a  dictatorship. 

2.  To  hear  the  report  presented  by  IC  C.  Oostamagna  (Italy)  on 
"The  Publication,  Bzchaaga,  and  Rationalisation  oC  X<eglslatlve 
Docximents." 

Italy  is  a  dictatorship.  How,  in  the  circumstances,  can 
Italy  or  Poland  instruct  in  free  parliamentary  aftelrs?  How 
can  Europe  do  so? 

5.  TV)  hear  the  report  presented  by  BC.  Oosma  (Rumania)  on 
**  The  Organization  and  Work  at  Parliamentary  Oommltteea." 

'  Who  has  ever  said  that  Rumania  had  a  free  parliamentary 
ssrstem? 

4.  other  proposals. 

5.  Td  appoint  one  or  more  rapporteurs. 

Poll  cQsnmlttee  on  the  reduction  of  armaments 


1.  To  oooslder  the  attitude  to  be  adtqiied  by  the  Unkm  with 
regard  to  the  question  of  disarmament. 

This  is  a  poUtical  matter  wUeh  the  League  of  Nations  Is 
considering.  Armament  and  disarmament  are  matters  of  the 
highest  i)olitlcal  character. 

a.  To  examine  the  question  at  tbe  manufacture  of  anna,  munl- 
tloos.  and  war  material. 

This  is  purely  a  question  for  Europe,  purely  political  in 
character  and  having  to  do  with  the  League  of  Nations. 

a.  To  consider  the  question  of  the  trade  la  anna,  munitions,  and 
material. 


This  is  a  question  of  the  same  pcdltlcal  character.  Euro- 
pean disarmament  and  like  proposals  are  Buropean  ques- 
tions far  the  ctmsideratlon  of  Europe.  Europe  should  not  be 
permitted  to  impose  her  policies  and  her  p<dltical  systems 
upon  the  United  States. 


Mr.  COUMEN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  RepreaenUUve 
from  California. 

Mr.  COU>EN.  Since  we  are  not  a  member  of  the  League 
of  Nations,  does  not  the  gentlonan  from  Massachusetts 
believe  it  advisable  that  we  should  discuss  these  quesUons 
where  there  are  no  cQ'r'Tnitmfntg? 

Mr.  TINKHAM.  I  do  not  believe  we  should  put  one  foot 
over  the  threshold  in'x)  European  political  affairs.  If  we 
put  one  foot  forward,  we  are  involved.  I  am  going  to  show 
how  our  involvement  through  this  very  organisation  not 
only  brought  us  into  the  World  War  but  almost  made  «• 
a  member  of  the  League  of  Nations. 

Mr.  COLDEN.  The  gentleman  refers  to  them  as  European 
questions.  Tliey  undoubtedly  involve  this  country  as  well 
as  the  other  nations  of  the  world,  and  they  are  of  concern 
to  us. 

Mr.  TINKHAM.  It  does  not  seem  to  me  that  European 
questions,  political  in  character,  should  be  of  any  concern 
to  us.  This  is  the  line  of  demarcation,  it  seems  to  me,  which 
should  characterise  the  American  foreign  policy  and  tradi- 
tion which  go  back  to  the  old  admonition  from  Wadilngton 
himself— no  participation  in  the  political  affairs  of  Europe 
and  no  foreign  entangling  political  alliances.  If  we  become 
a  member  of  an  organization  which  is  diiyi^ siting  these  ques- 
tions, political  in  character,  we  put  our  foot  over  the  thresh- 
hold.  If  we  put  our  foot  over  the  threshold,  we  inevitably 
go  further.  I  am  now  going  to  show  how  this  very  organisa- 
tion really  involved  us,  in  my  opinion,  in  the  World  War.  and 
how  it  also  nearly  precipitated  us  into  the  League  of  Nations. 

Mr.  COLDEN.  Mr.  Chairman,  will  the  gentleman  yield 
further? 

Mr.  TINKHAM.  I  yield  to  the  honorabte  RepreeentaUve 
from  California.  » 

Mr.  COLDEN.  Our  State  Department  Is  carrying  on  con- 
versations with  the  nations  of  the  world  at  all  times.  Why 
is  it  not  Justifiable  that  groups  of  our  citiaoiahip  should 
meet  with  groups  of  citizens  from  other  nations  and  have  a 
proper  discussion  of  these  questions? 

Mr.  TINKHAM.  Again.  I  simply  reiterate  what  I  have 
said:  I  do  not  believe  we  wish,  in  any  way,  nfff^ftHy  to  dis- 
cuss political  questions  with  Europe.  If  we  do,  we  are  in- 
volved. I  believe  the  United  States  should  not  participate 
in  the  political  affairs  of  Europe.  Had  we  not  begun  to  par- 
ticipate in  them  by  Joining  this  very  organization,  we  should 
not  be  in  our  present  economic  situation,  with  our  institu- 
tions shaken  to  their  foimdations,  with  unonployment  un- 
paralleled in  our  history,  with  enormous  and  ever-mounting 
debts  and  taxes,  as  well  as  a  constant  rise  in  the  cost  of 
living. 

Mr.  LANHAM.    WiO  the  gentleman  ylekl? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Representative 
from  Texas. 

Mr.  LANHAM.  So  far  as  I  know,  the  American  rq»«- 
sentatives  have  never  participated  in  any  fi<«c^i«*iftn  involv- 
ing European  questions  which  were  solely  and  technically 
European:  but  what  harm  can  there  be  at  these  meetings 
in  listening  to  the  discussions  as  to  the  situation  that 
exists?      

Mr.  TINKHAM.    Because  it  is  a  move  in  the  wrong  direc- 
tion; it  is  a  move  toward  the  political  affairs  of  Europe 
and  inv(dvement  therein.    The  direction  Is  all-knportant,* 
particularly  in  relation  to  foreign  policies. 

Mr.  COLDEN.  Will  the  gentleman  yield  further  for  a 
question? 

Mi.  TINKHAM.  I  yield  to  the  honorable  Representative 
from  California. 

Mr.  COLDEN.  I  am  informed  that  the  gentleman  from 
Massachusetts  is  one  of  the  greatest  titivelen  in  the  coun- 
try. Did  he  not  do  that  In  order  to  get  information  and 
reflect  the  information  of  other  nations?  Is  not  the  gen- 
tlonan  indulging  in  ^e  very  thing  he  Is  charging  against 
this  measure? 

Mr.  TINKHAM.  I  have  traveled  c<msideraMy  but  I  have 
never  traveled  in  my  official  capacity  of  United  States  Rep- 
resentative.   I  reiterate  I  do  not  believe  that  the  United 
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riM«kl  putlelpste  tn  any  fannml  or  official  waj  tn 
MV  otgAaiMttoii  whkh  dtaeoMts  the  political  affatn  or  evon 
tbe  ecoofomle  affatn  of  Europe. 
Mr.  BLANTOM.    WiU  tbe  geptlwnan  allow  ma  to  ack  a 


BCr.  TZMKHAM.  I  yield  to  tl»  honorable  Bepnaeotative 
from  TexBM. 

Mr.  BLAMTON.  Ubder  tbe  constitution  of  tbe  Interpar- 
■aBMSktaiy  Vakia  ereiy  member  of  every  parliamentary  body 
IB  tbe  vofld  la  technicaUy  a  member,  and  tbe  gentleman 
li  A  mambm.  if  we  are  members  ougbt  noC  we  to 
a  rifM  lo  participale  In  tbeir  consideraUanif 

Mr.  TINKHAM.    Tbe  ||— llim  ia.  Shall  we? 

Mr.  BLAMTON.  The  fentleman  from  Massachusetts  Is 
a  gnat  traveler.  He  goes  to  Europe  to  fumisb  tbe  O.  O.  P. 
wttb  elepbante.  The  Orand  Old  Party  would  run  out  of  ele- 
phants If  he  did  not  go  there.    [Laughter] 

Mr.  TINKHAM.  Now.  I  am  going  to  read  tbe  history  of 
tMi  flfta»t^^«OT»  Why  were  we  Involved  in  the  World  War 
in  Europe?  Mavly  becannr  we  joined  an  international  or- 
gr'Tt^l'n  Wt  poA  oar  foot  over  the  tbreabold  and  were 
tlWB  Arawn  into  the  maelstrom. 

In  iaS7  a  voluntary  delegation  of  members  of  tbe  British 
Parliament  and  of  British  trade  unions  came  to  tbe  United 
States  to  present  an  addreas  In  favor  of  a  treaty  of  arWtra- 
tlen  h^fw— I  Great  Britain  and  tbe  United  States.  They 
iBtradueed  to  President  Cleveland  by  Andrew  Carnegie, 
is  no  treaty  of  arUtration  yet  between  tbe  two 
oountrtea. 

In  IMS  there  was  a  meetbig  in  Paris  of  members  of  tbe 
■iitfltah  Mid  French  Parliaments,  at  which  there  was  dis- 
cussed a  treaty  of  arbitration  between  Bnflanrt  and  Pranea. 

In  ItM  there  was  a  moKIng  in  Parte  of  members  of  nine 
dtfierent  parliaments,  including  the  EnglUh  axul  the  French. 
At  this  moedng.  for  tbe  first  time,  tbe  name  "  interparlia- 
mentary eonf erenoe  "  was  adopted. 

In  laM  these  interparliamentary  meetings  were  for  tbe  first 
tkae  given  tbe  name  "  Interparliamentary  Union."  In  isn 
•lao  the  First  Ha«ue  Conference  was  bald,  tha  purpoae  of 
stated  to  be  "  for  tbe  speeMte  seMaawt  «f  litter- 
lipalm.''  The  InfesrparlHMntary  Union  was  the 
original  jw  iiwuiw  of  that  maiinmm,  vtalcb  was  limited  en- 
tlraly  to  tbe  fsealini  ef  ipaaMa  MMtaaent  of  international 
dtepvtsa.  In  1907  tbe  Second  Hague  Conference  was  called. 
tn  ItM  and  1906  tbe  so-called  **  Algedras  Conferences  "  were 
held  In  Europe.  In  tboee  ccmferences  tbe  then  President, 
Theodore  Rooeevelt,  Interfered  because  we  had  already  moved 
tm  the  dtreetton  of  Europe  by  Joining  tbe  Interparliamentary 
and  In  participating  In  tbe  Ftitt  Hague  Conference. 
was  the  first  Intrusion  of  the  United  States  into  tbe 
gkrlctly  political  affairs  of  Europe. 

After  tbe  beginning  of  tbe  World  War  former  President 
Theodore  Roosevelt  denumded  that  tbe  United  Statee  enter 
the  European  conflict,  because  we  had  participated  in  tbe 
two  Hague  Conferences.  From  this  trend  of  participation 
In  the  affairs  of  Europe  came  the  arguments  and  influences 
for  «  to  enter  a  league  to  enforce  peace,  to  which  Presl- 
4Mt  Wilson  gave  his  adherence.  TUs  was  tbe  philoeophy 
and  thought  whtrhrflnaUy  drew  us  into  the  World  War,  and 
which  Anally  tbreMened  us  with  tbe  covenant  of  the  League 
of  Nations  to  enforce  tbe  VersalUea  Treaty,  a  treaty  of  war 
and  not  of  peace. 

Entering  tbe  Interparliamentary  Union,  or  entering  tbe 
nrst  Hague  Conference,  both  of  which  we  entered  purely  for 
the  purpoee  of  promoting  arbitration,  gave  no  excuse  for  tbe 
United  Statee  to  join  any  European  political  body.  For  us 
to  have  favored  arbitration  was  correct. 

Mr.  SIBOVICH.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  tbe  honorable  RepresenUUve 
ftatn  New  York. 

Mr.  8IROVICH.  Does  not  tbe  gentleman  think  from  a 
political,  social,  and  eronomtc  standpoint.  It  is  a  wonderful 
idea  to  have  Members  of  this  parliamentary  body,  tbe  House 
and  tbe  Senate,  send  repreeentativea  over  to  an  organisation 
of  that  type,  to  at  least  preeent  to  them  the  flnset  example  of 


what  a  oonstttotlooal  parliamentary  government  stands  for, 
without  having  any  alliance  with  them. 

Mr.  TINKHAM.  Tbat  goes  exactly  to  the  heart  of  tbe 
issue  that  we  are  discussing,  whether  we  should  have  any 
political  relationAlp  with  Eim>pe. 

Mr.  8IROVICR.    Mot  relationsblp.  just  an  interchange  of 


Mr.  TiMw^^M     The  Rencb  and  English  bad  an  tnfev- 

change  of  views  regularly  before  1914.  and  tbat  policy  devel- 
oped into  a  commitment  in  the  war  which  broke  out  in  1914. 
European  history  showa  that  pracadlng  nearly  every  war 
there  were  interchangee  of  kleaa,  there  were  meetings  cf 
diplomats,  all  of  which  developed  into  commitments,  either 
moral  or  legal. 

My  argiunent  against  Joining  this  organization  is  tbat  it 
has  departed  entirely  from  its  original  purpose,  namely,  to 
promote  arbitration,  and  has  become  an  organization  which 
discusses  political  matters. 

Mr.  smoviCH.  Will  my  distinguished  friend,  for  whoixi 
I  have  a  wholesome  admiration,  state  for  tbe  benefit  of  our 
colleagues  where  since  1889,  there  has  been  a  commitment 
of  tbe  United  States  to  any  of  tbe  programs  or  policies  of 
these  foreign  organizations,  in  which  we  have  participated 
every  year? 

Mr.  TINKHAM.  I  have  tried,  apparently  unsuccessfully', 
to  show  that  if  we  move  step  by  step  in  a  certain  direction, 
there  is  an  inevitable  result.  I  have  shown  that  we  first 
entered  an  organisation  promoting  arbitration,  that  wo 
then  participated  in  a  Ha^e  Conference,  which  also  waa 
for  the  promotion  of  arbitration,  that  this  led  an  American 
President.  Theodore  Roosevelt,  not  long  after  to  interfere  in 
the  Algedras  Conferences,  which  were  considering  strictly 
European  political  affairs,  basing  bis  reasons  for  doing  so  on 
the  fact  that  we  were  a  member  of  this  union  and  had  par- 
ticipated in  the  Hague  Conference. 

Finally,  after  tbe  World  War  was  declared,  he  argued  than 
we  should  enter  tbe  war  because  we  had  been'parties  to  tbo 
Hague  Conferences.  That  vraa  foUowed  by  a  much  moro 
ambitious  proposal,  namely,  tbat  we  enter  a  league  to  eor 
force  peace.  Mr.  Wilson  was  lured  into  the  war  to  establish 
and  to  enforce  peace;  then  be  evolved  a  League  of  Nations, 
which  has  been  repudiated  by  tbe  American  people. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  genUeman  yleld^ 

Mr.  TINKHAM.  I  yield  to  tbe  honorable  Representattfu 
from  Texas. 

Mr.  BLANTON.  Does  tbe  geattaman  believe  tbat  wn 
ought  to  keep  our  missionaries  and  churchmen  out  of  f  or^gn 
countries? 

Mr.  TINKHAM.  Ob,  no:  they  are  not  poUUcaL  It  Is 
political  matters  to  which  I  refer. 

Mr.  BLANTON.  If  it  is  wrong  on  political  matters,  why  to 
it  not  wr<mg  on  church  matters? 

Mr.  TINKHAM.  I  do  not  consider  ecclesiastical  matten 
poUUcaL  Some  people,  during  the  past  20  years,  have  tried 
to  merge  the  two.  but  I  have  always  been  opposed  to  It, 
believing  in  tbe  soundnem  of  tbe  old  American  principle  of 
tbe  separation  of  church  and  state. 

Mr.  BLANTON.  Why  would  it  not  eventuate  In  harm 
for  us  to  Inflict  oar  church  Ideas  on  foreigners  as  well  as 
our  political  ideas? 

Mr.  TINKHAM.  If  the  OoDgrem  of  tbe  United  SUte:) 
offlrtany  should  attempt  to  do  that,  of  course.  It  would  b«; 
objectionable.  What  I  am  objecting  to  Is  the  action  of  thl:i 
Congress  in  particiiiating  officially  In  conferences  in  relation 
to  political  aflatars.  I  do  not  think  we  should  do  so.  I  d<> 
not  think  it  is  to  our  interest  to  do  so.  In  fact,  perhaps  tt 
is  to  our  ruin  to  do  so. 

Mr.  BLANTON.  But  tbte  Is  not  CoKwreas.  This  Is  mer«Iy 
the  individuals  thprnaajy.    BMb  Imllvidual  Monber  gom. 

Mr.  TINKHAM.  In  passing  this  reooluUon  the  Congrewi 
officially  approves  tbe  action  of  the  oadals  of  this  Govern- 
mant.  paid  from  the  Public  Treasury,  In  Hi«r»iiB«ing  pftH^4f^^^ 
matters. 

Mr.  BLANTON.  We  pasaed  a  law  that  peovides  paaaporta 
for  the  gentleman  when  he  wants  to  go  to  81am. 
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Mr.  TINKHAM.  Bat  I  go  aa  aa  IndividuaL  There  is  a 
great  difference. 

Mr.  COLDEN.    WIU  tbe  gentleman  yield? 

Mr.  T7MKHAM  I  yield  to  tbe  honorable  Representative 
trom  California.  ( 

Mr.  COLDEN.  TUB  Union  discusses  many  questions  tbat 
are  economic  and  social.  The  gentleman  doea  not  con- 
strue all  those  questions  to  be  political,  does  he? 

BCr.  TINKHAM.  Probably  not  all  ot  them,  no;  but 
enough,  such  a  large  number,  as  to  make  it  very  objection- 
able. 

Mr.  LANHAM.    WIU  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Representative 
from  Texas. 

Mr.  LANHAM.  The  United  States  of  course  has  been  In 
this  organization  for  many  years.  In  1904  the  annual  con- 
vention was  held  in  this  country  at  St.  Louis.  In  what  po- 
litical controversies  at  Europe  during  the  time  we  have  been 
in  this  Interparliamentary  Union  has  it  Involved  us? 

Mr.  SIROVICH.    That  is  what  I  asked  before. 

Mr.  TINKHAM.  I  have  not  read  all  these  data  about  the 
Union.  They  are  voliuiinous.  and  I  cannot  detail  each  issue, 
but  my  point  is  that  tbe  direction  tbat  this  Union  takes,  tbe 
directicm  it  has  taken,  tbe  political  character  it  has  adopted, 
departing  entirely  from  its  original  purpose  previous  to  1914, 
namely,  arbitration,  lead  us  toward  Europe,  toward  Euro- 
pean political  questions.  I  believe  this  is  a  dangerous  direc- 
tion. I  believe  it  is  now  more  dangerous  than  ever  before 
for  us  to  meddle  in  tbe  political  affairs  of  Europe,  a  Europe 
which  is  governed  by  dictators,  by  homicidal  Oommunlsts. 

Mr.  COLDEN.    Will  the  gentleman  yield  further? 

Mr.  TINKHAM.  I  yield  to  tbe  honorable  Representative 
from  California. 

Mr.  COLDEN.  Did  not  tbe  gentleman  from  MSssachuaetts 
support  tbe  program  for  this  country  sending  a  delegate  to 
tbe  Agricultural  Institute  at  Rome,  which  te  also  an  inter- 
national organization? 

Mr.  TINKHAM.  Well,  I  had  no  objection  to  that.  It  was 
narrowed  down  to  a  specific  subject,  and  I  thoo^t  there 
might  be  some  benefit  in  having  tbe  statistics  e^ilcb  woe 
reported  to  that  Institute  given  to  us.  as  they  were  the 
broadest  statistics  tn  relation  to  agricultural  pnxhictlon  that 
were  produced.    I  regard  tbat  as  diffcirent. 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Representative 
from  Texas. 

Mr.  BLANTON.  Can  tbe  gentleman  tell  us  one  benefit 
tbat  fiowed  from  tbat  conference? 

Mr.  TINKHAM.    I  do  not  know  tbat  I  can. 

Mr.  BLANTON.  That  Is  what  I  told  the  gentleman  when 
I  tried  to  get  him  to  vote  against  it. 

Mr.  TINKHAM.  That  would  be  rather  an  argument  on 
my  side.     [Laughter.] 

Mir.  COLDEN.    Will  tbe  gentleman  yield  farther? 

Mi.  TINKHAM.  I  yield  to  tbe  honorable  Representative 
from  California. 

Mr.  COLDEN.  On  tbe  same  basts,  why  should  tbe  gentle- 
man oppose  the  entrance  of  this  country  Into  the  Interna- 
tional Labor  Organization,  which  deals  with  tbe  problems  of 
Ubor? 

Mr.  TINKHAM.  I  opposed  our  going  Into  tbe  Intema- 
tfcmal  Labor  Organization  on  the  same  general  ground.  The 
International  Labor  Organization  was  a  part  ot  tbe  Versailles 
Treaty.  It  was  the  left  wing  of  tbe  League  of  Nations,  the 
right  wing  being  the  p(^tical  Court  ot  tbe  League.  My  argu- 
ment in  opposition  was  that  if  we  entered  either  one,  we 
should  eventually  find  ourselves  in  the  central  part,  namely, 
tbe  Covenant  of  the  League.  As  I  do  not  believe  tbat  we 
should  join  any  European  political  organization,  my  position 
Is  Just  as  consistent  here  as  it  was  in  relation  to  the  Inter- 
national Labor  Organization.  The  Labor  Organization  Is 
Interwoven  with  the  Secretariat  of  tbe  League,  with  the 
political  Court  of  tbe  League,  and  also  with  the  Council  of 
tbe  League,  all  pdlttcal  bodies,  so  I  objected  to  making  any 

newnmitnt^ntM  in  that  directlaiL 


Mr.  COLDEN.  The  goitleman  is  aware,  however,  that  m 
the  acceptance  of  the  United  States  in  the  International 
Labor  Organizatitm.  it  was  clearly  stated  tbat  It  was  not  to 
have  anything  to  do  with  tbe  League  of  Nations? 

Mr.  TINBSAM.  That  te  true.  That  kept  as  out  of  the 
Covenant.  But  if  we  went  Into  the  League,  If  we  went  Into 
the  Court,  which  is  the  risht  wring  of  the  League,  and  thm 
went  Into  the  Labor  Organization,  which  is  the  left  wing  of 
the  League,  of  course,  tbe  argiunent  would  be  overwhelming 
that  we  should  go  into  the  Covenant,  and  then  we  should 
find  ourselves  fun  monbers  of  the  League  That  is  why  Z 
fou^t  it  so  bitterly.  So  long  as  I  remain  a  Member  of 
Congress,  at  the  proper  time  I  shall  oppose  appropriations 
for  tbe  International  Labor  Organization  and  shall  do  every- 
thing else  possible  to  withdraw  tbe  United  States  from  that 
orgazxlzation. 

I  wish  also  to  draw  the  attention  ot  the  committee  to 
the  fact  that  the  resolution  before  us  is  entirely  mlslearttng. 
It  is  stated  tbat  tbe  amount  authorised.  $10,000.  is  for 
the  annual  contribution  of  tbe  United  States  toward  the 
maintenance  of  the  Bureau  of  the  Interparliamentary  Union 
"for  the  promotion  of  international  arbitration."  Any 
question  concerning  arbitration  was  disposed  of  entirely  by 
the  setting  up  of  the  League  Court  and  by  the  assent  of 
some  of  the  nations  of  the  world  to  tbe  optional  clause  of 
the  Court  which  made  arbitration  compulscuy.  So  tbe  reso- 
lution on  its  face  does  not  reveal  its  real  purpose. 

Another  thing — ^I  hesitate  to  mention  it — is  not  this  a 
genteel  form  of  international  graft?  Does  It  not  give 
certain  Members  of  this  House,  and  only  a  very  limited 
number,  a  Eur(H;)ean  tour?  Does  it  not  dispense  funds  from 
tbe  Public  Treasury  to  give  free  European  tours  to  Members 
of  Congress?  I  do  not  think  the  Amolcan  pe(^;»le  wlU  look 
with  favor  up(«  this  proposition  to  send  a  certain  few  srtsct 
Monbers  of  Congress  regularly  axx  European  tours. 

This  biU  proposes  to  make  permanent  what  heretofore  has 
been  an  annual  anyropriation.  You  must  therefore  deter- 
mine as  representatives  of  the  people  whether  you  wish  to 
establish  a  permanent  pcdlcy  of  annually  sending  a  few 
select  Representatives  of  this  House  on  a  European  tour. 

Mr.  LANHAM.    Mr.  Chabman,  will  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Representative 
from  Texas. 

Mr.  LANHAM.  It  is  (mly  an  autiunization  for  a  pemm- 
nent  appropriation,  not  a  permanent  appropriation.  The  ap- 
propriation still  would  have  to  be  made  each  year;  and.  if 
for  any  reason  the  appropriation  should  not  be  made,  it  need 
not  be  made. 

Mr.  TINKHAM.  It  helps,  of  course,  to  have  the  appro- 
priation made  annually. 

Mr.  BLANTON.    Mr.  CSiahman.  will  the  gentleman  yldd? 

Mr.  'IINKHAM     I  yield  to  tbe  bonoraUe  Representative. 

Mr.  BLANTON.  On  the  question  raised  by  tbe  gentleman 
from  Massachusetts,  let  me  call  his  attention  to  the  fact  that 
our  distinguished  friend  and  colleague  the  gentleman  from 
New  York  [Mr.  Szrovxch]  has  been  a  delegate  ooe  time. 
Here  is  our  distinguished  friend  and  eoUeague  frcun  Texas 
[Mr.  LahhamI.  who  has  been  over  thore  as  a  delegate  once. 
Here  is  our  friend  from  OkJahoma.  Jn  JoBmoar.  who  has 
been  over  there  one  time. 

BCr.  TINKHAM.  I  have  said  nothing  personally  disparag- 
ing of  tbe  Members  who  have  been  delegates. 

Mr.  BLANTON.  And  here  te  oar  bdoved  friend,  the  dis- 
tinguished  former  aovemcv  of  Virginia,  whom  we  all  love, 
Mr.  MowTAGUX. 

i  ask  the  gentleman:  Has  it  not  been  worth  while,  do  we 
not  get  bendlt  from  daily  association  with  these  eminent 
gentlemen  who  give  us  the  benefit  of  whatever  they  have 
gotten  over  there?  I  think  it  is  money  well  spent.  I  do  not 
think  this  Lb  a  Junket  at  alL  They  give  the  people  In  other 
countries  the  American  viewpoint  on  all  questions. 

Mr.  TINKHAM.  My  position,  as  I  said,  is  that  this  Union 
is  no  longer  accompUshing  its  original  purpose,  namely,  to 
imimote  arbitration.  The  subject  of  arbitration  Is  no  longer 
an  Issue,  with  tbe  Leagoe  Court  a  reaUty.  and  with  the  right 
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o<  the  UnMttf  aiMtt  to  go  to  the  Lngue  Court 
to  ntadt  any  qoHttoB  to  ll  far  utftratkm. 
Mr.  TAMHAH    Mr.  G3»lniuui.  wUl  the 
Mr.  TINKHAM.    I  jrMd  to  the  boaonbim 


Mr.  LANHAM.    Would  tbo 
to  ita  military  connototlon? 
to  war  aod  baUpwDt  • 

Mr.  TINXHAM.    No:  aitoJiaJiwi  la  a 
to  mtOa  Intoraatiaoal  dlwtoa  aad  to  anroid 

Mr.  MAAB.    Mr.  Cbalman.  will  the  gcntimnan  yield  that 
I  may  make  a  potnt  of  orctar  ttaat  tbere  Is  no  quorum 


Mr.  TINKHAM.    I  jrlaM  to  the  hooorable  RmreaentaUT* 


Mr.  MAAS.  Mr.  Chairman,  this  is  a  very  important  mai- 
tor.  We  alKMkl  not  d^ipoae  o<  a  MU  of  this  diaractcr  with 
■o  few  Members  in  the  Chamber. 

Mr.  Chairman.  I  oaake  the  point  o(  ontar  there  la  no 
quorum  prtaMit. 

Mr.  TINKHAM.  I  am  very  flad  to  have  tha  lenttanan 
make  his  point  of  order. 

Mr.  BLANTON.  Let  tti  flniih  the  bUl.  we  have  waited 
iMiw  an  hour  to  do  it.    How  much  time  has  the 


The  CHAIRMAlf.  The  fentteman  from  MasaachoMits 
baa  M  minutes  remaining. 

Mr.  MAAS.  Mr.  Chairman,  if  the  distlnguisbed  Chairman 
9l  the  Ooimnittae  on  Foreign  Affairs  wUl  agree  to  an  ad- 
Joomment  Immediately  after  the  House  acts  on  the  pend- 
ing tUll.  I  will  withdraw  my  potait  o<  no  quroum. 

Mr.  MCRETNOLOB.  Tte  Chairman  of  the  Committee  on 
Hwilgii  Affairs  will  agree,  so  far  as  he  is  concerned,  to  the 
•■tteaan^  request. 

Tbtt  CHAIRMAN.    Tte  gentleman  from  Massachusetts  will 


Mr.  COLDBI.    Mr.  Chairman,  will  the  gentleman  yteld? 

Ut,  TOaaUM.  1  yWd  to  the  honorable  Representattva 
ftom  California. 

Mr.  OOLOBN.  I  aa  vary  much  toterested  in  the  genUe- 
!*•  4taemtkm.  I  VMld  like  to  know  the  gentleman's 
I  would  like  to  know  whether  he  Is  In  favor  of 
moftment  to  sujH>ort  international  arbitration  which 
does  not  commit  our  ooontry  to  any  n'^***^  or  agreemaBts 
with  other  countries? 

Mr.  TINKHAM.  The  League  Court,  which  we  all  know 
Is  •  political  court,  dttpnaes  of  the  quasUon  of  the  arbttra- 
tlon  of  disputes.  First,  it  ilipoato  oi  them  automatkaUy  as 
bstvaan  the  members;  and.  — «'**l*^,  reaert  may  be  had  to  It 
by  nations  which,  like  the  United  States,  are  not  members  of 
the  I<eagua.  So  arbitration  is  no  longer  an  active  interna- 
tional or  national  iasua. 

Mr.  BOILKAU.    Mr.  rhatrmsn.  will  the  gentleman  yield? 

Mr.  TINKHAM.    I  jlaid  to  the  honorable  ReprasentaUve 


f 


Mr.  BOILBAU.  The  gentleman  from  Texas  a  while  ago 
mentioned  three  or  four  Members  of  the  House  who  on  one 
oecaslon  were  deJegatee  to  oaeetings  of  this  InterparUa- 
■MDtarr  Union.  Has  It  not  been  the  practice  to  appcrint 
different  Members  each  year  to  attend  these  nwetinga.  or 
are  aonw  Mamttn  reappointed  year  after  year? 

Mr.  TINKHAM.  I  think  the  honoralkle  Repreaentativv  will 
find  that  a  email  number  of  Members  have  gooe  a  number  of 

Mr.  BOILKAU.  I  am  wondering  If  these  meetiivs  ar«  a 
b«am  to  the  Copgi—  of  the  United  States  axKl  to  our  people 
and  whathsr  or  not  the  maximum  benefit  could  not  be  de- 
rhrad  fer  having  different  delegates  attend  these  meetliws. 
tharebiy  ureartint  out  the  wisdom  that  Is  received  and  the 
tw^lirettnn  that  they  oslght  receive  by  having  this  contact 
with  other  parttaiMntary  bodtsat 

Mr.  TIMKHAM.    Ibat  might  ba  an.  and.  Mahk.  tt  might 
notbaaoL 
Ur,  BOnXAU.    Doea  the  f«^*w^..  .toto  that  the  mam 


Mr.  TUCKHAM.  I  hav«  not  tooked  over  the  record  wy 
carefully,  but  I  think  there  are,  as  I  stated  a  while  ago.  a^ 
number  who  malce  the  Bnopean  tour  rather  regularly. 

Mr.  BOILBAU.  I  iMMW  Bot  had  this  information  before 
and  I  have  no  knawladia  of  it  myself;  therefore  I  think  tt 
would  be  very  iilmninattng  to  the  Membars  of  ttie  House  to 
know  whether  or  not  it  has  been  the  prasllee  of  having  aa 
many  go  as  we  can  posaibly  accommodate  with  the  small 
appropriation.  Can  the  gentleman  give  us  any  information 
as  to  how  the  delegates  are  selected:  that  is.  are  they  se- 
lected t)y  the  Speaker  of  the  House,  the  President  of  the 
Senate,  or  by  whom? 

Mr.  TIMKHAM  I  understand  the  selection  is  made  by 
an  executive  committee  of  the  American  section  of  this  or- 
ganinUian.  I  suiwiae  there  are  certain  members  who  sub- 
mit requests  to  go,  and  It  may  be  that  selection  is  made 
according  to  seniority  or  to  some  other  way.  I  do  not  know. 
I  think  the  honorable  Repreaentotive  from  Texas  can  tell  na 
how  the  selection  is  made. 

Mr.  LANHAM.  It  la  made  by  the  official  board  of  the 
American  InterparUaaaHtory  groop.  Governor  Montacub 
has  been  president  of  this  group  up  to  this  time.  Senator 
Basxlxt.  of  Kentucky,  is  now  prviilenf  of  the  group. 

Mr.  IxwKhAM.  Have  these  gentlemen  gone  rather  regu- 
larly to  the  conferences? 

Mr.  LANHAM.  Senator  Bsaxur.  I  believv.  attended  two. 
Oovemor  MaarrAovx,  as  the  president,  attended  regularly, 
because  he  has  had  In  his  chsirge  necessarily  over  there  the 
supervision  of  the  conferences  of  the  American  group  within 
itself. 

Mr.  TINKHAM.  Are  not  the  selections  made  by  the 
executive  committee  of  which  they  are  members,  or  are 
they  made  by  the  president? 

Mr.  LANHAM.  The  president  of  the  American  group. 
Bach  Member  of  the  American  Congress  is  a  member  of  the 
Anwrlcsm  group  of  the  Interparliamentary  Union.  The 
meetings  of  the  American  group  of  the  Interparliamentary 
Union  are  held  here  each  year.  Each  Member  of  Congress 
gets  a  notice.  The  gentleman  from  Massachusetts  received 
notice  of  the  meeting  of  the  American  group  oi  the  Inter- 
parliamentary Union  recently  held,  at  which  these  matters 
were  diacussed.  Of  course.  It  has  always  been  incimibent 
upon  the  president  of  the  group  to  go  if  he  can  because  he 
supervises  the  conferences  of  the  representatives  of  the 
American  group. 

Mr.  TINKHAM.  Do  I  understand  the  president  of  the 
group  selects  the  members  who  are  to  go? 

Mr.  LANHAM.  It  is  made.  I  understand,  by  the  Presi- 
dent and  other  officers  of  the  group.  However,  this  has  in- 
cluded from  time  to  time  many  Members  who  have  no  con- 
nection whatever  with  the  official  organizatioQ  of  the  Ameri- 
can group.  I  had  none.  The  gentleman  from  New  York  had 
none,  and  the  gentleman  from  Oklahoma  had  none.  At  the 
one  meetinc  which  I  attended  there  were  only  two,  aa  I 
recaU,  who  were  members  of  the  offlclal  body  of  the  Ameri- 
can group. 

Mr.  TINKHAM.  The  honorable  Repreaentotive  from 
Texas  is  then  a  little  uncertain  how  the  selections  are  ao- 
tiiaily  made? 

Mr.  LANHAM.  They  are  made  by  the  American  group 
itself. 

Mr.  TDiBSAM.  Does  the  gentleman  mean  by  the  whole 
group? 

Mr.  LANHAM.  I  do  not  know.  They  have  not  been  made 
as  yet  for  this  year.  The  Awtrictn  group  will  determine 
the  matter  for  itself  as  to  the  rapresentodves  that  wlU  go. 

Mr.  BOILBAU.    WUl  the  gentleman  yield? 

Mr.  TIKKHAM.  I  ytald  to  the  honorable  RepresenUtt^ 
from  Wlaoengln. 

Mr.  BOILBAU.  Can  the  gentleman  advise  the  Houn  as 
to  the  number  of  delegates  sent  over  there  each  year? 

Mr.  TINKHAM.  I  shall  have  to  refer  you  to  the  hon- 
oralkle  Representative  from  Texas. 

Mr.  LANHAM.  I  may  say  to  the  gentleman  that  I  mads 
reference  to  that  matter  in  my  ramazlu  upon  t^j^  bilL    TH* 


number  that  can  go  Is  necessarily  restricted,  of  course,  by 
the  appropriation,  although  It  has  been  customary  to  try  to 
get  the  presence  of  any  Members  of  Congress  who  may  be  in 
Europe  In  addition  to  those  who  may  t>e  sent  over  under  this 
appropriation.  There  are  others  who  go  at  their  own  ex- 
pense. It  is  sought  to  have  as  large  a  representotion  as 
possible.  The  expenses  of  all  the  delegates  every  year  have 
not  been  paid  In  fulL  The  expenses,  too,  I  may  say,  are  paid 
only  to  the  meeting,  during  the  meeting,  and  for  the  return 
trip.  There  is  nothing  allowed  for  incidental  expenses.  If 
one  wants  to  travel  around  Europe  or  anything  of  that  kind, 
no  allowance  is  made.  The  amount  appropriated  is  appor- 
tioned upon  vouchers  approved  by  the  State  Department  for 
the  expenses  of  the  delegates.  It  may  be  said  that  some- 
times the  amount  received  by  each  delegate  has  not  been 
sufficient  to  meet  the  actual  expenses  of  going  to  the  meeting. 

Mr.  BOILEAU.  There  are  usually  5  members,  10  mem- 
bers, or  20  members? 

Mr.  LANHAM.  On  the  one  occasion  I  went.  I  should  say 
there  were  10  or  12. 

Mr.  BOILEAU.  And  the  $10,000  Is  divided  up  equally 
among  those  who  attend? 

Mr.  LANHAM.  The  money  Is  not  divided  among  them; 
no.  They  present  vouchers  covering  their  actual  expenses. 
These  vouchers  are  scrutinized  by  the  Stote  Department 
and  gone  over  very  carefully  to  see  that  they  are  restricted 
to  the  necessary  expenses  incident  to  the  trip  to  attend  the 
Interparliamentary  Union  and  retinn. 

Mr.  BOILEAU.  It  means  practically  the  same  thing; 
that  is,  that  the  $10,000  is  divided  equally  among  the  10 
who  attend? 

Mr.  LANHAM.  llils  money  Is  appropriated  for  the  pur- 
pose of  pasring  the  expenses  of  the  delegates  attending,  al- 
though it  has  not  always  been  sufBcient  in  the  past. 

Mr.  BOILEAU.  lify  interest  is  not  in  the  sense  that  I 
have  a  desire  to  go.  because  I  could  not  be  reelected  from 
my  district  in  Wisconsin  should  I  attend  a  meeting  of  this 
kind  at  Government  expense. 

Mr.  LANHAM.  Personally  I  think  the  gentleman  would 
make  a  good  delegate.  I  think  he  would  find  It  profltoble  if 
he  attended  one  of  these  meetings  and  that  he  would  be  very 
enthusiastic  atmut  them. 

Mr.  BOILEAU.  I  thank  the  gentleman,  and  I  wish  to 
assure  him  that  imdoubtedly  I  would  receive  some  benefit; 
but  I  doubt  if  it  could  be  communicated  back  to  the  House. 

Mr.  O'CONNOR.  Will  the  gentleman  from  Texas  yield 
to  me? 

Mr.  LANHAM.  If  the  gentleman  from  Massachusetto  will 
permit. 

Mr.  TINKHAM.  I  yield  to  the  honorable  Repreaentotive 
from  New  York. 

Mr.  O'CONNOR.  I  have  tried  to  follow  the  gentleman 
very  carefully,  but  I  do  not  know  whether  it  is  clear  to  me 
yet,  and  will  the  gentleman  answer  this  question:  Whom 
would  I  have  to  see  if  I  wanted  to  go  as  a  ddegate? 

Mr.  LANHAM.  I  will  say  to  my  colleague  from  New 
York  that  I  am  not  a  member  of  the  official  board  of  the 
American  group. 

Mr.  O'CONNOR.  We  have  been  trying  to  find  out  who 
It  is. 

Bfr.  LANHAM.    Let  me  answer  the  question. 

Mr.  FISH.  If  the  gentleman  from  Maasachusetts  will 
permit,  my  colleague  from  New  York  has  had  aU  kinds  of 
difBculty  getting  any  jobs  out  of  this  administration;  can 
we  not  do  something  for  him  now? 

Mr.  LANHAM.  I  may  say  to  the  gentleman  that,  like 
himself,  I  am  a  member  of  the  American  group  of  the  Inter- 
parliamentary Union  through  my  membership  to  this  body. 

Mr.  O'CONNOR.  We  cannot  find  out  who  picks  these 
delegates  to  go. 

Mr.  MARTIN  of  Massachusetts.  If  the  gentleman  will 
permit,  does  not  Mr.  Call  pick  themt 

Mr.  O'CONNOR.  Who  is  the  executive  committee?  What 
l8  all  this  mystery  about? 

Mr.  LANHAM.  So  far  as  I  am  concemed.  there  is  no 
mystery,  and  I  may  aay  that  on  the  ocouiion  when  I  went. 


it  seemed  difficult  to  get  a  sufficient  number  of  delegates  to 
attend. 

Mr.  O'CONNOR    I  have  no  desire  to  go  myself. 

Mr.  LANHAM.  And  Gtovemor  Montagxts,  who  was  then 
president  of  the  American  group,  asked  me  if  I  would  go. 

Mr.  TABER.  Mr.  Chairman,  will  the  gentlonan  yield  for 
a  question? 

Mr.  TINKHAM.  I  jrleld  to  the  honorable  Representotive 
from  New  York. 

Mr.  TABER.  It  seems  that  the  committee  Is  divided  Into 
two  groups,  one  of  which  Is  fearful  lest  they  may  be  dam- 
aged in  their  districts  because  they  go  on  a  Junket,  while 
the  other  group  is  trying  to  find  out  how  they  can  go  on 
a  Junket.  It  is  perfectly  clear  that  this  Is  a  Junket.  It  is 
perfectly  clear  that  $10,000  of  this  money  is  for  a  junket. 
The  report  of  the  committee  Indicates  that  $7,500  of  the 
money  has  heretofore  beta  used  in  providing  for  the  over- 
head of  this  intemaUonal  organization,  and  this  bill  pro- 
poses to  raise  that  $7,500  to  $10,000.  It  would  seem  to  me 
that  $10,000.  or  even  $7,500,  is  a  lot  of  money. 

Mr.  LANHAM.    Mr.  Chahman,  will  the  gentleman  yield? 

Mr.  TABER.  I  have  not  the  floor,  but  it  would  seem  to 
me  we  ought  to  beat  the  bill. 

Mr.  LANHAM.  WiU  the  genUeman  from  Massachusetto 
permit  me  to  say  to  the  gentleman  from  New  Yoxic  that  the 
annual  appropriation  has  been  $10,000  a  jrear  consistently, 
and  it  was  reduced  to  $7,500  in  the  last  appropriation,  which 
has  made  it  even  harder  upon  the  union  Itself,  because  of 
the  variation  in  the  exchange. 

Mr.  TABER.  If  the  genUeman  will  yield.  I  cannot  under- 
stand for  what  they  even  used  $7,500. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
genUeman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Repreaentotive 
from  Massachusetts. 

Mrs.  ROGERS  of  Massachusetts.  Is  it  not  true  that  the 
Honorable  Theodore  E.  Burton  was  president  of  this  C<»n- 
mission  for  a  number  of  years,  and  was  very  active  In  It 
and  very  much  interested  In  it? 

Mr.  TINKHAM.  He  was  very  active  In  It  and  was  also 
very  much  in  favor  of  our  entering  the  League  of  Nations. 
[Laughter.] 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  will  the 
genUeman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Representotive 
from  Massachusetts. 

Mr.  MARTIN  of  Massachusetto.  The  distinguished  gen- 
tleman from  New  York  asked  who  selected  these  delegates. 
I  am  wondering  if  it  is  not  Arthur  D.  CaU  who  sdecto  them. 
He  did  several  years  ago.  and  I  presume  he  Is  still  doing  it. 

Mr.  O'CONNOR.    He  Is  not  a  Member  of  Congress. 

Mr.  MARTIN  of  Massachusetto.  You  would  not  eq;ieet  » 
Member  of  Congress  to  select  them. 

Mr.  O'CONNOR.  Does  the  gentleman  mean  to  say  that 
an  outsider,  not  a  Member  of  Congress,  picks  the  Members 
of  the  Congress  who  iire  to  represent  the  Congress? 

Mr.  MARTIN  of  Massachusetto.  Ttaat  was  my  impres- 
sion a  few  srears  ago. 

Mr.  McREYNOUDS.  BfCr.  Chairman,  if  the  gentleman  wlU 
yield.  Senator  Barklit.  who  is  the  president  of  the  American 
group,  was  asked  the  question  how  these  deleiwtes  are 
selected,  and  he  said  t;hey  are  selected  by  the  president  of  the 
local  organization  to  connection  with  the  executive  counelL 
There  is  no  mystery  about  it,  as  suggested  by  the  gentleman 
from  New  York,  who  is  just  as  much  a  monber  of  the  organ- 
ization as  any  other  person  in  this  body,  and  If  he  wanted  to 
know  or  had  any  reason  to  have  this  information  all  be  had 
to  do  was  to  attend  the  meetimr  when  it  was  held.  If  he 
does  not  know.  It  is  because  of  negligence  on  his  part,  and 
the  gentleman  should  not  try  to  cast  any  reflection  here 
that  there  is  any  mystery  about  it. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  TINKHAM.  I  yield  to  the  honorable  Beprcsentativ 
of  Texas. 

Mr.  BLANTON.  If  the  gentleman  will  look  at  the  Rkxmb 
be  will  see  a  colloquy  between  myself  and  oar  former  dia- 
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RocL  Tbaodort  BmIimi.  m  Ifomber  of 

and  Senate  during  his  •enrloe.  where  he  cUted 

hlmaelf  be  had  the  control  of  the  selection 

lo  10  ow  M  dsju—tee     He 


as  Oovemor  MotfTAouB  ha«  been  president,  and  tbe 
at  Senator  Bakkltt  Is  now  president.    The  pisililsnt  of 
our  Amerlean  group  H«"M«if  was  the  one  who  madi  Hm 


nam.  I  have  only  1  or  2  minutes  left 
Hie  headquarters  of  this  org anlzatlon  are  In  Geneva. 

This  lirtriirtlon  Is  taking  us  to  Europe:  It  Is  taking  us  to 
paittrsi  headquarters  of  Europe.  There  Is  no 
does  not  know  that  the  vast  majority  of 
tfet  pMple  of  this  country  are  oppond  to  our  Interf  erlng  or 
■ticOlng  In  the  political  aSalrs  of  ■nrope.  Ttercfore.  in 
wt0  opinion,  we  are  taking  a  step  In  lb*  wnmc  dtrectten  if 
W9  approve  this  l^dilitlen. 

Vfeii  organlaattoB.  ki  ltS4,  Interpreted  the  Brtand-KeUogg 
nmTiUKl  St  that  mm  it  was  proposed  that  on  Friday.  April 
as,  int.  tbere  would  be  taken  up  by  a  subcommittee  the 
haraMBlnllon  of  tka  Brtand-KeUogg  Paet  with  the  Covenant 
of  the  LsMoe  of  Natlont.  This  Is  a  polltiaii  wet.  It  Involves 
o«r  treaty  ohdgatioas.  No  foreign  body  should  be  allowed 
to  iulgnmil  for  as  oar  moral  or  tagal  obligations.  The 
9tmm  and  dlreethm  «f  the  f  oralsn  poUey  of  a  nation  is  one 
of  vital  importance.  We  are  proceeding  along  the  wrong 
road  into  European  poMlltnl  affairs  If  we  adopt  the  reso- 
lution. 

[Here  tho  pBTel  feUJ 

Mr.  CONNSRT.  Mr.  Chairman,  thli  li  OM  oeoMlOB  whoB 
It  Is  poeuUarty  Mtasteful  to  me  to  fin  to  uptniiitlun  to  a 
bin.  due  to  the  fact  that  its  proponents.  Members  of  this 
House  who  are  totovMlad  In  Ito  ponsB,  art  my  frhitiffi  the 
distinguished  Chttbinan  of  the  Foralgn  ItotoHam  OonaBtt- 
toe.  Mr.  McRsTwcH.aa.  and  wy  dear  friend  from  Texas.  Mr. 
LMrasM.  I  iMiliiii  to  rHe  to  oppoiHtou  to  a  ■attoi 
they  seem  le  totoVMtod.  bat  aa  to  this  apparently 
bm.  a  bill  solely  for  tbe  purpose  of  appropriating  $10.tM  for 
of  a  driepatlM  pMap  to  BBrape  and  $10,000  for  the 
of  the  totoffparftaoMotory  XTnien.  I  feel  as  I  did  on 
the  L  L.  O..  the  Intematlonal  Labor  Organisation,  when  that 
■sawu  e  came  before  the  HOaae.  I  oppoeed  that  bill  and 
said  that  it  was  bat  another  way  of  getlng  us  entangled  in 
■orapean  affairs.  I  do  not  want  to  go  into  a  discussion  of 
tba  labor  situation,  except  to  say  that  the  American  Federa- 
ttoa  of  Labor  a  years  ago  passed  a  resohition.  so  far  as  the 
L  L.  O.  Is  ooncaraad.  excoriating  it.  and  this  last  year,  after 
ttie  Mil,  they  merely  mentioned  it  in  their 
It  was  to  exlstenoe  they  might  as  well  have 
a  labw  man  go  over  tbere.  In  this  present  bUl  jrou  have  the 
sKuatlon  referred  to  hp  my  colleague  from  Massachusetts 
(Mr.  TDnraAM].  of  iHiriiMlin  political  matters  In  the  Inter- 
parliamentary Union. 

Mr.  JOHNSON  of  OUaboma.  Mr.  Chairman,  win  tbe 
fentleman  yield? 

Mr.  OONNSRT.  Ih  a  moawnt.  If  this  union  was  for  the 
purpoee  solely  of  dlsrusslng  parliamentary  procedure,  or 
anythtof  Uhe  It.  I  would  not  oppose  it.  but  when  we  get  into 
a  propaaMoB  with  BONpo.  with  Hitler  and  Stalin  and  Mus- 
soUnl  running  their  governments  and  our  delegates  sup- 
posed to  sit  in  a  conference,  cxpecttof  to  bring  back  from 
that  eonltoenee  oooMttlnp  wiMsli  to  pood  for  tbe  Amertem 
t  doObt  the  wisdom  of  it.  and  I  doubt  the  wisdom  of 
totoflng  anything  back  to  us  which  will  be  be^tful 
to  our  toetltutiooi  to  tbe  United  States.  I  yield  to  the 
man  from  Oklahoma. 

Mr.  JOHNSON  of  Oklahoma.    Has  tht  pontleman 
attended  one  ctf  theee  Cooforaicee? 

Mr.  CONNBRT.    I  have  not 

Mr.  JOHNSON  of  OklahooBa.  Possibly  if  the  illilli^iililiiii 
gentleman  had  ever  allaadid  one  be  would  not  imtfce  ttfes 
statement  that  it  Is  a  pohtleal  eoaferonee.  May  I  add  ako 
that  the  Interparliamentary  Union,  f—Tt*^ft"y  spfalrli^.  to 
aoaapoeed  of  man  and  women  freai  ahnoot  owj  iililltoetl 
natton  of  the  globe  who  art  toncerely  totereated  to 


the  peace  of  tbe  world.  Both  Interparliamentary  Peace  Con- 
ferences I  attended  back  in  1937  and  1929  made  a  profoun<l 
impression  upon  me,  and  I  am  confident  they  did  also  on  all 
tbe  other  delegates.  I  heartily  agree  with  much  the  genUe- 
man  has  stated,  but  I  cannot  agree  that  this  to  a  poliUcal 


Mr.  OCflBBRY.  Of  course  tbe  gentleman  to  entitled  to 
believe  that  way.  We  had  a  disarmament  ccmference  dowii 
here  to  Washington  that  was  not  of  the  Interparllamentarj' 
Union.  It  was  called  by  President  Harding.  They  had  the 
diplomats  of  the  world  there.  The  oUmt  natloas  scrapped 
blue  prtots.  and  we  scn^iped  millions  of  dollars'  worth  of 
our  ships.  We  do  not  want  any  more  of  those  ctHiferences. 
If  we  want  dtoarmament  conferences,  we  do  not  want  them 
to  tbe  Interparliamentary  Union  under  the  auspices  of  the 
League  of  Nations.  We  want  conferences  where  the  Presi- 
dent of  the  United  States  at  any  time  can  call  over  the 
premiers  of  foreign  countries,  or  rein-esentatives  of  the  gov- 
1 1  iMiiOiilB  of  the  world,  to  sit  down  at  the  White  House  where 
he  may  aay,  "  Now,  what  are  you  going  to  do  about  disarma- 
ment? "  Since  tbe  time  tbe  gentleman  refers  to,  he  knows 
that  France  and  Germany  and  England  and  Russia  and  all 
tbe  nations  of  Europe  are  armed  to  the  teeth.  They  have 
plenty  of  money  to  arm  their  soldiers,  but  not  a  nickel  to  pay 
their  deU  to  the  Onltad  Btatas.  I  d»  not  think  tbto  to  any 
Ume  to  be  iimiiMin  OMBiy  to  aend  drtiBites  to  camaalkna 
that  are  meaningless,  so  far  as  the  United  SUtes  to  con- 
cerned. 

Mr.  TRUAX.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  TRUAX.  In  my  Judgment  the  gentleman  has  made 
ttie  most  effective  speech  against  thto  bill  that  I  have  yet 
heard.  The  gentlemen  sponsoring  tbto  bill  are  good  friends 
of  mine.  Mr.  McRrmoLos  and  Mr.  Lahham,  but  I  think  the 
time  has  arrived  when  we  must  stop  passing  bllto  because  of 


The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  Mas- 
rachusetts  has  expired. 

Mr.  FISH.  Mr.  Chairman,  I  yield  S  minutes  more  to  the 
gentleman  from  Maasaohuaatta. 

Mr.  TRUAX.    Europe  aatsued  a  moratoriimi  on  her  debt. 
aiMl  I  think  we  ought  to  have  a  moratorium  on  European- 
confcrencos,  with  our  delegates'  expenses  paid  by  the  Gtov- 
crxunent. 

Mr.  CONNERY.  So  do  I.  I  feel  very  deeply  about  thto 
matter.  As  I  say,  I  dislike  to  oppose  two  very  dear  friends 
of  mine  in  Congress  who  are  for  thto  legislation,  and  sin- 
cerely so,  but  I  think  we  have  had  enough  of  these  con- 
ferences with  Europe.  To  repeat  that  old  axiom  of  Will 
Rogers.  "We  never  lost  a  war  and  we  never  won  a  confer- 
ence." It  to  true.  It  sounds  humorous,  but  it  is  true.  The 
diplomats  that  we  send  to  deal  with  the  European  nations 
are  not  tratoed  in  diplomacy.  Foreign  diplomats  are  trained 
to  diplomacy  from  childhood.  We  send  over  our  amateur 
diplomats  to  deal  with  them,  and  the  foreign  dlplomato 
always  have  tbe  cards  stacked  against  us  before  tbe  game 
starts.  That  to  the  wap  we  come  out  of  all  these  confer- 
ences. I  do  not  like  that.  I  do  not  think  there  to  any 
good  for  the  United  Stotes  to  a  conference  of  thto  sort.  I 
am  against  it  I  hope  the  House  will  vote  down  this  propo- 
sition. It  sounds  like  a  small  mattor  to  say  "  $10,000."  My 
friend  the  goitleman  from  Texas  [Mr.  BlahtohI  says  it  to 
worth  $10,000.  Mr.  Blakton  to  willing  to  allow  $10,000  to  go 
to  Europe,  but  when  we  discuss  labor  matters  on  the  tioor 
he  docs  not  favor  $10,000  appropriations  for  decent  living 
wages  for  tbe  workers. 

•nie  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts [Mr.  CowKXRYl  has  expired. 

Mr.  TINKHAM.  Mr.  Chairman.  I  make  tbe  potot  of  or&a 
that  there  to  not  a  quorum  present. 

Mr.  liMBnK>U>S.  Will  the  gentleman  witbhokl  that 
for  a  lUOBiiiy 

Mr.  TINKHAM.    A>r  a  moment. 

Mr.  McREYNOUDS.  Now.  the  genUeman  has  had  all  the 
tiBse  be  wanted  to  fight  thto  out  I  anwnged  the  time  to 
call  tbto  up  for  your  oMPWlMee.    Would  tha  f>ntw»>^ 
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under  those  circumstances  undertake  to  make  a  point  of  no 
quorum  when  he  thinks  be  Is  about  to  fet  beaten? 

Mr.  TINKHAM.  I  want  to  defeat  this  measure,  which  I 
believe  is  thoroughly  unsound  and  unpatriotic  by  any 
method  that  is  legitimate.  It  Is  legitimate  for  me  to  make 
a  point  of  no  quonim  and  I  insist  upon  it. 

Bfr.  McREYNOUDS.  The  gentleman  can  never  have  the 
help  of  this  chairman  hereafter  in  getting  time. 

Mr.  TINKHAM.  I  am  scary.  The  gentleman  did  not  give 
me  the  time.  Does  the  gentleman  from  Tennessee  try  to 
Impose  upon  me  by  saying  he  gave  me  the  time? 

Mr.  McRETNOLDS.  Did  I  not  tell  the  genUeman  I  would 
hold  that  tmtll  he  could  get  onto  the  floor? 

Mr.  TINKHAM.  Oh.  that  is  a  different  proposition.  The 
gentleman  said  he  gave  me  time.  He  did  not  give  me  the 
time;  the  honorable  Reijresentative  from  New  York  did  that. 
Mr.  Chairman,  I  insist  upon  the  point  of  order. 

Mr.  McREYNOLDS.  And  then  we  had  to  listen  to  the 
gentleman. 

Mr.  TAYLOR  of  Colorado.  Will  the  gentleman  from  Mas- 
sachusetts 3rleld  to  me? 

Mr.  TINKHAM.  I  will,  but  I  am  going  to  insist  upon  my 
point  of  order. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chabman,  I  move 
that  the  Committee  do  now  rise. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martii*  of  Massachusetts)  there  were— ayes  13,  noes  3«. 

So  the  Committee  refused  to  rise. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  ask  that  the  bill  be 
read. 

Mr.  TINKHAM.  Mr.  Chairman.  I  insist  on  the  point  of 
order. 

The  CHAIRMAN.  The  Chair  has  counted.  Fifty-one 
Members  are  present;  not  a  quorum.  The  Clerk  will  call  the 
roU. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 

AdAlr 

Andresen 

Andrew,  Mass. 

Ashbrook 

Bankhfixl 

BeAin 

BeU 

Berlin 

Blndenip 

Bland 

Bolton 

Brennan 

Broolu 

Brown.  lOcli. 

Buddey.  N.  T. 

Burch 

Burdick 

CaldweU 

Cannon.  Mo. 

Cannon,  Wis. 

Garden 

Carpenter 

Caser 

Carlochla 

OeUer 

Chandler 

Claiborne 

dark.  Idaho 

Clark,  N.C. 

Cochran 

Cole.  N  Y. 

Colmer 

Cooley 

Coming 

Crawford 

Crosby 

Culkln 

Ciiminlngs 

Dear 

Delaney 

DeRouen 

Dlcksteln 

Dietrich 

DtngeU 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Jones.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
(8.  2276)  to  authorize  participation  by  the  United  States  in 
the    Interparliamentary   Union,   t^nriing    itself   without   a 
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Dtrkaen 

Kennedy.  N.  T. 

Rich 

Disney 

Kerr 

Blcharda 

Dondero 

KlmhaU 

Bobeitaon 

Doutrich 

Kleberg 

Robinson.  Utah 

Duncan 

RQgna.C%la. 

Dunn,  MlM 

I.            KnufeKA 

Bomjua 

Eaton 

Lambertacm 

RiMsaU 

Engel 

Lamneck 

Ryan 

Knglebrlch 

t           Lee.Okla. 

Babath 

Fercuson 

Lemke 

Sanders.  La. 

Lewto.lld. 

Bauthoff 

Ford.  Cam 

Lucas 

Schaafer 

Ford.  Mlas. 

McaeUan 

SchnMatr 

Fulmar 

McFtulaiM 

Behuets 

Oambrin 

McOehee 

Roott 

OaaqiM 

MeOroarty 

Scnighain 

Oasaaway 

lirl«iwhlln 

OejBf 

Oearhart 

McMillan 

Oehrmann 

UcSwaln 

Short 

Glflord 

Mavwlek 

SlSKtt 

Olldea 

May 

Smith.  Wash. 

OlUette 

Maeto 

Smith.  W.  Va. 

Qlncery 

BCerrttt.  Cona. 

Steagall 

Goldsborot 

igb        Millard 

Stubba 

Gray,  Pa. 

MltcbeU.XU. 

SuUlvan 

Greenwood 

Montagoa 

Bumners.Tex. 

Oreever 

Montet 

Swaenay 

Orlswold 

Mortts 

Taylor.  Tena. 

Haines 

Mott 

Hamlin 

Murdock 

Thomiwon 

Hancock.  K 

r.  C.       Nichols 

Tobey 

Harlan 

01>ay 

Tnadway 

Hartley 

OUver 

Healey 

CMaltoy 

Walter 

Hobbs 

Pertlns 

WeavM- 

Boeppel 

Peyaer 

Wemer 

HoUlster 

Pfelfer 

White 

Houston 

Pleroe 

Igoe 

Plumley 

Wlthrow 

Johnson.  V 

7.  Va.    Ramsay 

Wolcott 

Kahn 

Randolph 

Wolfenden 

Keller 

Reeca 

Woodrum 

Kennedy.] 

lid.        BciUy 

quorum,  he  had  directed  the  roll  to  be  called,  wben  SST 
Members  answered  to  their  names,  a  quorum.  nnA  he  sub- 
mitted herewith  the  names  of  the  ahaentef  to  be  spread 
upon  the  JoumaL 

The  Committee  resumed  its  session. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  ask  that  the  bin 
be  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  That  an  apiHXjprtetloti  of  $30,000  annually  li 
hereby  authorized.  $10,000  of  which  ahaU  be  for  the  annual  oo&« 
trlbutlon  of  the  United  States  toward  the  maintenance  of  tlie 
Bureau  ctf  the  Interparliamentary  Union  for  the  promotion  of 
International  arbitration;  and  $10,000,  or  so  much  thereof  as  may 
be  neoeesary.  to  assist  in  meeting  the  espenaea  of  the  Amertcaa 
group  of  the  Interparliamentary  Union  for  each  fiscal  year  for 
which  an  appropriation  is  made,  such  appropriation  to  be  dis- 
bursed on  vouchers  to  be  ^>proTed  by  the  President  and  tha 
executive  secretary  ot  the  American  group. 

During  the  reading  of  the  first  section  the  foUowing 
occurred: 

Mr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consenl 
that  the  further  reading  of  the  bill  be  dispensed  with. 

BCr.  TINKHAM.    Mr.  Chairman,  I  object. 

The  CHAIRMAN.  Objection  is  heard.  The  Cteik  wUl 
continue  the  reading  of  the  bill. 

Mr.  TINKHAM.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  TnrKHAic:  Page  1.  line  S,  after  the 
word  "  of  ",  strike  out  "  $30,000." 

Mr.  ItwkmAM.  Mr.  Chairman.  I  have  made  a  motion  to 
strike  out  the  sum  authorized  to  be  appropriated.  This  leg- 
islation proposes  for  the  first  time  a  permanent  authoriza- 
tion for  a  committal  of  the  United  States  to  this  organiza- 
tion which  is  now  discussing  political  affairs  and  not  par- 
liamentary matters.  It  meets  at  Geneva.  It  is  a  part  of 
the  general  international  set-up  of  affairs  or  mechanisms 
which  is  favored  by  internationalists  and  international 
Socialists. 

In  my  opinion,  the  United  States  is  absolutely  opposed  to 
any  such  intematicmalism  and  internationalists,  and  partic- 
ularly to  international  socialism  and  intematiozial  Socialists. 
By  internationalism  I  mean  political  intemationaUsm.  The 
United  States  has  learned  its  lesson  and  has  paid  In  part 
the  extortionate  price. 

When  the  vote  is  taken  upon  this  amendment  those  voting 
will  identify  themselves  as  being  either  for  traditional  Amer- 
ican principles  and  policies  or  for  new  international  social- 
istic policies  which  would  entangle  us  in  Eimqpean  affairs. 

It  has  been  stated  that  none  of  the  actions  of  the  Inter- 
parliamentary Union  are  binding  on  the  United  States.  The 
fact  is.  however,  that  before  international  commitments  art 
made  there  usually  are  preliminary  conditions  and  prelimi- 
nary understandings  which  give  character  and  direction  to 
commitments.  As  I  have  stated,  this  is  simply  a  movement 
toward  Geneva,  a  movement  toward  entanglonents  in  Euro- 
pean political  affairs.  I  have  read  the  agenda  which  is  to 
be  considered  by  this  organization,  the  Interparliamentary 
Union.  I  have  diown  that  they  are  political  and  economic  in 
character,  that  they  do  not  relate  to  artritration.  Our  Joining 
this  organization  originally  was  because  we  were  in  favor  of 
arbitration.  I  have  shown  how  there  is  no  more  interest  in 
arbitration  and  that  now  the  matters  that  are  discussed 
are  political  in  character.  Although  it  may  be  true  that 
there  are  no  binding  commitments,  nevertheless  it  is  a  move- 
ment in  the  wrong  direction,  toward  political  international- 
ism and  European  entanglements.  One  foot  over  the 
threshold  into  European  political  affairs  and  we  are  involved. 
What  has  been  the  result  of  our  involvement  in  the  political 
affairs  of  Europe,  step  by  step.  I  stated  to  the  committee  per- 
haps an  hour  or  an  hour  and  a  half  ago. 

I  believe  those  Members  of  this  body  who  are  opposed  to 
internationalism,  international  socialism,  and  to  our  partici- 
pation in  the  p(^tical  affairs  of  Europe  should  vote  for  the 
amendment  which  strikes  out  the  amount  to  be  authorized. 

[Here  the  gavel  felLl 

Mr.  McREYNOLDS.    Mr.  Chairman.  I  rise  in  opposition  to 

the  ftw>»nriiTM^fc^ 
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Mr.  r^*»i-mMw  I  merely  wmnt  to  mj  to  tta*  liemben  of 
tlito  BouM  thAt  my  bewhlakered  tximid  from  Maasachuaetts 
li  nmoa^Ukt  for  your  being  called  of«r  here  at  this  late 
hour  aflv  fPC  had  heard  >>»t«  nearly  1  hour  on  thla  subject. 
In  2  mliiiilli  w  would  have  been  through,  and  I  ask  you  to 
fole  down  everyttalDC  they  offer. 

Mr.  CONNKRT.  Mr.  Chairman.  I  more  to  strike  out  the 
last  word. 

Mi.  McRSTNOLD&  Mr.  Chairman,  the  ttane  on  amend- 
ments under  the  rules  Is  5  rrlnMM^  on  a  side.  The  gentle- 
man has  no  right  to  debate  this  ameixlnwit. 

The  CHAIRMAN.  The  gentleman  from  IfiMiftiiUftts 
■MiiiM  to  Strike  out  the  laat  word,  which  is  an  nMDdHMBt  to 
the  aiiieiirtinent 

The  gentleman  tram  IfMndHiMttt  Is  recofntaed  for  5 
minutes. 

Mr.  CONNKRT.  Mr.  Chatrman.  I  wlU  not  occupy  much 
cK  the  time  of  the  House.  The  distinguished  chairman  of 
the  committee  sUted  that  my  colleague  from  Massachusetts 
CMr.  T^ncHAM]  Is  reeponilWe  for  their  being  here.  Be  is, 
and  if  he  had  not  been  responiiMe  I  would  have  been. 
CApplauae.  1 

Any  Member  of  this  House  Is  entitled  to  caD  the  Members 
«v«r  here  on  any  matter  which  he  WMMirtars  important  to 
the  people  of  the  United  States. 

Now.  this  is  the  L  L.  O..  the  International  lAbor  Organisa- 
tion story  aD  over  again  In  another  form. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman.  I  make  the 
point  of  order  the  gentleman  is  not  discrisslng  the  last  word. 

Mr.  CONNKRT.  Mr.  Chairman,  the  last  word  is  group. 
I  win  say.  that  to  my  mind,  the  Interparliamentary  Union  is 
•  vtrr  bad  group  for  United  States  representatives  to  Join 
W  ^th  [applause],  with  foreign  nations  asking  us  to  sit 
tn  on  their  Interparliamentary  Union  while  they  are  passing 
out  their  foreign  propaganda  to  us  and  then  refusing  to  pay 
us  a  nickel  of  theh-  debt  to  the  United  SUtes  when  they 
are  armed  to  the  teeth,  using  our  money  to  increase  their 
armaments.     [  Applause.  1 

Mr.  Chairman.  I  am  not  going  to  take  further  time  of  the 

I  hope  the  HooM  wlU  vote  down  this  European 

li  against  the  InUinU  of  the  American  people. 

Mr.  McRKYNOLDS.  Mr.  Chairman.  I  move  that  all  de- 
bate on  this  amendment  and  aH  amendments  thereto  do  now 


The  Question  was  taken:  and  on  a  divlalon  (demanded  by 
Mr.  Tanauu  and  Mr.  Maxtdt  of  Massachusetts)  there  were — 
ayes  178.  noes  TT. 

So  the  motkn  was  agreed  to. 

Mr.   BOIUIAU.    Mr.   Chairman.   I  offer  a  preferential 


The  Clerk  read  as  foDows: 


ICr.  BaiLBAU  0I0VW  that  th«  CammtttM  do  now  iIm  ftad  rapori 

th«  blU  back  to  the  Houm  with  the  '•'^'MmMtn^totlnn  tbat  th*  «n- 
•etlne  clauaa  b«  >trtek«i  out. 

Mr.  BOII2AU.  Mr.  Chalnnan.  I  do  not  desire  to  delay 
consideration  of  this  biU,  but  I  had  hoped  to  have  an  oppor- 
tunity of  asking  a  few  questtona  of  the  chairman  of  the  com- 
mittee. 

I  have  been  adileed  that  there  is  a  gentleman  who  acts  as 
executive  secretary  for  the  Interparliamentary  Union  in  thia 
country.  I  would  like  to  ask  the  Hi«iingiiUh^  chairman  of 
the  committee  whether  that  agent  is  a  paid  employee  or 
whether  he  is  working  gratuitously  because  of  hia  interest  tn 
tta  subject  matter. 

Mr.  McRBTNOLDS.  The  gentleman  means  the  clerk  of 
the  pommltteaT 

Mr.  BOILXAU.    Tea. 

Mr.  McRITNOLDe.    I  understand  he  Is  a  paid  employee 

Mr.  BOILBAU.  Now  I  ask  the  gentleman  from  what 
funds  he  is  paid:  who  pays  him? 

Mr.  McRSTMOLDB.  I  suggest  that  Mr.  Blooss  answer 
that  quesUon. 

Mr.  BIOOM  The  secretary  gets  $50  a  month  and  has 
there  a  great  maoj  years.    He  is  now  being  paid  out  of 
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an  appropriation  that  was  made  by  the  Carnegie  Institute, 
which  made  a  rtntiatlan  Ottt  of  which  this  salary  of  $50  a 
month  Is  pakL  This  aaa  has  been  with  the  Interparlii^ 
mentary  Unk»  a  great  many  years. 

Mr.  BOILZAU.  The  reason  I  asked  that  ooestkm  was  be- 
cause of  the  fact  that  it  has  been  suggested  to  me  there  was 
a  paid  secretary.  I  was  wondering  from  what  source  these 
funds  were  made  available.  I  find  no  fault  with  the  situa- 
tion, and  do  not  desire  to  reflect  in  any  way  against  the 
gentleman  who  acts  as  secretary.  I  wanted  the  Information, 
and  I  felt  the  Members  of  the  House  were  entitled  to  it.  be- 
cause the  suggestion  was  made  that  there  was  some  other 
source  from  which  the  funds  were  made  available  for  him 
and  that  it  was  a  larger  amount.  I  am  entirely  satisfied  with 
the  explanation  made  by  the  gentleman  from  New  York. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  Can  the  gentleman  tell  us  whether  or  not 
this  paid  employee — and  I  understand  his  name  is  Call — se- 
lects the  Members  of  Congress  who  are  to  reinreeent  the 
United  States  tn  these  conferences?  The  Congress  itself,  as 
I  understand  it.  has  «v?**'<"g  whatsoever  to  do  with  the  selec- 
tion of  these  members. 

Mr.  McRKTNOLDS.  I  may  say  to  the  gentleman  that  he 
does  not. 

Mr.  THUAX.    Then  who  does? 

Mr.  McREYNOLDS.  That  question  was  asked  Senator 
Baxklxt  in  the  hearings  before  our  c<xnmittee.  It  is  the  duty 
of  the  president  of  the  local  union,  which  is  Senator  Basklkt, 
in  connection  with  the  executive  committee  of  the  local  union. 
to  make  this  selection.  The  executive  committee  is  elected  by 
the  Members  of  Congress  who  attend  the  meeting. 

Mr.  BOILKAU.  Are  there  any  other  funds  used  to  pay  the 
secretary?  Are  there  any  other  funds  made  available  to  pay 
any  part  of  the  expenses  of  the  delegates  to  the  Interparlia- 
mentary Conference? 

Mr.  McREYNOUDS.    None  that  I  know  of. 

Mr.  TAYLOR  of  South  Carolina.  How  does  the  proposed 
appropriation  in  this  bill  compare  with  previous  appropria- 
tions for  the  same  purpose? 

Mr.  BOn^AU.  I  understand  there  was  $7,500  vproprl- 
ated  last  year. 

Mr.  McRKYNOLCe.    It  is  the  saoM  amount. 

Mr.  BOHiEAU.  I  understand  there  was  $7,500  in  the  last 
appropriation  bill. 

Mr.  BULWINKIS.  Mr.  Chairman.  I  make  the  point  of 
order  the  gentleman  is  not  <ii*rii.<K<ng  hiz  motion  to  strike  out 
the  enacting  clause. 

The  CHAIRMAN.  The  Chair  overrules  the  point  of  cntier. 
The  gentleman  is  speaking  on  the  merits  of  the  bill. 

Mr.  BIAAS.  Does  the  gentleman  think  there  are  enough 
parliamentary  governments  left  in  the  world  to  necessitate 
such  an  Interparliamentary  Union? 

Mr.  BOILEAU.  I  do  not  care  to  express  an  opinion  on 
that  matter,  except  to  say  that  I  hope  there  will  be  more  of 
them  In  the  future. 

[Here  the  gavel  fdl.l 

"Hie  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Wisconsin  (Mr.  BoxliauI  to  strike  out  the 
enacting  clanse. 

The  motion  was  rejected. 

■me  CHATRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 
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>■  Ttwt  th«  Amerleao  group  of  tlM  Zlitcrp«rUaiiMutary 
Unkm  shall  submit  to  ttat  OongrMa  a  rsport  for  ekch  flac&l  f9t 
tor  which,  an  approprlatUm  Is  made,  *"**^Tiltrf  its  expenditures 
Qiutar  aocb  sppropristloiL 

Mr.  McREYNOLI>8  and  Mr.  TINKHAM  roee. 
Mr.   McREYNOLDS.    Mr.   Chairman.   I   move    that    the 
Committee  do  now  rise  and  report  the  bill  back  to  the 


On  pag*  a,  after  Una  0. 
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Mr.  TINKHAM.    Mr.  Chatrman.  I  offer  an  amendment. 
The  CHAIRMAN,    lite  gentleman   from  Massachusetts 
offers  an  amendment,  which  the  Clerk  win  report. 
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The  Cleik  read  as  follows: 

Amendment  offered  by  Mr.  Tutkhajc: 
Insert  a  ziew  section,  to  be  imown  as 
follows: 

"  That  all  appointments  to  the  Unloo  Oonferenee  shaU  be  made 
by  the  President  of  the  Senate  and  the  Speaker  of  the  Houae." 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  move  that  all  de- 
bate on  this  section  and  the  new  section  Just  offered  be 
closed  in  5  minutes. 

The  CHAIRMAN.  The  motion  Is  not  in  order  at  this 
time. 

Mr.  TINKHAM  Mr.  Chairman.  If  Members  of  this  House 
and  Members  of  the  Senate  are  to  be  sent  to  Europe  at  pubUc 
expense,  which  is  the  issue  involved  here,  the  selection  should 
be  made  by  the  officials  of  these  bodies.  They  should  be 
made  by  the  Speaker  of  the  House  and  the  President  of  the 
Senate.  It  seems  to  me  this  is  self-evident  We  have  had  a 
debate  here  running  an  hour  or  an  hour  and  one-half  and 
it  has  been  absolutely  and  completely  obscure  as  to  how  these 
favored  Members  are  appointed  to  these  favwed  positions, 
having  their  expenses  to  Europe  paid  to  hiw^'hm  political 
affairs — political  affairs  largely,  if  not  entirely,  the  political 
affairs  of  Europe. 

This  is  a  legitimate  amendment.  It  is  offered  for  a  legiti- 
mate purpose  and  I  cannot  see  how  the  committee  can  re- 
ject an  amendment  which  provides  that  if  public  funds  are  to 
be  expended  out  of  the  Treasury  they  shall  be  expended 
by  puUic  officials  designated  for  that  purpose.  How  is  it 
reasonable  to  oppose  such  an  amendment?  How  is  it  pos- 
sible to  authorize  private  individuals  to  dispose  ot  public 
funds?  How  Is  it  proper  to  allow  Members  of  Congress  to 
be  sent  to  Europe  or  sent  to  Geneva  to  discuss  Intemational 
matters  which,  in  my  cq^inlon.  are  entirely  Improper  and 
out  of  order  for  American  representatives  In  their  ofBdal 
capacities  to  discuss,  and  not  have  their  own  ofHclals  say 
who  shall  be  selected? 

How  can  such  an  amendment  be  rejected  In  the  name  of 
honest  and  decent  legislation,  tn  the  name  of  orderly  gov- 
ernment and  of  proper  procedure  concerning  expenditures 
from  the  Public  Treasury? 

I  submit  the  amendment  is  a  legitimate  one.  Is  offered  In 
good  faith,  and  should  be  taken  seriously  by  the  coounlttee. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  move  that  all  de- 
bate on  this  section  and  all  amendments  thereto  do  now  dose. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (dnnanded  by 
Mr.  Mahtih  of  Massachusetts)  the  Chair  announced  there 
were — ayes  90.  noes  82. 

Mr.  McREYNOLDS.  Mr.  Chairman.  I  fflyove  that  the  Com- 
mittee do  now  rise. 

Mr.  Chairman.  I  demand  tellers. 

Mr.  CONNERY.  BCr.  McCORMACK,  and  M^.  MARCAN- 
TONIO  rose. 

The  CHAIRMAN.  The  gentleman  from  Tennessee  de- 
mands tellers. 

Mr.  CONNERY.  Mr.  Chairman,  a  parliamentary  Inquiiy. 
Did  the  Chair  announce  the  noes  had  it? 

The  CHAIRMAN.  The  Chair  has  not  announced  the 
result.  The  Chair  had  announced  the  vote  but  not  the  re- 
sult. The  gentleman  frun  Tennessee  Is  entitled  to  i^*wn»i^ 
tellers. 

Mr.  McREYNOLDS.  As  the  Chair  Indicates  some  uncer- 
tainty. I  withdraw  the  demand. 

Mr.  BLANTON.  O  Mr.  Chairman.  I  was  on  my  fOet  to 
demand  tellers  at  the  time. 

The  CHAIRMAN.  Those  favoring  taking  this  vote  by 
tellers 

Mr.  CONNERY.    Mr.  Chairman,  a  parliamentary  Inquiry. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  make  the  point  of 
order  that  business  has  intervened,  that  after  the  anzMrance- 
ment  of  the  ayes  and  noes  on  the  rising  vote,  the  gentleman 
from  Tennessee  was  on  his  feet  and  moved  that  the  Commit- 
tee rise,  and  it  was  not  until  after  that  that  a  demand  for  i 
tellers  was  made.  | 
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The  CHAIRMAN.  The  Chatr  wlU  state  to  the  gentleman 
from  New  Jersey  in  relation  to  the  point  of  ontar  that  the 
Chair  had  announced  the  vote  but  had  not  announced  the 
result,  and  it  was  not  in  order  for  the  gentleman  from  Ten- 
nessee to  make  such  motion  imtil  the  result  had  been 
announced. 

Mr.  CONNERY.    BCr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it 

Mr.  CONNERY.  When  the  Chair  announced  the  ayes  and 
noes,  did  he  announce  the  noes  first  or  the  ayes  first? 

The  CHAIRMAN.  The  ayes  first,  but  the  Chair  did  not 
announce  the  result 

All  those  in  favor  of  taking  this  vote  by  tellers  will  rise  and 
stand  until  counted.  [After  a  paoseJ  Evidently  a  suffi- 
cient number,  and  tellers  are  ordered. 

The  Chair  appointed  as  tellers  Mr.  McRkttous  and  Mr. 
T^mcHAX. 

The  Committee  again  divided;  and  the  tellers  reported  that 
there  were  09  ayes  and  89  noes. 

So  the  amendment  was  agreed  ta 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  move  that  the  C(»n- 
mlttee  do  now  rise  and  report  the  bill  back  to  the  House  with 
an  amendment  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  the  bill,  as  amended,  do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Jomcs,  Chairman  of  the  Committee 
oi  the  Whcde  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  under  c(msideration  the  bill 
(S.  2276)  to  authorize  particlpaUon  by  the  United  States  in 
the  Interparliamentary  Union,  and  had  directed  him  to  re- 
port the  same  back  with  an  amendment,  with  the  recom- 
mendation that  the  amendment  be  agreed  to  and  that  the 
l^  as  amended,  do  pass. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  the  previous 
questicm. 

Mr.  CONNERY.  BCr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quonun  present. 

The  SPEAKER.  The  gentleman  from  Massachusetts 
makes  the  point  of  order  that  no  quorum  is  inesent  The 
Chair  will  count  [After  counting.]  Two  hundred  and  two 
Members  present;  not  a  quorum. 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  roD,  and  the 
fc^owlng  Members  failed  to  answer  to  their  names: 
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Adalr 

Dietrich 

CuOUVw^tt 

CManey 

Allen 

DlnceU 

Zgoe 

Perkins 

Dlrksen 

Johnson.  W.  Va. 

Peyser 

Andrew.  Mass. 

Disney 

Pfetfer 

Bankhead 

Dondsro 

Kennedy.  MO. 

Pierce 

Beam 

Doutrleh 

Kennedy.  M .  T. 

BeU 

Dimcan 

Kerr 

Qxilnn 

Beriln 

Dunn.  Miss. 

KlmbaU 

Bamsay 

Blnderap 

Baton 

Kleberg 

Wsndnlph 

Bland 

Bnsel 

Knlflln 

Bayburn 

Bolton 

Beece 

Brennan 

Ferguson 

Lee.Ok]a. 

BeUly 

Brooks 

Bemandea 

Zismke 

Blch 

Brown.  ICeta. 

Pish 

Tff«Tifkt 

Richards 

Buckley.  N.  T. 

Lewis.  MO. 

Bobeitsuu 

Burch 

Ford.CaUf. 

Lucas 

BoWnson.  Utah 

Burdlck 

Ford.inss. 

ICcOroarty 

Sogers.  Okla. 

Caldwtfl 

Folmer 

MdAughim 

Bomjue 

OambrlU 

tfrlitOd 

BusseU 

Garden 

Oasque 

Mrlfniaa 

Ryan 

Carpenter 

Oassaway 

McSwaln 

Sabath 

Casey 

Oearhart 

Maloney 

Sadowtfd 

Osvleebla 

Olfford 

ICaverUA 

Sanders.  lA. 

OeU« 

Olldea 

Hay 

BandUn 

ClalbonM 

OUlette 

Ifeeks 

Bchaeftf 

Clark.  Idaho 

Sehueta 

01ark.N.a 

Oray,  Penn. 

muaid 

Scott 

Oodiran 

OreenwDOd 

MltcheU.m. 

Bcrughaaa 

Colmer 

Oreerer 

Montague 

Beger 

Cooler 

Orlswold 

Mbntet 

Coming 

Haines 

Morlta 

Short 

Crosby 

Hamlin 

MoU 

Stsson 

Ciilkin 

Hancock.  M.  0. 

Murdock 

Smith.  WatfL 

Harlan 

nelson 

Smith.  W.  Va. 

Dear 

Hartley 

Mlchols 

Snyder 

Delaney 

Hobbs 

OraonneU 

Stsagan 

DeBouen 

Hbeppel 

O-Day 

Stubbs 

Uckstala 

BoQlstsr 

OUMT 

SulUvaa 

:  t%K' • 
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i 


h 


have 


Two  iMmdrid  an4  flfty-nlBi 
to  thdr  naBMs;  a  quorum  la  preaeni. 
«f  Oolanda    Ux.  Bpmkier.  X  mor*  to  dli- 
wllhflBrttMr  yiuc— dinf  under  Um  mIL 
BoOon  WM  acTMd  la 
Mr.  ninnWIT    Mr.  aptatar.  X  bov«  ttiat  the  JSmm  #» 


The  quMtioD  wm  taken;  and  on  a  dlvlilaD  ( 

Mr.  Oammmr)  ttmn  wmm  Tl  ajee  and  123 

Mr.  OONNXRT.    Mr.  Speaker.  I  aek  for  the 

Tbe  yea«  and  nay*  were  ordered. 

TlM  queeUoa  waa  taken:  and  there  w«re— yeas  74.  nayi 

in.  not  Totlng  185.  a*  foOove: 

fMB  Wo.  TS] 

-^    YMAB—Tt 

AXUm  Mkmn  Klaaw  ■Md.m. 

■autwa  BMd.  R.  T. 


n: 


ODoa.      lfiRrah«n 
MMtla. 


Doushtoa 


OIUo        Banitey 

MATB— ITS 

Klo«t> 
Kodalkovakl 


Dnrvry 
DnwoU 


Dufley.Obte 
Duffy.  N.  T. 


LurnUMe 
LM.C*ltf. 


■ciMTt 


rMKUs 


l«wla.OBltt. 

Lewis.  Md. 

LtoH 

Ludlow 

Lundaen 

MoOMlaa 


FlctelMr 


MoOmth 


ChrtstUnaoa 

ctiwa 


blnccry 
Of»y. 
Oracn 
OrMn 


Obla. 


WwTttl.  N.  T. 


Cooper. 


•ntplUa 

Tiurlor.  OoiA. 

ruy\o€,B.O. 

Terry 

Thom 

TttonuMOB 

Tho«B|Maa 

Totauk 


SfaaaiMB 


Jobaaon.  W.  Ta.  COoniior 

Kahn  O'Day 

Kelly  OUrer 

Kenaedy.lid.  OtUOtrr 

Kcnaedy.ll.T.  ftrta 
Kerr 
KtetaOl 


PlualiV 


Smith.  W.  Va. 

BncU 


N.T. 


■Kubbe 
•aUlTma 


Lftmaeck 


OftmbrtU 
Oaaque 


Clifford 
onehiiM 
OUdea 
OUtotto 


Lt 

Luekay 

McOioerty 

lf«>t.»tnhntt 

McLeod 


Baybuva 


Taylor.  Tena. 


Or«y.  r«. 


IfcSwaln 
Maloney 


Uodenrood 
Vlneon.  Qa. 
TTtah     Wallsren 
,  Ky.  Walter 

Wanrea 


Oreever 
Ortowold 


Um7 


M.a       Merrltt.  Oona. 
Mttlard 
Hartley  Mltcbell.  m. 

Bbbbs  MoBtacue 

Boeppel  Mbntet 

HoUMer  Momx  _ 

8o  the  motloB  to  adjoiim  was  rejected, 
"nie  Clerk  annooziced  tbe  following  pairs: 
doieral  pairs: 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
lar. 
Ifr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ut. 
Mr. 
Mr 
Mr. 
Mr. 


Te«. 

Obio 


am.  Ala. 
■ui.Kaa«a 
RUl.  aanuMl  B. 
Book 


OXeaiy 


mterbacfe 
▼tBaoa.Ky. 
Wearta 
Welch 


Via. 
Qa. 


Whltttaataa 

WUoos 

WUUanw 


Wood 


MOT  VCHlfO— !•• 


Canda 


Oiark. : 
CtartL.H.a 


,II.T. 
Oootey 


OtXizuior  with  Mr.  Snell. 

Ooehraa  with  Mr.  Treadway. 

Dteaey  with  Mr.  Bleh. 

OQmHw  wtth  1*.  MerrtU  ot 

Fuller  wtth  Mr.  BoUleter. 

Oreenwood  with  Mr.  Plah. 

■*— f "  wtth  Mr.  Dlrkaea. 

Kerr  wtth  Mr.  Bolton. 

Woodnun   with    Mr.    Andrew 

Harlaa  with  Mr.  Baefaarach. 

Weaver  with  Mr.  Calkin. 

Sandan  of  Toiililana  with  Mr 

Baybure  wtth  Mr.  Baton. 

Bland  with  Mr.  Otfford. 

Montaeue  wtth  Mr. 

Maverick  with  Mr. 
Mr.  Boyten  wtth  Mr.  Millard. 
Ml.  Bankhaart  with  Mr.  BaffMr. 
Mr.  McMillan  with  Mr.  Tobey. 
Mr.  Oliver  with  Mr   Short. 
Mr.  McSwaln  with  Mr.  WUeon  of 

Mr!  Sandlln  with  Mr.  OUchrlst. 

Mr.  Mead  wtth  Mr.  Dondero. 

Mr.  SunuMTB  of  Tesae  wtth  Mr.  Oole  at  New  YbvB. 

Mr.  Vlaaoa  of  OeorsU  wtth  Mr.  Audr— aa. 

Mr.  Hancock  of  North  Carolina  with  Mr.  BurCDek. 

Mr.  Kleberg  wtth  Mr.  BrewatCT. 

Mr.  Clark  of  North  Carolina  wtth  MT.  CanocBM. 

Mr.  Burch  with  Mr.  Bnctebrlght. 

Mr.  Brennan  wtth  Mtb.  Kahn. 

Mr.  Baaai  with  Mr.  ii#mfct 

Mr.  lAmneck  wtth  Mr   Oearhart. 

Mr.  Bninner  wtth  Mr.  Perklaa. 

Wb.  Malrmey  wtth  Mr.  Tlaaoa. 

Mk'.  OeUer  wtth  Mr.  Plumley. 

wtth  Mr.  Bobsloo  of  Kentucky. 


Mr. 
MX. 


Mr. 

Mr! 
Mr. 
Mr. 
Mr 
Mr 
ftCr 
Mr 
Mr 

Mr! 
Mr 


PPL 


Montet  with  Mr. 
Dear  wtth  Mr.  Wolfendaa. 
May  wtth  Mr.  Taylor  of 
Parks  wtth  Mr.  WOlvertoa. 
Bamaay  wtth  Mr.  MTfuaoB. 
Dietrich  wtth  Mr.  CMalley. 
Oalborae  wtth  Mr.  Croaby. 
Lea  of  Oklahnts  wtth  kfr. 
Adair  wtth  Mr    Bell. 
Luekey  wtth  Mr.  Pfelfar. 

with  Mr.  Brown  of 
wtth  Mr.  Dunn  of 
Romjua  wtth  Mr. 
wtth  Mr 

with  Mr.  Ford  ot  CaUfomla. 
Qulnn  with  Mr.  DIcksteln. 
BaOly  wtth  Mr.  Clark  of  Uaho. 
aomara  of  New  Tccfc  vUh  Mr.  MXtotoall  of 
cnoette  with  Mr.  Byaa. 
wtth  Mr. 
with  Mr. 
Oaaqua  with  Mr.  Gray  of 
Soott  with  Mr.  Smith  ot  Waehlnctoii. 
rolaar  wMh  Bfr. 
Flannagaa  wtth  Mr. 
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Mr.  Btabha  wtth  Mr 

Mr.  SuUlvaa  with  Mr.  Bobba. 

Mr.  Tarvar  wtth  Mr.  Tonry. 

Mr.  Sweeney  wtth  Mr.  Boustoa. 

Mr.  Warren  wtth  Mr.  Slnunennaa. 

Mr.  Kennedy  of  Maryland  with  Mr. 

Mr.  Kennedy  of  New  York  with  Mr, 

Mr.  Johnson  of  West  Vlrtinla  with  Mr.  WUMr. 

Mr.  Jaoobasa  with  Mr.  Underwood. 

Mr.  Wallcren  wtth  Mr.  Boeppel. 

Mr.  Igoe  with  Mr.  Ortowold. 

Mr.  Smith  of  West  Vlnflnla  wtth  Mr.  Oa—wey. 

Mr.  Scrucham  with  MT.  Sehuata. 

Mr.  DeBouen  wtth  Mr.  Cummlaga. 

Mr*.  Ollay  wtth  Mr.  Meeka. 

Mr.  Gary  with  Mr.  Buckley. 

Mr.  Murtloek  with  Mr.  Nlchola. 

Mr.  Cannon  of  Wlaoonatn  with  Mr.  0*Oobum1L 

Mr.  Cardan  wtth  Mr.  Bohlnson  of  Utah. 

Mr.  Carpenter  wtth  Mr 

Mr.  McLaughlin  with  Mr 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.  The  question  is  on  ontatng  the  previous 
question. 

The  previous  question  was  OTdered. 

The  SPEABIER.    The  question  now  is  on  the  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CKAwroKO)  there  were — asres  105,  noes  80. 

So  the  amendment  was  agreed  to. 

The  SPEAKER.  The  questl<m  is  on  the  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  now  is  on  the  passage  at 
the  bill. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  on  that  I 
demand  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  takra;  and  there  were — ^yeas,  155,  nays. 
80,  not  voting  187,  as  follows: 


Mltt^tfl. 

Mott 

OVrtaa 

O'Ooaaar 

OXaary 


Ptttaaser 


Babaut 
Baasley 

.m. 

,H.T. 
N.l 

Sauthoff 

BchnaMer 

echulta 


Btaek 

Stefan 

Stewart 

Butphla 

Taber 

Taylor.  8.  a 

Thurstoa 

Ttakhaa 


NOT  vcynwo— i«T 


AaUle 

Aadreaaa 

Andrew. 

Adtbrook 

Dai  harafiTi 

Wankheart 


Doutn^ 
Dunn. 
Bitoa 
BkwaU 


Lee.Okla. 
Lemke 


(BoU  Ma  77) 
TBA8— 156 


Arnold 

Baeon 

Barden 

Belter 

Blermana 

Blantoa 

Bloom 


Bolaad 

Brooks 

Brown.  Oa. 

Bninner 

Buck 

Bui  winkle 

Bumham 

Cannon.  Mo. 

Carmtrhaei 

Carter 

Cartwrtght 

OastaUow 

Chapman 

Chnstlansoa 

Church 

Cltroa 

Coffee 

ColdMi 

Cole.  Md. 

Cooper.  Tenn. 

Coetello 

Cox 

Cravens 

Cross.  Xez. 

Croeser.  CTUo 

Crowe 

Cullen 

Daly 

Dardea 

Deen 

Dempaey 

Allen 

Andrews,  M.  x. 

Arenda 

Ayera 

Blaekney 

BoUeau 

Buchanan 

Buckbee 

Buckler.  Minn. 

Carlson 

Chaiuner 

Colltns 

Oonnery 

cooper.  Obto 


Dlee 

DlngeU 

Dobblas 

DockwelJar 

Doughtoa 

Doxey 

Drewry 

DrlsooU 

Driver 

Duffy.  N.  T. 

Duncan 

Dunn,  Pa. 


Johnaon,  Okla. 
Johnson.  Tax. 
Jonsa 
Kse 


Polk 
Bandolph 


Kloeb 
Kodalkowikl 


Blehardsoa 
Bogers,Masa. 
Bosers.Okla. 
Bxidd 

,Tas. 


Bdmlston 

Blcher 

BUenbogea 

Pleslnger 

Pltspatrlck 

Fletcher 

Olngery 
Oray,  Ind. 
Oreen 

Oieeuway 

Gregory 

Owynne 

Hancock.  N.  T. 

Barter 

Bealey 

Henntogs 

HUdebrandt 

Hill.  Ala. 

HUl.  Rnuta 

HUl.  Samuel  B. 

Hook 

Huddleaton 

Iiniu>ff 

Jenckea.  TaA. 


Kvale 

Lambeth 

Ijuiham 

Lea.CaUf. 

Lehlbach 

Lewis.  Oolo. 

Lewto.Md. 

Lloyd 


Stanley 
BIrovldt 


Hmtth,  Oona. 
Smith.  Va. 
South 


Bcarlln 

Blndonp 

Bland 

Boltoa 

Boylan 

Brennaa 

Brewster 

Brown.  Mich. 

Bttckley.  M.  T. 

Burch 

Burdldc 

Caldwell 

Cannon.  Wis. 

Carden 

Carpenter 

Cary 

Casey 

Cavlochla 

Celler 

Clalbome 

Clark.  Idahp 

Clark,  N.  O. 

Cochran 

Oole,  N.  Y. 

OoimtT 

Oooley 

Coming 

Croeby 

Culkln 

Cummlngs 

Dear 

Delaney 

DeBouen 

DIcksteln 

Dietrich 

Dlrksea 

Disney 

Dondero 


Pish 

nanaagaa 

Pord.Caltf. 

Puller 

Pulmer 

OambrlU 

Oaeque 

Oassaway 

Oearhart 

Olffcwd 

OUchrlst 

OUdea 

OUlette 

Ooldsborough 

Oray.  Pa. 

Oreenwood 

Oreever 

Orlswold 

Haines 

Hamlin 

Hancock.  B.C. 

Harlan 

Hartley 

HObtas 

Hoeppel 

HoUlster 

Houston 

Igoe 

Jaeobeen 

Johnsoa.  W.  Ya. 

Kahn 

Kelly 

Kennedy,  ISl. 

Kennedy.  M.  Y. 

Kerr 

KlmbaU 

Kleberg 


Lucas 
Luekey 

McPtelaae 
MoOroarty 
MoLaughUa 


Truax 

Turpta 

Watteworth 

WlgsleewQrtB 

Wlthrow 

Youag 


Bobeton. 

BooUue 

Buaeell 

Byan 

Sabath 


1 


MoSwala 

Maloney 

Mansttald 

Marshall 

Mavtflck 

May 


S<diaafer 

Schueta 

SooU 


Meeks 

Merrltt.  Ooaa. 

Millard 

MltcheU.m. 

Montague 

Montet 

Moran 

Morlts 

Murdock 

Nlcbols 

COonneU 

O'Day 

diver 

OUaUey 

Parks 

Perklas 

PettengUl 

rtyaeT 

Pfetfer 

Pteroe 

Plumley 

Qulnn 


Bhannwn 

Short 

Smith,' 

Smith.  W.  Va. 

Snell 

Snyder 

Somara.N.Y. 

Bteagall 

Stubbe 

SulUvan 

8umners,Tes. 

Sweeney 

Tarver 

Taylor.  Tena. 

Thomas 

Thomasrai 

Tobey 

Tonry 

Treadway 

Underwood 

Vlne(m.aa. 

Walter 


Wearta 


Baybum 


BeUly 
nuOk 
Bichards 
Bobertson 


WllsoB.Pa. 

Woleott 

Wolfendea 

Wolvertoe 

Woodnim 

Slmmermaa 


I^rrabee 


Utah 


McOrath 


McBeynolds 

Mahon 


Martin.  Colo. 


Merrltt.  N.  Y. 


Nelson 

Nortoa 

O'Neal 

Owaa 

Palmlsaao 

Parsoas 

Patmaa 

Patton 

Pearson 

Petersoa.  yia. 

Peteraoa,  i 


MAYS— 89 


Crawford 

Crowther 

Darrow 

Dltter 

Doraey 

Duffey,  (Milo 

Bnglebrlght 

■vans 

Paddls 

Parley 

Ponerty 

Fbcht 

Pord.Mlsa. 

Oav 


Ochrmaaa 

Ooodwtn 

Granfleld 

Ouyer 

HaOeek 

Hart 


Taylor.  Colo. 

Terry 

Thom 

nn>ompeoa 

Ttrian 

Turner 

Umatead 

Uttoback 

Vlnaon.Ky. 

Wallgren 

Welch 

Whelehel 

White 

Whlttlngton 

WUcoz 

WUllams 

Wilson.  lA. 

Wood 

Woodruff 

Zloncheck 


Kenney 

Klnaer 

Knuteon 

Lambertsoa 

Lord 

Ludlow 


HlgglaSa  **>"■»«» 

Hlgglns.  Y' 

Hoffman 

nnlmss 

Hope 

Bull 


McAndrews 
MoOeUan 
MeOormack 
McKeough 


Maroaatonlo 


So  the  bin 

The  Clo^  announced  the  following  additional  pairs: 

On  this  vote: 

Mr.  Wearln  (for)  with  Mr.  OUdurlst  (against). 
Mr.  Thomason  (for)  Mr.  MeParlane  (against). 

Additional  general  pairs: 

Mr.  Ooldsborough  with  Mr.  SneU. 

Mr.  Burch  with  Mr.  MarahaU. 

Mr.  Kennedy  of  Maryland  wtth  Mr.  Perklaa. 

Mr.  Bkdiards  wtth  Mr.  Waloott. 

Mr.  PettengUl  wtth  Mr.  BkwaU. 

Mr.  Larrabee  with  Mr.  Amlla. 

Mr.  Moran  wtth  Mr.  Hamlla. 

Mr.  West  with  Mr.  CJaldweU. 

Mr.  BerllB  with  Mr.  Oolmer. 

Mr.  KeUy  wtth  Mr.  Blnderup. 

Mr.  Oooley  with  Mr.  Leslnskl. 

Mr.  OUdaa  with  Mr.  Bbeppd. 

The  result  of  the  vote  was  announced  as  above  ncorded. 
A  motion  to  reconsider  the  vote  by  which  tbe  bill  was 
passed  was  laid  on  the  table. 

KXTCHIKAN,   ALASKA,  BONP  XSSUB 

The  SPEAKER  laid  before  the  House  tbe  foUowtng  eoni- 

munication.  which  was  read: 

Mat  is.  IMlw 

The  Spcakxb,  ^   ^ 

House  of  Representative*.  WoMhington.  D.  C. 
8n-  Pursuant  to  the  provisions  of  House  Ootteurrent  Beaolutlon 
31,  Seventy-fourth  Congreaa.  I  have  thla  day  preaantad  to  tba 
President  of  the  United  SUtes  the  signed  duplicate  copy  of  tba 
enroUed  bOl,  H.  R.  60S4,  entitled  "An  act  to  authorise  the  city  of 
K-^,ti.hiira^«,  Alaska,  to  Issue  bonds  In  any  sum  not  to  exceed 
$1,0(X>.000  for  the  purpose  of  acquiring  the  electric  light  and 
power,  water,  and  t^ephone  properties  of  the  Cltiaens'  Light. 
Power  ft  Water  CJo.,  and  to  finance  and  operate  the  — -"  -~" 
vaUdatlng  tiie  preliminary  procoedlngi  with 
for  other  purposes." 

Very  truly  yours,  aount 

Olcr*  0/  ttu  Bou»e  of 

By  B.  -^ 


and 


r 

it 


;•  ' 


li; 
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txiTS  or 

By  nr^"*«~~^  cooaent  leare  of  abMBM  wm  gr»nted  m 

roUows: 
To  lir.  Scott,  at  Um  r«qoBst  of  Mr.  Couux.  on  accoont 

of  tkckntm. 

To  Mr.  null,  at  the  raqmst  of  Mr.  Bnx  of  Alabama,  oq 
account  of  Important  bmrlnriw 

To  Mr.  Oum.  at  tbe  request  of  Mr.  Hno.  of  Alabama,  on 
iMOunt  of  IBneas. 

ro  TOMOUIO^ 


Mr.  LUDIOW.  Mr.  Speaker,  I  aak  manimous  oooaent 
that  when  ttaB  Bouse  adjourns  today  It  adjoum  to  meet  at 
11  o'clock  tonorrow  morning,  with  tbe  understanding  that 
no  Imiilnii  of  importance  will  be  transacted  between  the 
taoon  of  11  a.  m.  and  12  m. 

Mr.  MARCANTONIO.    Mr.  Speaker,  I  reserve  the  right 

to  object. 

Mr.  TRUAZ.    Mr.  Speaker.  I  iwutt  the  right  to  object. 

Mr.  UJXXiOW.  Mr.  Speaker.  I  ask  tbe  indulgence  of  the 
Boose  that  I  may  explain  the  reason.  We  hope  to  conchide 
general  debate  on  the  leglalatlTe  approprlatlcm  bill  and  to 
have  a  TOte  in  time  to  adjoum  over  Saturday.  We  have 
numerous  requests  on  both  sides  of  the  Chamber  for  time, 
fiyi  It  would  be  a  great  accommodation  to  a  number  of 
gMdimen  who  want  to  speak  on  the  bfH  If  we  could  have 
this  extra  hoar.    That  la  the  reason  for  tbe  request. 

M^.  MARTIN  of  MaaMcfaaaetta.  Mr.  Speaker,  will  the 
gcnttaaian  yield? 

Mr.  LUDLOW.    Tes. 

Mr.  MARTIN  of  Massachusetts.  Has  tbe  gentleman  had 
n«w«.t«ni  applications  to  speak  to  take  up  all  of  tomorrow  In 
general  debate? 

Mr.  LUDLOW.  More  than  enough.  We  will  probably  ran 
Oftr  a  couple  of  hours  otk  Friday.  Tomorrow,  with  the  oon- 
MMl  of  my  coUeague  on  the  gentleman's  side,  it  Is  my  pur- 
poee  to  ask  to  doee  debate  at  2  o'clock  on  mday  afternoon. 
That  would  give  M  pIcBty  of  time  to  complete  the  reading  of 
the  bill  under  the  5-mlnute  rale. 

lir.  MARTIN  of  Massachusetts.  It  Is  not  the  intentkMi  of 
tbe  VMileman  to  read  the  bin  tomorrow? 

Mr.  LUDLOW.    No. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yMdr 

Mr.  LUDCiOW.    Tea. 

Mr.  MARCANTONIO.  I  have  a  reeotutlon  being  acted  on 
by  the  Committee  on  the  Judiciary.  It  went  over  yesterday 
as  the  unfinished  buainees  of  today  and  win  be  the  first 
order  of  bmlnfen  tomorrow  morning.  I  do  not  know  how 
that  request  wUl  affect  that  rceolutton  tomorTOW  morning. 
?SAXSR.  It  would  not  affect  tbe  resolution  at  all. 
M  the  gentleman  stated,  that  is  the  unfinished 

Mr.  MARCANTONIO.  The  gentleman  from  Maseachuaetta 
[Mr.  HsALTl  la  reporting  on  that  resotutlon.  Has  he  been 
tnfonaed  about  tbiar 

Mr.  LUDLOW.  I  have  eoosutted  on  your  side  of  the 
Chamber  with  the  ranking  monber  of  the  Committee  on 
Appropriations.  Mr.  Tammm,  and  alao  the  ranking  member 
OQ  the  subcommittee.  Mr.  Powns.  and  I  believe  both  gentle- 
■n  agreeable  to  my  requeet.  I  breve  the  gentleman 
New  York  will  not  object 

Tbe  SPBAKBR.    U  tbere  obfeettanT 

Mr.  TRUAZ.  Reserving  the  right  to  object,  as  I  under- 
stand  it.  this  extra  hour  la  for  the  purpose  of  allowing  more 
Members  to  speakf 

Mr.  IxrDt/>W.    That  and  nothing  elae. 

Mr.  TRUAZ.  Does  not  the  genUcman  think  that  In  view 
of  tbe  small  attendance  now  and  the  small  attendance  that 
win  be  here  tomorrow  at  11  o'clock,  the  same  result  would 
be  aecompUahed  by  permitting  Mcmben  to  extend  tbelr  own 


Mr.  LUDLOW.     Tlkeee  gsiillsi would  like  very  much 

to  have  an  opportunity  to  speak.  I  think  no  harm  would 
be  done  to  tbe  pobUc  service  or  to  any  Memben  of  this 
Btan  by  granting  tbe  request. 


Mr.  TRUAZ  Only  that  we  eonUnnaHy  violate  tbo 
N.  R.  A.  and  the  SO-hour  week. ^ 

Mr.  LUDLOW.  It  will  be  an  accommodation  to  a  number 
of  gentlemen  who  will  obviously  be  crowded  out  unless  w« 
give  them  that  extra  hour.  I  would  Uke  for  the  House  to 
know  that  in  piftifing  this  request  for  time  I  am  thinking 
of  a  lot  of  very  fine  gentlemen  who  are  our  colleagues  hi 
this  House,  who  would  like  to  speak  under  the  privilege  of 
general  debate  on  the  legislative  appropriation  bilL  I  would 
like  to  accommodate  everyone  of  them.  That  is  why  I  ani 
making  this  fight  for  extra  time. 

Mr.  TRUAZ  Does  the  gentleman  assure  us  that  no 
other  b\islness  wUl  be  taken  up  at  that  hour  in  the  morning  ? 

Mr,  LUDLOW.  I  can  assure  you  that  there  will  not  ha 
any  other  business  of  importance. 

Mr.  MARCANTONIO.  Well,  that  is  Just  the  point.  That 
resolution  will  come  up  tomorrow  morning. 

Mr.  LUDLOW.  The  imanimous  consent  request  vras  that 
when  we  adjoum  tonight  we  adjoum  to  meet  at  11  o'clock 
tomorrow  morning  so  that  we  can  get  tn  an  extra  hour 
that  wUl  be  devoted  exclusively  to  debate  and  nothing  dse 
of  any  Importance. 

Mr.  MARTIN  of  Massachusetts.  I  understand  this  Is  net 
controverslaL 

Tbe  SPEAKER.  The  Chair  will  state  to  the  House  that 
the  unfinished  business  tomorrow  is  the  resolution  to  which 
the  gentleman  from  New  York  CMr.  MAacAWTomo]  referrc<l. 
which  has  been  reported  by  the  Committee  on  the  Judiciary. 

Mr.  LUDLOW.  Mr.  Speaker,  a  parliamentary  inquiry. 
How  would  that  be  affected  by  my  unanimous-consent 
request? 

The  SPKAKER.  That  would  be  the  unfinished  business, 
and  that  would  have  to  be  dlspoeed  of  first  on  tomorrow. 

Mr.  LUDLOW.  Mr.  Speaker,  I  think  that  is  perfectly  all 
right.  It  will  have  to  be  disposed  of  in  any  event  during 
the  day.  If  we  meet  1  hour  earlier  we  will  gain  that  much 
time,  and  the  same  end  will  be  served.  I  have  no  objectloa 
to  that. 

Mr.  CONNERY.  Reserving  the  right  to  object,  for  the 
protection  oi  my  colleague  from  Massachusetts  [Mr.  HzalstI. 
will  tbe  gentleman  permit  me  to  ask  the  gentleman  from 
New  York  what  that  resolution  calU  for? 

Mr.  MARCANTONIO.  That  is  a  resolution  of  inquiry 
«^ii<wg  for  certain  information  from  the  Attorney  General's 
crfBce  on  tbe  kklnaplng  at  Gallup,  N.  Mex. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana  [Mr.  LudlowJ  ? 

There  was  no  objection. 

A  nisuTx  TO  oua  ouHrASHioins  piumbbs  kotuus 

Mr.  CARTWRIGHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  and  to  include  a  very  inter- 
esting a»w<  illimiinatlng  speech  by  my  colleague,  Mr  Jomaow, 
of  Oklahoma. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  last  Sunday.  May  13. 
being  Mother's  Day,  there  was  delivered  in  this  Capital  Cty 
a  most  eloquent  and  inspiring  address  by  my  coUeague,  \tc. 
JoHwaoM  of  Oklahoma.  Tht  address,  on  the  subject  entitled 
**  Mother  **.  was  delivered  before  the  Vaughn  Bible  Class,  of 
the  Cahrary  Baptist  Cburch.  Washington,  D.  C,  one  of  the  . 
largest  men's  Sunday-sebool  classes  in  the  United  States. 
Tills  beautiful  tribute  to  motherhood  is  of  such  Nation-wide 
Interest  that  I  have  asked  permission  to  have  my  colleague's 
address  printed  as  a  part  of  the  OoiiatxssicifAL  Rscoto.  It 
Is  worth  reading  and  preserving.    The  address  is  as  foUorrs: 

Memban  of  tta*  Vaughn  eUat.  ladlw  and  gantlemen.  and  (rlerids. 
today  to  MoUmt'i  Day  tn  erwy  town,  hamlet,  and  community  m 
thla  lazkd.  This  la  the  one  day  of  aU  day*  that  good  ettl»!na 
erwjwheie.  of  aU  walks  of  Ufa,  of  aU  tnOm  and  profaaaloiM  loid 
•vocataxMi  paow  to  pav  humble  tribute  to  the  eweeteet.  tcndcrsefc, 
and  aaoet  lefeied  of  all  namea — that  of  Mother.  As  church  bdls 
this  momtng  pealed  forth  what  seemed  to  b«  the  enchanting 
words.  "Mother's  Day  **— **  IftiClMr^  Day",  the  chimes  of  10,006 
bells  rang  out  in  oui  masnory.  This  hour  brtxigs  back  to  aU  of 
vm  the  Ttskm  ot  the  dearest  face  ws  hara  ever  kzwwn.  It  revlfas 
all  tbs  ootmUaas  and  teUowed  meaaartas  ot  ttas  sweetest  volos  we 
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ever  heard.  Although  that  voice  far  saaiiy  of  as  bare  today  Is 
»ow  stilled,  yet  we  rejoice  In  tbe  thought  that  we  know  in  am 
Se«^  her  sicrlftdal  l5e  filled  with  helpful  and  kindly  deeds  to 
others  lives  on  and  on.  with  unrtlmlnlabert  power. 

To  those  of  you  who  still  have  your  mother  with  you,  let  me 
remind  you  how  fortunate  you  are  this  Mother^  Day.  This  rtiould 
be  a  day  of  special  rejoicing  and  thanksgiving  for  you.  Today  Is 
a  arest  homecoming  for  millions  of  motbwa.  It  Is  a  day  of  un- 
usual happiness  to  the  Uvlng  mothers  of  this  land.  Let  me  sug- 
Mst  that  11  she  Is  not  too  far  away  you  go  to  that  aid  mother  of 
TOUTS  before  the  close  of  this  day  and  pour  out  your  heart  to  her 
as  you  did  when  you  were  a  child.  T»U  her  how  dearly  you  love 
her  and  how  much^e  stlU  means  to  you-  She  will  understand 
and  will  appreciate  your  presence  Immeasurably  more  than  any 
£lft  you  might  send  her.  But  If  mother  Is  too  far  distant,  then 
let  me  urge  that  you  send  her  a  ineasage  of  love  that  wUl  fill  her 
mother  heart  to  the  overflowing. 

It  Is  not  essential  to  dlscius  at  length  the  origin  and  pxirpoae 
of  Mother's  Day.  It  wlU  suffice  to  say  that  although  Congress, 
by  aDproprlate  resolution  In  the  year  of  1914,  officially  designated 
the  »eond  Sunday  In  May  as  Mother's  Day,  this  great  movement 
was  begun  many  years  before  then.  It  was  In  the  year  1904 
that  Frank  Herring,  of  Indiana,  then  a  young  sUvM-tongued 
orator  began  a  Nation-wide  movement  to  have  one  day  of  the 
year  set  aside  for  Mother's  Day.  About  the  same  time  Miss  Anna 
Jarvls  then  of  West  VlrglnU  but  now  of  Philadelphia,  began  a 
Nation-wide  campaign  to  have  a  spedal  day  designated  by  Ccmgress 
to  be  known  as  Mother's  Day.  Last  Friday  Miss  Jarvls  sat  In  the 
gallery  of  the  House  of  RepresenUtlves  while  many  beautiful  trib- 
utes were  paid  her.  I  might  add  also  the  reoords  show  that  many 
fraternal,  civic,  and  patriotic  organisations  endorsed  the  proposal. 
In  the  year  of  1910  a  great  Nation-wide  8\mday-scho<d  convention 
met  In  this  city  of  Washington  and  unanimously  endorsed  the 
proposed  Mother's  Day.  It  Is  significant  that  10,000  Sunday-school 
delegates  marched  by  the  National  Capitol,  and  that  Congren 
recessed  out  of  r«spect  to  this  great  body  of  men  and  women,  and 
to  the   Mother's   Day    movement   they   were   so   enthusiastically 

sponsoring.  _^  . ,         _.^ 

This  Nation  now  observes  many  important  aimlversarles.  our 
people  celebrate  with  much  pride  the  birthday  anniversary  of 
men  who  have  served  their  country  with  distinction.  We  honor 
and  revere  the  names  of  men  who  have  won  fame  on  field  of  bat- 
tle of  statesmen  who  have  fotight  and  won  battles  In  the  Halls 
of  Congress,  poets,  artists,  sevaptors,  and  Inventors,  but  this  day 
Is  a  different  kind  of  anniversary  from  any  of  the  others.  Some- 
one has  said  that  this  is  a  "  birthday  anniversary  of  an  Idea  that 
became  an  Impulse."  But  It  Is  mors  than  that:  it  U,  in  fact,  an 
Impulse  that  almost  overnight  became  a  Natlon-wlds  movement 
to  honor  the  name  and  blessed  memory  of  Uke  moulder  of  men 
and  nations — our  mothws. 

There  U  no  other  love  in  aU  the  world  oomperable  to  that  of 
a  mothers  love,  and  there  Is  no  other  day  In  all  the  year  that 
challenges  the  best  that  is  m  us  as  does  Mother's  Day.  The  very 
mention  of  Mother's  Day,  my  friends,  makes  millions  of  hearts 
beat  a  Uttle  faster;  It  revives  all  the  precious  recoUectlons  of  the 
past:  it  brings  before  us  the  most  beautiful  visions  and  the 
sweetest  memories  that  any  scm  or  daughter  can  ever  have.  Today, 
we  see  mother's  tears,  her  smiles,  and  once  again  hear  her  laughter 
and  sweet  lullabies  of  long  sgo.  It  makes  omr  eyes  grow  dim 
with  tears,  our  voices  choke  with  emotion,  and  our  hearts  throb 
with  tender  vibrations  as  we  reflect  upon  the  unfathomable  love 
of  our  devoted  mothers. 

Today,  we  forget  for  a  time  our  own  cares,  our  own  heartaches 
and  troubles,  actual  and  Imaginary,  and  let  our  minds  wander 

9ur  mlnd^B  eye  we  see  an  old  home  out 


back  to  days  of  yore.    In  our , - 

yonder,  somewhere,  in  the  beautiful  past;  a  home  where  "love 
lit  the  flame  upon  the  altar",  and  where  the  name  of  Ood  was 
honored  and  revered.  We  see  a  luane  wtiere  parents  were  loved, 
honored,  and  respected,  and  where  a  full  measure  o<  love  was 
returned.  As  we  reflect  back  to  the  childhood  scenes  of  that  cdd 
home  of  ours  we  see  mother  constantly  working  for  us.  Often 
we  have  been  made  to  wonder  how  a  busy  mottasr  managed  to 
do  so  much  for  us:  how  she  toiled,  slaved,  and  aacrlfloed  so  cheer- 
fully and  unsUntlngly  that  her  oOlprlng  might  be  given  ev«y 
possible  (^pcMtunity  to  meet  and  solve  life's  problems. 

This  day  of  all  days  each  one  at  us  Is  thinking  of  the  years 
spent  with  our  own  dear  mother.  Srarythlng  else  seems  to  sink 
mto  obUvlOQ.  We  ses  her  first  as  we  eoddle  In  bar  arms  and  hear 
her  ss  she  hums  sweet  lullabies  until  the  sandman  leads  us  gently 
into  realms  of  slumber.  We  see  her  as  she  tenderly  tticks  us  away 
and  then  lifts  her  eyes  from  us  loag  snoui^  to  utter  a  fervent 
prayer  to  "  Him  who  holds  m  the  hoUow  of  His  hand  the  fate  ot 
nations  and.  yet,  who  notes  the  sparrow's  fSU"  to  guard  and 
protect  her  child  through  the  night.  We  see  ber  as  she  read  daUy 
from  the  old  family  Bible  and  taught  us  to  say  so  many  a<  her 
favorite  scripture  verses.  Thoae  winter  evenings,  by  the  old  <h?«» 
fireplace,  are  so  sacred  to  us  now.  It  was  there  we  learned  to 
lisp  our  childish  prayer  of  "  Now  I  lay  me  down  to  sleep." 

Again  we  see  mother  as  she  hustled  us  off  to  Sunday  school,  rain 
or  shine,  year  In  and  year  out.  lOne  was  an  old-taahloned  pioneer 
mother  who  didn't  believe  in  sending  her  chUdten  to  Sunday 
school,  but  oh  how  she  believed  in  taklog  them  there!  Excuses 
didn't  go  In  our  family  hotisehold.  "nje  Bible,  the  book  of  all 
books,  was  honored  and  respected  In  our  old  home  and  the  Bib- 
lical inJuncUon  to  "  remember  the  Sabbath  Day  and  keep  it  holy  " 
was  interpreted  to  mean,  among  other  things,  to  be  at  Sunday 
.school  and  church  every  Sunday  on  ^"^ 


We  see  her  again  as  we  attended  the  Uttle  one-room  country 
school,  and  recall  how  she  shared  with  us  our  chUdlsh  dlsappolnt> 
ments  Just  ss  she  rejoiced  with  \is  in  our  plsas\ures.  Never  was 
she  too  busy  with  her  sewing,  mending,  cooking,  and  cleaning 
to  solve  those  terrible  old  arithmetic  problems  that  we  had  an- 
nounced had  the  wrong  answers.  No-  was  she  too  engrossed  tn 
social  affairs  to  hear  and  solve  any  Uttle  personal  problems  at 
one  of  her  chUdren.  Not  only  was  she  possessed  of  dauntlees 
coursge  but  she  sought  to  imbue  in  her  chUdren  the  spirit  of 
never  say  fall.  She  also  Instilled  Ideals  and  ambitions  that  only 
a  loving,  thoughtful  mother  can  transmit  to  her  children.  She 
willingly  endured  countless  hardships  and  privations  that  her 
children  might  have  opportunities  that  she  had  been  denied. 

Again  we  see  our  old-fashioned  mother  as  If  it  were  yesterday. 
Another  son  was  going  away  from  home  for  the  first  time  to 
coUege.  After  each  of  the  other  members  of  the  famUy  had  given 
him  advice,  jokingly  and  otherwise,  my  mother  stood  tbsre  at  the 
gate  of  the  old  farmyard  and  as  she  gave  her  f arew^  kisses  said. 
"  Oood-bye,  son,  write  your  mother  as  often  as  you  oan.  Bs  a 
good  boy.  and  remember  mother  will  be  praying  for  you."  This 
world  needs  more  old-fashioned  praying  mothers. 

A  few  years  later  the  same  dear  old  mother  stood  at  the  same 
gate  to  say  good-bye  to  her  soldier  boy  who  was  soon  to  go  across 
the  sea  to  engage  in  battle,  against  those  whom  he  had  never 
seen.  In  order  to  help  "  make  the  world  safe  for  democracy." 
Vivid  in  my  memory  is  the  picture  ot  my  dear  old,  homy-handed 
father — Ood  bless  his  memory — as  he  protidly  took  me  by  the  hand, 
wished  me  Godqieed.  and  declared  be  was  pleased  that  his  son 
was  giving  his  services  for  the  defense  of  Old  Olory.  I  can  see  him 
now  as  he  stood  there  gripping  my  hand  and  bravely  striving  to 
keep  back  the  tears  as  he  gave  assurance  that  it  was  glorious  to 
fight  for  one's  coimtry  in  tims  of  perU.  But  tbe  moat  vivid  scene 
that  comes  before  me  now.  the  picture  that  one  could  never  foiget, 
is  that  of  my  dear  (Ad  mother.  She  felt  that  the  price  American 
mothers  were  called  upon  to  pay  for  war  was  entirely  too  great. 
She  felt  that  war  was  so  useless,  uncivUlaed,  and  barbaric;  In  fact, 
she  hated  war.  Just  as  aU  real  mothers  must  loathe  it.  Though 
her  faith  in  Ood  was  unbounded,  she  had  no  faith  in  the  idea,  or 
should  I  say,  propaganda  that  it  was  a  "  war  to  end  wars."  And  Z 
might  add  here.  incldentaUy,  that  If  no  futtire  wars  are  ever 
fought  by  the  naUoos  of  the  earth  until  same  are  sanctioned  by  the 
mothers  of  men  who  must  do  the  fighting,  there  wUl  be  no  more 
wars  m  the  land,  but  peace  wlU  toeathe  as  fragrantly  throughout 
the  world  as  if  the  day  of  Its  redemption  had  cornel 

My  mother,  who  had  endured  droughts,  diseasss,  hardships,  prl- 
vaUons,  pestilence,  and  storms,  stood  ths  ordeal  of  saying  good- 
bye very  bravely.  As  she  followed  her  son  out  in  the  yard  for  ber 
parting  words  one  could  never  forget  the  tragic  look  on  ber  angeUc 
face.  I  see  her  now,  with  her  Upe  quivering  and  tears  trlckUng 
down  the  most  beautiful  cheeks  in  the  world  to  me.  Although 
nearly  a  score  of  years  have  passed  since  then.  It  seems  only  yes- 
terday that  mother  cltmg  to  me  that  day,  and  then  at  the  final 
parting  smiled  through  her  tears  as  she  whiqiered  once  again. 
^^My  son.  be  a  good  boy,  write  as  often  as  poaaibla.  and  always 
remember  that  mother  will  be  praying  for  you."  No  one  can  ever 
know  what  that  mother's  parting  words  in  the  trying  daysUiat 
have  passed  have  meant,  not  only  in  the  months  that  followed  in 
training  camps  and  later  on  those  long  hikes  in  the  rain  to  the 
front,  but  stiU  later  during  thoee  nerve-racking  davs  and  nights 
up  in  what  they  called  •*  no  man's  land."  During  aU  those  times 
I  ootUd  hear  my  mother's  audible  voice  gentty  pealing  out,  "  Bs 
a  good  boy  and  always  remember  mother  will  be  praying  for 

you." 

Although  my  own  mother  has  gone  to  ber  reward.  X  rejoice  in 
the  tho\ight  that  the  power  of  her  parting  admonition  has  been 
my  inmlration  and  comfort  In  ev«y  trying  hour.  JuK  ss 
mother's  prayers  were  a  consolation  to  me  during  those  long, 
dark,  and  terrifying  daya,  it  was  no  lass  consoling  in  the  7**** 
that  f oUowed  to  feel  that  dear  Old  mother  was  daUy  praying  that 
her  son  might  be  remembered  at  the  throne  of  mercy.  Umj  it  eysr 
be  our  aim  and  prayer  that  we  so  shape  our  Uvea  and  pmaonai 
conduct  that  It  would  meet  with  mother's  appcobstUm  If 


What  may  be  said  of  the  life  and  eharaetar  ot  one  pioneer 
mother  oould  also  be  said,  in  a  large  measure,  of  the  escriaeial 
Uvea  of  miUions  of  our  mothers  who  have  graced  Amarlcan  homes. 
Whether  that  home  was  situated  out  in  the  country,  an  humbto 
cottage  in  town  or  a  lofty  city  mansion,  the  inq;>lratlon  that 
Amiwlcan  motherhood  has  been  to  the  mllUoos  of  sons  and 
dau^ters  of  this  land  le  utterly  incalculable. 

Words  faU  us  as  we  endeavw  to  pay  our  trtbatas  to  tboss 
dauntless,  oourageotis,  and  sacrificial  souls  we  are  so  proud  to 
caU  our  mothers.  Our  words  are  so  empty;  nothing  wecould  aay 
oould  add  to  her  glory.  But  we  mi^t  show  our  raspect  and 
sinoere  affection  for  the  cherished  memory  of  moChar  by  doing 
our  bit  to  see  that  the  crosses  of  other  mothers  are  made  more 


easy  to  bear.  w«  w  i- 

This  afternoon  the  annual  Mother's  Day  program  wmoe  held 
yonder  In  the  great  amphitheater  near  tbe  Tamh  ot  the  Untaaowa 
Soldier  in  ArUngton  Cemetery.  Xlaht  years  ago  I  •«*«»^^LS 
first  Mother's  Day  program  at  Arltogton.  Nev«  shah  I  foirt 
how  a  sweet-faced  but  poorly  clad  mother,  with  '^^oolOm  t^oofma 
from  many  years  of  toU  and  whoee  haJr  was  tocmr  W^Xm  wm 
the  frost  of  many  winters,  made  her  way  up  to  *J*;^£nkD0W* 
Soldier's  Tomb  and  placed  a  lltUe  bouquet  of  wlW  «>*«"  <***."• 
and  M  shelooked  up  into  my  face  vwy  eameetly.  she  — '•• 
*  Who  knows,  this  sMy  be  my  oeUy 
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In 

ot 


man  X  wwitgd  •  tataC  totter  from  m  loaaly 
Ooonty.  Oktolkama,  Id  tta«  dtotrtct  I  hi 

tn  nm^wi     TiM  tottar  «••  pMtod  on  tiM 
contaimm  ttoa  roM  tiMt  X  today  vmt  on 
i  ttoMll  rMd  tte  to«l«  «•  fan: 

In  mnnary  ot  «te  aon  X  kiM  I  mad*  thto 


tbat  you  wm 


tt 


Day  in 


l^y  X  xM^tltff  X  faal  niglily  bonorad  to  ««ar  tbla  beautiful 

■ot  ontT  m  iMaor  of  tte  mamory  ot  my  own  mother. 

«ha  iiiiiaj  of  iha  doar  aon  of  this  haiaayad 


__  In  aU  tha  tan*r  momnflw  that  MoCharii  Day  brtngi 

Vi  tot  us  not  fono't  thoas 

today  for  that  son  who  did  not  rrtnm  tant  who  paid  tha 
saorUtoa.  Than.  too.  thsrt  ars  many  otb«r  gcod  mothan  who 
hava  taat  their  sons  and  daughtara  aad  vhoas  hearts  ars  achla« 
today  Let  «a  not  focflat  the  •f^  ■?**  J»  ■SJ^^^'lS^ 
that  craat  etatwmrt  paocreeslTs  statesman  who  Igat  hto  uis  so 
traflcaUy  a  taw  daya  sfo  and  whom  the  cntlra  MM«i  moums 

who  ars  sad  haeaaae  of  the  toas  o< 

'bo  Ihntt  at  their  own.    On  this  Mother^ 

OB  earth,  thsre  are  IttaraUy  bondrads 

of  nKitherB  who  are  wondarln«  where  tha  next  meal 

to  fl»a  sustananoa  to  UMir  aOvrtng     Beantmil 

and  pleasant  platltixles  wUl  not  aoAea  for  soeb  unfortu- 

0e%.    The   humane   socletlee   take    oars    of    old    borsse 

whan  they  gat  too  old  and  poor  to  work,  but  In  this 

or   oara   there   era   at   least   TfiOO.OOO  dependant   and   aged 

teftheta  and  Mntharo  who.  thus  far.  havs  been  Ignorad  by  this 


On  this  Mathara  Day  tot  m  

Urea  to  tha  Idaato  that  our  mothan  held  so  saoaod.  and  for 
thay  wa  thair  aU  ao  unsttntlngly  Let  us  show  oar  ap- 
m  hOMtr  and  respect  for  the  meoMay  at  the  mothar- 
of  Aassrtoa  by  carlnc  for  the  llTlng.  May  tha  blessed  aasm- 
of  oar  Ood-fsann«.  salf-aaerlfletnc  mothsrs  ai»ar  be  an  1b« 
and  a  gutdtng  atar  In  our  llTsa.  nnfetl  we.  tbat  day.  by 
and  marey  of  God.  sball  meet  onr  Mnthsn  yonder  In  a 
hrtohtsr  world,  where  there  shaU  be  no  ceod-byea.  and  wa  shaU 
Uve  foravar  with  Him  tn  tha  land  wbare  the  sun  never  seta  and 
ftwt  "vtNBoa  no  travaler  shaU  ever  ratum." 

ABJOCKiraaEirT 

Mr.  TATIOR  of  OolonMla.  Mr.  Speaker.  I  mofvc  thai  the 
BouMi  do  now  ndjoum. 

The  motion  was  ncreed  to:  tccordlBgly  (at  7  o'clock  and 
4t  mlnutM  p.  m.)  the  House.  pumMUit  to  its  order  lurevlously 
Mitered.  adjoamed  tintU  tonaorrow.  Thursday.  May  It.  int. 
hi  11  o'clock  a.  m. 


COMMITTEB  HEARXNOS 

ooaufrrm  on  naooaATioM  un  uATVUMixtAnam 

(Thanday.  May  1«.  10.30  a.  m.) 

nimlftiwi  wUl  hold  hearings  oo  bUl  (H.  R.  3473)  to  clarify 

the  contract  laborers  prorlslon  of  the  Immigration  law  wtkh 

retard  to  alien  actors. 

cotaoxmosi  trs  pvsuc  uubs 
(Thursdaj.  May  16.  10:30  a.  m.) 
ittoe  vlU  hold  hnarlnii  on  various  bilte. 


waacvTTvm  cx)mmui«icatxonb.  wtc 

daim  3  of  rule  XXIV.  executive  conunanlcatlons 
from  the  Speaker's  table  and  referred  as  foOovs: 
A  letler  from  the  Secretary  of  the  Treasury,  trans- 
draft  of  a  proposed  bill  to  amend  an  act  providing 
far  tha  reatoratiim  of  Fort  McHenry.  in  the  State  of  Mary- 
land, and  Its  permanent  preservation  as  a  natJonal  park  and 

•hrtew  as  the  btrthviace  of  the 
BuBgr.  wrlttgn  hy  Rvicls 
amtt  Key;  to  the  Committee  on  Military  Affairs. 

937.  A  letter  from  the  Secretary  of  the  Treasury.  tran»- 
T1*^t»*g  draft  of  a  proposed  bill  ^MWiKHfg  section  304  of  the 
Berlsed  Statutes,  as  amended:  to  the  Committee  on  Ways 
•Ad  Means. 

333.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting draft  of  a  proposed  bin  amrndlng  sections  1  and  6 
of  the  ao-caUed  "  Harrison  Narootle  Law  ":  to  the  Oommlttee 
on  Ways  and  Means. 

339.  A  letter  from  the  Secretary  of  the  Navy,  transmlttlnc 
itaraft  of  a  proposed  bill  aothorlilng  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  the  derlae  and  be- 


quest of  real  and  peraonal  propartj  of  tbe  late  Paul  E. 
Ponm>Ui.  passed  ■irft*^"*'  suigeon  vlth  the  rank  of  lieutea* 
ant  commander.  Medical  Corps.  United  States  Navy,  retired; 
to  the  Committee  on  Naval  Affairs. 

340.  A  communication  from  the  President  of  the  United 
States,  transmitting  deficiency  estimates  of  approprlatians 
for  the  Dtetrkt  of  Columbia  for  the  fiscal  year  1934  and 
prior  fiscal  years  In  the  amount  of  1100.467.04.  and  supple- 
mental estlmntes  of  appropriations  for  the  fiscal  year  1935 
In  the  amount  of  $64,413.36:  in  all.  $1^4380.90  (H.  Doc 
No.  188) ;  to  the  Committee  on  Appropriations  and  ordered 
to  be  printed. 

341.  A  communication  from  the  Presldmt  of  the  United 
States,  transmitting  a  deficiency  estimate  of  appropriations 
for  the  legislative  eatablMnnent.  House  of  Representatives, 
for  the  fiscal  year  1934,  in  the  sum  of  $55.50  (H.  Doc.  No. 
137) :  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

342.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  the  Interior,  in  the  amotmt  of 
$300,000.  to  carry  out  during  the  fiscal  year  1938  the  provi- 
sions of  the  act  approved  February  22,  1935,  entitled  "An 
set  to  reculate  Interstate  and  foreign  commerce  In  petro- 
leom  and  its  products  by  prohibiting  the  shipment  in  such 
commerce  of  petroleum  and  its  products  produced  in  viola- 
tion of  SUte  law.  and  for  other  purposes"  (H.  Doc.  No. 
136) ;  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

343.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  a  report  and  recommendation  to  the 
CongroK  concerning  the  claim  of  Thomas  P.  Gardiner 
agaiiwt  the  United  States;  to  the  Committee  on  Claims. 


REPORTS   OP   COMMITTEES   ON   PUBLIC  BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  zm. 

Mr.  PIERCE:  Committee  on  Agriculture.  H.  R.  6776.  A 
bill  to  amend  section  36  of  the  Emergency  Farm  Mortgage 
Act  of  1933,  as  amended:  with  amendment  (Rept.  No.  019). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  CONNERT:  Committee  on  Labor.  H.  R.  7940.  A  bill 
to  prohibit  the  Interstate  transportation  of  prison-made 
products  In  certain  cases:  without  amendment  (Rept.  No. 
930) .  Referred  to  the  Oommlttee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  MURDOCK:  Committee  on  Mines  and  Mining.  H.  R. 
A  bill  to  provide  for  the  eatabUshment  and  mainte- 
of  a  central  research  and  experimmt  station  of  the 
Bureau  of  Mines  at  Salt  Lake  City,  Utah:  with  amendment 
(Rept  No.  951).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  8052.  A 
hm  to  amend  the  Agricultural  Adjustment  Act.  and  for  oth^ 
porposea;  wtthont  amendment  (Rept.  No.  963).  Referred  to 
ttie  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


REPORTS  OF  COMMITTSES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  830.  A  bill 
for  the  reUtf  of  Samuel  Madlmi  flteaaca;  with  amendment 
(Rept.  No.  931).  Referred  to  Ow  Oommlttee  of  the  Whole 
House. 

Mr.  McGEHEE:  Coomiittee  on  CHaims.  H.  R.  2421.  A  bill 
for  the  relief  of  John  R.  Allgood:  with  amendment  (Rept. 
No.  933>.    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  2707.  A  bill  for 
the  r^ief  of  Ben  D.  Showalter:  with  amendment  (Rept.  No. 
933) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Clahns.  H.  R.  2970.  A  bill  for 
the  relief  of  Jose  Munden;  with  amendment  (Rept.  No.  924). 
Referred  to  the  Committee  of  the  Whole  House. 
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Mr.  McOEHEE:  Committee  on  Ctelina.  H.  R  3974.  A 
bill  for  the  relief  of  Prank  W.  Chfldress;  with  amendment 
(Rept.  No.  925) .  Referred  to  the  Oommlttee  of  ttie  Whole 
House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3282.  A  bill 
for  the  relief  of  Nina  Drips:  with  amendment  (Rept.  No. 
926).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3562.  A  bill  for  the  reUef  of  Mary  A.  Cox;  with  amendment 
(Rept.  No.  927).  Referred  to  the  C(xnmlttee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  3762.  A 
bill  to  confer  Jurisdiction  upon  the  United  States  District 
Court  for  the  Eastern  District  of  South  Carolina  to  deter- 
mine the  claim  at  Lewis  E.  Magwood:  with  amendment  (Rept. 
No.  928).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4364.  A  bill 
for  the  relief  of  Andrew  Johnson;  with  amendment  (Rept. 
No.  929) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
4373.  A  bill  for  tbe  reUef  of  Albert  GonnleB;  with  amend- 
ment (Rept.  No.  830).  Refererd  to  the  Committee  of  the 
Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
4697.  A  bill  for  the  relief  ot  Ralph  Rlesler;  with  amaidment 
(Rept.  No.  931).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  Ot  Maryland:  Committee  on  Claims.  H.  R. 
4829.  A  bill  for  the  relief  of  Weymouth  Kixkland  and  Robert 
N.  Gelding:  with  amendment  (Rept.  No.  982).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4848.  A  bill  for  the  relief  of  Charles  E.  Molster, 
disbursing  cleA,  Department  of  Commerce,  and  Dr.  Louis 
H.  Bauer,  a  former  emplosree;  with  amendment  (Rept.  No. 
933).    Referred  to  the  Committee  of  the  Whole  House. 

BCr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  4851.  A  bill  to  provide  for  the  reimbursement  of 
certain  civilian  employees  of  tbe  naval  operating  base, 
Hampton  Roads,  Va..  for  tbe  value  of  tools  lost  in  a  fire  at 
Pier  No.  7.  at  the  naval  operating  base,  on  May  4.  1930: 
without  amendment  (Rept.  No.  934) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4023.  A  bill 
for  the  relief  of  MaJ.  E.  Leslie  Medford.  United  SUtes 
property  and  disbursing  ofiBoer  for  Maryland:  without 
amendment  (Rept.  No.  9i5).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
5078.  A  bill  f<M-  the  relief  of  Bifrs.  (Siariee  P.  Bikenberg:  with 
amendment  (Rept.  No.  936) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  5097.  A  bill 
for  the  relief  of  Mary  E.  Lord:  with  amendment  (Rept.  No. 
937) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  5150.  A  bill 
for  the  relief  of  Alexander  E.  Kovner:  with  amendment 
(Rept.  No.  938) .  Referred  to  the  Committee  of  the  Whole 
House. 

BCr.  TOLAN:  Committee  on  Claims.  H.  R.  5311.  A  bill 
for  the  relief  of  John  Brown:  with  amendment  (Rept.  No. 
939) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  5635.  A  bill  for  the  relief  of  the  mayor  and  alder- 
men of  Jersey  City,  Hudson  County,  N.  J.,  a  municipal 
corporation:  with  amendment  (Rept.  No.  940).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  5827.  A  bill 
for  the  relief  of  Dorothy  Wyhowski;  with  amendment  (Rept. 
No.  941).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  Bin^NEDY  of  Maryland:  Committee  <m  Chtlms.  H.R. 
7577.  A  bill  for  the  relief  of  Mrs.  William  E.  Smith  and 
Clara  Smith;  without  amendment  (Rept.  Na  942).  Re- 
ferred to  the  Committee  of  the  Whole  Houm. 


DALY:  Committee  on  Clahns.  8.  780.  An  act  for 
the  reUef  <M[  the  Standard  Dredging  Co.;  with  amendment 
(Rept.  No.  943).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  PITTENGER:  Ccnnmittee  on  Claims.  S.  925.  An 
act  to  carry  into  rilect  the  findings  of  the  Court  of  Claims  in 
the  case  of  William  W.  Danenhower;  with  amendment  (Rept. 
No.  944) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  1073.  An  act  for 
the  relief  of  Lmiis  Finger;  without  amendment  (Rept.  No. 
945) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  <m  Claims.  S.  1390.  An  act  for 
the  relief  of  Walter  Motor  TVuck  Co..  Inc.;  without  amend- 
ment (Rept.  No.  946).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McOEHEE:  Committee  on  Claims.  S.  1431.  An  act 
for  the  relief  of  the  Collier  Manufacturing  Co.,  of  Bames- 
vllle,  Oa.;  without  amendment  (Rept.  No.  947) .  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  SEOER:  Committee  on  Claims.  8. 1817.  An  act  con- 
ferring Jurisdiction  upon  the  Coiirt  of  Claims  of  the  United 
States  to  hear,  consider,  and  render  Judgment  on  the  claim 
of  Squaw  Island  Freight  Terminal  Co..  Inc.,  of  Buffalo,  N.  Y., 
against  the  United  States  in  respect  of  loss  of  property  oc- 
casioned by  the  breaking  of  a  Government  dike  on  Squaw 
Island:  without  amendment  (Rept.  No.  948).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  2205.  An  act  for 
the  relief  of  Thomas  F.  Cooney;  without  amendment  (Rept. 
No.  949) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  8. 
2487.  An  act  for  the  relief  of  the  Western  Electric  Co..  Inc.; 
without  amendment  (Rept.  No.  950).  Referred  to  the  Com- 
mittee of  the  Whole  House. 


PUBLIC  BILUS  AND  RESOLUTIONS 

Under  clause  3  of  rules  XXII.  public  WUs  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  KCXTIALKOWSKI:  A  bill  (H.  R.  8073)  to  tmproTB 
the  health  of  the  people  of  Puerto  Rico  by  providing  for  an 
adequate  meat  supp^F;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  McSWAIN  (by  request) :  A  bOl  (H.  R.  8074)  to 
amend  the  act  of  March  3, 1925,  relating  to  Fort  McHenry;  to 
the  (Committee  on  Military  Affairs. 

By  Mr.  DORSEY:  A  bill  (H.  R.  8075)  to  make  further 
jntjfvlsion  for  the  abatement  and  refund  of  Federal  taxes 
on  Insolvent  banks,  and  for  other  purposes:  to  the  Commit- 
tee on  Ways  and  Means. 

By  Mr.  GREEVER:  A  biD  (H.  R  8076)  to  provide  for  the 
creation  of  a  series  of  national  parks  to  be  known  as  the 
"  Western  Trails  National  Parks  ",  and  for  other  purposes; 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  CHURCH:  A  bill  (H.  R.  8077)  to  provide  for  the 
establishment  of  a  Coast  Guard  station  on  the  shore  of 
Illinois  at  or  near  Montrose  HarbCM-,  CocriL  County,  Chicago; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mrs.  NORTON:  A  bill  (H.  R.  8078)  to  repeal  sections  1, 
2,  and  3  of  the  act  approved  February  3,  1909:  to  the  Com- 
mittee on  the  District  of  Columbia. 

By  Mr.  STEFAN:  A  blU  (H.  R.  8079)  authorizing  the  erec- 
tion of  memorial  statues  of  MaJ.  Frank  North  and  Capt. 
Luther  H.  North;  to  the  Committee  on  the  Library. 

By  Mr.  KOCIALKOWSKI:  Joint  resolution  (H.  J.  Res. 
290)  to  amend  an  act  entitled  "An  act  providing  for  the 
ratification  of  Joint  Resolution  No.  59  of  the  Legislature  of 
Puerto  Rico,  a]n>roved  by  the  Govemtn*  May  5,  1930.  Impos- 
ing an  import  duty  on  coffee  imported  ii^  Puerto  Rico**, 
approved  June  18. 1934:  to  the  Committee  on  Insular  Affain. 

By  Mr.  HILDEBRANDT:  Joint  resolution  (H.  J.  Res.  291) 
nuddng  Immediately  available  the  appropriation  for  the 
fiscal  year  1936  for  construction,  repair,  and  maintenance  of 
Indian-reservation  roads;  to  tht  Committee  on  Appropria- 
tions. 
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By  ICr.  PETERSON  of  riorlda:  Jodnt  rmfertlon  (H.  J 
293)  to  clarify  tbe  ^trfl"«»««*  of  toUd  permAnent  disability 
for  purpose  of  autn— sMr  taiiiirance;  to  tbe  Committee  on 
World  War  Veterans'  foglrianiin 

PRIVATE  BnXS  AND  RESOLUTIONS 

Under  dauM  1  of  rule  ZZn.  private  bills  and  resolutions 
W9n  IntfodDoad  and  setcrally  referred  as  follows: 

By  Mr.  ATBRS:  A  blD  (H.  B.  80«0)  to  authorize  the  Issu- 
ance of  a  patent  In  fee  to  Erie  B.  Howe.  Crowe  aUottee  no. 
15&S:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DORSEY:  A  bill  (H.  R.  8081)  to  confer  Jurisdiction 
9iB  the  Court  of  Claims  of  the  United  States  to  hear  and 
tfrtvmine  the  dahn  of  Diemer  Bathurst;  to  the  Committee 
on  Claims. 

Also,  a  bin  (H.  R.  8082)  to  confer  Jurisdiction  upon  the 
court  of  Claims  of  the  United  States  to  hear  and  determine 
tha  cl*lf«  of  Nancy  Patterson;  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8083)  to  confer  Jurisdiction  upon  the 
Court  of  Claims  of  the  United  States  to  hear  and  determine 
the  claim  of  DeaUef  C.  Mills:  to  the  Committee  on  Claims. 

By  Mr.  GEHRMANN:  A  bill  ^H.  R.  8084)  for  the  relief  of 
John  Hoffman:  to  the  Committee  on  Claima. 

Also,  a  bill  (H.  R.  8085)  fur  the  relief  of  John  Morris;  to 
the  Committee  on  Claims. 

By  Mr.  ORAT  of  PcnniylTanla:  A  bill  (H.  R.  8088)  grant- 
inf  a  pension  to  Margaret  Mary  Montcomery;  to  the  Com- 
B^ttee  on  Invalid  Pensions. 

9f  Mr.  CmSKN:  A  bUl  (H.  R.  8087)  frantlns  a  pension 
to  Mary  J.  Hanrey:  to  the  Committee  on  Pensions. 

By  Mr.  OWTNNE:  A  bill  (H.  R.  8088)  for  the  relief  of 
Mrs.  NahwisU  Carr:  to  the  Committee  on  Claima. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  8089)  for 
tiM  relief  of  Joeeph  J.  Baylln;  to  the  Committee  on  Claims. 

Bgr  Mr.  LUDLOW:  A  bUl  <H.  R.  8090)  granting  a  pension 
to  Catherine  Thomas;  to  the  Committee  on  Pensions. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  8091)  for  the 
relief  of  Plekla  B.  Arthur  and  Arthur  L.  Allen,  copartners. 
doAng  business  as  Arthur  b  Allen,  and  as  assignees  of  Ed- 
ward P.  Riser  and  A.  B.  Hoffman;  also  for  the  relief  of  the 
Colorado  Culvert  k  Flume  Co.,  a  corporation;  to  the  Com- 
mittee on  Claima. 

By  Mr.  MORITE:  A  bin  (H.  R.  SOM)  to  refund  to  Mary 
WUklno  Ogden  mcome  tax  erronoously  and  illegally  col- 
lected for  the  calendar  year  1938;  to  the  Committee  on 
Claims. 

Biy  Mr.  NELSON:  A  bin  (H.  R.  8093)  granting  a  pension 
to  Margaret  Wallace;  to  the  Committee  on  Invalid  Penrions. 

By  Mr.  RAMSPBCK:  A  bin  (H.  R.  8094)  for  tbm  rattaC  of 
Dr.  J.  C.  Blaloek;  to  the  Committee  on  Claims. 

By  Hi.  reed  of  Illinois:  A  biU  (H.  R.  8095)  conferring 
Jnrladlction  upon  the  Court  of  Claims  of  the  United  States 
to  hear,  consider,  and  render  judcment  on  the  claims  of 
Joliet  National  Bank,  of  Jollet.  im  and  Commercial  Trust 
ft  Savings  Bank,  of  Jollet.  HL.  arlstng  out  of  loans  to  the 
Jlollit  Pon*  Co..  of  Jobet.  HL.  for  the  providing  of  addl- 
ttonal  plant  facilities  and  material  for  the  construction  of 
sliol  forglnct  during  tbe  World  War;  to  the  Committee  on 
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By  Mr.  SOOTT:  A  bill  (H.  R.  8096)  granting  a  pension  to 
Margaret  Teed:  to  the  Committee  on  Pensions. 

By  Mr.  SHORT:  A  bUl  (H.  R.  8097)  granting  an  Increase 
of  pension  to  Susan  C.  Nobles;  to  the  Coounittee  on  Invalid 


PEllllONS.  ETC. 
elaoae  1  of  rule  ZZn.  petitlom  and  papers 
hM  OB  the  Clerk's  desk  and  referred  as  foOows: 

•471.  By  Mr.  BOYLAN:  Letter  from  the  Central  Trades 
and  Labor  Council  of  Oreater  New  York.  New  York  City,  ap- 
provliv  tbe  Mead  shorter  wort-waek  bill  (H.  R.  6990)  pro- 
viding for  a  shorter  work  week  In  the  Postal  Serrice;  to  the 
Onunittee  on  the  Poot  Ottees  and  Post  Roads. 

•674.  Also,  raeotutloa  ■wmnrisllilng  the  OoncroM  ot  the 
D&ltod  States  to  pass  the  Oensral  Pulaski's  Memforial  Day 


reeohitloQ  now  pendlzig  in  Congress;  to  the  Committee  on  the 
Jxidldary. 

8475.  By  Mr.  DaROUEN:  PetlUon  of  the  Legislature  of  the 
SUte  of  Louisiana,  urging  the  enactment  of  the  Praaler- 
Lemke  bill  without  further  delay;  to  the  Committee  on  Agri- 
culture. ^ ^ 

8476.  By  Mr.  GOODWIN:  Petition  of  board  of  trustees. 
Pulaski.  N.  Y.,  memorializing  Congress  to  adopt  October  U 
as  General  Pulaski's  Memorial  Day;  to  the  Committee  on  the 
Judiciary.  

8477.  By  Mr.  KENNET:  Roeolution  adopted  by  the  peoide 
of  CrMsklH  N.  J.,  and  ctttaans  from  neighboring  communities 
in  mass  meeting  assembled  at  Cressklll.  N.  J..  April  25.  1935, 
favoring  the  adoption  of  a  plan  perfected  by  MaJ.  L.  Alfred 
Jenny  for  linking  northeastern  New  Jersey  with  New  York 
by  rapid  transit;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8478.  By  Mr.  O'CONNEUj:  Joint  resolution  of  the  City 
Council  of  the  City  of  Providence,  petitioning  the  President 
and  the  Congress  oi  the  United  States  to  repeal  the  process- 
ing tax  on  cotton  and  to  enact  legislation  to  protect  the  cot- 
ton-textile industry  against  importations  of  goods  manu- 
factured by  cheap  labor  abroad:  to  the  Conamlttee  on  Ways 

and  Means. 

8479.  By  Mr.  PFDRR:  PeUtion  of  the  Central  Trades 
and  lAbor  Coimcil  of  Oreater  New  York  and  vicinity  con- 
cerning the  Mead  shorter  work-week  bUl  (H.  R.  6990) ;  to  the 
Committee  on  Labor. 

•480.  By  Mr.  PLUMLEY:  Petition  of  Samuel  B.  Pierce 
and  some  37  other  residents  of  Bellows  Palls.  Vt..  urging 
favorable  acti<m  on  Senate  bill  1629.  to  regulate  trucking 
in  interstate  commerce;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8481.  By  Mr.  RUDD:  Petition  of  NaUonal  OrganizaUon 
Masters.  Mates,  and  Pilots  of  America.  New  York  City,  con- 
cerning the  Crosser  House  Joint  Resolution  219,  Emergency 
Railroad  Transportation  Act  extension;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8483.  Also,  petition  of  Common  Council  of  the  City  of 
Pulaski  and  the  State  of  New  York,  favoring  the  General 
Pulaski  Memorial  Day  resolution;  to  the  Committee  on  the 
Judiciary. 

8483.  By  Mr.  SMITH  of  West  Virginia:  PeUtion  of  citi- 
sens  of  Cedar  Grove,  W.  Va..  asking  that  Congress  allow 
the  Federal  gasoline  tax  to  expire  at  the  end  of  the  present 
fiscal  year;  to  the  Committee  on  Ways  and  Means. 

8484.  By  Mr.  STEFAN:  Resolution  adopted  by  the  Ne- 
braska House  of  Representative!,  memorializing  the  Con- 
gress of  the  United  States  to  enact  Into  law  the  Nye-Sweeney 
bill  <H.  R.  6382) :  to  the  Committee  on  Banking  and  Currency. 

8485.  By  Mr.  TREADWAY:  Resolutl(xis  adopted  by  the 
General  Court  of  MassachusetU.  relaUve  to  taking  the  profits 
out  of  war;  to  the  Committee  on  Military  Affairs. 

8486.  By  the  SPEAKER:  PeUtion  of  the  central  executive 
body  of  district  na  33.  U.  M.  W.  A...  of  the  Utah  division; 
to  the  C(»nmlttee  on  Labor. 

g4g7.  Also,  petition  of  a  mass  meeting  of  various  trade  and 
labor  imlana.  Canal  and  Claiborne  Streets,  New  Orleans,  L*.; 
to  the  Committee  <»  Labor. 
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SENATE 

Thursday,  May  16,  1936 

iLevUlaUve  day  of  Monday.  May  13.  1935) 

The  Senate  met  at  12  o'clock  meridian,  <m  the  explratioa 
of  thereceas. 

THB  JOtnUtAL 

On  request  of  Mr.  Romisoii.  and  hf  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  May  15.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

MaSSAOS  FSOM  THS  HOUBS 

A  mmamm  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  Its  reading  clerks,  announced  that  the  House 


had  paawd  the  taffl  (S.  »?•)  to  sottMrte  potlctpattoa  by  ttw 
United  States  in  the  Interparliamentary  Uhion.  with  an 
amendment,  in  which  it  requested  the  concurrmoe  of  the 
Senate. 

The  message  also  announced  that  the  House  had  passed  the 
following  bills  and  Joint  resolutions.  In  whidi  tt  requested  tbe 
concurrence  of  the  Senate: 

H.  R.  4448.  An  act  to  provide  funds  for  acquisiti(m  of  a 
Bite,  erection  of  buildings,  and  the  furnishing  thereof  for  the 
use  of  the  diplomatic  and  consular  estabUshments  of  tbe 
United  States  at  Heisingfors,  Finland: 

H.  R.  4901.  An  act  to  authcnlze  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  associ- 
ated unions; 

H.  R.  6504.  An  act  to  amend  an  act  entitled  "An  act  for  the 
grading  and  classification  of  clerks  in  the  Foreign  Service  of 
the  United  States  of  America,  and  providing  compensation 
therefor  "; 

H.  R.  6673.  An  act  providing  for  an  annual  am>ropriation 
to  meet  the  share  of  tbe  United  States  toward  tbe  expenses  of 
the  International  Technical  Committee  of  Aerial  Legal  Ex- 
perts, and  for  participation  in  the  meetings  of  the  Inter- 
national Technical  Committee  of  Aerial  Legal  Experts  and 
the  commissions  established  by  that  Committee; 

H.  R.  7160.  An  act  to  ivovide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for  the 
further  development  of  cooperative  agricultural  extension 
work  and  the  more  compk/U  endowmmt  and  support  of 
land-grant  colleges: 

H.  R.  7909.  An  act  to  amend  the  act  creating  a  United 
States  Court  for  China  and  ivescribing  the  title  thereof,  as 
am«Mled: 

H.  J.  Bes.  182.  Joint  resolution  to  provide  for  membership 
of  the  United  States  in  the  Pan  American  Institute  of 
Geography  ahd  EUstory;  and  to  authoriae  the  President  to 
extend  an  invitation  for  the  nejt  general  assembly  of  tbe 
Institute  to  meet  in  the  United  States  in  1935.  and  to  provide 
an  appropriation  for  expenses  thereof;  and 

H.  J.  Res.  249.  Joint  resolution  to  provide  for  participatlcm 
by  the  United  States  in  the  Eighth  Intematiimal  Congress  of 
Military  Medicine  and  Pharmacy  to  be  held  at  Brussels.  Bel- 
gium, in  June  1935. 

cau.  or  THS  toix 

Mr.  LEWIS.    I  suggest  tbe  absence  of  a  Quorum,  and  re- 
quest a  roll  calL 
The  VICE  PRESIDENT.    The  derk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  tbe  following  Sen- 


A^finiT 

CooUdca 

W%w%^ 

PKtmaa 

Oopeland 

lAFoUatto 

Pope 

Austin 

Coatlsaa 

Ltwls 

f»Ti*1r"fft 

CovKena 

Locui 

SoblnsoD 

a^Uaf 

Dlckiaaon 

Lonergaa 

SeliaU 

Banfchead 

Dooaaey 

LoDS 

SchwcUenbMk 

B&rbour 

Duffy 

ICcAdoo 

SheiHMUtl 

BarUey 

Fletcher 

McCarraa 

Bhlpwtead 

BUbo 

Prader 

iicom 

Stelwer 

Black 

IfcKellar 

Bobs 

Oerry 

lIcMary 

niomas,  Utah 

Borali 

OlbaoB 

Maloney 

Tuwuaend 

OlaM 

MetoaU 

TrammeU 

Bulkier 

Oore 

ICBtmi 

Bulow 

Ouffey 

Ifoore 

TydlnsB 

Burka 

Hal* 

Mmphy 

Vandeoberf 

Byrd 

HarttaoB 

VanMuys 

BynMs 
Capper 

Mealy 

Norrta 

W^ner 
Waldi 

Hatcb 

Caraway 

Hayiden 

My» 

Wheeler 

Clark 

Johnson 

O'MahoiMy 

White 

K«yM 

Orarton 

Mr.  LEWIS.  I  announce  ttmt  my  c(41eague  the  junior 
Senator  from  Illinois  [Mr.  DnrmucH]  and  tbe  Senator  from 
South  Carcdina  £Mr.  Ssothj  are  unavoidaUy  detained:  that 
the  Senator  from  Georgia  iMr.  Roassu.]  Is  absent  in  at- 
tendance on  the  funeral  of  former  Senator  Cohen,  of 
Georgia,  and  that  the  Senator  from  North  Carolina  [Mr. 
BxTMOLM]  Is  absent  on  an  oOekal  misrinn  to  tbe  Virgin 
Islands.    I  ask  that  this  axmoonoement  stand  for  the  day. 

Mr.  AUSTIN.  I  annniinrf  tbat  tbe  Smator  from  Penn- 
sylvania [Mi.  DavnJ  is  ataMOt  kacame  at  ffloflm.  and  tbat 


the  aeoMltar  from  Wyoming  tMr.  Csirrl  and  the  Senator 
from  South  Dakota  [Mr.  NoaBscaO  are  necessarily  detained 
from  tbe  Senate. 

The  VICE  PRESID01T.  Elgbty-aeven  Senators  bava 
answered  to  their  names.    A  quorum  is  present. 

UCAVB  or  ABSBHCB  TO  ROKBSIKAI)  BSTTLIIS 

Tte  VICE  PRESIDENT  laid  before  tbe  Senate  the  amend- 
ments of  ttie  House  ot  Representatives  to  the  bll  (S.  1776) 
granting  a  leave  of  absoice  to  sutlers  of  homestead  lands 
during  the  year  1935.  which  were,  on  page  1,  line  7.  to  strike 
out  -  or  ":  and  on  page  2.  line  14.  after  "  exoept  *♦,  to  insert 
"upon  proof  satisfactory  to  the  Secretary  of  tbe  Interior 
that  tbe  entryman  is  acting  in  good  faith  and  is  ftnB"^<fv"y: 
unable  to  make  tbe  paymoits  due.  and  ". 

Mr.  OltlAHONEY.  I  move  that  tbe  Senate  eoDOir  In  ttm 
amendments  of  the  House. 

The  motion  was  agreed  to. 

ADOmONAL  HOMZ-MOSTOAGB  BkUKT— COirrxaSBCB  KXrOKT 

Mr.  BULKLEY  submitted  a  report,  which  was  read  and 
ordered  to  lie  on  tbe  table,  as  follows: 

The  committee  at  conference  on  tbm  illsf  iiii  liia  votes  of  the  two 
Houses  on  the  amendment  of  the  Senate  to  the  blU  (H.  R.  6021)  to 
provide  additional  home-mortgage  relief,  to  amend  the  Federal 
Home  liOtLa  Bank  Act.  the  Home  Owners'  Loan  Act  ot  lOSS.  and  the 
NaUonal  Houalng  Act.  and  for  other  purposes,  having  met,  after 
fuU  and  free  ooxiference.  have  agreed  to  recommend  and  do  recom- 
mend to  their  respective  Hoxises  as  follows: 

That  the  House  recede  from  Its  dliagrueBMint  to  the  admendment 
ot  tta*  Senate,  and  agree  to  the  mmm  with  an  amendment  as 
fallows:  In  Hen  of  the  matter  propoaed  to  be  tnawrterl  by 
amendment  of  the  Senate  Insert  tbe  following: 

"  That  subdivision  (6)   of  section  2  at  the  Psderal  Home 
Bank  Act.  as  amended.  Is  amended  by  striking  oat  the  word  '  three ' 
and  tnaertlng  In  lieu  thereof  the  word  '  four.' 

"Bmc  a.  Bubsectlco  (k)  of  section  6  of  tbe  FMeral  Home  Loan 
Bank  Act.  as  amended.  Is  amwidad  to  read  as  fOUowa: 

"  '(k)  AH  stock  of  any  Federal  Home  Loan  Bank  ahaU  ahare  In 
dividend  dlstrlbutlans  wltboat  prefarenoa.' 

'Bmc  8.  (a)  Sabaectlcms  (a),  (b).  and  (o)  at  saetlen  7  oC  ttM 
Pederal  Home  Loan  Bank  Act,  as  ameDdad.  are  aokended.  effective 
January  L.  1936,  to  comprise  four  aubaeetlons  to  read  as  follows: 

"  '(a)  Tbe  a^anagement  of  each  Psderal  Home  Loan  bank  «hall 
be  vested  In  a  board  of  twelve  directors.  aU  oC  whom  abaU  be  dtl- 
aens  of  the  United  States  and  bona  fide  residents  of  tbe  dlstrlot  In 
which  tnch  bank  Is  located. 

*"(b)  Pour  of  such  directors  shaO  be  appointed  by  the  Board 
and  shall  hold  ofDoe  for  tenns  of  four  yean;  except  that  the  tenn^ 
of  olDoe  of  the  two  svieh  directors  beretofare  appointed  ahaU  expire 
at  the  end  of  the  calendar  years  1930  and  1987.  respectively,  and 
the  terms  of  ofBce  of  the  first  two  muih  directors  hereafter  ap- 
pointed shall  expire  at  the  end  of  tbe  calendar  years  1938  and  1939, 
respectively. 

"'(c)  Six  of  such  directors,  two  of  wtaom  shall  be  kzuywn  as 
class  A  directors,  two  of  whom  Shall  be  known  as  claas  B  dlrecton, 
and  two  of  whom  shall  be  known  as  daas  C  dlractors.  shall  ba 
elected  as  provided  In  snbsectlon  (e).  and  Shall  hold  oOee  for 
terms  of  two  years;  except  that  the  terms  ot  oflloe  Ot  tha  dlrectora 
heretofore  elected  or  ^ppObatbA  shall  expire  at  tha  and  of  tha 
terms  for  whldi  they  were  elected  or  apnolnted. 

**  '(d)  Two  of  such  directors  <han  be  cMctad  by  t3M  memben  of 
the  Federal  Home  Loan  bank  without  regard  to  (dasaes  under  rulaa 
and  regulations  to  be  prescribed  by  the  Board,  and  shall  hold  olBoe 
for  terms  of  two  years;  except  that  the  term  of  oAce  of  one  of 
the  directors  first  elected  under  this  subsection  ahaU  expire  at  tha 
end  of  the  calendar  year  1936.' 

"(b)  Section  7  of  the  Federal  Home  Loan  Bank  Act.  as  amended. 
Is  further  amended,  effective  Janiiary  1.  1936.  by  relettarlng  subsec- 
tions (d).  (e).  (f),  (g).  (h).  and  (1)  as  (e).  (f).  (g).  W.  (l).and 
(J),  respectively. 

"Sbc.  4.  The  Federal  Home  Loan  Bank  Act.  as  amendad.  Is 
amended  by  adding  after  aectkm  8  a  new  aaotloa  to  raad  as 
fOUows: 

"'vanoui.  aavxMoa  urn  uum  auwauar  coowcn. 

" '  Sac.  8a.  There  Is  hereby  created  a  Federal  Bavtogs  and  Loan 
Advisory  Council,  which  shall  oonalat  at  one  member  for  each  Fed- 
eral Home  Loan  bank  dtatrlet  to  be  ^eeted  anntially  by  the  board 
of  directors  of  the  Federal  Home  Loan  bank  ta  wath  district  and 
six  members  to  be  appointed  annually  by  the  Board.  Mutb  such 
elected  member  shall  be  a  resident  of  tha  district  for  which  he  is 
elected.  AU  members  of  the  Ooundl  daaU  serre  wtUiout  eompen- 
aatloa.  but  shall  be  entitled  to  reimbuxaement  from  the  Board  far 
traveling  expenses  incurred  In  attendance  at  meetings  of  sueh 
Council.  Tbe  Ooundl  shall  meet  at  Waablngtoa.  Dtotrlct  ot  Co- 
lumbia, at  least  twice  a  year  and  oOetisr  If  lequei^d  by  ttoa 
Board.  The  OeimcQ  may  aeleet  Its  ebalrmaa.  not  ehalnaan,  yd 
secretary,  and  adopt  methods  of  procedure,  and  aball  have  power — 

-•(1)  To  confer  with  tlM  Board  and  board  of  truatees  af^^fca 

Ootporatton  on  genMal  biMl* 
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and  OB  ipwUl  eoodlUoo*  aflMttsf  tb« 

mamB  Lonn  9fv^*  and  thdr  wumaiamt  and  *\ich  Oorporatloa. 

•••rt)  1^  iMueat  InformatlOB.  and  to  maka  racommwwlatvww. 
wttto  ra^Mct  to  matt«r«  vttliln  tha  JurladlcUon  ct  tba  Boaid  and 
tba  boafd  of  truatoaa  of  aueb  Oorporattoo.' 

5.  Subaaclkm  (a)  ot  wctlon  10  ot  th«  ^daral 
Act   aa  amcndad.  ia  amended  to  read  as  followa: 
"'(a)  Saeh  fMaral   Boaa   Loan   bank   la  autborlHtf  to 
adntncea  to  Mi  iiiMiiliiri  upoo  tba  aacurity  of  homa  martfafi^  or 
atoltntlona  •«  m»  llWUd  »»%m,  or  obll^atlona  fuUyjuarant«Kl  by 
^  Unltod  Motaa.  rabJaeC  to  aoeli  laculaUona.  raatrleUoiu.  and 
Mtettooii  aa  t&a  Boafdmay  praaerlba.    Any  such  advanea  ahmil 
ka  aubjaet  to  the  following  UmltaOooa  aa  *o^»»«*»*L^  ...„^  ^ 
"  '(1)  If  Hcured  by  a  mort«affa  inanrad  undor  tha  proTiawoa  or 
ttOo  ZX  of  tka  NaUonal  BoxMln«  Act.  tha  advanoa  may  ba  f or  an 
UBOoat  BOt  tn  axoaaa  a<  M  par  centum  of  tha  unpaid  pflnelpal 

mt  tha  mortgaca  loan.  

(2)  If  aacurad  by  a  bona  mortfafla  fl»an  tn  "gPjet,**  •» 

mortgaga  loan  which  waa  for  an  original  term 

•».  «.  ..wra.  or  in  caaea  where  tharea  of  stock,  which  are 

aa  seeurtty  for  such  loan,  mature  in  a  period  of  six  year* 

the  advaaea  may  be  for  an  amount  not  In  wtceaa  of  05 

Kr  centum  of  tko  Ufold  principal  of  tbo  hMM  ■MTtgMa  kou; 
t  in  no  eaao  ikall  tha  amount  of  tbo  mtfam  aaeoad  oo  per 
eentum  of  tba  vahia  of  the  real  aetata  eaeurlng  tha  home  mort- 
gage  loan.  _. 

^'•t  If  aecured  by  a  home  mortgage  given  in  respect  of  any 
mortgage    loan,   the    adTaace   shall    not   be   for   an 
■eaaa  of  so  per  centxxm  of  the  unpaid  prlaclpal   of 
an:  but  tn  no  caae  shall  the  amount  of  such 
40  per  eentum  of  tba  value  of   the  real  eatata 
■MWiilin  the  iMaoaa  mortgage  loan. 
-  '(4)  If  11  Ml  ail  toy  obligations  of  the  United  Statea.  or  obllga- 
fully  gtwraataed  by  the  United  BUtea.  the  advance  shaU 
be  for  aa  amount  la  asoesa  of  tba  face  vatua  of  aueb  obU- 

'wg^  ^  Cl,mi  maabMod  (1)  and  (9)  of  subeectlon  (b)  of  sec- 
^1,^  M  of  tbe  Mdsral  HaoM  Loaa  Saak  Act.  aa  amended 
MBaaietf  to  food  m  followa:  '(I)  tbo  booBO  aMrtgoye  looa 
bf  »  boa  BOfo  tbaa  tweaty  years  to  ma  to  matartty.  or  (3) 

artgaaa  eneada  W0,000.  or '.  

T^Tba  rwleral  ■oaao  Loon  Bank  Act.  aa  amaadad.  la 
by  ad«1»»»g  after  aoottoa  lOa  the  following  new  seetloa: 
Vfk  fct»  p^Hi^^  BoBM  Loan  Bank  Is  authorlaed  to 
VMMao  to  seaMiBbv  BMOtgagaee  approved  under  title  n 
of  the  Natloaal  ■ooitac  Act,  Bodi  ■torlgagom  maot  bagortered 
laatituuona  bavum  aaooaHloa  aad  aobjaet  to  tbo  taapoctaos  and 
rtsion  of  aaoM  goveraoseatal  agency,  and  whoae  prtaelpal 
Uy  In  tba  mortgaas  ftakl  muat  ooaatat  of  lending  thalr  own 
aball  not  be  subject  to  the  otbv  provt- 
o<  tbii  oot.  but  sbaU  be  otoda  vpoa  tbo 
jUaagia.  insured  vadsr  uUe  n  of  the  Na- 
,  _^  .idvaaesa  made  uadar  tbe  terms  of  thla  eec- 
bo  at  such  ratee  of  Intereet  aad  opoa  such  terms  and 
kaU  be  deteraOned  by  tba  federal  Hoase  Loan  Bank 
but  no  advaaoo  aM9  be  for  an  aiaoHM  In  saceee  of  90 
per  centum  of  tba  uapoM  prtadpal  of  tbo  ■ortgage  loan  given 
m  security.'  .  ^ 

-Sac  8.  The  first  sentence  of  aaetlOB  IS  of  the  rederal  Boota 
t|.^»i  Bank  Act.  as  amended.  Is  amended  to  read  aa  follows:  'Any 
aad  all  notea.  debenturea.  bonds,  and  other  such  obllgaUons  issued 
by  any  bank,  and  oonaoUdated  Pedsral  Bome  Loan  Bank  bonds 
aad  debenturea.  shall  be  csempt  both  aa  to  principal  and  intereet 
ftom  all  ^f(t*""»»  (esoept  surtasee.  eetaU.  inheritance,  and  gift 
tasea)  now  or  hereafter  impoaed  by  the  United  Statea.  by  any 
l^rrltory.  dependency,  or  poasseelon  thereof,  or  by  any  Bute, 
ity.  municipality,  or  local  taxing  authority.' 

9  BecUon  19  of  the  Federal  Hotne  Loan  Bank  Act.  aa 
U  amended  by  addlitg  at  the  end  thereof  the  following 
svw  •adtenoe :  '  Tbe  recelpU  of  the  Board  derived  from  aassaa- 
manta  upon  tbe  Federal  Boom  Loan  Banks  azMl  from  other  souroae 
(eooept  reeat^  titim  the  sale  of  coneoUdatert  Federal  Home  Loan 
Bank  bonda  aad  debeatursa  lasued  under  eectlon  11)  shall  be  de- 

e ted  In  tba  Treoaury  of  tbe  United  SUtas.  aad  may  be  from 
I  to  time  wttbdrawB  therefrom  to  defray  the  espenasa  of  the 
BOHd  ffn^  tbe  salarisa  of  tta  membera  and  employeea,  whoae  em- 
ployment. eompenaaUon.  leave,  and  ezpensee  shall  be  governed 
Sely  by  tbe  provtakma  of  tbla  act,  q»eetfie  anMitdmanta  tberaof. 
md  ralso  aad  regulatlaea  of  tbe  Board  not  inoonalatent  tbaro- 

wttb."  „         ^ .  , 

ogBo.  10  Secttoae  3  (e)  aad  4  (d)  of  the  Hobm  Owners'  Loaa 
Aot  of  IMtt.  oe  ft.p«~<^  are  amended  by  striking  out  '  upon 
ibaM  la  locaiart  a  dweUlag  for  aot  more  than  four  famlllee. 
by  tbo  owBsr  m  a  home  or  held  by  him  as  his  homaeteert. 
aad  havUM  a  value  not  sxceertlng  990.000'  and  Ineerttng  in  Ueu 
upon  which  there  U  located  a  dwelling  or  dwellings  for 
»  tbaa  four  famlllea.  which  ia  uaed  tn  whole  or  In  part  by 
tbe  owner  aa  a  boaaa  or  held  by  him  as  bla  bnmaeteart.  aad  which 
baa  a  value  of  aot  to  oaeeed  •30.000 '. 

"flac  11.  Tbe  lint  ttntwwt  of  subaartlon  (c)  of  section  4  of  tbe 
■0Be  Owners'  Loan  Aot  of  IMS.  as  s  mended    la  s  mended  to 
ao  foOowa: 
*"(e)  IB  ardor  to  proielde  for  appUeotlaaa  baiat 

AtloiM  filed  wltbla  thirty  da^  after  this  aaneadment 

,  Mtd  for  earrytng  oat  tbe  other  purpooas  of  thla  section,  tbe 

Oorporatloa  la  autbortaad  to  isaue  bonda  la  iu&  aggregate  aatouat 
to  oaooal  •4.790.000.900.  which  okay  ba  osehaagad  aa  hwaln- 
"■"•"  ^^  -TTT-^         ^  ^^^  ^  y^  Oorporatton  to  obtain 


faadi  for  evrylng  out  tba  purpoeea  of  thla  aectkm  or  for  the 
lodemptlon  of  any  of  Its  outstanding  bonds;  and  the  Corporauon 
ta  further  authorlaed  to  Increase  Its  total  bond  Issue  for  the  pur- 
poee  of  reOrlng  Its  outstanding  bonds  by  an  amount  «<l"~.*°  "*• 
Amount  of  the  bonds  to  be  so  retired  (except  bonds  retired  from 
paymenu  of  principal  on  loans),  such  retirement  to  be  at  ma- 
turity or  by  call  or  piirchase  or  exchange  or  any  method  prescribed 
by  the  Board  with  the  approval  of  the  Secretary  of  the  Treasury: 
Prot7<d«i  That  no  bonds  issued  under  this  subeecUon,  as  amended. 

abaU  have  a  maturity  date  Uter  than  1953.*  ^ 

"  Sac  13  SubeecUon  (d)  of  section  4  of  the  Bome  Owners  ix)an 
Act  of  1933,  as  amended,  is  amended  by  adding  at  the  end  thereof 

the  foUowmg  new  paragraph:  

"•  For  the  purpoeea  of  this  act.  levlee  of  aaaeeements  upon  reoi 
property  made  bj  any  special  district  organised  In  any  SUte  for 
pubUe  improvemenu.  shall  be  treated  as  general-tax  levies  tn 
a«ated  The  Board  shaU  determine  the  reasonablenees  of  the 
total  annual  burden  of  taxee  and  aseeeements  of  aU  kinds  upon 
any  property  offered  as  security  for  the  payment  of  a  loan  made 
by  the  Corporation  and  the  effect  of  the  total  levlee  upon  the 
loanable  value  of  such  property,  but  no  deduction  shall  be  made 
from  the  loanable  value  of  any  property  for  levies  not  due  at  the 
time  of  making  such  loan  In  any  Instance  where  the  total  annual 
taxee  and  aaeessmenU  bome  by  the  said  property  for  all  purpoeee 
does  not  exceed  a  sxim  which.  In  the  discretion  of  the  Board.  Is  a 
raaaonable  annual  tax  btirden  for  such  property.'  ^ 

-Hoc  13.  Subeectlon  (J)  of  section  4  of  the  Home  Owners 
Loon  Act  of  1933.  as  amended.  U  amended.  eflecUve  90  days  after 
the  date  of  enactment  of  this  act.  by  adding  at  the  end  thereof 
the  foUowlng  new  sentence:  '  No  person  shaU  be  appointed  or  re- 
tained as  an  officer,  employee,  agent,  or  attorney,  at  a  fixed  salary, 
in  any  regional  or  SUte  office  of  the  OorporaUon  who  Is  an  officer 
or  director  of  any  firm,  corporation,  or  assocUUon  engaged  In 
lending  money  on  real  esUU:  nor  shaU  any  person  be  appoUited 
or  retained  as  an  officer,  employee,  agent,  or  attorney  In  any  8UU 
or  district  office  of  the  Corporation,  who  has  not  been  a  bona 
fide  realdent  of  the  8UU  served  by  such  office  for  a  period  of  at 
least  1  year  ImmedUUly  preceding  the  daU  of  his  appointment. 
"8ac.  14.  SubeecUon  (1)  of  section  4  of  the  Home  Owners'  U)an 
Act  of  1933,  as  amended.  U  amended  by  striking  out  the  last 
eomma  therein  and  the  following:  'or  in  any  case  In  which  the 
home  mortgage  or  other  obllgatloo  or  Uen  U  held  by  an  InsUtu- 
tlon  which  Is  In  liquidation.'  , 

"Soc.  15.  SubeecUon  (h)  of  section  4  of  the  Home  Owners' 
Loan  Act  of  19S3.  as  amended.  U  amended  by  striking  out  the 
period  at  the  end  thereof  and  InaerUng  in  lieu  thereof  a  colon 
and  the  foUowlng:  '  Fnvided,  That  no  person  shall  be  allowed 
to  act  as  appraiser  If  he  Is  In  the  employ  of  any  company  holding 
a  loaa  on  the  property,  or  If  he  la  Intereeted  la  the  subject  matter 
of  the  loan.* 

"  Sac.  10.  Subeectlon  (m)  of  eectlon  4  of  the  Home  Owners' 
Loan  Act  of  1933,  as  amended.  Is  amended  by  striking  out  '  9300,- 
000  000  '  and  Inserting  In  Ueu  thereof  '  9400.000.000.' 

"Sec  17.  (a)  SecUon  4  of  the  Bono  Owners'  Loan  Act  of  1938. 
as  amended,  la  amended  by  adding  at  the  end  thereof  a  new 
subsection  to  read  as  follows: 

"  '(n)  Tbe  Corporation  Is  autbuilaed  to  pxirehaae  Federal  Home 
Loon  bank  bonds,  debentvtfea.  or  notea,  or  eonsoUdated  Federal 
Boom  Loan  P#">  bonds  or  debentures.  The  CorporaUon  Is  also 
authorlaed  to  purchase  full-paid -Income  sharee  of  Federal  Sav- 
ings and  Loan  Aaaoclatlons  after  the  funda  made  available  to  the 
Secretary  of  the  Treasury  for  tbe  porchaee  of  svich  sharee  have 
been  exhausted.  Such  purchasee  of  sharee  shall  be  on  the  same 
terms  and  conditions  as  have  been  heretofore  authorlaed  by  low 
for  the  purchaae  of  such  shares  by  the  Secretary  of  the  Tteaaury: 
pjovtitd.  That  the  total  amount  of  such  shares  In  any  one  aseo- 
eUtlon  held  by  the  Secretary  of  the  Treasury  and  the  CorporaUon 
ahall  not  exceed  the  total  amount  of  such  sharee  heretofore  au- 
thorlaed to  be  held  by  the  Secretary  of  the  Treasury  In  any  one 
asoocUtkm.  The  Corporation  U  also  autbortaad  to  purchaae  sharee 
In  any  InsUtuUon  which  is  (1)  a  member  of  a  Federal  Home 
l/^w  Bank,  or   (2)   whoee  accounU  are  Insured  under  Utle  IV  of 


tbe  lTat1*»*^  Bowing  Act.  U  the  InsUtutlon  U  eligible  for  Insur- 
^wum  \mAw  MMbUtXe:  and  to  make  depoalU  and  purchase  cer- 
tifleatea  of  depoelt  atwl  Investment  certlflcatca  In  any  such  InsU- 
tutlon Of  the  total  authorlaed  bond  Issue  of  the  CorporaUon 
ISOO  000.000  shall  be  available  for  the  purpoeee  of  this  subeecUon. 
without  dleerlmlnaUon  In  favor  of  Federally  chartered  aaaoda- 
tlone.  rM  bonte  of  the  OorporaUon  not  exeeedlng  such  amount 
may  be  aoM  tor  tbe  pxirpoeee  of  thU  subeectlon.' 

"(b)  BeetlOB  9  of  the  Act  enUUed  'An  act  to  guarantee  the 
\f»T^tm  of  um  Home  Owners'  Loan  CorporaUon.  to  amend  the  Homo 
Owners'  Loan  Act  of  1933.  and  for  other  purpoeea '.  ^proved  April 
n.  1934.  is  hereby  repealed. 

**  Sec.  1ft.  Bubaoctfcm  (c)  of  secUon  8  of  the  Home  Owners'  Loan 
Aot  of  1989.  aa  eaiwrtai  la  amaadad  by  striking  out  the  period  at 
tbe  end  toeraof  and  InserUng  In  Ueu  thereof  a  colon  and  the  fol- 
lowing: 'ilad  provided  further.  That  any  such  asaoclatlon  which 
U  converted  from  a  Bute -chartered  InsUtuUon  may  contlnua  to 
Bkake  loana  tn  the  territory  In  which  It  made  loans  while  operaUng 
under  State  charter.' 

"Sao.  ift.  Section  8  of  the  Home  Owners'  Loan  Act  of  1083.  aa 
aMMftai.  Is  OBeoded  <1)  by  striking  out  '  $600,000  '  and  InserUng 
la  Hon  tbareof  '  9700.000 '  and  (2)  by  adding  at  the  end  of  the 
■ectloD  the  foUowli^  new  eenteace:  'Tba  sums  appropriated  snd 
made  avallaMa  pwiouant  to  tblo  aaotlon  abaU  be  used  ImpartlaUf 
tn  ths  praaaoUoa  oad  tfaeolOfoaHit  of  local  thrift  and  bar" 
*»*~'«''g  inollHitlnna.  wtislbor  BloU  or  federaUy  cbartared.' 
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**  Soc.  30.  Subeectlon  (d)  of  aectlan  8  of  tbe  Hoiae  Owners'  Loaa 
Act  of  1933,  as  amended.  Is  amerwlert  to  toad  aa  follows: 

*"(d)  The  provisions  of  secUons  29.  80,  32.  36.  37.  39.  112,  113. 
And  117  of  the  Criminal  Code  of  the  United  SUtea  (U.  S.  C.  title 
18.  eaca.  73.  74.  76.  82.  83,  88.  91.  902.  308.  and  207).  Insofar  aa 
applicable,  are  extended  to  apply  to  this  Home  Owners'  Loan  Cor- 
poraUon. lU  contracts  or  agreementa.  and  an  association  under 
this  Act  which,  for  the  purpoeee  herein  shall  be  held  to  Include 
advanoea.  loans,  discounts,  and  purchaae  or  repurchase  agree- 
ments: extensions  aad  renewala  thereof;  and  acceptances,  releasee, 
and  substitutions  ot  security  therefor.' 

"  Sac.  21.  Subeectlon  (e)  of  secUon  8  of  the  H<»ne  Owners'  Loan 
ikct  of  1933.  as  amended.  Is  amended  to  read  as  follows: 

"  *(e)  No  person,  partnership,  sssoclatlon.  or  corporation  shall. 
dlrecUy  or  indirectly,  solicit,  ocmtract  for,  charge,  or  receive,  or 
attempt  to  solicit,  oontract  for,  charge,  or  receive,  from  any  per- 
aon  applying  to  the  Corporation  for  a  loan,  (1)  any  fee.  charge,  or 
other  consideration,  whether  bond  or  cash,  except  ordinary  feea 
authorized  and  required  by  the  CorporaUon  for  services  actuaUy 
rendered  for  examination  and  perfecUon  of  title,  appraisal,  and 
like  neceesary  services,  or  (2)  any  moneys,  check,  note,  or  other 
form  of  obligation,  representing  payment  of  any  difference  which 
may  exist  between  the  market  value  and  the  par  value  of  the 
bonds  of  the  Rome  Owners'  Loan  CorporaUon.  Any  person,  part- 
nership, association,  or  corporaUon  violating  the  provisions  of  this 
subsccUon  shall,  upon  conviction  thereof,  be  fined  not  more  than 
85,000,  or  Imprisoned  not  more  than  two  years,  or  both.' 

"  Sxc.  22.  Paragraph  (5)  of  subsection  (c)  of  section  402  of  the 
NaUonal  Rousing  Act  is  amended  by  adding  the  following  sen- 
tence at  the  end  thereof :  '  The  Corporation  shall  be  enUUed  to 
the  free  use  of  the  United  SUtes  malls  for  lU  official  business  In 
the  same  manner  as  the  executive  departments  of  the  Govern- 
ment, and  shall  determine  its  necessary  expenditures  under  this 
Act  and  the  manner  in  which  the  same  shall  be  incvured,  allowed, 
and  paid,  without  regard  to  the  provislozts  of  any  other  law 
governing  the  expenditure  (tf  public  funds.' 

**  Sec.  28  Subsection  (b)  of  section  403  of  the  National  Housing 
Act  Is  amended  (1 )  by  striking  out  the  words  '  ten  years '  and 
Inaerttng  in  Ueu  thereof  the  words  'twenty  years '.  and  (2)  by 
striking  out  the  period  at  the  end  of  the  subsecUon  and  Inserting 
in  Ueu  thereof  a  colon  and  the  following:  'Prorlded.  That  for  any 
year  dividends  may  be  declared  and  paid  when  loeses  are  charge- 
able to  such  reservea  If  the  declaration  of  auch  dividends  In  such 
caae  Is  approved  by  the  Corporation.' 

"  Sec.  24  Subsection  (d)  of  section  403  of  the  National  Housing 
Act  Is  amended  to  read  as  follows: 

"'(d)  Any  applicant  which  appllea  for  Insarance  under  this  title 
after  the  first  year  of  the  operation  of  the  Corporation  shall  pay 
an  admission  fee  based  upon  the  reserve  fund  at  the  CorpcH'aUon. 
which,  la  the  Judgment  of  the  OorporaUon.  ts  an  equlUble 
eontrlbuUon.' 

"Sec.  26.  (a)  SubsecUons  (a)  and  (b)  of  aecUon  404  of  the 
National  Rousing  Act  are  amended  by  striking  o\it  '  <Hie-fourth ' 
and  Inserting  In  lieu  thereof  '  one-eighth  '. 

"(b)  Section  404  of  the  NaUonal  Housing  Act  is  further  amended 
by  adding  at  the  end  thereof  the  foUowlng  new  subeecUon: 

"  '(c)  Each  Insured  Institution  which  has  paid  a  premium  charge 
to  excess  of  one-eighth  of  1  per  eentum  of  the  total  amount  of  the 
aooounts  of  Its  insured  members  and  Its  creditor  obligations  shaU 
be  credited  on  its  future  premiums  with  an  amoxuit  equal  to  the 
total  amoiint  of  such  excess.' 

"Sac.  26.  The  last  sentence  of  section  406  (b)  of  the  National 
Bousing  Act  is  amended  to  read  as  foUows:  'The  surrender  and 
transfer  to  the  CorporaUon  of  an  insured  account  In  any  such 
association  which  is  In  defaxilt  shall  subrogate  the  Corporation 
with  respect  to  such  Insured  account,  but  riiaU  not  affect  any  right 
which  the  Insured  member  may  have  in  the  uninsured  portion  of 
his  account  or  any  right  which  he  may  have  to  parUciiMte  in  the 
distribution  of  the  net  proceeds  remaining  from  the  disposition 
of  the  assets  of  such  association.' 

"Sac.  27.  Section  406  of  the  National  Honatng  Act  is  further 
amended  by  adding  at  the  end  thereof  a  new  aubsecUon  to  read 
as  follows: 

*"(f )  In  order  to  prevent  a  default  in  an  tssured  Institution  or 
in  order  to  restore  an  Insured  Institution  In  default  to  normal  oper- 
aUon  as  an  Insured  InsUtutlon,  the  Corporation  la  authorlaed.  In 
Its  discretion,  to  make  loans  to.  purchaae  the  aaseU  of.  or  make  a 
eontrlbuUon  to,  an  tnstired  InsUtutlon  or  an  Insured  InatltnUon 
In  default;  but  no  contribution  shall  bo  oiado  to  any  sudi  InaUtii- 
tlon  in  an  amount  In  excees  of  that  whldt  tba  Corporation  finds  to 
be  reasonably  necesEary  to  save  the  expenae  of  UquldaUng  such 
Institution.* 

"Sac.  38.  (a)  The  tint  aenteare  of  aeetlOB  3  of  the  MaUonal 
Housing  Act  la  amended  (1)  by  strlktag  out '  Jaauary  '  and  Inawt- 
Ing  in  lieu  thereof  'AprU ',  and  (3)  by  Inaertlag  before  the  period 
at  the  end  thereof  a  comma  and  tbe  following:  *  Including  the  in- 
atallatlon  of  equipment  aad  laacblnery '. 

"(b)  The  last  aentence  of  aectlon  S  of  tha  National  Housing  Act 
la  amended  to  read  as  foUows:  '  Mo  laouraaoe  ahall  be  granted 
under  thU  section  to  any  such  financial  InsUtutlon  with  req;>ect 
to  any  obligation  repreaenttng  aay  aueb  looa.  advance  of  credit, 
or  purchaae  by  It  (1)  unleas  tbe  otaUgatlon  bears  such  intereet. 
has  auch  maturity,  and  conUlna  such  otber  toraM.  oondltlona.  aikd 
reetrlcUona,  aa  the  Administrator  shall  preacribe;  and  (3)  \inlees 
the  amount  of  auch  loan,  advance  of  croiMt,  or  purrbaae  is  not  tn 
eaeeaa  of  83,000.  taotpt  tiMt  tn  tbo  caoa  of  onjr  ooeli  loaa.  advaaee 
of  credit,  or  purchase  made  for  tba  parpoaa  of  oucb  ftnanctag  wltb 
reapact  to  real  property  improved  by  or  to  be  ooovertod  into  aiwrt- 
Bkent  or  mult^la  famJlj  ~ 
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oommerctal  buUdlngo,  hoapttatB,  orpbaaogeo,  ooOeffea,  aehoola,  or 
manufacturing  or  Industrial  planU.  such  Inaiiraaoe  may  be  granted 
If  the  amount  of  the  loan,  advaaee  of  credit,  or  porchaee  Is  aot 
la  eaoeea  of  860,000.' 

"•Baa.  39.  (a)  Subeectlon  (c)  of  section  308  ot  tbe  MaUonal 
Housing  Act  Is  amended  by  adding  at  the  end  thereof  the  foUowlng 
new  sentence :  '  In  the  event  that  the  principal  obligation  of  aay 
mortgage  accepted  for  inauranoe  under  tbla  aaetlon  Is  paid  la  ttiU 
prior  to  the  maturity  date  sporlflod  la  the  aiortgaga,  tbe  Admlnle- 
trator  is  further  authorlaed  In  his  discretion  to  require  the  pay- 
ment by  the  mortgagor  of  a  premium  charge  in  such  amount  as 
the  AdmltUstrator  determines  to  be  equlUhle,  but  not  in  esoaos 
of  the  aggregate  amount  of  the  premium  chargaa  that  the  mort- 
gagee woxild  otherwise  have  been  required  to  pay  It  the  mortgage 
had  continued  to  be  Insured  under  thla  secUon  untU  such  maturity 
date.' 

"(b)  The  first  sentence  of  subsecUon  (f)  of  section  305  of  the 
National  Hovising  Act  Is  amended  by  striking  out  the  words  '  pre- 
mium charge '  and  Inserting  In  Ueu  thereof  the  words  '  ann<ial 
premium  charge  '. 

"(c)  The  last  aentence  of  subeecUon  (a)  of  aaetlon  304  of  ttio 
NaUonal  Housing  Act  Is  amended  to  read  as  fc^owa:  'For  tbo 
purposes  of  this  subsecUon,  the  value  of  the  mortgage  shall  be 
determined.  In  accordance  with  rules  and  regulations  preeerlbed 
by  the  Administrator,  by  adding  to  the  amount  of  the  prtaelpal 
of  the  mortgage  which  Is  unpaid  on  the  date  of  such  delivery, 
(1)  interest  on  such  unpaid  principal  from  tbe  date  forecloaura 
proceedings  were  Inatltuted  or  the  piopeity  was  otberwlae  ac- 
quired as  provided  in  this  subsection  to  the  date  of  such  delivery 
at  the  rate  provided  for  In  the  debentures  Issued  to  the  mort- 
gagee, less  any  amount  received  on  aocount  of  Intareat  aconilng 
on  such  tmpald  principal  between  such  datea,  and  (2)  the  amount 
of  all  payments  which  have  been  made  by  the  mortgikgee  for  taxeo 
and  Insurance  on  the  property  mortgaged.' 

"Sac.  SO.  SubeecUon  (d)  of  section  801  of  tbe  NatKmal  Booo- 
Ing  Act  Is  amended  to  read  as  foUowa: 

"'(d)  No  association  shall  tranaact  any  buaiaaaa  esoept  aocb  a* 
Is  Incidental  to  iU  organization  untU  it  haa  been  authorloed  to  do 
ao  by  the  Administrator.  Bach  such  asaodatlon  abalt  have  a 
capital  stock  of  a  par  value  of  not  leaa  than  82.0OOXK)O.  and  ao 
authorlzaUon  to  commence  buslneaa  shaU  be  granted  by  tbe  Ad- 
mlnlatrator  to  any  such  assoclatUm  unUl  be  Is  satisfied  tbat  aocb 
capital  atoek  haa  been  subscribed  for  at  not  leas  than  par  and 
paid  In  fuU  in  cash  or  Qovemment  seeurttles  at  tbelr  par  valtia.* 

"Sac.  81.  Section  803  of  the  NaUonal  Boxialng  Act  ts  amanrtofl 
to  read  as  foUows: 

" '  Sac.  802.  Bach  naUonal  mortgage  aaanriaUon  la  aothortaad 
to  taaue  and  have  outstanding  at  any  Ume  notaa.  bonds,  deban- 
txires.  or  other  such  obligations  In  an  aggregate  amount  aot  to 
exceed  (1)  twelve  times  the  aggregate  par  value  of  lU  outstand- 
ing coital  stock,  and  In  no  event  to  exceed  (2)  the  current  face 
value  of  mortgages  held  by  it  and  insxnwl  under  the  provlslona  of 
title  n  of  this  Act,  plus  the  amount  of  iU  cash  on  hand  and  on 
depoelt  and  the  amount  of  its  investmenU  In  bonds  or  obllga- 
Uons of.  or  guaranteed  as  to  principal  and  Interest  by,  tbe  United 
SUtes.  No  naUona]  mortgaige  assodatKm  shaU  borrow  money 
except  through  the  Issuance  of  such  notes,  bonda,  debeuttiraa,  or 
other  ObllgaUons,  except  with  the  approval  of  the  Admlnlatrator 
and  under  such  rules  and  regulations  as  he  shall  preecrlbe.' 

"  Sac.  82.  Section  32  of  the  Emergency  Farm  Mortgage  Act  of 
1933,  aa  amended  (U.  S.  C  tlUe  12.  sec.  1016),  Is  further  amended 
by  liuiMllng  after  the  second  sentence  thereof  the  foUowlng  now 
sentence:  'For  the  purposes  of  this  secUon.  fitfm  property  akay 
be  valued  at  an  amount  representing  a  pruden;  Investment,  oMt- 
slstent  with  community  standarda  and  rentale,  If  (1)  the  peraoa 
occupying  the  property  Is  not  entirely  dependent  upon  farm  la- 
come  for  his  livelihood  but  recelvee  a  part  of  his  income  from 
other  dq^iendable  aoorcea,  and  (2)  the  farm  Income  from  tbe 
property,  together  with  earnings  from  other  dependable  souroea 
ordinarUy  available  In  the  ccnununlty  to  a  peraon  operating  soch 
property,  would  be  sufltdent  to  support  his  family,  to  pay  oper- 
ating expenses  and  fixed  chargea,  and  to  dlaohaige  tbo  lnt«tfost 
and  amcstlsatlon  paymenU  on  the  loan.' " 

And  tbe  Senate  agree  to  tbe  aamo. 

BoaOBT  J.  BT7X.XLST. 

BoBcaT  F.  Waoma, 
ALSMm  W.  BaaxLar. 
W.  O.  McAdoo, 
JOBM  O.  TowwaKMD,  J^., 


Ibmai^ers  on  ths  pmrt  of  tha  Senmtm. 
Hxmr  B.  Oraoaix, 
Alam  T.  OoLoaoooousH. 
M.  K.  BxnxT. 
JoBM  B.  HoLuam, 
Jean  P.  WouxjTr. 

Monomers  on  the  part  o/  th«  Bourn. 

CLAIM  or  THOMAS  F.  OAKMlfIS 

•nie  VICE  PRESIDENT  laid  before  tlie  Senate  •  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, pursuant  to  law.  his  report  and  recommendation 
concerning  ttie  claim  of  Thomas  F.  Oardlner  against  the 
United  States,  which,  with  the  accompanying  paper. 
refcmd  to  tte  Oomn^UM  en  Claims. 
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the  vmhM  UMVWtf  Mid  of 


ft- 

It) 


The  VIC«  PRBBIDENT  laid  bef  or«  tlM  Senate  the  f  ollow- 
inc  rantutkn  at  the  Hoiwe  of  RaigMWitativee  of  the  SUte 
oT Netonaka.  vlileh  was  x«fen«d  to  the  Committee  en  Bank- 
iBc  and  Currency: 

of  UM  UatMd  Btmtm  to 

Mil.  PMiatt  pu«  am.  BouM 

of  tte  UBiMl  •ii*"  pwfnd«  tti«» 
..to  oam  moMT  (and)  x«ral*<« 
•otn":  aod 

tnnaferred  to  the  Uff  banting 

intcrcsu.  tb««*y'tn*blta«  them  to  control  ^f»^no^  Jj*^ 
la  clxcuUUoa  through  th«  lamimacm  at  b^nkm^  ctadtt  and  our- 

"^S^iISS  thl*  oootrol  la  tm«rf«.  uMOund.  and  dlahonaat  in  that 
n  d*«pp.anjlj«5Jdjd^»«^-J^  ^  „^  ,,„  ^  HOU- 

laa.  DTOVldaa  Kv  the  nplacMocDt  U  this  power  In  tha 
<tf  *-^-|iai.  whar*  It  can  b«  ua«d  moat  tffactlTely  to  ••t»l>- 
"  tiM  muThaalni  po««r  o*  money  at  a  flxed  and 
i^^m^^laval.  to  laenaaa  tha  prt«»a  d  a«rtcultur»l  producu  to  a 
JJStwhawthay  wUI  ylald  tha  coat  o<  prodiicUon  piu.  a  Xatt 
Soat  totha  far^.  to  pfo^de  a  Urlng  and  Juat  «mg«  wWch  wm 
SIbL  nwT  cltlaan  wtlfine  to  work  and  c*pahU  of  working  to 
^rMT-Z  '  ^ueat*  hto  family  on  an  incraaaing  laval  or  stand- 
STSl^lBg.  to  rapay  dabta  wtto  douara  oTaou^ 
mn  la  Bert  tka  burdan  at  taxation:  Now.  ttaarafora.  Im  It 

JIMOM  by  tkt  Voitaa  of  M«pr-nUtiM»  of  t)u  SUU  of  tf- 
bTMAa  fa  t/tmh  ref  lar  aawtoa  acMfliblad: 

1.  That  thla  hoaaa  haratoy  rwpactfuUy  paUUona  and  »>»«rtal- 
laa  tha  niiiiinaa  off  tha  United  State*  to  enact  into  law  the  ivya- 
t>m    Sanato  File  no.  aiea  and  Houae  RoU  No.  6382.  pro- 
iof  tlw  laMlanemnnt  in  the  bands  of  Oongraaa  of  tha  power 
an  BMBif  and  regulate  the  value  thereof, 
a  T^at  taa  ■^««*  clerk  off  this  hooaa  la  hereby  ordered  and  dl- 
forthwith  to  forward  a  copy  of  thla  leaohitlon.  praparty 
stlcatMl   and  eottably   eagroaeed.   to   the   Prealdent   of   the 
a.  the  Vlee  PraaMant  off  tha  United  Stotea,  the  Speaker 
^  Off  Baunaaiinmaa  and  to  the  United  SUtee  Senators 
>  t^a  Sfeato  of  Nebraska  and  to  the  Oongrtasmen  In  the 
ktatlvae  (rf  tha  United  Statee  repreeenttng  the 
of  IMffMfea,  to  inrirr«-t^  aU  power  and  diligence  at  their 

IQ  Ili0  aag  that  the  N|s  Soaeney  blU.  Senate  PUe  No. 

llfli  and  Bbuaa  Boll  No.  esSl.  be  enacted  Into  law  at  the  preeent 
seeslon  off  tha 


Tto»  VICE  PRESIDENT  alao  laid  before  the  Senate  the  fol- 
lowing reaolutlons  of  the  General  Court  of  Massachuaetts, 
vbleh  wa  referred  to  the  Committee  on  Finance: 


^^__ ^ for  the  enactment  off  ^idaral 

iagtalatlca  to  rahetmrte  another  taa  f  or  the  dlecrlmlnatory  tai  on 

a  sailing  at  a  low  price 

the  impoetttati  off  a  Pederal  tax  at  the  eame  rata  on  10- 

Is  linpoaart  on  dgarettee  aeUtng  at  IS  and  30  cents 

,,-,._  the  power  off  the  Tobacco  Truat,  known  as  "  the  big 

foW   teatto  toward  monopoly,  and  threatens  to  eliminate  from 

the  m^ket  the  lower  prtoed  product  uaad  by  the  great  m^)<»Jty  off 

m,l, M,    tad  which  la  union  made  under  clean  and  healthful 

aoBditlona.  eatabUahad  by  eoUaettve  bargaining  In  line  with  the 

naw  deal,  so  called,  and  eookprlalng  90  percent  off  the  workars  la 

tha  induatry;  and  _ 

MM  the  faU  off  tha  10-cant  dgaratto  and  off  a  majority  off  tha 

>  on.  and  off  maail  maauf actorsn  off.  dgarettee  hangs  in  tha 

until  thla  Maoa  la  seCtled:  Tbereffore  be  it 

_  .  That  the  r^iii^naa  off  the  United  Statca  la  hereby  ra- 

auaatad  to'rapeal  tlks  praaant  unfair  and  dlecrtmlnatory  tax  bavdaa 
and  to  »^r«»—  m  Uau  off  the  preaent  tax.  larled  aooordlng  to  voknM^ 
ctf  at  per  'thour^n«1  dgarattea.  or  6  oanta  per  package  off  30.  regard- 
taJoffthe  selling  price  off  tha  same,  a  tax  of  U-TO  par  thousand  on 
lO-eant  dgatattea.  of  13  per  thouaand  on  15-cant  cigarettes,  and 
tf  aaao  oar  thousand  on  hlgher-prloed  dgarettee.  ae  provided  In 
!^2^  Wdaral  leglelstlnn  the  Secretary  off  the  Traacury  having 
f,"'f^mmn4Til  nth  chaMa  in  tax  and  having  stated  that  it  would 
■MQtict  and  malatalaMdval  ravanuea:  and  be  It  further 

jl«nML  That  eoplea  of  thaee  reeoluttoaa  be  forwarded  forth- 
with br  the  saowtary  off  tha  Ooausonwealth  to  the  Prealdent  off  the 
Oalted  Slatea.  to  the  Sacratary  off  the  Treaaury  of  the  United  Stataa. 
totha  nfealillna  oAoar  off  each  branch  off  Congreea.  and  to  the 
SM^oraandlSptaeentaUvaa  In  Oongrasa  from  liaseachuaetts. 


TlM  Vies  PRESmSNT  also  laid  before  the  Senate  the 
petition  of  the  National  Highway  Users  Conference,  on  be- 
half  of  numerous  national  and  other  organl2atians.  praying 
that  the  law  provkUnc  for  Federal  excise  taxes  on  gasoline. 
antomohOss.  parts,  tires,  oils,  and  other  products  used  in 
motor  transportation  be  not  reenacted.  which  was  referred 
to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  reeolutinn  adopted  by  the 
St.  Roae  de  Lima  branch  of  the  Holy  Name  Society.  New 
Orleans.  La..  pro(estti«  acalnst  aOccad  reUckws  intoieranoe 


and  persecutions  in  the  Republic  of  Mexico,  which  was  re- 
ferred to  the  Committee  on  Foreign  Relations. 

He  also  laid  before  the  Senate  resolutions  adopted  by  Ham- 
Uton  Cooncil.  No.  35.  Sons  and  Daughters  of  Liberty.  Brook- 
lyn  N  Y  protesting  against  the  enactment  of  legislation 
weiJcenlng'  the  pNsent  allen-deportaUon  law.  and  favoring 
the  prompt  passage  of  House  bill  6921.  to  strengthen  the 
^^■*<»y  law  pertalnlz«  to  the  deporUtlon  of  aliens,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  BUtes.  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  (Mr.  Lena  and 
Mr.  OvESToal.  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  and  telegrams  in 
the  nature  of  petitions  from  several  citixens  and  veteran&' 
organisations  of  the  United  States,  praying  for  the  enact- 
ment of  the  so-called  "Patman  bonus  bill",  which  wcrg 
ordered  to  lie  on  the  table. 

Mr.  WAU8H  presented  a  resolution  adopted  by  Barbara 
Frtetchie  Council,  No.  42,  Sons  and  Daughters  of  Liberty. 
Cambridge.  Mass..  protesting  against  the  passage  of  House 
bill  6795.  the  so-called  "  Kerr  bill ".  relaUve  to  the  deporU- 
tkm  of  aliens,  which  was  referred  to  the  Committee  oa 
Immigration. 

He  also  presented  a  petition  of  sundry  citixens  of  Green- 
field and  vicinity,  in  the  SUte  of  Massachusetts,  praying  for 
a  rehearing  before  the  Supreme  Court  of  the  United  StatfS 
of  the  case  involving  the  so-called  "Railroad  Retiremer»t 
Act  ",  which  was  ordered  to  lie  on  the  table. 

Mr.  COOLIDGE  presented  a  resolution  adopted  by  ths 
Buildiiv  Trades  Council  of  Boston.  Mass..  and  vicinity,  favor- 
ing the  adoption  of  labor  regulations  In  connection  with 
work-relief  projects  so  as  to  include  an  equal  opportunity  f(ir 
employment  to  so-called  "  self-sustaining  labor  ",  which  w«s 
referred  to  the  Committee  on  Education  and  Labor. 

He  also  presented  a  resolution  of  Aerie  No.  448.  Fraternal 
Order  of  Eagles,  of  Fltchburg.  Mass..  favoring  the  enactment 
of  old-age  pension  legislation,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  petition,  numerously  signed,  of  sundry 
citixens,  being  railroad  employees,  in  the  State  of  Massachu- 
setts, praying  for  the  enactment  of  legislation  extending  the 
effective  period  of  the  Emergency  Railroad  Transportation 
Act  for  1  year,  which  was  ordered  to  lie  on  the  taWe. 

Mr.  TYDINGS  presented  a  resolution  adopted  by  officers 
and  directors  of  the  Baltimore  (Md.)  Association  of  Credit 
Men.  protesting  against  the  enactment  of  banking  legisla- 
tion that  would  materially  change  the  control  and  operation 
of  the  Federal  Rssvre  System,  which  was  referred  to  the 
Committee  on  Bsnklng  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Poultry 
Association  of  Talbot  County.  Md..  favoring  the  enactment 
of  Home  bill  5802.  providing  increased  tariff  duties  on  im- 
ported egg  products,  which  was  referred  to  the  Committee 
on  Finance. 

He  alao  presented  a  petition  of  sundry  citixens  of  Fern- 
dale.  Md..  praying  for  the  enactment  of  the  bill  (H.  R.  2827) 
to  provide  for  estatkUshment  of  unemplojrment,  old  age,  and 
social  insurance,  and  for  other  purposes,  which  was  rrfen-ed 
to  the  Committee  on  Finance. 

He  aiy>  presented  a  resolution  adopted  by  the  Fourt(«n 
Holy  Martyrs  Section  of  the  Holy  Name  Society,  of  Batt- 
more.  Md..  protesting  against  alleged  religious  persecutions 
in  the  Republic  of  Mexico  and  favoring  the  recaD  of  xiM 
American  Ambassador  to  that  country,  which  was  referred  to 
the  Committee  on  Foreign  Relations. 

He  also  presented  resolutions  adopted  by  Independent 
Council.  No.  22.  of  Mount  Washington;  Riverdale  Courcil, 
No.  2».  and  Pride  of  Parkvllle  Council.  No.  39,  all  of  the  Sans 
and  Daughters  of  Liberty,  in  the  State  of  Maryland,  imd 
Mary-B^  Council.  Na  33.  Sons  and  Daughters  of  Liberty. 
d  Dehnar,  DeL,  favoring  the  enactment  of  House  bill  5!>21. 
to  strengthen  the  "^"^^y  law  pertaining  to  the  deportation 
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of  aliens,  which  were  referred  to  the  Committee  on  Immi- 
gration. 

He  also  presented  the  petition  of  Premlor  Council.  No.  2S. 
Junior  Order  United  American  Mechanics,  of  Baltimore.  Md^ 
praying  for  the  enactment  of  legislation  to  strengthen  the 
existing  immigration  laws,  which  was  referred  to  the  Com- 
mittee on  Immigratkm. 

He  also  presented  a  petition,  signed  by  officers,  members, 
and  friends  of  liberty  Council.  No.  16.  Junior  Order  United 
American  Mechanics,  of  Baltimore,  Md.,  praying  for  the 
passage  of  the  bill  (S.  22)  to  provide  for  the  deportation  of 
aliens  convicted  of  certain  crimes,  which  was  refers  to  the 
Committee  on  Immigration. 

He  also  presented  a  resolution  adcwited  bj  the  Klwanls 
dub,  of  Baltimore,  Md^  favoring  the  enactment  of  pending 
legislation  providing  for  the  return  of  the  frigate  ConsteUa- 
tion  to  her  original  station  at  Fort  McHenry.  Md^  as  a  naval 
museum,  which  was  referred  to  the  Committee  on  Iteval 
Aflaixa. 

He  also  presentsd  a  memorial  of  sundry  cttiaens  of  Carroil 
County,  Md.,  remonstrating  against  an  Increase  in  arma- 
ments, and  also  acainst  the  holding  of  naval  maneuvers  In 
the  Pacific  Ocean,  which  was  referred  to  the  Coounittee  on 
Naval  Affairs. 

IZCISt  TaZXS  OH  OILS,  CSSOLIWS.  XTC. 

Mr.  GORE  presented  the  petition  of  the  National  Highway 
Users  Conference,  on  behalf  of  numerous  national  and  other 
organizations,  which  was  referred  to  the  Committee  on 
Finance  and  ordered  to  be  printed  In  the  RscoRh.  as  follows: 


A  FRTTIOM  TO 


AMD 


MB  Maws 


or  TKS  CONi 


The  undersigned  respectfully  preeent  for  your  eonalrteratlon  the 
following  reasons  wby  It  Is  firmly  believed  tliat  laws  providing  for 
Federal  excise  taxes  on  gaecdlne,  aatomobUes,  parta.  tires,  oils, 
and  other  products  used  In  motor  transportatlan  should  not  be 
reenacted: 

1.  Kotorlsts  of  the  United  Statca  are  now  subjected  to  special 
class  taxation  (In  addition  to  their  general  taxes)  amo\mtlng  to 
approKltnately  one  and  one-quarter  bllUons  of  dollars  per  year. 

2.  Since  each  State  and  the  DMrlct  of  Cohxmbla  levy  apedal 
taxes  on  motorists,  special  Federal  taaatlon  00  the  same  tax-tour- 
dened  class  of  citizens  clearly  constitutes  unfair  double  taxation, 
and  it  is  an  invasion  of  a  field  which  admittedly  should  be  left  to 
the  taxing  agencies  of  the  Statea.  TliiB  latter  point  Is  of  grave 
Importance  because  of  the  fact  that  asaay  Statee  have  pledged  ttelr 
gaaoUne-tax  revenues  to  the  payment  of  bond  Issues. 

3.  These  additional  biirdens  of  class  taxation  on  motor  trans- 
portation are  a  handicap  whldi  Is  not  suffered  by  any  competing 
forms  of  transport:  and  they  detract  materlaUy  from  the  eoonomy 
and  tflclency  which  motor  transportation  has  brooght  to  the  ship- 
ping and  consuming  public. 

4.  In  the  case  of  the  tax  on  gasoUne  particularly,  the  measure  of 
a  cltlaen's  contribution  to  general  Federal  governmental  purpoaee 
under  this  tax  is  tha  distance  which  he  Is  obliged  to  travel  or  to 
transport  his  products  by  motor.  In  the  case  of  tbe  farmer,  the 
measure  of  his  contribution  under  this  tax  is  the  dtetance  he  Uvea 
from  market.  Such  yardsticks  for  meaeurlng  the  amooat  of  an 
Individual's  contribution  to  governmental  expenaes  are  so  obviously 
absurd  as  to  need  no  further  comment. 

6.  Both  the  Finance  Oommlttee  of  the  Senate  and  the  Waye  aad 
Means  Oommlttee  of  the  House  of  Bepreeentatlves  have  expressed 
themselves  in  opposition  to  the  continuance  of  theee  unfair  taxes. 

6.  The  oft-repeated  statement  that  special  Federal  taxes  on 
motorists  are  Justified  as  a  means  of  furnishing  funds  for  Federal 
aid  in  highway  constructlaii  Is  antinty  erroaaooa  and  unwarranted 
for  the  reason  that — 

a.  Federal  aid  In  road  building  is  amply  Jxistlfled  as  a  measure 
necessary  for  the  T<**«fm>i  defense  of  aU  cttiflens — not  merely  the 
okotarlats. 

b.  Federal  aid  ta  alao  neeaeeary  So  teellttate  the  dtatributlon  of 
the  mails  for  the  bectefit  of  all  dttoens — ^noC  merely  the  motorists. 

c.  When  the  principle  of  Federal  aid  was  Inaugurated  it  was  not 
the  thought  of  Congreas  that  It  should  ever  be  contingent  on  tbe 
Imposition  of  spechd  Federal  taass  oa  highway  tranqmrtatton. 

T.  The  motOT  industry  and  alUed  mdustrtoe  are  now  euooeesfxiUy 
leading  the  way  to  natkxial  recovery.  The  placing  of  unjuet 
burdens  of  taxation  directly  or  Indirectly  on  motorists  and  the 
industries  purveying  the  products  used  in  motor  ttmnsportatlon  Is 
therefore  extremely  unwise  from  a  atandpol&t  oC  nattonal  recovery. 

8.  Tbat  tbe  unfairness  and  Injustice  at  theee  taxes  Is  generaUy 
reoognlaed  Is  evidenced  by  tb»  fact  that  tegUtaturee  of  91  States 
hava  memoriallaBd  Oongreeo  asUng  that  the  IMscal  gaemine  tax 
be  jLk«wed  to  lapee  on  the  explratlao  date,  June  SO.  1S3S;  and  more 
than  2C0  organlsatloos  are  on  record  as  opposing  these  taxes.  The 
names  of  these  States  and  organisations  are  gtvan  m  exhibits  A  and 
B.  respectively,  attached 


Fw  these  reasons  the  irtgaatorlee  hereto  ufrge  that,  la 

Justice  and  In  the  Intereet  of  national  recovery,  no  i*g«»»f*«An  he 
enacted  by  the  Congress  to  continue  these  unfair  tax»> 
Respectfully  submitted 

Thos.  P.  Henry,  preeMent  Amertean  AutomoifaUe  Aasoctetloa; 
Chester  H.  Qray.  Waahlngton  reproeehtattve  Amerloau 
Farm  Bureau  Federation;  F.  S.  ICoUlzv.  secretary  Ameri- 
can Hatlonal  Live  Stock  AaaoeiatHm;  Fred  Brenckman, 
WashlngUm  repressntatlve  National  Orange:  S.  B.  Sver- 
eon.  national  president  Farmers'  Union;  &.  J.  CBare, 
chairman  transportation  committee  Intemstlonal  Aseo- 
clatlon  of  Milk  Dealers;  A.  M.  Lcomls.  eecretary  National 
Dairy  Union;  Thomas  J.  Keefe,  general  laansger  Ameri- 
can Motorists  Association;  Geo.  W.  Vaughn.  preeUtent 
American  Trucking  Association,  Inc.;  F.  W.  A.  Veeper. 

S resident  National  Automobile  Dealers  Association:  J.  E. 
ennj'backer.  managing  director  Tbe  Asphalt  Institute; 
R.  H.  MacCleary.  director  American  Petroleum  Industrtee 
Committee;  Albert  H.  Byles.  president  American  Petro- 
leum Institute;  Rowland  Jones.  Jr.,  Washington  repre- 
senUUve  National  Aaeoelatton  of  Retail  Drunlsta:  H.  A. 
Jensen,  eecretary -manager  American  Association  of 
Creamery  Butter  Manufacturers:  Ben  P.  Gordon,  chair- 
man highway  users  committee.  National  Food  Distribu- 
tors Association:  Arthur  M.  Hill,  pcesldent  NatKmal  Aaso- 
datlon  of  Motor  B\is  Operators;  A  H.  Bcuroe.  general 
manager  Motor  and  Equipment  Manufacturers  Aseoeta- 
tlon,  J80  West  Fifty-seventh  Street,  New  York.  N.  T.; 
R.  B.  Brown,  general  counsel  Independent  Petroleum 
Aaeoelatton  of  America;  A.  L.  VUee.  prasldent  Rubber 
Manufacturers  Association;  Alfred  Reeves,  vice  preeldent 
Automobile  Manufacturers  Association:  Berbett  P. 
Sheets,  managing  director  National  Betatt  Hardware 
Association. 

PATXCNT  or  AOJTTSTKO-SSXVICK  CXRTirXCATn 

Mr.  CAPPER.  Mr.  President.  I  have  received  a  telegram 
from  the  Kaa>as  State  commander  of  the  Veterans  of  For- 
eign Wars,  which  I  desire  to  place  In  the  Rxoosn.  Before 
doing  so  I  wl2ih  to  reiterate  my  stand  in  favor  of  rfftnTif 
of  the  so-called  "  Patman  bill "  providing  for  immediate  cash 
payment  of  the  veterans'  adjusted-servioe  oertiflcatss.  The 
measure  is  a  lair  measure,  a  Just  measure,  and  I  was  glad 
to  note  in  the  press  that  such  eminent  gentlemen  as  Mar- 
riner  S.  Eccles,  Governor  of  the  Federal  Reserve  Board,  and 
Jesse  Jones,  Chairman  of  the  Reconstruction  Finance  Cor- 
poration, are  in  agreement  with  the  majority  of  the  Senate, 
and  I  believe  of  the  country,  that  the  enactment  into  lav 
of  this  measure  will  not  harm  the  credit  of  the  Oovemment 
of  the  United  States.  May  I  also  express  the  hope  that  the 
President  will  see  the  wisdom  and  good  judgment  of  approv- 
ing the  measure? 

I  send  the  telegnm  to  the  desk  and  aSk  that  It  bs  prtntsd 
in  the  RxcoBA  and  lie  on  the  table. 

There  being  no  objection,  the  tdegram  was  ordered  to  Us 
on  the  table  and  to  be  printed  in  the  Rsooxs.  as  follows: 

KawaAS  Crrr.  Kams.,  JTay  14,  193S, 

Senator  AarHTTs  Carraa, 

United  States  Senate: 
Business  men.  professional,  60.000  certificate  holders,  and  Kan- 
aaiM  over  entire  State  are  definitely  for  Patman  bllL    Please  read 
on  Senate  floor. 

O.  B.BaawB. 
State  Commander  Veterans  Foreign  Wart. 

Mr.  RADCLIFFE.  Mr.  President,  Z  send  to  the  desk  and 
ask  to  have  pointed  in  the  Raooss  and  lie  00  the  taUs  a 
teleeram  addrsased  to  me  by  Jsmes  J.  MoOnirk.  oommander 
of  the  Department  of  Maryland  of  the  Veterans  of  Fortiga 
Wars,  with  reference  to  the  payment  of  the  adjusted-servios 
certificates.  

The  VICE  PRESIDENT.  Wlthont  oblsottan,  tbe  tdegram 
will  lie  on  the  table  and  be  printed  in  the  Raooas. 

The  telegram  Is  as  follows: 

BaLTtMOBS.  Md..  May  14.  t9S5. 

Senator  aaoaoi;  L.  Raoctim: 

Every  member  of  the  Department  of  Maryland  Veterans  of  For- 
eign Wars,  niunberlng  8.000.  request  that  you  do  everything  In  your 
power  to  have  l*atman  bill  adt^ated.  Please  read  this  tel^ram  on 
Senate  Chamber  floor  Tueeday  aftsnuKm.  May  14. 

Jambs  J.  IteOuxtx, 
Departmant  Commander. 

axposTs  OP  coBoansss 
Mr.  HARRISON,  from   the  Committee  on   Finance,   to 
which  was  referred  the  bin  (BL  R.  6143)  to  extend  the  time 
during  which  dcsnestlc  fi"«">iai«  wUdi  have  crossed  the 
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hamaimry  ItM  into  forelsn  countries  may  b«  returned  duty 
free,  reported  It  without  amendment  and  submitted  a  report 
(No.  625)  tbcreon. 

Mr  TRAlfMXLJU  from  ttot  Committee  on  Naral  Affairs. 
to  which  was  referred  the  bill  (H.  B.  4760)  to  increase  the 
statutory  limit  of  expenditure  for  repairs  or  changes  to  naval 
fvaels.  reported  it  with  amendments  and  submitted  a  r»- 
■Oft  (No.  626)  thereon.  ^  . 

Mr  ADAMS,  from  the  Committee  on  PubUe  Lands  and 
Surveys,  to  which  was  referred  the  bill  (H-  R  ••)  to  create 
a  im^*^****  memorial  military  park  at  and  in  the  vicinity  of 
Kennesaw  Mountain  In  tlM  State  of  Oeorgla.  and  for  other 
purposes,  reported  It  with  an  amendment  and  sobmitted  a 
Npert  (Na  627)  thereon. 

nua  kMB  joarr  txaoLxmow  nmootrcKO 
Ad  a  Joint  I  ■Willi tun  were  Introduced,  read  the  first 
•ad.  by  iiiisnfcnniM  eoMent,  the  Moood  time,  and  re- 
ferred, as  followa: 

By  Mr.  TYDINOS: 

A  bUl  (8. 2837)  to  extend  the  benefits  of  the  United  States 
•mployeea*  Compensation  Act  of  September  7.  1916.  to 
WashlncUm  Parker,  a  form«r  employee  of  the  United  States 
Naval  Academy  dairy  farm.  Ownhrllls.  Md.;  to  the  Com- 
mittee on  Claims. 

iBi  mipMit  T  A  MD  (S.  283S)  to  establish  an  ■■Mini  val- 
oatlon  real  lavpeitj  tax  in  the  Virgin  Islands  of  tbt  United 

States:  and 

(By  reQoest.)  A  bill  (8.  2839)  to  amend  the  act  entitled 
"An  act  providing  for  the  ratification  of  Joint  Resolution 
Nb.  59  of  the  Legislature  of  Puerto  Rico,  approved  by  the 
Governor  May  5.  1930.  Imposing  an  Import  duty  on  coffee 
teported  Into  Puerto  Rico  ".  approved  June  18,  1934;  to  the 
Oammlttee  on  Terrttorles  and  Insular  Affairs. 

By  Mr.  STEXWKR: 

A  bill  (8.  2840)  for  the  relief  of  Oscar  Oustof  Bergstrom; 
to  the  Committee  on  Claims. 

A  bin  (8.  2841)  granting  an  Increase  of  pension  to  Mary 

A.  Ballard:  and  

A  bin  (8.  2842)  granting  an  Increase  of  pension  to  June 
^^»#<ii^ti  ordway:  to  the  Committee  on  Pensions. 

Br  Mr.  VANDKNBKRO: 

A  Ml  (8.  2843)  to  amend  the  aet  entitled  "An  act  to  pro- 
vide for  the  appointment  of  Army  field  clerks  and  field 
derks.  Quartermaster  Corps,  as  warrant  officers.  United 
States  Army  ":  and 

A  bill  (a  2844)  to  provide  for  the  appointment  of  Oerard 
Vlmner  (demobilised  Army  field  clerk.  United  States  Army. 
joly  L  1821)  to  the  grade  of  warrant  oflloer,  unasslgned. 
TT&lted  States  Army,  and  Immediate  retirement  from  the 
service:  to  the  Committee  on  Military  Affairs. 

By  Mr.  TRAMMBLL: 

A  blB  (8.  2845)  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  teaching  staffs 
at  the  united  States  Naval  Academy  and  the  Postgraduate 
School,  united  SUtes  Naval  Academy:  and 

A  bill  (8.  2846)  authorbdng  the  Secretary  of  the  Navy  to 
Accept  on  behalf  of  the  United  States  the  devise  axMl  bequest 
of  real  and  personal  property  of  the  late  Paul  K.  McDonnold. 
pansril  assistant  surgeon  with  the  rank  of  lieutenant  com- 
mander. Msdkal  Corps.  United  SUtes  Navy,  retired:  to  the 
Committee  on  Naval  Affairs.  

By  Mr.  CMAHONKT  and  Mr.  BURKB: 

A  bm  (S.  2847)  to  provide  for  the  creation  of  a  series  of 
natl<>p<^i  parks  to  be  known  as  the  "  Western  Trails  National 
Parks  ".  and  for  other  purposes:  to  the  Committee  on  Pub- 
]|8  Lands  and  Surveys. 

By  Mr.  BONK: 

A  bill  (8.  2848)  to  provide  for  the  fstshli^hmeTit  of  the 
Whitman  National  Monument  in  the  State  of  Washington; 
io  the  Committee  on  Public  Lands  and  Surveys. 

A  MD   (8.  2*48)   to  provide  funds  for  cooperation  with 

jicUplnit  School  District  Na  48.  Stevens  County.  Wash.,  for 

4lke  oonstmctlon  of  a  pubUc-echool  buildtng  to  be  available 

^fbr  Indian  children  of  the  Spokane  Besmaiton;  to  the  Oom- 

•Blttee  on  Indian  Affairs. 


May  16 


By  Mr.  CONNAIXY  and  Mr.  SHKPPARDt 
A  Joint  resohiUon  (8.  J.  Res.  131)  providing  for  the  prx- 
tldpation  of  the  United  SUtes  In  the  Texas  Centennial 
BxposlUon  and  celebraUons  to  be  held  In  the  State  of  Tfc»*« 
during  the  years  1935  and  1936.  and  authorizing  the  Presi- 
dent to  invite  foreign  countries  and  nations  to  participtite 
therein,  and  for  other  purposes;  to  the  Committee  on  the 
Library. 

ROTTsx  snxs  Am)  jonrr  ssBOLxrnoKS  extskub 
The  following  bills  and  Joint  resolutions  were  severs  Uy 
read  twice  by  their  Utles  and  referred,  or  ordered  to  be 
placed  on  the  calendar,  as  Indicated  below: 

H.  R.  7160.  An  act  to  provide  for  reeearch  Into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for 
the  further  development  of  cooperative  agricultural  cxttin- 
sion  work  and  the  more  complete  endowment  and  support 
of  land-grant  colleges:  to  the  Committee  on  Agricultore 
and  Forestry. 

H.  R.  4448.  An  act  to  provide  funds  for  acquisition  of  a 
sKe.  erection  of  buildings,  and  the  fiunishing  thereof  for 
the  use  of  the  diplomatic  and  consular  esUbllshments  of 
the  United  SUtes  at  Helslngfors,  Finland: 

H.  R.  4901.  An  aet  to  authorize  appropriations  to  pay  the 
annual  share  of  the  United  SUtes  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  Asso- 
ciated Unions; 

H.  R.  6504.  An  act  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classiflcaUon  of  clerks  in  the  Foreign  Serv- 
ice of  the  United  SUtes  of  America,  and  providing  ccm- 
pensatlon  therefor  ": 

H.R.  6673.  An  act  providing  for  an  «mnual  appropriation 
to  meet  the  share  of  the  United  SUtes  toward  the  expenses 
of  the  International  Technical  Committee  of  Aerial  I^gal 
Experts,  and  for  participation  In  the  meetings  of  the  Inter- 
national Technical  Committee  of  Aerial  Legal  Experts  uaA 
the  commissions  esUblished  by  that  Committee; 

H.  R.  7909.  An  act  to  sunend  the  act  creating  a  United 
States  Court  for  China  and  prescribing  the  title  thensof. 
as  amended:  and 

H.  J.  Res.  183.  Joint  resolution  to  provide  for  memler- 
dilp  of  the  United  SUtes  in  the  Pan  American  Institute 
of  Geography  and  History;  and  to  authorise  the  President 
to  extend  an  InvlUtion  for  the  next  general  assembly  of 
the  Institute  to  meet  in  the  United  SUtes  in  1935.  and  to 
provide  an  appropriation  for  expenses  thereof;  to  the  C(«n- 
mittee  on  Foreign  Relations. 

H.J.  Res.  249.  Joint  resolution  to  provide  for  partlcipa- 
tkm  by  the  United  States  in  the  Eighth  International  Con- 
gress of  Biilitary  Medldne  and  Pharmacy  to  be  held  at 
Brussels.  Belgium,  in  June  1935;  to  the  calendar. 

AMXKDlfXirr  TO  BXVXa  AMD  HAKBOa  BZU. 

Mr.  STETWER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  blB  (H.  R.  6733)  authorizing  the 
constmctloa.  repair,  and  preservation  of  certain  public  uxks 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  (Commerce  and  ordered  ts  be 
printed.  

SOCIAL  SBC'URIZX — AJtUilllUmS 

Mr.  TTDINOS  submitted  sundry  amendments  intended  to 
be  propoeed  by  him  to  the  bill  (H.  R.  7260)  to  provide  for  the 
general  welfare  by  establishing  a  system  of  Federal  old-aga 
benefits,  and  by  m^*>»fa*g  the  several  SUtes  to  make  more 
adequate  provision  for  aged  persons,  dependent  and  criipled 
children,  maternal  and  child  welfare,  public  health,  and  the 
administration  of  thetr  unemployment-compensation  laws; 
to  establish  a  social-security  board;  to  raise  revenue:  azkl  for 
other  purposes,  which  were  referred  to  the  Committer  on 
Finance  and  ordered  to  be  printed. 


usposmosi  or  liuhthuuss  mnvAnom 
Mr.  COPBLAND.  Mr.  President,  yesterday  tai  my  abfrmce, 
while  In  attendance  at  a  committee  meeting,  the  Senate 
passed  the  bUl  (H.  R.  7181)  to  authorize  the  SecreUiy  of 
Commerce  to  ^j^ynf  of  certain  lighthouse  reservations,  and 
for  other  purposes.    I  regret  this  action  because  the  CXxn- 
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mlttee  on  Commerce  had  instnicted  me  to  offer  an  amend- 
ment. I  understand  the  bill  has  not  as  yet  gone  to  the  other 
body.  Accordingly,  I  ask  unanimous  consent  to  have  the 
amendment  considered  and  acted  upon  by  the  Senate. 

Mr.  ROBINSON.  Mr.  President,  the  Senator  would  first 
have  to  ask  reconsideration  of  the  votes  by  which  the  amend- 
mente  were  ordered  to  be  engrossed  and  the  bill  read  a  third 
time  and  passed. 

Mr.  BLACK.  Mr.  President.  I  should  Uke  to  have  the  bill 
read.    I  am  not  familiar  with  It. 

Mr.  ROBINSON.  Mr.  President.  I  happen  to  be  familiar 
with  the  bill.  It  merely  authorises  the  dlsposttian  of  certain 
properties  which  are  no  longer  needed  or  required  for  use  in 
connection  with  the  lilghthouse  Service.  The  Soiator  from 
Ohio  [Mr.  DoxAHzr]  Is  particularly  Interested  in  the  meas- 
ure. I  see  no  objection  to  reconsidering  the  vote  by  which 
the  bill  was  passed  in  order  that  the  amendment  referred  to 
by  the  Senator  from  New  York  may  be  considered. 

Mr.  BLACK.    I  shall  not  object  to  reconsideration. 

&fr.  WALSH.  Mr.  President,  the  Senator  from  Ohio  Is  not 
present. 

Mr.  COPELAND.  I  am  sore  the  Senator  tnm  Ohio  would 
not  object. 

Mr.  ROBINSON.  It  is  my  thought  that,  the  committee 
having  Instructed  the  Senator  tram  Kew  York  to  offer  the 
amendment,  the  Senator  from  Ohio  would  not  be  interested 
In  opposing  the  amendment,  and  therefore  I  do  not  suggest 
the  absence  of  a  quorum. 

Mr.  COPELAND.  I  ask  unanimous  consent  that  the  votes 
by  which  the  amendments  were  ordered  to  be  engrossed  and 
the  bill  to  be  read  a  third  time  and  passed  may  be 
reconsidered. 

The  VICE  PRESIDENT.  Without  objection,  the  votes  are 
reconsidered.  The  bill  is  before  the  Senate.  The  clerk  will 
sUte  the  amendment  of  the  Sonator  from  New  York. 

The  Lkgislativk  Clbsk.  On  page  18.  line  6.  before  the 
word  "  shaU  ".  it  Is  proposed  to  strike  oat  "  and  28  **  and 
Insert  "  28.  and  87." 

The  amendment  was  agreed  to. 

The  LccosLATivi  Clbuc  On  page  18.  after  line  20.  it  is 
proposed  to  Insert  a  new  section,  as  follows: 

Sec.  37.  The  Becrefcary  of  Ofwnmeree  la  KoJthartatA  to  eotavey 
to  Um  ctt7  ot  BvanstoQ.  Hi.,  for  pubUe-patk  pmpo— ■  the  OroHe 
Point  Ugtatbotue  Basovatian.  ooniirlaijig  aa  area  of  about  100 
feet  by  636  feet  azid  appurtasiaiit  atraeturM  tfaereoa  with  the 
•Koeptton  of  the  brick  U^t  tow  and  tha  plot  of  land  surrouad- 
ing  same  about  46  feet  by  CS  fMC.  together  with  the  rlghu  ot  In- 
grees  and  «sreei.  for  the  purpoae  of  maintaining  the  light.  The 
deed  of  eonveyanee  shall  deecrlbe  by  metes  and  bo^nrte  the  por- 
tion of  the  reaenratkm  tnuufecred.  and  the  eoodltlom  Impoeed  by 
aectlon  86  of  this  act. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  If  there  be  no  further  amend- 
ment the  questl<m  is.  Shall  the  amendments  be  engrossed 
and  the  bill  be  read  a  third  time? 

The  amendmente  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

The  bUl  was  read  the  third  time  and  passed. 

SOUTH  AMESTCAIt  LOAMS 

Mr.  FLETCHER.  Mr.  President.  I  ask  to  have  printed  in 
the  RscoRO  a  statement  from  the  American  Coimcil  of  For- 
eign Bond  Holders,  Inc.,  on  the  subject  of  South  American 
loans. 

There  being  no  objectlcm.  the  statanent  was  ordered  to  be 
printed  in  the  Raoou.  as  foUows: 

Amsucait  CoTJKcn.  or  Fokdgm  Bohdhouhss,  Ixc 

New  York  Cit$.  May  11,  193S. 

•OUTR   AMSUCAN  LOAHS— VOOTIOir   AMD   PBOSPSCn 

Bght  of  the  ten  South  American  Bepablles  have  dollar  loans 
outstanding  la  the  American  market,  and  all  eight  are  in  default. 
In  whole  or  In  part.  The  total  outstanding  at  tlie  beginning  of 
the  year,  represented  by  goTemmental,  provlneiai.  and  mtmlclpal 
obligations,  as  well  as  by  bond  laaoea  guaranteed  hj  governments 
or  political  subdlTlslons,  aggregated  $136S,01SjtS5  out  d  the 
original  amount  of  tl. 566,419 JS6,  thus  mdleattng  that  $900,- 
406,000  has  been  repaid  or  refunded.  Of  the  amount  Involved. 
$686,617,900,  or  89.as  pereent,  of  the  total  ovtataadlag  Is  in  com- 
plete default:  $614349.800,  or  S7.7S  percent,  la  m  partial  default; 
while  $314,040,235  la  being  aervloed  In  folL 
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I  Amounts  its  exdoslve  of  $41800,000  per  Tslue  at  eorporate  boods  also  in  oompiaOo 
deCMiH. 
I  Repreaents  bonds  of  mertcafs  banks  goarantasd  by  the  Qevemmeot. 

•  Amounts  are  ezclostve  of  $13,661800  par  Taloe  of  private  mortgacs  baakboodila 
flnraplete  deanlt. 

•  Includee  $11000,000  per  value  of  mortgage  bank  btmds  guaranteed  b  j  tbe  Oovara* 
ment. 

•  Indodea  010,777,800  par  value  of  mortfage  bank  bonds  gnaraatsed  by  tbe  Oovam- 


What  are  the  prospects  for  American  investors,  laatltutlona. 
individuals  who  have  staked  well  over  one  and  one-third  bllUoaa 
In  the  bond's  of  their  southern  neighbors?  Will  those  of  tbe  So^th 
American  debtors  who  have  maintained  their  servioe  continue  to 
do  ao,  and  will  thoee  who  have  been  In  complete  default,  becauaa 
of  Inability  or  unwlUlngneas,  contlntie  to  dlBrcgard  the  rights  and 
privileges  of  tlieir  creditors?  To  what  extent  will  Irregiilarltlaa 
and  abuaea  wtilch  charactolzed  certain  of  the  South  American 
lasuea  influence  the  borrowers  In  question  in  their  plans  regarding 
possible  adjustments  of  their  outstanding  engagements?  Thaae 
are  questions  to  which  holders  of  the  varlotis  South  Amenran 
issues  or  prospective  buyers  must  And  an  answer  before  tbw 
decide  upon  t}ie  retention  of  bonds  already  held  or  the  freah 
acqtilsltlon  of  obligations. 

At  the  outset  it  must  be  stated  that  it  Is  erroneous  aa  well  aa 
dangerous  to  generallae  about  South  American  loans.  There  are 
an  types  and  categories,  varying  from  bonds  of  Investment  caliber 
to  thoee  which  are  highly  q>ectUatlve.  In  the  former  group  be- 
long the  issueti  of  the  Argentine  Oovemment  and  those  of  the 
city  of  Buenos  Aires,  which,  while  not  guaranteed  by  tbe  Federal 
Government,  enjoy  to  some  extent  Oovemment  protection. 

For  more  than  a  generation  the  aervloe  on  Uieee  bonds  has  been 
met  promptly  and  faithfully.  In  1982  Argentina  almost  sue- 
cvimbed.  but  Otmpite  economic  as  well  as  political  difllcultles  which 
copfrooted  the  nation,  she  refused  to  emulate  the  example  aet  hf 
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•nm  ■!««•«<»  to  tb*  ummUj  ham  tmprowed  •ppn- 
U  bMTUy  In  tKwcr.    Bietaanc*  cccdmfltw  ur«  de- 

__^^     _^ aikd   rurtlMr  galas  an  eonfldtntly  axpectad   ••  • 

;;;^'o*  «»•  «e«»Uy  cr«t«l  Cntna  Bank.  Ari«»tln«'«  ^*^ 
toward  TjcmrttinKlw^  baa  b««n  adequately  rtwardcd.  She  waa  ra- 
entlv  MsMad  to  •O^et  mom  ratbar  important  cooTeralon  opera- 
Ma  vbleb  Khoold  rwilt  in  material  mtUiss.  About  a  quarter 
aatww.  dollara  ar«  rtlU  ouutandlng  In  the  United  SUtee.  Uoet 
aTtbla  diM  beara  Intaraat  at  tba  raU  of  6  percent  per  annurn^ 
r  eomnlM  into  a  lower  coupon  bond  appears  quite  wltbln  tbe 

Ot  Bfovtadal  laniM  outrtenrtliit  at  elgbty-eeven 
HOBir  oaly  five  and  ooa-half  mUllons  u  beln« 
HrrvsMi  in  ftm.  wblla  tt  mora  tban  twunty-four  mlUione  o< 
SSSjaldSl:  •l».«M0Oto  totareet  and  .inkla.  fundj^ 
AfvantiiDa  la  anxloua  to  eoirtnct  new  booda  in  tba  Amgtc^ 
market  eltbar  for  rafundtM  Burpoeee  or  for  ra»an»a-produclnt 
wolecU.  aa  adnHtmnl  d  tba  proflnclal  or  municipal  debt,  wblcb 
to  attber  eoiral^y  or  MHtaDy  to  default,  kppeara  ewentlal. 
"^^  ^Ei^U»a  indhiraetar.  Braattlaa  loana.  eapedally 
--  I  on  babalf  ot  tbe  Federal  Oovammant.  are  dls- 
a»  pearaUlnff  lerela.  Tba  oountry'e  flecal  record 
^  ratbar  moRMl.  Brasll  baa  never  baaa  fvllty  of  complete  oea- 
^Mb  of  naymenU.  Wben  In  dlOcultlea  «be  pays  In  new  bonds. 
Sea  laMttiare  bave  been  tbree  so-«aUed  "funding  opwatlons  " 
aft  intervals  at  abovk  IT  yaara.    Tbe  third  took  place  In  IMI.    Buly 

fawt  year  aa ■■iiunt  waa  submlttwl  by  the  Braattlaa  Oovam- 

at  wblcb  an  Amarleaa  groop  (preaomably  speaking  for  bond- 
it  waa  laady  to  aeeept.  altbooffb  the  terms  w«e  moat  In- 
ile  and  unfair.  How  OMy  It  is  to  make  eaenHcea  i«r  Jb« 
rl  Tba  IW4  debt  adjustment  proTldad  for  tbe  mi^ftamaa 
-fttnd  paymanta  and  tbe  rediictlon  to  tba  rate  of  Intereat 
reent  Of  &  amooat  stipulated  for  18W  aad  1036.  to  40  per- 
.  Urr  and  to  60  percent  for  1088.  when  tbe  Oovamment  U 
ii*^  to' renew  tbe  situation  with  a  view  to  making  a  new 
Md  prasuaiably  a  more  equitable  arrangment.  Tbe  ouUook  is  en- 
sgUTMlng  BraaU.  which  has  heretofore  been  a  one-product  coun- 
try tba  welfare  of  tbe  Republic  depending  almoet  ezcluslTely  on 
mBm  la  oadually  becoming  one  of  the  leading  cotton-growing 
aad  cottoa-asportlng  oountrlaa.  WhUe  United  Statee  planters  are 
baliw  hsiii^nmelT  rewarded  for  not  growing  cotton.  BraaU  ia  dolnc 
^  ^  eaa  to  taeraaae  tbe  output  of  what  promises  to  olay  an 
iMNaslngly  taiportant  role  in  the  coxintry's  economy. 

■oUvtaa  boMuaia  eettli^  for  hardly  naore  tban  what  one  micbt 
term  "  soavanir  Talusa."  Tbe  entire  debt  of  nearly  ftfty-nlne  and 
aae-half  rr*«"*****  to  in  complete  default  and  threatens  to  remain 
la  default  for  wfp^  time  to  coma.  The  pronoxinced  rise  In  the 
prloe  of  tin.  Bolivia's  principal  standby,  has  not  benefited  the 
Motion's  erwUtorm.  who.  by  a  curto—  aateflldenoe.  are  aU  Americans. 
Ttrtuatty  all  tba  income  Is  being  oaaHOMd  by  a  moat  senseless  war 
vttb  Paraguay  ovar  tba  so-eaUsd  "  Cbaeo  Beraal  **.  a  swampy  tract 
of  land  said  to  *«-«•««»  valuable  oU  flalds.  Maltber  BoUvta  nor 
INtfagtMy  Is  deslroQB  to  eaaaa  hostUltlaaw  bat  prefer  instead  to 
y|«i.»ii»»>  eaeb  others  aeoa  and  ruin  tbaouMlvaa  tor  decadea.  How 
feaakars  eouM  panalt  a  country  Uke  BoUvla  to  aeenmulate  a  dabt 
gg  Sixty  r**"*—"  which  even  In  nonaal  times  appears  far  beyond 
tba  naUon'B  eapaelty.  u  dlfflcult  to  aonflrabend.  Aaierlcan  bond- 
bolders  are  now  paying  the  penalty  for  tbe  mlstakee  of  those  who 
charted   with   the  guidance  of  tbe  fiscal   dssOnlea  of  tba 


yaara  ago  an  Amsrlcaa  ftnaaetal  i  iiiiiMfiinii  lift  for  Cblla. 

Aa  orgy  of  borrowing  or  ratbar  landing  foUowad.  Wttbln  a  short 
via  dollar  debt  of  the  Bapobllo  trebled.  In  1931  Chile's  fiscal 
tture  nollspeefl  eonvlataly.  Motblng  has  been  done  on  the 
Btry^s  foreign  deM  tfaae.  The  other  day.  or  slmoat  asactly  10 
after  wa  went  to  CbUe,  preeumably  to  convlnee  bar  of  the 
Ity  of  borrowing  from  us  to  tbe  limit,  tba  Chileans  paid  us 
a  latura  rmt.  Tbey  came  to  teU  us  that  Chile  U  prepared  to  eettia 
iMr  dollar  debt  on  a  basis  which  is  eqxUvalent  to  virtual  rapndla- 
Mn  Tbe  nsgntlstlnns  are  likely  to  be  held  with  the  banking 
iMWae  which  are  Idwitlflad  with  the  origination  and  distribution 
Of  Chilton  loana.  but  which  do  not  own  any  boada  tbemselvea. 
saertfloss  are  expected  to  be  made  for  or  on  babalf  of 

B^    The  Indifference  of  the  tnveetor  la  Indeed  extraordl- 

j  ABd  bis  patience  Is  that  of  a  saint.  Altboogb  tba  dtuation  to 
Chile  stin  leavee  a  good  deal  to  be  dealred.  tbe  progrsas  registered 
ta  the  country  Is  suOclantty  marked  to  warrant  tbe  assertion  that 
a  more  favorable  propoaal  tbaa  has  been  submitted  Is  fuUy  war- 

nuatad. 

Anyone  famlUar  with  the  past  fiscal  record  of  Colombia  and  tba 
■ttttude  which  the  Republic  has  adopted  toward  Its  foreign  creditors 
to  general  and  American  creditors  In  particular  will  a«ree  that 
oMlgatlans  of  our  southern  neighbor  are  not  entitled  to  serious 
OSiirtilsistlini  by  eonsarvatlve  and  discriminating  tovestors.  Prom 
Vie  speculative  point  of  vtew.  however.  Otdomblan  Issuee  may  be 
r«garded  with  reasonable  totareat,  but  there  would  be  no  justlfl- 
catloa  for  acqutrtof  tsaaaa  ai  tbla  type  unleas  tbe  yield  appears 
favorable  with  tbe  return  on  albar  fbialgn  laaosa  of  at  Isast  equal 
^oallty. 

Deeptte  tbe  fact  that  tbe  United  Statee  abaorbs  atoMMt  00  psr- 
aant  of  Ootombla's  shlpawnts  of  coffee  abroad,  resulting  In  a  very 
■ubatsntlsl  balance  of  trade  In  favor  of  Colombia,  all  departmental 
aad  mualetpal  obUgaMMM  floated  to  tbe  United  States  are  in  oom- 
■lata  default.  wbUa  toteNat  on  Ooloaiblaa  Oovemment  issusa  is 
payable  to  4-percent  funding  bonds. 

r  tbe  propoaed  treaty  bstweaa  tba  Ualtad  Statee  aad 
wHI  result,  aa  did  a  atoittar  treaty  wltb  Cuba,  to  eon- 


farrlng  valuabia  prtvUagea  upon  our  southern  neighbor,  wiu  out 
recelvtoc  consideration  to  return  for  such  favora.  is  something  that 
cannot  be  determined  at  tbla  moment.  However.  If  American 
bondholders  will  enjoy  tbe  dototoiM  benefit  of  that  ktod  of  repre- 
senUUon  which  has  cbarattwlted  slmUar  arrangementsln  the 
past,  one  cannot  look  forward  to  a  revision  for  tbe  bettec^  of 
Colombia's  present  debt  plan. 

To  tovastora  to  tbs  United  Statee.  Bcuador  Is  little  more  thim  a 
name  No  bonds  sold  by  Its  Government  are  lUted  on  the  New 
York  Stock  Bxcbai^e  or  Curb,  and  few  brokers  now  trading  "  over 
the  counter"  have  handled  "Salt".  "Condores".  or  Ouayaqvll  ft 
Quito  Railroad  bonds.  Tet.  stange  to  say,  Ecuador's  entire  foreign 
debt,  contracted  prior  to  1027.  originated  from  endorsement  bj  the 
Oovemment  of  the  obligations  of  an  American  corporaUon.  Al- 
though all  securltlee  Issued  havs  their  market  In  London,  the}  are 
dollar  bonds,  with  the  exception  of  a  small  loan  totaling  £78.0<)0. 

Ouutandlng  foreign  funded  debt  dates  from  1897,  when  Archer 
Barman.  repreeenUUve  of  an  American  syndicate,  contract*  1  to 
ftnance  and  build  a  railroad  from  Guayaquil  to  Quito.  The  con- 
cern was  Incorporated  In  the  United  States  of  America  and  sod  in 
London  I13J87.000  0-peroent  bonds,  guaranteed  by  the  Ecuadoran 
Ooveriunent.  ^       ,       ,     ^ 

Tbe  line  was  duly  buUt  and  consUtutes  a  most  spectaciilar  feat 
of  engtoaartog.  but  the  railroad  company  has  had  a  checkere<l  life 
and  has  not  been  able  to  pay  the  ssrrloa  on  lU  bonds.  This  duty 
has  therefore  fallen  to  the  lot  of  tba  Oovamment.  which  ha«  not 
always  been  equipped  to  meet  the  obligation.  In  order  to  re  novo 
thM  distressing  disability.  Iwgely  due  to  an  unaocoxin table  clsln- 
cllnatlon  on  the  part  of  foreign  traders  to  accept  the  sucre  i.t  lU 
par  value  to  payment  for  Imparted  goods,  the  Government  resolved 
|0  aoSMM  tba  great  American  wlaard  economist,  who  had  iicloos- 
tuad  alNMiM  of  American  doUara  to  Colombia,  BoUvla.  and  Chile. 
By  an  toterestlng  and  Instructive  coincidence  Profeeeor  Kern- 
merer's  preecrlptlon  of  a  apaciHc  for  Ecuador's  inflrmltlea  eras  the 
creation  of  a  bank.  Thia  Institution  was  financed  by  an  las iie  of 
10.000.000  Bucree  ($3X)00.000)  8-percent  bonds  at  88,  the  sarvUe  on 
which  was  to  be  paid  by  Ivar  Knaeger  In  eirhanna  for  a  niatcb 
monopoly.  In  1931  the  monopoly  was  canceled  and  aarvlce  cf  tba 
debt  accepted  as  a  Oovamment  obligation  which  is.  however,  tem- 
porarily to  default. 

Para's  total  foreign  debt,  held  almost  entirely  by  America  a  to- 
veatora.  Is  to  complete  default.  Tbe  outlook  for  an  early  ac  Just- 
ment  la  anything  but  promising.  Bven  If  Peru's  principal  prod- 
octa— cotton,  silver,  copper,  oil.  and  vanadium — were  to  ad/anca 
vary  materially  to  prloa.  and  even  If  tbe  advance  could  be  rialn- 
talned.  the  service  on  the  nation's  encscsmenU  U  not  likely  to  be 
rwumed  in  accordance  with  the  tenaa  of  original  loan  agreen  enta. 
That  the  inveatment  of  capital  grew  at  too  rapid  a  pace  Is  ev  dent 
from  the  fact  that  America's  stake  to  Peru  approximated  $22*  500.- 
000.  or  almoet  0^  tlmaa  tbe  pre-war  flcurea. 

One  potot  to  favor  of  Peru  Is  tbe  fact  that  the  Bepubil*  has 
always  endoavorod  to  treat  her  creditors  fairly  and  even  site*  the 
dlaastronB  war  of  the  elgbtlee  when  Chile  seized  the  Depart  nent 
of  Tarapaea  and  with  it  more  than  a  billion  dollars'  worth  of  mto- 
arals.  tbe  Govenmient  readily  offered  its  entire  supply  of  mlrerala 
and  gua&o  depoaits  to  the  bondholders  rather  than  to  plead  po  rerty 
aa  an  excuse  for  debt  repudiation.  It  was  doubtless  this  xmx- 
mendable  ssnse  of  respcmslblllty  which  prompted  the  Pen;vian 
Government  to  engage  from  time  to  time  the  service  of  Korth 
American  celebrities  who  might  be  expected  to  enjoy  friendly  rela- 
tions with  bankers  to  New  Tork  from  whence  emanated  such  ample 
suppUss  of  gold  credlU  to  tbe  nalghtxirlng  republlca  to  the  omirsa 
of  the  twentlea. 

Political  dlsturbancea  to  Uruguay  will  doubtlees  adversely  effect 
quotaUons  of  existing  Urugtiayan  loans,  notably  those  ouUtar.dlng 
to  the  American  ntarkat.  Such  Influence,  however.  Is  likely  to 
prove  only  of  a  transitory  natiire.  atooe  the  Republic  is  confidently 
expected  to  continue  the  servloe  on  dollar  debts  at  least  In  ac<:ord- 
ance  with  the  terms  at  preaent  to  force:  that  is.  S^  percent  per 
mnntim,  rsgardless  of  tbe  face  amount  of  coupons.  If  bonds  react 
to  between  90  and  38.  tbey  should  be  re^uded  as  toterestlng 
eoounitments. 

Although  Uruguay  haa,  on  more  than  one  occasion  in  the  past, 
defaulted  in  one  form  or  another  on  its  contractual  obliga- 
tions, direct  and  guaranteed,  her  credit  was  held  to  high  esteem 
for  a  number  of  years.  This  was  especially  true  to  the  United 
Stotea.  as  illustrated  by  tbe  relaUve  ease  with  which  she  obtained 
financial  accommodations  to  the  American  market.  However, 
tboee  who  were  toquMtlve  enough  to  study  the  nation's  past  flacal 
record  doubtlees  discovered  that  Its  past  performance  did  not  en- 
tirely warrant  tbe  credit  standing  it  enjoyed.  Uruguay's  first 
contact  with  foreign  bankers  occxnred  about  TO  years  ago.  In  1004 
an  external  loan  of  £1.000.000  was  offered  at  00.  to  be  ussd  for  tba 
conversion  of  totemal  obUgatlona. 

It  Is  rathsr  curious  to  find  that  Uruguay's  first  loan  to  the  Ameri- 
can market  syncbronlaed  wltb  her  default  in  regard  to  sinking-fund 
payments,  which  apparently  did  not  deter  American  bankers  from 
i«^M«*«g  upon  our  tovestlng  public  to  take  up  Uruguayan  isstias  and 
which  may.  to  aome  extent,  account  for  the  indifference  on  tbe  part 
of  Uruguay  toward  her  foreign,  tocludlng  Am«lcan.  eredltora. 

On  tbe  aeth  of  tbla  month  the  repreaentotlvea  of  21  American 
Bepubllca  will  aassnibls  at  Buanoa  Alree  to  connection  with  the 
Pan  American  Conunerdal  Oonferanea.  Tbe  economic  and  oom- 
■Mrolal  relatl  au  beiwasn  tbo  Dblted  Btatas  and  her  sister  repub- 
llee  are  expected  to  be  dlBcnasod  at  length.  eapedaUy  to  the  light 
of  tbe  recently  arranged  reciprocal  treatments  with  aome  of  the 
Latto  American  BapubUos  and  tbe  prospeeta  ot  similar  treaUea 
wltb  tbe  other  eountrtea.    Whetbar  tbe  faU  of  tba  bondholdc 
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will  be  taken  tato  eoBsMeratioa  at  tba  aaHton  aad  wbatbsr  any- 
thing concrete  wtU  be  achieved  at  tbe  oonferanea  cannot  ba  said 
with  any  deipree  of  daftoltenaas  at  ttos  moBaent.  On  tbe  baals  of 
pncedent,  bowever.  It  would  aeem  raaaonably  aafo  to  aaaiima  that 
very  uttle.  If  anytbtoc,  that  la  genuinely  ooncrato  will  be  aecom- 
pllshed.  Thus  far  tboee  guiding  Pan  Amarloan  oonvanttona  baea 
rarely  gone  beyond  two  tangible  achievements. 

Ambbscam  OoiTMcni  am  Poaaaw  Bowmtoi.o«ae,  Ixo., 
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FAXXBS'  KKETINQ  IN  WABRDfOTOH 


Mr.  BANKHEAD.  Mr.  President,  I  ask  ananimoiu  cod- 
sent  to  have  printed  in  the  Appendbc  of  the  Rxcoro  an 
address  delivered  by  W.  H.  Robertoon.  of  Loachapoka.  Ala., 
as  chairman  of  the  recent  fanners'  meeting  hdd  at  Consti- 
tution Hall.  In  Washington. 

There  being  no  objection,  the  address  waa  ordered  to  be 
printed  in  the  Rscoro.  as  follows: 

Recognizing  that  this  Lb  an  unprecedented  ooeaalon  and  that 
there  are  undoubtedly  many  who  are  wondering  who  we  are  and 
why  we  are  to  Washington,  It  seems  proper  first  of  aU  to  say  that 
we  are  fanners  from  the  Cotton  Belt  and  the  Tobacco  Belt  and 
from  the  Wheat  Belt  and  from  the  Com  Belt,  and  that  this  trip  is 
of  our  own  planning.  We  left  the  plow  handles  to  come  here,  and 
are  paying  our  own  way,  and  are  not  tbe  pawns  of  high-powered 
lobbyists.  We  have  come  to  Waahtogton  becauae  we  have  tbe 
right  to  come  and  speak  for  ourselves  and  for  the  great  todustry 
we  represent,  which  right  we  observe  Is  so  freely  eserclaed  by  other 
groups.  Moreover,  we  came  because  wa  felt  that  we  would  be  wel- 
comed especially  by  those  who  are  championing  the  cause  of  a 
square  deal  for  the  fanner  as  that  cause  Is  repreaented  to  the 
Agricultural  Adjxistment  program.  We  have  oonM  bare  to  approve 
and  to  commend  that  program. 

The  records  show  that  there  la  not  a  community  to  the  Cotton 
Belt  that  Is  not  represented  to  this  body.  The  sama  holds  good 
for  many  of  tbe  other  major  crop  and  livestock  producing  regions 
of  our  coimtry.  Every  type  of  producer  from  tenant  to  extensive 
plantation  owner  is  here.  Owners  of  averagenrtBed  farms  and 
farmers  of  average  production  are  to  the  majority.  Thoae  oS  us 
who  are  not  paytog  our  way  out  of  our  own  pockets  are  having 
our  expenses  paid  by  our  fellow  fanners  whom  we  personally 
represent. 

This  Is  undoubtedly  the  first  occasion  of  this  kind  in  history. 
It  probably  is  the  first  time  to  hlatory  when  a  group  has  visited 
this  city  merely  for  the  sake  of  thanking  a  great  President  and 
his  administration  for  their  helpfulness.  Particularly  do  ire  wish 
to  commend  tboee  Congressmen  and  Senators  who  have  stood  so 
loyally  by  the  program. 

As  we  read  the  papers  and  as  we  canvass  history  it  appeata 
that  almost  without  exception  when  groups  come  to  Washington 
they  either  come  to  plead  for  especial  privilege  or  to  condemn  and 
denounce,  or  for  all  these  purpoaee.  We  have  not  a  word  of 
denunciation,  nw  are  we  seeking  spedat  privilege.  As  Indicated, 
we  have  come  to  say  "  thank  you  "  to  the  administration  to  our 
own  name  and  in  oiu-  own  way.  We  are  here  to  say  that  the 
Agricultural  Adjustment  program  which  has  done  so  much  to  re- 
store economic  conditions  on  the  farma  of  the  Nation,  to  set  busi- 
ness going  agato,  and  which  for  tbe  first  time  to  history  has 
actually  brought  to  the  farmer  something  of  equality  with  indus- 
try and  labor  and  finance,  must  be  conttoued.  We  have  come 
to  say  that  the  processing  tax  aad  the  manner  to  which  It  Is  now 
used  to  carry  out  the  varlooa  adjustmeot  programs  must  not  be 
disturbed.  The  principle  underlying  tbe  processing  tax  Is  exactly 
tbe  same  as  that  underlying  tbe  tariff  to  which  the  Nation  has 
been  committed  for  so  many  generatkma,  and  which  has  exacted 
tribute  in  untold  millions  tn»  agrlenltura.  Tbe  proeeeslng  tax 
repreaenu  the  ^plication  of  the  same  prtofllpla  to  agriculture 
that  haa  provided  tbe  guaranties  that  auituuad  labor  and  capital 
and  that  long  has  been  accepted  aa  national  poUey. 

We  should  like  to  make  plato  tbat  w«  are  no  more  toterested  to 
temporary  expedlenta  than  Industry  or  tobor  or  finance  would  be. 
And  we  reaent  any  suggestion  or  davloe  that  would  ptit  agrlctilture 
on  the  relief  rolls.  Our  problem  la  not  a  temporary  problem  nor 
Is  it  a  relief  problon.  In  the  past  wa  have  had  no  idea  one  year 
what  would  happen  the  next.  We  cant  go  on  Ilka  that.  We  must 
have  a  safer  and  a  saner  way. 

We  want  a  long-time  poUey.  We  want  It  based  tqxm  the  prto- 
dple  of  equality  for  all  and  apodal  privilege  for  none.  Tbe 
preaent  agricultural  adjustment  program  Is  based  upon  tbat  prto- 
dple  and  for  the  first  time  to  history,  as  ladleatad  already,  has 
brought  to  the  farmer,  perbi^a  not  all  that  he  Is  antlUed  to.  but 
something  at  least  of  that  to  which  he  to  simple  Justice  has  a 
right. 

We  believe  that  the  security  of  agriculture  is  the  sectirlty  ot  the 
Nation  and  that  there  can  be  no  sustained  progress  or  sustatoed 
prosperity  that  does  not  have  its  foundation  to  a  prosperous  agri- 
cultural people.  The  system  of  ruthless  exploration  that  hsia 
ground  agriculture  down  for  tbe  past  century  had  to  take  a  tura 
for  better  or  worse  sooner  <»  later,  or  plunge  the  Nation  toto  utter 
chaos.  It  almoet  did  that  by  1032.  In  the  present  agricxiltural 
program  the  turn  things  have  taken  Is  the  only  turn  that  would 
lead  to  the  peaceful  and  constructive  rriMlkUng  of  tbe  Nation's 
lost  morale  and  its  prostrate  economic  structure. 

At  the  close  of  1933  this  NaUon  bad  sunk  to  a  level  that  threat- 
•ned  Its  very  exlstmoe.    Under  the  plan  for  agrtenttmra  that  was 


adopted  tbe  nect  year  wa  have  seen  nnpreoadantad  raeorery  nol 
only  to  agrlcultare  but  generally.  Unable  to  recondle  the  violent 
atta^a  of  tbe  critlce  with  tbe  facts  or  to  Judge  tbe  poeslble  effaet» 
wa  are  hoe  to  gratefully  aoknowladga  the  gaina  tbat  have 
made  and  the  itremendoua  benefits  that  have  oooaa  to  us  all 


to  aay  that  the  gains  that  have  been  made  must  be  oonsoUdatod 
aad  nuMle  secure.  To  that  end  we  pledge  our  rmqxiallfied  sop- 
port.  We  are  here  to  voice  the  very  emphatic  oonneuon  tbsa 
the  Instnimentaatles  that  have  served  us  so  waU  must  not  only 
be  conttoued  unhampered,  but  must  be  strengthened  and  mnda 
more  effective.  Specifically,  It  Is  necessary  to  ccMitlnue  the  proo* 
esslng  tax;  It  In  necessary  that  tba  anwndmants  to  tbe  Agrteul- 
tural  Adjustment  Act  now  pending  before  Oopgresi  be  wrlMHi 
toto  law.  and  as  a  cotton  producer  speaking  for  cotton,  we  mtMl 
have  the  contlauance  of  the  Bankhsad  Cotton  Oontrol  Act  or 
agato  face  the  disasters  of  overproduction.  Wa  thtok  It  la 
Important  to  siiy  that  we  are  here  today  to  represent  Americ 
sgriculture  as  a  whole,  and  that  we  are  vlewtog  our  probleoH 
as  a  whole.  We  want  each  division  of  Amaricaa  i^rletiltiira  to 
receive  the  consideration  to  which  It  Is  entttlad.  This  la  aol 
only  to  the  toterests  of  fairness  to  all  groups  alike,  but  is  varf 
definitely  to  tiie  Interest  of  ttie  "**«««'«'  w^-betog.  In  this 
connecUon  and  as  a  final  word.  I  want  to  say  that,  first  of  aU. 
and  above  all.  we  are  American  cltlaens  and  believe  that  tba 
national  wall-being  transcends  all  things  else  to  Importance  and 
that  national  well-being  ahould  be  our  first  oonoem  and  is  oar 
first  ccKioem. 

CBAXSn'S  BACKXKS  ON  SSCBXT  USX — ISITOtUL  nOM  LABOI 

Mr.  WHEEI.ER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rkcord  a  Tery  able  editorial  frcun 
Labor  for  May  14,  1935,  entitled  "Chamber's  Backexa  on 
Secret  List." 

Tliere  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcoao,  as  follows: 


CHAarSKl'S  BACXZB8  ON  SBCBBT  LISfT — BM  WATIOirAL 

BSrUSBS  TO  MASS  rUBLlC  HAMBS  OT  THOSK  WHO  SUPPLT  aOUC 
rUNDS 

Who  are  the  backers  of  the  United  States  Chamber  of  Com-' 
merce?  This  organization  dalms  to  speak  tor  millions  of  Ameri< 
can  bustoess  men.  It  owns  and  occr^les  an  Immense  maztila 
palace  facing  the  White  House.  It  q;>ends  vast  sums  on  propa- 
ganda. It  has  Just  publldy  challengBd  every  liberal  feature  o( 
the  new-deal  program. 

In  the  drcumstancea.  Labor  submits,  the  people  have  a  right 
to  know  the  todlviduals  and  corporations  that  supply  tbe  cham- 
ber with  the  sinews  of  war.  This  week  a  representative  of 
Labor  endeavored  to  secure  this  Information.  He  dldnt  succaad. 
but  hs  did  uncover  the  following  extremely  toterestlng  facto: 

Names  of  the  contributors  to  the  United  Stotas  Chamber  of 
Commerce  are  not  made  pubUo.  A  list  was  given  out  soma  yaara 
ago,  but  the  reaction  was  so  unfavorable  that  the  practioe  haa 
been  abandoned. 

The  annual  report  of  the  chamber's  board  of  directors  shows 
that  during  the  last  cslfindar  year  tba  chamber  ooUected  •2,108.127 
and  ejqtended  $1,878,141. 

Who  put  up  this  money?  The  report  says  that  $88,478  caaae 
from  organization  members.  $144,023  from  Individual  maxnbatn, 
and  $786,617  from  assodato  members.  This  is  a  total  of  $1,020.- 
117  from  members. 

Another  $l,OOOjOOO  came  from  subaerlptlons  aiui  advertising  la 
the  chamber's  magaalne.  Nation's  Bustoeas.  Advertising  wm  4bd 
big  Item,  and  It  was  fumlabed  by  the  eonoema  whoee  eoonomlo 
policies  the  chamber  champions. 

The  "  organisation "  members  are  tbe  looal  and  State  cham- 
bers of  conunerce  and  other  business  organisations  which  the 
United  Stotes  Chamber  Is  supposed  to  represent.  The  "todl- 
vldual "  and  "  associate "  members  are  those  wboae  names  and 
contributions  are  kept  secret.  They  are  deecrlbad  aa  "  persons, 
firms,  and  corporations  elected  by  tbe  board  of  directors  of  tbo 
United  States  Chamber." 

Prom  this  secret  list  the  chamber  draws  mora  than  90  oenti 
of  ewry  dollar  of  revenue  It  receives  from  ite  members.  Thar* 
Is  an  old  adage  tbat  "  be  who  pays  the  fiddler  calls  the  tune." 

Of  eoiuae,  thoee  "  persons,  firms,  and  corporations "  that  are 
on  the  secret  list,  and  which  paid  nine-tenths  of  tbe  member^ip 
dues,  dictate  the  poUcy  of  tbe  United  Stotes  Chamber  of  Com- 
merce. 

When  the  repreeentattva  of  labor  suggested  that  he  would  Ilka 
to  see  the  secret  list  ot  membership  omtrlbutors,  an  oOdal  at 
the  chamber  replied: 

"  That  is  as  unreasonable  as  If  wa  wars  to  ask  to  be  pecmittod 
to  examine  the  books  of  labor." 

Of  course,  the  answer  Is  that  labor  will  gladly  open  Ite  hooka 
to  tbe  United  Stotea  Chamber  of  Oommaroe  or  anyone  else  who 
deslrea  to  examine  them.  Labor  haa  been  in  exlatence  for  1ft 
years.  Z>urlng  all  that  time  it  has  tisvar  received  a  dollar  which 
It  Is  ashwmert  to  acknowledge.  Labor's  supporters  are  tbe  rail- 
road workers  of  tbe  United  Stotea  and  Canada.  Their  names  are 
on  our  mailing  llsta.  Tbey  are  not  aahamed  of  labor,  and  labor 
la  not  ashamed  of  them. 

evidently  the  United  States  Chamber  of  Oommeree  Is  ashamed 
of  ito  prindpal  sui^Mrters.     If  not.  why  does  it  refuse  to 
public  their  n»mmm  ^m}  the  «»«'»^»»««»  of  their  contributions? 
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Mr.  frrm.  Ur.  Preaktont.  on  Sundftj.  AprO  at.  yy.  tha 
Mte  Semttor  from  WlKW-ln  [Mr.  la  J^***™!^^];^ 
orer  the  CohimbU  BroiMlCMttDf  8y*«n  an  «»**•«»• 
■ubject  (rf  TMcattan.  which  I  aik  unanlmotts  conaent  to 

hmw  prtntwi  In  the  Rmou.  ,«te«d  tn  he 

There  being  no  ohjectton.  the  AddraM  wm  ordered  to  De 
pUnted  In  the  Rbcou,  m  follows: 

SIS:  andtnhwtunoe  tM»tk»  li  feeMd  upon  th.  •ound  prto- 
STttlrtMSriiouUI  b«  imw)»A  tn  •ccortUoo.  with  thj.  •bmty 

in  -^"^  —  eitoirt^l.  tb«  hM  be«i  »  tharp  ocmfllct  »»  Ooo- 
MMaTMCh  ■H^oo.  when  m  tax  bill  haa  b««n  under  conMOwa- 
S^  On  ooa  f»U  hav«  baan  tbom  who  haw  cndaavorMl  to  p««- 
««t  Um  larrlM  of  higbmt  nXm  of  taxatlan  upon  Iwga  fortunM 
WBt  UM  WT7»«  '"o^Mlhe  oth«  ilda  haw  bom  tho-o  who  baw 
I  -r*»T  t&at  mora  and  mora  of  tha  burdaaa  of 

Bt  ahoold  ba  tmpoaad  upon  thoaa  who  ara  baat  abU  to 


of  hlghar  tBaana  Uxea  argue  that  lowar  rataa  of 
nroduea  graatar  i^magata  rarenua  than  tha  hlghar  rataa 
w^uM  Tlakl.  Ttoay  also  contand  that  with  wha  Urge  amount  of 
tas-aaampt  aaeiinuaa  ouutandtog  in  thla  eounttyj*^-*^** 
higher  laooma-tax  rmtaa  wlU  eauaa  largo  boMva  of  taduatrlal 
a^  olbar  wiiUiHiM  to  invaat  in  tax-asampt  taoiMe. 

f^gg^  M^  HO  Iguraa  avallabia  to  prora  tha  contention  that 
Mgh  rataa  of  laaailM  taxaa  would  produce  laaa  aggragaU  ravrona. 
■iSr&CUiaa  vhMh  oMonenta  uae  are  baaed  upon  the  espartanea 
the  thrae  paat  Bapubllcan  admlnlatratlona  whan  tneoma 
Mr*  iiiLnaaVil  Thaaa  flguraa.  howerer.  do  not  take  Into 
ration  the  nUMh  higher  lOTal  of  economic  actlTlty  pra- 
m  the  booBB  partod.  It  la  Interaetlng  to  note  that  If 
_  -  n^  n»T'"*««"«^  the  ratea  contained  tn  the  IMl  tax  bill 

^^^«^^iwii««ft  the  period  preceding  tha  economic  crlsU,  suAdent 
f^Tanuawould  have  been  ralaad  to  have  entirely  extinguiahad  the 
pubUe  debt. 

Inaofar  aa  tha  tax-exempt  argument  la  concerned.  I  am  per- 
fectly willing  to  admit  that  until  tha  Income  derlTcd  from  theae 
aacurltlaa  la  made  aubject  to  UxatlOM  wa  aball  not  have  a  aatla- 
faetory  tax  ayatom  In  thla  country.  Havarthalaaa.  I  am  conTlnced 
that  tha  argument  eoneamlng  tax-exempt  Mcurltlea  and  their 
mUUqo  to  tax  yteld  have  been  groaaly  exaggerated.  The  moat 
MMBk  MenBaShm  that  wa  have  on  this  aubject  is  to  be  obtained 
mm  tha  taport  ef  the  raderal  Trade  Commtsalon  In  1924.  foUow- 
lU  the  ralattraly  high  rataa  of  the  war  and  the  Immediate  poat- 
^jSt  porlod  Thla  raport  shows  that  only  3.18  percent  of  the  tn- 
•oaa  of  aU  paraona  raoelTlng  110.000  a  year,  or  more,  was  darlTad 
f»oa  tax-aaampt  aacurltlaa. 

It  la  now  gaosrally  raeogntaad  that  one  of  the  principal  cmusaa 
et  thla  aeoDomIe  crista  waa  tha  failure  of  maaa  purchasing  power 
lo  keep  ■liisssT  of  our  incrsassd  capacity  to  produce  both  agrl- 
•OlCOTtf  aatf  manufactured  producta.  It  is  obvious  that  we 
^H,!!^^*  OBMlav  mMa  produetkm  in  Indtistry  and  scientific  methods 
of  agrteultuta  on  the  farm  xuUeaa  there  la  an  equitable  dlstrlbu- 
tloaof  purchasing  power  aaaong  the  people.  In  lB3a  the  Taylor 
■oOety  pubUahad  a  atudy  of  purchaaaa  by  income  groupa  In  the 
war  of  IMS  Thla  atudy  ahowa  that  IndinduaJs  with  Incomes  of 
janaa  or  leas,  purchased  approximately  tO  percent  of  all  the  goods 
aSSl^  that  year  and  that  thoee  with  Inoomea  of  M.OOO  or  mora. 
Mnehaaad  appcoalmataly  only  30  percent  of  all  the  «ooda  aold, 

CmtU  wa  isstois  the  traytng  power  of  that  group  which  In  199 
Borchaaed  approxtmaUly  ao  percent  of  the  goods  sold.  It  la^laar 
that  wa  thJ'  eeotlnua  to  Had  owaalTsa  In  tha  asms  or  a  worae 

*^T^J"ooooentnsaaa  ef  wealth  la  the  haada  of  a  ralattraly  amaU 
number  of  people  Is  the  inarltable  oonaaquenoe  of  a  maldlatrlbu- 
tsoa  of  our  national  Ineoma.  ThU  proosaa  baa  gone  on  tn  thla 
«M»trr  for  akany  gaaaratlocM.  The  war  apaeded  up  the  oon- 
eantr»Uoa  of  wealth  and  It  want  forward  rapkUy  during  tha  period 
ipiti'T'*t**g  the  eeonomle  crisis. 

■atogntaart  sCudlae  of  this  problem  have  bean  oaada.  Baaed 
nontheaa  stvdiaa,  a  almpla  niuatratwm  aartaa  yaphioaUy  to  pra- 
■■■1%  the  Momsw  with  whleh  wa  moat  deal.  Le«  us  aaaoM  that 
tldg  lepflamM  tha  entire  vast  wealth  of  this  Nation  and  Its  paopla. 
IM  vaMSoaM  that  100  people  lapraaant  our  entire  popolatlOB.  If 
wa  tflalde  M»*«  tlOO.  leptaaanttng  our  total  wealth,  among  theae 
100  DeoDla  lapfsaentlm  our  total  popuUUoa.  aa  wealth  is  aetoally 
ttlatrlbuted  in  thM  country  today,  we  gat  tha  foUowtag  ramilta: 
1  paraon  wooid  have  $ae  out  of  the  hundred:  1  would  have  W. 
fl  paopla  «««M  have  tl.ll  each,  and  7«  or  all  the  reat.  would  have 
iM  than  7  oenta  apiece  oat  of  the  eiOO.  repreaentlng  our  total 
aalth. 

llM  tVMle  avffartag  and  loMao  of  the  paopU  during  the  tart 
'  taaeh  as  that  a  ooelaty  soai  aa  ouia  baa  now  ba- 
Bttflo  maihoda  of  prodwettOB  on  the  farm 
bode  In  induatry  eaBBflfe  ealat  very  long 
vtth  the  woalth  and  porchaalng  power  of  thla  country  eonean- 
«»iad.  aa  It  la  today,  in  tha  haada  of  a  raUUvaly  anaU  proportion 
of  owr  population.  _  ^  —^^  ta 

ba^baMB^aaeaaaary  fbr  the  IMaral  n >niant  «a  eeew  te  tha  aM 

of  ita  elttaaaa.  to  raUava  iMatfiai  aad  want  and  ta  pnaaae.  la  aaet^ 
hoBkan  suffariag  aad  matantrttion.    It  has  bean  aeeaaaary,  llha- 


fOr  tha  Vaderal  aoearaaaHt  to  provide  employment  for  soma 
of  thoae  who  are  out  of  work  aad  who  eaanot  find  employment  In 
normal  bwtnaaa  actlvlUaa  In  this  saaHon  of  Congress,  an  appro- 
prlatlon  of  •4.180.000.000  has  been  made  to  provide  work  and  relief. 
The  announced  objectlvee  of  this  program  are  to  provide  employ- 
ment for  thoaa  who  are  employable  and  who  ara  now  upon  tha 

relief  rolls.  .  ^  ..         ..^  * 

This  program  doea  not  go  far  anoiigh  becauaa  I  believe  that  wa 
can  remedy  the  Inupadlate  problems  of  the  crisis  only  by  providing 
work  for  all  thoaa  who  cannot  aecure  It  in  private  employment. 
Neverthelaaa.  it  wUl  be  oonoeded.  I  believe,  that  the  vast  expendi- 
tuxaa  m***^  nacaaaary  by  the  aeoManlo  erlals  cannot  be  continued 
^tnioa^  wa  ara  willing  to  tax  man  heavily  than  we  have  done  in 
the  past.  ^  ^  . 

It  is  clear  from  the  experleaoa  of  other  eountriea  th*t  we  cannot 
carry  on  theae  huge  expendlturea.  which  are  abaolutaly  eaaentlal. 
without  taxing  to  the  limit,  unleea  we  are  willing  to  embrace  tha 
other  alternative,  which  is  uncontrolled  Inflation. 

Much  has  bean  made  of  the  fact  that  Oraat  Britain  haa  an- 
nounced a  balanced  budget.  Raactlonarlee  contend  that  this  ex- 
ample should  be  followed  by  tha  Oovemment  of  the  United  Statea. 
They  fall  to  emphaslae.  however,  the  fact  that  Great  Britain  Is  the 
only  large  Industrial  country  in  the  world  which  haa  had  the 
courage  to  Impnaa  drastic  Income  and  inheritance  taxea  to  meet  tha 
extraordinary  axpandlturaa  made  neceeaary  to  relieve  human 
suffering.  ^   _ 

It  Is  dlfletilt  to  make  aetimatea  as  to  the  amount  of  money 
which  would  be  ralaad  in  thla  country  11  the  British  system  of 
taxation  were  employed  in  the  United  SUtee.  but  one  estimate. 
which  I  regard  as  exceedingly  conservaUve.  indicates  that  if  wa 
had  the  coxirage  and  the  wlU  to  Impoee  taxes  similar  to  those  that 
are  now  in  force  In  Great  Britain,  we  would  secure  approximately 
•4.130.000,000  In  addition  to  tha  revenue  which  we  are  now 
eoUectlng. 

U  theae  eatlmatea  are  correct — and  I  believe  that  they  are  auh- 
atantlaUy  ao— it  is  clear  that  if  we  had  Uxed  as  heavily  In  thla 
country  as  they  have  done  la  GMreat  Britain,  wa  would  have  had 
a  balanced  Budget  both  In  im  and  1914. 

Thoee  who  are  moet  anxious  to  balance  our  Budget,  are  often 
those  who  proteat  vociferously  against  any  attempt  to  Increase 
taxes  upon  wealth  and  Income,  In  acoordAnoe  with  ability  to  pay. 
The  reactionaries,  who  are  arguing  that  this  Government  should 
foUow  the  example  of  Great  Britain  and  attempt  to  balance  Its 
budget,  are  in  a  completely  Inconsistent  position  until  they  ara 
ready  to  accept  tha  tax  burden  nacaaaary  to  accomplish  that  and. 

We  are  now  in  poaaeaalon  of  Information  which  indicatea  a  sub- 
stantisl  increase  in  profits  even  during  the  vears  of  depresaion. 
Although  pay  roUa  In  December  1134  were  only  about  00  percent 
of  the  total  in  1830.  dividends  and  Interest  ware  150  percent  of 
their  total  in  1M«.  The  Fadarml  Reeerve  Bank  of  New  York  re- 
ported the  total  net  proflta  of  MO  Industrial  and  mercantUe  con- 
cama  were  1430.800.000  in  the  first  0  months  of  1934.  compared 
with  1302JOO.OOO.  In  tha  same  period  in  1933;  an  increaaa  of  137 
BMOOBt.  The  Treasury  Department  reports  that  In  1933.  ths  net 
!■>««»— M»  of  corporations  reporting  net  Income  was  $a .500.000,000. 
compared  with  •IJSI.000.000  In  1933;  an  increass  of  353  percent. 
The  Government  would  be  fully  Justified  In  Increasing  the  taxea 
upon  incooua.  eatatea.  and  Inharltanoea.  becauaa  tha  large  expendl- 
turea being  made  by  the  Government  have  contributed  to  the 
Incraaaea  In  Incomes,  profiU.  and  dividends.  Those  who  are  in- 
direct baaofldarles  of  the  huge  expenditures,  made  necessary  by 
this  -'-"im*T  criaiB,  should  be  reqxilred  to  carry  their  full  and 
fair  share  of  the  burdens  entailed.  Only  in  this  way  can  we 
carry  on  thoee  expenditures  and  avoid  uncontrolled  inflation.  In 
thiT  way  we  can  secure  a  more  equlUhle  dUtribuUon  of  national 
InooeM.  In  this  way  we  can  Increass  the  production  of  wealth. 
provide  employment,  and  restore  morale. 

The  admlnlstraUon  of  President  Booaevalt  haa  thus  far  failed  to 
meat  tha  laatae  of  taxation.  In  the  last  session  they  were  willing 
to  advocate  only  legislation  dsatgned  to  plug  up  the  loopholes  in 
tha  liwia  tsi  law  which  had  been  revealed  by  the  Senate  Com- 
mittee OB  Banking  and  Currency.  Whan  efforta  were  made  to 
amend  tha  bill  to  Increaaa  the  rataa  upon  Incomea.  the  Treasury 
mfuaafl  to  take  a  poaltlon.  But  In  the  Senate  we  faced  the  open 
oppoaltkm  of  the  administration's  spokesmen.  The  attitude  of 
toe  adaalnlstratlon  toward  tn^Mf""  at  tbis  ■saslou  has  not  been 
lovaaled.  It  la  to  be  hoped  that  It  will  take  a  courageous  position 
for  heavily  Incrsassd  taxation  In  acoordanoe  with  ability  to  pay. 
If  It  falls  to  meet  this  issue,  it  will  thereby  undermine  and 
ultimately  thwart  tha  achievement  of  its  announced  objectives. 
Bagardleea  of  tha  action,  or  inaction,  of  the  adminiatratlon.  Pro- 
gisMlTiia  in  Congraaa  will  make  the  bast  fight  of  which  they  are 
„P^Mm,  to  nksat  tha  emergency  by  draatle  Incraaaaa  la  taxaa  levied 
upon  wealth  and  InoonM. 


arrTLxiiKirr  or  LAsoe  ompimi 

The  Senate  resumed  the  conaideraUon  of  the  bill  (8.  1958) 
to  promote  equality  of  bargaining  power  between  employers 
and  employees,  to  H<»w<riKh  the  causes  of  labor  disputes,  to 
create  a  National  Labor  Relations  Board,  and  for  other 
purpoees. 

The  VKB  PHBBEDBHT.  Hm  ^iiBitliwi  Is  on  agreeing  to 
the  fink  «">^ti^»i— ■*  iumtid  fey  ttm  eommlttee. 

Ifr.  McNART.  Mr.  President.  I  inquire  if  consent  was 
granted  first  to  consider  committee  amendments? 
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The  VICE  PRXSIDKNT.  There  tras  a  unanimous-consent 
hgreement  entered  Teeterday  that  the  oommittee  ammd- 
Ments  should  first  be  considered;  and  the  first  committee 
amendment  inserting  In  line  8.  page  1,  the  words  "  Findings 
and  "  in  the  caption  was  stated.  The  question  Is  on  agreeing 
to  that  amendment 

Ttie  amendment  was  agreed  to. 

llie  VICB  PRESIDENT.  The  clerk  win  continue  the 
statement  of  the  committee  amendments. 

The  next  amendment  of  the  Committee  on  Education  and 
Labor  was.  oo  page  1.  after  line  3,  to  strike  out: 

BauTiuii  1.  Bquality  of  bargaining  power  tietaiiau  eoployara  aad 

employeea  la  not  attained  when  the  organlxation  of  employera  in 
the  corporate  and  other  forms  of  ownership  aaaoclatlon  is  not 
l>alanced  bv  th«  free  exercise  by  amployaaa  of  tha  right  to  bar- 
gam  ooUecttvai^  Uirotigh  rspreaantativaa  of  their  own  chooalng. 
Bxpartenoe  haa  proved  that  In  the  abaenoa  of  auob  equality  tha 
reatUtant  failure  to  maintain  equilibrium  between  the  rate  of 
wagea  and  the  rate  of  industrial  expanatoa  impairs  economic  sta- 
bility and  aggravates  rweurrent  dapreaalons.  with  ooaaaquent  detri- 
ment to  the  general  welfare  aad  to  tha  tree  flow  of  oommeroa. 
P»Ti'*J«  of  the  right  to  bargain  collectively  lead  also  to  strikea  and 
other  manifestations  of  economic  strife,  wliich  ereata  furtiier 
obataclee  to  the  free  flow  of 


And  in  lieu  thereof  to  Insert: 

SacnoH  1.  TlM  inequality  of  bargaining  power  between  employer 
and  Individual  employeea  whleh  arlsea  out  of  tha  organization  of 
employers  In  corporate  forms  of  ownership  and  oat  of  numeroxis 
other  modem  Industrial  conditions  Impalra  and  affects  oommeroe 
by  creating  variations  and  instability  in  wags  rataa  aad  working 
conditions  wlttiln  and  between  industries  and  by  depressing  tiie 
pxirchaslng  power  of  wage  earners  In  industry,  thus  lncr«wing 
the  disparity  laetween  produrtloa  aad  eoasuaiptlon,  redtiolng  the 
amount  of  eoounerea.  aiKi  tending  to  j^txluce  aad  aggravate  re- 
cvirrent  buslneaa  dapreaalcus.  Ttie  protection  of  the  right  of  em- 
ployees to  organiEe  and  bargain  ooUeetively  tends  to  restore 
equality  of  bargaining  power  and  thereby  fostera,  protects,  and 
promotes  commerce  among  ttie  several  Btataa. 

The  denial  by  employers  of  tha  rl^t  of  cmployaae  to  organiia 
and  the  refusal  by  employers  to  accept  the  procedure  of  collective 
bargaining  leads  to  strikes  and  otiier  forms  of  industrial  unrest 
wl&leh  burden  and  affect  oommaroa.  ProtarHon  by  law  of  tha 
right  to  organlaa  and  bargain  ooUeotlvaly  riaanvaa  tliia  souros  oi 
Industrial  unrest  and  encourages  nractloea  fundamental  to  the 
triendly  adjustment  of  industrial  eortfe. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Defini- 
tions ".  on  page  4.  line  2.  after  the  word  "  organization  ",  to 
insert  "(other  than  when  acting  as  employer)",  so  as  to 
read: 

Sbc.  a.  When  used  in  this  act — 

( 1 )  The  term  "  person  "  includes  one  or  more  indlvldusJs.  part- 
nerships, associations,  corporations,  legal  repreaentativee,  trustees, 
trustees  in  bankruptcy,  or  receivers. 

(3)  The  term  "employer"  Includes  any  person  acting  in  tha 
interest  of  an  employer,  directly  or  Indirectly,  put  shall  not  In- 
clude the  United  States,  or  any  State  or  political  subdivision 
thereof,  or  any  person  subject  to  the  RaUway  Labor  Act.  as 
amrnded  from  time  to  time,  or  any  labor  organisation  (other  than 
when  acting  as  an  employer),  or  aayona  acting  in  ttie  o^Mcity 
of  ofllcer  or  agent  of  such  labor  orgwnixatlon. 

The  ameiKlment  was  agreed  to. 

The  next  amendment  was.  on  page  4,  line  23.  before  the 
word  "  hours  ".  to  strike  out  "  or ",  and  in  the  same  line, 
after  the  word  "  employment ",  to  insert  a  comma  and  "  or 
conditions  of  work  ",  so  as  to  r^d: 

(ft)  Ihe  tana  "lalxyr  orgaaiaatiaa  "  means  any  orgaalxation  of 
any  kind,  or  any  agency  or  employee  mprasentatlon  committee  or 
plan.  In  which  employees  participate  and  which  exists  for  the 
pnrpoae,  in  whole  or  in  part,  of  dealing  with  employers  eoncem- 
ing  grievances,  labor  dilutes,  wages,  rataa  of  pay.  hours  of  em- 
ployment, or  oondltloas  of  wof^ 

The  amendment  was  agreed  to. 

The  next  amoidment  was,  on  page  B.  Une  1.  after  the 
word  "  trade  "  and  the  comma,  to  Insert  "  traffic  ",  so  as  to 
read: 

(8)  The  term  "oommcrce"  means  trade,  traflto.  or  oommeree, 
or  any  tranqwrtatlon  or  communication  relating  thereto,  amoag 
the  several  States,  or  between  the  DiaCiltl  of  Ootumbia  or  any 
Territory  of  ths  United  Stataa  and  any  State  or  other  Ttorttory. 
or  between  any  foreign  country  and  any  State,  Territory,  or  tlie 
Distrtct  of  Oolumbta.  or  within  the  Dtatrlet  ef  Columbia  or  any 
Tamtory,  or  batwaan  points  m  tha  aame  Stale  hut  through  any 
other  State  or  any  Territory  or  the  Xhatrlet  «f  Ooiiimbla  or  any 
foreign  country. 

The  amendment  was  agreed  to. 


The  next  amendment  was,  on  page  «.  line  S,  after  the 
words  "  Executive  Order  ",  to  Insert  "  No.  67«3  -,  so  as  to 
read: 

(11)  The  term  "  old  Board  **  means  the  National  Labor  Be^atlona 
Board  established  by  Kxecutlva  Order  No.  6763  of  the  Prealdent  on 
June  39,  1934.  pursuant  to  PubUo  Baaolutlon  Na  44,  approved 
lone  19,  1934  (41  Stat.  1113). 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  pa^e  7,  after  line  3.  to  Insert: 

(c)  The  Board  shall  at  the  cloee  of  each  fiscal  year  males  a 
report  In  writing  to  Congrees  and  to  the  President  stating  in  detaU 
the  cases  it  has  heard,  the  decisions  it  has  rendered,  the  names, 
aalarlea.  and  dutiea  of  all  employeea  and  ofllcera  In  the  employ  or 
under  the  supervision  of  the  Board,  and  aa  aooount  of  ail  aioaeys 
it  hM»  disbursed. 

llie  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  7.  line  13.  after  the 
word  "appoint",  to  strike  out  "such  employees,  and":  In 
line  15,  after  the  word  "  laws  ",  to  strike  out  "  or  "  and  insert 
"  but  subject  to  ";  In  Une  16.  after  the  word  "  amended  "  and 
the  comma,  to  strike  out  "  appoint  and  fix  the  compensation 
of  ";  in  line  17,  after  the  words  "  executive  secretary  ",  to 
strike  out  "  assistant  executive  secretaries";  In  line  18, 
after  the  word  "  attorneys  "  and  the  comma,  to  strike  out 
"special  experts,":  in  line  19.  after  the  word  "directors" 
and  the  comma,  to  insert  "and  shall  appoint  such  other 
emidoyees  with  regard  to  existing  laws  applicable  to  the 
employment  and  compensation  of  officers  and  employees  of 
the  United  States,",  and  on  page  8,  Une  2.  after  the  word 
"  needed  "  and  the  period,  to  insert  "  attorneys  aMxtinted 
under  this  section  may,  at  the  direction  of  the  Board,  appear 
for  and  represent  the  Board  In  any  case  In  court.  Nothing 
in  this  act  shall  be  construed  to  authorize  the  Board  to 
appoint  individuals  for  the  purpose  of  conciUation  or  media- 
tion (or  for  statistical  work),  where  such  service  may  ba 
obtained  from  the  Department  of  Labor.** 

So  as  to  read: 

Sac.  4.  (a)  aaeh  member  of  tha  Board  shall  receive  a  aaiary  of 
110.000  a  year,  shall  be  eligible  for  rei4>polntment.  and  siiall  not 
engage  In  any  other  business,  vocation,  or  employment.  Tha 
Board  shall  appoint,  without  regard  for  tlia  provlalons  of  tha 
dvU-aervice  laws  but  subject  to  toe  Claasiflcation  Act  of  1933,  as 
amended,  an  exectrtive  secretary,  and  such  sttomeys,  examiners, 
and  regional  directors,  and  shaU  ^polnt  such  other  employees 
with  regard  to  existing  laws  appllcabie  t^  tine  employment  and 
compensation  of  officers  and  employees  of  the  United  States,  as  It 
may  from  time  to  time  find  necessary  for  tlie  proper  performaaoa 
of  its  duties  and  as  may  be  from  thna  to  time  appropriated  for  bv 
Congraaa.  Tha  Board  may  eatablish  or  utUlce  such  regional,  local, 
or  other  agencies,  and  utilise  such  voltintary  and  uncompensated 
services,  as  may  from  time  to  time  be  needed.  Attorneys  ap- 
pointed iinder  this  section  may,  at  the  direction  of  Um  Board, 
appear  for  and  represent  the  Board  In  any  caae  In  coiut.  Nothing 
In  this  act  shall  be  construed  to  authonae  the  Board  to  appoint 
Individuals  for  the  purpose  of  conciliation  or  mediation  (or  for 
statistical  work),  where  such  service  may  be  obtalnsd  from  Uia 
Department  of  Labor. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  8,  line  20,  after  the 
word  "  Board  ",  to  strike  out  "  at  their  present  grades  and 
salaries  "  and  insert  "  with  salaries  under  the  Classification 
Act  of  1923,  as  amended  ".  so  as  to  read: 

(b)  Upon  the  appointment  of  the  tiiree  original  members  of 
the  Board  and  the  designation  of  Its  chairman,  the  old  Board 
shall  cease  to  exist;  and  all  pending  Investigations  and  prooaad- 
lags  of  the  old  Board,  and  all  proceedings  in  tha  courta  pursuant 
to  Public  Resolution  No.  44,  approved  June  19,  1934  (41  Stat. 
1113),  to  wlxlch  the  old  Board  is  a  party,  shall  be  continued  by 
the  Board  In  Its  discretion.  AU  orders  made  by  tha  old  Board 
pursuant  to  said  Public  Besolutlon  No.  44  shall  eontlnua  tn  eSaet 
unleaa  nMdlfiad,  superseded,  or  revoked  by  the  Board  after  due 
notice  and  hearing.  All  employees  of  the  old  Board  shall  be 
transferred  to  and  become  en4>loyees  of  the  Board,  with  salarlaa 
under  the  Claaslfioatlon  Act  of  IMl.  as  amended,  wtUiovt  aequlr- 
Ing  by  such  transfer  a  permanent  or  dvtt-servloa  statua.  All 
records,  papers,  and  property  of  tha  old  Board  shall  bacome 
records,  pi^Mrs,  and  property  of  tlia  Board,  and  aU  unexpended 
funds  and  ^>iff<q;>natlons  for  Um  t»a  and  malateaanea  of  the  old 
Board  shaU  tMcama  f unda  and  approprlatlona  avallabla  to  ba  aa* 
ponded  by  tha  Board  in  the  axerclae  of  Um  powera.  authority,  aatf 
dutiea  conferred  on  it  fc^  thla  act. 

The  amendment  was  agreed  to. 

The  next  amenrtment  was,  on  pais  9,  attag  Une  28,  to 

strike  out: 


I 
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to  dmeMd  to  i^ody 

M  b»v«  bMD  or  may 

or  tow  to  cl««l  with 

boards  report*  of  tltolr 


WM  agreed  to. 
_  warn,  under  the  headloc  "Rifbts  of 
11  line  9,  after  tbe  words  "repreeen- 
totlfit  0*  the",  to  ftrlke  out"  majority  0*  the":  •nd  to  line 
r^dter  the  word  - emplofoee ".  to  taaert  "a.  provided  in 
•Mtton  f  (a) ".  eo  as  to  rtad: 
^  7   MmDiormB  ■hiOl  hav*  tho  rt«h»  to  •rtf-<irf*nl«»Uoo.  to 

iw— nUtlTW  of  tbctr  own  ctwwinc.  *n<t  ^  •nf*C*  ^ 

d   icttVmo^  for  ibm  purpoM  of  ooUecUvo  l>af»*lnlnf  or 

'mutual  aid  or  protactloo.  

■■0  ■   It  thai  I  ba  an  unfair  Mber  praottoa  for  an  amployor-- 
(1)'  TO  l»t«f««  wttli.  rwtram.  or  eoarea  amploya-  to  tha  «Mr- 

taa  of  tba  rtcbta  Kuarantaad  to  Mctlon  7.  

19)  TO  dooitoata  or  totarfara  with  tha  formation  or  admlnlatoa- 
A  of  anv  Ubor  onanlMtlaii  or  ceotntouta  ftnanetal  or  othar 
MOmrt  to  tt:  Piotldrd.  TtuA  rubjact  to  rulaa  and  rafutotlona  mada 
rSdDttb£b«d  Vr  tha  Md  porniant  to  weUon  •  (a),  an  amplojar 
rtiell  nrt  ba  piohlbttod  from  parmlttto«  ampkyycaa  to  confer  with 
MM  dWkW  WOTkli^  boura  without  lo«  of  Ume  or  pay. 

I«\  m>  dtoaf^MaattOB  to  iward  to  btra  or  tanttra  of  amptoymant 
aar  Mrm  a*  mmtmam  tt  aavlafaaBt  to  >uuwii«i»  or  diacouragt 
to  any  labor  ortanlsatlon:  yrowWa*.  That  nothing  in 
act.  or  to  tha  Matlonal  Industrial  Raeovary  Act  (U.  8.  O, 
1ft.  Moa.  T01-71S)    aa  iiinniHI  from  ttOM  to  ttoM.  or  to  any 

or  rnvmomax  approvad  or  pnKrtbed  II ■•».  or  to  any 

_  atatuta  of  tha  Onltad  Stataa.  ahaU  praduda  an  amployar  from 
^iT'rr  an  i^aamant  with  a  labor  organlaaUon  (not  eatabUshad. 
iiatotUBad.  or  aaatatad  by  any  action  mtm/L  to  thla  act  as  an 
mfali  Ubor  praetloa)  to  raqulra  as  a  oaMMan  o<  amployment 
III  -  -■%  tttorato.  U  auch  labor  org  nlMllim  to  tha  lagwonta- 
Mn  irf  III!  iillnjn  as  provldad  to  moUob  •  (a),  to  tha  appro- 
prlata  eoUaettra-bargalnlnc  unit  corarad  by  auch  acraemcnt  whan 


The  aflaNBteient  was  agreed  ta 

The  next  amendment  was.  on  page  11.  after  line  15,  to 


(•)  To 
MaasBpk 


.  to  barilla  coltoeUvaly  with  tha  rapraaantauvaa  d. 
aabjaot  to  tha  prortalona  of  aactlon  9  (a). 

The  Amendment  was  agreed  to. 

Ux.  TYDIN08.  Mr.  President,  at  this  point  I  desire  to 
ask  the  Senator  in  charge  of  the  bill  a  question.  I  ask  the 
question  of  the  Senator  from  New  York  (B^.  WAoim) 
because  I  know  be  is  familiar  with  it  and  I  want  to  get 
bis  phlkwpphy  on  the  matter. 

On  page  11. 1  ask  if  he  Indlridually  would  have  any  objec- 
ttan  to  an  amendment  being  inserted  between  lines  15  and  16 
to  read  as  follows: 

4.  R  Shan  ba  an  unfair  labor  praetlea  for  any  paraoo  (a)  to 
eeotoa  aaployaea  to  tha  aaardsa  of  tha  nghta  guarantaad  to  sao- 
ttBB  r.  (*)to  totarfva  with,  lastialn.  or  eoaroa  amployaaa  in  their 
f%hto  to  work  and  to  )oto  or  net  to  Jote  any  labor  organlsaUon. 

That  amendment  is  proposed  to  be  inserted  on  page  11.  as 
a  new  prorliion.  between  lines  15  and  16. 

Mr.  WAONER.  Mr.  President.  I  should  ssriODSly  object  to 
tt  An  amexuiment  like  that  was  considered  by  the  oom- 
mittee.  At  this  moment,  while  we  are  considrring  only 
commlttc*  amendments.  I  should  seriously  object  to  the  tn- 
chislon  of  any  such  amendment  as  that  proposed  t>y  the  Sen- 
ator from  Maryland. 

Mr.  TYDINOS.    Mr.  President.  I  desire  to  sUte  that  the 
I  have  Just  read  springs  from  this  sort  of  situa- 

,, are  in  one  plant  alone  in  Maryland  about 

12.000  men  who  belong  to  a  company  union.  Their  repre- 
sentatives have  been  to  see  me  several  times.  They  pur- 
port to  speak  for  at  least  the  overwhehnlng  majority  of  the 
nsn  working  in  that  plant.  They  have  no  objection  to  the 
MUbliahBMOt  of  ths  principle  of  coUeeUve  bargaining,  but 
Ibey  say  that  if  they  have  thrtr  own  organisation  and  it  is 
satisfactory  to  them,  they  should  be  allowed  to  keep  it  and 
^fc«A  it  should  not  be  Wl.slaUKl  out  of  existence.  My  amsad- 
imnf  seeks  to  give  them  the  right  to  have  the  kind  o<  or- 
jyi-i— M««>  they  want  and  not  be  ooctroed  into  having  the 
}K\rsA  of  organisation  they  do  not  waziL 

Mr  BORAH.    Mr.  Presidsnt.  If  there  Is  anything  in  ths 
has  the  effect  of  wifckb  III!  Hwioing  from  Maryland 
I  have  not  been  able  to  dioeovor  it. 


Mr  TYDINOS.    If  I  understood  the  remaits  of  the  Sen- 
ator from  New  York  (Mr.  Wsowsal  yesterday,  though  I  do 
not  know  Just  where  they  apply  in  the  bill,  he  spoke  about 
ouUawing.  in  effect,  the  company  unions. 
Mr.  WAONER.    No;  a  company-dominated  unkn. 
Mr.  BORAH.    There  Is  nothing  in  the  bill  to  prevent  a 
company  union  if  the  working  men  want  a  company  union. 
Mr.  WAONER.    That  is  exactly  what  I  said  in  several 
jdaces  in  my  address  yesterday.  ^    »w    « 

Mr.  TYDINOS.  Mu  I  read  my  amendment  to  tne  sen- 
ator from  Idaho?  1  caimot  see  why  there  should  be  any 
objection  to  the  amendment,  which  reads  as  follows: 

It  shah  ba  an  unfair  labor  practice  for  any  person  (»)  to  coerce 
amployaaa  to  tha  exerclsa  of  the  rlghU  guaranteed  to  section  7— 
Mr.  BORAH.    I  am  not  clear,  hearing  it  read  in  the  fhst 
Instance,  that  there  is  any  obJecUon  to  It.  but  I  c«rt^5]°5r 
should  not  want  it  offered  on  the  theory  which  has  been 
m^^mmm^MA   that  there  is  anything  in  the  bill  which  makes 
tt  imcifiMSTT     We  are  here  dealing  with  the  relaUon  be- 
tween employer  and  employee.    If  we  take  up  the  matter  of 
legislating  between  employees  as  perhaps  we  should,  then 
we  shall  have  to  make  far  more  machinery  than  the  amend- 
ments provide.    That  Is  the  only  objection  I  see  to  placing 
it  in  this  bill.    It  Introduces  a  wholly  new  field  of  legislation. 
Mr  TYDINOS.    I  want  to  make  my  position  clear.    I  have 
no  objection  at  all  to  the  principle  of  coUectlve  bargaining, 
but  I  take  the  posiUon  that  men  ought  not  to  be  coerced  to 
Join  any  organization  which  they  do  not  want  to  Join. 
Mr.  BORAH.    Certainly  not. 

Mr.  TYDINOS.  It  is  Just  as  important  to  save  their 
rights  to  them  as  It  Is  to  give  others  the  right  of  collective 
bargaining.  What  the  amendment  would  do  would  be  to 
make  illegal  the  coercion  of  any  group  of  men  who  were 
aatlsfled  with  their  present  condition. 

Mr  BORAH.  It  has  been  stated  over  and  over  again  by 
the  critics  of  the  bill  that  the  bill  prohibits  the  company 
union.  There  Is  nothing  in  the  bill  which  prohibits  a  group 
of  men  coming  together  and  organizing  a  c(Hnpany  union  if 
they  themselves,  the  workers,  desire  a  company  union. 
The  intention  is  to  prevent  companies  from  dominating  and 
controlling  a  union  in  making  the  organization.  I  want 
to  see  the  worklngman  free  to  Join  a  union  or  to  remain 
oat  of  a  union.  I  want  working  men  free  to  form  any  kind 
of  a  union  if  it  is  freely  formed;  that  is.  formed  of  the 
tite  win  of  the  employees.  This  bill  does  not  do  what  so 
many  seem  to  think, 

Mr.  TYDINOS.  That  is  not  the  subject  to  which  I  am 
addressing  myself.  I  am  assuming  as  accurate  the  informa- 
tion wliich  has  been  conveyed  to  me,  that  these  men  have 
a  fear  thft^  they  will  be  coerced  into  Joining  a  union  which 
they  might  not  want  to  Join.  Whether  it  is  right  for  them 
to  Join  that  union  or  not  right  for  than  to  Join  that  union. 
I  am  not  discuaaing.  My  whole  Interest  is  to  preserve  for 
them  the  right  to  belong  to  the  kind  of  union  they  want. 
If  it  is  a  company  union  all  well  and  good.  If  it  is  not  % 
f^>TPpany  uulon.  and  is  some  other  kind  of  a  union,  all  well 
and  good.  I  am  not  arguing  whether  one  union  or  another 
is  better  for  them.  I  am  interested  in  preserving  for  them 
thetr  American  rights  to  Join  whatever  union  they  think  is 
best  suited  to  thetr  needs. 

Mr.  BORAH.  If  the  bill  does  not  do  that  then  the  bin 
ought  not  to  be  ctmsidered  at  all. 

Mr.  TYDINOS.  Then  there  ought  not  to  be  any  objection 
to  my  amendment,  because  it  simply  provides  that  they 
ly^an  not  be  coerced  into  Joining  any  kind  of  union  that 
they  themselves  do  not  want  to  Join. 

Mr.  BORAH.  As  I  understand  the  matter,  the  bill  is  de- 
ilgDed  to  give   absolute    freedom    to    American    working- 


Mr.  TYDINOB.    That  is  what  I  want. 

Mr.  BORAH.  The  ii|^  to  have  a  union  or  not  to  have 
a  union,  to  be  out  of  a  union  or  in  a  union,  to  be  In  an 
organiasd  labor  union  or  in  a  company  »intnn,  as  the  working- 
tumi  Itwuinhrne  ahaO  determine.  The  only  point  is  to  pre- 
vent Tnmw>»**  else  from  dominating  and  controlling  them 
at  aD. 
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Mr.  TYDdNGGL  I  am  just  as  anxioos  that  the  emirioyees 
shaD  not  dominate  and  control  as  is  the  Senator  from  New 
York  [Mr.  WsGRXtl.  I  am  just  as  interested  that  nobody 
else  shall  coerce  or  dominate  or  control  them  against  their 
will  as  is  anyone  else. 

Mr.  WALSH.  BCr.  President,  let  us  proceed  with  the  com- 
mittee ammdments. 

Mr.  McNARY.  Mr.  President.  I  inqah«  if  the  Senator 
from  Maryland  has  formally  offered  his  amendment? 

Mr.  TYDINOS.  I  Intended  to  propose  it.  but  in  view  of 
the  fact  that  committee  amendments  are  now  b^ng  con- 
sidered I  shall  not  detain  the  Senate  furthor  at  this  time. 
We  were  on  the  question  at  the  moment,  and  I  merely 
wanted  to  get  the  view  of  the  Senator  fnwn  New  York. 

The  VICE  PRESIDENT.  The  next  amendment  will  be 
sUted. 

The  next  amendment  of  the  Committee  on  Labor  and  Edu- 
catlan  was,  under  the  heading,  "  Representatives  and  elec- 
tions", on  page  12,  line  S,  after  the  word  "  employer  ",  to 
strike  out  "  throuf^  representatives  of  their  own  choosing  ". 
so  as  to  read: 

Sac.  9.  (a)  Bapreaentotlvea  rtaalgnatad  or  aelaetad  for  the  purpoaaa 
oC  ooUecttva  bargatoing  by  the  aBLaJorlty  of  tha  amployaas  to  a  unit 
appropriate  for  soch  purpuaau  shall  be  tha  asdustva  raprsaento- 
ttraa  of  aU  the  anptoyaaa  to  soch  mat  for  tha  purpoaaa  of  collective 
bargatoing  to  laspsLl  to  rataa  of  pay.  wagea,  hours  at  employment, 
or  other  oondlOoBa  of  amployBMnt:  ProotdeA.  That  any  todlvldual 
amployae  or  a  group  of  employsca  ahaU  have  tha  right  at  any  ttoM 
to  preaent  grlevanoea  to  their  amptoyer. 


The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  13.  fine  If.  after  the 
numerals  "  10  ".  to  strike  out  "(d)"  and  haacrt  "(c)";  at  the 
beginning  of  line  35,  after  the  numerals  "  10  ".  to  starike  out 
"(f)"  and  insert  "(e)".  and  tai  the  same  Una,  after  "  or  10  ". 
to  strike  out  "(g)"  and  insert  -(f)".  so  as  to  read: 

(d)  Whenever  an  order  of  the  Board  BMMla  pursuant  to  aeetkm 
10  (c)  la  baaed  to  whole  or  to  part  tqMn  fact*  eartifted  foUowlz^ 
an  toTsettgation  pursuant  to  subsection  (c)  o(  Uils  section,  and 
thara  la  a  petition  for  the  anforoaskettt  or  rarlaw  at  auch  order, 
such  oerttflcatlon  and  the  raeord  of  auch  tovaattgatkm  shaU  be 
Included  In  the  transcript  at  the  entire  rseord  required  to  be  filed 
under  subsectkMM  10  (e)  of  10  (f).  and  theraupan  the  decree  of 
the  court  enf  oretog,  modUTylng.  or  aetStog  aalda  to  wbc^  or  to  part 
the  order  at  the  Board  ahaU  be  made  and  antarad  upon  the  plead- 
ings, testimony,  and  proceedings  set  forth  to  such  tnmacnpt. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Prevention 
of  unfair  labor  practices  ".  on  page  IS,  line  13,  after  the  word 
**  otherwise  ",  to  strike  out  the  comma  and  **  except  as  pro- 
vided In  section  11 ".  so  as  to  read: 

Bk.  10.  (a)  The  Board  is  empowered,  aa  heretoafter  prorlded,  to 
prevent  any  persmi  ftxHn  engaging  to  any  unfair  labor  practice 
(Hated  to  sec.  8)  affecting  commerce.  Thia  power  shall  be  exdu- 
stve,  and  shall  not  be  affected  by  any  other  means  of  adjustment  or 
prevention  that  has  been  or  may  be  established  by  agreanent.  oode, 
law,  or  otherwlae. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  IS.  after  line  13,  to 
strike  out: 

(b)  The  Board  may.  to  tta  dtserstlon.  defer  Its  eaarelse  of  Juris- 
diction over  any  such  unfair  praetlea  to  any  caae  where  there 
Is  another  means  of  preventton  provldad  for  by  agreement,  oode. 
law,  or  otherwise,  which  has  not  bean  utUlaed.  But  to  any  caaa 
where  the  Board  has  ao  deferred,  tha  Board  may  at  any  ttma  there- 
after Institute  proceedings  UBdsr  thla  act  to  ortter  to  assure  the 
effectuation  of  the  poUcy  at  thla  act  and  the  development  of  a 
uniform  body  of  administrative  toterprstatlon  and  practice  with 
to  unf  ahr  labor  praetloea  as   ~ 


The  amendment  was  agreed  to. 

Hie  next  amendment  was.  on  page  IS,  after  line  33.  to 
strike  out  "(c)  Whenever  there  is  a  charge  or  the  Board  shall 
have  reason  to  believe"  and  insert  "(b)  Whenever  it  Is 
charged  ";  on  page  14,  line  t,  before  the  word  "  dasrs  ",  to 
strike  out  "  three  "  and  insert  "  five  ";  in  line  12,  after  the 
word  "  answer  ",  to  Insert  "  to  the  original  or  amended  com- 
plaint ";  and  in  the  same  line,  after  the  word  "  complaint ". 
to  strike  out  the  comma  and  **  and  to  Invoke  the  compulsory 
process  of  the  Board  In  sommonlng  wltneases  In  its  behalf  ", 
ao  as  to  read: 

(b)  Whenever  It  la  charged  that  any  peraon  baa  engaged  to  or  Is 
engaging  to  any  such  unfair  labor  ptactlee,  tha  BoanS.  or  any  agent 


by  tba  Board  for  sqA 
power  to  laaua  aad  oauae  to  ba  asrvad  upon  swob  paraoa  a  eomplatot 
atatlng  the  ehargaa  to  that  raapeet,  aad  «««»*^«nling  a  noClea  of 
baarlng  btfeaa  tha  Board  or  a  member  thereof,  or  before  a  daalg- 
nated  agent  or  agency,  at  a  place  thereto  ftaad.  not  leas  than  6  days 
after  the  aervlng  d  aald  oomplatot.  Any  auch  oomplatot  may  ba 
amended  by  the  mamber.  agent,  or  agaacy  conduettog  the  hearlM 
or  tha  Board  to  Ito  dlacretion  at  any  time  prior  to  the  lasuanca  ol 
an  order  baaed  thereon.  The  peraon  so  complained  of  shaU  have 
the  right  to  file  an  answer  to  the  orlgtoal  or  amended  oomplatot 
and  to  appear  to  person  or  otherwlae  and  give  teattoaony  at  the 
^aoe  and  time  fixed  to  the  complaint.  Xa  tha  dlaeretlmi  of  tha 
member,  agent,  or  aguicy  conducting  tha  haarU^.  or  the  Board,  any 
other  person  may  be  allowed  to  appear  to  tha  said  proceeding  to 
present  testimony.  In  any  such  proeeedtog  the  rules  of  evldenoa 
prevailing  to  courts  of  law  or  equl^  shaU  not  ba  oontroUtog. 

The  amggidment  was  agreed  to. 

The  next  amendment  was,  on  page  14.  line  31,  b^ore  the 
word  "  Hie  ".  to  strike  out  "(d) "  and  Insert  "(c) ";  In  line  33, 
after  the  word  "  Board  ",  to  insert  "  upon  notice  ";  on  page 
15.  line  6,  after  the  word  "  including  ".  to  strike  out  "  resti- 
tution "  and  insert "  reinstatement  of  eriployees  with  or  with- 
out back  pay  ",  and  in  line  IS.  after  the  words  "  order  ",  to 
strike  out  "  dissolving  "  and  insert  "  dismissing  **.  ao  at  to 
read: 


(e)  ne  lustlmiMy  takaa  by  each  aaMnbar.  agent  a 
the  BoMxl  ShaU  bs  redtioed  to  writing  and  filed  with  ttee  Board. 
Thereafter,  to  its  discretion,  the  Board  upon  notice  may  take 
further  teethuony  or  hear  argument.  If  upon  an  the  testimony 
taken  the  Board  shall  be  of  the  opinion  that  any  person  named  to 
the  oomplatot  has  engaged  to  or  Is  *"g*g*"g  la  say  such  unfair 
labor  practice,  then  the  Board  shall  state  Its  findings  of  fact  aad 
shall  issue  and  cause  to  be  served  on  su^  person  an  order  re- 
quiring such  person  to  cease  and  desist  from  such  unfair  labor 
practice,  and  to  take  sxich  aOtrmatlve  action,  tnrturtlng  retoatato- 
ment  of  employees  with  or  without  back  pay.  aa  wlU  aflaetuato  the 
policies  of  this  act.  Such  order  may  further  require  such  peraoa 
to  make  reports  from  time  to  time  showing  the  extent  to  which  It 
haa  compiled  with  the  order.  If  upon  aU  tha  testtoiony  taken  the 
Board  shall  be  of  tha  opinion  that  no  paraoo  named  to  tha  oom- 
platot has  engaged  to  or  la  engaging  to  any  such  unfair  labor 
practice,  then  the  Board  ahall  state  Its  findings  at  fact  and  shall 
lasue  an  order  dismissing  the  said  romplalnt. 

Tile  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  15.  after  Une  30.  to 
strike  out:  "(f)  If  such  person  falls  or  ne^ects  to  obey  such 
order  of  the  Board  "R^iile  the  same  is  In  effect,  ths  Board  may 
petition  any  drcuft  court  of  appeals  of  the  United  States 
within  any  circuit  wha«ln  the  unfair  labor  practice  in  ques- 
tion occurred  or  wherein  such  person  resides  or  transacts 
business,  or  the  Court  of  Appeals  of  the  District  of  Colum- 
bia ".  and  insert:  "(e)  If  soch  person  fails  or  neglects  to 
obey  such  order  of  the  Board  while  the  same  Is  In  effect,  the 
Board  may  petition  any  drcoit  eonrt  of  i^veals  of  the 
United  States  (including  the  Ctsaxt  of  Appeals  of  the  District . 
of  Columbia) ,  or  if  all  the  circuit  ooorts  of  ajipeals  to  which 
application  may  be  made  are  in  vacation,  any  district  court 
of  the  United  States  (including  the  Suprane  Court  of  the 
District  of  Columbia) .  within  any  circuit  or  district,  respec- 
tively, wherein  the  unfair  labor  pcaetlee  tax  question  occurred 
or  wherein  such  person  resides  or  transacts  business  ",  and 
Ml  page  17,  line  21.  after  the  word  "  review  ",  to  insert  "  bgr 
the  appropriate  circuit  court  of  appeals  if  application  was 
made  to  the  district  court  as  hereinabove  provided,  and". 
so  as  to  read: 

(e)  If  such  person  falls  or  neglects  to  obey  such  order  a<  tha 
Board  while  the  same  Is  to  effect,  the  Board  may  petition  any  cir- 
cuit court  of  appeals  of  the  United  States  (including  the  Court  at 
Appeals  of  the  District  of  Oolxuibla) ,  or  If  all  tha  circuit  eourti  at 
appeals  to  which  application  may  be  mada  are  to  vacation,  any 
district  court  of  the  United  States  (todudtog  tha  Buprema  Court 
of  the  District  of  Colxmxbla).  wlthto  any  elrcxilt  or  district,  re- 
spectively, whereto  the  Tuifalr  labor  praclEkea  to  qusatlou  oecujred 
or  whereto  such  person  resides  or  transacts  buatoeas.  for  ths  en- 
foreement  of  such  order  and  for  appropriate  temporary  reUaf  at 
lesCistiiliis  order,  and  shall  certify  and  file  to  tha  oourt  a  tran- 
script of  the  entire  record  to  the  proceeding,  tnriudlng  the  plead- 
ings and  testimony  upon  which  sxich  order  was  entered  and  the 
atwMT^pi  and  order  of  the  Board.  Upon  raefa  ffitog.  tha  court  tfiall 
cause  notice  thereof  to  be  eerved  upon  such  person,  and  there- 
upon shall  have  Jurisdiction  at  tha  proneadtng  and  of  the  qxKs- 
tlon  determtoed  thereto,  and  shall  have  power  to  grant  sxich  tem- 
porary rdlaf  or  rastralnlag  order  aa  It  deems  just  and  proper,  and 
ShaU  make  and  enter  upon  the  pleadings,  testimony,  aad  pro- 
ceedlngs  set  fcvth  to  such  transcript  a  decree  aafarctog.  modify- 
ing, or  setting  aside  to  whole  or  to  part  tha  order  of  the  Board. 
Ito  objection  that  has  not  been  utgsd  bafCra  the  Board.  Ito  mam- 
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May  le 


toy  tb»  eovrt,  imli  tb* 


^._  ,  f*  If  acy.  iliall  b* 

of  atnor<llzuu7  I  i—llBiii  Thm  liiilf^  «t  tb*  Boutl  m  to 
UM  facta,  tf  ■upportad  toy  avldanoa.  ahall  toa  eoxKdiialT*.  IX  •*^Mr 
^»tv  ■>»*>i  aoDlT  to  tha  eourt  tor  laave  to  adduce  ftddltlonal  er^- 
Smb  Mil  IM  ahow  to  tb*  ■attafaetion  of  tbo  eourt  tbat  aueb 
to  aatartal  and  that  tu«r«  «•■•  laaaMMMa 
ha*  to  nVit^K^  sueb  •▼tdenea  In  tba  baanac 
Itt  MMiiihiT  acant.  or  accncy.  tba  court  may 
iTHIanri  to  ba  taken  befora  tba  Board,  ita 

jgff^^ rtt.  or  ■fwnj    and  to  be  made  a  part  at  tba  tran- 

•enpi.  Tba  Board  may  modify  Ita  flndlnr*  u  to  tba  facta,  or  make 
ntT  niHl'"iP  toy  raaaon  of  additional  eTidenca  ao  takan  and  filed. 
and  11  Ttr-T*  *'"■  «uch  modiOad  or  new  nndlnga.  which,  if  aup- 
■ertad  by  arldanca.  tball  ba  conclualT*.  and  shall  file  Ita  raeom- 
■tiandattona.  If  any.  far  tba  modification  or  setting  aalde  of  Ita 
af^lnai  ntiktr  Tba  furtadlctton  of  the  court  shall  be  exclualTe. 
tnS  ti^  luteMBt  and  decree  shall  be  ttnal.  except  that  the  same 
rttfi^  ba  aotojact  to  ravtaw  by  tba  appropriate  circuit  court  of  sp- 
paaU  tf  M»ileatloik  «aa  made  to  tba  dlatrlct  court  as  h'^relnahove 
wo^rtdad  imd  toy  tba  Suprama  Court  of  tha  United  sutcs  upon 
vvlt  ot  eartaorarl  or  oartlAcatkm  as  provided  In  aactlons  239  and 
MD  of  tba  Judicial  Coda,  aa  ■■■nrtiil  LU.  B.  O..  Utla  as.  -~*- 
M7). 


T%w  BBMBABcnt  WM  ugntA  to. 

The  next  anMndBMBl  wbs.  on  PM*  18,  at  the  be«tening 
a(  line  S.  before  the  word  "Any",  to  strike  out  "(g)"  and 
tmort  "(f)**;  In  the  same  line,  after  the  wofd  "by",  to 
slrlki  out  "  an  "  and  Ineert  "  a  final ":  and  In  Hue  If.  after 
the  word  "  suteectlon  ".  to  strike  out  "(f)**  and  laMrt  "(e) ". 
ao  as  to  read: 


(f)  Any  uaraoo  aflgrtefetf  toy  a  final  ar6m  of  the  Board  grant- 
tM  or  danytag  la  wtoela  or  in  part  tha  raUef  sought  may  obtain 
iTiwIaw  of  sueb  ordv  in  any  circuit  court  of  appeals  of  the 
Hkiltad  States  la  Iba  etreult  wherein  the  unfair  labor  practice  In 
rasatloD  VM  aUagod  to  hare  bean  engaged  m  or  wherein  such 
P^TYim  fasMaa  or  lisiwai  ts  btialnesa.  or  in  the  Court  of  Appeals 
of  tba  OMMel  of  Columbia,  by  filing  in  such  court  a  written 
petition  praytag  tbat  tba  order  of  tha  Board  be  modtnart  or  set 
A  copy  of  aMB  petition  shall  be  forthwith  senred  upon 
loard.  and  tBMwapon  t&a  aggrtered  party  shall  file  In  the 
a  tnaa«|pa  of  the  enttia  raoord  In  the  proceeding,  certified 
|»  tba  Beard,  including  the  pleading  and  testimony  upon  which 
3w  order  eomplalned  at  waa  entered  and  tba  fiadtngs  and  order 
Upon  sueb  ftllag.  tha  court  shall  proceed  In  tba 
m  la  tba  eaaa  at  an  application  by  the  Board  under 
«  (a),  and  shall  hare  tba  same  ezduslTe  Jurisdiction  to 
■laal  10  tba  Board  sueb  tastporary  raUaf  or  reatralnlng  order 
RdJM^  J^wt  and  proper,   and  shall  In  like  ■eaaer  make  a 


and 


er  la  part,  tba  order  at  the  Board;  aad  tba  nn<ffnga  of  the  Board 
ae  to  tba  facts,  if  supported  by  afkhaea.  ahaU  in  like 


The 

The  next  amMMtaMOl  was.  on  page  19.  at  the  hf«1nntng  of 
line  1.  before  the  word  "The",  to  strike  out  "(h)"  and 
Ineert  "(f) ":  and  In  line  2.  after  the  word  "  eecttoo  "  where 
It  ooeura  the  flxat  thne.  to  strike  out  "a)  or  (g)"  and  Insert 
"(e)  or  (f)".  so  aa  to  read: 


(g)  Tb* 


or  (t)  at  tbH 
eourt. 


under  autaeeetteQ    (e) 


nsttOB  etaM  nod.  unlses  spaclflcaUy  ordered  toy  tha 
M  a  stay  of  tba  Board'a  usdar. 

agreed  to. 


The  Mai  MBMfftMDt  was.  on  page  19.  at  the  beginning  of 
Use  ».  bafore  the  word  "When",  to  strike  out  "(1)"  and 
tosert  "(h) ":  and  In  line  6.  before  the  word  "  restraining  ". 
to  Insert  the  article  "  a  ".  so  as  to  read: 

(b)  Wboa  grsaMiC  appnprlata  temporary  rsUaf  or  a  ra- 
itfetntag  order,  or  making  aad  antarlag  a  dacrsa  aafordag. 
■odIfytiK.  or  setting  aaida.  in  whole  or  In  part,  an  order  of  tba 
Board,  as  provided  la  tbla  taeVkam^  tha  jurtadlettaB  of  ooorta  att- 
tuu  in  eouity  shall  not  toa  Umllad  toy  tha  ael  eKtttlad  "Aa  aet 
%o  SI— ad  tba  Judicial  Code  and  to  rtsBns  aad  Umlt  the  jurtsdl^ 
tfcm  at  eonrte  stttmg  te  equity,  and  far  otter  purpoaaa  "  (U.  S.  O. 
title  ».  mm.  lOl-llt). 


icnt  was  agreed  to 

Tlw  next  amendment  was.  on  page  19.  at  the  beginning  of 
15.  before  the  word  "  peUUoos  ".  to  strike  out  "(J)"  and 
"(1)**.  ao  as  to  read: 

tbts  act  sban  toe  beard  aapadmooaty. 
"'-  they  have  *" -* — »— ^-^ 


Uad 
wltbla  10 


(I) 
and  tf  . 

The  ■iiiwdhMBt  was  agreed  to 
The  next  amendment  was.  on 
strike  out: 


IS.  after  Une  1ft.  to 


11 
la 


of  tbo  VBltad    ^ 
to  prevaat  aad  rsatraia  any 


unfair  labor  oraetloe  affecting  oonuaerea:  and  tt  shiJl  be  the  duty 
Sis  USSJTSwit  aJSSys  of  tba  Unlt«l  8Utea.^their  re- 
speotlTe  dlatrtcta.  under  tha  dlrecUon  0','^Attornery  Oa^ral  but 
o^y  at  the  raqueat  of  the  National  Labor  ReUUona  Board,  to 
Inatltuta  orocaadlna  la  equity  to  preveat  and  reatraln  any  such 
unl^\Mw*ciiS.  in  the  Judicial  district  wbaraln  such  unfair 
labor  practice  occurred  or  wherein  the  persosi  «B«»plalned  of  re- 
^dee  or  transacts  buslnees.  Such  proceedbUgB  Bay  be  by  way 
of  petlUon  setting  forth  the  case  and  praying  that  such  vl^tlon 
be  enjoined  and  that  such  sfflrmaUve  acUon,  including  w^"" 
Uon.  be  required  aa  will  effectuate  the  poUcles  of  this  act.  When 
such  person  shaU  have  been  duly  notified  of  such  peUUon  the 
court  shaU  proceed,  aa  eoon  aa  may  be.  to  the  hearings  and  deter- 
mination of  the  caae:  and  pending  auch  petition  and  beforeflnal 
decree  the  court  may  at  any  time  make  auch  temporary  reatrain- 
lag  order  or  prohibition  aa  abaU  ba  deemed  just  in  the  premlaea. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  20.  after  line  10,  to 

strlkr  oat: 

aaaniuTioit 

Sac  11.  (a)  The  Board  shaD  have  power  to  act  and  to  appoint 
anTparaon!  went,  or  agency  to  act  as  arbitrator  in  labor  dispute, 
whenparties  agree  to  submit  the  whole  or  any  part  of  a  Ubor 
dlsDUtato  the  arbitration  of  the  Board  or  Ita  appolnteea.  A  pro- 
Tlalon  in  a  written  contract  or  a  written  agreement  to  submit  to 
the  arbitration  of  the  Board  or  lU  appolnteea.  when  accepted  by 
the  Board  after  the  dispute  has  arisen,  shall  be  valid  and  irrev- 
ocable aa  to  the  partlea  to  the  agxaamant.  aave  upon  auch  grounda 
M  exist  at  law  or  in  equity  for  tba  revocation  of  any  contract  If 
any  party  falla.  neglecta.  or  refuses  to  perform  under  such  contract 
orsubm^alon.  the  Board,  ita  agenU  or  appolnteea.  may  neverthe- 
iLJrtotbadiacretlon  of  the  Board,  proceed  to  hear  the  case  ex 
parte,  and  tbe  Board.  Ita  agento  or  appointees,  shall  have  the  power 
to  laoue  an  award  applicable  to  tbe  submitting  partlea.     

(b)  The  Board  shaU  make  and  publUh.  purwiant  to  section  « 
(a  rules  for  the  conduct  of  arbitrations,  and  an  sgreement  to 
submit  to  the  arbitration  of  the  Board,  orlts  Wfl^tees  or  Iti 
scents,  shall  be  de«med  consent  to  the  proceeding  being  conducted 
in  accordance  with  auch  rules  then  obtaining  unleea  othcrwlae 
specified  in  the  arbitration  contract  or  submission.  An  agree- 
EOMt  to  submit  to  the  Board  shaU  authorise  the  Board  to  appoint 
•oenU  to  take  evidence,  and  In  the  discretion  of  the  Board,  to 
render  a  decUion  In  the  name  of  the  Board  on  the  findings  thus 
oraaented.  unleaa  otherwise  specified  In  the  agreement.  The  Board 
Say!bowew.  In  lU  dlacietloa.  render  a  declalon  on  testimony 
taken  before  Its  agenta. 

(c)  In  any  caae  In  which  an  award  baa  been  made,  the  Board 
■ban  file  the  award  In  the  clerk's  oOce  of  the  United  States  Dis- 
trict Court  that  haa  been  agreed  upon  by  the  parties,  or.  In  de- 
fault of  auch  agxaemant.  that  of  the  district  wherein  the  labor 
dispute  arose  or  tha  Supreme  Court  of  the  District  of  Columbia. 
Notice  of  tba  fUlng  ahall  be  personally  served  or  sent  by  regis- 
tered maU  to  sach  submitting  party  Unleos  a  petition  to  Im- 
peach the  award  on  the  grounda  hereinafter  aet  forth  shall  ba 
medln  the  clerk  a  offlce  of  the  court  In  which  the  award  has  been 
filed,  the  court  shall  enter  judgment  In  aoeordance  with  tha 
tarms  of  the  award:  Provided.  That  no  employee  IndlvlduaUy. 
and  no  group  of  employeea  collecUvely.  shall  be  compelled  to 
render  Ubor  or  asrrleaa  without  their  consent. 

(d)  A  petition  for  tba  impeachment  of  any  award  may  be  filed 
aot  more  ^>»»"  10  days  after  the  communication  of  notice  of 
the  wi<ng  of  the  award  to  the  submitting  partlea.  Notice  of  filing 
of  such  petition  shaU  be  sanrad  personally  or  sent  by  registered 
maU  to  each  submitting  party.  The  peUtlon  shall  be  sustained 
by  the  coxirt  only  on  one  or  akora  cf  tae  following  grounds  : 

1  That  the  proceedings  vara  aoS  substantially  In  conformity 
with  the  provisions  of  the  arbitration  agreement  or  rulea  adopted 
tor  the  conduct  of  the  arbitration. 

a.  That  an  arbitrator  or  member  of  the  Board  participating  in 
tbe  award  waa  guilty  of  fraud  or  corruption;  or  that  a  party  to 
tha  award  practiced  fraud  or  corruption  which  affected  the  result; 
Provided  That  partlaanablp  known,  or  which  by  the  exercise  of 
due  care  should  have  been  known,  by  a  party  prior  to  the  arbi- 
traUon  proceeding,  sball  not  constitute  fraud  of  which  he  may 
avail  himself  within  the  meaning  of  this  section. 

(e)  Tba  court  ahall  not  set  aside  an  award  on  the  ground  that 
It  la  Invalid  for  uncertainty.  In  sxich  caae  the  court  shall  suspend 
•ctfcm  p»TVl«pg  lU  raaubmlaalon  of  aald  award  to  tha  Board  for 
lntanmleUiin 

(f)  Where  tbaie  was  aa  arldant  niatarla]  mlacalculatlon  of  fig- 
urea,  or  aa  evident  material  mlatake  in  the  deecrlptlon  of  any 
person,  thing,  or  property  referred  to  In  the  award,  or  where  tha 
arbitrators  bava  awwdad  oc  a  matter  not  submitted  to  them, 
unless  it  la  a  matter  affecting  tbe  merits  of  the  decision  on  the 
matters  automlttad  or  where  tba  award  is  imperfect  in  the  matter 
of  ferea  not  affecting  tba  Baettar  of  the  controvemy.  the  court 
sban  aaodtfy  aad  corraot  tbe  award  so  as  to  effect  the  intent 
tbexeof  aad  pieaiita  Justice  between  the  partlea,  and  thereupon 
shall  enter  Jadgmant  In  accordance  with  subsection  (a). 

(g)  Tba  ootirt  shall  construe  every  award  with  a  view  to  favor- 
ing Ita  validity.  If  the  court  shaU  determine  that  a  part  of  the 
•ward  Is  invalid  on  some  ground  or  grounds  dealgnatad  In  thla 
aectlon  as  a  ground  of  invalidity,  tout  tbat  a  part  of  tbe  award  la 
valid,  tba  eourt  ahall  nevartbaleaa  aatar  judgment  upon  such  i>art 
or  parts  of  tha  award  as  are  valid  unless  such  part  or  parte  are 
liiaaparsfile  from  the  remainder  of  tba  averd,  la  wbleb  caae  tha 
eaUre  award  aball  be  vacated. 
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(b)  XT  tbe  petmoa  tor  Impeachment  of  tba  award  la  aot 
tolnad,  the  cotirt  shall  enter  jiidgment  la  aooordaaoa  with  tba 
terms  of  the  award,  and  In  aoeordance  with  aubaectlon  (c). 
Where  a  petition  for  the  Impeachment  of  an  award  la  granted. 
tba  award  shall  be  vacated,  and  the  cotirt  shall  remand  the  arbi- 
tration to  the  Board,  which  may.  In  Its  dlacretloa.  accept  the  caae 
tar  leeubatlaalon  to  arbitration  in  accordance  with  the  terms  of 
tbe  original  agreement  or  with  such  modification  as  the  Board 
deems  it.  or  It  may  refuae  to  take  any  further  action  regarding  It. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  imder  the  heading  "Investi- 
gatory powers  ",  on  page  24.  line  12,  after  "  sec.",  to  strike 
out  "  13  "  and  insert  "11  ".  and  in  line  15.  after  the  word 
"by",  to  strike  out  "section  9,  section  10,  and  section  12 
(in  any  arbitration  affecting  commerce) "  and  Insert  "  section 
9  and  section  10  ",  so  as  to  read: 

Sac.  11.  For  the  purpose  of  all  hearings  and  Inveetlgatlons. 
which.  In  the  opinion  of  the  Board,  are  neceasary  and  proper  for 
the  exclae  of  the  powers  vested  In  It  by  aectlon  9  and  aecUon  10— 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  line  12,  after  the 
word  "possession",  to  Insert  "or  the  Supreme  Court  of 
the  District  of  Columbia";  and  in  line  16,  after  the  word 
"  business  ",  to  strike  out  "  and  the  Supreme  Court  of  the 
District  of  Columbia,"  so  as  to  read: 

(2)  In  case  of  contumacy  or  refusal  to  obey  a  subpena  issued 
to  any  person,  any  District  Court  of  the  United  States  ot  the 
United  States  courte  of  any  Territory  or  possession,  or  the  Su- 
preme Court  of  the  District  of  Ctdumbia.  within  the  Jurisdiction 
of  which  the  Inquiry  Is  carried  on  or  within  tha  jurisdiction  of 
which  said  person  guilty  of  contximacy  or  reftisal  to  obey  Is 
found  or  resides  or  transacta  business,  upon  application  by  the 
Board  shall  have  jtiriadlctlon  to  issue  to  such  person  an  order 
requiring  such  person  to  appear  before  the  Board.  Ita  member, 
agent,  or  agency,  there  to  produce  evidence  tf  so  ordered,  or  there 
to  give  testimony  touching  the  matter  vmder  Investigation  or  In 
question;  and  any  failure  to  obey  such  order  of  the  court  may 
be  ptmlahed  by  said  court  as  a  contempt  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  27.  line  12.  after 
"  Sec.",  to  strike  out  "  14  "  and  insert  "  12  ",  and  In  the 
same  line,  after  the  word  "willfully",  to  strike  out  "as- 
sault." so  as  to  read: 

Sec.  12.  Any  person  who  shaU  wlUfuIly  resist,  prevent.  Impede, 
or  interfere  with  any  member  of  the  Board  or  any  of  Ita  agenta 
or  agencies  in  the  performance  of  dutlea  pursuant  to  this  act 
yhaii  be  punished  by  a  fine  of  not  more  than  $5,000  or  by  Im- 
prisonment for  not  more  than  1  year,  or  both. 

The  amendment  was  agreed  to. 

The  next   amendment  was,  (m  page  27,  line   19,  after 

"  Sec.-,  to  strike  out  "  15  "  and  Insert  "  18  ".so  as  to  read: 

Sac.  13.  Nothing  In  this  act  shall  be  c<»istrued  so  as  to  Inter- 
fere with  or  imp^e  or  diminish  In  any  way  tbe  right  to  strike. 

The  amendment  was  agreed  toe 

The  next  amendment  was,  on  page  27.  line  22,  after 
"  Sec.",  to  strike  out  "  18  "  and  insert  "  14  ";  and  on  page 
28.  line  11,  after  the  word  "  shall ",  to  strike  out  '  apply  " 
and  Insert  "  remain  in  full  force  and  effect ".  so  as  to  read: 

Sac.  14.  Wherever  the  application  of  the  provisions  of  section 
7  (a)  ot  the  National  Industrial  Recovery  Act  (U.  8.  C^  title  15, 
sec.  707  (a)),  as  amended  fnxn  time  to  time,  or  of  aectlon 
77  (b).  paragraphs  (1)  and  (m)  of  the  act  approved  June  7, 
1994.  entitled  "An  act  to  amend  an  act  entitled  'An  act  to  estah- 
llah  a  untfOTm  system  of  bankruptcy  throughout  the  United 
States',  approved  July  1,  189S.  and  acta  amendatory  thereof  and 
supplementary  thereto"  (48  Stat.  022.  pars.  (1)  and  (m)),  as 
amended  from  time  to  time  or  of  Public  Resolution  No.  44. 
aMVoved  June  19,  19S4  (48  Stat.  1183),  oonfllcta  with  tbe  appU- 
catlon  of  the  provisions  of  this  act.  this  act  shall  provaU:  i*ro- 
vided.  That  in  any  situation  where  tha  provisions  of  this  act 
cannot  be  validly  eaforoed,  the  provlalona  of  such  other  acta 
aball  remain  In  full  ISoroa  and  affect. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  28,  Une  12,  after  "  Sec." 
to  strike  out "  17  "  and  insert "  16  ".  so  as  to  read: 

Sec.  15.  If  any  provision  of  this  act.  or  the  i4)pUcatlon  of  such 
piovlBlon  to  any  person  or  drcumatanoa,  shaU  be  held  Invalid, 
the  remainder  of  this  act,  or  the  application  of  auch  provision  to 
persons  or  circimistancee  other  than  tboae  as  to  which  It  la  bald 
Invalid,  shall  not  be  affected  thereby. 
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The  amendment 
Lxnx- 


agreed  ta 


The  next  amendment  was,  on  page  28,  line  17, 
to  strike  out  "  18  "  and  insert  "  16  ",  so  as  to  read: 

Sac.  le.  TtolB  act  may  be  dtad  aa  tba  **  NaUonal  Labor  RtfaUoas 
Act.- 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  ccunpletes  the  committee 
amendments. 

Mr.  TYDINOS.  Mr.  President,  I  have  two  amendmenU 
which  I  desire  to  offer.  The  first  amendment  is,  on  page  10, 
Une  10,  after  the  word  "  protecUon  ",  to  insert  "  free  from 
coercion  or  intimidation  from  any  source." 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
offers  an  amendment,  which  wlU  be  stated. 

The  Chxkf  Clxkk.  On  page  10,  line  10,  after  the  word 
**  protection  ",  It  Is  proposed  to  Insert: 

Ftee  fr(»n  coercion  or  Intimidation  from  any  aouroe. 

Mr.  TYDINas.    So  that  the  whole  section  will  then  read 

as  follows: 

afcHTs  or  ncFLonaa 
Sac.  7.  Employees  shall  have  the  right  to  aeU-organlzatlon,  to 
form.  join,  or  assist  labor  organizations,  to  bargain  ooUecUvaly 
through  representatives  of  their  own  choosing,  and  to  engage  la 
concerted  actlvlUea.  for  the  purpoae  of  collective  bargaining  or 
other  mutual  aid  or  protecUon.  free  from  coercion  or  intlmldatSon 
from  any  source. 

Is  there  any  objection  to  that  amendment? 

Mr.  WAONER.    There  certainly  is. 

Mr.  McNARY.  Mr.  President,  does  the  Senator  propose 
that  as  a  new  subdlvlsl(»i  (5)  on  page  llf 

Mr.  TYDINOS.  No;  that  is  the  next  amendment.  The 
two  amendments  seek  to  accomplish  the  same  purpose.  I 
cannot  see  why  employees  should  not  be  aUowed  to  bargain 
coUectively  without  coercion  or  Intimidation  from  any  source 
whatsoever. 

Mr.  WAGNER.  Mr.  President,  I  understand  the  concern 
which  the  Senator  from  Maryland  has  for  the  particular 
representative  plan  which  he  has  in  mind.  As  was  developed 
at  the  hearings  before  the  committee 

Mr.  TYDINOS.    Mr.  President 

Mr.  WAONER.  Let  me  finish,  please,  because  I  know  the 
plan  of  which  the  Senator  speaks.  It  is  a  so-called  "  com- 
pany union  "  plan,  and  my  own  opinion  Is  that  It  Is  a  com- 
pany-dominated union,  for  the  employer  finances  It. 

Mr.  TYDINOS.    Let  us  assume  that  it  Is. 

Mr.  WAONER.    Very  weU. 

Mr.  TYDINOS.    That  is  not  the  question  at  Issue  here. 

Mr!  WAONER.  Just  one  minute.  Besides  prohibiting  the 
flnoTiMng  of  such  a  union,  the  bill  gives  the  workers  absolute 
freedom  to  select  representatives  of  their  own  chooatng,  aitd 
the  way  it  is  done  is  this 

Mr.   TYDINOS.    Yes;    but  If   the   Senator  will   permit 

mo 

Mr.  WAONER.    I  should  like  to  finish. 

Mr.  TYDINOS.  But  the  Senator  is  proceeding  on  a  wrong 
premise.  I  leave  out  aU  consideration  of  any  particular 
union,  a  company  union,  or  any  other  kind  of  union.  AU 
this  amendment  seeks  Is  the  right  of  the  men  themselves 
to  have  whatever  kind  of  union  they  want,  without  coer- 
cion or  intimidation  by  anybody. 

Mr.  WAONER.    Exactly;  and  that  Is  what  they  are  given 

under ^  ^^ 

Mr.  TYDINOS.    Does  the  Senator  want  them  coerced  or 

intimidated? 

Mr.  WAONER.  There  is  a  difference  between  using  the 
word  "  coercion  "  as  between  employees  and  using  It  as  be- 
tween an  employer  and  an  employee.  The  elections  which 
are  provided  for  in  this  blU  wiU  be  conducted  under  Gov- 
ernment 8upervlsl(Hi. 

Mr.  TYDINOS.    I  do  not  Interfere  with  that. 

Mr.  WAONER.  And  each  person  who  votes  wlU  choose  the 
organization  which  he  wishes  to  have  represent  him,  or  de- 
cide not  to  be  represented  by  any  organization. 

Mr.  TYDINOS.  Mr.  President,  tf  the  Senator  wlU  yield. 
I  did  not  use  It  as  between  emidoyee  and  employee.  I  said 
that  no  person  should  Interfere  with  tbe  right  of  tbe  em- 
ployee to  select  his  own  organization. 
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Mr.  WMBOOL    Ttot  tr**'>^«"»*"*^  which  the  Senator  H«- 
li  not  new  to  me.    If  I  had  been  wlUlnc  to  accept  that 
It.  1^1  the  larte  exapkqpcn  who  are  trying  to  pre- 
tfaetr  workers  from  orgaaMBf  would  have  accepted  this 
btll.  because  the  amendment  te  exactly  wbml 

80  far  as  coercion  Is  concerned,  if  it 

there  is  now  an  absolute  legal  right  to  go  into  court 
k  an  liiJiiiMitlnn  If  aoali  eoarclMi  takes  the  form  of 
intlBl^tlon  or  vIbIhwo  <tf  any  kind  or  character.  When  I 
was  a  judge  I  tansd  such  Injunctions  myself.  But  how  has 
the  word  "  coercion  "  as  among  employees  bscn  interpreted 
ky  khs  ooorts?  The  use  of  ptcketa,  mere  pfi  inarton  without 
any  fores,  threats,  or  kitliiiliamn.  has  been  dsemwl  oocr- 
0am;  and  Miiplavisa  staipiy  trying  to  persuade  their  feOow 
workers  to  Join  a  particular  organisation  have  been  charged 
with  coerdOQ. 

Tills  qnsstton  came  up  when  the  Railway  Labor  Act  was 
before  the  Ibtgntate  Commerce  Committee.  The  railroad 
companies,  which  sdll  had  company-dotriinated  unions,  de- 
sired to  have  an  amendment  similar  to  that  of  the  Sexuitor 
from  Maryland  placed  in  the  act.  As  I  recall,  the  committee 
fafadad  that  proposal  by  a  unsntmous  TOte.  Mr.  Kasttnan 
appeared  before  the  commlttoe  and  tasUlled  upon  that  ques- 
tion, and  for  the  enlightenment  of  the  Senate  I  should  like 
io  read  from  his  testimony. 

Mr.  TYDINOS.  The  Senator  is  really  speaking  tn  my  thne. 
Be  has  not  yet  given  me  a  chance  to  complete  my  statement. 

Mr.  WAGNER.    I  tbooillt  I  had  the  floor. 

Mr.  TYDINOS.    I  dU  BOl  so  understand. 

The  PRBBIDINT  pro  tampore.  The  Senator  from  Mary- 
land hv  the  floor. 

Mr.  WAONER.    I  beg  the  Senator^  pardon. 

Mr.  TTDINOS.  I  am  ready  to  answer  any  questions,  but 
I  do  not  want  the  Senator  to  cry  down  my  ameataflnt  at 
least  before  I  state  my  own  position. 

Mr.  WAOMSR.  The  Senator  asked  me  tf  I  objected  to  the 
amendment,  and  I  was  trying  to  answer  his  qnadlen.  That 
could  not  be  done  tn  a  word. 

Mr.  TTDDVas.  Mr.  President,  let  me  agata  read  section  7 
•a  tt  siirtil  aland  with  thli  $mimtmmA.  I  think  we  are  dis- 
cusiliv  senethlng  which  is  not  before  the  Senate.  Here  is 
the  way  K  woold  read: 


«o 
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bATe  th«  right  tc  Ml 
MS&niaatteoa.  to 
ttm  of  thttt  own  eboostag.  ani 
for  tlM  p«Bpow  or  eoUaettve 
eih«r  mutual  aid  or  pro<ecti< 


tn 

or 


(  Vhenl 

h«o  from  eotloo  or  tattmldatloii  n>awi  any 

If  we  aiv  soIbv  to  glre  the  employ eee  this  rl^t.  wtiy  should 
theor  not  be  allowed  to  exercise  it.  not  only  without  coercion 
tnat  thoee  who  employ  them  but  without  coercion  from 
Who  may  not  employ  them?  Is  not  this  stin  a  country 
a  man  can  select,  wtthoot  coercion  or  intimidation. 
the  kind  of  organisation  to  which  he  shall  beleng?  If  this 
MB  Is  fair,  if  it  attempU  to  give  to  those  who  toil  the  right  to 
work  oat  their  own  dartlny.  then  H  is  wroof  not  to  say  they 
shall  not  be  ooorced  or  inttmkfated  In  regard  to  Joining  what- 
•var  erganlastion  they  think  wffl  glre  them  the  opportunity 
la  eeenre  a  chance  to  work  under  the  best  eendttions. 

What  harm  can  there  be  In  saying  that  the  employees 
•hall  have  this  right  without  coercion  or  intlmhlatian  from 
any  person,  eaqflayv.  or  anyone  else  whatsoever? 
'  Mr.  COUZKNg.    Mr.  President 

Mr.  I'llMLWUB  I  will  yield  to  the  Senator  from  Michigan 
tn  just  a  aalBirta. 

Or  do  we  mean,  by  inference.  In  apaaklng  against  this 
aiiieiMtaiaait^  that  the  emptoyeee  shall  be  subjected  to  cer- 
tain eovclBB  or  Intimidation  flm  some  other  eouroe.  al- 
thoilh  the  employer  shall  not  intimidate  or  coerce  them? 

I  now  yield  to  the  Senator  from  Michigan. 

Mr.  COUZJBNS.  Mr.  Preeidmt.  of  oourse  the  Senator  from 
Maryland  knows,  as  does  the  Bmator  from  New  York — and 
ttMi*  le  the  reason  why  I  am  astonished  by  the  objection  of 
tba  flenalor  from  New  Turk  to  this  amendment — that  In 


every  big  Industrial  community  flHre  ts  competition  between 
one  union  and  another.  There  te  just  as  much  fight,  there 
Is  just  as  much  effort,  there  Is  just  as  much  salesmanship, 
there  is  just  as  much  force  used  in  many  caaee  to  induce 
workmen  to  join  one  onion  as  to  join  another.  Pmr  the  life 
<tf  me  I  do  not  understand  why  a  imion  should  be  enabled 
to  eoofoe  a  worker  into  an  organisation  which  he  does  not 
choose  to  join. 

Mr.  WAGNER.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield  to  the  Senator. 

Mr.  WAONER.  Such  acts  are  today  Illegal  and  remedi- 
able if  they  amount  to  threats  or  intimidation  or  force  of 
any  kind  or  character.  Application  may  be  made  to  a  court 
for  an  injunction,  and  Injimctlons  are  Issued  by  the  thou- 
sands by  courts  all  over  the  country  to  prevent  such  action. 
Tliere  le  no  remedy  today,  however,  when  an  employer  uses 
his  economic  pressure  to  compel  a  wotker  to  join  a  particu- 
lar organization  or  not  to  join  a  particular  organization. 
There  has  been  no  enforcement  power  anywhere  to  prevent 
that  type  of  economic  coerokm. 

Mr.  COUZEN8.    Mr.  PrgeMent.  wiU  the  Senator  yleldf 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZEN8.  The  Senator  from  New  York  insists  on 
confusing  the  issue. 

Mr.  WAONER.  I  think  the  Senator  from  Michigan  Is 
confusing  the  issue. 

Mr.  COUZSNS.  The  Senator  from  Maryland  yielded  to 
me.  and  I  was  not  d^t^"**"?  coercion  on  the  part  of  the 
employer. 

Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.  I  have  yielded  first  to  the  Senator  from 
Michigan.  When  he  nnishee.  I  will  yield  to  the  Senator 
from  Kentucky. 

Mr.  COUZENS.  The  Senator  from  New  York  Injected 
that  matter  Into  the  issue  to  confuse  it.  The  Senator  from 
Kftrhiyan  Is  not  in  any  way  attempting  to  weaken  the  bill 
of  the  Senator  from  New  York  with  respect  to  the  coercion 
of  the  employer. 

Mr.  TTIHN06.    Neither  am  L 

Mr.  COUZENS.  What  the  Senator  from  BClchigan  is  try- 
Inc  to  do  is  to  support  the  eowlentlon  of  the  Senator  from 
Maryland  that  coercion  between  union  and  union  should 
be  prohibited.  It  is  not  enough  to  say  that  in  43  Jurisdic- 
tions there  is  sufficient  remedy.  If  there  ts  sufficient  remedy, 
as  the  Senator  from  New  York  contends,  let  us  put  it  in 
the  act. 

Mr.  TYDINOS.  And  if  there  is  sufficient  remedy,  then  the 
mere  insertion  of  these  words,  which  make  that  for  which 
the  Senator  from  New  York  contends  mandatory,  can  have 
no  effect  at  all  but  to  strengthen  the  bill  for  the  Ideal  pur- 
pose which  he  espouses,  of  allowing  labor  to  combine  and 
ooUectively  h^^**"  wttfeMU  ooerdon  from  any  source  what- 


Mr.  WAONER.    Mr.  President 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAONER.    I  thought  the  Senator  had  concluded. 

Mr.  BORAH.  Before  the  Senator  from  BCaryland  takes 
his  seat  I  should  like  to  ask  a  question.  I  understand  the 
Penstnr  from  Maryland  would  add  certain  words  to  see- 
tton  7. 

Mr.  TTDZNOB.    The  words  "  without  coercion  or  Intlmi- 


Mr.  BORAH.  Does  the  Senator  from  Maryland  bellere 
that  if  the  sltiution  ts  as  he  deecribes  tt.  and  a  remedy  is 
called  for.  those  simple  words  will  be  sufficient  to  afford 
IHt>tection? 

Mr.  TYDINOS.  I  have  another  amendment  In  the  same 
tenor  which  I  intend  to  offer,  to  be  inserted  on  page  11,  be- 
tween lines  15  and  !•. 

Mr.  BOBAH.  Without  taking  too  much  time  may  I  ask 
tbe  Benetor  to  read  the  amendment? 

Mr.  TYDINOS.    This  amendment  would  read: 

tt  aHan  be  unfklr  labor  practice  for  any  peraon  to  ooerca  em- 
P*°yM  in  tbc  txerelM  ot  tbetr  rlgbts  guaranteed  tn  Mction  7.  or 
la  ttoau  rtgbs  to  wora  or  to  Join  or  aoS  to 
•ay 
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Ut.  BORAH.    That  seems  to  me  to  state  a  fundamental 

principle. 

Mr.  TYDINOS.  Inasmuch  as  that  is  what  the  Senator 
from  New  York  s&jrs  he  wants  to  obtain,  namely,  the  right 
of  labor  to  be  removed  from  any  coercion  or  intimidation, 
the  right  to  collectively  bargain  for  whatever  they  think 
would  be  better  for  themselves,  and  that  nobody  shall  step 
In  and  frighten  them,  that  nobody  shall  coerce  them,  if  we 
do  not  keep  that  principle  in  the  bill,  then  this  boasted 
thing  about  labor  having  freedom  is  a  farce,  because  we 
would  simply  take  coercion  away  from  one  side  and  permit 
it  on  the  other  side.  If  it  ts  wrong  on  one  side,  it  is  wrong 
on  the  other  side. 

A  laborer  ought  to  be  entitled  without  coercion  from  any 
side  to  say  whether  he  wants  to  join  this,  that,  or  the  other 
union,  and  if  it  is  wrong  for  the  emidoyer.  as  it  is  wrong,  to 
coerce  labor  or  Intimidate  labor,  it  is  equally  wrong  for  some- 
body else  to  coerce  laborers  and  Intimidate  them.  All  I  am 
asking  is  that  labor  be  protected  from  any  coercion  or  intimi- 
dation from  any  source  whatsoever. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  Dtrrrr  In  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Delaware? 

Mr.  TYDINOS.    I  yield. 

Mr.  HASTINOS.  The  Senator  wlU  recall  also  that  the  Mil 
in-ovldes  that  the  majority  may  make  the  bargain  for  the 
minority. 

Mr.  TYDINOS.    That  Is  correct. 

Mr.  HASTINOS.  So  tlmt  under  the  provisions  of  the  bill, 
if  they  succeed  in  getting  a  majority,  by  force,  or  coercion, 
or  any  other  improper  means,  it  is  absolutely  controlling  over 
the  49  percent  who  have  absolutely  no  rights  and  nothing 
to  say. 

Mr.  TYDINOS.  I  am  going  to  ask  the  Senator  from  New 
York  a  direct  question.  He  does  not  need  to  answer  It  now, 
because  he  is  going  to  respond  in  his  own  time. 

I  do  not  mean  to  belittle  the  effculs  of  the  Senator  from 
New  York;  I  rather  applaud  them,  because  no  Senator  in  this 
body  is  more  anxious  to  help  labor  than  is  the  Senator  from 
New  York.  His  whole  Impulse  is  to  help  the  worklngman. 
and  certainly,  although  I  have  been  against  the  Senator  from 
New  York  on  some  iH^positlons,  I  am  in  favor  ci  the  same 
rights  being  accorded  labor. 

I  wish  to  ask  the  Senator  from  New  York  a  question.  He 
implies  in  his  argmnent  that  it  is  wrong  for  the  employer  to 
coerce  the  employee,  and  with  that  I  am  in  accord;  but  he 
implies  in  his  argiunent  that  it  is  not  wrong  for  a  labor 
organization  to  coerce  an  employee  who  does  not  want  to 
belong  to  the  organization  to  which  the  coeroers  belong.  It 
strikes  me  that,  as  a  matter  of  logic,  and  in  all  fairness  to  the 
Senator,  what  he  wants  to  obtain  is  the  free  and  imtram- 
meled  right  of  labor  to  bargain  without  coercion  of  employee 
and  without  coercion  of  employer.  He  wants  them  both  to 
have  the  right,  without  respect  to  any  outside  influence,  to 
bargain  for  the  common  good. 

Does  he  not  say  in  effect  that,  although  it  is  wrong  for  the 
emplojrer  to  coerce  labor — and  he  is  right  there— it  Is  not 
wrong  for  an  employee  to  coerce  another  emi^oyee? 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  LONO.  I  should  like  to  ask  the  Senator  a  question. 
What  Lb  coercion  by  a  labor  representative  would  be  for  the 
court's  interiH-etation,  would  it  not? 

Mr.  TYDINOS.    I  think  so. 

Mr.  LONO.  So  the  court  might  hold  that  there  was  in- 
timidation or  coercion  if  an  organizer  said,  "  Only  laboring 
men  who  are  affiliated  with  our  union  are  gohig  to  get 
jobs." 

Mr.  TYDINOS.  Of  oourse,  the  whole  act  wiU  be  inter- 
preted by  the  courts,  so  far  as  that  is  concerned,  but  my 
business  Is  not  sitting  on  the  court;  my  btisiness,  sitting  here 
as  a  Senator,  is  to  safeguard,  so  far  as  my  humble  intelli- 
gence will  allow,  the  right  of  the  American  wrarkingman  not 
to  be  coerced  by  anybody  in  doing  a  perfectly  legal  thing, 
namely,  collectively  bargaining  for  his  advancement  and 


progress  and  better  working  conditions.  I  care  not  whether 
the  coercion  comes  from  above,  comes  from  the  bottom,  or 
comes  from  an  extraneous  source,  if  it  is  coercion  or  in- 
timidation, the  laboring  man  does  not  have  the  chance  to 
which  he  Is  entitled. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  TYDINOS.    I  yield. 

Mr.  LONO.  The  Senator  knows  that  we  have  been  trying 
to  get  laborers  the  right  to  organize  for  qtiite  a  while,  and  we 
never  have  been  able  to  draft  a  law  3^t  which  has  not  been 
whittled  down.  By  Interpretation  the  laws  have  always  been 
cut  down.  Does  not  the  Senator  think  we  can  take  a  little 
chance  for  once  in  our  lives  for  a  little  whLe?  If  the  Sen- 
ator from  New  York  can  draft  an  act  that  will  protect  labor, 
he  will  be  the  only  man  who  has  ever  been  able  to  do  it. 
Nobody  else  has  ever  been  able  to  do  it  with  the  court  In- 
terpretations. I  do  not  believe  we  ought  to  whittle  away  the 
bill  and  not  take  a  chance. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Maryland  yield  to  me? 

Mr.  TYDINOS.    I  yield. 

Mr.  BARKLEY.  I  am  unable  to  vlsualiae  an  exactly 
parallel  situation  between  the  possible  coercion  of  a  woiUng- 
man  by  his  employer  and  the  possible  coercion  of  a  woriL- 
ingman  by  some  other  emplojree. 

Mr.  TYDINOS.  If  the  Senator  will  permit  me  to  inter- 
rupt him  right  there,  I  will  give  him  an  opportunity  to  go 
on  in  my  time.  I  take  it  for  granted  that  the  Senator  does 
not  want  the  laborer  coerced  by  anybody.    Is  that  correct? 

Mr.  BARKLEY.    I  do  not. 

Mr.  TYDINOS.  If  we  all  agree  on  that  objective,  then 
what  Is  the  harm  in  sajring  he  shall  not  be  coerced  from  any 
source  whatever? 

Mr.  BARKLEY.  There  is  nothing  in  the  bill  which  as- 
sumes he  is  going  to  be  coerced. 

Mr.  TYDINOS.    Let  us  say  so. 

Mr.  BARKLEY.  He  cannot  be  coerced  to  the  same  degree 
by  a  fellow  employee  as  he  might  be  by  his  employer.  The 
employer  might  threaten  to  discharge  him  from  his  posi- 
tion. The  employer  might  threaten  him  with  a  reduction 
in  wages.  The  employer  might  threaten  an  ani)loyee  by  aU 
sorts  of  forms  of  coercion  and  intimidation  that  would 
result  In  unemployment.  But  I  do  not  know  of  such  power 
as  that  possessed  by  an  employee  over  one  of  his  fellow 
employees. 

Mr.  COUZENS.  Mr.  President,  will  the  Senator  from 
Maryland  yield? 

1ST.  TYDINOS.  I  Win  yield  to  the  Senator  frcun  IClchlgan 
in  just  a  moment.  Under  my  amendment  the  emi^oyer 
could  not  threaten  an  employee  with  a  reduction  in  wages, 
he  could  not  threaten  him  with  longer  hours,  he  could  not 
threaten  him  with  ansrthing.  because  imder  the  amendment 
an  employee  could  not  be  coerced  or  intimidated  by  anybody. 

Mr.  BARKLEY.  He  could  not  be  under  the  bill,  so  far  as 
that  is  concerned,  even  without  an  amendment.  It  might 
be  possible  for  an  employee  to  persuade  a  fellow  employee 
that  he  ought  to  belong  to  one  union  or  another,  but  I  can- 
not understand  how  a  man  who  is  working  for  wages  qui 
go  to  a  man  working  for  the  same  employer,  or  for  a  different 
employer,  and  intimidate  or  coerce  the  other  emidoyee  to 
join  or  not  to  join  a  partictilar  union,  because  neither  one 
of  them  can  fire  the  other  from  his  job. 

Mr.  TYDINOS.    I  yield  to  the  Senator  from  Michigan. 

Mr.  COUZENS.  There  is  nothing  in  the  bill  and  nothing 
in  the  amendment  proposed  by  the  Senator  from  Maryland 
which  would  confine  the  coercion  to  employees  in  the  same 
plant.  I  do  not  know  whether  or  not  the  Senator  fnnn 
Kentucky  was  in  the  Chamber  when  I  spcdte,  but  I  have 
worked  in  plants  where  hundreds  at  thousands  of  men  were 
employed,  and  I  know  that  there  is  competition  between 
imlons  to  get  membership.  I  know  of  cases  where  leaders 
of  labor  unions  who  were  not  emplojrees  of  the  plants  have 
gone  out  and  threatened  wives  and  children,  telling  them 
that  if  the  husbands  and  fathers  did  not  join  their  union, 
they  would  be  discharged. 
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Mr.  COCJZEN8.  That  to  a  kind  ct  floarden  with  whieh  1 
am  wholly  famUlar  and.  ttacsef  are,  I  bcBera  It  lairtially  oec- 
•Mary  to  protect  all  employeea  against  cuaitiion  I  hmte 
aaw.  In  my  capacity  aa  an  wuukiyn.  attaaptad  to  coove 
any  man  to  keep  him  from  Jolnlnc  any  lailOA. 

Mr.  BARKUnr.    I  reaUae  that,  of  eoona. 

Mr.  COUZBN8.  And  I  do  not  want  any  anptoyer  to  do 
tL  But  why  thottkl  an  outalde  unkm.  k>catad  here  In  Waab- 
infton.  or  In  Toiado.  or  acaawhere  elae.  go  to  Detroit  and 
My  to  employaas  te  Mna  pten*  there.  "  If  you  do  not  Join 
^ar  w^-».  we  win  pankdi  your  wife  and  chMdian  "?  That  to 
Iht  kind  of  thing  I  want  to  hava  prercntad. 

Mr.  BARKLSy.  Mr.  Pratldent.  win  the  Senator  yield 
fIfMtharet 

Mr.  uuUiaiW.  I  cannot  taft  tf  the  Senator  kaapa  talk- 
tat  at  the  nme  time. 

Mr.  BARKLET.  I  thought  the  Senator  ftom  Mlrhtgan 
had  found  a  stopping  place. 

Mr.  COUZENS.  No:  unfortunately.  I  never  can  keep  up 
with  the  Diiiarnr  from  Kentucky,  ao  I  take  my  aeat  and  will 
let  him  talk  for  the  rest  of  tha  day,  aa  he  unaUy  doca. 

Mr.  BARKLKT.  The  gmatirT  aaad  not  fit  Ma  taa  v».  I 
'  am  asking  him  a  sincere  qmatlon.  and  I  hope  I  wlU  not 
glva  fent  to  my  temper  In  doing  it.  I  aieant  no  reflection  on 
ftto  ffrnf*^'-  from  wtrwtf t>  i  wanted  to  ask  him  a  per- 
iMtty  atnecre  and  a  perfectly  cirll  queatioa.  the  answer  to 
wMafeal^it  grow  ontaf  Ms  own  experience. 

I  daaliad  to  a»k  the  Senator  from  Michigan  this  question: 
AmmbIv  ha  and  I  wen  — ijtayed  by  the  same  employer  or 
kr  dIMnnt  caapkven  aa  laboring  men  not  IwkMglnii  to 
any  viten.  and  somebody,  either  from  the  kaslda  or  from 
tha  ootalde.  caaa  to  him  or  to  nae,  or  to  both  of  m,  to  por- 
suade  us  to  Join  a  particular  unkm  by  arguing  with  us  that 
it  was  a  better  union,  or  a  more  efficient  or  a  more  effective 
union  than  some  other  union.  Would  that  be  ratrdfrt  aa 
coercion  or  tatlmldatiocxf 

Mr.  TYDDiae.    No. 

Mr.  OOUZEMS.  X  certainly  would  not  put  such  an  absurd 
Intenaaiatton  en  li.  That  to  Joat  lalaaianiMp.  and  I  have 
no  iibiafttw  to  labor  nniona  anywhere  aeBlng  their  serviea 
and  their  Bianibenblp.  I  want  them  to  do  it.  But  If  I 
reach  tha  naatartnii  that  I  want  to  decline  to  Join  any  aflll- 
atlon  of  tha  American  Federation  of  Labor.  I  do  not  want 
aoiai  labor  lander  to  go  around  thrrafenlng  what  they  are 
going  to  do  to  me  If  I  fall  to  submit  to  their  aalatonanshlp. 

Mr.  BABXm.  One  atltor  qnaalinti  and  I  propound 
ttato  -yir^*^  to  both  tha  Sannlar  from  Mtrhigan  [Mr. 
Crnnam]  and  tha  Senator  from  Marylai^  [Mr.  Traaraa]. 
aa  wan  aa  to  other  Senators.  Inasmuch  as  the  court  must 
PMa  on  thto  bill  if  it  shall  be  enacted,  and  must  make  an 
interpretatkm  of  conduct  at  man,  to  thara  a  pnaslhillty  that 
aoma  aoiartk  aaoaa  FOderal  Judge,  might  hold  that  an  effort 
to  If  wmit  BO  or  tha  Senator  from  Michigan  or  anybody 
elae  to  Join  a  oertaln  union  or  not  to  Join  another  one.  would 
bo  tataaMiUlon  or   ooardon  on   tha  part   of   tha   fellow 


Mr.  COUZBNa    Mr.  Praatdant.  wlU  the  Senator  yield? 
Mr.  TTDOiOS.    I  yield. 

Mr.  OO0ZBN&    If  tha  Senator  from  Kentucky  wanto  to 
draw  up  an  amendment  ao  aa  to  exclude  that  aort  of  Intor- 
which  I  think  would  be  ridiculous.  I  wookl  support 


Mr.  BARKLST.    It  would  be  no  more  ridlculoua 
interprwtationa  glvan  heretofore  bgr  Jndgoa  of 
of  the  law. 
Mr.  BORAH.    Mr.  PraaJdent 
Tte    FRBSTniWO    OPnCBt.    Doea    the 
MarybuKl  yield  to  tha  Senator  from  Idaho7 
Mr.  TTDDIOe.    I  yield. 
Mr.  BOBAH.    Tlkere  to  a  wry  larte  bady  of 
wtho  wouM  not  be  oo^arad  either  by  ttoa  Senator's  amend- 
ar  by  the  biB.  that  would  antar  tato  tha  quaatian.  ol 
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tlMt  to  tte  body  of  ma  who  do  not  belong  to  a  union 
at  all  or  who  do  not  desire  to. 

T7DINQ8.    That  to  true. 

BORAH.    They  would  not  be  coTered  either  by  tha 

or  by  the  provislona  of  the  btlL    H  we  are  to 

the  fleM  of  tegtslaUon  as  between  employees  the  biU 
wookl  have  to  be  radically  changed. 
Mr.  COUZSNS.    Mr.  President,  wUl  the  Senator  yleldt 
Mr.  TYDlNaa.    I  yield. 

Mr.  COUZENS.  I  understood  frt»n  the  Senator's  amend- 
ment that  ooercftDn  on  the  part  of  any  person  was  prevented, 
^t^V.H  iseuki  Include  all.  aiaether  that  provision  was  In  the 

bill  or  not. 
Mr.  BORAH.    I  am  speaking  of  the  right  to  coUecUvely 

bargain. 
Mr.  TYUPI08.    Yes;  ttie  right  to  collectively  bargain. 
Mr.  BORAH.    Section  7  of  the  bill  deals  only  with  col- 
laetlve  bargaining. 

Mr.  TYIHNas.  Let  me  try  to  reduce  the  issue  which  hao 
been  J<^ed  here  to  iU  narrowest  or  most  accurate  limita- 
tions. 

Mr.  HASTIN08.    Mr.  Prastdant 

Mr.  TTDINQ8.  Just  a  iiiiaiait  Let  me  develop  thto  so 
that  It  win  be  before  Senators  as  I  see  it.  I  do  not  believe 
there  is  a  Senator  on  the  floor  who  win  contend  that  if  my 
amendment  is  adopted,  an  employer  can  coerce  au  employee 
thereafter.  Is  there  anyone  who  takes  issue  with  that  state- 
ment? There  Ls  not  one  Member  of  the  Senate  who  does. 
Mr.  WALSH.  Mr.  President,  without  the  Senator's  amend- 
ment the  bin  forbids  that  That  it  the  very  purpose  of  the 
bin.  The  Senator  from  Maryland  to  losing  sight  of  the  ob- 
jective of  the  bill.  It  to  not  to  regulate  the  relation  of  em- 
ployaa  to  employees,  it  to  to  regulato  the  relation  of  em- 
ployees to  employers. 

Mr.  TYDINOS.  Just  a  moment.  I  asked  If  there  was  any 
Senator  to  thto  body  who  would  say  that  if  my  amendment 
were  adopted  it  would  be  legal  for  any  empkxyer  to  coerce 
any  employee? 

Mr.  WALSH.  Without  the  adoption  of  the  Senator's 
amendment  such  coercion  to  illegal.  That  to  provided  in  the 
bin. 

Mr.  TTDHNOS.  But  my  question  to  whether  any  Senator 
woidd  make  that  statement  if  ay  amwMbnmt  ware  adopted? 

Mr.  WALSH.  The  trouble  Is,  however,  that  tha  amend- 
ment of  the  Senator  from  Maryland  Includas  ttaat  and  more 
too. 

Mr.  BARKLBT.    Mr.  President > 

Mr.  TYDINOB.  Joat  a  moment.  I  do  not  want  an  argu- 
ment at  this  point.  I  wish  to  know  if  there  is  any  Senat<x> 
who  contends  that  If  my  amendment  were  adopted  an  em- 
ployer could  coerce  an  emfrioyee? 

Mr.  BARKLBT.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  TTDDfOS.  Does  the  Senator  from  Kentucky  say 
**  yes  "  to  answer  to  my  question? 

Mr.  BARKLBT.    I  desire  to  answer. 

Mr.  TYDINaS.  Win  the  Senator  from  Kentucky  answer 
my  question  first  and  then  make  an  exi^anaUcn? 

Mr.  BARKLBT.     Of  course  I  wlIL 

Mr.  TYDINOS.    Very  weU. 

Mr.  BARKLBY.  Nobody  can  contend  that  under  the  Sen- 
ator's amendment  an  employer  could  coerce  an  employee. 

Mr.  TYDHfOa    That  is  right. 

Mr.  BARKLBT.  But  he  cannot  do  that  even  without  the 
Senator's  amendment.  IIm  language  of  the  bin  specifically 
pnAiibits  that. 

Mr.  TYUllfOS.  Than  what  harm  to  ttiere  In  putting  my 
amcn^aent  hi  the  bUl? 

Mr.  BARKLBY.  Because  the  Senator  Intends  It  to  go 
much  further  than  the  relationship  of  employer  and 
employee. 

Mr.  HASTINOS  and  Mr.  WAGlfER  addressed  the  Chatr. 

Mr.  TYDDIG8.  I  cannot  answer  uideoB  I  have  the  (^>por- 
tmtty  to  continue. 

The  PRB8IDINO  OPnCBR.    Senators  who  desire  to  be 
.  raeofniaed  wIQ  addreas  the  Chair  to  proper  order.    Several 
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Senators  have  addressed  the  Chair.  Does  the  Senator  from 
Maryland  yield,  and.  If  so.  to  whom? 

Mr.  TYDINOS.  I  wUl  not  yield  now.  but  I  win  yield  to 
Just  a  moment,  as  soon  as  I  have  addressed  myself  to  the 
point  raised  by  the  Senator  from  Kentucky. 

Now.  we  have  the  situation  that  there  to  not  a  Senator  in 
this  body  who  contends  that  If  my  amendment  were  adopted 
any  employer  could  coerce  any  employee.  Not  one  says  that 
to  not  true.  They  an  say  It  to  true.  The  Senator  from  Ken- 
tucky Jiist  said  it  is  true.  He  said  that  would  be  true  with- 
out my  amendment.  Certainly  my  amfndment  puts  the 
clincher  on  it. 

If  that  be  true,  who.  then,  to  to  be  given  the  right  or  per- 
mitted to  have  the  right  to  coerce  and  Intimidate?  Is  some- 
one else  to  have  thto  right  against  which  we  inveigh  in  one 
breath  and  Inf  erentially  embrace  in  the  next.  If  it  to  wrong 
for  the  employer  to  coerce  hto  men — and  it  to  wrong — to  some- 
body else  to  be  given  the  right  to  do  the  same  wrong  because 
he  occupies,  forsooth,  a  different  position?  What  kind  of 
logic  is  that.  a.s.s\iming  that  we  are  impelled  by  the  high- 
sounding  purpose  written  toto  thto  bUl? 

I  now  yield  to  the  Senator  from  Delaware. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  caU  the  at- 
tention of  the  Senator  from  Maryland  to  a  paragraph  in  the 
statement  made  by  the  President  in  the  settlement  of  the 
automobile-industries  strike  to  1934.  to  which  he  used  this 
language: 

The  OoTcmment  makes  It  clear  that  It  favora  no  particular  iinlon 
or  partlciilar  form  of  employee  organisation  or  repreaentatlon. 
The  aovemment's  only  duty  l»to  secure  absolute  and  uninfluenced 
freedom  of  choice  without  coercion,  restraint,  or  intimidation  from 
any  source. 

Almost  the  exact  language  of  the  amendment  of  the  Sena- 
tor from  Maryland. 

Mr.  TYDINOS.  Mr.  President.  I  shan  detato  the  Senate 
but  a  mtoute  more.  We  have  estoblished  a  premise,  and 
everybody  agrees  that  under  thto  amendment,  and.  it  to 
contended,  that  even  without  It.  no  employer  has  the  rli^t 
to  coerce  or  Intimidate  labor.  Is  there  anyone  here  who  con- 
tends that  anybody  else  ought  to  have  that  right?  I  now 
pause  for  an  answer  to  that  question. 

Mr.  BORAH.    Mr.  President 

Mr.  TYDINOS.  Just  a  moment.  Let  me  make  my  ques- 
tion plato.  Is  there  anyone  to  the  Senate  who  contends 
that  anybody  ought  to  have  the  right  to  coerce  and  totlml- 
date  any  labor  group  which  desires  to  collectively  bargato? 

I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  I  would  answer  of  course  "  no  ":  but  I  want 
the  Senator  to  think  of  the  proposition,  that  if  we  enter  the 
field  of  colaborers  or  counlons  we  must  also  toclude  the  man 
who  does  not  belong  to  a  union  at  aU.  We  must  protect  him 
from  coercion.  That  to  where  the  great  coercion  operates. 
In  framing  this  biU  we  have  not  entered  that  field  at  aU. 

li«r.  TYDINOS.     That  to  rl^t. 

BCr.  BORAH.  We  have  simply  dealt  with  the  employer  and 
the  employee.  However,  there  to  another  field  to  which  such 
legtolatlon  might  be  advlsabJe.  It  cannot  be  incorporated, 
however,  by  a  single  amendment  to  thto  bUl.  There  to  much 
more  to  do  in  regard  to  it.  That  to  what  I  should  like  to 
have  the  Senator  think  over  before  we  vote  on  the  question. 

Mr.  WAONER  rose. 

Mr.  TYDINOS.  Let  me  axtswer  the  Senator  from  Idaho, 
and  then  I  wiU  yield  to  the  Senator  from  New  York.  I  agree 
with  the  observations  he  has  made.  They  deserve  thought. 
However,  I  come  back  to  thto  premise:  Whatever  we  are  deal- 
ing with  withto  thto  bin.  let  us  deal  with  it  consistently.  We 
are  dealing  with  employers  of  a  class  and  employees  of  a 
class,  and  certainly  if  we  vrant  to  remove  the  onployee  from 
the  coercion  and  the  totlmldation  of  the  emplojrer,  let  us 
remove  the  same  emplojree  from  any  other  coercion  and 
totlmldation  from  which  we  can  remove  him. 

I  now  yield  to  the  Senator  from  New  Ycvk. 

Mr.  WAONER.  I  wish  to  caU  to  the  attention  of  the  Sen- 
ator a  potot  which  was  emphasised  by  the  chairman  of  the 
committee,  who,  I  am  sure.  wiU  to  due  time  explato  the 
opposition  of  the  committee  toward  the  amendment  which 
the  Senator  has  o*r*'*'*>*<     Aside  from  a  few  repreaentativea 


of  company  unions,  there  was  no  one  who  sedcs  thto  amend- 
ment except  the  employer,  who  really  to  not  concerned 
about  protecting  the  workers  to  thdr  eflorte  to  organiaa. 
Ihe  Senator  asks:  "  Is  there  any  danger  to  thto  amendment? 
Should  not  coercion  be  prohibited?  "  If  "  coercion "  were 
toterpreted  always  as  the  Senator  would  like  it  to  be,  I 
should  agree  with  him. 

Mr.  TYDINOS.  I  would  have  no  objection  to  the  Senator 
from  New  York  writing  out  a  definition  of  the  word  "  coer- 
cion "  and  todudlng  that  to  the  language. 

Mr.  WAONER.  The  difficulty  to  that  it  cannot  be  done, 
because  of  toterpretotion  by  the  courts.  The  courts  have 
said  that  a  threat  to  strike  to  coercion.  With  that  to  mtod. 
the  Senator  can  see  the  reason  why  the  large  emjdoyers 
have  been  fighting  for  hto  amendment.  The  Chairman  of 
the  Committee  on  Education  and  Labor  win  sumxtrt  my 
statement  that  if  we  had  agreed  to  that  amendment  the 
emplojrers  would  have  cheered  for  thto  MU.  It  would  have 
helped  them  more  than  domination  of  a  union. 

Mr.  TYDINOS.  WUl  the  Senator  allow  me  to  interrupt 
him? 

Mr.  WAONER.  The  Senator  has  asked  me  a  question,  and 
I  am  answering  hto  question. 

Mr.  TYDINOS.  Yes:  but  let  me  potot  out  to  the  Senator 
that  he  to  talking  about  an  erroneous  proposlticni. 

Mr.  WAONER.  Oh.  no;  I  am  talking  about  the  toterpre- 
totion by  the  courts  of  the  word  "  coercion." 

Mr.  TYDINOS.  No;  the  Senator  to  branching  off  toto 
the  phUosophy  ot  the  blU  and  to  not  talking  on  the  amend- 
ment. 

Mr.  WAONER.  I  am  talking  about  the  court's  toterpre- 
totion of  "  coercion." 

Mr.  TYDINOS.  If  the  Senator  wffl  Just  be  paUent  for  a 
mtoute,  I  think  I  win  show  him  where  he  to  wrong. 

Mr.  WAONER.    Very  wen. 

Mr.  TYDINOS.  The  amendment  would  make  the  section 
read  as  foUows: 

Sac.  7.  Employees  shall  have  ths  right  to  •^•oiga&toatton.  to 
form.  Join,  or  assist  labor  organizations,  to  bargain  coUectlvely 
through  representatives  of  their  own  choosing,  and  to  engage  In 
concerted  activities,  for  the  purpose  of  coUccUve  bargaining  or 
other  mutual  aid  or  protection  free  fr«n  coercion  or  Intimidation 
from  any  source. 

The  Senator  from  New  Yoiic  cites  as  being  to  conflict  with 
thto  amendment  a  case  where  a  group  of  men  threaten  to 
strike.  AU  I  am  attempting  to  do  by  my  amendment  to  to 
permit  them  to  threaten  to  strike  without  coercion  or  to- 
tlmldation from  any  outside  source.  They  can  collectively 
bargain  and  nobody  can  coerce  them  or  totimldato  them. 
The  illustration  which  the  Senator  presente  to  that  if  the 
Senate  sboiUd  put  to  the  bin  the  provision  that  employees 
shaU  not  be  coerced  or  totlmldated.  they  could  not  even 
threaten  to  strike  for  higher  wages;  and  that  to  beside  the 

potot. 

Mr.  WAONER.  Bfr.  President.  wUl  the  Senator  further 
yield?  The  Senator  did  not  permit  me  to  flntoh  my  recital 
of  what  the  courts  have  held. 

Mr.  TYDINOS.  No;  because  the  Senator  was  discussing 
something  not  before  the  Senate. 

Mr.  WAONER.  Oh.  yes;  it  to  before  the  Senate.  How 
about  peaceful  persuasion?  That  has  been  held  to  some 
Jurisdictions  to  be  coerclcm. 

Mr.  OORE.    I  suggest  that  we  can  "  except "  that  out. 

Mr.  TYDINOS.  WiU  the  Soiator  bear  with  me  a  moment? 
I  know  what  he  to  discussing;  but  he  to  not  discussing  my 
amendment. 

My  amendment  simply  gives  to  employees  the  right  to 
bargato  coUectlvely  without  coercion  or  totlmldation  from 
anybody,  and  if  they  want  to  bargato  and  say.  "We  are 
going  to  strike  if  you  do  not  raise  our  wages  10  percent ". 
there  to  nothing  to  my  amendment  which  would  prevent  it. 
and  the  Senator  knows  it.  If  they  want  to  say  to  an  em- 
ployer, "  The  working  conditions  here  are  horrible,  and  we 
are  not  going  to  keep  on  under  these  conditions  ",  there  to 
nothing  to  the  amendment — and  the  Senator  knows  it — 
which  win  require  them  to  conttoue  working.  What  the 
Senator  to  arguing  to  that  if  these  words  are  put  into  tha 
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liUl  int^rw  eannoi  •trfke.  I  my  tlMt  under  this  mmendment 
they  can  Uka  any  acMoB  they  dHlra  to  take,  and  ttey  taaw 
tbe  aMoraan  ttat  ttay  ihaD  not  be  ooeroed  or  tndmlrtated — 
not  the  employer  tut  tbe  worklncniaa  iball  not  be  ooeroed 
or  IntliBidated  by  anybody  In  caUeetlf  barpUnlng. 

Tbe  Senator  baa  not  been  addrewtnc  his  remarks  to  that 
Oueatlon;  be  bae  been  addressing  tbem  to  a  icwpodtlnn 
vMali  tta»  ^BBiitaMat  doeo  not  embrace.  What  to  that  sop- 
poattlon?  Ttet.  if  the  amemknent  were  adopted  and  a  gronp 
of  mm  sbould  meet  and  ooUectively  barialn  in  an  effort  to 
I  liMilir  bonis  or  man  pay  or  better  worklnc  condl- 
the  fact  that  «•  say  they  ttrnH  not  be  coerced  and 
_  Is  gn»»^  to  T<***^*^  »f*maA  them  In  accompUxh- 

Ing  the  objective  they  mek  to  attain.  All  that  I  propose  to 
moflte  fey  f*»*"  tm«^tirfwM»nt  la  that  If  labor  organlaes  and 
bargaiBS  aallwtlTetr  for  any  purpose  whatsoever,  nobody 
Iball  dare  to  coerce  or  Intimidate  tbem  tn  tbe  sutliit  of  any 
ghlwriis  they  may  have  in  mind. 

How.  ICr.  Prealdent.  I  am  going  to  conclude  by  reading  the 
gMllaB  aa  It  wUl  read  If  my  amendment  ^»I1  be  adopted. 
Bere  Is  how  It  win  then  read: 

■ball  ha**  Um  right  to  Mtf-orgealsattan.  to  form.  Join, 
tabor  organisatlona.  to  bugala  ooUacttrelr  throogti  np- 
m^nfallx—  at  tlMlr  own  cliooaUig.  and  to  engage  In  oonearted 
actlTttlaa.  for  tlM  purpoae  of  collective  bargaining  or  other  mutiial 
-•'*   or  proiseMBB  ttit  from  eoarcUm   or   intlmXlatton   from  any 
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J  te^t^n^  of  taking  rights  away  from  them  in  collective 
bargaining  the  amendment  would  tlirow  additional  safe- 
gtiards  around  those  rights.  It  provides  that  they  shall  not 
be  coerced  and  that  they  shall  not  be  intlmidatrd  from  any 
•oorce  whataoefvr  tn  asking  for  more  wages  or  for  shorter 
hours  or  better  working  conditions  or  for  this  or  for  that. 
That  Is  an  tbe  amendment  provides,  and  I  hope  the  Senate 
win  adopt  It. 

Mr.  WALSH.  Mr.  President,  I  have  refrained  from  dis- 
eoastng  this  bin  because  the  able  Senator  from  New  York 
[Mr.  Waoan]  presented  every  aspect  of  It  fully  and  ably 
yesterday,  but  the  amendment  now  proinsed  by  the  Senator 
from  Maxyland  [Mr.  Tmofssl  raises  tbe  question  of  what 
to  this  bUl  all  aboott  What  is  lU  objective?  What  does 
it  do  and  what  does  It  not  dot 

Itrst  of  all.  It  does  not  require  or  request  any  employee 
to  JalD  any  orgaalMtlin  of  any  kind,  shape,  form,  or  char- 
aetv.  Secondly,  tt  does  not  seek  to  encoorage  or  bring 
about  the  establishment  of  any  laiMr  iwtiHlmHoo  under  any 
rliere  there  is  now  nooe.  It  makes  alKolntely  no 
whatever  tn  existing  law.  so  far  as  tbe  relation  of 
and  employees  are  coiKemed.  exeept  In  tboee 
MMlted  respects  that  relate  to  collective  bargaining  and  the 
lltfit  of  employees  to  organise  without  interfereooe  by  em- 
plifOTa.  What  the  law  now  is  with  respect  to  ttw  rilatloBB 
off  Mipiagiveo  with  each  other  remains  as  It  Is.  This  ts  not 
a  pollee  court  bin  to  punish  employers  or  employees  in  the 
ortBlnal  oourts  for  assaults,  threats,  or  use  of  force.  It 
dam  maica  two  Important  changes  In  the  relations  of  em- 
ployer and  employee;  and  the  reason  for  tbe  chaz^es  is  an 
act  passrrl  by  Ooogresa.  the  Natlooal  Recovery  Act,  which 
Included  a  section  known  as  section  7  (a> .  In  that  act.  and 
on  T  (a),  we  declared  as  a  Federal  policy  the 
of  «mplo]rees  to  organiae.  to  choose  the  representatives 
of  their  own  selection  for  the  porpooe  of  engaging  In  od- 
lecttve  bargatadng  with  their  employers.  It  was  a  mere 
declaration  of  a  principle.  It  was  Uke  saying  rellgioo  is  free 
Mid  doing  nothing  to  prevent  barriers  being  set  up  designed 
to  obstruct  tbe  free  exercise  of  religion:  It  was  Uke  saying 
Itos  prwB  la  tree  and  doing  nottxlng  to  prescribe  what  should 
be  considered  violations  of  tlw  rights  of  the  prem  to  be  free. 

A  voluntary  Board,  tlie  National  Labor  Board,  with  Sena- 
tor Wsown  as  chairman,  was  set  up  by  the  President  which 
had  no  real  legal  attthority  to  administer  that  declaration 
of  the  right  at  eoudoyees  to  engage  in  collective  bargaining. 
Tte  Board  had  the  right  to  make  suggestions  to  tbe  offldals 
of  tht  M.  R.  A.,  and  the  N.  R.  A.  in  some  inatanoes  had  the 
right  to  take  away  tt»  Bine  Bagle  which  was  given  to  the 
cmplayars  by  reaaon  of  their  loyalty  to  the  prtoeiples  of  the 
v.  R.  A.    n  wu  ImascUee;  the 


rcaalt  was  that  a  bin  was  uieacntarf  to  Ooogram  at  tbe  laA 

semlon  similar  in  substance  to  the  pending  bm.  attempting 
to  set  up  machinery  to  make  effective  tht  declaration  at 
congress  tliat  employees  should  havie  the  right  to  engaga 
in  coUectlve  bargaining. 

Ibward  tile  latter  part  of  the  smUwi  the  bffl  was  reported 
to  tbe  Senate,  but.  because  tbe  Congress  was  getting  rea4f 
to  adjourn,  the  President  suggested  a  compromise  measure, 
wtiieh  became  known  as  Reeolutian  44.  wtiich  authorized  the 
President  to  set  up  a  Board  for  the  purpose  of  regulating 
I  liii  ri—  hM  by  employees  for  tlte  purpose  of  designating 
their  represenUtives  for  coUectlve  bargaining.  Even  that 
resolution  was  powerlem.  though  tt  did  attempt  to  give  au- 
ttMTlty  to  the  Board  to  hold  elections  of  employaea  to  detor- 
mine  who  should  represent  them  In  ooUecttve  bargaining. 
It  was  Impotent,  because,  wtMva  Mnptoyers  resist  an  election 
order  by  tiM  Board,  provision  Is  made  for  a  court  review 
prior  to  boldixw  ttie  election,  and  several  cases  are  now  la 
the  courts,  and  tho  Board  has  not  t)een  able  to  hold  eleo- 


So  we  have  a  situation  of  sayteg  employees  are  free  to 
gage  in  coUectlve  bargaining 

Mr.  COUZSNS.  Mr.  President,  win  the  Senator  yield  at 
that  point? 

Mr.  WAL£H.    Tee. 

Mr.  COXJZEN8.  The  Setator  said  that  Resolution  44  was 
ineffective.  Win  he  teU  us  before  he  concludes  why  Resolu- 
tion 44  was  IneflectiveT 

Mr.  WALSH.  It  was  tneffecdye.  as  I  think  I  stated,  be- 
cause of  appeals  to  tbe  courts.*  In  caaaa  where  attempts 
have  been  made  to  hold  elections  the  elalm  has  been  made 
that  the  Board  had  no  legal  authority;  the  cases  have  been 
brought  Into  court,  and  they  are  In  the  courts  and  undecided. 
It  has  been  effective  where  tbe  employer  was  willing  to  coop- 
erate with  the  Board  and  hold  elections;  it  has  been  effective 
in  that  respect:  but  where  there  has  been  resisfance  there 
has  been  no  effect. 

Mr.  COUZSNS.  Would  tbe  passage  of  the  pending  bin 
remove  tbe  appeals  to  tbe  courto? 

Mr.  WALSH.  Yes;  it  would  because  it  limits  appeals.  It 
provides  for  review  In  the  courts  only  after  the  election  has 
been  held  and  the  Board  has  orderied  the  employer  to  do 
^ww^t%ing  predicated  upon  the  results  of  the  election. 

Now.  let  me  proceed.  I  was  sUting  the  effect  of  Resolu- 
Uon  44. 

What  does  the  pending  blU  do?  It  does  two  things:  It 
seeics  to  malce  effective  the  right  of  employees  to  organize 
and  engage  in  ooUectivo  bargaining.  To  that  I  have  beard 
no  objection.  It  also  defines  what  is  Improper  or  imfair  for 
the  employer  to  do  in  trying  to  prevent  the  accompUohment 
of  tliat  objective.    These  are  called  "  imfalr  labor  practloes." 

Why  does  it  deal  with  tiie  emi^oyer  and  say,  "  You  cannot 
coerce  any  employee  "  ?  Elere  Is  the  fundamental  problem 
involved  to  aU  this:  The  employer  la  tbe  only  person  who 
can  effectively  coerce  an  emptoyee. 

Mr.  HASnNOS.    Mr.  President 

The  PRBBIDINO  CWICER.  Does  the  Senator  from  Maa- 
sachuaetts  yield  to  tha  Oenafnr  from  Delaware? 

Mr.  WAUBH.  I  wfiB  yMd  wtien  I  stmU  have  finished  tha 
thought.  Tbeemployer  has  tbe  economic  power;  he  can  dis- 
dmrge  any  employee  or  any  gronp  of  employees  when  their 
only  offense  may  be  to  seek  to  form  a  legitimato  organisation 
among  the  wufkeis  tat  tbe  puipoae  of  collective  bargaining. 
This  un  declares  that  Is  wrong.  It  declares  that  the  em- 
ployee has  tlie  right  to  engage  to  ooUecUve  bargaining,  and 
tt  says.  "  Mr.  Employer,  you  most  keep  your  hands  off;  you 
dmn  not  use  that  effective  power  of  diamtswal  from  employ- 
ment which  you  have  and  destroy  the  organizatton  of  tho 
employees  by  the  dlfmlwwl  of  one  or  more  of  your  emptoyeea 
when  they  are  objectionable  on  no  other  ground  than  ttrnt 
they  t)elong  to  or  have  organiaed  a  latwr  union." 

I  now  yield  to  tbe  Senator  from  Delaware. 

Mr.  HAfiTTDfOa  Mr.  President,  my  dear  reooOeetloc  1g 
that  during  tbe  textile  strike  the  newspapers  carried  a  story 
to  the  effect  that  the  members  of  the  onion  who  were 
rasponstole  for  the  strike  sent  tlteir  own  crews,  their  own 
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groups,  to  other  mills  where  the  union  did  not  prevaU  and 
made  it  so  uncomfortable  for  the  emi^oyees  at  the  other 
mills  that  they  were  compelled  to  quit  wortc  and  close  the 
mills.  Is  that  a  thing  the  Congress  wtmld  like  to  approve  of, 
in  the  first  place,  and.  if  it  Is  not,  would  not  the  amendment 
offered  by  the  Senator  from  Maryland  prevent  that  sort  of 
thing? 

Mr.  WALSH.  If  that  happened  under  present  conditions 
and  under  the  present  law,  a  court  of  equity  could  now 
restrain  it,  but  this  proposed  board  is  not  an  appropriate 
tribunal  to  restrain  that  sort  of  thing,  as  Is  clearly  pointed 
out  In  the  committee  report.  Tliat  is  the  trouble.  There  is 
plenty  of  law  otherwise  to  deal  with  that  sort  of  thing,  and 
I  win  come  to  that  in  a  moment. 

One  of  the  reasons  why  personally  I  am  one  of  the  few 
Senators  here  who  do  not  particularly  engage  to  ninnlng 
debate  Is  that  I  think  the  more  effective  way  to  present  a 
case  to  the  Senate  is  for  the  Senator  who  moves  an  amend- 
ment to  discuss  and  exi^ato  it,  and  then  let  the  answer  be 
made,  because  otherwise  there  is  iteration  and  reiteration 
which  consumes  the  time  of  the  Senate.  Therefore  I  should 
like  to  be  permitted  to  conttoue  my  argument,  because  be- 
fore the  conclusion  of  my  presentotion  I  expect  to  deal  with 
the  subject  the  Senator  raises. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question? 

Mr.  WAUSH.    Certainly. 

Mr.  VANDENBERO.  The  Senator  from  Massachusetts 
has  said,  as  I  understand,  that  the  proposed  law  changes  the 
existing  status  only  in  two  fundamental  particulars.  WIU 
he  discuss  before  he  concludes  whether  or  not  it  does  not 
change  another  fundamental  iH-oposition.  namely,  the  right 
of  the  majority  to  control  the  minority,  the  existing  stotus 
xmder  the  Executive  order  of  the  President,  as  I  understand, 
being  that  there  is  proportionate  representotion  to  connec- 
tion with  collective  bargaining? 

Mr.  WAI£H.    I  wUl  be  glad  to  dlsctiss  that  question. 

Mr.  VANDENBERO.  Is  not  that  another  fundamental 
difference? 

Ikfr.  WALSH.  I  would  not  say  so.  It  is  fundamental  to  the 
extent  of  that  part  of  the  bUl  which  relates  to  designating 
who  shan  be  the  representotlves  of  the  employees  to  coUec- 
tlve bargatolng.  If  a  lal)or  union  Is  going  to  be  organized, 
there  has  to  be  someone  to  speak  for  the  employees,  and  that 
someone  must  be  the  representotlve  of  the  niajorlty;  but  that 
does  not  prevent  the  other  employees  dlscusstog  their  griev- 
ances with  their  employer.  It  means  that  for  the  purpose  of 
coUectlve  bargaintog,  when  the  representotlves  of  the  em- 
ployees knock  at  tbe  door  of  the  employer,  he  wiU  say.  "  Do 
you  represent  a  majority  of  my  employees?  If  so.  aU  right; 
come  in  and  I  wiU  imdertake  to  engage  to  coUectlve  bargato- 
tog  with  you  as  the  chosen  representotlves  of  my  employees." 
That  is  idl  It  means. 

Mr.  WAONER.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Massachusette  yield  to  tbe  Senator  from  New  York? 

Mr.  WALSH.    Certainly. 

Mr.  WAONER.  There  is  no  Executive  order,  so  far  as  I 
know,  that  provides  for  proportionate  representotion.  When 
I  was  Chairman  of  the  National  Labor  Board,  there  was  an 
Executive  order  which  directed  tlie  Board  to  provide  for  elec- 
tions, after  which  those  selected  by  the  niajority  were  to 
represent  aU  to  the  coUective-bargaining  process. 

Mr.  VANDENBERO.  Mr.  President.  wiU  tbe  Senator  for- 
give another  toterruption,  because  I  am  anxious  to  be  sure 
I  tmderstand  this  phase  of  the  situatian? 

Mr.  WAIiSH.    I  yield. 

Mr.  VANDENBERO.  So  far  as  tbe  great  antomobUe  to- 
dustry  is  concerned,  it  Is  operating,  is  it  not.  under  the  Presi- 
dential order  which  recogniaes,  to  effect,  piuputtionate  repre- 
sentation? 

Mr.  WAONER.  An  automobOe  labor  board  was  appototed 
to  deal  with  that  subject.  However,  that  was  a  settlement 
out  of  court  So  far  as  the  ftmdamental  principle  to  which 
the  Senator  has  referred  is  otmoemed.  majority  rule  is  tbe 
only  sound  rule  to  coUectlvo  bargaining. 


Mr.  ROBINSON.    Mr.  President 

The    PRESIDINO    OFFICER.    Does    the    Senator    from 
Massachusette  yield  to  the  Senator  from  Arkansas? 
Mr.  WAU3H.    Certainly. 

Mr.  ROBINSON.  If  we  recognize  the  right  of  coUectiv* 
bargaining,  does  it  not  foUow  of  necessity  that  we  must  deal 
with  representotlves  chosen  by  the  majority?  Otherwise, 
the  problem  would  be  reduced  to  an  absurdity.  If  we  had 
to  recognise  one  mincurity  we  would  have  to  recognise  other 
minorities,  and  so  we  would  defeat  the  entire  purposes  of 
collective  bargaining  If  we  should  adopt  any  other  rule  than 
that  of  recognizing  the  representatives  chosen  by  the  ma- 
jority. 

Mr.  VANDENBERO.  That  might  be  an  absurdity,  but 
that  Is  the  fact  acknowledged  In  the  order  of  the  President 
settUng  the  autcnnobUe  difflciilties.  As  I  understand,  under 
the  pending  biU  the  majority  chosen  to  speak  coUectively  to 
a  given  imit  thereby  automatically  speak  for  the  entire  unit. 
Mr.  WALSH.  Yes;  but  this  discussion  is.  of  course,  not 
germane  to  the  amendment  pending. 

Mr.  VANDENBERO.  Oh,  I  understand  that. 
Mr.  WALSH.  Let  me  say  that  tbe  blU  requires  no  em- 
ployer to  sign  any  contract,  to  make  any  agreement,  to 
reach  any  understonding  with  any  employee  or  group  of 
employees.  The  trouble  about  the  blU  is  that  it  is  so  much 
mlsxmderstood.  Let  me  stote  Just  what  the  biU  does  not 
do.  for  it  is  greatly  misunderstood  and  much  misrepre- 
sented. 

The  lx)ard  created  to  the  MU  is  not  going  to  be  empowered 
to  settle  all  labor  disputes.  Indeed,  we  can  perhaps  best 
understand  the  limited  but  important  provisions  of  this  biU 
by  recittog.  first,  what  aspecte  of  the  employers'  relationship 
with  employees  tbe  bUl  does  not  deal  with. 

Nothing  to  this  biU  allows  tbe  Federal  Oovemment  or  any 
agency  to  fix  wages,  to  regulate  rates  of  pay.  to  Umlt  hours 
of  work,  or  to  effect  or  govern  any  workixig  ccmditlon  to  any 
estoblishment  or  place  of  employment. 

Nothtog  to  this  blU  requires  any  employee  to  Joto  any 
form  of  labor  organization. 

Nothing  to  this  biU  requires  the  employees  to  any  industry 
to  organize. 

Nothing  to  this  bin  requires  an  employer  to  compel  his 
employees  to  organize.  All  employees  are  free  to  choose  to 
organize  or  not  to  organize,  to  Jom  any  or  whatever  labor 
organization  or  union  they  choose.  If  employees  choose  to 
organize  a  shop  conunittee  or  a  union  for  a  particular  plant 
or  company,  they  may  do  so.  If  employees  choose  to  form 
a  imion  affiliated  with  any  national  or  totemational  organi- 
zation, they  may  do  so.  There  is  nothing  to  this  biU  that 
compels  any  employer  to  make  any  agreement  about  wages, 
hours  of  employment,  or  working  conditions  with  his  em- 
ployees. 

The  blU  does  provide  the  means  and  manner  to  which  em- 
ployees may  approach  their  enu)loyers  to  discuss  grievances 
and  permit  the  board  to  ascertato  and  certify  the  persons 
or  organization  favored  by  a  majority  of  the  employees  to 
represent  them  to  collective  bargaintog,  when  the  question 
of  that  representotion  is  to  doubt  or  dispute.  Beyond  this 
tbe  biU  does  not  go. 

A  crude  iUustration  Is  this:  The  Ml  indicates  the  method 
and  manner  to  which  employees  may  organize,  the  method 
and  manner  of  selecting  their  representatives  or  spokesmen, 
and  leads  them  to  the  office  door  of  their  employer  with  tbe 
legal  autiuM^ty  to  negotiate  for  their  feUow  employees.  The 
biU  does  not  go  beyond  the  office  door.  It  leaves  tbe  dis- 
cussion between  the  employer  and  the  employee,  and  tha 
agreemente  which  they  may  or  may  not  make,  voltmtary 
and  with  that  sacredness  and  solemnity  to  a  voluntary 
agreement  with  which  both  parties  to  an  agreement  dtoold 
be  enshrouded. 

When  a  dispute  arises  between  an  employer  and  a  group 
or  groups  of  employees  as  to  which  organization  Is  tbe  legal 
one.  the  company  imion.  the  A.  B.  C.  union,  the  fellowship 
union,  or  the  trade  nnlKm.  the  board  takes  Jurisdiction,  and 
thus  is  determined  who  and  what  ktod  of  a  labor  organiza- 
tion reprcaento  the  onployeea.    Ihe  board  wlU  arrange  for 
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•n  electtaD  and  provide  for  neret  ballot.    It  win  tlien  find 

out  wturt  onanHatlon  leprejenf  ttM  mjUortty  of  the  em- 

Hlgjtm  and  who  are  to  be  tlw  repctacnUUves. 

What  la  the  second  feature?    It  la  well  known  from  aa- 

between  empkiyera  and  employees  that  employera 

tlMOih  not  all  of  Umb.  leek  to  deny  their 

m  rigtit  to  orgaalai  aad  do  ao  by  indirect 

of  one  kind  and  another.    They  some- 
to  dictate  the  kmd  of  organtiatlaa.    In  some  in- 
to controU  by  ananctal  idatanrf  and  by 
to  a  errtain  claaa  of  employeea.  the  par- 

kind  «f  ocganmuon  they  desire.    All  the  bill  does 

la  to  define  these  as  unfair  labor  practices  on  the  part  o( 
the  emptaiyvr  and  say.  **  These  thlncs  you  may  not  do.  be- 
your  employees  mvl  ba  fMa  to  say  what  kind  of 
they  want,  wbattar  a  eoinpany  ankm.  a  trade 
.  a  fraternal  onlaB.  or  whatever  It  may  be.  Tou  must 
off.  Tou  may  not  dismiss  a  man  because 
of  thf#f  unions.  Tou  may  not  dtwntss  a  man 
bacaoM  he  Is  a  represeoUttfe  chosen  toy  his  feUows." 

In  8ubstanc«.  reduced  to  a  very  few  sentences,  that  Is 
laaily  all  there  is  to  the  bUL 
Lti  me  fm^^at*t  agatn:  When  the  employees  have 
thilr  organisation,  when  they  have  selected  their 
ilatliiM.  all  the  bill  propoaes  to  do  l;s  to  escort  them 
lo'tha  door  of  their  employer  and  mj.  "  Here  they  are,  the 
legal  repreaentatlves  of  your  employeea."  What  happens 
behind  those  doors  Is  not  inquired  Into,  and  the  bill  does 
BOl  aaok  to  Uiqulre  Into  it.  It  anticipates  that  the  employer 
wUl  deal  reasonably  with  the  emplojae^  that  he  will  be 
patient,  but  he  is  obliged  to  sign  no  agTMBont:  he  can  say, 
**  Oenfclemen.  we  have  heard  you  and  eonsldsrad  your  pro- 
poMls.    We  cannot  comply  with  your  reqnnl'';  and  that 

Ibwa  la  no  effort  In  that  respect  to  change  the  sttuation 
which  «iMs  today.  All  employers  are  left  free  in  the  fu- 
ture as  In  the  past  to  accept  whatever  terms  thaqr  chooaa. 

TtMra  la  practically  no  change  whatever  in  the  present 
conditions  affecting  emidojrers  and  employeea  except  to  pro- 
fMi  for  the  ereatioo  of  the  machinery  without  interference 
by  emplOTen  to  permit  employees  to  choose  representatives 
to  go  to  their  employers  for  the  purpose  of  collective  bar- 
gaining. This  Is  done  because  we  have  found  that  the  reason 
why  there  are  labor  dUBcultiea.  labor  disputes  from  time  to 
UOM.  la  that  cmployerB  will  not  confer  wltb  their  men.  will 
ooi  Bfeet  them,  do  not  know  who  are  their  representatives. 
hoeaaN  some  of  them  say.  **  I  will  talk  with  this  group  but 
not  with  that  group."  The  bin  would  provide  that  the  men 
choaen  by  the  employees  shall  represent  their  fellow  em- 
ployiM  and  would  say  to  the  empioywr.  "  They  are  legally 
hare  to  deal  with  you  and  engage  In  collective  bargaining." 

Mr.  ROBINSON.    Ur.  President 

The  PRBSIDINO  OFFICER.  Docs  the  Senator  from 
liassachusetta  yield  to  the  Senator  from  Arkansas? 

Mr.  WALSH.    Certainly. 

Mr.  ROBINSON.  I  wish  to  ask  the  Senator  from  Massa- 
chusetts a  question.  It  has  been  repeatedly  stated  in  criti- 
cism of  the  blU  that  it  outlaws  the  company  unkm.  I  in- 
quire of  the  Senator  from  Masnchusetts  whether  that  is 
correct  and.  if  ao.  how  the  end  is  aooomplisbed? 

Mr.  WAUSH.  I  shaU  be  pleased  to  answer  the  Senator's 
«Millon  and  he  will  pardon  me  if  I  taka  a  little  time  to 
do  sa 

Aftar  sectton  1  (a)  was  adopted  the  representatlvea  of 
organlKd  labor  in  the  country  felt  that  the  time  had  come 
to  extend  their  aoltilltaa  in  the  way  at  organiatng  employees 
where  there  were  no  Wxw  organteaOons.  In  many  asctlonB 
of  ths  country  employees  proceeded  to  try  to  organiae  unions 
of  one  kind  or  another.  Certain  maftmwn,  for  the  purpose 
of  preventing  what  they  thought  was  an  antagonlstle  or 
hoatlle  labor  union,  begim  organising  what  are  known  as 
**  ftTfnr*"y  unlana."  They  got  a  majority  of  their  eaapkojreea 
to  form  a  union  and  to  chooae  reprtaenratives  from  that 
union  to  ropreaent  thsm  in  ooUactive  bargaining. 

Much   eontention,   resulting   in   many   strikes,   followed, 
oountardaima  by  the  trade-union 
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the  company-union  organinra  aa  to  which  had  a  majority  ol 
the  employees  in  a  particular  shop,  with  thm  result  that  elec- 
tions were  denrniwied  and  held. 

This  bill  jgtvea  no  legal  sanction  or  approval  to  any  labor 
orianlsattnn  whatever.  It  does  not  mention  the  name 
-  trade  unkm  "  or  any  other  national  or  local  labor  organi- 
zation. It  docs  not  menti«i  the  name  "American  Federation 
of  Labor."  It  does  not  mentkm  the  name  *"  company  nmoa." 
It  doea  this,  which  some  employers  who  have  company  unlona 
resist;  nainely.  it  restricts  somewhat  the  methods  now  pur- 
sued in  flnanring  company  unions. 

In  some  company  unions  the  employer  hires  the  hall  where 
the  union  meets,  pays  for  the  ballots,  employs  clerical  help 
for  the  union,  pays  salaries  to  the  representatives  of  the 
workers.  ThU  is  called,  among  the  employees,  a  "  compaixy- 
dominated  "  union.  That  is  why  the  Senator  from  New  York 
uses  that  expression,  m^mntpg  that  it  is  not  free,  because  the 
ftt^nrui  hand  and  the  influence  of  the  employer  are  such 
that  they  become  dominating,  and  it  is  not  a  union  such  as 
free  employaaa  are  entitled  to  have  if  they  choose. 

So  the  result  is  that  we  restrict  contributions  made  to  any 
union — the  American  Pederati<m  of  Labor  or  the  company 
unions;  and  money  can  be  paid  by  an  employer  in  the  cafe 
of  either  one  of  them — the  American  Federation  of  Labor  or 
any  other  trade  union  or  any  other  international  union — only 
to  the  representatives  of  the  employees  when  they  are.  during 
working  hours,  sitting  in  with  their  employers,  engaged  in 
collective  bargaining.  We  permit  that  to  be  done;  but  the 
oUter  expenditures  which  have  been  made  in  the  past  have 
been  the  source  of  some  criticism. 

Personally.  I  feel  in  any  law  no  distinction  ought  to  be 
made  between  company  unions  and  trade  unions.  IX  com- 
pany unions  aurt  wrong,  if  they  are  not  representative  of  tho 
men.  if  they  are  not  really  engaged  in  honest  collective  bar- 
gaining, we  must  give  the  employeea  of  this  country,  men  and 
women,  credit  for  recognizing  that  and  overthrowing,  in 
time,  such  organizations.  Similarly,  if  the  American  Federa- 
tion of  Labor  or  any  other  union  is  not  honestly  and  sincerely 
and  devotedly  interested  In  the  welfare  of  its  members,  we 
must  reeognise  the  fact  that  sooner  or  later  the  emplosreej 
belonging  to  it  will,  in  aoooe  election,  move  out  of  the  Ameri- 
can F^ederation  of  Labor  and  into  an  international  union  or 
other  union  of  some  kind,  a  different  union  of  their  own. 

Mr.  WAGNKR.  Mr.  PNakknt.  I  am  sure  the  Senator 
meant  to  name  one  other  ooBMBon  practice  of  these  com- 
pany-dominated unions.  In  oaariy  all  cases,  their  consti- 
tutions are  drafted  by  the  employer,  and  contain  provisions 
preventing  modifteation  without  the  consent  of  the  em- 
ployer. 

Mr.  WALSH.  What  the  Senator  ftom  New  York  has  said 
is  very  important.  We  found  at  our  hearings  that  many  of 
the  r'-^nr^^T  n^*^nw  had  had  their  constitutions  and  by- 
laws prepared  by  the  employers  and  handed  over  to  them, 
and  there  are  provisions  in  the  constitutions  and  bylaws 
that  no  changes  can  be  made  wtthout  the  consent  of  th9 
employers.  Of  conrae.  sudi  an  organization  is  not  a  free 
labor  organisation,  and  cannot  be  held  to  be  au<^ 

Directly  answering  the  Senator  from  Arkansas  IMr.  Rob- 
nnowl,  I  dwold  say  that  there  is  nothing  in  this  bill  whicb 
ki  antagondstlc  to  company  unions  except  that  aoow  of  them 
win  have  to  lessen  the  amount  of  contributions  made  by  ths 
employers  to  the  representatlvea  of  the  employees  in  com- 
pany unions:  but  they  are  permitted  to  make  the  expendi- 
tures I  have  named. 

Now  we  come  to  the  inunediate  prohlem  under  consid- 
eration. 

We  have  not  gone  In  this  Mil  into  the  field  of  relationship 
between  employee  and  employee.  We  have  been  dealng 
only  with  the  right  of  the  employee  to  engage  tn  collective 
baisamiag  with  his  employer.  If  an  employee  threatens  to 
bum  the  hooae  of  a  fellow  employee  unless  he  joins  his  union, 
there  is  ample  iiiofefalon  of  law  to  cover  such  a  case.  U  an 
employee  or  — ^r**^*  assaults  an  employee,  there  is  ampA 
edstizw  law  to  mmr  that  case.  That  la  a  domain  that  a-e 
have  not  entered  into,  because  we  are  not  deabnc  with  it. 
We  are  not  going  to  enooozaga  or  dtaoourage 
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reference  to  organizing  unions.  It  Is  made  their  business, 
but  if  they  desire  to  organiae.  this  bill  provides  the  method 
and  protection  to  do  so. 

Many  employers  have  urged  that  the  biU  should  contain  a 
provision  to  the  effect  that  it  constituted  an  unfair  labor 
practice  for  an  employee  or  a  group  of  employees  to  inter- 
fere or  coerce  an  employee  to  Join  any  particular  labor 
organization. 

They  have  Indicated  that  the  bill  would  be  acceptable  to 
them  if  such  a  provision  was  Included  in  the  bill,  because 
they  stated  it  would  put  both  employees  and  employers  in 
a  like  status  so  far  as  interf erexice  or  coercion  by  «nplo3ree 
or  employer  with  respect  to  Joining  or  refraining  from  join- 
ing a  labor  organization  is  concerned. 

The  committee  carefully  considered  this  proposal  and 
reached  the  conclusion  that  such  an  adoption  would  be 
unwise  and  that  this  principle  was  founded  upon  a  miscon- 
ception of  the  bill. 

An  employee,  like  an  employer,  of  course,  has  the  right  to 
discuss  the  merits  of  any  organization.  Indeed,  Congress 
could  not  constitutionally  pass  a  law  abridging  the  freedom 
of  speech. 

On  the  other  hand,  an  employee,  like  an  employer,  cannot 
lawfully  use  threats  of  physical  violence,  or  inflict  physical 
damage  upon  persons  or  tangible  property.  If  he  does  so, 
the  civil  and  In  many  cases  the  criminal  laws  of  the  several 
States  could  be  invoked,  and  he  could  be  fined  or  sent  to  jalL 

The  bill  now  under  consideration  docs  not  enter  into  these 
realms  of  free  speech  or  phjrsical  violence.  It  does  not  estab- 
lish a  police  court.  It  does  not  deal  with  i^xyslcal  coercion, 
but  with  economic  coercion.  And  economic  coercion  is  a 
weapon  that  could  be  exercised  by  the  man  who  hires  and 
discharges,  and  not  by  a  fellow  emplosree.  Only  an  em- 
ployer has  it  within  his  power  to  use  economic  pressure. 

The  use  of  the  clause  suggested  has  another  danger  that 
is  not  immediately  apparent,  but  against  which  it  is  neces- 
sary to  guard.  The  Supreme  Court  of  the  United  States  in 
the  Hltchman  case,  and  State  courts  in  other  cases,  have 
construed  the  word  "  coercion  "  to  embrace  strikes  and  pick- 
eting. Strikes  and  picketing  are  in  many  cases  unjustifiable 
and  unwise,  but  the  purpose  of  this  bUl  is  not  to  outlaw  all 
strikes  and  all  pickets.  Yet  if  Congress  were  to  make  it 
an  unfair  practice  for  an  emidoyee  to  coerce  his  fellow 
employees  to  join  or  to  refrain  from  Joining  an  organization, 
some  court,  relying  on  earlier  decisions,  and  not  adequately 
informed  of  the  purpose  of  this  bill,  might  conclude  that 
strikes  and  pickets  had  been  made  imlawfuL 

I  hope  I  have  removed  some  of  the  prevailing  misgivings 
and  misrepresentations  concerning  this  bill  and  retained 
respect  for  the  purposes  of  this  leglslatkm.  The  Ull  Is 
intended  to  provide  a  medium  and  method  of  peaceful  set- 
tlement of  disputes  arising  over  employees'  rights  to  organize 
and  to  assure  employees  protection  against  interference  and 
coercion  by  their  employers. 

This  is  not  intended  to  be  a  reflection  upon  the  employers 
of  this  country.  For  most  of  them  no  such  legislation  is 
needed.  For  most  people  no  statute  is  needed  preventing 
larceny,  but  because  there  is  a  statute  forbidding  larceny 
there  is  no  intention  to  reflect  upon  the  honesty  and  law- 
abiding  spirit  of  our  people.  This  bill  is  intended  to  restrain 
that  class  of  employers  who  have  failed  to  realise  the  thing 
we  call  social  Justice  as  between  employer  and  emidoyee. 

If  employers  accept  the  law  in  a  friendly  and  cooperative 
way,  and  if  employees  realize  that  these  rights  are  granted 
not  for  the  purpose  of  arousing  hostilities  or  misunder- 
standings between  them  and  their  employees  but  for  the  pur- 
pose of  paving  the  way  for  cooperation  and  mutual  progress, 
it  should  instill  and  promote  better  relations  between  aU 
classes  and  groups  in  Industry 

When  an  employer  undertakes  to  interfere  because  he  does 
not  want  a  labor  union  among  his  employees,  dismissing  and 
discharging  people  in  various  wajrs,  or  ordering  them  out  of 
the  tenement  houses  of  his  company  because  they  have  Joined 
a  union,  that  is  a  coercion  and  an  interference,  this  bill  de- 
claims, over  which  this  National  Labor  Relations  Board  shall 
have  Jurisdiction. 


Tlie  raurts  will  have  In  the  future  all  the  ^irisdlctlon  they 
have  ever  had  in  relation  to  all  the  differences  which  arise 
between  employers  and  employees:  but  this  newly  created 
board  will  have  Jurisdiction  only  over  the  things  that  relate 
to  the  election  of  representatives  of  employees,  and  oixly  in 
the  pi%vention  of  the  unfair  practices  that  impede  and  stop 
the  worker  from  organizing  and  engaging  in  collective  bar- 
gaining with  his  employer. 

JAXKS  STXWABT  CO. 

Mr.  LONO.  Mr.  President.  I  was  called  out  of  the  Cham- 
ber, and  a  message  was  delivered  to  me  by  a  genUeman  who 
tells  me  that  he  is  an  attorney  at  law.  I  desire  to  seiu)  it  to 
the  desk  and  ask  to  have  it  read,  tn  view  of  the  fact  that  soma 
of  my  colleagues  the  other  day  made  the  suggestion  that 
when  such  matters  as  this  came  to  my  knowledge  they  should 
not  be  withheld. 

Therefore  I  ask  that  the  clerk  read  the  statement,  which  I 
send  to  the  desk,  as  my  voice  is  a  littie  weak.  This  is  a 
message  delivered  to  me  by  an  attorney  at  law,  who  gives  mo 
his  name,  which  I  can  furnish  later. 

The  PRESIDINO  OFFICER.  Without  objection,  fht  dnk 
will  read  as  requested. 

The  Chief  Clerk  read  as  follows: 

I  have  two  clients.  Monon  Stone  Co.  and  Wollery  Ston*  Oc.  ct 
Bloomington.  Ind..  vhoae  ofllcers  would  like  an  <^portujalty  to 
appear  before  the  United  States  Senate  to  tell  that  Mr.  WatU.  the 
vice  president  of  the  James  Stewart  Co.,  made  a  deal  with  them  and 
Instructed  that,  in  advance  of  formal  approval  by  the  OovamnMnt, 
that  the  said  concerns  should  begin  to  fabricate  certain  atone  for 

£ubUc  works  oi  the  United  States,  particularly  the  Department  of 
abor  and  Interstate  Commerce  Commission  buildings,  the  said 
Watts  stating:  "  Oo  rtght  ahead  without  the  approval  d  tb»  super- 
vising architects.  We  can  get  the  ^>proval  of  the  agents  of  the 
Government  on  whatever  we  want  to  use  ",  or  words  to  Uie  effect. 
That  these  facts  were  alleged  in  a  suit  now  pending  end  tlie  said 
Stewart  Co.  moved  to  strike  out  the  part  relating  to  the  said  Watts* 
Instructions  oo  the  ground  that  it  was  contraiy  to  public  poUcy, 
but  the  United  SUtes  court  overruled  the  moUon.  That  thsss 
persons,  who  will  prove  these  facts  and  otttsra  of  Its  kind,  are 
available  for  call  at  any  time. 
This  the  16th  day  of  May  1938. 

Mr.  CMAHONEY  subsequently  said:  Mr.  President,  ear- 
lier In  the  day  the  Senator  from  Louisiana  [Mr.  LohoI  pre- 
sented for  the  Rkcoro  a  message  from  an  unnamed  attorney 
which  has  just  been  called  to  my  attention.  This  message 
was  to  the  effect  that  certain  clients  of  the  attorney— the 
Monon  Stone  Co.  and  the  Wollery  Stone  Co.— had  entered 
into  some  sort  of  deal  with  Mr.  Watts,  vice  president  of 
the  James  Stewart  Co.,  in  which  Mr.  Watts  had  instructed 
the  ofOcers  of  these  two  companies  that  they  should  proceed 
to  fabricate  certain  stone  for  public  works  of  the  United 
States,  particularly  the  Department  of  Labor  and  Interstate 
Commerce  C(»nmis8ion  building,  in  advance  of  the  approval 
of  the  contract. 

I  am  advised  that  the  contract  for  this  building— It  It 
one  building,  the  Department  of  Labor  and  the  Intentato 
Commerce  Commission  building— was  let  on  June  18,  1832. 
almost  a  year  bef oro  the  beginning  of  the  jnesent  adminis- 
tration, and  that  the  stonework  was  all  completed  befort 
the  present  administration  began.  So,  if  there  was  any 
such  deal,  it  was  made  before  this  administration  came  into 
power. 

Mr.  LONG.  Mr.  President.  I  understand  from  this  at- 
torney that  the  deal  applied  to  several  buildings,  the  Inter- 
state C(Mnmerce  Ccmunission  building,  the  Labor  buUding, 
and  other  buildings. 

It  is  too  bad  that  the  authorities  will  not  allow  these  wit- 
nesses to  appear  and  testify  to  these  matters.  It  is  too  bad 
that  these  ex  parte  statements  confuse  matters  all  the  time. 
My  imderstanding  la,  however,  that  thoM  things  carried 
over. 

It  is  too  bad  that  we  have  these  ex  parte  statements  from 
either  side,  but  the  citizens  of  the  United  States  desiring  to 
testify  about  these  corruptions  whidi  they  allege  to  exist 
are  not  permitted  to  c<mie  and  give  their  testimony.  That  is 
not  my  fault,  and.  of  course,  it  is  not  a  fault  to  be  charged 
against  the  Senator  from  Wyoming,  exc^  that  he  votes 
wrong. 
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•OKALB  I.  UCBin* 

Mr.  CXARK.  Mr.  PrMkSent  I  have  no  desire  whatever  to 
4ej^  Uie  consideration  of  this  voy  Important  measure. 
TtMref ore,  I  ibaU  make  my  remarks  as  tcciei  as  may  be  pos- 
ribie.  However,  in  view  of  the  Incident  which  took  place  on 
Am  daj  before  yesterday,  while  the  Senate  of  the  United 
mates  bad  undsr  eonskteratioo  a  Joint  reMitaiion  dealing 
with  the  N.  R.  A..  I  do  feel  that  mmm  aofetoe  of  it  should  be 
taken  in  this  body. 

Mr.  President,  never  since  the  decadent  days  of  the  Roman 
Empire.  iHien  the  Praetorian  Qnard  arrogated  to  itself  the 
right  to  set  up  and  pull  down  emperors,  has  there  been  a  more 
arrogant  performance  than  that  of  day  before  yesterday 
upon  the  part  of  Mr.  Donald  R.  Richberg,  Chairman  of  the 
National  Industrial  Recovery  Board. 

It  Is  an  «"*«««»*f  spectacle,  to  say  the  least,  for  a  Pederal 
emidoyee  to  call  a  meeting  of  several  hundred  other  Pederal 
employees,  there  to  denounce  the  Senate  of  the  United  SUtes, 
daeted  by  the  people,  because  tn  pursuance  of  the  authority 
and  duties  Impoeed  upon  It  by  the  Conatttiitkm.  it  saw  fit  no4 
to  obey  the  behest  of  Mr.  Richberg  by  guaranteeing  these 
employeea  a  tenure  of  1  additional  years  on  the  pay  roll,  but, 
for  the  present,  limited  these  pay-roll  enjoyments  to  a  period 
which  would  enable  the  Congress  to  legislate  in  the  light  of  a 
flMpreme  Court  tVn  lilfin 

When  It  U  remembered  that  the  1,500  employees  as- 
sembled to  hear,  and  doubtless  to  cheer.  Mr.  Richberg's  pro- 
nundamento  occupy  their  places  at  the  will  of  Mr.  Bkb- 
berg.  that  the  terms  and  salaries  of  their  employment  are 
subject  not  to  regulation  biy  law  but  to  regulation  by  Mr. 
Richberg  and  his  Board,  the  spectacle  of  Mr.  Rlohbagg  lee- 
turing  the  Senate  before  such  an  audlsnoa  for  Its  well-nigh 
unanimous  action  becomes  the  more  sMktnf. 

To  be  sure.  Mr.  President,  we  learn  today  from  the  public 
f  tjss  rhtfi  Baltimore  Sun  and  other  public  prints — that  it  is 
the  statement  of  high  N.  R.  A.  officials  that  it  was  the  inten- 
tloQ  to  have  only  the  higher  executives  of  the  N.  R.  A.  pres- 
ent at  Mr.  Richberg's  addre«»  but  that  other  emplovves 
simply  drifted  in.  It  was  a  singular  coincidence,  taow- 
tvar.  that  tiM  meeting  arranged  for  Mr.  Richberg  and  the 
lllgher  executives  of  the  N.  R.  A.  happened  to  be  held  In  an 
•adltortam  which  win  comfortably  seat  some  3.000  persons, 
and  that  employees  to  the  niunber  of  some  1,500  put  hap- 
pened to  drift  into  tht  nsifCliig. 

It  may  not  be  oat  of  plaee  to  add  that  if  the  N.  R  A. 
has  no  more  to  do  than  to  permit  1,500  employees,  drifting 
MIy  about  the  halls,  to  interpose  their  presence  at  a  meet- 
tag  to  which  they  were  not  invited,  and  which  was  not  In- 
tended for  them,  the  sooner  such  empkijtes  are  separated 
troB  the  Federal  pay  roQ  the  bKter  It  will  be  at  least  for 
tlw  public. 
We  are  told  that  In  his  arrogance  Mr.  Richberg  took  It 
hfay*— w  |0  ewiBle  the  Judgment  of  this  body  by 
its  attlM  coamlate  folly,  and  denounced  the  over- 
najovlty  of  Senators  as  opposing  concepts  so 
that  only  eonfused.  mudAi4  ninii  gould  attack 
By  inference  he  both  crtltatati  tk»  eowts  of  the 
Immi  and  anttfipatfrtl  the  decision  of  the  taJghest  court  by 
«llegiiw  that  the  courts  were  to  be  kft  to  deal  with  the 
N.  R.  A.  Just  as  harshly  as  possible. 

Who  gave  Mr.  Richberg  the  right  to  anUdpale  court  ac- 
tion and  to  asBsrt  that  the  N.  R.  A.  would  be  treated  Joit 
aft  harshly  as  posslhlc  by  the  courts  of  the  land? 
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Having  now  pot  the  Senate  In  Its  plaee,  tf  the  reeolutlcn 
tuiiil  tay  the  Senate  day  before  yesterday  tbrnJH  be  adopted 
hf  the  Congress  doiMlHB  Mr.  Richberg  will  call  another 
meeting  of  N.  R.  A.  fmpinyess  to  include  the  whole  Oon- 
greas  within  the  scope  ef  Mi  dw— wlatiop. 

If  the  Supreme  Court  should  see  fit.  in  the  performance 
of  Its  functlotw,  to  declare  unconstitutional  any  part  of  the 
act.  doubtless  prompt  appeal  win  be  taken  by  Mr.  Richberg 
to  the  pay-roU  brigade  of  the  N.  R  A.,  and  the  '  ' 
eourt  will  be  roundly  denounced  for  ill 


If.  perchance,  the  President  of  the  United  SUtes  should 
see  fit  to  sign  the  resolution  extending  the  period  of  the 
operaUon  of  N.  R.  A.  until  only  April  1.  1930.  the  counctt 
of  N.  R.  A.  employees  will  dootottaas  decree  his  deposiUon 
from  office  and  banishment  from  tiie  imperial  favors  of  Mr. 
Richberg's  smile. 

Mr.  President,  the  head  and  front  of  the  Senate's  offend- 
ing is.  first,  that  it  refused  to  guarantee  the  jobs  of  the 
bnieaucrats  of  the  N.  R  A.,  great  and  small,  for  a  period 
of  2  years  after  June  10,  1935. 

Second,  that  it  refused  to  permit  Mr.  Richberg  to  write 
into  the  law  a  new.  revolutionary,  and.  in  my  opinion,  ua- 
constituUonal  definition  of  interstate  commerce. 

Third,  that  it  refused  to  take  action  rendering  aU  pend- 
ing cases  in  the  courts  moot,  and  preferred  to  consider  per- 
manent legislation  in  the  light  of  construction  by  the  courts. 

Mr.  President,  it  was  stated  the  other  day  by  the  disUn- 
gulshed  Chairman  of  the  Committee  on  Plnanoe.  the  Senator 
from  Mississippi  [Mr.  HAUiaoal.  that  in  his  opinion  90 
percent  of  the  vices  of  the  N.  R  A.,  so  abtmdantly  proved  and 
dlidiged  in  the  7  or  8  weeks'  investlgaUon  by  the  Pinacce 
Committee,  were  due  to  vices  of  administration.  I  agree  with 
the  chairman  of  the  committee  that  vicious  practices  of  ad- 
ministration, outrageous  assxmiptioa  of  powers  not  given  by 
the  act.  constant  attempts  to  reach  out  and  gather  in  juris- 
diction never  intended  to  be  conferred  by  the  act.  ruthlafli 
uma—lnn  of  small  IiiiiIi¥wmi.  have  been  very  largely  due  to 
administrative  conduct  of  the  N.  R.  A.,  and  have  vastly  com- 
plicated the  inherent  defects  in  the  act  itself.  I  submit  tl«t 
the  conduct  of  the  N.  R  A.  execuUvee  in  holding  this  meeting 
to  denounce  action  of  the  Senate  while  the  Congress  of  the 
United  States  was  In  process  of  considering  appropri^ite 
action,  glvea  a  large  measure  of  suggestlveneas  as  to  the  re- 
sponsibility for  the  administrative  practices  which  have  so 
largely  contributed  to  make  the  N.  R  A.  a  faUure. 

Mr.  BARKLST.  Mr.  President,  I  have  no  deshre  to  engiige 
in  any  controversy  with  my  good  frimd  the  Senator  from 
Missouri  LMr.  CLaaal  with  respect  to  the  N.  R  A.  or  an;  of 
ito  administrattv*  oCBoera.  He  and  I  disagree  f undamentiUly 
on  the  N.  R  A.  I  favored  the  law  when  it  was  enacted,  (ind 
the  Senator  from  Missouri  opposed  it.  I  stiU  believe  that 
gteat  good  has  been  aeoomplMied  by  the  N.  R  A.,  and  when, 
as  a  member  of  the  Committee  on  Finance.  I  entered,  along 
with  my  rnHragwes.  into  the  investigation  which  had  been 
ordered  by  the  Sawte,  which  lasted  for  some  7  weeks,  it  was 
my  undBratandlng  that  we  were  commissioned,  in  part  at 
least,  to  ascertain  what  good  had  come  from  the  N.  R  A., 
what  there  was  about  it  which  was  worlLable  and  practiaible 
and  which  ought  to  be  preserved,  while  at  the  same  time 
t|4m<t>ating  whatever  had  been  found  to  be  unjust  or  un- 
workable or  impracticalUe. 

At  the  end  of  the  7  weeks'  deliberation,  in  which  we  ii-ent 
mhM»t#>iy  azul  exhaustively  into  the  administration  of  the 
N.  R  A..  Instead  of  writing  a  bill,  as  I  understood  our  provliice 
or  our  expectation  was,  the  Joint  resolution  which  has  already 
paned  the  Senate  was  reported. 

I M*!^!  not  enter  into  a  il^mr"****  of  that.  In  the  committee 
I  did  not  behove  in  an  S  months'  extenakm  of  the  N.  B.  A. 
because  I  believed  It  would  kave  busineos  still  up  in  the  air 
and  uncertain  as  to  what  Mi  fate  would  finally  be.  On  the 
other  hand.  I  did  not  believe  it  wise  to  precipitate  tne  bisue 
of  the  N.  R.  A.  into  the  lakldte  of  a  presidential  campaign 
without  regard  to  anybody's  epiiiloo  of  it. 

I  also  enertalned  the  belief,  and  I  now  entertain  the  be- 
lief, which  I  dmll  only  state,  but  not  diseoM,  that  it  was  un- 
fair to  corporations  engaged  in  interstate  commerce  to  re- 
quire that  they  shoiUd  be  under  a  code  of  Udi  practice,  that 
they  should  rodaea  the  hours  of  labor  of  their  employees  and 
increase  the  wages  of  their  employees,  and  be  compelled  to 
-«•— *"*«»■>  eut-throat  and  unfair  laracUces  while  leaving  their 
oompetttora.  many  of  whom  protiably  were  more  extenatvo 
In  their  borinoss  than  those  engaged  in  Interstate  commerce, 
free  from  any  restriction  whatever  along  that  Use. 
In  the  famoos  Shreveport  case  the  Supreme  Court  htfld 
haA  the  right  not  only  to  regulate  the  prao- 
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tices  of  railroads  engaged  in  interstate  c<»nmerce,  Imt  that 
they  might  likewise  regulate  and  nullify  the  practices  of  rail- 
roads engaged  wholly  in  Intrastate  commerce  if  such  practices 
operated  as  burdens  upon  interstate  commerce.  The  Supreme 
Court  held  that  In  that  field.  If  Congress  saw  fit  to  take 
charge  of  it.  Congress  was  supreme.  So  I  felt  that  there 
might  be  justification  for  including  an  amendment  which 
would  not  only  authorise  the  formation  of  codes  among  In- 
stitutions engaged  in  Interstate  commerce  but  that  it  might 
likewise  take  in  other  institutions,  although  engaged  in  Intra- 
state commerce,  whose  business  was  so  extensive  and  of  such 
a  character  as  to  compete  substantially  and  materially  with 
that  of  corporations  engaged  in  interstate  commerce. 

I  did  not  press  that  view,  but  I  expressed  it  in  the  committee 
and  in  the  conference  which  the  majority  held,  and  I  have 
not  changed  my  views  up  to  the  present  time. 
Mr.  LONG.  Mr.  President,  wlU  the  Senator  yield? 
Mr.  BARICLEY.  I  do  not  want  to  get  into  a  discussion  of 
that  quesUon;  I  am  merely  stating  what  my  view  was;  but  I 
yield. 

Mr.  LONG.  It  seems  to  me  that  the  Senator  from  Missouri, 
if  I  may  have  his  attention,  was  complaining  because  of 
the  mere  fact  that  some  man  in  charge  of  a  bureau  was 

haranguing  the  Senate 

Mr.  BARKLEY.  I  am  coming  to  that  later. 
Mr.  LONG.  Overruling  the  Senate. 
Mr.  BARKLEY.  I  am  coming  to  that.  But  I  wanted  to 
state  the  background  of  circumstances  which  leads  me  to 
suggest  that  personally  I  agree  with  some  of  the  opinions  ex- 
pressed before  our  committee  by  Mr.  Donald  Richberg.  who 
is  the  object  of  the  criticism  of  the  Senator  from  MissourL 

Mr.  LONG.  Will  the  Senator  permit  me  just  to  finish 
my  observation? 

Mr.  BARKLEY.    Yes. 

Mr.  LONG.  I  felt  that  the  Senator  from  Missouri  was 
rather  late. 

Mr.  BARKLEY.  I  suppose  that  nobody  could  criticiae 
any  member  of  the  N.  R.  A.  administrative  staff  for  coming 
before  the  Committee  on  Finance  any  more  than  criticism 
would  be  made  of  a  Cabinet  officer  or  any  other  adminis- 
trative officer  of  the  Government  for  coming  before  a  com- 
mittee to  testify  upon  matters  in  the  administration  of 
which  he  had  had  experience. 
Mr.  CLARK.  Mr.  President.  wlU  the  Senator  yield? 
Mr.  BARKLEY.    I  yield. 

Mr.  CLARK.  I  agree  enttrdy  with  the  Senator  in  that 
respect.  I  certainly  had  no  thought  of  criticizing  any 
member  of  the  N.  R  A.  or  any  other  Government  official 
who  might  be  summoned  to  come  before  a  Senate  or  House 
committee,  there  to  give  testimony.  My  crlUdan  goes  to 
the  point  of  one  Government  employee  getting  together  a 
mass  meeting  of  other  Government  employees  to  denounce 
action  being  taken  by  a  branch  of  the  National  Legislature. 
Mr.  BARKI2Y.  I  have  seen  in  the  pubUc  press  and  else- 
where criticism  of  the  fact  that  Mr.  Richberg  held  a  confer- 
ence yesterday  or  last  night  with  the  majority  members  of 
the  Ways  and  Means  Committee,  discussing  for  some  8  hours 
the  problem  of  the  N.  R  A.  extension. 

Getting  down  to  the  matter  now  under  discussion,  after 
the  Senator  from  Missouri  yesterday  gave  notice  that  he 
would  make  a  speech  this  morning  with  respect  to  the  meet- 
ing at  the  auditorium  of  the  Commerce  BuUding,  at  which  he 
took  offense.  I  called  up  Mr.  Richberg  and  asked  If  there  was 
a  copy  of  the  speech  which  he  delivered.  He  advised  me  that 
It  was  not  a  prepared  speech,  that  it  was  delivered  wholly 
extemporaneously,  but  that  a  stenographer  was  there  and 
took  a  stenographic  report  of  the  qieech  which  he  delivered. 
I  asked  him  to  send  a  transcript  of  the  speech  to  me  in 
order  that  we  might  see  what  he  said  and  the  dreumstances 
under  which  he  said  it.  in  order  that  inaignnch  as  he  has  no 
right  to  speak  here  in  the  Senate,  at  least  his  attitude  and 
the  occasion  for  the  speech  and  the  reason  for  it  might  be 
divulged  to  the  Senate. 


The  speech  was  transmitted  to  me  this  morning,  and  X 
have  also  received  a  letter  fnun  Mr.  Ilichberg.  which  I 
think  I  should  read  into  the  Rmoba.  U  Is  dated  May  1%, 
and  is  as  follows: 

Natiokal  RaooTBT  AoMonmATioM. 

Wa*hingt9m. 

Hon.  Albsm  W.  Babkixt. 

United  States  Senate.  WtuhinpUm.  D.  C. 

DBAS  SxNAToa:  You  may  be  Interested  In  learning  tbe  re— on  for 
the  speech  I  made  to  the  memb««  of  the  N.  R.  A.  organiaaUoa  oo 
Tuesday.  Several  days  before  I  had  been  advised  by  •dmlnlstratlve 
officials  that  It  would  be  desirable  to  address  the  orgmntaatkm  for 
the  purpose  of  Improving  its  morale.  It  should  be  reallasd  that  tba 
uncertainty  over  the  extension  of  the  N  R.  A.  would  necessarily 
have  a  demoralizing  effect  upon  its  povonnel.  Purtlwrmore.  the 
N.  B.  A.  has  contained  a  large  percentage  of  enthxisiastle  workers 
who  have  worked  overtime,  or  in  many  cases  luive  voloiiteersd 
their  services  without  compensation,  becauBS  ot  tbalr  faith  and 
interest  in  the  program. 

Therefore  I  9%n«A  to  talk  to  tlie  organization,  and  only  made  the 
meeting  public  beca\ise  otherwise  the  newspapermen  would  have 
given  it  undue  importance  as  a  secret  meeting.  My  remarks 
were  made  extemponaieously  and  for  the  purpose  of  pointing  out. 
first,  that  the  N.  R.  A.  was  merely  one  phase  of  the  necessary  devel- 
opment of  improved  industrial  cooperation,  and  that  therefore, 
whether  this  particular  work  continued  or  not,  the  organlaatkm 
had  played  a  useful  part  in  bringing  about  new  measures  of  human 
cooperation.  Second,  that  the  experience  they  had  aU  received 
woxUd  have  a  lasting  value.  Third,  that  it  i^ppeared  that  tn  any 
event  this  work  would  go  forward  either  through  eztensloa  of  Uie 
present  law  or  through  scene  other  ttsm  of  supplying  a  neoessaiy 
public  service. 

A  transcript  of  my  remarks  was  made  and  I  enclose  a  oof>y.  Tou 
will  observe  that  they  were  not  directed  in  any  way  as  personal 
criticism  of  any  Members  of  the  Senate  or  House.  They  consist 
largely  of  an  historical  review  and  a  philosophic  discussion  of  the 
future.  One  or  two  phrases  taken  out  of  their  context  may  have 
led  to  a  miiinrtTirt^tnrtirig  of  the  purpose  at  my  remarks  or  oi.  what 
I  actually  said.  But  I  believe,  if  you  will  glance  them  over,  you  will 
see  that  they  were  In  good  temper  and  In  good  taste,  and  that  they 
were  designed  for  no  other  purpose  except  to  help  Improve  the  good 
will,  loyiuty,  and  efficiency  of  a  large  organlcatlon  which  is  being 
required  to  carry  forward  a  very  difficult  task  under  very  dlfflcxUt 
ctmdltlons.  You  will  also  note  that  I  p<Anted  out  with  dxie  humll* 
Ity  that  whereas  we  in  the  organization  might  think  we  knew  more 
intimately  the  problems  with  which  we  had  been  dealing  than 
those  who  were  criticizing  the  N.  R.  A.,  nevertheless  we  might  be 
wrong  and  the  critics  might  be  right.  If  these  remarks  are  subject 
to  attack.  It  seems  to  me  they  should  be  considered  as  a  whole  and 
that  a  few  expressions  should  not  be  taken  out  at  the  context  and 
given  a  wht^y  different  meaning  from  that  clearly  intended. 
Sincerely  yours. 

DoHALD  B.  BTCimaa. 

Perhaps  I  should  add  that  since  X  accepted  appointment  to  my 
present  position  only  on  the  express  understanding  that  It  woidd 
be  temporary,  and  since  I  have  frequently  expressed  my  destrs  and 
intention  of  retiiming  to  private  practice,  I  have  no  private  interest 
in  the  extension  of  the  N.  R.  A.,  and  have  always  felt  free  to 
express  my  c^inlons  without  any  bias  of  selfish  interest.  X  have  no 
interest  in  m^i^'ng  or  retaining  any  public  Job  for  myself  or  anyone 
else.  But  I  do  believe  that  the  pubUc  Interest  Is  deeply  mvolved 
in  the  success  of  President  Roosevelt's  administration  and  hla 
recovery  program. 

I  hesitate  to  take  the  time  of  the  Senate  to  have  the  very 
brief  speech  which  Mr.  Richberg  delivered  on  that  occasion 
read  to  the  Senate,  because  I  am  sure  the  Senate  would  con- 
sent that  it  be  printed  in  the  Rxcou);  but  it  seems  to  me 
this  speech  was  so  in  point,  it  was  in  such  good  taste,  it  was 
in  such  fine  humor,  and  it  was  of  such  a  philosophic  nature 
in  dealing  with  the  great  problems  which  confront  the  coun- 
try, that  it  would  be  valuable  to  have  it  read,  and  I  ask  that 
it  be  read  by  the  clerk  in  my  time. 

The  PRESIDING  OFPICER  (Mr.  Mnrrow  In  the  chair). 
Without  objection,  the  clerk  will  read,  as  requested. 

Hie  legislative  do-k  read  as  follows: 

fliytia—  or  MB.  OONAU)  K.  BXCHnSKI.  CHAIKMAN  WAnOXAZ.  IMUUSISUL 
aZCOVXXT  BOAKD,  WABHINCTOir,  O.  C  MAT  14,  ISSS 

(Not  a  prepared  speech.    I>Uvered  extemporaneously.    ThU  la  a 
stenograirtile  transcript] 

I  want  to  say  In  advance  that  the  purpose  of  this  talk  Is  not  to 
vcrfce  any  criticism  of  anyone,  either  in  or  outalde  of  N.  R.  A.,  and 
it  U  not  for  the  purpose  of  pubUdty,  although  It  Is  in  no  sense  a 
secret  meeting.  It  Is  not  designed  for  the  purpoae  of  making  any 
publicity. 

I  want  to  talk  to  the  members  of  the  organization  somewhat 
uncm  the  backgroond  of  the  present  situation  and  upon  ths  attack 
onN.  R.  A.  When  X  see  the  new  and  hereditary  f oes  o«  wteked 
business  and  oommerelal  evils  out  gunning  for  tlie  M.  B.  A.,  X  am 
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kbUnv  trwt*  sad 
ontalr  eoaip«tltiv* 
rU«at  atavM  and  phM<w  uf 
lOCoor 

«1 
B  I  taUrra  I  taav*  1 
tba  ma)ar  daralopaMnts  o( 
raeocnlatnf  it  la  a  «wy  idw-  ^ 
to  fflva  a  Uttl*  ladlratiiM  flt  ttet.  ao  tbat  X  ean  aaf  a  f«« 
in  •  f«w  wwda  and  bava  ttem  aeetytad  aa  taartnc  a  baek- 
X  oao  raoaU  tba  fast  tbat  naarty  tO  faara  aco  a  tanab  young 
«ioU  an  artlda  la  a  lav  raTtew  Bucgaattag  tba 
«tlaainal  oorpormtleaa  aa  a  aaaana  of  braaklng  up 
and.  at  tba  auggaatad  of  tba  than  Praatdant 
bJM  Idaa  wttb  tba  Attomay  Ocnaral  bara  la  Wi 
lagioo;  aad  juat  a  faw  yaafa  lalar  tbat  aama  brartk  young  Uwyar 
draftad.  wttb  tba  aid  of  a  ratbar  dlatlngulabad  eommittaa  ot  law- 
yan»  a  bill  tor  a  group  of  Mam  ban  of  Oongreaa  wblcb  waa  Intro- 
duaad  ta  anaMlrtt  a  Pidacai  Trada  Ooaaiataalnn.  and  wblch  Mt  up 
of  oaf  air  compatMlHl  aa  a  baala  of  radaral  Trada 

otlOB  wblcb.  aftar  Vipanus  oppoaltlon  «ban  it  waa 

aarly  brought  (orvard.  waa  adoptad  and  put  in  tba  Fadaral  Trada 
CoBOdHloa  bio.  wblcb  waa  than  anacted. 

I  Might  add  aaaraty  aa  an  anclant  ramlnlaccnoa  tbat  tbat  aama 
lawyar  narrowly  aacacad.  tbroxigb  aanatorlal  oourtaay.  an  appolnt- 
■lant  to  tba  Fadaral  Trada  Oommiaalon  In  Ita  early  days. 

I  rcfar  to  tbaaa  niattara  bacauaa  I  ahoxUd  not  like  my  obaarraUona 
to  appaar  as  «w»«^"g  from  a  paraon  who  In  the  laat  2  yeara  of 
H.  R.  A.  bad  bad  bla  flrat  atudy  and  Inalgbt  Into  tba  problems  wltb 
which  wa  ara  daaUng.  I  might  mention  teetdantally  tbat  In  the 
30  yaara  prkir  to  tba  Inaiiguratlon  of  R.  R.  A.  I  happened  to  ba 
peraonaHy  engaged  actively  In  tba  problems  of  public-utility  regu- 
lation and  labor  ragulattoo.  wblch.  as  you  all  know,  are  rather 
eloaaly  aftta  %0  BHt  of  tba  problams  we  have  had  here  la  N.  R.  A. 
I  want  to  go  back  for  a  moment  to  a  book  which  was  pub- 
tn  1912.  I  am  doing  thla  because  I  wish  to  place  the  N.  R.  A. 
la  your  adada  la  Ita  proper  plaea  tn  an  blatorlcal  davalonmant  so 
that  foa  win  aot  aaa  n  aa  sometblag  altbar  at  tba  and  or  tam  bafla- 
nlng  of  tha  rainbow,  aa  an  taolatad  phenotnenon.  but  eo  tbat  fou 
may  aaa  tt  aa  almply  a  part  in  a  dcTelopnxent  wblch  baa  bean  going 
aa  for  to  aaay  ya*ra  I  picked  up  this  morning  to  refraab  my 
TCMllaatiBB  a  book  wrlttan  by  Oaorfa  Taa  Hlae.  then  praaldent  of 
tha  Uatearaity  of  Wlaaoaifa  la  Itl9.  on  Ooneentratloa  and  Ooatrol. 
a  aotutloo  of  tha  trual  prsMaai:  and  I  want  to  read  fou  oaa  para- 

that  book,  whara  ha  aaya: 
**'la  mmitmmm,  thara  la  prawaiil  aa  tba  aoiotaaa  of  the  dtflcul- 

itratton.  eooparatlon. 

va  Btay  have  tbm  econoaile 

advaatagaa  c—iliif  from   a   magnltuda  of  oparattoaa.    Through 

limit  tha  waatea  of  tha  eempatlttiw  syatam. 
hf  mmmalmUm,  wa  may  aaeura  freedom  for  fair 
of  unfair  practloea,  conaarratlon  of  nat- 
ural raaouiaoa,  talr  wagaa.  good  aodal  oonrtlttoaa.  and  raaaonabla 
prtcfla- 

TtMt.  aa  tha  ■atarad  Ihaa^t  «f  a  dMiBgtttahed  achotar  tn  tha 

Kigu.  tiiawf  ttairt  mm  iMgiiiifi  f iiiiii i     ot-n.  r.  a.  ha«a 
uadar  anaaldatatinn  for  q^Ufea  aoaaa  ttaa  baCora  tba  M.  R.  A. 

tbat  dc  f elopianta  of  traoaporta- 

wttb  aaanhanlnallmtlnii  of  pm>- 

itrattoa  of  whiab  Praaldent  Van  HJaa 

toamrd  maaa  production  waa  lirat 

la  thla  country  during  the  war.  tba  CtTll 

baf  ora  and  again  during  tha 

aealottad  out  of  wMud  tnten- 

I  or  vloloua  purpoaea  of  groupa  of  Indlrlduala: 

oof  at  tha  natural  economic  ebangaa  which  bring 

tha  aaeeaatty  for 

VMb  this  audlanea  I  do  not  ballava  I  naad  pay  very  much  attan- 

tHR  %•  rtaarrlblng  tha  If.  R.  ▲.'*  aolutlon.     That  has  l>een  our 

fenttth  of  lira  for  tha  last  S  yaara.    We  have  probably  all  talked  It 

back  aad  forth  ao  much  tbat  we  are  vaarlad  wMh  phraaaa  that 

great  deal  oC  meaning  to  ua  hat  aov  aaam  atala  ftom 

RuV  aaokUi^  tha  datatta^  lat  mm  |aa«  atata  tt  la 

what  I  am  oooUng  to  ta  tha  qaaatloa  af 

tha  future  of  M.  R.  A. 

In  fundamentals,  what  bava  w  baaa  trying  to  work  owtt 
"have  been  trying  to  work  out  oaaebanlaaaa  of 
alMka  of  ooUactlva  thinking  and  acting 
multltufkaa.  aad  problama  in  tba  and  aCacttng  alL    Wa  have 
to  work  out  tarhnlquaa  for  uaing  ooaoartat 

It  of  warfare  batwaaa  trade  aad  laduatrlal 

but  trytag  to  uaa  a  aaaaart  of  aetioa  aa  a 
of  halptiv  ua  do  that  which,  wiuynklly.  wa  muat  4o  la 


tbm  loac  run:  aad  that  U,  work  togathar  for  tha  improved  produe- 
tlon  aad  axehanga  of  aU  tha  goods  aad  producta  wblcb  we  can 

*"wCT^Ii  than  any  quaatloa  m  to  tha  validity  of  tbat  programT 
Wot  tha  atlgbtoat.  ^      ^  ^  . 

Thoaa  who  might  wlah  to  go  far  la  tha  direction  of  what  la 
caned  "tha  laft**  are  maialy  aaaling  to  accelerate  and 

tbat  Idea.    Ttoay  are  aMvaly  aaaking  to  leap  over 

lea  which  will  raqubra  long  ovaroomlng  and  to  leap  over 
gulfs  tbat  are  a  little  beyond  tba  leaping  power  of  leadership. 
And  thoaa  who  would  turn  back  and  go  toward  what  Is  some- 

eallod  "  the  right "  are  simply  aaklag  for  that  temporary 
before  tba  tnevttabla  naceaatty  of  going  forward 
again  to 'meet  the  new  oondltioaa  wltb  naw  remedlea. 

My  background,  therrfore.  for  tha  future  of  N.  R.  A..  U  that  tha 
ftitnre  of  that  which  we  have  been  trying  to  do  here  for  the  last 
a  yaara  la  )uat  aa  aure  and  oertaln  aa  tha  future  of  govern  meat 
ttaatf.  It  la  juat  aa  aure  and  certain  tbat  there  must  be  devlaad 
Improved  mecbanlams  for  rational  oontrol  and  Intelligent  direc- 
tion of  btulneaa  operations.  }ust  as  much  as  for  the  rational  con- 
trol and  intelligent  direction  of  political  operatlona. 

The  Idea  tbat  you  can  abandon  aflort  at  cooperation  and  Un^ 
provemenU  In  mIX -discipline  and  aoelal  discipline  simply  SHsrimM 
that  you  are  to  abaadoo  the  onward  march  of  civilization.  So 
what  we  should  be  ooaaMarlaff  today  in  a  wboUy  aane  world  la 
merely  the  improvement  of  the  administrative  machinery,  and 
not  an  attack  upon  a  fundamental  concept  which  la  so  obvlotialy 
aotmd  tbat  only  a  confuaad  and  muddled  mind  could  think  of 
attacking  It.  I  aaauma.  tbarefora.  that  In  the  end  sanity  must 
prevatt.  unlraa  we  take  the  unhappy  aaaumptlon  of  tboae  who 
believe  tbat  the  world  U  progreaalvely  moving  toward  Inaanlty. 
I  decline  tbat  assumption  for  tha  aaka  of  my  preaent  aanlty. 

But  when  I  llatao  to  aotaa  af  tha  auggeetlona  which  are  made 
by  the  doctors  gathered  arouad  the  table  and  looking  at  tha 
patient  I  am  »g»J"  reminded  of  a  man  who  made  a  mistake  by 
aaklng  bla  anmll  boy  to  listen  tn  on  the  consultation  of  doetora 
aftar  tbay  left  tha  alck  chamber.  Tbe  amall  boy  came  t>ack  to  bla 
father  and  said.  "They  talked  aucb  big  wnrda  I  eouldnt  under- 
stand them.  All  I  remember  la  that  tbe  tall  man  with  tbe  black 
hah-  said. '  Well.  I  will  taU  you  this;  ni  bet  111  be  proved  right  ta 
tbe  autopay.' " 

Thoaa  who  are  ao  anzloua  to  aaa  the  W.  R.  A.  left  without  tha 
benefit  of  ita  gains  of  2  years  of  experience,  which  certainly  have 
given  some  Idea  of  self-Improvement,  but  desire  It  left  Just  aa  It 
la.  In  order  tbat  the  oourU  may  have  tbe  opportunity  to  deal 
wltb  It  Juat  aa  baratily  aa  poaalble.  remind  me  of  the  doctor  who 
was  t>ettlng  be  would  be  shown  to  be  right   In   the  autopsy. 

The  Idea  of  N.  R.  A.  U  going  ahead.  The  passage  of  one  pleca 
of  laglMatlon  or  ^»vftth^  cannot  affect  tha  steady  tendency,  tha 
tread  of  eventa.  tbe  force  of  eoonomlc  and  political  changea  tbat 
have  brought  us  from  the  antitrust  laws  of  1800  to  tbe  paaaage 
of  the  Rational  Industrial  Recovery  Act  In  1933.  The  tendency 
to  go  on  Is  Inevitable.  One  form  or  another  of  leglalattve  aanc- 
tlea  la  inevitable.  Tbe  action  of  the  Federal  Oovemment  to  meet 
lU  reaprmalhlllttaa  U  Ineviuble.  Tbe  sitaUlnlng  of  the  authority 
of  the  Federal  Government  In  tha  field  committed  to  It  by  the 
Oooatltutlon  u  lneTitat>le.  I  am  not  talking  about  the  decision 
of  any  particular  eaaa. 
.  But,  as  an  organisation,  you  may  ba  acutely  Interested  at  tba 
preaent  time  In  tbe  future  of  tbe  N.  R.  A.  aa  an  organization.  Far 
be  It  ftom  OM  to  attempt  any  prophecy  along  tbat  line.    But  when 

tha  tmtnutbmit  onponrnta  of  the  N.  R.  A.,  and  thoee  who 
Uha  to  «ag  Ms  toioat.  are  finally  ooavlneed  that  it  is  nec- 
easary  to  at  least  advocate  an  extension  for  a  period  of  time,  even 
tbotigb  It  be  an  Inadequate  period.  It  seems  to  me  It  la  not  neces- 
aary  for  ua  to  diacusa.  or  ~>»»«fc*t*.  or  worry  about  tba  technical  quaa- 
tlon  of  tbe  eztaaalonof  H.R.A.  We  may  be  very  deeply  ooneemad 
with  tbe  form  and  time  of  aztanalon.  aa  to  whether  an  adeqtiate  op- 
portunity la  given  to  tbla  organlaatlon  to  carry  forward  In  the  light  ot 
Its  ezpertiMkce  with  tha  fblBa  that  It  haa  made,  whather  It  Is  going  to 
have  aa  adequate  oppcvtoolty  to  do  tbe  klad  of  Job  that  ought  to 
be  done,  or  whether  It  la  goAag  to  be  enmeabed  In  all  the  poaalble 
dlAcxiltlaa  tbat  can  be  placed  In  Its  way  and  then  be  aaked  In 
aoaae  way  or  other  to  perform  tbe  miracle  of  being  a  gT«at  succeaa. 
Bat  I  am  not  total aated  at  tbe  aaoment.  and  I  do  not  think  you 
need  be.  In  that  questloo  ae  to  the  tnunedlaU  future  of  tba 
H.  R.  A. 
I  tbtnk  wa  abould  be  proiovaAy  lataieated  in  tbe  question  of  at 

having  the  ability  to  proAt  by  our  mlatakaa.  to  Improve  upon 


our  pettormanee.  to  eoatract  our  operatlona  within  human  llmlta. 
We  ilaliirtail  outaalvae  for  a  year  or  so  wltb  tbe  notion  that  per- 
bapa  wa  ware  a  group  of  super  man  who  oould  work  longer  boxxrs  a 
day  than  any  others,  and  thtak  aaore  n^ldly.  We  might  get  over 
that.  Wa  have  had  sijch  aa  iBtMUve  azperlenoe  In  the  N.  R.  A. 
with  pi  oldaiiia  wttb  which  othera  have  bad  ao  much  leaa  experience 
ta  an  latanalve  way  that  perbapa  wa  have  often  been  too  Impa- 
taant  of  the  crttldana  of  tbe  leaa  tnformed  individual,  and  foigvt 
two  thli^a— that  parhapa  after  be  got  aome  further  inf ora%attoa 
ha  adght  agree  with  ua.  and  aaoond.  that  after  we  both  got  the 
aaaw  aaMunt  cf  infonaatton  wa  might  find  wa  were  wrong  our- 
■ilvas.  And  out  of  tbe  lateaatty  of  our  ezpcrlenoe  we  did  develop 
a  eartaln  impatience  of  the  erttleiam  of  thoee  who  proceeded  upon 
of  ao  much  leea  ezpartanee  In  tbe  precise  problem. 

I  think  wo  haaa  attanlirt  tmfortunately  tbe  attitude 
of  tha  railroad  aactlon  fotWBMI  who  waa  euaaing  one  of  bis  gang, 
who  said.  "I  have  tooght  him  everything  X  know,  but  ha 
It  kaow  nutbia'  yat." 
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We  felt  a  little  bit  that  way  toward  aoma  of  the  people  to  whom 
we  have  tried  to  explain  tbe  beauty  and  tbe  light  of  tbe  prooeaaea 
wa  were  engaged  In.  But  I  believe  that  this  organization  at  tbe 
nraaant  time  la  entitled  to  feel  two  things.  That  la  the  parUcular 
foagon  I  want  to  talk  to  you.  First,  a  sense  of  permanence  in  the 
work  In  which  we  have  been  engaged.  Regardleea  of  temporary 
utntarlrs  or  dUBciiltlea.  tt  is  a  great,  permanent  work.  It  Is  a 
work  in  which  any  contribution  made  Is  a  contribution  of  long 
and  lasting  value,  becauae  you  are  working,  and  you  have  been 
working.  In  a  great  tide  of  human  affalra.  and  In  tbe  direction  of 
the  tide,  and  not  rowing  against  It. 

One  other  point:  This  organization  waa  gathwed  together 
hastily:  a  mass  of  volunteer  workers  were  brought  In.  Men 
throughout  the  organization  came  to  aerve  8  months  but  re- 
mained a  year:  they  came  to  aerve  0  montha  but  remained  3 
yeara.  There  was  a  sense  of  impermanence  In  the  organization 
Itself.  We  were  dealing  with  the  heat  of  a  great  emergency,  an 
emergency  not  entirely  past  but  one  greatly  relieved,  and  for 
wblch  we  are  entitled  to  take  otir  ahara — not  too  great  a  share 
but  a  fair  share  of  the  cMdit.  

Now,  If  the  N.  R.  A.  is  to  carry  on  a  program  of  thla  long-term 
and  lasting  Importance — and  that  Is  what  It  la — the  Inevltoble 
program  of  developing  neceasary  Improved  macblnertoa  of  coopera- 
tion In  the  handling  of  trade  and  indiistry.  If  we  are  to  play  a 
part  effectively  In  that  work,  the  organization  itself  must  grow 
Into  .1  sense  of  permanence.  That  is  one  of  the  primary  reasons, 
X  might  say.  for  the  complete  folly  of  an  extension  for  a  few 
months.  The  men  in  tbe  organization  should  feel  that  they  are 
willing  to  come  and  that  they  will  be  welcome  to  atoy  for  a  pe- 
riod long  enough  In  which  to  do  a  good  Job.  It  would  be  one  of 
tbe  most  tragic  things  Imaginable  to  Government  and  to  btulneaa 
to  lose  the  experience  and  benefit  of  thla  organization  and  Ite 
personnel  In  the  handling  of  theae  problema. 

Not  everyone  has  been  up  to  the  aame  standard.  The  organiza- 
tion, like  every  organization,  migbt  be  called  "spotty."  But  on 
the  whole  there  has  been  one  characteristic  of  the  entire  organ- 
ization which  Is  worthy  of  the  highest  credit,  and  that  la  what 
I  would  call  "  loyalty."  Aad  by  that  I  do  not  mean  what  is  asked 
by  many  executlvea — loyalty  to  an  individual.  I  do  not  mean 
that.  And  I  do  not  mean  that  which  a  good  many  opinionated 
people  love  to  term  "  loyalty  to  principle  ",  which  is  merely  loyalty 
to  their  own  prejudices  and  preconceptions  and  tbelr  own  pet 
Ideaa.  What  X  mean  Is  lojralty  to  an  institution.  And  tbat  la 
what  makea  human  cooperation  poaalble — ^loyalty  to  an  institu- 
tion, whether  it  be  one  of  government  or  one  of  buslneaa. 

Tboae  who  have  been  working  in  the  N.  R.  A.,  to  an  extraor- 
dinary percentage,  have  been  abaolutely  loyal  to  tbe  N.  R.  A.  as 
an  institution.  We  might  disagree  on  or  we  migbt  not  be  loyal 
always  to  the  aame  Ideas  or  the  same  technique,  but  throughout 
the  organization  there  has  been  a  tremendoua  spirit  of  loyalty  to 
tbe  institution.  And  that  has  been  prloeleaa.  And  tbat  la  worthy 
and  ahould  be  carried  on.  And  to  aacrlllce  either  tbe  Institution 
or  the  loyalty  to  It  would  be  a  loea.  A  tragic  amount  of  It  Is  not 
yet  appreciated  by  either  business  men  or  politicians. 

If  this  organization  can  go  forward  as  It  ahould,  there  is  one 
principle  which  should  be  added  to  tbe  principle  of  permanence 
In  the  maintenance  of  this  organization,  and  that  ahould  be  the 
principle  of  promotion  for  merit.  If  you  are  going  to  build  an 
organization  to  have  a  permanent  value  In  the  government  struc- 
ture. It  should  primarily  be  founded  upon  that  principle,  so  that 
men  can  come  Into  the  ranks  In  humble  capacities,  can  move  for- 
ward aa  they  develop  their  abilities,  and  can  feel  that  they  have 
ahead  of  them  the  prospect  of  really  playing  a  great  part  In  a 
great  Institution.  That,  again,  la  a  reward  and  an  incentive  to 
loyalty  to  the  institution  Itself. 

What  part  I  may  personally  play  in  the  futtire  development  of 
N.  R.  A.  is  a  matter  of  no  importance  in  this  connection.  I  am 
apeaklng  only  as  one  who  has  had  2  jezn  of  moat  Intense  experi- 
ence, and  who  happens  to  have  for  the  moment  the  reeponslbillty 
of  tbe  chief  executive  position.  And  I  am  simply  trying  to  speak 
out  of  my  mind  and  heart  my  own  feeling  as  to  what  we  have 
been  developing  here  and  what  shoxild  be  carried  on.  And  I  hope 
that  in  what  I  have  said  I  have  found  a  response  In  tbe  tho\ight 
and  piirpose  of  the  vast  majority  of  tboae  who  have  helped  make 
what  I  regard  as  the  great  and  extraordinary  success  of  this  new 
and  far-fltmg  effort  to  solve  a  very  great  and  diflleult  problem. 

Mr.  BORAH.  Mr.  President,  my  only  interest  In  Mr.  Rich- 
berg  is  as  a  representative  of  the  National  Recovery  Admin- 
istration, the  exponent  of  its  principles  and  policy.  I  shall 
not  criUcize  Mr.  Richberg  for  alleged  lobbying,  because  I 
recognize  his  right  to  state  his  views. 

Permit  me  to  say  in  passing  that  it  seems  to  me  we  may 
well  lay  aside  our  troubles  about  lobbying.  Ttat  citizens  and 
the  representatives  of  the  departments  of  the  Oovemment 
have  a  perfect  right  to  state  their  views,  and  to  state  them 
collectively  or  singly,  and  to  come  to  Washington  in  order 
to  state  them  if  they  so  desire.  It  ought  not  to  make  any 
difference  to  a  Senator  as  to  the  merits  of  a  biU  whether  he 
Is  considering  it  while  his  constituents  are  present  or  while 
they  are  absent.  If  all  the  farmers  were  in  favor  of  the 
A.  A.  A.  amendments  I  would  still  have  to  oppose  them  and 
I  would  oppose  in  the  interest  of  the  farmer.  But  they  have 
the  right  to  urge  thefa-  views,    llierefore  I  do  not  rise  to 


criticize  what  might  be  regarded  as  lobbying  tipon  the  part 
of  ansrone. 

Mr.  President,  a  few  days  since,  the  Senate  passed  a  Joint 
resolution  extending  the  National  Recovery  Act  to  a  certain 
time,  and  exempting  from  its  operation  during  that  time 
price  fixing  and  control  over  intrastate  commerce.  The 
surprise  to  me  has  been  that  Mr.  Richberg  is  apparently 
opposed  to  that  Joint  resolution.  I  will  say  for  myself  that 
I  consented  not  to  oppose  the  resolution,  not  because  It  rep- 
resented all  that  I  desired,  but  because  under  the  circum- 
stances I  thought  that  it  was  best  for  all  that  some  sort 
of  a  compromise  be  brought  about.  I  thought  there  was 
much  in  what  the  President  had  said  that  the  termination 
of  the  National  Recovery  Act  in  a  single  instant  and  upon  a 
certain  day  might  be  a  very  embarrassing  and  difficult  thing 
to  deal  with.  Besides  the  resolution  would  end  two  of  tha 
most  objectionable  features  of  the  law.  All  in  all,  I  finally 
got  the  consent  of  my  mind  to  yield  to  the  Joint  resolution 
so  long  as  it  exempted  those  two  propositions  from  the 
operation  of  the  National  Recovery  Act. 

First  was  the  question  of  price  fixing,  which  I  had  imder- 
stood  was  objectionable  and  coming  to  be  very  objectionable 
upon  the  part  of  the  representatives  of  the  National  Re- 
covery Administration,  and  particularly  upon  the  part  of 
Mr.  Richberg  himself.  I  recalled  that  in  October  of  last 
year  he  made  a  speech  on  this  subject  which  it  occurred  to 
me  at  the  time  was  a  most  excellent  statement,  with  ref- 
erence to  price  fixing  and  the  reduction  of  production. 

I  read  from  the  Baltimore  Sun  of  October  5.  1934: 

"  Rigid  and  sweeping  price  and  production  control  is  but  an 
'  Iridescent  dream '  In  any  but  a  aoclalistlc  stote.  and  bxialneaa  men 
had  better  stop  tinkering  with  it  and  get  back  to  the  'aoimd 
competitive  ajvtem '  on  which  they  were  working."  So  counseled 
Donald  R.  Richberg  today  in  his  first  public  addreas  since  aasum- 
ing  directorship  of  the  newly  formed  Industrial  emergency  coun- 
cU,  which  Is  to  fashion  tbe  future  policies  of  tbe  National  Re- 
covery Administration.  He  was  speaking  to  tbe  National  Press 
Club. 

Certainly,  Mr.  President,  the  resolution  which  we  pasted 
is  not  in  contravention  of  the  principle  there  announced. 
A  person  entertaining  the  views  there  expressed  could 
hardly  find  any  objection,  it  seems  to  me,  to  the  joint  reso- 
lution. Those  of  us  who  are  opposed  to  the  N.  R  A.  and 
do  not  believe  in  it  in  principle  or  philosophy  might  have 
gone  much  further  and  in  going  further  would  have  better 
satisfied  our  own  views.  But  if  we  are  asked  hereafter 
to  recede  from  the  position  which  we  have  taken  we  shall 
not  advocate  compromise  measures,  but  precisely  what  we 
believe  to  be  in  the  interest  of  the  coimtry. 

Mr.  Richberg  said  further: 

The  price-fixing  and  production-control  problem  had  given  tha 
N.  R.  A.  some  of  Ite  moat  diflleult  experlencea.  and  declared  these 
troubles  could  not  be  blamed  on  "aome  Oovemment  theortst." 
On  the  contrary  he  said  they  were  the  restilt  of  preasxire  by  busi- 
ness men  themselves  to  experiment  wltti  devloea  they  thought 
would  do  them  good  and  which  they  have  found  out  in  many 
instences  "  are  doing  them  harm." 

Mr.  Richberg  said  that  In  the  face  of  a  fundamental  problem  of 
socialistic  economy — price  and  production  control — the  very  bust- 
nees  men  who  most  abhor  socialism  seem  to  be  determined  to 
experiment  with  such  devices,  unconsctously  devatoplng  ttarou^ 
tbelr  trade  asaoclatlons — 

"  Unconsciously  "?    How  gentle  I 

a  aort  of  lopalded  guild  aoclallsm,  •  •  •  Tt»ey  rush  In  where 
wiser  opponenta  ot  stote  socialism  fear  to  tread.  Bow  can  Indi- 
vidual freedom  and  the  benefite  of  a  eompetlUve  economy  ba 
retoined  If  any  organization  (political  or  private)  Is  autborlaed  to 
dicUte  how  much  ahaU  be  produced  and  at  what  |Htoea  It  ahall 

The  "golden  rulera "  of  Industrial  associations.  Invested  wltlt 
such  poUtlcal  power,  may  easily  become  tbe  "  tyrannical  bureau- 
crate  "  of  tomorrow.  Buslnaas  men  should  be  able  to  look  ahead 
at  least  that  far. 

Mr.  Richberg  is  quite  right.  That  which  was  granted  as  a 
privilege  or  as  a  permission  must  soon  crystallize  into  the 
absolute  power  to  dictate  the  price  which  130,000,000  people 
would  have  to  pay  for  some  indispensable  article  or  product. 
It  was  at  that  that  this  Joint  resolution  was  striking— to  take 
away  from  these  combinations  and  corporations  tbe  power, 
even  under  the  sheltering  cover  of  the  codes,  to  fix  priceg  to 
the  American  peoide.    IX  Imay  digreas  tbat  is  one 
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,^ It  li  beeanae  the  power  to  fix 

ratalned  in  a  few  people  the  power  to  control  aU  tbe 

of  leuifij.  «nd  the  Booey  whteh  ahould  bftve  gooe 

Into  the  pocketa  9t  the  great  maa  of  the  people  end  re> 

powvr  to  the  fremi  maee  of  the  people  wm 

the  pockets  of  the  Baay  and  placed  in  the 

of  the  lew. 

la 


to  tbe  penxuuaenar-<ar  It  la  to  be  tai  anj 

the  Natiooai  SidMMal  Becorery  Act.  but  it  la 

MMiiiii  toas^aooBMiy  in  the  United  Stataa. 

and  to  tlaa  rMkvatkm  of  porehaainc  power  to  the  great  body 

of  the  pao^:  no  one  itated  U  more  forcefully,  more  effee- 

aoundly  than  Mr.  RIehbarg  stated  tl  in  hla 

hi  the  mkkUe  of  the  teat  dectton, 


mm  pov«r  to  fix  a  fatr  prle*  that 


Do  fkiMiNai  riurr"—  that  when  we  have  gtren  men  the 
power  to  ttx  yikXB  a  power  which  the  tsar  of  all  the 
p^iiT!fi'  never  contemplated  poeiif sting — they  are  going  to 
give  it  up  without  a  ainwgk? 

H  you  or  I  iMd  tiaa  power  to  fix  the  prkx  of  aocne  impor- 
tant  article  for  130.000.000  people,  where  would  we  be  whea 
a  fight  was  on  to  take  it  off?  We  would  be  in  Washington: 
and  that  to  whne  theae  price  fixers  are.  Let  them  come  to 
Washington,  and  when  they  come  let  them  diackiae  their 
profits  under  the  N.  R.  A.  and  the  exorbitant  tnereaae  of 
prices,  and  they  will  aupply  aome  information  wtiich  wB 
reaflhm  ICr.  Richherg^  ylew  aa  to  the  vlciouaness  of  prieo 


But* 


to  atodtfT  tb«M 


Wte  can  be  trusted  with  the  power,  pnbhc  or  prlrate.  to 
fix  a  prtee  which  win  do  }ustke  to  the  oonaomer.  to  labor, 
and  to  the  producer? 

The  ancwar  to.  Mo  tma,  natthv  a  private  ■■nnlaflnn  nor  a  board 

tf  any  orfAataktlOD  (poimeol  or  prtvato)  to 
to  dietoto  bow  iBttcb  ahmXX  bo  produood  and  at  vboi 


MAaD  bo  Mldf 
•  •  •  •  o  •  • 

l^oae  vtio  7«txkty  ittmon^  "  t»odom  **  from  tbo  antttmst  law* 
OBd  tram  oU  otltor  oeetal  ouaWuto  of  builmw  or*  ougogod  tn 
fooUM  thtOBiit  !■  wttb  tbo  hopo  of  craaUag  an  tzroapooiiblo 
to  MOk  private  pradt  wUbout  mgard  tor  tbo 


lor 


'Tbo  prieo  and  produetkm 

matten  laid  bcfort  tbo 


In  other  worda.  BCr.  President,  as  I  imderstood.  the  views 
Of  ICr.  lUchberg  were  that  tbe  price-fixing  power,  whether 
pulilic  or  private,  ilsalii^ail  initiative,  destrogred  individuality. 
robbed  the  Baasea  of  that  wtatch  they  were  mtltled  to  have, 
kept  down  purchasing  power.  Md  retarded  recovery  in  the 
United  Statea:  and  ao  It  «Ma.  If  we  are  gotaig  to  pennit  a 
dooen  or  two  doaen  oorporationa,  having  control  of  the  great 
iiai—ltlwa  and  laieasartfa  of  life,  to  fix  the  price  which  the 
MMBlliaa  IhwiiiMli  anat  pay.  we  can  never  restore  purchas- 
lam  power  to  the  [lomla  Tliat  was  the  trouble  In  1929.  We 
had  had  prosperity,  eemparatlvely  speaking:  we  bad  had 
what  the  world  called  prosperity:  but  when  the  troubles  of 
1929  came,  over  76.000.000  people  of  the  United  States  had  In- 
of  kaa  than  $600  a  jrear  because  of  the  fact  that  the 
of  the  country  were  tn  control  of  the  nat- 
ural leaouroes.  of  the  sources  of  individual  wealth,  and  of 
things  which  the  people  kiad  to  have  in  order  to  live. 
flxinc  prtoea.  and  drawing  back  from  the  oom- 
aU  the  poariMt  tains  that  they  could  make  from 
any  aoorce  whatever — that  has  oontlnned  under  the  N.  R.  A. 
TlMir  prgflto  have  even  bean  Ineraaaad.  and  Mr.  Richberg 
9HI  Ite  tth  of  OoMter  condemned  it.  Why  now  should  be 
turn  i^oot  and  coodemn  a  Joint  xeoolatlcm  which  klUs  price 
fizli«7 

I  do  not  care  anything  about  his  phllooophy  or  at>out  his 
flhaory  of  social  rehabl]ttetl<m  if  it  leaves  out  of  hit  achcme 
the  ir*"^*"^'  who  must  pay  the  priooa  wtakh  theae  oorpora- 
ttona  are  eatabUshing. 

Mr.  Pmklent.  that  was  on  the  9th  day  of  October.  On 
ttw  8th  day  of  October  there  was  recorded  in  the  praaa  dia- 
patchaa  the  following: 

of  prleo  aad  peeAHttai  eeaaroli 
itod  ao  blgb  witbln  the  poet  WMh 
bo  forood  soon  to  tfartfy  tte  Intan- 


As 
la 


have 
the 


sUted  by  ICr.  Richberg. 

M  in  the  press,  Mr.  President,  the  statement  that  In- 
ure coming  here  in  a  body  to  advise  us  aa  to  our 
with  reference  to  the  extension  of  the  N.  R.  A.    Tbe 
ostfiii  not  to  say  that  they  are  coming.     It  should 
gald  that  they  are  remaining    They  have  been  here  aU 
:i»i<i     Powerful  inflnenrre  fighting  against  the  diestruc- 
off  price  fixing  have  been  here,  are  here,  and  will  con- 
to  tie  here. 


out  tbe  ImpUod  pxirpoae  of  PtmI- 

R.  Riehbwg. 

to  tboi^bt  likely  to 

tbo  roTtoed  N.  B.  A. 

on  a  ll«t  of 

it  today  by  tbo  Industrial 


And  so  forth. 

Ttere  ts  juat  one  iuflueuce  In  the  TTnlted  Statea  in  favor 
of  retaining  price  fixing,  and  that  is  the  influence  which  has 
tbe  power  to  fU  prices.  There  is  just  one  force  fighting  for 
price  fixing,  and  that  is  Um  one  which  enjojrs  the  benefit 
of  price  fixing.  I  venture  to  predict.  Mr.  President,  that 
If  the  joint  resolution  v^iich  haa  paned  the  Senate  shall 
fhil.  there  wUl  be  a  more  determined  effort  to  eliminate 
price  fixing  than  the  effort  upon  the  part  of  Mr.  Richberg 
after  be  heard  other  protests  from  huslness  men. 

That  is  one  proposition  which  la  tai  the  joint  resolution. 
The  other  proposition  is  to  remove  wholly  Intrastate  com- 
merce from  the  operation  of  the  codes.  That  would  free 
aonw  90  percent  of  ■nail  busineaa.  Mr.  President,  we  have 
constitutional  authority  for  that.  We  have  the  authority 
of  Mr.  Richberg  for  the  removal  of  price  fixing,  and  we 
have  the  authority  of  the  Constitution  for  the  removal  of 
Urfrastote  buaUMaa— certainly  two  very  respectable  sourcea 
of  authority  Justifying  the  joint  resolution.  Blr.  Richberg 
knows  perfectly  well  that  without  actual  usurpation  there 
can  be  no  control  of  intrastate  eanmeroa  bf  the  Congress 
of  the  United  States:  and  if  he  li  oupoaed  to  the  joint 
resolution  in  that  respect,  and  desires  to  retain  control  of 
intrastate  commerce,  it  must  be  upon  the  theory  that  he 
c#m  usurp  the  power  through  some  method  or  mode  of 
rcgolatkm  rather  than  following  the  Constitution.  Price 
fixing,  which  the  reaolutton  eliminatra.  la  unjust,  and  con- 
trol over  intrastate  commerce  which  reaolution  would  end 
is  usurpation.  ¥rhy  should  anyone  object  to  such  a  resoln- 
tUm? 

Mr.  CLARK.  Mr.  President.  wiU  the  Senator  yield?  I 
do  not  wish  to  Interrupt  his  train  of  thought  tf  he  prefers 
not  to  be  interrupted. 
Mr.  BORAH.  I  am  glad  to  yield  to  the  Senator. 
Mr.  CLARK.  I  should  Uke  to  call  the  Senator's  attention 
to  a  rattier  pfnil^t*-  definition  and  construction  of  interstate 
and  intrastate  boaiaasa  wliich  was  developed  by  the  testi- 
mony before  U»  Wuaute  Committee,  and  which  gives  an 
IDustration  of  the  very  pf>r^i|i%»'  view  of  intrastate  commerce 
and  Interstate  commerce  entertained  by  N.  R.  A.  officials  in 
scnne  particulars. 

We  had  before  the  committee  a  case  where  a  man  was 
engaged  in  the  business  of  manufacturing  ice  In  a  small 
town  tn  the  Interior  of  Plorlda.  The  testimony  was  to  the 
effect,  and  the  record  showed,  so  far  as  the  N.  R.  A.  was 
concerned,  that  none  of  tha  products  of  the  man's  Ice  fac- 
tory were  sold  outside  the  wuim  community  in  which  he  waa 
located:  but  the  If .  R.  A.  asserted  and  maintained,  and  im- 
dertook  to  get  the  Federal  Trade  Commission  to  hold,  that 
the  man  was  engaged  in  Intentate  commerce  because  a 
competltar.  located  some  9  or  10  milea  away,  did  ice  a  rail- 
road  train  which  uoaaed  a  State  line. 

Mr.  BORAH.  Mr.  Piealdwat.  of  course,  rules  and  regula- 
tions can  be  made  which  wlU  annoy  an  Intrastate  dealer  Into 
submission.  I  do  not  know,  of  course,  that  that  Is  the  pro- 
but  I  do  know  that  in  the  past  people  who  were 
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dealing  with  wholly  Intrastate  matters  have  been  repeatedly 
notified  that  they  were  subject  to  the  control  of  the  National 
Recovery  Act  and  finally  whipped  Into  submission. 

There  can  be  no  justification  for  objecting  to  removing 
intrastate  business,  unless  it  is  proposed  that  that  practice 
continue. 

With  reference  to  this  matter  of  intrastate  commerce.  I 
shall  not  delay  the  consideration  of  the  bill  by  going  into  a 
discussion  of  it  today;  but  when  the  A.  A.  A.  amendmente 
come  before  the  Senate.  I  think  there  will  be  Justiflcati<xi 
for  going  into  a  discussion  of  it  at  some  length.  I  shall 
not  do  so  today. 

Mr.  President,  we  passed  a  ioint  resolution  eliminating 
two  propositions  from  the  National  Recovery  Act.  price  fix- 
ing and  intrastete  business.  I  cannot  imderstand  upon 
what  theory  anyone  should  be  in  favor  of  retaining  price 
fixing  or  the  power  to  exercise  an  unconstitutional  author- 
ity. I  venture  to  advise  those  who  oppose  this  resolutian 
that  no  further  concessions  wUl  be  accepted. 

Mr.  STETWER.  Mr.  President.  I  deshv  to  address  a  ques- 
tion to  the  Senator  from  Idaho.  If  he  will  permit  it.  In  con- 
nection with  his  denial  of  the  Jurisdiction  oi  the  Congress  to 
legislate  with  the  respect  to  intrastate  business,  I  assume,  of 
course,  that  the  Senator  from  Idaho,  with  his  wide  knowl- 
edge of  the  decisions  of  the  courts,  would  recognise  that  the 
Congress  may  deal  with  Intrastete  business  in  a  case  where 
such  business  burdens  or  affects  Interstete  commerce.  There 
la  no  contention  upon  that  score.  I  assume. 

Mr.  BORAH.  Not  quite  as  the  Senator  states  it.  Con- 
gress may  always  deal  with  interstate  commerce,  and  if.  in 
the  exercise  of  Ite  power  to  regulate  interstete  commerce,  it 
must  deal  with  obstacles  placed  in  the  way  of  the  exercise 
of  that  power  by  intrastete  action,  it  may  remove  them. 

Mr.  STETWER.  I  agree  with  the  Senator's  stetement 
last  made,  and  thank  him  for  his  categorical  answer  to  my 
question.  I  detain  the  Senate  merely  long  enough  to  make 
one  observation  with  respect  to  it. 

The  poultry  case,  so  called,  is  before  the  Supreme  Court 
of  the  United  Stetes:  the  National  Labor  RelatlonB  Board 
bill  is  before  the  Senate  today.  Running  throughout  the 
pending  legislative  proposal,  throughout  the  theory  of  the 
N.  R.  A.,  and  throughout  much  other  legislation  which  we 
have  considered,  and  wtilch  we  are  bound  to  consider  further, 
is  the  idea  that  Federal  Jurisdiction  has  attached  to  intra- 
stete activities  because  In  one  way  or  another  they  affect  or 
burden  interstete  commerce,  or  that  character  of  commerce 
which  the  Constitution  defines  as  commerce  among  the 
several  Stetes. 

I  take  it  from  what  the  Senator  from  Idaho  has  said  that 
he  does  not  quarrel  with  the  general  rule:  nor  do  L  I  think 
It  is  perfectly  clear,  under  the  doctrine  of  the  railroad  rate 
cases,  like  the  &iinnesote  case,  and  the  Shreveport  case,  and 
the  case  Involving  interpretetions  of  the  Grain  Futures  Act. 
and  other  cases  which  the  Supreme  Court  has  decided  the 
Congress  does  have  jurisdiction  to  legislate  with  respect  to 
certain  intrastate  activities  when  they  are  so  Interrelated 
with  Interstete  activities  that  the  regulation  of  the  latter 
cannot  be  had  without  the  regulation  of  the  former,  or  in 
caaes  w^iere  the  intrastete  transactions  burden  the  interstete 
commerce.  I  am  personally  willing  to  vote  upon  the  pending 
bill,  yet  it  has  seemed  to  me  that  we  are  acting  mematurely 
with  respect  to  it.  The  question  at  Jurisdiction  of  the  subject 
matter  of  the  bill  apparently  is  intertwined  most  closely  with 
the  same  question  involved  in  the  consideration  of  the 
National  Recovery  Ad 

I  favor  the  purpoaea  of  the  pending  labor  dlqxttes  bUl  but 
I  would  feel  freer  in  my  consideration  of  the  bill  if  the 
Supreme  Court  had  already  spoken  and  had  defined  more 
fuUy  and  with  more  particular  reference  to  the  thing  that 
is  now  uppermost  in  the  public  mind  the  Jurisdiction  of  the 
Congreea  to  deal  with  various  aspecte  of  Intrastete  activity, 
which  in  many  instances  is  not  even  commerce,  but  concern- 
ing which  Jiuisdiction  is  claimed  in  the  Congreaa  because  of 
aome  aupposed  relation  to  interstete  commerce. 

I  say  that  because  it  is  most  apparent  that  one  important 
thing  for  us  to  consider  at  this  moment  with  req;>ect  to 


pending  legislation  ts  to  determine  where  the  constitutional 
Jurisdiction  of  Coagnss  begins  and  where  it  stops. 

In  making  this  statement  I  do  not  oppose  what  the  Sen- 
ator from  Idaho  Just  said  in  behalf  of  the  Jc^t  resolutlcMi 
agreed  to  yesterday.  I  was  in  agreement  with  Uie  position 
of  the  Senator  from  Idaho.  I  think  he  has  very  well  steted 
today  the  argument  in  favor  of  the  acti(Hi  taken  by  the 
Senate.  It  seoned  to  me  then  and  seems  now  that  there 
is  no  conceivable  Justification  for  tJie  effort  ot  Congress  to 
take  final  action  in  connection  with  the  National  Recovery 
Act  until  the  Supreme  Court  shall  have  defined  the  juris- 
diction ot  the  Congress  to  such  an  extent  that  we  can  say 
with  certeinty  that  we  know  our  power  and  know  that 
which  is  denied  to  us  under  the  organic  law  of  the  country. 
In  our  haste  to  dispose  of  the  pending  labor  legislation  we 
invite  troubles  which  will  plague  us  later  if  the  Supreme 
Court  shall  deny  our  jurisdiction  to  enter  into  the  field  of 
intrastete  relationships. 

Bfr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Idaho  permit  me  to  ask  him  a  question  in  that  connection? 
I  do  not  wish  to  discuss  the  joint  resolution  we  have  passed; 
that  Is  water  over  the  dam.  and  I  do  not  want  to  delay  the 
bill  now  under  consideration.  But  inasmuch  as  the  power 
of  Congress  is  under  discussion,  the  subject  having  arisen 
on  account  of  the  discussion  of  Mr.  Richberg.  I  observed 
this  morning— cmd  I  do  not  know  whether  the  Senator  from 
Idaho  was  present  in  the  Chamber  or  not — that  in  the 
Shreveport  case  the  Supreme  Court  held  that  Congress  was 
free,  whenever  it  occupied  the  field  of  regulation,  not  ozUy 
as  to  interstete  carriers,  but  as  to  intrastete  carriers  where 
their  practices  and  their  rates  and  their  poUciea  operated 
as  a  burden  on  Interstete  commerce.  In  that  decision  the 
court  held  that  not  only  did  Congress  have  power  to  act. 
but  that  it  was  the  duty  of  Congress  to  protect  and  promote 
interstete  commerce  against  such  practices  as  might  be  bur- 
dens on  interstete  commerce. 

There  is  no  difference  between  a  carrier  and  the  thing  it 
carries  under  the  commerce  clause.  T^  power  to  regulate 
ccHnmerce,  Insofar  as  it  goes,  extends  to  those  who  carry 
commerce  as  well  as  to  the  things  v^ch  they  carry.  Does 
the  Senator  believe  that  the  dywrt  would  likely  render  a 
different  decision  in  determining  the  power  of  C<»igress  to 
regulate  the  thing  carried  from  the  decislcm  it  rendered 
with  reference  to  the  thing  that  carries  the  article  of  com- 
merce? 

Mr.  BORAH.  If  the  Court  were  called  upon  to  regulate 
the  thing  carried,  and  if.  in  regulating  the  thing  carried,  it 
necessarily  came  in  contact  with  obstacles  which  had  been 
placed  there  by  Intrastete  commerce,  it  would  render  the 
same  opinion.  In  my  judgment,  that  it  did  render  with  ref- 
erence to  the  instrumentality  of  carriage. 

Mr.  BARKLEY.  It  has  been  my  feeling  that  the  ccnirt 
would  not  differentiate  between  the  thing  carried  and  the 
carrier. 

Mr.  BORAH.  I  would  think  so.  I  merely  wi^  to  say  this 
since  the  Shreveport  case  has  been  referred  to  very  many 
times  as  announcing  something  in  the  nature  of  a  departure 
from  or  widening  (4  the  construction  of  the  commerce 
clause.  In  my  opinicn — and  I  will  undertake  to  demonstrate 
ite  soundness  in  a  few  days — the  Shreveport  case  announced 
no  prindjde  with  reference  to  the  construction  of  the  com- 
merce clause  that  is  not  found  clearly  announced  in  what 
is  known  as  the  "  Steamboat  case  ",  or  the  case  of  Gibbons 
against  Ogden.  where  the  opinion  was  written  by  John  Mar- 
shall in  1824.  They  held  in  that  case,  in  the  very  begin- 
ning, in  the  first  opinion  ever  handed  down  under  the  c<Hn- 
merce  clause,  that  the  power  of  Congress  over  interstate 
commerce  was  full  and  complete,  and  that  it  miiAit  be  exer- 
cised in  order  fully  to  protect  interstete  commerce  as 
against  any  obstacle  which  a  Stete  might  interpose. 

In  that  case  the  Stete  had  granted  a  monopcriy  for  steam- 
boate  upon  the  Hudson  River,  and  it  was  claimed  that  the 
commerce  was  intrastete.  and  was  therefore  subject  to  the 
control  of  the  Stete  alone.  But  the  Supreme  Court  in  that 
case  held  that  it  was  an  obstacle,  an  intervention  to  the  full 
exercise  of  the  power  to  regulate  commerce  crossing  boundary 
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Una*.   I  do  Dot  ttitnk  the  Starerepart 


f*^»^«  tjxf  tflflcicnt 


or 


Tbe  8en*te  reoomed  the  oooakleTmticm  of  ttie  Ml]  <8.  !•»» 
to  ytoiolo  eqaatlty  of  boriatnlnt  pow«r  between  employen 
Mid  employcea.  to  ^«mtwt«h  the  aamea  of  tatbor  disputes,  to 
a  Nfttional  Labor  RebUtaia  Board,  and  for  other  par- 


Tte  FiasiDIlfO  OPnCER.  The  quesdon  Is  on  agrednc 
to  tbe  amendment  offered  by  the  Senator  from  Uaryland 
nCr.  TnxvoB). 

ICr.  NORRIS.  ICr.  President.  I  hope  I  wfll  not  be  consid- 
ered (Usoourteous  to  my  brethren,  or  out  of  order,  if  I  offer 
a  few  remarks  upon  the  questkm  before  the  Senate.  I  ap- 
proach the  pffid<"g  amendment  offered  by  the  Senator 
from  Maryland  llix.  Ttuvqs]  and  the  other  amendment  to 
be  offered  later  by  him.  and  desire  to  diacuis  them  tocether. 

I  realise  that  It  is  a  difflcult  thing  always  to  differentiate, 
when  coDskkrtnf  lfinn''g*  proposed  in  a  legislative  meat 
ure.  when  we  are  trying  to  legislate  and  control  the  oon- 
tiwersy  that  has  always  existed  and  still  exlsU  between 
casAtal  and  labor.  I  Ustened  to  the  Senator  from  Maasa- 
cbBKtts  [Mr.  Walsh]  with  very  deep  interest.  I  thought 
he  stated  very  fuOy  and  properly  tbe  purpose  of  the  meas- 
ure which  is  4r««g^'*^  to  cover  a  very  diflcult  situation. 

X  admit  that  it  would  be  very  dlOcult  to  object  to  the 
f^wt%*Tutwn»nt  now  pending,  standing  alone.  If  it  affected  legls- 
tatton  on  a  aid^ict  where  iioi'ial  conditions  exist.  At  first 
ftlHii  the  ■■■Mini I  lit  lewns  to  be  ahsol<it44y  fair. 
InUly  xlgbt.  as  a  praposttkm  of  logiB  «r  of  jwtlM 
waigtMd  and  imllad  to  most  of  the  ordinary  affairs  of  life. 
ttere  eonld  be  no  objection  to  it.  So  I  reaUae.  to  begin 
Vlth.  that  It  Is  very  dllBcult  for  me  to  express  in  langnage 
wmMr  mir^*^"***^**  by  myaatt  the  real  phlloeophy  of  the 
ablaiiMwi  I  think,  with  the  Senator  from  Maaearhnsetts 
UCr.  Wsuml.  that  we  cannot  properly  conaldMr  this  ques- 
tton  iinlMi  we  oouldar  it  in  the  light  of  its  history  and  In 
tha  Udil  of  the  parties  Interegted  In  the  case,  and  Ibdr 


Mr.  WAIiSH.    Mr.  PiMldBnt,  will  the  Senator  yMdT 

Mr.  NORRIS.    I  yield. 

Mr.  WAUBH.    Of  course  the  fundamental  dlfferenoe  which 
Is  arrived  at  InaMdlaia^  Is  that  wttatever 
among  empkveaa  la  open  and  aboveboard:  it 

but  eoerekm  exercised  by  an 
is  subtle,  underground.  econnmlB, 
vwer  of  this  character  over  an 
no  employee  has  over  another  emplogree. 

Mr.  MORRIS.  Again  the  Senator  from 
has  stated  very  effeettvely  and  concisely  wbtat  I  think  Is.  m 
part,  the  real  lana.  On  the  one  side  Is  the  employer,  and 
Ml  tba  otiaar  la  tba  laboring  man.  the  ■nphiyiai.  One;  the 
vnployer.  has  almost  unlimited  fconomic  power  In  dealing 
with  the  other,  the  engilivao.  The  enylosree  baa  no  eco- 
nomic power.  The  emploTer  holds  In  hts  hand  the  wel- 
fare, perhaps  even  the  right  to  hva.  not  only  of  the  em- 
ployee but  of  his  family.  His  eeannmtr,  poerer  can  be  en- 
forced, as  the  Senator  from  Maiaafhiiawfti  hae  well  aald. 
through  channels  and  by  means  often  atmost  ImpnsslMa. 
If  not  ahaobitely  Impoaslble.  to  detect  He  has  many 
of  exerdatng  his  economic  power.  Tbe  employee 
Again,  the  employer^  economic  situation  Is  not 
ao  precaiioai  as  that  of  the  employee.  He  often  has  oUwr 
■aaana  of  UTtag.  other  means  of  making  money,  other  means 
of  going  on  If  his  bosinem  should  be  eloeed  up.  Ttiat  is  not 
always  true  of  the  emiilcqree.  It  may  sometimes  be  true 
bat  ordinarily  the  empioyee  has  no  other  means  of  ItveU- 
teod.  no  other  means  of  supporting  his  family,  his  wife. 
•nd  his  children,  of  chHhlng  them  and  ef  f eedtng  them, 
than  what  be  gets  from  his  cmploymoit.  He  is,  therefore. 
AbnoBt  hdUileas  in  the  erwwtntn  attuattan  when  he  rsna  up 
■falnst  the  emploarar. 

That  la  not  all.  Mr.  President.     We  ought  to  ci 
Ibis  amendment  in  the  light  of  fatstorr  rumtng  back  a 
1  did  not  know  this  vaatlan  was  solnc  to 


)oia.  or 


or  that  I  w»i  going  to  make  any  remaita  on  It  today. 
I  known  that  I  ahouid  have  attempted  to  prepare  myself 
with  some  fitattf^nt  and  with  some  of  tbe  history  of  in- 
junction proesidlav  which  have  been  had  for  many  years 
betmeii  capital  and  labor.  I  can  only  ref a:  to  that  history 
in  a  general  way.  as  I  remember  it.  in  view  of  the  fact  that 
I  have  not  stodied  It  for  a  year  or  two  past. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yieldt 

Mr.  NORRIS.    I  yield. 

Mr.  TYDINOS.  I  agree  with  wtmt  the  Senator  from 
Nebraska  has  said,  and  I  can  sympathise  with  his  desire  to 
protect  the  laboring  man  from  interpretations  of  the  law 
wlilch  would  be  injurious  when  no  injury  is  intended:  but 
I  say  with  all  deference  to  the  Senator  from  Nebraska  that. 
In  my  judgment — and  I  am  probably  wrong:  but,  at  least. 
It  Is  my  vtew — we  are  d^»tlng  something  which  I  have  not 
been  able  to  explain  to  the  Senate,  at  least  as  I  see  it.  If 
the  Senator  will  bear  vrtth  me.  I  shaU  try  to  make  my  posi- 
tion clear. 

As  the  section  now  reads,  tt  slmpty  says: 

than   have  tb«  right  to  wtf-orfuxlzmtloii.  to  farm, 
labor  oKcanlaBUoDa,  to  b«rg«tn  ooUiKtlvcly  tlixouga 

._, of  UMlr  9vn  dxxMti^.  wod  to  engmge  In  oonoertcd 

•cttrttlM.  for  th«  purpoM  at  ooUecUv*  bugftixUiig  or  othar  mutual 
aid  or  pfotactlon. 

Let  us  suppose  that  was  all  there  was  to  It.  I  do  not 
daataw  to  take  that  right  away  from  the  employees.  I  do 
not  desire  to  put  language  in  the  bill  which  may  be  Inter- 
preted as  weakening  the  language  already  in  the  bill:  but.  in 
order  that  the  employees  shall  have  the  right  which  ig 
provided  in  the  t^ll.  my  amendment  stipulates  that,  without 
any  coercion,  without  any  Intimidation,  they  "shall  have 
the  right  to  self -organisation,  to  form,  to  join,  or  asslat 
labor  organisations,  to  bargain  collectively  through  repre- 
sentatives of  their  own  choosing,  and  to  eziigage  in  concerted 
acUvltles  for  the  purpose  of  ooOecthre  bargaining  ".  and  the 
like.  The  amendment  exjiUcltly  provides  that  in  the  enjoy- 
ment of  such  right  nobody  shall  coerce  or  intimidate  them. 
I  probably  do  not  have  a  dear  conception  of  the  issue,  but 
tt  seems  to  aas  that  my  amendment  clarifies  the  rights  of 
labor. 

Mr.  NORRIS.  The  Senator  may  be  right,  of  course.  I 
have  no  Idea  but  that  his  object  is  to  clarify  and  that  he  has 
not  any  object  which  is  detrimental  to  a  condition  which  we 
all  agree  ought  to  exist.  If  there  did  not  recxir  to  me  what 
I  have  learned  of  the  injunction  question  from  my  study  of 
It  eztemUag  over  quite  a  number  of  years,  if  I  did  not  re- 
member the  bearings  in  which  I  have  listened  to  presenta- 
tloiv  on  both  side  for  months.  If  I  had  not  had  that  experi- 
ence, and  if  I  had  not  the  ideas  which  are  now  back  in  my 
brain  which  were  pounded  into  me  daring  long  and  tedious 
dahataa.  Z  ataoold  jimip  to  the  conclusion  at  once,  and  say 
there  Is  no  possible  objection  to  the  Senator's  amendment. 
Mr.  WAUSH.  Mr.  President,  will  the  Senator  yield? 
Mr.  NORRIS.  I  yield  to  the  Senator  fram  Massachusetts. 
Mr.  WALSH.  Unfortunately,  the  Department  of  Labor, 
the  members  of  the  National  Labor  Relations  Board,  and 
representatives  of  organised  labor  do  not  think  the  proposed 
tbe  tain,  but  rather  that  It  destroys  tha 
of  tba  bllL 
Mr.  NORRIS.  I  agree  to  that  sUtement. 
Mr.  TYDINOaw  Mr.  President,  will  the  Senator  yleldf 
Mr.  NORRia    I  yield. 

Mr.  TTDINQS.  I  wMi  to  ask  the  Senator  a  question. 
I  am  slightly  familiar  with  the  situation  he  is  presenting. 
.  that  coercion  danses  and  intimidation  clauses,  so  to 
have  been  used  against  labor  rather  than  for  tba 
protection  of  labor.  I  am  familiar  with  that  partictilar  sub- 
ject In  a  general  way.  thou^  not  profoundly  so:  but  it 
strikes  me— I  aiay  be  wrong  aboMt  1^— that  the  way  those 
cJauaaa  are  oaed  In  this  partlcalar  oormectlon  is  not  the 
way  In  which  they  have  been  used.  ocMKcming  which  the 
Senator  Is  speaking.  It  seems  to  me  that  such  clauses  hare 
not  been  used  to  further  ooOectlve  bargaining,  but  have 
bwetofore  been  employed  to  prevent  the  use  of  ooOectlve 
bargalntng.  to  tomm  or  intimidate  anyone;  whereas  I  pro* 
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pose  by  my  amendment  to  protect  ooHeetlvc  bargaining  from 
intimidation  and  coercion. 

Do  I  make  mysdf  dear  to  the  Senatort 

Mr.  NORRI&    I  think  the  Senator  does. 

I  will  say.  Mr.  Prcaldent,  that  when  I  was  first  intermpted 
by  the  Senator  from  Maryland  I  was  about  to  take  up  the 
review,  in  a  very  brief  way,  of  the  history  of  the  Injtmction 
process  between  capital  and  labor,  ^irtilch.  I  think,  has  a 
direct  bearing  on  the  oonstmction  of  tte  words  of  this 
amendment:  and  I  think  my  discussion  of  the  question 
will  be  an  answer,  so  far  as  I  am  able  to  give  an  answer,  to 
some  of  the  qoestkms  propounded  by  tbe  Senator  from 
Maryland. 

First,  the  Sherman  antitrust  law  was  passed  at  a  time 
when  none  of  us  was  in  the  Senate.  No  one  thought  there 
was  a  labor  question  Involved  In  It.  Tl>e  idea  of  the  law 
was  to  protect  persons  in  their  buslneas,  and  prevent  busi- 
ness from  being  handicapped  by  unjust  and  unfair  methods 
of  competition.  But,  as  it  dev<doped.  the  Sherman  Antitrust 
Law  became  a  jeeapon  by  which  labor  was  almost  crushed 
out  of  existence  because  of  the  construction  placed  upon  the 
law  by  the  courts. 

We  passed  the  Clayton  antitrust  law  amendatory  to  the 
Sherman  antitrust  law.  Tbe  C3ayton  antitrust  law  was 
passed  during  the  official  lives  of  some  of  us  who  ai«  now  here. 
That  law  was  held  by  many  persons  to  be  a  new  charter  of 
tne6om  tor  labor.  However.  It  did  not  do  labor  that  much 
good.  The  constructions  which  were  pot  on  that  law  by  the 
courts  from  time  to  time  practically  took  away  all  its  force 
and  effect. 

In  the  heartavs,  whldi  went  on  for  S  jtmn  or  so,  during 
all  of  which  I  had  tbe  honor  to  preside,  and  In  which  1  heard 
every  word  of  the  testimony,  the  history  of  these  Injunction 
suits  was  giren.  and  the  oplnkms  of  the  courts  were  pre- 
sented, showing  that  there  was  a  gradual  movement  toward 
the  dominati(m  of  capital  over  labor.  It  then  seemed  to  me, 
and  I  think  those  who  studied  the  question  were  convinced, 
that  on  account  of  tbe  existence  and  exercise  of  the  economic 
power  of  which  I  spoke  awhile  ago.  Congress  was  justified  in 
putttng  forth  its  strong  arm  asaln  to  see  If  It  could  not  pro- 
tect labor,  and  we  passed  the  anti-injunction  bill. 

There  was  not  very  much  consideration  on  the  floor  of  the 
Senate,  but  before  the  committee  the  hearings  during  that 
time  lasted  for  over  2  or  3  years.  Tbe  thing  that  brought 
about  tbe  dianges  of  which  I  have  spcten  was,  In  the  main, 
the  issuance  of  Injunctions  by  the  courts,  giying  a  different 
constrxictlon  to  the  laws,  I  believe,  from  that  which  was 
intended  to  be  given  to  them  by  those  who  enacted  the  laws. 
After  all.  the  courts  are  going  to  constme  this  measure.  If  it 
shall  beonne  a  law,  and  when  they  get  throu^  with  It,  as 
often  happens,  we  may  not  know  our  own  child.  We  are,  to 
a  great  extent,  a  country  contrdled  and  governed  by  injunc- 
tions. One  man  sitting  as  a  district  judge  can  nullify,  by  a 
stroke  of  the  pen.  the  acts  of  the  President,  the  Senate,  and 
the  House  of  Representatives,  even  though  their  action  be 
unanimous. 

The  history  of  these  Injunctions  shows  that  the  general 
trend  was  to  construe  the  laws  as  capital  wanted  them  to  be 
construed.  I  have  now  In  mind  an  Injunction  issued  by  a 
district  judge  in  the  case  of  a  strike  In  whldi  Injunction  It 
was  specifically  stated,  in  so  many  words,  that  every  one  of 
the  employees  was  enjoined  from  telling  anybody  that  there 
was  even  a  strike  on  at  a  certain  mfil.  A  laboring  man  in 
that  mill  violated  the  injunction  If  he  told  his  wife  the  next 
morning  why  he  did  not  go  to  work.  Was  there  anything 
in  the  law  that  justified  such  an  Injunction?  As  I  see  It, 
I  do  not  think  there  was.  Congress  thou^t  that  it  had 
obviated  such  a  thing  as  that  when  tt  passed  these  different 
laws,  but,  in  view  of  the  way  the  courts  construed  them.  It 
had  not  done  so. 

Other  injunctions  enjoined  not  only  the  laborers  but  the 
entire  public  from  contributing  any  money  to  the  support  of 
a  laboring  man  who  was  on  a  strike.  They  enjoined  a  doc- 
tor fr(Hn  giving  him  medical  attention,  a  tawyer  from  giving 
him  Ic^al  advice  as  to  what  his  rights  were  in  that  very  case. 
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A  laborer  had  no  rig^,  under  the  Injunction,  to  consult  an 
attorney.   A  coal  dealer  had  no  right  to  sell  one  of  them  coaL 

The  court  enjoined  the  laborers  from  appealing  a  case 
whoe  the  employer  had  commenced  an  action  of  forcible 
detainer  to  put  them  out  of  the  shanties  which  the  em- 
I^S^ers  call  houses  and  sometimes  even  stretch  the  word  so 
far  as  to  call  them  homes.  It  enjoined  anybody  from 
furnishing  him  a  bond  in  case  he  was  d<!SRft«^«gflpd  with  the 
action  of  the  lower  court  and  desired  to  carry  it  up  to  the 
higher  court,  in  which  case,  under  the  law,  he  had  to  give  a 
bond,  if  he  took  it  up,  to  pay  a  reasonable  price  for  rent 
while  the  appeal  was  pendiiig.  That  was  enjoined.  The 
Isw  of  the  State  provided  that  If  a  man  was  living  on  a 
rental  basis  in  a  house  which  somebody  else  owned,  if 
the  owner  wanted  to  put  him  out,  and  claimed  there  was 
a  violation  of  the  tenant's  contract,  he  could  sue  out  a 
writ  in  a  justlce-of-the-peace  court,  and  if  the  justice  de- 
dded  against  the  laboring  man  or  any  other  man,  who- 
ever he  might  be,  he  had  a  right  to  appeal  the  case  to  a 
higher  court,  but  in  order  to  do  so  the  tenant  had  to  give 
a  bond  that  he  would  pay  the  rent  on  the  house  during  all 
the  time  he  occupied  the  premises.  So  there  could  be  no 
possible  loss  on  the  part  of  the  big  corporation  that  owned 
the  little  shanty.  Yet  the  courts  have  enjoined— there  are 
actual  cases  that  can  be  found  in  the  books  if  Senators  will 
examine  them — anybody  from  furnishing  a  laboring  man  a 
bond  to  enable  him  to  go  up  to  a  higher  court.  Tbe  facts 
in  some  of  those  cases  show  that  the  friends  of  the  labcMlng 
man  were  ready  with  the  bond;  that  there  was  no  question 
about  its  sufficiency,  but  they  were  enjoined  from  furnishing 
it.  The  laboring  men  could  not  daro  ask  a  lawyer  what 
their  rights  were.    That  was  contrary  to  the  injunction. 

lliey  wero  prohibited  from  making  speeches  or  telling 
anyone  else  anything  that  happened.  The  result  was  that 
some  of  these  men.  without  jobs,  wandering  around  on  the 
streets,  and  without  the  ability  to  tell  anybody  what  was 
the  matter,  became  almost  crasy,  wild.  You  can  «tna^tn», 
Mr.  President,  ^(itiat  kind  of  feeling  that  would  engender 
in  the  heart  of  a  man. 

Suppose  the  pending  amendment  were  agreed  to  and 
some  laboring  man  should  meet  some  other  laboring  man 
and  say  to  him,  "  I  should  Uke  to  have  you  strike  ",  or  "  I 
should  like  to  have  you  join  my  union  ",  what  woold  then 
be  to  hinder  one  of  the  courts  hddtng  that  that  was  coerolon 
and  issuing  an  injunction  in  sucfa  a  case?  "  You  may  not 
coerce."  I  would  not  think  such  an  act  was  coercion:  the 
Senator  from  Maryland  would  not  think  it  was  coercion,  of 
course:  we  would  not  have  agreed,  either  one  of  us,  with  the 
construction  placed  by  courts  on  the  various  acts  that  Con- 
gress has  passed. 

If  It  were  an  ordinary  case,  I  would  not  hesitate  to  say 
that  I  would  accept  tbe  amendment,  but  when  I  remember 
that  in  these  great  controversies  which  aro  so  one-aided, 
and  whero  Uie  ^nployor  has  countless  ways  by  which  he 
can  coerce  if  he  wants  to,  without  anybody  even  finding  It 
out,  I  have  no  doubt  that  the  amendmeirt  ought  to  be 
rojected. 

I  do  not  want  to  be  understood  as  saying  that  the  amend- 
ment is  not  offered  in  good  faith;  I  believe  It  is.  I  am  not 
questioning  the  good  faith  of  ttie  Senator  from  Maryland 
or  of  ansrone  else  who  supports  the  amendment. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  TYDINOS.  In  the  case  the  Senator  has  been  using 
as  an  illustration,  did  the  law.  as  it  then  existed,  provide  in 
effect  that  the  employees  should  have  the  right  to  bargain 
collectlvdy  through  representatives  of  their  own  choosing, 
without  coercion  or  Intimidation  from  anyone? 

Mr.  NORRIS.  No;  I  will  say  to  my  friend,  I  do  not  think 
it  did.  I  am  not  trying  to  state  the  law.  These  statutes  were 
enacted  3^ears  ago;  I  am  not  claiming  the  law  viras  the  same 
then  as  it  is  now;  but  I  am  trying  to  illustrate  how  easy  It  is 
for  a  judge  who  is  friendly  to  capital  and  opposed  to  labor 
to  render  a  decision  by  which  he  will  make  the  laboring  man 
absolutely  helpless.   That  is  all  I  am  trying  to  do. 
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Itr  TTDINaS.  I  •ymx»thiM  with  the  Senator's  philo»- 
piy  ill  that  TMpect,  and  It  to  my  own  I  want  laboring  mm 
to  haw  the  right  to  bargain  coDecUTely.  and  ao  on.  wltboot 
Interferenca  or  coerdoo;  but.  If  the  Senator  will  permit  me- 
«MI  I  db  not  want  to  appear  Impertinent— It  strlkee  me  tnai 

■■mMlnunT  la  clearly  without  the  purview  of  the  ded- 

I  wiMiad  to  by  the  Senator. 
Mr  NORRI8.    I  will  aay  to  the  Senator.  I  win  not  quarrel 
With  toim  about  that;  I  agree  to  that;  but  I  do  not  want  some 
itam  vlio  mmj  not  agrae  wttb  us  to  uw  it  as  a  lererage  by 
m%Ub  to  tosqe  an  Injunction  against  some  poor  feUow  who  to 
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Mr  TYDINOS  I  think  I  see  the  Senator's  rlewpolnt; 
but  I  am  not  altogether  clear,  because  It  to  dlfllcult  to  oadg- 
stand  whether  he  sees  mine.  As  I  xmderstand  thcaa  words. 
If  they  are  not  put  to  the  bill  the  right  of  collective  bargaln- 
Ii«  csMa.  and  If  they  are  put  In  the  blU  It  not  only  extoU 
but  no  one  may  coerce  or  intimidate  anyone  In  an  attempt  to 
take  It  away.    It  strikes  me  that  to  the  only  thing  before  ua. 

Mr.  NORRIS.  If  I  knew  the  Senator  from  Maryland  were 
y^«f  to  be  the  judge  every  time  such  a  question  came  before 
tilt  ewrt.  I  would  not  object  to  the  amendment.  If  we 
sure  of  having  such  a  Judge  as  he.  It  would  not  be 
to  have  the  pending  bill  here:  it  would  not  be 
_  to  have  other  laws.    A  great  deal  of  oar  time  has 

been  taken  up  In  order  to  meet  the  construcUon  that  may 
be  put  upon  our  action  by  the  courts. 

We  realise  when  we  pass  a  law  that  we  do  not  know 
whether  or  not  It  to  a  law.  even  after  the  Stnate  and  House 
have  paoed  It  and  the  President  has  slsnsd  it.  for  some 
ludge  in  Maine  or  California  or  Florida  may  hava  a  dlfler- 
•nt  opinion  from  the  533  men  who  enacted  the  law.  and  the 
Jatfga  may  aay.  "  Tou  ought  not  to  have  passed  it;  I  will 
IHDS  an  injunction  to  restrain  Its  enforcement."  I  do  not 
moan  that  as  a  crttlelms  of  the  courts  la  ■tnaral.  because 
1  think,  as  a  rule,  tliiy  smbrace  the  higtwst  class  of  men 
to  the  United  SUtes:  but.  as  to  the  ease  of  Senators  and 
Members  of  the  House— they  are  not  a&  of  that  kind;  they 
are  like  any  other  group  of  people. 

Mr.   WALSH.    Mr.   Prcaldent.  will  the  Senator   yield? 

Mr.  NORRIS.    I  yield. 

Mr.  WALSH.  I  ask  the  Senator,  to  view  of  hto  study  of 
thto  question  azul  hto  experiences  with  rsspect  to  the  man- 
ner to  which  courts  have  handled  these  problems,  if  it  to 
not  quite  probable,  and  perhaps  most  likely,  that  courts 
would  oonstnie  the  efforts  of  one  employee  to  get  hto  feUow 
empteyees  to  organise  a  union  to  be  coercion? 

Mr.  NORRIS.    Tea. 

Mr.  WALSH.  In  other  words,  what  thto  amendment,  if 
adopted,  will  do  will  be  to  make  a  poUce  court  out  of  tba 
board  Instead  of  a  regulatory  body  dealing  with  r^ulatlons 
as  to  ooUeetlvc  bargaining  between  employers  and  em- 
pkopasa.  There  to  a  police  court  to  handle  cases  of  threats. 
Msaults,  and  attempted  murder  on  the  part  of  one  employee 
against  another. 

Mr.  NORRIS.  Mr.  President,  to  conchiirion.  I  wish  to 
say  that,  to  my  judgment,  we  will  ma  a  great  risk  of  making 
loophiTlff  by  putting  to  modifications  of  soum  of  the  powers 
which  are  granted  to  thto  bill,  even  though  we  do  it  with 
the  totentlon  of  making  it  more  explicit  than  it  previously 


I  am  expecting  great  results  from  thto  legislation  if  it  to 
finally  enacted.  I  sympathise  with  the  ohjects  to  be  attained. 
I  do  not  want  to  take  any  chanca  of  nullifying  them  by 
bringing  forth  decisions  from  courts  which  would  undo  a 
great  deal  of  the  good  we  had  hoped  to  accomplish  Thera- 
fore.  out  of  an  abundance  of  caution,  which  may  not  be 
justified — perhaps,  because  of  my  own  experience  and  study 
of  the  qaaatkm.  I  may  have  been  led  too  far  one  way — ^I  can- 
Dot  raslst  reaching  the  concluslooa  I  have  tried  to  state  here 
lo  tbs  Senate.  I  know  I  had  no  prejudice  to  the  beginning 
and  I  hope  I  have  none  now.  I  have  none  that  I  know  of.  I 
am  not  aware  of  it  if  I  have  any. 

The  employer  will  not  be  troubled.  Do  not  get  the  Idea 
fK^t  we  ought  to  go  out  and  put  safeguards  around  him;  he 
has  always  taken  cart  of  himself  thus  far;  but  we  should 


help  the  man  down  In  the  strert  who  to  helplees.  who  has  to 
eat  out  of  the  hand  of  the  other  man  sometimes,  has  to  do 
what  he  telto  him  he  wants  done,  even  though  the  orders  are  ^ 
conveyed  to  him  by  Indirect  means  where  he  cannot  directly 
trace  the  voice  or  the  hand  of  hto  economic  master.  It  to  an 
unjust  contest  with  all  the  power  on  the  one  side  and  no 
power  on  the  other. 

It  seems  to  me  under  those  circumstances  that  we  ought  to 
reject  the  amendments  of  the  Senator  from  Biaryland. 

Mr.  WAGNER.  Mr.  President.  I  have  before  me  the  Norrls 
AnU-InJunction  Act,  which  I  had  the  pleasure  of  supporting 
and  iltoiiilm  when  It  was  before  the  Senate.  At  that  time 
I  recall  the  Senator  from  Nebraska  [Mr.  NosMsl  called  at- 
tention to  court  tot^rpreUUons  with  respect  to  the  right  of 
workers  to  organize  and  to  prosecute  strikes  which  they 
thought  were  justifted.  It  was  brought  to  the  attention  of 
the  Senate  that  threats  to  strike  had  to  many  Jurisdictions 
been  regarded  by  the  courts  as  coercive  acts.  A  refusal  to 
work  on  material  of  nonimlon  manufacture  had  been  de- 
cided by  a  court  to  be  a  form  of  coercion.  Even  peaceful 
pcrsxiasion  by  picketing  was  regarded  to  some  jurisdictions 
as  a  coercive  method  employed  by  labor  against  the  em- 
jrioyer.  It  was  court  toterpretation  of  this  type  which 
brought  about  the  pammt  of  the  Norrto  Antl-Injunctlon  Act. 
designed  to  limit  the  abuse  of  the  Injimctlon  to  labor 
disputes. 

I  agree  with  the  Senator  from  Nebraska  that  the  Senator 
from  Maryland  [Mr.  TtbihosI  to  absolutely  sincere  to  offer- 
ing hto  amendment.  But  I  want  to  sUte  that  probably  I 
know  a  little  more  about  the  efforts  to  procure  thto  amend- 
ment to  the  proposed  legislation  than  does  the  Senator  from 
Maryland.  For.  to  my  Judgment,  if  we  shoxild  adopt  thto 
amendment.  It  would  pracUcally  nullify  the  effect  of  the 
Norrto  AnU-InJimcUon  Act  and  would  revive  the  procedure 
of  restraining  employees  from  Indulging  to  normal  organis- 
ing activities  to  their  relationship  with  one  another. 

The  whole  philosophy  of  thto  legislation  to  to  deal  with  the 
relationship  between  employees  and  employers.  For  100 
years  it  has  been  agreed  that  the  workers  of  the  country 
should  have  the  right  to  organise.  They  were  never  able  to 
exercise  that  right  because  of  the  economic  control  of  the 
employer,  which  enabled  him  always  to  thwart  the  attempU 
of  workers. 

Thto  bill  was  prompted  by  the  desire  to  have  more  than 
a  mere  reiteration  of  our  constant  declaration  that  the 
workers  shall  have  the  right  to  organize,  more  than  abstract 
freedom  not  protected  by  law.  It  proposes  that  hereafter 
the  employer  shall  not  toterfere  with  employees  to  their 
right  of  organization. 

So  far  as  coercion  by  emidoyees  to  c<mcemed.  the  Senator 
from  Maryland  need  not  be  concerned,  because  there  to 
abundant  law  today  to  take  care  of  the  things  about  which 
the  Senator  to  apprehensive.  The  Senator  spoke  of  intimi- 
dation. Under  the  Norrto  Anti- Injunction  Act.  totimida- 
tlfff»^  and  threats  may  now  be  enjoined  by  the  courts. 

I  appeal  to  the  Senators  that  if  the  amendment  to  inserted 
to  the  bill  it  will  repeal  all  the  salutary  features  of  the 
Norrto  Anti-Injunction  Act.  When  workers  attempt  to  or- 
ganise and  a  threat  of  strike  results,  or  when  banners  are 
displayed  asking  workers  to  Jotot  a  certato  organization,  or 
when  workers  refuse  to  work  upon  material  which  comes 
from  a  nonunion  factory,  these  acts  which  we  thought  we 
had  protected  by  the  Norrto  Act  would  agato  fall  under  the 
equity  jurisdiction  of  the  courts.  Thto  would  to  large  meas- 
ure frustrate  and  paralyse  the  efforts  of  the  workers  of  the 
country  to  exercise  rights  which  for  100  years  have  been 
recognised  verbally. 

That  to  my  fear.  When  tha  suggestion  was  first  made  to 
me  th**^  these  additional  words  should  be  included  to  the 
bill.  I  had  the  same  experience  that  the  Senator  from  Ne- 
braska [Mr.  NoBsn]  had.  I.  too,  felt  no  objection  to  the 
words  until,  like  >^«»w.  I  went  to  the  law  library  and  began 
to  study  the  old  cases  and  the  history  behind  the  antl- 
tojunctlon  leglslatkm  totroduced  and  sponsored  by  the  Sen- 
ator from  Nebraska.  Then  I  saw  that  the  workers  of  the 
country  were  being  deprived,  through  the  economic  pressure 
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of  employers,  of  the  power  to  form  organisations.  It  would 
be  better  off  to  have  no  law  at  all  than  to  make  thto  leglsla- 
tloD  a  vehicle  for  the  revival  of  the  labor  Injunction.  That 
to  why  I  am  sure  that  if  the  Senator  from  Maryland  had 
studied  the  cases  tovolving  the  misuse  of  the  word  "coer- 
cion "  he  would  withdraw  hto  amendment. 

Mr.  TTDINOS.  I  dislike  to  be  perpetually  to  these  mi- 
norities— and  I  say  thto  without  reflecUng  on  anyone— but 
I  remember  that  about  2  years  ago.  when  the  N.  B.  A.  bill 
was  totroduced,  it  was  almost  treason  to  oppose  it,  particu- 
larly on  thto  side  of  the  aisle.  I  certainly  received  my  share 
of  abuse  for  not  voting  for  it.  It  was  to  be  the  panaoea 
which  was  to  solve  all  our  ills.  Now  everybody  has  awakened 
to  the  f  a^  that  it  was  perhaps  the  greatest  price-fixtog  pro- 
posal ever  passed  by  Congress.  So.  therefore,  what  annears 
to  be  all  lovely  and  useful  to  humanity  quite  often,  when  it 
to  applied,  to  not  so  useful. 

I  do  not  think  that  a  single  argument  has  been  made 
against  thto  amendment  which  to  apropos  of  its  written 
language.  We  are  not  arguing  here,  and  there  are  not  to- 
volved  to  thto  case,  the  subjects  covered  to  the  antl-injunction 
cases.  We  are  now  engaged  to  making  afllrznative  law.  We 
are  giving  to  labor  affirmative  rights  which  theoretically,  at 
least.  It  did  not  have  before.  We  are  making  them  clear  and 
imrestricted,  and  bringing  them  out  to  the  light  of  day.  If  it 
weakens  those  rights  to  say  that  labor  shall  have  them  with- 
out coercion  or  totimidation.  then  I  say  all  lawmaking  to 
useless,  and  words  do  not  mean  what  they  seem  to  mean. 

Let  me  read  the  section  as  proposed  to  be  amended. 
What  would  the  proposed  law  provide  If  the  amendment 
were  adopted? 

Employees  siuUl  have  the  rlgbt — 

Tliere  to  no  word  about  employers  here.  There  to  noth- 
ing about  employens.  Thto  section  teUs  what  rights  em- 
ployees shall  have. 

employees  shall  have  the  right  to  ■elt-organlaatlon — 
In  effect,  my  amendment  says: 

without  ooerdon  or  Intimidation. 

Anployeee  shaU  have  the  right  to  form.  Jom.  or  aaslst  tabor 
organizations  without  ooerclon  or  t»**«»n*'******' 

Employees  shall  have  the  right  to  bargain  collectively  throxigh 
rvpreeentatlves  of  thtlr  own  choosing  without  intlxaldatlon  or 
coercion. 

Employees  shall  have  the  right  of  collective  bargaining  or  other 
mutual  aid  or  protection  without  coercion  or  Intimidation. 

In  other  words.  It  to  held  here  that  the  nuxe  insertion  of 
the  words  "  without  coercion  or  totimidation  "  would  weaken 
the  right  of  labor  rather  than  strengthen  it. 

If  labor  has  these  rights,  and  we  provide  that  it  shall 
not  be  coerced  or  totimidated  to  exercising  them,  it  cer- 
tainly seems  to  me  we  thereby  strengthen  those  rights, 
make  them  mandatory,  and  prevent  the  employer  on  the 
one  hand,  and  extraneous  influences  on  the  other  hand, 
from  transgressing  on  the  rights  which  Congress  wishes  to 
give  labor. 

In  conclusion,  with  all  due  respect  to  the  learned  Senators 
wiK)  have  taken  the  opposite  view  on  the  floor  of  the 
Senate,  the  so-called  "  parallel "  which  they  have  set  up  to 
relation  to  this  section  to  not  a  paraDel  at  aU.  Ttiey  have 
been  arguing  an  entirely  different  case.  They  have  been 
arguing  the  totanglble or  Indirecteffect  of  coUective bargato- 
Ing.  and  not  the  mandatory,  oongresslonally  affirmed  effect 
of  collective  bargaining  without  coercion  or  intimidation. 

I  realise  the  viewpoint  of  ray  friend  from  Mew  York.  I 
appreciate  his  fear;  but  I  desire  to  say  that  I  do  not  agree 
with  the  potot  of  view  he  expresses.  As  1  see  this  particular 
section,  it  looks  to  me  like  an  effort  to  force  every  man  to 
America  to  Joto  a  certato  kind  of  unioa.  whether  or  not  he 
wishes  to  Joto  that  union;  and  the  coercion  and  intimidation 
features  are  not  to  be  Inserted  to  this  seetkm  because  a 
certato  union  desires  a  free  hand  to  take  the  workers  from 
the  groups  to  which  they  now  beiong  Into  grouiw  Into  which 
they  may  not  wish  to  goi. 

That  to  the  naked  fact  back  of  the  oppasttlon  to  thto 
amendment.    It  is  an  smwirimfnt  to  f otoe  ail 


people  toto  a  particular  union,  and  every  Senator  on  thia 
floor  knows  that  to  be  the  truth. 

Mr.  WAQNER.  Mr.  President,  will  the  Senator  from 
Maryland  yield? 

llie  PRESIDINO  OFT7CER.  The  Senator  from  Delawara 
has  the  floor. 

Mr.  HASTINQS.    I  yield  to  the  Senator  from  New  York. 

Mr.  WAQNER.  I  am  not  going  even  to  allude  to  the  last 
statement  of  the  Senator  from  Maryland:  but  thto  is  not 
the  first  time  that  thto  subject  has  been  up  for  consideration 
by  the  Senate. 

Mr.  TYDINOS.    Tliat  to  true. 

Mr.  WAONER.  When  the  anti-lnjunctloci  bUl.  to  which 
I  referred  a  moment  ago.  was  up  for  consideration,  I  remem- 
ber that  there  was  a  proposal  to  include  prohibitions  against 
employees  such  as  the  Senator  from  Maryland  now  proposes. 
But  It  was  not  accepted,  because  it  came  from  those  not 
friendly  to  the  legislaUon. 

Mr.  TYDINOS.  Yes;  but  why  not  provide  also  that  ha 
shall  be  free  from  other  coercion? 

Mr.  WAGNER.  Last  year  we  passed  by  unanimous  vote 
to  both  Houses  the  amendments  to  the  RaUway  Labor  Act. 
enumerating  practically  the  same  unfair  labor  practices  as 
the  pending  bill.  The  same  proposal  came  up  before  the 
committee  considering  that  measure  and  was  rejected  by  a 
unanimous  vote,  because  the  committee  saw  the  dangers 
of  It. 

The  Senator  to  not  op  to  date  on  jnvcedent. 

1^.  HASTINOS.  Mr.  President.  I  desire  to  call  the  atten- 
tion of  the  Senator  from  New  York  to  that  to  which  be  has 
already  referred  with  reference  to  the  public  policy  of  the 
United  States  as  stated  to  the  Norrto-LaOuardia  Act.  the 
anti-injunction  act: 


Whereas  under  prevailing  •eoaomle  ootadttlOBS.  devetoped  with 
the  aid  of  governmental  authority  for  owners  of  property  to 
organize  in  the  corporate  and  other  forms  of  ownership  associa- 
tion, the  Individual  tuxorgantoed  worker  Is — 

I  desire  to  emphasise  those  words: 

the  Individual  unorganized  worker  Is  oommonly  helpless  to  exer- 
cise actual  Uberty  of  contract  and  to  protect  his  freedom  of  labor, 
and  thereby  to  obtain  acceptable  terms  and  conditions  of  employ- 
ment, wherefore,  though  he  should  be  free  to  decline  to  associate 
with  hla  fellows.  It  Is  necessary  that  lu  have  full  froodom  of 
association,  self-organization,  and  designation  of  repreeentatlTee 
of  hla  own  choosing,  to  negotiate  the  terms  and  conditions  of  his 
employment,  and  that  he  shall  be  free  from  the  Interference,  re* 
Btralnt.  or  ooerclon  ctf  employers  of  labor,  or  their  agents,  In  the 
designation  ot  such  representatives  or  In  self-organlaatlon  or  in 
other  concerted  activities  for  the  purpose  of  collective  bargaining 
or  other  mutual  aid  or  protection;  therefore,  the  following  defi- 
nitions of,  and  limitations  upon,  the  Jurtsdietion  and  authority 
of  the  courts  of  the  United  States  are  hereby  enacted. 

I  desire  to  call  the  attention  of  the  Senator  from  Vew 
York  to  what  I  am  about  to  state,  and  to  see  if  It  be  true: 
As  I  read  thto  measure,  as  late  as  1033  the  Congress  declared 
It  to  be  the  public  policy  of  the  United  States,  first,  that  the 
individual  worker  to  entitled  to  actual  liberty  of  contract, 
and  to  the  protection  of  hto  freedom  to  labor.  Is  that  true 
to  the  present  bill? 

Mr.  WAGNER.    That  to  true  to  the  present  bffl. 

Mr.  HASTINOS.  What  happens  under  thto  bill  to  the 
worker  who  to  to  the  mtoority?  Has  he  any  freedom  leftf 
Is  he  not  compelled  to  do  what  somebody  else  asks  him  to 
do.  and  to  not  hto  freedom  destroyed  to  that  extent? 

Before  the  Senator  answers  that  question.  I  desire  to 
ask  him  another  question  along  the  same  line. 

Is  it  not  true  that  the  individual  worker  should  be  free 
to  decline  association  with  hto  fellows?  Can  that  be  trua 
under  thto  bill?  Under  the  act  from  which  I  have  read, 
the  declaratiim  of  Congress  was  that  the  Individual  worker  la 
entitled  to  "full  freedom  of  assoclatiwi.  self-organlzatkKk. 
and  designation  of  reiHiesentatives  of  hto  own  choosing,  to 
negotiate  the  terms  and  eonditions  of  hto  employment.'' 
Tliose  things  were  assured  to  the  worker.  That  was  tba 
declaration  of  the  Congress:  but  what  I  am  ooooemed  about, 
and  what  I  derire  the  Senator  from  New  York  to  explain 
to  me,  to,  to  what  condition  do  we  find  the  workar  who  It 
to  the  minocitijr? 
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Ttare  m»y  be  J,a00  eaaploTMS  In  one  ertaNtetimfmt.  and 
Vbat  mjkj  be  1,100  of  th«n  who  wmnt  to  do  »  cerUtn  thing. 
If  the  Board  d»crlbes  than  m  a  proper  unit  for  that  par- 
Uctilar  MlaliMMient,  that  means  that  the  900  will  either 
|MV«  to  •»  tfaw  with  the  UOO.  or  they  win  lose  their 
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Mr  WALSH.    Mr.  President,  wfll  tha  Senator  yield? 

The  PRE8IDINO  OFFICER  (Mr.  MALOdirr  In  the  chatr) . 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
KaoaehuMtts? 

Mr.  HASnNOS.    Yea;  I  yield. 

Mr.  WALSH.  In  what  reject  doee  the  Senator  think 
the  rl^t  of  any  mlnortty  of  employees  U  affected  by  this 

Mr.  HASTINOS.  If  that  it  not  true,  then  I  ha^  mlaread 
Hit  tain.  Doaa  aaft  the  biU  spectfVaJly  prorlde  that  a  ma- 
jority of  the  varkos  uniU  that  are  to  be  set  up  and  au- 
tliiwhwd  by  the  board  are  to  be  in  oontroi  eo  far  **^^y* 
and  other  important  things  are  concerned,  with  respect  to 

the  worker?  

Mr.  WALSH.  Mr.  President  under  this  tdll  representa- 
tives chosen  by  a  majority  of  the  workers  in  a  particular 
unit  are  recognised  as  entitled  to  represent  the  workers  In 
that  unit  for  the  purpose  of  collective  bargaining  with  the 
employer,  following  a  similar  provision  in  the  Railway 
lalwr  Act.  It  wouM  be  obviously  Impracticable  to  have  two 
goOtetlve  agraMMBta.  with  differing  terms  as  to  wages  and 
conditions  of  employment,  covering  the  same  categories  of 
workers  in  an  appropriate  unit.  Who.  then,  should  represent 
the  employees  in  negoUating  the  agreement?  Ob\'iously,  the 
leprwentatives  chosen  by  the  majority  of  the  workers  In 
Iha  unit  affected,  in  accordance  with  democratic  princiides; 
tClMrwise  the  employer  will  be  enabled  to  profit  by  exploiting 
a  dIvlilOD  In  the  ranks  of  the  workers,  by  playing  off  one 
group  against  anAQ>fT  in  the  negotiati<Mis.  and  thus  defeat- 
ing true  coUecUve  bargaining.  Minority  groups  and  indi- 
viduals are  permitted  by  the  bill  to  present  grievances  to 
the  employer.  But  any  agreement  arrived  at  with  the  ma- 
jority representaUves  necessarily  U  applicable  to  all  the 
workers  in  the  unit.  If  a  dissenting  minority  do  not  like 
the  terms  of  the  agreement,  there  Is  nothing  in  the  bill 
which  prevents  the  minority  from  quitting  or  striking. 

Mr.  HASnNOS.  Will  the  Senator  be  good  enough  to 
tell  me  what  section  that  is? 

Mr.  WALSH.     It  Is  the  theory  of  the  whole  bilL 

Mr.  HASTINOS.  The  theory,  but  I  want  to  find  out  what 
Is  actually  provided. 

Mr.  WALSH.    It  provides  for  elections. 

Mr.  HASTINOS.  Does  the  Senator  know  what  section 
It  is? 

Mr.  WAU3H.  Section  9  gives  the  board  power  to  con- 
duct elections,  and  declare  who  are  the  majority  repreeenta- 
tivea.  and  then  provides  that  such  representatives  shall  be 
the  collective-bargaining  agency  for  all  the  workers  in  the 
unit.    That  Is  what  the  election  Is  held  to  determine. 

kMr.  HASTINOS.    Let  me  read  to  the  Senate  what  see> 
Wk  9  provides: 

■spwMntatJvM  iHslgPSfrt  or  ■«l>ct>d  for  tb*  purpo—  of  eol- 
|«ctlv«  b«rv»mtnf  bjr  Um  mftjortty  of  Um  ■iiployi—  in  •  untt. 

If  I  understand  the  bill,  a  unit  does  not  necessarily  mean 
the  employ  ess  of  a  certain  corporation,  but  the  imlt  may 
to  •  wilt  of  enpia9<ass  scattered  an  over  this  country,  and 
If  a  majority  of  that  unit  decides  on  a  qortaln  thing,  then 
the  majority  of  that  unit  can  make  a  bargain  for  the  em- 
ployees of  a  certain  corporation  where  none  of  them  want 
that  partlctUar  thing. 

Mr.  WALSH.  The  appropriate  unit  depends  so  mud& 
upon  the  facts  of  the  particular  case  that  necessarily  the 
Board  must  determine  the  imit.  as  la  also  provided  in  the 
Railway  Labor  Act.  But.  as  I  have  sakL  a  minority  group 
li  not  bound  by  the  agreement  negotiated,  that  is.  they 
mn  frea  to  quit  or  strike.  For  that  matter,  nothing  In  the 
bin  prevents  the  majority  from  striking,  though  the  teM> 
Bony  before  our  rimw*'***"  Inrtlcated  that  unions  have  had 
a  tonerally  good  record  in  abiding  by 


Mr.  HASTINQS.    What  la  a  banatai  If  It  does  not  bind 

anytxxly? 

Mr.  WALSH.  There  Is  nothing  In  the  biU  to  prevent 
strikes.  We  cannot  stop  that.  No  legislation  can.  What 
this  bin  does  Is  to  seek  to  prevent  strikes  brought  on  as  a 
result  of  the  employer  refurfnc  to  recogniae  and  bargain 
collectively  with  the  properly  designated  repreeentativea  of 
his  employees. 

Mr.  HASTINOS.  Let  me  read  this  to  the  Senator  from 
Massachusetts  and  see  how  nearly  we  agree  on  it. 

feetlon  9  (a) .  Itepr— anUtlre*  dcatgnatad  or  wlected  (or  the  ptxr- 
poM*  of  coUmUv*  bwsalnlnc  by  the  m«jort«y  oC  tba  ■aipioy—  in 
•  unit  approprUU  (or  ciich  purpoM*. 

And  those  units  are  fixed  by  the  board,  as  I  tmderstand  It. 

or  are  approved  by  the  board:  and.  aa  I  have  said,  a  tmlt 

may  be  scattered  aU  over  the  countiy  and  a  majority  of  the 

employees  ccxitrol. 

ShaU  te  th«  ezeluatre  r»prwnf  Uv  oT  sll  tb*  imployw  in  raeh 
unit  (or  tb«  purpoMS  U  coU«ctlv«  bMrgalnlng. 

Mr.  WALSH.  The  representatives  chosen  by  the  majortty 
shaU  be  the  collective  bargaining  agency  for  the  employees 
In  the  tmlt.  Aa  I  have  said,  the  making  of  the  bargain  does 
not  prevent  even  the  majority  from  striking.  We  cannot  pass 
laws  to  compel  a  man  to  be  a  slave.  Even  after  he  makes 
an  agreement  he  can  say.  **  I  do  not  want  to  work." 

The  trouble  with  the  Senator  is  that  he  has  the  idea  that  a 
dissenting  employee  In  the  unit  covered  by  the  agreement 
would  be  forced  in  an  employment  the  terms  of  which  may 
have  become  distasteful  to  him.  Not  by  any  means.  It  only 
leads  the  employees  to  the  door  of  the  employer  and  states, 
"  These  are  the  representatives  chosen  by  a  majority  of  the 
workers  and  you  should  bargain  with  them."  That  Is  aU 
it  does. 

Mr.  HASTINOS.    Let  me  read  a  UtUe  further  and  show 

what  It  provides: 

Sac.  9.  (a)  R«prewnUtlTea  doslgiuited  or  selected  for  the  pur- 
poses of  collective  bargaining  by  the  majority  of  the  employees  In 
a  unit  appropriate  for  iuch  purposes,  shall  be  the  exclusive  repre- 
sentaUves of  all  the  employees  In  such  unit  for  the  purposes  of  ool- 
lective  bargaining  In  respect  to  raSsa  e<  pay,  wages,  hours  of  em- 
ployment, or  other  ooncUttons  ot  saifiayBMnt. 


Mr.  WALSH  rose. 

Mr.  HASTINOS.    Just  a  moment.    Let  me  point  out  what 

rights  the  minority  have. 

Provided,  That  any  Individual  employee  or  group  of  employees 
shall  have  the  right  at  any  time  to  present  grievances  to  their 
employer. 

That  is  aU  the  right  the  minority  have.  The  majority 
have  a  right  to  make  a  bargain  with  respect  to  wages,  hours 
of  employment  or  other  coiulitions  of  emplojrment.  but  the 
minority  have  the  right  only  as  individuals  or  a  group  of 
employees  at  any  time  to  present  grievances  to  their 
employer. 

Let  me  place  before  the  Senate  my  own  Idea  about  It  and 
let  the  Senator  correct  me  if  I  am  wrong. 

Mr.  WALSH.  WIU  the  Senator  permit  me  to  say  one 
word? 

Mr.  HASTINOS.    Certainly. 

Mr.  WALSH.  AU  the  section  does  Is  to  designate  the 
agency  to  iintlatn  on  behalf  of  the  emplosrees,  with  whom 
the  employvr  most  deaL  He  does  not  have  to  accept  any 
particular  contract  with  them,  but  he  must  bargain  with 
them  in  a  bona  fide  effort  to  reach  a  mutually  satisfactory 
agreement. 

Mr.  HASTINOS.  Let  me  take  the  case  of  an  automobile 
manufacttn^r  having  2.000  employeea.  who  have  any  klni  of 
an  organisation  they  want.  I  do  not  care  whether  it  is  a 
l&bor  union  or  what  not.  but  we  wUl  suppose  there  is  a  tmlt 
in  that  particular  corporation  In  a  particular  plant.  Tliey 
want  someone  to  represent  them,  and  1.100  of  them  want  a 
certain  group  or  a  certain  person  to  represent  them,  to  go  to 
th^  employer  and  see  If  they  can  make  an  agreement. 
There  is  a  vote  on  that  question,  the  representatives  are 
and  thegr  go  and  diacnas  with  thdr  employer  what 
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the  trouble  li  with  respect  to  this  labor  dlqrate.  and  they 
reach  an  agreement  They  agree,  let  us  suppose,  for  a  year 
or  for  C  months  or  for  3  years  that  these  tfiaU  be  the  condi- 
tions of  employment  In  Uils  factory. 

Certainly  if  there  be  anything  In  this  bin  that  Is  worth 
while  at  aU.  that  agreement  must  be  »?*»Mf«»»g  upon  the  people 
who  are  represented  on  both  sides,  or  It  does  not  amount  to 
anything. 

What  I  ask  the  Senator  and  what  I  want  to  caU  attention 
to — is.  What  is  to  become  of  the  individual  rights  and  the 
Individual  freedom  of  the  900  people  who  do  not  like  the 
bargain  that  has  been  made?  What  happens  to  them?  They 
either  have  to  go  akmg  with  the  1.100,  or  they  have  to  be 
discharged  fay  the  employer,  because  In  this  bin  there  is  a 
proviaian  that  the  1400  can  make  their  bargain  with  the 
empkqrer. 

"  This  agreement  we  make  with  you.  we  representing  the 
employees  and  yoo  the  employer.  The  agreement  we  make 
with  you  Is  that  every  person  employed  In  this  factory  diaU 
belong  to  this  union  to  which  the  1,100  of  us  belong.  Un- 
less you  make  this  bargain  with  us  we  are  folng  to  waUc 
out.  If  you  do  make  the  bargain  with  us,  1.100  of  us  at 
least  are  going  to  stay." 

TtuX  leaves  the  900  In  that  factory  with  no  place  to  go 
except  out  in  the  cold  or  agree  to  what  has  been  proposed 
to  them  by  the  representatives  of  the  1,100.  Is  that  true 
or  not?    That  is  what  I  ^ould  like  to  find  out. 

Mr.  WALSH.  The  Senator  made  so  many  assertions  In 
connection  with  his  question  that  It  la  dllBcult  to  answer 
it.  The  trouble  with  the  Senator  is  that  he  thinks  this 
proposed  legislation  goes  to  the  extent  of  compelling  an 
agreement  between  an  employer  and  the  representatives  of 
the  employees. 

Mr.  HASTINOS.    No;  that  is  not  correct 

Mr.  WALfiH.    It  does  not  do  that 

Mr.  HASTINOS.    I  agree  to  that 

Mr.  WALSH.  All  the  bUl  does  is.  for  the  sake  of  peace 
and  hanncHiy,  for  the  sake  of  bringing  employers  an^f  em- 
ployees together,  to  lay  the  foundation  of  machinery  for 
getting  a  proper  representation  of  employees  at  the  door 
of  the  employer  to  discuss  and  argtw  out  their  dlfflcultles. 
That  Is  an  It  does.  An  agreement  arrived  at  with  the 
tepresentatives  chosen  by  a  majority  has  the  best  chance 
of  achieving  general  acceptance,  and  thus  stabilizing  em- 
ployment relations  and  promoting  peace. 

Ux.  HASTINOS.  Under  the  Un.  who  would  represent  the 
900  onployees? 

Mr.  WALSH.  The  wise  employer  will  learn  the  senti- 
ments of  all  groups  among  his  employees,  that  Is  not  denied. 
But  the  negotiation  of  the  collective  agreement  must  be 
with  the  majority  representatives.  No  one  can  compd  ^*w* 
to  put  his  name  and  pen  to  any  particular  agreement  of  any 
shape  or  form  under  this  bOI  any  more  than  now.  Now.  the 
employees  can  say,  "  Unless  you  do  this  we  wfll  strike  ",  and 
they  may  strike.  Under  this  bOl  they  can  do  that.  We  do 
not  enter  that  domain.  The  majority  rule  is  best  illus- 
trated by  the  fact  that  the  Senator  Is  here  representing  a 
majority  of  the  peoirie  of  Delaware.  He  speaks  for  tbem. 
That  does  not  mean  that  the  minority  cannot  protest  by 
their  vote.  That  does  not  mean  that  the  minority  cannot 
criticize.  That  does  not  mean  that  the  minority  cannot  see 
fit  to  attempt  to  make  a  change  at  the  nort  election.  AU 
those  rights  these  employees  have.  "Hm  minority  need  not 
continue  In  employment  under  the  tarns  of  the  collective 
agreement. 

Mr.  HASTINOS.  They  either  are  bound  or  they  may  have 
to  walk  out 

Mr.  WALJBH.  That  Is  true  now.  Lay  this  taiU  aside  now, 
and  any  ntmiber  of  emptoyees  may  pi  to  an  employer  and 
make  demands,  axid  If  he  does  not  meet  ttMm  they  can 
walk  out. 

Mr.  HASTCNOS.  I  thought  tlK  attempt  was  to  core  the 
present  sltuaticm. 

Mr.  WALSH.  We  are  caring  It.  We  are  requiring  em- 
ployers to  negotiate  with  the  pioperly  designated  representa- 
tives of  th^  employees,  in  the  hope  of  having  peace.  In  the 


hope  of  removing  mlsanderstancBng.  not  fw  the  purpose  tf 
taking  rights  away  from  either  party. 

Mr.  President,  there  are  some  fundamental  rights  an  em- 
ployer has.  Just  as  there  are  rights  an  onployee  has.  No  one 
can  compel  an  employer  to  keep  his  factory  open.  No  on* 
can  compel  an  empteyer  to  pay  any  particular  wage.  No 
one  can  compel  an  employer  to  hire  others  In  addition  to 
those  he  sees  fit  to  hire.  So  with  an  employee:  no  one  can 
compel  him  to  work,  no  one  can  compel  him  to  go  on  strike, 
no  <me  can  compd  him  to  leave  his  work. 

No  one  can  keep  an  employer  from  rinsit^g  down  his  fac- 
tory and  putting  thousands  of  men  and  women  on  the  street. 
So  In  dealing  with  this  blU  we  have  to  recognize  those  funda- 
mental things,  and  we  have  not  gone  into  that  domain,  AU 
we  do  Is  to  remove  the  barriers  that  have  kept  employeeg 
away  from  their  employers,  which  have  prevented  collective 
bargaining,  mhSxAx  busve  resulted  in  strikes  without  any  at- 
tempt to  negotiate.  An  we  have  done  is  to  promote  the 
orderly  processes  of  collective  bargaining. 

Mr.  WAONER.  The  Senator  b  concerned  with  what 
happens  to  the  minority.  Under  this  proposed  legislation, 
a«!wim1ng  an  agreement  has  been  consummated  by  the 
agency  elected  by  the  majority  of  the  employees,  there  wlU 
be  no  advantage  ^i^ch  a  majority  can  have  under  an  agree- 
ment to  wlilch  the  minority  is  not  also  entitled,  and  In  order 
to  have  that  advantage  the  minority  need  not  Join  any  or- 
ganizatioiL  It  can  Join  or  not  join,  either  way.  It  cannot 
be  discriminated  against  under  any  other  provision  of  the 
law. 

Idr.  HASTINOS.  Let  me  caU  the  attention  of  the  Sen- 
ator from  New  York  to  this  provision  In  section  8.  para- 
grai^  (3).  at  the  bottom  of  page  10: 

It  shall   be  an  unfair  labor  practice  for  aa  amployar — 

That  language  begins  section  10.  and  then  I  read  sub- 
paragrai^  (3) — 

by  discrimination  in  regard  to  hire  or  tenure  of  emplojrment  or 
any  term  or  condttlan  oC  employnMnt  to  anooaraga  or  dtsoouraga 
membership  la  any  labor  organlaatkm — 

It  is  declared  to  be  an  unfair  labor  practice  tot  an  em- 
ployer to  do  that 
Mr.  WAONER.    Tea. 
Mr.  HASTINOS.    Then  the  subparagraph  continues: 

Provided.  That  nothing  to  this  act.  or  In  the  National  Industrial 
Seeorery  Act  as  amended  from  time  to  time,  or  In  any  coda  or 
agreement  approved  or  prescribed  thereunder,  or  In  any  other 
statute  of  the  United  States,  shall  precliida  an  employer  from 
malrlng  an  agreement  with  a  labor  organisation  (not  established, 
malntalnwd.  or  assisted  by  any  action  defined  in  this  act  as  %a 
unfair  labor  praeUee)  to  require  as  a  condition  of  enployraant 
membership  therein,  if  such  labor  organisation  Is  the  r^r 
tatlve  of  the  em|doyees  aa  provided  In  aeetlon  •   (a) — 

Namely,  a  maJoritjF — 

In  the  appropriate  oolleettve 
agreement  when  made. 

That  Is  the  reverse,  as  I  understand,  of  the  "  yellow  dog  ** 
contract  which  has  beoa  so  roundly  and  properly  condemned 
In  this  body. 

Mr.  WAONER.  No,  Mr.  President;  the  Senator  apparently 
does  not  understand  that  provlslotL  It  does  no  more  ttum 
to  legalize  a  closed-ahop  agreement,  which  is  a  matter  of 
agreement  between  employer  and  employees  where  It  Is  now 
sustained  by  the  pnUlc  opinion  of  the  State. 

Mr.  HASTINOS.  This  language  is  perfectly  clear.  Does 
It  not  say.  in  so  many  wxx6b,  that  If  the  employer  so  desires, 
and  the  majority  of  the  labor  union  so  desires,  they  may 
make  an  agreement  whereby  no  one  may  be  emidoyed  in  the 
establishment  unless  he  belongs  to  that  union,  and  win  not 
that  provision  in  this  biU  compd  a  minority  of  emirioyees 
in  that  particular  shop  or  that  particular  tmlt  to  J<^  that 
union,  whether  they  wish  to  or  not,  and  pay  an  the  fees 
which  the  unkm  may  desire  to  charge? 

Mr.  WAONER.  The  provision  wiU  not  change  the  statos 
quo.  Tliat  is  the  law  today;  and  wherever  it  is  the  law 
today  that  a  closed-shop  agreement  can  be  made,  it  wiU  con- 
tinue to  be  the  law.  By  this  bfll  we  do  not  change  that 
situation,     Closed-shop  agreements  are  made  aU  over  the 
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eoontiT.  and  they  are  matters  of  agreement.  Tbe  qoeatkn 
of  compulsion  is  not  involved  in  them.  Cloeed-abop  acree- 
Bwnts  are  very  well  known  in  this  country,  and  they  are 
mere  matters  of  agraemcDt. 

lir.  WALSH,  lir.  Presldeat.  In  reply  to  the  Senator's  last 
mmflfin  I  will  say  that  I  think  we  all  agree  with  the  deflnl- 
Hod  of  an  unfair  practice  given  under  subparagraph  (3). 
nam^: 

It  abaU  b*  An  unfair  labor  pf«etto»  for  an  cmplojar —    

(SI  By  ttanlmlaataaa  to  le^ird  tt>  bli«  or  tMunra  at  onplorinent 
•r  any  tana  or  eoDdttkm  ot  omploynMnt  to  aiieoiiraga  or  ducourag* 
mambunhtfi  in  any  labor  organlxaUon. 

That,  standing  alone,  would  make  an  employer  commit  an 
unfair  labor  practice  if  be  required  his  employee  to  t>e  a 
member  of  a  unioo.  The  Senator  understands  that,  of 
course.  The  reason  why  an  exception  hat  been  made  to  the 
rule  is  that  there  are  already  contracts  existing,  permitted 
and  authorized  by  certain  States,  permitting  employers  to 
make  contracts  with  employees  limiting  their  personnel  to 
tba  members  of  a  particular  union. 

That  practice  is  quite  common  among  the  plasterers  and 
the  bricklayers  and  other  masons.  All  this  bill  says  Is  that 
00  employer  may  discriminate  in  hiring  a  man.  whether  he 
MoBfi  to  a  union  or  not.  and  without  regard  to  what  union 
he  belongs;  but  if  an  employer  wishes  to  agree  and  to  make 
a  contract  of  his  own  voUtion  with  his  employees  to  hire  only 
members  of  a  company  union  or  of  a  trade  union,  he  can 
do  ao. 

The  provision  in  the  bill  makes  It  possible  for  an  employer 
to  say.  "  I  will  hire  only  company  union  men  ";  but  the  agree- 
ment must  be  voluntarily  entered  into  and  not  forced  upon 
him.  Or  he  can  say.  "  I  will  hire,  as  I  do  now  and  as  the 
unions  exist  now.  only  members  of  trade  unions.** 

In  other  words,  if  there  were  not  this  exception,  what  we 
should  do  by  this  bill  would  be  merely  to  pass  a  law  allowing 
dosed  shopa.  However,  it  is  provided  that  the  emplogwr  moal 
give  his  consent.  Even  though  nine- tenths  of  his  men  insist 
on  their  demands,  the  agreement  must  be  voluntary,  and  it 
can  t>e  made  only  if  he  voluntarily  gives  consent. 

Mr.  HASTTNOS.  What  does  the  Senator  mean  t>y  saying 
that  the  empkqrer  must  give  his  consent?  If  51  percent  of 
his  employees  demand  a  certain  thing,  is  be  not  obliged  to 
eonmnt  or  have  a  strike  on  his  hands? 

Mr.  WALSH.    He  certainly  does  not  have  to  consent 

Mr.  HA8TINOS.  What  Is  he  going  to  do  about  it  after 
this  bill  is  pasMd? 

Mr.  WALSH.  What  can  he  do  now.  If  51  percent  of  his 
employees  come  to  him  now  and  say.  "  We  want  this  right, 
and  If  you  do  noi  gtv*  It  to  OB  we  will  strike  "  7  Tills  tam 
ittoag  not  change  that  situation.  I  have  repeated  that  again 
and  again.  This  bill  leaves  it  up  to  the  representatives  of  his 
workera.  with  the  hope.  If  they  have  been  honestly  selected 
by  secret  balloi.  that  they  wlD  say.  "  We  shall  preeent  oar 
grlevanoea  and  endeavor  to  settle  some  of  these  dlsputea." 
There  will  be  a  settlement  of  some,  but  not  a  settlement  of 
alL  At  least,  those  men  will  t>e  the  legal  repreeentatlves 
of  the  workers  whom  the  National  Labor  Relations  Board 
will  recognise,  and  the  employer  will  know  that  he  Is  dealing 
with  what  appears  to  be.  under  the  law  of  the  land,  a  recog- 
nised majority  representative  of  his  own  employees. 

This  bin  wlU  not  slop  aD  strikes,  though  it  will  prevent 
some  strikes.  It  wllL  however,  stop  many,  many  misunder- 
standings. At  least.  It  will  invite  and  eiKourage  representa- 
tives of  employees  to  meet  with  their  employers  and  try  to 
settle  their  disputes.  It  will  prevent  being  done  some  of  the 
things  which  were  done  in  the  past.  This  bill,  however,  will 
not  settle  all  strlkea.  nor  Is  it  expected  that  it  will  make  a 
police  court  out  of  the  board,  as  the  Senator  from  Maryland 
apparently  wishes  It  to  do. 

Do  Senators  realise  what  the  Senator's  amendment  means? 
If  his  amendment  were  adopted,  the  board  would  be  flooded 
with  complaints  from  employees  saying.  "  I  was  coerced  by 
this  other  employee."  "I  was  coaxed  by  so-and-so."  **I 
was  coerced  by  such-aikl-such  an  employee."  The  whole 
purpose  and  object  of  this  bill  would  be  destxxJTSd.  namely. 


to  have  peaceful  elections,  honest  elections,  and  representa- 
tives of  employees  duly  appointed  to  come  and  talk  over 
their  grievances  as  man  to  man  with  their  emplojrers. 

Instead  of  that,  if  the  amendment  were  adopted,  the  board 
would  be  virtually  a  police  court,  and  employees  would  be 
bringing  complaints,  such  as,  that  John  Jones  said  to  Jim 
Smith's  wife  that  he  was  going  to  lock  him  out  If  he  did 
not  Join  this  or  that  union.  The  board  would  be  nothing 
but  a  police  court.  We  have  avoided  that  The  police- 
court  laws  still  remain.  We  have  not  repealed  them.  The 
Injunctions  of  the  courts  still  remain.  We  have  not  repealed 
the  laws  under  which  they  are  issued.  All  we  have  done  is 
to  provide  for  a  better  imderstanding  between  the  employees 
and  the  employers,  in  the  expectation  and  hope  that  mutual 
confidence,  high  regard  for  each  other,  and  the  fact  that 
the  employers  will  confer  with  the  representatives  of  the 
majority  of  their  employees  will  lead  in  many  instances  to 
a  peaceful  solution  of  their  grievances  and  a  settlement  of 
their  disputes.    That  is  the  hope  of  this  proposed  legislation. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Maryland. 

Mr.  HASTIN08.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  leglslaUve  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

OosUsan 

Johnacm 

OlCahoaey 

Austin 

OOUMOS 

Keyea 

Orerton 

Bailey 

Davis 

LaFoUatta 

Schwellanbacll 

Bankh«Mid 

Donabey 

LawU 

Barboxir 

Daffy 

lionarsan 

ShlpatMUl 

Barkley 

rtotchor 

McCarran 

Stelwer 

Bilbo 

Praalar 

McOUl 

Thomas,  Okla. 

Blsck 

a«ors* 

McKellar 

Thomas.  Utah 

Bona 

0«Ty 

McMary 

Townsend 

Borah 
Bulow 

OltMon 

Maloney 

Trammall 

Olaaa 

lletcaU 

Ttiiman 

Burka 

Oora 

IClnton 

Tydlncs 

Bjrnl 

Ouff«y 

Ifoora 

Vandenberg 

ByroM 

Hal* 

Murphy 

VanMuy* 

Capptf 

Barrlaon 

Ifurray 

Wagner 

Carmwmy 

Maaly 

Walsh 

Clark 

Hatch 

noma 

Whlta 

Hayden 

Nya 

The  PRESIDING  OFFICER.  Seventy-one  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is  on  the  amendment  offered  by  the  Senator  from  Maryland 
[Mr.  Tybiugs]. 

Mr.  TYDINOS.    I  ask  for  the  yeas  and  nays. 

The  ]reas  and  nays  were  not  ordered. 

Mr.  TYDINOS.  Mr.  President.  I  ask  for  a  verlflcaUon  of 
the  count.  To  order  a  roll  call  requires  only  one-fifth  of  the 
membership  luresent  I  counted,  as  I  believe.  11  Senators  In 
favor  of  the  yeas  and  nays. 

The  PRESIDING  OFFICER.  The  yeas  and  nays  have  been 
demanded.  Is  the  request  seconded?  I A  pause.]  There  still 
is  not  a  sufBclent  number. 

Mr.  TYDINOS.    May  I  ask  how  many  the  Chair  counted? 

The  PRESIDING  OFFICER.     Nine. 

Mr.  TYDINOS.    How  many  Senators  are  on  the  floor? 

The  PRESIDING  O^nCER.  Seventy-one  Senators  an- 
swered to  the  roll  caU. 

Mr.  TYDING8.  I  counted  more  than  that  Probably  I 
was  mistaken, 

Mr.  HASTINGS.    Mr.  President ^ 

Hm  PRESIDINO  OFFICER.  All  those  in  favor  of  the 
amendment  will  say  "  aye."  [A  pause.]  Those  opposed  will 
say  "  no."    (A  pause.]    The  "  noes  "  have  it. 

Mr.  VANDENBERG.  Mr.  President  the  Senator  from 
Delaware  was  trying  to  get  recognition  before  the  result  of 
the  vote  was  announced. 

Mr.  HASTINOa  Mr.  President  I  wish  to  say  that  so  far 
as  I  am  concerned  I  am  tneUned  to  try  to  get  through  with 
this  bill  and  not  to  delay  tt  I  have  a  speech  on  my  desk 
which  will  take  2  or  3  hours,  but  which  I  was  going  to  shorten 
considerably.  However,  if  we  are  not  even  going  to  have 
the  yeas  and  nays  upon  an  important  amendment  such  as 
this,  there  wlU  be  no  particular  hurry  about  getting  the  Ull 
through  the  Senate.  I  think  we  are  entitled  to  have  the 
and  nays  on  this  question. 
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Mr.  .lARXUBT.  Mr.  President  under  the  rule  no  Sena- 
tor fe  s.'v ',ttod  to  the  yeas  and  nays  unless  a  sufDcient  num- 
ber of  Senators  second  his  request 

Mr.  HASTIN08.  I  know  that  as  well  as  does  the  Senator 
from  KentiKky. 

Mr.  TYDINOS.  Mr.  President  with  tw  disrespect  to  the 
Presiding  Offlcer  or  the  S^iate.  I  do  not  beheve  many  Sena- 
tors were  apprized  of  the  fact  that  I  was  addng  for  the  yeas 
and  nays.  I  ask  unanimous  consent  that  I  may  again  ask 
for  the  yeas  and  nays  on  the  pending  amendment. 

The  PRESmiNa  OFFICiSR.  The  Chatr  would  like  to 
state  for  his  own  protection  that  the  rule  of  the  Senate 
clearly  provides  for  the  manner  In  which  the  request  for 
the  yeas  and  nays  shall  be  decided.  There  were  not  a  suffl- 
cient  number  of  hands  raised,  despite  the  fact  that  the  Chair 
clearly  stated  the  request  of  the  Senator  from  Maryland. 

Mr.  TYDINOS.  The  Senate  has  not  as  yet  voted  on  the 
passage  of  the  measure,  and  I  am  entitled  again  to  ask  for 
the  yeas  and  nays.  Ai»ln  I  ask  for  the  yeas  and  nays  on 
the  pending  amendment. 

The  PRESIDING  OFFICER.  The  Senator  from  Maryland 
asks  unanimous  consent  that  the  yeas  and  nays  be  ordered 
on  the  pending  amendment 

Mr.  LA  FOLLBTTB.  Mr.  President.  I  should  like  to  sug- 
gest that  the  Chair  had  already  annoanced  the  result  of  the 
vote.  I  rise  for  the  purpose  of  asking  unanimous  consent  for 
a  reconsideration  of  the  vote  by  which  the  amendment  was 
rejected,  and  to  ask  for  a  record  vote. 

The  PRESIDING  OFFICER.  The  Senator  from  Wiscon- 
sin asks  unanimous  consent  for  a  reconsideration  of  the  viva 
voce  vote  by  which  the  amendment  was  rejected.  Is  there 
objecticm?    The  Chair  hears  none. 

Mr.  JOHNSON.  Mr.  President.  I  unite  In  the  request  for 
the  yeas  and  nays.  Although  I  differ  with  the  Senator  from 
Maryland  with  regard  to  the  amendment  nevertheless  I 
believe  in  granting  him  the  right  to  have  a  rtcord  vote  on 
the  amendment.  I  am  ready  to  go  on  record.  I  ask  that 
the  yeas  and  nays  may  be  ordered.  I  shoold  like  to  see 
whether  or  not  there  are  enough  Senators  here  to  accord 
that  courtesy  to  the  Senator  from  Maryland. 

The  PRESIDING  OFFICER.  Is  the  request  for  the  yeas 
and  nays  seconded?  A  sufBclent  number  of  Senators  having 
seconded  the  request  the  yeas  and  nays  are  ordered.  The 
clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roIL 

Mr.  LEWIS.  I  rise  to  annoimce  the  absence  of  the  Sena- 
tor from  South  Carolina  [Mr.  Smith),  the  Senator  from 
Bllnc^  [Mr.  DnnvucHl.  and  the  Etenatcr  from  Georgia  [Mr. 
RussKLL),  who  are  unavoidably  detained.  The  Senator  Iran 
Illinois  [Mr.  DixmicH].  if  present  would  vote  "  nay." 

Mr.  BARKLEY.  The  Senator  from  Arkansas  [Mr.  Ros- 
xxsow]  Is  unavoidably  detained  on  oOdal  business.  He  has 
been  unable  to  obtain  a  pair  on  this  vote,  but  I  desire  to 
announce  that  if  present  he  would  vote  "  nay." 

Mr.  MURRAY.    The  senior  Senator  from  Mnnt4tna  [Mr. 
Wrxklb]  is  unavoidably  absent    If  present  he  would  vote 
nay. 

Mr.  DAVIS  (after  having  voted  in  the  negative).  I  have 
a  general  pair  wlttx  the  junior  Senator  from  Kentucky  CMr. 
LoQAM  1,  who.  I  notioe,  is  absent  Mot  knowing  how  he  would 
irate,  I  withdraw  m^  vote. 

Mr.  HAYDEN.  My  etrileagne  the  senior  Senator  from 
Arlsona  [Mr.  Ashttsst]  is  unavoUairiy  detained  on  depart- 
mental business.    If  present  he  would  vote  "  nay." 

Mr.  BARKTiKY.  The  junior  Senator  from  KOitucky  [Mr. 
LoGAirl  is  unavoidably  detained  on  (rfDeial  business.  I  am 
not  advised  how  he  would  vote  if  present,  but  I  think  he 
would  vote  "  nay." 

Mr.  DAVIS.  May  I  ask  the  Senator  from  ICmtncky  if 
that  announcement  would  rdease  my  pair?  Does  his  state- 
ment about  how  his  colleague  would  vote  release  my  pair? 

Mr.  BARKLEY.  I  am  not  stating  how  my  colleague 
would  vote  if  present.  I  did  not  state  how  he  would  vote. 
I  was  just  expressing  my  opinion,  and  that  does  not  change 
the  status  of  the  pair  at  alL  | 


Mr.  AUSTIN.  I  wish  to  announce  the  geiteral  pair  of  the 
Senator  from  Wyoming  [Mr.  Caxky]  with  the  Senator  from 
Ohio  [Mr.  Bulklxt]. 

I  also  announce  that  the  Senator  from  Iowa  [Mr.  DicKni- 
soN]  has  a  pair  on  this  question  with  the  Senate-  from  New 
Hampshire  [Mr.  Bsowm].  U  present,  the  Senator  from 
Iowa  [Mr.  DxcxorsoM]  would  vote  "  yea  ",  and  the  Senator 
from  New  Hampshire  tMr.  Brown]  would  vote  "  nay." 

I  also  announce  that  the  Senator  from  South  Dakota 
[Mr.  NoRBSCK].  the  Senator  from  Minnesota  [Mr.  Schau.]. 
the  Senator  from  Wyoming  [Mr.  Caarr].  and  the  Senator 
from  Iowa  [Mr.  Dickimson]  are  necessarily  absent. 

Mr.  LEWIS.  I  desire  to  announce  that  the  following  Sen- 
ators are  necessarily  detained  frcun  the  Senate: 

The  Senator  from  Tennessee  [Mr.  Bacrxan],  the  Senator 
from  New  Hampshire  [Mr.  BrowmI,  the  Senator  from  Ohio 
[Mr.  BuLKurr],  the  Senator  from  Louisiana  [Mr.  Lowo], 
the  Senator  from  California  [Mr.  McAsoo],  the  Senator 
from  Nevada  [Mr.  Pzttmah],  and  the  Senator  from  Idaho 
[Mr.  Pops]. 

I  also  desire  to  announce  that  the  Senator  from  North 
Carolina  [Mr.  RmroLOs]  is  absoit  on  a  mission  of  the 
Senate  In  the  Virgin  Islands. 

I  wish  also  to  annoimce  that  the  Senator  from  Utah 
[Mr.  KnfG]  is  detained  on  account  of  illness. 

The  result  was  announced — ^yeas  21,  nays  50,  as  follows: 

TSAS— 31 

Avrttn  Olbaoa  McKallar  TytflBss 

BaUey  Olasa  McNary  Vandenberg 

Barboyr  Oora  MetcalT  Whlto 

Burka  Bala  Badellfla 

Byrd  itmmHwigf  Stelwer 

Oouaena  Keyes  Ttiwnsend 

MAT8--B0 

Adama  OoaUsan  Lewis  Otwhrn 

Banfchfiad  Donahey  Lonsrcaa  SchweUenback 

Barkley  Duffy  ICcOarraa  Bheppard 

BUbo  Fletcher  UcOOl  Shlpatead 

Black  Fraaler  Ifalooay  Thomaa,  Okla. 

Bona  Oeocia  *««*«»«  TlMlaiaa  Utah 

Borah  Oarry  Ifoore  TrammaU 

Bulow  Ouffey  Murphy  Tnuaan 

Bymea  Haniaao  Murr^  Tan  Nuys 

Capper  Hatch  Neely  ?*S&er 

Caraway  Hayden  Norrla 

Clark  Johnaoa  Nye 

Conaally  La  VbUatta  Oliahonay 

l»OT^VOTINa-« 

Aahurat  Oopelaad  Loas 

Bach  man  Darla 

Brown  Dleklnaon 

Bulkley  Dieterleh 

Carey  King 

Coolldge  Logan 

So  Mr.  Ttdzngs'  amendment  was  rejected. 

Mr.  HASTINGS.  Mr.  President,  I  should  like  to  inquire  of 
the  Senator  from  New  York  with  respect  to  paragraph  (3)  on 
page  4  and  see  if  I  clearly  understand  tbs  paragraph.  I 
desire  to  read  It: 

The  term  "  employee  "  shall  Include  any  mtployae,  and  ahaU  noS 
be  limited  to  the  employees  ca  a  particular  employer,  unless  the  act 
ezpUcltly  states  otherwise,  and  shall  Inchide  any  Individual  whoaa 
work  baa  oesssd  aa  a  caesequMioe  of.  or  In  connaeUon  with,  any 
current  labor  dispute — 

And  so  forth.  Was  It  the  intention  to  have  that  definition 
include  a  person  who  is  out  on  strike? 

Mr.  WAGNER.  It  may.  It  is  similar  to  provisions  In 
the  Norris  AnU-InJunction  Act  and  the  RaUway  Labor  Ad 
passed  last  year. 

Mr.  HASTINGS.  It  does,  in  fact,  as  I  understand,  permit 
the  original  ehiKdosree  to  maintain  his  position  unleai  be  bM 
taken  emiHoyment  with  some  other  person. 

lir.  WAGNER.  Of  course;  the  dedsians  of  the  courts,  so 
far  as  I  know,  have  generally  regarded  workers  as  employees 
even  though  they  may  be  on  strike. 

Mr.  HASnNGS.  Referring  to  sectioa  7,  which  has  been 
read  to  the  Senate  several  times  by  the  Senator  from  Mary- 
land [Mr.  Ttdxwcs],  does  the  Senator  from  IVew  York  under- 
stand that  that  section  would  permit  employees  to  do  aU 
these  things  during  working  hotnv? 
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Mr.WAONER.    From  wh*t  ••ctlon  to  the  Senator  re*ding? 

Mr.  HAflrnNOB.  P««e  10.  section  7.  It  deMTlbes  certain 
rtcbO  wUcli  tiM  «avlovMs  aball  haTe.  niunely: 

TIM  rIgM  «D  HK-«ivalM«loB.  to  form.  Join,  or  Mitrt  Ubor  or- 
^kniaattoDa.  to  barfftln  ooltoctlTvly— 

And  to  forth.  Does  that  languace  contemplate  that  that 
may  be  done  durins  working  hours,  and  that  the  cmploiyvr 
can  do  nothing  about  It?  ^^ 

Mr.  WAONKR.    May  what  be  done  during  working  hours? 

Mr.  HASTIN06.  The  varloua  things  mentioned  In  sec- 
tloo  7.    It  sUtes  that— 

KmploT««  ■»»•«   J****  «>•  »*■■«•  ••  ssir-Ofganlatton    «<>  rorm. 

nprMeaUttTes  of  their  own  ctaoosing.  &iul  to  engag*  in  cozkoenaa 
•ctlTttiM  for  the  purpoaa  of  coUecUT*  bargainlog— 

And  so  forth. 

Mr.  WAONER.  The  Senator  asks  whether  these  things 
BM^  be  done  during  working  hoars? 

Mr.  HASTINGS.    Yea.  ^_ 

Mr.  WAONER.  Of  course.  If  employees  did  that  WMO 
they  should  be  working,  they  would  be  subject  to  discharge. 

Mr.  HASTDiOS.  If  they  did  that  during  working  hoxirs 
and  to  niiMWpmTyf  were  discharged,  would  not  the  employer 
be  guUty  of  an  unfair  labor  pracUce?  I  ask  that  because 
secUon  8.  paragraph  (1).  says  that— 

n  ahall  b«  fta  unfair  labor  pracUoa  for  an  employar — 
(1)  To  lnt«rfer«  with,  rartraln.  or  oocrca  employcaa  In  tha  «- 
ardaa  of  tb«  rtgbta  guarantead  In  aacUoD  7. 

i  Mr.  WAONER.  No  sensible  person  would  interpret  that 
iMWuage  to  mean  that  while  a  factory  Is  at  work  tliB  workers 
oould  suddenly  stop  their  duUes  to  have  a  mass  mMttng  In 
the  plant  on  the  qosattan  of  organlitlwi 

Mr.  HASTINGe.  The  Senator  doea  not  think  the  lan- 
guage Is  subject  to  that  construction? 

Mr.  WAONER.    Why.  of  course  not. 

Mr.  HAflTINOS.  I  desired  to  be  certain  that  the  Rscoaa 
would  be  dear  upon  that  point. 

Mr.  WAONER.    The  Racoao  may  be  dear  upon  that  point. 

Mr.  HAflTINOS.  Now  let  me  Inquire  about  paragraph  (4) , 
m  page  11.  which  says  that  it  shall  be  an  unfair  labor  prac- 
tice for  an  employer — 

To  dlaeharga  or  oCbarwtaa  dlacrlinlnata  igitiii*  an  emptoyaa 
ttyp^qyr  ba  haa  Iliad  ebargaa  or  glvan  taatlmony  nadar  tlUa  act. 

Suppose  an  employee  should  Q)e  a  perfectly  outrageous 
charge,  one  which  was  not  true,  and  which  he  knew  was  not 
true:  Under  paragraph  (4)  is  it  the  Senator's  notion  that 
Um  employer  might,  because  of  that,  and  even  If  that  fact 
««•  shown,  be  found  guilty  of  an  unfair  labor  practice? 

Mr.  WAONER.  Merely  because  he  has  filed  charges  re- 
lated to  unfair  labor  practices  no  employee  should  be  dis- 
crlmlnatMl  against.  That  is  exactly  what  that  section  means: 
•ven  though  there  might  be  flagrant  violations  of 
,  of  this  measure,  an  employee  would  not  be  free 
to  file  dMUVM-  He  would  know  that  the  moment  the  charges 
were  filed  he  would  be  discharged. 

Let  me  give  the  Senator 

Mr.  HASTINQ8.    The  Senator  doea  not  need  to  give  any 
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sonal lettan  from  workers  In  which  they  said  they  had 
ttMM  intltrmr  bocauae  they  knew  if  they  did  not  do  so  thetr 
Jobs  would  bo  lost,  and  that  they  needed  their  jobs  in  order 
tK«t  tlMtr  families  might  eat.    It  Is  that  sort  of  discrimina- 
tion which  we  wish  to  provent, 

Mr.  HASTIN08.  The  trooble  htn  Is  the  mmm  trouble  we 
frequently  have.  In  trying  to  correct  one  evil,  we  create  a 
new  one.  I  agree  with  aU  tiMt  I  agree  that  tbe  worker 
(Mi^ht  to  have  a  right  to  mate  oomplalnt  about  the  viola- 
tion of  this  ptopowd  law.  and  that  he  ought  not  to  be  db- 
!■  !■<»■! ml  agahMt  tor  ao  iutam:  but  I  had  in  mind  whtthor 
«•  eouM  not  put  In  the  aaoature  a  provlskm  that  a 


who  did  so  In  good  faith  should  not  be  discriminated  against, 
and  not  leave  the  provision  as  broad  as  it  is.  so  that  an  em- 
ployee might  file  charges  maUciously.  for  instance,  knowing 
that  he  could  not  lose  his  Job  even  if  he  did  so  maliciously. 

Mr.  WAGNER.  The  suggestion  of  the  Senator  would  bring 
up  another  question  that  would  complicate  the  situation  still 
more.  I  do  not  think  the  provision  as  It  now  stands  will  be 
subject  to  any  abuse. 

Mr.  HASTINOS.    The  Senator  from  New  York  is  in  charge 

of  the  bllL 
Mr.  WAONER.    I  am  satisfied  with  the  provision  as  it 

stands. 

Mr.  HASTINOS.  In  view  of  the  vote  upon  the  amendment 
offered  by  the  Senator  from  Maryland  [Mr.  TydwosI.  which 
It  seemed  to  me  ought  to  have  been  agreed  to,  I  shall  not 
offer  any  amendment  to  this  provision.  I  simply  call  the 
Senator's  attention  to  it. 

Now  may  I  inquire  of  the  Senator  from  New  York  whether, 
tn  his  Judgment,  this  bill  gets  around— if  I  may  use  that  ex- 
lafstan — the  many  decisions  of  the  Supreme  Court  which 
nan  to  me  to  hold  definitely  that  the  Congress  cannot  do 
this  particular  kind  of  thing? 

Mr.  WAONER.  The  Senator  from  Ddaware  inquired  as 
to  whether  the  proposed  act  was  intended  to  circumvent 
certain  decisions  of  the  courts? 

Mr.  HASTINGS.    That  Is  correct. 

Mr.  WAONER.  I  do  not  know  what  particular  cases  the 
Senator  has  in  mind,  but  I  am  sure  he  is  acquainted  with 
the  case  of  Texas  against  Railway  Clerks,  in  which  the 
United  States  Suprane  Court  upheld  an  injimction  that  had 
been  issued  against  a  railroad  company  for  Interfering  with 
the  representatives  of  the  railway  clerks*  union,  who  had 
been  elected,  as  the  evidence  before  the  Court  showed,  by  a 
majority  of  the  railway  clerks.  The  railway  company.  In 
order  to  have  a  bargaining  agency  more  convenient  to  Itself, 
organized  a  company  union.  The  injunction  dissolved  the 
company-dominated  unions,  upheld  workers'  right  to  or- 
ganize, and  recognized  the  majority  rule.  In  short,  this 
court  decision  upho^ds  the  philosophy  of  the  pending 
legislation. 

Mr.  HASTINOS.  Mr.  President,  I  reached  the  conclusion 
more  than  2  or  3  years  ago  that  this  place  is  not  the  proper 
place  to  argue  any  constitutional  question. 

Mr.  NORRIS.  The  Senator  does  not  reach  that  conclusion 
because  he  has  not  heard  constitutional  questions  discussed, 
does  he? 

Mr.  HASTINGS.  No.  It  Is  more  or  less  of  a  Joke  around 
the  Senate  that  anybody  who  talks  about  the  Constitution  or 
raises  a  constitutional  question  considers  himself  a  constitu- 
tional lawyer.  Fr<Mn  my  point  of  view,  one  does  not  have  to 
be  ansrthlng  more  than  a  law  student  to  reach  the  conclusion 
that  the  proposed  act  is  unconstitutionaL 

I  went  to  the  trouble  to  gather  some  extracts  from  the 
opinions  of  the  Supreme  Court  and  of  other  courts  which  I 
think  are  applicable  to  this  particular  subject.  It  would  take 
me  quite  a  little  whUe  to  read  them,  and  I  doubt  whether  a 
readii«  of  them  would  Interest  very  many  Members  of  the 
Senate.  It  occurred  to  me.  however,  that  theee  quotations 
might  be  of  some  service  at  some  other  time  if  they  were 
prlntod  In  the  Rsookd.  and  while  it  may  be  a  little  unusual, 
I  was  wondering  irtiether  I  might  get  unanimous  consent  to 
have  these  extracts  from  then  daclriona  placed  in  the  Rkcord 
at  the  end  of  my  remarks.    It  would  nve  a  great  deal  of 

time. 

Mr.  BORAH.  Mr.  President.  I  do  not  wish  to  object  to 
what  the  Senator  is  requesting,  but  I  wish  he  would  state 
the  points  to  which  the  dedaions  nm  as  to  the  unconstitu- 
tionality of  the  proposed  Vtfilatlcin 

Mr.  HASTINOS.  I  think  I  can  state  It  briefly.  Of  course, 
the  principle  involved  is  the  right  of  the  individual  to  make 
his  own  bargain  with  his  employer.  That  is  the  prindpal 
thing. 

The  Senator  from  Idaho  win  remember  the  case  of  Adair, 
as  I  recall  the  name,  against  a  hospital  in  Washington, 
which  involved  the  hours  of  labor  for  women,  giving  the 
authority  to  a  board.    Coa  of  the  reasons  why  I  should  Uka 
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to  have  then  dedsiaps  in  flUla  partkidar  phoe  It  that  I 
think  they  go  to  other  things  which  are  to  come  before  the 
Congress  wit2iln  the  next  3  or  S  weeks,  sud&  as  the  social 
security  bill.  The  theory  is  that  it  denies  the  freedom  of 
contract  between  an  indivldQal  and  his  employer.  I  am 
quite  certain,  from  my  stady  of  the  pending  bill,  that  it 
does  that  as  complotely  as  waj  bOl  that  haa  ever  been  pro- 
posed hi  the  CoDgresa. 

Mr.  WAONER.  WiH  the  Senator  yield  to  me  long  enough 
to  read  a  short  extract?     It  will  take  but  a  moment. 

Mr.  HASmNOa  If  the  Senatar  wlU  permit  me  to  have 
these  dectaions  incorporated.  I  shall  don  my  Temarks  and 
yield  the  floor. 

•n^  PRSSIDINO  OFFICER.  Is  there  oMoctton  to  the  re- 
quest of  the  Senator  from  Delaware? 

There  being  no  objection,  the  matters  were  ordered  to 
be  printed  In  the  Racoao,  as  follows: 
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In  AArir  v.  OMtad  Stmtn  {MM  U.  ■.  IfL  9*  Iaw  Sd.  4M)  the 
Onurt  IMM  uneoastttuttaoal  •  ptovlatoo  «f  a  FedKal  statute  malrtng 
It  a  erimlnal  offem*  against  tlic  United  States  for  an  sgent  or 
aSccr  at  an  lataratate  carrtar.  having  fan  aotbOKlty  In  tbe  premises 
from  lOs  priDclptl,  to  dtooharge  an  emplofee  from  the  aervloe  of 
KRh  earrter  beesose  at  hU  maaHttr^btp  In  a  labor  organlaatkm. 
Mt.  JuMlM  Harlan,  speaking  for  the  Oourt,  aakl  (p.  174) : 
"While,  as  aheady  auggeatcd.  the  right  of  liberty  and  property 
by  the  Cooatltutlaa  agatawt  OeprtvatSoD  wlthoot  doe 
at  lav  to  aohjact  to  such  reaaooabla  laalialiila  aa  tbe  oom- 
good  or  the  ganatml  welfare  auy  raqtdra.  It  U  not  witTifn  the 
funedotu  of  ^omemwumt — at  least,  in  ttu  ^ttnee  of  contrmet 
th*  yarftoa — to  eompH  mng  yeraaa,  tn  tha  oovrve  of  hit 
and  apelmf  Ma  wUl,  toaeoapt  or  mtatfa  the  ptrmmtl  aerp- 
leca  of  mnather.  or  to  compel  emf  permm,  mgetnet  Mt  wOl,  to  perform 
litrie— I  eerwtoe*  for  muother.  Tbe  right  of  a  paraan  to  aril  hla 
labor  upon  aoeh  tonna  aa  he  daesM  propar  to,  tn  tta  eeeenoe.  the 
aaoM  aa  the  xtght  ct  the  purchaav  of  lahar  to  pteamhe  the  oondl- 
Uons  upon  whtoh  ha  wto  aoeapt  each  labor  tnm  the  peram  offer- 
tngtoaelitt.  •  •  •  Inall  aueh  parttculan  the  amplofer  and  the 
employae  haa*  aqnaUlar  at  righk  and  any  teaUtmtlon  Out  4Uitwrh$ 
thmt  equamjf  <•  as  aiMliaif  interferenoe  wMh  the  Warty  of  eon- 
truet  which  no  poeernmeuteentegett9luetif9tnm/rmkmd.  •  *  • 
fItaUca  oura.) 

«aa  the  relatkxia  ahd  the  ccodoet  of  the  partlea  toward  each 
other  waa  not  oootroUad  by  any  oontfact  oCher  ttaaa  a  gOMtal 
flEDploymcnt  an  one  ilde  to  aeeept  the  aai'»toaa  at  tba  employee  and 
a  general  agreement  oa  the  other  aids  to  lendar  aervloea  to  the 
employer — no  term  betag  Used  for  tba  nonttnqaace  of  the  employ- 
ment— CoMgrsM  coiUd  not,  eonetttenUg  wtth  the  fifth  aaMiwfment, 
wtake  U  m  crime  apafarf  the  VnUed  Staiea  to  Mtchmrge  the  emplopee 
of  hte  being  a  aM»4>ar  of  m  labor  orgmuimtion,  (ItaUes 
1 
•  •  •  •  •  •  • 

*  Looking  alone  at  tbe  words  of  the  statute  for  the  pttrpoee  at 
aaeertalning  tta  aoope  and  effect,  and  of  datennlnmg  Ita  Talldlty.  we 
hold  that  there  to  no  ancb  connection  between  Interstate  omnmerce 
and  memberahtp  In  a  labor  organtBatton  aa  to  authorise  Congress 
to  make  it  a  crime  against  the  Ttelted  Stataa  for  an  agent  of  an 
tateratate  carrier  to  dlaehaige  aa  employee  because  of  such  mem- 
bership OB  hto  part.  If  aueh  a  power  eadsta  tn  Cbngraaa.  It  Is  dlffi- 
eult  to  perceive  why  It  might  not.  by  abaolute  rsgulatlon,  require 
Interstate  earrters,  under  penalttaa.  to  employ.  In  the  conduct  of 
Ita  Interstate  business,  onl^  meiiibeia  of  labor  otganintlooB,  or 
only  thoae  who  are  not  member*  of  aoeh  orgmlaatlans — a  power 
which  could  not  ba  recognized  aa  eslsttng  under  the  Oonstltutlaa 
of  tbe  Uhlted  Stataa    •     •     •." 

Again,  In  Coppage  t.  KTn»a»  (238  T7.  8.  1.  BO  Law  WOL  Ml),  which 
In-yotTed  tbe  constitutionality  of  a  statute  of  ^■"—  declaring  It  a 
misdemeanor  for  an  employer  or  any  at  hla  employaea  to  ooe>«e. 
reifalre.  demand,  or  tnfiuence  any  person  or  peraoos  to  enter  Into 
any  agreement,  either  written  or  TezTtol.  not  to  Join  or  >'^''**ifr«^  or 
remain  a  member  of  any  labor  organlaktloa  or  ■■aorlstlon,  as  a 
condition  of  such  person  or  persons  aeeurlBg  employment,  <v  con- 
tinuing In  the  empUqrmant  of  such  Individual,  firm,  or  corporation, 
the  Court,  after  elaborate  dlsrnsslOD  and  review  of  the  daddad 
cases,  held  that  the  State  statute  waa  repugnant  to  the  fourteenth 
amendment  of  the  Federal  Constitution. 

Ifr.  JusUoe  Pitney,  ^yaklng  for  the  Court,  aald  (p.  14) : 

-  •     •     •    Included  m  the  right  of  p««*~nai  Uharty  and  the 

the 


-  •     •     •    Included  m  the  right  of  iwrrsonal  liberty 
right  of  private  piupetty — partaking  of  the  nature  of  eac 


right  to  make  contracts  for  the  aequlaltlao  of  property.  Chief 
amcmg  tuch  contracte  la  that  of  peraoneJ  emploifwtent,  by  whiOi 
labor  ajtd  other  tervteea  ere  exOienged  for  wtoneg  or  other  forms 
Of  propeftf.  If  this  right  be  struA  down  or  aiMtrarOy  Interfered 
wtth,  there  Is  a  substantial  impairment  of  liberty  tn  the  long- 
established  consUtutlonal  sense.  Tkia  right  to  aa  saa  iillsl  to  the 
laboter  as  to  the  capitalist,  to  the  poor  aa  to  the  nttt;  tor  the  vast 
majority  of  persons  hare  no  other  honest  way  to  begm  to  acquire 
property  save  by  working  for  money.*     Iltallcs  oma.] 

I  do  not  contend  that  employers  and  employew  do  not  have  the 
right  to  enter  Into  voliuitary  agreements  with  each  other  that 
the  employees  shall  or  shall  not  become  aientfwrs  of  a  labor  or- 
ganisation. But.  as  held  by  the  Court  tn  Adair  v.  Vmtted  State*. 
the  purchase  of  iMbar  by  the  emplofer  and  the  sale  of 


▼lee  because  at  hto  manUnrshtp  tn  a  labor  organtaattoiL 
dtegbemg  l>aaed  upon  the  ground  that  there  is  no  aweh 
on  iMtweea  la  tat  state  orifnmanie   sad  measbership  in  a 


labor  by  the  employee  are  property  rights  guavmaSeed  by  the  Obn- 
stttattoo.  CXiagiass  does  not  have  the  eoaatltutlOBal  power  to 
peohihitby  laglalstloo  an  anployar  ftusn  dlaolMCgli^  an 
from  ssrrles  baeauae  at  hto  menUMrshtp  in  a  labor 
anch  holdli! 
eonaactlon 

labor  ergantoatton  as  to  sutborias  nnngiiiss  to  make  tt  a 
sgalnst  the  United  Stafeea  for  oOlBan  or  emptoyaas  of  aa  taum^ 
state  earrlar  to  diadiaige  an  employee  from  asrvioa  »'rimw  of 
aoeh  msmtMrShlp  oa  hto  part. 

-■^■^  ?i?l****  *  -4d3tta»  et  at.  v.  CMMrm's  Hoepttsl  of  the 
Dietrtct  of  Columbia  (361  U.  8.  SSft.  8T  Law  Bd.  78S).  1^  om* 
involved  the  eonstttutioDaUty  of  aa  act  of  ru^^mss  provkUag  for 
the  flziag  of  minimum  wages  for  wasasn  and  chUdraa  la  the 
OstMct  of  Oolumtala.  Any  viotatton  of  «:»  aet  by  an  employer  or 
hto  agent  eonstltuted  a  misdemeanor,  poatotiabto  by  Oneud  im- 
prisonment. One  of  the  declared  iniijiiiaia  of  the  act  vras  "to 
protect  the  women  and  minors  of  the  Dtotrlct  from  oondltlans 
detrimental  to  their  iwalth  and  morale,  reanttlng  txom  wtmm 
nhich  are  Uiadequate  to  maintain  decant  atazKiards  of  Uving;  and 
tbeact.  In  each  of  Its  provtalonB  and  tn  ita  entlraty,  atiall  be 
interpreted  to  eflectxiate  thaae  iiiiiiinsaa  "  The  aet  waa  Mid  un- 
oonstttutional.  *^^       *—  -o*  wm  oau  ud 

Mr^Justkse  Sutherland,  ^waking  for  tbe  Court,  aald  (p.  S46) : 
The  stattito  now  under  eonetderatloa  U  attacked  upon  the 
ground  that  it  authorlxea  an  unconstituUooal  interferenoe  with 
the  freedom  of  contract  included  within  the  guarantiee  of  the 
due  procaas  dause  of  ttia  fifth  amendment.  That  the  right  to 
eontract  about  one's  affairs  to  a  part  of  tba  Itbarty  of  the  Indl- 
vldwl  protected  by  thto  clause  to  settled  by  the  ^trteiaim  at  thto 
oourt.  and  to  no  longer  open  to  quaatlon  (AUgeyer  v  Inrtriana 
l"i^-  *-  '"^  *®1-  ^^  L.  ed.  gsa,  ate.  Vt  Sup.  ct.  aep.'4a7);  Nem^ 
ISl'^JrJ^-  ^'*-  "■  ^^***^  <>♦*  ^'  ■•  W-  *».  m.  g3  L.  ed.  T»,  7*1. 
TSl^  ^'P-  ^-  "*P  •*'-  ^^»«»  Caa.  Igiac.  103):  Coppafe  v.  JTsaaaa 
i?**  Hl®;.^-  "•  l**  6»  L.  •«»■  **1.  ♦**.  4*6.  L.  B.  A.  1014C.  930.  gg 
^  ct,  Bep^);  Adair  v.  United  Statee  (303  U.  8.  ISl.  63  L.  ed. 
430.  33  Sup.  Ct.  Rep.  2T7.  IS  Ann.  Cas,  734):  Lochner  v.  New  Torh 
(138  U.  8.  49,  40  L.  ed.  037.  26  Sup.  Ct.  Rap.  339,  3  Ann.  Cm.  1133): 
Buteherr  Union  S.  H.  A  L.  S.  L.  Co.  v.  Creecent  Citw  L  «.  L. 
*  S  H.  Co.  (Ill  U.  a  746.  28  L.  ed.  686.  4  Sup.  Ct.  Bep.  063); 
Jfwiler  r.  Oregon  (303  V.  8.  413.  421.  53  L.  ed.  661,  665.  38  Sup.  OS. 
Rep.  324.  13  Ann.  Caa.  367) ).  Within  Uito  Uborty  are  contrail  of 
empk^ment  of  labor.  In  making  such  ootrtraeta.  generally  speak- 
ing, the  partlea  have  an  eqiml  rli^t  to  olitain  from  eaeh  other  the 
beat  terms  they  caa  as  the  result  of  private  bargalnli^" 

Again  la  Loehner  v.  New  York  (188  U.  &  46.  40  Law  mtL  937> .  a 
Maw  Tork  State  atatute  wm  held  uaeonstttuttoiml  which  raatrtoted 
the  employment  of  all  persona  in  Iw  Series  to  80  honra  per  waek 
and  10  hours  In  any  one  day.  iCr.  Justtoe  Peckham.  -rrri^tnt  for 
the  Oourt.  eakl  (p.  58) :  --.«-»-.    i^""-*    «» 

"  It  must,  of  coarse,  be  conoeded  that  there  to  a  limit  to  the 
valid  asareiae  of  the  poUce  power  by  the  State.  Itiere  to  no  dis- 
pute coneeming  thto  general  proposltton.  Otheewtae  the  tour- 
teenth  amendment  would  have  no  eflteacy  and  the  legtotaturaa  of 
the  Stetes  would  have  untxHmded  power;  and  It  aould  lie  enough 
to  aay  that  any  pleee  of  legislation  waa  anaetod  to  conaerve  the 


the  health,  or  the  aafety  of  the  peopto:  soeh  leglalatlaa 
would  be  valid,  no  matter  how  aliaolntaly  without  foundation  the 
claim  ml^t  be.  The  claim  of  the  poUee  power  would  ba  a  mate 
pretext — hecoroe  another  aad  delusive  name  for  the  ■ni«^»^ 
sovereign^  of  the  State,  to  be  eawetoed  Ilea  from  eooaUtutional 
raatratnt." 

And  again  (pp.  67.  68) : 

"  It  to  a  question  of  whleh  ct  tmo  pewwe  or  rlghte  daOl  pee- 
vail— the  power  of  the  State  to  legiatote  or  the  right  of  the  indi- 
vidual to  liberty  of  person  aad  frsedom  of  ooatract.  Hm  bmc« 
aaaertlon  that  the  subject  relates,  though  Imt  la  a  rseaote  degiea. 
to  the  publlo  health,  doea  not  neeaeaailly  render  the  enaotekeat 
valid.  The  aet  must  have  a  mors  dtieot  leliMon,  as  a  aieaas  to  aa 
end.  and  tha  end  itself  must  be  apptoprlate  and  legittmate.  before 
an  act  can  be  held  to  be  valid  vrhlch  Intarfarea  with  tha  general 
right  of  an  individual  to  be  free  in  hto  peceon  and  la  hto  power 
to  contract  in  relation  to  hto  awn  labor." 

Coming,  then,  directly  to  the  statute  (p.  6g).  the  Court  aald: 

"  We  thlak  the  limit  of  the  poUoa  power  has  been  rea^Md  aad 
passed  In  this  case.  Tlaere  to,  la  our  Judgment,  ao  iiiaeiwislile 
fotindatlon  for  holding  thto  to  be  necessary  or  appropriate  aa  a 
health  law  to  safeguard  the  public  health  or  the  health  of  tha  in- 
dlviduato  who  are  following  the  trade  of  a  bakar.  If  thto  statute 
be  valid,  and  if.  therefore,  a  proper  oaae  to  made  out  la  which  to 
deny  the  right  of  an.  Individual,  sul  Juris,  as  employer  or 
to  make  contracte  for  the  labor  of  the  latter  under  the 
of  the  provisions  of  the  Federal  Constitution,  there  would  seem  to 
be  no  length  to  which  legislation  of  thto  nature  might  not  aoi.'' 

And.  after  pointing  out  the  unreaaonsbte  range  to  whSm^the 
principle  of  the  statute  might  be  estended.  the  Court  aald  (p.  80) : 

**  It  to  also  luged.  pursuing  the  same  line  of  argument,  that  it  to 
to  the  Interest  of  the  State  that  ite  population  should  be  strong 
and  robust,  and  therefore  any  legislation  whleh  may  be  aald  to 
tend  to  make  people  healthy  must  be  valid  as  health  laws,  enacted 
under  the  police  power.  If  thto  be  a  valid  argument  and  a  juatifl- 
catlon  for  thto  kind  of  lagliflatlon.  it  fellows  that  the  protection  of 
the  Federal  Constitution  from  undue  interference  with  liberty  of 
jMEscm  and  freedom  of  contract  to  visionary  wherever  the  law  to 
sought  to  he  Justified  as  a  valid  exercise  of  the  polios  power. 
Scarcely  any  tow  but  might  find  shelter  under  such  assumptlona. 
and  '  conduct '.  piupaily  so-called,  aa  weU  aa  otxitract,  would  come 
imder  tbe  reatrlctive  sway  at  tha  legtoUtura." 
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^ '^'^  IL  ««  o*  tb.»  «-« '•'WW.  li»m»«  th.  hour. 

liil«IHl>nt  man  B«f  Ubar  to  mm  ttoatr  Itvtac. 

,    ~.  tnimtmnaem  wtth  Um  rlfbta  at  tb*  tndl- 

whoM  rlchti  art  lBt«rf«r«d  wtth.  unltm  then  b* 

fttlr  ntKUML  iimwlill  to  and  oC  ttMlf .  to  mv  that  tbm  la 

nir  BrvwNi.    _ ^  i^alth  or  To  ttoa  ba*ltli  at  tbm  mm- 

•ra  not  euitaliad.'* 
Cttmm^nw  ▼■  Covrt  o/  /mdiutriai  KeUtUm$ 
(Stt  uT  8.  us.  97  Law  Sd.  IIOS)   tnvolvwl 

_^  of  luillll  lal  Ratotlooa  Act  of  Kanaaa. 

^  tba  toUowtas  to  ^  aflactad  with  a  public  Intar- 

autoetara  and  praparaUon  of  food  for  human  coo- 

mantifaetura  «(  olothlng  tor  liiiwan  w«ar:  third. 

of  aay  rataiK^  m  [inwni~  naa  for  flwl:  fourth,  trana- 

"^  thafcracoiM:  fifth,  pubtte  atliltlsa  and  commnn  car- 

na  met  vaatwl  an  Induatrlal  court  of  thraa  )ud«aa  with 
Bowar  mum  tu  own  inltlattTa  or  on  eomplalnt,  to  summon  tha 
Mwttaa  iSdhaar  any  dlsputa  otar  wacaa  or  othar  t«nn*  of  amploy- 
Sant  in  any  «ich  induatry,  and  If  It  should  find  tba  paMM  and 
hMlth  of  tha  puhUe  imnarlled  by  auch  contro»any  It  waa  raqtmaa 
tomaka  ftadtnca  and  As  tha  wasaa  and  othar  terma  for  tha  futwa 
Bt  of  tha'lnduaCry.  Tha  Suprama  Court  held  that  tha  act. 
'  aTtrirSttS'tha  fUtDf^oTwa^aa  In  tha  Wolff  pjjcklnt 

tnm  in  conflict  wtth  tha  f ourtaanth  amendmant  and  daprtrad 

tt  of  Ita  DTOparty  and  Ubarty  of  contract  without  due  prooaaa  of  Uw. 
SJr^hSfj^rtlea  TWX,  iadklnf  for  tha  Court.  -Id  (p.  »»)  •  ^ 
"  Tha  naoaaaary  poatolata  of  the  Induatrlal  Court  Act  U  that  tha 
•teto.  rapraaantlac  tha  paopla.  la  ao  much  »ntaraatadln  their  p^ 
baalth  Zid  comfort  that  it  may  compal  thoaa  ancagad  In  tha  maa- 
ufactura  of  food  and  dothln*.  and  tha  production  of  fuel,  whathar 
ownara  or  worfcara.  to  continue  in  thalr  bualnaaa  and  amploymant 
on  tarma  flsad  hy  an  afcney  of  the  State.  U  thay  aannoC  a«raa. 
Undar  tha  eonatruettoa  adoptad  by  tha  State  auprama  oourt.  tha 
^g4  llvaa  tha  induatrlal  court  authority  to  parmlt  tha  owner  or 
MBaSnw  to  |0  out  of  tha  bualnaaa.  U  ha  ahowa  that  he  can  only 
eoeUmM  on  tha  tarma  fixed  at  such  heary  loaa  that  coUapm  win 
foUow:  but  thla  prlTUc«a-  under  tha  dreumatannaa,  la  ganamuy 
lUuaory  (Sioc*  t.  Htrth  (iM  U  8  135.  187;  85  L.  ^^-J^'J^H,}* 
A.  U  R.  166;  41  Sup.  Ct  Rap  468) ) .  A  Uborer  dlaa^tJWaad  with  hto 
wacaa  la  parmlttad  to  qxilt.  but  ha  may  not  acraa  wtth  hla  lauowa 
to  quit  or  oonbtna  wtth  othars  to  Induce  tham  to  quit. 

-  TlMM  quallBcaUona  do  not  ehanga  tha  eaaanoa  of  tha  act. 
aBTtalH  tha  rlcbt  of  tha  amployar.  on  the  ona  hand,  and  of  tha 
amDloraa.  on  tha  otiMr.  to  contract  about  hla  affalra.  Thla  la  pvt 
•Tldha  Ubarty  of  tha  tndlrldxial  protactad  by  tha  guaranty  of  the 
#a»>afooam  elauaa  of  the  fourtaanth  amaiMbnant  (Mayer  r.  W«- 
iFiilFi,  dacldii  June  4.  laas  (903  U.  S.  S90.  ante,  104a:  —  A.  L.  B. 
— -  4S  Son.  Ct.  Rap.  «S5) ) .  WhUa  thara  la  no  such  thing  as  abao- 
luta  fraadom  of  contract,  and  It  U  subject  to  a  ▼artety  of  raatralnta. 
thay  miial  not  ba  arbitrary  or  unraaaonabla.  Tlaadom  la  the  gan- 
atml  rate,  and  laatratnt  tha  aaeaptlon.  Tba  laglalatlra  autbontyto 
abrldHa  can  ba  tiMtlflad  only  by  ezcepUonal  clrcumataaoaa  {Adktn* 
».  OtSdraii-s  MotpUml.  decldad  AprU  9.  Itas  (Ml  U.  B.  8M:  anta.  788; 
M  A.  L.  R.  1288:  48  Sup.  Ct.  Rap.  884) ) .-  ^  »    ^  .w. 

After  tba  abo««  dafM^n  and  after  racatpt  of  tha  mandate  of  tba 
^mfT»fm^  Court  tha  State  oo\urt  randarad  oartain  judgment*,  whera- 
^nn  tiM  aumnanj  aaln  took  tha  oaaa  to  tha  Sxxprama  Court  (887 
oTs.  tm,  88 'Law.  Wd.  788).  Tha  Court,  speaking  through  Btr. 
Jualtea  Van  Darantar.  on  tha  aaeond  appe*l.  said  (p.  568) : 

**  Tha  Bjatam  of  aompulaory  artMtratlon  which  tba  act  aatnbUahaa 
la  Intcndad  to  aempal.  and  If  suatalnad  will  compel,  tha  owner  and 
to  oontlnua  tha  bualnaaa  on  terms  which  are  not  of 
It  wlB  ooMtrstn  tham  not  maraty  to  taapact  the 
tf  tbay  conttatM  tba  buatneaa.  but  will  constrain  tham  to 
ittnua   tba   bnatnasa   on   thoaa   terms.    True,   tba   tarma   hara 

quallfleatlons.   but.    as   shown   In   tba    prtor    dadalan,    the 

quallflcatloQS  are  rather  Ulusory  and  do  net  aubtract  much  from 
tba  duty  impoaad.  Such  a  ayatam  Infrtngaa  tba  Ubarty  of  oon- 
traat  and  rtghu  of  property  gnarantaad  by  tba  dua  proeam  of  law 
i]|gim  of  the  fotutaanth  amandmant.  'Tha  eatabllahad  doctrine 
le  tbat  thia  liberty  may  not  ba  Interfered  with,  under  tha  gotsa 
of  protecting  tba  public  Interaat.  by  laglalaUva  action  which  la 
arbitrary  or  without  raaaonabla  relation  to  aooM  pwipoaa  within 
tha  oompatency  of  tba  State  to  affect '  (ifayar  r.  N*hrm^c»,  863  U.  8. 
880.  868^67  L.  ad.   1043.   1048:   98  A.  L.  R.   1446;   43  Sup    Ct.  Rap. 

JitteAaMm  Coal  *  Co»a  C»,  ▼.  jmeAaO  •<  al.  (948  U.  8.  998.  89 
L.  ed  960)  InrolTad  tha  matter  of  an  Injunction  against  intar- 
faranca  by  membara  of  a  labor  organiaatloo  wtth  tba  ptalntllTa 
iwtetlona  with  Its  empioysss.  Mr.  JtmOtm  Pltnay.  apaaklng  for  the 
Ooort.  aald  (pp.  980-381) : 

»•  •  •  Whatever  may  ba  tha  adrantagaa  of  'eoUactlra  bar- 
galalat '.  it  la  not  bargaining  at  all.  In  any  Juat  aanaa.  unlees  it  la 
vQtuatary  on  both  sidee.  Tba  same  Ubarty  which  anablea  men  to 
form  Mnb?»**.  and  through  tba  union  to  enter  into  agraemanta 
with  amployara  wUling  to  agree,  entitles  otfaar  man  to  employ  no 
->« K  wbo  owaa  any  aliaglarwia  or  obligation  to  tba  union.  In  tha 
totter  caaa.  aa  In  tba  fonnar.  tba  partlaa  are  antttlad  to  ba  pro- 
tected by  the  taw  In  the  enjoyment  of  tba  banaflts  of  any  lawful 
i^raament  they  may  make.  This  Court  rapaatadly  has  bald  tbat 
tba  amployar  la  as  free  to  make  iiiiiiiiianiliaishlp  in  a  xinlon  a  oon- 
dltloa  of  amploymant  aa  tha  Bialliifii  ki  tn»  to  Join  the  union. 
and  that  thla  la  a  part  of  tba  oonstitutlanal  rlghu  of  peraonal  Ub- 
vty  and  prtvaU  property,  not  to  ba  taken  away  eren  by  lagtalatloa. 
unima  through  aome  proper  exardae  of  the  paramount  poUoa 
(Admir  r.  Vattad  StaUt.  308  U.  8.  181.  174,  S3  L.  ed  436.  443. 
Sup.  Ct.  Bapt.  m.  18  Ann.  Caa.  784;  Ooppape  r 


U.  8.  1.  14.  §8  L.  ad.  441.  448:  L.  m.  A.  WliC.  980.  98  Bop.  Ot  Bap. 

Oold/Ultf  CoiuoUdmUd  Jffaaa  Co.  ▼.  OoW^eid jrfaara*  Union.  No. 
220.  et  al  (188  Fad.  580).  UiTohrad  tha  raUdlty  of  a  Nevada  Statute 
which  proTlded:  . 

-  SacnoM  1.  It  ahan  be  unlawful  for  any  person,  nrm.  or  oor- 
poraUon  to  make  or  enter  Into  any  agreement,  either  oral  or  In 
writing,  by  the  tarma  of  which  any  employee  of  such  parson,  firm, 
or  corporation,  or  any  paraon  abowt  to  enter  the  employ  of  such 
paraon.  Arm,  or  corporation,  aa  a  eondiUon  for  continuing  or  ob- 
taining such  employment.  ahaU  promiee  or  agree  not  to  beconte  or 
oontintie  a  member  of  a  labor  organiaaUon.  or  shaU  promise  or 
agree  to  become  or  conUnue  a  member  of  a  labor  organtaatlon 

"Sac.  3.  Any  peraon  or  persons,  firm  or  ttrma,  corporation  or 
corporations,  riolatlng  the  prortsions  of  secUon  1  of  thla  act  ahaU 
ha  deemed  guilty  of  a  miadamaanor."  etc. 

The  Court  said  (p.  514) :  ^       ^  ^ 

-  tt  to  a  ooiMtttutlonal  right  of  an  amployar  to  rafuae  to  hava 
tniBlnsm  ralatlona  with  any  parson  or  with  any  labor  organiaaMoo. 
and  It  Is  Unmatartal  what  hla  raaaona  are.  whether  good  or  bad. 
weU   or   Ul   founded,   or   entirely   trtrtal    and   whimsical.     Under 
the  conditions  existing  In  Ooldfleld  at  the  time  the  reeolutlona 
ware  published.  It  la  poealble  that  the  only  practical  method  of 
exercising  thia  right  was  to  require  aU  employaee  to  refrain  from 
being  or  becoming  members  of  the  Western  Federation  of  Miners. 
Thus  wa  have  a  right  gxiarantaed  by  the  Constitution,  and  Its  ex- 
erciee  blocked,  or  at  least  hindered  and  reatrlctod,  by  the  statute 
of  Nevada.    It  is  too  dear  to  require  a  dtatlon  of  authorities  that 
the  leglaiatxira  has  no  power  to  reatrlct  the  exercise  of  a  con- 
sUtutional   right,    unless  the   interraU   of   the   public,   aa  dlstln- 
gulahed  from  tba  totaraata  of  the  tndirtdual.  or  of  a  daaa  of  indi- 
viduals, demaai  SOib  raatraint.    The  act  so  forbidden  by  the  legia- 
lature  must  be  detrimental  to  the  public  welfare,  and  the  health, 
safety,  or  morals  of  tba  eommunity  to  Jiistlfy  such  Interference. 
There  r»ii  be  no  pretense  hare,  and  none  Is  made,  that  the  execu- 
tion of  such  a  contract  as  the  one  In  question  has  any  tendency 
to  Injure  the  health,  safety,  or  morals  of  the  public,  or  of  either 
employer  or  employees.     It  Is  dear  that  the  Nevada  statute  de- 
prives the  employer  of  the  right  to  contract  as  to  certain  matters 
which  may  be  vital  to  him.  and  that  it  also.  whUe  not  preventing, 
doee  obstruct  the  exercise  of  hU  right  to  exdtxle  objectionable 
persons  from  bis  employ.    The  fact  that  the  stetute  Indudes  an 
element  which  Is  not  found  In  any  other  similar  statute  to  which 
atuntlon  has  been  called,  in  that  It  prohibits  contracts  requiring 
employaee  to  Join  a  union  as  a  condition  of  employment,  in  no 
wise  heals  Its  Invalidity:  the  added  element  simply  makes  larger 
and  wider  tha  invasion  of  the  liberty  of  the  employer  to  fix  the 
terms  and  conditions  upon  which  be  wlU  contract  for  labor. 

"  The  terms  '  life.  Ubarty.  and  property '  as  used  in  the  Federal 
Constitution,  embrace  every  right  which  the  law  protects.  They 
Indude  not  only  the  right  to  hold  and  enjoy  but  also  the  means 
of  holding,  enjoying,  acquiring,  and  disposing  of  property.  Tha 
right  to  labor  la  property.  It  la  one  of  the  most  valuable  and 
fundamental  of  rights.  The  right  to  work  Is  the  right  to  earn  one's 
subsistence,  to  live,  and  to  support  wife  and  famUy.  The  right 
of  master  and  servant  to  enter  into  contracts,  to  agree  upon  the 
terms  and  conditions  under  which  the  one  wlU  employ  and  the 
other  WlU  labor,  is  property.  The  master  has  the  right  to  fix  tha 
tarma  and  conditions  upon  which  he  Is  willing  to  give  employment; 
the  servant  has  tha  right  to  dx  the  terms  and  conditions  upon 
which  he  wUl  labor,  and  any  statute  which  cxirtalls  and  limits  that 
right  deprives  the  party  affected  of  hla  property:  and.  in  the  same 
measure,  of  his  liberty.  Both  parties  are  free  to  enter  Into,  or  re- 
fuse to  enter  Into,  the  contract.  Before  the  law  there  is  the  sama 
freedom  to  employ  as  to  work,  to  buy  as  to  seU.  to  chooee  one's  em- 
ployae  as  to  cboosa  one's  employer.'^ 

Mantgommm  at  al.  v.  Pudp:  Eleetrie  Rf.  Co.  <C.  C.  A.  0th  Circuit) 
(308  Fad.  680)  was  a  suit  In  aqiiity  by  the  railway  company  against 
IContgonksry  and  others  to  make  permanent  a  preliminary  injunc- 
tion reatralning  tha  defendants  from  Interfering  wtth  the  con- 
tractual ralatlona  existing  batwaen  tha  raUway  company  and  Its 
employeea. 

'Tba  oontantlon  was  made  that  tba  contract  In  question  was  la 
violation  of  the  Penal  Code  of  CallXomia. 

"Hm  provision  of  the  penal  code.  Vhleh  waa  quoted  In  the  opin- 
ion, waa  held  unconstttutkmaL 

Tbe  Court  said  (p.  684) : 

**  It  la  eontandad.  however,  that,  conceding  that  there  were  con- 
tractual relations  between  the  plaintiff  and  Ita  employees,  aa  stated 
in  the  complaint,  the  contract  was  In  violation  of  law  under  sec- 
tion 670  of  tba  Fanal  Code  of  California,  which  provldee: 

"  'Any  pwaoB  or  eorporatlon   within   this  State,   or   agent   or 

bahalf  of  auen  parson  or  corporation,  who  shall  here- 

n  or  eompel  any  paraon  or  peraona  to  enter  into  an 

it,  atthar  written  or  verbal,   not  to  Join  or   become   a 

of  any  labor  organisation,  as  a  condition  of  such  peraon 

aaeorlng  amploymant  or  continuing  in  the  employment 

any  aoeb  parson  or  eorporatlon.  shaU  be  gvUlty  of  a  mlsda- 


"In  Coppapa  v.  5tat«  of  KantOM  (336  U.  8.  I.  96.  85  Sup.  Ct. 
840.  58  L.  ed.  441.  L.  R.  A.  1B15C.  960).  the  Supreme  Court  of  tha 
United  States  b^d  a  sbnllar  statute  In  Kansas  '  repugnant  to 
the  "  due  proeam  **  rlanm  of  tba  fourteenth  amendment,  and 
tbarafora  voM.'  Wa  are  of  tba  opinion  that  this  decision  is 
eontraUlng  in  this  eaaa.  and  that  tba  statota  of  tba  SUte  U  void." 

OUIstptt  V.  Faopla  (Supreme  Court  of  XUlnols)    (58  N.  S.  1007) 
mvolvad  tba  canstttotlonaUty  of  an  lUtiMii  statute  which  pro* 


"That  It  abaU  ba  tinlawful  for  aaf  IndlTUIual  or  mambar  of 
any  firm,  or  agent.  oCBcer.  or  employaa  of  any  company  or  ooc- 
porattoo  to  prewnt.  or  attempt  to  pcwvant.  employam  from  form- 
ing. Joining,  and  helonglng  to  any  lawful  labor  organlaatton. 
and  any  sucb  Individual,  membar,  acBSt,  oAmr.  or  employee 
that  ooeroea  or  attampU  to  ooaroa  amployaw  tqr  discharging  or 
threatening  to  discharge  from  their  employ  or  tha  «n^>loy  of  any 
firm,  company,  or  corporation  became  of  thalr  eonnactlon  wtth 
aoeb  lawful  labor  organlmftnii.  abaU  ha  guilty  of  a  mlartamaanor. 
and  upon  conviction  ahaU  ba  fLaad  la  any  son  not  aftnaadlng 
8100  or  be  Imprisoned  for  not  mora  than  6  months,  or  both,  in 
the  discretion  of  the  court." 

The  statute  waa  btid  tmoonstlttttlonal.  Ttae  Ooort  aald  (p. 
1808): 

"  •  •  •  Tba  tarma  '  Ufa '.  '  Rbarty '.  and  '  ps<ipaity  '  are  capra- 
aantatlve  terma  and  intended  to  oovar  avary  right  to  which  a  mem- 
ber of  the  body  p<Hrtlc  Is  entitled  tinder  the  law.  Theae  terms 
Indude  the  right  of  atif-dafeoaa.  fiaadam  «f  apaaah.  rrilgloua  and 
poUtloal  fiaiiduin.  awimptlon  trooa  aarbttnry  arrasta.  tba  tight 
treely  to  buy  and  mU  aa  othera  may.  Indaad.  tb^F  biay  aaabraoa 
aU  our  Uhartlea,  paraonal,  clvU,  and  p<dltleal.  Indudlng  the  tighta 
to  labor,  to  contract,  to  terminate  contracts,  and  to  acquire  prop- 
erty. Nona  of  tham  llbarttaa  and  rlgbta  can  ba  taken  away,  as- 
cept  by  due  proceas  of  law  (3  Story.  Coaat.  (6tb  ed.).  see.  1860). 
The  rights  of  life.  Uberty.  and  property  emtaraoa  whatever  Is 
necemary  to  secure  and  effectuata  tha  anjoymant  of  thoae  righto. 
The  righto  of  liberty  and  of  property  indude  the  right  to  aoqalra 
property  by  labor  and  by  contract  (JNteMe  v.  Fsopia.  1S6  UL  98, 
40  N.  X.  464.  29  L.  R.  A.  79).  If  an  owner  cannot  he  deprived  of 
his  property  without  due  prooem  of  law,  ha  canxtot  be  deprived 
of  any  of  the  eeaentlal  attnbutes  which  belong  to  the  right  of 
property  wlthotit  due  prooem  of  law.  Labor  la  property.  The 
laborer  haa  the  same  right  to  aaU  bis  labor,  and  to  eontraet  with 
reference  thereto,  as  any  other  property  owner.  T%e  right  of 
property  involves,  as  one  of  ito  t— tuftal  attrfbates.  the  right  not 
only  to  contract  but  also  to  terminate  eoutracta.     *     *     *." 

People  V.  JforrtM  (Court  of  Appeals.  New  Torlc)  (7T  N.  B.  lOtS) 
involved  the  oonstltutlonaltty  of  a  New  Tork  statote,  which  pro- 
rtded: 

"Any  person  or  persons,  employer  or  employara  of  labor,  and 
say  person  or  peraons  of  any  corporatloB  or  oerporatlona  on  be- 
half of  such  corporation  or  eorporatloas,  wbo  shall  hereafter  coerce 
or  compel  any  person  or  persons,  employee  or  empioyaea,  laborer  or 
mechanic,  to  enter  into  an  agreement,  altber  wittten  or  verbal 
from  audi  peraon,  persona,  employee,  laborer,  or  mechanic,  irat  to 
foln  or  become  a  member  of  any  labor  orgaiHaatlon.  as  a  condi- 
tion of  such  person  or  persona  aaeorlng  employment,  or  continuing 
In  the  employment  of  any  such  peraon  or  persona,  employer  or 
employers,  corporation  or  eorporatlona.  shall  be  deemed  guilty  of  a 
mlademeaaor." 

The  atatuta  waa  beld  tmconstttottonal.  Tba  Ooort  said  (p. 
1074): 

"  •  •  •  Contracto  for  labor  may  be  freely  made  wtth  ladl- 
▼Mtials  or  a  oomblxuitton  of  ladlvMuals.  and  ao  long  aa  they  do 
itot  Interfere  with  pnMlc  aafety,  health,  or  nkorals  they  are  not 
lUegal.  The  vlewa  of  this  Court  as  to  what  eonstttotee  fieedom 
to  contract  In  relation  to  the  porebaae  and  aale  of  labor  and  as 
to  what  contracto  relating  thereto  are  lawftil  and  enforceable  were 
stated  wtth  much  detaU  and  abiUty  by  the  uiambeis  of  the  Court 
when  the  caaea  of  National  Prefeeftoe  Assoeiafitm  v.  Cumminff 
(170  N  T  815,  63  N.  B.  869.  58  L.  R.  A.  1S5.  88  Am.  8.  Rep.  648) 
and  Jaeobt  v.  Cohen  (188  N.  T.  90T.  76  N.  ■.  5)  were  decided,  and 
the  declslona  In  thoae  cases  are  sabatantially  controlling  In  the 
determination  of  this  appeal. 

"  In  National  Protective  AttocUftUm  V.  Cummtngt,  aupra,  it  waa 
saM  that  a  person  may  refuse  to  work  for  another  on  any 
ground  tbat  he  may  regard  as  suiBfcleat  and  the  employer  has  no 
right  to  demand  a  rsasom  tor  It.  bat  evan  tf  tba  reason  Is  tbat 
tbs  employee  lafuaia  to  work  wtth  aacittwT  wbo  la  not  a  member 
of  bia  organisation,  tt  doea  not  affaet  bis  right  to  stop  work  or  to 
refuse  to  mtar  upon  an  cn4>Ioymcnt.  The  eoaverm  of  ttila  atata- 
ment  mtiat  ba  tnaa.  and  aa  ampiaycr  of  labor  may  rafuae  to  employ 
a  paraon  wbo  la  a  mambar  of  any  labor  crganlaatloa  or  he  may 
make  an  employment  conditional  upon  the  person  employed  rs- 
trainiag  tram  jotnlng  or  becoodnc  •  member  of  a  labor  organiza- 
tion. It  Is  a  well-known  tact  that  enmbl nations  of  anq>loyaea 
and  also  of  employars  requlra  tbalr  mwitbens  to  do  or  refrain  from 
doing  many  things  which  tbey  deem  to  tbelr  todtndoal  and  com- 
bined advantage  while  a  peraon.  not  a  manihai  of  sueh  aa  organi- 
sation can  act  la  accordance  with  the  terma  of  soch  agreement 
■s  ha  may  chooee  to  make.  A  persoa  emphiytag  labor  amy  dedde 
tbat  It  Is  to  his  advaatsge  to  employ  oady  oalea  labor,  and  be 
willing  to  enter  Into  an  agreement  naeesssry  to  procure  such 
labor  or  he  may  deckla  tbat  It  la  to  hla  advantage  to  an^iloy  non- 
union labor.  In  which  case  he  may  atao  daaida  that  It  la  to  hla 
advantage  to  make  the  enxployaaeBt  ooadttloaal  opon  an  agree- 
■lent  that  sucb  employee  will  aot  join  or  'T'Tiit  a  mtmber  of  a 
labor  organlaation. 

la  Jacobs  v.  Coken.  aupra,  an  MBplayaaa*  mdon  aoad  eartata 
manufacturing  employers  on  a  promlaaery  ao4a  glvan  by  them  aa 
collateral  aecurlty  to  ba  appUed  aa  Uquldatod  tfsmages  for  tba 
violation  of  a  certain  agreeaaaat  by  which  the  mantrfaetnrlBg 
employers  screed  not  to  employ  any  balp  wbateoeaer  oUur  than 
members  of  ssid  labor  union  who  sboaild  pjecum  a  pam  oatd 
showing  that  they  were  in  good  standing  In  said  muloai.  ami  by 
which  they  further  agreed  to  oonform  to  tha  rolm  and  regnla- 
tkma  of  aald  union  and   caaea  to  employ  aanoa  ao*  to 


standing  in  lald  union,  and  by  whldi  they  forttiar  Mieed  to  maay 
raatrletlva  and  other  prmtrtuus  lalattng  to  tba  conduct  of  their 
buatnaea.  whieb  are  atated  mora  tolly  to  the  prevailing  and  dla- 
aanting  oplalona  to  thla  court.  Uw  aiaiaai  to  tba  aaeond  aapa* 
rate  defteee  alleged  to  aubstaaoe  tbat  the  eontraet  wm  to  i^ 
stratat  of  trade,  and  that  its  purpom  la  to  oomMaa  employera  aatf 
ankployem  whereby  tha  freedom  of  the  ottlaen  to  puraolng  hla 
lawful  trade  and  calUag  la.  throogh  mM  oentnot.  ^'«*">>«»«nTwt, 
and  azrangamant.  haaipered  and  raatrteted.  and  that  it  also  for 
tha  purpoae  of  ooeretng  wotknian  to  baoooM  membara  of  a  par- 
tlcolar  emptoyeee*  organtmtlon  under  penalty  of  lorn  of  poaUlon 
and  deprivation  of  employment,  and  that  It  la  ^atoat  public  pol- 
icy and  ualawfuL  Two  queattoaa  were  submitted  to  thla  oourt, 
via:  (1)  la  a  contract  made  by  aa  employer  of  labor,  by  whida 
ba  btnda  hlmedf  to  Maploy  aad  to  retato  to  his  employ  only 
members  to  good  atandlng  of  a  alngla  labor  uakm.  eemaenaat  with 
puUk)  poUcy  and  Miforoeable  to  the  eourta  of  Juattoa  to  thla 
StatoT  (9)  Is  the  "aaeond"  aeparate  dafenae.  eontalned  to  tha 
answer  herein  of  the  defendanto  Morrla  Cohen  and  Lools  Cohan, 
tosuHclent  upoa  the  face  thereof  to  eonstltute  a  defense?  Both 
of  these  qusstions  were  answered  to  the  aflrmative.  and  tha  oourt 
:   "Whai 


stover  else  may  be  aald  of  it,  thU  U  the  case  of  aa 
agreement  voI\uitarUy  auMla  by  an  employer  wtth  his  workmen, 
which  bound  ths  latter  to  give  their  akiUed  aervloea  for  a  eertato 
period  of  time,  upon  certain  oondiUona.  regulating  tha  perform- 
anoe  of  the  work  to  be  done  and  rwtrlcting  the  clan  of  workman, 
who  should  be  engaged  upoa  it.  to  such  peraons  as  were  in  afflU- 
ation  with  an  asBoclatlon  organized  by  the  employer's  workmen 
with  reference  to  the  carrying  on  of  the  very  woik.  It  would 
seem  as  though  an  employer  should  be  unquestionably  free  to 
enter  into  such  a  contract  with  his  workmen  for  tha  conduct  of 
the  bualneaa  without  ito  being  deemed  obnanous  upon  any  ground 
of  puUlc  poUcy.  If  It  might  (HDeraU  to  prevent  some  persona 
from  being  en^loyed  by  the  Arm.  or  poaslbly.  from  remaining  to 
the  firm's  employment,  that  is  but  an  incidental  feature.  Its 
restrictions  were  not  of  aa  oppressive  nature,  operating  generaUy 
In  the  commimlty  to  prevent  auch  craftsmen  from  obtaining  em- 
ploymeot  and  from  earning  their  UvriOtood.  It  was  but  a  private 
agreement  between  an  employer  aad  his  employees  concerning 
the  conduct  of  the  business  for  a  year,  and  securing  to  the  latter 
all  absolute  right  to  limit  the  dass  of  their  fellow  workmen  to 
those  persons  who  should  be  to  affiliation  with  an  M'ganlsatlen 
entered  toto  wtth  design  of  proteettag  their  toterasto  to  carrying 
on  the  work." 

"  That  freedom  to  oootraet  whldi  entitles  an  employer  to  make 
by  agreement  his  place  of  bustnem  wholly  within  the  control 
of  a  labor  union  entitles  him.  If  be  so  desires,  to  require  of  his 
employeea  that  they  be  wbcdly  ladependent  of  any  Ubor  union." 

Re  Optnion  of  the  Jutttce*,  Vassadtitseft*  Supreme  Judiciml 
Court  (171  N.  B.  384),  tovolved  the  ootMtltutlonaUty  of  a  bill 
totroduced  to  the  Stote  legislature,  as  to  the  constitutionality 
of  wtiich  the  Stote  supreme  court  was  requested  to  render  sn 
opinion,  which  blU  dedared  that  provisions  in  contracto  of  em- 
f^oymeat  wberrt>y  elthmr  party  undertotft  not  to  Join,  become, 
or  remato  a  member  of  a  labor  union  or  of  any  organl8ati<»  of 
employera,  or  undertook  la  sudi  eveat  to  withdraw  from  the 
ooatraet  of  employment,  to  be  against  public  policy  and  void.  The 
State  siq>reme  oourt  held  the  bill  would  be  unoonstttimonal  if 
enacted  toto  law. 

The  court  baaed  Ito  dedalon  principally  on  the  decisions  of  the 
Supreme  Court  to  Adair  v.  Vnited  State* ,  rapra;  Coppage  r. 
Kantm*,  aupra;  and  Adkine  r.  Chitdrey^t  Hoepttal,  rupra. 

The  Cotirt  said  (p.  985) : 

"The  principles  thus  dedared  by  the  Supreme  Court  at  tha 
united  States  prevaO  to  thla  Commonwealth.  The  provisions  of 
artldee  I,  10,  and  13  of  the  declwatlon  of  righto  of  the  constl- 
tutkm  of  this  Commonwealth  are  as  strong  in  protection  of  Indi- 
vidual righto  and  freedom  aa  those  of  the  fifth  and  fourteenth 
amendmento  to  the  Oonstltiitlon  at  the  United  Stotes.  It  waa 
aald  to  Commontaeatth  v.  Perty  (150  Masa  117,  191.  98  N.  B.  1136. 
1137,  14  L.  R.  A.  335.  81  Am.  St.  Rep.  533)  :  "The  right  to  acquire, 
poesess.  and  protect  property  Indudes  the  right  to  make  reason- 
able contracto,  which  shaU  be  under  the  protection  of  the  law.' 
To  the  aame  general  effect  are  Opinion  of  tPie  Juatiees  (908  ICam. 
619.  94  N.  B.  1044.  84  L.  R.  A.  (N.  8.)  771):  R*ee,  Bartcm  A  falen 
Maehime  A  Iron  Foundry  Co.  v.  WfUard  (943  ICam.  866.  573,  189 
N.  E.  638);  Moore  Drop  Forging  Co.  v.  MeCwrfky  (948  Mass.  584. 
137  N.  B  019):  and  A.  T.  Steamt  Lumber  Co.  r.  Howlett  (98p 
Mass.  46,  60,  61.  157  N.  E.  83,  53  A.  L.  R.  1195).  Tha  Adair  and 
(^ppage  caaea  have  been  recogalaed  and  foUovrad  to  Opialoa  o/ 
the  Justices  (230  Mass.  637,  630,  108  N.  B.  807.  L.  R.  A.  I917B. 
1119);  Bogni  v.  Perotti  (234  Maaa.  153,  155,  113  FT.  E.  858.  L.  R.  A. 
1916F,  831);  and  Opinion  of  the  Juttioa*  (Mam.)  <166  N.  B.  401. 
63  A.  L.  B.  838).  Tlie  views  expreaaed  to  them  aevaral  oplniona 
and  decisions,  which  need  not  be  ftirther  ampli&ed.  are  decisive 
of  the  question  here  propounded.  There  la  a  wide  fidd  for  tba 
valid  regulation  of  freedcHn  of  contract  to  the  exerdae  of  tba 
police  power  to  the  toteresto  of  the  pubUc  health,  the  public 
aafety,  or  the  public  morals,  and.  to  a  oartala  JuaUlttad  aeaaa.  of 
the  pobUc  welfare.    •     •     • " 

State,  etc..  v.  Daniels  (Smgeme  Court  of  lltoaaaota)  (186  N.  B. 
894)  tovolved  the  OHistttutlaoaUty  of  a  Minnesota  stotuto  which 
made  It  an  offenae  for  an  amfrioyer  to  require  or  Influence  any 
person  to  agree  not  to  Joto  or  remato  to  a  labor  iinloa  aa  a  oondl- 
tion  of  obtaining  or  retaining  employment. 

The  oourt  hdd  the  Stote  stetute  tmoonstitutional  under  ths 
deetsloa  of  the  Supreme  Oourt  to  ildafr  t.  United  States,  supra. 
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(p.  — /. 

•••     •     •     It  thffow  miDMirlTT  toUemt  that,  wtan  Um  8a> 

o(  tb«  United  IrtM  h«M  Um  pronion  of  tb«  act  <rf 

th«  partteular  vpaa  whlob  Um  AraC  eoont  at  Um  In- 

'  d*lr  eM*  to  bMMl  to  to  ToM  M  Ml  •nenMMbmnt 

r^hta  (uanatMd  tj  tto  »»«>«««•  <1*»*^U^ 
«to  ftftb  aBMndiiMiit.  a  ■tmllMr  pravtokn  In  an  act  of  tlM  Mf*w- 
tun  of  a  8toU  moat  Ittawlaa  to  told  to  to  an  ^»«*'^?iV*? 
MM*  r«Ma  and  prolilMtad  tn  tto  very  ?«riS?*J^..!r2SSJ 
Ql  tba  fourtaantli  aaaandmant.  Uaalttnc  tto  yomtn  of  tto  0<^t^ 
~  ~  laaotar  aa  tba  FMtoral  Suprama  Ooort  too  tfoalaiad  an^Mact- 
MMft  of  a  iMtolatlTi  body  to  to  m  eoaUaiiiMlaa  of  the  Coaatl 
tuttoa  of  tto  Unlt^I  Stataa.  this  Court  to  In  duty  touad  to  foUow 
•""^  ui  act  of  Uto  cbaractar.  aeopa.  and  affact  tnTalid.    B«<- 

(R.  L    1905)  tn  thto  particular,  undar  which  tha  proaecu- 
ralator  to  att«nptad.  to  »  aaaanUally  llXe  that  part 
of  tto'aet  at  Coimnm  UMtor  which  tto  indictment  of  Adair  waa 
drawn  In  lu  soopa.  puipoaa.  and  raault  that  it  may  not  to  dlatln- 


1 


ll 


„».«  ».  «a«a  (C  C.  A.  Oklahena)  (IW  ?ae.  4M)  inrolTad  tto 
awtallliltliinalltj  of  an  Oklaboma  statuta  which  provided: 

-Any  paraoo  or  eorporatlon  within  tto  Stata.  or  agant.  or  offloar 
on  bahafaof  «»ch  paraon  or  oorporaUon.  "^ojhaU  haraaftar^uae 
or  compel  any  param  to  enter  Into  an  acraement  either  written 
or  TartooTDoC  to  tola  or  to  a  member  of  any  labor  orsanlaatlon  aa 
a  aoottUoto  of  aoch  paraon  eacurlnc  employment  or  continuing  in 
Vm  aaMtafMHit  of  any  euch  paraon  or  corporaUoo.  ihaU  to  fuUty 
«f  a  mtodamaanor.  and  upon  conrlctlon  ahaU  be  llnad  a  aum  not 
$300.  nor  mora  than  11.000.  or  imprtoonment  In  the 
jf«  not  laaa  than  00  daya  nor  mora  than  13  mootto.  or 
Mk  Saa  and  imprtoonment."  ^ 

f^  ooort  told  tto  atatute  unconatttutlonal.  dtlnc  In  aupport 
of  Ita  daelilMI  AdMir  v.  Vnifd  States,  eupra.  and  Coppape  v.  Xan- 
aaa.  supra. 

itata.  ale,  ▼.  ^renfaberj;  (Supreme  Court.  Wlaeooaln)  (90  W.  W. 
lOM)  ln»ol»ad  tto  conaUtutlooaUty  of  a  Wlaconaln  atatuto  pro- 
TMIrw  ttot  no  paraon  or  oorporatlon  ihall  dlacharga  an  employee 
teceiwi  to  to  a  member  of  any  labor  organisation.  The  statuta 
waa  held  invalid  aa  Impcatng  a  raatralnt  on  individual  freedosn 
tuarmntaad  by  tto  8taU   and  Paderal  OonaUtutkma     Tto  eowt 

"  <P-  "">  '■  -^  .      — .♦- 

M  Will   tn   Tn*^***g  prlfata  eontraeta.  and  rtan  in  graaiar 

IB  rwfuatng  to  make  them,  to  one  of  tto  moat  Important  and 

of  tto  IndlTldual  nghU  intended  to  to  protaeted.    That  the 

At  act  curtaUa  it  dlraoUy.  sarkNuty.  and  prajudlclaUy  cannot 

to  doubted.    Tto  sunnaM  tn  Ufa  of  tto  employer  dependa  on  tto 

eAilMKy  fidelity,  and  loyalty  of  hto  an^oyaaa.    Without  enlarging 

tmatk  or  debating  tto  laUttva  Mtvaatagae  or  dtaadTantagaa  of  tto 

labor  union,  either  to  tta  members  or  to  tto  oommunlty  at  large. 

It  to  axiomatic  that  an  employer  eannoi  tova  undlTldad  fldaltty. 

toyalty.  and  devotion  to  hto  IntereaU  from  an  employee  who  haa 

given  to  an  ■mnrlitlnn  right  to  ooatrol  hto  oooduct.    He  may  by 

Ita  deftolffn  to  required  to  limit  tto  amount  of  hto  dally  product. 

He  cnay  to  raatralaad  from  teaching  hto  art  to  othara.    He  may  to 

forblddaB  to  work  in  aaaiiitotlnn  with  other  men  whoee  eervice  the 

employer  daatoaa.     He  oaay  not  to  at  Uberty  to  work  with  s\ich 

or   upon   such   materlato  or   produota   as  tto  employer 

atlal  to  hto  sucoees.     In  all  theee  reepects  to  may  to 

■■—■■■ll  from  tto  full   degree  of  uaafulneas   attributable   to  tto 

t^tr^  abumea  In  another  who  had  not  yielded  up  to  an  aaaodatloa 

any  right  to  realTsin  hto  freedom  of  wlU  and  eaartlon  la  hto  am- 

r's  hi'b^l*  according  to  tto  letter's  wtotoa.     Such  oonaklara- 

I  an  employer  haa  a  right  to  deam  valid  raaanns  for  preferring 

to  )eopardlaa  hto  aueeaes  by  employing  members  of  organlaa- 

A  man  who  haa  by  agreement  or  otherwtoe  shackled  any  of 

hto  neeikaii  of  will — may  well  to  iiuaaklarsil 

or  lam  daslraMa  by  aoma  employers  than  if  fiaa  and 

Whether  tto  workmska  can  find  In  hto 

la  aoch  orgaalaatlosM  silisiitagsa  aad  f>wnpenmtlnns  to  offset 

ismannl  dsatrahUlty  In  tto  laduacrlal  martot  to  a  quaatkm  each 

miMt  deOda  for  himaalf     Rla  right  to  freedom  In  ao  doing  to  of  the 

maa»  fafia  and  aacradaam  aa  that  of  the  employer  to  ooneent  or 

nfma  to  employ  him  aooordiag  to  tto  dectoten  to  makee.     We 

mnat  aot  forget  that  our  Oovarament  to  founded  on  the  idea  of 

equality  of  aU  ladlvkhiaJa  baton  tto  law.    Such  reatralnu  aa  may 

to  planed  on  one  may  to  plaead  on  another.    If  the  Uberty  of  tto 

eoiployer  to  contract  or  rafuaa  to  oontract  may  to  denied,  ao  laaiy 

that  of  tto  employee     *     *     *." 


Of  tt.  and  expect  to  vote  for  It.  believing  It  wlU  do  great 
good  in  aiding  in  the  aettUng  of  disputes  between  employers 
and  employees. 

The  PRESIDINO  OFFICER.  Are  there  further  amend- 
ments to  be  offered?  If  not.  the  question  is.  Shall  the  bill 
be  engrossed  and  read  a  third  time? 

The  bill  was  ordered  to  be  engrossed  tor  m  third  reading 
and  to  be  read  the  third  time. 

The  bill  was  read  the  third  time. 

Mr.  LA  FOLLITTB,  Mr.  President,  in  connection  with 
the  bill  before  the  Senate.  I  ask  to  have  printed  in  the 
Rscoks  at  this  point,  as  a  part  of  my  remarks,  a  statement 
by  Rt,  Rev.  Monslgnor  John  A.  Ryan,  director  of  the 
social  action  department  of  the  National  Catholic  Welfare 
Conference;  a  statement  by  the  Reverend  James  Myers, 
Industrial  secretary  of  the  Federal  Council  of  Churches  of 
Christ  in  America;  and  a  statement  by  Rabbi  Sidney  E. 
Goldstein,  chairman  of  the  social  Justice  commission  of  the 
Central  Conferences  of  American  Rabbis. 

The  PRESIDINO  OFFICER.  Without  objection.  It  is  so 
ordered. 

The  statements  referred  to  are  as  follows: 
n-ATncKifT  rr  «t.  t«v.  Maaa.  johw  a.  STAjr.  pntacToa.  aoaaL  acnoit 
DsrAaTMorr.  MAnoirAi.  CAraouo  wwLrtMM  coMraantca 

with  practical  unanimity,  tto  •eaoomlo  historians  and  the 
efcinnmlste  tove  for  many  years  held  ttot  labor  organlaatlon  to 
neeeesary  for  tto  protection  of  the  workers.  The  argument  to  very 
simple:  Tto  individual  wage  earner  does  not  poeeees  equal  bar- 
gaining power  with  tto  Individual  employer:  In  order  to  obtain  a 
reaaonable  measure  of  such  eqxiallty.  he  must  combine  with  hto 
fellowa  and  act  aa  one  moral  person  in  the  bargaining  proceaa. 

Tb  bring  atoxrt  thto  condition  to  the  main  object  of  the  Wagner 
bill.  Hence,  aectlona  7  to  9  seem  to  to  tto  moet  Important  of  the 
entire  bUl.  Section  7  deecrlbee  tto  right  of  organization  in  gen- 
eral terma.  Sections  8  and  9  would  make  thto  right  effective.  No 
reaaonable  objection  can  to  ralaed  to  the  provisions  of  section  8 
which  forbid  tto  employer  to  Interfere  with  free  organization  by 
his  employees,  to  dominate.  Interfere  with,  or  contribute  nnan- 
clally  to  any  labor  organization.  Unlees  theee  provlalons  are  en- 
forced by  law.  tto  bargaining  power  of  tto  employees  to  seriously 
and  fatally  dlminlahed. 

Tto  provlaton  for  majority  rule  to  llkawlae  eeeentlal  to  effecUve 
bargaining  and  equality  of  bargaining  power.  While  tto  device 
of  proportional  repreeentatlon  of  different  groupe  of  workers  in 
an  eatabllahnMnt  for  purpoaee  of  collective  bargaining  haa  a  cer- 
tain appearenoe  of  falrneea.  it  to  entirely  Impracticable  at  the 
preeant  time  in  the  United  Statea.  Tto  repreeentaUvee  of  the 
regular  labor  unions  will  not  sit  down  on  tto  same  side  of  the 
berg^intm  teble  with  tto  lepreaentoMvee  of  a  company  union  or 
with  tto  repreaentoUvee  of  a  Communist  union.  Thto  maj  to  de- 
plorable, but  it  U  a  fact  that  cannot  to  changed  by  any  amount 
of  piaachlng  or  leglalatlon  in  the  near  future.  Ttorefore.  tto 
only  practical  aolutlon  to  to  let  the  repreeentotivee  who  tove  been 
elected  by  tto  majority  of  tto  employeee  in  any  plant  or  indus- 
try carry  on  tto  bargaining  prooeee  for  the  whole  group.  After 
ijl,  tt*im  eaeomUflea  the  principle  of  majority  rule  which  obtaina 
thnN^EhoSaa^e  political  processes  of  election  and  legialaUon. 


Mr.  McKBLLAR. 

as  follows: 

Bmploysee 
Join,  o 


Mr.  President,  section  7  of  the  bin  reads 


TiM 


hava  tto  right  to  eelf-organlaaMoB.  to  form, 
labor  orgaalaatlooa.  to  bargala  ouUsUltaiy  through 
of  their  ofwa  chooalng.  and  to  aavass  Is  concerted 
aettvttlaa.  Cor  tto  purpoaa  of  eoUaetlve  bargaining  or  other  mutual 
or  protoetton. 

Senator  from  Maryland  (Mr.  TtumobI  offered  an 
it  to  add  tha  words  "  without  intimidation  or 
coerckn  from  any  source."  It  seemed  to  me  that  that  was 
a  perfectly  proper  and  appropriate  amendment.  I  voted  for 
the  amendment  bellavlnf  that  it  would  be  to  tha  best  inter- 
eat  of  the  employees. 

I  am  not  sure  that  there  U  to  be  a  yea-and-nay  vote  on 
the  bm«  and  I  want  to  say  that  I  am  thorouchly  In  favog 


oopwcn.  or  tbb  uauacasa  or  CKZiar  or  tuaair* 
While  tto  Mderal  CooacU  of  tto  Churchae  of  Christ  in  America 
no  aettan  on  tto  bill  aa  sxich.  I  dealza  to  call  your  at- 

to  raoent  Important  daelaraUona  of  tto  eounell  on  labor 

talatlona  which  bear  upon  the  baalc  prlndplee  Involved. 

In  January  ISM,  tto  execuuve  committee  of  tto  Federal  Council 
of  the  Churchae  of  ChrtoS  in  Amarlea  adoptod  tto  following  reao- 

lution: 

tto  Federal  Council  of  the  Churchee  of  Chrtot  In 
haa  from  Ita  heglnnlng  contended  for  tto  right  of  labor 
aa  wall  aa  of  emntoyara  to  organlae  and  deal  collectively  through 
rapreeentoUvee  of  their  own  ''*«*'^»'"g  aa  tto  moat  hopeful  method 
of  asawlng  ordsrly.  Jnat,  and  cooperaUve  industrial  relaUons;  to  It 
"Jtosotaed,  That  tto  executive  committee  of  tto  Federal  Council 
of  tto  Churchee  of  Chrtot  in  America,  while  recognising  that  all 
partiee  involved — labor,  employera.  and  the  general  pubUo— tove 
righto  and  Utorttea  which  must  to  conserved,  favors  the 
strangtbeati^  of  tto  authority  and  effecUvanem  of  Impartial  na- 
tional and  regtonal  labor  boarda." 

In  JvuM  1984.  tto  ezecutiva  oonunlttee  paaaed  the  following 
<krrtarat»""«'  "  Sarloue  confllcS  hae  arlaan  over  the  refvisal  o* 
strong  employing  groupe  to  reeognlae  trade  ^mtona  and  their  de- 
termination to  limit  negotiations  with  labor  to  dealings  with  their 
■aplofaaa  Tto  reaaoaa  for  labors  inaiatanoa  upon  a  broad 
of  orgaaliKtIan  and  upon  reoreeentoUon  of  the  workers  by 
aad  paid  by  thamastvaa  are  too  plain  for  argunMnt. 
tto  aaaaa  taasona  that  Impd  emi>loyera  to 
orgsJiUae  and  to  eecnra  tto  ablest  repreaentativee  of  their  own 
tatareata.  ehoaan  and  paid  by  thamaalvea." 

TlM   Federal   OouaeS   of   the    Churchee    of    Christ    in    America. 
which  to  a  faderatton  of  M  »*»*««*»'   Protaatant  denom  I  nations. 
for  tto  as  yearn  of  tto  aslatofnoa  stood  tor  tto  right  of  labor 
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aa  wall  aa  wmpViyaia  to 

as  tto  "Social  Idoala  of  tto 

ideala  for   which   tto   chureboa   should  ataad.   «iM^iyih*g  arUele 

no.  8,  which  reads:  "  Tto  right  of  empteyaea  aad  employera  aUke 

to  organize  for  collective  bargalnlnc  and  aoclal  action;  protection 

of  both  In  the  exerclae  of  thto  rt^it;  tto  ebUgatton  of  both  to 

work  for  the  public  good.** 

Tto  executive  committee  of  the  Federal  Oounell  has  also  de- 
clared It  to  to  a  moral  obligation  of  organized  labor  to  admit  to 
ito  nwmbershtp  "  conapetent  woiters  without  dtottnctlon  of  na- 
ttonallty  or  race."  I  would  racommand  that  tto  MU  to  amended 
eo  as  to  safeguard  thto  principle. 

The  majority-rule  provlalona  of  tto  bUl  are,  in  my  Judgment.  In 
line  with  oixr  democratic  tradlttona.  and  oon^tarable  for  the  work- 
ers to  tto  provfesion  la  eedaa  for  emptoyera  whl^  constitutes  an 
employers'  aaeocUtlon  with  a  subatantlal  majoclty  of  employers 
of  an  Industry  aa  tto  spokaaman  tor  tto  enttre  Induatry. 

In  my  opinion,  tto  paaaage  of  the  national  labor  lalatlons  bill  to 
eeeentlal  to  peaceful  progieas  tn  labor  reUtlona  In  thto  country. 
From  my  wide  obaenraUon  of  labor  eondltiaaa  la  varloua  parte  of 
tto  country  It  to  my  aolema  JodgnMnt  ttot  thara  to  real  danger 
of  proloziged  bitter  labor  controversy  which  will  greatly  disturb 
the  general  welfare  of  the  Nation  unlem  thto  leglalaUon  to  adopted 
to  aafegnard  tto  Inhenaat  righto  of  tto  parttea  to  industry.  Tlila. 
aa  I  aee  It.  to  tto  duty  of  tto  ~ 


CHanrwsw  socux,  jusncs 
w  iMsaii  or 


STAXXMZirr  wrt  mamu  smnrr  a 

ooKiaMioM,  cBRBAi.  oomvmwcs 

We  heartUy  endoree  and  support  the  Wagner  bill  for  two  rea- 
sons: In  tto  Arat  plaoe.  It  eatabUatoa  aa  tba  law  of  tto  land  tto 
right  of  the  workers  to  organize  and  bargain  eoUactlvely  throogL 
repreeentatlrea  of  their  own  e>:**nrming^  (a  y^  »»cond  place,  It  out- 
laws Tinfalr  pracUvea  cm  tto  part  of  ampl<nm  In  their  r^atlon 
to  tto  w<ot«Eli«  nIasBia  " 

Tto  history  of  labor  In  AoMrloa  and  la  otfear  eoantrles  proe^a 
ttot  tto  workers  can  advance  their  own  walfara  only  to  tto 
d^ree  ttot  ttoy  acquire  power  to  bargain  collectively  through 
crgantsatlon  of  toreea.  WSigea  aiw  inciaaatd,  houn  are  rtmrtoned. 
and  working  conditions  improfaad  net  by  tto  employer  but  throui^ 
tto  dernancl  labor  to  able  to  mato  by  vtrtoa  of  ito  Tt*T"g«-*^ 

In  tbi»  eoonomle  crlsto  it  to  more  naoeasary  thaa  ever  to  protect 
and  praaerve  tto  righto  of  lator  to  organtoa  and  to  direct  Ito  own 
destiny.  It  to  only  through  a  dscnaaa  la  Iwum  »«^f  aa 
in  income  that  tto  workeca  can  amma  ttieinaiiiiai  even  a 
able  amount  of  employment  and  a  i*^«Tnt-  atandaxd  of  living. 
With  12.000,000  men  and  woumu  atlll  out  of  work,  full-time  labor 
must  inaut  upon  a  reduction  to  tto  weakly  hours  of  work.  With 
the  annual  Income  of  tto  great  mass  of  tto  wortdag  daaam  far 
below  a  normal  toval  It  to  impoasibla  to  ranape  flom  t^u  moram  of 
misery.  There  can  to  no  recovery  from  tto  eonaomlc  collapae 
imtll  tto  working  daaaea  recover  ttohr  purchasing  power.  The 
ohitf  hope  llee  not  In  tto  emptofmif  groupa  nod  tLalr  oodee  but 
in  the  National  Lator  Board  that  thto  bill  to  rVialcnail  to  eatabUah 
ttot  In  torn  will  protect  the  workers  and  promote  their  welfare. 

Tlie  PRESIDINa  OFFICER.  Use  qoeatiflQ  is.  Shall  the 
WUpass?  

Mr.  LA  FOLI^tsri'iis.  I  ask  for  the  yeas  and  nays  on  the 
final  paasase  o<  the  bill. 

The  yeas  and  nays  wen  ordered,  and  the  Chief  Clerk 
called  the  roll 

Mr.  DAVIS.  I  have  a  weoenl  pair  on  this  qoestion  with 
the  Junior  Senator  fttim  Kentocky  CMr.  Looan],  who  is  un- 
avoidably detained.  I  undersUxid  that  if  he  were  present  lie 
would  vote  as  I  am  about  to  vote.  Therefore  X  feel  free  to 
vote.   I  vote  "yea." 

Mr.  BULKLEY.  I  haTs  ft  pair  wttti  the  senior  Senator 
from  Wyoming  [B£r.  Csaxr],  wtio  Is  iwcwwarfly  absent  from 
the  Senate.  If  present,  he  would  vote  as  I  intend  to  vote.  I 
therefore  feel  free  to  vote  and  shall  vote.   I  vote  "  yea." 

Mr.  HARDEN.  My  ooUeacoe  the  senior  Senator  from  Ari- 
zona [Mr.  AsRossT]  is  necessarily  detained  from  the  Senate 
on  official  business.    If  present,  he  would  vote  **  yea." 

Mr.  McEZLLAR.  Uj  eaOateoe  CMr.  Backkan]  is  un- 
avoidably detained  from  the  Senate.  He  has  a  pair  with  the 
Senator  from  Iowa  CMr.  Diuuasuw].  U  my  eoQeagne  were 
present  he  would  vote  "  yea  ".  and  I  am  informed  that  If  the 
Senator  from  Iowa  IMT.  Dscsnaaar]  wve  la-esent  he  would 
vote  "  nay." 

Mr.  BTRD.  My  ooUeague.  the  senior  Senator  from  Vir- 
flnia  [Mr.  OuMaJ  la  unavoidaUy  abaent.  Be  haa  a  gpedal 
pair  on  this  question  with  the  Senator  from  Mew  Hampshire 
(Mr.  BaowKl.  If  present,  the  Senator  from  New  Hampdiire 
would  vote  "  yea  ".  and  my  ooQeague  would  vote  "  nay." 

Mr.  ROBINSON.  I  desire  to  annotmoe  that  the  Senator 
from  New  Hampshire  [Mr.  Baownl.  the  Senator  tnm  Massa- 
diusette  CMr.  CoaLnwi].  the  jimiar  Senator  from  Illinois 
[Mr.  DonazcH].  the  Senator  from  Oklahnaia  CMr.  OoaaJ, 


the  senior  Senator  tram  xninots  CMr.  Lcwnl,  the  Senator 
from  Nevada  CMr.  Pimcui].  the  Senator  from  Idaho  (Mr. 
Pon],  the  Senator  from  Qeorgla  [Mr.  RosskixI.  and  the 
Senator  from  South  Carolina  [Mr.  SiothI  an  necessarily 
detained  from  the  Senate. 

I  regret  to  announce  that  the  S^uttor  from  Utah  [Mr. 
Krao]  is  detained  from  the  Senate  on  acooimt  of  illness. 

The  Senator  from  North  CaroUna  [Mr.  RbtnolosI  is  nec- 
essarily detained  from  the  Sraate  on  official  business  in  the 
Virgin  Islands. 

Mr.  ADSTIN.  I  wish  to  announce  a  general  pair  between 
the  Senator  from  Minnesota  [Mi.  Schau.]  and  the  q^»nator 
from  Oklahoma  CMT.  Ocas].  I  am  not  informed  how  either 
Senator  would  vote  on  this  question  if  they  were  present  and 
voting. 

I  also  announce  that  the  Senator  from  South  Dakote  CMr. 
NosBscK]  is  necessarily  absent 

The  result  was  announced — yeas  63.  nays  12.  as  foDows: 


Adaasa 

Coatlcan 

liong 

Baddlffe 

Banktoad 

Oouaena 

McAdoo 

Robinson 

BtHWJ'VT 

Davts 

Schwrtlenbaeh 

Berkley 

Doaahey 

MeOUl 

Bheppard 

BUto 

Duffy 

MoKeUar 

Shipetead 

Black 

Fletcher 

IfcMary 

Stelwer 

Bone 

^"sslnr 

Maloney 

niomaa.Okla. 

Borah 

Oeocge 

Mlatoa 

Thomas  Utah 

Bulklcy 

Oerry 

Ifoore 

TimmiBAll 

Bulow 

Ouffey 

Ifurjihy 

Truman 

IB^vnes 

^terrleaa 

Vanlfuya 

Cappor 

Batch 

Meely 

Wagaer 

Caraway 

Harden 

Iforrls 

Walah 

Clark 

lohneon 

Hye 

Oonaally 

Larwistto 

Olfahonay 

Whito 

Oopeland 

Xxntergan 

Overton 
KATB— 19 

Austla 

Byrd 

Jtfm^^rt^gf 

BaUey 

Oibaoa 

Kvyea 

Tydlass 

Burke 

Bala 

Metaalf 

■OT  voniia— It 

Ashurat 

Lawn 

BajiiulQs 

p^^i«.i«»» 

Dletertch 

losan 

Busstfl 

Brown 

Glass 

Norbeck 

BchaU 

Carey 

Oora 

Ptttaoaa 

Cooadge 

Ktog 

Pope 

So  the  bill 

was  passed. 

FATicBrT  or  ADjmrRo-aBVici  cnmncAm 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  May  8  Z 
entered  a  motion  to  reconsider  tbe  vote  by  which  the  bUl 
H.  R.  3896,  an  act  to  provide  for  immediate  payment  to 
veterans  of  the  face  value  of  their  adjusted-service  certifi- 
cates, and  for  other  purposes,  was  passed  by  the  Senate. 
This  is  tbe  bill  known  as  the  "  bonus  bill."  At  this  time  I  ask 
unanimous  consent  to  withdraw  that  motion. 

Tlie  PRESIDINa  OPFiCJCU.  Is  there  objection  to  the 
request?  Tlie  caiair  hears  none,  and  the  motion  is  with- 
drawn. 

Mr.  lA  FOLLETTV.  Mr.  President.  I  understood  the  Sen- 
ator from  Qktehoma  to  ask  unanimous  consent  to  withdraw 
only  one  motion,  and  I  think  he  made  severaL 

Mr.  THOMAS  of  Oklahoma  I  underBtand  that  the  grant- 
ing of  the  request  to  withdraw  the  motion  to  reconsider  the 
vote  by  which  the  MU  waa  passed  automatically  kills  the 
other  motions  I  have  entered.  If  not,  of  course  the  position 
of  the  Senator  from  Wisconsin  would  be  good.  As  a  parlia- 
mentary iisquiry  I  utk  whethor  my  position  is  not  correct. 

The  PRESIDINO  OFFICER.  The  Chair  is  adviaed  by  tiM 
parliamentary  derk  that  the  Senator*k  position  Is  oorraet.   - 

KATT  vxpsmmrr  Amoraunov  bzix 

Mr.  BYRNES.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Houss  bill  7672,  being  the  naval  i^niro- 
priation  bilL 

Mr.  McNART.  Mr.  President,  there  is  considerable  con- 
fusion in  the  Senate  Chamber.  What  is  the  nature  ct  the 
bill? 

Mr.  BYRNES.    It  Is  the  naval  aiHiropriation  bUL 

Mr.  BORAH.  Is  tt  the  purpose  of  the  Senator  from 
South  CaroMmt  to  mA  for  Ite  immediate  consideration? 

Mr.  BYRNES.  I  move  that  the  Senate  proceed  to  con- 
sider House  bill  T672,  and  make  tt  the  nfiflnlshert  hmliweg. 
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Mr.  ROBINBCnf.  Mr.  Preddent.  It  Is  my  Intention  to 
move  **»^*  ttM  Senate  iiilum  until  IConday  at  12  o'clock 
noon  tf  the  nvnl  approprlattao  bill  shall  be  taken  up  tar 
eoMkleratlon.  

The  PRESIDINO  OPWCER.  The  qriestlon  Is  on  toe 
moUon  of  the  Senator  from  South  Carolina  [Mr.  Brwrwl. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
eouider  the  blU  (H.  R.  7672)  making  appropriations  for  the 
Kavy  Department  and  the  naval  scnrlce  for  the  fiscal  year 
ending  June  30.  me.  and  for  other  purposes,  which  had 
bMB  reported  from  the  Committee  on  Appropriations,  with 


Mr.  BYRNS8.  I  ask  unanimous  consent  that  the  formal 
rcadliv  o(  the  biU  be  dliiwnwrt  with,  and  that  it  be  reMl 
for   amendment,  the   riMBiitltt   amendments   to  be  first 


The  PR£8IDINO  OFFICER.  Without  objection  it  Is  so 
ordered. 

iSTTJUi  or  oomsTic  amxiials  duty  w%mm 

Mr.  HARRISON.  Mr.  President.  I  desire  to  submit  a 
mumlmoua-oansanl  request.  This  morning,  from  the  Com- 
mittee on  Flntiiee,  there  was  reported  back  favorably,  with- 
out aaMDdment,  the  bill  (H.  R.  6143)  to  extend  the  time 
durtiW  which  domestic  wr'TTff**  which  have  crossed  the 
boMMlary  line  into  foreign  cotintrles  may  be  returned  duty 
free.  It  deals  with  an  emergeiu:y  matter.  It  is  recommended 
by  the  proper  department  of  the  Oovemment.  I  ask  unani- 
mous consent  for  its  immediate  consideration. 

Mr.  McNARY.  Ui.  President,  some  explanation  should  be 
■Ultfe.    Why  should  the  bill  be  brought  up  this  evening? 

Mr.  HATCH.  Mr.  Presldmt.  may  I  offer  a  word  of  expla- 
nation? A  companion  bill  wu  introduced  in  the  Senate  by 
my  iBtt  ooDeague.  Mr.  Cutting,  and  myself.  The  bill  extends 
the  thB*  within  which  cattle  taken  into  a  foreign  country 
may  be  brought  back  to  the  United  SUtes.  Under  the  exist- 
ing law  the  time  is  limited,  and  they  must  be  returned  within 
•  months  after  being  taken  out  of  the  United  States.  In  my 
State,  ae  we  all  know,  and  in  adjoining  States  the  drought 
tofll  year  required  the  sending  of  a  great  number  of  our  cattle 
MIo  the  Republic  of  Mexico.  Our  ranges  are  not  as  yet  in 
eondltlon  for  the  return  of  those  cattle.  The  bill  would  give 
time  in  which  to  retiim  the  cattle  to  the 
without  the  payment  of  duty. 

Mr.  McCARRAN.  Mr.  President,  may  I  ask  what  addi- 
tional time  is  provided? 

Mr.  HATCH.   The  bill  provUtee  an  addlUonal  time  of  about 

Mr  McCARRAN.    What  protection  is  afforded  tn  the  bm 
for   American  cattle?    In  other   words,   certain  American 
cattle  were  sent  into  the  Republic  of  Mexico.    What  assur- 
tmif  we  that  the  same  cattle  or  thetr  increment  wiU 
bMkf 

Mr.  HATCH.  They  must  be  the  same  cattle.  The  cattle 
are  talUed  as  they  go  into  the  Republic  of  Mexico,  and  the 
same  cattle,  with  their  increment,  are  returned.  The  general 
law  covers  that  situation. 

Mr.  McCARRAN.  Because  of  my  respect  for  and  eonfl- 
#Mee  in  the  Senator  from  New  Mexico  I  am  not  goloc  to 
oh)ect.  but  it  seems  to  me  the  bUl  might  be  subject  to  vartoas 
ohjeeOOBL  However.  I  believe  the  Senator  from  New  Mexico 
is  so  veB  versed  in  the  subject  that  I  bad  rather  yield  to  his 
and  let  the  bin  pase. 
PMB8IDING  OFFICER.  Is  thve  otalMMen  to  the 
of  the  Senator  from  MlariMtiK  tm  tM»  Immediate 
of  the  bllir 

There  being  no  objection,  the  bCn  (H.  R  9443)  to  extend 
the  time  during  which  domestic  animals  which  have  croeeed 
the  boundary  line  Into  foreign  countrtee  may  be  returned 
duty  free  was  eoBiMwed.  tmlered  to  a  third  reading,  read  the 
third  time,  and  faaed.  as  follows: 

g«  tt  tnmet^d.  ««,  Th*t  notwWhf  nrttng  Um  provlrtOBS  of  sob- 
Bftngrapto  (c)  of  parsgrapb  1600  at  tttto  n  of  Um  Tariff  Act  of 
ino.  bar— .  mutas.  MM*.  c»tU«L  ibwp.  and  oUmt  dooMBUe  anl- 
mmiM,  ■traylag  scroas  Um  boundary  Uae  tato  any  roralgn  country, 
or  wbJdk  have  boon  driven  aeroaa  nasfe  beoadary  Una  by  tb«  ownar 
>fse  temporary  paatuniga  purpoaaa  only,  or  wbleh  may  so  atray  or 
~  1.  lioa.  and  tba  oCipclBg 


of  any  such  fir*******  wttether  or  not  accompanying  the  parent 
animals,  shall  be  sdmltted  free  of  duty  under  regulations  to  be 
praecrlbed  by  the  Secretary  of  the  Treasury.  If  brought  Into  the 
United  SUtee  at  any  time  before  June  SO.  ISSO. 

Mr.  HATCH  subsequently  said:  Mr.  President,  the  Senator 
from  Nevada  propounded  a  question  to  me  a  moment  ago 
about  House  bill  6143,  which  has  Just  passed  the  Senate,  the 
measure  relating  to  bringing  cattle  back  into  the  United 
States.  I  did  not  then  have  the  exact  information  on  the 
subject  about  which  he  inquired.  I  now  have  it.  The  bill 
provided  that  the  time  should  be  extended  until  June  30, 
18M,  a  little  more  than  a  year.  I  told  the  Senator  I  believed 
It  was  about  a  year. 

Mr.  McCARRAN.  Mr.  President,  the  thought  I  had  In 
mind.  I  will  say  to  the  Senator  from  New  Mexico,  is  the 
same  thought  which  of  necessity  he  must  have  In  mind  and 
which  the  Senator  from  Wyoming  IBir.  OliffAHONxrl.  who 
stands  by  his  side,  must  have  in  mind,  and  which  everyone 
representing  the  cattle- producing  and  public-range  States 
must  have  in  mind,  namely,  do  we  get  back  the  same  cattle 
or  the  same  number  of  cattle  we  sent  out.  together  with 
their  natural  increment?  If  we  are  to  get  no  more.  I  think 
we  would  have  no  objection,  but  if  we  are  to  get  more.  then, 
of  course,  we  would  all  object.  I  think  the  Senator  will 
agree  to  that  statement. 

Bfr.  HATCH.  What  the  Senator  from  Nevada  does  not 
want  is  the  importation  of  foreign  beef  into  the  United 
States,  and  I  stand  exactly  where  the  Senator  from  Nevada 
stands  on  that  proposition. 

PATimrT  OP  AOJlTSTXO-snVICI  CnXIPICATIS — ATTTBOUZATIOir  TO 

sicH  an.L 

Mr.  THOMAS  of  (Mdahoma.  Mr.  President.  I  understand 
the  Senate  will  shortly  recess  or  adjourn  until  Monday.  In 
the  regular  course  of  business  the  so-called  "  bonus  bill " 
would  go  back  to  the  House  for  enrollment,  there  be  signed 
by  the  Speaker,  and  then  would  have  to  come  to  the  Senate 
for  signature  by  the  Vice  President  before  it  could  go  to  the 
President.  Inasmuch  as  we  are  to  be  in  recess  or  adjourn- 
ment for  a  or  3  days,  I  send  to  the  desk  a  zeaolutlon  for 
which  I  ask  immediate  consideration. 

The  PRESIDINa  OFFICER.    The  resolution  will  be  read. 

The  legislative  clerk  read  the  resolution,  as  follows: 

Reaolved.  That  the  President  of  the  Senate  be.  and  he  Is  hereby, 
authortaed  to  sign,  after  the  reeeas  of  the  Senate  today,  the  en- 
rolled bUl  H.  B.  sees,  tha  so-callad  "  soldiers'  adjusted -compensa- 
tion bin." 

Mr.  THOMAS  of  Oklahoma.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  resolution. 

Mr.  NORRIS.  Mr.  President,  under  the  resolution  the 
Senator  has  offered  the  bill  could  not  go  through  the  House 
until  tomorrow  and  the  Vice  President  would  have  no  author- 
ity to  sign  it.    Why  does  the  Senator  limit  it  to  today? 

Mr.  ROBINSON.  Mr.  President.  I  suggest  that  the  Sena- 
tor from  CMdahoma  merely  submit  the  request  that  during 
the  recess  of  the  Senate  the  Vice  President  may  sign  the  bilL 

Mr.  THOBfAS  of  Oklahoma.  The  wording  of  the  resolu- 
tion le  perfectly  clear.  It  msrciy  authorises  the  VUse  Presi- 
dent "to  sign  after  the  recess  of  the  Senate  today"  the 
ao-caDed  "  soldiers'  adjusted-compensation  bUl." 

Mr.  NORRia    I  did  not  understand  It  that  way. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
reqtiest  of  the  Senator  from  Oklahoma  for  the  immediate 
eonalderation  of  the  reaohiUon? 

llxere  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

PAKMns'  vxsrr  to  wseauicTow 


Mr.  CONNALLT.  Mr.  President.  I  send  to  the  desk  a 
telegram  which  I  ask  the  clerk  to  read. 

The  PRESmiNO  OFFICER.  Without  objection,  the  derk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

CzMCxmfATl.  Owio.  JTay  It.  if J5. 
■an.  Toat  OomuixT, 

Menmtm  OJIee  BvOdimg: 
Plaaae  say  to  Banator  HAsmraa  In  rapty  to  Inalnuattons  made 
OB  Senate  floor  tbat  farmers  who  met  In  Washington  to  thank 
the  admlalitoBllBBi  for  Ua  support  la  Uftlng  agriculture  out  at 


1935 


slough  of  despond  that  farmers  la  attandaaea  paid  their  own  ex- 
penses, hired  Constitution  Hall  at  cash  of  in  ezcees  of  $800  for 
two  meetings,  and  ware  cordially  Inrttad  to  Ilatan  to  our  beloved 
Prealdent  from  White  House  balcony.  Why  should  tj^jonB  think 
we  have  exhausted  our  efforts  with  this  piuiy  attendance?  Let 
him  guarantee  their  expenses  and  we  will  send  up  fire  mlUlon. 
Please  read  this  on  Senate  floor. 

BiiaSOUU    DsUMATIOlf. 

waoKS  or  labok  um>n  works  pkooxam 
Mr.  McCARRAN.  Mr.  President.  In  the  New  York  Times 
of  today,  Thursday,  May  16.  there  appeared  an  article  under 
the  headline  "  Thirty  percent  pay  cut  asked  under  works 
plan.  Tentative  proposal  Is  made  to  Roosevelt  for  slash 
from  prevailing  rates."  I  ask  that  the  article  in  its  entirety, 
being  about  one  column  In  length,  be  Inserted  in  the  Rioord 
at  this  point. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  In  the  Ricoao.  as  follows: 

(From  the  New  York  Times  of  ICay  16,  1036] 

TmxTT  PiBcxMT  Pat  Cut  Asksb  Uiron  Woaxs  Pukir — ^Tsmtativs 

PaopoeAi.   IS   Madk  to  Boosktxlt   roa   Slash  ftOM  Pssvazuno 

Ratss — Vasting  Lsvxls  Paovnap    Copitibt  Wouu)  Bi  Divioxd 

Aifs  Sktt.t.to,  UwaxzLLSD,  Airo  XamBMSBun  OLseaas  Abb  Stto- 
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Washington,  May  15. — A  baste  flmmawatk  fior  tabor's  wages 
under  the  $4,000,000,000  work  program,  caUlng  for  a  30  percent 
slash  In  prevailing  hourly  rates  on  eouati  action  Jobs,  tonight  was 
dtscloaed  to  have  been  drawn  tentatively  for  WhlU  House  ap- 
pro vaL 

XmphaslBlng  that  President  Roosevelt  haa  yet  to  approve  the 
propoaal,  a  high  official,  who  would  not  peratilt  uae  of  his  name, 
■aid  that  monthly  payments  were  expected  to  vary  from  $16 
for  unskilled  labor  in  tha  South  to  IM  for  a  skflled  workman 
In  New  York  City. 

Tha  average,  he  said,  would  exceed  the  $60-a-inonth  security 
wage  on  which  the  work  program  was  planned.  It  compares  with 
a  monthly  average  of  $^.fiO  on  jobs  now  conducted  under  the 
Relief  Administration,  dn  which  prevailing  wages  are  paid,  but 
which  provide  only  enough  employment  given  to  meat  a  worker 
family's  relief  needs. 

Still  undetermined  in  the  tentative  achedula  w«w  tha  monthly 
allotment  of  work  hottra  to  labor  and  the  total  oast  at  labor's  share 
of  the  outlays.  Detailed  wage  regulations  were  expected  to  be  sub- 
mitted to  the  White  House  shotty  by  Barry  X<.  Hopkins,  works 
progress  director. 

The  oOdal  quoted  said  that  preeent  plans  called  for  three  claasl- 
flcaUons  or  workers,  with  gradations  In  pay.  Separate  wage  sched- 
ules wovild  be  provided  for  the  six  majer  regions.  atlU  undlsdoaed. 
Into  which  the  country  has  been  divided. 


aire  TWBMTT 
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In  some  quarters  it  was  said  the  new  wage  aealea.  which  are  to 
apply  to  aU  relief  Jobleas.  with  the  exoepilon  at  tha  Civilian  Con- 
servation Corps,  will  be  modified  to  fit  conditions  In  Sao  work  areas 
already  marked  out  by  Ur.  Hopkins.  A  survey  of  the  cost  ot  tlving 
for  low-Income  families  in  60  repreeentatlva  oltlaa  was  to  be  oom- 
plated  shortly. 

Praaent  Public  Works  reguUtloas  provide  mInHniim  rates  for  two 
classes  of  labor — skUled  and  unskilled  in  the  northern,  central,  and 
southern  sones — but  require  payment  of  prevailing  union  wages  If 
the  latter  are  higher. 

Tha  aaw  works  aehadule  would  set  up  an  intermediate  class  of 
semiskilled  workers,  with  pay  about  midway  between  the  skilled 
and  unskilled. 

If  the  PreeMeat  approves  tha  SO-pareant  rartucttnn.  oaelala  said 
that  paymanta  will  raage  tram  »  cenSs  to  S6  eeats  an  hour  for  com- 
mon labor,  from  50  to  60  cents  for  semiskilled,  and  from  70  to  85 
cents  for  skilled.  These  were  described  aa  falling  80  percent  below 
Public  Works  Administration  avenges  baaed  aa  pievaUlng  rates. 

At  pment  the  P.  W.  A.  »»«»»*<»»»iim  rmngaa  from  40  oanta  for 
MTi«niHH  and  $1  for  skilled  in  tha  aoutham  aoaa  to  46  cents  and 
$1.10  in  the  central  and  60  cents  and  $1.90  in  the  northern  aonea. 
wbttb-collab  joas  to  ib  rooare 

Moat  of  the  780.000  white-coOar  peofiit  now  on  reltaf  were  said 
to  fall  in  the  skilled  and  semiskilled  daasea.  Thaaa  ware  to  reoelve 
raseareh  or  artmtnUtratlve  work. 

Some  difficulties  in  carrying  oat  tka  wage  aehadule  were  fore- 
aeen  by  officials  from  the  fact  that  present  acales  were  to  be  con- 
tinued on  P.  W.  A.  projects  already  under  cooatraetkm  or  contraet. 

The  IfeCarran  amendment,  which  would  have  latjUUad  that  pn- 
vailing  wagea  be  paid  under  the  $4,000^600.000  program,  was  de- 
feated in  the  Senate  after  administration  leaders  contended  It 
would  destroy  work  plsns.  A  comjmunlse  was  adopted  tnstructlng 
the  Prealdent  to  increase  payments  tf  tha  prwmfllag  wags  waa 
being  broken  down  and  to  pay  prevaUlag  wagaa  on  Pedcral  een- 
atnictlon. 

What  wage  would  be  paid  if  factorlee  supplying  materials  and 
equipment  should  be  required  to  fill  Jobs  tram  reUaC  raUa  alao  was 
aaid  to  be  undecided. 

Tha  propoaal  was  offered  by  officials  who  oontandad  that  the 
work  program  otherwise  would  not  substantially  benefit  mining 
and  similar  areas. 


Ur.  McCARRAN.    Ifr.  President,  I  de^kre  now,  to  keeptnc 

with  the  pronotxncemeot  made  in  that  article,  to  read  into 
the  RzcosB  again  a  letter  over  the  signature  of  the  President, 
of  date  P>ebruary  21  of  this  year,  addressed  to  the  senior 
Senator  from  Virginia  [Mr.  Glass],  In  which  the  President 
said: 

In  response  to  your  telephoolc  inquiry,  I  am  very  glad  to  lapeaS 

what  I  told  you  and  several  members  of  your  committee  last  week. 
Every  action  at  the  administration  during  the  past  9  years  has 
been  directed,  first,  to  the  objective  of  raising  wage  scales,  which, 
from  the  point  at  view  at  public  intareet.  were  set  at  unooiMolon- 
ably  low  levels;  axid,  secondly,  we  have  constanUy  followed  tha 
objective  of  preventing  reductions  in  existing  wage  scales. 

There  is  more  to  the  letter.  Mr.  President.  I  ask  that  the 
mtlre  letter  follow  the  excerpt  which  I  have  Inserted  in  the 

RXCORO. 

Ihe  PRESIDINa  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  letter  Is  as  foUows: 

Tbb  Writ*  Hoimb, 
Wathinffton,  February  21.  19SS. 

DBAS  Sbnatob  Glass:  In  response  to  your  telephonic  inquiry,  I 
am  very  glad  to  repeat  irtiat  I  toM  you  and  aevaral  mambara  at 
your  committee  last  week. 

■very  action  of  the  admlnlstratloa  during  the  past  a  years  haa 
been  directed,  first,  to  the  objective  of  raldng  wage  scales  which, 
from  the  point  of  view  of  public  Interest,  were  set  at  tmeon- 
sdonably  low  levels;  and.  seoondly.  we  have  constantly  followed 
the  objective  of  preventing  rednetlons  In  exlatlag  wage  aealea. 

So  much  for  that,  except  that  I  might  add  that  both  of  thaae 
objectives  are  constantly  before  \a  and  wlU  continue  so  to  be. 

As  you  are  aware,  the  practical  operation  of  the  prUiclpla  of 
coUectiva  bargaining,  idus  tha  operation  of  tha  NaUonal  Indvatrlal 
Becovery  Act.  have  In  the  overwhelming  majority  ot  esses  of  er> 
ganlzed  and  unorganised  labor  either  raised  wages  or  prevented 
any  reduction  in  wages. 

I  object  to  and  deny  any  aaaartlon  that  the  payment  of  wagas  to 
workers  now  on  the  relief  rolls  at  laaa  than  tha  piwvailli^  rata  at 
wages  may,  under  some  theory,  restUt  in  a  lowering  of  wagaa  paid 
by  private  employers.  I  say  this  tecaxise  it  is  an  obvious  fact — 
first,  that  the  Federal  Oovamment  and  every  Stote  govemaiant 
win  act  to  prevent  reduetlona;  and,  secondly,  beeaose  public  opla- 
lon  throughout  the  country  will  not  sustain  reductions. 

I  have  enough  faith  in  the  ooxmtry  to  believe  that  practically 
100  percent  of  employers  are  patriotic  enough  to  prevent  the 
lowering  <a  wages.  In  this  thought  they  win  have  tha  fuU  sxqiport 
of  tha  Government. 

I  think  that  the  record  of  this  administration  has  demonstrated 
that  in  the  administering  of  this  leglsIaUon  I  will  not  partnlt  any- 
thing to  be  done  that  wUl  result  la  lowering  tha  wage  seals  of  tha 
lUtlon. 

Very  slnoaraly  yours, 

FBAMXXJM  D.   RoOSBVBbT. 

hbr.  McCARRAN.  Then,  Mr.  President,  on  that  date  the 
able  senior  Senator  from  Virginia  [Mr.  Ghuussl,  having  the 
floor,  said,  among  other  things: 

I  repeat,  I  do  not  aee  how  gentlemen  here  who  have  given  us  aa 
exhibition  of  rhetorical  commcndatioB  at  the  Prealdant  can  now 
have  so  little  confidence  in  him  as  not  to  believe  what  ha  has  said 
to  the  committee  and  now  says,  through  me,  to  the  Senate,  Uiat 
he  U  not  going  to  permit  the  things  to  be  done  which  they  appre- 
hand.  and  therefore  they  are  gomg  to  vote  for  the  McOatraa 
amendment. 

fV)Uowing  that,  Mr.  President.  I  deetre  to  read  from  the 
CoNGRBssioirAL  RECORD  of  March  15.  in  which  the  junior  Sen- 
ator from  New  York  [Mr.  Wamnotl  aaw  fit,  in  his  splendid 
way,  to  change  his  position  and  vote  against  the  amendment 
then  pending.    He  said: 


I  still  fear  there  wlU  be  grtavoaa  oonaaquenees  If  leas  than  ths 
prevailing  wage  Is  paid  In  any  substantial  areas  where  work  li  dona 
under  this  joint  resolution. 

Following  that,  I  desire  to  read  from  the  speech  of  the 
able  Junior  Senator  from  New  York,  whereto  he  said— and 
I  refer  agato  to  the  RaooRS  of  Mardi  15,  at  page  3693: 

In  view  of  the  inoonteatebla  truth  that  wagaa  seA  the  to  wast 
level.  I  feel  sure  that  this  language  imposes  tmon  Prastdsnt 
BooaevaK  tha  obUgattoa  la  moat  instances  to  sat  aobatanttatty  tha 
prevailing  rate. 

Agato.  Mr.  President.  I  draw  the  attentloD  of  the  Bcnate 
to  the  RscoRD  of  the  same  date — to  wit.  March  15— at  page 
sen.  to  which  the  junior  Senator  from  New  York  said, 
among  other  thtogs: 


I  am  of  the  opinion  that  any  wage  fixed  by  the  PresldeBt  which 
would  be  substantially  below  the  wage  paid  la  prlt 
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of  prtrato  indnalry  down  to  Um 

to  cmrry  o\rt  tb»  manrtato  of  tb«  Pr««l- 

In  my  ijutrto»    tiiI  I  un  ratber  eartaln  of  my  connctions 

lb*  Mib>Mi— pnctleaUy  tb*  prtT»lllac  r»to  of  wag*  wlU  bo 

On  the  — "»•  <tete  tbe  able  Senator  from  Idaho  [Mr. 
BosAB]  In  a  oolloqtu  between  hinuelf  azKl  the  able  Senator 
from  WyonJnc  IMr.  OliAHoiraTl.  aald.  amoof  oiber  things: 
tiM  anator  from  Wyoming  brtjor,  tbj«  tb. j|a-«U^ 
nlM  amradnMnt  of  tbo  8«»tor  txmm  OMrgla  wlU  ra«Ut 
la  —tntalnlrg  tba  pr«T*Ulag  wag*  In  this  oeuavyT 

Tb  Which  the  able  Senator  from  Wyoming  [Mr.  O^Ma- 

Mr.  riiahtinf.  I  Mid  on  the  floor  of  the  Senate  en  that 
day  and  on  i»gf¥lBM  days  that  there  was  a  morement.  in- 
sidious In  lU  acUTlty.  to  tear  down  the  prevailing  wage 
slmcture  of  the  country,  and  if  the  report  which  I  have  In- 
Mrted  in  the  Rscoao  today— and  the  publication  In  which  It 
appears  is  not  the  only  one  whkh  carries  it— is  true  in  any 
put  whatever,  then  we  are  only  on  the  threshold  of  what 
mmm  to  me  to  be  an  avalanche  dertgnad  to  tear  down  the 
standard  of  living  of  the  American  worker.  If  we  tear  down 
tbm  standard  of  living  of  the  American  worker,  then  we  tear 
«0VB  the  sUndard  of  existence  of  every  buaine«  in  the 
country,  because  every  dollar  that  the  worker  earns  goes  Into 
iwlnsin  and  when  we  tear  down  the  standard  of  wages,  we 
iear  down  the  standard  of  living:  and  when  we  tear  down 
the  standard  of  living  every  busiuew  must  of  necessity  suffer. 

Mr.  Prtaklent.  I  wish  to  say  now  that,  in  keeping  with  his 
gr«ai  Tveord.  I  do  not  believe  the  President  of  the  United 
SUtes.  the  Prcaldent  who  stands  today  responsible  for  democ- 
mcw,  wOk  permit  either  Mr.  Hopkins  or  anyone  else  to  induce 
mm  ta  te  that  which  be  hat  not  done  in  the  emergency 
tfanKVh  which  we  have  pa«ed  in  the  past  a  years.  I  do  not 
believe  Mr.  w«<t*<««  can  prevail  upon  the  President  to  do  it; 
and  I  am  now  laytnc  In  this  body,  in  order  that  we  may 
understand  each  other,  under  the  courtesy  of  the  very  kind 
and  gradoua  Bmmitog  from  South  Carolina  [Mr.  BtshssI. 
that  if  thlt  mowMBft.  augmented  and  put  forth  by  Mr.  Hop- 
kins, Is  to  prevail,  there  Is  not  enough  tan*  between  here 
and  p«rdltkm  to  save'democracy  in  the  years  to  come,  because 
tfwiWfTtTT  has  always  leaned  with  its  entire  weight  upon  the 
toilers  of  thia  country;  azKl  If  the  earnings  of  the  toilers  are 
to  bt  eak  down,  and  the  prevailing  wage  structiu^  is  to  be 
ilMlimml.  then  I  wonder  where  democracy  will  find  a  safe 
resting  place  in  the  years  to  come. 

Mr.  ri  laJHinf  I  lay  this  matter  before  the  Senate,  together 
with  the  tminrti  I  haw  read,  as  a  preliminary  to  an  effort 
which  I  propose  to  continue;  because.  If  the  wage  structure 
of  this  country  is  to  be  torn  down,  if  there  is  not  another 
Bnator— and  I  know  I  am  oat  alone — who  wHl  stand  on  the 
floor  of  the  nmistn  to  make  a  battle  for  the  under  dog.  there 
will  be  at  least  one  to  Insist  that  the  wage  stroeture  o<  the 
country  shall  be  maintained,  so  that  the  taOars  of  America 
■h^n  not  be  reduced  to  the  degradation  of  the  serfdom  of 
jmtmn  apd  Russia,  and  so  that  the  American  standard  of 
living  nay  endure. 


■zacunvB 

Mr.  urma.  I  mofve  that  the  Senate  proceed  to  the  eon- 
sIderatloD  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  biiiilneM, 

Kxsc'UTifs  sxpoeTs  or  ccmitmwMa 

Mr.  McKKLLAR.  from  the  Committee  on  ApproprtaUons. 
reported  favorably  the  nomination  of  Morris  L.  Cooke,  of 
Pennsylvania,  to  be  Administrator  of  the  Rural  ElectrllU»- 
tion  Administration. 

He  alao.  fnun  the  Committee  on  Post  OCBoes  and  Post 
Roads,  reported  favorably  the  n<nninaUon  ot  R.  Waldo  Wet- 
teng^  to  be  postmaster  at  Rush  Springs.  Okhu.  in  place  of 
J.  L.  Coyto. 

The  PBXBIDINO  omCER  (Mr.  MALoarr  in  the  chatr) . 
The  reports  wlU  be  placed  on  the  Kxecutive  Calendar 

If  there  be  no  further  reports  of  committees,  the 
lain 


DSFASTimrr  or  thb  nrrmos 

The  IsgirtstlTf  clerk  read  the  nomination  of  l«o  F.  San- 
chez to  be  register  of  the  land  office.  Santa  Pe.  N.  Mex. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomU 
nation  is  confirmed. 

COAST  ODASD 

The  legislaUve  clerk  read  the  nomination  of  LeRoy  Rein- 
burg  to  be  captain  in  the  Coast  Guard. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
nation is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Elmer  F.  Stone 
to  be  commander  in  the  Coast  Ouard. 

The  PRESIDINO  OFFICER,  Without  objection,  the  n(»ni- 
natlon  Is  confirmed. 

rOSTMASTXSS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 
Mr.  LEWIS.    I  ask  that  the  nominations  of  postmasters  be 

confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  obJecUon,  the  nomi- 
nations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

KXCBAKX.  L.  XOOS 

Mr.  I^WIS.  Mr.  President.  I  desire  to  bring  to  the  att«n- 
Uon  of  the  Senate  the  fact  that  there  has  been  nominated 
to  be  United  SUtes  district  attorney  for  the  northern  district 
of  Illinois  the  Honorable  Michakl  L.  Iooe.  RepresenUUve  at 
large  for  the  State  of  Illinois.  The  report  from  the  Com- 
mittee on  the  Judiciary  favoring  his  confirmation  was  handed 
to  my  coUeague  the  Junior  Senator  from  Illinois  [Mr. 
DixTxxicHl.  I  have  been  informed  by  my  coUeague  that  he 
was  called  to  the  University  of  Virginia  because  of  the  illcess 
of  his  son.  and  I  am  inclined  to  think,  from  what  I  have 
heard,  that  the  report  is  in  his  pocket. 

The  district  attorney  now  In  the  office.  Mr.  Dwlght  H. 
Oreen.  has  resigned  and  wishes  to  kave  the  office;  the  Attor- 
ney Oeneral  is  very  anxloos  to  have  the  position  filled,  arid  I 
am  compelled  to  ask  the  Senate  to  Indulge  me  that  I  may 
move  the  confirmation  of  the  nomination  of  Mr.  loos  upon 
the  report  of  the  Committee  on  the  Judiciary. 

I  should  like  to  say  to  the  Senate  that  the  Senators  from 
Illinois,  aU  the  Representatives,  the  Oovemor  of  the  State, 
and  the  citiaens  of  Chicago  endorse  Mr.  Igoe.  and  he  is  very 
worthy.  The  present  incumbent  of  the  office  li  a  very  high- 
class  gentleman,  and  as  he  is  about  to  enter  into  some  3ort 
of  partnership,  to  start  on  Monday,  there  is  no  one  to  take 
charge  of  the  office,  and  I  desire  to  move  the  confirmation  of 
Mr.  loos's  nomination. 

The  PRESIDINO  OFFICER.  The  Chair  understands  tliat 
the  request  should  be  that  the  Committee  on  the  Judiciary  be 
djacharged  from  the  further  consideration  of  the  nomination. 

Mr.  LEWIS.  I  should  not  like  to  ask  that  the  committee 
be  discharged.  The  report  has  been  made,  and  it  is  in  the 
pocket  of  my  colleague. 

The  PRESIDINO  OFFICER.  As  the  Chair  understands. 
it  is  not  in  order  to  ask  for  the  confirmation.  The  Senate 
does  not  have  the  authority  to  grant  such  a  request  The 
Senate  has  not  the  report  of  the  committee. 

Mr.  LEWIS.  The  report  is  not  here.  I  am  informed  that 
It  to  in  the  pocket  of  my  colleague.  The  Chairman  of  the 
Committee  on  the  Judiciary,  the  Senator  from  Arisona  [Mr. 
AsHxntST].  informed  me  that  the  report  was  in  the  posse,  ision 
of  my  collcagnr.  and  when  I  attempted  to  get  in  touch  with 
my  colleague  I  found  that  some  unhappy  illness  had  befal- 
len one  of  the  manbers  o(  hto  family  which  called  him  uway 

from  the  dty.  

The  PRESIDINa  OFFICER.  The  Chair  Is  advised  that 
the  only  way  to  accomplish  what  the  Senator  from  Hllncris 
dvlras  to  to  discharge  the  Committee  on  the  Judiciary  from 
the  further  consideration  of  the  nomination. 

Mr.  LEWIS.  I  do  not  wish  to  do  anything  that  look.)  like 
a  dtoeoartcsy.  That  is  what  I  am  seeking  to  avoid.  As  the 
Senate  to  to  take  a  recess  until  Monday.  I  should  like  to  have 


the  new  district  attorney  confirmed  so  that  he  may  take  hto 
oath  on  Monday. 

The  PRESIDINO  OFFICER.  The  Chair  to  further  ad- 
vised that  a  motion  to  discharge  the  committee  would  not 
be  a  discourtesy,  and  that  such  action  to  often  taken. 

Mr.  LEWIS.  U  that  to  the  procedure,  I  ask  that  the  Com- 
mittee on  the  Judiciary  be  discharged  from  the  further  con- 
sideration of  the  nomination. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Com- 
mittee on  the  Judiciary  to  discharged  from  the  further  con- 
sideration of  the  nomination  of  Michasl  L.  Igob  to  be  United 
States  attorney  for  the  northern  dtotrlct  of  Ulinoto. 

Mr.  LEWIS.  I  now  ask  that  the  Senate  proceed  to  the 
consideration  of  the  nomination. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
Immediate  consideration  of  the  nomination? 

Mr.  AUSTIN.   Mr.  President,  what  to  the  office? 

Mr.  LEWIS.  United  States  attorney  for  the  northern 
district  of  Ulinoto. 

The  PRESIDINa  OFFICER.  The  nomination  win  be 
sUted. 

The  legislative  clerk  read  the  nomination  of  Michaxl  L. 
looB.  of  niinoto.  to  be  united  States  attorney,  northern 
dtotrlct  of  niinoto. 

Mr.  WHEELER.  Mr.  President,  it  seems  to  me  it  to  a 
rather  imusual  procedure  to  discharge  a  committee  from  the 
consideration  of  a  matter  when  the  chairman  of  the  com- 
mittee to  not  present. 

Mr.  LEWIS.  The  chairman  of  the  committee  saw  me,  and 
explained  to  me  that  he  was  going  to  be  absent.  My  col- 
league and  I  are  anxious  to  have  Mr.  Icoi  take  hto  oath  of 
office  on  Monday,  the  office  being  vacant,  the  previous  occu- 
pant having  resigned  and  having  formed  a  connection  to 
start  Monday.  In  view  of  the  fact  that  the  Senate  to  about 
to  take  a  recess  until  Monday,  I  asked  unanimous  consent 
that  the  Committee  on  the  Judiciary  be  discharged  from  the 
further  consideration  of  the  ncmiination,  and  that  Mr.  loos 
be  unanimously  confirmed  by  the  Senate. 

Mr.  WHEELER.  The  nomination  has  been  reported  by 
the  conmiittee? 

Mr.  LEWIS.    It  was  reported  favorably  by  the  committee. 

The  PRESIDINO  OFFICER.  The  question  to.  Shall  the 
Senate  advise  and  consent  to  the  nomination? 

The  nomination  was  unanimously  confirmed. 

Mr.  LEWIS.  I  ask  unanimous  consent  that  the  President 
be  immediately  notified. 

The  PRESIDINO  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  the  President  will  be  notified. 

IKCESS   TO   MONDAY 

Mr.  BYRNES.  As  in  legislative  session,  I  move  that  the 
Senate  take  a  recess  until  12  o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  11  min- 
utes p.  m.)  the  Senate,  in  legj^tive  session,  took  a  recess 
until  Monday,  May  20. 1935.  at  12  o'clock  meridian. 


CONFIRMA'nONS 

Executive  nonUnatians  confirmed  Z>y  the  Senate  May  16 

(legislative  daw  of  May  13).  193S 

UmTKD  States  Attokmst 

Michael  L.  Igoe  to  be  United  States  attorney,  northern 
district  of  Ulinoto. 

Rcanm  or  Laud  Orrxci 

Leo  F.  Sanchez  to  be  regtoter  of  the  land  ofllce,  Santa  Ft, 
N.  Mez. 

PsoMOTxoifs  nr  trx  Coast  Ouais 

LeRoy  Reinburg  to  be  captain. 
Elmer  F.  Stone  to  be  commander. 

POSnCASTIBS 

%  MnmxsoTA 

Ora  M.  Qoodfellow,  Kenyon. 

NSW    TOSS 

Oren  O.  Hunter,  Parish. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  16.  1935 


Montgomery,  D.  D., 


The  House  met  at  11  o'clock  a.  m. 
The  Chaplain.  Rev.  James  Shera 
offered  the  following  prayer; 

Thanks  be  unto  Ood.  our  Father,  for  Hto  unspeakable  gift 
to  the  world.  He  alone  to  truly  great  who  lives  in  the  fear  of 
Ood  and  in  the  spirit  of  the  Oalilean  Teacher.  Beget  in  us 
a  supreme  passion  for  a  life  of  large  ideato.  of  profound  emo- 
tions and  sweet  and  abiding  friendships.  Allow  no  pride  or 
carelessness  to  cause  us  to  regard  lightly  the  wonderful 
securities  of  virtue.  Write  in  our  hearts  the  Ten  Statutes 
of  Sinai.  They  are  perfect  in  their  character  and  perpetual 
in  their  obligation,  and  in  keeping  them  there  to  great 
reward.  Bow  down  Thy  ear,  O  Lord,  and  hear.  Do  Thou 
cleanse  and  uplift  the  cities  of  our  country;  may  they  heed 
Thy  law;  every  sin  that  blasts  and  kiUs  to  condemned  by  it, 
and  every  inspiration  that  saves  flows  from  Thy  immortal 
word.  We  praise  Thee  that  Thy  kingdom  to  an  everlasting 
kingdom  and  Thy  dominion  endureth  forever.  Through 
Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSAGK  PROM  THS  PRKSDSMT 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  hto  secretaries. 

TRX  ONLY  SOLUTION  OP  TRI  KAZLROAS  PtOBLKM 

Mr.  HTTiDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcoko. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HTTiDEBRANDT.  Mr.  Speaker.  In  clear,  direct  lan- 
guage that  every  Member  of  both  Houses  of  Congress  should 
profit  by,  Mr.  J.  O.  Luhrsen,  of  Chicago,  secretary-treasurer 
of  the  Railway  Labor  Executives'  Association,  and  president 
of  the  American  Train  Dispatchers'  Association,  has  pointed 
out  the  only  solution  of  the  railroad  problem. 

It  is  the  solution  involved  in  the  bill  of  Senator  Whxxlkx 
for  Oovemment  ownership  of  railroads.  It  to  the  solution 
that  far-vtoloned  economists  have  been  advocating  for  years. 

Mr.  Luhrsen's  statement,  which  lies  before  me,  contains 
these  f<ut;eful  and  unanswerable  assertions: 

I  am  convinced  that  Ctovemment  ownesililp  Is  th«  (mly  aolutloo 
from  the  standpoint  of  the  railroad  worlcers. 

Curtailments  of  railroad  senrlce  are  Inevitable  imder  the  present 
Tldoufl  circle,  and  ciirtallmenta  mean  fewer  Job*. 

Today  46,000  miles  of  railroads  are  In  receivership.  There  wlU 
and  should  be  others,  becatue  they  cannot  make  their  flzcd  charges 
on  topheavy  financial  structures. 

The  Government  Is  continuing  to  pour  money  Into  them.  While 
doing  this.  It  U  encouraging  curtailments  so  that  its  investment 
will  be  protected. 

Bventually  the  curtailments  will  reach  a  point  where  Oovem- 
ment ownership  will  be  the  only  means  ot  protecting  the  workmen 
and  providing  adequate  service. 

It  to  not  necessary  for  me  to  tdl  my  colleagues  in  Congress 
that  the  Supreme  Court's  adverse  decision  on  the  Railroad 
Pension  Act  has  given  impetus  to  the  movement  for  Govern- 
ment ownership  of  railroads.  Mr.  Luhrsen.  from  wbom  1 
have  quoted,  beltoves  that  the  decision  of  the  high  trilnmal 
closes  the  door  against  any  pension  sjrstem  in  which  the  rail- 
roads are  compulsory  contributors — at  least,  until  there  to  at 
least  one  change  among  members  of  the  Court.  He  to  also 
convinced  that,  instead  of  trying  to  provide  pensions  luader 
the  prevailing  arrangement  of  private  ownership  of  the  roads, 
it  would  be  better  for  the  Oovemment  to  takit  them  over  and 
initiate  a  sjrstem  that  would  not  only  Include  a  fair  pension 
allowance  liut  would  also  assure  the  public  of  efficient  senrica 
at  a  minimum  of  cost  and  the  warten  of  wages  adequate  to 
enable  them  to  enjoy  the  comforts  as  well  as  have  the  liare 
necessities. 

On  some  other  occasion  I  shall  refer  to  the  reactionary 
effects  of  many  of  the  decisions  of  the  Supreme  Court  and 
the  frequency  with  which  the  Court  has  discovered  that 
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Is  unconstitutional.  OCber  Con- 
BDoe  ibovn  tkml  tbe  founding 
f  attaara  MV«r  minded  to  tmm  ttm  Bwnnm  Ocwrt  exercise 
Wf  waOk  wlo  power  over  VscMatkwi  and  that  arrogated  to 
ItaeU  this  power  wUttout  any  legal  sanction.  Of  this  I  aball 
Just  now  It  is  siifllrtfnt  to  saj  that  an 
wt^eh  Is  apparently  aimed  at 
an  social-security  tagMkltau  as  weO  as  tlds  paitkwlar  act. 
wUl  be  Ukety  to  li  iiiniinliwirty  speed  up  ttaa  wotmmtaat  for 
OomnmmKi  osmsrahip  of  railroads. 

I  do  not  suffer  from  any  iliiialon  that  the  Supreflsa  Court 
•oi^t  this  end.  But  regurtfav  of  Its  Intentions.  It  haa  eon- 
trftolad  toward  such  an  objecttre.  That  la  about  U>e  only 
I  iiinullmsnlaiT  9tmmmt  that  can  be  made  leganim  tha 
Caan%  iliiiilMi    AoeMentaDy  the  foes  of  progrea  foaMnaa 

to  the  cause  Chay  asaaDt  to  retard, 
thta  Is  again  happening  and  history  once  more 
repcaU  Itaalf . 

THS  aasvp-MAHoaiuro  caxal 

Mr  CSOeBT.  Mr.  Speakar.  I  ask  unanimous  consent  to 
axtend  any  remarks  In  the  Racoas. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CROeBT.  Mr.  Speaker.  I  wMi  to  state  ray  reaaooa  for 
opposing  the  propooed  construction  of  the  Beaver -Mahoaing 
canal,  aa  leeoaaaaiBded  by  the  Chief  of  Engineers,  War  De- 
partment, and  Ineiuded  In  the  omnibus  Mil  for  the  tanprove- 
BMDt  at  rlvara  and  harbors  throughout  the  United  Statea. 
now  before  the  Senate  for  consideration. 

PIrst.  All  the  Army  engineers  who  made  first-hand  Investi- 
gttkask  reootnmended  against  it  as  uneconomical,  with  the 
of  the  Chief  of  Army  Engineers  and  Board  of  Army 
who  reversed  aU  the  others  and  recommended  It 
aa  favorable;  but  this  final  favorable  report  contains  so  many 
provisos  and  Inaccuracies  as  really  to  be  an  adverse  report. 

aaooDd.  R  wai  take  from  the  railroada  running  from  the 
Pittsburgh  district  to  Toungstown  the  greater  part  of  their 
trafBc.  and  wlD  practically  put  them  out  of  bimlneia 

Third.  It  win  prevent  coal  miners  wtu)  do  not  have  mines 
or  tlpfdaa  on  the  rivers  from  selling  coal  in  Toungstown. 
thacikg  Isnming  their  production,  and  causing  them  to 
operate  with  many  )•■■  eeal  ■dners  and  employeea. 

Fourth.  Instead  of  IncreaslBg  employment,  which  la  al- 
leged as  one  of  its  main  JustiHeatiooa.  It  win  by  transferring 
the  trafBc  of  two  stael  mills  from  railroads  to  the  canal. 
actually  put  permanently  out  of  railroad  service  3,500  men. 
iinwWti'g  of  engine  end  trainmen,  trackmen,  shopmen,  and 
others. 

Fifth.  It  ts  aaMy  to  enabia  two  steel  odlis  at  Struthers. 
Ohio,  to  proevt  eoal  and  llmoitane  without  railroad  aerrtee. 
and  at  the  coat  of  the  tazpayera. 

aizth.  While  theaa  ablposenta  may  be  made  at  leas  cost  to 
the  prodocers  and  eoBaamcrs.  the  actual  cost  wlU  be  pakl 
bgr  the  taxpayers  and  k>cal  communities,  and  win  ezcaad 
rmllroad  cfaargea  for  the  same  trafBc.  this  balag  a  subeidy  to 
the  two  steel  mUls. 

MvHttL  Mamj  industrlaa  akxw  the  cmnal  win  be  so  dam- 
aged by  the  oonstructkm  as  to  render  them  unfit  for  opera- 
tion, and  some  have  already  signified  their  Intentioo  to  oeaae 
opMtkiB.  whtah  win  throw  thsir  employees  out  of  work. 

Eighth.  Goal  producers  in  Ohio,  who  produced  11.000.M0 
tecM  in  IJM.  have  Joined  an  association  to  oppoae  It.  as  they 
wlU  taae  large  markets  for  their  eoaL 

Ninth.  The  railroads  which  would  be  affected  fay  this  canal 
•re  now  paying  oaore  than  MiXMiMM  In  taxes  to  the  SUte 


Mr.  ELLENBOOBN.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  In  the  Rscobb.  I  Include  tbe  following 
speech  I  deUvered  at  protest  BiatlDg  against  high  rents  In 
Washington.  D.  C.  Thursday,  AprU  35. 1935: 

ThlM  la  tiM  In*  tisM  I  hftv*  had  Vbm  prlTUegt  to  ^eak  at  a 
maai  iiwtli^  of  my  eoiMUtuMtta  ta  tb«  District  oC  ColuabUk 
Under  tlM  ConaUtutlon.  the  Congr—  ezerdSM  for  tbe  cltlzeoa  of 
tlie  District  of  OoInmbU  the  functions  qC  ths  itote  mnd  of  the 
Netloaial  Leflalatuxe.  Therefore  every  ettlMik— Indeed,  every  reli- 
ant at  the  DWikt  of  OolumbU — la  a  swill t  of  mtw.    X 

am  booad.  by  virtue  at  my  oeth  and  by  virtue  of  my  oflk*.  to 
legMste  JiMtty  ttn4  fairly  for  the  people  of  the  District  of  Cdluzs- 
bia.  and  I  latead  to  carry  out  that  otollgatlon  to  the  beet  <•(  my 
abUity. 


oomanoHa  n  m»  anrraicr  or  coauvaiA 
Mr.  BLUENBOQEN.    Mr.  Speaker.  I  ask  imai^lmmis  con- 
to  extend  lay  remarks  in  the  Racoaa  and  to  Include 
ch  I  delivered  on  the  rent  situation  in  the  dty 
of  Washington. 
The  SPEAKER.    Is  there  ob^ectkm  to  the  n«Mil  of  the 
from  Pennsylvania? 
no  objection. 


Bver  since  I  have  come  to  the  Coogrces  I  have  worked  ooxLtlsu* 
paAj  and  persistently  to  improve  the  plight  of  the  hocne  o\mers. 
to  leeeen  the  burden  at  debt  agalMt  tbelr  properUee.  to  stop  the 
torecloeures  of  their  baOMB.  and  to  gBnermlly  Improve  theu  con- 
ditions. 

I  liave  no  quarrel  with,  and  Indeed  I  warmly  tympathlae  and 
Intend  to  aid  and  assist  those  who  own  real  property  for  rental 
to  tenants,  provided  that  they  are  wlUlng  to  charge  a  fair  and 
just  rental — a  rental  conunensorate  with  the  real  tnveetnu-nt  In 
or  a  fair  value  of  their  properties,  but  1.  for  one,  wUl  fight  against 
asoeHlve  or  saerliltant  rentals.  I  ahaU  fight  rentals  which  can- 
not be  Justifled  either  by  tbe  investment  In  or  by  the  fair  value 
of  the  property.  The  rental  conditions  In  the  District  of  CoHmbia 
are  becoming  oppressive  and  burdensome  to  private  and  to  pub- 
lic employaee  who  must  Uve  in  the  District  of  Colximbla.  More- 
over, the  acute  houalng  shortage  and  high  rentals  are  inter  tolng 
with  the  efficient  and  proper  functioning  of  the  employeee  erf  tba 
VMeral  Oovcmment  living  tn  the  District  of  Columbia.  In  the 
lateieeta  of  the  efficient  operation  of  the  regular  and  emei^ency 
dapartMsnU  ot  the  Oovemment  of  the  United  Statee  theei-  con- 
ditions should  be  ellmlnsted. 

na  Houauro  BtTUATXOM  m  wssBxiraTOM 

Tot  some  ttma  pact  the  houalng  stvortage  In  the  District  of 
Columbia  has  been  scute.  There  have  been  lees  than  300  \acant 
apartments  of  any  kind.  Many  employeee  of  the  Oovercment. 
Bin—  work  la  essential  to  the  proper  oonduet  of  the  alls  Irs  of 
the  Oovemment  ot  the  United  Statee  have  been  imable  to  find 
living  quarters  In  the  city  of  Washington  at  a  rental  whlcl  they 
can  afford  to  pay.  and  often  at  any  rental. 

There  are  104  machlnletB  working  st  the  navy  yards  In  easen- 
Ual  and  neoeaaary  occupattoas  who  are  forced  to  Uve  In  tiM  ^^Ity  fl< 
Baltimore,  more  than  40  mllea  away.  I  know  of  employees  wbo 
must  travel  to  their  work  40  to  45  mOes  each  morning  aiid  the 
same  distance  each  evening,  a  total  of  80  to  90  mUee  a  day 

Quell  a  kMV  taumey  to  and  from  work  \indermlnee  the  health 
^mdt  aaergy  at  thsee  public  employeee  and  Interferes  with  tlie  effi- 
cient performance  of  their  duUea  In  the  Oovemment  of  the  United 
States:  thus  It  Interferes  wtth  the  prop«r  functioning  <rf  the 
Oovemment  ot  the  TTnlted  States  and  la  a  matter  at  aertous  eon- 
oem  to  the 


tnfacBX7nnx>ra  LAirsLoaaa 
ito  I  Mid.  I  have  no  qiiarrel  wtth  the  legitimate  landlord  who 
la  content  to  obtain  a  reaaonabla  return  on  his  Investments  and 
a  fair  rent  for  the  use  of  bis  pTHnlaas.  My  quarrel  la  with  thoM 
landlorda  who  have  m  the  laet  few  awnths  Increased  theli  rente 
m  Biany  caaea  as  high  as  50  percent.  Washington  should  be  a 
modal  to  tbe  Ifatton  in  housing.  It  should  have  ■■odam  and  sani- 
tary boOMs  In  attractive  surroundings  at  fair  rentals.  Instead  at 
batng  a  aaodel  to  the  Nation,  it  has  unspeakahls  slums,  aowded 
alley  gweBtogs.  and  wide-spread  bUghted  areas. 

AMiuaeoir  ssLXsr  uva 
Study  was  made  last  year  under  the  a^isplcea 
of  the  Board  of  Public  Welfare  of  tbe  District  of  Columtln  It 
y.if^mtify^.1^  tlie  housing  nonrtttlnna  at  %M4  families  on  relief.  Of 
thoee.  only  1.464  llv^  ta  beoaw  wtth  electricity.  Only  3.:t57.  or 
44.4  percent  had  aMbsaeea  faaUltiea  which  were  adequa^iC.  In 
a.437  cases  the  famlUas  were  eoaapeUad  to  share  a  single  hithtub 
with  other  families.  Although  ttMse  0.805  families  lived  li.  what 
should  properly  be  called  **  sIubbs  "  tl»ey  spend  over  a  mllllc  n  dol- 
lars a  year  out  of  their  relief  money  on  renU. 

I  want  to  quote  a  paragraph  from  the  letter  aooompanylag  the 
report  covering  this  study.    It  reads: 

"  Next  to  the  matSv  ^  uiaiuiewdiiig  and  lack  of  proper  eioiltary 
facUlUee.  the  subject  which  stands  out  Is  the  fact  that  t^  un- 
tuattfiaMe  aaaovat  ef  raait  la  paid  for  hundreds  at  really  unln- 
haiUtable  dwelllaga.  Bentala  are  at  least  46  percent  hlgber  in 
Waabington  tltaa  la  tlM  etbar  eitlea  ot  tlte  United  Statea." 

TtM  families  on  relief  are  not  the  only  ones  who  suffer  from 
oveftjowded  quarters  and  exoeeslve  rentals.  Titat  Is  a  eoudlUoa 
which  Is  wldeepread  In  tbe  city  at  Washington. 

Tbe  complaints  from  tbe  people  of  the  District  of  ColumI>la  and 
tboee  who  visit  tbe  Nation^  Capital  have  become  eo  numer- 
ae  penrtatent.  and  ao  waU  baaed  on  facta  that  tbpy  can  no 


enly  to 


that  It  ta  the  purpoae  of  tiila  oaaes  meeting  nog 
against  evlatlng  ooodlUoos  but  also  to  seek  oui 


remedies  and  to  present  an  approprlato  solutlan  of  the  ecmdltlona 
confronting  the  District  of  Oolumhla.  I  want  to  submit  my  own 
personal  thoughto  on  legislation  which  I  feel  la  necessary  to  deal 
with  this  situation.  The  leglalatlon  wlilch  I  desire  to  submit 
falls  Into  two  parta: 

First,  temporary  legislation  to  protect  the  people  of  the  District 
and  the  Federal  emplojrees  dxuizig  the  dxiratlon  of  the  emergency 
and  iintU  the  housing  shortage  has  disappeared  and  rents  have 
become  stabilized  upon  a  fair  basis.  H.  R.  8808  Is  designed  as 
such  emergency  legislation.  It  establlshee  a  rent  commission  In 
the  District  of  Columbia.  The  commission  Is  to  have  power  to 
Increase  or  decrease  the  renta  after  full  consideration  of  the  fair 
and  reasonable  value  of  the  property,  of  Ita  character  and  condi- 
tion, and  of  the  character  of  the  service.  If  any.  furnished  In  con- 
nection therewith.  The  commlaaton  shall  allow  to  the  owner  of 
the  property  a  fair  retiu^  upon  his  Investment. 

This  U  the  substance  of  my  bill.  H.  R.  8800. 

It  has  been  asserted  that  the  bill  is  unconstitutional.  Such  an 
assertion  Is  based  upon  igncniuice  or  malice.  The  same  rent  com- 
mission— the  same  legislation — ^has  Iwen  held  to  be  constitutional 
by  the  Supreme  Cout  of  the  United  States  In  the  case  of  Block 
against  HIrsh,  decided  In  1931.  and  reported  In  Two  Hundred  and 
Pifty-slzth  United  States  Reports,  page  13S. 

T^e  passage  of  H.  R.  3809  Is  neceesary  as  emergency  legislation 
for  the  purpoee  of  preventing  further  Increaaaa  tn  rents,  where 
they  are  iinjustlfled.  This  cannot  be  criticised  by  thoee  landlords 
who  desire  to  charge  fair  and  equitable  renta.  because  under  this 
legislation  the  Interest  of  the  property  owner  will  be  fully  and  ade- 
quately protected.  A  fair  rent  based  on  the  fair  valiM  of  the  prop- 
erty should  be  and  will  be  aUowed. 

H.  R.  3800  Is  temporary  emergency  legislation.  If  It  falls  at 
passage,  the  city  of  Washington  will  experience,  after  the  adjourn- 
ment of  this  seeslon  of  Congress,  the  increase  of  the  present  level 
of  renta  to  fantastic  belghta.  It  U  only  the  fact  that  this  blU  has 
been  pending  and  the  threat  of  its  enactment  which  has  protected 
the  people  of  Washington  against  many  unjustified  rent  increases, 
which  had  been  planned  by  apartment  owners  and  which  have  been 
only  temporarily  set  aside, 

R  R.  3809  should  be  passed  as  a  protective  measure  until  the 
housing  shortage  has  been  met  by  new  buUdlngs. 

nww  Housnra  baolt  immaD 

Second.  What  the  dty  of  Washington  needs  Is  the  btilldlng  of 
new  homes,  the  building  of  low-cost  hoiuing  available  to  Govern- 
ment employees,  the  building  of  modem  and  decent  homes  with 
adequate  light,  air,  sunshine,  and  garden  and  playground  facilities. 
Community  housing  projects  which  would  stand  as  a  model  to  the 
Nation  are  a  crying  need  for  the  District  of  Columbia.  Private 
enterprises  and  speculative  real-estate  Intereeta  have  never  been 
able  to  and  never  will  be  able  to  meet  the  housing  needs  for 
families  with  low  incomea.  Modem  low-cost  housing  can  only  be 
constructed  with  the  aid  and  assistance  of  the  Federal  C3K)vemment 
and  of  local  housing  authorities.    This  Is  provided  for  In  H.  R.  7399. 

4  PBucAimrr  BotTanto  aobnct  is  vaovonB  voa  nr  h.  a.  vase 

H.  R.  7399  seta  up  tbe  administrative  machinery  and  provides  for 
the  necessary  funds  to  give  to  the  people  of  the  United  States 
modern  housing,  real  homes,  sunny  and  airy  homes  at  low  cost. 

There  has  been  much  talk  and  discussion  concerning  housing, 
aotne  of  it  sound  and  aome  of  It  Just  ballyhoo.  But  what  we.  need 
is  not  talk  but  action.  We  must  have  a  permanent.  Independent 
housing  agency  in  the  United  States.  Only  In  that  way  will  we 
get  modem,  large-scale,  low-ooet  housing.  Hotislng  must  be  car- 
ried on  as  a  matter  of  permanent  policy  and  not  as  an  emergency 
measure.  Therefore.  H.  R.  7389  establlshee  the  United  States 
Bousing  Authority  as  a  body  corporate,  with  sufficient  powers  and 
funds  to  carry  out.  either  directly  or  through  local  hoiaslng 
agencies,  large-scale  community  t\o«»««»*g  projecta  for  famlllee  of 
low  or  modest  incomes. 

This  bill  has  been  endorsed  by  many  buUdlng-tradca  oounclla. 
by  central  labor  \uilons,  and  by  otlier  organisations. 

We  speak  of  an  American  standard  of  living.  We  do  have  a 
high  standard  of  living  in  the  United  States,  but  aa  far  aa  housing 
is  concerned,  we  are  many  years  behind  Kurope.  Immediately 
after  the  war  there  was  a  housing  shortage  In  Kurope  Jtist  as  there 
was  one  in  America,  but  there  was  also  a  very  strong  and  peralstent 
public  demand  for  Oovemment  housing  measuree  which  would 
give  decent  and  modem  houalng  at  a  coat  or  at  rentala  which 
workers  and  employees  of  low  Income  oould  pay. 

If  we  add  up  the  housing  achtevementa  of  several  European 
nations  with  a  combined  poptilatlon  Jtiat  about  equaling  that  of 
the  United  States,  we  find  that  they  have  buUt  eome  fo\ir  and  a 
half  million  new  homes  with  Oovemment  aid  and  removed  from 
the  ordinary  speculative  field  of  private  enterprise,  with  standards 
higher  than  almost  anything  built  at  any  price  In  America,  and 
with  rentals  available  to  industrial  and  whlte-ot^ar  workers. 

Many  economista  moreover  believe  that  ttie  pubUc  housing  ac- 
tivities in  Europe  have  been  the  moet  Important  indlvldtial  factor 
in  fighting  unemployment  over  there. 

MKw  uuM era uut low  most  bb  uhmu a  >cvi> 

If  we  want  modem,  large-ecale.  low-ooat  houalng  In  tlM  United 
States,  we  should  enact  H.  R.  7309  and  estalklisb  the  United  States 
Housing  Authority. 

Hew  construction,  both  by  private  capital  and  wtth  Oovemment 
aid.  U  the  only  permanent  solution  of  tba  peaasBt  attuatlon  of 
high  renta  for  wtMt  axe  In  most  InaTanrea  immtlafactory  homea. 


New  eonatruction  wOD  not  only  termlaato  the  preaant  rent  «»»  - 
gency:  it  will  reilve  the  eonatruction  induatry.  provide  employ- 
ment, and  stimulate  national  recovery. 

The  people  Uvlng  in  tlie  city  of  Waslilngton.  whether  Xh9j  are 
Oovemment  employees  or  private  oltlaens.  whether  they  come  to 
live  here  permanently  or  only  come  to  visit  for  a  few  days,  for  a 
few  weeks,  or  for  a  few  months,  are  entitled  to  modem,  decent 
homes,  to  homes  ^Tull  of  light,  sunshine,  and  air.  to  bomea  amldM 
lawns,  trees,  and  {;ardens  at  fair  and  reasonable  rentala. 

In  the  emergency  created  by  the  depreaalon.  tat  tbe  puipoae  of 
bringing  recovery  to  a  stricken  people,  and  under  the  authority  of 
laws  passed  by  Congress,  the  Federal  Oovemment  laas  established 
emergency  agencies  which  have  brought  thousanda  of  additional 
Oovenunent  employeea  Into  Washington. 

BxavT  roi>ui.ATxoM  XNcasAssB  tcAKz  anrr  cohtbol  ZMnouTTva 

On  February  38,  1933.  there  were  employed  in  the  District  of 
Columbia  in  the  executive  branches  of  the  Federal  Oovemment 
66.803  persons.  That  niunber  increased  to  79.918  aa  of  February 
28,  1934.  and  to  95.617  as  of  February  28.  1036. 

Within  the  last  2  years  the  Federal  Oovemment  has  thus  brought 
an  additional  28.715  employees  Into  the  District  of  Columbia. 

The  vast  majority  of  these  employees  have  been  brought  from 
outelde  of  the  District — from  all  the  48  States  of  the  Union. 

Since  the  Federal  Oovemment  brought  theee  nearly  80XXX>  peo- 
ple into  the  District  of  Columbia,  it  Is  the  duty  of  the  VMeral 
Oovemment  to  see  that  adequate,  proper,  and  decent  housing  fa- 
cilities at  a  fair  price  are  available  to  them. 

DKPAKXMIMT  OF  JTTSTICK 

The  SPEAKER.  The  unfinished  business  la  House  Resolu- 
tion 219,  which  the  Clerk  will  repOTt. 

The  Clerk  read  as  follows: 

House  Rescdutlon  210 

Resolved.  That  the  Attorney  Oeneral  of  the  United  States  la 
hereby  directed  to  transmit  to  the  House  of  R^iresentatlves  at  the 
earliest  practicable  moment  the  following  Information,  via: 

First.  Copies  of  all  official  Information  on  file  In  the  Department 
of  Justice  or  in  possession  of  ita  agenta  concerning  the  kidnaping 
of  David  Levinson  and  Robert  Minor  In  Plasa  Center  of  GtaUup, 
N.  Mex..  on  May  2,  1938. 

Second.  Whether  any  person  or  persons  have  been  apprehended 
or  taken  in  custody  charged  wtth  the  crime  of  kidnaping  said  David 
Levinson  and  Robert  Minor,  and  if  not  whether  the  Department  of 
Justice  has  instituted  and  prosecuted  an  Investigation  of  said  kid- 
naping with  a  view  to  bringing  to  Jxistlce  thoee  guilty  of  the  crime 
of  violating  the  act  forbidding  the  transportation  of  kidnaped 
persons  in  interstate  commerce,  or  to  any  Territory  of  the  United 
States,  approved  Jtine  22.  1932  (U.  S.  C.  ch.  271,  title  18,  see.  40ea). 
as  amended  by  tho  act  of  May  18.  1984  (PubUe.  No.  232,  73d  Oong.). 

Third.  Name  or  names  of  any  and  all  persons  questioned  tn  con- 
nection with  said  investigation  and  statementa  made  by  tiiem. 

Fourth.  Whether  or  not  said  crime  was  completed  within  Navajo 
Indian  Reeervatlon,  western  New  Mexico. 

Fifth.  Whether  said  Navajo  Indian  Reservation  is  under  tbe 
Jurisdiction  of  the  United  States  Oovemment  and.  If  so.  has  not 
the  Attorney  Oeneral  authority  to  proaecuta  tboae  guilty  of  erima 
committed  within  said  terrltoryf 

Mr.  BLANTON. 
on  the  resolution. 

The  SPEAKER, 
order. 

Mr.  BLANTON.  I  thought  I  would  not  make  my  point  of 
order  unless  the  motion  to  table  should  fail. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  for  the  regular 
order  and  ask  that  the  gentl»aan  state  his  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  this  resolution  Is  not  such  a  resolution  of  inquiry  as 
comes  within  the  rules  of  the  House;  it  goes  far  beyond  a 
resolution  of  inquiry. 

The  SPEAKER.  Will  the  gentleman  specify  what  part  of 
the  resolution  is  not  privil^^? 

liT.  BLANTON.  The  resolution  asks  for  State  testimony 
given  in  New  Mexico,  with  which  the  Department  of  Justice 
has  no  coimection.  The  Attorney  Oeneral  is  not  in  posses- 
sion of  the  testimony  of  witnesses  given  in  New  Mexico. 
The  resoluti<m  goes  far  besrond  a  resolution  of  inquiry  in 
several  particulars,  if  the  Speaker  will  note. 

Mr.  MARCANTONIO.  Mr.  Speaker,  may  I  be  heard  on 
the  point  of  order? 

The  SPEAKER.    The  Chair  is  ready  to  rule. 

The  Chair  holds  that  the  resolution  is  simfdy  a  resolution 
of  inquiry  asking  for  information  of  the  Department  of 
Justice.  The  resolution  asks  for  no  information  not  In  the 
possession  of  the  Department.  It  seems  to  the  Chair  that 
it  is  clearly  a  privileged  resolution  under  the  rules  of  the 
House. 

The  Chair  overrules  the  point  of  order. 


Mr.  Speaker,  I  reserve  a  point  of  order 
The  gentleman  will  state  his  point  of 


7688 

Ur.  RSAIJCT.  Mr.  Speaker,  inammxix  m  the  report  of 
tbe  eommtttee  rotit^tn*  prmcUcally  all  the  Inf amuOkm  re- 
quMted  tn  the  nwohittnn.  which  report  hai  been  avmilaMe  for 
the  teat  eooplt  of  dayi,  I  BOW  to  laj  the  renMAon  on  the 
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taken:  end  on  e 
Mr.  MABCAjrraano)  there  were— «y«  M, 

Mr.  MARCAIfTONIO.  Mr.  Speaker.  I 
on  the  fTound  there  la  not  a  quoram 

The  SPEAKER.  Byldently  there  la  not 
The  Doorkeeper  will  cioee  the  doors,  the 
win  notify  ataaent  Member*,  and  the  Cktk 

Tim  «BMdon  waa  taken:  and  the 
4t.  not  TOthw  lis.  aa  foDowa: 

(Bell  Mow  W] 


(demanded  by 
14. 
object  to  the  TOte 


a  quomni  preeent. 

Serseant  at  Anns 

will  can  the  rolL 

276,  nays 


,II.T. 


■Aytouia 
«.T. 


Af«n 


I 


II 


Hi 


i    1 

J 

1 

i  - 

J 

DOOMf 

Drrwrr 
DrtoooO 
Orlvw 

Duffcy.  Ohia 
Duffy.  H  T. 


Kn' 


Utah 


OmMwta 


J 


Romju* 
Rudd 


Uaf* 
Ludlow 


Schucta 
Bcbult* 


McOrmth 
Mntaoff 


OIMm 

OUlctto 

OtncMT 

Goodwin 

Oranllald 

Gray.  Ind. 

Gray.  Pa. 


lib. 
■outh 


Merrnt.  Ootm. 
Mull  111.  K.  T. 


Chapman 


CrowUMT 


D^T 


Btubba 
8ut|>IU& 
TabOT 
Tmrrmr 
Taylor,  Oole. 

Tbfior. 


OXToiuMa 
OXJoaaov 
OXMry 
Cmaal 


Tolaa 

Turner 
UaaMcad 
TTndcrwood 
UUartack 
Ga. 


Waltar 

Warraa 

W«artn 


Aaal 
Aabbrook 


W.Y. 


DuJUk. 


Lambartaoa 
LamtMth 


Batily 

Rlehards 

aabath 


tin 
nd 


■lani 
■nctobricbt 


,  Calif. 
L«hlhac.h 


Focht 


Bueklcy.  M.  T. 


Caviodkla 

ClaltxmM 

Clark.Idabo 

Cochran 

Oote.ll.T. 

Oomas 

Oonnary 

Oootoy 

Oomlac 


Gambrm 

OaaqxM 

Oaracan 

Olflord 

Ooldsbarougb 


Lord 

LOCM 

MeOroarty 
Mrgamuli 


Thl 


Soott 

Scruaban 
Bhannon 
Short 
Smith.  Va. 
tmth.  Waih. 
SafUth.  W.  Va. 
Snydar 
Somen.  H.  T. 


Maloaay 
IfantoaU 


Hancock.  M.  O. 

Harlan 

Hartley 


MUler 
MttcbeU.  m. 


ICO* 
KaUy 


MoBtal 
oromr 

om«r 


SuUlvan 

Sumner*. 

Sweeney 

Thomas 

TUikham 

Tonry 

^Madway 


WhlU 
WUcox 


DtoCrtoa 


PfeKer 


So  the  motion  to  lay  the  resolution  on  the  table  waa 
agreed  to. 
The  CleriE  announced  the  following  pairs:  , 

On  this  Tote: 
Mr.  Mead  (for)  wUh  Mr.  SeoU  ( 

UntU  further  notice: 

Ut. 
Ut. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


WlUlaaie 


Qulnn 
Rataaul 


WotcoM 

Wblfi 

Wol 


w.va. 


IIAT8--40 


HUdebrandt 
Hill.  Knwta 


HuU 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Ur. 
Ur. 
Mr. 
Mr. 
Mr. 
Mr. 
Ifr. 
Mr. 
Mr. 


Bland  with  Mr. 

Goldabaro««h  with  Mr. 

Buchanan  with  Mr.  Short. 

Cochran  with  Mr.  Treadwi^. 

SuUlvan  with  Ifr.  Cole  of 

Montacua  with  Mr.  Allen. 

Lea  of  CaUfomla  with  Mr.  Fteht. 

McSwaln  with  Mr.  Baton. 

Coralnt  with  Mr.  Glfford. 

Iianham  with  Mr. 

aahath  with  Mr. 

OllTer  wtth  Mr.  DIrl 

SandUn  wtth  Mr. 

Benlrhead  with  Mr. 

Gaeque  with  Mr.  Hope. 

Hanoock  of  North  Carolina  with  Mr. 

Bloom  with  Mr.  Tlnkham. 

Kerr  with  Mr.  Amlle. 

Bacle  wtth  Mr.  OoUlna. 

MlUer  wtth  Mr.  Beece. 

Sanden  of  Texas  with  Mr.  Stefan. 

Smith  of  Vlrrinla  with  Mr.  Lehltirh. 

Oavacan  with  Mr    Hartley. 

Dear  wtth  Mr.  Darrow. 

HBPdere  of  Louisiana  with  Mr.  Culkte. 

Maloney  wtth  Mr.  Turptn. 

DeBouen  wtth  Mr.  Brewater. 

Ptanaasan  wtth  Mr   Oavtochla. 

Bell  with  Mr.  Kvale. 

Smith  of  Weot  Vlrclnla  with  Mr.  Bngleiinchk. 

Harlan  with  Mr.  Bvickley. 

Aahbreok  with  Mr*.  CDay. 

GamhrPl  wtth  Mr.  Pfetfer. 

Beillu  wtth  Mr.  Wamtln. 

Halnee  with  Mr.  Brennan. 


Mr.  caalboma. 


Scrucham  wtth 

Oannoa  of  Wleooneln  wtth 

Garden  with  Mr.  Lamheth. 

Somers  of  Hew  York  with  Mr 

Kelly  wtth  Mr.  Iiamiwk. 

~  of  New  York  wtth  Mr 

wtth  Ur 
Luew  wtth  Mr.  DIetrtch 
Nlliui  With  Mk- 
McKeoush  wtth 
DoekwaUer  with  Mr.  Dunn  of 
Paddle  wtth  Mr 
Prey  wtth  Mr 


Clark  of  Idaho. 


of  Marytaad. 


Mir. 

Mr! 
Mr. 
Mr. 
Mr. 

Mr.  BINDERUP  chanted  his  yoCe  from  "  yea  "  to  "  nay.* 
Mr.  HOFFMAN  chanced  his  rote  from  "  nay  **  to  **  yea.* 
The  raault  of  the  Tote  was  announced  as  above  recorded. 
On  BSllon  of  Mr.  Hkaixt.  a  BMtton  to  reconsider  the  vote 
by  whl^  the  motion  waa  aipreed  to  was  laid  on  the  table. 


Mr.  WHirriNOTON.  Mr.  Speaker,  by  direction  of  the 
Ooosflkittee  on  SxpoiditHrBS  In  the  ExecutiTe  Departments. 
I  aulmlt  a  priTileged  report,  Houae  Resolution  217,  aad  aak 
that  tt»e  reaohiUon  be  read. 


1935 

The  Ckrk  read  aa  foltows: 

Houae  Raaohttkm  SIT 

Jleeolocd,  That  ttaa  Secretary  at  Labor  la  h«wby  dlraetad  to 
furnish  forthwith  to  the  Hotiaa  of  DapraaanUUna  the  annoal 
report  for  the  Department  of  Labor  oovarlng  tha  flaeal  year  1934 
as  required  by  the  Oi^anle  Act  of  March  4.  191S  (37  Stat.  738). 
which  prorldee  that :  **  The  Secretary  of  lAbor  ahall  annually,  at 
the  dooe  of  each  fiscal  jrear.  make  a  report  In  wrttlac  ^  Congraaa. 
giving  an  account  of  all  moneys  raoalvad  and  dtobursad  by  hlra 
and  his  Department  and  deacxlblng  tlte  work  dona  by  the 
Department." 


CONGRESSIONAL  RECORD— HOUSE 


.7689 


Mr.  WHirriNGTON.  Mr.  Speaker.  I  may  sUte  that  the 
adverse  repturt  of  the  committee  is  based  upon  a  communi- 
cation from  the  Secretary  of  Labor  advising  that  the  annual 
report  will  be  printed  and  ready  for  general  distribution  in 
about  10  days. 

I  may  state  also  that  I  have  conferred  with  the  author  of 
the  resolution,  the  gentleman  from  New  York  I  Mr.  BacohI. 
and  with  the  minority  members  of  the  committee  and  with 
the  minority  leader.  I  understand  the  information  con- 
tained In  the  report  is  satisfactory. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  WUll'l'lNGTON.    I  yield. 

Mr.  JENKINS  of  Ohia  I  would  like  to  ask  whether  or  not 
this  report  shows  any  reason  why  the  Secretary  <tf  Labor  has 
not  sutmitted  the  annual  report  before  this. 

Mr.  WHTTTINOTON.  I  may  say  to  the  genUeman  from 
Ohio  that  the  report  of  the  committee  shows  that  she  stated 
the  delay  was  due  to  tbe  fact  that  there  has  been  delay  on 
account  of  collecting  statistics. 

Mr.  JENKINS  of  Ohio.    I  thank  the  gentleman. 

Mr.  WHITTINGTON.  Mr.  Speaker.  I  move  to  lay  the 
resolution  on  the  table. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

MBSSAGX  rSOM  TBX  SSXATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  a  bill  of  the  Senate  of  the  following  title: 

S.  1776.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1935. 

LXCISLATIVB  APPkOPUATXOir  BILL.  ItSa 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  the  bill  (H.  R. 
8021)  making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  30.  1936.  and  for 
other  purposes.  Pending  that  motion,  I  ask  unanimous  con- 
sent that  general  debate  on  the  bill  shall  ccmclude  not  later 
than  2  o'clock  tomorrow  afternoon,  the  time  to  be  equally 
d^ded  and  controlled  by  the  gentleman  from  New  Jersey  and 
myself. 

The  SPEAKER.  Ik  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  SPEAKER.  The  question  la  on  the  motlan  of  the 
genUeman  from  Indiana. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  8021,  with  Mr.  Bulwzhku  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Indhma  [Mr.  OaxsMwooo]. 

Mr.  GREENWOOD.  Mr.  Chairman,  I  have  observed  in 
the  last  few  days  that  the  discussion  in  the  debate  on  this 
bin  has  taken  somewhat  of  a  political  turn.  I  thought  It 
might  be  appropriate  to  submit  a  few  observations  of  a  p(^tl« 
cal  character,  and  I  trust  that  the  membership  will  not  ask 
me  to  yield  until  after  I  have  finished  my  statonent.  at  which 
time  I  shall  be  glad  to  enter  into  a  friendly  debate  with  any- 
one who  might  desire  to  submit  questions  or  observations. 

I  admit  that  it  is  a  little  early  to  start  the  campaign  for 
next  year,  because  there  la  much  yet  to  be  aooompUahed,  and 


ft  is  pretty  hard  at  this  stace  to  «dose  the  Issoes  of  a  cam- 
paign that  will  come  to  an  election  18  m<mths  henoe. 

Many  of  our  distinguished  opponents  have  risen  here  from 
day  to  day  calling  the  attention  of  tiM  Members  of  the  House 
and  to  the  country  to  what  they  think  are  the  weaknesaea  in 
the  constructive  pi-ogram  of  leglalatlon  that  the  present  ad- 
ministration  has  enacted  to  help  bring  the  country  out  of  the 
depression  and  back  to  normal  conditions. 

Mr.  Chairman,  we  all  recall  the  dark  (teya  of  February 
1933.  the  close  of  the  former  administration,  when  hunger, 
despair,  unemployment,  and  chaos  clouded  our  land.  We  re- 
call when  the  preeent  party  came  into  power  wtth  a  new 
leader  who  was  commissioned  to  lead  this  country  out  of  the 
valley  of  despair.  Even  on  the  day  oi  inauguration,  box- 
car headlines  in  the  papers  were  ealUng  attention  to  the  fact 
that  banks  had  failed.  Several  of  the  States  had  declared 
moratoriums.  Banks  had  closed  their  doors  to  the  depositocs. 
Despair  was  evidenced  on  evory  hand.  All  of  ua.  aa  legia- 
lators.  were  wondering  what  would  be  the  next  tragic  event 
in  the  affairs  of  our  Nation.  We  recall  on  the  day  of  the 
inauguration,  when  this  newly  commissioned  leader  smt  his 
message  to  the  country,  that  all  we  needed  to  fear  waa  fear 
itself.  The  new  President  started  in  Imfwtiatftly  to  remedy 
the  situatiim  irtiich  waa  ao  tragic  and  which  had  the  country 
in  the  throes  of  despair.  He  cloaed  the  doors  of  every  bank, 
made  a  complete  examination  as  to  their  solvency,  and 
allowed  them  to  optn  only  after  they  had  demonstrated 
their  capacity  to  pay  depositors  and  transact  their  >«'1nfiHt 
as  solvent  institutions.  This  was  a  courageous  act  on  the 
part  of  our  Chief  Executive,  but  waa  abaohitely  necessary 
because  of  the  emergency  which  he  had  inherited  from  the 
former  administration.  From  that  hour  to  this  we  have 
added  to  the  strength  of  our  banking  system,  with  the  help 
of  funds  from  the  Rectmstruction  Finance  Corxmration, 
which  were  loaned  to  these  Institutions  to  carry  them 
through  the  dark  hours  when  bankruptcy  and  the  closing  cf 
their  doors  was  before  than.  We  have  recently  ynff^'twl 
what  the  old  commoner  from  Nebra^a  advocated  30  years 
ago  as  a  law  to  guarantee  the  depositors  of  banks  that  they 
might  know  the  Federal  Government  that  seta  up  this  bank- 
ing structure  is  willing  to  devise  a  system  that  will  stand 
behind  those  institutions  and  make  it  sound  and  secure. 

We  have  recently  reenacted  a  law  guaranteeing  the  de- 
posits ot  banks,  which  takes  care  of  98  percent  of  the  de- 
positors. I  believe  the  gentleman  on  the  opposition  win 
agree  with  me  that  the  whole  hanking  atmctare  of  America 
today  is  as  sound  and  secure  as  at  any  time  within  the 
recollection  of  anyone  In  my  presence.  Upon  this  basis  of 
revamping  our  banking  system  billions  of  depoaita  have 
come  out  of  seclusion  and  have  found  their  way  bade  into 
the  banks,  until  today  there  is  an  abundance  of  money  to 
transact  the  business  (tf  America.  Confidence  has  been 
restored.  Our  RepuUican  headliners  in  this  House  would 
have  you  believe  this  program  ot  constructive  legislation 
has  achieved  nothing,  but  I  would  like  to  take  an  inven- 
tory as  I  have  of  the  banking  situation  and  give  you  a  few 
of  the  achievements  ot  the  preeent  adzninistratlon. 

What  was  the  condition  of  agriculture  at  the  beginning 
of  this  administration  in  1933?  Why  are  farmers  here  to 
the  number  of  4,500  to  express  their  apprsdation  to  the 
present  head  of  the  Democratic  administration?  It  grows 
out  of  a  comparison  of  the  prices  of  farm  products,  with 
a  new  hope  of  victory,  and  with  a  new  outlook  on  life  on 
the  farm.  Can  anyone  recall  when  under  a  Republican 
administration  any  delegation  of  farmers  to  that  extent 
came  to  express  their  appreciation  of  the  aervioe  that  had 
been  given  to  them? 

I  recall,  as  you  do.  that  under  the  admlniatratkm  of  Mr. 
Hoover  hogs  were  selling  for  as  low  aa  2\k  oenta  a  pound. 
I  recall  that  com  in  my  district  sold  at  11  cents  a  bushd 
and  wheat  at  30  cents  a  buidwL  Can  any  farmer  be  ex- 
pected to  pay  taxes,  and  pay  interest  on  a  mortgage  debt 
that  was  created  when  farm  prices  were  comparable  to 
what  they  are  now  and  receive  a  return,  (m  farm  prices 
as  they  were  under  the  administration  of  Mr.  Hoow? 

The  time  was  when  the  RepuMican  Party  assured  the 
fazmer,  aa  It  did  the  country,  that  these  wen  two  egsentisl 
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ttiBii  to  ffoumctM  proipartty  to  th*  tmrmer  and  to  tbe 
NaOon.  Ttmf  MkL  **  Olve  m  m  high  proCecttrv  tariff  to  keep 
out  ttw  producU  o(  foreign  noUom."  Tbey  nkl.  **  Otrm  us 
tho  soli  ilBndBrd  and  we  will  gtMumntee  yoa  pnwperltjr." 
the  adnilnistnUian  of  Mr.  Hoorer  there  was  en- 
vtaat  was  kzwwn  as  the  "  Smoot-Hawley  WO  ",  which 
tbsaa  tariff  tfhtifa^t  to  tba  falgliasl  flcvw  known 
IB  tho  lilUnn  of  the  Nattao.  At  that  tiBM  we  were  stiD 
«p«i  tt»  told  sUndard  and  ret  tho  faim«r.  relying  upon 
ttaa  guaranty,  foond  lilaMlf  with  ftmn  prioas.  as  I  have 
Mallai  to  you.  which  not  only  dM  man  givo  htm  tba 
of  gMtfMtloo.   hot  cxealed   a 
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DMir  tta  preaent  administration  we  hare  enacted  the 
Agriomiana  Adjuatmant  Act.  Considerable  criticism  has 
been  levtad  agataal  tMi  mammn.  but  it  is  sonnd  In  prln- 
eipie.  and  I  believe  wfU  be  otrntlnxjed  when  brought  before 
this  Hooaa  for  action.  It  goes  upon  the  theory  that  we 
must  haeo  naltnnsl  planning  In  agriculture  as  we  have  had 
In  Industry. 

When  there  Is  a  surplus  of  production  In  manufactured 
products,  do  the  manufacturers  continue  to  Xxan  the  wheels 
of  todustiy  and  Increase  this  surplus?  Not  at  all;  they  begin 
to  curtail  their  prodnctlon.  If  the  farmer  could  have  organ- 
Ind  on  a  cooperattre  basis  through  his  own  efforts  years  ago 
and  controlled  his  prodtictlon.  he  could  have  operated  under 
tha  taaxm  wttlofffi  p?»"T^<"g  and  prooeasea  as  the  manufac- 
taxwr,  hot  fkrming  is  too  dlverslfled  to  do  this.  The  Agri- 
cultural Adjustment  Act  goes  on  the  theory  that  the  Qovem- 
mant  wlD  assist  tba  tarmer  to  cooperate  and  curtail  hl5  pro- 
dPCtiop.  and  vmStr  this  law  tlie  Kderal  OoTemment  imder- 
takes  to  compensate  every  Individual  farmer  who  will  sign  a 
contract  to  cmtall  tlie  production  of  a  single  product.  For 
thia  cooperatloii  with  his  Oovemment.  in  the  national  plan- 
ning to  help  an  fanners,  be  is  compensated  for  his  reduction 
In  acreage  or  In  production. 

Is  tbare  anything  wrong  about  this?  Since  when,  under 
the  traditions  of  America,  could  not  a  farmer  sign  a  contract 
with  his  Oovemment.  Just  as  he  may  sign  a  contract  with  an 
Individual,  thai  he  wfll  conduct  his  farm  on  a  cooperative 
basis  so  that  it  wHl  be  aalf-giiBtaining  and  render  him  a 
profltT 

Ob,  tbiy  f^ttm^fjmiy^  that  In  carrying  out  tbJs  national  plan- 
■IBC  yon  ara  lavyizig  a  processing  tax  against  the  consumer. 
Should  any  Republican  have  the  temerity  to  stand  here  and 
criticise  the  use  of  the  taxing  power  of  tha  Federal  Oovem- 
ment to  help  tba  farmer  as  it  has  been  used  for  decadea  in 
levying  a  piotactiva  tariff  to  help  the  manufacturer?  [Ai>- 
.1  If  you  can  levy  a  high  protective  tariff,  not  to  raise 
but  as  a  barrier  against  manufactiored  products  so 
that  tha  ouuiufacturcr  may  control  his  output  and  raise  bia 
prloa,  surely  you  can  use  the  taxing  power  of  the  FMleral 
GovaruMni  to  levy  a  processing  tax  to  take  care  of  the 
marketing  r4>n4<t^A"»  and  the  prices  to  the  farmer  on  the 
rtnmsstlr  market.    The  principle  is  identical  as  the  tariff. 

Hm  chief  crttldsm  oomes  because  tbe  act  .Is  working  and 
Mwtng  better  prlaaa  and  girlng  rettef  to  tha  fanner. 

Ms:  we  are  going  on  with  the  system,  and  no  one  appred- 
aiaa  it  more  than  these  4.M0  farmers  who  are  bere  to 
tbair  gratitoda  that  at  bMt  a  pnity  baa  cone  Into 
has  remembered  this  group  of  forgotten  men  and  women  who 
live  on  the  farm  and  Is  going  to  see  to  it  that  they  are  given 
tba  aama  treatmant  that  has  baan  givan  to  otber  groups  for 


many  decades. 

80  tbare  Is  a  new  hope  and  a  new  confkSence  on  the  farm. 
Tbay  aaa  now  a  return  from  their  production  that  will  pennlt 
tbam  to  pay  their  taxes.  saMee  their  mortgaces.  redeem  their 

and  again  Uto  as 

What  else  has  this  admlntatratlon  done  for  the  farmer? 
We  havo  Ineraased  the  powers  and  tba  appropriatlone  of  the 
fend  bank,  guaranteeing  aat  aMly  the  Interest  but  the 
of  the  bonds  with  an  expansloo  of  the  lending 
and  ■*n»*«^*>«  of  farms  have  been  saved  from  fore- 
cloaura.  and  tbe  men  and  women  stJH  Ire  on  these  f  aaoily 


homesteads  and  are  there,  contented  and  happy,  producing 
the  foodstuffs  that  feed  America^ 

We  have  not  eonflned  this  aervlee  to  the  farmer.  We  have 
created  the  Rome  Owners'  Loan  Corporation  that  has  car- 
lied  tbeae  aame  benefits  to  men  and  women  who  have  mori- 
on their  homes  and  live  In  cities  and  in  suburban 
So  we  could  organiae.  if  we  so  desired,  another 
parade  not  of  4.500  but  of  millions  of  men  and  women  and 
children  who  could  come  here  and  thank  this  administration 
for  enlarging  the  powers  of  the  Federal  land  bank  and  the 
Owners'  Loan  Corporation  that  have  saved  their 
from  foreclosure  and  changed  a  life  of  misery  and 
despair  to  one  of  happiness  and  hope  for  the  future.  [Ai>- 
plaoae.l 

As  I  have  said,  one  of  the  <dd  guarantees  of  prosperity  un- 
der Republican  administration  was  the  maintenance  of  the 
gold  standard  or.  as  they  said,  of  sound  money.  Who  win 
say  ttiat  the  gold  standard  \mder  Hoover  was  sound,  or  who 
win  say  that  the  gold  dollar  was  an  honest  dollar.  I  think 
It  was  the  most  dishonest  dollar  we  have  ever  had  In  the 
history  of  this  Nation.  Why?  Because  under  its  control, 
with  the  small  supply  of  gold,  as  compared  with  tiie  neces-^ 
sary  volnma  of  money  to  tranaact  the  ever-Increasing  vol- 
ume of  tiiiilnriii  In  this  coimtry.  gold  became  too  scarce,  too 
valuable,  commodities  measured  in  dollars  were  not  com- 
mensurate with  the  prerious  parity,  and  the  dollar  was  an 
unfair  dollar. 

No:  tba  Democratic  Party  did  not  destroy  the  gold  stand- 
ard: it  just  died  of  ganaral  daMUtar.  baeauae  it  bad  outlived 
its  usefulness.  What  happang  todayt  Thsra  Is  not  ono 
class  of  money  that  bas  any  prlyileges  over  another,  but 
gold,  itivar.  or  euiiauctp  laaiad  opon  the  credit  of  the  United 
States  stand  upon  an  aqnattty;  and.  so  far  as  I  am  concerned. 
I  am  not  a  believer  In  gold  or  aOvar  or  any  class  of  cur- 
rency, but  I  believe  In  Amartoan  money  or  legal  money, 
where  every  dollar  stands  upon  tbe  same  basis  In  the  pay- 
ment of  debts  and  the  purchasing  of  products,  and  is  treated 
as  the  same  creation  of  the  Congress,  which  Is  now  exercis- 
ing Its  power  \mder  the  Constitution  to  "  coin  money  and  regu- 
late the  value  thereof  ".  and  we  ara  doing  H  under  this  ad- 
ministration on  an  honest.  Just,  and  fair  basis,  which  has 
not  been  done  for  years.  The  money  is  sound  and  the  new 
system  Is  functioning.     (Apidauae.] 

When  creditors  lent  this  money,  did  they  lou!  gold?  NO; 
they  lent  American  dollars  to  their  debtors.  They  will  now 
be  paid  in  the  same  kind  of  dollars  American  dollars — and 
cite  me  any  place  where  the  American  dollar  is  not  consid- 
ered good  money,  because  now  it  pays  all  debts,  public  and 
private,  whether  it  be  a  gold  doUar.  a  sUver  doUar.  or  a 
paper  dollar.  I  am  enough  of  a  WQllam  Jennings  Bryan 
Democrat  to  have  always  believed  that  every  class  of  money 
Issued  by  this  Nation  should  be  (m  a  parity  with  every  other 
class  of  money.  Behind  It  is  the  fuB  faith  and  credit  of  onr 
Oovemment,  with  aU  its  resources.  Including  its  taxing 
power,  which,  after  all.  Is  tbe  foundation  upon  which  any 
monetary  system  Is  based. 

So  I  believe  that  in  fifty  or  a  hundred  years  from  now, 
when  the  historian  or  the  economist  looks  over  ttie  achieve- 
ments of  this  administration  to  select  that  particular  measure 
that  he  believes  made  the  greatest  contribution  to  the  future 
of  our  Nation,  although  many  others  are  Important  in  their 
field  of  service,  my  opinion  is  that  he  will  put  his  finger  on 
the  change  In  our  monetary  system.  This  is  our  greatest 
contribution  to  a  sound  and  permanent  recovery. 

Under  the  powers  of  Congress,  under  the  Constitution,  wa 
gave  tbe  President  authority  to  revalue  gold  and  remonetlaa 
silver.  He  exercised  that  power.  We  were  told  that  the  de- 
valuation of  gold  and  the  change  In  the  monetary  system 
would  be  disastrous,  and  yet  we  are  going  along  with  g(dd 
devalued,  silver  remonetted.  and  the  American  dollar  Is  as 
sound  today  as  any  doUar  we  have  had  since  the  dawn  of  his- 
tory In  our  Nation.    (Applause.] 

We  have  gone  into  the  fMd  of  conservation.  We  are  pre- 
serving onr  water  power  for  all  the  people:  not  allowing  ft 
to  be  taken  away,  not  aBowlng  it  to  be  seb»d  as  a  prtvUega 
for  a  particular  group  to  exploit  ttaa  people. 
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The  demonstration  at  Ifusele  Shoals  and  Boulder  Dam 
has  convinced  the  American  people  that  these  resources  be- 
long to  an  the  veofiie  and  should  be  developed,  not  allowing 
them  to  be  appropriated  by  private  monopolies,  but  applying, 
preserving,  protecting  them  for  the  benefit  of  the  public.  The 
distress  in  tbe  minds  of  many  who  believe  in  private  owner- 
ship and  close  co(q?eratlon  controlling  these  great  resources 
is  that  in  the  manufacture  of  electric  power  by  the  Oovem- 
ment we  are  demonstrating  to  what  extent  the  service  can 
be  carried  to  the  people  of  America  at  a  reasonable  cost. 

We  are  commencing  the  next  step  for  the  electrlflcatioD 
of  rural  communities.  Come  to  think  about  it.  why  should 
not  the  farmer  be  entitled  to  electrical  privileges  Just  as  we 
have  been  entitled  to  it  in  the  city  for  many  years?  We  have 
enough  undeveloped  electrical  power  in  America  to  heat  and 
light  every  farmer's  home.  The  greatest  resources  we  have 
is  in  the  power  of  water  of  our  Nation. 

In  the  conservation  plan  of  the  Naticm  we  are  restoring 
our  forests  which  have  been  wasted  and  practically  exhausted 
by  the  thoughtlessness  of  previous  generations.  America 
needs  to  be  tree  conscious,  it  needs  to  appreciate  the  fact  that 
we  are  losing  our  soil  by  erosion,  changing  our  climate  by 
lack  of  rainfaU,  which  means  in  the  futiure  nothing  but 
devastation. 

America  needs  to  become  tree-minded,  and  we  need  to 
build  up  the  forest  reserves.  The  administration  has  the 
vision  and  is  promoting  this  policy. 

There  is  another  resoiu-ce  yet  to  be  conserved,  and  that 
is  the  youth  of  the  land,  the  greatest  resource  of  them  all, 
upon  which  our  future  happiness  rests,  and  the  perpetua- 
tion of  our  Nation.  So  they  are  given  an  opportunity  to 
go  into  the  field  of  endeavor  to  rebuUd  the  forests  of  our 
Nation. 

Oh.  the  compensation  wlU  be  great — in  forests.  In  lumber, 
in  soil,  but  above  all  of  that.  In  the  saving  of  the  morale 
and  the  citizenship  of  these  hundreds  of  thousands  of  young 
men  who  are  finding  useful  employment  in  this  hour  of 
distress,  who  are  working  for  their  Naticoi.  who  are  being 
paid  in  lessons  of  appreciation  of  a  Nation  which  wiU  give 
them  this  opportunity,  when  no  other  is  open  to  them.  It 
will  take  care  of  their  citizenship,  their  mental  and  bodily 
strength,  build  them  up  as  resources  for  the  coming  genera- 
tion. This  great  constructive  act.  I  am  glad  to  say.  is  not 
one  that  has  come  very  much  under  the  criticism  of  the 
opposition,  but  which  I  have  the  privilege  of  reciting  as 
another  one  of  the  great  constructive  acts  of  the  admin- 
istration that  is  saving  the  Nation  and  bringing  us  back  out 
of  the  valley  of  depression.    [Applause.] 

We  have  given  these  constructive  measures  to  the  Nation. 
We  iiave  increased  the  national  wealth  in  round  niunbers 
somewhere  from  around  thtrty-ei^t  billion  or  forty  billion 
dollars  azmually  to  in  the  neighborhood  of  $00,000,000,000, 
and  as  we  march  on  in  the  progress  and  in  the  gains  we  are 
making  from  day  to  day,  we  hope  to  build  up  this  value  of 
annual  Increase  in  the  national  wealth  to  a  figure  which  it 
has  never  yet  reached,  of  perhaps  $100.0004)00,000.  As  this 
gain  in  wealth  goes  on,  the  debts  that  are  being  created  are  a 
mere  bagatelle.  After  aU.  taxes  are  paid  when  wealth  is 
increasing.  The  annual  production  of  wealth  is  now  in- 
creasing, but  the  mortgages  that  we  are  placing  on  the 
future  in  order  to  prime  the  pump  wlU  find  their  way  back 
Into  the  Treasury  as  a  smaU  percentage  of  the  gains  that 
we  are  making  in  the  increase  of  our  national  wealth.  No 
one  Lb  claiming  on  behalf  of  the  administration  that  we  are 
balancing  the  Budget  or  attempting  to  balance  the  Budget 
of  the  unusual  expenditures  which  are  an  investment  in  the 
future,  but  we  do  say  that  so  far  as  current  expenses  are 
concerned,  we  are  approximately  balancing  the  Budget,  and 
that  that  offers  a  comparison  with  the  $2,000,000,000  annual 
deficit  imder  the  Hoover  administration  for  which  he  made 
no  Investment  for  tbe  future,  but  whidi  was  a  clear  loss 
because  he  failed  to  balance  tbe  Budget.  The  American 
people  are  not  worrying  about  tbe  payment  of  these  debts 
that  are  being  created.  A  farmer  who  gets  an  increase  for 
bis  production,  a  laborer  who  has  a  job  does  not  object  to 
inaldng  a  oontrlhutiaai  to  their  Oovemment  to  he^  retire 


the  national  debt;  but  let  the  hour  come  when  he  has  no 
employment,  with  no  confidence  in  the  future,  with  no  in- 
come, with  starvation  staring  him  in  the  face,  then  a  two 
billion  deficit  Incurred  in  the  expenses  of  the  Oovemment  is 
a  burden  which  cannot  be  met  out  of  poverty,  but  which 
represents  the  insolvency  of  a  nation. 

Who  would  have  the  temerity  to  rise  and  say  that  America, 
when  its  bonds  and  securities  are  selling  at  par.  at  the  lowest 
rate  of  annual  interest,  probably,  in  the  memory  of  the  coun- 
try, when  they  are  taken  and  taken  readily  with  oversub- 
scriptions every  time  they  are  offered — who  would  say  there 
is  no  hope  for  the  future  stability  of  America  to  meet  thla 
indebtedness,  which  is  an  investment  in  our  future  security 
and  future  prosperity?  So.  Mr.  Chairman,  we  are  not  wor- 
ried virith  a  failure  to  balance  the  Budget  with  these  unusual 
expenditures  that  are  being  made.  We  have  helped  relieve 
the  hungry  and  distressed.  We  have  spent  billions,  and  wiU 
anyone  say  that  it  is  not  the  first  obligation  of  any  govern- 
ment to  protect  those  who  are  in  hunger,  who  are  unhoused, 
who  are  unclothed,  who  are  in  distress?  A  government  that 
fails  to  do  that  is  not  meeting  up  to  the  highest  Ideals  and 
requirements  of  government  which  is  a  representative  democ- 
racy based  on  the  happiness  and  prosperity  of  its  people. 
The  administration  is  relieving  those  in  hunger  and  dlstr^s 
while  creating  employment  to  make  them  self-sustaining. 

So  we  are  marching  on  imder  the  new  deal.  The  Amer- 
ican people  are  appreciating  It.  The  farmers  are  coming  by 
the  thousands  to  express  their  appreciation.  Other  groups 
can  come.  We  ask  you  of  the  opposition  to  withhold  your 
criticism  until  next  year  when  the  campaign  is  on.  Let  tiw 
valuation  of  these  achievements  be  made  by  the  American 
people  after  this  Congress  has  adjourned  and  after  the  next 
Congress  has  adjoumed,  and  that  wiU  be  in  plenty  of  time 
then  to  close  the  issues  for  the  campaign  of  next  year. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indi- 
ana has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  5  minutes  more  to 
the  gentleman  from  Indiana. 

Mr.  MICHE34ER.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  ORKENWOOD.    Yes. 

Mr.  MICHENER.  The  President  of  the  United  States  in- 
vites criticism.  The  gentleman  from  Indiana  asks  everyone 
to  withhold  criticism  until  the  campaign  next  year.  That  is 
not  in  harmony  with  what  the  President  suggests.  I  have 
always  felt  that  wholesome  criticism  is  good,  and  I  fear  that 
the  gentleman  is  not  speaking  in  harmony  with  his  adminis- 
tration. 

Mr.  OREENWOOD.  I  agree  with  the  gratleman  that 
wholesome  criticism  is  good. 

Mr.  MICHENER.  Tbe  trouble  is  that  we  try  to  make  poli- 
tics out  of  everything  in  a  campaign. 

Mr.  OREENWOOD.  That  is  the  point  I  make.  Oentlemen 
who  are  spokesmen  for  the  opposition  rtse  here  from  day  to 
day  in  general  debate  to  crltcize  many  of  these  measures 
that  they  have  voted  for  themselves,  and  I  am  attempting  to 
point  out  that  these  policies  are  successful,  and  that  they  are 
working,  and  that  we  should  go  on  as  you  and  your  colleagues 
did  a  yevr  ago.  when  you  Joined  with  us  to  help  complete 
this  program,  instead,  at  this  time,  of  trying  to  hamstring 
the  administration  not  always  by  wholesome  criticism,  but  by 
a  great  deal  of  what  looks  like  political  bushwhacking  to  me. 

Mr.  MICHENER.  As  a  matter  of  fact.  If  we  did  go  along 
and  help  you  try  an  experiment  for  a  time,  yet  now.  when 
we  honestly  believe  that  the  experiment  which  we  helped 
you  try  is  not  working,  why  in  the  name  of  Ood  should  tbe 
gentleman  object  to  us.  who  showed  good  faith  in  the  be- 
ginning, pointing  out  defects  to  you  now? 

Mr.  GREENWOOD.  If  you  wUl  continue  that  faith  and 
go  along  with  us.  if  next  year  in  the  campaign  you  have  any 
remorse  you  want  to  express  to  your  constituency,  you  can 
say,  "  Here  is  a  measure  that  I  voted  for  that  I  think  was  a 
mistake.  I  thought  it  would  do  so-and-so,  but  I  find  it  does 
so-and-so  ";  then  I  shaU  have  no  fault  to  find. 

Mr.  MICHENER.  But  yrhen  we  know  today,  does  tlw  gen- 
tleman not  think  it  is  our  duty  under  our  oaths  to  caU 
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,  to  tlM  mUhifc^.  rmttMT  than  to  watt  for  a  caaipaicn 
after  the  Ikoni  te  atakm,  after  tt  la  too  late  to 
anjthlncf 
ORSBNWOOD.    I  am  not  attcmpdng  to  interpret  the 
t%  tfnty.    He  has  the  Huiie  ttbertjr  thai  I  have  to 
rtee  OB  thii  floor  and  apeak  any  crttleiai  Ifeat  ho  4i*eB.  tnt 
X  M»  effertv  an  arpBMal  to  ahow  that  hla  crltidMi  le  futile. 
X  IMirit  at  thte  tlBW  «e  riMold  be  encased  in  this  oonetnjcttve 
PM^rui  ef  kg^Oelkwi.  rather  Itaan-^eallnc  with  poUika.    I 
iMde  that  ooauMnt  in  the  b<'«tnnlnt. 
Mr.  mCHSNER    Balljhoo  is  all  right  for  a  time,  bat 
that  it  U  not  gettinc  us  axxTwhere.  Is  it  not 
to  get  back  to  the  ground? 
lir.  cmiBNWOODL    Well.  I  do  not  asree  with  the  gentle- 
man that  it  Is  not  •■ttinc  us  anjrwhere.    Tliis  program  Is 
us  out  at  the  depresstoo.    In  eontreit  wltti  the  pro- 
of Hoover  and  the  gentlemenis  partr.  then  lino  corn- 
Mr.  DTTTKR.    Will  the  gentleman  yiekl? 
Mr.  QRBBNWOOD.     I  yield. 

Mr.  DITTBR.  Did  the  genUeman  intend  to  infer  that  the 
regular  expenses  of  Ooirenunent  are  coming  In  as  required 
by  the  Budget  program? 

Mr.  ORKKNWOOD.    I  aald  atij ilBMHrtr.    I  do  not  acjr 

that  wo  age  fully  hehinrtng  the  Budget. 

Mr.  DfTRa.    Could  we  sumst  that  the  gentleman  look 
Into  the  naval  operations? 
Mr.  QRXKNWOOD.    The  argument  aroae  over  the  Invest 
It  of  funds  which  nalght  be  considered  a  future  inveet- 
it    The  lni1M***g  of  a  navy  under  what  we  may  think  the 
of  the  day  Is  harcDy  to  be  considered  current  ez- 
that  again  U  building  for  the  future. 
Mr.  Drrmt    B«t  the  gentleman  would  not  inchide  as 
an  extraordinary  Item  the  matter  of  repairing  buildings,  or 
repairing  wharves  or  doeks  as  an  item  of  future  Investment? 
Mr.  ORSENWOOO.    Well,  we  might  have  to  look  into 
each  partlwlar  praliel.    The  gentleman  and  I  might  stand 
here  and  argue  until  doomsday  about  what  we  copetder  are 
gatiaottlluary  expendituree  and  ordinary  exyepditures  and 
not  reach  an  agreement. 

Mr.  X>rmR    But  I  think  the  gentleman  wanted  to  be 
fair. 
Mr.  OREBWWOOD.    I  do  want  to  be  fair. 
Mr.  DITTBR.    I  did  not  want  the  genUeman  to  mlslnter- 
pret  the  facts  as  ther  actually  are. 

Mr.  ORBENWOOD.  I  want  to  say  In  that  eonneetioo  tt  Is 
quite  dlfflcult  eometteea  to  deckle  what  is  an  extraordinary 
expenditure  looking  to  the  future,  and  what  is  a  current  ex- 
pewtltara.  Hm  wmfOmmm't  Ideas  might  be  one  and  mine 
might  be  another,  but  I  say  approximately,  in  the  cxurent 
expenses  of  the  Oovemment,  the  running  expenaee  of  the 
Oovemment.  we  are  more  appeistanalely  balanelng  the  Bod- 
git  today  than  we  did  under  the  former  adndnlatration  of 


Mr.  OOLOKN.    Wm  the  gentleman  yield? 

Mr.  ORBENWOOD.    I  ylekL 

Mr.  GOLDEN.  The  tOBOnun  mentioned  in  his  remaika 
that  dnrtng  the  Hoover  a^aliiliiiretion  hogs  sold  for  $1.50  a 
com,  II  cents  a  twilii  1.  and  wheat  at  90  cents  a 
Win  the  gentleman  give  the  price  of  thoee  artides 
at  the  present  ttme? 

Mr.  ORBENWOOD.    I  can  only  give  them  approximately, 
are  adhng  in  my  home  State  at  $7.50  to  $S  s  hundred; 
Is  worth  gS  or  90  cents  a  bushel;  wheat  Is  m  the  neigh- 
borhood of  M  oents  or  a  dollar. 

Mr.  GOLDEN.    Is  not  that  a  oompleto  answer? 

Mr.  OREBNWOOD.  I  think  so.  I  think  our  farmers  so 
consider  it. 

Mr.  MOTT.    WlU  the  gentleman  yiekl? 

Mr.  ORBENWOOD.    I  ylekL 

Mr.  MOTT.  DM  I  niwWuf  iwl  tte  gentleman  to  oonfttnd 
that  in  his  coUoquy  with  the  •MttOBMm  from  Mirhtgmn  that 
the  weeeh  he  has  Juet  mnrkKMI  waa  not  a  poMieal  «eeeli? 

Mr.  ORBENWOOD    I  started  o«t  hr  Mflng  it 
poMteai  npcfh 

Mr.  IfOTT.    I  thought  so.    I  thank  the 


ICr.  OREBNWOOD.     It 
Jurt   as   many    on   the 
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for  political  porpoees. 
ilde   have   made  such 


Mr.  MOTT.    Tliat  is  what  I 
Mr.  lOCHBNBB.    WlU  the 


( Applause.  1 
yield  for  another 


Mr.  OREBNWOOD.    I  yield. 

The  CHAIRMAN.    The  time  of  the  gentleman  frgaa  Indl- 
expired. 

Mr.  LUDLOW.  Mr.  Chahman.  I  jrlek!  the  gentleman 
from  Indiana  2  additional  miniiiea 

Mr.  MICHBNBR.  Something  has  been  said  about  bal- 
anciiv  the  Budget,  and  the  doOdt  under  the  Hoover  admin- 
titrwtH"  Of  course,  the  gntleman  takes  into  considera- 
tlon  the  fact  that  during  the  Hoover  administration  all  ex- 
penditures of  Oovemment  were  Inelnded  in  the  amount  ap- 
propriated; there  was  no  emergMicy  budget  or  relief  budget 
and  a  regular  operating  bxidget.  but  there  wai  only  one 
Badget.  so  that  today,  if  we  include  all  expenditures  in  ooa 
Budget,  under  the  same  system  of  bookkeeping  heretofore 
used  in  the  coimtry,  the  deficit  would  be  appalling. 

Mr.  ORBENWOOD.  There  is  considerable  acadwmlr  ar- 
gument about  H^i^i-wing  the  Budget  and  what  is  an  extraor- 
dinary expenditure  and  what  is  an  ordinary  expenditure. 
The  greatest  regret  I  have  is  that  your  Preakknt  and  my 
President.  Mr.  Hoover,  did  not  undertake  a  oonstructiva 
program,  as  we  have,  that  would  help  to  faring  this  country 
back:  that  he  was  not  willing  to  Invest  in  the  future,  even 
by  borrowing,  in  order  to  save  this  country  industrially 
and  economically.  He  aMde  that  mistake.  I  think  that  ii 
the  success  of  the  present  administration.  Hold  the  Una. 
lApplause.1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Indiana 
has  again  expired. 

Mr.  POWERS.  Mr.  Chahman.  I  yield  20  mlnutee  to  tho 
gentleman  from  Vermont  £Mr.  Puncrr]. 

Aire  suiisf  BmcT  or  popoumi 


Mr.  PLUMLBT.  Mr.  Chairman.  I  would  like  to  take  advan- 
of  this  occaston  and  opportunity  in  order  to  make  a  few 
observations  and  to  go  on  record  with  respect  to  some  mat- 
ters and  things  which  have  given  me  great  concern,  and  I 
know  that  others  on  both  sides  of  the  aisle  are  thlnlrlng 
along  the  same  lines.  The  usurpation  by  the  Executive  of 
the  functiocs  and  prerogatives  of  the  legislative  branch  of 
the  Oovemment  is  a  matter  which  has  been  much  discussed. 
It  is  so  contrary  to  the  tiaeory  and  principles  on  which  this 
Oovemment  was  estafeiiikid  that  we  ought  to  take  time  to 
seriously  ctmtMK  where  we  are  going  if  we  continue  to  travel 
In  this  dlraettott. 

"  Tbe  tteeumulation  of  all  powers.  legislative  and  executive, 
as  well  as  control  of  the  judiciary  in  the  same  hands,  be  they 
few  or  many,  and  whether  self-appointed  or  elective,  is  a 
perfect  deAnitlon  of  tyranny,  and  when  the  powers  are  so 
united  there  can  be  no  hberty."  I  am  talking  about  a  situa- 
tion and  not  about  Individuals,  but  if  history  toa<^W8  any- 
thing or  we  may  learn  from  the  Ismqdb  experlonoe  speaks, 
we  must  know  and  realise  that  of  those  who  have  overturned 
the  liberties  of  repubUca  the  greatest  number  have  begMn 
their  career  by  paying  an  obsequious  court  to  the  people. 
They  have  commenced  as  flattering  lip-senriee  deraagog^w 
and  ended  aa  tyrants.  "  U  is  the  threat  of  patemaUMi  far- 
ther caliBflBd  which  should  shake  us  Into  a  realising  aenae  of 
oar  dotlea  and  our  respoasibihtles  as  Americana,  whatever 
party  label  we  may  wear  upon  oar  aleeves." 

To  be  an  American  dttmn  In  tlda.  an  wonderfnl  an  age  in 
which  we  hve.  is  the  greatoit  Metrtng  which  any  of  us  can 
enjoy.  To  have  and  to  play  a  part  In  shaping  and  changing 
the  eonree  of  hMory  is  the  greatcat  opportunity  with  which 
any  man  or  woman  of  any  day  or  generation  can  be  can- 
fronted.  Such  an  opportunity  is  ours,  and  the  reapoDsifaility 
for  what  the  future  shall  bring  forth  rests  upon  aach  and 
of  ns.  It  is  well  for  us  once  to  a  while  aerlaariy  ta 
nr  ilhiailon  and  iinrtaa  i  ni  to  devlae  mmm  way  In 
which,  tar  the  proper  or  bor  eflMent  diachargB  of  our  duty. 
w«  may  guarantee  to  poatcrlty  the  traaailHlon  of  oar  dvill- 
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zation  and  that  most  priceless  terltage.  a  democratic  form 
of  government. 

It  is  not  for  mere  doctrinal  reasons  or  for  the  satisfaction 
found  in  successfully  defending  a  position  that  we  are  con- 
cerned for  the  spread  of  democracy — not  merely  because 
democracy  is  the  only  scheme  of  organization  yet  wrought 
out  that  keeps  the  door  of  opportunity  open  and  invites  all 
men  to  their  fullest  development.  We  are  interested,  because, 
disguise  it  as  we  may,  and  postpone  the  acknowledgment  of 
the  fact  as  long  as  we  will,  the  human  family  will  eventiially 
have  to  admit  that  under  no  other  system  can  the  world  be 
made  an  even  reasonably  safe  place  in  which  to  live. 

It  is  a  tremendous  responsibility  that  rests  on  the  shoul- 
ders of  the  American  people  and  their  representatives — this 
Job  of  making  the  world  safe  for  democracy.  The  funda- 
mental article  in  the  creed  of  the  American  democracy — call 
it  the  fimdamental  dogma,  if  you  like— is  the  imchanglng 
and  unchangeable  resolve  that  every  human  being,  every 
Individual,  shall  have  his  opporttmlty  for  his  utmost  develop- 
ment— his  chance  to  become  and  to  do  the  best  he  can. 
Democracy  is  not  only  a  system  of  government.  It  Is  a  scheme 
of  society. 

Juatic*— 

Says  DeTocqueville — 

ia  the  end  of  government,  it  Is  th«  end  of  dvll  aoelety.  It  has 
ever  luw  been  and  ever  will  be  pursued,  untU  it  either  wiU  be  ob- 
tained or  \uitll  liberty  be  lost  in  the  pursuit. 

Did  you  ever  stop  to  think  that  all  of  our  laws,  statutes. 
and  decisions  are  but  attempts  to  establish  rights,  remedy 
wrongs,  and  formulate  precepts  which  derive  their  real  force 
not  from  the  judgment  of  courts  but  from  their  compliance 
In  the  minds  of  Just  men  with  the  doctrine  of  right  and  Jus- 
tice, with  the  fundamental  ideas  of  right  and  wrong.  Justice 
and  injustice,  liberty  and  tyranny,  equality  and  unfairness, 
upon  which  all  thoughtful  men  are  in  substantial  agree- 
ment. By  our  Declaration  of  Independence  we  make  equal- 
ity before  the  law  the  real  standard  by  which  the  Justice  or 
injustice  of  all  governmental  acts  is  to  be  measured. 

Just  now  we  are  in  the  midst  of  far-reaching  changes  no 
man  dare  prophesy  what  some  man  may  be  able  to  accom- 
plish tomorrow  in  any  or  all  paths  of  activity.  Despite  the 
temporary  so-called  "  depression  ".  we  live  in  the  most  pros- 
perous and  the  greatest  epoch  in  the  history  of  mankind  and 
are  slowly  but  surely  entering  upon  one  even  greater  and 
more  prosperous.  It  costs  more  to  live  in  this  day  and 
generation  than  it  did  long  ago,  using  dollars  and  cents  as  a 
measure,  but  it  is  worth  all  that  it  costs.  For  what  you  and 
I  have  and  get  apd  enjoy  it  costs  us  no  more  proportionately 
than  it  did  our  forbears;  in  fact,  it  does  not  cost  as  much, 
and  we  get  much  more.  We  are  so  prosperous  and  progres- 
sive and  inclined  to  be  so  materialistic  that  it  does  tis  no 
harm  to  be  reminded  once  in  a  while  that  our  forefathers 
declared,  and  that  the  constitution  of  my  State  of  Vermont 
provides  that — 

A  frequent  recurrenoe  to  ftindamental  prlnelplfl*  and  a  firm  ad- 
herence to  Jxistice.  moderation,  temperanee.  Industry,  and  fru- 
gality are  alMolutely  necessary  to  preeerve  the  blesaingk  of  Uberty 
and  keep  government  tree. 

The  wave  of  idealism  on  which  we  were  all  lifted  to  the 
skies  has  subsided  and  human  nature  has  been  exposed  to 
be  grasping,  plotting,  bargaining,  and  fighting,  Just  as  it  was 
before,  rather  than  ennobled,  magnanimous,  and  wise,  as  so 
many  had  hoped  it  would  be.  In  the  language  of  the  street 
it  may  be  said  of  us  and  our  day  that  we  are  dragging  on 
the  bottom  in  the  trough  of  the  wave.  Or  It  may  be  said  of 
our  time  as  Matthew  Arnold  said  of  his: 


It  is  wandering  betw«en  two  worlds— on*  d— d.  tbe  ottiar  po' 

leas  to  be  bom. 

Tet,  notwithstanding  the  chaos  and  confusion  of  today, 
the  essential  things  of  life  remain,  and  the  fundamentals  are 
fast  embedded  In  the  rock  on  which  civilization  rests,  llie 
world  is  full  of  optimists  who  expect  It  to  outlast  all  its 
trouMes,  full  of  men  and  women  to  whom  a  recognition  of 
the  difflculties  to  be  encountered  is  a  challenge  to  their 
ability  to  overcome  them.    It  la  a  wonderful  age  In  which 


we  live:  the  possllrflitles  tt  affords  every  rational  human  being 
for  enjoyment  and  accomplishment  are  countless  in  num- 
ber, stupendously  staggering  in  character,  and  almost  be- 
yond our  ability  to  cranprehend.  Even  if  we  are  now  paying 
the  price,  more  advancement  has  been  made  In  all  lines  of 
world  progress  the  last  50  years  than  In  any  other  period 
of  the  same  length  in  the  history  of  mankind.  That  which 
has  been  accomplished  in  all  lines  of  advancement  and  of 
endeavor  is  only  as  a  drop  in  the  bucket  compared  with  the 
fullness  of  accomplishihent  of  the  years  which  are  to  be. 

The  world  that  is  In  the  making  Is  the  world  of  genera- 
tions to  come.  Those  of  us  whose  years  are  fairly  full  will 
be  fortunate  indeed  if  we  see  even  the  beginning  of  it.  How 
long  it  will  take  to  get  it  started  Is  pure  ccmjecture.  but  the 
youth  of  our  day  have  a  prospect  of  coming  into  an  inheri- 
tance of  great  things  accomplished  and  a  prospect  of  greater 
things  to  be  performed,  beside  which  the  accomplishments 
of  the  last  50  years  will  sink  into  utter  insigniflcanoe.  The 
possibilities  are  really  beyond  our  ability  to  emnprehend. 
The  opportimities  which  the  future  affords  are  as  countless 
as  the  sands  on  the  shores  of  the  sea.  It  must  be  so.  for 
it  cazmot  be  otherwise.  In  spite  of  the  present  situation  we 
all  know  that  the  world  cannot  retrograde.  The  Daiic  Ages 
caimot  return;  it  is  an  insult  to  our  intelligence  to  suggest 
to  the  contrary.  Oeorge  Bancroft  sasrs.  "Djmastles  perish. 
cities  are  buried,  nations  have  been  victims  of  error,  or  mar- 
tyrs for  the  right,  but  hiunanity  has  always  been  on  the 
defense,  gaining  maturity,  imiversality,  and  power." 

We  know  this  to  be  true,  and  the  sooner  we  refuse  to  as- 
sent to  being  hypnotized  by  those  who  would  have  us  believe 
otherwise,  and  the  quicker  we  assert  the  power  that  In  us 
lies,  the  better  it  will  be  for  all  concerned.    (Apidause.l 

In  all  our  talk  about  government  and  democracy  we  should 
bear  in  mind  the  fact  that  it  Is  not  the  making  of  the  laws 
that  most  concerns  us,  but  a  thorough  understanding  of  the 
fact  that  there  can  be  no  such  thing  as  real  democracy  or 
popular  government  unless  there  be  impartial  and  thorough- 
going administration  and  enforcement  of  the  laws  which  the 
people  make. 

It  matters  not  what  the  law  may  be.  whether  it  hivolve 
the  raising  of  revenue,  the  police  protection  of  the  body  pol- 
itic, or  whatever  it  may  be.  Just  so  far  as  the  policies  which 
the  people  decide  upon  are  not  put  into  effective  operation. 
Just  so  far  we  abandon  the  principles  of  real  democracy. 

Never  was  this  truth  more  forcefully  and  sufficiently  dem- 
onstrated and  exemplified  than  by  the  disintegration  and 
demoralization  of  the  program  of  the  N.  R.  A.,  through  lack 
both  of  enforcement  of  and  ccnnpliance  therewith. 

Experience  Joined  with  common  sense 
To  mortals  is  a  providence. 

One  cannot  study  or  read  understandlngly  the  story  of 
the  accomplishmente  of  our  ancestors  without  being  Im- 
pressed by  the  wisdom  they  had  and  which  they  demon- 
strated in  providing  for  the  raising  of  revenue,  the  separa- 
tion of  church  and  state,  and  the  establishment  of  educa- 
tional institutions  in  the  formation  of  the  first  government 
in  these  United  States. 

It  Is  a  far  cry  back  to  those  days  of  the  Plymouth  Colony, 
but  fimdamentals  have  not  changed;  fads  and  fancies  have 
danced  their  little  day  on  the  stage  and  made  their  exit  into 
oblivion.  The  realities  remain.  The  early  settlers  of  Amer- 
ica bequeathed  to  their  descendants  certain  institutions,  cus- 
toms, manners,  and  opinions  whkii  are  essential  to  and  have 
contributed  most  successfully  to  the  permanency  of  our 
republican  form  of  government. 

DeTocqueville  says  that  when  he  contemplates  and  reflects 
upon  the  consequences  of  their  primary  acte  he  sees  the 
destiny  of  America  embodied  in  the  first  Puritan  who  landed 
on  these  shores.  These  hardy  pioneers  out  of  their  experi- 
ence proclaimed  principles  either  scorned  or  tmknown  by  the 
nations  of  Europe,  which  were  and  have  been  accepted  as 
the  creed  of  a  great  people,  and.  as  s«neone  has  well  said. 
that— 

By  them  a  path  without  a  turn  and  a  field  without  a  borlaon 
were  opened  to  the  explorer  and  to  the  ardent  curlostty  <tf  man. 

One  of  these  days — 
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8»td  Um  late 
Um  UtMta  StetM 

u^  to 

Irft  _ 

tiMt  tlw  SaXhtn  Uld  out  (at  it.  and  tatt  tt  loBg  aso.  And  It  ot  ttw 
bvoatf  higttwmj  to  aU  Um  Illi  at  bmrtmaeney  tad  th«  corruptoo 

C«t  torn  wnh  M  tiMt  thorn  mry  ammm  tmtban  flad  ' " 

to  •mrngn. 

Re  WM  oi»posed  to  UM  ommw  then  under 
Uon  because  la  his  oftaimt  H  knocked  »  wronf  theory  and 
prtnclple  of  etrlcB  or  lumwinUl  polar,  to  that  It  would 
the  l^tdsral  OovenuBcnt  to  do  for  lU  Indhrldual  dU- 
thAt  which  they  ought  to  do  for  thwaoehres.  or  »t  kMt 
their  own  votaotary  and  nonpolitlcal  Mooelattone. 
"UU  iMtenwhsm  ",  Mid  be.  "  the  moot  suhtle  and  sinister 
MMHBy  of  pofwilar  fovemment." 
Whaleircr  history  nwy  teach  with  respect  to  the  hecffkwnt 
of  patemaUsm  and  centraHiatWin  in  other  oountrlea 
other  forms  of  government,  we  o(  tba  XTnlted 
of  America  mast  oppose  the  further  eilMHln  o<  both: 
rely  for  the  perpetuity  of  our  Instltultnns  upon  the 
of  the  local  g ovemmental  unit,  for  if  experience 
OS  aagrthlnf ,  we  must  already  have  learned  that  John 
spoke  truly  when  he  said  that  the  jjieeiii  latkei  at 
Is  of  the  highest  tmportanee  far  the 
of  a  rich  and  powerful  national  life. 
The  oentrallaaCion  tendencies  In  fovemment  have  fas- 
tened their  teotaclee  around  the  sonriylng  rcpreeentatlye  of 
ly  perfect  democracy  ever  created.  The  pater- 
slate  Is  cooperating  to  help  strangle  Ms  child.  The 
which  eoDfronts  you  and  me  is.  "  Shall  we  stand  idly 
by  as  aeccaserles  both  before  and  after  the  crime?'*  I 
belles  thai  the  OcwMiiment  should  be  for  and  by  the  people, 
and  the  nearer  it  is  kept  to  aad  of  the  people  the  better 
we  win  haye.  **Ih  proportion  as  gownamew 
tram  the  people  they  become  Uable  to  abuse ". 

Cam.  and  aceordlag  to  David  Starr  Jordan.  "  the 
end  of  government  by  the  people  is  to  fit  the  people  to  oootrol 
their  own  affairs." 

"This  OovemBoent  Is  built  upoo  the  principle  that  the 
loc^ty  Is  better  qualified  and  better  dlspeeed  to  ptwiect  the 
iMKn  In  the  enjoyment  at  his  eseentlal  rights  and  to  serve 
MBi  in  aB  matters  of  social  welfare  than  the  Nation."  John 
flharpe  WIBIams  once  said: 

•  gr««t  datti  about  tht  borron  of  war.  but  graatar  than 

fact,  the  graaeaat  tt  mO  horrera — la  tba  aivnter  of  tocal 

it,  tba  QBly  piwHili  Said  at 
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of  eitiaene  ceostilMte  the  strength  of  txm 


of  paoi^  la 


dtlaen  In  kla  dally  round  at  elvlc  duty, 
and  the  ■eutataa  oT  hla 
be  paAd  far 


Ufa. 

him  thet  par- 

ttma  and  labor  are 

ty  Md  eoOaettv* 


ttan.    That  la  tba 
of  Inrtapandant 

bow  te 


tn  which  the  ctttaan  MMjutraa  the  taabU 
laeraa  wiukt  la  hia  duty  to  the  Stata.  and 
tt. 


The  State,  Instead  of  further  abaorblag  and  amtanflatinc 
the  functions  performed  heretofore  by  local  offlcle^s.  should 
^ggmtraUae.  Administrative  supemiaion  may  be  neoeasazy, 
mod  probahly  Is  wise,  but  the  local  unlta  should  be  en- 
oouraged.  *"«***^  of  discouraged,  in  their  attempts  to 
alraiigthen  and  fortify  themselves^  preaerv<  their  integrity. 
and  conserve  their  rights. 

TO  maintain  vitality  In  the  center  without  sacrificing  it  in 
tba  parte;  to  preserve  tranquillity  in  the  mutual  relatkma  of 
powerful  States,  while  keeping  the  people  everywhere,  as  far 
as  poeslble.  in  direct  contact  with  the  Oovemment;  «ich  is 
said  to  be  the  political  probleai  which  the  Amsrfcsm  Hatton 
mMs  for  the  purpoee  of  solving,  and  is  the  prohlem  which 
eonf^t>nt8  us  today. 

Methods  may  change,  but  progrees  ia  still  the  watchword, 
and  the  Nation  stm  Uves  In  ths  streiwth  and  devotion  of 
cttl»ns   whose   powers  have 


local 


the  AaMrlcan  prlneiple  of 
self-government.  Our  purpoee  is  to  build  in  this 
human  society,  not  an  e«,— iiH  system.  It  has 
been  wen  said,  and  the  story  of  the  ages  teaches  that,  on 
method  of  procedure  has  ever  been  devised  by  which  liberty 
could  be  divorced  from  local  setf-govemment  No  plan  at 
centralixation  has  ever  been  adopted  which  did  not  result  In 
bureaucracy,  tyranny.  Inflexibility,  reactloa.  and  decline. 

Since  this  Is  so.  and  we  know  tt  is  so.  tt  is  high  time  that 
we  as  repreeentatlwa  of  the  people,  charged  with  a  great 
responsibility,  atteapt  to  legislate  as  prompted  by  our  own 
consciences,  preserving  our  own  intePertual  integrity.  Pub- 
lic i^mfM*"^  tn  the  integrity  and  elBectlvenem  of  our  de- 
mocracy must  not  be  permitted  to  be  destroyed. 

Oertatnly  gcntlamao — 

As  F/l"""^  Buike  said  to  the  electors  at  Bristol.  Kngland. 

in  1774— 

It  ought  to  ba  tha  bainiliiaai  and  gkvy  at  a  MpvaaantaUva  to  Uva 
la  the  stnctaat  uAton.  tlM  eloaaat  oorraapondanoa.  and  tha  moat 
unraaarved  <<iTin'nTi"*<^*^^»'  with  his  oonsUtuettta.  Tbatr  wlabae 
ov^lit  to  Have  giaat  walgM  with  hlaa;  thai?  ^t«»«^— .  high  raapert; 
thalr  bmlnaaa.  unramlttlng  attantlon.  It  U  hladuty  to  aaartflea 
hla  repoaa.  hla  plaaauraa.  hla  aatlafacttao.  to  thalra;  and.  abora  all. 
»m.  and  in  all  oaaaa.  to  prafar  thalr  Intaraat  to  hia  own.  Bat 
hiM  unblaaed  opinion,  hla  matura  jiidgmaat.  hla  anUghtanad 
conactencc.  be  ought  not  to  aacriflca  to  you.  to  any  man.  or  to  any 
aeC  of  BOMi  Dvtag. 

It  f oUows  therefore,  as  has  been  ■•  weB  and  truly  said  by 

fi^nAtnr  OLASS,  that — 

Tba  public  man  who  permita  btmartf  to  paiiaa  long  enough  to 
inqxilre  whether  a  thing  la  popular  or  unpopular.  Instead  of  eeek- 
iag  to  know  whether  H  la  right  or  wrong,  la  not  only  useleaa  but 
dangaroua  to  hla  couatry.    B«  la  a  oovaed  to  bagla  with  and  a 

[Applause.) 

Mr.  Chairman.  I  yield  back  the  balance  of  my  dme. 

Mr.  LDIUX3W.  Mr.  Chairman.  I  yield  1  minute  to  the  gen- 
tleman from  Miaeomri  IMr.  Bau). 

Mr.  BELL.  MT.  Chairman,  a  few  days  age  we  heard  a  very 
Inspiring  Mother's  Day  address  by  the  gentleman  from  Cali- 
fornia (Mr.  McOsoasrr). 

BCr.  Chairman,  the  cultural  and  spiritual  values  in  life,  ths 
fhee  of  patrlotlsB  in  the  minds  and  hearts  of  the  American 
people  are  tr«MMMarty  m<»w  impartant  than  the  material 
thtnga  at  Bf e.  XdMt  Sunday  morning  I  listened  to  a  Mother's 
Day  address  by  a  man  whom  I  regard  as  one  of  the  great 
spiritual  leaders  of  our  eooatry.  one  of  the  great  ministers 
of  our  country.  Be  Is  located  here  tn  Washington.  I  refer. 
Mr.  Chairman,  to  Dr.  Raphael  H.  Miller,  pastor  of  the  Na- 
tkmal  city  Ooistlan  Church  of  Waahtogtoa  D.  C.  Dr.  Mil- 
ler delivered  what  I  rnnsiirii  a  patriotic  address  on  Mother's 
Day.  and  I  ask  unanteooi  consent  to  extend  my  remarks  in 
the  Appetxlix  ot  the  daily  Rscoas  by  IfwJtiriing  thereto  this 


The  CHAIRMAN.  The  Chahr  states  to  the  gentleman  from 
Misaouri  that  he  should  submit  his  request  in  the  Bouse. 

Mr.  BBUi.  Mr.  Chairman.  I  understood  from  the  Parlia- 
mentarian that  I  could  do  It  at  this  time. 

The  CHAIRMAN.  Inasmuch  as  the  gentleman's  request  Is 
to  include  extraneous  matter,  the  request  must  be  submitted 
In  the  House. 

Mr.  BXLL.  Mr.  Chairman,  I  am  asking  permission  to  In- 
sert this  in  the  Appendix  of  the  dally  Rsoon.  not  tn  the  body 
of  the  daily  Rscoas. 

The  CHAIRMAN.  The  gentleman's  request  wlB  have  to 
be  submitted  tn  the  House. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Nebraska  (Mr.  McLAtroHUir). 

Mr.  McLAUQHLZN.    Mr.  CAairman,  lasl  ipsefe  In  my  con- 
gressional district  in  Nebraska,  in  my  home  city  of  Omaha, 
was  held  a  meeting  designated  to  the  preas  as  a  Be- 
at which  ms»ting  an  addfeas  was  mads  br 
of  onr  dMtapririMd  colinpa^lke  sintleman  from  New 
(Mr.  FMBl. 
Becauae  of  the  itotsn  write  and  repreeentotlons  and 
to  the  eourse  ef  that  address,  and 
to  the  people  whan  I 
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and  because  it  sought  to  persuade  the  people  of  my  district 
that  the  aims  of  the  administration  are  not  designed  to  pro- 
mote the  best  interests  of  the  people  of  the  Middle  West,  I 
feel  that  I  should  not  permit  the  address  of  our  colleague  to 
go  unanswered  and  unchallenged  on  the  floor  of  this  House. 

In  challenging  the  statements  of  my  colleague  I  do  not  pro- 
pose to  deal  in  glittering  generalities,  but  shall  set  forth  pre- 
cise facts  and  figures  to  demonstrate  that  the  charge  made 
against  the  administration  is  wholly  false  and  unfounded  and 
that  the  fact  is  that  there  has  never  been  an  administration 
in  the  history  of  this  country  which  has  been  more  friendly 
and  sympathetic  to  the  agricultural  Middle  West  in  its  aims 
and  purposes  and  in  actual  practice  than  the  present  Roose- 
vent  administration.     [Applause.] 

The  press  reports  of  the  visit  of  our  colleague  to  Nebraska 
on  the  occasion  of  his  address  at  the  Republican  rally  or 
revival  or  resuscitotlon  meeting,  or  whatever  we  may  wish  to 
call  it.  carried  an  interview  in  which  Mr.  FtSH  stoted  that  he 
was  receptive  to  the  nominati<m  on  the  Republican  national 
Ucket  for  President  of  the  United  Stotes  in  1936. 

Having  lived  in  Nebraska  all  my  life.  I  feel  that  I  can  fairly 
sense  the  spirit  and  the  wishes  of  ite  citiaens.  I  have  been  in 
active  touch  with  the  people  of  my  Stote  throughout  my  life. 
I  know  their  Interests  and  I  know  their  loyalties,  and  I  say 
without  hesitotion  that  the  Republican  Party  and  ite  spokes- 
men choose  imwlsely  when  they  choose  the  Middle  West  as  a 
battleground  in  the  campaign  of  1936  on  the  issue  of  whether 
the  Roosevelt  agricultural  program  has  benefited  or  harmed 
agriculture  in  that  section  of  this  country.  The  people  of 
Nebraska  are  Intelligent  people.  They  are  a  fair-minded 
people.  They  are  open  to  persuasion  by  logic  and  their  minds 
are  open  to  convictlMi.  In  no  section  of  the  coimtiy  do  the 
people  take  a  more  deep  and  serioxis  Interest  in  the  national 
questions  which  affect  their  lives  and  the  lives  of  the  people 
of  the  country  as  a  whole  than  in  the  State  of  Nebraska. 
And  Nebraska  is  typical  of  the  whole  Middle  West.  They  wel- 
come citizens  from  other  parts  of  the  country  who  come  to 
them  to  discuss  national  Issues  and  do  not  close  their  ears  to 
criticisms  of  the  Government  so  long  as  that  criticism  is 
sound  and  constructive,  and  they  welcome  suggestions  as  to 
governmental  policies  which  affect  their  interest,  particularly 
as  to  agriculture.  Of  course,  the  people  of  the  Middle  West, 
including  Nebraska,  make  proper  allowance  as  election  time 
comes  around  for  political  bias  and  prejudice.  But  as  a 
direct  consequence  of  the  long  post-war  period  of  distress 
through  which  we  have  passed,  with  no  tengible  evidence  of 
genuine  concern  upon  the  part  of  the  National  Goverzmient 
until  the  adoption  of  remedial  measures  by  the  Roosevelt 
administration,  Nebraskans  have  a  right  to  expect  any  and 
all  critics  of  the  present  policies  to  be  sincere,  or,  if  not  sin- 
cere, to  be  at  least  serious  in  what  they  say  to  us  and  about  us. 

Now.  the  keynote,  we  might  say.  of  Mr.  Fish's  address  to 
the  Republicans  at  Omaha  was  contained  in  this  outetand- 
Ing  statement,  and  we  quote: 

There  la  only  one  person  responsible  for  the  break-down  and 
fallxire  of  the  new-deal  policies  which  are  retarding  recovery 
and  prolonging  the  depression,  and  that  la  Franklin  D.  ftooaevelt. 
who  waa  the  author  ot  aU  these  unaoxind  experiments,  including 
the  N.  B.  A.  and  A.  A.  A.,  that  are  leading  the  coiintry  on  to  the 
rocka  of  bankruptcy,  chaoe.  and  diaordcr. 

Let  us  see  about  that. 

Now.  at  this  time  I  am  going  to  digress  a  little  to  comment 
on  the  claim  of  my  colleague  that  the  country  is  fast 
approaching  the  rocks  of  bankniptoy,  chaos,  and  disorder. 

Let  us  look  at  the  facte.  I  am  going  to  quote  from  a  little 
country  paper  in  Iowa,  with  respect  to  the  credit  and  the 
financial  stobillty  of  the  United  Stotes.  I  want  to  pay  a 
tribute  now  to  the  country  editor  in  the  agricultural  sec- 
tions whose  heart  beate  in  tune  with  the  hopes  and  aspira- 
tions of  the  people;  who  has  clear  vision;  who  Is  actuated 
by  the  highest  moUves  of  patriotism,  often  even  sacrificing 
finanHai  welfeov  to  continue  his  work  of  carrying  to  the 
people  of  his  community  intelligence  concerning  the  stote 
of  the  NaUon.  It  is  he  who  raises  the  signal  of  danger  when 
the  country  is  embarking  on  an  unsound  course  and  it  is  he 
who  can  appraise,  and  does  asvraise.  the  resulte  (tf  national 


legislation  as  It  affecte  the  country  as  a  irikole  and  the  people 
with  whom  he  is  in  direct  c<mtact. 

I  quote  from  the  Fenton  (Iowa)  Reporter  of  a  recent  issue 
concerning  the  credit  of  this  country  as  indicated  by  the 
market  qubtotions  on  Oovemment  securities: 

If  10  yeara  ago  you  aaw  a  note  of  youra  aold  at  a  lO-parcent 
diaoount.  and  today  you  aaw  a  almllar  not*  aold  at  a  e-peroent 
premlimi.  you  would  figiire  that  your  credit  had  improved.  Thla 
la  exactly  what  has  happened  to  Uncle  Sam.  Dsing  figures  of  tha 
Standard  Statistics  Co.  of  New  York  on  Oovemment  bond  prloea. 
we  find  that  the  yearly  averages  (stated  In  peroantagea  of  par) 
for  the  period  1918.  through  1932.  were  aa  follows: 

1919 — — —  ••.  0 

90.  • 

M.  a 

M.  • 

et. « 


i9ao 

1921 w 

1932 

1925 

1924 lOL  1 

1930  rzizizrizziimizinzniiiiniiiiiiiiiiniiiiiiiriiii  io».o 

1927 108.  a 

1938 ioa.e 

1929 100. 1 

1930 loa.  g 

1933  ZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZZ— ZZZ 100.  a 

What  of  Uncle  Sam's  credit  now.  you  win  aak.  Ualng  Xh»  same 
Standard  Statistics'  figures,  or  quotations  from  any  metropoUtan 
paper.  w«  find  that  the  average  aale  prlcaa  of  FMeral  bonds  on 
Saturday,  May  4,  1935.  was  1063.  or  higher  than  at  any  time  In  tha 
period  listed  above,  even  in  the  boom  yeara.  And  this  average 
includes  bonds  now  barely  selling  above  par  becauae  they  have  been 
caUed  for  redemption,  otherwise  the  average  would  be  above  110. 

In  addition,  let  me  point  out  that  our  deposlte  of  the 
14,135  insured  banks  of  the  United  Stotes  increased  $3,000,- 
000.000,  or  more  than  9  percent,  to  a  total  of  nearly  |40,- 
000,000,000  between  June  30  and  December  31,  1934,  ac- 
cording to  the  stotemcnt  of  the  Federal  Deposit  Insuranca 
Corporation. 

As  has  been  pointed  out  on  the  floor  of  this  House,  the 
balancing  of  the  Budget  is,  and  must  be.  related  to  the  cur- 
rent expenses  and  can  have  no  bearing  upon  the  extraordi- 
nary emergency  expenditures  which  were  necessary  to  save 
the  people  of  this  country  from  starvation  and  anarchy. 
But  in  the  fiscal  policy  of  this  administration,  let  no  one 
have  the  false  impression  that  the  welfare  of  this  country  is 
not  guarded  closely  and  carefully. 

This  is  illustrated  by  the  fact  that  the  average  rate  of 
interest  on  Oovemment  public  debt  dropped  from  2 J57  per- 
cent on  Pfebruary  28,  1935,  to  2.857  percent  at  the  end  of 
Biarch  1935,  as  a  result  of  the  refundtog  during  that  month 
of  $1,560,000,000  in  fourth  Liberty  4M»-percent  bonds  Into 
TreasiuT  bonds  bearing  2%  percent.  And  on  March  81. 
1934.  with  a  total  debt  of  $25,698,167,820.  or  $3,244,000,000 
less  than  aa  March  31,  1935,  and  with  an  average  Interest 
rate  of  3.234  percent  the  total  interest  charge  was  $831,111,- 
908.  This  was  $30,000,000  more  than  the  total  public  debt 
interest  charge  at  the  end  of  March  1935. 

So  much,  to  passing,  for  the  charge  of  my  distinguished 
colleague  that  the  country  Is  going  pell-mell  and  without 
check  or  hindrance  directly  to  chaos  and  bankniptoy. 

But  to  come  back  to  direct  eflecte  of  the  new-deal  pol- 
icies upon  the  people  of  the  Middle  West,  and  cspedally  the 
people  of  my  district,  in  which  Mr.  Fish  delivered  his  address. 

As  for  the  N.  R.  A-— Nebraska  entered  into  the  spirit  of 
that  law  with  a  fervor  and  an  mthusiasm  which  was  com- 
mensurate with  the  patriotism  of  that  section  of  the  coun- 
try. President  Roosevelt  described  the  N.  R.  A.  as  a  great 
national  cooperative  eflOTt  to  put  people  back  to  work  at 
living  wages  and  under  conditions  which  would  make  room 
for  millions  then  in  bread  lines.  The  people  of  the  Middle 
West  recognize  the  very  apparent  fact  that  while  the  agri- 
cultural-adjustment program  would  restore  farm  prices,  the 
N.  R.  A.  would  enable  city  dwellers  to  resume  the  purchases 
of  the  producte  of  the  farm.  They  remembered  the  Presi- 
dent's confident  prediction  in  May  1933,  when  he  signed  the 
A.  A.  A.,  and  again  in  June  1933,  when  he  signed  the  N.  R  A^ 
that  they  were  designed  to  operate  to  such  a  manner  as  to 
provide  the  necessary  Im^ftPf**  between  industry  and  agrl- 
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B»  pointed  out  tli*t  nettbcr  ooold  poolbly  IM 
eflecUv*  wltbout  public  coopCTaHoo.  and  as  In  the  ?aat 
aajortky  of  rcfioDt  throagbout  the  eoonfiry,  the  people  of 
ttM  #rtirioi  I  have  tlM  honor  to  reprtf  nt  and  of  ewy 
dMrlct  of  my  State,  accepted  the  loflc  of  the  cituatioiL 
they  are  familiar  with  the  reeults.  They  know  that 
in  Febniaxy  lt»  wheat  was  quoted  at  38  cenU  a  bushel,  but 
tt  did  DOC  always  brine  that  flaure.  and  that  on  April  15. 
tIM,  tt  waa  actually  brtnglns  M  cents  a  bushel  On  the 
flaw  date,  earn  was  quoted  at  13  cents  a  busheL  On  the 
latter  date  it  was  selllnc  at  93  cento  a  bushel.  PoUtoes 
varc  3S  cents  just  before  the  A.  A.  A.  was  inaucurated:  they 
mom  sen  at  M  cents.  Hoes  were  $3.60  per  hundredweight, 
as  against  the  present  price  of  $3.10:  butter  has  gone  up 
from  1$  cento  a  pound  to  34  cents,  and  butterfat  from  14 
emto  to  34  cento:  eggs  from  8  cento  a  doaen  to  1$  cents. 

The  cash  income  of  Nebraska  farmers  for  the  year  1933 
was  $183,533,000:  for  1933— including  $3.473JX)0  in  benefit 
paymento  from  processing  taxes,  whkh  you  will  observe  the 
ultimate  consumer  pays  but  without  any  clamor  whatever — 
Mahraiilrs  farm  income  had  risen  to  $183,718,000. 

Mr.  Ftaa  said  in  Omaha: 


-4fml   Mlminictemtkm 
nonir*  la  hU/Uaj. 


tti  raeord   for   the 


IXMllCt     UM 

ymu  M  tlM 

He  was  stiU  talking  about  the  A.  A.  A.  and  Ito  so-called 
Tet  the  cash  Income  of  Nebraska  farmers 
from  the  sale  of  their  producto.  despite  the  worst 
drought  In  modem  timca.  was  $333J«0.000.  Including  ben- 
efit paymento  of  $39,918,000  from  the  processing  tax.  eon- 
eemlng  which  the  purchasers  of  farm  producto  have  made 
Uttle  or  no  complaint,  total  cash  income  of  Nebraska  farm- 
ers tn  1934  anxHrnted  to  $383,785,000  plus  $8,598,000  In 
trtmk  the  Government's  cattle-purchase  program, 
in  another  way.  the  farm  i»1ce  index  3  years 
IS.  1883— was  48  percent  of  the  pre-war 
On  April  15. 1935.  it  was  HI  percent  of  the  pre-war 
And  what  of  the  other  side  of  the  picture?  On 
Fibruary  15.  1833.  the  index  of  prices  farmers  have  to  pay 
for  whatever  they  use  was  103  percent  of  the  pre-war  parity. 
On  April  15.  1935.  despite  partisan  claims  of  the  higher 
prices  of  everything,  the  todex  stood  at  only  138  percent 
of  the  pre-war  average. 

That  is  a  factor  which  farmers  more  readily  xmderstand 
than  Mr.  Fan  may  have  imagined,  if  he  has  ever  given  this 
vital  subject  any  sympathetic  consideration.  Nebraskans 
know  from  experience,  particularly  during  the  meager  years 
when  the  Republicans  were  amazingly  neglectful  of  the 
ertils  In  agrtcultore,  that  as  food  prlcca  went  down  the  major 
part  of  the  decline  fell  upon  the  farmer.  The  comparatively 
smaQ  losses  encountered  in  proceastng  and  distribution,  of 
eourae.  fen  upon  the  consumer.  This  was  made  crystal  dear 
bar  Mr.  Roosevelt  in  his  analysis  of  the  situation  in  1833. 
The  aceompUshment  of  this  parity,  the  recognition  that 
the  West  needs  the  Bast  and  the  East  needs  the  West, 
was  a  problem  the  admhdstratlon  had  to  face.  and.  as  usual, 
it  was  faeed  with  a  smile.  It  is  excruciatingly  painful  to 
his  old-guard  detractors  that  the  President,  in  tackling  the 
tasks  they  so  long  shied  away  from,  is  actiuted  by  faith  in 
the  faimeas  and  common  sense  of  the  people.  This  seems 
partleuiarty  dlooonoertlng  to  Mr.  Pish,  who  happened  to 
have  grown  up  in  the  same  community  with  Franklin  D. 
Roootvelt.  but  whose  apparent  lack  of  a  sense  of  economic 
•quality  drove  him  to  the  point  of  Indlaeredon  at  Omaha. 

As  has  happ^Md  before  weD  within  the  recollection  of 
Wilaaikann.  it  la  evident  that  as  the  prices  of  farm  com- 
modities go  up.  the  major  portion  of  the  rise  goes  directly 
to  the  ttamet.  According  to  the  Consumes'  Qulde.  monthly 
publication  of  the  Agricultural  Department,  in  February 
tfSS.  a  month's  supply  of  the  first  10  essential  foods  cost  a 
typteal  American  family  815.43.  In  February  1935  they  coat 
$31.41.  an  Increase  of  89  percent.  But  for  the  farm  producto 
used  tn  n^^*"*g  them,  farmers  In  February  1983  received  $5 
and  tn  Fsbraary  1938.  88.77.  an  increase  of  88  percent.  In 
oereasa  of  38  percent  in  cortanMr  price  made 
an  advanee  of  98  percent  tn  farm  prioea.  due  to  tha 
joint  operation  of  A.  A.  A.  and  N.  R  A. 


And  If  there  ia  to  ba  a  continuation  of  theee  vlsito  of  tha 
ultemconservative  dement  of  the  Republican  Party  to  those 
localities  in  wliich  the  people  generally  are  striving  to  co- 
operate sincerely  In  the  progress  already  made  toward  break- 
ing the  back  of  the  denesiion.  the  vtsttcn  would  be  on  a 
firmer  ground  if  they  could  bring  thomaelvca  to  a  realisation 
of  oar  outlook  on  this  sutajact.  First  of  aU.  Nebraskans  ara 
sarlouB  about  it,  and  they  know  the  program  is  not  founded 
on  aaUshnoas  or  sectionalism.  It  would  have  t)een  worth 
while  to  Mr.  Fur  to  consider  what  our  able  Republicatf 
Senator  Gaotcs  W.  Noaais  said  last  month  in  a  public  state- 
ment: 

I  believe  President  Roowvtlt  ta  honcetly  and  steoerely  trying  to 
bring  the  cc^untry  out  of  the  depreaelon.  The  Pre«ld<  nt  was  ooa- 
frontad  with  •  eondlUon  nerer  before  confronted  by  any  llTlng  man. 
Taken  all  tn  all.  I  beUeve  Preatdent  RooaeTelt'e  program  haa  dona 
a  vast  amoiint  of  good.  Merely  becauaa  I  feel  that  It  haa  failed 
In  this  reapect  or  in  that  respect.  I  do  aot  brieve  wa  should  try  to 
ovarthrow  it,  but.  rather,  that  we  eo^t  to  help  eorraet  mirtafcas 
and  improve  Ita  operaUon  if  we 


This  was  not  an  ex-parte  expression.  Our  dlstingtilshed 
senior  Senator  was  answering  an  inquiry  from  a  Nebraska 
Republican  as  to  whether  a  critical  personal  campaign 
against  the  administration  at  Washington  should  be  made. 

It  is  interesting  to  observe  that  Congressman  Fish  did 
indulge  in  what  can  be  termed  "  a  critical  personal  campaign 
against  the  administration  at  Washington  ",  and  in  doing  so 
he  must  have  considered  his  judgment  superior  to  that  of 
nwiatiii  Noaus  as  to  our  President  and  the  terrific  task  he 
is  earnestly  trsrlng  to  conclude.  At  least,  the  Senator  issued 
to  the  press  in  Washington  his  response  to  his  constituent 
and  it  was  widely  commented  upon. 

And  in  ignoring  this  authentic  reflection  of  sentiment  tn 
my  State.  Mr.  Fisr  seemed  to  overlook  also  the  array  of  sta- 
tistics from  private  reporting  commercial  agencies  and  tha 
New  York  banks,  as  well  as  the  regular  reporto  in  Washing- 
ton, which  from  day  to  day  have  depicted  the  steady  in- 
crease in  buslnsas  an  over  the  country  and  in  nearly  every 
individual  Une  of  indristry  and  trade.  He  could  scarcely 
neglect  to  observe  that  the  Department  of  Commerce  re- 
ported industrial  production  generally  in  the  United  States 
during  the  first  quarter  of  this  year  as  10  percent  over  the 
corresponding  period  last  year  and  the  highest  of  any  first 
quarter  since  1930. 

If  not  In  his  Une  of  duty  as  a  Member  of  Congress  for  15 
years,  with  a  certain  sense  of  responsibility,  at  least  as  one 
of  the  outstanding  capltalisto  of  the  country.  Mr.  Fish's 
subconscious  mind  might  have  retained  from  contact  with 
the  daily  press  a  very  few  recent  develoinnents  that  are  cal- 
culated to  attract  and  retain  the  interest  of  investors,  such 
as  that— 

Employment  In  manufacturing  establishmento  was  up 
more  than  2  percent  and  pay  rolls  had  increased  9  percent 
in  the  last  monthly  statement  from  the  Department  of  Labor 
over  the  corresponding  month  last  year.  In  both  consumer 
and  durable-goods  indxistrles  these  gains  were  the  fourth 
suoeeasive  monthly  increases.  Building  permito  in  710  rep- 
resentotive  cnmmimtttes  showed  a  gain  during  March  and 
the  first  half  of  April  of  74  percent  over  the  corresponding 
6  weeks  of  1934.  Electric  power  consinnption  diiring  April 
attained  the  highest  record  in  the  history  of  industry  as  a 
result  of  lowering  ratea  advocated  by  the  President.  For 
the  final  week  of  April  total  reaerves  of  Federal  Reserve 
banks  were  five  thousand  nine  hundred  and  ninety -seven 
millions,  as  compared  with  four  thousand  seven  hundred 
and  sixty-three  millions  for  the  corresponding  week  in  1933. 
Steel  industry  pay  rolls  were  6  percent  higher  in  March 
than  In  February  and  for  the  first  quarter  of  1934.  Mail- 
order Saks  for  the  4  weeks  ending  April  33  were  32V^  per- 
aboive  the  same  week  in  1934.  and  the  highest  for  the 
rince  1929.  During  April  the  5-year  high  mark  in 
production  of  automobiles  and  truciu  reached  in  March  was 
being  steadily  maintained.  Revised  figures  by  the  National 
Indiistrlal  Conference  Board  showed  more  than  $6,000,000,- 
000  increase  in  the  national  income  during  the  past  year. 

An  increase  of  more  than  two  hundred  and  nine  million 
tn  izxiome  taxes  paid  during  the  first  4  months  of  1935  over 
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the  same  period  last  y«ar,  the  aM»mous  increases  in  postal 
receipto.  carloadlngs.  foreign  trade,  and  all  of  the  other 
criteria  which  citiaens  possessing  even  a  mild  Interest  in 
public  affairs  are  accustomed  to  oboerve  tn  their  newspapers, 
these  day-to-day  developmento  effectively  refute  Mr.  Fob's 
declaration  in  Omaha  that  "the  President's  program  is 
destroying  wealth  and  Impoverishing  the  people." 

llie  attempt  of  Mr.  Fish  to  convince  the  Farm  Belt  that 
our  agricultural  export  marketo  have  been  lost  under  the 
2  years  of  Roosevelt  revealed  the  strangest  mental  processes 
our  people  have  encountered  in  recent  political  history.  His 
warning  that  our  wheat  growers  would  wake  up  to  find  that 
our  foreign  marketo  have  be«i  lost  did  in  fact  wake  them 
up  but  only  to  the  audacity  of  asserti<m.  That  loss  which  at 
this  late  date  so  arouses  the  attention  of  Mr.  Fish  was  in- 
curred before  the  new  deal  was  Ikhh.  The  subject  was 
accurately  treated  by  Walter  Lippmann  In  a  recent  Issue  of 
the  ultraconservative  New  York  TYibune.  as  follows: 

The  problem  which  Roosevelt  haa  been  struggling  with  la  tha 
problem  be  inherited.  He  haa  an  agrieultural  surplus  on  hia 
hands  becauae  there  la  a  currency  and  tarlfl  dlaordar  which  haa 
cloaed  an  Important  pait  of  tha  export  market.  That  la  why  he 
hai  a  deficit.  It  la  wrong.  But  are  the  oonaenratlva  RapubUcana 
in  any  poaltlon  to  aay  that?  Are  they  prepared  to  reetcna  the 
azporU  by  lowering  the  tarUf?  Are  they  prepared  to  Uquldata  the 
Internal  depression  by  reducing  prloee?  The  truth  of  tha  matter 
la  that  the  Old  Ouard  Bepubllcans  have  no  caae  against  the  ad- 
ministration becauae  the  thing  they  coizq>laln  about,  tha  deficit. 
Is  the  consequence  of  the  two  polldea— namely,  tba  tariff  and 
monopoly — with  which  they  are  Identlflad. 

The  loss  of  the  foreign  marieet  which  Mr.  rma  held  up  to 
the  Omaha  audience  as  a  bogey  man  was  the  loss  of  a  mar- 
ket In  which  farm  producto  would  be  sold,  without  any  off- 
setting compensation,  at  a  price  below  the  cost  of  productian. 
Tile  gentleman  from  New  York  features  his  Americanism. 
Does  he  favor  the  kind  of  Americanism  under  which  Ameri- 
can farmers  would  sell  the  producto  of  their  UA  at  a  loss  for 
the  benefit  of  the  inhabitanto  of  Buropean  countries  in  order 
to  keep  a  much-vaunted  foreign  market?  Pertutps  he  does 
but  Nebraska  farmers  do  not 

In  recent  years  progress  has  played  havoc  with  what  our 
fathers  set  down  as  basic  truths.  Science,  invention,  dis- 
covery have  produced  an  entirely  new  basis  of  judgment. 
Our  standards  of  living  are  founded  upon  amaittng  funds  of 
new  knowledge.  We  must  develop  a  tecfaniqcie  to  bend  our 
usages  and  customs  to  the  betterment  of  us  all.  In  such  a 
society  the  multitude  of  separate  processes  must  be  contndled 
and  organized  into  an  industrial  and  agricultural  system 
which  is  cooperative  and  mutually  benefidaL  It  is  a  stu- 
pendous undertaking  calling  for  an  infinitude  of  adjustmento 
which,  when  the  separate  parte  are  fitted  together  must 
make  an  orderly  whole  so  comprehensive,  so  accurate,  so 
detailed  that  the  smallest  as  well  as  the  greatest  shall  have 
his  place  in  the  American  sun. 

Mr.  Fish  speaks  for  the  oUL  order,  which,  through  aU 
history,  has  condemned  the  new.  He  speaks  without  the 
benefit  of  accredited  stetistical  data,  not  on  authority  but 
on  the  basis  of  strict  partisanship.  As  a  member  of  that 
vast  section  of  the  heretofore  ignored  Middle  West.  I  have 
risen  to  call  your  attention  to  the  facts. 

In  closing  I  wish  to  comment  upon  the  great  meeting  of 
fanners  which  has  taken  place  in  the  dty  of  Washington 
within  the  past  2  days.  I  direct  attention  to  the  sympathetic 
and  wholesome  reception  given  the  farmers  by  the  President 
of  the  United  States  at  his  home  in  the  White  House.  That 
sympathy  and  that  understanding  is  in  direct  contrast  with 
the  treatment  received  by  the  farmers  of  this  cotmtry  at 
the  hands  of  the  party  which  Mr.  Fisa  would  seek  to  re- 
establish in  power  in  Washington. 

My  State  Is  nearly  2,000  miles  from  the  Capital  of  the 
Nation,  and  yet  64  farmers  from  that  State,  at  their  own 
expense  or  with  the  help  of  the  contributions  of  a  few  neigh- 
bors, left  their  farms  in  their  busiest  season  and  came  to 
Washington,  not  to  enter  any  protest,  but  for  the  sole  pur- 
pose of  expressing  to  the  President  and  to  the  Congress  their 
appreciation  of  what  has  been  done  for  them  by  the  farm 
legislative  program  of  the  Roosevelt  administratton.  and  to 
petlti(m  for  a  continuance  of  ttiat  program. 


I  submit  to  the  C<mgress  and  to  the  people  of  the  United 
States  that  the  answer  to  the  charge  of  the  distinguished 
gentleman  f  rcun  New  York,  that  the  Interesto  of  the  agri- 
cultural Middle  West  aixl  of  agriculture  generally  are  not 
being  protected  and  safeguarded  tqr  the  Roosevelt  adminis- 
tration, is  contained  in  the  story  of  the  pilgrimage  of  the 
4,000  farmers  who  came  to  Washington  this  week  at  great 
personal  sacrifice  to  voice  directly  to  the  President  thdr 
approval  of  the  administration  farm  program,  and  to  ask 
for  ito  continuance.  That  answer  is  final  and  condusiva. 
[Applause.] 

Mr.  MOTT.    Mr.  Chatrman,  wHI  the  gentleman  yidd? 

Mr.  Mclaughlin.  Mr.  chairman.  I  decline  to  yield. 
Mr.  Chairman.  I  yield  back  the  balance  of  my  tinte. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  20  minutes  to  tha 
gentleman  from  New  York  [Mr.  Taan]. 

Mr.  TABBR  Mr.  Chairman,  it  is  with  a  certain  amount 
of  trepidation  that  I  take  the  floor  today  to  discuss  the 
appropriations  that  have  been  made  by  this  Congress  and 
those  that  were  made  by  the  last  Congress.  I  am  aware 
that  it  is  the  policy  of  the  opposition  party  when  they  have 
no  caae  and  no  letltimate  argument  to  call  namea.  and  I 
expect  that  when  I  have  told  the  truth  about  those  appro- 
priations  that  will  be  the  answer. 

I  have  in  mind  the  address  of  that  chief  apologist  for  the 
administration  who,  day  before  yesterday,  delivered  a  brain 
trust  speech  which  he  drew  out  of  the  table  one  section  at 
a  time.  I  have  in  mind  the  recent  speech  of  the  Chief 
Executive  of  this  Naticm  who  lost  control  of  himself  becauaa 
he  was  not  ready  to  take  the  facto  as  they  were  in  aooord- 
ance  with  the  pledge  he  gave  to  the  people  of  this  country 
at  the  time  of  his  Inauguration.  [Applause.]  You  and  I 
will  remember  that  he  told  us  he  was  going  to  try  experi- 
mento  and  when  the  experimento  failed  he  was  goiz«  to  drop 
them  and  try  something  else;  yet,  when  evidence  of  the 
f  aOure  of  those  experimento  is  called  to  hia  attention  the 
answer  is  not  in  accordance  with  his  promise,  to  dnn^  thoaa 
experimento.  but  the  answer  is  to  call  names. 

I  think  the  people  of  this  country  should  know  what  is 
being  done  to  them  from  a  financial  standpoint.  In  what 
I  have  to  say  today  I  am  going  to  pay  particular  attention 
to  the  flgwes  that  give  the  people  a  picture  of  just  what  it 
being  done  to  them  and  just  how  thooe  operations  are  stand- 
ing in  the  way  of  recovery  and  actually  preventing  recovery. 
I  Shan  try  to  call  to  your  attention  just  exactly  what  tho 
situation  is  and  how  in  <nie  way  or  another  in  a  subtle 
fashion  bur  friends,  whether  intenticmally  or  not,  actually 
have  misrepresented  that  situation  to  the  American  people. 

In  order  that  this  may  appear  more  clearly  in  the  Raoots 
than  perhaps  I  shaD  be  able  to  give  it  on  the  floor,  I  adc 
unanimous  consent  to  revise  and  extend  my  remarks  and 
to  include  therein  certain  tables  and  certain  graphs  and 
charto. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  TABER.  In  the  first  place  I  want  to  take  up  the 
regular  appropriations  that  were  made  last  year  and  this 
year,  and  I  am  going  to  assume  in  this  respect  that  the 
a]nx*opriation  for  Uie  legislative  estaUishment  of  the  Gov- 
ernment is  going  to  be  just  as  it  was  reported  to  the  House 
by  the  committee. 

last  year  our  appropriations  in  the  independent  offices  bm 
were  $666,490,969;  this  year  they  were  $846,792365,  an  In- 
crease of  $179,000,000,  or  approximately  30  percent. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

BCr.  TABER.    I  yield. 

Mr.  ARNOLD.  Is  it  not  a  fact  that  the  greater  portion 
of  this  increase  is  due  to  the  restoration  of  salaries? 

Mr.  TABER.  Oh.  no;  not  in  that  bill.  It  is  due  very 
largely  to  Increased  operations  and  additional  employees, 
and  to  the  restoration  of  pensions,  and  that  sort  of  thing, 
almost  aU  of  which  were  made  by  the  Executive  himself  hf 
regulation. 

Mr.  ARNOLD.  What  particular  biU  does  the  gentlemaa 
refer  to? 
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Mr.  TABBR.    The  partictalar  bin  to  wblch  I  had  reforcxice 

Mr.  ARNOU).    I  bet  the  tmrkmyn^ 

Mr.  TABKR.  Mr.  Chairman,  ttm  next 
of  ^^*'«— >^  appropvlatloii  bOL  which  hat  not  a*  7«i  fooe 
ttaDMih  mtimamoe.  but  I  am  fotnc  to  make  an  eeUmate  as 
tm  «IWI  I  hrilMt  It  wiU  ba.  aomklerinc  what  baa  happened 
mtmt.    Last  ytar  the  total  appropriations  In  this  bill  were 

M2.760.000.    an    Increase   U 


The  Treasury  and  Post  Office  Department 
bin  last  year  earrtcd  a  total  of  $ajn.0i»4>M:  tUs 
I8.4M.936.M0.  In  this  connection  may  I  My  that  I  am  tn- 
^HmUat  in  tha  rscular  annual  bill  the  estimates  cohering  the 
pflManant  approfu^ations  which  a<  companied  the  report  of 
eaeh  subcommittee  submitted  to  the  House.  This  was  an  in- 
eraam  of  $197.S37.000.  I  should  say  that  probably  half  of 
this  Increase  was  due  to  the  restoration  of  salaries. 

The  next  bUl  that  I  have  is  the  War  Department  appro- 
prteUion  MO.  which  carried  a  total  for  19K  of  (338.054.000; 
f«  ttito  ymr.  $376  J03.000.  or  an  increase  ct  $48,000,000. 

Tba  Interior  Department  appropfiattaa  bOl  carried  last 
year  a  total  of  $UM9J0Q9:  this  year.  $78,122,000. 

The  Afrtcultural  Department  appropriation  bill  carried 
total  appropriations  of  $63,682,000  last  year  and  $125,150,000 
tMi  year,  an  Increase  of  $62,000,000. 

Tbs  Navy  Department  appropriation  biU  lart  year  carried 
a  tolal  of  $386.523.000:  this  year.  $461344.000.  an  increase  of 
$174,000,800.  or  sowtsthing  like  60  psrwt. 

Tlia  leflslaUye  bin  last  year  carried  total  appropriations 
titne  to  $18,233,000;   this  year  $30,355,965.  or  an  in- 
ot  $T  88V83I 

Mr.  LUDLOW.  Win  the  gentleman  yleU  there  for  the 
purpose  of  clarifVcaUon?    I  would  like  to  explain  this  in- 


Mr.  TABER.    This  yaart 

Mr.  LUDLOW.    Tea. 

Mr.  TABER.    In  the  leglslaUve  bUlf 

Mr.  LUDLOW.    Yes. 

Mr.  TABSR.  I  wlU  be  glad  to  have  tha  gentleman  ex- 
plain it. 

Mr.  LUDC/>W.  I  would  like  to  restate  here  what  I  said 
to  tha  House  previously.  The  amount  carried  in  the  bill  is 
tl.m  til  more  than  the  total  of  the  appropriations  of  the 
legislative  establishment  for  1835.  but  this  increase  is  more 
apparent  than  real,  as  $1,000,000  of  it.  while  appearing  as 
an  approprtattan.  is  in  fact  a  loan  to  the  working  capital 
of  tbft  Gkyveroment  Printing  Oflke  and  is  to  be  repaid  in  its 
wteftf  to  the  United  Statm  Treasury  within  6  months 
after  the  clom  of  the  next  fiscal  year.  Then.  too.  the 
amount  required  to  restore  mlartfa  to  the  100-percent  level, 
as  heretofore  provided  by  act  of  Congress,  adds  ai^roxi- 
mately  $1,380,000  to  the  1935  appropriations,  so  that  If  we 
"ritT*"***  from  consideration  the  loan  to  the  wortdag  fund 
of  the  Oovarxunent  Printing  Office  and  the  ineraam  of  sal- 
to  nonaal  the  total  appropriations  for  the  laglslatlve 
for  1936  show  an  actual  net  decream  of 
talow  the  total  appropriations  for  1935.  In  aCher 
barring  statutory  sahur  requirements  and  this  loan 
to  ttaa  Oovanunant  Printing  Office,  we  have  actually  accom- 
lilMiiil  a  ikcrmm  of  $495,066  compared  with  tihe  laglilattve 
approprlatioos  for  the  fiscal  year  1935. 

i  thank  the  gentleman  for  allowing  me  to  make  the  state- 
mmA,  which  is  in  exact  accordance  with  the  facta. 

Mr.BLANTON.    WiU  the  gentleman  yield? 

Mr.  TABSR.    1  yield  to  the  gwifkwnsn  from  Tnaa. 

Mr.  BLANTON.  The  gentleman  fkom  New  York  IMr. 
Is  not  only  one  of  the  able  leaders  of  hla  party  but  he 
on  tl»  AppropKtettooa  Commlttae  so  many  yean 
»  flMNims  a  trfmssMlmiB  Inflnenaa  there,  and  he 
has  his  way  about  things  In  that  committea.  If 
there  axe  aU  (tf  these  Increasm  appaartng  In  those  bUls,  with 
which  ha  has  had  much  to  do  In  bringing  them  before  the 
House  for  attention,  is  he  awwiming  the  responsibility f 

Mr.  TABER.  Oh.  no.  The  RepubUcaa  meaberahip  on  the 
Appropriations  Coounittce  has  been  pot  at  11  as  against 
about  St  Damocrata.  If  I  xmMmber  eorrectly,  and  the  mboor- 


ity  has  not  very  much  of  an  influence  in  working  out 
appropriations.  In  a  general  way  In  the  committee  It  is  poa- 
slble  for  an  individual  Member  to  cut  down  some  items  and 
to  handle  things  in  woA  a  way  as  to  reduce  certain  Items  as 
far  as  possible,  but  the  way  rhtnji  are  doiie  now  the  respon- 
sibility for  the  set-up  is  entirety  upon  ttie  Executive.  If  tha 
Executive  embarks  upon  a  large  and  extravagant  program, 
it  Is  absolutely  impoMible  for  the  ordinary  Member  of  Con- 
on  the  mlOMlty  side  to  have  a  major  influence  in  cut- 
down  these  figures.  Tou  may  be  able  to  cut  down  small 
amounts.  You  may  be  able  to  cut  down  on  a  certain  bill,  say, 
three,  four.  five,  or  six  million  dollars;  and  in  some  cases,  as 
was  done  by  the  committee  in  connection  with  the  Navy 
bill.  $24,000,000  or  $25,000,000  out  of  the  $480,000,000 
estimated. 

Mr.  BLANTON.  But  the  gentleman  knows  that  on  numer- 
ous frcaiiwis.  and  recently,  too.  he  has  taken  the  bull  by  tha 
horns  and  taken  charge  of  things  here  on  the  floor.  He  has 
led  not  only  his  minority  but  we  Democrats  have  foUowed 
him  on  several  of  his  good  fights.  If  these  things  are  wrong, 
why  has  not  the  gentleman  led  us  right? 

Mr.  TABER.  I  have  done  the  best  I  could  in  the  commit- 
tee, and  I  think  everyone  who  has  served  with  me  on  any 
subcommittee  will  tuottfj  that  I  have  tried  to  reduce  appro- 
priations as  much  as  possible.  Of  course,  when  I  can  get 
wtukt  looks  like  quite  a  substantial  reduction  in  the  commit- 
tee, and  I  go  out  on  the  floor  and  kxitt  my  head  against  a 
stone  wall.  I  am  not  going  to  do  that.  I  would  like  to  see  a 
lot  of  thii«s  done  that  have  not  t)een  done.  The  gentleman 
from  Texas  [Mr.  Blamtoh],  no  more  than  L  always  gets  his 
way  about  how  big  appropriations  ought  to  be.  The  gentle- 
man has  always  stood  for  saving  money,  and  I  have  too,  but 
you  cannot  get  everything  you  want  on  the  floor  of  the 
House. 

Mr.  ARNOLD.    WIU  the  gentleman  yield? 

Mr.  TABER.    I  yield  to  the  gentleman  f rmn  nilnols. 

Mr.  ARNOLD.  Will  the  gentleman  teU  us  the  number  of 
these  appropriation  bills  he  has  voted  ^^in*^  at  this  seasion 
of  Congress? 

Mr.  TABER.  Oh.  I  do  not  remember  that  I  have  voted 
against  any  of  these  regular  bills.  I  may  have  voted  %g<^i*vtt 
one  of  them,  but  I  would  not  be  sure. 

Mr.  ARNOLD.  I  think  the  gentleman  voted  for  aU  of 
them. 

Mr.  TABSR.  I  would  not  say  that  I  voted  against  any  of 
them,  but  I  win  say  that  insofar  as  I  have  been  able  to 
exert  my  Influence  upon  the  other  members  of  the  subcom- 
mittees I  have  t)een  on.  I  have  always  tried  my  very  best  to 
keep  down  appropriations,  and  the  gentleman  can  testify 
to  that  with  respect  to  the  committees  on  which  I  hava 
served  with  him. 

Mr.  ARNOLD.  I  want  to  testify  to  that  now.  The  gentle- 
man from  New  York  has  been  a  most  valuable  man  on 
the  subcommittees  on  which  we  have  been  together  [ap- 
plause], and  I  am  sure  that  the  gentleman  from  New  York 
likewise  knows  that  the  chairman  of  the  sulx:ommlttee  on 
which  he  asrves  has  gone  along  with  him  as  far  as  possible 
in  the  interest  of  the  Treasury. 

Mr.  TABSR.  I  may  say  to  the  gentleman  from  Illinois 
that  I  have  servad  with  him  on  the  Appropriations  Com- 
mittee for  a  loot  ttane.  I  have  served  with  him  on  tha 
Iteasury-Post  Office  Siibcommittee  and  on  the  Deficiency 
Subcommittee  for  the  last  thrw  mmhoai^  ami  the  gentle- 
man from  minols  has  done  ttaa  mty  bmi  taa  could  to  keep 
down  the  expenses  of  government  There  is  not  any  ques- 
tion but  what  the  gentleman  from  Illinois  Is  what  we  call 
a  "  cutter  "  on  the  Appropriatlaas  Committee. 

Mr.  ARNOLD.    I  thank  the  gentleman. 

Mr.  LUDLOW.    Mr.  Chairman.  wiU  the  genUeman  yield? 

Mr.  TABER.  And  the  genUeman  from  irwii^na  iri^o  ^g 
DOW  asking  me  to  yield  to  him.  is  a  good  cutter. 

Mr.  LUIHX)W.  If  the  gentleman  wiU  hMhilge  me  a  mo- 
ment, since  we  are  passing  out  trlhutca.  I  wish  to  add  my 
personal  tribute  to  what  the  gentlsasan  from  nUnols  haa 
said  in  regard  to  the  gentleman  from  New  York  (Mr.  Taaal. 
The  gentleman  from  New  York  la  one  of  the  ablest  and  most 
useful  Members  of  this  CoDgresi.    In  the  Committee  on  Aj;h 
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proprtatlons  politics  stands  adjourned,  and  the  genUeman 
from  New  York  and  the  other  members  of  the  committee  do 
their  duty  and  under  their  conscience  seek  to  serve  their 
country  and  do  not  allow  poUtics  to  enter.  The  gentleman 
is  a  very  valuable,  useful  member,  who  performs  his  duties 
as  a  member  of  the  Appropriations  Committee  in  the  Ught  of 
what  he  beUeves  is  the  pubUc  Interest.  He  Is  one  of  the 
most  sincere  and  effective  champions  of  economy  in  this 
Congress,  and  to  my  way  of  thinking  that  Is  a  high  tribute. 
[Applause.] 

Mr.  ENGEL.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  ENGEL.  If  there  are  so  many  good  cutters  on  the 
committee,  why  did  th^  not  do  some  cutting — were  the 
knives  duU? 

Mr.  TABER.  We  have  done  a  very  considerable  amount  of 
cutting  in  the  Appropriations  Committee  when  you  considor 
the  size  of  the  estimates  that  were  submitted  fn»n  the  Bu- 
reau of  the  Budget.  If  the  gentleman  wiU  look  at  the  esti- 
mates as  they  came  in,  he  wiU  see  that  there  has  always  been 
a  very  considerable  amount  of  cutting.  Even  on  this  biU, 
which  totals  a  modest  sum  as  compared  with  the  other 
measures,  the  Budget  estimates  for  1936  were  $22,000,000. 

Mr.  LUDLOW.    Nearly  $23,000,000,  as  a  matter  of  fact 

Mr.  TABER.  Yes;  $22,946,000,  and  the  c(»nmittee  rec- 
ommended, acc(H-ding  to  the  figures  I  have  here 

Mr.  LUDLOW.  If  the  gentleman  wfU  pardon  me.  I  have 
the  figures.  $20,355,965  appropriated,  as  against  $22,946,105 
in  the  Budget  estimate. 

I  may  add.  if  the  gentleman  wlU  further  permit,  it  is  the 
smaUest  of  aU  the  appropriation  bills,  so  that  I  think  the 
cut  we  were  able  to  make  Is  quite  Impressive. 

[Here  the  gavel  fell.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  TABER.  The  gentleman  from  Michigan  win  see  that 
the  committee  has  cut  the  estimates  and  I  think  it  is  fair 
to  say  that  the  gentleman  frwn  New  Jersey  [Mr.  Powxts], 
as  well  as  the  gentleman  from  Indiana  [Mr.  Lodlow],  and 
the  other  members  of  the  subcommittee,  did  their  best  to 
bring  about  these  results  and  even  on  this  smaU  biU  they 
were  able  to  make  a  cut  of  12  percent  and  a  Uttle  better. 

So  far  as  the  Committee  on  Appropriations'  record  is 
concerned  In  the  cutting  of  appropriations  I  do  not  think 
the  Congress  has  very  much  to  be  ashamed  of.  but  if  you 
have  a  program  laid  out  and  sent  down  for  you  to  f oUow.  it 
is  exceedingly  difflciUt  to  go  beyond  what  has  been  laid  out, 
as  we  see  it  here. 

There  is  one  other  bUl  I  did  not  mention— the  State,  Jus- 
tice. Commerce,  and  Labw  bill.  The  figure  for  that  blU  last 
year  was  approximately  $67,000,000  and  for  this  year 
$73,000,000.  an  increase  of  $6,714,000. 

When  I  throw  my  figures  together  I  am  going  to  put  them 
aU  in  one  place  and  put  these  interruptions  aU  together  in 
accordance  with  the  consent  which  I  have  received. 

The  total  for  last  year  was  $3,776,778,745.  Tlie  total  that 
we  are  appropriating  in  this  Congress  under  the  regular 
bUls  is  $4,454,000,000.  an  increase  of  approximately 
$700,000,000. 

The  foUowing  table  shows  the  wotk  ot  this  session  and 
the  last: 
Mtgular  annual  approprimtionM,  induding  permanent  eippnpriatknu 
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The  following  table  shows  the  deficiency,  extraordinary, 
and  reUef  appropriations  made  in  the  1934  session  and  in 
the  1935  session: 
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This  year  we  had  the  large  relief  bUl  of  $4,880,000,000. 
Eight  hundred  and  eighty  miUion  d(dlars  of  this  amount 
came  from  the  R.  F.  C.  and  from  soma  othar  old  appro- 
priations. 

But  as  they  could  not  be  used  f  <»*  the  particular  purpose 
to  which  they  are  now  being  put.  I  feel  that  they  should 
be  added  to  what  Ccngress  actually  did.  because  that  is 
money  that  wiU  be  spent. 

Now,  the  thing  I  cannot  understand  is  this:  According 
to  the  daily  Tteasiny  statement,  the  best  figures  I  can 
get,  the  revenue  of  the  Government  wlU  run  up  to  approxi- 
mately $3,100,000,000,  exclusive  of  the  processing  tax.  which 
I  caU  extra  revenue. 

Mr.  CAVICCHIA.    WUl  the  genUeman  yieldt 

Mr.  TABER.    I  yield. 

Mr.  CAVICCHIA.  Does  the  goitleman  know  this:  We 
are  supposed  to  be  economizing  in  Government  expenses, 
and  a  Democratic  Senator  is  authority  for  this  statement, 
that  last  year  $486,000,000  appropriated  for  a  different  pur- 
pose was  used  to  carry  on  the  Government? 

Mr.  TABER.  That  is  correct.  I  have  not  the  figures  in 
my  head,  but  that  is  apiM-oximately  correct. 

Mr.  CAVICCHIA.  Four  hundred  and  eighty-six  miUion 
dollars  was  used,  and  that  next  year  we  wlU  be  told  during 
the  campaign  by  the  Democratic  speUblnders  that  tha 
administration  has  reduced  Government  expenses  by  35  or 
30  percent. 

Mr.  TABER.  Of  course,  the  expenses  for  Government 
are  very  markedly  increased. 

The  appropriati(ms  for  last  year's  sesslcm  of  Congress  nm 
approximately  to  $7,500,000,000.  ThB  total  of  this  session 
of  Congress  wlU  run  almost  exactly  to  $10,430336,785J4. 

The  regular  revenue  tax  for  the  current  year  198S  is  go- 
ing to  run  about  $3,100,000,000,  and  the  revenue  from  the 
processing  tax  wiU  amount  to  $500,000,000,  a  total  of  $3,800.- 
000,000. 

You  have  got  about  $3,600,000,000  revenue  to  set  against 
seven  and  a  half  biUion  dollars  of  appropriatians. 

Next  year,  with  no  Increase  in  taxes  in  sight,  we  have  ten 
biUion  and  nearly  a  half  appropriatians.  and  we  have  in 
sight  less  than  $4,000,000,000  of  revenue. 

Mr.  ARNOLD.    WiU  the  gentleman  yidd? 

Mr.  TABER.    I  yield. 

Mr.  ARNOU).  I  know  the  gentleman  wants  to  be  fair. 
Out  of  these  appropriations  the  Gov«iiment  has  made  larga 
loans,  and  that  money  wlU  be  c<»nlng  back.  Can  the  gen- 
tleman give  us  the  amount  of  money  that  has  been  loomed 
from  these  extracmlinary  expenditures,  so  that  we  can  see 
what  pourt  of  the  increased  ai>propriations  win  be  coming 
back? 

Mr.  TABER.  I  do  not  think  there  Is  any  money  to  come 
back  out  of  the  items  that  I  have  enumerated  which  were 
appropriated  last  year.  I  should  say— of  course,  it  is  en- 
tirely a  guess — I  would  say  that  pertutps  somewhere  be- 
tween five  and  six  hundred  mIUi<m  dollars  might  be  expected 
to  come  back  out  of  the  funds  ama-opriated  this  year.    I 
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«r  MV  oIlMr  appropr1«yani  thai  w  bav« 
b«  apt  tD«OBM  tMek. 

Mr.  ARNOLD.  Of  coune.  out  of  the  laat  Public  Works 
MH  H  li  'iirrtT**!^  to  ny  nam  horn  much  hM  been  loaned 
•0d  how  much  will  come  back,  but  has  not  the  gentkman 
taken  Into  fimMlitwatlim  twtee  the  $180,000,000  which  was 
approprUted  last  year  and  reapmropriated  this  fear?  That 
appears  twice,  does  It  not? 

Mr.  TABZR.    ah.no. 

Tbe  CHAIRMAN.  The  time  «t  the  gmtleman  tram  New 
Tetk  has  expired. 

Mr.  POWBR8.    Mr.  Chairman,  I  jMd  the  gentleman  9 
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Mr.  TABER.  I  said  when  I  made  my  statement  that  the 
iaO.000.000  was  a  reapproiarlatkm  or  an  opening  up  of  the 
appropriation  throuch  some  other  channel  than  had  pre- 
Ttfmiir  becD  opfitfd  Pire  hundred  million  dollars  of  It  was 
out  of  the  funda  of  tbe  R.  P.  C.  which  had  been  authorised 
a  couple  of  years  ago.  and  $3a0.000.000  was  out  of  other 
a  large  portion  of  which  was  appropriated  tn  the 
year  ItSS.  and  a  small  portion  of  which  was 
appropriated  in  the  calendar  year  1934. 

Mr.  ARNOLD.  Bat  at  any  rate  It  should  not  be  included 
Id  approprlatloDs  of  money  for  both  those  years. 

Mr.  TABER  Oh.  no;  It  should  not.  The  amount  that 
would  come  out  of  the  1934  figure  would  be  small  I  do  not 
ttjipk  Aoy  of  the  seven  and  a  half  billion  dollars  of  the  1934 
ayproprlatlans.  except  possibly  the  Item  of  about  1200.000.000 
for  farm  loans  and  home-loan  bank  stock,  ought  to  be  con- 
sidered as  anything  that  would  come  back. 

Mr.  McCORMACK.  Mr.  Chairman,  will  the  gentleman 
yiald? 

Mr!  McCORMACK.  Not  for  any  oootrowilal  proposition. 
I  appreciate  the  gentleman's  position,  and  if  I  were 
to  disagree  with  him  In  whole  or  in  part  I  would  do  it 
In  my  own  time:  but  U  it  not  the  gentleman's  opinion,  or 
bas  the  gmtleman  an  opinion  as  to  something  coming  back 
for  >-»»mpii>  from  our  C.  C.  C  fay  way  of  improvements^ 
Has  the  gentleman  any  views  as  to  tliat? 

Mr.  TABER.  No.  I  would  say  from  observations  that 
I  have  been  able  to  make,  that  I  doubt  very  much  anything 
of  that  kind. 

Mr.  McCORMACK.  I  do  not  mean  in  the  sense  of  money 
fflifit^  back,  but  I  mean  in  the  improvements  to  the  country, 
such  as  reforestatloa.  Win  not  the  country  receive  in  the 
futiu^  some  benefits  rather  than  the  immediate  paym^it 
back  in  the  way  of  money? 

Mr.  TABER.    That  is  pn^tematicaL 

Mr.  LUDLOW.    Mr.  Chairman.  wiD  the  gentleman  yield? 

Mr.  TABER.    Tea. 

Mr.  LUDLOW.  Has  the  gentleman  hi  his  computation 
made  any  *^im^»^>""  as  to  how  much  wHl  be  reimbursable  to 
the  Public  Treasury  under  the  30-70  rule  of  the  Public  Works 
Admlnistrafctan.  whereby  the  fMwal  Oovemment  grants  30 
percent  but  is  supposed  to  have  returnable  70  percent  from 
the  State  or  the  municipality? 

Mr.  TABER  It  will  not  be  a  terriflcally  large  amount. 
Qrants  to  municipalities  have  run  a  total  of  |692UMOjOOO.  of 
which  $1M.OOO.OOO  is  still  unexpended,  and  the  marimum 
tliai  could  be  returned  under  the  practice  that  has  been  ap- 
pHad  would  be  70  percent,  or  about  $400,000,000.  This  money 
WM  alBMMt  all  appropriated  in  1933. 

Mr.  ARNOUX  TlM  gentk>man  refsrs  to  |itS.000.00«  as 
grants? 

Mr.  TABER.  Grants  and  loans.  I  am  taking  my  tofonna- 
yon  from  the  daily  Treasury  wtarrmwt. 

Mr.  ARNOLD.    The  gentleman  reCerrad  to  grants? 

Mr.  TABER.  Qrants  and  loanSk  It  says.  Assuoilnc  SO 
percoit  of  those  were  loans 

Mr.  ARNOU>.    But  SO  percent  are  grants  and  It  percent 


Mr.  TABER.    Oli.  fS  percent  are  kians?    That  would  be 

mi hiMliilj  MftOJM.000  that  might  ooaoe  back  out  of  that. 

b«t  Ikow  much  out  of  that  has  already  been  spent  no  one 
coaid  Idl  wttlkoat  definite  figures,  and  I  have  not 


an  this  time  the  oumbcr  of 
_  by  leaps  and  boandi.  The  f  oOowlng  table  show* 
the  pietaxc  and  Iha  liurrasns  down  lo  as  late  a  date  aa 
poa^hle.    TlwlSSt  figure  is  as  of  March  Si: 

Kmmbm  «t  — ylaptw  umdtr  CtvO  BtnHet  CommUttom 
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At  the  present  time  the  grand  total  as  of  the  1st  of  May. 
according  to  my  understanding,  is  690.000.  Tliat  is  more 
or  leas  of  an  estimate. 

Hie  CHAIRMAN.  Ttie  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  the  gentleman  3 
minutes  more. 

Mr.  TABER  At  the  end  of  March,  it  was  6S4.918.  but 
those  flgiurca  I  am  somewhat  Inclined  to  believe  are  an  un- 
derestimate. b^M'aww'  I  got  from  the  Civil  Service  Commis- 
sion the  number  of  employees  in  the  Post  Office  Department 
as  257.172.  but  over  the  telephone  from  the  Post  OflQce  De- 
partment I  got  the  number  of  employees  there  as  278.616. 
lnd<ratjpg  20.000  more  than  the  Civil  Service  Commission 
reported. 

Mr.  ARNOLD.  That  is  probably  due  to  first-,  second-, 
and  third-class  postmasters,  and  other  positions  not  strictly 
civil  service. 

Mr.  TABER.  The  third-  and  fourth-class  postmasters 
are  all  listed  with  the  Civil  Service  Commission. 

Mr.  ARNOLD.    The  first,  second,  and  third  are  not. 

Mr.  TABER.  Tlie  first,  second,  and  third  are  all  a  part 
of  the  result  of  ratings  given  by  the  Civil  Service  Commls- 
alon. 

Mr.  ARNOLD.  Only  fourth-class  postmasters  are  under 
strict  civil  service,  and  that  is  all  the  gentleman  would  get 
from  the  Civil  Service  Commission. 

Bir.  TABER.  But  they  would  be  governmental  employees. 
Just  the  same. 

The  CHAIRBIAN.  The  time  of  the  gentleman  from  New 
York  has  again  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  New  York  [Mr.  Dicksteik]. 

Mr.  DICKSTEIN.  Mr.  Chairman,  I  want  to  discuss  a 
number  of  matters  that  have  come  before  this  body.  Un- 
fortunately, I  find  that  a  particular  gentleman  seems  to  take 
personal  issue  with  me  at  every  opportunity,  and  no  matter 
how  meritorious  the  Immigration  lagtriation  proposed  may 
be.  he  finds  time  to  object  to  it.  In  addition  to  objecting  to 
it,  he  makes  a  very  fine  speech  the  next  day  in  which  he 
brands  me  as  one  who  beUeves  in  an  open-door  policy  of 
immigration.  He  is  a  bugaboo  in  this  House  when  we  Ulk 
about  immigration.  He  seems  to  get  a  number  of  people  to 
applaud  him.  I  venture  to  soiy  if  I  asked  any  one  of  thoee 
people  for  what  they  were  applauding,  or  what  the  gentle- 
man said,  thay  would  not  know,  neither  would  they  know 
fully  the  QMiHrtB  of  the  law  or  the  import  of  the  bill 
objected  ta 

I  have  been  in  this  Home  for  seven  terms.  I  do  not  think 
I  have  crossed  swards  with  any  Members  on  Uiis  floor.  I 
have  tried  to  maintain  myself  as  a  gentleman  and  as  an 
American,  and  In  II  years  I  do  not  tfatnk  I  have  objected  to 
any  proper.  taOBHl  consent  for  consideration  by  this  body. 

ainoe  this  Congress  was  orgaated.  as  Chairman  of  tha 
on  Inmlgrmtlon  and  Naturalisation.  I  have  really 
■lad  to  bring  about  better  and  more  uiKier- 
standabte  law.  not  only  from  the  standpoint  of  the  immi- 
grant bat  alao  to  tadp  aMbBflite  the  many  thousands  of 
ahena  Id  tlia  Unitad  flfeataa.  so  that  we  can  make  them 
dtlKns  of  oar  great  coimtry. 
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'^^  After  a  careful  survey  n^de  by  me  and  tlia  Committee  on 
Immigration  and  NatormUsatian  we  found  a  number  of  aliens 
who  were  stranded  hi  the  Uhited  States  who  were  begging 
to  go  home  and  stay  home;  ao  tfala  cononlttae,  after  careful 
oooaideratlan.  voted  out  certain  bills  which  would  relieve 
this  sitiution. 

I  will  take  up  thoae  bills  one  at  a  ttme  later,  although  I 
originally  started  to  discuss  the  questlan  tram  a  different 
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Laat  Friday  afternoon  I  presented  a  resolution  to  this 
House  and  asked  for  its  immediate  consideration.  That 
resolution  purported  to  admit  into  the  United  States  with- 
out payment  of  the  usual  fees  a  number  of  Boy  Scouts  of 
foreign  countries,  to  participate  In  a  great  celebration  that 
Is  going  to  take  place  in  Washington. 

I  went  to  tbe  majority  leader,  the  minority  leader,  and 
to  the  Speaker.  I  thought  I  spoke  to  the  entire  leader^ip 
of  the  House.  Apparently  that  is  not  all  the  leader^ip  in 
this  House;  I  did  not  speak  to  my  good  friend  from  Texas 
fMr.  BLAirroKl.  Bo  I  offered  this  measure  in  honest  good 
faith.  Although  this  resolution  was  not  going  to  bring  in 
any  aliens,  the  gentleman  objected  to  its  consideration. 
That  was  his  right.  I  am  not  quarreling  with  him.  He  had 
a  right  to  object,  because  I  had  asked  unanimous  consent. 
I  have  no  quarrel  with  the  gentleman  or  any  other  gentle- 
man or  lady  who  desires  to  make  objection  to  a  unanimous- 
consent  request. 

My  objection  goes  further  than  that.  My  good  friend — 
and  that  is  not  by  way  of  criticism — ^Mr.  Chairman.  I  want 
to  present  my  viewpoint  as  I  see  it  without  any  interruption 
at  this  time — ^my  good  friend  objected  and  said  he  was 
afraid  that  more  Emma  Goldmans  would  come  Into  the 
country,  and  more  Communists  might  come  in,  and  he 
threatened  this  Congress  by  claiming  100,000  aliens  would 
be  brought  in  if  the  resolution  were  passed  In  that  particular 
form.  Now,  the  gentleman  from  Texas  had  a  right  to  ob- 
ject. If  he  thought  that  Emma  Goldman  had  a  little  boy 
12  years  old,  who  as  a  Boy  Scout  was  coming  to  this  Jam- 
boree, and  that  his  mother  was  coming  with  him;  tf  that  is 
the  reason  he  objected,  then  I  am  glad  he  objected.  Under 
ttat  resolution  not  only  the  Boy  Scout  might  come  in,  but 
his  mother  might  accompany  him  to  the  United  States.  If 
the  gentleman  from  Texas  thought  that  Mr.  Berkman. 
another  anarchist,  had  a  little  boy  12  years  of  age,  who  as 
a  Boy  Scout  might  bring  his  father  with  him,  then  the 
genUeman  had  a  right  to  object.  But  sorely  that  was  not 
the  purpose  of  the  objection  in  the  mind  of  my  good  friend. 
He  objected  to  it  because  I  was  the  author  of  the  resolution. 
He  objected  to  it  because  he,  far  some  reason  or  other,  does 
not  seem  to  agree  with  some  of  my  poUdes  on  Immigration. 
He  objected  to  it  because  he  has  a  bin  before  my  committee. 
Under  his  bill  he  wants  to  suspmd  aU  taxunigratlon  fcnr  10 
years. 

Now,  that  would  not  be  so  bad,  but  under  that  bill  he 
would  almost  prevent  diplomats  coming  into  this  country. 
It  would  place  a  big  fence  around  the  United  States.  It 
wouM  atcH)  everybody  going  and  coming.  This  country 
would  violate  treaties  with  other  countries  dealing  with  im- 
migrati<xi.  That  bill  is  a  blanket  Indictment  to  cloee  the 
doors  for  10  years,  without  even  making  an  exception  to 
allow  the  child  of  an  American  citizen  or  the  wife  of  an 
American  citizen  to  J<rin  the  father  or  husband  in  the 
United  States. 

Mr.  BLANTON.    Will  the  gentlenum  yirfd? 

Bfr.  DICKSTEIN.    I  refuse  to  yield. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of 
order  that  under  the  rules  ot  the  House  no  speaker  has 
the  right  to  question  the  purpose  of  any  Member  in  the  per- 
formance of  his  duty.  The  present  speaker  stated  that  I 
objected  to  the  Boy  Scout  resohition  slmiriy  because  he  was 
the  author  of  it,  whic^  is  abscdutely  false,  as  false  as  it  can 
be.  There  is  not  a  word  of  truth  in  it.  When  the  gentleman 
questions  my  purpose  he  ought  to  be  fair  enough  to  srield. 
He  has  not  any  r^i^t  to  say  I  objected  to  tt  because  he  was 
the  author,  when  I  objected  to  H  because  tt  needed  amend- 
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ment.  I  went  before  his  committee  and  his  coounlttee 
unanimooaly  put  in  the  amendments  that  I  proposed.  Tbe 
committee  unanimously  did  so.  And  stztoe  his  oommittae 
properly  amended  his  bill  by  properly  safeguarding  It.  1  am 
now  supporting  it.  even  though  he  is  the  author  of  It. 

The  CHAIRMAN.  The  genUeman  from  New  Toik  wm 
proceed  in  order. 

Mr.  DICKSTEIN.  Mr.  Chairman,  the  particular  bill  in- 
troduced by  the  gentleman  from  Texas  [Mr.  BLAjrroK],  that 
I  was  referring  to,  had  careful  consideratton  by  the  oonunlt- 
tee.  and  after  it  had  listened  to  representatives  for  the  ad- 
ministration, and  to  a  number  of  men  and  women  n^o  as 
restrictioniats  opposed  that  Ull.  the  ooramlttee  did  not  see 
fit  to  report  it  out. 

The  genUeman  has  a  petition  on  the  desk  to  discharge 
the  committee  from  further  oonsideraUon  of  the  bill.  He 
has  obtained  IS  signatures.  How  many  of  these  18  men  who 
have  signed,  actually  know  what  the  purpose  of  that  bill  is? 
Do  these  men  know  that  they  are  putting  a  fence  around  the 
United  States  through  which  there  can  be  neither  entrance 
nor  exit?  Are  these  the  same  men  who  applaud  the  gentle- 
man fnun  Texas  IMr.  Blaktov]  for  every  wisecrack  he  makes 
on  the  floor  of  the  House?    . 

I  want  to  give  respect  to  every  man  and  woman.  Indudlng 
the  gentleman  from  Texas  [Mr.  BLAmoor];  but.  Mr.  Chair- 
man, I  am  not  here  to  Judge  his  conduct;  I  am  here  to  Judge 
my  own. 

Now.  Mr.  Chairman,  reverting  to  the  Boy  Scout  reaolu- 
tloKi,  the  President  of  the  United  States  Is  the  tumorary  pres- 
ident of  the  Boy  Scouts  of  America,  and  in  a  radio  speech 
he  made  Pebruary  8.  1935,  he  invited  the  Boy  Scouts  of  the 
world  to  participate  in  a  Jamboree  which  win  take  place  in 
Washington  very  shortly,  as  foUows: 

nOCSIDCNT  EOOSmO.T'S  IimTATIOIf   rEBSTTAST   •,    I9t9 

President  He«d  and  ni«mben  of  tbe  Boy  Beoots,  th«  jtmx  lasS 
marks  the  twenty-flTth  birthday  celebration  of  Xh»  Boy  Beoute  of 
America.  During  these  j^lt*  the  value  of  our  organlaatlon  In 
building  character  and  in  trairing  for  citizenship  has  made  Itself 
a  vital  factor  In  the  life  of  America.  That  Is  why  not  only  the 
Boy  Scouts  of  today,  bat  the  mllUons  of  men  and  boys  who  have 
graduated  through  scouting,  will  be  Joined  by  millions  oT  other 
Americans  in  the  proper  marUng  and  celebration  af  our  aunlver- 
sary. 

*  *  *  The  outstanding  event  will  be  America's  first  national 
Jamboree,  to  be  held  here  in  the  city  of  Watfiington  from  AugoaS 
21  to  August  30.  I  hc^)e  to  attend  It  in  person.  Since  I  extended 
the  Invitation  a  year  ago.  definite  plans  have  crystallised.  With 
the  cooperation  of  various  officials  here  tn  Washington  a  fine  camp 
site  has  been  made  available  and  wUI  be  all  ready  to  receive  SO.OOa 
boys  when  the  ineetlng  starta.  I  am  glad  to  know  that  tike  aalac- 
tion  of  these  boys  Is  being  made  on  tbe  basts  of  merit  and,  fur- 
thermore, that  In  many  cases  these  boys  win  come  to  Wadilngton 
at  the  expense  of  the  troop,  and  not  merely  beeaiae  tbe  boy's 
eoonomlc  situation  in  Itfe  la  aucb  as  to  make  it  pcwslhls  tor  bis 
parents  to  send  him. 

Thirty  thousand  scouts  brought  together  luider  such  conditions 
wUl  mean  the  most  thoroughly  representative  group  of  American 
boys  ever  mobilised  for  a  pun>am  off  this  dwraetar. 

We  hope.  too.  that  other  countrlea  will  send  at  least  ■nail 
delegations  to  meet  with  us  on  this  occasion.  Because  scouting  Is 
now  in  active  operation  in  almost  every  civilized  nation  of  tbe 
world,  this  will  give  vm  a  a|dendld  opportunity  to  enlarge  our 
basis  of  mutual  reapect.  at  xinderstending.  and  of  frtendabip 
among  the  people  of  the  world  regardless  of  race  or  creed.     •     •     • 

Fbajtkun  D.  Roossvslt, 
ffonorwry  PraidefU.  Bof  Soout$  of  Ameriem. 

May  I  say  that  the  resolution  which  I  offered  last  mday 
was  not  drawn  Iff  me,  nor  am  I  the  author.  It  was  requested 
by  the  National  Council  of  the  Boy  Scouts  of  America,  and 
the  State  Department,  the  Labor  Department,  and  Treasury 
Department  had  expressed  approval  of  Its  purposes  before 
it  had  been  presented  to  me  for  introduction.  I  sought  to 
have  this  resoluUon  passed  pursuant  to  the  President's 
proclamation. 

It  is  being  a  litUe  inconsistent  to  uphold  the  President 
on  one  day  and  not  uphold  him  on  another  day.  I  have 
heard  gentlemen  on  this  floor  talk  about  upholding  the 
President.  This  Is  Just  exactly  what  the  President  wants. 
He  has  invited  the  Boy  Scouts  of  the  world  to  parUcipate 
in  tills  celebration,  the  first  of  its  kind  ever  held  in  the  dty 
of  Washington,  and  which  wiU  take  idace  during  tlie  coming 
summer. 
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In  order  to  eanr  oat  the  proffrmm.  I  offered  this  rescrfu- 
It  waft  in  the  form  of  an  Invitation  to  the  foreign 
omrta  and  their  parenU  or  guardians.  The  ffentleman 
Irom  Texas  objected  to  its  consideration.  This  action  re- 
aa)tad  in  my  being  compelled  to  apply  to  the  Rules  Com- 
■IMae.  and  I  am  adrlsed  that  a  rule  wlU  be  considered 
tomorrow  by  that  committee.  In  the  meantime  the  arrange- 
maots  are  being  delayed. 

Mr.  Ctaalman.  I  do  mt  see  any  objection  to  a  young 
Boy  Soout  coming  from  Prance  or  any  other  eoimtry  accom- 
panied by  his  mother  or  giiardian.  Tha  sole  objecti<m.  so 
It  was  stated,  was  that  it  would  allow  a  certain  number  of 
people  to  get  Into  this  country,  hordes  and  hordes  of  aliens. 
u  the  gentleman  st^i.  I  am  for  him.  I  do  not  think  crimi- 
nal allaiw  belong  here.    I  think  we  ought  to  get  rid  of  them. 

May  I  say  to  the  gentleman  from  Texas  that  if  ha  wants 
to  help  I  will  show  him  how  we  can  get  rid  of  the  ahens 
in  the  United  Statea  and  find  jobs  for  the  Americans  that 
he  talks  about,  but  he  will  not  help  me.  Ail  of  the  mem- 
bars  of  the  ImmigraUon  Committee  are  honest-to-goodnees. 
hard-working  members.  They  are  trying  to  do  a  good  job. 
but  up  untU  the  present  tima  tha  tBunigration  laws  have 
been  butchered  because  we  havf  nam  gone  into  the  details 
and  MMBga  of  family  life  as  it  relates  to  the  immigration 
policy  of  this  country. 

Mr.  McCORMACK.    Will  the  genUeman  yield? 

Mr.  DICKSTEIN.  I  yield  to  the  gentleman  from  Massa- 
ahusetts. 

Mr.  McCORMACK.  I  am  not  going  to  get  into  this  ex- 
ehange  between  the  two  gentlemen,  and  I  do  not  want  my 
TCSMurks  to  be  origHlderstood.  I  am  Interested,  however,  in 
what  the  gentlemaa  said  about  the  department  that  drafted 
this  resolution.    Which  department  drafted  the  resolution? 

Mr.  DICKSTEIN.  The  resolution  was  given  to  me  as 
tanvlnc  the  original  approval  of  the  department.  Which 
dipaitmant  had  the  final  word.  I  do  not  know. 

Mr.  McCORMACK.  The  gentleman  did  not  draft  it  him- 
aetfT 

Mr.  DICKSTEIN.  No.  I  just  carried  out  a  request  made 
tipon  me  as  Chairman  of  the  Immigration  Committee,  be- 
•auae  it  had  to  come  before  my  committee. 

Mr.  McCORMACK.  I  understand  that.  The  gentleman 
did  not  draft  it  himself.  I  am  not  saying  how  I  may  vote 
on  it.  because  that  is  an  entirely  different  question,  but  it 
•e«ns  to  me  that  answers  any  statement  that  may  be  made 
about  the  gentleman  drafting  the  resolution  himself. 

Mr.  Chairman,  for  whatever  value  my  observatian  may 
tairva.  may  I  say  that  the  gentleman  from  New  York  [Mr. 
DKKiTKDr].  and  the  genUeman  from  Texas  [Mr.  BLAirroMl. 
are  two  of  the  most  valuable  Members  of  the  House.  In 
saying  that  I  believe  I  speak  the  mind  of  every  Member 
here.  If  in  the  future,  instead  of  these  violent  exchanges 
between  them,  there  would  be  that  impei-sonal  exchange 
evtn  in  opposition,  it  would  more  completely  reflect  the  tnie 
gtate  of  mind  of  both  the  distinguished  gentlemen. 

Mr.  DUNN  of  Pennsylvania.    Will  the  gentleman  irleldT 

Mr.  DICKSTBIN.  I  yield  to  the  gentleman  from  Penn- 
gylvania. 

Mr.  DUNN  of  Pennayhrania.  I  iost  heard  the  gentleman 
from  Massachusetts  (Mr.  McCoaiiAcx].  say  that  the  gentle- 
man from  New  York  [Mr.  DicxsTxnf]  and  the  gentleman 
tifn  Texas  [Mr.  Buurrour]  were  two  of  the  most  distin- 
ptfriied  Members  of  Congress,  or  something  to  that  effect. 
The  gentlewoman  from  New  York  [Mrs.  O'Dat]  and  I  are 
alttlng  here,  aiul  we  want  to  be  in  that  class,  too. 

Mr.  DICKSTKIN.  Both  the  gentlewoman  from  New  York 
(Mrs.  O'DsT]  and  the  gentleman  from  Pennsylvania  [Mr. 
IKnni]  are  in  that  class. 

Mr.  Chairman,  may  I  say  further  along  these  lines  that 
this  Is  no  reflection  upon  my  good  friend,  the  gentleman 
from  Texas  [Mr.  Buurroal.  because  he  sees  the  problem  one 
way  and  I  see  it  another  way. 

We  have  been  working  now  for  the  past  2  months  on  a 
biB  to  dear  up  the  Communist  question,  which  was  drafted 
as  a  result  of  the  very  important  work  done  by  the  Com- 
mittee on  Un-American  ActlTltles.    We  art  trying  to  rid  this 


country  of  every  altaB  who  does  not  tike  this  ocsmtry. 
want  to  send  eveiyopa  borne  and  make  them  stay  home. 

We  pcopoae  to  bring  before  the  House  some  very  construc- 
itf  kglilMiaB.  We  propoae  also  to  add  a  number  of  sec- 
tkaiB  to  oar  deportation  law  which  presently  do  not  exist. 
For  instance,  under  the  present  immigration  law  a  dope 
peddler  who  has  committed  a  crime  in  one  of  the  various 
States  cannot  be  deported.  Be  la  an  alien  dope  peddler. 
yet  he  cannot  be  deported.  An  alien  gimman  who  commits 
a  Tfcdatkm  axui  the  worst  sort  of  a  crime  cannot  be  de- 
ported. We  are  bringing  in  leghlatloii.  and  with  your  coop- 
eration we  will  get  rid  of  the  racketeer  alien,  the  guiunan. 
and  the  dope  peddler,  but  at  the  same  time  would  not  you. 
even  those  of  you  who  are  iuUlctionists.  like  to  see  the 
Uttle  son  or  daughter  of  an  American  citisen  reimlted  with 
their  parents?  Do  srou  not  think  we  ought  to  have  some 
humanity  in  the  law  that  will  give  some  power  to  some 
Government  official  to  take  care  of  the  alien  who  has  com- 
mitted no  wrong  whatever,  who  has  been  in  this  country 
almost  20  years,  but,  because  some  inspector  of  immigration 
finds  he  did  not  pay  a  head  tax  when  he  came  in  he  is  sub- 
ject to  deportatkm.  whereas  the  racketeer,  the  gunman,  azul 
the  dope  peddler  cannot  be  deported? 

You  cannot  deport  a  habitual  criminal  alien  irtio  com- 
mika  crime  day  In  and  day  out.  year  in  and  year  out:  why? 
Jn  order  to  deport  him,  under  the  present  law.  you  have  to 
prove  that  he  has  been  guilty  of  two  felonies  involving  moral 
turpitude,  each  with  a  conviction  and  a  sentence  of  1  year 
and  a  day. 

We  propose  by  this  law.  that  irrespective  of  whether  a 
man  is  guilty  of  two  felonies  Involving  moral  turpitude  if 
he  has  shown  a  tendexur  to  be  a  habitual  criminal,  to  send 
him  back  to  his  native  land  and  keep  him  there.  Tills  la 
what  I  call  constructive  legislation. 

Mr.  Chairman,  about  a  year  ago,  the  Commissioner  from 
the  Philippine  Islands,  who  is  present  here  to  bear  me  wit- 
XMtm,  eame  before  my  committee  and  stated  that  there  are 
a  mBBBba  of  Filipinos  who  are  stranded  in  the  United  States 
who  want  to  go  back  to  the  Philippine  Islands  suid  stay 
there.  They  are  presently  on  the  relief  rolls;  they  are  pres- 
ently taking  the  jobs  of  American  citizens,  when  they  can 
find  them.  They  want  to  go  back  home  and  stay  there  and 
my  committee  heard  the  gentlemen  from  the  Philippine  Is- 
lands aiul  we  heard  from  the  departments,  the  Federation 
of  Labor,  and  the  patriotic  organizations— every  one  of  them 
supported  this  request  of  the  CnmmlMfconars  from  the  Philip- 
pine Islands.  I  introduced  the  bill  because  I  was  asked  to 
Introduce  it.  I  had  no  alternative,  one  way  or  the  other,  and 
when  I  brought  this  bill  on  the  floor  of  the  House  with  a 
unanimous  report  from  the  committee  it  was  objected  ta 
Why?  Because  we  would  have  taken  out  30.000  Filipinos 
and  once  for  aU  had  them  stay  home.  Am  I  right,  Mr. 
Commissioner? 

Mr.  GUEVARA.    TiB. 

Mr.  DICKSTEIN.  Then  we  have  another  situation. 
Under  our  present  law  an  alien  who  has  come  to  this  eoim- 
try. and  finds  himself  stranded  within  3  years  after  entry, 
if  he  wants  to  return  to  his  natlye  land  and  stay  there,  may 
file  an  application  with  the  Commissioner  of  Immigration. 

I  found  hundreds  of  aliens  who  are  on  the  relief  rolls 
today,  not  (mly  in  my  city  but  In  your  cities,  who  want  to 
go  back  to  their  native  lands.  One  month  and  a  half  of 
relief  funds  would  take  them  back  to  their  native  lands. 
That  would  keep  them  there  because  they  would  have  to 
sign  a  pauper's  application  and  could  not  come  back  under 
any  circtimstanres. 

I  was  prepared  to  take  from  the  relief  rolls  of  your  State 
and  mine,  including  also  the  State  of  Texas,  probably  sev- 
eral hundred  thousands  of  aliens  oi  this  kind  and  send 
them  back  to  their  native  lands.  Would  it  not  be  worth 
while  to  send  them  back,  inasmuch  as  we  would  havi; 
to  support  them  anyway?  That  bill  would  repatriate  them 
and  give  jobs  to  the  American  people.  That  bill  was  not 
only  supported  by  the  Federation  of  Labw,  by  the  Ameri- 
can Legion,  by  the  Veterans  of  Foreign  Wars,  but  by  every 
known  organization  that  usually  comes  before  my  com- 
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mfttee.  and  when  I  broo^it  It  oat  on  the  floor  In  an  effort 
to  repatriate  these  hundreds  of  thousands  of  aliens  who,  I 
agree  with  the  gentleman  from  Ttexas.  are  holding  down 
American  jobs,  my  good  friend  frmn  Texas  and  a  few  more 
leaders  of  the  Tlitrd  House  objected  to  it.  We  have  a 
Third  House  here. 

Mr.  MARCANTONIO  and  Mr.  BLAMTON  rose. 

Mr.  MARCANTONIO.  Whom  are  yoa  referring  to  as 
the  Third  Hoioe? 

Mr.  BLiANTON.  I  do  not  belong  to  any  lUrd  Hous^- 
I  am  tn  the  First  House. 

Mr.  DICKSTEIN.    I  agree  with  the  gentleman. 

Mr.  MARCANTCHnO.  What  Is  the  gentleman  r^errtng 
to  as  the  Third  House?  Is  the  gentleman  referring  to  a 
group  of  Members  tn  this  House  who  believe  In  voting  Inde- 
pendently? 

Mr.  DICKSTEIN.  NO;  I  am  referring  to  a  certain  bloc 
that  will  object  to  anything  no  matter  how  meritorious  it 
is.  luiless  you  go  to  them  in  advance,  quietly,  secretly,  and 
satisfy  thetr  scruples  that  evenrthing  is  hunky-dory:  other- 
wise, you  are  out  of  luck,  irrespective  of  whether  the  mlnor- 
tty  leader  is  satisfied  or  the  majority  leader  Is  satisfied  or  the 
Speaker  is  satisfied. 

Mr.  DUNN  of  Pennsyhranla.    I  do  not  belong  In  that  class. 

Mr.  DICKSTEIN.  No;  I  do  not  put  anybody  In  that  class. 
I  am  simply  trying  to  give  you  a  picture. 

Tlie  gentleman  from  Texas,  Mr.  Buunoir,  during  the 
present  session  of  Congress  (m  the  floor  of  the  House,  has 
been  consistent  in  his  objection  to  the  regular  procedure 
for  the  consideration  of  bills  before  the  Committee  on  Im- 
migration and  Naturallxation. 

TlM  burden  of  his  q;>eeches  has  been  a  plea  to  depart  aliens 
and  keep  oat  aliens  and  thereby  make  places  for  American 
workmen.  Judging  from  the  Rxcoao.  let  us  see  if  he  really 
has  been  consistent^ 

On  FetruMxy  4.  IMS,  this  House  had  up  for  consideration 
H.  R.  67,  the  inlmary  purpose  of  which  was  to  make  places 
for  American  seampn  on  American  ships.  The  gentleman 
from  Texas.  Mr.  BLAirroH,  did  not  object  to  consideration 
of  this  bill,  but  on  the  other  hand  any  effort  on  his  part 
to  support  the  bill  or  to  make  any  speeches  tn  favor  of  it 
is  not  in  the  RscoBb.  lliis  bill  was  for  American  workmen, 
but  Mr.  Blamtoh  did  iK>t  speak  In  favor  of  it.  However,  the 
bill  passed  the  House. 

On  February  18,  ItSS,  and  agatai  on  Mardi  4,  1935,  an  op- 
portunity was  given  to  this  Boose  to  consider  H.  R.  3472  and 
House  Joint  Resolution  71.  lliese  two  MUs  combined  would 
have  relieved  American  oommunlttea  of  the  burden  of%publlc 
care  of  a  great  many  aliens  and  Filipinos  whom  the  Gov- 
ernment cannot  now  deport.  But  In  the  case  of  both  of  these 
Mils,  the  gentleman  from  Texaa  CMr.  BLunoml,  objected, 
and  as  a  result  of  his  objection  consideration  of  tfaem  on  the 
Consent  Calendar  is  barred  for  the  balance  of  this  session. 
These  bills  were  for  the  American  workman.  Tbm  gentleman 
from  Texas  refused  to  let  the  House  consider  them. 

On  March  4,  1935,  an  effort  was  made  to  consider  H.  R 
5839,  but  the  gentleman  from  Texas  not  oidy  objected  to 
its  oonsiderati<«  but  erroneously  charged  me  with  the  au- 
thorship of  a  bill  enacted  during  the  previous  Congress  upon 
which  he  says  Knuna  Goldman  was  permitted  to  oome  back 
here.  I  may  say  to  Mr.  Blaktow  that  the  evidence  submitted 
to  our  committee  diiring  pvMlc  hearings  dearly  Indicated 
that  the  basis  for  the  pmnlasion  granted  Bnma  Goktanan  to 
reenter  the  United  States  for  a  temporary  vlaft  was  a  provi- 
sion of  the  Immigration  Act  of  1917,  long  before  I  was  in 
Congress  and  kmg  before  the  present  Commissioner  oi 
Immigration  and  Naturalization  was  In  olllce. 

When  I  attempted  to  secure  permission  to  speak  on  the 
floor  to  explain  this  situation  to  the  gentleman  from  Texas, 
<m  March  4th,  be  objected  to  my  bavtaig  the  time. 

On  or  about  the  S5th  of  February  last,  Mr.  Blarton  told 
this  House  that  he  iriaced  a  petition  on  the  Speaker's  table 
the  purpose  of  which  was  to  discharge  the  Committee  en 
Ttnmtgratlon  and  Naturallxation  from  fteiher  consideration 
of  his  bfll.  H.  R.  2733.  On  the  floor  of  the  House  last  Mon- 
day, the  gentleman  from  Texas  made  a  speeeh  regarding  im- 


migration subjects,  and  ttie  Coivmnnoiria.  Rbookb  aeooonk 
of  that  speech  indicates  that  he  told  the  House  that  18 
Monbers  had  signed  that  petition.  As  I  have  prevloariy 
stated.  I  dont  think  that  this  needs  any  further  comment. 

Mr.  triTfiFAN.    Mr.  Chairman,  will  the  gentleman  yiekir 

Mr.  DICKSTEIN.    I  yield. 

Mr.  STEFAN.  I  am  a  member  of  the  Committee  on  In- 
sular Affairs  aixi  I  am  very  much  interested  in  what  the 
genteman  had  to  say  about  20j000  FUipioos  who  are  anxious 
to  go  bade  home. 

Mr.  DICKSTEIN.    That  Is  right. 

Mr.  STEFAN.  Did  I  understand  the  gentleman  to  say  that 
these  30.000  FVipinos  are  now  on  relief  and  we  would  be 
r^leved  of  this  expense  if  we  would  send  them  back? 

Mr.  DICKSTEIN.  TTwre  are  least  two  or  three  hmkbred 
thousand  such  people  on  relief.  I  simply  said  thwe  were 
30,000  stranded  Filipinos  in  the  United  States,  in  Chicago, 
Ban  Francisco,  Riiladelphia,  and  New  York,  who  had  Indi- 
cated  a  desire  to  go  back  to  the  Philippine  Islands. 

Mr.  STEFAN.  The  g«itleman  knows  that  the  Filipinos 
are  citteens  ot  the  United  States,  and  why  wouM  they 
ZMt  be  permitted  to  oome  back? 

Mr.  DICKSTEIN.  Under  certain  laws,  rules,  and  regu- 
lations they  would  have  to  sign  papers  or  affidavits  that 
makes  them  indefinite  and  distlnetly  a  public  charge.  They 
could  not  iinder  the  law  of  1917,  section  3.  come  back,  be- 
cause they  are  classified  as  persons  liable  to  become  a  public 
charge.  FUipinos,  generally,  are  not  citizens  of  the  United 
States. 

Mr.  STEFAN.  Then  if  we  send  them  back  to  the  Philip- 
pines they  cannot  come  back  to  the  United  States. 

Mr.  DICKSTEIN.  Positively  not,  and  I  will  put  In  some 
kind  of  a  safeguard  if  you  want  me  to. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yieldf 

Mr.  DICKSTEIN.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  Tbey  coidd  not  come  back 
under  the  quota  restrlctlona. 

Mr.  DICKSTEIN.  No;  that  is  an  answer  to  the  question 
by  the  gentleman  fnxn  Nebraska.  T^e  gentleman  from 
Nebraska  asked  me  if  they  could  not  come  back,  and  my  good 
friend  from  Tennessee,  the  fine  ranking  Republican  member 
of  the  committee,  states  that  we  have  now  a  quota  for  the 
Philippine  Islands,  which  Is  60.  and  they  could  not  possibly 
return. 

Mr.  STEFAN.  Many  Members  are  interested  In  that  limi- 
tation. Does  not  the  gentleman  beheve  that  the  objection 
was  made  because  Members  believed  that  this  was  only  a 
trip  back  home,  and  that  they  would  return  again  to  the 
United  States? 

Mr.  DICKSTEIN.  I  want  to  say  to  the  gentleman  that  w 
will  miake  sure  that  they  do  rK)t  return. 

Mr.  STEFAN.  Mr.  Chairman.  I  heartily  agree  with  many 
of  the  things  the  gentiemui  from  New  York  IMr.  Dicxsrsm] 
has  said.  If  these  30.000  Filipinos  who  are  living  in  the 
United  States  on  charity,  at  the  expense  of  American  tax- 
payers, want  to  go  back  to  their  native  land.  Xhey  should  be 
sent  back;  provided,  of  course,  that  the  genUeman  Is  sura 
ttiat  they  cannot  oome  back.  That  they  do  not  merdy  want 
American  taxpayers  to  pay  tor  their  trip  back  home  free  of 
charge  and  then  get  an  opportunity  to  come  back  whenever 
they  wish.  The  Commissioner  from  the  Philippines.  Senor 
OvmoLA,  has  just  informed  me  about  the  Philippine  quota 
matter  and  asstned  me  that  these  people  can  be  stopped 
from  coming  back,  here  so  I  am  in  agreement  with  the 
gentleman  from  New  YorlL 

I  am  more  interested  in  teeping  families  united  in  our 
couutty  than  the  gentieman  can  realise.  I  am  glad  that  the 
Chairman  of  the  Immigration  Committee  is  joining  us  in 
trying  to  help  these  families.  I  am  going  to  vote  for  the 
gentleman's  bill  wbidb  calls  toir  the  aid  of  forelgn-bom 
people  who  have  lived  here  many  years  and  throuch  some 
tedmicallty  have  had  their  naturaUaatlon  papers  taken 
away  from  them.    I  have  one  very  sad  case  of  this  kbid  la 


my  distrtct— 4fae  T^ird  District  of  Nebraska— which  I  plead 
for  at  this  time.  There  undoubtedly  are  others.  This  is  the 
case  of  Mr.  Theodore  Goeres  of  Osmond,  Nebr.   He  has  fived 
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In  this  ooantry  duaxf  jmi*.  He  haa  ttred  ta  my  8Uto  m*ny 
years.  He  baa  oontribcited  much  to  ttM  w^are  of  his  eom- 
munity.  State,  and  Nation.  He  has  raised  a  fine  family  and 
eoBBHUMto  tiM  respect  of  his  neighbors  and  friends.  He  la 
ft  fMd.  iMDMt.  vnrlcht  dtiaen.  A  man  whom  I  am  proud 
to  caU  my  friend  and  fellow  cltlaen. 

Tet  In  the  older  ass  o<  bis  life  he  suddenly  la  told  that 
some  technical  snror  waa  made  by  him  when  his  papers 
taken  out  many  years  ago  and  theee  eiUHBidilp  papers 
taken  away  from  him.  I  want  him  and  other  good 
protected  and  their  dtlaenahlp  papers  glTen  back  to 
and  I  am  happy  that  the  distinguished  Chairman  of 
tiM  JXamignMoa  Committee  will  help  champion  the  cause  of 
ttiftff  worthy  pao|4e  who  know  no  other  country  than  our 
country  and  yet  find  UmiiissIiim  people  without  a  cotmtry. 
I  fh*"  do  my  utmost  to  help  the  gentleman  from  New  York 
his  bill  to  protect  these  people.  I  join  with  the  gen- 
from  New  York  in  the  determination  that  alien 
alien  dope  peddlers,  alien  gunmen,  and  the  like 
be  eliminated  from  our  midst,  and  protection  and 
be  ftven  to  flno  people  like  my  friend  Mr.  Ooeres.  of 
Nebraska,  so  that  through  some  technicality  their  citisen- 
abip  will  not  be  lost  to  them. 
[Here  the  gavel  felLl 

Mr.  JJTDIOW.  Mr.  Chairman.  I  yteld  to  the  gentleman 
•  minutes  more. 

Mr.  DICKSTEIN.  When  a  man  is  right,  be  is  rii^i. 
Bmnottmrn  I  find  that  my  friend  from  Texas.  Mr.  Buurtox. 
Is  right:  but  the  most  of  the  time,  so  far  as  I  see  it.  be 

Mr.  BLANTON.  But  the  pentkman  la  looking  at  It 
through  his  own  eyes,  from  tafts  viewpoint.  When  I  look  It 
ewer  through  my  eyes,  the  pwriijiiisii  from  New  York  Is 
wrong  all  of  the  time  on  Immigratkm  matttfs. 

Mr.  DICKSTEIN.  I  cannot  use  the  eyes  of  the  gentle- 
man from  Tttss  If  I  did  I  would  probably  see  sometblnc 
different.  We  do  not  have  cows  in  New  York  City;  we  do 
not  have  farms. 

Mr.  BOYLAN.  Oh.  I  want  to  correct  the  gentleman.  We 
have  a  farm  on  Manhattan  Island.    There  is  one  farm  left. 

Mr.  DICKSTEIN.  One  farm  left.  Now.  what  are  these 
whispers  around  Capitol  Hill  that  I  am  such  a  liberal  that 
I  am  prepared  to  let  all  immigrants  in?  I  want  to  say  this, 
that  in  the  13  years  I  have  been  in  the  House  I  have  advo- 
cated and  preached  to  both  parties.  Republicans  and  Demo- 
crats, that  they  could  not  at  election  time  put  in  their  plat- 
form that  they  are  in  favor  of  uniting  families  of  American 
iMImii  I.  and  then,  when  they  get  Into  power,  separate  tboee 
families  by  miles  and  miles.  I  am  for  the  union  of  f amiUsa. 
I  believe  that  if  we  went  into  Texas,  in  some  districts  we 
would  have  the  church  agree  with  us.  I  have  aaid  an  theee 
IS  jrears  that  we  have  no  right  to  separate  a  man  from  bis 
wife.  (Applause.!  You  and  I  have  no  right  to  separate 
children,  but  you  did  It  In  19M  when  under  the  National 
Origins  Act  you  cut  the  quota  down  to  about  154.000.  and 
gave  three  countries  alone  over  70  percent  of  this  quota; 
you  gave  Oermany.  Great  Britain,  and  the  Irish  Free  StaU 
about  110.000  of  this  quota  and  thereby  froae  out  people  in 
almost  to  other  countries  from  the  right  to  be  united  with 
their  famines  in  America. 

In  the  last  census  from  the  Department  of  Commerce  I  find 
that  there  has  been  sent  to  Europe  almost  $300,000,000  by 
eltlaens  azkd  aliens  In  the  United  SUtes  to  support  their  Im- 
mediate family  relations  abroad.  Why  should  not  these  rela- 
tives be  brought  here?  Why  should  not  we  unite  theee  fam- 
Ihsst  Why  should  not  we  stimulate  the  thought  that  they 
could  have  their  wlvee  and  children  with  them  Just  as  you 
and  I?  If  you  do  not  want  that  kind  of  a  program,  then,  for 
God's  sake,  do  not  let  them  come  here  at  all.  but  when  you 
let  them  come  here  and  they  comply  with  our  laws.  I  say 
that  it  is  our  duty  to  unite  them.  I  agree  with  you  that  we 
do  not  want  any  more  Immigration.  I  agree  with  you  that 
we  ou^t  to  be  more  selective  In  our  tnmilgratlon.  I  agree 
wllh  you  that  we  ought  to  aiwtlmllate  the  masses  of  our 
people,  but  do  not  think  irtun  I  bring  in  an  immigration  bill 
that  I  have  any  ulterior  motive  in  my  mind. 


I  am  trying  to  do  the  best  I  can  for  my  country,  the  amm 
country  as  Mr.  Blaktoh's  and  Mr.  Botlan's  and  the  rest  of 
you.  I  see  the  things  perhaps  better  than  you  do.  I  have 
seen  books  written  by  great  authors;  they  write  about  an 
Immigrant,  and  they  never  saw  an  Immigrant,  and  that  re- 
mliKb  me  of  a  story,  if  I  IMV  be  indulged  for  a  couple  of 
minutes.  There  was  an  Imnimat  who  got  rich.  Originally 
be  was  a  poor  immigrant  When  he  got  rich  he  wanted  a 
p^^tnHng  of  his  father.  He  went  to  a  great  artist  and  said 
that  he  would  like  to  have  him  paint  his  father's  picture 
The  artist  asked  him  if  he  had  a  painting  of  his  father  or 
a  picture,  and  he  said  no.  that  he  had  never  had  a  picture, 
and  the  artist  then  told  the  man  to  give  him  a  photograph. 
But  the  man  said  that  bis  father  never  had  a  irfK>tograph 
taken.  Then  the  artist  asked  the  man  to  deecribe  him.  ami 
the  man  did.  The  artist  then  painted  the  picture,  and  ha 
brought  home  to  this  rich  immigrant  a  magnificent  paint- 
ing. The  man  looked  at  it  and  admired  it.  and  finally  said, 
"  My.  how  father  has  changed. "     ILaughter.l 

Some  people  talk  about  things  they  do  not  know  anytbinit 
about.     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  LUDI/>W.  Mr.  Chairman.  I  yield  10  minutes  to  ths 
gentleman  from  Texas  [Mr.  BLAirroMl. 

Mr.  BLANTON.  Mr.  Chairman.  I  desire  first  to  ask  my 
friend  Mr.  Gukvasa.  the  Commissioner  from  the  Philippine 
i«inn^^  If  i^  will  permit  me.  whether  it  is  not  a  fact  that 
there  are  now  in  the  United  States  about  60.000  Filipinos 
who  are  here  lawfully? 

Mr.  GUEVARA.    Yes;  that  la  right. 

Mr.  BLANTON.  And  being  here  lawfully,  they  would 
have  a  right  to  go  and  get  a  passport  and  go  home  and 
cooM  back. 

Mr.  GUEVARA.    Yes:  they  can  come  back. 

Mr.  BLANTON.  And  if  they  have  money,  it  would  be  very 
easy  to  go  down  here  and  get  a  passport,  and  if  the  man  a 
worth  $50,000  he  can  get  a  passport  and  go  home  and  then 
come  back  again. 

Mr.  GUEVARA.    Tes. 

Mr.  BLANTON.  Certainly:  and  that  is  what  I  am  getting 
at.  Those  who  are  here  lawfully  can  get  a  passport  and  i:o 
home  and  come  back.  A  few  of  us  here  have  been  studying 
this  question  for  years.  I  have  been  studying  it  for  18  yeai  s. 
The  best  evidence  we  have  on  the  question,  which  we  get 
from  all  sources.  Is  that  for  every  FlliiHno  who  is  here  law- 
fully, who  has  come  in  lawfully,  you  will  find  at  least  tv/o 
who  have  come  here  unlawfully  and  who  are  still  here. 

Mr.  RABAUT  roee. 

Mr.  BLANTON.  I  regret  that  I  have  not  time  to  yield. 
Commissioner  Ouxvasa  has  Just  admitted  there  are  60.000 
Filipinos  l^re  lawfully,  and  that  means  there  are  120,000 
Filipinos  who  are  here  unlawfully. 

Mr.  DRI8COLL.    Mr.  Chairman,  will  the  gentleman  yiel  1? 

Mr.  BLANTON.  I  am  sorry  I  cannot  yield,  as  I  have  cot 
the  time.  I  want  to  uae  my  own  time.  The  bill  which  tae 
gentleman  from  New  York  [Bilr.  Dickstbh*]  proposed  to  pass 
was  a  bill  not  to  send  all  those  60.000  FUiplnoe  back  who  are 
here  lawfully.  Oh.  no.  He  was  going  to  pick  out  30.000  of 
them  and  send  them  back  and  pay  their  way.  and  leave  t)M 
remaining  30,000  Filipinos  who  are  here  lawfully  still  heie, 
many  being  well-to-do  financially,  and  would  leave  also  tlie 
other  120.000  Filipinos  here  who  are  here  unlawfully.  We 
got  an  estimate  that  it  would  cost  to  send  those  30.000  Fili- 
pinos back  about  $900,000.  or  $30  apiece.  AikI  then  they  wJl 
not  stay  put.    They  will  find  a  way  of  coming  back. 

Mrs.  CDAY.    Mr.  Chairman,  will  the  gentleman  yiekir 

Mr.  BLANTON.  I  am  sorry,  I  cannot  yield.  If  I  refer  to 
any  colleague.  I  will  gladly  yield.  My  colleagues  must  use 
their  own  time.  That  bill  meant  that  the  huge  sum  <3f 
$900,000  would  be  spent  to  send  homesick  Filipinos  home  fir 
a  tr^.  with  DOthing  worth  while  accomplished.  You  would 
find  most  of  tham  ^w"**»g  back  here,  if  not  lawfully,  thin 
unlawfiilly.  They  are  crossing  from  Mexico,  across  the  Rio 
CHande  River,  Into  the  United  SUtes.  They  get  in  easily 
that  way.    Ihat  river  for  several  hundred  miles  in  certain 
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seasons  of  the  year  Is  so  low  one  can  set  across  it.  You  do 
not  have  to  have  an  international  bridge.  Tlien  they  come 
to  the  west  coast  fay  an  fxchange  from  boats  at  sea.  Just 
as  many  Japanese  have  gotten  into  the  United  States  that 
way. 

Now,  let  me  tell  you  something  about  the  Boy  Scout  bill 
that  came  up  here  the  other  day.  The  genttanan  from  New 
York  [Mr.  DickstkihI  said  that  I  had  a  perfect  rl^t  to 
object  to  that  bill.  I  did  have  a  right  to  object  to  it  and  I 
did  object  to  it,  but  that  evening  he  gave  the  newspapers  a 
vicious  attack  u[wn  me.  That  is  what  started  all  this  busi- 
ness. I  have  enou«^  Irish  in  me  that  when  ansrone  attacks 
me  they  start  something.  If  he  had  not  given  out  that 
attack,  there  would  have  been  nothing  said  by  me  aboiit  it. 
I  pursued  my  righta  as  a  Representative.  I  tried  to  get  in 
touch  with  him  Saturday.  He  was  not  here;  he  was  in  New 
York,  they  told  me.  I  tried  to  get  in  touch  with  him  Mon- 
day. His  friends  told  me  he  was  still  In  New  York,  but  his 
committee  met  without  him  on  schedule  time.  His  com- 
mittee sent  me  notice  they  would  have  a  hearing  on  this  bilL 

Why  did  I  object  to  the  bill?  Because  he  Introduced  it? 
Oh.  no.  I  appeared  before  his  committee  at  their  hearings 
while  he  was  in  New  York  and  presented  my  objections  to  the 
bllL  The  national  ofBcer  of  the  American  Boy  Scout  organi- 
zation was  present  and.  as  I  was  leaving  the  hearing,  he  ac- 
costed me  and  told  me  that  be  agreed  with  my  posiUon  in 
the  matter  and  that  he  wanted  the  bill  safeguarded  with  the 
amendments  I  had  siiggested  to  the  committee. 

Our  distinguished  oolleagne  from  Alabama  [Mr.  SiAsim] 
acted  for  the  committee  in  reporting  the  amended  measure, 
and  I  quote  from  his  Report  No.  887.  fUed  May  14,  1935,  ac- 
companying this  House  J<dnt  Resolution  285.  Introduced  by 
Chairman  Dxcxstsih.  the  following: 

TlM  oommlttee  unandments  are  as  foUowa: 

1.  On   p«kge   1.   In  line  S.  attar  the   ward 
words  "  Boy  Scout." 

2.  On  page  1.  Line  S.  after  tbe  nomma  foUowlx^  the  word  "  par- 
ticipants ".  strike  out  the  words  "  officials,  and  other  **  and  In  lieu 
thereof  insert  the  wonls  "  Boy  Scout  ofOdals.  aad  Boy  Scout  execu- 
tives, who  are." 

3.  On  page  1.  In  lines  5  and  6.  after  the  munsnUa  "  1935  ".  strike 
out  tbe  comma  and  the  words  "  and  members  of  the  immediate 
(amUles  of  the  foregoing." 

After  mentioning  the  fact  that  representatives  for  the  Visa 
Division  of  the  Depcutment  of  State,  for  the  Immigration 
and  Naturalization  Service  of  the  Department  of  Labor,  and 
for  the  Bureau  of  Customs  of  the  Treasury  Department  all 
appeared  before  the  committee.  I  quote  from  the  said  c(xn- 
mittee  report  the  Xollowing: 


alien'',  insert  the 


The  c<Hnmlttee  amendments  meet  with  the  appiovai  at 
same  representatives  and  also  with  the  rggesentatives  at  ih»  Boy 

Scouts  (rf  America. 

Now  that  the  bill  has  been  properly  amended  by  the  com- 
mittee. I  am  going  to  support  it  even  though  it  has  the  name 
of  Dickstein  on  it  as  its  author,  hence  this  Is  proof  of  the 
inaccuracy  of  the  preceding  speech.  I  wanted  some  lan- 
guage (Ranged  in  that  bill  and  I  did  get  it  changed.  His 
entire  committee,  while  he  was  in  New  York,  wbilt  they  were 
unhampered  by  him.  unanlmotisly  voted  for  these  amend- 
ments, and  that  bill  right  now  is  properly  amended,  and  I 
wiU  vote  for  it  whenever  he  asks  unanimous  consent  to  bring 
it  up,  because  it  is  properly  safeguarded.  He  does  not  need 
a  rule.  So  far  as  I  am  concerned,  be  can  get  it  up  now  by 
unanimous  consent. 

Here  is  what  I  wanted  changed.  The  bUl.  as  Introduced, 
reads:  "That  alien  participants" — and.  as  amended,  it 
reads:  "Allen  Boy  Scout  participants."  That  is  a  good 
amendment.    It  shows  that  they  must  be  Boy  Scouts. 

Then  I  objected  to  the  word  "  officials  ",  because  ahnost 
anybody  can  come  in  here  under  that  name  "ofUciaL"  I 
have  found  that  out.  I  asked  the  committee  to  change  that 
word  "  official  ",  and  the  committee  unanimously  changed  it 
Tbe  bill  now  reads,  as  amended  onantanousty  by  the  com- 
mittee: ''Boy  Scout  officials  ",  to  show  that  they  must  be 
Boy  Scout  officials  and  not  some  other  kind  of  officials. 

Then  I  wanted  "  Bc^  Scoot  executives  "  put  In  there,  and 
they  put  this  language  In:  "  and  Boy  Sooot  executives  who 
are  accredited  members  of  ".  and  so  forth.    That  was  a  wise 


amendment  that  was  put  In  there  vaaxdmaaiif  by  tbe  com* 
mittee  of  which  our  distlngidahed  colleague  from  New  York 
[Mrs.  OTUt]  is  an  able  member. 

Now.  here  is  another  objectian  I  had.  I  dejected  to  tbe 
words  in  the  bill  as  Chairman  Dccxsm*  introduced  it.  which 
read,  "  and  members  of  the  Immediate  families  of  all  of  the 
foregoing  ",  as  ones  also  allowed  to  OMne  here.  Why,  you 
could  have  brought  a  horde  of  immigrants  here  from  Oreeoe, 
from  Italy,  fttun  Csechoslovakia,  from  the  Philippines,  from 
Japan,  from  Russia,  from  every  part  of  the  world. 

Mr.  EKWALL.  Mr.  Chairman,  a  point  of  order.  We  can- 
not hear  the  gentleman. 

Mr.  BLANTON.  Perhaps  ttie  gentleman's  consUtuenls 
back  in  his  district  will  hear  me,  because  they  read  this 
Rxcoas.  I  am  getting  letters  and  telegrams  every  day  from 
New  York  Ci^  saying.  "  BiMncM.  keep  up  your  fight  to  re- 
strict immigratioo  In  this  country.  We  are  with  you.  We 
Americans  who  came  from  foreign  countries  and  who  are 
Americans  now  want  aliens  kept  out."  I  am  getting  them 
from  New  York,  from  Philadelphia,  if  you  idease,  from  Chi- 
cago, from  Cleveland,  and  from  San  Francisco,  and  from 
many  other  places  in  the  United  States. 

Now.  did  they  change  this  family  business?  Yes;  they  did. 
They  struck  out  every  Itit  of  that  language.  Hie  words  "  and 
members  of  the  immediate  families  of  the  f negoing  "  axe  not 
now  in  the  bill,  for  the  committee  took  them  out.  Tbe  gen- 
tleman's committee  imanlmously  did  that.  Now,  it  is  a  good 
bin  and  now  I  am  sunxrting  it.  even  though  it  is  still  the 
Dickstein  bllL    So  what  is  all  this  hullabaloo  about? 

The  gentleman  has  the  greatest  chance  to  do  valuable 
service  to  tbe  American  people  that  was  ever  placed  in  the 
hands  of  any  Member  of  Congress.  He  is  Chairman  of  the 
great  Committee  on  Immlgratioii.  He  has  a  chance  to  stop 
this  immigration.  He  has  a  ^lanoe  to  stop  aliens  from  com- 
ing from  foreign  countries.  He  has  a  chance  to  pass  a  bill. 
If  he  wants  to,  to  deport  from  this  country  millions  of  aliexis 
who  are  here  unlawftUly  and  who  might  to  get  out  of  here 
and  who  ought  to  give  up  Jobs  that  American  citizens  need. 

I  wish  you  would  read  the  last  speech  of  my  colleague 
fK>m  Texas  [Mr.  Dzxs].  Untfl  recently  he  was  a  member  of 
this  committee. 

The  CHAnuCAN.  The  time  of  the  gentleman  flrom  Texas 
[Mr.  Blakton]  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  S 
additional  minutes. 

Mr.  BLANTON.  My  «>Ileague  [Mr.  Dnes]  is  one  of  the 
best  posted  men  on  this  subject  in  this  Etouse.  He  served 
on  this  committee  several  years.  He  has  studied  the  ques- 
tion Just  as  I  have,  and  he  will  teU  you  that  from  investiga- 
tions we  have  made  there  are  in  the  United  States  at  least 
3,500,000  aliens  who  are  here  unlawfully.  They  ought  not  to 
be  here.  They  got  In  here  Just  like  Bruno  Hauptnuum  did. 
They  have  come  unlawfully  and  they  are  staying  unlawfully. 
They  are  taking  Jobs  away  from  your  American  constituents 
and  mine. 

Then  there  are  6,500j000  additional  aliens  here  who  are 
here  lawfully.  Many  have  been  here  for  years  and  do  not 
want  to  be  citizens.  If  you  could  get  those  10,000,000  aliens 
out  of  the  United  States  who  are  here  lawfully  and  tmlaw- 
fully.  who  either  have  American  Jobs  or  are  on  relief,  you 
would  have  an  American  Job  for  every  unemployed  American 
In  the  United  States. 

Mr.  KRAMER.  Will  the  gentleman  yield  right  there  for 
Just  a  question? 

Mr.  BLANTON.  Na  I  want  my  friend  to  take  bis  own 
time. 

I  am  sorry  I  hare  not  the  time.  I  cannot  yldd.  I  want  the 
gentleman  to  settle  his  west  coast  question  to  the  satisfaction 
of  his  own  constituents. 

The  CHAIRMAN.  The  gentlonan  from  Texas  declines  to 
yield. 

Mr.  BLANTON.  Why  do  you  sunimse  the  gentleman  from 
New  York  does  not  stop  immigration?  Something  is  the 
matter.  If  he  wanted  to  do  it,  he  could  do  it  Why  do  you 
suppose  he  does  not  stop  it?  Why  do  you  suppose  this  little 
bin  I  have  got,  which  I  am  going  to  read  Into  the  Bmcoma,  was 
not  reported  out?    Why  do  you  suppose  the  rhalrman.  Uc 
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put  tt  tn  his  "  dMd  hooae  "  iMt  ■irtnuT    B«  mM 
IM  put  It  "  In  hia  dMd  houae."    Why  did  he  pat  It  in  hit 
**  daad  henm  "  this  wton?    Why  does  he  not  brtng  It  In 
hve  end  pass  It?    It  would  atop  inunlcntion  for  10  yean. 
It  le  becmuee  he  does  not  w«nt  to  do  it. 
ICr.  BOTLAN.    Will  the  genUeman  yield? 
Mr.  BLANTOIV.    I  do  not  yield.  Ur.  Chairmen.    I  did  not 
the  Irish.    I  left  Ireland  out  of  It. 
CHAIRMAN.    The    gentleman    from    Texas    a«aln 
to  yield. 
Ur.  BLANTON.    Ify  bill  U  short,  and  I  wlD  read  It. 

»t  M  tmmcttd.  te^  That  for  tbs  period  of  10  yun  b«cl"">"«  SO 
days  sftar  Um  •osetmuu  d  ttUs  set.  Um  tmnUgrmtloa  of  aU  »11mw 
Into  tbm  United  BtatM  Is  fiililMlsd 

SBC.  X  Th«  Cotnmf  kwifW  Owtsnl  of  ImmlgraUon.  with  tbm 
SpBTOVttl  of  tha  Seervtary  of  Labor.  abaU  prMcribe  nilM  and  r«gn- 
Isvoas  for  tbs  ■iifisosMsnt  of  tbm  prontUma  of  this  act. 

•■0.  •.  Ite  pronrtooe  of  this  act  ara  In  addition  to  and  not  In 
subatltattaci  for  tha  provlalons  of  the  immlcratlon  lawa.  and  shall 
ba  anforoad  aa  a  part  of  cueh  lam:  and  all  tha  penal  or  other 
lawa.  not  Inapplicable,  shall  apply  to  and  be 
with  the  provlalona  of  thla  act. 


Is  there  aixythlng  wrong  with  that?  Tour  people  back 
can  understand  it,  my  people  can  understand  It.  Just 
la  it  that  the  committee  does  not  want  to  pass  It? 
DxcxsTSDr  doca  not  want  to  pass  It  or  to  stop 
hnmlcratfcn.  He  wants  to  reunite  families.  Why.  ICabtdi 
Dns  fot  the  gentleman  from  New  York  I  Mr.  DicksthhI  to 
admit  here  on  this  floor  about  a  month  or  so  a<o  that  in  his 
district  In  New  York,  which  Is  populated  largely  by  aliens. 
In  hia  district  In  New  York  there  Is  not  a  single  family  that 
has  a  relative  abroad:  he  has  been  able,  under  the  laws  be 
baa  gotten  paaaed  here,  to  bring  Into  the  United  Statea 
•wry  member  of  the  families  of  hia  constituents.  I  am  not 
aatlsfled  with  it.  I  am  tired  of  aedng  Americans  walk  the 
ftreets  hungry,  without  Jobs.  I  am  tired  of  seeing  their 
wivea  and  little  children  go  underfed  and  underclothed  and 
wICboat  shelter  over  their  heads  and  without  sufflclent 
warmth  tn  the  wintertime.  I  want  American  Jobs  for 
Americana. 

I  have  a  great  university  In  my  home  city,  the  Hardlng- 
Binunona  University,  at  Abilene,  Tex.  They  have  the  flneet 
OQVboy  bcmd  in  the  world.  Their  band  is  known  intema- 
tlMally.  Their  band  has  given  concerts  all  over  Europe  and 
aU  over  Mexico.  They  are  going  to  take  a  trip  abroad  next 
BBflnth  aa  aoon  as  the  university  doaaa.  I  made  application 
for  tbem  through  the  State  Department  for  pennission  to 
latul  tix  Sngland.  I  got  a  letter  the  other  day  from  the  State 
Department  saying  that  Great  Britain  nsfuaed  to  let  them 
land.  Great  Britain  said  there  were  to3  many  mxisicians 
there  without  joba;  that  they  could  not  allow  any  musicians. 
tbonfh  American  schoolboy  musicians — they  could  not 
a  university  cowboy  band  to  land  in  Great 
Britain — they  were  musldaDa. 

(Here  the  gavel  fell.] 

Mr.  BLANTON.    Now  I  will  take  that  other  5  mlnutea 
promlaed  me  by  the  gentleman  from  Indiana. 

Mr.  LUDLOW.    Mr.  Chairman.  I  yield  tha  HBtlMnan 
additional  minutes,  but  can  he  not  yield  to  aomt 
ffentkmen  who  wish  to  Interrogate  him? 

Mr.  BLANTON.    I  win  try  to  yield. 

Mr.  KRAMER.    ICr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  my  good  friend  from  the  Pacific 
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Mr.  KRAMER.  My  dear  frteiKl  from  Texas  knows  that 
we  have  a  bill  peiullng  to  send  back  certain  PUlpinoa. 

Mr.  BLANTON.  I  wish  the  gentleman  would  ask  me  hla 
^iieatlon. 

Mr.  KRAMER.  I  aay  the  gentleman  knows  we  have  a  bill 
pending  to  send  back  certain  Flllptnos. 

lii,  BLANTON.    What  Is  the  gentleman's  question? 

Mr.  KRAMER.  I  want  to  know  if  the  gentleman  is  going 
to  support  that  bilL 

Mr.  BLANTON.  No:  I  am  not  going  to  support  that  bill 
VBtU  it  Is  properly  amended  and  safeguarded. 

Mr.  KRAMER.  It  seDda  people  out  of  the  country:  it  win 
result  in  giving  Amerlemn  joba  to  Americana,  the  thing  the 
gODtleman  is  urging  today. 


Mr.  BLANTON.  Yes;  but  theae  PUpinoa  will  come  back 
and  the  $900,000  win  be  wasted.  I  am  not  going  to  suppcirt 
that  bin  until  it  is  amended  properly  to  safeguard  our  Amer- 
ican imemployed.    Then  I  win  support  it. 

Mr.  KRAMER.  Is  not  the  gentleman  interested  in  saviog 
American  Jobs  for  Americans? 

Mr.  BLANTON.  Certainly:  but  it  win  not  do  it.  htr. 
Chairman.  I  cannot  yield  further  to  my  friend.  I  yield  n(iw 
to  the  gentleman  from  Pennsylvania. 

Mr.  DRISCOLL.  The  gentleman  stated  there  were  S,SOil.- 
•••  aliens  in  this  country  iUegally. 

Mr.  BLANTON.  Thoae  are  figures  we  have  arrived  at  by 
careful  Investigation. 

Mr.  DRISCOLL.  Did  the  gentleman  find  them  In  the 
United  States  census  report? 

Mr.  BLANTON.  No:  because  the  United  States  centua 
doea  not  know  a  thing  In  the  world  about  unlawful  aUena. 
because  they  deal  only  with  lawful  aliens  who  come  him 
regularly. 

Mr.  DRISCOLIx    What  superior  authority  can  there  bet 

Mr.  BLANTON.  Mr.  Chairman.  I  do  not  yield  to  the  gen- 
tleman to  make  an  argument.  I  want  to  answer  the  gen- 
tleman's question.  We  should  require  aU  aliens  to  register, 
and  then  we  could  check  them  accurately.  I  caUed  up  Darlel 
MacCormack.  our  Immigration  Commissioner,  and  asked 
him  to  tell  me  how  many  aUens  there  were  here  unlawfully. 
He  said.  "  Mr.  BuurroH.  nobody  knows."  He  said.  "  It  Is  an 
a  guess."  He  said.  "  We  do  not  take  a  census  of  them;  we 
do  not  have  any  way  of  checking  them;  we  get  the  census  of 
thoee  who  are  here  lawfully.  You  have  got  Just  as  much 
right  to  make  an  accurate  guess  at  it  as  I  have." 

That  is  the  truth.  We  have  been  watching  this  question, 
have  been  making  a  careful  check-up  on  it  through  the  in- 
strumentalities of  different  organizations  interested  in  stop- 
ing  immigration  to  our  country,  and  the  best  evidence  we 
have  today  is  that  there  are  at  least  3.500,000  aliens  here  un- 
lawfully, and  I  honestly  believe  there  is  double  that  amount. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  question? 

Mr.  BLANTON.    No;  I  am  sorry;  I  have  not  the  time. 

I  want  to  refer  to  a  statement  made  by  the  gentleman 
from  New  York  [Mr.  DickstxhiI  which  he  made  in  hla 
q;)eech.  He  tried  to  reflect  upon  the  men  who  have  signed 
my  petition  on  the  Clerk's  drak  to  discharge  his  committee 
so  we  can  pass  my  bin  to  stop  immigration  for  10  years. 
He  said.  "  Who  are  these  men  who  signed?  "  And  he  said 
they  did  not  know  what  was  in  my  bUl.  They  are  not  the 
kind  of  men  who  sign  unless  they  know  What  they  are  sign- 
ing. I  wlU  give  him  the  names  of  three  of  them.  One  of 
them  is  the  Chairman  of  this  Subcommittee  on  Appropria- 
tions, who  framed  this  legislative  appropriation  bill,  and  who 
now  has  charge  of  it  on  this  floor,  the  distinguished  gentle- 
man from  Indiana  (Mr.  Lttdlow]  whom  I  consider  one  of  the 
ablest,  and  most  valiiaUe  men  in  the  House.  Another 
if#wiha>r  who  aicoed  the  petition  is  the  distinguished  gen- 
tleman from  IflHlsslppl  [Mr.  RAinoif  1.  who  is  the  Chairman 
of  the  Committee  on  World  War  Veterans'  Legislation,  and 
who  la  one  of  the  aiiougeai  men  in  this  House.  Another  is 
my  distinguished  ooUeafue  from  Texas  [Mr.  Patmam].  the 
author  of  the  famous  Patman  bin.  and  who  la  known  every- 
where an  over  the  XTnited  States.  And  the  other  signers 
are  men  like  the  ooea  I  have  named,  loyal  Americans  who 
want  American  Joba  aaved  for  Americana. 

Tbe  gent  lam  nn  from  New  York  said: 

You  eaaaoi  deport  an  habltiial  criminal  alien  who  eommlta  crlma 
day  In  and  day  out.  year  In  and  year  out. 

Why  cannot  you  do  it?  It  is  because  he  does  not  pass  a 
bin  to  permit  us  to  do  it.  We  could  do  It.  If  be  would  pass  a 
bUl  to  do  it. 

Tlie  gentleman  said  that  aUens  sent  $300,000,000  to  Europe 
to  take  care  of  their  relatives  in  the  old  country.  That  is 
what  we  want  to  stop  them  from  doing.  We  want  this 
$300,000,000  these  aUens  have  made  by  holding  J(^)s  here  to 
go  into  the  pockets  of  Americans.  We  want  the  Americans 
to  bold  the  Jobs  and  to  use  this  $300,000,000  to  support  Amer- 
ican famlUea. 
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Ihc  gentleman  from  New  Toik  CMr.  Duacsnoil  aaid  some- 
thing about  Communists. 

llie  first  speech  ever  made  on  the  floor  of  the  House 
against  communism  since  the  war  started  in  April  1917  was 
made  by  myself. 

You  win  find  where  I  got  after  the  American  Federation 
of  Labor  and  otir  old  friend.  Sam  Gompers.  and  told  them 
they  ought  to  get  rid  of  William  Z.  Foster,  one  of  the 
greatest  anarchists  in  the  United  States,  who  at  that  time 
had  written  a  book  on  Samdicalism.  He  said  that  during 
the  war  if  there  was  a  trainload  of  wheat  destined,  for  in- 
stance, to  New  York,  that  the  railroad  men  ought  to  send 
it  to  Portland.  Oreg..  and  lose  it:  and  if  it  caught  flre  out 
there  so  much  the  better.  That  was  the  kind  of  syndicalism 
he  preached.  I  told  them  that  they  must  get  rid  (tf  him 
and  every  other  anarchist  and  Communist  in  the  country. 
He  was  worse  than  some  foreign-bom  anarchist  or  Com- 
munist, for  he  was  boring  from  within. 

The  American  Federation  of  Labor  flnally  did  get  rid  of 
Foster  and  kicked  him  out.  I  want  to  ask  my  friend  the 
gentleman  from  New  York  [Mr.  MaicawtoiiioI,  is  he  with 
me  and  the  other  gentleman  ftom  New  Yot^  [Mr.  Dicx- 
smK]  in  getting  the  Communists  out  of  the  country? 

Mr.  MARCANTONIO.     Na 

Mr.  BLANTON.  No;  because  the  gentleman  sympathizes 
with  them. 

Mr.  MARCANTONIO.    WUl  the  genUeman  yield? 

Mr.  BLANTON.  NO.  Because  be  did  take  up  for  what 
happened  in  New  Mexico.  I  am  in  favor  of  getting  the  Com- 
munists out  of  the  country,  and  I  am  in  favor  of  keeping 
them  out. 

(Mr.  Blahton  asked  and  was  given  permission  to  revise 
and  extend  his  remarks  in  the  Raooaa.) 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  S  minutes  to  the 
gentlewoman  from  New  York  [Mrs.  O'DatI. 

Mrs.  O'DAY.  Mr.  Chalrmam.  I  think  the  gentleman  from 
Texas  has  convinced  everyone  that  be  la  against  immigra- 
tion and  that  aUena  should  be  deported.  However,  I  would 
like  to  inquire  now  why  he  objected  to  my  biU  to  deport  40.000 
FiUpinos  K^io  are  over  here.  They  are  not  aliens.  They  are 
wards  of  our  Nation,  though  not  citizens.  He  referred  to  a 
number  who  are  worth  $50,000  and.  of  course,  they  may  not 
want  to  go  back  to  their  own  country;  but  the  30,000  or  30,000 
who  are  on  reUef  do  want  to  go  back.  At  a  cost  of  1^ 
months'  relief  we  can  pay  their  way  back  to  their  own  coun- 
try, and  their  own  country  wants  them.  Our  committee  baa 
been  told  that  the  Legislature  of  the  FhlUppine  Islands  has 
already  taken  steps  to  make  an  appropriation  to  repay  us  for 
the  expenditure  we  are  put  to  in  sending  these  men  and 
women  back  to  their  own  country. 

Mr.  BLANTON.  If  they  do  that.  I  wiU  vote  for  the  gentle- 
woman's bin. 

Mrs.  O'DAY.    I  thank  the  gentleman. 

Mr.  KRAMER.    WiU  the  gentlewoman  yield? 

Mrs.  O'DAY.    I  yield  to  the  gentleman  from  California. 

Mr.  KRAMER.  In  California  we  have  on  the  reUef  rolls 
Pillplnos  and  it  is  costing  us  about  $150,000  a  month.  We 
would  save  this  amount  by  sending  the  men  back.  That  is 
why  I  wanted  to  convince  the  gentleman  from  Texas  that  it 
ia  worth  whUe  sending  these  men  back.  If  there  is  no  one 
to  take  their  place  Insofar  as  Jobs  are  oonoemed,  we  would 
stin  save  that  amount  of  relief. 

Mr.  DICKSTEIN.    And  that  bffl  bean  my  name. 

Mr.  KRAMER.  It  is  immaterial  whether  it  bears  the 
gentleman's  name  or  somebody  else's  name.  It  la  a  step  in 
the  right  direction  and  the  gentleman  from  Texaa  was  advo- 
cating the  same  thing. 

Mr.  DICKSTEIN.  And  there  la  another  bin  reported  out 
to  repatriate  several  hundred  thousand  who  are  on  the  relief 
rolls  and  who  want  to  go  back  to  their  native  Und.  That 
bin  was  objected  to  on  the  floor  by  certain  gentlemen. 

Mr.  BLANTON.  WUl  the  gentlewoman  yield,  since  she 
mentioned  my  name? 

Mrs.  O'DAY.  I  should  not  because  the  gentleman  would 
not  yield  to  me  a^^iile  ago.  but  I  wUL 


Mr.  BLANTON.  I  would  have  yielded  gladly,  had  I  men- 
tioned my  ccdleague  in  debate.  One  unlawful  alien  now  here 
is  awfully  anxious  to  go  back  to  his  native  country.  That  is 
Brtino  Hauptmann,  and  law  and  order  are  going  to  send  him 
back  to  where  he  belongs  by  way  of  the  electric  chair. 

Mrs.  O'DAY.  He  is  not  a  FUlpino.  and  he  is  not  a  Boy 
Scout    I  was  speaking  of  the  FUipinos. 

[Here  the  gavel  f^.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentlewomaa  S 
additional  minutes. 

Mrs.  O'DAY.  Mr.  Chairman,  the  Boy  Scout  bUl  that  the 
gentleman  from  Texas  objects  to  would  not  bring  over  any 
aUens  who  intend  to  remain  here.  Bach  troop  would  be  cam- 
posed  of  32  bosrs.  and.  so  far  as  we  know,  only  27  countries 
are  going  to  send  troops  over.  The  gentleman  from  Texaa 
in  the  committee  meetings  said  that  he  disapproved  of  the 
bin  because  at  the  last  Olsmipic  games  some  50,000  alloaa 
absconded  from  their  own  countries  and  ranained  over  here. 
We  asked  the  gentleman  where  he  got  the  figures,  and  he 
stated,  "  Why.  it  is  general  knowledge."  As  a  matter  of  fact. 
I  have  made  inquiry  of  the  Immlgratitm  Department,  and  I 
find  there  is  no  foundation  whatsoever  for  the  statement  that 
the  gentleman  from  Texas  made. 

Mr.  BLANTON.  The  Immigration  Bureau  knows  Uttle  of 
unlawful  aUens  here.  That  waa  Information  that  we  had 
through  other  watchful  organlzaticms  that  are  trsring  to  keep 
aliens  out  of  this  country.  These  aUens  were  not  Olympic- 
game  participants.  They  were  aUens  who  got  in  here  through 
the  wide-open.  aU-embracing  provisions  of  the  Obrmpic- 
games  legislation. 

Mr.  MERRTTT  of  New  York.    WUl  the  gentlewoman  yield? 

Mrs.  O'DAY.    I  yield  to  my  ctdleague  from  New  York. 

Mr.  MERRITT  of  New  York.  Is  it  not  true  that  the  gen- 
tlewoman from  New  Yortc  la  an  authority  on  immigration 
because  of  her  great  work  in  the  settlements  of  New  York? 
I  consider  her  so. 

Mrs.  O'DAY.  I  may  say  that  I  was  vice  chairman  of  a 
committee  on  immigration  which  made  a  survey  of  the  law 
and  of  the  practices  tmder  a  former  admlnistratioQ:  conse- 
quently I  do  know  something  about  the  matter. 

Mr.  Chairman,  my  distinguished  colleague  from  Texaa  [Mr. 
BtAKTON]  having  convinced  the  House  of  his  opposition  to 
aliens  residing  lawfully  in  the  United  States,  his  opposition 
to  the  admission  of  any  aUens  for  10  years  to  come,  and  hav- 
ing declared  his  hope  that  aU  aliens  could  be  deported,  so  that 
their  Jobs  might  be  given  to  native-born  citizens,  perhaps  will 
answer  this  question:  Why  did  he  oppose  the  Dickstein  blU, 
introduced  by  me,  to  repatriate  204W0  FlUpinoa  now  m  tbla 
country  and  on  its  reUef  toUb7 

These  FiUpinos  are  anxious  to  return  to  their  own  country, 
and  the  United  Statea  can  transport  them  at  the  cost  of  what 
is  now  being  paid  out  for  less  than  2  months'  expenditure  for 
their  reUef .  The  Naturalization  and  Immigration  Committee 
is  informed  that  the  PhUlppine  Legislature  is  already  taking 
steps  toward  an  appropriation  that  wiU  reimburse  the  United 
States  for  moneys  expended  in  tranqwrting  them.  Conse- 
quently their  repatriation  wUl  cost  our  Government  notblnf. 
On  the  contrary,  it-  wiU  effect  a  great  economy.  My  ooUeafue 
from  Texas  fears  that  when  times  are  better  these  20.000  will 
return  to  the  United  States.  That  win  be  quite  Impossihie. 
for  under  our  new  quota  law  the  entrance  of  Filipino  Inmii- 
grants  is  now  limited  to  50  a  year. 

Had  he  read  the  blU  when  he  objected  to  It? 

My  colleague  from  Texas  has  Just  spoken  of  the  proposed 
bin  on  the  admission  of  the  foreign  Boy  Scouts  who  have  besB 
invited  by  the  American  Boy  Scouts  to  hold  their  annual 
international  Jamboree  in  Washington  in  August. 

At  a  puUic  hearing  be  stated  bis  disapproval  of  such  aa 
international  gathering  on  the  grounds  that  the  United 
States  should  extend  no  hoepitaUty  to  nationals  of  any  coun- 
try that  had  not  paid  their  war  debts  to  us. 

Surely  he  would  not  hold  these  boys,  who  are  under  It 
years  of  age,  responsible  for  the  f ulfUlment  of  treaties  mads 
by  their  governments  before  they  were  bom.  Surely  the 
gentleman  from  Texas  believes  in  the  promotion  of  good 
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of  tlw  world.    The  Boy  ScouU  as 
of  the  moct  effective  lastruments  In 


wUl  between  the 
an  grianlMttnn  Is 
brtDdnc  thto  about 

Ba  tmn  that  it  affords  an  opportunity  for  the  legal  entry 
(rf  aliens  who  might  manage  to  evade  our  laws  and  remain 


The  high  character  of  the  organisation  of  the  Boy  Scouts 
should  be  sufficient  guaranty  that  his  fears  are  groundless. 

Al  pMMBt  ttM  number  of  aliens  leaving  the  country, 
^f^t^f  fOlmlMflF  or  by  deportation,  is  far  greater  than  the 
number  comlnc  In.  Tht  gxratly  reduced  quotas  are  not 
filled,  so  we  who  ar«  native  bora  wUl  have  the  opportunltj 
as  new  bcfort  of  bs^plna  the  aliens  who  are  here  legally 
to  understand  our  laws  and  our  government,  and  to  prepare 
thns  for  intelligent  citizenship. 

Oar  lamlgratlan  laws  under  the  last  administration  were 
eoMtrued  to  permit  most  cruel  and  inhumane  separation  of 
famlhea.  Allen  parents  were  deported  to  their  native  lands. 
which  In  many  cases  were  under  a  new  sovereignty,  while 
their  native-born  children  reoAlned  here  to  become  public 
charges.  Incredible  hardships  were  imposed  upon  innocent 
paopls.  and  the  members  of  the  Immigration  and  Naturaliza- 
tion Oommlttae  in  endeavoring  to  prevent  the  recurrence  of 
brutality  are  in  no  way  changing  the  existing  quotas 

ar  adding  to  the  number  of  aliens  already  here. 

I  do  not  share  the  fears  of  the  gentleman  from  Texas  that 

m  Oownment  can  be  undermined  by  the  aliens  who  are 
IB  the  country,  even  if  some  of  them  are  here  Illegally 
the  efforts  of  the  Labor  Dopsrtment  to  have  bills 
under  which  they  may  be  deported. 

(Here  the  gavel  felLJ 

Mr.  POWSR8.  Mr.  Chairman.  I  yield  2  minutes  to  the 
iVtlSBian  from  New  Jersey  [Mr.  Lshlbach]. 

Mr.  LBHLBACH.  Mr.  Chairman.  I  take  this  opportunity 
to  ask  my  colleague  the  gentleman  from  Texas  Just  when 
•ad  under  what  circumstances  he  or  anybody  tlse  is  going 
|0  letura  Bruno  Bauptman? 

Mr.  BLANTON.  We.  the  dtlaens  of  the  United  SUtes,  are 
going  to  return  him  through  the  electric  chair  to  the  place 
be  bdoogs. 

Mr.  LEHLBACH.  The  gentleman  says,  '^  We  are  going  to 
de  It."    The  State  of  New  Jersey  Is  going  to  do  It. 

Mr.  BLANTON.  Tbe  State  of  New  Jersey  U  a  part  of 
the  American  system  of  government 

Mr.  LEHLBACH.    It  is  a  part  of  traditional  Jersey  justice. 

Mr.  BLANTON.  I  admit  that,  but  it  was  Psderal  money 
largely  that  worked  up  the  case  that  convicted  him,  and 
Mderal  agento  who  caught  him. 

Mr.  LEHLBACH.  No;  the  Legislature  of  New  Jeney 
agpropglated  the  OMoey. 

Mr.  PGfWBM.  Mr.  Chairman.  I  yield  S  minutes  to  the 
gentleoMtti  froos  New  York  (Mr.  MASCAirroino]. 

Mr.  MARCANTONIO.  Mr.  Chairman,  a  question  was  ad- 
dveosed  to  me  by  the  gentleman  from  Texas  (Mr.  BLAirroiil 
M  to  whether  or  not  I  would  Join  him  in  a  movement  to 
deport  Commnnlata.  and  my  answer  was  "  no.**  My  answer 
Is  stni  **  no." 

I  do  not  beheve  tn  the  deportation  of  any  man  or  wonuui 
bioaaM  of  the  political  principles  that  they  hold.  Irrespec- 
tive of  what  a  penon  advocatea.  he  or  she  diould  not  be 
because  our  Oovemment  has  been  baaed  upon  the 
of  freedom  of  speech,  freedom  of  the  press,  tree 
dom  of  reUgiOD.  and  freedom  of  thought. 

I  disagree  with  the  rismimidiii  I  enphatleaUy  do  not 
agree  with  them,  but  they  haci*  a  pvtoet  right  to  speak  and 
to  advocate  communism.  I  mtt***^*"  that  the  moment  we 
deprive  thoee  with  wtiom  we.extr«nelj  disagree  of  their  right 
to  freedom  of  mwerh.  the  next  thing  that  win  happen  is  that 
ear  own  right  of  fieedom  of  speech  will  be  taken  away  from 
OS.  Freedom  of  vaedbk.  if  It  means  anything,  means  freedom 
of  speech  for  sianona  and  not  for  only  thoee  who  agree  with 
us  or  who  are  in  the  majority.  The  founders  of  our  Nation 
iBltaMdid  fieedom  of  speicJi  to  mmb  flteodom  of  speech  for 
al.  eveetally  for  the  amalar  mlamttlm.  Tbrnf  keenly  felt 
the  neoeoilty  for  this  protectloa.  Tbaiy  had  been  persecuted 
feV  Tortaa  and  reactlonariea.    Tben  tbay  w«e  called  *'  rebels  " 


and  hounded  by  bigots  and  suppressionlsts  of  that  day.  To- 
day the  brothers  of  the  Tories  of  1776  would  abolish  what  the 
rebels  of  1776  have  given  us — freedom  of  speech. 

American  institutions  are  too  sound  for  us  to  be  afraid  of 
any  preachings  from  anyone.  In  London,  in  Hyde  Park,  they 
are  permitted  to  talk  all  they  want.  At  Union  Square  in 
New  York  on  May  1  they  had  a  demonstration  with  100.000 
Communists  present.  Tliey  were  permitted  to  talk,  and. 
because  of  the  fact  they  were  permitted  to  talk,  there  was  not 
a  single  act  of  violence  or  a  single  arrest. 

Mr.  DICKSTEIN.    Mr.  Chairman,  flfll  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  decline  to  fUki,  as  I  have  only  a 
few  seconds  left. 

I  respectfully  submit.  Mr.  Chairman,  that  we  in  America 
should  adhere  to  the  fimdamental  principles  laid  down  In  the 
first  10  amendments  of  the  Constitution  of  the  United  States. 
Our  progress,  our  very  civilization,  is  based  on  freedom  of 
Qwech.  freedom  of  thought,  freedom  of  the  press,  and  free- 
dom of  religion,  and  for  this  reason  I  am  opposed  to  deport- 
ing anybody,  irrespective  of  what  they  may  preach.  I  fur- 
ther submit  that.  In  taking  this  position.  I  am  Just  as  good 
an  American  as  the  gentleman  from  Texas,  if  not  better. 
[Applause.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Oregon  (Mr.  Bkwall]. 

Mr.  BKWALL.  Mr.  Chairman.  I  shaU  have  to  take  Issue 
with  my  friend,  the  gentleman  from  New  York  [Mr.  Masc- 
AifTOKio],  when  he  voices  opposition  to  the  suggestion  made 
to  deport  alien  Communists,  and  I  shall  have  to  agree  with 
my  friend,  the  gentleman  from  Texas  (Mr.  BlaivtonI.  when 
he  advocates  the  deportation  of  alien  Communists  from  this 
country. 

We  cannot  deport  citlaens  of  our  own  country,  and  when 
we  deport  Communists  they  are  citizens  of  another  country. 
They  should  go  back  to  the  country  of  their  nativity  If  they 
do  not  believe  in  our  principles  of  government  or  if  they 
are  not  willing  to  live  peaceably  under  our  form  of  govern- 
ment or  change  it  in  the  only  legal  manner  possible  through 
the  use  of  the  ballot  rather  than  the  use  of  the  bullet,  which 
they  advocate.     [Applause.] 

I  think  it  is  high  time  we  were  strengthening  our  laws  to 
provide  for  the  wholesale  deporUUon  of  alien  Communists 
out  of  this  coimtry  if  they  are  deportable,  because  they 
constantly  endeavor  to  imdermine  our  Oovemment  and  seek 
to  make  our  country  like  Soviet  Russia.  It  is  high  time 
for  us  to  stop  temporizing  with  this  class,  and  to  deal  with 
them  as  dangerous  enemies  of  our  country,  which  they  are. 
If  we  do  not  do  so.  we  may  be  forging  the  chains  of  slavery 
for  our  children  and  our  children's  children. 

(Here  the  gavel  felLl 

Mr.  POWERS.  Mr.  Chairman.  I  yield  20  minutes  to  the 
gentleman  from  Michigan. 

Mr.  CRAWFORD.    Mr.  Chairman.  April  8.  1935.  at  4  p.  m.. 

the  President  of  the  United  States  approved  Joint  Resolution 

117.  making  appropriatiODS  for  relief  purposes.    The 

hitlon  specifically  states — 

Tlutt  in  order  to  provide  rmUet.  work  r*llaf ,  and  to  InerMM 
ptayBMBt  by  proTldlng  for  uacful  projects,  th«r«  ii  hereby  appro- 
priated, out  at  any  money  In  the  Treasury  noS  oCbenrtee  appro- 
priated, to  be  uaed  tn  the  dlecreUon  and  under  the  dlrecUon  of 
the  President,  to  be  Immediately  araUable  and  to  remain  available 
untU  June  SO.  18S7.  the  sum  of  S4.000.000.000. 

"nie  resolution  further  ivovides  that  for  the  Civilian  Con- 
servation Corps  $600,000,000  of  the  $4,000,000,000  fund  may 
be  used. 

March  91.  1933.  the  President  signed  the  relief  and  refor- 
estation bill.  The  program  called  for  the  transfer  of  some 
250,000  young  men  from  city  streets  and  the  homes  of  faml- 
llm  on  relief  to  outdoor  camps  in  foreats  and  parks.  During 
the  last  2  years  the  authorized  strength  of  the  corps  gradu- 
ally increased  to  353.000  C.  C.  C.  men.  14.861  Indians,  ap- 
proximately 4.000  residents  of  Alaska.  Hawaii,  the  Virgin 
Islands,  and  Puerto  Rica  The  President  now  proposes  to 
increase  the  enrollment  of  the  C.  C.  C.  camps  to  600.000  men, 
to  be  housed  in  approximately  2.916  camps  located  In  forest, 
park,  and  field.  Director  Fechner.  in  his  April  5.  1935.  re- 
port to  the  President,  says: 
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Approai  mately  1.070.000  men  bad  been  gtren  emptoyment  through 
AprU  1.  1B35.  Of  thla  number,  about  040.000  have  been  young  men 
between  the  ages  of  18  and  38  years,  war  veterans,  and  locally  en- 
rolled emsrienoed  men.  Approximate  tS^lOO  Indians  and  8.000 
territorial  enroUees  have  been  on  the 
Work  paj  roU  at  one  time  or  another. 

We  are  further  informed  this  movement  has  solved  the 
imemployment  problem  among  foreeters  100  percent,  and 
that  to  date  approximately  25.000  foresters,  technicians,  and 
technical  foremen  have  laeen  employed  for  tnai  6  months 
to  more  than  a  year.  It  is  my  understanding  that  up  to  April 
1. 1935.  cash  allowances  earned  by  enrolled  mtack  In  Emergency 
Conservation  Work  amounted  to  approximately  $214,000,000. 
and  of  this  amount  about  $205,000,000  by  men  in  (Muracks,  of 
which  they  allotted  home  approximately  $160,000,000  to 
needy  dependents,  and  that  sinoe  July  1933  about  300,000 
families  of  enrolled  men  have  received  che(±s  each  month, 
and  that  more  than  3,000,000  peopie  have  benefited  directly 
from  Civilian  Conservation  Corpo  »»«*^"»*>»»r  checks.  More 
than  100  types  of  projects  have  been  carried  on.  Among 
work  projects  completed  by  C.  C.  C.  men  through  January  31. 
1935,  we  are  informed  are  the  foUowing: 

m.Tsrr 

43.394 

1. 697.  565 

S4.  714 

38.348 

1.  088. 873 

1.  043. 675 

48.178 

78.167 

988.467.000 

10,  769.  304 

8,719.388 

4, 305. 949 

1,025.741 

88, 138 

777 

S.116 

3.883 

S.4S8 

8.148 

1.148 

Director  Pechner  also  informs  as  that  funds  have  been 
obligated  through  Pebruary  2$.  1935. 


Hew  telephone  lines 

Telephone  Unee  maintained do 

Fighting  forest  fires man<<lays 

New  fire  breaks ^..mUes 

Roadside  and  trallslde  dhnun-op,  Are  prevention-do 

Plre  hasards  reduced acres.. 

Vorest  stand  Improvement. _. 

Hew  truck  trails 


Truck  trails  maintained. 

Trees  planted 

Rodent   control ___. 

Tree-  and  plant-disease  f""***?^!^.  , .. ,  ,r    ,.    - 

Insect-pest   control.. ■—------. -.-.^. 

Erosion-oontrol  check  dams ___.....__.... 

Public  camp  ground  facilities ..._.____. 

Public  OMnp  ground  water  sysfeenMi 

Public  camp  ground  waste-disposal  systems... 

Public  camp  ground  buildings 

ksservolTB  for  Uvestoek  and  wildlife 

Ponds  for  fish  and  Mrds 

Recreational  '*»»"t  _ .      . 


j^ 


Pay.   members 

Pay.  rtyiit»M  ______—««-. 

Bti^lt^r - — _— ■    ..    .,-.-.. .. 

Clothing _» . 

Subsistence 

Medical  supplies  and  treatment ...i^...... 

Supplies,  materials,  etc ........^ .. 

Travel  of  persons . , 

Transportation  of  things .... 

tmiitfcs. 

lllscfJlaneous ....._ 

Land 


6308, 800. 134. 00 

88.819. 330.  47 

86, 489.  608. 67 

81.369.014.01 

78,  373.  474.  90 
10. 811. 884.  85 
83. 157.  586.  00 
34.  485.  684.  73 
16.903.591.06 
8. 810.  839.  98 
84.707.073.40 
34.110.033.73 


Total 


661.087.066.39 


A  break-down  of  these  figures  would  clearly  Indicate  the 
great  ramification  of  expenditures  involved  in  this  $651.- 
000.000  and  the  total  sum  speaks  for  Itself  as  measured  by 
the  work  accomplished  and  services  rendered.  Quoting 
from  Director  Fechner's  report  we  find — 


A  Nation-wide  educational  program  was  adopted  a  year  ago 
with  the  OOlce  of  BducatlKHi  of  the  Interior  Department  acting 
In  an  advisory  capacity. 

Classes  are  conducted  in  all  camps,  and  some  1.500  school 
teachers  have  had  positions  with  the  camp  educational 
program. 

Mr.  Chairman.  I  have  submitted  these  facts  to  inform  the 
Members  of  the  breadth  and  depth  of  this  C.  C.  C.  program. 
I  call  the  attention  of  the  Members  to  the  fact  that  we 
have  been  discussing  the  program  whidh  started  out  with 
an  enrollment  of  250.000  men,  while  the  new  program  calls 
for  an  enrollment  of  600,000  men.  We  are  mindful  of 
the  fact  that  the  original  act  approved  March  31.  1933. 
was  an  emergency  act  wtilch  was  to  continne  for  a  period 
of  only  2  years.  However,  it  would  appear  that  the  growth 
and  popular  approval  of  the  C.  C.  C.  program  has  caused 
it  to  take  on  the  complexion  of  a  more  or  less  permanent 
Institutlan  for  the  physical,  spiritual,  mental,  and  political 
training  of  the  young  men  of  the  Nation,  particularly  those 


who,  between  the  ages  of  It  to  St.  may  be  trlaartflnl  as  ttw 
"  unemplojred." 

Section  1.  Public  Act  No.  5.  of  the  8eventy>thlxd  Congiev 
provides,  among  other  things — 

That.  In  employing  citlaens  for  the  purposes  of  this  act.   as 
discrimination  shaU  be  made  on  aoeouat  at  raea.  eokir.  or 


No  reference  is  here  made  to  political  belief. 

In  the  original  concept  of  the  C.  C.  C.  movement  it  was 
recognized  that  during  the  period  from  18  to  25  years  of 
age.  a  man  builds  much  of  his  philosophy  of  life.  Whether 
he  be  mgaged  in  constructive  work,  in  the  pursuit  of  his 
school  studies,  m  spending  his  time  in  and  about  instltu« 
tlons  of  crime,  it  is  recognised  he  generally  does  not  riae 
above  his  environment.  Thus,  the  idle  youth  of  the  Na- 
tion called  attention  to  the  fact  that  something  must  be 
done  in  order  to  prevent  a  great  loss  of  human,  valuea, 
staggering  costs  for  the  future  in  the  fighting  of  crime 
and  the  general  damage  which  will  surely  follow  a  life  of 
idleness.  Now,  we  find  our  program  calling  for  the  con- 
centration of  the  idle  youth  of  our  land  In  these  C.  C.  C. 
camps.  The  jroung  man  is  still  subject  to  his  environ- 
ment. The  spiritual,  mental,  physical,  and  political  influ- 
ences thrown  about  these  young  men  will  determine  very 
larg^  the  measure  of  the  man  which  emanates  from  the 
C.  C.  C.  campe.  Tills  responsibility  cannot  be  denied, 
neither  can  It  be  avoided. 

Thus  the  C.  C.  C.  campe  become  missionary  training 
schools.  Hitler  has  his  training  schools.  Mussolini  has  his 
training  schools,  and  in  the  United  States  we  have  our 
C.  C.  C.  camps.  Charles  Mcnrow  Wilson  in  speaking  of 
"Troopers  of  the  POg"  said.  "The  company  of  200  had 
three  college  graduates  and  about  20  high-sdiool  graduates. 
Eifl^teen  of  the  crew  signed  their  names  with  an  X  Edu- 
cational resources  appeared  to  average  smnewhere  near  the 
sixth-grade  common  school.  Somewhere  near  40  percent  of 
the  crew  had  never  held  a  Job  before."  With  raw  timber 
of  this  class  I  need  not  remind  the  Members  of  this  body 
of  the  fertile  field  these  C.  C.  C.  camps  are  for  good  and 
bad  teaching,  for  partisan  and  nonpartisan  doctrines,  for 
the  training  of  missionaries. 

What  of  the  leadership  for  these  camps?  Where  and  how 
does  the  adminlstratlan.  charged  with  the  responsibility  of 
spending  through  the  C.  C.  C.  program  another  $600,000,000, 
propose  to  select  these  camp  leaders?  Leaders  for  wha^-> 
leaders  for  a  C.  C.  C.  army  of  more  than  4.000,000  of  young 
men  between  the  ages  of  18  to  28  years,  with  educational 
resources  about  the  average  of  the  sixth-grade  common 
school?  Pour  minions  of  young  men  to  be  recruited  from 
tmonpioyment,  from  ttw  dens  of  vice  and  crime,  from  the 
highways,  from  the  tramp  camps,  and  placed  under  the 
leadership  in  charge  of  C.  C.  C.  camps.  Quoting  again,  sec- 
tion 1  of  tlie  act  says  in  part  "that  in  emplojring  citizens 
for  the  purpose  of  this  act  no  discrimination  shall  be  made 
on  account  of  race,  color,  or  creed."  What  did  Congreaa 
mean  by  this  definition?  JUst  how  far  was  this  definition  to 
apply?  In  speaking  ot  color,  did  the  act  mean  tliat  no  young 
man  should  be  refused  a  m«nbership  in  a  C.  C.  C.  camp 
because  he  was  white,  or  because  he  was  black,  or  brown, 
or  yellow?  No  doubt  citizenship  was  to  be  the  yardstick 
insofar  as  color  was  concerned.  Was  a  young  man  to  be 
denied  the  right  of  membership  in  a  camp  because  he  was 
Indian,  Oerman,  Italian.  Prench,  Negro,  Japanese,  Chinese, 
or  of  some  other  race?  No  doubt  citizenship  was  to  be 
the  yardstick  for  entry  insofar  as  race  was  concerned.  What 
did  the  act  mean  when  it  said  "creed"?  Is  the  word 
"  creed  ",  as  set  forth  tn  this  act,  limited  to  that  of  rdigioua 
belief?  There  is  no  doubt  in  my  mind  about  this.  I  fed 
sure  that  when  the  act  was  drafted  it  was  meant  to  only 
refer  to  religious  creed.  Of  course,  the  meaning  of  the  act 
could  have  been  broadened  so  that  the  word  "  creed  "  might 
refer  to  political  as  well  as  religious  beliefs. 

However,  it  appears  the  pcdltical  watchdogs  on  boUi  sfdea 
desired  to  have  the  act  wide  open  and  to  the  end  that  em- 
ployees in  C.  C.  C.  camps  might  be  selected  on  basis  of 
pollUcal  beliefs  and  following.    Let  me  take  you  back  to  a 


I'  ii'H 


i'M-.i  ■ 


M  ■' 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7711 


feqr  ItflM  and  reacUoiuuica.    TlMn  ttMgr  win  called  **  rciMis  "  1  port  to  the  President,  njs: 


.7710 


CONGRESSIONAL  RECORD— HOUSE 


May  16 


1 


canfercnee  htfd  at  the  Whttc  Book.  March  f .  Itn.  between 
4  o'clock  tn  the  afto'noQC  and  10  o'clock  at  night  and  aak 
you.  was  It  the  Intent  of  the  Ctatsf  BaecuUve  as  be  talked 
to  his  six  listeners.  Secretaries  of  War.  Agriculture,  and  In- 
terior. Budget  Director.  Judge  Advocate  General  of  the 
Army,  and  ftohrttw.  Department  of  Interior,  and  at  which 
he  unfolded  to  them  his  program  involving  trees  and 
that  the  leadenliip  perTWi"*'  of  the  C.  C.  C.  camps 
to  be  selected  on  basis  of  political  belief?  I  remind 
yva  again  that  these  young  men  are  chosen  st  a  time  in 
Ule  and  under  economlr  stress  when  lack  of  something 
•louDd  wtakh  to  wrap  thielr  minds  and  hands  might  prove 
diMtftrous  for  them  and  the  sotlre  country  as  weU.  In  the 
fctkm  of  the  C.  C.  C.  OMBps  we  have  two  problems — the 
inratlon  of  human  as  well  ss  that  of  natural  reeonreae, 
Hoc  only  hwnan  resources  in  the  form  of  these  yoiuag  man. 
tek  reaoureas  mearorfd  by  what  the  Nation  saves  In  the 
jfvars  to  come  In  having  useful  citizens,  rather  than  an  In- 
croassd  prison  popiilatkin  and  more  inmates  In  oiu>  Insane 
Mfhima.  Human  nasoroaa  of  course  rank  over  and  above 
that  of  natural  reeourcas.  as  important  as  natural  resoiirces 
are  in  the  maintenance  of  human  life. 

The  C.  C.  C.  Is  a  "  becoming."  It  is  like  a  Uttle  child— we 
do  not  know  what  It  win  be  when  it  grows  up.  Some  define 
tt  as  an  Institution.  "  the  vast  possibilities  of  which  have  not 
been  plumbed."  We  take  millions  of  young  men  at  an  age 
when  they  are  most  responsive  and  susceptible  to  leadership 
and  direction,  concentrate  them  in  camps  not  for  military 
XRiimaw.  and  rw^fi***  them  with  funds  from  the  National 
lYeasury.  Is  It  not  natural  for  them  to  absorb  what  they 
bear  about  the  form  of  Government  under  which  they  hap- 
pen to  be  living,  the  political  leadership  and  system  which 
makes  their  lot  In  life  what  It  is  and  such  other  philosophies 
as  may  be  presented  to  them  from  day  to  day.  night  by 
Bight?  What  lesson  In  gcvemment  will  the  C.  C.  C.  move- 
ment prove  to  be?  Perhaps  It  will  be  our  most  effective 
university.  With  branches  In  every  State.  Territory,  and 
Insular  posasmton.  with  an  enrollment  of  more  than  five 
millions  of  young  men.  maintained  by  direct  Federal  grants 
and  with  the  sroung  men  supervised  and  led  by  politically 
band-picked  leaders.  When  the  Congress  opened  this  great 
university.  It  set  in  motion  tremendous  forces  and  It  Is 
•omethlng  more  than  Just  a  smnmer  camp  for  boys. 

Mr.  Chairman,  when  we  were  debatlxig  the  public  works 
$4,000,000,000  bUl  I  made  an  observaUon  as  to  the  power  of 
dollar  bullets  in  carrying  on  a  political  war.  when  those  dol- 
lars can  be  taken  from  the  PMeral  Treasury  through  the 
relief  rolls  of  the  country.  However.  I  did  not  at  that  par- 
ticular time  expect  to  find  the  first  concrete  evidence  of  these 
p»l1tifal  bullets  clearing  through  the  \mderbrush  of  the 
C  C.  C.  camps.  Svldence  at  hand  leads  me  to  baliava  that 
tbe  Tir*win  of  Tammany  is  pladng  his  wigwam  In  every 
C.  C.  C.  camp  (2J)16)  throught  tba  breadth  of  this  great 


In  recent  weeks  scores  of  lettais  and  telegrams  have  come 
to  my  ofBce  from  highly  tratnad  and  experienced  men  back 
In  the  district  applying  for  jobs  as  supervisors  and  leaders 
tn  the  C.  C.  C.  camps  of  the  Nation.  These  applicants  have 
been  informed  by  the  officers  in  charge  of  the  Michigan 
Mwrgency  conservation  work  that  "  It  win  be  necessary  for 
you  to  succeed  in  having  your  name  pteead  on  the  accredited 


Friant  list.  To  accomplish  this,  yoa  should  take  action 
through  one  of  the  presently  eligible  United  States  Congraaa- 
men  from  Michigan."  It  was  quite  natural  for  an  inquiring 
mind  to  wonder  Just  what  "  presently  eligible  United  States 
Cmmnmmuk  from  Michigan  "  meant  Natiurally.  being  a 
first  termer.  I  had  assumed  that  I  was  in  that  class,  but  lo 
and  behold.  I  have  found  that  from  Michigan  we  have  two 
rlsiMimfl  of  Congressmen  Insofar  as  the  expenditure  of  tba 
$600,000,000  of  Public  Works  C.  C.  C.  fimds  are  uw  wan  Mil 
We  have  the  eligible  and  we  have  the  inellglbla.  and  I 
find  myaaif  In  that  class  known  as  the  "  ineligible."  Being 
In  the  ineligible  class  I  am  bagtonlDC  to  see  just  how  deeply 
Into  the  $4,000,000,000  relM  fotf  the  Tammany  Tiger 
is  beginning  to  gnaw.  Of  course,  the  viewpoint  of  tbe 
is  entirely  different  to  that  of  the  ineligible,  but  I 


remind  you  that  the  relief  fund  of  $4,000,000,000  was  pro- 
vided for  our  people  and  should  go  to  them  without  reference 
to  political  belief  or  following.  I  now  ask  the  question.  Is 
$600,000,000  set  aside  for  the  C.  C.  C.  work  to  be  used  in 
carrying  on  a  political  exploitation  of  4,000.000  more  youths 
located  in  24)16  camps  throughout  the  Nation?  Under  date 
of  May  $.  1035. 1  am  officially  informed  as  follows: 

MJcnxoAM  SmwamcT  CoimTATioM  Wosa. 

tMHMlnf.  Mieh^  May  ».  193S. 
Mr.  Bmmtr  HAcnrr, 

Wmthinfton.  D.  O. 
DBAS  8ia:  In   •ooordanc*  with  your  letter  o'  recent  <late,  we 
herewith  endoee  one  of  our  revUed  Kppllcmtion  blanks,  which  we 
•ek  you  to  All  out  completely  end  return  to  thle  cfBce  at  once. 

la  order  thst  yo\ir  application  reoelTee  fxill  conjslderatlon,  it  will 
be  nscsMary  for  you  to  succeed  in  having  your  name  placed  on  the 
accredited  Prlant  lut.  which  Is  constantly  undergoing  preparation 
m  Washington.  D.  C.  To  accwmpllsh  tbu.  you  should  take  action 
through  one  of  the  pieeenllf  eUgfMe  United  States  Congreannen 
from  Mlchlgmn.  Wbea  favorable  action  has  been  take  as  a  reeult  of 
I  your  efforts,  this  oAce  wlU  be  so  notified  by  Mr.  Friant. 

Uncertainty  as  to  when  the  proposed  expansion  of  the  C.  C.  O. 
will  actually  materialize,  and  as  to  the  number  ot  camps  that  will 
finally  be  authorized  under  the  new  program,  makes  It  impossible 
at  this  time  to  say  whether  or  not  w*  wUl  be  In  a  position  to  offec 
you  employment. 

Very  truly  youn, 

O.  A.  Totmo. 
fa  Chargt.  MiehigoM  M.  C.  W. 

Knelosure. 

P.  8.:  ror  your  Information  the  eligible  United  Statee  Oongrsas 
men  from  Michigan  are:  John  Dutoau.,  John  Lssimbki,  OEoaaa 
Sadowsxi,  L<ouu  R*aAUT.  all  from  Wayzie  County,  and  PSAinc  S. 
Hook.  Ironwood.  Mich.,  and  Pbsmtbs  M.  BaowK,  St.  Ignace. 
Mich.  The  abore-Ustcd  United  State*  Congressmen  are.  of  course. 
at  thla  time  In  sseslnn  In  Washington.  D.  C. 

Chas.  H.  BxTvroM, 
Acting  tn  Chargt,  E.  C.  W. 

Mr.  Chairman.  I  now  wish  to  Inquire.  Are  these  politi- 
cally hand-picked  leaders  and  teachers  for  the  C.  C.  C. 
camps  being  selected  for  the  specific  purpose  of  injecting 
into  the  lives  of  these  4.000,000  young  men  the  political 
philosophies  of  the  new  deal?  Shall  we  assume  from  these 
letters  of  information  received  from  the  field  and  the  oCBcial 
statements  made  to  us  by  the  administration  officials  here  in 
Washington  that  those  highly  skilled  and  experienced  men 
in  the  building  of  roads,  in  forestry,  and  other  lines  of  work 
of  the  nature  engaged  in  by  the  enroUees  in  C.  C.  C.  camps 
are  to  be  excluded  from  {Motlcipatlng  in  this  work  simply 
because  their  political  philosophy  runs  contrary  to  that  of 
the  new  deal?  If  this  be  true  and  if  we  are  to  thus  assume, 
is  it  not  in  order  for  us  to  further  assume  that  all  of  the 
relief  benefits  that  may  flow  from  the  expenditure  of  the 
$4,000,000,000  are  to  first  go  to  those  who  have  a  political 
belief  in  harmony  with  that  of  the  new  deal  and  the  balance 
left  over,  if  any.  to  the  other  ineligibles  of  our  Nation?  Does 
the  $4,000,000,000  come  only  from  the  new  deal  and  its  fol- 
lowers, or  must  it  eventually  be  paid  by  all  of  our  citizens 
regardless  of  political  following? 

The  people  of  my  district  have  reason  to  believe  the  relief 
funds  will  be  used  for  the  benefit  of  our  people  without  re- 
gard to  political  beliefs  or  following.  Our  people  have  not 
been  schooled  in  a  political  philosophy  which  says  "  six  Con- 
gressmen from  a  State  are  eligible  in  matters  of  this  kind. 
and  11  are  ineligible."  We  shall  have  to  create  a  new  politi- 
cal terminology.  Perhaps  before  the  $4,000,000,000  are 
consiimed  in  a  public -works  program  by  the  President 
and  his  advisers  our  people  will  have  learned  the  political 
meaning  of  such  terms.  Redtape  terms  of  this  nature  and 
the  appropriation  of  relief  funds  for  such  rank,  vile,  and 
uncalled-for  political  use  is  not  only  maddening  to  the  people 
but  it  is  totally  unfair  and  no  iwlitlcal  party  can  defend 
siich  an  administration  of  public-relief  funds. 

Mr.  Chairman.  I  am  here  and  now  referring  to  the  ad- 
ministration of  tbe  fond  created  tagr  the  Public  Works  Act 
In  no  way  do  I  wUb  to  speak  agatnat  the  good  work  accom- 
plished through  the  operation  of  tbe  C.  C.  C.  camps.  We 
are  mindful  of  the  fact  that  sonia  good  can  be  found  in  the 
vilest  places  and  in  tbe  moat  bopdeas  characters,  and  that 
aome  good  might  be  found  accomplished  even  if  every  dollar 
of  the  fund  waa  vwnt  in  a  corrupt  political  manner.    Under 
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no  drcumatances  can  tbe  porehaae  at  puhUe  tawv  tay  a  pab- 
tic  servant  with  pubhc  funds  be  Justified. 

At  the  hrginnifig.  the  Army  offloers  were  caUed  in  as  super- 
visors at  these  camps  and  they  did  a  good  Job.  Of  course, 
the  offloers  were  atUed  by  civilian  awrtstantn.  In  speaking 
of  the  beginning.  Oen.  EHngias  MacArtbur.  Cbief  of  Staff, 
says  "  it  constituted  the  greatest  peace-time  demand  ever 
made  on  tbe  Army."  Three  thnwsand  Begolar  Army  officers. 
1.700  Reserve  ofBoers,  and  apptroxlmately  $.000  oilisted  men 
of  the  Army  have  carried  on  this  Job  of  p»*p»>»wg  ig  hours 
of  the  24  of  the  life  of  each  entrainee  each  day  he  is  In  campi 
Are  these  Army  men  and  officers  to  be  now  dispiaoed  in  whole 
or  in  part  by  leaders  of  a  certain  political  belief  pledged  to 
certain  eligible  Congressmen?  I  think  tba  question  is 
fundamental  because  it  has  to  do  with  relief  funds  on  a 
▼ast  scale.  Tliis  is  a  plain  case  of  playing  pottties  with  funds 
set  aside  for  the  relief  of  human  misery.  These  funds  will 
have  to  be  repaid  tay  members  of  all  political  parties.  The 
boldness  in  which  ibiM  Information  Is  beint  paoed  about  from 
tbe  administrative  officers  in  charge  is  ■wittitwy  short  of 
etartling.  You  cannot  keep  ywnr  mind  from  going  back  to 
$4,000,000,000;  4.000.000  of  young  men;  thoosandi  of  leaders 
pledged  to  a  giv«n  poUtiBal  party;  public  funds,  human 
misery;  taxation;  unlimited  autbortty  of  tbe  Chief  Executive 
and  his  advisers.  It  appean  tbe  field  is  now  cleared,  through 
the  passage  of  House  Joint  ResoiutlOQ  117  wherein  more  than 
four  billions  of  dollars  ($4.S80J00.0t0>  were  appropriated  to 
be  spent  for  public  works  and  relief,  witboot  question,  without 
a  check  and  balance,  and  with  but  little  reaervatian  LAi>- 
plause.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  15  minutes  to  tbe 
gentleman  from  Massachusetts  IMr.  Makxzw]. 

Mr.  MARTIN  of  Massachusetts.  MT.  Chairman,  Mem- 
beiB  of  Congress  have  been  treated  to  a  novelty  this  week 
in  the  form  of  tbe  so-called  "  spontaneous  march  "  of  the 
fkrmers  to  Washington  to  give  thanks  for  benefits  received. 
It  was  the  display  of  more  gratitude  than  is  ttsually  tn  evi- 
dence and,  CQcseqoently.  was  tbe  occasion  for  much  com- 
ment. A  good  many  people  could  not  believe  tbe  dtstressed 
farmers,  the  men  In  such  pitiable  pliiSit  as  to  excite  the 
sympathy  of  tbe  Nation,  would  be  able  to  buy  railroad  tickets 
from  long-distance  points  and  come  to  tbe  capital  in  Pull- 
man cars.  They  wondered  where  the  cash  was  secured  to 
banquet  in  the  luxurioiis  $5,000,000  Mayflower  Hotel;  the 
hostelry  for  millionaires  and  naboha,  Many  were  suspicious 
that  this  so-called  "  spontaneous  march "  might  have  been 
Inspired  and  the  funds  seemed  from  oCtier  aouroes  than  the 
"  dirt "  farmer.  I  sincoely  hope  It  Is  not  from  tbe  money 
eecored  throagh  processing  tajoes.  I  hope  It  will  not  react 
against  tbe  farmer. 

I  notice  In  tbe  Washington  Herald  this  momtng  Edward 
S.  Kennedy,  secretary  of  tbe  Itemers*  Union,  makes  the 
assertion  the  maroh  was  "planned,  hougb^  and  paid  for 
by  Federal  emplosrees." 

He  enlarges  that  the  marcb  was  organted  by  county  agents 
and  oounty-alloCment  committees  mtddtx  *iim«tih«fc^  tbe  com. 
wheat,  cotton,  and  tobacco  programs  of  tite  A.  A.  A.  These 
men,  he  nys,  are  paid  direct  Government  salaries.  MT. 
Kennedy  further  says  these  agents  contributed  out  of  their 
own  pockets  to  pay  the  expenses  of  aome  of  the  fanners  who 
came  here.   Mr.  Kennedy  also  says: 

They  were  eiplotted  by  the  A.  A.  A.  and  groaOy  misled  by  A  A.  A. 
aeid  offloers  caaoemiiag  the  puipuee  of  Uwlr  march  on  to  Waah- 

ni^tou. 

They  warn  lad  to  bsUeve  UmS  ttetr  beaeftt  paymnito  would  stop 
unless  Congress  adopts  the  new  ▲.  A.  ▲.  aiaendmenta  sought  by 
Secretary  Wallace.  These  amendments  wtnild  glw  ICr.  Wallace 
comptete  power  to  Ueeoas  every  daalv  la  foudHugS  m  ttxis  coontry, 
and  they  have  alaoluSaly  ao  mmamt/Utm  wtth,  ttaa  beneOts  now 
paid  to  larmers. 

Yesterday  afternoon  I  recatved  a  Megxmm  from  Ttexas 
^hlch  appears  to  confirm  tbe  atateaaeat  s<  Mr.  Kennedy. 
The  tdegram  reads  as  foUowi: 
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JOSKPH    W. 


Jr.. 


llASTXM, 

iroMse 

We  concur  your  views  meeting  ooun^  agaiti^ 
and  Xarmers  arranged  by  A.  A.  A.  odiclals  to  vindicate  their  ahort- 
ilglited  poUeles  tn  eyas  ct  MaOoo.    Malartty  of  fSman  and  othor 


groups  are  aware  permanaat  injury  to  ^rteultuve  and  

economy  A.  A  A.  program  Is  Inflicting  but  Bnanolally  tmUde  or 
not  Invited  on  trip.  This  should  be  tarotsht  forcefxilly  to  attentHm 
of  Ooagreaa.  Bxample  oounty  agent  at  Oalvestoa  re|i>eeeiilli^  hla 
■Mttoa  as  Oovamment  employee.    We— s  pubUctaa  this  statemsat. 

Cotton  iMDDsraiKs  SMPLorsas  Associatiom, 

F.  P.  liOasAN, 

Chairman  Jfo«tHof»-0«lvc«toi»  Divtaion. 

I  do  not  know  the  author  of  this  telegram,  but  unquestion- 
ably these  charges  should  be  Inquired  Into  and  the  facts 
revealed.  The  farmer,  of  course,  has  tbe  light  to  appeal  to 
Congress  like  anybody  else,  but  if  Qovemment  ofDclals  are 
back  of  the  propaganda  the  people  are  entitled  to  know  it. 

Mr.  REED  of  New  York.    WlU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield  to  the  gentleman. 

Mr.  REED  of  New  York.  I  am  somewhat  amased  at  the 
disclosures  that  the  gentleman  from  Massachusetts  has  Just 
made.  The  gentleman  knows  that  I  come  from  a  farming 
district,  that  I  have  had  the  honor  of  representing  a  farm- 
ing district  for  practically  17  years.  Almost  10  percent  of 
all  tbe  fanns  in  New  York  State  are  to  be  found  within  tbe 
boundaries  of  my  congressional  district.  The  fanners  in 
western  New  York  are  descendants  from  good  old  American 
stock — loyal  and  patriotic  Tbeir  sons  have  gone  to  war  to 
defend  our  oountiy.  Tliey  are  a  class  of  honest,  dependable, 
loyal  cltizezis. 

niere  was  something  that  occurred  In  oonnection  with 
this  transaction  as  reported  in  the  press  that  was  startling 
to  me.  Three  thousand  fanners  suddenly  march  on  Wash- 
ington, found  a  hall  all  prepared,  a  banquet  arranged  to 
wine  and  dine  them.  Then  they  assemble  on  tbe  White 
House  grounds  to  listen  to  what  tbe  Chief  Executive  bad 
to  say. 

Not  long  ago  the  Chief  Executive  Invited  constructive  criti- 
cism. Hie  fanners  of  my  dlstrk;t  are  engaged  in  various 
farming  activities,  and  they  have  suffered  from  drought  and 
from  depression. 

The  A.  A.  A.  was  enacted  ostensibly  to  aid  aU  fanners,  but 
not  long  ago  Chester  Davis,  of  the  Agricultural  Department* 
speaking  to  the  farmers  In  Ssrracuse,  N.  Y.,  made  tbe  state- 
ment openly  and  aboveboard — that  the  farmers  of  New 
York  State  had  received  no  direct  benefit  from  the  three  A'b. 

Now,  what  happened  under  the  Agricultural  Adjustment 
Act?  This  law  Imposed  a  processing  tax  of  $2.25  a  hundred 
pounds  on  hogs.  It  has  been  the  custom  In  New  York  Stata 
for  the  past  century  for  fanners  to  raise  a  few  hogs  each 
year,  kill  than,  take  them  to  market,  and  sell  tbe  pork. 
Qeneratlons  of  farmers  in  my  congressianal  district  have 
been  doing  this  without  paying  taxes  to  the  Federal  Gov- 
ernment for  tbe  privilege  of  doing  It.  Ttie  money  realized 
from  the  sale  of  their  hc^s  has  been  used  to  pay  local  taxes, 
send  the  children  to  school,  and  for  other  necessary  pur- 
poses. During  the  depression  and  tbe  reooit  droutfit.  when 
they  needed  every  cent  they  could  rake  and  scrape,  they 
could  not  raise,  kin,  dress,  and  market  their  bogs  without 
paying  to  the  Federal  Qovemment  a  processing  tax  of  $2.25 
on  every  100  pounds  of  meat  sold  in  excess  of  tbe  exemption. 
If  he  failed  to  pay  the  tax.  he  was  subject  to  prosecution; 
and.  if  convicted,  he  could  be  imprisoned  lor  5  years  or  fined 
$10,000  or  both. 

Months  ago  the  farmers  In  New  York  State  and  aspecially 
in  my  congressional  district  asked  that  the  exemption  be 
increased  from  300  pounds  to  900  pounds  to  relieve  them 
from  the  burden  of  this  tax.  An  amendment  was  offered 
on  the  floor  of  this  House  to  arcompltsh  this  purpose.  It 
was  defeated.  This  proposal  made  by  tbe  farmers  of  my 
State  and  my  district  was  fair  and  It  was  open,  constructive 
criticism. 

Now,  the  President  of  tbe  United  Stataa»  speaking  to  the 
3,000  faimen  who  hove  been  receiving  cash  **y»Hfftt  under 
the  three  A's,  and  who  have  come  here  on  a  Joy  ride  and  a 
junket,  men  who  have  been  paid  for  not  producing  bogs,  cot- 
ton, com.  and  wbeat.  (Aiarges  the  fanners  of  my  district  with 
lying  because  they  have  oritlclzed  the  operation  of  tbe 
three  A's.  The  farmea  in  my  district  have  bad  to  work 
eariy  and  late  to  pay  ttaefr  local  taxes,  meet  tbelr  other 
obligations,  and  in  addition  to  these  burdens  tbcy  have  been 
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olllf«d  to  pay  a  proee«tBC  tax  to  pay  f  annen  Id 
States  for  not  raisins  bogs  and  not  growing  crops. 

And  what  does  ibe  President  say?  He  says  flippamtly  that 
tiM  fanners  who  have  made  constnictive  criticism,  fannefs 
from  my  district  and  up-State  districts  in  New  York  State, 
who  haw  dons  this  tun  liars.    That  is  what  he  aays» 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RSSD  of  New  York.  I  do  not  yield.  I  say  that  when 
tbs  President  charges  the  fanners  In  my  district  with  lying 
tlMT  art  nol  going  to  reply  to  such  a  charge.  They  are  xu>t 
tfSsesndlBC  to  the  level  of  the  PresldeDt's  language,  but  I 
will  ten  you  what  they  are  going  to  do. 

TlM  CHAIRMAN.  Does  the  gentleman  from  Manacbn- 
•stts  yield? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  have 
yielded  to  the  gentleman  from  New  York  [Mr.  RxsdI. 
~~-  Mr.  REED  of  New  York.  They  are  going  to  speak  very 
soon  tn  language  that  the  President  of  the  United  States 
and  the  "  Crown  Prince  "  Farley  will  understand,  because  It 
Is  the  one  langiiage  in  which  they  are  interested.  The  farm- 
ers who  have  been  caDed  "  liars  "  are  going  quietly  to  the 
polls  at  the  next  election  and  register  their  protest  against 
this  type  of  procedure.  The  gentleman  from  Massachusetts 
has  made  a  striking  disclosure,  and  I  say  now  that  I  resent, 
and  ettry  lannsr  in  my  district,  regardless  of  his  political 
«^M«Hi»»  rsMBts  being  charged  with  lytng  for  making  a 
coDstructlve  suggestkm  or  for  crttlcUdng  the  three  A's. 

Mr.  ARNOLD.  Mr.  Chairman,  will  the  gentleman  yield 
BOfvT 

Mr.  RXKD  of  New  York.    Yes. 

Mr.  ARNOLD.  I  challenge  the  gentleman  from  New  York 
to  point  to  any  place  in  the  President's  address  where  he 
said  that  the  farmers  ot  his  district  are  liars.  I  ask  the 
fIBllHBan  to  point  where  In  his  address  he  aaut  that. 

llr.  RKSD  of  New  York.  I  leave  that  to  the  gentleman. 
It  was  In  the  press  report. 

Mr.  ARNOLD.  The  President's  speech  Is  in  the  Rxcord 
and  the  gentleman  will  not  find  the  language  he  refers  to 
In  the  President's  speech. 

Mr.  MARTIN  of  Maasachusetta.  Mr.  Chairman,  I  want 
to  point  out,  if  I  may.  some  new  facts  as  to  the  effect  of  the 
program  on  cotton.  These  figures  which  I  am  going  to  quote 
ware  Issued  yesterday  and  c<»ne  from  the  Census  Bureau  of 
the  Department  of  Commerce.  I  find  in  April  we  exported 
S3S.195  bales  of  cotton,  while  last  ye6ur  in  April  we  shipped 
abroad  3g6.594  b6des.  The  number  of  sirfndles  which  were 
In  operation  in  this  country  in  April  of  this  year  was  23.- 
•S3.816.  Thia  eompares  with  36.435.114  spindles  during  April 
of  last  yeaur.  The  domestic  consumption  of  cotton  here  In 
April  was  481.135  b6aes.  Last  year  the  consiunptlon  In  April 
was  513J94  bales.  In  other  words,  there  is  a  reduction  of 
more  than  49.000  boUes  of  the  consumption  by  domestic  mills 
tn  this  country.  This  Ls  another  side  of  the  picture  which 
I  would  call  to  the  attention  of  those  ta  authority.  PoU- 
dss  which  appear  to  affect  adversely  am  industry  should  be 
carefully  considered.  The  man  who  grows  cotton  finds  no 
consolation  for  the  future  from  these  figures. 

M^.  TARVKR    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.  Not  now.  Continuing 
further  the  consideration  of  these  "  spontaneous  marches  ". 
It  has  eoiBS  to  my  attentloo  wa  are  going  to  have  another 
one  next  week.  I  understand  a  letter  has  been  sent  out 
extending  an  invltatUm  for  people  to  come  here  and  appeal 
for  the  continuance  of  the  N.  R.  A.  These  folks  are  invited 
to  come,  have  a  meeting  in  the  morning,  luncheon  at  noon, 
and  then  all  aftereoon  can  be  devoted  to  friendly  visits  to 
tbair  nintisssmaii 

Mr.  TABKR.    Mr.  Chahman,  win  the  gentleman  yieldf 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  TABSR.  Does  the  genUeman  imagine  that  possibly 
the  expenses  of  that  Junket  might  be  iiald  for  out  of  the 
sales  tax  that  Is  betzig  levied  against  those  who  are  under 
the  N.  R.  A.T 

Mr.  MARTIN  of  Massachusetts.  Too  ooold  imagine  any- 
tbtnc 

Mr.  ARNOLD.    Sorat 
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BCr.  BCARTIN  of  Massachusetts.  Mr.  Chairman.  I  believe 
the  American  people  ought  to  know  who  is  paying  the  bills 
for  demonstrations.  I  ballsva  efwyoue  has  the  right  to  come 
here  and  peUtion  Congress.  Sveryone  has  a  right  to  present 
his  views,  but  I  think  the  whole  picture  ought  to  be  unfolded 
before  the  Congress.  We  should  know  the  origin  of  the 
msrcbes. 

Bamum  said  the  American  people  like  to  be  humbugged. 
I  do  not  believe  that  is  always  true.  They  may  like  to  be 
bluffed  a  bit  occasionally,  but  in  the  long  run  they  do  not 
want  it  spread  on  too  thick. 

Mr.  BOLAND.    Mr.  riialinaii   wiU  the  gentleman  yield? 

Mr.  MARTIN  of  MsssactmsKta.    Yes. 

Mr.  BOLAND.  To  ask  the  gentleman  If  he  Is  going  to 
vote  to  discontinue  the  N.  R.  A. 

Mr.  MARTIN  of  Massachusetta.  I  have  not  said  what  Z 
aai  flilDg  to  do. 

Mr.  BOLAND.    Does  the  gentleman  expect  to? 

Mr.  MARTIN  of  MassaohusetU.  Why  anUcipate?  Mr. 
Chairman,  the  Coogrsss  of  the  United  StaOes  has  the  right 
to  know  who  pays  for  organized  marches,  from  whatever 
source  they  come. 

Mr.  BLANTON.    Mr.  Chairman.  wiU  the  gentleman  jrleld? 

Mr.  MARTIN  of  Bfassachusetts.    Yes. 

Mr.  BLANTON.  There  are  710  Texas  farmers  here.  A 
lot  of  them  are  from  my  district.  Every  single  one  of  them 
P6tkl  his  own  way  or  had  it  donated  by  farmers. 

Mr.  MARTIN  of  Massachusetts.  Did  the  county  agents 
help  them  any? 

Mr.  BLANTON.  I  do  not  think  they  contributed  any- 
thing. 

Mr.  MARTIN  of  Massachusetts.  Did  they  give  them  a 
Uttle  help  in  the  way  of  insplrati<ui? 

Mr.  BLANTON.  I  do  not  believe  any  county  agents  In 
my  district  did. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Mas- 
sachusetts has  expired. 

Mr.  POWERS.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Massachusetts  [Bfr.  WioglxswosthI. 

Mr.  WIGOLESWORTH.  Mr.  Chairmsm.  I  ask  unanimous 
eoaisent  to  revise  and  extend  my  remarks  and  to  include  two 
tables  prep6u:ed  by  the  Procurement  Division  of  the  Treas- 
ury Depau'tment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genUeman  from  Msssachusetts? 

There  was  no  objection. 

Mr.  WIOOLB8WORTH.  Mr.  ChaUrmam.  I  have  asked  for 
time  this  afternoon  for  the  purpose  of  emphaMtsIng  to  the 
House  and  to  the  aountry  the  gravity  of  the  situation  con- 
fronting am  industry  which  is  of  importance  in  my  district. 
In  the  Statte  of  Massachusetts  and  in  the  Nation.  I  refer 
to  the  situation  confrontiixg  the  granite  industry  which  in 
the  past  has  contributed  so  greatly  to  buildings  and  other 
oonstruction  throughout  the  Nation. 

The  graoiite  industry  is  confronted  at  this  time  by  a  sit- 
uation which  is  readly  a  desperate  one.  The  industry  as  a 
whole  is  nearly  prostrate.  It  feels  that  a  helping  hamd  from 
the  Federad  Government  is  absolutely  vitad  if  It  Is  to  survive. 
It  feels,  moreover,  that  it  has  not  been  obtaining  the  helping 
hamd  to  which  it  is  entitled  under  the  poUcy  heretofore  pur- 
sued in  connection  with  the  Federal  building  programL 
Without  going  into  detadl.  It  feels,  among  other  things,  that 
the  price  per  cubic  foot  fixed  In  respect  to  Federad  build- 
ings is  such  as  to  preclude,  tn  large  measure,  the  use  not 
only  of  gramite.  but  of  other  similaur  building  materials  in 
the  constniction  of  Federad  buildings.  It  seeks  such  modifi- 
cation in  the  present  policy  as  wlU  assure  to  gramite  its  f  adr 
share  of  work  under  the  Federad  building  prograun. 

Oranite  is  produced  in  no  less  thaua  25  States  In  the  Union. 
In  10  of  those  the  Industry  Is  considered  a  leading  one.  In 
addition.  I  ami  assured  thaU  there  %n  gramite  cutting  plants 
In  every  State  of  the  Uhlon  auxl  adso  In  ths  District  of 
Colimibla 

I  win  insert  In  my  remauto  aU  this  point  a  hst  of  the  StaUcs 
tn  which  granite  is  produced: 

CaUfomla,  Colorado,  Conxkectlctit.  Georgia.  Madne.  Mary- 
Jaod.  Mimchuiettv  Mtnnesota,  Mlasouxl.  Montana.  New 
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Haunpshlre,  New  York,  North  Carolina,  NorCh  Dakota,  Okla- 
homa. Oregon.  Pennsylvamiat.  Rhode  Islamd.  South  Caut>lina. 
South  Daikota.  Tsxas.  XTtah.  Vermont.  Washington,  and 
Wisconsin. 

In  normal  times  ttds  Industry  adfords  emplojrment  for 
aOwnt  50.000  Amerlcams.  Most  of  them  are  skilled  workers. 
and  under  a  hamdicap  in  finding  am  aulequate  meams  of  live- 
lihood in  other  industries.  At  the  present  time  about  90  per- 
cent of  the  workers  in  the  industry  aure  sadd  to  be  without 
employment  If  we  take  into  conaMerattlon  the  families  of 
these  workers.  It  meams  that  there  are  some  300.000  Amerl- 
cams In  this  field  of  woiic  who  nre  deprived  of  their  normad 
meams  of  livelihood  at  this  time. 

The  gravity  of  the  sltuati<m  Is  empha^siaed  In  flgmres  re- 
cently compiled  by  the  Bureau  of  Labor  Statlsties.  The  Bu- 
reau prepaured  index  numbers  to  show  the  rriaUive  level  of 
nnployment  at  this  time  in  107  different  groups  of  indus- 
tries, talking  the  level  during  the  period  1923-45  as  100  per- 
cent. On  that  list  cf  107  groups,  the  group  inehidlng  gramite. 
mau-ble.  slate,  amd  certain  other  stone  products,  appeau?  as 
no.  107.  It  Is  last  on  the  list,  with  am  Inda  number  of  39.7 
percent,  as  compared  with  am  Index  number  of  78.7  for  adl 
of  the  107  Industries  considered. 

Moreover,  the  figures  show  that  the  level  of  employment 
is  about  24.4  percent  less  at  the  present  time  than  at  the 
saune  time  during  the  previous  yeao*. 

In  spite  of  this  fact,  lifir.  Chadrman.  the  shaire  of  the 
P^derad  program  which  has  been  adlotted  to  granite  Is  sur- 
prisingly smadl.  I  will  insert  at  this  point  two  tables  com- 
piled by  the  Procurement  Division  of  the  TYeasury  Depart- 
m«it. 

List  of  proiect*  containing  no  granite 
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AJexandrl*.  Ia4-. 
Aacon.  lad. 
Cotumbla  City,  Ind. 

Aoran.  lad 

Marttniyflli,  Ind. 
NappuBMh  lad... 

Tipton.  lad 

Cnioa  City,  Ind.. 
AignKlama,. 


Sou 


Harbui.  Iowa, 
rm  Laka,Iow». 


Bnwtoo.  Ak 

Claaton,  AJ*. ,    [ 

ralHMd,  Ak 


«i«gM>»n  Aril. . ^. 

ninait.  Arte 4. 

Wtoaiow,  Arte 


CtarksvilU.  Ark 

MalTera,  Ark *_ . _. 

Oanoia.  Ark . ^...^- 

Wkiiea.  Ark 

B«U.  Calif. 


ComptoB  Caltf . 
El  MoDte. 


foDte.  Calif. 

Oraenaida.  CaUL 

HoUimr.  Calif. 

NorUi  HoUywood.  Calif... 
■MMBftoB  Park.  * 
^lavood.  Calif... 
OvMMlde.  Calif... 
Ra«Tna,Ca]ir.... 
San  Matoo.  Calif.. 
San  RafMl.  Calif„. 
Sakwtap^  CaU(.„ 

Sooth  Pmijmh.  Calif .. 

Turioek.  Calif 

Woodkad.  CaUL.... 

AJiiMaa.C<4o 

Danieboo,  Conn 

N«w  Miiaord.  Conn.. 

PlainTilla,  Conn 

Ntw  ca^atB^  Dal 

Fort  Pieroe.  Fla."™ 
Plant  CitT.  Pla.. 

Qnlaar.  Fla 

Atlanta,  Oa. 
Cairo.  Oa.. 
Cof 


BTtnctoa.  Oa. 

Kart  Paint.  Oa 

Martlarrflk,  Oa — 
Vklalia,aa.. 

WiiMtar.  Ga 

DHMsooott  l<t>no  — .— 
VaUte»,U 


WaUae»,] 

Calumat  Ctty.  DI ... 

Etmhnnt,  In 

HawtlMma  Statioiu  Pi... 

Hpda  Park  Station,  in_. 

Statioo  D,  III 

Bwrin.  111.. ... 

JaekaonrUl^  111 ... 

IfdraH  Park.  DL. 

Ptttafkld.  in 

Wataaaka.ID 

Waat  Piankatari,  Dl. 


Wilmatta,  m 

<Na 


Apnro. 
Sum 


BIdi 


1801010 
U,000 
66.  QUO 

66.000 
44.000 
S3S.668 
48,800 
62^  QUO 
66,000 

aa^ooo 
66.000 

68,300 

n.ooo 

4&,SO0 

aaooo 

4MW 

86,100 

M7,000 

90,000 

6&aoo 

4M00 
117,600 
•^000 
fl&OOO 
aSQD 
ASOO 

oawo 

67.100 
62.700 
701000 

73,000 
66,700 

66.000 
66.000 

6%  300 

V) 

88^000 
6^000 
116,000 
S8.006 
66.0U0 
76.200 

136,000 

naooo 

tn,9BO 

90.000 

74,  »0 
60.0QD 
{') 
66,000 
TOlOOO 
U^OQO 

861.851 

81.750 

■•'"■•■■ ' ■ 

88^  Ml 

— 

a%7oo 



"   '«,m6 

K347 
ISL6n 

S7,fe6 



89.475 
H88S 

88.  t« 

U.900 

0.966 

""m',no 

HMO 
85.900 

Storm 

WaT«ly.  lawa. 

BaMar  SprincB.  Eaaa. 

Pradmiia,  Kant. 

Goodland,  Kana. 
HarrtiwtOB,  K 
Lamad.  Kana 

Ubaral.  Kana. 

Ljona,  Kaaa _ 

MaryaviUa.  Kam 

HaaanI,  Ky 

PlwTiUa,  iy 

Priaeata^  Ky 

Baitrop,  La 

Da  Riddo-,  la 

Tallukh,  la. 

Wlnaflald.  La 

rarminctaa.  Malna.. 

HyattavlUe,  Md 

Boaten.  Ekookliaa  station. 

Canton.  Mas       ... 

Chleopaa,  ICaaa. 

DanTvs,  Maaa 

Nantuekot.  MaH. 
Iron  Mountain.  Mich. 
Marooatte,  Mich. 
Zaaland.  Mich.... 

Cloauat,  Minn 

Hibbti«.Minn 


Thiaf  Rivar  FaOa,  Minn 

Bay  Saint  LooteiMlia. 

In«lianolo,  Miaa 

LouirrlUa,  Miaa. 
NatebaaTMIai... 

StarkarUle,  Mia. 

BowUni  Oraen,  Mo 

OoliuBbia,  Mo 

Louiaiaaa,  Mo 

Wiodaor.Sfo 

Olaodire,  Mont.. 

Orand  Islaad,  Nabr 

Patarboro,  N.  H 

ArUnfton,  N.  J 

CUfton,  N.  J. 

Cranford,  N.  J_ 

Edsvwatar.  N.  J 

Oarfleki,  N.  J 

Okmoeatar  City,  N.  J 

MooraatOTn.  N.  J... 

Mount  HoOy,  N.  J 

Perth  Amboy,  N.  J. 


Ridnfletd  Park.  N.  J 

RxrtKrIofd.  nTJ 

Raton.  N.  Max 

B«aoon.N.  Y 

Brooklyn,  Kenninctna,  N. 

CatritUl.  N.  Y , 

Ceooarstown.  N.  T 

Dobbs  rtrrj.  N.  T 

Predoaia,  N.  Y 

HodaonPaBs.  N.  Y 

Laka  Placid.  N.  Y. 

Libarty,  nTy 

Mamaroneck.  N.  Y 

Macbanicarflla.  N.  Y 

Mineda.  N.  Y 

Naw  York: 

Pox  Stzaet  Btattao,  N. 

Station  M.  N.  Y 

Noithpart,  N.  Y 

Oawafsi.  N.  Y 

Oasinins.  N.  Y 

Port  WaabtMtoB.  M.  Y 

Albamarto.  N.  C 

FayattOTlUa^  N.  O 

Gn>bam,N.  C 

MorffiHloH,  Pf .  O........ . ...... 

BeUeVue.  Ohio 

CtevakuMl: 

Lakaarood  Station.  Ohio 

Station  A,  Ohio._ 

Station  H,  Ohio 

Waatpark  Station.  Ohia 

Ctovaiand.  Ohio^ 

Geneva,  Ohio 

Ahra-Okla 

KlkCUy.  Okla 

Henrietta,  Okk. 

Hi«o.  OUa 

PaakVaOay.OUii — 

Wowoka.  OiUa 

Baker,  One- 


McMlnyilla."6nc... 

Bala  Cyrard.  Pa 

BnnmsTillah  Plt,..._ 
Clairton,  Pa 


raoas 
67.no 

61^006 

OflLOOB 

laooo 

•U660 
7a  090 
66^909 

oaooo 
loaooo 

OOlOOO 
66,000 

66^000 
47.669 
97,060 
47.690 
90.600 
44.099 
9a  909 
41.690 
96.690 

4B.aoo 

68^909 

9&609 

8a909 

66,  no 

66^009 
66,809 

70.690 

74.000 
184.060 
7a  990 
69.890 
84.000 
71700 
78.700 
907.600 
46.800 
66^000 
67.700 
47.000 
801690 

aaooo 

60.000 
60.000 
61,000 
40,000 

toaooo 

65.000 
66,000 
761 900 
80.000 
•1.000 
170,900 
166,999 
9^000 
66.S00 
8a  090 
44.000 
61800 
76,000 

Ma  000 

8^000 
98.000 

96.000 

saiooo 

92.000 
66.800 

eaaoo 

02.700 

saooo 
aaooo 

78,.  680 
75,000 
73,590 

9a78e 
uaooo 

96.099 
184.090 
66,178 
186,999 
67.760 
68,860 
66,000 
96.060 
80,000 
76.699 
76. 999 

aoaooo 

76.009 
92,000 
SI.  000 
97.000 
66.000 
44,000 
96,000 

saooo 


d 


7713 


90^999 


u,tn 


6a«a9 


aaoos 


oa,« 


91,161 


K99r 


4<98S 


«.1 


K989 


911444 


9a  991 


81,8QS 


9a97T 


97,980 


8a  70S 


41.1 


4a946 


«1,« 


87,97S 
Un,878 


81. « 


'*rr.': 


9a  090 
76.000 
4a990 
70.000 
61.799 
6a  090 

aaooo  f. 


«.9» 


9%  • 


7714 
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Hat  of 


on  Ik  Mi,  Tw. 


'E 


tlOM 

"miw 

•31  MO 

n.Tm 

ii.»i 

M.tm 

anna 

n,m 

«aion 

maaa 

n,m 

aiaaa 

mmt 

a^sM 

m.m 

U7.0M 

aaiua 

•urn 

m,tm 

aiac 

u.«n 

«.»> 

M.OW 

KMO 

Ml21« 

1U.0M 

-■«   •■•  • 

ML  aw 

•its 

T" 



n,9m 

. 

K«0 

a&730 

waai 

•**>- -•- » 

m,m 

Hno 

t^m 

tktm 

MltM 

..... 

m,w» 

anaoa 

71  «M 

Mwoa* 

anw 

■am 

Mian 

•1.000 

•1.XN 

KOOO 

**«    ••••• 

Ml  too 

K«aa 

«^M0 

turn 

,^ ,  -  ,     , 

m,tm 

>••***»«  M 

m.m 

.......... 

TIOOO 

mm» 

11.730 

maa* 

•7.a*o 



•oiiat 

,  „ ,    - 

•Haw 

aiaai 

aiTaa 

•laaa 

a^aaa 

aiaaa 

aioaa 

sr.aaa 

aB.aa» 

aiaaa 

aiM 

.—«....-. 

IK* 


Liat  of  rro/oeta  oomtmtmtmg  ffromito 

1            _ 

^ss* 

BM 

OtmuU 
prtaa.L«.b. 

MMti  Oil* 

«m.aa» 
m^aoa 

AS 

M^aaa 
ncao« 

M^aaa 

i«aa» 
imaaa 

iiaoaa 
117,  oaa 
la^oaa 
1*7.  aaa 
Miaaa 
laatoaa 

iKiaaa 
*i,m 

ia>»a 

SmCoT: 

«o 

paMiw.or::.„ 



■K«74 

firtSaMt.  ffrTT 

i.aaa 

HlMBili    n.  M4 

uiao 

WnMi  Mm 

■  Laao 

ffcMTlll    MiTlr 

**H.t!!: 

M 

NavTarfe: 

ciiifolMlM 

■ 

aaa 

ItoMBriilM 

■l                               .......,, 

aaa 

at 

SMIv  th 

an  MO 

i.Ma 

■S«ka>  IT>> 

w.aaa 

naaa 

MKmsTh!!.^ 

laao 

taar 

Ooe  taMe  ahowa  a  list  of  projects  in  raapect  to  which 
no  grmnlte  la  contgmi>l»ted.  The  othir  ^bomn  a  UM  of  proj- 
•els  in  respect  to  which  the  use  of  granite  Is  oontemplated. 
Of  tS4  projects  in  36  States  of  the  Union,  216  are  appau'- 
ently  to  be  built  without  the  use  of  any  graDlte  whatao- 
In  the  other  18  projects,  tn  respect  to  which  It  Is 
ited  that  granite  shall  be  used,  the  total  value  of 
granite  contemplated  amounts  to  something  over  $37.- 
,  or  Iwi  thaui  two-tenths  of   1   percent  of   the  total 


set  aside  to  those  projects  amoanttng  to  ahnost  $30.- 
100. 

Ut.  O'CONNOR.  Win  the  gentleman  jrield  f or  an  ob- 
senration? 

Mr.  WIOOIfSWORTH.    I  shaQ  be  glad  to  yield  briefly. 

Mr.  O'CONNOR.  I  am  sympathetic  with  what  the  »en- 
tleman  is  saying.  I  hare  been  trying  for  years  to  help 
the  granite  and  mart>le  industey.  They  never  have  got  a 
square  deal.  In  New  York  City  we  have  2.500  marble  cut- 
ters out  of  work,  and  they  have  been  out  of  work  for  yc^rs. 
The  Treasury  Depaulment  has  preferred  limestone.  The 
Indiana  TAm^tstew^  ca  Is  still  in  the  saddle.  I  do  not  say 
it  to  start  a  political  di«;ussion.  but  it  was  one  of  the  chief 
contrilxitors  to  the  Republican  Party.    It  contributed  $100,- 

000  In  the  last  campaign.  These  public  buildings  in  the  city 
of  Washington,  it  is  apparent  to  anyone  who  has  taken  an 
Intenat  In  art.  not  I.  are  not  fit  for  a  ca^Htad  city,  beoiuse 
they  are  built  of  Indiana  limestone.  As  the  gentleman 
recalls,  we  from  New  York  helped  to  have  the  Boston  Post 
OlBee  built  of  granite. 

Mr.  WIOOLESWORTH.  I  recaJl  the  gentleman's  assist- 
ance weQ. 

Mr.  O'CONNOR  We  tried  recently  to  have  the  new  post 
ofOce  in  New  York  built  of  granite.  The  difference  in  cost 
which  would  go  to  labor  is  infinitesimal,  but  there  is  a  deter- 
mined effort,  and  has  been  since  last  August,  to  prevent  any 
marble  or  granite  being  used,  to  the  preference  of  Indiana 
limestone.  That  is  the  fact.  We  comi>lalned  abou:;  It 
Biarble  States,  like  Georgia  and  some  of  these  other  Southern 
States,  are  in  the  same  position  as  you  people  in  New  England. 
Another  thing  some  of  the  competitors  of  granite  and  miirble 
are  doing,  they  are  fabricating  the  material  at  the  pLmts. 
where  there  is  no  union  laborer  working.  It  is  done  to  a  great 
extent  by  scab  labor.  That  monopolistic  situation  gets  v  orse 
every  day.  I  am  glad  the  gentleman  is  calling  attention  to 
the  situation.    [Applause.] 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  WIGOLE8WORTH.    I  am  glad  to  yield. 

Mrs.  KAHN.  I  want  to  say  that  identically  the  same  situa- 
tion described  by  the  gentleman  from  New  York  exists  in 
Calif omiJk  We  have  even  found  difficulty  in  getting  alter- 
nate bids  far  granite.  Indiama  limestone  Is  in  every  single, 
•olitary  specification,  and  we  come  up  and  beg  that  the 
granite  workers  be  gtren  the  privilege  of  an  alternate  bid. 
and  tt  Is  almost  impossible  to  get  It.  We  are  facing  that 
situation  In  San  Francisco  in  the  specifications  for  the  mint, 
which  are  now  out  for  bids. 

Mr.  WIOOLESWORTH.  I  appreciate  the  contributi(m  of 
the  gentleman  from  New  York  and  the  gentlewoman  from 
California. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the 
gentleman  yield  for  a  questi<»i7 

Mr.  WIOOLESWORTH.    I  will  yield  for  a  very  brief  one. 

Mr.  DUNN  of  Pennsylvania.  I  Just  want  to  say  that  In 
many  of  these  plants  where  nonunion  men  are  said  *x)  be 
working,  if  union  men  try  to  get  those  men  to  form  a 
union  they  are  called  Communists. 

[Here  the  gavel  feO.] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  S  additional 
minutes  to  the  gentleman  from  Massachusetts. 

Mr.  WIOOLESWORTH.  Mr.  Chairman,  some  4  m<)nths 
ago  representatives  of  the  entire  granite  industry  came 
to  Washington  with  a  view  to  tartngtnc  home  to  the  adminis- 
tration the  situation  by  which  the  Industry  is  confronted  in 
the  hope  of  obtaining  effective  action.  Meetings  were  held 
at  both  ends  of  the  Capitol  attended  by  Senators  and  Rep- 
resentatives from  the  granite-producing  States  in  the  hope 
of  furthering  the  best  interests  of  the  industry.    So  fir  as 

1  know  no  assurance  has  yet  been  given  to  the  industry. 

I  stress  the  matter  at  this  time  because  It  is  evident  that 
plans  are  being  fonaulated  for  the  allocation  of  work 
under  the  work-reUaf  profram. 

A  very  large  percentage  of  the  cost  of  manufactjring 
gramlte  goes  directly  to  labor.  Moreover  it  affords  from 
three  to  five  times  the  amount  of  employment  aflord«l  by 
other  materials     TIm  Industry  asks  no  special  favon..    It 
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merely  asks  for  action  whldi  will  assure  It  a  fair  share  In 
the  construction  program. 

In  view,  Mr.  Chairman,  of  the  desperate  sltiiation  by 
which  the  industry  Is  confhmted.  In  view  of  the  vital  need 
of  a  helping  hand  at  this  time,  in  view  of  the  small  per- 
centage of  Federal  construction  heretofore  allotted  to 
granite.  I  appeal,  and  vpeal  earnestly,  for  a  policy  which 
will  caury  into  effect  the  fundamental  purpose  of  the  Fed- 
eral building  program,  assuring  to  granite  throughout  the 
Nation  its  fair  share  of  work  relief.    [Applause.] 

[Here  the  gavel  felLl 

Mr.  POWERS.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Ricb]. 

Mr.  RICH.  Mr.  Chairman.  I  want  to  call  the  attention  of 
the  Members  of  the  House  to  the  biU  H.  R.  151  reported  out 
by  the  Committee  on  Exi^enditiu'es  in  the  Executive  £>epart- 
ments.  It  is  a  bill  sponsored  by  the  gentlemsm  from  Mis- 
souri [Mr.  CocHRAKl ,  chairman  of  the  oommittee. 

The  bin  and  the  minority  report  read  as  follows: 

A  bill  authorizing  the  Ck}niptroner  General  of  the  United  Ststce  to 
aUow  credit  In  the  accounte  at  dletnuslng  oflloeri  for  overpay- 
ments of  wages  on  Civil  Works  AdmlnlctratUm  projects  and 
walTlng  recovery  at  such  ovwpayxnents 

Be  it  enacted,  ete^  That  the  ComptroUer  Oeneral  of  the  United 
States  be,  and  be  Is  hereby,  authorised  and  directed  to  allow  credit 
In  the  accounts  of  disbursing  ottam*  tar  any  overpayment  of  wage* 
heretofore  made  to  or  on  behalf  at  any  person  for  servloea  ren- 
dered In  connection  with  any  project  under  ttie  Psderal  ClvU  Works 
Administration,  nothing  to  suggest  fraud  appearing,  and  in  such 
cases  where  credit  Is  aUowed  In  the  accounts  of  the  disbursing 
oOcer  tmder  this  act  no  recovery  shall  be  required  from  tlie  person 
receiving  the  overpayment. 


H.  R.  151,  a  bill  authorlBtng  tiM  Oooqitroner  <3eneral  erf  the 
United  States  to  allow  credit  In  tlie  aocoimt  of  disbursing  oOcen 
and  overpayment  at  wagea  cm  Civil  Works  AdminletraUon  projects 
and  waiving  recovery  of  such  overpayments,  this  bill  in  the  Judg- 
ment of  the  minority  members  of  the  Oommittee  on  Kzpendlturee 
in  the  Executive  Departments  establishes  an  unparallded  prece- 
dent in  permitting  the  Comptroller  Gtencral  to  **  cover  up  "  poor 
business  on  the  part  at  the  Oovcmment  olBelaia  and  Is  ocMi^ary 
to  all  good,  soiuid  principles  of  business.  For  that  reason  we 
oppoee  this  bill. 

Barry  Hopkins,  when  he  was  given  permlsslaa  to  spend  money  In 
dvll -works  projects,  started  out  on  a  lavish  scale  at  expenditures 
of  the  taxpayers'  money  for  the  purpose  at  rsUef.  So  much  stress 
was  placed  on  the  desire  and  advisability  of  QMndlng  this  money 
fast,  to  get  It  Into  the  bands  of  the  dtlaens  of  this  country,  that 
sound  business  principles  were  overlooked.  The  4400  disbiuvlng 
officers  who  handled  these  funds  over  the  United  States  and  who 
were  responsible  that  the  money  be  placed  in  the  hands  of  the 
Individuals  wcvklng  under  the  ClvU  Works  Administration  simply 
credited  up  to  each  man  who  was  given  a  Job  the  oaoxkey  due  him 
each  week,  without  premier  aoooontbig.  In  the  expenditure  of 
some  $760,000,000  there  Is  about  $780,000  to  $lj000.000  that  cannot 
be  given  credit  tat  by  the  Comptroller's  olBoe. 

Mr.  Hopkins,  through  the  chairman  at  our  committee  who  intro- 
duced the  blU,  Ut.  ObcHaAir.  Is  sselrlTig  relief  for  the  disbursing 
officers  who  were  bonded  xinder  ttie  Vsteraas*  Administration  and 
would  now  like  to  have  the  ***wl'»^  rfrnpsntirt  and  the  disbursing 
officers  released  of  this  responsibility  of  overpayment.  When  we 
do  that  It  means  that  the  taxpayers  of  this  coimtry  must  pay  the 
bill  fcH-  ineffldent  Oovcmment  snvice.  When  we  start  this  prece- 
dent In  this  particular  instanee— and  we  are  now  faced  with  ex- 
pendltxire  of  $4,880,000,000  more  under  the  supervision  of  the 
President  of  the  United  States,  how  much  money  must  be  passed 
out  from  that  bill  in  the  same  manner  not  I^aUy  authorlaedf 
WlU  we  be  requested  In  the  future  to  exonerate  disbuning  officers 
whose  salaries  are  paid  out  of  the  taxpayers'  money  azMl  who  make 
errors  for  which  the  taxpayers  of  the  country  are  compelled  to 
make  up  the  deflcltf  No  sound,  senidbie  business  organlsaticsi 
would  do  what  we  are  requested  to  do  in  this  bill,  eqwdally  since 
the  disbursing  officers  havs  |^v«n  bond  for  the  faithful  pwform- 
ance  of  their  duty. 

On  the  other  hand,  we  do  reaUae  that  thte  money  was 
pssstd  out  under  the  guise  of  ameigeney.  We  today  are  dotng 
many  unheard  of  things  in  the  gulss  of  emergency.  We  are  pass- 
ing many  laws  under  the  guise  of  emergen«7  aad  If  we  continue 
under  this  guise  of  emergency  to  spend  lavUhly  and  focdishly  the 
money  of  the  taxpayers  at  this  country  ws  ars  phrrlng  a  mortgage 
on  the  future  generaUons  that  will  stagger  and  ■*«»^it  them  and 
will  also  endaziger  the  welfare  of  our  country  If  it  does  not  wreck 
It.  The  point  to  be  oonsldered  by  the  Membership  of  the  House 
Is,  Are  you.  under  the  guise  of  emergency,  going  to  abedve  the 
disbursing  officers  of  this  responatblltty;  ars  you  going  to  excuse 
the  tKUKUng  companies  of  their  rssponslbtlltiss  and  ssrtfllc  the 
burden  on  the  taxpayers?  That  Is  tor  the  membership  of  this 
House  to  decide.  Having  had  btislusss  training  that  would  not 
permit  a  blanket  order  of  this  kind  as  is  rspiwseutsd  by  H.  B.  151, 
proposing  to  ssonsrate  ths  dM>nrBlng  eOoara  of  this  reaponslbUtty, 


•I 


Z  cannot  recommend  it  to  ths  Members  of  the  House  that  they 
adopt  this  legislauon  as  it  to  written,  for  the  reason  that  It  wlU 
esUbllsh  a  precedent  that  will  be  detrimental  to  good  government 
and  to  orderly  procedure  of  ths  opsratloa  of  affairs  of  this  coxutry. 

ROBBST  P.  Rxcii. 

The  purpose  of  the  bill  is  to  exonerate  Harry  Hopkins, 
who  was  Federal  Civil  Works  Administrator,  for  the  im- 
proper expenditure  of  money  varying  in  amount  from  $700.- 
000  upward.    No  one  knows  exactly  what  the  amount  is. 

It  seems  that  during  the  administration  of  these  funds, 
which  was  supposed  to  be  under  the  guise  of  emergency, 
that  many  of  the  paymasters  or  disbursing  officers,  in  num- 
ber amounting  to  4.100.  have  paid  out  illegally  funds,  the 
amount  of  which  is  some  flgxire  above  $700,000,  to  people 
to  whom  they  had  no  right  to  pay  It. 

Had  Mr.  Hopkins,  having  charge  of  the  Federal  Clvfl 
Works  Administration,  administered  these  funds  properly, 
had  taken  time  to  give  iat>per  attention  to  the  set-up  of  the 
organization  so  that  the  fimds  would  be  expended  accord- 
ing to  law,  there  would  be  no  opportunity  for  anyone  to 
suggest  that  we  should  pass  a  bill  such  as  Is  proposed  in 
H.  R.  151  in  order  that  he  may  get  his  books  properly 
straightened  up.  Ten  thousand  timekeepers  all  over  this 
coimtry.  under  the  Civil  Works  Administrator.  Mr.  Hop- 
kins, were  negligent  in  passing  accounts  for  payments  that 
were  not  in  accordance  with  the  law. 

After  the  siiggestion  was  made  by  the  Comptroller  Gen- 
eral that  possibly  it  would  cost  the  Government  more  money 
to  secure  a  proper  return  of  these  fimds,  and  that  possibly 
part  of  it  never  could  be  returned,  I  wrote  the  Comptroller 
General,  asking  him  where  these  errors  were  maule  and  the 
amounts.  It  seems  to  be  quite  a  uniform  amount  over  the 
country.  Ih  a  letter  the  Cronptroller  wrote  me  on  May  14 
he  calls  specific  attention  to  the  States  of  Alabama.  Call- 
fomia.  Georgia.  Indiana,  Kentucky.  Michigan.  Missouri, 
New  Jersey.  North  Dakota.  Ohio.  Oklahoma,  Pennsylvania, 
Tennessee,  Texas,  and  West  Ylrglnia. 

The  letter  in  full  reads  as  follows: 

CoimaotxxK  GsnaaL  or  ths  Uirms  Statbb. 

WoMMngton.  Mat  i*.  iMS. 
Hon.  BoBBT  F.  Rich. 

Hotue  of  RepretentaUve*. 

Mr  DBAS  lis.  Rich:  I  have  your  letter  of  AprU  rt,  1086.  as 
follows: 

"  With  reference  to  H.  B.  1$1.  aathorftdi^  the  Cmnptroller  Gen- 
eral to  allow  credit  in  the  accounts  of  disbursing  officers  for  over- 
payment of  wages  on  Civil  Works  Administration  projects,  etc.,  Z 
am  wondering  whether  you  can  furnish  ms  with  a  list  of,  say,  1$ 
or  16  places  throughout  the  United  States  whsrs  ths  bulk  of  ths 
overpayment  of  wages  occurred.  I  do  not  want  the  names  of  any 
individuals,  but  merely  some  indication  of  the  places  throughout 
the  States  where  ths  major  portion  of  these  ovsrpaymcnts  ars 
ahown  by  the  records  to  have  been  made." 

The  activities  under  the  ClvU  Works  Admlnlstratloa  program 
began  on  or  about  November  17.  1988,  and  continued  to  April 
1834.  Of  the  accounts  rendered  for  this  pertod.  tbm  audit  has  been 
completed  only  as  to  those  ooverlng  Movcmbsr.  Z>sosmbsr.  and 
January.  Accounts  for  ths  remainder  of  the  period  ars  now  beli^ 
examined,  but  work  thereon  has  not  been  finished. 

In  answer  to  your  inquiry,  tt  nay  be  stated  that  the  bulk  of  the 
overpayments  or  Irregular  payments  so  far  discovered  occurred  ia 
the  following  States:  Alatoaroa.  Oalifomla.  Oeorgla.  Indiana. 
Kentucky.  Michigan.  Missouri.  Mew  Jersey.  North  Dakota.  Ohlo^ 
Oklahoma.  Pennsylvania.  Tirnnessea,  Texas,  and  Wsst  Virginia,  and 
that  such  overpnyments  or  irregular  payments  are  reflected  rather 
evenly  throughout  the  counties  of  tlks  rsspectlve  States  mentioned, 
with  the  exertion  of  Vanderburgh  County.  Ind..  where  there 
appear  to  have  been  diipllcate  payments,  possibly  aggregating 
$86,000. 

It  Is  regretted  that  the  status  of  the  audit  of  tbo  aeoounu  In 
questltm  is  such  that  a  man  eomplets  rseord  of  ths  matter  inquired 
about  cannot  be  furnished  at  this  ttme.  but  the  naturs  and  appar- 
ent purpoee  of  ttie  activities  did  not  require  making  apodal  the  post 
audit  Involved,  in  view  also  of  our  limited  fsctlltlss. 
Slncsrcly  yours, 

Comptroller  Oemaral  o/  tha  United  Stmtaa. 

When  I  read  the  name  of  the  State  of  Pennsylvania  aad 
I  recaJled  the  fact  thatt  last  fall  much  money  was  being  ex- 
pended ntthlecidy  for  purposes  unknown  to  the  people  of 
Pennsylvania,  the  thought  wmt  tlirough  my  mind  whether 
that  was  the  reason  why  the  State  ct  Fomsylvania  went 
Democratic.    Was  it  to  solicit  votes? 

Mr.  BOLAND.    Mr.  Oiairman,  will  the  gentleman  yieldf 
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li(0BB  flWB  PmMylTftnlA. 
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V  yoa  p^m  this  bin.  H.  R.  151.  you  win  be  fatawM»tnt  ft 

Iirfi  nlwi  The  bill  li  liable  to  be  brought  up  for  cousldera- 
tkm  nWf  imezpectedly  at  the  close  of  this  session.  No  one 
■hould  vot«  for  A  bill  like  this  without  knowing  more  defl- 
a^MF  what  the  Cooaptroller  Qenerml  of  the  United  SUtea 
bM  to  say  about  the  amount  of  mooesr  Inirohred.  The 
Comptroller  General  abould  glre  us  more  definite  flgiires 
Mora  we  act  on  this  tdll.  If  we  peas  this  bin  and  set  this 
ptma&mt  of  exoDcratlng  olBdftli  of  their  errors  then  we  as 
KfnenitsriTfs  of  the  American  people,  have  not  the  right 
ag/kkt  of  trying  to  do  things  in  an  honest  and  conscientious 
■■BBer.  Our  taxpayers  must  pay  for  ineflteient  Oovem- 
ment  admlnlstratlotk.  We  dMXild  never  pass  a  bill  like  this 
kMWing  aU  the  facts,  and  nobody  has  given  the 


lir.  Hopkins  has  been  designated  by  the  Prealdent  of  the 
tThlted  Stftlsa,  Mr.  aoosevelt.  to  continue  to  spend  these 
f  abulooe  soms  whkh  you  have  granted  the  President  of  the 
muted  States  without  any  strings  attached  to  them.    U 

ovtrruns  his  accounts  by  $1,000,000  in  spending 

than   $1,000,000,000.    what    will    he    do    in   spendtaif 

„  -J.000.000? 

I  say  to  you  that  If  this  It  the  remit  of  his  method  of 
operation  of  a  year  ago  then  he  Is  not  fit  to  administer  the 
funds  you  have  granted  the  President  of  the  United  States. 
and  you  ought  to  notify  the  PrMMent  of  the  United  States 
that  a  man  who  is  going  to  sit  up  an  organisation  of  that 
kind  ought  to  be  watched. 

Bfay  I  say  fxurther  that  House  Joint  ResolutlOB  110  was 
brought  into  the  Hmise  of  Representatives  to  be  pMMd  and 
there  was  contfttawd  In  it  section  6.  I  have  here  the  original 
bill  which  was  sent  in.  The  gentleman  from  Illinois  [Mr. 
il.  Trm^"g  for  the  administration,  said  that  the 
of  tiM  TTBlted  States  requested  that  this  resolu- 
tion be  nsMfiil     I  read  section  6: 


Tba  Pr«akl«nt  U  AUtlkorlasd  to  prwcrlb*  nich  nxlM  aad  regul»- 
tlona  M  may  b«  neci— iry  to  carry  out  thU  Joint  rMoluUon. 
Tb«  Tlolattm  of  any  >uch  rul*  or  rwuteUoa  ahall  f  puniahabl* 
by  a  ttas  «t  not  to  axoaad  •5.000  or  iavrtMBSMnt  for  not  to  az- 
2  yaara.  or  both. 


ThiDk  of  a  reeotutkm  coming  here  from  the  President  of 
the  United  SUtes  with  such  un-American  language  hi  It 
and  with  the  request  that  we  pass  It!  Comparing  a  propo- 
gUkXk  of  this  kind  with  Hitler,  of  Germany,  the  only  differ- 
etee  Is  that  Hitler,  in  Germany,  in  the  event  anyone  dis- 
obeys a  mandate  of  his  puts  them  up  against  the  wall  and 
■boots  them,  while  the  President  of  the  United  SUtes  wants 
to  put  any  violators  of  his  orders  in  prison. 

Mr.  Chalrmaxi.  this  Is  a  pretty  bad  state  of  affairs.  I 
It  any  other  way.  It  to  going  pretty  far 
ft  flMHi  femesentlng  the  American  people  gets  up  on 
the  floor  of  the  House  and  makse  anch  a  statement  But 
It  is  a  fact.  It  Is  hard  to  believe.  I  thank  the  Members 
of  the  Houw  for  taking  that  sectton  out  of  the  bill.  Think 
of  ttl  We  are  today,  under  the  guise  of  an  emergency, 
patting  into  the  hands  of  the  President  of  the  United  States 
power  to  administer  fiinds  without  the  knowledge  of  any 
Member  of  the  Congresa,  and  the  people  of  the  country  win 
have  to  pay  the  bill.  Four  thousand  eight  hun- 
ftDd  sl^ty  twintrtna  for  what?  No  Member  of  Con- 
knows  what  for.  and  do  Member  of  Congress  has  as 
yet  arranged  to  get  the  money. 

Mr.  Chairman,  may  I  say  that  tf  we  have  not  the  strength 
and  the  courage  to  stand  up  here  and  assume  our  constitu- 
tional duties,  if  we  are  not  going  to  do  those  things  which 
the  people  of  the  country  elected  us  to  do.  then  we  are  not 
fit  dttens  to  sit  here  axMl  represent  the  American  people. 
I  do  not  want  to  say  anything  against  the  PreaMHil  of  the 
United  SUtes.  As  an  individual  I  have  not  anything  in 
the  world  against  him.  However.  I  do  crittetae  many  of  the 
things  that  he  sends  to  us  to  pass  and  enact  into  law.  espe- 
cially thoee  unconstitutional  laws.  I  think  it  is  the  wrong 
thing  for  us  to  do.  and  you  win  see  the  day — and  it  Is  not 


far  away — when  we  as  dttens  of  this  country  wiU  rue  some 
of  the  laws  that  we  have  passed  and  are  about  to  pass.  You 
and  I  are  responsible,  but  I  do  not  Intend  to  support  legisla- 
tion that  is  unconstitutional,  and  I  do  not  Intend  to  sup  Dort 
anything  that  I  believe  is  not  for  the  best  Interest  of  the 
American  people,  regardless  of  who  wants  it. 

Mr.  BOLAND.    Will  the  genUeman  yield? 

Mr.  RICH.    I  yield  to  my  colleague  from  Pennsylvania. 

Mr.  BOLAND.  The  gentleman  made  a  sUtement  alwut 
the  way  relief  money  was  being  spent  in  Pennsylvania  and 
wanted  to  know  if  this  was  the  reason  Pennsylvania  vent 
Democratic.  Is  It  not  a  fact  all  relief  money  that  has  Iwen 
spent  in  the  SUte  of  Pennsylvania  has  been  spent  through 
the  Pinchot  organization  and  Mr.  Blddle.  appointed  by  the 
Republican  Govenoor  of  Pennsylvania,  and  is  It  not  a  fact 
that  hardly  a  Democrat  could  get  an  appointment  or  any 
kind  of  a  key  position  in  Pennsylvania  during  that  period? 

Mr.  RICH.  I  may  say  to  the  gentleman  from  Pennsyl- 
vania, for  whom  I  have  a  great  deal  of  respect,  that  the  ad- 
ministration of  these  Federal  fiuids  was  in  the  hands  of  an 
organization  set  up  and  approved  by  Mr.  Hopkins,  the 
Federal  Administrator. 

Mr.  BOLAND.     I  disagree  with  the  gentleman. 

Mr.  RICH.  Mr.  Hopkins  looked  after  the  appointmi^nts 
and  approved  aU  of  the  appointments  that  were  madf  in 
Pennsylvania,  and  we  have  the  same  represenUtives  in 
Pennsylvania  handling  the  funds  at  the  present  time. 

Mr.  BOLAND.    No:  we  have  not. 

Mr.  RICH.  These  funds  are  handled  in  Pennsylvania 
under  Mr.  Hopkins,  and  he  Is  allocating  the  fimds  in  that 
SUte.  If  that  is  the  way  they  are  going  to  continue 
to  do  it.  and  Pennsylvania  does  not  receive  her  proper 
share  when  the  SUte  is  paying  a  great  part  of  the  amount 
through  our  own  SUte  legislature  for  the  benefit  and  hdp 
of  those  who  are  not  privileged  to  have  bread  and  but- 
ter, then  I  say  that  something  should  be  done  to  chaiige 
the  way  the  matter  Is  being  handled.  We  are  doing  our 
share  In  Pennsylvania.  We  have  in  Pennsylvania  a  Den\o- 
cratlc  Governor  who  is  trying  to  raise  money.  He  lias 
come  to  Washington  and  asked  for  Federal  funds  but 
has  been  turned  down.  He  is  doing  all  he  can  to  get  Ids 
share  of  the  Federal  fimds.  But.  Mr.  Chairman.  I  condemn 
this  action  of  every  SUte  In  the  Union  coming  to  the  Fed- 
eral Government  and  expecting  the  Federal  Government  to 
do  the  things  that  the  SUtes  ought  to  do.  I  do  not  care 
whether  it  Is  Pennsylvania.  Texas.  New  York,  or  any  other 
SUte.  I  think  the  people  back  home  should  shoulder  their 
responrtbillty.  Tou  cannot  shove  all  of  these  responsibilities 
on  to  the  Federal  Government.  It  eventually  wiU  wreck  it. 
as  we  are  doing  at  present. 

Mr.  BOLAND.    WUl  the  gentleman  answer  my  question? 

Mr.  RICH.  I  am  answering  the  gentleman's  question. 
Those  relief  agencies  were  administered  and  handled  by  the 
overseer  of  the  Federal  Government,  Mr.  Hopkins.  He  is 
the  fettow  who  improperly  administered  these  funds  in  con- 
nection with  the  Civil  Works  AdministraUon.  He  is  the  fel- 
low that  ought  to  know  and  should  have  known  that  these 
funds  were  not  being  distributed  according  to  law.  and  he 
should  not  have  permitted  this  money  to  have  been  lUegal^ 
spent.  Now  he  wants  us  to  give  him  a  free  sheet.  He  wants 
Congress  to  exonerate  his  bonded  paymasters  from  paying 
out  funds  illegally. 

WUl  we  exonerate  the  bonding  companies  and  make  the 
taxpayers  foot  the  bUl  for  Government  political  inefflclency? 
The  Administrator  for  Pennsylvania  was  approved  by  Hsory 
Hopkins,  and  he  was  the  man  who  had  charge  of  the  dis- 
poaitlon  of  the  funds. 

Mr.  BOLAND.    And  appototed  by  Pinchot? 

Mr.  RICH.  No;  by  Harry  Hopkins.  He  would  not  give 
any  money  to  the  SUte  of  Pennsylvania  unless  it  was  ad- 
ministered aeeordtac  to  his  wishes.  It  win  be  recalled  that 
the  man  who  It  now  Governor.  Mr.  Earle— also  Mr.  Pin- 
chot— was  asked  to  come  to  New  York  to  dlaeiHi  this  ques- 
tion of  relief,  by  Blr.  Hopklne.  Mr.  Pinchot  went  to  New 
York  to  discuss  the  question,  hot  Mr.  Earle  refused  to  go  to 
New  York.    Mr.  Bftrle,  now.  as  Govemar.  ts  having  a  hard 
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time  to  secure  funds  to  do  the  work  of  reUef.  Had  he  gone 
to  New  York  and  discussed  the  questton  of  relief  at  that 
time  his  Job  would  be  easier  today. 

Mr.  BOLAND.  The  gentleman  has  sUted  it  Just  the  oppo- 
site to  what  is  the  fact.  Governor  Pinchot  invited  Governor 
Barle. 

Mr.  RICH.  Now.  Governor  Earle  is  getting  Into  hot  water 
because  he  has  to  raise  this  money  and  because  he  thought 
he  was  playing  good  politics  he  is  now  In  trouttle  through  not 
taking  care  of  the  needy  at  this  time. 

Mr.  ARNOLD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield  to  the  gentleman  from  Illinois. 

Mr.  ARNOLD.  I  rather  assume  from  the  tenor  of  the 
gentleman's  speech  that  he  does  not  want  any  Federal  fimds 
going  into  his  SUte.  The  gentleman  wants  the  State  of 
Pennsylvania  to  take  care  of  ite  own  distressed  people? 

Mr.  RICH.  No;  I  think  the  SUte  of  Pennsylvania,  the 
Keystone  State,  one  of  the  greatest  SUtes  in  the  Union,  has 
as  much  right  as  any  other  SUte  to  Federal  funds,  but  I  want 
to  impress  upon  the  mind  of  my  colleague  from  Illinois,  who 
always  asks  very  sensible  questions,  the  fact  that  whether 
you  come  from  Illinois  or  whether  jrou  come  from  Pennsyl- 
vania or  whether  you  come  from  the  SUte  of  my  friend  Mr. 
Blanton,  the  gentleman  from  Texas,  these  SUtes  should  all 
do  their  part  and  not  depend  wholly  on  the  Federal  Govern- 
ment.    [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Dtjkk]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  I  want  to  take 
advantage  of  this  opportimlty  to  make  a  few  remarks  about 
one  of  the  greatest  Presidents  that  our  country  has  ever  had. 

In  1932,  when  I  campaigned  for  the  ofBce  of  Congress.  I 
was  nominated  by  the  Democratic  and  Independent  Parties. 
In  the  primary  election  of  that  year,  in  the  Thirty-fourth 
Congressional  District  of  Pennsylvania,  there  were  about  750 
Democratic  votes  cast  which  were  divided  among  six  candi- 
dates, and  I  happened  to  be  the  one  who  was  successful  in 
securing  that  nominaticm.  In  the  general  election  my 
predecessor  received  about  36.000  Republican  votes,  and  I 
received  about  34,000  Democratic  votes.  In  addition  to 
34,000  Democratic  votes.  I  received  approximately  6,500  In- 
dependent votes,  which,  combined,  made  me  a  Congress- 
man— and  a  damned  good  one  at  that  [Applause.]  In 
1932.  when  I  campaigned  for  the  ofSoe  of  Congress.  I  in- 
formed the  people  that  if  I  were  elected  as  their  represenU- 
tlve.  I  would  support  legislation  which,  in  my  opinion,  was 
progressive  and  humane,  regardless  of  whether  it  was  pre- 
sented by  a  Democrat,  Republican.  Progressive.  Farmer- 
Laborite,  Socialist,  or  Commimlst. 

I  have  been  called  by  some  Members  of  Congress  a  Com- 
munist and  a  Socialist.  My  feelings  are  not  hurt  when  such 
statements  are  made.  I  have  heard  cert^n  Members  of 
Congress  accuse  President  Roosevelt  of  being  communistic 
and  socialistic.  It  is  a  fact  that  any  man  or  woman  who 
advocates  progressive  and  humane  legislation  is  frequently 
called  a  Socialist  or  Conununist. 

When  I  came  to  Congress  in  1933,  I  supported  practically 
every  measure  that  the  President  presented  to  Congress. 

Why  did  I  support  President  Roosevelt's  legislatlmi?  Was 
It  because  he  was  a  Democrat?  No.  but  because  he  pre- 
sented to  this  House  legislation  which,  in  my  opinion,  was 
progressive,  constructive,  and  humane. 

Mr.  MORTTZ.    Mr.  Chairman.  wUl  the  gentleman  yield? 

Mr.  DUNN  of  Pennsylvania.    Yes. 

Mr.  MORTTZ.  What  is  the  gentleman's  opinion  about 
President  Franklin  D.  Roosevelt  as  a  President  in  compari- 
son with  past  Presldente? 

Mr.  DUNN  of  Pennsylvania.  In  reply  to  your  question  I 
wish  to  sUte  that  I  do  not  desire  to  offer  any  unjust  criti- 
cism. Just  criticism  is  always  in  order  and  does  a  great  deal 
of  good.  Criticism  actuated  by  selfish  motives  is  destructive. 
Comparing  President  Roosevelt  with  farmer  Presidents,  I 
would  say  that  he  Is  one  of  the  best  that  we  have  ever  had. 
and  when  IMO  rolls  by  he  wiU  go  down  in  history  as  one  of 
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the  greatest  men  for  the  common  people  that  the  country 
has  ever  produced.     [Applause.] 

Ladies  and  gentlemen,  we  must  not  forget  that  under 
President  Roosevelt's  administration  m(»re  than  800.000 
homes  have  betm  saved  from  sheriff  sales.  Many  other  con- 
structive measures  which  have  benefited  our  dtlaens  have 
come  to  pass  during  the  2  years  he  has  been  President. 

When  I  was  (^iected  to  Congress  I  was  not  chosen  to  repre- 
sent the  Democratic,  RepubUcan.  or  any  otho*  p(ditleal  party. 
I  was  elected  to  represent  the  citizens  of  our  country,  and 
they  expect  me  to  do  my  utmost  to  bring  them  out  of  the 
unnecessary  depression  which  has  caused  imtold  human 
misery.  We  Members  oi  Congress  can  aUevlate  the  suffering 
of  the  people  if  we  have  the  courage  to  spcmsor  and  support 
progressive  and  humanitarian  legislation:  in  fact,  we  could 
end  the  depression  in  30  days.  There  have  been  Mils  intro- 
duced this  session  of  Congress  by  Republicans.  Democrate, 
Farmer-Laborites,  and  Progressives  which,  if  enacted  into 
law,  would  be  beneficial  to  the  pe(H?le  of  our  country. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.    I  yield  the  gentleman  5  minutes  more. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  there  have 
been  a  number  of  bills  introduced  in  this  session  of  Congress 
which  if  enacted  into  law  would  be  a  benefit  to  the  various 
trade-unions.  Brotherhood  of  Trainmen,  and  aU  others  who 
labor  for  a  livelihood.  The  bills  have  been  reported  from 
committees,  but  the  Rules  Committee  pickled  them.  We 
should  abolish  the  Rules  Committee.    [Applause.] 

I  do  not  want  my  good  friend.  Congressman  O'Comioa. 
Chairman  of  the  Rules  Committee,  to  think  that  I  am 
criticizing  him.  He  is  a  good  scout — ^In  fact,  every  Member 
of  Congress  is  a  good  scout. 

Mr.  ELLENBOGEN.  Mr.  Chairman,  wlU  the  gentleman 
yield? 

Mr.  DUNN  of  Pennsylvania.    Yes. 

Mr.  ELLENBOGEN.  If  the  Rules  Committee  should  be 
abolished,  I  think  that  the  gentleman  from  Pennsylvania 
could  get  Mr.  O'Conhos  a  blner  Job  than  he  has  now. 

Mr.  DUNN  of  Pennsylvania.  I  am  willing  to  give  a  help- 
ing hand  to  everybody  who  needs  it  whether  he  be  a  Con- 
gressman, porch  climber,  or  a  horse  thief. 

Ladles  and  gentlemen  of  the  House,  there  Is  not  any  neces- 
sity for  11.000,000  people  in  our  country  to  be  out  of  em- 
plosrment.  lliere  is  plenty  of  work  for  every  man  and 
woman  who  ia  able  to  work;  and  those  who  ar^ptable  to 
work,  such  as  the  aged  and  others  who  are  physl»sUy  tn- 
capaclUted.  could  be  provided  with  an  adequate  pension. 
Let  us  appropriate  money  for  the  prevention  of  dust  storms* 
fiood  ccmtrol,  reforesUtion.  slimi  clearance,  elimination  of 
dangerous  grade  crossings,  purification  of  rivers  and  streams, 
development  and  purchase  of  our  natural  resources  and  pub- 
lic utilities;  construction  of  schools,  hospitals,  reservoirs, 
canals,  highways;  also  for  U;ie  development  of  music,  art, 
literature;  medical,  surgical,  biological,  geological,  and  astro- 
nomical sciences;  and  for  every  other  purpose  which  will 
promote  the  welfare  of  mankind.  If  we  would  undertake  to 
accomplish  these  projecte  the  millions  who  are  now  idle 
could  obtain  employment.  Every  man  and  woman  who 
labors  for  a  livelihood  Is  entitled  to  adequate  ccmipensation 
for  their  services. 

In  conclusion.  I  wish  to  sUte  that  a  great  deal  of  the 
human  misery  which  is  existing — not  only  in  our  country 
but  in  every  other  country  In  the  world — ^is  kwcause  of  unem- 
ployment, slave  wages,  ignorance,  superstition,  religious, 
national,  and  race  hatred.  All  of  these  social  evils  could 
be  and  ought  to  be  wiped  from  the  face  at  the  earth.  If  we 
would  remove  these  imnecessary  evils,  otir  beautiful  United 
SUtes  would  be  turned  into  a  garden  of  paradise;  in  fact, 
every  other  country  In  the  world  could  be  made  a  garden 
of  paradise.    (Applause.! 

The  CHAIRMAN.  The  time  ot  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  LUDLOW.  Mr.  Chahman.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Bauam}. 


.'■>[ 


'Sf 


^■Pi 


•ma 


CONGRESSIONAL  RECORD— HOUSE 


May  16 


Hr.  BOLAlfD.  lir.  Chatreum.  T  Uke  this  opportunity 
to  denj  lome  of  the  atatementa  made  t>y  my  coUeacue  from 
(Itr.  RksI.  TlMy  are  characteristic  of  him. 
I  have  been  a  Member  of  Concreas  I  have  had  to 
to  hte  ravlnffs  and  rantlngs  and  faaltflndlnc  aboot 
mmotnUe  administration  and  also  to  the  mlwtate- 
In  which  he  InduJces.  A  few  moments  ago  he  spoke 
the  rallef  work  In  Pennsyivanla,  and  the  work  being 
tar  tiM  Federal  Relief  Administrator.  Mr.  Bopkiiw, 
■ad  what  happened  during  ttie  prerlotas  year  in  Pennsyl- 
Tbe  tacts  are.  as  X  trted  to  bring  out  from  him,  that 
administrator  appointed  In  PeuiMvlvaala  was 
appointed  by  Oo'vemor  Plnchot.  and  the  relief  admini*- 
traton  In  the  other  States  of  the  Union  were  appointed  by 
(Im  Ouwiduii  of  those  Statat.  The  Democrats  In  Penn- 
^rhrania  were  oat  of  tuck,  because  of  a  Republican  Oovemor 
being  in  power.  Mr.  Biddle  was  appointed  relief  admin- 
istrator to  handle  those  funds  in  Pennsylvania  and  he 
handled  Xbam  M  a  deplorable  manner.  I  state  today  on  the 
floor  of  Congress  that  if  ever  an  Investigation  is  started  In 
tlw  Mderal  Relief  Administrator's  afBce  I  hope  Pennsyl- 
f«nla  will  be  given  a  thorough  investigation.  It  was  utterly 
tanpoaslble  for  a  Democrat  to  be  appointed  In  a  key  position 
ki  that  great  SUte.  Mr.  Rich  sUted  in  his  remarks  that 
same  relief  administrators  are  to  handle  these  present 
of  the  $4,000,000,000  relief  money.  That  is  not  the 
tact.  We  have  now  a  I>mocratic  administration  in  Penn- 
sylvania, and  a  man  named  Johnson  has  been  appointed 
taff  Ommutii  Earle  to  take  care  of  the  relief  work  in  Penn- 
If  a  Republican  senate  in  Pennsylvania  does  Its 
for  that  great  Oovemor  of  Pennsylvania,  the  relief 
money  that  will  be  sent  from  Washington  to  Pennsylvania 
will  be  used  in  a  legitimate  manner  for  the  people  for  whom 
It  Is  intended.  The  Republican  senate  in  Pennsylvania  to- 
day is  putting  every  obstruction  possible  in  the  path  of  Oov- 
emor Karle,  and  it  ill  behooves  Mr.  Rica  or  any  of  his 
kind  to  criticise  Relief  Administrator  Hopkins,  who  has  dODo 
tlM  most  remarkable  job  of  relief  work  the  world  has  ever 


When  we  boll  down  the  facts,  there  were  751  charges  and 
eomplalnts  of  corruption  of  a  serious  nature  to  warrant  an 
investigation,  made  to  the  C.  W.  A.  In  Washington  head- 
qoarters.  Of  these  751  charges,  639  investigations  have  been 
oomplsted.  and  charges  were  found  in  only  340  that  could  be 
verified.  The  work  of  the  thousands  of  people  who  handle 
C.  W.  A.  alfalrs  stands  out  as  a  grand  Job  of  public  service. 
It  Amn  that  public  officials  can  perform  as  efflde&tty  and 
•■  tree  from  graft  and  corruption  as  any  other  group  of 


of  the  Important  charges  and  comj^alnts  were  re- 
tatrtd  to  Washington.  The  charges  made  to  and  handled 
Mr  State  and  local  anthoritlee  tn  the  main  Involved  only 
)r  and  petty  matters  Included  In  the  340  charges  that 
founded,  were  163  cases  ef  irregularities,  that  did  not 
Invalvo  criminal  violation.    These  were  cleared  up  by  dls- 


tnvolvlng  possible  criminal  violations 
turned  over  to  the  United  States  attorneys  for  p«*tftfrlt 
ar&nlnal  proeecutlon.  and  17  of  these  resulted  tn  conviction 
of  a  total  of  33  persons.  One  hundred  and  twelve  of  the  751 
cams  referred  to  Washington  headquarters  are  stin  under 
iDTestigatlon  or  pending  tn  coorts. 


MU  Um  faces  to  date  oo  aUsged  gnn 
ttop  under  Um  O.  W.  A.  Wban  it  U  considered  that  tb«  sum  of 
tns.OOO.OOO  WM  apeat  thrcwgboqt  tb«  oountiy  under  tb«  C.  W.  A. 
•ad  taat  tbsr*  wr*  nan  tban  10.000  paraoaa  mg^ed 
the  Mtntnns  of  tnmaacUaoM  In  ezpcodtag  thm 
tb*  nuaobw  at  onmplainU  and  cbaigea  was  aurprlalnglj 
In  view  or  ttoe  tmamomltf  <tf  the  jrogram.  I_rMl  the  flgurw 
a  high  dcgne  of  ^ 


No  citisen  of  this  country  during  this  generation  has  ghren 
■  more  earnest  and  honest  elfort  to  reUere  soifering  than 
Harry  Hopkins.  This  country  owes  him  a  debt  of  gratitude 
and  m  mj  oi^nloo  history  win  reeord  him  as  a  great  humani- 
tarian. He  has  aflocated  relief  funds  tn  an  honest  aad 
efllciait  manner.    This  attack  upon  his  Integrity  and  hooor 


Is  unwarranted  and  unjust,  and  I  am  satisfied  that  the  people 
of  this  Nation  will  recognln  the  source,  and  treat  It  in  the 
manner  It  deserves,  namely,  the  rantlngs  of  a  partisan  and 
cheap  political  statement 

What  brought  the  C.  W.  A.  into  existence?  During  the 
Seventy-second  Congress  between  the  time  of  the  election  of 
President  Rooeevelt  and  his  inauginntion,  what  was  the 
condition?  Ten  million  people  were  Jobless  through  no 
fault  of  their  own.  Industry  was  paralyzed.  Agriculture 
was  on  tbe  brink  of  chaos.  Banks  were  failing  by  the 
thooMBdi  and  millions  of  American  citizens  threatened 
with  the  loss  of  evenrthing  they  had  saved  through  a  life- 
time of  toil  and  struggle.  I  can  recall  Congress  in  those 
days— In  those  sad  days.  There  was  no  question  of  democ- 
racy or  republicanism  at  that  time.  It  was  a  question  of 
some  kind  of  a  program  to  t>e  originated  and  presented  to 
the  House  of  Representatives  that  would  save  this  Nation 
from  destruction.  No  brains  In  this  House  of  Representa- 
tives or  the  Senate  of  the  United  States  were  big  enough 
to  present  such  a  program.  It  was  necessary  to  wait  for 
this  great  humanitarian  who  Is  now  in  the  White  House  to 
present  a  program  that  Congress  could  enact  into  law  that 
would  save  America.  That  is  what  brought  the  C.  W.  A. 
into  existence.  Of  course,  it  was  a  hurried  proposition.  It 
was  an  organization  put  together  in  a  hurry  to  put  people 
to  work  to  save  them  from  starvation.  With  a  project  of 
that  kind.  It  Is  only  likely  that  Inconsistencies  and  prob- 
ably some  Irregiilaritles  would  exist,  which  has  existed,  as 
than  figures  prove. 

Mr.  MORITZ.    Win  the  gentleman  yield? 

Mr.  BOLAND.     I  yield. 

Mr.  MORITZ.  I  wonder  how  the  Republicans  would  havo 
handled  11.000,000  unemployed.  They  are  always  finding 
fault.  I  wonder  what  plan  tl^y  would  have  used  for  hmnrfHng 
11.000.000  unemployed. 

Mr.  BOLAND.  I  have  yet.  during  all  this  procedure  of 
finding  fault  during  aD  the  dark  days  of  the  Seventy-second 
Congress,  to  hear  where  there  was  a  Moses  rising  up  to  save 
this  great  country  of  ours;  but  when  the  country  Is  on  the 
way  out  of  the  depression,  we  hear  the  faultfinders  and  we 
hear  of  the  great  number  of  Moseses  who  are  going  co  save 
America.  But  America  is  safe,  gentlemen.  As  I  stated  be- 
fore. It  ill  behooves  characters  like  Congressman  Rich,  who 
belong  to  an  organization  in  the  State  of  Pennsylvania  that 
has  been  overridden  by  Republicanism  and  Qrundsrism  for 
over  50  years,  to  criticize  now,  because  It  is  in  the  hands  of 
the  people,  the  people  now  own  the  State  of  Pennsylvania 
and  also  own  this  Nation;  when  we  are  on  our  way  out  of 
this  depression,  they  find  fault.  I  hope  and  pray  that  this 
great  humanitarian  in  the  White  House  will  live  so  that  he 
will  be  a  great  l>enef  actor  that  the  great  people  of  the  United 
States  need  tn  these  particular  times.  I  thank  srou.  (Ap- 
Idauae.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Bouun]  has  expired. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  frran  Peimsylvania  [Mr. 
Moaml. 

Mr.  MORITZ.  Mr.  Chairman.  I  ask  unanlmooa  cament 
to  revise  and  extend  my  remarlEs  and  Include  therein  a  eopy 
of  my  own  bill.  H.  R.  7984. 

The  CHAIRMAN.    Is  there  objectionf 

There  was  no  objectioo. 


Mr.  MORITZ.  Mr.  Chairman  and  Members  of  the  Com- 
mlttae,  we  are  on  the  threshold  of  a  new  economic  era.  Little 
WQtMlar  that  coosaiattvcB  are  perplexed  and  annoyed. 
Tbiej  are  like  fish  out  of  water.  The  time  of  special  privi- 
lege li  paaed.  Rugged  individualism  cannot  prosper  in  an 
era  of  eentrallsation  of  power  and  wealth.  No  one  can  pur- 
sue his  or  her  career  if  the  opporttmlty  does  not  exist.  No 
one  is  aware  of  the  present  conditkBs  better  than  the  pres- 
ent Ooogress,   which   Is.   at  leaai.  trying   to   remedy   the 


years  ago  I  happened  to  be  at  the  commencement 
of  a  great  ooOege.    My  companion,  a  student  oX 
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economics,  said  tn  a  JokJng  way  as  ttM  procession  of  capped 
and  gowned  graduates  proceeded  up  the  aisle,  "  What  a  fine 
bunch  of' gasoline-station  attendants  they  will  make."  He 
was  not  finding  fault  with  education,  but  lamented  there 
was  no  opportunity  for  them. 

Mr.  Chairman,  In  that  one  remark  is  summed  up  the 
conditions  of  the  present  time.  College  gradiiates,  through 
no  fault  of  theirs,  all  dressed  up  and  no  place  to  go.  To 
whom  can  this  condition  be  attributed?  The  spirit  of  the 
times.  "  Bigger  and  better  "  was  the  slogan  until  everything. 
even  the  necessities  of  life,  were  capitalixed  by  the  huge 
monopolistic  chain  stores. 

CKKTKAUXATION  THB  CAOVB  OP  BarmasnoM 

We  read  and  hear  of  our  great  centralizaticm  of  wealth 
and  Industry;  and  how  4  percent  of  our  people  own  80 
percent  of  the  wealth,  while  96  percent  of  the  people  own 
20  percent.  Is  it  not  time  to  ask  ourselves  where  are  we 
going?  How  did  it  happen?  They  say  centralization  is  the 
spirit  of  the  age,  that  chain  systems  are  the  spirit  of  the 
age;  you  might  as  well  say  the  chain  of  slavery  is  the  spirit 
of  the  age.  If  our  present  policy  to  centralize  persists  with 
chain  stores  gradually  putting  out  the  independents,  in  a 
decade  we  will  have  only  chains,  and  with  the  continued 
centralization  we  will  eventually  have  only  1  chain  grocery, 
1  chain  shoe  store,  1  chain  drug  store,  and  so  forth.  Tliey 
will  gradually  combine,  and  you  will  have  all  business  done 
by  one  chain,  and,  finally,  the  capital  stock  of  the  chains 
will  gradually  be  controlled  by  one  man.  Then  all  ambition 
of  the  average  individual  will  cease,  the  necessity  of  educa- 
catlon  will  be  gone.  Society  will  retrograde  until  sometime 
we  will  strike  the  bumpers.  A  crash  at  arms  between  the 
slaves  and  the  chain  masters  will  f(dlow. 

Tliat  is  the  story  of  the  human  race.  It  centralizes  more 
and  more,  then  blows  up  and  civilization  has  gone.  Then 
society  starts  over  again. 

icosB  ro«  DacrarnuaxBATioM 

The  question  t)ef ore  the  American  people  is.  Can  we  avert 
that  disaster  with  its  murders,  its  war,  its  starvation,  its 
plague  of  disease  and  famine?  The  chains  lead  us  to  de- 
struction. The  chains  are  but  the  chains  of  slavery.  We 
have  the  most  wonderful  illustration  of  decentralization  in 
the  Bible.  Moses  knew  of  the  corrupt  centralization  schemes 
of  the  big  nations  and  of  Egypt.  ^  wanted  to  decentralize. 
He  led  a  successful  strike  of  Hebrew  workingmen  out  of 
Egypt.  Out  in  the  wilderness  he  taught  them  for  40  years 
the  philosophy  of  decentralization,  and  gave  them  the  laws 
"  Thou  Shalt  not  take  Interest ",  and  "  Thou  shalt  love  thy 
neighbor  as  thyself  ";  and  then  for  fear  someone  might  slip 
in,  accumulate,  and  concentrate  the  great  lawgiver  writes 
the  plan  for  the  year  of  Jubilee,  which  provides  all  great 
fortunes  are  to  be  decentralized  and  returned  to  the  original 
families  every  50  years.  We  need  a  rule  of  Justice  in  Amer- 
ica as  Moses  wrote  in  the  desert. 

We  can  save  ourselves  by  turning  rit^t  atwut  and  decen- 
tralize legally.  To  this  end  I  have  introduced  a  decentraliz- 
ing bill  (H.  R.  7894,  74th  Cong.)  that  furnishes  the  way  out. 

The  method  of  approach  to  decentralizing  as  provided  in 
the  bill  is  to  give  the  small  Independent  merchant  and  busi- 
ness man  the  fair  equivalent  purchasing  price  as  the  largest 
chain  store. 
eivs  TRS  DfDKPnrDnm  ths  sams  puacBAsnra  noes  as  the  chahtb 

When  the  average  independent  merchant  can  buy  a  can 
oi  tomatoes  for  exactly  the  same  price  as  the  chains  do,  the 
independent  will  undersell  the  chains  and  put  them  out  of 
business.  Just  as  the  chains  are  putting  the  independent  out. 
Therefore,  give  the  independents  at  least  a  fair  equivalent 
purchasing  price  The  chains  demand  a  larger  percentage 
of  gross  profits  than  the  independents.  They  cannot  live 
without  such  profits. 

How  then  do  they  sell  a  standard  can  of  tomatoes  for 
1  or  2  cents  a  can  below  the  Independent?  Simply  because 
they  buy  them  for  lees.  That  is  alL  That  is  the  whole  secret 
of  the  big  chain  and  the  big  department  stores'  success. 
They  buy  for  less. 


A  great  chain  that  operates  in  my  city,  Pittsburgh,  con- 
trolled by  the  Morgan  interests,  purchased  the  surplus  out- 
put of  a  string  of  tomato  canneries  in  Kentucky  at  6  cents 
per  no.  2  \^  can  and  furnished  their  own  labels.  That  chain 
sold  those  tomatoes  at  15  cents  per  can  retail.  Tomatoes 
were  higher  at  that  time  than  now,  but  it  fin*nlshes  a  con- 
crete illustration.    The  chain  made  150-pa«ent  gross  profit. 

The  independent  bought  the  same  tomatoes  from  his  Job- 
ber and  paid  14  cents  a  can  and  sold  them  from  16  to  18  cents 
a  can.  Of  course,  you  could  buy  cheaper  at  the  chain,  but 
had  the  independents  pturchased  those  tomatoes  at  6  coits  a 
can,  what  would  have  ham;>ened?  Why.  3rou  would  have  been 
able  to  get  them  for  8  to  10  cents  a  can,  possibly  2  for  15. 
Because  of  the  chains,  you  pay  nearly  twice  as  much  as  you 
^ould,  and  yet  you  think  you  save  a  cent  on  a  can  of 
tomatoes. 

The  buyer  of  a  great  chain  syston  gave  an  address  to  a 
group  of  cost  accountants  and  UAd  how  chains  are  able  to 
operate  and  undersell  the  independents.  It  shows  chain 
strategy. 

Hie  buyer  said  he  never  bought  the  entire  otitpnt  of  any 
factory.  He  generally  bought  40  to  50  percent  Otu*  rep- 
resentative calls  at  a  factory  and  looks  it  over  and  asks. 
"  What  Is  yoiu*  capacity  to  produce?  "  After  having  gained 
the  inside  information,  surveying  the  plant  and  testing  the 
products,  the  buyer  offers  to  purchase  an  amount  of  their 
products  equal  to  the  difference  between  their  output  and 
their  full  capacity  but  in  no  case  more  than  50  percent  of 
their  possible  prodiiction. 

He  then  gave  a  concrete  illustration  of  how  their  buyers 
are  trained  in  classes  like  boys  in  schooL 

The  buyer  says.  "  Tour  com  sells  to  the  larger  retailers 
for  $1  per  dozen.  The  actual  production  costs  you  67  cents 
which  leaves  a  gross  profit  of  33  cents.  Out  of  the  33  cents 
you  pay  your  incidentals  and  management,  leaving  a  net 
profit  of  10  cents.  Our  company  will  pay  you  76  cents  per 
dozen.  Your  overhead  is  already  taken  care  of  by  your 
present  customers. 

"  You  will  not  need  to  add  a  single  cent's  worth  to  handle 
our  business.  There  will  be  Just  9  cents  clean  velvet  on 
every  extra  dozen  you  produce.  Tou  run  no  chances.  You 
need  no  extra  salesmen.  You  only  have  to  bin  the  goods  and 
buy  an  extra  postage  stamp.  If  the  seller  is  reluctant,  the 
buyer  offers  an  additional  incentive  of  "  I  will  furnish  the 
labels  and  save  you  that  expense  too."  If  tbe  seller  is  not 
yet  convinced,  the  buyer  says,  "  Your  present  net  profit  above 
all  expenses  Is  not  over  10  cents  per  doaen  anyway;  here 
at  one  slap  we  offer  to  double  your  productlcm  and  your  net 
profits  by  assisting  you  to  produce  more." 

The  canner  sees  visions  of  double  profit  but  he  confides  to 
the  buyer,  "  It  would  take  a  lot  of  extra  cash  to  double  the 
output."  The  buyer  knows  he  has  him  now.  He  stalls  for 
a  while  and  finally  says,  "Our  company  will  allow  you  to 
bill  for  the  goods  as  fast  as  they  are  ready  for  shipment. 
We  would  prefer  to  leave  them  here,  as  other  buyers  do, 
until  wanted,  but  you  can  bill  us  as  soon  as  ready  for  ship- 
ment and  you  know  what  happens  every  Wednesday,  don't 
you?  Our  main  office  pays  every  O.  K.  bill.  You  dont  have 
to  wait.  You  don't  have  to  wonder  or  guess:  you  know 
there  has  been  delivered  to  Uncle  Sam  on  WednMday  one 
letter  with  a  check  enclosed  and  you  know  when  the  letter 
will  arrive.  That's  the  way  we  do  business."  The  deal  is 
closed.  The  chain  store  has  a  can  ot  com  that  costs  6V^ 
cents,  and  the  independent,  who  carries  all  of  the  over- 
head expenses  of  the  cannery,  has  another  that  cost  him 
8V3  cents.  But  how  Is  the  extra  burden  of  transportati(m 
carried?  A  carload  of  com  is  diipped  to  tbe  chain  ware- 
house, and  only  10  l>oxes  are  shipped  to  the  indepen(tent 
merchant  by  local  freight;  the  independent  pays  twice  the 
transportation  cost  that  the  chains  Inciur. 

The  result  is  the  price  sign  In  the  chain  store  reads, 
"  Com,  11  cents  per  can."  Across  the  street  the  Independent 
has  to  sell  It  for  12  cents  per  can.  Had  the  Independent  the 
same  buying  power  as  the  chain,  you  would  be  able  to  Iwy 
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ttaa  mme  can  at  the  tBdependeBt  for  10  cento  that  7ou  now 
boj  at  tbe  chain  for  11  oenta.  Etowerer.  the  buyer  for 
chahu  camMt  always  get  these  results,  and  then  be  ihlfto 
his  tacOct.  Be  aoCTesto  the  canners  put  10  percent  )tm 
com  tn  the  caiM.  If  that  does  not  get  resalU.  he  suggcsU 
that  they  add  more  vater  and  toes  soUd  oontents,  and  so 
forth. 

I  win  not  argne  that  the  chain  store  cheato  yon  at  every 
torn  by  weights:  that  few  peopto  can  long  bold  down  a  job 
at  a  chahi  ontess  he  can  prodtice.  I  shall  not  stress  the 
fact  that  a  Oovemment  InveetlgaUon  shows  short  weights 
at  ft3  percent  of  the  stores,  poorer  quality  of  merchandise, 
lower  wages  pakL  or  the  fact  that  the  chain  sells  the 
t-ouzioe-slM  container  maited  "  •  ounces "  In  fine  prtnt. 
while  the  Independent  selta  tbe  O-oonce  container  marked 
plainly  **  8  ounces  "  of  the  same  brand  and  quality  and  sells 
at  1  esBt  abore  the  chains. 

I  am  toMmmftted  in  the  fact  that  chains  can  and  do  buy  for 
lam  and  seO  for  larger  profits  than  ths  Independsnt.  I  am 
interested  In  getting  the  independents  tbe  same  baying 
power  as  the  chains  and  let  free  competition  be  the  people's 
safety  valre  to  lower  the  price. 

Kvery  article  the  chain  geto  exclusive  control  of  goes  np  In 
iDd  ttw  chains  which  control  75  percent  <A  tbe  fac- 
ootpot  sen  to  their  own  stares  for  lem  than  they  do 
to  the  Independents.  The  fact  la  that  the  consumer,  who 
thtnlcs  be  saved  a  cent  on  a  can  of  sardinee  by  buying  them  at 
the  r**^*"*L  actually  loeee  2  cents  by  buying  from  the  chain 
live.  Ifuidi  study  and  research  has  been  made  on  H.  R 
1994  to  make  It  foolproof  and  to  place  the  Independent  on 
tha  same  footing  as  the  chains.  It  takee  away  from  the 
chains  the  right  to  manufacture,  wholeeale.  and  retail  at  the 


Tou 


go  to  a  store  and  buy  an  average  dollarB' 
of  marahandlee  today  untom  the  big  four,  Morgan, 
du  Font,  or  RockefeDer.  draw  a  profit.  We  need  to 
ktraUae  and  to  decentralize  quickly.  Slghty  prtxrent  of 
stores  are  chahi  and  we  pay  more  than  double  price 
for  oar  shoes.  Ten  perrent  of  our  drug  stores  are  chain  and 
the  prices  continue  to  rise  and  the  Independents  are  making 
Thirty  percept  of  our  giocery  storee  are  chain  and  the 
are  rising  fast.  The  chains  in  many  towns  do  not 
deposit  thetr  money  in  the  local  banks  but  ship  it  Itstead  by 
express  to  some  central  town,  robbing  the  local  cooimunlty  at 
that  rea<ty  cash. 

Prices  of  labor  must  go  up,  the  price  of  merchandise  must 
eoMB  down.  The  prioe  of  farm  raw  produeto  must  go  op. 
the  price  of  fabricated  merchandise  must  come  down.  Inter- 
est and  spedal-pitvUege.  ehaln>store  profits  must  be  eUml- 
natod— deoentrahxatlon  bin  H.  R.  7904  wlD  do  this. 

Tee.  the  chain  stores  do  some  good;  they  rent  bufUttnga. 
hire  darks,  and  a  few  other  thhiga  of  that  character,  but 
If  they  were  eHmlnatM  the  tndependento  would  rent  more 
and  hire  more  clerks. 


8ome  win  My.  "  Why  would  you  not  ttH  lower  to  a  Ug 
"  Tbe  post  ofiloe  sens  a  S-cent  stamp  to  aU  cus> 
aUke,  for  S  cents.  Cosigress  made  tbe  railroads 
charge  every  man  the  same  price  for  transportation.  Con- 
gram  has  the  power  to  protect  the  smaU  man.  TY>  protect 
the  weak  is  fundamental.  The  only  excuse  for  govern- 
ment is  to  protect  the  weak  sgalnst  the  encroachmento  of 
the  strong.  We  have  the  power,  we  must  aee  It. 
We  propose  the  Independent  win  buy  at  the  prloee  that 
not  the  chains  buy  at  the  prtoee  of  the  tnde- 


woaki  lax  the  chain  stores  out  of  existence.  That 
can  only  act  as  a  boomerang  against  the  tndependenta,  for 
the  chains  wlU  make  the  independcnto  psv  thetr  tax.  It  wlD 
put  the  Independents  out  of  builBeia  and  not  the  rh^^ttf 
Here  is  how  tt  wlU  work.  The  cludns  now  control  at  least 
7t  percent  of  the  manufactorers.  Lat  Morgan  ten  hla 
fMachmaQnl  yeast  or  his  Sanborn  coffee  or  his  Rogral 
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Ob.  to  raise  the  prioe  to  the  Independents 
and  kywer  the  prtoes  to  the  chains  and  that  alone  wlU  settle 
tt.  The  Independent  wlU  pay  the  chain  tax.  'suppoes 
riiiwjhiieiiiri  yeast  shoukl  raise  the  price  ooe-eighth  of 
a  cent  per  cake  to  the  Independent  and  lower  It  one-eighth 
of  a  cent  to  the  chains.  Do  yoa  not  see  bow  it  would  work? 
There  are  100  sti^ile  articles  the  chains  have  a  monopoly 
OB  that  could  be  worked  against  the  independents.  Taxing 
wiU  not  work  to  the  advantage  of  the  independents.  There 
is  CBtr  eoa  aolutlon  and  that  Is  equal  baying  power  of  aU 
H.  a.  7984  gives  that. 


(H.  R.  7M4.  74th  Coi«,  US  nw.) 
A  btU  to  r«ful*t«  tnUBe  uid  trade.  pro»»ct  wbomU  bm^pew  he 
kiKl  liulurtry,  proouit*  ontarly  nurkatli^*,  •nooange  Indlrldasl 
tnltlatlTe.  deeentrmllae  biMlnaas.  axKl  giv«  th«  oonsximer*  th« 
bMMflt  of  frs*  compettttoo  denied  them  by  eiudn  ownerehtp  and 
opermttoo.  hotdlng  nompanlea.  aad  Interlocking  dtrectorataa 


1.  Tliel  any  peraan.  partnerahlp.  firm,  oorpontloo.  aa- 
aoclatton.  aoda^.  comraon-law  trust,  holding  eompany.  or  other 
organlaatkm.  foreign  or  docneattc.  baraafter  called  **  tmstneM 
In  any  mercantile  fwuamt  dolnf  Interstate  tralBo 
■ay  haiaaftar  wlah  to  enter  into  any  mercantile 
porault  herealtar  dolag  Interstate  traOe  or  trade  ahall  apply  to 
the  Secretary  at  the  Xntarlor.  heraaftar  termed  the  **  OotWn- 
ment ',  for  a  lloenae  to  operate.  "Hm  oast  at  the  license  shall  be 
•1.  and  tbe  raoatpt  theraaC  ahaU  be  displayed  tn  a  coospteooas 
plaes  la  every  oAee  In  which  tmslnesi  la  transacted  wtth  the 
public. 

Bmc.  a.  (a)  Licenses  shall  be  granted  only  to  thoae  business 
bousee  that  apply  therefor  and  state  the  line  of  business  In  which 
they  wish  to  engage,  whether  as  a  retailer,  wholesaler.  Jobber,  or 
manufacturer. 

(b)  The  license  shall  be  for  the  term  of  1  ys^r.  esoept  in  special 
oaaes  ss  hereinafter  prorMled. 

(c)  A  license  to  operate  shall  not  be  granted  any  b»islness  boose 
which  shows  dlecrlmlnatkm  In  its  salsa  against  any  buyer  In 
ths  elass  to  which  thAt  business  houss  cat«ra. 

sac.  8.  No  business  housee  hanrfllng  merchandise  h«Tlng  an 
annual  sale  ot  over  $100,000  may  receive  a  license  to  manufacture, 
wholesale,  and  retail  at  the  same  tUne.  No  business  houses  doing 
an  annual  buslnsss  of  over  SfiO.OOO  may  secure  a  license  as  manu- 
facturer and  rstaOer,  manufuctursr  and  whoiesaler.  or  whel sealer 
and  retailer:  J*rov«d«d.  however.  That  nothing  m  this  act  shall  be 
construed  to  prevent  a  manufacturer  from  selling  his  merchan- 
dise on  orders  direct  to  oonsunMr*  from  his  factory  or  warehouse. 
if  each  factory  or  warehouse  Is  not  used  as  a  retail  store 

Bao.  4.  Basmeaa  houssa  now  tn  operation  that  would  be  ineligible 
to  a  lloenas  on  account  of  being  In  TioUtion  of  the  provuions  of 
this  section  may  be  granted  a  single-day  license  for  each  place  of 
the  Oovemment  to  Issue  no  more  than  flve  single  dally 
In  advance  at  one  time,  though  the  Oovemment  may  ex- 
tand  their  day-to-day  license  until  such  tlms  as  the  business  bouse 
shall  readjust  Its  affairs  to  comply  with  ths  req\iirements  of  this 
section,  but  tn  no  cass  shall  such  day-to-day  licenses  be  Issued 
iinlees  the  Oovemment  Is  assured  that  stepe  are  being  taken  to 
arrange  for  reorganlaatlon  or  sale  or  disposition  of  such  part  of 
the  business  that  Is  contrary  to  tbe  provlslona  of  this  act.  and  In 
no  event  for  more  than  2  years  after  the  passage  of  this  act:  Pro- 
rMed.  lUMsever,  That  nothing  In  this  act  shall  prevent  the  tasu&noe 
of  Uoenses  to  manufactuisra  o<  a  saigie  line  to  sell  direct  to  oon- 
sumsrs  or  direct  to  retailers  from  factory  or  factorlee.  where  they 
aHow  no  dlecri  ml  nation  between  custosnera  in  regard  to  preeent 


■ae.  t.  Ho  manufarturw  oC  gas,  eleetne  power,  or  other  public 
or  asmlpublki  ssrvies  eoauBodity  tfiall  be  given  a  lloenee  to  retail 
merchandiss  such  as  lighting  Hztursa.  ntotora.  stoves,  refrigerators, 
or  other  otcnaUs  used  In  oonnectlon  with  the  public  siuilce  com- 
modity, eaoept  oa  tbe  day-to-day  lloenee  plan  as  above  mentioned. 

BSD.  a  (a)  Mo  Ucenae  sbaU  bs  lasoed  to  tbe  manufacturing  part 
or  to  the  wbolsaailag  or  warahouaa  part  of  a  business  tynisn  untu 
the  Oovemment  is  sattaOsd  that  the  new  bvisiness  houssa  organiaed 
as  a  result  of  the  breaking  up  of  the  preeent  oomblnatlon  ot  manu- 
facturer, wholesaler,  aad  retailer  oootrol  wlU  seU  aMrobandtae  to 
any  purchaser  in  the  classes  of  trade  they  eater  to  without  dla- 
crtmtnatloa  of  any  klad:  ProvMsd.  homever,  lliat  any  business  in 
apparent  vtelatloo  of  this  act  wherein  80  percent  of  the  full-time 
eaaployeea  are  stockholders  and  own  t>etweeu  them  90  percent  of 
the  stock  of  the  firm  and  control  90  percent  of  the  buslnees  of  the 
firm,  and  wherein  the  MialniaB  Is  free  from  bonde  bearing  more 
than  an  annual  a-pereent  eerrlee  charge,  and  bondholders  have  no 
written  or  Implied  oontrol  In  the  bxistneas.  may  nevertheless  be 
ooosldered  as  having  fuUUled  the  Intent  of  this  act  to  dacentrallxe 
buatnsas  eontroi  and  may  be  granted  a  license  for  each  of  Its 
Individual  unite,  and.  in  addlUon.  a  bljuoket  Ucenee  for  Its  general 
oAee.  upon  the  payment  of  a  fee  of  tl  and  the  payment  of  aU  oosU 
of  the  Oov^^imeot  agent  tn  satisfying  ths  Oovemment  that  ths 
provlstons  of  this  act  are  obeerred. 

(^)  The  Intent  of  subseeUon  <a)  of  this  ssetloB  Is  to  allow  great 
organ lastloMB  to  aUrt  as  eootMiaUsea  or  othcrwlss,  whsreln  the 
buslnees  houss  Is  employee-owned  and  employee-caatraOod. 

Oec-  7.  (a)  Nothing  In  this  act  shaU  prevent  Individual  dirt  or 
worfclag  farmers  from  organising  Bkaaufacturlng  plants  or  wbol*- 
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housee  to  care  for  and  dl^Mse  of  their  own  products  tf  90 
percent  of  ownership  therein  shall  be  farmer-owned,  with  no 
farmer  owning  more  than  040  acres  of  land  and  with  such  farmer- 
owned  plant  or  warehouse  receiving  at  least  80  peroent  of  the 
products  It  handles  from  those  who  are  the  memb««  of  that 
organization,  with  no  variation  in  price  paid  to  Its  members  for 
their  products  other  than  that  paid  to  ncnunember  farmers  for 
similar  products. 

(b)  In  selecting  oticers  and  managers  of  such  farmer-owned 
business  houses  It  shall  not  constitute  a  violation  of  the  provi- 
sions of  this  act  relative  to  stock  ownership  and  control  for  a 
farmer  or  farmers  to  be  eelected  as  offlcers,  but  In  no  instance 
shall  such  officer  receive  a  salary  more  than  100  percent  greater 
than  tbe  Income  of  the  average  farmer  he  repreeents.  The  coet 
of  a  special  license  to  such  farmer-owned  or  cooperative  biislnees 
shall  be  SI  and  the  pajrment  of  all  expenses  of  the  Government 
In  satisfying  Itself  that  the  provisions  of  this  act  are  obeerved. 

TrrLs  n — XJitmrnu  Pmics 

SecnoN  1.  Every  buslnees  houss  manufacturing  or  wholesaling 
merchandise  shall  llle  with  the  Oovemment  a  schedule  of  prlcee 
based  on  unit  container  package  of  merohandise  usually  eold. 
hereafter  called  **  unit  at  merchandise."  Such  prloee  shall  be  thoee 
offered  to  all  customers  alike,  without  dleoounts  of  any  kind  or 
nature  except  a  discount  for  cash  payments  for  merchandiss  sold 
at  tlme-salee  prices. 

To  sell  at  a  price  different  trotn  the  price  filed  shall  constitute 
a  violation  of  this  act. 

See.  a.  Any  discount  or  lower  price  given  to  purchasers  of  more 
than  one  unit  of  merchandise  at  a  time  shall  be  deemed  a  viola- 
tion of  this  act,  whether  such  discount  takee  the  form  of  a  cash 
discount,  price  rebate,  advertising  allowance,  window  display  ma- 
terial, free  merchandise,  or  a  combination  of  one  or  more  of  these 
prohibited  methods  or  any  manipulation  of  books  or  service.  The 
Intent  being  to  place  all  buyers,  large  or  small,  on  exactly  the  same 
basis,  compelling  the  manufacturers  and  wholeaalers  to  sell  to 
all  CTistomers  at  uniform  unit  prlcea. 

8cc.  3.  A  manvifacturlng  b\ulness  house  may  also  have  a  manu- 
facturer's price  lower  than  the  wholesale  price  for  that  part  of  its 
product  destined  to  become  a  part  of  the  materials  entering  Into 
the  assembling  of  another  and  more  finished  article.  The  prices 
of  such  semifinished  articles  shall  be  filed  with  the  Oovemment 
in  a  similar  manner  to  other  articles  hereinbefcxv  referred  to. 

Sic.  4.  It  Is  provided  that  the  terms  of  section  2  shall  apply  to 
merchandise  rented  or  used  under  contract,  contingent  sale,  yearly, 
weekly,  or  dally  service  contract,  block  salee.  or  any  method  of 
compelling  the  wholesaler,  retailer,  operator,  leasee,  or  agent  to  buy, 
lesae.  or  contract  for  merchandise  he  does  not  want  for  the  oppor- 
tunity of  buying,  renting,  or  leasing  that  which  he  needs.  The 
Intent  of  this  article  is  to  give  the  purchassr  the  right  to  buy  such 
Individual  unit  packages  as  he  desires. 

8xc.  5.  Any  business  house  doing  business  or  entering  Into  mer- 
cantile pursuits  as  a  wholesaler  shall  file  with  the  Oovemment  a 
price  schedule  of  all  articles  sold  and  of  every  change  In  prices  con- 
templated, by  placing  the  name  of  each  article  handled  and  its 
price  on  a  uniform  S  by  5  filing  card,  and  such  unit  price 
filed  with  the  Government  shall  be  the  price  per  unit  charged  lor 
all  sales  of  that  \mlt.  Each  change  of  price  schedule  shall  be 
accompanied  by  a  filing  fee  of  25  cenU:  Provided,  however.  That 
wholesalers  or  manufacturers  may  sell  "  seconds ",  or  damaged 
goods,  or  goods  liable  to  perish  xinless  sold  qul<My,  at  lower  rates 
than  charged  for  other  and  regular  goods,  but  In  each  such  instance 
the  manufacturer  or  wholeealer  shall  mark  In  large  print  on  the 
bill  given  to  each  customer  "  Damaged  "  or  "  Seconds  ",  as  the  case 
may  be.  and  send  to  the  Oovemment  dally  an  exact  duplicate  of 
the  marked  bill  given  to  each  ciistomer.  In  the  event  that  the 
Oovemment  shall  beooaxe  convinced  that  the  business  house  Is 
using  the  "  Damsged  "  or  ~  Seconds  "  billing  as  a  means  ot  dis- 
criminating between  Its  customers,  the  license  to  do  business  shall 
be  withdrawn  until  satisfactory  changes  and  amends  have  l>een 


Sec.  6.  Any  bustnea  house  doing  business  ••  a  retailer  shall 
charge  a  unit  price  for  all  packages  of  merchandise,  giving  no 
advantage  to  large  quantity  buyers.  Any  retail  business  house 
charging  different  prlcee  to  different  customers  shall  be  deemed 
guilty  of  a  violation  of  this  set. 

Sic.  7.  The  right  of  any  business  house  to  name  Ito  own  prices  Is 
conceded  and  granted,  but  no  manufacturer's  or  wholeealer's  con- 
tract shall  bind  a  retail  business  house  as  to  the  price  It  shall 
charge  Ite  customers.  Any  oontracte  to  ths  contrary  alrwady  In 
existence  or  made  after  the  passsge  of  this  act  are  hereby  declared 
null  and  void. 

Sac.  8.  The  right  of  any  business  house  to  practice  "  chiseling  ", 
to  eell  at  "  cutthroat  prlcee  ",  or  enter  Into  so-called  "  \infair  com- 
petition ",  which  t>enefite  all  of  the  customers  alike  Is  hereby 
acknowledged  and  granted  and  any  laws,  oodea,  rules,  or  regulations 
to  tbe  contrary  are  hereby  repealed,  the  Intent  being  to  give  free 
and  unhampered  opportunl^  to  make  competition  ^e  life  of  trade 
In  order  to  benefit  and  protect  the  consuming  public. 

Sac.  9.  Any  manufacturing  business  houss  may  elect  to  have  one 
or  more  retailers  In  a  locality  handle  Ite  producte  exclusively  or  may 
give  exclusive  sales  righte  to  a  select  number  of  retailers  by  securing 
a  special  "  exclusive  nle  "  license  for  Ite  own  place  of  business  and 
a  similar  special  license  for  each  retailer  so  contracted  with.  If  the 
Oovemment  sgent  Is  convinced  that  tbe  retail  business  houses  so 
designated  are  individually  owned  and  not  In  any  way  connected 
wtth  the  manufact\irer  desirous  of  dealing  esehMlvety  with  such 
retailer.    Such  exclusive  esJss  lloenss  shall  cost  the  procurer  a  fes 


of  81  and  the  payment  at  any  and  an  expenses  that  the  Oovemment 
may  Incur  to  satisfy  Itself  that  the  buslnees  houses  la  question  are 
complying  with  the  law. 

Sac.  10.  Nothing  In  thla  act  shall  prevent  a  manufacture  from 
esUbllshlng  agente  to  seU  Ite  goods  In  truoks  ot  otherwise  ttom 
hovise  to  house  providing  such  merchandise  is  limited  to  a  fsw 
well-defined  lines,  and  not  a  oompleto  line  of  grooerlea,  haixiwara. 
or  other  buslnees. 

&DC.  11.  The  Intent  of  sections  9  and  10  Is  to  protect  manufac- 
turers In  the  choice  of  their  own  merchandising  methods  and  to 
protect  the  public  from  centralisation  or  control  of  business  under 
either  complete  or  partial  individual  ownership  or  group  owner- 
ship. 

Sac.  12.  A  manxifacturlng  busl;Mss  houss  wishing  to  obtain  an 
exclxislve  sales  license  shall  forward  to  the  Oovemment  a  written 
statement  as  to  Ita  preeent  and  propoeed  methods  of  sale,  the 
kinds  of  merchandise  handled,  ite  forms  of  contract,  and  a  list 
of  ite  owners.  If  the  Oovemment  is  convinced  that  the  applylzM 
buslnesa  house  is  not  seeking  to  moociDoUae  and  oentraliae  all 
business  into  the  hands  of  a  few  then  such  license  shall  be  lasvied 
at  a  cost  of  81  aad  any  expense  Incxirred  In  satisfying  the  Oovem- 
ment that  the  buslnees  ho\ise  is  compljrlng  with  the  law. 

Sic.  13.  In  the  event  of  any  manufacturing  or  wholesaling  busi- 
ness house  being  unable  to  fill  all  Ite  orders  It  shall  apportion 
Ite  deliveries  In  such  a  manner  that  all  woxild-be  buyers  receive 
some  merchandise,  preference  being  given  In  the  distribution  to 
the  smaller  buyers,  the  Intent  of  this  being  to  prevent  manufac- 
turers or  wholesalers  from  claiming  that  they  are  sold  out  In 
advance  to  some  one  or  more  of  the  large  business  houses  and 
thus  show  discrimination  against  the  small  buyers. 

Sac.  14.  No  manufacturer  or  wholesaler  calling  for  orders  <V 
delivering  merchandise  to  a  retailer  as  a  buslnees  policy  shall 
discriminate  against  small  retailers  by  not  calling  for  orders  or 
delivering  merchandise  to  them  as  frequently  or  conveniently  as 
they  do  to  the  large  retail  business  houses,  or  by  arranging  their 
delivery  routes  so  as  to  discriminate  against  small  merchants. 

Sac.  15.  Nothing  In  this  act  shall  be  construed  to  limit  a  Imsl- 
ness  house  from  determining  Ite  own  policy  In  giving  terms  of 
payment,  except  that  at  any  and  all  tlmee  proffers  of  cash  pay- 
meats  must  be  accepted  and  the  prlcee  must  be  uniform  In  all 
cases,  the  Intent  of  this  section  being  to  prevent  discrimination 
against  any  retail  business  bouses,  small  or  large,  If  unable  to 
give  satisfactory  evidence  of  ability  to  care  for  credit  accounta. 

Sac.  16.  In  the  matter  of  merchandise  distrlbutlonr  and  salsa 
where  a  wholesaler  electa  to  sell  to  a  select  list  of  retailers  It  shall 
be  construed  as  a  violation  of  this  section  If  the  ownership  of  both 
the  buying  and  selling  bvisiness  houses  in  any  transaction  are 
owned  partly  or  entirely  by  the  same  individuals  or  group  of  In- 
dividuals, the  Intent  of  this  section  being  to  prevent  the  centrali- 
sation of  ownership  of  manufacturing,  wholesaling,  and  retailing, 
or  any  combination  thereof,  in  any  one  individual  or  any  group 
operating  more  than  one  unit  either  under  the  same  or  separate 
and  distinct  names  yet  uniformly  or  partially  owned  by  the  same 
individual  or  group  of  Individuals. 

Tma  in — Vtnromu  Pscaaoas 

Section  1.  To  protect  the  consumer,  any  and  all  retail  packages, 
cartons,  containers,  ete..  In  which  unit  retail  merchandise  Is  sold 
shall,  at  the  discretion  of  the  Oovemment,  be  standardlaed  as  to 
size  and  quantity  of  contenta  and  labeled  in  accordance  with  eon- 
tento,  with  the  quantity  designated,  using  the  legal  standard  of 
welghte  and  measures. 

Sac.  2.  The  unit  package  used  at  the  time  of  the  passage  of  this 
act  shall  continue  in  use  until  permission  or  order  Is  given  by  the 
Government  for  a  change,  but  in  no  Instance  ahall  permission  to 
change  be  granted  If  the  package  or  carton  Is  snlarged  or  con- 
tracted so  as  to  discriminate  against  small  buyers. 

Sac.  3.  A  period  of  2  years  from  the  passage  of  this  act  shall  be 
allowed  to  manufacturers  to  readjust  their  packages  and  labds  In 
accordance  with  the  t«-ms  of  this  act. 

Sac.  4.  The  Oovemznent  shall  compel  the  adoption  of  a  line  of 
standardlaed  packages  and  cartons,  eto.,  as  to  size  and  contents,  it 
being  the  intent  of  this  section  to  protect  the  ptxrchaslng  public 
from  possible  deception  or  mlsxmderstandlng  as  to  ths  aimwint 
and  the  quality  of  merchandise  offered  It  for  sals. 

Trrui  IV — Ifmrar.T.Awaops  Paovmows 

Sacnoir  1.  It  shall  be  unlawful  for  a  manufacturing  business 
house  to  Install  a  private  transportation  system  of  Ite  own.  either 
in  the  nsture  of  a  pipe  line,  a  railroad,  or  a  special  fleet  of  auto 
trucks,  whereby  It  Is  enabled  to  evade  (»>  overcome  the  obvious- 
spirit  and  intent  of  this  act,  such  special  private  transportation 
systems  being  permitted  by  the  Oovemment  only  If  and  when  It  Is 
satisfied  that  the  facilities  open  to  other  manufacturing  business 
houses  are  on  a  par  with  the  permitted  private  systeais.  sod  this 
prohibition  shall  apply  to  tank  cars  and  to  refrigerator  cars  on  raU- 
roads  or  highways,  and  similar  privileged  means  of  transportattoo 
of  merchandise  at  present  not  open  to  other  than  the  largest  of 
the  manufactiu-lng  business  houses. 

Sac.  a.  A  manufacturer  or  wholeealer  shall  be  allowed  to  eell  only 
to  bona  fide  dealers  and  the  definition  of  wholesaler  sh*Il  be  a 
biisiness  house  engaged  exclusively  in  the  distribution  of  goods 
to  retail  business  houses  and  shall  be  so  licensed,  and  no  manu- 
facturer or  whideealer  shall  sell  goods  to  Individual  consumers  tf 
such  consumers  ars  not  engaged  In  a  retail  or  similar  mcreaatlls 
indiistry  but  merely  wish  to  buy  In  quantity  lote  for  an  advantage 
to  be  gained  thereby  over  other  consumers  who  deslrs 
quantities. 
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Xc)  Tbe  term  "rataU 
••Bb  to  the  olttaiate 

(d)  Tbe  term  '  tulMe>at>  traffic  "  ahaO  be  <>aetned  to  eorer  any 
■rtlele  at  trade  made  up.  In  wboie  or  In  part.  In  packacea.  or  mar* 
tn  tmilL.  aad  tranaportod  from  one  State  Into 

Jlng.  or  rataUinc  por- 


Cb*  actand  the  ap(»Ucatha  of  such  proTlalocM  to  other  penona  or 


Tjiub  TI — Hanaiaii  ii  i  un  Saterr 
1.  If  any  prortatoin  ot  thla  act.  or  the  appUeatlon  tharaof 
tOi  aay  peraoa  or  elrcuBkatanca.  la  held  Invulld.  the  remainder  of 

1»  proTlali 
shall  not  be  affected  thereby. 
8ac.  2.  Tbla  act  may  be  known  at  the  **  DeoentraUaatloo  Aei." 
•k.  8.  The  admlnlatratton  of  thla  act  ahiai  be  Intnicted  to  the 
Dapartaaent  of  the  Interior,  which  la  authorlaed  to  locate  eonven- 
lent  oAcaa.  make  nilea  and  regulations  not  inconsistent  with  thla 
act.  An  approprlatloQ  of  •100.000  Is  authorlaed  to  fumlah  Initial 
eoata. 

TttlS   Vn — PmALTT 


1.  The  Ilcenae  of  any  bualoees  houae  coorlctod  of  no> 
any  provision  of  this  act  shall  be  revoked  by  the  Oorem- 
t,  and  any  business  house  operating  without  a  Uoenso  shall, 
eoorlction.  be  fined  not  more  than  •1.000  for  each  day  of 
but  the  maglmum  fine  for  acy  one  period  of  o|>era- 
*  Hwiisi  shaU  not  exceed  •365  000. 


lir.  POWBRfl.  Mr.  Chalnnan.  I  yteld  15  minutes  to  the 
■Hittaman  from  IflnnwsoU  IMr.  Ltnonoi]. 

Mr,  LUNDKIN.  Mr.  Ctutlrman.  I  Mk  unanlmoua  coo—Pt 
to  revlM  aod  extend  mj  remarks  sad  to  inclode  certain 
ilKttitlos  txtxD  edocadonal  aothorlttes  on  education. 

Tbo  CHAIRMAN.    Is  there  oioaectlon  to  the  request  ot  tte 
from  Mtnoeaotat 
no  objection. 

Mr.  LDNDKSN.  Mr.  Chairman,  the  prewnt  situation  In 
■iacistton  Is  caoss  for  graTe  national  eonevn.  Our  Ameri- 
can school  system  Is  confronted  not  merely  wtth  the  necessity 
for  retrenchment:  It  is  fighting  for  Ita  Tery  existence.  A 
erislB  has  been  reached.  The  time  Is  at  hand  when  we  as  a 
MMlQB  must  decide  whether  we  shall  fire  more  than  Up 
iwieo  to  our  professed  faith  In  tbe  principle  of  free  onl- 
vtrsal  education,  or  whether  we  shall  stand  kUy  by  and  al- 
low oar  schools  to  perish. 


TlM  otter  break-down  of  the  school  oalaB  which  has  oc- 
curred la  nuBBsrons  localities  during  the  past  few  years  baa 
Braetly.  tat  iMMt  cases,  with  the  serious  eoo- 
wt  have  expexleiiced.  But  tbe  dUBcuIUes  of 
tbe  school  life  Ue  beyond  this  depressioo.  nor  will  those  difB- 
eolties  disappear  Hinly  with  the  return  of  economio  pros- 
perity. The  depreatea  only  hastened  a  crisis  which,  sooner 
or  later,  would  have  come  anyway  in  the  absence  of  needed 
reforms.  Bmo  ta  times  of  prosperity,  property  taxes  which 
always  hav«  flHaMd  and.  in  a  majority  of  tbe  States,  stin 
form  the  Hnanrial  basis  of  the  pubUc-school  system,  in 
many  locattttM  cannot  yield  sHOMnt  rerenues  to  Insure 
even  a  minlnam  standard  of  edueatlcti.  Moreover,  the  pre- 
vailing imit  of  taxatkm  and  adzninlstratlon  has  been,  and 
it,  the  aaall  school  district,  often  lacking  stiflicient  resources 
to  smuHitt  a  satisfactory  school  system.  Consequently.  In 
this  period  of  adversity,  the  schools  were  soon  Imperiled. 


pUitat  c<  tiM  Mtoooli  AMid  be 

Tkx  delinquency,  redoeed  vmtaatiooa  doe  to  tHe  «tocttne  of 
vmtnes,  reduced  valMMani  nmHOmi  ftoM  tiM  ac- 
of  property  by  the  Mtaal  tim&aimmd 

at  activity  or  withdrawal  cf  important  business 

ttos  iw  of  aeiiool  fundata 

by  UUfpulltfcCT  ocMb 
the  damage  done  by  drought  and  storms. 


of 
a  heavy 


load  of  indebtedneas  co  the  part  cf  school  districts,  and 
an  unusual  tncreaie  In  sdMXd  enrollments,  as  the  depression 
forced  children  and  young  peq;de  out  of  industry  to  nial» 
way  for  adult  workers. 


DICMXASMD 

Increasing  enrollments  and  decreasing  revenues  have  mads 
it  impossible  for  the  school  program  to  be  carried  on  ef- 
fectively. Total  enrollments  have  continued  to  grow  .vear 
by  year.  High-school  enrollment  alone  has  increased  from 
a  little  mere  than  4.000.000  pupils— 4.155.3S0— in  1929  to 
more  than  idz  and  a  half  million — estimated  at  6.719.000 — 
at  the  present  time.  Cte  the  other  hand,  school  expenditures 
have  droiiped  from  two  and  a  fourth  billion  dollars — $2,260,- 
563.511— in  1929  to  about  a  bUhon  and  three-fourths— 
eatlmated  at  $lJ43.5gl.0Oa— for  this  year.  The  result  was 
inevitable;  children  have  been  denied  some  of  the  most  Im- 
portant, and  In  many  cases  all,  the  educational  opportunities 
irtilch  should  have  been  theirs  (Nattonal  EdiKation  Associa- 
tion and  Department  of  Superintendence,  Joint  Commissloa 
on  the  Emergency  in  Education.  Major  Trends  in  Public  ildu- 
catlon.  Washington.  D.  C:  the  Association.  1934.  k>.  9-4). 
TBB  acBooLs  HAVB  ■■»  voacs)  TO  sDorr  iBsmc  MBssTma; 

As  school  revenues  dwindled,  teachers'  salaries  were  re> 
daoed  in  an  effort  to  make  ends  meet.  Reductions  tn  these 
salaries,  already  meager,  commonly  ranged  from  10  to  40 
percent.  At  the  present  time,  about  2SO.0O0  teachers,  nearly 
one-third  of  them  all.  are  teaching  for  less  than  $750  per 
year,  an  amount  roughly  equal  to  the  mtnlmiim  earnings  of 
** factory  or  mechanical  workers  or  artisans'*  under  the 
well-known  "  blanltet  code  ".  put  into  operation  by  the  ad* 
ministration  July  15.  1929.  One  teacher  in  sixteen — alxrat 
50.000— win  receive  less  than  $450  for  his  services  this  year 
(National  Education  Association  and  Department  of  Super- 
intendence, Joint  Commission  on  the  Emergency  in  Edtica- 
tlon.  Major  Trends  in  Public  Education.  Washington. 
D.  C:  the  Association.  1934.  p.  10) . 

i.4ee.oee  cHn^axM  »  coiroBMim>  acnooc.  autLDnvoa 

School  building  operations  were  deferred,  not  only  tbe 
construction  of  new  buildings,  but  also  needed  repalni  on 
buildings  already  in  service.  Capital  outlay  expenditures 
dropped  from  alwut  $375,000,000  in  1929  to  about  $:00,- 
000.000  dxirlng  each  of  the  past  3  years.  In  view  of  the  (act 
that  school  construction  was  not  keeping  pace  with  sctool- 
houslng  needs  at  the  beginning  of  this  period,  recent  in- 
creases In  enrollment  hare  resulted  in  a  serious  shortare  of 
building  facilities.  It  is  estimated  that  1.400.000  pupOs  are 
housed  daily  in  buildings  wlilch  have  been  condemne<i  as 
unsafe  or  insanitary;  a  million  more  are  housed  in  portable, 
rented,  and  other  temporary  structures,  including  alian- 
doned  lodge  haDs.  churches,  stores,  and  theaters;  600,000 
can  attend  school  only  part  time  txeause  there  is  spac<;  for 
only  part  ot  the  group  at  any  one  time  (National  Educa- 
tion Association  and  Department  of  Superintendence,  .^oint 
Commission  on  the  Emergency  in  Education.  Major  Trends 
in  Putaic  Education.  Washington.  D.  C:  the  Association, 
1934.  p.  4;  and  National  Education  Association.  Research 
Division.  TIm  Nation's  School  Building  Needs.  Research 
BulleUn  13.  pp.  8-12,  January  1936). 

NttBgroas  other  eoonomlss  were  dTceted  in  order  to  keep 
the  schools  fimctlcming  as  effectively  as  itiwisJhie 

Credit  facilities  were  employed  to  obtain  additional  funds. 
The  total  indebtedness  of  school  districts  increased  approxi- 
mately $700,000,000  between  1930  and  1932  (from  $2,425.- 
1M.439  to  $3a21.6at.37tl.  more  than  twice  the  amount  of 
inereaae  te  any  of  the  ttuoe  preceding  2-year  periods  (J.  S. 
Department  of  the  Interior.  Oflloe  of  Education:  l»%'"fftt 
Survey  of  Manetion  in  the  United  SUtes.  192g-30;  oama 
ino-aS:  Washhigton.  D.  C:  Oovemment  Printing  OOce. 
1931.  1993:  1931.  voi  1.  p.  <l:  IftSS,  p.  T3). 

I  cite  these  efforts  to  economise  and  this  attempt  to  <4trry 
on  by  borrowing  to  show  that  the  people  of  this  couitry 
have  not  willingly  abandoned  the  schools.  They  do  not 
want  their  children  (tepiived  of  educational  opportonitleg. 
They  are  making  every  reasonable  effort,  and  in  some  oasea 
heroic  sacrifices,  on  behalf  of  the  schools.    But  in  thoutanda 


r 
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of  cases,  the  fullest  possible  use  of  local  tax  and  credit 
reeouroes  combined  with  the  strictest  economy  has  not  made 
it  possible  to  keep  schools  open  or  to  maintain  them  at  a 
saUsfacUuT  level  of  eflldency. 


Many  schools  have  eliminated  Important  subjects  and 
services  from  their  usual  offerings.  Health  services,  educa- 
tional and  vocational  giildance.  physical  education,  and 
courses  in  music,  art.  home  economics,  and  industrial  arts 
are  among  those  which  have  been  abandoned. 

Teaching  loads  have  been  Increased.  This  Is  especially 
true  in  the  cities,  where  classes  of  45  to  60  pupils  are  not 
uncommon.  School  enrollments  between  1930  and  1934  in- 
creased by  approximately  1,000.000  pupils,  but  there  were 
30,000  fewer  teachers  In  1934  than  in  1930.  Obviously,  a 
teacher  with  50  pupils  cannot  give  them  the  individual  at- 
tention which  they  should  have.  In  such  a  situation  disci- 
pline overshadows  educational  guidance  (National  Educa- 
tion Association  and  Department  of  Superintendence,  Joint 
Commission  on  the  Emergency  in  Education.  Major  Trends 
in  Public  Education,  Washington.  D.  C:  the  Association, 
1934,  p.  7) . 

Sch(X)ls  have  gone  without  needed  equipment  and  sup- 
plies. Expenditures  last  year  for  school  Ixioks  and  supplies 
In  728  cities  were  nearly  $4,000,000  less  than  in  1930-31, 
in  spite  of  the  fact  that  150.000  pupils  have  been  added  to 
the  schools  of  these  cities  since  1931.  This  represents  a 
decrease  of  33.6  percent  in  expenditures  for  school  books 
and  a  decrease  of  30.3  percent  in  the  amount  spent  for 
school  supplies.  One  superintendent  reports  that  some  of 
his  rural  schools  do  not  have  even  one  textbook.  Another 
writes  that  the  cost  of  instructional  supplies  in  his  State 
has  been  reduced  from  approximately  $1  per  pupil  per 
year  to  5  cents  a  pupil,  which  means,  of  course,  that  virtually 
no  supplies  are  being  provided. 

a,4oo  aCHooLs  cumed  or  is  wtkram 

School  terms  have  been  shortened  all  the  way  from  a  few 
days'  time  to  several  months:  especially  last  year,  1933-34. 
and  this  year.  Flgxires  recently  collected  by  the  United 
States  Office  of  Education  indicate  that  more  than  30  thou- 
sand school  districts  (31.672)  were  unable  this  year  to 
operate  schools  from  State  and  local  resources  for  the 
usual  length  of  tenn.  In  these  districts,  having  about 
100.000  schools  and  more  than  3  million  school  children, 
the  average  reduction  in  the  school  term  was  estimated 
to  be  3  months.  On  April  25,  1935,  more  than  3,400  schools 
In  at  least  18  different  States  were  reported  closed  for  lack 
of  funds.  More  than  14.000  additional  schools  in  at  least 
21  States  would  have  been  closed  if  it  had  been  necessary 
to  pay  teachers'  salaries  In  cash  (United  States  Depart- 
ment of  the  Interior,  Office  of  Education.  Financial  Situ- 
ation in  Rural  Schools  and  Small  Independent  School  Dis- 
tricts. 1934-35.  Circular  No.  138.  Washington,  D.  C: 
Government  Printing  Office,  1935.  p.  4;  and  National  Educa- 
tion Association.  Research  Divlsl(m.  Current  data  on  closed 
schools.    3  p.  mimeographed). 

TBscHias'  tuijwaa  xmrAXO 

Teachers'  salaries  often  have  remained  unpaid,  or  have 
been  paid  with  tax-anticipation  warrants,  certificates  of  in- 
debtedness, or  scrip  which  could  be  cashed,  If  at  all,  only  at 
large  discounts.  School  doors  would  have  closed  in  himdreds 
of  districts  during  the  past  5  years  except  for  the  loyalty 
and  devotion  of  teachers,  who  have  placed  the  welfare  and 
needs  of  children  above  every  other  consideration.  When 
schools  opened  in  September  1934  there  were  467  school  dis- 
tricts in  8  States  with  no  funds  to  begin  the  school  term. 
The  salaries  of  the  1745  teachers  needed  In  these  districts 
for  8  months,  even  at  the  low  rate  of  $50  a  month,  would  be 
about  $700,000.  In  these  districts,  and  hundreds  of  others, 
the  teachers  have  faithfully  carried  on  their  work  as  long 
as  possible  (U.  S.  Department  of  the  Interior,  Office  of 
Education.  Financial  Situation  in  Rural  Schools  and  Small 
Independent  School  Districts,  1934-35.  Circular  No.  138. 
Washington.  D.  C:  Oovmiment  Printing  Office,  1935.  p.  3). 

On  March  8.  1934.  a  former  Member  of  this  House  serving 
on  a  subcommittee  of  the  Banking  and  Currency  Committee 


collected  information  on  the  amount  of  teatdiers*  salaries 
actually  impaid  and  the  amount  of  teachers'  salaries  which 
had  been  paid  In  warrants  or  scrip  which  could  be  cashed, 
if  at  all.  only  at  large  discoimts.  He  found  that  salaries 
amoimting  to  more  than  $57,000,000  were  in  arrears  and 
that  outstanding  salary  warrants,  noncashable  or  subject  to 
heavy  discounts,  amounted  to  nearly  $50,000,000.  The  situ- 
ation has  not  changed  materially  except  in  Chicago,  where 
an  R.  F.  C.  loan  of  $22,300,000  was  used  to  pay  salaries  in 
arrears.  In  other  words,  school  districts  even  yet  owe  teach- 
ers about  $25,000,000  and  still  have  outstanding  salary  war- 
rants of  doubtful  value  amounting  to  about  $50,000,000 
(Hon.  James  Simpson.  Jr..  Memorandum  to  the  Members  of 
the  subcommittee  of  the  Banking  and  (Currency  Committee 
of  the  House  of  Representatives.  March  19.  1934.  14  pp. 
mimeographed). 

TUITXOH  CHAaOCD  IM  PXTBUC  SCSOOLa 

Public  schools  have  become  tuition  schools  in  several  in- 
stances, admission  fees  being  charged  openly  or  through 
subterfuge.  For  example,  in  November  1934  tuition  was 
being  charged  in  77  Arkansas  public  schools.  These  schools 
ordinarily  serve  some  12,800  pupils;  but  about  3.800.  or 
ZMarly  30  percent,  were  kept  out  of  sch(X)l  by  these  tuition 
charges.  (Mort.  Paul  R.,  The  Present  Difficulties  of  the 
School,  an  article  reproduced  at  the  request  of  tlie  Honorable 
Waltxk  F.  Oaoaci  in  the  Conqssssional  Rxcoto.  May  29, 
1935. 

A  numlier  of  sch(x>ls  remained  closed  throughout  the  past 
school  year,  this  year,  or  both,  no  provision  being  made  for 
the  education  of  children  in  those  districts.  The  meaning 
of  this  situation  to  the  boys  and  girls  concerned  is  revealed 
in  the  following  letter  written  by  a  14-year-old  girl  in  one  of 
the  SUtes  of  the  Middle  West: 

Last  year  we  thought  we  were  hard  up  because  school  doaed 
AprU  1.  This  year  I  guess  we  aren't  going  to  have  school  at  all. 
Eighth  graders  from  our  school  and  from  Turtle  River  are  trying 
to  keep  up  our  work.  Pastor  T*s  wife  has  ub  at  the  parsonage 
Friday  mornings  to  hear  oxir  leeeons.  But  most  of  the  time  la 
taken  up  with  her  asking  how  we  do  things  here  aiMl  comparing 
with  the  wajrs  in  Norway.  WeU,  I  guees  I'U  have  to  give  up  my 
plan  to  take  high  school.  With  the  school  closed  (I  feel  like 
crying  every  time  I  see  It  with  the  doors  and  windows  boarded  up) 
I'U  be  too  old  before  I  am  ready  to  go  to  high  aehool.  Do  you 
think  you  could  get  on  without  a  school  or  even  a  set  of  bookst 
Grace  has  the  arithmetic  vm.  and  I  have  the  grammar.  Teacher 
let  us  borrow  those  when  school  eloaed.  I  guess  she  had  a  hunch 
how  this  year  was  going  to  be.  For  all  of  us  that  go  to  the  par- 
sonage there  Is  one  history  book.  It's  the  one  the  Swansoa'a 
eldest  boy  had  the  year  be  went  to  town.  It  stops  before  the  war. 
but  I  guess  there  hasn't  been  much  since  then  except  trouble,  and 
I  don't  need  a  book  to  learn  about  that  (Amldon.  Beulah,  Sehooia 
in  the  Bed.    Survey  Graphic  23:  aee-TO.  206-06.  Juna  1034). 


SHAU.  oua 


ravT 


Shall  children  pay  for  this  depression?  Are  we  going  to 
permit  them  either  to  be  deprived  entirely  of  the  right  to 
attend  school  or  to  be  herded  together  in  buildings  unfit  for 
habitation  for  a  few  weeks'  instruction  in  the  three  R*s  at 
the  hands  of  overworked,  underpaid,  and  unpaid  teachers, 
working  without  books  or  instructional  supplies?  We  will 
not  permit  the  continuance  of  this  deplorable  situation! 
The  Federal  Oovemment  must  face  squarely  its  educational 
responsibilities  and  see  that  no  boy  or  glri  Is  deprived  of 
educatituoal  (^jportunities  regardless  of  his  place  of  residence. 

THB  simcATxoNAi.  aKSFOMsiBiumta  or  TBS  raoouL  oovsunuMT 

Education  is  a  national  problem  of  major  importance. 
Self-government  without  an  educated  citisenry  is  an  Im- 
possibility which  has  been  recognized  and  forcefully  argued 
by  every  great  statesman  since  the  founding  of  this  Repub- 
lic. Our  first  President  wisely  advised  in  his  farewell 
address: 

Promote  then  as  an  object  of  primary  Importance.  Institutions 
for  the  general  diffusion  of  knowledge.  In  prop<Htlon  as  the  struc- 
ture of  government  gives  force  to  public  opinion.  It  la  eaasntlal 
that  public  opinion  shoiOd  be  enlightened. 

Our  present  Chief  Executive  recently  said: 

without  the  aid  of  a  tar-flung  educational  eystcm  tn  davtfoplng 
the  capacltlea  of  individuals  to  produce  material  comforts  and 
to  react  InteUigectly  to  public  proUems.  the  effort  of  government 
would  be  fruitless  indeed.  All  the  poaslbllitles  at  a  democrae|( 
rest  squarely  luran  education. 
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80  II  !>,  ttmt  M  Benjamin  Frmnklln  oteerrwl: 


In  aU  a 


•     •    of  tte 


rrua.  to  SKMOcaACT 


A  MK-foremlxic  people  must  underataod  tlwir  nattofMJ 
PNihne.  Tbey  must  be  able  to  decide  iMoea  IntelllgenUy 
and  to  ebooee  food  leaden.  In  a  democracy,  nattonal  wel- 
fare can  ilee  no  higher  than  Ita  aoorce.  and  that  source  Is 
tlie  general  enlightenment  of  the  people  as  a  whole.  An 
ilUwnry  le  more  Important  now  than  ever  before. 
of  the  grave  social  and  eeopomlc  problems  vttti 
which  we  are  confronted.  We  caxuiot  afford  to  have  saetiMM 
a<  our  m*«^ftt*^**  deprived  of  the  right  to  learn.    We  are 


with  4.500,000  Ullteratee— people  who  can- 
BOl  read  or  wrtta  in  anj  language.  Then  there  is  an  eetl* 
mated  S.000.000  more  who  are  functkmallj  illiterate,  that  is, 
unable  to  read  and  write  wcD  enough  to  make  any  practical 
Me  of  Omm  Aflli. 

snanew  s  wanowsi.  psnsi  t 

Tbe  Halloa  Is  now  a  itegle  economic  and  social  tatft 
'BajTiari  of  ttae  and  space  no  longer  separate  as  firom  out 
,  TWgpbooe.  telegraph,  radio,  and  Natioo-wlde  piwi 
enable  us  to  keep  In  touch  with  the  moet  remote 
and  iMltled  commtmltles.  Rapid  tranepOTtatlon  makes  It 
poMlMi  to  go  from  coa»t  to  coast  In  a  few  hours'  time,  thtis 
encouraging  travel  and  the  exchange  of  pndoele  and  con- 
moditlee.  All  the  SUtes  are  acqtilrlng  ronimnn  intererts 
And  purpoees:  all  are  hwomtng  h^ly  dependent  one  upon 
the  others.  Ttm  iBHMiMo  and  ooattnned  effects  In  an 
parts  of  tbe  eoantry  of  ttw  rsBiat  draoKht  in  the  Middle 
Weel  mnilrate  the  economic  unity  whidi  already  exists. 
'    Another  clear  ilhistratlon  of  the  decreasing  importance  of 

boundaries  can  be  cited  in  the  field  of  law  enforce- 
Not  long  ago  a  notorious  kidnaping  case  occurred  in 
Oklahoma:  the  ransom  was  paid  in  lOasourl:  tbe  kidnaped 
man  was  hidden  in  Texas;  part  of  tbe  ransom  money  was 
«xchanged  In  Mlnneoota  and  part  In  Texas;  one  of  the  kid- 
napers was  found  in  Colorado;  another  of  the  kidnapers  and 
his  wife  were  taken  in  Tmnemoe;  one  of  the  criminals  was 
imprisoned  In  Kansas  for  a  time,  then  taken  to  California. 
m  19M  the  average  passenger-automobile  mileage  for 
«v«ry  man.  woman,  and  child  in  the  United  States  was  2.697. 
JjMi  closely  associated  with  the  freedom  of  travel  which  this 
figure  implies  is  the  growing  tendency  toward  frequent 
chanfCB  in  family  residence.  According  to  the  li90  cenaos. 
1  peraon  In  S  restdea  In  a  State  different  from  the  one  In 
which  he  waa  bora  and  usually  educated  (U.  6.  Department 
of  Commerea,  Boreaa  of  the  Census.  Fifteenth  Census  of 
the  United  States.    Washington.  D.  C:  Oovemment  Printing 

iMO.voi.a.cb.4). 

Implications  of  this  growing 
unity  and  tBterdspeBdenaa  among  our  people  are  sugiPHlad 
by  a  recent  analysis  of  school  enrollments  in  three  small 
cities  in  Missouri.  In  1034.  among  the  4Jia  pupUs  in  the 
MmoIs  of  these  dttea.  there  were  pupils  who  at  some  ttma 
bad  attended  school  in  some  one  or  more  of  30  ottaar  Statea. 
About  one-fifth  of  all  the  pupUs  who  had  ever  been  emmned 
In  any  other  school  had  entered  from  outside  the  State  of 
(Cappa.  A.  O..  and  Carpenter,  W.  W.  Tbe  Flmit 
Turns  Over.  Journal  of  the  National  Kducatlon 
Aswdatlon  23:  M.  February  1934). 

II  ttmM  be  apparent,  therefore,  that  educatkm  Is  no 
lamer  a  local  problem,  or  a  State  problem,  exclusively.  Just 
•a  tbe  Federal  Gowament  has  become  interested  in  our 
great  system  of  arterial  highways  and  has  aeaoned  a  share 
In  tbeir  eonstructlon.  so  it  must  maintain  Interest  In  the 
education  of  the  children  in  the  States  which  these  hlidi- 
ways  connect.  Tbe  child  whooe  education  Is  neglected  In 
Arkansas.  Alabama,  and  Michigan,  soon  may  be  in  a  position 
to  affect  the  welfare  of  society  in  New  York.  California,  or 
Mlnnrants     In  the  words  of  President  Roosevelt: 

Aa  tba  dlffarent  parti  of  our  terrttortca  ooma  ateadily 

I  at  ttnM-aavtnc  da^teaa  of  modera  eoauntmleatiQB 
icb  man  and  woaaa  baccwnaa  mora  and 
human   ooadMoas   aurroundlng   all    at 


Federal  aid  for  schools  la  a  joattflable  use  of  Govern- 
ment funds.  It  Is  sometimes  argued  that  the  Federsl  Gov- 
ernment has  no  right  to  spend  on  the  schools  of  one  Stata 
money  raised  by  Federal  tavstlon  in  another  SUte.  If 
that  Is  true,  neither  does  the  Government  have  the  right 
to  build  a  road  In  one  State  with  money  collected  in  an- 
other, xxjr  to  buUd  post  ofBcea,  purchase  and  OLilntaln 
national  parks,  construct  irrigation  reservoirs,  develop  har- 
bors, or  do  anything  which  benefits  one  State  mors  than 
any  other.  To  circumscribe  Federal  expenditures  ui  any 
such  fashion  is  neither  possible  nor  desirable.  The:/  must 
be  justified,  not  on  the  grounds  that  tax  money  is  being 
returned  to  its  source,  but  that  the  object  accomplished 
Is  vital  to  the  welfare  of  the  Nation  as  a  whole.  Fur- 
thermore. It  should  be  remembered  that  a  tax  coIle<:ted  in 
one  State  often  originates  from  wealth  located  in  otb4!r 
States.  Tbe  levies  against  a  large  corporation  In  Chicago 
may  be  derived  from  Minnesota  iron  mines.  Oklahoma  oil 
wells,  or  florlda  orange  groves.  It  is  a  function  of  tbo 
Federal  Government  to  draw  upon  all  the  Nation's  rasourceo* 
regardless  of  how  much  or  how  little  they  may  be  concan- 
tratad  at  a  few  points,  in  support  of  projects  and  a^endeo 
sawnriel  to  tbe  welfare  of  tbe  whole  people.  We  tsx  000 
man's  piupeity  to  educate  tbe  ebUdren  of  his  neitibbom 
We  tax  tbe  property  of  a  whole  State  to  edticate  the  chil- 
dren of  tbe  whole  State.  Why  should  we  not  tax  the  Na- 
tion's wealth  wbarevar.tt  exists  to  educate  the  Nation  s  chil- 
dren wherever  they  may  live?  No  right  is  more  fundamen- 
tal than  the  right  of  a  child  to  a  decent  educational  start  in 
Ufe;  no  Federal  obligation  more  vital  than  that  of  self- 
preservatton  through  the  proper  education  of  the  cltLvns  of 
tomorrow. 

mmrAuma  amomo  erAna 

"Hje  States  differ  widely  in  their  ability  to  support  schools, 
which  we  may  define  roughly  as  the  amount  of  money  which 
is  available  for  the  education  of  each  child  of  school  age. 
One  indication  of  these  differences  in  ability  Is  the  range  in 
wealth  per  child  aged  0-17  years.  In  the  poorest  State  there 
Is  barely  $3,000.  in  the  wealthiest  State  over  $23.500— 41  raUo 
of  approximately  1  to  8.  When  income  per  child  Ls  con- 
sidered, tbe  range  is  from  less  than  $700  in  3  States  to  mora 
than  $2JgO  In  2  SUtes,  a  raUo  of  1  to  4  (Carr.  Wiiliion  O.. 
Federal  Assistance  in  Equalising  Educational  Oppor  unity, 
Washington,  O.  C:  National  Education  Association,  19 J4.  ppi 
tX-M). 

A  comprebMMlve  study  has  just  been  completed  of  the 
amount  of  revenue  which  could  have  kwen  raised  in  eiich  of 
48  States  during  the  decade  1923  to  1933  if  the  model  tax 
plan  recommended  by  the  committee  of  the  National  Tax 
Association  had  been  in  effect.  These  sums  are  then  com- 
pared ^th  the  amounts  needed  for  education,  assuming  aa 
average  expenditure  per  child  equal  to  tba  national  averaga. 
In  one  State  the  whole  amount  that  could  have  been  raised 
under  the  model  tax  plan,  for  all  governmental  enterprlM^ 
was  less  than  the  amount  needed  for  schools,  with  a  per 
pupil  cost  equal  to  the  national  average.  In  11  of  the  poorest 
States  more  than  SO  percent  of  the  poeslble  collections  would 
have  been  required. 
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Depressions  strike  hardest  at  the  poorest  regions.  The 
States  which  were  spending  the  least  for  schools  in  1930 — 
whose  school  program  was  meager  at  best — are  the  States 
which  have  suffered  the  largest  proportionate  reductions  in 
■chool  costs.  For  example,  the  decrease  In  average  expendi- 
ture between  1930  and  1933  In  Minnesota  was  $8.40  per 
pupil  or  7.5  percent.  In  Arkansas  it  was  approximately  the 
same,  $838  per  pupil,  but  In  this  case  the  decrease  was  19.6 
percent  of  the  1930  expenditure.  Tbe  actual  amount  of 
reduction  in  the  two  States  was  nearly  the*  same,  but  in  one 
State  the  remaining  expenditure  was  $104.46  per  pupil,  and 
In  the  other  only  $34.39.  The  effect  of  the  depression  has 
been  to  perpetuate  and  emphasize  tbe  differences  in  educa- 
tional opportunities  which  already  existed  within  and  among 
the  several  States — to  weaken  the  best  features  of  the  betto' 
school  systems  and  virtually  destroy  tboee  of  tbe  districts 
leaat  able  to  support  aducatlon. 
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Differences  in  economic  ability  such  as  I  have  described., 
augmented  by  the  effects  of  a  prolonged  depression,  account 
for  the  present  crisis  in  education.  They  demand  two  kinds 
of  remedi;U  measures:  (1)  Emergency  Federal  aid  to  keep 
schools  open  in  the  immediate  future,  and  (2)  the  develop- 
ment of  a  soimd  program  of  permanent  Federal  aid,  insur- 
ing at  least  a  minimum  of  educational  opportunity  to  every 
boy  and  girl  in  the  Nation. 


TWO 
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AID  FOB  aCBOOlS 


Emergency  aid  for  education  Is  Imperative  in  tbe  light  of 
the  disastrous  conditions  of  which  I  have  spoken.  A  cer- 
tain amount  of  relief  has  been  given  to  the  schools  indi- 
rectly through  the  activities  of  such  Federal  agencies  as  the 
Federal  Emergency  Relief  Administration,  the  Public  Works 
Administration,  and  the  Civil  Works  Administration.  I  am 
not  unaware  of  the  grants  made  early  in  1934  to  keep  nnml 
schools  open  in  more  than  30  States,  nor  of  the  grants  to 
a  few  States  during  the  current  school  year  for  a  similar 
purpose.  I  have  only  praise  for  the  conscientious  efforts 
of  the  able  Administrator  of  Federal  Emergency  Relief.  Mr. 
Hopkins,  to  help  the  schools  as  much  as  possible  insofar  as 
was  consistent  with  the  task  assigned  to  him.  But  allow 
me  to  point  out  that  Mr.  Hopkins  must  necessarily  be  con- 
cerned with  other  matters,  namely,  the  relief  of  human 
suffering  and  distress.    He  himself  has  repeatedly  said: 

I  believe  relief  funds  should  not  Im  uaed  to  finance  educational 
work  In  the  United  Stotes.  •  •  •  me  whole  question  of 
whether  the  Federal  Oovemment  should  give  aid  to  achools  Is 
something  which  is  entirely  outalde  of  my  province,  and  one  on 
which  I  do  not  wish  to  express  any  judgment.  I  simply  feel  that 
It  should  not  be  a  relief  enterprise.  *  *  *  I  think  one  of  the 
greatest  mlstakea  we  could  make  would  be  to  oopfuae  the  Identity 
of  the  school  system  In  any  way  with  the  relief  administra- 
tion. •  •  •  Education  -should  be  divorced  from  relief,  and  In 
my  judgment,  relief  funds  should  not  be  transferred  from  the 
purpose  for  which  they  were  given  to  any  cnterprlae.  no  matter 
how  worthy  or  how  Important. 

DXiaCT   LSBIBLATIDir  FOB   BHTCAnOW   HiaUaU 

Most  of  the  educational  work  now  being  done  by  the  Fed- 
eral Emergency  Relief  Administration  is  for  adults  and  is 
carried  on  in  connection  with  special  fields  of  endeavor. 
Insofar  as  it  touches  the  public-school  system,  which,  after 
all.  should  be  our  first  concern,  the  emergency  educational 
program  aids  only  the  schools  In  tbe  most  desperate  cir- 


cumstances, and  not  all  of  these.  Moreover,  there  Is  no 
assurance  that  the  relief  thus  far  avallaUe  wlU  continue,  or 
that  relief  funds  are  adequate  to  supply  the  emergency 
Federal  aid  urgently  needed  by  tbe  schools. 

Relief  of  teschers  in  destitute  circumstances  Is  necessary, 
but  this  does  not  assure  school  facilities  for  tboee  who  need 
them.  Our  first  concern  should  be  tbe  proper  educattoa  of 
boys  and  girls  Occasionally  the  two  objectives — relief  and 
education — may  coincide,  but  certainly  they  do  not  always 
do  so.  Tbe  Relief  Administration  bat  undoubtedly  pore- 
vented  the  most  acute  distress  among  unemployed  teachers, 
but  it  has  not  inrevented — nor  should  it  be  expected  to  pre- 
vent — gross  abridgments  In  educational  opporttmlty.  Direct 
legislation  Is  needed. 

How  far  relief  funds  have  fallen  short  of  meeting  tbe  real 
educational  n(«d  Is  apparent,  not  only  from  tbt  deploraMa 
conditions  In  tbe  schools  to  wblcb  I  have  rsfeired  but  also 
from  tbe  most  otrsory  aaalysls  of  tba  rellaf  funds  used  tbis 
rmx  to  koop  idKNda  opoo.  Complete  flgttrM  art  not  avaO- 
aMa  wltb  r«q)ect  to  tbo  amount  of  monay  actually  paid  out 
for  sebooto  by  tba  Rellaf  Administration  tbis  year,  but  on  tba 
bads  of  dallnlta  raporto  from  13  of  tbe  19  ttatoo  said  to  be 
most  ellglbla  for  Federal  aid  It  Is  relatively  oartdin  tbat  not 
more  than  $13004K)0  bad  been  used  to  katp  schools  open 
through  April  36, 193$.  T«s;  only  a  mlUkm  and  a  half  dol- 
lars, as  compared  with  tbe  $76,0004100  wblcb  tbe  Bducatloo 
Committee  of  the  Seventy-third  Congress,  after  extended 
hearings,  fixed  as  the  amotmt  of  Federal  emergency  aid 
which  should  be  used  on  behalf  of  the  schools  during  tbe 
present  school  year,  1934-35.  Likewise,  the  Federal  Emer- 
gency Relief  Administration,  on  the  basis  of  Its  actlvitlea 
during  1934,  included  in  an  itemized  estimate  of  expendi- 
tures for  July  1934  to  February  1935,  inclusive,  the  sum  of 
$48,000,000  for  schools— $8,000,000  per  month.  September 
through  February. 

uajzr  AOMnnvnuTxoir  ruma  xwaosquatb 

Incidentally,  the  deficiency  appropriation  requested  by  tba 
Relief  Administration,  includii^  the  $48,000,000  for  schools 
was  enacted,  whereupon  the  Education  Committee  withdrew 
support  from  its  bill  appropriating  $75,000,000  for  educa- 
tion. Then  c&me  the  drought  and  other  increased  donands 
on  the  Relief  Administration,  with  the  result  that  only 
$1,500,000  has  been  found  to  keep  schools  open  (National 
Education  Association,  research  division.  Current  Data  on 
Closed  Schools;  3  p..  mimeographed;  and  Committee  on  Edu- 
cation in  the  73d  Cong.,  Hon.  Jolui  J.  Douglas,  chairman. 
Report  No.  1562.  Federal  Emergency  Aid  to  Education. 
Committed  to  the  Committee  of  the  Whole  House  on  May 
10.  1934.  Statement  of  Harry  L.  Hoiddns  In  tbe  bearlngB 
conducted  by  the  subcommittee  of  the  House  Committee  on 
Appropriations,  Wednesday,  May  16,  1934). 

Tbe  educational  system  has  not  been  maintained.  We 
have  not  done  as  Mr.  Hopkins  requested — ^we  have  not  di- 
vorced education  from  relief.  Let  us  without  delay,  appro- 
priate sufllcienr,  funds  to  Insure  an  adequate  school  program 
throughout  the  United  States  during  the  next  few  years  and 
place  these  funds  under  the  direction  of  the  United  States 
Office  of  Education  where  they  can  be  devoted  to  tbe  educa- 
tion of  children,  rather  than  to  the  relief  of  destltuta 
teachers. 

MZMxmnc  iDucAnoif  saoout  •>  ooasamtssb 

A  sound  program  of  permanent  Federal  aid  for  achools 
should  also  be  developed,  because  emergency  aid  is  but  a 
stop-gap,  for  reasons  which  I  have  given.  We  must  be  con- 
cerned not  only  with  keeping  schools  open,  but  with  guaran- 
teeing to  all  children  a  certain  minimum  quality  of  educa- 
tion. Legislation  to  accomplish  this  important  purpose  will 
need  to  be  drafted  with  care.  We  shall  have  to  solve  a  num- 
ber of  difficult  problems,  as  is  always  true  when  Congress 
enters  upon  a  new  and  important  legislative  field.  But  we 
can  solve  them,  if  we  face  these  issues  candidly,  and  Intdll- 
gently  bring  to  bear  on  them  the  best  Information  that  is 
available.  I  know  that  we  shall  need  to  exerdae  care  in 
drafting  the  legislation,  so  that  It  will  extend  financial  aid 
without  at  the  same  time  giving  the  Federal  Oovemment 
control  over  tlie  program  carried  on  in  the  various  Statoi 
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We  mat  mc  to  tt  that  Pederal  aid  to  dtatrib- 
utod  OB  a  aouBd  harti  that  it  goes  to  tbe  Jocallttm  which 
are  laaat  able  to  matntahi  their  achoota.  Theat  tomies  are 
Important  but  not  ineuperable.  We  can.  and  shall,  face 
then  aoeoeafully.  ooce  we  aocei>t  the  fuadamental  pvoposl- 
tAoo  that  the  Federal  Qofgmiaeni  most  share  the  eoat  of  a 
minimum  program  of  educatkm  for  erery  boy  and  girl  in 


i; 


j  I  am  not  now  Qrgtng  yoa  to  eoppart  a 
of  kgMaMon.  althoosh  on  March  4,  1935. 1  Introduced  a  btU. 
&  WL  Oit.  which  I  regard  as  a  step  In  the  rlsht  dtredlan. 
M  kMt  11  would  senre  as  the  basis  for  deUberatkm  and  dto- 


cusilon.  as  woold  a  mmfiber  of  other  bUls  also  Introduced  at 
thto  aeaikn.  My  tatll  may  need  ankendment;  I  am  perfectly 
wUtinc  that  It  should  be  amended.  But  I  am  not  willing  to 
hare  the  whole  question,  of  Federal  aid  barred  froci  our 
deliberations.  Let  us  face  this  Issue  squarely,  and  uttack 
vigorously  and  honestly  the  dlf&cult  problems  which  we  know 
are  before  us.  If  the  facts  needed  for  the  solution  of  these 
problems  are  not  already  available,  a  national  survey  of 
education  should  be  authorised  and  carried  out  immediately. 
Let  us  proceed  at  once  to  develop  a  plan  for  the  perminent 
cooperation  of  local.  State,  and  Federal  Oovemmerts  in 
f^nanclng  an  educational  program  consistent  with  the  welfare 
of  our  people  and  the  safety  of  our  dmocracy. 

lekmt  aptiUUvm  pm  cMW-/a»  (Hftrtmt  $tmlm) 
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■xpMdltam  p«  pops  ia 

Mr.  Chahman,  I  yield  IS  mtnirtes  to  the 
from  Mlchl<an  (Mr.  McLmvI. 

Mir.  MtLMOD^  Mr.  Chairman,  more  than  a  century  before 
ear  great  War  of  Independence,  a  system  was  charted  to 
pw^lde  a  means  of  local  government  for  the  Isolated  settla- 
■MBts  scattered  throughout  the  early  colonka. 

Ih  those  days,  each  little  eoBBMBlty  was  a  self-supporting 
saitty.  It  had  to  be.  OooMMraa  was  then  In  its  Infancy. 
Good  roads  existed  only  In  dreams  of  the  future.  Com- 
— iili.s>lMn  facilities  were  slow  and  unreliabla.  Moi*  of  our 
Modern  necessltlrs  were  then  unheard-of  lunnlBOL 

Such  llvtng  oonditlons  no  longer  exist  in  our  country. 
Orowth  of  population  and  the  Increasing  appltaatlon  of 
sdentifle  dlaeovertes  and  inventions  In  the  liiuiiaiiwnsnt  of 
livlnc  staxkdards  have  caused  and  brought  about  a  complslo 
change. 

The  system  which  provided  a  complete  set  of  pobUe 
for  every  minate  commonlty  worked  admirably  in 
days  before  changing  conditlans  knitted  towns.  vlUsg— . 
and  even  States  In  bonds  of  dose  Interdependsnce. 

It  worked  so  well.  In  fact,  that  as  the  country  grew  and 
as  the  population  Increased,  the  system  doubled  and  re- 
#nbled  Itself.  Unfortunately,  as  erpansinn  and  growth  in 
Oovemment  took  place,  no  effort  was  made  to  ehmtnate 
offices  and  functions  as  they  became  obsolete  and 


p«  *iU  IB  im  ate  iMkad  fint  la  wmHh  pw  ctaSd  but  tety-MTcnth  to  th«  rati*  of  adolu  to  aekoal 


This  failure  throughout  the  years  to  keep  the  tree  of  Gov- 
ernment carefully  pnmed  of  deadwood  to  causlnc  the  local 
branches  of  our  Oovemment  tree  to  bend  and  crack  beneath 
tteir  excessive  weight. 

As  a  result  of  thto  process  of  contlTmally  adding  but  never 
discardlnc.  ths  American  people  today  are  burdened  with  the 
of  aaore  than  lta.000  uniU  of  k>cal  govotnoMnt.  each 
the  s^-perpetuating  power  of  levying  and  ool- 
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by  the  Bureau  of  the  Census  lists  the  following 
units  of  our  4t  State  governments:  9.0C2  ooun- 
His:  lt.Ma  dtlee.  towns.  vUlagea.  and  boroughs;  12S>U 
stiiool  distrlcU:  19.769  townships;  1073  minor  dvU  divlsians 
of  govenunent  in  the  several  Statee. 

To  matntahi  these  taxing  units  and  the  vast  horde  of  pub- 
lic oflteiato  on  ttasfr  pay  rolls,  the  people  are  paying  approxi- 
mately ten  thousand  million  dollars  annually,  or  more  than 
1300  for  each  family. 

Mr.  LUNDBBM.    Mr.  Chairman.  wlU  the  f— *»*— fin  jMdY 

Mr.  MdLSOO.    I  yield. 


Mr.  LUNDEEN.  These  subdivtoions  were  planned  largely 
in  the  days  of  the  horse  and  carriage.  The  automobile  has 
changed  conditions  so  that  now  we  could  save  a  great  deal 
in  expenditures  with  proper  planning. 

Mr.  McLEOO.    The  gentleman  is  correct. 

Mr.  GOLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  GOLDEN.  Does  the  gentleman's  tabulation  include 
drainage  districts,  municipal  Improvement  districts,  and 
other  organizations  of  that  character? 

Mr.  McLEOD.  It  does  with  the  exception  of  drainage 
districts;  I  have  not  Included  ttiem. 

Accurate  figures  for  comparative  pui  poses  are  not  avail- 
able prior  to  the  year  1880.  In  that  year  we  find  from  sta- 
tistles  compiled  by  the  Census  Bureau  that  general  property 
taxes  of  State  governments  and  their  local  subsidiaries 
totaled  $94,187,000.  Such  taxes  have  now  jumped  to  more 
than  $5,000,000,000. 

Durixv  the  period  1880  to  1992.  the  debts  of  local  branches 
of  our  Oovemment  bicreased  from  $1,123,279,000  to  $17.- 
576.839.000.  At  the  same  time  the  populaUon  Increased  from 
50.262.382  to  approximately  134.000.000. 

Thto  means  that  during  the  time  oar  population  Increased 
about  two  and  a  half  times,  local  government  debt  increased 
more  than  15  times,  and  taxes  have  been  multiplied  to  the 
point  where  they  are  more  than  53  times  the  amount  paid  In 


Some  of  thto  astounding  rise  in  the  cost  of  govenmient  is, 
of  course,  due  to  the  Increase  in  population.  The  increase, 
however,  to  so  entirely  out  of  proportion  to  the  growth  in 
population  that  It  U  quite  appvent  that  a  major  portion  of 
the  blame  must  be  laid  to  failure  to  adjust  the  machinery  of 
local  government  to  eflalMllr  ukI  economically  cope  with 
the  conditions  of  a  new  age. 

We  must  remember  that  although  In  the  younger  days  of 
our  country  8  out  of  every  18  made  their  llvtng  by  tilling 
the  sofl.  today  only  3  out  of  every  8  are  engaged  In  agri- 
cultural pursuits.  A  steady  and  continuous  trend  toward 
oantraliaation  of  population  has  completely  diminated.  in 
many  sentlons  of  the  country,  the  need  for  countless  offlces 
which  were  once  issrntlsl. 

Otstanoe.  a  formidable  obstacle  to  commerce  In  colonial 
days,  has  becooM  a  factor  of  nsgiiglhle  consequence.  Rail- 
roada.  the  automobile,  the  airplane,  the  telephone,  the  tele- 
graph, and  the  radio  have  drawn  communities  dose  together. 
The  development  of  transportation  facilities  has  brought 
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about  the  transformation  of  Independent,  self-supporting  vll- 
lagee.  towns,  cities,  and  even  States  Into  elooety  connected 
Interdependent  units. 

It  has  become  a  common  and  everyday  practice  to  depend 
upon  distant  parts  of  the  country  for  much  of  our  daily 
supply  of  fruits,  vegetables,  and  other  commodities. 

In  spite  of  all  thto,  the  mechanism  of  local  government 
has  proved  resistant  to  adjustment  and  to  still  trjrlng  to 
function  as  it  did  many  decades  ago.  For  instance,  it  has 
come  to  my  attention  that  several  dozen  asylums  have  been 
maintained  in  a  State  to  house  inmat«^  who  could  be  far 
better  and  much  more  efficiently  taken  care  of  in  one 
Institution. 

A  case  has  been  reported  where  the  staff  and  employees  of 
a  local  poorhouse  outnumbered  the  inmates.  Expensive 
road-repairing  and  road-building  machinery  has  been  owned 
by  each  of  a  number  of  adjacent  counties  in  a  State  and 
used  but  a  few  days  in  the  jrear,  when  one  set  of  machinery 
for  the  combined  counties  could  have  been  used  to  far  better 
advantage  and  at  a  considerable  saving  to  the  taxpajrers. 

As  a  further  example  of  how  the  various  States  are  liter- 
ally cluttered  with  cumbersome  and  expensive  machinery 
of  government.  I  win  mention  that  in  my  own  State  of  Mich- 
igan there  are  95  townships  with  less  than  a  hundred  voters 
In  each.  In  each  individual  township,  however,  there  are  4 
justices  of  the  peace,  4  constables,  a  clerk,  a  treasurer,  a 
road  commissioner,  and  very  frequently,  a  highway  over- 
seer. 

There  are  5  counties  in  the  State  of  Bfichigan.  maintain- 
ing a  total  of  286  public  offlciato,  which  have  2,000  less  in- 
habitants than  just  1  township  which  to  served  by  only  4 
officials,  aside  from  Justices  of  the  peace. 

Conditions  are  no  worse  in  thto  State  than  in  many  others, 
but  since  1912,  the  gross  dfbt  of  minor  civil  divisions  of  the 
State  government  has  increased  1.264.1  percent.  The  debt 
of  the  State  government  for  the  same  period  increased 
754.6  percent.  In  1912,  the  combined  gross  debt  uf  Michi- 
gan and  all  local  subdivisions  of  the  State,  less  sinking-fimd 
assets  set  aside  to  meet  such  debt,  averaged  $20.43  per 
capita.    In  1932  it  had  Jumped  to  $157.66  per  capita. 

A  half  century  ago  65  percent  of  the  population  in  Mich- 
igan was  rural.  Today  approximately  three-fourths  of  the 
citizens  of  the  State  live  in  urban  areas. 

This  change  has  not  been  accompanied  by  a  correspond- 
ing adjustment  and  revision  of  the  structure  of  local  gov- 
ernment. The  result  to  that  the  taxpayers  of  thto  particular 
State  I  am  citing  as  an  example  are  forced  to  contribute 
unnecessarily  at  least  $25,000,000  yearly  for  the  upkeep  of 
the  83  counties,  472  cities  and  villages,  the  7,069  school  dto- 
trlcts,  and  the  1,268  townships,  all  of  which  possess  the 
power  to  levy  taxes  or  incur  debts. 

There  to  one  government  unit  in  the  United  States  which 
does  not  have  a  horde  of  parasitic  offices  and  useless  office- 
holders to  waste  the  taxpayers'  money.  That  to  the  District 
of  Columbia  which  has  but  one  unit  of  government  for  a 
population  of  almost  half  a  million  citizens.  It  to  one  of  the 
best  governed  areas  in  the  United  States.  No  taxes  are 
levied  for  the  support  of  the  usual  machinery  of  counties, 
towns,  townships,  school  districts,  or  other  units  of  local- 
taxing  bodies.  By  contrast  with  its  single  unit  of  govern- 
ment, Michigan  has  1  unit  tor  every  544  citizens.  Nevada  1 
for  every  230,  and  New  York  1  for  every  1,200. 

Under  our  Constitution  the  Federal  Oovemment  cannot 
intervene  directly  in  the  matter  of  abolishing  and  elimi- 
nating the  useless  and  anachrontotic  offices  and  functi^ms 
of  local  government  which  are  dissipating  and  wasting  the 
taxpayers'  money.  Any  action  to  bring  about  thto  vital 
economy  must  be  taken  by  the  States  themselves. 

Some  States  have  already  made  good  progress  toward  the 
abolition  of  obsolete  offices,  and  have  pruned  many  of  the 
dead  twigs  from  their  branches.  It  to  self-evident,  however, 
that  the  maximum  efficiency  and  economy  possible  can  only 
be  obtained  by  a  concerted,  unified,  and  Nation-wide  pro- 
gram. 

The  question  to.  Who  could  start  such  a  program?  It  to 
equally  beyond  the  jurisdiction  of  any  single  State  govern- 


ment or  the  United  States  Congress.  Every  4  years  the 
pec^le  of  every  State  join  hi  electing  a  Chief  Bxeeuttve  to 
jointly,  and  In  a  national  sense,  guard  their  Interests  and 
well-being.  As  such  a  representative,  the  PresldMit  to  ths 
logical  and  only  official  who  can  properly  take  the  initia- 
tive in  calling  on  the  various  States  to  weed  out  and  elimi- 
nate the  useless  impedimoita  which  are  actually  robbing  the 
people  of  their  money. 

To  pave  the  way  for  such  a  program,  and  to  officially  re- 
quest the  President  to  initiate  such  a  program,  I  have  in- 
troduced a  resolution  in  the  House  of  Representatives  urg- 
ing the  President  to  hold  a  conference  with  the  Oovemors 
of  the  48  States  for  the  purpose  of — 

Formulating  and  urging  the  adopUon  of  a  unified.  Natlon-wld* 
program  among  the  States  to  reduce  excesslTe  coata  of  State  gov- 
emmenta  and  their  local  subaldlariaa  by  reorganisation  of  local 
governmental  lystems  and  elimination  of  all  obeolete  azul  unneoea- 
aary  offlcea  and  functlona. 

Mr.  GOLDEN.    Mr.  Chairman.  wUl  the  gentieman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  GOLDEN.  Has  he  examples  in  hto  State  of  Michigan 
of  the  consolidation  of  cities  and  counties? 

Mr.  McLEOD.    No;  I  have  not 

Mr.  GOLDEN.    May  I  ask  a  further  observation? 

Mr.  McLEOD.    Certahily. 

Mr.  GOLDEN.  I  think  in  the  city  of  St.  Louto,  Mc  also 
the  city  <a  San  Francisco,  Calif.,  there  has  been  a  consolida- 
tion of  city  and  county  governments.  Could  not  the  Oover- 
nor  of  a  State  very  properly  siiggest  the  consolidation  oi 
dty.  county,  and  township  governments  In  hto  own  State? 

Mr.  McLEOD.  I  may  say  to  the  gentieman  from  Cali- 
fornia that  steps  have  been  taken,  not  to  consolidate  coun- 
ties but  certain  police  powers  in  the  SUtes  of  Arizona,  Dela- 
ware, Michigan,  New  Hampshire,  North  Dakota.  Texas,  nii- 
noto,  Missouri,  and  Minnesota.  Of  course,  the  eventual  step 
and  the  greatest  step  possible  would  be  the  consolidation  of 
counties.  Thto  step  has  not  been  taken  other  than  in  the 
State  of  Missouri.  I  luiderstand  some  such  action  was  taken 
in  the  State  of  Missouri. 

Mr.  GOLDEN.  If  the  gentleman  win  permit,  I  would  call 
attention  to  the  fact  that  in  southern  California  civic  organ- 
izations are  giving  attention  to  the  subject. 

Mr.  McLEOD.  I  am  optimistic  and  hopeful  that  such 
action  will  meet  with  the  enthusiastic  and  whole-hearted 
support  of  the  President  as  he  has  repeatedly  shown  a  thor- 
ough recognition  of  the  great  need  for  overhauling  and 
revising  the  structure  of  the  country's  local  taxing  units. 

During  the  last  Presidential  campaign,  the  President  spe- 
cmcally  pledged  himself  to  work  for  thto  essential  saving  to 
the  Nation's  taxpayers.  As  an  illustration  of  hto  thorough 
understanding  of  thto  problem.  I  quote  the  following  frcmi 
an  address  he  made  at  Sioux  City.  Iowa.  September  29,  19S2: 

In  many  States  we  must,  through  the  legislature,  and  even 
through  constitutional  changea.  reorganise  our  local  govemmant 
for  the  piupoae  of  eliminating  unneoeaaary  machinery  and  unnao- 
eaeary  poeltlons.  and  for  the  purpoae  of  consoUdatlng  fxmctlona 
and  concentrating  reaponslblltty  In  few  hands.  •  •  •  The 
President  has  •  •  •  the  right,  and  even  the  duty,  erf  taking 
a  moral  leadership  In  this  national  task.  It  U  a  national  prob- 
lem, because  In  Its  scope  It  covers  every  SUte.  and  any  problem 
that  is  national  In  this  broader  sense  creates  a  national  moral 
reeponslblllty  in  the  President  himself.  •  •  •  I  shaU  uae  this 
position  of  high  reeponalbUlty  to  discuss  up  and  down  the  ooun- 
try.  In  aU  seasons,  at  aU  times,  the  duty  of  reducing  t*sea.  of 
Increasing  the  efficiency  of  govenunent.  of  cutting  out  the  under- 
brush around  our  governmental  structxve,  of  getting  tha  moat 
public  service  for  every  doUar  paid  by  taxatlcm.  ThlM  I  pledge 
you  and  nothing  I  have  aald  In  the  campaign  tranaoenda  In  Impor* 
tance  this  covenant  with  tha  taxpayers  of  this  country. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McLEOD.    I  yield. 

Mr.  LUNDEEN.  I  witto  to  thank  the  gentleman  for  hto 
able  statement.  It  to  a  contribution  to  the  science  of 
government,  and  I  hope  that  when  he  reprints  he  will  send 
copies  to  each  Member's  desk,  fcnr  I  believe  it  will  help  carry 
thto  information  to  the  countiy. 

Mr.  McLEOD.    I  thank  the  gentleman. 

[Here  the  gavel  felL] 

Mr.  POWERS.  Mr.  Chairman.  I  yield  3  additional  mln» 
utes  to  the  gentleman  fnmi  Michigan 
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Tbto  -anderteiiih"  ownyaoed  by  tbe 
to  WMCtInt  an  msatceaatay  ram  erery  year  which 
to  ftUly  IM  for  emch  family  In  the  United  States. 
II  li  ezhaorttnc  and  dffi^^int  our  Ux  •oureci  and  endancer- 
laf  vltel  dTic  actiTlttes  and  functlooa.  focta  aa  public  edncft- 
tlMi.  ftre.  health,  and  police  protectJon. 

In  analyslxw  the  problem,  and  It  li  a  problem  which  we 
cannot  sidestep  or  escape  by  endeaTortnc  te  Ignore  It,  we 
that  the  taxpayers  are  supporting  a  massive,  cumber- 
4f  framswork  of  more  than  183.000  sep- 
arate and  dMiBsi  leireralnv  and  taxing  entities. 

We  find  that  the  cost  of  maintaining  these  unite  Is  almoafc 
1 10.000.000.000  yearly.  We  find  that  the  debt  of  local  gofr- 
emmcQt  unite  Is  nofw  SMre  than  53  times  higher  than  In 
IMO,  aHhmigh  the  popular  inn  has  Increased  by  two  and  a 
half  tti¥M>f  slnoe  that  date.  General  property  taxes  have 
Jumped  from  $94,187,000  in  1880.  to  more  than  $5,000,000,000 
la  1832.  Some  of  these  local  government  bodies  have  In- 
creased thetr  debte  by  more  than  a  thousand  percent  since 
tbe  cansns  of  1012.  Altogether,  we  find  that  obsolete  ofBces, 
of  functions,  orerlapplng,  unneesssary,  and  use- 
and  olBrials  who  ofBclate  in  name  only,  are 
•Kactlng  a  toD  of  more  than  $2,000,000,000  yearly  from  the 
pockete  of  the  taxpayers. 

The  sooner  action  Is  taken,  the  sooner  the  beneflte  of  such 
•  program  wlD  be  felt.  If  the  President  wlB  call  a  oonfer- 
Moe  of  Qoremors  now.  and  I  sincerely  hope  be  will  do  so 
Id  the  very  near  future,  he  will  be  taking  a  step  which  wlD 
do  more  than  any  other  single  action  could  possibly  aecom- 
pttih.  for  a  White  House  conference'ol  the  Qoremors  could 
"do  more  in  a  few  days  to  formulate  a  unified  and  compre- 
henstre  inrognun  for  abolition  of  wa^  and  extramganee 
than  the  people,  without  such  leadership,  could  hope  to 
attain  tn  a  fun  generatian. 

Ky  resolution  is  now  pending  before  the  Ways  and  Means 
Obmmlttee  of  the  Hoase.  I  trust  the  committee  will  see  fit 
to  make  a  favorable  report  tn  time  to  assure  action  by  the 
Bouse  before  ad)oorxm»ent.     (Applause.] 

Mr.  Chairman.  I  yMd  back  the  balance  of  my  ttaoe. 

Mr.  LDDLOW.  Mr.  CSiatrman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Tennessee  (Mr. 
MxtckhxI. 

Mr.  MITCHELL  of  Tinnssin  Mr.  r»i»tTT««n  iq  UMxth 
1831.  I  was  sworn  In  as  a  Member  of  the  House,  and  soon 
thereafter  introduced  a  bill  to  prevent  the  practice  of 
nepotlsB.  I  was  unable  to  get  a  bearing  on  the  bill.  I  re- 
Introduced  it  in  the  Seventy-third  Congress.  I  was  unable 
to  get  a  bearing  at  that  session.  And  again,  in  the  Seventy- 
fourth  Congress.  I  have  reintroduced  this  same  bUl,  being 
K.  R  ICU.  which  bin  provides  that  it  ihaU  be  unlawful  for 
any  Member  of  Congress  to  ^point  any  person  related  to 
blm,  or  to  any  other  Member  of  Congress,  by  afBnlty  or  con- 
sanguinity within  the  third  degree,  to  any  offioe.  portion,  or 
employment  in  the  legislative  branch  ol  the  United  Stetss 
Oovernmeot.  If  the  compensation  of  such  person  Is  to  be 
paid  out  of  any  money  appropriated  for  such  legislative 
branch:  and  such  person  shall  be  Ineligible  for  such  ap- 
pointment by  such  Member. 

Section  2  of  my  bill  provides:  It  shall  be  unlawful  for  any 
Member  of  Congress  to  draw,  or  aotharlas  the  drasring  of. 
any  warrant  or  authority  for  payment  of  the  compensation 
•f  any  such  tnrtlgihle  person  out  of  any  money  appropriated 
for  such  legislative  branch;  and  that  It  shaU  be  unlawful 
for  any  Msmbsr  of  Congress  to  pay  the  eompmsstton  of  any 
IzwliglMe  person  out  of  any  money  appropriated  for 
U<islarivf  branch  and  in  his  custody  or  control.  Any 
Member  of  Congress  who  shall  violate  any  provision  of  this 
act  shall  be  deemed  guilty  of  a  miademeanor  Involving  mis- 
•ondnct  in  olBce  and  oflkdal  misconduct,  and  shall  be  pun* 
Mksd  by  »  fine  of  not  less  than  $1,800  nor  more  than  $10,000 
and  shall  forfeit  his  oOos. 

I  know  of  no  reason  why  the  Committee  on  Acoonnto 
abould  not  favorably  report  this  WIL     TtM  chairman  has 
itly  assured  me  that  at  the  next  meeting  of  his  oom- 
I  win  be  given  ahsartag  and  the  measure 


This  Is  a  time  when  public  oOelalB  shoaid  be  free  from 
■fiinirtinesB  It  is  a  bad  •**"*p'*  in  our  country  for  pubUo 
^««*«^^>«.  who  have  been  honored  by  the  people,  to  pracUoo 


It  is  fashioned  after  the  old  order  of  things  when  tiM 
world  was  misd  tor  emxB,  ktoca,  and  emperors. 

Webster  defines  nepotism  as  favoritism  shown  to  nephews 
and  other  relatives— the  bestowal  of  patronage  by  reason  of 
relationship  rather  than  merit.  It  is  further  defined  as 
exceeslve  fondnea  for  one's  nephews. 

Tlumas  Jefferson  said: 


TiM  pubUc  wUl  nflv«r  b«  meO*  to  bellev*  ihAt  an  AMMtntmsaS 
Off  a  r«lAUY«  la  made  on  the  ground  of  merit  alone,  xizunfluenoed 
by  famUy  views:  nor  can  they  tver  aec  wltli  approbation  oOcea. 
tb»  dlspoaal  of  whlcb  tbey  antruet  to  tbctr  Pradilent  for  pulallo 
piupoeea.  dlTlded  out  aa  family  pruperty. 

Congress  has  suffered  greatly  In  public  estimation  in 
recent  years,  largely  because  of  Mch  practices  as  that  of 
nepotism.  We  must  renew  the  faith  of  the  people  In  their 
public  servants.  It  Is  no  time  or  place  to  pad  the  family 
pay  roIL  It  is  no  time  to  appoint  the  next  of  kin  to  office. 
Too  many  of  our  people  are  out  of  employment  for  this. 

Clean  men  are  demanded  for  public  office.  Honest  and 
unselfish  men  anxious  to  serve  should  be  elected.  The  future 
of  our  national  life  is  at  stake  in  emergencies  like  we  have 
recently  been  going  through.  We  must,  therefore,  have  a 
high  standard  of  public  service. 

I  know  that  the  expenses  of  government  must  be  lightened 
and  that  the  burden  of  taxation  must  be  lessened  on  our 
people.    Savings  to  the  taxpayer  must  be  accomplished. 

The  sons-in-law.  daughters-in-law.  or  wives,  bod^  or 
daughters  should  not  be  employed  at  the  expense  of  the 
taxpayers  when  already  one  member  of  the  family  Is  being 
paid  a  fine  salary  for  his  services.  Neither  should  the  beads 
of  the  departments  tn  the  different  bureaus  here  in  Wash» 
Ington  be  permitted  to  select  their  nest  of  kin  to  public 
ofllce.  This  abuse  is  most  flagrant  at  this  time,  and  many 
of  the  near  retottves  are  now  serving  in  the  departmente 
here,  not  because  of  merit  but  because  of  favoritism  of  the 
chief  In  charge  or  the  so-called  "  brain  tnister  "  who  Is 
temporarily  dispensing  patronage. 

Many  Stetes  of  the  Union.  In  their  constitutions,  prevent 
the  practioe  of  nepotism,  such  as  the  States  of  Oklahoma. 
Missouri  and  others. 

We  will  not  deserve,  nor  will  we  enjoy,  the  confidence  of 
the  people,  as  long  as  Members  in  either  end  of  the  Capitol 
have  their  relatives  on  the  pay  roU.  We  will  not  have,  or 
Boerit.  public  respect  if  this  practice  is  continued. 

When  my  bill  was  introduced  4  years  ago.  to  prevent 
nepotism,  approximately  100  Members  of  the  House  had 
thetr  next  of  kin  on  the  Ooverament  pay  roll  and  in  their 
ofBoes  here  In  the  House  and  the  opposite  side  at  the  Cham- 
ber.  I  am  Infonned  that  perhaps  less  than  half  that  num- 
ber are  guilty  at  this  time  of  the  nefarious  practice. 

I  think  that  it  is  a  crime  to  practice  this  species  of 
selfishness.  It  is  tante  mount  to  obtainlnc  money  by  means 
of  false  pretense.  It  Is  a  fraud  against  the  taxpayers.  It  Is 
the  same  kind  of  setflshneas  and  greed  that  was  practiced  by 
the  rulers  during  the  Dark  Ages.  It  Is  modeled  after  the 
form  of  the  so-caUed  "  dtvine  right  of  kings."  It  is  an  indi- 
rect way  of  padding  the  pay  rolL 

wtntftr^  are  still  unemployed,  hungry,  and  walking  the 
strsato  and  highways,  while  some  of  the  Members  here  have 
their  next  of  kin  designated  as  clerks,  and  ofttimes  these 
*'  clerks  "  employ  someooe  else  to  ptff  om  their 
at  a  reduced  salary  and  they  themselves  either  do  not 
come  to  Washington,  or  if  In  Washington  engage  to  other 
dntlee  than  thoss  for  which  they  are  being  paid. 

This  Is  snciy  gstttoc  waanv  irndar  false  pretense  and  is 
a  crime  against  the  taxpayers.  It  Is  a  practice  that  has  been 
dotbed  in  secrecy  and  kept  in  darkness  until  the  totroduc- 
tton  of  my  bill  to  prevent  this  practioe  to  the  Seventy-second 
session  of  Congress.  I  am  glad  that  the  press  and  the  news- 
papers generally  have  given  publicity  to  this  practice  and 
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have  done  much  to  remedy  the  vrrong.  I  congratulate  them 
on  the  service  they  have  rendered  America  to  so  doing.  The 
records  of  the  Clerk  of  the  House  are  now  public  property, 
and  since  the  pitiless  light  of  publicity  has  been  turned  upon 
those  guilty  of  the  practice,  many  have  ceased  to  conttoue 
this  wrong. 

We  are  all  Interested  in  clean  government.  Every  Mem- 
ber should  be  anxious  to  keep  down  appropriations.  If  he 
has  his  next  of  kto  employed  or  benefited  by  his  legislative 
acte.  he  handicaps  himself  to  properly  serve  the  Nation.  It 
is  a  moral  loss  to  the  Meml)ers  to  practice  it.  It  coste  him 
much  to  his  own  self-respect,  to  say  nothing  of  the  lack  of 
confidence  and  esteem  which  he  suffers  by  those  who  look 
to  Washington  for  an  example  to  good  government.  Let 
this  wrong  be  righted. 

I  have  also  totroduced  a  bin.  H.  R.  3040.  to  repeal  the 
law  authorlxing  the  payment  of  mileage  to  Memt)ers  of  Con- 
gress or  to  Delegates  to  the  House. 

The  passage  of  this  bill  would  save  the  taxpayers  $175,000 
per  year. 

With  good  roads  and  automobiles  the  Members  can  now 
easily  and  cheaply  come  to  Washington  from  all  parte  of  the 
country.  It  is  no  longer  expensive  to  travel.  The  present 
mileage  rate  was  fixed  to  1866,  when  it  was  expensive  to  travel 
and  required  many  weeks  to  come  to  Washington  from  dis- 
tant parte  of  the  country,  but  now  more  than  half  the  mem- 
bership of  the  House  are  withto  a  day's  journey  of  the  capital. 
Then,  why  should  15  eente  per  mile  be  allowed  each  Member, 
when  the  distressed  taxpayers  of  American  are  called  upon 
to  pay  this  to  addition  to  the  Member's  salary  of  $10,000  per 
year? 

During  this  depression  and  great  emergency,  surely  as  a 
matter  of  economy  and  saving  to  the  taxpayers,  mileage 
should  be  disconttoued.  Many  privileges  are  enjoyed  by 
Meml)ers  of  the  House  that  are  not  possible  to  those  who  send 
us  here.  Let  us  keep  to  mtod  that  they  pay  the  bills  and 
that  we  are  their  servante.  and  that  we  owe  them  every  con- 
sideration. 

I  have  also  totroduced  a  bill  to  reduce  the  pay  of  the 
Members  from  $10,000  to  $5,000  per  year  and,  whUe  I  realize 
that  this  bill  does  not  stand  ai>proved  by  the  majority,  I  do 
not  doubt  that  before  we  are  free  from  this  depression,  it 
will  be  found  necessary  to  return  to  the  fundamental  piin- 
dides  of  government  upon  which  this  country  was  built,  and 
to  once  agato  practioe  thrift  and  economy.  I  do  not  believe 
that  we  can  spend  money  recklessly  and  extravagantly  and 
ever  get  out  of  this  depression.  It  is  contrary  to  every 
principle  of  government  ^rtiich  we  have  been  tought  from 
the  lieginning  of  our  experience  to  the  present. 

I  hope,  on  tomorrow,  when  my  amendment  is  presented  to 
the  House,  vrtiich  will  provide  that  no  part  of  the  appropria- 
tion made  for  clerk  hire  can  be  paid  to  the  next  of  kto  of 
Members  here  withto  the  third  degree,  this  will  put  a  stop  to 
the  practice  of  nepotism  and  will  operate  as  effectively  as  the 
passage  of  the  bill  heretofore  referred  to. 

I  sincerely  hope  that  those  who  are  anxious  to  help  bring 
about  economy  to  govenunent  and  who  believe  to  relieving 
the  tmemploired.  and  a  proper  distribution  of  patoonage  on 
the  part  of  the  Members  here,  will  come  to  the  defense  of 
this  proposed  amendment  and  thus  bring  about  a  much- 
needed  reform  for  the  people  of  our  common  country. 

Let  us  take  Finland  as  an  example  to  these  troublous  times. 
She  has  paid  her  debte  contracted  with  the  United  Stetes 
to  full  to  accordance  with  the  terms  of  the  debt  settlement. 
That  speaks  to  the  highest  terms  for  the  Finnish  people. 
They  are  debt  paying,  loyal,  honest,  industrious,  and  depend- 
able. 

The  members  of  their  Congress  are  paid  a  salary  of  less 
than  $1,000  per  3rear.  and  the  members  of  thetr  cabinet  re- 
ceive approximately  $3,500  per  jrear.  and  the  President  about 
$14,000. 

Let  us  practice  more  econcmiy  to  Government.  Let  us 
reduce  expenses  and  listen  the  burdens  of  the  taxpayers  of 
America. 

Mr.  LUDLOW.  Mr.  Chairman,  I  yleki  aach  time  as  be  may 
desire  to  the  gentleman  from  West  VIrginto  tMr.  RsmsatI. 


Mr.  RAMSAT.  Mr.  Chairman.  I  rise  to  dlsctxss  H.  R.  7997, 
which  I  have  totroduced  at  this  session  of  Congress. 

This  bill  provides  that  before  the  Supreme  Court  can  set 
aside  any  act  of  Congress,  that  seven  of  the  Judges  of  tho 
Supreme  Court  must  concur  to  the  opinion. 

Has  the  Congress  of  the  United  Stetes  the  power  to  pass 
any  law  requiring  a  certeto  number  of  the  Judges  (tf  the 
Supreme  Court  to  concur  before  they  can  declare  any  act  of 
Congress  unconstitutional? 

The  ConstituUon  of  the  United  Stotej  prcvides: 

In  all  cases  affecting  ambaasador*.  other  public  minister*  and 
consuls,  and  tbose  In  which  a  state  shall  be  a  party,  the  Suprerae 
Court  shall  hare  original  Jurisdiction.  In  aU  other  eaaea  before 
mentioned,  the  Supreme  Court  shall  have  app^ate  Juriadletioo, 
both  as  to  fact  and  law.  with  rwich  exceptions  and  under  such 
regulations  as  the  Ooograai  shall  make. 

I  believe  that  under  the  provision  of  the  Constitution. 
Congress  has  the  power  to  prescribe  the  number  of  judges 
which  shall  concur  before  a  stetote  shall  be  declared  uncon- 
stitutional. From  the  earliest  days  of  the  Republic.  Congress 
has  determtoed  not  only  the  number  of  justices,  but  also 
the  number  which  shall  constitute  a  quorum.  The  act  of 
1789  contatoed  such  a  provision,  and  that  provision  is  stUl 
to  the  law,  providing  that  six  justices  shall  constitute  a 
quorum.  Congress  has  further  provided  for  the  Court's  ad- 
journment to  case  of  no  quonim.  It  has  given  to  less  than 
a  quonim  the  power  to  make  necessary  orders  touching  a 
pending  case. 

The  judicial  power  ot  the  United  Stetes  is  vested  to  <Mie 
Supreme  Court  and  such  inferior  courte  as  the  Congress  may 
create.  That  judicial  power.  It  will  be  readily  conceded, 
cannot  be  tovaded  by  the  legislative  branch  of  the  Oovem- 
ment,  but  there  is  a  Itoe  which  separates  the  a]n>ellate  juris- 
diction of  the  Court  under  proper  regulations  of  Congress 
where  legislation  cannot  l>e  termed  an  unwarranted  tovasion 
of  mch  judicial  power. 

Did  Congress  tovade  the  judicial  power  whoi  it  declared 
the  number  of  justices  required  to  constitote  a  quorum?  I 
think  not.  Is  it  tovading  the  judicial  power  when  It  pro- 
vides by  law  that  less  than  a  quorum  shall  be  authorised  to 
do  certato  things?    I  believe  not. 

Is  the  power  to  grant  certato  writs,  as  provided  by  stetote, 
by  one  member  of  the  Court  alone  an  tovasion  of  the  judi- 
cial power?  I  cannot  believe  it  is.  And  if  these  congres- 
sional acte  were  not  tovasions  upcm  the  power  of  the  Coiat* 
surely  regulations  touching  the  appellate  jurisdiction,  be- 
fore an  act  of  Congress  can  be  declared  void,  at  least  by 
seven  judges,  cannot  by  the  widest  stretch  oi  the  imagtoa- 
tlon,  be  declared  an  tovasion  of  the  judicial  power. 

I  feel  that  Congress  has  the  power,  and  if  Congress  hag 
the  power,  it  Is  perfectly  clear  that  it  should  use  It.  For 
unless  we  do  make  some  such  provLslon,  we  shall  probably 
have  to  meet  the  situation  after  it  beccanes  vastly  mors 
serious. 

To  establish  rules  and  regulations  to  govern  the  courte 
to  determining  how  they  shall  act  to  deciding  upon  the  con- 
stltotionality  of  an  act  of  Congress,  does  not  deny  the  Su- 
preme Court  the  right  to  pass  upcm  the  validity  of  such  acts. 
Those  who  claim  this  jurisdiction  for  the  Supreme  Court, 
base  such  claim  upon  article  3  of  the  Constitotton  that  the 
judicial  power  shall  extend  to  all  cases  to  law  and  equity, 
arising  under  the  Constitotion.  To  base  jurisdiction  on  this 
article  would  require  such  advocate  to  admit  that  Casgress 
is  vested  with  the  right  to  control  such  action  of  the  Court 
to  the  manner  and  form  of  arriving  at  such  decision,  be- 
cause the  same  secticm  farther  reads:  "  with  such  exceptiong 
and  under  such  regulations  as  the  Congress  shall  make." 

This  proposed  course  is  not  a  new  proposition.  It  is  a 
subject  which  has  had  conslderatioD  from  almost  the  be- 
ginning at  our  Government  1^  some  of  oar  greatest  stetes- 
men. 

In  1823  a  resolution  was  totroduced  to  Congress  propos- 
ing to  require  the  concurrence  of  seven  judges  to  any  opto- 
ion  concerning  the  validity  of  Stete  <»-  Federal  legtelatlon. 

In  1834  there  were  several  similar  proposals.  A  bOl  was 
reported  by  Martto  Van  Boren.  requiring  the  eoneurrenca 
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et  M.  ftod  requliinc  each  jud«e  to  make 
aeparmte  cvinioa.  In  ItM  a  Member  from 
»  r«MMIan  requlrinc  that  a 
sbouU  «aa0V  bcfora  the  Court 
a  8talt  eutute  VDNMUMIfiBaL  Henry  Clay 
Daniel  Wafeilv  took  part  In  the  dikata.  but  ao  far  as  I  can 
team  fnaa  Uhm  dekates.  no  quMllon  of  the  coartltutioo- 
aUty  of  Um  pnvoial  waa  raised.  The  debaie  seemed  to 
Indicate  that  belli  «f  tiMsa  gnal  ■tstesmen  acknovladge 
the  suhiect  to  ka  vllklB  4ka  psfvw  ot  Caogress.  and  the 
dikatsi  deal  with  it  solely  as  a  qnsstton  of  policy. 
Tha  5-to-4  dsaMoM  of  our  Supraoe  Court  upon  great 

I  are  always  a  iMltsr  of  deep  regrei, 
I  kBadne  that  no  one  feds  the  1 1  iipmrtHllty  more 
deeply  than  the  Members  of  our  Supreme  Court. 

Theee  cfaclelows  seem  to  breed  and  justify  a  disrespect 
for  the  JlmMmm  of  this  great  tribunal.    They  glre  rise  to 
of  the  Court  than  any  ooe  thing  whi^  I 


(I 


a  ■MMore  has  pawed  both  Houses  of 
and  reedi^  the  approval  of  the  President,  tt  seetns  un- 
that  soeh  a  measure  should  be  rejected  by  a 
in  wtdch  no  more  than  S  of  the  f  jodgce  eoofevr. 
la  the  teal  anaiyile.  K  eoosa  to  tlie  proposition  that  one 
hae  not  only  the  fete  pespsr  owsr  ttie  acts  of  Con- 
kut  the  veto  power  over  the  Presldsnt,  when  he 
in  question. 

Whsa  CUM  Justice  liCarshall  for  the  first  ttaM.  after  14 
years  of  goevaaMMt.  dlmganlsd  the  tour  uegatlve  votes 
la  dto  OMMlllayeBal  Coavention.  denying  to  his  Court  the 
zttfM  to  dseme  aeCs  of  Congress  void,  declared  the  Supreme 
OMat  has  the  power  to  so  act,  and  gave  this  warning: 

tt  Is  »  Ooostttutloti  we 
to  •neur*  for  igM  to 

X  am  afraid  this  sound  advice  to  those  who  act  in  the 
Jadtrtery  capacity  has  not  always  been  rsmemlwred  by  the 
iafsrlor  courts  when  they  declare  an  act  of  Ctingieei 


4'. 


of  our  inferior  courts  have  grown  to  be 
ridiculous  in  the  United  States,  and  have  not  only  browht 
ths  Jttdk:lBry  into  disrepute  but  have  placed  the  whole  bar 
aad  Iwel  ptofessliai  in  the  country  in  the  position  of  always 
aellas  ee  eatVpaws  for  those  who  seek  to  defeat  the  wlU 
of  the  people. 

Such  declslOBs  are  mere  vetoes:  vetoes  eaarcised  by  one 
man.  Such  power,  I  submit,  ihoukl  not  be  exercised  by  ooe 
Judge  at  the  Suprenie  Court.  The  Constitutloo  does  not 
grant  or  authorise  it.  Then  wixy  should  the  people  and  Us 
legislature  permit  this  Court  to  exercise  this  veto  power  over 
laws  passed  by  the  Congress  and  signed  by  Its  President? 

8ueh  power,  easrcleed  at  will  by  one  man.  not  only  destiqys 
the  will  oC  the  majority  but  makes  our  Qovemment  impotent 
to  liclslate  and  care  for  the  general  welfare  of  the  people. 

•■rely  if  any  court  should  have  the  right  to  decide  ques- 
tions that  are  so  far-reaching  to  the  general  welfare  of  our 
country  and  the  preseivstiou  of  Its  liberties,  it  should  only 
be  the  one  great  Court — the  Supreme  Court  of  the  United 


It  was  certainly  never  Intended  by  the  founders  of  our 
Oovemment  that  every  Inferior  court  of  the  UxkL  Including 
even  Justices  of  the  peace,  should  have  the  right  to  declare 
that  an  act  of  the  highest  leglslaUve  body  In  the  land,  the 
Congress  of  the  Uhited  States,  should  be  declared  unconsti- 
tutional, and  by  injunction  or  otherwise  set  aside  or  bold  up 
the  operation  of  such  laws  in  the  oommunity  In  which  they 
hve. 

TiMre  Is  no  saore  outstanding  fact  in  the  histafy  of  the 
CopsUtutkmal  Convention  than  the  fact  ttmt  foar  ttanes  this 
Oenventlon  rsfUsed  even  to  grant  this  power  to  the  Suprepie 
Court  of  the  United  States. 

Tlie  ft-to-4  dsdsions  of  oar  higfaeet  Coort  tn  ttw  land  sound 
to  the  average  eitlaen  like  the  betting  odds  at  a  horse  race, 
and.  to  fact.  It  leaves  the  American  mind  In  doutjt  Just  what 
Is  or  should  be  the  law.  Such  rtficlstrww  only  shake  the  con- 
fldenoe  of  the  people  to  the  jadOMBftgf  this  great 


The  court  itself  has  said  that  to  amstniing  a  law  to  deter- 
mine whether  or  not  It  violates  the  Constitution  every  doubt 
must  be  construed  in  favor  of  such  law.  and  yet  the  Court  in 
Ito  S-to-4  decisions  violates  this  mle  of  construction  that  was 
laid  down  by  it,  creating  doubt  in  the  minds  of  the  general 
public  that  someone  must  be  wrong  when  only  1  man  out 
of  9  can  sway  such  grave  dedrtone  that  are  so  far-reach- 
ing in  effect  upon  the  Uf e  and  the  hapfttaees  of  the  American 
people. 

The  railway  decision.  Uke  the  Dred  Soott  case.  Is  wrong. 
It  must  be  reversed.  Not  by  force,  not  by  revoliitlon  or  fear, 
but  in  an  orderly  and  constitutional  way  by  the  Court  Itself. 

The  people  in  America  will  never  be  satisfied  with  the  deci- 
sions of  their  courts  until  they,  by  their  dedaions  and  decrees, 
recognize  that  the  Constitution  was  written  by  the  founders 
of  this  Oovemment  to  expand  and  extend  the  human  rights 
of  man.  and  that  in  any  conftlct  between  the  welfare  of  man- 
kind and  man's  right  to  own,  possess,  and  control  property 
the  Constitution  must  be  held  by  our  courts  to  be  the  Bill  of 
Rights  of  the  American  people  that  the  fathers  of  this  Oov- 
emment Intended,  and  that  It  can  and  will  protect  the  people, 
even  to  the  release  of  vested  intereeU  to  propeity  rights,  if 
need  be. 

But  so  long  as  man  is  mere  man.  and  some  of  as  believe  that 
the  rights  of  man  should  oune  Szst  to  the  passage  of  laws, 
first  to  the  balance  of  the  scales  of  joiUce.  and  others  of  us 
betteva  that  the  right  to  own  and  possess  property  should  be 
the  first  eoBsideratlon.  then  we  will  conttoue  to  have  these 
5-to-4  decisions,  depending  wholly  upon  the  thoughts,  habits, 
environments,  and  conedenoe  of  the  men  who  are  so  called 
upon  to  decide. 

In  declaring  any  act  of  Oongreis  uncoostltational  the  Sn- 
iveme  Court  should  be  required  to  render  such  decision  to  a 
manner  that  would  clearly  impress  the  American  people,  free 
from  all  reaeaaable  doabt,  taiaa.  and  caprice.  The  Court 
should  be  required  to  comport  with  its  own  mle,  laid  down 
for  determination  of  constitutional  questions,  and  resolve  all 
doubts  in  favor  of  the  acts  of  Congress.  Such  decisions  by 
the  Court  should  be  unanimous  or  by  such  a  preponderance 
of  the  Court,  so  that  no  reason  for  doubt  of  the  correctness 
and  fakEBSBB  of  tile  dwlrtei  could  be  left  to  the  minds  of  the 
average  dtiaen. 

For  this  reason  I  bave  totroduoed  this  MIL  I  believe  that 
its  passage  will  bring  back  and  restore  to  this  great  Court  the 
oonAdenoe  and  respect  of  the  American  people.  It  will  to- 
stlll  to  the  pec^iie  of  our  country  love  for  its  InstitutionE  and 
grant  an  assurance  that  the  will  of  the  people  will  be  :iafe- 
guarded  against  those  who  stand  against  progress  and  a  new 
day. 

Mr.  BCARTIM  of  Massachusetts.  Mr.  Chairman,  I  make 
the  potot  of  order  there  is  not  a  quorum  present. 

Mr.  LUDLOW.  Mr.  Chairman,  to  view  of  the  fact  that 
several  Members  on  this  side  have  been  waiting  all  day  for  an 
opportunity  to  speak,  will  not  the  gentleman  from  Massa- 
chusetts withhold  his  potot  of  order  for  a  little  while? 

Mr.  MARTDf  of  Mawsachnsetts.  Mr.  Chairman.  I  with- 
hold my  point  of  order. 

Mr.  LDDIXDW.  Mr.  Chairman,  I  yield  sueh  time  as  he  may 
desire  to  the  gentleman  from  Indiana  [Mr.  Oaiswou)]. 

Mr.  QRISWOUX  Mr.  Chairman,  one  class  of  men  in  this 
Nation  have  been  either  completely  forgotten — or,  perhaps, 
it  would  be  better  to  say  completely  left  out — by  both  Con- 
gress and  the  admin  Istratkm.  The  N.  R  A.  established  the 
maximum  day  to  all  tadaitiy.  To  some  the  theory  for  the 
shorter  day  was  to  ^nad  employment;  to  some  it  meant 
more  tbne  for  leisure;  to  some  It  meant  a  means  of  safety  to 
the  industry,  a  means  of  permitting  employees  to  save  them- 
selves from  the  iajary  that  came  as  the  result  of  j^-sical 
and  nervous  exhaurtkm.  But  there  is  more  than  a  million 
men  to  this  Nation  engaged  to  one  of  the  most  hasaidous 
occupations  to  whom  none  of  these  theories  were  applied — 
the  railroad  i  iimkijees.  GQs  hours  were  not  shortened.  Be 
stUl.  Insofar  as  any  reetriodons  of  the  law  are  concerned, 
can  be  employed  16  hours  a  day.  365  days  a  year.  Tto^re  Is 
no  «m  or  even  60-hour-a-week  Hmltotlon  by  law  ic  the 
Ttansportotlon  Coda    Hh  Is  one  d  ths  most  hasazdous  oc- 
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cupations.  The  trato-servtoe  man  flhrts  with  death  and 
injury  every  mtouto  and  every  mile  of  his  emphqmient,  and 
he  not  only  imperils  his  own  safety  but  the  safety  of  everyone 
that  comes  toto  contact  with  steam  tranqxirtotion  systems 
of  the  Nation,  eltho'  as  a  passenger  or  at  grade  crossings. 
With  him  Congress  has  not  spread  employment — thousands 
are  unemployed.  Congress  has  added  to  unraaployment  on 
some  railroads.  Congress  has  allowed  terminals  to  be  elimi- 
nated and  mergers  to  be  consummated. 

In  1920  there  were  employed  on  railroads  3,03S333  men. 
In  1929  there  were  employed  on  railroads  1,680,850  men. 
Almost  400.000  men  had  been  discharged  to  those  shears,  and 
yet  they  were  the  years  to  which  the  railroads  were  clalmtog 
that  they  operated  most  efOclently  and  reduced  their  oper- 
ating expenses  $1,322,000,000.  The  burden  of  this  reduction 
was  not  borne  by  the  stockholders.  It  was  borne  by  the 
railroad  labor,  the  reduction  to  employees  representing 
$785,000,000  of  that  saving.  I  bave  no  exact  figures  stoce 
1929  on  the  discharging  of  n^n  and  reduction  of  force.  But 
it  Is  estimated  conservatively  that  at  least  400,000  more  men 
have  been  eliminated  since  1029.  and  the  process  oS  ellmlna- 
tlon  goes  on,  to  a  time  when  we  suggest  the  tocrease  of 
employment — at  a  time  when  we  use  all  functions  of  gov- 
ernment to  an  endeavor  to  put  more  men  to  work  and  siaead 
emplosrment.  By  a  strange  inconsistency,  insofar  as  railroad 
men  are  concerned,  we  are  using  the  powers  of  government 
to  decrease  emplosrment  among  them.  Tlirough  the  P.  W.  A. 
and  R.  P.  C.  we  have  advanced  millions  of  dollars  to  the 
transportotlon  systems.  We  have  advanced  millions  of 
dollars  to  them  to  purchase  equipment  from  outside  con- 
tractors, while  they  close  their  own  ahotm  to  which  they 
had  formerly  made  this  equipment,  repaired  and  rebuilt  it, 
throwing  thousands  of  men  who  were  employed  to  those 
shops  on  the  relief  rolls  of  the  Nation.  I  submit  that  such 
a  system  is  working  at  cross  purposes.  If  we  are  to  loan 
money  to  these  transportotlon  systems,  let  us  by  all  means 
loan  it  on  the  same  theory  that  it  is  loaned  to  other  todus- 
trles — that  of  promoting  employment. 

Allow  me  to  cite  you  one  Instanfa  oi  the  Public  Works 
Administration  actually  loaning  money  to  the  Brie  Railroad 
to  such  a  manner  as  to  place  men  to  my  State  on  the  relief 
rolls.  Just  as  this  occurs  with  the  Brie  Railroad  to  Indiana 
it  is  occurring  to  many  Stotes.  The  Brte  Is  one  branch  of 
the  Unes  that  have  been  designated  as  the  Van  Swertogen 
"  empire."  Por  many  years  the  Brie  operated  and  owned  a 
complete  car  shop  at  Huntington.  Ind.  In  this  shop  it  had 
built  and  repaired  its  cars.  Hundreds  of  men  were  onployed 
there.  They  had  relied  on  this  employment  as  permanent, 
lliey  had  purchased  their  homes  or  were  purcJiaslng  them. 
Business  men  relied  on  this  business  and  laid  thi^  plans 
accordingly.  None  thought  it  withto  busineas  probability  or 
good  financing  for  the  Erie  to  abandon  a  diop  erected  and 
equipped  at  great  expense,  a  shop  valued  at  a  high  price  to 
their  so-called  "  capital  structure  **,  (m  irtUch  freight  rates 
are  based.  This  shop  was  used  for  years  for  both  the  purpose 
of  building  and  repairing  cars  and.  at  the  same  time,  as  a 
basis  for  requiring  higher  freight  rates  from  the  shipper. 
Freight  rates  that  were  passed  on  by  the  ahtoPtf  to  every 
consumer  to  the  Nation.  But  these  employees  and  clttoens 
reckoned  without  considering  the  Public  Works  Administra- 
tion and  the  proclivities  of  the  Van  Sweringens  to  avail 
themselves  of  every  importunity  to  <Atato  "free"  money 
from  the  public  chest.  They  bad  obtained  many  millions 
from  the  Reconstruction  Finance  Corixxration  and  been  able 
to  default  on  payment  without  evil  resulto  to  themselves  or 
their  advising  bankers.  When  the  Publle  Works  Administra- 
tion began  to  allocate  funds  to  the  railroads  the  Brie  was  one 
of  the  first  with  an  application  for  funds.  It  received  an 
allocation  of  $14,953,000.  Of  this  amount  $538,000  was  for 
repairs  to  old  equipment,  and  the  rest  for  new  equiixnent. 
For  the  loan  of  this  amount  for  repairs  the  PuUlc  Works  Ad- 
mtoistratlon  accepted  collateral  from  the  Brie  Railroad.  All 
the  rest  of  this  money  obtained  from  the  Piddle  Works  Ad- 
ministration was  spent  for  new  equipment,  and  only  $3,133.- 
000  of  it  was  secured  by  collateral;  $11,283,000  was  spent  for 
new  equipment,  and  this  amoimt  was  not  oovared  by  col- 


lateraL  The  Brie  had  been  bled  mitfl  tt  had  bo  eoOateral 
worth  putting  up.  But  the  theory  of  the  Pubiie  Woito  Ad- 
ministration was  that  employment  was  to  be  increaaed,  so 
the  money  was  allocated  anyway.  But  it  was  allooated  with 
the  specific  provisions  that  it  coukl  not  be  used  to  m^h^^^n 
employment  along  the  line  of  the  Brie.  AH  new  equipment 
was  required  to  be  made  to  private  sIk^s.  and  not  by  Brie 
employees.  As  a  result  of  this  agreement,  the  shops  at  Hunt- 
ington, Ihd.,  fully  equipped  to  do  this  work— with  a  force  of 
tratoed  employees  to  a  position  to  build  ito  cars— was  closed. 
The  Erie  could  have  built  ito  cars  to  the  Hunttngton  shc^w 
and  kept  these  men  employed.  It  did  not.  It  thrsw  theee 
men  out  of  emplojrmaat  and  allowed  costly  buildings  and 
equliment  to  stand  idle  and  decay.  Every  one  of  these  maa. 
has  gone  on  the  relief  rolls  by  virtue  of  the  very  Isfislatlon 
that  Congress  passed  for  the  purpose  of  decreasing  the  num- 
ber on  relief.  With  one  hand  the  railroads,  aided  and  abetted 
by  the  Public  Woito  Administration,  readi  toto  the  pubtte 
chest  on  the  theory  of  putting  men  to  work,  while  with  the 
other  hand  they  discharge  bmu  and  give  them  an  admission 
card  to  the  relief. 

Let  me  give  you  anotho'  Inconsistency.  Men  high  to  the 
Qovemment  council,  men  on  the  floor  of  this  House,  men 
to  the  distinguished  body  at  the  other  end  of  the  Capitol, 
oroose  violently  any  htot  of  Oovenunent  ownership.  They 
forget  that  we  are  rii^t  now  embartced  on  Oovemment 
ownership.  The  Federal  Oovemment  now  owns  $11,383,000 
worth  of  this  new  equipment  made  for  the  Brie  Railroad. 
It  Is  mortgaged  to  the  Public  Works  Administration.  The 
Public  Works  Administration  still  retains  the  title  to  tt  and 
holds  equipment  trust  notes  for  it.  These  notes  run  for  15 
years.  Payments  are  due  every  6  months  after  the  first 
year.  If  the  Brie  defaulto  to  its  payments,  either  we  give 
the  equipment  to  the  Brie  and  the  taxpayer  loses  or  tb» 
Federal  Oovemment  beccxnes  the  owner  of  this  second-hand 
railroad  equipment.  Can  anyone  be  so  credulous  as  to  be- 
lieve that  the  Brie,  with  all  its  equipment  mortgaged  to 
private  bankers  so  that  it  could  raise  only  three  million  of 
immortgaged  collateral  to  protect  its  loans,  will  ever  pay  the 
Federal  Oovemment  this  loan  from  the  Public  Works  Ad- 
mitostratioa?  Today  we  have  over  one  hundred  millions  of 
new  eqxiipment  on  the  railroad  systems  of  the  Nation  to 
which  the  Federal  Oovemment  holds  title  through  the  Pub- 
lic Works  Administration,  Just  like  title  is  held  on  the  Brie 
equipment  The  Federal  Oovemment  through  the  Reoon- 
stractlon  Finance  Corporation  holds  the  titls  to  a  few 
hundred  million  more  of  equipment.  Mr.  Speaker,  we  are 
up  to  our  neck  right  now  to  Oovemment  ownership  of 
railroads. 

The  Van  Swerlngen  empire,  accmdtog  to  the  testimony 
before  the  Senate  committee  tovestigating  railroad  flnaao- 
tog.  has  obtatoed  millions  of  dollars  from  the  Reoonstrue- 
tlon  Finance  Corporatton  and  the  Publle  Works  Administra- 
tion and  other  governmental  agencies  and  have  used  thii 
money  for  almost  every  purpose  conceivable  exoQit  for  the 
purpose  of  increasing  employment  or  to  renewing  and 
remedying  the  tranqmrtatlon  facilities  of  the  eountry.  They 
have  borrowed  at  least  to  one  instance,  that  of  the  Mlaaoozl 
Pacific  Railroad,  to  pay  their  bankers  $8  per  share  for 
purchasing  from  their  own  subsidiary,  tb»  New  Orleans, 
Texas  k  Mexico  Railway,  stock  that  its  owners  were  amdoos 
to  sell  and  the  purchasera  anxious  to  buy,  a  stock  that  was 
not  even  listed  on  the  market.  We  have  advanced  them 
money  time  after  time  to  use  for  reorganisation  pui'posei 
and  every  time  they  have  reorganized  through  bankruptcy 
or  receivership  there  has  been  no  scaling  down  to  the  cairftal 
structure  of  the  railroads  of  the  Nation  but  an  actual  to- 
crease to  the  capital  structure.  They  have  reorgsjitoed  by 
creating  additional  debts  on  piopeily  that  would  not  pay 
the  old  drtrts  and  adding  the  new  additional  debto  to  the  (A± 

A  few  days  ago  the  Sujnreme  Court  decided  that  the  one 
thing  that  Congress  had  endeavored  to  do  fa*  railroad  em- 
ployees it  could  not  do.  The  Supreme  Court  said  to  sub- 
stance that  while  Ccxigress  could  control  hours  of  emidoy- 
ment  and  Congress  might  control  wage  dlqmtes  and  might 
control  safety  appliances.  Congress  could  not  oootrol  the 
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eare  of  th*  am  «be  bad  ghwo  their  Htm  to  tbe  rmilroAdB 
after  tliey  wtra  thrown  on  ttie  tndiMtrtal  Krap  heap. 

Thera  la  yet  time  for  this  Ooocreai  to  paai  aaow  letklattnn 
for  the  benefit  of  these  men  whom  we  have  neglected.  There 
are  biUa  now  pendtaic  before  the  ooounitteee  that  wfll  plaoe 
theae  men  on  a  par  with  tbe  men  we  have  tried  to  protaet 
the  N.  R.  A.  The  Supreme  Court  may  hold  tbe  N.  R.  A. 
of  the  Intrastate  features,  but  by  rtrtatt  of 
thefr  lalasi  dacMoo  they  cannot  hoM  the  car-Umlt  IsgMa- 
Mhi  «r  tfiorter  wurttng  day  for  raOroad  men  hrralld  on  that 
grooBdi.  W«  ahoold  add  to  theae  pendhic  bills  leflstetion 
that  prohibits  these  transportation  aystems  from  paying  a 
bonus  to  the  bankers  with  money  obtained  from  gorem- 
■antal  agendea.  while  they  dose  their  shops  and  allow 
Mhb  to  deteriorate  and  become  obaolrte  and  throw  men  on 
tberehef  roOa. 

The  time  to  act  Is  now.  The  system  of  making  kwns  to 
tbaaa  raihoads  from  polbUe  agendai  ahoold  be  changed.  It 
li  not  a  principle  of  American  goremment  to  force  families 
•gf  one  tocahty  on  relief  so  that  thoae  of  another  loca&ty  may 
jroaper.  Huntlofton.  Ind..  and  the  Krie  RaOroad  to  a  caoaa 
'In  point.  In  frsiimon  jostloe  w«  Aoold  correct  the  erlL 
(Applaaae.] 

Mr.  LUDLOW.  ICr.  Chairman.  I  yield  soch  time  as  he 
Biay  dssfre  to  the  gentleman  from  Indiana  [lir.  FmuxtI. 

ICr.  FARLKY.  Mr.  Chairman  and  members  of  tha  Com- 
Blttae.  far  ssreral  weeks  now  we  have  been  a  It  nasal  ng  an 
Intsoatre  drive  against  this  administration's  farm  program 
And  the  man  most  responsible  for  it,  tha  Secretary  of  Agri- 
culture. We  have  been  told,  on  tha  one  hand,  that  the 
prograai  has  faUad  to  halp  tha  fanners;  wa  have  been  told. 
on  the  other  hand,  by  the  same  people  that  the  ivogram  has 
halped  farmers  so  much  that  It  Is  now  htuting  consumers. 
There  have  also  been  intimations  that  the  men  responsible 
for  the  program— and  It  seems  to  me  Congress  has  aome  re- 
WKwilhnity— are  blind  to  what  there  is  going  on  and  totally 
unqualified  to  Judge  or  direct  any  farm  program.  I  think  it 
Is  about  time  to  introduce  some  indisputable  facts  into  the 

Let  ae  begin  with  a  few  facts  about  the  Secretary  of  Agrl- 
caltura.  1  ask  those  who  dmart  so  far  from  the  truth  as  to 
call  him  an  "  ignoramus,  unfit  to  hold  a  Cabinet  posltton  ". 
nnd  so  on,  to  tell  me  when  we  have  ever  had  a  Secretary  of 
Agriculture  more  dearly  qualified  for  the  poeltion  and  more 
able  in  the  performanoe  of  his  dutlea  than  Henry  A.  Wallace. 
X  ask  his  detractors— azMl  he  may  wcH  cherish  certain  of  his 
more  vodferoua  enemies — to  recall  that  be  oouMa  from  a 
State  and  from  a  family  whose  record  of  service  to  agricul- 
ture can  hardly  be  ewned.  Though  I  yield  to  none  in  pro- 
claiming the  greatneaa  that  belongs  to  my  own  State  of 
Indiana,  nevertheless  I  am  always  willing  to  admit  the  high 
rank  of  Iowa  in  ail  matters  of  agriculture. 

The  Wallace  faaiily  has  been  klentifkd  with  the  achieve- 
of  Iowa  agriculture  for  three  genrrationa.  People 
have  known  the  preeent  Secretary  of  Agriculture  for 
rs  say  that  yoa  cannot  begin  to  appraiae  him  until 
you  know  aonethlng  about  his  family.  His  grandfather,  af- 
fectionately known  as  "  Uncle  Henry  ".  served  aa  a  chaplain 
In  the  Civil  War.  gave  tu)  preaching  in  order  to  farm  in 
Iowa  when  his  health  broke,  and  at  the  age  of  67  eatah- 
lished  the  farm  paper  which  still  carriee  his  name  and  his 
Isaahlngs  The  influence  of  "Uncle  Henry"  llTea  to  this 
day  and  to  cherished  in  thousands  and  thousands  of  farm 
homes.  His  puhUe  servioe  was  not  reetrleted  to  Iowa  but 
tocluded  such  activitieB  as  membership  on  Theodore  Rooae 
veit's  Country  Life  Commission. 

As  everyone  knows,  hto  son.  Henry  C.  Wallaoe.  carried  on 
the  family  traditions  aa  an  editor,  a  champion  of  faimuis' 
righla.  and  atngle-handed  fought  the  battle  for  agrteultiiro 
hi  an  administration  which  did  ita  best  to  defeat  his  efforts, 
that  the  Job  killed  him.  At  any  snUi.  he  died  hi 
years  before  his  allotted  S  score  and  10. 

The  qnalltlea  wtiich  distinguished  both  "Xhide  Henry" 
Hanry  C  Wallaoe  have  come  through  tn  the  preeent 
Secretary  of  Agrlcotture.  Prom  the  day  he  was  bom  he  has 
been  Inuneiaed  in  agrictilture,  reared  by  a  Hi«th<yii4«twi^ 
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farm  family  In  a  dMiDCllVily  farm  State.  Very  early  hi  hta 
career  he  dtaltBfaitfiid  hteaetf  in  three  fields  aasodated 
with  agrlcultare:  In  agricoltara:  journalism.  In  econxnlca. 
and  tn  plant  breeding.  As  early  as  1919  he  warned  farmers 
that  the  high  land  prices  then  prevailing  could  not  laKt  and 
that  It  would  tie  wlae  for  then  to  get  out  of  debt  as  r&pldly 
as  poaMa  and  prepare  lor  the  smash.  He  was  one  of  the 
few  edHaclal  eolca  fei  tlw  country  to  grasp  the  slgnlfieanoe 
of  the  economic  conaeqasnoea  of  the  war.  He  aw  that 
daring  the  war  tbe  United  States  had  changed  from  a  debtor 
to  a  creditor  nation  and  that  this  change  called  for  corre- 
sponding shifts  In  oor  attitude  toward  tariffs,  foreign  d^jts. 
and  the  Internal  relationships  between  agriculture  and  In- 
duatry.  He  haa  rang  the  changes  on  that  theme  with  com- 
aendahle  tnHalHioe  for  a  doaen  yesErs  or  more.  but.  only 
recently  have  others  In  the  Nation  begun  to  catch  up  with 
hhn. 

As  far  back  aa  1919  you  might  have  found  Henry  Wallace 
contending  that  agrlctitture  muat  be  given  bargaining  powers 
coaaparable  with  thoae  already  poasessed  by  Industrr  and 
labor,  a  point  of  view,  of  course,  which  underlay  tlx;  long 
battle  for  adequate  farm  laglslatlon.  and  a  battle.  Ind- 
dentally.  In  which  the  fhet  alaable  victory  came  to  agrl- 
eoltore  with  the  iiaaafii  of  the  Agricultural  Adjxistment  Act 
of  1993.  I  can  only  mention  in  passing  Henry  Ws  Usee's 
contributions  to  practical  economics,  such  as  the  formula- 
tton  of  the  com-hog  ratto  now  In  universal  use,  his  educa- 
tional work  tn  teaching  the  significance  of  price  relation- 
ships rather  than  isolated  flat  prices,  and  hto  many  other 
contributions  tn  thto  field.  Hto  Interest  in  the  biological 
adencee — the  sciences  without  which  much  of  our  present 
agricultural  efficiency  would  be  Impossible— has  bom<>  par- 
ticular fr\ilt  in  hto  work  on  com.  Most  of  us,  I  prfsume. 
can  claim  hardly  more  than  a  speaking  acquaintance  with 
the  highly  abstruse  atul  technical  sdence  of  genetics.  By 
hto  own  leaarch  Henry  Wallace  has  made  thto  science  yield 
a  com  plant  consistently  more  eBdent  than  the  varietleB 
commonly  grown,  as  recorded  In  constantly  higher  yields  per 
acre.  Let  me  obsaiB  at  thto  point  that  there  to  not  the 
slightest  inconsistency  between  the  effort  to  Increase  the 
efllclency  of  productl<xi  white  at  the  same  time  we  endeavor 
to  adjust  the  total  production  to  the  market  requlrenMBts. 
Tou  win  never  find  an  IndustrlaUst  decreasing  his  efficiency 
of  production  just  becaua  the  demand  for  his  products  has 
declined.  On  the  contrary,  you  will  find  him  responding  to 
that  declining  denumd  by  doing  everything  In  his  power  to 
inereaa  the  efltetency  of  production  and  thereby  reduce  the 
.coote  of  production.  If  the  tndustrlaltot  to  to  be  commended 
for  thto  procedure— and  certainly  he  la— then  so  is  the 
farmer. 

It  to  qnlte  true  that  Secretary  Wallace  never  has  been 
and  to  not  now  a  politician.  He  did  not  seek  offlo! — the 
office  sought  him.  because.  In  the  Judgment  of  the  President- 
elect, he  was  the  best  qualified  man  In  the  country  for  the 
job.  To  the  specific  qualifications  I  have  already  lifted  I 
would  add  two  more  of.  perhapa,  greater  importance.  The 
first  to  that  he  to  a  deefdy  religious  man  with  an  unshiikabte 
faith  In  human  nature.  The  second  to  that  he  will  always 
fight  for  the  rtghte  of  agriculture  to  a  fair  share  In  tlie  na- 
tional income  and  that  he  will  ahrays  fight  Just  as  ardently 
agatnst  granting  to  agriculture  or  any  other  group  la  the 
Nation  more  than  a  fair  share.  He  believes  in  even-himded 
Jatlii.  and  It  has  beai  ay  olMervatlon  that  he  practioea 
what  he  preachea. 

It  to  commonly  aald  that  the  public  memory  to  a  short  one. 
I  doubt,  however,  whether  most  people  have  forgotten  the 
chaotie  condition  of  agriculture  and  of  the  whole  Nation  in 
^*^  *°^  •^f^y  ^-  T^^  loof  battle  for  agriculture  even 
before  the  dappsaion  cannot  have  been  wholly  forgotten. 
Certainly  In  1932  and  1933  even  those  normally  hostile  to  any 
Harm  legtolatloD  admitted  that  a  doaen  years  of  low  farm 
purchastog  power  had  bad  painful  results  on  the  whole  Na- 
tion, not  to  mention  what  it  had  done  to  the  farmer.  The 
need  for  soae  legislation  when  Congress  met  in  special  aeaatoa 
tn  March  1933  was  universaUy  admitted. 

8o  the  plight  of  agrlcultare.  Ooogrees  said,  was  a  national 
•OCTwmlc  emergency.    The  thing  to  do.  we  agreed  when  wo 
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passed  the  agricultural  adjustment  bUI,  was  to  tncrease  agri- 
cultural purchasing  power  prindpaUy  by  adjusting  supply  to 
demand. 

Now.  most  of  us.  I  suq?ect.  and  certainly  aaoet  farmers, 
would  have  preferred  that  thto  necessary  adjuatniMit  might 
have  come  naturally.  We  all  look  back  on  the  relativdy 
simple  dBLys  before  the  war  with  a  good  deal  of  longing.  And 
we  are  always  rduotant  to  face  the  fact  that  our  industrial, 
our  financial,  our  agricultural,  and  our  labor  systems  are 
integral  parts  of  an  increasingly  oomplez  fcnnomic  and  social 
system.  Current  facts  never  do  rest  comfortably  in  a  mind 
filled  with  the  memories  of  an  eadler  gowration. 

Indeed.  Secretary  Wallace  himalf  has  always  said  he  ap- 
proached the  task  of  adjustment  with  a  great  deal  of  reluc- 
tance, partly  because  he.  too.  had  fond  measories  of  simpler 
dajrs.  partly  because  he  visualised  the  dlfltoulty  of  the  task 
and  the  strength  of  agriculture's  enemia. 

But  of  what  use  are  andent  memoria,  no  matter  how 
pleasant,  of  what  Use  are  outworn  attitudes  of  mind,  no 
matter  how  useful  they  once  were,  in  the  face  of  an  emer- 
gency the  like  of  which  has  never  been  known  before?  In  a 
complex  system,  with  industry  aiul  labor  cvganized  to  de- 
mand and  get  Its  right,  how  could  agriculture  get  even  a 
fraction  of  Its  rights?  And  If  it  failed  to  get  some  relief, 
what  would  be  the  consequences  to  the  rest  of  the  Nation? 

What  do  you  do  with  surpluses  two  and  three  times  the 
normal  carry-over?  What  does  a  Nisinesaman  do  when  part 
of  his  market  disappears,  as  part  of  agriculture's  market  dis- 
appeared? He  adjusts  his  production  to  what  the  market 
will  take.  In  other  words,  he  directly  and  rjonHnifi^iy  ooq- 
trols  his  luroduction.  If  he  did  not,  he  would  soon  be  out  of 
business. 

Personally.  I  have  had  enough  esperlence  both  in  Industry 
and  in  farming  to  recogntoe  adjustment  as  logieal,  inevitable, 
sensible  procedure.  No  one  doubted  that  it  would  be  more 
difficult  to  achieve  in  agriculture  than  in  industry,  because  of 
the  weather  hasard  and  because  It  would  be  neceaaary  to  deal 
with  millions  of  individual  producers  scattoed  over  a  vast 
continent.  Granting  all  this.  I  have  never  heard  propoeed 
any  other  practical  way  to  deal  with  the  fact  that  huge  sur- 
pluses of  farm  producte  mean  low  prica.  low  prices  mean 
suffering,  loss  of  farms,  and  a  national  ortoia. 

It  to  not  necessary  to  go  into  any  detailed  dtocussion  of 
how  the  Agricultural  Adjustment  Administration  has  pro- 
ceeded; enough  to  known,  in  genoml,  ef  the  adjustment  pro- 
gram for  cotton  and  wheat,  for  com  and  hoes,  for  tobacco 
and  rice,  and  the  marketing  agreemaite  for  milk  and  oOter 
special  crops;  the  Important  thing  at  thto  juncture  to  to 
have  some  notion  of  the  results.  Let  me  refer  briefly  to  the 
situation  in  my  own  State  of  Indiana. 

It  does  not  take  an  unusual  memory  to  recall  1932  and 
1983.  Many  an  Indiana  farmer  can  remember  80<«ent  wheat 
and  25-cent  com.  $3  hogs  and  beef  cattle.  15-cent  butter  fat. 
That  was  the  picture  in  1933  and  early  IQSS.  Now.  a  man 
who  has  worked  from  simup  to  sundown  to  produce  30-cent 
wheat,  or  |3  hogs,  or  IS-oent  butter  fat.  to  not  likely  to  forget 
It.  He  will  remember,  and  hto  memartoa  will  not  be  any  too 
sweet. 

Suppose  you  had  said  to  such  a  man  In  March  erf  1933: 
"Look  here,  friend.  I  know  a  way  to  bring  your  prices  at 
least  double  those."  Your  faraer  friend  might  have  been 
pretty  sk^Hical.  but  he  would  havw  been  Intereated.  would 
he  not?  And  then,  if  you  had  been  able  to  deliver,  hto 
skepticism  would  have  vantotwd  and  hto  hiterat  would  have 
deepened  to  pretty  firm  faith. 

I  am  convinced  that  thto  to  just  what  has  happened  among 
an  overwhelming  majority  (k  famma.  In  tim^<|^>ib  as  of 
AiBll  15  this  year.  I  note  that  the  farm  price  of  wheat  was 
90  cents  a  bushd;  oi  com,  81  cente;  of  hoga.  ft.Tfi  a  hondred- 
welght;  of  beef  cattle.  $BM:  and  of  butter  fat.  S3  cente  a 
pound. 

Everyone,  including  the  Secretary  of  Agriculture,  win 
admit  that  the  terrific  drought  of  1984  has  been  an  Important 
factor,  particularly  tax  wheat  prloea.  Just  aa  the  monetary 
policy  has  been  a  factor,  bat  theee  to  alao  no  dtopntlng  the 
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fact  that  bor  adjusting  Che  stipidia  of  the  items  I 

named  the  adjustment  programs  have  been  the  dominant 
factor  in  more  than  doidoling  farm  prlca  since  1932. 

Perhaps  income,  ratho*  than  price,  to  a  better  measure  of 
progress.  I  nofice  that  In  Indiana  the  recdpto  from  farm 
marketings  in  1933  were  about  $13e.000,009.  The  next  year. 
1933,  they  had  dimbed  to  nearly  $149,000,000,  of  which 
nearly  $3,000,000  waa  In  the  form  of  benefit  paymente  to 
farmers  for  thiiir  sacrifices  in  adjusting  production.  Last 
year.  1934.  recdpte  from  farm  marketings  in  Ixuliana.  In- 
duding  Ijeneflt  paymente.  were  $189j000.000,  or  an  inereaa 
in  the  short  spetce  of  2  years  of  89  percent.  And  if  receipte 
keep  up  the  rest  of  the  year  a  well  a  they  have  begun  the 
year— and  thert;  to  every  reason  to  bdieve  they  wiU — Tm««w^ 
farmers  will  a»)  another  gratifj^g  increase  in  1935. 

For  the  country,  a  a  whole,  farm  income  in  1934  was  a 
billion  dollars  above  that  of  1938  and  nearly  $3.000.000j000 
above  that  of  1932.  The  1935  farm  income,  from  preaent 
indications,  will  do  correspondingly  wdl.  And  yet  day  after 
day  I  read  in  certain  metropohtan  newspapers  that  the  farm 
program  has  failed.  Just  how  do  they  get  that  way?  What 
they  mean,  because  they  never  did  want  to  see  farmers  get 
a  new  deal,  to  tluit  it  has  worked  only  too  welL 

It  may  be  that  neither  prlca  nor  income  to  a  atisfactory 
criterion  to  maay  people;  they  will  say  that  nonfarm  prlca 
have  risen  so  much  that  tbe  inereaa  in  farm  prica  ha  left 
the  farmo^  no  better  off  than  before.  That  to  not  true,  of 
course,  but  it  oiay  be  useful  to  put  down  the  hard  facte  to 
convince  them,  if  pfwsihle 

The  Adjustmi^t  Act,  it  will  be  recalled,  declares  that  It  to 
the  policy  of  Clkmgress  to  raiw  the  purchasing  power  of 
American  famxnrs  to  the  levd  which  It  occupied  in  the  baa 
period,  the  years  1909-14.  when  agricultural  and  industrial 
production  were  more  nearly  in  balance.  axMl  the  r.»*Vf«>f[^ 
income  more  e<iuitably  distributed.  The  Uea  of  mice  rela- 
tionships, rather  than  isolated  flat  prices,  to  here,  for  it  wu 
perfectly  obvious  that  an  equal  lift  in  all  prices— ^eel  raito 
a  much  a  wheat,  electric  power  rata  a  much  a  hngi 
would  merely  fiveze  the  existing  disparity  between  farm  '^n^ 
industrial  prices. 

Tlito  policy  of  Congress,  thto  attack  upon  dtoparity.  has 
been  prosecuteti  with  perstotence  and  a  high  degree  of  suc- 
cess. The  purchasing  power  of  farm  producte  in  1932  and 
early  in  1933  had  got  down  to  50  percent  of  pre-war.  That 
was  the  measure  of  the  disparity  between  agricultme  and  the 
rest  of  OUT  econiimy.  Cnnplete  parity — 100-percent  purchas- 
ing power — never  had  been  reached,  you  wHl  recall,  even  in 
the  boom  days  of  1928  and  1939. 

In  tlie  short  period  of  2  years  the  purchasing  powa  of 
farm  producte  has  advanced  fnxn  50  percent  of  pre-war  to 
87  percent  a  of  April  15  last.  It  ha  not  been  that  high 
since  1930.  when  for  that  year  a  a  whole  the  figure  wa  87 
percent  of  prc-''ivar. 

Nevertheless,  that  figure  of  87  percent  of  pre-war  falls  to 
include  benefit  pasrmente.  Thea  pasmiente  ought  really  to 
be  considered  a:i  part  of  the  price  the  farmer  recelva  for  hto 
producte  sold  la  the  domatic  market.  They  are  the  pro- 
ceeds of  the  processing  tax,  which  to  in  theory  and  in  fa<^ 
the  fatmer's  teriff.  If  these  benefit  paymente  are  included 
in  computing  tlie  purchasing  pawet  of  the  aven  basic  com- 
moditia  a^idich  they  affect,  tibefr  purchastng  power  would 
then  come  very  doa  to  equaling  the  desired  pre-war  pur- 
chasing power.  At  tima  within  the  past  few  months,  In 
fact,  price  phis  benefit  payment  for  some  of  the  basic  com- 
modities has  adually  been  above  pre-war  parity. 

It  to  natural,  v^faen  so  considerate  an  inereaa  ha  otcuiied 
in  the  price  of  farm  producte  In  a  relatively  short  time,  thai 
there  will  be  complainte  that  food  prlca  are  too  high.  Oon- 
aianers  natiff  ally  remeofiber  the  bargain  prlca  of  1932— and 
forget  what  those  bargain  prloa  did  to  agriculture  and  to 
the  economy  (rf  the  entire  Nattcm.  If  tbey  sUv  to  tfalidt 
about  It,  they  do  not  want  agrlcultare  to  go  back  to  that 
situation. 

It  to  true  that  food  prlca  in  Maxdi  stood  about  132  per- 
cent of  pre-war,  bat  It  to  also  true  that  thto  figure  wa  stffl 
19  percent  below  the  level  of  food  prioa  in  March  1980.    In 
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food  prices  M  a  whoitt  are  slill  at  barsaln  rates 
ooinpared  wlUi  pretlepnsiioo  ilaiMlaiils. 

When  the  AgricuKaral  AdlwlBSBt  Act  was  framed  It  was 
nrkleni  that  consumers  were  galBC  to  have  to  pay  consld- 
wnbtf  bigtasr  prices  for  food  than  they  had  been  paying 
1933  If  the  fanner  was  to  be  enabled  to  stay  In  the 
of  feedliw  them.  But  It  was  not  the  tetwiflon.  nor  is 
It  now  the  InlHMan.  of  creating  an  artlfleial  ihartata  In  order 
to  force  tern  prices  above  their  fair  relationship  with  other 
prices  and  ool  of  line  with  consumers'  purchasing  power. 
Let  those  who  say  that  the  farm  program  hsA  been  a  scarc- 
ity program  keep  in  mind  these  facts:  That  in  1934,  despite 
the  worst  drought  in  history,  agriculture  was  productag 
vlthhi  95  percent  of  the  1939  level,  whsi  ine  the  nonagri- 
eultural  part  of  Industry  was  still  below  90  percent  of  1999. 
In  1939  agriculture  will  do  at  least  as  well  again.  The  ques- 
ttOB  Is.  Win  industry  follow  suit? 

One  of  the  arguments  made  in  behalf  of  the  farm  pro- 
gram, before  it  was  adopted,  was  that  Imrreail  farm  pur- 
chaslng  power  would  help  national  recoveiy.  Farmers  with 
power  to  buy  would  put  men  back  Into  Idle  factories,  boost 
dty  purchasing  power,  set  in  motion  the  spiral  of  recovery. 
Let  OM  mention  a  report  which  Just  recently  came  to  hand: 

Rural  retail  sales  for  March,  the  Department  of  Com- 
■aeroe  reports,  were  23.5  percent  higher  than  tn  March  last 
For  the  first  quarter  of  1939  rural  retail  sales  In- 
15  percent  over  the  corresponding  period  last  year. 

Lit  me  cite  a  study  especially  made  to  determine  the  effect 
of  the  farm  program — among  other  recovery  programs— on 
taMlustry.  Bconomists  In  the  Agricultural  Adjustment  Ad- 
mlnistratian  have  studied  shlpmentA  of  manufactured  goods 
firam  19  northeastern  Industrial  States  to  19  eoutheastem 
farm  States,  using  the  waybills  of  four  Important  railroad 
^sterns  in  the  Southeast — the  Southern,  the  L.  ft  N..  the 
central  of  Georgia,  and  the  minois  Central  Railroad. 

According  to  the  study,  shipments  of  Industrial  commodi- 
ties, exclusive  of  coal,  from  the  Northeastern  industrial 
BtalM  to  the  Southeastern  agrlcxiltural  States  over  them 
four  railroads,  totaled  2.104.595.301  pounds  In  the  period 
from  July  1.  1932.  through  June  30.  1933.  before  the  agri- 
cultural adjiistment  program  was  Inaugurated.  In  the  next 
year,  from  July  1.  1933.  through  Jvme  30.  1934.  a  period 
when  the  results  of  the  Agricultural  Adjustment  Program 
and  other  recovery  measures  were  beginning  to  be  felt,  ship- 
oaents  of  northeststem  industrial  and  manufactured  goods 
to  the  Southeast  over  these  same  railroads  totaled  2,920.- 
997.439  pounds,  an  Increase  of  39.8  percent  over  shipments 
during  the  previous  year.  These  goods  were  shipped  in 
carload  lots  and  represent  more  than  95  percent  of  the  total 
shipments  by  weight. 

The  19  States  from  which  theae  industrial  and  manufac- 
tured commodities  were  shipped  were  Maine.  New  Uamp- 
•hiie.  Vermont.  Massachusetts.  Connecticut.  Rhode  Island. 
New  York,  Pennsylvania.  New  Jersey.  Delaware,  Maryland, 
Ohio.  Michigan.  Indiana.  Illinois,  and  Wisconsin. 

The  10  States  in  which  the  commodities  were  delivered 
were  Virginia,  West  Virginia,  Kentucky.  TeniMmee.  North 
Carolina.  South  Carolina,  Mississippi.  Ai^ham^  Qeorgla,  and 
Florida. 

While  shipments  of  industrial  and  manufactured  goods 
tocreased  39^  percent,  the  study  shows  that  during  the  same 
periods  cash  farm  Income  of  farmers  in  the  Southeastern 
States  increjtfed  59.9  percent.  From  July  1933  through  June 
1933.  before  the  Agricultural-Adjustment  Program  became 
operative,  the  cash  farm  income  from  crops  in  the  10  south- 
eastern States  was  9451.637.000.  The  year  following,  from 
J\ily  1933  through  June  1934.  when  the  adjustment  program 
and  other  recovery  measures  were  launched,  the  cash  farm 
Income  from  crops  plus  benefit  payments  to  farmers  in  those 
fUles  totaled  9723.017.000.  an  increase  of  59.9  percent. 

Ftets  like  theae  suggest  not  only  that  the  Adjustment  Act 
has  been  helpful  in  meeting  the  national  economic  emer- 
gency, but  that  It  has  succeeded  to  a  degree  few  of  us  thought 
No  amount  of  hostile  propaganda  ^g^^^n^rt  the 
tax  can  conceal  from  the  f  armo-  the  tact  that 
wheat  that  was  30  cents  3  or  3  years  ago  is  now  around  90 


cento;  that  hogs  which  could  hardly  be  sold  for  92.50  now 
are  going  at  eloee  to  99.  In  the  Judgment  of  that  farmer, 
adjusting  supply  to  demand  not  only  works  but  pays  divi- 
dends. In  the  experience  of  the  farmers  in  the  drought  area, 
the  benefit  payments  made  possible  by  the  adjustment  pro- 
grams and  the  processing  tax  provided  a  life-saving  form  of 
crop  ineurance. 

Of  course,  the  mechanism  of  adjustment  Is  crude.  Of 
course,  It  needs  Improvement.  That  is  one  of  the  purpoaee 
of  the  amendments  to  the  Adjustment  Act,  and  It  is  a  purpose 
which  must  have  the  sympathetic  Interest  and  support  of 
everyone  who  Is  willing  to  admit  Into  evidence  the  facts  of 
agricultural  improvement  which  the  farm  program  of  this 
administration  has  so  clearly  brought  about. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Missoml  [Mr.  Nklson]. 

Mr.  NELSON.  Mr.  Chairman,  it  has  been  said  that  the 
big  Job  of  the  present  administration  Is  to  spend  approxi- 
mately 95.000.000,000  under  the  recovery  program.  With 
this  statement  I  am  not  in  fuD  accord.  The  big  Job  is  to 
spend  this  vast  simi  so  as  to  get  one  hundred  cents  for  the 
dollar — five  hundred  billion  cents  for  95,000.000.000.  Ob- 
vlottdy.  this  goal  cannot  be  reached.  In  order  to  put  men 
to  work  as  soon  as  possible,  there  wlU  iMcessarily  be  some 
waste.  This,  though,  must  be  reduced  to  the  minimum. 
The  objective  is  to  make  Jobs  for  those  who  now  have  none. 
Of  course,  we  must  look  to  the  time  when  Industry  will 
largely  take  care  of  the  unemployed.  Finally,  when  the 
money  now  available  has  been  spent,  it  Is  important  that 
there  should  be  something  to  show  for  it.  Not  only  this, 
but  It  must  be  demonstrated  that  in  the  spending,  the 
largest  possiUe  number  of  people  have  been  benefited. 

As  I  see  it.  and  as  I  said  in  a  letter  addressed  to  Hon. 
Frank  C.  Walker,  director  of  the  works-relief  program, 
and  copies  oi  which  were  sent  to  President  Roosevelt  and  to 
Thomas  H.  McDonald,  Chief  Bureau  of  Public  Road;^,  the 
best  possible  project  for  the  expenditiire  of  funds  so  that 
the  largest  number  of  people  will  be  benefited  and  pleased  is 
presented  in  the  building  of  farm-to-market  and  neighbor- 
hood roads.  We  have  become  accustomed  to  the  term 
"  farm-to-market  *•  roads.  We  might,  with  equal  propriety, 
say  "  farm -to-church  ",  "  farm-to-school  ".  or  "  farm-to- 
village  "  roads.  With  approximaUly  3.100  counUes  in  the 
United  States,  it  is  safe  to  say  that  75  percent  would  be 
directly  interested  In  the  construction  of  more  low-cost 
roads.  Furthermore,  no  other  project  calling  for  such  a 
comparatively  small  outlay,  would.  In  the  end.  be  enjoyed 
by  so  many  people.  No  other  proposal  holds  such  pomU 
bUlties. 

Such  roads  as  I  have  In  mind  would  be  for  the  peoplt;  now 
on  earth,  and  would  put  men  to  work,  not  next  year,  but 
now.  They  have  to  do  not  with  the  "  Beulah  Land  ",  but 
with  the  homeland,  "nieir  construction  would  make  it  pos- 
sible for  farmers  to  get  to  and  enjoy  other  more  expensive 
highways,  and  to  do  so  every  day  in  the  year.  The  building 
of  these  roads  would  not  interfere  with  the  larger  State  and 
national  programs,  but  would  be  in  addition. 

Recognising  the  fact  that  modem  road  construction  must 
necessarily  have  in  mind  automobile  travel,  I  am  not  op- 
posed to  the  building  of  great  standard-grade  thoroughfares. 
Frankly,  though,  it  is  my  feeling  that.  If  necessary,  further 
work  on  the  wide  "  peacock  boulevards  "  entering  the  Kreat 
cities  could  wait  while  farm  communities  were  being  lifted 
out  of  the  mud.  It  has  been  said  that  the  "  mud  tax  **  Ls  the 
heaviest  the  farmer  pays.  If  so.  and  because  other  taxes 
are  burdensome,  he  Is  entitled  to  relief  fnan  the  added  tax 
which  bad  roads  Impose. 

Referring  to  much  modem  road  construction,  speed  S(«m8 
to  be  the  ftarst  oonsideratian.  My  thought  Is  that  vre  should 
make  our  highways  safe,  rather  than  "  super."  First  con- 
sideration, too.  should  be  given  to  roads  not  primarily  foor 
the  tourist  but  for  the  home  folk. 

The  tendency  In  approving  money-spending  i»^Jects  Is  to 
turn  to  the  big  and  spectacular,  and  for  such  there  are  always 
earnest  advocates  and  able  spokesmen.  On  the  other  hand, 
it  may  happen  that  where   millions  of  people  would  be 
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helped,  and  where  the  beneflto  would  be  widely  scattered, 
no  city  or  community  receiving  much,  no  committees  or  in- 
dividuals come  to  Washington  to  urge  favorable  action. 
Because  of  this,  it  Is  your  duty  and  mine,  as  representatives 
of  the  average  man,  perhaps  the  "  forgotten  man  ".  to  see 
that  he  does  not  continue  to  be  forgotten. 

In  urging  the  construction  of  a  hundred  thousand  miles 
or  more  of  neighborhood  roads,  I  realize  that  there  is  no 
"pork**  in  my  proposition.  No  big  contractors  win  reap 
rich  profits.  Instead,  the  money  expended  wiU  go  to  hun- 
dreds of  thousands  of  men.  largely  farmers,  and  those  in 
small  towns,  who  need  the  work. 

In  the  94.880,000,000  biU  as  passed  by  Congress.  9800.000.- 
000  is  provided  f<x  roads.  The  President  can  increase  this 
amount  by  20  percent.  So,  I  would  not  cmly  have  built  the 
roads  as  originally  proposed  but  my  suggesticm  is  that  this 
amount  be  increased  so  as  to  permit  the  building  of  low- 
cost  roads  In  every  agricultural  county.  In  order  that  the 
work  might  start  at  (mce  all  red  tape  should  be  cut  and 
the  money  made  available,  under  proper  safeguards  and 
restrictl(xis.  direct  to  the  counties  where  it  would  be  spent 
under  direction  of  the  county  courts,  county  commissioners, 
or  other  agencies.  As  to  this,  some  might  hold  that  it 
would  mean  waste.  Instead.  I  am  convinced  that  It  is  in 
distant  supervision  where  waste  is  worst.  It  naturally  fol- 
lows that  the  people  who  are  to  be  dlrecUy  benefited  in  any 
expenditures  are  most  Interested  in  seeing  to  it  that  the 
largest  possible  returns  result.  It  will  be  ao  with  com- 
munity and  neighborhood  road  work. 

In  brief,  what  we  want  is  a  road  in  every  community,  a 
road  that  will  enable  Bill  Smith  and  his  family  to  get  to 
town  or  to  church,  and  to  make  It  possible  for  their  children 
to  attend  school  regularly.  We  want  the  fanner  to  be  able 
to  market  his  milk,  cream,  stock,  and  anogM,  and  to  do  so 
to  the  best  advantage. 

Much  talk  Is  heard  about  niral  rrhahflltatiop — about  get- 
ting city  folk  out  en  farms.  TUB  may  be  all  rli^t.  I  am 
finding  no  fault,  but  I  know  that  to  keep  one  farm  family 
on  the  land  that  the  father,  mother,  and  chUctavn  know  and 
love  and  to  make  it  possible  for  them  to  continue  in  the 
ccmmunlty  of  which  they  have  been  a  part.  Is  worth  more 
than  to  move  a  dosen  families  out  from  the  cities. 

If  America  is  to  survive  the  great  national  crisis  through 
which  we  are  now  passing,  we  must  have  a  contented  and 
prosperous  country  people.  Nottdng  else  wiU  contribute 
more  than  rural  roads.  Young  people  now  growing  up  on 
our  farms  will  not  continue  to  live  there  if  it  means  isolation, 
lyiephones  and  radio  will  not  satisfy  If  there  is  an  impass- 
able road  from  the  farm  to  the  improved  highway  which 
leads  to  the  community  center  and  to  the  city.  America 
looks  to  homes,  largely  to  farm  homes,  to  these  homes  which 
are  more  than  "filling  stations'*,  but  which  are.  in  fact, 
"  service  stations  •*. 

Few  Members  of  Congress,  pertu^ia,  know  the  unimproved 
country  road  as  I  have  known  tt.  and  which  unhappily  still 
exists  In  too  many  communltlei.  Without  entering  Into  a 
lengthy  description,  it  mi^t  be  said  that  this  road  some- 
times so  resembles  a  slow-flowing,  muddy  stream,  that  about 
the  only  noticeable  dilf erenoe  is  that  floe  road  has  a  fence  on 
either  side.  You  say  that  sudi  roads  are  no  longer  to  be 
found.  Would  that  this  were  true!  In  the  great  agricxiltural 
district  which  I  have  the  honor  to  try  to  represent,  a  district 
of  matchless  soil  and  unexcelled  farm  production,  hundreds 
of  farmers  and  their  families  were  practically  cut-off  from 
the  outside  world,  so  far  as  txavel  went,  for  3  rnrnthn  during 
the  past  winter.  The  roads  are  so  bad  because  the  soil  is 
so  good! 

Because  of  my  known  Interest  In  rural  roads,  I  have  re- 
ceived hundreds  of  letters  asking  me  to  do  all  within  my 
power  to  aecun  further  aivroprlatlans  for  ziel9hlxu*hood- 
road  work.  Would  that  I  had  time  to  read  at  length  from 
many  of  these  letters.    I  do  refer  to  a  few: 

I  ack  you  to  uae  your  Infliwnoe  ta>  tiy  and  aftilft  aaoM  of  (Imm 
falmlous  sums  the  Oomrruomnt  Is  •vf^vf  safl  have  it  go  to  a 
fvad  to  be  uMd  to  ts  up  ruial  tmm  ao  bmU  can  bo  daiivercd  to 


It  li  OmplonUtt  tho  way  tho  farmara  faav*  had  to  rid*  borMbMk 
and  walk  to  the  limrd-cxirfaoed  roads.  A  nximbsr  bavo  bssn  Mftiv 
Bt<xY^  on  their  cars  In  town.  waUOng  hers,  then  drlvUis  to  the 
county  seat. 

After  the  wont  drought  in  the  history  of  our  country  and  hav- 

ing  held  on  during  the  worst  depression  in  history,  U  nuUiss  uo 
almo6t  desperate  when  we  are  offered  a  nice  rat  price  for  milk, 
yet  cannot  get  It  there  on  aocount  of  the  mud. 

The  farmers  ai-ound  here  have  been  greatly  handicapped  this 
winter,  most  of  them  having  to  wi^  cr  iseait  to  wagons  and 
horseback,  and  are  forced  to  leave  their  care  parked  mllca  fraaa 
home  on  the  only  gravel  road  we  have  in  this  part  of  the  country. 

Far  ahnost  S  montha  we  have  hauled  the  mjifc.  formerly  pteksd 
up  by  truck,  in  «  Ford  touring  car,  which  la  the  only  ttitw*  ^^ 
have,  and  often  pulled  the  car  In  and  out  with  a  team. 

I  live  about  14  miles  southwest  of  onr  county  seat.  Our  roads 
were  very  bad  most  at  the  winter.  We  bad  to  leave  our  ear  at 
the  neighbor's  on  the  gravel  and  go  back  and  forth  in  wi«oii 
and  buggy  to  giit  feed  and  au^lles  for  the  home  and  stock. 
The  doctor  was  (tailed  In  the  community  and  had  to  be  met  In 
a  four-horse  watfoa.  Our  maU  carrier  has  gone  horseba^  or 
walked  most  of  the  time  this  wiatsr. 

One  or  my  nnighbors  took  his  wife  and  two  children  to  a 
mtelonary  meeting  last  January,  and  on  the  way  back  home  the 
wagon  became  so  mired  that  it  could  not  be  moved.  Tbe  weather 
turned  eoM  that,  night  and  tbe  wagon  stood  In  the  road  for 
several  weeks.  I'ht  team  of  horses  hitched  to  the  wagon  whea 
it  stuck  weighed  8.500  pounds. 

I  tMlleve  that  90  percent  at  the  tana  haoUag  to  over  ualia- 
proved  roads.  If  they  could  be  Improved  so  that  they  could  be 
used  at  all  times  of  the  year  it  wo\ild  be  of  more  benaflt  to 
the  fanner  than  anything  elss  tbe  Oovemment  could  do. 

In  mwam  oases  sto(A  on  feed  had  to  be  shti^ed.  tt  belM  Im- 
poeslble  to  get  feed  hauled.  Pkeqosntty  thta  atoefc  had  to  he 
driven  miles  l>efcire  loading,  resulting  In  heavy  loas  in  weight.  I 
had  fat  lambe  ready  to  market  but  road  <?ondlttops  prevented. 
Later.  I  shipped  when  the  market  was  tl  a  hundred  lovsrl 


The  roads  were  bad  all  winter.  We  had  to  take  our  produee  to 
the  highway  In  a  wagon  and  have  a  ear  meet  us  to  take  It  to 
town,  and  at  thaee  It  was  almost  impossiUe  to  get  over  the  roads 
In  a  farm  wagoau  If  stock  was  shljqied  It  was  driven  to  ttS 
highway  and  there  BMt  by  truck. 


In  our  seetloa  walkad  to  town  fbr  S  mooths  during  the 
winter.    When  it  comes  to  roads  and  gettli^  our  produos  to 
ket.  we  are  just  as  much  In  the  mud  as  evur. 

Our  Uttle  vUlnge  Is  but  1  miles  off  Highway  Wo. 
enough  to  one  «jf  the  best  highways  In  tbe  Thitted  Ptates  o( 
Amerloa  that  we  are  oftea  kept  awahs  at  night  by  the  aolse  of 
motor  traffic  whsn  the  wind  Is  la  that  direction.  And  yet,  while 
we  listen  to  the  hum  of  travel  to  near,  we  are  kept  entirely  iso- 
lated fer  weeks  by  mud  so  deep  that  ocdy  the  Ughicet  built  motor 
ears  can  stnddle  the  mts.  and  evan  then  they  have  had  to  ahaa- 
don  the  road  for  days  at  a  ttms.  Oar  oiatl  was  brought  to  as  oa 
horssback.  but  thisrs  were  several  days  when  even  the  horse  could 
not  make  tt.  Ify  children  walked  to  school  for  weeks  straight 
In  mud  halfway  to  their  kaess,  aad  ••  a  nsult,  there  were  timtt 
when  we  caaM  vary  near  ealllag  a  doetor.  But  to  eaU  a  doetor 
was  almost  useleas.  ICy  fathu'-m-law  met  with  aa  accident,  and 
a  doetor  agreed  to  come  If  someone  would  meet  him  at  the 
way  with  a  team.  As  this  happened  at  night.  It 
great  dsal  of  work,  time,  aad  eaposure  for  the  wt^g^bgr  who  re- 
qy>nded,  besides  incoavenienoe  to  the  doetor. 

We  live  1  aUls  from  town,  on  a  dirt  road,  and  our  ^ureh  is  oa 
a  dirt  road.  We  have  been  isolated,  and  the  church  eloeed  all 
winter  on  aocount  of  not  being  able  to  get  over  this  little  stretch 
of  dirt  road  which  lies  betwseu  us  aad  the  tena-to-market  road. 
Three  milee  of  herd  road  would  fix  us  ao  we  could  get  out.  aad 
the  people  in  the  neighborhood  could  get  to  church. 


can  get  out  on.  aad  we 


Give  us  Just  a  graveled  road  that  we 
irm  help  aU  we  can  with  our  ^ 


If  yon  can  imagine  a  gloomier  picture  of  rural  life  than  bad 
roads  have  meant.  I  confess  that  you  have  a  llvetler  «"**g<«««*<<^ 
than  I  possisB.  aad  I  am  luiable  to  visual  las  what  U  in  store  for 
our  farm  poptflatkm  under  conditions  ss  we  have  them  today. 


are  all  right  and  a  good  Iui|m  u veiueut 
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tf  «•  had  nMda  to 
for  our 


traeka.  and  tbat 


W  fMl  tbM  grHit«r  batMAta  oould  b*  <l«nT«d  la  Um  nirml  mo- 
tloiM  If  man  funds  w«r«  allocstod  for  fonB-to-market  roads, 
rett^ar  than  aueta  larva  axpeDdlttiraa  on  ao-oallad  **  traffle  rallif " 
~     '        Into  ttoa  eitlM. 


Wa  farmara  oU  tba  alab  ftnd  tt  Impoaatbto  to  gat  otxr  milk  to 
tba  Paga  MUk  Oo.  thla  vlntar.  I  bava  alz  fraah  oowa.  and  cannot 
flat  mj  milk  to  town.  It  U  only  9%  mUaa  to  tba  comar  of  mr 
hrm.  Baal  aoon  I  wUl  bava  13  fraab  eowa.  Tbay  muat  cat.  and 
tlM  ocUy  tbiBC  I  «an  do  la  to  faad 


Wa  ha^  had 
ebureb.  but  for  4 
walking  or  in  a 


at  tba  baat  Sunday  aefaoota. 
itaa  only  way  am 


for  a  oountry 
by 


w  vara  unabia  to  aaU  milk,  aa  tba  Page  MUk  Oo. 
track  eoukl   not   gat  ovar  our   raada.    Wa  cartainly  would  Uka 
to  frt  battar  roadi  of  aooaa  kind,  tf  only  »-foot  pravaU  aa  wa 
upon  our  oowa  for  moat  at  our 


!  1 


Wa  ara  rtinalng  a  dairy  and  hava  bad  to  carry  tha  botUad 
^nfc  to  tba  highway  daya  at  a  tlma  and  unload  feed  Into  tha 
flcM  adjoining  tba  highway  baaauaa  a  car,  truck,  or  farm  wagon 
eould  not  maka  It  thnmgb  tha  publle  road.  I.  aa  well  aa  oount- 
laaa  otbara.  faal  that  tha  alda  roada.  or  "  byroada  ".  aa  aoma  call 
them,  wbera  tha  farmara'  dwalllnga  ara  locatad  and  ovar  whloh 
tba  majority  ot  tham  muat  traval  to  raach  tha  markat.  and  that 
JMB  tka  trada  tatrttory  at  our  towna.  ara  tha  roada  which  naad 


Tba  aehool  bus  and  milk  truck  gava  up  and  travalad  up  and 
down  on  a  short  dlatanoa  of  pavamant  and  tha  childrm  and  milk 
out  to  tham  by  wagon  and  boraabaek  In  9  mtlaa  ot  "  raal 


R  baa  basn  vary  hard  to  gat  out  milk  to  tha  highway.  I 
doot  think  aayoaa  who  doaa  oot  lira  on  a  dirt  road  knows  how 
bad  thay  raally  gat.  Our  roada  wara  almoat  Impaaaahla  for  many 
Baaa  had  to  haul  my  milk  and  othar  paoduoa  oa  a  wagon. 
tt  WM  alBBoak  Impoaalhta  to  go  that  way. 


11 


It 


to  MX  or  alght  ears  bava  baan  parkad 
at  my  booM  and  at  tba  bona  of  ona  at  my  nalghbors  whlla  tha 
paaaaBgava  walk  troaa  1  to  4  mllaa  home,  a  daUy  Job  for  school 
tfUMraa  and  taaahar. 

Not  only  haT*  bad  roads  resulted  In  Inoonyeniencai.  !n 
hmrj  BI0IM7  loans,  in  the  suspension  of  schools  and  of 
diurch  ssnrlces.  but  there  have  oocne  also  tragedies.  For 
f'*^^Vfr,  a  minister  and  an  undertaker,  lays  the  local  daily. 
left  yesterday  at  1  o'doek  to  conduct  a  funeral  this  afternoon 
at  3  o'clock.  They  traveled  by  automobile  to  a  point  on  the 
highway  near  the  county  line,  then  struck  out  on  foot  for  a 
^mlle  hike.  The  casket  which  was  taken  by  automobile  to 
the  same  point  on  the  highway,  was  there  kMUled  on  a  two- 
ivheel  cart  drawn  bqr  four  borsee.  Hie  aatoax>bile-foot  trip 
was  ptenaed  after  the  undertaker  had  spent  more  than  34 
hours  in  a  trip  to  and  from  the  home  on  the  first  call.  The 
final  trip  was  made  by  automobile,  wagon,  horsei)ack.  and 
on  foot.  llUnk  of  this  in  a  progressive  community  and 
near  a  fine  commercial  dty,  where  there  are  many  miles  of 
ftandard  highways  bat  which  could  not  be  reached. 

Here  is  another  story  of  how  bad  roads  take  their  toll, 
gren  of  human  life:  A  young  boy  was  helping  as  one  of  the 
substitute  carriers  on  a  rural  route.  When  he  did  not  return 
home  at  the  expected  hour,  the  uneasy  mother  sent  another 
son  in  serch  of  him.  Hm  lifeless  body,  crushed  beneath 
the  horse,  was  found  about  a  mile  from  the  family  home. 
Apparent^r  the  lad.  trying  to  eeeape  the  deep  mud.  had  been 
riding  too  near  the  side  of  the  road,  when  the  horse  slipped 
into  the  ditch  and  fell  on  top  of  the  rider.  Terrible,  you 
say.  Yes:  truly  so;  and  it  is  mj  desire  to  prsfvent  such 
tragedies. 

Writes  one  of  ray  coiMrtllaHrt^— 

will  aay  that  ona  of  my  aati^Aan  was  ao  oaf ortunato  aa  to  loaa 
blB  bona  toy  tn.    This  hoaa  was  on  a  maU  routo  and  1  mlla  from 
tha  fana-to-markat  road,  yat  not  a 
that  mlla  at  mud.  and 


not  a  slngla  ear  oould  gat  through 
through  lack  at  kalp.  his  loaa  waa 


Rural  carriers,  than  whom 


there  are  no  more  faithful 
as  <lo  few  others  the  penattf 


that  bad  roads  impose.    For  tnstanre,  a  rural  carrier  writes, 
under  date  of  February  37: 


I  have  31  milaa  ot  aU  dirt  road,  and  iiiioa  tha  mlddla  of  Novem- 
bar  I  hare  paid  out  of  my  salary  orar  SlOO  In  addition  to  coat  at 
faad  for  horaaa.  Tha  day  bafora  Christmas  I  usad  three  man 
bealdea  myself.  I  then  walked  mora  than  S  mUea  and  carried  the 
mall.  Indudl^  a  alad  for  a  Uttla  boy.  ao  he  could  have  It  for 
Chrlatmaa. 

I  pause  just  here  to  say.  Heaven  bless  these  mail  carrlersi 

Are  they  not  good  fellows?    The  writer  of  the  letter  from 

which  I  quote  goes  on  to  say: 

X  muat  trada  for  a  new  car  again  thla  year,  aa  on  tha  roada  wa 
have  here  a  car  la  good  for  only  about  a  year  without  aa  much 
astra  azpanaa  aa  It  takaa  to  pay  on  a  new  one. 

Confirming  reports  of  rural  road  conditions,  especially  as 

relates  to  the  trials  of  rural  carriers,  a  leading  daily  paper 

says: 

All  ftva  rural  carrtara  trocn  tha  local  oOoa  ara  walking  aavaral 
mllea  of  their  routea  dally,  and  ona  bad  had  to  hire  three  extra 
men  in  order  to  oorw  hla  territory. 

We  need  more  money,  lots  of  it,  for  Improvement  of  rural 
delivery  mail  roads  not  now  a  part  of  any  Federal  or  State 
highway  system. 

Speaking  of  ordinary  roads  for  the  ordinary  man.  a  pio* 
neer  in  this  field  was  D.  Ward  King,  a  Mlssourian.  who 
years  ago  featured  the  split-log  drag,  one  of  the  best  tools 
ever  used  on  unimproved  dirt  roads.  The  King  Split-Log 
Drag  Bulletin,  published  by  the  Missouri  State  Board  of 
Agriculture,  with  which  I  was  long  connected,  had  a  natiCHud 
circulation  and  was  also  published  in  several  foreign 
countries. 

You  ask.  in  view  of  what  has  been  said  about  road  con- 
ditions, "  Has  the  Second  Missouri  Congressional  District  no 
Improved  roads  and  is  the  State  so  far  behind  in  road  build- 
ing as  letters  referred  to  would  Indicate?  "  The  answer  to 
your  question  is  that  the  district,  embracing  15  central 
Missouri  counties,  has  a  splendid  system  of  State  and  Na- 
tional highways,  both  east-west  and  north-south,  the  former 
including  the  two  great  transcontinental  highways,  no.  40 
and  no.  50.  In  fact,  it  is  doubtful  If  there  is.  In  all  the 
Mississippi  Valley,  another  congressional  district,  not  con- 
taining or  contiguous  to  a  large  city,  having  more  miles  of 
modem  highways. 

As  to  road  construction  within  the  State  as  a  whole,  tb» 
starj  is  one  that  lurings  pride  to  every  Mlssourian.  First, 
let  me  tell  you  of  some  of  the  revenue  provided  for  our  roads 
from  1917  to  1933  inclusive.  Get  these  figures:  From  motor 
vehicle  Uw.  $101,491.03143;  gasoline  taxes.  $08,481,070.05; 
corporation  registration  fees.  $1,594,690.60;  sale  of  option 
stamps.  $366,050.16;  total  basic  revenues.  $171.8334143.73. 
Next,  from  Incidental  revenues  we  find:  Sale  of  blueprints, 
$9,158.71;  refunds,  $3,430,353.94;  sale  of  Federal  equipment, 
$55,573.89:  motor-bus  fees.  $501,304.89;  headlight  approval 
and  patrol  fines.  $3.636 JO;  interest  on  daily  balances.  $3.- 
717.836.36;  interest  on  funds  on  deposit.  $316.83930;  mis- 
cellaneous collections.  $311,317.53:  total  incidentals,  $6,335,- 
789 Jl.  Then  come  advanced  revenues,  as  follows:  Federal 
aid.  $46,631,505.67;  proceeds  of  bonds.  $135,304,393;  accrued 
interest  on  bonds.  $151,031.86;  total  of  advanced  funds.  $171.- 
986.930.53;  total  of  basic  and  incidental.  $178,068,633.53: 
grand  total  of  receipts.  $350,055,563.06. 

Naturally,  comes  the  question.  "  What  has  the  State  to 
show  for  more  than  one-third  of  a  billion  dollars?"  The 
answer  Is.  In  roads  completed,  or  under  c<mtract.  Missouri 
has.  dropping  decimals,  the  following:  Primary  system  and 
spurs.  1,633  miles;  secondary  system.  5.789  miles;  additional 
roads.  393;  park  connections.  76  miles;  traffic-relief  roads, 
att  miles;  supplonentary  State  roads.  4.494  miles.  Total 
of  anefa  roads.  13.493  miles. 

So,  thanks  to  the  progressive  spirit  of  her  dtisens  and  to 
tfie  ability  and  efficiency  of  her  State  highway  commissioti. 
Missouri  has  a  seldom-excelled  road  record.  Yet.  and  It  is 
this  that  I  would  stress,  because  of  the  lack  of  more  neigh- 
borhood roads,  roads  that  lead  to  what  is  today  the  most 
Important  place  in  the  Nation,  the  farm  home,  condlUons 
ara  as  others  have  told  me  and  as  I  have  told  yoo.    What 
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Is  true  of  MIssaiitl  is  tntt  of  pwnhcaly  aeary  agrieultural 
State.  Youagree  that  sometkingoai^  to  be  doaa,  of  coarse, 
and  DOW  is  the  time  to  do  It 

Tlie  opportoBtty.  the  palden  opportantty,  la  here.  Tbe 
money  has  been  appropriated.  As  madi  as  needed  can  be 
used  to  bottd  f  aras-to-mazkei  and  nelghbartiood  roads  and 
to  provide  work  now.  It  is  for  us  to  make  it  plain  that  the 
Congress  and  the  country  want  a  great  evcry-county  rural- 
road-huHrting  program.  WVH  you.  my  eoHeagufs,  help? 
Surely  ao.    Tbeoi.  let  us  go. 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  one-half  minute  to 
the  gentleman  from  Michigan  (Mr.  Hook]. 


mmwa  sta' 

HOOK.  Mr.  Chairman,  it  waa  tnriatil  gratifytaig  to 
me  to  see  the  bill.  H.  R.  44a,  wtdch  I  introdoeed  into  the 
Bouse  on  January  33,  pass  yesterday  wtthout  a  dissenting 
vote.  I  wish  to  thank  the  Miembers  of  tbe  Bbuae  of  Repre- 
sentatives fiur  supporting  this  measure.  Cartainly  it  was  one 
on  which  there  oould  be  w»  illiafiiMiiiiit  I  was  pleased  to 
know  that  the  Members  were  te  agreement  with  the  state- 
ments I  had  made  prevloasly  In  support  of  this  hOL 

Everyone  agreed.  I  believe,  that  the  shb  aet  in  ttie  bUl, 
$300,000.  is  approximately  that  needed  ta  provide  dignified 
and  adequate  houshig  for  our  officials  at  the  capital  of  Fin- 
land. Hdaingf ors.  It  was  agreed  tbmt  tnm  the  stam^wrtnt 
of  tconnms  the  bill  was  dtaeitiug  ot  pasMse.  The  Ameri- 
can Legation  today  at  HfkiatfMa  la  hoaaad  on  ttw  fifth 
floor  of  an  oOloe  boikllng  and  pops  for  ttieae  ofBoes  an 
annual  rental  of  $3,735.  Boital  for  IMag  qoarters  for  the 
personnel  of  the  olBoe  brinas  the  total  zantal  to  improxi- 
nryifj^jy  $13,000  psT  year. 

In  view  of  tbe  fact  that  the  akaff  of  tbe  American  llinr 
later  at  HelsingfoKS  will  probaUy  have  to  he  increased  In 
the  near  future,  this  argwaent  of  economy  vaa  ail  the  more 
apparent.  The  extent  of  our  commercial  relations  with 
, Finland  is  increasiag.  and  I  am  infanned  tkat  ttie  present 
personnel  is  barely  adequate  to  mert  ptosent  deanands. 

We  in  the  United  States  are  happy  to  know  that  the  com- 
merce between  Finland  and  tbe  Untted  Statea  is  infcreasing. 
Americans  have  come  to  reqieet  and  admlre^this  sister  mpvlb- 
lie  oX  tbe  North.  The  kdstory  d  FInlaod's  struggle  for  inde- 
pendence and  self-determination  la  one  ealrwlated  to  arouse 
admiration  in  tbe  hearts  of  the  American  people.  Trans- 
ferred to  the  rule  of  the  Russian  Cxmn  in  1815  at  tbe  Con- 
gress of  Vienna,  the  Fimiiflb  pooplo  suffered  much  from 
autocratic  attempts  at  Russiflcatinn.  Happily  Finland  re- 
tained its  integrity  and  its  self -conseiouaaeiB  in  «ite  of  these 
.attempts,  and  since  tbe  Finnish  Dfclaration  of  Independence 
In  1917.  this  Nation  has  stood  as  an  tnsplrtng  exaaiple  to 
lovers  of  democracy  evoywhere. 

.  We  (rf  tbe  DesBocratie  Party  an  pfoiid  of  U»  fact  that  our 
party  recognized  the  independence  of  this  seU-rtfiant  people. 
We  of  tbe  Democratic  Psjrty  ara  peoud  also  of  tbe  fact  that 
our  recognition  of  Finland  has  bean  mora  than  justifled. 
This  Nation  has  been  the  only  ona  that  has  without  default 
met  her  debt  obligations  to  tbe  Uatked  States.  Tills  U  aa 
»-r«t«pu  of  reUabiUty  and  truatvortblness  worthy  of  atten- 
tion in  times  as  troubled  as  theso.  It  is  entirely  fitting  that 
tbe  Democratic  Party  that  recognised  tba  ladepttodence  of 
Finland  should  be  tbe  party  to  spoaaor  aod  pms  this  hill  in 
the  House  of  Representatives,  f or  tt  is  a  proper  means  of 
showing  our  respect  to  a  sister  republic. 

American  pec^  of  Ftamlaii  extiaction  can  well  be  proud 
of  their  fatherland.  Finland  waa  gtven  aa  apodal  considera- 
tion as  rogaHb  her  debt  to  ttao  Unttod  States,  yet  she  has 
been  true  to  her  responaibffity.  It  li  this  hoDasty  of  purpoee 
which  the  DeBSOcratie  Party  in  tkm  Boose  of  Bepresentattves 
recognised  yesterday.  That  tbls  10  was  paaoed  without  dis- 
sent will.  I  am  sure,  stoiugtfcaa  th»  cordial  r^atlons  that 
exist  between  the  Finnish  and  AaMrieea  people.    [Applause.] 

Mr.  LUDLOW.  Mr.  ChalnaaB.  I  yield  1  aabnite  to  tbe 
gentleman  from  Nebraska  [Mr.  Locxsr]. 


day  a  resolution  was  inti  educed  In  ttie 
ington  to  voiea  tbetr  app««val  of  f^a$  this 


a^lng  for  an 
to  Wash- 


has  done  for  them  In  reltevlng  in  a  mestfure  tbe  pUght  tale 
which  the  previous  administration  had  placed  them.  Critic 
dsm  was  also  voiced  in  this  Houss  against  our  great  Presi- 
dent and  against  the  A.  A.  A.  program  by  the  eminent  and 
distingulstaed  gentleman  from  New  York,  the  Bonorahla 
HsioLTOM  Fisa.  Jr..  whose  name  has  been  mentioned  as  a 
potential  Republican  candidate  for  the  Presidency  in  1938. 
It  is  in  regard  to  these  two  incidents  that  I  wish  to  dlxoct 
my  remarks  at  this  time.  I  do  this  for  the  reason  that  I 
deem  tt  an  insult,  a  disgrace,  and  a  shame  to  question  the 
motives  of  and  reasons  wlky  ttMae  fanners  have  eoaw  to 
Washington  at  this  time.  Both  tbe  reaolutlon  in  the  Senato 
and  the  remarks  of  the  gentleman  from  New  York  carry  tbe 
insinuation  that  these  fanners  are  a  banOx  of  hayaeeds  and 
hicks  from  oat  in  the  sticks  who  do  not  know  what  they 
want  and  who  ean  be  led  as  a  rabUe.  In  tha  name  of  oor 
American  farmers.  I  resent  this  tosinnatftan. 

I  come  from  an  agrieultural  State.  I  know  theae  f araMxa. 
I  have  Uved  among  tbem  aU  my  life.  I  am  one  of  them.  I 
qnrierst.and  their  tanguage,  their  aeeda.  aad  their  difBeuit- 
ties,  which  I  beUere  tbe  gentleman  from  New  York  does  not, 
for  if  be  did  he  would  not  have  made  ttie  speech  be  dettv- 
ered  in  my  State  on  May  7.  1M6,  aad  whicb  waa  ao  ably 
answered  by  my  ooUeagoe  here  this  af  t«noon. 

Our  f  annen  of  tbe  great  agricuttoral  sectian  come 
fine,  stardy,  ptoneer  stock.  They  have  Inherited  that 
of  honesty,  integrity,  and  Industry  that  has  contributed  ae 
much  to  the  winning  and  ighnlkWng  of  the  great  MkMla 
West.  TlMoe  farmen  repnaeat  a  mirfirttri  daas  of  «v 
American  ddaenship.  They  are  wcO  educated,  kaan.  and  hi- 
telligent.  They  know  what  they  want.  Yoo  find  in 
MNMlB  Westem  Btatis  of  mnalB.  loam. 
Nebnudta.  Wisconsin.  Mtuwota.  and  otter 
States  some  of  tbe  finest  agricultttral  ooUegea  and  univerai- 
ties  in  the  country.  Our  University  of  Nebraska  baa  ItjOM 
students,  not  to  BMtitJon  thoee  ttiouaands  of  stodants 
throughout  the  State  who  are  enrofled  la  our  normal  adbmiM 
and  denominational  colleges.  Theae  fanners  wlt>  have  oome 
to  Washington  are  tbe  flower  of  our  people.  It  Is  true  that 
they  cannot  dress  in  the  tiegant  i^le  of  those  who  come 
from  tbe  capitaMstlc.  plutocratic  dass  of  the  favored  Bast, 
but  ttaeir  worth  and  value  lies  beneath  their  outward  attire. 

I  am  glad  that  tbe  distinguished  gentleman  from  New 
York  mentioned  the  Ananias  dutas.  I  recall  that  last  taM 
in  the  campaign  tbe  Republican  spdibinders  la  the  Baat 
tdd  the  voters  there  that  tbe  rtmnmtm  was  paj^ng  the  proc- 
eadng  tax.  b»»t  mit  in  my  State  tbe  weetcra  9eUbtndsn 
told  the  fanners  that  tbe  fanner  waa  paying  ttie 
tax.  I  wonder  which  of  these  two  groupa  would  be 
eligiUe  ta  aasaolMErsbip  in  Mr.  Raa'a  Ananias  di^ 
edly  misstateaaents  have  been  made  <m  tbe  flon-  of  this 
BOnae  and.  by  tbe  preaa  in  regard  to  Imports  of  farm  prod- 
ucts. TlMOB  afeatementa  were  etttaer  made  in  Ignoranoe  of  the 
real  facta  or  tbey  were  ddOerately  draigafd  to  diactedit  tte 
administratkm's  farm  program.  I  called  attention  to  this 
fact  In  a  ttrr**— *■**•  I  made  oa  tbe  floor  of  the  House  Avril 
16,1835.    I  am  glad  that  tbe  President  called  a  miade  a  apadak 

Yeara  ago  wiien  I  waa  in  New  York  City  I 
impressed  by  the  very  evident  and  prevafllng  opinion 
sooM  New  Yorkers  that  there  was  nothing  worth  while 
of  the  Hudson  River.  Bomt  of  the  repiesentativea  of  ttM 
capltaltstle  and  reactionary  groupa  in  tbe  Bast  do  not  undnr- 
stand  tbe  West  This  was  friainty  manifested  when  the 
eminent  gentteman  from  New  York,  hy  tbe  use  of  the  O.  O.  P. 
pubaotor,  tried  to  tnjeet  life  Inte  the  oold  cmipse  of  tbe 
Gh-and  GUL  Party  when  he  spoke  at  OBsaha.  Nekr. 

Our  farmers  are  too  wlae  to  flan  for  sueh  bunk.  They  re- 
member ttie  Ume  when  they  got  10  cents  per  bosbd  for  their 
com  and  35  eents  for  their  wtieat.  tewsetlgate  thcee  farmers 
by  a  Senatorial  reaolntien?  Nonoenae.  It  would  be  laugh- 
able were  it  not  so  pathetSe.  Did  tbe  genttaBea  from  the 
Bast  ask  for  an  Investlgatian  when  the  United  States  Cham- 
ba  of  Coauneroe,  tbe  sted  Industries,  tbe  farm-macbiaery 
manufacturing  interests,  or  tbe  shipping  intereaU  kibUedt 
No.  Never  did  you  bear  a  ddrp  tnm  tbem  then.  But  now. 
when  tbe  American  farmer  fbr  tbe  first  time  Is  coming  Into 
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his  own.  ttmr  bowl  "WoU.**  IImm  fanaen  did  not 
to  criticiae  or  ask  for  anything.  They  caine  to  express  their 
■Tfttltuds  for  what  this  admlBlfltretlan  has  done  for  them. 
Tkaf  pttid  their  own  expenses  oak  of  thilr  own  pockets.  City 
and  country  alike  were  Interested  In  this  expreesloQ  of  good 
wOL  TlMV  WIS  h«re  to  see  their  Qovenunent  In  action  and 
to  ooloo  Hmtt  omvovbL  What  will  thge  farmers  think  of 
tko  ipooeli  of  the  •a&tkman  from  New  York  and  the  reaolo- 
tloii  totrodoced  in  the  Senate? 

These  farmers  stated  In  no  iinmlstskahto  terms  last  fall 
they  stood,  and  they  wlU  make  their  poettkm  dear 
They  are  wise  to  the  tricks  of  the  reactlcMiarlee. 
niey  know  how  they  were  fooled  by  the  special  interests. 
how  they  were  drained  aU  these  years  by  the  eastern  pro- 
tected industrialists,  how  they  were  compelled  to  sell  the 
products  of  their  labor  In  the  open  world  market.  Tbef 
know  how  big  business  and  the  big  banks  exploited  them 
ontll  their  backs  broke  under  the  unequal  load.  They  know 
how,  by  the  premeditated  azul  deigned  curtailment  of 
credit,  our  small  country  banks  were  forced  to  the  wall,  so 
that  from  1930  to  1933  we  had  orer  10.800  bank  failures  In 
the  United  States  while  In  Canada  there  were  only  3  and 
la  Bngland  there  were  none. 

No;  these  farmers  are  not  so  dimib.  Ttey  know  who  Is 
who  In  the  poUtical  world.  We  should  rejotee  with  them 
that  they  are  again  hopeful  and  are  ambitious  to  carry  on. 
•ren  though  It  be  under  great  odds.  The  country  should 
have  learned  by  this  time  that  empty  farmers'  pocketbooks 
wfll  not  turn  the  wheels  of  Industry.     [Applause.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  S  minutes  to  the 
•Httanan  from  Pennsyhranla  [Mr.  Ellmmwoomm}. 

Hr,  SLLBNBOOBf.  Mr.  Chairman.  I  ask  unanimous 
eoneent  to  rerlse  and  extend  my  remarks  In  the  Ricoas  and 
to  Include  therein  a  communication  from  the  Veterans  of 
Foreign  Wars. 

Tte  CHAIRMAN.    Ik  there  ohlectkm  to  the  request  of 
itleman  from  PennsylTankt? 
no  objection. 
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Mr.  BLLSNBOGEN.  Mr.  Chairman.  I  want  to  call  the 
aUenUon  of  the  House  to  H.  R  6193.  a  bffl  to  prohibit  the 
Importation  of  the  American  flag  or  emblem  from  foreign 
countries.  Several  months  ago,  when  the  birthday  of  Presi- 
dent Rooeevelt  was  celebrated  evenrwhere  In  the  United 
States,  the  tables  wwe  decorated  with  flags  which  bore  little 
lahels  showing  they  were  made  In  Japan.  This  happened  at 
the  President'^  birthday  ball  held  at  the  Waldorf  Astoria 
Hotel  In  New  York  City  last  January  31.  1935.  as  well  as  at 
the  other  birthday  balls  held  throughout  the  country. 

It  had  never  occurred  to  me  until  that  time  that  most  of 
the  smaQ  American  flags  were  made  in  foreign  countrlea. 
mostly  In  Japan.  If  there  is  anything  which  should  be  made 
hi  the  United  States  and  by  American  labor.  It  Is  the  Amtfl- 
ean  flag. 

It  is  Ironical.  Mr.  Chatrman.  to  contemplate  the  fact  that 
the  American  flag,  the  symbol  of  our  love  for  our  country. 
the  symbol  of  patriotism,  the  symbol  of  the  might  and 
power  and  strength  of  the  United  States,  should  be  manu- 
factured abroad.  In  order  to  correct  that  sitoatloo  I  Intro- 
H.  R.  6193. 
I  have  introduced  this  biO  I  have  received  oom- 
wmteatlons  from  every  part  of  the  United  States  giving  me 
further  details  of  the  nee  of  American  flags  and  endorsing 
■qr  bUL  I  want  to  read  to  the  Members  of  the  House  from 
the  letter  which  I  received  from  Mrs.  Leona  Thomas,  of 
■vanston.  HL  Mrs.  Thomas  is  the  State  vice  chairman  of 
UkB  Daughters  of  the  American  Revolution  of  the  State  of 
fltoois.    She  wrote  me  on  February  30  as  follows: 

It  bee  bMB  our  ous»o«  to  pnwnt  seeb  imv  i:  Itl—u.  mttm  b* 
seeslved  the  oath  la  the  aataraUnOoo  ewaooi— .  with  an 
iWMimn  flag.  On*  maa  eam*  »ad  prot— Ud  %bat  hts  was  laarked 
*  Mad*  Ui  Japan  ".  umI  h«  did  not  want  tt. 

I  tb«n  laiiia— 11  tb*  local  merchMita  and  I  cookl  find  no  plao* 
wbl«a  had  flsgi  not  Bad*  In  Japan. 
1  tliaa  wiuta  to  TtmI I aiiaiTTl I*,  natknal  haadquartan  ot  tiM 
and  tnqulrad.  and  tlaaj.  too^  found  tliaS 
an  Bads  la  ' 
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I  have  anolhBr  letter  from  Mra.  Ruth  B.  Qulnby,  of 
Omaha,  Netar.  Mrs.  Qolnhy  writes  that  one  day  she  spent 
the  whole  afternoon  trying  to  purchase  small  American  flags 
for  table  deooratioas  for  a  George  Washington  Birthday 
cetehradon.  She  was  unable  to  find  any  small  flags  in 
Omaha  that  were  not  made  In  Japan.  I  could  quote 
Innumerable  other  Instances  of  similar  occurrences  which 
have  been  brought  to  my  attnttoB. 

H.  R.  6193  has  been  endorsed-hy  the  Veterans  of  Foreign 
Wars  of  the  United  States,  whoee  letter  of  endorsemen;  is 
as  foUows: 


Hon. 


WmMhingUm,  D.  C  AprU  t.  193S. 


a<mm  OfU*  B%adi*§,  Wm»htngton.  D.  O. 

OoMaaawa&AM  SLLBMBoaaw:  Tour  letter  ot  March  12  ad- 
to  the  Veter&na  of  Foreign  War*.  Ptttaburgh,  Pa.,  wm  for- 
warded to  our  Waehlngton  oOoe  and  turned  over  to  this  department. 
SOMtker  wtth  the  oopy  of  H.  R.  SISS  which  waa  cneloaBd  wtth  It. 

Z  believe  this  bUl  to  be  a  vary  merltorloua  one  and  worthy  ot  the 
support  of  every  patrtoUc  dtlaen.  The  pnndpie*  InTOived  In  thla 
bill  are  In  line  with  the  Ideala  and  purpoeee  of  the  Veterans  ot 
Forelcn  Ware  of  the  United  Statae.  and  «•  therefore  endorse  tbe 
MU  and  urge  Ite  enactment. 
Vwy  slncerelj  Toun^ 

■.  DanasAUZ.  XMrector. 


The  bill  has  been  endorsed  by  the  National  Daughters  of 
the  Grand  Army  of  the  Republic,  by  the  Junior  Order  United 
American  Mechanics,  and  by  many  other  organisations. 

This  bin  has  also  been  endorsed  editorially  by  the  Pltta- 
burgh  Sun-Telegraph  at  Pittsburgh.  Pa.,  by  the  New  York 
(N.  Y.)  American,  by  the  Boston  (Mass.)  American,  by  the 
Chicago  (HI.)  Herald  Examiner,  by  the  Rochester  (N.  Y.) 
Journal,  by  the  Omaha  (Nebr.)  Bee  News,  by  the  Washington 
(D.  C.)  Herald,  by  the  Beaver  (Pa.)  Times,  by  the  Atlanta 
(Oa.)  Georgian,  and  by  many  other  new^iapers  all  over  the 
country. 

I  cannot  believe  that  there  is  one  man  in  this  House  who 
would  (H;>poee  the  passage  of  H.  R.  6193.  I  cannot  believe 
that  there  is  one  man  In  this  House  who  does  not  endorse 
the  principle  that  the  flags  and  emblems  of  this  great  Nation 
should  be  made  within  Its  borders.  I  cannot  conceive  of  any 
American  citizen  who  would  want  to  use  an  American  flag 
made  by  foreign  labor  on  foreign  soO. 

Mr.  Chairman,  the  American  flag  Is  ttie  8ymb(d  of  the 
United  States  of  America.  It  is  the  symbol  of  our  devotion 
to  our  country.  It  is  the  symbol  of  our  love  and  oi  our 
belief  In  our  country.  I  believe  that  the  Stars  and  Strlpea. 
the  flag  of  a  free  nation,  the  flag  of  the  United  States,  the 
symbol  of  patriotism,  the  sjrmbol  of  the  might  and  strength 
and  power  of  the  American  Nation  should  be  made  by  Ameri- 
can hands  on  American  soil     [Applause.] 

M^.  LUIXX3W.  Mr.  Chairman.  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  roae;  and  the  Speaker  having 
reaomed  the  CThair.  Mr.  BuLwancLi,  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bin  (H.  R.  8031)  making  appropriations  for  the  legisla- 
tive branch  of  the  Government  for  the  flscal  year  imrjiT^ 
June  30.  1936,  and  for  other  purpoeee,  had  come  to  no  reso- 
lution thereon. 


rusijus  wwsiar  nioif  thi  ssiiati 
A  further  message  from  the  Senate,  by  Mr.  Home,  'its  en- 
rolling clerk,  announced  that  the  Senate  had  passed  with- 
out amendment  a  bill  of  the  House  of  tbe  following  title: 

H.  R.  3896.  An  act  to  provide  for  the  immediate  payment 
to  veterans  of  the  face  value  of  their  adjiisted-service  certlfl- 
eates.  for  controlled  expansion  of  the  currency,  and  to  ex- 
tend the  time  for  flhng  applications  for  benefits  under  the 
World  War  Adjusted  Compensation  Act,  and  for  other  pur- 


T%e  SPSAKKR  laid  before  the  House  the  following  veto 
I  tron  the  President  of  the  United  Statae: 


1936 


CONGRESSIONAL  RECORD— HOUSE 


T73f 


To  the  House  of  tteprttenUtioes: 

1  return  herewith,  without  my  approval.  H.  R.  SIOS.  entitled 
"An  act  for  the  relief  of  Samuel  Kaufman." 

This  bill  authoriaes  me  to  siimmon  g^mnwl  Kaufman.  late 
major,  Dental  C^orps.  Mwttral  Departmmt.  Regular  Army, 
before  a  retiring  board  to  inquire  v^iether  at  the  time  of  his 
resignaUon.  December  15.  1922.  he  was  hicapacltated  for 
active  service,  and  whether  such  Incapacity  was  a  result  of 
an  incident  of  service,  and  if .  as  a  result  of  such  inquiry.  It  is 
found  that  he  was  so  incapacitated,  to  take  the  necessary 
action  to  have  him  placed  upon  the  retired  list  of  the  Army. 

Prom  the  facts  in  this  case  It  appears  that  Samiiel  Kauf- 
man, at  his  own  request  and  for  his  convenience,  was  dis- 
charged from  the  Army  on  December  15. 1923.  and  granted  1 
year's  pay,  and  that  at  the  time  of  his  discharge  and  again 
in  1923  and  1924.  In  connection  with  his  status  as  a  Reserve 
officer,  he  was  found  by  the  medical  authorities  of  the  Army 
to  be  not  incapacitated  for  military  service.  On  July  24. 
1928.  some  flve  and  a  half  years  after  his  discharge  from  the 
Regular  Army,  this  ex-officer  applied  to  the  Veterans'  Ad- 
ministration for  <!Dsabl]Hy  compensation,  was  rated  60  per- 
cent disabled,  service  connected,  and  granted  compensation 
at  the  rate  of  $60  per  month. 

The  ultimate  purpose  of  the  bin  Is  to  Increase  the  annual 
compensation  of  the  oc-olBoer  In  question  from  $720  per 
annum  to  $2,475  per  annum,  whldi  latter  amount  would 
obtain  if  he  were  i^aced  uiwn  the  Army  retired  list. 

Granting  that  the  ex-ofllcer  became  incapacitated  after  his 
discharge  from  the  Army  and  that  his  disability  is  traceable 
to  his  active  Army  servlee,  there  has  been  iwovided  by  law  a 
special  means  whereby  eac-membefa  of  our  military  forces 
may  obtain  relief.  Such  relief  has  been  granted  In  this  case 
by  the  Veterans'  Admtntetratloo.  and  I  can  see  no  justlflca- 
tlon  for  singling  out  ttils  ex-ofBeer  for  preferential  treatmmt 
when  others  in  the  same  category  are  not  similarly  treated. 

The  retirement  syston  of  the  Regular  Aimy  was  provided 
for  the  twofold  purpose  of  attracting  desirable  permanent 
personnel  to  the  service  and  of  vitalizing  tbe  active  list.  Its 
maintenance  for  si»ch  purpose  Is  vital  to  the  national  defense 
and  should  not  be  Jeopardiied  bgr  ntiliilng  It  as  a  means  of 
relief  or  for  placing  upon  the  retired  list  persons  other  than 
the  permanent  personnel  of  the  Military  Establishment. 

numCLm  O.  ROOSKVELT. 

Trs  Whztx  Hoosx,  Man  tS.  19i5. 

The  SPEAKER.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  JoumaL 

Mr.  McSWAIN.  Mr.  Speaker,  I  move  that  the  message  and 
the  bill  be  referred  to  the  Committee  on  Military  Affairs  and 
ordered  printed. 

The  motion  was  agreed  to. 

CI 


LKAVS  or 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  AuMM.  for  3  days,  on  account  of  illnesB  In  his  family. 

BOKX  OWHSKS'  LOAlf  ACT 

Mr.  FARLEY.  Mr.  Speaker.  I  submit  a  conference  re- 
port on  the  bill  (E.  R.  6031)  to  provide  additional  home- 
mortgage  relief,  to  amend  the  Federal  Home  Loan  Bank  Act, 
the  Home  Owners'  Loan  Act  of  1933,  and  the  National  Hous- 
ing Act.  and  for  other  purposes,  for  printing  under  the  rule. 


SKXATI  BXU.  AWD  JOXMT 


mrsow  BBrauuD 


A  bill  and  Joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker^  table  and.  under  the 
rule,  referred  as  follows: 

a  2357.  An  act  to  amend  an  act  entitled  "An  act  to 
Improve  the  navigability  and  to  provide  for  the  flood  con- 
trol of  the  Tennessee  River;  to  provide  for  reforestation  and 
the  proper  use  of  marginal  lands  In  the  Tennessee  Valley; 
to  provide  for  the  agricultural  and  Industrial  development 
of  said  valley;  to  provide  for  the  national  defense  by  the 
creation  ot  a  corporation  for  the  operation  of  Government 
properties  at  and  near  Muscle  Shoals  in  the  State  of  Ala- 
bama, and  for  other  purposes  ",  approved  May  18.  1933;  to 
the  Committee  on  Military  Affaira. 


a.J.Res.llS.  Joint  resolution  to  extend  until  April  L 
1936.  the  provlsians  of  tttte  I  of  the  National  Industrial 
Recovery  Act,  and  for  other  purpoaaa;  to  tbe  Committee  oa 
Ways  and  Means. 

Bnoxxca  wsllb  sigiicd 

Mr.  PARSONS,  from  the  Committee  on  Enndled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  whidi 
was  thereupon  signed  by  the  Speaker: 

H.  R.  3896.  An  act  to  provide  for  the  Immediate  payment 
to  veterans  of  the  face  value  of  their  adjusted-service  cer- 
tiflcates,  for  controlled  expansion  of  the  currency,  and  to 
extend  the  time  for  filing  applications  for  beneflts  under 
the  World  War  Adjusted  Compensation  Act.  and  for  other 
purposes. 

The  SPEAKER  announced  his  signature  to  an  enrolled 
bill  and  an  enrolled  joint  resolution  of  the  Senate  of  the 
following  titles: 

S.  1776.  An  act  granting  a  leave  of  absence  to  wtttet  of 
homestead  lands  during  the  year  1936. 

S.J.  Res.  98.  Joint  resolution  to  autliorlBe  the  acceptance 
on  behalf  of  the  Uhlted  States  of  the  bequest  of  the  late 
Maj.  Gen.  Fted  C.  Alnsworth  for  the  purpose  of  establlahlng 
a  permanent  library  at  the  Walter  Reed  General  Hospital  to 
be  known  as  the  "  Fted  C.  Alnsworth  Endowment  liteary.** 

MBJOtnaauan 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  mov«  that  tiM 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
15  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  m- 
day.  May  17.  1935,  at  12  o'ck)ck  aoon. 


OOMMimS  HEARINGS 
coMxrmx  ow  nn  pdbuc  Lame 
(PWday.  May  17, 16:30  a.  m.) 
Committee  will  hold  hearings  on  various  bills. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  Xm. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Clahng. 
H.  R.  8108.  A  bill  for  the  relief  of  sundry  claimants,  and 
for  other  purposes;  with  amendment  (Rept.  No.  954). 
ferred  to  the  Committee  of  the  Whole  House. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  xm, 

Mr.  W  HlTl'lNOTON :  CtNnmittee  on  Expenditures  in  tho 
Executive  Departments.  House  Resolution  217.  Resolution 
directing  the  Secretary  of  Labor  to  furnish  to  the  House  of 
Representatives  the  annual  report  for  the  Department  ot 
Labor  covering  the  fluKal  year  1934  (Repi.  No.  963). 
on  the  table. 


CHANGE  OF  REFERENCE 

Under  clause  3  of  rule  x»n,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bUl  CH.  R.  7905)  for  the  relief  of  the  heirg  of  Levi 
Moler;  Committee  on  Claims  discharged,  and  referred  to 
th<»  Committee  on  War  Claims. 

A  biU  (H.  R.  4059)  for  the  relief  of  EUa  B.  Kimball,  daugh- 
ter and  only  heir  of  Jeremiah  Simonson;  Committee  oa 
Claims  discharged,  and  referred  to  the  Committee  on  War 
Claims. 

A  bill  (H.  R.  7305)  for  the  relief  of  William  Howes  CtoUns; 
Committee  on  Claims  discharged,  and  rtf  erred  to  the  Com- 
mittee on  War  Claims. 


PUBLIC  Bni^  AND  RESOLUTIOWB 
Under  clause  3  of  rule  XXII,  public  bills  and  resolutloof 
were  introduced  and  severally  referred  as  follows: 
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Br  Mr.  ■CKXBT:  A  bill  (H.  R.  MM)  grmaUnc  the  oon- 
■i  9i  ranfTvm  to  tiM  OomnMmwcAltb  of  P«nnsylTanla  to 
■utntain.  and  operate  a  free  highway  taldge 
the  Mahoning  RiTer  at  or  near  Bdlnhurg.  tn  the 
of  Lawrence.  Commoawealth  of  Penncylyanla:  to  the 
rimrntttTt  on  Interstate  and  ForeKn  Commerce. 

By  Mr.  O'MALLST:  A  bill  (H.  R.  80M)  providing  protec- 
tkn  by  rcflitratloo  of  designs  for  textiles,  furniture,  toys, 
and  other  articles:  to  the  Committee  on  Patents. 

By  Mr.  CR068BR  of  Ohio:  A  bUl  (H.  R.  81M)  providing 
the  number  of  Judges  which  shall  oQimr  In  holding  an  act 
of  Congress  unconstitutional;  to  tte  CSommlttee  on  the 
Judiciary. 

By  Mr.  X>CNCAN:  A  bUl  (H.  R.  8101)  to  provide  for  in- 
surance by  the  Farm  Credit  Administration  of  mortgages 
on  farm  property,  and  for  other  purpoeea;  to  the  Committee 
on  Agriculture. 

By  Mr.  lOUBBIAS:  A  bill  (H.  R.  8103)  to  authorise  the 
Secretary  of  the  Treasury  to  dispose  of  certain  real  estate 
of  the  TfMLSury  Department:  to  the  Committee  on  Public 
Buildings  and  Orounds. 

Also,  a  bin  (H.  R.  8103)  to  authorlM  the  Secretary  of  War 
to  transfer  to  the  government  of  Puerto  Rico  certain  real 
estate  of  the  War  Department;  to  the  Committee  on  Military 
Aflhtri. 

By  Mrs.  JENCKB8  of  Indiana:  A  btn  (H.  R.  8104)  to  In- 
corporate the  Women  World  War  Veterans:  to  the  Commit- 
tee on  the  District  of  Cohimbla. 

By  Mr.  COCHRAN:  A  bUl  (H.  R.  8105)  to  amend  sectkm 
»«6.  Revised  SUtutes  of  the  United  Stotes.  relating  to  the 
ranoval  of  fermented  malt  llqxxirs  from  brewery  premises 
without  Ttamrn.  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  lOUEaiAS:  A  bin  (H.  R.  81M)  to  authorise  the 
Secretary  of  the  Navy  to  transfer  to  the  government  of 
Puerto  Rico  certain  real  estate  of  the  Navy  Department;  to 
the  Committee  on  Naval  Aflatrs. 

By  Mr.  8ANDLIN:  A  blU  (H.  R.  8107)  to  authorise  the 
coinage  of  50-cent  pieces  In  connection  with  the  celebration 
of  the  one  hundredth  anniversary  of  the  opening  of  the 
trl-8tate  territory  of  east  Texas,  north  Louisiana,  and  south 
Arkansas  by  Capt.  Henry  Miller  Shreve  to  bt;  held  in  Shreve- 
port,  La>.  and  surrounding  territory  in  1935  and  1936;  to 
the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  CHAPMAN:  A  bUl  (H.  R  8109)  to  authorlae  the 
erecttoo  of  an  addition  to  the  existing  Veterans'  Adminis- 
tration fadUty  al  Lexington,  Kj.:  to  the  Committee  on 
World  War  Veterans'  T.eg1slst1on 

By  Mr.  LANHAM:  Joint  resolution  <n.  J.  Res.  3M)  pro- 
vkttng  for  the  partldpatlon  of  the  United  States  in  the  Texas 
Osntannlal  Kxposltlon  and  celebration  to  be  held  in  the  State 
of  TiBxas  during  the  years  1935  and  1936.  and  authortslng 
the  President  to  invite  foreign  countries  and  nations  to  par- 
ticipate therein,  and  t<x  other  purposes;  to  the  Committee 
on  Foreign  Affairs. 


presented  and 


rORIAL 

Under  clause  S  of  nils  XXn.  nkemortal 
referred  as  foUows: 

By  the  SPBAKKR:  Manorial  of  the  Legldature  of  the 
State  of  Ifetaraaka.  supporting  House  bin  6383;  to  the  Oom- 
mlttee  on  Banking  and  Currency. 


PRIVATB  BILUB  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  KXNNKDT  of  Maryland:  A  bill  (H.  R.  81M)  for  the 
rallaf  of  sundry  claimants,  and  for  other  purposes;  to  the 
Committee  on  Claims. 

By  Mr.  DIMOND:  A  bin  (H.  R.  8110)  for  the  relief  of 
Thomas  F.  Gardlnsr:  to  the  Committee  on  Claims. 

By  Mr.  LKMKE:  A  bUl  (H.  R.  8111)  for  the  relief  of  John 
to  the  Committee  on  Clalina. 


By  Mr.  QUINN:  A  bffl  (H.  R.  8113)  to  correct  the  military 
record  of  Bmsst  J.  McCusker;  to  the  Committee  on  Military 
Affatav. 

By  Mr.  SCHUBTZ:  A  bUl  (H.  R.  8113)  for  the  relief  of  Louis 
George;  to  the  Committee  on  Claims. 

By  Mr.  TAYLOR  of  Tennessee:  A  bUl  (H.  R.  8114)  for  the 
relief  of  George  Rayfleld;  to  the  Committee  on  Claims. 
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PBTmONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8488.  By  Mr.  CULKIN:  Petition  of  Mount  Pleasant 
Orange.  No.  349.  of  Volney.  Oswego  County,  N.  Y.,  opposing 
the  passage  of  the  Eastman  biU  (S.  1639) ;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8489.  Also.  petlUon  of  the  CouncQ  of  the  City  of  Pitts- 
burgh. PittsbiDvh,  Pa.,  opposing  House  1>11I  5379  and  Senate 
bill  1633;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 

84M.  By  Mr.  HART:  PeUUon  of  Pride  and  Patriotic 
Council.  Na  IM,  of  West  New  York.  N.  J.,  representing  the 
Sons  acMl  Daughters  of  Liberty,  urging  up<»i  Congress  favor- 
able consideration  and  immediate  passage  of  House  bill  5931. 
Introduced  by  Hon.  Mabtxh  Diss,  pertaining  to  deportation 
of  aliens;  to  the  Committee  on  Immigration  and  Naturalim- 
tkm. 

8491.  By  Mr.  LUCKBY:  Memorial  of  the  House  of  Repre- 
sentatives of  the  State  of  Nebraska,  memoralislng  the  Con- 
iriOB  of  the  United  States  to  enact  into  law  the  Nye-Sweeney 
bill.  Senate  file  2162.  House  roU  6382;  to  the  Committee  on 
Banking  and  Currency. 

8493.  By  Mr.  McLAUOHLIN:  Memorial  to  the  Congress  of 
the  United  States  to  make  a  complete  investigation  of  the 
sugar-beet  Industry:  to  the  Committee  on  Agrlcultmre. 

8493.  Also,  memorial  to  the  Congress  of  the  United  Staten 
to  enact  Into  law  the  Nye-Sweeney  bill — Senate  file  3163. 
House  roll  6383;  to  the  Committee  on  Banking  and  Currency. 

84M.  Also,  petition  favoring  the  erection  ot  a  neuropey- 
chlatrtc  hospital  in  the  dty  of  Lincoln.  Nebr..  and  the  pas- 
sage of  House  bill  7835.  in  support  of  the  erection  of  an 
addition  to  the  Veterans'  Administration  building  at  Lin- 
coin:  to  the  Committee  on  World  War  Veterans'  Legislation. 

84M.  By  Mr.  MERRTTT  of  New  York:  PetlUon  of  tho 
National  OrganizatJon  of  lAasters,  Mates,  and  Pilots  of 
America,  urging  Congress  to  pass  favm-aMy  upon  House 
Joint  Resohitlon  219.  introduced  by  Congressman  Citosssn 
of  Ohio;  to  the  Committee  on  Interstate  and  Foreign  Com- 


84M.  Also.  resolutlOQ  of  Kings  County  district  council. 
Steuben  Society  of  America.  Brookljm.  N.  Y..  advocating  ths 
speedy  adoption  of  an  amendment  to  the  Constitution  as 
proposed  by  C<»gressman  Ludlow,  of  Indiana,  to  the  effect 
that  before  any  declaration  of  war  shaU  be  issued  by  Con- 
gress, the  people  of  the  United  States  shaU  have  had  an 
opportunity  to  declare  by  referendum  their  decision  on  ths 
question,  etc.;  to  the  Committee  on  the  Judiciary. 

8407.  Also,  resolution  of  the  Women's  Republican  Club  of 
College  Point,  N.  Y..  endorsing  the  equal  r^ts  amendmen: 
to  the  Constitution;  to  the  Committee  on  the  Judiciary. 

84M.  Also,  resolution  of  the  Niagara  County  Health  Asso- 
ciation and  the  Medical  Society  of  the  County  of  Niagara, 
favoring  additional  room  for  patients  at  the  Niagara  Coimt.v 
Sanatorium  and  urging  Congress  to  allocate  funds  for  thii 
purpose:  to  the  Committee  on  Appropriations. 

84M.  Also.  peUtlon  of  the  New  York  SUte  Assoclatton  of 
Retail  Meat  Dealers.  Brooklyn.  N.  T..  denouncing  the  pro- 
posed Agricultural  Adjustment  Administration  amendment 
which  would  extend  Government  control  and  regiilation  of 
branches  of  their  Industry  through  the  lifjon^tng  system, 
etc.;  to  the  Committee  on  Agriculture. 

8500.  By  Mr.  RICH:  Resolution  of  the  Sons  and  Daughters 
of  Liberty  Council.  No.  136.  Muncy.  Pa.,  protesting  the  pas- 
sage of  Bouse  bill  6795;  to  the  Committee  on  Immigration 
and  Naturalisation. 


8501.  By  Mr.  SMITH  of  West  Virginia:  Petlttons  of  citi- 
zens of  Charleston.  W.  Va..  urging  Congress  to  discontinue 
levying  the  Federal  gasoHne  tax;  to  the  Committee  on  Ways 
and  Means. 

8503.  By  Mr.  TRIXAX:  Petition  of  Orphans'  Hope  Lodge. 
No.  466,  Brotherhood  of  Locomotive  Firemen  and  Engine- 
men.  Dennlson.  Ohio,  by  L.  E.  Barth.  urging  support  of 
House  Joint  Resolution  219.  introduced  by  Congressman 
CRoesn  of  Ohio,  which  provides  for  the  extension  of  the 
Emergency  Railroad  Transportation  Act  beyond  June  16. 
1935 :  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8503.  Also,  petition  of  Express  Lodge  3045  of  Brotherhood 
of  Railway  Clerks,  Cincinnati.  CMilo.  by  J.  A.  Rc^andelll. 
urging  support  of  House  Joint  Resolution  219.  extending  the 
Emergency  Railway  Transportation  Act  for  1  year;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8504.  Also,  petition  of  Building  Service  Employees'  Inter- 
national Union,  Chicago,  IlL.  by  their  secretary,  Paul  B. 
David,  urging  support  of  the  Wagner  disputes  biU  which 
will  strengthen  section  7  (a)  of  the  National  Industrial  Re- 
covery Act;  to  the  Committee  on  Labor. 

8505.  Also,  petition  of  Local  Unkxi  No.  39,  United  Brother- 
hood of  Carpenters  and  Joiners  of  America,  Cincinnati, 
Ohio,  by  L.  W.  Cole,  urging  support  of  the  Wagner-Connery 
labor  disputes  bill,  the  Connery-Black  30-hour-week  bUl. 
and  the  social  security  bill;  to  the  Committee  on  Labor. 

8506.  Also,  petition  of  the  Electrical  Workers'  Union.  No. 
39.  Cleveland.  Ohio,  by  Walter  Lenox,  business  manager, 
urging  support  of  House  blU  7878;  to  the  Committee  on  the 
Civil  Service. 

HOUSE  OF  REPRESENTATIVES 

Friday,  May  17,  1935 

The  House  met  at  13  o'clock  noon. 

The  Chaplain.   Rev.   James  Shera   Montgtmiery,  D.  D, 

offered  the  following  prayer; 

Heavenly  Father,  as  we  wait  and  look  up  to  Thee  we 
beseech  Thee  to  draw  the  veU  and  hear  us.  Most  wisely 
manifest  Thjrself  In  the  deliberations  of  the  Congress.  We 
pray  that  our  daily  walk  and  ctmversation  may  be  above 
reproach.  We  ttiank  Thee  ttiat  In  hope  and  despondency, 
in  sickness  and  in  health  Thy  love  brings  daylight  and 
pierces  the  dark  with  starU^t.  As  partakers  of  the  divine 
Nature,  fulfill  tn  us.  with  splendid  serenity,  the  charm  of 
brotherly  love,  godliness,  and  self-control.  Enable  us  to  be 
worthy  of  all  Thy  blessed  providences,  not  by  breaking  our 
alabaster  boxes  on  forbidding  objects  but  at  the  feet  of 
Him  whom  we  call  Master  and  Lord.  Ihaptre  us  to  reach 
forward  each  day  for  more  knowledge  and  more  purity, 
ever  standing  as  true  men  before  God  and  the  world.  Keep 
us  to  the  deep  reallzntlon  that  only  tollers  know  the  sweet- 
ness of  rest  and  calm.    In  the  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

ifPSAGB  rtoM  rax  aaktm 


A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clert:.  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  6143.  An  act  to  extend  the  time  during  which  do- 
mestic animals  which  have  crossed  the  boundary  line  into 
foreign  countries  may  be  returned  duty  free. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  tn  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title: 

H.  R.  7131.  An  act  to  authorise  the  Seeretary  of  Commerce 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 
purposes. 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  following  title,  tn  which  the  concurrence  of  the 
House  is  requested: 

S.  1958.  An  act  to  promote  equality  of  bargaining  power 
between  employers  and  employees,  to  dimtniifc  the  causes  of 
labOT  disputes,  to  create  a  National  IjdMr  Bdations  Board, 
and  for  other  purposes. 
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The  SPEAKER  laid  before  the  House  the  following  com- 
munication: 

Mat  14.  1988. 

Speaker  Mourn  of  Repnmntattvm. 

Mr  DBAS  Ma.  Snuxn:  X  am  Mtvtaed  by  my  phyMeUn  that  It  wHI 
be  at  least  t  months  bsfon  I  wlU  bs  able  to  rstum  to  my  cdBoa. 

Tou  will  recall  that  I  am  th«  aiitbor  of  House  Rasolutlea  MS. 
provkllng  for  an  inveetlgatkm  of  an  organ  Iratton  known  as  tba 
"Amertoaa  Retail  PstferatJaB." 

AXtsr  the  rasotatloa  was  pssseJ  by  tlie  Hoase  you  aamsd  bm 
chairman  of  th«  invsstlgattng  eommltto*. 

It  Is  assenUal.  In  my  opinion,  that  the  Investigation  proeesd  at 
ones.  Thsrtfore.  in  vlsw  of  my  phyatoal  condition,  and  in  order 
that  the  committee  might  proceed  at  ooos.  I  hereby  tender  my 
resignation  as  a  member  oil  said  committee. 

With  ass\iranoe  oi  my  hlf^  esteem.  I  am. 
Slncerdy  yours. 

lOKii  i.  Oocnuur. 

The  SPEAKER.  Without  objection,  the  resignation  win 
be  accepted.  The  Chair  appoints  the  gentleman  from  Texas 
[Mr.  PatmahI  in  place  of  Bir.  Cothbow.  The  Chair  also  ap> 
points  Mr.  Bloom,  of  New  York,  to  fUl  the  vacancy  caused  by 
the  resignation  of  the  genUeman  from  North  Carolina  (Mr. 
Waxxkn]. 

ucxnro  ths  ghost  aw  AUCXAirsn  HAicxLTOir 

Mr.  SANDLIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  ranarks  in  the  Rxooaa  by  printing  a  speech  d^v- 
ered  by  Mr.  Wallace,  Secretary  of  Agriculture,  on  May  11. 
1935. 

Tlte  SPEAKER.   Is  there  (^Jectiont 

There  was  no  objection. 

Mr.  SANIXJN.  Mr.  ^;>eaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcosd  I  include  the  following  address  of 
Hon.  Henry  A.  Wallace.  Secretary  of  Agriculture,  before  a 
farm  meeting  at  Alexandria,  La.,  May  11, 193S: 

Washington  Is  a  good  many  miles  from  Louisiana,  and  dasplte 
our  modem  devices  for  learning  the  news  and  getting  places,  we 
are  not  always  as  wdl  Informed  about  your  actlTttles  and  your 
opinions  as  we  would  like  to  be.  It  was  a  pleasant  surinlse.  there- 
fore, to  learn  the  extent  to  which  the  fanners  of  Louisiana  are 
supporting  the  farm  program  of  the  new  deal.  I  refer  particularly 
to  the  vote  in  your  house  of  representatives  on  April  13  on  a  resolu- 
tion asking  continuation  of  the  processing  tax  and  supporting  the 
Agricultural  Adjttstment  Administration.  Although  tot  soma 
reason  the  fact  is  not  widely  known,  the  vote  in  favor  of  this 
resolution  was,  I  understand.  97  to  8.  This  also  happened  to  be 
the  exact  proportion  !n  favor  of  the  Bankhead  Act  tn  yotir  farm 
referendum  last  jrear. 

I  assxire  you  that  your  united  stand  for  the  cause  <A  agricul- 
ture was  never  more  necessary  than  at  the  present  moment.  The 
next  few  weeks  will  be  crucial.  If  the  ranks  of  apiculture  bold 
firm,  we  have  some  chance  to  improve  the  Agricultural  Adjust- 
ment Act  and  come  closer  to  winning  for  agriculture  its  fair 
share  of  the  national  Income:  but  tt  the  ranks  of  agriculture  are 
divided.  It  is  almost  a  certainty  that  what  farmen  have  battled 
for  for  IS  years  will  be  lost. 

Tou  see,  what  is  really  going  on  today  Is  another  episode  In 
the  famoiis  struggle  between  Thomas  Jefferson  and  Alexander 
Hamilton.  The  present  danger  Is  that  the  ghost  of  Hamilton 
will  triumph,  and  in  that  tri\unph  the  rlghta  of  agriculture  will 
be  sunk  without  a  trace. 

We  hear  a  good  deal  about  Jefferson  today  from  men  who  call 
themselves  Jc&ersonian  Democrats,  but  who  are  principally  cor- 
poration attorneys  using  the  plea  of  State  rights  to  preaerve 
special  privileges.  It  Is  going  pretty  far  afield.  It  seems  to  me,  to 
try  to  quote  Thomas  Jefferson  in  defense  of  hxige  vested  inter^ts. 
You  know  as  well  as  I  do  that  Jefftfson  was  first,  last,  and  all  the 
time  for  the  fanner.  In  his  time  80  percent  of  aU  the  people  were 
farmers,  and  he  hoped  this  would  continue. 

Hamilton,  of  course,  bad  very  Uttle  time  for  farmera.  SEs  be- 
lieved In  national  unity,  it  should  be  said  to  his  credit,  quite  as 
much  as  Jefferson;  but  whereas  Jefferson  wanted  unity  achieved 
under  the  sovereignty  of  the  pe<9le,  Hamlltoa  wanted  unity 
achieved  by  the  grant  of  governmental  powers  to  a  relatively  few 
powerfiil  groups.  Hamlltoa  figured  that  by  granting  tariff  con- 
cessions to  b\i8lness  and  flnattrtal  advantages  to  bankers  and  tfc- 
ulators.  these  powerful  groups  would  preserve  national  unity  and 
at  the  same  time  run  the  country  to  best  advantage. 

When  the  party  d.  Thomas  Jefferson  came  Into  power  tn  1000 
It  was  hailed  as  a  great  victory  for  rqweeentattve  govemmeat  and 
Jeffersonlan  agrarlanlsm.  The  truth  Is.  however,  that  It  was  <»ly 
a  partial  victory.  What  JaCersoa  won  was  a  poUtieal  vlctaty:  in 
economics  tli«  battle  had  gone  to  Bamlltan.  Par  Hamiitan  had 
already  firmly  eetabilstaed  the  praetloe  of  loaning  govemmewtal 
powers  to  business  and  finance  in  order  to  give  them  advantages 
which  he  considered  necessary  to  national  anlty  and  progrses. 
Tariffs  for  Indxistry,  banking   legislation  for  ftnanrtal 
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•o  van  «ntr«nelMd  thai  ctcb  J«ff< 


That 


oould  not  dlalodc* 

Tb«  politleal  Ttctory  o* 
Intact,  bat  tt  wa*  baact  mora  and  laara  tmr 
in  raeant  yaara  tj  tba  ecaaaqnanpai  of  HamUtoa'a  aeo- 
nooUc  Ttetory.  For  tbat  Hamntonlan  neterj  afrteoltofa  In  par- 
ttmilar  baa  bad  to  pay  tbrooab  tha  noaa.  It  baa  bad  to  aaU  in  an 
bar  ta  a  protaetad  ooa.  It  baa  had  to  ataad  by 
and  bvHtsaaa  and  labor  hava  aeeumulatad 
pammn.  It  has  aaan  tha  darloa  ot 
and  tha  labor  ontoa  maka  baah  ot  tha  traditional 
aampaClttTa  marlwt.  It  haa  aaan  Indtwtry  not  only  asarcln.  but 
ahuw  tha  rlsht  to  adJiMt  production  to  a  changing  damand.  with 
tha  Miaatni  ot  goremmant.  Tct  when  asrlcultura  baa  aakad  for 
tha  aovammantal  puaara  naeaanry  to  adjuat  Ito  productloo  to  make 
^  for  loat  foraiga  markata.  tha  Hamlltoolans  hava  bald  up  their 
hftnda  in  rightaowa  horror. 

That  waa  tha  altuatlon  up  untO  IMS.  rrmnfclln  D.  Booaaralt.  a 
JtMnoalsA  rathar  than  a  BamUtoolaa.  oama  Into  oOoe  at  tha 
imlBlaBea  ef  tha  mllUona  who  thought  that  if  gorammanul  powara 
ware  to  ba  loanad  to  ooa  thay  ahouid  ba  k>anad  to  all:  that  the  dls- 
tha  dlaadvantagad  had  avan  graatar  naad  ot  tham  than 
flaanelalty  high  and  mighty. 
flai«T  tha  farmer  baa  to  buy  In  a  protaetad  market,  tha  farm  prch- 
gram  of  tha  new  daal  found  a  way  to  help  him  aaU  In  a  protaetad 
markai.  For  tha  ftrat  tlma.  through  tha  derlca  of  tha  prooaealng 
tax  tha  majority  ot  farmara  had  a  tariff  that  actually  worked  for 


of  rurpluaea  eo  huge  as  to  orerahadow  our  whole  national 
ot    tha    llfPt«^M«    amount    of    food    the    human 

_^ bacauae  of  a  ahatterad  foreign  market  for 

farm  produeta.  i«rlc\ilt\ira  In   1»33  won  the  right  to  adjuat  tu 
production  to  tha  market  that  actually  existed. 

Tha  Agrlaultural  Adjuatmant  Act  borrowed  tba  cantndlalng 
power  of  government  so  that  agriculture  might  at  least  begin  to 
win  back  a  Uttla  of  iU  fair  ahare  of  the  national  Income.  Thla 
goal.  It  was  widely  agreed,  waa  daalrabla  not  merely  for  tha  aaka 
of  agrtctjlture  but  quite  aa  much  for  tha  aaka  of  tha  Matlon. 

Now  that  thaaa  goram mental  powers  have  bean  oaad  by  milllona 
of  farmers  (or  a  yaara.  tha  cry  has  arisen  that  they  muat  be  taken 
away.  I  do  not  bear  thla  ary  from  any  large  nwmbar  of  farmara. 
Tbay  kaow  that  a  moderate  use  of  these  govammantal  powers 
taM  hatped  put  them  back  on  their  feet. 

Kara  la  LouMana  your  reoalpta  from  farm  marketings  In  1083 
WW  down  to  •66.000^)00.  By  Uat  yaar.  1934.  these  receipts  pltts 
baatft  paymanu  had  rftsaa  to  naarly  666.000.000.  aa  incrsaaa  of 
61  paroaat  of«r  1963. 

Lett  look  at  tha  facta  on  tha  three  important  eropa  for  whleh 
Itisffs  have  baaa  adjuatnoaat  programs  in  Tioulslana  cotton,  rlea. 
aad  sugar.  la  1963  tha  (arm  value  of  oottoo  liat  aad  aaad  waa 
6SS.434.000.  la  1933  Louisiana  cotton  produoaia  sgraart  to  cut 
production  in  order  to  laaaaa  tha  burden  of  a  terrific  surplus.  As 
a  result  of  tiUs  and  other  administration  programa.  the  farm  Talue 
«f  tha  cotton  crop  la  Loulalana  roae  to  about  $33,000,000.  including 
taaaAt  paymaata.  And  last  yaar.  again  convinced  of  tha  naoeeatty 
for  keeping  production  mora  nearly  In  line  with  existing  market 
raquirementa,  Louisiana  cotton  growers  again  applied  collective 
eontrol.  and  foxind  the  farm  value  of  their  crop,  including  benefit 
naymanta.  mouat  to  644.606.000.  or  double  the  farm  value  of  tha 
IMS  crop. 

Bloa  giuwara  of  Loolataaa  are  raoalTtng  during  the  currant  mar- 
katlM  TMtf  naarty  61S.O0Oj00O.  aa  compared  with  96 J00.OOO  for  the 
ItSS  erop.  Oaly  raoantly  wa  reached  a  enals  in  tha  rice  program, 
la  which  It  waa  naoaasary  that  the  Agricultural  Adjustment  Act 
ba  smen4td  If  rice  growera  were  to  continue  to  enjoy  the  beneflta 
of  the  program.  The  Inooma  of  rice  growers  had  been  Improvad 
through  a  marketing  agreement,  but  due  to  dUBcultiee  In  enfore- 
ta^  the  Uoeaalag  provisions  of  the  act  a  surplus  of  rlca  had  ae- 
eumulatad which  oould  not  ba  moved  under  tha  existing  program. 
It  waa  neceaaary  to  shift  to  a  prooaaaing-tax  program:  but  the 
Agrleultural  Adtaatntant  Act  provided  that  a  profaeBlng  tax  could 
ba  levied  only  at  tha  beginning  of  a  marketing  year,  ao  It  appeared 
for  a  time  that  a  large  number  of  growers  would  not  have  a  market 
for  tha  ltS«  erop  of  rlca.  When  the  attantloa  of  Cangrem  was 
called  to  thla  situation,  the  act  was  amended  eo  that  a  procaming 
tax  oould  ba  levied,  affective  almoat  tmmadiataty.  Thla  parmlttad 
the  change  from  the  marketing  agreement  to  the  prooesatng-tax 
type  of  program  aad  made  tt  poealble  for  the  noe  growera  who 
bad  not  baaa  ahla  to  aaU  thatr  eropa  to  move  them  lato  the 
ohannals  of  tradou 

Mow  a  word  about  the  sugar  program.  In  years  paat  Tioqtslana 
eaaa  farmers  ware  forced  to  contend  with  unregulated  admission 
of  oaae  sugar  from  Insular  areas  and  fora*gn  oountrtoe  In  exoeaa 
of  market  needs,  and  growera  were  dependant  eolaly  upon  pay- 
manta  reoatvad  from  the  sugar  factorlaa  for  th^r  returns  from 
the  erop.  Aaalstanca  to  the  sugarcane  growera  aad  tha  augar  in- 
dustry in  LoQlalaaa.  therefore,  haa  baaa  given  la  three  wmya,  Plrat 
of  an.  uadar  tha  quota  provtstons  of  the  Jonea-Ooatlgan  Act.  tm- 
portatlona  of  sugars  from  the  tnsular  areas  and  foreign  countries 
have  biaa  ttaed  la  accordance  with  market  requirements.  Sec- 
ondly, dtraet  beaeflt  paymenta  have  been  made  to  cane  gruaers 
la  accordaaoa  with  eatahliahed  procedure  under  the  Agrteultoral 
Adiuatment  Act.  In  all.  13.466  ehecka.  totaling  6SJ6S.6B6.  have 
mam  baaa  paid  on  6.666  contraeta  aa  tha  llrat  laatallmant  of  tha 
1666  bin  sin  paymanta  to  be  made  to  Lanlstana  augareana  growera. 

Ualtta  giowata  of  other  basic  eoiamodttlea.  T4wilalana  cans  grow- 
•ra  have  baaa  virtually  aaaurad  prewar  pailty  ratuiua  on  their 
production. 


Ililidly.  the  prodtictton  adjustment  contract  for  Louisiana  esaa 
growers  alao  provldea  that  In  the  event  of  crop  damage  or  crop 
failura  due  to  "'tiwtt^  ralamltlas  crop  deficiency  payments  will  be 
made.  Tha  LouMana  cane  growers  are  thereby  glvan  a  aubatantlal 
maaaura  of  erop  insurance  under  the  A.  A.  A.  program. 

Prior  to  enactment  of  sugar  legislation  in  1934.  the  farm  value 
of  the  sugarcane  crop  in  Louisiana  bad  reached  a  low  level.  Ihe 
1933  crop  bad  a  value  of  68.831.000  and  the  1033  crop  a  value  of 
98.687,000.  a  marked  decline  from  the  average  value  of  the  crop  of 
611.061.000  in  the  decade  of  1030-30.  As  compared  with  the  aver- 
age value  of  the  crop  in  the  period  1930-39.  when  production  in 
Louisiana  was  at  a  relatively  high  level,  and  the  (arm  value  of  tha 
crop  averaged  $14341.000.  the  value  of  the  1933  and  1933  cripa 
repreaentcd  a  decline  of  as  much  as  64  7  percent. 

Under  tha  sugar  laglalatlon  of  Ifay  1934  and  the  Louisiana  crop 
adjuatakant  program  carried  out  under  that  legislation,  the  value 
of  tha  1934  crop  (the  first  to  be  distributed  under  the  rew 
deal).  Including  benefit  payments  which  have  already  been  nuvda 
to  produeara  aad  which  will  be  made  in  accordaivce  with  tha  pro- 
visions of  contracts  with  produeara,  will  be  about  $13,600.(06. 
which  figure  la  not  only  much  above  the  1920-30  average  but  la 
doee  to  the  average  of  the  more  favorable  period  1930-35.  A 
sugarcane-strup  program  la  being  developed,  approval  of  which 
would  reavUt  In  a  further  increaae  In  the  Income  of  sugarcuxe 
gioweis  In  Louisiana. 

It  U  around  the  cotton-adjustment  program  aiul  proceattng 
tax,  as  you  know,  that  the  enemlee  of  a  new  deal  for  agricul- 
ture have  rallied.  They  haven*t  quite  got  the  nerve  to  say  that 
the  cotton  farmer  Is  making  too  much  money,  but  if  they  win 
their  fight  against  the  cotton  program,  the  cotton  farmer  rill 
certainly  soon  be  making  less  money.  To  the  textile  operators  v'ho 
object  to  paying  10  cents  a  pound  for  cotton  (market  price  (Itia 
processing  tax),  to  labor  leaders  who  fear  that  16  centa  for  cotton 
may  In jtire  labor,  let  ma  direct  an  Intereatlng  queation :  How  much 
of  a  return  per  hour  of  labor  will  16-cant  cotton  give  tha  average 
ahare-cropper? 

The  minimum  wage  for  textile  workers  in  the  South,  under  tha 
Textile  Code.  Is  30  cents  an  hour.  Do  the  men  who  grow  cotton 
do  as  well?  I  have  bad  an  analysis  made  for  Georgia  and  Texas, 
Including  all  the  neoeesary  Items  of  expense  and  receipt.  In  1934 
I  find  16-cent  cotton  brought  to  the  average  share-cropper  in  O<or- 
gla  a  wage  of  14.6  cents  per  hour:  In  Texas,  10  centa  an  hour. 
Were  theee  share-croppers  to  get  30  cents  an  hour  for  their  labor 
on  the  cotton  crop,  as  the  Textile  Code  provides  for  textile  la))or. 
the  price  of  cotton  would  have  to  be  around  30  centa  a  pound. 

It  la  true,  of  course,  that  the  share-croppers  have  a  little  Lmd 
on  which  to  ralke  food  and  feed,  but  It  Is  also  true  that  the  num- 
ber of  boura  during  the  year  when  they  can  earn  their  16  or  16 
oanta  an  hour  cash  Income  from  cotton  Is  severely  Umitad.  In 
view  of  theee  facta  can  either  Industry  or  labor  fairly  aceuae  aprl- 
eulture  of  charging  too  much  for  its  servlcea  and  tta  productai' 

Agriculture  Is  still  a  long  way  from  having  Ita  fair  share  of  the 
nattooal  Income.  Tet.  whan  It  oomea  down  to  a  question  of 
abimdanoe  venua  acardty,  wa  find  agriculture  far  closer  to  nor  sal 
production  than  Industry.  The  repreaentatlvea  of  businem  tiave 
BO  right  to  complain  about  production  control  by  the  A.  A  A. 
Tluoughout  the  depression  agriculture  kept  on  producing  at  tha 
aama  old  rate,  and  prlcea  ware  cut  In  two.  Tou  dldnt  see  ln<3ua- 
try  lei  its  prlcea  fall  60  percent.  Industry  cut  production  60  ]>er- 
eant  in  order  to  maintain  prlcea  within  30  percent  of  normal. 
Parm-ntaeblnery  production  was  cut  60  percent  while  prlcea 
dropped  only  6  percent.  Acree  of  factorlea  were  left  Idle;  milUona 
of  workara  were  plowed  out  Into  the  streets. 

Last  year,  despite  the  worst  drought  on  record,  agrlctiltura  )iro- 
dttoed  within  16  percent  of  1939  production.  Industry  waa  itin 
40  percent  under  1936.  This  year,  agriculture  will  probably  OMne 
•van  doeer  to  1939  production.     Will  industry  do  aa  well? 

Thoae  who  charge  the  A.  A.  A.  of  Inducing  scarcity  simply  do  not 
know  the  facts.  Tha  American  farmer  alwaya  has  produced 
enough  food  for  every  man,  woman,  and  child  In  the  United 
Statea.  and  I  am  sure  na  will  continue  to,  given  a  chance  to  itay 
on  his  farm  azul  In  businem.  The  adjuatment  programs  have  cut 
down  production  for  an  export  market  which  no  longer  exsts; 
they  have  not  deprived  the  American  people  of  an  ounce  of  necea- 
aary food. 

This  yaar.  glvaa  avaraga  weather,  the  hanreatad  acreage  of  our 
16  moet  important  food  and  feed  crope  will  be  40  million  aerea 
above  that  of  last  yaar.  That  means  an  Increase  of  18  i>er]ent 
over  last  year.  To  me  that  does  not  spell  the  economici  of 
aearctty  Agriculture  did  not  start  the  scarcity  idea,  has  nsver 
practiced  It,  and  never  will.  It  asks  for  a  society  la  which  all 
groupa  will  produce  for  aa  ever-increaaing  demand,  but  a  society 
in  which  the  productive  effort  and  tha  productive  reward  of  i«ch 
great  group  will  be  In  continuoua  balance  with  all. 

That  Is  the  pxirpose  and  the  method  of  the  adjustntent  adailn- 
latratlan.  Agrlc\ilture  must  Insist  itpon  the  use  of  govenuneatal 
powera  exactly  as  long  as  they  ara  aaiytoyed  by  labor  and  industry 
and  finance. 

The  proraeslng  tax  la  tha  fanaar^  tariff,  the  marketing  airae- 
Bteata  and  licenam  are  the  farmer^  corporation  laws.  When  In- 
dustry Is  willing  to  ahaadoa  Ita  tarlffa.  agriculture  wUl  be  willing 
to  abandon  tha  procaaslng  tax:  when  buainem  sgretis  to  repeal  the 
atatutea  authorising  oorporatlooa.  agriculture  will  gladly  abaxdon 
markating  yeenaanta  and  Ucenaee. 

I  eonfem  f  am  Impatient  with  thoae  old-fashioned  Jefferson  tans 
who  dent  reallae  that  the  tariff  and  eorporatlona  have  cams  to 
dominate  our  industrial  and  buslneaa  economy:   who  forget  that 

the  only  unorganlaed  force  in  ABterlca. 
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Theee  people  have  na««r  looked  talo  Uia  aoul  of 
would  be  for  the  farmer  now  and  he  would  reallae  that  we  must 
play  the  game  with  the  rules  as  they  are  today.  Whatever  else 
he  waa,  Jefferaon  was  invariably  tha  practteal  alaf>miiaii. 

The  Republicans  atid  aome  Demoerata  aay  facBMra  ahouid  do 
nothing  for  themselves,  but  ahouid  break  tha  Mg  corporations. 
It  Is  awfully  easy  to  arouse  fanners  this  way,  for  they  have  been 
betrayed  again  and  again  by  corporatdons.  But  making  speeches 
•gainst  corporations,  even  passing  aatttrust  laws  agalaat  them,  does 
not  get  us  anywhere.  The  only  seasibte  alternative  la  tor  agri- 
culture to  obtain  and  to  use  governmental  powara  comparable 
with  those  already  used  by  corporations. 

That  Is  what  agrlctilture  Is  dcrtng  under  the  A.  A.  A.,  hot  t*  I 
aaid  at  the  outset,  agitculture'a  oontlnued  use  of  ttMae  powers  Is 
today  In  danger.  The  ghost  of  Hamilton  Is  abroad  in  the  land. 
He  has  come  back  because  he  sees  that  bJa  economic  victory  of  a 
century  or  more  ago  la  In  peril.  As  he  waa  watidied  the  new 
deal,  he  has  discovered  to  his  horror  that  tt  not  only  propoeea 
to  give  the  management  of  their  eooaiomie  affalra  to  tlM  poofrte 
but  that  It  actually  has  put  the  notloa  lato  practice.  He  thought 
that  he  had  established  an  economic  government  of,  by,  and 
for  the  few;  and  he  has  oMne  baric  heoauae  we  have  atrayed  far 
from  hia  principles. 

The  ghost  of  Hamilton  dom  aot  Uka  to  see  goveramMital  powera 
loaned  to  some  six  or  seven  mllllan  farmers.  Farmers,  he  would 
Bay.  axlst  merely  to  provide  the  dtlea  with  cheap  food  and  manu- 
facturers with  cheap  raw  matertala.  Farmara.  he  would  eonUnue. 
have  already  won  too  much  through  the  Agricultural  Adjustment 
Act.  It  Is  time  to  scrap  it.  mys  the  ghost  of  Hamilton;  time  to 
pound  the  roetrmn  and  holler  about  Invaalons  of  Ilhnty  (whose 
libertyf):  time  to  supprem.  once  and  for  all.  tte  agrarian  aplrlt 
which  Is  forever  disturbing  a  status  quo  so  comfortable— for  tba 
H»w<<i  tonlana. 

I  say  It  Is  time  to  lick  the  ghost  of  Hamilton.  X  aay  tt  la  time 
for  farmers  to  get  up  on  their  htnd  lags  aad  light  for  what  they 
know  to  be  almple  Juatlce. 

COMSIUKKATTCW  OF  H.  I.   6614 

Itx.  GREENWOOD.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Rules,  I  present  a  prlyQeged  report  for  print- 
ing under  the  rule. 

The  resolution  Is  am  f  cdloirs: 
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Tha6  tmmaillatily  t^pon  tha  adoptian  of  this  tcaolutfcm 
U  ahall  be  la  ordar  to  move  that  tb»  Houm  raaOlve  Itaalf  lato  the 
Oommlttee  of  the  Whole  Houae  on  the  state  of  ttie  Union  for  ocm- 
aMeratlon  of  H.  R.  6614.  "A  hlU  to  attfhartaa  eeoperatten  with  the 
■ervaral  Statea  for  the  puipom  of  ataastllattag  tiM  ampilaltlon,  da- 
velopntent.  and  proper  admlaJatiatlen  and  amaaiaaMnt  of  Btate 
foreats  ".  etc.  That  after  peneral  debate,  whldt  ahaU  be  nonflned 
to  the  bill  aad  diall  cODttnue  not  to  Bkcaad  1  hoar,  to  ba  equally 
divided  and  cootmOad  by  the  ■hsiimaa  and  ranklag  adnertty 
member  of  the  Committee  on  Agriculture,  the  bill  ahall  be  read 
for  amendment  under  the  6-mtnute  rule.  At  tha  eoneluaUm  of 
the  reading  of  the  bill  for  amendment,  the  Oommlttee  ahall  rlae 
and  report  the  mme  to  ttm  Houae,  wtth  snclk  asaandments  as  may 
have  been  adt^ted.  and  the  prerkma 
aa  ordei«d  on  the  blU.  and 

without  intcrvenlag  motion  eseapt  one  motloa  to  moommlt.  with 
or  without  InstructlonA. 

KXTKMSltnr  09  kllKAUCB 


Mr.  BELL.  Mr.  Speaker.  I  ask  mMntamw  eeoMBt  to  ex- 
tend my  remarks  In  the  Rbookd  feir  iirinUng  an  address  de- 
livered on  Mother's  Day  by  Dr.  RapbMl  H.  MIBer. 

The  SPEAKER.    Is  there  obJectionT 

Mr.  SHELL.  ReserrHv  the  rltfit  to  objast.  who  l6  Dr. 
MlUerf 

Mr.  BELL.  He  la  pastor  of  ttw  Ifhtliiiml  City  Christian 
C^im^.  It  Is  a  Mother^  Day  addrcsg,  a  patrtode  address. 
In  which  the  Members  of  the  House  may  be  Interested. 

Mr.  SNBLLl  a  few  days  aco  It  was  aniMmnoed  ttiat  you 
were  not  going  to  put  any  ssore  outside  addresses  In  the 
RccoRS.    If  the  majority  wants  to  pat  this  in.  let  K  go  on. 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  lebcivlug  the 
light  to  object.  I  fed  ttiat  we  oaght  to  haye  eome  definite 
policy  in  the  House  as  to  what  matextal  diall  properly  go 
In  the  RsGOSB.  It  Is  dUBccdt  to  draw  a  positive  mle.  Never- 
theless I  am  c<»ifldent  that  the  sentiment  at  the  Htnise  Is 
that  we  ought  to  bAVc  some  under^anding  so  that  Members 
wffl  not  fed  that  ttey  are  bebig  unklnrtly  treated  or  dfts- 
erimlnated  against  when  someope  objects.  My  Judgment 
is  the  House  should  restrict  the  Insertfcm  of  ocrtslde  matters 
much  more  than  we  do.  R  eosts  ^le  Ooveiumgrt  an  enOT- 
raous  amount  of  money  to  print  the  Cammamtamu.  Rscoas. 
The  buertkm  of  a  fcasonabie  amount  d  important  state- 
menls  ot  CSovemmeot  oScfals  ob  laaMen  wisft  sm  of  gen- 
eral Interest  to  the  eotmtry  Is  Justtflable.    I,  of  coarse,  do 


not  pretend  to  determine  Oils  qmsUon.  We  have  never  ba4 
any  hard-and-fhst  rale.  I  have  often  thooght  there  omM 
to  be  some  committee  to  whom  all  these  requests  for  the 
inclusion  of  matters  other  than  a  Member's  own  rooarks 
should  be  submitted  so  there  would  be  some  system  of  treat- 
ing all  Members  fairly  and  at  the  same  time  protecting  tha 
RaooiB  in  an  orderly  way. 

Mr.  SNEU^    Mr.  Speaker  wUI  the  gentleman  yleldt 

Mr.  TAYLOR  of  Colorado.    Yes. 

Mr.  SNBUL  As  a  matter  of  cold  absolute  fact  we  oaght 
to  conflne  matters  In  the  Rcooao  to  what  takes  place  on  tha 
floor  or  to  statements  of  aovemmeot  ofPclals. 

Mr.  TAYLOR  of  Colorado.    I  ttilnk  that  Is  right. 

Mr.  SNELL.  When  I  was  a  part  of  the  majority  and  re- 
sponsible for  these  mattexa  that  Is  what  X  did  as  far  as  I 
was  able  ta 

Mr.  BULWINKLE.  And  v^iat  the  gentleman  from  New 
York  was  not  able  to  do  we  did  for  him. 

Mr.  BNEIJj.    And  I  thax^  the  gentleman. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missourit 

Mr.  TAYLOR  of  Cotorado.  Mr.  Speaker.  I  Xeel  constrained 
to  object 

TUaOMS'  LOBST 


Mr.  HHiDEBRANDT.  Mi.  Speaker,  I  ask  unanimous  con- 
sent to  cctend  my  own  remarlcs  In  the  Rxcou. 

The  SPEAKER.    1b  there  objecttonf 

There  was  no  obJeetloKL 

M^.  HILD8BRANDT.  Mr.  Speaker,  loud  and  long  are  the 
complaints — ^which  are  both  amaslng  and  tUsgusting — com- 
ing from  RepuUican  sources  f«r  the  most  part  and  voiced 
because  of  the  visit  ot  4.000  farmers  to  the  Nation's  CapltaL 

With  eolemn  f aoes  and  frantic  assurances  about  their  own 
purity,  the  defenders  of  reaction  hold  up  their  hands  la 
holy  horror  because  the  farmers  had  the  audacity  to  smd  a 
"  lobby  "  to  WashlngtoiL 

How  shockingi  To  what  depths  the  agricaltarlsts  haw 
sunk,  that  4.000  of  them  corae  to  Washington  to  express 
tlieir  opinions  about  legislation  and  policies.  What  fright- 
fully unethical  procedure  for  these  men.  who  raise  crops, 
milk  cows,  hoe  potatoes,  and  plow  in  fields,  to  invade  the 
sacred  prednots  of  the  Dletrlet  of  Ooinmbia  and  actually 
attempt  to  influence  ofllcials  and  the  public!  Of  oourse,  this 
has  never  been  done  before.  Of  course,  it  is  aa  alarmlog 
Innovation  a^en  representatives  of  a  class  seek  to  have  laws 
enacted  that  they  approve.  Of  course.  In  all  previous  timsa* 
from  the  day  of  the  signing  of  the  Declaration  of  Inde- 
pendence down  to  the  present.  Congress,  the  President,  and 
other  ofllcials  have  lived  In  a  sterilised  poUUcal  ether  i^iart 
from  people  and  all  mundane  Influences,  have  never  re- 
ceived appeals  or  requests  to  do  this  or  that,  and  have  never 
yielded  in  any  degree  to  the  advice  or  urging  of  anybody. 

llie  Railroad  Trust,  the  OU  Trust,  the  Beef  Trust,  the 
Sugar  Ttust,  and  all  the  other  monopolies— none  of  them 
have  ever  maintained  a  lobby  In  Washington  or  speot  money 
to  entertain  offlciate     Oh.  nol 

In  view  of  this  uninterrupted  record  of  stainless  virtus, 
it  really  is  both  astounding  aad  awful  that  bronsed.  mueeu- 
lar,  hard-working,  honest  farmecs  whose  toil  producee  60 
many  essentials  for  the  whole  people  should  have  the  nerva 
to  be  seen  aad  heard  In  Washington! 

What  are  we  (»ming  to  ansrway?  Cannot  these  fanaais 
understand  that  they  ought  to  stay  home  on  their  farms, 
mind  their  own  bosiness,  keep  their  mouths  shut,  and  let 
the  representatives  of  the  millionaire  and  billionaire  cor- 
porations, with  their  diunood  pins  and  rings  and  "  bUed  ** 
lAiirts  have  the  WaaUngton  show  to  themselves? 

Without  discussing  the  poUcy  of  the  Agxlcutture  Depart- 
ment and  the  Agricattoral  Adjustoasnt  AdailuteUatton  irtiieh 
the  farmers  came  to  Washington  to  personally  endorse  Z 
want  to  say  witli  all  possible  emphasis  that  they  have  as 
much  right  to  come  here  as  any  class  in  this  country  and 
much  more  ri^i;  than  the  smooth  and  deek  lobbyists  for 
Ug  basinees.  I  am  glad  they  came.  I  hope  thqr_  coma 
again  and  ofteo.  I  hope  tliey  exercise  lutisailin  liittuwif^a 
over  legislation  and  policies  as  time  goee  on— and  that  ttia 
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I  tnis  of  w»0e  worlcen.  When  fanners  and  worken 
tmf  tbakt  aay  about  our  laws  and  metbodi  of  Korenuncnt, 
IneCead  of  Wan  Street,  the  Nation  wlU  Km  oooalderably 
better  off  than  It  erer  baa  been  before. 

The  A.  A.  A.  has  undoubtedly  made  its  mtiifakye.  as  aU 
human  Institutions  do.  But  the  mistake  has  not  been  be- 
cause acrlculture  was  regulated  and  "  regimented."  If  there 
bare  been  errors.  It  was  because  there  was  not  enough  regu- 
lation and  because  it  was  not  always  gaged  ao  that  the  pro- 
ducer would  get  the  maximum  of  benefit.  The  principle  of 
regulating  agriculture  and  of  regulating  industry  in  the 
litterest  of  the  Mmmon  people  Is  a  correct  one.  and  the  farm- 
egg  are  right  in  endorsing  it,  regardless  of  what  we  may  think 
about  details  as  to  the  appUcatlon  of  the  principle. 

II  ought  not  to  be  necessary  to  say  that  4.000  farmers,  or 
any  Olher  number  of  them,  are  within  their  rights  in  coming 
to  Washington  to  eapreas  their  opinions  about  public  mat- 
Ivs.  just  as  trade-unlfOBlsto  and  ex-servioe  men  and  other 
flMBsns  are.  Whethsr  tbiy  came  here  to  endorse  the  A.  A.  A. 
or  denounce  it.  to  advocate  Democracy  or  RepubUeanlsm  or 
Socialism  or  the  single  tax  or  repeal  or  prohibition,  or  any 
other  philosophy  Is  beside  the  point.  If  they  had  made  their 
pilgrimage  for  the  purpose  of  assailing  the  new  deal  they 
would  have  had  an  equal  right  to  travel  to  and  from  the  city 
that  is  the  seat  of  government. 

It  is  Just  about  time  that  the  captains  of  industry,  the  kings 
of  finance,  and  the  caars  of  bsuiking  of  the  United  States  dis- 
eover  that  the  fanners  of  our  country  have  as  miich — and  far 
more— right  to  advocate  political  principles  as  the  bene- 
flctartes  of  special  privilege. 

Ifr.  HOKPPKL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rbcobb  and  to  Incltade  therein  a 
short  extract  from  a  letter  received  from  William  Green, 
president  of  the  American  Federation  of  lAbor. 

The  SPBAKXR.  The  gentleman  from  California  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rscoas 
and  to  izxJude  therein  a  short  extract  from  a  letter  received 
from  Mr.  Qreen.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object  In 
order  to  know  what  Mr.  Oreen  is  going  to  talk  about. 

llr.SIIEUi.   Mr.  Speaker.  I  object. 

surr  rsKTxczPATxov  ni  olthtu:  aaisn 

Mr.  nxJULMY.  Mr.  Speaker.  I  am  directed  by  the  Com- 
mittee on  MUttary  AfTalrs  to  ask  unanimous  consent  for  the 
pfssant  copstderattai  of  the  bill  S.  1803.  to  authorise  the 
Secretary  of  War  to  pay  certain  expenses  incident  to  the 
traintng .  attendance,  and  participation  of  the  equestrian  and 
9odsm  pentathloo  teams  in  the  Eleventh  Olympic  Oaxnes. 
This  measure  authcrlaes  the  Secretary  of  War  to  direct  the 
training  and  attendance  of  ptfsonnel  and  ^nim^u  of  the 
Begular  Army  as  partlctpants  in  the  Eleventh  Olympic 
Oemes  Time  Is  no  increase  in  the  appropriation  or  ex- 
penditure, but  it  permits  the  charge  for  these  expenses  to 
be  made  to  the  appropriations  for  the  support  of  the  Army. 

TiM  SPKAKKK.  The  gentleman  from  Vermont  asks 
unanimous  consent  for  the  present  consideration  of  a  biU 
which  the  Clerk  will  report 

Tike  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKBl.    Is  there  objectionf 

There  was  no  objection. 

"nte  SFBAKBR    The  Clerk  will  report  the  bUL 

Tike  Clerk  read  as  follows: 

g«  it  enseUA,  Mte..  That  Um  Secretary  at  War  !•  h«r«toy  author- 
iHd  to  dtTMt  tlM  trmtnlaig  aad  attciMlanoa  ot  pemiuMi  and  anl- 
at  tiM  nsgular  Army  aa  paitlctpanta  In  Um  lavaaih  Olymple 
ProaigMl.  TbM  all  ispiaiw  Uwldent  to  tralalng.  attetid- 
aad  parUdpatton  In  tha  Slavanth  Olrnipie  Oamaa.  Inr4u«lti^ 
tba  yaa  of  Kwh  auppllea.  matortal.  mad  aqulpmant  aa  In  tha  opinion 
of  tba  lietitory  ot  War  may  ba  naaaaaaiy,  naay  ba  eliargad  to  tha 
•tprnpilalluae  lor  tha  auppoit  of  tha  Army:  ,Pro>ig<<  furthtr. 
niat  appUcahla  aUovancaa  vhleh  ar«  or  may  ba  flzad  by  law  or 
legwlattona  for  parttdpattem  In  othar  military  actlvltlaa  ihall  not 


The  bill 
Ihlrd  time,  and 
tar  which  the  taU 


to  be  read  a  third  time,  was  read  the 
and  a  motion  to  reconsider  the  vote 
laid  on  the  table. 


aoLLiora  or  *»*— w^»  woaKzwoifxiff  aw»  THxn  rsjoun  mmm 

DSafAHDIKC  THI  SIGHT  TO  LZVX 

Mr.  HOEPPBL.  Mr.  Speaker,  I  ask  unanlmotis  consent  to 
extend  my  own  remarks  in  the  Rscoao. 

The  SPEAEXR.    Is  there  objection? 

There  was  no  objectlcm. 

Mr.  HOEPPEL.  Mr.  Speaker,  we  all  recognize  that  the 
most  important  problem  in  America  today  is  the  prol)lem 
of  unemployment.  In  order  to  reduce  or  eliminate  ur  em- 
ployment, it  is  imperative  that  we  recognize  and  deal  with 
its  causes,  rather  than  merely  with  its  effects,  as  we  are  now 
doing.  Some  students  of  economics,  including  the  Director 
of  the  Federal  Emergency  Relief  AdminLsration,  have  stated 
that  we  will  always  have  5,000,000  or  more  of  our  citizens 
unemiriojred.  This  would  indeed  be  a  tragic  prospect  II  U 
were  true — but  fortunately.  It  is  not. 

It  Is  an  axiom  of  economics  that  if  consiunption.  or  dis- 
tribution, can  keep  pace  f/ith  production,  we  will  have  no 
unemployment.  The  adrent  of  modem  labor-saving  ma- 
chinery has,  however,  greatly  accelerated  production,  mak- 
ing it  possible  for  one  individual,  with  a  machine,  to  double, 
treble,  and  in  some  instances,  to  increase  by  a  hundredfold 
the  individual  production  capacity  of  the  past,  thus  com- 
plicating the  problem  of  balancing  production  with  con- 
sumption. 

The  records  of  the  American  Federation  of  Labor  disclose 
that  organised  labor  is  conscious  of  the  fact  that  constant 
displacement  is  going  on  and  wholesale  additions  are  b^ing 
made  to  the  army  of  the  unemployed  This  has  been  caused 
by  reascm  of  the  fact  that  variaas  men  are  doing  the  v^ork 
which  a  greater  number  of  men  were  formerly  employed 
to  do. 

In  addition,  the  statistics  of  the  Labor  Bureau  show  -vhat 
between  1923  and  1929,  years  of  unusual  prosperity,  the 
number  of  factory  workers  in  the  united  States  actiiaUy  de- 
creased by  one  and  a  quarter  million  workers.  The  Istest 
United  States  census  shows  that  there  were  330,000  frwer 
factory  workers  In  1914  than  In  1930.  desi^te  a  population 
Increase  since  1914  of  20.000.000,  and  an  increase  in  factory 
production  during  the  same  period  of  72  percent.  We  liave 
hfcre  the  positive,  definite  record  that,  with  fewer  factory 
workers  we  were  producing  73  percent  more  In  1930  than  in 
1914. 

We  have  shown  a  remarkable  progress  in  mechanical  de-^ 
velopment.  which  is,  Indeed,  a  testimonial  to  our  invexitlve 
gmius.  Our  mechanical  progress,  however,  has  assumed 
such  proportions  that  unless  It  Is  controlled  in  the  interest 
of  society,  it  win  develop  into  a  veritable  Frankenstein, 
which  win  annihilate  society  and  government,  as  we  now 
know  It. 

I  do  not  wish  to  be  understood  as  advocating  the  dlmtna- 
tlon  or  curtailment  of  labor-saving  devices,  but  I  do  advo- 
cate a  gradtiated  tax  on  the  labor-saving  machines,  or  the 
products  of  such  machines  which  violently  displace  Utbor. 
The  tax  derived  from  this  source  should  be  used  wholly  as 
a  medium  for  unemployment  insurance,  to  ivovide  emjiloy- 
ment  on  public  improvements  and  developments  of  a  Na- 
tional or  ^ate-wide  character  for  the  workers  displaced  by 
the  machine. 

Admittedly,  the  levying  of  a  technotax  would  be  a  radical 
Innovation.  Therefcxe,  In  Justice  to  the  owner  of  the  ma- 
chine and  In  the  Interests  of  the  general  welfare.  I  have 
introduced  a  resoluticm  providing  for  an  appropriation  to 
conduct  a  thorough  survey  of  the  displacement  of  human 
labor  by  the  machine,  the  results  of  which  would  be  the 
basis  for  recommending  to  the  Congress  a  plan  of  equitAble 

In  the  past  99  years  our  Oovemment  has  issued  appi-oxi- 
mately  2,000,000  patents.  Assuredly  no  Individiud  could  con- 
sistently oppose  the  Issuance  of  patents  on  devices  which 
relieve  human  drudgery,  improve  the  quality  of  a  product, 
or  which  create  employment  through  the  estabUshmeiit  of 
new  industries,  such  as  the  radio,  the  airplane,  air  condi- 
tioning, and  so  forth.  However,  no  one  will  claim  that  a 
ootton-picking  nuuJiine,  now  in  process  of   devdopnxaii. 
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which.  It  is  reported,  wffl  take  the  plnea  of  1ft  Mborvs,  wm 
add  one  iota  to  the  quality  of  the  produet.  m  an  instance 
of  this  kkid.  we  will  find  that  9%  or  more  iadlTlduals  per 
machine,  who  are  already  on  the  rssged  edge  of  poverty,  will 
lose  even  the  small  pittance  heretofore  earned  as  cotton 
pickers — they  wiU  become  objects  of  charity — while  the 
owner  of  the  machine  takes  to  him.self  the  proAts  oi  mass 
production. 

The  labor -displacing  machine  will  not  buy,  neither  does  it 
eat;  nor  does  it  pay  other  than  a  small  pr(verty  tax.  The 
98  Individuals  per  machine  who  will  be  displaced  by  a  me- 
chanical cotton  iJicker  will  add  to  the  1S4K)0,000  who  have 
already  been  released  from  lulvate  Indiutry.  Tlieee  millions 
must  be  fed  and  subsisted  in  some  manner,  which,  unfortu- 
nately, Is  now  being  accomplished  by  boccxowlng  from  the 
owner  at  the  machine  through  the  medium  of  tax-exempt 
securities.  Hi  other  words,  the  plight  of  the  tmemployed  and 
their  famUies  becomes  increasingly  desperate,  while  the 
wealth  of  the  marhlne  owner  multiplies  In  the  tonn  of  tax- 
exempt  secoritieB. 

One  of  the  dangerous  aspects  of  the  mariitne  in  its  an»li- 
catian  today  is  that  it  Is  controlled  hgr  monled  groups*  com- 
prising a  very  few  individuals,  thus  conthudng  to  concen- 
trate wealth  in  the  hands  of  a  few.  enf orctng  tdkniuss  on  the 
wortcers  displaoed  end  adding  to  the  misery  of  the  masses. 
This  is  especially  noticeable  in  the  larger  basic  industries. 

The  technotax  would  make  it  poasihle  fdr  the  small  pro- 
ducer or  mamifactorer.  with  UtUe  or  no  maim  production 
machinery,  to  compete  with  the  luga  machine-equipped 
factories  of  the  great  industrialists.  Bather  than  Install 
expensive  machinery  and  pay  a  tax  thereon,  the  small  man- 
ufacturer would  employ  more  human  labor,  thus  contribut- 
ing toward  relieving  unemidoyment.  The  technotax  would 
permit  individual  specialists,  artists,  and  craftsmen  to  com- 
pete in  Industry  with  highly  mechanised  production,  thus 
again  spreading  hdaor  rather  than  constricttog  it:  and  thus, 
also,  stimulating  our  interest  in  and  appreciation  of  the  finer 
things  in  life. 

Tlie  owners  of  the  labor-displacing  machines,  especially 
those  in  the  larger  industries,  such  as  the  sted.  rubber,  auto- 
mobile, and  other  Industries,  and  the  owners  of  distinctive 
patent  lights  oo  machines  which  are  leased  and  never  sc^d. 
will  register  violent  oppocitlon  to  the  tedhnotax.  It  was 
necessary  to  fight  a  great  CtvU  War  to  free  the  Negroes  from 
their  econooiic  and  physical  bondage.  In  this  day  of  en- 
lightenment and  the  free  exercise  of  the  ballot  it  will  ixot  be 
necessary  to  make  similar  sacrifices  to  free  oor  workers  from 
the  slavery  of  unemplosrment  which  is,  indeed,  the  wwst 
kind  of  slavery  for  the  woiker  and  his  famfly. 

Before  the  advent  of  ttte  modem  marhtne  ev«T  boat  load 
of  slaves  brought  flrem  Afrlea  added  to  the  wealth  and  also 
to  the  leisure  of  the  aouttaem  pienter.  Brery  modem  labor- 
saving  *wtt/'bini»  adds  to  the  wealth  of  t*'*  Ug  i»>d^ w*^ ^^ jk^ji 
while  It  nuiltiidies  the  misery  of  the  workers  who  an  dis- 
placed by  the  machine. 

My  limited  time  precludes  going  Into  detail  on  the  subject 
of  labor  displacement  by  the  machine,  but  In  the  coal-miiiing 
industry  alone  it  is  estimated  that  no  less  than  100.000  men 
have  been  displaced  by  machinery  during  ttie  past  10  years, 
and  notwithstanding  this,  accartffinff  to.  the  Bureau  of  Mines, 
the  price  of  coal  in  1934  was  higher  than  in  1929. 

In  addition.  I  win  mention  briefly  sobbc  of  the  basdc  indus- 
tries which  utilise  labor-saving  machinery  to  the  utmost 
and  in  which  workers  are  continnaBy  dlgJaced  tn  almost 
unbelievable  numbers. 

The  glass  industry  affords  a  striking  iUostratlon.  In  this 
Industry  one  machine,  in  many  instanfes,  displaces  SO  or  40 
workers. 

In  the  iHlck  industry,  in  the  pottery  ludMStiy.  and  ewe- 
dally  in  the  steel,  automobile,  and  niMMT  Industries  we  find 
an  inordinate  displacement  of  man  power  tteooi^  the  adofH 
tion  of  labor-saviiig  devices. 

Even  in  the  biislnwii  of  rlf  ntng  ponltry  we  And  human 
labor  displaced  by  apiHX)Timately  60  percent  due  to  a  recently 
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devekiped  denning  machine.  With  a  recently  patented  eff 
breaker,  one  person  does  the  work  heretofore  perfbimed 
by  six. 

We  have  an  automatic  telegraiAi  and  linotype  mar.t>^»i»  ta 
ttie  course  of  development  which  will  displace  thousands  of 
telegraph  and  linotype  operators. 

Thousands  upon  thousands  of  gizis  lost  their  positions 
due  to  the  adoption  of  the  dial  system  of  telephoning. 

Television  Is  im>w  being  dev^oped  and  may  evrnhially 
supplant  the  movies. 

A  machine  is  now  being  develcH^  which  wHI  manufacture 
shoes  from  the  cured  hide  to  the  ftni^ied  istxtuct  without 
human  hands. 

So  much  far  examples  of  labor  displacement.  I  could  go 
on  for  hours  describing  how  the  iron  man  has  enslaved  and 
impoveri^ed  his  prototype  of  ftesh  and  blood. 

Present  banting  and  econcnnic  princiides  were  accepted 
when  production  was  dependent  upon  human  muscles.  Now 
that  musdes  of  steel  have  takoa  the  place  of  human  musdes 
in  the  basic  Industries,  we  must  adapt  oursdves  to  the  xir- 
cumstances  whldi  conftxmt  us  and  free  the  American  citizen 
from  the  aifon;ed  thralldom  of  unemployment  due  to  ma- 
chine displacement.  Our  sdentiflc  advance  has  outdistanced 
our  social  progress.  If  we  wHI  tax  the  machines  to  vrovide 
honest  work,  we  will  then  have  a  satisfied,  contented  dtiaen- 
shlp,  with  an  assured  earned  tncome  to  every  individual 
through  the  products  of  his  labor,  rather  than  the  present 
capitalistic  dole  system. 

With  several  mnhan  young  men  and  women  of  America 
entering  the  ranks  of  labor  each  year,  we  cannot  close  our 
eyes  to  iDOsitive  c^iuses  and  deal  only  with  effects  of  unemploy- 
ment, as  we  an;  now  doing.  The  welfare  of  future  genera- 
tions and  the  siif ety  of  our  democratic  form  of  govemm«^ 
demand  ttMt  youth  be  given  an  opportunity  to  labor,  to  fxo- 
vide  homes  for  themselves,  and  to  Mre  normal,  independent 
lives. 

Bitha*  the  Gcvemraent  must  own  the  machines  which  dis- 
place human  Isbor  or  the  GK>venunent  must  levy  a  tax  on 
such  machines,  especially  on  the  group  machines,  to  com- 
pensate to  some  degree  for  the  labor  displaced.  From  my 
observation  hen;  in  Washington  and  from  my  ocperience  with 
the  mormous.  Inefflclent  bureaueraeies  established  under  the 
new  deal,  I  am  free  to  say  that  I  am  opposed  to  the  GK)v- 
emment  ownin((  the  machines,  and  I  do  not  favor  the  Oov- 
emment  entertog  Into  competition  with  inlvate  Industry 
anywhere,  except  perhaps  In  the  field  of  natural  resources. 

The  question  at  Issue  is  whether  the  capitalistic  system 
will  crush  the  individual  or  whether  it  will  be  modified  so 
that  production  and  distribution  wiU  be  kept  in  balance 
through  the  medium  of  a  commodity  dollar,  the  value  of 
which  should  be  contrtdled  by  the  Congress  of  the  United 
States,  and  not  by  the  private  bcmkers  who  own  and  control 
the  FMeral  BeMTve  System. 

Property  rights,  in  no  event,  should  take  precedence  over 
hmnan  rights.  The  agencies  of  entrenched  aztd  monopolistic 
wealth  win  oppose  a  tax  on  the  tehor-disi^adng  machine 
wltii  the  same  vehemawe  that  the  southern  planters  opposed 
the  aboUtlon  of  Negro  slavery.  Congress  must  respect  htanan 
rights  and  the  tenets  of  the  Ooostitution  nbkh  authorise 
taxation  in  the  general  wdfare.  Oommrax  smse  itself  wotdd 
indicate  that  the  agency  whidi  creates  unemxdoyment  dioold 
bear  the  brunt  of  taxation  to  compensate  for  the  havoc  which 
it  creates. 

KATXOVAX,  BOT  WCOOTB  JMataOUOt 

Mr.  TXavBiL,  from  the  Committee  osi  Rttles,  reported  the 
following  resolution  f ot  printing  under  the  roliBS.  whiefa  was 
referred  to  the  Bouse  Calendar  and  ordered  printed: 

Boom  Meeoiutlon  9M 

JtawlMg.  That  immediately  upon  the  mieipUou  of  this  rMc^ntfon 
tt  abaU  be  in  onler  to  move  that  tha  Baaae  resolve  MeeK  lato  tne 
Committee  of  the  Whole  Houee  on  the  state  of  the  Vnlen  for 


•kleratkm  of  B.  J.  Bee.  385.  "A  Jdnt  raeolutkm  to  permit  the  tern- 

StaCee 


ponury  entry  into  the  tThtted  States  wnder  eertatn  oandttloae  of 
alien  partlo^^ante  and  oartele  of  the  Hetlooel  Boy  Sooat  Jamboree 
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to  ba  ImM  te  tlM  United  Bftm  In  !«•."  Tbat  »rt«'  imanl  d*- 
tete.  which  *aU  b«  in^*~i^  to  tta«  Joint  ranlutktii.  and  ahaU 
eontlniM  1108  to  we— d  1  hour,  to  b«  MftmUy  dlTldsd  and  eontroDad 
kf  «IM  Gtrnttmam  and  raaldaw  Bteortty  aaaabar  of  tha  OoaBiBlttaa 
«B  kMlpvHM  aa«  witmSmmm,  tbm  ptnt  laaullhiii  *aU  ba 
faad  for  aaandmant  undar  tha  S-mlnuta  rata.  M  tiM 
at  tha  wading  ot  tba  Joint  rwolutlon  for  ■iiiaint—iil 
%8a  itean  rtaa  and  raport  tha  auna  to  tha  Heoaa  vltli 
■■Bt*  aa  may  hava  baan  a^kiptad.  and  tha  prtnooa 
ba  tmiahlaffad  aa  ordarad  on  tha  joint  raaolutlon  and 
tharato  to  ftaal  paaaac*  without  lntarvanln«  motion  azcapt  ona 
aaMas  to  raaaamM.  wtth  ar  without  tnatrucUoiia. 

LBSnOJITXTB    imOPtlATXOll    BIXX,    ItSt 

llr.  LCTDLOW.  Mr.  Speaker,  I  move  thht  the  House  re- 
•olw  ItaeU  Into  the  Committee  of  the  Whole  House  on  the 
■late  of  the  Unkn  for  the  further  uooridtraUop  o<  the  bill 
(H.  R  8031)  maklnt  approtyrUtkma  for  the  leflalaUve 
brmnch  of  the  Oovemment  for  the  flteal  year  ending  June  30. 
199«,  and  for  other  purpo— ■ 

TIm  nKKVon  was  agreed  to. 

Aceutdtogly  the  Home  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther conakleraUon  of  the  legislative  approurlatlon  hUl.  with 
ICr.  BuLwnnoji  In  the  chair. 

The  Clerk  reported  the  Utie  of  the  blB. 

ICr.  LUDLOW.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Texas  [Mr.  Bzjurroii]. 

llr.    BLANTON.    Mr.    Chairman.    Mr.    Eugene    Mejer^ 

Washington  Poet  and  Mr.  WllUam  Randolph  Hearst's  Wash- 
ington HenJd  and  TUnes  again  today  state  a  maUdous.  de- 
Utarate  lie  about  me.  It  is  not  astonishing,  because  they 
CMiDOt  tcU  the  truth. 

Ttita  lugeiie  Meyer  Is  the  same  Eugene  Mejrer  who  used 
■MBey  he  fUehed  from  the  Oovemment  to  rob  the  little 
Mirli'tnn  hdrs  out  of  th^  $2,000,000  worth  of  Washington 
Post  prapwty.  I  am  going  to  tell  ail  the  facts  about  him 
sometime. 

The  Wintam  Randolph  Hearst  I  refer  to  is  the  same  ^^- 
Uam  Ranifflr^  Heakrst,  a  moral  pervert  and  degenerate,  who 
has  been  uilztg  an  unmerited  Inheritance  of  money  to  shock 
daoeot  society. 

ICr.  HOFFMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  do  not,  as  I  want  to  use  only  1 
minute. 

Mr.  8NKLL.    Mr.  Chairman,  what  is  before  the  Hoaeet 

Mr.  BLANTON.  I  have  been  yielded  time  in  genertd  de- 
bate, and  do  not  want  to  be  interrupted. 

The  CHAIRMAN.  The  gentleman  from  Texas  has  twen 
jlrtdrtl  1  minute  by  the  gentleman  from  Indiana. 

Mr.  BLANTON.  And  if  Mr.  Heang  COPttniisa  this.  I  am 
going  to  tell  how  he  is  using  that  mamy  out  on  the  Pacll&e 
eoast  and  In  New  York  and  has  been  using  it  for  36  years. 
That  is  an  I  have  to  say. 

The  CHAIRMAN.    The  time  of  the  gmWwwan  from  Texas 
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Mr.  TABSR.  Mr.  Chairman.  I  yield  10  minutes  to  the 
ginHiiinsn  from  Minnesota  [Mr.  Lomtsm]. 

Mr.  LUNDKEN.  Mr.  Chairman,  the  recent  tragic  school- 
bus  accident  near  Rockville.  Md..  snuffed  out  the  lives  of 
14  high  school  children  and  injured  13  more.  Attention 
has  agakin  been  concentrated  on  the  terrible  toll  of  deaths 
and  injuries  in  tnJBc  accidents  in  this  country.  Few  real- 
iM  how  this  toU  has  been  growing.  In  the  last  10  years 
the  number  of  deaths  on  our  highways  has  about  dout>led. 
reaching  the  all-time  high  of  nearly  36.000  deaths  in  1934. 
9ar  every  7  persons  killed  in  1933  in  automobile  accidents,  8 
kIDed  In  1934.  Every  15  minutes  someone  is  killed,  and 
30  secoDds  some  person  is  injured  in  a  traffic  acd- 
daai.  It  has  been  wittmated  that  if  the  present  trend  of 
tralBe  accidents  continues,  out  of  each  100  persons  bom 
today.  14  will  be  killed  or  seriously  injured  in  traffic  acd- 
dsnts  and  86  will  sustain  minor  injuries.  This  information 
eomes  to  me  txtsm  the  director  of  safety  and  traflkc  englneer- 
Inc  of  the  American  Automobile  Association. 


In  the  18  months  of  the  United  States'  particlpatloD  In 
the  World  War.  50.510  American  soldiers  were  killed.  In 
the  saune  number  of  months,  from  July  1.  1830.  through 
December  31.  1931.  53.650  Americans  were  killed  by  motor 
vehicle  accidents.  The  toll  for  the  last  18  months  is  still 
higher.  The  alz  major  wars  In  which  the  United  States  has 
paulidpated  since  its  birth  as  a  nation  cost  leas  than  300.000 
American  Uvea.  During  15  years  of  peace  time  1.300,000 — 
over  four  times  as  many  American  people— were  killed  by 
accidents,  and  millions  more  have  been  disabled  for  life. 

One  million  more  people  killed  in  American  accidents  In 
15  years  of  peace  than  in  all  major  wars  of  oiir  history.  Thla 
and  a  gnmX  dead  of  additional  information  has  been  compiled 
by  Ernest  Greenwood  in  his  recent  book.  Who  Pays? 

Moroa  vsHXcu  owlt  owb  kxms  or  Aocxssirr 

On  an  average.  90.000  to  100,000  people  are  killed  each  year 
by  accidents;  300.000  are  permanently  disabled;  and  mora 
than  8.000.000  injured.  One  hundred  thousand  Amerlcam 
lives  lost  each  yeau*  by  accidents— 8.000  deaths  a  month.  2.000 
a  week.  378  a  day.  13  every  hour.  Bwy  6  minutes  a  life  is 
lost  by  accident. 

The  National  Safety  Council  reports  that  accidents  were 
respornihlp  for  approximately  9.500.000  disabling  injuries  in 
1934.  The  cost  of  these  injuries,  including  wage  loss  and 
medical  expense,  approximated  $2,400,000,000.  To  this  sum 
may  be  added  approximately  $800,000,000  for  property  daun- 
age  In  motor-vehicle  accidents  amd  $300,000,000  property  loss 
in  Area,  maddng  a  total  of  $3,500,000,000. 

KanM   or   tn'uiawts 

By  far  the  largest  number  of  accidents  are  caused  by 
motor  vehicles.  Of  the  99,000  accidental  deaths  occurring 
in  1934,  35.500  were  caused  by  motor  vehicles;  33.000  acci- 
dental deaths  were  caused  in  the  home;  17.500  were  caused 
by  accidents  of  a  public  chauiu:ter.  not  including  motor 
vehicle  accidents;  15.500  were  caused  by  occupational  in- 
juries— Preliminary  1935  Edition  of  Accident  Facts.  National 
Safety  CoundL 

MjMWLMMm  amuwuta 

Recurring  sensational  headlines  flaurlng  forth  the  toll  oi 
lives  lost  in  every  airplane  accident  mlsleakl  the  public,  and 
cause  many  of  our  good  citizens  to  shrink  from  travel  by 
air.  As  a  matter  of  fact,  a  report  of  the  Federal  Coordi- 
nator of  Transportation  on  Passenger  T^idBc  published  1935. 
page  33,  indicaUes  that  airway  carriers  fly  34,700,000  pas- 
senger miles  for  each  fatadlty,  whereas  private  automobika 
drive  only  11.300.000  miles.  There  are  more  than  twice  aa 
mimy  private  automobile  fatalities  per  number  of  miles 
traveled  as  there  are  deaths  on  airway  carriers. 

MOTOa-TKHICXJl  MMiuiwra 

Motor-v^ilde  accidents  aure  divided  into  several  classes: 
1.  Automobile  accidents,  excluding  collisions  with  radlroad 
trains  and  street  cars. 
3.  Antomol^e  accidents  in  collision  with  radlroaul  trains. 

3.  Automotdle  accidents  in  collision  with  street  cars. 

4.  Motorcycle  accidents. 

The  trend  of  motor  vehicle  deaths  Is  shown  In  a  report 
of  the  Census  Bureau  for  the  years  1931.  1933,  and  1933. 
In  addition  to  the  flgures  given  by  the  Bureau  for  1931. 
1933.  1933.  I  might  say  that  the  National  Safety  Cotmcil 
estimates  that  in  1934  there  were  1.250.000  disabling  injuries 
resulting  from  motor-vehicle  accidents.  In  which  35.500  per- 
sons were  killed.  The  Bureatu  of  the  Census  has  published 
the  statistics  which  I  will  now  present  to  you  on  the  fatali- 
ties due  to  motor-vehicle  accidents  in  1933.  1933,  amd  1931. 
This  summaoT  gives  the  flgures  for  the  United  States  and  for 
tmch  State,  the  ntmiber  of  deaths,  and  the  death  rates  due  to 
motor-vehicle  accidents,  automobile  accidents  excluding  col- 
lisions with  street  cauv  or  radlrocul  trains,  autconobile  acci- 
dents in  collision  with  radlroad  trains,  automobile  accidents 
in  collision  with  street  can^  and  motorcycle  auxidents. 


1936 


CONGRESSIONAL  RECORD— HOUSE 


7747 


da«l> 


,  lass.  IS88,  tarn 


li 


An  motor-TAhida 
aocMaati 

Number  of  deaths  and  death  ratee  from— 

t 

▲ataaiobae    aeeMenti 
(accept        eoOMam 
wHh  raOroad   (nine 
■adetreatoan) 

AatomobOe  acddaots  In  coDtdoa  wttb- 

""•"ssr"* 

Ratlroad  tiataM 

StnetoMt 

t 

SB 

I8S2I 

1881  > 

1988 

198>i 

1881' 

MS 

19331 

19811 

1988 

19831 

1981' 

1888 

18831 

19811 

UDit»4  8tataK 

81.388 

88.0 

281881 
816 

11438 

r.2 

2913X3 
38.8 

31 880 
31.9 

aas43 

38.3 

i.4n 

Ll 

L4fl8 
L3 

L861 
L4 

818 

IS 

804 
13 

419 
14 

888 
13 

su 

13 

817 
18 

AlabaoM:                            i 

808 
18.8 

184 

84.0 

888 

1A6 

X423 
«L0 

821 

aas 

474 
88.8 

87 
811 

MS 

«.» 

848 

SAt 

883 

a.4 

124 

87.7 

1H» 

87.8 

1.1»7 
84.8 

8SS 

218 

8B8 
27.5 

834 

aa2 

405 
18.8 

808 
25.8 

448 

27.0 

828 
19.1 

i.m 

25.8 

file 

214 

801 

14.7 

829 

n.A 

118 
211 

807 
811 

•4 
88.8 

145 

aoit 

■iK 

in 
tts 

28.8 

484 

1A8 

186 

87.1 

111 
1885 

8a6 

802 
28.8 

484 
2K.9 

82 
84.3 

183 

88.1 

ni 

814 

800 

2a3 

88 

1887 
2B.3 

1,817 
81.1 

4S2 
18.4 

4a 

214 

<n 

17.9 

886 

1A7 

160 

sao 

439 

210 

807 

U.8 

1.845 
25.0 

531 

2a5 

841 
1L8 

761 
2815 

08 
112 

284 
16.1 

60 
64.5 

73 
U.4 

SK 

98 
217 

28.8 

486 
18.6 

ISO 
35.0 

843 
114 

1068 

43.9 

340 
32.6 

478 

20.8 

82 
84.3 

165 
33.6 

884 
86.8 

647 
22.3 

88 
18.7 

1870 

aa7 

1.316 

37.8 

634 
25.2 

480 
314 

544 

3a7 

431 
19.8 

180 
32.5 

508 

aae 

19.8 

ST. 

667 
38l5 

206 
116 

904 
318 

138 
23.8 

816 
23.8 

63 
68l5 

111 
28.8 

\?l 

98 
28.1 

1387 
214 

485 
lAO 

147 
82.5 

SO 
15.0 

1283 
818 

28S 
28.8 

482 

r.5 

S4 
818 

142 

28.7 

4M 
81.8 

881 
22.4 

117 
2S.2 

1.943 
318 

970 

2D.7 

514 

3a7 

482 
25.4 

504 

10.0 

886 
118 

190 

83.7 

429 

25.8 

801 
116 

1.196 
28.7 

526 
2a2 

383 
118 

770 
31.0 

115 
2L4 

288 

30.8 

08 
87.7 

188 
38.8 

1.147 
37.4 

103 
28.8 

1794 
31.5 

406 

111 

188 

813 

380 
U.9 

1188 
37.0 

2M 

r.i 

26.0 

79 
819 

186 
37.7 

81.7 

841 

U.6 

86 
19.2 

1.W 
3S.6 

866 

318 

ez 

17.0 

888 

3a4 

441 
117 

841 

119 

149 
116 

410 

318 

777 
111 

1.143 
219 

486 
118 

384 

IL* 

680 
1819 

96 

n.9 

813 
118 

80 
88.4 

70 
HO 

1.106 
86.6 

97 
318 

1818 
3L9 

473 
17.7 

H9 
816 

8U 

118 

1887 

4a5 

819 

816 

467 
88.1 

TB 

8L7 

Ml 
818 

818 
K4 

808 

aoL8 

88 
117 

ST. 

1,0s 
SL4 

564 

218 

4B3 
3LS 

8M 

19.5 

413 

114 

189 
19.9 

406 

28.3 

813 
19.0 

1,407 
38.5 

622 
811 

284 

lAO 

S44 

at 

118 
2L9 

201 

2L0 

88 
818 

100 

aL4 

96 
tt.2 

1«7 
311 

13 
14 

7 
L8 

9 
18 

104 

L7 

M 
L6 

10 
18 

3 
18 

47 
10 

86 
19 

7 
L8 

184 

10 

ISS 

10 

43 

1.7 

88 
L8 

a 

18 

8 

11 

10 

L3 

6 
14 

16 
14 

80 

1.6 

89 

LS 

16 
18 

41 
Ll 

4 
17 

30 
L4 

• 

Ll 

19 
15 

106 

as 

16 
16 

8 
17 

19 

LO 

74 
L3 

10 
LO 

8 
14 

3 

18 

18 
19 

88 
L8 

3 
14 

186 
10 

140 
18 

50 
10 

47 
18 

36 
LO 

U 
16 

9 

Ll 

13 
18 

17 
14 

90 
L8 

80 
L6 

7 
18 

48 
L8 

3 
14 

M 
17 

1 
Ll 

2 

14 

46 

LI 

1 
18 

134 
lO 

31 
18 

9 
10 

38 
L8 

MO 

L9 

16 
L5 

1 
11 

8 
L8 

a 
11 

1 

3 
11 

8 
It 

t 
11 

1 
18 

1 
11 

88 
18 

4 
14 

8 
14 

1 
14 

1 
13 

18 
17 

8 
18 

1 

as 

8 
11 

7 
13 

8 

11 

8 
18 

8 
11 

8 
11 

3 

IS 

1 

11 

9 

13 

8 

11 

4 
11 

1 
11 

1 

1 
13 

•    ^^#^ 

ArkmoMs:                             f 

S 
11 

48 
18 

4 
14 

8 
13 

8S 
Ll 

'  3 
13 

9 
16 

8 
13 

80 
18 

4 
14 

4 

13 

1 
14 

1 
13 

4 
13 

S 
11 

8 
11 

ttitu       ;,  .,.     

Calikraia: 

Naabw 

88 
19 

S 

IS 

s 

18 

lata 

15 

"T^- 

s 

^^^^E..... ;._ 

IS 

8 

KU« ! 

Dalawara: 

Namhar                            ,,,  ,                    

18 

8 

Bat* 

L8 

OMfMorC«tamMa: 

Namh*- .,               

8 

L3 

8 
13 

3 

11 

1 
13 

1 
11 

1 

s 

norida: *"' 

Kmabw. -  -.^».-r ._, 

38 
L9 

84 

L3 

1 
11 

8 

11 

18 

7 

KaU          

18 

4 

11 

OcoRia: 

Samtm , 

SaU 

Idaho: 

Na''>b«.. ...... .......< 

IUt« , 

nUnois: 

Nombw.       .._, 

a»ta -. 

Indiaim: 

NoalMr ™4 

Kate 

Iowa: 

Mmi>W. 

11 

180 
16 

51 
11 

50 
16 

21 
18 

7 
IS 

14 
LS 

14 

19 

33 
16 

94 

L9 

37 
LO 

10 
IS 

40 
Ll 

8 
L5 

33 
LO 

• 
L9 

46 
Ll 

8 
17 

100 

as 

88 

14 

30 
16 

S 
11 

4 
13 

3 

11 

3 
11 

M 
16 

3 

W 
13 

10 
14 

1 

m 

M 
18 

43 

15 

38 
18 

7 
IS 

5 
18 

8 
11 

3 
11 

8 

IS 

4 

11 

8 

11 

6 
13 

70 

19 

87 
Ll 

4 
13 

6 

13 

1 

m 

3 
18 

14 

19 

S 
11 

8 

13 

ll 

17 
0.3 

5 

13 

5 

13 

8 
11 

7 
18 

8 

13 

S 
14 

4 
13 

4 

11 

M 
IS 

8 
13 

1 

m 

1 
n 

3 
11 

1 
Ll 

s 

Ll 

19 
18 

38 

18 

18 

>- 

6 

13 

s 

Sata. _^ 

.1—  .  .  .     . 

12 

Naiabw^    ...      .   ^ 
Bala    

4 
a  1 

4 

lata-      I 

LoaWaaa: 

Nimhur , 

13 

I 

Kata 
Milm: 

Numbw ., 

Rate 
Manrlaad: 

0 

8 

18 

9 

• 

Number . 

Rate . 

Mlehigaa: 

Numbw.    . 

RaM ., 

. 

15 

10 
13 

13 

13 

Namtm ',. 

3 

Rata.     1 :    .... 

ViitnW                        ,,.. 

ai 
1 

Rate , 

NvaOm. 



13 
18 

14 
14 

1 
13 

1 
11 

7 
13 

98 

as 

8 

Rata 

as 

Montana: 

Numhar .     , 

1 

Ratal , 

8 
11 

8 
11 

IS 

as 

1 
11 

8 
41 

n 
a8 

13 

Number 1 

3 
11 

Narada: 

Numb* .> 

Rata . 

Naw  Hampriilra: 

Nnmbar. 

Rata...     -— 



9 
18 

38 

8 
14 

New  Jenar: 

NnralMr 

RaUi                ,     _ ,. _ 

14 

as 

Ntw  Mexico: 

Number 4. 

R"*«        ,—     -.--^.-< 

1 
at 

New  York: 

Number ^ 1 

U—       — -- . ~— 

81 

Rata. _ . 

18    ail 

at 

IBm  footnotes  at  end  of  table] 


T748 


CX)NGRESSIONAL  RECORD— HOUSE 


May  17 


11 
SI 


8umm»r% 

«iUa« 

M«  4w  towtw 

Mkirtt  aetUemtt. 

/0B8.  /S08.  1081— CwUmad 

All 

klito 

Ni 

■Btaraf 

dMilHMdtfHtt 

\ntmtnm- 

Molofcycla 

wtth  rallpo^  tnlH 
■MlatrMtem) 

Autoawbtk  ae 

•(»♦- 

" 

^~ 

KaOrMdtnta 

*«— 

1 

«m 

»> 

ttti 

MB 

MB 

MM 

« 

tna 

tool 

190 

190S 

101 

190 

IOCS 

ion 

MlMkraraNMc 

Bau. 

Nonbir....    

770 
317 

m 

n.o 

UL4 

• 

ao 

mo 

lU 

mo 

738 

mi 

Ml 

m7 

17.3 

or 

813 

mo 

IM 

mi 

41 
1.3 

M 
13 

04 
LO 

3 
03 

08 
LI 

07 

3 
01 

...... 

3 

..ai 

0 

as 

0 

as 

M 

as 

0»iK 

mo 

Mr 

xots 

3&8 

404 

MlO 

M7 
30.4 

xm 
mt 

443 
1IL3 

307 

mr 

MO 

mr 

OM 

mo 

i.an 
mo 

m 
mo 

1,070 

mo 

404 

m7 

303 

ms 

180 
13 

23 

09 

M 
LO 

10 
IS 

30 
OO 

n 

1.7 

no 

S.0 

» 

L3 

ao 

0 

a7 

1 

1 
ai 

0 
04 

4 

as 

4 
04 

M 

as 

7 
07 

u 

OS 

s 
ai 

1 

01 

IS 

as 

s 
ai 

s 

as 

u 
ao 

•%Sir-.... 

8 

as 

**T5«»« 

s 
as 

■^                                  ai^                        ......     .1.         i^                        11      1 

NoMbv 

MHialilaad: 

Numhw 

y«wii>  II     .,  , 

»3W 

31.7 

at 

&101 
33.3 

108 
11^3 

&8a 
m3 

m 
a.  I 

&H0 

m4 

07 

mo 

101 

X413 

mo 

no 
m7 

54 

08 

H 
OO 

0 
ao 

ao 

M 
04 

a 
as 

3 

as 

n 

as 

1 
ai 

0 

04 

0 

OS 

s 
a4 

0 
ao 

30.8 

IM 

n.o 

m 

NlS 

IM 
UL7 

tm 
mo 

n.s 

00 

mo 

lU 

m4 

mo 

Ml 
114 

mo 

no 
mo 

M 
0.0 

4 
OO 

0 

as 

0 
LS 

M 

ao 

LO 





8 

as 

t 
ai 

s 
as 

la»«            

•■MliDakolK 

NMBb« .. 

1 
ai 

NumNr    , , _.. ..   . 

880 
3ftO 

lao 

no 
mo 

OM 

mi 

474 

17.0 

547 

mr 

0 
03 

M 

ao 

10 
08 

5 

as 

3 
01 

s 

01 

s 
ai 

0 
OS 

M 

BM* ~ 

04 

i.aa 

m4 

1.3M 

ms 

817 

mi 

304 

m4 

44 

8L7 

0 
05 

11 

ao 

7 

ai 

4 

OS 

s 
as 

13 

as 

8 

a4 

It 

ao 

JTtak: 

Noatar.-.    - 

Kate 

Ml 
ST.* 

m 
mt 

M8 

mo 

uo 
mi 

lU 

mo 

107 

m7 

3 
8L4 

4 
OO 

L3 

3 

a4 

3 

a4 

1 
as 

s 
a4 

▼mdttC: 

n 

08 

mi 
mo 

74 

mo 

70 

m4 
mo 

0 
17.1 

801 

mo 

71 

m7 

010 

mo 

3 
OlO 

17 
0l7 

3 
OlO 

17 
1.8 

ao 

LO 

1 

4 

as 

4 

as 

1 
as 

8 

as 

7 

as 

"•MS. 

• 
as 

mt 

441 

mo 

mo 

4a 

M.O 

4U 

mo 

401 

mo 

M 
OlO 

01 
LO 

11 

ar 

8 

ai 

u 

08 

0 

a4 

3 

ai 

1 
at 

'"^^Mnr^n*" 

Ml 

m4 
m3 

417 

mo 

780 

m7 

mo 

oar 
mo 

mo 

008 

mo 

m4 

TBI 

m7 

7 
014 

M 
L3 

• 
0.0 

a 

LO 

as 

41 

L4 

M 

as 

1 
ai 

0 

as 

1 

ai 

M 

at 

1 
ai 

8 

as 

s 
as 

0 

as 

s 

itala 

as 

^«y^-__ 

0 

-»     *'#*T-         -          

as 

'^SSLr 

v.r 

Tl 

mi 

Ml 

mo 

07 
W.I 

10 

mi 

mo 

— -— ™ 

— — — 

LS 









••-.•« 

mjj""    ~ — 

r 

of  total 
of  ipw 
Apr.  1.  lOaOt  ao 
I  kr  1001  aod  190  kr  o^  0 


"A  bUUom  and  a  quarter  dollars  a  year  wo«ild  be  oaved  In 
the  United  States  tC  ve  would  only  cut  out  prevent8U>le 
ftccidenU'*.  nji  the  Utvmnr  DIseat  for  October  3.  1931. 
aizty  percent  of  this  coat  Is  declared  to  be  avoidable.  The 
Ifafl^TTi^i  Safety  Council  estimates  the  cost  of  motor-yehicie 
accidents  for  1934  to  be  $1,570,000,000. 

Another  wrttor  e8tlmar.e«  a  totsd  ecoocMBlc  toas  from 
automobUe  aeddents  alone  of  $2,500,000,000  a  year,  or  fkva 
ttmes  as  greoit  as  the  gross  funded  debt  of  New  York  State. 
fB'  'ht^  Qreenwood,  Who  Pays?  p.  37.) 


9ot  ocnirattonal  accidents  the  cost  of  claims,  medical 
lanrloe.  hospitallaUion.  imd  funerals  la  aatlmated  by  the 
National  Safety  Council  at  $5»O.0OO.0M  for  15.500  deaths 
per  yeau*.  and  approximately  1.334.^00  nonfatal  injuries. 
Add  to  this  cost  the  economic  loas  due  to  slowing  up  of 
production,  spoilage  of  materials,  and  injury  to  machinery, 
and  you  will  have  a  total  eattmated  by  one  authority  of 
|ft.000.000.000  a  year  for  the  eoi*  of  Indntrial  accidents— 
12  times  the  value  of  property  dastrciyed  ea<^  year  by  fire, 
twice  as  moch  as  we  spend  on  our  publlc-achool       " 


For  tbe  4.7<7.000  personal  injury  nonfatal  accidents  and 
the  33j000  deatbs  resnltlnc  from  injuries  in  the  hoone,  the 


B  Pan.  Fort  Worth.  QalTaMoo.  HooMoa.  Bi 

National    Safety    Council    has    estimated    the    cost    at 
$000,000,000  a  year. 

A  table  of  estimated  costs  of  accidents  has  been  carefully 
prepoured  by  Ernest  Oreenwood.  whose  other  statistics  I 
have  alreiuiy  quoted.  To  quote  Mr.  Oreenwood's  table 
(appendix  A.  Who  Paiys?): 

AuthorlUM  differ  as  to  tb«  •eonomlo  loss  due  to 
ooetipaUoiiAl  aoddenta  (wag*  loaMS,  medl^  ex- 
pena*.  mkI  Um  ovcrboftd  cost  of  ooinp«nutlon 
tzwuronc*)  but  It  haa  been  pUced  at  010,000.- 
000.000  by  the  engineering  oopatftment  erf  Ute 
Matlonal  Bxireeu  at  Ckaualty  and  Surety  Under- 
wrltera.  A  careTul  and  detailed  analyals  of 
75.000  personal- Injury  Industrial  aeddents  Indi- 
cates that  the  Intangible  loss — spoilage  at  mate- 
rial, injury  to  machinery,  tbe  general  slowing 
down  of  m  ocioesss.  etc. — to  be  about  four  tlmee 
this  amoont.  which  mssns  that  tbe  actual  cost 
of  Industrial  aocktanta  Is  about.. fS. 000. 000. 000 

The   National   SafeOy   Council   estlmstes   that  the 

insurance  M  eoBaaetKm  wtth  ISSa  fatal  and 
noiktatal  Injuries  in  motor-vehicle  accidents  at 
about  •OiO.OOO.OOO.  The  intangible  losses  are  at 
least  three  times  this  amount,  bringing  the  cost 

of  automobile  acddcnU  up  to  more  than 2.600.000.000 

The  cost  In  wage  loss,  medical  expense,  and  over- 
head cost  of  insuranos  of  home  accidents 
aoaoanto  to  about  0860.000.000.  It  Is  dlficxUt  to 
ostlmsta  the  intaaglbto  kMeas.  but  they  must  be 

———...- ... 1. 050. 000. 000 
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Balance  to  cover  tbe  oast  of  transportatioa  and 
public  accidents  other  than  motor  vehicle — .._. 


•OSO.000.000 


Total 


10.000.000.000 


or   AUCllUUITB 


Faced  with  these  staggering  numbers  and  costs  of  acci- 
dents, we  want  to  know  what  is  the  present  trend  in  acci- 
dents. Are  they  increasing  or  decreasing  with  the  increase 
In  civilization's  complexity? 

mcBXASs  nt  Moroa-vxHiCLS  Aocnmm 

For  automobile  accidents  the  National  Ssifety  Council  re- 
ports an  increase  in  automobile  accident  deaths  from  31.363 
in  1933  to  35.550  in  1934.  This  is  a  percentage  increase  per 
100,000  population  of  from  25.0  in  1933  to  28.1  in  1934. 

Some  authorities  attribute  the  decrease  in  automobile-ac- 
cident deaths  which  occurred  between  the  years  1931  (32.429) 
and  1932  (28.361)  to  the  depression  and  consequent  more 
infrequent  use  of  automobiles.  But  the  number  of  automo- 
bUe  fataUties  increased  again  in  1933  (31.363)  over  1932.  and 
still  again  in  1934  (35,500  estimate) .  This  is  an  increase  per 
100.000  of  population,  an  increase  per  100.000  cars,  and  an 
increase  per  10,000,000  gallons  of  gasoline  consumed.  If  the 
increase  in  automobile-accident  deaths  were  exactly  in  pro- 
portion to  the  number  of  automobiles  in  use,  varying  rates  of 
accident  deaths  might  be  attributed  to  depression  and  recov- 
ery. But  when  the  number  of  deaths  increase  per  number  of 
cars  in  use  and  number  of  gallons  of  gasoline  consumed,  the 
present  trend  toward  a  continued  increase  of  automobile 
accident  deaths  becomes  cause  for  sdarm. 
aoMNvaoTA  Accmnrr  katss 

The  Minnesota  Safety  Council  has  just  published  same 
Interesting  statistics  with  reference  to  the  troid  of  motor- 
vehicle  accident  fatalities  in  the  State  of  Biinnesota  for  the 
5  years  1929  to  1933.  inclusive.  The  figures  show  that  re- 
gardless of  panic  or  boom  there  were  more  motor-vehicle 
fatalities  in  1933  than  the  peak  boom  year  1929.  And  the 
year  1931.  the  bottom  year  of  the  panic  on  the  basis  of  na- 
tional income,  brought  the  highest  number  of  motor-vehicle 
fatalities  for  the  State  of  Minneeotflu  I  am  at  this  time 
offering  no  deductions  of  my  own  on  the  causes  of  increases 
and  decreases.  I  am  presenting  the  facts  for  observation 
and  study: 

Motor-vehieU  accident  JmttlUie*.  MHinsaoU,  19S3,  Miimnotm  S^ttf 
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rmtal  motor-vehieie  aeddenU  by  monttu,  entire  State 
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For  the  first  5  months  of  1934  the  Minnesota  Public 
Safety  Committee  reports  motor-vdilcle  accident  fatal- 
ities Increased  57.7  percent  over  the  first  5  months  of 
1933  in  Minnesota.  But  durinc  the  last  7  months  of  1934 
Um  number  of  fatalities  decreased  13  percent,    llie  total 


Til  XIX- 


^088 


number  ttf  1934  fatsdities  amoimted  to  628.  an  increase  over 
the  previous  year.  On  May  18,  1934.  the  Minnesota  public 
safe^  educational  program  was  inaugurated  at  a  meeting 
held  at  the  State  Capitol.  The  Minnesota  public  safety 
ounmittee  claims  that  this  accounts  for  the  shsop  drop  in 
the  number  of  fatalities  the  last  half  of  the  yeoir,  in  con- 
trast to  the  record  for  the  first  hsdf  of  the  year. 

MONTH    BT    MONTH    AMALTSIS   FOS    MXHIfSSOT* 

Tlie  actual  month  by  month  automobile  auxident  fatalities 
for  Minnesota  tend  to  bear  out  the  claims  of  the  Minnesota 
public  safety  committee.  I  now  present  Minnesota's  record 
for  1934  by  months. 

Analyei*  of  1934  Minneeote  motor-vehiele  /•taUtie*  by  Mfnnetof 
Public  Safety  Educational  Comtnitte* 


MONTRX.T  VAXXATIOirS  OW  MOTOm-VSHlCLX  DK&THS  ZM  MIHMBaOTa.  COM- 
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The  chart  shows  that  there  were  91  more  deaiths  during 
the  first  5  months  of  1934  as  compared  with  the  MMne 
period  of  1933,  and  24  less  deaths  duilng  the  last  7  months 
of  1934  as  compared  with  the  same  period  of  1933.  In- 
crease in  gasoline  consumption  for  the  pviod  January 
through  May  1934  as  compared  with  the  same  period  dur- 
ing 1933  wsLS  7.1  percent.  Increase  in  gasoline  consumption 
for  the  period  June  through  December  1934  was  7.4  percent 
over  the  same  period  in  1933. 

MOST  DAirCZBOUS  DATS  AMD  HOUBS 

•nie  Travelers  Insurance  Co.,  of  Hartford,  Conn.,  reports 
that  Sunday  is  the  most  dangerous  day  for  automol>ile  drivers; 
Saturday  is  second,  and  Tuesday  last.  The  story  for  1934  la 
told  clearly  in  chart  form: 


JDoys  of  occurrence  of  automobile  accidents  remUing  in 
killed  and  injured  in  19U 
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1000 

m.im 

000 
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1000 

The  most  dangerous  hour  is  from  5  to  6  in  the  af  temocm, 
judging  from  the  percentage  of  accidents  which  occurred 
during  that  hour.  However,  the  fatality  rate  was  higher  for 
other  hours.  It  is  significant  that  from  6  ai.  m.  to  6  p.  m.. 
the  normal  dayli^t  hours,  there  were  459,510  automobile 
accidents,  in  which  15,050  persons  were  killed.;  from  6  p.m. 
to  6  a.  m.,  the  normal  hours  of  darkness,  when  the  volume  of 
trafllc  is  one-fifth  as  great  as  in  the  daytime.  423.490  acci- 
dents occurred,  in  which  20,950  persons  wer»  killedL  The 
rate  of  death  per  accident  was  51.4  percent  worse  during  the 
hours  of  darlmess  than  during  the  hours  of  da^ight.  Tlila 
means  that  the  hours  of  darkness  are  several  hundred  per- 
cent more  dangerous  than  the  hours  of  daylight,  although 
it  is  custonary  to  drive  jua^  as  fast  at  night  as  in  the 
daytime. 
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This  inaunuBoe  eompaay  has  pictured  the  dmngcnvM  boun 
tn  tlM  fonn  of  a  table: 
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One-third  of  the  fataUties  in  Hflnmnnte  last  yeaur  occurred 
between  the  hours  of  f  and  •  p.  m.  The  hours  Lelveeu  •  and 
It  a.  m^  although  a  period  of  heaTj  traffic  are  eoanpara- 
llfc^  aafe.  accounting  for  only  6 J  pveccit  of  the  fatal  ac- 
cidents. The  soggestion  Is  made  by  the  safety  committee 
Ihat  drlTers  are  more  alert  and  eiBclent  st  ttiat  time  of  the 


A  TathMible  tatble  has  been  compiled  by  the  Public  Saifety 
Committee  of  IfixmeeoU  to  show  the  residents  of  each 
county  the  record  of  their  county  in  the  matter  of  accident 
prevention.  This  table  shows  the  record  from  January  1 
through  December  31.  1934.  and  is  published  by  the  State 
emergency  relief  administration.  It  is  entitled  "Standing 
of  counties  on  basis  of  1934  automobile  fatalities.**  Group 
A  includes  counties  having  20.000  or  more  population: 
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Group  AAA  includes  counties  having  less  than  10.000  popu- 
laUon: 
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The  grand  total  for  all  coxinties  amounts  to  628  fatalities 
due  to  motor  vehicle  accidents  in  Minnesota,  making  a  death 
rate  per  100,000  population  of  24.49.  The  total  population 
of  the  State  U  2.563,953. 

nuDcv  or  oocttpatiomai.  accnmm 

Whether  it  can  be  attributed  to  deinrssion,  employees' 
CMnpensatlon.  or  the  use  of  safety  appliances,  or  a  combina- 
tion of  these  causes,  the  rate  of  occupational  accident  fatali- 
ties for  the  patft  several  years  decreased:  but  in  1934  th<>re 
wasanincremeofljOOO.  or  7  percent,  over  1933.  Hie  National 
Safety  Council  estimates  the  total  number  of  occupational 
accident  fatadlties  as  follows: 
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Individual  records  of  idants  to  c<xnmunity  safety  councils 
show  that  this  increase  camnot  be  due  alone  to  increased 
employment.  The  injury  frequency  rates  rose  14  percent 
over  1933,  and  the  severity  rates  went  up  37  percent.  There 
is  some  reason  for  this  increase  in  accident  frequency.  It 
may  be  that  false  economy  policies  have  be«a  inaugurated 
on  safety  devices. 

Individuad  company  reports  to  the  National  Safety  Coun- 
cil for  1933  show  the  injury  rates  by  chauracter  oi  injury  and 
by  industry  cfrom  Greenwood.  Who  Pays?  appendix  H) : 

Aeeidental  infury  rate*,  by  ehaneter  of  infury,  and  by  induttry. 
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Boorea:  IndiTidaal  company  reports  to  ttia  National  Sakty  CoonoO. 

"  sane  AT  Roacx  " 

Although  the  appalling  figure  of  4,000.000  personal-injury 
aiccidents  incurred  in  and  around  the  home  each  year  creates 
an  economic  loss  of  about  $550,000,000  per  year,  the  trend  of 
accidents  in  the  home  has  not  been  a  subject  for  alarm. 
Modem  improvements  are  in  most  cases  sources  of  accident 
prevention,  and  the  home  has  been  considered  a  safer  place 
than  it  used  to  be.  However,  the  National  Safety  Council 
reports  for  1934  the  highest  rate  in  history,  33.000  deaths, 
and  a  total  of  4,800,000  injuries  and  deaths,  involving  a  cost 
of  $600,000,000.  A  year  of  excessive  heat  was  responsible 
for  a  large  share  of  the  increase. 

CAvsBs  or  atxmaiiw  xm  trb  Boaa 

It  is  interesting  to  note  that  nearly  half  of  the  deaths  due 
to  accidents  in  and  around  the  home  result  not  from  modem 
appliances  which  would  appear  to  be  ditngerous  but  from 
falls,  most  of  which  occur  on  steps,  with  Bhvgery  rugs,  wadks. 
bathtubs,  ladders,  chairs.  taUes.  and  windows  hearing  their 
responsibility  for  auxidents  in  the  order  mentioned.  Three- 
fourths  of  such  falls  are  suffered  by  poaons  over  the  age  of 
65;  less  than  10  percent  by  children  under  4  shears,  and 
about  17  percent  by  children  between  5  and  15  years  of  age 
<trom  Who  Pays?  p.  58) . 


CAtrSBS    OF   AX7TOM<SXLB    ACt  lltmS 

There  is  some  disagreement  about  the  niatjor  causes  of 
automobile  accklfnts.  but  it  is  goieraUy  agreed  that  the 


principal  cause  of  accidents  is  not  the  automobile  itself,  the 
condition  of  the  roads,  or  other  ext«iKl  factors.  The  latrg- 
est  share  of  Uame  rests  squarely  on  the  driver. 

One  estimate  is  that  about  99.4  percent  of  the  fault  lies 
with  the  drivers  and  six-tenths  of  1  percent  of  the  accident 
rate  is  due  to  other  causes.  A  more  lenient  estimate  blames 
the  driver  for  85  percent  of  the  accidents. 

coMsmoN  or  vsaxcLss  or  Accnwim 

The  great  majority  of  motor  v<rtilcle8  involved  in  accidents 
xre  in  apparently  good  condition,  as  shown  by  the  following 
insurance  company  table: 
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TKB  MUm'S  COM  MOW  rAOLTB 

Another  table  shovra  what  the  driver  did  to  cauise  the  561,- 
000  accidents  in  which  he  was  at  fault.  In  addition  to  the 
information  given  in  the  table,  it  ts  estimated  that  3.16 
percent  of  the  drivers  involved  in  accidents  were  imder  the 
influence  of  liquor,  as  against  2.43  percent  in  1933.  At  the 
same  time  4.47  percent  of  the  pedestrians  involved  were  under 
the  "  influence  "  as  against  2.99  percent  in  1933. 
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Tlie  1934  analysis  of  Bfinnesota  motor-vehicle  fatalities, 
by  the  Minnesota  Public  Safety  Educational  Cttnmittee.  fur- 
nishes a  good  guide  to  the  common  faults  of  a^laich  drivers 
are  guilty.  The  analysis  shows  that  of  the  722  drivers  in- 
volved in  fatal  accidents  51  percent  were  traveling  stradght 
aJtiead  on  the  highway.  Most  of  the  accidents  resulted  from 
collisions  with  pedes^lams.  Seventeen  and  two-tenths  per- 
cent of  the  drivers  were  traveling  too  fast. 

In  this  connection  it  should  be  noted  ttiat  some  faults 
are  much  more  dangerous  than  this  table  would  indicate. 
For  instance,  75  percent  of  the  drivers  potssing  on  a  hill 
might  be  involved  in  accidents,  but  the  poventatge  of  drivers 
passing  on  a  hill  is  small  and  therefore  the  accident  rata 
from  this  cause  appears  small  in  comparison. 

comuxtjon  oar  Mxm 

Apparently  85  percent  of  the  Minnesota  drivers  involved 
in  fatal  acridyntft  were  in  good  physical  condition.    I  will 
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Chm  Um  ctotlaUes  ifaowtng  tbe  coodtUon  of  driTcrs  invoired 
In  Mcklmta.    lUs  li  tbe  1934  azuOysU  of  MuiBMota 
vehicle  fatellttai.  by  tti«  MuummU  Pubtto  Safety 
tloiua  Cooamittoe. 
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AtthoOih  the  driver  is  guilty  of  most  accidents,  the  pedes- 
trlaa  Is  not  without  faults  oi  his  own.  Pedestrians  crossing 
between  intersections  are  responsible  far  over  a  fourth  of 
the  automobile-pedestrian  fatahtles.  The  Minnesota  public 
safety  educational  program  has  determined  that  this  condl- 
Uon  arises  from  the  fact  that  motor  vehicles  travel  at  a 
tester  rate  between  Interrectlons.  and  drtvers  are  not  ex- 
pecting hasards  at  such  places.  AIkk  the  relative  darkness 
between  tnteraectlons  at  night  te  considered  loiportant 
About  half  of  the  pedestrians  killed  on  rural  hirtnrayg  kad 
The  other  fatalities  were  caused  by  pedei- 
walked  with  tralDc  or  where  they  could  not  be 
■t  Sight. 

It  li  gittmated  that  In  1934  nearly  half  of  all  persons 
killed  In  automobile  aeddents  were  pedestrians.  In  some 
owes  they  were  themselves  partially  or  wholly  at  fault. 
Common  faults  of  pedestrians  are  shown  In  the  following 
tnsnranoe  company  table: 

detion*  0/  pa^tmtrlmma  nnUting  in  per$on*  kUUd  and  infured  in 
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This  company's  analysts  shows  iial  the  ratio  of  drivers 
mrtar  it  in  fatal  accidents  to  the  total  of  that  groop  In 
•■  goeiilgnti  was  65  percent  worse  than  the  average  for 
all  driven,  or  S  percent  greater  than  In  1933.  Between 
1MB  of  It  and  M  the  ratio  was  27  percent  worse,  or 


greater  than  In  1933.  Between  the  ages  of  3S 
64  years  the  ratio  was  11  percent  better  than  the 
le.  an  Improvement  of  2  points  over  1933.  In  the  ages 
65.  the  1934  experience  was  104  peroeni  worse  than  the 
aveilige.  aa  improvement  of  18  points.  It  Is  estimated  that 
It  years  of  age  cause  L4  percent  of  all  auto- 
■MMteta.  33.6  percent  of  the  aecMmits  are  caused  by 
from  it  to  24  years  of  age.  75.1  percent  by  drivers 
frook  3S  to  64.  and  0.9  percent  by  drivers  65  and  over. 

Ttie  ssiww— rttA  eiperlence  with  reference  to  age  as  a  cause 
for  sutomoMIe  accidents  Ib  shewn  by  a  table  pvMlelnd  by 
tlH  MlHMiota  Public  Safety  Committee: 
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r*CTois  xirvoLvss  dc  TSAmc  accxosmts 

Road  location:   liiore  people  are  killed  in  accidents  on 

highways  than  at  any  other  road  location,  although  the 

largest  number  of  accidents  occur  at  street  intersections,  as 

shown  by  the  insurance  company  table: 

location  of  autawio^Hm  mettdentM  raruUing  in  penan$  killed 
•ntf  tmfmrad  in  1934 
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In  addition  to  faults  of  both  driver  and  pedestrian  there 
are  other  causes  for  automobile  accidents,  including  lack 
of  proper  laws  and  poor  enforcement.  Nineteen  States  have 
no  drivers'  license  requirements.  Seven  States  have  no 
minimum-age  requirements.  Twenty-six  States  do  not  re- 
quire a  driver  to  come  to  a  full  stop  at  a  railroad  crossing. 
Thirteen  States  permit  passing  on  hills  and  curves.  Thirty- 
four  States  do  not  require  a  driver  to  dim  his  headlights 
on  the  approach  of  aiK>ther  vehicle.  One  expert  estimates 
the  cost  of  traffic  accidents  due  to  poor  Illumination  at 
$275,000,000  (from  Ernest  Greenwood,  Who  Pays?). 
rune  Am  dspbcssioit  a  caxtsz  rot  accidents 

I  am  Informed  that  in  a  certain  city  the  appropriation  for 
lighting  of  streets  was  reduced  as  of  April  1,  1932.  Thirteen 
fatal  night  accidents  had  occurred  during  the  previous  15 
months.  During  the  following  15  months  there  were  18. 
Iluroughout  the  entire  time  when  lighting  was  curtailed,  a 
period  of  21  months,  fatal  night  accidents  increased  80.5 
percent. 

TAIMM  KOItOMT   AT  TH>  BJUr«WS«   OT   BXTMAJV   UTS 


In  the  city  of  Detroit  street-lighting  appropriations  were 
reduced  33^3  percent  beginning  on  January  1,  1932,  in  the 
interest  of  "  economy."  The  result  was  that  23  more  night 
fatahtles  than  before  occurred  during  the  first  5  months  of 
the  year.  At  the  same  ttane  the  day  fatahtles  decreased  S3  ^ 
percent.  At  ttie  end  of  10  months  night  fatalities  had  In* 
i  percent  over  1931.  and  the  loss  of  35  lives  was 
•llrlbuted  by  the  authorities  to  the  reduced  appro- 
priation for  tights.  The  appropriation  was  then  restored, 
followed  by  a  decrease  In  the  first  5  months  of  1933 — when 
the  lights  had  been  restored — of  16  percent.  Eighteen  lives 
were  saved  by  abandoning  the  false'  economy  policy.  At  the 
same  time  day  traffic  fatalities  actually  increased  In  Detroit 
(from  Qreenwood.  Who  Pays?). 

LACK  or  LAW  BTVOaCBWBWr  A  CAOSB 

Poor  enforocment  of  laws  are  certainly  a  cause  of  acci- 
dents.   However,  the  enforcement  of  laws  Is  linked  with 
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the  violation  of  laws,  and  In  the  final  analysis  reverts  back 

to  the  faults  of  the  driver,  the  major  cause  of  motor-vehicle 

accidents. 

CAxrssB  or  oocttpational  mrumsau 

In  occupational  injuries  as  well  as  motor- vehicle  accidents 
the  false  economy  policy  is  in  a  large  measure  directly  re- 
sponsible for  death.  Linked  with  the  economy  policy  Is  the 
desire  for  profits  on  the  part  of  large  industrialists,  and  the 
consequent  delay  and  indifference  in  the  matter  of  providing 
employees  with  safety,  and  carelessness  adds  to  the  number 
of  accidents  caused  by  willful  neglect. 

APPBAL  TO   THS   POCKXTBOOK 

When  onployers  can  by  education  be  shown  that  their 
expenses  are  actually  reduced  by  accident-saving  devices  and 
employees'  compensation,  they  are  naturally  glad  to  respond. 
This,  in  a  large  measure,  accounts  for  the  reduction  In  occu- 
pational Injuries  year  by  year. 

If  an  accident  occurs  In  a  large  plant,  which  results  In  a 
personal  injury,  such  accident  can  usually  be  traced  to  In- 
efficiency or  the  method  of  production.  In  either  case.  If 
a  system  of  compensation  Is  in  effect  and  the  employee  must 
be  paid  for  his  Injury,  there  Is  a  tendency  on  the  part  of 
the  employer  to  Investigate  the  causes  of  the  accident.  The 
Investigation  will  doubtless  reveal  many  similar  cases  of  in- 
efficiency which  did  not  result  in  accident  but  did  result  In 
loss  of  time  and  profits.  Therefore,  the  conditions  which 
brought  about  one  accident  and  many  other  cases  of  Ineffi- 
ciency may  be  corrected. 

I  MACBUrBT   AMD   SPBSD 

As  speed  on  the  highway  Is  a  cause  for  motor  vehicle  acci- 
dents, so  the  desire  for  speed  in  industrial  production  is  a 
cause  for  occupational  accidents.  The  stretch-out  system, 
whereby  one  operator  Is  compelled  to  operate  more  machines, 
again  in  the  Interest  of  economy,  is  a  source  of  accident  as 
weU  as  danger  to  the  health  and  well-being  of  workers. 
Generally  speaking,  the  industrial  accident  rate  has  de- 
creased because  It  has  been  realized  that  safety  and  efficiency 
go  hand  In  hand. 

»"«»»T—   ros   AUCUMUITS 

I  have  presented  to  jrou  the  staggering  data  showing  In- 
Jury  and  death  by  accidents,  and  In  some  cases  called  at- 
tention to  alarming  trends.  I  am  not  advocating  any  one 
remedy,  but  I  am  advocating  the  study  of  these  facts  and 
figures,  and  the  realization  that  remedies  must  be  found. 
MjinmoTA  SBTS  BacoBD  Df  uvDcnro  MXiumMvm 

ISj  own  State  of  Minnesota  Is  receiving  wide  recognition 
for  its  rapid  development  of  an  organized  attack  on  traffic 
accidents.  I  have  already  mentioned  the  decrease  In  acci- 
dents In  Minnesota  for  the  last  7  months  of  1934.  The 
State  reports  an  Increase  of  57.7  percent  In  motor-vehicle 
deaths  during  the  first  5  months  of  1934  over  1933.  Then 
on  June  1,  1934,  our  drivers'  license  law  became  effective, 
and  the  safety  committee  started  Its  work.  Inaugurating  a 
program  of  safety  activities.  For  the  remaining  7  months  of 
the  year  the  State  reports  a  decrease  of  12  percent  from 
1933  accidents.  From  an  Increase  of  57.7  percent  to  a  de- 
crease of  12  percent  Is  a  very  large  dn^.  It  Is.  In  fact,  the 
best  record  made  by  any  State  In  accident  reduction,  accord- 
ing to  Information  given  me  by  the  P.  E.  R.  A. 

PBOOrS    THAT    ACXJlDKiHTS    GAIT    BB    RBIIUCSD 

Against  the  dark  backgroimd  of  Increase  In  total  motor- 
vehicle  fatalities,  there  are  numerous  bright  spots  which 
provide  proof  that  traffic  accidents  can  be  reduced.  Some 
of  the  proofs  furnished  me  by  the  office  of  the  F.  E.  R.  A. 
Traffic  Survey  Director  are: 

First.  Schoolchild  pedestrians:  Compared  to  1927.  chil- 
dren aged  5  to  14  have  reduced  their  toU  over  one-fourth. 
Contrasted  to  this  Is  an  increase  for  persons  aged  15  to  64 
of  about  26  percent. 

Second.  Commercial  drivers:  While  the  death  toll  for 
drivers  of  passenger  automobiles  has  Increased  since  1927 
by  about  50  percent,  deaths  Involving  taxlcabs  have  been 
reduced  over  40  percent,  and  for  busses  the  reduction  has 
been  about  one-quarter. 


Third.  Trains  and  tndleys:  Deaths  from  collisions  involv- 
liig  trains  and  trolleys  have  decreased  about  one-fifth  since 
1927. 

Fourth.  Cities:  A  number  of  cities  have  shown  a  down- 
ward trend  of  fatal  accidents  for  several  years.  Among 
these  are  Pittsburgh,  Providence,  Evanston.  Milwaukee,  and 
New  York.  About  one-third  of  the  80  cities  over  100.000 
In  population  submitting  accident  data  to  the  United  States 
Census  Bureau,  reduced  their  fatalities  in  1934  as  compared 
to  1933. 

Fifth.  States:  Rhode  Island  has  shown  a  downward  trend 
since  1927.  the  year  1934  being  one -sixth  below  that  of  1927. 

Sixth.  Rural-urban  contrast:  The  much  better  trend  of 
urban  fatalities  as  ccunpared  to  rural,  has  already  been 
mentioned. 

Seventh.  License-law  States:  According  to  an  analysis  by 
the  National  Safety  Council.  States  having  standard  license 
laws  with  examinations  have  shown  since  1926  an  approxi- 
mately 25 -percent  reduction  in  death  rate  per  million  gallons 
of  gasoline  consumed,  while  the  death  rate  In  other  States 
Increased  14  percent. 

Eighth.  Traffic-control  devipes:  In  numerous  places. 
analysis  of  "  before  and  after "  records  has  shown  that 
well -designed  and  properly  used  traffic -control  devices,  with 
proper  supervision,  have  reduced  accidents.  In  Philadelphia 
stop  signs  reduced  accidents  over  50  percent,  and  slow  signs 
by  about  one-third.  A  flexible  progressive  signal  syston 
on  North  Broad  Street  reduced  fatal  accidents  from  23  to 
12  in  the  year  after  installation. 

Ninth.  Highway  improvements:  In  practically  every  State 
there  are  numerous  examples  of  highway  Improvements 
which  have  reduced  accidents.  Mention  has  been  made  of 
the  better  accident  records  on  divided  hlghwasrs  as  compared 
to  undivided  roadways. 

Tes,  there  is  ample  proof  today  that  we  do  not  have  to 
accept  this  gruesome  toll — but  there  must  be  a  will  to  reduce 
it.  if  desired  results  are  to  be  achieved. 

TOXrOBM  rSDOUI.  BUHWAT  LAWS 

The  work  of  the  Minnesota  PubUc  Safety  Committee  ts  en- 
couraging. Doubtless  many  similar  commissions  are  being 
established  in  other  States.  Passing  of  imiform  Federal 
highway  laws,  more  effici^it  enforcement,  further  improve- 
ment of  highways  and  signals,  and  many  other  remediee  are 
being  urged.  But  the  most  important  remedy  is  yet  to  be 
found:  A  successful  method  of  teaching  the  irresponailde 
to  respect  the  rights  and  the  lives  of  other  people. 

I  wish  to  Insert  here  certain  recommendations  submitted 
by  the  Minnesota  PuUlc  Safety  Committee  for  the  reduction 
of  traffic  accidents: 

We  recommend  sdoptlon  of  a  system  that  will  afford  the  {aroper 
reporting  of  traffic  accidents. 

Our  records  show  that  809.  or  61.1  percent,  of  the  drtvers  involved 
in  fatal  traffic  aoeidents  were  travellxig  straight  ahead  on  the  high- 
way. The  fact  that  more  than  half  of  the  number  of  drivers  in- 
volved in  fatal  injurtes  come  under  this  classification  indicates 
the  need  for  a  program  of  education  as  to  the  hasard  involved  on 
the  straight  road,  the  program  to  be  much  along  the  lines  of  the 
program  carried  out  regarding  passing  on  curves  and  hills. 

The  record  further  shows  that  47.  or  6.6  percent,  of  the  drivers 
either  drove  or  were  crowded  off  the  roadway,  indicating  the  need 
of  an  educational  *— »«p*«gT«  to  eliminate  the  common  practtoe  of 

cutting  in. 

The  record  shows  that  there  were  43,  or  6  percent,  hit-and-run- 
driver  accidents,  indicating  the  need  of  aroxising  public  senti- 
ment to  Insure  prosecution  of  those  guUty  of  this  lack  of  oonsldera- 
tlcMi  for  their  feUow  men. 

nXTnCXMATJOK 

A  large  percentage  of  the  fatal  accidents,  especially  tD  pedes- 
trians, occurred  during  the  dark  hours,  which  situation  can  be 
materially  corrected  by  a  careful  study  of  street  lighting  in  cities 
and  villages.  With  the  thoiight  in  mind  of  determining  whether 
the  lighting  afforded  is  a  factor  in  the  causes  of  these  accidents, 
city  and  county  officials  should  check  the  locations  at  which  auto- 
mobile accidents  have  occurred. 

Pedestrian  deaths  can  be  curtailed  by  the  exertion  of  more 
care  on  the  part  of  the  automobUe  driver,  and  a  continuous  cam- 
paign of  education  through  the  press,  the  radio,  schools,  civic  or- 
ganizations, homes,  and  every  other  possible  contact. 

GBAOK    CSOeSINOS 

The  motcv  vehicle-railroad  classlflcaUon  shows  that  87  persons 
were  killed  In  24  accidents  at  railroad  grade  crosstngs.    IHlrteen  of 
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itB.  wMeb  caond  96.  or  0T J  pefc«at.  al  tlM  fMaUtim, 
•t  nUlTMUt  KTMl*  eroMtscs  wtilch  wot*  not  protoct«d 
wttb  •utomktle  tlfnAU.  wstcbaMO.  or  stop  tlgns.  but  did  1ut« 
prop«r  8to(«  ivfulaUoii  wtgja*  in  pUce.  If  tb«  drivers  of  tbe  auto- 
hmMNs  1h4  sMiMptoA  to  croas  tbMS  nftoMl  crowlf  emUoualT. 
«baM  ttrM  wold  ta«»  bam  mtmL  I'b*  Pwlana  OorcrmDMit  pro- 
Boaal  for  MparsUoo  of  rttilr*«d  and  hictoway  eroaalncB  ttumld  be 
M  f ar  M  poaatblt.    Mtw  hIgliwaT  ranroad  gnda  eroMtafi 

'     ^^    #«U  ouMldarattoa  to  tto* 
of  and  BMd  f< 


aMIaaaal  on 


ba  gtvta  by  tba  State  and  local 
or  Padaral  work  raltaf  funda  for  tba 
at   iBportant  highway   Interaacilooa.  aa  wall  aa 
for  tba  a&nmauon  of  ilanfiwuM  ctirvaa. 
ct  alMrt#va»  aad  Mm  froviaiaB  of  awr  iwuiaatin 
nal   Oa*animaeta   an   aortnc   tm 
that  dtractlon. 
Aa  aOort  ahould  ba  mada  to  prorlda.  aa  toon  aa  poaafblt.  for  tha 
of  tha  trail  ■— itui  piaaa  of  tha  eKlaa  of  0t    Paul. 
Dolath  to  fuilfcM  mm^atl  tha  Dumbar  of  daatha 

of  tha  tat  trafla  aocldant  fatalltlaa 
for  aettoo  aa  fotlowa: 


tn  tta  physical  ebaraetar- 
hlffhwaya  aa  to  provtda  a  oiaalaaum  of  aafaty. 

tataaoMO  ct 


^OCATIOW 

Oaatlaua  tha  program  of  publi«-iaf«ty  adueatkm  aa  outltaad  la 
mm  plmn.  earrylag  It  throofh  arary  poaatbla  madlum   Into  tha 


yartalnlaf  tc 


fatal Waa  wiu  ba  obtataMd 
of  tha  State,  tha  eitiaa,  and  tha 
raaitaa  thair  obUgatlon  to  tba  public  to  ■««  that  tha  lava 
to  the  MJe  operation  of  a  motor  Tehlcle  are  enforead 
or  favor.  It  la  aiwiaalart  that  when  tha  highway 
tha  ahartC.  or  tha  pa&ea  oAoar  baa  fullUlad  hla  dwty 
apprahandlng  the  Ttolator  of  the  aafaty  laws  of  the  State  or 
etty.  ha  ba  upheld  in  the  municipal  and  district  courta,  not  with 
the  Idaa  of  penalising  the  indlTtdual  drtTvr.  toot  to  make  poaatble 
tha  saving  of  human  life  and  limb  by  aortalUag  tttonghOeaa  and 
oftUmec  reckleaa  driving  on  our  atraata  and  hlgbwmya. 

I  unte  that  full  conatderatlon  be  given  to  the  adoption  of  a 
8tand&.-d  drivers'  license  law  for  the  State  of  ICnneaoto  aa  raoom- 
msrilBi  by  tha  Wit  tonal  Ccarfarsnca  on  Strsat  and  Ttlgli— j  aafaty 
af  tha  United  Statea  Department  of  Oean amerce  and  the  National 
Safety  OouncU.  renewable  either  anniially  or  blannuaUy.  and 
that  the  proTtstaos  of  soefa  a  law  ba  enforced  tn  the  tatareata  of 
aaJMy. 

AjipiSBlBtlnti  M  saprsaesd  far  tha  ftne  work  of  the  Mlnneaota 
highway  patrol,  oompoeed  of  men  trained  In  ftrst  aid  and  In 
■■aaral  automobile  mechanics,  who  afford  real  help  and  service  to 
ftm  motoring  publtc. 

The  support  of  all  of  am  etttaeaa  latHMtod  tn  pfobUc-aoeldent 
prevaatlon  Is  nssdsd  to  make  more  effeeUva  the  highway  patrol 
and  other  traSlc  law  saforoament  agenclea  as  mediums  of  aocidant 


— TBACKSaa    AID    CRTLOant 

ttttle  rline  tanght  by  school  teachers  to  chiktren 
watt  be  mimn^wrefl  by  aduUa: 


•lop.  look,  and  llMen  before  you  eroaa  tha  street: 
Vm  your  eyea.  uae  your  head,  and  thoa  aaa  your  feet. 

Is  DO  one  panacea  for  reduelag  accidents.  I  have 
llili  matter  careful  study  azid  have  come  to  the  con- 
ehulon  that  what  is  Dwded  !■  vat  a  National  Safety  Week 
other  temponuT  sptarve  bat  contlanliit  acUrltlee 
along  intelligent  llnea,  and  particularly  pro- 
grams which  have  already  proven  their  value  tn  other  piaoea 

F.  B.  a.  A 


One  of  the  first  needs  to  tackling  trafllc  problems  in  eadi 
SHUBunlty  or  State  Is  getting  the  facts.  I  was  much  pleased 
to  leara  about  the  trafflc  survey  work  which  the  F.  ■.  R.  A. 
has  been  sponsoring.  Perhaps  100  cities  have  been  making 
or  are  now  making  such  fact-finding  studies. 
A  vary  extensive  manual  has  been  prepared  for  the  guld- 
at  local  survey  directors  to  maktog  and  analysing  these 
This  Is  a  vary  intelligent  use  of  our  relief  fundi 
be  strongly  urged  upon  i'i?mTnunittrt  through* 
tlw  OTontry  which  have  not  already  taken  advantage  of 
this  plan  for  rediMdng  soddents. 

Several  of  the  leading  trafflc  specialists  of  the  country  are 
serring  through  the  F.  S.  R.  A.  as  advisers  to  cammnnities  in 


the  eondoct  of  these  surveys  and  In  getting  results  from  the 
survey. 

VfrxFoaMTTT  or  name  u*ws 

One  of  the  major  needs  Is  for  tmif orm  trafflc  laws  so  that 
when  we  travel  to  otir  automoUks  from  State  to  State  we 
shall  not  find  ourselves  crimlnak  In  one  State  for  things 
which  we  have  learned  to  our  own  State  and  which  are  not 
"crimes"  at  home. 

Fbr  some  years  trafflc  specialists  from  all  over  the  country 
have  gathered  to  Washington  and  have  developed  a  uniform 
vehicle  code  which  each  State  should  adopt.  In  addition, 
there  is  a  model  trafflc  ordtoanre  for  cities,  which  sets  up 
appropriate  local  regulations,  and  soom  recommendations  on 
types  of  organisations  and  methods  which  are  necessary  suc- 
osasfully  to  cope  with  the  trafflc  problem.  Furthermore,  this 
saoM  group  has  developed  standards  for  trafflc  signs,  stop> 
and-go  signals,  road  markings,  and  so  forth.  If  we  cotild 
••t  these  uniform  laws  and  standards  adopted  throughout 
the  country,  and  If  they  were  Intelllgsntly  and  effectively 
Administered,  it  would  go  a  long  way  to  the  reduction  of 
socidents. 

Sons  d  our  Statti,  sm  soom  very  prominent  ones,  do 
not  even  require  a  person  to  be  llcenssd  to  order  to  drive  an 
automobile  on  our  highways.  All  the  person  has  to  do  Is  to 
bay  an  old  wrsek  of  a  ear.  step  on  the  gas.  and  let  the  publie 
beware.  Yet  several  studies  have  shown  that  States  having 
drivers'  license  laws,  properly  administered,  have  done  much 
better  to  reducing  accidents  than  have  the  States  without 
drivers'  license  laws. 

Can  you  imsgine  a  railroad  picking  up  the  first  man  who 
happened  to  desire  to  be  an  engineer,  putting  him  toto  the 
cab,  and  telling  him  to  go  ahead?  Tet  the  train  cannot 
leave  its  tracks.  It  does  not  have  to  be  steered,  while  the 
automobUe— many  times  more  of  a  killer  than  the  train — 
requires  most  experienced  steering  under  numerous  con- 
dlUons. 

ofjTLim  or  FLAW  Foa  Fui'uaa 

A  well-rounded  attack  on  the  accident  situation  must  be 
made  to  five  different  fields: 

1.  Sensible  legislation. 

2.  Effective  organisation  of  State  and  municipal  forces  to 
cope  with  the  various  phases  ot  the  problem  and  unswerv- 
ingly progressive  administration  of  their  efforts. 

S.  Trafflc  engineering,  including  the  proper  design  of 
streets  and  highways,  their  marking,  proper  use  of  signals, 
development  of  phuis  for  regrdsttasi.  conttoutog  conduct  of 
fact-finding  studies,  and  so  forth. 

4.  Strict  and  businesslike  enforcement,  giving  particular 
attention,  however,  to  two  matters  which  are  all  too  little 
being  realised,  namely: 

<a>  That  the  largest  part  of  the  enforoement  Job  to  trafle 
Is  really  a  Job  of  education. 

<b>  Concentrating  the  energy  of  poUoe  and  court  in  trafflc- 
law  enforcement  on  driving  vlolatkms  and  on  the  worst  of 
theee.  rather  than  upon  minor  first  (Senses  such  as  over- 
tiroe  parking,  which  have  very  little  to  do  with  our  serious 
accident  situation  and  relatively  little  to  do  even  with  the 
congestion  on  oar  streets. 

5.  Sdueation— generally  considered  the  keystone  of  the 
arch — is  the  most  needed  of  all  activities  to  reduce  accidents. 
Education  has  proved  Its  value  to  many  ways,  some  of  which 
I  have  already  mentioned.  The  school  safety  patrols,  spon- 
sored largely  by  the  American  Antomobile  Association,  are  a 
symbol  of  the  accomirflshment  amoag  grade-school  children. 
The  same  national  motoring  association  is  now  sponsortag 
a  course  for  use  In  high  schools  to  teach  and  trato  youngsters 
so  that  we  may  have  a  generation  of  better  drivers  of  auto- 
mobiles. The  major  appeal  being  made  Is  to  good  sports- 
manship. 

Adult  education  is  at  once  the  most  needed  and  most  diffi- 
cult type.  However,  much  can  be  done  even  with  adults  tf 
there  is  the  will  to  do.  I  believe  the  pamphlet  Guides  to 
Trafflc  Safety,  developed  by  the  National  Conference  on 
Street  and  Highway  Safety,  c<xitains  many  worth-while 
recommendations. 
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i         BOFKXMa    KK.Fa 

Harry  L.  Hopkins  is  driving  ahead  with  his  usual  energy 
to  obtato  better  trafflc  results  all  along  the  Une,  and  I  am 
glad  to  say  that  I  find  all  Oovemment  agencies,  State  and 
National,  sympathetic  and  willing  to  aid  to  the  solution  of 
injury  and  death  from  accident  problems. 

THK  XNJUBXD  AU  MAOK  VICTXKa  OF  AaCBtTLAlfCC-CKASXMO  COSPOBATIOWS 

In  the  wake  of  accidents  lie  huge  profits  for  large  insur- 
ance corporations — profits  wrung  from  accident  victims. 
Representatives  of  these  heartless  corporations  rush  to  the 
scene  of  the  accident  like  viiltures  to  the  dead,  and  with 
promises  of,  "We're  here  to  help  you— of  course  you  have 
no  case— don't  bother  with  lawyers— well  see  that  you  /et 
something  ",  so  Indoce  the  dazed  accident  victim  to  release 
the  party  responsible  for  the  accident  from  all  obligation. 
This  Is  "  ambulance  chasing  "  to  iU  most  vicious,  systematic, 
developed  form. 

SBS   TOTm   LAWTSS   FiaST 

X  want  to  say  that  I  have  taken  a  special  toterest  to 
workmen's  compensation  and  accident  legislation  while  a 
State  representative  from  1910  to  1914.  I  successfully  piloted 
through  the  Minnesota  Legislature  to  the  1911  session  a  bill 
to  Increase  the  value  of  human  life  from  $6,000  to  $7,500 
to  case  of  death  by  wrongful  act.  Millions  have  been  paid 
to  widows  and  orphans  under  that  law.  We  tried  to  place 
the  value  at  $10,000;  $7,500  was  the  best  we  could  do  at 
that  time.  I  was  engaged  in  this  legislative  work  at  the 
same  time  that  I  was  practictog  law,  handltog  many  injury 
and  death  cases  to  the  courts,  and  I  am  familiar  with  these 
laws  and  remedies  proposed.  The  same  experience  in  a 
larger  field  comes  to  me  as  a  Member  of  Congress  and  a 
practicing  attorney  to  the  city  of  Mtoneapolis,  and  I  say 
that  something  must  be  done  to  remove  the  corporation  and 
claim  agent  ambulance -chasing  curse. 

AMBUUUfCK  CHASING  CORPOKATION  ClAIM  AGXNTS 

The  worst  offenders,  the  most  contemptible  ambulance 
chasers  of  all,  are  the  large  corporations  who  at  the  same 
time  slander  the  legal  profession  by  charging  attorneys  as  a 
class  with  the  same  offense.  A  few  attorneys  may  have  vio- 
lated the  ethics  of  the  bar  to  this  respect.  These  wrongs 
are  infinitesimal  compared  with  the  unscrupulous  methods  of 
ambulance-chasing  corporations. 

When  one  of  these  am  balance -chasing  representatives  of 
an  insurance  company  approaches  an  accident  victim  with 
a  promise  of  fifty  or  a  hundred  dollars  compensation,  that 
should  be  the  signal  for  the  injured  victim  to  see  his  lawyer 
and  collect  the  five  hundred  or  a  thousand  dollars  or  more 
which  is  rightfully  due  him.  Under  no  circumstances  should 
he  sign  the  insurance  company's  release  without  consulting 
his  lawyer  first. 

LAWTSBS  WZXX  DOHATB  THBB  SSBVICSS 

The  great  body  of  lawyers  are  honorable  men.  There  are 
any  number  of  my  fellow  members  of  the  Minneapolis,  Twin 
City,  and  Minnesota  Bar  who  will  consult  with  accident 
victims  and  give  them  the  benefit  of  their  expert  advice 
without  charging  a  cent  for  advice.  That  is  why  I  say  to 
an  accident  victim,  "Always  see  your  lawyer  first." 

APPSAL  FOB  N ATtOHAL  ACTION 

The  Seventy-fourth  Congress  must  pass  much-needed  na- 
tional legislation  along  these  Itoes.  We  must  not  adjourn 
without  moving  to  the  direction  of  national  uniform  safety 
laws.  The  death  roll  must  be  cut  down.  Death  now  rides  at 
the  wheel.  The  number  of  injuries  is  colossal;  the  number 
of  deaths  and  injuries  beyond  comprehension.  Good  gov- 
ernment and  good  American  common  sense  will  in  great 
measure  solve  all  of  these  trafflc  and  todustrial  problems, 
and  the  greatest  industrial  nation  to  the  world  will  some  day 
place  on  its  statute  books  the  best  code  of  safety  laws,  rules, 
and  regulations — a  guide  for  our  country  to  this  campaign 
for  safety-first  legislation. 

Mr.  LUDLOW.  Mr.  Chairman.  I  3^eld  15  mtoutes  to  the 
gentleman  from  Indiana  [Mr.  OowKl. 

Mr.  CROWE.  Mr.  Chairman,  I  am  at  this  time  taking 
some  time  on  the  floor  because  of  some  statements  made 
yesterday  afternoon  concerning  the  use  of  building  stone 


material  for  Federal  buildings  and  for  other  purposes  of 
the  Oovemment.  My  home  Is  to  Bedford,  Lawrence  County, 
Ind.  A  large  amount  of  limestone  is  quarried  to  that  county. 
I  wish  to  say  in  that  connection  that  the  Indiana  limestons 
belt,  which  I  partly  represent,  has  its  troubles.  Distress  is 
on  every  hand.  Loss  of  homes  because  of  tmemployment, 
even  hunger  to  spite  of  generous  relief  abounds.  They  are 
disposing  of  only  a  small  amount  of  stone  today  and  not 
any  greater  percentage  of  former  output  than  other  building 
stone  and  other  building  materials  are  selUng. 

In  that  connection,  to  1928,  25,000  carloads  of  Indiana 
limestone  were  used.  In  1934  less  than  4,000  carloads  were 
used.  Nineteen  thirty-five  bids  to  use  even  a  stlU  less 
amount.  In  1928  there  were  10,000  employable  people  to 
those  two  cottotles  where  this  stone  belt  lies.  At  that  time 
eleven  and  oiie-half  thousand  of  those  people  were  used  to 
the  stone  industry  and  other  industries  which  had  to  do 
with  the  stone  business.  Tbday  there  are  less  than  700 
men  employed  to  the  entire  industry,  which  is  (mly  ap- 
proximately 0  percent  of  normal,  and  means  94  of  each 
hundred  formerly  employed  now  unemployed  or  on  relief. 
Because  of  that  fact  we  have  today  6,287  families  on  the 
relief  rolls.  They  constitute  81.17  percent  of  the  entire  pop« 
ulatlon  of  those  two  counties.  So  we  are  as  hard  hit  as 
any  buildtog-stone  todustry  district  to  the  United  States. 

Now,  it  has  been  pototed  out  that  certato  recent  Oovem- 
ment buildings  to  the  city  of  Washington  are  not  properly 
constructed  of  worthy  materiaL  With  this  I  want  to  take 
issue.  I  defy  anyone,  any  place,  to  successfully  contradict 
the  statement  that  you  cannot  ftod  ftoer  or  better  bulldtogs, 
or  bulldtogs  that  are  more  nearly  worth  the  money  expended 
for  them,  than  you  will  ftod  to  the  triangle  group  down 
Pennsylvania  and  Constitution  Avenues.  No  undue  propor- 
tion of  the  money  spent  for  those  buildings  went  to  the  In- 
diana limestone  district  or  to  the  State  of  Indiana. 

Mr.  ARNOLD.    Will  the  gentleman  yield? 

Mr.  CROWE.    I  yield. 

Mr.  ARNOLD.  The  statement  was  made  on  the  floor  yes- 
terday to  the  effect  that  this  stone  was  produced  largely  by 
scab  lalx>r  and  not  organized  labor.  What  can  the  gentle- 
man tell  us  about  that? 

Mr.  CROWE.  I  am  glad  the  gentleman  asked  that  ques- 
tion. I  will  be  glad  to  pursue  that  to  Just  a  moment,  as  I 
have  some  figures  on  the  question. 

First,  however,  I  want  to  take  three  buildings  to  this  tri- 
angle group,  on  which  I  have  some  figures,  covering  the 
Nation-wide  distribution  of  the  total  expenditures — namely, 
the  Department  of  Labor  Building,  Interstate  Commerce 
Commission,  and  the  Post  Office  Department  Buildings. 
Those  three  buildtogs  cost  $21,000,000.  The  expenditure  for 
those  buildings  went  out  as  follows: 

The  estimated  cost  of  $21,000,000  aa  the  total  for  the  architec- 
tural and  engineering  services  and  construction  of  the  group  ot 
buildings  erected  in  Washington,  D.  C.  to  house  the  Department 
of  Labor,  Interstate  Commerce  Commission,  and  Post  Office  De- 
ptu-tment,  it  has  been  shown  upon  analysis  of  the  expendlturea 
thereunder,  was  distributed  over  a  wide  range  of  territory  in  a 
number  of  States  from  which  the  various  materials  and  itenu  of 
equipment  used  were  furnished. 

The  distribution  of  this  total  for  the  District  of  Columbia  and 
the  States  is  shown  by  the  following  table.  A  similar  dlatrlbutlon 
of  the  expenditures  will  also  be  found  to  occur  from  buildings 
constructed  by  the  Federal  Oovemment  In  other  localltlea: 


Alabama 

Arkansas 

Calif  <MTila 

Connecticut 

Delaware 

Georgia 

lUlnols 

Indlsma 

Biaryland -. 

Maine __. 

Massachusetts ... 

Michigan 

Minnesota ..—.... 

Missouri — . 

New  Hampshire 

New  Jersey 

New  York. 

North  Caroana 

Ohio 

Oregon..— -...—— .—— 


$30,000 
160.000 
600.000 
600.000 
40.000 
100.000 
400.000 

3.600.000 

850,000 

50.000 

800.000 

1,100.000 
600,000 

aoo.ooo 

400.000 
890.000 
1.260.000 
100.000 
850.000 
60,000 


il 
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for  oooatmeiloQ  labor  at  build* 


•S.  800. 000 
10.000 
660.000 
MO.  000 
1.000.000 
170.000 
400.000 


1,000.000 
t.  000. 000 


ai.  000. 000 

In  other  words,  only  ooe-sevenUi  of  the  total  was  spent 
tar  MMUiietlan  labor  at  the  site  and  the  remainder  dU- 
37  States. 

MiU  tmplopeeM 


Ttmvatar  runncn 

MlU'^cinck  ruBZMn. 


CIreta.  rip.  aad  joint  wvyen. 
■m4  blaeknutb  or  toolainith. 

rtm  tool 


QiMJTf  •mptoffeta 


Quarry-drill  ruiUMr*. 
QuMry-tfrlU  balpars. 


.56 

.80 
.85 

.67 

.60 


60.56 

.60 


.46 
.40 
.51 
.46 
.66 
.60 
.63 
.60 
.61 
.80 
.61 
.60 
.76 
.76 
.60 
.48 
.61 


.ai 


Out  of  this  $21.000.0i»  todlana  recehred  $2,500,000  far 
stone:  the  8Ute  of  Mk»l«a«  received  $1,100,000.  the  SUte 
M  New  Yark  ■eesl^stf  flJM.tOO:  the  SUte  of  Pennsylvania 
rfostvad  HJNO.OOO;  VlrginU  received  $1,000,000.  Transpor- 
tation reoeivwl  $2,000,000.  and  the  District  of  ColumbU  re- 
•alved  $3iM0.M0.  which  went  principally  to  skilled  labor 
dirawn  freoi  many  Statea.  The  $21,000,000  went  to  many 
wIMj  acattcrad  Industriea  in  27  States  of  the  Union  and 
lMDiMo4  thoaa  localitlea  in  27  Statas  aoMI  did  not  benefit  Juat 
oaM  Slate,  or  «van  a  few  adJolnlDC  States.  The  llmeiAane  In 
tbosa  bufkltDSS  stends  out  magnlflcently.  any  Impartial 
ibamei  wUl  acrea. 

Htm.  I  want  to  teU  yoa  who  was  consulted  about  these 

ou 


of  aichMtds  WTO  Mleoled  and  ssol  out  over 
United  States  to  6urvey  bulkUngs  throughout  the  country. 
Ike  oridnal  board  eonriated  of  Mr.  Arthur  L.  Brown,  of 
Smi  nmndseo:  Mr.  Baanett.  of  Chicaco;  Mr.  Medarf.  of 
FhilMlelphia:  Mr.  Aytea  and  Mr.  Delano,  of  New  York:  and 
Mr.  Louis  StBoo.  of  the  Treasury  Department  architectural 
staff.  Tb  tiMt  Hat  lat*  was  addsd  tba  name  of  John  Roa- 
eeU  Pope,  of  New  York,  who  is  iiiwhliiiiiii  an  ootstandhic 

:t   In   the  United   Stataa.  aa  vaO  as  in  England, 
and  Italy.    Be  has  baea  dasoaatad  for  works  that 
be  has  done  tai  tboae  aatleaia    TiMMa  man  went  out  and 
tn  the  United  States.    They  ordered  sur- 


veys made  of  50  or  more  outstanding  buildings  In  the  United 
SUtes  which  had  been  conalniBlad  for  50  or  more  years,  to 
determine  what  material  was  worthy  for  use  for  our  depart- 
ment build^a  In  WashlBCtOQ.  Those  men  decided  on  a 
program  which  was  laid  out  In  Its  entirety,  but  that  program 
was  made  to  conform  In  design  and  general  character  to  the 
TraMiiij  Building,  which  was  built  in  1840  by  "  Old  Hickory  " 
Jackson.  Other  buildings  down  in  this  triangle  group  were 
made  to  compare  and  stand  up  alongside  of  a  building  like 
that.  This  group  today  stands  out/  in  the  front  rank  of 
Oovemment  buildings  to  be  found  anjrwhere. 

I  say  to  you  that  I  point  to  them  with  pride.  The  Archives, 
dcslgp^  by  John  Russell  Pope,  made  of  select  buff  Indiana 
limestone,  is  a  masterpiece.  The  entire  triangle  group  are 
buildings  which  would  be  a  welcome  adjunct  to  any  govern- 
ment any  place  In  the  world  and  will  stand  throughout  the 
ages  and  be  useful  as  well  as  ornamental. 

The  question  of  labor  has  been  raised.  I  submit  for  the 
RacoKO  a  scale  of  wages  that  Is  paid  In  our  district  today 
to  an  kinds  of  labor,  which  Includes  common  labor.  In  a 
district  that  Is  as  hard  hit  as  that  district  is  now,  i>eople 
would  have  worked  for  almost  any  price.  They  would  have 
begged  for  a  job  at  10  cents  an  hour,  but  the  lowest  the 
industry  has  paid  at  any  time,  even  to  common  labor  when 
it  could  be  had  for  10  cents  an  hour,  was  35  cents  an  hour. 
The  wages  range  upward  from  that  to  $1.12  V^  an  hour  for 
caiTWa  and  $1  an  hour  for  stonecutters.  It  now  varies  from 
U  eanla  for  common  labor  up  to  $1.12^2  an  hour.  *The 
men  who  are  employed  are  the  best  paid  of  any  men  in  any 
comparable  etty  in  the  country  today.  To  say  that  that 
Industry  uaea  aeab  labor  b  to  make  a  statement  that  Is  abso- 
lutely and  positively  a  misstatement  of  fact.  IX  It  was  meant 
to  be  applied  to  the  Indiana  limestone  district.  I  say  that 
without  fear  of  contradiction.  The  men  in  that  district 
belong  to  unions — not  unions  of  the  company.  They  belong 
to  and  are  associated  with  the  American  Federation  of 
Labor.  For  the  most  part,  they  belong  to  that  great  na- 
tiorud  organization.  I  have  been  with  the  men.  I  have 
helped  them  contact  the  Labor  Department  here  in  Wash- 
ington and  also  the  national  labor  associations  In  Washing- 
ton. The  Central  Labor  Unions  of  Lawrence  and  Monroe 
Counties  have  enrolled  thoanoidB  of  men  who  are  and  who 
have  been  employed  when  tlia  quarries  and  mills  were  all 
running. 

The  statement  was  made  yesterday  that  the  Indiana 
Lhnestone  Co.  had  contributed  $100,000  to  the  Republican 
campaign  fund.  This  Is  an  erroneous  statement,  it  is  not 
a  true  statement  of  fact,  and  I  am  not  afraid  to  contradict 
it.  As  might  happen  in  any  endeavor  of  life,  some  indi- 
vidual company  may  have  contributed  a  small  sum.  a  nomi- 
nal sum.  I  do  not  know  that ;  I  could  not  say  that  anybody 
contributed:  but  if  they  did  it  may  have  been  some  one 
company  contributing  a  nominal  sum.  I  call  attention  to 
the  fact  that  the  Indiana  Limestone  Co..  which  Is  accvised 
of  contributing  this  large  sinn  of  m<mey,  was  In  the  hands 
of  its  bondholders'  reorvaaiaatlon  eommlttee  and  in  the 
haiMls  of  its  bankers  and  did  not  have  a  sum  of  money  like 
that  to  be  handed  out  to  anyone  or  to  any  organization. 
So  I  repeat.  I  contradict  that  atatemeat. 

But  If  aome  one  company  did  contribute  something,  or 
if  aoBW  one  company  did  slip  on  their  labor  and  did  not  pay 
the  aaala.  it  would  be  analogous  only  to  the  situation  that 
might  be  found  in  any  city  with  a  himdred  stores:  one  of 
the  stores  might  slip  somewhat  and  not  pay  as  high  wages 
as  the  rest,  but  would  you  condemn  the  city  because  one  of 
Its  hundred  stores  made  a  mistake?  Neither  can  you  con- 
demn an  Industry  compoaed  of  $1  large  separately  owned 
and  ati^arataly  oaanaged  organlaatlooa.  the  people  making  up 
the  maHMBBent  of  thoee  iiiiaillairtliiiiii  being  equal  to  the 
best,  the  moat  honorable  to  be  found  anywhere  in  the 
Nation. 

Permit  me  to  aay  further  that  the  statement  made  that 
Indiana  limestone  Is  nal  fit  for  Oovemment  building  con- 
atruction  is  on  every  point  and  la  bir  every  fact  unwarranted. 
I  do  not  think  any  man  oould  booaatly  In  hla  aane  mo- 
ments maka  such  a  statement.    The  Kmpire  State  Building. 
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In  New  York  City.  Radio  City,  the  Waldorf-Astoria  Hotel, 
the  Cities  Service  Building,  the  Metropolitan  Art  Museum, 
the  Irving  Trust  Co..  the  Life  Insurance  Building  in  New 
York  City,  as  well  as  dozens  and  dozens  of  other  fine  build- 
ings in  New  York  City,  are  faced  with  Indiana  limestone. 

In  Boston  39  large  buildings  built  within  the  last  15  years 
are  faced  with  Indiana  limestone.  The  buildings,  mind  yoa, 
were  built  and  paid  for  by  people  who  were  spending  their 
own  and  not  the  Oovemment's  money.  If  Indiana  lime- 
stone Is  satisfactory  for  use  by  private  people.  Is  it  not  good 
enough  to  be  used  in  Oovemment  uae?  There  is  no  other 
atone  comparable  for  the  purpoee.  Thus  it  Is  exclusively 
used  by  private  enterprise  as  weU  as  by  the  Government. 

Indiana  limestone  is  shipped  to  more  than  a  thousand 
atoneyards  in  the  United  States  and  Canada,  where  the  big 
blocks  are  cut  up  and  fabricated  in  those  cities  by  thousands 
of  skilled  workmen. 

That  Indiana  limestone  has  enjoyed  a  reasonable  share 
of  the  work  created  by  Federal  building  construction  where 
stone  has  been  used  is  true,  but  this  is  not  because  any 
favoritism  was  shown  or  any  preference  paid,  but  simply  be- 
cause It  affords  more  in  the  way  of  structural  merit,  diuti- 
bility,  and  a  fine  appearance  than  any  other  exterior  build- 
ing material  of  equal  cost 

TTie  fact  that  Indiana  limestone  has  been  used  so  exten- 
sively in  the  fields  of  commercial  building  where  costs  are 
always  carefully  considered  is  a  sufBcient  argument  on  that 
point. 

Approximately  90  percent  of  all  the  large  buildings  in  the 
United  States  and  Canada  that  are  faced  or  trimmed  with 
stone  are  faced  with  or  trimmed  with  Indiana  limestone. 
Why?  Because  It  offers  more  in  the  way  of  value  for  every 
dollar  expended  than  any  other  exterior  material  of  equal 
or  approaching  merit. 

It  is  my  opinion  that  the  Ooverzunent  recently  has  been 
pursuing  the  wrong  course  and  has  not  been  using  the  best 
materials.  It  is  my  conviction  that  the  Oovemment  should 
siTCCify  the  use  of  the  best  of  stone  in  its  Oovenunent  build- 
ings and  always  use  materials  which  will  endure  and  Io(Al. 
good  for  many  years  to  come.  Let  them  use  granite,  marble, 
or  limestone,  or  sandstone  so  long  as  in  using  those  materials 
they  build  to  obtain  the  best  results — buildings  which  will 
stand  for  hundreds  of  years — yes;  for  thousands  of  years  if 
need  be.  If  they  do  that,  then  we  of  Indiana  will  take  our 
chance  on  Indiana  limestone  getting  its  fair  share;  and  that 
Is  all  we  want,  all  we  ask  for.  and  all  we  expect.  We  ask 
only  that  our  limestone  receive  fair  consideration  and  know 
it  will  then  receive  Its  fair  share.  Our  stone  is  used  not  only 
in  various  parts  of  the  United  States,  but  also  in  Canada, 
Alaska.  Mexico,  as  well  as  Central  and  South  America. 
Steven  State  capltol  buildings,  incidentally,  have  been  built 
of  Indiana  limestone. 

The  great  Indiana  odlitic  deposit  of  limestone  is  in  re- 
ality a  national  asset.  Tlie  investment  there  is  not  only 
spread  through  investors  to  every  State  in  the  Union,  but 
there  is  no  comparable  deposit  of  stone  to  be  found  on  the 
entire  continent.  The  only  other  deposit  of  like  character 
is  the  famous  Portland  limestone  quarries  in  England,  which 
has  been  used  by  that  nation  not  only  in  their  greatest  public 
edifices,  but  in  many  of  their  greatest  cathedrals  over  a 
period  of  1,500  years. 

The  fact  that  Indiana  limestone  is  used  for  a  Boston  proj- 
ect does  not  by  any  means  mean  that  Indiana  gets  all  the 
benefit.  There  are  substantial  limestone-fabricating  plants 
located  in  and  around  Boston,  who  have  imported  millions 
of  dollars'  worth  of  Indiana  limestone  rough  blocks  over  the 
past  quarter  of  a  century  to  be  hewn  azxi  shaped  for  building 
construction.  I  wonder  if  my  fellow  colleague,  Mr.  O'Coimoa. 
from  Brooklyn,  realizes  that  there  is  over  $12,000,000  invested 
in  greater  New  York  In  stone-working  plants  who  fabricate 
Indiana  limestone  almost  exclusively.  Mr.  O'Comroa  also 
makes  reference  to  the  great  unemployment  in  the  marUe 
trades  in  New  York  totaling,  as  he  says,  some  2,500  members. 
Does  he  realize  that  there  are  over  6,000  limestone  cutters 
on  the  New  York  unioo  roster,  the  majority  of  wham  are  also 


out  of  work?  I  wonder  if  he  also  realizes  that  whereas  98 
percent  of  all  the  limestone  used  in  New  Yoi^  is  fabricated 
in  the  area,  compared  to  a  very  small  percentage  of  the 
granite — in  fact.  Just  a  few  percent  being  fatelcated  there. 
If  BCr.  O'CoNHot  should  elect  to  visit  almost  any  reasonable 
city  in  our  entire  48  States  and  inspect  one  of  the  local  cut- 
stone  industries  he  would  find  their  stock  of  raw  material 
90  percent-idus  composed  of  Indiana  limestone. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  CROWE.    I  yield. 

Mrs.  ROGERS  of  Massachusetts.  Lately  a  committee  was 
appointed  to  ascertain  facts  about  the  use  of  stone  in  our 
public  buildings.  Senator  Baxlet  was  chairman  of  this  com- 
mittee. Does  the  gentleman  know  what  the  committee  has 
ascertained  so  far  as  the  use  of  stone  building  material,  such 
as  Indiana  limestone  and  the  granite  of  New  England?  We 
have  all  been  very  much  concerned  about  it. 

Mr.  CROWE.  I  am  sorry  I  was  not  called  into  that  con- 
ference. That  conference,  I  think,  had  to  do  mainly  with 
granite  and  marble. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  1  additional  minute 
to  the  gentleman  f  ran  Indiana. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman,  if  the 
gentleman  will  yield.  I  think  limestone  was  Included  also. 

Mr.  CROWE.  I  was  not  called  to  the  conference  ami  did 
not  know  about  it.  All  I  can  say  is  that  I  would  like  to  Join 
any  group  which  has  for  its  purpose  a  study  of  the  use  of  the 
most  worthy  and  more  permanent  building  materials  in  our 
Government  buildings. 

Mrs.  ROGERS  of  Bfassachusetts.  I  am  delighted  to  hear 
the  gentleman  say  that. 

Mr.  LUIXiOW.  Mr.  Chairman,  I  yield  10  minutes  to 
myself. 

Mr.  Chairman,  yesterday  we  listened  to  a  good  deal  of 
what  I  am  compelled  to  call  fol-de-rol  in  regard  to  alleged 
favoritism  extended  to  Indiana  limestone  by  Government 
officials  in  canying  out  the  Oovemment's  construction  pro- 
gram, and  I  am  glad  that  the  able  Congressman  who  repre- 
sents the  heart  of  the  Indiana  limestone  district,  Kaaatm  B. 
Crowx,  has  taken  the  floor  to  refute  some  of  the  statements 
that  were  placed  in  the  Rscobo  yesterday.  Bedford,  the 
town  where  Mr.  Cbowx  lives,  is  the  limestone  capital  of 
America.  He  lives  with  the  industry,  is  incessant  in  his 
efforts  to  promote  it  in  every  legitimate  way,  and  he  is  in  a 
position  to  throw  light  through  the  fog  of  errors  that  envel- 
oped the  discussion  of  yesterday. 

The  Lord  Almighty  made  two  great  building  materials- 
granite  and  limestone.  One  of  these  is  costly  and  the  other 
is  relatively  inexpensive.  Frcnn  the  standpoint  of  utility  in 
the  construction  of  buildings  to  be  used  as  Oovemment 
workshops  to  house  Federal  activities  they  are  on  a  parity, 
one  material  being  as  good  as  the  other.  Most  of  the  lime- 
stone deposits  of  standard  quality  are  located  in  the  State 
of  Indiana.  The  ways  of  Providence  are  inscrutable  and 
we  do  not  know  why  that  is  so,  but  it  is  so. 

I  have  heard  for  years  the  same  old  cry  that  Government 
officials  are  guilty  of  favoring  Indiana  limestone  at  the 
expense  of  granite.  There  is  nothing  to  it.  If  Indiana  lime- 
stone has  a  monopoly  of  utilitarian  Oovemment  construc- 
tion it  is  a  monopoly  that  is  not  given  by  any  Govemmoit 
officials  but  It  is  a  monopoly  that  was  given  by  God  when 
He  placed  these  valuable  limestone  deposits  in  that  part  of 
the  earth  that  is  now  embraced  in  the  State  of  Indiana.  It 
is  a  monopoly  due  to  the  fact  that  Indiana  furnishes  a  build- 
ing material,  eminently  satisfactory  and  suitable  to  all  gov- 
ernmental needs,  at  a  cost  much  below  the  cost  of  granite. 

I  wonder  whether  the  gentleman  from  Massachusetts  [Mr. 
Wigglesworth]  and  the  gentleman  from  New  Yoi^  [Mr. 
O'Connor  ]  have  taken  the  trouble  to  investigate  the  differ- 
ence in  the  cost  of  constructing  public  buildings  by  use  of 
granite  and  the  cost  of  the  same  buildings  by  use  of  Indiana 
limestone.  The  difference  is  about  15  to  20  percent.  On  a 
Government  building  program  of  $100,000,000  the  difference 
would  be  between  $15,000,000  and  $20,000,000. 
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There  to  no  man  In  this  House  for  whoee  powers  of  mind 
I  have  more  respect  than  the  gentleman  from  New  York. 
Ueoally  his  afTrii'T*"- ■  are  kiglcal.  foroeful.  admirable,  but 
I  th»"fc  I  nerer  knew  him  to  Indulge  in  more  vnelous  argu- 
th^n  he  tfM  fwletvlay  on  this  qpsitlon.  He  said  In 
that  beeame  there  are  a.ftM  marble  cutters  out  of 
work  in  New  York  the  Treasury  Department  has  done  a  yery 
wrongful  thing  In  constructing  public  buildings  out  o<  In- 
diana limestone,  as  If  that  were  a  suAclent  reaaan  why  the 
Qmar^mmA  riMOid  turn  iU  back  on  this  suitable  Ihdlana 
material  which  to  available  at  a  muoto  iHi  ooet  than  either 
marble  or  granite.  The  answer  to  thai,  of  course,  to  ap- 
parent. The  general  cessation  of  private  construction  has 
almost  paralywd  the  Indiana  Umestone  imiustry  and  thou- 
sands on  thfflMiandff  of  its  workers  are  out  of  emplojrment 
and  on  relief.  R'om  the  standpoint  of  humaneness  and 
from  the  standpoint  of  solrinf  the  relief  problem  it  to  Just  as 
important  that  our  Tn^*^"fr  workmen  shall  have  employ- 
msnt  to  support  ^v"— **—  and  their  families  as  It  to  that 
the  workmen  in  the  gentlemaix's  district  sball  have  employ- 
ment, and  I  wish  from  the  bottom  of  my  heart  that  every 
workman  in  hto  district  could  get  a  permanent  job  to- 


The  gentleman  from  Massachusetts  plared  in  the  Raooaa 
II  111  of  21t  boUdtnc  proJeeU  which  he  said  apparently  are 
to  be  built  without  the  use  of  any  granite  whatsoever.  I 
wish  ytm  wookl  kMk  at  that  Ust.  It  Ualudni  neh  great  cities 
and  centers  of  population  as  Bowie.  Tez..  which  I  assume 
WM  named  after  the  famous  snttwr  oC  ana  of  our  leading 
and  most  efBdent  implements  of  dMfenMllon.  the  Bowie  knife. 
I  do  not  know  whether  or  not  Bowie  to  k)cated  in  the  district 
of  our  delightful  friend,  Mr.  Blamtom.  but  I  am  sure  he  can 
tell  us  all  about  it — in  his  own  time.  According  to  the  census 
Bowie  b»M  a  population  of  S.131.  Surely  the  able 
from  Massachusetts  does  not  serioualy  contend 
ttmt  the  Oovemment  should  erect  a  granito  palace  down  at 
Bowie.  Then  the  gentleman's  list  includes  the  overpowering 
metropoUs  of  Galax.  Va..  «taldk  has  a  populaUon  of  2.S44. 
Oalax  may  be  a  gay  place,  taol  It  will  be  lax  in  its  duty  to 
the  pubUc  intereet  if  It  demands  its  granite  palace.  The 
Oalax  aeetkm  of  America  to  ably  1 1  jii  iimwIisI  1b  this  body  by 
Concrassman  Thomas  O.  Bvkcb.  and  ha  has  not  yai  arisen 
to  T*iT>^**".  In  the  language  of  a"*^^*»*^  distinguished  Vir- 
ginian. **  Qkva  mm  granilew  or  give  mm  death." 

The  Ust  of  loviis  pi  muted  by  the  distinguished  lfia» 
dHHetts  Congressman  [Mr.  WiooLiswaaTR]  as  being  wttti- 
oot  granite,  both  in  esse  and  in  posse.  Innkwles  many  centers 
of  peculation  like  Bowie  and  OslaT— mch.  for  instance,  as 
,  with  3J39  Inhabitants:  Baxter  Springs.  Kans.. 
4.541  inhabitants:  Thief  River  PaUs,  Minn.,  with  4.368 
MMhltanU;  and  Raton,  N.  Mex..  with  6.090  inhabitanU. 
Tim  good  people  of  many  of  thsee  places.  In  fact,  of  most  of 
the  places  on  my  friend's  list  of  316  granlteless  towns,  are 
not  used  to  sUtely  granite  edifices,  and  if  they  should  have 
one  thrust  upon  them.  I  fear  the  shock  to  the  community 
would  be  great  My  own  thought  to  that  In  the  case  of  most 
of  the  towns  cited  by  the  gentleman  from  Massachusetts 
Indiana  Itaeelona  to  too  expensive  a  material  to  be 
and  that  the  bulMtaipi  In  thoee  aaaBer  towns  should  be 
of  brick. 

All  of  thto  shows  how  far  afield  we  are  likely  to  go  when 
we  tinker  with  the  orderly  processes  of  government  that  are 
constituted  to  settle  and  determine  these  questions.  Mr. 
WwoiiHwiiiii  and  Mr.  O'Comfos  are  both  gobd  fellows,  able 
Repreaentathres.  and  ornaments  to  this  lawmaking  body.  I 
ad)ure  and  Implore  them  to  banish  the  terrible  Indiana  time-  I 
stone  bo«e7  from  their  troubled  dreams.    Let  the  Oovem-  ' 


ment  oOdato  who  usually  handle  such  matters  continue  to 
handle  th«B  and  they  will  be  handled  right.    [Applause.] 

(Here  ttw  vavei  felLl 

Mr.  LDDLOW.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Oregon  (Mr.  Pmacxl. 

Mr.  PIERCB.  Mr.  Cbalrman.  every  thoughtful  Member  of 
thto  Bouse  must  realte  that  In  the  very  near  future  thn 
revenue  oaliB  of  thto  Oovemment  must  be  materially 
changed,  ■opealedly  have  I  said  since  I  have  had  the  honor 
of  repreeentlng  the  Second  District  of  Oregon  on  thto  floor 
that  I  was  ready  to  forget  party  lines  and  join  any  group 
willing  to  present  a  revenue  bill  providing  for  a  balanced 
Budget.  The  preeent  system.  I  fear,  actually  creates  and 
tniirtfl«*i«  unemployment. 

As  I  view  the  situation.  I  can  see  nothing  more  pernicious 
and  detrimental  to  stability  than  the  prevailing  notion  that 
we  are  In  a  depression  and  that  the  clouds  will  soon  roll  by 
and  the  sun  of  prosperity  will  shine  on  oar  land  as  it  did  in 
the  happy  days  following  the  World  War.  It  does  not  appear 
to  me.  however,  that  we  are  due  to  hMe  a  return  of  that  era. 
It  oeeaM  to  me  that  we  are  in  a  nav  era.  a  new  world,  and 
that  we  are  drifting  we  know  not  where,  because  we  refuse  to 
chart  a  new  course.  There  are  several  causea  which  have 
brought  about  thto  condition.  First  and  foremost  to  the 
machinery  that  has  come  in  every  shape,  manner,  and  form, 
until  today  it  to  part  of  our  very  extotence.  Nobody,  so  far 
as  I  know,  has  ever  carefully  analysed  the  effect  of  the 
internal -combustion  engine  on  humankind. 

A  few  days  ago  I  stood  on  Pennsylvania  Avenue  and  I 
watched  the  swiftly  moving  motor  traffic.  My  mind  went 
back  through  the  very  brief  years  since  the  horse-drawn 
vehicles  were  in  evidence  on  that  famous  Avenue,  and  as  I 
looked  I  thought  that  perhaps  the  future  historian  will  say 
that  the  greatest  single  factor  creating  our  economic  chaos 
has  been  the  internal-combustion  engine — the  tractor,  the 
trtick.  and  the  motor  car. 

No  one  can  fall  to  realize  that  the  Government  cannot  con- 
tinue to  spend  more  money  than  it  takes  in.  That  some 
persons  and  corporations  and  combinations  are  making 
money  in  these  hours  of  distress  for  millions  there  can  be  no 
doubt.  Money  is  piling  up  for  a  privileged  few,  even  at  a 
time  when  one-sixth  of  our  entire  papulation  is  eating  out  cX 
the  band  of  charity  and  perhaps  another  sixth  near  to  the 
bread  line.  It  has  been  said  that  before  the  snow  files  next 
winter  one  out  of  every  six  of  the  population  of  the  United 
States  will  be  drawing  some  kind  of  a  check  from  the  Oovem- 
ment. It  Is  true  that  at  the  end  of  thto  fiscal  year,  when  the 
Government  books  are  balanced,  that  balance  will  show 
several  thousand  millions  of  deficit. 

In  1935  the  expenses  of  Federal  State,  and  local  govern- 
ments, not  Including  emergency  outlays.  wlU  amount  to  abo^aia* 
thirteen  billions,  or  fully  one-fourth  of  the  national  income. 
The  only  ffTective  method  for  redistributing  the  national  In- 
come equitably  so  as  to  permit  maximum  consumption  ar.d 
hence  maximum  employment  of  the  employable  is  through 
taxation.  Much  has  been  said  the  last  few  months  in  thto 
House  about  the  processing  tax.  I  am  free  to  admit  that  thto 
to  In  effect  a  sales  tax.  to  which  I  have  always  been  opposed. 
At  the  very  earliest  date  the  processing  taxes  upon  necessities 
should  be  shifted  from  the  backs  of  those  least  able  to  pay  to 
those  more  able  to  pay.  An  additional  revenue  of  $4,000.- 
000.000  could  be  and  should  be  collected  this  year  by  taxing 
personal  Incomes,  corporation  incomes,  and  bquid  surpluses, 
corporation  profits,  estates,  and  gifts.  Most  of  the  consump- 
tion taxes  are  paid  by  people  with  Incomes  under  $1.2(K). 
Total  tobacco  taxes  for  1935  will  probably  be  $466,000,000; 
Uqtior  taxes.  $430,000,000:  gasoline.  $170,000,000:  and  minor 
nuisance  tascee.  $250,000,000.  I  would  clearly  draw  a  distine- 
tion  between  sales  taxes  on  luxmies  and  sales  taxes  on  neces- 
sities, and  would  continue  luxury  taxes.  Necessities  shodd 
never  be  subject  to  the  sales  tax. 

Ttom  the  internal-revenue  reports  we  find  that  330.S0S 
persons  reported  net  Incomes  of  over  $5,000  in  1933.  They 
had  a  total  income  of  $4,993,545,000.  of  which  $1.789. 838. 009 
was  from  wages  and  salaries  and  $3,303,735,000  from  owntr- 
ship  or  control  of  property.    Ttere  to  no  record  of  their  addi- 
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tional  income  received  from  wholly  tax-exempt  Government 
bonds.  One  percent  of  the  families  in  America  received 
about  one-tenth  of  the  national  income  and  one-fifth  of  the 
total  property  income,  but  they  paid  in  Federal  Income  and 
surtaxes  only  $333,276,761. 

After  paying  all  direct  taxes  in  1933.  46  persons  in  the 
United  States  with  incomes  of  over  $1,000,000  each  had  left 
an  average  of  $1,211,000.  Eighty-four  i>ersons  with  incomes 
of  a  half  million  to  a  million  had  left,  after  they  paid  all 
taxes,  an  average  of  $442,151.  Ihe  internal- revenue  records 
show  that  139  persons  with  incomes  of  $300,000  to  $500,000 
had  left  an  average  of  $260,487. 

In  Great  Britain  a  married  man  with  chree  dependent 
children  having  a  salary  of  $5,000  pays  an  Income  tax  of 
$560.  In  the  United  States  that  man  would  pay  $52.  or  less 
than  one-tenth  of  what  the  British  taxpayer  pays.  The 
British  budget  is  balanced. 

There  to  no  accurate  record  of  the  full  amount  of  tax- 
exempt  bonds.  I  heard  one  of  our  colleagues  state  in  the 
Well  that  it  was  probably  fifty  billions.  Perhaps  forty-two 
billions  to  a  safer  estimate.  Part  of  these  Oovemment 
bonds  are  partially  taxed,  but  It  to  estimated  that  the  tax- 
exempt  income  from  those  holding  Government  bonds  to 
somewhere  between  $650,000,000  and  $700,000,000  annually. 
Much  of  thto  tax-exempt  Income  to  received  by  Tptapie  who 
pay  taxes  in  the  higher  income  brackets.  Just  remember 
there  are  no  tax-exempt  bonds  in  England.  Neither  should 
there  be  in  the  United  States. 

The  New  York  Journal  of  Commerce  reports: 

First.  Dividend  and  interest  payment  to  Investors  In  1933. 
the  worst  year  of  the  depression  for  the  common  man.  were 
almost  $2,500,000  more  than  in  1929.  In  1929  the  Investor 
received  $6,887,650,000.  In  1932  he  received  $6,900,000,000. 
Was  it  a  depression  for  the  investor? 

Second.  Total  dividend  and  interest  payments  for  the  5 
years  of  the  depression  were  $10,000,000,000  greater  than  for 
the  5  years  before  the  depression.  From  1930  through  1934 
the  investor  received  thirty-six  billions  In  dividends  and  in- 
terest. From  1925  through  1929  he  received  only  twenty- 
six  billions.  Thto  compares  with  seventeen  billions  for  the 
5-year  period  from  1920  to  1924.  inclusive,  and  with  thirteen 
billions  from  1915  to  1919,  inclusive.  Whose  depression 
was  it? 

Third.  In  the  investor's  worst  depression  year.  1933,  hto 
receipts  were  $6,500,000,000.  Thto  was  more  than  a  half 
billion  dollars  above  1928  and  more  than  twice  hto  share  of 
the  war  profits  of  1919.  Is  it  not  clear  from  what  soiirces 
taxes  should  come? 

It  to  indisputable  that  while  the  national  Income  has  been 
declining  the  investor's  share  has  been  Increasing  both  rela- 
tively and  absolutely. 

In  hto  report  on  the  operaUcm  of  the  Natl<mal  Industrial 
Recovery  Act,  Mr.  Leon  Henderson.  Director  of  Research  and 
Planning  Division  of  the  N.  R.  A.,  states: 

Although  pay  rolls  In  December  1934  were  aalj  about  00  percent 
of  the  total  In  1926.  dividends  and  Interest  w«re  150  percent  of 
their  total  in  1926. 

The  Federal  Reserve  Bank  of  Mew  York  reported  the  total 
net  profits  of  290  Industrial  and  mercantile  concerns  were 
$430,500,000  in  the  first  9  months  of  1934,  compared  with 
$202,800,000  in  the  same  period  in  1033,  an  Increase  of  137 
percent. 

The  Treasury  Department  reports  that  in  1933  the  net  in- 
come of  corporations  reporting  net  Incomes  was  $2,506,078.- 
379.  compared  with  $1,851,575,582  in  1933.  an  Increase  of  35  J 
percent. 

The  net  income  of  corporations  In  1934  was  probably  at 
least  $3,400,000,000,  and  possibly  $3,600,000,000.  The  392,021 
corporations  which  submitted  balance  sheets  for  1932  to  the 
Federal  Treasury  paid  out  in  interest  and  dividends  $7,903,- 
644.000.  but  paid  in  ftderal  income  taxes  only  $283,059,000. 

At  the  close  of  1933  the  liquid  assets  of  these  corporations' 
cash  and  tax-exempt  bonds  amounted  to  $37,834,066,000,  or 
some  billions  more  than  the  national  debt  before  the  "  de- 
pression." Of  thto  the  618  largest  corporations  held  over 
half. 


Great  Britain,  with  about  half  oar  wealth  and  half  our 
income,  collects  nearly  twice  as  much  from  personal  and 
corporation  income  taxes  as  we  do.  The  indlcaticms  are  that 
we  could  get  at  least  three  billions  a  year  more  from  these 
taxes  than  at  present.  Can  we  balance  our  Budget  if 
we  try? 

On  December  31,  1933.  618  corporations,  each  having  total 
assets  of  $50,000,000,  reported  to  the  Commissioner  of  In- 
ternal Revenue: 


Cash  on  hand «______, 

Tax-exempt  investments 

Surplus  and  undivided  profits,  Ic 


deficit.. 


Total-. 


$8,447,610,000 

6. 328.  906.  000 

22.  616. 030.  000 

37.392,645.000 

They  paid  out  in  cash  dividends  that  year  $3,269,998,000. 

While  no  figures  for  thto  group  of  large  corporations  are 
available  for  1933.  the  fact  that  for  all  corporations  the 
OJ-percent  deficit  In  1933  on  book  value  of  capital  was 
turned  into  a  0.4-percent  profit  in  1933.  and  many  of  the 
large  corporations  made  big  profits  in  1934,  would  indicate 
much  larger  liquid  surpluses  at  the  end  of  1934  than  at  the 
end  of  1932. 

The  total  net  value  of  the  8.727  estates  for  which  returns 
were  filed  in  1933  was  $712,588,000,  upon  which  the  total 
tax  liability  was  only  $59,429,000,  or  8J  percent,  while  In 
Great  Britain  the  annual  yidd  of  the  estate  tax  to  about 
$375,000,000.  On  the  basto  of  our  wealth  the  estate  tax  here 
should  jrield  at  least  $700,000,000.  Thto  means  amendment 
of  our  inheritance-tax  laws  and  rigid  enforcement. 

In  1933  the  total  revenue  of  the  Government  of  Great 
Britain  at  the  computed  conversl(m  value  of  the  pound  was 
$3,506,611,000.  the  expenditure  $3,643,474,000,  while  our 
revenue  was  $2,238,356,000  and  our  expenditure  $4,845,018,- 
000.  In  1934  the  figures  for  Great  Britain  were:  Revenue 
$4,079,270,000  and  expenditures  $3,905,632,000;  and  ours, 
revenue  $3,277,734,000  and  expenditures  $6,883,862,000. 

I  want  to  give  credit  to  the  People's  Lobby,  which  assisted 
me  by  assembling  these  figures.  Except  where  otherwise  in- 
dicated nearly  all  the  figures  are  derived  f  nnn  official  reports 
of  United  States  Government. 

I  regret  that  no  general  revenue  revision  repealing  taxes 
on  consumption  and  providing  taxes  according  to  ability  to 
pay  and  service  nmdered  has  been  undertaken  by  thto  ad- 
ministration. 

As  a  friend  and  supporter  of  the  administration.  I  appeal 
to  those  who  control  and  manage  the  affairs  of  thto  House 
to  have  prepared  during  the  recess  thto  summer  a  revenue 
bill  that  will  honestly  balance  the  Budget,  so  that  when  the 
Seventy-fourth  Congress  reassembles  the  3d  of  next  Janu- 
ary one  of  the  firsi;  biUs  for  consideration  will  be  the  revenue 
bill  that  will  really  balance  the  Budget.  No  greater  disaster 
could  happen  to  thto  Nation  than  to  have  our  bonds  fall,  say. 
10  points  in  the  markets  of  the  world. 

Every  business  man  on  thto  fioor  will  recall  happy  days 
gone  when  he  casually  endorsed  a  note  for  a  friend.  Finally, 
the  banks  from  which  he  borrowed  instoted  that  he  should 
Ust  among  hto  liabilities  the  notes  he  guaranteed.  The  ex- 
perience of  those  days  will  recall  the  fact  that  the  Govern- 
ment was  right  in  requiring  us  to  list  guaranteed  notes,  for 
in  almost  all  cases  the  guarantor  had  the  note  to  pay.  Sol 
Smith  Russell,  in  the  days  gone  (m  the  American  stage, 
often  said:  "  When  I  was  young  I  had  money.  I  had  friends; 
I  loaned  my  money  to  my  friends;  I  lost  my  money  and  my 
friends."  I  very  rauch  fear  that  many  thousands  of  millions 
of  the  bonds  that  the  Government  has  guaranteed  and 
millions  of  loans  will  be  lost  and  the  Government  will  be 
called  upon  to  mtike  good  the  deficit. 

In  estimating  the  debt  of  thto  Government,  if  we  use  the 
rules  of  the  Trea.sury  Department  and  count  all  guaranteed 
bonds  as  debts,  we  will  find  that  on  July  1.  1936.  the  total 
obligations  of  thto  Government  will  approach  thirty-nine 
billions,  and  the  i^nri^^ai  interest  charge  will  exceed  one 
thousand  millions.  We  are  today  borrowing  from  the  invest- 
ing classes,  and  many  of  those  with  small  incomes  are  called 
upon  to  pay  the  major  share  of  the  cost  of  maintaining  the 
unemployed.    The  war  asalnst  thto  so-called  "  depressUm  * 
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eumot  b«  woa  by  boiiuwiug  from  Um  westttay  and  taxing 


I  admir*  the  almoit  •upcrtmman  effort  of  tbe  aaaii  In  tiM 
White  Boom  in  attempUnt  to  clw  work  to  tbe  txaoBplav*^ 
but  tils  aate  to  say  that  desptta  his  moat  tasculean  efforts 
UMTS  ars  probably  ssvaral  mllUon  that  cannot  be  employed. 

mnlcated.  In  the  future  tt  will  take  from  $5JOO.OM,000  to 
$4,000,000,000  a  year  to  meet  the  oirrent  expenses  of  this 
Oaswimniit  The  Ooremment  must  meet  Its  responsibility 
for  the  car«  ot  the  aged,  the  child  axul  the  aottMr.  for  health 
Tills  can  be  done,  justly,  oaly  by  drastic 
iKal  9stem.  I  have  given  figures  to  show 
why  I  believe  these  changes  should  be  made. 

Again  I  wish  to  warn  my  friends  on  the  Democratic  side 
of  **!>■  Boom  that  the  responsibtllty  Is  oars.  We  most  not 
neglect  o«r  duty.  Whether  we  remain  In  power  after  1936 
Ii  a  minar  matter  compared  to  the  sarlng  of  this  form  of 
(OvaniMBit,  nnqusstlonably  the  best  form  of  gorermnent 
that  has  erer  been  dereloped.  We  who  know  a  Uttle  of  Its 
inside  workings  must  admit  to  ea^  other,  at  least,  that  It  Is 
•till  far  from  perfect.  It  U  the  gr— test  experiment  in  gor- 
araownt  for  the  masses  that  thne  has  erer  known.  We  miist 
not  aDow  n  to  be  wrecked  on  the  rock  of  Insotvency.  We 
bare  the  money,  we  hare  the  Income,  we  have  ererythtng 
ttiat  oar  peopie  need  for  clothing,  food,  necessities,  and  hxz- 
orles.  We  most  derote  our  time  and  energy  to  an  equitable 
4lTlslon  of  the  rewards  of  labor  and  genius.    [Applause.] 

Mr.  UJDLOW.  ICr.  Chairman.  I  yMd  13  minutes  to  the 
gentleman  fron  Indiana  (Mr.  Scmnn]. 

Mr.  8CHULTB.  Mr.  Chairman,  tai  a  very  short  time  we 
will  be  called  upon  to  vote  for  either  an  extenatas  «r  the 
afeoiltloa  of  the  If .  R.  A.  The  N.  R.  A.  has  been  a  fcistnd 
t»ay  dlstrtet  and  to  my  peopla. 

Let  us  go  back  to  1933.  before  the  N.  R.  A.  was  brought 
Into  being.  The  girls  working  In  the  textile  mills  and  the 
iswlng  factories  were  compelled  to  work  10  hours  a  day,  and 
•  days,  for  which  thiey  were  paid  from  $3.50  to  $3.7$  per 


the  N.  R.  A.  today,  the  wuae  gtrls  receive  a  mlnl- 
oC  $13  and  work  but  40  hours  per  week. 
'  Fractically  tha  sMne  situation  exists  in  the  ofl 
irtkre  the  hoort  at  labor  have  been  reduced  and 
employed.  Should  the  Clark  amendment  be  accepted  In  the 
Hpow  of  congress,  it  win  mean  that  thsM  men  will  have  to 
90  back  to  the  kng  hours  of  work,  with  no  Increase  in  wages, 
and  the  extra  men  who  were  taken  on.  be  oat  at  work  and 
foroad  to  seek  reUef  on  the  relief  rolls  in  my  district. 

It  Btans  tlMit  the  girls  tai  the  sewing  factories  would  have 
to  go  back  to  the  6t  hears  and  receive  but  $2.50  to  $3.7$  for 
their  work. 

That  is  the  reason,  my  friends.  I  am  making  this  plea  here 
this  afternoon  for  the  Members  of  the  Hooie  to  vote  to  oon- 
ttnoe  the  N.  R.  A.  under  the  present  let-up  for  a  period  of 
a  years. 

There  is  nolhiiw  In  the  prsaent  sttoaUon  which  Indtcatas 
-40  me  that  Industry  and  tmtatm  are  In  any  way  better  quaU- 
Sed  today  to  ssanage  the  Mtaitrlal  ttf  e  of  our  Nation,  un- 
aided by  tba  eooperallan  at  labor  oBtf  the  supervlaioa  of 
Oovemment,  than  they  were  2  yean  ago.  I  see  nothing  In 
the  present  iltaatlOD  which  leads  me  to  beUeve  that  Indnatry 
alone  wlO  find  a  way  oat  of  ttia  JapriairMi  from  wliloli  wa 
are  still  suffering.  Two  years  ago.  our  boslnes^  and  tndus- 
trial  leaders  were  wlUlng  and  eager  to  accept  the  leadership 
and  the  cooperation  of  Oovemment  and  of  labor.  Tbday. 
due  almost  entirely  to  that  leadership,  they  are  In  a  more 
favorable  position  and  feel  strong  enough  to  go  ahead  wlth- 
•ot  any  farther  cooperation  with  Oovemment.  UmIt  pres- 
ent determlnatlan  to  free  themselves  of  all  restraint  and 
regulation  and  return  to  the  old  chaotic  order  of  eattfaroat 
eompetltion.  mini  Hew  wage  catttag.  loog  hoars  of  work,  and 
•very  sort  of  unfair  trade  and  labor  practice  Is  In  effect  a 
recognition  that  they  have  benefited  verj  greatly  from  the 
of  the  past  a  years,  and  now  feel  suflkieBtty  lacov- 
to  engage  in  tlia  old  struggle.  If  we  now  dtoounttoos 
tba  M.  &.  ▲„  or  If  va  eonflent  to  Its  oontinnatka  bar  a 


Ilmtted  period  of  time,  we  are  m  effect  saying  to  business  aivd 
to  indivtry.  **  Gk>  back  to  the  old  order,  to  the  old  destructive 
which  led  this  country  into  the  depreakm.  Tnni 
employeaa  as  you  wlQ;  establish  any  kind  of  competitlca 
you  will.  With  such  things  the  Oovemment  has  i.o 
Interest.'* 

We  might  as  weD  face  the  fact  that  continuation  ot  the 
N.  R.  A.  for  the  short  space  of  10  months  is  in  fact  an  aban- 
donment of  the  N.  R.  A.  Even  worse,  it  is  a  qualified  aban- 
donment, a  oowantty  gesture  of  bock  passing,  which  will  cost 
the  adminlstntisB  not  only  a  great  sum  of  money  bat  wliidi 
will  have  a  moat  unfavorable  reaction  upon  bud^jna  arid 
upon  the  administration  itself.  It  would  be  far  wiser  and 
far  braver  to  end  the  N.  R.  A.  now  than  to  continue  it  for  a 
time  so  ataoTt  and  in  such  a  modHled  and  curtailed  form  ■.%» 
to  make  Its  fallare  Inevitable.  This  Is  what  the  Clark  reai> 
lution  will  do,  and  this  is  what  we  must  prevent  at  all  costs. 
Knllghtened  buslneas  Isadsrshlp  stands  back  of  the  2-ye:ir 
continuation ;  enlightened  labor  leadership  stands  bade  of  :t> 
anch  a  continuation  Is  an  aasential  part  of  the  admlnistm^ 
tion  program  of  recovery  and  of  reform. 

We  nniat  not  be  misled  taor  the  opposition  to  the  N.  R.  A. 
which  has  developed.  There  wlU  always  be  opposition  to 
any  regulation  by  certain  groups.  There  are  many  lawlea, 
ruthless  people  who  aze  Intersstsd  only  in  profits  and  who 
ara  willing  to  secure  thoaa  profits  at  the  cost  of  hunuui 
■taery,  suffering,  and  even  dsafh  Those  people  have,  of 
course,  been  restrained  by  the  M.  R.  A.:  they  have  been  forced 
to  do  many  things  they  did  not  want  to  do.  They  have,  for 
iple.  been  forced,  in  many  cases,  to  give  up  hiring  chil- 
ttaey  have  been  forced  to  pay  batter  wages  and  hire 
more  employeea  beeause  hours  of  work  were  reduced.  They 
have  had  to  refrain  from  some  of  their  most  merciless  com- 
petitive practices.  Of  oottrse,  they  ogtpase  the  N.  R.  A.,  as 
they  would  oppose  any  restriction. 

Two  of  the  greatest  evils  of  our  Industrial  life  have  been 
partially,  if  not  wboDy.  corrected  under  the  N.  R.  A.,  and 
wa  might  in  time  sunieed  In  the  complete  elimination  of 
thoae  evils  if  we  contlnua  the  N.  R.  A.  I  refer  to  sweat^op 
labor  conditions  and  SUId  labor.  What  assiu^xMx  have  we 
If  we  refuse  to  conttnns  this  law,  that  we  shall  not  a^aln  in 
the  very  near  future  sea  oar  mills  and  factories  filled  with 
children  of  12,  13,  14,  and  15  years  of  age,  while  their  fathers 
and  older  brothers  walk  the  streets  looking  for  work  Uiey 
oannot  find?  What  assurance  have  we  that  we  shall  iK>t 
again  see  the  coimtry  filled  with  sweatshops  in  which  wonten 
and  girls  work  night  and  day  for  wages  as  low  as  $2  or  $2M 
per  week?  I  know  that  child  labor  still  exists;  I  know  tluU 
sweatshops  and  home  work  still  exist.  But  now,  under 
the  N.  R  A..  Increasing  control  l»  possible. 

I  make  no  claim  that  N.  R.  A.  has  done  all  we  hoped  It 
would.  I  know  it  has  not  reduced  hours  sufficiently,  tliat 
It  has  not  raised  wages  as  It  should,  and  that  compliance 
with  code  provisions  has  not  been  w^  enforced.  Those  i^rs 
weaknenea  in  adodnlatratlon  of  the  law  and  not  in  the 
prindiHe  upon  whMi  the  law  Is  based.  They  are  wetJi- 
nrniirn  which  should  be  and  can  be  corrected  but  they  :ire 
i'W*»*"«ty  Qot  weaknesses  for  which  the  entire  atteo^it  at 
regulation  of  Indnatry  should  be  abandoned  without  a  fair 
trial.  Were  any  of  us  so  optimistic  as  to  believe  that  in- 
dustry could  be  entirely  remade  In  the  short  space  of  2 
years?  When  we  adopted  the  N.  R.  A.  most  of  us  loo):ed 
upon  It  OMraly  as  the  beginning  at  a  long-time  effort  to 
bring  sooM  ebange  in  our  economic  order.  I  do  not  believe 
there  is  a  ^«»>^*wg  disinterested  person  in  the  country  vho 
Is  not  today  convinced  that  some  change  is  necessary.  Hor 
do  I  believe  there  is  such  a  person  who  can  deny  that  wai;es 
have  been  Increased  and  unemployment  decreased  \mder  iia 
N.  R.  A.  Tou  have  only  to  read  some  of  the  records  of  cods 
hearings  to  find  that  2  years  ago  entire  Industries  lui- 
mltted  paying  wages  ■•  low  as  5  to  It  cents  per  hour  fog 
adult  male  labor.  Those  same  Industries  under  the  N.  R.  A. 
are  paying  wages  of  30.  25.  or  30  cents  per  hour.  We  stay 
beUeve  those  wagM  still  too  low.  but  we  cazmot  fall  to  «• 
what  aach  Increases  must  mean  to  tlie  workers  concerned, 
and  what  they  must  mean  tn  Increased  buying  power.    Bu$ 
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we  need  not  deceive  ourselves  that  code  wages  would  be 
maintained  without  compulsion.  I  am  reliably  informed 
that  some  lumber  cami>anles,  when  they  were  advised  that 
the  administration  would  make  no  efforts  at  compulsory  en- 
forcement of  their  code  provisions,  immediately  notified 
their  employees  that  hours  of  work  would  be  increased  to  60 
or  65  and  that  wage  rates  would  be  cut  to  15  cents  per  hour. 
What  happened  there  will  happen  in  many  industries  if 
there  is  no  supervision  of  industry  through  a  continuation 
of  N.  R.  A. 

Evils  as  great  as  those  from  which  we  suffered  are  not 
corrected  in  2  years,  nor  in  twice  times  2  years,  but  we  have 
started  on  the  road  to  changes  In  our  thinking  aiul  our 
practices.  We  must  not  forget  that  we  still  have  eleven 
and  one-half  millions  unemplojred.  and  that  that  number 
will  increase  immediately  the  N.  R.  A.  Is  discontinued,  be- 
cause hours  of  work  will  be  increased  and  many  men  and 
women  thrown  out  of  work,  while  others  work  60,  70,  or  80 
hours  per  week.  The  N.  R.  A.  has  returned  a  significant 
number  of  men  and  women  to  work.  "Hie  principle  of  re- 
employment through  reduction  of  hours  of  work  is 
sound. 

Chief  among  the  claims  of  the  opponents  of  the  N.  R.  A. 
Is  that  it  oppresses  the  little  fellow.  Concern  for  the  little 
fellow  has.  it  would  appear,  been  suddenly  stirred  into  life. 
Opponents  of  the  Recovery  Act  are  now  apparently  con- 
vinced that  he  is  the  victim  of  monopolies  established  under 
the  codes.  When  has  not  the  little  fellow  been  the  victim 
of  monopolistic  practices?  He  has  always  been  at  the  mercy 
of  the  big  concerns.  Actually,  he  has  never  been  in  as 
favorable  a  position  as  he  is  today,  when  he  has  an  agency 
of  the  Oovemment  to  protect  his  interests. 

In  many  cases  the  little  fellows  who  are  making  such  an 
outcry  against  the  N.  R.  A.  want  to  go  back  to  the  pre-code 
conditions  of  sweatshop  labor,  of  long  hours,  low  wages,  and 
intolerable  working  conditions.  It  was  through  the  exploi- 
tation of  labor  that  many  of  them  managed  to  exist  and  to 
make  profits.  They  would  not  deal  with  organized  labor; 
they  would  not  pay  wages  paid  In  the  larger  and  more  care- 
fully managed  plants;  they  depended  upon  their  abilities 
to  sweat  labor,  to  employ  women  and  children,  to  work  their 
employees  long  hours,  for  profits  which  they  cannot  make 
under  decent  conditions.  Such  economic  units  are  actually 
a  burden  upon  our  economic  and  social  order  which  must  be 
wiped  out  if  we  are  to  go  ahead  to  any  kind  of  an  ordered, 
decent  economic  and  social  system.  Before  we  talk  too 
loudly  and  long  of  the  oppression  of  the  little  fellow  under 
the  N.  R.  A.  we  should  make  a  very  careful  investigation  of 
Just  how  much  of  the  oppression  c<msists  in  an  effort  to 
make  that  little  fellow  observe  standards  with  regard  to  his 
wages  and  hours  and  labor  azid  trade  practices  which  are 
fair  and  Just. 

A  few  examples  will  show  definitely  what  I  mean.  A  study 
of  bakeries  shows  that  in  small  units  (those  with  annual 
sales  of  $10,000  or  less)  the  percent  which  profits  constituted 
of  net  sales  was  twice  that  of  the  larger  units  (those  with 
annual  sales  over  $10,000  and  up  to  and  including  $100,000). 
while  the  percent  which  wages  constituted  of  net  sales  was 
leas  than  one-half  of  the  figure  constituted  by  wages  in  the 
larger  units.  Similarly,  in  the  case  of  5-and-lO-cent  stores. 
the  percentage  of  profits  for  the  smaller  units  was  60  per- 
cent above  that  for  the  larger  imlts.  while  the  percentage  of 
costs  represented  by  wages  was  only  about  one-third. 
(These  figures  are  from  the  Dun  k  Bradstreet  Retail  Siu*- 
yey  for  1933.) 

Small  enterprises  very  often  show  more  favorable  earn- 
ings than  the  larger  units,  and  those  favorable  earnings  are 
often  based  on  lower  wage  costs.  For  the  first  time  in  his 
life,  the  Uttle  fellow  who  has  a  legitimate  claim  of  oppression 
has  an  agency  to  which  he  can  appeal.  This  Is  one  reason 
we  hear  more  about  the  small-business  man  than  ever  be- 
fore. When  there  was  no  attempt  made  to  supervise  mr^ 
control  business  practices,  he  could  not  nudce  his  voice 
heard.  If  he  could  not  meet  competition,  he  simply  failed 
and  went  out  of  business.    Nothing  was  done  to  help  htm, 


A  comparison  of  the  niunber  of  commercial  failures  before 
and  since  the  N.  R.  A.  should  convince  any  sincere  advocate 
of  the  small-business  man  that  the  N.  R.  A.  has  been  of 
tremendous  value  to  small  business.  In  1932.  the  Survey  of 
Current  Business  reported  2,652  cmnmercial  failures:  in 
1933,  that  number  had  been  reduced  to  1.692,  and  in  1934, 
still  further  reduced  to  1.016.  What  but  the  K.  R.  A.  was 
responsible  for  this  striking  decrease  in  such  failures? 

I  do  not  talk  of  section  7  (a)  in  connection  with  a  con- 
tinuation of  the  N.  R.  A.  The  rit^t  of  workers  to  organize 
and  bargain  collectively  has  not  been  adequately  protected 
under  the  N.  R.  A.  Likt  other  portions  of  the  act  the  col- 
lective bargaining  section  has  not  been  properly  enforced. 
Like  the  other  sections  of  the  act,  it  must  be  strengthened; 
it  must  be  enforc(Kl;  but  it  must  not  be  discontinued.  We 
have  not  yet  given  N.  R.  A.  a  fah:  triaL  Its  most  bitter 
opponents  have  nothing  to  offer  in  its  place.  Their  cry  is 
not  a  cry  to  go  forward,  but  rather  one  to  go  back  to  the 
old  Intolerable  c<»idltions  which  the  people  of  this  country 
simply  will  not  support.  The  N.  R.  A.  still  represents  the 
alternative  to  resolution.  It  still  represents  gradual  and 
ordered  change  instead  of  violent,  sudden  change.  And 
change  of  one  kind  or  another  we  shall  have.  We  can  make 
our  choice.     [Applause.] 

Mr.  Chairman,  the  abolition  of  the  N.  R.  A.  in  one  indus- 
try that  I  know  ol  in  particular  means  the  placing  of  13,000 
men  on  the  streets  of  our  Nation.  That  is  Just  one  indus- 
try alone.  This  Is  in  tba  event  the  Clark  amendment  is 
adopted  by  the  House.  If  this  is  true  in  the  case  of  one 
industry,  what  does  it  mean  to  the  workers  as  a  whole?  I 
dare  say,  Mr.  Chahman.  without  fear  of  contradiction,  that 
If  Senator  Clark's  amendment  is  adopted  we  will  find  over 
1.500,000  more  people  on  the  streets  of  our  Nation  again. 
That  is  why  every  worklngman  and  every  workingwoman  is 
pleading  for  the  life  of  the  N.  R.  A.  Our  great  leader  de- 
mands it.  He  in^iists  that  it  be  continued  for  a  period  of 
another  2  years. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  LmmI. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman.  I  ask  imanlmous 
consent  to  revise  luid  extend  my  remarks  in  the  Rbcobo  and 
to  include  therein  a  statement  made  by  the  Oklahoma  farm- 
ers who  visited  Washington  In  connection  with  the  recent 
Farm  Congress  tliat  has  Just  closed,  and  also  to  include  a 
resolution  adopted  by  them. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  TABER.  \te.  CHialrman,  I  shall  not  object  to  the  gen- 
Ueman  revising  and  extending  his  own  remarks,  but  it  was 
understood  here  this  morning  that  we  would  not  put  in  the 
CoNGKxssioNAL  Rkcord  anything  except  from  officials  of  the 
Oovemment.  Therefore,  Mr.  Chairman,  i  must  object  to 
anything  other  than  the  gentleman's  own  remarks. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  made  the  re- 
quest to  insert  in  the  Rkcobo  the  statement  and  resolu- 
tions of  the  farmers  from  my  State  who  came  to  Washington 
to  thank  a  generoiis  Uncle  Sam  for  saving  them  from  bank- 
ruptcy, and  I  am  sorry  that  the  gentleman  from  New  York 
objects  to  my  request,  because,  as  I  understand  it,  this  is 
the  first  time  in  the  history  of  the  Nation  that  a  group  of 
people  ever  came  from  all  over  the  Nation  and  thanked  the 
Congress  for  whtit  they  had  done.  The  73  farmers  from 
Oklahoma  invited  the  whole  CHdahoma  delegation  to  dinner 
and  fed  us.  They  did  not  ask  for  a  thing.  They  only 
wanted  the  opportunity  to  thank  us  for  what  we  had  already 
done.  I  thought  the  uniqueness  of  the  whole  situation  was 
worthy  of  recognition. 

There  is  a  bill  now  pending  before  the  Committee  on  Agri- 
culture known  as  the  "  Frasder-Lemke  bill ",  H.  R.  2066.  The 
purpose  of  this  bill  is  to  r^nance  farm  indebtedness  at  lower 
interest  and  longttr  terms.  I  arise  to  speak  in  behalf  of  this 
principle.  Tlie  United  States  granted  a  moratorium  to  Ger- 
many extending  their  time  and  lowering  the  Interest  rate. 
I  believe  our  Goverajnent  should  likewise  grant  a  moratoriiui 
to  the  American  farmer. 
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myMtf  to  UuU 
In  what  I  CO 
of  PsdanJ  mU  to  asiiculture. 
tbe 


•CtiM 


1ft.  RoowveIC  took  oflkse.  ao  from  the  standpodxit 
t  the  tmrmer  baa  been  grcmtly  booeAted:  In  fact. 

the  thbif  tbat  to  now  maklnff  It  dlfllciilt  for  ttie  farmer 
and  iMproyg  bis  farm,  to  replace  bis  vom-oot  m*- 
to  buy  haraeaa.  equipment,  paint,  and  cJotbes  Is  tiM 
burden  that,  Mkm  a  mllMnne  aboat  hta  neck,  la  atm 


m  vALxn  or 

Ifoat  of  these  debts  were  made  wtoen  tbnes  were  food  and 
lamrr  was  cheap.  The  farmer  naturally  figured  In  terms  of 
Ma  commodltiea.  Wheat  was  %IM  a  boabeL  If  he  borrowed 
$1,0M,  he  fifured  tt  would  take  686%  boahels  of  wheat  to  pay 
ft  back.  Cotton  was  38  cents  a  pound,  so  he  flfured  tt  woukl 
take  18  bales  of  cotton.  Pork  was  15  cents  per  pound,  there- 
fore 3«  fat  boffa  would  pay  off  his  $1,000  note.  Now.  of 
eovse.  R  waa  not  wrMten  In  the  mortcace  that  the  farmer 
would  hare  the  rli:ht  to  pay  off  in  terms  or  what  he  borrowed. 
TeC  in  all  justice  he  should  hare  the  rlfht  to  pay  off  that 
debt  with  doHars  of  the  same  ralue  that  he  borrowed,  "njere- 
fore.  I  l)e!ieTe  that  he  should  be  refinanced  on  long  terms 
and  low  Interest  rates  in  order  that  he  might  not  lose  his 
property  until  the  6oBmr  returns  to  its  normal  ralue. 

Suppose  one  day  you  went  over  to  jrour  neighbor  and  bor- 
fwwed  a  buahel  of  wheat,  llien  when  you  went  to  pay  tt 
back  you  took  a  buahel  over  to  him.  and  he  said.  "  No;  you 
Ofwe  me  6  bu^els."  You  would  hare  ttMught  he  was  crazy. 
Tet  that  Is  what  happened.  When  many  of  these  debts  were 
made  wheat  was  $130  a  buahel.  but  when  the  debt  came  due 
trtMutC  waa  S5  oenta  a  busheL 

I  had  thla  personal  experience.  I  borrowed  some  money 
on  my  ranch  when  wheat  was  $1.25  per  bushel.  I  ralae  wheat 
and  eouM  have  paid  that  debt  off  with  )mb  ttian  800  bushels 
of  wheat,  but  when  the  note  came  due  I  WM  arillng  wheat  at 
n  cents  per  buahel.  Tt  took  4.000  bushels  of  wheat  to  pay 
•lat  note,  not  counting  the  interest.  It  took  five  times  as 
many  buahela  of  wheat  to  pay  the  principal  as  tt  would  have 
when  I  made  the  debt.  That  la  a  typical  example  of  mllttona 
gf  caaea  of  farmers. 

Therefore  the  fanners  should  be  granted  a  moratorium 
In  order  to  ffre  them  a  chance  to  pay  back  thoee  debts  with 
the  same  doUara  they  borrowed.  By  the  tams  of  the 
Frasrter-Lemke  bHl.  ttie  farmer  ts  required  to  pay  only  3 
percent  a  year.  1  ^-percent  Interest  and  1^  percent  on  the 
l%ls  will  pay  the  entire  debt  In  47  years. 


OM 


lATIS 


But  to  merely  extend  the  time  ia  not  enough.    The  farmer 
cannot  pay  the  high  rate  of  intsKcst  that  he  is  being  charged. 
Nbi  long  ago  I  talked  to  a  banker  in  Omaha,  Nebr..  a  very 
4>lendld  man.    I  asked  him.  "  What  ia  tbe  lowest  interest 
rate  that  Swift  Packing  Ca  can  borrow  from  you  for?" 
Be  said.  "  One  and  a  fourth  peroent." 
I  aakt  "  What  la  the  kmeat  rate  a  good-risk  fanner  can 
borrow  for?" 
"Six  peroent." 

I  aald.  "  Whai  U  the  dUTerencer* 

"  Well"  he  replied.  "  the  loan  to  tbe  paoktng  company  Is 
liquid.  We  can  get  the  money  on  that  any  time  we  want  It. 
But  la  tbe  case  of  the  farmer,  we  must  wait  until  bla  crop 
It  harvested;  tbcrafore  we  zraist  charge  him  aoore  interest." 
The  banks  do  not  make  loans  on  farm  land  aityway. 
a  law  as  tbla  would  not  izxjure  the  country 
I  do  not  wlah  to  deettuy  our  banks.  The  farmer 
aumot  get  along  without  the  country  banker.  What  w«  need 
today  is  a  kit  more  "  chain  harness  banks." 
Perhaps  the  private  banks  cazmot  lend  to  farmers  for  the 
tbat  they  lend  to  big  bualnem  beeauae  they  aauat 
B  to  liquid  aaaeta.  But  tbe  Oov- 
can  lend  to  tbe  farmer  at  aa  low  a  rata  aa  talc 
who  gamble  on  tbe  stock  market 


ean  money**  at  toaa  than  1  percent,  and  big 
can  borrow  for  operating  their  business  as  low  f« 

m 

Tbe  taraaer  Is  trying  to  eoavtta  with  big  business  arid 
emrw  this  tremendous  handicap.  If  big  bMtoeas  had  to  jfHf 
tbm  aame  interest  rate  that  the  fariMr  daes.  tt  would  not 
wiUtrlp  him  as  It  does  now.  A  fanner  la  lucky  if  he  can 
pat  aMMy  at  f  percent  aimpla  interest.  There  are  fees. 
oonmlHlaBB,  and  sonwtlnMB  oonpound  intereft  tbat  ruiia 
hla  rate  far  above  8  percent. 
We  have  In  Oklahoma  aa  good  land  aa  baa  out  of  doors, 
soil  ia  so  rich  that  if  aome  SUtes  bad  it  they  wou  d 
tt  up  and  aell  It  for  f ertiltanr.  and  yet  I  do  not  believe 
la  a  farm  In  Oklahoma  that  on  a  strictly  agricultur.il 
baa  paM  8-percent  intereat  on  the  Investment  since  tha 
craah  of  "St.  That  la  taking  tba  beat  farm  and  tbe  lowest 
If  timt  la  tna  a(  the  best  fanaa  and  Uie 
tban  wteit  of  Ifen  Oiber  farms  aai  tbt  high'^r 
intereat?    The  question  answers  itself. 

unmLaaa  kbbp*  ■tAscsoM  ow 
When  the  depreasion  hit  the  farmer  he  could  cut  down 
on  all  of  his  expenses  except  the  Interest  on  his  debt.  It 
kept  marching  on.  In  Oklahoma  we  radnaad  our  property 
tax  asaaaament,  but  the  Interest  on  the  fanner's  debt  kept 
marcMav  cn.  Tbe  farmer  raised  his  own  food  and  tend 
and  lived  at  home  without  cash.  He  patched  his  harness 
with  baling  wire  and  repaired  his  machinery  with  barbed 
wire.  He  stopped  every  possible  expenditure,  but  the  in- 
terest on  hla  debt  kept  aMnrhlng  on.  Th&t  interest  re- 
quired caah,  in  many  cases  more  tban  his  total  cash  Inoacw 
far  tbe  year. 

He  could  not  pay.  Many  farmers  have  already  been  fore-'' 
dosed.  The  Ooremment  stepped  in  and  offered  him  a  hdp- 
Ing  hand  through  tba  farm  land  loans,  but  the  interest  rata 
on  tbaae  ia  atlU  too  high.  It  is  S  percent  plus  certain  feea 
This  Praxier^Lenike  bill  would  refinance  tba 
at  lV&-percent  Intereat.  Big  business  can  borrow 
money  for  that.  AU  I  am  asking  for  the  farmer  la  the  same 
aa  big  buajnews  enjoys.  I  am  not  asking  a  q>eclal  favor  for 
him.  I  am  aaerely  asking  that  the  advantage  that  big  bufd- 
ness  has  over  the  faraaer  be  cut  down  and  equalised. 
BQUAUKMO  rum  cum  Ml 
At  tbe  University  of  Oklahooui  we  have  a  circular  race 
track.  Thla  track  la  Jifldtd  Into  lanea.  Bach  racer  must 
stay  la  the  lane  aasigned  to  him.  The  fellow  who  has  tlie 
outside  track  must  run  flu-ther  tban  the  one  on  the  inside; 
tbsrafore.  at  the  start  of  the  race,  the  referee  ^aoes  the  man 
in  tbe  outside  track  several  paces  down  the  track  so  that 
when  they  come  out  at  the  finish  line  both  have  run  exactly 
tbe  same  distance.  That  la  all  I  am  asking  for  the  farmer. 
He  has  had  the  outside  track  too  kmg.  AH  I  am  asking  now 
is  that  you  cut  off  enough  of  this  interest  to  give  him  tbe 

A  gang  disk  idow  is  a  horse  klOer.  It  is  too  heavy  for  four 
horaea.  but  if  you  put  fire  on  one  must  walk  on  the  plowed 
ground.  Unleaa  you  change  him  off  he  will  give  out.  He 
cannot  walk  on  the  plowed  groimd  all  day  and  keep  up  with 
tbe  other  four  that  have  firm  footing. 

OeattMMn.  tbe  tenner  has  walked  on  the  jrtowed  ground 
until  he  "Is  give  out."  Why  not  ahlft  him  over  on  a  firm 
f*»»*»^«'  fbotlng  and  give  him  a  chance? 

By  the  terms  of  the  Prazier-Lemke  bin  he  would  be  re- 
quired to  pay  3  peroent  a  year.  IH-peroent  Interest  and  1^ 
percent  to  apply  on  tbe  principal,  until  the  debt  is  entirely 
liquidated. 

For  these  loans  tbe  Oovemment  woiild  have  gUt-edged 
security.  What  couM  be  better  sscurity  than  a  Brst-mort- 
llen  on  the  farms  of  Anserlca?  The  mortgage  corn- 
consider  them  the  beat  security.  The  life-insurance 
ir—ir^"*^  consider  them  the  best  security.  Adam  Smith,  the 
of  eoansmlstii  says  tbat  all  weakh  comes  from  tbe 
It  I  us  111  lis  tbe  productive  power  of  the  Nation. 
Tbe  Govemmeai.  tbarcfore.  would  have  the  best  security 
tbsfe  is  tai  tbe  Nation  back  of  these  loans.  Furthermore,  tbe 
Oovemment  would  have  tbe  name,  reputation,  and  charac- 
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ter  of  the  farmers  on  that  paper.  These  loans  would  be 
seemed  both  by  character  cmd  collateral.  Could  anyone  ask 
more? 

MO  COST  TO  THB  TAXTATBL 

The  Government  can  perform  this  service  for  the  fanners 
without  a  cost  to  the  taxpayers,  but  at  an  actual  profit  to  the 
Government.  The  Prazier-Lemke  bill  provides  that  the  Gov- 
ernment can  borrow  money  at  IMi  percent  to  lend  to  the 
farmers  at  1^  percent,  thus  breaking  even  on  those  loans 
financed  in  this  manner. 

But  if  the  Government  does  not  find  enough  money  that 
can  be  borrowed  at  1 V^  percent,  then  it  can  issue  new  money 
and  receive  1 V^  percent  on  that  money,  thus  making  a  profit 
on  the  loans  that  are  financed  in  that  manner.  ITie  Oov- 
emment has  allowed  private  banks  to  issue  new  money  and 
lend  it  at  6  percent  Interest,  and  the  banks  receive  all  that 
profit,  while  the  Government  received  nothing.  The  only 
change  of  policy  involved  here  is  that  the  farmer  gets  the 
money  for  1  Vi  percent  instead  of  6  percent,  and  the  Govern- 
ment gets  the  profit  instead  of  the  banks. 

Tills  bill  has  a  safety  valve.  If  the  financiers  of  the  Na- 
tion do  not  want  the  Government  to  Issue  this  new  money, 
they  can  buy  enough  Govenunent  bonds  at  1^  percent  to 
refinance  these  farm  debts.  This  will  have  the  wholesome 
effect  of  forcing  money  into  circulation. 

OUUTSB   BCONOMIC   SBCUBlTt 

Such  a  policy  of  refinancing  the  farm  Indebtedness  would 
result  in  greater  economic  security  for  the  Nation.  I  favor 
granting  pensions  to  old  people  who  are  unable  to  support 
themselves.  But  in  my  opinion  that  is  not  getting  at  the 
soxirce  of  the  trouble.  If  we  will  lower  interest  on  farm 
mortgages,  we  will  not  need  so  many  old-age  pensions. 
High  interest  is  what  has  bled  our  farmers  white.  It  has 
drained  them  dry.  It  has  eaten  out  their  substance,  and 
consmned  their  savings.  Through  good  jrears  and  bad.  it 
has  marched  steadily  on.  It  is  a  certainty  against  an  un- 
certainty. It  never  fails.  Droughts  and  fioods,  pests  and 
depressions,  come  and  go,  but  interest  goes  marching  on. 

Tlie  result  is  that  the  farmers  have  lost  their  homes. 
Many  old  graybeards  who  pioneered  in  Oklahoma  are  to- 
day trying  to  get  on  the  relief  rolls.  Many  silver-crowned 
old  mothers  who  were  among  the  "  first  settlers  "  are  today 
asking  for  old-age  pensions.  Many  pioneers  who  made  the 
run  in  Oklahoma  in  1889  are  today  on  relief.  Forty-six 
jrears  ago  last  month  they  staked  a  claim  in  the  new  State. 
They  were  young  then.  Their  blood  was  red;  their  hopes 
were  high.  They  lived  on  gyp  water  and  vrtiite  gravy. 
They  weathered  the  droughts  of  pioneer  years  that  they 
might  have  a  home  to  shelter  them  in  their  old  days.  But 
the  Interest  on  the  mortgage  overtook  them.  Today  they 
are  farmers  without  a  farm,  homesteaders  without  a  home. 

I  favor  an  old-age  pension  all  right,  but  that  only  takes 
care  of  the  victims  of  high  interest.  It  does  not  remedy  the 
evil  that  causes  poverty  in  old  age.  If  you  cut  those  inter- 
est rates  down,  Uiere  will  not  be  so  many  of  our  old  people 
who  need  pensions. 

Let  our  people  own  their  homes.  Let  our  farmers  own 
their  farms.    Then  you  will  have  national  security. 

When  a  farmer  owns  the  farm  he  is  fanning  he  will  take 
better  care  of  it.  He  will  farm  it  better.  He  will  keep  the 
improvements  repaired.  He  will  protect  the  soil  against 
erosion.  The  value  of  the  farm  thus  increases.  But  tbe 
tenant  has  little  Incentive  to  keep  up  a  place.  Therefore 
the  value  of  the  farm  property  decreases  when  loan  com- 
panies and  insurance  companies  own  the  farms  and  rent 
them  out  to  tenants. 

Home  owners  make  the  best  citizens  In  times  of  peace 
and  the  best  soldiers  in  times  of  war.  The  farm-owning 
farmer  is  the  bone  and  sinew  of  the  Nation.  But  the  tenant 
becomes  discouraged.  Even  the  peasants  of  Europe  have 
their  huts,  but  the  terumts  of  America  have  not  where 
to  lay  their  heads.  If  you  want  patriotic  citizens  in  peace 
or  war,  help  them  to  own  a  home.  Then  they  have  some- 
thing to  live  for  and,  if  need  be,  die  for.  Tou  cannot  ex- 
pect the  gypsy  to  feel  much  loyalty  to  tbe  place  where  he 
camps  tonli^,  for  tomorrow  he  moves  on.    But  tf  you  want 


our  people  to  say,  "  This  Is  my  own.  my  native  land  ".  let 
them  own  some  of  it.  If  you  want  them  to  sing,  "  My  coun- 
try, 'tis  of  thee  ",  "  I  love  thy  rocks  and  rills  ",  let  them  own 
some  of  those  rocks  and  rills. 

Therefore  I  should  like  to  see  this  Congress  pass  legisla- 
tion that  will  grant  a  moratorium  to  the  debt-burdened 
farmer  of  America.  Tlie  high  morale  of  the  American 
farmer  Is  worth  preserving.  But  once  he  loses  hope  en- 
tirely, there  is  darkness  ahead  for  our  Nation,  because  there 
is  no  fall  so  dangerous  as  the  fall  of  those  invisible  towors  of 
faith. 

But  let  the  farmer  own  a  few  fertile  acres  of  land,  and  tbe 
agitator's  words  will  fall  on  dull  ears. 

When  a  man  works  his  own  plot  of  ground  he  Is  twice  fed 
by  it.  There  is  a  wholesomeness  that  permeates  his  being 
and  purges  his  mind  of  evil  thought.  A  man  cannot  lean 
up  against  the  forks  of  his  own  apple  tree  and  plan  the 
destruction  of  his  own  country.     [Applause.] 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maine  [Mr.  BrbwstxrI. 

Mr.  BREWSTER.  Mr.  Chairman,  ladies  and  gentlemen 
of  the  Committee,  yesterday  it  vras  aimounced  through  the 
press  that  there  had  been  allocated  for  the  construction  of 
a  tidal  power  project  at  Passamaquoddy  Bay  the  sum  of 
$10,000,000  out  of  the  work-reUef  fund. 

The  project  Is  sufficiently  novel,  and  the  interest  so  wide- 
spread, that  it  seemed  to  me  quite  appropriate  that  as  a 
Representative  of  the  congressional  district  in  which  the 
project  is  located  I  should  explain  briefly  to  this  assembly, 
and  to  the  very  much  wider  audience,  the  location  and  char- 
acter of  this  project,  incident  to  what  I  trust  may  be  a  visit 
to  the  project  during  its  construction  and  after  its  comple- 
tion by  very  many  here,  who  may  join  with  the  milUon  peo- 
ple who  each  year  spend  their  vacation  In  the  State  of 
Maine.     [Applause.] 

The  Passamaquoddy  project  is  located  on  the  extreme 
northeastern  part  of  the  United  States  where  the  tides  reach 
between  30  and  40  feet.  At  the  point  where  this  is  located 
the  tides  run  as  high  as  30  feet  and  have  an  average  height 
of  18  feet 

The  project  was  originally  conceived  by  Dexter  P.  Cooper, 
brother  of  Hugh  Cooper,  the  distinguished  engineer  who  has 
constructed  many  power  projects  not  only  in  this  country 
but  throughout  the  world. 

Dexter  P.  Cooper  has  devoted  most  of  his  mature  life  to 
the  formation  of  the  project  and  carrying  out  surveys  which 
have  finally  made  it  feasible. 

While  I  was  Governor  of  Maine  7  years  ago,  a  charter  was 
passed  by  the  Maine  Legislature  and  signed  by  me,  author- 
izing the  construction  of  this  project  as  a  private  enterprise, 
but  owing  to  the  depression  it  was  never  feasible  to  carry 
it  out  as  a  private  project. 

It  was  later  taken  up  as  a  public  or  Federal  project,  and 
as  a  result  of  the  studies  made  by  those  in  authority,  it  cul- 
minated in  the  Work  Relief  Board  recommending  it  to  the 
President  of  the  United  States.  The  initial  allocation  is 
$10,000,000,  with  an  ultimate  expected  cost  of  $30,000,000, 
to  be  carried  out  as  a  great  tidal  power  development, 
perhaps  the  greatest  throughout  the  world. 

Tidal  power  has  been  the  dream  of  engineers  for  centuries 
without  end.  It  Is  not  as  novel  or  fantastic  as  might  at  first 
seem,  since  the  English  economic  council  on  the  estuary  of 
the  River  Severn  has  been  for  some  years  studying  such  a 
project  and  preliminary  works  looking  toward  Uie  carrying 
out  of  such  a  project  have  been  authorized. 

There  is  before  you  a  blueprint  showing  how  the  tides  have 
been  harnessed.  As  a  result  of  the  configuration  of  the  earth 
up  there  an  island  at  the  mouth  of  the  bay  makes  it  possible 
to  hold  the  water  in  an  upper  pool,  letting  it  then  nm  through 
down  into  a  lower  pool,  which  Is  held  at  the  level  of  low  tide, 
getting  a  constant  head  of  approximately  16  feet,  which,  with 
the  weight  of  the  sea  water,  will  generate  In  its  inception 
166,000  kilovolt  amperes,  looking  to  an  ultimate  develoinnent 
of  366,000  kilovolt  amperes,  which  is  a  tremendous  power 
project.  It  will  take  30  months  to  construct,  and  it  will  re- 
quire the  expenditure  for  direct  labor  of  52  percent  of  tbe 
allocation  of  $80,000,000.    It  will  Involve  the  removal  of 
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a.aOO.000  cuble  yards  of  rock.  9.0MJM  cubic  ywds  at  cvth; 
imjtOO  cubic  ymrds  of  cement  wlU  be  pUced.  and  we  bave  the 
eenent  plant  now  located  In  tbe  Second  Consrcailonal  Dis- 
trict of  my  coUeafue  (Mr.  MoaAHl.  wbieh  wlU  be  readily 
aaMoMa  to  tmnUb  the  eenMnt.  It  will  require  13,000.000 
poiin^i  of  Mrtal.  wlJch  wtD  be  used  In  tto*  construction  of 

units  In  yarkms  phafi  of  tba 


Mr.  CKOWK. 
Mr.  BRBWn 
Mr.  CHOWS. 


Mr.  Clialrman.  wfU  the  gentleman  yield? 
Ol.    Tea. 

That  works  project  brings  relief.  Does  the 
at  it? 

Mr.  BREWSTER.  I  am  tlwwufcly  ki  accord  with  the 
IMtijMiiHlmi  that  the  $4  JtO .000.000  work-reUef  fund  must  be 
used  for  the  reUef  of  those  in  distress  thfUUfhout  the  United 
Statsa.  and  we  have  over  40.000  upon  tha  laHsf  toOb  now.  I 
■■haevfta  aailpely  to  tbe  propoalUon  that  any  feasible  project 
that  will  put  these  men  to  work  is  fully  warranted  and  wise. 
and  It  has  been  determined  as  a  result  of  careful  studies  and 
siways  that  this  win  take  some  7.000  men  off  the  relief  rolls 
and  five  them  employment  thro«itMMlk  we  trust,  the  freater 
portloB  of  the  next  2  years. 

Mr.  McTARLANE.  Mr.  Chairman,  will  the  gentleman 
yield?  

Mr.  BREWSTER.    Tea. 

Mr.  McPARLANE.  I  think  it  la  a  iplHidkl  project,  and 
tUf  question  arises:  I  am  wonderfac  If  the  gentleman  can 
leB  us  about  it.  Have  there  been  any  safeguards  or  provi- 
sions written  into  the  project  guaranteeing  to  the  consumers 
of  power  up  there  low  rates  for  that  power,  or  will  there  be 
proper  safeguards  placed  In  the  grant  limiting  the  rates  that 
may  be  charged  the  eooaomer? 

Mr.  BREWSTER.  Tills  is  being  constructed  purely  as  a 
Federal  project,  and  there  Is  at  this  time  no  provision  as 
to  how  that  power  will  be  distributed.  There  Is  nothing, 
however,  to  Indicate  that  eonfUct  Is  proposed  with  existing 
Investments,  as  the  power  developments  in  Maine  at  the 
present  time  are  In  the  central  part  of  the  State  on  the 
rivers,  and  there  is  only  one  power  line  running  down  along 
the  border  of  the  State,  while  a  municipal  power  plant  fur- 
nJAes  power  in  Bastport.  Maine,  where  this  project  Is 
located. 

Mr.  McFARLANE.  Does  not  the  gentleman  believe  that. 
In  fatness  to  all  of  the  people  in  that  area  who  will  con- 
sume the  power  from  that  project,  the  Oovemment  ought 
to  safeguard  maximum  prices  that  might  be  charged  before 
any  State  charter  or  private  power  contracts  are  granted  for 
dMrttmtton  of  power  to  the  consumer?  In  the  T.  V.  A.  they 
win  pover  to  private  companies  at  tw<y-tenths  of  1  cent,  and 
pioper  MfSfQards  as  to  the  maxlamm  charge  ^er  kllowatt- 
biX^^are  made  to  tbe  pobUc.  Do  not  you  think  we  ought  to 
properly  safeguard  the  rates  to  be  charged  the  public? 

Mr.  BREWSTER.  I  have  felt  that  we  could  safely  trust 
aAnliilstratlon  not  to  permit  extortion  from  tbe  power 


McPARLANB.  I  agree  with  the  gentleman  that  we 
tmn  trust  tbe  admlnlatratian.  but  sometimes  we  do  not  know 
wko  is  folng  to  administer  the  affairs  up  there  or  what  influ- 
soaa  private  power  companies  might  have  In  securing  power 
contracts  and  how  they  may  Inveigle  those  In  charge  to 
permit  high  rates,  and  so  forth. 

Mr.  BREWSTER.  It  has  been  considered  that  a  State 
authority  might  be  created  for  tbe  purchase  of  this  power 
and  Its  ^MUbuOtaa.  If  such  an  tnstnunentaUty  were  used 
at  baa  bam  prapoaed.  It  would  certainly  provide  ample  mf  e- 
■uard  of  the  nature  you  lugpwt 

Mr.  BOLTON.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  BREWSTER.     Yes. 

Mr.  BOLTON.  Aside  from  the  relief  side  of  the  question. 
dees  the  giaitteinsii  know  whether  tiMce  is  a  demand  for 
this  additional  power  to  be  developed,  or  la  It  to  replace 
t^t«tiwg  power  supplied  by  private  plants? 

Mr.  BREWSTER.  There  is  no  existing  market  for  ihla 
power  other  than  tbe  normal  expanakm  of  iiower  demand, 
but  It  is  expected  that  Industries  wlU  gath«  to  use  tbia 
poirer  attracted  by  tbe  cheap  power  and  water  transporta- 


tion. There  Is  at  the  present  time  no  contemplation,  so  far 
as  my  knowledge  goes,  that  they  wlU  enter  into  competition 
with  private  enterprise. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  the  gentleman  S 
minutes  more. 

Mr.  ROBSION  of  Kentucky.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  BREWSTER.    Tea. 

Mr.  ROBSION  of  Kentucky.  Is  this  to  be  a  self-llquldat- 
ing  project? 

Mr.  BREWSTER.  It  does  not  enter  within  that  field,  as 
It  is  being  constructed  entirely  as  a  Federal  project  by  the 
*'*g**"T~~inc  Corps  of  the  War  Department.  Some  of  the 
ooat  la  beteg  reckoned  as  part  of  our  national  defense  as  a 
potential  source  of  needed  electrical  energy  for  producing 
nitrates,  as  is  T.  V.  A.,  and  part  of  it  is  being  charged  to 
the  expense  of  relief,  which  tbe  Oovemment  is  now  bemg 
required  to  supply. 

Mr.  ROBSION  of  Kentucky.    Will  the  genUeman  yield? 

Mr.  BREWSTER.     I  yield. 

Mr.  ROBSION  of  Kentucky.  The  pftntkman  baa  suggested 
there  would  be  a  plan  on  foot  whereby  some  Mate  authority 
would  take  it  over  and  distribute  the  power? 

Mr.  BREWSTER.  In  the  charter  that  was  drafted  it  was 
contemplated  that  it  should  then  be  self -supporting  for  the 
part  which  the  State  authority  assumed,  and  that  the  State 
authority  should  assxune  all  expenses  of  distribution,  al- 
though seciaing  funds  for  development  from  the  Federal 
Treasury. 

Mr.  SCHNEIDE31.    Will  the  gentleman  yield? 

Mr.  BREWSTER.     I  yield. 

Mr.  SCHNEIDER.  Does  the  State  of  Maine  still  restrict 
tbe  exportation  of  power  from  the  State? 

Mr.  BREWSTER.     It  does. 

Mr.  SCHNEIDER.  How  would  that  law  affect  the  regula- 
tion and  sale  of  this  power? 

Mr.  BREWSTER.  In  the  charter,  which  was  granted 
while  I  was  Governor  of  the  State,  specific  exemption  was 
made  of  this  project  allowing  power  to  be  exported  from 
thUsite. 

I  speak  of  this  because  it  has  been  easy  to  be  facetious 
regarding  the  development  of  tidal  power.  As  far  as  my 
knowledge  goes,  there  has  never  been  a  question  raised  as  to 
the  engineering  feasibility  of  this  project  or  as  to  tlie  vast 
amount  of  power  that  would  result  from  the  development 
of  the  tide. 

I  trust  that  many  Members  of  this  Congress  may  Join 
that  army  of  a  million  of  which  I  qx>lte  that  each  year  vote 
in  favor  of  coming  up  to  Maine.  Bar  Harbor  and  Acadia 
National  Park,  where  lb\ich  of  our  activity  centers,  is  nearby 
along  the  coast.  The  President's  summer  home  at  Campo- 
bcllo  is  Just  across  the  bay.  Tbe  attractions  of  the  coast  of 
Maine  have  been  long  and  widely  known,  and  it  is  a  matter 
of  great  gratification  to  us  that  now  a  great  engineering 
enterprise  of  this  cliaracter  is  to  be  carried  out  up  there  in 
that  comer  of  the  United  States,  where  we  tnist  we  may 
welcome  increasing  numbers  of  you  as  the  months  and 
years  go  by.   Come  up  and  see  Maine  sometime.    [Applause.] 

Mr.  BOLTON.    Will  the  genUeman  yield? 

Mr.  BREWSTER.     I  yield. 

Mr.  BOLTON.  Can  the  gentleman  tell  whether  this  pro- 
posal will  interfere  in  any  way  with  navigation;  and.  if  so^ 
has  it  been  considered  by  the  Engineers  of  the  Army? 

Mr.  BREWSTER.  It  Is  my  imderstanding  that  It  has 
been  reported  by  the  engineers  as  not  interfering  with  navi- 
gation. The  site  is  located  entirely  outside  the  bounds  of 
where  veescli  now  pass,  as  both  Eastport  and  Lubec  find 
llMniwiliw  and  their  wharrea  entirely  outside  the  bounds 
of  tbe  dams,  although  a  lock  la  being  provided  throiigb 
which  khlpe  may  pam  if  they  wish  to  use  one  of  these  basins 
as  an  Inner  harbor. 

Mr.  BOLTON.  In  other  words,  it  cannot  be  considered 
as  coming  within  tbe  river  and  harbor  activities  of  the  Chief 
of  Engineers? 
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Mr.  BREWSTER.  It  is  my  understanding  that  tbe 
Solicitor  of  the  War  Department  has  so  ruled. 

The  engineering  phase  is  notable.  The  upper  bay  Is  filled 
at  high  tide,  when  the  water  level  is  up.  perhaps,  30  feet. 
It  then  runs  through  the  dam  to  the  lower  basin,  which  is 
at  the  level  of  low  tide.  Meanwhile  a  great  storage  reservoir 
to  take  care  of  midtide  Is  located  some  miles  away,  where 
the  water  Is  pumped  130  feet  above  sea  level.  It  then  flows 
down  to  take  care  of  the  period  when  the  tides  are  Just  at 
mid.  All  of  these  features  make  it  a  thing  of  great  engineer- 
ing Interest  and  will  undoubtedly  result  in  its  receiving 
world-wide  attention  not  only  during  the  course  of  its  con- 
struction but  in  its  operation,  which  we  trust  may  also  result 
in  an  Industrial  development  for  the  use  of  the  very  cheap 
power  which  will  result. 

Mr.  HOLLISTER.    Will  the  gentleman  jrield? 

Mr.  BREWSTER.    I  yield. 

Mr.  HOLLISTER.  This  is  absolutely  for  the  development 
of  power? 

Mr.  BREWSTER.     Yes. 

Mr.  HOLLISTER.  The  gentleman  is  a  great  lawyer. 
Does  the  gentleman  feel  that  the  expenditure  of  Federal 
money  solely  for  the  development  of  power,  with  no  connec- 
tion with  anything  else,  la  a  constitutional  expenditure  of 
funds? 

Mr.  BREWSTER.  This  project  seems  to  come  well  within 
tbe  bounds  of  tbe  constitutional  provision  that  Congress  shall 
have  power  to  "  provide  for  tbe  common  defense  and  general 
welfare  of  the  United  States." 

The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Maine 
[Mr.  Brewster]  has  expired. 

Mr.  TABER.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Drrrsa]. 

Mr.  DnTER.  Mr.  Chairman,  I  listened  with  a  great  deal 
of  attention  to  the  remarks  made  yesterday  by  our  dis- 
tinguished friend  from  Indiana  [Mr.  Obxkvwooo].  He  told 
us  at  the  beginning  that  his  was  to  be  a  political  address. 
That  was  hardly  necessary.  I  believe  that  I  could  have 
Imagined  our  distinguished  friend  pleading  a  cause  out  In  his 
home  State  as  a  brilliant  defense  lawyer,  for  certainly  he 
brought  to  his  command  all  of  the  ingenuity,  all  of  the 
cunning,  all  of  the  craftiness  that  a  brilliant,  capable  lawyer 
can  bring  to  bear  in  defense  of  his  own  cause.  I  compliment 
him  for  the  effort  that  he  put  forth  to  have  the  Democratic 
program  appear  in  its  best  possible  Ught.  I  tried  to  ask  the 
gentleman  a  few  questions  yesterday  as  to  what  he  under- 
stood to  be  regular  expendiUires  and  those  which  might  be 
characterized  as  extraordinary  expenditures.  I  want  to 
quote  him  correctly.    His  declaration  was: 

No  one  is  claiming  on  beh*U  of  tlM  admlnlstratUm  that  we  are 
balancing  tbe  Budget  or  attempting  to  balance  the  Budget  of  the 
unusual  expendltxires  which  are  an  Investment  In  the  future,  but 
we  do  say  that,  eo  far  aa  current  expeoMS  are  concerned,  we  are 
approximately  balancing  the  Budget. 

That  is  a  startling  confession.  The  Budget  is  not  being 
balanced,  nor  is  any  attempt  being  made  to  balance  it.  How 
the  party  platform  and  the  Democratic  stump  speeches  of 
1932  must  haunt  the  faithful  when  they  hear  that  bold  and 
brazen  confession. 

I  want  to  direct  the  attention  of  tbe  gentleman  from  In- 
diana and  the  Members  of  the  House  to  a  few  pertinent  state- 
ments that  were  made  during  the  course  of  the  hearings  on 
the  naval  appropriation  bill.  For  instance,  note  the  following 
from  page  275  of  the  hearings  on  the  Navy  appropriation 
bill: 


PBOJBCTB  COKPLXrXD  nKUf 


ruMss  Aixorx^ 

1934 


BT  p.   W.  A^  yiSCAL   TEAM 


Mr.  McLbod.  How  much  money  did  you  receive  from  P.  W.  A. 
funds  last  year? 

Captain  McKirnucx.  I  can  give  you  a  list  of  tbe  Public  Works 
projects  which  were  completed  during  the  flscai  year  1934  for  the 
Naval  Academy,  Including  the  hospital  and  aU  of  tbe  activities  of 
that  district.    Tbey  are  as  follows: 

1.  Repairs  to  swimming  pool  filters .... M38 

a.  PUe    dolphins 000 

S.  Improvements  to  aant»e  Wharf . 38.  844 

4.  Repairing  smokestack,  boraltal. 868 

g.  Window  acreeos.  radio  ■♦■"^Hi  g33 


a. 

7. 
8. 
9. 


Xmgatiaa  tjstexn,  Thompwm  «t«rihi«i gi.gjo 

Painting  radio  towers 8,480 

Overhead  doors,  radio mq 

R^talrs  to  JteiJta  Uercede*  p&sr .__ II_I  ss,  884 

10.  Timber  trestle,  experiment  station I  2.380 

11.  Plre  pump,  radio  station 2,978 

Bixon  protection,  radio  stattoa 10.404 

Flagstaff,  hospital I.  S43 


12 

13. 


Tbta] 


-  114.877 


These  are  items  that  the  gentleman  from  Indiana  would 
have  us  believe  were  entirely  extraordinary  expenditures, 
yet  the  admission  was  made  during  the  course  of  the  examl- 
nati(m  by  the  gentleman  from  Michigan  [Mr.  McLc(»] 
that  had  there  not  been  availaUe  extraordinary  or  oner- 
gency  appropriations  that  these  items  would  have  had  to 
have  been  provided  for  under  the  regular  appropriation  MUs. 
No  accountant  would  classify  repair  items  as  capital  invest- 
ments. I  feel  that  there  is  no  possiMe  dispute  between  tbe 
gentleman  from  Indiana  and  myself  as  to  whether  or  not 
these  are  future  investments  or  Just  maintenaiKse  costs. 

I  refer  the  gentleman  to  page  437  of  these  hearings  in 
which  inquiry  was  being  made  with  respect  to  the  cost  of 
the  original  fill  of  ammunition  for  the  vessels  of  the  Navy. 
I  read: 

Mr.  McLbob.  In  answer  to  a  question  by  tbe  chairman  you  said 
that  It  would  be  hard  at  this  time  for  you  to  segregate  the  contri- 
bution of  money  specifically  appropriated  by  Congress  for  tbe 
building  of  ships  and  that  ot  P.  W.  A.  funds.  You  recall  "'fV-^ng 
that  statement,  do  you  not? 

Admiral  Stark.  So  far  as  these  new  ships  are  concerned,  that 
Is  not  at  all  dlfflcult,  because  they  are  built  under  their  qjMClflc 
appropriations. 

Mr.  McLboo.  Of  P.  W.  A.? 

Admiral  Stask.  Separate  records  of  obligations  and  expenditures 
are  maintained  for  the  ships  being  built  \inder  the  P.  W.  A.  allot- 
ment of  funds.  Perhaps  I  do  not  exactly  understand  yoxir  ques- 
tion. 

Mr.  McLaoD.  You  might  answer  the  question  this  way:  If  money 
Is  provided  by  P.  W.  A.  for  the  building  of  a  ship,  and  tbe  money 
Is  iised  for  the  building  of  a  ship — P.  W.  A.  money — is  P.  W.  A. 
money  also  provided  for  tbe  cost  of  tbe  original  tUl  of  «Tr»tr>«T>ttiQn 
for  that  ship? 

Adnalral  Stask.  Yes.  sir. 

Mr.  McIiSoo.  Regardless  of  whether  it  would  be  8128,000  or 
8378,000? 

Admiral  Stauc.  Yes,  sir. 

Mr.  McLeoo.  It  would  make  no  dlfferenoef 

Admiral  Stasbl.  Ttiat  is  correct. 

A  navy  would  be  a  useless  luxury  indeed  without  ammuni- 
tion. And  still  our  friend  would  have  us  believe  this  is  an 
extraordinary  or  emergency  expenditure. 

May  I  again  refer  my  friend  from  Indiana — ^I  have  tbe 
greatest  regard  for  him — to  page  S94  of  those  hearings  where 
we  have  the  startling  disclosure  made  that  the  naval  au- 
thorities have  used  P.  W.  A.  money  to  provide  the  funds 
for  the  5-percent  increase  in  wages  and  the  40-hour  week? 
I  read: 

How  are  you  financing  this  year  the  5-percent  pay  Increase  and 
tbe  additional  cost  of  the  40-hour  week?  Are  you  drawing  on  tbe 
Indefinite  appropriation  or  are  you  absorbing  the  expense? 

Admiral  SMrrn.  Part  of  It  was  talLen  care  of  by  transfer  of  funds 
from  Public  Works  appropriations. 

htr.  Cast.  From  what  fxind  was  tbe  transfer  made.  Admiral? 

Admiral  Surrn.  Part  of  It  was  transferred  from  tbe  publlc-wivlca 
appropriations  that  were  granted  by  Congress. 

Mr.  Cabt.  Was  that  publlc-woTlu  money  that  was  allocated  to 
the  Navy  for  some  roeclflc  purpose? 

Mr.  Smith.  No,  Mr.  Chairman.  Public-works  appropriations,  ■ 
as  you  know,  are  continuing  appropriations.  There  are  no  yearly 
appropriations.  They  accumulate  from  year  to  year.  We  had 
under  those  appropriations  an  accxmiulated  balance  that  had  not 
been  expended  because  of  restrictions  put  upon  cash  withdrawals. 
which  enabled  us  to  transfer  that  amotint  of  money  from  tbe 
public-works  appropriations  to  the  appropriation  "  Maintenance  " 
without  Jeopardizing  any  project  which  had  been  authorized  with 
which  we  might  proceed. 

Mr.  Cast.  How  much  was  transferred  from  public  works? 

Admiral  Smith.  The  amovuit  transferred  to  maintenance  in  1888 
was  $531,487  from  public  works  and  $200,000  from  emergency 
appropriations,  making  a  total  of  $731,487. 

Mr.  Cast.  Without  those  transfers  from  the  publlc-worlcs  appco« 
priatlon  and  the  emergency  appropriation  you  would  have  been 
compelled  to  ask  for  a  deficiency  appropriation,  would  you  not? 

Admiral  Smtth.  Yes,  sir;  we  would. 

Mr.  Smith.  We  would  have  asked  for  an  allocation  of  money  In 
a  deficiency  bill  wbleb  provided  an  appropriation  to  take  can  of 
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Paj  restormtlon  and  the  additional  cost  of  the  40-hoT2r 
woek  comco  within  the  extraordinary  or  emergency  classl- 
flf^^i^j^  andv  the  present  administration's  method  of  bud- 
geting. 

I  wtah  the  fBDUenian  from  TiHtt^***  would  take  the  time 
to  go  thraagh  this  record  from  beginning  to  end.  I  have 
pAeked  out  just  a  few  statements  at  random.  I  wish  he 
wouki  do  t^*•.  for  then  he  would  see  how  frequently  through- 
out theee  hearings  on  the  naval  appropriation  bill  admls- 
rieos  are  made  by  those  In  charge  of  the  operations  of  the 
Nayy  that  P.  W.  A.  funds  are  used  and  have  been  used,  and 
It  is  contemplated  that  they  will  be  used,  not  for  extraordi- 
nary items,  not  for  emergency  items,  not  for  future  invest- 
ment items  but  for  the  operating  costs,  for  the  maintenance 
costs  of  the  Navy.  And  what  is  true  of  the  Naval  Establish- 
ment Is  tnie  in  other  governmental  operations.  The  gentle- 
oian's  criticism,  therefore,  caustically  referring  to  the  deficit 
of  the  Hoover  administration  might  well  be  directed,  only  to 
a  larger  extent,  to  the  present  administration.  If  a  single 
gystem  of  bookkeeping  were  being  used,  if  we  would  put  all 
of  the  items  of  income  and  all  of  the  items  of  outgo  in  one 
■et  of  books:  if.  in  other  words,  we  followed  a  bookkeeping 
system  which  would  reflect  definitely  the  deficit,  the  income, 
and  the  amount  being  spent,  the  coxmtry  could  then  Intel- 
ligently and  honestly  appraise  the  value  of  the  alleged 
aohlevementa. 

The  gentleman  from  Indiana  dwelt  at  considerable  length 
tn  his  defense  of  the  administration  on  the  supposed 
bensflts  coming  to  the  Nation  from  national  planning 
In  agriculture.  He  declared  that  we  must  have  national 
planning  in  agrlcxilture  as  we  have  had  in  Industry. 
His  glittering  generalities  Included  a  statement  that  the 
farmer  is  producing  the  foodstuffs  that  feed  America. 
A  complaint  from  one  of  the  housewives  from  my  own 
district,  directed  to  the  Secretary  of  Agriculture,  contra- 
dicts the  assertions  made  by  our  distinguished  colleague. 
The  complaint  Is  a  recital  of  a  personal  experience  of  this 
woman  when  she  went  to  market  for  the  foodstiifls  for  the 
family.  The  suggestion  was  made  to  her  that  Instead  of 
buying  boiled  ham  from  America  that  she  purchase  a  prod- 
uct which  came  in  from  Poland.  As  an  inducement  to  her 
to  buy  the  imported  product,  she  was  told  by  the  store- 
keeper that  the  imported  product  could  be  sold  for  20  cents 
a  pound  cheaper  than  the  domestic  hams.  To  this  prac- 
tical housewife  It  was  difScult  to  reconcile  the  program  of 
the  Agricultural  Department  of  limiting  production  and 
^ffffninq  the  doors  wide  to  foreign  competition.  Her  pointed 
Inquiry  to  the  Secretary  of  Agriculture  was  in  these  words. 
"  I  would  like  to  know  how  you  Justify  curtailing  the  raising 
of  hogs  in  our  own  country,  then  permitting  Poland  to  ship 
ham  for  consumption  in  the  States.  Do  you  consider  this 
fair  competition?"  There  can  be  no  reasonable  answer  to 
this  qiiestlon.  There  is  no  Justification  for  a  program  which 
will  permit  curtailment  of  a  home  product  in  order  to  in- 
vite the  importation  of  a  foreign  product.  There  is  only 
oac  bails  for  this  procedure  and  that  Is  the  fantastic,  ex- 
perimental poikj  of  wastefulneM  iponeored  by  the  preeent 
administration.  It  la  the  philosophy  of  creating  scarcity 
In  a  land  of  plenty  in  order  to  artificially  raise  prices.  The 
records  from  the  Ways  and  Means  Committee  on  this  sub- 
ject are  Illuminating.  During  the  calendar  year  1934  there 
were  imported  from  Poland  340.379  pounds  of  hams,  shoul- 
der, and  bacon.  During  the  first  3  months  of  1935  there  were 
Imported  3I7.6M  pouiKls  of  hams,  shoulders,  and  bacon.  In 
other  words,  during  one-quarter  of  the  present  year  there 
were  imported  almost  as  many  pounds  as  were  Imported 
dnrlnc  the  oatlre  year  of  1934. 

In  order  to  provide  a  market  for  the  pork  produced  In 
Mind,  where  ai)parently  the  Tugwelllan  theory  of  birth 
control  has  not  been  adopted,  the  American  farmer  will  be 
foraed  to  continue  the  use  of  the  contraceptive  devloee 
advocated  for  the  relief  of  the  American  farmer  In  bog 


Time  win  not  permit  a  reference  to  all  of  the  di(< 
advanced  by  the  gentleman  from  Indiana  in 
of  his  party^  program.    As  eloquent  as  be  might  be.  the 


futility  of  his  effort  Is  apparent.  The  administration's  pro- 
gram has  been  one  of  extravagance,  wastefulness,  and 
luxury.  It  has  been  predicated  on  the  theory  that  we  should 
spend  ourselves  out  of  oiu*  difficulties.  Profiigacy  is  the 
order  of  the  day.  Frugality  Is  a  discarded  and  outmoded 
virtue,  and  no  effort  on  the  part  of  our  colleagues  on  the 
other  side  of  the  aisle  can  refute  these  charges. 

The  warning  of  Plutarch  might  well  be  used  as  a  warning 
to  America  today  when  he  said: 

It  was  a  Bhrewd  saying,  whoever  said  it.  that  the  man  who  first 
brought  ruin  on  the  Roman  people  was  be  who  pampered  tbcm 
by  largeaaea  and  amusements. 

The  need  of  America  for  today  is  for  one  budget — not  a 
double  budget — a  budget  which  will  reflect  definitely  emer- 
gency disbursements  as  well  as  regular  disbursements;  a 
budget  which  will  reflect  in  all  of  the  governmental  opera- 
tions the  cost  of  the  present  program  so  that  we  today  may 
know  the  enormous  price  being  paid  for  the  maintenance 
of  the  gigantic,  bureaucratic  machine  created  by  the  Demo- 
cratic Party.     [Applause.] 

[Here  the  gavel  fell.) 

Mr.  LUDLOW.  Mr.  Chairman.  T  yield  such  time  as  he 
may  desire  to  the  gentleman  from  Texas  [Mr.  McFaruhciI. 

Mi.  McFARLANE.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  include  certain 
excerpts. 

Mr.  DITTER.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, do  I  understand  that  these  are  excerpts  from  official 
reports  of  Government  departments? 

Mr.  McFARLANE.  That  Is  right;  they  will  be  Govern- 
ment records. 

The  CHAIRMAN.  Is  there  objection  to  the  request  at 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Chairman.  I  rise  at  this  time  to 
answer  the  remarks  of  the  gentleman  from  Pennsylvania 
[Mr.  Rich],  which  remarks  are  to  be  fotind  in  the  Record 
of  May  13.  on  page  7409.  During  the  course  of  the  gentle- 
man's remarks,  the  following  colloquy  occurred  between 
the  gentleman  and  myself: 

Mr.  McFaklaite.  The  gentleman  mentioned  the  total  expendi- 
tures of  the  Oovemment  from  Its  founding  to  the  end  of  Taft's 
administration.  Let  us  consider  In  connection  with  the  Republi- 
can regime  the  gentleman  speaks  about,  the  legislation  for  which 
the  Republican  Party  Is  responsible  which  has  brought  about  the 
situation  In  the  country  where  4  percent  of  the  people  own  more 
than  80  percent  of  the  wealth.  It  was  brought  about  through 
special-privilege  legislation.  Legislation  enacted  by  the  Republi- 
can Party  Is  raspooalble  for  the  present  condition  of  the  country. 

Mr.  Rich.  I  have  heard  statamenta  similar  to  that  Just  made 
by  the  gentleman  from  Tesa*  nuMle  on  this  floor  half  a  doaen 
times,  that  4  percent  of  the  people  own  80  percent  of  the  wealth. 
The  gentleman  is  conserrative.  for  many  Congreasmen  have  stated 
on  the  floor  that  3  percent  of  the  people  own  96  percent  of  the 
wealth. 

I  wish  gentlemen  who  talk  thus  would  preeent  facts  and  figures 
to  support  their  conclusions.  I  wish  some  Member  who  makes 
such  statements  would  come  prepared  with  his  figures  to  support 
them,  and  I  shall  try  to  get  them  printed  in  the  Rbcoro,  for  I  do 
not  believe  such  statements. 

Mr.  McPAEuuta.  I  shall  be  very  glad  to  present  them  in  my  own 
time. 

Mr.  Bica.  I  may  say  to  the  gentleman  from  Texas  that  I  doubt 
the  acc\iracy  of  hla  statement.  I  bellere  he  Is  misinformed.  I 
have  heard  similar  statements  made  on  the  floor  of  the  House  a 
niunber  of  times,  as  I  said  before.  Several  times  I  have  tried  to 
fiTui  authority  for  such  statements  but  have  not  been  able  to  find 
It.     I  do  not  believe  It;  I  do  not  believe  those  statements. 

THX    DISTKIBTTnOlt    OF    INCOMS    AMB   WSAI.TH 

In  answer  to  that  coDoquy  with  the  gentleman  from  Penn- 
sylvania, I  have  here  information  clearly  showing  that  the 
Government  records  show  that  the  statements  I  have  made 
are  in  keeping  with  the  facts  as  to  the  distribution  of  wealth 
in  this  country  as  near  as  it  can  be  aeoertained.  I  will  first 
quote  from  the  Washington  Daily  News,  page  31,  of  April 
11.  1935.  in  which  it  says: 

The  New*  assigned  one  of  Its  inost  competent  investlgaton. 
LowaU  Llmpus.  to  the  Job  of  digging  up  the  figiirea.  About 
Ltmpus*  character  and  qttallflcatlons  for  such  a  Job.  it  should  be 
reeorded  that  he  Is  not  a  sentimentalist;  is  not  suffused,  for 
Inatanos.  with  the  convlcUoo  that  when  a  white-collar  person 
his  JjOb  he  should  be  taken  by  the  hand  by  a  paternalistic 
and  taught  eurythmlc  dancing.     Limpus  Is  a  realist. 
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He  was  a  West  Pointer.  In  fact.  azMl  West  Potntsrs  are  not  noted 
for  their  sentimentality  toward  the  poor,  the  rich,  or  anybody 
else. 

So  Lowell  Llmpus  •  •  •  worked  for  weeks  In  the  Library 
of    Ccmgress    and    elsewhere.     •     •     • 

The  results  of  that  research  are  now  being  published  In  the 
News.  And  to  the  consternation  of  many  people  (including  our- 
selves when  we  first  heard  of  them),  the  results  of  that  research 
show  that     •     •     • 

More  than  96  percent  of  the  workers  to  the  tTntted  States  re- 
ceive less  than  the  t2.000  a  year  which  Is  regarded  as  sufficient 
only  for  basic  necessities. 

According  to  the  United  States  Federal  Trade  Conunlsslon.  In 
1B36.  1  percent  of  the  people  dying  did  own  S9  percent  of  the 
wealth  reported;  and  since  that  time  f^ie  rich  have  been  getting 
richer  in  proportion  and  (Tie  poor  poorer.     (Italics  mine.) 

The  national  income  picture  projected  on  the  year  1932. 
according  to  Mr.  Lowell  Limpus'  analysis,  shows: 

/.  The  people 

The  poor  (those  with  Incomes  of  less  than  (2,000 
per  year) : 

Wage    earners... . 

Farmers ._ , 

Unemployed    workers II„212I..I,^II2 


28. 263.  372 

8.  014,  585 

15,  840, 000 


Total    poor 62.117.957 

The  nonpoor   (all  those  with  Incomes  esoeedlag 
•2.000  per  year)  : 
Prom  income-tas  returns 2,083,163 


Total  employable  adults 64.201.110 

//.  The  monejf 

Aggregate    national    income •57.204.980,000 

Income  of  poor: 

Paid  to  wage  earners 81,538,000,000 

Farmers*    Income 2.924.893.805 

Odd  Jobs  of  unemployed 429,037.850 

From   gardens,   nwmers,   etc ._ 286.024.900 


Total  Income  of  the  poor S6, 172. 958. 056 

Income  of  the  nonpoor ... 22,032.023,345 

///.  CondKsCoiu 

IjW  than  4  percent  (3.76)  of  the  employable  population  re- 
ceives 38.5  percent  of  the  national  income.  More  than  96  (06.25) 
percent  of  them  receive  less  than  92J0OO  per  year. 

This  Is  not  a  new  problem  but  is  one  that  has  been  con- 
fronting our  Nation  for  more  than  50  years  and,  according 
to  our  leading  economists,  the  concentration  of  wealth  into 
the  hands  of  a  few  people  has  been  growing  worse  all  the 
while.  According  to  the  above  table  more  than  96  percent 
of  the  workers  of  the  United  States  receive  less  than  $2,000 
a  year,  which  is  regarded  as  sufficient  only  for  basic  neces- 
sities. Three  and  three-fourths  percent  receive  38  >^  of  the 
aggregate  national  Income.  They  own  and  control  more 
than  87  percent  of  the  national  wealth.  According  to  the 
News: 

Ttie  poor  are  getting  poorer,  the  national  income  it  tteadUy 
draining  into  fewer  and  fever  pockets,  the  Nation's  loealth  is  rap- 
idly coming  under  the  control  of  a  mere  handftU  of  men  (Italics 
mine.) 

These  facts  have  been  known  for  many  years.  (Charles  B. 
Spahr  pointed  them  out  in  1890.  George  K.  Holmes,  of  the 
Department  of  Agriculture,  spotted  the  maldistribution  in 
1892;  Lucien  Sanlal  again  showed  it  in  1900,  Bryan  C.  Mat- 
thews commented  on  it  in  1908.  The  Commission  on  Indus- 
trial Relations  sounded  the  wamlog  in  1916.  Dr.  W.  L  King 
surveyed  it  in  1921.  The  Federal  Trade  Commission  in  a 
report  to  the  Senate.  Resolution  No.  451  of  the  Sixty-seventh 
Congress,  reported  on  It  in  1928.  Robert  Doane  analyzed  it 
in  1933.  and  the  Daily  News  brought  theee  figures  down  to 
date. 

The  Conference  Board  Bulletin,  April  10,  1935,  analyzed 
the  national  income  produced  from  1899  to  1934  and  makes 
this  interesting  comment  on  the  analysis  submitted: 

National  Income — the  net  valoe  of  the  goods  and  services  pro- 
duced by  the  Nation's  gainful  worket*— amounted  to  •47.600  000  - 
000  in  1934.  Compared  with  •41,800,000.000  In  1983.  thU  repre- 
sents an  increase  of  IS  .9  percent.  In  the  sama  Interval  wh<rteaale 
prices  of  commodities  Increased  18.7  psroent,  while  the  cost  of 
living  of  wage  earners  rose  6.1  percent.  Tha  sOscUve  Incrsasa  of 
national  Income.  meas\ired  by  purchasing  power,  was,  therefore, 
considerably  less  than  the  nominal  Increase,  mrasnrod  in  dollars. 


Comparing  1934  with  1929,  when  national  Income  reached  Its 
highest  level,  »83.000.000.000.  it  Is  found  that  the  Income  level 
declined  42.7  percent,  wholesale  prices  21.4  percent,  and  the  cost 
of  living  20.6  percent.  The  purchasing  power  of  the  national  In- 
come produced  In  1984  was.  therefore,  about  27  percent  below  tha 
predepresslon  peak. 

WhUe  national  Income  produced  represents  the  earned  «n^^ome 
from  production.  It  does  not  necessarily  coincide  with  the  com- 
bined Income  that  Is  paid  out  or  distributed  to  Individuals  as 
wages,  salaries,  and  other  labor  Income,  rents  and  ro3raltles.  In- 
terest, dividends,  and  withdrawals  by  proprietors  ciid  partners. 
Dxirlng  the  depression  years  1930-33  estimates  of  the  United  SUtes 
Department  of  Commerce  indicate  that  income  paid  out  exceeded 
Income  produced  by  about  $27,000,000,000.  (Details,  by  Industries, 
are  given  in  National  Income  aad  Its  Elements,  Conference  Board 
Bulletin.  May  10,  1934.)  The  deficiency  was  met  out  of  previously 
acciunulated  business  assets. 

National  income  produced.  1899-1934 
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Per  capita  Income  of  •STT  was  produced  In  10S4.  This  figure 
Is  44.8  percent  below  the  1929  level.  In  dollars,  and  30  percent 
below  it  In  pxirchaslng  power.  The  average  Income  produced  per 
gainful  worker.  Including  the  unemployed,  was  ^946  In  19S4.  as 
compared  with  •1.719  In  1929. 

The  accompanying  table  and  chart  shows  the  total  Income  pro- 
duced, the  Income  per  capita  of  population,  and  per  gainful 
worker  from  1899  to  1934.  The  column  of  Index  numbers  of 
wholesale  prices,  expressed  In  terms  of  1026  as  100.  furnishes  an 
approximate  guide  regarding  the  extent  to  which  rising  Incomes 
have  been  offset  by  rising  prices,  and  vice  versa. 

These  estimates  ot  national  Income  produced  have  been  de- 
rived from  a  number  of  sources,  adjusted  In  some  Instances  to 
preserve  continuity  of  concept.  Figures  for  1924-28,  1933.  and 
1934  are  estimates  of  the  National  Industrial  Conference  Board. 
Por  1929-32,  United  States  Department  of  Commerce  estimates  of 
Income  produced  have  been  used,  as  given  In  its  report.  National 
Income,  1929-32.  Ptar  1918-23,  the  Federal  Trade  Commission's 
estimates  of  national  Income  In  Its  report.  National  Wealth  and 
Income,  correspond  to  the  production  concept.  For  1909-17.  th^ 
estimates  by  D.  W.  I.  King,  of  the  National  Bureau  of  Economic 
Research,  have  been  adjusted,  mainly  by  eliminating  imputed 
Income  from  ownership  of  durable  goods  (Including  owned 
homes).  For  1899-1908  estimates  by  Dr.  Warren  M.  Persons  have 
been  incorporated  in  order  to  carrj  the  aeries  back  to  the  turn  of 
the  century. 

Our  leading  economists  agree  that  $2,000  Is  the  minimum 
annual  income  sufficient  only  for  iMisic  necessities  for 
the  average  family,  and  the  above  table  shows  that  only 
2  years  in  the  last  35  has  the  average  worker  received  more 
than  $1,700  per  year,  or  nearly  $300  less  than  a  Uving  wage. 
When  our  country  was  enjoying  its  most  prosperous  times. 
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Om  Kftnm  waiter  reeetred  nearly  1300  less  than  tlM 
•BKnint  rvqolred  for  a  bare  living  per  family.  Let  us  com- 
fan  the  averace  In  this  table  showing  Income  and  wealth 
of  Ukt  average  worker,  as  above  shown,  with  that  of  the  In- 
ooBM  and  wealth  of  the  average  fanner.  According  to  Dr. 
A.  O.  Black.  Chief  of  Bureau  of  Agricultural  Economics. 
tba  following  tables  show  agriculture's  share  of  the  national 

wealth: 
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The  Daily  News  of  AprU  10.  1995.  in  analyilng  the  natkmal 
income  distribution  trend,  sliowt: 
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Thus  It  will  be  seen  by  each  succeeding  ymr  that  ft 
ptieent  of  the  people  Is  controlling  a  larger  percent  of  tbe 
toiome.  The  News  wealth-distribution  trend  clearly  shows 
that  at  tbe  years  have  passed  tbe  rich  have  grown  richer  and 
the  poor  poorer,  as  is  shown  by  the  following  table: 
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Aoalyatnc  the  above  table  the  News  said: 


All  eourcea  consulted  agree  that  more  and  more  of  this  wealth 
la  comlx^  into  fewer  and  fewer  hands.  Thla  applies  to  lU  control 
as  waU  as  its  actual  ownership. 

Senator  Bubtom  K.  WHXKLsa.  of  Montana,  made  a  survey 
recently  of  c<»ix>ratlon  control,  and  in  analyzing  the  study 
made  by  himself  and  other  economist  experts,  on  pagm 
2200-2201  of  the  CoRcamsioMAL  Rbcosd  of  February  19.  1935. 
he  said: 

Let  me  reelta  some  etatlattca  from  an  authorltatlTe  soxirce — the 
Modem  Corporation  and  Prlrate  Property,  by  Berle  and  Ifeana. 

la  1930  there  were  orer  300.000  nonflnanclal  corporations  In  the 
United  States.  Their  groes  aaeeta  were  approximately  SIM.OOO.- 
000.000.  Of  these  300.000  corporations,  the  300  largest.  Including 
42  railroads,  62  public  utilities,  and  100  Industrials,  each  with  as- 
saU  OTer  $00,000,000.  had  combined  asseU  of  OTer  S8 1.000 .000 .000. 
These  200  corporations,  repreeentlng  lass  than  seven  one-bun- 
dredtha  of  1  {tarcent  of  the  number  of  corporations,  thus  control 
practically  half  of  the  corporate  wealth  of  the  country.  Their 
control  of  the  business  wealth  of  the  country,  corporate  and  non- 
oorporata.  Is  equally  Impreaslva.  It  is  estimated  that  at  least  78 
psreent  of  American  buslneea  wealth  Is  corporate  wealth.  Since 
the  aoo  largest  corporations  control  over  49  percent  of  all  cor- 
porate wealth.  It  U  estimated  that  they  control  over  38  percent  of 
aU  business  wealth.  Likewise  a  substantial  proportion  of  the 
total  nsttonal  wealth,  corporate  and  noncorporate,  buslneaa.  agrl- 
cultxiral.  personal,  and  governmental.  Is  controlled  by  these  200 
largest  corporations.  Plgures  for  1030  Indicate  a  total  national 
wealth  of  about  8367.000.000.000.  The  881.000.000.000  oontraUad 
by  tbeea  corporations  represent  about  22  percent  of  tha  total 
HmsMBl  wealth. 

■««■  asses  significant  than  tha  present  astant  of  concentration 
Is  Its  ineraaatng  rate:  that  la.  tlie  laeroaae  in  the  proportion  of 
corporate  business  and  national  wsattb  eontrolled  by  the  largest 
corporations.  This  rate  of  Increase  was  greater  for  the  years 
1994-29  than  for  the  years  1900  to  1929;  but  If  we  take  tha 
parted  of  slower  growth  1909  to  1929.  and  apply  the  same  rata 
of  growth  for  tba  next  20  years,  we  find  that  by  1950  70  percent 
of  aa  corporate  activity  would  be  carried  on  by  200  corporatlooa. 
By  1060  half  of  the  national  wealth  would  be  under  the  control 
of  such  corporations  and  by  1970  all  corporate  activity  and  prac- 
tically aU  Indtjstnal  activity  woxild  be  absorbed  by  these  200  giant 
oarporatkMia.  If  we  take  the  more  rapid  rate  of  growth,  from 
1994  to  1929,  and  apply  It  to  the  future,  we  find  that  by  1960,  85 
paroent  of  the  corporate  wealth  of  the  covintry  would  be  held 
by  these  corporations,  and  by  1900  aU  corporate  activity  and 
praetleally  all  industrial  activity  would  be  In  their  control. 

Tha  a»m«i¥ie  of  these  giant  corporations,  of  course,  means 
enormoiM  ooneoBtiatlosi  of  oontrol  in  the  hands  of  their  Indl- 
Tkhial  managvra.  The  900  largest  corporations  are  directed  nom- 
inally by  about  2.000  individuals  out  of  a  population  of  130.- 
000.000.  These  2.000  individuals  are  thoee  in  a  position  to  control 
and  direct  half  of  our  corporate  business.  But  actual  control  rests 
In  the  hands  of  even  fewer  Individuals.  Many  of  the  2.000  direc- 
tors are  inactive.  The  ultimate  control,  therefore,  rests  in  tha 
bands  of  a  few  hoadnd  asen.  One  further  fact  should  be  re- 
insiiifursfi  Tha  forsgolag  figures  are  based  on  the  direct  control 
of  assets  by  aoO  iv*">»*"*<^  corporations.  But  the  Influence  of 
earfi  of  tbaaa  corporations,  as  Is  stated  by  Berle  and  Means.  ex- 
Sands  far  bayoMi  tba  asoaSs  under  its  direct  control.  In  short, 
the  bulk  of  oar  corporate  reaoiirces,  the  product  of  the  savings 
and  labor  of  millions  of  individuals  rests  In  the  control  of  a 
handful  of  men.  These  are  the  facts.  It  is  tha  very  negation  of 
indtiatrlal  damocracy.  It  reaemMes.  Instead,  a  feudalism  more 
psrraalve  than  that  of  the  Middle  Agea. 

Certainly  with  these  facts  staring  us  In  the  face  no  one 
will  further  contend  or  deny  that  the  Incomes  of  the  rich 
are  Increasing  and  that  the  wealth  of  the  Nation  is  rapidly 
and  steadily  under  these  depressed  times  being  concentrated 
Into  tbe  hands  of  the  few.    The  News  of  April  9  states  it  thus: 
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f.  Its  owner $hip  (profacted  on  Doene's  fgvtea  far  1$32) 


Corporation   owned.. 

Government  owned... 
Institution  owned-.. 
Ftjrelgn    owned 


..  8168.  304.  096. 000 
23.  073.  269.  000 

27. 469,  250.  000 
9,  485,  800,  000 


tndlvMvial  owned.... 147.182,212.000 


Total  nationsl   asseU 875.575,227.000 


Owned  by  62.118.000  poor   (less  than  82.000  in- 
come)   46,  519,  228.  000 

Ownad  by  2.088,000  nonpoor  (mora  than  $3/100).  100,  662.  984, 000 

Average  owned  by  poor 892 

Average  of  nonpoor .. 48.320 

//.  lU  eoiUrol  (pro^tad  on  Domne  aad  taooa»e-ta«  figures,  1932) 

200  directors  ctmtrol  corporaUona  owning $88. 187.840,000 

1.836  people  (with  Incomes  of  more  than  8100.000 

each)  own  14  percent . 82,521,600,000 

a.OOO   persons  oontrol 88.669,440.000 

30.316  people  (with  incomes  of  more  than  gaS/XM 

each)  own  31  percent  of  national  waalth.  or 116.298,050.000 

90.500  persons  control 152.435,890.000 

///.  ConclusUnu 

More  than  96  percent  (98.25)  of  tbe  employable  adults  own  lass 
than  13  percent  (12.4)  of  the  national  wealth. 

Lass  than  one  two-hundredths  of  1  percent  (0.005)  of  these 
people  control  nearly  one-fourth  (23.5  percent)  of  the  wealth. 

Less  than  0j04  percent  of  these  people  oontrol  more  than  40 
percent  of  the  national  wealth. 

TBS  CA 

A  review  of  the  laws  enacted  for  the  past  60  years  or  more 
would  throw  great  light  on  the  reasons  for  the  great  concen- 
tration of  wealth  as  above  shown.  Our  lawmaking  bodies. 
State  and  National,  have  continued  year  after  year  to  enact 
legislation  for  the  benefit  of  the  well-organised  lobbies,  con- 
fcroUed  by  wealth  and  for  their  benefit  and  through  the 
enactment  of  special  privileged  legialatton.  including  tariff 
and  tax  laws,  a  small  number  of  men  through  their  Nation- 
wide property  holdings  and  campaign  of  propaganda,  have 
been  able  to  dominate  and  control  the  bosiness,  economic, 
and  political  Ufe  of  the  Nation.  Throi«h  their  control  of 
our  medium  of  exchange  and  our  haniri?ig  system  they  have 
been  able  to  contract  and  expand  the  currency  at  wiH  and 
in  this  way  cause  panics  that  have  periodically  wiped  out  the 
life  savings  and  property  holdings  and  earnings  of  the  people, 
and  have  permitted  these  money  changers  to  get  possession 
of  a  large  part  of  the  Nation's  wealth  at  a  small  percent  of 
the  real  value  of  fuch  property.  The  greatest  vehicle  used 
by  these  predatory  interests  in  carrying  out  th^  program 
has  been  through  the  coUectton  of  interest. 

USUST 

Under  the  laws  of  God  given  by  Moses  usury  or  Interest 
Is  positively  forbidden,  and  the  Bible  is  full  of  passages  pro- 
hibiting the  taking  of  interest  or  usury:  Exodus  22:25,  Levi- 
ticus 25:35-37,  Deuteronomy  23:19,  20.  Psalms  15:5.  Prov- 
erbs 28:8.  Luke  6:35. 

Yet  we  find  since  about  the  fifteenth  century,  as  the  im- 
portance of  the  big  bankers  has  grown  and  their  power 
extended  and  their  control,  first  over  the  church,  then  over 
the  politics  of  the  nations,  has  enabled  them  to  control  leg- 
islation and  have  enacted  laws  l«>g^t^^Mne  usury  at  whatever 
rates  iwssihle  until  now  interest  taking  is  recognized  as  a 
highly  legalized  moral  undertaking.  The  statonent  has  been 
frequently  made  during  recent  sessions  of  Congress  that 
the  total  interest  burden  of  tbe  people  of  the  Nation  today 
Is  about  $15.000.000X>00.  Add  to  this  tte  total  tax  burden 
of  the  i)eople  (National.  State,  county,  and  school;  amount- 
ing to  about  $15,000,000,000.  votild  make  a  total  annual 
Interest  and  tax  burden  for  the  25^)00.000  families  in  the 
United  States  of  $1,200  that  each  family  must  pay  for 
Interest  and  taxes  alone.  No  Nation  can  stand  any  ig^<*h  a 
burden  of  indebtedness  forced  upon  its  people.  Interest 
should  be  abolished  in  keeping  with  the  teachings  of  tbe 
Bible.  Wealth  is  barren.  It  produces  nothing;  it  merits 
no  increase. 

To  give  some  idea  of  how  the  interest  burden  alone,  of  the 
Federal  Qovemment  has  Increaaed  I  submit  the  iollowing 
table: 


JnttrtH  on  tht  puhUe  deM 

Fiscal  year: 

llll W4.  742, 702 

1919 819.  215.669 

1930 1,  020  2s,i,  622 

imJ ^'  ^**-  ""1 

,«Xr •^l  000.  789 

?22 *'  OSfi.  923,  690 

Tft^ ®*0-  603.  913 

1925 _., 881.  806,  663 


1926 


831,937,700 


1928 

1929 _ 

1930 

1981  __. ___ 

losa IZ"™     IT 

1933  _„ " 

1934 "" 


?SI ' W7.  019.  578 

731.764.476 
678,  330.  400 
659,  347.  613 
611.569.704 
599.276.831 
689, 365,  106 

-__  756.617.000 

*'38 837.  000.  000 

It  is  estimated  that  the  average  worker  today  spends 
about  one-half  of  his  time  working  to  pay  for  his  per  capita 
Interest  and  tax  burden  to  which  you  exclaim,  "  I  pay  no 
interest  and/or  taxes."  However,  if  you  will  analyse  your 
purchase  you  will  find  these  charges  in  everything  you  pur- 
chase, your  food,  your  clothing,  your  rent,  your  transporta- 
tion, as  well  as  your  payments  for  professional  services  and 
other  purchases,  and  these  fixed  charges  are  always  in- 
creasing. 

THZ  KKICKDT 

The  President,  when  he  flew  to  Chicago  and  made  bis 
acceptance  q;)eech  as  nominee  of  our  party  in  1032,  said: 

That  admirable  document,  the  platform  which  you  h«Te  adopted, 
la  clear.    I  accept  it  100  percent.     [Applause.] 

In  the  first  plank  of  the  1832  DemocraUc  PUtform,  we 
read  the  followhig: 

We  advocate  an  immediate  and  drastic  reduction  of  governmental 
expenditures  by  abollahing  xjseless  commissions  and  offices,  con- 
solidating departments  and  bureaus,  and  eliminating  extravaganoe. 
to  accomplish  a  saving  of  not  less  than  25  percent  in  the  cost  of 
Federal  Government,  and  we  call  upon  the  Democratic  Party  In  tha 
States  to  make  a  zecdous  effort  to  achieve  a  proportionate  reeult. 

In  his  acceptance  speech  the  President  said: 

For  3  long  years  I  have  been  going  up  and  down  this  country 
preaching  that  government — ^Federal,  State,  and  local — costs  too 
much.  [Applause.]  I  riiall  not  stop  that  preaching.  As  an 
Immediate  program  of  action  we  must  abolish  useless  oflkoea.  We 
must  eliminate  actual  functions  of  goremment;  functions.  In  fact, 
that  are  not  definitely  essential  to  the  contlniuuice  of  govern- 
ment. We  must  merge,  we  must  consolidate  subdivisions  of  govern- 
ment, and,  like  the  private  dtlaen,  give  up  luxuries  which  we  eaa 
no  longer  afford. 

By  our  example  at  Wadilngton  Itself  we  ahall  have  the  oppor- 
tunity of  pointing  the  way  of  economy  to  local  government,  for  let 
T18  remember  well  that  out  of  every  tax  dollar  in  the  average  State 
In  this  Nation,  40  cents  enters  the  Treasury  In  Washington,  D.  C, 
10  or  12  cents  only  go  to  the  State  capitals,  and  48  cents  out  of 
every  dollar  sire  consumed  by  the  oo^  of  local  government  in 
counties  and  cities  and  towns. 

And  then  further  he  said: 

Throughout  the  Nation,  men  and  women,  forgotten  In  the 
political  philosophy  of  the  Oovemment,  of  the  last  years  kxdc 
to  us  here  for  guidance  and  for  more  equ^able  opportunity  to 
share  in  the  distribution  of  national  wealth.  [AoDlause  and 
cheerily. } 

And  in  his  inaugural  address  he  said: 

Practices  of  tha  unscrupulous  money  changers  stand  indicted 
in  the  court  of  public  opinion,  rejected  by  the  hearts  *nrt  miTw^« 
of  men. 

Ttue  they  have  tried,  but  their  efforts  have  been  oast  tn  the 

Ettem  of  an  outworn  tradition.  Paced  by  failure  of  credit,  tbey 
ve  proposed  only  the  lending  of  more  money.  Stripped  of  tJae 
lure  of  profit  by  which  to  Induce  our  people  to  follow  their  false 
leadership,  they  have  resorted  to  exhortations,  ploadlng  tearfnUy 
tor  restored  oonfldence.  They  know  only  tbe  rules  of  a  genera- 
tion of  self-seekers.  They  have  no  vision,  and  wtteo  tliere  is  w> 
vision  the  people  perish. 

The  money  changers  have  fled  from  their  high  seats  In  the 
temple  of  ovir  civiltzatlon.  We  may  now  reatoca  that  temple  to  the 
ancient  truths.  The  measure  of  the  restoration  lies  In  the  exteat 
to  which  we  apply  social  values  more  noble  than  mere  monetary 
profit. 

No  President  has  served  osir  NatioQ  confronted  with 
greater  problems  than  has  President  Roosevelt  and  no 
President  has  tried  harder  than  has  be  to  remedy  tbe  chaotic 
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f^i^itiwn  be  found  at  the  beginning  of  his  term  of  ofBce. 
His  most  btUer  critics  will  concede  our  Nation  today  has 
mmt»  ira>t«f  pTogreas  toward  recovery  from  the  depreoalan 
In  which  we  found  ourselyet  In  March  1933.  We  itaoukL 
however,  hew  to  the  line  and  cut  expenses  wherever  pos- 
sible in  Iwnim  with  our  pledge  to  the  people. 

W«  ilMlikl  Immediately  set  ourselves  to  the  task  of  work- 
tqr  out  a  more  equitable  opportunity  to  share  In  the  dis- 
tribution of  national  wealth.  '  In  order  to  do  this  Congress 
must  coin  money  and  regulate  its  value  and  stabilize  Its  pur-. 
rhaslng  power  at  the  earliest  possible  time.  We  should  Im- 
mediately amend  our  tax  laws  by  InerMUlBf  our  Inheritance 
taxM.  at  least  comparable  with  those  of  Prance  and  Eng- 
iMMt  and  we  should  tighten  up  our  gift-tax  law  nullified  by 
the  reign  of  Mr.  Andrew  W.  Mellon. 

I  have  offered  measures  covering  then  subjects  that  I 
hope  will  receive  the  Immediate  consideration  of  the  Ways 
and  Means  Committee.  H.  R.  8401.  H.  R.  8402.  and  B.  R. 


We  should  further  amend  our  personal  income-tax  laws 
by  the  enactment  of  a  progressive  personal  income  tax  pro- 
rat«  mfllclent  to  insure  a  fixed  celling  on  personal 
Such  an  amendment  to  o\ir  tax  laws  would  peace- 
and  orderly  bring  about  a  redistribution  of  our  national 
wealth.  Them  amendments  would  soon  be  reflected  to  both 
ttaa  conwrnwrr  and  producer. 

FiitlnTTr.  which  is  prone  to  reduce  wages  or  oppose  thetr 
Increase,  would  not  find  It  advantageous  to  do  so  if  the  re- 
it  savings  Increased  their  income  tax  sufBclently  to 
their  personal  income.  Llkawlst.  the  Incentive  to 
by  InoraMl&t  the  selling  price  would 
to  ollt.  iMff  rt  tlM  tendency  would  be  to  maintain 
siMrtan  hours,  and  decrease  prices  to  the  lowest 
point  compatible  with  this  maximum  possible  pannnal  in- 
The  increased  wages,  shorter  hours,  and  deoeaaed 
prlees  would  antomatlcally  benefit  the  whole  eom- 
mtmlty  by  increasing  employment  and  buying  power. 

Such  a  tax  would  not  only  eliminate  profiteering  but 
would  stimulate  legitimate  buHniw  and  profits.  By  taxing 
only  personal  Inoomea  and  not  business  profits,  a  handicap 
would  be  removed  from  business.  Untaxed,  undivided 
profits  would  be  available  for  development  and  expansion 
m«d»  nscsssarr  by  the  increased  buying  power  of  higher 
waces  and  more  employment. 

Deferred  dividends  or  undivided  profits  held  to  avoid  the 
tax  would  be  futile.  The  longer  profits  were  allowed  to 
aeeomulate  the  larger  the  dividends  or  taxable  income  when 
tb0  melon  was  cut.  and  so  the  grmlar  the  tax  and  the 
smaller  the  personal  Income  would  be.  Yearly  dividends 
would  thus  necessarily  result.  Only  such  undivided  profits 
as  were  necessary  for  sinking  funds,  operating  expenses,  and 
expansion  could  proAtaMy  be  held.  Excess  profits,  that 
now  through  salaries,  commissions,  bonuses,  and  dividends 
find  their  way  Into  the  pockets  of  a  few  stock  manipulators 
and  '^fB^^*?  would  then  be  participated  In  by  all  stock- 
holders and  indirectly  by  the  public  also. 

Would  such  a  tax  drive  money  into  tax-exemi>t  securities? 
Not  necessarily.  Better  and  surer  dividends  to  small  stock- 
should  have  the  opposite  effect.  However,  with 
limited  to  $50,000  yearly,  one  would  never  be 
able  to  buy  enoogh  tax-exempt  securities  to  be  a  menace  to 
Ihi  eooununlty. 

MUKf  eoooomlc  evils  and  practlcss  that  are  common  under 
the  present  system  would  not  be  practical  or  profitable  with 
such  a  proffrmtre  panonal  inooma  tax.  Holchng  companies, 
trusts,  mooopoilSB.  and  other  dgvtoss  for  making  and  cov- 
up  axosas  profits  woxild  be  of  no  avail.  All  such  profits 
ultimately  be  passed  on  as  personal  income  and  so 
be  available  for  taxation. 
The  temptation  to  water  stock  would  be  much  lessened. 
Stocks  are  watered  so  that  a  few  at  the  top  may  reap  a 
bounteous  harvest  without  giving  anything  m  return.  What 
tMOld  be  the  advantage  of  such  manipulation  if  most,  or  all. 
of  the  profits  reverted  to  the  people  through  taxation? 

The  proposed  tax  woukl  make  large  holdings  d  unproduc- 
ttv*  natttral  resowoes  unprofitable  or  imjinsrthle  and  so  hdp 


to  restore  such  resouroea  to  the  people.  It  would  tend  also 
to  break  up  all  large  foi  tunes  and  holdings  however  owned  or 
controlled.  We  would  have  no  millionaires  or  wealthy  play- 
boys, also  fewer  paupers. 

The  perennial  warfare  between  labor  and  Ci4>ital  would 
be  largely  avoided  by  such  tax.  Labor  troubles  are  usually 
due  to  the  desire  of  the  employed  for  a  more  equitable  share 
of  the  profits  of  ludurtij.  Given  such  a  share,  the  conflict 
should  cease. 

Undue  political  influence  and  power  that  so  often  goes 
along  with  great  fortunes  and  incomes  would  naturally  be 
much  less  when  such  fortunes  and  Incomes  no  longer  exist. 

Such  a  tax  would  take  the  excess  profits  out  of  the  muni- 
tions and  shipbuilding  industries.  It  would  thus  help  to 
eliminate  one  of  the  potent  factors  that  tends  to  promote  war. 

Would  such  a  tax  and  such  a  limitation  of  personal  Income 
deprive  us  of  the  services  of  our  great  industrial  leaders? 
Would  competent  men  refuse  to  work  for  such  a  pittance? 
We  need  have  no  misgivings  about  not  being  able  to  secure 
the  services  of  competent  men  in  any  line  or  for  any  Job 
for  an  Income  of  (50.000  per  srear.  The  net  salary  of  the 
President  Is  about  $50,000.  Our  Congressmen.  Cabinet  mem- 
bers. Supreme  Court  Justices,  and  business  executives  aU 
receive  less  than  $25,000  per  year.  Competent  men  are  found 
in  every  line  of  work  who  do  not  receive  that  much.  In  fact, 
all  of  our  so-called  "  industrial  leaders  "  have  worked  for 
less  and  would  gladly  do  so  again,  if  necessary. 

Let  us  suppose  such  a  one  should  refuse  to  work  for  a 
paltry  $50,000  per  year.  What  would  he  do?  Retire  to 
his  milllon-doUar  estate  and  live  off  his  Income?  Well,  as 
that  income  could  not  be  over  $50,000  per  year,  he  would  not 
be  able  to  pay  taxes  and  upkeep  on  that  million-dollar  estate 
very  long.  As  a  result,  the  estate  would  have  to  be  sold. 
This,  of  course,  would  be  very  desirable.  The  land  would 
then  be  available  for  small  home  owners.  A  number  of 
small  home  owners  is  a  far  greater  asset  to  any  community 
than  Is  one  large  estate. 

Nor  need  we  fear  that  our  mlUionaires  woiild  take  their 
wealth  and  flee  the  country.  If  they  did  leave  they  would 
not  be  missed.  They  could  take  with  them  litUe  of  real 
value.  Our  industries  and  resources  would  have  to  be  left 
behhid. 

Would  the  iiiise»Hinfi  of  swollen  Incomes  try  to  evade  such 


a  tax?  Probably  so.  Many  of  them  try  to  now,  and  they 
often  get  by  with  it.  Under  the  proposed  plan  such  evasion 
would  be  more  difficult.  Tlie  greater  the  income  the  more 
niunerous  the  sources  from  which  it  is  derived  and  the  more 
complicated  and  difQcult  it  is  to  uncover.  A  limited  income 
would  nat\u*ally  be  derived  from  a  smaller  number  of  sources 
and  so  would  be  much  easier  to  check.  Requiring  all  cor- 
porations and  employers  to  report  the  wages,  salaries,  bo- 
nuses. a.nd  dividends  paid  to  all  employees,  stockholders,  and 
officials  would  reduce  evasion  to  a  minimum.  Anyone  foimi 
^lending  money  clearly  in  excess  of  his  reported  income 
would,  of  course,  be  a  subject  for  special  Investigation. 

will  say  it  sounds  all  right  but  the  people  would 
stand  for  such  a  tax.  Well,  that  depends  on  what  is 
meant  by  the  people.  Under  the  proposed  plan,  as  under 
the  present  one.  only  a  very  small  percent  of  the  voters 
would  pay  any  Income  tax  at  all.  Tbe  rate  on  the  lower 
\nnmn.  $4,000  or  less  above  exemptions,  would  be  less  than 
now.  We  might  conservatively  conclude  that  less  than  1 
percent  of  the  people  would  then  pay  more  income  tax  than 
at  the  present  The  other  99  percent  and  all  the  noc- 
Inoome-tax  payers  would  proflt  either  directly  or  Indirectly. 
If  properly  presented  to  the  people,  their  own  self -inters  it 
should  cause  them  to  approve  such  a  tax. 

Since  our  Income  tax  is  provided  for  by  consUtutloniU 
amendment  we  should  have  no  Interference  by  the  Supreme 
Court.  Nor  could  it  be  said  that  the  proposed  tax  would 
violate  the  provisions  of  the  Constitution  which  forbids 
tmjustly  deprtrlng  anyone  of  his  property.  It  would  mere^ 
prevent  acquisition  of  property  In  excess  of  that  compatible 
with  the  public  «ood. 

As  stated  before,  ttm  amount  of  the  tax  suggested.  1  percent 
on  the  first  $14M0  above  exemptions  and  increasing  1  per- 
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cmt  with  each  additional  $1,000.  Is  purely  arbitrary  and 
may  be  adjusted  to  meet  the  needs  of  the  Trtaaarj  Depart- 
ment for  income.  The  practical  working  of  such  a  plan  is 
the  point  stressed.  To  be  ^ective  the  tax  must  progres- 
sively increase  so  that  excess  i»tiflts  will  result  in  a  dimin- 
ished personal  income.  A  lesser  tax.  such  as  our  present 
Income  tax,  is  shifted  to  the  consumer  and  so  will  not  produce 
the  desired  result. 

Such  a  tax  would  best  be  a  Federal  tax.  There  would  then 
be  no  excuse  for  a  business,  corporation,  or  surtax.  The 
ultimate  purpose  of  all  profits  is  personal  income.  Real- 
estate  and  personal-property  taxes  would  then,  as  now.  be 
left  to  the  State,  county,  and  municipality.  The  rationale 
of  this  is  easily  seen.  Real  estate  and  personal  property  is 
local  and  so  available  for  local  taxation.  One's  Income  may 
be  derived  from  Nation-wide  sources  and  so  can  best  be 
controlled  by  a  Federal  tax. 

I  have  requested  an  estimate  of  the  revenue  that  would  be 
3ielded  under  the  different  measures  above  discussed,  and 
have  received  the  following  information  from  the  Treasury 
Department  in  this  regard  in  a  letter  dated  May  8.  1935: 
Estimated  increate*  in  revenue 

Individual  income  tut . $234,400,000 

estate  tax \rj,  fKXi,  000 

out  tax 14.300.000 

In  conclusion,  let  me  urge  you  that  If  you  favor  the  legis- 
lation I  have  offered  and  believe  in  the  remedies  suggested 
that  you  immediately  contact  the  members  of  the  Ways  and 
Means  Committee  and  ask  for  hearings  on  these  bills  so  that 
we  may  get  action  and  have  this  legislation  considered  on 
the  floor  of  the  House.  The  depression  Is  still  with  us;  more 
than  10,000,000  aUe-bodled  men  anxious  to  work  cazmot  find 
employment  at  a  living  wage.  Men,  women,  and  cdiildren, 
because  of  this  condition,  are  going  hungry  and  are  in  need 
of  clothing  and  a  place  to  live. 

Do  you  as  a  Member  of  Congress  have  the  coiu-age  to  vote 
for  legislation  that  will  drive  the  mwiey  changers  from  the 
temple  and  restore  our  Govemmrat  back  into  the  hands  of 
the  people?  If  so.  let  us  work  and  vote  for  legislation  which 
will  bring  about  that  result.  Let  us  redistribute  the  wealth 
through  limitation  of  personal  incomes,  through  Increasing 
our  inheritance  and  gift  tax  rates,  making  them  at  least 
the  equal  of  those  of  other  coimtrles.    tApplause.l 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Ohio  tMr.  Tbuax]. 

Mr.  TRUAX.  Mr.  Chairman.  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  In  the  Rxcorb  and  to  Include 
therein  certain  letters  address  to  me  and  the  replies  to  same. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  TRUAX.  Mr.  Chairman,  the  genUeman  from  Illinois 
and  some  other  Members  thought  I  was  applauding  the  state- 
ment Just  made  by  my  friend  the  gentleman  from  Texas  [Mr. 
McFarlamx]  when  he  said  that  the  rich  were  becoming  richer 
and  the  poor  becoming  poorer.  I  did  not  applaud  that  state- 
ment. Rather  I  condemn  the  condition  he  recites.  I  was 
applauding,  however,  the  courage  of  the  gentleman  from 
Texas  to  come  out  here  on  the  floor  of  the  Etouse  and  tell  the 
truth  in  regard  to  the  maldistribution  of  wealth  in  this  coun- 
try. I  shall  have  more  to  saj  about  that  subject  later.  In 
my  Judgment,  the  only  way  this  evil  may  be  corrected  once 
and  for  all  is  by  a  capital  tax  levy,  bringing  every  swollen 
fortune  down  to  $1,000,000  and  scaling  every  big  income  down 
to  not  more  than  $50,000  a  year,  and  I  think  that  is  about 
$40,000  too  much. 

Mr.  McFARLANB.    Will  the  gentieman  yield? 

Mr.  TRUAX.    I  yield  to  the  gentleman  from  T^xas. 

Mr.  McFARLANB.  I  am  working  on  a  tax  measure  tJi%t 
will  bring  about  just  that  result;  that  Is,  i«mi^«g  future  In- 
comes to  not  exceeding  $51,500  aimually. 

Mr.  TRUAX.  I  would  not  make  it  $51,500;  $50,000  is  about 
$40,000  too  much. 

Mr.  Chairman,  I  want  to  oaU  tbe  attention  of  the  Mendbers 
of  the  House  to  one  of  the  most  sinister  campaigns  of  i»t^)a- 
ganda  being  conducted  by  the  big  interests  and  by  big  busi- 


ness, the  f eQowB  Who  were  down  here  In  Washington  a  few 
days  ago  attending  the  convention  of  the  United  States 
Chamber  of  Commerce.  In  this  convention  tht^  r^Mindly 
critidaed  and  condemned  President  Roosevelt  and  the  new 
deal.  This  campaign  of  propaganda  is  directed  to  the  Mem- 
bers of  Congress  so  that  we  will  oppose  the  Wagner  National 
Labor  Relations  Board.  I  am  happy  to  say  that  as  a  member 
of  the  Committee  on  Labor  our  committee  voted  unanimously 
to  report  this  bill  favorably. 

Yesterday  the  Senate  passed  the  bill  by  a  vote  of  63  to  12. 
During  this  very  week  and  for  some  days  before,  we  have 
had  an  organized  propaganda  by  big  business  and  by  the 
big  industrialists  seeking  to  have  this  bill  defeated. 

Mr.  Chairman.  I  have  here  some  telegrams  received  today. 
They  come  from  Columbus.  Cleveland,  and  other  cities  in 
the  State  of  Ohio.  These  telegrams  and  letters  are  inspired 
by  the  big  business  Interests.  They  are  the  known  ptwmt^ 
of  all  legislative  measures  that  have  as  their  end  the  beneflt 
and  welfare  of  the  great  mass  of  the  common  people  of  this 
country.  I  ask  permission  to  insert  in  the  Recoiu>  a  reply 
that  I  have  drafted  to  all  of  these  telegrams  and  letters. 
This  reply  is  drafted  upon  the  basis  that  the  two  greatest 
producing  classes  of  the  country  are  the  farmers  and  wage- 
workers  who  create  all  the  wealth  and  ultimately  pay  all 
of  the  taxes.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  LUDLOW.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  TRUAX.  Mr.  Chairman,  I  take  this  opportunity  to 
make  one  last  argument  and  to  take  one  last  parting  shot, 
as  you  might  call  it,  for  the  enactment  into  law  of  the  J*at- 
man  soldiers'  bonus  biU.  We  read  in  the  newspapers  that 
thl3  bill  has  been  forwarded  to  the  White  House  azid  that  the 
first  of  next  week,  probably  Monday,  we  will  receive  a  veto 
message  from  the  President  of  the  United  States.  I  want 
to  say  that  if  this  veto  message  actually  does  come  before 
us  on  Monday  of  next  week,  in  my  humble  opinion,  it  wlM 
be  contrary  to  the  wishes  of  the  great  majority  of  peoifle  in 
this  country.  It  will  be  contrary  to  the  widies  of  the  farm- 
ers In  this  country.  It  will  be  contrary  to  the  wishes  of  the 
great  mass  of  wageworkers  of  this  country.  It  will  be  con- 
trary to  the  wishes  of  the  unemployed.  It  will  be  contrary 
to  the  wishes  of  20,000,000  people  who  are  on  the  relief  rolls 
and  it  certainly  will  be  contrary  to  the  wishes  of  the  ex- 
soldiers.  Mr.  Chairman,  I  propose  to  vote  to  override  the 
expected  veto.    [Applause.] 

Glstsund.  Obxo,  Mvy  IS.  19S5. 
Hon.  Chablb  V.  Ttrux. 

House  Office  Building: 
Please  defeat  Wagner  bill.    Save  country  trom  ruia. 

Locxs  Aaam. 


Hon.  Craslsb  V.  TkifAZ, 

House  Office  Building, 
Help  deieat  Wagner  bUl  to 


CucTSLAars.  Ohio,  May  IS,  193S. 


eouatry  trom  poortKNMe. 

Dr.  W.  A.  WoiCACX. 


Clbvslamd.  Ohio,  May  IS.  J93S. 
Hon.  Chablss  V.  Tkttaz, 

House  Office  Building: 
11  Wagner  bill  not  defeated,  country  Infested  wttb  strllces  and 
unrest. 

J. 


CunrsLAHD,  Ohio.  May  15, 1935. 

Boa.  CBABZ.E8  V.  TftVAZ, 

House  Offloe  Building: 
I  sincerely  urge  you  to  defeat  the  Wagner  dispute  bUl. 

Obokos  BnOBAUS. 

CixvsLAHD.  Ohio,  May  15,  1935. 
Hon.  Chasus  V.  Tavtx, 

House  Office  BuUdin^: 
Imperative  to  defeat  Wagner  VOL;  evold  oontlauous  strikes. 

W.  P. 


CLSvxLAm.  Qbio,  May  15,  193S. 

Hon.  CRASZ.B8  V.  Tkusx, 

House  Office  Building: 
I  sincerely  urge  you  to  defeat  tbe  Wagner  dispute  bUl. 

BOGEB  D.  MTi>ni.KK4pyy. 
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.  Mcy  U.  ifM. 


▼.  Tmtta. 
Bourn  OgUt  BuOdtng: 


OkUw  ir«f  IJ.  1»M. 


▼.  TttOAJU 

JioaiM  OJIc*  auOding: 

bin  wUl  foroa  tudnstry  to  f  »1I;  orpoilaBn 


dcfmt.  , 

JOMM  C.  OUUU. 


OtoTSijuro.  Okio.  Jf«y  14.  IMf. 
bUl  daiww  to  all  tnductrlaa.     B«lp  defaftt  li. 


Ctavsuurs.  0«io.  Jf«f  iS.  1935. 

▼.  Tboax. 
Momm  omm  BuUaing: 
TMttLt  Wacntr  bill.  aToAd  itnkM  and  bMlwtoy  tooobl*. 

JoKM  Ko>rr. 

Mr.  Chairman,  here  are  10  telecrama  erldently  Inspired 
fnm  the  sami  aonrce  and  apparently  dictated  by  the  aame 
Tou  vfll  note  that  they  are  all  transmitted  on  the 
^tej.  May  15.  1935.  The  time  of  transmittal  ranges 
fttxn  11:46  a.  m.  to  12:15  p.  m..  exactly  39  minutes  to  lend 
telegrams  from  the  Cleveland  ofBce  of  the  Postal 
Co.  I  want  to  commend  the  Postal  Telegraph 
CO.  for  ttastr  speed  In  transmittal,  and  also  for  the  fair 
ijiillinf  In  absorbing  the  5-oent  Federal  tax  on  telegrams. 
tMlsad  of  charging  it  to  the  sender,  as  is  done  by  the  West- 
em  Union  Telegraph  Co.,  a  Kubn-Loeb,  Idorgan  outfit,  so  I 
am  told. 

In  the  State  of  Ohio  the  Postal  Telegraph  charges  us  25 
cents  for  a  10- word  meiaage.  while  the  Western  Union 
charges  30  cents  tor  the  same  message.  This  is  a  racket, 
rsstittlng  in  millions  of  dollars  of  UUclt  profits  annually. 
Getting  back  to  telegrams,  I  am  told  that  the  passage  of 
the  Wagner  bill  will  cause  rxiln  in  the  country.  It  wlH  send 
paople  to  the  poorhouse.  It  win  promote  strikes  and  unrest. 
It  will  send  us  hell-bent  to  chaos.  Industry  will  fall,  and 
so  forth,  and  other  aiinirte  nonsenss. 

Hlstoty  teUs  me.  and  the  most  costly  depression  in  aU 
history  prores.  that  the  raclceteering  bankers,  industrial 
pirates,  and  millionaire  bluebeards  did  more  to  send  this  fair 
country  of  ours  headlong  into  irreiiarable  and  irreconcilable 
industrial  ruin,  financial  chaos,  than  all  of  the  homy- 
handed  fannars  and  wageworkers  comMned. 

A  flnanfial  dictator  nor  an  industrial  czar  never  arises 
from  the  ranks  of  the  worldngman.  A  Robespierre  is  never 
bora  from  the  masses  of  those  who  earn  their  bread  by  the 
sweat  of  their  brow. 

Here  are  a  baker's  down  of  telegrams,  ranging  frtxn  the 
American  Rolling  MlBs  Co.  to  the  Tlnnerman  Stove  b  Range 
C6.  These  messages  are  Interesting  but  not  neoesiarUy 
dangerous.        * 

ICxaoLvroww.  Omo,  Way  17.  If  J5. 

Bam.  Cwaiaa  V.  TavAx. 

HtmM  of  Mepreaentatitft: 
i  mataoft  beUav*  that  you  would  aupport  tha  Wagnar  bUl  aa  now 
wrtttan  tf  fou  undaratood  aartoqa  altuatlcn  oonlrontlng  employeaa 
ta  laduatry  abould  thta  law  ba  eaaetad  aa  paaalng  Benata.  Xm- 
plojraaa  would  ba  subjaet  to  rackataars  and  abuaa,  wblcb  would 
raaalt  in  strtfe  aucb  aa  thla  countr7  haa  n«v«r  known.  Banator 
WaoMn  at  1S34  baarli^ta  agfaail  his  bUl  ought  to  ba  amendad  ao 
aa  to  prohibit  lattmldatkm  aad  coarcton  from  any  aouree 
urga  you  to  laslsl  ea  thla 
la^aUUoa. 


Wa 

of  thla 


R.  Hoox. 
fnwtdemi  1h*  Aim«rU»n  MolUng  Mitt  Co. 

OoLOMaos,  Ohio.  Jf«v  17.  193S. 
Ttcout, 
Honaa  O^oa  BuMimg: 
U  anactad.  Wagnar  bill  abould  by  aU  maana  ba  anianrtad  to  pra- 
aent  mtlmldaUon  and  ooordon  from  any  aourea  axartad  on  am- 
by  oatatda  taftuanoaa;  otharwiaa  rtlaaanalon  and  atrlkaa  will 

Don  K.  llAarur. 
Ohio  MmmMSmetunnr 


CLsmjufB,  Ohio.  May  15,  1939. 
.  CHAauB  V.  TauAZ. 
AapraaentaMve  at  Large  from  Ohio, 

Bouae  Office  Building,  Washington,  D.  C: 
Btr,  aa  amploym  of  labor  we  protaat  agalnat  tba  anactmrnt  of 
tha  rw»*4«"g  Wagnar  tabor-diaputaa  bill. 

JOHM    NrWXLL. 

rrattdcnt  B*id  ProducU  Co^  Cleveland,  Ohio, 

Tasimw.  M.  J..  Jfay  14,  19J5. 
Bon.  CHaauM  V.  Tbvax. 

Hottaa  OJloa  BuUdtng: 
Wa  atrongly  urga  you  to  vota  against  the  Wagner  bill:  alao  w) 
aak  you  to  work  for  aa  eztenalon  of  the  National  Industrial  Be- 
oorery  Act  for  a  period  at  2  yaara. 

JoHM  A.  RosBUNoa  SoMa  Oo.. 
W.  A.  Ahsxbsom.  Vice  Pretident. 

Datto*.  Ohio,  Majf  IS,  1935. 

Hoc  CRAXLSS  V.   TIT7AZ. 

Hou»e  Office  Building: 
Bava  dlacxiaaed  with  a  number  of  your  oonstltuenta  hare  their 
faellng  In  regard  to  Wagnar  bill,  and  the  universal  feeling  seema 
to  be  that  there  are  many  features  of  the  bill  which  will  prove 
dlaaatroua  to  the  Industrlaa  of  your  State. 

B.  T.  HOtTK. 

Clsvslams,  Ohio.  Mag  15.  1935. 
rw'W—  V.  TfttrAZ. 

Bouee  Office  Building: 
We  iirge  you  to  do  all  in  yo\ur  power  to  defeat  Wagner  labor 
dlaputaa  bill,  which  threatczu  introduction  of  unlimited  Industrial 
strlla  *"«<  Indaflnlta  poatpooement  of  economic  recovery. 

TDtiroucAM  Stovz  a  Raugs. 
Gaoacs  A.  TurirsaacAM. 

IXattom.  Ohio.  May  IS,  1935. 
Bon.  CHASLaa  V.  Tavas. 

Bou»e  Office  Building,  Washington.  D.  C: 
We  emphaUcally  proteat  passage  Wagner  labor  bill,  reapectfxilly 
raouaatlng  your  active  oppoaltlon  to  it. 

Dattoh  Tot  A  SracxALrr  Co. 


CucvsLAJca.  Ohio,  Mag  19,  1935. 

CHASLSa   V.    TBTTAZ. 

Hauee  Office  Building,  Wa«A<n^on.  D.  C: 

We  appeal  to  you  to  vlgoroualy  oppoae  the  Wagner  labor  rela- 

Uons  bill,  as  we  are  very  strongly  of  the  opinion  that  Its  passage 

would  create  wide-spread  Indxistrlal  disturbance,  destroy  amicable 

ralatlooa   existing   between   employers   and   employeea   for   many 

axKl  ratard  recovery. 

Nationai.  **"'»»"■  A  Stcbl  CAamfoa  Co., 
Cacl  C.  Gxbss.  President. 


llASiErTA.  Ohio.  May  15.  1935. 
Bon.  CHAaLXS  V.  TkVAZ. 

Bouse  Office  Building,  Washington.  D.  C: 
We  eonalder  tba  Wagner  labor  relations  bUl.  8.  1068.  un-Ameri- 
can and  unfair  to  employers  and  unorganised  labor,  and  believe 
It  packs  a  lot  ot  dynamite  for  all  Industry.  We  reapectfully  urge 
your  oppoaltlon  to  the  measure,  becauae  of  Ita  many  one-aided 
provlalona. 

Mabirta  ToarsDo  Co. 

Dattom.  Ohio.  Jfay  19.  1935. 

CHASLSS  ▼.  TtaTAZ, 

tfoiua  of  JUprasaiUaMoes.  Washington.  D.  C^ 
We  reapectfully  urga  you  to  oppoae  Wagnar  MIL 

HAaaxa  TKOicAa  Daor  Foaos. 
a.  S.  Baaaia. 

CoLuantra.  Orw.  Jfay  14.  1939. 
Bapreaentatlva  CifaaTM  V.  Tsvaz. 

Bouse  Office  Building: 
Pleaae  throw  your  Influence  against  the  Wagner  labor-dlsputea 
Mil,  which  has  been  approved  by  Senate  Educational  Commttt«« 
on  Labor  and  reported  to  Senate.    This  bill  Is  a  menace  to  Ameri- 
can industry  and  will  greatly  retard  a  bualnaaa  come-back. 

&.  B.  Bku..  Jr.. 

NeU  Bouse. 

CUKtwLAin,  Ohio.  Mag  17.  1935. 
Bon.  CHAai.as  T.  TtoJAX. 

Bouse  of  Representatives  Office  BmUding: 
Cannot   too   strongly    urga    your    vote    against    Wagner    labor- 
dlapataa  blU,  deaplte  preaaure  tipon  you  by  aelflah  interesta  not 
trwy  lapraaantatlva  of  working  men  and  women. 

B.  P.  KBxa.  Jr. 


Clsvslamb,  Ohio,  May  15.  19J5. 

Chabjcb  V.  TftTTAX: 
Avoid  paying  mcmbarahlp  duaa  to  Ainarlcan  Padaratlon  of  Labor 
by  *«-»«^t>«j  Wagnar  bllL 

Pav 
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The  following  letter  emanates  from  one  of  the  largest 
retail  merchandising  establishments  in  Ohio: 

CUCTSbAMD,  Ohio,  May  2,  1935. 
Bon.  CRABUEa  V.  Tkusx, 

Bouse  of  Representatives.  Waahin^ton,  D.  C. 
DsAa  Mb.  Tkuax:  In  view  ot  the  tact  that  tha  pn^xjaed  Wagner 
labor-dlaputes  bUl.  S.  1B58.  has  come  out  of  the  Senate  committee, 
we  ask  that  you  give  careful  consideration  to  the  serious  efTects 
that  undoubtedly  would  foUow  the  adoption  of  such  a  bill. 

Since  the  passage  of  the  N.  I.  R.  A.  we  have  had  considerable 
experience  with  many  of  Its  phases,  and  particularly  with  7  (a). 
WhUa  we  have  always  believed  that  7  (a)  ahould  have  contained 
the  aame  prohibitions  against  coercion,  intimidation,  etc.,  on  the 
part  of  employees,  employees*  organlaatlona.  and  labor  imicmn  (of 
which  some  portion  of  the  employees  might  jjerhi^M  be  members), 
that  were  Imposed  upon  the  employers  by  the  B|}eciflc  language  of 
the  act,  nevertheless  we  feel  that  It  would  be  far  better  to  con- 
tinue 7  (a)  In  Ita  present  form  than  to  operate  a  retaU  store  under 
the  proposed  Wagner  bllL 

Tou  are  no  doubt  familiar  with  the  favorable  as  well  as  the 
unfavorable  features  of  the  bill  itself,  and  we  hope  you  will  oppoae 
tta  enaction. 

Very  tnily  yoors, 

Tbb  Balls  Baoa.  Co., 
Jat  Iolaubb, 
F<ee  President  and  Treasurer. 

I  know  this  merdiandlring  organization  only  by  reputa- 
tion. I  know  them  to  handle  a  high-grade  line  of  merchan- 
dise and  to  charge  and  receive  prices  commensurate  thereto. 
They  complain  about  their  experience  with  section  7  (a)  of 
N.  I.  R.  A.  Strange  to  relate,  organizations  of  employees 
complain  about  this  same  section.  They  contend  that  Donald 
Richberg  nullified  the  intention  of  Congress  and  the  inten- 
tion of  the  President  by  his  arbitrary  interpretation  of  sec- 
tion 7  (a)  of  the  Recovery  Act.  Organized  labor  contends, 
and  rightly  so,  that  the  N.  L  R.  A.  should  be  continued.  If  not 
for  any  other  reason  than  because  of  the  abolition  of  child 
labor,  outlawing  of  "  yellow  dog  "  contracts,  and  the  right  of 
collective  bargaining  under  section  7  (a) . 

The  truth  is,  however — ^labOT  knows  this,  and  it  is  also 
known  by  the  real  friends  of  labor  in  Congress — that  section 
7  (a)  is  not  enforced,  and  the  big  industrialists  and  the  big 
commerciallsts  do  not  want  it  enforced.  I  must  admit  the 
contentions  in  this  letter  have  more  merit  than  the  others. 
Tliis  firm  is  to  be  commended,  because  in  over  42  years  (rf 
business  life  they  have  had  no  labor  disputes  until  March 
1934.  Had  a  similar  condition  been  observed  by  the  majority 
of  large  employers  of  labor,  there  perhaps  might  not  be  so 
much  need  today  for  the  legislation  we  are  considering,  llie 
regrettable  fact  remains,  however,  that  such  has  not  been 
the  experience  of  others.  Hence  the  imperative  need  for  this 
legislation. 

I  am  happy  to  indude  this  letter  fmn  the  Hancock  Savings 
ALoanCa: 

TRB  HAWOOCK  BAVIIfGS  *  LOAH  Co.. 

Findiay,  Ohio,  May  3, 1935. 
Bon.  Chaklbs  V.  Tkuax. 

Bouse  Office  Building.  Wa^ington,  D.  C. 

Dbab  Ma.  Tkuax  :  We  know  you  are  flooded  with  letters  and  argu- 
menta,  both  in  favor  of  and  agalnat  the  leglalatlon  that  la  proposed, 
and  we  hesitate  to  write  you,  but  we  feel  It  our  duty,  and  we  feel 
quite  sure  that  you  wlU  agree  with  us  that  there  are  many  bills 
before  the  Legislature  at  this  time  that  are  very  radical.  We  refer 
to  the  Wagner  labor-dlsputea  bill  and  the  Black  SO-bour  bUl,  as  well 
as  the  social  legislative  program  that  Is  before  you. 

We  feel  that  If  business  was  left  alone  today,  we  wotild  be  on  the 
way  to  recovery,  and  when  bualnaaa  was  approaching,  or  was  near. 
normal  woiild  be  a  much  better  time  to  oonaider  oodal  legislation, 
•■  well  as  other  legislation  mentioned  above. 

We  would  appreciate  a  very  serious  consideration  along  this  line. 

Money  Is  piling  up  In  all  financial  Institutions,  who  are  waiting 
for  an  oppoKiuilty  of  investment,  11  given  the  aosuranoe  there  was 
going  to  be  no  rational  change. 

With  kindest  personal  regards.  I  remain. 
Sincerely, 

R.  C.  PxxcBTnts.  Secretary. 

I  expected,  naturally,  that  this  legislation  would  be  op- 
posed by  the  money  lenders.  I  am  at  a  loss,  however,  to 
understand  Just  how  money-lending  institutions  would  be 
adversely  affected  by  the  enactment  into  law  of  the  Wagner- 
Connery  labor  relations  bill.  As  I  know  the  business,  their 
hours  are  not  long,  the  work  is  not  toilsome,  the  employees 
are  not  numberous.  They  have  few  labor  disputes.  I  fall 
to  perceive  how  this  institution  would  be  seriously  affected 


by  the  SO-hoor-week  bill,  but  here  is  the  colored  gentleman 
in  the  woodpile. 

You  will  note  that  these  people  are  opposed  to  the  Presi- 
dent's social  security  legislaUve  program.  In  other  words, 
they  are  against  the  new  deal,  they  are  against  old-age 
pensions,  emplojrment  insurance,  old-age  annuities.  I  take 
it  that  they  also  oppose  the  Raybum-Wheeler  utility  bill 
which  proposed  to  abolish  once  and  for  all  time  the  real 
overlorda  of  creation,  the  Morgans,  the  Dohertys,  and  the 
Mellons  of  public-utility  holding  companies. 

You  assert,  Mr.  Firestone,  "money  Is  piling  up  !n  all 
financial  instituUons."  I  have  heard  that  statement  made 
before.  I  heard  that  statement  made  on  the  floor  of  the 
United  States  Senate  a  short  time  ago.  A  distinguished 
Senator  asked  for  the  proof  of  that  assertion.  He  was  not 
furnished  the  proof.  If  yoiu-  statement  Is  true,  then  why 
Is  it  necessary  for  the  United  States  Government  to  author- 
ize $3,000,000,000  of  Government  funds  to  refinance  farms— 
to  authorize  nearly  $5,000,000,000  Government  funds  to  re- 
finance homes?  If  your  statement  is  true,  then  why  is  it 
necessary  for  the  Reconstruction  Finance  Corporation  to 
act  as  a  central  bank,  practically  owning  6,000  of  the  15,000 
banks  in  the  country  open  and  doing  business  today?  No 
doubt  you  will  try  to  tell  me  that  the  millions  of  workers 
In  this  country  who  are  unemplojred  now  and  who  will 
have  a  tendency  to  be  unemploj^ed  when  this  country  comes 
out  of  depression,  largely  because  of  progress  in  mechanical 
agencies  and  machines,  no  doubt  you  will  tell  me  that  these 
people  will  suffer  more  than  in  the  past  if  this  bill  is  enacted 
into  law.  Frankly,  I  do  not  believe  any  such  statements  or 
assertions.  I  think  you  are  In  error  and  that  you  will  so 
admit  once  this  bill  is  enacted  into  law  and  becomes  opera- 
tive. 

You  will  recall  that  only  a  short  time  ago  the  brewers  of 
the  country  were  having  bad  attacks  of  financial  Jimjams 
because  their  places  of  business  were  closed  as  tightly  as 
tombs.  Then  the  Seventy-third  Congress,  responding  to  the 
wishes  and  desires  of  the  people,  legalized  beer  and  other 
beverages.  When  that  legalization  was  in  process  of  con- 
summation by  Congress,  we  were  t(dd  by  brewers  and  pros- 
pective brewers  that  the  people,  and  especially  the  thirsty 
ones,  would  soon  be  lapping  up  5-cent  beer.  That  ill-timed 
proidiecy  has  never  been  fulfilled  to  my  knowledge.  The 
price  is  still  10  cents.  Instead  some  brewers  are  attacking 
the  proposed  processing  taxes  for  bops,  and  now  they  rant 
about  this  bilL  The  manager  of  the  company  whose  place 
of  business  is  in  my  own  congressional  district,  I  am  sure 
is  unduly  excited  when  he  says  that  this  measure  "  spells 
ruin  for  industry  in  this  country."  The  fact  that  he  spells 
the  words  "  ruin  "  and  "  opp(»es  "  on  his  typewriter  with  red 
ink  is  prima  facie  evidence  that  he  is  excited.  He  concludes 
his  little  epistle  with  these  words,  "  the  Black  30-hour  bill 
is  Just  as  bad.**  Here  again  I  must  disagree  with  this  gen- 
tlonan. 

RmiiLAT,  Ohio,  May  11,  193S. 
Bon.  Crablbb  V.  Tkuax, 

Bouse  Office  Building,  Washington,  D.  O. 
DSAa  Ma.  Tbuax:  If  there  ever  was  a  measiire  that  spells  ruin 
for  Industry  In  this  country,  It  Is  the  Wagner  labor -disputes  bill, 
S.  1058. 

We  do  triist  you  will  see  fit  to  oppose  this  biU. 
The  Black  SO-hoiir  bill  8.  87,  is  Just  as  bad. 
Thanking  you.  I  am,  very  truly  yours, 

Wm.  J.  Alticktzx, 
Manager  the  Kranta  Brewing  CO. 

David  Kibx.  Sows  A  Co..  Ltd.. 

Findlag.  Ohio,  Ma^  4.  193$. 
The  BoDorable  Craklbb  V.  TfeUAX. 

Bouse  OfUce  Building.  Washington,  D.  C. 
Mt  Deab  CoNcaxssMAN:  The  writer  was  very  mtich  startled  by 
the  news  that  the  Wagner  labor-relations  bill  now  appears  accept 
able  to  the  majcxity  of  Congress. 

This  Is  Inconceivable  to  me  that  our  Representatives  would  even 
consider  such  a  dangeroxia  piece  of  legislation,  which  Is  so  vagua 
In  Its  wording  that  wide-spread  confusion  and  endless  lltlgatlott 
must  foUow  any  attempt  at  Interpretation. 

This  bill  would  put  Federal  Ck>vemment  endcn'sement  on  the 
closed  shop,  which  would  deflnltely  lead  to  the  recognition  oC 
national  labor   unkuu  la  all  our  industries,  providing  for 
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jMtty  ral*.  biy  wtuek  81  pOTMOt  of  ttaa  CBployaM  of 
•maid  ilBCldB  tor  Um  oUmt  40  percent,  and  an  ouuider  could  orlc- 
Inata  or  enter  talo  •  <IH|r^nT  1^  which  he  Is  not  affected  and 
not  be  either  urn  eMployw  cr  an  employee. 

The  hUle  B.  07.  8.  IMS.  H.  R.  MVI.  and  the  Wheetar-1 
vttllty  bUl  alMnUd  be  defeated  for  the  beat  inter  arte  ct 
Uf.  of  which  you  and  I  are  a  part. 

The  vrtter  would  be  pUaaid  to  hear  jmir  rlcwa  on  thla.  aa  I 
feftve  alwaj*  reepecfd  your  jmHiiiMil  a  lot  in  matten  of  this  kind. 

With  klndeat  peraonal  refarda.  I  iiiiiln. 

Tours  very  truly.  ^ 

Datib  Kzsk.  Jr. 

Here  it  another  from  my  own  congre&^onal  district,  the 
s||bth  of  Ohio.  This  comes  from  a  well-known  wholesale 
grocers  and  Importers  company.  The  writer  of  this  letter 
Is  "  much  startled  by  the  news  that  the  Wa«ner-Connery  bin 
wpptmn  acceptable  to  the  majority  of  Congress."  Well,  this 
gentleman  must  recall  that  the  majority  of  Congress  is  the 
Democratic  maj«rl^  in  CongrMi  and  the  majority  that  en- 
acted into  law  the  Roosevelt  recovery  measures.  I  voted  for 
pracUcally  all  of  these  recovery  measures.  I  confess  that 
I  Toted  against  the  ao-eaDed  "  adminlsUmUon  banking  bill " 
a  few  dajrs  ago.  To  me  this  bUl  meant  a  continuation  and 
perpetuation  of  the  bankers'  racket,  which  costs  the  tax- 
payers of  this  country  billions  of  dollars  every  year.  There- 
fen.  I  voted  "  no  "  on  this  bill. 

Tbki  genfleman  also  d*^?^^— •  a  clearly  defined  line  of 
4mamrtaMkm  beCweeu  hie  views  and  those  of  us  who  are 
fighting  far  an  equitable  redistribution  and  distribution  of 
national  wealth,  property,  and  income.  I  am  transmitting 
to  the  gentleman  mentioned  a  copy  of  the  letter  which  has 
been  prepared  to  answer  the  hundreds  of  similar  propaganda 
letters  and  telegrams  received  in  my  oiDce.  There  are  lit- 
erally hundreds  of  tlieae  communlcatloos  in  the  same  vein 
and  along  the  same  lines  that  could  be  included  if  time  and 
space  and  ethics  permitted.  Some  of  our  constituents  resent 
and  object  to  the  acknowledgment  and  answering  of  these 
by  form  letters.  Some  of  them  can  them  circular 
I  regret  this  Incident  deeply  and  can  only  say  to 
eonstituents  that  a  limited  office  force  and  a  limit  on 
our  time,  even  though  we  do  not  govern  our  time  by  the 
N.  R.  A.,  preehideo  a  more  formal  and  personal  reply. 

Now  cone  geaie  pentknen  nvlng  up  in  the  Seventeenth 
Obio  CoBgreMlonal  District,  namely,  the  Swisher  k  Shafer 
Auto  Co..  dealers  In  Cadillac.  La  SaUe.  Stutz.  and  so  forth. 
Perhaps  these  gentlemen  are  Infhienced  by  the  kind  of  cus- 
tOQwrs  they  deal  with,  since  it  wiU  be  unlversaUy  admitted 
ttat  owners  and  drivers  of  Fords  and  Chevrolets  are  inclined 
to  be  more  copeemed  with  the  welfare  of  the  working  people 
than  are  the  owners  and  drivers  of  Cadillacs.  La  Salles.  and 

Btutses: 

Wwmamt  *  Bnxm  Axrro  Co.. 
M«iu/I«M.  Ohio.  jr«9  13,  1*35. 
Cwaai-ia  V.  Tsttaz. 

Wmaktmgtom.  D.  C. 
rATXT«:  We  are  wrlUng  this  letter  aaklng  you  to 

aee  la  ne>1li^  the  WMlBar  labor^relatlone  bin  (SsnaSe  bill 
).  wittai  we  are  sure  if  paaaed  will  make  It  bad  for  tbe 
aiaaatactiirer  aa  well  as  the  automobile  dealer. 
We  wUl  appreciate  your  help. 
Ttaankiag  you  in  Advance  for  your  support. 
Toon  wy  truly. 

W.  O.  Bmanm. 

Here  oomee  our  old  friends,  the  American  Ship  Building 
Co.    Hero  Is  their  letter: 

LMBUCAW  SnF   WUOMtWQ  Oo.. 

Clevelmd.  Ohio.  Mmg  14.  193S. 

V.  TSOAS. 
OJtae  BuUdfnf.  Wmahin^on.  D.  C. 

We  would  like  to  take  the  Uberty  at  giving  yoo 
our  news  in  regard  to  the  WagiMr  HatloBal  Labor  BslationB  Act.  or 
aay  blU  embodytng  its  piliMTiiles  Vram  e<«ry  aagia  we  believe 
that  this  bUl  would  be  detrimental  to  the  public.  By  far  the  large 
majority  of  cmployerB  and  employees  in  this  country  have  main- 
tained hMWNBleea  leMlBHMMpa  for  years,  and  there  are  a  great 

have  been  la  aetoal  eoeratloa  for  long  pertoda  of  tame  and  where 
Mm  Mi|iliijiins  theeaeelvee  have  tneteted  upon  iiesraialng  this  right 
fee  VMHMHlvea.  aa  they  are  now  dolBg.  wttheot  any  outside  )wla- 
tfHMMi  or  iiilsifarsiioe 
Ttkkt  bin  H  baeked  only  by  the  American  l^dwaMoa  of 
the  nntfsmiiinaT  labor  Isedsri  wbo.  on  their  ovii 
tt  not  more  than  froaa  10  pereeat  to  IS  psroent  at 

its  practleal 
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would  altow  the  rights  of  the  other  SO  percent  of  the  cotmtrys 
workers  to  be  entirely  subjtigated  to  this  10  percent.  It  offers 
nothing  to  prevent  labor  organisations  and  other  forces  from  exer- 
cising any  degree  of  violence,  coercion,  or  Intlmldatloii  against 
employeee.  It  contains  nothing  which  would  make  professional 
labor  organizations  in  any  way  responsible  In  the  eyes  of  the  law. 

If  psMed  thU  blU  would  do  more  than  anything  which  has 
occurred  in  recent  years  to  set  up  false  standards  of  class  distinc- 
tions and  of  class  Interests  where  previous  relations  were  har- 
monious and  where  there  Is  no  real  diversity  of  interests. 

May  we  urge  that  you  do  aU  in  jrour  povrer  to  defeat  this  bill? 
Very  truly  yours. 

B.  B.  AouEMAjr,  Seerefory. 


that  these  gentlemen  suddenly  become  vitally 
about  the  welfare  of  the  "  people."  In  fact,  they 
go  so  far  as  to  say  that  the  Wagner  National  Relations  Act 
will  be  "detrimental  to  the  pubUc."  They  take  a  left- 
handed  crack  at  labor  also  by  saying  the  bill  is  "  backed  only 
by  the  American  Federation  of  Labor  and  the  professional 
labor  leaders  who.  on  their  own  figures,  represent  not  more 
than  from  10  percent  to  12  percent  of  the  coimtry's  industrial 
workers."  I  am  sorry,  llr.  Ackerman.  that  I  cannot  go  along 
with  you  In  this  philosophy  or  theory.  It  was  Mr.  Grace, 
president  of  the  Bethlehem  Steel  Co..  that  company  which 
built  so  many  ships  for  the  Government  during  the  World 
War.  and  who  made  ■**"*«*"•  of  dollars  from  the  Govern- 
ment, it  was  Mr.  Grace,  when  testifying  before  the  Senate 
Committee  Investigation  of  Profits  in  War  Munitions,  it  was 
that  same  Grace  who  admitted  that  be  had  received  a  bonus 
of  nearly  $3,000,000  for  his  own  services,  who  acknowledged 
that  he  was  opposed  to  the  payment  of  the  soldiers'  bonus 
becaoie  he  had  never  looked  at  it  in  that  way  before.  So 
to  the  AmoteSB  Ship  Building  Co.  I  can  truthfully  say  that 
the  MU  win  be  enacted  into  law  by  the  Seventy-fourth  Con- 
greas.  signed  by  the  President  of  the  United  States,  and  they 
win  have  a  fair  chance  to  prove  or  diantovie  their  con- 
tentions. 

Trb  Amxbsc*»  Coach  h  Boot  Co., 
Pvmjo  TTrzLiTxas  BoinrKBirr  ICAinTVAcmnuas, 

Cltveland,  Ohio.  Ma^  14.  I§i8. 
Hon.  CwiSTm  V.  Tstjaz. 

House  Offlc*  Building.  Waahtngtan.  D.  C. 

HoMoaABUt  8ib;  We  are  sincerely  interested  In  the  Wagner  bill 
wtUch  is  now  pending  before  the  House.  We  loelleve  that  the 
Wagner  bUl  would  t>e  an  Injustice  to  all  employers,  small  or  large, 
because  it  gives  not  only  the  American  Federation  of  Labor  iinions 
a  free  hand  to  coercion  but  also  encourage*  the  professional  labor 
organizer,  which  Is  resulting  in  nothing  but  disturbance,  strikes, 
ami  racketeering.  Unless  similar  provision  is  enacted  to  protect 
the  employers,  to  make  the  union  organlaatlons  responsible,  either 
direct  to  the  Federal  Oovemment  or  courts,  there  wlU  be  nothing 
but  friction  and  strikes  and  retardment  in  prograas. 

For  this  reason  we  beUeve  the  Wagner  bill  should  be  defeated, 
and  we  are  hereby  asking  you.  In  your  own  fair  Judgment,  to  help 
defeat  thU  bUl. 

Sincerely  yotars. 

Tb>  Amaicair  Coach  A  Boer  Co.. 
Jamxs  Holam.  President. 

I  note  from  the  heading  on  this  letter  that  the  company 
caters  to  the  manufacturers  of  public-utility  equipment.  I 
assume,  therefore,  that  this  company  will  also  be  against  the 
Raybum-Wheeler  biU  that  outlaws  and  abolishes  public- 
utility  holding  I  fTmonlee  It  appears  that  the  American 
Coach  li  Body  Co.  has  a  Mg  grierance  against  the  American 
Federation  of  Labor.  My  experience  teaches  me  that  were 
it  not  for  the  organised  activities  and  militant  spirit  of  the 
American  Federation  of  Labor,  with  their  fighting  and  cou- 
rageous leader,  Mr.  William  Green,  and  of  other  kindred 
organizations,  labor  would  be  crushed  completely  out  of 
existence  by  certain  employers  and  their  henchmen. 

The  Dayton  Chamber  of  Commerce,  Dayton,  Ohio,  writes 
me  as  follows: 


XUttoh  Chaw  or  Cos 

nsyton,  Ohio.  AprU  22.  1835. 
V.  TfeVAX. 

Botut  of  Heptesentafiaes.  Wm$hingtoik,  D.  C. 
Dbab  Sm:  Actljog  ua4m  laalnMUam  of  the  board  of  directors  of 
the  chamber  of  cnmmsrca.  I  am  pleased  to  transmit  to  you  en- 
clossd  a  copy  of  the  report  of  the  taxation  and  legislation  com- 
mittee.  together  with  the  action  of  the  board  of  directors  of  this 
orgaxUaatloxu  oa  Senate  bill  no.  ISSS.  known  as  the  "  Wagner  labor- 
disputes  bUl.** 

Ws  trust  that  you  will  give  the  attitude  of  this  organization  and 
the  reasons  therefor  your  vary  serlotu  consideration,  and  with  the 
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hope  that  it  may  be  sovnewhat  of  a  guide  to  yoo  In  aay  vote  that 
you  may  register  as  a  Member  of  OongreEs  cm  this  very  Important 
and  exceedingly  far-reaching  bUL 
Very  truly  yours, 

DATTOir  CRAicaaa  or  CosonBCS. 
By  Watkk  O.  La.  Managing  Director. 

They  send  me  a  copy  of  the  action  of  the  c(Hnmlttee  on 
legislation  and  taxation  and  the  board  of  directors  of  the 
Dayton  Chamber  of  Commerce  re  Wagner  labor-disputes  WIL 
They  wind  up  that  statement  by  saying: 

One  can  readily  grasp  the  bureaucratic  control  that  would  be 
exercised  by  the  Government  not  only  under  Industrial  manage- 
ment itself  but  upon  the  employee  who  might  be  xutwllllng  to  Join 
a  labor  union.  Tour  committee  unanlmovisly  recomnkends  the 
chamber's  opposition  to  the  passage  of  this  bllL 

Signed  "  W.  S.  McConnaughey.  chairman  taxation  and 
legislation  committee." 

You  win  note  tn  the  foregoing  letter  that  the  Dayton  Cham- 
ber  of  Commerce  submits  the  letter  with  the  hope  that  it  will 
be  "  somewhat  of  a  gxiide  "  to  me  in  any  vote  that  I  may  cast 
on  this  MU.  My  dear  friends.  I  am  sorry  to  state  that  my 
mind  was  made  up  on  this  bill  sometime  ago.  as  my  mind  Is 
made  up  on  all  legislation  that  is  of  far-reaching  b^iefit  to 
the  common  people.  I  think  you  are  not  In  full  possession 
of  the  facts  in  this  case  or  you  would  not  solicit  me  to  oppose 
this  legislation. 

Here  are  several  more  from  Dayton,  and  I  Insert  them  in 
the  Rbcoro  at  this  point: 

Dbjco  PaoaocTS  CoaroaATiow, 

Dajfton.  Ohio.  AprU  30.  1935. 
Hon.  Craxixs  V.  Tkuax. 

House  Office  Building,  Washington,  D.  C. 

Homokabls  Sib:  As  a  repreeentatlve  of  industry  and  as  one  of  yoor 
constituents,  I  wish  to  enter  my  protest  in  opposition  to  the  pro- 
posed legislation  known  as  "  the  Wagner  labor  relations  board  bill  ", 
which  I  understand  is  now  In  the  hands  at  the  Senate  Committee 
on  Education  and  Labor. 

As  I  see  it.  this  bill  Injects  the  Federal  Oovemment  further  into 
tha  relationship  between  virtually  all  employers  and  employees, 
regardless  of  the  number  of  persons  employed:  It  creates  an  all- 
powerful  central  admlnLstratlve  body  which  may  summon  employ- 
•rs  to  appear  anywhere  In  the  country  on  8  days'  notice:  and  It 
foreeloeefl  the  rights  of  minorities  to  representation  in  collective 
bargaining  negotiations  by  setting  up  a  majority  rule. 

With  reference  to  the  central  administrative  body  referred  to 
above,  their  findings  of  facts  bind  any  court  to  which  an  appeal  is 
made,  although  the  board  itself  is  not  bound  by  "  the  rules  of  evi- 
dence prevailing  In  courts  of  law."  In  other  words,  the  tXMtrd  can 
reach  a  daclalon  on  hearsay  or  nimor  and  the  courts  must  accept 
as  "  facts  "  what  the  board  accepted  as  "  rumor." 

Further,  while  the  proposed  legislation  prolUbits  certain  labor 
practices  as  unfair  on  the  part  of  the  employer.  It  sanctions  the 
closed  union  shop  and  Imposes  no  restraints  on  latXH-  unions. 

There  are  many  additional  features  In  the  bill  to  which  I  object, 
and  which  I  win  iMt  burden  you  with  at  this  time,  but  I  feel  that 
if  this  proposed  legislation  U  enacted  Into  law  it  will  not  only  place 
additional  hardships  on  industry  and  create  addltlaoal  strife  be- 
tween employer  and  employee,  but  will  also  seriously  retard  our 
progress  toward  complete  economic  recovery. 

I  therefore  bespeak  your  earnest  support  In  aiding  to  defeat  ****» 
proposed  legislation. 

Very  tnilyyouia. 

Cabl  I<.  l9roacK. 
Assistant  to  the  Factory  Manager. 

One  is  from  the  Delco  Products  Corporation,  a  subsidiary 
of  the  General  Motors  Corporation.  Needless  to  state  that 
theee  gentlemen  are  all  wrong  in  their  premises.  I  take  it 
from  a  perusal  of  the  letter  tliat  they  offer  no  opposition  to  a 
continuation  of  the  N.  I.  R.  A.,  which  is  designed  primarily  to 
benefit  and  protect  the  big  industries.  The  conclusions  In 
this  letter  are  wholly  erroneous.  The  bill  does  not  further 
Inject  the  Federal  Oovemment  into  the  relationship  between 
employers  and  employees,  only  as  it  should  be  Injected  therein 
to  protect  the  rights  of  those  workmen,  those  vital  cogs,  In 
these  huge  industrial  machines  that  rob  workingmen  of  their 
youth  and  future  earning  powers.  The  bill,  of  course,  should 
and  does  sanction  closed  union  shops,  but  does  not  impose 
restraints  on  legitimate  labor  unions.  It  gives  the  employees 
themselves  the  right  to  say  to  what  organisation  they  will 
belong  without  dictation  or  punishment  by  the  onployers. 

AaaxaxcAK  Zdtc  Oxids  Co., 
'  Coitunb««,  Ohio.  May  9.  1935. 

Ooegrsssman  Chablbs  V.  TIiuax. 

House  Office  Building,  Washington,  D.  C. 
DBAS  CoNcacssicAif  Tkuax:  Referring  to  the  Wagner  labor-dla- 
ptUes  pm  (S.  1968) ,  It  U  our  optslon  that  toglalaUan  of  this  natoiv 


win  aggravate  labor  troubles  and  do  more  harm  to  a  very  laiw 
majority  of  workers  than  It  can  poasibly  do  good  to  the  ooaipaf»- 
tlvely  small  number  advocating  such  legislation. 

Permanent  legislation  prescribing  relaUonship  between  manage- 
ment and  labor  is  not  desirable  and  can  resiilt  only  In  additional 
dii^utes.  arguments,  sad  general  confusion  and  dissatisfaction, 
which  means  hardship  to  the  workers  and  their  fa.fnpifiT 

"WhaX  Is  needed,  In  oxir  opinion,  is  more  genuine  cooperation 
between  labor  and  management,  and  legislation  such  as  the  Wagner 
bUl  would  make  this  more  dlflicttlt. 

Will  very  much  appreciate  a  line  from  you  i^itlng  your  position 
on  this  piece  of  legislation  and  your  opinion  ol  the  bill's  «•>»*« «t 
for  passage. 

Yours  very  truly. 

J.  L  Wall. 


•nils  one  is  from  the  American  Zinc  Oxide  Co..  a  subsidiary 
of  the  American  Zinc.  Lead  &  Smelting  Co.  You  will  be  in- 
interested  to  know  that  the  only  acquaintance  I  enjoy  with 
these  corporations  is  by  hearsay  or  reputation.  I  have  not 
the  pleasure  of  knovrtng  them  personally  in  the  12  years  dur- 
ing which  I  have  been  a  servant  of  the  people,  first  as  direc- 
tor of  agriculture  for  the  State  of  Ohio  for  6  years,  and  now 
as  Representative  at  large  for  the  State  of  Ohio.  I  repeat 
that  never  once  during  my  12  years'  service  to  the  public  have 
any  of  these  gentlemen  deemed  It  necessary  to  contact  me 
heretofore.  Now,  since  they  seemingly  fear  the  "  organized 
onslaughts  of  organized  labor  ",  tliey  appeal  to  me  for  help. 
That  is  futile,  I  beg  to  state.  You  state  more  "  genuine 
cooperation  "  is  needed.  I  am  in  accwd  with  that  viewpoint, 
and  this  is  exactly  what  tiie  Wagner-Connery  bill  proposes  to 
do.  Mr.  Wall.  I  take  this  opportunity  to  answer  the  last 
paragraph  of  your  letter.  My  judgment  Is  that  the  bill  will 
pass  the  House  of  Representatives  by  a  large  majority. 

LocxHAST  Iron  ti  Stezl  Co.. 
PitUburgh,  Pa..  May  13,  193$. 
Hon.  Cbasles  V.  T^uax, 

The  House  of  Rejtresentattves,  Washington.  D.  C. 
Dkab  Snt:  We  are  writing  you  In  connection  with  the  Wagner 
lat>or  relations  bill,  as  we  wish  to  go  on  record  as  opposing  the 
passage  of  this  act.  as.  in  our  Judgment.  It  would  by  Its  terms  and 
procedure  tend  toward  a  continuous  stimulation  of  complaint. 

It  would  excite  Irritation  and  result  in  increased  bitterness  fh 
employment  relations,  thus  having  the  effect  Just  the  opposite  to 
that  Intended  to  Improve,  and  would  Indefinitely  prolong  the  re- 
turn of  reasonably  prosperous  conditions  in  this  country. 

The  bill  If  enacted  would  practically  impose  the  closed  shop 
upon  Industry  and  throw  the  labor  situation  into  the  hands  of  the 
labor  union,  but  there  Is  nothing  said  that  would  prevent  labor 
organizations  from  exercising  coercion  or  Intlmldatloa. 

We  trust  you  will  use  your  best  efforts  to  defeat  the  bill  in 
question. 

Yours  very  truly. 

LongHAw  laoH  ft  Btcxl  Co.. 
J.  ii-  anxsBPm.  President. 

Assuredly  those  of  us  in  the  House  of  Representatives 
who  are  vitally  interested  in  the  welfare  of  American  labor 
are  not  surprised  when  we  receive  letters  of  protest  f r<xn  the 
subsidiaries  of  the  steel  trusts.  Here  is  one  from  the  Lock- 
hart  Iron  It  Steel  Co.  "nie  president  of  the  corporation. 
Mr.  J.  M.  Gillespie,  is  having  nlghtanares  about  "  increased 
l^temess  in  employment  relations."  Let  me  humbly  sug- 
gest, friend  Oillespie,  that  the  continued  opposition  of  the 
steel  trusts  to  this  and  other  measures  designed  to  help  the 
wageworker  will  do  more  to  promote  and  incre^ise  that 
"  bitterness  "  than  all  of  those  measures  combined. 

Mr.  Chairman,  I  conclude  my  remarks  with  a  reafllrma- 
tion  of  my  attitude  and  positton  on  this  all-important  legis- 
lation. 


TWUAX   ■SPUaS   TO   OPPOKXNTS    OT   WAOlflS-COHinCXT    LABOB-XBLAnOHS 

BOABO 

As  a  member  of  the  Committee  on  Labor  I  voted  to  report 
favorably  the  Wagner-Connery  labor-relations  bill. 

The  two  greatest  producing  classes  of  the  country  are 
farmers  and  wageworkers  who  create  all  the  wealtli  and 
ultimately  pay  all  the  taxes. 

Pot-  the  past  15  years  both  of  these  classes  have  been  ex- 
ploited by  the  millionaire  overlords  and  racketeering  bankers 
with  the  result  that  farmers  were  universally  bankrupted 
and  wageworkers  universally  unemirioyed.  The  money 
lenders  and  Shylocks  finished  the  job  by  wbcHesale  and 
ruthless  foreclosures  of  farms  and  homes. 

The  Roosevelt  Administration  ^Hxisored  and  the  Seventy- 
third  and  Seventy-fourth  Congresses  enacted  Into  law  the 
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Acrtcultural  AdJartMMt  AAntnMnitloii.  the  num  Crtdlt 
And  the  Ptfm  Bankruptcy  Act  for  ttae  rdtaf 
of  fanners.  N.  I.  R.  A.  was  created  for  the 
It  of  mduetrtalMa.  Banking  fcnlelatlnn  was  enacted 
tor  the  bexKflt  of  tankns  and  wipitaHiti  H.  O.  L.  C.  was 
ttahliihifil  for  the  relief  and  eahratton  of  stricken  home 


To  complete  this  circle  the  eetahUahment  of  the  Matloaal 
Labor  Relatkxis  Board  and  enactment  of  the  S0<4ioiir-week 

bill  are  nerr.  the  flnt  Mil  to  provide  for  a  peaceful 

for  both  Indoetry  and  labor  and  to  bensAi  employers, 
and  the  people  at  larie.  It  is  rtfalgnwl  to  put 
"  teeth  "  in  seettai  7  (a)  of  the  N.  L  R.  A.  It  U  niBfiry  to 
guarantee  to  labor  the  right  of  eoUeettre  bargaining.  It 
will  promote  industrial  peace  taelead  of  riotous  discord. 

f^wer  hours  per  day.  lees  day*  per  week«  will  reduce  the 
ranks  of  the  ll.OOO.OM  «MB«lav«d  eaand  not  only  by  the 
ileimeeiim  but  by  the  pvaHMMl  lov  of  Jobi  due  to  the 
mechanistic  age.    I  will  rote  for  the  bUl. 

(Here  the  gay«l  felLl 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  remaining  time 
to  the  tmOtmua  from  Georgia  [Mr.  Dis»]. 

Mr.  DESN.    Mr.  Chairman,  on  January  S.  IMt,  I  Intro- 

daeed  House  Joint  Resolution  61,  proposing  an  ■■msmIi r 

to  the  constitution  which  prorldes  for  the  election  of  Mem- 
bers of  tiM  House  of  ReprsHBdattfes  for  4-year  terms. 
The  reeotatlim  makes  no  iwofelsion  as  to  whether  or  not 
Members  should  be  elected  during  the  Presidential  election 
yaara  or  during  the  off  years.  I  preferred  to  leave  this 
fMture  to  the  wisdom  and  Jttd»— at  of  the  ■ouis  and 
Senate. 

It  Is  Mj  coDtentioQ.  as  wdl  as  my  sincere,  hooast.  and  con- 
belief,  that  Members  of  the  Hoon  of  Bsprescuta 
should  be  elected  for  4-year  terms  instead  of  for  3 
I.  for  the  following  reasons: 

First.  If  the  term  of  Members  was  lengthened  to  4  years, 
the  ofBce  would  seek  the  man  instead  of  the  man  seeking 
the  office.  Persons  with  the  most  satisfactory  qualifications 
and  background  do  not  feel  that  they  can  aidord  to  lay 
aside  thetr  balnoss  or  intatrnttaa  for  such  a  short  tenure 
of  oanrlce.  coupled  with  the  possibilities  of  meeting  defeat  at 
tiw  end  of  2  years'  senrlce.  As  a  result  of  this  attitude  on  the 
part  of  the  better  qualified  persons,  the  ofBce  is  frequently 
sought  by  persons  of  insufBclent  training,  experience,  and 
background.  The  result,  of  course,  is  the  lowering  of  the 
standard  of  emcletvy  in  the  greatest  law-making  body  In 
the  world. 

Second.  The  Federal  Qoremment  has  grown  to  such  large 
proportions  that  Members  cannot  do  much  more  than  learn 
the  rules  during  their  first  term,  which  is  largely  an  appren- 
The  duties  devolving  upon  the  Members  of  the 
of  Repreeentatlves  are  multiplied  many  times  in  eom- 
with  the  duties  devolved  upon  Members  in  the  earlier 
of  the  history  of  our  country.  Some  Members  of  the 
Seventy-fourth  Congrees.  who  have  served  for  more  than 
It  years,  say  that  their  problems  and  duties  have  multiplied 
soreral  fold  in  the  past  20  years.  Corre^ondence  has  in- 
creased from  a  mere  handful  of  letters  saflh  day  to  hun- 
dreds of  letters  every  daj. 

The  departments  of  the  Government  have  expanded  In 
such  proportions  that  frequently  Monbers  of  the  House  of 
■epresentaUves  find  It  necessary  to  spend  half  their  thne 
In  the  departments  trying  to  work  out  iiiiiliiiMW  with 
and  problems  whldi  concern  the  lutuiiitg  of 
stituency. 

It  has  been  said  that  tl>e  enormous  amount  of  work  which 
pOes  upon  Members  of  the  House  frequently  makes  them 
errand  boys.  XXuIng  my  first  torn  as  a  Member  oi  the 
I  iiialMiil  more  than  10,000  letters-  from  persons  re- 
my  aid  and  aisistanre  in  securing  Jobs.  These 
latUrs,  for  the  most  part,  were  from  sincere,  honest,  and 
conscientious  constituents.  Many  of  tt-tem  could  not  be 
handled  by  the  secretaries  but  required  zny  personal  atten- 
tion. 

.^   During  the  oourse  oi  a  year  Members  of  the  House  receive 
ttwusands  of  letters  from  their  constituents  pertaining  to 


pending  !^«i«h/w»  Constituents  are  lutuiigtad  to  know  the 
various  provisions  of  pending  UHs.  They  have  a  right  to 
know.  It  Is  a  matter  of  impoesibility  for  Members  to  find 
time  to  in-operly  study  legislation  or  to  do  their  committee 
work.  Since  legislation  in  the  House  of  Representatives  b 
largely  the  work  of  committees,  it  is  highly  Important  that 
Members  attend  the  committee  meeUngS.  All  too  frequently 
Members  have  conflicting  committee  meetings  and  do  not 
have  time  to  study  legislation.  Requests  from  their  constitu- 
ents to  go  to  varioxis  departments  and  look  after  hundreds  of 
problems  takes  a  great  deal  of  time.  If  Members  attend  their 
committee  iiiimllniii.  study  the  legislation,  and  acquire  the 
proper  background  and  keep  themselves  Informed  on  impor- 
tant measures  which  affect  their  districts  and  the  whole 
coimtry,  they,  in  turn,  must  neglect  hundreds  of  duties  which 
they  properly  and  Justly  owe  their  constituents. 

If  Members  were  elected  for  4  years,  the  time,  thought,  and 
work  which  they  devote  to  reelection  every  2  years  could  be 
devoted  to  their  duties  while  in  office  and  the  benefits  to  the 
whole  coimtry  would  be  most  wholesome.  Although  my  dis- 
trict Is  largely  agricultural,  I  find  It  necessary  to  study  and 
familiarize  myself  with  legldatlon  relating  to  industry,  min- 
ing, bankii^.  foreign  and  domestic  commerce,  tariff,  and 
various  and  sundry  other  subjects.  Members  of  Congress 
represent  the  whole  country,  as  well  as  their  districts.  Legis- 
lation of  national  importance  requires  considerable  thought 
and  study. 

Third.  Elections  are  expensive,  both  to  Members  and  to  the 
general  public.  The  taxpayers  have  to  bear  their  share  of  the 
expense  in  connection  with  primaries  and  elections.  Four- 
year  terms  for  Members  of  the  House  will  certainly  be  more 
economicaL 

Fourth.  History  substantiates  the  fact  that  a  4-year  term 
for  the  Members  of  the  House  of  Representatives  was  advo- 
cated by  several  members  of  the  Constitutional  Convention. 
Some  of  the  members  argued  for  and  contended  for  4-year 
terms  for  Members  of  the  House  of  Representatives.  It  must 
be  remembered  that  the  Nation  in  1789  was  an  exceedingly 
small  country  compared  to  our  Nation  of  today.  Most  of 
the  Representatives  in  Congress  at  that  ttane  lived  only  a 
short  distance  from  the  Capitol  in  Washington.  D.  C.  Their 
problems  were  fewer  and  much  less  complicated  than  are  the 
problems  of  today. 

Fifth.  The  outstanding  reason  which  I  submit  in  defense 
of  the  leglslatloti  prt^xMed  in  House  Joint  Resolution  51  is  as 
follows: 

(a)  The  executive  branch  of  the  Federal  Government  has 
a  4-year  term  to  execute  the  will  of  the  people  as  it  is  reflected 
through  and  expressed  by  the  legislative  branch. 

(b>  The  Judicial  branch  of  the  Federal  Government  has 
4-year  terms,  for  the  most  part,  among  coimty,  circuit,  and 
district  Judges,  with  a  life  tenure  for  Judges  of  the  Supreme 
Court  of  the  United  States. 

(e)  Members  of  the  United  States  Senate,  which  Is  one 
dlvlBlon  of  the  legislative  branch  of  the  Federal  Govern- 
ment, are  elected  for  ft-year  terms. 

The  legislative  branch  of  the  Federal  Government  is  es- 
sentially and  fundamentally  the  most  important  of  the  three 
branches  of  Government.  The  Judicial  and  executive 
branches  are  secondary  in  importance  for  the  reason  that 
they  merely  seek  to  properly  adjudicate  and  execute  the 
decisions  of  the  legislative  branch  of  the  Government,  which 
in  turn  Is  the  expreswd  will  of  the  people  reduced  to  law. 
All  approprlatlonB  must  originate  in  the  House  of  Repre- 
sentatives. Before  the  Jxidldal  branch  of  the  Government 
can  act  on  questions  of  litigation,  and  before  the  executive 
branch  can  undertake  to  execute  the  laws,  the  legislative 
branch  must  necessarily  have  preceded  them  by  legislating 
the  expressed  will  of  the  people  into  law. 

The  question,  therefore,  arises.  If  it  is  advisable  for  the 
executive  and  Judicial  branches  of  the  Federal  Government 
to  t>e  given  4-year  tenures  in  which  to  adjudicate  and  exe- 
cute the  wishes  of  the  people  in  terms  of  Judicial  and  execu- 
tive procedure,  then  why  Is  It  not  as  equally  wise  and 
important  that  the  legislative  branch  be  given  at  least  4 
years  in  which  to  carry  out  the  expressed  will  of  the  people 
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to  a  leglstattive  capacity?  Ih  my  lodgment,  Mr.  Chairman. 
the  question  answers  itself.  In  the  light  of  reason,  logic, 
facts,  and  circumstances  I  cannot  see  any  Justification  for 
continuing  the  time-worn  and  wholly  unsatisfactory  method 
of  electing  Members  of  the  House  of  Representatives  every 
2  years,  while  on  the  contrary  I  can  think  of  many  reasons 
which  Justify  4-year  terms  for  the  Members  of  the  House. 

Sixth.  Twenty-three  States  elect  thetr  Governors  for  4- 
year  terms,  and  most  county  officials  In  all  the  States  are 
elected  for  4-year  terms.  If  the  people  find  it  advantageous 
to  provide  4-year  terms  in  their  local  self-government,  then 
certainly  this  is  all  the  more  a  greater  reason  why  their 
sirstem  oT  local  self-government  should  be  extended  throuc^ 
the  Federal  Govemmoit  to  Members  of  the  House  of  Rep- 
resentatives. 

Seventh.  May  I  call  your  attention  to  the  f  (lowing  excerpt 
taken  from  my  five-point  platform  submitted  on  July  12, 
1934,  to  the  citizens  of  my  district.    I  quote  as  fcdlows: 

If  you  endone  tbe  following  simple  platfarm  Z  will  appreciate 
your  support  for  a  aecond  term:  <I)  Introducing  and  sponsoring 
a  blD  to  make  the  tfrm  at  Membcn  of  the  Houae  at  Bepreaenta- 
ilvaa  In  Congreas  4  years  Instead  ot  2 


I  may  add.  Mr.  Chairman,  ttutt  I  honestly  and  con- 
scientiously believe  In  the  merits  of  this  legislation,  and  It  is 
my  opinion  that  the  majority  of  the  citlsens  of  my  congres- 
sional district  are  also  convinced  that  the  legislation  is 
meritorious  and  should  forthwith  be  enacted  toto  law. 

Eighth.  The  initiation  of  legislation  by  the  executive 
branch  of  the  Government,  through  its  departments,  carries 
with  It  the  Inferential  power  of  legislating  and  the  increas- 
ing tendency  of  delegation  of  legislative  power  to  the  execu- 
tive branch  of  the  Government  is  rapidly  subordinating  the 
legislative  branch.  There  is  some  Justification  for  this  dele- 
gation of  power  in  time  of  war  at  during  an  extreme  eco- 
nomic crisis  such  as  existed  from  1929  through  1932;  how- 
ever, it  is  equally  Important  that  the  receding  period  not  be 
overlooked  or  delayed.  Four-year  terms  win  have  a  bene- 
ficial effect  in  helping  to  restore  the  lost  power  and  prestige 
of  the  House  of  Reixesentatives. 

Mr.  HiBTCHER.  Mr.  Chairman,  will  the  gentleman 
yield? 

B4r.  UEKN.    I  yield  to  ttie  chairman  of  my  committee. 

Mr.  FLETCHER.  May  I  ask  the  gentleman  whether  he 
would  prefer  to  have  all  the  Members  elected  the  same  year 
or  have  half  of  them  elected  every  2  years,  so  as  always  to 
have  experienced  men  in  Congress? 

Mr.  DEEN.  I  think  it  would  be  better  to  have  half  of 
them  elected  every  2  years,  because  we  would  need  the  ex- 
perienced men. 

The  CHAIRMAN.    The  derk  will  read  the  hill  for  amend- 
ment. 
The  Clei^  read  as  follows: 

I^lr  mUeage  of  RepresenUUvea.  the  Delegate  from  Hawaii,  and 
the  Resident  Commissioner  from  Puerto  Bleo.  and  for  expenses 
of  the  Delegate  from  Alaska  and  tbe  Bealdent  Commissioners 
ttom  the  Philippine  Islands,  S17S4M)0. 


Mr.  Chairman.  I  offer  an 


Mr.  BGTCHELL  Of  Tennessee, 
amendment. 
The  Clerk  read  as  fc^ows: 

Amendment  offered  by  Mr.  Mizchxu.  of  TnuMMse:  On  page  11. 
strike  out  llnea  IS.  li,  16,  and  16. 

Mr.  MITCHBLL  of  Tennessee.  Mr.  Chairman,  I  recognize 
the  fact  that  this  may  not  be  a  very  popular  move  on  my 
part.    I  hope  I  may  not  be  misundsrstood  hy  my  colleagues. 

I  am  taking  this  position:  The  mileage  fixed  for  the  Mem- 
bers of  the  House  was  set  way  back  In  1860  or  1866.  I  be- 
lieve. At  that  time  It  was  expensive  to  traveL  We  did  not 
have  the  roads,  the  automobiles,  or  the  railroads.  There 
was  some  excuse  for  rather  liberal  oompensatlon  as  mileage 
to  the  Monbers  of  the  Bouse  and  Senate  at  that  time. 

I  think  the  Membership  of  the  House  can  weU  afford  to 
begin  to  set  an  example  of  economy  and  retrenchment  In 
expenses.  If  we  are  to  ever  come  back.  In  my  Judgment,  we 
will  have  to  inractice  mcure  rigid  **v««w"r  and  have  less  ex- 
pense in  government,  and,  surdy,  tbe  Membership  of  the 


House  can  afford  to  set  this  kind  of  example  for  other  pnbllo 
oflldals  throughout  the  Nation. 

It  Is  with  this  In  view,  Mr.  Chairman,  that  we  on  Capitol 
Hill  here  in  Washhigton  may  set  the  precedent  of  under- 
taking to  share  the  burdens  of  the  taxpayers  back  home. 

Bir.  SWVLWKK.    Mr.  Chairman,  win  the  genUonan  yield? 

Mr.  MITCHELL  (rf  Tennessee.  I  ^hall  be  very  glad  to 
yield  to  the  gentleman. 

M^.  SNYDER.  When  the  Economy  Act  was  passed  by  tlie 
CGDgrtss  it  was  for  the  purpose  of  reducing  expenses.  It 
reduced  our  salaries  15  percent,  and  I  should  like  to  know 
whether  the  gentleman  voted  for  or  against  the  Economy  Aet. 

Mr.  MTTCHEUi  of  Tennessee.  I  voted  against  the  Econ- 
omy Act,  for  I  was  pledged  to  suxvort  the  soldiers. 

Mr.  8NYI»R.    That  Is  it. 

Mr.  MITCHELL  of  Tennessee.    I  did  that;  yes. 

Mr.  CARPENTER.  Mr.  Chairman,  win  the  gmtleman 
yield? 

Mr.  MITCHELL  of  Tennessee.    Yes. 

Mr.  CARPENTER.  What  does  the  geiUleman'^  amoid- 
ment  propose? 

Mr.  MITCHELL  of  Tennessee.  To  strike  out  the  $175,000 
for  mileage  allowed  the  Membership  uikler  the  provislans  of 
this  bm. 

Mr.  CARPENTER.    It  strikes  out  all  mileage? 

Mr.  MTTCHEUi  of  Tennessee.    Yes. 

Mr.  CARPENTER.  I  wish  to  say  to  the  gentleman  that  X 
have  Introduced  a  bin  reducing  the  mileage  to  10  cents  a 
mile,  or,  to  other  words.  Just  cutting  it  to  two. 

I  wish  further  to  state  to  the  gmtleman  that  I  voted 
against  the  Economy  Act  because  I  thought  it  was  unjust  to 
the  veterans,  but  at  that  session  of  Congress  I  refunded  to 
the  Government  $242  of  mileage,  i^  that  I  did  not  expend 
out  of  my  mileage  above  the  cost  of  my  traveltog  to  Wash- 
ington to  my  own  car  for  which  I  made  no  charge,  and 
furthermore,  I  refunded  the  Government  $1,000  by  check  out 
of  my  salary  to  addition  to  the  $242,  reducing  my  salary  to 
$7,500.  I  also  made  a  calculaition  so  that  f<»-  the  next  10 
months  of  the  second  year  I  would  receive  the  same  amount 
of  salary. 

Mr.  MITCHELL  of  Tennessee.  I  want  to  conmend  my 
colleague  for  that  sacrifice  upon  his  part. 

Mr.  ANDREWS  oi  New  Y(N-k.    Will  the  gentleman  yield? 

Mr.  MITCHELL  of  Tennessee.    I  yield. 

Mr.  ANDREWS  of  New  York.  I  am  wondering  if  the  g«i- 
tleman  would  not  admit  thai  his  amendment  is  somewhat 
discriminatory  against  the  delegation  from  California? 

Mr.  MITCHELL  oi  Tennessee.  If  the  House  does  not  ocm- 
cur  to  the  idea  of  striking  out  the  entire  mileage,  I  agree 
with  my  colleague  on  the  right  that  certainly  no  fme  of  us 
can  insist  that  we  are  entitled  to  any  more  mileage  than  the 
actual  expense  of  travel  tocident  to  g(^ng  and  coming  to  our 
respective  residences. 

[Here  the  gavel  felL] 

Mr.  LUDLOW.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  amendment  mi^  agato  be  repented. 

The  Clerk  read  tbe  Mitchell  amendment. 

The  CHAIRMAN.  The  questkm  is  on  the  amendment 
offered  by  tbe  gentleman  from  Tennessee. 

Tbe  amendment  was  rejected. 
Tbe  Clerk  read  as  follows: 


wriisw  Airs 
For  derk  hire  neceasarUy  Mnptoyad  by  each 
and  Resident  Cosnmlastoner,  In  the  dlschaige  of  hla  oAelal  and 
representative  duties,  In  accordance  with  the  act  entitled  "An 
act  to  fix  the  compensation  of  offloen  and  employees  of  the  legis- 
lative   branch    at   tbe   Oovemment ",    Mmroved    lune    SO.    1BS9, 

S3.aoo.ooo. 

Mr.  Chairman,  I  offer  the 


Mr.  MTTCHEUi  of  Tennessee, 
following  amendment. 
The  Clerk  read  as  follows: 

Page  10,  after  line  10.  Insert  "  That  no  part  of  this  appropria- 
tion shall  be  available  to  any  Member  who  employs  his  next  of 
kin  within  the  third  degree." 

Mr.  MITCHELL  of  Tennessee.  Mr.  Chairman  and  mon- 
bers  of  the  Committee,  I  realize  that  this  Is  not  a  popular 
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OB  my  ptrl  I  have  not  a  doabt  that  the  Member  ahip 
of  this  Howe  suffers  very  rrestly  In  the  public  estimation 
of  the  current  rumor  that  man?  Members  hare 
members  ot  thdr  family  on  the  pay  roll. 
In  ttma  days  of  umaplavnient,  when  we  are  appropriate 
iBf  twmwtn*  of  doUars  for  those  who  are  suffertns.  and  trying 
to  make  available  posltkms  for  our  fellow  men.  I  feel  sure 
that  every  Member  of  the  House  will  ocooede  that  It  Is 
Jwl  and  right  that  with  the  compensation  we 
■MOiber  of  the  family  oxight  to  be  satisfied 
with  the  salary  he  receives  and  not  place  any  other  member 
9t  his  family  on  the  pay  roIL 

I  am  glad  to  say  that  it  is  not  practiced  as  much  as  tt 
formerly  was.  I  was  elected  a  Member  of  the  House  4 
years  ago.  and  at  that  time  It  was  flagrsnt  and  practiced 
much,  not  only  at  this  end  of  the  Capitol  but  at  the  othe. 
iOd  of  the  CapitoL 

Tbday.  perhaps,  there  are  fewer  iPBmbers  of  the  family 
on  the  pay  roll  than  before.  I  waaft  to  commend  my  eol- 
IMCVM  for  that,  but  surely  we  owe  it  to  ourselves  here  on 
Capitol  Hin  to  quit  the  practice  altogether. 

ffnw*^  of  the  States  bar  it  under  their  constitutions.  In 
MlHOurl  and  Oklahoma  and  In  some  other  States  it  is  not 
constitutional  to  put  members  of  their  own  family  on  the 

pay  roD. 

When  I  go  before  the  Committee  on  Aoooonts.  I  propose 
to  a'"*^*^  my  bill  on  tinw4^ff*  so  as  to  prevent  the  heads  of 
buraaoi  from  aupulntiug  their  soos-ln-law  and  their  daugh- 
ters-in-law and  other  members  of  the  family  on  the  pay 
rolL  It  has  been  practiced  too  long,  and  I  hope  that  you  will 
vote  for  my  amendment  as  an  example  for  other  officials. 
both  State  and  county.  In  this  country. 

TlM  CHAIRMAN.  The  question  is  on  the  amendment 
otfarsd  by  the  gentleman  from  Tennaaaee. 

tlM  qiMstInn  was  taken:  and  on  a  division  (demanded  by 
Mr.  MrrcnoA  o<  Tenaamea)  ttaara  were  18  ayes  and  82  noes. 

So  the  amandment  was  rejaetad. 

Mr.  MTTCHXLL  of  Tenneama.  A  parliamentary  inquiry. 
Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MTTCHILL  of  Tennessee.  Would  it  be  tn  order  at 
thte  time  to  offer  an  amendment  to  make  this  effective  as 
of  today  but  not  retroactive? 

TlM  CHAIRMAN.  The  Chair  would  first  have  to  see  the 
amendment. 

Mr.  MTTCHBLL  of  Ttenesaee.    I  have  not  one  prepared. 

The  CHAIRMAN.    The  Clerk  will  read. 

The  Clerk  read  as  follows: 


r  malntotwae*.  tnehadlBg  sqialpaient. 
zMCMMTV  Mrvtoaa.  •*«•.•«.  of  which 
t«ly  sv»lUbl«. 


BuUdlnga:  For 
nam*,  and  all 
•6.000  tbatt  b*  lauMdUtaly 

Mr.  DOCKWmXR.    Mr.  Chairman,  I  offer  the  following 
amendment,  which  I  send  to  the  daA. 

follows: 

■  •34«.6»4  -* 

Um  strtta 


PMwr7 
'*aa«7.»« 


lin*  15.  gCrtka  oat 
".  and  In 


tn  Ueu 
ta^ooo 

ta  UM  UMTMf 

Mr.  DOCXWKILSR.  Mr.  Chairman,  this  amendment  is 
agreeable  to  the  subcommittee  of  the  Committee  on  Appro- 
prlatkMM.  It  adds  $1,200  for  the  purpose  of  buying  steel 
shelving  tn  one  of  the  rooms  under  the  charge  of  the  Archl- 
tact  of  the  Capitol  for  storing  books.  Under  the  terms  of  the 
MU  we  allowed  $1,000  for  addltioswd  steel  shelving,  and  they 
requested  $ajOO.  We  are  now  giving  thian  under  the  terms 
of  my  amendment  the  full  $3,300  In  ordur  that  all  the  steti 
ahelving  in  this  particular  room  may  bo  purchased  at  one 
ttme.    I  hope  the  Committee  will  agree  t)  the  amandtaaBt. 

"nw  CHAIRMAN.  The  question  is  on  agreiiBf  to  ttia 
amendment. 

The  amendment  was  agreed  tOw 

The  Clerk  read  as  follows: 


To  im****^  Um  Librartan  at 
to  gmtlMr.  cimmitj,  and  make  avaUabl* 
dlgMts.  oompUaUoos.  and  tmllatlna. 


data  tor  or 


l>— itni  upon  leglalattoB.  and  to  rvnder  tueh  data  aerncaabl*  to 
Consnaa  and  commlttaea  and  liemben  thereof.  Including  not  to 
excaed  $6,700  for  employees  engaged  on  piecework  and  work  by  the 
day  or  hour  at  rata*  to  ba  Azed  by  the  Ubrartan.  $87,000. 

Ml.  TABER.    Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  serul  to  the  desk. 
The  Clerk  read  as  follows: 

ftiinnilMaiil  by  Mr.  Tabsb:  Paga  81.  line  0.  after  the  word 
"Ubrartaa".  atrlka  out  "$87,000''  and  Inasrt  In  lieu  theraoC 
"$77,000.- 

Mr.  TABER.  Mr.  Chairman,  this  amendment  Is  designed 
to  strike  out  that  scheme  which  would  provide  for  digesting 
bills  by  the  LegislaUve  Reference  Service  in  the  Congressional 
Library.  In  my  opinion  that  service  should  be  performed  by 
the  clerks  of  the  committees  of  the  Hou^e.  and  when  a  bill 
rmtyrm  on  the  floor  the  chairman  of  the  committee  and  the 
ranking  minority  member  should  digest  for  their  respective 
sides  the  merits  of  the  bill,  if  it  is  an  important  bill.  For 
leas  important  bills  the  clerks  of  the  committees  should  do 
this  work.  I  can  see  no  excuse  for  having  clerks  in  a  lot  uf 
\tynm  committees  unless  they  do  this  work.  It  seems  to  me 
it  Is  absolutely  unnecessary  and  a  waste  of  the  people's  money 
to  provide  $10,000  additional  for  this  work,  which  will  destroy 
the  efficiency  of  the  committees  and  the  efficiency  of  the 
clerks.  I  think  from  the  standpoint  of  legislative  assistance. 
If  we  are  going  to  have  a  digest  that  Is  dependable,  it  must 
come  from  those  who  have  studied  and  who  are  in  the  habit 
of  studying  some  particular  phase  of  bills,  and  the  clerks  to 
our  committees,  if  they  are  going  to  serve  a  useful  fimctlon. 
are  the  best  people  to  do  that  work  and  to  do  it  right.  I  ho]3e 
the  Committee  will  adopt  this  amendment  and  prevent  our 
embarking  up<m  a  service  of  this  character. 

Mr.  LUDLOW.  Mr.  Chairman.  I  rise  in  oppositicHi  to  the 
amendment.  We  have  proposed  this  new  service  in  the  hope 
of  being  helpful  to  Members  of  the  House.  It  is  a  matter 
for  the  House  to  decide.  If  it  does  not  care  to  embark  on 
this  activity,  the  House  can  settle  the  question  by  a  vor«. 
We  have  thought  it  will  be  helpful.  The  gentleman  from 
New  York  [Mr.  Tasks  1  speaks  about  the  possibility  that  tbe 
clerks  may  perform  this  service,  llie  clerks  of  Members 
and  even  of  committees  are  not  expert  in  the  law  or  on 
purely  legislative  matters.  It  is  proposed  to  have  o^er 
there  in  the  Library  a  very  small  personnel  who  will  be 
able  to  make  an  accurate  digest  or  syllabus  of  every  public 
bill  when  it  Is  introduced,  and  likewise  a  little  more  ex- 
tended syllabus  of  a  bill  irt^n  it  is  reported  from  the  com- 
mittee, and  these  digests  or  syllabi  will  be  delivered  au^x>- 
^.yM^iiy  once  a  week  to  every  Member  of  the  House,  so 
that  each  Member  may  have  this  information  for  his  own 
use  and  may  readily  be  aMe  to  answer  correspondents  who 
present  Inquiries  in  regard  to  legislation  and  particular  bills. 
Then  they  will  have  this  information  in  a  comprehensive 
diiwtod  form  at  hand  at  an  tlmea.  We  aU  know  that  when 
Congress  meets  there  is  a  flood  of  bills  and  that  no  in- 
dividual Member  can  possibly  undertake  to  ascertain  the 
»w**w«"g  of  one-quarter  of  them.  This  information  will  be 
presented  in  concise  fonn  to  every  Member  for  his  use  as 
a  Member  and  for  hla  uae  tn  answering  correspondents.  We 
believe  it  has  the  germ  of  a  very  good  service.  It  Is  a  very 
slight  outlsur-  We  think  It  is  advisable  to  undertake  It  find 
try  n  oat  If  it  does  not  work,  at  the  end  of  a  year  we 
can  drop  this  appropriation  out  of  the  bin.  We  beheve  it  is 
worth  trying,  but,  as  I  said  before,  after  aU  it  is  a  matter 
for  the  House  to  decide  and  the  House  can  decide  by  a  vote. 

The  CHAIRMAN.  Hie  question  Is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  New  York. 

"Die  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tsasa)  there  were — ayes  29.  noes  66. 

So  the  amendment  was  rejected. 

The  Clerk  concluded  the  reading  of  the  bUL 

Mr.  LUDLOW.  Mr.  Chatiman.  I  move  that  the  Comialt- 
tee  do  now  rise  and  report  the  bill  back  to  the  House  vtth 
an  ameiximent.  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  the  blD  as  amended  do  pass. 

The  motion  was  agreed  to. 
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Accordingly  the  Committee  roae;  atnd  the  Speaker  having 
resumed  the  chair,  Mr.  BuLwnnoji.  Chairman  of  the  Com- 
mittee o'  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideratlm 
the  bill  (H.  R.  8021)  making  aivropriaUons  for  the  legisla- 
tive branch  of  the  Government  for  the  fiscal  year  ending 
June  30.  1936.  and  for  other  purpoaes.  directed  him  to  re- 
port the  same  back  to  the  House  with  an  amendment,  with 
the  recommendation  that  the  amendment  be  agreed  to  and 
the  bill  as  amended  do  pass. 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  the  amendment  to  ftaial  passage. 

The  previous  queation  was  ordered. 

Tins  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  recurs  iipon  the  engross- 
ment and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engroased  and  read  a  third 
time,  and  was  read  the  third  time. 

The  SPEAKER.  The  qoeeiion  is  on  the  pasBage  ot  the 
bOL 

The  bUl  was  passed. 

On  motion  by  Mr.  Lddlow,  a  motion  to  reconsider  the 
vote  by  which  the  bill  was  passed  was  laid  on  the  table. 

visTTiNC  rAUfxas 

Mr.  AYERS.  Mr.  Speako*.  I  ask  unanimous  consent  for 
the  present  consideration  of  a  resdlutkm  which  I  send  to 
the  Clerk's  desk. 

The  Clerk  read  as  foUowa: 

Whereas  the  Capital  has  been  vlaitad  this  week  by  more  than 
4,000  brome-faoed  farmare  of  the  Natton,  eonilng  from  every  i^rl- 
cxiltural  State  and  representing  every  class  of  agriculture.  »«ri 
having  come  upon  tbelr  own  time  and  at  their  own  expense;  and 

Whereas  it  1b  an  unprecedented  occurrence  In  that  it  is  the 
first  delegation  of  such  proportloiis  to  aver  visit  the  Nation's 
Capital  without  ■eclring  special  prlvUagaa  or  without  having  come 
to  oppose  or  condemn  or  denounce  smnethlng;  and 

Whereas  this  vast  delegation  of  producers  fnxn  all  parts  of  our 
land  have  come  here  to  say  to  the  President  and  to  the  Congress. 
**  We  thank  you  **.  and  to  say  to  ^e  Secretary  of  Agriculture  and 
to  the  Administrator  of  the  Agrleultural  Adjustment  Act,  "We 
approve  of  your  administration  of  the  Uwa  ^^'^^'^g  agriculture 
and  agricultural  products  ";  and 

Whereas  such  voluntary  pUgmaage  c(  good  will  and  evidence  of 
oooperatlon  between  the  prodiacers  ol  our  Nation  and  the  oOoers 
who  make  and  who  execute  the  laws  tends  to  a  better  understand- 
ing and  a  better  Oovemment:  Now,  therefore,  be  tt 

Jt«soIt>ed,  That  the  Bouse  eC  irtpraaantatlTai  of  the  United  States 
of  America  expresses  tts  appreciation  ol  the  vlaU  oi  this  d^tftgatlon 
of  fanners  who  carried  an  agrlculttne  good-win  wi^Mp^^y^  ^  ^i^g 
Nation's  Capital  and  to  the  teecutlve  and  legislative  officers  of 
this  Oovenunent:  and  further,  the  Ilnnaa  of  Bepraaentatlvcs  ex- 
presaee  Its  confidence  In  the  agrlealtural  papulation  of  this  Nation 
»nd  In  the  indiistry  to  which  such  peculation  is  committed. 

The  SPEAKER.    Is  there  objectitm? 
Mr.  MARTIN  of  Massachuaetts.    Mr.  Speaker.  I  object  to 
its  consideration  at  this  time. 

THS  WAGNga-OONNEST  LABOI-DXSPT7TBS  KILL 

Mr.  KAOLE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
insert  in  the  Rscobd  as  part  of  my  remarks  a  letter  which 
I  have  written  to  a  constituent  upon  the  subject  of  the 
Wagner  labor -disputes  bilL 

The  SPEAKER.  Is  th««  objection  to  the  request  of  the 
gentleman  from  Tezasf 

There  was  no  objection. 

Mr.  EAOIf.  Mr.  Speaker,  under  the  leave  to  extend  my 
remartEs  in  the  Rsooaa,  I  include  the  following  letter  written 
by  me  to  a  constituent  upon  the  subject  of  the  Wagner- 
Connery  labor-disputes  bill: 


ATIVBB. 

Wathtnffton.  D.  C,  ITay  14.  1935. 
Mr.  R.  K.  PowcLL. 

Care  Humble  Oft  A  Refining  Co..  Baiftown,  Tex. 
Dkab  Mi.  Powkll:  Tour  letter  of  Um  10th  tnatant  Is  rec^ved 
and  is  walcoma  and  bias  been  read  with  eaie  and  mteieat  con- 
cerning the  Wagner -Connery  labor-^Uqputes  bUL 
■very  vote  I  have  east  here  haa  sbowa  that  I  woidtf  not  overtax 
never  oocflacata  capital  or  fopwty.    TImij  aftow  tliat  I  recog- 
as  fuUy  aa  any  sua  Uvlag  ttaC  eur  eapttalltle  «ystaaa  U  the 


best  system  ever  devised,  snd.  of  oottrta.  X  kxMJw  ttkak  wefit  is  tba 
proper  revmrd  and  servlee  la  the  ttotlflcatian  of  boalaaaB  sad 
industry.  ^^ 

After  U  years  of  xolsrule  and  robbery  and  pUlaglag  of  the  putaUe. 
we  found  the  country  bankrtipt  and  mined  whoi  «e  took  charns 
on  March  4.  1933.  Oax  first  acts  were  to  save  the  banks,  the  rail- 
roads, the  bullding-and-toan  ecmpanles.  the  InsuraBca  eompaatea. 
and  all  legitimate  big  business  enterprises — «md  they  were  all 
broke  except  eU.  We  have  saved  1,000,000  homes  and  hiindreds 
of  thousands  of  tarms  from  toradoaure.  We  have  voted  for  and 
lifted  the  pay  of  labor.  We  have  brought  producers'  nrlcaa  up 
above  cost.  «~  r 

But  no  sooner  do  we  get  bu^aees  and  Industry  saved  and  under 
way  than  ttitm  \»  a  great  centering  here  In  Washington — every 
hotel  Is  full  day  In  and  day  out,  week  m  and  week  out — ot  the 
agents  and  attorneys  and  lobbyists  whose  business  we  saved, 
trying  now  to  BMke  us  sUh>  the  new  deal  ao  that  ttkey  can  agam 
make  peons  out  odT  producers  and  make  slaves  out  of  labor. 

I  wish  I  could  talk  It  out  with  you  as  there  U  not  space  or 
opportunity  to  write  It  fully.  For  one.  1  rebel  at  their  propa- 
ganda ttiat  we  stop  the  new  deal  and  i^ain  torn  the  country 
over  to  tbelr  tender  merdea. 

If  all  the  management  were  like  the  Bumble's  management, 
and  like  you  treat  your  2.600  employees,  then  what  you  say  In  your 
letter  might  l>e  followed.  But  it  Is  not.  Mr.  PoweU.  After  g 
weeks'  hearings  in  our  Labcs'  Committee,  euch  brutal  dtaregard 
of  the  rights  of  helpless  men  who  work  was  omtclustvaly  proven 
to  exist  In  the  great  Industrial  plants  of  the  North,  that  X  know 
we  must  either  protect  labor  or  labor  would  be  enslaved  oota- 
pletely.  Those  manufacturers  want  to  make  all  the  oMioey,  and 
at  the  expenae  at  producer  and  labor;  aad  I  remarked  m  com- 
mittee that  if  big  business  and  Intenatfied  Industry  made  brutes 
of  men  like  that,  then  I  hoped  Texas  woxild  remain  a  cow  ranch. 

In  the  Indtistrial  sections  of  the  comttry  they  have  Ignered 
eectkA  7  <a)  of  the  N.  B.  A.,  and  have  pat  forth  spurious  iinlfi— 
of  their  own  for  themselves  to  deal  with,  under  falsa  oonatruotloB 
<a  7  (a)  by  Mr.  Rlchberg.  Now  they  want  to  klU  N.  R.  A.  and  km 
A  A.  A. — after  we  have  started  the  country  up  prospenmsly 
again — ao  that  they  can  make  peons  of  labor  and  peasants  eg 
farmers,  so  that  big  business,  undo-  the  domlaanee  of  Wall  Street. 
can  make  even  bigger  profits  at  the  expense  of  lalxur  and 
producers. 

For  instance,  m  the  10-year  period  tram  10S4  to  1134  four  big 
cigarette  makers,  like  Camel'a.  Lndcy  Strike,  Cheeterfield.  and 
others,  while  paying  the  management  enormous  salaries,  and  while 
paying  tobacco  growers  less  and  less  until  they  were  bankrupt,  and 
while  paying  all  taxes  and  Interests  aad  all  labor  and  material  and 
freight  and  expensee.  decreased  the  pay  per  hour,  let  out  one-third 
to  one-half  of  their  employees,  lengthened  the  hours  of  work,  and 
yet  paid  dividends  of  $789,000j000.  It  Is  pitiable  the  conditions  to 
which  they  drove  their  workers.  Contrast  that  with  the  beautiful 
and  noble  way  In  which  you  and  the  Hxunble  bavc  treated  yonr 
employeeB.  Ttoit  automobile  ladtwtry  le  eqpiaUy  haxah,  and  big 
manufacturing  In  the  East  universally  ao. 

If  we  do  not  perfect  section  7  (a)  ta  these  labor  bills  and  enaet 
It,  so  as  to  preserve  mlntewim  wages,  maximum  houn,  the  right  ef 
collective  bargaining  through  their  own  umoo  of  their  own  dboom 
Ing,  so  that  fraudulent  company  unions  caonot  diiael,  and  the  con- 
tinued abolition  of  child  labor^  the  new  deal  might  as  well  never 
have  been  started  and  carried  so  far  toward  general  suooess  aad 
prosperity:  and  tf  the  pi-nwealng  tax  levied  under  tlM  A.  A.  A  Is 
thrown  out.  aa  the  cotton  manufacturers  are  trying  to  do.  to  make 
for  themselves  the  additional  4J  cents  per  pound  on  raw  cotton 
purcliased  and  processed,  denying  that  benefit  to  the  produeer,  the 
ootton  producer,  the  wheat,  hog,  and  com  producers.  wOl  again  be 
bankrupt;  and  thus  both  labor  and  producer  will  have  no  pur- 
chasing power  and  there  would  soon  be  chaos  in  the  country  agam. 

For  that  reason,  my  dear  friend.  X  eannot  agree  with  the  well- 
tntentloned  point  of  view  and  reoomoaendatlon  m  your  welcome 
letter.  I  want  to  fix  It  so  that  labor  amat  be  treated  with  human 
jastk»  by  those  who  will  otherwise  oppceas  it.  Just  as  you  and  the 
Humble  do  not  oppress,  and  so  that  producer  is  not  robbed  for  the 
benefit  of  manufacturer  or  anybody  else.  Then  we  will  have  Justice 
and  general  pro^>erlty  and  unlvarwl  buying  power,  wlUi  conse- 
quent happlneas  in  the  land.  Surelv  industry  itself  will  vastly 
profit  by  this  just  course,  with  contented  labor  and  with  contented 
producers  and  general  prosperity,  rather  ttum  a  rirart  period  with 
exorbitant  dividends  taken  out  of  the  Uood  and  sweat  ol  the  pro- 
ducer and  labor. 

Your  mind  and  your  heart  and  my  mind  and  my  heart  want 
the  same  resxilts,  which  Is  justice  and  protection  for  capital  and 
jTutlee  and  protection  for  labor  and  proOooer.  The  differenoe  Is 
that  because  yon  and  your  good  money  are  just  I  suppose  you 
ttdnk  Industry  as  a  wh<^  are  just  toward  labor  and  producer, 
when  the  Indlqmtable  evidence,  after  studying  it  for  3  years  m  its 
minute  details,  diows  me  that  the  weak  must  be  protected  from 
Industry  as  a  whole,  for  they  do  <ypreas  It.  they  do  undcopay  it. 
they  do  overwork  it.  they  do  torn  tt  out  on  the  streets  to  starve 
when  they  desire,  and  they  do  employ  their  fake  comi>any  unions 
as  a  pretense  of  a  real  union  to  deal  with  as  to  wages  and  hours 
ot  labor  and  working  conditions,  and  do  fire  men  without  tamtef 
and  unjustly  tf  Hiey  do  not  kneel  down  and  obey. 

Mine  is  an  awful  responsibility,  Mr.  PoweU.  If  I  could  look  at 
matters  as  a  pcflltldan.  thinking  first  of  myself,  X  would  have  far 
less  trouble;  out  I  have  to  think  and  feel  and  act  as  I  have  tha 
mind  and  heart  and  reaolntlan.  And  I  liave  given  you  Xa  sub- 
stance the  reaeoni  why  I  ana  gdag  to  do  all  I  can  to  perfect 
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T  (ft)  to  MfSffwurtf  th*  ^wC  rfgMs  of  Ubor     _ 
^,^____  fVMl  of  all  too  Buuiy  la  tndiaUy  wbo  •xptottlabor. 
1  bop*  tlUo  do«  not  nmUt  la  »ny  br«ch  "^Tf^,^ JJ^,"t 
feocaoMl  Uto  you  «ad  fMl  frtandly  towmrtf  foo,  Irat  I  must  f  oUow 
tlM  rtfbt  M  I  M*  tlM  rigbt.  acrMlnc  wbon  I  c»n  agrM  And  dlllar- 

tnc  wh«n  I  BBUst.  

With  kUtd  NSMds  uid  b«*  wftriM^  aUMvaty  ?»"». 

^^  Jos  H. 


it  to 


ALLontsirr  or  wouc- 

ICr.  DnfOND.    Mr.  Speaker.  I  Mk  unanimous 
my  own  remarlca  In  the  Rbcobo. 
SPEAKER.    Without  objection,  it  la  w  ordered. 

llMrt  «M  DO  obiwtton.  

lir  DIMOND.  Mr.  Speaker,  tamm  of  the  newspapers  this 
Bcrning .  in  articles  oancemlnf  the  aDotmont  d  r«ll«f  work 
fttDds  in  the  total  amoont  of  $1.000,ttt,OiO  nMule  ywty.'day 
toy  the  President  upon  tho  reeommendation  of  the  Adylsoiy 
Allotment  Board,  contained  an  item  to  the  effect  that  the 
Department  of  the  Interior  had  been  allotted  $448,500  for 
an  anchorage  and  30  mOes  of  road  in  the  newly  colonlied 
w,»«i,w.«k>  Valley.  Alaska. 

The  statement  so  made  is  in  part  eiiunooMS.  Allotments 
were  really  set  up  in  the  total  amount  of  $448,500  for  the 
j^mlimHiiii  of  roads  in  that  region.  One  a  road  to  connect 
tlw  city  of  Anchorage.  Alaska,  with  the  Blatanuska  Valley, 
the  ■"*«  allotted  therefw  being  $336,500.  and  the  other  for 
extending  the  system  of  roads  already  existing  la  the 
^«»««ii«k^»  Valley  in  order  to  give  service  to  the  new  attUan 
In  the  sum  of  $120,000. 

No  money  whatsoever  was  allotted,  or  is  likely  to  be  al- 
laMod.  for  any  anchorage  or  any  harbor  project  in  the 
tHMdtete  vicinity  of  the  Matanuska  settlement,  since  there 
la  DO  need  for  undertaking  any  such  work. 

Tha  dty  of  Anchorage  is  situated  about  36  miles  from  the 
lover  end  of  the  Matanuska  Valley.  Several  years  ago  eon- 
atructlon  work  was  commenced  on  a  projected  road  to  con- 
nect the  city  of  Anchorage  with  the  \'^alley.  and  i«)f«tai- 
mately  flM.OOO  has  heretofore  been  spent  on  this  rocuL  Part 
of  this  money  was  contributed  by  the  residents  of  Anchor- 
age, part  by  the  Tuntory,  and  part  by  the  Public  Works 
Admlnistratkai. 

TlM  building  of  this  road  has  long  been  under  contempla- 
tion, and  in  the  year  1027  the  Alaska  Legislature  passed  an 
act  appropriating  $200,000  for  the  construction  of  a  road  to 
eonnect  Anchorage  with  tha  Matanniira  VaUey.  Howevar, 
the  act  was  afterward  declared  invalid  for  some  reason  and 
the  money  was  never  directly  reapproprlated. 

Over  a  period  of  years  in  the  past  approximately  120  miles 
of  roads  have  been  constructed  in  the  Matanuska  Valley  to 
eonnect  the  principal  farms  and  small  settlements  In  that 
regkm.  The  completion  of  the  road  between  Anchorage  and 
l^f(»^i%tip^»  win  serve  to  connect  with  Anch<»aga  the  system 
of  roads  already  existing  in  the  valley,  as  well  as  the  new 
roads  which  will  be  built  for  the  settkrs  recently  arriving 
there.  This  road  is  a  vital  part  of  the  settlement  program 
and.  In  my  opinion,  the  success  of  the  settlement  would  be 
greatly  handicapped  if  the  road  were  not  built. 

The  road  has  been  on  the  program  of  the  AlaAa  Road 
Ctenmlssion.  which  is  the  Federal  road-buUding  agency  in 
Alaska  for  all  roads  built  in  the  Territory  outside  of  natlonal- 
fonMt  anas,  for  a  number  of  years.  It  is  not  a  new  or  a 
strange  thlz«.  and  I  am  confident  that  every  person  informed 
about  this  region  behevcs  that  the  buUding  of  the  road  is  not 
only  advisable  but  really  necessary  in  the  development  of  that 
part  of  the  Territory  and  almost  equally  necessary  for  the 
sooceas  of  the  colony  Just  established  in  the  Matantwka  Val- 
tay.  eventually.  I  believe  this  system  of  roads  win  be  ex- 
tgnded  to  the  Willow  Creek  mining  district,  and  poaaitaly  alao 
$0  the  coal  mines  on  Moose  Creek. 

Mocoovar.  the  undertaking  of  this  road  work,  since  tt  is 
ascpactad  that  approximately  500  men  wlU  be  employed  In  the 
work,  win  materlallj  help  to  relieve  unemployment  in  that 
Immedlata  ration  of  Alaska  The  project  compiles  with  every 
one  of  the  fundamental  poUdea  laid  down  by  the^Preaklent 
eonoamlng  the  use  of  funds  appropriated  b^  tha 
neBcf  Appropriation  Act  of  1$3$. 


ajoxnwMKtn  om 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanlmoua 
cwiarpt  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  12  o'clock  noon  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  reQuest  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 


ssNATi  nu. 

A  Mn  of  the  Senate  of  the  following  Utle  was  taken  f  i-om 
the  Speaker's  table  and.  under  the  rule,  referred  as  fonows: 

8.1968.  An  act  to  promote  eqaaUty  of  bargaining  power 
bKwaan  employers  and  emirioyeea,  to  diminish  the  cause)  of 
labor  disputes,  to  create  a  National  Labor  Relations  Boiird, 
and  for  other  purpoaee;  to  the  Committee  on  Labor, 
sn.!.  PKSsnrRD  to  thx  psssasirT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  bill  of  the  House  ot  the  foUow- 
Ing  Utle: 

H.  R.  3896.  An  act  to  provide  for  the  immediate  payment 
to  veterans  of  the  face  value  of  their  adjustad-aarvice  oer- 
tlflcates.  for  controlled  expansion  of  the  current.  aDd  to  ex- 
tend the  time  for  filing  appUeatkns  for  benefits  under  the 
World  War  Adjusted  Compensation  Act.  and  for  other  iwr- 


AAJOoamaiR 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  2  o'clock  and 
48  minutes  p.  m.)  the  House,  pursuant  to  its  order  previously 
entered,  adjourned  'intil  Monday.  May  20.  1935.  at  12  o'clock 
noon. 


COMMITTEE  HEARINGS 

coaaama  on  ways  and  KXAiia 

(Monday.  May  20.  10  a.  m.) 

Committee  will  hold  hearings  on  extension  of  the  N.  R.  A. 


:U'riVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rxile  XXIV.  executive  communlcat  long 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

944.  A  letter  from  the  Secretary  of  War,  transmitting  (draft 
of  a  proposed  bill  concerning  claims  against  the  War  Dei*rt- 
ment  by  the  Bend  (Parage  Co..  Bend,  Oreg..  and  W.  N.  Hol- 
brook.  Cumberland  Gap.  Tenn.;  to  the  Committee  on  Clfdms. 

345.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  the  retirement  and 
retirement  annuities  of  civilian  members  of  the  teaching 
staffs  at  the  United  States  Naval  Academy  and  the  post- 
graduate schools,  the  United  SUtes  Naval  Academy:  to  tha 
Committee  on  Naval  Affairs. 

348.  A  communication  from  the  President  of  the  United 
States,  transmitting  draft  of  a  proposed  provision  pertajilng 
to  an  existing  appropriation  for  the  National  Railroad  Ad- 
justment Board.  1935  (H.  Doc.  No.  190) ;  to  the  Committee  on 
Approprlatkms. 


RBPORTB  OP  COMMITTKBS  ON  PUBLIC  BllliS  AlfD 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  GREENWOOD:  (Committee  on  Rules.  House  Resolu- 
tion 223.  Resolution  for  the  consideration  of  H.  R.  8914; 
without  amendment  (Rept.  No.  966) .  Referred  to  the  House 
Calendar. 

Mr.  DRIVER:  Commlttaa  on  Rules.  House  Resolution  224. 
Resolution  for  the  cunalda ration  of  House  Joint  Resolution 
265;  without  amendment  (Rept.  No.  957).  Referred  to  the 
House  Calendar. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  6963.  A  bin  to  provide  for  the  trans:'er  of 
certain  land  in  the  dty  of  Anderson.  S.  C,  to  such  city; 
with  amendment  (Rept.  Na  958) .  Referred  to  the  CoKomlt- 
tee  of  the  Whole  House  on  the  state  of  the  Unkm. 
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Ifr.  ROBINSON  of  Utah:  Oommlttee  on  the  Public  Lands. 
H.  R.  1415.  A  bin  to  provide  for  the  establishment  of  the 
Richmond  National  Battleneld  Park,  in  the  State  of  Vir- 
ginia, and  for  other  purposes;  without  amendment  (Rept. 
No.  959).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
H.  R.  5722.  A  bill  to  provide  for  the  addition  or  additions 
of  certain  lands  to  the  Colonial  National  Monument  in  the 
State  of  Virginia:  without  amendment  (Rept.  No.  960) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  MAY:  Committee  on  Military  Affairs.  S.  2105.  An 
act  to  provide  for  an  additional  number  of  cadets  at  the 
United  States  Military  Academy;  with  amendment  (Rept. 
No.  983).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATB  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XUL 

Mr.  COSTELLO:  Committee  on  Military  Affairs.  H.  R. 
8786.  A  bill  for  the  relief  of  Woodworth  B.  Allen,  captain. 
United  States  Army:  without  amendment  (Rept.  No.  961). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  COSTELLO:  Committee  on  Military  Affairs.  H.  R. 
2442.  A  bill  for  the  relief  of  lliomas  A.  McOurk;  without 
amendment  (Rept.  No.  962).  Referred  to  the  Committee  of 
the  Whole  House. 


CHANGE  OF  REFESIENCE 
Under  clause  2  of  nile  XZn.  the  Committee  on  Pensions 
was  discharged  from  the  consideraticm  of  the  biU  (H.  R. 
8036)   granting  a  pension  to  Sarah  Graves,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  axii,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOEHNE:  A  bin  (H.  R.  8115)  authorizing  manu- 
facturers to  protect  their  products  against  unfair  or  decep- 
tive practices,  and  for  other  purposes;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  FERNANDEZ:  A  biU  (H.  R.  8116)  providing  for  a 
site  and  public  building  for  a  post  office  at  Arabl.  parish  of 
St.  Bernard,  La.;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

By  Mr.  DxROUEN:  A  bin  (H.  R.  8117)  to  provide  a  meas- 
ure of  damages  for  timber  trespass  upon  lands  of  the  United 
States:  to  the  Committee  on  the  Putdlc  Lands. 

By  Mr.  JACOBSEN:  A  blU  (H.  R.  8118)  to  amend  section 
506,  tlUe  XXVI,  United  States  Code.  Annotated;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Bfr.  SCHNEIDER:  A  bUl  (H.  R.  8119)  for  securing  the 
uniform  grading  of  fur,  i>reventlng  of  deceptioD  in  transac- 
tions in  fur.  and  regulating  traffic  thoein.  and  for  other 
purposes;  to  the  Committee  on  Agriculture. 

By  Mr.  WALTER:  A  blU  (H.  R.  8120)  to  provide  for  the 
erection  of  a  monument  in  Stroudsburg  Cemietery,  Strouds- 
burg.  Monroe  Coimty,  Pa.,  to  marie  the  resting  place  of 
J.  Summerfleld  Staples;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  CROSSER  of  Ohio:  A  bm  (H.  R.  8121)  to  promote 
safe  and  efficient  service  to  the  puUlc  by  the  national  system 
of  rail  transportation  by  providing  a  retirement  system  for 
railroad  employees:  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  DIMOND:  A  bffl  (H.  R.  8122)  to  reenact  section 
463  of  the  act  of  Congress  entitled  "An  act  to  define  and 
punish  crime  in  the  IMstrict  of  Alaska,  and  to  provide  a 
code  of  criminal  procedure  for  said  district",  approved 
March  3,  1899,  and  for  other  purpoaea;  to  the  Conmilttee  on 
the  Judiciary. 


By  Mr.  YOUNG:  A  bffl  (H.  R.  8123)  to  regulate  the  Su- 
preme Coint  in  connection  with  determining  constitutionaUty 
ot  acts  of  Congress  and  statutes  of  the  several  States;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  GREENWOOD:  Resolution  (H.  Res.  223)  for  the 
consideration  ofH.  R.  6914;  to  the  (Committee  on  Rules. 

By  Mr.  DRIVER:  Resolution  (H.  Res.  224)  for  the  con- 
sideration of  House  Joint  Resolution  285;  to  the  Committee 
on  Rules. 

By  Mr.  AYERS:  Resolution  (H.  Res.  225)  expressing  the 
ai^reciation  of  the  House  of  Representatives  of  the  visit  of 
the  delegation  of  farmers  that  brought  an  agricultural  good- 
wiU  message  to  the  Nation's  Capital:  to  the  Committee  on 
Agriculture. 

By  Mr.  PATMAN:  Resolution  (R.  Res.  226)  providing  for 
the  expenses  of  the  investigation  authorized  by  House  Restdu- 
tlon  203:  to  th(!  Cmnmittee  on  Accoimts. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  ati  foUows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  Wiscon- 
sin, relating  to  a  dairy  pn^ram  to  protect  the  dairy  indus- 
try: to  the  Conmilttee  on  Agriculture. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bUls  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  CALDWELL:  A  bUl  (H.  R.  8124)  for  the  relief  of 
Douglas  Walker;  to  the  Committee  on  Claims. 

By  Mr.  DISNEY:  A  biU  (H.  R.  8125)  for  the  reUef  of 
T.  L.  Rlppey,  who  suffered  loss  by  fire  In  Josephine  County, 
State  of  Oregon,  during  September  1924;  to  the  Committee 
on  Claims. 

By  Mr.  BfEAO:  A  bffl  (H.  R.  8126)  granting  a  pension  to 
Pauline  Fallahcie;  to  the  Committee  on  InvaUd  Pensions. 

By  Mr.  MOHAN:  A  bffl  (H.  R.  8127)  for  the  reUef  of 
Blanche  L  Gray;  to  the  Committee  on  Claims. 

By  Mr.  RYAN:  A  bffl  (H.  R.  8128)  for  the  xeUef  of  E.  F. 
Bandas:  to  the  Committee  on  Claims. 

By  Mr.  8EGER:  A  bffl  (H.  R.  8129)  for  the  relief  of  Dr. 
J.  Reuben  Budd;  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  Joint  resolution  (H.  J.  Res.  294)  au- 
thorizing the  award  of  a  medal  of  honor  to  Ralph  E.  Updike; 
to  the  Committee  on  Naval  Affairs. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII,  petitions  and  papers  were 
laM  on  the  Cleik's  desk  and  referred  as  foUows: 

8507.  By  Mr.  BOYLAN:  Letter  from  the  Greater  New 
York  Independent  Wholesale  Meat  Dealers  Association.  Inc., 
New  York,  opposing  the  passage  of  House  bffl  7713;  to  the 
Committee  on  Agriculture. 

8508.  Also,  resolution  unanimously  adopted  by  the  BuUd- 
ing Service  Employees'  Intematiozud  Union,  meeting  in  con- 
vention at  Chicago,  HL.  favoring  passage  of  Senate  bffl 
1956,  known  as  the  "  Wagner  Disputes  Act ";  to  the  Commit- 
tee on  Labor. 

8509.  By  Mr.  CULLEN:  Petition  of  the  board  of  trustees 
of  the  vfflage  of  Pulaski,  Oswego  County,  N.  Y..  memorial- 
izing the  Congress  to  pass  the  General  Pula^'s  Memorial 
Day  resolution  now  vending  in  Congress;  to  the  Committee 
on  the  Judiciary. 

8510.  By  Mr.  FORD  of  California:  Memorial  of  the  Loa 
Angeles  County  Employees'  Associatlcm.  California,  urging 
the  enactment  of  House  bffl  5359,  for  the  creation  of  a  Na- 
tional ClvU  Academy  to  train  qualified  young  men  and 
women  for  aU  branches  of  public  service  through  a  adaooi 
of  public  administratiim  maintained  by  the  Federal  Govern- 
ment, and  thUH  secture  a  inofesslonaliiaed  public-aervioe  per- 
sonnel; to  the  Committee  on  Education. 

8511.  By  Mr  HEALEY:  Resolution  of  the  BuUding  TYadea 
CouncU  of  Bo«t<m  and  vicinity,  expressing  opinion  that  to 
give  pref erenoi}  in  employment  to  peracms  now  on  relief  aa 
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that  are  emploTcd  on  «  part-ttmc  or  tarokan- 
ttoM  buU  l>  HTMOiind  and  will  create  further  «anitoMai  of 
wo>fcef»  on  TCttaC  roUs  and  g«ii«ml  disrupMoB  throufh  « 
brcakHknm  o(  tlM  morAle  of  workers  that  bave  strunted  to 
nlnlTi  ttmmmivm  wttlKNii  huowm  to  public  relief,  hereby 
petttloo  the  Prestdeni  of  the  United  SUtes  io  broaden  the 
eBpkvmcnt  reculatiom.  which  It  U  yiupoe<d  to  set  up  for 

Mtlliij I  of  labor  on  work-relief  prajecte.  azxl  to  Include 

In  mch  regulations  an  equal  opportunity  for  employment  to 
•o-«aUed  "  •elf-sustainlnc  labor  ";  to  the  Committee  on  Ways 
and  ^*>^'*» 

•ftl2.  By  Mr.  KVAUB:  Reeotaition  of  the  Farm  Bureau 
Li0alaUve  OonBtltt^e  of  Rock  County.  Mlnn^  urglns  adop- 
tkm  of  the  MMB±nents  propoeed  to  continue  and  stnocttiflB 
the  Acrtcultural  AdJwlMiiit  Act;  to  the  Committee  on 
Afilculture. 

•513.  Also.  peUtlon  of  the  lincoln  County  Board.  lyanboe. 
litnn..  urging  paaMse  of  the  Pnuder-Lemke  refinancing  bill: 
to  the  Committee  on  Agriculture. 

•614.  AlBO.  resolution  of  the  Florida  unit  of  the  TeUow 
MidlelDe  Ooonty  num  Bureau  Federation,  of  Burr,  mnn.. 
nrglng  adopCk»  of  the  amendments  prapMed  to  cooUnue 
and  sireiwthen  the  Agrlcultaral  AdjuotBOBfc  Act;  to  the 
Committee  on  AgrkMltove. 

••U.  Also,  peytlon  of  the  Hammer  Loeal  Na  14S  of  the 
l^mais  MMtMonal  and  CooperatlTe  Union  of  America 
f>fHii^«n#^  dhlakm>  of  Canby.  Mlnn^  urgteg  paooage  of  the 
Fftuftar-Lomke  reflnaodng  bill  and  the  ICasstogaJe  ooot-4f- 
production  Mil;  to  the  Committee  on  Agrlcultura. 

Ui:  By  Mr.  PRXFBR.  Fttttkm  of  the  Woflonsl  Organl- 
miton  of  Masters.  Mates,  and  PttoU  of  AoMdM*  Now  York, 
the  Croeser  House  Joint  Raooliiltal  319;  to  the 
on  Interstate  and  Foreign  Oommeroe. 

MIT.  Also,  petition  of  the  greater  New  York 
Wholesale  Meat  Dealers  Association.  Brooklyn.  N.  Y, 
oemlng  Hoiws  Un  ni3:  to  the  rwimittii  on  Agriculture. 

•6U.  By  Mr.  aAZX>W8KI:  PodttoD  of  DstroU  Lodge.  Ma 
44.  American  Fsderation  of  Oovemmant  ftaplogrees.  ondors- 
Inf  Boom  Ml  7674;  to  Om  Committee  on  Sxpendltures  In 


•6U.  Also.  peUUon  of  Qroiip  103S,  Polish  National  Alliance, 
of  Detroit.  Mloh^  endorsing  House  bill  2837;  to  the  Com- 
mittee on  Labor. 


SENATE 
Monday.  Hay  20.  1935 

d«f  of  Monday.  May  li.  if35) 


Th§  Senate  met  at  12  o'clock  ■orkllsn.  on  the  exptratian 
of  the  recess. 

TBI  jotnuru. 

On  re<iuest  of  Mr.  Rosmsoii.  and  by  unanimous  consent. 
the  reading  of  the  Journal  of  the  proceedlnts  of  the  calen- 
dar day  Thursday,  May  16.  1935,  was  dlspenaed  with,  and 
the  Journal  was  approred. 


MamnasnATxau  or  oan  to  samtoa-sssicwATa  vbom 

mxico 

Mr.  BATCH.  Mr.  President,  on  last  Thursday  I  presented 
tiiodsnflslii  of  ths  Bonalor-designate  from  New  Mexico.  Mr. 
CXATn.  Senator  Cratb  la  preeent  this  morning,  and  Is 
prepared  to  take  the  oath  of  olBoe. 

•me  VICE  PRSSmXNT.  The  Senator-designate  wUl  ad- 
vance to  the  desk  and  take  the  oath. 

Mi.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  Vies  PRBSIDSNT.    The  clerk  wlU  caU  the  roO. 

TlM  kglslatlye  clerk  called  the  roU.  and  the  following  Sen- 
lo  their  names: 


OvVey 


JohMon 


i. 


Xjotktftyiux 

Murphy 

BoMnarm 

TtkBuaaU 

Lens 

Iflurrwy 

MhbbU 

Auinea 

^^*<t~ir 

MMir 

flMMll 

Tymosi 

UeCmma 

Ikirrta 

aehvaUuibMli 

Vand«abtrt 

MoOtU 
ftlrKallAr 

^teboMT 

gfewppvtl 

Van  Nuys 
Waener 

McNuT 

Orerton 

■mlUi 

WaUh 

MalozMor 
MatcttU 

Plttman 

SSoki. 

Wbaeler 
Whit* 

Mlnton 

■eMMR* 

TiMeaMk,  Otah 

Mr.  ROBINSON.  I  tomounee  that  the  Senator  from  Ala- 
bama [Mr.  Baxkhxas],  the  Senator  from  Washington  Mr. 
Boaxl.  the  Senator  from  Ohio  (Mr.  Bulxlxt].  the  Senator 
from  New  York  [Mr.  Copklamd],  and  the  Senator  from  Illi- 
nois [Mr.  Liwis]  are  unavoidably  detained  from  the  Senate. 

Mr.  ADBrmf.  I  announce  that  the  Senator  from  Pirnn- 
sylvanla  [Mr.  Davis]  ts  abeent  on  account  of  illness,  and 
that  the  Senator  from  Soollk  OakoU  [Mr.  Norbxck]  is  non- 
essuHj  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  liave 
answered  to  their  names.    A  qtxirum  is  preeent. 

The  Senator-designate  from  New  Mexico  will  come  for- 
ward to  take  the  oath  of  ofBce. 

Mr.  Chavb.  eecorted  by  Mr.  Hatch,  advanced  to  the  Vice 
President's  desk,  and  the  oath  prescribed  by  law  was  adi:ain- 
latered  to  him  by  the  Vice  PresldenL 


TO   TKS    LATV   SOIATOB    CVITUfO 

Tte  Vies  PRESIDENT  lakl  before  the  Senate  a  reestu- 
tton  adopted  by  the  Council  of  Administration  of  the  De- 
partment of  Virginia.  United  Spanish  War  Veterans,  aa- 
ssmMed  at  Richmond.  Va..  as  a  tribute  to  the  nMmary  of 
the  late  Senator  Bronson  Cutting,  of  New  Meadeo.  and 
stating,  in  part.  "That  we  deeply  and  sorrowfully  mourn 
and  bewail  the  kMS  of  one.  who  was  not  afraid  to  face  the 
ibot  and  shell  shoolder  to  shoulder  with  those  for  whooi  in 
ttme  of  peace  be  eentlnoed  to  lUht  for  what  he  believed  vas 
ttMtr  just  duo.  We  grieve  deeply  and  deplore  the  said  «^- 
cumstanoo  of  his  untlmoir  ond"*  which  was  ocdorad  to 
lie  on  the  table. 

oienso  or  wnottn  sxu.  doxiko  a  ■cess 

The  VICB  PRCBIDBNT.  The  Chair  announces  that,  xm- 
der  authority  heretofore  granted  by  the  Senate,  be  signed, 
on  Fkiday.  May  IT.  193S.  the  enroUed  bill  (H.  R.  8^06)  to 
provide  for  the  immediate  payment  to  veterans  of  the  face 
valne  of  their  adjusted-eervlce  certiflcates.  for  controlled 
expansion  of  the  currency,  and  to  extend  the  time  for  fl  ing 
appltcatlons  for  tMneflts  imder  the  World  War  Adjasted 
Compensation  Act.  and  for  other  purposes,  which  had  been 
signed  previously  by  the  Speaker  of  the  House  of  Represent- 
atives. 

raoM  THX  nMsxamwt 


In  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MsaaACs  raoM  ths  boctb 

A  message  from  the  House  of  Repreeentatlves.  by  Mt. 
BaltHsB.  one  of  its  reading  cletfea,  annwinned  that  the  House 
had  pnosod  without  amendment  the  MU  (8.  1S03)  to  au- 
thorise the  Secretary  of  War  to  pay  oertain  expenses  Inci- 
dent to  the  training,  attendance,  OBd  participation  of  the 
onmetilsii  and  modem  pentathlOB  iMuao  In  the  Eleventh 
Olympic  Oames. 

The  message  also  annoonoed  that  the  House  had  passed 
a  bill  (H.  R.  8021)  making  approprtatkuis  for  the  legislative 
branch  of  the  Government  for  the  fiscal  jrear  ending  June 
•0.  1M6.  and  for  other  porpoees.  in  irtilch  It  requested  the 
eoncunence  of  the  Senate. 


lOULKB  BUXS  AMB  /OnVT  KaSOLVTXOir  SXGIfXD 

Tlie  moosage  further  announced  that  the  Speaker  had 
afBxed  his  signature  to  the  following  enrolled  bills  and  Joint 
reeotutlon,  and  they  were  signed  by  the  Vice  President: 

8.1776.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  193S; 

H.B.6143.  An  act  to  extend  the  time  during  which  do- 
Bostlc  animab  which  have  croased  the  boundary  line  into 
foreign  countries  may  be  retximed  duty  free;  and 
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8.  J.  Res.  98.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  late 
MaJ.  Gen.  Fred  C.  Alnsworth  for  the  purpose  of  establishing 
a  permanent  library  at  the  Walter  Reed  General  Hospital 
to  be  known  as  the  **  Fred  C.  Ainswortb  Endowment  Library." 
Moncs  or  addbxss  bt  sxmatob  ttdxhos 

Mr.  TYDINGS.  Mr.  President,  I  give  notice  that  Imme- 
diately upon  the  convening  of  the  Senate  tomorrow,  after 
the  memorial  exercises  in  the  House  of  Representatives,  I 
should  like  to  address  the  Senate  on  the  subject  of  the  war 
debts,  disarmament,  stabilization  of  international  currencies, 
and  world  trade,  and  in  that  connection  I  shall  submit  a 
plan  and  a  resolution  which  will  be  self-explanatory. 

OKDKK  POR  COIfSnxaATIOir  OP  TEX  CALXmAB 

Mr.  ROBINSON.  Mr.  President,  at  the  suggestion  of  a 
number  of  Senators,  including  the  Senator  from  Oregon  [Mr. 
McNaktI.  I  desire  to  submit  a  request  for  unanimous  con- 
sent. I  ask  that  when  the  routine  business  shall  have  been 
concluded  the  unfinished  business  be  temporarily  laid  aside 
and  that  the  Senate  proceed  to  the  consideration  of  un- 
objected bills  on  the  calendar  until  the  hour  of  2  o'clock. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chah: 
hears  none,  and  it  Is  so  ordered. 

ACXXACX,  PBOSVCno*.  Am  TXADX  a  coTtcm  mmv  whxat 
(S.  DOC.  MO.  SS) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  transmitting.  In  response 
to  Senate  Resolution  No.  Ill,  a  report  on  acreage,  produc- 
tion, and  trade  In  cotton  and  wheat  in  the  United  States 
and  foreign  countries,  which,  with  the  accompanying  papers, 
was  ordered  to  lie  on  the  table  and  be  printed. 

yoar  M'BginiT,  mp. 

The  VICE  PRB8IDBNT  laid  before  the  Senate  a  letter 
from  the  Acting  Secretary  of  the  Treasury,  transmitting  a 
draft  of  propoeed  legislation  to  amend  the  act  of  Congreos 
entitled  ''An  act  to  repeal  and  reenact  chapter  100,  1914. 
Public,  No.  108,  to  provide  for  the  restoration  of  Fort 
McHenry,  in  the  State  of  Maryland,  and  its  permanent 
preservation  as  a  national  park  and  perpetual  national  me- 
morial shrine  as  the  birthplace  of  the  immortal  Star  Spcm- 
gled  Banner  written  by  Francis  Scott  Key,  for  the  appro- 
priation of  the  necessary  funds,  and  for  other  purposes", 
approved  March  S,  1925,  irtilch.  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Military  Affairs. 

KXPOiTs  or  Busorps  aovisot  coxTircn. 
The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read, 
and.  v^th  the  accompanying  papers,  ordered  to  lie  on  the 
table,  as  follows: 

To  the  Senate: 

In  response  to  Senate  Resolution  132,  I  enclose  copies  of 
the  reports  filed  with  me  by  the  Business  Advisory  Council 
on  Thursday.  May  2,  1935.  These  reports  pertain  to  the 
National  Industrial  Recovery  Administration,  the  social 
security  bill,  and  grants  to  States  for  old-age  assistance. 
No  other  reports  were  left  with  me  at  that  time,  and  no 
other  reports  are  now  on  file  with  me. 

The  method  of  handling  reports  of  the  Business  Advisory 
Council  Is  for  Chairman  Kendall  to  present  them  to  the  ad- 
ministrative officials  having  to  do  with  the  subject  matter 
rather  than  leaving  them  in  my  possession. 

FSAXKLnr  D.  ROOSXVXLT. 

Trx  Wnm  HousK,  Jfoy  20,  19Z5. 

prrrnoRs  amv  kkmouals 

Die  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  Wis- 
consin, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry: 

Joint  reaolutlon  reUtlng  to  a  dairy  program  tbat  wm  protect  tb» 

dairy  lodivtry 

Whereas  the  dairy  Industry,  having  no  control  program.  Is  now 
being  handicapped  dxie  to  the  fact  that  land  taken  out  of  produc- 
tion by  the  various  control  programs  may  be  uaad  for  tbe  growlag 
of  dairy  teeda;  and 


Whereas  the  growing  of  cattle  feeds  on  wadh  land  wm  give  an 
overproduction  of  dairy  {voducta:  Now.  therefore,  be  It 

Resolved  by  the  senate  (the  assembly  concurring).  That  the 
Dairy  Departmtnt  of  the  Agricultural  Adjustment  Administration 
be  urged  to  Inaugurate  a  dairy  program  which  will  protect  the 
dairy  Industry  find  prevent  overproduction  by  pnxrtUbttlng  the  land 
taken  out  of  production  by  other  crop-control  programs  from  be- 
ing used  for  th«  growing  of  dairy  crops;  be  It  fxirther 

Resolved,  That  copies  of  this  resolution  be  fcvwarded  to  the 
Honorable  Heni7  A.  Wallace,  Secretary  of  Agriculture,  and  to  the 
presiding  officers  of  both  Houses  of  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  let- 
ter from  Clifford  MlUigan.  of  Dayton,  Tenn.,  relative  to  the 
operation  of  the  Federal  Emergency  Relief  Administration 
in  Dajrton  and  Rhea  County,  TCnn.,  which  was  referred  to 
the  Committee  on  Appropriations. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Starlight  Touth  Branch,  American  League 
Against  War  and  Fascism,  New  York  City,  N.  Y..  praying 
that  the  kidnapers  of  Minor  and  Levinson  be  punished  under 
the  so-called  "  Lindbergh  law  ",  whk:h  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  laid  bef  otc  the  Senate  petitions  of  sundry  citisens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Sexiators  from  Louisiana  [Mr.  Lowo  and 
Mr.  OvsxToii],  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  the  petition  of  Pearlee  Ford, 
of  Blanchard,  La.,  praying  for  the  enactment  of  old-ago 
pension  legislaUon,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  papers  and  teloframi  In 
the  nature  of  petitions  from  several  citisens  and  veteran^ 
organizations  of  the  United  States,  praying  for  the  enact- 
ment of  the  so-called  "Patman  bonus  bill",  which  wvrt 
ordered  to  lie  on  the  table. 

Mr.  NORRIS  presented  the  followltig  resohitlon  of  tho 
House  of  RepresentoUves  of  the  Btete  of  Nebraska,  which 
was  ordered  to  lie  on  the  table: 

Reaolutlon  concerning  cooperation  la  the  PrMldest's  program 

Whereas  there  is  in  ezlatence  a  Nation-wide  emargenoy  produo- 
Uve  of  widenqitread  unemployment  and  disorganisation  of  Induitry. 
which  haa  burdened  commerce,  affected  the  public  welfare,  imder- 
mlned  the  standards  of  living,  and  reduction  of  living  wages:  and 

Whereas  the  President  and  Congress  have  Inaugxirated  and  ea- 
tabllahed  a  far-reaching  reconstruction  program  to  alleviate  the 
sufferings  resultant  from  unemployment,  to  realign  Industary,  and 
to  correct  the  maladjiistments  to  oxu  economic  life,  all  for  the 
piupoee  of  bringing  about  a  q>eedy  retiun  of  pro4>enty:  Mow. 
therefore,  be  It 

Resolved  by  the  house  of  representatives  assembled  in  regular 
session.  That  we  appreciate  fully  this  great  reconstruction  pro- 
gram and  are  grattfiU  to  Congress  and  to  the  Prealdent  for  the 
help  afforded  the  State  of  Nebraaka.  especially  our  farming  oom- 
munltlee;  and 

Jl«*olt>ed  further.  That  we  are  desirous  of  cooperating  to  the  full- 
est extent  with  the  President  and  with  Congreaa  In  every  way:  and 

Therefore  urge  upon  our  Senators  to  take,  aa  early  aa  poestble, 
final  action  upon  such  measures  now  pending  In  their  honorable 
body  that  will  bring  Unmediate  relief  to  our  Nation's  aged,  par- 
ticularly aa  this  legislature  Is  anxiously  waiting  for  such  action 
In  order  to  carry  out  this  State's  part  In  meeting  the  Federal 
requirements:  be  It  further 

Resolved,  That  a  copy  of  this  reeolutlon  be  placed  upon  our 
records  and  a  copy  of  same  sent  to  the  Prealdent  at  the  United 
States  aiKl  ooplea  to  the  Nebraaka  liembera  oi  the  national  Con- 
gress. 

Mr.  NORRIS  also  in^esented  a  resolution  of  the  House  of 
Representatives  of  the  State  of  Nebraska,  memorializing 
Congress  to  enact  the  so-called  "  Nye-Sweeney  bill ",  being 
the  Mil  (S.  2162)  to  restore  to  Congress  its  constitutlanal 
power  to  Issue  money  and  regulate  the  value  thereof;  to 
provide  for  the  orderly  dlstributkm  of  the  abundance  with 
which  a  beneficent  Creator  has  blessed  us:  to  estabUsh  and 
mfrintAin  the  purchasing  power  of  money  at  a  fixed  and 
equitable  level;  to  restore  the  values  of  property  to  Just 
and  equitable  levels;  to  increase  the  price  of  agricultural 
products  to  a  p(rint  where  they  will  yield  the  cost  of  produc- 
tion plus  a  fair  profit  to  the  fanner;  to  provide  a  living  and 
Just  annual  wage  which  will  enaUe  every  citizen  willing  to 
work  and  capable  of  working  to  maintain  and  educate  his 
family  on  an  increasing  level  or  standard  of  living;  to  repay 
debts  with  dollars  of  equal  value;  to  lift  in  part  the  burden 
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ii  iMntkm:  aad  for  othar  purpoMs.  which  wm  nfqiad  to 
lfe|i  CoounlUee  od  Banktny  and  Cmieuey. 

(Sec  rcaohitUn  printed  tn  full  when  laid  before  the  Senate 
feV  tb«  Vtoe  PrMklBnt  on  the  Itth  InstAnt.  p.  1$4X  Oamvu»- 
RaooKB.) 

WALSH  preaented  a  petition  at  waaOn  cidxens  of 
and  Tlctnttr.  tn  the  State  of  Miwai  hiiwtta.  praylnc 
tm  the   prompt  oiactment   of   Mdal-aecurlty   liglrtatlna. 
which  was  Kfcaied  to  the  Oommlttee  on  nnaaee. 

Be  alio  fteeiitiwl  a  resolution  adopted  bur  Aerte  No.  IM  of 
tlM  ftatemal  Order  of  Eadee.  of  Marlboro. 
the  eoaetment  of  okl-aaa-fMilOB  leflalation.  which 
Mtamd  to  the  rnwimtrtee  «a  Flaanee. 
Be  also  prewnted  peCMsaa  of  Baj  State  DlvMon.  No.  411. 
of  Railway  Oondueton  o<  Amertea;  General  OSce 
No.  71.  Broi'oechood  of  Railway  and  Steamship 
FMght  Bandlera.  Bipreei  and  Statkm  ttupiayeea. 
•ad  sundry  ettlMna.  all  of  Boston.  Mass^  praylnf  for  the 
f^"*"*^-**  of  lejtrtannn  extendlx«  the  effectlre  period  of 
the  ttueiieucy  Railroad  Transportation  Act  for  1  year. 
which  were  refined  to  the  Ccnmlttee  on  Ontiimeree. 
Be  atoo  preeented  a  petttlon  of  sondry  ettlMns  of  the  State 
praylnc  for  the  enaftinent  of  ths  so-called 
bonus  talU  ".  which  was  ordsred  to  He  on  the  tahla. 

Hom  uwMs'  Loaa  coaroiATZoa 

Mr.  WALSH.  Mr.  President.  I  present  and  ask  to  have 
printed  In  full  In  the  Rscoeo  and  appropriately  referred  reso- 
lutions adopted  by  the  General  Court  of  Massarhnwrtti,  me- 
morlalizinc  Concress  In  faror  of  making  additional  appro- 
priations for  use  by  the  Home  Owners'  Loan  Corporation  for 
rr**'^<"f  tte  acUvltles. 

There  being  no  objection,  the  resolutions  were  referred  to 
the  Committee  on  Banking  and  Currency  and  ordered  to  be 
printed  in  the  Ricoas,  as  follows: 

Ueteg  OoagrMS  la  tmwot  al  addlUooal  A|)pr»- 
of  BMMMy  for  UM  by  the  Boom  Ownara'  Ijoun  Oorpc*** 
In  eooHnmng  lt«  actlrlUM 

That  tn*  gaaena  oowt  taraby  reoOTtfs  itMlf  tn  tevw 
a<  Um  approiirlaUon  toy  tte  Oaa^tm  oi  the  Onltod  States  at  addl- 
MsmU  toads  for  uss  by  tb«  Boom  Ovusrs*  Loan  Oorporatloa.  so 
ftmM  mM  Oonoratlon  may  ecmtlnxis  Its  acilTttlss  for  tba  bsnaat 
of  tflslnsasd  boms  owners,  and  partleolarly  taoss  wImss  appUca- 
tkms  for  loaas  troux  said  Oorporatkm  wws  fllsd  and  psnding  wben 
saki  Oorporatloo  ensssd  mailtng  loans:  aoS  be  It  furtbsr 

Assofvsd.  Tbat  tbs  sscrstary  of  tba  OoBBonwsalth  fortbwitb 
!■■■■<  ooplss  of  tbase  lesolutiens  to  Cbs  Prssldsnt  of  tbe  Unitad 
MatM.  to  tbe  pru^dtng  oAesrs  of  botb  braaebes  otC  Cnngrsas.  and 
to  tbe  liinibsri  tbarsoC  from  tbis  Oommonwealtb. 
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Mr.  WALSH.    Mr.  Preiddent.  I  also  present  and  nak.  to 
have  printed  tn  fun  In  the  Raoon  and  appropriately  re- 
fened  resolutions  adopted  tor  tbe  General  Court  of  Maasa- 

CongreoB  for  the  enactment  of  legis- 
another  tax  for  the  dlsertminatory  tax 
on  cigarettes  selling  at  a  low  price. 

There  being  no  objection,  the  resolutions  were  lefeired 
to  the  Oommlttee  on  Hnance  and  ordered  to  be  printed  in 
the  Rscoaa.  as  follows: 

for  the 
to  eebsUteii  eaethsr  tax  f or  tna 
on  elgarsttss  selling  at  a  low  prtoe 
Wrtosram  tbe  laaposMloa  of  a  rsdsral  tax  at  tbe  same  rate  on 
10-osat  cigarettes  as  Is  tapoeed  en  cigarettes  selling  at  16  and  20 
strangtbens  tbe  power  of  tbe  tobacco  trust,  known  as  **  tbe 
IMV ".  tends  toward  Buuwpoly  and  tbreatens  to  eliminate 
tbe  market  tbe  tower-priced  product  oaad  by  tbe  great  ma- 
jority of  cooeunMCB,  and  wlklob  Is  union  OMds  nndw  eleaa  and 
bealtbful  ooodltloDs  sstabltsbed  by  oollectlTe  bargaining  In  line 
wtth  tbe  new  deal,  so  called,  and  eoe&prMag  M  pucent  oT  tbe 


tae  tate  at  tbe  U>-esBt  cigarette  and  of  a  ma)citty  oT 
on  and  of  smaU  manufacturers  of  dgarettm  tenga 
lb  tbe  balanee  until  this  Issue  Is  setUed:  Tberefore  be  it 

Tttat  tbe  Oungrem  at  tbe  Onlted  Statee  ts  hereby  iw. 

to  repeal  tbe  prmnt  unfair  and  disertmtnatory  taa  tour- 

and  to  toipaai^  In  Hsu  at  tbe  pteeeat  tax.  levied  arionidlug  to 

t  eg  per  Itimwenfl  legiislle 

of  the  saUtag  prioe  of  the 

en  l»-esBt  meiettee   of  $9 


or  S  cents  per  narkagt 

a  tax  at  93.10  per  tbou- 


thousand  on  Ift-eent 


May  20 


in  p«««<*H»£  pedmal  legMaHsn.  tbe  Beoetary  at  tte  Treas- 
ury haTtng  recommended  such  change  In  tax  and  baring  stated 
tbat  it  would  protect  and  malnteln  Federal  rermues;   and  be  It 


That  eopiss  of  these  rssoluttoaa  bs  forwarded  forth- 
eritb  by  the  secretary  of  the  Com mrni wealth  to  the  President  of 
tte  XTnlted  States,  to  tte  Secretary  of  tte  Treastiry  of  the  United 
States,  to  tte  presiding  eMasr  eC  eaeb  branch  of  Congress,  and  to 
tte  Senators  and  BspressntatiTes  in  Congress  from  Mssssrhmetts. 

nuES  amoi,  raxa  aassMBi.T,  am  rxxx  pases 

Mr.  A8HURST.  Mr.  President.  I  ask  tmanimoxu  consent 
to  hare  printed  In  the  Rxcoes.  with  the  names  of  the  sign- 
en.  a  peCltton  signed  by  272  clergymen  representing  three 
faUhe  Protestant.  Catholic,  and  Jewish— rvqueetlng  the 
Senate  Committee  on  the  Judiciary  to  make  an  Investiga- 
Uon  as  to  how  far.  If  at  all.  the  coiMtltutional  liberties  of 
free  'speech,  free  asssmtaly.  and  free  prees  ars  being  en- 
croached upon  from  any  source. 

There  being  no  objection,  the  petition,  together  with  the 

names  of  the  signers,  was  ordered  to  be  printed  in  tho 

Raooea,  as  follows: 

We.  tte  undsralgBed  glergymsu  of  three  faiths— Protesleat, 
Catholle.  aad  Jewish  and  cltixens  of  aU  paru  at  tte  United 
Sutes.  ux9i  tte  Judiciary  Committes  of  tte  Senate  of  tte  United 
States  to  make  an  invssCigstlon  of  eendltlons  throughout  tte 
eoimtry  ttet  limit  tte  liberties  guaranteed  to  citlacns  of  tte 
United  sutes  under  tte  ConsUtutlon.  We  fesl  Impelled  solemnly 
to  warn  tte  Nation  against  the  Imminent  dangers  which  threaten 
our  constitutional  llbertiee  of  free  speech,  free  assembly,  and  a 


We  unite  in  oondemnlng  as  un-Amsrlean  what  appears  to  te 
an  organised  and  wide-spread  effort  to  Induce  both  Congrees  and 
tte  sereral  States  to  pass  Isws  dsslgned  further  to  restrict  free 
speech,  free  assemblage,  and  a  free  press. 

Some  of  tte  organlaations  sponsoring  this  represstre  legisla- 
tion are.  no  doubt,  sincere  in  ttelr  patriotic  purpose  of  defend- 
ing Americanism,  but  they  appear  to  be  strangely  Ignorant  of 
this  country's  historical  principles  at  freedom  and  are  now  advo- 
cating measiires  which  would  tn  tte  snd  tend  to  destroy  the  very 
foundations  of  the  Republic. 

Other  organizations  appear  to  te  mored  by  a  desire  to  re  prase 
dTTni~*"  for  f^rmnwnif  change  on  tte  part  at  labor  and  to  nuUn- 
taln  tte  special  jMlTllegee  and  power  which  they  now  enjoy. 
They  wrongly  identify  tte  present  economic  system  with  those 
principles  of  democracy  for  which  this  country  stands  but  which 
have  not  yet  been  extended  f\illy  to  industrial  relations  and  the 
eoonomlc  well-being  of  the  masses  of  our  people.  They  appear 
to  te  unaware  that  the  purpose  of  tte  Cocstitutlon  of  our  coun- 
try was  not  to  protect  the  rights  and  prlTUeges  of  any  single 
economic  class,  but — in  tte  words  of  tte  preamble — "  to  promote 
the  general  welfare. **  Our  forafathers  felt  ttet  the  only  aafe- 
foard  to  liberty  for  all  was  freedom  of  expreeston.  This  is  tte 
Tery  essence  of  Americanism. 

We  are  opposed  to  the  use  of  force  and  rlolence.  It  is  for  that 
Tery  reason  ttet  we  feel  impelled  to  point  out  tbat  to  enact 
SMasurea  which  would  exclude  any  political  party — no  matter 
wtet  its  alms — from  the  ballot,  would  teve  the  effect  of  encoxir- 
agtng  Tlolent  action  on  the  part  of  thoae  groups  against  whoa 
tte  doer  to  ordwly  political  action  had  been  closed. 

Other  bUla  which  are  being  advocated  go  even  further  and 
could  be  construed  in  such  a  way  as  to  restrict  the  very  freedom 
of  the  pulpit  to  speak  In  the  name  of  conscience  against  war  and 
thoae  preparations  for  war  which  isad  to  it. 

Ws  feel  tttat  once  tte  bars  set  \ip  by  the  founders  of  our 
Ration  against  restricting  free  speech  are  let  down,  the  way  win 
te  open  for  further  and  furtter  encroach  menta  upon  the  llbertiee 
of  our  people,  until  we  may  te  forosd  to  tread  tte  bitter  road  of 
dletatarablp  with  lu  denial  of  tte  very  fundamentals  of  Amer- 
ican democracy.  While  the  proposed  measiires  are  at  present 
ostensibly  aimed  at  extremists,  the  recent  experience  of  other 
ooiutrles  shows  tbat  onoe  tte  dvU  Uberty  of  tte  most  extreme 
group  turn  been  rsmoeed.  tte  rights  of  organised  labor,  of  liberals, 
and  at  tte  churches  teve  also  gons  down  in  rapid  succeseloa. 
Let  us  beware  lest  tn  the  name  of  Americanism,  we  allow  tte 
destraetloo  of  our  most  precious  American  tradltlona.  Both  tte 
Fascists  and  the  Communists  deny  tte  rights  at  free  speech  In 
countries  which  Uiey  control,  but  we  steuld  abhor  their  common 
practice  in  this  r^pard  and  should  soom  to  adopt  their  methods 
of  suppreeslon  In  oxir  free  land. 

Still  more  strongly  do  we  ~'**'**— "*  thoee  outbursts  of  violence 
and  lawless  suppression  of  civil  liberty  by  organized  vigilantes 
and  armed  mote  which  have  uecuiied  In  a  number  of  our  Stotea. 
Such  4ers*"»»^«»*—*"  are  a  dligraroe  to  o«r  country  and  a  denial 
at  Um  very  patriotism  in  whom  nasaa  ttees  acts  have  <tf ten  been 
eommltted. 

We  therefore  call  upon  tte  people  of  our  respective  faltte  to 
iiiiselTss  at  eooe  to  these  dangers  which  threaten  our 
Iltertles,  and  to  csert  their  Immediate  influence  as 
for  tte  preservatton  and  maintenance  of  tte  rights  and 
IhUltles  of  free  speech,  tree  aawmbly,  and  a  tree  press. 
tte  anoouragemeat  of  tree   nommnnlffatlon    of   mind    with 
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mind  as  essential  to  tte  discovery  of  truth  and  tte  maintenance 

of  o\ir  American  form  of  Oovemment. 
Beqpectf  uUy  yours. 

Rev.  Prank  D.  Adams,  Unity  Unlversallst  Church,  Oak  Park, 
ni-:  Rev.  Kdward  Albuoy.  Church  of  the  Natlvl^.  Plag- 
staff,  Ariz.;  Rev.  Robert  G.  Armstrong,  secretary  of  tte 
New  Hampshire  Congregational-Christian  Conference. 
ConcOTd:  Rev.  Everett  Moore  Baker.  Westminster  Uni- 
tarian Church.  Providence:  Rabbi  Bernard  J.  Bamberger. 
Congregation  Beth  Emeth.  Albany:  Rev.  Altert  E.  Bar- 
nett.  professor  of  literature  and  history  of  the  Bible. 
Scarrltt  College,  Nashville:  Rabbi  Joseph  L.  Baron,  Oon- 
gregaUon  Kmanu-EI  B7«e  Jeshxinui.  lilllwaukee:  Rev. 
John  L.  Barton,  general  superintendent.  South  I>akota 
Baptist  Convention:  Rev.  Robblns  W.  Barstow.  president 
Hartford  Seminary  Foundation.  Hartford:  Rabbi  Solo- 
mon N.  Bazell.  Congregation  B*Rltb  Sbolom.  Ixmlsvllle: 
Rev.  Quitman  F.  Beckley,  cteplain  Princeton  University. 
Princeton:  Rev.  A.  D.  Belttel,  COllegestde  Church.  Nash- 
▼llle;  Very  Bev.  John  L.  Belford.  rector  Church  of  %a» 
Nativity.  Brooklyn:  Rev.  Ri  J.  Bellperch.  regent  Univer- 
sity of  Detroit.  Detroit:  R^MH  Henry  J.  Berkowits.  Oeo- 
gregation  Beth  Israel.  Portland.  Greg.:  Rev.  PhUlp  Bern- 
stein. Temple  BlUth  Kodesh.  Boehester.  N.  T.;  Bt.  Bev. 
Magr.  B.  J.  Blsckwell.  Bt.  Thomas  Aquinss  Chureh.  Mil- 
waukee: Rev.  Joha  P.  Botsad.  St.  Oolumte's  Chureh. 
Buffalo:  Bev.  Joha  J,  Botik.  IfUwaukee:  Babbl  Philip  D. 
Bookstaber.  Congregation  Ohev  Sbolom.  Harrisburg:  Rev. 
W.  Bussell  BowM.  New  York  City:  Rev.  Harold  Leonard 
Bowman.  Ohirago;  Bev.  P.  M.  Boyd,  College  Heights 
Methodist  Church.  Lakeland.  Fla.;  Rev.  Ward  P.  Bioyd. 
Oreat  Palls.  Mont.;  Bev.  M.  R.  Boynton.  Chicago:  Rev. 
Arthur  H.  Bradford.  Providence:  Rev.  Dwight  Bradley. 
Newton  Center,  Mass.:  Rabbi  William  O.  Brands,  Temple 
Beth-El,  Providence:  Rabbi  Baruch  Braunsteln.  Bfoff  St. 
Temple,  Wheeling:  Rabbi  Bamett  R.  Brlckner,  Congre- 
gation Aiuhe  Chesed.  Cleveland:  Rev.  Martin  8.  Brln- 
gazi.  Redemptortst  Fathers.  Oconomowoc,  Wis.;  Rev.  J.  C. 
Broomflcld.  president  General  Conference,  Methodist 
Protestant  Church.  Plttsbxirgh:  Rev.  Hvigh  Elmer  Brown. 
Bvanston;  Rev.  Duncan  H.  Browne.  St.  James'  Church. 
Chicago:  Rev.  Dan  B.  Brvmunltt.  edltcur  the  Christian 
Advocate.  Kansas  City,  Mo.:  Rev.  Bdmund  J.  Burke. 
Fordham  University.  New  York:  R«v.  Philip  H.  Burkett. 
St.  Joseph's  CoUege.  Philadelphia;  Etev.  B.  Ronald  Bums. 
Taunton.  Mass.:  Rev.  Edward  C.  Bums.  Taunton.  Mass.; 
Rev.  Hugh  Chamberlln  Biur,  Detroit;  Rabbi  Moses  But- 
tenwleser,  Hebrew  Union  College,  Cincinnati:  Rev. 
George  A.  Buttrlck,  New  York  City;  Rev.  S.  Parkes  Cad- 
man.  Central  Congregational  Church.  Brooklyn:  Rev. 
Raymond  Calkins.  Cambridge,  Mass.:  Rt.  Rev.  Msr-.  John 

C.  Carr,  directs.  Catholic  Charities  of  Buffalo,  Buffalo; 
Rev.  John  J.  Casey,  Taunton,  Mass.;  Rev.  John  B.  Cavitt. 
First  Presbyterian  Chvirch.  Albuquerque.  N.  M.;  Rev. 
Edmund  B.  Chaffee.  Labor  Temple.  New  Yc»-k  City;  Rev. 
O.  L.  Clark,  First  Presbyterian  Church.  Twin  Palls. 
Idaho:  Rev.  Merrill  P.  Clarke.  New  Canaan.  Conn.:  Rev. 
Russell  J.  Cllnchy,  Mt.  Pleasant  Congregational  Church. 
Washington.  D.  C:  Rabbi  Rudolph  I.  Coffee.  San  Fran- 
cisco; Rev.  T.  G.  Coffin.  Iowa  City:  Rabbi  oieryl  Cohon. 
Temple  Israel.  Boston;  Rev.  John  J.  Collins,  Albany: 
Rev.  B.  A.  Connelly,  Bedemptorlst  Fathers,  Oconomowoc. 
Wis.:  Rev.  Arthur  O.  Consldlne,  Taunton.  Mass.:  Rev. 
Dr.  John  M.   Cooper,  Catholic  University,   Washington. 

D.  C;  Rev.  Fred  P.  Corson.  Carlisle,  Pa.;  Rev.  James  A. 
Grain,  secretary  Board  of  Temperance  and  Social  Wel- 
fare. Disciples  of  Christ.  Indianapolis;  Rabbi  Abraham 
Cronbach.  Hebrew  Union  College.  Cincinnati;  Rev.  J.  B. 
Culemans,  Sacred  Heart  Church.  Mollne.  HI.;  Rev.  Mat- 
ttew  A.  Cummings.  Epiphany  Chtirch.  Chicago;  Rev. 
J.  J.  Curran.  Wilkes-Barre,  Pa.;  Rabbi  Max  CuiTlck.  Re- 
form Congregation  Anste  Chesed.  Brie;  Bishop  Ralph  8. 
Cushman.  Methodist  Episcopal  Church,  Denvo-;  Rev.  B. 
Leroy  Dakln.  First  Baptist  Church.  Milwaukee;  Rev. 
Altert  E.  Day,  MoTint  Vernon  Place  Church.  Baltimore; 
Rev.  William  Horace  Day,  president  the  Congregational 
Home  Boards.  Bridgeport.  Conn.;  Rev.  James  Dolan, 
Taunton.  Mass.;  Rev.  James  E.  Dolan.  Catholic  Welfare 
Bureau.  Lea  Angles;  Rev.  Paiil  E.  Denzel.  Our  Lady  of 
Good  Counsel  Church.  Cleveland;  Rev.  John  Maxirlce 
Deyo,  Danbiu7,  Conn.:  Rev.  R.  P.  Douglass,  president 
Idaho  Baptist  State  Convention.  Twin  Falls;  Rev.  B. 
Thomas  Drea.  Taunton.  Mass.;  Rev.  R.  L.  Duckworth,  St. 
Ix>uls;  Rev.  Henry  M.  Edmonds.  Birmingham;  Bev.  F  C. 
Elselen,  Chlcsgo;  Rev.  John  W.  Elliott,  Philadelphia; 
Rev.  Phillips  P.  Elliott.  Brooklyn;  Bev.  Chester  B.  Emer- 
son. Cleveland;  Rabbi  Victor  Epstein.  Madison  Avenue 
Temple.  Soranton;  Babbl  Harry  W.  Ettelson,  Temple 
Children  of  Israel.  Memphis;  Rev.  Peter  J.  Etzlg,  Re- 
demptortst Fathers.  Oconomowoc,  Wis.;  Rev.  Abraham  J. 
Feldman.  Congregation  Beth  Israel.  Hartford;  Rabbi 
Howard  L.  Flneberg.  Mount  Zlon  Congregation.  Sioux 
PaUs,  8.  Dak:  Bev.  Leo  M.  Finn.  St.  Mu-y's  Church. 
Bridgeport.  Oonn.;  Rev.  F.  B.  Pltspatrtek.  St.  Patrick's 
ChTUTh.  Kankakee,  ni.;  Rev.  O.  B.  Ford,  chaplain  Co- 
lumbia University.  New  York  City;  Rev.  Harry  Emerson 
Foedlck,  New  York  City;  Rabbi  George  FOx.  South  Shore 
Temple,  Chicago;  Rev.  Geotge  Artbtir  Prantz.  Indianap- 
olis; Rabbi  Benjamin  Friedman.  Temple  Society  of  Con- 


oord.  Syracuse:  Rabbi  Ephralm  Frlseh.  Temple  Beth-B, 
San  Antonio:  Rev.  Charlee  Gerllnger,  First  Congrega- 
tlcmal  Church,  Sioux  Falls,  S.  Dak.;  Rev.  Paul  J  Gil- 
llgan.  St.  Paul  Seminary.  8t.  Paxil;  Rabbi  Benedict  B. 
Glaaer.  Congregation  Rozef  Shamon.  PitUburgh;  Rev. 
Laurence  A.  Glenn,  secretary  Bureau  of  Catholic  Chari- 
ties, Emiuth;  Rabbi  Samuel  H.  Ooldenson,  president 
Central  Conference  of  America!  i  Rabbis,  New  York  City; 
Dr.  Sidney  S.  Goldstein,  chaiman  Social  Justice  Com- 
mission. Central  Conference  of  American  Rabbis.  New 
York  City;  Rabbi  Abraham  Voaaen  Goodman.  Congxega- 
Uon  B'Sr  Cteyim,  Cumberland.  Md.;  Babbl  Abraham  M. 
Granowltz.  Congregation  Beth  Zlon.  Johnstown.  Pa.; 
Rev.  Joseph  M.  M.  Gray,  chancellor  tte  American  Uni- 
versity, Washington.  D.  C;  Rev.  Theodore  Ainaworth 
Oreene,  First  Church  of  Christ.  New  Britain.  Oonn.; 
Rev.  Joiui  J.  Orlfln.  Taunton.  Masa.;  Rev.  Dr.  Pranda  J. 
Haaa.  director  Matlooal  OathoUe  School  of  Social  Semes, 
Waahlj^ton.  D.  O.;  Rev.  Dennis  W.  Harrington.  Taunton, 
MsM.:  Br/.  B.  If.  HMsrty.  Taunton.  Msas.;  BabM  Barnes 
O.  BeUer.  Xasae  M.  Wise  Temple.  CincianaU:  Bev:  Joha 
Bsynes^  Holmes.  Mewjroifc  City;  Babbl  Abraham  Holta- 

Btnsi,  Treaton:  Bev. 


bm.  Ooneiegstlon  Her  Blnsl.  Tteaton;  Bev.  DotMlas 
Horton,  (United  Church  of  Byds  Park.  CSUoago;   Bev. 
Henry  Bospers.  HoUsad,  Mlcb.;  Bev.  Roy  M.  Houghton, 
New  Haven;  Bev.  Jsmss  U.  Howard.  Morrlstown.  M.  J.; 
Rev.  Murray  Shipley  Bowlsad.  BUighamton;  Bev.  Leo  A. 
Boylag.  Our  Lsdy  of  Good  Oounsri  Cbursh.  Oleveland; 
Bev.  Oraham  O.   Hunter.   Pint  Prsabyteriaa   Chureh. 
Fimertoa.  Calif.;  Bev.  Stanley  Armstrong  Hunter.  St 
John's  Presbyterian  Church.  Berkeley.  oHu.;  BUhop  8. 
Arthttf  Huston.  Bishop  of  Olyinpia.  Washington:  Babbl 
Xsidor  Isaacson.  Tetnple  Israel.  Hollywood.  Calif .;  Rabbi 
Bdward  L.  Israel,   Har  Sinai  Congregation.  Baltimore; 
Bishop  Thomas  Jenkins.  Biabop  of  Nevada:   Rev.  Ray 
Preeman   Jenney,    Park    Central   Presbyterian   Church. 
Sjrracuse:   Rev.  P.  Ernest  Johnson,  exectttlve  secretary 
Department  of  Research  and  Education.  Federal  Cotmcfl 
of  the  Churches  of  Christ  in  America.  New  York  City; 
Dr.  George  Johnson,  secretary  Catholic  Bducatlon  Asso- 
ciation. Washington,  D.  C;   Rev.  W.  Ashby  Jones.  At- 
lanta; Rev.  Albert  P.  Kaiser.  Otir  Lady  of  Good  Counsel 
Church,  Cleveland:  Rabbi  Harry  Kaplan.  Temple  Anste 
Amonlm.  Pittsfleld;  Rev.  Jacob  H.  Kaplan.  Temple  Israel. 
Miami;  Rev.  John  J.  Kelley,  associate  director,  Diocesan 
Bureau  of  Soctal  Servloe,  Stamford.  Conn.;  Rev.  Clarence 
W.  Kemper,  First  Baptist  Chun^  Denver.  Rev.  John  W. 
Keogh.  chaplain  Federation  of  College  CathoUc  Clute, 
Philadelphia;  Rt.  Rev.  Magr.  William  J.  Kerby.  Washing- 
ton. D.  C:  Rev.  Philip  H.  KUey.  St.  Jamea  Church.  Weet 
Duluth;  Rev.  B.  Marcian  Korsky.  Taunton,  Mass.;  Bev. 
William  E.  Kroll,  Arlington  Avenue  Presbyterian  Church. 
East  Orange:  Rev.  Charles  R.  Kuebler,  First  Presbyterian 
Church.    Hackensack;    Bev.    Alvln    Kutcher.    St.    Roes 
Church.    Milwaukee;    Rev.    George    S.   Lackland,    First 
Methodist  Episcopal   Church,   New  Haven:    Rev.   John 
Samuel  Land,  St.  Charles  Avenue  Presbyt«lan  Church. 
New   Orleans:    Rev.   John   Howard   Lathnm,   Brooldyn; 
Rabbi  David  Lefkowlts,  Temple  Bmanu-B.  Dallas;  Rabbi 
Emll  W.  Leipciger,  To\ux>  Synagogue.  New  Orleans;  Rabbi 
Felix  A.  Levy.  Emanuel  Congregation,  Chicago:   Rabbi 
Theodc»e  N.  Lewis.   Congregation   Mount   Sinai,   Sioux 
City.  Iowa;  Rev.  H.  H.  Lindeman.  C<»igregatlonal  Church. 
Yankton.  S.  Dak.:   Rev.  B.  ConxuM  Llnnane.  Taunton. 
Mass.:  Rev.  M.  Lochtefeld.  Our  Lady  of  Good  Counsel 
Chiirch,   Cleveland;    Rev.   Sidney   Lovett,   New   Haven: 
Rev.  A.  Ritchie  Low.  Johnson.  Vt.;  Rabbi  Alvln  S.  Luchs, 
Temple  Israel.  New  Rochelle;    Rev.  Arthur  J.  Luckey, 
Seven  Dtdors  Church.  Manhattan.  Kans.;  Rev.  DUworth 
Lupton.  Cleveland;  Rev.  James  B.  Lynch,  Taunton.  Mass.; 
Rev.  Oswald  W.  S.  McCall,  First  Congregational  Chtirch. 
Berkeley.  Calif.:   Bev.  Thomas  P.  McCarthy.  St.  Clem- 
ent's Chtirch,  West  Somervllle.  Mass.;  Rev.  A.  Meredith 
MacCoU,    Dobte    Ferry;    Bishop    Francis   J.    McConnell, 
Methodist  ^iseopal  Church.  New  York  City;    Rev.   L. 
Ward  McCreary.  Park  Avenue  Church,  East  Oninge;  Rev. 
Milton  M.  McGorrlll.  Fountain  Street  Baptist  Ch\irch, 
Grand    Rapids.    Mich.;    Rev.    R.   A.    McOowan.    assist- 
ant    director.     Social     Action     Department.     Nati<mal 
Catholic  Welfare  C(mferencc.  Washington.  D.  C:   Rev. 
James      Mclntyre.     Our     Lady     .of      Good     Counsel 
Church,    Cleveland:    Rabbi    Julius    Mack,    Vine    Street 
Temple.  Nashville:    Rev.  Donald   A.  Maclican.   CathoUc 
University,     Washington.     D.     C:      Rev.     Francis     J. 
Maloney,  Taunton,  Mass.;  Rev.  John  M.  Manlon.  Somw- 
vUle  Catholic  Charities.  Mass.:  Rabbi  S.  H.  Iterkowlta, 
Congregation  Achduth   Veaholom,   Fort   Wayne;    Rabbi 
Albert  L.  Martin.  Congregation  B'nal  Israel.  Bridgeport; 
Rev.  B.  Gerald  Marta,  Taunton,  Mass.;  Rev.  C.  Marzano. 
St.  Viator  OoUege.  Bomrbonnais.  III.;  Rev.  Boynton  Mer- 
rill. Weet  Newton,  Mass.;  Bev.  WiUiam  Pierson  MsrrlU, 
New  York  City,  Rev.  A.  C.  Millar,  editor  Arkansas  Meth- 
odist. Uttle  Rock;  Rev.  Donald  F.  Miller,  Bedemptorlst 
Fathers,   Oconomowoc,   Wis.;    Rev.   Kenneth   D.  Miller, 
Madison.  N.  J.;  Rev.  Raymond  J.  Miller.  Redemptorlst 
Pathera,   Oconomowoc,    Wis.;    Bishop    Walter   Mitchell. 
bUtep  of  Arizona;  Very  Rev.  A.  J.  Muench.  rector  St. 
Ptaneis  Seminary,  St.  Francis.  Wis.;  Rev.  John  R.  Mtil- 
roy.  diocesan  director  Catholic  GharlUesi,  Dmver;  Rev. 
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of  CkrM   In  AoMrtca.  Hew  York  City:   Rev. 

B.  Hartvt.  ■avwhlU.  Mmi.;   B«t.   Ftmak  H. 

«C  Cbrtat  Ctiureta,  Clnctnwtt;  Babbt  Men 

~  lUbbi  Louto  I. 

Wew  York  Ctty: 
Iftilinpi  MMMli.  proilMMr  tn  Aubtim  Tbeo- 
Iflftakl  BemtOMTf.  iTufcia.  B*v.  Movgaa  P.  Noye*.  Cen- 
tral Prw^tarlan  Church.  Montclalr.  If.  J.;  Rct.  B. 
JartotA  Owten.  TktmtoB.  Mmb  :  Her.  Cacar  Tboma* 
Otaoa.  ■pworth-BoeMd  liithodiaC  IplscoiMl  Chureb. 
Clrrelaad:  ■•*.  PleCcher  D.  Parker.  Hartford:  Blabop 
Edward  L.  Pamoa.  bUhop  at  CaUfomla;  Her.  Don  Ivan 
Paldi.  WcatSeM.  N.  J.;  Bar.  WUllam  Weaton  Pattoo. 
Otal  Rldce.  N  J.:  Ber.  R.  ■.  Ptabody.  Appleton.  Wis.: 
KabM  DaTld  PhUtpaon.  Ooogrecatlon  Ben*  larael.  Cin- 
cinnati; Rer.  Harold  C.  PhUllpa.  Clereland;  Mr.  Clar- 
«■«•  B.  Pickett.  PhUadelpbla;  Rer.  Jaaon  Mobla  Pierce. 
Fin*  nilfi'if 'liiinl  ChurcH.  San  Pranclaco:  Rct  Paul 
Held  Pontloa.  Zkm  Rcformad  Cborch.  Lehlfhton.  Pa.; 
Rev.  B.  ifelfalU  Poteat.  Jr..  RaM^i.  ft.  C;  Rev.  A.  CUy- 
York  City;  ReT.  8.  D.  Preaa,  prealdent 
Seminary.  Webstar  OroTea.  Mo.:  Rev. 
Karl  K.  Qatmby.  lOrtbodlst  Church.  Rldgewood.  N.  J.; 
■•▼.  Aucuetna  P.  Baooord.  Church  of  Our  Pather.  De- 
salt; Bar.  P.  B.  BalaalB.  Bmanuel  Lutheran  Church. 
B.  Y.:  Babbl  Abraham  Rhine.  Congrefa- 
et  brael.  Hot  ^irlnfa.  ArL;  Rev.  Jamaa  Aua- 
Oberlln;  Bahbi  Barry  B.  Blchaond.  Coo- 
gngattoa  Kmanu-BI.  Wlehlta;  Bev.  H.  Q.  Blordan.  rector 
St.  Joseph's  Pariah.  Pond  du  Lac.  Wla.:  Bev.  Jamea  Bob- 
artwio.  PIrat  Preahyterlaii  Church.  Helena,  liont:  Rev. 
M-  C.  W*«»rtT>««".  H*""**r^'«:  Rev.  Joeeph  H.  Rolfea.  St. 
Mary'e  Chtnrh.  Osford.  Ohio:  Rev.  Bdward  Talimadfa 
Boot.  SomtfTlUa.  Maaa.:  Bar.  Iran  Murray  Boee.  Phlla- 
ttrlT^t^;  Bahbl  WUllam  Boeenblum.  Temple  larael.  New 
York  City:  Ber.  WUllam  P.  Bothenbunar.  prealdent  In- 
tamatlooal  Convention.  Dlaclplea  of  Oirlat,  Indianapo- 
lis: Bahbl  Leonard  J.  Boihsteln.  Tample-ln-the-Pent- 
houae.  New  York  City:  Bahbl  Jacob  Philip  Rudln.  Tem- 
nta  Beth-n.  Oraat  Meek.  Lone  I«huMl:  Rt.  Rct.  Msgr. 
Jolui  A.  Ryan,  professor  of  moral  tbeotofy.  Catholic  Unl- 
fwalty,  Wsahlngtnn.  D.  C:  Bav.  Theodore  P.  SaTafe. 
lUve  secretary  the  Preabytery  of  New  York:  Rev. 
Ter.  secretary  Board  of  Home  Mlsalooa. 
In  the  United  Stotea.  Philadelphia: 
r.  M.  ^chesnaydar.  T<wilslana  State  University,  Baton 

Bier,  director  Rural  Life  Bu- 
reau. National  Oattaolle  Welfare  OMiMMwa.  Waahlngton. 
D.  C:  Bev.  Alphonaa  N.  Schuh.  Owatui  St.  Michael's 
Orphanafa.  LaCroase.  Wla.;  Bev.  Benjamin  P.  Schwarts, 
Muacatlne.  Iowa;  Babbl  Lawranoe  W.  Schwarts.  Jewish 
OcnunuBlty.  White  Plaizks.  N.  Y.;  Bev.  Bobcrt  W  Searle. 
Mew  York  City:  Bev.  Blchard  W.  P.  Seebode.  Pirst  Unl- 
fearlaa  Church.  Loulavllle:  Rev.  Charlaa  C.  Selecman. 
It  Southern  Methodist  Unlveralty.  Dallas:  Rt. 
Jossph  Sallnfer.  St.  Mary^  Hoapttal.  Jefferw^n  City. 
Bev.  J.  Thooaa  Sharmaa.  Psderated  Presbyterian 
MB.  MsrMlaa.  Mlaa.:  Bev.  A.  A.  Shaw,  prealdent 
BOO  Unlvantty.  OranvtUe.  Ohio;  Bev.  John  J  Shay. 
Mass.:  Bev.  P.  M.  Sbeldoo.  MUwaukee; 
Very  Bev.  Bobert  J.  Sherry,  raetar  St.  Orefory  Seminary. 
Cincinnati:  Rev.  Ouy  Bmary  Bhtplar.  edttar  tto  Church- 
New  York  City.  Bar.  W.  A.  ShuUenberfer.  Central 
Ch»eh.  IndlanapoUa;  Babbl  Abba  HUlel  SU- 
Itaiple.  Otovaland:  Bev.  Mlnot  Simons.  All 
■oola  UnttatlMt  OBwch.  New  York  City;  Babbl  Bdgar 
sn  Mlahkan  Israel,  Maw  Haven:  Rev. 
Waahlncton.  D.  C:  Bar.  Herbert  Booth 
Bev.  Theodora  O.  Soarea.  Pasadena: 
Ralph  W.  Bnrkmsn.  Maw  York  City:  Bev.  Bdmund 
IX  Sipar.  Oilawara.  Ohio:  Rabbi  BawMel  P.  Soakln.  Con- 

Runtlnctoa.  W.  Va.;  Rev.  Theo- 
Q.  %ii—.  UOm;   Rev.  WUIIui  M.  ipaCord.  New 

Henry  laguH.  Old  South 
K.  Stamm.  Clinton  Ava- 
itlonal  Choreh.  Brooklyn;  Bev.  Marshall  T. 
Chnrefa  (South ).  Uttla 
;  MahM  Nathan  Stam.  West  Bnd  Bfna^pogue.  New 
Cltr.  B«v.  Oaoffa  Stwwart,  Stamford;  Rev.  Leon 
Port  CeUlaa.  OBI04  Bev.  Prancls  C.  BtlflOT,  Baat 
Onuata:  Bav.  Jay  T.  toifctnf.  St.  Louis:  Bev.  Alfred  W. 
Swan.  Ptrst  Oongracattonal  Oaurch.  Madlaon.  Wis.;  Bev. 
Paul  Tanner,  tmmanilate  Cooeeptton  Parteh.  MUwavikae; 
Sidney  S.  l^deache.  UaloB  'Mafia.  Brooklyn:  Rev. 
C.  Ttmmona.  Sosath  Cfcwwil.  MlMr  Brttaln.  Gozm.: 
•a.  Worth  M.  'npvT,  eaecutlva  aacratary  Department 
«Ba  Chvrch  aad  Social  Servlea,  Mderal  Council  of  the 
of  Chrlat  m  America.  Mew  York  City;  Rev. 
P.  Tittle.  Plrst  MeChodlsl  Bptscopal  Church. 
IV.  Bobett  Leooard  Toeker.  Indtanola  Meth- 
Chdr^  Oohmihaa:  Rev  Marrti  H.  Turk. 
Portland.  Matos;  Bev.  Bl  i>esl  C.  TQthin.  rector  Grace 
Chureh.  Tuusuu;  Bev.  Joeeph  A.  Yance.  Ptrat 
Churefa.  Detroit:  Bev.  ClarsttM  A.  Vincent, 
Bev.  Baymcod  B  Walker.  PUal  OoopaKatlonal 
Bev.   Ctertea  B.  Want   Pint 


Staten  Island:  Rev.  Henry  B.  Washburn.  Boston;  Bar. 
J.  C.  Welneke.  Cedar  Palls.  Iowa;  Rev.  Cary  S.  Wels^ 
Mount  Vernon,  N.  Y.;  Babbl  David  H.  Wlce.  Temple  Israel, 
Omaha;  Rev.  RuaseU  Wilbur.  Notre  Dame  de  Lourdea 
Church,  at.  Louis;  Rev.  Lawrence  Wilson.  Pioneer  Oon- 
cregatlonal  Church.  Sacramento;  Dr  Stephen  8.  Wlae. 
Pree  SynagOfvie.  New  York  City;  Rabbi  Samuel  Wohl. 
Isaac  M.  Wise  Temple.  Cincinnati;  Rev.  James  W.  Work- 
man. Conway.  Ark.;  Rev.  Paul  8.  Wright.  Plrst  Praaby- 
tertan  Church.  Oklahoma  City:  Very  Bar.  Peter  M. 
Wynhoven.  director  Board  of  Catholic  Charities.  New 
Orleans;  Rabbi  Maurice  L.  Zlgmond.  Temple  Emanuel. 
Pueblo.  Colo. 
(Transmitted  by:  Rt.  Rev.  Msgr.  John  A.  Ryan,  profeeeor  of  moral 

theolo^.  Catholic  University;  Rabbi  Sidney  K.  Goldstein,  chairman 

Social  Justice  Commission.  Central  Conference  of  American  Rabbis; 

Rev.    Jamee   Myers,    Industrial    secretary    Pedaral   CoiincU    of    the 

Churches  of  Christ  In  America.) 

STTGAt    km   THK    AOUCULTUKAL    ADJUSTMTNT   ACT 

Ifr.  COenOAN.  Ifr.  President,  on  llay  3.  1935.  a  meet- 
ing of  farmen  and  community  committeemen  was  held  at 
Qreeley,  Colo.,  with  158  farmers  present,  representing  2.550 
sugar-beet  contract  signen.  1,222  wheal-contract  signers, 
and  740  com-hog  contract  signers  of  various  sugar-beet 
control  associations,  the  Weld  County  Wheat  Production 
Control  Association,  and  the  Weld  County  Com-Hog  Con- 
tnl  AsKclatlon. 

At  the  meeting  certain  resolutions  were  unanimously 
adopted  in  support  of  the  sugar  law  of  May  9.  1934,  the  pro- 
duction-control programs  of  the  Agricultural  Adjustment 
Administration,  and  proposed  amendments  to  the  Agricul- 
tural Adjustment  Act. 

I  ask  that  these  resolutions  may  be  printed  in  the  Coh- 
oanszoMAL  Rboobb  following  and  as  a  part  of  my  remarks. 

There  being  no  objection,  the  resolutions  were  ordered  to 
be  printed  In  the  Racoao.  as  follows: 


the   sugar   markets   of   the   United   States   hare 
with  the  entry  of  free  sugars  Into  the  United  Statss 
this  country's  tnsxUar  poeaeaalons;   and 

as  a  resxilt  of  the  offering  at  theee  free  sugars  tha 
prias  of  sogar  had  reached  such  a  low  flgtire  that  beet  farmers 
were  loslag  the  horns  markets  and  were  attempting  to  produca 
sogar  beets  at  rumoas  prices  which  ware  far  from  production 
ooata  and  parity  prices:  and 

Whereas  the  Jonee-Coetlgan  Act.  hy  means  of  quotaa  and  proe- 
eaalng  tazea.  guarantaee  farmers  not  only  the  coat  of  production 
but  parity  prloea  per  ton:  Now.  therefore,  be  It 

Braotssd.  That  the  repreaentatlvea  of  the  Sugar  Beet  Productl(»i 
Ooairal  AaaodaUon  for  the  factory  districts  of  Weld  County  ap- 
peova  the  Jonea-Coatlgan  Act  and  appeal  to  Congrees  to  enact 
soeh  nirther  provlatons  to  the  act  as  will  make  It  more  effective 
and  alao  that  the  benefits  ot  ths  Agricultural  Adjustment  Act 
through  amendments  propoaad  in  rmigi  eas  be  extended  to  other 
grcmpa  ot  producera. 

J.  B.  HmawKKT. 
Secretary- Tteantrer. 


House  bin  7100  and  Senate  blU  Saas  propoaa  to  provide 
fttbda  on  an  annual  baala  to  Btatea  to  carry  out  the  activities  of 
the  Agrlcultxiral  Adjustment  Administration,  experiment  stations, 
activities;  and 
the  board  of  directors  of  tha  Weld  County  Sugar  Best 
Production  Control  AsiuiaHiin  ot  the  Wlndaor  factory  district  la 
meeting  In  Greeley  for  tiM  purpoaa  of  ocosldsrtnf  tha  benefits  to 
agrieultxira  ct  the  Agricultural  AOpa^tmmM  Act  and  the  propoeed 
above -meattooad  bill;   and 

Whereas  the  expresaed  opinion  ot  tha  msmbars  of  the  board  la 
that  the  act  through  Ita  various  productlon-eootrol  programa 
now  In  sAaeS  has  and  la  accompllahing  the  puipoae  ot  the  act, 
but  In  orAv  tkat  the  act  may  be  more  effective  by  the  contlnu- 
Qt  eitanatoa  aettnttas:  l^scafore  bs  it 

That  aoplsa  of  this  raaolutlon  be  sent  to  the  Repre- 
ttatlvca  and  Saoattori  tram  Oblorado.  the  Governor  of  the  State 
of  Colorado,  memben  of  tha  State  board  of  agriculture,  the  Na- 
tkttal  fThamlMr  of  Oommeroe.  the  Denver  Chamber  of  Commerce. 
aad  the  Orealay  Chamber  of  Oommaroa. 

gssretary-rreasitrsr. 

Whereas  amendments  to  the  Agricultural  Adjustment  Act  now 
pending  tn  Congrees  propose : 

1.  To  make  the  act  mora  affective  for  groups  of  fannars.  Includ- 
ing producers  of  dairy  products,  vegetahlea.  wool,  and  other  special 
cropa.  who  otherwise  wooM  not  be  helped. 

1.  To  ineraaaa  the  eCtattraneaa  of  the  act  as  related  to  basic  com- 
modttlea,  with  the  ^edflc  provlsloDs  that  paymenta  may  be  made 
for  expaudoB  of  domeeUc  or  foreign  marketa. 

S.  To  provide  for  tha  ooordlnatlofi  of  commodity  loans  and  pro- 
docttoo  adjustment  programs  with  a  rlaw  to  safeguarding  the  In- 
*  ■■  •■  of  both  produows  aod  ooaeaaMn  through  the  srer-normal 


1935 


CONGRESSIONAL  RECORD— SENATE 


fe 


4.  To  protect  consumers  against  unwarranted  price  Increasea  by 
procesBors  and  handlers  of  farm  producta:  and 

Whereas  we.  the  members  of  the  Weld  County  Com-Hog  Produc- 
tion Control  Association,  the  Weld  County  Wheat  Production  Con- 
trol Aaaoclatlcm.  and  the  Weld  County  Sugar  Beet  Contrtd  Associa- 
tion. In  meetlxig  In  Greeley  for  the  purpose  of  considering  the 
benefits  to  agrlcultiire  of  the  Agricultural  Adjustment  Act  and  the 
proposed  amendments;  and 

Whereas  the  expressed  (pinion  of  the  members  of  the  several 
'associations  Is  that  the  act.  through  Its  various  production-control 
programs  now  In  effect  and  marketing  agreements  already  approved 
by  the  Secretary  of  Agriculture,  has  accomplished  the  purposes  In- 
tended, but  that  In  order  for  other  groups  of  producers  to  be 
eligible  to  participate  In  the  benefits  of  the  Agricultural  Adjust- 
ment Act  and  also  to  make  the  act  more  effective:  Therefore  be  It 

Resolved,  That  we  urge  Congress  to  q>eedlly  approve  the  amend- 
ments as  propoeed  by  the  Secretary  of  Agriculture,  and  petition  ovir 
representatives  In  Con^o^ss  to  work  for  tha  early  adoption  of  the 
amendments;  be  It  further 

Resolved,  That  copies  of  this  resolutlcHi  be  sent  to  the  Secretary 
of  Agriculture,  the  Administrator  of  the  Agrlcultxiral  Adjustment 
Act.  the  Colorado  Representatives  In  Congress,  the  Governor  of  the 
State  of  Colorado,  and  members  of  the  State  board  of  agriculture, 
alao  the  National  Chamber  of  Commerce.  Denver  Chamber  of  Com- 
mvoe.  the  Greeley  Chamber  of  Commerce.  Greeley.  Colo. 

R.  I.  Shaklks. 
Seeretary-Treasurer. 

ALLSGKS  USS  OF  KEZICAN  LABOR  IN  MICHIGAN  BEIT  FIELDS 

Mr.  VANDENBERQ.  Mr.  President,  there  have  recently, 
within  the  last  2  or  3  weeks,  been  recurrent  stories  about  the 
use  of  Mexican  labor  in  the  Michigan  beet  fields.  The  sub- 
ject is  of  deep  importance,  and  there  is  no  truth  whatever  in 
these  recurrent  tales.  I  ask  to  have  printed  in  the  Rxcokb  a 
letter  from  the  Isabella  Sugar  Co.,  of  Mount  Pleasant,  Mich., 
completely  refuting  the  entire  story. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rxcoso,  as  follows: 

Ituim.iJk  Stmaa  Co.. 
Mount  Pleasant.  Mieh..  May  Iff,  1935. 

R  Is  refreshing  to  have  some  one  submit  a  direct  Inquiry  aaklng 
for  actual  details  In  connection .  with  the  recent  publicity  given 
the  hiring  of  Mexican  labor  In  Michigan  beet  fields.  Apparently 
this  waa  not  the  purpose  of  those  re^x>nslble  for  the  glaring  pub- 
licity which  was  given  to  the  unfortunate  accident  Involving  a 
truck  load  of  latxvera  who  were  migrating  to  Michigan  to  obtain 
work  In  the  Michigan  beet  fields.  A  most  ridiculous  Interview  was 
picked  up  from  some  Irresponsible  source  shortly  after  the  acci- 
dent, although  100  percent  wrong  as  to  facta. 

In  this  purported  interview  our  company  waa  credited  with  the 
moat  astounding  activities,  such  as  engaging  In  the  Importation 
of  Mexicans  and  Indians,  paying  $15  per  head  to  have  them  smug- 
gled into  this  country,  arranging  for  their  transportation,  and 
even  retaining  an  attorney  to  look  after  our  Intereata  In  the  matter 
of  the  accident  Itself,  every  word  of  which  was  of  course  totally 
and  completely  untrue. 

We  deny  every  detail  of  the  statement  that  was  made,  as  we 
knew  nothing  whatever  of  the  accident  nor  of  the  people  Involved. 
They  affected  surprise  to  leam  that  the  truck  load  of  laborers  were 
evidently  a  group  of  Mexicans  living  In  Texas  who  had  no  doubt 
been  recruited  by  some  labor  lefuler  who  made  a  business  of  bring- 
ing laborers  to  Michigan  about  this  time  every  year.  These  leaders 
promise  to  secure  work  for  the  laoorers  In  the  beet  fields,  with  the 
understanding  that  those  who  obtained  work  would  pay  them 
something  for  getting  Jobs  for  them.  This  we  presxuned  to  be  the 
situation  with  that  group,  and  subsequent  developments  disclosed 
that  such  was  exactly  the  case.  It  was  proved  that  our  company 
waa  not  Involved  and  that  aU  of  the  group  were  American  citizens. 
moat  of  them  bom  In  Texas,  who  had  just  as  much  right  to  go 
from  one  State  to  another  to  seek  employment  aa  I  have,  as  you 
have,  or  as  the  President  of  the  United  Statea  has.  To  my  knowl- 
edge, however,  the  Associated  Press  had  made  no  attempt  to  broad- 
cast this  Information  after  It  was  disclosed. 

Because  we  fully  realized  the  damaging  effect  that  the  wlde- 
aptesil  publishing  of  this  unfortunate  mlalnformatlon  might  have 
upon  the  beet-sugar  Industry,  we  Insisted  that  the  United  States 
Immigration  authorities  and  the  State  welfare  authorities  send 
representatives  Immediately  Into  this  area  to  Investigate  the  wh<^e 
labor  situation  In  our  beet  fields  and  obtain  the  true  facts  flrat 
hand.  In  response  to  this  request  three  Inveatlgators  were  sent 
up  here  from  the  Immigration  and  welfare  departments  at  Lanalng. 
After  spending  2  days  driving  out  among  our  growers  and  person- 
ally Interviewing  them,  and  after  questioning  practically  all  the 
laborers  In  this  area  of  Mexican  descent  who  are  employed  by  our 
beet  growers,  they  failed  to  find  even  one  who  waa  not  a  resident 
of  this  county  or  who  had  not  a  perfect  rl^i  to  be  here  and  to 
hold  the  Job  he  had.    They  found  no  aliens,  to  our  knowledge. 

Further  than  thla.  the  welfare  Investigation  revealed  the  hith- 
erto unpubllahed  fact  tliat  oxir  growers  had  already  arranged  to 
hire  every  available  worker  on  the  welfare  roU  In  IsaheUa  County 
who  could  and  wotild  work,  and  had  taken  every  available  laborer 
In  this  whole  area  whom  they  could  find  unemployed  and  who  was 
willing  to  work  In  the  beet  fields,  with  the  result  that  the  sum 
total  of  ths  wiM>le  group  available  In  thla  county  was  sufBdssit  to 
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ears  for  only  about  4,000  aerae  of  beets  eat  of  a  planted 

of  15,300  acres.    They  found  also  that  the  balance  of  tha     

required  were  being  recruited  from  Detroit.  Pontlae,  Port  Huron. 
and  every  place  In  Michigan  where  help  was  known  to  be  available. 
This  Is  the  manner  In  whl<^  labor  haa  bean  assembled  for  tha 
past  25  <»■  30  years.  They  discovered  that  a  good  many  people 
migrate  up  here  from  other  Statea  every  yeift,  knowing  that  thi^ 
work  Is  here  and  that  they  can  obtain  Joba  If  they  are  willing  to 
w«ic.  Out  of  about  1.500  laborers  required  by  our  growors  to  taka 
care  of  their  beets  this  year.  It  was  revealed  that  approximately 
300  or  so  migrated  up  here  from  Texaa,  most  of  whom  had  bean 
here  previously  and  no  doubt  went  directly  back  to  the  same 
farms  they  had  worked  on  before.  The  Investigators  found  that 
this  group  of  Mexicans  which  figured  In  the  accident  waa  part  of 
the  group  which  made  up  this  estimated  number  of  300. 

So  that  Is  aU  there  Is  to  this  whole  matter  concerning  which  so 
much  has  been  said,  and  concerning  which  so  much  misinforma- 
tion haa  been  broadcast  throughout  the  country.  But  tha  stran- 
gest part  of  It  Is  that  there  has  been  no  broadcasting  of  ths  true 
facts  which  were  revealed  as  a  result  of  tha  investigation  that  was 
made. 

Sincerely  yours, 

Twsiisi.uk  SottSB  Co.. 
SyH.  A.  Valub, 
President  and  Oeneral  Managar, 

SOCIAL  SXCVKITT 

M^.  HARRISON.  Prom  the  Committee  on  Plnance  I  re> 
port  back  favorably  with  amendments  the  bill  (H.  R.  7260) 
to  provide  for  the  general  welfare  by  establishUig  a  sjrstem  of 
Federal  old-age  benefits,  and  by  enabling  the  several  States 
to  make  more  adequate  provision  for  aged  pexwxis,  dependent 
and  crippled  children,  maternal  and  child  welfare,  public 
health,  and  the  administration  of  their  unemployment  com« 
pensation  laws;  to  establish  a  Social  Security  Board;  to  raise 
revenue:  and  for  other  purposes,  and  I  submit  a  report  (No. 
628)  thereon. 

The  VICE  PRK8TDBWT.  Hie  bill  will  be  placed  on  the 
calendar. 

BKPOKTS  or  COMXITmS 

Mr.  FRAZIER,  from  the  Committee  on  Indian  AfTairs.  to 
which  was  referred  the  Joint  resolution  (S.  J.  Res.  130)  mak« 
ing  immediately  available  the  appropriation  for  the  fiscal 
year  1936  for  the  construction,  repair,  and  maintenance  of 
Indian-reservation  roads,  reported  it  without  amendment  and 
submitted  a  report  (No.  629)  thereon. 

Mr.  SCHWELIiENBACH.  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2326)  authorialnc 
the  Secretary  of  War  to  lease  or  to  sell  certain  lands  and 
buildings  known  as  "  Camp  Eagle  Pass.  Tex.",  to  the  Eagle 
Pass  &  Piedras  Negras  Bridge  Co^  reported  it  with  amend- 
ments and  submitted  a  report  (No.  630)  thereon. 

He  also,  from  the  same  committee  to  which  was  referred 
the  bill  (S.  2710)  to  amend  the  National  Defense  Act  of  June 
3, 1916.  as  amended,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  635)  thereon. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
to  which  were  referred  the  following  bill  and  Joint  resolution, 
reported  them  each  without  amendment  and  submitted  re- 
ports thereon: 

S.  2762.  A  bill  to  exempt  from  taxation,  under  certain  con- 
ditions, on  the  basis  of  reciprocity  official  compensation  of  a 
consular  officer,  nondiplomatic  representative,  or  employee  at 
a  foreign  country  (Rept.  No.  632) ;  and 

S.  J.  Res.  86.  Joint  resolution  authorizing  an  annual  appro- 
priation of  $10,000  to  enable  the  United  States  to  become  a 
member  of  the  Pan  American  Institute  of  Geography  and  His- 
tory. auth(Hizing  the  President  to  invite  the  institute  to  hold 
its  second  general  assembly  in  the  United  States  In  1935,  and 
authorizing  appropriation  of  $10,000  for  expenses  of  such 
meeting  (Rept.  No.  631). 

Mr.  PITTMAN  also,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (H.  R.  645S)  to  amend  the 
act  of  Biay  13,  1924,  entitled  "An  act  providing  for  a  study 
regarding  the  equitable  use  of  the  waters  of  the  Rio  C3rande  ". 
etc.,  as  amended  by  the  public  resolution  of  March  S.  1027, 
reported  it  with  amendments  and  submitted  a  report  (No. 
633)  thereon. 

Mr.  SHEPPARD,  from  the  CcHnmittee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  272)  for  the  rellrf  of 
William  Frank  Lipps,  reported  It  without  ^amendment  and 
submitted  a  report  (No.  634)  thereon. 
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Mr.  'ntAimiLL.  from  the  CommlUM  oa  PobUc  Buiklincs 
and  Orottxkto.  to  which  wm  referred  the  bm  (8.  3436)  to 
proflde  for  the  creation  of  a  memorial  park  at  Tampa.  In 
tte  fliala  «f  nortda.  to  be  knoim  as  "  The  Spaniah  War 
MMBOriy  PMk**.  and  for  other  purpoees.  reported  It  wlth- 
oot  amendment  aftl  submitted  a  report  (No.  636)  thereon. 

Mr.  DUTERICH.  from  the  Committee  on  the  Jiidlclary. 
to  vtalch  was  referred  the  bill  (8.  1S13)  providing  for  waiver 
«r  pmai  iinrin  by  indictment  In  certain  criminal  proceed- 
tB0i.  ivportad  It  without  amendment  and  submitted  a  report 
(No.  637)  thereon. 

Mr  BUIOW,  from  the  Committee  on  ClvU  Serylce.  to 
Which  was  referred  the  bin  (8.  476)  relating  to  promotions 
of  dvU-aerrloe  employees,  reported  It  without  amendment 
and  submitted  a  report  (No.  638)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  resolution  (S.  Rea.  18)  authorizing 
the  appoiatmaii  of  a  committee  to  receive  evidence  and 
take  tcatlmony  in  impeachment  trials,  reported  It  without 
amendment. 

Mr.  BYRNES,  from  the  Ooounlttee  to  Audit  and  C(»troi 
the  Contingent  KAp<ime  at  the  Senate,  to  which  were  re- 
tei«d  the  following  reaolutJons.  reported  them  each  without 
MMBtekent  and  submitted  reports  thereon: 

iLBM.12a.  Reeohitlon  for  an  Investigation  of  the  labor 
mmilfUamB  In  the  Panama  C^anal  Zone:  and 

0L  Be*.  U7.  ReaotaUon  to  pay  certain  funeral  fTp>»nBf>  of 
the  late  Senator  Bronson  Cutting. 

MBMUamSMT  OF  TBaaXLS  OBMi  PMMMMA  CAKAL 

Mr.  BARBOUR,  from  the  Oommtttee  on  Interoceanlc 
Canals,  submitted  minority  views  to  accompany  the  Mil 
(8.  3388)  to  iwovlde  for  the  measurement  of  vessels  using 
the  Panama  Canal,  and  for  other  purposes,  which  were 
Oltfmd  to  be  printed  as  part  3  of  Report  Na  634. 
■zLts  AHD  jonrr  KnoLxmoHS  nmoDucxo 

Bills  and  joint  resolutions  were  Introduced,  read  the  first 
and,  by  unanimous  consent,  the  second  time,  and 
as  follows: 
By  Mr.  THOMAS  of  Oklahoma: 

▲  blU  (A.  JtM>  for  the  relief  of  Christian  H.  Oladback; 
lo  the  OoHHilIlM  OB  Cteims. 

A  bill  <8.  8851)  reiatl]«  to  the  tribal  and  individual  affairs 
of  the  Osage  Indians  of  Oklahoma:  to  (he  Committee  on 
Indian  Affairs^ 

By  Mr   SFTWXWWRi 

A  bill  (S.  3863)  for  the  relief  of  Edith  M.  Powell:  to  the 
Committee  on  Oahns. 

mMi.  FRAZDCR: 

A  bill  <S.  3853)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  vstem  o<  baxyoxiptey  throughout  the  United 
Ptatoo  **.  appvoved  July  1.  1888.  and  acts  amendatory  thereof 
and  oupflMMntary  thereto:  to  the  Committee  on  the 
Judiciary. 

▲  bill  (8.  8854)  providing  that  the  unexpended  balance 
of  the  appropriation  for  grasshopper  control,  contained  in 
tha  Adtenltural  Department  Appropriation  Act  of  1935.  re- 
watin  vmMtbte  during  the  fiscal  year  ending  June  30,  1836: 
to  the  Oommlttae  on  Approprlatlona. 


A  MB  <&  8t85)  granting  a  pension  to  Qa  May  Qrlndell 
<«tth  aeeompanying  papers) :  to  the  Committee  on  Pensions. 
By  Mr.  WALSH: 

A  MB  <B  8886)   to  amend  Utla  48.  moMmi  376A.  of  the 
Oode.  Supplement  vn:  to  the  Committee  on 


A  MB  (S.  8887)  to  fix  ratoa  of  compt-nsatlon  of  certain 
In  the  employ  of  the  War  Department:  to  the 
on  Mlhtary  Affairs. 
A  bm  (a  3858)  for  the  relief  o<  LL  Lro  L.  Waite:  to  the 
Oomnittee  on  Naval  ASalia. 
By  Mr.  HARRISON: 

A  MD  (8.  8850)  to  provide  for  the  deeikpHMl  of  the 
T^MHaee  TABsp  and  Ttmblgbee  River  Inland  Waterway, 
and  for  other  purpoaoo;  to  the  Committee  on  Commerce. 


By  Mr.  BAIIfT: 

A  bill  (&  3860)  authorizing  adjustment  of  the  claim  of 
Thomas  F.  Gardiner  (with  accompanying  papers) :  to  the 
CTommlttee  on  Claims. 

By  Mr.  CLARK: 

A  bill  (S.  3861)  granting  an  Increase  ot  pension  to  Cornelia 
Anderson  Damrell  (with  accompanying  papers) ;  to  the  Com- 
mittee on  Pensions. 

By  Mr.  WAONBR: 

A  bill  (8.  3863)  to  promote  safe  and  efficient  service  to  the 
public  by  the  national  system  of  rail  transportation  by  pro- 
viding a  retlroBMBt  lyelcm  for  railroad  employees;  to  the 
Committee  on  Interstate  Commerce. 

A  bill  (8.  3863)  to  provide  a  measure  of  damages  for  timber 
treqmss  upon  lands  of  the  United  States;  and 

A  bm  (8.  3864)  to  esUbllsh  the  San  Juan  NaUonal  Monu- 
ment, Puerto  Rico,  and  for  other  purposes:  to  the  Committee 
on  Public  Lands  and  Surveys. 

ByMr.  VANNUYS: 

A  bill  (S.  3865)  to  amend  the  Joint  resolution  establishing 
the  Oeorge  Rogers  Clark  Sesquicentennlal  Commission,  ap- 
proved May  33.  1938;  to  the  Committee  on  the  Library. 

By  Mr.  MINTON: 

A  bill  (S.  3866)  authorizing  manufacturers  to  protect  their 
products  against  unfair  or  deceptive  practices,  and  for  other 
purposes:  to  the  Committee  on  Interstate  Commerce. 

By  Mr.  BURKE: 

A  bill  (8.  3867)  to  reenact  section  463  of  the  act  of  Con- 
gress entitled  "An  act  to  define  and  punish  crime  in  the  Dis- 
trict of  Alaska  and  to  provide  a  code  of  criminal  procedure 
for  said  district ",  approved  March  3,  1899,  and  for  other 
purpoees:  to  the  Committee  on  the  Judiciary. 

By  Mr.  SHEPPARD: 

A  bill  (S.  2868)  to  provide  tor  the  reappointment  of  Harri- 
son 8.  Markham  as  a  second  lieutenant.  United  States  Army: 
and 

A  btU  (S.  3869)  to  legalize  the  use  of  Emergency  Relief 
funds  for  the  construction  of  armories  for  the  National 
Guard:  to  the  Committee  on  Military  Affairs. 

By  Mr.  WALSH: 

A  joint  resolution  (8.  J.  Res.  133)  to  create  a  commission 
to  determine  a  sultaUe  location  and  design  for  a  memorial 
to  the  men  and  women  who  have  been  notable  or  may  become 
notable  In  the  history  of  the  United  States:  to  the  Committee 
on  Pttblie  BoUdlngs  and  Grounds. 

By  Mr.  CLARK: 

A  joint  resolution  (8.  J.  Res,  133)  for  designation  of  a 
street  to  be  known  as  "  Missouri  Avenue  ":  to  the  Committee 
on  the  District  of  Columbia. 

■ouss  Bxu,  isman 

The  bill  (H.  R.  8031 )  making  approprtettoas  for  the  legis- 
lative branch  of  the  Government  for  the  Bnel  year  ending 
June  30.  1936,  and  for  other  purposes,  was  read  twice  by  ite 
title  and  referred  to  the  Committee  on  Appropriations. 

AMZifuczirr  to  ixvaa  un  HAasot  ull 

Mr.  GIBSON  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  6733)  authorizing  the  con- 
struction, repair,  and  preservation  at  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  OoauDoree  and  ordered  to  be 
printed. 

■ocuL  sscnixTT — AMnnnmrr 

Mr.  MOORE  submitted  an  amendment  intmded  to  be  pro- 
posed by  him  to  the  bill  (H.  R.  7360)  to  provide  for  the  gen- 
eral welfare  by  establishing  a  system  of  Federal  old-age  bene- 
fits, azKi  by  eneWing  the  several  Btatea  to  make  more  adequate 
provision  for  atsd  pwioni.  dependiat  and  crippled  children, 
maternal  and  child  welfare,  public  health,  and  the  admin- 
istration of  their  unemployment  compensation  laws;  to  es- 
tablish a  Social  Securt^  Board;  to  raise  revenue;  and  for 
other  purpooea,  which  was  ordered  to  lie  on  the  table  and 
to  be  printed. 
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rtorAGATioiv  or  tiHAKnxcAii  DocTuma 
Mr.  DICKINSON.    Mr.  President.  I  send  to  the  desk  a 
resolution  and  ask  that  tt  be  read,  printed,  and  properly 
referred- 

The  VICE  PRESIDENT.    Hie  resolution  win  be  read  as 
requested. 

The  Chief  Clerk  read  the  resolution  (8.  Res.  140) .  as  fol- 
lows: 


the  press  curtss  an  extendsd  report  showisg  that  o(hb- 
munistlc  and  sociallsUc  doctrines  are  being  spread  »mr>Tig  tbe 
members  of  tbe  ClvUlan  C<Hiservatlon  Corps  camps,  and  that  news- 
papers are  being  publlsbed  In  tbeae  camps,  reflecting  favorable 
comment  on  sucb  doctrine:  and 

Whereas  It  Is  authoritatively  reported  that  communistic  and 
socialistic  doctrines  are  being  taught  by  various  instructors  In 
various  sections  of  the  country,  by  teacliers  and  Instructors  whose 
salaries  are  being  paid  from  the  Federal  Bnergency  BeUef  funds: 
and 

Whereas  thov  Is  a  growing  tendency  in  various  bureaus  and 
departments  of  the  Government,  including  the  Department  of 
Bducatlon.  to  further  socialistic  and  communlstlo  teachings  and 
Instruction:  Now,  therefore,  be  it 

Besoloed,  That  a  special  committee  Is  hereby  authorlaed  to  be 
appointed  by  the  President  of  the  Senate  and  directed  to  make 
an  Investigation  as  to  whether  or  not  public  officials  are  per- 
mitting the  use  of  public  funds  for  such  piuposes  as  heretofore 
suggested:  whether  or  not  they  are  in  sympathy  with  the  teaching 
of  such  doctrine;  and  whether  or  not  Federal  funds  are  being 
used  for  the  publication  of  such  various  subversive  papers  and 
pamphlets:  and  whether  or  not  such  Instructions  axul  publica- 
tions seek  for  their  purpose  to  discredit  out  form  of  government 
and  seek  to  subsUtute  another  form  of  government  therefor. 

That  said  coounlttee  shall  report  to  the  Senate  as  80(»  as 
practicable  the  result  of  Its  findings,  with  its  reeommendatlon. 
together  with  suitable  legislation  remedial  of  said  condition. 

For  the  purposes  of  this  resolution  the  committee  Is  authorised 
to  hold  such  hearings,  to  sit  and  act  at  such  times  and  places 
during  the  sessions  and  recesses  of  the  Senate  in  the  Seventy- 
fourth  and  succeeding  Congresses,  to  employ  such  clerical  and 
other  assistants,  to  require  by  subpena  or  otherwise  the  attend- 
ance of  such  witnesses  and  the  ptoOucOon  tit  such  books,  papers, 
and  documents,  to  administer  such  oaths,  to  taka  audi  testimony, 
and  to  make  such  expenditures,  ss  it  deems  advisable.  ^The  coat 
€jt  stenographic  servlcea  to  report  auch  hearings  shaU  not  be  In 
excess  of  25  cents  per  hundred  words.  The  expenses  of  the  com- 
mittee, which  shall  not  exceed  $10,000.  shaU  be  paid  from  tbe 
contingent  fund  of  the  Senate,  upon  vouchers  ^proved  by  the 
dialrman. 

The  VICJE  PRESIDENT.  The  resolution  will  be  referred 
to  the  Committee  on  Appropriations. 

Mr.  ROBINSON.  Mr.  President.  I  suggest  to  the  Senator 
from  Iowa  and  to  the  Chair,  In  view  of  the  terms  of  the  reso- 
lution, that  probably  It  should  go  to  the  Committee  on  Edu- 
cation and  Labor.  The  Committee  on  Appropriations  does 
not  legislate.    It  merely  considers  appropriations. 

Mr.  DIcrKINSON.  My  reason  for  suggesting  that  it  go  to 
the  Committee  on  Appropriations  was  that  the  ccmimittee 
has  already  received  some  data  touching  upon  the  subject. 
If  the  Democratic  leader  thinks  it  should  go  to  the  Commit- 
tee on  Education  and  Labor,  I  have  no  objection. 

The  VIC:e  PRESIDENT.  Without  objection,  the  resolu- 
tion wUl  be  referred  to  the  Committee  on  w^nHttj^in  and 
Labor. 


BACKnS  or  THX  UaiTCO  STATES  CRAXBII  OF  OOSUmCE 

Mr.  NORRIS.  Mr.  President,  I  ask  unanimous  consent  to 
insert  in  the  Record  an  editorial  from  the  latest  issue  of 
lAbor  on  the  National  CJhamber  of  Commerce  and  Its  backers. 

The  VICTE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  NORRIS  subsequently  said:  Mr.  President.  I  am  in- 
formed that  the  Senator  from  Montana  [Mr.  Whxklxr]  had 
printed  in  the  Rkcou>  a  few  days  ago  the  same  editorial 
which  I  have  this  morning  asked  unanimous  consent  to  have 
printed.    Therefore  I  withdraw  my  request. 

ntXXDOM  or  THX  PKKSS — SPBCH  BT  SMXATKM  aSBUIST 

Mr.  ASHURST.  Mr.  President,  I  ask  leave  to  have  printed 
In  the  RxcoRi)  an  address,  opposing  the  eenaamhip  of  the 
press,  delivered  by  myself  in  1917. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rccord.  as  follows: 


Ur.  President,  X  am  opposed  to  a  eenaorahlp  of  the 
press  as  we  have  come  to  know  that  eTpieaslou.  and  I  oppone  tt 
upon  the  ground  of  public  policy  and  upon  the  groaad  of  oooaUta- 


tkMUkllty.  I  Shan  dlaeaas  the  subject,  revtewtng  bofth  Mpeets  of 
the  same  as  they  preeent  themselves  to  me:  that  is,  from  the  stand- 
point of  pubUc  pt^ey  and  from  the  stan<toolnt  of  tta  ooivtttu- 
tlonallty. 

Press  censorships  have  Invariably  brought  unhi^jpy  and  In  many 
instances  disastrous  reeiUts.  The  evil  that  a  censorship  creates  te 
more  malignant  than  the  evil  It  seeks  to  avoid  and  conceal.  If 
during  the  cnsxilng  war.  the  press  should  be  censored  and  infor- 
mation as  to  the  progress  of  the  war  should  go  to  the  pubUc  fU- 
tered  through  a  censor,  we  would  socm  be  living  In  a  vapor  of 
suspicion,  a  cloud  of  misinformation,  a  iritxm*  of  rumor. 

A  censorship  of  the  press  results  In  the  dUfuslao  and  spread  of 
ml8lnf(M-matlon  and  Idle  tales.  Under  a  censorship  sensational 
«t«-les  fly  i4)parently  on  the  wings  of  the  wind.  The  ordinary  citi- 
zen Is  practically  helpless  and  knows  not  wliat  or  whom  to  believe. 
I  do  not  mean  to  say  that  the  press  Is  always  accurate  in  Its  gather- 
ing and  presentation  of  facts,  or  always  correct  in  its  InterpretaUon 
of  facts,  but  In  the  main  It  attempts  to  be  correct  and  seldom  la 
willfully  and  wantonly  unjust.  A  oensorshlp  proposed  to  be  eetab- 
Ushed  with  the  Intention  and  for  the  purpose  of  preventing  our 
enemies  from  obtaining  Information  as  to  the  position  and  move- 
ment of  oxur  troops  and  fleets  and  the  location  of  muzUtlon  facto- 
ries, machine  shops,  and  details  of  coast  defenses  would,  and  no 
doubt  should,  meet  with  general  approval. 

The  people  composing  the  United  States  Government  are  now 
Just  about  to  enter  upon  a  stupendous  struggle.  Events  of  world- 
wide ImpcMtance  are  folloxdng  each  other  so  n^ldly  that  they  tread 
upon  each  other's  heels;  and  sufficient  events  are  transpiring  each 
day  to  make  voliimes  for  the  historian  of  the  future. 

I  wish  flrst  to  present  my  view  of  the  censorship  In  respect  to  its 
being  an  imconstltutlonal  statute  as  proposed. 

The  first  amendment  to  tlie  Federal  Constitution  xvada  as 
follows : 

-Congress  shall  make  no  law  respecting  an  establishment  of 
religion,  or  prohibiting  the  free  exercise  Uiereof:  or  abridging  the 
freedom  of  speech,  or  of  the  press;  •     •     •." 

Everyone  here  knows  what  the  wonl  "  abridging  "  means.  I  ntiwl 
not  pause  to  consider  or  discuss  the  meaning  of''  abridgment." 

What  does  "  freedom  of  the  press  "  mean?  It  is  ^>n*«<ng  to  note 
the  amoimt  of  loose  talk— not  In  the  Senate,  but  throughout  ttke 
country  and  in  the  new^apers — as  to  wliat  Is  "freedom  of  the 
press  "  as  used  In  the  Constitution  of  the  United  States.  The  aver- 
age cltlaen  of  this  Republic  who  is  not  a  lawyer,  from  a  constltu- 
tioaal  standpoint,  believes  that  "  freedom  of  the  press  "  means  the 
right  to  publish  liis  sentiments  just  as  he  pleases.  In  a  laige  sense 
that  may  be  true;  but  in  a  legalistic  sense,  and  from  a  ouistltutlonal 
8tandp<^t.  that  is  not  entirely  accurate.  "  Freedom  of  the  press  ** 
means  simply,  solely,  and  only  the  right  to  be  free  from  a  precensor- 
ship — the  right  to  print  and  publish  and  liave  a  judicial  tribtmal 
by  due  process  of  law  declare  after  publication  thereof  whether  or 
not  the  article  was  llbeloua,  obscene,  or  impr^>er.  In  other  words, 
under  Uie  C<mstltution  as  amended  by  amendment  no.  1.  "  freedom 
of  the  press  "  means  that  tlie  citizen  may  publish  whatever  he  sees 
fit  and  not  be  subjected  to  pains  and  penalties  because  he  did  not 
consult  the  censor  t>efore  publishing.  The  cltlaen  Is  left  to  publish 
wliat  he  pleases,  and  must  take  his  chances  before  a  court  of  his 
country  as  to  wliether  or  not  he  has  published  anything  libelous  or 
anything  the",  may  bring  any  human  being  into  disrepute  or  ridi- 
cule, or  whether  lie  has  published  anything  of  a  treascmable  or 
obscene  nature. 

Now.  to  discover  what  this  plirase  "  freedom  of  the  press  "  m— »>■ 
we  resort  to  that  method  to  wlilch  lawyers  have  ever  resorted,  vis: 
What  was  the  meaning  of  the  phrase  "  freedom  of  the  press  "  when 
the  Constitution  of  tbe  United  States  was  adopted?  When  the  flrst 
amendment  was  adopted,  wliat  did  those  wlio  adc^jted  the  amend- 
ment  and  what  did  the  lawyers  of  that  day  say  "freedom  of  the 
press  "  meant?  What  did  the  reports  and  the  courts  of  the  ti^p^ 
say  "  freedom  of  the  press  "  meant? 

Ur.  President,  I  brieve  that  Sir  William  Blaekstona  Is  a  good 
authority  as  to  what  Is  the  common  law  of  Bn^and;  and  the 
common  law  of  England  has  been  in  force  In  this  country  since 
we  have  been  a  Nation.  It  was  brought  to  these  shares  by  the 
migration  hither  of  our  ancestors.  Ttiis  book  of  Blackstone'k 
Commentaries  was  written  before  the  adoption  of  the  flrst  amend- 
ment, so  it  is  preeiimed  that  those  who  adapted  the  amendment 
adopted  it  with  ttie  construction  which  Blaekstone  put  upon  its 
language  and  wlilch  the  common  law  gave  it.  I  read  now  from 
vcd\une  4  of  W«idell's  Blackstone's  Oommentarlaa.  page  151.  wlMxe 
that  great  comments  tor  says: 

"In  this  and  the  otiier  Instsnres  which  we  have  lately  consid- 
ered, where  blasphemous,  immoral,  treasonable,  schlamatiaal.  se- 
ditious, or  scandalous  litjels  are  ptuxlahed  by  the  «T>g»f>i  ii^^,  some 
with  a  greater,  other  with  a  less  degree  of  severity,  the  liberty 
of  the  press,  pnqieiiy  luiderstoood.  is  by  no  means  infringed  or 
violated.  The  liberty  at  the  press  Is.  indeed,  nniintlal  to  the 
nature  of  a  free  state;  but  this  consists  in  laying  no  previous 
restraints  upon  publications." 

Let  me  read  that  again:  "But  this*  what?  ft^eedom  of  the 
press  "  consists  in  laying  no  previous  rastzmlnta  upon  pubUeatlons, 
and  not  In  freedom  frmn  oensore  for  criminal  »w«ttfr  when  pub- 
lished. Every  freeman  has  an  imdoubted  rl^t  to  lay  what  senti- 
ments he  pleases  before  the  public;  to  forbid  this  Is  to  destroy  the 
needoui  of  the  press;  but  if  he  publishes  what  is  improper,  mia- 
chievoos.  or  illegal,  lie  mxist  take  tbe  cansequenoes  of  his  own 
tsmerlty." 

Senators  will  observe  that  these  wtvds  are  not  the  **  wild  shout- 
ings of  some  demagogue  on  the  hustings,  seeking  to  arouse  pub- 
Uo  prejudloe  aal  gist  votea"    They  ar*  the  words  and  the  laa- 
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w  All  atudy  wtacii  w 
To  MtltlMt  tte  pnm  to 

•f  •  UMOMr.  M  «M  foraMTty  tfoa*.  boCb  Mer 

ttaa  rwvotutloo"  rtfarrinc  to  th«  Bncllah  niroluUon  of  1 

**  U  to  •uMaci  aU  fNatfi«k  a<  —ntl— mt  to  tto»  pr>Jn<Uce«  o(  one 

^^ik«  hiM  th*  arMtrary  aad  InfaUlbto  jud**  e«  aU 
points  te  I— rnlag.  raUstoo.  wad  fovtrnnant.  But 
(aa  ttaa  tow  doaa  «t  fiiinit)"  «kat  lawT  Tba  rfiw 
l*«  of  »^^'^  " any  ilaiiiwniM  or  aOMsalva  vrlUaB.  vhteb.  ahaa 
BuhUataad.  alMai.  on  a  fair  an*  lipamil  tmo.  ba  aftfjudcad  to  b*  <rf 
*  pamieftotH  laadMwy.  la  nioiMary  for  tha  iwitialtun  a<  naoea  and 
■Bod  «MHr.  «f  ■avamaMnt  and  raUftoa.  iha  oaty  aoUd  (inumU- 
ttooa  at  drii  libarty.  TThm  tbe  wUl  of  ladlvkluate  ta  atlU  laft 
tiaa.  ttaa  atouaa  only  ot  tbat  frca  wlU  la  ttaa  ob)«ct  of  lagal 
It.  Mattbar  la  any  raatralnt  baf««>y  laid  iiipoo  Iraadaa 
lalcy:  Ubarty  at  prtvata  laiillMMit  la  aHU  Mt; 
tiia  iltMamlnatti^  or  Ti**^*"g  putaUe  of  bad  aantlmanu.  daatnaettva 
of  ttaa  anda  of  aodaty.  la  ttaa  erlna  wtaleta  aodety  cometa.  A  man 
(•ay*  a  Ona  wntar  on  ttaU  subject)  mmj  ba  aUovad  to  kaap 
polr^na  In  tala  doaat.  but  not  publldv  to  vaod  ttaan  aa  oordiala. 
And  to  ttaia  «•  may  add  ttaat  ttaa  only  plaualtala  airumeat  hata 
tof  ora  iMad  for  raatralnlznc  ttaa  }uat  traadom  of  ttaa  praaa.  '  ttaal  It 
«aa  aaeaaiary  to  pravcot  ttaa  dally  abuae  of  It '.  wlU  antlraly  kiaa 
tta  forea  wtkan  it  la  shova  (by  a  aeaaonabla  axartlon  of  ttaa  l*«a) 
ttaat  tha  praaa  cannot  ba  abuaad  to  any  bad  purpoaa  wlttaout  In- 
cuirlng  a  aultabU  puniatamant;  wtaaraaa  It  ty»m  can  ba  uaed  to 
•ay  good  ocM  wtaan  under  ttaa  eontrol  of  an  inapactor.  So  true 
will  It  ba  found  ttaat  to  canaura  ttaa  Uoantleuanaaa  la  to  maintain 
tha  liberty  of  ttaa  praaa  " 

Ifoar.  Mr.  Praaldant.  advarUac  to  ttaia  bill,  w  flad  la  llaaa  19. 
SO.  ai.  and  2a.  of  page  6.  ttaa  oOanalva  language.  Wa  flad  ttaara 
ttae  lang"*^  wtaleta.  even  ttaough  Senators  ataoukl  admit  It  arigtat 
■pparantly  ba  for  the  common  good,  oifenda  ttae  Constltuttoa, 
taacauaa  Um  aama  raarta  aa  follows:  **  Wboerar.  in  time  of  war " 
now  eoBMa  ttaa  matter  obnoxious  to  ttae  ConatltuUon  **  in  rtolattoa 
of  rsawitiibli  regulations  to  be  prescribed  by  the  Presldaot,  wtaleta 
tas  la  taercby  auttaorlaed  to  aoslie  and  promulgate."  It  eata  wp  a 
eanasr  to  whom  you  must  go  to  bare  your  writings  rlssed  or  O.  K.'d. 
or  yoa  are  guilty  of  a  erlxoe:  and  ttaat.  In  my  Judgsoent.  ts  uaeon- 
■UMHonal.  AD  ttaa  onmmantators  wtao  wrote  bafora  ttae  adoptioa 
«f  aw  fMaral  Coastlttttaon.  and  nearly  all  of  ttaem  who  wrote 
atnoa.  agree  ttaat  "  freedom  of  ttae  praas  ~  means  traadaat  fraa  ttae 
reatralnta  of  a  censor;  maana  ttae  liberty  and  rlabt  to  pub!  lab  wtaafc- 
•w  y«ra  wtata;  but  you  tsks  cbancias  of  punlahmant  In  ttaa  eourts 
of  your  eoontry  for  ttae  Titration  of  ttae  laws  of  Ubel  and  alaadar. 

In  1808  a  man  naised  Ooawell  waa  triad  la  ttaa  oourta  of  New 
Tort  for  libeling  Ttaoaaas  Jefferson.  Croswell  prtatad  a  arandaloiis 
pwfcltcatlBB,  ■•  waa  arraatad.  triad,  and  oonrlcted  before  ozt«  of  ttae 
aM  pvtoi  eovvta  <tf  Bew  Tock.  Xa  took  an  appeal  to  ttae  supreme 
eourt  of  ttaa  SUta.  tba  eowt  of  last  reaort  la  ttaa  SUta  at  ttaat  Ume 
toeing  rtaaHnatart  tbd  saprcinia  eourt.  Tba  eaae  came  before  ttae  su- 
■riOM  eotirt.  and  upon  tlie  supreme  bench  was  Chanoelor  Kent. 
One  of  ttae  attorneys.  In  fs<:t  the  leading  attorney,  for  the  dafendaat 
OroswoU  waa  Alesander  Hamilton.  I  think  that  Alexander  Hamll- 
ton  aa  a  constitutional  lawyer  will  compare  favorably  vltta  some  of 
the  lawyars  of  tha  Senste.  I  think  w  may  concede  that  Alexaoder 
ffainflt/Mi  kMW  aomathlng  aa  to  what  the  Constitution  meant.  I 
liava  tafHa  tba  east.  Whlcn  is  reported  in  Johnson's  Oseea.  ttalrd 
at  pag*  SSB.  et  sequitur.     I  will  not  pause  to  read  the 

lae.  but  win  say  thst  the  prosecution  urged  that  under  the 
tlks  greater  the  truth  the  greater  the  Ubel  ".  and  ttaat 
tbm  IMtandaat  ttaaraby  waa  not  permitted  to  prove  ttae  truth  of  his 


Iha  qmadoa  of  caaafirsMp  was  dlacuasad.  and  Hamilton  in  his 
argument  in  ^bruary  1804  at  Albany — by  the  way.  Hamilton's  last 
graat  legal  argument — pointed  out  that  there  was  on  ttae  part  of  ttae 
MWomaya  tor  ttae  proaecution  a  miaoonoef>tlon  aa  to  what  was  ttae 
coaunon  law.  Some  lawyers,  for  instance  Lord  Ifansneld  and  Lord 
Raymond,  bad  Insisted  ttaat  ttae  common-law  doctrine.  "  ttae  greater 
tta  tnttta  tba  greater  tha  Ubel ".  was  a  part  of  ttaa  eopimon  law. 
pointed  out  to  ttae  aatlafacUon  of  ttae  court,  and  all 
lawyers  tasTs  taken  ttae  same  rlew.  that  "  the  greater  the 
trtrth  the  craatar  the  Ubel  **  was  part  of  the  **  star -chamber  rule  ". 
which,  under  the  rale  of  tbe  Stuarts,  waa  tnjacted  Into  tbe  common 
Itm  Md  waa  not  the  eommon  taw. 

Tiew  has  bc«D  the  view  of  all  the  oourts  of  tbls 


etmatiy.  Tbe  lagtsUture  of  New  Tork  In  tbe  succeeding  year 
(1806)  enacted  a  law  wbkh  proTlded  substaiuially  ttaat  ttae  truth 
■ay  be  gtvea  to  tba  Jory  ta  all  eaaaa  of  Ubel  and  slander  where 
t%  la  putalAstaed  for  good  mtfUres  and  for  juatlAatale  ends.  Haam- 
teo.  waa  of  "f»«^*V»»  that  a  oensorshtp  violates  the  liberty  of  the 
I.  and  fraadOB  from  eimaocshlp  means  ttae  liberty  of  ttae  press. 
FreaMent,  we  i^re  not  wholly  in  the  dart  In  our  coun- 
tVT  as  to  what  censorship  may  mean. 
X  ibaB   here  inetude   in   the  KaooaD   eome   aottaorttlaa  I   hasa 

from  Words  and  Phraaea  (vol.  A.  p.  ilSl.  et  aeq.) : 
"Ubarty  of  tbe  preea'.  aa  uaed  In  ttae  prorlalon  of  the  federal 
OoaaMtuUoi  gaarsataatnn  tbe  liberty  of  the  press,  etc,  maasis 
a  n^X  In  tha  cuntmet  of  a  newspaper  to  print  whatever  ba 
cboeasa,  wttbout  aay  pnsvloua  llrtenae.  but  subject  to  be  held 
responalbls  therefor  to  eukctly  ttae  same  asteot  ttaat  aiwone  else 
would  ha  reMpoaalhls  for  ttae  publlcattem  (JwastiM  r.  Balur,  13 
W.  Va,  181.  IB;  81  AOL  Rrp..  757;  Nsf  1^  v.  tvrtm,  80  Md.  lU.  175; 
40  Am.  B^-.  TU;  Joaas  t.  Tmemmmi't  admialslratHs.  81  Fla.  481. 
480:  S8  Am.  Rep.  878;  Upfoa  ▼.  Bume.  83  Pac.  810.  812;  34  Or..  480; 
ai  U  R.  ▲.  408;  41  Aaa.  ;3».  Bap.  888:  rUapaMok  v.  Oatfi 
Pab.  Co,  loaXh,  ITI.  178;  48  la.  Ana.  1118;  rnanaeawaalfH 
(Mass.)   rhaehar,  Cr.  Oaa.  38.  m^.' 


"The  libera  of  ttae  prsas  wm  aald  bf  Biaekataae  to  consist 
in  laying  no  previous  restraints  upoo  pobUcatlon.  and  not  In 
from  censure  for  a  crtadaal  ■a88g  abl  publlahed.  B»ary 
baa  an  nndoiUited  right  ta  lay  vbMt  aaaetlaiBks  ba  pIhhb 
before  the  public.  To  forbid  this  U  to  destroy  the  freedom  «f  tba 
press;  but  if  he  pubUahas  what  U  Improper,  mischievous,  or  illagal. 
as  Biuat  take  the  oanaequenose  of  his  own  temerity  {Mortxm  ▼. 
State.  3  Tex.  App.  510.  516  (citing  4  Bl.  Comm..  side  p.  183)). 

"  In  lu  brsadsat  sense  '  freeOoai  of  tba  press '  Inclades  not  only 
exemption  from  censorship  but  security  sgainst  laws  enacted  by 
the  legislative  draartment  of  the  Ooremment  or  measiuee  reeorted 
to  by  attbar  «f  tbe  branchee  for  ttae  parpoee  of  ettfllag  |aat  crttl- 
dsm  or  muaattag  public  opiaton.  It  will  not  apply  to  a  contract 
for  the  sale  of  a  nawepaper.  Wbarab|  It  waa  agreed  that  the  seller 
would  aot  edtt.  print,  or  i,  isadmi  a  aawapaper.  or  be  connected 
with  one  In  the  8Ute  without  eoaaank  af  tba  purrhaaer  (Coicwa 
V.  ratrbroth*r.  84  8.  B.  318.  ai6:  118  B.  C.  408). 

"  '  Freedom  of  tba  press  '  doee  not  mean  '  a  press  wholly  beyond 
tbe  reach  of  the  law.  for  this  wovld  be  emphatically  Pandora'a 
boa.  the  source  of  every  evU.  Tba  fowndeta  of  our  govenunenta 
were  too  wise  and  too  Just  ever  to  have  intended  by  the  freedom 
of  tha  press  a  right  to  circulate  falsabood  as  well  as  truth,  or  that 
the  press  should  bs  tba  lasrful  vehicle  of  mallctous  defamation,  or 
an  engine  for  evil  and  deelgnlng  men  to  ctaerish  for  malicious  pur- 
poaea  sedition,  Irrellglon.  and  Impurity.  I  adopt  In  this  case  aa 
perfectly  correct  the  comprebanalve  and  accurate  definition  of  one 
of  ttae  oovaaM  at  ttaa  bar  (General  Hamilton)  that  ttae  liberty  of 
tbe  praas  eonalats  in  the  right  to  publish  with  Impunity  truth, 
wttta  good  motives  and  for  Juattflable  ends,  whether  tt  raapecta 
government,  magistracy,  or  Indlvtduals '  (Fcopte  v.  CrotwfU.  8 
Johns.  Gas.  837.883:  5ts«s  v.  Mew^t.  81  Wkly.  Law  Bol.  808;  1»  Obia 
Dee.  888).  "* 

**  The  const  itutloaal  pMranty  of  fraadMk  of  speecta  and  libertf  j 
of  tbe  prees  were  daslgneil  to  secure  uuuatlbatlonal  Immnnlty  Car 
the  expression  of  opinion:  but  ttaat  does  not  maaa  Wfsst rained 
Uceme,  nor  doee  It  oonfer  tbe  right  upon  the  editor  sf  the  news- 
papsrs  to  write  cr  publish  whatever  he  may  cbooae.  no  matter 
bow  false,  mallcloos.  or  injurious  it  may  be.  without  full  reaponsl- 
blllty  for  the  damage  it  may  cause  {FtlMpctrick  v.  J>aBy  States 
Pub.  Co..  SO  South  173.  1T9:  48  La.  Ann.  1118).** 

It  la  a  popular  thing  to  say  that  this  miist  be  put  through  aa  a 


Mr.  Preaklant.  ttals  U  Amartea.  not  enortisr  aouoiry.  We  forget 
somettalng  of  the  genlxn  of  ttaa  American  people.  If  we  believe  wa 
can  oeneor  Chetr  aouroaa  of  Information.  We  must  not  ttalnk  for  a 
mosnent  that  tbe  Great  War  In  which  we  are  about  to  engage  Is 
going  to  be  carried  through  suocessfuUy  by  oonfuslng  the  peopla 
or  denying  them  tnformstion  to  whiob  ttaey  are  entitled. 

During  the  Civil  War  feeling  ran  high  and  cenBorshlp  waa  at- 
tempted.  Indeed,  not  only  was  the  oansnrship  attempted,  but  Gen- 
eral  Bumside  seized  snd  suppressed  sn  edition  of  the  Chicago 
Times,  alleging  thst  it  was  publishing  matter  treasonable  and 
agataat  ttaa  patrilc  safety.  Tbe  edition  was  stopped,  bxit  in  the 
loyal  State  of  minols  the  faeUng  af  tba  people  waa  so  great  that 
ttae  laglsTatare  of  the  State  passsrt  a  aasolation  denouncing  the  act 
of  General  Bum^lde  for  stopping  the  edition  of  the  Times,  iuad 
Lyman  Trumbull  and  Isaac  N.  AnMld.  Lincoln's  confidential  sd- 
vlaera.  wagad  bMs  to  revoke  tba  oaMar  at  onoe.  and  Unroln  revoi^ed 
it.  Mot  even  In  ttae  tenae  and  erltloal  periods  of  our  country  did 
the  American  freemen  permit  the  hands  of  military  auttaoritlet  to 
be  laid  upon  the  ark  of  freedom. 

Mr.  naiwannn    Mr.  Prealdant 

Mr.  AaHtraarr.  I  yield  to  the  Oecator. 

Mr.  Bbawdboxk.  The  Senator  stated,  if  I  underatood  him  correctly. 


that  some  people  sttempted  to  Justify  the  censorship  on  the  ground 
that  It  waa  a  war  measure.  I  wish  to  aak  the  Senator  if.  in  his 
opinion.  Congress  baa  any  y eater  power  In  Ume  cf  war  ttaan  it  baa 
In  time  of  paaoe? 

Mr.  AsavBST.  Congress  taaa  no  greater  power  in  time  of  war  tlian 
tn  time  of  peace. 

Mr.  BBAwaaosx.  Let  me  ask  ttae  Senator,  baeanaa  the  question  not 
only  arlsas  now  but.  In  my  opinion.  wlU  oonthMM  to  arise  as  other 
measures  unusual  and  drastic  may  be  propoeed.  Does  the  fact  that 
npii  igi  las  under  ttaa  Constttntlon  may  dadare  war  give  any  power 
to  anybody  to  repeal  or  in  any  way  conflict  srltta  tbe  rsatraints  and 
limitations  and  guaranties  of  the  Constitution  Itself? 

Mr.  AswTTSffT.  None  whatever. 

Tbe  State  of  niinota  durtng  ttaa  ClvU  War  may  be  fairly  counted 
to  have  been  a  loyal  State,  and  I  am  able  to  Imagine  tba  Harnn  af 
indignation  that  rollad  orar  ttaa  State  when  General  Bumside  at- 
tiaipua  with  his  eaaaatablp  to  atop  the  edition  of  the  Chicago 
Tlaaaa.  and  ttaat  wlw  man.  wba  oonntenanoa  seemed  seared  vnth 
tba  ptowahare  of  socrow.  at  ansa  ibactad  Mr.  Staaton.  tba  Saora- 
tary  of  War.  to  revoke  tbe  order  stopping  the  issue  of  the  Chicago 
Times.  I  win  read  s  copy  of  the  order.  It  was  subjoined  as  a  noto 
to  a  long  letter.  b\it  la  dated  "  War  Dapartnwat.  WMhlagliiii  Jane 
1.  1803."  Note  the  date  June  1.  It  sras  only  SO  days  anterior  to 
the  Bs«tle  of  Oattyabvrg.  the  critical  period  of  our  country^  hU- 
tary.  "  Mai.  Oaa.  A.  B.  Buraaida.  oonunanding  4tepartment  of  tbe 
tha  Obk).  General:  *  •  •."  Here  U  a  long  letter,  and  then 
eanMa  tba  postsertpt:  "P.  8.  Sbtce  writing  the  above  letter,  the 
President  has  been  Informed  that  you  hava  auppraesed  ths  publlca- 
UoD  or  drcuLauon  of  ttaa  Oblcaga  Tlaaaa  In  your  departaoant.  He 
directs  me  to  say  that.  In  his  Judgment,  it  would  be  better  for  you 
to  take  an  early  occasion  to  revoke  ttaat  order."  Here  Is  wisdom: 
"  Ttae  imtattao  produeed  toy  onch  aot  1^  la  bta  **— ^tba  naaldent**— 

"Plnlan.  ilkaty  to  do  aaore  harm  than  tba  pnhilaaMon  would  ba. 
OoMraaaat  i^provaa  af  paar  aaoOvaa  aad  ttsairaa  to  give  you 
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cordial  and  efBdent  support.  Bot  whlla  mUltary  movements  are 
left  to  your  Judgment,  upon  admlnlstratlva  quaatlana.  such  aa  the 
arrest  of  civilians  and  ttae  suppression  of  nawspapera.  not  requiring 
Immediate  actitMx.  the  Preeldent  dealrsa  to  be  previously  consulted. 
Bdwln  M.  Stanton.  Secretary  of  War." 

Mr.  KiMQ.  The  Senator  was  referring  to  the  act  of  Mr.  Lincoln. 
Will  he  permit  me  to  call  his  attention  to  an  order  which  Mr. 
Lincoln  did  promulgate  and  which,  contrary  to  the  statement  of 
the  Senator,  was  the  basis  of  the  action  of  General  Bumside, 
rather  than  the  statute  to  which  the  Senator  referred? 

Mr.  AsHxntsT.  I  would  be  very  glad  to  see  that;  it  may  have 
eecaped  me  In  my  raeearches. 

Mr.  King.  This  Is  an  order  which  was  promulgated  Jtily  8,  1881: 

"  Henceforward  the  telegraph  will  convey  no  dlqsatches  concern- 
ing the  operations  of  ttae  Army  not  permitted  by  the  commanding 
general.  Wlnfleld  Scott.    The  above  order  is  confirmed. 

"  SiMOK  CAMMMOn." 

Mr.  AsHTTBST.  I  thank  the  Senator,  but  I  have  that  before  me  and 
I  have  reflected  upon  It. 

Mr.  Knvo.  Just  a  little  further,  tf  the  Senator  will  pardon  me. 
the  second  order,  dated  Axigxist  7.  1861.  is  as  follows: 

"  By  the  fifty-seventh  article  ctf  the  act  of  Congress  entitled  'An 
act  for  establishing  rules  and  articles  for  the  government  of  the 
armies  of  the  United  Stetes '  approved  April  10,  1808,  holding  cor- 
resiKsndence  with,  or  giving  intelligence  to,  the  enemy,  either  di- 
rectly or  indirectly,  1b  made  punishable  by  death,  or  such  other 
punishment  as  shall  be  ordered  by  the  sentence  of  a  court  martial. 
Public  safety  requires  strict  enforcement  of  this  article.  It  Is 
therefore  ordered  that  all  correspondence  and  communication,  ver- 
bally, or  by  writing,  printing,  or  telegraphing,  respecting  opera- 
tions of  the  Army  ch'  military  movements  on  land  or  water,  or  re- 
specting the  troops,  camps,  arsenals,  Intrenchmenta,  or  military 
affairs  within  the  several  military  districts,  by  which  intelligence 
shall  be  directly  or  indirectly  given  to  the  enemy  without  the  au- 
thority and  sanction  of  the  major  general  in  command,  be,  and 
the  same  are.  absolutely  prohibited,  and  from  and  after  the  date 
of  this  order  persons  violating  the  same  will  be  proceeded  against 
under  the  flfty-seventh  article  of  war. 

"SncoH  Caimow. 

"Approved: 

"A.  Lnroour.' 
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Doea  not  the  Senator  know  that  under  that  order  not  only  waa 
the  paper  In  Chicago  suppressed,  but  numerous  other  newspi^;>as 
ware  suppraaaad  and  men  were  arreatad  and  charged  with  sedition 
and  various  other  offenses? 

Bfr.  AsHXTRST.  The  Senator  la  correct.  Not  only.  Mr.  Preaident. 
as  the  Senator  well  said,  waa  ttae  Chicago  Times  aelaed  and  ttae  edi- 
tion suppressed,  but  editions  of  ttaa  New  York  World  were  selaed  and 
auppressed.  I  believe. 

In  war  the  strong  man  wina,  end  my  desire  and  aoUdtude — and  I 
think  I  may  be  pardoned  if  I  say  I  believe  it  is  a  patriotic  scAicl- 
tude — is  that  America  will  win  the  war  and  will  sustain  tbe  Consti- 
tution and  sustain  every  constitutional  right  poaslble.  Between 
winning  the  war  and  giving  up  the  Constltuti<m,  I  would  give  up 
the  Constitution,  but  in  my  Judgment  tbe  time  haa  not  arrived 
when  the  citizen  Is  called  upon  to  give  up  his  constitutional  rights. 

Now,  I  am  going  to  read  for  a  moment  from  Ujfi  fourth  volume  of 
Rhodes'  History  of  the  United  Stataa.  referring  to  Ganeral  Bum- 
aides'  order.     I  read  from  page  268: 

"  Burnslde  was  Induced  to  further  acts  of  foUy." 

After  describing  some  acte  committed  with  which  tha  writer  from 
whom  I  quote  does  not  agree: 

"  He  Issued  an  order  announcing  that '  the  publication  or  circula- 
tion of  bocdu  containing  sentiments  of  a  dlaloyal  tendency  comee 
clearly  within  reach  of  General  Orders,  No.  38,  and  thoae  who  offend 
In  this  manner  will  be  dealt  with  accordingly.'  June  1  ha  promul- 
gated General  Order  No.  84.  The  circtilation  of  the  New  York 
World,  tt  said,  '  is  calculated  to  exert  a  pernicious  and  treasonable 
Influence,  and  is  therefore  prohibited  In  this  department.  •  •  • 
On  accovmt  of  the  repeated  expression  of  disloyal  and  Incendiary 
sentunente  the  publication  of  the  newspaper  known  aa  tha  Chicago 
Times  is  hereby  suppreased.' " 

And  the  author  concludea  with  the  pregnant  sentence : 
^  "  Strange  pronunciamentos  were  tbeea  to  apply  to  tha  Statea  of 
Ohio.  Indiana,  and  Illlnola.  where  thara  waa  no  war.  where  the 
courts  were  open,  where  the  people  were  Uvlng  under  the  American 
Constitution  and  English  law.  Fortunately  men  brad  in  Ubcrty 
do  not  easily  forget  their  lessons." 

I  said  in  opening  of  my  remarks  that  every  attempt  on  the  part 
of  President  Lincoln  or  Mr.  Stanton,  the  than  Secretary  of  War,  to 
set  up  s  censorship  of  the  preas  brought  a  reaction  which  created 
much  damage  and  discontent. 

Mr.  Bbamoegek.  Did  the  Senator  state  tba  name  of  tba  author 
from  which  he  read? 

Mr.  AsBrasT.  Rhodes'  History  of  tha  United  States,  volume  IV, 
1863-64. 

The  only  person  who  has  had  his  civU  rlghta  affected  in  the 
United  States  by  the  declaration  of  war  is  the  seedier,  who  patrioti- 
cally gives  up  for  a  short  period  by  virtue  of  ills  enlistment  some  of 
his  civil  rights:  but  as  to  all  others  no  civil  right  whatever  Is  sus- 
pended. 

I  secured  a  book  the  other  day  which  I  had  never  aeen  before, 
although  I  had  heard  of  the  author,  for  he  was  a  coiiespoudent  of 
the  New  York  Herald  and  the  Washington  agent  of  tha  Associated 
Press  during  the  Civil  War.  His  name  waa  L.  A.  Gotalght.  He  tells 
about  a  censor,  a  young  man.  who  had  his  offloe  In  the  National 
Hotel  here — now  a  historic  building,  historic  not  only  because  tiie 


censcn*  had  hla  office  there  toot  htetorlc  beoauae  one  of  our  greatest 
American  trlbunea.  Henry  Clay,  died  there.  This  author,  telling 
about  the  dUBcvUty  he  had  in  getting  his  dlspatctaee  through  re- 
specting the  situation  to  New  York,  recites  the  disnatch.  and  then 
says: 

"  This  dispatch  had.  Ilka  aU  othara,  to  undergo  censorship.  Tba 
censor  at  the  time  was  a  very  young  man.  who.  appredattng  the 
importance  of  his  position  "  I  should  think  ha  would  appndate 
the  importance  of  his  position  when  evwy  nawipaper  correspondent 
had  to  go  to  blm  and  ask  him  whether  or  not  he  could  mad  out  hla 
dl^Mtch  to  his  newqsaper  "  put  on  airs  *•  I  do  not  know  that  the 
Senate  understands  what  tliat  expression  meana,  but  I  do  "and 
assumed  an  undue  degree  of  gravity.  Ha  had  a  small  room  in  the 
National  Hotel,  high  up  badly  lighted  stairs"  "badly  lighted 
stairs "  synchroniars  with  "  censorship "  dark -chamber  procaed 
ings  "  snd  at  first  somewhat  dilBcuIt  to  find,  lliere  he  had  on  his 
table  scissors  of  various  sizes,  a  full  rack  of  pens,  several  Inkstanda. 
a  doaen  or  mon  of  lead  pencils  of  different  colors— black  and  blue  ** 
I  presume  they  were  mostly  blue  "  a  pot  of  mucilage,  half  a  ream  ot 
paper,  and  other  properties  thought  by  him  to  be  essential  to  hla 
high  ofOce.  Well.  I  handed  the  dispatch  to  the  young  man.  Mr. 
Holland,  in  the  ofBee.  directing  him  to  give  it  to  the  censor  snd  to 
be  particular  In  watching  what  this  mighty  little  man  did  with  it. 
When  he  returned  he  Informed  me  that  the  censor,  without  fiUly 
reading  the  dispatch,  stuck  it  Into  Ills  capacious  pocket,  which 
answered  the  purpose  of  a  wastobasket." 

Then  the  author  goes  on  to  recite  more  experiences,  but  X  shall 
not  weary  the  Senate  telling  alx>ut  the  dUBculty  of  getttng  dis- 
patches through.  I  will,  however,  read  from  page  323  another 
instance  of  what  the  author  calls  "  censorial  cauticm  and  astute- 
ness." He  says:  "Passing  up  Pennsylvania  Avenue  on  a  Saturday 
night,  I  happened  to  meet  one  of  General  Wool's  staff.  My  friend 
had  Just  arrived  from  Frederick,  Md..  and  had  in  his  po^t  an 
ofllclal  communication  from  his  chief  to  the  Secretary  of  War.  He 
informed  that  there  was  much  alarm  in  western  Mar^and,  Lee  and 
his  army  having  Invaded  that  Stete.  He  told  me  no  more,  because 
he  had  not  yet  ascertained  the  particulars.  I  immediately  went  to 
the  telegraph  offloe  to  '  send  off '  the  fact  of  the  invasion  "  to  "  send 
off "  meant  to  dlspateh  his  matter  "  making  not  more  than  20 
lines.  The  censor — not  the  young  man  who  had  vetoed  my  former 
communication  but  a  man  at  that  time  well  known  to  many  per- 
sons in  New  Tork  and  elsewhere — looked  at  my  dUpatoh,  then  said : 
'  It  cant  go.'  '  Why  not? '  '  Because  it  gives  information  to  tha 
enemy.'  *C(4onel.  do  you  suppose  the  enemy  does  not  know  what 
he  himself  is  doing?  And,  besides,  is  it  not  important  that  the 
people  in  Pennsylvania  and  New  York  should  know  of  their  danger? 
Should  they  be  kept  in  ignorance  on  so  vital  a  question?  '  I  con- 
tinued my  interrogatories.  Although  the  censor  had  not  the  repu- 
tation of  being  a  very  wise  man.  he  was  impressed  a  little  with  my 
argumente.  and.  by  the  way  of  compromise,  agreed  to  forward  my 
diipatch  with  the  qualification  of  the  one  which,  he  said,  he  had 
sent  to  his  vrife.  That  qualification  was, '  It  Is  said  that ',  ete.  Thus 
the  positive  announcement  was  turned  into  a  mere  rumor  which  the 
pubUc  could  believe  or  not.  No  better  bargain  could  be  made;  and 
I,  of  course,  was  forced  to  submit." 

Having  now  read  some  extracts  showing  the  workings  of  a  censor- 
ship and  its  ridiculousness  in  this  city  during  the  War  between  the 
States  in  a  great  Government  where  free  people  are  accustomed  to 
indulge  in  the  luxury  of  reflection,  I  wlU  give  attention  to  the 
expression  from  the  censor  of  the  press  in  England,  and  I  believe 
the  person  whom  I  shall  now  quote  was  the  last  censor  In  England 
until  the  present  year. 

Sir  Roger  L'Estrange  in  May  1680,  In  first  exercising  his  author- 
ity as  Ucensor  and  censor  of  tbe  prees,  and  in  explaining  the 
attitude  of  tbe  ruling  classes,  among  other  things,  said: 

"A  newspaper  makes  the  multitude  too  familiar  with  the  actions 
and  councils  of  their  superiors  and  gives  them  (the  multitude)  not 
only  an  itch  but  a  kind  of  colorable  right  and  license  to  be  med- 
dling with  the  Government." 

Now,  Mr.  President,  it  is  said  that  republics  never  learn  by  ex- 
perience. We  are  now  called  upon  to  avail  ourselves  of  the  les- 
sons taught  to  us  by  the  British  I^mpire.  No  man  can  say  who 
won  the  war  for  Great  Britain,  because  it  has  not  been  won  aa 
yet:  but  I  am  able  to  name  the  man  who  has  prevented  Great 
Britain  from  being  defeated.  The  man  who  prevented  Great  Brit- 
ain from  being  defeated  in  this  war  was  not  the  dtstlnguished 
Right  Hon.  Arthur  James  Balfour,  who  did  tis  the  honor  to  ad- 
dress us  yesterday.  The  man  who  saved  Great  Britain  was  not 
David  Uoyd  Gteorge;  not  that  distinguished  statesman,  Herbert 
Henry  Aaqulth;  not  even  Sir  John  JeUlcoe;  nor  was  It  Churchill. 
But  the  m»"  who  saved  the  British  Empire  was  nana  other  than 
Alfred  Chaiies  HarmsworUi,  known  to  haraldy  as  Lord  NorthcUffe. 
He  made  rtinii  visits  to  the  British  Unee.  He  discovered  that  the 
shells  made  In  wrtgiimti  would  only  reach  one-third  of  tha  distance 
they  were  gtiaranteed  to  reach;  that  Inferior  powder  was  being 
used,  and  that  thieving  contractors  were  palrolng  off  upon  tbe 
Government,  shells  of  one-third  of  the  potentiaUty  they  wore  guar- 
anteed to  have.  In  q)ite  of  censorship,  in  tbe  face  oi  a  court 
martial.  Alfred  Charles  Harmsworth  publldied  to  Great  Britain 
and  to  the  world  those  facte  that  a  censorship  sought  to  conceal, 
and.  In  my  Judgment,  those  publications  saved  his  Government 
fRMn  disaster. 

So,  Mr.  President,  we  may  pass  our  statutes,  and  say  to  the  press 
that  we  will  filter  out  the  news  to  the  people  through  some  one 
man:  but  the  press  of  this  country,  if  it  be  patriotic,  aa  I  beUeve 
it  Is.  will  publish  the  facto,  censorship  or  no  oensorabip.  if  an  at- 
tempt should  be  made  to  feed  our  troops  embalmed  beef  and  set 
up  typhoid  fever  cami*.  such  as  wve  set  up  In  the  War  with 
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^^  «_«_-  ta«i  Mftd 

mm  but  ona-thlrd  d  tlM  ^lf*»»w-*i  th«7  ««r*  intended  to 

^  !>•  »  Hw^<t1  AUrad  Gtertai  Hary^crth*. 

yi  OS*  MOM,  but  would  b*  lords  in  mi- 

to  tk«  iwene  of  tb«tr  eoratiT  •■x^  «o«ld 

)  am'tmeU  tkot  ••  laoanpatMit  War  OiUege  or  bure^OfermUe 
mlBbi^I  do  not  Mjr  vould.  but  mitht  Me  fit  to  svp- 
■MMi.  Bi^MO  iMtura  U  b-uaoan  nature.  It  !•  our  duty  m  Sasftton 
*e  gM  to  it  tteU  no  dtfocte  or  Munders  are  eoiicaalad.  but  that  tboy 
■••  laM  biCar*  tbo  Aiuortcin  piopli.  eo  tiuU  ttkey  may  at  laaat  know 
tiM  facta  la  tba  cm*  and  aid  tlM  oAclala  In  ccrioeUnc  itaom. 

•o.  Mr.  riiHiiant.  I  am  jppoMd  to  oenaoralilp.  A  goMaa  t^immk 
•r  MM*^"**  td  doUara  U  aonn  goinc  to  proeaad  from  out  Hm  TtMfl 
WT  a«  tiM  UnltMl  flttataa.  rataed  by  taxM  Uld  mxxi  Um  ■■■ffli. 
f^^  to  dlocuas  bow  and  wbaa  aod.  by  vbom  tlkM  la  to 
W^  do  not  luMW  wbat  wa  mifbt  want  to  my  about  It. 
Wo  io  not  know  wbat  ttoa  papara  migbt  wanl  to  aay  about  it:  but 
In  maklBC  tbla  yaarb  I  wlab  to  ba  undaratood  aa  not  In  tbo 
■ilChtaat  dacrao  raflaetlnff  upon  tb«  Intavrlty  or  tba  capabUUy  of 
iboM  Cabinet  maiiotars  now  In  duurfa  of  our  affairs. 

I  baUoTO  I  can  my.  wltbout  tiiiat  oeanaiva  Aattery.  tbat  tbe 
Cfj^tggtt  today  ii>MeiirM  up  |uat  aa  bigb  anl  la  Juat  aa  pure  and 
as  palrtotiB  aa  any  Cablaat  in  tba  History  of  oiir  OfMrainstMnt 

-    -''~-~ Bi^io^  tbat  Uiey  ar«  infallible  and  unablo  to  SMka  a 

tboy  bo  tba  wtoa  aon  I  tbink  tbay  ara.  tf  tboy  bo 

^aa  I  hoUrvo  tbem  to  ba.  tbey  will  welcome  a  dia- 

ao  atartUac  aa  tbat  wbieb  waa  aaade  by  Lord  Nortbcllflo. 
Itko  (acta  aslst.  ra«ar«linc  tbo  aharta#e  and  iafartoriiy  ot 
tbo  aboUa  tbat  woro  fumlabod  to  tbo  BrltUb  OoTommont  in  tbo 
lattor  part  of  1914  and  durinc  tbo  early  part  ckT  tbo  year  1915. 

Wa  an  bbIiv  to  nmJko.  in  my  Judgment,  raany  mlitakM  in  tlxla 
war  boea^M  wo  aro  bumao  boUisk  Wa  only  loam  by  mlstakM;  and 
aaloH  tbo  MlotoIrM  aro  diaaoivond  and  aspiBBad  to  tba  public,  how 
wtU  wo  loani7  Our  War  nuHofi  and  ow  fOitaraU  will  probably  bo 
m  trimr"*"**  of  amro  aaon  tban  tboy  bavo  eror  boforo  aMemMert 
m,tinr  ovoa  on  paper.  Tboy  will  bo  calVad  upon  to  perform 
duttaa  ro(|ttknng  hi%JU  ofleioncy. 

I  know  tlMTo  ato  moa  in  tba  world  Ilka  acme  ancient  rulers. 
wtM  alwaya  belnaflai  tiMMe  who  brought  bad  news;  but.  lir.  Prcsi- 
doat,  tbaro  to  oooao  tnm  and  blood  In  the  Axziierican  peoplo.  Tboy 
eaa  bear  bad  news  without  niarhlnc 

Tbe  prtvUs«M  which  the  BisUab-apoaklac  peofae  hold  to  bo  of 
Ineatiamblo  value,  to  wit.  cuffrago — based  upon  patriotism  and 
mtegrtty  lurlT-id  of  upon  proporty — a  free  proH.  and  freedom  of 
laUclon.  bavo  aoi  boon  oaiily  aoquirod  or  eosUy  malntjUned     The 

flMl  'f -ir  a  trao  and  untr liisd  pwm  bas  bosa  Just  aa  keen  and 

aMeaae  m  tbs  contest  for  a  Ilrao  baOoK. 
Xa  ■^t*'^-'^  tmtu  tbo  asplratloa  of  tbo  li^^sBSInt  set.  May  S.  1690. 

H  ^ff^  ^  ao  mi oortaia  that  tbo  publication  of  a  nswspapor  waa 

not  llls«al.  Tiko  oaat  of  star  fhamhor  dellTercd  an  opinloo  that 
M  waa  unlawful  to  pnbMib  without  Ilcenae.  uid.  indeed,  near  the 
«lago  ct  tbo  foign  of  Chsrtos  n  tbo  JudgM  proooonosd  that  it  was  a 
■MaAsMsaaor  at  ~««»»— *»  law  to  puhUsh  any  news  of  a  poUtleal 
aaCuro  wMMOffc  tta  saproM  approval  of  the  Uoensors  of  tbo  Klat- 
even  Jobn  MMan's  PaiadiM  Lost  narrowly  eocapod  ssrero  mvtlla- 
tkrn  and  with  dlflculty  obtained  "  Isavo  to  print "  froaa  tbo  Klnt^ 

Artioio  I  of  tbo  flrat  iniMiHwnt  at  tbo  (XmrnUmUMk  €t  tbo 
Vnitod  BtatiT  waa  a  rampart  toarsd  for  tbo  pruloetMB  of  tM  Am^- 
^  uiaa*  Bwaoao  wbo  boliovod  that  ■opobBcaa 

dotaHoao.  and  for  tbo  security  of  tbo 

Vi0slativ«.  executive,  and  Judicial  usurpatlona.  jA«t 

oc  Blghta  and  tba  Qraat  Cbartar  wore  reared  by  tbo 

Aicltab  people  for  tboir  own  pRModttBB  •(Mast  tbo  encroachmrBnts 
^^-  latlvo. 

the  act  of  July  14.  ITBS.  whl«|i  JMlsrwil  it  to  be  a 
to  n^i^JH**  any  Calm  seaadaloos  artlelo  ea 

and  makmc  it  unlawful  to  aOr  up  sodttkm 
Tbo  manlfeat  ptirpoao  of  tbto  aadlWon 

_  Qovemment  traaa  dasMCtng  erttlc>     . 

tk»  MilltUMi  law  waa  of  a  tnuaalont  nature  limited  to  abort  durmtiOB 
by  sAuzlon  of  time  on  March  4.  1M)1. 

lUooallty  of  tbo  oadltlon  law  WM  vlKoronaly  MMfTirt 
<_  ability  and  eamaataaH  and  was  defended  with  equal 
Tills  sedition  law  waa  impucned  m  being  directly  oppoeed 
w  .».  lo«lor  and  apttrtt  of  the  OoMtttuttoa  of  the  United  StatH 
and  «•  abullj  laoaakalatoat  with  tbo  rigbto  of  etttmna  and  tbo  Ub- 

srty  of  tlM  IS  am     It  iMvor  oamo  bofore  tho  United  fMm  B 

Ootat,  bwt  mt.  Vice  rtMblant  John  C.  Oallirnini.  vrttlaf  la 

IHl  said  tbat  ftoas  ttos  dais  of  tbo  fommSlaa  of  tbo 

ta  Itn  down  to  isn  only  one  question  of  a  political  character  had 

boaa  aettled  la  tiM  public  epiainn.  and  that  tbat  quasUon  was  tbe 

lWinnrriliTllT-r""T  o^  ^bo  sedition  Uw. 

It  is  itiif~f**  to  ssOmais  tfas  n'T"*"^  of  prooscutaons  eonduetod 

tbto  sedttinn  law.  bvk  auSoloat  tt  Is  to  obosrfe  that  each 

ailU  fortlkar  asi  >sd  to  swaD  tiM  tbSs  of  tnrtlgnatlon 

tt  and  ito  author*,  and  the  boat  of  popular  rsosntmswt 

law  was  undoubtedly  sbo  of  tbe  f  eatnrM  of  tbe 

ipalgB  which  promoted  tbo  trtvnnph  of  Ttessas  Jefferson  and 

^^  la  IMO. 

Wo  auMt  M*  fsfst  tbat  ta  SMSf  ot  tbe  goveramoato  of  aa- 

into  Uoenso.  and  tbat  with  many  of  tbo 
liberty  "  beeamo  an  oaeum  or  pietost  for 

1  <sotio|id  tbo 
tbo  blotory  of 


fiimtohM  as  with  maay  pala/ul  and  shocking  fiTswiplM 
have  spoken  rapturously  and  aooMtlaMS  with  flanriiag 
of  liberty  and  patriotlsai.  but  who  slaqtly  used  euofa 
aa  a  iltogiilwi  or  maak  to  eonoeal  the  fact  tbat  tboy  were 
■ubTcrtlng  true  liberty. 

Wo  in  tbis  i«e  wbo  are  not  reetrained  to  establish  and  publish 
a  III  ssyspii  or  print  our  eentlments  thsnln  ossm  to  think  these 
rtfltts  v«N  bom  with  \M.  ar«  lubsnat  la  as.  and  soamlngly  it 
noTsr  oosROB  to  us  that  our  patriotic  anoostors  gavs  up  their  Ub- 
erty.  shad  Ihoir  Mood,  and  aaarlAoed  their  Uvm  in  order  that 
we  might  ei^oy  prtTllegw  which  wo  of  today  accept  as  a  matter 
of  course,  but  which  mean  very  much  to  people  wbo  value  true 
freedom.  Amortean  dfimnahlp  is  an  Inberitance  whlcb  has  been 
aehlevod  and  f^^^rltm.^n»A  only  by  virtue  of  stupendous  sacriOoes 
tbat  bavo  been  made  by  tboM  who  havs  gone  beforo  to  secure  for 
us  this  Inestimably  valuable  boon. 

The  United  Statm  is  Just  entering  upon  a  struggle  of  un- 
paralleled proportions  ^gr'"-*  tbe  moat  perfectly  crganlaad  and 
powerful  nation  in  tbe  world.  Such  a  situation,  of  course,  calls 
for  aacrlilco  from  every  individual  dtisen  of  this  Republic.  In 
responding  to  the  duties  Incumbent  upon  us  in  this  posture  of 
affairs  the  soldier  stands  foremost  and  his  sacrifice  Is  the  greatest. 
He  wlD  be  called  upon,  if  naeassory.  to  give  up  much  that  U  dear 
to  hist — his  home,  freedom  of  speech  and  action,  his  prospect  of 
gainful  occupation  for  a  tlmo.  and  porbapa  bU  life.  The  aoldler 
exacts  no  conditions,  but  loyally  gives  tilmmlf  to  hU  country  as 
ropreaentod  by  the  constituted  authorltlM  placed  over  him.  and 
although  the  aoldler  yields  up  his  civic  r^:hts  entirely  for  tho 
good  of  his  country,  he  Is  none  the  Ich  a  citicen.  He  simply 
walTM  his  rights  temporarily  to  give  greater  efficiency  to  hla 
offorti  and  Justly  looks  forward  to  the  time  when  the  authority 
of  government  will  again  restore  the  exercise  of  civil  rights  he 
haa  so  patriotically  laid  down. 

The  duties  of  the  clttsen  not  in  the  battle  line  are  of  a  more 
psaceful  and  not  so  exacting  a  character,  but  every  citizen  Is  iione 
the  ISM  a  soldier:  be  Is  sttbcr  a  aoldler  of  the  ahop,  a  soldier  of  the 
soil,  a  soldier  of  the  train,  a  soldier  of  the  farm  or  factory,  acd  tt 
wen  becomes  the  citizen  not  In  the  battle  line  to  appreciate  the 
grandetir  and  magnitude  of  the  devotion  of  his  fellow  citizens  In  the 
field  and  to  prove  that  be.  the  citizen  not  in  the  battle  line.  Is  alao 
a  aoldler  called  upon  to  make  some  sacrifices,  but  that  his  country's 
demand  upon  him  is  relatively  small  when  compared  to  the  sscri- 
Aees  tbat  may  be  called  for  from  the  soldtor.  Henee.  of  eourM,  the 
sMmb  not  in  the  battle  Itao  mnot  and  ahould  be  willing  to  i^v« 
wp  a  port  of  the  Mberty  he  sssiBlitu  In  normal  times  and  imitate, 
so  far  aa  poealble.  the  loyal  and  patriotic  example  of  the  soldier  In 
the  Aeld.  The  dtliien  will  be  unfair  to  tbe  aoldler  as  well  as  un- 
falthftd  to  the  country  If  while  enjoylnf  the  fmtts  of  freedom  ho 
wofo  tmwnilBg  to  give  up  a  portloo  ef  tbo  prtvilofe  which  the  aol- 
dler rwlgne  for  the  common  good. 

Wo  m«Mt  adssn  that  freedom  of  dlaeussloa  aa  to  the  movemmta 
of  tbe  Army  and  Nary  and  the  location  of  munition  factories  and 
powder  planta.  which  wooM  bo  porieetly  laaoeent  and  harmlesH  in 
tinw  of  peace,  may  be  tasMtaas  tTCOOsa  and  strike  at  the  root  of 
mnttary  power  In  tlaM  of  war.  ■tnoo  a  statute  should  be  enacted 
laytnc  heavy  pawMtao  upoa  tbods  patoons  wbo  publish  any  lalor- 
iMtton  osaosniBg  tho  looatlao.  aambor.  and  awvoBHtit  of  troops 
MMI  floots.  tho  loeoAlsa  and  opsrattoa  of  munltt—  laiiMtM.  powder 
plants.  fettttlMrs.  snd  def oosm:  but  let  tbs  ijatato  bo  enacted  in 
accordance  with  tlie  Corjstltutlon;  allow  tbo  oCOndlng  parson  to  be 
Indicted,  tried  by  a  Jury  of  the  vicina#e:  lot  tbe  question  of  the 
foot  or  InnoeecMW  of  tbe  pereoa  be  tried  aeoording  to  law:  oxske 
penaltiea  as  heavy  aa  may  bo  tbovsbt  aooesoary— subject  the  de- 
fsnrtsiit  to  rigorous  and  oatNSBS  paaMaasat — but  do  this  m  the 

If  it  be  Wise  to  require  tbo  sNlH*  In  dvtl  life  to  give  up  his  great 
to  aablMh  bis  ssalMMaio  aatf  vtowa  sad  to  forsgo  for  tbo 
good  his  ntbt  ta  basa  aoearata  information  as  to  tbo 
of  war.  let  tho  eUlMB  bO  ion  led  such  right  and  prlvUe^i'  In 
wttb  tbo  iMStbote  posocrtbod  by  our  Fedaral  Oonstl- 


tABXO   Dl   HXLATtOM   TO   BDVCATloa — ABDUSS    BT    ARKIXC:   ■. 

rkau. 

Mr.  WAQNIB.  Mr.  PmldBnt.  I  aak  uxumlmous  cooient 
to  bare  prtnied  in  the  Rscora  a  rtrj  able  and  InstrucnlTe 
address  deUv«r«d  by  Hon.  *""'"g  8.  Prall.  ChAinnan  of  tba 
Federal  Communications  Cotaaaimtmi,  before  the  Fifth  An- 
nual ftMWinhlj  of  the  Council  oa  Radio  in  Education  and  the 
8txth  AxmuAl  Ohio  Radio  Ediication  Institute,  at  Columlnis, 
Ohio.  May  6.  1935. 

Tkare  being  no  objection,  the  addreas  wu  ordered  to  be 
printed  in  the  Ricoio.  as  follows: 

At  the  outMt  let  It  be  understood  tbat  I  am  not  an  educator, 
nor  am  I  by  any  nooans  an  export  ta  tbo  art  of  rorttobnnartcasting. 
Aa  I  MWtrf^'^*  It.  for  a  long  period  of  tbao  tbo  oducaUonal 
groupo  of  tbo  oounfij  and  the  broadcaatlng  Induatry  have  woi-kod 
dlllflontly.  tboagb  unsuooeaafully.  to  dovolop  a  plan  whereby  tbs 
facility**  of  broadcasting  might  profitably  be  ueed  for  educational 


kvlng  no  ofBdal  oonnoetloa  with  tho  educators  or  the  bnisd- 

tt  may  be  safe  to  sswims  tbat  wf  PUfOe  la  this  picture— 

and  tbat  of  the  Federal  Oommunlcatlau  dodHBlMlan  as  weL'— U 

in  but  OSS  1 1  tho  two  groups.    Tou  bavo  my  aaaunuMO 

tbat  wo  aro  ready  to  coopcrato  fully  with  you  and  to 
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tribute  as  far  as  possible  to  the  final  and  complete  development 
of  a  definite,  practical,  and  workable  plan  for  the  extension,  expan- 
aion.  and  modernizing  of  education  by  means  of  radio  broadcast- 
ing. That  there  is  a  fertile  field  for  such  modem  methods  in 
this  direction  U  unquestioned,  that  a  time  more  opportune  to  put 
It  into  effect  has  never  presented  Itself,  and  that  the  universal 
demand  for  a  broader  use  of  radio  for  educational  purposes  In- 
creases as  time  goes  on  and  as  modem  mechanical  Improvements 
mark  the  progress  of  the  possibilities  of  radio  and  make  its  appU- 
catlon  to  greater  educational  uses  possible. 

In  addressing  you  on  the  Influence  of  the  radio  upon  education. 
there  are  two  Important  asi>ects  I  would  have  you  consider.    The 
flist  Is  concerned  with  radio  and  Its  educational  implications  upon 
tbe  large  mass  of  our  people,  living  through  the  problems  of  their 
everyday    life    under    our    democratic    institutions.    The    second  j 
aspect  has  to  do  with  radio  and  those  educational  values  that  will  i 
aid   the   school   in   reaching   fuller   and   more   adequate   modern  j 
objectives. 

The  great  founders  of  our  Government  recognised,  from  the  very  | 
beginning,  the  supreme  importance  of  education  in  a  democracy 
auch  as  oxirs.  They  appreciated  that,  where  the  people  themselves 
directly  determine  govMTimental  policies  and  elect  the  representa- 
tives who  are  to  carry  them  out.  the  quality  of  community  life 
wiU  not  rise  above  the  educational  level  of  the  average  citizen. 
his  Intelligence,  his  understanding,  his  ideals,  and  the  wisdom  of 
his  decisions. 

If  education  were  important  to  thoee  early  days  of  town-hall 
meetings,  when  we  were  but  3.000.000  people,  living  along  the 
Atlantic  coast,  when  communities  were  relatively  sufficient  unto 
themselves,  and  when  voting  power  was  restricted  to  the  few, 
how  much  more  today  Is  education  significant.  POrtyfold  have 
we  grown  In  jKjpulatlon.  Prom  the  Atlantic  to  the  Pacific,  from 
the  Great  Lakes  to  the  Gulf  of  Mexico,  the  busy  descendants  of 
many  nations  have  developed  a  wide  diversity  of  resotu-ces.  have 
built  up  a  broad  variety  of  Industrlea.  Widely  scattered  though 
we  are,  we  have  become  closely  Interdependent  and  necessary  to 
one  another.  The  du.st  storms  beyond  the  Mlralsslppl  leave  their 
withering  trace  within  the  kitchen  of  the  housewife  in  the  East: 
the  destructive  floods  that  work  havoc  with  the  cotton  fields  of 
the  South  spell  Idleness  to  the  mUlhand  of  New  England.  Never 
before  in  our  history  has  there  been  so  much  need  for  that  broader 
education  so  essential  to  a  democracy,  which  shows  itself  In  the 
good  wlU  of  its  citizens — their  clear  thinking,  their  understanding, 
their  tolerance,  their  social  sensitiveness  to  the  needs  of  others, 
and  their  social  responsiveness  that  will  make  for  the  upbuilding 
of  our  national  life.  When  you  consider  further  that  in  these 
dajrs  of  universal  suffrage  these  important  educational  values  have 
to  be  the  jKJesesaion  not  merely  of  the  limited  few  but  of  practi- 
cally all.  It  must  be  evident  that  no  narrow  conception  of  educa- 
tional objectives  or  methods  will  meet  our  modem  needs. 

We  pKJint  with  pride  to  the  tremendous  growth  In  the  number 
of  those  who  attend  our  public  elementary  schools,  to  the  great 
decrease  In  Illiteracy,  to  the  increased  registration  in  our  second- 
ary schools,  colleges,  and  universities  as  evidence  of  our  loyalty 
to  democratic  traditions.  But  our  hop>e8  for  tomorrow  must  be 
buUt  on  educational  foundations  far  broader  and  fsur  more  secure. 
For  a  centxiry  and  more  education  has  been  closely — too  closely  for 
our  national  welfare — limited  to  the  schools;  the  school  has  been 
identified  too  exclusively  with  the  scholar,  and  the  scholar  with 
the  teacher  and  the  book.  We  have  trusted  too  narrowly  to  the 
three  Rs.  and  i>artlcularly  to  the  printed  symbol,  to  develop  tho 
thinking,  social-minded,  understanding  citizen  who  is  to  take  an 
active  part  in  the  solution  of  the  many  complex  problems  that 
confront  us  as  a  nation.  We  have  overlooked  the  many  who  are 
not  scholastic.  We  have  left  almost  entirely  out  of  the  picture 
that  large  multitude  of  men  and  women  beyond  the  compulsory 
school  yeara.  who  mxut  find  their  learning  in  the  everyday  expe- 
rlenoM  of  life. 

It  is  only  within  comp>aratively  recent  timM  that  forward-look- 
tDg  educators  have  Insisted  that  we  mtist  consider  the  educative 
procosn.  in  fact  as  well  as  In  theory,  to  be  life-long,  extending  far 
beyond  the  school  years,  going  backward  into  infancy  and  forward 
into  adolescence  and  adulthood.  Portunately  there  has  come  to 
us.  as  if  to  meet  this  broader  need,  a  voice  vibrant  with  the  per- 
aonallty  of  the  living  teacher,  the  voice  of  radio.  It  sp>eaks  to  all: 
to  the  mother  busy  with  her  household  taaks;  to  the  wcn-ker  paus- 
ing for  his  noonday  meal:  to  the  young,  to  the  old;  to  the  solitary 
recluM.  to  the  family  circle;  to  the  rich,  to  the  pxKJr;  to  the 
scholar,  to  the  unlettered;  in  remote  moxmtain  hamlet,  in  crowded 
city  tenement;  everywhere  radio  eends  alike  its  friendly  human 
greeting. 

I  would  compare  it  in  its  educatl<mal  influence  with  the  press, 
but  the  prea  falls  far  short  in  universality  of  circulation;  it  lacks 
the  directneaa  of  appeal:  the  press  depends  upon  the  printed  sym- 
bol and  falls  short  in  the  variety  of  radio's  avenues  of  expression. 
Whatever  the  human  interests  may  be,  be  they  civic,  political,  re- 
ligious, social,  musical,  dramatic,  literary,  current  news,  sports — 
everywhere  radio  brings  us  relaxation,  growth,  enrichment,  recrea- 
tion in  the  best  sense  of  the  term.  It  enlarges  omi  circle  of 
acquaintances  to  incltide  the  President  himself;  it  broadens  our 
sympathy  for  fellow  citizens  in  remote  parts  of  our  country;  it  en- 
lightens o\ir  understanding  of  Important  public  questions  and 
clarifies  our  thinking  in  relation  to  them;  it  Li  an  immediate  aid 
to  helping  us  reach  decisions.  Who  would  appraise  tbe  educa- 
tional value  of  radio  to  the  dtizena  of  this  great  Republic?  It 
haa  raised  the  cultural  level  of  a  nation  by  making  the  liest  to 
mxisic  and  the  literary  arts  an  tofluenoe  to  every  home.     It  has 


made  of  California  a  next-door  neighbor  of  Maine.  On  numerous 
public  occasions  of  national  importance  it  has  given  us  back  the 
effectiveness  of  the  old  town-hall  f(»nm;  it  has  brought  one  hun- 
dred million  withto  the  magic  8p>ell  of  the  speaker's  voice. 

If  such  Is  the  magnlficant  educational  service  of  radio  to  a 
nation  out  of  school,  radio  promises  almost  equally  significant 
aid  to  the  school  Itself  In  Its  search  for  those  larger,  modern  citi- 
zenship objectives  already  referred  to.  Quite  generally  throughout 
our  country  the  school  is  taying  to  break  away  from  its  over- 
emphasis of  the  traditional  three  R's.  It  is  accepttog  more  and 
more  as  its  legitimate  responsibility  the  so-called  "  cardinal  "  ob- 
jectives concerned  with  health,  worthy  use  of  leisure  time,  voca- 
tional guidance,  worthy  home  and  community  membership,  to- 
creased  emphasis  on  the  creative  arts. 

Scan  the  daily  programs  of  our  broadcasting  stations  and  see 
how  closely  these  cardinal  school  objectives  are  paralleled  by  the 
numbers  broadcast  over  the  radio.  Many  a  radio  program  reads 
like  a  page  from  the  curriculum  of  a  progreaalve  achool.  Thia 
should  not  surprise  us,  for  the  school  and  radio  as  institutions 
have  much  to  common.  Both  must  needs  study  their  clientele, 
must  know  and  appeal  to  their  Interests;  both  bxilld  succem  upon 
activity  and  p>ersonality;  both  seek  vital  life  relationshlpw;  both 
are  at  their  best  when  they  pulmte  with  human  interest.  I 
would  not  have  you  infer  that  I  exalt  the  radio  above  the  school, 
for.  after  all,  education  Is  much  more  than  a  listening  procsH. 
But  there  are  times  when  appreciative  and  discrlminattog  listen- 
ing Is  appropriate,  even  within  school  hours.  Since  radio  can 
afford  to  put  on  the  air  only  the  ablest  talent  and  outstanding 
authorities,  we  have  the  assurance  of  something  worth  listening 
to  The  school  does  well  to  tune  In  directly;  It  is  doing  so  more 
and  more.  Many  a  teacher  will  tell  you  that  in  this  way  her 
pupils  have  learned  to  love  good  music,  have  l}ecome  interested 
In  Important  civic  questions  and  current  news  items,  and  bavo 
later  discussed  them  with  profit. 

There  are  thoee  who  show  concern  beeaiiM  the  schools  have 
not  made  more  general  use  during  school  time  of  the  trxily  re- 
markable educational  opportunities  so  generously  provided.  I 
would  assure  them  that  it  is  not  a  matter  of  pure  obstinacy  on 
the  part  of  school  i>eople  of  failure  to  know  and  to  appreciate. 
School  cxuTlcxila  and  time  schedules  are  not  yet  eulBciently  flexible 
to  permit  the  ready  and  easy  iise  of  radio  programs.  That  so 
many  schools  have  surmounted  these  obstaokos  Is  a  tribute  not 
only  to  an  appreciation  of  the  high  quality  of  the  serrice  but 
also  to  the  ingenuity  of  school  administrators. 

My  experience  with  schoolmen  over  a  long  i>erlod  of  years  con- 
vinces me  that  they  do  genuinely  appreciate  the  value  of  educa- 
tional radio  service  within  school  hoxu^  and  that  tbey  will  in- 
creasingly find  the  way  to  secure  for  their  students  tboM  great 
radio  influences  that  make  for  better  human  relatiooahipe;  that 
give  the  school  greater  relevancy  to  life  outside;  and  that  con- 
tribute toward  an  enriched  currlc\ilum.  For  the  excellent  quaUty 
of  the  educational  programs  and  for  the  very  helpful  manuals  pro- 
vided by  our  broadcasters  the  schools  are  deeply  grateful. 

But  whether  the  school  tunes  in  or  not.  it  still  hM  the  funda- 
mental obligation  of  recogtUzing  radio  as  an  important  recrea- 
tional and  educational  factor  In  the  out-of -school  life  of  the  pupil. 
The  modem  teacher  uses  these  outside  radio  contacta  as  dynamic 
factors  to  the  classroom  proceedings.  Songs,  chorals,  instrumental 
and  orchestral  music,  current  news  items,  civic  discussions,  dra- 
matic moments  in  history,  Journeys  to  geography,  drama,  literature. 
science,  and  a  thousand  and  one  matters  of  human  toterMt  relate 
themselves  quite  naturally  to  the  activities  of  the  modem  clam- 
room.  Interesting  student  reports  and  fruitful  discussions  arlM 
from  them.  The  wise  teacher  uses  them  as  the  basis  for  develop- 
ing standards  of  taste  in  listening  to  the  best  to  radio  offerings. 
In  the  field  of  parental  educatitm.  especlaUy  as  it  relates  to 
the  health,  the  bringing  up,  and  vocational  guidance  of  children, 
the  radio  is  p>ecullarly  able  to  reinforce  and  extend  tbe  efforts  cf  the 
school.  Radio  programs  bear  eloquent  witness  to  the  all-compjel- 
ling  interest  of  parents  In  their  children;  they  speak  with  the 
highest  authority;  they  bring  the  infiuence  of  the  school  directly 
Into  the  home.  Tbe  better  understcmding  and  more  intelligent 
parenthood  will  toevltably  lead  to  the  tocreaaed  effectlveneM  of 
the  educational  product  of  the  school.  It  remains  for  the  school 
in  turn,  through  constructive  criticism,  to  aid  to  Improving  the 
quality  at  this  radio  service. 

Such,  then,  are  the  educational  values  that  radio  makes  pomible 
to  the  school,  to  the  home,  and  to  the  citizenry  of  thoM  United 
States — understanding,  tolerance,  good  will,  a  cheerful  cultured 
life,  social  senaitiveneM.  and  social  responsivenem  to  broad  hunaan 
needs. 

At  the  educational  conference  arranged  by  the  Federal  Cota- 
municatlons  Commission,  to  begto  to  Washington  on  May  16  next, 
divergent  views  for  harnessing  education  with  radio  will  be  pre- 
sented for  consideration.  Let  us  do  ova  share  to  bring  to  a  suc- 
cessful conclusion  the  work  of  this  conference.  IJ  Is  very  am>arent 
to  me  that  educational  groupw  anxloiis  to  supp<xt  a  ptmctiau  plan. 
having  the  sympathetic  coop>eratic«i  of  the  broadcasting  industry — 
plus  the  full  and  complete  backing  of  the  governmental  agency 
which  I  represent  today,  cannot  fail  to  this  effort  to  offer  the  peo- 
ple of  our  country  a  real  demonstratlcm  of  education  by  radio  by 
means  simple,  certain,  and  successful. 

DELEGATION  OP  LEGISLATIVE  POWER — ADDRESS  BT  JCHH  DICKUMOir 

Mr.  LEWIS.  Mr,  President,  a  very  informing  and  iUuml- 
nating  address  was  delivered  by  the  Assistant  Secretary  of 
Commerce,  Hon.  John  Dickinson,  before  the  American  Law 
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iHUtate.  lately  aaMsnbkd  at  Washlncton.  D.  C^  lettlxw 
forth  nme  f eatuna  ot  lutainiwnt.  and  particularly  the 
mtantng  of  certain  wmmnam.  I  have  obtained  the  estimate 
•I  Mil  from  the  Public  Printer  aa  required  by  the  rules  of 
tlM  JdUl  OMBHlttee  on  Printing.  I  request  that  the  addran 
fm  the  CoMGuaBiOMAi.  Rscoao. 
DO  Objection,  the  addreat  waa  ordered  to  be 
printed  tn  the  Rscoao.  as  follows: 

In  wary  m«  t^««  *■  ■»  ai«f«  iaapof  ni  tMk  Umd  to 
tte  gnat  eoitral  pMMlplM  aad  saaalaaMal  f otbm  <tf  ftce 
BMntM  w*  bAv«  tnharttsd  «hMi  fMrncrar  tottigm. 

!■«  wlUl  tHMsevy  aafMVWMlM.    TIum*  wIm  dtvoto  UMOMMvaa 
l^gaMkMlMM  tke  taiportane*  ot  tata  teak.  Im*  pcMlMMaa  «• 
tiMtraoagood  ««rfc  and  awirn  our  tiatomrmt  grmtttud*. 
f^Mi  aaw»ar.  w  talk  a<  f— wilni  Um  oentnU  prlnelploa  Mid 

iMTttagi  of  txm  go*«ranMnt»  Umto 

k  BOt  Ignore— Um  word  **  oontral  " 

mbotentiol  -    WkM   w«   mwrt   pnmm   ara   Um 

Mid  fUDdMBMitaU  mtbar  than  m«nUo>t»- 

f  oroM  wtOato  go  to  tko  iMort  at  our 

•latoonUaiM  MBd  oowiMitlMH  ttet  Bay  bo 


raodUy  da^- 


Wo  aB  «<  w  know  bow  In  tlM  blatorT  of  roUgknaa  graot  baile 
pMa^o  o(  Mbm.  to  ba  alaboaatod  and  ooo- 

lojtral  aad  ayatamatlr.  are  aaovo  aad  Man  aortain  to 

)  iBBpaet  aiMl  nraawita  at  a  ebaaglag  world. 

in  tbeir  ooUapaa  to  wtaki  and  diaerodit  tka  abiding  femtba 

«r  whketo  timf  ara  bart  taa  aaial  nalaiiila 

It  ia  our  duty  to  aaa  that  thia  deoa  nea  oaaur  1b  Hm  aaaa  af  toa 
i  ttt  (Ma  goaaaiiinant    that  tlMaa  prtedplaa  do  Bot 
Hlialy  ayataaaatta  aaBatttuUonal 
to  at  tho  airttiig  aaciOiltlM  af 
babaought 


road  at  cautkm  aapaeially  noecaaary  tn  current 
at  Hm  very  real  and  praaKag  panhlfi  oooncctod  with 
of  lag1alattv«  power.  Tba  praatlaa  af  dalagatton  la 
■oft  BBV.  Fiaiaaaor  CDWMr  taaa  unaartbad  19  bMlaaoea.  aome  at 
Sm  hliaty  teportant.  faiBB  tha  Arat  toIuom  of  tha  atatutea  ct 
SaTliiiaad  tataa    aauaated  dorlag  WMhlagteBia  admlniatrauon. 

w  nnB  ^ite  had  aat  Ui  tiM  aeiBaawtiBn  waieh  fnuwad  oar 
dMIIfeallBD  (John  P.  Oonar.  LagMattva  Puaotloao  at 
Admlnlatrauva  Authormaa.  pp.  M  g.)  ■  One  at  thaaa  aeti 
IB  17M.  want  ao  tar  aa  to  autbodaa  tba  Prealdant.  wban 
^f^  aaa  IB  aaaalQB.  mML  to  quota  tba  atatuta.  "  whanarcr  In  hia 
aplBtan  Iba  puUtte  aalalr  ahaU  ao  raqulra.  to  lay  an  embargo  on 
•Jlahlpa  and  vaaaaia  «a  ttia  parte  ai  tba  Uattad  Stataa  undar  a«eh 
n^utatloaa  aa  tba  BliaMMalaTiaa  amy  reaatea.  aad  to  uubMbbi  or 
Mvaba  tba  wamm  wbanaaar  ha  abaU  tbtak  peapar"  <l  Slal.  tn). 
Ab  aaittar  aat  (Act  at  llda.  1  But.  M)  aittbortaad  tba  PiirtilMl  toy 
■aeb  NgtMatla^  aa  be  might  preacuba  to  control  all  raairtit  dtl- 
■eaa  at  iiutwtlal  oBantiy  eountnaa.  By  Mill  anotbar  act.  tba  Praal> 
dent  waa  la^iiiawiii  to  awaabHah  tba  Matborta  for  datarmlnlng 
an  gooda  vboaa  eoac  waa  atatad  la  dapraaaad  foreign  cur- 
(1  Stat.  67S).  Wttb  tba  paaaaga  of  time,  the  practlea  at 
lly  extandad.  Today  It  baa  reached  a 
poiat  wbara  tba  aoBannatlonality  at  tba  wbola  prooadure  haa  aud- 
ta  ba  abaOaagail  aa  na«a*  bafow. 
a  piaatUBl  palaa  at  vtaw  aad  faoaa  tba  aUadpoint  at  what 
tba  adwilnbtraOoB  at  gevamment.  it  ■nana  par- 
tf  wa  ar«  to  have  anything  Ilka  the  votaBM  of 
atatuta  booka — and  I  do  not 
■>-caUi 
wbleb 


of  a  aaatary  by  tba 

ta  aottraly  beyond  t 

laglatettva  body.  Uka 


aa  waU 
Bare  phyal- 
or  a  State 
of 
vide  power  of  eup< 
E'!"*'''**fLZ^  maklBg^rtba 

eaJly.  even  If  K  wwa  wlaa  (or  It  to 

«b«  datafla  a<  wgiilatliwi  tn  tbaee  w 

teftda  of  adMlBiaKratlan  Into  tha  form  of  etatutaa. 

Of   eooraa.   tbar*   are   tboae    who   challenge   tha    political   aad 

bawavar.  tba  quaafloB  wbteb  I  aaa  dlacuaatag.    Bvan  if  tba 
af  ragulataan  were  draaUeaUy   eat  down,   it   woiild   atlll 
traa  tba*  aa  papMlBMaa  iBCtaaaaa.  aad  aa  hunutn  relai 
toaaoaaa  flour  aad  laaaa  naaMlia,  a  aingle  lagiaUUve  body 
Bot  In  Ita  oocpoAta  oapaottybe  tbe  aoMraa  of  avary  datallad 
lalory  rule  applied  to  tha  Oovarnmant  af  tba —Man  aa  avaa  of 

ta  bMaaalMa.  avan  at  tba  bagtaBtiv  of  am  Padaral  Ooaammant. 
aa  to  iBdIaBlad   by    tba   aaily  atatutaa   to   wbleb   I    raiarrad    a 

If   It   waa   Impoaelbla   tban.    It   la   obrlotialy    Impoaalbla    today. 

ovt  of  aympathy   we    may    be   with 


laalaiattrwi. 

rOownmi 


Tvmment  and 


tnrand  than  merely  that  tha  lagUUttoa  raqulraa  delagatton  ta 
order  to  adminlater  It.  If  we  erect  the  eonatttutlonal  prtncipla 
of  tba  aaparatlnn  of  powera  Into  aoch  a  rigid  logical  dogma  aa 
to  wttfuda  delegation  aa  malum  la  aa.  we  may  praaenre  tba 
aymmetry  of  a  theory,  but.  aa  waa  the  caaa  with  another  famoua 
body  of  doctrine  In  a  different  field,  at  tha  eoet  of  converting  It 
taito  a  "ooa-borae  ahay".  which  aome  Sna  morning,  when  wa 
need  It  moat,  la  certain  to  ooUapae  at  tha  tooch  of  evanta. 

The  retort  ta  aooaetUaaa  amde  that  tt  U  all  Tery  well  to  defend 
laglalaUTe  delegation  In  tba  abatract.  but  that  It  cannot  be  de- 
~  aa  It  actually  oparatea.  Of  courae.  none  of  ua  llkea 
of  tbe  apparenUy  tnarltable  Incldenta  of  btireaucracy.  We 
trntated.  and  properly  ao,  by  what  for  the  time  being 
at  leaat  gall  ua  aa  tba  earalaaaaaaa.  tba  Indifference  to  lawful 
rtghta.  tba  hlgb-baadad  aaaBmptlnw  of  powar  on  the  part  of 
Government  oaclala  driaaid  ta  a  llttla  brief  autborlty.  and 
minded  to  make  the  moat  of  It.  We  dlaaant  from  their  construc- 
tions of  the  law.  we  reaent  their  ever-preacnt  purpoee  to  stretch 
the  law.  and  we  eaat  the  burden  of  our  reaentment  upon  Execu- 
tire  power  as  such.  To  be  awe,  we  are  not  alwaya  more  char- 
Itabla  In  our  attitude  toward  the  leglalatlve  department,  but 
whan  our  minds  aia  turaad  on  our  grlcTanoes  against  bureau- 
erata.  lagtriatlve  wladeaa.  and  dlalntareatadneas.  suddenly  taka 
on  an  altogether  new  aad  roaeata  oolorlng.  Nor  as  Uwyers  do 
wa  alwaya  retrain  from  grumbling  at  tha  decUions  at  leaat  ot 
our  nisi  prlus  courts.  It  doea  not  occur  to  us.  bowafar.  to  con- 
elude  that  the  courts  should  be  deprlTad  of  tba  powera  with 
whose  exercise  we  are  dlaaatlaflad.  We  raaerre  that  Judgment 
aacluslvely  for  executive  aganelaa. 

I  suggest  that  this  la  an  eskotlonal.  rather  than  a  rational,  ap- 
proach to  the  problem.  It  la  ooa  which  U  due  in  large  part.  I 
bellera.  to  an  attitude  inherited  from  the  aeTentaenth  and  eight- 
aanth  canturlaa  when  the  executive  was  the  Crown,  a  hereditary 
organ  not  chnaan  by  any  proceaa  of  popular  election  and  stlU 
fl^iTwJTif  to  rule  by  inherent  right  rather  than  by  delegaUon  of 
authority  from  the  people.  In  the  American  Colonies  there  waa 
tba  additional  fact  that  the  executive  In  the  person  of  the  colonial 
governor  repreaentcd  In  moat  colonlea  the  alien  power  of  the 
mffthar  country.  3.000  mllea  away,  In  opposition  to  the  wtU  of  tha 
local  laglslaton.  It  was  primarily  for  theae  reasoiu  that  the  strug- 
gle for  liberty  in  that  period  of  our  history  took  on  the  form  of 
a  strv^gla  against  tha  executive,  rather  than  because  of  anything 
Inherently  hoatlle  to  liberty  In  the  nature  of  executive  power. 
However,  the  reault  was  to  create  in  the  popular  reading  of  his- 
tory a  blaa  against  tba  asaeutlva  branch  as  such,  and  it  has  alwaya 
ramalnad  easy  to  rouaa  Aaaarlcaaa  who  prlda  themselves  on  some 
hlatorlcai  knowle<:^  to  a  distrust  of  any  Increase  whatever  In 
ths  powers  or  rasponslbllltlsa  of  tbe  executive  department,  even 
^^t^ijK  that  department  la,  and  under  our  constitutional  system 
htw  ^^»»g  baan.  as  fully  i  apraaantatlve  and  as  responsible  to  tha 
electorate  aa  la  tbe  legialature.  and  even  though  It  has  been  made 
fully  dependent  on  the  laglalature  for  many  of  Its  powera  and  all 
Its  funds.  Identification  of  executive  power  under  our  Consti- 
tution with  the  position  of  an  English  King,  like  Charles  tha 
Pint,  or  James  the  Second,  and  an  attitude  towards  executive 
power  baaed  on  such  Identification,  represent  a  misleading  per- 
varaton  of  historical  knowledge. 

If.  In  fact,  delegation  to  axecuttve  agenelea  la  eaaentlal  to  tha 
working  of  modem  geaanunent.  the  problem  la  how  to  remove, 
or  at  least  minimize,  the  evtla  attendant  on  It.  rather  than  to 
kick  against  tbe  pricks  and  demand  the  Impoenlble  tn  its  abolition. 
^■MwitTij  that  we  do  not  like  certain  typea  of  regulatory  leglsla- 
tton.  let  ua  sqiiarely  and  honestly  meet  that  question  on  the  merits 
and  not  mask  our  real  objective  by  a  flank  aaaault  upon  tha 
principle  of  the  delegation  of  power,  which  baa  a  far  wider 
importaiM^.  I>et  us.  tn  abort,  not  aeek  to  Mmlt  the  applicability 
of  an  eaaentlal  govemmantal  device  because  that  aeems  to  afford 
a  poaalble  means  of  defeating  soma  of  the  ends  for  which  tha 
device  happens  to  be  currently  uaed. 

It  ta  true  that  the  courts,  while  uniformly  upholding  Instances 
of  leglalatlve  delegation  tn  the  past,  have  not  commonly  referred 
to  it  dlraetly  aa  such,  but  bava  apokea  of  It  tnatead  aa  "  filling  in 
the  detana".  **  determtnlng  tha  eircumstanoes  tmder  which  tha 
legislation  shall  apply  ".  "  exercising  discretion  to  Interpret  a  stat- 
ute ".  **  exercising  discretion  within  tha  circle  of  the  statute  ".  and 
toy  otber  atmllar  forms  of  words.  Baeaatly.  bowaver.  in  tbe  Nor- 
wftoa  intro^aii  ease  (9gg  U.  8.  »«  at  t06)  tba  Supreme  Court, 
speaking  through  Ur.  Jostlea  Oardoao.  admitted  frankly  that 
*•  what  to  done  by  the  Tariff  Oommlaalon  and  the  President  In 
changing  the  tariff  ratee  to  conform  to  the  new  conditions  Is  In 
Bubatance  a  delegation,  though  a  permlsalble  one.  of  the  leglslatlTa 

Tbe  form  of  words  matters  after  all  relatively  Itttle  It  Koes  to 
tba  more  or  laaa  academic  question  of  whether  we  ahall  call  all 
firta  mating  which  haa  legal  csact  "  laglalatlon  ".  or  whether  wa 
UaUt  the  term  -  laglalatlon "  to  tba  Initial  phase  of  tha 
which  must  ub^kwli  ba  parfdtmad  by  the  leglsUtura 
Tbe  vital  qBaattoB  at  aobalaaaa  li  wbetber.  admitting,  as 
tba  oourts  have  In  the  paat  alwaf  aftaalMag.  tbe  vaUdlty  of  tha 
pinoam.  the  constitution  sui  i  eaadi  tbaS  paeeaM  wtth  safsguards 
adaquata  to  minimise  tha  abusea  to  wbleh  like  all  exerdaaa  of 
human  powar  it  U  subject,  and  if  ao.  what  thoae  aafeguarda  ara 
and  how  far  they  extend. 

There  are  at  least  three  broad  groupa  of  poaatble  aafegxuuxla 
tbroogh  wbleb  tbe  aamalm  of  rulaHnalOBa  pewar  by  attaUniatra- 
ttve  agiBtJM  aogbt  aanealvably  ba  bapg  neai  trnptoglBg  too  op- 
prtaalwJy  upon  lawful  prtvata  latereala  On*  la  Judicial  Inalstenoa 
ttmt  ttka  adminlsttattaa  nito  abaU  be  eanbaad  wltblB  tba  aoopa  of 
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the  broader  rule  laid  dawn  toy  tbe  leglslattve  body  and  to  that  end 
that  the  legtslatlve  rule  or  standard  shall  be  expressed  with  sufll- 
cient  clarity  to  determine  whether  the  administrative  rule  tran- 
scends It:  another  is  the  requirement  of  notice  and  hearing:  and, 
tblrdly,  there  Is  the  requirement  of  such  action  by  the  admlnis- 
trattva  body  as  to  enable  the  courts,  and  private  Individuals  al 
well,  to  know  what  the  nile  Is  and  to  determine  whether  or  not 
tt  Is  In  conformity  with  the  statutory  standard. 

When  an  Individual  resists  the  application  to  him  of  an  ad- 
ministrative rule  made  under  delegated  legislative  authority,  our 
courts  will  always,  unlike  the  English  courts,  examine  whether 
the  statute  provides  a  sufflclent  guide  for  the  administrative 
authority  and  whether  the  exercise  of  that  authority  conforms  to 
the  guide.  This  lu  so  well  established  as  to  be  elementary.  Two 
results  follow.  Either  on  the  one  hand  the  statute  as  a  whole 
may  be  Invalidated  for  failure  to  provide  a  sufflclent  legislative 
standard  or,  on  the  other  hand,  the  particular  rvile  or  regulation 
under  attack  may  be  Invalidated  as  not  properly  conforming  to 
the  legislative  standard. 

Up  to  the  present  no  statute  which  undertook  to  provide  a 
'standard  at  all  has  ever  been  held  Invalid  by  the  United  States 
Supreme  Court  for  want  of  sufficiency  of  the  standard,  although 
some  of  the  statutory  standards  upheld  have  been  of  the  broadest 
and  loosest  kind.  Thus  stotutea  have  been  upheld  which  con- 
ferred administrative  authority  to  "establish  tinlform  standards 
of  purity,  quality,  and  fitness  for  consumption  of  tea  "  (29  Stat. 
604.  Butt  field  v.  Stranahan,  192  U.  8.  471);  to  "designate  the 
standard  height  of  drawbars  for  freight  cars  and  fix  a  maximum 
variation  from  such  standard  height  "  (27  Stat.  281,  St.  Louis,  etc.. 
Ry.  V.  Tayior,  210  U.  S.  281 ) ;  to  "  prohibit  the  showing  of  movlng- 
plcttire  films  xinless  such  films  are  in  tbe  Judgment  and  discretion 
of  the  board  of  a  moral,  educational,  or  amusing  and  harmless 
character  "  (103  Ohio  Laws  399.  Mutual  Film  Corp.  v.  Ohio  Indus- 
trial Comm.,  236  U.  S.  230):  to  establish  reasonable  and  nondis- 
criminatory rates  (24  Stat.  379):  to  authorize  In  special  cases,  after 
Investigation,  exemptions  from  the  long-haul  and  short-haul 
clause  of  the  Interstate  Commerce  Act  (36  Stat.  639,  647,  Inter- 
mountain  Rate  cases.  234  U.  S.  476) :  to  establish  divisions  of  Joint 
rates  between  carriers  after  giving  "  due  consideration  to  the  effi- 
ciency with  which  the  carriers  are  operated,  the  amount  of  revenue 
required  to  pay  their  expenses,  taxes,  and  a  fair  return  on  their 
property,  and  the  Importance  to  the  public  of  the  transportation 
services  of  such  carriers "  (41  Stat.  486,  Seta  England  Divisions 
case,  261  U.  S.  184).  These  legislative  grants  of  authority  have 
left  the  widest  measure  of  discretion  to  the  administrative  agency 
as  to  the  type  of  specific  prohibitions  or  mandates  through  which 
to  execute  them.  A  general  authority  to  prohibit  moving  pictures 
not  of  a  moral,  eduoatlonal,  or  harmless  character  given,  for 
example,  no  clue  as  to  the  particular  theory  of  harmlessness  or 
morality  whose  standard  Is  to  be  accepted,  althoiigh  there  is,  of 
course,  more  than  one  such  theory. 

Turning  from  the  moral  to  the  economic  field,  the  same  thing  Is 
true  of  the  provisions  of  section  5  of  the  Federal  Trade  Commis- 
sion Act  (38  Stat.  719),  which  declare  unfair  methods  of  competi- 
tion unlawful  and  authorize  the  Commission  to  prevent  persons 
from  using  such  methods  by  the  Issue  of  Its  cease  and  desist  orders. 

A  somewhat  different  method  of  expressing  the  legislative  Intent 
was  employed  In  the  forest  reserve  acts  (26  Stat.  1103.  30  Stat.  36, 
S3  Stat.  638)  Involved  In  the  leading  case  of  United  States  v. 
Grimaud  (220  U.  S.  606).  That  method  was  for  the  leglslatvtre  to 
express  certain  purposes — namely,  the  protection  of  the  forest,  the 
maintenance  of  favorable  water  flows,  and  the  furnishing  of  a 
continuous  supply  of  timber  to  citizens  of  the  United  States. 
The  administrative  agency  waa  then  authorized  to  make  rules  and 
regulations  appropriate  for  the  accomplishment  of  theae  piirpoees. 
Obviously,  such  a  form  of  enactment  leaves  the  administrative 
agency  free  within  the  limits  of  what  is  reasonable  and  appropriate 
to  choose  the  means  of  accomplishing  the  statutory  purposes. 

No  doubt  the  reason  why  our  courts  have  so  far  taken  this 
liberal  attitude  toward  broad  forms  of  expression  of  the  legislative 
standard  they  reserve  to  themselves  Is  that  the  power,  whenever 
tbey  choose  to  exercise  It,  of  Interpreting  that  standard  and 
m»»i«g  thair  own  interpretation  of  It  prevail  as  the  standard  to 
which  administrative  action  must  conform.  This  latter  point  is 
well  illustrated,  for  example,  by  the  ruling  of  the  Supreme  Court 
In  connection  with  section  6  of  the  Federal  Trade  Commission  Act 
to  the  effect  that  the  meaning  ctf  the  term  "  unfair  competition  ", 
as  used  In  that  section,  is  always  In  the  last  analysis  a  question 
of  law  for  determination  by  the  court  (Federal  Trade  CommU- 
•ton  V.  Gratg.  253  U.  8.  421  at  427) . 

It  Is  perhaps  this  control  by  the  courts  of  the  ultimate  meaning 
of  tbe  legislative  standard  which  has  also  made  them  willing  to 
accept  not  merely  standards  couched  In  broad  language  but  also 
those  which  are  expressed  merely  as  a  group  of  diverse  guiding 
factors  or  considerations,  like  thoee,  for  example,  of  the  Interstate 
Contimerce  Act.  which  deal  with  the  division  of  Joint  rates,  and 
provide  that  the  division  shall  be  baaed  upon  the  efficiency  of 
the  different  carriers,  their  ability  to  earn  a  return,  and  the  Im- 
portance of  their  respective  services  (New  England  Divisions  case, 
261  U.  8.  184).  Although  these  variant  considerations  may 
possibly  point  in  divergent  dlrectlcms  In  a  given  case,  and  although 
tba  statute  supplies  no  formula  for  combining  them,  neverthe- 
less the  same  thing  la  true  of  some  of  the  standards  evolved  by 
the  courts  for  their  own  guidance,  and  they  have  apparently 
regarded  the  legislature  as  tn  substance  posing  to  the  adminis- 
trative body  for  solution  an  Intelligible  problem  with  reasonably 
clear  outlines.  It  is  no  doubt  the  same  approach  which  has  also 
led  them  to  regard  as  suflldent  a  mere  listing  of  legislative  pur- 


poaea  as  ta  the  GMmaud  ease,  wftb  authority  to  the  administra- 
tive officer  to  find  and  apply  reasonably  appn^rlate  means  of 
accomplishing  those  purposes. 

In  short,  on  the  basis  of  the  cases  It  aeema  fair  to  aay  by  way 
of  summary  that  the  substantial  test  of  the  svifficlency  of  a  legis- 
lative standard  Is  nothing  more  nor  leas  than  Its  sufficiency  to 
give  to  the  courts  an  adequate  Instrument  of  control  over  ths 
administrative  agency.  If,  In  other  words,  the  legislatxire  has 
either  Issued  a  msindate  to  the  administrative  body,  or  posed  a 
problem  for  the  administrative  body,  or  stated  a  purpose  for  ths 
administrative  body  to  carry  out,  and  has  expressed  that  mandate 
or  problem  or  purpose  In  sufficiently  clear  language  to  enable  the 
courts  to  say  whether  tbe  administrative  body  Is  working  along 
the  lines  that  the  legislature  intended,  or.  on  the  other  hand,  la 
doing  something  that  the  legislature  did  not  intend  it  to  do.  that 
Is  the  test  of  the  sufficiency  of  the  standard.  It  Is  not,  in  other 
words,  necessary  for  the  legislature  to  give  instructions  In  the 
statute  exactly  how  the  administrative  body  is  to  act.  or  even 
whether  It  Is  to  solve  a  problem  In  one  way  rather  than  another, 
provided  that  the  legislature  marks  out  the  problem  for  solution 
from  the  general  field  of  legislative  action  and  conunlts  Its  solu- 
tion to  the  administrative  agency  so  distinctly  as  to  enable  tha 
courts  to  tell  whether  the  administrative  agency  Is  overstepping 
Its  delegated  function.  This  seems  clearly  established  by  the  cases 
In  the  fields  of  legislation  affecting  health,  morals,  and  safety. 
There  would  seem  no  reason  why,  so  far,  at  least,  as  the  validity  of 
delegation  is  concerned,  any  different  rule  should  apply  In  the 
field  of  economic  regulation,  and.  In  fact,  no  different  rule  has 
been  applied  In  the  field  of  rate  regulation,  the  only  type  of  eco- 
nomic regulation  where  the  question  has  so  far  been  passed  upon. 

Of  course.  It  woiild  clearly  be  invalid  for  the  legislature  to  do  no 
more  than  commit  to  the  administrative  body  the  solution  of  tha 
general  problem  of  the  community's  economic  welfare.  It  must 
partlciilarlze  sufficiently  to  mark  out  a  field  within  wbleh  tha 
delegated  authority  can  be  confined  by  the  courts  on  the  basis  of 
the  doctrine  of  the  reasonableness  and  appn^rlateness  of  means 
to  ends.  And,  finally,  of  course,  exercises  of  administrative  au- 
thority within  the  delegated  sphere  are  obvloxisly  subject  to  tba 
same  limitations  of  due  process  as  statutory  enactments  tbemsalYss 
would  be. 

The  frank  recognition  of  this  liberal  rule  which  the  cases  have 
hitherto  applied  to  the  sufficiency  of  the  statutory  standard  of 
delegation  carries  of  Itself  no  threat  to  the  Intemts  of  tbe  Indi- 
vidual from  bureaucratic  abtises.  That  threat.  If  threat  there  ba. 
comes  from  other  soivoes. 

The  principal  reason  why  our  law  has  In  the  main  Insisted  on 
particularity  of  expression  In  the  provisions  of  statutes  is  in  order 
that  the  individual  to  whom  those  statutes  may  be  applied  may 
know  in  advance  the  legal  consequences  of  contemplated  con- 
duct. This  Is.  of  course,  as  essential  In  ths  case  of  statutes  which 
are  applied  through  administrative  regulations  aa  It  Is  In  the 
case  of  other  statutes.  However,  the  very  purpose  of  an  adminis- 
trative regulation  Is  to  give  greater  clarity  and  particularity  to  the 
broad  statutory  provisions.  Accordingly,  any  supposed  vagueness 
in  the  statutory  standard  Is  cured  for  the  benefit  of  the  Individual 
by  the  more  detailed  provisions  of  the  regtilatlons. 

It  was  with  this  thought  that  Chief  Justice  Taft  pointed  out  In 
one  of  his  opinions  that  a  much  lew  degree  of  particularity  la 
required  In  statutes  delegating  administrative  authority  than  la 
the  case  of  an  ordinary  criminal  statute. 

Of  course,  the  contention  here  advanced  presupposes  that  the 
rules  and  regulations  issued  to  Implement  a  statute  will  be  given 
as  wide  and  full  publicity  aa  would  be  given  to  a  statute.  Hie 
danger  Ilea  not  in  any  possible  vagueness  in  the  statute  but  rather 
in  obscure  and  casual  and  covert  regulations  sought  to  be  applied 
without  ever  having  been  given  publicity  or  made  available  to 
those  whose  conduct  Is  affected.  This  Is  a  type  of  bureaucratic 
abuse  of  the  most  objectionable  character.  More  than  a  year  ago 
I  had  the  privilege  of  being  a  member  of  a  group  of  Government 
lawyers  who  felt  that  with  the  growth  of  administrative  powers 
during  the  last  quarter  century,  the  time  was  long  overdue  for  a 
more  effective  and  widely  available  medium  of  publicity  for  ad- 
ministrative rules  and  regulations.  Any  faUure  to  give  proper 
publicity  to  such  rules  and  regulations  Is  seldom  the  result  of 
deliberate  Intent,  but  almost  always  of  the  pressure  of  buslneM 
upon  Government  agencies  suddenly  charged  with  a  volume  of 
new  duties  which  they  are  not  yet  organized  to  meet.  What  Is 
needed,  accordingly,  is  some  regular  established  channel  of  pub- 
licity which  will  fimctlon  as  part  of  the  normal  everyday  routine 
of  government,  and,  happily,  such  a  medium  is  on  the  way  to 
establishment. 

A  second  source  of  danger  to  the  individual  from  administra- 
tive riiles  and  regulations  lies  In  the  possible  unfairness  or  unrea- 
sonableness of  those  rules  and  regulations. 

Here,  of  course,  as  I  have  already  aaid,  the  ordinary  constttu- 
tlonal  guaranties  under  the  fifth  and  fourteenth  amendments  are 
as  applicable  as  they  are  to  a  statute.  After  all,  what  tha  indi- 
vidual Is  entitled  to  Is  a  riile  of  law  that  Is  not  \injust  or  oppres- 
sive, and  not  necessarily  to  a  nile  that  in  all  Its  details  has  come 
to  the  direct  personal  attention  and  had  the  benefit  of  the  per- 
sonal Judgment  of  the  actual  individuals  who  constitute  a  quorum 
of  a  legWatlve  body,  so  long  as  tt  has  at  least  been  issued  at  the 
behest  of  such  a  body.  What  Is  rather  needed  Is  to  provide  a 
proper  procedure  for  ultimately  determining  In  the  courts  whether 
the  rule  is  arbitrary  and  a  proper  procedure  for  framing  the  rule 
to  Insure,  so  far  as  jMsslble,  that  It  will  be  the  result  of  knowledge 
and  deliberation.  Tbe  charge  Is  frequently  made  against  admin- 
istrative ragtilatlons  that  they  are  nomnthlng  cooked  up   in  a 
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m  Ughi  at  day.    la  ordM*  to  . 

wtildh  mcM  flw  odor  to  ■ueta  •  charge,  ma^  ^  ^ 

MoanUT  •doptadRiteral  Btatut**  mrm  oanful  to  proTlia  a^flVMly 

^^^  praUmlnary   to  Um  promulcattnn   of  r«ffu- 

narer  hten  bdd  that  aoch  haartaf*  ara  eonatl- 

may   mora   than   In   tha  eaaa   of   lagMativa 

A  fWTtH>>»»  aumoltatk  mUtiT  ba  ttaoatht  to  be  the  caaa 

t  evtiata  by  tlM  nlHalMlB  OoaiHMrea  Commlaalon  and 

but  rat»-lllBl  avAMi  eonatltute  a  spa- 

_^        «vra  bald  lagMaMra  tn  tha  well-known 

(311  n.  8.  HO)  and  In  aptte  of  the  atrong  ruUnc  to 
in  tha  Wneos  eaae  In  New  York  (IM  M.  T.  m). 
itla  eaae  to  almoat  everywhere  followed. 
Hi  aooaaqoenca.  rata-ftHnf  ordara  ocenpy  taehnleaDy  the  poal- 
«|aB  ot  intarpretlTa  ar  taalaaBMMac  ra«ulatlaaa,  iiiwiilt  to 
#itail  tha  statutory  maiidata  a(  naaoBablenaaa  <m  nuiidlanrtl- 
aatlon  in  publtc-utlllty  chargea.  None  tha  leaa.  It  to  aatabllshed 
that  to  meat  tha  taat  at  conatltuUonaltty  a  rate-ftzlng  order  muat 
^  baaad  vpOB  *  qiiMl  )iintr1«1  hearlnc  and  record,  with  a  right  of 
aubaaqnant  eoort  review  to  detemUna  whether  the  facts  reaaon- 
•bly  aapport  the  ordw.  and  with  a  itaaned  power  In  the  coiirta 
-        -  -  --  .vtntty  eharVH.     Ifona  the  laaa.  it  to  eatabUahed 

«a    tba    uiwatkin    of    confiscation     (Otto    Valley 
V.  Ben  Av^m  Jeroaf*.  au  U.  8.  287) .     In  other 
a  rate-fiztic  a>dar  to  aatd  to  be.  and  for  certain 
to.  treated  as  an  iiiMiiii  off  llalnatiil  legtolattre  power. 
one  court  haa  avan  geaa  ••  far  aa  to  apeak  off  a 
aa  beloi^iac  to  tha  lagtolatlve.  rather 
_   ,  branch  of  tha  OvamaMBt,  aneh  an  ardor  to 

at  tha  sanM  time  from  tha  standpoint  off  aBMee  and  hearing  treated 
aubatanttaUy  as  a  quaat-lndlclal  aAaltoMratlve  determination. 
I  flBsa  atVPMtod  that  an  obvious  rsaaon  for  this  result  to  that 
vttar.  ao  far  as  It  affects  all  future  shippers  Indifferently, 
a  vanaral  ruto  and  ao  to  lagtolatlTe.  at  the  eana  thne 
Aaltely  quaat-Judldal  element  In  that  it  directly  affeeta 
I «(  a  spaclAc  carrier  or  group  of  carrters.  and  u  binding 
iBHnedlataly.    It  it  to  thto  jodlelal  element  In  rate-flx- 

^ rhlch  aaamnili  Wm  tlw  n^itoamaBt  off  aotloa  and  haar- 

Ing.  we  can  see  why  the  mla  lagnnttng  aoch  orders  has  never  been 
held  a  precedent  for  other  types  of  InterptvUi'e  regolatlooa  which 
like  aU  taglalattva  acta  require  a  factual  baato  but  from  which  thto 
quaal-ladlfllal  alaaMot  U  lacklas. 
Cartalnly  Itova  are  many  typea  off  ajwoutlie  regulations  where 
requlremant  of  a  hearing  would  add  nothing  to  the  protec- 
off  iHlaala  rlghta  and  would  atmply  further  encumber  and 
off  admltotoirallaB.  glvu^  rlae  to  added  com- 
■lalnlf  Htm  aaMar  wotllil  aaaai  to  be  rather  om  for  leglalatlve 
Mllay  than  tmt  MaaMfeallatoal  requlremant.  FuitlMfftoHffa.  in  few 
eould  they  be  tjrapeily  quaat-judlclal  heartaga.  If  for  no 
>r  reaaoo  than  becauae  of  the  multlttide  off  partiae  poaslbly 

bavtoig   aa    interest, 
of  doeatoMnda  would  uaidv 

with  approval  fef  «ba  ■oprHM  Ooort.  "Tbara 
a  limit  to  Individual  argtunenta  In  such  mattars  If 
to  to  go  on  "  (MaMtal  Co.  v.  Colorado.  239  U.  8.  441 
it  44*.  quQtod  in  Norweftoto  MUrogtn  Co.  v.  U.  S,  MS  U.  8.  »4 
at  90S). 

Tha  qweattoB  remahM  aa  to  tba  prwrtotoMa  off  proper  fbcHittoa 
lor  bti^iMto  aaufft  lattoiw  off  niiaa  aad  ncuteUeoa  attacked  as 
>IHiralTa.    Os  «Kh  mwltm  tha  i— a.  to  the  caae  off  ala«B*aa  no 

facta.  It  may  be  suggeatad  thai  aa  artiiliitoliilln  ageacy  would 
etand  in  a  batter  poalUon  to  drtaad  eaa  off  ito  regulatlooa  on  tha 
facts  If  tha  ragulatton  bad  baaa  promulgated  after  a  hearing  and 
on  the  baala  off  aomffthlng  in  tha  nature  of  a  reoord.  I  have  )uat 
put  before  you  soma  off  tho  dMculttoa  eouaactad  with  making 
auBh  a  hearing  an  abaoluto  eonatltutloiial  re<iulrament.  The  aug- 
has  aoeordlngly  baen  advanced  thac  In  the  ahaence  off 
a  hearing  and  record,  any  preaumptloa  of  validity  of  tha 
ihovid  at  least  be  excluded. 
T»  Ihla  fropoaal  tha  same  objection  would  aeem  to  apply  aa 
to  llto  MtoMtatleaal  nniilnweiil  off  a  hearing.  The  dltBculty 
la  IfeM  witfl*  wo  mlgil  tool  thaft  tt  would  be  justified  in  the 
«M8  «f  aaaw  of  tha  aovar  agMMtoa.  tt  aleariy  would  not  and 
WiM  hot  ba  appllad  to  other  fwirlM.  aa  for  aaampto.  tha 
tastoc  aathortttoa.  aad  tho  anthonttoa  sdmlalaMrtag  pure  food 
laao  aad  quaraattna  laws,  whva  MM  tfaa^w  off  ap^raaBtoanem  to 
t^iMllj  groat  and   where  the  aaiy  <Mtooaoe  to  dMoff  relaUva 

aa  •  Mftnai  to^to  ftoat  tha  oM«  oaaa  would  taad  to  brtag 
atin  further  oaafttaton  Into  a  field  of  conatltuttooal  law  already 
sadly  troubled, 
all. 

ipnaMaa  by  hareaucrata  to 
of  quaal-iaitotol  iqipnaaliia  off  odrntototratiTe   authority   to   hto 

are   not   ao   much   thoee  off   the 

off  poaahty  unwtoe  poUdes.  for  as  to  wtsdom  to  OHlU 

off  pottoy.  aptetoaa  differ,  and  no  partlenlar  depaattoMnt  off 

be  mid  a  priori  to  have  a  tooadpoly  off 

r  Itae  ba  tha  poaatbaity  < 

waduia.  la  a  reffUaal  by 

Ite  toeta.  or  arbitrary  ravoeatkma  of 

toadequata 

be  shown,  our  eatoiliig  rutaa  off 
law  aupply  fall  opportunity   for  tha 
to  lataa  tha  toaw  aad  oiatm  protecttoa.  in  tha  ooort 


haaty 


Incidental   to  any  ottampt   to  enfarea  aa   admlntotratlve  order 
against  him. 

This  Is  the  place  to  try  out  the  quasltoa  of  administrative 
arbltrarlnees  and  not  in  the  abetract  coaMnatlon  of  what  ad- 
ministrative delegation  may  poeelbly  lead  to.  Summing  up  all 
ftkat  I  have  said.  It  comee  subetontially  to  this:  that  we  should 
not  undertake  to  declare  the  whole  method  of  administrative 
delegation  unconstitutional  or  even  a  whOiC  statute  uuconstltu- 
Uonal  bacatiaa  under  a  statute  embodying  such  delegation  the 
poealblllty  off  evil  eztots.  There  are  ample  means,  and  if  they  ara 
not  ample,  they  should  be  amplified,  for  aggrtovad  Indivlduato 
to  seek  isiliees  of  actual  grlerancee  without  our  attempting  to 
ptotoct  tham  ao  far  in  advance  as  to  necesaiute  the  elimination 
off  a  naoeaaary  instrumentality  ot  modem  government. 

Of  couree.  life  would  be  simpler  and  law  would  be  simpler 
today  If  we  could  go  back  to  the  simple  conditions  of  our  fathers, 
to  the  old  farm  with  the  maple  trees,  and  the  sap  bucket,  and  tha 
grlstmlU  with  ita  water  wheel  by  the  brookslde.  Then  no  qiiea- 
tlons.  or  perhaps  <»Uy  a  few.  as  to  separaUon  and  dalagatton  of 
constltuUonal  powers  would  troubto  tto.  I  know  a  distinguished 
member  of  the  bar  of  a  conservative  cast  of  mind  who  recently* 
admitted  In  private  conversation  that  he  doubted  whether  the 
nice  distinctions  of  constitutional  theory  which  he  has  devoted 
his  life  to  drawing  could  svirvlve  in  a  world  of  maas  production, 
automobiles,  and  hydroelectric  power.  But  then  ha  went  on  to 
say  that  for  his  part  he  wondered  whether  mass  production  and 
autocnoblles  and  bydroelectrle  power  were  worth  the  symmetry 
of  constitutional  theory  that  they  are  coating  us.  Por  his  part 
he  did  not  think  they  were.  Unfortunately,  we  are  not  free  to 
chooee. 

Natxire  and  the  tide  of  eventa  are  making  the  choice  for  ua. 
and  If  our  Constitution  Is  to  be  a  living  thing,  If  It  Is  not  to  be 
hard  and  brittle  and  crack  under  the  strain  of  actuality,  then 
we  must  recognize  that  It  is  to  be  interpreted  In  no  spirit  of 
formal  logic  but  as  a  vital,  growing  framework  for  a  government 
capable  of  ministering  to  the  needs  of  a  nation  of  150.000.(X)0 
people. 

THl  CALKMbAI 

Tlie  VICE  PRESIDENT.    Under  the  luuuitmous-conscnt 
agreement  heretofore  entered  into,  tbt  cakodar  U  In  order, 
and  the  clerk  will  sUte  the  first  bufiine«  in  order. 
snjLs  Am  uaoLUTioN  paasD  cyst 

The  bin  (8.  944)  to  amend  section  5  of  the  pyderal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Vermont 
[Mr.  AusTDil  la  oppoaed  to  the  bill.  and.  in  his  absence.  I  ask 
that  it  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  213)  to  amend  secUon  113  of  the  Criminal 
Code  of  March  4,  1909  (35  8Ut.  1109.  U.  8.  C.  title  18.  sec. 
203),  and  for  other  purposes,  waa  annouDced  as  next  In 
order. 

Mr.  ROBINSON.    Let  that  bOl  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  1506)  to  change  the  name  of  the  Pickwick 
T^^iyjing  Dam  to  Quln  Dam  was  announced  as  next  in  order. 

Mr.  BACHMAN.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bin  will  be  passed  over. 

The  bill  (8.  1878)  conferring  Jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Miick 
Copper  Ca  tras  announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  win  be  passed  over. 

The  bill  (8.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  In  matters  where  the  United  States  has  an  in- 
terest was  announced  as  next  in  order. 

Mr.  McOnX..    Over. 

Tlie  VICE  PRB8IIXNT.    The  bill  will  be  pa»ed  over. 

The  resolution  (8.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phasciB  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

Tito  VICE  PRBSIDESrr.  The  resolution  win  be  passed 
over. 

The  bUl  (8.  875)  for  the  relief  of  Michael  P.  Cahian  was 
annoimced  as  next  in  ortler. 

Mr.  KINO.    Over. 

The  VICE  PRESIDENT.    The  biH  will  be  pawwd  over. 

The  bill  <S.  2119)  for  the  relief  of  Amos  D.  Carver,  8  B. 
Ttimer.  CUfford  N.  Oarrer.  Scott  Blanchard.  P.  B.  Blanchard. 
James  B.  Parse.  A.  N.  BUachard.  and  W.  A.  Blanrhsrd.  and/or 
tbe  widows  of  such  of  ttMm  M  mv  be  deoMMMl.  was  an- 
nouxKed  as  next  In  ontar. 

Mr.KINa.  Let  the  Wn  go  over. 


clear  outlines.    It  Is  no  doubt  tne  same  approacn  wnicn  nas  aiso 
led  them  to  regard  as  sufficient  a  mere  listing  of  legislative  pur- 
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The  VICE  PRESIDENT.    The  bill  wffl  be  paased  onr. 

The  bm  (8.  1162)  to  regulate  the  making  <a  smaB  loans  In 
the  District  of  Columbia  and  to  amend  an  act  to  regulate  the 
business  of  loaning  money,  etc..  approved  February  4.  1913, 
was  announced  as  next  in  order. 

Mr.  McNARY.  Mr.  President,  hi  the  absenee  of  the  Senator 
from  Minnesota  [Mr.  Sckall],  I  ask  that  the  btU  go  over. 

•nie  VICE  PRBSIDKNT.    The  bffl  win  be  passed  over. 

The  blU  (S.  509)  to  prevent  the  me  of  Federal  of&ces  or 
patronage  in  elections  and  to  prohibit  Federal  ofttceholders 
from  misuse  of  positions  of  pubUc  trust  for  private  and 
partisan  ends  was  announced  as  next  to  order. 

Mr.  ROBINSON.    Over. 

Mr.  STEIWER.  Mr.  President,  may  I  adc  who  made  the 
objection? 

Mr.  ROBIN8C»l.    I  made  the  objection. 

Mr.  STEIWER.  May  I  ask  the  Senator  from  Arkansas  if 
It  is  the  purpose  of  the  majority  to  continue-^ 

Mr.  ROBINSON.    Regular  order  I 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  ROBINSON.    I  object. 

The  VICE  PRESIDENT.  Objection  is  heard,  and  the  laU 
win  go  over. 

The  bin  (8.  24)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching, 
was  announced  as  next  in  order. 

Mr.  ROBINSON.    Over. 

The  VICE  PRESIDBNT.    The  Wn  wiU  be  passed  ovor. 

TlM  WU  (8.  104)  for  the  relief  of  Donakl  L.  Bniner  was 
announced  as  next  in  order. 

lis.  KING.    Over. 

The  VICE  PRESIDENT.    The  biU  wffl  be  passed  over. 

The  bin  (S.  1462)  providing  for  the  emidoyment  of  skiUed 
shorthand  reporters  in  the  execuUve  branch  of  the  Govem- 
ment  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  VICE  PRESIDENT.    The  bill  wUl  be  passed  over. 

aOAta  OF  SBOKTHAHD  aiFORTXIfa 

The  bfll  (8.  1453)  to  create  a  Board  of  Shorthand  Report- 
ing and  for  other  purposes  was  announced  as  next  In  order. 

Mr.  KINO.    Over. 

The  VICE  PRESIDENT.    The  bffl  wffl  be  passed  over. 

Mr.  CONNALLY  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  to  return  to  Order  of  Business  354,  the 
bffl  (8.  1453)  to  create  a  Board  of  Shorthand  Reporting  and 
for  other  purposes.  I  believe  the  Senator  from  Utah  [Mr. 
Knic)  objected  to  the  present  consideratian  of  the  biU. 

Mr.  KINO.  Mr.  President,  wffl  the  Senator  make  an  ex- 
I^anation  as  to  the  necessity  fot  the  measure? 

The  VICE  PRESIDENT.  Is  there  objection  to  returning 
to  Ortter  of  Business  354?    The  Chair  hears  none. 

Mr.  CONNALLY.  Mr.  President,  the  measure  Involves  no 
expense  on  the  part  of  the  GovemiDent.  It  simply  proposes 
to  establish  a  board  for  the  examination  of  ^Mrthand  re- 
porters who  do  reporting  work  for  the  Interstate  Commerce 
Commission  and  other  departments  oi  the  Government.  It 
involves  no  charge  trtiatever  on  the  Treasury. 

Mr.  KING.  May  I  a^  the  Senator  the  modus  operandi 
of  the  commission  when  it  shaU  be  created?  For  instance. 
It  is  apparently  to  affect  many  of  the  agencies  of  the  Gov- 
ernment. Shorthand  report«:s  are  located  in  different  parts 
of  the  United  SUtes  from  Maine  to  California.  Is  the  board 
to  be  ambulatory?  How  Is  the  board  to  determine  the 
qtialiflcations  ot  persons  who  may  be  residing  in  the  respec- 
tive and  varioxis  States?  It  seems  to  me  it  would  impose  a 
great  deal  of  expense. 

Mr.  CONNALLY.  It  Is  appUcabAe  only  to  those  who  do 
Federal  Government  work.    It  has  no  application  to  others. 

Mr.  KING.    I  understand  that. 

Mr.  CONNALLY.  It  is  not  required  that  the  Govern- 
ment or  governmental  agencies  AmXL  employ  the  shorthand 
reporters  who  are  examlnetL 

Mr.  KING.  I  inquire  again  of  my  able  friokL  In  Uie 
case  ot  an  investigation  by  the  Federal  Trade  CommlsslMi 

LXZIX- 


or  by  the  Veterans'  Bureaa  or  hr  the  Interstate  Commercs 
Commission  or  by  any  other  govermnental  agmcy.  what 
would  happen?  The  Board  of  Tax  Appeals,  for  Irwtanor, 
has  been  hearing  a  case  in  Pittsburgh  for  some  time  where 
the  servioes  of  attomejrs  and  shorthand  reporters  have  been 
required.  The  Senator  knows  that  the  Board  of  Tax  Ap- 
peals has  been  holding  sessions  in  all  parts  of  the  United 
States.  I  am  wandering  how  we  are  to  deal  with  socb  a  sit- 
uation and  d»tain  the  necessary  reportorial  skffl  in  such 
cases,  and  whether  the  commission  is  to  be  ambulatory  smd 
visit  aU  parts  of  the  United  States?  It  might  involTe  hold- 
ing up  the  business  of  the  Government  unduly. 

Mr.  CONNALLY.  The  bffl  has  no  reforaice  whatevo'  to 
the  employment  of  the  shorthand  reportos.  It  iimply  sets 
up  a  board  so  shorthand  reporters  may  secure  a  certificate 
that  they  are  qualified  as  Federal  shorthand  reporters. 
That  is  aU  the  particular  bffl  does.  There  is  another  bill. 
which  is  different,  and  for  whidi  I  am  not  asking  considera- 
tion at  «^^h^*  time.  The  examinations  provided  by  the  bffl  to 
which  I  am  referring  may  be  held  at  any  point  in  the  coun- 
try. The  board  or  commissian  would  only  sit  where  there  is 
a  sufiOcient  number  of  applicants  to  Justify  the  board  going 
there.  The  Government  would  not  pay  the  expense.  The 
expense  would  be  defrayed  by  the  applicants  who  file  their 
applications  for  the  certificates  and  pay  a  fee  for  the  exami- 
nation. All  the  board  would  do  would  be  to  issue  or  decline, 
as  the  case  may  be,  to  issue  a  certificate  of  proficiency  to 
reporters  who  are  to  be  determined  by  them  to  be  capable 
of  performing  reportorial  work  for  the  various  governmental 
agencies. 

Mr.  KING.  I  wish  the  Senator  would  lot  the  bill  go  over 
today,  and  I  shall  look  into  it  further. 

Mr.  CONNALLY.    Very  welL 

The  VICE  PRESIDENT.    The  bffl  wffl  be  passed  over. 

VnVUNARY    CORPS   OT   THX   RBGtnJUl    ARMT 

The  bffl  (S.  363)  to  increase  the  efBciency  of  the  Veterinary 
Corps  of  the  Regular  Army  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

Mr.  CAREY.  Mr.  President,  I  should  like  to  ask  the  Sen- 
ator from  Utah  what  is  his  objection  to  the  bffl?  May  I 
explain  the  purpose  of  it? 

Mr.  KING.  I  withhold  my  objection  temporarily  to  en- 
able the  Senator  to  make  an  explanation. 

Mr.  CAREY.  The  purpose  of  the  bffl  is  to  grant  to  officers 
of  the  Veterinary  Corps  of  the  Army  who  served  In  the 
Quartermaster  Corps  the  same  privileges  that  such  oflElcers 
have  who  served  in  the  Cavalry  and  Artfflery.  When  th» 
Veterinary  Corps  was  created  the  Congress  gave  those  veter- 
inary surgeons  who  served  in  the  Cavahr  and  Artillery  credit 
for  sucb>  sNTvice,  but  those  who  served  in  the  Qaartetmaster 
Corps  were  not  given  the  same  credit.  The  purpose  of  tha 
bffl  is  to  accord  to  them  the  same  treatment  which  was  ae* 
corded  to  those  who  were  in  the  other  branches  of  the  acnr- 
ice.  There  are  very  few  of  them,  and  it  wffl  cost  the  Govern- 
ment less  than  $1,000  a  year. 

Mr,  KING.    I  withdraw  my  objection. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
dder  the  bffl  (S.  363)  to  Increase  the  efDciency  of  the  Vet- 
erinary Corps  of  the  Regular  Army,  which  had  been  reported 
from  the  Committee  on  Military  Aflteirs  with  an  amendment 
adding  a  proviso  at  the  end  of  the  bill,  so  as  to  make  the 
bffl  read: 

Be  it  enacted,  etc..  That  for  the  purpoaee  of  promotion.  longevity 
pay.  and  retirement  there  shall  be  credited  to  officers  of  the 
Veterliiary  Corps,  and  former  officers  of  the  Veterinary  Corpa  now 
on  the  retired  Ust.  all  full-time  service  rendered  by  them  aa 
veterinarians  In  the  Quartermaster  Depwirtment.  Cavalry,  or  Field 
Artillery:  Provided,  That  no  back  pay  or  allowances  shall  be  held 
to  have  accrued  prior  to  the  paasage  of  thla  act. 

The  amendment  was  agreed  to,  and  the  bffl  was  ordered 
to  be  engrossed  f  oi'  a  third  reading,  read  the  third  time,  and 
passed. 

Bn.x.8  PASSES  ovn 

The  bffl  (S.  5)  to  prevent  the  manufacture,  shiinnent.  and 
sale  of  adulterated  or  misbranded  food,  drink,  drugs,  and 


I 


it- 
if;.: 


d^r\'%.TrtnT:*oarr\'Kr  a  t    T>r«r«nT>n     CWM  A  TW 


J 


7798 


CONGRESSIONAL  RECORD— SENATE 


May  20 


and  to  refuUte  trafflc  therein;  to  prevent  t)M 

talae  MtvirtlKment  of  food,  drtak,  druga.  and  cosmeMo: 
and  for  olbcr  purpoaes.  wms  ■iiiMWOtd  m  next  In  order. 

Ifr.  KINO.    Let  tkw  bin  go  over. 

The  V1C«  PREttlDENT.    Tbe  hUl  wlU  be  peesed  over. 

The  bill  <8.  87)  to  jinmt  tiM  shipment  In  Interstate 
eaMBMroe  of  certain  articles  and  commodities.  In  connection 
with  wtakik  irwtffPt  are  employed  more  than  5  days  per 
weeli  or  t  tasan  per  daj.  and  prescribing  <:ertaln  conditions 
^rttta  nvect  to  purchases  and  loans  by  the  United  States. 

and  tteeues  under  the  National  In- 

_  Act,  was  MMManoed  as  next  in  order. 

Mr.  VANDKNBKRO.    I  ask  that  the  bill  go  over. 

Tht  VICE  PRESIDENT.    The  bill  will  be  passed  ov«r. 

TlM  bill  (S.  1589)  authorizing  the  purchaae  of  the  United 
8Ut«  Supreme  Court  Decisions  and  Digest  was  announced 
M  nesEl  m  order. 

Ifr.  VANDBNBSRO.    Over. 

TlM  VICE  FMBBIDBIfT.    "nie  bill  will  be  pMeed  over. 


ArvonmmrT  or  abvitiumai.  dxstuct  j 
BacoiofrrTiB 

Hm  bin  (8.  477)  to  provide  for  the  appointment  of  3 
additional  Judgee  for  the  southern  district  of  New  York,  and 
3  additional  Judges  for  the  southern  district  of  California, 
was  announeed  as  next  in  order. 

Mr.  CAPPER  fand  others).    Over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

Mr.  KINO  subsequently  said:  Mr.  President,  there  1-  on 
the  ml— «i««'-  Order  of  Business  No.  422,  being  Senate  bffl 
477.  providing  for  the  appointment  of  a  number  of  Judges. 
In  the  Judiciary  Committee  this  morning  It  was  understood 
that  request  should  be  made  today  for  the  consideration  of 
anAt>»*r  bin  providing  for  the  appointment  of  two  Judges 
la  Callfomia  and  that  an  amendment  should  be  made  to 
ttet  biU  providing  for  the  appointment  o:  a  Judge  for  the 
Clxmlt  Court  of  the  United  States  for  the  Ninth  Circiilt. 
That  bin  has  been  passed :  but  it  was  understood  in  the  com- 
mittee that  a  motion  would  be  made  to  recommit  Calendar 
No.  423.  being  Senate  blU  477.  to  provide  for  the  appointment 
of  3  adcUtlooal  judges  for  the  southern  district  of  New  York 
and  8  additional  Judges  for  the  southern  district  of  Cali- 
fornia: and  I  move  that  that  blU  be  recommitted  to  the 
Oommittee  on  the  Judiciary. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
motion  of  the  Senator  from  Utah  that  Order  of  Business 
433.  being  Snate  bin  477.  be  recommitted  to  the  Comznlttee 
on  the  Judiciary. 

Hm  motion  was  agreed  to. 

BIU.  rsasiB  ovsa 

Tke  MD  (H.  R.  S599)  to  regulate  the  strength  and  distrlbu- 
tkm  of  the  Une  of  the  Navy,  and  for  other  purposes,  was 
rrr***"***^  as  next  bn  order. 

Mr.  KING.    Let  the  bin  go  over. 

The  VICE  PRESIDSNT.    The  biU  win  be  passed  over. 

CHXmWA  DTDXAIIS  ov  MzmrxsoTA 
The  bin  (8.  1492)  to  compensate  the  Cblppewa  Indians 
of  Mlnneeota  for  lands  set  aside  by  treatks  for  their  future 
hones  and  later  patented  to  the  State  of  Minnesota  under 
the  Swamp  Land  Act  was  considered,  ordered  to  be  engrosaed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
foUows: 

B«  tt  anmct0d,  etc..  tUat  «Mr»  Is  hereby  autbortMd  to  b«  i^iro- 
prlatad.  out  of  any  funds  la  Um  Ttwu\iry  of  the  United  Statw 
net  otbarwlsi  anroprlatsd.  tb*  sum  of  •333.183.82.  said  amoxizit  to 
bs  cwdlfd  to  the  tnwt  fund  of  the  Chippewa  Indlaxu  of  ML&De- 
•Ota  artatng  under  tbe  prorlsiona  of  eection  7  of  tlie  act  of  Janu- 
ary 14.  ises.  in  tail  payment  for  178.530.10  acre*  of  land  em- 
toaoed  wttbia  reaanrattoaa  aatabUabad  by  the  treaUea  of  March  11. 
1883  (la  SUt.  1M8).  May  7.  1864  (18  8Ut.  803).  and  March  19. 
1887  (18  Stat.  710) .  for  the  future  hfOeMS  of  said  Indiana,  and  Uter 
natantad  to  tte  State  of  Minneaata  under  the  proTlalona  of  the 

Swamp  Lead  a«t  oC  Marsh  IX  1880.  without  com- 

ittoa  to  saM  UfSlaas. 
a.  llmt  the  ■asralMy  of  the  XatertaMr  be.  and  he  hereby  la, 
Jwa  and  P>opar  cocnpeneatlon   to   the 
tmfmt.UB§  the  Chippowa  Indiana  of  Mlnne- 
ta  the  iMuaaiiiiinin  of  thek  elaleM  agalnat  the  Uattad 
for  tha  aaniuaa  leinlMeil  hi  the  freaacutton  of 


to  be 


upon  the  nature,  extent,  character,  atid 
value  of  aakl  eauleaa.  and  to  pajr  auch  amounts,  if  any.  as  he 
may  fip««  aaJd  attomeya  to  be  entitled  to  receUe  out  of  tha  truss 
tuada  tfin^«"c  to  the  credit  of  the  Chippewa  Indians  of  Mlnnaaota. 


KAVAJo  nmiAir  >nnvAnoir,  w. 

The  Senate  proceeded  to  consider  the  bin  (S.  2213)  to  de- 
fine the  exterior  boundaries  of  the  Navajo  Indian  Reservii- 
tlon  in  New  Mexico,  and  for  other  purposes,  which  had  bec^n 
reported  from  the  Committee  on  Indian  Affairs  with  amend- 
ments. The  first  amendment  was.  on  page  5.  line  11.  after 
the  word  "  south  ",  to  insert  "  1  mile,  fence  east  1  mile,  fence 
south  ".  so  as  to  make  the  phrase  read: 

Ftaea  south  1  mile,  fence  east  1  mile,  fence  south  to  place  of 


The  amendment  was  agreed  to. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  Senator 
from  New  Mexico  (Mr.  Hatch]  is  interested  in  this  particu- 
lar piece  of  legislation.  I  do  not  see  him  on  the  floor  at 
the  moment,  and.  accordingly.  I  ask  that  the  bin  be  tempo- 
rarily passed  over. 

The  VICE  PRESIDENT.  The  bin  win  be  temporarily 
passed  over. 

Mr.  HATCH  subsequently  said:  Mr.  President.  I  was  un- 
avoidably detained  from  the  Senate  when  Senate  bin  2213, 
Calendar  No.  452,  was  reached.  I  ask  unanimous  consent 
to  recur  to  that  bUl  for  the  purpose  of  making  a  motion. 

The  VI<JE  PRESIDENT.  Without  objection,  the  Senate 
win  recur  to  the  bUl. 

The  Seruite  resumed  the  consideration  of  the  bin  (8. 
3313)  to  define  the  exterior  boundaries  of  the  Navajo  In- 
dian Reservation  in  New  Mexico,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Indian 
Affairs  with  amendments. 

The  VICE  PRESIDENT.  The  first  amendment  of  the 
committee  has  been  agreed  to. 

Mr.  HATCH.  I  move  to  reconsider  the  vote  whereby  tha 
amendment  was  agreed  to. 

The  motion  was  agreed  to. 

Mr.  HATCH.  Mr.  President,  there  has  been  considerable 
conflict  in  my  State  concerning  this  bin.  I  have  been  in- 
formed that  the  Indian  Bureau  and  the  citizens  of  the  area 
affected  have  agreed  on  a  substitute  measure.  I  now  move 
to  strike  out  aU  after  the  enacting  clause  and  insert  the 
matter  which  I  send  to  the  desk. 

The  VIC:e  PRESIDENT.  The  amendment  offered  by  tha 
Senator  from  New  Mexico  win  be  stated. 

The  Chjmt  Cuuuc  It  is  proposed  to  strike  out  an  after 
the  enacting  clause  and  in  Ueu  thereof  to  insert  the  fonow- 
Ing: 

That  the  exterior  boundartee  of  the  Navajo  Indian  Reaerratlon 
in  New  Mexico  be.  and  they  are  hereby,  defined  as  follows: 

Beginning  at  a  point  common  to  the  States  of  New  Mexico,  Art- 
aona.  Colorado,  and  Utah:  thence  south  along  the  Arizona-New 
Mexico  State  boundary  line  to  the  southwest  comer  of  fractional 
section  15.  townahlp  11  north,  range  31  west.  New  Mexico  prtn* 
clpal  meridian.  Maw  Mexico;  thence  east  to  the  southeast  comer 
of  section  18.  townahlp  11  north,  range  30  weat:  thence  north  15 
mUea  to  the  northwest  comer  of  aaetloo  8.  township  IS  north, 
range  10  weat;  thenea  aaat  0  mUea:  thence  south  13  miles;  thence 
east  6  mUes;  thenea  north  8  mUes;  thence  east  0  miles;  thence 
north  to  the  south  boundary  of  the  Port  Wlngate  Military  Reeerra- 
tlon:  thence  west  to  the  southwest  comer  of  Port  Wlngate  Military 
Reaerratlon;  thence  north  along  the  weat  boundary  of  the  said 
military  reeenratlon  to  the  townahlp  line  between  townships  13 
and  14  north:  thenea  east  to  the  Intaraaetlon  of  the  township  line 
betwaan  townahlpa  18  and  14  north  with  the  east  boundary  of  the 
said  mUttary  isaui fatten;  thence  north  0  mUea  along  said  boundary 
Une:  thenaa  aaat  to  tha  range  Une  between  rangea  14  and  15  west; 
thence  south  to  the  north  right-of-way  of  the  Atchison.  Topeka 
a  Santa  Fe  Railroad;  thence  eaatward  foUowlng  said  north  right- 
of-way  Une  to  Its  intersection  with  the  township  Une  between 
townshlpe  13  and  14  north;  thence  east  along  that  township  Una 
to  the  northeast  comer  of  section  4.  township  13  north,  range  11 
weet;  thence  south  3  mUes;  thenea  eaat  I  mile;  thence  south  1 
mile:  thence  east  1  mile:  thence  south  1  mile;  thence  east  1  mile; 
thence  south  3  mllaa;  thence  eaat  8  mUea:  thence  north  34  milea 
along  a  Une  blaaetlng  townsCilpa  IS.  14.  15.  and  18  north,  range 
10  waat:  thanoa  wsat  to  tha  aoutbaast  comer  of  township  17  north. 
range  11  waat:  thenea  north  8  miles:  thence  west  6  miles;  thence 
north  3  miles:  thenea  aaat  1  mile;  thence  north  1  mile:  thenea  weat 
1  mile;  thence  nortt  aloag  the  range  Une  between  raixgea  11  and 
19  weat  to  tha  aomtheaat  comer  of  township  33  north,  range  13 
thanea  east  •  aUlaa;  thenea  north  6  mllaa;  thenea  wast  8 
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mnes  thence  licrtto  «  mttea;  thence  weat  8  mllaa;  tbeneenor«i  9 
mUee'  thence  west  8  mllee;  thence  north  along  the  eaat  boundary 
nfWaValo  Indian  Reservation  to  the  Ban  JUan  River;  thence  down 
.aid  river  to  where  it  croasea  the  east  Une  of  the  Navajo  Reaerva- 
^r  ^  establlahad  by  the  treaty  of  June  1.  1888;  thence  north  to 
thereat  of  Hocback;  Ridge;  thence  In  a  northeasterly  dlrecUon. 
fonowtng  the  crest  of  Hogback  Ridge  to  Ita  Interseetfcm  with  range 
line  between  ranges  16  and  16  weat;  thence  north  to  the  northwest 
oariMr  of  townaiup  SO  north,  range  15  west.  New  Mexico  principal 
meridian  thence  west  to  the  east  boundary  of  the  treaty  reserva- 
tlMi  thence  north  along  said  treaty  eaat  boundary  line  to  Its  Inter- 
■eciKm  with  the  New  Mexloo-Oolotado  State  line;  thence  waat 
aioaf  the  New  Mexloo-Oolorado  State  Una  to  tha  point  of  begin- 
mUf-  also  the  foUowlng: 

Becinninx  at  the  corner  of  townships  20  and  21  north,  ranges  8 
■ndl  west  New  Mexico  principal  BMrtdian:  thence  aouth  6  mUea: 
tKence  weat  8  mllea:  thence  south  8  mUea;  thence  weat  1  mile; 
^«ce  aouth  8  mUea;  thence  east  18  nUlaa;  thenoe  south  «  mUes; 
th^noe  east  18  mUea;   thence  north  «  miles;  thence  east  1  mUe; 
ttence  north  12  miles;  thence  west  J2  mllea:  thenoe  north  8  mites; 
thence  weet  »  mUee  to  the  place  of  haglnnlng:  and  beginning  at 
the  township  oomer  of  townships  10  and  11  north,  tmnges  16  and 
ifi  ••St.  New  Mexico  principal  meridian;  thence  cast  to  the  north- 
eLt«>raer  of  towtxshlp  10  north,  range  15  west:  thence  south  to 
^^hweet  comet  ^  eectkm  1«.  township  8  north^  range  14 
■Mat-  thenoe  east  6  mUea;  thence  aouth  to  the  aoiitheast  oomer  of 
•vmahlp  8  north,  rangs  14  weat;  thenoe  weat  to  the  southwest 
^roKoi  said  towi»hlp;    thence   north  3   mfles;    thence   west   8 
mUes-  thence  north  to  the  northeast  comer  of  township  «  north. 
™re'  16  west:  thenea  west  to  the  southwest  oomer  of  townahlp 
V^Srth  range  16  west;  thenoe  north  6  milaa;  thanoe  aaat  8,  mllea; 
Uwnoe  north  8  mUes;   thenoe  west  1  mile;   thence  north  7  mUee 
aiOTurthe  east  boundary  of  the  Zuni  Indian  Reservation  to  the 
northwest  comer  of  section  21.  townahlp  10  north,  range  18  weat; 
^*nce  east  1  mUe;  thence  north  1  mile;  thenoe  aaat  1  nUle;  thence 
SaSTl  mUe:  thence  aaat  3  mUea;  thenoe  north  to  the  point  of 
bcfinninc    also  beginning  at  the  southwest  corner  of  section  30. 
township  3  north,  range  6  west:  thence  east  to  the  southeast  comer 
«r  section  29.  townahlp  2  north,  range  5  weat;   thenoe  north  4 
miles:  thenoe  waat  1  mlia;  thence  north  1  mUe;  thence  west  to  the 
corner  of  townships  3  and  3  north,  ranges  6  and  6  west;  thence 
north  4  miles;  thence  west  8  mUes;  thence  north  1  mile;  thence 
isMt  1  mile;  thence  north  1  mfle;   thenoe  west  8  miles;   thenoe 
aouth  7  mUes;  thence  east  3  miles;  thenoe  aauOi  2  mllea;  thanoe 
••St  1  mile;  thence  south  1  mile;  thence  east  1  mlle|thence  south 
to  place  of*  beginning;  also  beginning  at  the  southwest  corner  of 
McUon  6.  townahlp  6  north,  range  3  west;  thence  east  to  south- 
east corner  of  section  1,  township  9  north,  range  2  west;  thenoe 
north  to  the  northeast  comer  of  township  10  north,  range  2  weat; 
yi^p^^f  vest  to  the  southwest  comer  of  section  35,  township  11 
north,  range  3  west;  thence  north  to  the  Intersection  of  the  south 
boxaidary  of  the  Canada  de  los  Alamoa  Grant;  thence  weet  to  the 
■outhwast  comer  of  the  said  Canada  de  loe  Alamos  Grant;  thence 
north  aP>i>g  the  west  boundary  of  the  said  Canada  de  loe  Alamoa 
Grant  to  lU  intersection  with  the  township  line  between  town- 
shins  11  and  12  north;  thence  west  along  the  line  between  town- 
iSolSm  11  and  12  north  to  Its  Intersection  with  the  east  boundary 
oftoe  Ceboletta  Grant;  thence  south  to  the  southeast  comer  of 
•aid  grant;  thenoe  east  along  the  north  boundary  of  the  Paguate 
Purchase  to  the  northeast  comer  thereof;  thence  south  along  the 
east  boundary  of  said  purchase  to  the  southeaat  comer  thereof; 
thence  west  along  the  south  boundary  of  the  Paguate  Purchase  to 
its  intersection  with  the  range  Une  between  ranges  8  and  4  weat; 
thence  south  along  said  range  line  to  the  place  ^beginning;  also 
the  east  half  northwest  quarter  northeaat  quarter  and  the  weat 
half  northeast  qtiarter  northeast  quarter  aeetion  88.  township  28 
north,  range  11  west:  Provided.  That  aU  vacant,  imreeervad,  and 
unappropriated  public  lands  within  the  boundarlaa  above  defined, 
except  township  15  and  the  south  half  of  townahlp  16  north,  range 
18  west  and  toinTishlp  15  and  the  south  half  of  townahlp  16  north, 
range  19  west.  New  Mexico  principal  meridian.  New  Mexico,  are 
hereby  permanently  withdrawn  from  all  forms  of  entry  w  dispoeal 
for  the  benefit  of  the  Navajo  Trtbe  of  Indiana.     All  lands  of  tha 
Cibola  National  Porest  within  the  above  defined  boundaries  are 
>ifi  hereby  eliminated  from  said  foreat  and  permanently  added  to 
the  Navajo  Reservation.    All  valid  rtghta  and  claims  of  Individuals 
Initiated  prior  to  approval  hereof  under  the  public  land  laws  or 
by  purchaae  involving  any  lands  within  said  boondarlea  shall  not 
be  affected  by  this  act. 

Sac.  2.  The  State  of  New  Mexico  may  reilnqutsh  to  the  United 
States  in  favor  of  the  Navajo  Indians  such  tracts  of  school  or 
other  State-owned  lands,  surveyed  or  unaurveyed,  within  the  res- 
ervation boundary  defined  by  section  1  of  this  act  aa  It  may  see 
fit.  rseiii  nine  however,  to  said  State  such  rights  as  It  may  now 
poaaasa  to  any  and  all  minerals  underlying  State  lands  ao  re- 
linq\ilshed;  and  said  State  shall  have  the  right  to  make  ariec- 
tlons  In  lieu  thereof  equal  In  value  to  thooe  relinquished,  from 
the  vacant,  unrMcrved,  nonmlneral  public  lands  eontlguouriy  or 
noncontlguously  located  within  the  State  of  Hew  Mexico.  Such 
Ueu  selections  shall  be  made  In  the  same  manner  as  Is  provided 
for  to  the  Enabling  Act  pertaining  to  aald  Stete.  except  aa  to  tha 
pajrment  of  fees  or  commlaslona,  whMl  ate  heceby  waived. 

Sac.  3.  The  provisions  in  tha  act  of  March  3.  1921  (41  Stat. 
1235-1339).  author  iKlng  the  acceptanoa  of  rellnqulahmenta  by 
tlie  Secretary  of  the  Interior,  tndodtng  Indttaa  allotment  aaiac- 
tlons  for  the  purpoee  of  effectlag  aarhangea  and  oonsoUdatlona 
of  privately  owned  lands  within  San  Juan.  McKlnley.  and  Valen- 
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da  ODuntlea.   If.  Mex.,  be.  and  tte  aams  la  bareby. 

BO  as  to  apply  to  landa  within  Socorro,  Bernalillo,  and  Saadaval 
Counties.  N.  Mex.:  Propfaied,  That  In  determining  tha  valuaa 
and  areas  of  Ueu  lands  to  which  private  landownera  and  tha  StaSa 
of  New  Mexico  are  entitled  under  the  said  act  of  March  3,  1921. 
as  hereby  amended,  the  value  of  Improvements  prtvately  owned  or 
owned  by  the  State  on  lands  to  be  conveyed  or  relUiquished  to  tha 
United  States  for  Indian  benefit  shall  be  taken  into  eonaldara> 
tlon  wn^.  in  the  discretion  of  the  Secretary  of  the  Interior,  fuU 
credit  In  the  form  of  lands  may  be  aUowed  therefor.  AU  areaa 
within  the  above-defined  reeervatlon  boundartes  heretofore  and 
hereafter  oonsoUdated  in  the  Oovemment  under  the  praviakMka 
of  the  act  of  March  3.  1931.  as  hereby  amended,  shall  be  hdd  for 
the  exclusive  tribal  xise  and  benefit  of  the  Navajo  Indtans. 

In  consideration  of  the  foregoing  reservation  addttlona.  no  ap- 
pUcaticoB  made  by  Navajo  Indiana  for  allotmenta  on  the  publio 
domain  under  section  4  of  the  act  of  February  8.  1887  (24  SUt. 
388;  use  title  25.  sec.  334),  or  Indian  homesteads  under  tha 
act  of  July  4,  1884  (28  SUt.  96;  U.  S.  C.  tlUe  43.  sec.  190),  shaU 
be  allowed  for  lands  In  Uw  above-mentioned  countlea,  tinkias  filed 
prior  to  July  8.  1931. 

Sac.  4.  For  the  purpose  of  purchasing  privately  owned  lanoa, 
together  with  the  Improvementa  thereon,  within  or  without  tha 
boundartaa  above  defined,  and  also  wtthln  the  areas  in  San  Juan 
County,  Utah,  added  to  the  Navajo  Indian  ReaervaUon  by  tha 
act  of  March  1,  1933  (47  Stat.  1418).  there  is  hereby  authorised 
to  be  appropriated,  from  any  funds  In  the  Treasury  not  othereriaa 
appropriated,  the  sum  of  8482.188:22.  which  sum  shall  be  relm- 
buiaable  from  funds  accruing  to  the  Navajo  tribal  funda.  aa  and 
when  such  funds  accrue,  aixl  shall  remain  available  until  ex> 
pended:  Provided.  That  tlUe  to  the  land  so  purchased  may.  In 
the  discretion  of  the  Secretary  of  the  Interior,  be  taken  for  tha 
surface  only:  Provided  further.  That  satd  funds  may  be  used  la 
purchasing  ImprovcmenU  of  lesaeea  on  leased  SUte  school  land 
within  the  said  boundaries,  provided  the  State  of  New  Mexluo 
agrees  to  the  assignment  of  said  leaees  to  tha  Wavajo  Ttlbe  of 
Tndinn*  tax  a  renewaWe  and  preferential  baala,  and  proridad  tha 
legislature  of  said  State  enacto  such  laws  as  may  be  necessary 
to  avail  itself  of  the  exchange  provisions  contained  In  section  1 
of  this  act,  and  disclaims  any  right,  tttle.  or  Interest  In  and  to 
any  Improvementa  on  said  lands.  The  UUe  to  aU  lands  aoquirad 
under  this  section  U  hereby  declared  to  be  In  the  United  States 
In  trust  for  the  l)eneftt  of  the  Indians  of  the  Navajo  Tribe. 

Sac  5.  Individuals  oamlng  lands  and  Improvements  wtthln  the 
above  boundary  extension  shaU  be  oompenaated  for  their  hold- 
ings and  Improvements  at  a  Just  figure.  In  the  event  an  agree- 
ment as  to  values  cannot  be  amicably  reached  by  intarsrted 
parties,  then  an  appraising  committee  ahall  be  appointed,  con- 
sisting of  three  men,  one  representing  the  Department  of  the  In- 
terior one  representing  the  owner  of  the  property,  these  two  rep- 
resentatives selecting  a  third  member.  However,  in  the  event  that 
the  Interior  Department  and  property  owner  represenUtives  can- 
not agree  on  the  third  member,  auch  third  member  abaU  be  ap- 
pointed by  the  county  ooounlaslonan  of  tha  respecUve  countiaa 
involved  and  the  report  of  the  committee  so  created  shall  be  final. 
Also  the  non-Indian  owners  of  land  and  improvenients  wtthln  tha 
extension  rt»aU,  after  they  are  paid  fca:  their  land  and  Improve- 
ments, have  3  months  within  which  to  vacate. 

Sac  6.  The  Secretary  of  the  Interior  Is  directed  to  make  rules 
and  regulations  to  restrict  the  number  of  livestock  graaed  on  tha 
entire  Navajo  Indian  Reservation  to  tha  aafe  carrying  capacity 
oC  the  ranges,  and  to  promulgaU  auch  other  rulea  and  regulations 
aa  may  be  necessary  to  protect  the  ranges  from  deterioration,  to 
check  the  eroeion  of  the  soil,  and  to  make  poaslble  the  reatoratloa 
of  yegetatlve  cover  on  the  rangea. 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  In  rtew  of  the  proposed  radi- 
cal change— I  assume  it  is  not  an  ordinary  ehang«— X 
shoiUd  like  to  ask  the  Benator  wheibfer  the  blU  ought  no*  to 
go  back  to  the  committee. 

Mr.  HATCH.  I  was  abont  to  suggest  ttiot  the  UU  be 
printed  and  go  back  on  the  calendar.  I  do  not  think  it  is 
necessary  to  have  it  retomed  to  the  committee,  but  I  think 
It  should  be  printed  and  go  onx  untU  Senators  can  famil- 
iarize themselves  with  It. 

The  VICE  PRESIDKNT.  Wtthoat  obje<^on.  the  mil  will 
retain  its  place  on  the  calendar. 


KXLICIOT78  PKRK»ICALS  XirCLUSCS  AS  BSOOMD-CLAOi  MAI 

The  Senate  proceeded  to  consider  the  bUl  (S.  1438) 
amending  the  postal  laws  to  Include  as  second-class  matter 
religious  periodicals  publishing  local  information,  which  had 
been  reported  from  the  Committee  on  Post  Offices  and  Port 
Roads  with  amendments,  m  page  1,  line  9,  before  the  word 
-  Information  ".  to  strike  out  the  word  **  local ",  and  after 
the  word  "Information-,  to  Insert  the  word  "locally",  so 
as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  subaectlon  -Pourth"  of  ■»fy»  '*  «f 
tha  act  enUtled  "An  act  making  approprtatlons  '"  "*•_  **[^ 
of  tha  Poat  Offlce  Department  lor  tlia  flacal  year  ending  June  SO. 
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The  amendment  was  agreed  to. 

TiM  Mtt  waa  ordered  to  be  tfigroeaed  for  a  third  reading. 
read  the  third  time,  tad  vmmtA 

The  Utle  waa  b"*^*****^  so  as  to  read:  "A  bill  amending 
laws  to  Include  as  second-class  matter  rellgloiis 
pubUihlDg   mformatlon  locally." 

Mr  WALSH  subaequenUy  said:  Mr.  President,  during  my 
lemporary  ■Iwanrr  from  the  8enat«  caiambar  a«iate  bin 
14Sf.  Calendar  No.  477.  was  favorably  acted  upon.  An 
amendment  was  adopted  which  destroys  the  purpose  of  the 
bill  I  have  conferred  with  the  Chairman  of  the  CommlUee 
e«  Post  OfDces  and  Poet  Roads  and  deiire  to  have  the 
■■miiliiii  nt  eliminated.  Therefore  I  ask  unanimous  con- 
it  that  the  Toiee  whereby  the  bill  was  ordered  to  be  en- 
for  a  third  reading,  read  the  third  tune,  and  passed 
may  he  reeoueidercd. 

Mr.  McKBLLAR.    I  have  no  objection. 

ne  PRBBIDKNT  pro  tempore.  The  Senator  from  Maa- 
aafCtanaetts  asks  unanimous  consent  for  the  reconslderatkm 
o(  the  votes  by  which  Senate  bill  1439  was  ordered  to  be 
_  f or  a  third  reading,  read  the  third  time,  and 

^Without  objectlea.  the  TOtea  wlU  be  reconsidered. 

Mr.  WALSH.  Now  I  ask  for  a  reconsideration  of  the  vote 
1^  wMcb  the  committee  amendment  was  agreed  to. 

The  FRI8IDBNT  pro  tempore.  Without  objection,  the 
vote  win  be  reconsidered. 

Mr.  WALSH.  I  now  ask  that  the  committee  amendment 
be  rejected  and  that  the  biU  be  passed  as  originally  drafted. 

The  FRB8IDENT  pro  tempore.  The  question  Is  on  agree- 
lac  to  the  amendment  of  the  committee. 

The  amendment  waa  rejected. 

The  bill  was  ordered  to  be  engroesed  for  a  third  reading. 
read  the  third  time,  and  passed. 

The  amendment  to  the  title  was  rejected. 

aaAFAHos  Alia  cHrranva  zmiAiv  cLAxm 

The  Senate  proceeded  to  consider  the  bill  (S.  1504)  au- 
ttKOliIng  the  Arapahoe  and  Cheyenne  Indians  to  submit 
elalma  to  the  Court  of  Claims,  and  for  other  purpoees,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs 
with  amendments. 

Mr.  KINO.  Mr.  President.  wUl  the  Senator  from  Montana 
[Mr.  Wnm^B]  explain  the  bill? 

Mr.  WHBBLER.  Mr.  President,  the  bill  merely  authorizes 
the  Arapahoe  and  Chevvnne  Indians  to  go  into  the  Court  of 
Claims  to  present  a  claim  which  they  feel  they  have  against 
the  United  Stataa. 

Mr.  KINO.  Ife  tbmrn  any  objection  from  the  Interior  De- 
partment? 

Mr.  WHXELBR.    No;  none  ahatf  IT. 

TlM  VICE  PRESIDENT.    The  ammidments  will  be  stated. 

The  first  amendment  of  the  Committee  on  Indian  Affairs 
was.  In  section  1.  page  1.  line  6.  after  the  words  "  time  or  **, 
ta  strlka  onl  **  of  any  iiMlwiiiiit  huretof ore  directed  by  any 
ad  at  OMvrma**  and  to  iDMrt  In  Hen  thereof  the  words 
"statute  of  UmiUUons";  and  on  page  2.  line  1.  after  the 
word  "agreement",  to  strike  out  the  word  "understand- 
tBC  ",  so  as  to  make  the  section  read: 

IImS  jurtadietlaB.  b«  aai  Is  hsreby.  oonrerrMl  upon  tb«  Court 
of  caatSM).  wttik  ngbt  of  appeal  ta  Um  ukuU  mnd  pr«»crlb*d  nuA- 
B«r  to  the  noBMSM  Court  eC  me  Uatted  States  by  •ttbor  puty. 
Be«wtttetaBdli:«  ttM  lap**  o<  ttsse  oe  statuU  of  Umttattooa.  to 
a«ar.  ^*->»»>^  adjudleata.  and  raadw  final  Judgment  In  any  and 
aU  Ugal  and  emittable  datoM,  aos  heieteftwe  ttnaUy  d«t«Rnln«d  by 
tay  Court  o<  CUJBM  or  ttea  Wmnwae  Oaart  at  tba_Unlt>d  gt**^ 

tnaty.  or  aeS  of  Ooagrai  wttb  ot  aCaeUng  Um  lana  er  other  rights 
ot  tbe  ArapAlkoa  and  Cbeyenae  ladlan  Trtbae  «v  band*  tbsreoC 
leililtiH  m  tba  Stataa  ot  WyoeiklBg.  Montana,  and  Oklabaaa. 
against  the  Unitad  Stataa:  frovtdtd.  lUaS  If  tbe  said  tribes  or  any 
'         '  claim  any  intsrsat  In  iha  landa.  moaeya.  or  oibar 


nsupsftj  tavolvod  tn  any  procinartlngs  already  Inatttutad  and  pend- 
mg  la  tiM  Court  ot  *^^*»««l  saeb  trllM  or  band  tiMrectf  aaay  file 


an  Intanrenlng  petition  tbaraln  and  be  made  parties  tbereto.  wltb 
all  tbe  rights  and  prlTllegea  at  If  original  (Mirtles  to  ruch  proceed- 
ings. «~-»»i«««f  tbe  rlsbt  to  have  Judgment  for  any  sum  or  siuns 
found  due  such  intervenors. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  section  2.  page  2.  line  18.  after 
the  word  "  limitation  ",  to  strike  out  the  words  "  or  prior  acta 
of  Congress":  on  page  3.  line  10.  after  the  word  "agree- 
ments", to  strike  out  the  word  "understanding":  on  the 
same  page,  line  15.  after  the  words  "  United  SUtes  ".  to  strike 
out  "  that  the  said  Indians  may  be  fully  and  fairly  compen- 
sated for  all  lands  conveyed  and  all  rights  surrendered  to  the 
United  States:  Provided.  That  if  the  Court  of  Claims  shall 
determine  that  the  United  States,  under  the  provisions  of  any 
treaty,  agreement,  understanding,  or  ExecuUve  order,  by  a 
mistake  of  fact  or  duress,  obtained  title  to  or  the  cession  of 
any  lands  of  the  said  Indians  for  an  inadequate  consideration, 
or  if  the  said  court  shall  determine  that  the  United  States 
obtained  cession  of  said  lands  from  said  Indians  without 
obtaining  their  consent  as  required  by  former  treaty  stipula- 
tions, or  if  the  said  court  shall  determine  that  the  United 
States  diqiMsed  of  any  poriion  of  the  lands,  the  title  and 
occupancy  of  which  by  long  possession  had  been  acknowl- 
edged by  the  other  Indian  tribes  and  officials  of  the  United 
States  for  the  benefit  of  any  other  tribe  or  band  of  Indians 
without  compensation  to  the  said  Cheyenne  and  Arapahoe 
Indians,  the  damages  shall  be  confined  to  the  reasonable 
value  of  such  lands  at  the  time  of  such  appropriation  ":  on 
page  5,  line  fl.  after  the  word  "  documents  ".  to  strike  out  the 
words  "  afBdavlts  on  file  in  the  Interior  Department  ";  in  line 
8,  after  the  words  "  evidence  and  ",  to  strike  out  the  words 
"  all  such  records  shall  be  available  "  and  to  insert  the  words 
"  the  departments  of  the  Government  shall  give  access  ";  and 
in  line  11,  after  the  word  "  Indians  ",  to  insert  the  words  "  to 
such  records  ".  so  as  to  make  the  section  read: 

8ac.  a.  That  If  any  claim  or  claims  be  submitted  to  the  court 
hereunder.  It  ahall  determine  the  rights  hereunder,  both  legal  and 
equitable,  ot  each  and  aU  the  parties  thereto,  as  upon  a  (air  arbitra- 
tion and  award,  noftwlthstandlng  the  lapse  of  time  or  the  statutes 
of  llmltatioD:  and  any  payment  which  may  have  been  made  upon 
such  claims  shall  not  operate  as  an  estoppel  but  may  be  pleased  as 
a  tet-off,  ftnd  the  United  States  shall  be  entitled  and  allowed  credit 
for  all  sums,  including  gratuities.  If  properly  chargeable  In  such 
prnr— rtli^s  paid  to  or  expended  for  the  benefit  of  ruch  tribes  or 
^ftn'*^  of  said  Indians.  The  claim  or  claims  of  each  of  said  tribes 
or  bands  of  Indiana  may  be  presented  separately  or  Jointly  by  peti- 
tion, subject,  however,  to  amendment  and  consolidation  In  proper 
cases.  Such  action  shall  make  the  petitioner  or  petitioners  party 
or  parties  plaintiff  and  the  United  States  party  defendant:  and  any 
nation,  trlba.  or  band  of  Indians  tha  eourt  may  deem  necessary  to 
the  final  determination  of  such  suit  or  suits  may  be  Joined  therein 
by  order  of  the  court. 

The  petitioner  shall  set  forth  the  facts  up<m  which  the  said  claim 
or  claims  are  t>ased  and  the  law.  treaties,  agreements.  Executive 
act  of  Congrsas.  or  wrongfxil  actions  of  the  United  States 
...  and  upon  which  recoirary  la  sought,  it  being  the  Intent  ctf  this 

to  give  t^^  Court  of  Claims  full  and  complete  Jurisdiction  to 

ilelsi  mills  all  legal  and  equitable  rights  of  the  said  Indians  against 
the  UaMad  States:  Prorided,  Komtvtr.  That  If  any  claim  or  claims 
against  the  United  States  for  minerals  mined  and  re- 
by  white  persons  without  authority  and  In  traspaas  from 
aasrrad  to  the  said  inil'*"*  prior  to  the  time  tha  sanM  were 
ceded  to  tha  United  Stataa.  and  the  said  Indians  have  not  been 
wjtnpirntat^  tbarefor.  the  Court  of  Claims  Is  authorized  and  em- 
powered to  baaa  any  Judgment  entered  for  such  minerals  at  one- 
eighth  of  the  value  of  the  minimum  amount  shown  to  have  been  so 
mined  and  removed  m  trespass,  and  this  provision  shall  not  be 
construed  as  oaatlng  any  right  of  a  legal  or  equitable  nature  but 
ahall  authorlas  tha  said  Indians  to  preasnt  their  claims  In  this 
respect  to  the  Court  ot  Claims  for  adjudication  as  such  claims  may 
aidct  undsr  traatlea  or  agrsements  with  the  United  States. 

The  petition  shall  be  signed  and  verified  by  the  attorney  or 
attorneys  employed  to  prosecute  such  claim  or  claims  under  contract 
or  contracts  with  said  Indians  and  approved  In  accordance  with 
existing  law:  Provided.  That  any  and  all  such  claims  against  the 
United  aiaSaa  shaU  be  forever  banad  unless  stut  be  instituted  or 
peUtloo  filed  herein  in  tha  Court  ot  Claims  within  6  years  of  the 
date  of  this  act. 

Official  letters,  papers,  documents,  or  other  public  records  or  cer- 
tified copies  thereof,  may  be  \iaad  in  evidence,  and  the  departments 
ot  the  Government  shaU  give  aeeaas  to  the  attorney  or  attorneys  for 
the  said  tnbee  or  bands  ot  Indians  to  such 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and 
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•Hie  bin  (S.  626)  to  amend  the  Agricultural  AdJTistment 
Act  so  as  to  include  hops  as  a  basic  agricultural  commodity 
was  announced  as  next  In  order. 

Mr.  McNARY.  I  desire  to  have  the  bill  go  over  to  enable 
me  to  prepare  and  offer  an  amendment. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  2481)  to  stabilize  the  bituminous  coal-mining 
Industry  and  promote  Its  Interstate  commerce:  to  provide  for 
cooperative  marketing  of  bituminous  coal;  to  levy  a  tax  on 
bituminous  coal  and  provide  for  a  drawback  under  certain 
conditions:  to  declare  the  production,  distribution,  and  use 
of  bituminous  coal  to  be  affected  with  a  national  public  in- 
terest: to  conserve  the  bltumtaous-coal  resources  of  the 
United  States  and  to  establish  a  national  bituminous-coal 
reserve;  to  provide  for  the  general  welfare;  and  for  other 
pui*po6es,  was  announced  as  next  in  order. 

Mr.  VANDENBBRO.    Over. 

The  VICE  PRESIDENT.    The  WU  wni  be  passed  over. 

The  Joint  resolution  (S.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

Mr.  PRAZIER.  Mr.  President,  will  the  Senator  withhold 
his  objection  a  moment? 

Mr.  KINO.    I  will. 

Mr.  FRAZIER.  This  is  a  Joint  resolution  slinilar  to  one 
which  passed  the  Senate  In  the  last  session  of  Congress.  It 
provides  simply  that  the  cooperative  wheat  and  cotton  or- 
ganizations, which  feel  they  lost  money  under  the  Farm 
Board  by  withholding  their  products  from  the  market  at  the 
request  of  the  Parm  Board  shaU  be  given  the  right  to  go 
before  the  Parm  Credit  AdministraUon  and  have  adjust- 
ments made,  out  of  the  funds  which  are  now  available  under 
the  law.  if  the  Parm  Credit  Administration  feels  there  are 
adjustments  due  them.  I  can  see  no  objection  to  the  bin. 
The  cooperative  wheat  and  cotton  organizations  feel  that 
they  lost  money  because  they  cooperated  with  the  Parm 
Board  set  up  by  the  Congress  of  the  United  States,  and  con- 
sider that  they  are  enUtled  to  have  a  day  tn  court  to  go 
before  the  Farm  Board  Administration. 

Mr.  KINO.    I  must  insist  upon  my  objection. 

The  VICE  PRESIDENT.  ObJecU<m  being  made,  the  bffl 
win  be  passed  over. 

The  bUl  (S.  1460)  to  fix  standards  for  tffl  baskets,  climax 
baskets,  round  stave  baskets,  market  baatets,  drums,  ham- 
Xiers.  cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  SCHWELLENBACH.    Let  that  blU  go  over. 

The  VICE  PRESIDENT.    The  bUl  wlU  be  passed  over. 

The  WU  (S.  12)  to  amend  the  Packers  and  Stockyards  Act 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  WU  go  over. 

•nje  VICE  PRESIDENT.    The  WU  wffl  be  passed  over. 

MKSSACS  ntOM  THX  HOUSS — JOIWT  MKCl'IMC  OF  THX  TWO  HOUSES 

A  message  from  the  House  of  Representatives,  by  Mr.  Hal- 
tlgan.  one  of  lt«  reading  clerks,  announced  that  the  House 
ty^  agreed  to  a  concurrent  resolution  (H.  Con.  Res.  22) ,  in 
which  It  requested  the  concurrence  of  the  Senate,  as  foUows: 

Re«oiv€d  by  the  House  of  Jtepresentatioes  («te  Senate  concur- 
ring) .  That  tbe  two  Houses  of  Omgress  ssstmble  tn  the  Hall  of  the 
House  of  Representatives  on  Wedneaday,  the  aSd  day  of  May  1935. 
at  la  30  o'clock  in  the  afternoon,  for  the  pvirpose  of  receiving  such 
communications  as  the  Ptastdont  of  the  United  States  shall  be 
pleased  to  make  to  them. 

Mr.  ROBINSON.  Mr.  President,  out  of  order,  I  ask  unani- 
mous consent  for  the  present  omslderation  at  the  concurrent 
resolutlcm.  which  has  Just  come  over  from  the  House. 

Tbe  VICE  PRESIDENT.    Is  there  ohJecUon? 

Mr.  STEIWER.    I  object. 

The  VICE  PRESIDENT.    The  Senator  from  Oregon  (rt>Jects. 


JAMSS  laTUMl.  sacsASia  chbokbi  xvsuh 
•nie  Senate  proceeded  to  consider  the  bin  (8.  n06)  to  confer 
Jurisdiction  upon  the  Coort  of  Claims  to  hear,  determine,  and 
render  Judgment  tipon  the  elaim  of  the  heirs  of  James  Tajior, 


deceased  Cherokee  Indian,  for  the  value  of  certain  lands  now 
held  by  the  United  States,  and  for  other  purposes,  which  had 
been  reported  from  the  Cnnmlttee  on  Agriculture  and  For- 
estry with  amendments,  on  page  4.  Une  7,  after  the  word 
"  authorized  ",  to  strike  out  "  and  directed  ",  and  in  line  8. 
after  the  word  "  fees  ",  to  strike  out  "  to  the  extent  at  tO" 
and  Insert  "  in  an  amount  not  to  exceed  10  ",  so  as  to  make 
the  bUl  read: 

Be  it  enocted.  etc..  That  Jurtadlctlon  is  hereby  ootiferred  upon 
the  Court  of  Claims,  both  legal  and  equitable,  notwithstanding 
any  statutes  of  limitations,  to  hear,  determine,  and  render  final 
Judgment  upon  the  claim  at  the  heirs  of  James  Taylor,  a  deceased 
Cherokee  Indian,  named  in  his  last  will  and  testament  dated  tbe 
7th  day  of  October  1905  (codlcU  dated  Jan.  7,  1907),  as  recorded 
In  the  office  of  the  clerk  of  the  superior  coxxrt  of  Cherokee  County. 
State  of  North  Carolina,  In  book  of  wills,  page  189.  and  the  follow- 
ing, against  the  United  States  for  the  value  of  certain  lands.  In- 
cluding the  value  of  all  Umber  and  other  property  taken  there- 
from, and  appropriated  to  the  use  and  benefit  of  the  United 
States  sixice  the  16th  day  of  March  1868.  and  for  the  value  of  the 
use  of  such  lands  and  other  property  by  the  United  States  since 
said  date.  March  15.  1869.  and  for  attorney's  fees.  The  lands  re- 
ferred to  are  in  the  State  ot  Nck^Oi  Carolina  and  were  the  subject 
matter  in  Congressional  Case  No.  1344.  James  Taylor  v.  The  United 
State*  (H.  Doc.  187.  64th  Cong.,  1st  sees.),  described  In  a  letter 
to  the  Secretary  of  the  Interior  dated  Blay  6,  1933,  signed  by 
H.  A.  WaUace,  Secretary  of  Agriculture  (S.  Eept.  No.  875.  73d 
Cong..  2d  sess..  p.  6),  and  are  now  \mder  administration  by  tha 
United  States  as  a  pert  of  the  Nantahala  National  Forest. 

8bc.  a.  The  Court  of  Claims  shall  consider  the  findings  of  fact 
reported  to  the  House  of  Bepresentatlves.  as  found  by  said  court 
In  Congressional  Case  No.  1344.  James  Taylor  ▼.  The  United  States 
(H.  Doc.  187.  «4th  Cong..  1st  sees.),  as  evidence  In  any  suit  filed 
and  prosecuted  hereunder;  but  additional  evidence  and  testimony 
may  be  submitted  by  the  claimant  heirs  or  by  the  United  States. 
Records,  deeds,  correspondence,  or  other  papers  recorded  or  on  file 
In  any  department  of  the  United  States  Government  or  of  the 
State  of  North  Carolina,  or  certified  copies  thereof,  may  be  used  as 
evidence;  and  the  departmenU  of  the  Government  shall  give  access 
to  and  permit  inspection  of  any  such  records,  deeds,  correspond- 
ence, or  other  papers,  by  the  claimant  helzs  of  James  Taylor  or  by 
their  attorney  In  the  preparation  and  jn^Mecutlon  of  any  suit  filed 
under  the  authority  «  this  act.  It  Is  the  intention  of  this  act 
that  the  said  claim  of  the  heirs  of  James  Taylor  against  the 
United  States  shall  be  heard  and  finally  determined  on  its  merlU 
and  on  the  basis  of  Jtistlce  and  eq\iity  to  both  parties,  and  the 
Court  of  Claims  is  hereby  authortoed  and  directed  to  exerdse 
unresMcted  discretion  to  that  end. 

Sac.  8.  Any  suit  filed  hereunder  shall  make  the  heirs  of  Jamas 
Taylor  party  plaintiff  and  the  United  States  party  defendant,  and 
the  petition  shall  be  verified  by  one  of  the  heirs  named  In  the  will 
mentioned  in  section  1  of  this  act,  or  by  the  attorney  representing 
said  heirs,  or  representing  one  of  them  for  and  on  behalf  of  aU  of 
them,  and  no  other  verification  shall  be  necessary.  PeUtlon  here- 
under shall  be  filed  within  1  year  from  the  date  of  approval  o< 
this  act  with  right  of  amendment  at  any  time  before  final  Judg- 
ment. The  case  shall  be  advanced  on  the  court's  docket  for  hear- 
ing; and  the  court  shaU  have  fuU  authority  by  proper  orders  and 
process  to  bring  in  and  make  parties  to  such  suit  any  or  all  per- 
sons or  corporations  deemed  by  It  necessary  or  proper  to  the  final 
determination  of  all  questions  and  matters  Involved. 

Sac.  4.  Upon  the  final  determination  of  any  suit  filed  hereunder 
the  Court  of  Claims  Is  authorized  to  allow  attorney's  fees  in  an 
amount  not  to  exceed  10  percent  on  the  total  amount  of  the  judg- 
ment which  may  be  rendered  in  favor  <rf  plaintiff.  If  any,  to  be 
paid  by  the  United  States  in  addltlcm  thereto,  and  the  same  shall 
be  made  a  part  at  the  court's  decree. 

Sac.  6.  In  the  event  Judgment  shall  be  rendered  in  favor  of  the 
plalntlir  heirs  of  James  Taylor,  and  when  the  money  shaU  have 
been  appropriated  to  pay  the  same  It  shall  be  paid  to  the  said 
heirs,  respectively,  or  to  their  respecUve  legal  represenUtlves.  or  to 
the  duly  appointed  and  then  acting  administrator  or  executor  of 
the  estate  of  James  Taylor,  deceased,  such  payment  to  be  made  by 
the  Secretary  of  the  Treasxiry:  Provided,  however.  That  before 
mMrtT^g  sxich  payment  the  Secretary  of  the  Treasury  shall  have  de- 
livered to  him  by  the  said  heirs,  or  by  a  duly  i^polnted  and  acUxig 
administrator  or  executor  of  the  estate  of  James  Taylor,  deceased, 
a  conveyance  to  the  United  States  of  aU  the  right,  title,  and 
Interest  ctf  said  helxs  In  and  to  the  lands  referred  to  tn  this  act. 

Mr.  ROBINSON.  Mr.  President,  I  assume  ttiis  WU  merely 
confers  Jurisdiction  on  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judgment  upon  a  claim,  in  the  usual  form. 

Mr.  THOMAS  of  Oklahoma.  Yes.  This  claim  has  been 
through  the  Court  of  Claims.  It  was  thereafter  found  that 
the  Jurisdiction  of  the  Court  of  Clalins  under  the  former  bin 
was  not  expUcit.  The  biU  was  reintroduced  and  went  to  the 
Indian  Affairs  Conmilttee:  but  inasmuch  as  it  deals  with 
national-park  lands  the  Indian  Affairs  Committee  asked  that 
It  be  referred  to  the  Committee  on  Agriculture  and  Forestry. 
The  Committee  on  Agriculture  and  Forestry  considered  the 
measure,  and  the  Department  of  Agriculture  recommended 
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its  f  aTormbl*  MMMtanMHi.  «>  tb«  eeminmee  Ukewlw 
mended  lU  tevanM*  iwn^iliintlrin    The  bill  tlmply  puts  the 
q«Mtlon  before  the  Court  of  Claims  (or  further  adjudication. 

TtM  VICB  PRESIDENT.    The  question  Is  on  agreelns  to 
tlM  aBMndBMnts  of  the  committee. 

Tha  amendmmts  were  agreed  to. 

The  bill  was  ovdvtd  to  be  ansmnd  for  a  third  readins. 
nad  the  third  ttOM.  and 
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roBUc-ecBOM.  mvxuumQ,  woc^  poorr. 
^Ibe  Senate  proceadad  to  consider  the  bill  (S.  1533)  to 
Pfovlde  fondi  for  ooopwaUon  with  the  puhlto-aebool  board 
at  Wolf  Point.  Ifont^  to  the  construciloo  or  Imanminiil 
of  a  pobUc-school  bulMing  to  be  available  to  Indian  chUdren 
Ol  the  Port  Peck  Indian  Reservation.  Mont.,  which  was  read. 
M  ftoUovs: 


Be  U  tmmeUd.  tU^  Ths*  tbara  Is  hmntj  autborlaMl  to  b«  ap- 
proprUUd.  out  of  uvy  funds  in  th«  TrMsury  not  oihnrwlM  sppro- 
prtetMt  th«  mm  of  SflO.OOO  for  the  purpoM  of  coopenUnff  with 
lbs  publle-Khool  board  of  dlsttlet  no.  i5.  town  of  Wolf  Point, 
eovnty  of  RooOTVctt,  Mont.,  for  eoortruetioo.  extension,  and  bet- 
iMiimil  of  Um  public  hlglt-ecikool  building  at  Wolf  Point.  Mont.: 
PrifvtUd.  Tbat  tite  azpendltur*  at  any  money  ao  autbortasd  ihall 
be  lubjact  to  tta«  ■xpr»ai  conditions  that  the  Khool  maintained  by 
t&e  «Ud  district  In  the  aald  bulldlnf  shall  be  srallable  to  all 
Indian  chlldrea  of  Port  Peck  Indian  Reaerration.  Mont.,  on  the 
(Mune  tenna.  ssflapt  as  to  payxoent  of  tuition,  as  other  children  of 
«Ud  school  district,  and  that  accommodations  tn  said  enlarfed 
building  to  the  extent  of  one-half  Its  capacity  shall  be  srallable 
for  Indian  children  from  the  Port  Peck  Rceer  latlon:  Frovidad 
further.  That  such  expenditures  ahaU  be  subject  to  such  further 
eOBdltlons  as  may  be  preacrtbed  by  the  Secretary  of  the  Interior. 

Mr.  ROBINSON.  Mr.  President,  this  appears  to  be  an 
appropriation  from  the  ppderal  Treasury.  I  ask  the  Sen- 
ator from  Montana  [Mr.  Whszlo].  who  introduced  the  bill. 
to  explain  It.  and  sUte  the  JustlflcaUon  for  it. 

Mr.  WHEELER.  Mr.  President,  this  bill  provldea  for  an 
appropriation  out  of  the  Public  Treasury  of  $50,000  to 
cooperate  with  the  pubUc-achool  board  tCt  Wolf  Point.  Mont.; 
and  the  foUowlng  bUl.  Senate  bill  1528.  makes  an  appropria- 
tton  of  $35,000  for  similar  cooperation  with  the  public-school 
board  at  Poplar.  Mont  Both  of  these  towns  are  located  on 
an  Indian  reeerration.  and  tha  great  bulk  of  their  land  is 
exempt  from  taxation  becauaa  It  Is  held  by  the  Oovemment 
of  the  TTnlted  SUtes  m  trust  for  the  Indiana. 

A  large  number  of  the  pupils  attending  these  public 
•ehools  are  Indians:  and  these  bills  propose  to  appropriate 
$S0.000  tn  one  instance  and  $35,000  In  the  other  in  order  to 
add  to  the  public  schools  so  as  to  make  room  for  the  Indian 
children  who  wish  to  attend  these  public  schools.  Unless 
this  additional  building  shall  be  constructed  there  simiriy 
will  not  be  room  for  the  Indian  children  in  the  schoob. 

In  addition  to  that,  let  me  say  that  the  Ooyemment  at  the 
present  time  has  entered  upon  the  policy  of  closing  down 
many  of  the  boarding  schools.  Ponnerly  the  Indian  children 
were  taken  away  from  tlieir  homes  and  sent  to  boarding 
schools  at  very  great  cost  to  the  Oovemment  of  the  United 
Statca.  The  Department  has  found  that  by  building  local 
■fhoolt  In  cooperation  with  the  public -school  authorities 
they  can  take  care  of  the  Indian  children  cheaper,  and  they 
can  take  care  of  them  better,  and  the  results  are  much  more 
aatlafactory  to  the  Indian  children  and  to  the  white  peofde 
la  the  communities. 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator 
yidd  for  a  qaattoD? 

Mr.  WHXBJat    lylekL 

Mr.  VANDENBERO.  I  do  not  wish  to  object  to  the  Sen- 
ator's bills,  but  I  am  curioaa  about  a  fact,  as  to  which  I 
should  like  to  have  his  obsanratlons.  I  notice  that  in  all  of 
instil  "1*^  it  Is  noted  in  the  c(»nmlttee  report  that 
apandltures  are  contrary  to  the  President's  financial 
profiam  and  hava  not  been  approved  by  the  Bureau  of  the 
Budget.  I  wish  to  inquire  whether  any  effort  Is  made  to 
procora  the  approval  of  the  Budget  Bureau,  or  whether  it  is 
Impooribla  to  proceed  with  this  type  at  project  except  in 
dtft»'K*>  of  ^he  Budget  Bureau. 

Mr.  WHEELER.  1  will  say  to  the  Senator  flron  Michigan 
tbat.  as  he  will  oboerve.  both  of  these  bills  have  been  ttt>- 
proved  by  the  Secretary  of  the  Interior.    He  simply  reports 


that  when  he  lef  erred  the  bills  to  the  Bureau  of  the  Budget 
that  Bureau  reported  that  the  bills  were  not  in  accord  with 
the  flnanclal  policy  of  tha  Prwddent.  I  have  never  taken  up 
the  subject  with  the  Bureau  of  the  Budget,  and  we  never 
have  done  so  in  the  case  of  any  of  these  bills.  As  a  matter 
of  fact.  I  imagine  that  most  of  these  school  buildings  will  be 
built  from  Public  Works  funds,  although  I  am  not  sure 
about  that. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  ROBINSON.  WiU  the  Senator  sUte  the  number  of 
Indian  pupils  who  wlU  have  access  to  this  school  and  who 
win  likely  attend  it? 

Mr.  WHEELER.    The  report  says: 


This  leglalatlon  la  neoeaaary  to  raUave  an  overcrowded  situation 
in  the  pubUc  schools  of  Wolf  Point,  due  to  the  Increasing  number 
of  Indian  children  In  attendance.  Of  the  350  children  In  the 
elementary  gradea.  86  are  Indians;  of  39  bigll  aniinril  pupils.  IS  are 
Indians.  There  is  also  a  rural  school  vtmSm  the  Wolf  Point  school 
board  with  80  Indian  pupUa.  a  total  of  186  Indian  chUdren  la  the 
Wolf  Point  system — an  Incraaae  of  over  30  percent  since  last  year. 

Mr.  ROBINSON.  It  occurred  to  me  that  this  might  be  a 
very  good  way  to  have  a  school  building  constructed  at  Fed- 
eral expense. 

Mr.  WHEELER.  I  am  familiar  with  Wolf  Point  sltuaUon. 
There  is  a  very  fine  public-school  building  there,  built  at 
local  expense.  It  is  one  of  the  finest,  most  up-to-date  build- 
ings to  be  found  in  a  smaU  community;  but  it  is  necessary  to 
add  to  it  if  the  Indian  children  are  to  be  taken  in. 

Mr.  ROBINSON.  Do  the  Indians  wish  to  attend  the  white 
schools? 

Mr.  WHEELER  Absolutely.  In  some  States  the  whltn 
pe<v»le  have  objected  to  the  Indian  children  going  to  the  whiti; 
schools.  In  Montana,  however,  the  white  people  have  wel- 
comed the  Indian  children  to  the  public  schools;  and  it  han 
been  found  that  they  have  become  much  better  citizens,  and 
have  mingled  better  with  the  white  children,  and  have  been 
much  better  fitted  for  their  work  in  after  life. 

Mr.  KINO.    Mr.  President,  wiU  the  Senator  jrleld? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Montana 
yield  to  the  Senator  from  Utah? 

Mr.  WHEELER     I  do. 

Mr.  B:iNa.  It  seems  to  me  that  these  appropriations,  in- 
stead of  being  charged  to  the  IMeral  Treasury,  should  be 
charged  to  the  Bureau  of  Indian  Affairs.  The  Senator  knows 
that  the  appropriations  of  that  bureau  have  increased  from 
some  ten  or  fifteen  million  dollars  a  few  years  ago  until  they 
reached  the  rather  stupendous  sum  of  $38,000,000  2  or  3  years 
ago.  In  view  of  the  fact  that  the  Indians  have  some  funda. 
some  land,  and  that  part  of  one  of  the  general  appropriation 
bills  is  devoted  exclusively  to  the  consideration  of  items  of 
appropriation  charged  against  the  Indians,  it  seems  to  me 
these  appropriations  ought  to  be  charged  to  the  Bureau  of 
Indian  Affairs  rather  than  to  the  Oeneral  Treasury. 

Mr.  WHEELER.  I  do  not  wish  to  be  facetious,  but  let  me 
say  to  the  Senator  from  Utah  that  I  understand  he  objected 
to  these  two  bills  the  last  time  they  were  reached  on  the 
calendar,  but.  nevertheless,  a  bill  Identical  with  this  for  the 
State  of  Utah  passed  without  objection. 

Bdr.  KINO.  I  may  say  to  the  Senator  that  the  only  reason 
that  was  done  was  t>ecause  the  Senator  from  Montana  and 
others  were  having  these  school  buildings  erected.  The 
building  to  which  I  refer  is  almost  exclusively  for  the 
Indians,  and  I  believe  it  should  be  charged  to  the  Indian 
account. 

Mr.  WHEELER.  I  do  not  care  whether  It  should  be 
charged  to  the  Indian  account  or  not;  It  aU  comes  out  <i( 
the  Treasury  of  the  United  States. 

I  desire  to  say  that  tha  peUcw  which  is  being  carried  out 
t>y  the  Oovenunent  at  tba  pr— ut  time  with  reference  to 
the  Indian  children  is.  in  my  Judgmmt.  the  very  best  policy 
that  could  possibly  be  adopted  by  the  Government. 

Mr.  KINO.    I  agree  with  the  Senator. 

Mr.  WBBMMR.  Heretofore  the  Indian  children  have 
been  taken  away  from  their  families,  sent  three  or  four  hun- 
dred miles  away,  and  put  in  boarding  schools,  with  tlie 
result  that  they  were  never  fitted  to  go  back  on  the  reaervu- 
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tions  and  resume  their  Uf  e  there.  I  hope  the  present  poUcy 
WiU  be  continued. 

The  VICE  PRESIDENT.  The  question  Is  on  the  engross- 
ment and  third  reading  of  the  biU. 

The  bill  was  ordered  to  be  engrossed  fw  a  third  reading, 
r«ad  the  third  time,  and  passed. 

PUBLIC-SCHOOL   BTTZLOIKG.   POPLAX,   KOMT. 

The  Senate  proceeded  to  consider  the  hUl  (S.  1528)  for 
expenditure  of  funds  for  cooperation  with  the  public-school 
board  at  Poplar.  Mont,,  in  the  construction  or  Improvement 
of  pubUc-school  building  to  be  available  to  Indian  children  of 
the  Fort  Peck  Indian  Reservation.  Mont^  which  had  been 
reported  from  the  Committee  on  Indian  Affairs  with  an 
amendment,  on  page  1,  line  5.  after  the  words  "  sum  of  ", 
to  strike  out  "  $20,000  "  and  insert  "  $25,000  ",  so  as  to  make 
the  bUl  read: 

Be  it  enacted,  etc..  That  there  la  hereby  authorteed  to  be  ap- 
proprUted  from  any  moneys  In  the  Treasury  not  otherwise  appro- 
pruted  the  sum  of  $25,000  for  the  purpoae  of  cooperating  with 
the  puWic-achool  board  of  district  no.  9.  town  of  Poplar,  Mont.: 
Prorided.  That  the  expenditure  of  any  money  so  authorized  shall 
be  subject  to  the  express  conditions  that  the  school  maintained 
by  the  said  school  district  in  the  said  boUdlng  shaU  be  available 
to  all  Indian  children  of  Port  Peck  Indian  Beaervatlon.  Mont.,  on 
the  same  terms,  except  as  to  payment  of  tuition,  as  other  chil- 
dren of  said  school  district  and  that  accommodaUons  tn  aald  en- 
larged btiUding  to  the  extent  of  one-half  lU  eH>aclty  ahaU  be 
available  for  Indian  children  from  the  Fort  Peck  Reservation: 
Provided  further.  That  such  expenditures  shall  be  subject  to  such 
further  condlUons  as  may  be  preacrlbed  by  the  Secretary  cA  the 
Interior. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  tta  a  third  reading. 
read  the  third  time,  and  passed. 

COMPKTZlfCT  OP  BXrEKDAKTS  X»  aUMniAL  CASIS  TO  TXSTIP7 

The  bm  (8.  1383)  to  amend  an  act  enUtled  "An  act  to 
make  persons  charged  with  crimes  and  offenses  c(»npetent 
witnesses  in  United  States  and  territorial  courts  ".  approved 
March  16.  1878,  was  considered,  ordered  to  be  engrossed  for 
a  tWrd  reading,  read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  to  make  persons 
charged  with  crimes  and  offenses  competent  witnesses  In  United 
BUtas  and  territorial  courts  **.  •pptcmA  March  16.  1878  (U.  S.  C 
UUe  28.  sec.  632) .  be.  and  the  same  la  hereby,  amended  to  read  as 
foUows: 

"  In  the  trial  of  all  Indictments,  Informations,  complaints,  and 
other  proceedings  against  persoos  charged  with  the  commlawtnsi  of 
crimes,  offenses,  and  misdemeanors  in  the  United  States  coorta. 
territorial  courta.  and  courts  martial  and  oourta  of  inquiry  In  any 
State  or  Territory,  Including  the  District  of  Oolumbla.  the  person 
ao  charged  ahaU.  at  hla  own  request  but  not  otherwise.  t>e  a  com- 
petent wltneaa 

(       SILLS  psasKD  ovia 

The  bill  (&  3416)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  188i.  and  acts  amendatory 
thereof  and  supplementary  thereto  was  announced  as  next 
in  order. 

Mr.  KINO.    Let  that  go  over. 

Hie  VICE  PRESIDENT.    The  blll  wlU  be  passed  over. 

The  bin  (S.  2361)  to  fix  the  compensation  of  registers  of 
district  land  oOces  was  announced  as  next  in  order. 

Mr.  JOHNSON.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wlB  be  passed  over. 

The  bill  (S.  132t)  to  authorise  the  issuance  and  sale  to  the 
United  States  of  certain  bonds  of  municipal  governments  in 
Puerto  Rico,  and  for  other  purposea,  was  announced  as  next 
in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  wiU  be  passed  over. 


POBLXC'SCHOOS.  ■dLBOra, 

The  bill  (S.  2315)  to  authoriae  the  incorporated  town  of 
Valdez,  Alaska,  to  constrtict  a  pubbc-school  building  and  for 
such  purpose  to  Lssue  bonds  in  any  snm  not  exceeding  $50,000; 
and  to  authorize  said  town  to  accept  grants  of  money  to  aid 
it  in  financing  any  pobhc  wofts,  was  announced  as  next  in 
order. 

The  VICE  PRESIDENT.  This  UU  is  the  same  as  Calendar 
612,  House  bill  6733. 


Mr.  KINO.  Mr.  President,  I  inquire  whether,  when  these 
Alaskan  municipal  bills  were  under  consideration,  there  waa 
not  smne  understanding  with  the  Senator  f  r<»n  Washington 
that  one  of  the  bills  should  be  permitted  to  go  through,  and 
that  the  others  should  be  held  up<Hi  the  calendar.  That  was 
my  understanding,  although  I  am  not  very  clear  about  the 
matter.  I  will  ask  the  colleague  of  the  seniw  Senator  from 
Washington  if  be  so  understands  the  matter. 

Mr.  SCHWELLENBACH.  Mr.  President,  the  understand- 
ing referred  to  was  with  my  colleague  [Mr.  Boml.  who  is 
unavoidably  detained,  and  not  with  me.  I  suggest  that  the 
bill  go  over. 

The  VICE  PRESIDENT.    The  hill  will  be  passed  over. 

HOMX,  ALASKA,  PUBLIC  WORKS  AH9  BOm  ISSXTB 

The  bin  (S.  2317)  to  ratify  and  confirm  the  ocnporate  ex- 
istence of  the  city  <A  Nome,  Alaska,  and  to  autt)orize  it  to 
undertake  certain  municipal  public  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  aewns  and  drains.  fire-fighUng  ssrstem, 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  mu- 
nicipal building,  and  for  such  purposes  to  issue  bonds  in 
any  sum  not  exceeding  $100,000  was  announced  as  next  m 
order. 

The  PRESIDENT  pro  tempore.  This  is  the  same  as  Order 
of  Business  611.  beii«  House  biU  5707.  which  will  be  sub- 
stituted, without  objection,  for  the  Senate  bill. 

There  being  no  objection,  the  Senate  proceeded  to  coa- 
sider  the  biU  (H.  R.  5707)  to  ratify  and  confirm  the  cor- 
porate existence  of  the  city  of  Nome,  Alaska,  and  to  au- 
thorize it  to  undertake  certain  municipal  public  works, 
including  the  construction,  reconstruction,  enlargement,  ex- 
tension, and  improvement  of  its  sewers  and  drains,  fire- 
fighting  system,  streets  and  alleys,  sidewalks,  curbs  and 
gutters,  and  a  municipal  building,  and  for  such  purposes  to 
issue  bonds  in  any  sum  not  exceeding  $100,000,  which  was 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

The  PRESIDENT  pro  tempore.  Senate  bill  2817  will  be 
indefinitely  postponed. 

PXTKBSBUaa,  AT-A^WA,  PTTBLXC  WORKS  AXD  BOIVS  X88UX 

The  bill  (S.  3316)  to  authorize  the  incorporated  town  of 
Petersburg.  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks  and  construction  of  necessary  Ividges  and 
viaducts  in  connection  with  the  same,  and  for  such  purposes 
to  issue  bonds  in  any  sum  not  exceeding  $40,000  was  an- 
nouDoed  as  next  in  order. 

Mr.  KINO.  Let  that  bill  go  over,  under  the  understand- 
ing heretofore  indicated. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

ov«:. 

Hua  PAsna  ovxa 

The  Mil  (B.  2228)  to  provide  for  the  further  development 
of  cooperative  agricultural  extension  work  and  the  more 
complete  endowment  and  support  o(  land-grant  coUeges 
and  agricultural  experiment  stations  was  announced  as  next 
in  order. 

Mr.  KINO.    Let  that  bUl  wo  over. 

The  PRESIDENT  pro  tempore.  The  biU  win  be  passed 
over. 

The  bill  (S.  1688)  for  the  relief  of  Frank  Fisher  was 
annoimced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.    Tlie  bUl  will  be  passed 

over.  .    , 

The  bm  (S.  1861)  to  incorporate  the  National  Associa- 
tion of  State  Libraries  was  annoimced  as  next  in  order. 
Mr.  KINO.    Let  that  go  over. 
The  PRESIDENT  pro  tempore.    The  bill  wiU  be  passed 

over. 

The  bill  (S.  1807)  to  amend  the  Agricultural  Adjusta^t 
Act  and  for  other  purposes  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  PRESnMNT  pro  tempore.  The  Wll  will  be  passed 
over. 


il 
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Mr.  President.  I  atioukl  like  to  give  notice 
!ly  upon  th»  ecnahirtnti  of  the  oonsld- 
of  Hit  BATal  wvroQrltMan  Ml  I  rfMU  move  the 
.tion  of  Senate  UIl  1807. 


) 


!  f 


VTATi  or  joesra  t.  uireKtwoo© 

The  Senate  proceeded  to  consider  the  bUl  (8.  2616)   for 

the  relief  of  the  estate  of  Joseph  Y.  Underwood,  which  had 

been  reported  from  the  Committee  on  Claims  with  amend- 

nta.  on  pace  1.  line  7.  to  strike  out  "  $282,075  "  and  to 

In  Um  thftieof  **  110.000  ".  and  to  add  a  proriso  at 

the  end  of  the  bill,  to  as  to  make  the  bill  read: 

••  tt  wierffti,  •<«..  Tbat  tb*  SwrvtitfT  ot  the  T>— uiy  be.  and 
b*  banby  to.  •uthortatd  and  dlT«eUd  to  p»y.  ont  at  eay  mooay  in 
ttot  TiiMiaT  not  ottiwta*  •pptoprlated.  to  Bobvt  C.  Undvwood. 
of  Brooklyn.  K.  T.,  m  «wcutor  o«  th«  mUta  ot  JoMph  T.  Umter- 
wood  dMMMd.  tlM  warn  of  tlCOOO.  in  full  MUtfactloo  at  aU 
'  of  aoeb  mff  MSlMe  tb«  Unlt«d  StetM  arlalnff  out  of 
rlow  rvndarwl  by  suchJowpb  T.  Underwood  In  effaetlnf  tb« 
—rf  oC  IS  wooden  veMeU  In  Jxine  191»  and  of  11  wooden  veawU 
bi  J— iierr  \9V>  by  tbe  United  Btatea  Shipping  Board  to  tbe 
mmetmnm  Steamatalp  Corporation:  Provided.  That  no  part  of  tbe 
«l — "*  appropriated  In  thU  act  In  esccaa  of  10  percent  thereof 
abaU  be  paid  or  deUvered  to  or  receded  by  any  agent  or  agenta. 
attorney  cr  atluneya.  oa  •aeount  of  aerTleee  rendered  in  ooonee- 
wtth  Mid  einlm.  It  abaU  be  unlawful  for  any  agent  or  aganta. 
or  attomeya.  to  exact,  collect,  withhold,  or  reeatae  aaqr 
I  flC  tba  aBMoai  appropriated  in  tbla  act  U\  exceaa  of  10  percent 
t  OB  ainimiil  ot  aamcaa  lamlanil  in  oonnectloii  with  aald 

ftoy  eeatraet  to  tbe  contrary  notvltbatandlng.    Any  person 

violating  tbe  provMoea  of  tbla  act  ahaU  be  deenaed  giulty  ot  a 
■ladanaaaer  and  upon  caovlctlon  thereof  ihall  be  Aned  in  any 
gum  BDl  aeeaadtng  11.000. 

The  amendments  were  agreed  to. 

Mr.  KINO.    Mr.  President,  let  this  bUl  go  oyer. 

Mr.  LOOAN.  Mr.  President,  will  the  Senator  withhold  his 
abjection  a  moBMntr 

Mr.  KINO.    Certainly. 

Mr.  LOOAN.  This  matter  came  before  the  Committee  on 
f^«-»»  and  I  do  not  belxeve  we  have  ever  given  more  serious 
fMiMKation  to  any  claim  than  we  gave  to  this  one.  It  was 
vnder  consideration  last  year. 

The  Shipping  Board  was  authorised,  by  an  order  of  the 
Ttftrtnnt  to  sell  certain  ships  after  the  war.  A  contract 
^ras  ff*^^  with  Mr.  Underwood,  who  was  a  ship  broker  in 
Hew  York,  and  he  sold  ships  to  the  amount  of  $11,000,000. 
Re  thought  he  had  a  contract  to  receive  1  ^-percent  com- 
Biisiinn  but  later  the  qoegtinn  was  raised  that  the  contract 
W9M  not  in  writing  or  thai  ttere  was  some  defect  In  it.  and 
the  ease  went  to  the  Court  of  Claims,  and  because  of  that 
fact  tt  was  held  that  the  contract  was  not  valid. 

In  goinc  into  the  matter  we  found  that  while  Mr.  Under- 
wood atM  $11,000,000  worth  of  ships,  only  six  or  seven 
hundred  thousand  dollars  was  paid  into  the  Treasury,  and 
after  mature  and  lengthy  consideration  we  reached  the  con- 
that  the  claimant  ought  to  have  his  1  ^-percent  oom- 
on  what  the  Oovemment  actually  collected. 
ited.  in  round  figures,  to  $10,000.  So  we  cut  the 
amount  from  $285,000  to  $10,000. 

Mr.  KINO.    I  have  no  objection. 

The  PRKSIDKNT  pro  tempore.  The  question  is  on  the 
suginwnMiiil  and  third  reading  of  the  bilL 

The  MB  wtm  ordered  to  be  engrossed  for  a  third  reading, 
read  tiM  MMI  Ume.  and  passed. 

BTATS  or  BAtrr  r.  stbui 

The  bin  (&  2644)  for  the  relief  of  the  esUte  of  Harry  P. 
Stem  was  annoimced  as  next  in  order. 

Mr.  KINO.    I  should  like  to  have  an  explanation  of  this 

The  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
asks  for  an  expJanatloo  of  the  bill,  which  was  reported  by 
llM  Senator  from  Wtaeooita  IMr.  Dnrrr],  who  does  not  seem 
to  be  in  the  Chamber  at  this 

Mr.  KINO.    Let  the  bill  go 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


C1T8TO0T  or  mUDUU.  PaOCLAMATTOMI 

Tbe  bill  (H.  R.  tUS)  to  prorkle  for  the  custody  of  Federal 
proclamations,  ordOB.  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  uniform  printing  and  dis- 


tribution thereof,  was  consktared.  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  BARKI^T  suhsi  ijuently  said:  Mr.  President.  I  hat 
unanimous  consent  to  recur  to  Order  of  Business  576,  being 
House  Wl  6323.  I  did  not  know  the  calendar  was  to  t>e 
caDed  this  morning.  That  Is  a  bill  reported  from  the  Com- 
mittee on  the  Library  and  it  pawed  without  amendment. 
Since  it  was  reported  the  State  Department  has  suggested 
an  amendment  to  the  bill  which  I  do  not  happen  to  have  in 
my  desk,  but  I  ask  unanimous  consent  that  the  vote  by 
which  tluit  bill  was  passed  be  reconsidered  and  that  tiie 
bill  be  returned  to  the  calendar. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  llie 
ChflOr  hears  none,  and  it  is  so  ordered.  The  bill  will  be  re- 
turned to  the  calendar. 

Mr.  BARKUKT.  I  may  ask  the  privilege  of  having  the  bill 
considered  later. 

THAODKCT   C.   KN^pHT 

The  bill  (H.  R.  2294)  for  the  relief  of  Thaddeus  C.  Kni»ht 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

yBAMcn  AoaAMoim 

The  bin  (S.  2472)  to  pay  an  annuity  to  Frances  Agra- 
monte.  the  widow  of  Or.  Artsttdes  Agramonte.  member  of 
the  Yellow  Fever  Commission,  was  eon^ered.  (H-dered  to  be 
o^jossed  for  a  third  reading,  read  the  third  time,  (oid 
passed,  as  toOowt: 

B«  it  enacted,  etc..  That  there  U  hereby  authorized  to  be  apjiro- 
prlated.  out  of  any  money  In  the  Treaaury  not  otberwlae  appropri- 
ated aueb  amounts  annually  aa  may  be  neceaeary  to  pay.  duilng 
the  reaaaJndar  of  her  natural  Ufe.  the  nun  of  Sias  per  montli  to 
Prancaa  Agramonte.  widow  of  Dr.  Arlatldee  Agramonte,  deceaMd, 
who  waa  a  member  of  the  Yellow  Pevcr  Commission,  and  wt.oae 
name  appeara  on  the  roll  of  honor  of  the  partlclpanta  In  the  t«1- 
low-fever  InTeatlgattona  in  Cuba,  published  annually  in  the  Army 
Reglater.  aald  annuity  being  the  aame  heretofore  paid  to  Dr. 
Arlatldea  Agramonte.  pursuant  to  the  proTlatons  of  the  public  act 
approred  Febrtiary  as.  IMO.  entitled  "An  act  to  reoognlaa  the  Mgh 
public  aarvlce  rendered  by  liaj.  Walter  Heed  and  tboaa  aaaoclatstf 
with  him  in  the  dlaoovery  of  the  cauae  and  meana  of  tranamlaiilon 
of  yeUow  fever." 

JACK  SOTLB 

The  bin  (S.  166)  for  the  reUef  of  Jack  Doyle  was  announced 
as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Hie  PRESIDENT  pro  tempore.  The  bffl  wfll  be  passed 
over. 

ADOrnOKAL  PISTKICT  AND  CUCUIT  JXTDGSS 

The  Senate  proceeded  to  consider  the  biU  (S.  317)  to  pro- 
vide for  the  appointment  of  two  additional  Judges  of  the  I5ls- 
trict  Court  of  the  United  States  for  the  Southern  District  of 
California,  and  for  other  purpoeea.  which  was  read,  as  follows : 

Be  tt  enmeted.  etc .  That  the  Praaldank  la  hereby  authortse<l  to 
appoint,  by  and  with  the  conaent  ot  tba  Senate,  two  additional 
Judgaa  of  tbe  District  Court  of  tbe  United  Btatee  for  the  So'  tliem 
District  ot  California,  who  shall  poaaaaa  the  same  powers,  pertorm 
the  same  dutlea.  and  receive  tbe  aame  compenaatlon  aa  tbe  present 
district  Judgea  of  aald  dlatrtct. 

Bbc.  2.  In  tbe  event  a  vacancy  occurs  In  the  oOea  at  tbe  district 
Judge  now  aenior  in  date  ot  commlaalon  In  said  dlatrlet.  and  who 
was  appointed  under  the  act  of  September  14.  1932.  such  vacancy, 
and  suoceedlxv  raranrlea  In  tbe  aame  oOoe.  shaU  be  flUed  wltliout 
further  action  by  OotigraaB. 

lix.  KINO.  Mr.  President,  the  Judiciary  Committee  this 
had  this  measure  imder  consideration,  as  well  as 
neasnre  which  calls  for  the  appointment  of  a  Judge 
of  the  Circuit  Court  tor  the  Ninth  Circuit.  It  was  xmderst-ood 
that  I  was  to  ask  for  the  consideration  of  the  blU.  with  the 
amendment  to  which  I  have  Just  referred,  and  if  the  Senator 
from  Nevada  [Mr.  McCaskaiiI  would  offer  the  amendment  I 
should  be  very  glad  to  receive  it,  and  then  ask  for  the  passage 
of  the  biU. 

Mr.  McCARRAN.  Mr.  President,  on  page  1.  line  8.  after 
the  word  "  district ".  I  move  to  insert  the  words  "  and  one 
additional  Judge  of  the  Circuit  Court  of  the  United  States  for 
the  Ninth  Judicial  Circuit,  by  and  with  the  advice  of  the 
Senate." 

I  should  like  to  say  in  this  respect,  supplementing  the  ex- 
pressions  of  the  Senator  from  Utah,  that  both  of  these  prov!- 
sions  are  approved  by  the  Department  of  Justice. 


Mr.  JOHNSON.  As  I  anderstand.  the  Senator  refers  to 
the  united  States  ctrcutt  ooort? 

Mr.  KDfO.    Yes;  the  (Tlreutt  Ooort  for  the  Ninth  drcali. 

The.PRBSIDENT  pro  tempore.  The  qoestian  ts  on  agree- 
ing to  the  amendment. 

The  amendment  was  agreed  to. 

•me  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bOl  to  provide 
fbr  the  appointment  of  2  additional  judges  of  the  District 
Court  of  the  United  States  for  the  Souttiem  IMstrict  of 
California.  1  additional  Judge  for  the  Circuit  Court,  Ninth 
Judicial  Circuit,  and  for  other  purposes." 

coKxrrm  oir  ais  comuxbcs  akd  cxvxl  atxatioh 

The  resolution  (S.  Res.  118)  creating  a  standing  Com- 
mittee on  Air  Commerce  and  CivU  Aviation  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Jtesoloed  ThMt  role  XXV  of  tbe  atandlng  rolaa  tf  tbe  Senate 
be.  and  the  aame  la  Ikereby,  aBaemded  by  Inaertlng  on  page  80. 
txi&r  ttw  tbttd  Une  of  para^«pb  1.  tbe  fdlowtBg: 

"  Committee  on  Air  Commaroe  and  CtvU  AvlaUon.  to  oonalat  of 
12  Senators." 

PATMIMT  or  WOa-OraiAK  CLATMAWTS 

TlM  bin  (&  2606)  to  authorlxe  an  appropriatian  to  pay 
non-Indian  claimants  whose  claims  have  been  extinguished 
under  tbe  act  of  June  7,  1624.  but  who  have  been  found 
entitled  to  awards  under  said  act  as  suppkokented  by  the  act 
of  May  31,  1933,  was  announced  as  next  in  order. 

Mr.  KINO.    I  stwuld  be  glad  to  receive  an  explanation  of 

this  bOl.  

The  PRESIDENT  pro  tempore.  The  Senator  from  New 
Mexico  [Mr.  Hatch!  introduced  the  biU.  and  reported  it 
from  the  Committee  oa  Indian  Alfalrs. 

Mr.  KING.  May  I  ask  the  Senator  whether  this  Is  not 
for  the  payment  of  claimants  who  ought  to  have  been  paid. 
If  they  are  entitled  to  anything,  under  a  biU  heretofore  en- 
acted, by  tbe  terms  of  which  a  board  was  set  up  for  the 
purpose  of  pa^^g  upon  the  claims  and  determining  those 
whi<^  had  merit? 

Mr.  HATCH.  Mr.  President,  the  bill  was  Introduced  by 
me  by  request,  and  I  prefer  to  read  the  report  befwe  dis- 
cussing it. 

Mr.  KINO.    Let  It  go  over. 

The  PRESIDENT  pro  tempore.    Tlie  WU  will  be  passed 

OVCl. 

SLxcnoiT  ntocsDuu 

The  bm  (S.  2655)  to  define  the  election  procedure  under 
the  act  of  June  18.  1934.  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  ROBINSON.  I  think  there  should  be  an  explanation 
of  this  biU.  It  is  favorably  recommended  by  tbe  Secretary 
of  the  Interior. 

Mr.  DUFFY.    Let  it  go  over. 

Mr.  ROBINSON.  I  think  tt  may  go  ofrer,  in  the  absence 
of  the  Senator  from  Oklahoma  CMr.  TteMtasl. 

The  PRESIDE3fr  pro  tempore.    Tlie  bill  wiU  be  passed 


Vn  DIBXAWS 


over. 


MAKTSKT 


The  Senate  proceeded  to  consider  the  bin  <a  1696)  for  the 
reUef  of  Mary  Sky  Necklace,  which  had  been  reported  from 
the  Committee  on  Chdms  with  an  amendment,  on  page  1, 
line  6.  to  strike  out  "  $351.08  "  and  to  insot  In  lieu  thereof 
-  I314.4S  ".  so  as  to  read: 

Be  n  enmcted.  etc^  Ttiat  the  Secretary  of  the  Treasury  be,  and  he 
Is  hei«by,  autbortaed  and  directed  to  pay.  ovt  of  any  money  in  the 
Treasory  not  otberwlae  appropriated,  to  12ie  county  at  Bon  Homme, 
8.  Dak.,  tbe  sum  at  •S14.4S  In  fall  aatUaaaent  of  taxea  aaaeaeed 
agalnat  lots  10  and  11.  block  43.  In  the  city  of  ^rlngfleld,  S.  Dak.. 
pTxrehaaed  for.  and  with  tnwt  ftmda  of,  Mny  Sky  Ifeeklace,  or  Urs. 
Amoa  H.  Necklace,  aakl  property  having  baan  pwrrhaaiMl  with  the 
undaratMMUi^  oa  bar  part  tb«t  tba  aa«d  proparty  would  be  aon- 
tazabla. 

The  amendment  was  agreed  to, 
Tbe  bin  was  ordered  to  be 
read  the  third  time,  axxi  passed. 


for  a  third  reading. 


Tlie  Senate  piucecded  to  consider  the  bill  (S.  SSI)  fbr  Iha 
rdlef  ot  the  Confederated  Bands  of  Ute  Indians  located  la 
Utah,  Colorado,  and  New  Mexioo.  which  had  been  reported 
from  the  Committee  on  Indian  Affidrs  with  amendments,  on 
page  1,  line  7.  before  the  word  "  for  ".  to  insert  the  wcu^  "  as 
to  claim  for  principal  sum  ";  on  page  2,  Une  2,  after  the  word 
"  Confederated  ".  to  strike  out  the  words  "  Bands  of  Ute  In- 
dians, as  a  trust  fund  to  be  added  to  the  trust  fund  of  said 
Indians  created  by  tbe  act  of  Congress  approved  March  6, 
1913  (37  Stat.  934).  to  bear  Interest  at  4  percent  per  aamim 
from  tbe  dates  of  said  Executive  orders,  respectively,  and  to 
be  subject  to  disposal  in  aocordanoe  with  existtag  law;  and 
the  Secretary  of  the  Interior  shan  have  Jurisdiction  to  deter- 
nine.  fix.  and  pay  out  of  the  said  sum  a  reasonable  amount 
for  attorneys'  fees  based  on  a  Quantum  meruit,  not  to  exceed 
10  percent  of  the  sum  accruing  to  the  credit  of  the  Indians 
hereunder  for  services  rendered,  and  aU  necessary  and  proper 
expenses,  as  provided  for  in  two  contracts  made  by  respective 
bands  of  said  Indians  with  their  attorneys,  as  approved  bf 
the  Secretary  of  the  Interior  and  the  Commissioner  of  Indian 
Affairs  on  July  7,  1928,  or  assignments  thereof  in  whole  or 
in  part  and  approved  in  accordance  with  existing  law  on  or 
about  May  28,  1929  "  and  to  insert  in  lieu  thereof  the  words 
"  Bands  of  Ute  Indians  in  the  proportions  q;»ecifled  by  the 
act  of  June  15.  1880  (21  Stat.  L.  199) .  to  bear  interest  at  4 
percent  per  i^iniim  and  from  the  date  of  the  passage  of  this 
act,  but  without  prejudice  to  the  claim  of  said  Indians  for 
4  percent  interest  on  said  sum  from  the  dates  of  said  Execu- 
tive orders,  respectively  ";  and  on  page  2.  to  insert  a  new 
section,  as  follows: 

Bmc  2.  Tbe  Secretary  at  tbe  Treasury  la  hereby  authoriaad  te 
pay,  out  of  aald  appropriation  when  made,  auch  feea  and  ex- 
penses as  the  Secretary  of  the  Interior  may  deem  reaaonable.  on 
a  quantxim  meruit  baste,  for  eervlcea  rendered  by  attomeyaoe 
agents  having  approved  or  heretofore  approved  cootraeta  wlUk 
said  Indians,  or  approved  aaalgnments  thereof,  not  to  eameed.  how- 
ever, a  total  at  10  percent  of  the  amount  appropriated  hereuDdar« 
aa  followa: 

(1)  A  contract  with  Southern  Ute  Band  and  tba  Ute  Monntoln 
Band  approved  July  7.  1S28.  a  partial  aaalgnment  of  which  waa 
approved  on  Uay  28,  1029. 

(2)  A  contract  with  the  Uintah  and  White  River  Bands,  ap- 
proved on  October  8.  USS.  aa  aaalgnment  at  which  waa  approved 
m  February  IS.  108S. 

(8)  A  oootract  with  the  Unoompahgre  Band  approved  October 
8,  1832,  an  aaalgnment  of  which  waa  approved  on  February  18;, 
less. 

So  as  to  make  the  biU  read: 

Be  U  enacted,  «fc.  That  the  aum  of  $181,400  be.  and  tbe  aame 
Is  hereby,  authorized  to  be  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated  lor  payment  to  the  Confed- 
erated Bands  of  Ute  Indiana  In  fuU  coaapeniBatton  aa  to  olalaa  for 
principal  sum  for  64.560  acres  of  land  In  western  Otderado,  taken 
from  the  said  Tr»rii*nii  by  the  United  Stataa  and  aet  aalda  aa  a 
naval  oil  reserve  by  Executive  ordera.  dated  December  6.  1916.  and 
September  27,  1984;  said  aum  to  be  placed  on  the  booka  oT  ttoe 
Treasviry  Department  to  tbe  credit  of  the  Oonfederated  Bands 
of  Ute  Tnfl'ann  In  the  pn^iortlona  apaclfled  by  tbe  act  ot  June 
IB,  1880  (21  Stat.  L..  108).  to  bear  Interaat  at  4  percent  per 
annum  and  from  the  date  at  the  paaaage  of  tbla  act.  but  without 
prejudice  to  the  dabn  of  aald  to/h«««  for  4  percent  Intereat  oa 
■aid  aum  from  tbe  datea  at  aald  Xxecutlve  ordera.  respectively. 

Sac.  2.  TbA  Secretary  of  the  TTeaaury  U  hereby  autbortaed  to 
pay,  out  of  said  appropriation  when  made,  such  fees  and  expenaea 
as  the  Secretary  of  the  Interior  may  deem  reaaonable.  on  a  quan- 
tum meruit  basis,  for  services  rendered  by  attorneys  or  agantt 
having  approved  or  heretofore  approved  oontracte  with  aald  In- 
dians, or  ^proved  asalgnmente  thereof,  not  to  exceed,  hoaraver,  a 
total  of  10  percent  ot  the  amount  appropriated  hereunder,  as 
foQowa: 

(1)  A  contract  with  Southern  Ute  Band  and  the  Ute  liountaln 
Band  apprvived  July  7,  1928.  a  partial  aaalgnment  at  wtilcb  waa 
approved  on  May  28.  1829. 

(2)  A  contract  with  the  Uintah  and  White  River  Bands  ap- 
proved on  October  8,  1882.  an  aaalgnment  of  which  waa  approved 
on  February  18.  1935. 

(8)  A  contract  arlth  the  Unoompahgre  Band  approved  Oetebar 
ft,  1882,  an  assignment  of  which  waa  approved  on  February  18. 
1885. 

The  amendments  were  agreed  to. 

Tbe  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


li 


rrixTr'-DiPcoTAMAT    Pi?pnT?n cttmatt? 


Mav   9A 


10QR 


rtONaRESSIONAL  RECORDS-SENATE 


7807 


7806 


CONGRESSIONAL  RECORD— SENATE 


May  20 


OLO-MCM  tPmOltS  FOB  JSniAMS 

The  bin  (8.  1997)  prxrrtOitm  old-ace  pmloos  for  Indian 
UtiMiiii  of  the  United  States  was  announoed  as  next  In  order. 

ICr.  ROBINSON,  llite  Is  a  blU  apparently  of  very  great 
Importance,  and  I  wniiMt  that  It  go  orer. 

The  FRBBIDBlfT  pro  tempore.  The  bill  will  be  passed 
over. 

ClAiMi  or  caow  nnxAirs  or  koiitaiia 

The  8enat«  proceaded  to  consider  the  Joint  reaoluUon. 
Senate  Joint  Resolution  96,  which  had  been  reported  from 
the  Committee  on  Indian  Affairs  with  an  amendment,  on 
page  2.  line  9.  to  strUte  out  "  90  days  "  and  to  Inaert  in  Ueu 
tbaraof  the  words  "  1  year  ",  so  as  to  make  the  joint  resolu- 


tto.,  Tbat  Um  elalms  of  the  Crov  Tribe  of  Indians  and 
any  band  UmtmC  uadv  tbe  aald  Junadlettaaal  Act  approved  July 
S.  1936.  shall  bs  leflewol  on  the  whole  raeerd  by  the  Supreme 
Court  of  the  United  8t«te*  on  appeal  from  the  Court  of  Clainu. 
anything  in  the  Judicial  Ooda  or  amendmenta  thereto  notwith- 
standing: notUt*.  That  Mld'apfMal  ahaU  be  perfected  by  either 
party  to  ttos  auillii>»siij  within  1  year  from  the  pi— ge  of  thla  act. 

The  amandment  was  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  win  not  the  Senator 
from  Montana  explain  the  joint  resolution? 

Mr.  WHEELER.  Mr.  President,  this  measure  is  for  the 
purpose  of  carrying  out  what  was  thought  to  be  the  inten- 
tion of  Congress  when  it  passed  the  Crow  Claim  Act,  which 
provided  that  either  the  Oovemment  or  the  tritte  of  Crow 
Indians  should  have  the  right  to  appeal  from  the  Court  of 
Claims  to  the  Supreme  Court  of  the  UnJted.Btetea. 

Subsequently,  on  February  13.  1925.  Congreaa  passed  the 
Judicial  Code,  governing  general  reviews  by  the  Supreme 
Court,  and  the  Supreme  Court  interpreted  that  as  meaning 
that  an  appeal  could  not  be  taken  from  the  Court  of  Clalma. 
However,  in  the  Colgate  case,  decided  on  November  4.  1929. 
the  Supreme  Court  held  as  follows: 

Unleaa  the  lang\iage  of  a  special  act  conferring  upon  the  Court 
of  Clalma  jurladlctlon  to  adjudicate  a  partlcxUar  claim,  and  pro- 
▼Idlng  for  review  of  lU  Judgment  by  the  BmHWue  Court,  makes 
It  clear  that  auch  review  la  to  be  by  tschalsat  appeal.  It  wlU  be 
presumed  that  review  by  the  ordlxxary  mode  of  certiorari  Is  In- 
tended, though  the  act  Itaelf  may  apeikk  of  an  "  appeal." 

Clearly  both  sides  felt  that  they  had  the  right  to  appeal 
to  the  Supreme  Court  of  the  United  States  from  the  deci- 
sion of  the  Court  of  Claims  in  the  Crow  case.  The  pend- 
ing bill  simply  provides  for  giving  to  the  Supreme  Court  of 
the  United  States  the  right  on  appeal  from  the  Court  of 
Claims  to  review  that  case. 

Mr.  ROBINSON.  The  Senator  says  its  purpose  is  to  give 
the  Supreme  Court  the  right  to  review  the  ease? 

Mr.  WHEELER.     Yes. 

Mr.  ROBINSON.    Very  welL 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and 

The  preamble  was  agreed  to.  as  follows 


by  the  Bpaetal  Jurisdictional  Act  approved  July  3.  1036 
(«4  Stat.  L.  807).  the  cUlms  oi  the  Crow  Tribe  of  Indians  of 
Montana  and  any  band  thsfaof  against  the  United  States  ware 
referred  to  the  Court  of  Claims  **  with  right  of  appeal  to  the 
SupresM  Oovrt  of  the  United  SUtee  ".  It  being  the  Intention  that 
should  have  a  right  of  appeal  to  the  Supreme  Court; 


the  SuprsBM  Ooart  has  since  decided   that  notwith- 
standing such  a  provMoa  tlMrt  is  no  right  of  sppcal.  In  vlsw  of 
li»   Judicial   Ooda.   as   amended, 
■pselfioally  pnwMm  that  the 


appeal,    anything 
notwithstanding. 


in    the 


the   JurlsdlcUonal    Act 

Ooart  shall  review  a  cauM 

Judicial    Code    to    the    eontrary 


ivcTxoar  chascis  o«  dwiam  zauoATioif  paojacrs 

The  Senate  procaeded  to  consider  the  bill  (S.  1637)  to 
furttaar  the  operation  of  an  act  of  Congress  approved 
1993  (47  Stat.  776).  enUtled  "An  act  relating 
is  ths  deferment  and  adjustment  of  eonstmction  charges  for 
the  years  1931  and  1933  on  Indian  irrigation  projects'*, 
which  had  been  reported  from  the  Committee  on  Indian 
Affairs  with  aaMUdments.  on  page  1.  Une  5.  after  the  word 
to  strike  out  "years  19M  and  1935"  and  to 
In  Ueu  thereof  "  year  1994  ";  and  on  the  same  page, 
a.  after  the  numerals  "  1933  ".  inssrt  "  and  the  said 


Secretary  is  authorised  to  extend  to  such  water  users  on 

Indian  irrigation  projects  for  the  calendar  year  1935.  similar 

relief  to  that  authorized  to  be  extended  to  water  users  on 

reclamation  projects  ".  so  as  to  make  the  bill  read: 

0«  If  enmeUd.  etc..  That  the  Secretary  of  the  Interior  Is  author- 
ized and  directed  to  extend  to  water  users  on  Indian  Irrigation 
projects  during  the  calendar  year  1SS4  like  relief  to  that  provided 
In  the  acts  of  January  26.  1833  (47  Stat.  776).  and  March  3.  1933 
(47  SUt.  1437),  applicable  to  the  calendar  years  1931.  1932.  and 
19^.  and  the  aald  Secretary  Is  authorised  to  extend  to  such  water 
users  on  Indian  Irrigation  projects  for  the  calendar  year  1936. 
similar  relief  to  that  authorized  to  be  extended  to  water  users  oa 
reclamation  projects. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

claucs  or  aroiAifs  txsmnrc  in  okxgox 

The  bill  (S.  2097)  conferring  jurisdiction  upon  the  Court 
of  Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon,  which  had 
been  reported  from  the  Committee  on  Indian  Affairs  with 
amendments,  was  announced  as  next  In  order. 

Mr.  KING.  May  I  ask  the  junior  Senator  from  Oregon 
[Mr.  STKTwnl  whether  there  is  a  treaty  which  creates  an 
obligation  which  would  warrant  this  matter  being  referred 
to  the  Court  of  Clalmsf 

Mr.  STEIWER.  I  bsf  the  Senator's  pardon.  My  atten- 
tion was  distracted  for  the  moment  and  I  did  not  hear  his 
question. 

Bir.  KINO.  I  was  wondering  if  there  is  a  treaty  imder  the 
terms  of  which  the  Indians  are  warranted  In  appealing  to 
the  Court  of  Claims  or  to  the  Ooremment  for  relief. 

Mr.  STEIWER.     Yes:  that  is  my  understanding. 

Mr.  KING.  Has  there  been  any  controversy  growing 
out  of  their  contention?  That  is  to  say,  has  it  been  ad- 
mitted by  the  Indian  Bureau  or  by  the  Secretary  of  the 
Interior? 

Mr.  STEIWER.  The  matter  has  been  under  negotiation 
for  some  time.  I  am  not  thoroughly  familiar  with  the  facts 
in  this  case,  but  I  think,  like  all  controversies  of  this  kind, 
the  matter  is  in  dispute  between  the  Indians  and  the  De- 
partment. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  add  a  state- 
ment voluntarily.  The  Secretary  of  the  Interior  has  made  a 
very  exhaustive  study  covering  a  good  many  years  with 
regard  to  controversies  existing  between  these  Indians. 
There  is  a  very  voluminous  and  weD-consldered  opinion  fa- 
voring the  proposed  legislation.  However,  there  is  an  ad- 
verse report  from  the  Director  of  the  Budget,  who  makes 
reports  of  this  kind,  that  they  do  not  conform  to  the 
economy  plans  of  the  Government,  but  there  can  be  no 
doubt  that  the  claims  rest  upon  treaty  provisions  and  the 
controversy   has   been  long  and  stubbornly  considered. 

Mr.  KING.  The  statement  of  its  not  being  in  harmony 
with  the  economy  program  does  not  appeal  to  me  very 
much  in  view  of  the  tremendous  appropriations  which  are 
being  made,  which  are  in  violation  of  any  proper  economy 
program. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bUL 

The  first  amendment  of  the  Committee  on  Indian  Affairs 
was,  in  section  2.  page  3.  line  4.  after  the  word  "  gratuities  ", 
to  strike  out  "  if  properly  chargeable  ";  on  the  same  page, 
line  18.  after  the  word  "  claims  ".  to  strike  out  "  and  who 
are  ";  on  page  4.  line  3.  after  the  word  "  within  ",  to  strike 
out  "ten"  and  to  insert  "five":  and  at  the  end  of  the 
section  to  insert  "Provided  further.  That  the  Sllets  and  the 
Grande  Ronde  Tribes  of  Indians.  If  they  so  prefer,  may 
each  employ  not  more  than  one  attorney  or  firm  of  at- 
torneys to  represent  their  respective  tribal  interests  ",  so  as 
to  make  the  section  read: 

atBC.  3.  That  If  any  elataa  or  dalms  be  submitted  to  said  courts 
hereuDder.  thsy  Aall  settle  the  rights  therein,  both  legal  and 
equitable,  of  aaOh  aad  all  the  parties  thereto,  notwithstanding  the 
Upae  of  time  or  the  sUtutes  of  llmiUtlon;  and  any  payment 
which  may  have  been  mads  upon  any  such  «^»«<n  shall  not  oper- 
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ate  aa  an  estoppel  but  may  ba  plaaded  as  a  ■>*-«'..  *~»  «J»«  I 
United  States  shall  be  allowed  to  plead  and  shall  receive  credit 
for  all  sums,  tndndtng  gratuities  paid  to  or  expended  for  the 
benefit  of  either  of  said  tribes  or  bands  of  Indiana  The  claim  or 
claims  of  each  tribe  or  band  may  be  preeeoted  separately  or 
Jointly  by  petition,  subject,  however,  to  amendment  and  con- 
solidation In  proper  cases.  Such  action  shall  make  the  petitioner 
or  peUtloner'B  party  plaintiff  or  platntlffa  and  the  United  States 
party  defendant:  and  any  tribe  or  band  the  court  may  deem  nac- 
•anry  to  a  final  determination  of  such  suit  or  solta  may  be  jotned 
therein  by  order  of  the  court. 

The  petition  shaU  set  forth  all  the  facta  upon  which  the  claims 
ue  baaed  and  the  laws,  treatlea.  agrssnenta.  Bxecutlve  orders 
under  and  upon  whk:h  reoovwy  la  soqiht.  and  shall  be  signed  and 
verified  by  the  attorney  or  attorneys  employed  to  proaecuto  such 
claim  or  claims  under  oontract  with  said  Indiana  aH>roTed  In 
accordance  with  existing  law.  A  copy  of  the  petition  hi  such 
salt  ahaU  be  served  upon  the  Attorney  Oeaeral  of  the  United 
Btates.  and  he.  or  some  attorney  from  the  Department  of  Justtoe 
designated  by  him.  shall  appear  and  defend  the  Interesta  of  the 
United  Statee:  ProvUled.  That  any  and  all  clalxns  against  the 
United  States  within  the  purview  cf  thU  act  shall  be  forever 
barred  unless  suit  be  InsUtuted  or  petition  filed  as  herein  provided 
In  the  Court  of  Claims  within  6  years  from  the  date  of  the  ap- 
proval of  this  act.  Official  letters,  p^wr*.  documenta.  and  public 
Moords,  or  eertlfled  eopiss  thereof,  may  be  used  In  endenoe.  and 
the  departmenta  of  the  OoveRiaaent  abaU  alkm  the  attorney  or 
^Uomeya  access  to  such  treatlea.  papers,  corraqx>ndeDee,  or 
record  as  oMy  be  proper:  Frovidad  fmrtKtr.  Tbat  the  SUeta  and 
the  Grand  Bonde  Tribes  of  Indiana,  If  they  ao  prefer,  may  each 
employ  not  more  than  one  attorney  or  ftrm  of  attorn  eye  to  repre- 
sent tlKlr  respective  trtbal  Interests. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was.  in  section  3.  page  4.  line  19, 
after  the  word  "  Indians  -.  to  strike  out  "  ;  and  if  not  other- 
wise paid,  the  same  shall  be  included  in  the  decree  and 
shall  be  paid  ",  ao  as  to  make  the  section  read: 

Sac.  3.  Upon  final  determination  ot  such  strtt  or  salts  the  Ooart 
of  Claims  shall  have  jurladlctlon  to  fix  and  determine  a  reason- 
able fee.  not  to  exceed  10  percent  of  the  reoovery,  based  upon 
actual  services  rendered,  to^tho*  with  aU  necasssry  and  proper 
^^rp»nmmm  incuTTcd  Ih  the  preparation  and  proeecutk>n  of  the  suit 
or  sutta.  to  be  paid  to  the  attorney  or  attorneys  employed  by  said 
trllMS  or  bands  <a  Indians  out  of  any  sum  or  sums  found  to  be 
due  said  Indians. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  4.  page  5.  line  6.  after 
the  word  "  homes  ",  to  insert  a  comma  and  the  words  "  and 
no  part  of  such  proceeds  shall  ever  be  used  for  per  capita 
payments  ",  so  as  to  make  the  section  read: 

Sic.  4.  The  proceeds  of  all  amounts.  If  any,  recovered  for  said 
Indians,  lees  attorneys'  fees  and  expenses,  shall  be  deposited  in 
the  Treasury  of  the  United  States  to  the  credit  of  the  Indians 
decreed  by  said  ooart  to  be  entitled  thereto,  and  shaU  draw  In- 
terest at  the  rate  of  4  percent  per  animm  from  the  date  of 
the  original  Judgment  or  decree,  and  thereafter  shall  be  subject 
to  appropriation  by  Congress  for  ednestlonal.  health,  Indxstrlal. 
and  other  purpoees  for  the  benefit  of  said  Indiana,  todudlng  the 
purchase  of  lands  and  baUdlng  of  homes,  and  no  part  of  audi 
proceeds  shall  ever  be  used  for  per  capita  paymanta. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  paawid 

The  bin  (8.  1»43)  to  iH«cribe  the  piocednre  and  practice 
in  condemnation  proceedings  brought  by  the  United  States 
of  America,  including  acquisition  of  title  and  the  taking  of 
possession  under  declaratkms  of  taking  was  announced  as 
next  In  order. 

Mr.  ROBINSON.  Mr.  President,  this  bill  proposes  to  regu- 
late proeedure  In  condemnatkm  proceedings.  I  should  like 
to  have  a  statement  as  to  the  necessity  for  the  legislation 
and  the  changes  which  are  propoaed  to  be  made  by  the  bill 
in  the  existing  law. 

The  PRESIDENT  pro  tempore.  The  Senator  who  Intro- 
duced the  bin  does  not  appear  to  be  in  the  Chamber  at  the 
moment. 

Mr.  ROBINSON.    Let  the  bin  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  bin  win  be  passed 
over. 


amwAL  Rxpoan  or  nrmsrsn 

The  bUl  (H.  R.  4005)  to  amend  section  21  ot  the  Inter- 
state Commerce  Act,  as  amended,  with  reject  to  the  time 


of  making  the  annual  m>ort  of  the  Interstate  Commerce 
Commission  was  announced  as  next  in  order. 

Mr.  WHEELER.  This  bill  simply  provides  for  changing 
the  time  of  filing  the  annual  r^xnt  of  the  Commissioeu 
Under  the  present  law,  sxKh  reports  have  to  be  filed  in 
December.  Tbe  pending  biU  provides  that  the  report  shall 
be  made  on  or  before  the  3d  of  January  of  each  year. 

Mr.  ROBINSON.    I  have  no  objectlozL 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  first  sentence  of  sactioc  11  of  tba 
Interstate  Commerce  Act,  as  amended.  Is  amended  to  read  as  fol- 
lows: "  The  Commission  shall,  on  or  before  the  3d  day  of  January 
of  each  year,  make  a  report  which  shaU  be  transmitted  to  Con- 
gress acd  coplee  of  which  shaU  be  distributed  as  are  the  other 
reports  transmitted  to  Congress.** 

DxsposinoN  or  psopestt  or  rxoxxsL  svuTioir  coiocissiair 

The  Senate  proceeded  to  consider  the  ioint  resolution 
(S.  J.  Res.  92)  making  final  disposition  of  recwds.  files,  and 
other  property  of  the  F^ederal  Aviation  Commission,  which 
had  been  reported  from  the  Committee  on  Interstate  Com- 
merce with  an  amendment,  on  page  2,  line  11.  after  the  words 
"  available  to  ",  to  Insert  *'  June  1.  1836.  to  ",  so  as  to  make 
the  Joint  resolution  read: 

Resolved,  etc^  That  Inasmudh  aa  the  temporary  IMaral  Avta- 
tton     Commission    authortoed     by    the    Seventy-third     Oongreas 

(8.  3170.  PubUc  Dociiment  No.  808)  "for  the  purpose  of  making 
an  Immediate  study  and  survey,  and  to  report  to  Congress  not 
Uter  than  February  1,  1S)36,  Ite  reoommendatlops  of  a  broad  pcdley 
covering  all  |ilismin  of  aviatloci  and  the  rdatlan  of  the  United 
States  thereto.  *  *  *  ".  has  completed  tte  studies  and  made  Ito 
report  to  Congress,  that  the  said  Federal  Aviation  CommUaton  la 
hereby  authorized  and  directed  to  close  Ita  records,  files,  and  ac- 
counto  at  the  earliest  possible  date  and  not  later  than  June  1. 
1935.  and  to  deliver  all  such  reocvda.  files,  and  other  property  to 
the  Interstate  Commerce  Commission  for  the  lise  atwl  benefit  of 
the  Interstate  Commerce  Commission  and/or  other  Government 
agencies  that  may  be  eonoemed  with  the  nderal  control  or  super- 
Tlakm  of  aviation  and/or  oClker  transportation  facUltlea. 

Pending  the  time  that  final  dtspoeltloa  Is  made  of  the  reoorda 
and  files  they  shall  be  open  to  Members  of  Congress  and  personnel 
win  be  avallabTe  to  June  1,  1935,  to  furnish  Information  relative  to 
the  records  and  findings  of  the  Commission  and  to  appear  before 
Interested  congressional  eommltteaa. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed. 

mCORPORATION    Or    AMERICAN    NATIONAL    THEATER    AND    ACAOIMT 

The  biU  (S.  2642)  to  Incorporate  the  American  National 
Theater  and  Academy  was  azmounoed  as  next  In  order. 

Bflr.  EING.  Mr.  President,  tt  has  been  the  rule  for  some 
time  in  the  Committee  on  the  Judiciary  not  to  grant  char- 
ters for  private  activities,  and.  I  may  add,  I  see  no  Jnrtlfl- 
cation  or  authority  for  the  Federal  Government  to  grant 
charters  of  the  character  embraced  in  this  Utt. 

Mr.  WAGNER.  Mr.  President,  the  purpose  ol  the  MH  is 
really  a  public  one.  Tliere  are  a  number  of  dtiaens  inter- 
ested in  the  cultural  development  at  our  country  who  are 
asking  to  incorporate  into  a  nonprofit  corporation,  having 
no  capital  stock,  merely  for  the  purpose,  as  the  bill  itaelf 
says,  of — 

The  stlmtzlatlon  of  public  Interest  In  the  drama  as  an  art  l>e- 
kmglng  both  to  the  theater  and  to  lltcratura  and  thereby  to  be 
enjoyed  both  on  the  stage  and  In  the  study. 

I  ^Mnic  it  Is  one  of  the  most  worthy  purposes  of  a  semi- 
public  natore  that  could  possibly  be  presented  to  ns.  I  re- 
quest the  Senator  to  withhold  his  objection.  There  is  a 
unanimity  of  optnioa  throoghout  the  country  on  the  part 
of  aU  those  who  are  interested  tn  the  theater  as  wen  as  In 
nterature  that  the  proposed  Incorporatioa  wfll  have  a  very 
Important  place  In  oar  cultural  devdopment.  It  Is  gratify- 
ing to  have  so  many  people  wOltng  to  Join  in  the  unaeUlah, 
worthy  purpose  to  stimulate  an  Interest  hi  the  drama. 

Mr.  KING.  Mr.  President,  no  one.  of  course,  could  object 
to  the  purposes  wiU<^  are  sought.  If  these  persons  desired, 
they  could  obtain  a  charter  under  the  laws  of  the  State  of 
New  York  or  under  the  laws  of  any  State  of  the  Union. 
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WAGNER.  This  rerf  same  thing  has  been  done  be- 
fore. I  may  say  to  the  Senator.  The  American  Academy  of 
ii  Ineorpoirated  by  Congress.  There  are  a  number  of 
of  organisations  of  this  character  which  are  really 
ti  tte  Mtfnre  of  a  pahbe  institution.  They  have  done  a  great 
public  sMilLi  Tbi»  Is  an  enterprlao  atmllar  to  others  as 
to  which  meUtotk  has  been  taken  by  CKMvress  similar  to  that 
which  !■  Bov  aought,  they  having  been  incorporated  by  acts 
of  Ooafms.  and  CongrMi.  I  am  sure,  never  has  regretted 
having  done  so.  I  am  deeply  hiterested  in  this  proposition. 
and  I  hope,  unless  the  Senator  has  some  conscientloxis  objec- 
tkm.  that  he  will  not  press  his  objection  to  the  bill. 

Mr.  KINO.  Mr.  President.  I  think  I  am  as  solicitous  for 
Um  carrying  forward  of  the  purposes  of  this  organization 
as  it  the  distlngxilshed  Senator  from  New  York. 

Mr.  WAONER.    I  am  sure  of  that. 

Mr.  KINO.  I  think  the  purposes  are  entirely  worthy. 
But  the  Committee  on  the  Judiciary  several  sreart  ago,  In 
view  of  the  number  of  applications  which  were  being  made 
for  apodal  charters  from  the  Federal  Oovemment.  took  the 
position  that  they  would  not  grant  any  more  charters,  or, 
at  any  rate,  that  that  committee  woxild  not  report  in  favor 
of  any  soch  bills  which  were  not  purely  of  a  public  char- 
acter affecting  organisations  which  were  necessary  to  carry 
on  the  activities  of  the  Oovemment  itself.  In  view  of  that 
fact  and  In  view  of  the  further  fact  that  personally  I  do 
not  think  it  is  constitutional  for  the  Federal  Oovemment  to 
such  charters,  and  until  the  Judiciary  Committee 
cognizance  of  this  matter — and  I  shall  bring  it  to  their 
attention  at  their  regtilar  meeting  next  Monday — I  ask  the 
flonator  from  New  Ywk  not  to  press  the  bill.  I  aak  that 
the  bill  be  passed  over. 

Mr.  WAONER.  The  committee  reported  on  the  bill.  I 
might  call  the  Senator's  attention  to  the  fact  that  the  bill 
ptofldee  for  a  report  to  Congress  of  all  the  activities  of  the 
Corporation  each  year.  I  wish  the  Senator  would  read  the 
of  the  incorporators.  I  am  sure  that  it  is  a  worthy 
It  Is  for  a  public  purpose  and  will  be  treated  as  a 
public  purpose.  I  think  the  persons  who  are  enumerated 
deserve  pubUc  commendation  for  the  uaielflsh  efforts  which 
they  are  wining  to  imdertake. 

Mr.  KINO.  I  join  with  the  Senator  in  his  commendation. 
,  Mr.  WAONER.    Does  the  Senator  withdraw  his  oojectlon? 

Mr.  KINO.    No. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 


mx  rAsaxD  ova 

The  bin  (8.  2027)  to  regulate  commerce  in  petroleum,  and 
for  other  purposes,  was  announced  as  next  in  order. 
Mr.  SHSPPARD.    I  ask  that  the  bill  be  passed  over. 
The  PRESIDENT  pro  tempore.    The  bill  wiU  be  passed 


efBclent  credit  system,  through  the  use  of  the  Farm  Credit 
Administration,  the  Federal  Reserve  Banking  Sjrstem.  and 
creating  a  Board  of  Agriculture  to  supervise  the  same  was 
announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  biU  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  blU  wlU  be  passed 
over. 

The  bin  (8.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the 
development  of  privately -owned  mineral  claims;  to  provide 
for  the  development  of  emergency  and  deficiency  minerals; 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.     I  ask  that  the  bUl  be  passed  over. 

The  PRESIDENT  pro  tempore.  The  biU  wiU  be  passed 
over. 

AHGXLO  J.  CXLU^m 

The  bin  (H.  R.  S721)   for  the  relief  of  Angelo  J.  OUlotU 

was  considered,  ordered  to  a  third  reading,  read  the  third 

time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  tn  th«  admlnlatntlon  of  any  laws  con- 
ferring rlghU.  prlvUegea.  and  beneflta  upon  honorably  discharged 
•oldlera  Angelo  J.  OlUottl.  who  waa  a  member  of  Battery  D.  8eT- 
enty-alztta  Regiment  United  Statea  Field  Artillery,  shall  hereafter 
be  held  and  conaldered  to  have  been  honorably  discharged  from 
the  military  aervlce  of  the  United  Stataa  ••  •  member  of  that 
organization  on  the  4th  day  of  November  1934:  Provided,  That  no 
bounty,  back  pay.  pension,  or  allowaaos  shall  be  held  to  have 
accrued  prior  to  the  pasaage  ot  this  act. 

jota  coenoAH 
The  bin  (H.  R.  972)  for  the  relief  of  John  Costigan  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  tn  the  administration  of  pension  law* 
and  laws  conferring  rlghta  upon  honorably  discharged  soldiers, 
'  their  widows,  and  dependent  relatives,  John  Coetlgan  shall  here- 
after be  held  and  considered  to  have  been  In  the  mUltary  service 
at  the  United  States  as  a  private  In  Company  D.  Fifth  Regiment 
United  States  Cavalry,  from  Ifareh  37.  1878,  and  to  have  been  hon- 
orably discharged  May  81,  1881 :  Frovided,  That  no  back  pay,  pen- 
aton.  or  other  back  allowance  shall  accrue  by  reason  of  the  pas—ge 
of  this  act. 

HAUT  B.  WALKSLrr 

The  bin  (H.  R.  2192)  for  the  relief  of  Harry  B.  Walmsley 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Harry  B.  Walmsley,  formerly  In  the  Medical  Department, 
First  cavalry.  United  States  Army,  shall  hereafter  be  held  and 
fwnelrterert  to  have  received  a  full  honorable  discharge  from  the 
military  service  of  the  United  States  on  July  B,  1036:  Provided. 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  paaaage  of  this  act. 


RATISTXCS  BSLATDVO  TO  SPDUTS  OT  TUVBMTim  AHD  lOSIlf 

>  Um  bin  (a  Itll)  profviding  for  the  publicaUon  of  statis- 
tics relating  to  spirits  of  turpentine  and  rosin  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

g«  U  enacted,  etc..  That  the  Secretary  of  Agrlralture  la  author- 
ised and  directed  to  collect  and  to  publish  annually,  in  such  form 
and  on  such  date  as  he  ahall  preecrlbe.  atatlstlcs  relating  to  the 
quantity  of  spUite  of  turpentine  and  roaln  produced,  hiald.  and 
tMed  In  the  United  States. 


Tim  bfn  (&  26S2)  to  aathorlae  the  President  to  attach  cer- 
tain possessions  of  the  United  States  to  internal  revenue  col- 
lection districts  for  the  purpose  of  collecting  processing  taxes 
was  annnunced  as  next  in  order. 

Mr.  McNART.  Mr.  President,  I  obsenre  the  chairman  of 
the  Committee  on  Agriculture  aiul  PUoslij  Is  not  In  the 
Chamber.  I  think  a  statement  should  be  made  with  regard 
to  that  measure.  As  the  chairman  Is  not  preaent,  I  vk  that 
the  bin  be  passed  ovar. 

The  PRESIDENT  pro  tempore.    The  biU  win  be 


Tbm  bin  (8.  312)   to  liquidate  and  reflnanoe  agricultural 
andebteilnsai  at  a  reduced  rate  of  Interest  by  establishing  an 


SAI.X  or  raoraiTT  mnwM  oeon  or  mnna  statss  cotntTS 


The  fignatn  proceeded  to  consider  the  bill  (S.  2688)  to 
amend  aa  met  entitled  "An  act  to  regulate  the  manner  in 
which  property  shall  be  sold  under  orders  and  decrees  of  any 
United  States  courts  ",  approved  March  3,  1893,  as  amended, 
which  had  been  reported  from  the  Committee  on  the  Ju- 
diciary with  an  amendment,  on  page  1.  line  9,  after  the  word 
"  following  ".  to  strike  out  "  or  by  receivers  or  conservators 
of  national  hanking  associations  "  and  insert  "  or  by  receivers 
or  conservators  of  banks,  appointed  by  the  Comptroller  of 
the  Currency  ",  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  aectlons  1.  7,  and  8  ot  the  act  entitled 
"An  act  to  regulate  the  manner  In  which  property  shall  be  sold 
under  orders  and  decrees  of  any  United  Statea  courts  ",  approved 
March  S.  1893  (ch.  33S.  37  Stat.  751.  aa  amended;  U.  8.  C.  tlUe 
38,  sees.  847.  848.  and  849).  be,  and  they  hereby  are.  amended  by 
Inaertlng  before  the  period  at  the  end  of  each  of  said  aectlons  1,  3, 
and  3  the  following :  "  or  by  receivers  or  conservators  of  banks, 
appointed  by  the  OomptroUer  of  the  Currency." 

Mr.  ROBINSON.  Mr.  President,  I  Inquire  what  is  the 
effect  and  purpose  of  this  bill? 

Mr.  KINO.  Mr.  President,  a  few  weeks  ago,  pursuant  to 
the  request  of  the  Department  of  Justice,  a  bill  was  reported 
which  permitted  the  sale  by  the  Federal  courts  of  property 
in  the  hands  of  receivers.  The  property  could  be  sold  at 
one  sale,  though  it  was  in  different  Jurisdictions.  It  was 
deemed  very  important  that  that  should  be  done.    At  that 
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^Mtftlcular  time  a  munber  of  properties  la  which  the  Oovem- 
•aent  was  interested  were  in  the  hands  of  leoeivers  and 
sales  were  ordered,  some  of  them  growing  out  of  the  so- 
called  "  Doheny  or  petroleum  company  cases."  It  was  neces- 
sary that  the  legislation  be  passed  at  as  early  a  date  as 
possible.  In  the  measure,  however,  through  inadvertence, 
the  Department  in  drawing  the  bill  included  a  provision 
which  would  interfere  with  the  liquidation  of  banks  which 
were  under  the  contnrf  <rf  the  Treasury  Department.  That 
Department  sent  down  a  measure  for  the  purpose  of  rectify- 
ing that  mistake  and  taking  such  banks  out  fnm  under  the 
operation  of  the  former  bUl. 

Mr.  ROBINSON.    Very  welL 

The  PRESIDENT  pro  tempore.  The  questioa  is  on  agree- 
ing to  the  amendment  repwted  by  the  committee. 

"Hie  amendment  was  agreed  to. 

■n^  bill  was  ordered  to  be  engrossed  tot  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  PASSU)  cm 

The  bill  (H.  R.  6723)  to  authorize  the  Incorporated  town 
of  Valdez,  Alaska,  to  construct  a  puhllc-school  building  and 
for  such  purpose  to  issue  bonds  la  any  sum  not  exceeding 
$50,000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works,  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    Let  that  biU  go  over. 

The  PRESIDENT  pro  tempore.    Tlie  bin  win  be  passed 

over. 

The  bffl  (H.  R.  8085)  to  authorize  the  incorporated  town 
of  Petersburg,  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  filling,  grading,  and  paving  of  streets 
and  sidewalks,  the  construction  and  Improvement  of  sewers, 
and  construction  of  necessary  bridges  and  viaducts  in  con- 
nection with  the  same,  and  for  such  purposes  to  issue  bonds 
in  any  sum  not  exceeding  $MfiOO  was  announced  as  next  in 
order. 

Mr.  KINO.    I  also  ask  that  that  biU  go  over. 

The  PRESIDENT  pro  tempore.    The  biU  wiU  be  passed 


over. 


»(»«    GSAVX    lUaKZSS 


The  Senate  proceeded  to  consider  the  blU  (S.  1454)  to 
authorize  the  Secretary  of  War  to  furnish  bronse  markers 
for  certain  graves,  which  had  been  rep(Hted  from  the  Com- 
mittee on  Military  Affairs  with  an  amendment  to  strike  out 
aU  after  the  enacting  clause  and  to  insert: 

That,  notwithstanding  any  provision  of  existing  law,  the  Secre- 
tary of  War  Is  authorlaed  to  furnish  a  flat  or  aprtght  marker  for 
the  grave  of  any  deceased  person,  for  which  the  Secretary  of  War 
Is  authorized  to  furnish  a  marker  or  hea<Btone,  of  such  durable 
material  as  authorised  by  existing  law,  type,  design,  dimensions, 
and  cost  as  confonns  to  standapda  to  be  established  by  the  Secre- 
tary of  War  in  compliance  with  the  provisions  of  tlils  act:  Pro- 
vided That  the  Secretary  at  War  shall  furnish  the  upright  stone 
marker,  autho-taed  by  section  4877  ot  the  Bevlaed  Statutes,  for 
cemeteries  under  the  Jurisdiction  of  the  Secretary  of  War. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  Secretary  of  War  to  furnish  certain  markers  for  certain 
graves." 

DAKXXL   W.   8SSL 

The  bin  (H.  R.  1846)  for  the  relief  of  Daniel  W.  Seal  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rlghta,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Daniel  W.  Seal,  who  was  a  member  ef  Company  B,  PlftletSi 
Regiment  Wisconsin  Volunteer  InCaatry.  shall  hereafter  be  held 
mnii  considered  to  have  been  honorably  discharged  trcHn  the  mili- 
tary service  of  the  United  States  as  a  private  of  that  organization 
on  the  25th  day  of  August  1865:  Provided.  That  no  bounty,  back 
pay.  pension,  or  allowance  shall  be  held  to  have  accrued  prior  to 
the  passage  of  this  act. 

KXTEifsion  or  kKnonrcr  aAzuosD  nAMsraaTsnoH  act 
The  Joint  resolution  (S.  J.  Res.  112)  rrterUWng  the  effective 
date  of  the  Emergency  Railroad  Tkaosportatloa  Act  of  1933 
was  announced  as  next  tn  order. 


Mr.  McNARY.  Mr.  President,  in  the  absence  of  the  senior 
Senator  from  Delaware  [Bfr.  HabtxhcsI  I  ask  that  the  Jcdot 
resolution  go  over. 

The  PRESIDENT  pro  tempwe.  The  Joint  resolution  will 
be  passed  over. 

Mr.  WHESjER.  Mr.  President,  I  should  Uke  to  have  the 
Joint  resolution  considered.  The  railroad  companies  them- 
sdves  are  opposed  to  the  extension  of  the  ofltoe  of  the  co- 
ordinator, but  this  is  one  of  the  measures  whidi.  I  under- 
stand, the  administration  is  desirous  of  having  passed  at 
this  session  of  Congress.  Likewise  the  railroad  brotherhoods 
are  all  anxious  to  have  it  passed,  and.  if  I  cannot  have  it 
taken  up  under  the  call  of  the  calendar  for  unobjected  bills. 
I  will  move  to  take  it  up  at  a  later  time. 

Mr.  McNARY.  Mr.  President.  I  win  say  to  the  Senator  I 
am  not  familiar  with  all  the  provisions  of  the  bill,  but  the 
Senator  trxxn  Delawu^,  who  is  interested  in  it,  is  unable  to 
be  present  at  this  time  and  requested  me  to  make  the  ob- 
JecUon. 

The  PRESIDENT  pro  tempore.  "Die  Joint  resolution  will 
be  passed  over. 

TKMCS  or  nrrxKSTATX  comcKBCX  coxaczssxon  mxmbots 

The  bill  (H.  R.  4751)  to  amend  section  24  of  the  Inter- 
state Commerce  Act.  as  amended  with  respect  to  the  terms 
of  office  of  members  of  the  Interstate  Commerce  Commis- 
sion was  announced  as  next  in  order. 

Mr.  McCARRAN.    I  ask  that  that  bill  go  over. 

Mr.  WHEELER.  Mr.  President,  let  me  explain  to  the 
Senattx-  that  this  bill  merdy  provides  that  the  members  of 
the  Interstate  Commerce  Commission  shall  hold  office  until 
their  successors  are  appointed  and  qualified. 

Mr.  li£cCARRAN.    I  withdraw  the  objection. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  ttse 
present  consideration  of  the  bill? 

Th^-e  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Intmstate  Commerce  with  amendments,  on  page  1.  line 
8,  after  the  word  "That",  to  strike  out  "section  24  of  "; 
in  line  4,  after  the  word  "  inserting  ",  to  insert  "  at  the  end 
of  section  11  and";  in  line  5,  before  the  wcurd  "sectixm", 
to  strike  out  "  euch  "  and  after  the  word  "  sectton  "  to  ia- 
sCTt  the  figures  "  24  ";  and  in  line  8,  after  the  word  "  suc- 
cessor", to  strike  out  "has  qualified;  except  that  he  shall 
not  so  continue  to  serve  after  the  end  of  the  next  regular 
session  of  Congress,  or,  in  the  event  that  his  successor  ia 
not  inAT"^"'^*^^  on  or  before  the  fifteenth  day  of  such  regu- 
lar session  after  such  fifteenth  day"  and  insert  "is  ap- 
pointed and  shall  have  qualified",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc.  That  the  Interstate  Ckimmeroe  Act,  as 
amended.  Is  amended  by  Inserting  at  the  end  of  section  11  and 
Immediately  preceding  the  last  sentence  of  section  34  a  new  sen- 
tence as  follows:  "Upon  the  expiration  of  his  term  of  office  a 
Commissioner  shall  continue  to  serve  \mtU  his  successor  la  ap- 
pointed and  shall  have  qualified.'* 

Ilie  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "An  act  to  amend 
sections  11  and  24  of  the  Interstate  Commerce  Act.  as 
amended,  with  respect  to  the  terms  of  office  of  members  of 
the  Interstate  Commerce  Commission.'' 


BZLLS  Pi 


OVIK 


The  bill  (S.  2313)  to  ammd  the  Agricultural  Adjustment 
Act.  as  amended,  with  respect  to  farm  prioea.  was  annmmrwl 
as  next  in  order. 

Mr.  KINO.   Let  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  biU  win  be  passed 
over. 

The  biU  (8.  1874)  to  provide  for  the  coinage  of  medals  to 
be  presented  to  Senator  A.  Hakrt  Moou,  certain  officers  of 
the  New  Jersey  National  Guard.  Capt.  John  Bogan,  Sr..  and 
the  members  of  the  crew  of  tl»e  fishing  boat  Pmramount  was 
annoimoed  as  next  In  order. 
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Mr.McNART.  Mr.  President  I  un  raqoested  by  the 
lor  from  New  Jersey  IMr.  BAasomtl.  on  his  behalf,  and  •!■> 
on  behalf  of  the  Senator  from  New  York  [Mr.  CopxLAml.  to 
a*k  that  that  kiU  go  over  without  m^judlce  in  order  that 
certain  chao0M  and  amendments  may  be  prepared. 

llie  PRESIDENT  pro  tempore.     The  bill  will  be  passed 

The  bill  (H.  R.  66)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia,  at  or  near  the 
north  end  of  Hog  Island.  Northampton  Cotmty,  was  an- 
Doonced  as  next  in  order. 
^  Mr.  KINO.    Let  that  bill  ro  over. 

The  PRESIDENT  pro  tempore.  TIm  bill  will  be  pa  wad 
over. 

The  bill  (H.  R.  2015)  for  a  Coast  Guard  sUUon  at  the 
eastern  entrance  to  Cape  Cod  Canal.  Maat^  was  announced 
as  next  in  order. 

Mr.  Kmo.   I  also  ask  that  that  bUl  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wHI  be  pasMd 
over. 

The  bin  (H.  R.  3975)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near  Sea 
Island  Beach,  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  bUl  go  over. 

The  PRBSmENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

Mr.  GEORGE  subsequently  said:  B^.  President,  I  ask  per- 
mission to  reciir  to  Calendar  No.  623,  being  the  bill  (H.  R. 
3975)  to  provide  for  tha  aatablishment  of  a  Coast  Guard 
station  on  the  coast  of  Georgia,  at  or  near  Sea  Island  Beach. 
When  the  blU  was  reached  on  the  calendar  the  Senator  from 
Utah  (Mr.  Kx»«)  objected,  but  has  consented  to  withdraw 
his  objection.  Therefore  I  ask  consideration  of  the  hlU  at 
tMs  time. 

"nie  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  bill  (H.  R.  3975)  to  provide 
for  tha  Matailshment  of  a  Coast  Guard  station  on  the  coast 
of  Ocorfla,  at  or  near  Sea  Island  Beach,  was  considered, 
ordtnred  to  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  U  tnmeted.  tte..  "nnt  the  Secretary  <tf  the  ItaMury  is  author- 
to  wtabUih  a  Coast  Guard  station  on  tha  eoast  of  Oaorgla.  at 
.  at  tueh  point  as  tbs  Oommandant  ot  ttom 


arsTisTiCAi.  STUUis  rr  coiaaaici  ntrufnaart 

The  bill  (H.  R.  5444)  to  auttaorlae  the  Department  of 
Conunerce  to  make  special  statistical  studies  upon  payment 
of  the  cost  thereof,  and  for  other  purposes,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed, 
as  foUows: 

V«  <t  tnmettd,  stc  That  tha  Department  of  OomnMroe  be.  and 
bareby  la.  authortas<l.  within  the  discretion  of  the  Becrstary  of 
Oontunerce.  upon  the  written  request  of  any  person,  firm,  or 
eorporatlon.  to  make  special  statistical  studies  relating  to  foreign 
trade,  dooiestlc  trade,  and  oUmt  eoonomlo  matters  falling  within 
the  provlaee  of  tiM  DspartaMBt  ot  OlMBaBaiee:  to  prepare  from 
q^ectal  sSaSlslloal  ooauilettaas:  aad  to  ftunlah  tran- 
Ms  studlee.  tehJM.  and  aad  other  records,  upon  the 
payment  of  the  actual  cost  at  math  work  by  the  person.  Ann. 
rsqviee»li^  It. 
a.  an  SMaeye  hveaf tsr  reoelred  by  the  Department  ot 
i  ot  the  ooet  ot  suoh  work  shaU  be  depoattsd 
In  a  spselal  aecOTUit  te  be  a6BlalMHed  under  the  dlreetkm  of 
the  Secretary  of  Ooaaaaeae.  Tfeaae  aMiaaya  may  be  used,  ta  tha 
ot  the  SMNtary  of  ~ 
of  law.  for  UM 

to  the  work  and  'or  to  secure  In  eoanoetloo  thseswlth  the  special 
est  Hues  of  persons  who  are  aettlMr  odtars  nor  employees  of  the 
Uatted  SUtea. 

Sae.  S.  The  Secretary  ot  Ooouneree  shaU  prsacrtbe  mlee  and 
ngillsHuae  for  the  matotomamM  ot  tbla  act:  and  the  Secretary 
ot  OoaMBaseee  shall  make  a  report  to  Ooogrses.  at  the  heglnnlng 
or  each  regular  session,  gtvtng  a  detailed  statement  showing  (1) 
the  name  of  every  panoo.  vm.  or  eorporatlon  for  whom  work 
ta«  been  pMaamsa  vmOmt  tha  aathuilly  ot  thie  statute:  (» 
the  nature  ot  the  aarvtasa  rHuaHed  to  blac  (S)  tha  price  charged 
for  theoe  asrvtoaa  by  the  Departmeat  ot  OrwiBci  ■;  and  (4)  the 
MMUMr  ta  which  the  maomfm  tnotnuA  ware  depoatted  or 

mx  9utaa  ovu 

TlM  biU  (H.  R.  7306)   to  aoaend  the  8talp 
1930.  otherwise  known  as  "  aaetioa  SO  "  of  tha 


A«t. 


rtne  Act.  1920.  approved  June  5.  1920.  to  allow  the  benefits  of 
aid  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons. 

Mr.  VANDENBERO.     Let   that   bill   go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over, 

comrtxTcnoM  of  builoihos  or  thx  prxuppxhis 

The  bill  (S.  2278)  authorizing  the  construction  of  buildings 
for  the  United  States  High  Commissioner  to  the  Government 
of  the  Commonwealth  of  the  Philippine  Islands  was  an- 
nounced as  next  in  order. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Maine  whether  this  bill  has  received  the  consideration  at  the 
hands  of  the  committee  and  what  is  the  necessity  for  it? 

Mr.  WHITE.  Mr.  President,  there  was  a  hearing  held  on 
this  bill  before  the  Committee  oa  Territories  and  Insular 
Affairs.  In  view  of  the  close  relations  now  existing  between 
this  country  and  the  Philippines,  and  the  relations  which  it 
Is  anticipated  will  exist  in  the  future,  the  Bureau  of  Insular 
Affairs  have  made  this  suggestion.  The  proposal  Is  en- 
dorsed by  the  Secretary  of  War.  it  has  the  approval  of  the 
State  Department,  and  the  committee  was  given  to  imder- 
stand  that  the  authorization  was  not  in  conflict  with  the 
President's  financial  program. 

The  bill  authorizes  the  acquisition  of  land  and  the  building 
of  suitable  residential  and  office  quarters  for  such  representa- 
tives of  the  United  States  as  may  now  be  in  the  Philippines 
and  as  will  be  there  in  the  years  before  us.  It  is  merely  an 
authorization,  and  not  an  appropriation. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  WHTTB.    I  yield. 

Mr.  VANDENBERO.  In  view  of  the  vast  land  values 
which  the  United  States  Is  presenting  to  the  new  government 
of  the  Philippine  Islands,  does  the  Senator  assert  that  it  is 
necessary  for  us  now  to  buy  land  upon  which  to  erect  our 
own  buildings  in  the  islands? 

Mr.  WHITE.  That  was  the  statement  made  to  the  com- 
mittee: but  l>eyond  that  I  have  no  knowledge.  There  was  a 
break -down  of  these  estimated  expenditures  preaented  to  the 
committee,  and  I  may  say  that  the  action  of  the  committee 
in  reporting  the  bill  was  unanimous. 

Mr.  VANDENBERO.  How  much  of  the  break-down  is  for 
land? 

Mr.  WRITE.  For  the  ptn'chase  and  preparation  of  land 
the  total  is  $185,000. 

Mr.  VANDENBERO.    I  ask  that  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

nxx  PASflSD  ovn 

The  bill  (H.  R.  7673)  making  approprlatlo'ns  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes,  was  annoimced  as 
next  in  order. 

Tlie  PRESIDENT  pro  tempore.  Being  the  unfinished  busi- 
ness, the  bill  will  be  passed  over. 

anKaaioa  or  niBuc  hxalth  snvici  taciutjms  to  Moanr- 

LZSTXD    PKSSONirKL 

The  Senate  proceeded  to  consider  the  bill  (S.  2625)  to 
extend  the  faciliUes  of  the  Public  Health  Service  to 
on  Government  vessels  not  in  the  Military  or  Naval 
llshment.  which  had  been  reported  from  the  Committee  on 
Commerce  with  an  amendment,  on  page  2,  line  1.  after  the 
word  " entitled ".  to  insert  "Cadets  on  SUte  school  ships 
ShaU  also  be  entitled  to  the  same  medical  relief  as  is  herein 
granted  to  seamen  ",  so  as  to  make  the  bUl  read: 

Be  it  enacted,  efc.  That  hereaftar  ssamw  aot  enlisted  or  com- 
mlsiinnail  ta  the  IClUtary  or  Naval  BitabUahnenta,  who  are  not 
now  antttled  by  virtue  ot  any  law  to  medical  relief  by  the  Publlo 
Health  Semoe.  shall,  whan  employed  on  veeeels  of  the  United 
Stataa  OoTcmment  o<  Okore  than  ft  tons'  burden  and  on  State 
school  ships,  be  eaMllad  to  medleal  rallaC  by  tte  Public  Health 
Bervtoe  la  the  seme  laannsr  axKl  to  the  aamo  extent  as  seamen 
m  legMsred.  enrolled,  and  lleaaaod  vessels  are  entitled. 
Stata  achool  iMpa  ahaU  alao  be  enttttod  to  the  mmm 
ralisf  aa  is  fiwiln  granted  to  aaMBiB. 


1935 


CONGRESSIONAL  RECORD— SENATE 


7811 


Mr.  KINO.  I  should  like  to  aA  the  Senator  from  Wash- 
ington for  an  expUnatkm.  and  at  the  same  Ume  to  assign 
reasons,  because,  obviously,  there  must  be  reasons  for  the 
FMeral  Government  undertaking  this  activity. 

Mr.  SCHWEIiENBACH.  Mr.  President,  this  bill  proposes 
to  extend  to  nonmlisted  seamen  on  boats  operated  by  the 
Government  the  same  right  to  medical  service  at  the  hands 
(rf  the  Public  Health  Service  as  the  enlisted  personnel  now 

enjoy. 

I  call  the  attention  of  the  Senate  to  the  report  of  the 
Secretary  ol  the  Treasury  to  the  effect  that: 

The  Surgeon  Generml  ot  the  PabUe  Health  Service  tnforms  me 
that  the  additional  cost  of  the  propoaad  serrlee  would  not  be 
gnat  and  vrill  not  require  an  Increase  In  the  annual  apfM-oprla- 
tlon  to  the  Public  Health  Service. 

I  view  of  the  fact  that  the  Secretary  at  the  Treasury 
states  that  it  will  not  involve  any  additional  cost,  and  will 
slmirfy  extend  to  seamen  who  may  be  injured  or  who  may 
become  sick  while  they  are  employed  on  certain  vessels  the 
same  rights  so  far  as  medical  service  is  concerned  that  the 
enUsted  personnel  and  the  commissioned  personnel  on  such 
boats  are  entitled  to  receive.  I  think  the  measure  should  be 
Iiassed. 

Mr.  KDfO.  May  I  inquire  upon  what  Owumnent  boats 
would  they  be  employed? 

Mr.  8CHWELLENBACH.  For  example,  a  Coast  Guard 
boat  may  have  a  man  working  in  the  boUcr  room  who,  if  he 
were  enlisted,  would  be  entitled  to  the  services  of  the  Public 
Health  Service,  but  because  he  is  not  enlisted,  being  simply 
an  employed  seaman,  he  is  not  entitled  to  soch  aervices.  The 
Bureau  of  Fisheries,  for  example,  owns  many  boats  and  sends 
several  of  them  to  Alaska  during  various  portions  of  the  year. 
The  Coast  and  Geodetic  Survey  has  boats  which  it  also  sends 
out.  All  the  enlisted  personnel  on  such  boats  are  entitled  to 
the  facilities  of  the  Public  Health  Service,  but  the  emidoyed 
personnel  who  are  not  enUsted  are  not  so  entitled. 

Mr.  KINO.  Blay  I  inquire  of  tha  Senator  vrtiether  he 
believes  that  boats  which  have  been  leased  from  the  Gov- 
ernment or  from  the  Shilling  Board  would  come  within  the 
terms  of  the  bill? 

Mr.  8CHWELLENBACH.  I  feel  satisfied  they  would  not 
come  within  its  terms. 

Mr.  KINO.  It  seems  to  me  that  the  federal  Government 
is  not  reaponslble  for  employees  upon  vessels  which  are  op^'- 
ated  by  private  corporations  who  perhaps  have  leased  them 
from  the  Government. 

Mr.  SCHWEUjENBACH.  I  am  sura  that  they  are  not 
included. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engraased  for  a  thisd  reading, 
read  the  third  time,  and  passed. 

Uaa  CKAMFLMIK  BPPCg,  TMMOin 

T)ie  bill  (8.  2681)  to  extend  the  times  for  eoBtunenelng  and 
completing  the  construction  of  a  bridge  aeross  Lake  Cham- 
plain  at  or  near  West  Swanton.  Vt..  and  for  other  purposes, 
was  considered,  ordered  to  be  eunuMCd  tar  a  third  reading, 
read  the  third  time,  and  pnif*l.  as  foitows: 


Be  it  •nmoted,  etc..  Tlutt  aaetlao  a  o(  the  act  entmad  **An  aet 
granting  the  consent  at  Ooogreas  to  the  State  Board  Ot  PtttiUB 
Works  of  the  State  of  Vermont  to  oonstruct,  maintain,  and  opornXo 
a  toll  bridge  acroea  Lake  Chas^Aaln  at  or  near  Wtat  Swanttm.  Tt.". 
approved  June  IS.  1194.  la  amended  by  atrfking  out  the  word 
**  twenty-ave  "  axMl  taaertlng  tn  Uaa  thereof  tha  word  "  ikfty." 

Sac.  a.  The  times  for  commencing  and  oonapletlag  the  ooostruo- 
Uon  of  such  bridge  are  hereby  extended  1  and  8  years,  respectively, 
from  Jtme  18.  ms. 

Sac.  t.  The  right  1b  attsr.  amend,  or  sapaat  this  act  la  hereby 
oapreealy 


jagiMHiow,  nsisnuiTKm.  am  aaauLanoir  or  lobstists 

The  bill  (S.  2512)  to  define  lobbyists,  to  requhr  registra- 
tion of  lobbyists,  and  provide  regulation  ttierefor  was  an- 
nounced as  next  in  order. 

Mr.  BYRD.    Over. 


Mr.  BLACK.  Mr.  President.  I  should  like  to  explain  ttaa 
bill,  and  I  adt  tiie  Senator  from  Virginia  to  withheld  Ida 
objection  until  I  may  explain  It. 

Mr.  BYRD.    Very  well. 

Mr.  BLACK.  The  bill  as  originally  written  has  been  given 
consideration  by  the  full  Judiciary  Committee.  It  was  first 
given  consida^tion.  I  may  say  to  the  Senator,  by  a  sub- 
committee. They  had  hearings  on  the  bill.  It  was  later  pre- 
sented to  the  full  Judiciary  Committee.  The  entire  Judici- 
ary Committee  met  three  or  four  times  and  considered  the 
bill.  As  a  result  of  the  consideration  by  the  full  Judiciary 
Committee,  the  bill  was  amended  so  as  to  read  as  it  is  now 
before  the  Senate. 

The  change,  in  effect,  was  this:  The  biH  as  originally 
written  was  entitled  ''A  bill  to  define  lobbyists,  to  requixa 
registration  of  lobbyists,  aod  to  provide  regulati£m  thereof." 
The  bill  has  now  been  ammded  so  as  to  strike  from  it  that 
title,  and  it  simply  requires  those  engaged  in  the  bnslneas  of 
seeUng  to  fnfhipncff  legislation  or  to  influence  the  making 
of  Government  contracts,  where  they  are  seddng  to  do  that 
for  pay  or  for  a  consideration,  to  register  either  with  the 
C3erk  of  the  Hoose  or  the  Secretary  of  the  Senate,  ax,  tn  the 
case  of  an  effort  to  influence  contracts,  to  register  with  the 
I>ederal  TYade  Commission. 

There  is  no  definition  in  the  biH  as  tt  is  now  written.  It  is 
no  more  and  no  less,  as  now  written,  ttwn  a  provision  of 
law  which  would  require  the  registration  oi  those  engaged, 
for  pay  or  other  consideration,  in  the  basiness  of  seeking  to 
influence  legislation  or  contracts. 

Mr.  BYRD.  Mr.  Prestdent,  I  mlsimderstood  the  clerk  and 
thou^  he  was  reporting  another  bdlL  I  withdraw  my 
objection. 

Mr.  BliACK.  I  thank  the  Senator,  but  I  desire  to  com- 
plete my  exidanation  in  any  event. 

Mr.  OUFPEY.  Mr.  President.  I  shall  ask  that  the  biU  go 
over. 

Mr.  BLACK.  I  desire  to  oompiete  my  explanation  so  the 
Senator  may  understand  tte  bill  fully,  and  tt  may  be  he  win 
not  then  object. 

Tbe  taUl  requires  at  the  same  time  registratian  occurs  a 
statonent  as  to  the  salary  or  compensation  to  be  paid  the 
parson  mgaged  in  the  bnsiness  of  seeking  to  influence  legis- 
lation or  contracts.  So  far  as  I  know,  there  is  no  objection 
anywhere  to  a  bill  of  this  tsrpe.  Ttiere  was  some  objection, 
I  may  state,  to  the  definition  of  "  lobbyists."  There  were 
acxne  who  stated  that  the  things  defined  were  of  soch  nature 
that  under  the  Constitution  people  who  had  a  right  to  pr»* 
sent  their  petitions  to  the  Congress  might  be  inrecluded  or 
deterred,  and  tiieref  ore  it  was  felt  fay  some  who  did  not  de- 
sire the  name  of  "  lobbyist "  to  be  attached  to  all  thoee  who 
sought  to  Influence  legislation  or  contracts  that  there  should 
be  an  amendment  so  tttat  it  should  Ixtclude  only  those  wlio 
did  so^  tilings  for  pay  or  oonsideratioti. 

Ui.  HATCH.  Mr.  President,  there  were  Senators  alao  a^io 
felt  that  the  term  **  lobbyist "  might  attach  some  odium  to 
those  who  were  Intimately  and  lawfully  presenting  ttielr 
petitions  to  Coacreas.  However,  those  objecticms  have  been 
removed  by  the  amendments  of  the  committee. 

Mr.  BLACK.  Ttst  Sesiator  is  correct.  The  word  -  tobby- 
ists  "  does  not  appear  tn  the  blB  at  aD.  The  bill  Is  in  line  with 
statutes  or  laws  wliich  have  been  enacted  tn  several  of  the 
States,  ^rtiich  require  the  information  to  be  gli«n  at  the 
jfi^»rr»f>y  of  thc  y«ar,  and  In  monthly  reports  with  xeferenoa 

to  expenses. 
I  am  sure  if  the  Senator  from  PomaylTanla  would  read  the 

bill  as  tt  is  now  drafted  he  would  not  aee  fit  to  tnterpoae  an 

objection. 

Mr.  OUFFBY.  I  itell  read  tile  bm  and  study  it.  hot  at  ttda 
time  I  a^  that  tt  go  over. 

Hie  PRESIDENT  pro  tempore.  (Sajectiai  b^ng  heard,  tiie 
bUl  will  be  passed  over. 

BILL   PASSES  Om 

The  bm  (S.  2367)  to  create  the  Fanners'  Home  Corporation, 
to  promote  more  secure  occupancy  of  farms  and  farm  homes, 
to  correct  the  economic  instability  resulting  from  some  prea- 


'  \ 
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«nt  faroM  flf  temi  iHMDcy.  to  engage  in  mrel  r^MbillUUon. 
and  for  oUmt  paipmm,  wm  Announced  m  next  in  order. 

Mr.  VANDENBERO.     Over. 

Tbo  FRX8IDEKT  pro  tempore.    The  bin  win  be 


W.   K.  UCHABOeOM 

The  reeotatlon  (8.  Ree.  119)  remanding  the  claim  of  W.  K. 
nrered  br  Seaato  Join*  BcaotuUon  3ft.  to  the 
;  at  datans  was  aaaoMBead  aa  nasi  in  order. 

Mr.  KINO.  Mr.  President.  I  chould  like  an  explanation  of 
the  reaolutlon. 

Mr.  CAPPBR.  Mr.  Preeident.  the  resolution  has  been 
pending  before  the  Senate  for  several  years.  It  Inrolres  a 
claim  by  Mr.  Rlehardson  for  InfrlnfHMnt  of  a  patent  which 
became  v«i7  ttseful  in  the  CtovemaMt  anrlce.  He  feels  that 
tm  Is  entitled  to  compensation  tor  the  use  of  his  patent.  The 
Oonunlttee  on  Military  Affairs  had  the  bill  under  considera- 
tion for  some  time  and  feel  that  the  proper  place  to  arrlre  at 
a  fair  eonetaiiQn  as  to  tbt  value  of  the  patent  or  the  mx  which 
the  OovsnMMBt  has  had  of  It  would  be  through  the  Court  ol 
Claims. 

Mr.  KINO.  I  notice  from  a  very  hasty  glance  at  the  report 
that  there  has  been  a  trial  or  haartng.  It  seems  to  me  if 
there  has  been  an  adjudication  ot  the  claim  and  the  statute 
of  limitations  in  the  meaallBa  has  run.  though  I  do  not  know 
that  It  has.  we  ought  not  to  reopen  the  case  unless  there  are 
vary  strong  reasons  for  so  doing. 

Mr.  CAPPSL  Ttafere  are  good  reasons.  In  the  opinion  of 
th$  committee,  why  the  matter  should  have  another  hear- 
ing in  the  Court  of  Claims.  The  Senator  from  Indiana 
(Mr.  Mnrroal  made  the  report  and  is  quite  familiar  with 
the  case. 

Mr.  MOVrON.  Mr.  President,  the  resolution  received 
rather  careful  consideration  by  a  subcommittee  of  the  Oom- 
■lllae  on  Military  Affairs  and  then  by  the  full  committee. 
Tnt  committee  were  of  the  opinion  that,  while  the  gentle- 
man had  had  a  trial  before  the  Court  of  Claims,  there  was 
a  f«ry  serious  qwafelon  as  to  whether  or  not.  upon  the  very 
tf^^**-*'  record,  ttaa  facts  had  been  correctly  found  and 
ttaa  conclusions  of  law  upon  the  facts  correctly  stated. 
ttaara  liaa  been  a  hearing  and  ttaa  '"■"""f  against 
Hara  aaaiBad  to  the  committee  to  bt  watm  aartt  in  the 
claim  of  tlila  gentleman. 

On  ttaa  raeord.  or  tliat  portion  of  it  wtaidi  w  taad  before 
us.  it  sMOMd  ttaat  the  Court  of  ClataBa  taad  partaapa  been 
in  error  In  its  finding  of  fact  and  in  its  conclusions  ot  law. 
and  tliat  taa  was  entitled  to  taava  the  court  again  take  up 
tlM  record  as  it  was  orlglnatty  SMUle  in  that  coiirt.  recon- 
sider that  record,  and  determine  whether  or  not  a  different 
Bight  not  be  reached. 

If  the  claimant  believed  an  Injustice  had 
been  done  by  the  Court  of  Claims— and  I  might  add  by  way 
of  paranthaals  that  ttaa  Court  of  Claims  is  very  liberal  In 
tb0  fwnaldaratkin  of  iBatters  brought  before  It — why  did  he 
not  avail  IktmaeK  of  an  appeal  or  a  motion  for  reconskiera- 
tlon? 

Mr.  MINTON.  He  did  those  things;  in  fact,  he  went 
furtlwr.  While  he  did  not  take  an  appeal.  I  believe  he 
an  effort  to  take  the  case  to  the  Suiveme  Court  on 
which  was  denied  by  the  Supreme  Court.  As 
ttaa  Senator  well  knows  that  does  not  mean  much  In  point 
of  law.  Tlie  Supreme  Court,  as  I  understand,  does  not  very 
often  consider  a  case  on  certiorari  from  the  Court  of  Claims. 
The  claimant  did  all  those  things. 

Notwithstanding  the  steps  taken  by  him  the  committee  still 
faelB  that  the  man  rendered  a  real  aervlce  to  his  country; 
ttaat  tiM  Oovemment  profited  materially  by  the  patent 
which  he  had  and  whi^  the  Oovemment  used:  tliat  the 
record  seemed  to  iiuUeate  tliat  the  Court  of  Claims  taad 
likely  reached  tha  wreng  eanclusion  on  the  faeli  of 
I;  and  that  at  least  the  claimant  is  entitled  to  have  the 
court  take  another  look  at  the  record  which  was  made  in 
ttiat  court,  with  a  view  to  determining  whether  or  not  a 
different  conclusion  might  not  be  reached. 

Mr.  KINO.  I  shall  withdraw  the  otajactlon.  but  I  want 
to  atate  at  this  time  that  I  regard  this  procedioe  as  a 


unfortunate  praeadnt.  After  dfttaM  have  been  preferred 
against  the  Oownment  and  the  Government  has  provided 
ample  tribunals  and  amide  opportunity  for  ttaoee  tribunals 
to  hear  these  matters,  and  after  they  have  tmreatigated 
and  rendered  their  decisions  as  courts,  if  CongrsM  la  to  re- 
view tt»em  and  send  the  cases  back  again  we  will  have 
numerous  appeals  madi  to  us  to  reverse  the  decisions  which 
the  courts  have  iwadtml.  I  am  afraid  the  adoption  of 
the  reeolutlon  will  establish  a  very  dangerous  precedent. 

The  PRESIDENT  pro  tempore.     Is  there  objection? 

There  being  no  objection  the  reaolution  was  read,  con- 
sidered, and  agreed  to.  as  follows; 


ThAt  tlM  CAM  Of  W.  K.  Rlch&rdMB  acalnvt  the  United 
Wo.  A-aoo.  be.  and  hereby  u.  remsnded  to  the  United 
State*  Court  of  Claims,  with  complete  authority,  the  statute  of 
limitations  or  rtiles  of  procedure  to  the  contrary  notwithstanding, 
to  bear  and  consider  questions  of  law  and  fact  complained  of  In 
the  motion  for  a  new  trial,  made  January  28.  1931.  Said  heartng 
■ball  be  upon  the  report  and  (Indlnc  of  facts  of  the  CommlsslosMr 
and  the  testimony  taken  at  the  former  trial  of  the  case,  with 
and  under  the  stlpxilatlon  that  the  amount  fen*  which  s\ilt  was 
originally  brought  be  reduced  to  3  percent  of  the  amount  claimed 
In  said  suit.  Such  suit  shall  be  advanced  on  the  docket  of  the 
Court  of  Claims  and  prompUy  placed  on  the  trial  calendar.  This 
r«X«r«xwe  Is  made  under  section  ISl  of  the  Judicial  Cod*. 

rUBUC-SCHOOL   B17n.An(0.   VALOBS,   AUkSKA 

Mr.  McKELLAR.  Mr.  President.  I  should  like  to  recur 
to  Calendar  No.  Mg.  Sanata  bill  3315.  This  bill  is  identical 
with  Calendar  No.  gl3,  Bouae  Irill  6733.  The  Delegate  from 
Alaska  came  to  see  me  about  these  biDs.  and  is  willing  that 
the  amoimt  may  be  reduced  to  $30,000  Instead  of  $50,000. 
With  that  amendment.  I  am  perfectly  willing  that  the 
proposed  legislation  shall  pass. 

I  ask  imanlmous  consent  for  the  consideration  of  the 
House  bill  at  this  time. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (H.  R.  6723)  to  authorize  the  incorporated 
town  of  Valdez.  Alaska,  to  construct  a  public-school  build- 
ing and  for  such  purpose  to  issue  bonds  in  any  sum  not 
exceeding  $50,000;  and  to  authorise  said  town  to  accept 
grants  of  money  to  aid  it  in  financing  any  public  works. 

Mr.  McKELLAR.  On  page  1.  line  0,  I  move  to  strike  out 
"  $50,000  "  and  Insert  -  $30,000." 

The  PRESIDEINT  pro  tempore.  Tlie  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ten- 

The  amendment  was  agreed  ta 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  ''A  biU  to  authorise 
the  Incorporated  town  of  Valdea.  Alaska,  to  construct  a 
public-school  building  and  for  such  purpose  to  issue  bonds 
in  any  s\un  not  exceeding  $30,000;  and  to  authorize  said 
town  to  accept  grants  of  money  to  aid  it  in  financing  any 
public  works." 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  3315  win  be  indefinitely  postponed. 

MUMiciraL  PtrsLzc  wotxs.  prrxsssTTXo,  alasxa 

Mr.  McKELLAR.  Now  I  ask  to  recur  to  Calendar  No. 
550.  Senate  bUl  3316.  That  U  Identical  with  Calendar  No. 
613.  House  bill  6065. 

Theae  also  are  Alaskan  bills.  I  told  the  Delegate  from 
Alaska  that  an  amendment  to  reduce  the  amoimt  to  $35,000 
would  be  satisfactory  in  that  case.  I  ask  to  have  ttie  House 
bill  considered  at  this  time. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  Seiuite  proceeded  to  con- 
sider the  bill  (H.  R.  6085)  to  authorize  the  Incorporated 
town  of  Petersburg.  Alaska,  to  undertake  certain  municipal 
public  works,  including  the  fUling.  grading,  and  paving  of 
streets  and  sidewalks,  the  construction  and  improvement  of 
aewers.  and  construction  of  necessary  bridges  and  viaducts 
in  connection  with  the  same,  and  for  such  purposes  to  issue 
bonds  in  any  sum  not  Axco*.f^irtg  $40,000. 
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Mr.  McKELLAR.  On  page  2.  line  3,  after  the  words 
"sum  of",  I  move  to  strike  out  "$40,000"  and  insert 
"  $35,000." 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Ten- 


Tlie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorize 
the  incorporated  town  of  Petersburg,  Alaska,  to  undertake 
certain  municipal  public  works,  including  the  filling,  grad- 
ing, and  paving  of  streets  and  sidewalks,  the  construction 
and  improvement  of  sewers,  and  construction  of  necessary 
bridges  and  viaducts  in  cozmection  with  the  same,  «»?vl  for 
such  purposes  to  issue  bonds  in  any  sum  not  exceeding 
$35,000." 

The  PRESIDENT  pro  tempore.  Without  objection.  Sen- 
ate bill  2316  will  be  indefinitely  postponed. 

BONDS   or   MTTNIOPAL   GOVERKMKNTS   DC   FOKBTO   tICO 

Mr.  VANDENBERO.  Mr.  President,  in  this  group  of  bills 
Is  Calendar  No.  547,  Senate  biU  1227,  to  authorize  the  issu- 
ance and  sale  to  the  United  States  of  certain  bonds  of  mu- 
nicipal governments  in  Puerto  Rico,  and  for  other  purposes. 
I  objected  to  the  consideration  of  that  bill,  and  I  desire  to 
have  the  Record  show  why  I  objected.  I  shall  continue  to 
object  until  the  Secretary  of  Agriculture  responds  to  the 
resolution  of  the  Senate^ agreed  to  on  April  9,  asking  for 
official  information  as  to  what  the  plans  are  in  connection 
with  the  sugar  development  of  Puerto  Rico. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  VANDENBERO.  Yes. 

Mr.  LONG.  Does  the  Senator  think  the  Department  have 
any  plans?  If  they  have  any  plans  on  that  subject,  it  is  the 
first  time.  I  am  surprised  at  the  Senator.  I  would  not  hold 
up  legislation  for  a  little  thing  like  that. 

Mr.  VANDENBERO.  I  am  told  unofficially  they  have 
plans  to  spend  $103,000,000.  and  I  shoidd  like  to  know  some- 
thing about  them. 

Mr.  LONG.  Of  course.  If  they  have  plans  to  spend  the 
money,  that  is  one  thing,  but  does  the  Senator  think  they 
have  plans  as  to  what  they  are  going  to  do  with  the  money? 
They  never  have  had.  If  the  Senator  holds  up  this  bill,  he 
is  going  to  keep  all  this  beneficent  work  from  being  done. 

Mr.  VANDENBERO.  The  Senator  from  Louisiana  will 
agree  with  me  that  when  the  Senate  asked  the  Secretary  of 
Agriculture  for  a  report  on  April  9.  we  ought  to  have  it  by 
this  time  in  May.  I  impute  no  discourtesy  to  the  Secretary. 
I  know  he  is  very  busy.  He  has  expeditiously  responded  to 
other  Senate  resolutions  for  which  I  have  been  responsible. 
I  make  no  point  of  the  long  delay  in  answering  fhjR  par- 
ticular resolution.  I  only  state  that  this  particular  report 
should  and  must  come  to  the  Senate  before  we  proceed  with 
basic  Puerto  Rican  legislation. 

BKLIBr  OP  OISBOHSZNG  OFTICKKS  OP  SaKT  AMS  NATT 

"Hie  Senate  proceeded  to  consider  the  bill  (S.  1561)  to 
provide  relief  for  disbursliig  (^Bcers  of  the  Army  in  certain 
cases,  which  had  been  reported  from  the  Committee  on 
Military  Affairs  with  amendments. 

The  amendments  were,  on  page  1,  line  4,  after  the  word 
I'Army",  to  Insert  "or  Navy";  in  line  6,  after  the  word 
"  funds  ",  to  insert  "  not  to  exceed  an  amount  equal  to  one 
one-hundredth  of  1  percent  of  the  total  disbursements  made 
by  such  disbursing  officer  under  any  one  b<Mid  for  deficiencies 
as  distinguished  from  physical  losses";  on  page  2,  line  3, 
after  the  word  "have",  to  insert  "previously";  in  line  4, 
after  the  word  "  without  ",  to  strike  out "  fault  or  negligence  " 
and  insert  "fault,  negligence,  or  criminality";  in  line  8, 
after  the  words  "  Provided  further  ",  to  strike  out  "  That  the 
determination  by  the  Secretary  of  War  of  the  aforesaid 
questions  shall  be  conclusive  upon  the  General  Accounting 
Office "  and  insert  "  That  the  second  paragraph  of  the 
title  'Pay.  miscellaneous'  of  the  act  of  July  11.  1919  (41 

LXZX 


Stat.  132).  is  hertlby  repealed";  and  In  line  IS.  after  the 
word  "  War  ",  to  insert  "  and  the  Secretary  at  the  Navy  ", 
so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Oeneral  Accounting  Office  ehall 
relieve  any  dlaburslng  officer  of  the  Army  or  Navy  charged  with 
responsibility  on  accoiuit  of  loas  or  deficiency  while  In  the  line 
of  hl8  duty,  of  Oovemment  fundB,  not  to  exceed  an  amount  equal 
to  one  one-htindredth  ot  1  percent  of  the  total  disbursements 
made  by  such  disbursing  officer  under  any  one  bond  for  deficiencies 
as  distinguished  from  physical  losses,  vouchers,  records,  or  papers. 
In  his  charge,  where  such  loss  or  deficiency  occurred  without  fatUt 
or  negligence  on  the  part  of  said  officer:  Provided,  That  the 
Secretary  of  War  shall  have  previously  determined  that  the  officer 
was  In  the  line  of  his  duty,  and  the  loss  or  defldeacy  occurred 
without  fault,  negligence,  or  criminality  on  his  part:  Provided 
further.  That  the  second  paragraph  of  the  title  "  Pay,  miscellane- 
ous "  of  the  act  of  July  11,  1919  (41  Stat.  132),  Is  hereby  repealed: 
And  provided  further.  That  aU  cases  of  relief  granted  under  th»« 
authority  during  any  fiscal  year  shaU  be  reported  In  detaU  to  the 
Congress  by  the  Secretary  of  War  and  the  Secretary  of  the  Navy. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  provide 
relief  for  disbursing  officers  of  the  Army  or  Navy  in  certain 
cases.** 

mx.  PASSD  ovn 

•nie  bill  (S.  1138)  for  the  relief  of  Art  Metal  Construction 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  income  or  profits  taxes 
paid  to  the  United  States  for  the  calendar  year  1918  In  ex- 
cess of  the  amount  of  taxes  lawfully  due  for  such  period 
was  annoimced  as  next  In  order. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  that 
bill? 

Mr.  KING.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wffl  be  passed 
over. 

KXLLT  PZXLO  KILITAKT  RESEBVATIOir,  TEX. 

The  Senate  proceeded  to  consider  the  bin  (S.  2727)  to 
authorize  the  acquisition  of  land  for  military  purposes  in 
Bexar  County,  Tex.,  for  use  as  an  addition  to  KeUy  Field 
Military  Reservation,  and  to  settle  certain  claims  in  connec- 
tion therewith,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  hereby  author- 
ised to  acquire,  by  purchase,  condemnation,  or  otherwise,  approxi- 
mately 5.45  acres  of  land  located  in  Bexar  CJounty,  Tex.,  at  and 
adjoining  a  portion  of  the  north  boundary  of  the  KeUy  Field 
Military  Reservation,  for  use  as  an  addition  to  Kelly  Field,  and 
the  sum  of  $3,000  is  hereby  authorized  to  be  appropriated,  from 
any  funds  in  the  Treasury  not  otherwise  appropriated,  which  svtm 
shall  remain  available  tintU  expended:  Provided.  That  the  simi 
hereby  authorized  to  be  appropiriated  shall  also  be  available  for 
settlement  of  any  claims  against  the  United  States  for  occupancy 
of  the  lands  to  be  acquired. 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  ex- 
planation of  that  bilL 

The  PRESIDENT  pro  tempore.  The  bill  was  reported  by 
the  Senator  from  Texas  [Mr.  Shxppako],  who  introduced  it. 

Mr.  KING.  In  view  of  the  large  area  which  is  in  Kelly 
Field,  may  I  ask  the  Senator  from  Texas  whether  there  is 
any  necessity  for  purchasing  additional  land  there? 

Mr.  SHEPPARD.  Mr.  President,  this  Is  a  strip  of  land 
about  20  feet  wide  running  along  one  side  of  the  reserva- 
tion, on  which  there  is  a  drainage  ditch  essential  to  the 
protection  of  the  field  from  impounded  water.  The  land 
was  under  lease  before  we  bought  the  field.  When  the  field 
was  bought,  by  some  oversight  this  strip  of  5.45  acres  was 
not  included. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

EIGHTH    nrrXRHATZOHAL    COHGRXSS    OT    lOUTART    WBilCXm    AITD 

PHAKKACT 

The  Joint  resolution  (S.  J.  Res.  108)  to  provide  for  par- 
ticipation by  the  United  States  in  the  Eighth  International 
Congress  of  Military  Medicine  and  Pharmacy  to  be  held  at 
Brussels.  Belgium,  in  June  1935,  was  announced  as  next  In 
order. 
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licKILLAR.    Mr.  Ftwldsnii.  I  &Bitn  to 


ftptf- 


UMBcnUiy  —  ■!    w  .__  ,     .-,  .^4*  H. 

The  PRESIDENT  pro  tempor*.    Tm  Btmmn  ''■■■•'•  J^ 
nLLAR.    MM9  tiM  ftvkiliiff  oiBeer  mipliln  the 
of  ft  flMMW?    Tbe  joint  reaotatlon  wtaleh  dm 
tbe  calendar  wm  n^ot^^  by  the 
ttw  ficnatcr  ftHB  Nevaida   IMr. 


1. 


The  PRESIDENT  pro  Umpore.    The  Johxt  mohitkm 
mtroduMd  fev  Um  Senator  from  New  York  (Mr.  W 

"^^i^lSfBR  Mr.  Pr«ld«it.  this  joint  rwohitton 
ntsnmended  by  the  President  and  by  the  Secretary  of 
aialt.  It  limply  m*^**  an  approprtation  for  the  attendance 
at  repreaMtotivea  of  the  military  sargeona  of  the  United 
Statceat  aconferawe  which  is  to  be  held  to  Brusaels  this 
jtu.    It  Is  a  very  Important  conference. 

ICr  McKELLAR.  Mr.  President,  of  course  this  Jotnt  reso- 
1  Is  a  mere  authortaation  of  money.  After  that  It  will  be 
to  come  before  the  Appropriations  Committee  end 
appropriation  made.  The  Appropriations  C?om- 
ago  instructed  me  to  look  mto  these  authort- 
MMiw  _  before  their  passage:  and  I  hope  the  Sena- 
tor from  New  York  wlD  Jet  the  joint  resolution  go  over  until 
the  next  can  of  the  calendar.  

Mr  WAQNIR.  Mr.  President,  an  Identical  mnHiin  has 
already  parTfl  the  House  of  RepreeenUtlres.  This  confer- 
MMS  M  to  be  ODB  of  itn**«<«*'  importance.  It  will  deal  with 
aSmaal  aad  socgteal  problems.  The  President  of  the  United 
SUtes  and  the  Secretary  of  State  have  deemed  this  particu- 
lar ooaienoee  auAeiently  important  that  we  ihoold  be  rep- 
resented, and  both  have  recommended  that  this  appropria- 
tion be  made.    It  Is  not  the  ordinary  junket  trip  of  which 

va  occasionaUy  read.  ^  »w  ♦  ♦w^  «^ 

Mr.  McKELLAR.    I  notice  In  the  report  that  the  first 

subject  to  be  considered  Is: 

at  organmuon  and  fuaetlonlng  of  tb«  medicsl 
warf»r*  (RuiiMBla-ItalT) 


'  1  am  not  SO  sure  that  we  are  greatly  Interested  to  that.   I 
bope  we  never  shall  be  toterested  to  that  warfare. 
The  next  subject  is: 


DtUrmlnaUon  of  tlM  apUtail*  at  Xbm  land.  «•.  And  air  << 
for  Tkrloua  ■p«ctelti«a   (RimuuUa-Xtaiy). 
Mr.  WAONER.    Where  Is  the  Senator  reading  froaftT    ^ 
Mr.  McKELLAR.    I  am  reading  fl-om  page  S  of  the  report. 
Tlie  Dtxt  suhjact  la: 
iBMttlto  of  •baoalanl  ■uiimli  (B<mm  nl  ■  -unttod  *>■<—>. 

The  next  is: 


n  the  Senator  from  Tennessee  could  have  heard  the  state- 
BMnt  of  Snrgeoo  General  Gumming,  who  has  attended  many 
of  these  conferences,  I  think  he  would  be  convinced,  as  was 
the  entifw  WOntgn  Relations  Committee,  that  attendance  at 
oonferenees  deahng  with  the  science  of  surgery,  particulars 
reUtlng  to  wounds  incurred  to  war.  which  are  so  f requwit  is 
really  a  great  aid  to  the  surgical  department  of  each  of  the 
partidpathw  t099mta»ntM.  and  the  conference  Is  to  be  par- 
ticipated to.  as  I  say.  not  only  by  repreeentattvea  of  the  Navy, 
the  Army,  and  the  marines,  but  aleo  by  a  represenUtlve  of  the 
Public  Health  Service  of  our  Oovemment.  As  the  Senator 
txom  Tennessee  has  read,  each  one  of  the  governments  is  as- 
ilfBMl  a  certato  scientific  surgical  operation  to  explain,  and 
on  this  occasion  our  Government  has  been  aUocated  a  very 
important  discussion  on  one  of  these  subjects.  The  appro- 
prlatton.  I  think.  Is  osUy  $S.OOO. 

niiiniiny  In  listening  to  General  Cnmmlng  and  the  other 
officers.  I  was  very  much  Impressed,  and  I  think  the  other 
members  of  the  committee  were  Impressed.    The  report  was 

unanimous.  ^  ^  «. 

In  the  first  place.  I  ask  unanimous  consent  that  House 
Joint  Resolution  249  be  subeUtuted  for  the  Senate  jotot  reso- 
lution. _,  ^  ^ 

There  being  no  objecUon.  the  Senate  proceeded  to  con- 
sider the  jotot  resolution  (H.  J.  Res.  249)  to  provide  for  par- 
ticipation by  the  United  SUtes  to  the  Eighth  International 
Congress  of  Military  Medicine  and  Pharmacy  to  be  held  at 
Bnissels.  Belgium,  to  June  1936. 

The  joint  resolution  was  ordered  to  a  third  readtog.  read 
the  third  time,  and  passed,  ss  follows: 

ReaUved.  etc..  That  Uwrv  ta  hereby  authortaed  to  be  appropriated, 
out  of  any  mooey  in  the  Treasxiry  not  ctherwlae  approfWlatca.  the 
aum  of  SS.OOO.  or  bo  much  thereof  as  may  be  aec—asiy.  for  tlie 
•XDenacs  of  participation  by  the  United  Statea  in  the  Bti^th  Inter- 
arttPTia*  Ccnneaa  of  MlUtary  Medicine  and  Ptaarmaey  to  be  hdd 
tt  BnMaela.  Belgium.  In  19S6.  InfUvdlng  peraonal  •crrlcea  In  tbo 
Dtatiiet  of  CoJumbU  or  elaewhere  without  reference  to  the  Cla«l- 
tntii  n  Act  of  Itas.  as  amended:  atenographlc  reporting  and  other 
aerrlcee  by  contract  U  dsMaad  neceaaary  without  regard  to  ^Uon 
370«  of  the  Revtaed  Maftwlaa  (US.  C.  Utle  41.  aee.  5) :  rent;  travel- 
Ins  expenaaa;  purchase  of  neceaaary  hooka,  documents,  newspapera. 
pertoModa  ead  mape:  etatlonery.  oAclal  earda:  prtnttng  and  bind- 
ing entertainment;  and  such  other  expenaea  aa  may  be  authorli»d 
by  the  Secretary  of  State.  Including  the  ralmbunjement  otf  otber 
approprutlona  from  which  paymenu  may  have  been  made  for  any 
or  the  purpoeea  herein  specified.  ^  „ 

r^^Tuxu^  madTavalUble  undar  tola  authorlmtkm  abaU 


direetad  towMd  tbe  landafdlaataon  of 
^__     of    foods   and    beveragaa   used   foe   mMtrnwr 

mmt  boeeo-dantal  care  (Bnmanla-UthaanlaV 
CX>mDaraUTe  atudy  of  the  functions  of  admlnla»rattTe 
Miknaln  tae  vanowi  land.  aaa.  aad  air  fereaa  (Bunaala-Cblle) 

Undsr  these  circumstances  It  seems  to  me  we  should  send 
fleers  of  a  different  khid.  I  beheva  the  joint  resolution 
provides  for  sending  ctOctn  of  the  Tiianiij  Department.  I 
should  »»*^^  those  things  ought  to  be  considered  by  oar 
military  efBoara. 

Mr.  PTTTMAN.    Mr.  President 

,  The  PRBBIDINO  OFWCKR   <Mr.  Hatcb  tn  the  chair). 
Docs  the  Senator  from  New  York  yield  to  the  Senator  frosa 


be  expanded  undae  tbe  auparTlaion  at  the  Seasslary  of  State. 

The  PRESIDINa  OPPICER.  Without  objection.  Senato 
Joint  Resolution  106  wtll  be  indefinitely  postponed 
rAcn.rrxn  ro«  taoixATioiiAL  putrosss 
The  bill  (S.  738)  to  aid  to  providing  the  people  of  the 
United  SUtes  with  ade<iuate  facilities  for  park,  parkway, 
and  recreational  area  purposes,  and  to  provide  for  the  trans- 
fer of  certato  lands  chiefly  valuable  for  such  purposes  to 
States  and  political  subdivisions  thereof  was  announced  as 
next  to  order. 

Mr.  CAREY.  Mr.  President.  I  ssk  that  the  bill  go  over 
without  prejudice.  I  was  on  the  committee  which  had  hear- 
ings on  the  measure,  and  I  am  ta  sympathy  with  the  pur- 
of  the  blU,  but  I  think  it  ifiould  be  amended,  and  I 
like  to  talk  wHh  the  chairman  of  the  committee 
about  it. 

Mr.  WAGNER.    Very  mtSL 

Tte  PRESIDENT  pro  tcaspore.    The  bill  will  be  passed 


I  Mr.  WAGNER. ^       ^ ^ 

Mr.  PTTTMAN.  As  asserted  by  the  Senator  frtmi  New 
York,  a  ««->*>»»  aMaaure  has  paaed  the  House  of  Repre- 
sentotlvas.  and  is  now  on  the  calendar.  U  acUon  is  to  be 
taken  on  the  subject  the  House  jotot  resolution  should  be 
acted  upon,  as  It  Is  Identical  with  the  other. 

I  win  state,  however,  that  the  committee  had  before  It 
SorgsoB  General  Ciwimtag  and  several  other  medical  oftoer*. 
They  stated  that  the  committee  representing  the  United 
States  would  be  sciade  up  of  a  surgeon  from  the  Army,  a 
surgsoB  froai  the  Nary,  a  sHrgcon  tnm  the  aaartees.  and  a 
surgeon  from  the  Public  Health  Service,  so  each  of  the  four 
departments  Is  to  be  fairly  represented. 


COLTinUL    srnTTOW,    MASfS 

The  bin  (8.  1148)  to  authorise  the  transfer  of  the  Green 
Lake  Fish  Cultural  Station  to  Hancock  County.  Maine,  as 
an  addition  to  the  Acadia  National  Park  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

«•  U  swaiiiid.  ate..  That  tba  aauetaiy  of  OamBsroa  be.  and  ha 
to  hereby,  ■iillinilmil  and  directed  to  transfer  to  the  control  and 
turladlctlon  of  tlia  Saeratary  of  the  Interior  aa  an  addftton  to  the 
\nn-  w-*fc..««i  Favk.  esUhltahad  waaar  tha  act  of  Fabroary  aS, 
ISIS  (40  Slat.  ilia),  aad  acta  lappliwital  thereto.  aU  that  tract 
ai  land  enntalntng  sao  aciea.  aaoae  or  leaa.  with  improvcaaasta 
tlMx«<m  ff  any.  eomprtalng  the  abandoned  Oreen  Lake  Flah  Cul- 
tural  WMrtK^.   In   F*'v«^*^   Oounty,   Maine,  aald   tvact  being   no 


>vA      otnaaTl? 
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longer  needed  for  flah-cnltoral  porpoaaa:  Provided,  That  stich 
action  shall  be  In  full  recognition  of  any  outstanding  leaae  affect- 
ing said  land. 

DzmzcT  oouiT  or  alaska 

The  biU  (H.  R.  157)  to  amend  section  5296  of  the  Revised 
Statutes  of  the  United  States  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  if  tnmeted.  ete..  That  section  6296  of  the  United  Statea  Be- 
vlaed  Statutea  (U.  S.  C,  Utle  18,  sec.  041)  Is  amended  by  adding 
thereto  the  foUowlng  sentence:  "  The  District  Court  of  the  Terrl- 
tory  of  Alaska  shall  be  deemed  a  court  of  the  United  Statea  and 
tbe  commlaaloners  appointed  by  the  Judges  of  the  said  District 
Court  of  the  Territory  of  Alaska  under  the  provisions  of  title  I 
chapter  1.  section  «,  of  the  act  of  Jime  6,  1900  (31  Stat  L  32s' 
Sa4).  ahall  be  deemed  commissioners  of  a  United  States  court.' 
within  the  intent  and  m»m«g  Qf  tht«  section." 

0I8TUCT   COUKTS   FOB    ALASKA   AKD    Vmont   ISLANIXS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  8114) 
to  amend  secUon  128  of  the  Judicial  Code,  as  amended, 
which  had  been  reported  from  the  Committee  on  the  Judi- 
ciary with  an  amendment,  on  page  2.  itoe  1.  after  the  word 
"  proceedings  ",  to  strike  out  the  words  "  and  to  the  dis- 
trict court  for  the  Canal  Zone  to  the  cases  and  mode  pre- 
scribed to  the  act  approved  September  21.  1922.  amending 
prior  laws  relating  to  the  Canal  Zone "  and  insert  the 
words  "  and  to  the  district  court  of  the  Canal  Zone  to 
the  cases  and  modes  prescribed  to  sections  61  and  62.  title 
7.  Canal  Zone  Code  (48  Stat,  1122)".  so  as  to  make  the 
bill  read: 

Be  it  enacted,  ete^  That  par^raph  -Third"  of  subsection 
(a)  of  aection  128  of  the  Judicial  Code,  as  amended  (43  Stat  936- 
(U.  8.  C.  UUe  28.  sec.  225  (a) ) ).  be.  and  It  Is  hereby,  amended  to 
read  aa  follows: 

"Third.  In  the  district  courts  for  Alaska  or  any  division 
thereof,  and  for  the  Virgin  IsUnds,  In  aU  ctvU  cases,  wherein 
the  Constitution  or  a  statute  or  treaty  of  the  United  States  or 
any  authority  exercised  thereunder  Is  Involved;  in  aU  other 
civil  cases  wherein  the  value  In  controversy,  exclusive  of  Interest 
and  coats,  exceeds  $1,000;  In  all  criminal  cases,  and  In  all  habeas 
corpus  proceedings;  and  In  the  district  court  for  the  Canal  Zone 
In  the  cases  and  mode  prescribed  In  the  act  approved  September 
21,  1922.  amending  prior  laws  relating  to  the  Canal  Zone  and 
In  the  district  court  of  the  Canal  Zone  In  the  cases  and  modes 
prescribed  in  sections  81  and  83.  UUe  7,  Canal  Zone  Coae  (48 
Stat.  1122).** 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

BILL   PASSED   OVXR 

The  bill  (S.  2482)  to  provide  funds  for  cooperation  with 
the  school  board  at  Worley.  Idaho,  to  the  construction  of 
a  public-school  building  to  be  available  to  Indian  children 
to  the  town  of  Worley  and  county  of  Kootenai.  Idaho,  was 
axmounced  as  next  to  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

WHTR    H017SE    POUCX    rOSCS 

The  bill  (H.  R.  6654)  to  increase  the  White  House  PoUce 
Force,  and  for  other  purposes,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

lxashtg  of  htdiak  lands 

The  Senate  proceeded  to  consider  the  bill  (S.  2638)  to 
amend  the  law  governing  the  leasing  of  unallotted  Indian 
lands  for  mintog  purposes,  which  was  read,  as  foUows: 

Be  it  enacted,  etc..  That  hereafter  unallotted  lands  within  any 
Indian  reservation  or  lands  owned  by  any  tribe,  troupe,  or  band 
ot  Indians  under  Federal  Jurisdiction  may  be  leased  by  authority 
of  the  tribal  council  speaking  for  such  Indians  for  not  to  exceed 
10  years  for  mining  purposes,  subject  to  approval  of  the  Secretary 
of  ttaa  Interior  and  under  such  rxiles  and  regulations  as  he  may 
prescribe:  ProtHded.  That  such  unallotted  Indian  lands,  other 
than  lands  of  any  of  the  Five  Civilized  Tribes  and  the  Osage  Res- 
ervation, subject  to  lease  under  the  provisions  hereof,  may  be 
leased  at  public  aucUon  by  the  Secretary  of  the  Interior  with  the 
consent  of  the  tribal  council  speaking  for  such  Indians,  for  oil 
and/or  gas  mining  purposes  for  a  period  not  to  exceed  10 
years  and  as  much  longer  thereafter  as  oU  and/or  gas  shall 
be  found  in  pa}ring  quantities,  under  such  rules  and  regulations 
as  the  Secretary  of  the  Interior  may  preacrlbe:  And  provided 
furtKer,  That  the  foregoing  provlalons  ahall  not  be  construed  to 


reaferlct  the  powar  of  tribes,  ocganlaed  and  tneorporated  tmder 
aectlons  18  and  17  of  the  act  of  June  18.  1034  (48  Stat.  964),  to 
lease  lands  for  mining  purpoaes  for  the  terms  provided  In  this 
act  and  in  accordanea  with  the  provlatons  of  any  consUtutlon  and 
charter  adopted  imder  the  act  of  June  18,  1934. 

Sac.  2.  That  aecUon  38  of  the  act  of  June  80.  1919  (41  Stat 
81).  as  amended  by  the  act  of  March  8.  1921  (41  SUt.  1231).  and 
December  18.  1928  (44  Stat.  933-933).  and  any  otbar  acts  Inoon- 
slstent  herewith,  are  hereby  repealed. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  this  bill? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  bill  to 
recommended  by  the  Secretary  of  the  Interior  on  the  theory 
that  the  present  law  as  to  leasing  Indian  i^iyte  withto  In- 
dian reservations  Is  not  ample. 

The  bill  proposes  to  authorise  the  tribal  councils  to  the 
various  Indian  reservations  to  be  considered,  and  to  require 
their  consent  before  the  Secretary  shall  lease  the  Indian 
lands  for  mintog  purposes. 

Mr.  McKELLAR.  Does  it  make  the  leasing  of  lands  more 
difficult? 

Mr.  THOMAS  of  Oklahoma.  It  gives  them  the  rl^t  to 
lease  more  lands  so  that  the  Indians  can  have  more  to- 
come.    That  is  the  purpose  of  the  proposed  legislation. 

Mr.  McKELLAR.  Does  It  meet  with  the  Senator's  ap- 
proval?   Was  there  any  difference  to  the  committee  about  it? 

Mr.  THOMAS  of  Oklahoma.    No;  there  was  not. 

Mr.  KINO.  Mr.  President,  for  a  number  of  years  past 
there  has  been  some  complatot  that  the  Indians  have  been 
partly  despoiled  of  their  property  by  reason  of  improvident 
leases  having  been  made,  that  the  white  people  have  gone 
toto  their  lands  and  obtatoed  leases  and  ezidoited  the 
Indians. 

Mr.  THOMAS  of  Oklahoma.  The  purpose  of  the  pro- 
posed legislation  Is  to  prevent  the  leasing  of  lands  unless 
the  tribal  councils  representing  the  inijiftn  tribes  t^nll  be 
consulted  and  their  consent  given.  That  is  one  of  the 
r^:ulations  required  by  the  proposed  legislation.  Tlie  De- 
partment is  for  the  bill.  I  will  say  to  the  Senator  from 
Utah. 

Mr.  KING.  Does  the  Senator  believe  It  is  wise  and  just 
to  the  Indians? 

Mr.  THOMAS  of  Oklahoma.  There  are  no  Indian  reser- 
vations to  my  State,  and  the  Senators  present  representtog 
the  States  which  contato  Indian  reservations  are  for  the  bill, 
and  taking  their  recommendation.  I  have  no  objection  to  It. 
I  am  not  prepared  to  state  as  to  the  effect  of  the  bill,  but 
no  objecUon  has  been  registered  with  the  committee. 

Mr.  McKELLAR.    Will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  McKELLAR.  Is  It  not  true  that  the  present  is  a  very 
poor  time,  to  say  the  least,  for  leastog  lands  of  this  ktod? 
It  seems  to  me  that  now  is  a  very  bad  time  for  anybody  to 
lease  his  land  for  a  definite  period  of  time. 

Mr.  THOMAS  of  Oklahoma.  The  bill  provides  for  the 
leasing  of  lands  for  oil  and  gas  development.  For  example, 
in  the  Apache  Indian  Reservation  there  Is  a  large  out- 
cropping of  iron  ore.  Under  existing  law  the  Department 
cannot  lease  that  land  for  the  development  of  the  Iron  ore. 
It  Is  estimated  that  there  are  15,000  t<ms  of  iron  ore  undo* 
the  Indian  reservation,  and  under  the  regulations  and  the 
law  the  Oovemment  can  oaly  lease  where  the  iron  ore  can 
be  seen.  Of  course  It  Is  thought  the  iron  ore  extends  ssxne 
distance  back  under  the  land,  but  there  is  no  provision  for 
leasing  the  land  where  the  ore  is  not  outcroin>tog. 

Mr.  McKELLAR.  Are  there  any  applicants  for  leases  at 
this  time  who  desire  to  develop  iron  ore?  During  a  deprea- 
sion  is  the  worst  time  for  the  leasing  of  land. 

Mr.  THOMAS  of  Oklahoma.  I  have  no  means  of  knowing 
whether  there  are  applications  pending  or  not. 

Mr.  McKELLAR.  Will  not  the  Senator  allow  this  bin  to 
go  over  and  give  us  time  to  look  into  it  a  little  further? 

Ttie  PRESIDENT  pro  tempore.    The  bill  will  be 
ov«*. 

XNDIAH  ZaRlCATXON  PROJECTS 

The  Wn  (S.  2656)  to  authorize  the  Secretary  (rf  the 
Int^ior  to  grant  concessions  on  reservoir  sites  tmd  other 


Is  to  be  fairly  represented. 


I 


tunl   Statton.   In   Hivnorfc   County,   MalxM.  mia 


iMlng  JM 
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ImAi  In  oooneeUon  with  IndUn  IrrlgtUon  projecte.  and 
to  tease  tlM  lands  In  «ach  reaerrea  for  agricultural  graxlng, 
or  oCher  purpoaea.  was  aniwaofrt  as  next  In  order. 

Mr  McKELLAR.  Mr.  PreASent.  this  wouW  foUow  the 
— »^  eoiirae  taken  by  the  other  bUL    I  ask  that  it  go  over 

The  PRESIDENT  pro  tenapora.    The  Wll  will  be  passed 

V9tX. 

gy^—T*  or  THs  owviasrTT  or  ii«w  mnco 

The  Senate  prooeedinf  to  consider  the  bin  <a  M47)  dtrect- 

liLg  the  con»«yair«  of  certain  laada  to  the  regenU  of  the 

Ualvcntty  of  New  Mexico,  which  bad  been  reported  from  the 

Conunlttee  on  Public  l^ds  and  8W1PW8  with  an  amendment, 

on  page  1.  Une  4.  to  strike  out  -quitclaim  deed  "  and  to 
insert  in  Uea  ttMmf  tt»  votd  "  patent ".  so  as  to  read: 

90  «  mumi.  0te.  That  th«  Stenfry  o«  tta  ^i***^  A^"^?" 
^AtLTSMmA  to  eonvey  by  pattnt  to  tto  ragnxts  o<  tbe  Unl- 
M^  at  n*m  Mexico,  for  arcbaaolagtcal  mirpoMS.  that  part  ctf  the 
SSiSlrlai^  belooglng  to  the  ^t«l  SUto.  tocat^m 
^ZZmSLm  M  tovTHhtp  i«  north,  range  4  ••«*.  New  Mexico 

SSSSpTl  in«UUan;  hut  U  wch  ^"^▼"^^y  «*^  *°:|"  "f^ .^ST 
ImuiaMXvmm  hecwln  pcoTi*ed.  or  attempto  to  ill  ■!>■»■  ich  iawto. 
Utie  tbnetb  ihaU  revert  to  the  Unlt«l  Statea. 

The  sssfMUliiMint  was  agreed  to.  ,. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
xasd  the  third  time,  and  paiaed. 

sxsTATiotfW  or  TiMBsa.  MiinaiALS.  oa  BASSMnrts 

H»e  bill  (S.  10«)  to  extend  the  provisions  of  section  7  of 
the  act  of  r^brmrj  2t.  1K5.  authorizing  resenratlons  of 
timber  mlnarmli.  or  easements  to  exchanges  of  landi  tn  the 
State  of  New  Mexieo  under  the  act  of  Pebruary  14. 1923.  and 
IHe  act  of  ^bniary  7,  1929.  was  azmounced  as  next  In  order. 
and  was  read,  as  follows: 

me  it  rnnmeted.  etc.  That  the  uiufirtam  oC  ■Sfftion  3  of  the  act  of 
oii^JllSS;^  F»S»ry  «ri«T5  Stat.  lOW:  U  B_C^ title 
uTmtB  east  a»tlw»T*"S  leeefTflnne  by  ettber  perty  to  an  esebaage 
MDder  tho  aet  «C  Ongraee  approval  March  tO.  19»  (42  Stat.  406; 
use  Utie  It.  mt.  4a6).  are  hereby  extended  and  inade  ag'^g^fa^* 
tA  axchanaea  ot  landa  under  the  acta  of  Congrees  approved  Pebruary 
M.  IMtTtl  Slat.  IMd) .  and  Fabmary  7.  1039  (45  Stat.  11M> .  which 
•ntborlae  the  tJnlted  Statee  to  acquire  privately  owned  laade 
jl^ij^^^x  wttaiB  Mffln  tovaahlpe  in  the  Ilnooin  Natkaml  Foreet 

8  the  State  of  Hew  Itesloo.  by  exchanging  therefor  an  equal  value 
jutHmtyA  and  iiamanfiiftml  pubUc  landa  within  lald  State. 


Mat  20 


ICr.  WBBSLKB.    Let  the  bm  go  over. 

ICr.  HATCH.  Mr.  President,  does  the  Senator  desire  to 
teva  an  explanation? 

Mr.  WHKIiffiL    Ycs^ 

Mr.  HATCH.  The  biQ  relates  to  certain  lands  which  have 
sought  by  the  Department  of  Agriculture  for  some 
to  round  out  its  holdings  in  the  Lincoln  National 
jm,^  ^  Hav  ^jjf-rit^ty  UxMlar  the  deed  which  the  owner  of 
tbo  «*«««  aequired  from  ths  State  of  New  Mexico  the  min- 
eral rights  ware  issinfcd  The  Qovemment  could  not,  under 
eKMIng  law.  accept  a  conveyance  of  land  where  there  was 
•  iiswintiim  of  mineral  rl^its.  The  bill  permiu  the  ex- 
dbsB^e.  and  corrects  that  defect  in  the  law. 

Mr.  WHEELER.    I  withdraw  my  obJectlocL 

There  being  no  objection,  the  Senate  prooeeded  to  con- 
sider the  biU.  whieb  wm  ordsrad  to  be  engrossed  for  a  third 
nadiiw.  read  the  third  time,  and 


active  service,  and  was  discharged  dlshoncraMy  on  a  tech- 
nical charge. 

He  seems  to  have  had  a  first  enlistment  for  3  years,  ana 
then  he  reenllated.  and  on  account  of  his  record  was  Imme- 
diately made  a  corporal.  Soon  afterward  he  was  directed 
to  arrest  a  certato  number  of  soldiers  who  were  mutinous 
in  their  behavior.  He  undertook,  as  the  record  shows,  to 
make  the  arrest,  but.  on  account  of  failure  to  make  the 
mrrest  and  to  report  that  he  was  unable  to  do  so.  he  was 
court-martialed,  punished,  and  dishonorably  disdiarged. 

The  record  contains  affidavits  of  several  of  his  comrades 
tcsHfj^*W  that  he  was  unjustly  punished  in  this  regard.  It 
•sens  to  be  a  suitable  case  for  relief  of  a  man  who  served  his 
country  for  a  long  period  of  time  faithfully  and  well. 

Mr  KINO.  Mr.  President,  the  report  of  MaJ.  Gen. 
James  F.  McKlnley  does  not  give  any  extenuating  circum- 
stances which  would  call  for  the  enactment  of  a  measure  off 
this  character.  It  sUtes  that  the  man  was  charged  with 
beii«  guilty  of  mutinous  conduct  prejudicial  to  good  order 
ADd  military  discipline,  that  he  was  found  guilty  and  sen- 
\^af^  to  be  fMfftK*~*"^***T  discharged  from  the  service,  with 
IsH  of  pay.  and  so  on. 

Mr.  AUSTIN.  The  evidence  tended  to  show  that  the  char- 
acter of  tills  mutinous  conduct  was  failure  to  obey  a  com- 
mand to  arrest  a  number  of  soldiers  who  felt  that  they  ought 
not  to  be  kept  in  the  servloe  tor  the  second  period.  Of 
course.  If  we  accept  the  reports  of  the  War  Department  in 
these  cases,  then  tliere  wl^l  XMver  be  any  relief  granted. 

We  do  not  undertake  to  review  courts  martial.  We  only 
examine  Into  the  question  of  whether  the  case  Is  worthy  of 
relief  in  view  of  extenuating  circumstances,  and  It  Is  notice- 
able that  in  the  communication  from  the  Adjutant  General 
the  only  tr^nt'— **■*♦  is  that  it  Is  beyond  the  power  of  the  War 
Department  to  grant  this  relief,  but  following  tliat  is  a  signif- 
icant comment.  "  This  soldier  had  combat  service."  That  Is 
not  customary  in  theae  caaei.  U  Is  placed  there  doubUess  in 
the  nature  of  such  a  reeommoDdation  as  the  War  Depart- 
ment can  make  In  such  a  case. 

Mr.  KINO.  The  Senator  knovs  that  In  the  vast  majority 
of  these  cases,  where  appUcations  are  made  for  retnsUtcment 
or  for  pensions,  the  applications  are  heard  ex  parte,  there  is 
no  testimony,  as  a  rule,  other  than  the  testimony  of  the  ap- 
plicant himself,  and  the  report  In  tills  case  does  not  indicate 
anything  with  respect  to  the  facts. 

I  withdraw  the  objection,  in  view  of  the  Senator's  sUte- 
ment. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

CHASi.sa  wxLaoa 

The  Senate  uroceedad  to  consider  the  Mil  (S.  345)  for  the 
relief  <rf  Charies  WUson,  which  had  been  reported  from  the 
Committee  on  Military  Affairs  wHh  an  amendment,  on  page 
1.  line  «,  after  **  1931  ".  to  iMart  the  words  "  as  a  private. 
Headquarters  Company,  Ftarat  BattaUon,  Fifty-third  Regi- 
ment United  States  Infantry  **,  so  as  to  make  the  bill  read: 


IT   V^OUUfS 

Tttb  Senate  proceeded  to  consider  the  bill  (&  165)  for  the 
MBsf  of  Robert  McFarland.  which  was  read,  as  follows: 

That  In  the  xiailiiiiliettnn  of  the  penalon 

rights.  prtvUagea,  or  beneOta  ufxin 

the  United  Stetea  Amy.  their 

laUii.  Bobert  MeFarland  ahaU 

_  a,.i«  .,_  W.1 to  have  been  hoaorabty  dlachangMl  aa  a 

omoraL  Oompany  B.  Wth  Beglment  minoU  Volunteer  Cavalry. 
«■  M«aMriM6  Provided.  That  no  peneloB.  back  pay.  nor 
Soanty  ahaU  be  baM  to  have  aecmed  prior  to  the  pawefe  c£  thla 


Mr.  KINO.    Let  the  bm  to 

!  Mr.  AUSTIN.    Mr.  President. 

hold  his  ohjectioti  so  that  I  may 

Mr.  KINO.    TSa. 

Mr.  AUSTIN,    l^ia  It  s 
la  a  very  old 


not  tin  Snator  with- 
a  brief  statementT 


Be  it  enacted,  ete^  That  In  the  administration  of  the  pension 
law*,  or  of  any  laws  conferring  rights,  privileges,  or  benefits  upon 
toonormbly  dlacaarged  eoldlezB  Chartea  WUaoo  shall  hereafter  be 
hakl  and  oaBsMved  to  have  been  twoorahly  discharged  from  the 
military  servlee  off  the  United  Statea  on  October  37.  1931.  aa  a 
private.  HeaSqaaf4afS  Company.  Plrst  Battalion.  Ptfty-thlrd  Regi- 
ment United  Statea  Infantry:  Provided.  That  do  bounty,  back  pay. 
pirtwUwf.  or  allowance  ahaU  be  held  to  have  aoerued  prior  to  the 
fiffUjT  ot  thla  act. 

The  amendment  was  agreed  to,  and  the  bill  was  ordered 
to  be  engraaaed  for  a  third  readizig.  read  the  third  time,  and 


raOM  THS 

A  message  from  the  House  of  R^resentatlves.  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announead  that  the  Hooas 
had  agreed  to  the  report  of  ttw  coauntttee  of  oocferenoe  on 
Che  dinvrtetef  votea  of  the  two  nwes  on  the  amendment 
of  ths  flanstt  to  lbs  MD  (H.  B.  Mil)  to  provide  additional 
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home-mortgage  rellrf.  to  amend  the  Federal  Home  Loan 
Bank  Act.  the  Home  Owners'  Loan  Act  of  1933,  and  the 
National  Housing  Act,  and  for  other  purposes. 

SUSPENSION  or  ASSESSMENT  WC»K  ON  MINING  CLAIMS 

The  bill  (S.  2536)  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  New 
Mexico  [Mr.  Hatch!  permit  an  inquiry  regarding  tills  bill? 

Mr.  HATCH.  Certainly. 
-  Mr.  KINQ.  I  have  received  a  number  of  communications 
both  for  and  against  suspending  the  annual  assessment 
work.  Many  of  the  unemployed  insist  that  measures  of 
this  character  are  solely  in  the  interest  of  large  corpora- 
tions, which  in  many  instances,  as  the  Senator  knows,  hold 
groups  of  claims. 

Personally,  I  have  not  been  very  much  in  favor  of  reliev- 
ing the  owners  of  mining  claims  of  assessment  work,  be- 
cause, as  the  Senator  knows,  the  assessment  work  of  $100 
per  claim  per  annum  would  afford  considerable  employment 
for  the  unemployed. 

Mr.  HATCH.  I  quite  appreciate  what  the  Senator  from 
Utah  says,  and  I  will  say  that  objecUons  such  as  he  has 
mentioned  have  been  sent  to  me  from  my  State.  However, 
the  vast  majority  of  the  requests  which  have  come  to  me 
^  have  asked  for  the  passage  of  this  biU.  The  bill  is  identical 
with  one  passed  last  year,  and  it  does  protect  against  the 
thing  the  Senator  from  Utah  has  in  mind.  The  bill  as  it 
was  drawn  has  that  protection  in  it, 

Mr.  McKELLAR.  Does  the  Department  recommend  its 
passage?     I  see  no  report  indicating  that  it  does. 

Mr.  HATCH.  I  do  not  think  the  Department  has  recom- 
mended it.  I  cannot  say  as  to  that;  but  the  committee  did 
consider  the  bill  quite  carefully,  and  recommended  it. 

I  call  the  attention  of  the  Senator  from  Utah  to  these 
provisions  in  the  bill: 

That  such  Biispenslon  of  assessment  work  shall  not  apply  to 
more  than  6  lode-mlnlng  claims  held  by  .the  same  person,  nor 
to  more  than  13  lode-mlnlng  claims  held  by  the  same  parroerBhip, 
aaaoclatlon.  or  corporation:  And  provided  further.  That  such  sus- 
pension of  ■nimment  work  shall  not  apply  to  more  than  6  placer- 
mlnlng  claims  not  to  exceed  120  acres  (In  aU)  held  by  the  same 
person,  nor  to  more  than  12  placer-mlnlng  claims  not  to  exceed 
S40  acres  (In  all)  held  by  the  same  partnership,  association,  or 
corporation. 

The  bill  as  drawn.  I  submit.  Is  so  framed  as  to  protect 
against  that  which  the  Senator  from  Utah  has  suggested 
and  to  give  protection  to  the  small  operator  rather  than  to 
the  large  operator.  I  beg  the  Senator  from  Utah  not  to 
object  at  this  time.  The  time  is  very  short  before  the  pres- 
ent extension  of  time  expires,  and  we  might  not  have  an- 
other call  of  the  calendar  when  we  could  consider  the  bill. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  understand  the  bill 
was  not  sent  to  the  department.  I  understand  the  usual 
procedure  is  to  submit  such  measures  to  the  department 

Mr.  HATCH.  I  am  not  on  the  committee,  and  I  cannot 
say  whether  it  was  or  was  not  referred  to  the  Department. 
I  do  not  see  any  report  from  the  Department. 

Mr.  LA  POLLETTK  Mr.  President.  I  think  the  bill  had 
better  go  over,  and  I  ask  that  it  be  passed  over. 

Mr.  HATCH.  Does  the  Senator  imderstand  that  the  pres- 
ent extension  of  time  will  expire  very  soon? 

Mr.  LA  FOLLETTE.  I  desire  to  have  the  bill  go  over  xmtil 
1  can  ascertain  whether  it  has  been  submitted  to  the  De- 
partment. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

tXGHTnn.  Rxns  or  ttwastewin  ok  anna 
The  bill   (S.  2533)    for  the  relief  of  the  rightful  heirs 
Tiwastewin  or  Anna  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Is  the  Senator  from  North  Dakota  [Mr. 
FiuziKR]  convinced  ttiat  this  is  a  proper  bill? 

Mr.  FRAZIER.  Mr.  President,  this  bin  provides  for  finally 
settling  up  an  old  estate  which  was  undertaken  to  be  settled 
some  15  or  20  years  ago.  since  which  time  the  Department 
has  discovered  that  some  heirs  were  left  out  and  some  were 
overpaid.  , 


Mr.  McKELLAR.  The  amount  Involved  is  (559.95.  Is 
the  Senator  certain  the  rightful  heirs  have  been  located? 

Mr.  FRAZIER.  The  Department  say  they  have  been.  I 
think  the  bill  is  meritorious. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Indian  AlTairs  with  amendments,  on  page  1,  line  8,  after  the 
words  "Lucy  Pan  or",  to  strike  out  "Istasapa"  and  to 
insert  in  lieu  thereof  "  Istaosapa  ";  on  page  2,  line  «.  after 
the  words  "  Lucy  Pan  or  ",  to  strike  out  "  Istasapa  "  and  to 
insert  in  lieu  thereof  "  Istaosapa  ";  on  the  same  page,  line 
8,  after  the  words  "  sum  of  ",  to  strike  out  "  $279.99  "  and 
to  insert  in  lieu  thereof  "  $559.95  ",  so  as  to  make  the  bill 
read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  Ignatius  Court. 
Simon  Court.  Anna  Jackson,  Abraham  Heduta,  Lotilsa  Heduta! 
Thomas  Pan  or  Zltkana,  George  Pan  or  Heraka.  Lucy  Pan  or 
Istaosapa  and  Sarah  Pan  or  Assinna.  the  rightful  heirs  of  Tiwaste- 
win ex  Anna,  deceased  allottee  no.  473  of  the  Sisseton-Wahpeton 
Tribe.  North  Dakota,  as  determined  by  the  Secretary  of  the  Inte- 
rior pursuant  to  existing  law,  the  sum  of  $93.33  to  said  Ignatius 
Coxirt,  the  sum  of  $93.33  to  the  said  Simon  Court,  the  simi  of 
$93.33  to  said  Anna  Jackson,  the  sum  of  $46.66  to  said  Abraham 
Heduta,  the  sum  of  $46.66  to  said  Louisa  Heduta,  the  sum  of  $46  66 
to  said  Thomas  Pan  or  Zitkana,  the  sum  of  $46.66  to  said  George 
Pan  or  Heraka.  the  bmto.  of  $46.66  to  said  Lucy  Pan  or  Istaosapa 
and  the  sum  of  $46.66  to  said  Sarah  Pan  or  Assinna,  total  stmi 
not  to  exceed  the  sum  of  $559.95:  Provided.  That  the  Secretary 
of  the  Interior  may  deposit  the  said  sums  to  the  credit  of  the  said 
heirs  and  handle  in  the  same  manner  as  other  individual  Indian 
moneys:  Provided  further.  That  not  to  exceed  5  percent  of  these 
amounta  shall  be  paid  to  any  attorney  or  attorneys  for  services 
rendered  In  this  matter:  And  provided  further.  That  shoxild  the 
persons  herein  named  be  not  living  upon  the  date  of  the  passage 
of  this  act  the  said  sxxax  shall  be  credited  to  and  become  a  part  of 
his  or  her  estate. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  tiUe  was  amended  so  as  to  read:  "A  bill  for  the  relief 
of  the  rightful  heirs  of  Tiwastewin  or  Anna." 

public-utility  holding  companxxs 

The  bill  (S.  2796)  to  provide  for  the  control  and  elimina- 
tion of  public-utility  holding  companies  operating,  or  mar- 
keting securities,  in  interstate  and  foreign  cwnmerce  and 
through  the  mails,  to  regulate  the  transmission  and  sale  of 
electric  energy  in  Interstate  commerce,  to  amend  the  Fed- 
eral Water  Power  Act.  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  be  passed  over. 

Mr.  WHEELER.  Mr.  President.  I  am  surprised  that  any- 
one should  object  to  this  bill;  but  I  desire  to  serve  notice 
now 

Mr.  McKELLAR.  We  have  not  time  to  consider  the  bill 
in  the  7  minutes  remaining. 

Mr.  WHEELER.  I  think  it  probably  could  pass  in  less 
time  than  that;  but  I  desire  to  give  notice  now  that  when 
the  three-A  bill,  so  called,  shall  have  been  disposed  of  I  will 
move  to  take  up  Senate  bill  2796,  the  so-called  "  public-utility 
holding  companies  "  bill. 

Mr.  VANDENBERO.  Why  does  the  Senator  propose  to 
wait  until  the  three-A  bill  is  disposed  of? 

Mr,  WHEELER.  If  I  may  answer  the  Senator.  I  will  say 
that  I  should  like  to  take  it  up  before  the  "  three  A"  bill  is 
disposed  of. 

Mr.  SMITH.    Which  the  Senator  cannot  do. 

Mr.  WHEELER.  Which  the  Senator  from  South  Caro- 
lina [Mr.  Smith]  says  he  will  not  permit  me  to  do,  and  I 
respect  his  age.   Consequently,  I  do  not  urge  that  it  be  done. 

Mr.  McKELLAR.  The  Senator  from  Montana  really  does 
not  want  to  take  up  this  bill  today,  of  course? 

Mr.  WHEELER.  I  should  be  glad  to  take  it  up  now  and 
dispose  of  it, 

Mr.  McKELLAR.    In  7  minutes? 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 
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Tbt  bID  (B.  R  4a3t>  anthoriiing  the  Secretary  c# 
»ere«  to  conrey  to  tt»  city  o*  OnuMi  Havwi.  >flch. 
Uln  Dortkiot  of  the  Onuid  Haven  Lighthouae  Rcaenration. 
Mtehrw  trr***"*^  ordered  to  a  tblrd  reading,  read  the 
third  time,  and  pansd. 

nrwsTKunoir  or  nrtostaw  njoutotam  um  MwrxuAna 

The  resolution  (S.  R<a-  71)  authorizing  an  investigation  oC 
tnt«nUte  railroad*  and  affiliates  with  respect  to  tlnandng. 
•"^  and  certain  other  matters.  wa»  an- 

aa  next  In  order. 
ICr.KINa.    Mr.  President,  I  should  like  an  explanation  of 

tfi^  reeolutlQB. 

Mr.  McKKLLAR.  !•  thto  not  »  more  or  leas  tmpnrtont 
fisolution.  Mr.  Pi  taUtonf T 

Mr.  WHBDXR.    Yes:  It  la. 

Mr.McKKLLAR.    I  wondtt  If  we  haf«  ttaae  enough  to  con- 

^ter  the  reaoluttoa?  ^  ^  ^,_ 

Mr  WHKELBt  I  do  not  think  there  win  be  any  objec- 
tkm.  Let  xne  »y  to  the  Senator  that  the  Committee  on 
Inieratato  Commerce  held  hearings  on  this  rawlutton^and 
called  before  them  Chairman  Jonea  o*  the  R.  F.  C.,  OoorJ- 
nitor  F-*»^*"  and  Ooramlastoner  MahafBe  of  the  I.  C  C, 
who  it«'»^  they  w«rt  In  favor  of  tlie  reeolutloa 

Tte  rtaolHtftaci  ww  reported  by  the  Committee  on  Inter- 
gtate  Commerce  and  subseqwcntly  waa  referral  to  the  Oom- 
wmtttmm  to  Aodtt  and  Control  the  CoBttacoit  Bxpenaes  of 
i^mmM,  wbUb.  iiiMirtm  likewise  held  hearings,  and 
caDed  ba«of«  It  OoordtaMtor  Bastman  aikd  Chairman  Ken- 
nedy of  the  OecuiiUea  and  Exchange  Commlaskm,  and 
(t...nV  reported  the  reaohiUon  with  sane  amendment*. 

Mr.  McKKLLAR.  May  we  not  paaa  orcr  the  reaolutlon 
for  today  so  that  I  may  have  an  opportunity  to  examine 
tt.  and  the  Senator  may  bring  »  op  oat  of  order  later  on? 
Mr  WHXBLJCR.  This  resolution  has  been  before  both  the 
Committee  on  XntersUto  Commerce  and  the  Committee  to 
Aadtt  ani  OMUroi  tke  Contingent  EApanaea  of  the  Senate, 
and  I  hope  tba  aenator  will  not  urge  that  It  be  passed  ower. 
Both  I  iiiiimWIiiW  have  bald  baarte^s  on  the  rseolntlon.  and 
tt  liaa  been  amendsd  by  bo«h  commltteaa.  which  flnellf 
agreed  upon  the  laaaktftnn  aztd  reported  It  favorably. 

Mr.  KINO.  Mr.  Prwident,  I  should  like  to  ask  the  Senator. 
What  is  the  ncoearity  for  the  adoption  of  this  reaolntton? 
We  have  the  Ihterstate  Commerce  Commlsslan.  wbScb  has 
accurate  knowledge  of  the  condition  of  the  raOroada. 

Mr.   WHEELKR.    The   dUBcuIty  is   that  the   IntersUte 
I^Hinirrn  ^'""iiswirtn  does  not  have  such  inf onnatton. 
,  Mr.  KINO.    They  have  spent  eooogb  money  to  obtain  It 
I  Mr.  WHEKLZR.    Under  the  law  at  the  present  time,  as 
^ —  teen  teatlfled  bj  members  of  the  Commission,  there  is 
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and  bonds   heard 
by  the  committee? 


The 


fr>*>fa%  information  which  the  Interstate  Commerce  0«n- 
mlaaion  cannot  obtain.  I  wish  to  aay  to  the  Senator  from 
Utah  that  we  intend  to  work  with  the  CiaiiiiilHlnn  and  the 
commission,  as  a  matter  of  fact,  wffl  do  praetkaBy  aB  tUs 
work,  but  tt  Is  neeeaaary  to  have  this  reaohittan  adopted  In 
to  reach  some  of  the  railroads'  afBhates  and  holding 
The  tfi-t^p****?  taken  before  the  committee  rel- 
^^,^  to  railroad  reonaalnClaQa  and  recetverships  shows 
thaiTthere  has  really  been  a  acandakms  sitqalton  to  thecaee 
Ol  two  or  three  of  the  railroads,  partleatatr  the  Rlaoo 
l^stem.  the  Tto  Swetingen  SyMam.  and  some  of  the  otha«: 
and  it  U  absolutely  neocasary  that  the  committee  and  the 
mt"  stale  commerce  Commtsalwn  have  this  Information  in 
to  praperly  pass  upon  leglriatlan. 

ICr  KINO.    May  I  ask  the  Senator  whether  or  not  «ch 
ikton  would  unduly  depreciate  the  vatoe  9t  bold- 
iBpi  of  bona  fide  atockholderB  and  bumJhuklatat 

Mr  WHKSLBl.  Not  In  the  slightest.  On  the  other  hand. 
ta  my  ju^MOt.  tt  win  have  a  benallrlal  cftact.  because  It 
wfn  stkow  Am  roads  which  are  dolDt  an  bonaaf.  dean  bosi- 
neas,  and  win  only  vo  into  the  evils  of  those  roads  whl^ 
are  notoriously  bad  at  the  iwaaant  time.  It  cannot  hmt 
their  credit  either,  becauaa.  aa  Ooordtoator  Bastman  said. 
tiM  only  credit  most  roads  have  at  the  present  ttma  Is  with 
the  Reoa^rtnHMon  Finance  Onrporattoa 


Mr.  KDiO.    Were  bohlen  o( 
wlken  tbe  matter  was  under 

Mr.  WHEELER.    Several 

holders  were  heard.    They  favored  the  investigation, 
investors  cannot  be  hurt. 

Mr.  McKELLAR.  Mr.  President,  why  cannot  the  Inter- 
state Commerce  Commission  do  this  work  now? 

Mr.  WHEEIZB.  I  Just  stated  that  It  Is  impoMftlafar 
them  to  fet  some  of  the  Information  that  is  necessary  undar 
the  provisions  of  this  resolution.  We  held  hearings  both 
before  the  IntersUto  Commerce  Committee  and  the  Com- 
mittee to  Audit  and  Control  tiks  Contingent  Expenses  of  the 
Senate,  and  the  resolution  waa  aaaanded  by  both  eoonmlttees. 
I  hope  the  Senator  will  not  otajeci. 

The  PREBIDKNT  pro  tempore.  Is  there  objection  to  the 
Immediate  consideration  of  the  resoluUon? 

There  >^^*w  no  objection,  the  Senate  proceeded  toconslder 
the  resokittan  submitted  by  Mr.  WnxsLsa  on  Miraary  4, 
1935.  which  bad  been  reported  from  the  Conmrittae  m  Inter- 
state Commerce  with  an  amendment,  and  from  the  Com- 
mittee to  Audit  and  Control  the  Contingent  Expenses  of  the 
Senate  wtth  additional  amendments. 
The  amendmente  were,  on  page  2.  line  4.  after  the  word 
to  strike  out  "refinancing";  In  line  5.  after 
eonanlsationB ".   to  strike  out  ''and  adjust- 

__^,__^  ^_. ,  tn  Une  6.  after  the  word  "dlspoai- 

ttans"  to  strike  oat  "reoctvanliips  and  bankruptcies  "  and 
la  bnart  in  Beu  thereoif  "  hisolvency  **:  In  Une  7.  after  the 
word  "  credit  ".  to  strike  out  "  arrangemento  and  actlvltlea  "; 
in  line  t.  after  the  word  -  acttemaa ".  to  atrike  out  '  divi- 
dend or  other";  In  line  f.  after  tbe  word  'poUcies-.  to 
strike  out  the  comma  and  the  words  "  corporate  manage- 
ment and  control,  voting  trusts,  trusts  under  indentures 
m^  afenlar  baferumente  and  other  agency  and  depositary 
arraataaiaili;  laaiwgement.  service,  equipment,  and  supply 
contracts  and  arrangements";  on  page  S.  bne  1.  after  the 
word  •'  retetlonship  ".  to  strike  out  the  words  "  and  transac- 
tions, and  matters  and  practices  related  to  any  of  the  fare- 
going  or  related  to  the  protection  of  Oovemment  funds,  in- 
vestors, or  railroad  credit ";  on  the  same  page,  line  5.  after 
Q^  words  "  «<«"«»^  and  ",  to  strike  out  the  word  "  rail- 
toad  ";  on  the  same  page,  after  line  12.  to  Insert  a  new 
paragraph,  as  fcdiows: 

The  Committee  <mx  Interrtate  Commerce,  or  any  duly  authorised 
■iiliiwiiMiilHiie  UMt«af.  la  •uthovtaed  and  dtraeted  to  oMala  such 
toeta  as  the  PedonU  Coerttnator  at  Ttaa^artaUoa.  the  Intantata 
Commeflca  CDnuniaakm.  and  other  Oonranu&ant  agenclea  may  have. 
and  to  iiy  the  ti--«-»«"^  of  tbe  FMaral  Coordinator  of  Trans- 
iritwlti^.  Iks  Iirtarstate  Oummeiea  Ooeunlaalon.  and  other  Oor- 
CTnokCBt  agaDelM  tn  the  tnvwtlK»taoa  hereby  authorlaed.  TT>e 
iiiwiihw  of  Um  IirtaraUUe  Ooninaree  Ooaumlmicn,  heietciCora  dee- 
t«natad  by  the  Pnaktant  aa  Pedorml  Ooordlnator  of  Tranaportatkin 
under  the  Bncrgency  Rallraad  Trmneportatloga  Act.  ItSS.  U  hereby 
Bed  aad  &tn€tml  to  aatoei  the  raUreadi  to  be  included  In 
tni 


And  on  page  4.  line  14.  after  the  word  "  exceed  ".  to  strike 
oat  **  |1«,0M  "  and  insert  in  Uea  thereof  "  $25,000  **,  so  as  to 
the  resolntlon  read: 


_  That  the  Commlttea  oo  Interstate  Commerc*.  or  any 
duly  atrthorteed  mbcotnmlttee  tbereoT.  la  authorised  and  dheeted 
to  make  and  to  raport  to  tlM  Cfanare  the  reaoUa  of.  a  thacou«h 
MHi  iMWisilata  lu»^lt"»'^*'  <<  ^*M  *^*''**"g  raargaatoatlonc. 
merfwa.  acqutalUoea  and  iiiiw^*v«*«,  Inaolvaacy.  credit.  aacurlUes 
OBeraUooa  and  activities,  nnanrtsl  pottclas.  and  Intercorporate 
MSalliaiarirpa  tn  rwpeet  al  talaiateto  rallraa^  rattread  botdii^ 
cocapanlHC 


peraoo  which  U  or  has  bean  alBHatad  with  any  of  the  fc^ — 
banking,  legal.  ■in.liiSMlsi.  aitirpynV-g,  and  other  profeartonal 
eorpormttaas.  peraona.  or  groope  oeeupytng  a  fiduciary  or  eoo- 
tractual  poimo<i  or  ralatkm  with  any  of  the  foregoing,  and  any 
member  of  lbs  fSsiUy  of  aay  tmth  tmmm.  aad  any  oOcer.  agent, 
or  dtreetor  ot  any  such  corporation  or  vrowp. 

Thm  Coomtttee  on  Interatato  Oommeroe.  or  any  duly  authortaed 
•aboommtttoe  thcvaef .  la  aathortnd  and  dlrectod  to  obtolnrach 
{■■IB  ^  tka  PMtaal  Ooordlttatar  of  Ttanaportatlaa.  the  Interatato 
CoBSMTM  CommiHSBn,  and  other  OoireraBaenS  aganrlei  may  have. 
and  to  SBsna  tbt  ssMrtaDCS  of  the  Federal  Coocdiaator  oC  Ttana- 
<  hitanlaSa  f^ififfifrrwt  Ooaunliaton.  and  other  Oev- 
tt  aganelM  to  tba  taveatlsataaa  aerahy  aothertoed.  The 
ef  the  inlfSUto  Oiiaiinwrie  OosHBlaiitoii.  heretofore  dea- 
«  by  the  rraatrtant  aa  radaral  Coordinator  oi  Transportatloa 
the  Bnargancy  BaUroad  TVansportatlofi  Act.  ISSS.  to  hereby 
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authorized  and  directed  to  select  the  railroads  to  be  Included  In 
the  Investigation.  , 

For  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorlaed  subcommittee  thereof.  Is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places,  either  In  the  District 
of  Columbia  or  elsewhere,  during  the  sessions,  recesses,  and  ad- 
journed periods  of  the  Senate  In  the  Seventy-fourth  Congress,  to 
employ  such  experts,  and  clerical,  stenographic,  and  other  asslst- 
anto,  to  require  by  subpena  or  otherwise  the  attendance  of  such 
witnesses  and  the  production  and  Impounding  of  such  books, 
papers,  and  documents,  to  administer  such  oaths,  and  to  take  such 
testimony  and  to  make  such  expenditures  as  it  deems  advisable. 
The  cost  of  stenographic  services  to  report  such  hearings  shall  not 
be  In  excess  of  25  cents  per  hundred  words.  The  expenses  of  the 
committee,  which  shall  not  exceed  $25,000,  shall  be  paid  from  the 
contingent  fund  of  the  Senate  upon  vouchers  approved  by  the 
chairman. 

The  amendments  were  agreed  to. 

The  resolution,  as  amended,  was  agreed  ta 

The  preamble  was  rejected. 

BILL    PASSED    OVEK 

The  bill  (S.  2288)  to  provide  for  the  measurement  of  vessels 
using  the  Panama  Canal,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  ADAMS.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wffl  be  passed 
over. 

LncT  or  EXPcivDiruREs  roH  rxpairs  to  kaval  vessels 

The  bill  (H.  R.  4760)  to  Increase  the  statutory  limit  of 
expenditure  for  rejjalrs  or  changes  to  naval  vessels  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  be  passed  over. 

Mr.  TRAMMELL.  Mr.  President,  before  that  is  done,  I 
should  like  to  make  an  explanation  of  this  bill. 

The  present  law  provides  an  allowance  of  not  exceeding 
$300,000  per  annum  for  ship  repair.  The  present  custom  is 
to  repair  naval  vessels  about  every  18  months.  The  bill  pro- 
vides for  an  increase  in  the  limitation,  not  as  to  the  amount 
but  as  to  the  period  within  which  the  repairs  may  be  made. 
It  does  not  involve  any  additional  money  whatever,  but  it 
spreads  out  the  limitation  so  as  to  cover  a  period  of  18 
months,  and  provides  $450,000  for  periods  of  18  months 
Instead  of  $300,000  for  periods  of  1  year.  The  bill  does  not 
Involve  any  additional  approiMlation,  but  spreads  the  limita- 
tion over  a  period  that  is  practical  under  the  present  plan 
for  repairs. 

Mr.  EJNO.  May  I  ask  the  Senator  whether  there  Is  any 
llmltaUon  upon  the  number  of  vessels  which  may  be  repaired; 
and  if  not.  why  not;  and  if  there  is  no  limitation,  might  not  a 
dozen  vessels  be  repaired  at  a  cost  of  $450,000  each? 

Mr.  TRAMMELL.  Mr.  President,  there  is  not  any  limita- 
tion at  the  present  time  upon  the  number  that  may  be  re- 
Jjalred.  This  bill  deals,  though,  with  those  that  are  repaired 
and  proposes  a  limitation  as  to  cost.  It  does  not  Increase 
the  cost  allowed,  but  does  increase  the  period  and  Increase 
the  amount  to  conform  to  the  period. 

We  have  not  by  legislation  attempted  to  regulate  the  ques- 
tion as  to  how  often  a  ship  may  be  repaired.  That,  of 
course,  is  handled  in  the  administration  of  the  Navy  through 
the  Navy  Department.  This  bill  does^  not  deal  with  that 
question  at  alL  It  merely  provides  a  limitation  of  the 
amount  which  may  be  expended  on  one  vesseL  It  Is  an 
amendment  to  the  present  law. 

Mr.  KINO.  I  ask  the  Senator  again,  because  I  did  not 
quite  understand  him,  is  there  any  limitation  anywhere  as 
to  the  number  of  vessels  which  may  be  repaired?  This  bill 
would  seem  to  indicate  that  all  vessels  may  be  repaired  at  a 
cost  not  to  exceed  $450,000  for  each  vesseL  Certainly  we 
ought  not  to  give  omnibus  authority  that  all  vessels  may  be 
repaired  at  the  expense  indicated. 

IfAVY  DETAKTMENT  APPBOPUATIOIfS 

TTie  PRESIDENT  pro  tempore.  The  hour  of  2  o'clock  hav- 
ing arrived,  the  Chair  lays  before  the  Senate  the  unfinished 
business. 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7672)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  pnrfing  June  30. 1936,  and 
for  other  purposes. 
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The  PRESIDENT  pro  tempore.  Tlie  clerk  will  proceed  to 
state  the  committee  amendments. 

The  first  amendment  of  the  Committee  on  Appropriations 
was,  under  the  heading  "  Naval  Establishment^-OfBce  of  the 
Secretary — Miscellaneous  expenses  ",  on  page  3,  line  2,  after 
the  word  "exceed",  to  strike  out  "$4,200"  and  insert 
"  $9,000  ";  in  line  7,  after  the  word  "  exceed  ",  to  strike  out 
"  $170,000  "  and  Insert  "  $183,360  ".  and  In  line  18.  after  the 
words  "  in  aU  "  to  strike  out  "  $1,055,700  "  and  insert  "  $1  071  - 
060",  so  as  to  read:  '      * 

For  traveling  expenses  of  civilian  employees.  Including  not  to 
exceed  $4,000  for  the  expenses  of  attendance,  at  home  and  abroad 
upon    meetings   of    technical,    professional,    scientific,    and    other 
similar  organl2»tlons  when,  in  the  judgment  of  the  Secretary  of 
the  Navy,  such  attendance  would  be  of  benefit  In  the  conduct  of 
the  work  of  the  Navy  Department;  not  to  exceed  $2,000  for  the 
part-time  or  Intermittent  employment  In  the  District  of  Colum- 
bia or  elsewhere  of  such  experts  and  at  such  rates  of  compensa- 
tion as  may  be  contracted  for  by  and  In  the  discretion  of  the 
Secretary  of  the  Navy;  expenses  of  coiirts  martial,  purchase  of  law 
and  reference  books,  expenses  of  prisoners  and  prisons,  courts  of 
Inquiry,   boards   of   Investigation,   examining   boards,  clerical   as- 
sistance;   witnesses'   fees   and   traveling   expenses;    not   to  exceed 
$15,000   for   promoting   accident  prevention   and   safety   In   shore 
establishments  of  the  Navy,  to  be  expended  in  the  discretion  of 
the   Secretary  of   the   Navy;    newspapers   and   periodicals  for   the 
naval   service;    all   advertising   of  the   Navy   Department   and   Ita 
bureaus  (except  advertising  for  recruits  for  the  Bxireau  of  Navi- 
gation);   costs  of  suits;    relief  of  vessels  In  distress;   recovery  of 
valuables  from  shipwrecks;    maintenance  of  attaches  abroad.  In- 
cluding office  rental   and   pay  of  employees,  and  not  to  exceed 
$9,000  in  the  aggregate  or  $450  for  any  one  person  for  aUowancea 
for  living  quarters,  including  heat,  fuel,  and  light,  as  authorized 
by  the  act  approved  June  26.  1930   (U.  8.  C.  Supp.  Vn.  title  6 
sec.  118a);   the  collection  and  classification  of  information-   not 
to  exceed  $183,360  for  telephone,  telegraph,  and  teletype  r^itals 
and  tolls,  telegrams,  radiograms,  and  cablegrams;  postage,  foreign 
and  domestic  and  post-office  box  rentals;   necessary  expenses  for 
interned  persons  and  prisoners  of  war  under  the  Jurisdiction  of 
the   Navy   Department,   including  fvmeral   expenses  for  such   In- 
terned persons  or  prisoners  of  war  as  may  die  while  under  such 
Jurisdiction;   pajrment  of  claims  for  damages  as  provided  in  the 
act  making  appropriations  for  the  naval  service  for  the  fiscal  year 
1920,  approved  July  11,  1919  (U.  8.  C.  title  34,  sec.  600).  and  other 
necessary  and  incidental  expenses;  in  all,  $1,071,060.  of  which  $2Ji00 
shall  be  avaUable  immediately.  ■r-.-wv. 

The  amendment  was  agreed  to. 

Mr.  NYE  obtained  the  floor. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  I  know  that  a  number  of  Senator^  desire  to 
be  present  when  the  naval  bill  Is  being  considered,  and  I, 
therefore,  suggest  the  absence  of  a  quorum._ 

The  PRESIDENT  pro  tempore.  The  clerk  wffl  call  the 
rolL 

The  legislative  clerk  called  the  roll,  and  the  foUowinc 
Senators  answered  to  their  names: 


Adams 

Ashxuvt 

Austin 

Bailey 

BarboTff 

Barkley 

BUbo 

Black 

Borah 

Brown 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 

Clark 

Connally 

Coolidge 


Costlgan 

Couzena 

Dickinson 

Dleterlch 

Donahey 

Duffy 

netcher 

Trazier 

Oeorge 

Gterry 

Olbaon 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 


LaFoUetta 

XiOgan 

liOnergan 

Long 

lIcAdoo 

McCarraa 

McGlll 

McKellar 

ICcMary 

Maloney 

Metcalf 

Mlnton 

Moore 

M\uphy 

Murray 

Meely 

NorrU 

Nye 

O'Mahoney 

Overton 

Pittman 

Pope 


Radcliffe 

Reynolds 

Robinson 

Russell 

Schall 

Scbwellenbacli 

Shcppard 

Shlpstcad 

Smith 

Steiwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenbers 

Van  Nuys 

Wa«ner 

Walsh 

Wheeler 

White 


The  PRESIDINO  OFFICER  (Mr.  Adams  In  the  chair). 
Eighty-eight  Senators  have  answered  to  their  names.  A 
quonun  is  present. 

KXTEHSIOH  or  THB  K.   t.  A. 

Mr.  NYE.  Mr.  President,  there  Is  evidence  In  my  posses- 
sion which  I  shall  shortly  offer  for  the  Rscoro  of  an  organ* 
ized  and  well-financed  drive  upon  the  part  of  N.  R.  A.  office- 
holders, code-authority  officials,  and  code-enforcement  em- 
ployees to  Impose  their  wffl  upon  the  Congress  in  the  matter 
of  the  extension  of  tbe  N.  R.  A. 


I 


r^y^^rr^-n-rjnoriwr  kJ     I>l?r«AWn QTrVATR 


May  20 


"loor; 


r«r*\ir'T>T?C!C!Tr\\T  A  T     "D"I7'r«r^^>T^       civ:iXT  A  m-n 
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Mat  20 


TtoiM  mufwnent  li  dMlgniiil  to  rtmeh  »  cUomz  <»        ^ 

day  of  thla  week  with  a  march  on  WMliliictan,  at  which  ttne. 
10  IMS  the  lavuace  of  tlw  promoten  an  **  tndlcnaDt  protest 
WOL  to  nMde  a«aln«t  the  Senate**  tmmmcithe  Om^  r^ 
tutlon  and  a  -  (temand  *  for  2-7ear  extMMB  of  Um  «.  ».  a. 
akmc  lines  sattafactory  to  this  sroup. 

The  prcmoters  of  this  adieDM  have  the  effrontery  to  dc- 

BHnlnate  It  a  i|iu»l m  •jrWnf  on  tiM  P^J  ^'~*^ 

■MTjusi  bow  spontaaMOi  It  is  will  praMotly  be 
fltratod  tlifoaih  the  material  emanating  from  the 

I  iMAHltMiA  a  vwy  docldf^  effort  has  been  made  during 
wmmm^  W9i^  to  aocompiWi  soch  a  danonatratlon  of  opinion 
ffi  the  port  of  the  biiilnf  men  of  the  eofontry  •■  would  pre- 
mll  upon  CongxMS  to  see  that  there  sboiild  be  without  fafl 
a  a-«ear  eztearton  granted  to  N.  R.  A.  I  know  not  who  Is 
ustiiJiMlWii  (or  It  Thi:  retaU  merchants  of  my  State,  and  I 
kxww  of  oeher  States,  have  been  soUdted.  fnralahed  with 
Bortol  cards  up<mi  which  there  are  blanks,  affording  onnr- 
^».»ity  (or  the  merchant  hlmseif  to  indicate  whether  he  la 
In  favor  of  a  contln\iatian  of  N.  R,  A-  or  opposed  to  nich 

conthuiotkm.  ^ „ 

Appragdmatety  300  such  cards  have  oome  to  me  from  all 
•actions  of  my  State.  I  havw  made  a  tabulation  this  morn- 
ing, and  I  find  that  of  the  500.  6  have  marked  themselves  as 
being  in  favor  of  the  continuation  of  N.  R.  A-,  while  the 
remainder  of  the  300  have  Indicated  themselves  as  opposed  to 
Ita  ooDtlnuatlan.  I  understand  that  what  has  been  done  in 
aiF  9t**^  to  accomplish  this  indication  of  Interest  in  the 
y  R.  A.  has  also  been  followed  In  other  States. 

Ux.   VAHDCNBERO.    Mr.    President.    wlU    the   Senator 

yield? 

;   Mr.   NYX.    I   am   glad   to   yield   to   the   Senator   from 

fdehlgan. 

Mr.  VANDENHKRO.  I  am  very  much  Interested  In  the 
exhibit  which  the  Senator  has  Just  presented.  I.  mynO, 
^ggm  \tt^  s  large  supply  of  such  earda.  I  have  not  known  who 
ti  liihinfl  the  campaign,  altboogli  9llt9%mmty  it  is  an  organised 
campaign,  since  all  of  them  are  aBke  tn  typography  and  all 
of  them  are  addressed  to  me.  Apparently  the  retail  mer- 
chanU  of  Michigan  were  asked  to  vote  **yes'*  or  "no"  on 
tiM  continuance  of  the  N.  R.  A.:  and  I  riMidd  like  to  teO  the 
aenator  that  MkMtan's  opinion  upon  this  subject  in  the 
Vetail  trade  appeon  to  be  quite  siinilar  to  that  of  his  own 
State,  because  ^^fa'KJf^w  vr*^**^  on  the  cards  which  I  have 
looilved  to  date  is  360  "  no  "  and  4  "  yts." 

Mr.  DICKINSON.    Mr.  President.  wiH  the  Senator  yield? 

Mr.  IfTS.    I  am  glad  to  yMd  to  tbe  Senator  from  Iowa. 

Mr.  DICKINSON.  A  similar  campaign  has  been  put  on 
In  tbe  State  of  Iowa.  I  have  received  about  500  cards — 482 
"  no  "  and  13  "  yea."  I  think  the  cards  are  exactly  in  the 
form  of  the  cards  pcoHBtad  by  the  Senator  from  North 
Dakota. 

Mr.  NTS.  Is  the  Senator  from  Iowa  prepared  to  aanrt 
whether  the  12  who  voted  for  the  continuation  of  the 
N.  R.  A.  are  going  to  be  here  with  tho  caravan  which  is  to 
descend  upon  Washington  day  after  tomorrow  to  insist  upon 
m  renewal  of  the  N.  R.  A.  for  2  years? 

Mr.  DICKINSON.    They  have  not  so  advised  me  to  date. 

Mr.  NTS.  Those  who  are  promotuig  these  schemes  to 
ai'PnmfM"**  a  large  shovtaw  in  support  of  N.  R.  A.  are  going 
to  demontrate  through  the  material  they  will  offer  how 
•erloQS  Is  their  effort. 

Mr.  BOHNBON.    Mr.  President.  wOl  the  Senator  yMd? 

Mr.  NTS.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBIRBON.  Does  the  Senator  know  whether  the 
cards  to  which  he  has  referred  were  originated  by  thooo  tn 
■liiipalUj  with  N.  a.  A.  or  by  tboot  who  are  acatnn*  It? 
Has  tl»aniator  any  BMons  of  knovlac  the  total  i— nhsr  of 
cards  that  were  Iwued  in  his  State? 

Mr.  NYK.  I  have  no  neons  of  knowing  how  many  cards 
'vwt  iMMd  or  who  has  sDoosored  tha  iMgaBce  of  tho  caidi. 
but  iitilMmi  tt  is  some  nattoaal  asKKlatian.  It  may  be  this 
Is  tiM  aaoainttan  which  baa  organind  the  caravan  which  is 
to  dMBBBd  upon  Washington  Wednesday  of  this  week. 

Mr.  ROUUWOli     But  the  Senator  has  no  Inforanttaiff 

Mr.  NTS.    I  taftve  not. 


Mr.  ROBINSON.    "Hie  cards  were  sent  direct  to  the  Sena- 
tor'from  North  Dakota? 
Mr  NTS.    That  is  correct,  by  the  markers  of  the  cards. 
Mr.  VANDENHKRO.    Mr.  President.  wlU  the  Senator  yield 

further? 

The  PRESIDINO  OPPICKR.  Does  the  Senator  from 
North  DakoU  yield  further  to  the  Senator  from  Michigan? 

Mr.  NYE.    I  am  glad  to  yMd. 

Mr.  VANDENBERG.  I  want  to  add  the  comment,  that 
from  an  inspecUon  of  the  postmarks  upon  the  cards  which 
came  to  me  from  Michigan  It  Is  quite  evident  there  is  a 
thorough  coverage  of  the  State,  particularly  In  the  smaller 
communiUcs:  so  I  should  say  that,  for  whatever  It  Is  worth, 
it  Ls  a  rather  emphatic  protest  against  any  continuation  of 

N  R  A  at  all. 

Mr.  ROBINSON.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  NYE.     I  am  glad  to  yield. 

Mr.  ROBINSON.  The  Senator  from  Michigan  remarks 
that  It  Is  evident  the  cards  cover  the  entire  State.  May  I 
ask  the  Senator  how  many  cards  he  has  received? 

Mr.  VANDENBERO.    I  reported  the  total  to  be  364. 

Mr.  ROBINSON.  The  riiwlnr  does  not  wish  to  say  that 
304  cards  would  cover  MlrhlgMi.  does  he?  Tliat  number 
would  hardly  cover  a  single  county  of  Biichigan. 

Mr.  VANDENBERG.  That  depends  upon  who  is  pc^ed. 
These  cards  are  apparently  from  retail  dealers.  I  am  simply 
asserting  that  they  do  not  come  from  any  one  spot.  Who- 
ever has  distributed  them  for  voting  purpooes  has  at  least 
apparently  imdertaken  to  cover  the  entire  Commonwealth 

with  them.  .»^^     w.  w 

Mr.  NYE.  Surveytng  the  cards  from  my  BtaM  which  are 
before  me,  I  find  the  senders  representative  of  overy  line  of 
retail  buslneas— jewelry,  dry-goods  merchants,  grocers,  auto- 
mobile dealers,  every  kind  of  retail  merchants. 

I  started  to  say  that  the  promoters  of  the  scheme  which 
Is  briilnd  the  caravan  coming  to  Waihlngton  day  aftCT  to- 
morrow  have  the  effrontery  to  denominate  It  as  a  spon- 
taneous uprising  on  the  p«irt  of  business  men.  Just  how 
spontaneous  It  Is  will  presently  be  demonstrated  throu^ 
the  material  emanating  from  the  sponsors.  Before  examin- 
ing that,  however.  I  wish  to  analyse  the  personnel  of  the 
leadership  in  this  mofomnt.  which  might  fittingly  be  called 
a  "  Save  Our  Racket  Crusade." 

The  organization  is  called  the  "  Industry  and  Business 
Committee  for  N.  R.  A.  SateMtoi."  I  have  here  Its  letter- 
head, which  gives  the  headquarters  address  as  10  East  For- 
tieth Street,  fourteenth  floor.  New  York  City,  and  its  tele- 
phone number  as  Lexington  2-2«20.  Perhaps  It  Is  a  coin- 
cidence that  this  is  the  addreM  and  telephone  number  of 
the  code  authority  for  the  sflk-textile  Indxistry. 

Mr.  Ward  C3ieney  is  a  member  of  this  code  authority  and. 
aoccn'dlng  to  the  Industry  and  BuloeaB  Committee  for 
N.  R.  A.  Extension.  Is  aln  a  repreaentative  of  the  velvet 
industry.  In  addition,  he  la  president  of  Cheney  Bros.,  the 
wea-known  silk  manufactnreia.  By  a  further  coincidence, 
Mr.  Cheney  is  chairman  of  the  Industry  and  Business  Com- 
mittee for  N.  R.  A.  Extension. 

Mr.  President,  no  one  doubts  that  the  code  authority 
dialrmen  and  tbe  paid  representatives  of  code  authorities 
desire  a  free  and  unfettered  continuation  of  N.  R.  A.  Par- 
ticularly is  this  true  where  the  codes  provide  price  fixing, 
as  Is  the  case  tn  Mr.  Cheney's  code. 

Nor  doea  anyone  doubt  that  the  N.  R.  A.  employees  and 
ft«w.««^  receiving  either  money  or  power  as  a  reward  tor 
tholr  aarvloeo,  deslzo  a  continuation  of  the  "  Uue  buzaard." 
I  hold  tn  my  hand  a  file  of  material  Issued  by  this  Indus- 
try and  ffiHlrr*tir  Committee.  The  opening  paragraph  of  tho 
opening  blast  of  the  committee  Is  as  foDows: 
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This  oomxnlttM  wm  orfanlMd  about  April  1.  1835.  m  a  result 
of  ft  sponUneous  demand  nom  many  Knxroea  that  Industry  and 
InlsiM  favorli^  tbe  tatrntmion  of  N.  R.  A.  abould  unify  Ita  efforts 
OMlir  a  ilnclt  ~— i^ftlt*  and  reprMcat  liMtuatnal  and  biMlnnai 
groups  with  beadquartata  In  New  York  City. 

It  does  not  state  who  organlawl  the  spontaneoas  move- 
ment or  whence  came  the  spontaneous  demand.  It  doea 
state  that  Mr.  Ward  Cheney  Is  chairman  of  the  comailttee. 
and  also  statea: 


\i 


The  committee  baa  operated  on  a  qiilet  program  without  bally- 
boo  to  encourage  Industry  and  btislneas  units  throughout  the 
country  to  express  themselves  about  the  N.  R.  A.  direct  to  the 
Senators  from  their  States  and  the  Congressmen  from  their  dls- 
trlcu. 

It  adds  that  more  detailed  information  will  be  furnished 
upon  request.  It  contains  no  date  and  contains  no  signa- 
ture. The  complete  file  I  hold  In  my  hand,  however,  dis- 
closes some  interesting  facts. 

Mr.  CLARK.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senat<H-  from  Missouri? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  CLARK.  I  do  not  wish  to  interrupt  the  Senator,  but 
I  should  like  to  inquire  if  the  file  which  the  Senator  holds 
contains  also  the  special-rate  tickets  for  bringing  these 
delegates  and  their  wives  and  famiUes  to  Washington. 

Mr.  NYE.     It  does. 

It  appears  that  on  April  18.  1935.  a  dinner  was  given  at 
the  Hotel  Astor,  in  Ifew  York  City,  in  honor  of  Mr.  Donald 
R.  Richberg.  I  have  here  the  guest  list,  which  contains 
more  than  300  names.  I  also  hold  in  my  hand  a  list  of  the 
names  of  the  general  committee  of  the  industry  and  business 
committee  for  N.  R.  A.  extension.  TTiis  contains  32  names. 
Seventeen  members  of  the  general  committee  appear  on  the 
guest  list  at  the  testimonial  dinner.  Mr.  Cheney,  the  chair- 
man of  the  industry  and  business  committee  for  N.  R.  A. 
extension,  presided  at  the  banquet.  Whether  the  banquet 
gave  birth  to  the  committee,  or  the  committee  gave  birth 
to  the  banquet  does  not  appear  on  the  record,  but  the  family 
connection  is  perfectly  patent. 

Before  delving  further  into  the  personnel  of  the  commit- 
tee let  us  be  enlightened  as  to  its  purposes  and  methods. 
I  hold  here  a  resolution  on  the  letterhead  of  the  committee. 
It  is  addressed  to  the  President  of  the  United  States  and 
declares  that  the  committee  is  a  strictly  nonpolitical  group 
composed  of  61  Indiistrial  and  business  divisions  operating 
under  codes  of  fair  competition  made  up  of  Industrial  and 
business  units  in  every  State,  totaling  over  300,000,  employ- 
ing several  million  workers  and  doing  an  annual  gross  volume 
of  business  exceeding  $10,000,000,000. 

This  is  a  formidable  statement.  If  It  is  Intended  to  mean 
that  the  committee  is  the  authorized  spokesman  of  the 
whole  of  that  volume  of  business  and  employment.  It  would 
be  interesting  to  see  the  credentials  the  committee  holds 
to  speak  for  all  of  that  business. 

The  resolution  goes  on  to  declare  that  the  c(Hnmittee 
whole-heartedly  favors  a  2-year  extension  of  an  improved 
and  efficiently  administered  and  enforced  N.  I.  R.  A.,  and 
looks  with  definite  disfavor  on  the  Senate's  action  as  a  subtle 
proposal  slowly  to  destroy  the  law.  It  declares  that  the 
United  States  Chamber  erf  Commerce.  In  speaking  for  in- 
dustry and  business,  did  not  speak  for  the  members  of  the 
committee.  It  piously  condemns  cutthroat  competitive 
practices. 

So  much  for  the  aims  of  the  committee.  Let  us  <»Tapi<ne 
its  methods.  i 

I  have  here  a  document  which,  unlike  the  others,  bears  a 
signature  and  date.  The  date  is  May  13.  1935,  and  the 
signature  is  "  Ward  Cheney,  Chairman."  I  shall  read  some 
excerpts  from  It: 

To  all  code  authorities: 

The  fate  of  N.  R.  A.  Is  in  tbe  balanol  There  Is  on*  last  chance 
for  you  to  tip  the  scales  In  favor  of  a  S-year  extension  of  an 
Improved,  enforceable  N.  R.  A.,  Instead  of  the  emasculated  10- 
month  bill  of  the  Senate  Finance  Committee. 

And.  farther: 

The  opposition  to  N.  R.  A.  has  b«en  loudly  voiced  and  thor- 
oiighly  publicized.  This  is  your  oppcHtunlty  to  Join  with  the  better 
element  of  Industry  and  business  which  favors  a  a-year  extension 
of  an  enf<HX»abIe  N.  I.  R.  A.,  well  administered.  A  factual  state- 
ment concerning  our  committee  is  enclosed  as  well  as  a  copy  of  a 
r— olutlon  presented  last  week  to  President  Roosevelt. 

The  meeting  will  be  held  Wednesday,  May  22.  Washington.  D.  C. 

And  further: 

AU  who  make  tbe  trip  to  Washington  will  have  an  opportiuilty 
to  participate  In  a  brief.  Instructive  morning  session;  to  call  In 
person  upon  their  Congressmen  In  the  afternoon;  returning  home 
by  the  xilgbt  train.  1 


I  am  wondering  if  the  authors  of  that  call  were  not  in 
error.  Instead  of  saying  "  instructive  morning  session " 
would  be  held,  they  might  better  have  said.  "  there  will  be 
a  morning  devoted  to  instructions,  to  be  followed  by  a  call 
upon  their  Members  of  Congress  in  the  afternoon." 

The  statement  goes  further: 

Wire  me  at  the  above  address  today  the  maximum  number  we 
may  expect  from  your  group.  Then  forsake  all  other  duties  untU 
you  have  doubled  that  number. 

Hius  is  delegated  to  the  code  authorities  the  solemn  duty 
of  beating  the  tom-toms  and  bringing  to  Washington  every 
single  unit  of  industry  it  can  persuade  or  coerce,  in  order 
that  the  Congress  may  be  impressed  with  the  political  power 
of  the  agency  that  the  Congress  has  created  through  the 
N.  R.  A. 

The  committee's  energy  did  not  fag.  Two  days  later  It 
sent  out  another  bulletin,  dated  May  15,  1935.  Incidentally, 
that  was  the  day  after  the  Senate  had  passed  the  Clark 
resolution.  This  bulletin  has  stamped  upon  it  in  large  letters 
the  word  "  urgent."    It  reads,  in  part,  as  follows: 

mUOBAKOlTlC  TO  ALX.  CODS  AUTBOBrnaS 

.^  Mat  15.  19S5. 

The  unexplalnable  action  oS  the  Senate  late  yesterday  aftenuxm 
m  passing  the  Clark  resolution  has  made  It  more  Imperative  than 
ever  that  our  meeting  In  Washington  next  Wednesday,  May  22.  be 
turned  Into  a  one  of  Indignant  protest. 

The  Immediate  effect  of  the  action  of  the  Senate  has  acted  to 
stir  up  the  red  blood  of  leaders  of  Indiistry  and  business  to  de- 
mand a  2-year  extension  of  an  Improved,  enforceable,  and  an- 
ciently administered  N.  R.  A. 

Our  committee  predicts  the  attendance  will  be  three  times  as 
great  since  the  Senate's  action.  One  large  Industry  has  advised 
that  they  expect  to  have  a  minimum  of  600  present.  Pledges  of 
attendance  are  coming  fast. 

Donald  Richberg.  Acting  Chairman  of  the  National  Industrial 
Recovery  Board,  has  branded  the  short  extension  of  the  act  as 
passed  by  the  Senate  with  the  wcH*ds  "  complete  foUy." 

Enclosed  Is  a  copy  of  detailed  Instructions  on  the  reduced  rail- 
road fares  for  your  delegation.  Notify  the  committee  Immediately 
of  the  maxlmtim  number  representing  your  group  and  request 
railroad  forms.  It  Is  ImposslUe  to  properly  complete  arrange- 
ments until  we  have  your  definite  commitment. 

Our  committee  does  not  believe  those  who  appreciate  the  neces- 
sity of  a  2-year  extension  of  an  improved  law  which  can  be  prc^>- 
erly  enforced  will  take  this  beating,  as  indicated  by  the  Senate's 
actions,  lying  down.  The  time  has  come  to  take  our  stand  In 
cooperation  with  others  who  sympathize  with  our  views.  Tou 
will  have  your  opportunity  at  the  meeting  In  WashlzigtCMa  next 
Wednesday. 

Additional  details  will  go  forward  later.  A  r^>ort  of  a  sub- 
committee on  law  on  tbe  Senate  resolution  will  be  ready  to- 
morrow. 

Drc^  all  other  duties  imtll  the  largest  possible  representation 
from  your  group  has  been  assured  and  advise  us  promptly. 
Tours  for  quick  aetlan. 

WasD  Obbnbt,  Chairman, 

Mr.  VANDENBERO.    Mr.  President 

Mr.  NYE.    I  yield  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  Do  I  understand  that  this  document 
is  addressed  to  code  authorities? 

Mr.  NYE.  This  letter  by  Mr.  Cheney  was  addressed  "  to 
all  code  authorities."  It  is  headed,  "Memorandum  to  AH 
Code  Authorities." 

Mr.  VANDENBERO.  In  other  words.  It  is  addressed  to  a 
$50,000,000  code  authority  pay  roll  in  the  cotmtry  and  a 
$10,000,000  pay  roll  here  in  Washington? 

Mr.  NYE.  I  imderstand  It  is  much  nearer  a  $100,000,000 
pay  roll  than  a  $50,000,000  pay  roIL 

Mr.  VANDENBERO.  So  that  in  net  result  the  code  au- 
thority business  itself  has  come  to  be  one  of  the  great 
industries  of  America? 

Mr.  NYE.    That  is  true. 

Mr.  VANDENBERO.  And  one  of  the  great  burdens  upon 
business  in  the  country. 

Mr.  NYE.  I  appreciate  the  Senator's  injecting  that 
thought,  because  it  Is  highly  significant  that  these  exhorta- 
tions are  addressed  "  to  all  code  authorities."  This  memo- 
randum begins  by  speaking  of  the  "  imexplalnable  action  of 
the  Senate  "  and  calls  for  a  meeting  of  "  indignant  protest." 
We  shall  doubtless  be  called  upon  on  Wednesday  to  explain 
our  "  unexplalnable  action  "  and  to  listen  to  the  "  indignant 
protest" 


I      I 

I 


7822 

l«n»  ne«t  t»n«rmph  declares  ttMt  the  red  blood  of  the 
Ijail)  I ,  Is  gtlrred  and  exhorts  them  to  demand  what  they 


CONGRESSIONAL  RECORD— SENATE 


May  20 


An  LinpttWMillj  able  and  eooaelentioas  committee  of  the 
OBiiate.  of  which  committee  I  am  not  a  ■Monber.  palnstak- 
tlicly  and  patiently  llsteoBd  1m  1  weefca  to  facU  and  anu- 
imiil,  Dn,,|,t,n|  by  th0  pijiwiiti  and  opponente  of  the 
N  R  A.  and  rrffioil  a  deliberate  conchuion.  which  was 
aDorotvd  br  the  almcst  tmanimom  action  of  the  Senate. 
TUs  .yiiliiliin  WM  reached  on  the  baala  of  fttcts  and 
gjljlmii  We  ar«  now  to  ttiten  to  demands.  I  shall  speak 
to  a  moment  of  the  sources  of  the  demands 

TIM  next  paracraph  dsdares  that  oos  large  Industry  has 
advised  t^**  It  anwets  to  have  a  minimum  of  500  present. 
Five  hundred  round-trip  railroad  tickets  from  New  York  to 
_  Vfcn  at  lobby  rates,  constitute  an  expensive 
iTand  *>*•*  in  all  probability.  Is  only  a  small  Item 
Of  the  taUl  cost  I  understand  that  the  cnwimtttsr  has 
fltm'tMSlI  a  h»»  In  Washington,  and  certaizily  It  enpioys  a 
clerical  If  not  a  propaganda  staff  to  prepare  and  Issue  its 
Instructions  and  demands. 

Obvousty  the  promoters  of  this  scheme  are  wen  financed 
or  have  means  of  eausliw  others  to  join  in  by  a  process 
known  In  code  aothortty  dreles  as  a  "great  cooperative 

Tlkt  iMXt  paragraph  expiesses  complete  approval  of  the 
utteranee  of  Donald  Richberg  In  which  he  braaded  the 
Senate's  action  as  "eomplete  tvnj." 

Here  is  a  declaration  that  "  thts  beating,  as  indicated  by 
the  Stfiate's  actions  ".  will  not  ba  taken  "  lying  down." 

The  eoDcioding  paragraph  Is  this: 
I  Drap  aU  otbmt  duties  untu  tbe  laryt  po— ible  itpfetnutum 
from  fonr  group  has  bean  uaurad.  and  advtaa  oa  promptly. 

If  all  code  authorities  drop  all  duties  other  than  the  ex- 
^iHMiliiii  of  this  "  Indignant  protest ".  how  will  the  beneficent 
activities  of  the  great  cooperative  effort  be  carried  on  In 
khstr  abasnee  from  their  posts  of  duty?  From  whom  did 
Mr.  Cheney  receive  his  mandate  giving  him  the  power  to 
order  an  code  anthortUai  to  forsake  their  ordinary  duties 
and  dedicate  themselves  to  this  movement? 

I  find  here  a  printed  certificate  Issued  by  the  Industry 
committee  for  Extension  of  N.  R.  A.,  Ward  Cheney,  chair- 
man. "  form  C.  P.  A.  Kxc."  This  enUtles  the  holder,  upon 
ftaseatation  to  the  carrier,  to  procure  a  rednead-rate  round- 
trtp  railroad  ticket  to  Washington  and  return.  Appended 
to  this  form  is  a  statement  over  the  signature  of  the  com- 
mittee as  follows: 


i  g.  Any  number  you  rKitUra  far  yoor  nMoabara  win  ba  Kippltod 
dtaaal  tfmm  tMs  m^o*  oaly.  Taiapbona  or  talcgrapb  and  tbay  wlU 
ba  fmaaiaad  ImsMdUtaly. 

i  8o  much  fer  the  alms  axMl  methods.  Let  us  look  a  Uttle 
fwtlMr  at  the  personnel  behind  this  organiaed  lobby,  for 
that  U  what  It  Is. 

Of  the  general  committee.  SS  In  vambm,  aU  but  3  have 
Mew  York  eddrsesea  Of  these  twa.  ens  appears  to  be  in 
Qreenfleld.  liass..  and  the  other  in  Providence.  R.  L 

In  addUlMX  to  the  list  (tf  the  general  committee,  on  which 
_  have  oommented.  identified  as  "  IfaiUng  list  A",  I  have  here 
the  other  maUing  lists  of  the  committee.  One  ol  them  Is 
w«>tM»g  }}mt  B.  Ktentlfled  as  "gVMral  code  list."  Mailing 
flit  C  to  Che  "  code  news  list.'*  ICalllng  nst  D  U  denominated 
**  Ommlwnuitsij  mailing  list"  These  lists  contain  a  total  of 
1T6  names.  AH  of  them  bear  New  York  addresses  except  13. 
Of  the  13  exceptions,  10  have  Washincton  addresses,  llwee 
10  are  as  follows:  Mr.  Donald  Richberg.  Mr.  Sidney  TTmman, 
Mr.  Lson  Henderson.  Mr.  Prentiss  K  Coonley.  Mr.  W.  Avcrlll 
nariiman.  KipBnger  Washington  Agency.  Whaley-laton 
Service.  Mr.  MarshaU  Coles.  Mr.  Jaosss  OTMU.  and  Mr. 


^ 


Apparently  l«ew  York  Ctty  eode  oHdals  and 
unantoMMsly  for  a  general  extension  of  N.  R.  A.,  and  are 
ifi.hif  nne  saoral  support  froas  M.  R.  A.  cirelsa  to  Wash- 
ington. 

Mr.  President,  the  Senate  voted  for  a  lO-nonths*  eartenskm 
of  the  Itf e  of  this  bureaucracy.  That  la  pliaily  kag  anoatfL 
The  Congreas  of  the  United  SUtes  3  years  ago  crealod  a 


Prankensteto  monster  whkh  threatens  our  legislative  Inde- 
pendence. In  the  short  space  of  2  years  this  bureaucracy  has 
grown  to  truly  menacing  proportions.  The  extent  of  the 
menace  wlU  be  measured  on  Wednesday  of  this  week  by  the 
numbers  drawn  to  Washington  by  the  Insistence  of  their 
demanck  and  threats  and  by  the  effect  upon  our  legislative 

program. 

Mr.  LONG.    B«r.  President.  wlU  the  Senator  yield? 

Mr  NYE.    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONO.  Has  the  Senator  accurate  Information  as  to 
how  many  sets  of  codes  there  now  are? 

Mr.  NYE.    I  have  not  that  information  at  hand. 

Mr.  SCHALL.    Mr.  President,  there  are  731. 

Mr.  LONG.    I  had  understood  that  the  number  went  up 

to  MO.  w     ^    . 

Mr.  SCHALL.  No;  I  am  very  sure  It  Is  731.  One  hundred 
and  fifty  brand-new  crimes  have  been  created. 

Mr.  LONG.  Mr.  President,  with  the  Senator's  permission. 
I  should  like  to  state  that  I  was  tokl  that  one  of  these  codes 
had  to  be  published  in  several  volumes:  that  there  now  are 
seme  thirty -odd  volumes  In  one  of  the  codas.  In  other  words, 
it  looks  as  tf  some  of  them  have  to  be  Issued  as  a  series  One 
(tf  these  7S1  or  940  codes  consists  of  several  volumes.  If 
Congress  should  take  a  notion  to  examine  that  subject  before 
we  get  through  this  debate,  it  might  be  a  good  idea  for  us  to 
understand  the  comprehensive  matter  we  are  going  to  have 
to  look  into. 

Mr.  ROBINSON.     Mr.  President,  wiU  the  Senator  from 

North  DakoU  yiekl? 
Mr.  NYE.    I  yield  to  the  Senator  from  Arkansas. 
Mr.  ROBINSON.    Win  the  Senator  state  to  idxich  code  he 

refers? 
Mr.  LONG.    I  was  referring  to  all  of  them. 
Mr.  ROBINSON.    The  Senator  said  that  there  was  one 
code  which  embraced  several  volumes. 

Mr.  LONG.    I  understand  that  there  are  perhaps  30  vol* 
umes  of  niles  and  regulations  and  provisions.  aU  codified,  to 
the  case  ol  one  code. 
Mr.  ROBINSON.    Which  code  is  it? 

Mr.  LONG.  I  do  not  know  which  It  is;  but.  from  what 
I  understand  of  the  rules  and  the  regulations,  aD  of  them 
have  to  be  considered,  the  same  as  the  book  itself.  May  I 
inqiUre  of  the  Senator  from  North  Dakota  whether  that  is 
so  or  not? 
Mr.  NYE.    I  cannot  say. 

In  the  act  paased  In  1933  there  Is  not  a  syllable  creating 
a  code  authority.  Some  700  of  them  have  been  spawned. 
Lawfully  or  unlawfully,  they  are  exercising  ivodlglous 
powers.  They  have  arrogated  to  themselves  the  power  to 
Impoaa  tazea  and  levy  tribute  upon  every  Industry.  Their 
extorted  revenues  run  into  many  millions  of  dollars  each 
year. 

Mr.  President.  I  find  upon  examination  of  these  lists  of 
the  industry  and  business  committee  that  an  overwhelming 
proportion  of  the  iMmas  are  of  oode  authority  oflLciaJs,  and 
partictilarly  code  authority  secretaries.  In  almost  all.  if  not 
to  awry  case,  itaat  Miattsriss  are  paid  retainers  of  the 
code  authartttaa»  aliiiili  to  turn  represent  in  nearly  every 
case  the  dominant  element  of  "  big  bustoCM." 
Mr.  SCHALL.  Mr.  President  wiU  the  SexMtor  yield? 
Mr.  NYE.    I  yield. 

Mr.  SCHAUL  I  had  occasion  to  figure  oat  the  extra  cost 
to  consumers  in  a  little  less  than  a  year,  and  found  it  to  ba 
more  than  $5,000,000,000. 

Mr.  NYB.  I  presume  the  Senator  means  the  extra  cost 
to  consumers  occailooed  by  the  code  set-ups?  "^ 
Mr.  SCHALL.  Bf  the  raising  of  prices  through  the  codM. 
Mr.  NYB.  Comtoc  back  to  the  question  of  the  code- 
anthartty  ffftVr^fi^  who  are  repreasntad  in  the  organization 
leadlfW  the  descent  to  be  made  upon  Washington  day  after 
tomorrow,  let  it  be  said  that  the  salaries  of  these  Individuals 
as  secretaries  or  executive  directors  range  from  $5,000  and 
$10,000  to  $35,000  and  more  per  annum.  Does  anyone  -xronder 
that  they  want  N.  R  A.  contteued?  Does  anyone  dout>t  their 
motive  to  maxchtog  on  Washington  and  demanding  that 
the  Congress  bow  to  their  wlD? 
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Mr.  Cheney  anticipates  an  attendance  to  Washington  of 
formidable  proportions.  We  are  all  aware  that  N.  R.  A. 
alone  has  some  3,500  or  4.000  ani^oyees.  and  those  employees, 
even  on  ordinary  days,  have  so  little  to  do  that  they  can 
drift  in  on  one  of  Mr.  Richberg's  informal  little  talks. 

Certainly,  then,  Mr.  Cheney  should  be  able  to  depend  upon 
a  good-sized  nucleus  for  his  meeting  without  importing  a 
single  rooter  from  outside  the  city. 

In  addition  to  the  numl)er  that  may  be  requisitioned  from 
the  Recovery  Administration,  we  have  seen  Mr.  Cheney's 
exhortation  to  all  code  authorities  to  forsake  all  other  busi- 
ness, round  up  their  storm  troops,  and  march  on  the  Capitol. 
Mr.  President,  I  believe  no  one  will  question  the  power  of 
the  code  authorities  to  swell  their  own  ranks  of  paid  repre- 
sentatives with  himdreds,  if  not  thousands,  of  unfortunate 
business  men  who  are  in  ho  position  to  resist  the  mandates 
of  those  groups  which  hold  over  their  heads  the  power  of 
economic  life  and  death. 

If  my  memory  is  correct,  I  believe  the  total  annual  budgets 
of  the  code  authorities  approximate  $100,000,000.  Certainly 
the  beneficiaries  of  that  huge  sum  may  be  expected  to  fight 
to  retain  their  title  to  this  tremendous  revenue. 

I  do  not  know  and  I  do  not  charge  that  any  of  this  money 
Is  being  appropriated  to  finance  this  trip  to  the  Capitol;  but 
I  think  it  would  be  a  timely  and  relevant  inquiry  to  deter- 
mine if  the  representatives  of  code  authorities  and  their  paid 
employees  are  coining  to  Washington  at  their  own  expense, 
or  whether  their  expenses  are  being  defrayed  by  the  moneys 
which  have  been  collected  and  in  many  cases  extorted  from 
business  men  who  have  no  connection  with  or  representation 
on  the  code  authorities. 

Let  me  say.  however,  that  I  feel  sure  that  those  todlviduals 
who  are  not  representative  <rf  or  paid  by  the  code  authorities, 
but  who  are  being  dragooned  to  crane  here  by  the  code  lead- 
ers, are  In  all  human  probability  paying  their  own  way. 

An  examination  of  the  Industry  and  Bustoess  Committee 
file  shows  that  an  overwhelmtog  proportion  of  the  leaders  of 
this  movement  In  the  general  committee  and  the  subsidiary 
committees  are  identified  with  code  authorities  or  with  the 
N.  R.  A.  In  other  words,  Mr.  President,  this  assault  upon 
the  Congress  is  by,  for,  and  of  the  N.  R.  A.  and  the  code 
authorities. 

Its  transparent  purpose  is  to  matotaln  code  and  N.  R.  A. 
bureaucrats  firmly  entrenched  to  their  pay  roUs,  and  to 
maintain  "  big  business  "  to  the  saddle  through  the  vehicle 
of  the  code  authorities  so  that  price  flxtog  and  the  other 
devices  of  controlling  or  destroying  competition  may  be  per- 
petuated. 

Mr.  President,  I  had  prepared  a  resolution  to  present,  but 
I  find  that  there  are  some  errors  in  it  \(^ch  it  will  take 
some  time  to  correct.  It  is  a  resolution  calling  upon  the 
National  Recovery  Administration  to  submit  to  the  Senate 
within  3  days  information  showing  whether  or  not  any  indi- 
vidual or  todlviduals  tocluded  to  the  lists  of  those  sponsor- 
ing the  call  for  this  meeting  in  Washington  are  or  have  been 
officials  or  employees  of  the  National  Recovery  Administra- 
tion, or  officials  or  employees  of  any  of  the  several  code  au- 
thorities, together  with  the  total  annual  salaries  or  other 
compensation  paid  to  these  todlviduals  from  the  United 
States  Treasury  or  from  the  funds  of  the  code  authorities. 
I  shall  have  to  withheld  the  resolution  until  certato  correc- 
tions can  be  made. 

Mr.  FRAZIER.  Mr.  President,  shice  the  subject  of  the 
N.  R.  A.  has  come  up,  I  desire  to  add  Just  a  few  words  to 
what  has  been  said.  I  had  not,  however,  totended  to  sub- 
mit any  remarks  on  the  subject  at  this  time. 

There  have  come  to  my  office  333  of  the  postal  cards  re- 
ferred to.  Only  10  of  the  cards  were  for  the  amttouation 
of  N.  R.  A. 

I  have  received  a  few  letters  from  automobile  dealers. 
The  majority  of  the  automobile  dealers  who  have  written 
me  have  been  to  favor  of  a  conttouation  of  the  code,  but  a 
few  of  them  are  opposed  to  it.  I  desire  to  read  just  a  para- 
graph from  a  letter  fnsn  an  automobile  dealer: 

The  Katlonal  Automobile  DMUers*  Association  haa  requested  us 
to  write  you,  asUng  for  your  help  In  keeping  tba  automobile  code 
in  effect.    This  would  be  against  our  pmonal  wlabaa,  as  we  are 


not  In  f  avos-  of  this  code,  and  we  believe  the  majority  of  the  to- 
dependent  dealers  feel  the  same  way,  as  every  one  of  the  dealera 
whom  we  have  approached  on  this  subject  have  eipressed  them- 
selves against  the  oode.  ^^ 

That  letter  came  from  an  automobile  dealer  located  to  the 
southern  part  of  North  Dakota.  I  have  another  letter  from 
an  automobile  dealer  to  the  northern  part  of  the  State, 
which  would  todicate  that  the  two  letters  evidently  had  no 
connection.  The  automobile  dealer  located  to  the  northern 
part  of  the  State  writes  me  as  follows: 

I  am  writing  you  to  express  my  opinion  of  the  automobile  code, 
which  I  understand  will  come  up  before  the  Senate  shortly. 

As  I  see  it.  the  code  has  not  helped  the  car  dealers  In  any 
respect,  as  ruthless  competition,  price  cutting,  and  overaUowancea 
are  as  prevalent  an  before  the  code. 

The  only  difference  I  see  Is  the  hundreds  of  dollars  per  year  it 
costs  the  dealer  to  keep  the  code  authorities  on  the  pay  roll  Z 
was  strong  for  the  code  at  the  beginning,  but  after  Its  being  to 
effect  this  long  and  failing  worse  every  day,  I  think  it  U  time  it 
was  knocked  out. 

Mr.  President,  I  merely  desire  to  offer  these  as  typical  of 
the  expression  ol  opinion  of  those  who  have  written  me. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Mooax  to  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Arkansas? 

Mr.  FRAZIER.    I  yield. 

Mr.  ROBINSON.  As  I  understood  the  reading  of  the 
letter,  the  complatot  of  the  author  is  that  the  code  does  not 
permit  price  fixing.  The  letter  refers  to  the  practice  of  price 
cutting  among  dealers,  which  means,  of  course,  competition. 
Some  complato  of  the  codes  because  they  are  alleged  to  have 
permitted  price  fixing,  while  others  apparently  complato  be- 
cause the  codes  under  which  they  operate  do  not  permit 
price  fixing. 

Mr.  FRAZIER.  This  dealer  stated  that  he  was  to  favor  of 
the  codes  to  the  b^lnning.  but  seems  to  think  they  have  not 
had  the  effect  which  was  totended. 

Mr.  ROBINSON.  He  states  the  particulars,  or,  at  least, 
one  particular.  In  which  he  has  been  disappototed.  and  that 
is  that  competition  among  dealers  still  continues. 

Mr.  FRAZIER.    Yes;  price  cutti£«. 

Mr.  ROBINSON.    Yes;  that  is  competition  wlthto  limits. 

Mr.  FRAZIER.  I  noUced  to  another  letter  which  I  have 
from  another  automobile  dealer  that  he  complains  that  the 
codes  are  not  betog  enforced.  He  todicates  that  it  seems  to 
be  impossible  to  enforce  them,  judging  from  the  experience 
they  have  had.  He  thinks  it  is  not  worth  while  to  keep  the 
codes  to  existence  because  they  cannot  be  enforced. 

PATUOTS   AND   PBOnTXERS 

Mr.  SCHALL.  Mr.  President,  this  is  the  eighth  Congress 
and  the  sixteenth  session  stoce  the  armistice  of  1918.  since 
we  first  postponed  the  payment  of  our  acknowledged  debt 
of  the  petty  wage  of  $1  a  day  for  service  here  and  $1.25  a 
day  for  service  "  over  there  "  to  the  boys  who  offered  their 
all  to  "save  democracy"  to  the  World  War.  The  only 
obstacle  to  the  payment  of  that  debt  to  patriotism  appears 
today  to  simmer  down  to  the  hard-boiled  pride  of  the 
profiteers. 

They  seem  determtoed  never  to  acknowledge  their  debt  to 
the  men  whose  awful  sacrifices  to  war  made  for  these  prof- 
iteers their  billions.  Every  argiiment  they  have  advanced 
has  been  answered  over  and  over  from  their  own  records 
and  by  their  leadtog  authorities. 

They  know  that  the  bill  which  passed  the  House  three 
times  and  now  hiis  passed  the  Senate  will  reduce  the  public 
debt  by  cashing  over  $2,000,000,000  of  toterest-bearing  debt 
long  outstandtog. 

They  know  that  the  proposed  currency  issue  will  cut  down 
the  country's  toterest  burden  by  a  total  of  over  $1,000,000,- 
000,  or  at  the  rat<;  of  $112,000,000  a  year  until  1945 — a  boon 
to  taxpayers  and  a  help  to  balancing  the  Budget. 

They  know  that  the  currency  circulation  of  today  Is  less 
than  to  1920,  although  the  population  is  20,000.000  greater, 
and  they  know  that  the  gold  reserve  today  is  more  than 
double  that  of  1920.  And  they  know  that  this  $2,200,000,000 
of  new  currency  ia  not  cmly  needed  but  wiU  stimulate  every 
line  of  business  to  every  hamlet  to  the  land. 
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TlMy  kDOw  that  oar  chief  ftnancial  peril  of  today  to  b<md 
lnflf|»i>^  and  Interest  on  bonded  debt,  and  yet  they  propoee 
to  luUUtute  furtlMr  bond  tomes  m  a  wbsmiife  for 
xency  tn  the  bovo  that  fev  farther  driay  they  may 

the  Inevitable  pay  day. 

Diotnc  the  past  aesdaBi  of  Congress  during  thto  admia- 
l,^^^!^  bill  after  taffl  has  been  railroaded  through  Congress 
advooating  and  pretending  inflation,  and  57  bureaus  have 
been  created,  crops  have  been  plowed  under,  pigs  killed, 
■ing  tw^f*  lerled  to  the  amount  of  $800,000,000.  "  bhie 
•»  mounted  by  the  mOhon.  and  com-hog  and  other 

"   aiflsed   at   boosting 

ly  ^plml  ^fcf  iaiMgn  -eoMraBsd  toflation."    And 

now  when  a  real  measure  of  dhect  stimulus  to  all  bustaMH 
to  voted  by  Cqi^issb.  thsy  shout  "  inflation  ".  when  the  only 
^fl^ff— .  penl  IB  stftt  to  tt»  bend  InflatVw  of  $12jOtMii.M* 
«r  aMve.  which  they  propose  to  Increase.  -^      ^     „ 

If  the  President  fears  tnflf>*<«",  why  did  he  draft  and  ran- 
load  lhroi«h  Oavz«e  eomsthbw  like  15  so^eaOed  "  hifla- 
tion  acta  -  to  lf3S  and  l«4--an  flalH.  ewept  to  aidtov  Itos 
e(  imr-'T^  br  IL  B.  A.  codes  and  to  terylng 

af  pudmitonT   The  effect  of  both  of  these  iiiHiuiallliiilisisI 
of  togislative  power  was  to  depress  mM  of  the 
of  the  country. 

oC  the  Patman  currency   bill. 

very  day  of  passage  by 

by  4  soeessiCve  days  of  steady  and 

both  to  conunodtties  and  to  prices  of 

[^Hoeks  on  ths  New  York  afeook  Baehange.        

Dita  euuntiy  win  never  have  ths  eoafldenee  which  comes 
fnffw  a  ctoar  conaetonee  until  tt  pays  the  debt  for  blood 
sacrifice  to  the  boys  In  khaki  brown—the  debt  on  which  It 
Ims  pftftr*"*'^  payment  for  17  yossa.  The  oonntry  will 
asiir  hav<s  esrtatoty  of  aim  or  peaos  of  mtod  until  it  seCtlss 
that  debt,  and  settles  it  right— without  pittng  up  further 
debt  to  curse  ths  eountry. 

Ths  nusldsnt  tries  to  drown  the  meaoory  of  his  dodging 
and  ducking  antics— drown  the  shame  of  hto  tafiatitiide— 
by  going  aflshing.  He  backs  and  fills,  blulKi  and  ttiraats. 
ittm  foea  ^<»«>»trtf  to  aseertato  the  sentiment  of  the  people 
by  a  trip  on  the  Nonrmahal  to  consult  VIbmbI  Astor.  who 
as  a  war  proflfeeer  realised  a  net  inoone  of  o«sr  $1,000,000  a 
f«ar  for  oach  of  the  $  years  1915-19.  tndustve.  He  can 
MrtiB  to  Asler  S  weeks  at  a  time  but  refuses  to  listen  at  all 
to  tlis  S.SM.9M  who  fought  to  "  save  democracy." 

Be  hns  ^tonMmisd  $ft JM.009J00  to  one  banp  mm  subjeet 
to  hla  own  allocattsn  to  the  campaign  period  when  he  to 
candidate,  and  ha  saya  hs  will  give  relief  to  3.500.069  wsrk- 
ara  with  that  $5.999.999  J06.  However,  to  pay  the  debt  of 
ths  Nation  and  afford  a  lox«-dslayed  relief  to  the  3.500.000 
who  fought  to  "  save  democracy  "  at  $1  a  day  for 
and  $1.25  a  day  taa  ■orope.  and  pay  that  debt 
In  a  currency  Issue  involving  no  tsvatton.  and  amounting 
IB  all  to  a  totoU  of  only  $3.200.000.t09.  to  oaore.  he  insists, 
_    the  coBBlnr  can  stand. 

Five  billion  dollars  for  the  President's  own  rsmpalli  to 

tocsther  with  oos  and  one-half  bahon 

toft  aw  from  laal  ysar's  awfiatlon.  and  prospect 

ef  aaoltosr  |M99.000.000  next  year.    However,  a  snaaU  frac- 

IftMi  dt  that  grant  aaewit.  with  which  to  pay  the  campaign 

of  the  veterans,  to  more  than  the  new  deal  can  Mnod— 

Ihara  to  attafhwl  to  It  a  bond  Issue  as  a  bonus  to  the 

GtflfDnda  (icr.  McAoool. 
the  Treasury  under  a  fbnnar  Doan- 
rito  vm  ttaat  the  so-called  •*tnflatton- 
wlll  be  about  as  great  as 
sand  Into  the  sea. 
ef  tha  Psderal  Reserve  Board.  Mr. 
bsad  of  ths  B.  P.  C.  Mr.  Jones, 
this  cnrrancy  Issue. 

from  Idaho  ilAr.  Boasal 
attonttoa  to  the  sound  precedent  set  by  Qrsnt 

put  1  ysars  of  issuing  otBisutj  to  reduea  ths 
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In  dwrt.  the  one  obstacle  to  the  ftaial  payment  of  our  vet- 
eran debt  to  currency,  as  the  soldiers  rwioest.  appears  to  be  as 
I  first  stated— the  obstinate  prtde  and  tagraUtude  of  the 
profiteers  who  are  determined  that  no  recognition  of  their 
debt  to  the  veterans  for  the  buttons  reaped  from  war  proflta 

Shan  be  registered  by  the  O fiiniail  of  the  United  States. 

Thai  an  old  adage  of  history  repeats  itself: 
OrvatneM  dacptoe*  Ita  stepptng  stones. 
Those  of  great  wealth,  with  exMrmooa  war  profits,  deplso 
the  men  who  by  mcrlflry  to  war  were  the  stepping  stones  of 
JOjOOO  new  millionaires  and  several  score  of  tmiionaires. 
Here  to  the  secret  of  these  17  years  of  ingratitude  to  tha 
3,500.000  American  survivors  ot  the  World  War. 

The  attitude  of  profiteers  like  Vincent  Astor.  who  reaped 
an  inr**^  of  a  mlUlon  a  year  for  each  of  the  5  years.  1915-1». 
,^i»m«  to  count  for  more  at  the  White  Hou&e  than  the  voice 
of  the  people  as  registered  to  the  passage  of  the  Patman  bill 
by  overwhelming  majorities  to  three  successive  sessions  to  the 
Bouse,  and  now  to  the  United  States  Senate. 

When  the  patrician  wealth  of  Rome,  which  reaped  ths 
fruits  of  conquest  won  by  its  fighting  fannars  of  the  rural 
districts,  refused  to  reward  the  veterans  bgr  ylddlnf  to  theia 
tp^iyh  land  even  to  feed  a  goat  or  plant  a  vineyard,  ths 
conquering  veterana  ilsaiirtirt  Bame  and  woo  their  home- 
rt^>y/i*  in  the  forests  of  ths  Nbrfh  and  Wast,  ev«n  as  f  ar  aa 
ths  Baltic  and  North  Sea — and  Rome  was  toft  without  de- 
fenders, except  a  worthless  rabble  fed  on  doles  by  such  poli- 
ticians as  Cataline.    It  was  then  that  Boma  fell. 

When  Nero  found  the  veterans  gone,  he  vented  his  spila 
upon  the  Christians  and  slew  them  by  hundreds,  and  then  Lo 
r^im  his  thoughtr  went  out  on  a  hill  to  fiddle. 

After  the  Patman  bill  passed  the  Senate  the  other  day.  tlio 
local  press  tells  us  the  President  went  to  fl&h  to  an  artiflciU 
pond  up  to  the  hills  of  the  Blue  Ridge,  with  a  distinguished 
Moert  of  ntsUniiiiii  and  secretaries,  where  he  caught  to  daj'- 
light  hours  soma  ftA  stenUd  there  by  the  Government.  ac4 
then  to  the  evening  was  soiacfd  by  the  music  of  a  renown«i 
fiddler.  Mr.  Vandergoahen.  who  played  Turkey  to  the  Stra «. 
So  now  let  us  not  be  surprised  to  learn  that  Turkey  In  tlie 
Straw  was  the  tune  which  Nero  ptoyed  while  Rome  burned, 
whereby  history  now  repeats  Itself. 

One  word  more.  The  stock  aigament  which  we  have 
heard  for  17  years  from  those  who  opposed,  first,  any  payment 
of  ths  veteran  debt,  and.  second,  opposed  any  payment  before 
1945.  to  this — that  we  should  not  pay  for  patriotism.  I  am 
.  how  many  of  theae  patriots  stick  to  their  text  with 
to  their  own  pay  for  patriotic  service.  Would  they 
ba  sattoBsd  even  with  the  patriotic  pay  of  $1  a  day  at  home 
and  $1.35  abroad? 

Many  of  these  patriots  demand  for  themselves  a  salary  of 
$10,000  to  a  million  a  year.  besidBstheh  war  profit.  The  first 
statement  which  these  patriots  offer  shosdd  be:  "  T^ike  ray 
own  care.  Look  at  my  salary.  Look  at  my  war  profits. 
Look  at  what  Uncto  Sam  does  for  ma  to  the  way  of  patronage 
plHBa— for  me.  a  patrtot.  Look  at  my  tax-exempt  tocome 
flam  rtwailiii  toiereat  aumiOiM  Look  and  weep  for  me,  a 
I" 
And  our  poor  Vincent  Aster,  rear  admiral  of  the  flagship 
Nourmah^t  Only  a  million  a  year  to  war  profits  for  9  years 
in  a  row!  Look  at  Vincent,  host  of  the  man  who  writes  the 
White  House  veto.  Then  look  at  that  armorial  sign  of  the 
"  new  feu(todtam  "  behind  the  veto:  "  In  hoc  rifno  vlnces '  — 
"  Under  tbis  eaUMsm  you  will  conquer." 

TtfM   VKBJL   Of   aOaUBD   OSBT 

Mr.  PiastdssU.  every  monarchy,  every  dictatorship,  is 
built  on  boodsd  ctobt.  and  is  promoted  and  extended  by 
constant  Issues  of  government  bonds,  or  government  deficits 
oonvsrted  toto  bond  Issnn    tha  tosisnla  of  bond  slavery. 

Aft  ths  tsars  of  modem  history.  aU  the  spending  orgisa 

of  aBdsBit  dkftolorshtps  and  emptrea.  were  built  on  bondad 

debt.    Bven  the  World  War.  Into  which  we  were  dragg*^ 

to  "  save  democracy  ",  was  not  sgreed  upon  until  conseitt 

givco  bqr  the  Rothschilds,  by  Lombard  Street,  and  Wall 

that  they  would  finance  It  and  accept  a  bond  mort- 

the  lives  and  piopeity  of  the  countries  en- 


gaged, to  the  amount  of  $100,000,000,000  or  more.  Bonds 
bought  the  World  War  and  all  the  blood  and  ashes  thereof. 

Henry  Morgenthau,  Sr..  father  of  Henry  Morgenthau.  Jr., 
our  present  "  greatest  financier  stoce  Hamilton  ",  has  testi- 
fied that  Wall  Street's  consent  to  Joto  Paris,  London,  and 
the  Rothschilds  to  financing  a  world  war  was  known  to 
New  York  as  early  as  May  1913,  or  over  a  year  before  the 
war  was  precipitated  by  the  hiring  of  an  assassin  to  fire 
toto  the  cab  of  the  Austrian  grand  duke  on  the  Serbian 
border. 

The  concrete  reasons  why  monarchy,  or  any  other  style 
of  imperial  autocracy,  relies  upon  bonded  debt  for  mato- 
talning  its  hold  upon  a  subject  people  to  plato  enough, 
namely: 

First.  Bonded  debt  Is  a  mortgage  debt,  not  only  upon  the 
living  generation,  but  upon  the  generations  to  come.  In 
order  to  make  temporary  war  and  emergency  powers  perma- 
nent, you  n  jed  only  a  permanent  debt  to  keep  the  people  to 
permanent  subjection  under  the  sovereign  power  to  tax. 

Second.  Bonded  debt  means  the  imlimited  extension  of  the 
sovereign  power  to  tax,  which,  as  John  Marshall  told  us 
to  the  famous  United  States  Bank  case  of  1819.  to  "  the 
power  to  destroy." 

Third.  Bonded  debt  divides  a  people  toto  classes:  A  tax- 
exempt  feudal  class  who  control  the  Government  and  a 
tax-bearing  industrial  class  who  are  subjects  of  government. 

Fourth.  The  "  power  to  destroy  "  by  seizure  of  private 
property,  confiscation  of  the  fnilts  of  todustry,  under  power 
of  taxation,  represents  the  supreme  power  of  autocratic 
government,  whether  the  autocrat  be  king  or  dictator,  or  a 
ptirmanent  dictator  called  emperor. 

Bonds  place  to  subjection  the  people  of  the  country  to 
the  Pederal  Groveriunent  and  its  swann  of  patronage 
hunters,  bureaus,  and  barnacles.  "  brato  trusts  ",  and  bally- 
hooers,  court  favorites,  and  tax  collectors. 

Bonds  are  well  named.  They  are  chains  upon  the  limbs 
and  weights  upon  the  backs  of  todustry,  which  pays  not 
only  the  wages  of  honest  labor  and  the  costs  of  living,  but 
pays  the  toterest  bill  to  the  coupon-shearers  and  the  tax 
levies  to  support  the  Government  tools  and  political  agents 
of  the  bond  coupon-shearing  conspiracy. 

The  peril  menacing  American  liberty  and  thto  Republic 
today  to  the  peril  of  bonded  debt,  which,  authorized  today 
to  the  amount  of  $40,000,000,000,  imperils  every  todustry 
to  the  United  States  except  two.    These  two  are: 

First.  The  bond  toterest  coupon-shearing  todustry,  which 
we  make  tax-exempt. 

Second.  The  Government  manufacture  of  bureaus  and 
political  Jobs  imder  a  Tammanjrized  spoils  system  mam- 
tatoed  by  taxation  of  todustry  under  the  sovereign  "  power  to 
destroy." 

Mr.  President,  one  of  the  duties  for  which  the  Senate  to 
here  assembled  to  to  meet  our  long-standing  debt  to  the 
veterans  who  in  1917  offered  their  lives,  liberty,  and  pur- 
suit of  happiness,  as  a  blood-sacrifice  upon  the  altar  of  the 
god  Mars,  sometimes  called  "  Moloch  ",  through  our  blunder- 
ing misconception  and  misdirection  to  the  War  Act  of 
1917. 

In  behalf  of  that  war  service,  and  its  350,000  American 
casualties  and  a  war-disabled  and  dependent  list  of  1,200,- 
000,  we,  to  our  amazing  generosity  of  10  years  ago,  decided 
that  they  were  entitled  to  a  wage  of  $1  a  day  for  service 
to  the  United  States  and  $1.25  a  day  for  serviee  on  the 
French  front  as  the  American  mercenaries  of  European 
war  powers  and  totemational  bondholders  and  munition 
makers. 

But  we  did  not  pay  those  khaki  boys  promptly  to  cash,  as 
we  paid  the  profiteers  of  war.  No!  Though  the  profiteers 
got  theirs  In  billions,  cash  down,  sometimes  to  advance,  we 
told  the  veterans  who  "  saved  democracy  ",  that  they  could 
have  theirs  to  1945— by  which  time  most  of  them  might 
reasonably  be  expected  to  be  under  the  sod,  as  Wall  Street 
hoped. 

We  gave  them  adjusted-service  certificates  payable  to  1945. 
which,  while  called  a  "  soldier  bonus  ",  are  to  fact  simply  a 
bontis  to  the  life  insurance  companies  and  the  interest- 


coupon  shearers.  And  If  we  now,  imder  the  Patman  bill, 
call  to  and  cash  these  certificates,  we  commit  the  capital 
offense  of  cutting  off  the  tax-ex«npt  incomes  of  these 
coupon  shearers — ^unless  we  pass  the  Vinson  substitute,  pro- 
viding for  another  bond  issue.  That  to  the  question  now 
facing  us,  imder  the  threat  of  a  White  House  veto. 

Bond  issues  serve  three  concrete  ends,  all  filled  with  peril 
to  American  industry  and  American  liberty:     , 

First.  They  create  a  preferred  class  al  tax-exempt  benefici- 
aries who,  to  practical  effect  and  influoice,  control  the 
Government  j>y  controlling  the  financial  foundation  and 
current  credit  on  which  Government  operation  rests. 

Second.  Bond  issues  make  the  coupon-shearing  todustry. 
through  tax  exemption,  the  leading  American  todustry, 
because  the  «itlre  cost  of  Government  to  thrown  upm  legiti- 
mate productive  todustry,  which  has  to  support  both  the 
Government  and  the  population. 

Third.  Bond  issues  afford  the  opportunity  of  autocratic 
government  to  build  itself  up  by  arrogant  irresponsibility  and 
appropriation  demands  to  subsidize  and  corrupt  a  nation, 
and  not  only  exhaust  the  revenue-yielding  powers  of  existtog 
productive  todustry,  but  tax  the  generations  to  come,  and 
thereby  build  up  an  imperial  bureaucracy  that  saps  the 
country's  resources  and  destrojrs  its  liberty. 

Give  any  admtoistration  the  unbounded  power  to  expend 
billions  to  bonded  debt — which  means  the  power  to  tax  the 
generati(»is  to  come  to  support  the  present  Government 
machine — and  you  give  it  the  power  to  regiment  and  crack 
down  every  productive  activity,  and  destroy  govenunent  by 
the  people. 

There  is  not  a  Senator  sitttog  to  thto  Chamber  who  does 
not  know — as  two  former  Secretaries  of  the  Treasury,  the 
Senator  from  California  [Mr.  McAdoo]  and  the  Senator 
from  Virginia  [Mr.  Glass],  have  warned  us — that  the 
bonded-debt  i>eril,  the  irresponsible  squandering  of  billions 
beyond  our  means  to  pay,  is  already  the  outstanding  menace 
of  the  United  States  today. 

Thto  menace  of  irresponsible  finance — which  has  added 
$14,000,000,000  to  our  puUic  debt  and  accumulated  deficits 
to  the  short  period  of  2  years  and  2  months  of  a  new  deal, 
to  planned  emergency — is  the  basic  fiscal  cause  why  todustrial 
production  and  investment  expansion  in  the  United  States 
have  decltoed  during  the  same  period  to  which  the  todustries 
of  Canada  and  Great  Brltato  have  expanded. 

Government-bond  expansion  has  taken  $3,000,000,000  of 
loans  from  todustry  stoce  1932  and  transferred  these  billions 
to  the  idleness  of  that  mountato  of  frozen  assets  called  the 
"  public  debt." 

We  have  piled  up  the  public  debt  already  until  the  toterest 
burden  exceeds  collections  of  income  taxes.  This  means 
that  our  annual  payments  to  the  coupon  shearers  exceed  our 
tax  collections  from  productive  todustry.  Any  private  cor- 
Ix)ratlon  run  on  such  a  reckless  and  irresponsible  policy 
would  be  thrown  toto  a  receivership  on  petition  of  the  stock- 
holders to  the  court. 

No  man  to  the  Senate  Chamber  needs  to  be  told  of  the 
present  menace  of  the  bond-inflation  insanity.  Our  infla- 
tion danger  to  not  cmraicy  inflation  but  bond  inflation.  We 
have  contracted  our  money  circulation  by  withdrawing  from 
circulation  $8,000,000,000  to  gold — the  greatest  monetary 
contraction  to  history — and  our  total  currency  circulation 
per  capita  is  far  under  that  of  the  prosperous  year  1919,  when 
our  gold  reserve  was  less  than  half  what  it  is  today. 

Our  inflation  danger  to  bond  Inflation,  already  billions 
above  the  World  War  peak,  and  rismg  higher  every  time  the 
White  House  sends  over  a  mandate  for  huge  sums  to  be  ex- 
pended subject  to  the  allocation  of  the  Executive. 

Through  tovestment  fear  and  uncertatoty,  under  the  black 
shadow  of  this  towering  mountain  of  public  debt,  tovestment 
to  the  common  shares  of  todustrial,  railway,  and  utility  stocks 
to  1934  was  100,000.000  shares  less  than  to  1932— and  this  to 
on  the  New  York  Stock  Exchange  alone. 

Investors  realize  that  mountatoous  public  debt  means 
moimtatoous  and  long-sustatoed  taxes  to  meet  the  toterest 
biurden.  TlierefOTe  tovestors  are  shunning  the  todustries 
that  pay  the  taxes,  and  are  either  going  over  to  the  one  tax* 
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ow  to  Btfland.  which  today  shows  a  ba  la  need 
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The  difference  between  the 
Whlfee  House  and  the  currencj 

itmplf  thia: 

TtM  bond  Isnae  haa  an  Interest  coupon  attached  to  It  which 
y^n.  for  yearly  Increase  of  taxation  upon  productive  Indus- 
try, and  the  further  evpanftUw  of  the  coupon-shearing  indus- 
try' vt^eh  — iiliii  II  no  labor  and  paja  no  taxea. 

TlM  currency  Issue  has  no  Intcreat  eoopoa  attached  to  It; 
no  bonus  to  the  coupon  shearers:  no  increase  of  taxation:  no 
mortcace  upon  the  peopie:  no  chain  and  shackle  <rf  bond 
■lav«ry :  but.on  the  other  hand.lt  will  wipe  out  an  outstandtng 
4ibi  of '$S.OtMMJM  In  Interest-bearing  adjustment  eeirtiw 
eertfficatca.  Thia  giimNirt  tnni  will  reach  direetly  every 
hamlet  in  the  land,  wherever  thva  Is  a  veteran  or  depondent 
#.w.4i,  pi^  their  bills  to  stores  and  shops,  pay  for  clothes 
10,  aeedy  twmee  achool  booka  for  the  children,  doctor  and 

d  be  a  real  mweTirr  of  work  relief 
It  "  over  there  "  to  "  eave  democracy." 
Have  we  come  to  the  pase  whore  w«  cannot  ev«n  pay  our 
veterans  their  $1  a  day  «r  $1^  a  day  to  fight  for  thetr 
eamtry.  iiiilien  we  put  the  payment  In  the  form  of  a  bonus 
to  coupon  shearers? 

Is  there  only  one  Industry  In  the  United  SUtes  for  which 
w%  have  luieii^nital  iieniieiB  siiil  thai  the  coupon  indus- 
try to  which  we  grant  the  special  privilege  et  tax  exoptton? 
What  »>*"^  of  ksdc  is  that  which  In  2  years  and  t  months 
of  bold  eifteiiiiH  pttos  up  $14.000.000,ogo  of  debt  aad 
deficits  and  ■■mHiiii  idlucahene  an  calling  for 
team  i^ivtMiMV  the  greateei  bend  taxation  in  the 
time  hJalory  of  the  eerM  and  then  eomplain  at  an  appro- 
priation of  n^O0.W0JK»  to  meet  the  blood  wage  due  the 
vetarans  unicoi  that  wage  caniee  a  bonus  to  the  bondholdnnt 
When  July  4, 1»3«,  arrtvea  we  ehall  have  an  interest-bear- 
ing debt  of  $3«.000.000.000.  or  $10.000.000J«0  above  the  Werld 
Wat  peak,  and  •n.OOO.OCO.MO  above  the  Uitereef  bwertng 
nilMil  d*t  on  July  4.  i»32. 

On  thai  TiiilniMiiliiirr  Day.  IMe— a  day  which  the  present 
■tive  and  his  brain  trust  do  not  honor,  except  pos- 
to  go  f>«>»*»«f  on  the  (b«ship  Nomnmahmi  -wn  shall  ap- 
MfOre  the  people  of  our  reepective  States  and  there. 
the  loUi  of  the  stars  and  Stripes,  and  under  no  in- 
ef  aoBDVOly-beaked  Bue  Kaglea.  we  shaU  render  the 
account  of  our  stewardship  to  the  boys  who  fought  f or  e^ 
le  Cm  taavnyecs  on  whom  we  hAve  foisted  a  bond-interoet 
mm&m  ef  UJW.OOQ.non  a  year,  and  to  the  farmers  and  home 
makers  who  ewiilnslly  will  pay  In  added  eost  of  Uvlng  and 
^H^li^  0Qgt  of  pradnetlon  all  of  this  tntereet  burden  pyra- 

What  win  we  have  to  ahow  lor  this  orgy  of  bond  tnflatlonf 
the  fatae  ehdm  that  we  have  added  to  cm- 
pRKtucttve  Induetty?    Then  let  us  explain  this 
%%  of  fact  tor  the  Amerieaa  Adoration  of  Labor: 
In  April  im  the  ^a^ptavnHit  totsil  of  the  United  Statee 
at  LMMM.  and  en  April   19S&  it  had  Jumped  to 


We  may  aeek  an  aUU  tn  trytng  to  show  what  we  have 
built  up  with  that  bond  mortgage.  We  may  have  a  tale  Uke 
this.  If  we  have  the  time  to  look  over  the  never-ending  cata- 
log of  bold  experiments:  We  have  produced  57  new  bureaus 
and  13  new  commiSBloiM  and  added  300.000  bureaucrats  and 

and  ballyhooers  to  the  Executive  pat* 
oar  1933  platform  pMpea  to  cut  down  this 
Fedmtl  patronage  by  at  leeai  2ft  pereeni. 

We  have  Increased  the  aambor  ef  pubUc  charges  on  Oov- 
emment  doles  from  10.000.000  In  1932  to  22,000,000  In  19Si— 
antU  one-fifth  of  the  one-tioM  eelf-rellant  and  independent 
people  of  the  United  Statee  are  atnglng  with  the  old  lady 
In  the  poem  of  Will  Carleton: 

OT«r  the  hUl  to  tb«  poorhouss.  the  busted,  bond-inflmted  VnM 
■teUM  Tt«— urr  X*B  ^rudglB'  my  WMry  way.  wlUl*  •urrcnderlng 
ms  homert*»d  to  Corn  WaUaee.  of  Porktown.  In  exchange  for  a 
eom-bog  cbeck. 


In 


other  words,  we  shall  tell  oar  home  Mkm  on  July  4. 
it  w  nm  trathfol  and  trtsrtworthy  repeeeenUtives  of 
wlU:  **  I  forgot  my  stewardship  to  yon.  and  I  obeyed 
the  m*~**»^  of  the  White  House.  So  I  votedto  boost  your 
tounlen  by  SO  percent  and  your  unemplaymmit  army  ly 
It  wfckile  increastxig  your  taxaa  to  meet  bond  Intcreat 


Somebody  read  to  me  the  other  day  the  list  of  war  profit- 
eers compiled  by  the  Senate  Munitions  Committee,  the 
profiteers  whoae  annual  Incomes  exceeded  $1,000,000  a  year 
during  the  years  1915  to  1920.  I  still  remember  some  of  those 
p.nwMt  One  thing  was  plain:  This  was  the  list  of  those 
patriots  largely  having  WaU  Street  offices,  who  thought 
that  $1  a  day  for  a  aokUer  at  home  and  $1.25  a  day  for  a 
eoldler  abroad  was  too  much:  that  payment  even  In  1945  was 
too  soon:  and  that  if  any  payment  at  all  was  made,  it  should 
have  a  'mortgage-string  attachment  as  a  bonus  to  the 
coupon  shearers. 
Here  are  some  of  the  names  that  stuck  in  my  recoUectlon: 
At  the  top  of  the  list  of  $1.000,000-lncome  recipients  were 
three  members  of  that  family  of  feudal  barons— the  Astor 
family.  There  was  John  Jacob  Astor.  New  York  City. 
There  was  Waldorf  Astor.  New  York  City;  and  there  was 
Vincent  Astor.  New  York  City,  the  rear  admiral  of  the 
President's  flagahip  Nourmahal 

I  thereupon  recognised  what  the  President  meant  when 
he  recently  told  the  press  that  Washington.  D.  C.  was  a 
poor  place  in  which  to  listen  to  the  voice  of  the  people. 
In  order  to  learn  the  true  sentiment  of  the  people  of  the 
United  SUtes  he  had  to  spend  8  weeks  talking  to  Admiral 
Astor  on  the  deck  of  the  Nourmahal. 

Riuming  down  the  list  to  the  letter  "D".  I  caught  the 
names  of  six  members  of  the  du  Pont  family — all  in  Wil- 
mington. DcL.  where  the  President's  Cabinet  members  and 
bureau  chiefs  have  incorporated  themselves  under  charters 
of  perpetual  existence  to  give  life  teniire  to  their  2-year 
emergency  powers,  and  then  by  the  one-ovcr-one  policy  of 
Fablus  M.iritnii«  expand  these  emergency  powers  to  the 
government-ownership  program  of  the  Soviet  General 
CoundL 

Coming  down  the  list  to  the  letter  "  M  ".  I  caught  the  name 
J.  P.  Morgan.  New  York,  who  pays  income  taxes  in  Paris  and 
I/>n4on  and  charges  to  his  American  Income  the  planned 
kaaes.  Morgan,  it  eecms  from  press  reports,  is  selling  out 
hie  American  pooHaBtons  and  moving  over  to  London,  where 
the  Government  has  a  balaiKxd  budget  and  is  reducing  Its 
bonded  debt  and  taxes  Instead  of  piling  them  up  as  a  threat 
to  Industrial  expansion.  He  Is  playing  safe— Uking  no 
chances  against  that  day  of  financial  Judgment,  the  in- 
evitable payday  to  which  all  nations,  as  all  men.  come  sooner 
or  later,  when  debts  must  be  met  In  taxes  or  repudiated  by 
revolution. 

Then  I  come  down  the  list  to  the  letter  "  R  "  and  here  the 
names  of  three  Rockefellers  of  Mew  York  City,  who  recently 
gave  $1^)00.000  to  build  a  new  office  for  the  League  of  Nations 
at  Geneva.  whUe  protesting  that  the  veterans  who  built  up 
the  Rockefeller  fortunes  by  billions  Jn  the  Wodd  War  should 
wait  for  their  $1 J5  a  day  tm  IMft. 

Finally  I  gai  down  to  the  letter  "V  ".  with  two  VanderbUU 
who  spend  eeoot  of  their  time  in  Paris  and  the  Riviera,  and 
the  letter  "  W  ".  with  two  Whitneya.  famed  for  race  horsey 
as  the  Astors  for  yachts  and  flshhag. 

I  look  in  vain  through  the  "B's"  for  the  name  of  that 
great  munitions  flnf»*'*Tr  and  Rothschild  liaiaon  msui. 
Barney  Baruch.  the  reaeon  being.  I  am  told,  that  the  records 
of  his  in«'ow>#^  durljw  the  war  period  were  conveniently  de- 
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stroyed  so  that  no  one  would  be  able  to  question  his  version 
of  his  great,  patriotic  sacrifice  for  his  coimtry  as  contact 
man  between  Europe  and  Wall  Street  and  between  Wall 
Street  and  Washington. 

I  note  that  Vincent  Astor.  who  owns  the  White  House 
magazine  Today  and  the  President's  fishing  sracht  Nour- 
mahal. derived  a  net  Income  of  $1,000,000  or  more  a  year 
for  the  entire  period  1915  to  1919.  inclusive,  or  5  years  of  the 
$1,000,000  a  year  war  income.  This  is  what  makes  him  such 
a  high  authority  when  the  President  desires  to  know  ex  ca- 
thedra the  voice  of  the  American  people  with  regard  to  the 
wisdom  of  paying  the  veterans  $1  a  day  for  service  at  home 
and  $1.25  for  service  abroad.  If  the  Senate  wants  to  know 
the  facts  regarding  the  voice  of  the  people,  let  them  follow 
Roosevelt  and  go  fishing  with  Admiral  Astor. 

This  $2,200,000,000  of  the  greenbacks,  such  as  those  which 
won  the  Civil  War.  will  bring  joy  to  3,500,000  American  pa- 
triots and  their  home  folks.  That  Is  all  the  administration 
claims  for  the  $4,000,000,000  in  one  sum  subject  to  the  allo- 
cation of  the  Executive  in  his  emergency  of  1936.  Which  is 
more  American — $2,200,000,000  for  patriotism  or  $4,000,000,- 
000  of  bonds  for  politics? 

After  a  reduction  of  our  circulating  medium  by  withdrawal 
of  $8,000,000,000  of  gold  and  by  further  contraction  of  cur- 
rency all  along  the  line,  except  a  slight  expansion  of  silver,  the 
people  of  the  United  States  will  be  glad  to  see  once  more  those 
old  United  States  notes — with  no  mortgage  coupons  attached 
either  to  the  notes  or  to  their  taxes. 

Yes;  they  are  printing-press  issues,  as  are  all  the  money 
Issues  of  the  United  States,  and  all  the  bonds.  But  they  are 
honest  pay-as-you-go  issues  and  pile  up  no  interest-bearing 
debt  for  your  industries,  your  homes,  and  your  children  and 
children's  children  to  pay  in  the  years  to  come. 

They  have  been  due  since  November  11,  1918.  We  can 
spend  billions  on  bold  experiments,  billions  at  the  sugges- 
tion of  "  brainless  trusts  ",  billions  to  destroy  the  pigs  and 
com,  the  cotton  and  wheat.  Why  not  pay  our  debts  now,  in 
the  jrear  1935.  to  these  3.500,000  veteran  boys  and  dependents 
whose  work  relief  in  1917  was  freely  given  to  their  coxmtry 
and  flag  in  patriotic  service,  and  why  not  pay  them  in  the 
honest-to-God  currency  of  Uncle  Sam,  without  a  coupon  or  a 
bond  chain  attachment  to  curse  the  memory  of  this  day? 

Fiiudly.  bear  In  mind,  you  who  support  the  bond  issues  of 
the  "  brain  trust "  and  Blue  Eagle  era.  there  Is  not  a  bond 
Issued  by  this  administration  that  can  hold  up  its  head  and 
say:  "  I  know  that  my  redeemer  liveth." 

They  are  redeemable  In  nothing  but  the  wind  of  irrespon- 
sible ballyhoo.  And  they  are  already  discredited  by  the 
baby  bond,  which  seUs  at  $18.75  for  a  $25  Infant — a  dis- 
count of  25  percent — because  of  their  birthmark  of  infantile 
disability. 

SHALL  WX  DI8CHABCB  OUS  DKBTf 

Mr.  President,  shall  we  discharge  our  debt  to  the  veterans 
without  an  interest -coupon  attachment,  and  save  taxpayers 
over  $100,000,000  a  year  paid  to  coupon  shearers? 

By  a  currency  issue,  cashing  the  veteran  certificates  now, 
a  part  of  our  mountain  of  public  debt,  we  shall  save  the 
country  a  compound-Interest  burden  which  between  now 
and  1945  will  exceed  $1,000,000,000. 

Shall  we  discharge  our  soldier  debt,  as  we  have  already 
discharged  our  soldiers,  and  not  keep  them  waiting  till  1945 
when  most  of  them  will  lie  in  Flanders  fields  scattered 
throughout  the  States? 

Thomas  Jefferson,  in  a  letter  to  Samuel  Smith  in  1823, 
declared  that  the  necessity  of  adding  annually  to  our  debt 
by  new  loans  was  ruinous.  Yet  that  same  ruinous  necessity 
Is  vu^ed  upon  us  as  a  substitute  for  the  currency  plan  adopted 
by  an  overwhelming  majority  of  both  Houses  of  Congress. 

"  Discharge  of  the  national  debt "  was  the  theme  of  Jef- 
ferson's letter  to  Elbridge  Gerry  In  1799,  and  to  accomplish 
that  end  Jefferson  declared: 

I  am  for  a  government  rigorously  frugal  and  simple. 

What  would  Jefferson  think,  if  he  were  aUve  today,  and 
looked  upon  a  debt  orgy  of  billions,  adding  a  new  alpha- 
betical bureau  every  second  week  since  March  4,  1933,  pat- 


ronage additions  by  hundreds  of  thousands,  az»l  then,  to  cap 

the  climax,  a  President  demanding  for  his  own  allocation  in 

one  campaign  year  a  lump  sum  greater  than  the  total  annual 

revenues  of  the  Crovemment? 

In  his  first  inaugural  message  in  1801  Jefferson  declared 

for— 

Economy  In  the  public  expense  that  labor  may  be  lightly  b\ir- 
thened  I  deem  one  of  the  essential  principles  of  our  Oovernment 
and  consequently  one  that  ought  to  shape  its  administration. 

Jefferson's  .second  inaugural  address  in  1805  discloses  how 

he  had  rid  the  Govenament  of  tax  collectors  covering  our 

land  with  officers.    He  would  have  been  interested  In  the 

new-deal  creation  of  57  new  alphabetical  bureaus  and  the 

levying  of  $800,000,000  of  processing  taxes  by  the  minions 

of  the  A.  A.  A.    Jefferson  said: 

The  suppression  of  unnecessary  offices,  of  useless  establishments 
and  expenses,  enabled  lis  to  discontinue  our  internal  taxes.  These, 
covering  our  land  with  offlcera  and  opening  oxir  doors  to  their 
Intrusions,  had  already  begun  that  process  of  domiciliary  vexation 
which  once  entered  is  scarcely  to  be  restrained  from  reaching 
cuccesslvely  every  article  of  property  and  produce. 

If  you  would  take  all  the  unnecessary  offices,  the  useless 
establishments,  and  expenses,  the  swamp  of  Federal  officers 
opening  our  doors  to  their  intrusions,  as  they  existed  in 
Jefferson's  time,  and  multiply  the  total  that  afflicted  the  land 
in  1805  by  about  1.000  you  would  approximate  the  alphabetical 
bureau  patronage  that  today  cracks  down  American  industry 
under  730  N.  R.  A.  codes,  threatens  American  liberty  with  jail 
and  fines  under  151  new  edict-made  crimes,  plows  under  the 
growing  crops,  slaughters  6,500,000  pigs  and  200,000  breeding 
sows,  levies  processing  taxes  to  hamstring  every  industry  that 
furnishes  a  home  market  to  the  farm,  and  piles  up  $15,000,- 
000,000  of  debt  and  deficits  and  Executive  allocations  that 
threaten  as  an  avalanche  not  only  all  productive  enterprise 
today,  but  the  taxpaying  income  and  Industry  of  the  genera- 
tion to  come. 

The  autocrat  of  the  new  deal  recognizes,  as  appears  in  his 
messages  to  Congress,  only  two  classes  of  public  service  in 
which  to  practice  economy:  First,  those  who  serve  the  Nation 
by  offering  their  lives  on  the  battlefield;  second,  clvil-servlce 
clerks  not  appointed  by  him.  For  these  two  classes  not  cre- 
ated by  him.  he  plays  a  penny-ante  game  of  drastic  economy. 
For  all  the  rest  of  the  vast  executive  bureaucracy,  the  most 
gigantic  patronage  army  known  to  government  on  earth,  he 
plays  the  game  according  to  the  rules  of  Tammany  Hall,  with 
the  sky  as  the  limit  of  debt  and  deficit  and  doles  and  bond- 
dellrlous  debauchery. 

Does  the  Senate  recall  the  first  so-caDed  "economy" 
proclamation  of  March  10.  1933,  just  6  days  after  the  Inau- 
guration? What  was  the  first  chapter  in  that  program  of 
new-deal  economy?  Look  at  that  chapter  head.  It  is  ex- 
pressed in  one  word,  "  Veterans." 

Roosevelt  had  discovered  that  In  the  fiscal  year  1931  there 
had  been  a  Treasury  deficit  of  about  $400,000,000,  or  one- 
tenth  of  the  amount  of  the  yearly  deficits  now  prevailing, 
and  that  in  the  fiscal  year  1932  the  deficit  was  something 
over  $2,0O0,0P0,0O0.  which  represents  the  deficit  total  for 
only  the  first  6  months  of  the  present  fiscal  year.  There- 
fore, he  finds: 

For  3  long  years  the  Federal  Oovemment  has  been  on  th«  road 
to  bankruptcy. 

•nie  Treasury  deficits  imder  2  years  of  the  new  deal  repre- 
sent an  aggregate  total  three  times  that  of  the  entire  4  years 
of  the  preceding  administration.  If  3  long  years  of  the  de- 
pression up  to  the  inauguration  of  Roosevelt  showed  the 
Federal  Government  on  the  road  to  bankruptcy,  what  shall 
we  say  of  the  $12,000,000,000  of  accmnulated  deficits  produced 
by  new-deal  bold  experiments  with  Industry  and  the  Consti- 
tution? 

The  Roosevelt  method  of  balancing  the  Budget  by  meas- 
ures of  economy,  began  by  cutting  down  one-half,  first, 
the  pensions  of  disabled  veterans,  and  second,  by  a  cut  of  15 
percent  in  the  civil-service  lists  of  clerks  not  appointed  by 
him. 

As  in  March  1933,  so  In  May  1935.  Roosevelt  stffl  sees 
red  whenever  he  sees  a  veteran,  and  begins  to  shout  economy. 
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<lebt  today  and  tmw  $1.000,000j00t  tn 
iif^^tT>g  conpoond  liitwC  bt  eaaam  biere  wttli  a  vcCo,  and 
dftn^^f  a  further  •ddltlon  to  ow  diht  to  new  bond  laucs.  a 
pcaettea  which  Jcflenoa  i»pi»i ■■"**■*««  as  ralnoas. 

"Dtacharte  the  national  debt",  said  Jefferson,  and  fol- 
lowtDC  that  American  preeepi  of  wise  and  true  economy, 
both  Hoi»e  and  Senate  have  paised  this  Patman  bfIL 

The  White  Boow  ytiiiis  ttm  BMCIiod  described  by  Jeffer- 
mn  as  raiXMiiB.  the  ■*•****■'  of  adittDK  annnally  to  onr  debt  by 


WS  moat  nuJi*  our  •l«ettoii 


I 


DaAocd  Thomas  Jefferson  tai  a  ktter  to  Kcreheral,  ISlt. 
In  summing  up  the  rrils  of  debt  and  patztmace  in  the  Fedcrai 


•oooony   and  liberty  or 


Little  did  JUilJSUU  dream  that  the  day  would  come  to 
this  Repuhhc  when  profusion  and  aerrltuds  would  be  the 
VtJbkMn  poUcy  of  the  party  which  claimed  him  as  godfather. 
During  Jefferson's  flnt  term,  to  ia03.  t»  wrote  to  U. 
Pictet  c«MMMbv  the  daa^ns  to  democracy  of  arming  the 
with  patnmagt  powers  and  what  today  are  known 
"  Jefferson  wrote  as  foDows.  and  thereby  laid  down 
tiks  priaelple  s^ch  may  yet  be  tha  Imue  of  ItM: 

W«  vm  «sM>aBTarti«  to  rMtaee  tiM  Qo*«raaMnt  «b 
^  a  rigid  aoooflnY  to  avoAd  hurctontng  ta*  pwpto  sad 
■Mflatnto  wlta  *  patroai^  at  manay  which  might  b* 
and  ondanntne  the  prtnetptae  of  oor  Ouwu'Miwnt. 


to 


Btiad  that  and  then  read  the  Roosevelt  meifwage  of  Janu- 
ary IS35  deinanding  $5,000,000,000,  or  two  bfllion  more  dol- 
lars »>»^"  the  total  *'■>""«'  revenue,  mihjiy^  to  the  sDnration 
of  the  Cxecudve. 

In  the  Jeffenotiian  simplicity  of  the  new  deal  of  1035.  to 
discharge  the  veteran  debt  of  $2J100jOOMOO  is  ruinous,  while 
$5,000,000,000  of  Executive  allocation  to  meet  the  emergency 
of  the  ISSA  ra^T^'g"  is  nshnnal  recovery. 

We  are  asked  to  become  partlceps  criminis  to  this  rutooos 
policy  of  pi«i|wtirn  debt  and  Executive  patronage,  of  bond 
iHues  *nH  interest  coupons,  and  march  to  goose  step  under 
the  banners  of  a  ">iTHftn  Blue  *-g*^  to  suitato  a  veto,  up- 
hold the  policy  which  Jefferson  decbred  niinooa.  and  by 
grant  of  further  bond  Issoea  accomplish  what  Jefferson  de- 
scribed 130  years  ago,  as — 


•     •     •     burdenli^  ttM 

s  patronag*  of  aiaiiey  vhlch  might  b«  uMd  to  corrupt  and  \uk- 
dHmlasme  ptmo^piw  of  oar  OoTenunent. 

Who  Still  Stand  100  percent  for  their  pre- 


OC 


TO  dlsdaarge  the  debt  by  paying  it  off; 
To  mfcift  the  ooet  of  Federal  Oovemmant  tj  not 
it: 


than 


Ti»  i—totiln  the  national  credit  by  a  fMhnl  Budget  an- 
T«^T^i>y  balanoed; 

Tb  afford  the  fullest  measure  of  Justice  and  generosity  for 
aD  war  veterans; 

To  '^y^^^^t^  the  usurpation  of  legislaave  power  fay  exec- 
utive departments  and  bureaus; 

Hi  short,  thoM  Members  of  Congress  who  stand  for  cut- 
tt^  off  the  coupon  strings  to  Wall  Street  and  the  patron- 
■ta  f*y*tn«  $0  Tammany  F#".  to  discharge  our  debt  to  the 
veterans  once  ^"d  for  all.  and  restore  the  Oovemment  to 
tbg  pcopli  hr  a  reCom  to  Jeftareonlan  and  Abraham  lin- 
i'.wtw  pKtDdpiM,  have  no  obttgation  to  rastato  this  new-deal 
wto« 

The  constttHMV  which  we  repreMni  roridM  octtbcr  aft 
the  White  mum  ncr  on  Wall  Street.  Oar  paople  rcskte  to 
tiMtr  respective  States.  Tlie  sovereignty  which  we  are  sworn 
to  uphold  U  the  48  suveieHn  Slalai.  We  are  100  percent 
for  them,  not  only  before  eieetlon.  tank  after  rteetion  and 
now.  IT  4.000.000  doughboys  have  ttie  courage  to  cross  the 
sea  and  face  the  cannon  of  Europe,  we  iteH  not  shrtok 
from  oof  plato  doty  to  face  a  veto  chib. 


A 
Halttgan. 


from  the 
of  Ifti 


of  Representattvee.  tor  Mr. 
announced  that  the 


^rlttioat  amendment  the  following  taills 

of  the  Senate:  

B.  82.  An  act  toauihmise  the  disposal  of  Mirplus  personal 
property,  inrl^i<^*"g  buildings,  of  the  Emergency  Conserva- 
tion Work; 

8. 1223.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  oonstmctian  of  a  bridge  across  the 
Misaonri  River  at  or  near  Oarrtsan.  N.  Dak.; 

8. 1842.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  coiuent  of  Congress  to  Board  of 
Coonty  Commissioners  of  Itaaea  County.  Minn.,  to  con- 
struct, insi"»«"'  and  operate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  the  road  between  the  vil- 
lages  of  Cf^iasset  and  Deer  River.  Minn."; 

8. 1680.  An  act  to  include  wkthto  the  Deschutes  National 
Ftrest,  to  the  State  of  Oregon,  certato  public  lands  wlthto 
the  exchange  boundaries  thereof;  and 

8. 1987.  An  act  to  extend  the  times  for  commencing  and 
eonpleting  the  constructkm  of  a  bridge  serosa  the  Missouri 
River  at  or  near  Pamam  Street.  Omaha.  Nebr. 

IIAVT   SKPASTICKMT  AFntOMOATIOirS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R, 
7872)  malang  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  endtog  June  SO,  1938, 
and  for  other  purposes. 

Mr.  NYE.  Bfr.  President.  I  am  about  to  request  a  post- 
ponement of  ftirthcr  consideration  of  the  pending  naval  ap- 
propriation bill;  but  before  moving  in  such  a  direction  I 
desire  to  call  certain  facta  to  the  attention  of  the  Senate. 

A  very  considerable  part  of  this  appropriation  is  for  new- 
ship  construction.  In  the  light  of  the  maimer  in  which  the 
diipbuilders  tiave  been  plundering  ns  during  late  years,  it 
§ffvn^  to  me  we  ought  to  provide  such  safeguards  as  we  can 
against  any  conttoxiaUon  of  the  process  which  has  prevailed. 
The  Committee  lufesilgaUng  the  Munitions  Industry  has 
studied  the  shlpballdtog  matter  extensively.  It  has  not  yet 
had  time  to  complete  summarizing  Its  findings  and  f  ormolat- 
tog  its  recommendationa.  A  few  mon  days  would  enable 
us  to  report  formally  to  the  Senate. 

It  seems  to  me  there  Is  no  great  urgency  about  the  pasaye 
at  the  naval  approprtatton  bill,  and  tttat  the  coounittae 
might  be  afforded  a  chance  to  submit  to  the  Senate  to 
formal  »^  ftoal  order  its  recommendations,  and  such  sug- 
gceted  amendments  to  the  pending  bill  as  may  be  called  for. 
Of  the  flndiivs  of  the  committee,  let  me  recite  but  a  few 
which  stand  out  to  my  mind  as  betog  deserving  <rf  consider- 
ation In  conneetton  with  the  pending  appropriation  MH. 

Ptaeft.  it  has  been  found  that  there  has  been  no  real  or 
rfconetiiii  competition  to  Mddtng  for  major  naval  construc- 
tion itaee  1907;  and  In  1933  and  1934.  at  a  time  when  over 
$183,388,000  of  work  was  awarded  to  private  yards,  a  seDers* 
market  prevailed  enthvly,  of  which  the  diipbuilding  com- 
panies took  fuU  advantage. 

R  has  also  been  found  that  beeanae  of  this  lack  of  real 
compeUUon  the  price  of  naval  diips  bolM  to  private  yarda 
l»s  been  altogether  too  high. 

Avdn.  the  Navy  Department  did  not  use  the  navy  yards  as 
yardsticks  to  measnre  the  costs  or  efficiency  of  the  private 
yards,  although  they  could  easily  have  served  this  purpose. 

It  has  also  been  found  that  the  <!^gr\ii\g  of  certato  types 
of  vessels  by  certato  private  yards,  or  comhinatinns  of  yards, 
has  made  the  Navy  dependent  upon  these  private  yards. 

At  least  one  shipbuilding  company  tovoked  a  war  scare  to 
tpfiii«»r>r*>  rmnTi  ■  war  scare  that  they  urged  through 
the  newspapers  of  Iheir  State — to  encourage  the  enactment 
of  a  large  8r^nd<T>g  spree  for  the  Navy  for  more  ships. 

It  Hit*  %i«n  been  f otmd  that  the  shipbuilding  firms  are  to 
a  p^^tin*^  to  profit  by  the  failnre  of  disarmament  confer- 
nr^^  and  by  all  the  agitation  for  inereaaed  armaments, 
and  have  so  profited.  They  helped  brine  about  the  failure 
of  the  Geneva  Conference  to  IflST.  BInoe  1927,  naval  con- 
struction amounting  to  over  $305,388,000  has  been  awarded 
to  private  shipyards. 

The  failure  of  the  eaecotive  and  legialative  branclKs  of 
tlM  Oovemment  to  define  the  stee  of  an  adequate  defensive 
Navy  leaves  tike  way  open  for  flnanrjally  interested  groups 
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to  loWay  for  their  own  toterests  to  the  name  of  patriotism, 
quite  regardless  of  whether  or  not  the  result  is  a  costly 
offensive  Navy. 

Agato.  it  has  been  found  that  the  ru^  of  awards  to  1933 
and  1934  created  a  situation  i^ch  resulted  to  overcrowd- 
ing of  the  yards  and  designing  departments,  with  a  conse- 
qiBMkt  delay  to  construction. 

Acato.  it  has  been  found  that  the  combtoed  shipyards 
have  succeeded  to  securing  from  the  Navy  important 
changes  to  the  form  of  their  contracts,  together  with  con- 
cessions on  fines  for  delajrs  to  construction. 

The  combmed  yards  have  carried  on  a  consistent  attempt 
to  discredit  the  navy  yards,  one  company  official  even  pre- 
ferring no  naval  construction  at  all  to  having  it  done  to  the 
navy  yards. 

Mr.  KINO.  Mr.  President,  will  the  Senator  submit  to  an 
toterruption? 

Mr.  NYE.    I  am  glad  to  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  Was  any  evidence  adduced  before  the  Sen- 
ator's committee  showing,  first,  the  capacity  of  the  Govern- 
ment yards  for  the  construction  of  such  vessels  as  our  ap- 
propriations call  for?  Secondly,  was  any  evidence  adduced 
tending  to  show  that  construction  to  Government  S'ards 
Is  as  cheap   as  construction   under   private   contracts? 

Mr.  NYE.  As  the  debate  progresses.  I  think  it  will  be 
possible  to  present  to  very  thorough  and  detailed  manner  the 
experience  (tf  the  Government  yards  to  ship  construction. 
As  to  the  capacity  of  the  navy  jrards,  the  committee  has  not 
yet  completed  the  study  which  it  totends  to  make  to  that 
direction.  However,  it  should  be  said  that  at  the  moment 
the  navy  yards  are  all  choked,  and  at  the  present  time  a 
showing  could  be  made  by  the  private  ]rards  that  the  50-60 
basis  of  shipbuilding  should  not  prevail  from  now  on.  because 
the  navy  ytu'ds  already  have  more  work,  than  they  can  han- 
dle. Then,  too.  the  reason  tor  this  choking  can  be  showiL 
The  navy  yards  are  utterly  dependent  upon  toe  private  yards 
for  the  designing.  They  cannot  do  any  shipbuilding  until 
the  private  yards  are  ready  to  submit  to  them  the  ftoal  plans 
and  designs:  and  I  know  the  Senator  from  Utah  is  going  to 
find  large  toterest  In  that  subject  when  It  is  laid  before  the 
Senate.  I  am  appealing  at  the  moment  for  a  delay  to  the 
further  considerati<Hi  of  the  pending  appropriation  bill  for 
only  a  matter  of  a  few  days  imtil  the  committee  can  put  its 
report  m  final  order  and  place  it  before  the  Soiate. 

Mr.  KING.  MX.  President,  will  the  Senator  permit  another 
question?  

The  PRESIDINa  OPPICKR.  Does  the  Senator  from 
North  Dakota  further  yield  to  the  Senator  from  Utah? 

Mr.  NYE.    Yes. 

Mr.  KINO.  Has  there  been  any  prohibition  by  law  or  any 
regulation  upon  the  part  of  the  Navy  Department  agstinst  the 
Oovemment  yards  or  men  to  the  Navy  providing  the  plans, 
so  that  the  Government-owned  yards  might  proceed  upon 
the  basis  of  plans  submitted  either  by  their  own  designers  or 
by  those  who  are  in  the  Navy  Department? 

Mr.  NYE.  I  should  have  to  refresh  my  memory  on  that 
subject  before  g>eak<ng  with  any  authority  at  all;  but.  off- 
hand, I  have  been  impressed  by  the  testimony  of  naval  offl- 
elals  that  they  were  quite  content  to  leave  things  Just  as 
they  are.  with  the  Navy  dependent  upon  the  private  yards 
for  their  designs. 

Mr.  VANDENBERG.   Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  VANDENBERG.  If  we  can  r^  upon  some  of  the 
correspondence  of  the  private  shipbuilders— and  I  say  "  if  ". 
because  I  have  grave  doubts  about  some  of  the  things  they 
have  pretended  to  say  to  their  own  correspcmdence— if  we 
can  rely  upon  it.  not  only  is  there  to  evidence  a  direct  dis- 
position on  the  part  of  the  Navy  Department  to  encourage 
construction  in  private  yards  and  the  allocation  of  construc- 
tion to  private  yards  as  against  the  navy  yards,  but  there  is 
to  evidence  an  actual  tovitatixm  to  the  private  shipbuilders 
to  get  together  for  the  purpose  of  doing  that  precise  thing. 

Mr.  NYE.  Of  course,  there  is;  and  I  thank  the  Senator 
for  his  toterruption. 


The  findings  of  the  committee  reveal  that  the  shipbuild- 
ing companies  are  united  with  the  steel  companies,  the 
manufactiuvrs  of  generators  and  electrical  suppliee,  the 
manufacturers  of  boilers,  and  other  suppliers  to  their  toter- 
est to  a  constantly  larger  nav7  and  a  constantly  larger 
merchant  marine.  These  groups,  taken  together,  have  ex- 
erted a  very  considerable  political  influence. 

Again,  the  revelations  show  that  the  rush  of  business 
dmnped  toto  the  yards  to  1933  and  1934  resulted  to  higher 
bids  for  no  other  reason  than  that  there  was  plenty  of  woric 
to  go  around,  according  to  the  testimony  of  company 
officials. 

Agato,  it  is  revealed  that  the  experience  of  the  Oovem- 
ment with  the  major  private  shipyards  at  the  time  ot  a 
national  emergency  to  the  World  War  showed  that  the 
companies  secured  large  profits;  that  they  secured  cost- 
plus  contracts  and  added  questionable  charges  to  the  costs; 
that  they  took  profits  on  these  ships  after  the  war  taxes 
had  been  repealed;  that  they  secured  changes  to  contract 
dates  to  avoid  war-time  taxes;  that  they  did  most  of  the 
war-time  construction  after  the  war  was  over;  that  to  one 
case  a  yard  built  additions  only  under  threats  of  being  com- 
mandeered;  and  that  after  the  war  the  yards  bought  for  a 
song  additions  to  their  yaxds  built  at  Government  cost. 

Agato,  the  disclosures  have  been  to  the  effect  that  the 
shipbuilding  companies  spent  $250,000  on  a  lobby  to  secure 
the  passage  of  the  Jones-White  Merchamt  Martoe  Act, 
which  provides  Government  subsidies  to  shipowners,  and 
also  provides  that  to  a  national  emergency  the  private 
owners  may  sell  the  ships  to  the  Government  at  more  thafT 
their  original  cost  to  the  owners. 

Another  revelation  is  that  one  company,  the  Electric  Boat 
Co.,  has  a  practical  monopoly  of  patents  on  submarine 
constructicm.  It  has  been  actively  engaged  to  attempts  to 
influence  Congress  and  the  departments. 

The  shipbuilding  companies,  together  with  other  Navy 
contractors,  have  met  and  endeavored  to  tocrease  their 
costs  to  avoid  the  effect  of  the  Vinson  Act.  limiting  profits 
to  11.1  percent  of  costs.  One  of  these  officials  stated— and 
I  am  now  quoting  him — "  U  we  stand  together,  we  will  be 
stronger  than  the  Bureau  of  Internal  Revenue." 

Another  revelation  is  that  no  effective  provision  is  to 
force  to  check  up  the  costs  of  private  shipbuilding  com- 
panies under  the  Vinscm  Act.  limiting  profits  on  naval 
construction. 

A  few  days'  delay  would  enable  the  committee  to  recom- 
mend amendments  which  would  certainly  strengthen  the 
hand  of  the  Government  to  dealing  with  the  shipbuilders 
and  to  greatly  decreasing  the  cost  of  our  national  defense. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  KING.  It  seems  to  me  that  the  potot  which  the 
Senator  is  now  making  caUs  for  a  larger  attendance,  be- 
cause it  is  an  ai)peal  for  a  delay  for  a  few  dajrs  to  order  to 
receive  information  not  immediately  available  from  the 
Munitions  Committee,  which  appeal  I  feel  ought  to  be  made 
to  a  larger  attendance. 

Mr.  NYE.  I  suggest  to  the  Senator  that  that  may  not  be 
necessary.  At  least  before  we  make  that  an  issue,  I  think  It 
would  be  well  to  wait  and  see  what  might  be  the  pleasure  of 
the  Senator  to  charge  of  the  pending  appropriation  bill 
with  respect  to  it. 

I  should  like  to  add.  to  that  connection,  that,  though  the 
committee  is  not  prepared  to  do  so.  I  and  other  members  of 
the  committee  are  prepared  now  to  offer  certato  amend- 
ments, but  naturally  we  would  all  much  prefer  to  await  the 
time  when  they  could  be  presented  possibly  as  amendments 
to  which  the  entire  Munitions  Investigating  Committee 
could  ccmcur.  It  seems  to  me  it  would  be  better  to  refer 
the  amendments  which  are  pro];>06ed  to  the  committee,  and 
have  the  bill  rec<Hnmitted  to  the  committee  for  the  consid- 
eration which  I  am  sure  the  committee  itself  would  think 
they  merited. 
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Mr.  KINO.  If  tlM  SeDAtor  win  pardon  me  I  only  bad  In 
mtnd  flTlng  hlin  a  larfcr  audience,  because  the  matter  Is  lo 
Inportant.    I  think  we  ought  to  hare  a  quonun  present. 

Mr.  NTS.  Btfore  a  quorum  Is  calkxi  may  we  hear  what 
to  llM  ptaismr  of  the  8enat.or  la  ebarge  of  the  bill  in  this 
iwpael?    Is  be  folng  to  insliit  upon  pvoceedin?  with  the  bill? 

Mr.  BYKmS.  The  Senator  froon  Beuth  Carolina  certainly 
jjil^ndt  to  pioossd  with  the  eooiidBratlon  of  the  bill,  so  far 
M  he  Is  connnwd.  I  undtnlMMl  that  the  Senator  from 
north  Dakota  Mys  be  has  certain  amendments  to  propose. 
iMd  BllsusiB  the  proper  rUce  In  the  bUl  stiall  be  reached 
I  pnMMBS  hs  win  offer  th«  amendments,  and  they  will  be 
hy  the  Senate.  Ample  time  will  be  afforded  for 
Ws  can  dlscuH  thsm.  and  the  SenaU 
ttstir  OD  tbe  amcndmsnts. 

Mr.  KINO.    I  suggest  the  absence  of  a  quorum. 

Tbe  PRBBIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chtaf  Clerk  called  tbe  roU.  and  tbe  foUowlng  Senators 
answered  to  their  names: 

A^^  OBSlMia  LaFoUctt*  BadelUI* 

XZvBl  OeviM  Losan  Bcynolds 

A^Ma  Dtrttntw 


CONGRESSIONAL  RECORD— SENATE 


May  20 


8cliir«ll«nl»cb 


ISeOttl 
MeJUIltf 
McNuT 
Moloney 


Utah 


Murpby 

Murrmy 

MMly 

Harris 

WW 


Vaa  Nuy* 


Whtto 

Tbe  PRBBIDINO  OFFICER.  Blghty-eight  Oanstor^  bay- 
ing answered  to  their  names,  a  quorum  Is  present. 

Mr.  NTS.  Mr.  PrssMmt.  tbe  Senator  from  Utah  (Mr. 
Kufsl  thought  It  adrlsable.  in  light  of  the  request  I  was 
about  to  make,  to  suggest  ths  absence  of  a  quorum.  I  bad 
stated  briefly  numerous  *"'**«*f  by  tbe  committee  conduct- 
ing the  munitions  Inrestlgatlon  respecting  the  subject  of 
shipbuilding,  which  ts  so  largely  Involved  in  the  pending 
naval-approprlaUons  bill,  and  I  had  suggested  that  while  tbe 
'  committee  was  not  prepared  at  this  moment  and  would  need 
a  few  additional  days  to  be  ready  to  submit  a  formal  report 
to  the  Senate  on  Its  findings  and  Its  recommendations,  nev- 
SitbtlsM.  Individual  members  of  tbe  committee  were  pre- 
pflued  to  offer  amendments  to  the  pending  bill  to  accomplish 
the  remedies  which  are  so  desperately  needed. 

I  was  about  to  oagvssi  and  to  move  that  the  naval-appro- 
prlatlon  Wll  be  recommitted  to  the  Committee  on  Appro- 
priations, where  there  would  be  opportxmlty  to  consider  tbe 
amendments  which  are  to  be  offered,  and  I  oiake  the  motion 
at  this  time  that  the  bill  be  recommitted  to  the  Committee 
on  Apiaroprlations,  where  consideration  may  be  afforded 
such  amendments  as  may  be  offered  to  tbe  btD. 

Mr.  8TEIWER.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  NTK.    I  yield. 

M^.  STEIWSR.  Are  tbe  amendments  which  tbe  Senator 
has  in  mind  Uiglsliflir  in  character? 

Mr.  NTK.  I  suppose  with  respect  to  some  of  them  a  ques- 
tion could  be  raised  as  to  tbe  propriety  of  tacking  them  on 
to  the  pending  appropriation  bill;  but  for  the  most  part  I 
am  sure  such  a  question  could  not  be  raised.  Certainly  Con- 
gnsB  has  a  right  to  determine  bow  tbe  money  It  is  appro- 
priating Is  to  l)e  spent.  As  respects  the  matter  of  alleged 
c^jtlat^np  Bmnrtg  the  Shipbuilders,  surely  we  should  be  able 
and  prlTlleced  to  take  such  legislative  steps  In  connection 
with  the  bill  as  would  prevent  a  continuation  of  the  game 
the  shibuilders  have  been  playing. 

Mr.  STEIWKR.  As  to  some  to  tbe  proposals,  they  would 
be  m  the  nature  of  limitations  on  an  appropriation  bill? 

Mr.  ffYB.  Yes;  they  would  be.  I  ask  chat  my  motion 
may  be  put. 


Mr.  BYRNK8.  Mr.  Presirtunt,  I  merely  desire  to  say  that 
Qiim  bUl  has  been  peudim  before  the  Committee  on  Appro- 
priations for  some  time.  The  Senator  who  makes  the  pend- 
ing motion  is  a  member  of  the  committee.  I  do  not 
that  the  Senator  presented  his  views  with  reference  to 
matters  to  any  member  of  the  Appropriations  Committee  or 
to  ths  subcommittee  having  charge  of  the  bill.  Certainly 
I  have  no  Idea  as  to  the  amendments  to  which  he  has 

referred. 

Tbe  rsprsssBlttttves  of  the  Department  and  of  each  of  tbe 
Bureaoi  bava  appeared  before  the  committee.  The  sub- 
committee has  gone  Into  the  matter  of  tbe  construction  of 
ships  which  has  been  referred  to  by  tbe  Senator.  Tbe 
h^Hwgn  will  disdoee  that  the  question  was  discussed  by 
persons  outside  of  ths  Department:  and.  having  all  thoss 
matters  in  mind,  tills  appropriation  bill  was  reported. 

If  there  are  aajr  legislative  matters  in  the  mind  of  the 
Senator  when  be  speaks  of  amendments,  the  Senator  knows 
that  under  the  rule  the  chairman  of  the  subcommittee  in 
charge  of  the  bill  would  have  to  make  a  point  of  order 
i^aliMt  them.  Such  legislative  matters  should  be  referred 
to  the  proper  Isglriative  commtttaa.  At  least  one  member 
of  the  committee  of  which  the  flsnalar  Is  chairman,  the 
Senator  from  Biissourl  (Mr.  Cuuuc],  has  frequently  stated 
on  the  floor  of  the  Senate  that  he  is  opposed  to  legislation 
upon  an  appropriation  bill,  and  upon  every  possible  occasion 
IM  taM  made  the  point  of  order  and  has  objected  to  legisla- 
tion upon  appropriation  biUs. 

Therefore.  I  suggest  to  the  Senator  from  North  I>akota 
that  we  oi«bt  to  proceed  with  the  consideration  of  the  bllL 
The  amendments  which  he  has  in  mind  which  are  limita- 
tions upon  appropriations,  and  are  in  order,  can  be  offered 
and  considered,  and  if  they  are  meritorious  tbe  Senate  will 
hsm.  Then  we  can  go  to  conference  with  the  amend- 
and  see  what  the  action  of  the  conference  will  be. 
no  purpose  would  be  served  by  sending  tbe  bill 
back  to  the  cesoBtttee  for  consideration  of  some  amend- 
ments which  tbe  Senator  has  not  suggested  to  the  Appro- 
priations Committee,  thoxigh  he  is  a  member  of  tbe 
committee. 

Mr.  NYE.  Mr.  President.  I  regret  exceedingly  that  the 
work  of  our  special  committee  was  not  in  such  shape  as  would 
enable  us.  or  enable  any  individual  Senator,  to  lay  before 
the  Appropriations  Committee  its  findings  or  its  recommen- 
dations. The  special  committee  has  not.  until  a  very  recent 
date,  been  able  to  deal  with  the  question  at  all.  A  delay  of 
another  3  or  4  days  would  enable  Che  special  committee  to 
lay  before  the  Senate  and  before  the  Appropriations  Com- 
mittee its  complete  findings  and  formal  and  final  report  so 
far  as  shipbuilding  is  concerned,  and  It  seems  to  me  would 
save  a  world  of  time. 

I  desire  to  say  I  feel  sufficiently  deeply  on  the  subject  of 
some  of  the  proposed  amendments  that  I  dare  say  the  Senate 
oould  not  hope  to  pass  this  appropriation  bill  this  week, 
whereas  it  might  go  to  committee.  azKl  these  legislative  ques- 
tions and  points  of  order  could  there  be  raised,  and  we  could 
accomplish  very  early  passage  when  the  bill  should  be  re- 
ported back  to  tbe  Senate. 

If  the  Senator  from  South  Carolina  will  permit  me,  I  shall 
imggttt  one  amendment  which  Is  to  be  proposed,  and  then 
ask  him  if  be  thinks  a  point  of  order  might  properly  be 
raised  against  it.  It  ts  an  amendment  designed  to  abolish 
collusion  among  private  yards  by  setting  up  a  control  and 
examination  of  papers  by  the  Comptroller  General.  Would 
such  an  amendment  be  subject  to  a  point  of  order? 

Mr.  BYRNES.  In  my  oi^nion.  Mr.  President — and  I  do 
not  profess  to  tte  an  expert  upon  tbe  subject — It  would  de- 
pend entirely  upon  the  langiiage  In  which  the  amendment 
was  drafted  by  the  Senator.  As  stated  by  the  Senator,  I 
think  it  would  be  subject  to  a  point  of  order  at  this  time. 
However.  I  do  not  know  what  the  Senator  could  ho{)e  to 
gain  109  sending  tbe  tain  back  to  the  committee,  because  the 
Senator  knows,  as  a  member  of  the  committee,  that  under  a 
reeotutlon  adopted,  not  recently,  but  several  years  ago.  the 
Appropriations  Committee  determined  not  to  report  a  bill 
containing  legislative  proposals,  and  the  chairman  of  the 
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committee  in  charge  of  the  bffl  Is  Instructed  to  make  the 
point  of  order  against  such  proposals.  Tberefore,  If  the  pro- 
posal Is  a  legislative  one  it  ought  to  go  to  the  Naval  Affairs 
Committee,  which  committee  I  know  ts  anxious  to  consider 
the  legislative  proposals,  and  at  times  is  somewhat  Jealous 
of  the  Appropriatioos  Committee  undertaking  to  usurp  its 
authority  and  its  power,  and  put  legislative  proposals  <mi  a 
naval-appropriation  bill. 

Mr.  NYE.  It  seems  to  me  we  would  expedite  matters  con- 
sideraUy  by  threshing  out  these  points,  because,  as  the 
amendments  are  offered  here.  I  am  sure  there  is  going  to  be 
diligent  effort  on  the  part  of  »  me  to  accomplish  the  ajdap- 
tlon  of  the  amendments  to  the  pending  bill,  whatever  some 
may  argue  as  to  the  point  of  order. 

Mr.  COSnOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yiekL 

Mr.  COSTIGAN.  Will  the  able  Senator  from  North  Da- 
kota indicate  the  nature  of  other  amendments  which,  in 
his  Judgment.  shouU  be  considered  by  the  committee? 
Some  of  us  have  not  heard  tbe  prior  rtiscuigdon. 

Mr.  NYE.  Before  answering  the  Senator  from  Colorado. 
I  should  like  to  yield  to  the  Senator  from  Michigan  [Mr. 
VAjroxMBnG]. 

Mr.  VANDENBERG.  Mr.  President,  in  order  to  give  the 
Senator  from  Colorado  a  further  idea  with  respect  to  the 
suggested  amendments,  I  may  say  that  I  am  very  anxious  to 
submit  an  amendment  in  the  nature  of  a  limltaUxui  upon 
the  appropriations  which  will  prevent  the  sale  of  designs, 
machinery,  or  other  equipment  to  foreign  governments  based 
upon  patents  and  usages  in  our  own  Navy.  I  think  a  case 
can  be  brought  to  the  attention  of  the  Senate  which  makes 
it  very  essential  that  such  a  precaution  be  written  into  the 
pending  measure  as  a  limitation  upon  the  appropriation. 

May  I,  In  the  Senator's  time,  ask  the  able  Senator  from 
South  Carolina  [Mr.  Btucss]  whether  be  would  consider 
that  sort  of  an  amendment  to  be  subject  to  a  point  of 
order? 

Mr.  BYRNES.  Mr.  President.  I  submit  that  I  would  not 
be  the  individual  to  determine  that  question. 

Mr.  VANDENBERG.  No;  but  the  Senator  from  South 
Carolina  is  the  Individual  clothed  with  responsibility  for 
making  the  point  of  order. 

Mr.  BYRNES.  Yes;  if.  after  consideration  of  the  amend- 
ment, I  should  decide  that  It  would  be  subject  to  a  point 
of  order.  I  should  make  the  point  of  order.  However,  I  am 
not  sure  that  it  would  be.  If  it  were  a  llmlUtion  upon  an 
appropriation,  it  would  not  be  subject  to  a  point  oi  order. 
I  shall  be  glad  to  talk  with  the  Senator  from  Michigan  with 
reference  to  the  matter  and  consider  the  question  as  to 
whether  the  amendment  proposes  a  limitation. 

Mr.  NYE.  Mr.  President,  the  Senator  from  Colorado 
asked  that  I  Indicate  to  him  tbe  nature  of  other  proposed 
amendments.  The  Senator  from  Michigan  has  named  one. 
As  a  result  of  our  studies  and  my  own  efforts  to  frame  what 
I  should  consider  recommendations  which  have  grown  out 
of  the  hearings  and  the  testimony,  amendments  most  as- 
suredly are  in  order  la  several  directions.  As  to  these 
recommendati<Kis,  my  opinion  Is  that  since  the  yards  are 
overcrowded,  and  since  the  adjusted-price  contract  system  is 
undesirable,  and  since  it  is  advisable  to  have  plans  fully 
prepared  before  awards  are  made,  we  can  well  afford  to  see  to 
it  that  no  ships  of  the  193S  program,  except  aircraft  car- 
riers, shall  be  awarded  to  the  yards  unless  they  can  be  com- 
pleted within  30  months.  Again,  since  the  siae  <d  tbe  Navy 
is  a  matter  of  national  foreign  policy,  it  seems  to  me  there 
should  be  no  more  use  of  funds  for  naval  constructicm  unless 
specifically  authorized  by  Congress;  and  yet  a  tremendous 
amount  of  building  Is  being  done  right  now  without  direct 
authorization  from  the  Congress. 

Mr.  BYRNES.  Will  the  Senator  indicate  where  it  Is  being 
done? 

Mr.  NYE.    Through  allocation  of  the  public-works  funds. 

Mr.  BYRNES.  Certainly  the  Public  Wooto  Act  specifically 
authorized  construction  of  ships  under  the  treaty. 

Mr.  NYE,  Yes;  but  there  has  been  no  direct  appropria- 
tion by  Congress  where  the  ships  have  been  built  under  the 
public-works  fund. 


Mr.  BYRNES.  No;  but  the  Congress  of  the  United  States 
in  that  measure  authorized  the  construction  of  those  ships 
and  in  that  measure  aiH>ropriated  the  money  to  be  used  to 
build  them.  Under  the  pending  measure,  however,  departing 
from  the  other  method,  there  is  a  specific  appropriation  for 
the  ships  to  be  constructed  imder  the  head  ol  **  Increase  of 
the  Navy  ".  Just  what  the  Senator  favors. 

Mr.  NYE.  When  the  Public  Works  Act  was  before  us.  if 
anyone  had  ventured  to  suggest  that  as  much  would  be  spent 
for  naval  construction  as  was  spent  from  the  public-works 
funds,  there  would  have  been  far  greater  delay  than  there  was 
in  ^he  passage  of  the  Public  Works  Act. 

Mr.  BYRNES.  Mr.  President,  the  Senator  knows  that  not 
(me  dollar  was  spent  which  was  not  authorized  by  that  act. 

Mr.  NYE.    Certainly  not. 

Mr.  BYRNES.    It  would  not  be  done. 

Mr.  NYE.    Certainly  not. 

Mr.  BYRNES.  Therefore,  if  there  was  any  mistakf  at 
Judgment,  it  was  the  act  of  the  Congress,  because  the  expend!- 
ture  was  authorized  by  the  Congress. 

Mr.  NYB.  The  Senator  and  I  are  not  in  disagreement  at 
all  on  that  point;  but  I  repeat  that  the  ships  which  have 
been  built  imder  the  public-works  allocations  have  been 
built  without  direct  appropriation  by  Congress. 

Mr.  BYRNES.  Bdr.  President,  I  do  not  agree,  because  I 
do  not  know  what  the  Senator  means  by  "  direct  appropria- 
tion." It  was  a  direct  appropriation  for  the  specific  pur- 
pose of  constructing  ships.  In  the  appropriation  the  number 
of  ships  was  not  specified,  but  the  appropriation  was  made 
by  Congress  for  no  purpose  other  than  to  build  ships. 

Mr.  NYE.  The  Senator  will  recall  there  was  such  wide- 
spread displeasure  created  by  the  large  use  of  public-works 
funds  for  naval  construction  that  the  new  Public  Works  Act 
very  specifically  provided  that  no  ships  were  to  be  built  with 
public-works  funds. 

Mr.  BYRNES.  I  do  not  recall  that;  but  so  far  as  I  am 
concerned.  I  have  always  believed  that  funds  for  the  con- 
struction of  ships  should  be  provided  in  the  naval  supply 
bill.  However,  the  Congress  directly  authorized  the  expendi- 
ture of  funds  from  the  public-works  fund  under  the  Public 
Works  Act  for  this  purpose.  We  cannot  complain  about 
the  executive  department  in  that  respect. 

Mr.  NYE.  For  the  Information  of  the  Senator  from  Colo- 
rado. I  hasten  to  say  that,  since  there  has  been  no  real 
competition  am<mg  shipbuilders  in  1933  and  1934.  the  navy- 
yard  and  private-yard  estimates  should  be  prepared  before 
bids  are  received  from  private  yards,  thus  giving  the  Navy 
a  chance  to  weigh  and  carefully  measure  the  sort  of  bidding 
that  is  being  offered. 

Again,  examination  of  navy-yard  estimates  and  private- 
yard  bids  by  the  Comptroller  General  should  be  had  before 
contracts  are  awarded,  on  the  basis  of  past  bids  and  esti- 
mates and  changing  costs,  tbe  Comptroller  General  to  rec- 
nmmpnri  to  the  Navy  whether  bids  should  be  readvertised  or 
not;  and  awards  should  be  made  to  navy  yards  on  the 
present  basis  of  50-50  unless  the  bid  of  the  navy  yard  is 
$500,000  lower  than  that  of  low  private  Udder  on  a  cruiser, 
or  $1XK)0.000  lower  on  an  aircraft  carrier,  or  $200,000  lower 
on  a  destroyer,  in  which  case  the  navy  yard  would  get  the 
work. 

Since  the  Oovcmment  at  present  has  assumed  most  of 
the  risk  in  naval  shipbuilding  through  adjusted-price  con- 
tracts, there  should  be  accomplished  the  elimination  of  the 
10-percent-profit  clause  on  all  ships  where  the  Government 
assumes  the  ri^  and  substitution  of  the  5-percent-proflt 
clause  in  its  stead  and  a  careful  check  by  the  C<miptrOller 
General  of  accounting  methods  adopted  to  cireimivent  the 
10-percent-profit  limitation  and  spot  checks  by  the  Comp- 
troller's men  of  constructloa  costs. 
Mr.  BYRNES.    Mr.  President— — 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
North  Dakota  yield  to  the  Senator  fran  South  Carolina? 
Mr.  NYE.    I  yield. 

Mr.  BYRNES.    With  reference  to  the  question  the  Senator 
was  discussing  a  moment  ago,  I  wish  to  read  from  the  Publlo 
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Act  the  authorization  for  the  cooatruction  of  ships. ' 

That  act  authoil3ed  the  President  to  um  the  fundi 

U  in  th«  oplnk>p  of  tb«  Pmklent  ti  msmm  dMtriMt,  for  th* 
OOiMtructlon  at  naval  ?■■■■!■  within  Ui«  terms  and/or  llmlte 
leDltitnil  tfj  the  Loodoa  II«t«1  Treaty  of  1030.  and  at  aircraft  ra- 
qulnd  ttaamor  and  tb*  eonatructlon  of  beavier-Uian-alr  aircraft 
•Ml  tt*tf*V^  eonstroctton  for  tba  Army  Air  Corps  and  such  Army 
as  tbs  PrMMMBft  may  appvova. 


Of  eoune.  the  Senator  knows  that  we  have  not  con- 
■tnietod  to  the  limits  of  the  treaty;  but.  oo  the  contrary,  we 
an  now  n  mmh  dtort  of  treaty  strength.  Therefore,  there 
was  no  expenditure  to  excess  at  the  sum  provided  in  that  act. 
Mr.  NYE.  With  Japan  having  served  notice  that  she  is 
foing  to  ignore  the  treaty,  of  course,  from  now  on  we  are 
going  to  have  to  raise  our  ante  as  she  raises  hers. 

A  further  recommendation  is  that  there  should  be  employ- 
ment by  the  Navy  of  sufficient  high-salaried  civilian  per- 
sonnel to  establish  a  designing  and  planning  section  which 
will  draw  all  plans  and  designs  for  future  ships.  A  complete 
tecak-up  of  our  (kpendence  upon  private  designers  and 
ffpmp*"***  is  much  to  be  deatred.  There  seems  to  kw  real 
call  for  the  complete  prohibition  of  foreign  sale  of  any  de- 
signs, patents,  or  military  equipment  used  by  the  Navy 
until  5  years  after  its  actual  mounting  on  United  SUtes 
naval  vessels  or  actual  use  by  the  American  Navy,  as  sug- 
gested in  the  amendment  which  the  Senator  from  Mlchljen 
to  offer. 

the  naval  missions  to  both  Peru  and  Brasil  have 
the  United  States  to  the  position  of  teaching  those 
methods  of  attack  on  their  neighbors,  there 
diould  be  no  more  naval  missions  and  quick  recall  of  the 
present  ones. 

There  should  be  a  requirement  for  registration  with  the 
Congress  of  all  officials  or  representatives  of  contractors  or 
subcontractors  contacting  the  Navy  Department  or  Con- 
gTMi,  and  Bwninn^n*^  publication  of  that  list  with  full 
statements  of  their  salaries  and  expenses  from  all  sources; 
aim.  for  reports  on  all  entertainment  of  Navy  officials  or 
MBployees  above  the  grade  of  lieutenant  commander  by 
Navy  contractors  or  subcontrators  or  prospective  bidders 
for  naval  work  or  their  representatives,  to  be  reported  by 
tht  Navy  semiannually  and  to  be  published;  also,  semi- 
annual reports  to  the  Scoata  by  all  naval  contractors  and 
subcontractors  and  their  amociates  of  all  expenses  for 
lobbying  for  naval  or  merchant-marine  legislation. 

A  recommendation  of  merit,  it  seems  to  me,  would  be  an 
amendment  to  the  pending  bill  allowing  the  Navy  to  use 
any  of  the  funds  provided  fof  shipbuilding  for  enlarge- 
tmoi  or  conditioning  of  present  Oovemment-owned  shlp- 
feVOding  faciUtles. 

In  keeping  with  some  of  these  thoughts  I  hat*  prepared 
a  aeries  of  amendments  to  be  offered  to  the  pendtog  appro- 
priation bllL  These  amendments  may  be  summarised  as 
follows: 

The  ftrst  amendment  plans  to  abolish  coDusion  among 
private  yards  by  setting  up  a  control  and  examination  of 
papers  by  the  Comptroller  OeneraL 

Another  amendment  would  tie  to  prevent  the  sale  of  any 
designs  or  machinery  or  other  equipment  to  foreign  govern- 
ments until  after  5  years  from  the  time  of  Its  first  use  by 
the  Navy  Department. 

A  third  amendment  la  designed  to  make  the  practice  of  the 
Navy  uniform  with  thai  of  aD  other  Ooremment  depart- 
Mnts  and  to  set  up  a  standard  form  of  contract  which  will 
0f9  the  Comptroller  General  the  power  to  impose  fines, 
penalties,  and  so  forth,  for  nonperformance. 

Agato.  there  is  room  for  an  amendment  to  forMd  Navy 
Department  offl^-i*!*  from  making  inflammatory  statements 
oo  foreign  affairs  without  the  consent  of  the  State  Depart- 
ment. 

There  Is  also  certainly  room  for  an  amendment  which 
vould  have  the  effect  of  having  the  Secretary  of  State  ap- 
prove the  location  of  naval  maneuvers  and  war  games  before 
they  are  held. 

Another  amendment  which  may  be  propoaed  would  Insure 
complete  registration  of  all  lobbyists  on  naval  matters,  and 
a  statement  In  detail  of  the  income  of  such  tobhylsta  for 


publlcaUon  by  the  Senate.  This  Is  a  stronger  proposal  than 
the  general  lobby  bill  recently  reported  for  conslda»tk>n  by 
the  Senate. 

Then.  too.  there  should  be  an  amendment  forbidding  the 
use  of  any  pending  funds  for  the  continued  suiHwrt  or  mato- 
tenance  of  the  naval  commissions  which  we  are  sending  to 
foreign  lands. 

Another  amendment  has  been  prepared  which  would  set  up 
a  design  department  to  the  Navy,  which  would  make  the 
Navy  Independent  of  private  companies  for  Its  designing. 

Roughly.  I  may  say  to  the  Senator  from  Colorado,  these  are 
scMne  of  the  amendments  which  individual  members  of  the 
special  committee  have  to  mtod.  I  suppose.  If  time  were 
allowed  for  the  committee  to  act  as  a  committee  upon  them, 
there  would  be  accomi^ished  some  elimination  and  perhaps 
some  additl(m.  However  that  may  be,  I  iriead  once  again 
with  the  Senator  from  South  Carolina  to  let  the  motion  to 
recommit  prevail.  I  can  assure  him  that  there  will  be  abso- 
lutely no  time  lost  to  giving  the  Appropriations  Committee 
the  opportunity  It  will  want  and  need  to  weigh  these  pro- 
posals and  bring  the  bill  t>ack  to  the  floor  of  the  Senate,  and 
we  wUl  accomplish  its  passage  many  days  quicker  than  it 
can  be  accomplished  here  If  we  are  gotog  to  have  to  fight 
this  entire  matter  out  on  the  floor  as  respects  every  amend- 
ment. 

Mr.  President.  I  insist  upon  my  motion  being  put. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  North  Dakota  [Mr.  NtxI. 

Mr.  BYRNES.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Chavsa 

Ashurst 

Clark 

Austin 

Ooanally 

Wkmj*htwr\mr\ 

Oistlean 

BaUey 

Coxiaans 

Bart»ur 

Dickinson 

Barklsy 

DIctsneb 

Bllbo 

Donahsy 

Black 

Duffy 

Brown 

rietcbsr 

Bulkier    . 

ytaslar 

Bulov 

Oeorg* 

Burks 

Oerry 

Bynt 

CMbaoQ 

Bymss 

Olaas 

Capper 

Oors 

Caraway 

OuSsy 

Carsy 

Bala 

Iforrts 

Wys 

OlCabonsy 

Plttman 

Reynold! 

Boblnson 

BusseU 

Sdnrellsnbaeh 

Slieppard 

Sblpstsad 

8ml  tn 

Stelwer 

Thomas.  Utah 

Townssnd 

TrammeU 

Truman 

Vandsnbari 

White 


Harrison 

Hastlnss 

Batch 

Baydan 

Johnson 

Keyes 

Klnc 

LaFDUette 

Locan 

McAdoo 

McOUl 

lIcKeUar 

McNary 

Bfaloney 

Metcalf 

Mlnton 

Moors 

Nesly 

The  PRESIDINO  OFFICER.  Seventy-two  Senators  hav- 
ing answered  to  their  names,  a  quorum  is  present. 

The  question  Is  on  the  motion  of  the  Senator  from  North 
Dakota  [Mr.  Nrsl  to  recommit  the  naval  appropriation  bill 
for  further  consideration. 

Mr.  BYRNES.    On  that  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
called  the  roll. 

Mr.  LOGAN.  I  have  a  general  pair  with  the  senior  Sena- 
tor from  Pennsylvania  [BAr.  Davxsl,  who  is  absent.  Not  be- 
ing advised  as  to  how  he  would  vote,  I  transfer  that  patr 
to  the  senior  Senator  from  Illinois  [Mr.  Lawn],  and  vote 
"nay." 

Mr.  ROBINSON.  I  desire  to  announce  the  unavoidable 
absence  of  the  Senator  from  Alabama  [Mr.  Banxhxao],  the 
Senator  from  Washington  [Mr.  Boirx].  the  senior  Senator 
from  Louisiana  [Mr.  Lckq],  the  Senator  from  Nevada  IMr. 
McCauan].  the  Senator  from  Montana  [Mr.  MxnutATl.  the 
Junlmr  Senator  from  Louisiana  [BCr.  Ovxiton],  the  Senator 
from  Idaho  [Mr.  Porsl.  the  Senator  from  Oklahoma  [Mr. 
Thomas],  and  the  Senator  from  Indiana  [Mr.  Vak  Ntrrsl. 

I  wish  further  to  announce  that  the  Senator  from  Iowa 
[Mr.  MutTHT]  and  the  Senator  from  Montana  [Mr. 
WBXxLnl  are  detatoed  on  departmental  matters. 

I  alao  announce  that  the  Junior  Senator  from  Massachu- 
setts [Bir.  CoouDGxl.  the  senior  Senator  from  New  York 
[Mr.  CoFKLAXB].  the  Senator  from  Connecticut  [Mr.  Loim- 
OAji].  the  junior  Senator  from  Maryland  [Mr.  RAfiCLiFra]. 
the  sttiior  Senator  from  Maryland  [Mr.  TTDmas],  the  junior 
Senator  from  New  York  IMr.  WaoxbJ.  and  the  Senator 
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ftom  MassachUMtts  flfr.  WalshI  are  detained  In  Important 
committee  meetings,  but  If  present  would  vote  -  nay." 

Mr.  DIETERICH.  I  wish  to  announce  that  my  colleague 
[Mr.  Lkwis]  is  xmavoldably  detatoed  from  the  Senate. 

Mr.  AUSTIN.  I  desire  to  announce  that  the  Senator 
from  MlnnesoU  [Mr.  Scbau.1  Is  unavoidably  detatoed.  If 
present,  he  would  vote  **  nay." 

The  result  was  announced — ^yeas  14,  nays  St,  as  follows: 


TKA8— 14 

Black 

Coetlfaa                 iJaPtoUetto 

flDitpetead 

Bulov 

Oouaena 

Meely 

Vandeaberg 

Cappsr 

Frasler 

Morrts 

Clark 

King 

Hys 

NATS— 68 

A4vnf 

CbaveB 

Hastlnai 

Ptttman 

Ashurst 

Coanany                Batch 

Beyaolda 

Avwtln 

Dickinson               Bayden 

BoMnaon 

BarTimaa 

Dleterlch                Johnson 

Buss^ 

BaUey 

Donahcy                 Keyes 

8<AweUenbach 

Barbour 

Duffy 

Logan 

Hlm|niS>d 

Barkley 

netchel 

McAdoo 

Smith 

Btlho 

Oeorge 

McOlll 

Stelwer 

Oerry 

fgr  yells  r 

Tlkomaa.  Utah 

Bulklay 

Olhson 

McMary 

Towascnd 

Burke 

Glass 

Maloney 

Tnunmell 

Byrd 

Gore 

Metcair 

•nwnan 

Byrnes 

Oufley 

Mlnton 

Vhtta 

Caraway 

Hale 

Moore 

Carey 

Harrlsoa                 (TMahoncy 

HOT  VOnNO— 28 

Bankhead 

Lewis 

KoTbeA 

Bone 

Lonergan               Overton 

Van  Buys 

Borah 

Long 

Pope 

Wagner 

Coolldg* 

McCarran               Badcllffe 

Walsh 

Copelaad 

Murphy 

SchaU 

WhMler 

DavU 

Murray 

Thooias.  Okla. 

So  the  Senate  refused  to  recommit  the  bilL 

Mr.  NYE.  Mr.  President,  evidently  the  House  cut  from 
the  original  Wll  a  sum  to  the  neighborhood  of  $30,000,000. 
which  the  Senate  committee  has  restored.  Will  the  Senator 
from  South  Carolina  todicate  for  my  information  just  where 
that  restoration  has  been  accomidished  to  the  bill? 

Mr.  BYRNES.  Mr.  President.  I  am  sorry,  but  I  did  not 
hear  the  question. 

Mr.  NYE.  The  Senate  has  restored  what  was  ehmtoated 
by  the  House  to  an  amoimt  of  about  $20,000,000.  I  should 
like  to  know  where  that  has  been  restored  to  the  pending 
bill. 

Mr.  BYRNES.  I  think  the  Senator  is  mistaken  to  the 
amount.  The  amount  which.  I  think,  he  has  to  mtod.  is 
$11,000,000.    He  wiU  find  it  restored  on  pace  40  of  the  bUL 

Mr.  NYE.  Was  the  whole  amount  of  $11,000,000  restored 
by  the  Senate  committee? 

Mr.  BYRNES.  It  Was.  If  the  Senator  will  look  at  page 
49.  he  will  find  it.  Of  course,  it  Is  restored  by  making  avail- 
able unexpended  balances  to  the  naval  funds. 

Mr.  NYE.    That  was  all  that  was  restored? 

Mr.  BYRNES.  I  understand  the  Senator  is  referring  to 
the  increase  of  the  Navy. 

Mr.  NYE.    That  is  correct. 

I  should  like  to  make  the  potot  this  evening,  bef<»*e  ad- 
journment is  taken,  that  practically  all.  if  not  aU,  the  ships 
which  are  planned  for  to  the  pending  bill  are  not  to  be 
completed  before  late  to  1938  or  early  to  1939.  By  the  end  of 
1936  the  naval  treaties  will,  so  to  speak,  have  expired  and 
England  and  Japan  may  start  with  a  different  type  of  ship— 
for  example,  a  15,000-ton  cruiser.  If  our  money  is  pledged 
to  the  present  type,  we  may  be  building  now  what  we  shall 
not  want  a  year  from  now  or  2  years  from  now. 

I  cannot  express  myself  too  strongly  to  voicing  protest 
against  the  conttoued  wild.  mad.  unrestricted  expenditures 
of  moneys  for  naval  construction,  because  there  vnpe&rs  to 
be  satisfaction  to  the  method  on  the  part  of  men  who  have 
proven  themselves  wholly  unconscionable  to  looting  Uncle 
Sam  when  it  comes  to  these  mad  programs  of  naval  con- 
struction. The  record  which  has  been  made  showing  the 
gains  of  the  shipbuilders  who  plunder  the  public  funds  to 
the  name  of  national  defense,  and  the  records  showing  that 
some  Navy  Department  officials  are  alleged  by  the  ship- 
builders and  their  agents  to  have  aided  to  such  gains,  dic- 
tates that  hereafter  the  Congress  should  take  every  passU)le 
precaution  against  repetition  of  past  experiences. 


IT  we  are  to  Insist  upon  keeping  up  the  mad  naval  com- 
petition which  is  raging  to  the  world  today— always  to  the 
name  of  national  defense,  of  course — then  let  us  at  least  try  to 
make  our  dollars  buy  more  of  national  defense.  At  least  we 
ought  to  be  as  solicitous  about  our  naval  an>ropriations  as 
we  are  about  appropriations  to  other  departmmts  of  gov- 
ernment. Our  actions  have  been  quite  strange  as  respects 
these  things.  A  call  for  national  defense  seems  to  leave  us 
cold  to  its  costs.  We  seem  to  say.  when  that  Issue  Is  In- 
volved, "  Who  dares  to  quibble?  Who  wants  to  quibUe 
about  costs  and  prices  when  our  national  defense  is  at 
stake?" 

I  do  not  think  the  Senate  can  too  often  be  reminded  that 
the  last  war  gave  us  what  every  war  has  given  clvUisatkm, 
namely,  a  break-down  of  our  economic  structure,  hard  times, 
depression  on  every  hand:  and  If  we  are  wondering  at  our 
difficulty  to  meeting  the  challenge  of  the  existing  depree- 
slonv  we  need  <»ily  look  to  the  degree  ttf  waste  the  4  years 
of  the  World  War  wroi:«ht.  We  ought  to  have  anticipated — 
we  ought  to  have  known — that  we  should  have  to  pay  the 
penalty  which  has  been  paid  during  these  days  oi  deivession. 

One  would  think  after  that  experience  which  was  ours, 
which  was  that  of  civilisation  generally  as  the  result  of  the 
last  war.  that  oat  thing  we  would  have  been  very,  very  care- 
ful about  after  that  war  was  to  see  to  it  that  we  did  not 
engage  to  programs  which  would  plunge  us  toto  another  war. 
While  men  may  say.  "  In  time  of  peace,  prepare  for  war ", 
the  facts  are  that  history  does  not  record  a  single  instance 
of  wild,  competitive  races  to  armament  which  have  led  to 
anything  other  than  more  war. 

In  the  3rears  preceding  the  World  War  a  great  mystery 
man.  so  called,  was  at  work  to  E^urope  arming  all  Europe 
with  the  same  Identical  Instruments  of  warfare.  Each  na- 
tion was  buying  of  his  wares  to  the  name  of  national  de- 
fense. He  is  referred  to  as  a  man  of  mystery — Sir  Basil 
Zaharoff.  He  is  a  man  of  fortune,  a  good  salesman,  who 
years  ago  learned  that  by  selling  1  submarine  to  Greece 
today  he  could  sell  Turkey  2  submartoes  tomorrow,  and 
the  following  day  he  could  sell  Greece  2  more  submarines, 
because  Greece  would  never  countenance  Turkey  possessing 
more  submarines  than  she  herself  had;  and  Sir  Basil,  sell- 
tog  submartoes  to  both  countries,  discovered  how  easy  it  was 
to  create  a  ftoe  market  for  himself. 

He  enlarged  upon  that  practice,  carried  It  toto  all  Europe, 
gatoed  for  himself  the  right  to  sell  munltitms  of  this,  that, 
and  the  other  order,  and  then  armed  all  Europe.  It  lad 
to  Just  what  all  mad  races  for  armament  have  led  to  to 
the  past,  and  what  they  wUl  continue  to  lead  to  to  the 
future,  a  test  of  ^rength.  and  a  will  to  see  who  Is  best 
prepared.  When  the  World  War  was  over,  it  found  Six 
Basil  ZaharofF  the  richest  man  to  all  Europe,  because  the 
opportunity  had  been  afforded  him.  or  he  had  aeiaed  the 
opportunity,  to  go  forth  and  arm  each  country  against 
the  other,  arming  Europe  against  itself. 

I  think  no  one  man  was  more  responsible  for  that  terri- 
ble conflagration  of  4  years  than  Sir  BasU  Zaharoff,  who 
instigated  and  created  much  uncertatoty  and  a  great  deal 
of  suspicion,  simply  to  bring  about  a  larger  source  of  profit 
to  himself.  It  is  hardly  to  the  credit  of  dviliaatlon  that, 
the  World  War  being  over,  the  year  1919  found  the  Presi- 
dent of  the  United  States  and  every  crowned  head  to  Eu- 
rope pinning  decorations  Mftaa  the  breast  of  Sir  Basil 
Zaharoff  for  his  services.  Those  crowned  heads,  instead 
of  doing  that,  ought  to  have  been  crowning  Sir  Basil  with 
a  club  for  his  responsible  part  to  the  terrible  visitation 
which  came  upon  the  earth  by  reason  of  him  and  his  acts. 

However,  that  is  neither  here  nor  there.  We  ought  to  have 
learned  scxnething  as  the  result  at  the  war.  With  the  war 
over,  however,  we  find  ourselves  with  a  depression  on  our 
hands  which  we  finally  conclude  can  be  conquered  only 
through  a  great  national  recovery  program  which  calls  for  a 
titanic  Public  Works  program  to  engage  to  public  construc- 
tion so  that  men  can  be  ailorded  employment,  and  we  ai^iro- 
priate  millions  of  dollars — hundreds  of  millions  of  doUu^— 
Xor  public  works. 
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Hw  Scute  ovht  to  kxMm  now.  tf  It  did  Dot  already  know. 
that  the  very  first  fcHocattfin  of  public-works  maotej  to  ac- 
cnnpUsh  recovery  from  the  depresakm  which  war  fare  ui 
was  the  allocatkm  of  hundreds  of  millions  of  dollars  to  the 
American  Navy  with  whtah  to  build  more  ships,  and.  it  can 
be  fairly  said,  with  whidi  to  build  more  ships  to  get  ready 
for  mow  wars,  so  that  we  can  have  another  depression  to 
give  us  another  public-works  procram  under  which  to  build 
■Mre  ships! 

Of  course,  all  of  this  is  in  the  name  of  national  defcnae: 
and  when  we  Americans  are  led  to  believe,  as  we  are  almost 
annu»lly  led  to  believe,  that  our  defense  Is  wholly  inadequate. 
W9  are  just  about  as  irresponsible  when  it  comes  to  measuring 
ov  steps  and  weighing  their  cost  as  people  can  possiUy  be. 

We  are  now  running  through  the  annual  appropriation 
bills  for  the  various  departments.  Some  weeks  ago  we  had 
before  as  the  apfn-opriaUon  bill  tor  the  State  Department, 
calling  for  only  $13,000,000  to  maintain  that  Department 
for  the  ensuing  year.  If  any  one  In  this  Chamber  or  at 
the  other  end  of  the  C»r<t^  had  offered  an  amendment 
proposing  an  Increaas  of  a  mlDion  dollars  in  that  $13,000,000 
appropriation  to  enable  the  Secretary  of  State  to  engace 
upon  the  activities  of  his  Depaitmsnft  in  the  cause  of  peace. 
the  one  offering  that  kind  of  an  amendment  would  have 
been  laughed  off  the  floor  and  told.  "  What  U  this  madness 
yon  are  thinking?  What  is  this  madness  you  are  dreaming? 
In  times  like  these  you  would  increase  the  appropriation 
for  the  State  Department  a  minion  dollars,  in  times  when 
we  cannot  balance  our  Budget.  In  times  when  we  are  having 
such  grave  difllciUty  meeting  our  obligations."  Why,  such 
an  amendment  would  not  have  had  the  ghost  of  a  chance. 

But  the  very  next  week  saw  brought  forth  into  the  Senate 
the  annual  approprlatkm  biH  f or  the  Army,  a  larger  bill  than 
ever  had  been  proposed  before  In  peace  time,  but  zx>t  too 
large  for  the  Senate,  which  Inawdlately  proceeded  to  make 
It  larger  on  the  baste  of  an  amendment  calling  for  in- 
creased personnel  of  46.000  men  in  the  Army,  which  means 
aa  Increased  annual  expenditure  of  not  $1,000,000.  but  any- 
IPlHfe  between  $30,000,000  and  $40,000,000.  Whereupon  men 
who  otherwise  are  keenly  interested  In  balancing  budgets 
forget  aU  about  the  difficulty  we  were  satperiencing  in  bal- 
ancing oars.  Of  course,  nattonal  AKhnml  We  cannot  quib- 
ble about  costs  there.  We  must  not  stop  to  measure  our  abil- 
ity to  afford  the  kind  of  national  defense  for  which  some  men 
are  calling. 

There  is  pending  before  the  Commerce  Committee  at  this 
time  a  so-caUsd  "  maritime  bill  **  which  Is  only  anoklMr  name 
for  a  ship  sobsldy.  but  that  bin.  too.  Is  clothed  under  the 
cloak  of  national  defense.  National  defense  we  most  have  I 
How  many  millions  under  this  ktad  of  leilshittnn  are  we 
going  to  pour  Into  the  coffers  of  Che  shlpbolklers  without 
any  better  check  than  we  have  had  in  the  past  upon  actual 
oast,  without  regard  to  what  we  are  goinc  to  get  for  our 
■Mney?  Are  we  going  to  continue  paylnf  homage  to  these 
men  who  have  looted  Uncle  Sam  at  every  turn  of  the  road 
irtmn  ttm  tibutm  has  been  given  them? 

Now  eawes  the  naval  appropriation  bill.  It  came  to  us 
from  the  House  carrying  a  larger  appropriation  for  the  Navy 
than  has  ever  been  known  In  peace  times,  but  the  Senate  is 
aU  set  and  rea4yt  determined,  in  the  name  of  national  de- 
fense, to  let  iwlhtnf  stand  in  the  way  of  Inrrsaslnt  that  ap- 
jroprtatton  bayond  what  the  House  has  written. 

Of  coarse,  we  are  doing  these  things  to  prevent  war.  We 
are  affurdim  a  larger  and  mem  adequate  national  defense 
beeanse  that  is  the  way  to  prevent  war.  Bvery  one  of  us  from 
the  time  we  kft  the  aradle  has  been  taught  that  the  sure 
way  to  peaea  and  the  ana  way  to  make  secure  the  peaet  of 
the  world  Is  by  adequately  preparing  for  war. 

I  do  not  know  bam  asany  miles  of  international  boundary 
there  may  be  Virteli  Iwva  been  adequately  prepared  for  war 
and  which  have  not  had  war  vtelted  upon  them.  I  ventnre 
to  aay  that  for  every  such  mDe  of  international  boundary 
W9ttm  the  earth,  with  a  military  show  upon  it.  for  every  such 
mile  that  has  prevented  war  there  can  be  brought  Into  ez- 
hlMtkm  a  ttHvand  miles  of  international  boundary  wtUvnit 
a  military  itoaw  upon  it.  without  a  fortress  upon  it.  without 


a  manned  gun.  and  without  a  patrolling  soldier  upon  It.  but 
which,  too.  has  never  had  war. 

We  have  such  a  boundary  in  which  the  United  States  has 
a  common  interest.  3.000  miles  of  boundary  north  of  us  on 
neither  side  of  which  during  more  than  150  years  has  there 
been  any  show  of  a  military  nature.  We  all  know  full  well 
how  near  or  how  far  we  have  been  from  war  along  that 
boundary  because  of  the  absence  of  that  preparation  for 
adequate  national  defense.  It  may  be  that  3.000  miles  of 
border  like  that  are  a  terrible  example  to  have  on  this  earth. 
It  may  be  that  we  ought  to  do  away  with  it.  The  women 
on  both  sides  of  that  entire  boundary  today  are  creating 
monuments  along  it — monuments  not  of  bronze  commemo- 
rating some  great  battle  or  some  great  soldier,  but  monu- 
ments in  the  form  of  gardens.  "  Peace  gardens  "  they  are 
being  called.  Tliat  Is  a  bad  thing  to  have  in  the  world — 
anything  commemorating  150  years  of  peace  without  a  show 
of  armed  strength. 

I  wonder  if  fear  of  monvmients  of  that  kind  is  what  has 
caused  our  military  spokesmen  in  this  country  to  go  before 
a  standing  committee  of  the  House  of  Representatives,  as 
military  authorities  did  go  within  the  last  few  weeks,  and 
there  testify  to  the  need  of  fortification  along  the  Canadian 
boundary,  there  testify  to  the  need  of  large  gigantic  plans 
which  would  enaUe  us  to  seise  the  islands  of  Oreat  Britain 
which  are  close  at  hand. 

We  have  all  read  of  that  experience.  The  representatives 
of  the  Army  who  told  their  story,  who  there  testified,  it 
seems  thought  they  would  testify  In  an  executive  way  and 
that  their  testimony  would  not  be  revealed:  but  it  was  re- 
vealed, much  to  the  consternation  and  embarrassment  of 
our  coimtry.  Immediately  It  was  revealed,  quite  naturally 
our  neighbors  to  the  north  and  their  mother  country,  Great 
Brium.  with  a  sUrt  sat  up  and  asked.  "What  is  this  all 
about?  What  does  this  indicate?  "  At  once  the  call  was 
upon  someone  in  the  United  States  to  say  that  the  military 
men  who  had  given  that  testimony  were  speaking  for  them- 
selves and  not  for  the  Oovemment.  The  call  was  upon  the 
United  States  to  court  martial  those  Army  officers,  but,  in- 
stead of  rhartiiring  the  Army  officers,  the  Commander  in 
Chief  of  the  Army  and  Navy  chastised  the  chairman  of  the 
House  committee  who  let  that  Information  get  out  to  the 
public 

We  would  have  the  world  believe,  and  If  we  could  divorce 
ourselves  from  our  American  militarists  there  would  t>e  good 
reason  for  the  wotid  to  brieve,  that  the  United  States  is  a 
peace-loving  nation  of  people  who  are  not  bent  in  any  de- 
gree upon  doing  anything  that  would  be  offensive  to  an- 
other. If  our  national-defense  plans  seem  to  be  large,  then 
we  want  the  world  to  understand  that  they  are  large  only 
because  we  want  more  adequately  to  assure  ourselves  of  a 
national  defense.  We  are  not  preparing  for  troutde  with 
anyone.  We  give  the  world  constantly  to  understand  that 
our  preparation  Is  only  for  that  unseen  thing  which  might 
arise,  we  do  not  know  from  what  direction. 

I  wonder  what  Members  of  this  body  would  do  tomorrow 
noon  if  the  newspapers  tomorrow  morning  should  blazon 
across  their  front  pages  headlines  announcing  that  the  Japa- 
nese Navy  was  moving  eastward  across  the  Pacific,  not  with 
any  ulterior  motives  at  all,  but  solely  for  the  purpose  of 
fity^tng  a  spot  some  few  hundred  miles  off  the  coast  of  Cali- 
fornia to  do  its  annual  maneuvering.  Its  practicing.  Its  sum- 
mer training.  We  know  what  we  should  do.  We  should  rise 
up  here  and  want  to  know  what  It  all  meant.  We  should 
be  asking.  **  What  is  the  matter?  Is  not  the  water  around 
Japan  deep  enough  to  enable  the  Japanese  Navy  to  do  its 
maneuvering  there  at  home?  "  We  know  what  our  attitude 
would  be  if  Japan  should  take  that  sort  of  a  step;  and  yet. 
knowing  that,  at  this  very  hour  oxir  own  American  Navy  Is 
moving  westward  across  the  Pacific,  while  we  are  wondering 
why  the  people  of  Japan  are  so  easUy  led  into  believing  that 
they  must  prepare  in  a  larger  and  larger  way  for  the  war 
that  Is  coming  with  Uncle  Sam.  for  the  war  that  Uncle  Sam 
Is  getting  ready  to  wage  against  Jaiwn. 

I  am  astonished  that  so  little  reaction  has  come  from  Japan 
in  answer  to  this  maneuvering  of  ours. 
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Under  date  of  May  16  there  appeared  in  a  Washington 
newspaper  a  dispatch  from  Tcddo  as  follows: 

Secretary  Swanson's  "  line  of  demarcation "  in  mW-Paclflc  la 
■eoeptable  to  Japan.  It  waa  indicated  in  aemlomcial  drclca  today, 
toet  iwe  of  the  one  hundred  and  eightieth  meridian  aa  a  batrlar  for 
war  games  can  have  no  legal  international  atatxia.  An  authority 
close  to  the  marine  ministry  said: 

**  Japan  has  no  fear  that  the  American  neet  will  venture  Into 
Japanese  waters." 

And  then  this  statement,  quoting  this  Japanese  authority: 

Japan's  maneuvers,  planned  for  July,  will  be  limited.  The 
fleet's  action  will  be  dose  to  our  shorea.  and  entlrriy  of  a  defensive 

nature. 

What  Is  it  that  has  convinced  us  that  our  practicing,  our 
maneuvering,  must  be  conducted  thousands  of  miles  away 
from  the  shores  which  our  Navy  is  presumed  to  defend? 
Should  we  wonder  at  the  suspicion  abroad?  Should  we 
wonder  at  the  suspicion  in  Japan?  Perhaps  we  can  make 
them  understand,  as  I  have  so  often  declared,  that  our 
action  in  sending  the  fleet  away  out  there  across  the  Pacific 
Is  only  reflective  of  the  great  American  habit  of  doing  things 
in  the  biggest  possible  way  and  in  the  most  expensive  way, 
and  that  it  costs  more  to  maneuver  a  long  way  from  home 
than  it  costs  to  maneuver  close  to  our  own  shores.  Or  If 
we  have  difBculty  in  prevailing  upon  them  to  see  that,  po*- 
haps  we  can  cause  ttiem  to  imderstand  that  we  have  had 
S  or  4  years  of  very  severe  drought  here  In  America — a 
drought  which  has  reduced  the  water  level  at  the  Pacific 
and  Atlantic  shore  lines  to  such  an  extent  that  we  no  longer 
have  a  sufficient  depth  of  water  close  to  home  in  which  to 
do  our  maneuvering.  Therefore,  we  must  go  thousands  of 
miles  away  to  engage  in  our  maneuvers. 

Why  all  this  madness?  Why  all  this  thoughtlessness? 
Perhaps  it  is  not  so  thoughtless.  We  In  America  Uke  to  say 
that  the  burdens  occasioned  by  our  own  preparations  for 
another  war,  for  our  own  nattonal  defense,  are  attributable 
solely  to  the  part  which  the  rest  of  the  world  is  plajring.  We 
say  that  the  other  nations  of  the  world  evidently  have  learned 
no  lesson  as  a  result  of  the  last  war.  They  are  going  on 
madly  preparing  for  more  war.  Therefore,  we  have  to  "  keep 
up  with  the  Joneses  "  and  be  prepared  for  the  hour  when 
madness  may  break  loose  from  Its  moorings  over  there,  and 
seek  to  make  trouble  for  us. 

It  seems  to  me  that  when  those  hours  come  when  we  wish 
to  pc^t  our  finger  of  responsibility  to  someone  else,  it  is 
always  well  to  take  a  little  Inventory  and  a  little  stock  of 
ourselves. 

It  is  true  that  every  nation  on  earth  Is  increasing  its  budget 
in  preparation  for  more  war.  Since  1913.  the  year  before 
the  World  War  came,  Russia,  Italy,  France,  and  Great  Britain 
have  increased  their  -budgets  for  the  maintenance  of  armies 
and  navies  all  the  way  from  30  to  44  percent.  ^ 

Over  the  same  years  Japan  has  increased  her  budget  for 
the  same  purpose  141  percent.  That  makes  one  stop  and 
give  heed  to  what  is  going  on.  Over  the  same  identical 
years  since  1913,  for  the  same  identical  purpose — ^namely, 
that  of  maintaining  armies  and  navies,  getting  ready  for 
more  war — the  United  States  of  America  has  Increased  Its 
budget  197  percent,  to  a  point  which  finds  our  country  today 
spending  in  getting  ready  for  more  war  more  money  than  Is 
being  spent  by  any  other  nation  on  earth;  and  yet  some  of 
us  have  the  audacity  to  take  our  places  upon  occasion  and 
say,  **  b  It  not  too  bad  that  the  rest  of  the  world  does  not 
follow  our  example?  "  when,  as  a  matter  of  fact,  were  they 
fully  following  our  example,  we  can  well  guess  what  might 
be  upon  the  earth  today. 

Tills  today  constitutes  the  maddest  peace-time  race  In 
armaments  the  world  has  ever  witnessed  This  very  hour 
flnds  Japan  and  the  United  States  engaged  in  the  maddest 
naval  competition  that  peace  time  has  ever  observed.  It 
seems  to  me  it  Is  high  time  we  were  seeking  to  ascertain 
the  reasons  for  this  insanity,  or  this  madness,  or  this 
thoughtlessness,  or  this  carelessness,  whatever  it  may  be. 

In  the  light  of  what  we  have  learned  during  the  past  year, 
I  think  our  madness  can  be  explained  by  the  fact  that  there 
are  some  people  who  find  very  large  profit  In  these  programs 
of  preparing  for  war;  and  the  wilder  the  call  for  prepared- 


ness, the  larger  the  profit.  The  answer  is  to  be  found  in 
the  fact  that  there  are  some  people  who  have  learned  that 
there  are  some  things  worse  than  war;  that  war  is  not  such 
a  bad  thing  after  all,  because  their  proflts  prove  to  be  larger 
in  time  of  war  than  they  are  in  time  of  peace;  and  then  they 
are  perfectly  willing  to  engage  in  programs  callixv  upon 
governments  to  engage  in  these  mad  races,  not  at  all  fear- 
ful of  what  the  races  may  lead  to.  because  the  worst  they 
can  lead  to  means  greater  profit  to  these  makers  of  machin- 
ery used  in  preparing  for  war. 

The  World  War,  4  years  of  it,  created  in  America  alone 
22.000  new  millionaires,  men  and  women  who  could  not 
have  had  their  millions  except  as  men  were  bleeding,  dsring, 
or  ready  to  bleed  and  die  upon  fields  of  battle;  men  and 
women  who  now  are  saying,  "Perhaps  what  this  country 
needs  to  get  out  of  this  depression  Is  another  little  war." 

In  every  stratiun  of  American  society  we  hear  that 
thoughtless  voice.  "  Perhaps  what  we  need  to  get  out  of  this 
depression  is  another  little  war  ";  and  it  all  contributes  so 
largely  to  the  aid  of  the  cause  which  is  at  our  doorstep  in 
the  Senate  at  this  moment,  when  we  are  asked  to  appro- 
priate more  himdreds  of  millions  of  dollars  with  which  to 
build  more  battleships  in  the  name  of  national  defense — in 
the  name  of  national  defense  where,  pray  tell?  If  we  really 
mean  "  national  defense  ",  why  are  we  not  acting  as  though 
we  meant  what  we  said? 

If  we  mean  an  adequate  national  defense,  why  are  the 
military  authorities  in  the  Army  and  the  Navy  laying  out 
the  plans  in  blueprint  which  are  to  have  us  ready  for  the 
next  war,  plans  in  blueprint  which  call  for  battles,  not  upon 
our  own  shores,  not  upon  our  own  lands  or  in  our  own 
waters,  but  blueprints  which  call  for  the  transportation  of 
3,000,000  men  across  thousands  of  miles  of  water,  and  that 
in  spite  of  the  fact  that  the  people  of  the  United  States, 
were  the  decision  left  to  them,  would  almost  unanimously 
declare  that  never  again  should  the  United  States  ask  its 
manhood  to  leave  Its  own  shores  or  go  to  someone  else's 
land  to  engage  In  war.  The  same  percentage  of  people 
would  be  the  first  to  rally  to  their  country's  cause  and  to 
the  cause  of  their  flag  if  our  shores  were  attacked,  or  if  any 
foe  were  so  foolish  as  to  attack  us  in  our  own  waters  or  upon 
our  own  shores.  Birt  here  we  go.  a  little  more  this  yeax 
than  last  year,  a  little  more  next  year  than  this  year,  to 
build  more  ships,  with  only  one  industry,  with  only  one  set, 
drawing  anything  that  resembles  gain  from  it.  namely,  the 
shipbuilders  and  their  agents  who  are  doing  so  fine  a  Job 
of  building  up  a  sentiment  that  seems  to  tolerate  these 
n-nrniftj  raids  upon  the  Treasury  of  the  United  States  in  the 
name  of  national  defense. 

I  should  like  to  ask  the  Senator  in  charge  of  the  bill  what 
the  s^ans  are  for  recessing  tonight? 

Mr.  BYRNES.  Mr.  President,  I  have  understood  from 
the  Senator  from  Arkansas  that  he  wants  Vbe  Senate  to 
proceed  a  little  while. 

Mr.  NYE.    Very  well. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  NORRIS.    I  suggest  the  absence  ot  a  quorum. 

Mr.  HATCH.  Mr.  President,  there  is  a  bill  which  I  wish 
to  call  up,  and  I  think  there  will  be  no  controversy  about  It. 
The  bill  might  be  acted  on  now,  if  the  Senator  from  Nebraska 
will  withhold  his  suggestion  for  a  moment. 

Mr.  President,  the  bm  to  which  I  refer 

Mr.  NORRIS.  Mr.  President,  Is  my  suggestion  of  the 
absence  of  a  quorum  to  be  ignored? 

The  PRESIDINO  OFFICER.  The  Senator  fmn  New 
Mexico  asked  the  Senator  from  Nebraska  If  he  would  not 
yield  to  permit  him  to  bring  up  a  bilL 

Mr.  NORRIS.  Let  US  have  a  quorum  here  In  order  to  con- 
sider the  bill. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Burke 
Byrd 
Byrnes 
Capper 


Adams 

Bailey 

Black 

Ashurst 

Barbour 

Brown 

Austin 

BarUey 

Bulkley 

»lte 

Bvlow 
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MeOUl 
McMary 


BobliMon 

RtMMU 

ScbwUwibth 


Matcftlf 

Mlntoa 

Moors 

Murphy 

Murrmy 

IlMiT 


VaiMtenbMV 

WUah 


haTlQt 


9y 

O'Maboovy 

PlttmAD 

BadeUff* 

KtyxMiaa  WhtU 

PIODBIDINO    OFFICER.    Eighty    Senators 
to  tbdr  n^wMw*.  a  qiiorum  Is  present. 

Mr.  NYK.    Mr.  PrwIdMii.  before  the  Intemiption 

Mr.  CLARK.    Mr.  Prwident.  wlU  the  Senator  yield? 

Mr.  NYB.    I  yield. 

Mr.  CLARK.  I  should  Uke  to  Inquire  of  the  Senator  from 
North  DakoU  whether  it  U  his  purpoee  to  finish  his  dls- 
eamkaa  of  this  very  important  and  far-reaching  bill  this 
•TtnSng.  If  It  Is  not.  I  ■rgi***  that  the  proper  thing  to  do 
would  be  to  take  a  reeaa  until  tomorrow  at  the  usual  meet- 
tim  time.  If  the  Senator  from  North  Dakota  has  been  on 
ttas  floor  as  long  as  he  cares  to  be  and  Is  willing  to  yield  to 
me.  I  may  ny  to  the  Senate  that  I  am  perfectly  fresh  and 
will  be  able  to  take  up  the  discussion  now  and  carry  It  on  to 
a  late  hour  In  the  eiwning. 

Ur.  NTS.  The  Senator  from  Missouri  sugsested  that  be 
would  take  the  floor  if  I  had  been  on  the  floor  as  long  as  I 
cared  to  be.  I  can  only  say  that  after  I  have  been  on  the 
floor  1  minute  I  have  been  on  the  floor  as  long  as  I  care 
to  be:  but  I  have  only  begun  the  argument  which  I  desire  to 
record  in  the  Senate  on  this  question.  I  cannot  finish  this 
evening  within  any  reasonable  time. 

Mr.  CLARK.  If  the  Senator  win  yield  further.  I  win  say 
that  I  have  no  desire  to  Interrupt  the  Senator^  argxmMnt  In 
any  sense:  but  I  feel  that  there  Is  a  determination  on  this 
side  of  the  aisle  to  require  the  Senator  from  North  Dakota 
to  otBtinue  his  occupation  of  the  floor  beyond  the  time  when 
hi  probably  would  like  to  suspend  for  the  day.  I  slmiriy 
wish  to  make  the  statement  that  such  determination  does  not 
used  to  embarrass  the  Senator  from  North  Dakota,  because 
If  bt  win  yield  the  floor  I  wlU  talk  until  the  Senate  is  ready 
to  adjourn. 

Mr.  NTS.  I  should  lite  to  say  that  If  the  occasion  cans  for 
It,  and  If  ttura  li  Inslstaaoe  on  driving  this  bUl  through  In  a 
short  time.  I  am  preparad  tb  stay  here  aU  night  long  if  the 
Ssnate  wishes  to  stay  In  MHtai  that  long. 

Mr.  KINO.    Mr.  PresMnt.  wiU  the  Senator  yield? 

Mr.  NTS.    I  ytekL 

Mr.  KINO.  I  address  myself,  with  the  permlssiao  of  the 
Senator  from  North  Dakota,  to  the  Senator  In  charge  of  the 
bUL  As  I  understand.  It  Is  dHtrod  to  have  an  executive  ssa- 
rion.  which  win  take  several  mlnntoi  It  Is  now  after  5 
o'clock.  If  we  should  continue  in  iiMlnn  as  long  as  5:30. 
that  should  be  sufBcient. 

Mr.  BYRNSS.  I  told  the  Senator  from  Utah  that  the 
OMUtmr  from  Arkansas  (Mr.  Rosxmoii]  desired  to  have  the 
ilHlsn  continue  untU  6:30.  and  that  I  had  no  doubt  that 
at  5:30  the  s^natft^  from  Arkansas  would  move  an  eancutlve 

KINO.    If  we  have  an  executive  siHion  now.  it  wUl 
the  time  until  about  half -past  ft. 

Mr.  BYRNES.  I  am  sure  the  Senator  from  Arkansas  wlU 
return  to  the  floor  in  a  few  minutes. 

>  Mr.  HATCH.    Mr.  President,  a  while  ago  I  asked  unanl- 
■MM  consent  for  the  cocslderatkA  o(  a  un.  «Md 
ever,  went  over  on  ohiectlao.    I  now  dsiire  again  to 
its  consideration:  and  I  ask  if  the  Senator  from  North  Da- 
kota win  yield  to  me  for  that  purpoee? 

Mr.  NYK  I  yield  to  the  Senator  from  New  Mexico  if  the 
matter  may  be  hw~*'*^  in  sueh  a  way  as  not  to  lnt«rupt 

my  argomHt  

sgifBMMsr  00  uatvtj,  oBHHKBiiT  woox  nw  Mxmvo  rtAim 

Ur.  HATCH.  Mr.  Proildtant.  earlier  tn  ttie  day.  during  the 
call  of  the  calendar.  Order  of  niirtnoii  No.  649.  Benato  UU 


3536.  was  called,  and  the  senior  Senator  from  Wisconsin  [Mr. 
La  Ftou-rrrs]  objected  to  the  consideration  of  the  bill  be- 
cause there  was  no  report  from  the  Department  of  the  In- 
terior on  it.  I  could  not  assure  the  Senator  from  Wisconsin 
that  there  was  a  report,  because  I  was  not  a  member  of  the 
committee.  This  afternoon  I  investigated,  and  found  that 
the  Department  had  made  a  report  on  the  blU.  I  submitted 
the  report  to  the  Senator  from  Wisconsin,  and  he  said  he  was 
willing  to  withdraw  his  objection,  but  would  like  to  have  the 
report  put  in  the  Rzcoao. 

I  send  the  report  to  the  desk  at  this  time  and  ask  that 
It  be  read. 

The  PRESIDINO  OFFICER.    The  report  wlU  be  read. 

The  legislaUve  clerk  read  as  follows: 

SscKR'AaT  or  THS  ijrRBXoa. 

Washi7^gton,  April  27,  193S. 
Ron.  M.  M.  LooAif. 

Chatrman  Committte  on  Min*»  *nd  Mtninf. 

United  StateM  Senate. 

liT  DBAS  8B)f«xo«  LooAJr:  B«f«r«ac«  u  nuMle  to  your  lettar  of 
April  9.  submitting  for  report  copy  oC  8.  2538.  entlUed  "A  bUl 
proTldlng  for  the  luapeiHlaD  of  Anrnwl  MMHznent  work  on  mining 
cl&lms  b«ld  by  location  In  tb*  United  States  and  Alaska." 

By  MctloD  3334  BeTlMd  Statutes  (see.  28.  tlUe  30.  U.  8.  C). 
•100  worth  of  labor  murt  be  performed  or  improvements  made 
upon  a  mining  location  each  year  until  patent  Is  lss^led.  and  upon 
failure  to  comply  with  this  condlUon.  the  claim  U  open  to  reloca- 
tion. The  blU  propoees  to  siispend  this  provision  for  the  preeent 
year  tnd«"g  July  1.  1935.  as  to  such  claimants  as  are  exempt  from 
payininat  d  inoome  taxes  for  the  year  10S4.  with  a  limitation  on 
S  number  at  elalms  and  the  eireags  for  which  the  suspension 
■lay  be  claimed. 

Suspension  of  work  for  the  year  ending  July  1.  1932.  was  pro- 
Tldadbythe  acU  ot  June  6.  1933  (47  Stat.  390).  and  June  30. 
loss  (47  Stat.  474).  for  the  year  ending  July  1.  1933.  by  the  act 
at  May  18.  1938  (48  Stat.  7i).  and  for  the  year  endUig  July  1. 
1934.  by  the  act  of  May  It.  1984  (48  SUt.  777).  WhUe  I  believe 
%\>^t.  the  conditions  generally  have  Improved,  especially  ss  to  gold 
and  stiver  mlnli^.  I  am  not  advised  that  there  has  been  such 
cbaaae  m  the  mining  localities  as  to  Justify  denial  ot  the  propoeed 
llmltad  relief  for  the  euirenft  year.  I  have,  therefore,  no  objection 
to  the  enactment  of  the  measura. 

Sincerely  yours. •-___ 

of  the  Interior. 


Mr.  HATCH.  In  view  of  the  report  of  the  Secretary  of 
the  Interior  and  also  the  report  of  the  committee.  I  now  ask 
unanimotjs  consent  for  the  consideration  of  the  bill. 

The  PRBSIDINa  OFFICER.    Is  there  objection? 

There  being  no  objection,  tte  blU  (S.  2536)  providing 
for  the  suspension  of  »wrinai  aanaoment  work  on  mining 
claims  held  by  location  in  the  United  States  and  Alaska 
was  considered,  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed,  as  foUows: 

Be  U  enmeted.  etc..  That  the  provision  of  section  3334  of  the 
■•etaed  SUtutes  at  the  United  SUtee.  which  requlree  on  each 
-^f-g  claim  located,  and  until  a  patent  has  been  Issxied  therefor, 
aoi  1«M  than  SlOO  worth  of  labor  be  performed  or  improvements 
aggregating  such  amount  to  be  made  each  year.  be.  and  the  same 
Is  hereby,  suspended  as  to  all  mtalng  eialina  In  the  United  Statee. 
Including  Alaska,  during  the  year  lieftmiliig  at  13  o'clock  meridian 
July  1.  1984.  and  ending  at  12  o'clock  meridian  J\ily  1.  1938: 
Provided,  That  the  provisions  of  this  act  shaU  not  apply  In  the 
ease  of  any  claimant  not  entitled  to  the  exemption  from  the 
payment  of  a  rederal  Income  tax  for  the  taxable  year  1934: 
Provided  further.  That  every  claimant  of  any  such  mining  claim. 
In  ordar  to  obtain  the  beneftU  of  this  act.  shall  file,  or  cause  to 
be  filed,  in  the  oOce  where  the  location  notice  or  certificate  Is 
leeorOed.  on  or  before  12  o'clock  meridian  July  I.  1936.  a  notice 
ot  hn  desire  to  hold  said  mining  claim  under  this  act.  which 
nBt*^r  ataaU  state  that  the  claimant,  or  claimants,  were  entitled 
to  eBeoAptloci  from  the  payment  of  a  Federal  Income  tax  for  fhm 
taxable  year  1934:  Provided  further.  That  such  suspension  of  as- 
■eaament  work  shall  not  apply  to  more  than  0  lode -mining 
claims  held  by  the  same  person,  nor  to  more  than  13  lode- 
mlnlng  claims  held  by  the  same  partnership,  association,  or  cor- 
poraUon:  And  prowtded  further.  That  ruch  suspension  of  aseeas* 
ment  work  shall  not  apply  to  more  than  6  placer-mlnlng  claims 
■08  to  exceed  120  aeree  (In  all)  held  by  the  aasM  pereon.  nor  to 
BMte  than  12  placer-mlnlng  claims  not  to  exceed  MO  acrea  (In  all) 
held  by  the  same  partnership,  asaodatlon.  or  corporation. 


PAsnciPArxcM  bt  tmrm  statis  w  nmsFAtUAMXirrAtT  vraon 

Tbo  FRIBIDINO  OFFICER  laid  before  the  Senate  the 
BuiiiMtwiiit  of  the  House  of  Representatives  to  the  bill  (S. 
3276)  to  authorise  participation  by  the  United  States  tn  tho 
Interparliamentary  Union. 

Mr.  BARKLK7.  I  move  that  the  Senate  disagree  to  the 
amendment  of  tho  Hooae,  uguoot  a  conference  with  tho 
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House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Ofttcer  ap- 
pointed Mr.  Ptttmak.  Mr.  Rokdcsoh.  and  Mr.  B<»ah  con- 
ferees on  the  part  of  the  Senate. 

KXBCUTIVI  StSSIOW 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXXCUnVX    MXSSACKS    KXRSRXD 

The  PRESIDINO  OFFICER  (Mr.  Moors  In  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States,  submitting  simdry  nominations  and  two  treaties  and 
also  withdrawing  a  postmaster  nomination,  whi^  were  re- 
ferred to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

KXXCUTIVB    REPORTS   OP   COmOTTKES 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  nomination  of  James  R.  Landy,  of 
Olivia.  Minn.,  to  be  collector  of  Internal  revenue  for  the 
district  of  Minnesota,  to  nil  an  exl.'rtlng  vacancy. 

Mr.  SMITH,  from  the  Ccmimlttee  on  Agriculture  and  For- 
estry, reported  favorably  the  nomination  of  MUbom  L.  WU- 
son.  of  Montana,  to  l>e  Assistant  Secretary  of  Agriculture,  to 
which  office  he  was  appointed  during  ttie  last  recess  of  the 
Senate,  vice  Rexford  Guy  TugwelL 

MT.  McKELLAR.  from  the  Committee  on  Poet  Offices  and 
Post  Roads,  reported  favorably  the  nominations  ot  sundry 
postmasters. 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  several  officers  for 
appointment,  by  transfer,  tn  the  Regular  Army. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  re- 
jwrted  favorably  the  nomination  of  Ben  J.  McKlimey,  of 
Arizona,  to  be  United  States  marshal,  district  of  Arteona,  to 
succeed  George  A.  Mauk,  resigned. 

Mr.  BXJRKE,  from  the  Committee  on  the  Judiciary, 
reported  favoraldy  the  nomination  of  Frederick  V.  Fonmw, 
of  Pennsylvania,  to  be  United  States  attorney,  middle  district 
of  Pennsylvania,  vice  A.  A.  Maguire,  appointed  by  the  court. 

BCr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  the  following  treaties  and  submitted  re- 
ports thereon: 

Executive  J  (74th  Oong..  1st  sess.) .  a  supptlementary  extra- 
dition treaty  between  the  United  States  of  America  and 
Poland,  signed  at  Warsaw  on  April  6,  1935  (Exec  Bept 
No.  7) :  and 

ExecuUve  K  (74th  Cong..  1st  sess.) .  a  supplementary  ex- 
tradiUon  treaty  between  the  United  States  of  America  and 
the  Republic  ol  Czechoslovakia,  signed  at  WashingUxi  on 
April  29.  1935  (Exec.  Rept.  No.  8) . 

The  PRESIDING  OFFICER.  Tlie  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  oommlttees,  the  calendar 
Is  in  order. 

TRB  CALKinkAt  TISATXIO 

Mr.  PITTMAN.  Mr.  President,  there  are  sereral  treaties 
OR  the  calendar  which  cannot  be  discussed  at  this  late  hour 
In  the  afternoon.  I  8sk  that  they  may  go  over.  I  hope  we 
may  have  an  opportunity  at  an  early  esacntfve  session  to 
discuss  them  and  dispose  oi  them. 

The  PRESIDINO  OFFICER.  Tlie  treaties  on  the  Execu- 
tive Calendar  will  be  passed  over. 


RX7RAL  XLBCtRIFICAnOV  AOMIinSTSATIOir 

The  legislative  clerk  read  the  nomtnatloo  of 


Morris  L. 
the  Rural 
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The  legislative  clerk  read  the  nomination  of  R.  Waldo 
Wettengel  to  be  postmaster  at  Rush  Springs,  Okla. 

The  PRESIDING  OFFICER.  Without  objection,  the  noml- 
natiofx  is  confirmed.    That  completes  the  calendar. 

RCCXSS 

Tht  Senate  resxuned  legislative  session. 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'clock  and  20  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  Tuesday. 
May  21,  1935.  at  12  o'clock  meridian. 


NOMINATIONS 


Cooke,  of  Pennsylvania,  to  be  Administrator  of 
Electrification  Administration. 
The  PRESIDING  OFFICER.    Without  ofajoctkm.  the  ZKan- 

inati<»i  is  confirmed. 


Executive  nomiTuitions  received  by  the  Senate  Jf  o]^  20 
ileffislative  dajf  o/  May  13).  1935 

DZPLOICATIC   AKB  COMSULAR   SERVICS 

Norman  Armour,  of  New  Jersey,  now  Envoy  Extraordinary 
and  Minister  Plenipotentiary  to  Haiti,  to  be  Envoy  Extraor- 
dinary and  Minister  Plenipotentiary  of  the  United  States 
of  America  to  Canada. 

MississiFPi  Rivra  Coaoassrow 

Albert  L.  Culbertson.  of  Illinois,  for  appointment  as  a 
member  of  the  Mississippi  River  Commission  provided  for 
by  the  act  of  Congress  approved  June  28,  1879.  entitled  "An 
act  to  provide  for  the  appointment  of  a  '  Mississippi  River 
Commission  '  for  the  improvement  of  said  river  from  the 
Head  of  the  Passes  near  Its  mouth  to  its  headwaters  ",  vice 
Lawrence  A.  Glenn,  resigned. 

William  Gerig,  of  Arkansas,  for  appointment  as  a  member 
of  the  MlssissipiH  River  Commission,  provided  for  by  the 
act  of  Congress  approved  June  28.  1879,  entitled  "An  act  to 
I»x)vide  for  the  aiKwintment  of  a  'Mississippi  River  Com- 
mission '  for  the  improvement  of  said  river  from  the  Head 
of  the  Passes  near  its  mouth  to  its  headwaters  ",  vice  Charles 
H.  West,  deceased. 

Uhttid  Statis  Dxstkxct  Jtn>cs 

George  H.  Moore,  of  Missouri,  to  be  United  States  district 
Judge,  eastern  district  of  Missouri,  to  succeed  Charles  B. 
Farls.  appointed  to  the  circuit  court  of  appeals. 

James  H.  Baldwin,  of  Montana,  to  be  United  States  dis- 
trict Judge,  district  of  Montjuia,  to  succeed  Qeor^e  M.  Bour- 
quln,  retired. 

James  H.  S.  Morlson.  of  Tennessee,  to  be  district  Judge, 
division  no.  2,  district  of  Alaska.  Mr.  Morlson  is  now  serv- 
ing iini1«'r  a  recess  appointment. 

UKXTSB    STAXSS    MABSHAt 

Ben  J.  McEIinney.  of  Azisona,  to  be  United  States  marshal, 
district  of  Arizona,  vice  George  A.  Mauk.  resigned. 

Appohttment.  bt  Trakstkr,  im  thb  Rbgulab  Abmt 

TO  OKBHAlfai  DXPAXnUirT 

First  Lt.  James  Roy  Andersen,  Infantry  (detaOed  in  Ord- 
nance Department) ,  wltb  rank  fnxn  Novonber  1, 1931. 
Promotioh  in  thb  Rbgttlar  Abxt 
to  be  chaplaiw  with  thb  rakk  of  caftaih 
Chaplain  Frederick  Herbert  MoehTmann  (first  lieutenant) , 
United  States  Army,  from  May  9.  1935. 

APKUVnCXKTS  XX  THB  NAnOXAL  OUABO  OF  THB  XJirOMD  STATBS 

cxmcBAL  omcxRs 
To  be  brigadier  general.  Adjutant  General's  Department. 
National  Guard  of  the  United  State* 
Brig.  Gen.  William  Armlstcad  Gayle,  Adjutant  General's 
Department,  Alabama  National  Guard. 
To  be  brigadier  general.  National  Guard  of  the  United  States 
Brig.  Gen.  William  Remsen  Taylor.  Wyoming  National 
Guard. 

RKAPPOIHTllZirT  DT  THB  OmCBRS'  RBSXRVB  CoRPS  OF  THB  ArMT 
TO  BX  BRIGABIER  GENERAL.  RESERVE 

Brig.  Gen.  Frank  Thomas  Hines.  Reserves,  from  September 
7.  1935. 
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Mr.  HATCH. 
GftU  of  tikt  olmrtar. 


MuMi. 


p/vrfcr>  I  ir>  x  . 


UU  1  ftme&dment  of  the  Bouae,  requMt  a  canlerence  with  tha 


II 
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Ptoafonoon  rm  tms  Natt 
HAum  cosrs 
Ma)  WniMD  C.  James  to  be  a  lieutenant  cokynd  In  the 
■  Qvpa  from  tte  14th  day  of  May  1986. 
OataD  M.  Staifli  to  be  a  major  in  the  Marine  Corps 
«..  the  14th  <la>  of  May  IMS. 
Rnt  Lt  wmiam  W.  Darldwo  to  be  a  captain  in  the  Ma- 
COrpa  Xran  the  14th  day  of  May  1935. 


CONPIRMATIONS 

eonflrmed   b»   the   SenaU   Jfoy  20 
dayofUav  13),  1935 
BosAL  BLBcraxncATioii  AstmnrnLiTio* 
Monis  L.  Cooke  to  be  Administratar  Rural  Electrlflcation 
Adminlatration. 


OKLABO^lA 

R  Waldo  Wettengel.  Rush  Sprlncs. 


WITHDRAWAL 

MsecuUve  nomination  wUhdraum  from  the  SenaU  Man  20 

ilegUUUice  dan  ot  Mat  li),  1935 

POSTMASTn 

irrw  TOUL 
Fannie  K.  LAndt  to  be  pontmarter  at  Valatle.  in  the  State 
ct  New  York. 

HOUSE  OF  REPRESENTATIVES 

Monday,  May  20,  1936 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D, 
ofTered  the  following  prayer: 

fo  lltee,  the  author  of  aU  wisdom  and  goodness,  we  lift 
our  suppUcmtlons.  our  aspirations,  and  our  gratitude;  because 
Thou  U^est  we  shall  Uve  also;  this  is  our  faith  and  the  sum 
of  our  hopea.  Heavenly  Father.  Thou  art  speaking  In  count- 
Ins  providences,  and  we  pray  Thee  to  speiik  through  us  In 
MTVlce.  in  Influence,  and  in  example  which  bear  upon  public 
thowht  and  action.  Let  truth  of  transcendent  power  t>e 
lit— iilnstri  throughout  the  Republic.  Grant  that  the  drift 
of  lOfemment.  of  churches,  and  of  schools  may  be  to  make 
better  men.  May  we  be  an  inspiration  in  the  sccompllsh- 
■MDt  of  the  work  of  self-respect,  self-assertion,  and  self- 
eoirtroL  In  the  whirl  and  din  of  complex  condlticns.  cona- 
Mwiilil  strife,  and  contest  may  patrteilan  glow  fervently  in 
an  hearts.  TO  this  end  regard  our  Speaker  and  aU  others 
clothed  with  authority  and  assigned  to  puhllc  duty.  In  the 
's  name.    Amen. 


The  Journal  of  the  proceedings  of  Friday.  May  17.  was  read 

and  approved. 

joorr  soszoif  or  coatoai 


The  SPEAKER.  The  Chair  has  agreed  to  recognise  the 
fenUeman  from  Colorado  [Mr.  TATt.o«l.  but  if  any  Member 
dntres  to  make  a  correcUon  of  the  Rscoro.  the  Chair  win 
ly^igwii  him  now  for  that  purpose:  otherwise  the  Chair 
reeognlses  the  gentleman  from  Cdonda. 

Mr  TAYLOB  of  CSolorado.  Mr.  Speaker,  my  understanding 
Is  that  the  PxeiMm  at  the  United  SUtes  desires  to  deUver  a 
iMange  to  a  JoAnt  awwimMr  of  the  House  and  the  Senate  go 
next  Wednesday.  For  this  purpose  I  offer  the  following 
naohiUon  for  immediate  consideration: 

The  Clerk  read  ss  foUows: 


Ocmcuirent 

ta  th*  HottM  of  tupntentrnttma  (th«  5«Mt«  eoneur- 

_i.7Vr  That  th«  two  HctMW  of  CimAi  I—  MMmUe  In  Um  HaU  ot  tiM 

at  la-SO  •'Meek  in  tb«  nxtmnkoaa  far  Um  purpoM  ot  raotlvUig  sucii 
iunlestkuw  as  the  PraaWtaat  at  Um  Cnl*.«d  OtmXm  ibAU  b* 
to  baIm  to  tTMoa. 


The  SPEAKER.    The  question  is  on  the  rseoIutlOQ. 


Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  wish  to  ask  a  question. 

The  SPEAKER.  The  Chair  is  of  the  opinion  that  this  is 
a  privileged  resolution. 

Mr.  BLANTON.  It  is  tffli*v*>''"g  unprecedented;  I  have 
not  heard  of  it  since  I  have  been  in  Congress. 

Mr.   O'CONNOR.    Mr.   Speaker.   I   demand   the   regular 

order. 

The  SPEAKER.  The  regular  order  is  that  the  gentleman 
from  Colorado  has  the  floor. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  the  pre- 
vious question  on  the  resolution. 

The  SPEAKER.    The  question  is  on  ordering  the  previous 

question. 

The  question  was  taken,  and  the  Speaker  announced  that 
the  ayes  appeared  to  have  it. 

Mr.  McFARLANE.  Mr.  Speaker.  I  make  the  point  of 
order  that  there  is  no  quorum  present,  and  I  object  to  the 
vote  on  that  ground. 

The  SPEAKER,    The  Chair  wUl  count. 

Mr.  McFARLANE.  Mr.  Speaker.  I  withdraw  my  point  of 
no  quonun. 

The  previous  question  was  ordered. 

The  House  concurrent  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

A  nOGKAX  or  SOCIAL  SSCUUTT 

Mr.  KLLENBOQEN.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoao. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOGEN.  Mr,  Speaker,  since  the  beginning  of 
the  administration  of  President  Roosevelt  the  question  of 
the  economic  and  social  security  of  the  people  of  the  United 
States,  the  questions  of  social  security  and  of  social  Jiistice. 
have  begun  to  assume  the  place  they  deserve  in  any  true 
democracy.  There  has  never  been  a  time  In  the  history  of 
this  Nation  when  social  security  has  received  the  attention 
that  it  is  reoelvliig  now. 

So  strong  has  the  movwnent  for  social  legislation  become 
that  few  of  its  opponents  today  attempt  to  oppose  it  openly. 
Instead  of  open  and  outspoken  opposition  we  now  often  hava 
attempts  to  delay  the  execution  of  the  program,  or  attempts 
to  weaken  the  strength  and  significance  of  the  legislaUoa 

enacted. 

Up  service  to  social  security  Is  not  enough.  Now  that  the 
conscience  of  the  people  of  the  United  States  has  been  awak- 
ened to  the  need  for  a  program  of  real  security  for  the 
United  SUtes  we  must  see  to  it  that  the  laws  that  are 
enacted  shaU  be  genuine.  We  must  not.  and  shaU  not.  be 
misled  by  the  subterfuges  of  those  who  in  reality  are  opposed 
to  the  entire  program.  With  this  in  mhid  I  want  to  devote 
^iii^  yme  to  a  brief  ittfiTVf***"  of  some  of  the  fxmdamental 
riansnts  which  must  be  present  in  any  program  that  de- 
serves the  UUe  of  social  security. 

Tsus  aocui.  •acmarr 

In  our  modem  society,  social  security  in  its  true  sense 
means  the  enactment  of  laws  that  will  safeguard  the  funda- 
mentals of  life  to  every  human  being  from  the  time  of  birth 
unto  the  time  of  death.  For  in  this  modem  society  the 
indivldxud  alone  often  Is  helpless.  He  needs,  and  is  en- 
titled to.  aid  and  assistance  of  society  as  a  whole,  as  it  Is 
icpraMntnri  by  the  Government  which  he  has  established  and 


HTOim   DUCATXOlf 

Tbe  dilld-wdfars  laws  and  pul^c-health  measures  which 
we  pass  should  protect  the  child  from  the  day  of  his  birth 
until  he  resfhus  maturity.  Children  who  lose  those  upon 
whom  tiMgr  depend  shoixld  be  assured  maintenance  and  finan- 
cial nntitirtanrr  from  the  Oovemment,  State  and  FederaL 

Children  should  be  entitled,  as  a  matter  of  right,  to  proper 
edoeatlan.  Those  who  distinguish  themselves  in  their  studies 
riMmld  be  given  not  only  the  right  to  enter  a  high  school  but 
also  a  university  at  public  expense.  A  democracy  cannot 
continue  to  exist  without  providing,  through  education,  tlie 
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means  of  understanding  the  Issues  and  problems  of  the  day. 
It  took  a  long  time  to  assure  to  ea<^  child  the  right  to  enter 
high  school.  The  time  has  come  to  open  the  universities  at 
jHiblic  expense  to  those  students  who  do  not  have  the  means, 
but  who  have  proven  their  ability  and  shown  their  desire 
to  extend  their  education. 

■XU.TH   OrSUAAHCS 

Health  Insurance  is  another  law  which  must  c(une.  It 
should  be  esUbUshed  in  a  form  which  is  accepUble  to  the 
physician,  because  its  success  wlU  depend  upon  the  coopera- 
tion of  the  medical  profession.  Under  present  conditions,  it 
means  fli^anriRi  calamity  for  a  laborer  (m:  a  monber  of  the 
so-caUed  "  middle  class  "  to  have  serious  illness  in  his  family. 
When  a  case  of  serious  illness  occturs.  the  expenses  of  doc- 
Uxn.  hospitals,  nurses,  and  medicines  are  so  high  that  the 
family  is  saddled  with  debts  which  require  ntonths.  and  often 
years,  to  pay  off.  And  Just  as  serious — even  more  so—are 
the  conditions  which  result  when  poor  people  must  neglect 
a  serious  illness  because  they  cannot  afford  to  pay  for  the 
services  of  a  doctor  or  of  a  specialist. 

Health  Insurance  Is  the  answer.  It  wOl  entitle  people  at 
time  of  illness  to  such  medical  and  hospital  services  as  is 
required  by  every  sickness. 

We  have  heard  much  about  unemployment  insurance.  It 
must  be  understood  that  this  is  not  Job  insurance.  Unem- 
plojinent  compensation  laws  guarantee  the  unemployed  a 
proportion  of  the  previous  income  through  a  limited  period 
on  unemployment.  It  wiU  be  wen  to  watch  and  carefully 
scrutinize  the  unemployment  compensation  laws  that  wlU  be 
enacted  by  the  Congress  and  by  the  legislatures  of  various 
States.  The  Federal  law  as  it  Is  now  contemplated  is  not 
sufflclent.  It  does  not  set  up  a  Federal  unemployment  insur- 
ance system.  It  gives  us  no  assurance  that  the  States  win 
set  up  adequate  unemployment  compensation  systems.  It 
would  appear  from  present  indications  that  they  wiU  not. 

I  have  said  time  and  again  that  this  law  is  only  a  begin- 
ning. Those  who  have  been  fighting  for  genuine  social 
security  Intend  to  press  and  demand  further  forward  steps. 

TKX    BIOBT   TO   WOSK 

However,  even  the  best  and  most  liberal  unemployment- 
insxirance  law  is  not  sufficient.  Above  aU  is  this:  A  man 
or  woman  who  is  able  to  work.  axKl  who  is  willing  to  work, 
should  have  the  opportimity  to  do  sa  The  right  to  a  Job 
is  God-given.  Man  was  created  by  God  with  certain  physical 
and  mental  powers.  If  he  applies  them  to  the  natiiral 
resources  of  the  earth  he  can  enjoy  the  fruits  thereof.  No 
man  wiU  never  have  security  tmtU  the  right  to  a  Job  has 
been  guaranteed  him.  EkiucaUon  of  our  children  means 
nothing  unless  they  can  go  out  into  the  world  and  use  that 
education,  M^n^^inrf  wiU  never  feel  secure  untU  it  knows 
that  the  <4n>ortunlty  to  work  has  been  guaranteed. 

TBB  ASSUBAKCB  OT  A  JOB 

Unemployment  Insurance  Is  merely  the  insurance  ot  a  part 
of  the  wage  Income  for  a  limited  period  of  time.  It  is  a 
great  step  forward;  bat  it  is  not  enough.  We  must  find  the 
way  to  assure  to  every  man  and  to  every  woman  who  is 
willing  to  work,  a  Job  to  which  he  wiU  be  entitled  when  his 
unemployment  compensation  benefits  expire.  Job  Insurance 
win  be  not  only  in  the  interest  of  the  individual  but  in  the 
hiterest  of  society  as  a  whole.  It  win  prevent  evw-recurring 
depressions.  It  win  prevent  the  reoccurrence  of  such  panics 
as  we  are  passing  through.  It  simply  means  that  when  pri- 
vate industry  is  unaMe  to  give  employment,  and  when  unem- 
I^oyment  benefits  have  become  exhausted,  the  Oovemm^it 
win  step  in  and  provide  employment  for  every  atrte-bodied 
unemployed  either  through  puMie  works  or  ttaroogh  a  system 
of  aids  to  industry.  But  whatever  the  method,  the  aim  is 
clear. 


And  now.  what  of  old-age  pensions  and  old-age  insur- 
ance? No  social  security  program  is  complete  without 
them.  When  a  man  becomes  older,  when  he  no  longer  has 
the  strength  and  virility  ^^lich  is  required  In  our  modem 
plants,  he  should  be  pcnrmltted  to  retire  with  an  adequate 
income. 


What  I  say  about  insurance  compensation  is  equally  true 
of  old-age  pensions  and  old-age  insurance.  It  is  not  suffi- 
cient to  have  old-age  pensions  or  old-age  insurance  laws. 
That  in  itself  does  not  mean  very  much.  The  question  is, 
What  do  these  laws  provide?  How  much  benefits  do  they 
pay?  At  what  age  does  the  payment  of  old-age  pensions 
begin? 

The  payment  of  old-age  insurance  should  not  wait  untn 
a  man  or  woman  is  too  old  to  enjoy  the  days  that  remain  for 
him  in  his  earthly  life.  It  should  be  an  old-age  pension,  not 
a  graveyard  pension.  We  should  not  wait  untU  a  person 
becomes  65  years  of  age.  That  is  far  too  old.  We  diould 
pay  to  every  person  in  the  United  States  who  is  60  years  of 
age  or  older  an  adequate  pension,  so  that  he  may  enjoy  the 
remaining  days  of  his  Ufe  in  the  surrounding  of  his  own 
home,  and  close  to  his  chUdren.  We  should  pay  him  a  pen- 
sion siifficient  for  a  comfortable  and  decent  Uvelihood.  and 
not  for  a  bare  existence. 

WHAT  aOCZAL   SBCtJSXTT  CAM   KXAH 

Social  security  legislation  is  designed  to  take  the  fear  out 
of  life.  It  is  designed  to  remove  the  fear  of  insecurity  aris- 
ing from  (rid  age.  It  is  designed  to  remove  the  fear  arising 
from  unemployment.  It  is  designed  to  remove  the  fear  aris- 
ing from  illness. 

I  visualize  for  the  future  social  security  laws  which  wiU 
accompany  the  individual  from  his  cradle  to  his  grave; 
social  security  laws  which  wUl  step  in  and  watch  over  the 
child  when  It  Is  bom;  which  wiU  assure  an  education  to 
every  child  according  to  his  ability. 

True  social  legislation  means  the  payment  of  adequate  un- 
employment-insurance benefits  during  periods  of  unemploy- 
ment; it  m*'i»^ps  the  assurance  of  a  Job  when  unemplojrment 
benefits  cease.  It  does  not  mean  relief.  The  dole  has  no 
place  in  a  picture  of  social  security,  and  after  a  man  or 
woman  has  done  his  or  her  part,  after  they  have  worked  and 
given  their  share  of  their  own  individual  happiness  for  the 
welfare  of  society,  they  win  be  permitted  to  retire  on  adequate 
old-age  pension  payments. 

This.  Mr.  Speaker,  is  not  a  dream.  It  is  made  possible  by 
the  technical  advances  of  a  machine  age,  by  our  ability  to 
produce  In  abundance  an  the  goods  we  need.  If  we  who 
have  made  the  beginnings  continue  to  keep  this  goal  before 
us.  if  we  press  forward  along  the  road  which  we  have  begun 
to  travel,  then  true  social  security  will  become  a  reality  in 
the  United  States. 

WAMM    KORTGAGB    ACT 

Mr.  JONES,  from  the  Conunittee  on  Agriculture,  sub- 
mitted a  conference  report  (Rept.  No.  968)  and  statement  <»i 
the  bin  (S.  1384)  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933.  to  amend  the  Federal  Farm  Loan  Act,  to  amend 
the  Agricultural  Mariceting  Act,  and  to  amend  the  Farm 
Credit  Act  of  1933,  and  for  other  purposes,  for  printing  under 
the  rule. 

PBtMXSSXOir  TO  ADDRXSS  THS  HOU8I 

Mr.  LEHLBACH.  Mr,  Speaker,  I  ask  unanimous  consent 
to  proceed  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  LEHLBACH.  Mr.  Speaker,  on  May  16  the  gentle- 
woman from  New  York  [Mrs.  OT>at]  had  the  floor  and 
yielded  to  the  gentleman  from  Texas  [Mr.  Blamtoh].  On 
that  occasion  ISx.  BuonoM  said  this: 

One  uxUAWful  Alioi  now  bare  U  awfully  aoziouA  to  go  back  to 
his  uatiTC  country.  That  Is  Bruno  HauptmAnn.  and  we  are  going 
to  send  blm  back — 

Bruno  Hauptmann  being  a  native  of  Germany. 

Thereupon  he  sat  down,  and  the  gentlewoman  from  New 
York  was  yielded  2  additional  minutes.  Immediately  after 
her  time  exphed  I  secured  2  minutes  hi  which  to  ask  this 
question  of  the  gimtleman  from  Texas: 

Mr  caialrman.  I  take  this  opportusl^  to  ask  my  otdlsagua.  tbe 
gentleman  from  TQsas.  J\ist  wben  and  under  what  circum«tanff»is 
be  or  anybody  else  Is  gotaig  to  ratom  Brimo  Hauptmann? 
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Bt  had  nld  we  9X9  folof  to  aezul  him  kwck  to  his  native 

Btry.  Germany. 

The  State  of  New  Jersey  haTln«  coorteted  him  of  murder 
la  the  first  degree  and  having  sentenced  him  to  be  electro- 
cuted within  the  State  of  New  Jersey,  I  asked  him  when  and 
VbAbt  what  circumstances  he  was  solng  to  send  him  back  to 
Whereupon  the  gentleman  from  Texas  said: 
I  ara  fotng  to  raCam  him  through  tho  •toctrle  chAlr  to  tho 


Irtplkd: 


folag  to  do  tS."    Tho  Stat*  at  N*w 


The  gentleman  from  Texas  then  said: 
TlMt  is  a  part  at  tha  amartcan  syrtaai  at  go 

I  repUed: 

n  la  a  part  of  Jvmj  JvttOct. 

Mr.  BuurroM  said: 

I  atfmtt  that,  bat  tt  waa  P«d«ral  OMomj  that  eonvletad  him  and 
wtM>  eaoght  hm. 


I  then  said: 

No:  th*  Laglalaturs  at  Haw  Jwaay  approprlatad  th* 

Then  the  gentleman  from  Texas  gets  his  hands  on  the 
stenographer's  transcrlpC  and  this  ts  how  the  Rsooes  reads: 

Mr  Buurrow  Otm  unlawful  alien  now  hara  la  awfully  anzloos  to 
fsl  back  to  hla  naUva  oountry.     That  la  Bruno  Hauptmann.  and 


hiak 


ha  baloogs  by  way  at  tha 


to 
alaetne  ehatr. 

Changing  entirely  what  he  said  and  making  my  query  abeo- 
hitely  meaningless. 

Then  whan  I  asked  under  what  drctimstances  and  when 

he  Is  going  to  return  Bruno  Hauptmann.  he  said: 

Wa.  tha  ulllSMii  at  tha  Dnltad  Stataa.  ara  going  to  ratum  him 
through  tba  alselrle  chair  to  tha  plaea  ha  balooga. 

Making,  of  course,  the  comment  on  my  part^-> 

Tha  gantlaman  mya  "'  wa '  ara  gotng  to  do  It."  The  State  at  New 
Jefeay  la  going  to  do  IS. 

Utterly  irrecponslya. 
I  said: 
Tb*  State  at  IHm  Jeraey  la  gotng  to  do  t^— 

That  is.  going  to  execute  him. 

Mr.  Blamtom  said: 

"nat  Is  a  part  at  tha  Amarteaa  syatam  at  govammeat. 

It  nofw  reads: 

T>a  Stela  of  Maw  Jwaay  to  a  part  of  tha  Amarteaa  ivstam  of  gov- 

My  answer — 

It  to  a  part  of  Jaraay  joaUea— 

of  course,  becomes  the  mouthlngs  of  a  half-wtt. 
The  Rscoao  now  reads: 

largely  that 


Mr.  BuurroM.  I  admit  that,  but  it 
iwjtaed  up  tba  oaaa  that  convtctad  hla. 

Making,  of  course,  my  reply  foolish — 

No:  the  LaglaUture  of  New  Jeraey  i^proprtatad  th*  money. 

"n^e  Legislature  of  New  Jersey  obviously  appropriated  no 
money  to  work  up  any  case  that  the  Federal  Government 
agente  were  working  on. 

that  is  a  clear  vlotatlon  of  the  rules  of  the  House. 
wj%  that  no  man  may  change  his  own  remarks  If 
they  affect  the  remarks  of  another.  It  has  been  so  held, 
that  Is  done,  it  is  a  question  on  which  a  man  may 
personal  prirflege  and  get  up  and  Inslsi  upon  having 
the  Racoss  changed  back  to  what  was  orlglnaQy  said  on 
the  floor  in  order  not  to  be  the  victim  of  misrepresentations 
Interpolated    under    the    guise    of    extending    or    revising 


Mr.  Speaker.  I  would  not  make  much  fuss  about  a  lltUe 
thing  like  that  If  it  were  not  for  the  fact  that  ever  since  he 


has  been  a  Member  of  Congress  the  genUem&n  from  Texas 
has  continually  abused  his  privilege  with  respect  to  the 

COMOBSSSIOlfAL   RSCOBO. 

Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  LEHLBACH.  I  wlQ  not.  The  genUeman  is  not  going 
to  garble  anything  I  am  saying  now. 

Mr.  BLANTON.    I  will  garble  It  after  a  while. 

Mr.  LEHLBACH.  Yes;  he  win.  Some  years  ago  the  gen- 
tleman for  a  most  shameful  abuse  of  the  Rxcoro  came 
within  a  very  few  votes  of  being  expelled  from  this  body. 
It  takes  a  two-thirds  majority  to  expel  a  Member. 

Mr.  Speaker.  I  am  not  going  to  ask  that  this  matter  be 
expunged  from  the  Rscou>  and  the  Rscosd  corrected  as  it 
ibfSUld  read.  I  am  going  to  let  it  stand,  as  far  as  I  am  con- 
cerned, as  a  typical  example  of  the  character  and  the  service 
of  the  gentleman  from  Texas. 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  if  my  colleagues  will  look 
on  page  7707  of  the  Rxcorb  for  last  Thursday,  May  16,  1935. 
containing  my  coUoquy  with  my  distinguished  colleague  from 
New  York  [Mrs.  O'Dat]  they  will  there  see  that  I  was  duly 
granted,  by  unanimous  consent,  the  right  to  revise  and  extend 
my  remarks  in  the  Rxcoss. 

Mr.  Speaker,  the  rules  of  the  House  permit  a  Member  to 
revise  his  own  remarks  to  show  exactly  what  be  intends  to 
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Tlie  gentleman  from  New  Jersey  mentions  that  some  shears 
ago  a  move  was  made  by  Prank  W.  Mondell.  his  leader,  to 
have  me  removed  from  this  House.  The  Republicans  at  that 
time  had  302  Members.  Mondell  received  only  204  votes  to 
remove  me.  wtasn  there  were  435  Members  of  the  House,  of 
whom  302  were  Republicans. 

Mr.  Speaker,  there  is  Just  a  handful  of  the  Members  left 
in  tMa  House  who  voted  for  Mondell's  resolution  to  remove 
me.  There  is  just  a  handfuL  I  can  count  them  almost  on 
the  fingers  of  my  two  hands.  The  rest  have  gone  and  are 
forgotten. 

The  man  who  offered  that  resolution.  Prank  W.  Mondell. 
came  up  for  election  to  the  Senate  immediately  thereafter. 
Tor  26  years  he  had  been  the  only  Congressman  from  Wy- 
oming. He  had  been  the  Republican  floor  leader  in  this 
House  for  years.  His  ridiculous  excuse  was  that  I  had 
printed  an  improper  report  on  the  Oovemment  Printing 
OfHce.  which  he  had  expunged. 

I  got  a  poll-tax  list  of  every  man  and  woman  in  Wjromlng. 
I  sold  a  farm  in  Texas  and  had  my  report  on  the  Ooverii- 
ment  Printing  OfBce  reprinted  by  a  private  prtntery.  It  cost 
me  a  tremendous  siim  of  money,  but  I  did  not  stop  at  ex- 
pense. I  sent  a  copy  of  that  Printing  Oflice  report  to  every 
man  and  woman  In  Wyoming  at  my  own  expense.  It  cost 
me  an  enormous  lot  of  time  and  money.  I  showed  exactly 
what  Prank  Mondell  had  said  and  done  in  this  House. 

Did  you  know  that  Wyoming  went  Republican  at  that 
time  and  elected  a  Republican  Congressman  to  succeed 
Prank  Mondell  in  the  House,  but  for  the  Senate  Prank  W. 
Mondell  did  not  carry  but  one  single  county  In  his  native 
State — just  one?  lliey  turned  him  down  and  put  him  out 
of  public  life.  He  has  been  a  oomnM>n  lobbyist  ever  since 
hers  in  Washington.  He  is  gone  and  forgotten  politically. 
Yet  all  through  these  years  the  people  of  my  district  have 
elected  and  reelected  me  tiy  a  wonderful  majority.  The 
little  fellow  from  New  Jersey  ts  the  one  that  gets  up  here 
and  makes  these  remarks  this  morning.  His  people  mtty 
punish  him  for  dotxig  that  some  day. 

Mr.  Speaker,  oos  of  the  leading  professors  on  Oovemment 
m  the  United  SUtes,  the  great  William  Starr  Myers,  of 
Princeton  University,  examlnsd  that  report  of  mine  on  the 
Oovemment  Printing  OfBcs.  and  condemned  Mondell's  ac- 
tion  as  being  malicious  and  unwarranted.  One  of  the  clubs 
of  Harvard  University  said  the  same  thing  about  it.  Preach- 
ers, university  profession^  and  leading  «f»«'iftif  in  Oovem- 


ment stated  there  was  not  a  thing  tejhe  world  wrong  in 
my  having  printed  that  report  tn  the  Raooaa. 

Why  did  not  the  gentleman  from  New  Jersey,  in  fairness, 
state  that  after  Prank  W.  Mondell  had  gone  and  been  for- 
gotten this  Congress  by  unanimous  consent,  Mr.  Speaker, 
permitted  me  to  read  Into  and  thus  have  printed  that  Oov- 
emment Printing  OfBce  report  back  In  the  Rscoas.  and  it 
Is  In  there  now.  word  for  word,  except  a  few  words  omitted 
flrom  an  affidavit  by  one  employee. 

I  am  going  to  have  that  report  printed  again,  regardless 
of  cost,  and  I  am  going  to  send  It  to  every  voter  the  gentle- 
man has  tai  his  district  in  New  Jersey.  Let  them  see  what 
he  gets  up  here  and  tries  to  do  in  reflecting  upon  one  of 
his  eoDeagues. 

Mr.  Speaker,  I  did  not  say  I  was  going  to  send  Bruno 
Hauptmann  back  to  Germany.  I  said  we  were  going  to  send 
him  back  to  where  he  belonged.  Everybody  understood  me 
except  the  gentleman  from  New  Jersey;  but  ^len  he  tried 
to  make  out  Uke  he  did  not,  I  made  the  Racoss  show  the 
facts — that  we  were  going  to  send  him  where  he  belonged. 
He  does  not  say  that  the  Oovemment  had  ansrthlng  to  (to 
with  convicting  Bruno  Hauptmann.  Why.  this  Government 
spent  thousands  of  dollars.  It  had  every  single  man  con- 
nected with  our  Intelligence  Department  working  on  that 
case.  New  Jersey  did  not  wm^  It  upw  It  was  the  Oovem- 
ment of  the  United  States  that  secured  aome  of  the  most 
important  and  convincing  evidence. 

(Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Speaker,  as  I  have  consent  unani- 
mously granted  to  me  by  my  colleagues  in  the  House  to 
extend  my  remarks.  I  want  to  show  the  facto  relating  to  my 
said  report  on  the  Oovemment  Printing  OCBoe. 

During  the  war  our  Oovemment  paid  •SL  industrial  wotk.' 
ers  tremendous  wages,  yet  tha«  were  6.000  strikes  against 
the  Government.  Workers  had  been  exempted  from  the 
draft,  becaiwe  they  were  needed  to  wortc  When  they  con- 
tinued to  strike.  President  Wilson  asked  Congress  to  pass 
what  he  called  his  "work  or  fight"  amendmoit  to  the 
Draft  Act,  which  would  take  from  workers  their  exemption 
when  they  refused  to  work,  and  they  could  be  sent  to  the 
war  zone.  I  spoke  and  voted  for  that  amendment  and 
helped  to  pass  it  in  this  House,  and  thus  incurred  the  ennUty 
of  organised  labor. 

When  Congress  gave  the  extra  $240  bonus  to  our  100,000 
Oovemment  emplosrees  in  Washington.  I  voted  that  during 
the  war  they  should  work  8  instead  of  only  7  hours  per  day. 
I  again  incurred  the  displeasure  of  organised  labcar.  TiaaX 
was  known  as  the  "  Borland  amendment ".  which  caused  a 
march  on  the  CapitoL 

Then  I  backed  the  contention  that  oar  Govsmment  had 
the  right  to  sxiperviae  the  work  of  its  employees  in  its  navy 
yards  and  arsenals.  This  stand  caused  me  to  be  criticized 
and  condemned  by  organised  labor. 

Prom  time  to  time  during  the  war  I  vigorously  protested 
against  labor  unions  attempting  to  dominate  our  Qovem- 
OKnt  legislatively.  Again  I  was  condemnnri  by  organized 
Ubor. 

I  dared  to  oppose  unions  in  their  attempt  to  force  all  Go?- 
emment  employees  to  unionise  and  pay  dues  against  their 
wilL    This  brought  down  uni<»i  wrath  upon  my  head. 

I  wamed  President  Samuel  Oompers  that  if  he  would  pro- 
serve  his  unions  and  not  lose  the  many  deawed  ben^ts 
he  had  worthily  hdped  them  to  acQUire.  which  meant  much 
^to  labor,  he  must  repudiate  the  anarcJiy  and  communism 
pervadixLg  unions,  and  free  them  of  such  menaces  as  Williaa 
Z.  Foster.  He  and  his  unions  then  resented  such  advice,  and 
proclaimed  me  as  an  enemy  to  organised  labor,  and  caused 
me  to  be  placed  on  his  blacklist. 

In  all  such  acts  I  was  the  true  friend  and  not  the  enemy 
of  labor.  And  before  he  died.  Prssident  Oompers  did  pub- 
Ucly  repudiate  William  Z.  Foster  and  communism,  and  his 
worthy  successor.  President  WiUiam  Qreen.  has  likewise 
repudiated  them. 

In  the  ino  campaign,  there  were  64  newspapers  published 
in  njr  district.    In  all  of  them  I  was  attacked  by  paid  ad- 


vertisements. In  some  of  them  President  Oompers  ciRlad 
whole  page  advertisements  over  his  own  signature  agminit 
me.  denouncing  me  as  an  enemy  to  organlaed  labor.  In 
such  campaign  such  reputable  and  ratable  newspaper  au- 
tlKHlty  as  (then)  Editor  lioyd  B.  Thomas  asserted  in  his 
Times  that  approximately  $100,000  was  sptaaX  ki  my  district 
to  defeat  me  in  the  primary.  The  Olden  Advance  carried 
whole  pages  of  attacks  against  me  tai  practically  every  issue. 
By  an  oven^^ielming  vote  I  was  re^tected.  Many  of  the 
finest  citisens  of  my  district  are  members  of  labor  unions, 
and  for  years  have  been  my  strong  perstma}.  friaids,  and 
knew  that  titiey  covkl  depend  upon  me  at  all  tiaaes  to  give 
labor  a  square  deal  in  all  of  its  worthy  undertakings*  and 
many  would  not  turn  against  me.  Then  a  ra^Ucal  xinion 
puUicati<m  ass«ied  that  if  they  could  not  defeat  me  at  ths 
polls  they  would  find  soaoe  othor  way  of  gattiag  me  mit  of 
Congress. 

During  my  firsi  12  years  in  Congress  I  spent  practically  all 
of  my  vacations  In  checking  up  Government  departmenk8» 
bureaus,  and  commissions.  I  wanted  to  familiariae  myaeU 
with  all  the  intimate  details  of  their  business,  and  just  hov 
they  spent  the  huge  sums  of  money  Congress  gave  them,  and* 
where  it  wez^. 

In  1921,  numerous  employees,  some  being  hdipless  vomoD; 
appealed  to  me  for  protection,  asserting  that  while  through 
civil  service  they  could  ea^ly  obtain  Government  positions, 
yet  unioiw  would  aot  let  them  continue  long  in  employment 
imless  they  joined  and  paid  the  prescrtt>ed  union  dues.  Upon 
their  urgent  appeal  and  inffMr*fV^  I  investigated  such  con- 
ditions. 

In  May  1921.  certain  of  the  4.450  onployees  then  te  oar 
Oovemment  Printing  Of&ce  aiHDealed  to  me  for  protection, 
asserting  that  unions  controlled  the  pkuU;  and  required  aU 
employees  to  join  the  union,  pay  its  monthly  dues  and  aa- 
sessmmts  and  in  addition  to  pay  the  required  extra  10  per- 
cent of  their  salaries  to  carry  on  the  Nation-wide  strike  for 
the  44-hour  wedc.  It  being  my  chity  to  do  so,  I  investigated 
this  plant.  I  found  conditions  there,  and  in  other  d^nart- 
ments.  that  I  thovKht  should  be  publicly  known.  I  believed 
that  such  conditions  were  so  outrageous  and  important  that 
my  colleagues  in  both  the  House  and  Senate  would  hii^hly 
appreciate  my  bringing  such  facte  before  them,  for  I  knew 
that  they  had  not  token  time  themselves  to  ascertain  such 
facte  first  hand.  There  was  but  one  way  to  acqiwtnt  the 
96  Senators  and  the  other  434  Congressmen  with  such  facts, 
and  that  was  to  print  a  report  of  what  I  had  found  and  the 
facts  I  had  gathered  by  affidavite  in  the  Congxxsszonal  Rkc- 
OBO  for  thdr  Information , 

So.  before  preparing  my  report,  from  the  floor  of  the  House, 
on  October  4. 1921. 1  requested  the  House  to  grant  me  permis- 
sion to  print  my  report  in  the  Rxcou  as  an  "  Extension  of 
Remarks",  and  such  permission  was  unanimously  granted. 
And  as  soon  as  I  completed  my  report,  I  soot  tt  to  the  Gov- 
ernment Printing  Office  and  it  was  printed  in  the  Appendix 
of  the  daily  Rxcoas  for  October  21, 1921. 

In  this  report,  amcmg  the  various  other  letters  and  afflda- 
vtts  I  printed,  I  quoted  one  affidavit  whldi  an  emidoyee, 
Millard  Prendi,  had  filed  with  the  Public  Printer,  eomiriatn- 
Ing  of  Inhuman  treatment  accorded  him  by  a  foreman,  and 
vrtiich  embraced  sane  language  Oils  foreman  had  used  to- 
ward him,  v^bfaA.  because  beliw  improper.  I  deleted  just  as 
I  used  to  delete  court  records  on  appeal  to  higher  courto 
when  I  was  on  the  circuit  bench  for  8  years,  and  every 
Improper  word  tn  same  was  deleted  by  using  dashes  and 
only  the  first  letter,  and  to  that  printed  report  there  was 
not  one  improper  word  except  tte  deleted  ones  In  this  one 
employee's  afBdavtt. 

I  was  not  disseminating  Improper  language.  I  was  en- 
deavoring to  stop  Ite  use  by  Oovemment  employees  toward 
their  fdlow  workars  while  transacting  putdic  business.  I 
was  bringing  its  use  to  the  attenticm  oi  Congress.  There 
was  no  other  way  to  apprise  the  other  434  Members  and  96 
Senators  of  it.  I  believed  my  colleagues  would  welcome  such 
information  and  would  commend  me  for  the  hard  work  I 
had  dfti:>^  tn  inaki?»$  this  investigation     I  was  merely  per- 
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my  ottdal  duty  m 
it.     With  sod 
Biy  duty  had  X 


a  ReprcwnUttre  of  this  Oor- 
bKora  in«.  I  would  not  b»f« 


Utriom  in  WMhincton  reallaed  that  ther*  wm  im 
to  tht  faeto  MteMWMd  by  my  aald  report.  Tbey  coold  no* 
sSord  to  teft  now  oMtft  poMte.  TiMy  wcr«  determined 
to  obllter»t«  my  roport.  80  they  persuaded  Prank  W. 
flon4fii  who  was  then  a  candidate  for  the  Senate,  to  have 
tt  ezpunced  from  the  Recobd.  80  when  tha  Boon  met  on 
Monday.  October  14.  IWl.  without  glTtnc  me  any  notice 
■IimHiii  of  hit  IntenOoo.  Frank  Mondril  moved  to  expunge 
■jr  mtin  report  from  the  Rsooaa,  and  mofed  the  prerteoa 
iHMlliiii  on  fata  mollon.  which  cut  off  •■  debate.  I  Implored 
htm  to  withdraw  the  prertoue  quertkm.  and  to  gtre  me  10 
minute*  to  explain  the  matter  to  my  cdllntim,  but  ha 


I  then  asked  ttMil  lie  expanse  only  the  MIBard  French 
aflldam.  to  whi*  be  objected,  tat  he  ruftwed.  He  was 
determined  to  fet  my  enttare  report  out  of  the  Rscobd.  And 
wtth  his  great  pvaaUve  and  Influence,  as  Republican  ma- 
Jarlty  leader.  wMh  MS  Republicans  then  Members  of  the 
Howe,  and  by  fordnc  an  Immediate  vote,  with  unaware 
Members  Inanedly  comlnc  into  the  House  from  their  offices. 
and  kmiwiug  nothing  of  the  contents  of  such  report,  be 
lauwiil  the  entire  report  to  be  expunged. 

Tlie  next  day  Majority  Leader  MondeD  moved  to  put  me 
out  of  Coocress.  It  was  an  afterthought.  Unkn  leaders  In 
Washingtoa  bad  demanded  It.  He  did  not  refer  the  matter 
to  a  eonmtttee.  required  by  an  unbroken  Una  of  precedents. 
He  did  not  allow  me  a  hearing.  He  did  nol  •Mam  me  to 
have  coonsri.  which  has  been  given  by  Ooncreee  to  every 
Mairirr  whoee  seat  has  been  at  laeue.  Ha  did  not  eeoftont 
me  with  any  wltnesaes.  or  aDow  me  to  eroai  aiamtee  any- 
body. He  did  not  give  me  any  time  to  prepare  my  defense. 
He  pushed  hie  iMUJUlliJii  to  take  my  seat  from  me,  based  on 
his  mere  sUtemeni  that  I  had  printed  Improper  language 
tn  the  Raooao.  when  not  one  word  of  ray  own  had  been 
Improper,  and  the  few  Improper  words  In  the  quoted  affi- 
davit of  said  emi^yee  had  been  by  me  deleted  exactly  as 
court  records  are  deleted.  And  he  thus  caused  many  per- 
fooa  In  the  United  SUtes  to  believe  that  I  had  need  Improper 
liiilpiafe.  when  my  whole  desire  and  porpoee  bad  been  to 
stop  Oovemment  employeee  from  using  It  In  abuse  of  other 
imjilnjxiee  wbtm  about  public  buslneee. 

M  above  steted.  there  were  303  Republicans  then  In  the 
He  was  their  leader.  He  had  been  their  majority 
sr  for  some  time.  He  had  prestige  and  influence.  He 
controlled  a  majority  of  170  votea  in  the  House.  He  spent 
Hi  of  tbe  mombu  in  calling  RepiMBeanfl  to  his  office  and 
dMHnded  as  their  leader  that  they  put  me  out  of  Congress. 
Tel  attofatber  out  of  435  Members  he  was  able  to  muster 
enlF  IM  volaa  to  put  me  out. 

•trv  IT  VliASOBS  MOMBKLI.  THBOJima 

Frank  W.  MoodeU  had  been  the  only  Congressman,  for  It 
had  only  one.  from  the  State  of  Wyoming  for  26  long  years. 
In  tha  foOovInf  tktetiao.  ha  made  his  race  for  the  United 
atatea  Senate.  Dr.  Frank  Carll.  of  Sherlftan.  Wyo..  advised 
me  that  Mondell  was  trying  to  use  his  attack  on  me  to  get 
the  union  vote  of  Wyoming,  and  he  advlaed  that  If  the  people 
of  Wyoming  could  see  my  report,  as  he  had  read  and  ap- 
proved It.  they  would  not  support  Mondell.  So  I  had  my 
report  reprinted  In  a  private  printery.  and  got  a  poU-tax  list 
of  the  Wyoming  voters,  and  hired  employees,  and  mailed  a 
copy  of  such  report,  and  a  copy  of  Moadell*s  entire  action  In 
tbe  House  against  me.  to  every  man  and  woman  In  the  State 
of  Wyoming. 

When  tbe  votea  were  counted.  MondeD  had  carried  only 
one  county  In  his  entire  State.  The  county  of  Ooeben  Is  tbe 
only  county  tn  the  Stoto  of  Wyoming  that  Frank  W.  MondaU 
was  abto  to  carry  for  the  Senate,  altbongh  tba  Stoto  elected 
a  RepubUe^n  to  succeed  Mondell  In  the  Houae  of 

at  large  from  Wyoming. 


May  20 


•ACS  orro  lacesa 

n  you  win  examine  the  daily  Rscoas  for  Wednoeday.  De- 
uemhoi  7,  1927.  pages  200  to  211.  you  will  see  that  the  Houae 
of  TTnaieiiilatliee  aBowiMl  me  to  read  my  said  report  on  Uie 
Oovemment  Prfntbw  OOoe,  which  MondeU  had  expunged, 
back  into  the  Rscoas.  In  Ite  entirety,  excepting  a  few  words 
in  the  said  employee's  affidavit.  Our  present  Speaker,  the 
distinguished  gentleman  from  Tenneesee  [Mr.  BTaml,  who 
was  then  in  charge  of  an  appropriation  bill  on  the  floor, 
yielded  me  the  time,  and  In  order  fcr  him  to  have  enourh 
time  to  do  it.  my  old  friend  the  distinguished  former  col- 
laasne  of  ours  from  nilnots  [Mr.  Madssv]  yielded  him  30 
minutes  of  it.  And  if  any  Member  had  objected  to  my  read- 
ing it.  I  could  not  have  read  it.  hence  it  was  read  into  the 
RscoBD  by  unanimous  consent. 

#»A««rM»  ar  It  commas 

And  on  pa0e  aia  Of  tbls  Raooaa  for  December  7. 1927. 1  want 
you  new  coileagmeB  to  read  tbe  reeolutlon  unanimously  pamwl 
by  my  Democratic  convention,  certifying  to  the  fact  that  I 
had  carried  aU  19  of  my  counttea.  and  had  carried  all  of  the 
26  voting  preetncte  then  in  my  bonia  county,  and  had  carried 
an  of  the  21  voting  predncte  In  tbe  home  county  of  my 
opponent. 

And.  I  might  also  mention,  that  last  year,  with  a  prominent 
legislator  and  a  prominent  district  judge  running  against  me, 
I  carried  aU  30  of  the  preeent  voting  precincts  in  my  hona 
county  with  a  majority  In  eadi  over  both  opponents,  aad 
carried  an  of  the  voting  precincte  in  the  home  county  of  said 
legislator. 

A   fOVSS  0»B 
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If  my  coUeagxies  wlU  read  this  report  of  mine  on  the  Gov- 
ernment Printing  OAee  on  pages  200  to  211  of  the  Rsccto 
for  Wednesday,  December  7.  1927.  they  wiU  see  that  it  evi- 
dences a  tremendous  lot  of  work  on  my  part,  and  that  It  em- 
braces a  lot  of  moat  valuable  information  on  what  was  goloc 
on  In  the  departmai^  of  this  Oovemment.  In  instances  I 
quoted  the  verbatim  evMenea  of  wltneeees  from  joint  congres- 
sional hearings  of  the  House  and  Senate. 

OUmfAL    rUMT   ruafUHATSLT   MMMB 

Fortunately  for  me,  the  Rscoso  for  October  22,  1921,  con- 
taining my  report  on  the  Oovemment  Printing  Office,  went 
Into  every  congresalonal  district  in  the  United  Stetes  t«- 
fore  Mondell  expunged  It  from  the  permanent  Rbcoso,  aad 
many  people  read  It.  After  MondeU  expunged  it  and  made 
his  attack  on  me.  I  received  hundreds  of  letters  from  every 
Stete  in  this  Union  commending  my  report  and  denouncing 
MondeU  for  his  action.  I  have  tbis  voluminous  mass  of 
letters  retained  as  one  of  my  moel  vahuble  poeaeaiiana. 

I  made  a  speech  in  this  House  on  March  13,  192S,  enlMid 
-rnxn  Seattle  to  norlda".  taking  as  my  subject  "TYutb 
crushed  to  earth  wlU  riae  agato  ".  and  I  want  my  coDeaguea 
to  read  the  croes  section  of  these  letters  I  quoted  to  said 
speech,  which  in  fact  were  from  Seattle  to  Florida,  and  they 
win  eee  that  your  constituents  back  home  in  your  di8tri<;te 
who  had  read  my  original  report  printed  in  the  Rscoai)  on 
October  22.  1921,  approved  it  to  every  respect  as  a  proper 
report  for  me  to  make  to  Conjfress  and  commended  me  for 
making  It.  and  condemned  MondeU  for  his  attack  on  me. 

Read  the  sUtement  of  William  Starr  Myers,  professor  of 
government  in  Princeton  University,  situated  tn  Princeton. 
N.  J.  You  win  see  that  he  congratulates  me  and  says  that 
my  report  was  brave  and  patriotic. 

Read  the  statement  from  the  Ridgly  Club,  of  Harvard  Uni- 
versity, and  yon  wlU  see  that  It  denominated  MondeU's  action 
as  an  unprincipled  attack  and  said  that  I  was  the  victim  of 
deplorable  persecution. 

Read  the  opinion  of  Judge  Fred  Lamb,  of  the  Twelfth 
Judicial  Circuit  Court  of  &fissourl.  and  you  win  see  that  he 
pronounced  my  report  as  proper  to  every  respect  and  caUed 
's  action  an  unjustifiable  outrage. 
tbe  opinion  Rev.  Harry  E.  Purlnton.  of  Denver.  Coto., 
wrote  denouncing  the  action  as  a  pusillanimous  knuckling  to 


Read  tbe  statement  from  Seeretary  C.  W.  Shaefer.  of  the 
I  Trenton  Tyiwthetoe.  Troiton.  N.  J.,  advising  that,  although 


he  Is  a  loyal  Republican,  he  would  spilt  bis  ticket  to  vote  for  * 
me.  and  commending  my  report. 

Read  the  sUtement  from  Htm.  J.  Horace  McFarland.  of 
Harrlsburg.  Pa.,  who  personally  read  my  report  to  the  Racoso 
and  approved  It,  and  commmded  me. 

Read  the  statement  from  F.  H.  Ebellng.  the  big  seed  man  of 
Syracuse,  N.  Y..  stoting  that  tbe  people  of  this  country  were 
soUdly  behind  me  20  to  1.  and  predicting  that  I  would  be  to 
Congress  many  years  after  MondeU  was  forgotten. 

Read  the  editorial  from  the  little  Rock  (Ark.)  DaUy  News 
approving  my  report  to  every  detaU  and  stating  that  I  would 
not  have  done  my  duty  if  I  had  not  puUlshed  it  to  the  Record 
and  ehaUenged  MondeU  or  any  other  Member  who  voted  to 
put  me  out  to  stete  how  any  woman  or  child  could  have  bem 
hurt  by  the  words  as  I  had  deleted  them. 

I  want  my  colleagues  to  said  Racoaa  of  Mandi  13,  1922.  to 
read  the  long  editorial  by  the  Kansas  Official,  d  Topeka, 
Kans..  approving  every  portion  of  my  report,  and  condemned 
BiondeU  for  his  action,  which  it  said  he  had  carefully  con- 
structed, premeditoted,  and  conceived  to  mislead  Members  of 
Congress,  and  the  pobUc,  and  it  said  that  MondeU  did  it  to 
curry  favor  with  the  American  Federation  of  Labor. 

I  want  you  to  read  the  statement  from  the  former  great 
evangelist.  Sam  W.  SmaU.  who  was  then  Uvlng  over  here  at 
Rosslyn.  Va. 

Read  the  stetement  from  Director  R  D.  Bowen.  represent- 
ing agriculture  to  the  Mississippi  Valley  Aaeodatton.  embrac- 
ing 26  Stetes. 

Read  the  editorial  from  the  Sunday  Times,  of  Chattanooga, 
Tenn..  and  from  the  Buffalo  Commercial.  Buffalo.  N.  T.,  the 
latter  saying  that  I  had  performed  a  great  pubUc  service. 

Read  the  statement  from  Capt.  T.  HaU.  of  Fort  Lauderdale. 
Fla..  and  from  H.  D.  Masterson.  of  Seattle.  Wash. 

Read  the  long  editorial  from  the  Columbus  Dispatch.  Oblo, 
calUng  MondeU's  action  punitive  In  the  extrane,  and  stating 
that  a  nimiber  of  Republicans  were  through  with  his  leader- 
ship. Note  that  it  quoted  Charlea  J.  Thompstxi.  of  the  Defi- 
ance district,  and  James  T.  Begg.  of  the  Sandosky  district,  as 
sorry  they  had  f  oUowed  MondeU  and  were  glad  the  resolution 
did  not  pass;  and  nc^  also  that  It  qiioted  General  Speaks 
and  Representetlve  Rickette  that  they  broke  away  from  Mon- 
deU's leadership. 

Read  the  stetemettt  of  W.  S.  McCarthy,  of  Salt  Lake  City. 
Utah,  stating  that  my  report  was  approved  by  every  person 
discussing  the  matter  with  him,  and  they  gave  me  a  vote  of 
thanks. 

Read  the  statement  from  Rev.  W.  W,  Plppto.  Jr..  of  Appa- 
mattox.  Va..  stating  that  my  verbatim  account  of  conditions 
to  my  report  best  served  the  ends  of  justice,  and  you  wlU 
see  that  he  apin^ved  it  to  ite  entirety. 

Read  the  stetement  from  Francis  Ralston  Welsh,  of  Phila- 
delphia, and  you  wiU  see  that  he  not  only  approved  my  report 
but  because  of  MondeU's  unwarranted  attack  on  me  he  re- 
fused to  make  his  usual  Republican  annual  contrtoution  to 
the  national  Republican  campaign  funds. 

Some  of  these  days.  Mr.  Speaker,  if  I  ever  get  able  finan- 
cially to  do  so,  I  am  going  to  puUlsh  to  a  bo(^  for  they  wiU 
make  a  book.  aU  of  the  letters  I  received  from  aU  of  the  48 
Stetes  to  this  Union  Immediately  f  onowlng  MondeU's  attempt 
to  put  me  out  of  this  House,  commending  my  report  and 
denouncing  MondeU.  Every  coUeague  to  this  House  wiU 
find  that  many  are  fnnn  his  State,  and  some  at  least  are 
from  his  district. 

ALL  oppoMBm  ■MooMrma 

to  every  primary  campaign  sinoe  MondeU's  action,  some 
new  opponent  urged  by  my  enemies  to  run  against  me  wlU 
deluge  my  district  with  copies  of  MondeU's  motion  to  expel 
me,  and  of  the  attacks  made  on  me,  but  tbey  have  no  effect 
upon  my  constituents.  They  know  me  welL  Tbey  knew  me 
as  a  practicing  attorney.  Tliey  knew  me  as  their  circuit 
judge  for  8  years,  when  I  cleared  congested  dockete  to  five 
large  coimties,  and  enforced  the  law.  They  have  known  me 
as  their  Congressman,  and  they  know  what  I  stand  for.  and 
what  I  do  here  to  Washington.  I  have  gone  to  the  trouble  of 
recounting  the  facte  connrrted  with  aakl  MondeU's  attack. 


80  that  aU  of  my  new  coPeagnes  might  have  a  |»t>per  pic- 
ture of  the  matter  before  them. 

Many  of  my  closest  friends  to  Congress  are  the  most  loyal 
friends  and  supporters  of  every  tn-oposal  made  by  organised 
labor.  They  know  that  I  am  not  with  them  to  some  of 
their  fl^hte.  But  they  know  that  I  always  fight  fairly  and 
squarely  on  every  issue,  and  that  I  never  straddle  the  fence, 
and  they  always  know  exactly  what  to  expect  of  me,  and 
where  to  find  me.  And  many  times,  where  I  think  they  are 
right,  I  am  fighting  to  the  front  line  for  demands  of  organ- 
ised labor.  When  I  think  they  are  wrong.  I  fight  against 
tbexxL 

PKtinSSIOH  TO  AODKESS  TBX  HOUSI 

Mr.  STACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  3  mtoutes  on  currmt  legislation. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  If  this  is  on  any  pcutlcular 
current  legislation?  If  it  is  on  the  b<mus  question,  I  am  going 
to  object. 

Mr.  STACK.    Yes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcnn  Pennsylvania? 

Mr.  O'CONNOR.    Mr.  Speaker,  I  object. 

coiocrmBK  on  xzutaby  ArrAns 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  MUitary  Affairs  may  have  permis- 
sion to  sit  during  the  sessions  of  the  House  today  and  to- 
morrow to  order  to  conclude  promptly  the  hearings  on  tbe 
T.V.A. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  ask  unanlmcNis  consent 
to  address  the  House  for  1  mtoute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

"niere  was  no  objection. 

ooMinnixsK 

Mr.  DICKSTEIN.  Mr.  Speaker.  I  am  very  happy  to  note 
that  the  Jewish  labor  unions  of  this  country,  consisting  of 
450,000  men  and  women,  have  gone  on  record  to  a  resolution 
condemning  commimism  and  advocating  Ito  destruction,  as 
weU  as  condemning  aU  of  ite  activities. 

I  ask  unanimous  consent  to  revise  and  extend  my  remarks 
by  inserting  an  article  that  appears  to  the  Baltimore  News 
and  the  Baltimore  Post  on  this  question. 

Mr.  MARCANTONIO.  Mr.  Speaker,  reserving  the  right  to 
object,  are  they  the  gentleman's  own  remarks? 

Mr.  DICKSTEIN.  No;  the  gentleman  has  made  his  re- 
marks. The  gentleman  would  like  to  tocorporate  an  editorial 
on  the  questlMi  of  this  organization  condemning  communism 
to  ite  ranks. 

Mr.  MARCANTONIO.    I  object,  Mr.  Speaker. 

PATMKHT   OP   A]»JXTSTKD-SKSVXCK   CXXTZnCSTm 

Mr.  PATMAN.  Mr.  Speaker,  I  ask  imanimous  consent  to 
extend  my  remarks  to  the  Rxcoao  at  this  potot  and  insert 
an  appeal  from  the  steering  committee  for  the  passage  of 
H.  R.  1,  presented  to  the  President  this  momtog  asktag 
him  not  to  veto  the  bin  for  the  payment  of  the  adjusted- 
service  certificates,  whi<di  passed  the  House  by  a  vote  of 
318  for  to  90  a«alnst,  and  the  Senate  by  a  vote  of  55  for 
and  33  against 

Mr.  SNELL.  Mr.  Speaker.  I  did  not  understand  where  the 
Af^Dealis  from. 

Mr.  PATMAN.  From  the  steering  ccnunittee  of  22  mem- 
bo^  for  the  passage  of  H.  R.  1,  tochiding  myself. 

Mr.  SNELL.  Did  I  understand  the  gentleman  to  state 
it  is  the  Democratic  steering  committee? 

Mr.  PA1MAN.  The  steering  committee  for  the  passage 
of  H.  R.  1.  which  is  ctnoposed  of  19  Democrats.  1  RepubUcan. 
1  Progressive,  and  1  Farmer-Laborite  member.  It  Is  not  tbe 
Democratic  steering  committee. 

Mr.  RICH.  Mr.  E^^eaker,  reserving  the  right  to  object,  I 
would  like  to  aak  tbe  gentleman  whether  these  are  copies 
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•f  Mtan  MDt  f  ] 

tt«  IfMDbtnlilp  of  dM 

lir.  PATIiAN .    No:  I  think  tho 
BOW  InforawttoD  ttiAt  win  bo 


from  Tom 
tliostoor- 


wtn  find 
to  titm  and  I  bopo 

UUgood. 
Mr.  TATLOft  d  Colorado.  Mr. 
Hflit  to  object.  Z  want  to  a«k  tlio 
I  nodWiCoad  turn  to  fay  tlila 
of  thoBouM? 
...  PATMAH.  X  think  I  mado  It  plain.  I  win  rtaU  to 
taw  gwHlwiiii  that  It  Is  from  tho  oloortaf  eoouBlttoo  for 
tho  F«iMfff  of  B.  R.  1.  It  U  an  orfanlaatloo  woQ  known 
In  thla  Hou».  Swrirbodj  knows  what  I  am  talklnc  about 
I  Mf  **  aloorinc  cmmmm  tot  tho  paoMigo  of  H.  R.  1." 
Mbr.  TAYLOR  of  Colorado.    I  do  not  know  wtaothor  thojr 


•tftaftaMBt*  ta  pajr  MMoatotf  to  b»tw—n  on*  and  two  bfflloo  dot- 
Un:  th^  •«•  piOd  la  cmIi.  Tbmn  wmn  •bout  0004)00  ^vdOTml 
etvUkui  raiployMB  duilaff  tb«  war  an  «f  «bMB  raMlTiaff  MJOOa 
TMT  orl««  had  tholr  pM  adjiMMI.  and  tb*  •««raf«  nMlir«d  ilXOO 
•stra  pay.  II  vm  p«t4  tn  caab.  Many  MldlOT*  wortud  on  th« 
paMJ«  rauto  la  AflMilea  durlof  tb«  ww.  iid*  by  aid*  wttb  oliniUiM 
Who  www  rMctnaff  it  •  day:^«M  Mldl^n  rtMlvad  an  adJuftiMnt 
of  07  •  day.  i»pn— Btlm  tb«  dlffctMiM  b«t««on  tb«tr  •oldlM'  p«y 
of  01  •  day  and  tb«  M  •  day  drawn  by  tba  eliriltaiia.  Tb«y  war* 
In  OMB  aftar  ttoa  war,  fonnta  eountrtaa.  our  alUaa  durinc  tb« 
www  loanad  bUUona  at  doUara  br  our  Oovammant  af  tar  tba 
war  waa  orar.  Tbay  uaad  a  DMt  of  nila  tnonay  to  pay  thalr  own 
adjtwtad  companaattoB  and  bonuMa  affiafatlag  aa  high 
m 


Mr.  PATMAN.    Tboy  aro  all  Mombora  of  Coocrtoi. 

Mr.  TAYLOR  fli  Colorado.  In  othor  worda.  It  to  tho  bonna 
•toortnt  comlHoo  rather  than  tho  ofBelal  ftoorlnf  oom- 
■Ittoo  of  tho  majority  party. 

Mr.  PATMAN.  I  do  not  Uio  tho  word  •*•■■§••— I  itftt  to 
not  a  bonus— hot  thto  to  tho  ftoorlnf  ooomdltoo  for  tho 
pamaco  of  H.  R.  1.  tho  Patman  blU.  It  la  •  woQ-known 
oiiMilMlion  and  I  doubt  If  you  can  find  a  Member  of  thto 
body  who  does  not  know  about  it. 

Mr.  DOS.  Compoaed  of  the  ablest  Memben  of  the  Rouse, 
2  may  say  to  the  gentleman. 

Mr.  TAYLOR  of  Cokirado.    I  withdraw  my  objection.  Mr. 


U  tha  vafarana  art  allowad  intofaat  CroB  tba  UaM  tba 
faodarad  tnataad  of  fron  lau,  tbar  wUl  not  ba  raeatvlaf 

lor  tnauaoa. 


dal  favor*  from  tba  Oevammant.    For  inauaoa.  wban  tba  war  was 
orar.  appUcatlooa  for  tai  rafiuMlo  wara  Iliad  by  indlTiduaU  and  eor> 
BMMiy  of  them  alalauaf  tbai  tbay  bad  p^  too  mueb 


The  SPCAKER.    Is  there  objeetloo  to  the  request  of  the 
g«iUeman  from  Texas? 
There  was  oo  objection. 

0r* 


TO 


Booas 
Mat  so.  lias 


Ooi 


OF 
TBS    Pi 


©TA- 

or  H.  R.  1 


Wa  aia  not  anttttad  to  ba  ftetoekWi  ta  ow  afforta  tOMcnr*  tha 
anaetmaat  of  tba  bUl  tbat  haa  r«»nUy  paaaad  Ooocraaa  to  pay 
SJOQ.OOO  World  War  vatarana  $3,000,000,000  unlaai  wa  can  abow 
tba  toUowtZkC: 

I  Tbat  tach  vetaran  wbo  hokJa  aa  adjuatad-aenrlca  certlflcata 
ti  aaUUad  to  an  amount  at  tbU  tloM  aqulTalant  to  tha  (uU  face 
or  maturity  valua  of  tha  eartlfleata.  althouc^t  >t  >•  P*7*bla  Januazj 

1  lots 

'a.  That  such  paymaot  can  ba  mada  without  datrlnkaat  to  tba 
ooontry   and   without  Impahing  In  any   way   a   Kmnd   -■  —  ■*■-- 


Va  baUara  that  tba  eouatry  la  caarlnead.  aftar  a  thorough 
^Ut^i^tlMtSB^  Of  tba  <|ueaCloc  »«»wt«g  tba  vataranj  and  nonvet- 
araaa  tbat  tbla  daM  la  raally  paat  dtia.  altboufh  payable  in  tha 
futura.  and  that  tt  can  ba  paid  according  to  our  propoaal  not 
only  wUhcut  datrlmant  to  tha  country,  but  In  a  way  that  auch 
ot  would  ba  a  godaaad  to  the  country. 

average  vetarmn  boMa  a  oartlflcate  for  SI. 000.  The  amount 
_ 'arrived  at  by  aUowlng  hba  $1  a  day  extra  for  home  aervlce 
and  11.25  a  day  extra  for  eerrtoe  overaeae  during  the  World  War: 
baalc  credit,  which  wa*  on  the  average  $400.  waa  increased  2S 
It  as  aoaapanmtlatt  for  dalaiied  payment  from  1936  to  IMS, 
tba  aradlt  goaa.  TlUa  amount  at  SV^ -percent  Intereal. 
annually,  amounta  to  01.000  Janxiary  1.  1046.  Tha 
cradit.  however,  waa  uaed  to  arrive  at  the  amount  of  an 
oarttllcata.  whteb  would  be  equal  to  tba  amoxint 
Of  aa  aadowmant  inauraaca  policy,  baaed  upon  tha  imartrtri  Kz- 
•  Table  of  Mortality  at  4  percent.  We  are  not  aaklng  to 
tba  gl  and  SI  JS  a  day  eompenaatlon.  but  we  are  aaklng 
~tba  dabft  ba  paid  aa  of  tba  tSmo  tbe  veterana  landerad  the 
In  arriving  at  tba  omnam  daa  each  veteran.  7  yaara' 
hilar  oat  waa  entirely  overlooked.  Tha  than  Secretary  of  the  Treaa- 
ury  eonfeaaed  before  a  congreaelonal  oommlttee  In  1031  that 
latereat  for  1  yeoia  wm  entirely  ignored. 

Dma^iT  wnx  oowaona 
Tba  Adjuatad  Oompanaatlon  Act  of   lOM.  altboogb  giving   tha 
I  an  avaraga  uailiniiate  of  Sl.OOO.  oontalaed  tarma  and  pro- 
that  cavMad  tbam  to  pay  on   limited  loana  0.   7,  and  8 
iBtanat  eompoonded  annually  for  thalr  own  aMBoy.  which 
to  Iba  vatatmn  having  tba  gfaatar  pertloa  of  hu 
med  by  tba  payment  of  eompound  Intareet  by  the 
of  Ita  maturity  In  IMS. 

AajuanuDTT  xm  caaa 


,     war  oontractora  reoalved  adjuatad  pay 

to  *^«««"—   directly  and  Indirectly,  after  tba  war 
of  tbam  bad  Invalid  and  Illegal  eontraeta  which  were  vall- 
by  Congreea.    They  wore  paid  In  oaah.    The  railroad  ownara 
^ — . —  yi^  ^pjj  aoual  to  the  average 

a  the  war.  which  waa 
tn 


1  a  guaranteed  return  durteftba  \ 
S  yeara  prior  to  Amaneal  eatnaoa 


after  batng 


period  of  railroading  In  the  United 
gtvaa  SSU100.000  a  day  extra  pay  for  tba 


from  Oovarxuaant  oparatloa.    Tbair 


dnrtag  the  war  and  oibara  etobalag  that  they  failed 

to  daduat  a  MiflMaat  aaMust  for  depraalaUen  of  thalr  faoilltiae 
uaad  m  war  mrflam.  Tbaoa  elauaa  wart  mada,  although  thay  had 
mada  aad  awem  to  the  ineoaM-tas  ratuma  thamaalvaa.  Tha  fae- 
rotary  of  tba  Traaaury  rafuadad  to  large  ineoma-tas  oayara  mora 
than  SdOOO  aUUlea.  or  mfiOOJBOOfiOO.  from  tba  year  I0»  to  tba  year 
lOM,  Inotuaiva  an  aaMuat  OMra  than  auflolant  to  pay  the  re^ 
maiiMff  of  tba  adjuatad  aarvloa  earttfleatae  in  full.  Much  of  tbla 
refunded  or  given  baeli  to  tbam  on  the  theory  tbat  tha 


payan  did  not  ehargo  off  a  euflelant  amount  for  dapraeutlon 
tn  value  of  their  propertlee  dtirlng  the  war  fraat  If  17-10.  A  large 
part  of  >t  wa*  refiuidad  In  plain  vlolatloa  of  tha  law.  A  large 
number  of  tba  beneaetarlea  of  thaaa  large  glfta  were  war  proflteen 
aad  abould  have  been  eonvlctad  of  traaeon  for  dlaelpatlng  and 
plundering  our  rcaourcee  during  the  war.  When  each  refund  waa 
paid  the  Traaaury  aleo  paid  the  one  receiving  it  0-percent  Intereet 
from  the  year  it  waa  claimed  the  deducUon  should  have  been 
mada.  On  one  refund  to  the  United  Statae  Steel  CorporaUon  of 
S16.7M,606.7a.  Intereet  amounting  to  more  than  $10,000,786  waa 
paid.  Mr.  Andrew  Mellon  while  Secretary  of  the  Treacury  made 
large  refund*  to  hlmtftlf  and  to  hla  eompanlee.  and  in  each  ca*e 
allowed  8-pereent  latareat  from  the  year  he  claims  the  credit* 
abould  have  been  given  and  not  from  1026,  the  date  of  the  ad- 
Juetad  *enlce  certlilcatea.  or  7  years  later. 

One  receiving  a  tax  refund  In  1026  for  an  alleged  overpayment  In 
ItlS  wa*  paid  0-p*roaot  intereet  from  ItlS  on  the  amount  of  the 
payaiMOt.  Tbara  Is  no  raaaon  why  the  veterana  should  not  be  paid 
from  the  time  tbay  rendered  their  servloea  until  1936,  the  date  of 
the  certlfloataa 

rsT  aaLxiwM)  tx  anvicx 


An  enlisted  man.  private,  received  gl  a  day.  except  the  overaeas 
service,  when  ba  received  10  percent  extra,  or  11.10  a  day.  They 
were  permitted,  and  In  many  case*  required,  to  make  allotments 
of  a  certain  amount  of  their  pay  monthly  to  their  dependents: 
the  amount  varied  from  S6  to  $36  a  month  and  was  deducted 
from  the  amount  due  them.  They  also  paid  for  altering  and 
mending  their  clothing  and  shoee.  barber  bills,  laundry  bills,  and 
other  incidental  expensee.  In  addition,  the  average  veteran  had 
deducted  from  his  pay  $6.80  a  month  for  Insurance  (they  paid 
$400,000,000  to  the  Oovemment  In  tbla  way  for  which  they  have 
received  no  financial  benefit):  tf  ha  had  anything  remaining  after 
theae  deduction*  were  made,  be  was  usually  required  to  subecrlbe 
for  a  Liberty  bond  on  the  Installment  plan,  which  was  sold  at  a 
loas  at  the  end  of  tba  war.  Many  drew  nothing  at  the  end  of 
the  numth. 

caanrscATaa  anot7U»  aa  datd  back 


Wa  are  asking  In  this  legislation  that  the  oertlflcates  be  dated 
back  to  tba  time  the  servloea  were  randetad  and  the  veterans 
allowed  8  percent  Interest  Instead  of  SV^  or  4  percent.  We  believe 
this  revision  U  neoeeeary  to  carry  out  the  Intent  of  Congreea  to 
allow  each  veteran  $1  a  day  extra  for  home  service  and  $1.96  a 
day  extra  for  service  overseas.  It  Is  certainly  reasonable,  and  If 
such  legUlation  Is  made,  each  veteran  waa  entitled  to  an  amount 
equivalent  to  tba  full  face  or  maturity  value  of  his  certlflcata. 
October  1.  1031. 

No   veteran  wbo  aervad  leaa   than   111   days  has  an  adjusted- 
loe  certlflcata. 

or  ran 


Our  bill  provides  that  the  veterans  will  be  paid  In  TTnlted  States 
iM>tea.  the  same  kind  of  money  now  outstanding.  They  now  hold 
Oovommant  obligations  payable  tn  IMS.  We  are  not  aaklng  tbat 
tha  Oovamment  Invoke  a  new  policy  or  principle  for  the  lasuaaca 
of  money,  but  to  invoke,  in  the  Interest  of  all  the  people,  an  estab- 
lished governmental  policy  now  uaed  by  the  13  bank*,  which  are 
owned  by  private  corporations  and  which  are  privileged  to  use 
thaft  mlvlTi>"*tTtg  Utla  "Federal  Reeerve."  We  propoae  to  give  tba 
latiasns  tba  right  to  depoalt  1046  obligations  and  receive  new 
money  In  return  In  Identically  the  same  manner  that  bank*  are 
entitled  to  use  the  Government's  credit.  Our  bill  provides  for  safe- 
goarda  against  even  dangers  of  inflation  and  will  cause  all  the 
gold  in  the  Treasxiry  to  be  tised  as  a  backing  for  the  money.  The 
Treasury  ba*  In  Its  poseeeslon  the  title  to  which  Is  in  the  United 
Statea  eight  and  three-quarter  billion  dollars  tn  gold  and  almoat 
a  bUllon  dollars  In  sUver.  The  Treasury  has  $15  In  gold  and  $3 
In  aUvar  to  pay  every  outatandlng  $10  bill  In  America  today.  If 
tba  vatarans  are  paid  $3,000,000,000  remainder  due.  there  will  still 
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ba  auadent  gold  to  redaam  ta  <»«««*«»f^  »°2^J*SJ,"3?^ 
tha  dollar  and  tba  Tnmvuj  have  ramaialaff  tn  Its  vatUta  Idle  and 
tinuaad  oaXNWOOOjOOO  in  gold  and  allvar.  

MOBS  OOta  BBHUIV  fT  TMAIT  BAN  ■■SO'  MOVST 

Tha  moat  antbualaatle  advoeata  of  tha  gold  atandard  and  t^ 

aoat  laactlonary  banker  cannot  qu^*«»J^  •SV^f^fTn^  2S 
■BDay.  which  wUl  hava  60  percent  mora  gold  bahlad  It  than  any 
IMarml  maarra  note  or  other  bankers'  moiaey  ever  had. 
A  M*w  AWB  ALTBssf  ATXVB  auoosanow 
The  daily  autamaot  of  the  Dnttad  »*•<«  Treaaunr  for  Itoy  W. 
lfg$.  dtadoass  that  tha  Oovemment  haa  ••M^'O*"^  l?Jfil 
in  tha  janaral  fund:  thto  «}ld  cannot  ba  paid  out  «nfj»  «*;"2J 
laws.    wTundarsUnd  tba  Swatarr  of  the  Traaanry  COTtampU 

lathing  national  bank  currency  wfeh  a  iMga  PJ^  o^J^fLjJj!: 
arlaa  cold  eartiflcataa  haaad  ttpon  this  gold  to  the  raderal  juaarva 
S2t*Sblrfr5Sl  laau.  '^••S^laaarya  nous  to^  thana- 

tional  bank  currency.  Thto  will  raault  In  tha  19  Mdaral  Ratsrvo 
baaka  getting  thla  gold  which  they  eaa  tiaa  to  l«jue  J^^  fj^  ^^Si 
hatf  douaraef  pJeral  ■eaarva  notes  to  every  $1  of  gold.  Saeb 
S;  SSsTso  toaiied  may  be  «-«15L**»*  JSSSii  •iLTSSL  2* 
a  baato  for  lendlaa  $10  to  the  people.  'P«S»;j»«f».if £_? 
■old  dalivei^dtotba  fMafal  Besarve  »»M»l»,7"»JP2f»"  *¥  S^Si 
lag  system  to  land  twenty-two  aad  oae-balf  dollaiv  oa  Itto  the 
mSfSTtZi  oollact  interaal  theraon.  Wa  leapaetltilly  stifisat  sad 
SSZtlmtthtogold  not  ba  dellvarad  to  tha^deral  fcaserra  teaks 
but  instead  ttet  It  ramala  la  tha  general  ^uhfj^ber*  »  ^"J  *^ 
cure  United  ftMtas  notes  or  that  It  te  traasferrsd  to  the  f oW  m- 
aarva  against  United  SUtaa  notes.  Thto  amount  alone  to  •i^Bcl^t 
to  aactSa  tha  $a/W0.O0OAW  to  ba  paid  to  tha  ▼etaran*  on  •^*0-jtor- 
aeat  gold  baato.  Mo  oeuatry  on  aarth  ever  auflarad  from  inflation 
when  It  toauad  money  baaad  upon  a  gold  rm»j9  •^Ui  ♦©  p«v 
oent.  It  to  not  naoaaaary  to  transfer  tha  gold  from  the  gsn^m 
fuD'l  in  ordar  for  It  to  aaeure  the  toauanoa  of  additioiial  United 
States  notes.  Our  bill  causes  aU  gold  belonging  to  the  United 
Statea  to  secure  the  addlUonal  money  to  be  toauad. 


dteulatSoB  wtU  not  to  laorssssd  la  aeoordaaes  with  the _ 

prinelplea  that  hava  aovamad  ottr  aaonatary  pcdldaa  In  tha  paiO. 

ma  Patman  bUl  wiu  mean  that  we  will  obey  tha  law  aad  troaO 

aU  tto  gold  aa  money,  the  aaaia  aa  It  would  to  treated  tf  we  --^ 

oa  a  atralght  gold-ataadard  system. 

ctnumrcT  wo  acoas  xwtlationast  twaw 


Wa  cannot  subacrtto  to  tto  aifianeat  that  oiar  Government 
ehould  pay  trilmte  la  tto  form  of  Intaraat  to  a  few  bankers  and 
other  boldara  of  Oovammant  obligations  In  order  to  dtooourage 
tto  tosuanca  of  mora  Oovammant  cradit.  If  wa  can  atop  tosulng 
bonda.  wa  can  stop  toaulng  money.  No  one  will  oontaiMl  that  Oov- 
ammant bonds  are  not  juat  aa  Inflationary  aa  Oovammant  cur- 
lency.  There  to  a  big  diffareaoa  to  tto  P«>Pi»JK*!»2I~?^  "*1 
otnTMicy.  Wa  wlU  always  need  mora  than  $6.000X)00,000  of  actual 
BMaay  la  circulation— outatandlng— and  certainly  tto  Oovemment 
can  aafaly  tosiM  that  saumat  without  questloa  aad  save  tto  peo- 
ple tto  taitereet  oa  Ita  laltlal  toeuaaee.  Xa  other  words,  pay  ttiat 
BMieh  moaey  lato  drculatloa  aad  permit  It  to  ramala  outateadlaf 
lastead  of  penalttlag  tto  baaks  to  lead  It  lato  dreulatlon  aad 
raottlra  tto  people  to  carry  an  laterset  burden  every  day  It  la 
oitteteadhBff. 


TWO  Bn.I.TOW  DOIXASS 

If  thto  auggestlon  to  carrtad  out.  tto  gold  will  tton  to  uaed  as 
follows: 
To  secure  all  outstanding  paper  money  at  thto 

time  not  including   silver  certificates  which 

•  are  aecured  by  silver,  approximately $4,000,000,000.00 

To    seciire    the    $346.881, 018'  in    United    Statea 

not^s  now  outstanding  and  the  $3,000,000,000 

to  be  issued  to  pay  the  veterans 1.008.703.849.68 

Exchange  stablliiaUon  fund — — .     1.800,000.000.00 

Tto^gj  ____ ._ 8,  808,  703,  849.88 


The  Treastiry  sUtement  of  May  10,  1038.  dlsclosee  that  the  Gov- 
ernment own*  $8,734,105,463.96  In  gold.  The  amount  1»  Increas- 
ing dally  1/  the  gold  1*  earmarked  as  herein  Indicated,  the  Treas- 
VFi  will  have  on  hand  approximately  $2,000,000,000  In  Idle  and 
unused  gold  after  the  veteran*  are  paid  In  full  in  cash  with 
money  that  Is  based  upon  an  adequate  gold  reserve. 

SATCGUAXOS    ACAOTST    INTUtTIOir 

No  coimtry  on  earth  has  ever  suffered  from  InfUtion  by  reason 
of  the  issuance  of  pi^)er  money  based  upon  an  adequate  reserve. 
Our  bUl  provides  that  In  the  event  the  conunodlty  price  level 
exceed*  the  1931  to  1929  average,  or  in  the  event  the  Secretary  of 
the  Treasury  believes— the  matter  to  left  entirely  up  to  his  good 
judgment— that  there  1*  danger  of  undvie  expansion  of  the  cxir- 
rency  Federal  Reserve  notes  may  be  withdrawn  to  prevent  it. 
Therefore  the  push-and-pull  provisions  of  this  bill  permit  the 
Secretary  of  the  Treasury  to  retire  Federal  Reserve  notes  aa  United 
SUte*  notes  are  paid  into  circulation  and  our  circulating  medi\un 
may  not  necessarily  be  Increased  by  $1.  Such  payment,  however, 
win  result  in  a  great  benefit  to  the  people.  Every  day  $3,000.- 
000  000  In  Federal  Reserve  notes  to  outatandlng.  someone  to  paying 
Interest  on  those  notes,  although  they  are  based  upon  Government 
credit  which  to  used  free  of  charge  by  the  Federal  Reserve  banks. 
But  the  $2  000.000.000  In  United  States  notes,  which  will  replace 
thto  amount  of  Federal  Reeerve  notes,  wlU  be  paid  Into  circulation, 
and  no  one  wUl  be  paying  Interest  upon  this  money  while  it  to 
ouUtandlrxg.  On  a  3-percent  Interest  basto.  this  will  be  a  net  sav- 
ing to  the  people  of  $60,000,000  annually.  WhUe  our  bUl  will  not 
necessarily  cause  more  money  to  be  placed  into  circulation,  it 
will  cause  a  wide  distribution  of  money,  which  to  very  much 
needed  in  our  administration's  recovery  program. 

BHOUU>    USI    nOJI    OOLB 

Under  our  laws  gold  to  money  and  not  a  commodity,  and  It  to 
the  duty  of  the  Treas\iry  Department  to  treat  It  at  all  times  as 
money.  Even  under  the  gold-standard  system,  the  Increase  In  the 
amoimt  of  gold  in  the  Treasury  meant  an  equal  Increase  In  the 
amoimt  of  gold  certificates  In  circulation.  The  Gold  RevaluaUon 
Act  and  the  Thomas  amendment  to  the  agricultural  bill,  approved 
by  the  President,  clearly  contemplated  a  eontinuanoe  of  the  fun- 
damental principle  that  an  increase  In  gold  stocks  shoxild  be 
accompanied  by  an  equal  increaae  in  paper  currency  in  circu- 
lation. 

But  in  actual  administration  tto  Treaaury  to  Igncnlng  thto  fun- 
damental principle  by  treating  three  bllUona  of  gold  in  the  Treas- 
ury as  a  commodity.  This  policy  to  more  reactionary  than  ^he 
operation  of  the  gold  standard.     It  means  that  money  in  actual 

LXXIX- 


We  rsepactfttUy  subaUt  ttat  tto  people  of  thto  Nation,  ester- 
ato  and  Bonveteraas,  are  better  btf ormsd  oa  tto  toeuauesaDd 
distribution  of  moaey  aad  Oovemmeat  credit  ttoa  ever  before 
la  tto  htotory  of  our  eouatry,  Wa  tolleva  that  otar  MU  has  tto 
approval  of  at  least  tO  poroaat  of  tto  psople  who  tore  aa  undar- 
atMidlag  of  this  subject. 

nSM  "  SOW17B  "  A  MiewoMas 

Tto  term  boat»,  which  to  s  misnomer,  ootaed  by  tto  enamlea 
of  tto  law.  has  tended  to  prejudice  our  cauaa  before  tto  people, 
BBViaioir  or  coittbaot  to  do  Jtrancs 

Wa  instat  that  tto  vatarans  and  tto  paopto  do  undaratand  thla 
tosue— they  understand  that  tto  eartiflcataa  are  not  lagaUy  pay- 
able until  1M6.  They  also  understand,  however,  that  in  comput- 
ing  tto  amount  due  the  veterans,  Intarsat  for  7  yaan  waa  Ignnwd; 
that  thto  to  an  undtoputed  fact,  and  if  tto  Oovemment  will  now 
revise  the  terms  of  the  certiflcatea  in  order  to  give  tto  veterana 
the  benefit  of  thto  Ignored  7  years'  Interest  and  make  a  fair  adjust- 
ment of  the  Interest  rate,  which  wlU  carry  out  an  established 
governmental  policy,  the  average  veteran  holder  was  entitled  to  an 
amount  equivalent  to  the  fxUl  amoimt  of  hto  certificate.  October 
1  1931  They  understand,  further,  that  if  thto  ad]\istment  of 
Interest  rate  to  made.  It  will  be  giving  tto  veterans  the  same  rights 
and  benefits,  and  no  more,  as  were  given  to  others  by  the  Oovem- 
ment on  contracts  involving  property  rights  growing  out  of  tto 

World  War. 

tbickt  nCUSBB 

We  hope  our  great  Executive  will  carefully  analyze  all  Informa- 
Uon  that  Is  given  to  him  f <w  the  alleged  purpose  of  showing  what  It 
to  now  costing  the  Government  annually  to  care  for  disabled  World 
War  veterans  and  their  dependents.  We  desire  to  reepectfuUy  warn 
our  President  that  there  U  a  set  of  tricky  figures  In  existence,  which 
represent  fallacioxis  theories,  half  truths,  untrutto,  and  incorrect 
sUtements.  Theae  tables  use  the  year  1933  as  an  example  and  they 
are  padded  by  more  than  $400,000,000. 

SXVKM  FXaCXNT  OF  VZTBUNS  BXCEIVINO  CHBCKS  MOMTHLT 

Much  haa  been  said  about  teneflts  teing  received  by  disabled 
veterans  of  the  World  War.  The  question  to  not  related  to  tto  pay- 
ment of  the  adjusted-service  certificates;  however,  it  to  interestlnc 
to  note  that  only  7  percent  of  the  men  who  served  our  Nation  In 
unifomiMlurlng  the  World  War  are  now  receiving  compensation 
and  disability  benefits  from  the  Oovemment.  Only  a  very  small 
percentage  of  the  three  and  one-half  million  holders  of  tha 
adjusted-service  certificates  have  ever  received  a  benefit  from  tto 
Oovemment  except   the   adjusted-service   certificates. 

HXAflfUXtMO  A  NATIOW'S  CCNXBOSirT 

There  to  only  one  fair  way  of  comparing  generosity  of  natlona 
toward  their  defenders,  and  that  to  upon  the  abUity  of  a  nation  to 
be  jtenerovis.  which  Is  determined  largely  by  national  wealth  azid 
national  Income.  We  are  not  giving  this  Information  in  support 
of  more  generous  benefits  to  veteran*  but  for  the  purpose  of  m- 
swerlng  fallacious  arguments.  For  every  »l«»,f.°^«°?flJ^^ 
m  1933  the  United  States  paid  her  veterans  $139:  Great  Britain. 
$li>3:  Canada.  $3.03:  Italy,  $3.74:  France.  $6.84;  and  Germany.  $8^ 
For  every  $1,000  of  national  income  the  United  States  paid  htf 
vrterans  $6iB;  Canada.  $10.15:  Great  Britain,  $11X)1:  Italy,  $18J8: 
Germany,  $19.64;  and  France,  $43.48.  If  population  for  a  basto  to 
desired  It  wUl  be  discovered  that  the  annual  expenditxue  per 
capita  was-  lUly,  $1.84;  United  States,  $3.40:  Great  Britain,  $3.98; 
Germany.  M.80:  Canada,  $6.11:  and  France,  $6.66. 

The  only  fair  way  of  measuring  generosity  of  a  nation  being 
based  on  wealth  and  income.  It  will  be  noticed  that  the  conquered 
country,  Germany,  to  paying  her  veterana  several  times  aa  much  a* 
the  United  States.  The  tricky  figures  indicate  that  the  United 
Statea  expended  $860,635,000  for  World  War  veterans  during  the 
year  1933.  when,  in  truth  and  in  fact,  the  siun  that  shotUd  hava 
been  charged  up  to  the  veterans  was  $435,635,000. 
VXTXKAirS  HOT  p*m  roB  patbiotisii 

When  the  veteran*  receive  thto  extra  $1  «nd  ^^^  J^  ^\^, 
WlU  then  have  received  about  30  percent  or  35  J>ereent  <J  what  <^vU 
empl^«s  received  during  tto  World  War.    When  they  do  not 
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u 


mat 

b*  Mkl  Um 


ta 


tf  uiti«  tlM  World  Wbt, 

for  UMtr  pAtrtoOam. 
hav«  Um  tntcTMl  •!  llMto  eountry  «zm1  Oovcrn- 

At  »t  bMTt.     AfUr  a  feiMrml  imiarfBitlin  In  racATd  to  thm 

OOf«mment's  ot>Uc»Uon  In  ttila  matter  by  vctenns  and  n'-n- 
wUiMM.  «•  b«U«v«  It  is  th«  wntlment  of  80  percent  of  tbe  people 
of  tbla  Vrnttem  ttet  tfaU  debt  be  paid  now  In  the  manner  tbat  we 
LsM  tbma  30  percent  at  the  combined  membership  ct 
at  ■HrewntettTce  and  the  United  Stato*  Senate  TOtod 
r  propose.  In  IMS  wben  the  bill  passed  the  House  of 
ktlves  there  were  176  votes  acalnst  It:  In  1934  thsN 
IM  votes  a^nsi  It:  and  In  IMS  only  90  against  It.  Tkls 
the  ssntlaMDt  of  the  country  on  this  qusstlon  •• 
of  the  House  are  ■hrtsd  every  3  years. 


ACCUMULATD 

If  the  Oovemment  dlKharges  this  debt  now  oa  Vbm  basis  of  $1 
a  d«y  (or  boms  ssrrloe  and  •1.36  a  day  for  sorrloa  overseas  as  of 
tbs  time  the  servloaa  were  rendered  with  an  allowance  of  a  fair 
mte  at  Interaak.  the  vetenuw  have  borrowed  the  accumulated 
iBtsiest  only,  the  prlnelpal  sum  remaining  InUct.  This  money 
win  not  only  be  a  relief  to  ib«  veterans,  but  wUl  be  a  relief  to  the 
nonveteraos  as  well  It  wUl  go  Into  the  channels  of  trade  and 
will  help  everybody.  The  privilege  given  to  veterans 
It.  which  Is  often  charged  up  against  them.  Is  very 
to  the  large  group. 


It  la  true  that  a  large  percentage  of  the  veterans  who  die  leave 
BD  ether  aMSts  for  their  depeiKlente  but  the  balance  due  on  thetr 
filinisfss  Between  now  azKl  19iS  about  SOO.OOO  veterans  will 
gvo^shly  die  using  past  figures  as  a  basis.  Surely  we  ahoxUd  not 
SoM  8  000  000  veterans  to  pay  the  banks  and  the  Oovwnment 
tiM  iwmalning  half  of  thetr  adJutsd  str»tee  oortlflcates  as  com- 
^^^  tntsrast  oo  tha  Ant  taw  that  was  bwiowed  in  order  to 
fat  tfspMtfMti  •t  ttMM  «llMt  tiM  mmOI  Mwwnt  they  wlU  sot 

thay  aro  Uvrng. 

nrraaarr  oowarmaB  halt  or  cnmncATaB 
W»  do  not  wFn«1d*T  It  fair  and  right  for  the  Oovemment  to 
^Tfyytp^i  tha  vwtarans  to  pay  tha  banks  and  tha  Oovemment  a 
dollar  of  thair  oertlflcates  every  time  they  get  a  dollar.  We 
furthar  ballave  It  Is  against  the  public  Interest  to  re<iutre  the 
Ptff^lf  to  pay  ga.OOO.OOO.OOO  as  a  rake-off  to  the  bankers  on  bonds 
Bi  artier  to  pay  the  veterans  a  13.000.000.000  debt. 

VBTBBAHa  TO  n  erVBIt  SAMB  SIOHTS  as  9JkMMM 

f>a«fc«  are  permitted  to  iwealve  moiMy  in  return  for  1946  Oovera- 
mant  obllgattona    How  can  wa  oonalstently  lafuaa  to  lat  tha  vat- 
have  tha  aaiaa  rlghtt    Ws  eoa  can  claim  Ikat  tbm  wmoamj  w 
to  ymm  vM  man  be  as  good  in  every  way  aa  tha  money 
to  tha  Ommmmmtt  by  the  banfea.     The  great  sin  we  are 
la  MItMtng  to  anow  a  few  bankers 
m  pah  far  the  uae  of  tha  Oovammant's  eradtt. 


tha  paynant  of  this  debt  will  be  foUowcd  by  an  unreasonaMa 
111,  If  the  veterans  arc  paid  now  and  should  come  In  and 
an  unreasonable  demand,  the  sentiment  of  the  American 
win  ba  ^adMt  them  and  they  will  not  succeed,  whsvoaa  If 
tte'dovemment  alts  Mly  by  and  permits  the  banks  and  Oowsm- 
■ent  to  eat  up  half  of  each  eertlflcate  in  interest  and  the  vetarans 
ly  nothing  In  ItHS.  the  sentiment  of  the  American 
will  doobtleas  be  In  favor  of  the  veterans,  and 
might  ba  granted. 


MTMnrra  to  uoLawm 

During  and  stDaa  the  WerM  War  more  maoay  haa  been  patd  to 
of  Oovenunant  bonds  than  tha  total  id  an  Oovemment 
for  tha  benefit  or  all  veterans.    81nc«  our  Oovemment 
bean  ealaMlibad  mora  nooey  has  been  piild  as  interest  on 
OovwraatBt  oUIibIIhm  Umb  haa  been  paid  to  veterans  of  all  wars 
and  thair  dipMMBiB. 

or  am  or 


that  thia  datot.  If  paML  laiold  ba  spent  an 
by  tha  Vataraaa*  AdaHnlatrattoa.  how 

that  at  tka  h thai  tar  advanoai  am  tha 

was  spent  far  paracnal  and  family  natda;  90  . 
g  percent  was  osad  to  purt±kasa  aatoiucihUas; 
It  w^  iiiniBSil  In  such  a  way  aa  to  provide  tha  latarau  vrlth 
lamiiflts  These  flguraa  aatouad  tha  reader  with  evl- 
cf  tha  pi atilh  amity  aad  aoond  judgment  of  the 
Perhaps  no  other  oAJmaroua  group  In  Amerta 
a  share  of  Its  tnnorDa. 
|g  la  generally  agi  swil  that  to  bring  about  recovery  we 
atove   puivhMlM   power,    but   ww   aHHl   dialrlbote    ptarehaalng 

a  SBOOopoty  oo  purehaatng  power;  proi|>srtty  waana  that  pur- 
ti  widaty  diBbnbutad.    H.  H.  1  affords  as  the  moat 
!|ent  iOaa  yat  prapoaad  tar  rastortag  and  dtstntoattag  pnTrtiaa 
^-  Tha  monaj  wlU  ba  paid  to  9.MO.00O 

of  tha  land.    Vvary  one  of  tha 
to  tha  iiauMU'i  will  be  ImaaadMMy  aad  dirsetly 
at  Kigali  J  will  be  **  ■rlMiii "  aad  attmu- 
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latad  by  this  aet.  Vetaraas  wUl  btiy  food  and  elothea  for  them> 
salves  and  faoalUaa;  they  will  build  new  homes  and  renovate  old 
hooMe:  they  will  buy  autoaaobUes;  they  wUl  Inveet  In  buslnees; 
and  some  of  them  will  probably  pay  their  debts,  thus  providing 
their  credltore  with  purchasing  power. 

Oash  payment  of  the  adjusted  eei  »loe  certificates  will  not  be  a 
dole.  It  will  be  the  payment  of  a  just  obligation:  It  wUl  be  tha 
payment  of  a  debt  owed  by  all  classes  to  one  clase.  It  will  prove 
that  Americans  sttU  regard  heroism  as  a  virtue;  and  that  our  grati- 
tude does  not  melt  away  with  the  oomlng  of  peace. 
Bespectfuliy  submitted. 

■a  steering  committee  for  passage  of  H.  R.  1;  Wright 
Patman.  chairman;  Ade  llurdock.  secretary;  Adolph  J. 
Sabath.  Jamaa  O.  Scrugham.  Arthur  H.  Greenwood. 
Wm.  L.  Colmar.  Jennings  Randolph.  Clarence  Cannon. 
Wm.  P.  Ooanery.  Jr..  Wm.  If.  Berlin.  Frank  Hancock. 
Jed  Johnson.  James  P.  Richards.  Gerald  J.  BoUeau.  An- 
drew J.  May.  Ited  H.  Hlldabrandt.  liartln  P.  Smith. 
ICartln  Dlea.  John  X.  MlUer,  Oeorga  A.  Dondaro.  Paul  J. 
Kvale.  Boy  X.  Ayecs. 


OOMM 


or  R.  B.  1.  MAT  to.  less 


I.  Bach  veteran  was  entitled  to  the  full  amount  of  bis  certificate 
In  1931.  although  his  certificate  Is  payable  In  1945. 

3.  Such  payment  can  be  made  without  a  bond  Issue,  Increase  of 
taxes,  detriment  to  the  country,  and  without  Impairing  In  any 
way  the  sound  monetary  system. 

8.  In  arriving  at  the  amount  due  each  veteran  7  years'  Intereat 
was  entirely  overlooked. 

4.  If  veterans  not  paid  now.  compound  Interest  to  the  Oovem- 
ment and  to  banks  will  practically  consume  the  remaining  half 
of  the  certificates. 

6.  The  question  of  whether  or  not  the  adjustment  should  hava 
been  made  Is  not  material  as  It  was  passed  upon  by  Congress  in 
1934. 

6.  The  veterans  are  now  asking  that  the  debt  be  paid  as  at  the 
time  the  service  was  rendered  with  tha  same  fair  rate  of  interest 
that  others  raoelvad  on  war  contracts. 

7  We  propose  to  lasue  93.000.000.000  In  United  SUtes  notes,  tha 
same  kind  of  money  now  outstanding.  We  are  going  to  have 
more  than  100-percent  gold  reeerve  to  back  thsas  notea 

8  A  new  and  altemaUve  sugSMMan  taiMde  that  the  $853,000.- 
000  In  ffold  In  the  freneral  fluid  ba  laanndared  to  the  goid-reeerve 
fund  for  United  Statea  notes,  which  will  be  ample  to  secure  the 
$2,000,000,000  paid  to  the  veterans,  on  the  basis  of  40-percent 
gold  reserve.  This  will  provide  ample  gold  to  cover  all  outatand- 
tx^  money  and  leave  the  stabilization  fund  of  81iM)0.000.000  un- 
toudMd  and  the  Treasury  $3,000,000,000  in  idle  gold. 

9.  Proper  safeguards  are  provided  against  Inflation.  There  will 
not  be  a  chance  of  an  Inflation  of  the  currency. 

10.  The  Idle  gold  In  the  Treasury  should  be  xiaed  and  save  the 
people  interest  on  bonds. 

II.  Cxirrency  is  no  more  Inflationary  than  tmnds. 

13.  The  people,  veterans  and  nonveterans.  understand  the  money 
question,  and  at  least  80  percent  of  the  people  approve  this  legis- 
lation. 

13.  Tricky  figures  are  In  ezlstanea  pur  pot  ting  to  show  excessive 
coats  to  the  Government  on  account  of  World  War  veterans  and 
their  dependents.  The  figures  are  analysed  In  the  statement. 
Only  7  percent  of  veterans  are  receiving  monthly  checks. 

14.  The  payment  now  will  make  Improbable  unreasonable  de- 
mands of  the  veterans,  whereas.  If  payment  Is  not  made  now  and  the 
remaining  half  of  the  eerttflcates  Is  aonsumed  by  compound  Inter- 
est paid  to  the  banks  and  the  Oovemment  as  interest  on  a  loan  of 
the  first  half,  the  people  will  sympathise  with  the  veterans  to  tha 
extent  of  favoring  the  moat  generous  benefits  propoeed. 

If  this  bill.  H.  R.  1,  which  now  bears  the  number  H.  R.  S896.  to 
enacted  into  law.  It  will  result  In  the  following: 

1.  It  will  save  the  Government  more  than  a  billion  doUan.  which 
otherwise  would  have  to  be  appropriated  between  now  and  194!i 
to  the  adjusted -service  eertlflcate  fund. 

3.  It  will  save  the  Oovemment  more  than  $10,000,000  In  admin* 
latratlon  expenses  of  the  aet  between  now  and  194S. 

8.  It  will  place  Into  circulation  99.000,000.000  of  Oovemment 
money  that  is  paid  into  circulation  and  not  loaned  Into  elreula* 
tlon.  thereby  saving  the  pec^le  an  enormous  sum  annually  en 
tntereet  charigee. 

4.  It  wUl  pay  a  debt  heretofore  eonfsassd  by  the  Oovemment  to 
the  veterana  for  seitioaa  rendered. 

8.  It  win  be  graattag  to  the  veterans  the  right  to  deposit  Gov* 
araaMnt  ohilgattona  and  laoalva  tn  return  therefor  new  currency, 
the  same  right  that  Is  now  enjoyed  by  the  privately  owned  Federal 
Reeerve  banks. 

8  It  win  prevent  the  veterana  ttam  loatng  a  valiiable  equity  by  re- 
leasing them  from  the  payment  at  eentpouad  Interest  on  their  loann. 

T.  Buch  payment  will  require  no  bond  laatte.  no  Increase  in  tawi, 
and  no  additional  interest  payments  by  the  Oovemment.  Tlia 
debt  muat  be  paid  sometime — everybody  win  be  helped  if  It  Is  pal<l 


t.  It  la  the  beat  plan  that  has  been  propoeed  to  be  used  as  a  vehi- 
ale  to  convey  additional  money  into  the  hands  of  thoee  who  buy 


9.  Thm  veterana  wUl  get  about  $3,000,000,000.    It  win  eoet  the 
about  two  aad  a  quarter  bUUoo  dollars,  the  differ- 
'  by  the  failure  at  Oongreas  to  make  sufficient  ap- 
I  far  tha  adiuatad<oarHaa  eartav^ta  retirement  fund. 
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AMIUCAK  J8W1»H  TlTBUUt  HISOIS  0»  TH«  FAST 

Mr.  CELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoao  by  including  therein  a 
radio  address  which  I  delivered  yesterday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection- 
Mr.  CELLER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricord,  I  include  the  following  remarks,  and 
an  address  delivered  by  me  before  the  Jewish  War  Veterans, 
at  their  memorial  service  held  in  Temple  Emanuel.  Sunday. 
May  19: 

AiTMOUMCsa.  The  Katlonal  Broadcasting  Oo.  Is  pleased  to  cooper- 
ate with  the  Jewish  War  Veterana  of  the  United  Statg  in  bringing 
to  you  their  fortieth  annual  national  memorial  service,  which  Is 
being  held  at  Temple  Kmanu-Kl  In  New  York  City.  There  has  been 
an  elaborate  parade.  In  which  many  veteran  groups  participated. 
The  colors  have  been  massed  and  the  servloe  Is  now  In  progress. 

Dr  Solomon  A.  Pineberg,  national  chaplain  in  chief  of  the  Jewish 
War  Veterans  of  the  United  States,  In  in  charge  of  the  service. 
Capt  William  Herman,  commander  In  chief  of  the  Jewish  War  Vet- 
erans of  the  United  States,  wUl  present  the  principal  speaker,  the 
Honorable  Eicanukl  CKLUca. 

Captain  Bekman.  The  season  has  arrived  when  Americans  of  aU 
races,  colors,  and  creeds  assemble  In  their  houses  of  worship  to 
honor  the  memory  of  thoee  who  died  as  a  sacrlfloe  to  our  country^ 
honor  and  preservation. 

It  Is  in  reverent  thought  and  memory  of  those  countless  Ameri- 
can patriots  who  have  served  our  Nation  on  land  and  on  sea  and 
In  the  air  that  the  Jewish  War  Veterans  of  the  United  States  are 
hare  aasembled  in  New  York  to  pay  their  tribute. 

To  our  comrades  and  friends  assembled  here  and  to  those  who 
are  listening  in  I  am  happy  to  present  a  man  who  has  always  been 
a  spokesman  for,  and  an  advocate  of,  those  ideals  dear  to  American 
veterarvs,  the  Honorable  Emawttkl  Ckllb,  Member  of  Congress  from 
the  State  of  New  Yoi^. 

Mr.  CxixKB.  Obviously  patriotism  may  be  shown  In  peace  as  well 
as  in  war,  but  the  record  of  service  of  the  American  Jew  wlU  stand 
the  test  of  either  peace  or  war. 

"  Prom  the  day  of  the  founding  of  the  RepubHc,"  said  Theodore 
Roosevelt,  "  we  have  had  no  struggle,  military  or  dvU,  In  which 
there  have  not  been  citizens  of  Jewish  faith  who  played  an  eminent 
part  lor  the  honor  and  credit  of  the  Nation." 

General  Washington  In  the  revolution  welcomed  their  coopera- 
tion. 

General  Jackson  was  a  warm  upholder  of  their  fidelity. 

General  Pershing  witnessed  and  praised  their  loyalty  In  arms. 

President  Cleveland  In  a  public  address  said:  "When  with  true 
American  enthusiasm  and  pride  we  recaU  the  story  of  the  war 
for  our  independenoe,  and  rejoice  In  the  Indomitable  courage 
and  fortitude  of  our  revolutionary  heroes,  we  should  not  fall 
to  remember  how  well  the  Jews  ot  America  performed  their 
part  In  the  struggle  and  how  In  every  way  they  uaefxilly  and 
patriotically  suoportad  the  interests  of  their  newly-found  home. 
Nor  can  we  overlook.  If  we  are  decently  just,  the  valuable  aid 
cheerfully  contributed  by  otxr  Jewish  fellow-countryman  In  every 
national  emergency  that  has  since  overtaken  us." 

Mark  Twain  writes:  "I  find  that  he  (the  Jew)  fiimished 
soldiers  and  high  officers  In  the  Bevolution.  the  War  of  1813,  and 
the  Mexican  War.  In  the  Civil  War  he  was  represented  In  the 
•rmlea  and  navies  of  both  the  North  and  the  South  by  10  percent 
of  his  numerical  strength — the  same  percentage  that  was  fur- 
nished by  the  Christian  population  of  the  two  sections." 

IMX   TJS    BaiXTLT    VXXW    THS    ftSCOSO 

Years  before  the  Revolution.  Jews  xinlted  with  their  fellow 
Colonials  for  Independence.  Por  example,  the  Nonimportation 
Resolutions  In  1766,  the  first  organized  mpvement  in  the  agita- 
tion for  separation  from  the  mother  country,  a  document  still 
preserved  in  Carpenter's  Hall.  Philadelphia,  contains  many  Jewish 
names  like  Benjamin  Levy,  Samson  Levy,  Joseph  Jacobs,  Hayman 
herf,  Jr.,  David  Pranks.  Mathlas  Bxxsh,  Michael  Gratz,  Bernard 
Grats,  and  Moses  Mordecal. 

In  1779.  a  corps  of  volunteer  Infantry  composed  chiefly  of 
Hebrews  under  the  command  of  Captain  Lushlzigton.  was  raised 
In  Charleston,  8.  C.  These  soldiers  fought  afterward  with  great 
bravery  under  General  Moultrie  at  Beaufort. 

In  the  clouds  that  beset  that  great  group  of  patriots  of  the 
Revolution,  the  true  courage  and  tinselflsh  patriotism  of  Haym 
Salomon  shines  forth.  Haym  Salomon,  of  Philadelphia,  was  a 
man  of  large  private  fortune,  engaged  In  commercial  pursuits,  of 
great  financial  resourcee  and  ability,  and  of  the  highest  personal 
integrity.  He  espoused  the  catise  of  the  Colonies  vrlth  great  ardor, 
and  supplied  the  Government  from  bis  own  means  vrlth  a  large 
amount  of  money,  even  to  the  extent  of  9<NS0.000.  a  huge  sum  In 
thoee  days,  at  the  most  critical  periods  of  the  stniggle. 

Cyrus  Adler  has  called  attention  to  the  following  Interesting 
Incident:  At  the  outbreak  of  the  Revolutionary  War,  one  Mr. 
Gomes,  of  New  York,  proposed  to  a  member  of  the  Continental 
Congress  that  he  form  a  company  of  scddlera  for  service.  The 
Member  of  Congress  remonstrated  with  Mr.  Gomez  on  the  score 
of  age.  he  then  being  68.  To  this.  Mr.  Gomes  replied  that  he 
"  could  stop  a  bullet  as  weU  as  a  yoiinger  man." 
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Among  the  patriots  of  the  South,  none  worked  more  tmartftohly 
and  patriotically  than  Mordecal  SheftaU.  After  acUve  hoatttltlaa 
were  begun  In  the  South,  he  was  appointed  commissary  geiwral  to 
the  tro^M  ot  Georgia  In  July  1777,  and  soon  thereafter  was  also 
appointed  commissary  to  the  Continental  troops.  When  the 
British  attacked  Savannah  In  December  1778,  SheftaU's  name 
appears  not  only  foremost  among  the  i>atelot  defenders  of  that 
city  and  as  one  who  advanced  considerable  money  to  the  causa, 
but  also  as  one  who  was  placed  on  board  the  prison  ship  because 
of  his  refusal  to  flock  to  the  royal  standard. 

Col.  Isaac  Pranks  became  aide-de-camp  to  Washington,  held  the 
rank  of  colonel  on  his  staff,  and  served  with  distinction  through- 
out the  war.  MaJ.  Benjamin  Nones,  a  native  of  Bordeaux.  Prance, 
who  came  to  America  In  1777,  served  on  the  staffs  of  both  La- 
fayette and  Washington.  He  entered  service  tinder  Pxilaskl  as  a 
private,  and,  as  he  writes,  "fought  in  almost  every  action  which 
UxA  place  in  Carolina,  and  in  the  disastrous  affair  of  Savannah 
shared  the  hardships  of  that  sanguinary  day."  He  became  major 
of  a  legion  of  400  men  attached  to  Baron  de  Kalb's  command  and 
compomd  In  part  of  Hebrews. 

Col.  David  S.  Pranks,  of  Montreal,  openly  sympathised  with  and 
aided  the  Americans  under  Generals  Montgomery  and  Arnold  dur- 
ing their  Invasion  of  Canada.  When  the  Amo-lcan  forces  aban- 
doned that  country  In  1776,  he  was  forced  to  flee  from  Canada 
He  later  became  alde-dercamp  to  Benedict  Arnold.  Because  of 
Arnold's  treason,  suspicions  were  aroused  against  Franks.  How- 
ever, after  a  searching  Inquiry  was  made  Into  his  conduct,  he  was 
not  only  acquitted  but  was  sent  to  Exirope  with  Important 
despatches  to  oiir  Ministers,  Jay  and  Pranklln. 

Philip  Moses  Russell  In  the  spring  of  1775  enlisted  aa  a  8ur> 
geon's  mate  under  command  of  General  Lee.  After  the  British 
occupation  of  Philadelphia  In  September  1777,  he  became  a  sur- 
geon's mate  to  Surgeon  Norman,  of  the  Second  Virginia  Regi- 
ment. Russell  went  into  winter  quarters  with  the  army  at  Val- 
ley Forge,  1777-78.  Sickness  forced  him  to  resign  In  Atigtast  1780. 
He  received  a  letter  of  commendation  from  General  Washington 
"  for  his  assiduous  and  faithful  attentions  to  the  sick  and 
wounded." 

Solomon  Biish.  Col.  Jacob  de  la  Motta,  Jason  Sampaon.  Na- 
thaniel Levy,  David  Hays  and  his  son  Jacob,  Jacob  I.  Cohen. 
Maj.  Lewis  Bush,  Joseph  Bloomfleld,  Isaac  Israel,  and  Benjamin 
Moses  are  the  names  of  but  a  few  of  the  other  Jewish  men  who 
distinguished  themselves  upon  the  battlefields  of  the  Revolution. 
When  the  War  of  1812  broke  out  there  were  about  3XXX)  Jews  In 
the  United  States.  Of  this  group  many  were  found  In  the  Army 
and  in  the  Navy.  Most  of  these  brave  ^rarrlors  were  sons  of  Revolu- 
tionary patriots.  There  was  Aaron  Levy,  son  of  Hayman  Levy  and 
son-in-law  of  Isaac  Mooes,  ardent  Revolutionary  patriot.  Another 
familiar  name  is  that  of  Haym  M.  Salomon,  son  of  the  patriot  and 
financier.  The  PhlUlps  family,  which  Included  Jonas  Phmipe,  a 
seedier  In  the  War  of  the  Revolution,  listed  his  son  Joseph  In  the 
War  of  1812,  as  well  as  two  other  members  of  the  family.  Many 
another  prominent  Jewish  family  was  represented — officers  and 
men  who  carried  on  the  tradition  established  by  their  Revolu- 
tionary forefathers.  Their  ranks  were  augmented  by  a  number  of 
forelgn-bom  Jews  who  took  up  residence  In  the  United  States  after 
the  Revolution.  Aa  ever  vrtth  alien-bom  Jews,  they  espoused  and 
fought  unto  death  for  the  caxise  of  their  ad(H>ted  country.  Thus 
It  ts  interesting  to  note  that  the  Jew  coming  from  other  dimes 
always  became  deeply  rooted,  deeply  Imbued  with  o\ir  traditions, 
and  willingly  made  the  supreme  sacrifice  for  America,  his  newly 
adopted  country.  In  all  our  wars  there  have  always  been  these 
"  lost  battalions  "  composed  of  Jewish  Immlgrante. 

An  Interesting  name  of  a  Jewish  soldier  during  the  War  of  1812 
Is  that  of  Bernard  Hart,  division  quartermaster  during  the  war. 
His  grandson,  a  non-Jew,  was  the  novelist  Bret  Harte. 

Southern  Jews  threw  themselves  Into  the  patriotic  cause  with 
characteristic  enthusiasm.  Among  them  were  Meyer  Moees.  a 
militia  captain:  Jacob  de  la  Motta.  a  surgeon  in  the  Army;  Abra- 
ham A.  Masslas,  first  a  captain,  later  a  maj^n-;  Chapman  L«vy,  a 
captain  of  militia — to  name  but  a  few. 

There  were  some  Jewish  men  whoae  contribution  to  the  war 
lifted  them  out  of  the  rank  and  file.  Such  a  man  was  Herman 
Hendricks,  a  New  York  merchant,  who  subscribed  •40,000,  one  of 
the  largest  individual  subacrlptlons,  for  bonds  to  finance  the  war. 
Joseph  B.  Nones,  a  midshipman  In  the  Navy,  was  secretary  to 
Henry  Clay  when  the  latter,  as  one  of  a  commission  of  three,  was 
sent  to  Ghent  to  the  peace  conference.  Joseph  was  tha  aon  of 
Major  Nones  of  Revolutionary  War  fame. 

Nor  could  we  onUt  the  name  of  Mordecal  Myers,  captain  In  the 
war.  At  Sacketts  Harbor  he  distinguished  himself  by  roculng 
some  150  shipwrecked  sailors.  Captain  Myers  saw  active  service 
In  the  Canadian  campaign.  At  the  battle  of  Chrysler's  farm,  near 
WlUlamsbtirg,  while  leading  a  charge  against  the  British,  he  was 
severely  wounded.  Invalided  for  4  months,  be  nevertheless  re- 
turned to  service  and  carried  on  until  the  end  of  the  war. 

At  the  time  of  the  Mexican  War,  In  1846,  the  Jewish  population 
was  approximately  15,000.  Yet  Jews  volunteered  freely  and  In 
numbers  greatly  in  excess  of  their  comparative  qtiotas.  General 
David  de  Leon  twice  took  the  place  of  commanding  officers  who 
had  been  killed  or  disabled  by  wounds,  and  twice  received  the 
thanks  of  the  United  States  Congress  for  his  gallantry  and 
abUity.  Surg.  Gen.  Moses  Albert  Levy;  Col.  Leon  Dyer,  Quarter- 
master General  under  Gen.  Winfield  Scott;  Lt.  Henry  SeeUgson, 
who  was  sent  for  by  General  Taylor  and  by  him  complimented  for 
his  conspicuous  bravery  at  Monterey,  are  btit  a  few  of  the  Mm*  at 
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la  tb*  avu 


It  to  (UAcolt  to  ptafe 

o(  OmutnX  pop*.  Iteyw 
Onat.     Dr.  Iforru  J.  Aaeh 

LuUy.  wbo  durlBf  tb* 

"a  •«•«.  raoiwrt  ▼alusbto 

of  tiM  aMrvftery  ct   Wte.     Oaptela 


tti  tte  Ooof  •darmto   Army   azmI   Wkry   M« 

■pirtt  of  Bmbtmw  loyBlty  to  tb* 

or  Soa.  MMon  Weir  w«  not*  tb*t  Nortb 

Gbr«ite«   MBt   S   lion* 

•ad    bto   S    MMEM.    who* 

atobad  t  CHiwii  brotb*ra.  Vlrflnl*  Mirt  out  S  Lavy  tarotben.  Loo- 
Maaalt  bvbIV  raito  alao  eoatala  S  btuUMva  of  tba 
wbUa  aun  aaoCber  trio  of  Ool<toaHtba  waat  toKb 
S  (MB  Oaorala  aad  1  fraaa  8o«tb  Caratlaa.  M! 
ft  joaaa  brotbara:  WOwt^  Jooaa  fo««ht  la  tba  FtfUetb  nitBoto 
agalnat  bla  4  Ontfadarmta  troUMn.  1  of  whom  «Mi 
r.  Jbaaa.  — m  Ubttad  Slataa  Saaatar  froaa  Loutolaaa. 
Od  tba  Da*oa  aMto.  Naw  Tort  akaw  PumMt»6  IJM  aokUara, 
■Mimf  tbaa  tba  •  W«ak  broUiara:  Obi.  mmam  Lavy  ^cd  hla  t 
aaoa—Oapt.  Baajwnla  C^  L».  Alftad.  aiMI  OMp*-  Ftadlaaad.  faaiai 
iagtolar  af  Maw  Tot*  Cltf .  Tba  ra*r  trntbaw  alao  aaiaa  from 
Maw  Tork.  rroia  Oblo.  wbleb  fumlabad  tba 
ljOO«.  In  tba  War  far  tba  Unkn.  wa  baaa  tba  S  Koeb 
PaaiMflvaala.  wblcb  aaat  107  Babraaw.  alao  aeat  8 

at  tb*  iMiaa  Bmaaaai.    Tboa  14  Jarvtib  famUlaa  aent  89 
to  botb  armtoac  aad.  aocordtac  to  avaOabla  aUttottoa,  TJM 
affMtara   aaiiart    ta    tba   Ualon    and    Oonf adarata    Arailaa 
tba  Ovll  War.  altboncb  tbara  wava  oaly  IM.000  Jawa  In 
tba  country  at  tbat  tlma. 

BOt  parmlt  bm  to  owntbm  mora  tbaa  a 

tn  tba  Union  Army  «bo 

r.  a  aattva  ot  Wagaay. 

by  any  Babivw  dnrbic  t^  CMl  War. 

prtraia  aad  foogbt  bJa  way  op  to  tba  rnlanalcy  oC  bto 

rtol^  to  tba  rank  q<  brtparttar  pMMtai.  aad  waa  Iban 


in«.tba 

bwt  a  raw  of  tba 
tba  ba<ttoflalito  otf  tba  war  for  tba  OBIob. 
MaJ.  Oan.  O.  Oi  ■owavd.  after  maafcliig  of  an*  of  bto  Jaaiab 

ot  tba  btaTaat  and  baat ".  and  of  ■ncitbar 
ttllad  1  GbatoMBMaalU*  a*  balac  "a  trua  trtand  aad  a  braa* 
aAav  ".  aad  blably  pratolBC  two  Jawtoii  brtfadtor  gOMnJa.  »ld: 
"  IntrtnalcaUy  tnaM  ar*  no  aora  patrfciOa  watm  to  ba  fOfond  In 

wbo  elatan  to  b*  o<  Bahfaw  daacant  and 
wttb  aa  ta  paraltol  ftnininai¥d  ar  dtoaeUy  vadar  wuf 
instructtaoa." 

Tba  Jawtob  Taarbook  for  IMl  pahltobaa  tb*  aaiaaa  ot  ovar  «jOOO 
Jawtob  aoldiara  wbo  aar^ad  tn  tb*  Amarlcan  Araktoa  daMnc  ttw 
War  wttb  apatn.  Tba  ftiat  man  to  vohuUaer  waa  a  Jaw  and  tba 
Arai  Aaaartaaa  to  b*  fc^inafl  in  battl*  waa  a  Jaw.  8o 
tb*  Jawa  to  proT*  tbclr  Voyalty  to  tba  Unltad 
at  Now  York  offarad  tbair  aarrloca  to  tba 

daelarad."  Cbpi.  A.  W.  Marray  wrttaa.  "tba 

tbroucbout  tba  aouatry  laaifnrtad  tbair  paopto  o( 

at  tb*  Habrawa  by  Spala.  eoaartag  aaaay 

Tba  younc  nabcaw  naan  did  not  raquira  vrilas. 

)ov*  for  Aaartea  akaM  waa  anmigb.  aztd  tbay  flockad  to  tb*  ■taad" 

■rd  or  Ubarty.  tb*  Stara  and  Btrtpaa." 

Tbaodora  Rooaavalt.  tba  Intrapld  taadar  ot  tba  Boucb  Rldara. 

tbat  In  tbat  brava  ragtawnt.  which  haa  cbaUenged  tba 

ttloa  of  tb*  world,  tba  Boat  aafontaMnt  coura«t  waa  dl»- 

by  tb*  aafau  Jewtob  Boogb  Hkton.  ona  of  whom  bacam*  a 

Aatar  Battary  nmabarad   10  Jew*  aaiong  tbaIr 

Jawtab  men  went  down  to  daatb  In  the  Jfata*.  which 

la  tba  tertMT  of  Rahana.  and  there  waa  not  an  an- 

durtnc  tba  War  wttb  Spain  tn  which  Bebrrwa  did  not 

on  the  llat  of  klOad  and 


yaara. 

TlMlr 


eo«ld  b*  cited  wbara  AnMrleana  of  Babraw 

gallant  and   merltortoua  aerrfoa  under  tba 

meo.   Cuba,   and   tb  tba  PbUipptnaa— fighting  aa 

did  tbotr  tathen  bafora  than  at  Lelpalc  and  Wat«r- 


aot  permit  my 

Many  ara 


tta  Jewtoh  haroaa  of  tba  World 
tbto  mommg. 


' 
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We  now  laaJUj  saa  tba  ttoportant  and  bHpraaaha  part  taken  by 
▼aUant  Jewa — Jawa  f«*"^r^*^^  but  a  few  deoadea  from  Oki 
Wbrld  tyiabBjr — la  tlw  buOdtng  up  of  our  own  glorloua  America  I 

In  paaalag.  to  net  tbto  bnpoalag  vaeord  a  coaaptot*  answer  to  tbi> 
unthinking  and  unj«al  atatodara  upon  oar  raeaf 

Whan  an  Unparttal  blstortoA  aball  arrlte  In  worda  of  pralaa  thn 
wonderful  achieTcmenta  of  the  heroaa  who  mad*  tbto  poaaiblc. 
Jewish  names  wUi  be  found  on  every  page  I 

AmrouMcn.  You  have  lUtened  to  a  mamorlal  aarrloa  at  Temple 
Kaaau-ai.  uadar  tb*  auapleaa  af  tb*  Jewtoh  War  Vatcrans  of  tho 
United  ttatw.  Tb*  preaent  occaalon  marks  the  fortieth  annual 
obaerranea  of  memorial  aanrlca  by  thto  organisation,  wblcb. 
ftmtutnt  tn  1«M  by  sumvtng  JawWk  aaCerans  of  the  War  betwaan 
tba  Statca.  aow  mdudea  surrlTtng  vrtarana  of  the  Jawl^  faltb  at 
an  wars,  campaigns,  and  milttary  expeditions  partldpatad  In  by 
the  United  Btataa. 

or.  Unlnwaaai  A.  Flneberg.  nattoaal  nhaplatii  te  ebtof  of  tb*  law- 
tob  Ww  Vataaaaa.  waa  In  dMrga  of  tba  aarrtoa:  BaoauM  Roaa.  na> 
radio  oMear.  arranged  and  dircctad  tba  program.  The  prla- 
waa  the  Booorable  mmjonamL  CtoLua.  a  Member  of 
from  Hew  Tork.  wbo  waa  tntroduoed  by  Capt.  William 
oonuaandar  In  cbtof  of  tba  Jawtab  War  Vatarana  of  the 


raTMBBT  OV  AbJVSTkb-SnYXCS  CmTXnCATIS 

Mr.  STACK.  Ifr.  Speaker.  I  renew  my  tmanlmoos-coiiMnt 
request  to  address  the  Hooae  for  3  mlnutea.  as  I  understaod 
the  genttaoMtn  from  New  Tork  [Mr.  O'Conogl  U  wUUng  to 
wttbdrbw  his  objgrttgn. 

The  SPEAKER.  The  gentleman  from  Pennaylvanla  aaks 
unanimous  consent  to  address  the  House  for  3  minutes  on 
current  legislation.    Is  there  objection? 

Mr.  O'CONNOR.  Mlr.  Speaker.  I  withdraw  the  objectkm, 
because  I  tmderstand  the  gentleman  Is  going  to  speak  jus^ 
about  his  State. 

Mr.  STACK.    Tia 

The  SPEAKER.    Is  there  objection? 

There  was  no  objectiofi. 

Mr.  STACK.  Mr.  Speaker.  I  have  a  philosophy  of  gorera* 
Bent  in  which  I  beliere  you  and  I.  the  Representatiyes  of  the 
43S  districts  of  the  United  States,  are  just  the  errand  boyti, 
glorified,  if  you  will,  of  (he  ptople  Q<  the  United  States.  I 
eome  from  the  Sixth  Cangresslonal  District  of  Pennsyhrania 
and  represent  approximately  one-half  million  people.  I  am 
a  coDStttuent  of  the  jiinlor  Senator  from  Pennsylvaniii. 
Joaani  F.  Ouvrrr.  for  whom  I  voted  on  the  6th  of  last  No- 
vember. As  a  constituent  of  his  I  am  asking  him  to  pay 
attention  to  this  editorial: 

*B    BUWUa    VOTB 


aaMSToa 

Senator  0»rwt*»  vote  against  the  Patman  booua  bill  wa*  doubt* 
■  tb*  result  of  a  dtfleult  dectsloa. 

It  may  be  aasumad  tbat  the  Senator,  aa  aa  aatute  political  Iaadtr» 
the  populartty  of  the  Patman  bill  and  that  aa  a  liberal  ha 
would  be  inclined  to  support  It. 
On  tb*  other  band.  Senator  Ouvvsr  was  explicitly  pledged  to  sup- 
aaldent  Booaavalt.    Tbat  waa  hto  campaign  promlae  to  tlta 
of  Fumaytranla.     At  tb*  tbna  he  made  It.  Senator  Onmnr 
to  belleva  tbat  the  Preatdent  would  aoon  ba  on  tlia 
aad  jmpopnlar  aid*  of  a  major  laaue. 

stood  by  that  promlae  under  ctrcumstaaces  that 
do  credit  to  hto  com  age.  Senator  Wsam.  of  N*w  York,  outatand. 
ing  liberal,  followed  tb*  aaaoa  eoaraa  and  (or  tba  aam*  raaamx 
^But  tbalr  action  rataea  an  Intaraatlng  quaatlon  in  poUtAcal  etbles: 
Should  a  United  Stataa  Senator  ao  bbid  blmaelf  by  a  ptodge  of 
Voyalty  to  any  Praatdaift  or  party  tbat  be  m\iat  vote  oontrary  to  lUa 
own  cooTlcUona  and  tba  oonvlcUona  of  hto  eonatltuenta? 

Obvloualy  a  Senator  who  carrlaa  bto  loyalty  to  an  otrame  beeoabas 
a  mare  autoaaatoo — aad  if  tb*  votm  of  Paanaylvania  had  dealied 
an  automaton  they  would  not  have  elected  a  man  of  Ourrav^ 
aut^mkasi  atod  tadapendent  personality. 

Within  tba  booada  of  loyalty  there  must  be  room  to  aaaretoa  the 
pwv^t"**  coQVletlona  of  aar  man  occupying  a  poattten  aa  ImportaaS 
aa  a  Senator  of  the  United  Statea. 
In  Senator  Oxrrrrr'a  caaa  on  the  Patman  bUl  there  would  bsv* 


baan  a  particularly  valid  argumant  for  a  broad  lat«rpratatioa  of  Ida 
oampalgn  pledge  to  support  tb*  Praatdant. 

What  doea  "  support  of  Praaldant  Booaavalt "  mean?  It  meajM 
tbat  Senator  Ovvtkt  agiaart  with  the  Booaavalt  pbUoaopby.  tn- 
docaed  tb*  Roosevelt  pnilriaa.  aad  ptodged  blmaelf  to  further  tbem. 

Tbe  majar  Booeevett  poitetaa  ara: 

TO  raatora  the  189S  prloa  lavaL 

Tt>  tacraaaa  purchaaLog  power. 

TO  balp  the  "  forgetten  man  "  obtain  aoelal  juattoa. 

Tb*  Patman  blU  tends  toward  all  three  oblactlvea.  By  laaulog 
aaw  currency  it  should  dacraaae  tbe  swollen  value  of  tb*  dollar  an4 
aid  m  restoring  an  equitable  balance  between  debtor  and  creditor. 

The  payment  of  t3.000M0.00e  to  veterans  would  stlaiulata  busl- 
in  the  only  way  It  can  be  atlmntated — by  giving  bualaeaa 
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The  war  veteran  eertidnly  to  not  the  ottfy-ftJtgottaii  man.-  But 
the  rreat  majority  of  veterans  have  no*  reo^vad  dalr  oompanaatlcm. 
either  for  their  war  service  or  for  tbelr  subaequent  labor  In  tb* 
Industry  and  agrlcxiltuPe  of  America.  ^^ 

Tbe  Patman  bUl  to  a  new-deal  bOL  It  to  of  tba  warp  and  woof 
of  liberalism.  .    .. 

U  Senator  Ourrar  revwaea  bto  poaltioa  and  votaa  to  override  the 
Prealdent'a  veto  he  will  be  more  faithful  to  "Booaevelt  pollclea 
than  tbe  Prealdent  binamU. 

I  was  elected  on  a  platform  In  wbidb.  I  said  I  would  support 
"Roosevelt  poUcies."  I  intend  to  sopfwrt  Roosevelt,  but  I 
also  believe  In  maj<Hit7  rule.  The  big  majority  of  the  people 
in  my  district  and  State  are  for  the  Patman  bill,  and,  there- 
fore. I  cannot  do  anything  but  vote  to  override  the  Presi- 
dent's veto.  I  am  a  veteran  and  fed  that  the  veteran 
has  not  been  treated  as  he  should  be.  I  want  my  buddy— 
the  "  forgotten  man  -—to  be  treated  falrlj  and  to  be  paid 
his  bonus  and  have  it  paid  now.    [Applause.] 

OtLXlfDAa  WDmtSSAT 

Mr.  TAYIOR  trf  Colorado.  Ux,  Speaker.  I  ask  unanimous 
consent  that  business  in  OTder  on  Calendar  Wednesday  next 
be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

xxTKirsioir  or  kdcakks 

Mr.  DICKSTEIN.  Mr.  Speaker,  in  addressing  the  House  a 
few  minutes  ago  on  communism.  I  understood  the  gentleman 
from  New  York  [Mr.  MAXCAirroino]  objected  to  the  editorial 
referred  to.  Do  I  understand  that  the  gentleman  also  ob- 
jected to  my  revising  and  extmding  my  remarks  al(mg  these 
lines? 

The  SPEAKER.  Ttie  Chair  is  not  able  to  inform  the  gen- 
tleman of  what  the  gentleman  from  New  York  had  in  mind 
or  upon  what  ground  he  objected. 

Mr.  DICKSTEIN.  Then  I  again  ask  unanimous  consent  to 
extend  my  remarks 

The  SPEAKER.  Is  there  objectiwi  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  DICKSTEIN.  By  inserting  the  editorials  of  these 
newspapers. 

Mr.  MARC  ANTONIO.    I  object. 

Mr.  DICKSTEIN.  The  gentleman  objects  to  the  news- 
paper articles? 

Mr.  MARC  ANTONIO.  I  object  to  the  gentleman  inchiding 
extraneous  materiaL 

The  SPEAKER.    Objection  is  heard. 

ITJI.KS  COIfMITm — LXATI  TO  IILK  UPOKT 

Mr.  OXXDNNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Cwnmittee  on  Rules  may  have  until  midnight  to- 
morrow night  to  file  a  privileged  report  from  that  committee. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  I  think  the  gentleman  ought  to  have  until 
Saturday  night. 

Mr.  O'CONNOR.  The  reason  for  that  is  because  we  could 
not  file  it  tomorrow  very  welL 

Mr.  SNELL.    I  have  no  objection. 

The  SPEAKER.    Is  there  objectlont 

Tbere  was  no  objection. 

SHALL  ws  cRAifGi  ous  rosM  OF  ooviuncKirrr 

Mr.  HESS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  In  the  Rscou  by  Inserting  therein  a  speech 
delivered  over  the  radio  by  my  colleague.  Mr.  Boltom. 

The  SPEAKER.    Is  then  objection? 

There  was  no  objection. 

Mr.  HESS.  Mr.  Speaker,  under  the  leave  to  attend  my 
remarks  in  the  Racou),  I  include  the  following  radio  address 
delivered  by  Hon.  Chkstkx  C.  Boltov.  of  Ohio,  over  the 
Columbia  Broadcasting  Syston  on  Sunday.  May  10.  1935: 

The  American  people  have  bacn  amairtngly  patient  with  the 
new  deal — iU  experimenUtlons.  Its  borrowing  and  ^Mndlng  pro- 
gram, imder  iU  planned  economy — ^hoping  against  hope,  as  Its 
bureaiu  have  grown  and  ita  bureaucrata  have  mtiltli^ed.  that 
aomeway.  somehow,  it  would  bring  about  relief,  recovery,  and 
reform.  They  have  been  patient  with  tbto  new  deal  until  ita 
plana  have  become  so  contradictory  and  confused  that  the  quea- 
Uon  has  arlaen  In  many  mlnda.  What  to  tb*  plan  of  tbe  national 
planners? 


For  months  thto  question  baa  been  votoed.  tn  one  form  or 
another,  by  speakers  and  wrltera  of  national  dlaUnctlnn.  Including 
aome  of  the  moat  outstandtDg  Damocrata  In  tb*  ooontry.  So  it 
cannot  ba  aaid.  with  any  degree  of  fatmeaa.  tbat  it  to  only  a 
partisan  Inquiry.  It  grows  in  volxime  and  Inalstenee  wttb  each 
new-deal  experiment.    Thto  to  obvlow  to  tba  most  casual  obaarvar. 

Prealdent  Booaevelt  hlmaelf  took  cognlaano*  of  thto  doubting. 
questioning  state  of  the  pubUc  mind  in  hto  recent  "  flreatda  chat ". 
when  he  discussed  i^ans  for  carrying  out  tb*  latest  new<daal 
experiment — the  spending  of  the  additional  billlona  Intrusted  to 
hto  care,  at  hto  urgent  request,  to  bring  about  rtflef  and  recovery. 
He  aaaured  hto  fellow  countrymen  that  "the  admlnlstraticm  and 
the  Ckngreas  are  not  proceeding  In  any  haphaaard  fashion  "—that 
each  of  the  steps  taken  "  has  a  definite  relationship  to  evoy  other 
step."  Then  be  likened  tba  job  of  creating  a  program  for  the 
NaUon's  welfare  to  tbe  building  of  a  great  sea  going  abip. 

"When  one  of  theae  abip*  to  under  construction'*,  said  the 
Prealdent.  whom  I  quote,  "  and  the  steal  frames  have  been  set  In 
the  keel.  It  to  dUBcntt  toe  a  p«aon  wbo  doaa  not  know  abipa  to 
teU  how  it  wm  flnaUy  UxA  when  it  to  sailing  tba  bi^  mm.  It 
may  aeem  confused  to  aoraa.  but  out  of  tb*  multitude  of  datattad 
parte  tliat  go  Into  the  T"»»^«"g  ol  tb*  atnictui*  tb*  ereatlon  of 
a  uaeful  Instrument  for  man.  utUmataly  cornea.  It  to  tbat  way 
with  the  making  of  a  national  poUey." 

But  in  tbe  minds  of  tb*  aaany  wbo  ara  still  eonfuaad.  tbe 
Prealdent'a  paralld  doaa  not  aaaaa  ao  laaawirtog.  A  ireat  ahtp  to 
built  according  to  exact  plana  and  qtectfleatlaBa,  wbleb  esparf  > 
enoe  haa  abown  wlU  make  It  aaf*  to  saO  tb*  blgb  seaa.  There  ta 
no  gueeswork  about  tbe  proceas.  It  to  known  In  advanoa  tbat 
the  multitude  of  detailed  parts  win  fit  togethar.  Tb*  ahlpbuUdcr 
knowa  exactly  how  to  put  them  together. 

A  great  abip  to  not  built  experimentally— tbrougb  a  prooeaa  of 
trial  and  error — Uk*  the  new-deal  ab4>.  Tit*  bnOder  doea  not 
announce  he  to  building  a  new  ship.  In  aeeordanee  wttb  a  new  and 
xintrled  theory  of  shlpbuihUng.  Tbat  it  may  prove  servloeabla, 
and  It  may  not,  though  b*  hopea  and  baa  faith  tbat  it  will.  That 
If  it  doeant  prove  aervloeable  be  wm  btdld  another  ahip,  along 
another  line  of  experimentation,  becauae  h*  thinks  we  naed  a  new 
ship,  and  anyway  aomethlng  baa  to  be  done  about  it.  MO.  To  aay 
the  least,  thto  wouldn't  be  considered  a  very  practical  venture  In 
shipbuilding.  No  level-headed  Investor  would  want  to  back  such  a 
rash  enterprtse — even  with  borrowed  money.  If  be  expected  to  have 

To  T"*W  of  us  tt  appears  plain  tbat  tba  "  new  deatera  "  conceive 
themselvee  In  fact  to  be  buUdlng  a  ahip— a  new  ship  of  SUte. 
They  have  given  us  sufficient  reason  by  their  public  utterances  to 
beReve  they  look  upon  the  one  In  which  we  have  sailed  through 
BO  many  perilous  seaa  aa  outmoded,  xmaeaworttay,  and  generally 
fit  only  for  the  historical  Junk  heap. 

On  the  other  hand,  many  of  us  believe  the  ship  of  Washington 
and  Jeflereon,  and  the  other  master  btiilders.  to  still  the  best  ship 
afloat  We  agree  the  superstructxire  should  be  remodeled  to  meet 
the  needs  of  changed  conditions.  But  In  the  abaence  of  specific 
and  understandable  plans  for  tbe  building  of  a  better  ship,  wa 
prefer  to  sUy  aboard  the  one  w*  have,  becaxise  w*  believe  its  keel 
and  hull  are  safe  and  sound. 

The  "  new  dealers  "  are  building  something,  undoubtedly.  But  a 
growing  number  of  \a  cannot  tell  what  the  oraapllcated  mass  now 
presenting  Itself  to  oiir  astonished  gaae  to  going  to  look  like  wlien 
a>mpleted.  if  ever,  or  what  it  to  going  to  be.  We  fear  the  monster 
will  not  txim  out  to  be  a  new  and  more  trustworthy  ahip  of  state, 
or  anything  else  beneficent,  but  that  If  It  to  not  qtoedily  dtolnto- 
erated  Into  the  Ill-assorted  parts  from  which  It  to  being  assembled. 
it  will  prove  to  be  a  Frankenstein  that  will  destroy  our  system 
of  gorenunent. 

Good  government  building,  like  good  shipbuilding,  to  tbe  result 
of  years  of  experience.  Certain  basic  principles  mitot  be  adhered  to 
In  order  to  meet  the  demands  of  time  and  trial.  Btreaa  and  atraln, 
pressure  and  load,  checks  and  balancea,  ara  all  to  b*  rackonad  with 
In  government  as  In  shipbuilding. 

A  ship  to  dependent  on  its  keel  and  bull  for  Ite  stability.  A 
government  on  Its  constitution,  from  which  it  derives  Ito  cliaraeter 
and  purpoee.  The  success  of  either  ship  or  government  depends 
on  the  confidence  It  instills  In  the  minds  of  those  It  servea,  by 
reason  of  the  soundness  of  Ite  construction,  the  fitness  of  Ite  ma- 
chinery, and  the  efficiency  with  which  It  to  (^Mrated.  Doea  tb* 
new-deal  ship  measure  up  to  these  standards? 

President  Roosevelt  said  also  In  hto  "  fireside  chat  **: 

"  It  to  time  to  provide  a  smashing  answer  for  those  cynical  man 
who  say  that  a  democracy  cannot  be  honeat  and  efftetont.'* 

To  what  does  the  Prealdent  refer?  To  our  establtohed  syatcm  of 
government  or  the  new-deal  system,  wblch  to  manlfastty  a  de- 
parture from  It?  Is  democracy  on  trial  or  bureaucracy?  These 
an  quesUons  In  the  minds  of  a  rapidly  growing  number  of  tbe 
American  people,  who  believe.  In  a  broader  sense,  that  tb*  only 
test  of  democracy  Involved  to  i^Mtber  it  can  survive  tbe  new-desl 
experiments. 

Let  me  quote  a  paragraph  from  an  article  on  Constitutional 
Oovemment.  written  15  years  ago  for  the  North  American  B*- 
Ttow,  by  the  tote  Dr.  David  Jayne  Hill,  btotorlan  and  atudent 
ot  govemmente.  which  aeems  strikingly  descriptive  of  the  theory 
of  tbe  new-deal  type  of  Oovemment.  DiseuaMng  tbe  dtotlnetlon 
between  true  and  false  democracy.  Dr.  HUl  said: 

"There  to.  as  every  student  of  political  history  knows,  another 
quite  dlfl««nt  conception  of  government  wbieb  deli^te  to  call 
Itself  democratic.  •  •  •  Tbe  fundamental  fallacy  of  tbto  typ* 
of  democracy  to  tb*  brtief  tbat  tba  human  wm  can  change  tba 
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«■  tak«  tb*  ptoe*  at  pro-  ' 
taw  produoMt  cfur  naUoaal 
trlty  wia  MBilBa*  t*  oparau  vlMii  Um  toomttv  to 
•ad  UuKt  tta«  1M«>  produoad  tt  ar*  wtttadnvn  by 


tie  ffovtrnoMnt  Um  AnMrlnn  pM^la 

>tle   \rp» — VM   CTMtad   to   taUu    care   of 

It  «M  erMt«d  and  haa   baen  wpanifrt   to  itt 

MM  on  tiM  ttMsrr  that  oar  taatitattaaaL  under  ttao 

of   OovaraaMot. 


vttfe  tha 
ladawt 


IB  ttoa  ftfrtn**"*  oC  wmmg   kwum\t»vm  It 
flma    ttiat  It  aboold  ^HMMMtrata  tta 
a  buraaocratle  afSlHB  at 
iBtaarantty  ilwtiuettm.    Thay  ara 
wa  now  bava  wtth  tha 

n  •*«■■§  a  aaeaaaary  avU  ta  tha 


JO  to 

by  outatanrtim 


ara  aartoualy 

""eartalnty  not  by  many  out- 

provtdad  for 


glcantte. 
oC  buraauerata  at  aU  Una. 


I 


• 


But  avarythl^  la  a  UtUa  dlS< 

Ml.     Wa  ara  aov  ao^froatad  by   both   a 
and  a  thaory.     Tha  coodltto«  la  that  thU  buraaoeracy  la 
Tha  thaory  la  that  tt  la  oparatlag  la  tha  aptrtt  of  and  la 
coafonaity  with  tha  aeeaptad  prtaclptaa  ai  tta  Ailaaa  ijaliui 
of  goTaramaat — that  it  ta  an  adjimet  aad  aa  aid  to  daaaoacaey 

But  tha  oondltkm  aad  tha  thaory  da  not 
haaa  nalhiiit  la 
ta 


"Amarlean  daokoaraey  **,  ^atn  quotlac  !>■'•  HUl.  bacauaa  ha 
OMMtaaly  aad  oonprehanatraly  aUted  tta  baalc  prlnclplaa  at 
ilMMnnnrj  **  raata  upon  Vb*a»  fxindaaantal  poaUUataa  which 
ba  lafardad  aa  tta  atandarda  of  Judgmaat  by  which  tta  dlattne- 
tlon  tatwaan  tnia  aad  falaa  daoaocracy  la  to  to  dataraonad — that 
•B  Ughtlul  pififiiMWtal  authority  la  darlvad  from  tta  paopla 
ty  iiflmu  aaligatton  to  aartala  apadfiad  oAoata  at  flowamaieat; 
ttat  fovanunant  la  rightly  ordalnad  and  controUad  by  rapraaanta- 
Uvaa  at  tta  whoia  paopla.  aad  not  by  a  partloulw  ffovp:  aad  that 
tta  Inharant  rlgbta  and  Ubertiaa  of  every  dttata  ara  uadar  tta 
guarantaad  Judicial  protactlon  of  Juat  and  aqual  lawa." 

Oaa  wa  aaaaaura  tta  naw  daal  by  ttaaa  standardaf  Thay  wwa 
tta  lanarallj  aooaptad  atandaida  by  which  wa  maaaurad  our 
taMrloaa  dHaocracy  until  3  yaara  a^o.  Doaa  tta  flat  of  a  bureau 
^ilaC.  taUng  tta  place  of  law,  ooofonn  to  tta  rule  "  that  all  right- 
ful goramiaaBtal  authority  ta  derived  tram  tta  people  by  definite 
tai^atton  to  certain  apecUUd  oOoara  of  tta  Oovemmcnt?" 

It  haa  been  eetlmatad  that  tatwaan  3.000  and  4.000  aepanUa 
ordara.  each  carrying  tta  affect  of  law.  have  baee  laauad  by  tta 
new-deal  alpltahatlffa]  afaM^ea.  and  ttat  aona  ••  dWaraat  ad- 
MMatratlve  trlbunala  are  mafclng  declalona  affecting  prlvata  rlghta. 
la  H  true  that  uxMlar  ttat  tjaHia  "  tta  inherent  righto  and  Ubertlea 
at  avary  etttaan  have  bean  guaraataed  Judicial  protection  of  j\iat 
aad_aqual  tawat* 

at  tta  aaw-deal  bureaucracy,  which.  like  a  giant  octopua. 
la  an  dtrectlona  and  entara  Into  tta  life  and  activity  of  every 
■ai  hamlet  in  tta  country,  meddling  with  tta  private  affair* 
of  iilllflioT  Doae  It  conform  to  the  standards  of  Amarlean  democ- 
saeyt  At  Oottysbixrg.  in  1863.  Abraham  Lincoln  iiiineil  our  da- 
taoeraey  to  ta.  "  Oovemment  of  tta  people,  by  tta  paopla.  tat  tta 
people."  Bureaucracy,  on  the  other  hand,  la  defined  by  tta  die- 
aa  a  govemmant  at  feavaaoa. 

tta  farmer  who  haa  aeen  hla  wheat  and  eoMMI  ptoa>ad 
bla  young  piga  alaoghtared.  tatleve  theee  thlaga  w«ra  dooa 
la  tta  a^hlt  off  datnocracy  or  under  tta  arbitrary  rule  of  buraain- 
eracyt  There  was  tta  caee  of  tta  anall  manufacturer  ta  f^eanayl- 
vaala  wta  wma  ftnad  and  toqvlaaned  for  not  paying  higher  wagea 
to  wnlarterl  eiaplofaaa.  tta  eaaa  off  tta  woman  in  Brooktyn  who 
waa  denied  iiiiialfii  ta  tta  If.  R  A.  to  make  artlflctel  flowera 
la  bar  tana  to  aopport  tanaif  and  her  children:  off  tta  Jeweler 
la  Vtlca.  If.  T..  who  waa  Itatalad  for  an  alleged  vIolallaB  off  the 
BoM  taarrtli^  act  bacauaa  ta  tflaplayad  a  few  gold  plaeaa  la  hla 
window:  tta  little  tailor  in  Hew  Jeraey  wtko  waa  thrown  Into  Jafl 
for  chandog  •  oaBta  wmtmt  tta  eeda  Pftoa  for  preaalng  a  pair  off 
panu.  D»  ItaM  eSMi  MMI  t»  faMBtf  tta  eubatnuUon  off  bu- 
reaucracy for  dasMieraeyt  Thay  are  ocdy  a  few  of  tta  caaea  that 
■My  ta  ettad  to  Utaatrata  burcaueratle  ruthleeaaaee  aad  tyranny. 
It  flMV  to  urged  that  no  ruttaeeaneaa  and  no  tyranny  were  tn- 
ttaiM.  tnit  all  ttlatory  showa  that  boraaucracy  U  a  t»Und 
that  cannot  to  controtad. 

Bureaucracy  can  alao  to  ahaord:  Tliaia  waa.  for  InaCanca 
till,  wtaeb  appaarad  ta  tta  waakly  orgaa  off  tta  If.  R  A .  the 
Bagle.  'niB  order  granted  permlealan  to  a  Ifflnneeota  firm  to 
tta  loaek  hour  off  ooe  of  tta  wmaati  aaapldfaH  nwa  half 
untU  eaeh  ttBM  aa  phymical  dIaaMllttaa  ooli^iahMd  of  tad 
been  alleviated.  Thla  ardor,  at  least,  was  not  ruthleaa  bst  tanaB 
cent,  although  It  la  not  made  clear  how  long  tta  aaaptayaa  aaf- 
fered  baffora  ralleff  eoold  to  nhtalwad  ttam  tta  headquartara  off 
bureaucracy. 

are  wa  golag  to  get  rtd  off  thle  moaaler.  bmuancracy.  which 
by  what  It  ^aede  upoar    Tta  fahia  raaa  that  tiM  Arab'a 
having  been  aUowad  to  thrust  hla  head  aader  tha  taat. 
kept  encroachlag  oatU  ttara  waa  ao  raoaa  taMde  for  tta  Aiah. 


1%at  la  tta  way  touiaaocracy  woito  aad  atwaya  haa  wortod.  Ttia 
~  aaw  iHslsii  "  tall  ue  tta  huge  buraaocraUc  machine  they  h-tva 
created  haa  beea  ereatad  oaly  for  tta  iierierirj  Ttiat  tt  will  ta 
dismantled  wben  the  eoMrfaaoy  la  o««r.     But  will  tta  bureaucrato 

to  dlsmanUe  tta   iiiarhlta  la  which  ttay   tave  ridden   to 
wtan   the   emergency  la  «f«r — assuming   the  euuutry  naa 

tta  tarrlile  atrain  off  aiiBpnttif  It  until  that  time  and  wUl 
thay  ta  ahia  to  dlamantla  it  tf  ttay  dMuld  want  to  do  aat  It  wtn 
ta  outside  the  range  off  all  prevloua  human  experience  If  either  off 
theee  things  should  eoiaa  to  pasa.  Democracy  or  bureaucracy- -or 
tf  anything  could  to  wofw  than  a  bureaucratic  form  of 
la  tta  big.  — ilMtfliig  lasue  now  ooafroaUng  tha 
may  must  obooaa,  and  chooea  ipaadUy.  or  t^ay 
wtu  tave  no  choice,  wtilch  form  off  govanunaat  thay  prefer. 

The  new  deal  tubatltuted  for  accepted  AaMrlean  prlnelplea 
tta  prtnctpto  aeught  to  ta  Justlftod  by  the  emergency  that  "  the 
end  JuatUlea  tta  aiaant"  Wa  who  dlMHit  from  this  doetrtna,  hDld< 
ing  It  to  to  latarantly  vicious,  whatever  tta  intent,  wtan  our 
constitutional  Oovaramant  is  the  subject  of  the  experiment  (jid 
the  nghto  and  llbertlaa  off  otir  ettlaena  are  Involved,  demand  an 
orderly  procedure  if  our  Corm  off  goeanunant  la  to  ta  changed  f.nd 
another  form  adopted,  with  other  basic  prixM:lpIe8.  Let  it  be  done 
by  the  orderly  procedure  prescribed  by  the  Constitution.  Let  It  ta 
done  by  direction,  and  not  by  tentancy  aad  ladlrecUon.  and. 
aboiea  aU.  lat  us  ta  sura  we  want  It  dona  Lat  tlioee  of  us  who 
prefer  our  form  of  government  reiterate  it  again  and  again.  Wa 
are  for  a  government  of  law*  and  not  of  men.  That  has  bean  the 
accepted  Amerleaa  principle.  Lat  xis  tave  an  end  of  goTernnient 
by  experiment,  government  t>y  trial  and  arzor.  government  tyy 
gueaa. 

cum  n  Txs  innnD  grans 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker.  I  ask  unaol- 
mous  consent  to  address  the  House  for  1  minute. 

The  8PKAKER.    Is  there  objection? 

There  was  no  oh]ectlon. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  jresterday  Z 
heard  over  the  radio  that  it  cost  the  United  States  Oovcm- 
ment  about  $16,000,000,000  because  of  the  crime  which  was 
committed  last  year.  It  seems  to  me  that  if  we  want  to  re- 
duce crime  we  should  expend  at  least  $10,000,000,000  to  wipe 
out  the  slum  districts  in  our  country.  If  we  would  do  cMs, 
we  would  not  have  to  spend  such  a  tremendous  sum  of 
mcoey  on  account  of  crime.  I  believe  that  a  great  deal  of 
crime  is  bred  in  the  slum  districts.  When  men.  women,  and 
children  are  unable  to  obtain  sufOcient  food  and  proper 
shelter,  naturally  they  cannot  be  mentally  and  physically 
fit  to  be  law-abiding  citizens.  Therefore  I  maintain  the 
United  States  Government  is  responsible  for  much  of  the 
crime  being  committed  today.  becMise  of  Its  failure  to  erudi- 
cate  the  slum  districts.    [Applause.] 

AOOITIOlfAL  HOMX  MOtTQAOS  KSLXKr 

Mr.  STEAQALL.  Mr.  I^waker.  I  call  up  the  conference 
report  upon  the  bill  (H.  R.  6021)  to  provide  additional 
hmne-mortffage  relief,  to  amend  the  Federal  Home  Loan 
Bank  Act,  the  Home  Owners'  Loan  Act  of  1933,  and  the 
Natiooal  Housing  Act.  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report. 

The  SPEAKER.  The  gentleman  from  Alabama  calls  up 
a  conference  report  upon  the  bill  (H.  R.  6021).  and  asks 
unanimous  consent  that  the  statement  be  read  in  lieu  of 
the  report    Is  there  objection? 

Mr.  TABER.  Mr.  Speaker.  I  reserve  the  right  to  object. 
If  a  point  of  order  is  to  be  made  to  the  conference  report, 
should  it  be  made  now  before  the  statement  Is  read,  or, 
would  the  reading  of  the  statement  waive  the  point  cA 
order?  

The  SPEIAKER.  IT  consent  is  granted  for  the  reading 
of  the  statement,  it  waives  the  point  of  order. 

Mr.  TABER.  Then.  Mr.  Spcatker.  I  reserve  the  right  to 
object.  In  section  9  of  the  proposed  bin.  which  Is  in  the 
cooference  report,  there  is  a  permanent  appropriation  to 
defray  the  expenses  of  the  Board.  It  doa  not  seem  to 
me  that  that  ought  to  be  dotie  in  that  way.  I  do  not  like 
to  make  the  point  of  order  because  of  the  Importanoe  of 
the  bOL 

Mr.  BLANTON.    Mr.  Speaker,  win  the  gentleman  yitJd? 

Mr.  TABER.    Tes. 

Mr.  BLANTON.  This  home  owners'  loan  UU  means  the 
saving  of  thoVMBds  of  homes  in  every  section  of  the  United 
States  now  being  foreclosed.  We  have  been  waiting  for 
the  Senate  to  pass  this  Important  biU  for  a  long  time. 
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There  are  some  things  in  the  oonf  erenoe  repot  that  I  do 
not  like,  but  It  is  highly  imiwrtant  that  this  bfll  should 
become  law  without  further  delay. 

I  know  the  item  referred  to  by  the  gentleman  from  New 
York  is  subject  to  the  point  of  order,  but  if  the  gentleman 
Insists  upon  his  point  of  order.  It  wiU  knock  out  the  entire 
conference  report  and  send  the  biU  back  to  conference, 
for  another  interminable  delay,  and  God  only  knows  when 
it  win  come  out  again. 

In  view  of  the  fact  that  so  many  people  now  have  their 
homes  in  jeopardy,  with  foreclosures  advertised,  and  that 
this  biU  is  the  only  chance  we  have  to  stop  thme  sheriffs' 
sales  and  save  these  homes,  will  not  the  gentleman  from 
New  York  waive  this  infinitesimal  matter,  because  we  can 
control  it  in  the  C(xnmlttee  on  Appropriations,  of  which 
he  is  a  member. 

It  is  such  a  small  Item  compared  with  the  good  that  win 
come  to  the  people  of  the  United  States  through  the  adop- 
tion of  this  conference  report  in  not  having  their  homes 
sacrificed,  that  I  hope  he  wiU  not  press  his  point  of  order. 

Mr.  STEAOALL.    Mr.  Speaker.  wUl  the  gentleman  yield? 

Mr.  TABER.     Yes. 

Mr.  STEAOALL.  This  appropriation  was  Included  to  ef- 
fectuate an  agreement  entered  Into  by  the  ofOdals  of  the 
Corporation  and  the  Treasury  Department  and  the  Budget 
Bureau.  My  information  is  that  it  is  the  best  practical  ar- 
rangement that  could  be  made  to  meet  the  differing  views 
on  this  point. 

Mr.  TABER.  Mr.  Speaker,  the  trouble  is  that  It  can  never 
be  corrected  except  by  another  permanent  appropriation  bin, 
which  would  wipe  out  that  sort  of  thing.  It  wiU  place  this 
Board  entirely  out  of  the  control  of  Congress.  There  is  no 
check-up  on  it.  I  am  not  going  to  Insist  on  the  point  of 
order  at  this  time,  although  I  frankly  believe  this  part  of 
the  conference  report  is  a  bad  piece  of  legislation.  I  with- 
draw my  reservation  of  obJecUon. 

The  SPEAKER.  Without  objection,  the  Clerk  wlU  read 
the  statement. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  ore  as  foUows: 

coNTxaxircs  aspoar 

The  committee  of  conference  on  tta  dlaagreelng  votea  <rf  the 
two  Houses  on  the  amendmeat  of  the  Senate  to  the  bill  (H.  R. 
6021)  to  provide  additional  home- mortgage  relief,  to  amend  tta 
Federal  Home  Loan  Bank  Act.  the  Home  Owners'  Loan  Act  of 
1933.  and  the  National  Housing  Act,  and  for  other  purposes, 
taving  met.  after  full  and  free  conference,  tave  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Hotises  as  follows: 

That  the  House  recede  from  its  disagreement  to  the  amendment 
of  the  Senate  and  agree  to  tta  aame  with  an  amendment  as 
follows : 

In  lieu  of  the  matter  propoeed  to  ta  Inaerted  by  tta  amend- 
ment of  the  Senate,  insert  the  foUowlng: 

"That  subdivision  (6)  of  section  3  of  tta  Federal  Home  Loan 
Bank  Act.  as  amended,  is  amended  by  striking  out  the  word 
'  three  '  and  inserting  In  lieu  thereof  the  word  '  four.' 

"Sac.  2.  Subsection  (k)  of  section  6  of  the  Federal  Home  Loan 
Bank  Act.  as  amended,  is  amended  to  read  aa  foUows: 

"'(k)  All  stock  of  any  Federal  Home  Loan  bank  shall  share 
In  dividend  distributions  without  preference.' 

"Sac.  a.  (a)  Subeections  (a),  (b).  and  (c)  of  section  7  of  the 
Inderal  Home  Loan  Bank  Act,  as  amended,  are  amended,  effective 
January  1,  1938,  to  comprise  four  subsections  to  read  as  follows: 

"'(a)  The  management  of  each  Federal  Home  Loan  tank  shall 
ta  vested  in  a  board  of  twelve  directors,  all  of  whom  shall  te 
citizens  of  the  United  States  and  tana  fide  residents  of  the  dU- 
trlct  in  which  such  bank  is  located. 

"  '(b)  Four  of  such  directors  shall  ta  appointed  by  tta  Board 
and  shall  hold  office  for  terms  of  four  yeara;  except  that  the  terms 
of  office  of  the  two  such  directors  heretofore  appointed  shall 
expire  at  the  end  of  the  calendar  years  10S6  and  1937.  respectively, 
and  the  terms  of  office  of  the  first  two  auch  directors  hereafter 
i^polnted  shall  expire  at  tta  end  of  tta  calendar  years  1938  and 
1939.  respectively. 

"'(c)  Six  of  such  directors,  two  of  whom  shall  ta  known  as 
class  A  directors,  two  of  whom  shall  ta  known  aa  class  B  direc- 
tors, and  two  of  whom  shall  ta  known  as  claas  C  directors,  shall 
ta  elected  as  provided  in  subsection  (e),  and  shall  hold  office  for 
terms  of  two  jrears;  except  that  tta  terms  of  office  of  the  directors 
heretofore  elected  or  appointed  shall  expire  at  tta  epd  of  the 
terms  for  which  they  were  elected  or  appointed. 

"'(d)  Two  of  such  directors  shall  ta  elected  by  the  memtars 
of  tta  Federal  Home  Loan  bank  without  regard  to  classes  under 
rulee  and  regulations  to  ta  prescribed  by  tta  Board,  and  shall 
hold  office  for  terms  of  two  years:  except  that  tta  term  of  office 


of  one  of  tta  directors  first  eleeted  under  thla  lubaectlon  shall 
expire  at  the  end  of  the  calendar  year  1936.' 

"(b)  Section  7  cf  tta  Federal  Home  Loan  Bank  Act,  aa  amended, 
la  further  amended,  affective  January  1.  193S,  by  relettering  sub- 
secUons  (d).  (e),  (f).  (g).  (h).  and  (1)  aa  (e).  (f).  (g).  (h).  (1), 
and  (J),  respectively. 

"  Sac.  4.  The  Federal  Home  Loan  Bank  Act,  aa  amended,  la 
amended  by  adding  after  aactlon  8  a  new  aeetlon  to  read  aa 
foUows: 

" '  msaAL  BAvnfos  ahd  xxuir  anviaoBT  coinvcn. 
" '  Sec.  8a.  There  Is  hereby  created  a  Federal  Savings  and  Loan 
Advisory  Coxmcil,  which  shall  consist  of  one  member  of  each  Fed- 
eral Home  Loan  bank  district  to  te  elected  annually  by  the  board 
of  directors  of  the  Federal  Home  Loan  bank  In  such  district  and 
six  memtars  to  b«  appointed  annually  by  the  Board.  Each  such 
elected  memter  shall  ta  a  resident  of  the  district  for  which  he  la 
elected.  AU  memters  of  the  CkiuncU  shall  serve  without  compen- 
sation, but  shaU  te  entitled  to  reimbursement  from  the  board  for 
traveling  expenses  Incurred  In  attendance  at  meetings  of  such 
CouncU.  The  CouncU  shaU  meet  at  Washington,  District  of  Co- 
lumbia, at  least  twice  a  year  and  oftener  If  requested  by  the 
board.  The  CouncU  may  select  its  chairman,  vice  chairman,  and 
secretary,  and  adopt  methods  of  procedure,  and  shaU  have  power — ■ 
" '  ( 1 )  To  confer  with  the  Board  and  board  of  trustees  of  the 
Federal  Savings  and  Loan  Insurance  Cor|x>ration  on  general  busi- 
nees  conditions,  and  on  special  conditions  affecting  the  Federal 
Home  Loan  Banks  and  their  memters  and  such  Corporation. 

"'(2)  To  request  information,  and  to  make  recommendations, 
with  respect  to  matters  within  the  jurisdiction  of  the  Board  and 
the  board  of  trustees  of  such  Corporation.' 

"  Sbc.  5.  Subsection  (a)  of  section  10  of  the  Federal  Home  Loan 
Bank  Act,  as  amended.  Is  amended  to  read  as  foUows: 

*"(a)  Each  Federal  Home  Loan  bank  Is  authorised  to  make 
advances  to  its  memters  upon  tta  security  of  home  mortgages,  or 
obligations  of  the  United  States,  or  obligations  fuUy  guaranteed 
by  the  United  States,  aubject  to  such  regulations,  restrictions,  and 
limitations  as  the  Board  may  preecrlta.  Any  such  advance  shaU 
ta  subject  to  the  foUowing  Umitations  as  to  amount: 

'"(1)  If  secured  by  a  mortgage  insiired  under  the  provlslona 
of  title  n  of  the  National  Housing  Act.  the  advance  may  te  for 
an  amount  not  in  excess  of  90  per  centvun  of  tta  unpaid  principal 
of  the  mortgage  loan. 

"'(2)  If  secured  by  a  home  mortgage  given  In  reapect  of  an 
amortized  home  mortgage  loan  which  waa  for  an  original  term 
of  six  years  or  xatx9,  at  in  caaea  where  ahares  of  stock,  which  ara 
pledged  as  security  for  such  loan,  mature  in  a  period  of  six  years 
or  more,  the  advance  may  te  for  an  amount  not  In  excess  of  05 
per  centxim  of  tta  unpaid  principal  of  the  home  mortgage  loan; 
but  in  no  case  shaU  the  amount  of  the  advance  exceed  60  per 
centum  of  the  value  of  tta  real  estate  securing  the  home  mort- 
gage loan. 

"  '(3)  If  secured  by  a  home  mortgage  given  In  reapect  of  any 
other  home  mortgage  loan,  the  advance  ahaU  not  ta  for  an  amount 
in  excess  of  50  per  centum  of  tta  unpaid  principal  of  tta  home 
mortgage  loan;  but  in  no  caae  ahaU  tta  amoimt  of  auch  advance 
exceed  40  per  centum  of  tta  value  of  tta  real  estate  securing  the 
home  mortgage  loan. 

"  '(4)  If  secured  by  obllgatlona  of  tta  United  Statea.  or  obliga- 
tions fuUy  guaranteed  by  the  United  States,  the  advance  ahaU  not 
te  for  an  amount  in  excess  of  the  face  value  of  such  obligations.* 
"Sec.  6.  Clauses  numtered  (1)  and  (2)  of  aubeectlon  (b)  of  aee- 
tlon 10  of  tta  Federal  Home  Loan  Bank  Act,  aa  amended,  are 
amended  to  read  as  follows:  '(1)  tta  home  mortgage  loan  ae- 
cwed  by  it  has  more  than  twenty  years  to  run  to  maturity,  or 
(2)  tta  home  mortgage  exceeds  $20,000,  or '. 

"Sac.  7.  Tta  Federal  Home  Loan  Bank  Act,  aa  amended,  la 
amended  by  adding,  after  section  10a.  the  foUowing  new  section: 
"  '  Sbc.  10b.  Each  Federal  Home  Loan  bank  la  authorized  to  mata 
advances  to  nonmember  mortgageea  approved  under  title  II  of  tta 
National  Housing  Act.  Such  mortgageea  must  ta  chartered  in- 
stitutions taving  succession  and  subject  to  tta  Inspection  and 
supervision  of  some  governmental  agency,  and  whose  principal 
activity  in  the  mortgage  field  must  consist  of  lending  ttalr  own 
funds.  Such  advances  shaU  not  ta  subject  to  the  other  provi- 
sions and  restrlctiona  of  thla  act.  but  shaU  ta  made  upon  tha 
security  of  insured  mortgagea,  insured  under  title  n  of  the  Na- 
tional Hoxising  Act.  Advances  made  imder  tta  terms  of  this  sec- 
tion shaU  ta  at  such  ratea  of  Intereat  and  upon  stich  terms  and 
conditions  as  ahaU  ta  determined  by  tta  Federal  Home  Loan 
Bank  Board,  but  no  advance  may  ta  for  an  amount  In  exoeaa  of 
90  per  centum  of  the  unpaid  principal  of  tta  mortgage  loan  given 
as  security.'  » 

"  Sxc.  8.  Tta  first  sentence  of  aeetlon  IS  of  tta  Federal  Home 
Loan  Bank  Act,  as  amended.  Is  amended  to  read  as  foUowa:  'Any 
and  aU  notea.  detantures.  tends,  and  other  such  obllgatlona  lasued 
by  any  bank,  and  consolidated  Federal  Home  Loan  Bank  bonds 
and  detantures,  shaU  te  exempt  both  as  to  principal  and  Intereat 
from  all  taxation  (except  siutaxes.  estate.  Intarltance.  and  gift 
taxes)  now  or  hereafter  Imposed  by  tta  United  SUtes.  by  any  Ter- 
ritory, dependency,  or  possession  thereof,  or  by  any  State,  county, 
municipality,  or  local  taxing  authority.' 

"Sec.  9.  Section  19  of  the  Federal  Home  Loan  Bank  Act.  as 
amended,  is  amended  by  adding  at  tta  end  thereof  the  foUowing 
new  sentence:  '  The  receipts  of  the  Board  derived  from  aaaeaamenta 
upon  the  Federal  Home  Loan  Banks  and  from  other  souroes  (ex- 
cept receipts  from  the  sale  of  consolidated  Federal  Home  Loan 
bank  bonds  and  debentures  Issued  imder  section  11)  shaU  ta  de« 
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or  «to  JMUd  StaiOT.  mnd  iM]r  be  from  ttmtm 
t»  teftvy  th«  mpmmm  at  tfce  aof<U 

etnploirDMBV 

Its 
DC>t  tneonatsUnt  tbmnmtth.' 
9  {•}  Mid4<«)  9l %b»  nomtOwotn- homn  Act 
iiBninrtii  br  airlklEW  oat  'upon  which 
la  located  m  dwaUlx^  for  not  ma««  than  four  famUla 
toy  th«  owQOT  M  a  hoiM  «  hmkd  toy  »»*■  •■  >»*■  hMMrtw 
havti^  a  vahM  no»  c«— dime  tao/MO '  and  liwvttng  la  U«i 
'  i«o«  which  thaM  la  located  a  dwalllng  at  dwaillngi  for  wo* 
tkaa  four  faiallJM   which  to  uaad  tn  whote  or  la  part  by  tha  ownar 
M  •  ho^  or  hald  hy  htaa  aa  hto  tniaiKni.  and  which  haa  a  vaiua 
of  ao(  to  woMd  taOMOu' 

"  8ac.  11.  Tha  fiiat  ■oaHiiM  of  •okaMtlon  (e)  of  taction  4  (tf  tha 
Hona  OwnMC  Loan  Act  at  IMS.  m  amonrtwi,  U  amandtd  to  raad 
■a  SoBowa: 

"'(c)  In  ovdoff  to  nrovlda  tor  appUcaUona  hCTata<or«  fttod.  for 
MpMhIiOM  Atod  wtthln  thirty  daya  after  thia  amaTwtawnt  takaa 
iiUk.  tad  for  oanrytnc  out  the  other  purpna—  at  thia  McUon.  tha 
Oorporatkn  to  authortoad  to  toraa  honda  In  an  liBiHiti  amount 
not  to  aicaad  H.7&0;0O0.0OO.  which  may  ba  aifhangnil  aa  haraln* 
aftar  pcovldad.  or  which  may  ha  aold  bj  the  Oorporatlon  to  obtain 
fxukte  tor  oarrylnc  out  tha  puipoaaa  al  thto  aactlon  or  for  tha 
tadamptloo  of  any  r  (  tte  rwUatanrtlng  honda;  and  the  Oorporatlaa 
to  further  authortaaa  to  tttcreaaa  Ua  total  bond  toaoe  Cor  the  pur- 
poaa  at  iwUrtag  Ite  outetandlng  booda  by  aa  amount  equal  to  the 
amouat  at  the  bonda  to  be  ao  rellrad  (eaeepi  boada  retired  from 
paymenta  of  principal  on  laana>.  auch  rettraaaeat  to  be  at  aaaturlty 
or  by  oaU  or  pmrhr-t  or  eirhanja  or  any  method  preecrlbed  by 
the  Board  with  Uke  aaproval  of  the  Beciatary  of  the  Treasury: 
That  no  booda  laeued  under  thto  ai 
a  aiatunty  date  later  thaa  IMS.' 
la.  Subaeetlon  (d)  of  aactlon  «  of  tha  B< 
iWct  of  IMS.  aa  emenrtert.  to  amenrtad  by  addlag  at  tha  end  thereof 
tha  foUowlnc  new  paragraph: 
■"  For  the  pwpoaa  of  «Ma  ask.  tavtoa  of  aaaaaaaMate  upon  ml 
tqr  any  ^yectal  dtolitct  orfanlaad  tn  aay  State  for 
be  treated  aa  feaaral-tas   lerlaa  are 

total  ^'"'n*'  burden  of  taaea  and  aaaeaemente  of  all  ktnda  upon 

aay  pttjpaHy  aflHad  aa  aaaorlty  Car  the  payment  of  a  loan  amde 

by  the  OmBarattan  and  Ota  efTeet  of  t 

leaaahto  valaa  of  auch  property,  but  no 

tamm  tha  loanahto  Talua  of  any  property  for  la^iaa  ao*  due  at  the 

tfeha  of  maltm  each  laaa  tn  any  laataaea  where  the  total  annual 

doaa  not  aaaead  a  aum  whictu  tn  tha  dtocaoUon  of  the  Board,  to  a 
roManahlo  annual  tax  burden  tar  auch  property.' 

"Bme.  It.  •ubaectlon  (J)  of  aectlon  4  of  the  Home  OwnaveC  Loan 
Met  of  ItM.  aa  amwtrtail.  to  ammadad.  oOaottvo  to  daya  after  the 
date  of  caaetatant  of  thto  Act.  by  addtog  ad  the  end  thereof  the 
felkmti^  now  aeatenoe:  '  Ho  peraon  AaU  ba  appointed  or  mtatnad 
aa  an  oAcer.  aofiloyee.  ageat.  or  alter  aay.  at  a  fixed  aalary,  ta  aay 
lUglB^ai  or  State  oOaa  of  the  Oarpcratloa  who  to  aa  'U^iei  or 
<teoctor  of  aay  firm,  corporation,  or  aaaoclaUon  mgagart  tn  taodtng 
oa  real  eatada:  aar  ihall  aay  paaeoa  be  appotated  or  re- 
aa  aa  oAoar.  amplafaa,  agent,  or  attoraoy  ta  aay  State  or 
oOtoe  of  the  Oarparatttsn.  who  haa  not  tiaen  a  bana  Sda 
of  the  State  earned  by  auch  odtoe  for  a  period  of  at  leaat 
yaar  b— aailtoHlj  preceding  the  date  of  hto  appolatment.' 
Bao.  M.  StttiBillloii  (1)  of  aectlon  4  of  the  Hoaae  Ownere*  Loaa 
of  Ittt,  m  aaaKidad.  to  amended  by  ■trlklng  out  the  last 
eomam  therein  and  tha  following:  'or  tn  any  caee  ta  wMch  the 
home  BHMrtgMe  or  oMtor  obUgatlen  or  ISeti  to  held  toy  aa  taatltutlon 
WMch  to  ta  ttquMatten '. 

"  Sdc.  1*.  Subairtlun  (h)  of  aaetJen  4  of  the  Hone  Owaera'  Loaa 
Ae«  of  IMS.  aa  aamndad.  to  aartawdad  toy  ato-lldng  out  the  period  at 
tha  and  thereof  and  t^tortlag  tai  lieu  thereof  a  oolan  and  the 
•  ^ueiiad.  That  ao  peraon  ahall  be  allowed  to  act  aa 
if  he  to  ta  the  employ  of  aay  company  iMikllag  a  loan 
r.  or  If  he  to  tatcreated  la  the  aubjcct  amtter  of  the 


r  of 


"  Sac.  IC  niieatlliiii  (m)  of  aectlon  4  of  the  Rome  Owners'  Loan 
Act  of  Itsa.  M  amanded.  to  amended  tor  strllclsg  out  '  t900.000.000  ' 
and  inaartina  ta  Ueu  thereof  '  t400j000.000 '. 

■* Sat.  irTa)  Soetlon  4  of  the  Bonw  Owners'  Loaa  Act  of  ItSt. 
aa  amended,  to  ameadad  tor  addtag  at  tha  end  tharaof  a  new 

"'(B)  The  oorporatlon  to  aothortaad  to  purchase  PMeral  Home 
bank  bonds,  debenturae.  or  notea.  or  eonaoUdated  ^sderal 
Loan  bank  bonds  or  dabantursa.  Tba  Oorporatlon  to  alao 
to  purchaea  full-pald-laeano  tCMtrae  of  ^deral  aaT- 
loaa  aaaixlBttona  after  the  fundi  made  avattable  to  Cha 
of  the  Traaaury  for  tha  punh— a  of  such  ahazea  have 
Such  puretmaaa  of  ifeasaa  shall  l>e  on  tha  aama 
terma  and  ooadttloaM  aa  have  been  hwaluf^rii  aothortaad  by  law 
tor  tha  purchaaa  of  each  eharaa  toy  tfeo  SMretary  of  the  Treasury: 
trovttm.  Tlmt  the  total  aaMuat  of  such  shares  tn  any  one  asao- 
ctetlon  held  by  the  Secretary  of  the  Treasury  and  the  Corporation 
shall  aot  aaeoed  the  total  amouat  of  such  sfaarm  heretofore  au- 
Miialaart  to  toe  held  by  the  Secretary  of  the  Treasuiy  ta  any  one 
aaoaeMHato.  Tha  COrporattea  to  also  suthortasd  to  p\ir^iase  atares 
la  MQT  laMtatloa  wMtk  la  (1)  a  member  of  a  Mderal  Home  Loaa 

Act.  If  ttoa  taalNalloa  to  at^fitote  for  Insuianee 
auch  title;  and  to  make  depoatte  and  purchaee 


ta  aay  such  inatttutloa. 
Of  the  total  authorlaad  bond  toeus  of  the  Oorporatlon  ttOO.OOO.Ot0 
ahall  l>e  aTallal>le  for  the  purpoaea  of  thto  subaectlon.  without  dis- 
crimination in  favor  of  Federally  chartered  assoctotlons.  and  bonda 
of  ths  Oorporatlon  not  eacaedlng  such  aaMmnt  may  be  eold  for 
tha  puiyuaes  of  thto  subsection.' 

"(b)  nairtlna  t  of  the  act  enUtlad  'An  act  to  guarantee  tha 
bonds  of  tha  Boom  Owners'  Loan  Oorparatkm.  to  amend  the  Homo 
Owners'  Loaa  Act  of  ltS3.  and  for  other  purposee ',  approred  April 
27.  Itt4,  to  tiarrtiy  repealed. 

••Sac.  It.  Subeectlon  (c)  of  section  S  of  tha  Home  Owners'  Loan 
Aot  of  1033.  as  n*"""^*^^  to  amended  by  striking  out  the  period  at 
the  end  tharaof  and  taaartlng  tn  lieu  thereof  a  colon  and  the  fol- 
loartag:  '4ad  preefded  f^uthtr.  TlMt  any  such  association  which  to 
converted  from  a  8tete<«hartered  lastttutloa  may  ccntlnus  to  make 
loans  in  ths  territory  la  which  it  aiade  loans  white  operating  under 
State  charter.' 

It.  Section  6  of  the  Home  Owners'  Loan  Act  of  IttS.  •• 
to  r-^^^*^^  (t)  by  striking  out  '  tSOO.OOO '  and  insarttaf 
In  Ueu  thereof  '$700,000'.  and  (3)  by  adding  at  the  end  of  tha 
section  the  loUowing  new  ssntence :  '  The  sums  appropriated  and 
made  aratlable  pursuant  to  thto  section  shall  be  used  Impartially 
la  the  promotion  and  derelopmant  of  local  thrift  and  homa- 
^— «— «»«f  tastttuttona.  whether  State  or  Mdorally  chartered.' 

"  Sao.  to.  BubeecUon  (d)  of  secUon  t  of  the  Hobm  Owners'  Loaa 
Act  of  1833.  as  amended,  to  amended  to  read  as  follows: 

■■'(d)  Tlie  proTtolons  of  sectlone  29.  80.  t3.  36.  t7.  tt.  112.  lit. 
inv<  117  of  the  Criminal  Code  of  the  United  States  (U.  8.  C.  tttle 
It.  seca.  79.  74.  7t.  tt.  tt,  tt.  »1.  200.  tOt.  and  207).  insofar  as 
applicable,  are  extended  to  apply  to  the  Hooie  Owners'  Loan  Cor- 
poration. Its  contracts  or  agreements,  and  aa  association  under  this 
act  wbteh,  for  the  pnrpoeea  barein  ahall  be  held  to  include  ad- 
v^aoea,  loana.  diaoonnta.  aad  paritiaas  or  repurchase  agreenwnta: 
exteiwlons  aad  renowato  thereof;  and  aaceptancea.  relcaaea,  aad 
Bubetltutlons  of  security  therefor.' 

-8bc.  21.  Subeectlon  (e)  of  section  8  of  the  Home  Owaore*  Lean 
Act  of  ItSt.  as  aanaiiitoit  to  ■»»»»«««—<  to  read  aa  follows: 

*"(e>  No  peraon.  partnaratolp.  associaUon.  or  corporatloa  ahall. 
dlraoUy  or  Indirectly.  soUdt,  contract  for.  charge,  or  receive,  or 
attempt  to  solicit,  contract  for.  duuge.  or  receive,  from  any  person 
applying  te  the  Corporatloa  for  a  loan,  (1)  any  fee.  charge,  or 
other  ooaaUtoratlon.  whether  bond  or  cash,  except  ordinary  foso 
authoriasd  and  required  by  the  Corporation  for  sarvloes  actually 
rendered  for  examination  and  perfection  of  title,  appraisal,  and 
like  aeoaasary  sai>>Bea.  or  (2>  any  moneys,  check,  note,  or  other 
form  of  obligation,  repreeenting  payment  of  any  difference  wtUch 
xmuf  extot  between  the  atarket  value  and  the  par  value  of  the 
bonds  of  the  Home  Owners'  Loan  Corporation.  Any  person,  part- 
nership, association,  or  corporation  violating  the  provisions  of  thta 
subsection  shall,  upon  convtction  thereof,  be  fined  not  more  than 
$6,000.  or  imnriariasil  aat  more  than  2  years,  or  both.' 

'"  Sac.  23.  Paragraph  (6)  of  subsection  (c)  of  section  402  of  tha 
National  Housing  Act  to  amended  by  adding  the  following  sentence 
at  the  end  thereof:  'The  Oorjxnatlon  shall  be  entitled  to  the  free 
use  of  the  TTnitcd  Btatte  malto  for  ite  oOdal  bxtslnees  te  the  same 
manner  as  the  executlvo  department^of  the  Govenunent.  and  ahall 
determine  Its  neoaasary  expetKlituras  under  thto  act  and  the  man- 
ner m  which  the  same  shaU  be  lacurrad.  allowed,  and  paid,  with- 
out regard  to  the  provisions  of  any  other  tow  governing  the  e>- 
paadlture  of  pui>llc  fimds.' 

"  SBC.  ».  Subeectlon  (b>  of  section  408  of  the  Natiozud  Houstng 
Act  to  amended  (1 )  by  striking  out  the  words  '  ten  years '  and  in- 
serting In  lieu  thereof  the  words  'twenty  years  '.  and  (2)  toy  strik- 
ing out  the  period  at  the  end  of  the  sul>sectlon  and  inserting  la 
Ueu  thereof  a  eolon  and  the  foOowti^:  '^rooldcd.  That  for  any 
year  dividends  may  be  declared  and  paid  wtien  leases  are  charge* 
aMe  to  each  i«eer*iie  if  the  declaration  of  auch  dividends  In  such 
oaw  to  approved  by  the  Corporatton.' 

-Sac.  34  Subeectlon  (d)  of  sactten  40t  of  the  National  Houaing 
Act  to  ankended  to  read  aa  fotlowa: 

"'(d)  Any  applicant  which  appltaa  for  laauraace  under  thto 
tme  after  the  first  year  of  tha  oparatton  of  the  Corporation  rtxaU 
pay  an  admission  fee  based  uqpon  tba  Moana  fund  of  the  Oorpora- 
tloo.  which.  In  the  Jxtdgment  of  the  Oorporatlon.  to  an  eqtxltable 
contribution.'  ^    _^  ^^ 

"Sac.  2t.  (a)   Chitiaantlana   (a)   and   (to)  of  aaetion  404  of  tha 
National  Hoatoag  Aot  are  aiMndad  by  atrlklag  oat  '  one-fourth ' 
_  m  lieu  thereof  *  vmm  algbtb  '. 
-(to)  Section  404  of  the  Natkmal  Hooalng  Act  to  further  amended 
by  adding  at  the  end  thereof  the  following  new  subeectlon: 

"  '(e)  Bach  Insured  InstltuUoa  which  has  paid  a  premitmi  charge 
la  excess  of  one-eighth  of  1  per  centimi  of  the  total  amount  of 
the  accounts  of  Ite  Insxired  members  and  Its  creditor  obligatlona 
aban  be  credited  on  tte  future  premiums  with  an  amount  equal 
to  the  total  amount  of  such  exceaa.' 

-Sac.  26.  The  last  sentence  of  aectlon  406  (to)  of  the  Natloaal 
Hoxising  Act  to  amended  to  read  as  follows:  'The  surrender  and 
transfer  to  the  Corporation  of  an  tnsurad  account  tn  any  such 
a»nilsTlriii  which  to  tn  default  shall  subrogate  the  Corporatloa 
with  respect  to  such  tnsnred  account,  but  shall  not  affect  any 
right  which  the  taaured  member  may  have  In  the  uninsured  por- 
tion of  hU  account  or  any  right  which  he  may  have  to  participate 
la  the  distrfbutton  of  the  net  proceeds  remaining  from  the  dlqwal- 
tion  of  the  assets  of  such  aasoctotton.' 

-Sac.  27.  Section  406  of  the  NaUonal  Housing  Act  to  further 
amended  by  adding  at  the  end  thereof  a  new  subsection  to  read  at 
follows: 

-  '(f)  In  order  to  prevent  a  default  in  an  insured  institution  or  la 
order  to  reetcre  an  Insured  Inatltutlon  la  default  to  nornud  ofMra* 
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tlon  as  an  Insured  Instltuttoa.  tha  Corporatlan  to  authorlaad.  in  Ite 
discretion,  to  make  loans  to.  purchase  tha  aaaete  of.  or  make  a  con- 
tribution to.  an  insijrad  institution  or  an  Insured  Institution  in 
default:  but  no  contribution  shall  ba  made  to  any  such  institution 
In  an  amount  in  exccas  of  that  which  tha  Oorporatlon  finds  to  be 
reasonably  neoeaaary  to  save  the  expenae  of  liquidating  such  insti- 
tution.' 

"Sac.  28.  (a)  The  first  aentenoe  of  section  2  ot  the  National 
Housing  Act  Is  amended  ( 1 )  by  striking  out  '  January '  and  insert- 
ing in  lieu  thereof  'April '.  and  (2)  by  Inserting  before  the  period 
at  the  end  thereof  a  comma  and  the  following:  'Indudlxig  the 
InstaUatlon  of  equipment  and  machinery.' 

"(b)  The  last  sentence  of  section  2  of  the  National  Housing  Act 
to  amended  to  read  as  follows:  '  No  Insurance  shall  be  granted  under 
thto  section  to  any  stich  financial  Institution  with  reepect  to  any 
ol>ligation  representing  any  such  loan,  advance  of  credit.  <»-  pur- 
chase by  it  (1)  luiless  the  obligation  bears  such  Interest,  has  such 
maturity,  and  containa  such  other  terms,  conditions,  and  restric- 
tions, as  the  Admintotrator  shall  {Heacrlbe;  and  (2)  imlees  the 
amount  of  such  loan,  advance  of  credit,  or  purchaaa  to  not  in  excess 
of  t2.000.  except  that  in  the  case  of  any  such  loan,  advance  of 
credit,  or  purchase  made  for  the  purpoee  of  such  financing  with 
reelect  to  real  property  improved  by  or  to  be  converted  Into  apart- 
ment or  multiple  family  houaea,  hotala.  oOoe.  bualneaa  or  other 
commercial  buildinga,  hom>itala.  orphanagea.  coUegea,  achooto.  or 
maniif  actiuing  or  industrial  planta,  such  Insurance  ntay  lie  granted 
If  the  amount  of  the  losm.  advance  of  credit,  or  purchase  to  not  in 
excess  of  $50,000.' 

"  9m:.  29.  (a)  SubsecUon  (e)  of  section  203  of  the  National  Hous- 
ing Act  to  amended  by  adding  at  the  end  thereof  the  following 
new  sentence :  '  In  the  event  that  the  prlnc^tal  obligation  of  any 
nuutgage  accepted  for  instiranoe  under  thto  section  to  paid  In  full 
prior  to  the  maturity  date  ^Mcified  in  the  mortgage,  the  Admlnto- 
tzmtor  to  further  authorised  in  hto  dlacretlon  to  require  tha  pay- 
ment by  the  mortgagor  of  a  premium  charge  In  such  amount  as 
the  Administrator  determines  to  be  equitable,  but  not  in  excess 
of  the  aggregate  amount  of  the  premium  chargea  that  the  mort- 
gagee would  otherwise  have  bean  required  to  pay  If  the  mortgaae 
bad  continued  to  be  Insured  under  thto  section  until  sucn 
maturity  date.' 

"(b)  The  first  sentence  of  subaectlon  (f)  of  section  206  of  the 
National  Housing  Act  to  amended  by  striking  out  the  words 
'  premium  charge  '  and  inawtlng  In  lieu  thereof  the  words  '  annual 
premium  charge '. 

"(c)  The  last  sentence  of  subeectlon  (a)  of  section  204  of  the 
National  Housing  Act  to  amended  to  read  aa  followa:  '  For  the  ptir- 
poaea  of  thto  subsection,  the  value  of  the  mortgage  ahall  be  deter- 
mined, in  accordance  with  rulea  and  regulatlona  preacrlbed  by  tha 
Admintotrator.  by  »^<1^"g  to  the  amount  of  the  principal  of  tha 
mortgage  which  to  unpaid  on  the  date  of  auoh  dellvwy,  (1)  Intereat 
on  such  unpaid  principal  from  tha  date  foreclosure  proceedings 
were  instituted  or  the  prt^Mrty  was  otherwlaa  aoqulred  as  provided 
In  this  subsection  to  the  date  of  such  daUvary  at  the  rate  provided 
for  in  the  debentures  issued  to  the  mortgagee,  lees  any  amount 
received  on  account  of  interest  aocrulng  on  such  unpaid  principal 
iMtween  such  dates,  and  (2)  the  amount  of  all  paymente  which 
have  been  made  by  the  mortgagee  for  taxes  and  Insurance  on  the 
property  mortgaged.' 

"  Sec.  30.  Subeectlon  (d)  of  section  301  of  the  National  Housing 
Act  to  amended  to  read  as  follows: 

- '(d)  No  ssBociaUon  shaU  transact  any  busineas  except  such  as 
to  incidental  to  tte  organisation  until  it  has  lieen  authorlaed  to 
do  ao  by  the  Administrator.  Bach  such  asaoctotlon  shall  have  a 
capital  atock  of  a  par  value  of  not  leea  than  $2,000,000.  and  no 
authorlEatlon  to  oonunence  t>uslnees  shall  be  granted  by  the 
Administrator  to  any  such  assoctotlon  untU  he  to  sattofled  that 
such  capital  stock  has  been  subscribed  for  at  not  less  than  par 
and  paid  In  full  la  cash  or  Government  securltlea  at  their  par 
value.' 

-  Sac.  tl.  Section  302  of  the  NaUonal  Houaing  Act  to  amended  to 
read  as  foUows: 

- '  Sac.  302.  Bach  national  mortgage  aaaocUtlon  to  authorized  to 
Issue  and  have  outstanding  at  any  time  notes,  bonds,  debentrires. 
or  other  such  obligations  In  an  aggregate  amount  not  to  exceed 
(1)  twelve  times  the  Aggregate  par  value  of  ite  outstanding  capital 
stock,  and  in  no  event  to  exceed  (2)  the  current  face  value  oi 
mortgages  held  by  it  and  insured  under  the  provisions  of  title  n 
of  this  act.  plus  the  amount  of  Ite  cash  on  hand  and  on  deposit 
and  the  amount  of  Ito  Investmente  in  bonds  or  obligations  of.  or 
guaranteed  as  to  prlaolpal  and  Interest  by.  the  United  States.  No 
national  mortgage  asaoclatlon  shall  borrow  money  except  through 
the  issuance  of  such  notea.  bends,  debentures,  or  other  obliga- 
tions, except  with  the  approval  of  the  Administrator  and  under 
such  rules  and  regxUations  as  he  shall  prescribe.' 

"  Sac.  32.  Section  83  of  the  Emergency  Farm  Motgage  Act  of 
1933.  as  amended  (U.  S.  C.  title  13,  sec.  1016).  to  further  amended 
by  Inserting  after  the  second  sentence  thereof  the  following  new 
sentence:  '  For  the  purposes  of  thto  section,  farm  property  may  be 
valued  at  an  amount  representing  a  prudent  Investment,  consist- 
ent with  community  standards  and  renteto.  If  (1)  the  person 
occupying  the  property  is  not  entirely  dependent  upon  farm  in- 
come for  his  livelihood  but  receives  a  part  of  hto  income  from 
other  dependable  sources,  and  (2)  the  farm  income  from  the 
property,  together  with  earnings  from  other  dependable  sources 
ordinarily  available  in  the  community  to  a  person  operating  such 
property,  would  be  sufficient  to  support  hto  family,  to  pay  opei^t- 


ing  «q>easea  aad  fixed  charges,  and  to  discharge  the  intareat  and 

amortization  paymenta  on  the  loan.' " 
And  the  Senate  agree  to  the  aame. 

Hbmbt  B.  STBaaaLU 
Alam  T.  GoLoeaoBOTjoa. 
If.  K.  RxnxT. 
JOHM  B.  HoLUsm, 
JBB8B  P.   WOIXOTT. 

Managen  on  the  part  o/  tha  Bouta. 

ROBSKT  J.  BTTLXLST, 

ROBBR  F.  Waamoi. 
Albeh  W.  Babkut. 
W.  O.  McAooo. 
joRN  G.  Towmnm,  Jr., 
Fimrwtac  Siaiwu, 
Managen  an  tha  part  of  tha  Senate. 
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The  managers  on  the  part  of  the  House  at  tha  oonf  eranoe  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amend  mant  of  tha 
Senate  to  the  blU  (H.  R.  6021)  to  provide  additional  home-mortgage 
r^ef.  to  amend  the  Federal  Home  Loan  Bank  Act.  the  Home 
Owners'  Loan  Act  of  1933.  and  the  National  Houaing  Act,  and  for 
other  purposes,  submit  the  following  stetaawnt  la  explanation  of 
the  effect  (tf  the  action  agreed  upon  and  reoommended  in  the  ac- 
companylag  conference  report: 

SecUona  1.  2.  4.  6.  7.  12.  13.  15.  18.  22.  23.  24.  and  27  of  the  House 
bill  are  the  same  in  sulistaace  as  sections  1.  3,  6,  7.  8.  14.  15.  16.  20. 
24.  25.  26.  and  30,  req>acUvely.  of  the  Senate  amendment.  Certain 
clarifying  changes  were  made  in  some  of  thsee  sections  In  the 
Senate  amendment  and  the  conference  agreement  retains  theea 
sections  aa  clarified. 

Section  8  of  the  Senate  amendment  provided  for  reducing  from 
11  to  9  the  number  of  directors  of  each  Federal  EEoma  Loan  bank, 
effective  January  1,  1986.  After  that  date,  there  would  ba  t  direc- 
tors ^nwlnted  by  the  Federal  Home  Loan  Bank  Board.  Instead 
ctf  2  aa  at  present,  and  there  would  be  6  directors  riactad  by  tha 
institutions  which  are  membera  of  the  bank,  titotaad  of  9  as  at 
preeent.  There  was  no  oarreepondlng  provision  In  tba  House  bill. 
The  oonferokoe  agreement  praivUtes  for  Incraastng  the  mambarahlp 
of  the  board  of  directors  of  ea^  Federal  Home  Loan  bank  to  U 
membwa.  of  whom  4  are  to  be  appointed  for  4-year  tarms  by  tha 
Federal  Home  Loan  Bank  Board,  and  9  are  to  be  aieeted  for  2-yaar 
tenna  (2  of  them  aa  directors  at  large)  by  tha  Inatttutlena  whleb 
are  mnabers  of  tha  bank. 

Section  t  of  the  House  bill  provldad  for  creating  a  Federal 
aavlnga  and  loan  advlaory  council  of  12  members  to  be  alaotod  an- 
nuaUy  by  boards  of  directors  of  the  Federal  Hobm  Loan  banka. 
The  council  was  authorlaed  to  confer  with  the  Board  and  the  trus- 
tees of  the  Federal  Savings  and  Loan  Insurance  Corporation  and 
to  make  recommendaUons  with  respect  to  nwttets  vrlthln  their 
renMctlve  Jurisdictions.  Section  4  of  the  Senate  amendment  pro- 
vided for  a  council  with  similar  functions  but  composed  of  13 
members  elected  annually  by  the  banka  and  12  nkambers  M>Potnted 
annuaUy  by  the  Fsdaral  Home  Loan  Bank  Board.  The  oonferanea 
agreement  provides  for  a  council  of  IS  monbers.  of  whom  12  are 
to  be  elected  annuaUy  by  the  banks  and  6  are  to  be  appointed 
annually  by  the  Board. 

Section  5  of  the  House  bill  extended  the  llmltotlon  of  existing 
uw  with  respect  to  the  maturity  of  mortgages  which  may  ba 
accepted  as  ccdlateral  for  advances  by  Federal  hcnne-loan  banks 
from  15  to  20  years,  and  made  aU  home  mortgages  up  to  tao.000  In 
amount— Instead  of  thoae  on  properties  valued  up  to  t20,000— rtl- 
glble  as  such  collateral.  Section  6  of  the  Senate  amendment  re- 
moved, with  respect  to  mortgages  instued  under  title  n  <tf  ths 
National  Housing  Act.  the  llmltetlons  of  extotlng  tow  that  prevent 
mortgages  having  maturities  In  excess  of  16  years,  and  those  on 
properties  valued  at  more  than  t20,000.  being  eligible  as  collateral 
for  FOderal  Home  Loan  bank  loans.  The  conference  agreement 
retains  the  provisions  of  the  House  bilL 

Section  8  of  the  Hoiue  bill  required  all  recelpta  of  the  Federal 
Home  Loan  Bank  Board  to  be  deposited  In  the  Treasury  subject  to 
an  annual  approprtatlon  after  July  1.  1936.  Section  9  of  the  Sen- 
ate amendment  provided  that  the  reoelpte  of  the  Federal  Home 
Loan  Bank  Board  derived  from  assessmente  on  the  banks  and  from 
other  sources  (except  recelpte  from  the  sale  of  consolidated  bonds 
and  debentures)  should  be  deposited  in  the  Treasury  subject  to 
withdrawal  by  the  Board  for  administrative  expenses,  and  that 
such  recelpte  should  not  be  construed  to  be  Government  funds 
or  apprcqjrlated  moneys.  The  conference  agreement  retains  the 
provtolons  of  section  9  of  the  Senate  amendment  with  the  excep- 
tion of  the  last  clause  which  stated  that  the  recelpte  of  the  Board 
should  not  be  construed  to  be  Government  fuxuto  or  approprtoted 
moneys. 

Section  10  of  the  Senate  amendment  liberalized  the  provtolons 
of  the  Home  Owners'  Loan  Act  of  1933  so  that  home  mortgages 
on  real  property  upon  which  there  to  located  a  dwelling  or  dwell- 
ings for  not  more  than  four  families  and  which  Ls  used  in  whole  or 
In  part  by  the  owner  as  a  home  or  held  by  him  as  a  homestead  may 
be  eli^ble  aa  collateral.  Under  extotlng  law  there  was  some  ques- 
tion as  to  whether  mortgages  on  property  Improved  by  not  to 
exceed  fotir  small  dwellings  (the  so-caUed  "bungalow  courte  ") 
instead  of  by  a  singto  dwelling  for  not  more  than  four  families 
wotUd  be  eligible,  and  there  was  also  some  doubt  as  to  the  stetxis 
ot  mortgages  on  property  used  in  part  for  business  purposes.  Sec- 
tion 9  of  the  House  bill  covered  only  the  latter  aspect  of  the  prob- 
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MMk   Ytm  MiiMiiii  II  HUMiunt  retains  tb*  provlauns  at  mcHtm  10 
of  Vbm  Senate  amendment. 

■Mtlon  10  of  the  HouM  bill  proWled  tor  lncr«aflln«  the  bocrow- 

a  power  of  the  Home  Ovnera'  Loan  Corporation  from  13.000.000.- 
to  M.T80.000.000  to  proTtde  for  appllcatlona  heretofore  filed. 
and  for  appUeanta  who  in  food  faith  eoucht  relief  prior  to  the 
date  the  blU  becomee  law  and  who  file  their  appUcatlooa  within 
•0  days  thereafter.    Section   11  of  the  Senate   amendment  made 
certain  elartfTlnc  chances  and  provided  that  the  addlUonal  funds 
might  be  vmaA  to  provide  for  applications  bsrstafore  filed  and  for 
tbois  flJod  within  fO  days  after  the  smondmmt  takes  effect,  thus 
iwf nlin  the  limitation  of  tho  lloiiss  pvovlsioo  that  the  applicants 
most  have  eoucbt  relief  prior  to  the  time  the  bill  becomes  law. 
The  oonferenoe  screement  retains  the   provisions  of  the  Senate 
at  with   one  exceptkw.   namely,   that  mtm  anpUcatlons 
be  filed  within  30  days  after  the  amsadMOBt  tOMs  effect 
of  within  60  days. 
Paction  12  of  the  Senate  amandment  provided  that  for  the  pur- 
plHO  Of  the  Home  Owners'  Loan  Act  of  1939  assessments  levied 
i*aai  real  property  by  special  districts  orfanlaad  ta  anr  Mate  for 
pObUc  Improvements  should  be  treated  as  general  tax  levies:  and 
that  liens  created  by  sxich  Improvement  districts  on  real  property 
to  ■eeure  the  pavrnent  of  such  levies  should  be  ooosldered  as  at- 
taching at  the  urns  fixed  for  payment  of  the  levies  and  not  b»- 
f oreTzt  was  further  provided  that  the  rsosonstilenii  of  the  total 
annual  burden  of  taxee  and  aaaeasments  of  an  kinds  vq^tm  prop- 
_  _  M  security  for  a  loan  by  the  Home  Owners'  Loan  Oor- 
and  tiMir  effect  upon  the  loanahie  value  of  the  property 
for  tte  HoBM  Owoets'   Loan   Oorporatlon  Board   to 
de€hietlon  should  be  made  from  the  loanable 
for   Improvement-dlitrlet   assessments    or 
Bol  tfw'at'tbs'  tbns  of  malitng  the  loan  where  the  total 
annual  taxee  and  ssssssmnnti  on  the  property  did  not  exceed  a 
sum  which.  In  the  dleuretlon  of  the  Board,  is  a  rsasntieMs  annual 
tax  burden  for  ths  property;  and  that  In  arrtvtng  at  the  Inenahle 
of  the  property  no  deductions  should  be  made  on  aooount  of 
I   tmprovement-dlstrtct    Uens.    taxes,    and  or   aassssments   not 
at  the  ttase  of  making  tte  loan  where  the  aggregate  aauMmt 
nnual  taas^  levlss  and  eesamsnts  of  all  kinds  did  not  esoeed 
•  percent  of  the  value  of  the  property  fixed  by  the  Oorporatlan's 
—  I  no  oorresponding  provision  In  the  House 

The  eonMrenoe  ^reemsnt  elartfles  the  language  of  the  Sen- 
leaves  It  to  the  Board  to  determine  the  rsason- 
of  the  *"""*!  tas  burden  on  property  sei  iiiliig  loans  by 
tto  Ootporatlan.  and  removes  the  pro&bttlon  -g^*-^  mefc'tng  a 
deduction   froaa  tHe  loanable   value   ofthe   profMrtywhsre   the 

sot  eiiusil  •  percent  of  the  value  of  the  property  as  ile«eiiiilite<l 
kg  the  sppralaaL 

Oectlon  11  of  the  Rouse  bm  prohibited  the  Corporation  fraas 
aspolnttng.  or  tetalntng  for  osore  than  M  days,  any  oAoer.  sos- 
plojii.  attorney,  or  agent  "  tn  any  regional  or  State  oOee  or  oon- 
~  distrtet  of  tbs  Corporation  who  was.  at  the  date  of  the 
ibllilMBent  of  swk  efles.  not  a  reeldent  of  the  Mglon  or  State  or 
lonal  dMvtei,  roapeettvrty.  ssrved  by  soek  oMes.  or  who  Is 
or  dtrsctor  of  any  firm,  oorporatlon.  or  sssoclstfcia  enfuced 
on  real  eetata."  Section  13  of  the  Senate  smend- 
tbmt  no  person  rtMniM  be  appointed  or  retstnsrt  as 
sgent.  or  attorney,  at  a  fiasd  aalary.  In  any 
of  ths  Corporatlen  who  is  an  oAoar  or 
of  any  flm.  oorporatlon.  or  tsen  nation  engaged  in  larilng 
The  ooufsrenoe  agreeasent  retains  ttoe  p»^ 
of  section  13  of  the  Ssnats  smsndment  snd  adde  a  pcovft- 
that  no  person  rturil  be  appointed  or  retained  ae  an  offtoer. 
sgent.  or  attorney  tn  any  State  or  dlstnet  oSoe  of  the 
Ctarporatkm  who  has  not  been  a  bona  fide  reetdsnt  of  the  State 
by  suck  oAos  for  a  period  of  at  least  1  foar  kHnsAateiy 
the  date  of  his  appointment. 

14  of  the  Boose  bill  autbortsed  the  payment  of  ohllga- 
doe  the  Boae  Owners'  Loan  Corporation  to  be  made  at  any 
branch  agency  of  the  Corporation  or  at  any  poet  oAee  or  sabstatton. 
Ikls  provMan  was  sUkaaated  by  ths  Senats  mutmtmmtt.  "ntm 
agreement  kllk  etlmlnatee  this  provMon  of  tbm  Hi 
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might  be 


17  (a)  of  the  Sonata  amendment  aothortasd  the  H 
Loan  Corporation   to  pnrchsss    (1)    Federal   home-loan 

(tneludlng  consolidated  bonds 
I).  (S)  ftiU-pald  taooBM  shares  of  Fbdval  savings 
ktlone  on  tho  some  terms  and  conditions  and 
within  ths  same  limitations  as  tn  ths  case  of  pnrc bases  of  such 
sharee  by  the  Secjstaiy  of  the  Treasurv  after  the  funds  made 
available  to  the  Secretary  have  been  e^iaustsd.  and  (9)  ibares 
M  any  tnetltntlon  which  is  a  member  of  a  Federal  home-loan 
bMik  and  srlkoee  aceounta  are  Insured  tinder  title  lY  of  the  Na- 
tional Housliv  Act.  If  the  insututlon  U  eUglble  for  such  insor- 
Tlks  Corporation  was  also  autbortaed  to  make  depoetta  and 
eorttacatss  of  deposit  and  investment  certUlcatce  tn 
BO  of  the  latter  daes.  The  total  amount  to  be  available 
corporation  under  this  ssetlan  was  fixed  at  $900,000,000.  to 
without  discrimination  in  favor  of  fSdwally  chartered 
SecUon  IT  (b)  of  the  Senata  amendment  repealed 
the  act  of  April  97.  1994.  which  wm  tTvtiTiislr^iritf 
with  the  fbrogelnff  provtsloas  as  to  ths  total  amount  to  be  made 
avatlaMe  to  the  Oorporatloa.  Section  16  of  the  House  bill  con- 
led  a  urovlslon  tfmllar  to  section  17  (a)  of  the  flanato  amend- 
it  wttn  a  ataxlmxim  Uinlt  of  |98(UMISjDM  t^poi  tbe  amount 
purpoeet  to  the  OwpiirattoM.  bki  it  did  not 
require 


by  Che  Corporation,  to  be  members  of 
bank  and  to  have  their  aeeounta  Insured 
under  title  !▼  of  the  National  Housing  Act.  There  was  no  pro- 
vMon  In  the  Bouss  bill  oorrsspondlng  to  ssctlon  17  (b)  of  the 
Sonata  amendment.  The  conference  agreement  retains  the  pro- 
visions of  tbe  Sonata  amendnkont  with  one  exception,  namely, 
that  InstltQtkJns  whose  sharee  may  t>e  purchased  by  tbe  Cor- 
poration must  be  either  members  of  a  Mderal  Home  Loan  bank 
or  have  their  accounU  insured  under  title  IV  of  the  National 
HotMlng  Act  If  the  institutions  are  eligible  for  such  InsTU-ance. 

Section  18  of  the  Senata  amendment  added  a  new  provision 
not  contained  In  the  Houee  biU  which  would  permit  State- 
chartered  institutions  which  ars  converted  Into  Ped«al  savings 
and  loan  assocUtlons  to  continue  to  make  loans  in  tbe  territory 
tn  which  they  made  loans  while  operating  under  a  Stata  charter. 
Ths  oonfersnos  agreement  retains  this  provision. 

Ssctlon  19  of  the  Senata  amendment,  like  section  17  of  tbe 
Hotiee  bill.  Increased  by  9900.000  the  anwunta  nuMle  available  to 
tbe  Pbdsral  Hoom  Loan  Bank  Board  for  the  purpose  of  encour- 
aging the  proDootlon.  organisation,  and  development  of  Federal 
savings  and  loan  associations,  but  the  provision  of  section  17 
of  the  Hotiss  bill  that  such  funds  should  be  used  ImparttaUy  In 
the  promotion  and  development  of  local  thrift  and  home- financ- 
ing institutions,  whether  8tate-c bartered  or  Federal,  was  omttted. 
Ths  eonferenoe  agreesoent  retains  the  provision  of  the  House  bill 
wbldk  was  omitted  by  the  Senata  amendment. 

Section  91  of  the  Senata  amendment  extended  the  penaltiM 
of  ssctlon  8  (e)  of  the  Home  Owners'  Loan  Act  of  1933  to  caass 
wbvs  a  charge  la  made  against  persons  applying  to  the  Corpora- 
tion for  a  loan  for  the  difference  between  the  par  value  and  the 
market  value  of  tbs  bonds  Issued  by  the  Corporation.  A  similar 
provtalon  with  a  smaller  penalty  was  oontateed  tn  section  19  of 
tlM  nnws  bai.  The  conference  agreement  retains  the  provision 
of  the  Senata  amendment  with  the  smaller  penalty  contained  In 
section  19  of  the  House  MIL 

Section  29  of  tbe  Senata  amendment  authorised  the  Federal 
Savings  and  Loan  Insurance  Corporation  to  use  the  franking 
privilege  for  Ito  oOclal  buslnees  and  provided  that  the  Corpora- 
tion should  determine  ita  necessary  expenditures  and  the  man- 
ner In  wtilch  they  should  be  Incurred,  allowed,  and  paid,  without 
regard  to  ths  provisions  of  any  other  law  governing  the  expendi- 
ture of  public  funds.  The  provision  with  respect  to  free  use  of  the 
iMti»  wss  contained  tn  ssctlon  90  of  ths  House  bill.  Tbe  confer- 
•nes  agrsemant  retains  the  provisions  of  the  Senate  amendment. 

Sectlan  93  of  the  Senata  amendment  llberallaed  the  reeervc  pro- 
vlstons  applicable  to  associations  whose  aceounta  are  insured  by 
the  Federal  Savings  and  Loan  Insuranos  Oorporatlon  by  extending 
tbe  period  within  which  the  &-peroent  rsesrvB  must  be  built  up 
from  10  years  ta  30  years.  A  similar  provision  was  contained  la 
asetkm  31  of  the  House  Mil.  There  was  also  a  provision  In  ssctlon 
99  of  tbs  Senata  amendment  aDowtng  stieh  associations  to  declare 
dividend  for  any  year  when  losses  are  ehargeable  to  such  reserves 
If  stich  declaration  of  dividends  is  approved  by  the  Corporation. 
Tbe  House  bill  removed  tbe  rsetnction  prohibiting  the  payment 
of  any  dividends  If  any  loesss  were  ctuJgeable  to  such  reserves. 
Tbe  eoMlMeaee  sgiwsment  retains  the  provisions  of  the  Senata 
amendment  with  a  olartfylng  change. 

Section  37  of  the  Senata  amendment  authorised  the  Oorporatlon 
tn  ita  discretion  to  make  loans  to,  purchase  the  aaseta  of .  or  «ake 
a  contribution  to,  an  Insured  Institution  in  order  to  prevent  a 
defantt  or  tn  order  ta  rasiore  an  insured  institution  to  normal 
opsfatlon.  but  tbe  «—<■■■*  of  any  soeh  oontrHratlon  was  not  to 
•Koeed  that  wiilch  the  CorporatloB  finds  to  bo  reasonably  necse 
sary  to  save  the  expense  of  llquldattng  tbs  tnatttotlon.  Section  9fi 
of  the  TTnins  bill  oontalnsd  a  similar  provision  sxcept  that  tba 
Oorporatlon  was  authorlaed  to  maks  advancee  to  any  such  inrtli* 
tutton  Instfrt  of  a  contribution,  and  there  was  no  limitation 
sniiinssfl  as  to  amount.  The  oonfexenee  egreement  retains  the 
provisions  of  section  97  of  tbe  Senata  amendment. 

Oactlop  98  of  tbe  Oensin  amsiabusnt  sxtended  ths  time  from 
January  1.  1936,  to  AprU  1.  1936.  within  which  loans  must  bm 
made  in  order  to  be  titg***!*  for  insuranos  under  ssctlon  2  of  the 
National  Hoxwlng  Act.  This  part  of  the  section  is  the  same  In 
sabstanos  as  section  20  of  the  House  bill.  The  ssctlon  also  pro- 
vided that  loana  up  to  $50,000  would  be  eUglble  for  such  la- 
surance  If  they  are  ooade  for  the  purposs  of  flnsnoing  alteratlona, 
repalra.   and   improvemenU   with   respect   to   rsal   property   "  Im- 

Cved  by  or  to  be  eanverted  Inta  apartment  or  multiple  family 
less,  or  improved  by  hotels.  oAos.  business,  or  other  commercial 
tHilldlngs,  hospitals,  orphansgss.  ooUsgss.  schooia.  churches,  or 
manufscturlng.  or  Industrial  ptanto."  A  ■ii«ii*r  liberalisation  of 
sxlstlng  law  was  mntalned  In  ssctlon  96  of  ths  Houss  bill.  The 
existing  Isw  wss  also  elarlfisd  by  ths  Ssnata  smsndment  by  pro- 
viding that  the  Inststlstion  of  new  equipment  and  machinery 
might  tM  oonaldered  to  be  **  alterations,  repairs,  and  improve- 
ments." Tbe  oonferenoe  sdrsoaHBt  retains  ths  provlslans  of  ths 
t  with  aunor  ebangee. 
29  of  the  Senate  amendment  authortaad  ths  Federal 
Bonstng  Administrator  in  his  discretion  to  require  a  mortgagor 
wtMoe  naortgage  U  insured  under  Utle  XZ  of  tbe  Kattemsl  Housing 
Act  to  pay  a  premium  charge  In  such  aaaoont  as  tbe  Adminis- 
trator determines  to  be  equitable  In  the  event  that  the  principal 
obligation  of  the  mortgage  Is  paid  In  fuU  prior  to  maturity,  but 
the  amount  of  such  charge  la  not  to  saossd  tbe  aggregate  amount 
of  ths  premium  charges  that  the  nsortgagee  wonM  otberwlee  base 
been  reqtilred  to  pay  if  the  mortgsge  had  oontlnnad  to  be  lasnrii 
untU  the  maturity  date.  The  ssctlon  also  contalnsd  an  amend- 
oUctfylng  sxlstlng  Ian.     Tbera  was  no  provision   in   the 
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House  bin  resting  to  such  payment  of  a  prsmhun  charge  by  a 
mcKlgagor.  The  conference  agreement  retains  the  provisions  of 
the  Senate  amendment  and  also  amends  ths  National  Hoxislng 
Act  so  as  to  provide  that  Interest  on  the  unpaid  principal  of  an 
Insured  mortgage  may  be  Included  In  determining  the  amount 
of  debentures  to  be  Issued  to  a  mortgagee  who  has  delivered  the 
property  to  the  Administrator,  but  such  Interest  is  to  cover  only 
the  period  from  the  date  foreclosure  proceedings  were  Instituted 
or  the  property  was  otherwise  acqtiired  by  the  mortgagee  with  the 
consent  of  the  Administrator  to  the  date  of  such  delivery,  less 
any  amotint  received  on  accoxint  of  Interest  accruing  between  such 
dates.  The  rate  of  interest  In  any  such  case  is  to  be  the  same 
as  that  provided  for  In  the  debentiires. 

Section  28  of  the  House  bill  authorizing  a  national  mortgage 
association  to  Issus  notss,  bonds,  delienttires.  or  other  such  obli- 
gations in  an  aggregate  amount  not  to  exceed  16  times  the  aggre- 
gate par  value  of  ita  outstanding  capital  stock.  Instead  of  10  times 
such  sggregate  par  value  under  existing  law.  was  eliminated  by 
the  Senate  amendment.  The  conference  agreement  authorizes  the 
Issue  of  notes,  bonds,  delsentures,  and  other  such  obligations 
by  a  national  mortgage  association  up  to  12  times  the  aggregate 
par  value  of  ita  outstanding  stock. 

Section  31  of  the  Senate  amendment  provided  that  In  case  of 
iMns  by  the  Land  Bank  Commlaaloner  under  section  32  of  the 
Anergency  Farm  Mortgage  Act  of  1933  farm  property  may  be 
valued  at  an  amount  representing  a  prudent  Investment  consist- 
ent with  community  standards  and  rentals.  If  the  person  occupy- 
ing the  property  is  not  entirely  dependent  upon  fsrm  Income  for 
his  livelihood  and  If  the  farm  Income  from  the  prcqMrty,  together 
with  earnings  from  other  dependable  sources  ordlxutflly  available 
In  the  community  to  a  person  operating  the  property,  would 
be  svifflclent  to  support  his  family,  to  pay  operating  expenses  and 
fixed  charges,  and  to  discharge  the  Interest  and  amortization  pay- 
mento  on  the  loan.  There  was  no  corresponding  provision  In  the 
Houss  bill.  The  conference  agreement  retains  the  provisions  of 
the  Senata  amendment. 

HorsT  B.  Stkaoau.. 
I  Auut    T.   OouwBoaoYTOR. 

M.  K.  RXIU.T,  

John  B.  Holxjstxs, 
Jksss  p.  Wolcott. 
Managert  on  the  part  of  the  House. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  con- 
ference report. 

The  conference  rejwrt  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

POWKK   OP   rCDKHAL   COtntTS 

Mr.  KNUTE  HILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  address  the  House  for  5  minutes. 

TTie  SPEAKER.    Is  there  objection? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  reserve  the  right  to 
object.  The  Consent  Calendar  is  in  order  today.  It  is  a  very 
important  calendar.  I  shall  not  object  to  the  5  minutes 
asked  by  the  gentleman  from  Washington,  but  I  shall  to  any 
other  request.  It  is  not  right  to  compel  all  these  people  who 
are  here  expecting  their  bills  to  be  called  up  to  wait  on  some- 
body making  a  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  KNUTE  HILL.  Mr.  Speaker,  during  the  last  three 
sessions  I  have  heard  a  great  deal  of  complaint  about  our 
delegating  authority  to  the  Executive.  Tlie  comi^aint  has 
usually  been  made  by  a  rather  conservative  group.  For 
decades,  we  have  delegated  our  express  constitutional  au- 
thority to  coin  money  and  regulate  the  value  thereof  to  a 
small  group  of  bankers,  and  yet  this  conservative  group  to 
which  I  refer  has  not  complained  of  that. 

For  over  a  hundred  years  the  Federal  courts  at  this  coun- 
try have  usurped  the  legislative  power  of  the  Congress  and 
no  complaint  has  come  from  anyone.  By  these  decisions 
labor  legislation  has  been  hampered  and  often  prevented. 
By  the  decision  with  reference  to  the  income  tax  we  find 
that  the  burden  of  taxation  was  placed  for  years  upon  those 
least  able  to  bear  it. 

Now,  Mr.  Speaker,  we  have  a  decision  in  the  railroad  case 
which  Jeopardizes  absolutely  all  of  our  social  legislation. 

I  am  introducing  today  a  constitutional  amendment  to 
take  this  power  away  from  the  Federal  courts.  A  few  days 
ago  the  gentleman  from  Texas  called  this  communistic. 
Communistic?  Listen,  you  Democrats,  to  your  patrcm  saint, 
Thomas  Jefferson: 


It  has  long  been  my  opinion,  and  I  have  never  Shrank  from  Iti 
expression,  that  the  germ  of  dissolution  of  our  Federal  Govern- 
ment Is  the  judiciary,  an  irresponsible  body  working  like  gravity, 
by  day  and  night,  gaining  a  itttle  today  and  gaining  a  Uttle 
tomorrow,  and  advancing  Ita  noiseless  step  like  a  thltf  over  tbe 
field  of  Jurisprudence.  untU  all  shall  be  usurped. 

Prophetic  words  I 

Listen,  you  Republicans,  to  your  patron  saint,  Abraham 
Lincoln: 


The  candid  must  confess  that  if  the  policy  of  the  Government, 
upon  vital  questions  affecting  the  whole  people.  Is  to  tM  Irrev- 
ocably fixed  by  decisions  of  the  Supreme  Court,  the  people  will 
have  ceased  to  be  their  own  rulers,  having  to  that  extent  prac- 
tically resigned  their  government  into  the  hands  of  that  tribunal. 

listen,  all  of  you  who  will  agree  with  me  that  we  honor 
and  love  the  greatest  jurist  of  aU  times.  Justice  Oliver  Wen- 
dell Holmes.    I  quote  from  him: 

I  do  not  tlilnk  the  United  States  would  come  to  an  «aA  If  we 
(the  Supreme  Court)  lost  our  power  to  declare  an  act  of  Congress 
void. 

Now.  I  have  too  high  a  regard  for  my  position  and  for 
our  Government  to  suggest  anything  subversive.  Some  peo- 
ple will  call  names,  but  calling  names  gets  us  nowhere.  L«t 
us  leave  that  to  the  past  masters  in  that  art,  the  Hugh 
Johnsons,  the  Huey  Longs,  and  the  Percy  Oassaways. 
[Laughter.] 

I  want  to  respectfully  submit  seven  questions  to  the  oppo- 
nents of  this  amendment: 

First.  Is  it  not  a  fact  that  at  four  distinct  times  the 
cfHistitutional  convention  definitely  refused  this  power  to 
the  Judiciary? 

Second.  Is  not  our  Federal  Government  one  of  express 
powers  and  where  in  the  Constitution  is  such  power  given 
the  courts? 

Third.  Is  there  any  other  important  donocratlc  govern- 
ment in  the  world  which  permits  such  power  to  its  courts? 

Fourth.  In  a  democracy  should  the  power  of  legislation 
repose  in  the  direct  representatives  of  the  people,  re- 
sponsible to  them  at  stated  intervals,  or  should  it  be  lodged 
in  a  small  group  of  appointed  men  resp(»isible  to  no  one 
and  holding  office  for  life? 

Fifth.  Is  it  possible  that  all  knowledge  of  the  Constitu- 
tion reposes  in  the  members  of  the  bench  and  none  in  the 
lawyers  of  the  legislative  halls? 

Sixth.  In  a  divided  decision  (and  most  of  the  important 
ones  are  such)  which  of  the  two  groups  is  infallible? 

Seventh.  When  Justice  Shiras,  in  the  income-tax  decision, 
changed  his  mind  within  the  month,  at  which  time  was  he 
infallible?  And  when  Justice  Sutherland  differs  with  Sen- 
ator Sutherland  on  railroad  pensions,  when  Is  he  infallible? 

Some  people  and  some  newspapers,  no  doubt,  have  a  great 
deal  of  contempt  for  Congress.  I  suggest  that  Congress 
take  back  irnto  itself  this  function  of  legislating,  independ- 
ent of  both  the  Executive  and  the  Judiciary,  and  we  will 
not  only  regain  our  own  self-respect,  but  we  will  also  have 
the  respect  of  the  people  throughout  the  coimtry  and  restore 
confidence  in  representative  Government.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Wash- 
ington [Mr.  Kinm  Hn.L]  has  expired. 

Mr.  TRUAX.  ISi.  Speaker,  I  ask  unanimous  consent  to 
speak  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

ircnSAHCK    TAXX8 

Mr.  TRUAX.  Mr.  Speaker.  I  want  to  call  attention  to  the 
anniversary  of  a  great  American  institution.  I  refer  to  the 
fifty-second  anniversary  of  the  coming  of  the  greatest  show 
on  earth.  Ringling  Bros,  and  Bamum  li  Bailey  show,  tliat  is 
now  in  this  city.     [Applause  and  laughter.] 

I  want  you  to  know  that  this  organization  paid  last  year 
$500,000  to  the  United  States  Govenmient  in  amusement 
taxes.  This  $500,000  did  not  come  from  the  circus  but  it 
came  from  the  nickels  and  dimes  of  the  kiddies  who  saved 
those  nickels  and  dimes  throughout  the  entire  year  to  go  to 
yhJR  greatest  of  American  amusement  institutioot.    I  say 
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tliftt  thto  tax  ts  Tleious  aiMl  Intqnttoai  aad  iiwht  to  be  r«- 
pe«)«d  An  amusement  taxes  ought  to  be  repealed.  I  baire 
introduced  a  bin  for  that  purpoee. 

lir.  Speakv.  I  ask  unanimoai  consent  to  extend  my  re- 
marks and  to  insert  a  copy  of  my  MU  therein.  I  hope  that 
this  Congress  wlU  take  recognition  of  this  Intolerabte  situa- 
tlHk  not  ooiy  wHh  regard  to  drcueee  but  with  aaotlon- 
pleture  theaters,  where  the  dimes  and  nickels  of  tiM  ItiiileB 
■n  collected  to  go  to  the  United  States  ChiiomiMnt  We 
■teuld  repeal  every  amoMMBt  tax  and  replaee  it  with  a 
tax  on  wealth  and  swollen  Ineoies,    [Applauee.) 

Ytm  may  ask  what  Is  my  bitcreet  in  the  American  droxis. 
WUe  serving  as  director  of  agriculture  for  the  State  of 
Ohto  tn  IMl-lt  one  of  my  several  Jobs  was  to  manage  and 
direct  the  Ohio  State  fair.  In  addition  to  a  splendid  racing 
program  daily,  the  grandstand  exhibitions  were  featiired 
by  outfllMkilw  circus  and  vaudevlUe  acts,  not  only  because 
of  Hw  diawiug  power  of  such  attractions  but  also  because 
timr  wwe  always  clean,  moral,  and  wholeeome.  One  year 
the  immortal  John  Philip  Sousa  and  his  band  delighted  Ohio 
fair  patrons  with  their  programs.  Another  year  wit- 
the  greatest  and  largest  rodeo  and  stampede  ever 
In  the  Bast.  A  tittle  later  the  Hagenbeck-WaUaoe 
was  ttoe  featore  attraedoo  at  the 
Ime  aflwelatloaa.  through  experience  and 
I  have  oome  to  regard  these  InsillBlleiW  as  worthy  ef 
tiM  support  of  all  those  Interested. 

ABi  so.  if  you  ask  me  again  what  is  my  interest,  my  reply 
wfll  be  none  otho'  than  that  mentioned  and  the  desire  to 
liiBure  the  perpetuity  of  an  institution  that  for  more  than  SO 
yem  has  visited  annually  the  American  people  In  an  of  its 
t*i— I  and  hiopaiwled  glory;  an  instttallan  tlmt  for  more 
tKftty  50  y«an  has  laesiiilcul  its  annual  wares  to  the  amuse- 
■mM-IbvIiw  pMte  wtttMOt  ever  requiring  a  censor  of  any 
of  Its  acts  or  performanoes;  an  institution  that  might  weD 
be  tmMd  the  tented  dty  of  not  only  amusement  and  enter- 
lilMMBl  but  a  tented  city  of  wbolesooM  knowledge  and 
leeERiiag.  representing  and  dsiHUiin  as  It  does  no« 
MMk  SiMied  acts  and  specimens  of  the  outdoor 
wortd  bat  Ukewlse  the  animal  exhibiU  of  aU  eouuUlos  gath- 
end  together  and  asMBMsd  here  from  the  far-fhmg  oomsrs 
oCttte  earth. 

This  allusion  refers  not  alone  to  the  great  chxius  which  I 
lefer  to  today  but  to  oChers  who  have  survived  and  who  still 
cany  en  dMpite  the  most  costly  and  depressing  panic  in  our 
ooiuiU|>i  hHlory.  Today  there  are  only  four  large  traveling 
railroad  uliimwi  liaay  others  travitf  by  motor  caravan. 
To  all  of  them,  at  ooufw.  the  Federal  amusement  tax  is  a 
nwtsinrr  to  their  patrons— the  farmers,  the  warklngmen, 
■Mil  ^Tl~—  men — this  tax  is  a  heavy  burden.  So  why  not 
Mpeal  this  tax  now?  Surely  the  revenue  that  might  be  lost 
by  such  action  would  not  bankrupt  the  Nation.  It  coold 
SMMy  be  replaced  by  a  proper  tax  oa  wealtti  and  income.  I 
direct  the  attention  of  every  Member  of  the  House  of  Repre- 
sentatives, every  as^>^^>^  of  uw  United  States  Senate,  and 
the  particalar  attentiOB  of  the  Wasrs  and  Means  Committee 
to  the  Wll  which  I  am  introducing  today  and  which  will 
effectively  cure  this  evIL 


A  Mi  to  HI  ■■Mill  and  Mkeovraga  a  dadlntng  aaUimal  txwtltatkm 
wMeh  la  of  gr««t  aducatumal  and  raeraattonal  btntttt  to  th* 
t  «C  fttaa  Wall  BO.  partletdarly  tarman,    aagawuiaaiis  and 
protfoecrs,  popularly  known  aa  tba  "  elrcua  ";    to  enable 
Mrtlcularly  fanners.    wagaworlLera.   and   small  pro- 


chUdran  to  reoelva  tha  banaflta 
ttooad  without  being  taaad  by  tba  Ooivemnwnt;  to  aeeompUah 
thta  aod  by  removing  tba  tax  on  sdmiaelona  tlMteto  aa  provldod 
»t  saeOOB  SOO  (tf  tiM  Mevanue  Act  at  1090.  as  ■■■<■« 
•a  tt  tmmut»a.  a(e«  Tkat  aaetlon  800  <b)  of  tba  Bavanoa  Act  cT 
a  asMBdad,  be.  az^  la  iMratoy.  amanrtart  tag  aWlklag  oaii  ttw 
at  tba  end  tbareof  axMl  aabetttutlnc  tfeeniar  a  aaaleaiaB 
MttB«  tbe  foUowii^:  "or  (3)  any  admilnna  to  any  par- 
formaaea  of  a  traTells^  aeaapany  ealUblttBg  mtaoaUaaaoua  Aowa. 
perfonaaaoaa.  and  eatartainment  aoaaSsttag  at  ■Minacartaa.  acro- 
faftU,  bocaamea.  etc^  pertonnlng  tn  '  rte^ '  or  '  sldaaboara ':  In 
oUkcr  vorda,  tbat  daaa  of  educational  and  raereaStaoal  aaauaamant 
M  tha  '  eireaa.*  * 


The  8PEAKSR.    The  tiaae  of  the  gentleman  from  Ohio 
has  expired. 


Is  there  objecttao  to  the  request  of  the  gentleman  from 
Ohio  [Ifr.  TIT7AX)? 
nwre  was  no  objection. 

coMBXirr  CALxmui 
The  SPEAKER    Ttte  Clerk  win  caU  the  first  bUl  on  the 
Coosent  Calendar. 

ixraTaxATXira  aanvs-soaji  woatxif 

The  Clerk  called  the  first  bin  on  the  Consent  Calendar, 
R.  R.  4354.  to  repatriate  native-bom  women  who  have  here- 
toton  lost  their  dtizensliip  by  marriage  to  an  atien.  and  for 
other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consld- 
eraUon  of  the  bUl? 

Mr.  JENKINS  of  Ohio.  Reeervtng  tlie  right  to  object, 
and  I  Shan  object  for  this  reason:  This  bin  is  not  necessary. 
We  have  an  abundance  of  statutory  law  controlling  this 
situation  at  the  present  time. 

I  do  not  want  to  take  much  ot  the  time  of  the  House  to 
go  into  this  in  detaU.  The  departments  of  the  Government 
are  not  in  unison  with  reference  to  it.  It  has  no  recom- 
mezKlation  from  the  State  Department  The  Labor  Depart- 
ment ts  laying  great  stress  on  the  fact  that  it  is  trying  to 
comjpose  a  law  that  wiU  coordinate  the  many  immigration 
h4Ti»  and  for  that  reason  I  object. 

Mr  GEARHART.  Mr.  Speaker,  win  the  gentleman  with- 
hold his  objection  that  I  may  discuss  the  bill  for  a  moment? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withhold  my  ob- 
jection to  permit  the  gmtli—n  to  make  an  explanation. 

Mr.  GEARHART.  Mr.  Speaker,  the  purpose  of  this  biU 
is  to  bring  reUef  to  American-bom  women  who  have  lost 
their  American  cltiaenship  through  the  operation  of  a  legal 
technicaUty.  It  is  not  a  biU  which  has  for  its  purpose  tbe 
giving  of  citizenship  to  any  person  who  has  not  heretofore 
enjoyed  American  dtlaenship. 

htr.  BLANTON.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  GEARHART.    I  ytekl. 

Mr.  BLANTON.  Does  the  gentleman  Intend  to  offer  his 
amendment  to  the  bin? 

Mr.  GEARHART.    I  do. 

Mr.  Speaker,  under  the  ancient  law  of  nations  when  a 
woman  marries  an  alien  she  loses  her  citizenship  and  be- 
comes a  citiaen  of  the  nation  of  which  her  husband  is  a  citi- 
sen.  Prior  to  1922  aU  American  women  who  married  for- 
eigners lost  their  citizenship;  but  in  1922.  on  September  22 
of  that  year.  Congress  enacted  a  law  to  the  effect  that  all 
women  married  after  that  date  would  be  deemed  to  retain 
their  American  citizenship.  Since  that  time  there  has  been 
no  objection  whatsoever  to  the  retention  at  citizenship  by 
those  women. 

It  is  hoped  to  accomplish  by  the  pending  bin  an  extension 
of  the  same  privilege  to  those  American-bom  women  who 
married  foreigners  prior  to  1933.  the  same  privilege  which 
already  has  been  accorded  to  thoee  women  who  married  for- 
eigners after  1923. 

There  is  a  defect  in  the  biU  as  it  now  stands  and  I  have 
drawn  a  perfecting  amendment  which.  I  am  Informed,  the 
^>r,fnrryitiMm  ia  Willing  to  acccpt;  and  at  the  proper  time  in 
the  consideration  of  the  biU  I  wiU  offer  the  amendment. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  under  my  reserva- 
tion of  objection.  I  wish  to  state  that  the  gentleman's  state- 
ment is  correct  in  part  only.  The  present  law  Is  entirely 
adequate  to  take  care  of  women  who  lost  their  citizenship 
prior  to  the  jiaiiisgii  of  tbe  Cable  Act  in  1922;  the  law  is 
amply  sufSclent  to  permit  them  becoming  American  citizens 
and  there  is  absolutely  no  necessity  for  tbe  proposed  bilL 
It  applies  to  a  certain  group  only.  Par  tnstsnce.  it  does  not 
include  every  woman  who  lost  her  citlr.en.shlp  before  1933. 
I  do  not  know  whether  the  gentleman's  amendment  cures  tbls 
defect  or  not  This  Is  a  very  complicated  piece  of  legisla- 
tion. I  feel  that  the  ofDce  of  the  Secretary  of  State  is  not  In 
favor  of  this  bin  as  it  now  reads.  As  I  say,  I  have  not  had 
time  to  pass  upon  the  gentleman's  amendment.  I  think  it 
contains  one  good  provision — the  proposed  biU  applies  only 
to  women  who  have  been  back  here  3  years.    This  amend- 
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ment  applies  to  an  women.  Now,  if  we  are  going  to  clarify 
this  situaUon  why  not  clarify  it  entirely?  wtos  not  do  it  in  a 
way  that  it  wlU  do  what  is  intended  that  it  should  do? 

Is  not  the  author  of  the  blU  wiUlng  to  have  it  passed  over 
without  prejudice  until  I  can  study  this  amendment  and 
confer  with  those  who  are  interested  in  the  subject?  This 
la  a  compUcated  piece  of  legislation,  and  for  a  Member  to  rise 
on  the  floor  and  insert  an  amendment  into  a  compUcated 
piece  of  legislation  is  just  like  tinkering  with  a  compUcated 
piece  of  machinery. 

Tjfr  Speaker,  in  order  that  we  may  have  a  chance  to  study 
the  bin  further  and  the  effect  of  this  amendment.  I  ask  unan- 
imous consent  that  the  biU  may  be  passed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  requen  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

CmZElCSRIF 

The  Clerk  called  the  next  bUl,  H.  R.  3033,  to  provide  for 
citizenship  to  persons  bom  in  the  United  States,  who  have 
not  acquired  any  other  nationaUty  by  personal  afflrmative 
act,  but  who  have  heretofore  lost  their  United  SUtcs  citizen- 
ship through  the  naturalization  of  a  parent  under  the  laws 
of  a  foreign  country,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection  to  the  consideration  of 

the  biU?  _..„„„ 

Mr.  JENKINS  of  Ohio.  Mr.  McUEAN.  and  Mr.  WOIXX)TT 

objected. 

PRKLncnfAKT    XXAmifATlON    OF    CXKTAXM    WttTXXH    XXVXBS    FOt 

FLOOD   COimOL 

The  Clerk  caUed  the  next  bUl,  H-  R.  4077,  authorizing  a 
preliminary  examination  of  the  Nehalem,  Miami,  KUchis, 
Wilson,  Trask.  and  TUlamook  Rivers,  in  TiUamook  County, 
Oreg.,  with  a  view  to  the  controlling  of  floods. 

Mr.  LESINSKI.    Mr.  Speaker,  I  object. 

Mr.  MOTT.  Mr.  Speaker,  wiU  the  gentleman  withhold 
his  objection  a  moment? 

Mr.  LESINSKI.  Mr.  Speaker,  I  withhold  my  objection  to 
permit  the  gentleman  to  make  an  explanation. 

Mr.  MOTT.  Mr.  Speaker,  the  gentleman  from  Ohio  [Mr. 
Tbxtax]  on  the  last  consent  calendar  day  asked  that  these 
bills,  providing  for  a  preliminary  examination  with  a  view  to 
flood  control  of  certain  rivers  in  westem  Oregon,  be  passed 
over  without  iH«judice  imtU  he  could  have  an  opportimity  to 
give  them  a  Utile  closer  study.  He  has  now  given  study  to 
those  bills  and  Is  not  objecting  to  them  today. 

Bfay  I  say  now  to  the  gentleman  from  Bfichigan  [Mr. 
Lksikski],  who  has  been  so  kind  as  to  withhold  his  objection, 
that  these  bills  are  the  usual  authorization  bUls,  not  for  a 
flood-control  survey  at  aU  but  merely  for  a  preUminary  ex- 
amination. Now,  a  preliminary  examination  is  not  the  same 
thing  as  a  survey.  A  preliminary  examination  merely  au- 
thorizes the  district  engineer  resident  in  the  district  where 
these  streams  are  located  to  make  a  report  to  the  Chief  of 
Engineers  at  Washington  and  to  forward  to  him  the  data 
that  he  has  in  regard  to  the  flood  situation  on  the  streams  in 
question.  It  costs  no  additional  money  to  do  this  and  many 
times  It  is  not  even  necessary  for  the  district  engineer  to  do 
more  than  to  compUe  the  data  which  he  already  has  in  his 
office,  because  a  part  of  the  business  of  district  engineers  is 
to  collect  and  to  keep  data  in  regard  to  flood  conditions  of 
aU  the  streams  In  their  districts. 

This  is  a  necesary  authorization,  without  which  no  future 
legislation  in  regard  to  flood  control  can  be  considered,  and 
it  Is  one  which  does  not  cost  the  people  anything  at  aU.  It 
win  merely  result  in  the  submission  of  information  which 
win  ofUclaiiy  show  what  can  or  what  ought  to  be  done  in  the 
future  in  the  way  of  flood  control  on  the  streams  named  in 
the  bills.  As  the  gentleman  knows,  a  part  ot  the  money  in 
the  pubUc-works  biU  wiU  be  used  for  flood-control  work 
upon  such  streams  as  P.  W.  A.  may  find  to  be  hi  need  of 
flood -control  woric. 

Before  the  PubUc  Works  Administration  takes  any  action 
whatever  in  regard  to  flood  control  on  any  stream,  they 
request  the  Army  Engineers  for  a  report    The  Army  Engi- 


neers are  not  authorized,  tmder  the  law,  to  make  such  a 
report  unless  they  have  had  authorizati(m  by  Congress  to 
make  a  preliminary  examination.  That  is  aU  these  bills 
provide  for.  This  does  not  cost  the  Government  of  the 
United  States  any  additional  money  whatever,  and  cannot 
possibly  do  harm  or  Injury  to  anycme. 

Mr.  LESINSKI.  Mr.  Speaker,  this  type  of  biU  should 
go  to  the  Rivo^  and  Harbors  C<»nmittee,  and  I  stiU  object 

Mr.  MOTT.  That  matter  has  been  deflnltely  settled. 
The  Rivers  and  Harlwrs  Committee  has  no  jurisdiction  what- 
ever over  a  bin  of  this  kind.  The  matter  is  In  the  exclusive 
jurisdiction  of  the  Flood  Control  Committee,  to  which  it  has 
been  referred  by  the  Speaker  and  from  which  this  biU  has 
been  f  avoral^  reported  to  the  House. 

Mr.  SCHULTIS  demanded  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bUl? 

Mr.  LESINSKL    Mr.  Speaker,  I  object 

PKXLnaHAKT  KXAMZnATION  OF  THI  UlCPqUA  UyXK,  OUO. 

The  Clerk  caUed  the  next  bUl,  H.  R.  5651.  authorizhig  a 
preliminary  examination  of  the  Umpqua  River,  Oreg. 

The  SPEAKER.  Is  there  objection  to  the. present  con- 
sideration of  the  bin? 

Mr.  LESINSKL  Mr.  Speaker.  I  object  This  is  the  type 
of  biU  that  should  go  to  the  Rivers  and  Harbors  Committee, 
and  I  am  gc^ng  to  object  to  every  one  of  these  bills. 

PBKLmiNAKT   SXAIOMATION   OF   THI   COQtTn.I.C   KZVKX,   OKXG. 

The  Clerk  caUed  the  next  biU,  H.  R.  5773,  to  authorize 
a  preUminary  examinaUon  of  CoquiUe  River  and  its  tribu- 
taries, in  the  State  of  Oregon,  with  a  view  to  the  contrcd 
of  its  floods. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  biU? 

Mr.  CARTER,  Mr.  Speaker,  reserving*  the  right  to  object, 
may  I  say  to  the  gentleman  who  has  objected  to  the  pre- 
ceding two  bills  that  he  is  laboring  under  a  misapprehension. 
I  am  a  member  of  the  Rivers  and  Harbors  Committee.  What 
the  gentleman  states  is  absolutely  correct  so  far  as  prelim- 
inary surveys  for  navigation  are  concerned,  but  with  refer- 
ence to  flood  control  our  committee  has  never  raised  a  ju- 
risdictional question  and  the  gentleman  wiU  find  that  under 
the  rules  of  the  House  the  Flood  Control  Committee  is  the 
proper  committee  to  have  jurisdiction  over  bills  of  this 
character. 

Mr.  WILSON  of  Louisiana.    Wffl  the  gentleman  yield? 

Mr.  CARTER.    I  yield  to  the  gentleman  from  Louisiana. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  the  act  creating 
the  Committee  on  Flood  Control  provides  especiaUy  for 
these  preliminary  surveys  and  the  members  of  the  Rivers 
and  Harbors  Committee,  Uke  the  gentleman  from  California, 
know,  and  the  Chairman  of  the  Rivers  and  Harbors  Com- 
mittee on  the  floor  of  the  House  concedes,  that  these  bills 
should  be  referred  to  the  Flood  Control  Committee  where 
the  preliminary  examination  is  for  the  purpose  of  flood- 
control  projects. 

Mr.  LESINSKI.  Has  this  matter  been  taken  up  with  the 
engineering  department? 

Mr.  WILSON  of  Louisiana.  Every  one  of  them,  and  there 
is  a  favorable  report. 

Mr.  LESINSKI.    Where  is  that  report? 

Mr.  WILSON  of  Louisiana.  This  matter  has  gone  through 
the  Corps  of  Engineers  with  reference  to  flood  control  on 
these  various  streams.  Many  emergencies  exist.  Last  year 
one  of  these  preliminary  surveys  was  made  in  the  State  of 
Vermont  and  the  money  was  aUoted  to  go  in  and  undertake 
this  as  an  emergency  project.  There  is  no  other  committee 
that  can  handle  this  particular  phase  because  the  naviga- 
tion on  those  streams  is  not  at  aU  involved.  Every  member 
of  the  Cwnmlttee  on  Rivers  and  Harbors  favors  this  matter. 

Mr.  SCHULTE  demanded  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  iH-esent  con- 
sideration of  the  bin? 

Mr.  LESINSKL    I  object 
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The  Clerk  called  lh»  next  bin.  H.  R.  5T74.  to  aattMrlae 
a  ftvUmlnary  ^*^i*t^u»*  at  Rofue  River  and  lU  tribuUriM. 
IB  IlK  8Ute  of  Orcfoo.  wtth  •  view  to  tbe  coatrol  of  Its  floods. 

The  8PIAKSR.    Is  there  objecUon  to  the  preaent  con- 

tlttr***'*"  of  the  bin? 

Mr,  WOLCOTT.  Mr.  Speftker.  reMrrtng  the  right  toob- 
>ect.  I  may  say  this  nme  quectkm  roee  laat  year  with  respect 
to  the  jtfflidlctloo  of  the  Rtver*  and  Harbors  Committee  and 
the  Plood  control  Committee.  I  followed  the  same  cowrse  at 
thai  time  that  the  gentleman  Is  following  now  with  respwl 
to  this  matter,  thinking  I  was  safefuarding  the  Jurisdiction 
of  the  Rivers  and  Harbors  Committee.  I  went  Into  the  mat- 
ter very  fully  and  deeply  with  both  committees,  and  I  found 
that  there  were  Innumerable  cases  where  there  was  no  over- 
lappinc  of  jiartsdlctlon.  I  have  gone  over  these  bills  very 
carefully,  and  I  find  the  bills  now  on  the  calendar  tnTolve 
no  tiofft^  concerning  jiuisdlction.  I  have  in  mind  several 
ifiq«  on  iim  calendar,  which  have  to  do  with  inland  rivers. 
concerning  which  there  is  no  question  of  JurisdicUon  so  far 
at  harbor  development  Is  concerned.  For  this  reason  I  have 
raised  no  objection  to  these  bills,  and  I  hope  the  genUeman 
from  Michigan  will  see  them  in  the  same  light. 

Mr.  McFARLANK  Idr.  Speaker,  reservtog  the  right  to 
object.  I  notice  aU  of  these  bills  contain  a  pvowMoo  that 
the  cost  thereof  shall  be  paid  from  appropriattom  heretofore 
OT  taovafter  made  for  examination,  surveys,  and  contin- 
ttmttkm  of  rivers  and  harbors. 

Mr.  WOLCOTT.    That  is  right. 

Mr.  McFARLANK.  That  being  true,  tf  the  engineers  feel 
^K>»  g  preliminary  scmrey  should  be  made  and  could  be  made 
without  additional  expense,  as  the  gentleman  from  Oregon 
Indicated  a  while  ago.  none  of  these  bills  would  be  necessary; 
but  the  fact  that  these  authorization  bills  are  now  before  us 
for  consideration  is  p  very  clear  indication  to  me  that  each 
of  these  bills  will  require  thousands  of  dollars  of  additional 
expense  to  be  paid  by  the  Ooivemment.  Therefore.  Mr. 
Speaker.  I  object. 

Mr.  8CHX7LTB  demanded  the  regular  order. 

me  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  McFARLANB.     I  object. 
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faSUlCDIAaT   KXAXXNATXOH  OF  THX  SXTTSLAW   UVEB. 

Tht  Clerk  called  the  next  bill.  H.  R.  5T75.  to  authorise  a 
preliminary  examination  of  Sluslaw  River  and  its  tributaries, 
in  the  State  of  Oregon,  with  a  view  to  the  control  of  its  floods. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
slderaUon  of  the  bHI? 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object, 
m^y  I  say  to  the  gentleman  from  Texas.  In  answer  to  the 
^-^^QOsUon  he  asked  a  moment  ago.  that  if  this  bill  Is  passed 
authorlslxtg  a  preliminary  survey,  all  the  district  engineer 
will  do  wUl  be  to  submit  his  report  recommending  whether 
or  not  In  his  opinion  a  flood-control  survey  should  be  made. 
n  he  veccBunends  against  a  survey,  that  settles  it.  If  he 
reecsnmsnrti  that  a  survey  be  made,  then  it  would  take 
^ptyii^r  bill  and  another  authorixatlon  from  the  Oongre« 
to  w*-*  the  survey.  This  bin  calls  for  nothing  but  a  report 
from  the  district  engineer.  It  is  technically  called  a  pre- 
ttHtBary  examination.  I  repeat,  it  does  not  cost  the  Oov- 
enunent  any  additional  money  to  do  this,  because  making 
these  examinaUons  and  reports  Is  a  part  of  the  regular  work 
and  Ijinimisi  of  the  district  engineeriB  oOce. 

Mr.  BLANTCMf .  This  has  the  usual  mmiiiux  that  Is  pot 
In  an  of  these  bills? 

Mr.  MOTT.  Certainly.  AH  of  them  are  Identical.  It  Is 
the  same  thing  we  have  been  dohig  ever  since  the  Hood 
Control  Committee  was  organized.  Tlieee  bOls  are  julsdle- 
tloml.  for.  without  authorisation  for  a  preliminary  exami- 
nation, no  subsequent  flood-contrtrf  legislation  can  even  be 
considered. 

I  do  hope  the  gentleman,  in  view  of  the  explanation  that 
IMM  now  been  given  and  which  certainly  cannot  be  open 
to  question,  may  see  fit  to  withdraw  his  objection  to  the 
consklsration  of  these  t>ills  which  sorely  cannot  harm  him 


or  his  people,  but  which  are  vitally  neesMtty  to  the  welfare 
of  the  people  of  the  districts  where  these  rivers  are  located. 

The  SPEAKER.  Is  there  objection  to  the  present  ceo- 
sideratlon  of  the  bin? 

Mr.  LESINSKL    Mr.  Speaker.  I  object. 

KXTXMSIOM  or  BXMAKXS 

Mr.  BLANTON.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Recori). 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

CoMSxm  CALXinua 

PULXKZMAST    SXAMZXATIOlf    OT    TAqUJIIU    UVSt    Am    Rg 

TRIBUTASIXS 

The  Clerk  called  the  next  bia  H.  R.  5776.  to  authorise  a 
preliminary  examination  of  Taqulna  River  and  its  tribu- 
taries, in  the  State  of  Oregon,  with  a  view  to  the  control  of 
its  floods. 

Mr.  LESINSKL    Mr.  Speaker.  I  object, 
rasuxiif  AST  sxaiohatioiv  or  siLxn  uvn  and  rrs  TsrsxTTASxai 

The  Clerk  called  the  next  bill,  H.  R.  6777.  to  authorise  a 
preliminary  examination  of  Siletz  River  and  its  tributaries, 
in  the  State  of  Oregon,  with  a  view  to  the  ccmtrol  of  Its 
floods. 

Mr.  rxfmttnrt     i  object.  Mr.  Speaker. 

nCXKGKlVCT   CONSnVATIOir   WOBK 

The  Clerk  called  the  next  bill.  H.  R.  60.  to  authorize  the 
disposal  of  surplus  personal  property,  including  buildings, 
of  the  Emergency  Conservation  Work. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker,  there  Is  an  Identical  Senate 
bill  on  the  Speaker's  desk,  and  I  ask  unanimous  cons«;nt 
that  the  Senate  bill  (S.  82)  may  be  substituted  for  the 
House  bin. 

There  being  no  objection,  the  Clerk  read  the  Senate  bin, 
as  foDows: 

Be  it  enmcted.  etc^  That  the  Dtrector  at  Procurem*nt.  Dnltad 
States  TtcMury  Department.  b«,  And  he  U  hereby,  authorlawi 
aad  directed  to  traxi>fer  to  f^ederml  •gandes,  either  permaoHit  or 
•mersency.  peraonal  property  which  la  no  longer  required  for  ase 
hy  (he  Kmergeney  CXmeerratlon  Work.  lXK:ludlng  equipment.  tooU. 
materlAla.  tJaA  bolkUngs.  wbaa  ao  declared  surplus  by  the  Director 
of  the  guwig— ey  Ooimrvstton  Work:  Provided.  That  upon  the 
reoommendatlon  of  the  Department  undw  which  the  technical 
work  oX  the  camp  was  organlaed  and  supaiiiaail  any  such  surplus 
property  that  U  not  desired  by  any  Federal  a«ency  may  be  trans- 
farred  without  cost,  except  for  expenaee  incident  to  transfer,  to 
the  forestry,  park.  eosMerratton.  or  educational  departments  a( 
tlM  States,  or  to  countlea  or  municipalities,  or  to  organlsatloos 
engaged  In  the  promotkm  of  education,  recreation,  and/or  healtli. 

Sac.  a.  Surplus  property  of  the  Emergency  ConservaUon  Work 
not  required  to  serve  any  of  the  abore  purposes  will  be  disposed 
of  toy  the  Director  of  Procurement  through  sale  or  In  any  other 
maaBsr  be  may  direct. 

Mr.  McCORMACK.  Mr.  Speaker.  I  move  to  strike  oat 
the  last  word,  and  ask  unanimous  consent  to  speak  for  10 
minutes  out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

"ntere  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  there  appeared  in  yes- 
terday^ pspers  a  news  Hem  relating  to  the  transfer  of  cer- 
tain Mexican  consuls,  two  in  particular.  Hermolao  E.  Torres, 
who  was  consul  at  San  Bernardino.  Calif.,  and  who  was 
transferred  to  Denver.  Colo.,  and  another,  Alexandre  V.  Mar- 
ttnex.  consul  at  Los  Angeles,  Calif.,  who  was  transferred  to 
another  city  of  the  United  States,  which.  I  believe,  is  Tucson. 
Arts. 

The  Item  In  the  newspapers  said  in  part: 

Torrea,  who  was  charged  •  •  •  with  trying  to  prevent  the 
hoi«*»ng  of  a  reUgtous  pi  ocesslon  In  Saa  Bernardino — 

Last  December — 

was  transferred  to  Denver.    He  was  assigned  there  on  a  qaedal 
mJTTM^"  to  attempt  a  solutloo     •     *     *     of  Mexican  labor  trout^les 
in  that  State.    New  poaU  to  Wtalcb  o«bar  oooauls  have  been  asa 
here. 
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"Hie  news  Item  farther  stated: 

The  Mexican  Embassy  officials  said  the  shake-up  was  routine  as 
a  rasult  of  the  change  of  admlnlstraUon  In  Mexico,  and  that  the 
changes  were  being  made  over  a  period  of  time. 

The  activities  of  these  tvw>  men  came  to  the  attention  of 
the  Special  Committee  Investigating  Un-American  Activities, 
of  which  I  was  chairman,  and  in  our  report  we  incorporated 
the  fact  that  certain  actions  violating  international  law.  if 
established,  or  if  the  information  were  correct,  had  been 
cmnmitted  by  both  of  these  Mexican  consuls  in  the  United 

The  information  was  called  to  the  committee's  attenticm 
the  latter  part  of  December,  the  committee  expiring,  so  far 
as  its  investigatorial  powers  were  concerned,  on  January  3 
of  this  year,  too  late  for  the  committee  to  make  an  investi- 
gation. 

The  committee  called  this  evidence  to  the  attention  of 
the  State  Department  and  requested  the  State  Department 
to  make  an  investigation.  I  have  followed  the  matter  very 
closely  and  the  State  Department  has  been  making  such 
an  investigaUon.  Whether  or  not  the  investigation  has  dis- 
closed that  the  information  called  to  the  attention  of  the 
committee  is  correct,  I  am  unable  to  state  at  the  present 
time,  although  it  is  my  understanding  there  has  been  sub- 
stantiation. 

In  any  event,  there  was  called  to  the  attention  of  the  com- 
mittee, of  which  I  was  chairman,  evidence  which  seemed  to 
to  show  indisputably  that  sometime  last  December  the 
Mexican  c<msul.  Mr.  Torres,  in  San  Bernardino,  made  a 
statement  which  was  published  in  a  newspaper  in  that  city, 
and  which  he  requested  to  have  published,  calling  upon  the 
people  of  that  city,  who  were  of  Mexican  blood  whether 
ciUzens  or  not,  not  to  participate  in  a  religious  procession 
that  was  being  held  in  connection  with  the  celebration  of 
the  patron  saint  of  Mexico. 

In  addition  to  this,  the  information  showed  he  made  a 
radio  speech  along  the  same  lines,  and  in  addition  he  went 
to  the  mayor  and  the  chief  of  police  of  the  city  of  San 
Bernardino  for  the  purpose  of  trying  to  stop  the  religious 
procession.  This  happened  in  the  United  States,  not  in 
Mexico.  If  any  of  these  charges  are  substantiated,  demand 
for  the  recall  of  such  consul  should  be  made  immediately  by 
the  State  Department. 

I  have  a  telegram  from  the  mayor  of  San  Bernardino  stat- 
ing that  he  was  ain>n>ached  by  the  Mexican  consul,  and 
which  is  a  reply  to  a  communication  I  smt  him  for  infor- 
mation, and  which  reads  as  follows:  "Both  the  <diief  and 
myself  were  contacted.  Have  a  copy  of  the  protest ",  signed 
•'  Mayor  Secoombe." 

The  Mexican  consul.  Mr.  Martinez,  in  Los  Angeles,  issued 
a  statement  in  a  i^ewspaper.  which  statement  was  published 
at  his  request,  calling  upon  the  Mexican  people  resident  in 
the  United  States,  whether  they  were  permanently  residing 
here  as  Mexican  people  expecting  to  become  citizens,  or 
Americans  of  Mexican  blood  and  descent,  not  to  participate 
In  a  religious  procession  that  was  taking  place  In  that  city 
in  connection  with  the  same  celelnation. 

I  have  been  following  this  matter  and  I  would  not  have 
si>oken  on  this  occasion,  although  I  intended  to  later,  if 
it  were  not  for  the  fact  that  there  appeared  In  yesterday's 
papers  reference  to  the  activities  of  the  special  committee, 
and  also  the  fact  that  these  two  Mexican  consuls  have 
been  transferred  to  other  cities  of  the  United  Stotes  to 
periorm  routine  business.  I  called  up  the  State  Depart- 
ment this  morning  and  was  informed  that  these  two  men 
at  the  present  time  have  no  official  status  in  the  United 
States:  that  they  have  no  ofllcial  status  in  this  country 
as  consular  officers,  or  otherwise. 

The  State  Department  further  infcrmed  me  that  "It 
has  no  official  Information  as  to  whether  they  are  traveling, 
or  what  they  expect  to  do  in  this  country."  The  State 
Department  also  said  "  it  had  been  notified  by  the  Mexican 
Embassy  that  their  services  had  termiiatted  at  San  Ber- 
nardino and  Los  Angeles,  and  that  recognition  of  any  trans- 
fer has  not  been  given  by  the  State  Department;  and  that 
Qieir  appointments  in  San  Bernardino  and  Los  Angeles 
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have  been  canceled  by  this  Qovemment.  Any  change  has 
not  been  recognized  by  this  Qovemment ",  ^diich  is  essen- 
tiaL  lite  exequatur  must  be  approved  by  the  State  De- 
partment,  and  the  Government  of  the  United  States. 
Whenever  the  appointment  of  a  consul  has  been  canceled 
by  the  government  he  represents,  any  transfer  of  that  con- 
sul to  another  pliice  In  the  country  to  which  he  was  orig- 
inally accredited — and  in  the  case  of  these  two  Mexican 
consuls,  the  United  States — must  receive  the  i^proval  of  our 
Oovemment. 

If  what  has  been  convesred  to  the  special  committee  Is 
correct,  both  of  these  consuls  have  violated  international 
law.  Those  violation.<;  of  international  law  occurred  in  the 
United  States.  I  do  not  expect  that  consuls  accredited  to  this 
country  are  going  to  inject  themselves  into  the  internal 
affairs  of  this  country,  whether  of  religious  processions  of 
any  creed  or  processions  not  pertaining  to  religious  cere- 
monies or  in  any  other  improper  manner.  In  the  United 
States  we  guarantee  the  constitutional  right  of  freedom  of 
religious  conscience,  and  we  do  not  expect  consuls  accredited 
to  this  Government  to  Interfere  with  the  free  exercise 
thereof,  either  by  any  citizen  of  the  United  States  or  by  any 
person  living  within  the  confines  of  our  country.  We  want 
good  will  to  exist  among  all  naticms.  It  is  Impossible  for  a 
nation  to  possess  the  good  will  of  the  people  of  other  nations 
when  it  engages  in  persecutions  of  its  people  because  of 
religion  or  race.  Only  a  few  days  ago  President  Roosevelt  in 
a  message  of  good  will  to  the  world  declared  : 

It  must  be  the  honest  endeavor  of  all  peoples  to  arrive  at  a 
sympathetic  understanding  of  others'  problems. 

He  further  said: 

The  progress  of  the  human  race  from  barbarity  to  dviUzatlon 
has  been  slow  and  palnfuL 

That  is  true.  That  statement  could  be  added  uponu  The 
progress  of  the  human  race  from  civilization  to  universal 
tolerance,  understanding,  and  appreciation  has  been  and  Is 
still  slow  and  painf uL  While  the  progress  from  barbarity  to 
civilization  has  been  slow  and  painful,  the  progress  of  elimi- 
nating some  of  the  curses  of  civilization,  one  of  the  most 
prominent  of  which  has  been  and  is  misimderstanding  and 
intolerance,  with  resultant  persecution,  has  been  slow  and 
painf  uL 

It  is  the  American  viewpoint  that  persecution  because  of 
religion  or  race  is  contrary  to  the  law  of  nations.  Such  a 
viewpoint  is  entertained  by  all  broad-minded  persons.  The 
right  of  freedom  of  religious  conscience  is  a  guaranty,  a  right 
that  we  all  enjoy  under  the  Constitution  of  the  United  States. 
It  has  attracted  to  our  shores  millions  <rf  persons  who  sought 
relief  from  persecution-  It  has  been  repeatedly  stated,  and 
I  am  in  agreement,  that  the  right  of  a  free  religious  con- 
science, and  the  right  of  free  expression  thereof,  has  been 
the  main  factor  in  our  great  progress  as  a  nation.  When  all 
the  nations  of  the  civilized  world  guarantee  to  their  people 
this  right,  together  with  protecting  the  power  of  exercise  of 
religious  conscience,  the  main  step  In  the  removal  of  mis- 
imderstanding.  and  the  establishment  of  good  will,  will  have 
been  taken  throughout  the  civlllaed  workL  While  it  is  tech- 
nically true  that  one  nation  cannot  concern  Itself  with  what 
are  strictly  the  latemul  affairs  of  another  nation,  there  Is 
plenty  of  precedent  for  our  Government  extending  its  good 
offices,  where  an  Jicute  and  dangerous  situation,  the  result  of 
persecution.  exlst<s  elsewhere.  Purthermore,  the  denial  of 
the  right  of  religious  freedcmi,  and  the  free  exercise  thereof, 
does  not  extend  to  the  citizens  of  another  nation,  particularly 
a  friendly  one.  Persecution,  wherever  It  exists,  arouses  a 
feeling  or  repugnance  and  resentment  in  the  minds  of  all  de- 
cent thinking,  broad-minded  persons.  Whether  In  Mexico, 
some  of  the  States  (rf  which  have  passed  persecutory  laws 
against  religion,  as  such — ^not  one  creed,  but  all  creeds— or 
in  Germany,  where  groups' are  subjected  to  persecution  be- 
cause of  both  religion  and  race,  or  hi  any  other  country  where 
similar  conditions  might  exist  in  the  future,  broad-minded 
persons  of  all  nations,  otherwise  friendly,  or  disposed  to  be 
friendly,  are  bound  to  have  their  friendly  state  of  mind  ob- 
scured or  subordinated  to  theh-  repugnance  of  persecution, 
an<i  tb^  contempt  for  those  in  control  of  Government,  who 
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mn  tryttm  to  ilMJiuj  wh»t  to  f«ner»IIy  recognlaed.  and  which 

«•  o<  the  united  SlMla  recocnlse.  m  an  Inaltwiahto  right. 

A  tolanuxt  pvaon  li  tniolerant  only  in  oa>  wmfteL    He  or 

to  tnlfflTTr***  afmlmt  tntoteranoe.    Rolen  of   nattona 

In  eontnil  of  povommait  engaclnf  in  such  practices. 

,«..  and  attacks  agiiDst  group*  of  their  people  cannot 

lain  acainst  an  oppoaed  tolerant  and  enlightened  world 

opmioQ.    Such  an  opinion  has  many  eflecUve  ways  of  mak- 

«i*f  itaelf  fdt  and  in  a  proper  manner. 

The  people  of  the  United  SUtes  want  to  be  friendly  with 
ttm  Oorenunent  of  Mexico.  The  nwst  eflecUT*  way  to  ac- 
that  would  be  (or  the  Mit*^^"  Oovemment  to  m- 
[vUglOB  lu  prop«  rlchta.  within  ite  proper  spheN;  | 
within  ita  jnrladiction.  Uadv  no  condittona  will  the  people 
of  the  United  SUtes  tolermte  Mexican  eonaula.  accredited  to 
the  United  States,  attemptinf  to  or  interfering  with  the 
religious  freedom  guaranteed  to  every  peraon  resident  in  the 
United  Statea.  whetlwr  eltiaen  or  not.  The  Mexican  Oov- 
enoMnt.  or  any  other  government  eaffi^Ml  In  perseoitkm  of 
Its  people,  cannot  expect  the  txtmttr  fllAte  of  mind  of  all  the 
peopto  of  the  United  Statea  vriMi  and  until  such  polidas 

Tor  either  one cr  both  of  thaw  iiuiiiUi  to  atlempt  to  inter- 
lore  with  a  rettHou  ceiebrattal  iiiiiHrtiill  in  the  United 
SUtes  was  not  coly  a  violation  of  international  law  but  a 
vlolatkm  of  ooe  of  the  fundamental  guaranttas  of  the  Cooati- 
ty»i«^  of  the  United  SUtea.  and  which  la  rooogniaed  as  ttke 
ooRMntona  of  our  UberUes.  Snch  men.  with  the  facto  estab- 
Itokodt-ilMNikl  DOi  be  permitted  by  our  aovemmont  to  eon- 
t«»yi»  thefar  oAcea  tan  the  United  SUtea.  U  a  reqoeii  to  Bode 
to  approve  their  exequaturs,  assigning  them  to  another  city 
of  the  United  SUtes.  that  approval  should  be  denied.  Our 
Oovemment  should  go  further.  With  the  (acts  established, 
our  State  Department  should  demand  their  recall,  conveying 
to  the  Mexican  Oovemment.  In  emphatic  terms,  that^reli- 
gloui  freedom  and  the  free  exercise  thereof  Is  an  Inalienable 
l^tt  guaranteed  by  the  CoostMoltOB  of  the  United  States  to 
all  persona,  citiaens  or  aliens,  subject  to  our  jurlsdictkm.  If 
the  facto  ar«  aotahltohed  that  either  one  of  these  conMto  did 
aiv  of  the  tMwi  eenplalned  of .  the  State  Department  should 
Ml  immediately  and  In  no  uncertain  manner.     [Applaaae.] 

The  SPKAKKR.    The  time  of  the  gentleman  from  Ifasn 
chuaetto  has  expired. 

The  qoBitlOB  to  on  the  awroiaBent  and  third  reading  of 
biU.  ^_, 

The  blU  was  ordered  to  be  emroowd  and  read  a  third 
was  read  the  third  time,  and  passed,  and  a  motion  to 
told  on  the  Uble. 


Committee  on  the  Judiciary  expects  to  make  a  xcport  back 
to  the  House  of  Representatives. 

Mr.  TRUAX.  I  should  like  to  remind  the  genaem&n  that 
my  colleague  at  large.  Mr.  Yotme,  made  the  following 
charges,  that  these  three  Federal  Judges  were  guUty  o( 
offenses  involving  moral  turpitude,  and  have  shown  them* 
selves  utterly  unfit  to  occupy  the  high  Judicial  positions  to 
which  they  were  intrusted. 

Mr.  McLEAN.    Mr.  Speaker,  the  regular  ordo'. 

The  SPEAKER.  Is  there  obJecti<m  to  the  present  oonsSd- 
eraUon  of  the  bill? 

Mr.  McFARLANE.    Mr.  Speaker,  I  object. 


saosmniAL  xcdgx.  inirrH  jttdzcxal  cucuit 

The  Ctork  caUed  the  1^  (H.  R.  5917)  to  appoint  an  addl- 
^fwMi  circuit  Judge  (or  the  ninth  Judicial  circuit. 

The  SPEAKXR.    Is  there  objection? 

Mr.  McFARLANS.    Mr.  Speakar.  I  object. 

Mr.  DUFFKY  of  Ohio.    Mr.  Speaker,  will  the  gentleman 
rsoerve  hto  objection? 

Mr.  McFARLANS.    Tea. 

Mr.  DUFFKY  of  Ohio.  Thto  BMtter  has  been  very  care- 
fully linoarif  ifd  by  the  Judtotel  oonference.  by  the  Depart- 
otont  of  Jvitlce.  and  It  haa  bosn  ^***"*— *^'**y  raoonunanded 
by  the  Committee  on  the  Judiciar/  because  of  the 
for  this  a4idlt^«^<^  Judge.  The  need  is  very 
has  been  no  objection  from  any  source  which  has 

^      1^  inmstlffation   and  I  do  hope  the  gentleman  from 

Texas  will  withdraw  his  objection. 

Mr.  TRUAZ.    WiU  the  gentleman  yield? 

Mr.  McFARLANE.    I  ylekL 

Mr.  JRUAX.  The  gentleman  from  Ohio  [Mr.  Dorrrr]  to 
a  colleague  of  mine  and  a  member  of  the  Committee  on  the 
Judiciary.  I  should  like  to  ask  the  gentleman  If  his  com- 
mittee did  not  consider  liojuai  hiiwiit  charges  that  were  filed 
iij^t««t  three  Federal  trnttm*  Joaaa  H.  Wllkerson,  Walter  D. 
LiBdtoiy,  and  Charles  A.  Woodward.    Is  that  true? 

Mr.  DUFFBY  of  Ohio.  Ttkt  subcommittee  of  the  Commit- 
lae  on  the  Judiciary  has  thoroughly  investigated  that  matter 
and  made  a  report  to  the  fuU  comaatttee.  which  was  ae- 
Mpted  and  approved.    Naor  the  end  of  thto  seaslon  the  tuQ 
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The  Clerk  called  the  next  buaHwas.  House  Joint  Resohitlon 
208.  to  provide  (or  the  observance  and  celebration  of  the 
one  hundred  and  fiftieth  aimlversary  of  the  adoption  of  the 
Ordinance  of  1787  and  the  settlement  of  the  Northwest 
Territory. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  want  to  say  that  I  have  discussed  Uiis  bill  with  the  author 
of  the  reeolution.  my  colleague  from  Ohio.  Mr.  Sacnsr.  and 
I  have  (ttmiaed  with  him  certain  amendaMnta  which.  In 
my  Judgnent.  should  be  made  a  part  of  the  bill  If  it  to 
enacted  into  Uw.  The  gentleman  from  Ohio  [Mr.  Sbcksst] 
tndlcatfin  that  he  does  ikA  wish  to  consider  those  at  this 
moment.  He  has  indicated  that  he  has  an  amendment  of 
his  own  to  offer  which  will  reduce  the  amount  of  the  au- 
thorization from  $100,000  to  $75,000.  I  am  opposed  to  thto 
amendment.  I  do  not  object  to  the  amount  of  the  author- 
laatiim,  but  I  object  as  to  the  maimer  in  which  it  Ls  proposed 
to  spend  the  money.  I  would  say  to  the  gentleman,  and 
be  knows  it.  that  I  want  to  offer  an  amendment  that  will 
authorise  $25,000  of  that  appropriation  of  $100,000  to  be 
used  at  the  1937  Ohio  Bute  fair  In  fitting  commemoratkm 
of  this  event.  I  am  unwilling  to  authorize  an  expenditure 
of  $100,000  to  be  directed  by  former  Governor  George  White. 
Those  of  us  who  are  familiar  with  this  bill  and  Its  back- 
ground know  perfectly  well  that  thto  to  true.  We  know  that 
the  active  manager  at  this  celebndleto  has  already  been  se- 
toeted  by  White  and  that  they  propose  to  spend  at  Irast 
$35,000  in  salaries  and  expenses  for  thto  manager  and  hto 
staff.  We  know  that  they  propose  to  make  thto  a  3-year 
Joh,  when  it  could  be  efficiently  promoted,  staged,  and  pro- 
duced bk  toss  than  1  year.  They  propoaetospcnd  from 
$90,000  to  $404100  for  the  purchase  aixl  dtotrftatkm  of  mapa 
in  the  six  States  that  wlU  be  affected  by  this  blU.  As  usual, 
tax  spenders,  running  true  to  form,  want  no  restrlc- 
or  limitations  placed  on  their  spending  proclivities. 

Durixv  hto  4-year  term  aa  Governor  of  Ohio,  Mr.  White 
dtoliiayed  every  characteristic  that  ixiw  crops  out  in  thto 
MB.  He  had  abeolutely  no  regard,  mercy,  or  sympathy  for 
the  overburdened  taxpayers  of  hto  own  SUte.  but  was  always 
solicitous  for  the  welfare  of  big  business,  the  racketeerinc 
bankers,  and  the  38-peroent  loan  sharks.  Tn-stead  of  ade- 
quately  taxing  these  ptibilc  snemtoo.  he  forced  upon  our  citi- 
zens by  repeated  sanloaa  of  ttoo  IwtolBlmo  a  thoroughly 
iniquitous,  vicious,  and  otaOBkNM  aaloo  tax. 

Enact  thto  bill  into  tow.  and  It  will  be  only  a  repetition  of 
the  dieary  Ohio  exhibit  at  the  Chicago  Exposition. 

I  propooa  another  amendment  that  will  limit  the  amount 
to  be  used  for  w'^*^*"  and  expenses  ci  directors  and  their 
easistanto  to  not  more  than  15  percent  of  the  authorisation 
of  $100,000.  I  atoo  wish  to  amend  the  bill  by  stipulaOnc 
that  no  oAciato.  managers,  axtd  directors  shall  serve  for  ntore 
than  1  year,  aa  that  to  OBPlo  tlae  to  promote,  produce,  and 
eomplete  the  eelebratkm.  I  am  imalterabty  oppoaed  to 
$25,000  or  more  of  this  appropriation  to  be  used  solely  for 
the  purpose  of  providing  a  S-year  Job  for  those  interested. 
My  amendment  to  spend  $2&jOOO  of  thto  sum  at  the  1937 
Ohio  SUte  fair  will  bo  wotoo— ed  by  all  thooe  who  recogoise 
thto  fair  as  the  world's  greatest  agrioUtural  and  livestock 
exposition,  who  will  know  that  if  a  portion  of  thto  projet-t  to 
held  to  cooperation  with  the  manacemsit  of  thto  magnifl<:ent 
r'l^'*^t^t^w^    tho  Obio  State  (air.  that  Ito  success  will   bo 

assured;  that,  instead  of  ucUif  Oovemment  funds  and  tax- 
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payers'  money  (or  Jobs,  pubUdty.  and  personal  aggraikUae- 
ment  of  a  selfish  few.  thto  m<»ey  will  be  used  for  the  benefit 
of  the  six  SUtes  affected,  the  oitire  SUte  of  Ohio,  and  the 
citizenship  of  each  and  every  one  of  the  88  counties  of  Ohio. 

Mr.  ZIONCHECK.    Mr.  Speaker,  regular  order. 

The  SPEIAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Joint  resolution? 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  nnanfanniw  consent  that 
the  Joint  rescdution  be  passed  over  without  prejudice  until 
the  gentleman  from  Ohio  and  I  can  further  discuss  the 
matter. 

The  SPEAKER.  IB  there  objection  to  the  request  of  the 
gentleman  from  Ohio  CMr.  TBuax]? 

Mr.  SECREST.    Mr.  Speaker.  I  must  object  to  that. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  TRUAX.  Then  I  object  to  the  present  consideration 
of  the  resolution.  Mr.  Speaker. 

COVKRKMKMT  rOSUCAZZOaS  VOI  VSTXaKAI.  SKCHIVXS 

me  Clerk  called  the  next  bill.  H.  B.  68S8.  to  provide  (or 
the  printing  and  di£tributian  of  Oovemment  publications  to 
the  National  Archives  BsUblishment. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideraUon  of  the  bill? 

Mr.  WOLCOTT.  Reserving  the  rl^t  to  object,  may  I  ask 
the  gentleman  from  Illinois  IMr.  Ksllsx]  to  explain  the 
necessity  for  thto,  and  whether  there  to  any  duirtication  of 
effort  on  the  part  of  the  commission  that  to  obtaining  thto 
money? 

Mr.  KELXiER.  There  to  not.  I  have  an  amendment  to  cut 
out  the  word  "Establishment",  which  does  not  belong  in 
the  bill.  The  gentleman  from  Ohio  CMr.  Janxmsl  objected 
to  it  on  that  ground  the  laet  time. 

Bir.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  let 
us  see  what  the  amendment  is. 

Mr.  TRUAX.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  KELLER.  The  amendment  to  simply  to  strike  out 
the  word  "  Establishment." 

Mr.  JENKINS  of  Ohio.  What  word  does  the  gentleman 
propose  to  put  in  in  place  of  it? 

Mr.  KELL£R.    None  at  all.    Just  strike  it  out. 

Mr.  TRUAX.  Reserving  the  right  to  object.  Mr.  Speaker, 
the  last  session  at  which  thto  bill  was  considered  I  asked 
the  gentleman  from  niinoto  CMr.  Kxmca]  to  asoertAm  if  this 
work  could  not  be  handled  without  an  additional  appro- 
priation. I  will  now  ask  the  gentleman  K  be  has  obtained 
any  information  along  that  line? 

Mr.  KELLER.  I  have.  I  have  a  letter  from  the  Publio 
Printer  to  thto  effect: 

Mat  ao,  1936. 
Hon.  Kxtrt  E.  Kklub, 

Bouae  of  Reprntntatives,  United  Statu, 

WoMkinftfrn,  D.  C. 

Mt  Dsas  lis.  Kkllbb:  In  reply  to  your  letter  of  May  18.  uklng 
for  Information  In  reference  to  H.  R.  eSSO,  •  bill  to  provide  for 
the  printing  and  distribution  of  OoTenunent  pubUcstloos  to  tbe 
MatlOBAl  Arctklvw  BatebllahZDenk.  I  am  plMUMd  to  adriae  tliat  the 
passage  of  thl5  bill  will  not  require  any  eztrs  help  In  the  Qovem- 
ment  Printing  Offloc. 

The  extra  eaq>enae  Involved  will  bs  that  for  paper,  preanrork, 
binding,  and  folding,  and  it  la  believed  that  tlw  •4.000  eatlmate 
furnished  by  this  OfBce  is  ample  to  cover  this  additional  eapenae. 

As  stated  in  your  letter,  it  would  be  impoaaible  to  figure  the 
exact  expense  involved,  and  that  any  attempt  to  do  ao  would  ooet 
more  than  the  amount  involved.  Aa  atatad.  It  la  believed  that 
the  $4,000  is  sufficiently  high  to  relmbuzae  the  Oovemment  Print- 
ing Office  for  the  additional  burden  that  will  be  Imposed  by  the 
passage  of  the  act.  If  it  proves  to  be  toe  high,  any  aurplua  wUl, 
of  course,  revert  to  the  general  tand  at  the  TTaaaury. 
Respectfully. 

A  X.  QwaaoHOMCK., 

ruMe  Printer. 

Mr.  TRUAX.  Mr.  Speaker,  I  ttffnk  the  gendeman  has 
done  a  good  Job  in  getting  thto  iofonnayan.  and  I  with- 
draw my  reservation  of  objection. 

Mr.  DOCKWEILER.  Reaeivlug  the  right  to  object,  win 
the  gentleman  ezirfaln  to  me  what  type  of  pnbiteatlans  will 
go  into  the  Archives? 

Mr.  KELUm.  Of  eoorae,  the  flrat  ohSeet  of  the  Ardilves 
to  to  use,  as  far  as  poasttiie,  oriflQato  everj  time,  bat 


(tften  originato  are  not  obtainable.  Where  they  ve  not 
obtainable  we  alwajrs  get  a  printed  copy,  and  where  there 
to  likelihood  of  their  being  lost  we  always  get  a  duplicate, 
so  that  we  will  always  have  permanently,  for  all  time,  these 
publications,  either  originato  or  cf^ies  of  them,  for  consider- 
ation and  study. 

Mr.  DOCKWEILER.  Will  these  publications  be  the  same 
as  the  publications  that  are  sent  automatically  to  the 
Congressional  library? 

Mr.  KELLER.    Yes;  surely. 

Mr.  DOCKWEIL£R.    Will  there  not  be  duplication? 

Mr.  KELI^R.  There  win  not.  There  will  be  no  extra 
expense  except  the  presswork. 

Mr.  DOCKWEILER.  Why  keep  these  publications  In  the 
Archives  and  also  in  the  Congresslona>  Library? 

Mr.  KETtTJTR.  For  thto  reason:  The  Archives  to  for  the 
purpose  not  of  general  work;  the  Library  to  the  place  for 
that.  Tlierefore  the  copies  that  go  to  the  Library  are  for 
the  general  use  of  everybody  who  wants  to  study  Uiem.  In 
the  Archives  they  are  kept  under  lock  and  key  in  such  a  way 
that  if  you  go  there  to  study  th«n  you  must  show  that  you 
have  that  right.  Tliey  remain  there  so  as  to  be  sure  that 
there  will  bo  a  copy  of  everything  that  to  obtained,  and  they 
will  not  be  destroyed. 

Mr.  DOCKWEILER.  Will  a  copy  of  every  publication  go 
to  the  Archives? 

Mr.  KELUSR.    Every  (me  of  them. 

Mr.  DOCKWEILER.  Where  will  we  find  enough  room  to 
put  them? 

Mr.  KELLER.  It  to  of  immense  importance  to  be  abto  to 
trace  the  steps  by  which  a  bill  becomes  a  tow;  and  each  step, 
step  by  st^.  should  be  shown.  Over  In  the  Library  there  are 
many  years  that  are  mi.ssing  entirely.  Thto  situation  ought 
never  to  extot  in  the  Andiives. 

Mr.  DOCKWEILER.  I  moely  wanted  an  explanation  of 
It.  As  a  monber  of  the  Cunmittee  on  Appropriaticms  for 
the  Legislative  EstaWshment,  I  know  that  we  are  spending  a 
lot  of  money  to  iiresrarve  every  report  of  every  committer  and 
everything  that  to  published.  We  are  filling  up  rooms  in 
the  old  House  Office  Building.  For  thto  purpose,  an  increase 
In  the  mipropriation  was  aafced  ttito  year.  If  thto  to  votng 
to  continue,  we  will  fill  up  10  buildings  in  Washlngtcm. 

Mr.  KELLER.  No;  there  to  a  limit  The  purpose  to  to 
have  the  originato  always  available.  They  are  not  In  the 
Library  of  Congress. 

Mr.  DOCKWEIUER.  How. many  copies  will  be  filed  In 
the  Archives? 

Mr.  KELLER.    I  think  two. 

Mr.  DOCKWEII£R.  The  Congressional  library  gets 
three  copies. 

Mr.  KELLER.  But  those  are  used  and  broken  to  pieces 
In  using  them.  The  copies  In  the  Archives  will  be  protected 
against  such  use. 

The  SPEAKER  pro  tempore  (Mr.  Patkan).  Is  there  ob- 
jection to  the  cpnsideration  of  the  blU? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  titto  44  of  the  Ckxle  of  Laws  of  tha 
United  Btatea  be.  and  la  heieby.  amended  by  adding  a  new  aectlon 
aa  follows: 

"Sac.  — .  That  there  dull  be  prtnted  and  dettvered  by  tha 
Public  Printer  to  the  National  Archives  SstablUhment  for  oOclal 
use.  which  shall  be  chargeable  to.Congreas.  two  copies  each  of 
the  following  pubUcatlona: 

"Houae  documenta  and  public  rnorts,  bound:  Senata  doeu- 
menta  and  public  refKirts.  bound;  Senate  and  Bouae  Jotimato. 
bound:  United  States  Code  and  Siipplements,  bound;  Statutes  at 
Large,  bound;  Official  Register  of  the  United  States,  boiind;  Da- 
datons  of  ths  Supreme  Court  of  tha  United  States,  bound;  and 
all  other  documenta  bearing  a  oongnaslooal  number,  and  all 
documents  not  bearing  a  congrewakwal  number  printed  upon 
order  of  any  committee  In  either  Bouae  of  Cwagreas.  or  by  order 
of  any  dqiartment.  bureau,  Independoit  oOoe  or  establlahmant, 
commiaalon.  or  oOoer  of  tha  Oovcrmnent  cseepi  confldenttai 
matter,  blank  forma,  and  circular  letters  not  of  a  pubUc  char* 
acter  and  one  copy  each  of  an  public  bflla  and  raacAtrtloiia  In 
in 


cagim 


The  SnperiBUndant  of  Doeumanta  ahaU  funiah  wtthoot  eoal 
lea  of  such  pUbUcadoos  as  may  be  avatlabto  for  free  dlstrUwo 
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1§  Mid  11.  itrtlM  otit  tb« 


**«■•  eopy"  Ufd 


Tlie  committee  amendment  was  ecieed  ta 

Mr.  KELLER.    Mr.  Speaker.  I  offer  an  amendment 

Ttie  Clerk  read  as  follows: 

br  Mr    Kslub:  PM«  L  U^m  e  Mid  7.  •ttm 
li  lln«  •.  ^Uik*  out  ttM  wcrd  "  btabUah- 


AaaahOmtnt 


Hie  amffiABant  was  agreed  to. 
TlM  till  was  ordered  to  be 

read  tike  third  time,  and  passed. 
was  laid  on  the  table. 


and  read  a  third  time, 
and  a  motion  to  recon- 


WHm  SWAM  SCHOOL  DUTMCT.  TAXXMA  COUMTT.  WASH. 

The  Clerk  called  the  next  bill,  H.  R.  4297.  to  profvide  funds 
for  cooperation  with  White  Swan  School  District  No.  88, 
Yakima  County,  Wash.,  for  extension  of  pubtle-eehool  build- 
tua  to  be  available  for  Indian  children  of  the  Yakima 

Reservation.  ^      .  ,_.  . 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, these  wn«  from  Calendar  No.  74  to  Calendar  No.  87, 
inclusive,  with  the  excepCaga  of  Calendars  Nos.  84  and  92. 
and  Calendar  No.  113.  wera  ealled  on  the  last  Consent  Cal- 
«dar  day.  At  that  time  I  asked  that  these  bills  be  pasMd 
•w  without  prejudice  for  the  reason  that  I  felt  they  should 
to  put  Into  an  omnibus  bill.  I  have  had  the  matter  up  with 
the  committee  Unce  then  and  they  seem  to  think  it  is  not 
Hg^nlitu  to  bring  them  up  in  an  omnibus  bilL  As  I  said  at 
•K^  Mtw  I  have  no  objection  to  the  merits  d  the  bills,  but 
I  objected  only  to  the  manner  in  which  they  were  being 
brought  In.    For  this  reaeoD  I  withdraw  my  reservaUon  of 

etaJscUoo. 

Mr  JENKINS  of  Ohio.  Ur.  Speaker,  luasiilnf  the  right 
to  object.  I  am  not  Inclined  to  object  to  thfti  fionp  of  bills, 
and  I  hope  they  can  be  disposed  of  in  the  mtm  way  so  as 
to  save  time.  I  do  want  to  ask  a  few  qmetlwis  and  will 
appradate  the  gentleman's  answer.  I  should  like  to  know 
If  this  win  not  result  in  a  difference  In  the  treatment  of 
ichools  In  different  parts  of  the  country?  These  bllls^  in 
lbs  matter  of  providing  for  the  educatkm  of  Indian  chlktren. 
are  different  from  any  hllla  that  have  been  called  up  sinoe 

1  have  been  paying  attention  to  theee  matters.  Heretofore. 
■•  I  tmdvstand  it.  the  Indiana  «««  provided  with  their 
•wn  Indian  schools.  Now.  for  sene  i  iiaion  or  other.  It  la 
dscided  to  send  the  Indians  to  public  sdMiolik  The  Indian 
yf^YfA  Is  free  of  taxaUon.  This  being  the  case  you  are  going 
10  aUov  tiM  Tnd'^n*  to  go  to  school  with  the  white  people. 
m  IIm  ABMrlcan  rmyH.  whatever  you  want  to  term  them ; 
tiM  Indian  lands  are  not  subject  to  taxation:  the  Indians 
wm.^^m  110  oantribution  whatever.  Are  not  the  people  in  these 
sections  bound  to  ratae  objection  on  the  groimd  that  thej 
MO  having  to  educate  these  children  without  the  Indians 
participating  in  the  expense?  How  can  you  Membsrs  from 
the  Indian  country  explain  this  to  your  consUtuents? 

Mr.  ATER&  Mr.  Speaker,  the  idea  is  that  the  Govern- 
ment pretty  generally,  throogh  its  administraUon  o<  the 
Wheeler-Howard  bUl  and.  aa  a  matter  of  fact,  starting  same 

2  or  S  years  previous  to  the  passage  of  that  bill,  adopted  a 
policy  of  sending  the  Indian  children  to  State  schools  wp- 
ported  by  taTri>»*""  there;  and  until  they  bocomo  orer- 
erowded.  the  State  schools  made  no  objection,  and  they  got 
tVl>»if  fine:  there  never  was  and  ttaore  never  has  occurred 
ai9  race  turmoil  or  race  prejudtee  irtiotever.  Now  these 
jBl^^y^^  are  beoMOlnc  overcrowded,  and  additions  must  be 
built  to  the  present  buildings  in  order  to  continue  to  accom- 
modate both  the  Indian  and  white  patrons.  If  the  additions 
to  the  buildings  are  provided  the  schools  are  willing  to 
supply  the  equipment,  aIthoi«h  the  Indian  population  and 
the  In4**^»  patrons  of  the  schools  are  free  from  tax  burden. 
Tbe  only  requirement  is  that  the  hWMIan  be  extended. 

Mr.  JBNKIM8  of  Ohia  Wm  not  this  result  in  this  group 
fl  tftty*«»«  reoelTtng  aid  from  the  Oovemment  to  the  ex- 
ilHlaB  of  other  schools  throughout  the  country?  Is  not 
the  leeuH  goix«  to  be  that  these  schools  for  the  white  and 
In^^w  children  wlU  be  built  bqr  the  Oovemment?    In  no 


d  the  country  does  this  obtain.    Everywhere 

dee  the  people  pay  for  their  own  sAool  buildings. 

How  much  is  it  expected  this  will  ultimately  cost?  Is  It 
not  somewhere  between  $700,000  and  $800,000? 

Mr.  AYERS.  The  entire  cost  for  all  then  15  schools  is 
figured  at  $751,000. 

Mr.  JENKINS  of  C^a  Seven  hundred  and  fifty-one 
thousand  dollars  is  going  to  be  given  for  the  purpose  of 
building  schools  In  certain  sections  of  the  United  States  upon 
different  terms  than  in  other  sections  of  the  country. 

This  proposition  ought  to  come  before  the  subcommittee 
of  the  Committee  on  Appropriations  dealing  with  the  De- 
partment of  the  Interior.  I  do  not  want,  of  course,  simply 
to  thnist  my  own  views  upon  the  House,  but  what  I  have 
said  is  what  appears  to  me  is  going  to  happen — that  the 
children  In  theee  sections  of  the  country  are  going  to  be 
furnished  with  educational  facilities,  school  buildings,  para- 
phernalia, and  equipment  paid  for  by  the  Government — a 
condition  which  does  not  exist  anywhere  else. 

Mr.  TABER.  Mr.  Speaker,  reeerving  the  right  to  object. 
Is  ii  not  a  fact  that  this  bill  Is  similar  to  a  bill  which  was 
considered  a  year  ago.  rather  a  group  of  bills,  providing 
ichoolhouses  for  the  ^""*****«  where  there  formerly  had  been 
adequate  schoolhouMg  wbkh  had  been  given  up;  is  not  this 
one  of  those  bills? 

Mr.  ATER8.  It  is  one  of  the  same  bills  which  was  up  on 
Consent  Calendar  at  the  last  session  of  Congress  and  ob- 
jected to;  yes. 
Mr.  TABER.  And  was  not  that  the  situation? 
Mr.  AYERS.  Yes;  the  gentleman  is  correct  as  far  as  he 
has  stated  the  situation:  and  let  me  add  that  the  situation 
came  about  in  this  way:  Previous  to  the  enactment  of  the 
Wheeler-Howard  bin  there  had  been,  since  1931,  a  general 
policy  of  the  Indian  Department  for  the  placing  of  Indian 
children  in  white  schools  and  to  have  them  associate  with 
and  educated  with  white  children.  Since  the  adoption  of 
that  poliey  many — I  cannot  say  many;  but  a  large  number 
of  the  Indian  schools  on  the  reservations  had  been  aban- 
doned and  the  Indian  children  wore  aent  to  white  schools. 
This  policy  has  now  been  pretty  iwtiffrany  adopted,  and  in 
aU  Instances  the  white  schools  have  given  their  full  coopera- 
tion. No  complaint  nor  request  for  help  occurred  until  the 
schools  became  overcrowded. 

Bear  hi  mind  that  none  of  theee  State  schools  were  imder 
any  obUgaUon  to  take  these  Indian  children.  Their  parenU 
were  not  taxpayers  as  Indian  property  is  exempt  from  taxa- 
tion, and  then  these  Indian  children  were  wards  of  the  Oov- 
emment, but  for  the  benefit  of  such  children  the  State 
schools  accepted  them.  Now  the  schools  are  overcrowded 
and  the  Indian  schools  have  been  abandoned  so  there  is 
nothing  the  Government  can  do  to  educate  its  wards  except 
cooperate  with  the  State  schools. 

In  each  of  these  <"T^***^  the  bill  involves  a  State  school 
now  sadly  overcrowded. 

Mr.  TABER.  In  other  words  where  we  formerly  had  an 
adequate  bxiilding.  and  I  do  not  know  but  what  that  exists 
now.  we  are  g<tfng  ahead  and  for  the  same  Identical  purpose 
appropriate  money  to  build  another  building  for  the  same 
purpoee? 

Mr.  AYERS.  No;  the  purpoee  is  not  to  build  another 
building.  It  is  simply  to  enlarge  the  jiii— t  State  schools. 
They  are  overcrowded  and  the  Indian  cfafldrsn  will  be 
crowded  out  and  they  will  get  no  educational  benefits  un- 
taas  this  leglslatiOQ  is  passed.  They  cannot  go  back  to 
Indian  schoc^  for  thoee  buildings  have  been  salvaged. 


Mr.  SCHULTE  demaiuled  the  regular  order. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker,  in  view  of  the  fact  that  this 
bin  has  been  passed  over  until  the  next  call  of  the  Unani- 
mous Consent  Calendar.  I  ask  unanimous  consent  that  all 
of  the  school  bills  may  be  passed  over  without  prejudice. 
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The  SPEAKER  pro  tempore.  Is  tben  objecUim  to  the 
request  of  the  gentleman  from  Montana? 

There  was  no  objection. 

Mr.  WOLCOTT.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  Mr.  I^ieaker.  I  understand  that  under 
the  xmanimous  consent  request  the  bills  on  the  Consent 
Calendar  numbered  74.  75.  76.  77.  78.  79.  80.  81.  82.  83,  85. 
86.  87,  92.  and  113  are  passed  over  without  prejudice? 

The  SPEIAKER  pro  tempore.    The  gentleman  is  correct. 

PVOCTORS  AlfV  MAtgHAIJt'   ms 

The  Clerk  called  the  next  bill,  H.  R.  29,  to  amend  the 
laws  relating  to  proctors  and  marshals'  fees  axMl  bonds  and 
stipulations  in  suits  in  admiralty. 

•nxe  SPEAKER  pro  twnpore.  Is  there  objection  to  the 
pvaeaut  consideration  of  the  bill? 

There  being  no  ohjectioo,  the  Clittk.  read  the  bill,  as 
follows: 

Be  «  enacted,  ete^  Tliat  •ectlon  894  of  the  Revised  Statutes 
(U.  8.  C,  title  as.  sec.  672)  Is  amended  by  Adding  after  tbe  ttn* 
paragraph  of  such  secUon  tbe  foUowlng  new  paragraph: 

"  On  appeals  in  admiralty,  where  tbe  amount  Involved  la  not 
over  $1,000  a  proctor's  docket  fee  of  taO;  Where  the  amount  In- 
volved is  from  $1,000  to  $5,000  a  proctor^  doeket  fee  of  SSO;  where 
the  amoimt  Invloved  U  over  $5,000  a  proctor's  docket  fee  of  $100. 
On  such  appeals  cost  of  brief  of  suLoeesfui  party  to  be  taxed, 
where  amount  Involved  Is  not  over  $1,000  at  not  exceeding  $25; 
where  amount  involved  is  between  $1,000  and  $5,000  at  not  ex- 
ceeding $fi0:  wbere  amount  involved  is  over  $6,000  at  not  exceeding 
$76." 

Sac.  a.  Section  829  of  the  Bavfaed  Stotutea,  aa  amended 
(U.  a  C,  tlUe  28.  sec.  574;  Supp.  VH,  Utle  28.  sec.  874),  is  amended 
by  strlldng  out  of  such  secUon  the  paragraph  which  reads  as 
follows: 

"  When  the  debt  or  claim  in  admiralty  Is  settled  by  the  parties 
without  a  sale  of  the  property,  tbe  marahal  sball  be  entlUed  to  a 
commission  of  1  percent  on  the  first  $600  of  the  claim  or  decree, 
and  one-half  of  1  percent  on  the  excess  of  any  sum  ttiereof  over 
$500:  Provided.  That  when  the  value  of  th«  property  U  less  than 
the  claim  such  oommlaaton  shall  be  allowed  oaly  on  the  apprmlaed 
val\ie  thereof." 

Sac.  S.  Section  Ml  of  the  Revised  SUtutea,  as  amended 
(IT.  8.  C.  title  n,  sec.  764) ,  Is  amended  by  strlldng  otit  the  period 
at  the  end  thereof  and  Inserting  in  Ueu  thereof  a  colon  and  the 
following:  "Provided.  That  the  parties  may  stlpidate  the  amount 
of  the  bond  or  stipulation  for  the  releaae  of  a  veaael  or  other  prop- 
erty on  libel  in  admiralty  to  be  not  more  than  the  amount  claimed 
in  the  libel,  with  interest,  plus  an  allowance  for  llbellant's  costs: 
Prxyvided  further.  That  in  the  event  of  the  InabUlty  or  refusal  of 
the  parties  to  so  stipulate  the  amount  of  the  bond,  the  court  shall 
fix  the  amount  thereof,  but  if  not  so  fixed  then  a  bond  shall  be 
required  in  the  amovmt  hereinbefore  prescribed  In  this  section." 

With  the.  following  committee  amendment: 

On  page  2.  after  line  16.  Insert  the  foUowtng:  "and  inserting 
In  lieu  thereof  the  foUowlng:  '  In  all  cases  In  which  the  vessel  or 
other  property  is  sold  by  a  public  auctioneer  or  by  some  party 
other  than  the  marshal  or  his  deputy,  the  fee  herein  authori2»d 
ta  be  paid  to  tbe  marahal  shall  be  redooed  by  tbe  amount  paid 
to  said  aucUoneer  or  other  party.'" 

The  eonmiittee  amendmmt  vras  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time.  VOLS  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

STOCKBSrDGK  AND  KTTirSEX  TRIBX  OF  IHDIANS    (WTSCOIVSim 

The  Clerk  called  the  next  bill,  H.  R.  5229,  directing  the 
Secretary  of  the  Interior  to  investigate,  hear,  and  determine 
claims  of  the  individual  members  of  the  Stockbridge  and 
Munsee  Tribe  of  Indians  of  the  State  of  Wisconsin. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  MH? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  right 
to  object,  and  I  do  this  to  ask  a  question,  I  do  not  remember 
of  ever  having  a  bill  like  this  come  before  this  body  in  my 
time  where  the  Secretary  of  the  Interior  Is  given  power  to 
consider  Indian  claims.  One  of  his  chief  duties  is  to  deal 
with  the  Indians.  That  was  in  ordinary  times,  and  before 
he  got  so  many  other  things  to  do  in  connection  with  the 
recovery  program.  In  this  report  I  notice  he  says  that  he 
would  like  to  handle  these  claims  and  recommends  that  the 
bill  be  passed.    May  I  have  some  explanation? 

Mr.  BOILEAU.  There  is  »  precedent  for  this  in  that  a 
similar  bill  was  passed  in  the  Seventieth  Congress  authoriz- 


ing the  Secretary  of  the  Interior  to  Investigate  and  report  oa 
the  claims  of  individual  members  oi  the  Sioux  Tribe  oC 
Indians.  This  bill  is  distinguishable  from  the  next  bill  only 
In  that  this  one  deals  with  the  claims  of  the  individual 
members  of  the  Stockbridge  and  Munsee  Tribe  of  Indians  In 
Wisconsin,  and  H.  R.  5230,  the  next  bill,  provides  that  the 
tribal  claims  go  to  the  Court  of  Claims.  I  call  the  gentle- 
man's attention  to  the  fact  that  a  bill  was  introduced  In  the 
Seventy-third  Congress  giving  the  Court  of  Claims  Jurisdic- 
tion not  only  over  the  claims  of  the  individual  Indians  but 
also  Gl  the  tribe.  In  the  report  on  that  bill  the  Secretary 
of  the  Interior  stated: 

These  additional  claims  have  not  been  ^>eclflcaUy  formulated, 
and  hence  report  cannot  be  made  on  their  merits  at  this  time. 
However,  they  appear  to  be  matters  for  administrative  exiunlna- 
tlon  and  appropriate  recommendation  to  Congress  at  a  later  date 
for  a  direct  appropriation  should  the  claims  prove  to  be  meritori- 
ous. Also  it  is  not  cTiBtomary  to  refer  Individual  Tnrilan  claims  to 
the  Ck>urt  of  ClaUns  for  adjudicatloii. 

The  purpose  of  this  bin  is  to  do  exactly  what  the  Secre- 
tary of  the  Interior  at  that  time  suggested  should  be  done; 
in  other  words,  that  the  Secretary  of  the  Interior  be  au- 
thorized and  empowered  to  examine  and  Investigate  these 
claims,  because  at  that  time  the  Secretary  of  the  Interior 
said  that  there  was  not  sufficient  information  available, 
without  administrative  investigation,  to  determine  whether 
or  not  the  claims  shqi^  be  approved. 

Mr.  JENKINS  of  Ohio.  And  the  Secretary  of  the  Interior 
has  now  changed  his  mind? 

liCr.  BOILEAU.  In  the  report  he  sent  to  the  committee 
he  stated  he  knew  of  no  claim,  and  that  was  the  (mly  reason 
he  objected,  although  I  think  there  must  have  been  some 
misimderstanding,  because  before  the  committee  Mr.  Ccdlier, 
Commissioner  of  Indian  Affairs,  recommended  that  the 
committee  report  the  bill  favorably.  In  the  report  made 
during  the  Seventy-third  Congress  it  was  stated  that  "  it 
is  understood  these  Indians  have  other  tribal  claims  involv- 
ing timber  receipts  "  and  that  various  members  of  the  tribe 
have  individual  claims  growing  out  of  timber  sales,  the  al- 
lotting of  land,  and  so  forth.  Thoee  are  the  Identical 
claims  we  want  him  to  examine.  If  he  does  not  find  them 
meritorious,  the  claims  should  not  be  paid.  If  he  does  find 
them  meritorious,  the  claims  may  be  incorporated  in  a  bill 
and  reported  tutck  to  the  Congress. 

Mr.  LESINSKI  demtuided  the  regular  order. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

There  being  no  objection,  the  Clerk  read  the  bUl,  aa 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and 
he  Is  hereby,  authorized  and  directed  to  Investigate,  hear,  and 
determine  the  claims  of  the  Indlvidxial  members  of  the  Stock- 
bridge  and  Munsee  Tribe  of  Indians  of  the  State  of  Wisconsin: 
Provided,  That  the  Secretary  of  the  Interior  is  auth<»lzed  to 
make  all  niles  and  regulations  necessary  to  carry  out  the  pro- 
visions of  this  act:  Provided  further.  That  the  claims  which  shall 
be  Investigated  imder  this  act  sball  be  individual  claims  for  allot- 
ments of  land  and  for  loss  of  personal  property,  timber  or  logs, 
or  improvements  on  allotments  b^onging  to  any  such  Indian. 
In  tbe  event  the  original  claimant  Is  dead,  such  claim  or  eUlma 
may  be  presented  by  his  or  her  heirs.  If  any  such  claims  shall 
be  considered  meritorious,  the  Secretary  of  the  Interior  shall  ad- 
just and  pay  the  same  where  there  Is  existing  law  therefor,  and 
such  other  meritorious  claims  he  shall  report  to  Congress  with  his 
recommendattnna. 

Mr.  TREADWAY.    Mr.  I^}eaker,  I  move  to  strike  out  the 

last  word. 

I  wish  to  bring  to  the  attention  of  the  House  the  reference 
to  the  Stockbridge  Indians  that  appears  in  this  bill.  It  so 
happens  that  my  home  town  in  western  Massachusetts  is 
the  original  home  oi  the  Stocktxridge  Tribe  of  Indians. 

About  1723  we  find  the  first  record  of  any  whites  occupying 
western  Massachusetts,  but  it  was  not  until  1735,  200  years 
ago,  that  we  find  any  definite  record  of  the  relations  be- 
tween tbe  Indians  then  living  in  that  territory  and  the 
whites.  John  ISargent.  then  a  student  in  Yale  College,  was 
ordained  as  the  first  missionary  to  the  Stockbridge  or  Houaa- 
tonic  Tn«^ian«  and  remained  with  them  until  his  death  in 
1749.  He  was  succeeded  by  Jonathan  Edwards,  who  had 
preached  such  strong  doctrine  to  the  whites  of  Northampton 
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that  the  mSa^kaauj  antborttlM  tboufht  he  wild  be  of  more 
Hie  f«**»»g  the  Indkuu  further  west.  While  tn  fltockbridge 
he  wrole  Mi  «aMr»ted  tiwittae  on  the  Freedom  of  the  WIU. 
Be    died    eoon    after    becoming    preeident    of    Princeton 

Mr  KBNNBV.    Mr.  Speaker.  wlD  the  gentleman  yield? 
Itr.   TREADWAY.    I  elMdl   be   pleaaed   to   yield   to    the 

■intleman.  ^.  .      , ^  ,„ 

Mr  KENNKY.  I  atanply  wanted  to  make  thia  o^erva- 
tlon.  which  I  hare  no  doubt  the  gentleman  recalto:  One  of 
ttoe  greatert  frtend»o(  the  Stockbridge  Indians  was  «P»»'*^ 
WUttuns.    who    Iftlcr   founded    Williams    College,    to    the 

Berkshtree.  _,         , ...      .^ 

Mr  TRKADWAY.  There  Is  no  question  about  tne  ac- 
curacy of  the  gentleman's  statement  and.  as  a  graduate  of 
Williams  College,  the  genUeman  has  a  right  to  be  proud 
of  Kphraim  Williams,  as  I  am  atoo  equally  proud  of  Mark 
Hopkins,  who  was  bom  and  luiiit  up  in  Stockbridge  and 
later  became  president  of  Williams  College. 

The  relaUoos  between  the  Stockbridge  Indians  and  their 
white  neighbors  were  very  cordial,  although  there  were  early 
efforts  to  eecure  land  from  them.  The  section  known  as 
"Southern  Berkshire"  pMWd  toto  the  hands  of  a  white 
ooounittee  to  1734  for  the  gum  of  £450.  3  barrels  of  cider,  and 
M  tnarto  of  rum.  The  chief  of  the  tribe  was  Konkapot,  who 
In  1734  was  commissioned  a  captain  by  Governor  Belcher. 

Is  174»  the  Indian  population  of  Stockbridge  consisted  of 
n  famUies  and  over  200  todividuals.  If  time  permitted,  it 
voald  be  of  great  intereit  locally  to  trace  the  movemcnU  of 
the  Stockbridge  Indian!  from  that  time  up  to  the  present. 
Let  me.  however,  make  very  teief  reference  to  it. 

Following  the  Revolutloo«ry  War  there  was  more  or  less 
latorchange  of  visits  between  the  Indians  to  western  Massa- 
clMWetts  and  those  to  central  New  York.  Between  1783  and 
17«  the  Stoekbrldga  iBdteM  ioiiiBd  the  Oneidas  to  Madison 
County.  N.  Y..  and  nttled  a  town  oOled  "  New  Stockbridge." 
in  1818  they  reoMved  to  Ohio,  but  remained  there  only 
temporarily.  Some  moved  to  Green  Bay.  Wis.,  to  1821.  and 
by  1829  all  the  members  of  the  tribe  jotoed  them.  In  1831 
we  are  told  that  two  townships  were  set  up  on  the  east  side 
of  Lake  Wtanstafo  for  the  use  of  the  Stockbridge  and 
Munsee  Tribta. 

I  wish,  however,  to  recaU  a  few  reminlaoences  of  the  period 
durtog  which  the  Indians  resided  to  Stockbridge.  Mass .  my 
birthplace.  All  historical  references  agree  that  they  were 
weU  treated  by  our  unesstsri.  ww  called  a  comparatively 
peaceful  tribe,  and  were  amenable  to  the  religious  influences 
of  the  mlsslooaries  and  the  prominent  whites.  It  is  toter- 
•sting  to  not*  that  our  colonial  Isglilatin'n.  known  as  the 
•  general  court ".  passed  considerate  legislation  to  prevent 
any  unfair  dispodtion  of  their  land. 

On  March  9.  1784.  John  Bacon,  Jahleel  Woodbridge.  and 
J<Am  Sargent  by  statute  were  appointed  commissioners  to 
ifw«mtn«»  such  sales  and  only  to  approve  them  when  the 
Indians'  rights  were  properly  cared  for.  It  so  happens  that 
X  poaoM  a  deed  covering  a  transaction  of  this  nature,  ap- 
m^^^  tay  the  board  of  commissioners.  I  also  have  to  my 
poc  «lan  a  very  remarkable  warrant  authorizing  a  deputy 
dMrlff  under  the  authority  of  the  selectmen  to  notify  aU 
liY^T  OTMpeicnt  to  vote  for  repreaentathre  to  general  court 
to  tmA  tlMlr  ballots  on  a  certato  date.  I  hope  some  day  to 
be  sMt  to  trace  the  execution  of  that  valuable  document  and 
to  find  out  how  many  Indians  actually  voted  at  town 
meeting. 

The  burial  place  of  the  Stockbridge  Indians  to  Stockbridge 
to  marked  by  a  natural  boulder  and  bears  an  InsttipUon. 

FOnibly  nothtog  more  typical  of  the  developBHBt  of  this 
gmurtfy  can  be  found  than  the  life  and  migration  of  the 
Stockbridge  Indians,  inhabiting  as  they  did  the  beautiful 
y^ofm  mid  valleys  of  western  Massachusetts,  wandering  fredy 
of«r  Its  rugged  mountains  to  quest  of  game  for  their  subslBt- 
enoe.  ClvUtoation  has  gradually  crowded  them  further  and 
fxggii^a  away  from  their  original  haimts.  Nature  itself  alone 
has  remataked  to  that  region  as  they  occupied  it.  But  today 
w  find  It  a  hive  of  industry  and  Its  natural  attractions 
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appreciated  by  visitors  to  search  of  recreation  during  the 
summer  months.     [Applause.] 

The  bill  was  ordered  to  be  i  iigrosseri  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  Uble. 

CLAIMS  OF  TH«  STOCKBUSOI  AHB  MTTHBR  TMBS  OF  IKDIAirS 

The  Clerk  called  the  next  bill.  H.  R.  6230.  to  confer  Juris- 
diction upon  the  Court  of  Claims  to  hear  claims  of  the  Stock- 
bridge  and  Munsee  Tribe  of  Indians. 

Mr.  McFARLANB.  Mr.  Speaker,  reserving  the  right  to 
object,  I  wish  to  ask  a  question  of  the  author  of  this  bill.  It 
mum  I  to  me  thto  IcflslaUon  is  very  far-reaching.  At  the 
outset  It  waives  the  statute  of  limitations  and  gives  the  De- 
partment here  aU  legal  and  equiUble  rights  to  settle  these 
old  claims,  when  at  this  time,  no  doubt  in  many  cases,  the 
flies  have  been  stripped  and  perhaps  the  evidence  on  the 
Oovernment  side  of  the  case  is  practically  aU  gone. 

If  we  make  an  exception  to  a  case  like  this  I  see  no  reason 
why  we  should  not  be  asked  to  the  future  to  make  a  lot  of 
other  exceptions  which,  to  effect,  would  indirectly,  perhaps, 
nullify  the  work  of  the  Court  of  Claims. 

Why  should  not  these  Indian  claims  take  the  same  course 
as  all  other  claims  and  be  flled  to  the  Court  of  Claims  under 

fTJirting  Iaw? 

Mr.  BOILEAU.  Mr.  Speaker.  I  may  state  to  the  gentle- 
man this  is  the  ordinary  Jurisdictional  bill  and  practically 
the  identical  language  used  with  respect  to  all  these  Indian 
tribes  that  have  come  to  the  Congress  and  asked  for  such 
Jiirlsdictional  bills.  The  language  Is  Identical  with  many  we 
have  passed  to  the  Congress  during  the  last  several  sessions 
I  have  been  here.  There  is  nothing  unusual  about  it.  and  so 
far  as  the  language  being  to  broad  terms  is  concerned,  It  is 
understood  that  to  giving  the  Court  of  Claims  Jurisdiction 
we  realise  that  it  is  necessary  to  give  the  tribes  some  imusual 
rights  so  far  as  Jurisdiction  is  concerned. 

Mr.  McFARLANE.  What  is  the  reason  they  have  not  flled 
their  claims  withto  the  statutory  requirement? 

Blr.  BOILEAU.  I  may  state  to  the  gentleman  that  prac- 
tically all  of  these  Indian  tribes  have  had  the  same  difficulty. 
They  have  been  more  or  less  at  the  mercy  of  Government 
ofDcials.  They  have  legitimate  claims,  but  we  ftod  that  over 
a  period  of  years  their  bustoess  matters  have  been  neglected 
and  practically  every  tribe  to  the  country  at  one  time  or 
another  has  come  to  and  asked  for  a  similar  bill  so  that  their 
rights  may  be  adjudicated. 

We  ask  that  these  claims  be  decided  upon  their  merits  and 
that  the  Government,  who  is  the  guardian  of  the  Indians. 
waive  the  statute  of  limitations.  Certainly,  it  does  not  seem 
to  be  reasonable  that  a  guardian  should  be  permitted  to 
plead  the  statute  ot  limitations  as  a  defense  to  any  action 
brought  on  the  part  of  his  ward.  Had  the  Indians  been 
considered  legally  competent  to  manage  their  own  bustoess 
affairs,  the  Government  would  not  have  found  it  necessary 
to  become  the  g\iardian  of  the  Indiana. 

Mr.  McFARLANE.  And  this  deals  only  with  guardian- 
ship? 

Mr.  BOILEAU.  This  bill  authorizes  the  Indians  to  brtog 
suit  against  the  United  States  Oovermnent  for  acts  on  the 
part  of  the  United  States  Government  as  the  guardian  oi 
the  Indians  and  demand  an  accountmg.  The  bill  gives  the 
tribe  an  opportunity  to  be  heard  upon  the  merits  of  its 
claims,  and  unless  we  waive  the  statute  of  limitations,  the 
Indians  would  not  be  able  to  demand  settlement  of  a  Just 
claim  against  the  guso-dian. 

The  SPEAKER.    Is  there  objecticm? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  U  enacted,  etc..  That  Jurtadtctlon  b*.  and  tt  Is  hereby,  con- 
ferrvd  upon  the  Court  of  Claims,  notwithstanding  the  lapse  of  time 
or  atatuta*  of  limitations,  to  hear,  examine,  and  adjudicate  and 
ivndsr  JwdgaMBt  tn  any  and  ail  legal  and  equitable  claims  arising 
QiMtor  or  growing  out  of  any  treaty  or  agreement  between  thm 
United  States  and  tlM  Stockbridge  and  Munaee  Tribe  of  Indiana 
or  arising  undar  or  growing  out  of  any  act  of  Coogreaa  or  Kxacu- 
ttwe  ovdar  ta  leiatkm  to  Indian  alTalrs  or  for  the  mlsapproprlatiao 
at  say  ot  tbe  funds,  lands,  or  lamwtln  at  said  tribe,  or  for  itoe 
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failure  of  the  United  Btataa  to  pi^  ssld  tribe  any  money  or  other 
DiooertT  due.  which  said  Stockbridge  and  Munsee  Tribe  of  Indians 
mayhave  against  the  United  States,  which  claims  have  not  here- 
tofore been  determined  or  adjudicated  on  their  merits  by  the 
Court  at  Claims  and  the  Supreme  Ooxirt  of  the  United  States: 
Provided  Tiiat  claims  asserted  in  actions  broxight  under  the  act 
of  Jvine'7,  1924  (43  SUt.  844).  may  be  flled  under  this  act  and 
stiaU  be  tried  on  their  merits. 

8bc  a  Any  and  aU  claims  against  the  United  States  within  the 
purrlew  of  this  act  shaU  be  forever  barred  unless  suit  or  suits  be 
Instituted  or  petitions  be  filed  as  herein  provided  In  the  Court  of 
Claims  within  5  years  from  the  date  of  the  approval  of  this  act. 
and  such  suit  or  suits  shaU  make  the  Stockbridge  and  Muneee 
Tribe  of  Indians  party  plaintiff  and  the  United  States  party  de- 
fendant. The  petitions  stiall  be  verified  by  the  attorney  employed 
by  said  Stockbridge  and  Munsee  Trttie  of  Indians  to  prosecute 
such  claim  or  claims  under  contract  with  said  txlbe  of  Indians, 
made  and  approved  In  aocordanoe  with  exlatlng  law. 

S«c  8.  Official  letters,  papws.  document*,  and  records,  or  o«ti- 
iled  copies  thereof,  may  be  uwsd  in  evidence,  and  the  departojmts 
of  the  Oorerriment  shall  give  access  to  the  "ttorney  of  said  Stock- 
bridge  and  Muneee  Tribe  of  Indian*  to  wch  *«f«-;  Pfff"-  ~^ 
reepondence.  and  records  as  may  be  needed  by  the  attorney  in  the 
nraaecuUon  of  any  euita  under  this  act. 

Sec  4  In  said  suit  or  suits  the  eoxirt  ShaU  hear,  examine,  and 
■illudicate  any  claims  which  the  United  States  may  have  against 
said  Stockbrlcie  and  Muneee  Tribe  of  Indians,  and  any  payment 
which  the  United  State*  may  have  made  to  or  for  the  benefit  of 
said  Stockbridge  and  Munaee  Tribe  of  Indian*  prior  to  the  date  i^ 
SjumoSSnXli  not  operate  as  an  eetoppel  but  may  be  pleaded 

"stc  *if"Sj?Court  of  Claim*  «haU  have  fuU  auttiortty  by  proper 
ord^  and  pr«e«  to  bring  in  and  m**e  partie*  to  any  such  suit 
SS^lher  trtbe  or  band  <rflndl*n*  deemed  by  "  J««~y°'-  P"^^ 
tothe  final  determination  of  the  mattm  la  *^^^^^-.^^ 
Sec  6  That  upon  me  final  detenatoatton  Off  say  suit  in*Ututed 
vM  thl*^  UM  Oburt  of  Claim*  ihaU  deoree  such  amount  or 

SS7nU  as  U  SJy  find  reasonable  to  »»•  P^f**  ^^-^f*!?'?^ ^2 
employed  by  said  Stockbridge  and  Mun«»  rrVtimot  In^iansf or  the 
Z^iu^iTiLnA  vxnenae*  of  said  attorney  rtndered  or  incurred  sub- 
^S^t  trlhe^^  ap^rovi^^  act:  Prodded  Ti^t  to  no 
S?  2iaU  to*  atttegate  kmounta  decreed  by  the  said  Court  of 
SuLns  for  servloS  be  to  excess  of  the  amountor  "counts  stipu- 
lated to  the  contract  of  employment.  <*^"2^  n^SsSS 
to  10  percent  of  the  amount  of  recovery  agiOnst  the  United  States. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  thfrd  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

MSLXxr  OF  orncos  amd  souous,  sPAinsH-AMmcAH  war 

The  Clerk  called  the  bUl  (H,  R.  2034)  for  the  relief  of 
ofHcers  and  soldiers  of  the  volunteer  sendee  of  the  Unit«d 
States  mustered  into  service  for  the  War  with  Spain,  and 
who  wen  held  In  service  In  the  PhUlpplne  Islands  after 
the  ratification  of  the  treaty  of  peace.  April  11.  WW. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Bfir.  Speaker.  I  reserve  the  right  to  object. 
I  think  this  bifl  should  be  passed  ovw  without  prejudice 
untU  we  can  obtain  some  specific  Information.  I  have 
asked  the  question  of  several  Members  as  to  the  amount 
of  money  required  to  finance  this  bill  If  It  is  enacted  into 
law.  I  have  recehred  only  one  answer,  and  that  comes 
from  the  gentlewoman  from  Arlaona  CMrs.  Q«««kway], 
that  poasibly  it  might  cost  $5,000,000.  At  the  present 
time  the  Committee  on  Penstons.  at  whteh  I  am  a  mem- 
ber Is  hoklixw  hearing  on  the  Smith  bill,  which  seeks  to 
restore  the  pei»4ons  of  the  Spanish  War  veterans  to  their 
statxis  prior  to  the  enactment  of  die  Bconomy  Act.  If  that 
bill  is  reported  out  favorably  by  the  committee,  it  will  require 
funds  of  about  $50,000,000  per  year.  It  win  be  necessary 
before  that  bin  can  be  enacted  Into  law  to  have  the  approval 
of  the  President  and  Oeneral  EOnes.  We  are  now  attempt- 
ing to  determine  the  exact  cost  of  that  bin  to  the  Treasury. 
I  think  it  would  be  most  unwise  and  unsound  to  pass  this 
bill  now,  which  will  call  for  an  authorlaatlon  of  at  least 
I  $6,000,000  and  thereby  pirejudlee  this  pension  legislation 
now  being  considered  by  the  committee. 

Therefore,  Vr.  Speaker,  I  ask  unanimous  c(msent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objeeticm? 

Mr.  WEIARIN.  Mr.  Speaker,  win  the  gentlnnan  withhold 
that  temporarily? 

Mr.  TRUAX.    Yes. 

Mr.  WEARIN.  The  gentleman  agrees,  I  take  It,  that  it  is 
of  paramount  importance  that  Congress  carry  out  the  origi- 


nal agreem^it  with  the  Spanish-American  War  veterans 
with  respect  to  this  matter,  does  he  not? 

Mr.  TRUAX.  I  might  say  to  the  gentleman  that  many  at 
us  think  that  the  Oovernment  should  fulfill  its  obligation 
and  contract  with  the  World  War  veterans  by  the  enactment 
into  law  of  the  Patman  bonus  bilL 

Mr.  WEARIN.    That  is  beside  the  point. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

Ihe  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  QUYER.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  SCHULTE.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER  i»-o  tempore.  The  regular  order  is  caUed 
for.    Is  there  objection? 

There  was  no  objection. 

THS  jmOCIAZ.  OODI 

The  Clerk  called  the  bill  (H.  R.  7050)  to  amend  the 
Judicial  Code. 

There  being  no  objection  to  the  bill,  the  Cleric  read  the  bill. 
as  follows: 

Be  it  enacted,  etc.,  That  that  part  at  the  Judicial  Code,  a* 
amended  (46  Stat.  830.  sec.  184) ,  which  reads  as  follows: 

"  Terms  of  the  United  States  District  Court  for  the  Eastern  Judi- 
cial DlBtrlct  of  Pennsylvania  sfaaU  be  hdd  at  Bastoa.  Pa.,  on  tlie 
flnt  Tuesdays  to  June  and  November  at  each  year:  Froatded,  ham- 
ever.  That  all  writ*.  preoepU.  and  prooeaae*  ahaU  be  returnable  to 
the  terms  at  Philadelphia  and  all  court  papers  shall  be  kept  to  the 
clerk's  office  at  Philadelphia  unless  otherwise  spedaUy  ordered  by 
the  court,  and  the  term*  at  Plilladelphla  ihaU  not  be  toTnlnated 
or  affected  by  the  terms  hereto  provided  for  at  Baston:  l'rog<de<l 
furtKer,  That  this  authority  shall  conttoue  only  during  such  time 
as  suitable  accommodations  for  holding  court  at  ItMton  are  fur- 
nished free  of  expense  to  the  United  States." 

With  the  following  o(xnmittee  amendment: 

Pa«e  1.  line  3.  strike  out  all  of  page  1  down  to  and  tociadlng 
line  6,  on  page  2,  and  insert  to  lieu  thereof  the  following:  HChat 
the  act  of  Jtine  27.  1980.  entitled  'An  act  to  provide  lor  terms  of 
the  United  States  District  Court  for  the  Eastam  District  at  Penn- 
sylvania' (ch.  634,  46  SUt.  820)  Is  amended  to  read  as  foUows: 

"'Term*  of  the  United  State*  District  Court  for  the  Eastern 
Judicial  District  WC  Pennsylvania  ahall  be  held  at  Eastoo.  Pa.,  on 
the  first  Tuesdays  to  June  and  November  of  each  year:  Propided, 
however.  That  an  wrtts.  precepts,  and  proceseea  shall  be  return- 
able to  the  terms  at  Philadelphia  and  aU  court  papers  ttoaXi  be 
kept  to  the  clerk's  office  at  Philadelphia  unless  atberwl*e  qteetaUy 
ordered  by  the  court,  and  the  term*  at  Philadelphia  shall  not  be 
terminated  or  affected  by  the  terms  liereto  provided  for  at 
Beaton.'" 

The  amendment  was  agreed  to  and  the  bin  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

The  title  was  amended  to  read:  "A  btn  to  am«id  the  act  of 
June  27.  1930  (ch.  634,  46  Stat.  820)." 

Al»>mOKAL   DISTRICT   JTTDGK.   XASTKRir  UBTBICT   Or  VZBODOA 

The  Clerk  called  the  biU  (H.  R.  1414)  to  provide  for  the 
aiH>ointment  of  an  additional  district  judge  for  the  eastern 
district  of  VirginhL 

The  SPEAKER.    Is  there  objection? 

Mr.  MCFARLANE.  Mr.  Speaker.  I  reserve  the  right  to 
object.  This  is  a  bill  creating  an  additional  district  jodse 
for  the  eastern  dtstriet  of  Virginia.  It  ssems  to  me  that 
a  careful  survey  should  be  made  d  the  Federal  judieiaiy 
to  the  end  that  we  may  have  a  proper  redistrictlng  of  the 
Nation  so  as  to  redistribute  the  work  and  stop  the  creation 
of  these  additional  judg^hlps. 

Mr.  BLANTON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McFARLANE.    Yes. 

Mr.  BLANTON.  This  is  the  bfU  of  our  distinguished  col- 
league. Governor  Mortagus.  of  Vlrglma.  For  several  years 
they  have  been  trying  to  get  a  new  Federal  judge  at  Rich- 
mond. Va.  Business  there  has  been  so  congested  that  liti- 
gants who  have  business  in  the  Federal  court  have  re- 
frained from  bringing  that  biusiness  in  the  Federal  court. 
Our  c(^league  has  been  tnring  for  a  long  time  to  get  this 
judge.  I  hope  my  ecrflea«ue  wffl  let  this  particular  biU 
goby. 

BCr.  McFARLANE.  Mr.  Speako".  for  the  reasons  I  have 
just  stated.  I  feel  K  my  duty  to  object.    In  an  suits  broui^ 
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In  8Utc  ooorts  the  litlgmnta  mr«  better  off.  they  may  tlm 
frt  tbem  decided  In  their  lifetime  and  in  the  Federal 
it  Is  doobtful,  in  many  eaeee.  whether  this  can  be 


Mr.  CEIXZR.    wm  the  gentleman  yleU? 

Ifr.  McFARLAHl.    I  yield. 

ICr.  ^"■■'j.Mt  The  amaeaae  Court  of  the  XTnited  SUtee 
lyig  awdt  a  careful  sarrey  of  the  entire  situation.  There 
li  a  report  of  the  JodMal  Conference  dated  September  1*34. 
which  goes  Into  all  the  faeU  and  circumstances  in  the  most 
ainuie  detalL  The  report  recommends  the  tiMSis^of  this 
ftOI  and  sereral  other  bills  which  are  on  the  calaadar.  If 
the  gentleman  thinks  there  should  be  some  duplioatt—  o< 
the  efforts  of  the  Supreme  Court  JwUces  and  tha  nolar 
fltocult  court  Judfte  all  ofer  the  United  SUtee  and  the  cir- 
eott  court  of  appeals,  well  and  good,  but  I  do  not  think 
that  U  eeeeoMaL  ,      _^_ 

Mr.  T. II I     ifr.  Speaker,  the  regular  order. 

Mr.  McPARLANB.  Mr.  Speaker,  I  have  read  this  report 
of  our  rfmim*t***,  and  I  still  object 

THi  eovTsnui  un  sAsmii 


;cT  jmoaa  roe 
nisTucTS  or 


■aw  Toex 


end  Ooremment  shooU  have  been  sold  and  the  Indians 
should  have  been  reimbursed  at  the  rate  of  $1.35  an  acre. 

Mr.  LBSmSKL    Mr.  Speaker,  the  regular  order. 

Mr.  TRUAX.  Would  the  gentleman  favor  the  issuance  of 
tax-exempt  bonds  to  pay  this? 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  oooslderatlon  of  the  Mil?    The  Chair  bears  none. 

The  Clerk  read  as  follows: 

B0  U  faff  ltd,  tte^  Th«t  tb«r*  U  heraby  autborlaMl  to  be  appro- 
prtated  out  of  any  funds  in  the  TteMury  of  the  United  9tat<«  not 
oUienriae  appropriated,  the  sum  of  t33S.iea.e3.  said  amount  to  be 
credited  to  ttM  tmst  fund  of  the  Chippewa  Indians  of  Minnesota 
vising  undv  tke  proTlalons  of  section  7  of  the  act  at  January  14, 
law.  In  full  payment  for  ITSJtOJO  acrae  of  land  embraced  within 
isssi  miiins  sstabltabed  by  the  trestles  of  March  11.  1883  (12  Stat. 
IMS)  liay  7.  1804  (19  8tot.  OM).  and  March  19,  1807  (18  SUt. 
719) ,  for  the  future  hnmss  of  said  Indians,  and  Uter  patented  to 
Ili0  State  of  tflnnsenti  under  the  prorlslons  of  the  amendatory 
p  Land  Act  at  March  13,  ISOO,  without  compensation  to  said 


The  Clerk  called  the  next  bill,  H.  R.  7067.  to  jvofvlde  for 
Itoe  appointment  of  2  addltiooal  Jndtes  for  the  southern 
dtaCrlct  of  New  York  and  1  siliiHi— 1  Jttdfe  for  the  east- 
em  district  of  New  Yatt. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  SCHULTB.    Mr.  Speaker.  I  object. 

Mr.  YOUNO.    Mr.  Speaker.  I  object. 

Mr.  TRUAX.    Reserving  the  right  to  object 

Mr   KEIXER.    Mr.  Speaker,  regular  order. 

The  8PEABZR  pro  tempore.    Is  there  ohjeciioo? 

Mr.  YOUNO.    B4r.  ^>eaker,  I  object. 

cmmwA  nrnun  or  mmrxsors 

TIM  Clerk  called  the  next  bill.  H.  R.  2049.  to  amend  an  act 
entitled  **An  set  authorlxing  the  Chippewa  Indians  of  Minna- 
soia  to  submit  claims  to  tba  Court  of  Claims",  approvad 
May  14,  1920  (44  Stat.  L.  65t). 

The  SPEAKER  pro  tempore.  Is  there  objectloo  to  the 
preeent  consideration  of  the  blD? 

Mr.  McFARLANS.  ReaerTlng  the  right  to  object,  I  wouM 
like  to  hare  this  bill  explained  as  to  why  these  broad  powers 
are  given.     I  will  re«rve  the  objection  until  the  bin  Is 

explained. 

Mr.  KNDTBON.  Mr.  Speaker,  this  bill  was  introduced  at 
the  reqxicat  of  the  Chippewa  Indians  of  Minnesota.  It  has 
the  approTal  of  the  Department  of  the  Interior  as  weD  as 
the  TTiHtmn  Bureau.  It  simply  extendi  the  time  for  filing 
eertaln  papers  in  a  suit  pending  in  the  Court  of  Claims. 

Mr.  McPARLANB.  What  is  the  reason  those  papers  were 
DoO  filed  in  the  proper  tlmc!? 

Mr.  KNUT80N.  This  simply  extends  the  tlma.  I  hope  the 
gentleman  wHl  not  object. 

Mr.  McPARLANB.    Mr.  Speaker.  I  withdraw  my 
tloa  of  objection. 

Mr.  LBBINSKL    Mr.  Speaker,  I  object 
coMPXiTsaTiosi  Foa  uufpsmia  nrniAits  or  atxaamoii 

The  Cleit  caDed  the  next  bill,  H.  R.  2046.  to  compensate 
the  Chippewa  Indians  of  Mhmeeota  for  lands  set  aside  by 
treaties  for  their  future  hxnes  and  later  patented  to  the 
State  of  Minnesota  under  the  Swamp  Land  Act. 

The  SPEAKER  pro  tempore  (Mr.  Patmaii^  .  Is  there  ob- 
jeellon  to  the  preeent  eoiudderatian  of  the  biU? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bin  eaDs  for  the  authorization  of  $223,000. 

Mr.  McPARLANB.    Then  I  object. 

Mr.  PTTTENOER.    WiU  the  gentleman  reserve  his  objec- 

ttonr 

Mr.  McPARLANB.    I  wtU  withhold  it.  bat  I  shaD  ofeiject. 

Mr.  KNUTSON.  Well,  why  does  the  geOlkmaD  oNectT 
The  Oovemment  admits  that  they  owe  this  sum  to  the 
Land  tlwt  was  ceded  by  the  indisos  to  the  Ped- 


Mr.  LESINSKL  Mr.  Speaker,  this  bm  has  been  ob- 
jected to. 

Mr.  TRUAX.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  wlH  state  it. 

Mr.  TRUAX.    Was  Calendar  No.  103  objected  to? 

The  SPEAKER  pro  tempore.    That  bill  was  not  objected  to. 

Mr.  TRUAX.    Mr.  Speaker,  I  objected  to  that  bilL 

Mr.  McPARLANB.  I  objected  to  ttiat  biU  and  then  I 
withdrew  my  objection,  and  the  gentleman  from  Michigan 
(Mr.  LasxHSKJl  renewed  his  objection  to  the  bilL 

Mr.  PTTTENOER.  Mr.  Speaker,  a  point  of  ordv;  tb» 
objection  comes  too  late. 

The  SPEAKER  pro  tempore.  The  Clerk  will  continua 
reading  the  btU. 

Mr.  TRUAX.  Mr.  Speaker,  I  make  a  point  of  order.  This 
bill  was  objected  to.    I  object  to  the  bill. 

The  SPEAKER  pro  tempore.  The  gentleman  did  not 
object  at  the  proper  time. 

Mr.  TRUAX.    I  did  not  have  an  opportunity. 

The  SPEAKER  pro  tempore.  The  Chair  put  the  question. 
"  Is  there  objection?  "  and  there  was  no  objection  heard. 
The  Clerk  will  continue  reading  the  bin. 

Mr.  TRUAX.  Bfr.  Speaker,  I  make  the  point  of  order 
that  there  is  no  quorum  preeent 

The  SPEAKER  pro  tempore.    The  Chair  will  count 

Mr.  TRUAX.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER  pro  tempore.    TIm  tentleman  will  state  It 

Mr.  TRUAX.  Is  a  motion  to  recommit  this  bill  to  the 
committee  in  order? 

The  SPEAKER  pro  tempore.  It  wHl  be  at  the  proper  time, 
when  the  biU  Is  read. 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  point  of  order 
of  no  quorum,  temporarily. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Ohio 
withdraws  the  point  of  order.  The  Clerk  wHl  continue  read- 
ing the  bill. 

The  Clerk  read  as  follows: 


S.  That  the  Secretary  of  the  iBtafflflr  be.  and  he  hereby  la. 

to  determine   Just  and  proper  oompsneatkwi    to   the 

respective  attorneys  fepreeentinc  the  (Chippewa  Indians  of  Minne- 
sota In  the  prcieecutlnn  of  their  claims  against  the  United  States 
for  the  ssiikiBB  rendered  m  the  praeecuttan  at  said  cUlm.  said 
I  iimiisiisHlnn  to  be  based  upoa  tbe  nature,  extent,  character,  and 
value  of  said  earrtoea.  and  to  pay  suea  eaoonts,  if  any.  as  he  may 
(Hvrt  mU  attorneys  to  be  entitled  to  raeslve  out  at  the  trust  funds 
standing  to  the  credit  at  the  Chippewa  Tftrtlana  of  Mtnneeota. 

The  SPEAKER  pro  tempore.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bin  was  ordered  to  be  eogroned  and  read  a  third  time 
and  was  read  the  third  time. 


The  SPEAKER  pro  tempore.    The  question  is  on  the 
sage  of  the  bin. 

Mr.  TRUAX.    Mr.  Speaker,  I  offer  a  motion  to  recommit 
the  bin  to  the  committee. 

Mr.  WOLCOTT.    Mr.  Speaker.  I  make  the  point  of 
that  the  motion  to  recommit  is  not  in  writing. 

Mr.    BLANTON.    Mr.    Speaker,    that    objection   Is 
functory. 


order 


1935 


The  SPEAKER  WX)  tempore.    The 
motion  of  the  gentleman  from  Ohio. 

The  Clerk  read  as  follows: 

Mr.  •niTTAX  moves  to  recommit  the  Wll  H.  R.  SOiO  to  the  Com- 
mittee on  Indian  ACalrs. 

The  SPEAKER  pro  tempore.     The  question  is  on  the 
motion  to  recommit. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Truax)  there  were — ayes  30.  noes  52. 

Mr.  TRUAX.    Mr.  Speaker.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present. 

The  SPEAKER  pro  tempore.    The  Chair  wiD  count. 

Mr.  TRUAX.     A  point  of  order.  Mr.  Speaker;  the  last 
division  showed  there  was  not  a  quorum  preeent. 

The  SPEAKER  pro  temjjore.   The  Chair  wlH  count.    [After 
counting.]    Evidently  there  is  not  a  quorum  present. 

The  Doorkeeper  wiU  dose  the  doors,  Hxs  Sergeant  at  Arms 
win  notify  abeent  Members,  and  the  Clerk  wffl  caU  the  roU. 

The  question  was  taken;  and  there  were — yees  105,  nays 
234,  answered  "  present "  1.  not  voting  91,  as  follows: 

IBoQ  No.  79] 
TBAS— 105 
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araeM 

Astabrook 
Beam 


Delaaey 
DIekstetB 


KnUBn 


QulilB 


Lartabee 


BUaton 

Vtoom 

Boland 


Buchanan 
Buck 
Bui  winkle 
OaldweU 
Cannon,  Wis. 


MrMinan 
McBeynoMi 


OMron- 

Ooffee 

Golden 

Cole.  Md. 

Colmer 

Cooper,  Tenn. 

ComttUo 

OOK 

cxoAr 


Mead 
Merrttt.]r.T. 


msstns. 


Cullen 


Jonea 
Keller 

Kelly 
Kloeb 


AUea 


Andrew. 
aadi«wa.N.T. 
Ayers 
Bacharach 


BeU 

Blermann 

Blnderup 

Blackney 

BlaBd 

Boehae 

BoUeau 

Bolton 


Brooks 

Brown.  Oa. 

Bro«m.Mlch. 

Buckbee 

Buckler.  Minn. 

Burdlck 

Bum  nam 

OanBOB.  Me. 

Carlson 

Carter 

Gary 


Celier 

Obandlsr 

Chapaaan 

Chrlstlanson 

Church 

Claiborne 

Clark.  N.  C 

Cole,  If .  T. 

Cooley 

Crawford 

Calkin 

Oaiy 


Darzow 
De«n 
Dempeey 
Dietrich 


Pemr 

Drewry  — 

DvtM^  MjurniKOeio. 

Duffey.  Ohio  Lxidlow 

■daiilKton  Mcftelane 

Beber  MeOfath 

rarley 

Femandes 

neslnser 

l^eCcBer 

Fort.Oattf. 

7t>rd.Ml«. 

rulmer 

Orar.lnd. 

Oreen  Mortts 

Oreever  COoimor 

Orlewold  Ollae 

OXaaKf 
Oewn 
Parks 
Patterson 
Peamn 
revCeBam 
Polk 

HATS— 084 

Boeppel 

Holllster 

•Holmes 

Book 

Hope 

Houston 

B< 

HvU 

Ja 

Ohio 
Johnson..  Tex. 

Kahn 

■Bdebrlght  Kee 

f^iltUs  Kenney 

Ferguson  Knnoaii 

jptsh  Klnaer 

Plti^atnck 

Focbt 

PvlUer 

OcMbart 

Oehtmana  

Olffom  Iiea.OaUf. 

OUchrtat 

OUdea 

Gingery  Uoyd 

OoodwlB  Luckey 

Oruifkeld  McAadiBWi 

Greenway  MeOleUan 

Greenwood  MoOBrasack 

Gregory 

Guyer 

Haines 

Halleck 

HST*^^" 

Hancock.  H.  T. 

Banoock.  M.  O.  Mansneld 

Harlan  Mapes 

Healey  Marcantonio 

Bees  MarahaU 

mggtna  Conn.  Martin.  Oolo. 

RUl.  Kntrte  MsrMn.  Maes. 

Hill.  Samuel  B.  Maaoa 

Bobbs  Merxltt.  Conn. 


I^n"" 


BwsseU 
Sadowakl 
Sanders.  Tea. 

Boott 

Shanley 

Bliuvkjh 

Bonth 

SuUlTan 

Sutptaln 


nrksen 

Disney 

Dttter 

Dondero 

Doughton 

Driver 

Duffy,  If.  T 

Duncan 

Dunn.  Pa. 

Baton 

■ckett 

Bleaboeen 


Tiaylor.  Colo. 
Taylor.  8.  C. 
Terry 
Tanry 

Whelchel 

Wblttlngton 

UoBChedc 


Mlrhfnff 

MlUard 

MttdaM,  HI 

MlVdMU 

Ifontague 

Mentet 

Moran 

Mstt 

Morttocfc 


MlohoU 
O'Brien 
O'ConneU 
Patmlaano 


PattoB 

PeteBBOD.na. 
Peterson,  Oa. 


Ptttcnger 

Pewters 

Bamspeck 

Bandoljth 

Beed.XU. 

Heed,  n.  T. 

BeUly 

Hldi 

Richards 


t>lneon.Utah 
i.Ky. 
Bosers,  Maes. 
Bogers.  Okla. 
Bomjue 
Byan 

Banders,  La. 
Sandlln 
Sauthoff 
Schneider 
S^uetz 
Bcrugham 
Bears 
Becreet 
Seger 


Blsson 

TabM* 

WUllams 

Smith.  Va. 

Tanrer 

Wadsworth 

Wilson,  La. 

amiUi.Waea. 

XlMMBasaD 

WaBcrsn 

WllaaA.Pia. 

Safilth.  W.  Va. 

Thompson 

Walter 

Wolcott 

Snell 

Thurston 

Warren 

Wolfenden 

Ttnkham 

Wearla 

Wolverton 

Speaoe 

Tobey 

Weaver 

Wood 

Stack 

Tolan 

Welch 

Woodruff 

Stames 

Trcadway 

Werner 

Woodium 

SteCan 

Turpin 

Weet 

Toung 

Stewart 

Umstead 

White 

Elmmecman 

Stubbs 

Utterbsck 

Wlgglesworth 

Sumners.  Tex. 

Vinson,  Oa. 

WUeoz 

AMtiWJBUJfiU 

"FVtBBDIT'*— 4 

Lewis,  Md. 

WOT  VOTING— ax 

Amlle 

Dear 

Hlldebrantt 

OVeal 

Arends 

DeBoi^B 

will    Al» 

Perfclna 

BsMUi^id 

Dies 

Igoe 

Peyser 

Barden 

Dockweller 

Johnson.  Okla. 

PvMFBT 

Berlin 

Dorsey 

Johnson.  W.  Va. 

Plvunley 

Boylan 

Ooutrtoh 

Kennedy.  Md. 

Baasley 

Brennan 

Dunn.  Miss. 

Kennedy,  R.  T. 

Baybum 

Buckley,  H.  T. 

Bagle 

Kleberg 

Reeee 

Burch 

JEkwan 

Kvaie 

Begera.  M.  H. 

Garden 

Evans 

Lamneek 

Sabath 

Carmlchael 

nannagan 

Lee,Okla. 

Schaefer 

Cartwrlgh* 

Prey 

Lord 

WK^w»i>^|ft 

Casey 

aambrtU 

liMcas 

abort 

OaiiqtiB 

Lundeen 

Bmlth,Oann. 

Clark.  Idaho 

Oassawsy 

ISeLsan 

Snrder 

Ooehmn 

M^watn 

etw^all 

CoUlns 

Gillette 

Masertck 

Taylor.  Tenn. 

Connery 

GoldsboBOUgh 

May 

T^om 

Cooper.  Ohio 

Oray,  Pa. 

Masks 

ThfOBMa 

Coming 

Gwynne 

Monaghan 

Tvnamt 

Csavens 

Barter 

Norton 

DnderwDod 

CrasBer,  Ohio 

Hartley 

Oltrer 

Wlthrew 

Crawther 

Benalnss 

O'MaUey 

So  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 

nntn  further  notice: 

Mr.  Cochran  with  Mr.  Thomas. 

Mr.  Thom  with  Mr.  Lord. 

Mr.  Kleberg  with  Mr.  Doutrlch. 

Mr.  Flannagan  with  Mr.  Arends. 

Mr.  Eagle  with  Mr.  Cooper  of  Ohio. 

Mr.  Dlee  with  Mr.  Perkins. 

Mr.  Croeeer  of  Ohio  with  Mr.  Short. 

Mr.  Oliver  with  Mr.  Wtthrow. 

Mrs.  Norton  with  Mr.  Taylor  of  TsTinsBBsa 

Mr.  Bankhead  with  Mr.  Bansley. 

Mr.  McSwain  with  Mr.  Ekwall. 

Mr.  May  with  Mr.  Plundey. 

Mr.  Barbuxn  with  Mr.  Beeee. 

Mr.  Sabath  with  Mr.  Amlle. 

Mr.  SteagsII  with  Mr.  McLean. 

Mr.  mu  of  Alabama  with  Mr.  Crowthcr. 

Mr.  Dear  WHh  Mr.  Gwynne. 

Mr.  Cravens  with  Mr.  CoUlns. 

Mr.  Boylan  with  Mr.  Hartley. 

Mr.  Lueae  wtth  Itt.  Kvale. 

Mr.  H»TintT>g«  with  Mr.  Lundeen. 

Mr.  OasQue  with  Mr.  Gray  of  PennsytvanSs. 

Mr.  Turner  with  Mr.  Igoe. 

Mr.  Kennedy  of  Mew  Toia  with  Mr.  Kennedy  af  MarylaoA. 

Mr.  Underwood  with  Mr.  Jc^Hnson  of  West  Ylrgtnla. 

Mr.  GUlette  wKh  Mr.  Snyder. 

Mr.  fill  1 1  im  I  of  OUaboaa  with  Mr.  Oasry. 

Mr.  Smith  of  Connecticut  with  Mr.  Vbey. 

Mr.  Gavagan  with  Mr.  Oassaway. 

Ifr.  Schaefer  with  Ifr.  Xvans. 

Mr.  GambrfU  wtth  Mr.  Pfetfer. 

Mr.  DeBouen  with  Mr.  CMalley. 

Mr.  Doreey  wtth  Mr.  DockweUer. 

Mr.  ^^fr^fft^rx  vlth  Mr.  Oamlag. 

Mr.  Clark  of  Idaho  with  Mr.  Dunn  of  Mlsslsalppi. 

Mr.  Barden  with  Mr.  Masslngale. 

Sfr.  Lamneek  wMh  Ifr.  Berlin. 

Mr.  Cartwrlgtxt  with  Ifr.  Brennan. 

Mr.  Connery  with  Mr.  Garden. 

Mr.  Bureih  with  Mr.  Biickley  of  Mew  Terk. 

Mr.  CasteUow  with  Mr.  Peyser. 

Mr.  WOlXX>TT  and  ICr.  OREElffWOOD  changed  tbeir 
TOte  from  "  yea  "  to  "  nay." 

Idi.  DELANEY  changed  his  vote  from  "  nay  "  to  **  yea.** 

The  result  of  the  vote  was  annoimoed  as  above  recorded. 

The  SPEAKER.  The  question  is  (m  the  passage  of  the 
hm. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  taUe. 

The  doors  were  opened. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  derire  to  an- 
nounce that  the  members  of  the  Committee  on  Military 
Affairs  are  absent  because  the  committee  Ib  to  session.  The 
members  of  the  committee  asked  that  this  fact  be  noted. 
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B4TTUI  or  ACXU 

Tbs  Cymk  fit"*^  ttM  next  bill.  H.  R.  3003,  to  provide  for 
tlM  eamnMBMrattoD  (rf  the  two  hundredth  azmlvenary  of 
the  Battle  of  Acki*.  111m..  and  the  estabUshmect  of  the  Ackla 
BattlecrouxKl  National  Monument,  and  for  other  purpoeee, 

Mr  JENKINS  of  Ohio.  Mr.  Speaker.  Tmtarring  the  right 
to  object.  I  wUih  to  verify  a  conver«ltei  I  had  ?jith  {he 
aBtbor  ol  tlM  bill  to  the  effect  that  ttm  amount  of  the  bill  la 
to  k*  nilnmil  from  $25,000  to  $15,000  and  that  an  amend- 
ment •ccompUahin*  this  result  will  be  offered. 

Mr.  RANKIN.    Yes. 

Mr.  JXNKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my  re»- 
erratlon  of  objection. 

Mr.  YOUNG.    Mr.  Speaker.  I  object. 

Mr.  RANKIN.    Mr.  Speaker,  has  the  gentleman  read  the 

Mr  YOUNO.  Yea.  Mr.  Speaker;  I  hate  read  the  bUl  and 
I  have  also  read  the  report  wherein  It  says  Ackla  has  been 
ivferred  to  ss  one  of  the  decisive  battles  of  the  world. 

Instead  of  appropriating  $16,000  for  the  commemoraUon 
If  this  battle  by  making  it  a  national  monument,  I  think 
It  would  be  more  appropriate  to  use  the  $15,000  for  the  eom- 
ff^,Mtu^  of  those  who  httd  the  temerity  to  write  a  report 
JTcharacterlslng  a  Uttle  battle  where  approximately  500 
men  fought  the  Chickasaw  Indians. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentlrman  withhold 

hte  objection?  

Mr  YOUNG  Yes;  I  will  withhold  It  snd  permit  the  gen- 
ItaMi  tomake  an  explanation,  but  I  sbaU  press  my  objec- 

tton  eventually. 

Mr.  RANKIN.    I  undentand  that. 

Mr.  Speaker.  I  ask  unanimous  consent  to  proceed  for  s 
minutes.  ^  ^  .^^ 

The  SPSAKER.    Is  there  objection  to  the  reqiiest  of  the 

itntleman  from  Mississippi? 

Tlksre  was  no  objection. 

Mr  RANKIN.  Mr.  Speaker.  I  hope  the  gentleman  from 
Ohio  win  not  object.  This  Is  an  Important  measure,  and  tt 
has  the  approval  of  the  dapartmenU  and  ol  the  Bureau  of 

thi  BttdfSi. 

In  179t  just  before  the  Trench-Indian  War.  the 
FiWDch  crown  conceived  the  idea  of  uniting  the  French  colo- 
nlas  in  Canada,  Indiana,  and  Louisiana  and  taking  yuM" 
fllon  of  the  entire  western  half  of  this  continent.  In  order 
to  do  this  they  had  either  to  placate  or  subdue  aU  the  inter- 
vening TT>/«fcn  tribes. 

They  succeeded  with  all  except  the  Chlckasaws.  rb» 
Chlckasaws  had  fought  De  Soto  at  practically  this  very  point 
atmort  200  years  before.  They  had  become  the  friends  of 
tlw  Bnghah-speaking  white  men.  and  to  this  day  no  Chicka- 
saw IZMiian  has  ever  shed  the  blood  of  an  English-speaking 
white  man.  except  when  they  were  fighting  on  our  side 
ifalnst  Great  Britain  In  the  War  of  1812. 

Bienville,  then  Governor  of  the  Louisiana  Territory,  gath- 
ered his  army  together  and  moved  up  the  TomMgbee  River 
to  what  Is  now  Cotton  Gta  Port.  He  had  another  expedition 
eome  down  under  lyArtaguette,  accompanied  by  Vlncennes, 
after  whom  the  town  of  Vtooeimes.  Ind..  was  named.  The 
Chlckasaws  met  D'Artagiiette  and  his  expediUon  on  May  20. 
17M  a  few  days  before  Bienville  arrived,  engaged  them  in 
battle,  and  destroyed  the  expedition,  killing  both  IXArU- 
guette  and  Vincennea. 

On  the  aoth  day  of  May  1730  Bienville  engaged  the 
Chlckasaws  in  the  Battle  of  Ackla.  The  French  have 
yi«i»i^>^  that  there  was  an  English  flag  inside  that  fort.  Be 
that  as  it  may.  the  Indians  defeated  the  French,  drove  them 
back,  and  broke  up  f  orevia:  and  eternally  the  French  attempt 
to  consolidate  their  colonies  and  take  po— wrtnn  of  the 
western  half  of  this  country. 

Mr.  YOUNO.  Mr.  Speaker,  win  the  gentleman  yield  for 
a  question? 

Mr.  RANKIN.    Yea. 

Mr  TOUNG.  May  I  arte  my  trkmA  and  ooDeague  from 
MlMlirtlinl  whether  the  State  of  H1wliWl|i|it  has  ever  appro- 
ptteted  any  money  to  ccnn— wnrate  this  decisive  battle? 


This 


Mr.  RANKIN.  No;  the  SUte  of  Mississippi  has  not, 
battle  was  fought  nearly  100  years  before  Iflmlmliiii 
a  State.  For  the  gentleman  from  Ohio  to  get  op  here  and 
refer  to  this  battle,  which  I  submit  settled  the  destiny  of 
more  territory  than  probably  any  other  battle  ever  fought 
on  American  soU.  with  the  possible  exception  of  Gettysburg 
and  probably  Bunker  Hill,  cerUinly  manifests  a  lack  of  in- 
formation on  this  proposition.  Read  the  histories  of  the 
world,  the  histories  written  by  men  who  have  studied 
ti^u  question,  and  the  gentleman  will  find  that  this  Is  re- 
garded as  one  of  the  outstanding  achievements  of  the  world, 
so  far  as  settling  the  destiny  of  territory  is  concerned. 
Mr.  YOUNG.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RANKIN.    I  certainly  wilL 

Mr.  YOUNO.  Does  the  gentleman  from  Mississippi  seri- 
ously sUte  today  that  the  Battle  of  Ackla  is  one  of  the 
dedslve  battles  of  the  world? 

Mr.  RANKIN.  Why.  certainly.  The  Battle  of  Ackla  prob- 
ably fltfliVf^  the  destiny  of  more  territory  than  any  other 
battle  ever  fought  on  American  soil,  with  the  probable  ex- 
ception of  the  battles  of  Gettysburg  aiul  Bunker  HllL 

We  are  *«fctng  for  this  small  measure  of  recognition  of 
the  Chickasaw  Indians,  who  fought  our  battles  In  those  far- 
off  years  and  who  have  proved  themselves  to  be  the  best 
friends  the  white  people  of  this  country  have  ever  had. 

Mr.  Speaker,  I  ask  unanimous  consent  to  extend  my  re* 
marks  In  the  Rsooao  and  to  insert  the  committee  report  at 
thu  point. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  MlHtHlpilt? 

There  was  no  objectlon. 

In  order  that  the  Congress  and  the  country  may  onder- 
y».,wi  Just  what  Is  invoh^ed.  I  insert  here  the  f  oDowlng  report 
of  the  Committee  on  Public  lands,  which  includes  a  report 
made  by  the  War  Department  a  few  years  ago: 


.r*^  i-LL«Lmi±t—  on  tb«  PubUe  Lands,  to  whom  wm  referrad  tbe 
>..iT^^^?^S??  S  provSTfor  the  commemoraUon  of  the  t«9 
SIHJ^^  SSUSLiSToCthe  Battle  of  Ackla.  mm.,  and  the 
;SSS2S«TS^S^Lu  Battleground  «^^^^,}^^^^\^^, 
2l«rfv.i  con^deraUon  of  lame.  report  favorably  thereon  with  the 
SSSL^^SS  the  bUl  do^  the  Houee  without  am««l- 

"?'«lmllar  Mil  (H.  R.  8718)  wm  '•P«^,J^<^^Jl.~°*™***^ 
dwlnTthe  eeooDd  ie—lon  of  the  Seventy-third  Oongreea. 

HR  vnrSeooAmmiaii.  8ev«ity-thlrd  Oongreea  wae  •PP«>y*d 
b,^  iSpiSSor  the  totertcr  and  atoo  by  the  IMrwtor  of  the 
aJidSi  tSTortglnal  bUl  aeked  for  $100,000.  but  at  the  request 
SUTexiSu^rSe  Budget  It  wa.  reduced  to  W5^.  a^- 
preeent  bUl  (H.  B.  SOOS).  on  which  thle  report  U  made,  approprt- 

''hJS^  thl.  ledalatkm.  H.  B.  8008.  1.  a.  foUow.:  ^^ 

The  War  Department.  In  IBSO.  alao  recommended  the  pa«a«* 

of  »  biu  to  «ertVmot^um«it  on  thl*  batUefleld.  and  It  wa.  lii- 

2u5eS"in1.  ?S*r:pS£i  f«,m  the  Commltt-  «^"2  iS^ 

VbT Z>epart]iMnt  at  the  mtsrlor.  Thla  meaeure  wa»  cwefuUy  in- 
vMUsatod  and  the  bill  wa*  reported  and  recommended  for  paaage 
tTiu  am;nded  form.  The  bill  provide,  for  the  UPMliri nratl«m 
to  May  19M  oT  the  two  hundredth  annlverwury  of  tbm  Battle  ot 


Ackla  ha.  ben  rvfemd  to  a.  one  of  the  dedrtve  batttee  oC  the 
vorld.  It  I.  o«talnly  on.  of  the  moet  Important  ever  fought  on 
American  eoU  prior  to  American  independence.  Karly  J^tb. 
•eoond  quarter  of  the  eighteenth  century,  about  1730.  the  French 
Grown  ooncetvwl  the  Idea  of  connecting  her  colonlee  to  ^Canada. 
gSLrSSboulalana  and  taking  po-eealon  of  aU  the  Und  on 
thl.  continent  wmI  oC  the  enmiftlng  Une.  In  order  to  do  so  It 
was  neoeaeary  to  eltlMr  paeUy  or  lubdue  all  the  Indian  tniMS 
iieiwean  tbfwe  Mttlemmta. 

T^iav  rw^"'*^  in  pacifying  aU  the  Indian  tribe,  except  the 
ChlekMawa.  who  occupied  the  territory  now  comprlalngnorthCTn 
>H.^ir«i  ncrthweet  Alabama,  and  Bouthem  Ttenneewe.  i^e 
Oilck»a»f«  were  perhaps  the  mort  enlightened  of  all  the  Ameri- 
can trtbee  They  had  pi  m.i  hm.i1  In  government,  morals,  and  in 
tni^ytw^  to  an  amaidag  degree.  They  occupied  a  fertUe  »r^*^ 
their  abTindant  axxfm  erf  Indian  com  were  known  for  hundred.01 
mllee  around  even  as  early  as  the  expeditions  of  De  Soto,  who 
nent  the  wtoters  o*  1540  and  IMl  to  their  territory. 

Trouble  had  arisen  between  the  French  to  southern  Mississippi 
and  Louisiana  and  the  Natch«  Indians,  which  reeulted  to  the 
Hatches  Tribe  leaving  their  territory  and  making  their  home, 
with  th.  Chlckasaws.  The  French  gave  as  one  of  their  reasons  for 
tovadlng  the  Chlckasaws'  territory  that  of  punishing  the  Matches 
Indians  for  fe  "  "" 
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Bbt1i«  raeeeeded  tn  paetfytng  aU  ttae  Indian  trIbM  betwwiu  thdr 
various  cdonle.  except  the  Chlekaeswa.  aa  eapedltkm  from  Port 
▼Inomne..  now  to  the  State  of  Tnrtlana.  wa.  Mnt  out  under  the 
leadership  of  D'Aitaguette.  Lieutenant  Oovemor  of  the  Mississippi 
Tttrrttory.  accompanied  by  Vtoceonea,  to  descend  the  Mississippi 
River  and  debark  at  a  point  opposite  the  Chtekasaws'  territory 
and  proceed  overland  to  Adda,  ChlckaMws'  capital,  and  there 
)oto  the  forces  of  Blenrllle  for  the  attack  on  the  ChlckSMkWS. 

Bienville,  the  Oovemor  erf  the  Mlssiwinpl  Territory,  with  a  large 
expedition  anended  the  Tombigbee  River  to  what  wa.  later  known 
as  **  Cotton  Gto  Port ",  where  he  debarked  and  marched  against 
Ackla.  The  CblckaMiws  met  D'Artaguctte  and  hi.  expedition  a  few 
days  before  BlenrUle  arrived,  engaged  them  to  battle  tnd  over- 
came and  destroyed  the  expedition,  killing  both  D'Artagxiette  and 
Vtocennee. 

On  the  oath  at  May  1736.  BlenvlUe  engaged  tbe  Chlckasaws  in 
the  BatUe  of  Ackla.  The  battle  raged  all  day  long  and  finally 
resulted  In  a  victory  for  the  Chlckasaws.  BlenvUle  retreated  and 
abandoned  the  expedlttan.  This  ended  the  attend  ot  the  French 
to  connect  their  colonies  and  take  posMsslon  ot  tlw  western  half 
at  this  continent. 

BlenvlUe.  to  his  report  on  the  battle,  said  there  was  an  English 
flag  Inside  the  fort  and  strictly  tattmate..  if  he  doe.  not  say,  that 
the  English  were  aiding  the  Indian,  to  the  fight.  Whether  that  Is 
tnie  or  not.  we  do  know  that  the  Chlckanw.  never  shed  the 
blood  ol  Ei^Ush-speaklng  white  men.  They  rtaiatoed  true  and 
loyal  to  the  Americans  after  tbe  BevoluUon.  In  1916  they  opened 
up  their  territory  far  the  passage  at  JaekKnl  army  to  New  Or- 
leans and  many  of  their  brave  men  Joined  the  Aaaerlcan  colors 
and  followed  Jackaon  untu  the  dose  at  th.  war.  Whoi  the  time 
came  for  the  United  SUtes  to  take  a^vr  thalr  tcnrttory  they  sub- 
mitted to  the  wlU  at  the  "Great  Wlklte  ntther"  In  Wartilngtcin. 
rdtoqulshed  their  territory,  and  moved  away  to  their  new  home 
to  the  West. 

BlenvlUe,  probably  tito  greatest  ceiotitsrr  ever  Mat  ffeam  tbe  Old 
World  to  the  Mew,  remained  Oovenar  at  ttoe  Ixwililana-MlwiMippt 
Territory  untU  his  struggling  ooloay  wa.  weU  established  and  on 
its  way  toward  prosperity  and  independence. 

It  te  propoeed  to  make  this  marker  a  monument  to  the  valor  at 
both  the  ChJckasMW.  sod  the  French,  as  wa.  done  to  honorlag 
Wolfe  and  Montcalm  in  the  ereetioo  at  a  mononiaiit  to  thein  on 
the  Plains  of  Abraham. 

When  this  matter  was  brought  before  the  Military  Affairs  Oom- 
mittae.  tbe  War  Department  sent  Lt.  Col.  H.  L.  lAnders  to  in- 
TcsUgate  the  history  of  this  battleftrid  and  maka  a  report.  Be 
did  so.  and  we  insert  at  this  point  tbat  part  at  his  report  wiUch 
relate,  to  the  Battle  of  Ackla. 
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"The  progress  of  etvUlaatlon  to  tlie  valley  of  the  Mlestsslppl 
blossomed  toto  a  magntfloent  growth  during  the  first  half  erf  tbe 
eighteenth  century,  under  tiM  leadership  of  two  notable  sons  of 
Charles  Le  Moyne.  one  of  the  grand  wlgniors  of  La  Nouvelle 
France,  that  vast  domain  which  encomponed  all  the  lands  that 
(Jrato  into  the  St.  Lawrence.  "Hie  namee  of  Pierre  Le  Moyne, 
Stexir  de  Iberville,  and  Jean  Baptlste  Le  Moyne,  Bieur  de  BlenvlUe. 
bring  to  mtod  an  empire  to  the  Misstwippl  TaDey  of  OTMh  grandeur 
that  Its  superiority  to  magnitude  and  wealth  stand,  unchallenged 
to  our  country.  To  foUow  tlie  footet^w  of  tbsae  versatile  ad- 
ventures, explorers,  legislators,  and  artmtolstrators  from  their  home 
to  Montreal  through  New  France  and  later  into  the  baato  of  the 
great  river  \b  to  engage  to  a  venture  fraught  with  the  heroic  lust 
of  conquest  and  the  patriotic  desire  to  prtUBOte  tbe  political  and 
commercial  toterest.  of  one's  own  govaranMOt.  FOr  more  than  40 
years  did  one  member  <rf  this  family  fight,  conquer,  govern,  and 
build:  and  no  name  to  the  early  hlkary  of  our  country  is  more 
widely  and  everlastingly  wrought  into  iU  soU  than  to  that  of 
Bienville.  From  Port  Toulouse  to  Fort  Tombecbee  to  Alabama, 
theeice  down  to  the  settiemenU  eertabllshed  at  MobUe,  BUoxi,  New 
Orleana.  Natches,  and  Natchitochas,  the  fame  of  thU  soldier  of 
fortune  and  crusader  for  Fraoo.  waima  tbe  toeart  with  pride  that 
It  was  such  men  as  he  who  created  thto  ^atioo. 

"  Tbe  prize  of  empire  to  America  wa.  aagwly  sought  by  three 
great  countries  of  Kurope.  and  their  many  wars  at  home  were 
reflected  and  reenactcd  to  the  new  America.  There  was  almost 
perpetual  strife  and  conflict  to  noa.  portioo.  of  tbe  wide  and 
deep  savannas  and  broad  forest,  stretching  from  the  Fioridas  to 
Texas,  for  It  was  to  this  region  that  the  oversea  poMessions  of 
Xngland.  France,  and  Spato  met  or  overlapped.  Warfare  made  up 
In  bitterness  and  sangulnarlneas  what  it  lacked  to  nxmxbers  of 
white  troops  engaged.  Alliances,  more  frequently  unholy  than 
holy,  were  made  with  the  aboriginal  occupant,  of  the  soU.  for 
without  the  accretion  of  such  aule.  an  army  of  Interior  strength 
would  suffer  defeat.  Slave,  were  armed,  and  these  black  warriors 
occasionally  gave  feeble  aid  to  the  contest  They  did  learn  tbe 
lust  of  slaughter,  which  sometimes  wa.  dtrvictad  to  wild  outbreaks 
gainst  their  masters. 

"TlM  prosperity  of  the  tramplaatad  cdoalst.  depended  upon 
food  and  trade.  Tboee  nearest  the  frontiers  of  the  red  man  found 
their  existence  Interwoven  with  hia.  CloM  trade  relaticms  were 
followed  by  doee  aUlances  for  war.  Additional  atrength  to  war 
was  sought  from  the  red  man.  later  to  be  dispoMOMnd  of  hto 
heritage  by  his  white  ally.  Indeed,  thto  dependmce  upon  the  In- 
dians reached  a  most  unfortunate  climax  during  the  second  war 
with  Great  Britain,  when  Tecumseh  and  tbe  Fiepbet  were  uwd 
by  that  natton  to  buUd  a  barrlvr  of  cami^ta  agalnat  tbe  United 
Btste.  from  the  Lakw  to  tbe  Outt. 


"Nature  endowad  tba  Indian  with  many  noble  qualltlM.  Xa 
their  own  envlroxunents,  before  tbe  coming  of  the  whites,  tba 
human  equation  of  races  and  todlvlduals  made  some  Indiana 
better,  some  worse.  With  the  coming  of  pale-faced  pet^ee  from 
Europe,  the  simple  mtods  ot  these  forest-and-stream  people  were 
subjected  to  strains,  the  results  of  which  were  evident  In  their 
tocreased  savagery,  while  tbe  causations  remained  obscure.  Dlffl- 
eult  enough  the  problem  would  have  been  had  but  one  nation  of 
Halites  Imposed  Its  civilization,  business  ethics,  morality,  and 
religion  upon  the  red  nations,  but  these  dlfBculUe.  wwe  totenalflad 
many  times  when  three  European  nations  sought  to  dominate  ttko 
oune.  or  contigxious,  nations  of  aborigines. 

"  The  simple  mind  of  the  red  man  was  observant  <rf  more  than  It 
could  understand.  He  learned  the  artlflces  of  diplocnacy,  sxis- 
pldon,  brtdcen  promises,  and  treachery.  His  mind  could  not  cleave 
a  way  through  the  maae  set  up  by  conflicttng  demands  of  '^■t^mw 
of  whites,  each  bidding,  to  deadly  rivalry  with  the  others,  for 
his  temporary  friendship  and  alliance.  He  had  not  the  mental 
faculty  to  Judge  which  group  of  iHittes  offered  the  most  favorabla 
proposition,  nor  the  capacity  to  choose  It  had  he  known.  He 
covQd  not  understand,  and  soon  hto  lack  of  comprehension  led. 
him  to  distrust,  to  become  vengeful;  then  hto  Utent  qualities  for 
vlolenoe  led  him  toto  orgtee  of  daughter  to  sicken  the  world.  Tlie 
Indian,  to  war,  was  actuated  by  ecnotional  violence  to  commit 
deeds  of  barbarity  that  were  r^ugnant  to  the  dvtllsed  mind.  It 
to  true  that  the  whites,  to  retaliation,  wsnetlmes  committed  equally 
diabolical  acts,  with  the  result  tbat  the  history  of  Indian  warfare 
to  oiir  country  to  a  motley  picture  of  heroism  and  savagoy,  wan- 
ton cruelty  with  btit  rare  compassion  for  the  woondad,  a  lust  to 
kill  that  not  only  exterminate,  life,  but  horribly  mutilate,  ttie  iMdy 
tt€«n  whl<^  the  w>ul  has  fled. 
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"  The  dlMoverie.  made  by  Colimibu.  to  the  New  World  **«^"*f 
known  throughout  Europe  during  the  laat  years  of  the  flftcentti 
century,  and  wlthto  a  brief  period  thereafter  the  eastern  coast 
line  of  tbe  new  continent,  from  far  north  down  to  th.  Equator, 
was  aq>lored  by  tbe  hardy  adventurers  of  England  and  Spaia. 
The  participation  of  the  R«nch  Oovemment  to  the  partition  of 
thto  new  exnpire  wa.  belated.  z«stricting  it.  actlvitle.,  when  it  did 
seek  some  of  thto  territory,  to  the  far  north,  where  Its  settlement, 
along  tb.  St.  Lawrence  River  and  to  Acadia,  to  the  seventeenth 
cmtury,  were  given  the  name  La  NouveUe  nance.  New  France 
acquired  a  pofmiation  of  35.000  inhabitants  before  La  Louisiana. 
tba  name  applied  to  the  vast  empire  drained  by  the  Misstosijqil, 
bad  iMgun  to  outgrow  the  tribulations  attendant  upon  tbe  estab- 
lishment of  new  settlements.  In  1630  tbe  Spaniard.  De  Soto,  began 
a  tour  of  exploration  that  laMed  8  years,  which  for  venturosoma 
hardihood  stands  unrivaled  in  the  history  of  America.  Liandlng  at 
Tampa  Bay  at  the  head  of  a  large  army,  he  wtotered  to  1S39-40 
at  Ap^im»HTi  In  the  spring  he  started  on  hto  great  voyage  of 
dtocovery,  passing  from  Florida  to  the  Cerollnas  by  way  of  the 
Savannah  River,  thence  bade  to  the  Mobile  River  where  he  ruth- 
lessly killed  thotisands  of  the  aboriginal  Inhabitants  at  Mauvila. 
and  from  there  across  the  Mississippi  toto  Arkansas  and  Okla- 
homa, thence  back  to  the  Mississippi  where  to  1542  he  died.  For 
more  than  a  century  following  1±Le  explorations  of  De  Soto  no 
serious  attempt  was  made  to  investigate  the  middle  and  upper 
portions  of  the  Mississippi  Valley  tuitll  Frontenae,  Governor  of 
New  France.  In  1673  sent  the  trader  JoUet  and  the  mlaslonar;  Mar- 
quette westward  to  the  headwaters  of  the  Mississippi  to  explore  Its 
cotirse  and  outlet.  Tliese  voyagers  descended  thto  stream  to  the 
mouth  at  the  Arkansas,  but  feared  to  eonttaue  further  lest  they 
fall  Into  the  hands  of  the  Spaniards.  Nine  years  later,  in  1682. 
La  Salle  crossed  from  the  St.  Lawrence  to  the  Mtoslsstppl  and 
descended  that  river  to  Its  mouth.  In  1887  be  last  his  life  tn  an 
attempt  to  plant  a  French  caHaaj  aa  Its  borders. 

"  During  the  war  of  the  Fatotinate.  Louto  XIV  showed  little  de- 
sire to  develop  La  SaUe's  scheme  to  plant  a  colony  near  the  mouth 
of  the  Misslaslppl.  but  sfter  the  treaty  of  Ryswlck  was  signed  to 
1607.  the  French  Oovemment  determined  to  send  an  expedition 
to  the  Gulf  of  Mexico  to  forestall  the  English,  who  were  rep<»led 
about  to  take  possession  of  the  mouth  of  that  river.  The  com- 
mand of  tlito  expedition  was  entrusted  to  IbervlUe.  who  had 
already  establtohed  hto  fame  as  a  military  leader  of  great  energy. 
In  January  of  1699,  Iberville's  fleet  appewed  before  the  harbor  of 
Pensacola.  which  had  been  fortified  by  Spato  a  few  months  previ- 
ous, and  demanded  admission.  The  request  was  refused  and  the 
expedition  proceeded  to  wbat  to  now  Daupliln  Uand,  at  the 
mouth  of  Mobile  Bay,  where  it  tarried  a  short  time.  From  thence 
the  voyagers  continued  their  way  westward,  exploring  the  outlets 
and  mato  body  of  the  Misstsslppi.  and  finally  turning  back  to  a  bay 
on  the  eastern  extremity  of  which  a  settlement  was  establtohed  and 
named  Blloxl,  from  the  Indians  dwelling  nearby. 


"thx  aaoxinmrG  or  thx  psovincx  or  xjotnsxAWA 
••  It  wa.  the  totentlon  of  Iberville  to  fix  the  principal  eatabttth- 
ment  of  the  colony  at  thto  point,  and  a  fort  witti  four  tomttkaom 
was  oocnpleted  to  May  of  tbe  Mjue  year.  Tlie  armament  of  tbe 
fort,  when  the  census  of  1704  wa.  taken.  consa.tcd  of  16  iron 
cannon  of  IS  and  8  pounds  caliber.  With  the  oompletlon  of  the 
fort,  Iberville  returned  to  Ftance,  leaving  Sauvole  and  Bienville, 
tbe  latter  IS  years  of  age,  to  charge  of  the  ocOaay. 

"Upon  Iberville's  rettim  to  the  Province  to  January  1700  lie 
brought  a  commission  appointing  Sauvole  governor  of  the  colony. 
Early  that  year  Iberville  ascended  tbe  Mississippi  as  far  as  tbe 
Natcbes  settlonent,  and  tbere  decided  upon  a  location  which  be 
viewed  aa  most  suitable  for  the  capital  of  tbe  new  Province.  Qe 
gii\i,^-\irH  a  site  for  a  town,  to  which  he  gave  tbe  name  of  La  ViUs 
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tf»  lUMdl*  mta  lf»tch««.  ukd  then  "*«««<*l«>jJ<*L?*  ""SS; 
Itamll*  one*  nor*  rvtumed  to  Fruo^  ^^^^^^^^  iS^-^iKr 
11M  laavliw  8*uToto  to  «ov«m  th«  ProrUic*.  aanNMl  Bf  ^wnyiu*. 
jjm'oH  ftil  •  Ttettm  to  an  epldctnlc  of  feirer  on  Augiirt  21.  1701, 
•nd  BImTlll*  took  eontrol  of  tb«  colony  as  actlnc  fov«mor.  "■»«*- 
IM  ftom  •  fort  in  th«  UMUmtppX  which  b«  5^.?«?2L'«<»J«;*^ 
^ttal  at  BUoacl.  Partto*  oT  tbe  Choctaw  and  IfobUo  laOlum  cmaim 
▼Ult  him  a  few  daya  after  hu  aniTal^th^  °**j!!^JSSfi^ 

ak  to  bMOM*  MBftNllad  in  tb*  quarrels  of  the  Indian 

irwT  and  dacltned  to  form  an  alllanca,  but  tnat— rt  aent 

aad  a  few  CanacUAOS  to  afford  tlM  Choctowa  bJa  good 
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ot  ITOl  Ibonrino  arrtrad  with  aupplUia  and  re- 
enta  ot  troopa  and.  ta  pnraoaaea  at  tho  lOnyj  txu^w>- 

tho  baadquartara  of  tha  colony  to  the  weatara  bank 

7Sa  M«>btle  Rlvar  the  following  year,  making  aetttementa  near 
«IW  Btaaent  dtr  at  Mobile  and  on  Dauphin  Island.  Later.  In  the 
■aMyw.  XbarrtUe  ^sla  returned  to  Prance  with  tbe  Aae«.  leavlnc 
BlBBTlUa  in  eontrol  o*  tbe  Province  as  goremor.  ^    *^    ^ 

"Tba  alliMitInn  which  arose  In  Burope  following  the  mmb.  m 
t«tM  <tf  Charlaa  n  ot  Spain,  without  laaoa.  raaulted  la  mambm 
Mttod  of  proloacad  hoauSuaa.  which  became  known  as  the  "War 
oCtbe  Spanlahtuoceaalon  -  (M0*-1»).  Tbe  war  areas  In  America 
Wre  much  more  iHwrtii  than  were  tboae  hi  Borope.  despite  the 
tKt  that  moat  ot  tha  — upean  nations  ware  embrotled.  In  the 
aeathem  part  of  Amerlm.  the  West  iDdlee.  the  frontiers  of  the 
Oarollnaa.  nonda.  and  Louisiana,  and  In  tbe  oorthem  part  the 
Bacland  border.  Acadia.  Hiafo— tiawil.  and  Budaoo  Bay  were 
i^aoMof  conflict     Tbe  BngUih  ta  tha  Carollnas  sent  cmla- 

to  prerall  upon  the  Chlckasawa  to  aMi  war  cblafa  among 

Iha  Indiana  In  the  »tcinlty  of  tbe  Prench  aatttnaanto  on  theOxilf. 
te  iBduea  tham  to  form  an  alliance  with  Sngland.     Tba  IngHah 
<tf  the  fort  at  Albany  preraUad  upon  the  Iroqnoia  to 
in  Canada.    The  hlstorf 


attack  tha 
rsferrtng  to 
which  ensued 
lliair  country 
ftigliab     ~ 


historian  Martin  aaya. 

of  the  phaaaa  of  the  prolonged  Indian  warfare 

The  Choctaws  bad  acarcciy  returned  home  when 

je  InTaded  by  3.000  Charokeee.  commanded  by  an 

from  Carolina.     Sereral  of  thair  Tlllagea  were  de- 

of   their   women   and   children   led   away    into 


"The  suceeea  of  tbe  settleoMBt  attempted   tn   Louisiana  net 
hannc  answered  tbe  hopee  of  the  court  of   Prance.   It   was  de- 
1  to  make  a  uoi>iiilerahls  chanfa  In  the  goremment  of  the 
IherrlDe  fen  a  Tlotlm  to  yeBow  fitver  and  died  at  Hahana 
ITOg.  and  Da  Muya.  an  oAear  who  had  aarved  with  dJa- 

,  m  Canada,  waa  appointed  Oovatww  of  Loulalaaa.     The 

dMth  of  this  oOdal  occurred  diirtag  tha  pa— ge  to  hla  m^J*^ 
About  thla  time  Dtnm  D'Artag«M«le  waa  aent  to  the  Pror- 
m  eonmlHary  general,  with  inatruittow  to  Inquire  into  tbe 
of  tha  former  admlalstratara  of  Ow  aolaBy.  and  to  make 

Ijfs  «wt  the  MofclH  auJiwad  from  tbe  overflow  off  thag  itw.  ha 
tbla  place  to  be  abandoned  and  a  new  fort  buOt. 
**  LotnaxAJTA  TTTanD  orsa  to  Awroma  OKsasT 
X>'Artaguette  returned  to  Prance  la  1711.  oonvlnoed  that  tbe 
aa  of  the  colony  oottM  not  be  aoeelarated  by  Blenrllle 
with  the' feeble  meaaa  at  hla  nn— irrt.  Pood  auppUes  faUed  to 
mature.  eepeclaUy  wheat,  the  ralalng  of  which  was  attempted  a 
■umber  of  yaara.  Wotnen  to  make  botnes  In  thla  plonaor  country 
were  few  m  nimaber.  Many  of  the  Prench  aokUara  and  of  the 
voyagera  |rom  Canada  allied  themaelrea  with  the  Indian  women 
and  lost  much  of  their  natural  ambttkm.  Tear  after  year  f amtna 
atalked  tha  colony  and  iltaciaaa  took  toD  of  Its  numbers,  until 
tnally  tbe  King  decided  to  rid  hlmaelf  of  the  tax  on  his  puraa 
•f  maintaining  thU  puny  offspring  of  tbe  atata.  Aeeordlngly.  the 
€kowa  granted  a  charter  dated  September  14.  1713.  to  Antolne 
ftp— t,  a  merchant,  giving  him  tbe  exduslTe  right  to  engage  In 
goauhana  la  the  Provlnoe  for  a  term  of  15  years.  At  this 
parlod  there  were,  tn  Louisiana.  3  companies  of  infantry  of  50  men 
each,  and  75  ranM'^n  volunteers  In  the  King's  pay.  The  roat 
of  tbe  population  conalsted  of  38  families  and  30  Nagroea.  These, 
with  tbeKhic's  oAoers  and  clergy,  made  an  aggregate  of  about  S80 
MfB nnn  Thia  small  number  of  Indlvldxials  waa  dispersed  through- 
gvt  a  vast  extent  of  teirttory.  divided  by  the  aaa.  by  laksa.  and 
if  wide  rtvers.  Plve  forts  had  been  erected  for  their  protection— 
at  Mobile.  Daupblne  Island.  Blloal.  Ship  Island,  and  In  the  Mls- 
ItalBBl.  Tha  popiUatlon  of  La  Nouvelle  Pranoe  and  Acadia 
laMKad  35.000  at  this  time. 

**  Tbe  ship  carrying  Croaat  and  Dudoa.  tha  new  ooounlaaary  gen- 
eral, arrived  at  Habana.  in  May  1713.  and  on  the  Sth  of  the  foUow- 
|M  month  anchored  at  Port  Daupblne.  A  third  person  of  tmpor- 
toaee  waa  aboard.  Antolne  de  U  Mothe  Cadillac,  who  had  been 
aottfled  several  years  prevlooa  of  bis  appointment  as  Oovemor  of 
thla  Provtnee.  and  only  now  succeeded  In  Joining.  This  latter 
•Aaor  had  aarved  with  distinction  tn  Canada,  having  astabliabed 
Ite  poat  of  Detroit  In  1701.  which  be  commanded  for  S  yeara. 
■M  arrival.  In  company  with  the  owner  of  tbe  conoeealont  and  hla 
Itilaf  bustnesa  Inveetlgator.  was  at  an  unfortunate  time.  In  the 
■rtftom  yaar  the  harvest  of  com  and  other  gratna  failed  through- 
Mi  tha  Fiovtaea.  and  Bienville  bad  been  obliged  to  aend  the  en- 
tire garrtKm  into  tba  wooda  SO  leaguea  to  aeek  a  living  among  the 
Indians  by  hoatlaf. 
"After  •urveytng  eoadttlaaa  tn  the  colony  for  4  months.  Ducloe 
from  Fart  Louts  en  Oetobar  9  to  Pontebartratn.  Minister  of 
and  Oolonlaa.  dedartBg  '  that  the  oooatry  la  not  now  suf- 
populated  or  oonalderable  enough,  alaea  there  are  now 
than  M.  both  at  Port  Louis  and  on  rwnyhtaa  Island,  to 


•So  I  think.'  he  continued,  'that  a 
mandant' would  be  enSelent  here.  M.  Bienville,  the  KlnT*  lieu- 
tenant, who  has  been  commandant  here  for  a  long  time,  has  aU 
tbe  quaimea  and  all  the  knowledge  naceeeary  for  him  to  be  con- 
tinued In  this  poat.  He  poeseeses  mom  than  any  other  person  In 
the  wc*M  tiM  MTt  of  governing  tbe  Indians  and  doing  what  be 
wishes  with  tkam  by  means  of  the  long  acquaintance  that  he  haa 
with  them,  and  because  of  tbe  fact  that  he  understands  and 
speaks  their  language  perfectly.'  This  tribute  to  Bienville  was 
deeerved  at  the  time,  and  as  additional  decadea  passed  hU  value 
to  tbe  province  increased  to  an  Immeasurable  degree.  His  method 
of  hf>n<*1'"g  the  Indians  was  practical  and  efficient.  He  first  ap- 
plied Mm«i«if  to  becoming  acquainted  with  the  moat  powerful 
IxMllan  nations  and  the  onea  that  coiild  be  the  most  xiseful.  or  do 
the  gjeateef  harm  to  the  colony.  He  took  care  to  send  young  men 
to  tham  to  learn  their  language  and  to  Inform  him  of  every  hap- 
pening. He  endeavored  to  satisfy  their  warlike  cravings  by  en- 
ooxiraglng  embroUmente  between  his  nearby  allies  and  the  nuuw 
distant  hostile  tribee.  His  paymente  for  aervloea  rendered  by  his 
alUaa  ware  tn  keeping  with  hU  promisee. 

"  When  peace  waa  concluded  In  1713  by  the  treaty  of  Dtrecht, 
the  British  tn  Carolina  became  energetic  In  extending  their  trade 
among  the  Indian  nations  on  their  frontiers.  The  Choctaws. 
wlioee  towna  were  near  Mobile,  were  generaUy  favorably  rilspoeed 
to  their  nelgbbora,  the  Prench.  North  of  the  Cboctewa  were  tbe 
Cblckaaawa.  whoee  towns  were  on  tbe  ridges  dividing  the  waters 
of  the  Tombigbee  from  thoee  of  the  Tallahatchie.  This  tribe  was 
doeely  aUled  with  the  Charokeee.  and  both  came  under  the  influ- 
ence of  British  traders  from  the  Carollnas.  who  passed  through 
tbe  lands  of  the  Allbamons  to  reach  the  Chlckasawa.  Theae  trad- 
ers erected  storehouses  as  far  as  the  Hatches  and  Taaoua.  The 
Chlckasawa  from  time  to  Ume  made  treaties  with  the  Prench.  but 
none  of  any  endurance.  They  seemed  better  satisfied  with  the 
terms  which  they  made  with  tbe  Kngllsh  settlers. 

•*  In  execution  of  the  King's  order  Bienville,  tn  1714,  assumed 
conunaad  of  aU  tbe  setabllahmente  on  the  Mlsstsalppt  and  tbe 
river*  flowtof  Into  it.  As  yet  there  was  but  one  small  fort  on  the 
MtsstsslpplTTocated  not  far  from  the  sea.  He  was  Instructed  to 
erect  two  others,  one  among  the  Natcbes  and  the  other  on  tbe 
Wabash.  Hm  connection  of  Louisiana  with  Canada  was  a  favorite 
pcoject  at  court,  and  it  had  been  very  strongly  recommended  to 
both  colonial  governments.  In  execution  of  this  purpose  Bien- 
ville ascended  tbe  Mlsstsalppt  to  confer  with  the  Natchea  Indians, 
and  in  June  1714  a  fort  was  built  on  the  spot  which  Iberville  had 
eboeen  for  a  town,  and  named  Port  Roealie.  In  the  same  year  Port 
lyniloiise  was  built  in  the  country  of  tbe  upper  Creeks,  near  the 
confliwnce  of  the  Cooea  and  Tallapoosa  Rivera,  and  a  depot  estab- 
liahad  where  furs  were  bought  from  tbe  Indiana  and  floated  down 
tbe  Alabama  River  to  Mobile. 

"  Oe  L'Bpinay  was  appointed  Oovemor  of  tbe  Province  on  March 
t.  1716,  to  succeed  Cadillac,  and  aerved  for  a  period  of  about  11 
inf>ntn«  Ha  arrived  la  Mobile  Bay  on  March  0.  1717.  accompanied 
by  M  Hubert,  tbe  new  commissary  general.  De  Llplnay  soon  be- 
came engaged  tn  dlsaenslons  with  Bienville.  Just  as  Cadillac  had 
done  before  him.  both  being  Jealous  of  the  superior  position  held 
by  Bienville  In  the  affections  of  the  ooitlers  and  Indians.  After 
about  5  years  of  operation  Croaat,  disappointed  In  the  expectations 
he  tiad  entertained,  surrendered  his  charter  to  the  King  on  the 
asd  day  of  August  1717.  In  referring  to  this  period  in  the  life  of 
tbe  strug^lng  settlenkents,  Martin  says  that  neither  the  conunerce 
nor  agriculture  of  the  oolony  was  Increased.  The  troops  sent  out 
by  tbe  wing  and  tbe  fnlfrntats  who  came  from  Pranoe  did  not  swell 
Its  piy^n^tt/w»  to  mora  than  700  psraona 

**  TWB  wiaaw  oo.  Aomiiaaa  oomtwh.  or  vommtAMA 
-A  tow  daya  after  the  Crown  accepted  the  surrender  of  Croaat*! 
charter  a  new  corporation,  styled  tbe  "Western  Co.".  controUed 
largely  by  John  Law.  sooeeedsd  to  ttt  prlvUegee.  This  company 
was  granted  the  exclusive  eommsroe  of  Louisiana  for  35  yeara. 
On  P^bruary  9.  1718.  three  vbssiIs  of  the  Western  Co.  arrived  at 
Dauphlne  Island,  bringing  orders  for  the  recall  of  De  L'SpUaay  and 
tbe  appointment  of  Bienville  te  sueeeed  him.  It  was  with  heartfelt 
satisfaction  that  the  troops  and  settlers  saw  the  chief  coounand  of 
Louisiana  onoe  more  restored  to  their  well-beloved  chief,  who, 
after  almost  3D  yean  spent  in  the  oolony.  knew  more  of  tte  wante 
and  reeouroee  than  did  any  other  Individual.  In  1718  Bienville 
visited  tbe  banks  of  the  MIsalaslppi  to  select  a  spot  for  the  principal 
settlement  of  the  Province,  and  the  site  on  which  New  Orleans 
now  stands  was  illgiiatiii  He  continued  aa  Oovemor  for  8 
yeara.  when  in  1798  he  was  again  replaced,  this  time  by  Pcrler. 
sent  over  from  Pranoe  by  the  company. 

"  Tbe  Wmtora  Co.  was  no  more  successful  In  developing  tbe 
colony  as  a  speculative  enterpriae  than  Croaat  had  been.  Heavy 
fi««n«-i*i  loeaea  were  suffered,  and  the  scandals  and  hardships 
which  followed  upon  the  failure  of  Law's  bank  brought  the  enter- 
prise to  a  ruinous  termination.  Added  to  the  financial  burdens 
was  tbe  constant  menace  of  hostile  Indians  and  the  terrible  In- 
roada  they  made  upon  the  population.  One  of  their  moat  dia- 
bolical ei|taa  of  alaughter  occurred  on  the  aath  of  November  1730, 
whan  tha  Hatches  Indiana,  under  pretext  of  trade  and  friendly 
gmtiHia  with  the  aettlers  who  had  estebllshed  a  town  in  their 
midst,  drew  their  knlvee  and  gxins  upon  an  unsuspecting  populace 
and  Tt-"-'"'^  1S8  men,  35  women,  and  50  children.  A  large  num- 
ber of  women,  children,  and  blacks  were  carried  off  into  slavery. 
In  retaliation  for  this  barbarous  act  Prench  troopa  drove  the 
Natchea  from  their  country.  Some  found  shelter  west  of  tba 
Ml— »«rfpi>i  while  others  80i«ht  rtfuge  with  the  Chlckasawa.  Tha 
charter  of  the  tradU^  company  wm  returned  to  the  King  in  mx 
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Ite  further  prolongation  seemed  to  offer  no  hope  tor  MMoees  in  con- 
summating the  company's  plana.  Perler  proved  a  feebte  adminis- 
trator m  dealing  vrtth  the  Cboetow  and  Natdies  ladlaaa.  and  they 
warn  constantly  breaking  promisee  and  engaging  In  hostile  acta. 
Dvrtng  the  14  years  that  the  Western  Co.  controUed  the  Province 
of  Loals1an£  the  white  population  Incrcaaed  from  700  to  upward 
of  6/WO.  and  tbe  lalacks  from  80  to  3.000. 

"THS   KIHG  AirO  BZKNTnXS  AOAIM  IN   OOmSOC. 

•<  Tii^  sadly  harassed  settlers  and  ganlBons  welcomed  onoe  more 
their  tried  and  able  leader  when  again,  in  1733,  tbe  governorship 
was  restored  to  his  hands.  He  found  so  much  hostility  on  the 
part  of  some  of  the  Indians  that  drastic  action  was  necessary. 
The  Chlckasawa  lielonged  entirely  to  tbe  Sngllsh  and  the  Choc- 
taws were  fast  drifting  the  same  vray.  The  Natcbes,  who  had 
found  refuge  among  the  Chlckasaws,  now  resumed  their  predatory 
warfare  on  the  distent  settlements  of  the  ootony,  and  together 
with  the  ChlckasavTB  greatly  olwrtr  acted  eommunlcatton  by  the 
Mississippi  to  the  mtnols.  the  Wabaah.  and  to  Canada.  As  tbe 
Province  could  enjoy  no  tranquillity  as  Ioo<  as  theae  outrages 
went  unchallenged.  Bienville  sent  an  oflteer  to  the  principal  vil- 
lage of  the  Chlckasawa  to  demand  the  surrender  of  tbe  domtcUed 
Natchez  to  the  Prench  Oovemment.  This  emissary  was  Informed 
that  the  Natchez  could  not  be  gtven  up,  as  tb»j  had  been  received 
by  the  Chlckasaws  and  now  formed  a  part  of  that  Mttton.  When 
Bienville  learned  of  the  attitude  of  the  Chickasaw  Nation,  he  de- 
cided that  it  was  time  to  punish  the  Watchea  and  to  make  the 
ChtckasawB  understand  that  they  oould  no  loa^r  obstruct  tbe 
free  passage  of  tbe  Ptench  trom  the  BtouCh  of  the  Mlsalsslppl  to 
the  Oreat  Lakea. 

"  To  insure  the  sxiceasa  of  any  eampalsn  eondnctod  against  the 
Chlckasaws,  It  was  neceesary  to  have  the  Choctaw*  as  alliee,  as 
the  total  strength  of  the  Ppenidi  troopa  In  the  Province  was  only 
IS  companies  of  from  35  to  40  men  ea^.  Of  theee.  8  companies 
were  at  the  mtnots.  1  at  Natchea.  1  at  Natantoches.  4  at  New 
Orleans.  1  st  the  mouth  of  the  M!aslasipp<.  and  8  at  Mobile,  from 
which  was  sent  a  detachment  of  80  men  to  toe  Alfbamons  at  Port 
Toulouse.  Only  recently  four  KngHah  traders  had  been  intro- 
duced into  tbe  nation  by  two  ddeCs  of  promtnenoe.  Bed  Shoe  and 
Allbamon  Mingo,  either  of  Whom  would  aril  his  warriors  to  Eng- 
lish or  Prench,  dependent  upon  which  paid  last.  The  great  chief 
of  the  Choctaws  did  not  oountenanee  theee  dishonorable  practices 
on  the  part  of  his  underllnga.  hot  both  Bad  Shoe  and  Allbamon 
Mingo  had  too  strong  a  following  for  the  great  chief  to  attempt 
forceful  measures  in  dealing  with  them.  In  writlag  to  the  minis- 
try on  February  10.  1786.  Blenvffle  said  that  all  his  letters  to  tbe 
Oovemment  about  the  Choctew  Natkm  for  9  yaars  *  appear  so  full 


of  contradictions  that  vrhen  one  compares  the  dMorant  fdans  that 
I  have  set  forth  In  them  either  to  termtnato  the  war  with  tbe 
Chlckasaws  or  to  fnistrate  the  measuree  that  ^e  KagUsh  are  tak- 
ing to  win  over  our  nations,  one  might  with  some  appearance  of 
reason  charge  me  with  insUbUlty  or  with  Irreaolutton."  The  dlffl- 
culty  was  far  less  attributable  to  BlenvtBe  than  tothewlly  cun- 
ning and  treachery  of  many  of  the  ehlefli  of  the  Choctaws. 

"All  these  circumstances  made  Bienville  aypreheuslve  lest  the 
Choctews  would  tn  the  end  suecomb  to  the  entlrliig  piti|x>elttona 
coming  from  the  Bngltsh,  partlcnlariy  those  vnder  the  aggroaalve 
leader  Oglethorpe  of  Georgia,  and  he  lesotved  to  march  against 
the  Chlckasaws  as  soon  as  the  Tombigbee  River,  whl^  led  to  their 
country,  could  be  navigated.  By  this  route  the  expedition  would 
arrive  within  Sff  leagues  of  the  ChKAasaws  wltooot  being  very 
much  fatigued.  In  the  latter  part  of  1785  BtenvfUe  went  to  Mo- 
bile to  perfect  his  plans  and  estobllsh  his  base  at  that  port.  He 
laid  his  plans  before  the  Choctaw  chiefs  who  came  to  see  him  In 
Mobile,  and  when  they  promised  to  support  him  to  this  expedition 
he  dispatched  a  pirogue  In  the  month  of  December  to  Pierre 
lyArtaguette  at  Fort  Chartres,  directing  htm  to  assemble  all  the 
focoes  of  the  Illinois  and  lead  them  against  the  Chlckasaws  at 
the  end  of  the  following  March.  D*Artaguette  was  ordered  to 
reach  the  Prud'homme  BluSB  on  the  lOth  or  18th  of  March.  At 
the  same  time  it  was  determined  to  proceed  with  the  establish- 
ment of  an  Intermediate  base  In  the  land  of  ttxe  Tuscalooeas,  a 
project  which  BlenvlUe  had  given  thought  to  for  some  time,  and 
Captain  De  Lusser  was  aent  with  men  and  suppllea  to  organize 
this  depot. 

"BienvlDe  returned  to  New  Orleans  the  early  part  of  1788  to 
carry  forward  preparations  for  the  eempalgn.  DafUci  leaving 
Mobile  he  had  decided  that  It  vreuld  be  neceesary  to  postpone 
navl^tton  of  tbe  Mobile  and  Tombigbee  Rivera  trom  February 
to  AprU.  before  which  date  there  wouM  not  be  suacient  high 
water  to  insure  navli^tlon  «f  the  atreams.  Immediately  on  his 
return  to  New  Orleans,  therefore,  he  disp«t^»ed  a  seoMkd  courier 
to  D'Artag\iette  to  order  him  to  drtay  hla  departure  from  tbe  nii- 
nola  xmtU  tbe  end  of  April.  The  oi^  taformatton  BlenvlUe  pos^ 
sessed  ot  tbe  sltuatkon  of  tbe  enemy  whloh  he  propoaed  to  attack 
was  that  tbe  Cbtckaaaws  were  locatod  to  a  ratlser  large  plain. 
dlfkted  into  seven  villages,  of  which  Ave  had  a  stockade  fort  and 
all  bad  several  fortified  cabins.  Tbe  Natohaa  Uved  to  ti0o  small 
villages,  of  which  tbe  smaller  had  no  fort  and  waa  to  toe  middle 
of  the  plain,  az^  the  other,  which  had  a  food  tort,  was  at  one 
extermlty  of  toe  eastern  stale. 

**  Preparatkms  went  on  qiaoe  both  at  MObUe  and  New  Orleans 
to  make  ready  the  boata,  vragons.  pravtilana.  aad  fuaa  necasiary 
for  a  campaign  uuveitng  so  much  pnuad;  and  RtoBvlIla  found  the 
days  sUppllng  by  far  too  rafrtdly,  for.  ahoold  addlttanal  delay  oeeur 
la  the  caecutton  of  his  plauos.  toe  tqpper  laarbss  of  the  Thmbtgbee 
wonld  not  be  aavlgahle.  Oadv  tha  moat  favorable  etrBumataaosa 
tbe  scheme  of  iinstetlrMis  vans  hoM  oa^  Invoivtag  tbe  passngs  << 


D'Artasnette's  force  ov«'  480  aoUes  of  river  and  laiKl  and  Blaa- 
vtlle's  over  640  aaUes,  wlto  no  toteroommunicaUon  between  the 
two  partlaa. 

"  Bienville  wltochrew  from  the  garrisons  of  the  Natchez,  Natchi- 
toches, and  the  Balise  all  toe  oaoers  and  soldla^  that  could  be 
spared  without  stripping  theee  posts  too  much.  He  formed  a  com- 
pany of  volunteers  of  young  men  and  voyagwrs  who  were  then  at 
New  Ortoans  and  another  company  of  militia  from  the  clttwna 
who  were  not  married  and  bad  them  set  out  tor  Mobile.  He  like- 
wise made  the  troops  leave  for  the  same  desttoation  as  fast  as 
the  IxmUs  were  reac^,  and  finally,  on  toe  4tb  day  oi  March,  he 
KttruMjf  left  New  Orleans  for  Mobile,  leaving  behind  four  French 
companies  which  he  ordered  De  Noyan  to  lead  to  Mobile  as  soon 
as  the  rest  of  toe  boats  were  ready.  These  troopa  met  adverae 
winda.  and  it  was  not  until  toe  SSd  oX  the  month  that  they 
reached  Mobile.  A  large  force  of  bakers  waa  dlapat.rhwd  through 
toe  Choctew  country  to  toe  new  fort  named  Tombecbee.  which 
De  Lttoser  was  toen  engaged  to  building  on  toe  west  bank  of  tha 
TomMgbee  River,  about  a  half  mile  norto  of  tbe  present  vlUaf* 
of  Bpes.  This  waa  ikot  toe  site  arlginaily  proposed  by  Bicnvina 
for  the  eetabUahment  of  an  advanced  depot,  but  was  15  laaguas 
farther  upatreaak.  The  new  position  lay  lietween  the  two  roads 
which  the  "»«e*t*>*  took  to  go  to  toe  Choctew  vlUagea.  at  a  dla- 
taaee  of  1  day's  journey  from  tha  easternmost  vlUaffM. 

"  The  army  which  accampanlsd  BlenvlUe  on  thla  campaign  con- 
sisted of  a  company  of  grenadiers  BWde  14>  of  45  French  aad 
Sartss,  8  oompantes  of  Fimch  troops,  each  havtog  a  stresgto  of 
80  or  81  men.  a  Svrtes  oompaay  of  ISO.  a  company  of  mllttla 
ftom  New  Orleans  45  strong,  and  another  of  40  nwn  from  Moblla, 
and  a  con^Muiy  of  43  volxinteers  aad  voyagewrs.  tbe  total  being 
544  men  exclusive  of  oAoecs.  They  left  Mobile  on  the  1st  of 
April,  covering  tbe  300  mlLea  <tf  winding  rivers  and  arrlviag  at 
Pbrt  Tombecbee  on  the  SSd  of  tfaemoath.  Deli^  had  been  ooea- 
Bioned  by  the  unexpectad  catrent  in  the  rlvera  aad  oontlmial 
rains.  While  waiting  for  toe  Choctew  chiefs  who  were  to  joto 
him  at  Itenbecbee.  Blenvilte  aelected*a  garrtson  to  be  left  at  the 
post,  organised  a  company  of  granadieta.  and  fonaed  a  company 
fo  46  armed  Nagroea  to  whldk  he  aaslgnad  free  Megreee  as  aAeaia: 
On  toe  evening  of  the  36to  of  i^arll  the  flxst  Choctaw  ehlaCs 
arrived.  Allbamon  Mingo  being  one  of  the  number.  When  Bien- 
ville received  theae  chief*  the  foUowtog  morning  they  all  began 
their  speeches  wtto  great  protestations  of  attarbmrnt  to  tba 
Prench  and  flntahed  by  asking  tor  the  anununlttan.  vermlUlon. 
and  provisions  which  they  claimed  to  have  been  promised  them. 
Blenvme  replied  that  powder,  broUete.  and  vennmion  would  be 
snpfdled,  but  that  he  had  warned  theai.  when  first  he  qioke  of 
going  to  war.  that  they  wotfld  have  to  bring jaielr  own  provlaiona; 
as  he  oould  carry  only  suflkelent  tor  the  French. 

"  On  the  38th  of  AprU  the  great  (dilaf  of  the  Gboetaws  appeared 
with  several  others,  among  wliom  was  Red  Shoe,  and  the  former 
spoke  In  the  same  terms  of  affection  as  had  tooae  who  preceded 
blm.  Bienville  knew,  however,  that  after  his  departure  from  New 
Orleans,  Red  Shoe  had  burned,  under  toe  rannnnn  of  toe  fort,  toe 
eabtna  of  tbe  Offogoulas  who  were  refugees  there,  but  he  pre- 
ferred to  ignore  tois  incident,  not  Judging  toe  time  approprlata 
for  reproaching  him.  At  tbe  end  of  his  speecb  the  great  chief 
■poke  of  the  rumor  that  had  cizculatad  to  the  Choctaw  Nation 
of  a  pretended  French  plot  to  betray  them  to  the  Chlckasawa. 
Color  was  lent  to  this  nmur  by  the  report  of  seoute  who  had 
seen,  in  tbe  direction  of  the  north,  a  great  French  path.  BlenviUe 
told  him  of  the  orders  sent  to  D'Artaguetto  to  dawconrt  the  Mls- 
slBslppi  wlto  the  natlona  of  tbe  norto  and  Joto  him  to  a  com- 
bined attack  on  tbe  Cbtckaitaws.  and  that  It  waa  his  party  which 
bad  made  this  great  path.  It  waa  apparent  that  D'Artaguetto 
had  not  received  tbe  second  messenger  sent  to  diriay  his  march. 
Tbe  great  chief  seemed  reassured  by  this  egpianatton,  and  whan 
he  aaked  for  proviaions  BlenvlUa  gave  him  the  same  reply  that 
he  bad  made  to  otoer  chiefs  the  precedtag  day. 

"On  toe  30th  of  April  BlenvlUe  assembled  a  eouncU  of  war 
which  condemned  to  death  a  sergeant  and  a  sakUer  of  Luaser's 
company  who  were  guilty  of  eonsptrlag  against  toe  lives  of  the  ott- 
ccrs  of  toe  poet  and  plotting  ilesertlon.  The  Swiss  company  also 
held  a  council  and  oondenuied  tiro  of  tbelr  soldiers  who  were 
aocomplioes  of  toe  segeant.  By  toe  1st  of  May  all  toe  Choctaw 
chiefs  had  arrived,  and  It  was  agreed  that  14  days  hence  they 
were  to  lead  their  wwrKns  to  toe  OeUbla.  a  Uttle  river  that 
formed  the  frontier  between  toe  Choctew  and  Chlflkaaaw  Nattona 
40  leaguee  above  Fort  Tombecbee.  That  night  nearty  all  tbe 
chiefa  set  out  for  their  vlUagee.  The  next  day  was  qieat  to 
completing  tbe  im'"«'1*"g  oi  the  boats,  the  dlstribatlon  of  pxo- 
vistans,  and  arranging  the  many  details  necessary  tor  the 
departure. 

"  On  the  3d  of  May,  BlenvlUe  left  Port  Tombigbee,  and  making 
progress  more  rapidly  than  be  bad  expected,  reached  the  Oetlbla 
on  toe  I4to.  Here  3  days  were  ^ent  drying  provlsloDa,  and  on  the 
I7to  word  waa  received  that  the  Choctaws  were  on  thalr  way.  In 
toe  course  of  toe  next  few  days  parties  of  warrlori  made  their  mp- 
p^wtTM^.  all  of  whom  had  been  retarded  ahnoat  to  the  pototef 
dlsoourasement  by  toe  rains  that  had  fallen  tbr  0  consniiiUva 
days.  On  the  19th  Bienville  conttoued  his  ascent  of  the  Tomfalg^ 
bee.  leaving  word  for  an  tonntntng  warriors  that  thsy  were  to  Joto 
the  prench  at  toe  old  portage,  farther  upstream.  On  tha  sad  tha 
new  portage  was  reached,  beyond  which  the  boata  oould  noO  pass, 
*iw<  bere  BtaiTlUe  dlseatoscked  his  eommand  aad  efEeeted  a  joae- 
tloB  wlto  his  Indlaa  alliBS.  0  leagues  from  tha  ailckasaw  vUlagaa. 

**  On  the  38d  at  daybreak  BlenvlUe  had  a  nnmber  of  posta  cot 
aad  oottlaad  a  smaU  fort  whkh  was  srseted  at  ooee  for  tlMdannae 
at  the  boata.    A  dstaohnMat  of  80  men  waa  sslaotiwl  troaa  tha 
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"  Ob  tiM  Mth  of  May  ttaa  aOlad  foraaa  aat  out  m«B  tba  portac* 
tn  itummn  «MTylnc  In  tha  ooIihm  dC  traopa  11  dayr  pronrtona 
far  tha  FraneH.  Two  laafftiaa  wwa  ■•«•  bifcJto  camp  waa  pttchad. 
Od  tha  aftth,  tn  a  dJatanoa  <rf  6  abort  laayiaa.  tha  army  paaaao 
thraa  daap  ravtnes  wbara  than  waa  watar  waist  daap. 
OB  tha  ad<a  oT  a  pralrla  at  a  laaguaa 

_^ Ohlckaaaw  Ttllacaa.  In  a  country  that  BlanTUla 

,_.  of  aa  tha  '  moat  baautlful  tn  tha  world.* 
"  Barty  on  tha  momlnc  of  tbe  Mth  BlcnTtna  wt  out.  and  at  tha 
flrat  halt  tha  grant  ehS  cama  to  aak  what  vUlaga  would  ba  at- 
tackad  toat.  AanTina  rapUad  that  ha  bad  ordm*  trom  tha  king  to 
go  ftrat  agalnat  tha  Natchaa.  aa  they  wara  tta  M^on  of  tba  war. 
«bd  BaateblaC  waa  vary  daalroua  of  attacking  Chukafalaya.  aa  that 
Tfflada  would  ba  anoountared  flrat  on  tha  rouU  of  march,  and  It 
«ao^  naaraM  to  the  Cboctawa.  It  mada  mora  trouble  than  did 
an  tha  othara.  and  tt  was  tbara  ba  bad  loat  bis  son  and  his  uncla. 
•Itaa  moat  important  raaaon  at  all.  bowavar.  waa  that  a  large  supply 
of  provtalons  would  ba  found  there,  without  which  tha  Choctowa 
would  no  longer  be  able  to  continue  tba  "■W*^*;SS*«f*Si 
all  the  food  which  tbay  broxigbt  wita  Xaam.  m  ^iva  or  ina 
of  other  e^Mfe  to  support  this  proposal.  BlanTllla  par- 
p.^  tn  bla  datarmlnatlBn  to  go  against  tba  Natchaa  ttrst.  and 

Cw  his  promlaa  that  the  Natchaa  once  dafeatad.  be  would  return 
.•tack   tha   town  of   Cbukafalaya.     ApparenUy   the   ChocUws 
I  to  this  plan,   but   they  dellberataly   (ailed   to  execute   It. 
auldaa  eoiMSuetad  the  army  by  a  circuitous  path  through  tbe 
as  If  to  lead  It  to  tba  great  pratrte  where  the  main  part  of 
i£»  Chickasaw  and  Natchaa  nUagea  waa.  and  finally  led  tt  to  a 

Dralrle  oT  ■m >alelf  a  leagtw  In  etrcumfarance.  In  tbe  middle 

5\rblcb  were  seen  three  anaU  vfUagaa  situated  in  a  triangle  on 
^  crest  of  a  bill,  at  the  foot  of  which  ran  an  almost  dry  stream. 
Thto  rrf>*"  pralrta  was  about  a  league  distant  Crom  tha  large  one 
and  asDaratad  from  It  by  a  wood. 

■*A  tuUt  waa  -««/««  at  noon  during  wtOeh  the  chiefs  oonf erred. 
Thm  Cboctawa  wara  datarmtnad  to  attack  tbeae  vUlagae  first;  they 
would  not  pass  them  by.  and  many  of  tha  French  oAoara  Joined 
with  the  Cboctawa  In  thla  demand.  Finally  BlanTlIle  ga^e  a 
laluetant  consent,  demanding  trom  the  chiefs  In  return  a  promlae 
«tei  thay  would  foUow  htatn  agalnat  tha  Matchsn  attar  taking  theee 
Me  vlllagae.  At  t  e^loak  te  tha  afternoon  ha  gave  tha  command 
to  the  aamultlng  party,  nndar  CharaUir  da  Noyan.  to  attack.  De 
■oran's  party  eomprtsed  the  company  of  grenadier*  of  80  men.  a 
dMachment  of  18  men  from  each  of  the  8  French  cwnpantea.  60 
SwMiarl^  M  man  of  tha  voluntear*  and  mUltla.  a  total  of  378 

"  IMoHm  tha  halt,  which  was  mada  at  a  distance  of  a  good  rifle 
;  from  tbe  Tillage,  the  Cboctaws  warned  BlenvlUe  that  aid  from 
▼lUagea  of  the  great  prairie  had  appeared  and  that  there  were 
laany  warrKva.  It  was  seen  that  aocaa  Bn^lsh  were  prceent  In  the 
three  Chickasaw  rUlagsa.  and  upoa  «taa  arrival  of  tbe  French  an 
■ngllsh  nag  had  been  ralaad  in  eoa  of  thaae  Tlllagee.  BtenTlUe 
Otractad  De  Noyan  to  avoid  ftrtng  on  this  rtllaga  and  to  give  tbe 
BnclMh  therein  an  opportunity  to  retire  If  they  wiabed.  He  then 
ordered  tha  ftrat  attack  to  be  made  on  the  Tlllaga  oppoalte  to  that 
which  showad  tha  Bngllah  flag.  ,^^ 

-  When  thaaa  arrai^aaMnta  had  bean  mada.  toward  S  o deek  In 
the  afternoon  Chevalier  de  Noyan'a  rommand  set  oat  wtth  drums 
l^t»*«»*g  and  flaga  flying,  and  reacbail  the  hlU  under  the  prc«ectlao 
of  several  mantlets,  which,  unfortunately,  were  not  In  uaa  Mag. 
»»rmptv  the  Negroee  who  were  to  carry  them  to  a  eartala  plaoa. 
having  had  one  of  their  men  killed  and  another  wounded,  threw 
tham  down  and  ran  sway.  On  entering  the  village  called  Ackla. 
Mm  head  of  the  column  and  the  grenadiers  ware  eapoeed  to  the 
anemy  fire  and  were  very  badly  bandied.  Chevalier  de  Oon 
and  a  number  of  aoidlars  wara  killed  at  this  time  and  many 

D»  Noyan  eaptured  and  bumad  tha  ttrst 

~  saaaU  ones  that  drtintfad  them,  but 

to  eroaa  ftom  that  vlltaga  to  tha  othara.  ha 

that  be  bad  almoat  no  one  with  blm  a«eap»  tha  o^aata 
«f  ttM  uatta  at  the  bead  of  the  column,  a  few  graHMttara.  and  aboot 
a  doaaa  votuutaars. 

-  Tbe  death  of  Monsieur  de  Luaaer.  as  waD  as  tha  loaa  «f  a  aar- 
faaat  of  grenadiers  and  a  email  part  of  bis  men  whlla 
la  craaa  to  aao«bar  vUlaga.  eauaed  the  troope  to  ^ 

bahlad  tha  oablna  that  had  bee 

to  draw  them  away.    Thla 

of  aaaa  to  tbm  advance  being 
at  their  bead  wara  ataaoat  all  rtlaablad. 

H  D'Autrlva.  iniitoto  of  tbe  grenadlara.  tba  toaura  da  Villa,  de 
Qrondel.  and  de  Monttaron  were  wounded.     It  was  In  v 
ds  Noyan.  wishing  to  maintain  his  ground,  sent 
hla  adjutant,  to  raUy  tha  panicky  aoldlera.    This 
theaa  and  only  sttoeeeded  by  bla  death  to 

htai  to  retira  bahtod  a 
tolttog  him  of  the  frtev- 
gnve  warning  thnt  tt  aid 

tha  raat  of  tha 
tata  of  thoae  who 
killed  or 
to  aee  to 

with 


80  man  to  cover  tha  ratoaak  and  oarry  away  tha  dead  and  wounded. 
Whan  thla  supporting  foroe  arrived  at  the  plaoa  of  attack  searoely 
any  soidlare  were  found.  The  oAoars.  abandoned  by  their  men. 
stUl  bald  together  at  tha  obton  nearest  tbe  fort.  Oe  Beauchamps 
them  retire  and  tiM  aartlre  party  returned  to  camp  In  good 
the  Chlckaaaws  and  Bngllah  not  venturing  to  ooom  out  of 
tha  fort  to  attack.  Tha  Choctowa.  who  up  to  thla  tllM  had  re- 
malnad  under  cover  of  tbe  slope  of  the  hill,  awalttog  davalop- 
Oksnts  to  the  flght.  now  aroee  and  fired  some  shota.  Their  loeeee 
war*  97  man  killed  or  woiinded.  and  thla  eventually  contributed 
no  imia  to  disgust  them. 

"  Bienville,  in  bis  report  to  the  King,  gave  a  dewaiption  of  tba 
tortlflcatlons  prepared  by  the  Cblckasaws.  under  the  direction  of 
tha  Bngllsb.  Attar  having  surrounded  their  cabins  with  several 
rows  of  large  pilee.  they  dug  out  the  earth  within  in  order  to  sink 
down  up  to  their  abooldars.  and  fire  through  loopholes  which  were 
mtA*  almoat  on  a  level  with  the  ground.  But  they  had  a  still 
advantaga  from  the  natural  situation  of  their  cabins,  which 
id Trom  each  other  and  parmittad  a  croas  fire  on  any 


"  VtoaUy  tba  wooad  of  Da  Hoyan 
~la  aant  a  maeaaivar  to  Blan' 
to  which  ba  found  Mmaalf 
aaat  at  onea  or  i 

would  soon 

Already  00  or  10 
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were  separated 

sttacklng  force.  Tbe  unailiig  of  thaaa  oaMna  waa  a  mortar  of 
earth  and  wood,  proof  against  fire-arrows  and  grenades,  and  of 
such  construction  that  only  a  bomb  could  injure  them.  As  the 
Fianch  had  neither  cannon  nor  mortar*,  and  had  already  siiffered 
material  loaees.  BleavlUa  decided  to  abandon  further  operations 
and  withdraw. 

"Tha  naxt  morning.  May  87.  litters  war*  made  to  carry  the 
wounded,  and  an  hour  after  noon  the  French  and  their  alllee 
marched  away  In  two  columns,  as  they  had  come.  The  soldiers, 
fatigued  and  burdened  with  their  baggage,  had  great  dUDculty  to 
carrying  the  wounded,  and  when  a  halt  waa  made  at  night  only 
a  league  and  a  half  had  been  covered.  This  slow  march  displeased 
the  Choctow*.  and  Red  Shoe  and  other  chiefs  did  all  in  their 
power  to  induce  their  people  to  abandon  the  French.  Bienville 
put  forth  every  exertion  to  break  up  this  plot  and  persuade  the 
Indians  to  have  some  regard  for  their  promisee.  He  urged  them 
not  to  abandon  the  people  who  were  their  friends  and  had  done 
so  much  for  them.  Tbe  reply  of  tbe  great  chief  was  that  the 
wounded  retarded  the  march  too  much,  upon  which  Bienville  pro- 
poaed  that  the  wounded  be  carried  by  his  warriors.  After  much 
obiectlon  this  waa  agreed  to  and  the  column  made  better  progress. 

"  On  the  aoth  of  May  tbe  upper  portage  was  reached,  from  which 
Bienville  had  aet  forth  8  days  before.  The  French  reembarked  the 
Hune  day  and  found  the  river  so  low  that  it  was  only  with  the 
sieateet  dlfllculty  they  were  able  to  proceed  downstream.  Fort 
Tombecbee  was  reached  on  the  ad  of  June.  Monsieur  de  Berthet. 
in  command  of  a  garrison  of  30  French  and  ao  Swiss,  was  left 
there,  with  provuions  to  last  a  year,  and  some  merchandise  to 
eatobilsh  a  trading  post.  Bienville  left  with  him  plans  for  a  fort, 
wlto  orders  to  expedite  its  construction.  On  the  3d  he  departed 
from  Fort  Tombecbee.  arriving  at  the  Tomte  on  the  7th.  where  he 
learned  from  an  Indian  the  first  new*  of  the  disaster  which  had 
happened  to  D'Artaguette.  This  nsws  was  confirmed  upon  his 
arrival  at  Mot>lle  the  following  day. 

**  Bienville  doeed  his  report  with  the  following  commento: 
'  Monaeigneur  will  have  seen  by  this  recital  of  a  campaign  tbe 
moat  dlAcult  in  the  world  that  to  the  plan,  in  the  execution, 
and  to  tbe  retreat  I  used  all  the  means  Imaginable,  and  he  will 
alao  have  noticad  that  after  having  suffered  delay  In  the  prepara- 
tions that  I  could  not  have  anticipated  I  could  itill  lees  foresee 
tbe  cowardice  of  tbe  troops  that  I  had  under  my  command.  It 
la  true  th^t  wbaa  oaa  ooaMdara  tha  pitiful  recruits  of  blackguarda 
that  are  sent  ban  ooa  ought  never  to  flatter  himself  that  be  can 
make  eoldlera  of  tham.  Tbe  unfortunate  thing  is  to  be  obliged 
with  such  troops  to  compromise  the  glory  of  the  nation  and  to 
axpoaa  oAoars  to  tbe  necessity  of  getting  themselves  killed  or  of 
dlabaoodag  thsmaelvea.  Tbe  recruite  who  came  by  the  Gtronde 
are  avan  wcna  than  the  ones  preceding  them.  There  are  only  one 
or  two  man  more  than  8  feet  In  height.  The  reet  are  under  4  feet 
10  Inchea.  As  to  their  Ideals  I  can  add  that  of  their  number  of 
53  more  than  half  have  already  passed  through  the  coxirte  for 
theft.  In  brief,  they  are  useless  mouths  livtog  on  the  provisions 
of  the  colony  which  will  derive  no  service  from  them.  The  retreat 
which  I  have  bad  carried  out  without  any  loea  Is  the  only  thing 
with  which  I  am  content,  slnea  I  brought  back  a  good  number  of 
boneat  men  who  are  to  be  saved  tor  another  occaalon.' 


'  B'sarsousTTs  Lsaaa  am  semt  vbom  tbb  nj.rwoa  to 


c'Hirasasw 


Tba  ordara  aant  to  IXArtaguatto  by  Blanvllle  to  yoin  him  to  tha 
kpalga  agatnat  tba  Chlckaaaws  directed  the  f  ormar  to  taka  what 
troopa  ha  eouM  flwm  his  garrison.  »nd  gather  lufutbar  the  lUlnola 
Indians  and  the  inhabitanto  of  the  district.  These  forcee  were 
aasembled  at  Fort  Chartrea.  from  which  (>oet  the  expedition  de- 
parted oa  ttw  Md  of  rsbmary.  D'Artaguetto's  command  com- 
prtaid  g  oAsars  and  87  aoldlera.  110  militia.  S8  Iroquoia,  28  Arkan- 
aaa.  100  *mT««>««  and  Igg  MMada.  w«*>ring  &  total  of  145  French 
and  898  Indians.  The  oAear  left  to  command  at  the  niinou  dur- 
ing D'Artaguetto's  abeence  was  given  ordara  to  assemble  a  group 
of  180  Illinois  Indians  and  lead  theaa  to  Beora  a  Prud'bomme. 
wbara  IFArtaguetto  would  wait  for  tham.  This  place  waa  reached 
on  tha  aeth  of  February  and  a  smaU  palisade  fort  buUt.  A  small 
dstaehment  was  left  here  as  guard  upon  the  depart\ire  of  the 
army  tor  tha  Chickasaw  country  tha  8th  of  the  following  month. 

~  Whan  DTArt^ittetto  waa  aboot  Ig  laagnes  from  tba  Chlckaaaw 
vlllaga.  be  seat  a  raaoaaaMaatag  graiM  of  Indiana  to  learn  tha  po- 
Mttan  0f  tba»  forto.  tba  aaabar  of  tbair  aaMna.  and  wbetber  or 
not  BlanvUls  waa  to  tba  nalghborbood.  Tbeae  aoouta  reported 
thai  thav  hnl  aaaa  ahoui  18  onMna  oa  a  UtUa  hill.  S  or  6  on 


another,  a  small  tort  about  40  faet  long  by  80  wMa.  and  that  they 
baileved  there  might  be  SO  to  86  eablna  more  to  that  village. 
There  was  no  todlcatlon  that  the  expedition  from  the  south  had 
yet  reached  the  vicinity.  A  couneU  of  war  was  held  with  the 
Indian  chiefs,  and  the  Iroquois,  who  were  reoogntoed  by  the  othar 
tribes  aa  tbe  meet  skillful  to  tha  art  of  war,  answered  D'Artagrwtto 
for  aU  the  trlbea.  '  Since  you  wlah '.  aakl  tha  IroquoU  chief.  '  to 
know  what  we  think,  we  will  tell  it  to  you.  Tbe  march  which 
we  have  Just  made,  having  been  tonger  than  we  expected,  has 
twed  up  our  provisions.  We  have  no  more  of  them:  and  if  we 
totend  to  wait  tor  M.  de  BlenvlUa,  who  petbana  will  not  come  for 
10  or  11  daya.  we  run  the  rlak  of  dylns  from  hunger.  To  prevent 
this  danger,  it  is  necessary  to  attack  the  Chlckaaaw  village  which 
we  found.  When  we  have  taken  It.  we  win  ftod  tbwa  means  of 
sobalstcnce,  and  we  can  «itren<^  oaratlvaa  to  the  tcrt  that  we 
have  capturad  while  waiting  for  M.  de  BlanvlUe.'  This  very  sensible 
plan  was  adopted  and  the  march  resumed.  At  0  o'dock  on  the 
evening  of  March  24  the  column  arrived  at  a  laagua's  distance  from 
Che  tort  of  the  Chldkaaaw  town  of  Ofonla  Tebetoka  and  halted. 
Four  Iroquois  were  sent  to  reconnolter,  and  during  thalr  absence 
several  gunshots  were  heard  from  tba  dliacUon  of  the  village, 
which  made  ITArtaguette  think  that  perto^a  BtanTlDe  had  eome 
up  on  the  other  side  of  the  settlement. 

"  Tba  Iroquois  spies,  upon  their  return  at  8  o^dock  to  the  morn- 
ing, reported  everything  quiet,  and  tha  little  army  began  marching 
again  and  came  wlthto  an  eighth  of  a  league  of  the  fort,  where  a 
halt  was  made  and  the  boraea  which  earrtod  the  baggage  and 
extra  ammunitton  unloaded.  A  amaD  gnard  waa  left  over  this 
property,  and  between  0  and  7  oCetoek  on  Palm  Bunday  morning, 
MMch  36,  formation,  for  atta^  waa  mada.  Tba  oantar  of  the 
army  was  composed  of  a  toroa  of  80  oOoen  and  BOldlera  from  the 
companies  and  73  militia.  The  Arkaoaaa,  followad  toy  the  nitoola, 
constttutad  tba  right  wtog.  aad  to  tba  left  wtog  were  the  Iro- 
wuols,  followed  by  tbe  Mtomla  Tba  little  army  marrh»w1  to  thla 
order  against  the  fort  at  Qgoula  Ttehetoka.  When  It  drew  cloae  to 
the  fort  a  chief  of  the  Chit  k  ass wa  eaaw  out  wtth  three  eahunets, 
but  the  nitools  and  Mlamls  fired  on  him  wKbout  listening  to  his 
harangue  and  klllad  him.  Four  or  flva  eablna  were  taken  pc—iiiu 
aton  of  and  tha  fort  attacked.  Immediately  tbe  Cblokasewa  aought 
cover  of  their  defenses  and  conttoued  thetr  fire  through  the  loop- 
holes prepared  for  this  purpose.  At  the  end  of  a  quarter  of  an 
hour's  fl^tli«  there  appeared  on  tte  IiIBb  tovr  or  Ave  hundred 
Chlckaaaws  who  came  to  the  reeeue  cf  their  people,  and  theee  eo 
frightened  the  minola  and  m*"*'*  that  they  fled  from  the  battle- 
field. D'Artaguetto,  aerttig  himaslf  abaadoeed  at  one  stroke  by 
more  than  260  Indians,  was  ohllgad  to  call  a  retreat  to  the  place 
where  the  baggage  and  mualtloas  had  bean  left.  While  falling 
back  be  had  three  fingers  of  his  right  hand  cut  off  by  a  bullet. 

"The  Chlckaaaws.  encouraged  by  the  fll^it  of  the  nitools  and 
MlamU.  pursued  this  small  foroe  under  D'Artaguetto  with  great 
fury  and  surrounded  it.  D'Artoguatto  racetoad  a  aeoond  bullet 
wotind,  this  time  to  his  thigh,  which  obliged  blm  to  lean  against 
a  tree,  and  there  he  bravely  strove  by  his  words  to  animate  his 
troopm.  Many  ci  thoee  who  were  aeer  him  advlaed  him  to  save 
himaalf .  Hla  aervant  led  his  horse  to  him  and.  wtOa  aome  of  tbe 
militia,  tried  to  induce  bim  to  moant»  but  be  Ineisted  on  stoylng 
where  he  could  encourage  his  handful  of  men  to  stand  firm.  While 
be  was  exhorting  them  he  received  a  third  gunshot  wound  to 
the  abdomen  and  his  apparently  Bteleee  body  tul  to  the  gnnmd. 

''After  the  disester  to  thetr  leader.  M.  de  Bt.  Ange  and  other 
oOlcers  exerted  all  their  efforto  to  repulse  tbe  Chlckaeawa,  but 
finally  succumbed  to  the  force  of  niimbers,  and  most  of  them 
were  killed  near  where  D'ArtagneCto  lay.  Ibe  greater  part  ot  the 
mllltto  oOeers  perlahed  here  alao.  Tbm  anall  nnmher  of  aoldleis 
who  remained,  en  nine:  themselvee  wtthoat  oOoerat  aaved  themeetves 
by  flight.  Tbe  Chlckaaaws  pursoad  them  tor  nearly  4  leaguea. 
but  rain,  which  had  fallen  to  great  quantl^  since  10  o'clock,  pre- 
vented them  being  overtaken. 

-  This  flght  lasted  trom  bslweuu  g  aad  7  la  tbe  morning  untfl 
0  a.  m.  The  Iroquoia  and  tbe  Arkaaaee  btfiaved  to  a  pre  lee  worthy 
tn^nnmr  and.  owtog  to  their  valor  during  tbe  retread  more  than 
80  wounded,  who  would  otherwise  have  been  killed  or  made  pris- 
oners, were  earrtod  to  safety  to  Boora  a  PHMTboaime,  where  the 
remnant  of  the  army  arrived,  part  on  the  aoth  of  March  and  the 
reat  the  following  day. 

"One  of  the  mllltla  ofBoera  captured  by  tbe  Chlckaeawa  waa 
Drouet  de  Ricbardvfile.  who  loet  8  brothers  to  tbe  flght,  aad 
htmarif  suffered  8  wounds  before  be  wee  token.  Rlcherdvme 
was  one  of  two  Franeh  prieonera  kqii  alive  by  tbe  Chlckaeawa  for 
the  piupoee  ot  fgrhanglng  them  tor  one  of  tbelr  waxrlors  whom 
the  French  had  taken  prlaoner  aome  ttme  before.  After  18  months' 
detenUon  among  the  fndlaas.  RlcbardvUle  aad  tbe  other  neneh- 
man  eeeaped.  end  after  many  hardabtoa  tbe  foraMr  Anally  reeehed 
Montreal  on  the  10th  of  June  1780.  It  wee  from  bla  leports  that 
the  many  rumors  as  to  what  had  occurred  to  the  French  prisoners 
were  cleared  up.  Of  tbe  23  Flench  who  were  oH^tared.  aU  but 
BlehardviUe  and  one  other  wave  bureed  to  death.  Vtom  8  to  the 
afternoon  until  midnight  of  the  di^  of  the  flght  D'Artaguetto, 
Father  Senat.  Vtooennea.  St.  Ange,  aad  otbeim,  to  the  niimber  <tf 
ao.  were  throam  alive  toto  the  two  flrea  vrtiich  the  Indian  women 
had  prepared.  An  Indian  glii.  who  bed  heea  a  da«e  among  the 
Cblckasaws  and  who  later  waa  reeeaed  fnan  them  by  the  Allbamona. 
waa  brought  to  BtenvQle  where  she  related  tbe  etorr  of  this  t)ar- 
barlty.  She  eald  that  dartag  tbe  preparatlea  for  tide  tragedy  the 
French  aang  to  the  aame  "^"~^*  aa  do  tba  *'*^*^".  "who  Jadge 
the  valor  of  a  warrior  only  by  tbe  atreagtb  or  weekaeea  of  bis 
Toloe  at  tbe  tlaie  when  they  ate  abetit  to  pat  blm  to  death." 


The  Bleur  de  Coaredae.  wbo  bad  beea  left  to  guard  the  aauaoat- 
tion  and  baggage,  wandered  Into  a  Chlckaaaw  vlUi^e  without  know- 
ing where  he  was  going  and,  being  taken  prisoner,  was  burned  to 
death  3  days  later. 

"  Sleiir  de  RlchardvUle  reported  that  ttom  Ecora  a  Prud*homme 
to  tbe  0  Chickasaw  villages  was  about  00  leagues,  much  of  the 
path  leading  over  low  ground  overgrown  with  ash.  These  9  vil- 
lages were  located  on  a  plato  cut  by  several  small  ridges,  aad  at 
a  distance  ot  3.  8.  and  4  arpento  on  from  the  other.  The  grant 
village  was  a  half  league  from  theee.  beyond  a  village  of  the 
Matohea.  There  was  a  totol  of  about  600  warriors  to  all  the  vil- 
lages. Each  of  the  9  villages  had  a  fort  around  which  cabins  were 
constructed.  The  forte  were  square  and  without  bastions.  80  or 
60  feet  on  a  side.  The  enclosure  was  made  of  posts  extending  7  or 
8  feet  above  the  groxind,  and  braced  at  the  back  by  forked  stakes. 
These  poste  were  set  2%  feet  to  the  ground  to  double  rows,  and 
were  pierced  with  lof^holes.  The  cabins  were  built  of  oak  poste 
with  but  one  small  opening,  set  up  to  circular  form.  The  root 
was  made  of  mud  shaped  toto  a  dome,  and  was  covered  over  wtth 
straw.  There  were  no  streams  to  any  of  the  vlllagea  but  springs 
which  were  made  into  wells  supplied  them  with  water.  Forage  vraa 
to  be  found  everywhere,  horses  were  plentiful,  and  all  the  warrtora 
had  guns,  powder,  and  bulleto  irtiioh  Bngllah  traders  fumlahed  la 
exchange  for  faxs." 

The  SPEAKER.  Is  there  objection  to  the  present  eonski- 
erati(xi  ol  tbe  bifl? 

Mr.  YOUNG.    BCr.  Speaker.  I  object. 

Mr.  KELLKR.  Mr.  Speaker.  I  am  oompeUed  to  be  at  a 
meettng  of  the  Building  Commlssioii  at  3  o'clock.  I  ask 
unanimous  ccmsent  to  call  up  the  Mils  in  which  I  am  inter- 
ested when  I  return  to  the  floor  after  that  meeting. 

The  SPEAKER.  Is  there  objectioa  to  the  request  of  the 
gentleman  from  Illinois? 

Mr.  WOLCOTT.  Mr.  Spei^er,  leecivlng  the  right  to  ob- 
ject, we  have  two  gentlemen  who  have  studied  these  biUs 
called  to  committee  meetingB.  Some  of  the  tdUs  that  the 
gentleman  from  Illinois  is  interested  in  may  be  beyond  the 
point  we  expected  to  go  today.  I  do  not  care  to  object  to  the 
gentleman's  bills,  but  I  do  object  to  taking  them  up  out  of 
order. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  rig^t  to  ob- 
ject. I  wm  make  the  request  as  to  the  individual  bills  of  the 
gentleman  from  Illinois,  and  then  permit  the  Members  to 
object  or  not  object  at  that  time.  I  object  to  the  fCDtieman's 
request,  however. 

Tbe  SPEAKER.    Objectioa  is  heard. 


SZTEHSZOV  OF 

Mr.  RANKIN.  Mr.  Speaker,  in  connection  with  my  ex- 
tension of  remarks  I  ask  unanimous  consent  to  show  the  fact 
that  this  bill  In  reference  to  the  Ackla  batOefield  was  ap- 
proved by  the  War  Department,  the  Interior  Department,  and 
the  Bureau  of  the  Budget. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

flxouz  xmiAira 

Hie  Clerk  called  the  next  bUl,  H.  R.  6771,  to  authorize  an 
aiHTroprlation  to  carry  out  the  provlsiofns  of  the  act  of  May 
8.1928  (45  8tat.  L.4M). 

The  SPEAEXR.  Is  there  objection  to  the  present  consid- 
eration of  the  bUl? 

Mr.  WOLOOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  understand  that  tbe  Secretary  of  the  Intolor  has 
alx^uly  conducted  hearings  and  has  awarded  this  amount  to 
the  Sioux  Indians. 

Mr.  WERNER.    Yes. 

Mr.  WOLCOTT.  And  this  Is  under  a  previous  authoriza- 
tion made  by  this  Ccmgress? 

Mr.  WERNER.    Yes. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  wittidraw  my  leaeitation 
of  objection. 

BiCr.  TRUAX.  Mr.  Speaker.  I  adc  unanimous  consent  ttiat 
this  bill  be  passed  over  without  prejudice. 

Mr.  WERNER.  Mr.  Speaker,  reserving  the  right  to  object, 
wbj  does  the  genUeman  from  <Miio  desire  this  bill  to  be 
passed  over  without  prejudice  when  there  is  not  one  iota  of 
opposttkm  to  tile  bill? 

Mr.  TRUAX.  There  was  no  objection  to  a  previous  bm 
which  ve  passed  authoclzlnc  some  $223,000  when  tt  Is  dla- 
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nMCrlcftlly  opposed  to  tlw  Presldeni's  poiley.    Tte  Com^ 
traOv  OeMrml  hM  stated  that  he  Is  opposed  to  the  blU  and 
It  If  not  In  eccord  with  the  President's  fiscal  policy. 
Mi.  WERML    Is  that  In  cosinectkm  with  this  bUir 
Ur.  TRUAZ.    No;  the  previous  bill.    This  tiill  Is  aloQff  the 
nme  lines. 

lir.  WKRMHL  We  are  not  talklnf  about  the  previous  bllL 
This  slmplj  carries  out  an  authislMtlwi  of  a  lavfkws  CX»- 
gnas.  The  work  has  been  done,  and  the  fninmltlas  has  eooia 
back  Iwre  glrlnc  the  facts  upon  which  tht  pajrment  should  be 
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Ifr.  McPARLANS.    WUl  the  irentleman  ylridt 

Mr.  TRUAX    I  yitid  to  the  f entlsman  from  Texas. 

Mr.  McFARLANS.  This  bill  provides  for  an  appropriatkm 
of  179.003.19.  This  would  mean  that  we  would  have  to  bor- 
row that  amount  of  monsj  from  the  bankers  and  it  will  cost 
more  than  that  to  pay  the  interest,  and  so  forth.  I  think  we 
better  get  on  a  better  fiscal  basU  before  we  pass  such  bills. 

Mr.  WBKNCK.  But  ws  owe  the  mfloey.  Why  do  we  not 
it? 

Mr.  McFARXANK.    What  an;  we  going  to  use  for  monsir? 

The  regular  order  was  demanded. 

Mr.  ROOKR8  of  Oklahoma.  May  I  say  that  a  letter  we 
have  from  the  Secretary  of  the  Interior  endorses  this  bifl 
and  it  has  slrsadr  pasnd  the  Senate. 

Mr.  TRUAX  That  makes  no  dlfferezwe.  Tliey  will 
PMB  anything  over  there  In  the  Senate. 

Mr.  ORKSNWOOD.  There  has  been  an  audit  made 
ilMVlig  the  exact  amount  to  be  paid  in  connection  with 
this  matter. 

Mr.  TRUAX    Where  are  we  going  to  get  the  money? 

Mr.  ORKKNWOOD.    We  can  always  gsC  the  monsy. 

Mr.  TRUAX  Where  are  we  going  to  get  the  money? 
We  are  broke  now. 

The  regular  order  was  dMBandsd. 

Tha  SPKAKER.  Is  there  objectlaii  to  the  request  of  the 
gentleman  from  Ohio  that  the  bill  be  passed  over  without 
prejudicef 

Tlisve  was  oo  ohisetkm. 


oa  ooowTSsrPTmc  posTMAuaxo  stamt 
The  Clerk  eaUsd  ths  next  bill.  H.  R.  5040.  providing  pun- 
it    for   forging    or    counterfeiting    any    postmarking 


The  SPEAKKR.    Is  there  objection  to  the  present  con- 
sideration of  the  bUl? 
There  being  no  objection,   the  Clerk  read  the  bin.  as 


B*  tt  mmrtml.  «(e.  That  wboovar  shall  forg*  or  eoontatfett 
any  poBttnarklnc  atamp.  or  aball  mate  or  knowingly  um  or  mU. 
or  ha^e  in  pcaMaaton  wtUi  Intent  to  uae  or  mU.  any  soeh  fc(i«d 
or  oountortatted  poatinar^tng  stamp,  dAa,  piala.  or 
•haU  b*  Saad  not  moro  titan  (1.000  m  imgrlsooaa  noft 
•  Mar*,  or  bota. 


Wttb  (ha  following  coauBtttaa  amendments: 

Oa  peg*  1.  nam  4.  aftar  tbe  word  "stomp  ".  inanrt  tb«  foUovtng: 
"or  Impr— rtoa  tboroof  with  intant  to  make  it  appear  that  such 
Inifir— Inn  Is  a  ganolao  postmark  ":  on  pag«  1.  Una  7.  strike  out 
tbs  ward  "such  ".  and  on  paga  1.  In  Una  8. 
pavtng  ".  Inasrt  tbs  words  "  or  such  Imtsssslon 


The  committee  amendments 
T%e  bill  was  ordered  to  be 
was  read  the  third  time,  and 
was  Jskld  on  the  table. 


agreed  to. 

and  read  a  third  time. 
and  a  motion  to  recon- 


OBTAimifO   MAIL   ST  FIATTD   Oa   BSCXmOM 

The  derk  called  the  next  bill.  H.  R.  5162,  providing  for 
punishment  for  attemi>t8  to  obtain  mail  b^  fraud  or  by  de- 
ception. 

The  SPSAKSR.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

Mr.  McPARLANB.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  author  of  the  bQl  the  neocaslty  for 
such  additional  penal  legislation  at  this  Ume?  The  first- 
class  mail  is  the  only  mall  of  that  Department  that  Is  pay- 
tug  expenses.  AH  other  departments  are  kMing  carried  at  a 
tremendous  kxs:  yet  here  Is  levlslation  svibjectlng  everybody 
ttiat  handles  the  mail  to  some  sort  of  crime.    I  think  the 


crime  is  that  we  let  thoss  dspartSMnts  go  on  running  at  a 
tremendous  deficit  amountlxv  to  millions  of  dollars  without 
doing  our  duty  and  readjusting  rates  on  the  different  postal 
ratss.  We  should  balance  the  Duilist  on  second-,  third-. 
and  fourth-class  mail  of  the  Department  rather  than  to 
try  to  penalise  some  little  Oovemment  employee. 

I  think  Oongress  ought  to  penalize  itself  for  not  doing  its 
duty  by  amending  the  law  and  putting  the  Post  Office  De- 
partment on  a  sound  fiscal  basis  with  respect  to  the  chain 
stores,  mail-order  houses,  and  the  newspapers  of  the  coun- 
try as  well  as  all  others. 

Mr.  TRUAX  U  they  did  that  they  could  reduce  the  first- 
class  postage  rates  from  3  cents  to  2  cents  and  do  some  good 
for  an  the  people  of  the  country. 

Mr.  McPARLANK.  Yes.  sir;  and  thU  Congress  should  do 
this  before  adjourning. 

Mr.  TRUAX  Why  do  they  not  recommend  some  legla- 
lation  of  that  kind? 

Mr.  McFARLANK.  They  seem  to  be  putting  in  all  of  their 
time  on  matters  of  this  sort. 

Ths  regular  order  was  demanded. 

Mr.  TRUAX  Mr.  Speaker,  I  ask  unanimoxis  consent  that 
the  Mn  may  be  passsd  over  without  prejudice. 

Mr.  DOBBIN&  Mr.  Speaker,  will  the  genUeman  with- 
hold his  request  for  a  moment? 

Mr.  MSAD.  May  I  ask  the  gentleman  to  withhold  his  re- 
quest for  a  moment  so  that  the  gentleman  from  Illinois 
[Mr.  Doaazwal  may  exidaln  the  bill? 

Mr.  TRUAX.    iVlthhold  it.  Mr.  Speaker. 

Mr.  DOBBINS.  Mr.  Speaker.  I  have  asked  the  gentleman 
to  withheld  his  request  so  that  we  may  explain  the  yuipoae 
of  the  bllL 

This  Is  a  very  simple  and  inoffensive  bill  so  far  as  law- 
abiding  people  are  concerned.  It  is  designed  to  get  at  a 
racket  that  is  growing  up  in  the  country 

Mr.  McFARLANE.     Which  one? 

Mr.  DOBBINS.  Of  attempting  to  obtain  maO  by  fraud 
and  deception,  ftor  instance,  a  great  many  pension  checks 
and  the  retiremeoi  pay  checks  of  retired  Government  officers 
and  employees  are  invtrived;  and  instead  of  going  to  tho 
post  office  to  wtxlch  the  letters  are  addressed  and  attempting 
to  get  them  there  by  fraud,  miscreants  will  file  forged  for- 
warding orders  in  the  names  of  the  tddiessea  and  have 
the  letters  containing  the  checks  sent  to  another  post  office 
where  the  offender  Is  not  known.  They  then  come  to  that 
post  office  and  It  Is  easy  to  obtain  the  mail  not  Intended  for 
them.  If  they  succeed  in  obtaining  the  mail,  they  have 
committed  an  offense  under  present  laws,  but  if  they  are 
detected  in  the  act  beforehand  and  they  give  up  in  the 
attempt,  there  Is  nothing  for  irtilA  they  can  be  prosecuted. 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  genUeman  yield 
for  a  question? 

Mr.  DOBBINS.     Yes. 

M^.  McFARLANE.  I  have  Just  learned  that  some  of  our 
bankers  are  taking  checks  out  of  the  mall  and  endorsing 
them  and  cashing  them  even  though  they  are  not  addressed 
to  them  I  think  if  this  bill  will  stop  that  practice,  it  Is  a 
good  bill. 

Mr.  DOBBINS.    Maybe  this  bill  will  stop  it— I  hope  it  win. 

Mr.  MEAD.  I  may  say  to  the  gentleman  who  spoke 
briefly  about  the  flist  iilass  mail  adding  to  the  revenues  of 
the  Department,  this  bill  is  for  the  avowed  purpose  of  pro- 
tecting that  class  of  mail  and  the  patrons  who  are  providing 
the  revenues  for  the  operation  of  this  Department 

Mr.  McFARLANE.  Mr.  Speaker,  will  the  Chairman  of  the 
Poet  Office  Committee  yield  for  a  question? 

Mr.  MSAD.    Yes. 

Mr.  McFARLANE.  When  is  the  gentleman  going  to  bring 
in  a  bill  to  reduce  the  first-class  postage  rate  fnxn  3  cents 
to  2  cents? 

Mr.  MEAD.  I  may  say  to  the  gentleman  that  our  com- 
mittee has  never  gone  oo  record  increasing  the  first-class 
postage  rate  from  2  cents  to  3  cents.  Our  committee  op- 
posed the  Increase  as  a  committee. 

Mr.  McFARLANE.  Why  does  not  the  gentleman  bring  in 
a  btn  and  let  us  reduce  it? 
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BCr.  MEAD.  Tbe  mattar  Is  now  before  the  Ways  and 
Means  Committee,  and  the  increase  was  awlied  by  way  of  a 
tax  by  that  committee  rather  than  by  our  conmiittee  as  an 
Increased  postal  charge.  It  is  a  tax.  as  I  understand,  for 
the  duration  of  the  emergency. 

Mr.  McFARLANE.  Why  does  not  the  gentleman's  com- 
mittee bring  in  a  bill  to  reduce  the  rate  and  let  us  get  the 
matter  before  the  Congress?  Your  committee  has  Jurisdic- 
tion of  such  legislation.  I  am  sure  we  can  pass  a  measiire 
amending  the  law  by  reducing  first-class  postage  rates  from 
3  cents  to  2  cents. 

Mr.  MEAD.  6o  far  as  our  committee  is  concerned,  first- 
class  postage  is  3  cents.  The  matter  is  entindy  up  to  the 
Ways  and  Means  Committee  where  the  third  cent  is  applied 

Mr.  McPARLANB.  I  beUeve  that  is  the  committee  that 
has  come  in  with  this  3-cent  check  mi!fi>nfi>  tax  and  a  lot 
of  other  nuisanre  taxes  like  that. 

Mr.  TRUAX.  Mr.  Speaker,  I  withdraw  my  request  that 
the  bin  be  passed  over  without  ivejudice. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eraUon  of  the  biU? 

There  was  no  objection. 

Tbe  Clerk  read  the  bin,  as  fonows: 


Bt  U  tmmcted,  etc..  That  the  first  elanss  of  seetkm  IM  of  the 
act  of  March  4.  1900  (S6  8Ut.  1125).  as  amimdad  (18  U.  S.  C.  S17). 
be  amended  to  read  as  f oUows :  "  Whoever  shall  steal,  take,  or 
abstract,  or  by  fraud  Or  deception  obtain  or  attempt  so  to  obtain 
from  or  out  of  any  mall,  post  ofBoe  or  station  thereof,  or  other 
authorlasd  depository  for  maU  matter,  or  from  a  letter  or  mail 
carrier,  any  letter,  postal  card,  package,  bag,  or  mail,  or  shall 
abstract  or  remove  from  any  such  letter,  padlcage,  bag.  or  man. 
any  article  or  thing  contained  therein,  or  shall  secrete,  embezsle. 
or  destroy  any  such  letter,  postal  card,  package,  bag,  or  mail,  tx 
any  article  or  thing  oootained  therein;  ". 

With  the  foUowtng  committee  amendment: 

Page  X  Use  If  after  the  word  "  mall ",  izMert  a  eoinma. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


CUSTOPIAKB   or   OOVERKlCXirT  KOnTS   an   PBOPESTT 

The  clerk  called  the  next  bill.  H.  R.  5360,  providing  for 
punishment  for  the  crime  of  rot>bing  or  attempting  to  rob 
custodians  of  Oovemment  monejrs  or  property. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, in  reading  this  biU  I  have  come  to  the  very  definite 
conclusion  it  is  about  the  worst-drafted  biU  I  have  ever  read. 

The  committee  amendment  makes  the  MU  somewhat  am- 
biguous and  uncertain  concerning  its  operation.  I  want  to 
call  the  c<Nnmittee's  attention  to  the  fact  that  in  line  6  they 
have  crossed  out  "  matter,  money  "  and  in  line  7  have  writ- 
ten in  "  matter  or  of  any  money  ",  and  in  line  10  they  have 
left  the  wording  as  it  was.  It  would  seem  to  me  that  to  be 
consistent  an  amendment  should  be  offered  to  Insert  in  line 
10,  after  the  word  "  mail ",  the  words  "  or  of  any  ",  so  that 
the  bill  would  read  the  same  as  it  does  in  line  7. 

I  might  say  also  that  in  line  6,  on  page  2,  which  has  to  do 
with  the  penalty,  It  provides  for  a  penalty  of  25  years,  no 
moi^  and  no  less.  I  have  drafted  an  amendment  which 
would  make  the  punishment  not  more  than  25  years,  to 
make  it  consistent  with  the  laws  of  every  State  and  of  the 
United  States  that  I  have  ever  read  concerning  punishments 
for  crime.  If  the  committee  will  accept  these  two  amend- 
ments, one  to  Insert,  after  the  wwd  "  mail ",  in  line  10  on 
page  1.  the  words  "  or  <A  any  ",  and  In  line  6  <m  page  2.  the 
words  "  not  more  than  ",  I  diaU  have  no  objection  to  the 
bin.  I  am  not  doing  this  because  I  have  any  objection  to 
the  merits  of  the  bill,  but  I  think  it  is  a  badly  drafted  MIL 

Mr.  DOBBINS.    Mr.  Speaker,  wiU  the  genUanan  yield? 

Mr.  WOLCOTT.    Yes. 

Mr.  DOBBINS.  Both  the  matters  which  the  gentleman 
has  discussed  were  considered  in  committee.  I  can  the  at- 
tention of  the  gentleman  from  liTiffhig^ti  to  the  fact  that 
after  the  nature  of  the  maU  and  other  matter  has  been  de- 
fined in  lines  8  and  7  on  page  1,  the  use  of  the  word 
"  such "  in  line  10  has  the  effect  of  adopting  that  same 


tteflnition.  That  is  the  reason  the  words  were  not  repeated, 
but  I  see  no  harm  in  repeating  them  and  wiU  offer  no 
objection  to  doing  it. 

Mr.  WOIx;OTT.  I  think  the  language  of  the  biU  before 
it  was  amended  is  better. 

Mr.  DOBBINS.  The  trouble  with  the  language  as  orig- 
inally written  "  custody  of  any  mall  matter,  money,  or  other 
property  of  the  United  Stotcs  "  is  that  it  might  limit  the 
offense  to  maU  matter  of  the  United  States,  whereas  it  is 
designed  to  include  within  the  protection  of  the  section  aU 
maU  matter,  whether  it  belongs  to  the  United  States  or  is  mail 
belonging  to  a  private  dtieen  and  is  temporarily  in  the  cus- 
tody of  the  United  States  while  being  in  the  United  States 
mails.  The  criticism  in  respect  to  the  severity  of  the  punish- 
ment appeals  strongly  to  the  oommittee,  and  the  only  reason 
we  did  not  change  it  was  because  that  is  the  existing  law  and 
has  been  the  law  for  many  years. 

Mr.  WOLCOTT.  I  understand  that  to  be  the  case.  I 
have  no  objection  to  the  severity  of  the  punishment;  in 
fact,  I  would  prefer  to  see  it  not  less  than  35  years  or  more 
than  50,  but  I  think  there  should  be  some  discretion  left  in 
the  court  in  cases  where  there  are  mitigating  circumstances. 

Mr.  DOBBINS.  I  do  not  have  any  objection  to  either  one 
of  the  amezKbnents  suggested  by  the  aUe  gentleman  from 
Michigan  and  the  chairman  of  our  committee  agrees  with 
me  in  that  statement. 

Mr.  BULWINKLE.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  WOLCOTT.    Yes. 

Mr.  BULWINKLE.  I  reaUy  think  tiiat  the  'whxM  bfil 
should  be  redrafted.    Let  me  read  it  to  the  House: 


Whoever  shall  assault  any  person  having  lawful  ehnrge,  control, 
or  custody  of  any  znail  matter,  money,  or  other  property  of  the 
United  States  with  Intent  to  rob.  steal,  or  purloin — 

And  so  forth.    That  is  not  so  good. 

»«r.  LUCKEY.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  BULWINKLE.     Yes. 

Mr.  LUCKEY.  This  bin  was  presented  to  the  c<M»mlttee 
by  the  Post  Office  Department. 

Mr.  BULWINKLE.  I  cannot  help  who  sent  it  to  the  com- 
mittee. 

Mr.  WOLCOTT.  And  the  next  worse  bUl  that  I  have 
ever  read  was  sent  down  here  in  the  Seventy-third  Congress 
by  the  Department  of  Justice.  That  does  not  excuse  the 
matter. 

Mr.  ZIONCHECK.  Mx.  Speaker,  I  ask  unanimous  con- 
sent that  this  biU  be  passed  over  without  prejudice, 

"Hie  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  WisitNER.    Mr.  Speaker.  I  demand  the  regular  order. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection, 

TLIMGIT  AND  HAZDA  IKDIANS 

The  Clerk  caUed  the  biU  (H.  R.  2756)  authorizing  the 
Tlingit  and  Haida  Indians  of  Alaska  to  bring  suit  in  the 
United  States  Court  of  Claims,  and  conferring  Jurisdiction 
upon  said  court  to  hear,  examine,  adjudicate,  and  enter 
Judgment  upon  any  and  all  claims  which  said  Tndians  may 
have,  or  claim  to  have,  against  the  United  States,  and  for 
other  purposes. 

The  SPEAKER.    Is  there  objection? 
-  Mr.  LESINSKI.    Mr.  Speaker,  I  object. 

SXATUABT  KNOWS  AS  "  mXAK  BUFrAU)  HimT  " 

The  Clerk  caUed  the  blU  (H.  R.  5263)  to  purchase  and 
erect  in  the  city  of  Washington  the  group  of  statuary  known 
as  the  "  Indian  Buffr;o  Hunt." 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  be  passed  over  without  prejudice,  and  that 
the  right  to  caU  up  the  biU  later  be  granted  to  the  gentle- 
man from  Illinois  [Mr.  Kxllks]  upon  his  return  to  the 
House. 

The  SPEAKER.    Is  there  objecticm? 

Mr.  mUAX.  Mr.  Speaker,  I  object  to  that  request.  Tbls 
bin  is  well  known  and  has  been  in  this  House  for  years. 

Mr.  WERNER.   Mr.  SpeakCT,  I  demand  the  regiilar  order. 
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Mr.  TRUAZ.  Mr.  Speaker,  I  object  to  the  gentleman's 
i«qDHl  and  ask  unanimous  consent  that  the  bill  be  passed 
over  without  prejudice. 

Tht  SPSAKKR.  The  gentleman  from  Ohio  asks  unanl- 
MOOi  uciMit  that  the  bill  be  passed  orer  without  preju- 
dlM.    Is  there  objectionr 

llMre  was  no  objecdon. 

usTftzcT  jTJws  roa  UAaucmnam 

Tlw  Clerk  eaUed  the  bOl  (H.  R.  4M5)  to  authorize  the 
appointment  o<  a  district  Judge  to  fill  the  vacancy  in  the 
district  of  MiiMafhnsrttn  occasioned  by  the  death  of  Hon. 
James  A.  LcmdL 

■nia  SPSAKKR.    Is  there  objection? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  leserve  the  right  to  ob- 
jcet.  I  haw  oo  particular  objection  to  the  merits  of  the 
bm.  but  I  wish  we  could  clear  up  the  situation  which  exists 
with  reference  to  several  of  these  courts  which  I  do  not 
VDderstand  and  I  do  not  think  many  Members  understand. 
We  seem  to  have  a  practice  in  some  Jurisdictions  whereby 
we  establish  a  certain  Judgeship,  and  when  there  is  a  va- 
cancy through  death  or  otherwise  the  President  is  author- 
taed  to  make  an  appointment. 

Then  we  have  other  Judge^ilpa,  and  a  Judge  is  named  to 
that  Judgeship  and  upon  his  death  there  is  no  vacancy  be- 
cause the  Judgeship  dies  with  the  Judge.  Then  we  have  a 
third  dasaiflcatlon  where  a  temporary  Judge  is  authorized, 
wherein  the  temporary  Judgeship  does  not  die  with  the 
judge.  I  think  probably  the  President  would  have  author- 
ity without  any  action  of  Congress  to  appoint  a  successor. 
I  wish  the  gentleman  would  clear  up  that  feature  in  my 


Mr.  HXAUCT.  I  should  be  very  glad  to  do  that.  Judge 
Lowell  was  appointed  in  1923  to  a  Judgeship  which  did  not 
survive  him.  He  was  appointed  for  life,  and  at  his  death 
that  Jvidgcahip  terminated.  There  were  a  number  of  judges 
appointed  at  that  particular  time  throughout  the  country — 
I  th*nfc  probably  some  15  or  20.  They  were  merely  tempo- 
rary Judges,  and  upon  their  death  the  Judgeships  terminated. 
This  is  that  type  of  Juo^eship.  Judge  Lowell  died  in  No- 
wnber  1933.  and  since  that  time  the  court  in  Massac.hu- 
attts  has  only  had  two  Pederal  Judges,  although  we  have 
a  population  of  v>proxlmately  4.300.000.  Ttiere  is  not  any 
State  in  the  Union  with  that  population  or  even  approxi- 
mately that  population  that  has  less  F>ederal  Judges.  There 
are  19  SUtes  with  less  population  that  have  as  many  Judges, 
and  10  States  with  less  population  that  have  more  Judges. 

Mr.  WOLCOTT.  I  may  say  that  I  have  studied  the  bill 
carefully,  and  I  think  there  is  need  for  this  Judgeship  in 
Maaaachusetts.  because  the  three  Judges  divided  their  work 
Into  a  criminal  branch,  a  civil  Jxiry  branch,  and  the  civil 
nonjury  branch.  I  think  there  Is  need  for  It.  but  because 
that  need  wiU  be  continuing  from  year  to  year,  I  was  won- 
dering whether  it  would  not  be  better  legislation  to  create 
the  position  permanently  rather  than  to  do  It  in  this  waar? 

Bir.  HSALBY.  I  think  this  bill  wiU  take  care  of  that 
situation.    That  will  create  a  permanent  Judgeship. 

Mr.  McPARLANE.  Reserving  the  right  to  object,  this,  in 
effect,  is  creating  a  permanent  Federal  district  Judgeship  in 
Massachusetts,  and  I  would  like  to  ask  the  gentleman  the 
number  of  cases  that  are  being  disposed  of  by  the  two 
ladees  In  Massachusetts  at  this  time,  and.  if  he  can.  to  teU 
Hi  how  that  compares  with  the  other  Judgeships  over  the 
Nation.  I  have  this  in  mind,  that  we  ought  to  make  a 
careful  survey  of  the  Federal  district  Judgeships  over  the 
Nation  and  redistribute  the  work  and  stop  creating  these 
district  Judgeships.  I  think  we  have  enough  judgeships  now 
If  the  work  was  fairly  and  equitably  distributed  over  the 
Nation,  and  we  could  stop  creating  these  Judgeships  and 
save  this  additional  expense. 

Mr.  HSAUnr.  May  I  say  to  the  gentleman  that  because 
of  the  tremexMlous  amount  of  work  before  the  court  the 
dockals  are  terribly  congested.  It  has  been  impossible  to 
hold  •  MHkm  of  the  criminal  coort  this  year.  In  answer 
to  the  gentleman's  question,  in  the  year  1931-32  there  were 
lj937  cases,  ezcludinc  bankruptcy,  filed:  in  the  year  1932-33 
U25  cases,  excluding  bankruptcy  proceedings. 


filed.    In  1932-33.  1.893  cases  were  terminated,  and  at  the 

end  of  the  fiscal  year  1932  there  were  pending  1310  cases. 

At  the  end  of  the  fiscal  year  1933  there  were  l>i2  cases 

pending.    In  addition  to  these  the  court  handles  a  large 

amount  of  naturalization  petitions  and  bankruptcy  matters. 

Mr.  McFARLANE.    How  much  work  were  those  Judges 

turning  off?    How  many  jury  cases  were  they  disposing  of? 

Mr.  HEALEY.    Oh,  they  are  trying  all  the  Jury  cases  that 

it  is  humanly  possible  for  two  Judges  to  try. 

Mr.  McFARLANE.    How  many? 

Mr.  HEALEY.  I  think  the  report  indicates  the  number. 
For  instance,  during  the  year  1934  there  were  1,033  cases 
exclusive  of  banlmiptcy  proceedings,  terminated  by  the 
court.  During  that  same  year  there  were  over  2.000  bank- 
ruptcy cases  commenced,  and  some  1.924  were  terminated. 
I  believe  that  will  indicate  to  the  gentleman  that  the  court 
is  trying  its  utmost  to  keep  the  work  current. 
Mr.  8UMNERS  of  Texas.  Will  the  gentleman  yield? 
Mr.  McFARLANE.     I  yield. 

Mr.  SUMNERS  of  Texas.  I  think  it  has  been  explained 
that  this  is  not  the  creation  of  a  new  judgeship,  and  it  is 
not  the  continuation  of  a  Judgeship  with  regard  to  which  any 
member  of  the  committee  has  any  questicm  of  necessity,  so 
far  as  I  know.  The  gentleman  is  advised  that  one  of  the 
two  Judges  sitting  there  died,  and  by  reason  of  his  being  a 

temporary  appointment 

Mr.  McFARLANE.    The  court  died  with  him? 
Mr.  HEALEY.    Yes.    The  Judgeship  died  with  him. 
Mr.  SUMNERS  of  Texas.    We  must  have  this  legislation 
to  permit  the  President  to  fill  the  position  that  was  occu- 
pied by  this  Judge  who  died. 

Mr.  McFARLANE.  Why  can  we  not  make  a  careful  smr- 
vey  and  study  of  these  different  Judicial  districts  over  the 
Nation  and  reapportion  or  redistribute  the  work  among  the 
dilfercnt  Federal  district  Judges  and  save  the  creation  of 
additional  Judgeships.    That  is  what  I  am  interested  in. 

Mr.  SUMNERS  of  Texas.  The  gentleman  Is  rig^t  about 
that:  Iwt  in  this  particular  situation  I  think  every  member 
of  the  committee  and  everybody  who  has  studied  it  agrees 
that  three  judges  are  necessary  to  do  the  work  in  this  State. 
I  do  not  think  there  is  any  doubt  in  the  mind  of  any  member 
of  the  committee  that  that  Is  true.  We  made  an  exception 
of  this  particular  bill  because  of  that  situation.  There  are 
13  or  14  Judges  included  in  the  omnibus  bill.  Because  of  the 
pressing  necessity  in  that  State,  this  bill  was  cut  out  from  the 
omnibus  bill  and  placed  so  that  it  could  be  put  through  with- 
out being  Involved  in  these  other  cases. 

Now.  we  are  not  making  any  new  Judgeship  and  we  have 
not  in  this  bill  any  Judgeship  that  anybody  who  has  examined 
the  figures  has  any  doubt  about.  That  is  the  situation. 
Mr.  McFARLANE.  Mr.  Speaker.  I  withdraw  my  objection. 
Mr.  TRUAX.  Reserving  the  right  to  object,  why  cannot 
this  bill  be  passed  over  without  prejudice,  along  with  several 
other  biUs  now  on  the  calendar? 

Mr.  SUMNERS  of  Texas.    There  is  objection  to  some 
other  biUs.    T^ere  is  objection  by  some  Members  to  the  gen- 
eral policy  of  the  committee  directed  to  what  is  called  "  the 
omnibus  bill."    There  is  objection  to  that  bill  in  New  York. 
California,  and  from  other  States. 
Mr.  TRUAX.    What  about  the  one  in  Oregon? 
Mr.  SUMNERS  of  Texas.    I  am  not  informed  as  to  that  at 
the  moment.    This  bill,  as  said  by  my  friend,  was  cut  loose 
from  the  general  group  of  bills  that  were  similarly  involved 
in  order  that  the  people  affected  might  have  the  proper 
number  of  judges  to  take  care  of  the  business  of  the  courts. 
Mr.  WERNER.    Mr.  Speaker.  I  demand  the  regular  order. 
The  SPEAKER.    The  regular  order  is:  Is  there  objection 
to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  f oI« 
lows: 

••  tt  miacted.  «te,  Tlwt  th*  Prwktent  !•  auUKirlaMl.  by  amd  with 
tlM  advlo*  and  oooamt  ot  the  Senate,  to  appoint  a  dlatrtct  Judg* 
to  fill  til*  Tacaney  In  th«  district  of  M«— arhuaetta  occasioned  by 
tbm  dMSh  at  Hon.  Jamea  A.  LowaU. 


The  bin  was  orttered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  parsed,  and  a  motion  to  recon> 
slder  was  laid  on  the  table. 
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DSSCHTTRS  WATXCmAL  TOKESt 

The  Clerk  called  the  next  bill.  H.  R.  4459.  to  include  within 
the  Deschutes  National  Forest,  in  the  State  of  Oregon,  cer- 
tain public  lands  within  the  exchange  boundaries  thereof. 

There  being  no  obJecUcm.  a  similar  Senate  bill  (S.  1680) 
was  substituted  for  the  House  bilL 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  entitled  "An  act  authorizing  the 
adjustment  of  the  boundaries  ot  the  Deschutes  Natioiud  Forest, 
In  the  State  of  Oregon,  and  for  other  purposes  ",  approved  Febru- 
ary 2,  1022.  IB  amended  by  adding  at  the  end  thereof  the  following 
new  section: 

"  Sec.  2.  Such  lands  in  public  ownership  within  6  miles  of  the 
•ztcrior  boundaries  of  the  Deschutes  National  Forest,  In  the  State 
of  Oregon,  as  may  be  found  by  the  Secretaries  of  Agriculture  and 
of  the  Interior  to  be  chiefly  valuable  for  national-forest  purposes, 
may  be  added  to  the  Deschutes  National  Forest  by  proclamation 
of  the  President,  subject   to  any   valid   existing  claims  In  such 


The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (H.  R.  4459)  ^ras  laid  on  the  table. 

prklucznast  examihation  of  cestaik  kivkks  ih  TBI  STATE  or 

MSW  YORK 

The  Clerk  called  the  next  bill.  H.  R.  3285.  auth(»1zing  a 
preliminary  examination  and  survey  of  the  Oswego.  Oneida. 
Seneca,  and  Clyde  Rivers  in  Oswego.  Onondaga.  Oneida, 
Madison.  Cayuga.  Wayne.  Seneca.  Tompkins.  Schuylor, 
Yates,  and  Ontario  Counties,  N.  Y.,  with  a  view  to  the  con- 
trolling of  floods. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  is  authcnrlzed  and 
directed  to  cause  a  preliminary  examination  to  be  nude  of  the 
Oswego.  Oneida.  Seneca,  and  Clyde  Rivers  In  Oswego.  Onondaga, 
Oneida.  Madison.  Cayxjga.  Wayne.  Seneca.  Tompkins.  Schuyler. 
Tates  and  Ontario  Counties,  N.  T..  with  a  view  to  the  control  of 
floods,  in  accordance  with  the  provisions  of  section  S  of  an  act 
entitled  "An  act  to  provide  for  control  of  floods  of  the  Mississippi 
River,  and  of  the  Sacramento  River,  Calif.,  and  for  other  pur- 
poses ",  approved  March  1,  1917,  the  cost  thereof  to  be  paid  from 
appropriations  heretofore  or  hereafter  made  for  eKamlnatlons,  bmi- 
veys.  and  contingencies  of  rivers  and  harbors. 

With  the  following  committee  amendment: 

Page  2.  at  the  end  of  line  7.  add  a  new  paragraph  to  read  as 
follows : 

"Amend  the  title  so  as  to  read :  '  A  bill  authorising  a  preliminary 
examination  of  the  Oswego,  Oneida.  Seneca,  and  Clyde  Rivers  In 
Oswego.  Onondaga.  Oneida,  Madison.  Cajruga.  Wayne,  Seneca, 
Tompkins.  Schuyler,  Yates,  and  Ontario  Counties.  N.  Y.,  with  a 
view  to  the  controlling  of  floods.'  ** 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

The  title  of  the  bill  was  amended. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to  re- 
turn to  the  bills.  Calendar  Nos.  49  to  55,  inclusive,  for  the 
reason  that  the  bill  we  have  Just  passed  is  of  exactly  the 
same  type,  providing  for  preliminary  flood-control  examina- 
tions. The  fact  that  no  objection  was  made  to  this  bill 
shows  that  those  who  objected  to  the  previous  bills  do  not 
now  object  to  the  iH-incU?le  Involved,  and  I  take  it  have  re- 
considered their  action. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  dislike  very  much  to 
object  to  the  request  of  the  gentlexnan  from  Oregon,  under- 
standing, as  I  do,  the  reason  for  the  request;  but  if  we  grant 
a  request  to  return  to  reconsider  a  Mil  for  one  Member  we 
shall  have  to  do  it  for  all,  and  in  the  interest  of  orderly  proce- 
dure I  am  constrained  to  object  at  this  time. 

INTERSTAR  RXTEXENCE  BnXXAlT 

The  Clerk  called  the  Joint  resolution  (H.  J.  Res.  156)  to 
make  available  to  Congress  the  services  and  data  of  the  In- 
terstate Reference  Bureau. 

Mr.  ZIONCHECK.  Mr.  Spealcer,  I  ask  unanimous  consent 
that  this  Joint  resolution  may  be  passed  over  without  preju- 
dice. 

Mr.  McFARLANE.    MT.  Speaker,  I  object. 


The  SPEAKER.    Is  there  objection  to  the  ccmsideration  of 
the  Joint  resolution? 
Mr.  TRUAX.    Mr.  Speaker.  I  object. 

BRmCB   AROSS   MISSISSIPPI  RIVER,   COHASSXT,  MXHW. 

The  Clerk  called  the  next  bill,  S.  1342,  to  revive  and  reoiact 
the  act  entitled  "An  act  granting  the  consent  of  Congress  to 
Board  of  Coimty  Commissioners  of  Itasca  County.  Minn.,  to 
construct,  maintain,  and  (^}erate  a  free  highway  bridge  across 
the  Mississippi  River  at  or  near  the  road  between  the  villages 
of  Cohasset  and  Deer  River,  Minn." 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tbnt  the  act  of  Oongreas  approved  May  1, 
1928.  authorizing  the  Board  of  Coiinty  Commissioners  of  Itasca 
County.  Minn.,  to  construct  a  bridge  across  the  Mississippi  River 
at  or  near  the  north  line  of  section  35.  township  144  north,  range 
25  west,  on  the  road  between  the  villages  of  Oohasset  and  Deer 
River,  Minn.,  be  and  the  same  Is  hereby  revived  and  reenacted: 
Prxyvided.  That  this  act  shall  be  null  and  void  unless  the  acttial 
construction  of  the  bridge  herein  referred  to  be  commenced  within 
1  year  and  completed  within  3  years  from^  the  date  of  approval 
hereof. 

Sac.  2.  Tlie  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BRIDGE  ACROSS  MlSSISSrPPI  RIVER,  ST.  LOUIS,   MO. 

The  Clerk  called  the  next  bill,  S.  1855,  to  revive  and  re- 
enact  the  act  entitled  "An  act  authoriidng  H.  C.  Brenner 
Realty  k  Finance  Corporation,  its  successors  and  assigns, 
to  construct,  maintain,  and  operate  a  bridge  across  the 
Mississippi  River  at  or  near  a  point  between  Cherokee 
and  Osage  Streets.  St  Louis,  Mo.",  i4>proved  February  13, 
1931. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  on  accoont  of 
this  being  a  toll  bridge.  The  Department  of  Agriculture 
enters  an  objection. 

Mr.  CLAIBORNE.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection. 

Mr.  ZIONCHECK.    Yes. 

Mr.  CLAIBORNE.  Mr.  Speaker,  this  Mil  has  passed  the 
Senate.  On  February  13,  1931.  it  passed  both  branches  of 
Congress.  The  bridge  would  have  been  erected  had  it  not 
been  for  the  depression. 

Allowing  this  act  to  beoxne  a  law  will  proivlde  emidoyment 
at  a  time  when  employment  is  needed  most,  and  I  am  confi- 
dent money  to  build  the  bridge  will  be  raised  and  that  the 
bridge  will  be  built. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  Department  of  Agri- 
culture takes  the  position  that  an  additional  bridge  across 
the  Mi&si.sfrfppi  River  at  this  point  is  not  needed  and  that  a 
publicly  owned  bridge  could  be  constructed  and  financed 
from  tolls  and  be  free  in  a  shorter  time.  For  these  reascms 
I  object  to  the  bill.  Mr.  Speaker. 

Mr.  CLAIBORNE.  Is  the  gentleman  not  also  aware  of  the 
fact  that  the  Secretary  of  War,  who  is  in  charge  of  navigable 
rivers,  is  in  a  better  positicm  to  know  the  need  for  bridges 
than  the  Department  oi  Agriculture. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentlonan  jrield? 

Mr.  CLAIBORNE.    I  yield. 

Mr.  TRUAX.  Does  the  gentleman  favor  the  retention  of 
^U  bridges? 

Mr.  CLAIBORNE.  In  this  instance;  yes.  I  have  never 
objected  to  any  bilL 

Mr.  ZIONCHECK.  BCr.  Speaker,  I  demand  the  regular 
order  so  I  can  object  and  put  a  stop  to  this  discussion. 

The  SPEAKER.  The  regular  order  is  demanded.  Is 
there  objection  to  the  consideraticm  oS  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

BRIDGE    ACROSS    RAimr    RIVER    AT    BAUDETTX,    MUrW. 

The  Clerk  called  the  next  bill.  H.  R.  6834.  to  revive 
and  reenact  the  act  entitled  "An  act  authorizing  Vernon 
W.  O'Connor,  of  St.  Paul.  Minn,,  his  heirs,  legal  representa- 
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BMinlftln.  *»y* 


operate  i 

Minn. 


Mr.  BUCKLKR 


I) 


brldse  AcitMi  tiM  Rainy  River  at  or 
Mr.  ZIOMCHBCK.    Mr.  Speaker.  I  ohlict. 
Mr.  BUCKLKR  of  Mlnneiota.    Mr.  Speaker.  wiU  tbe  gen- 
tleman withhold  his  objection? 

Mr.  ZIONCHBCK.    Mr.  flpeefcir.  I  withhold  my  objection 
to  p«ailt  the  gentleman  to  make  a  statement. 

of  Ulnnwotg  This  bill  was  once 
and  Mr.  Ot)— ua  started  to  iNtfd  a 
MOOM  the  Rainy  Rirer  at  Baudeile,  going  so  far  as  to  bolld 
tho  ptars  and  a*— t"*f**«  to  the  bcMgo.  Oinaii  iMid  agreed 
to  hofvo  tMo  fetMgo  l«at.  and  OMy  iMd  koflt  tiMir  road 
dcywn  to  the  bridge.  The  time  limit  expired.  We  are  ask- 
ing that  tbe  time  be  extended  within  wlHaii  tlio  MMft  may 
be  completed. 

Mr.  ZXONCHECK.  According  to  the  report,  the  Maror 
of  Ba«idette  advises  that  the  Ontario  Oovomflacct  la  ready 
to  aMQBM  one-half  the  cost  of  oonstnictlng  a  free  bridge 
iff  the  other  half  of  the  eooi  Is  provided  on  this  side  of  the 
boundary.  If  there  is  any  possibility  of  building  a  free 
bridge  there.  I  should  object  to  any  extension  of  time  for 
of  a  toU  bridge. 
Mr.  BUCKLER  of  Minnesota.  I  would  rather  have  a  free 
but  where  are  we  going  to  get  the  other  half 
r?  If  Congress  will  give  us  the  other  half  of 
the  money  we  will  throw  up  our  hands.  I  would  ask  that 
we  hold  up  this  until  we  can  see  if  we  can  get  a  free  bridge. 
Mr.  CHAPMAN.  The  Department  of  Agrlcoltinr.  the 
of  Stale,  and  the  War  Department  have  all 
their  approval  to  this  MIL 
Mr.  TRUAX.    Tte  Department  of  Agriculture  saars  they 

to  this  UU. 

Mr.  JBNKIN8  of  Ohio.    WiU  tiM  fiiirtllMSii  yleldT 
Mr.  ZSOMCHSCK.    I  yield  to  tte  gMaMMUi  from  Ohio. 
Mr.  JENKINS  of  Ohla    I  may  say  to  the  gentleman  that 
the  Department  of  Agrlcxilture  for  years  has  been  opposed  to 
a  grsat  many  of  these  bridge  bills.    If  we  are  going  to  be 
•enoielled  to  have  a  favorable  report  from  them  before  we 
pMi  any  biUa.  or  pms  only  those  bridge  bOls  to  which  the 
Department  of  Agriculture  does  not  object,  there  would  not 
be  many  bridge  bills  passed.    Just  as  the  gentleman  from 
Missouri  indicated,  the  oontrolllag  facior  Im  oottoection  with 
the  passage  of  a  bridge  bill  is.  what  does  tiM  War  Depart- 
ment say  about  obstruction  to  navigation?    The  plan  of  the 
of  Agriculture  Is  a  plan  to  link  up  their  various 
do   not   press  their   objection   and  are   not 
They  make  the  objection  because  it  is  not  con- 
wlth  their  road  policy,  and  we  on  this  side  have  xx>t 
oWtcted  because  the  Department  of  Agrlcultuxe  has  objected. 
We  maintain  that  there  are  other  factors  more  important. 
Mr.  TRUAX.    Does  the  gentleman  favor  toll  bridges? 
Mr.  JENKINS  of  Ohio.    I  am  in  favor  of  toU  brldgea  if 
Hbtw  are  owned  by  municipalities,  or  by  counties,  or  Btetea. 
or  public  agencies,  but  not  by  individuals,  unlees  it  can  be 
shown  that  these  individuals  are  acting  in  the  public  interest. 
I  have  alwajB  iMin  against  granting  franchlees  to  individuals 
to  be  peddled  around  to  the  one  who  would  give  them  the 
greatest  profit. 

Mr.  ZIONCHECBL    Mr.  Speaker,  I  ask  unanimous  f^rmt 
that  this  bill  may  be  passed  over  without  pnjjudloo. 

Mr.  BUCKL2R  of  Iflnnawte     If  we  do  that  you  might 
Jail  as  well  kill  it.  because  w  will  not  get  to  it  again. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
from  Washington? 
no  cihjin  tton. 


simicAW  snarazurnm  Lsaoe 
The  deik  eaUed  the  next  bin.  H.  R.  734g.  to  protect  Amer* 


labor  and  to  preserve  an  esaeatial  indns- 
try.  and  for  olhar  purposes. 
•nwSPEAKBR.    Is  there  ofeligtIaB  to  the 

eration  of  the  bill? 

Mr.  ZIONCHBCK.     Mr.  Speaker,  at  tht 
dwtafean  of  the  Committee  on  Insular  AflMn,  X 

It  that  this  bill  may  be  pamtd  over  without 


of  tbe 


The  SPEAKER.    Is  there  ohiectkm  to  the  request  of  the 


•sxsos  Acaoae  mzbsoou  uvai  at  osnoaosi,  k. 

The  Cleik  called  the  next  bOl.  8.  in2.  to  further  extend 
the  times  for  commencing  and  eompletlng  the  oonetruetion 
of  a  bridge  across  the  Mlasouri  RhFer  at  or  near  Oarrison, 
N.  Dak.  

Tbe  SPEAKER.  Is  there  objection  to  the  present  consid« 
emtkm  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 


Be  it  enacted,  etc..  That  tbs  tloMs  for  oosMiaeaetng  — »<« 
pletlag  the  oonstrucUon  ot  •  fertdgs  sovoss  ths  iflawiurt  BItm^  m 
or  oMur  Oarrtaon.  N.  D«k..  >uUMMiwg  to  be  buUt  by  Um  8t*t«  of 
Nortb  Dakota  by  an  act  ot  CoDgrem  sppwwd  Ftbnaery  10.  193S. 
iMtwtofor*  astanded  by  acta  of  Congrsaa  appttwad  Vibruary  1< 
ligg.  and  June  12.  1934.  are  bereby  fortlMr  asteodad  1  sad  S  years. 
imapectt'eetj.  froa  June  XX  ims. 

Sac.  2.  Tba  rti^t  to  altv.  amaad.  or  rapaai  tills  act  la  taaraby 
ezpraaaly  raaarrad. 


ThebUlwas 
third  time,  and 
on  the  table. 


to  be  read  a  third  time,  was  read  the 
and  a  motion  to  reconsider  was  laki 


BKiBoi  Actoas  laaoDM  ixvn  at  oxaha.  Hxsa. 
Tbe  Clerk  called  the  next  bill.  S.  1M7,  to  extend  the  times 
for  commencing  and  completing  the  ognatruction  of  a  bridge 
acroes  the  Mlasouri  River  at  or  near  Famam  Street.  Omaha, 


The  SPEAKER.    Is  there  objection  to  the  present  cmsid- 
eration  of  the  bill? 
There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 


ate.. That  tha 
of  a 


Be  tt 


fsr  eoiiimapctug  and  com- 
tlw  Ulaaovui  RtTer  at 
amiwrlsad  to  be  built  by 
i-CmateU  BtoMe  lCl«ourl  RlTcr  Bridga  Board  ot  Trusteea 
by  aa  aei  of  Ooa^aaa  approved  Jun«  lo,  itiO,  hawtofUa  extended 
by  acta  of  Congreae  approved  Pebniary  30.  IMl.  June  9.  1930. 
February  34.  1933.  and  March  5.  1934.  are  hereby  ftu^her  extended 
1  and  8  years,  reepectlvelj.  from  June  10.  1985. 

Sac.  3.  Tbe  richt  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expreaaly  reaerved. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


aaxbos  Acaoes  Kusnnpn  azvsx  at  axw  oblxahs.  la. 

The  Clerk  called  the  next  bin.  H.  R.  4528.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Mississippi  River  between  New  Orleans  and 
Qretna.  La. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

g«  ft  enaeteO,  etc..  That  tlM  tlmaa  for  eommeaclng  and  com«i 
plattag  tha  eoaatructloo  of  a  bridge  aeroas  the  maslaatppl  River 
between  Msw  CMaans  and  Oretaa.  La..  auUujrtsad  to  bs  biuit  by 
Oaorva  A.  B«re  aad  AUen  8.  Hackett.  their  ■iinniiiis  and  a*- 
a%na.  by  act  of  Ooograaa  approved  March  2.  1937.  haratofore  ex- 
tended by  acts  of  Congress  appro>?ed  March  8.  1938.  February  19 
IMi.  June  10.  ISSO.  March  1.  I9gg.  sad  March  S.  1934.  ar«  hmby 
—*"*'•*"-  1  sad  S  fsan.  rHpacttvaly.  tram  March  S. 


With  the  following  committee  amendments: 


'an. 


On  page  1.  tine  7.  after  the  word  "  by  ", 
On  page  3.  llaa  1.  strike  out  tha  word  "  MHiHliin  "  and  1 
la  Men  ttbaraof  tbe  words  **  further  axtaudad." 
Ob  peae  a.  Uaae  8  and  4.   insert  the  foIU>vlng  saw  aacUon: 


Tha  right  to  alter,  amend,  or  repeal  this  act  is  liarcby 
cxpreasly  reserved." 

The  ccmunittee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engroeaed  and  read  a  third 
ttee.  was  read  the  third  time,  and  paaoed.  and  a  motion  to 
raggMMer  wai  laid  on  the  table. 

SXIWa  A0068  DIS  KOIHKS  UVSX   AT  ST.   rtAVCZSVnXX.   MO. 

Tbe  Clerk  caQed  the  next  bill.  H.  R.  5547.  to  extend  the 
tlmee  for  ftcwmiwwing  and  completing  the  construction  of 
a  bridge  acrom  the  Des  MoIdm  Biver  at  or  near  St.  Francia- 
vUle.  Ma 
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The  SPEAKER.  Is  there  objectkm  to  the  present  c«i- 
sideration  of  the  bill? 

Mr.  McPARLANE.  B«r.  Speaker,  reserving  the  right  to 
object,  may  I  ask  the  author  of  the  bill  whether  or  not  this 
is  a  toll  bridge? 

Mr.  CHAPMAN.    It  will  become  a  toll  bridge. 

Mr.  McFARLANE.    When  it  is  opened  it  is  to  be  a  free 

bridge? 

Mr.  ROMJUE.  I  may  say  to  the  gentleman  from  Texas 
that  the  money  has  been  raised  by  bond  issue  In  the  State 
of  Iowa,  but  has  been  declared  illegal.  Tlie  people  since 
that  time  have  constructed  a  road  practically  up  to  the 
river.  The  State  of  Missouri  is  working  on  its  road  and  the 
State  highway  commission  has  provided  about  three- 
quarters  of  the  money. 

Mr.  McFARLANE.  How  much  money  has  to  be  paid  off 
before  it  Is  a  free  bridge? 

Mr.  ROMJUE.  They  have  all  but  something  Uke  $8,000. 
They  have  nearly  all  of  it  raised.  They  had  about  seven- 
eighths  of  the  money  raised  when  the  b(»ids  In  Lee  County. 
Iowa,  were  declared  unconstitutionaL 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eraUon  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  time  for  conunendng  and  com- 
pleting the  construcUon  of  a  bridge  acroes  the  Des  Moines  EUver 
1^  or  near  St.  Pranclsvllle.  Mo.,  authorized  to  be  buUt  by  Roy  H. 
CampbeU.  Charles  H.  Brown.  G.  H.  WUaey,  and  Dr.  H.  O.  Stroa- 
nlder.  by  an  act  of  Congress  approved  February  14,  1983.  hereto- 
fore extended  by  an  act  of  Congress  approved  February  34,  1984. 
are  hereby  extended  1  and  3  years,  respectively,  from  February  34. 

1935. 

Sac.  3.  The  rtght  to  alter,  amend,  or  repeal  thia  act  is  hereby 
•zpreealy  reserved. 

With  the  foUowing  committee  amendment: 
On  page  3.  line  3.  strike  out  the  figure  "  34  "  and  insert  In  lieu 
thereof  the  figure  "  14." 

The  committee  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

time,  was  read  the  third  time,  and  passed,  and  a  motimi  to 

reconsider  was  laid  on  the  table. 

BUbOX    ACKOSS   TH>    KIO    GXAITOB    AT   KXO    CaANDB    CXTT,    TXX. 

The  Clerk  called  the  next  bill,  H.  R.  6630,  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Rio  Grande  at  or  near  Rio  Grande  City. 
Tex. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object. 

Mr.  WEST.    Why  does  the  gentleman  object? 

Mr.  ZIONCHECK.  Because  the  Department  of  Agricul- 
ture objected  some  6  years  ago.  Since  that  time  nothing 
has  been  done  in  the  way  of  construction.  Now,  if  they 
cannot  do  anything  In  the  way  of  construction  in  6  years. 
It  Is  time  they  allowed  somebody  else  to  do  something. 

Mr.  WEST.  The  Government  now  maintains  a  convey- 
ance back  and  forth  there.    They  use  a  little  hand  boat. 

Mr.  ZIONCHECK.    Tliis  Is  to  be  a  t(Hl  bridge? 

Mr.  WEST.    Yes. 

Mr.  ZIONCHECK.  To  be  constructed  by  a  private  ccxn- 
pany  and  operated  by  a  iMlvate  company,  and  there  is  no 
provision  for  amortization. 

Mr.  WEST.  The  gentleman  wiU  find  that  this  is  a  bridge 
between  two  countries,  namely,  the  United  States  and 
Mexica 

Mr.  ZIONCHECK.  Does  this  private  company  want  to 
take  all  of  the  profits? 

Mr.  WEST.    Yes;  absolutely.    Of  course. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object,  I  think  the 
Mexican  Government  ought  to  be  given  a  break. 

SBTPOK   ACXOeS   ST.   LAWXSIICX   KlVn   HXAX   OGDXIVSBtTBO 

The  Clerk  called  the  next  bUl.  H.  R.  6780,  to  extend  the 
times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  St.  Lawrence  River  at  or  near  Ogdens- 
burg.  N.  Y.  I 


Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  I  should  like  to  hear  an  explanation  at  this  bill  with 
respect  to  whether  or  not  it  is  to  be  a  toll  bridge. 

Mr.  SNELL.  What  Information  would  the  gentleman 
like  to  have? 

Mr.  McFARLANE.    What  can  you  give  me?     [Laughter.] 

Mr.  SNELL.  Well.  I  can  give  the  gentleman  a  good  deal 
of  information,  if  It  is  necessary.  To  start  with,  the  location 
of  this  bridge  was  decided  by  a  commission  anxiinted  by 
the  then  Governor  of  the  State  of  New  York,  Mr.  Franklin 
D.  Roosevelt,  and  Ls  the  only  one  between  Niagara  Falls  and 
MontreaL  The  bridge  is  to  be  buUt  by  the  Bridge  Com- 
mission of  New  York  State. 

Mr.  McFARLANK    Why  do  they  not  build  the  bridge? 

Mr.  SNELL.  This  is  to  be  a  public  bridge:  and  takes 
time  to  straighten  out  the  international  features. 

Mr.  McFARLANE.  Why  all  the  delay— why  have  they 
not  built  it? 

Mr.  SNELL.  Wdl,  there  you  are  asking  quite  a  serious 
question.  We  had  an  allocation  of  $2,750,000  from  th3 
P.  W.  A.  to  build  this  bridge.  We  thought  we  were  going  to 
start  it  last  srear,  but  there  were  some  complications  in 
connection  with  the  Canadian  Government.  There  were 
some  people  in  Canada  who  wanted  one  at  Ogdensburg 
and  some  who  wanted  one  at  Thousand  Islands  and  one  up 
at  Kingston,  and  all  these  objections  had  to  be  considered. 
TTiere  is  need  for  one  bridge,  and  nearly  everyone  agrees 
to  that.  This  is  the  location  that  the  commission  set  up 
by  the  Governor  of  the  State  of  New  York  decided  upon 
and  they  were  unanimous  in  their  decisicm.  and  as  far  as 
I  know  there  is  no  opposition  to  the  building  of  it. 

Mr.  McFARLANE.  Is  it  to  be  a  toll  bridge  ¥^en  com- 
pleted? 

Mr.  SNELL.    It  is  to  be  a  public,  toll  bridge;  yes. 

Mr.  McFARLANK    What  is  it  going  to  cost? 

Mr.  SNELL.    About  $3,000,000. 

Mr.  McFARLANE.  How  much  of  it  will  the  Canadian 
Government  pay? 

Mr.  SNELL.  I  cannot  tell  the  gentleman  that  becaxise 
it  has  not  been  decided. 

Mr.  McFARLANE.    Which  probably  means  very  little. 

Mr.  SNELL.  Comparatively  little.  We  have  the  money 
promised  from  the  P.  W.  A. 

Mr.  McFARLANE.  You  did  not  get  any  P.  W.  A.  money 
from  Canada,  did  you? 

Mr.  SNELL.    Not  from  Canada;  no. 

Mr.  McFARLANE.    How  much  will  Canada  pay? 

Mr.  SNELL.  I  told  the  gentleman  they  had  not  made 
any  arrangements  in  regard  to  that,  but  the  bridge  will 
be  paid  for  out  of  tolls.  There  is  not  a  bridge  across  the 
St.  Lawrence  River  from  Niagara  to  Montreal. 

Mr.  McFARLANK  Since  you  have  not  been  aUe  to  get 
any  action  during  all  this  time  I  do  not  see  why  we  ought 
to  fool  along  with  them  any  further.  Mayt)e  we  can  get 
a  contract  and  get  somebody  else  to  work  on  it. 

Mr.  SNELL.  I  think  the  gentleman  ought  to  give  a  little 
more  reason  than  that  for  (Ejecting. 

Mr.  McFARLANE.  I  am  going  to  ask  that  tbe  bill  be 
[)assed  over  without  prejudice. 

Mr.  SNELL.  There  is  no  prejudice  about  it,  the  gentle- 
man  can  dther  object  to  It  or  not. 

Mr.  McFARLANK    I  object.  Mr.  £^)eaka'. 

BUDGK  ACX06S  MXSSOUU  SXVKB  NIAX  BKOWHVXLLB,  HKBt. 

The  Clerk  called  the  next  bill.  H.  R.  7981,  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Missouri  River  at  or  near  Brownville, 
Nebr. 

Mr.  TRUAX.  Bir.  Speaker,  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

Iffr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  object  to  the 
consideration  of  the  bilL 

BIUDGS   ACB068  WABASH  RlVn  IRAK   MKKOM.   SUIXXVAW  COUXTT, 

HIS. 
The  Cleric  called  the  next  bill,  H.  R.  7083,  to  extend  the 
times  for  commencing  and  cmnpleting  the  construction  ot  a 
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Uw  Wabttsh  Rlrer  at  or 
OooBfcy.  lod. 

Mr.  ANDREWS  of  New  York. 
Mr.    (HIKSNWOOD.    Mr. 

VMBihold  hla  obJecUon? 
Mr.  ANDREWS  U  New  York.    Nb:  I  object 


Merom.  Solllvmn 


Mr.  Speaker.  I  object 

will   the   gentleman 


tio  aaAjQB  WMAM  aocA  cHicA,  nx. 

The  Clerk  called  tbe  next  bin.  H.  It  TS91.  to  extend  the 
ttDMS  for  cxnnmenclng  and  completing  the  construction  of  a 
krMve  across  the  Rio  Grande  at  or  near  Boca  Chlca.  Tex. 

Mr.  WOLCOTT.    Mr.  Speaker.  I  object. 

Mr.  LJKUN8BX  Mr.  ^xaker.  I  more  that  the  Honse  do 
DOW  adjourn. 

The  SPEAKER.  Tte  Chair  will  state  that  there  are  a 
number  of  suspensions  pending. 

The  queetion  was  taken:  and  the  motion  to  adjourn 


■aqimivo  na  namxho  or  svacownucroas 
The  Clerk  eaOed  the  bUl  (H.  R.97)  to  require  oootraoton  on 
publlc-biilkllnfls  projects  to  name  their  subcontracton.  ma- 
tmiaX men,  aadnpplj  men.  and  for  other  purposes. 
The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    Idi.  Speaker.  I  ask  unanimous  consent 
that  the  bin  be  passed  over  without  prejudice. 
Tha  SPEAKER.    Is  there  objection? 
no  oljjectlon. 


iCAL  soaTST  woax  ni  runro  uoo 
The  Clerk  oaUed  the  Joint  resohitkm  (H.  J.  Res.  37)  provid- 

iDf  for  extension  of  coopeiatire  work  d  the  Oeolocical  Surrey 

to  Puerto  Rloo. 
Hit  SPEAKER.    Is  there  objection? 
Mr.  McPARLANE.    Mr.  Speaker,  I  object 


SdOaS  ST.  JORK  Rms 

TlM  Clark  called  the  bm  (H.  R.  i505)  granting  the  consent 
«(  ContTSW  to  the  State  of  Maine  and  the  Dominion  of  Can- 
ada to  maintain  a  bridge  already  constructed  across  the  St. 
John  RiTcr  between  Madawaska.  Maine,  and  Edmundston. 


TiMre  being  no  objection,  the  Clerk  read  the  bill,  as  foUows: 

««  U  tnmettd,  «to..  Th*(  Um  «oaaaii  ot  CongTf  1»  hanby 
gr&nt«ct  to  tb«  8taU  ot  MaStut  and  th*  DooUnlon  at  «'?»»«^».  tbeir 
wicc— ow  •aA  —Igm.  to  nuUptaln  and  opcrat*.  tn  »coortl»Dc« 
wtta  OM  ptarlrtMM  ar  tlM  act  MitHtod  "Aa  aot  to  raguUt*  th«  oon- 
of  fetMfSS  9mt  narlgabl*  waten  ",  approT«d  Mareb  M. 
a  brWge  and  wSKymthm  tbarato  alnady  oonatructad  acnaa 
•t.  John  RlTcr  between  Madawaaka.  Maine,  and  Bdmundston. 
I.  wblelk  tirtdn  I*  tMraby  declared  to  be  a  lawful  etructure  to 

la  aBeeeaaiMM  wttb  Um  ptomieiM  of  mM  act  at  March  tt. 

this  act  tabarabr 


Tbat  the  right  to  altar,  amend,  or 


With  the  following  cosunlttee  amendment: 
a.  Una   1.  after   the   word   "  Bdmt 


llie  conunlttee  amendment  was  agreed  to,  and  the  bin  as 
—wnded  was  ordered  to  be  encrossed  and  read  a  third  time, 
wns  read  the  third  time,  and  passed. 

The  title  was  amended  to  read:  "A  biU  granting  the  con- 
ma/L  €t  Congress  to  the  Slate  of  Maine  and  the  Dominion  of 
Canada  to  maintain  a  bridge  already  constructed  across  the 
8t  John  River  between  Madawaska.  Maine,  and  Bdmund- 
ston. Htm  Brunswick.  Canada." 

A  motion  to  reconsider  the  rote  by  which  the  bin 
was  laid  cm  the  table. 


■azaos  Acaoas  waccsmaw  aim.  a.  e. 

Ttkt  Clerk  called  the  un  (H.  R.  68S0)  granting  the  consent 
of  Congress  to  the  State  Highway  Commission  of  North 
Carolina  to  construct  maintain,  and  operate  a  free  highway 
tartdia  aeroa  Waccamaw  River,  at  or  near  Okl  Plreway 
Ferry  Croaslnc.  N.  C. 

no  objecttas.  Ibe  Oeik  read  the  bin.  as 


•    iiieiMi.   «•»,  That  the   oooeeat   ei 

to  the  Slate  Blghwar  Oriinieiton  «r  North  CaroHna  to 
oooetntet,  maintain,  and  operate  a  free  hlghw^  bridge  and  a^ 


proaohea  thereto  aotMS  Waccamaw  River,  at  a  point  outtable  to 
the  Intereeta  of  navigation,  about  a  mllea  eaet  ot  the  Old  Plreway 
Mrry  Croaalng.  in  the  countlce  ot  Columbua  and  Brunswlclc.  State 
of  North  Carolina.  In  aceordaaoe  with  the  peovletana  of  an  act 
entitled  "An  act  to  regulate  the  construction  of  briagaa  over 
navigable  waters  ".  approved  March  23.  1900. 

8bc.  3.  The  right  to  alter,  amend,  or  repeal  thla  act  la  hereby 
espreealy  reeerved. 

The  bin  was  ordered  to  be  fffigTiwsrd  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  moUao 
to  reconsider  laid  on  the  table. 

sazDOK  Acxoss  SABms  axvn,  lovxsxaiia 

The  Clerk  called  the  blU  (H.  R.  6987)  authorizing  the  State 
of  Louisiana  and  ifyt  State  of  Texas  to  coastruct.  maintain, 
and  operate  a  free- highway  bridge  across  the  Sabine  River 
at  or  near  a  point  where  Louisiana  Highway  Na  7  meeta 
Texas  Highway  No.  87. 

The  SPEAKER.    Is  there  objection? 

Mr.  ANDREWS  of  New  York.    Mr.  Speaker.  I  object. 

Mr.  CHAPMAN.  Mr.  Speaker.  wUl  the  gentleman  wltlH 
hold  his  objection? 

Mr.  ANDREWS  of  New  York.  I  shall  withhold  my  objec- 
tion If  the  gentleman  wiU  aUow  me  to  call  up  Calendar  126. 
H.  R.  6780,  and  I  shaU  also  withdraw  my  objection  to  three 
other  bins. 

Mr.  MOTT.  Mr.  Speaker.  I  reserve  the  right  to  object 
If  we  are  goinc  to  return  to  any  previous  numbers  on  the 
calendar  I  shall  object  unlesi  I  am  aUowed  to  return  to 
Calendar  No.  49. 

The  SPEAKER.  Is  there  objection  to  the  present  coo- 
aUeration  of  the  bm? 

Mr.  ANDREWS  of  New  York.    Mr.  Speaker,  I  object. 
BRiDGs  AOOS8   MiaaiaaiPFi  trvxa.  mo. 

The  Clerk  called  the  bill  <H.  R  6987)  authorizing  the  State 
of  Illinois  and  tbe  State  of  Mlwmiri  to  construct,  matnt^tw 
and  operate  a  free  highway  bridge  across  the  Mississippi 
River  between  Kaskaskla  Island,  ni..  and  St.  Marys,  Mo. 

The  SPEAKER.    Is  there  objection? 

Mr.  ANDREWS  of  New  York.    Mr.  Speaker.  I  object. 

Mr.  CHAPMAN.  Mr.  Speaker,  will  the  gentleman  with- 
hold his  objection?  This  Is  another  bridge  to  be  constructed 
between  two  States.     (Cries  of  "  Regular  ordert  "1. 

The  SPEAKER.  Is  there  objection?  [After  a  pause.] 
The  Chair  hears  none  and  the  Clerk  will  report  the  biU. 

Mr.  ANDREWS  of  New  York  (from  his  seat).    I  object 

The  SPEAKER.  The  gentleman  from  New  York  cannot 
object  while  sitting  tn  his  seat  The  Clerk  wlU  report  the 
bllL 

The  Clerk  read  the  ttlH  as  follows: 


B«  tt  •nmetsd,  ate..  That  In  order  to  fadUtato  Intsetate 
meree.  Improve  the  poetal  eHilua.  and  provide  for  mUltary  and 
other  purpoeaa,  the  State  of  Illliials  and  the  State  of  Mlaeourl  be. 
and  are  hereby,  authorlaed  to  eanstmct.  maintain,  and  operate 
a  free  highway  bridge  azKl  approacbee  thereto  acroae  the  Mleal»- 
stppl  Blver.  ai  a  point  suitable  to  the  Intereate  of  narlgaUon. 
between  Wiaa^artla  laland.  111.,  and  St.  Marya,  Mo..  In  accordance 
with  the  provlatooa  of  an  act  enUUed  "An  act  to  regulate  the 
of  brldgea  over  narlgahle  watera".  approved  March 


flac.  2.  There  la  hereby  conferred  upon  the  State  of  minda  and 
the  Stote  of  Mlaeourl  all  such  rights  and  powers  to  enter  upon 
tends  and  to  acquire,  condemn,  occupy,  poeseas,  and  use  real  aetata 
ithar  property  needed  for  the  location,  oonstructloc.  opera- 
aod  foalntenanee  of  such  brides  and  lu  approaches  as  are 
by  railroad  corporatlooa  for  railroad  purposes  or  by 
corporaUons  for  bridge  purposea  In  ttaa  State  In  which  sxich 
lalate  or  other  prupstty  la  situated,  upon  SMlrlni];  Jiist  oom- 
ktkn  thwef or.  to  be  aaccrtalned  and  paM  aoeoedlng  to  the 
of  such  Stote,  and  the  prooeedlngs  thaeafor  ah^ii  be  the 
as  In  the  oondemnaUon  or  ezproprlailon  of  property  for 
pahlle  puipueee  In  such  State. 
Sac.  i.  The  right  to  alter,  amend,  or  rapr^  thla  act  Is  hereby 
*~        irved. 


Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  make  the 
point  of  order  that  there  is  no  quMum  present 

The  SPEAKER.  The  gentleman  from  New  York  makea 
the  point  that  there  is  no  quorum  present  Evidently  there 
Is  not  a  quorum. 

Mr.  BULWINKIS.    Mr.  Speaker.  I  move  a  can  of  the 
Hooae. 
The  motion  was  screed  t<x 
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The  Clerk  called  the  roll  and  the  following  Members 
failed  to  answer  to  their  names: 


(RoU  No.  80] 


Amite 

Arends 

Bankhead 

Barden 

Boehne 

Brennan 

Brooks 

BuclLley.  N.  T. 

Burch 

Garden 

Carmlchael 

Cartwrlfht 

Casey 

Oeller 

Chandler 

Claiborne 

Clark.  Idaho 

Clark,  N.  O. 

Cochran 

Conncry 

Cooper.  Ohio 

Coming 

Croaser,  Ohio 

Crowther 

Culkln 

Cununlngs 

Dear 

DeBouen 

Dietrich 

DlngeU 


Dlrksen 

Dorsey 

Doutrlch 

Dozey 

Duncaa 

Brans  t 

Parley 

Ferguson 

Flannagan 

Focht 

Frey 

Fulmer 

OambrlU 

Oasque 

Oassaway 

OUTord 

OUlette 

Ooldsbcwough 

Ouyer 

Qwynne 

Hancook,  N.  C. 

Barter 

Hartley 

Healey 

IT«Tin1ng« 

wiggina  Conn. 
Hill.  Ala. 
mil.  Samuel  B. 
Igoe 
Johnson.  W.  Va. 


Kennedy.  Md. 

Kennedy,  If .  T. 

Kerr 

Kleberg 

Knuteon 

Kvale 

Lambertson 

Lamneck 

Lee.Okla. 

Lewis.  Md. 

Lord 

Lucas 

Lundeen 


McSwaln 
Marshall 
Maverlclc 
May 


Miller 

Monaghan 

Montague 

Montet 

MlchoU 

Norton 

Oliver 

O'Malley 

Parks 

Peterson,  na. 


Peyser 

Pfelfer 

Ransley 

Reece 

BeUly 

Richards 

Sogers.  N.H. 

BuaseU 

Sabath 

Sanders,  La. 

Schaefer 

Shannon 

Short 

Smith.  Conn. 

Smith.  Va. 

Smith,  Wash. 

Snyder 

Thomas 

Thompson 

Tolan 

Tread  way 

Turner 

Underwood 

Vinson,  Ky. 

Warren 

WUcox 

WlUlams 

Wlthrow 

Wood 


The  SPEAKER.  Three  hundred  and  twelve  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  fur- 
ther proceedings  under  the  call  be  dispen.sed  with. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  question  is  on  the  engrossment  and 
third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEABXR.  The  question  is  on  the  passage  of  the 
bill. 

The  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  ^rtiich  the  bill  was 
passed  was  laid  on  the  table. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  wish  to  an- 
nounce that  the  members  of  both  the  Ways  and  Means  Com- 
mittee and  the  Military  Affairs  Committee  are  in  session 
and  have  been  excused  from  attending  the  session  of  the 
House,  and  could  not  answer  to  the  roll  calL 

The  SPEAKER.  The  Clerk  wiU  call  the  next  bill  on  the 
Oonsent  Calendar. 

GKXSN  LAXX  FISH  CTTLTtniAL  8TATIOH 

The  aerk  caUed  the  next  bill,  H.  R.  6954.  to  authorize  the 
transfer  of  the  Qreen  Lake  Fish  Cultural  Station  in  Han- 
cock County,  Maine,  as  an  addition  to  Acadia  National  Park. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  Commerce  be,  and  he 
M  hereby,  authortsed  and  directed  to  transfer  to  the  control  and 
Jurisdiction  of  the  Secretary  of  the  Interior  aa  an  addition  to  the 
Acadia  National  Park,  established  under  the  act  of  February  20. 
1910  (40  Stot.  1178),  and  acts  supplemental  thereto,  all  that  tract 
of  land  containing  830  acres,  more  or  leaa,  with  Improvements 
thereon,  if  any,  comprising  the  <^bandoned  Oreen  Lake  Fish  .Cul- 
tural Station,  in  Hancock  County.  Maine,  said  tract  being  no  longer 
needed  for  fish -cultural  purpoaea:  Provided.  That  such  action  shall 
he  In  fuU  recogniUon  of  any  outstanding  lease  affecting  said  land. 

With  the  following  committee  amendment: 

On  page  a.  line  6.  after  the  word  "teaee".  Insert  "Ueense,  or 
permit." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

FUXSTO  tICAB  HTnUUCAMB  KBUXT  COMMiaSIOH 

The  Clerk  called  the  next  business.  Senate  Joint  Resolu- 
tion 88,  to  abolish  the  Puerto  Rican  Hurricane  R^ef  Com- 
mission and  transfer  its  functions  to  the  Secretary  of  the 
Interior. 


Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  ask  unanimous 
consent  that  this  resolution  be  passed  over  without  preju- 
dice.   

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

Tliere  was  no  objection. 

BUILDINGS  FOR  UNITED  STATXS  HIGH  COMMISSIONn  TO  THB 
PHXLIFPUIB  ISLANDS 

The  Clerk  caDed  the  next  bill,  H.  R.  6800,  authorizing  the 
construction  of  buildings  for  the  United  States  High  Com- 
missioner to  the  Government  of  the  Commonwealth  of  the 
Philippine  Islands. 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bUl  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttie 
gentleman  from  Ohio? 

There  was  no  objection. 

ADVANCEMXNT  BT  SKUECTION  IN  THB  STATr  OMPS  OT  THX  NAVT 

The  Clerk  called  the  next  bill.  H.  R.  5382.  to  provide  for 
advancement  by  selection  in  the  staff  corps  of  the  Navy  to 
the  ranks  of  lieutenant  commander  and  lieutenant;  to  amend 
the  act  entitled  "An  act  to  provide  for  the  equalization  of 
promotion  of  officers  of  the  staff  corps  of  the  Navy  with  offi- 
cers of  the  line  "  (44  Stat.  717;  U.  S.  C.  Supp.  vn.  title  34. 
sees.  348  to  348t) ,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  personally 
I  have  not  had  time  to  study  this  bill.  The  gentleman  from 
Georgia  [Mr.  Vinson]  wished  to  take  it  up.  I  wish,  because 
of  that,  that  the  gentleman  from  Georgia  would  make  a  brief 
explanation  of  the  bill. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  under  the  gentle- 
man's reservation  of  objection,  I  will  be  glad  to  do  so.  I  will 
state  to  the  House  that  this  is  a  departmental  measure, 
unanimously  reported  to  the  House  by  the  Naval  Affairs 
Committee.  It  merely  applies  to  the  staff  corps.  It  extends 
selection  down  in  the  staff  corps  to  the  lower  grades,  the 
grade  of  lieutenant  and  lieutenant.  Junior  grade,  and  makes 
it  uniform  with  reference  to  that  oi  the  line  and  that  of  the 
Marine  Corps.  It  also  seeks  to  equalize  some  injustice  that 
was  done  in  what  Is  known  as  the  "  equalization  bill."  This 
is  a  departmental  measure  and  it  brings  about  an  annual 
saving  of  about  $1,400  a  year. 

The  gentleman  from  Pennsylvania  [Mr.  Dabrow]  is  thor- 
oughly conversant  with  the  facts.  Tlie  entire  committee  has 
gone  into  the  matter  carefully,  and  it  Is  highly  important  that 
this  Mil  be  passed  as  early  as  possible,  so  that  the  selection 
in  the  staff  can  be  carried  out  this  jrear  In  accordance  with 
the  provisions  of  this  bilL 

Under  the  law  today  in  the  rank  of  lieutenant  and  lieu- 
tenant. Junior  grade,  if  this  bill  does  not  become  effective,  it 
is  possible  for  an  officer  to  hold  that  rank  until  he  is  64  years 
of  age.  This  would  eliminate  him  if  he  is  not  qualified  pro- 
fessionally in  this  particularly  technical  woric. 

Mr.  ANDREWS  of  New  York.  Reserving  the  rij^t  to  ob- 
ject, a  few  moments  ago  I  objected  to  five  or  six  bills  purely 
as  a  retaliatory  action  against  an  imwarranted  objection 
that  was  made  to  a  bill  on  the  calendar,  no.  UM.  and  I  would 
like  to  say  a  word  or  two  about  it. 

Mr.  VINSON  of  Georgia.    I  do  not  have  the  floor. 

Mr.  ANDREWS  of  New  York.  lUs  bill  simply  extends  the 
time  to  build  a  very  important  bridge  in  northern  New  York 
and  Canada  where  thousands  of  tourists  from  all  over  the 
country  go  each  year  and  are  oppressed  by  very  high  ferry 
rates  in  order  to  get  from  the  United  States  into  Canada. 
The  result  was  that  a  New  York  State  act  was  proposed 
originally  by  your  President  on  the  Democratic  side,  BCr. 
Roosevelt,  with  a  Democratic  commisslcm.  It  Is  a  pnbllo 
bridge,  and  I  cannot  understand  why  anybody  in  the  Houaa 
would  object  to  extending  the  time  for  the  ccmstruction  of 
such  a  bridge,  which  is  obviously  for  the  public  good. 

Mr.  RANKIN.    Is  It  a  free  bridge? 

Mr.  ANDREWS  of  New  York.  It  is  a  t<dl  bridge  untU  tba 
bonds  are  paid  off. 
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Interior. 
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of  a«orfla.  I  hope  the  gentlemmn  wlB  be 
»ful  tn  feCllBff  it  through. 

Mr.  ANDREWS  of  New  York.  But  I  taa  under  the  tan- 
praulon  that  I  win  object  to  aD  other  Mils  unleas  I  can  now 
secure  unanimous  consent  to  return  to  Calendar  Na  196. 

Mr.  VINSON  of  Georgia.  Let  me  My  to  the  gentleman 
tlMt  he  should  not  penahK  other  BoeritortoaB  bills  because 
be  has  not  been  fortunate  enough  to  secure  the  paw ge  at 
hit  MIL  Tba  Mil  now  befdre  the  House  is  not  an  IndiTidnal 
MD  of  ntna.    II  Is  a  departasental  measure. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  wUl  with* 
draw  my  reservation  of  objection. 

Mr.  WOICOTT.  Mr.  Speaker.  In  view  of  the  gentleman's 
statement  I  wlU  withdraw  my  reservatioB  at  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  uxumlmous 
consent  that  the  bill  be  printed  In  the  Baooaa  at  this  poini 
and  not  read. 

Tlw  8PBAKXR.  Is  there  ohtectloB  to  the  request  at  the 
gintkisn  from  Georgia? 

There  was  no  obJeetioD. 

The  billli  as  foUowa: 


le    ■■>■»><.   ete..  Thai  tbe   ptaHiiiiJi   at 

by  taie  eet  wtta  rttmtom  to  >4virni— iit  la  rank  by 
\»  tlM  Staff  oorps  an  lMC«by  «rt«ad«d  to  Ineliid*  asd 
sutbortM  atfTaneaittent  to  tba  ranka  of  Ueatenant  commander  and 
lieutenant  of  aOcera  of  ttie  nast  letver  ranka  who  are  etlglbla 
for  ooMatdaratlaa  by  a  aetoetioa  boat^  Bach  nlacUon  board  ap- 
pointed to  recooimend  staff  c^Mn  ef  the  ranks  of  lieutenant  and 
lieutenant  (Junior  grade)  for  advauuauiant.  ihall  racommend  aU 
•MflMe  eAeara  af  eald  ranks  who  in  the  opialoa  d  at  least 
-tbirtti  ot  tbs  Mmbers  at  such  board  are  fttted  to  sawiois  tbe 
duttea  at  the  nest  klgber  rank. 

■■e.  3.  Boartfa  lor  tbe  selection  al  staff  oOhoers  for  lecommeada- 
tton  for  advanoMMBt  to  the  ranks  of  lieutenant  commander  and 
Ueutenant  shall  be  composed  of  not  leas  than  <  nor  more  than 
•  oAeara  abovs  the  rank  of  eoaunander  on  the  aettve  or  re- 
itosd  Its!  o<  tbe  staff  eorpa  ooneamed:  Frovidtd.  Tbat  in  eaae 
ttare  be  not  a  suffkrlent  number  of  staff  odlQers  of  the  corps  con- 
esraed  l^jaBv  or  physically  capacttated  to  serve  on  a  selection 
baasd  at  mmik  eerps  as  herein  provided,  offtoeo  of  tbe  line  on 
tbe  aottre  list  above  the  rank  of  cowimanrter  may  be  detailed  to 
duty  on  such  board  to  constitute  the  required  "*<"»»«""'  mem- 
bership. 

flue.  S.  Staff  atlmn  at  Mm  raaka  at  llsatenant  and  lieutenant 
CJ— lis  gtade)  wbe  sbaU  not  have  bean  reeommended  for  a«- 
esasswMBt  to  tbe  nesS  higbsr  raxA  by  tbe  rsport  ot  a  seleetkm 
board  aa  approved  be  the  Prealdent  prior  to  the  completion  of  14 
er  7  years,  re^ectlveiy.  of  commlmtoned  service  in  the  Navy,  shall 
be  tael%tbla  for  eensldeftloB  by  a  seleetfen  board  on  June  80  at 
the  current  fiscal  year:  Frovid*d,  l^at  no  suoh  oOoar  shall 
laaliglhir  for  eenatrtsratton  by  rsaeiam  of  length  of  oocomJi 
aarvloe  until  be  aball  have  been  once  considered  by  a  selection 
board  for  ait  rsnwsent  to  the  next  Mgher  rank. 

SBC.  «.  Bacept  ae  prwldetf  te  MsMaa  0  ot  this  act. 

■ot  have  been  remmnsenrtfd  tor  advaneeaoent  by  the  report  of  a 
selection  board  as  approved  by  the  Prealdant  prior  to  the  comple- 
ttoa  oC  20  or  at  years,  respectively,  at  eoaualasloned  aarvtoe  m 
the  Itarey.  sbaU  be  tneltglble  far  eeaaMaraUaa  by  a  seleeUas  beard 
ea  iaam  SO  of  tbe  eunsat  ffMai  year:  fraattai.  That  for  tbe  por- 
foom  ot  tbla  ■■  rf tssL  the  length  ot  aocb  ecnatlsakmed  aarvloe  for 
oifMffS  at  tbe  ranks  of  ooeamandar  and  Deutanant  commander  In 
tts  CXialiULHuu  Oorps  and  ClrU  ligtnasr  Oerpe  shall  be  00  or 
30  yeara.  rsspeetlvaly:  ^muMtt  /artber.  Tbat  no  staff  oflloer  at  the 
tank  er  esaHBoader  or  Ueatenant  mwiaMnrter  aball  become  in- 
eligible for  eonelderatlon  by  reason  ot  length  ot  aarvloe  until  he 
shall  bave  bami  considered  by  three  selection  boards  for  adrance- 
blgber  rank,  at  ImmI  ear  «f  etokb  bearrh  shall 
attar  tbs  date  of  tbls  act. 
i.  All  staff  oSoers  who  tukve  not  been  raeDmoHBded  ICr 
It  and  who.  after  tbe  completion  at  tbe  daalgnated 
at  SMTlee  as  preeertbed  for  their  reapaettve  ranks  and 
for  eonsXefatlen  by  a  eeleetten  board  In 

It,  andsrgo  tba  required  eaamlnatlons  for  advaneament  and 
are  fooad  not  profemtousDy  quaUfled.  shall  be  transferred  to  the 
retired  Us*  of  tbe  Navy. 
Sac.  0>  When  tbe  number  ot  Involuntary  tmaaf en  la  aay  flaeal 

tba  staff  corpa  to  tbe  letliad  ttrt:  pmeaaat  to  tbla  act.  aachatve 
oC  offlcers  who  have  failed  professlonaUy  on  examination  for  ad- 
it to  tbe  next  higher  rank,  would  otberwtae  iiossd  tbe 
SDowtag  taimlaWaa.  the  aeleetlea  boaid  nmmsil 

tbe  aetlva  UaS  uaMl  tba  end  o<  tba  aast  flaeal  year,  and  ottoara 
pa  dsalpMtod  Shan  retain  their  SUgtbinty  for  election  and  ad- 
durlng  said  year?  Ml  illeal  Oorpa.   7  eeoamanders  and 

It   eommanrters;    rhapJata   Oorpe.    1    aaaaaian<tar    and    1 

Oorpa,  3  waaiaeixlMa  and  S 


Civil  Wtiginm  r  Oorpa,  1  eommander  and 
1  lieutenant  eoaunander:  Dental  Corps.  1  oommanrter  and  3  lieu* 
tenant  commandara.  If  the  offlcers  so  designated  are  not  recom- 
mended for  advancement  or  again  designated  for  retention  on  the 
active  list,  they  shall  be  transferred  to  the  retired  list  In  accord- 
ance with  the  psovialens  ot  this  act. 

Bkc.  7  If  at  the  end  of  any  flaeal  year  the  number  of  involuntary 
transfers  to  tbe  retired  list  from  tbe  ranks  ot  coaaaander  or  lieu- 
tenant commander  of  the  staff  eorpe  would  aaeasd  the  limits  set 
forth  in  saetton  0  of  this  act.  and  there  baa  baan  no  selection  board 
convened  during  the  flaeal  year  to  reooaumand  offlcers  of  thoea 
ranlu  for  advancement  in  thr  staff  corps  coneamad.  special  boards 
shall  be  convened  by  ttie  Saeretary  ot  tba  Navy  on  or  about  June 
1  preceding  the  end  of  the  fiscal  year  to  designate  by  name  such 
exoeee  of  officers  to  l>e  retained  on  the  active  list  as  provided  in 
section  8  of  this  act.  Bach  such  board  ahall  be  constituted  aa 
provided  by  law  for  selection  boards  for  the  staff  corps  concerned. 

Sac.  8.  All  transfers  to  the  retired  list  pursuant  to  this  act  shall 
be  made  %n  of  June  30  of  the  current  fiscal  year.  Offlcers  retired 
pursuant  to  this  act  shall  receive  pay  at  the  rate  of  2^  percent  oT 
their  active-duty  pay.  multiplied  by  tbe  number  ot  years  of  servlco 
for  wtileh  they  were  entitled  to  credit  In  computation  of  their 
longevity  pay  on  the  active  list,  aoi  to  exceed  a  total  of  75  percent 
of  said  aetlve-<luty  pay:  Proatdtd,  That  a  fractional  year  of  0 
months  or  more  shall  be  eonaldered  a  full  year  in  computing  tho 
nimiber  of  years  of  service  by  which  Uie  rate  ot  av^  percent  Is 
multiplied. 

Sac.  9.  As  aoon  aa  practicable  after  the  date  at  tills  act.  Iwardr 
for  the  selertlon  at  staff  offlcers  for  advancement  to  the  ranks  of 
captain  and  foawnander  shall  be  appointed  by  the  Secretary  of  tha 
Navy  In  aoordance  with  existing  law.  Kach  such  Ixmrd  shall 
recommend  for  advanoewimt  to  the  ranlu  hereinafter  listed  in  tha 
corps  for  which  It  was  appointed,  from  thoee  staff  offlcers  of  the 
next  lower  rank  In  said  corps  who  are  eligible  tor  canslderatkm. 
such  oflloers.  net  to  exceed  the  numl>er  fumMied  it  by  the  Secre- 
tary ot  the  Navy.  The  number  fiimisiied  thm  boards  appointed  in 
execution  of  this  section,  tn  addition  to  such  numbers.  If  any,  aa 
would  otherwise  Im  furnished  such  boards  as  the  result  of  com- 
putations required  by  law  for  the.  corpa  and  ranks  concerned,  shall 
be:  For  the  Medical  Corps.  11  for  advancement  to  the  rank  of 
captain  and  18  for  advancement  to  the  rank  of  commander:  for 
the  Supply  Corps.  1  for  advancement  to  the  rank  of  captain  and 
10  for  ailvsBcamsnt  to  the  rank  ot  ri— manrtsr;  for  Um  ClvU  Kngl- 
neer  Corps.  1  for  advancesMnt  to  the  rank  of  commander;  for  the 
Construction  Corps.  4  for  adyancement  to  the  rank  of  captain. 
It  a  asleeUon  board  doea  not  reoomnwnd  a  numlaer  of  offlcers  for 
advancement  to  any  rank  equal  to  the  number  furnished  to  that 
iKiard  for  tliat  rank  by  the  Secretary  at  the  Navy,  the  difference 
between  the  number  actually  recommsndsd  by  tbe  board  and  the 
numtwr  fivnlshad  the  board  tyy  the  Secretary  of  the  Navy  may  i>e 
added  by  the  Secretary  of  the  Navy  to  the  number  furnished  by 
ixlm  to  the  next  succeeding  board. 

Sac.  10.  That  section  10  of  tlie  act  approved  Jane  10,  1036 
(44  Stot.  730-731;  U.  8.  C.  Supp.  TO.  title  34.  sao.  3401),  U  hereby 


repealed. 
If  the 


the  running  mate  of  a  staff  officer  be  promoted  to  a  higher 
rank  and  each  staff  offtoer  lie  considered  by  a  selection  board  for 
such  rank  but  falls  to  be  selected  for  advanccnuent  thereto,  by 
the  report  of  suoh  board  as  approvsd  by  the  Preeldent,  such  staff 
officer  shall  have  assigned  as  his  new  running  mate  the  line  offlcer 
not  promoted  who  was  next  senior  to  his  farmer  running  raato 
in  the  rank  In  which  tha  staff  oOlcar  r— islns;  if  there  remain  In 
that  rank  no  line  offlcer  who  was  senior  therein  to  such  former 
running  mate,  such  staff  ofltoer  rtwil  not  have  asnignefl  a  new 
running  nuite.  iMit  shall  retain  his  fanner  running  mate  who  has 
(Men  promoted:  Provided.  That  it  subsequently  selectetl  such  staff 
offieer  when  advanced  to  the  higher  rank,  shall  have  iTilgiiiil  M 
his  running  mato  that  line  odioer  who  wotild  hsve  baan  bis  run- 
ning mate  liad  said  staff  offlcer  been  reconunended  by  the  selso* 
tlon  board  which  first  considered  him  for  the  higher  rank;  except 
tbat  It  tbe  fanning  ntats  who  w«M  tw  so  assigned  him  be  senior 
to  the  running  owto  of  an  oAssr  in  his  own  staff  corpa  mads 
to  bbn  in  ths   higher  rank,   as   determined    by   the 

at  tbsb  salatlkiu  for  advanoamant  thereto,  tiie  running  mato 
be  that  cAesr  who  tiad  baan  assigned  as  tbe 
at  said  next  senior  staff  oiflear  oa  tba  letter's  ad- 
vanqpment.  and  oAcen  of  the  samo  staff  corps  thereby  having  the 
saaae  running  mate  shall  have  prsaaUanea  in  said  higher  rank  ss 
dstarmlned  by  tba  order  at  ttmtr  aaloctton  for  advancement 
thereto:  Framtd»d  fmther.  That  those  oflloers  of  the  staff  corps 
with  the  rank  of  captain,  who  when  ellg^lble  for  consideration  by 
a  selection  board  for  the  rank  of  rear  admiral,  are  not  selected, 
shall  Ntatn  their  running  matea:  and  If  subaequently  advanesd 
to  the  rank  of  rear  admiral  siiall  have  runnli^  malaa  amlgaad  aa 
required  by  the  proviso  next  preceding.  Ths  prmrlslniM  of  this 
section  shall  l>e  appllroMa  to  the  caaaa  ot  all  atatt  ^Bntb  now  on 
the  setlva  list  who  have  been  advanced  cr  base  bssn  eligible  for 
conalderatlon  by  a  selection  board  for  advancement  to  the  rank  of 
commander  and  above  since  June  10.  1030:  And  provided  further. 
That  no  offtoar  shall,  by  vbtna  ot  thia  secttoo.  receive  any  !». 
creased  pay  or  allowancoa  for  any  i>enod  prior  to  Uw  date  of  this 
act. 

^^^.\}\P^  ••?**"  4  ot  tha  art  approved  June  10.  1030  f44 
SUt.  710;  U.  8  C.  Supp.  VU.  Utla  34.  asc  S40c).  U  hereby  amended 
to  read  as  follows: 

~  Hareattsr  aU  staff  nfflssia  in  tba  Mavy.  whan  of  the  same  rank 
aa  their  running  mates  or  of  the  rank  for  which  their  runnina  mates 
have  been  selected,  shaO  take  praoadaaes  with  aU  otherUne  and 
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staff  officers  of  the  same  rank  from  tha  dates  stated  In  the  eonunls- 
alons  or  wlilch  In  due  course  will  l>e  stated  In  the  commissions  of 
their  running  mates  In  said  rank,  and  ahead  of  all  line  offlcers 
Junior  to  their  respective  running  mates.  Such  staff  offlcers  of  a 
higher  rank  than  the  rank  held  by  their  running  mates  until  their 
running  mates  have  been  selected  for  such  higher  rank  shall  take 
precedence  with  all  line  and  staff  offlcers  of  the  rank  then  held  by 
them  in  accordance  with  the  date  stated  In  the  commission  of  the 
Junior  line  offlcer  in  such  higher  rank;  staff  offlcers  of  a  lower  rank 
than  the  rank  held  by  their  running  mates  shall  take  precedence 
with  all  line  and  staff  offlcers  of  the  same  rank  in  accordance  with 
the  dates  stated  In  the  commissions  that  iiad  l>een  held  by  their 
running  mates  In  such  lower  rank,  and  ahead  of  all  line  officers  in 
such  rank  who  were  Junior  therein  to  their  respective  running 
mates:  Provided.  That  except  as  otherwise  provided  herein,  offlcers 
having  the  same  rank  and  the  same  date  of  precedence  in  that 
rank  shall  take  precedence  in  the  following  order:  (a)  Line  offlcers, 
(b)  medical  offlcers,  (c)  oflicers  of  the  supply  corps,  (d)  chaplains, 
(e)  naval  constructors,  (f)  civil  engineers,  (g)  dental  offlcers: 
Provided  further.  That  staff  offlcers  assigned  running  mates  in  ac- 
cordance with  this  act.  if  thereafter  assigned  new  running  mates, 
shall  have  with  respect  to  other  staff  offlcers  who  also  have  as  their 
nuinlng  mates  the  new  running  mates  so  assigned,  the  precedence 
held  by  them  prior  to  the  assignment  of  such  new  running  mates." 

Sec.  13.  If  any  staff  offlcer  who  has  l>een  recommended  for  ad- 
vancement to  the  rank  of  captain  or  commander  by  the  report  of  a 
selection  board  as  approved  by  the  President  falls  to  receive  such 
advancement  by  reason  of  failure  to  qualify  upon  examination 
therefor  or  because  of  his  removal  from  the  active  list  for  any 
cause,  the  numlier  to  t>e  furnished  the  next  ensuing  selection  board 
for  the  corps  and  rank  concerned  shall  be  Increased  accordingly. 

Sac.  13.  That  all  laws  or  parts  of  laws,  so  far  as  they  are  incon- 
sistent with  or  in  conflict  with  the  provisions  of  this  act.  are 
hereby  repealed. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker,  I  offer  an  amend- 
ment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ViNsoir  of  Georgia :  On  page  8.  line  2, 
strike  out  the  word  "  once  "  and  insert  in  lieu  thereof  the  word 
••  twice." 

"Hie  amendment  was  agreed  to. 

Mr.  VINSON  of  Georgia.    BCr.  Speaker,  I  offer  another 
amendment. 
The  Clerk  read  as  follows: 

Amendment  ctfered  by  ICr.  Viksok  of  Georgia:  Page  3,  line  30. 
strike  out  the  word  "  one  **  and  insert  in  lieu  thereof  the  word 
-two." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  return  to  Calendar  No.  126. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

KMiGRAnoN  or  cxsTAZN  rxupnfos 

Mr.  KRAMER.  Mr.  Speaker,  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  6464)  to  provide  means  by  which 
certain  Filipinos  can  emigrate  from  the  United  States,  with 
an  amendment. 

llie  Clerk  read  the  bill  and  the  amendment,  as  follows: 

A  bill  to  provide  means  by  which  certain  Filipinos  can  emigrate 

from  the  United  States 

Be  it  enacted,  etc..  That  any  native  Filipino  residing  in  any  State 
or  the  District  of  Columbia  on  the  effective  date  of  this  act,  who 
dealres  to  return  to  tbe  Philippine  Islands,  may  apply  to  the 
Secretary  of  Labor,  upon  such  form  as  the  Secretary  may  prescrll>e, 
tiirough  any  officer  of  the  Immigration  Service  for  the  i>eneflte  of 
this  act.  Upon  approval  of  such  application,  the  Secretory  of 
Labor  shall  notify  such  Filipino  forthwith,  and  shall  certify  to  the 
Secretary  of  the  Navy  and  the  Secretary  of  War  that  such  Filipino 
is  eligible  to  be  returned  to  the  Philippine  Islands  under  the 
terms  of  this  act.  Every  Filipino  who  Is  so  certified  shall  l)e  en- 
titled, at  the  expense  of  the  United  SUtes,  to  transportetlon  and 
maintenance  from  his  present  residence  to  a  port  on  the  west 
coast  of  the  United  States,  and  from  such  port,  to  passage  and 
maintenance  to  the  port  of  Manila.  PhUlppine  Islands,  on  either 
Navy  or  Army  transports,  whenever  tspmot  on  suCh  transporto  is 
available,  or  on  any  ship  of  United  States  registry  operated  by  a 
commercial  steamship  company  which  baa  a  contract  with  the 
Secretary  of  Latx)r  as  provided  In  section  3. 

Sac.  2.  The  Secretary  of  Labor  is  hereby  authorlaed  and  directed 
to  enter  into  contracta  with  any  railroad  or  other  transportation 
company,  for  the  transportation  from  their  present  residences  to 
a  port  on  the  west  coast  of  the  United  States  of  FUlpinos  eligible 
under  section  1  to  receive  such  tranqwrtation,  and  with  any 
commercial  steamship  company,  controlled  by  dtlflens  of  the 
United  States  and  operating  shlpa  under  United  States  registry, 
tor  tran^wrtation  and  malntenanos  of  such  PiUplnos  from  such 


porta  to  the  port  of  Manila,  Philippine  Islands,  at  such  rates  ss 
may  l>e  agreed  upon  between  the  Secretary  and  such  steamahlp. 
railroad,  or  other  transportation  company. 

Skc.  3.  The  Secretary  of  Lal>or  is  authorized  and  directed  to  pre- 
Bcrllie  such  rules  and  regulations  as  may  be  necessary  to  carry  ovtt 
this  act,  to  enter  into  the  necessary  arrangementa  with  the  Secre- 
tary of  War  and  the  Secretary  of  the  Navy,  to  fix  the  ports  on  the 
west  coEbBt  of  the  United  States  from  which  any  FUlpinos  shall  be 
transported  and  the  dates  upon  which  transportation  shaU  be 
available  from  such  ports,  to  provide  for  the  identification  of  the 
Filipinos  entitled  to  the  benefits  of  this  act,  and  to  prevent  volun- 
tary interruption  of  the  journey  between  any  port  on  the  west 
coast  of  the  United  States  and  the  port  of  ManUa,  Philippine 
Islands. 

Skc.  4.  No  FUipino  who  receives  the  beneflto  of  tais  act  shall  be 
entitled  to  return  to  the  continental  United  States. 

Sec.  5.  There  is  hereby  authorized  to  l>e  appropriated  from 
moneys  in  the  Treasury  not  otherwise  appropriated,  amounta  nec- 
essary to  carry  out  the  provisions  of  this  act.  All  amounta  so  ap- 
propriated shall  l>e  administered  by  the  Secretary  of  Lal)or,  and 
all  expenses,  including  those  inciured  by  the  Navy  and  War  De- 
partmente.  shall  be  charged  thereto. 

Sec.  6.  No  application  for  the  beneflto  of  this  act  shall  be  ac- 
cepted by  any  offlcer  of  the  Immigration  Service  after  December  1. 
1936;  and  aU  beneflto  under  this  act  shaU  finally  terminate  on 
December  31.  1936,  unless  the  Jotimey  has  lieen  started  on  or 
before  that  date,  in  which  case  the  Journey  to  ManUa  shall  be 
completed. 

Sec.  7.  Nothing  In  this  act  shall  be  construed  as  authority  to 
deport  any  native  of  the  PhUlppine  Islands,  and  no  Filipino  re- 
moved from  continental  United  States  under  the  provisions  of  this 
act  ShaU  hereafter  be  held  to  have  l>een  deported  from  ths  United 
States. 

Itie  SPEAKER.    Is  a  second  demanded? 

Mr.  BLANTON.    Mr.  Speaker.  I  demand  a  second. 

Mr.  KRAMER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  KRAMER.  Mr.  Speaker.  I  yield  10  minutes  to  tbe 
gentleman  from  Texas  HSi.  Dnsl. 

Mr.  DIES.  Mr.  Speaker,  when  this  bill  was  first  reported 
by  the  committee  my  opposition  to  it  was  based  on  the 
ground  that  there  was  no  section  in  the  bill  providing  that 
after  the  Filipinos  had  been  deported  they  could  not  be  re- 
admitted. Many  of  us  believed  it  would  not  be  r^ht  to  spend 
the  public  funds  to  send  these  people  home  if  they  could 
return  in  a  short  time  or  at  any  time.  Since  then,  however, 
it  has  been  agreed  that  an  amendment  would  be  offered  to 
the  bill  which  would  make  it  impossible  for  these  Filipinos 
to  return  to  the  United  States;  and  with  this  amendment  it 
occurs  to  me  that  this  is  a  good  bill. 

A  great  deal  has  been  said  on  the  floor  of  the  House  chal- 
lenging some  of  the  figures  I  have  quoted  in  reference  to  the 
number  of  aliens  who  are  iUegally  in  the  country.  The  best 
estimates  that  I  have  been  able  to  procure  show  that  there 
are  at  this  very  moment  nearly  1,500.000  aliens  on  public 
relief. 

In  the  city  of  New  York  alone  there  are  55,000  aliens 
being  sui^wrted  by  public  funds;  and  while  we  are  preparing 
to  spend  nearly  $5,000,000,000  for  the  purpose  of  putting 
3.500,000  people  to  work,  it  must  be  interesting  to  the  Amer- 
ican people  to  consider  that  from  1,000,000  to  1,500,000  aliens 
are  living  from  public  funds.  There  is  not  another  coimtry 
on  the  face  of  the  eartti  that  would  tolerate  this  condition. 
Many  other  coimtries  have  enacted  laws  providing  that  no 
alien  can  work  unless  the  alien  secures  a  permit  to  work, 
and  the  alien  cannot  secure  that  permit  if  there  is  any 
citizen  of  that  coimtry  unemployed  and  capable  of  filling 
the  Job. 

We  have  in  this  country,  according  to  the  best  evidence, 
7,500,000  aliens,  6.000,000  of  whom  are  deriving  their  liveli- 
hood directly  or  indirectly  fn»n  Jobs  that  American  citizens 
could  fill  and  would  fill  if  we  had  the  same  laws  in  this 
country  that  are  in  force  in  other  nations. 

The  Governor  of  the  great  State  of  Colorado  has  recently 
issued  a  proclamation  to  the  effect  that  unless  the  situaticm 
is  relieved  in  his  State,  we  will  call  out  the  National  Guard 
to  rectify  it;  and  the  State  of  California  has  passed  a  reso- 
lution calling  upon  the  Congress  of  the  United  States  to 
deport  aliens  in  that  State  who  came  into  the  United  States 
In  defiance  of  the  laws  of  the  land. 
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It  seems  tome  there  coald  not  be  any  reMon  why  anyone 
would  oppose  this  bill.  The  aliens  are  here;  they  are  wlD- 
Inc  to  leave.  They  should  ht  provided  with  funds  to  leave 
if  at  the  time  they  leave  we  way  to  them:  "  Tou  cannot  reen- 
ter the  XTnited  States  of  Amcrtea.'*  If  I  had  my  way  ahoat 
it,  aD4  If  soae  Members  of  the  House  had  their  way  we 
not  stop  with  raaklns  it  voluntary,  we  woold  go 
and  provide  by  law  that  an  ahens  who  defied  the 
ot  this  country  when  they  entered,  knowing  at  the  time 
•or  laws  were,  and  thoae  who  were  smngglwl  in  shall 
be  deported.  In  fact  we  have  figures  to  show  that  50Q.000 
aliens  deserted  as  seamen  in  the  past  IS  years  and  were 
lost  in  the  population  of  the  United  Statea.  In  1900  we 
had  ItMM  Mwrtcans  In  the  United  States:  hi  1*30  we  had 
l.«40.000:  in  1920  we  had  about  457.000  Mexicans;  and  be- 
1920  and  1930  w«  ^^"'tt*^  about  418.000  while  the 
of  1930  showed  1.4a3JSS.  Tet  there  are  those  who 
say  that  the  esthnate  that  there  are  9.500.000  alleas  onlaw- 
foUy  la  this  coimtfy  is  incorrect,  when  between  19S0  and 
IftO  aora  than  MOJM  Mexicans  entered  inegally.  and  this 
daas  aoi  take  into  oonslderatloB  the  known  daparturea.  I 
would  refer  them  to  the  records.  If  they  take  the  number 
of  Mexicans  who  legally  eatarsd  the  United  States  from  the 
year  IMO  to  the  ywr  U30  and  eoapare  it  with  the  number 
idio  laft.  according  to  the  reeards  of  the  Department,  and 
ttM  noBber  shown  by  the  census  of  1930  they  win  get  some 
Idaa  of  the  number  of  aliens  lUegaUy  here.  I  think,  there- 
fore, it  is  a  cooswatlve  estimate  to  say  that  there  are  at 
least  3.500J00  of  these  aUens  in  the  United  States.  My 
own  belief  Is  that  there  are  oiany  more.  lluMe  who  are 
iitelaals  and  those  who  itswd  this  country  unlawfully 
dioald  be  deported  the  saaae  as  Germany  deports  this  class 
of  attana,  the  same  as  France  does,  the  same  as  England 
4mm.  Vtm9  ara  tow  enilghtened  and  progressive  eoontrics 
on  tho  f aoe  of  the  earth — and  I  challenge  anytiody  to  deny 
this  statement — that  do  net  provide  by  law  or  poDey  that 
a»  alien  cannot  work  so  long  as  there  Is  a  cttlaHi  of  that 
OOTBlry  capable  of  hokling  the  >ob. 

I  wttamit  that  if  we  are  going  to  use  puhUc  funds  to 
uadaitiiti  to  put  3  J004MW  people  to  work,  we  should 
tha  ZJtOOjOQO  aliens  onlawfuUy  in  our  midst,  who  are 

Jafei  or  are  on  rettef .    Today,  hi  the  United  States. 
psrpleaad  and  strugghng  with  tha  OBiapiairBent 
which  were  transferred  to  the  UnMBd  fltataa  from 
fOTVIsn  lands. 
Mr.  8TUBBS.    Mr.  Spsaker,  I  wo«ld  lica  to  say  that  I 

pending  beCoiw  Iba  OBmafiittee  on 


•i' 


I  woidd  like  for  my  colleague,  the  feollHBiai  from  Texas. 
to  Insist  that  the  Mn  be  reported  out.  la  aNtar  that  we  may 
hava  an  opportunity  to  vote  on  It  here  In  the  House. 

Mr.  DIES.    I  win  ten  the  gentleman  what  we  are  going 
to  da    We  are  •i^Bt  to  have  an  opportunity  to  vote  on 
Mlla  In  ti^s  Booaa.    There  Is  no  use  for  anyone  to 
te  by  SDbterfuge  or  parliamentary  strategy  to  con- 
to  delay  this  matter.    I  have  bills  pendli«  before  the 
launigration  Committee  that  I  have  not  been  able  to  secure 
a   iHartng    on.    Hicre   is    none    of    us   who    is   harsh   or 
tolMBaan  about  this  oi&ttcr.    In  aiy  btn  I  have  provided 
raathods  to  reunite  fanulics  under  proper  safeguards,  if  they 
are  not  puMlo  ebargea.  and  do  not  take  )obs  away  fraaa 
nlllKHu.    In  the  United  sutes  today  there  are 
lt.B0MiO  foralgn  bom.    Anyone  with  any  mathe- 
matical accuracy  at  aU  may  figure  out  that  if  'hey  had 
isfussd  admiiwirin  there  would   not  be  any  serious 
iplopvMnt  proWem  hi  the  United  States  today. 
Mr.  BIAWTOW.    Win  the  gentleman  yield? 
Mr.  DIBB.    I  yield  to  the  gentleman  from  Texas. 
Mr.   BLANTON     If  I  understand  my  coOeagxie.   who  Is 
posted  on  this  subject,  there  are  16.000.000  forelfn-bom 
people  today  In  the  Unitod  Btatai? 
Mr.  DIBS.    That  Is  true. 

Mr.  BLAIfTON.    lliere  are  6 JO0.0OO  ahens  who  are  now 
holding  Jobs  here  or  elaa  are  on  rellafT 
Mr.  DIBS.    Yes. 


Mr.  BLANTON.  And  the  gentleman  said,  and  It  Is  a  fact, 
the  best  evidence  we  have  here  is  that  there  are  3.500,000 
aMens  unlawfuUy  la  this  eonntry? 

Mr.  DIES.  That  Is  true.  I  can  prore  by  the  figures  of 
the  Department  Itself  and  fay  simple  mathematics  that  there 
are  3.500.000  aliens  in  this  country  imlawfully.  When  we 
undertake  to  provide  for  adequate  deportation  laws,  there 
are  some  who  say,  "  Oh.  you  are  narrow  minded  and  big- 
oted." They  say  it  Is  based  on  racial  prejudice  or  religious 
bigotry.  Those  stotements  are  made  In  spite  of  the  fact 
that  every  other  coimtry  today  is  deporting  such  aliens. 
France  has  deported  thouaands  of  aliens.  Yoi:  talk  about 
France  not  having  an  unemployment  problem.  One  reason 
that  France  has  only  313.000  unemployed,  as  compared  with 
our  10.000,000  unemployed,  is  that  France  writes  on  your 
passport  when  you  go  there  "  Not  good  for  any  salaried 
Job  "  and  ebc  has  been  deporting  them  and  sending  them 
across  the  border.  Under  the  laws  of  Germany  when  you 
Uve  in  that  coimtry  today  they  can  make  you  transfer  your 
property  to  Germany  and  accept  marks  in  return.  Ger- 
many win  not  permit  an  alien  to  hold  a  Job  so  long  as  there 
is  a  German  citizen  to  fUl  it.  The  same  thing  Is  true  in 
the  Netherlands  and  even  Mexico  wiU  not  admit  anyone 
unless  they  can  show  they  have  20.000  pesos  and  they  cannot 
take  a  Job  there  that  a  native  Mexican  can  fUL  In  England. 
Belgium,  and  other  enlightened  nations  aliens  <-^nn^,  hold 
Jobs  which  their  own  citizens  can  fiU. 

Mr.  8ADOWSXI.    WID  the  gentleman  yield? 

Mr.  DIES.    I  yield  to  the  gentleman  from  Michigan. 

Mr.  SADOWSKI.  What  was  the  population  of  this  cotm- 
try  to  1873? 

Mr.  DIES.  The  popiilatlon  of  this  country  after  the  War 
between  the  States  was  31.000,000  people.    Of  that  31,000.- 

000  people  one-eighth  was  foreign  stock.  Today  one-third 
of  your  population  is  foreign  stock.  I  have  no  prejudice 
against  them. 

Mr.  SADOWSKI.  WiU  the  gentleman  answer  the  ques- 
tion? 

Mr.  DIES.    I  have  answered  the  question. 

Mr.  SADOWSKI.  Does  the  gentleman  know  what  our 
population  was  in  1873? 

Mr.  DIES.  I  have  answered  the  gentleman's  question. 
After  the  War  between  the  States  the  population  was  about 
31,000.000.  There  was  not  much  immigration  between  1860 
and  1873. 

[Here  the  gavel  fen.1 

Mr.  BLANTON.  I  yield  to  my  coUeague  the  distinguished 
gentleman  from  Texas  5  minutes  additional. 

Mr.  SADOWSKI.  We  had  a  great  depression  In  1878. 
Our  population  then  was  about  8t.t00  JOO  less  than  It  Is  now. 

Mr.  DIES,  "nie  gentleman  is  an  advocate  of  the  theory 
that  the  more  people  you  get  here  the  more  consumers  you 
wUl  have. 

Mr.  SADOWSKI.  No:  I  do  not  advocate  that,  but  the 
gentleman's  argument  is  not  logical  when  he  says  that  the 
depreiaton  Is  caused  by  the  great  volume  of  forelgn-bom 
people  here. 

Mr.  DIES.  I  did  not  say  the  deprealoa  was  caused  tar 
immigration.     We  might  have  had  a  dcpreagloo  anyway. 

1  do  aay  to  the  gentleman  and  to  aU  people  thai  if  we  had 
rsfMBd  wyjvAtakan  to  the  ie.500,800  forelgB  bom  in  our 
raldst  today  we  woidd  not  have  Che  nrtoos  unemployment 
which  we  do  have. 

Mr.  SADOWSKI.  I  want  to  make  myself  dear.  I  am  not 
opposing  this  PUlptno  failL  But  the  gentleman's  argument 
la  not  logical  when  he  says  that  the  rtfipuMlmi  is  hacsim 
of  the  fact  that  «a  batw  m  mmav  fonlsn-bom  people  here. 
Ttiat  argument  deeg  not  otote  sean. 

Mr.  DIBa  I  did  not  say  that  I  said  if  we  had  not 
l*"tttod  the  18.500.800  we  woukl  not  have  10.000.000  un- 
uuplojuL  If  the  gentleman  understands  ordinary  matlw 
matica.  he  can  figure  that  oat  for  himself.  I  am  not  mfbm 
tMa  la  PMdadlee  to  the  Jew  or  the  Italian  or  anyone  daa. 
Xavlllg  to  the  totereat  of  the  naturahMd  cManto  of  thia 


United  8tat«s  and  operating  ships  under  United  States  registry, 
for  transportation  and  malntenanos  of  such  Filipinos  from  such 


In  defiance  of  the  laws  of  the  land. 
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country  Just  the  same  as  it  is  in  the  interest  of  the  native- 
bom  citizens  that  we  exclude  these  people  in  the  future. 

Mr.  BEAM.    WiU  the  gentleman  yield? 

Mr.  DIES.    I  srield  to  the  gentleman  from  Illinois. 

Mr.  BEAM.  I  was  interested  in  the  stotement  of  the 
gentleman  that  there  were  16.000,000  foreign  bom  in 
America. 

Mr.  DIES.    Yes. 

Mr.  BEAM.    How  many  are  naturalized? 

Mr.  DIES.  Of  the  16.000,000  foreign  bom.  aU  but  about 
7.500.000. 

Mr.  BEAM.  Does  the  gentleman  feel  that  when  a  foreign- 
bom  citizen  comes  over  here  and  subscribes  to  our  citizen- 
ship oath  and  becomes  naturalized  he  should  not  be  en- 
titled imder  the  American  form  of  Government  to  the  same 
rights  as  the  native  bom? 

Mr.  DIES.  I  said  nothing  of  the  kind.  When  a  man 
becomes  a  citizen  of  this  country  he  is  a  citizen.  I  am  not 
talking  about  those.  I  am  talking  about  the  aliens  who 
are  iUegally  and  unlawfully  in  this  country,  the  ones  who 
ought  to  be  deported.  Now.  I  am  not  going  to  enter  into 
an  argument  on  this  subject.  If  the  gentleman  wlU  ask  me 
a  question  I  wUl  answer  it. 

Mr.  BEAM.  I  want  to  get  the  gentleman's  thought,  to 
which  the  House  is  entitled.  If  a  man  is  naturalized  In 
America  and  tokes  the  oath  of  aUegiance  to  the  American 
flag,  is  he  entitled  to  the  same  privileges  and  prerogatives  of 
the  ordinary  native-bom  American  citizen? 

Mr.  DIES.  Yes.  What  I  say  is  not  directed  in  a  spirit 
of  prejudice  or  bias  toward  the  naturalized  citizens  of 
this  country.  What  I  say  to  the  gentleman  is  that  the 
naturalized  citizens,  the  same  as  the  native-bom  citizens 
of  this  country,  are  entitled  to  the  same  inrotection  that 
other  countries  give  their  citizens. 

I  want  to  say  to  the  gentleman  right  now,  according  to 
your  Stote  Department  there  are  970,000  aUens  who  wlU 
enter  the  United  States  when  the  administrative  temporary 
restriction,  which  was  put  into  effect  in  1030,  Is  relaxed;  and 
it  is  being  relaxed,  according  to  the  Stote  Department's  own 
admission.  What  I  do  say  to  the  gentleman  is  that  neither 
you  nor  any  other  man  can  permanently  cure  the  problem 
of  imemplojrment  as  long  as  you  admit  to  this  country  new- 
seed  immigration,  and  I  am  not  tolking  about  the  matter  of 
reuniting  famines  under  proper  safeguards. 

Mr.  BEAM.    I  want  to  ask  the  gentleman 

Mr.  DIES.  I  am  making  this  speech — ^the  gentleman  can 
get  his  own  time. 

Mr.  BEAM.    WiU  the  gentleman  yield? 

Mr.  DIES.    I  have  only  a  few  minutes. 

Mr.  BEIAM.  Just  one  second,  because  this  is  important. 
The  gentleman  stated  there  are  18,000.000  foreign  bom  here 
and  that  if  they  had  not  been  admitted  there  would  be  no 
depression,  and  then  the  gentleman 

Mr.  DIES.    Mr.  Speaker.  I  do  not  yield. 

Mr.  BEAM.  Then  the  gentleman  stotes  they  are  entitled 
to  aU  the  rights 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  ct  order 
the  gentleman  from  Illinois  should  obey  the  rules. 

Mr.  DIES.  WhUe  we  are  on  this  point  why  not  be  frank 
and  sincere  about  this  question?  Why  is  it  we  are  not  per- 
mitted in  this  House  to  vote  on  the  question  of  whether  or 
not  we  are  going  to  permanently  close,  lock,  and  bar  the 
gates  of  this  country  to  new-seed  immigration,  deport  aliens 
unlawfuUy  here,  and  give  the  Jobs  to  Americans?  Why  not 
make  available,  under  your  quoto.  admissions  solely  for  the 
purpose  of  reuniting  your  families  under  pnqier  safeguards, 
and  why  not  by  vigorous  enforcement  and  adequate  legisla- 
tion deport  those  who  are  unlawfully  in  this  country  and  get 
rid  of  them,  as  weU  as  new-seed  immigration.  If  you  want 
to  solve  the  problem  of  imemployment?     [Api^use.] 

[Here  the  gavel  feU.] 

Mr.  E31AMER.  Mr.  Speatker,  I  yield  3  minutes  to  the 
gentleman  from  Ohio  CMr.  Jxnxxm]. 

Mr.  JENKINS  of  Ohio.  Bir.  Speaker,  this  bfU  provides  for 
the  return  to  the  PhiUpi^e  IsUmds  of  FUlptoos  who  desire 
to  go  there,  the  expense  to  be  paid  by  the  United  Stotes 


Government.   There  is  no  compulsion  about  it.   Government 
transports  wiU  be  used  to  carry  them. 

Heretofore  I  have  been  opposed  to  this  blU  because  it 
carried  a  provision  to  the  effect  that  some  of  the  FiUpinos 
benefited  thereunder  might  come  back.  And  I  have  opposed 
it  for  other  reasons  also.  The  proponents  of  this  biU  today 
have  agreed  with  me  on  an  amendment  to  the  effect  that 
none  of  these  FiUpinos  who  take  advantage  of  this  act  shaU 
ever  be  permitted  to  come  back.  With  this  amendment 
added,  speaking  only  for  myself,  I  have  withdrawn  the  oppo- 
sition I  have  heretofore  manifested  to  the  biU.  It  might  be 
interesting  for  you  to  know  that  the  FiUpinos  are  not  per- 
mitted to  become  citizens.  Their  offspring  may  become 
citizens  If  bom  here.  Now  that  they  are  getting  their  inde- 
pendence and  as  a  nation  rather  favor  this  biU,  it  is  likely 
there  wiU  be  no  soreness  about  it. 

I  do  not  know  that  it  is  absolutely  the  proper  thing  to 
do  to  pass  this  biU  but  in  view  of  the  fact  there  is  so  much 
unemployment,  and  in  view  of  the  fact  there  are  so  many 
FiUpinos  who  want  to  go  back,  and  In  view  of  the  fact  there 
are  so  many  of  them  on  reUef ,  I  do  not  know  why  it  would 
not  be  a  good  thing  to  send  them  back.  Those  who  are  in- 
terested in  these  problems  advocated  the  measure  and,  con- 
sequently, I  am  ready  to  withdraw  my  objection.  [Ap- 
plause]. 

[Here  the  gavel  feU.l 

Mr.  BCRAMER.  Mr.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  York  [Mr.  Dickstein]. 

Mr.  BLANTON.  And,  Mr.  Speaker,  I  yidd  the  gentleman 
5  minutes. 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  proposal  of  this  biU 
has  been  before  my  committee  for  3  jrears.  We  came  to 
this  House  a  number  of  years  ago,  appealed  to  the  wisdom 
of  the  House  to  give  this  reUef  by  repatriating  the  FiUpinos, 
and  we  have,  as  a  result  of  that  consideration,  accomplished 
something. 

After  my  biU  (H.  J.  Res.  71)  was  objected  to  this  session 
on  the  last  Consent  Calendar  day.  the  matter  was  discussed 
with  me  by  the  gentleman  from  California  [Mr.  Kbamxr] 
and  he  suggested  reporting  out  a  new  biU.  I  did  not  hesltote 
a  minute  to  question  whether  it  came  from  this  side  of  the 
aisle  or  the  other  side  of  the  aisle,  and  the  committee  re- 
ported out  the  Welch  biU  which  is  along  practically  the  same 
lines  as  the  Dickstein  bill,  except  for  the  fact  there  are 
some  provisions  in  this  measure  differing  from  the  other  biU 
quite  extensively.  However,  this  biU  is  a  very  good  biU  and 
I  think  this  House  ought  to  pass  it  today. 

I  think  it  is  entirely  unfair  for  some  Members  to  say  that 
they  would  like  to  send  aU  the  aUens  out  of  the  country.  If 
you  read  the  speech  I  made  a  few  weeks  ago  you  have  seen 
that  I  have  given  you  figures  which  I  based  upon  facts  of  the 
last  census,  and  the  figures  ascertained  from  the  last  census 
do  not  compare  with  the  figures  given  by  my  friend,  the 
gentleman  from  Texas  [Mr.  Dixsl. 

The  records  of  the  1930  Census  with  added  figures  secured 
from  the  Labor  Department  for  subsequent  years,  which  I 
stoted  in  my  earUer  speech,  show  in  round  figures  the  fol- 
lowing. 

In  1930  there  was  found  to  be  about  14,204,150  persons  of 
foreign  birth  residing  in  the  United  Stotes  and  Territories. 
Many  of  these  forelgn-bom  residents  had  come  here  10,  15, 
20,  or  30  years  ago  and  about  9,185.950  of  them  had  become 
citizens  or  had  filed  their  declarations  of  intention  to  become 
citizens — over  7,915,950  had  become  fuUy  naturalized  citizens 
and  about  1.270,000  had  fUed  their  declarations  of  inten- 
tion— so  that  in  the  census  there  were  found  here  only 
about  6,018.200  persons  of  foreign  birth  who  had  not  at  that 
time  become  citizens  or  made  declarations  of  intention  to 
become  citizens.  These  were  the  only  real  aUens  in  the 
United  States  when  the  1930  census  was  taken. 

Of  these,  it  is  estimated  that  perhaps  248,200  have  since 
died,  and  further  reduction  resulted  by  the  fact  that  since 
1930  there  have  been  about  230.000  more  forelgn-bom  per- 
sons left  the  United  Stotes  than  there  were  foreign-bom 
persons  admitted  into  the  United  Stotes.  In  addition  the 
records  indicate  that  since  the  1930  census  was  taken,  about 
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Most  of  these  farelp»-tan  pothim  are  sctf-rallaBt,  Mlf- 
WgliuHliH.  Uw-abkttac  mMmi:  moajr  of  them,  ipfrlany 
tboM  of  Ibeai  who  are  dUmaM  or  dcelftranta.  hokl  podtiona 
of  responsibility  both  In  prtvate  business  and  in  government 
aeUvUiea. 

So  X  cannot  see  the  logic  of  the  argoments  when  you  say 
that  if  we  had  not  lei  tbaos  14.204.150  forel^n-bora  persons, 
vho  were  here  in  IttO.  oome  into  this  country — only  about 
4,0iMM  of  whom  are  now  actually  alienn — we  would  now 
have  14.000.000  jobs  for  AMKlcan  workmen  who  were  bom 
boio.  I  suppose  if  we  had  no  Indians  here,  we  might  then 
baye  plenty  of  work  now  in  the  United  States;  and  we 
give  a  number  of  similar  Illustrations  which  would 
all  such  talk  Is  all  tommyrot. 
If  an  alien  has  been  permitted  under  our  laws  to  come  here 
Is  behaving  himself  in  our  midst,  and  is  subscribing  to 
laws  and  Constitution.  I  state  that  he  has  committed  no 
[;  and  I  say  further  that,  even  if  he  has  not  yet  chosen 
to  take  the  first  steps  under  our  laws  toward  becoming  a 
till— n.  he  is  antltied  to  the  protection  and  equal  opportunity 
under  our  laws,  and  Is  entitled  alK>  to  the  proper  protection 
of  the  provisions,  as  an  aUen.  of  section  30  of  the  act  of 
4.  IMg.  (See  sec.  sa  under  UUe  it  of  the  United 
Code,  on  p.  4<2  of  44  SUt.  pt.  1.)  I  claim  we  should 
Isglilate  to  help  him  in  any  desire  he  may  have,  to  become 
a  dtten  rather  than  blame  him  for  the  economic  difOculties 
of  tliii  ooontry. 

I  reiterate  that  I  doubt  if  there  are  more  than  4.000  JOO 
persons  of  foreign  birth  now  in  the  United  States  who 
were  lawfully  admitted  under  our  immigration  laws  and 
vho  at  this  time  havo  not  either  become  dtiaeiio  or  fUed 
declarations  to  become  dtiaens;  In  other  words,  still  are, 
properly  speaking,  aliens  Imnl 

I  know  of  no  way  that  anything  like  an  accurate  est!- 
mate  can  be  made  to  show  the  number  of  foreign-bom 
in  the  United  States  who  have  come  here  without 
lawfully   admitted    under    some    provisions   o<    our 
laws. 

Wtj  piek  on  the  alien  all  the  time,  simply  booaow  bo 
li  focoign  bom?  They  are  enUtled  to  ths  protection  of  our 
laws.  What  you  ought  to  do  now  is  to  pick  on  the  criminal 
who  Is  an  alien,  and  I  am  hers  to  cooperate  with  the  Houss 
to  deport  aU  these  alloo  criminals  who  art  in  the  Unitod 
Irrsspectlve  of  the  number  of  crimes  that  may  have 
committed  since  their  arrival  in  this  country. 
Mf  oommittee  has  befors  It  at  ths  pressnt  ttnt  a  MU  that 
«■  ^  tfeat  vsry  thhw.  It  wUl  create  a  power  in  depart- 
wmam  lo  deport  all  ahsn  habitual  criminals  in  ths  United 
States  to  thslr  laspsstlto  naUve  couatrles,  and,  ones  de- 
ported, they  win  have  to  stay  out  of  the  United  States.  Tills 
bill.  I  sinosrslr  bops,  win  be  reported  itrxt  week.  That 
ths  4Mitf0B  of  my  friend  Mr.  Dam  and  others  who 
It  to  depart  thaos  aUcn  criminals,  but  for  humanity  sake 
let  us  not  disturb  families  whose  breadwinner  Is  in  ths  non- 
srlmtnal  clsssrs  and  who  has  in  many  cases  been  hsrs  15 
to  30  years.  In  the  first  place,  you  could  not  now  deport 
them.  and.  In  the  second  place,  you  have  no  law  under 
which  you  could  deport  them,  because  they  have  committed 
no  wrong  or  criminal  act  in  this  country. 
Mr.  DIES.  Mr.  Speaker,  will  the  genUcman  yiald7 
Mr.  DICKSTDN.    Tes. 

Mr.  DOS.    The  gentleman  certainly  seas  a  dlstlnrtlon 

ahena  legally  here  and  those  iUegaUy  here?    Is  the 

in  favor  of  <lspsrtlng  aU  aliens  who  are  illegally 

in  ths  United  Statsst 

Mr.   DICKSTEDf.    I  am  prepared  to  deport  from  the 

UMted  States  those  who  have  violated  any  law 

Mr.  DOBS.    Those  Illegally  in  the  ooontry? 
Mr.  mCKSTSIN.    Those  iUsgaUy  in  the  ooandr.  with  a 
grtnlnal  record  asalnat  thMta. 
Mr.  DOS.    Tben.  why  talk  about  citlsens? 


Mr.  DICK8TEIN.  Oh.  the  gentleman  iNXHight  up  tho 
question  of  dtissnahip  tirtiwif.  and  he  said  that  if  we  h.id 
not  permitted  these  16.f0tiSii  attias  to  oome  here  we  would 
have  lijOOO.OOO  Jobs  for  Americans.  I  ny  that  that  arga- 
■aent  is  bsMs  the  point.  The  gentleman  win  recall  that  a 
year  ago  I  tanoght  a  biU  up  on  this  floor  during  the  last  days 
of  the  Seventy-third  Congress,  under  suspension  of  the 
rules.  That  meritorious  bill  was  defeated  because  most  of 
the  Members  voting  did  not  know,  at  that  last  minute,  wbat 
the  real  purpose  of  the  bill  was.  The  bill  was  to  gather  in 
the  alien  gunman  and  the  dope  peddler  and  the  alien  rack- 
eteer for  deportation.  U'i'espsctlve  of  whether  those  aliens 
had  committed,  been  convicted  and  sentenced  to  1  year  or 
more  for  each  of  one.  two.  or  move  fslonlss  iBiolving  moi-al 
turidtiide.  which  the  present  law  now  tsqidrss. 

Mr.  BLANTON.  Is  the  gentleman  in  favor  of  deportiog 
all  aliens  who  are  here  unlawfully? 

Mr.  DICK8TEIN.  I  am  ready  to  deport  all  aliens  who 
are  here  unlawfully  since  we  passed  the  basic  act  of  19:14. 
and  who  have  a  criminal  record  ^g***^  them. 

Mr.  BLANTON.  Would  the  gentleman  report  out  a  biU 
of  that  kind? 

Mr.  DICILSTEIN.    We  are  considering  one  such  now. 

Mr.  BLANTON.  To  deport  aU  aliens  who  are  here  un- 
lawfully? 

Mr.  DICKSTEIN.  All  aliens  who  have  violated  our  laws 
since  1934. 

Mr.  BLANTON.  Leave  out  the  QMillOB  of  violation  of  the 
law  after  they  oome  here.  I  mean  all  aliens  who  are  here 
unlawfully. 

Mr.  DICKSTEIN.  I  am  prepared  to  bring  out  a  bill  to 
this  Oongrsss  to  deport  aU  criminal  aliens  who  came  here 
after  July  1.  1924. 

Mr.  BLANTON.  Let  me  ask  one  question.  Leaving  cut 
the  ssatter  of  criminals,  there  are  aliens  here  unlawfully. 
Is  the  gentleman  in  favor  of  deporting  all  aliens  who  are 
here  unlawfully? 

Mr.  DICSBTEIN.  I  am  again  going  to  present  a  bill  to 
the  House  and  let  the  Hoass  pass  oa  ths  question. 

Mr.  BLANTON.  The  gsnHifian  is  not  willing  to  sUto 
his  own  opinion  on  that? 

Mr.  DICKSTEIN.  That  is  a  long  question.  If  I  had  mere 
time  I  would  give  you  my  personal  position  upon  the  mat- 
ter, but  I  am  wilUng  to  abide  by  the  will  of  the  House. 

Mr.  MARCANTONIO.  Mr.  Speaker,  will  the  genUemnn 
yMdr  

Mr.  DICKSmM.    Tss. 

Mr.  MARCANTONIO.  An  alien  who  comes  here  lawfully 
is  an  aUen  who  has  a  passport  and  a  visa. 

Mr.  DICKSTEIN.  Yes.  With  proper  Inunlgratlon  hi- 
ipsction  at  our  ports  of  entry. 

Mr.  MARCANTONIO.  Prior  to  1980  how  many  alieiw 
came  to  the  United  States  with  a  passport  and  vteaf 

Mr.  DICKSTEIN.  There  were  no  pas^Mrts  and  no  vlau 
tn  those  days. 

Mr.  MARCANTONIO.  So  that  the  distinction  between 
lawful  and  unlawful  is  a  matter  of  red  tape. 

Mr.  RICH.  Why  should  anybody,  regardless  of  where 
they  came  from,  who  has  lived  in  America  for  a  period  of 
10  years  or  more  and  who  does  not  wish  to  subscribe  t^o 
all  of  the  nales  and  regulations  and  laws  of  the  country, 
be  permitted  to  stay  in  this  country? 

Mr.  DICKSTEIN.  I  am  in  sympathy  with  the  gentlemsn 
and  I  agree  with  him.  We  have  a  bill  that  wlU  be  sooa 
reported  out.  of  which  Mr.  Dns  is  the  author,  which  deals 
with  both  Fascists  and  Oonununists.  and  will  give  us  a 
chance  to  deport  them,  as  well  as  keep  them  out  tn  tlie 
first  place. 

The  SPEAKBl.  The  time  of  the  gentleman  from  New 
York  has  expired. 

[Here  the  gavel  felLl 

Mr.  KRAMER.    Mr.  Speaker.  I  think  there  has  been  a 
of  conversation  which  does  zMt  apply  to  tlie 
of  the  bUL    There  has  been  a  great  deal  of  dis- 
oiMilon  on  matters  that  were  foreign  to  this  bUL     This 
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hill  gives  an  opportunitsr  to  said  Filipinos  in  the  United 
States  s»^  in  the  District  of  Columbia  to  the  Philippine 
Islands,  and  will  relieve  the  employment  situation  on  the 
Pacific  coast,  and  throughout  the  United  States,  and  even 
here  in  the  CapltaL  Those  people  are  costing  us  now  on 
the  Pacific  coast.  In  the  matter  of  relief,  about  $150,000 
a  month,  and  It  would  be  a  humanitarian  act  to  send  these 
Filipinos  back  home:  a  great  many  of  them  want  to  go 
back  to  their  native  land. 

Mr.  KKNNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KRAMER.  Yes;  I  yield  to  my  friend  from  New 
York. 

Mr.  KENNEY.  This  biU  would  permit  any  natives  of 
the  Philippine  Islands  to  go  back  there,  whether  they  be 
dtiaens  of  the  United  States  or  not. 

Mr.  ICRAMER.    Yes,  sir;  exactly  so. 

Mr.  KENNEY.  The  idea  is  that  these  gentlemen  have 
asked  to  go  back  there,  thinking  thehr  future  would  be 
better  in  the  Philippine  Islands. 

Mr.  KRAMER.    Yes. 

Mr.  KENNEY.  I  ask  the  gentleman  whether  or  not  the 
Philippine  Islands  are  not  prospering  over  there  under  a 
state  lottery,  permitted  under  the  American  flag? 

Mr.  KRAMER.    I  could  not  answer  as  to  that. 

Mr.  Speaker,  I  yield  the  remainder  d  my  time  to  the 
gentleman  from  Texas  [Mr.  Buutton]. 

Mr.  BLANTON.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  California  (Mr.  WklcrI. 

Mr.  WELCH.  Mr.  Speaker.  I  sincerely  regret  that  this 
humanitarian  measiure  has  offered  an  excuse  to  bring  before 
the  House  at  this  time  the  entire  immigration  question. 

The  purpose  of  the  bill  under  consideration.  H.  R.  6464, 
is  to  repatriate  or  retixm  to  the  Philippine  Islands  thou- 
sands of  unemployed  and  destitute  Filipinos.  As  stated  be- 
fore, it  is  a  deddedly  humanitarian  measure,  and  an  eco- 
nomic one  as  well.  From  the  most  reliable  Information  pos- 
sible— and  I  refer  to  the  United  States  Departmoit  of  Labor 
Immigration  Bureau— there  are  at  this  time  approximately 
65,000  Filipinos  in  the  United  States.  About  half  of  that 
number  are  in  the  State  of  California.  The  remainder  are 
spread  throughout  the  large  dties  of  this  country.  Twenty 
thousand  of  them  have  indicated  a  desire  to  be  returned 
home  at  the  expense  of  our  Oovemment. 

Mr.  Speaker,  we  should  remember  that  oar  Oovemment 
Is  responsible  fof  the  presence  of  the  Fillplnoa  In  this 
country. 

Mr.  COLDEN.    WUl  the  gentleman  yield? 

Mr.  WELCH.    I  will  be  glad  to  yldd  to  my  ooOeague. 

Mr.  COLDKN.  Is  it  not  a  fact  that  the  sugar  planters  of 
the  Hawaiian  Islands  brought  thousands  of  thess  men  from 
the  PhiUpplne  Islands? 

Mr.  WELCH.  I  am  going  to  reach  that  point.  Under  the 
Treaty  of  Paris  between  this  country  and  Spain,  the  FUlplnos 
were  granted  unrestricted  entry  into  this  country.  The  Ha- 
waiian sugar  plantation  and  mill  owners  lured  thousands  of 
them  from  the  niilipplne  Islands  to  the  Hawaiian  Islands. 
Selfish  employers  of  labor  brought  them  to  this  country.  In 
my  district  in  San  Francisco,  during  the  prosperous  period 
before  the  depression,  they  were  paid  $2.16  a  day  In  light 
industry,  taking  the  places  of  men  who  had  passed  their 
prime,  women,  and  boys.  Therefore  we  are  reqionsible  for 
their  presence  here. 

Before  the  depression  the  fact  that  they  were  taking  the 
places  of  American  labor  brought  about  bittor  feelings. 
Since  the  depression,  with  millions  of  Americans  walking 
the  streets,  that  feeling  has  been  intensified  to  such  a  degree 
that  their  employers  were  forced  to  dispense  with  their  labor, 
thereby  forcing  them  on  relief  rolls.  Nearly  all  of  these 
Filipinos  are  young  men.  llxey  have  been  shuffled  around 
from  pillar  to  post  until  they  are  objects  of  pity.  They  are 
OUT  wards  and  have  been  for  35  years  and  wiU  oontiniie  to  be 
for  10  more  long  years.  Therefore  we  are  duty  bound,  as  I 
see  it.  to  send  them  to  their  homes,  where  they  wiU  be  pro- 
vided for  by  their  relatives  and  friends. 


Mr.  Speaker.  I  idncerdy  hope  this  very  worthy  measure 
will  pass. 

I  yield  back  the  balance  of  my  time. 

The  SPEIAKER.    The  gentleman  yields  back  1  minute. 

The  gentleman  from  Texas  is  recognized. 
Mr.  BLANTON.  Mr.  Speaker,  much  good  has  been  accom- 
plished by  the  fight  that  was  made  upon  this  biU.  I  want 
to  compliment  the  gentleman  from  California.  [Mr.  Kramxx] 
and  his  colleague  from  California,  the  author  of  the  bill,  on 
agreeing  to  an  amendment  that  has  been  put  in  the  bill. 
The  bill  now  is  amended  by  a  good  amendment  that  pre- 
vents these  Filipinos  from  ever  coming  back  to  continental 
United  States.  That  is  one  of  the  things  we  have  been 
fighting  for,  and  concerning  which  our  fight  has  been  suc- 
cessful. Of  course,  with  that  amendment  the  bQl  is  not  so 
objectionable  as  it  was  before. 

There  is  a  bad  precedent  that  will  be  established  by  this  bUl 
that  I  dislike  to  see  esUblished  in  the  United  States,  that  is. 
to  pay  the  way  back  of  aliens  who  want  to  take  a  trip  home 
voluntarily.  Whenever  we  start  that,  what  Is  our  chainnan 
going  to  do  if  these  3,500.000  unlawful  aliens  say,  "  Pay  our 
way  back  and  let  us  go  "?  Of  course,  I  want  to  get  rid  of 
them,  but  what  would  he  do  If  these  other  6.500.000  who  are 
here  lawfully  should  want  their  way  paid  back?  When  he 
gets  through  he  wUl  be  having  a  May  Day  picnic  for  about 
10,000,000  aliens  going  back  to  a  foreign  country.  If  we 
could  send  them  back  there  and  if  we  could  keep  them  there 
like  we  are  keeping  these  Filipinos,  I  would  say  well  and 
good;  It  is  money  well  spent;  let  us  get  rid  of  them.  Let 
us  keep  American  jobs  in  this  country  for  the  unemplo3red 
Americans  who  are  entitled  to  the  jobs  and  whose  families 
are  suffering  now  because  of  the  unemployment. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  have  already  yielded  most  of  my  time. 
I  am  sorry.    I  want  to  use  my  few  minutes,  please. 

What  are  we  going  to  do  with  this  question?  I  asked  the 
chairman  a  fair  question.  "Are  you  in  favor  of  deporting 
these  3.500,000  aliens  who  came  in  here  unlawfully?**  He 
said.  "Well,  yes;  if  they  committed  crimes."  Why  not 
"  yes  "  without  that  proviso?  If  they  came  in  here  imlaw- 
fully,  why  do  we  not  make  them  go  back,  for  they  did  not 
comply  with  the  law?  Why  can  we  not  get  that  kind  of  a 
bill  passed?  Between  now  and  Monday  I  am  going  to  send 
a  bin  to  the  gentleman's  committee  to  requh^  the  deporta- 
tion of  every  alien  In  the  United  States  who  Is  here 
unlawfully. 

Mr.  MARCANTONIO.    Mr.  Speaker,  a  pohit  of  order. 

Mr.  BLANTON.  I  do  not  yield  for  unauthorized  points  of 
order. 

Bir.  MARCANTONIO.  The  gentleman  does  not  have  to 
yield.    I  am  making  a  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker,  my  argument  conforms  to 
the  rules  and  Is  not  subject  to  any  point  of  order. 

The  SPBABXR.  The  gentleman  will  state  his  point  of 
order. 

Bfr.  MARCANTONIO.  May  I  submit  my  point  of  orderf 
My  point  of  order  is  that  the  gentleman  is  not  confining  his 
remarks  to  the  bill,  which  provides  for  the  repatriation  of 
FOli^nos.  He  is  now  dtecuiwing  the  general  Immigratton 
question. 

The  SPEAKER.  The  Chair  understood  the  gentleman  to 
be  talking  about  immigration.  The  gentleman  wiU  proceed 
in  order. 

BCr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Missis- 
sippi. 

Mr.  RANKIN.  Mr.  Speaker,  I  think  myself  the  gentle- 
man has  put  his  finger  on  the  spot  and  that  we  are  prob- 
ably starting  on  a  policy  which  will  ultimately  result  in  the 
deportation  of  3,500,000  people.  Now.  he  sa3rs  they  commit- 
ted a  crime  when  they  came  into  this  country  illegally.  I  am 
not  talking  about  the  Filipinos  but  about  those  who  are 
here  unlawfully.  If  they  were  convicted  of  that  crime,  then 
the  United  States  would  have  to  pay  the  expenses  of  their 
deportation.    Is  not  that  right? 
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Mr.  BLANTQN.  Yet:  we  vouM.  TlMt  to  tl»  reaaoD  I 
am  nyinc  tt  ii  money  weU  spent  If  w  can  f«l  Ite  commit- 
IM  to  bring  In  a  bill  to  mod  back  iimj  attm  who  te  here 
UBlsvfnBjr. 

I  am  going  to  mod  the  eiMMltlM  of  the  0HiiilHBan  from 
Mew  York  another  bill  that  will  reqttlre  every  alien  tn  the 
United  States  within  60  days  after  the  passage  of  that  bill 
to  nglster  and  show  at  what  port  at  entry  he  eame  Into  the 
tatea.  whan  he  came  from,  how  loos  he  haa  been 
what  he  Is  doing,  what  kind  of  a  Jok  tot  Is  Ifeokilng. 
he  Is  working,  whether  or  not  he  is  on  rebef .  and 
makii«  it  a  felony  and  gromiA  for  deportation  If  he  fails  to 
register  within  the  60  days,  and  to  depart  all  aliens  here 
unlawfully.    Is  that  a  good  bill? 

Mr.  KRAMXR.  Mr.  Speaker,  if  the  gentleman  wUI  yMd. 
I  have  that  very  amendment  in  the  bill  before  the  committee. 

Mr.  BLANTON.  I  am  going  to  send  him  that  bill  and 
•Hid  him  a  Utile  bouquet  with  it 

Mr.  DICKSTEIN.    Will  it  be  a  bouqiiet  of  nice  flowers? 

Mr.  BLANTON.  A  little  bouquet  of  nice  flowers  to  make 
K  look  tnritlng.  and  I  aak  from  the  gentleman  consideration 
of  that  bill. 

Ikis  MH  now  under  eooslderation  is  going  to  cost  $900,000. 
There  are  30.000  Filipinos,  and  the  estimate  I  have  gotten 
Is  that  it  will  cost  $30  a  piece  to  seiKl  them  home.  This  will 
make  $900,000  to  send  home  the  10,000  i^llpilnos  who  are 
staying  here. 

I  am  sorry;  I  cannot  yldd. 

Mr.  Speaker,  two  whole  big  election  precincts  In  my  dis- 
trict are  made  op  of  foreign-bom  dtlsens  and  their  descend- 
•iMs:  every  voter  in  those  precincts  is  of  foreign  extrac- 
tion; yet  every  one  of  them  is  in  favor  right  now  of 
•topping  new-seed  immigration.  They  want  this  country 
for  the  benefit  of  Americans,  both  native-born  and  natiiral- 
laed;  they  want  it  for  the  benefit  of  their  children  and  their 
children's  children;  and  many  are  writing  me:  "Mr.  Blsh- 
voii.  we  are  behind  your  fight  to  protect  tJbls  country  egalnat 
■ow-seed  immigration.'* 

Why.  after  you  pass  this  1^  and  spend  $900,000  to  send 
these  30.000  Filipinos  back  home,  they  still  have  a  qiM>U. 
Fifty  Filipinos  can  come  in  here  every  year. 

Under  the  existing  law  the  niilipplne  Islands  have  a  quota 
of  M.    Fifty  Filipinos  can  come  over  here  every  year. 

Mr.  KRAMSR.    Not  theee. 

Mr.  BLANTON.  Oh.  not  these,  because  of  the  amend- 
ment I  got  put  on  the  bill.  Why  does  the  gentleman  want 
to  mix  up  tweedle-dum  and  tweedle-dee?  Ttie  chairman  of 
the  eommittee  [Mr.  DicxsrsDr]  admits  that  M  FUipinos  can 
come  In  here  every  year  under  their  quota.  If  you  are  going 
to  9ond  $000,900  to  get  Fllipinoe  out  of  the  country  why  do 
yoQ  want  to  let  any  ooase  In?  Why  do  you  not  paas  a  bill  to 
atop  tt  from  now  on? 

I  am  sorry.  Mr.  Speaker,  but  I  cannot  yftekl  to  the  gentle- 

aaaa  from  Oallfomia  CMT.  Wklch].    I  have  ahesidy  yielded 

^the  gentleman  5  minutes  of  my  time.    I  should  think  he 

wofukL  appreciate  my  klmlnfss  In  having  yielded  to  him. 

Mr.  Speaker.  I  do  not  yield.  I  aak  that  theee  interrup- 
tiOQi  be  not  taken  out  of  my  time. 

Oo  from  the  United  States  to  the  Philippines,  even  as  an 
Immigrant,  and  see  If  it  does  not  cost  $30.  The  estimate 
that  I  got  was  that  it  would  coat  $30  a  piece  to  send  these 
10.000  FUipinos  beck  home,  or  the  sum  of  $900,000. 

THere  the  gavel  fell.] 

Tbe  8PSAKBR.  TIm  question  Is,  Shall  the  nileB  be  sos- 
pended  and  the  bUl  be  pasted? 

Tlie  qtwstion  was  taken,  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  bill 
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lAMCB  or  ivav  aaa 
xnuuToaT 

Mr.  Speaker.  I  move  to  raspend  the  mka 

Houae  Joint  Reeoiution  208.  to  provide  for  the  o^ 

and  celebratioa  of  the  one  hoMhrd  and  fiftieth 

of  the  adoption  of  the  Ordtaance  of  lltT 

itttement  of  the  Northwest  Torxttocy,  as 


The  Ctafk  read  the  blD;  aa  amended,  as  follows: 


Joint  raaoluUon  to  pn>vld«  for  the  obMrvaaoe  and  ceicteation  ai 
Um  on*  hupgrsa  and  AfttaUi  annlvcnary  oC  tbe  adopOon  of  tbe 
Ordlaaaoa  of  IWV  aad  «M  aetUemcnt  of  the  Northwest  Teirl- 
tory 

JUeolvcd.  «te..  That  ttaer*  li  hwehy  eatabltahed  a  coramiMlon  to 
ba  known  aa  the  "Morthwast  Territory  Celebration  CoaunlMkai'* 
(hereinafter  refewd  to  ae  the  "  Commleeton  )  and  to  be  eom- 
poaed  of  14  commlaalonere.  aa  followa:  The  President  of  the  United 
Statea;  S  Membera  of  the  Senate.  1  from  each  of  the  two  ma^or 
pwtlaa,  to  be  appointed  by  the  Preaklanf.  of  the  Sanate;  t  lfwa> 
bera  of  the  Houae  of  Bepreaentativaa.  1  tnok  each  of  tlM  two  major 
partlea.  to  be  appointed  by  the  Speaker  of  the  Houae  of  Repreaen- 
tattrea;  the  Refrnt  of  the  State  chapter  of  the  Daughters  of  the 
American  Revolution  of  each  of  the  8  Statea  formed  from  the 
Northweat  Territory,  namely,  Ohio.  Indiana.  Michigan.  IlllnoU, 
Wlaoonaln.  and  Mlnneeota;  and  3  Indlvlduala  from  private  life,  to 
be  appointed  by  the  Preeldent  of  the  United  Statee.  The  cota- 
mlaaloners  ahaU  aerre  without  compenaatlon  and  ahaU  aslaeC  a 
chairman  from  among  their  number. 

Sac.  2.  It  thall  be  the  duty  of  the  Commlaalon  to  prepare  and 
carry  oat  a  comptehwialTe  plan  for  the  obaenranoe  and  eelebrattiin 
of  the  OBa  hundred  and  fiftieth  annlveraary  of  tbe  adoption  at  taa 
Ordinance  of  1787  and  the  aetUeoMnt  of  the  North waat  Territory. 
In  the  preparation  of  such  plan,  the  Conunlaalon  ahall  cooperata. 
Insofar  aa  la  poaslble.  with  the  eeveral  Statea  and  particularly  winh 
Ifta  Mates  of  Obk>.  Indiana.  Iflrhlgan.  XUlnota.  Wlaoonaln.  aiid 
litTineeo»a.  and  ahaU  take  cuch  atepa  aa  may  ba  neoeaaary  In  Um 
coordination  and  correlation  of  plana  prepared  by  State  commli- 
alona.  by  agendea  appointed  by  the  goTemora  of  tbe  eereral  Statea, 
and  by  repraaentatlve  civic  organlaatlona. 

Bac.  S.  (a)  Without  regard  to  the  olvU-aerrlce  law*  or  tlie 
Claaalflcatlon  Act  of  1923.  aa  amended,  the  Commlaalon  la  author- 
ised to  appoint  and  preecrlbe  the  dirtlee  and  fix  the  compensattrm 
(not  to  aacaed  $5,000  per  annum)  of  a  director  and  auch  other 
employeaa  aa  are  neceeaary  in  tbe  eaecutlon  at  tta  funetlona. 

(b)  Tbe  Coaunlaaton  may  make  auch  expeodlturea  aa  are  necct- 
aary  to  carry  ovt  tbe  intent  and  porpoaee  of  this  reeolutlon.  lii- 
etudlng  an  necaaaary  traveling  ■vpiaaa  aad  aabalatenoe  expenaea 
Incurred  by  tbe  waanilaalnnTi. 

(c)  The  Commlaalon  shall  ceaae  to  exlat  within  0  months  after 
the  date  of  the  expiration  of  the  celebration. 

Sao.  4.  There  la  authorlaBd  to  be  appropriated  the  sum  of  •75.0061. 
or  eo  much  thereof  aa  may  be  neoeamry  to  carry  out  the  purpoaes 
of  thla  >omt  reaolutloo. 

The  smAKER.    Is  a  second  deman<tod? 

Mr.  TRUAX  and  Mr.  JENKINS  of  Ohio  rose. 

The  SPEAKER.  Is  the  gentleman  from  Ohio  CMr.  Jn- 
KDis]  opposed  to  the  bUl? 

Mr.  JENKINS  of  Ohio.  I  am  opposed  to  the  bill  with  the 
last  amendment  in  It.  I  want  the  bill  to  provide  for  $100,000 
and  not  for  $75,000.  I  think  this  project  is  a  big  thing  and 
is  worthy  of  Government  support. 

The  SPEAKER.  Is  the  gentleman  from  Ohio  LMr.  Truax] 
(K>pofied  to  the  whole  bill? 

Mr.  TRUAX.    I  am  opposing  the  bill  as  it  will  be  offered. 

The  SPEAKER.  The  Chair  did  not  understand  the  quali- 
fication of  the  gentleman  from  Ohio  [Mr.  JDncnral. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  am  opposed  to  the 
bill  as  it  reads  at  tbe  present  time. 

The  SPEAKER.  The  Chair  recogniaea  the  gentleman 
from  Ohio  [Mr.  JDnansl.  a  member  of  the  minority. 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  no 
qoorum. 

UBOLLn  snxs  siomB 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  tnily 
enrtdled  a  bOl  of  the  Hoose  of  the  f (Aowlng  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.6143.  An  act  to  extend  the  time  during  which  do- 
■Millc  animals  which  have  erosstd  the  boundary  Mvwt  into 
foreign  countries  may  be  returned  duty  free. 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

8. 1803.  An  act  to  authorise  the  Secretary  of  War  to  pay 
certain  expenses  incident  to  the  training,  attendance,  and 
partk;ipatkm  of  the  equestrian  and  modem  pentathkm 
teams  in  the  Eleventh  Olympic  Games. 

Blli.  PUSZirnD  TO  THI  riXSXDXNT 

Mr.  PARSONS,  from  the  Coounlttee  on  Enrolled  Bills,  re- 
ported that  that  oammtttee  did  on  this  day  preaent  to  the 
Prtaidait,  for  hla  approval,  a  bin  of  the  House  of  the  f  ol- 
kming  title: 
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H.  R.  6143.  An  act  to  extend  the  time  during  which  do- 
mestic ftnimaia  which  havo  crossed  the  boundary  line  into 
foreign  countries  may  be  returned  duty  free. 

ABJOURMiaDTT 

Mr.  RANKIN.  Mr.  Speaker,  I  move  the  House  do  now 
adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and 
20  minutes  p.  m.)  the  House  adjourned  imtll  tomorrow.  Tues- 
day, May  21,  1935,  at  12  o'clock  noon. 


COMMITTEE  HEARINCIS 
COMMITTKX  OM  TBS  POST  OFTICI  AMD  POST  lOaOS 

(Tuesday.  May  21,  10  a.  m.) 
Subcommittee  no.  10  will  hold  hearings  on  bill  (H.  R. 
7506).  to  provide  for  a  stenograi^c  grade  in  the  ofllces  of 
the  chief  clerk  and  superintendent  in  the  Railway  Blall  Serv- 
ice, in  rocHn  213,  old  House  OfDce  Building. 

COMMTmCB  ON  THX  PUBLIC  LAHSB 

(Tuesday,  May  21,  10  a.  m.) 
Committee  will  hold  hearings  on  various  bills. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
,•  Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

347.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Post  Oflttce  Department  for  the  fiscal  j^ear  1936. 
in  the  amount  of  $1,850,000,  for  transportation  of  foreign 
mail  by  aircraft  across  the  Pacific  Ocean  between  California 
and  China  (H.  Doc.  No.  191) ;  to  the  OMnmlttee  on  Appro- 
Illations  and  ordered  to  be  printed. 

$48.  A  communication  frmn  the  President  of  the  United 
States,  transmitting  draft  of  a  proposed  provision  pertain- 
ing to  the  appropriation  contained  in  the  Emergency  Relief 
Appropriation  Act  of  1935,  approved  April  8,  1935  (PubUc 
Resolution  No.  11,  74th  Cong.)  (H.  Doc.  No.  192);  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

349.  A  communication  from  the  President  of  the  United 
States,  transmitting  supplemental  estimates  of  appropria- 
tions for  the  Department  of  Commerce  for  the  fiscal  year 
1936,  amounting  to  $76,700  (H.  Doc.  No.  193) ;  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  iHinted. 


REPORTS   OF   COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT. 

Mr.  KELLER:  Committee  on  the  litaary.  House  Joint 
Resolution  232.  Joint  resolution  authorizing  the  erection  of 
an  equestrian  statue  of  Gen.  Robert  E.  Lee  in  the  Arlington 
National  Cemetery:  without  amendment  (Rept.  No.  964). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  library.  House  Joint 
Resolution  237.  Joint  resolution  for  the  estaUishment  of 
a  trust  fund  to  be  known  as  the  "  Oliver  Wendell  Holmes 
Memorial  Fund  ",  with  amendment  (Rept.  No.  965) .  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KELLER:  Committee  on  the  litoary.  House  Joint 
Resolution  265.  Joint  resolution  pertaining  to  an  appropri- 
ate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto;  with  amendment  (Rept. 
No.  966).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  KNUTE  HILL:  Committee  on  Irrigation  and  Recla- 
mation. H.  R.  7873.  A  bill  to  give  the  consent  and  apiMt>val 
of  Congress  to  the  extension  of  the  terms  and  provisions  of 
the  present  Rio  Grande  compact  signed  at  Santa  Fe,  N.  Mex., 
on  February  12.  1929,  and  heretofore  approved  by  act  of 
Congress  dated  June  17,  1930  (Public.  No.  370.  71st  Cong.. 
46  Stat.  767);  without  amendmmt  (Rept.  No.  907).  Re- 
ferred to  the  House  Caloidar. 


Mr.CONNERY:  Committee  on  Labor.  H.  R.  7978.  A  biU 
to  promote  equality  of  bargaining  power  between  emidoyers 
and  employees,  to  diminish  the  causes  of  labor  disputes;  to 
create  a  National  Labor  Relations  Board,  and  for  other 
purposes:  withoat  amendment  (Rept.  No.  969).  Referred  to 
the  Committee  of  the  Whole  House  aa.  the  state  of  the 
Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Rood  Control. 
H.  R.  7870.  A  bill  to  provide  a  preliminary  examination  of 
the  Purgatoire  (Picketwire)  and  Apishapa  Rivers,  in  the 
State  of  Colorado,  with  a  view  to  the  control  of  their  fioods 
and  the  ccmservation  of  their  waters:  without  amendment 
(Rept.  No.  970).  R^erred  to  the  Conmittee  of  the  Whole 
House  on  the  state  ot  the  Uni<SL 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  7652.  A  bill  to  authorise  the  furnishing 
of  steam  from  the  cmtral  heating  plant  to  the  Federal  Re- 
serve Board,  and  for  other  purposes;  without  amoidment 
(Rept.  No.  971).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXIl,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  3912)  to  amend  an  act  for  the  relief  of  Clar- 
ence R.  Killi(m;  Ctxnmittee  on  World  War  Veterans'  Legi^- 
tion  discharged,  and  referred  to  the  Ccmimittee  on  Military 
Affairs. 

A  bill  (H.  R.  8018)  granting  an  increase  of  pension  to 
Mary  I.  Pingrey;  Committee  on  Pensions  discharged,  axkd 
referred  to  the  Ctnnmittee  on  Invalid  Pensions. 


PUBLIC  BILU3  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXil,  public  bUls  and  resolutkms 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  8130)  providing  that  the 
unexpended  balance  of  the  appropriation  for  grasshopper 
control,  contained  in  the  Agricultural  Department  Appro- 
priation Act  of  1935.  remain  available  during  the  fiscal  year 
ending  June  30,  1936;  to  the  Committee  on  Appropriations. 

By  Mr.  CART:  A  bill  (H.  R.  8131)  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Owensboro,  Ky.;  to  the 
Committee  on  Interstate  and  Foreign  (Commerce. 

By  Mr.  COU3EN:  A  bill  (H.  R.  8132)  to  provide  for  the 
construction  of  a  post-office  building  in  Wilmington,  Calif.; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  81SS)  to  authorize 
certain  homestead  settlers  or  entrymen  who  are  disabled 
World  War  veterans  to  make  final  proof  of  their  entries,  and 
for  other  purposes;  to  the  Committee  on  the  Public  Lands. 

By  Mr.  PEARSON:  A  bill  (H.  R.  8134)  to  change  the  name 
of  Pickwick  Tending  Dam  to  McKellar  Dam;  to  the  Com- 
mittee on  solitary  Affairs. 

By  Mr.  RANKIN:  A  bill  (H.  R.  8135)  to  provide  for  the 
development*  of  the  Tennessee  Valley  and  Tombigbee  River 
Inland  Waterway,  and  for  other  purposes;  to  the  Committee 
on  Rivers  and  Harbors. 

By  Mr.  STEFAN:  A  bill  (H.  R.  8136)  authorizing  the  De- 
catur-Onawa  Interstate  Bridge  Co.,  its  successors  and  as- 
signs, to  ccmstruct,  maintain,  and  operate  a  bridge  across  the 
Missouri  River  at  or  near  Decatur,  Nebr.;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  liir.  WHITE:  A  bill  (H.  R.  8137)  to  add  pubUc  lands 
to  the  Salmon  National  FcH-est,  in  the  State  of  Idaho;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  BOEHNE:  A  biU  (H.  R.  8138)  authorizing  the 
Perry  County  Bridge  Commission  of  Perry  Coimty,  Ind.,  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Ohio  River  at  or  near  Cannelton.  Ind.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  BLAND:  A  bill  (H.  R.  8139)  to  provide  for  com- 
pensatkm  for  ovwtime  ataryicea  of  local  inspedon  of  steam 
veasdSk   Uhited  States  shipping   cmnmissioners   and  their 
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•nd  for  other  porpons;   to  the  Committee  on 
MartBe  and  Fyhntr 
By  BCr.  OAMBRILL:  A  WU  (H.  R.  8140)   to  pro«li» 
ttm  i>tliiieiil  fv»y*  nttrcment  •""'i****«  of  civilian 
of  Ikt  tHMltfi«  ifti*  at  tta  UMIad  WmUj  Naval 
Hit  the  poatfradnate  Mtooel.  tbe  United  States  Naval  Aead- 
r:  to  the  Committee  on  Naval  Affairs. 
Mr.  VIMBON  at  Oeorgla:  A  MO  (H.  R.  8141)  anthasls- 
at  the  Navy  to  accept  on  behalf  of  the 
the  devise  and  bequest  of  real  and  pcraonal 
ty  of  tbe  late  Paul  B.  McDonnokt  paoed  s^rtrtant 
with  the  rank  of  ttentenant  commander.  Kedical 
United  States  Navy,  retired;  to  the  Committee  on 
Affairs. 

9r  Mr.  DOUOHTON:  Joint  resohitlan  (H.  J.  Rasw  986)  to 
cstend  ontU  June  16.  1837.  and  to  amend  tbe  peoyliieae  of 
title  I  of  the  National  Industrial  Reoorery  Act,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means 

By  Mr.  KNUTB  HILL:  Joint  resotatlOB  (H.  J.  Res.  288) 
proposing  an  amendment  to  tbe  CooskltBllaB  of  the  United 
States,  prohibiting  decisions  of  the  Federal  courts  of  the 
United  SUtes  relative  to  ledslative  acU  of  the  Congress  of 
ths  Ulkita4  Bhitas;  to  the  Committee  on  the  Judiciary. 

1^  Mr.  WALTBR:  Joint  resolution  <H.  J.  Res.  287) 
tiic  consent  of  Congress  to  a  compact  or  agreement  bei^ 
tba  Cnmmonwalth  of  Pezuisylvania  and  the  State  of  New 
creating  the  Delaware  River  Joint  Toll  Bridge  Com- 
and  specifying  the  powers  and  dutlaa  thereof;  to 
the  Committee  on  Interstate  and  Foreign  Conmonee. 

mr  Mr.  WHITB:  Joint  imhImIIiiii  1H.  J.  Asa.  »•>  mrthor- 
lilBS  the  craction  of  a  memorial  building  at  SpakWng  State 
Park.  Idaho.  ooiMMmoraUng  the  centennial  anniversary  of 
ths  arrival  of  Dr.  Henry  Spalding  and  his  wife.  BUsa.  In 
Idaho,  and  ths  hsginnii^  of  civilisation  in  the  Northwest:  to 
the  Committoe  on  PubUc  Buildings  and  Grounds. 


etamaa  S  of  rule  XXIl.  memorials 
erred  aa  follows: 
Br  ths  8PBAKBR:  MsBorlal  of  tbe  Legislature  of  the 
Ttailliaj    of  Bawali.   memoflaUatng    fliaigiiM   to   send   a 
Ukyiai   Blataa  IaImt    Oommlssieoer   lo   ths   Turttory    of 
Bawali;  to  the  CiiimmjUii  on  the  TMnltortes. 

AhOk  aHBOilal  if  Iht  legislature  of  the  Territory  of 
Hawaii.  regaaMw  the  Immbm  of  certificates  of  citiaeiuhip 
lo  resldente  ef  Hawaii:  to  the  Oommittae  oo  the  Terrltorte. 


nOTATB  BILZJB  AND  RBBOLUTIONB 

chMW  1  of  rule  XXn.  private  bills  and  resolations 
BKrodoeed  and  severaBy  tefeiied  as  foBows: 
•  Mr.  CHURCH:  A  WD  ( H.  R.  81«)  for  the  relief  of  C.  P. 
K  to  the  Committee  on  Claims. 
By  Mr.  ORAT  of  Pennsylvania:  A  bill  (R.  R.  8143)  grant- 
lag  a  pshrtMi  to  BeneoB  A.  Weston;  to  tbe  Conmittee  on 
Invalid  PMsloas. 

1^  Mr.  ORISWOLD:  A  MH  (H.  R.  8144)  for  the  relief  of 
Tlnmas  J.  Oafttoer:  to  the  Committee  on  Mllltaiy  Affairs. 

By  Mr.  GFUTKR:  A  MB  (H.  R.  8145>  granttog  a  pension  to 

Hubert  L.  Anderson:  to  the  Committee  on  Invalid  Pensioiis. 

a  bID  <H.  R.  8148)  granting  an  Increaee  of  pension  to 

I  Bdna  Morrow:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KEUMR:  A  bffi  (H.  R.  8147)    for  the  relief  of 

MfeMria  and  Bten  Barber:  to  the  Committee  on  Claims. 

Bar  Mr.  McKEOUGH:  A  taiB  (H.  R.  8148)  for  the  relief  of 
MBBPtd  I^ne:  to  the  Committee  on  Claims. 

By  Mr.  MAPBB:  A  MB  (H.  R.  8148)  graattw  on  taxreMe 
of  pension  to  Hanna  Rookus;  to  the  Commftlee  oci  Invalid 


By  Mr.  8COTT:  A  bin  (R.  R.  815«)  grmnting  a  pension 
to  Flora  B.  "niemas:  to  the  Committee  oo  Invalid  ^*T^*m' 

By  Mr.  SHORT:  A  biU  <H.  R.  8151)  granting  a  penrioD  to 
Ruth  Ann  Breedlove;  to  the  Committee  on  Invalid  PeaakJOB. 

B^  Mr.  SNBLL:  A  bfl!  <H.  R  8152)  granting  a  pension  to 

to    the    Oommlttoe    oo    IznraBd 


By  Mr.  THOMAS:  A  MB  (H.  R.  8153)   granting  an  in. 
of    penshm   to   JuUa   Peart;  to  the  Committee  oo 

Pensions. 

Also,  a  bill  (H.  R.  8154)  granting  an  increase  of  pension 
to  Sliaa  Hoag:  to  the  Committee  on  Pensions. 

By  Mr.  WALTER:  A  bill  (H.  R.  8155)  granting  an  in- 
crease of  pamion  to  Mary  lil.  Snyder;  to  the  Committee  oo 
Pensions. 

By  Mr.  WIGOLESWORTH :  A  bUl  (H.  R.  8156)  for  the 
relief  of  Lt.  Leo  L.  Waite;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BLOOM:  A  bill  (H.  R.  8157)  authorizing  the  ap- 
pointment and  retirement  of  Parker  C.  Kallock,  Jr..  as  a 
major.  United  States  Army;  to  the  Committee  on  BCllitary 
Affairs. 


PETITIONS,  ETC. 


1  of  rule  XXn.  petitions  and  papers  wero 
laid  on  the  Clerk's  desk  and  leferiod  as  foQows: 

8520.  By  Mr.  ANDREW  of  Massachusetts:  Memorial  of 
the  General  Court  of  Massachusetts,  favoring  additional 
appropriations  for  the  Home  Owners'  Loan  Corporation;  to 
the  Committee  on  Banking  and  Correney. 

8521.  By  Mr.  BUCKBEE:  Petition  of  the  House  of  Repre- 
sentatives. State  of  TTHnol^  aAlng  for  Ingftlatlon  covering 
a  apocial  commemorative  postage  stamp  in  honor  of  the 
one  hundred  and  fiftieth  anniversary  of  the  termination  of 
Commodore  John  Barry's  services  with  the  American  Revo- 
lutionary forces;  to  the  Conunittee  on  the  Post  Office  and 
Post  Roads. 

8622.  By  Mr.  CONNSRY:  Reaolutions  of  the  General 
Court  of  MnisschMselta,  neoiortaliaing  Congress  in  favor  of 
Tr<i>ssting  ths  Prartilwif  of  the  United  SUtes  to  exercise 
eertatn  powers  under  the  National  Indvstrial  Recovery  Act 
for  the  bowflt  of  the  cotton-textile  industry;  to  the  Com- 
mittee on  Ways  and  Means. 

8523.  Also,  resohitiona  of  the  General  Court  of  Massa- 
chusetts, seeding  national  unemployment- insurance  legisla- 
tkm;  to  the  Committee  on  Ways  and  Means. 

8594.  Also,  resolations  of  the  General  Court  of  Msins 
chusetts.  requesting  the  National  Recovery  Administration 
to  grant  to  Massachusetts  boot  and  shoe  manufacturers  and 
others  relief  from  unfair  competition;  to  the  CommlUce  on 
Ways  and  Meana. 

8525.  Alsov  resolutions  of  the  Revere  Aerie.  No.  781.  of  the 
Fraternal  Order  of  Eagles,  urging  Congress  to  support  that 
part  of  the  social-seciirity  bill  which  provides  for  Federal 
monetary  assistance  to  the  States  paying  old-age  pensions^* 
to  the  Committee  on  Ways  and  Means. 

8526.  By  Mr.  HEALET:  Rescrfntion  of  the  board  of  direc- 
tors of  the  New  BDgland  Milk  Producers'  Association,  favor- 
ing the  continuance  of  the  Agricultural  Adjustment  Act  and 
the  passage  of  the  amendments  to  that  act  now  pending  in 
Congress  as  House  bill  T088,  in  order  that  the  purchasing 
power  of  the  dairy  fanner  may  be  sustained  and  protected; 
to  the  Committee  on  Agriculture.  ' 

8537.  By  Bir.  HULL:  Resolution  of  the  Menomonle  Na- 
tional Fsrm  Loan  Association,  Menomonle,  Wis.,  relating  to 
stock  in  National  Farm  Loan  Association;  to  the  Committee 
on  Agriculture. 

8838.  By  Mr.  RICXIIlfS  of  Massachusetts:  Resolution  me- 
morialising Congress  in  favor  of  additional  appropriations 
of  money  for  use  by  the  Home  Owners'  Loan  Corporation  in 
continuing  its  activities;  to  the  Committee  on  Banking  and 
Currency. 

8838.  Also,  resolutions  memorializing  Congress  for  the  en- 
actment of  Federal  leghlatlon  to  substlttite  another  tax  for 
the  discriminatory  tax  on  cigarettes  selling  at  a  low  prlco; 
to  ths  Oommittee  on  Ways  and  Means. 

8530.  By  Mr.  HULL:  Reeohitlon  of  the  Dunn  County  N»- 
tkmal  Ftem  Loan  Association,  of  WlaDonidn,  urging  the  en« 
actment  of  the  Frailer-Lemke  farm  reflnaocing  WH  (H.  R. 
3888) :  to  the  Committee  on  Agriculture. 

8651.  By  Mr.  JOHNSON  of  TIexas:  Memorial  of  R.  H. 
Smith,  general  chairman,  and  W.  J.  flmith,  assistant  chair- 
man. Brotherhood  of  Maintenance  of  Way  Employees,  Corsi- 
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cana.  Tex.,  favoring  House  Joint  Resolution  218;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commeroe. 

8532.  By  Mr.  KENNET:  Petition  of  Local  Union  No.  1414, 
U.  B.  of  C.  and  J.  of  America.  Hackensack.  N.  J.,  endorsing 
the  Major  Jenny  rapid  transit  plan;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8533.  By  Mr.  LAMBBRTSON:  Petition  signed  by  C.  H. 
Pumphrey  and  a  number  of  other  citizens  of  Rossville.  Kans., 
providing  for  regulation  of  Interstate  highway  transporta- 
tion; to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8534.  Also,  petition  signed  by  P.  W.  Stewart  and  a  number 
of  other  citizens  of  Topeka,  Kajos.,  urging  the  defeat  of  the 
so-called  "  Wagner  Lab<M-  Disputes  Act ";  to  the  Committee 
on  Labor. 

8535.  By  Mr.  LAMNECK:  Petition  of  C.  P.  Ormerod,  re- 
ceding secretary,  Capitol  City  Lodge  No.  274,  Columbus, 
Ohio,  favoring  the  passage  of  House  Joint  Resolution  219; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8536.  By  Mr.  LESINSKI:  Resolution  of  the  Saint  Ladis- 
laus  Roman  and  Greek  Catholic  Benevolent  Aid  and  Burial 
Society  of  Delray,  Mich.,  endorsing  the  Lundeen  social- 
insurance  l^  (H.  R.  2827) ;  to  the  Committee  on  Labor. 

8537.  Also,  resolution  of  the  Copper  Country  Croatian 
Club.  No.  703,  C.  F.  U.,  Calumet,  Mich.,  endorsing  the  em- 
bargo bill  (H.  R.  8835)  providing  for  a  complete  embargo  on 
aU  foreign  copper;  to  the  Committee  on  Ways  and  Means. 

8538.  Also.  House  Concurrent  Resolution  79  of  the  Mich- 
igan State  Legislature,  fifty-eighth  session,  memorializing 
the  Congress  of  the  United  States  to  pass  House  bill  no. 
6835.  to  prohibit  the  Importation  of  copper  and  to  protect 
the  American  copper  industry,  including  that  of  Michigan; 
to  the  Committee  on  Ways  and  Means. 

8539.  Also,  resolution  of  the  Corporal  James  W.  Johnson 
Post,  No.  78,  Veterans  of  Foreign  Wars,  Detroit,  Mich.,  peti- 
tioning Concrress  and  the  President  of  the  United  States  that 
the  United  States  l>e  kept  out  of  any  war  of  aggression;  to 
the  Committee  on  Foreign  Affairs. 

8540.  Also,  resolution  of  the  Federal  Custodial  Club  of 
Detroit.  Mich.,  requesting  the  support  of  House  bill  7267; 
to  the  Committee  on  the  Civil  Service. 

8541.  Also,  resolution  of  the  cotton  farmers  in  tbe  State  of 
Louisiana,  endorsing  the  Agricultural  Adjustment  Admin- 
istration program;  to  the  Committee  on  Agriculture. 

8542.  Also,  resolution  of  the  board  of  directors  of  the 
Chamber  of  Commerce  of  Iron  Mountain,  Mich.,  urging  con- 
tinuation of  the  tax  on  foreign  c(^per;  to  the  Committee  on 
Ways  and  Means. 

8543.  By  Mr.  MAPES:  Petition  of  53  workers  and  citizens 
of  Grand  Haven.  Mich.,  recommending  the  passage  of  the 
Wagner  labor-relations  bill  as  originally  drawn  without 
amendments;  to  the  Committee  on  Labor. 

8544.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  favoring  additional  appro- 
priations for  loans  by  the  Home  Owners'  Loan  Corporation; 
to  the  Committee  on  Banking  and  Currency. 

8545.  By  Mr.  RICH:  Petition  of  citizens  of  Bradford.  Mc- 
Kean  County,  Pa.,  opposing  House  Joint  Rescdution  219;  to 
the  Committee  on  Interstate  and  Foreign  Commeroe. 

8546.  By  Mrs.  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  State  of  Massadiusetts,  favoring  addi- 
tional appropriations  of  money  for  use  by  tbe  Home  Owners' 
Loan  Corporation  in  continuing  Its  activities;  to  the  Com- 
mittee on  Banking  and  Currency. 

8547.  By.  Mr.  RX7DD:  Petition  of  District  Lodge  No.  3, 
Sons  of  Norway.  Bronx.  New  York  City,  favoring  House  Joint 
Resolution  122.  requesting  Lelf  Bricson  Day  on  October  9 
be  made  national  holiday;  to  the  Committee  on  tbe  Judiciary. 

8548.  By  Mr.  SEGER:  Petition  of  tbe  Honorable  Henry  A. 
Williams,  associate  editor  of  the  Morning  Call,  Paterson, 
N.  J.,  and  more  than  2.000  citizens  of  Paterson  and  vicinity, 
favoring  a  constitutional  amendment  calling  for  a  Naticm- 
wide  referendum  before  a  declaration  of  war  by  Congress 
can  bec(»ne  effective  except  in  the  event  of  invasion;  to  the 
Committee  on  the  Judiciary. 


SENATE 

Tuesday,  BIay  21,  1935 

iLeffiOative  day  of  Monday.  May  13, 1955) 

The  Senate  met  at  12  o'clock  meridian,  on  the  exptratton 
of  the  recess. 

TBI  jomuuu. 

On  request  of  Mr.  RosDrsoH.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday,  May  20, 1935.  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

THX  LAR  SKKATOk  CUTTXHG — SXFaXSSIOH  Or  APPaXCZATIOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  of 
appreciation  from  Mrs.  Olivia  M.  Cutting,  mother  of  the  late 
Senator  Bronson  Cutting,  of  New  Mexico,  which  was  read 
and  ordered  to  lie  on  the  table,  as  follows: 


94  Kast  Sbvkmtt-Sbooms 

Jf«y  19.  1935. 
DBAS  Ms.  Vtcs  Pbbsxssmt:  On  behalf  of  my  family  and  mTseU  X 
write  to  express  our  deep  appreciation  of  the  beautiful  wreath 
which  was  sent  by  the  United  State*  Senate  as  a  tribute  to  my  son. 
It  is  with  profound  emotion  that  I  thank  his  coUeaguea  for  thia 
expression  of  their  sympathy. 
Sincerely  yours, 

OuvxA  M.  Comwa. 

niBtm  TO  THX  LATS  SXIf ATOS  UUTTXWG 

Mr.  WALSH  presented  resolutions  adopted  by  the  Central 
Labor  Union  of  Worcester,  Mass.,  as  a  tribute  to  the  memory 
of  the  late  Senator  Bronson  Cutting,  of  New  Mexico,  and 
stating,  in  part,  "  Ihat  we,  the  members  of  the  Central  Labor 
Union,  adopt  these  resolutions  of  smrow  and  sjrmpatby,  and 
thus  record  the  trade-union  movemmt  of  Worcester,  Mass., 
on  the  passing  of  a  true  friend  ",  which  were  ontored  to  lie 
on  the  table. 

MXSSAGKS  raOK  THX  PXXSmXHT — APPXOTAL  OP  BXLL8  AMV  JOnTT 

aXSOLUTXOMS 

Messages  in  writing  frran  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  Joint  reso- 
lutions: 

On  May  10.  1935: 

S.  147.  An  act  to  alter  the  amoimt  apportt<med  to  certain 
States  for  public  employment  offices  affiliated  with  the 
United  States  Emplc^rment  Service. 

On  May  14.  1935: 

S.  613.  An  act  to  add  certain  public-domain  land  In  Mon- 
tana to  the  Rocky  Boy  Indian  Reservation; 

S.  707.  An  act  to  amend  the  act  of  May  19,  1926,  entitled 
"An  act  to  authorize  the  President  to  detail  officers  and  en- 
listed men  of  the  United  States  Army,  Navy,  and  Marine 
Corps  to  assist  the  Governments  of  the  Latin  American  Re- 
publics in  military  and  naval  matters;  and 

8.  J.  Res.  94.  Joint  resolution  establishing  a  commission 
for  the  participation  of  the  United  States  in  the  observance 
of  the  three  himdredth  aniversary  of  the  foimding  of  the 
Colcmy  of  Connecticut,  authorizing  an  appropriation  to  be 
utilized  in  connection«with  such  observance,  and  for  other 
purposes. 

On  May  15,  1935: 

S.  553.  An  act  to  authorize  the  settiement  of  Individual 
claims  for  personal  property  lost  or  damaged,  arising  out  of 
the  activities  of  the  Civilian  Conservation  Corps,  vibich.  have 
been  approved  by  the  Secretary  of  War; 

S.  559.  An  act  to  authorize  settlemoit,  allowance,  and  pay- 
ment of  certain  claims; 

S.  563.  An  act  for  the  rdlef  of  tbe  Jay  Street  Terminal, 
New  York: 

S.  728.  An  act  for  the  relief  of  Elton  Firth; 

S.  896.  An  act  for  the  relief  of  Anna  W.  Ayer.  widow  of 
Capt.  Asa  G.  Ayer,  deceased; 

S.  1037.  An  act  authorizing  adjustment  of  the  claims  of 
Sanford  A.  McAlister  and  Eliza  L.  McAlister; 

S.  1039.  An  act  authorizing  adjustment  of  the  claim  of  the 
West  India  Oil  Co.; 
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•.lOM.  An  met  authortitnc  MtjwUneni  of  tbe  claim  of 
Schutte  k  Koerttnc  Co.: 

8  1302.  An  act  for  tlM  reHaf  of  ttrtata  dMbontng  officers 
of  tbe  Annj.  and  for  other  purpo— ; 

8w  3145.  An  act  extendtng  the  time  for  repayment  of  the 
HMMnf  fund  for  the  bamtlt  9t  the  Crow  Indiana; 

8. 1816.  An  act  to  amend  an  act  entitled  "An  act  to  eatab- 
Uah  a  uniform  cystcm  of  bankniptej  thnnighout  the  United 

July  1.  18M.  and  act  amendatory  and 
thereto: 

A.  lOM.  An  act  authorizing  >ilJi»UiNit  of  the  claim  of 
Frank  Specter; 

a  1414.  An  act  for  the  relief  of  the  rifhtful  heir  of  JoMph 
Oayton: 

8.  IMS.  An  act  for  the  rrtlef  of  Charles  L.  Oraves;  and 

S.MH.  An  act  to  clve  proper  recocnitlan  to  the  dlstta- 
|rtl<Wd  MTffeee  at  CoL  WUllam  L.  Kdtar. 

OB  May  16.  1935: 

S.  2ta.  An  act  for  the  rehef  of  WUllam  Kemper; 

8b  ItM.  An  act  authorising  adjustment  of  the  claim  of  the 
Mo  Orande  Southertk  Railroad  Co.;  and 

8. 1067.  An  act  authorlalng  adjustment  of  tbe  claim  of  the 
PennsjrlfaBia  Railroad  Co. 

On  liay  17.  1935: 

&  51.  An  act  for  the  relief  of  Frank  Kroegel.  aUas  Frands 


On  May  20.  1935: 

8.J.  Rea.  43.  Joint  lesuiutkp  for  the  estattUshment  of  a 

for  the  luuiliiiuUuu  of  a  Washington-Lincoln 

Oettysburg    Boolerard    connecting    the    present 

■Bortel  In  the  dty  of  Washington  with  the  bat- 

of  QglllflftWf  In  the  State  d  Pennsytrania. 

■  ■Mil  ■  raOM  TBI  BOCBS 

A  message  from  the  House  of  RepresentatlTsa.  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  annoimcf>d  that  the  House 
had  passed  the  following  bills,  in  which  it  requested  the  con- 
ounpenee  of  the  Senate: 

H.  R.  39.  An  act  to  amend  the  laws  rtiating  to  proctors'  and 
marshals'  fees  and  bonds  and  stipulations  in  suits  in  admir- 
alty: 

H.  R.  2046.  An  act  to  compensate  the  Chippewa  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
>  and  later  palatod  to  the  State  of  Minnesota  under  the 
Land  Act; 

H.  R.  3365.  An  act  authorising  a  preliminary  eramlnatton 
of  the  Oewego.  Oneida.  Seneca,  and  Clyde  Rivers  in  Osweso. 
Oiinadaga,  Onirirts.  Madlwm.  Cayuga,  Wayne,  Seneca.  Tomp- 
kins, Schuyler.  Tatca.  and  Ontario  Counties*  N.  T.,  with 
a  view  to  (he  controlling  of  floods; 

H.  R.  4505.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Maine  and  the  Dnmlnkin  of  Canada  to  maintain  a 
Mdgc  already  coMlnieled  across  the  St.  John  River  be- 
Madawaaka,  Maine,  and  PSdmundston,  New  Brunswick. 


H.  R.  4526.  An  act  to  extend  the  ttanes  for  iiiMi—iii  liii  and 
the  construellon  of  a  bridge  across  the  MlHlalppI 
New  Or  lean  I  and  Qretna.  La.; 
▲n  act  to  aulJiartae  the  appointment  of  a  dl»- 
trlct  judge  to  fin  the  vacam^y  In  the  district  of  Massacfatuetts 
occaatopad  by  the  death  of  Hon.  James  A.  Lowell: 

H.li.8849.  An  act  providing  punishment  for  forging  or 
onaisrfettlng  any  postmarking  staaop: 

H.  R.  5163.  An  act  iiiiinHlIm  for  punishment  for  sMempts 
to  obtain  mail  by  fraud  er  ^  dscaptioKi; 

R.  R.  mt.  An  act  dlrectlBt  ttw  Seeretary  of  ttie  Intertor 
to  investigate,  hear,  and  determine  claims  of  the  individual 
MSiobera  of  MM  Otaefchrldg'  and  Muneee  Tribe  of  Indtons  of 
the  State  of  WlMonatai: 

H.  R.  5330.  An  act  to  confer  jurladletlan  upon  the  Court  of 
Claims  to  hear  dahns  of  tht-  Stockfaildge  and  MUnsee  Tribe  of 
Indians: 

H.  R.  5383.  An  act  to  proride  for  advancement  by  selection 
In  the  Staff  Corps  of  tbe  Navy  to  the  ranks  of  heutenantixnn- 
and  tteutenant;  to  amend  the  act  entttkd  "An  act  to 


provide  for  the  equalisation  of  promotion  of  officers  of  the 
Staff  Corps  of  the  Navy  with  officers  of  the  line  "  (44  Stak 
717:  U.  S.  C  Snpp.  vn.  title  34.  sees.  348  to  348t>,  and  for 
other  purposes: 

H.R.5647.  An  act  to  eztextd  the  times  for  commencing 
and  completing  the  constncctlon  of  a  bridge  across  the  Dsa 
Moines  River  at  or  near  St.  FranctsvlUe,  Mo.; 

H.  R.  6464.  An  act  to  provide  means  by  which  certain  Fili- 
pinos can  emigrate  from  the  United  States; 

H.  R.  6836.  An  act  to  provide  for  the  printing  and  distribu- 
tlon  of  Oovemment  publications  to  the  National  Archives 

R.  R.  8850.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  North  Carolina  to  construct, 
maintain,  and  operate  a  free  falglnmy  bridge  across  Wacca- 
maw  River  at  or  near  Old  Pireway  Ferry  Crossing.  N.  C; 

H.  R.  6954.  An  act  to  authorise  the  transtfer  of  the  Green 
Lake  Fish  Cultural  Station  in  Hancock  County.  Maine,  as  an 
addition  to  Acadia  MattoBal  Park: 

H.  R.  6907.  An  aet  —Hisrliliig  the  SUte  of  Illinois  and  the 
State  of  Missouri  to  construct,  maintain,  and  operate  a  tree 
highway  bridge  across  tbe  Mississippi  River  between  Kaskas- 
kla  Island.  DL.  and  St.  Marys.  Mo.;  and 

H.  R.  7050.  An  act  to  amend  the  act  of  June  37.  1930  (ch. 
634.  48  Stat.  830) . 

■moLLia  snx  sign  so 

The  message  also  annormced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  (8.  1803)  to  authorize  the 
Secretary  of  War  to  pay  certafca  expenses  incident  to  the 
training,  attendance,  and  participation  of  the  equestrian  and 
modem  pentathlon  teams  in  the  Eleventh  Olympic  Games, 
and  it  was  signed  by  the  Vice  President. 

coMMrrm  o«  m  ooiaaacx  and  ctvxl  aviatxoii — kotiom  to 

Bscoirsxsu 

Mr.  COPELAND.  Mr.  President,  yesterday  the  Senate 
agreed  to  Senate  Resolution  118.  creating  a  standing  Com- 
mittee on  Air  ryiqii^r^^^  ^nd  civil  Aviation.  I  desire  to 
enter  a  motion  to  reooDiAdar  the  vote  by  which  the  resolu- 
tion was  agreed  to.  

The  VICE  PRESIDENT.    The  motion  will  be  entered. 


aspoRT  OF  ramAL  ntrscrwcT  tsLXxr  soicnnsTitAncm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  the  Federal  JiiiariWMy  Railaf  Admin- 
istration transmmtog,  pursuant  to  law,  the  report  of  tbe 
Federal  Smergeney  Rdief  Administrator  covering  the  month 
of  January  1935,  which,  with  the  accompanying  report,  was 
referred  to  the  Committee  on  Appropriations. 

KXKCuTivs  mssACKS  ssrautxa 

The  VICE  PRESIDENT,  as  in  executive  session,  laid  be- 
fore the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations,  which  were  referred 
to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

rrrmoKs  axd  KsstoaiALs 


Tbe  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing concurrent  resolution  of  tbe  Legislature  of  the  State  of 
Alahams  which  was  referred  to  the  Committee  on  Agricul- 
ture and  Forestry: 


Joint  RMoiuttoa  9t 

Wb/enmm  United  Statas  Senator  Josv  Hoixis  Bamxhsao.  ot  Ala- 
bama, and  Bon.  Wiluam  B.  Bamkhsas.  of  Alabama.  dUUnguUbed 
repreaentattves  of  this  State  In  ttat  Halls  of  tbe  Congre—  tn  Waah- 
tagton.  prepared  and  aacored  tbe  enacUnent  at  leglidatton  luuiwn 
■a  tbe  "  Bankbead  Cotton  Oootral  Act ".  whlcb  act  baa  proved  to 
bave  aided  the  cotton  farmers  of  tbU  HaUoo  far  along  tbe  road 
to  economic  recovery  by  tbe  Umltatioo  of  production.  a«  well  aa 
tlM   ritihllilMMBt  of  pnoes;   and 

Wbanas  w  m  eitlaena  of  tbe  State  of  Alabama,  many  of  aa 
cotton  farmers,  have  been  directly  benefited  by  the  paaaage  of  tbA 
Bankbead  Cotton  Control  Act;  and 

^Tbeteas  evwy  Alabaman  la  prood  of  tbe  national  serrtee  ren- 
dved  by  tbe  two  Wen^head  leiUMMe.  Jolin  and  Will.  In  eecurtag 
tbe  enactment  of  **'»>-^^-'  legfMattoa  tor  Ankirlcan  coctoa. 
tanners:  Now,  tbarefora.  be  It 
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B£soU)cd  by  the  MouM  of  aepretewtatlvta  i>/  Me  gtofe  o/  Ato- 
tMiino  ( the  tenate  concurring') : 

FIret.  That  we  beretoy  <eKpreeB  o«r  appredsaiaD  to  Senator  Jorh 
H.  Baotkhkao  and  Representative  William  B.  BAHKBaAS  tor  Xbm 
■aagalfloent  fight  made  by  tbeca  for  the  aaactoaent  of  the  Bank- 
head  Cotton  Control  Act.  whlcb  has  proved  of  such  great  worth 
to  Alabama  and  American  cotton  farmers:  be  It  further 

Resolved.,  That  we  aa  a  body,  urge  them  to  oontlane  the 
fight  which  they  have  begun  for  aeciirlng  the  ultimate  economic 
freedom  of  tbe  Alahanaa  and  American  cotton  farmara;  be  it 

Resolved  further.  That  copies  of  this  reeolutlon  be  forwarded 
by  Vtke  secretary  of  state  of  Alabama,  after  approvid  by  the  Gover- 
nor,  to  the  President  of  the  United  States,  and  to  Senator  Bahx- 
HXAS  and  BepreaentaUre  Bahkhbu),  at  their  reapecttre  offlcee  in 
Washington.  D.  C:  that  a  copy  be  sent  to  the  President  of  the 
tTntted  States  Senate  for  Inclusion  In  the  CowoKKSsioif al  Rccoao; 
to  the  Commissioner  ol  Agriculture  aad  fadurtarlea  of  the  State  of 
Alabama,  and  the  president  of  the  *rr>«ri/»«ti  parm  Bureau  Federa- 
tion, and  that  copies  be  given  to  the  press,  so  that  all  may  know 
e€  tbe  respect  for  and  love  at  ftlshama  for  its  dlstlngnlahwl  public 
aerrants. 

Tlxe  VICE  PRESmBNT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  House  of  Representatiiwe  of  tbe  State 
of  nilnols,  which  was  r^erred  to  the  Committee  on  Post 
Offices  and  Post  Roadi: 

Bouse  Resolution  9S 

Whereas  the  Oorenunent  of  the  Untted  States  of  America  has 
on  many  occasiooa  laa\»4  eommemerattve  portage  aSanips  in  honor 
of  foreign -born  heroes  tmt  ttielr  petelotlc  aervlaea  to  this  Nation, 
such  as  the  Norwegian  Inunlgrant  stamp,  the  John  Erlcson  stamp, 
the  Ocneral  Pulaski  stamp,  the  General  Koaciusko  stamp,  and 
others;  and 

Whereas  the  name  and  fame  tit  Commodore  John  Barry,  hla- 
torlcaUy  known  as  tbe  "  Father  of  the  Araeiican  Navy  ".  aod  one 
of  Its  most  successful  commanders,  is  xiniversaliy  revered,  espe- 
cially by  the  people  of  Irteh  Mood:  "RieTefore  be  It 

Resolved  by  the  Houae  of  BepretentaXimea  of  the  Fiftf-ninth 
General  Aesembly  of  the  Stmte  of  lUi»0t*.  "Riat  we  herewith  earn- 
estly petition  the  United  States  Congress  to  enact  the  legislation 
now  before  It  providing  for  the  Issuance  on  Jiily  9.  1935.  of  a 
special  COM— ocatH*  postage  stamp  ta  hotMiT  of  the  one  has- 
dred  and  fiftieth  anniversary  of  the  iwwiiiliiatliin  of  Conunodore 
Joim  Baxry'i  jenrleea  with  the  American  Sevolutloaazy  foroes;  and 
be  It  further 

Resolved.  That  a  copy  of  these  resolutions  he  sent  to  the  Presi- 
dent of  the  umsed  States  Senate,  to  the  Speaker  of  the  lifted 
BUtes  House  of  Representativea.  United  States  SenatoB  Ixwxs 
and  DiKTsaicH.  and  to  the  Members  of  Cox^gress  representing 
nUnoU. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resohition  of  the  Legislature  of  the 
territory  of  Hawaii,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs: 

Whereas  section  7«  of  the  Organic  Act  of  the  Territory  o*  HawaU 
provides  "  It  shaU  be  the  doty  ef  tbe  Valted  mate*  OsfBaalssioner 
of  Labor  to  coUect.  assort,  anrnoge.  and  pvsaent  In  rapcrts  In  IMS. 
and  every  5  years  thereafter,  statistical  details  relating  to  all  de- 
partments of  labor  tn  the  Terrttory  of  Hawaii.  ec^MClaHy  In  rela- 
tlea  to  the  oomaaerclal.  ittduatilal.  aocial,  eduoatlaBal,  and  eaal- 
tary  conditions  of  the  laboring  classes,  aad  to  all  auch  other  svtb- 
JecU  as  Congress  m«y  hy  law  direct.  The  aald  comailsaloner  Is 
especially  charged  to  ascertain  the  highest,  lowest,  and  average 
number  of  emptoyaee  engaged  la  ttw  vatrtoos  ladustriea  tn  the  'Ter- 
rttory. to  be  riaaiiaed  aa  to  nativity,  aex.  houn  of  laib^.  and  con- 
ditions of  employment,  and  to  Nport  the  same  to  Congrees  ";  and 

Whereas  the  United  States  Oovezsunent  has  Called  to  send  to 
the  Territory  of  Hawaii  a  United  States  Labor  Commlaaioner,  or  his 
deputy,  or  anyone  elae  wlitta  authwlty  to  eectB«  and  prepare  ^e 
ttatlstlca  aad  other  daU  provided  tor  In  said  aectioa  19  tit  aald 
Organic  Act;  and 

Whereas  both  labor  and  employer  In  the  Territory  of  Hawaii 
hanre  soffered  throagh  the  falhin  of  the  Untted  States  Government 
to  provide  ua  wtth  a  United  SUtaa  Labor  Commiaaloner:  Now. 
therefore,  be  It 

Resolved  by  the  Houee  of  Representatives  of  ilu  StghteerUh  Leg- 
islature of  the  Territory  of  HawaU  (the  senate  concurring) .  That 
the  Secretary  at  I^bor  be  memorUliaed  aad  requeated  to  appoint 
and  send  to  the  Tenltory  of  HawaU  a  United  Statea  Ijtbor  Com- 
missioner with  full  authority  to  perform  the  usual  duties  of  a 
labor  commissioner  and  to  prepare  the  stathrtlcs  called  for  In  said 
section  78  of  the  aald  organic  act;  and  be  It  further 

.BaaotseC,  That  a  copy  of  thla  xeseltitlan  be  seat  to  the  Secretary 
of  Labor  of  the  United  States,  to  the  Attorney  General  of  the 
United  States,  to  the  President  of  the  United  Stataa  Senate.  »-r^  to 
tlw  Opeakei  of  the  House  of  Pepreseuaatl  tea,  and  to  the  Del^ate 
to  Congress  from  Hawaii. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  Territory 
of  Hawaii,  which  was  referred  to  Che  Committee  on  Teni- 
tories  and  Trunii^tr  Affairs: 
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Joint  reaelntlon  memorialising  the  OOqgMsa  at  the  Ihitted  IBtstas 

of  America  to  provide  for  the  issuance,  by  the  Bureau  of  Immi- 
gration of  the  Department  of  Labor,  of  o«rtificates  of  cttlaen- 
Shtp  to  an  persona  resMlng  te  the  TBiiitoty  of  HawaU  who  are 
eitlaena  of  the  Uatted  States  and  who  apply  for  such  oertlfl- 
catee  and  present  due  proof  of  such  rHIittnahlr.  and  to  provide 
for  the  appointment  of  a  commission  to  present  this  resolutloa 
before  the  Congress  ot  the  United  States,  taxA  to  make  available 
to  the  said  commLssion  an  appropriation  to  defray  Its  ezpeases 
Whereas,  through  the  cooperation  of  the  Bureau  of  Immigration 
of  tbe  Cepartmetrt  of  Labor  of  the  United  States,  provlakm  has 
been  msde  by  said  Bureau  for  the  Issuanre  to  citlsens  of  the 
United  States  In  the  Territory  of  HawaU  who  are  about  to  travel 
to   continental   United  States   and/or   to   othw   portions   et  the 
world  of  o«tllk»tes  of  dttaeiMh^  for  ths  purpose  of  fadlltattng 
travel  by  such  persons;  and 

Whereas  such  action  on  the  part  of  said  Bureau  has  beea  aad  Is 
greatly  appreciated  by  the  people  of  the  Territov  of  HawaU  and 
has  assisted  and  is  assisting  In  aUevlaltag  the  hardships  hereto- 
fore Imposed  upon  citlaens  of  the  Territory  of  HawaU  and  of  the 
United  states,  partlciilarly  those  of  oriental  anoeetry.  In  travcUi^ 
to  other  portions  of  the  United  States  and  of  the  world;  but 

¥^ereas  such  certificates  are  not  Issxied  unless  and  until  appli- 
cants therefor  contemplate  trav^tng  to  other  portions  of  the 
United  States  or  the  world  within  the  iiear  mture  and  persons 
who  do  not  so  contemplate  such  travel  are  imabte  to  secure  stich 
certificates,  and  there  is  danger,  in  the  case  of  citizens  not  con- 
templating such  travel,  that  the  necessary  proof  of  their  birth  In 
the  Hawanan  Islands  or  other  facts  neoessary  to  establish  their 
eltlzeaship  in  the  United  States  will  he  kwt  by  dea^  or  removal 
from  the  Territory  of  HawaU  of  witnesses  who  can  testify  to  such 
facts  or  otherwise;  and 

_  Whereas  due  to  the  large  number  of  p)erBons  of  oriental  or 
Polynesian  anoestry  in  the  Hawaiian  Islands  bom  therein  or  other- 
wise entitled  to  dtlaensbtp  In  the  United  States  and  to  the 
historical  background  of  said  islands,  the  oonditions  in  said  lai^nds 
relating  to  the  necessity  for  the  certification  of  the  citizenship 
at  such  persons  mn  ladque  and  require  special  treatment  doe  to 
their  unusual  character;  acnd 

Whereas  the  certification  of  the  oUlaeiMhlp  of  sach  peraons. 
upon  due  application  and  proof  being  made  therefor,  reganUsas 
of  the  presence  or  abeeme  of  Intention  on  the  part  of  such  per- 
sons to  travel  in  the  immediate  future  Is  a  matter  of  vital  im- 
portance to  the  young  citizens,  partlealariy  tlKMe  at  oriental  aaoes- 
try.  In  the  Territory  of  Hawaii,  and  If  provided  for  will  tend  to 
produce  greater  security  and  satisfaction  In  such  citlzensiilp  *~< 
wm  tend  to  create  better  and  more  loyal  citlaens  of  the  tf  ntted 
States:  Now.  therefore,  be  It 

Enacted  by  the  Legislature  of  the  Terrttory  of  BauatL: 
SscnoN  1.  That  the  Congress  of  the  United  Btates  of  America 
be,  and  It  hereby  Is,  urgently  requested  to  provide  by  appropriate 
aod  adequate  leglalaitiazi  fOr  the  oortifioation  of  the  citizenship 
of  all  persaais  residing  In  the  Territory  of  Hawaii  who  are  citi- 
zens of  the  United  States  and  who  apply  for  suoh  oertiflcattoD  to 
the  Bureau  of  Immigration  of  the  Department  of  Labor  of  the 
United  SUtes  and  furniak  due  proof  of  auch  dtlaenshlp  regard- 
leea  of  the  presenee  or  abscnee  at  any  intentton  on  the  part  of 
such  appUeanU  to  travel  in  the  hnsaedlate  future;  and  provldli« 
that  the  possession  by  an  i^pllcant  ot  certificates  of  Hawaiian 
birth,  duly  isecred  by  the  proper  territorial  officials  pursuant  to 
law,  shall  be  prtma-fade  evldenoe  at  such  eiUasoshQ). 

Ssc.  2.  That  duly  aothsfxtteated  capias  at  this  joint  resolutloa 
be  transmitted  to  the  Delegate  to  Congress  from  Hawaii,  the  Beo- 
retary  of  the  Interior,  and  the  Secretary  of  Labor  ot  the  Untted 
States,  and  each  of  the  two  Houses  of  the  Oongress  of  the  Untted 
States  of  America. 

Sac.  8.  nwt  the  Governor  be,  and  he  la  hereby,  aothortaed  to 
appoint  a  commission  compoaed  of  three  BMmbers  to  proceed  to 
Washington,  D.  C^  to  present  this  resolution  to.  And  to  work 
toward  Ms  enactment  Into  law  by,  the  Congress  of  the  United 
Stetes  of  America,  if  deemed  advisable. 

Ssc.  4.  That  the  siun  of  glO.000  be.  and  is  hereby,  impropriated 
out  of  the  general  revenues  of  the  Territory  of  Hawaii  to  defray 
the  openaes  of  the  aald  commlaatoa. 

The  VICE  PRESIDfcNT  also  laid  before  the  Senate  reao- 
lutions  adopted  by  the  General  Court  of  Massachusetts* 
memorializing  Congress  to  make  additional  appropriations 
for  use  by  the  Home  Owners'  Loan  Corjwratlon  in  contln- 
viing  its  actirities.  which  was  ordered  to  Ue  on  the  table. 

(See  resolutions  printed  In  full  when  presented  by  Mr. 
Walsh  on  the  20tti  Inst.,  p.  7784,  Covcressiohal  RecobsJ 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  pe- 
tition of  sundry  citizens  of  the  State  of  New  Jersey,  pn^dng 
for  an  investigation  of  charges  filed  by  tbe  Women's  Com- 
mittee of  Louisiana  rdative  to  the  qualifications  of  tbe 
Senators  from  Louisiana  CMr.  Lohc  and  Mr.  OvestovI. 
which  was  referred  to  the  Committee  on  Privileges  aad 
Elections. 

He  also  laid  before  the  Senate  petitiims  ot  several  cittzens 
of  the  United  States,  praying  for  the  enactment  of  the  ao- 
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cmDtd  "  Patnuui  bonus  bill ",  which  were  ordered  to  Ue  on 
the  Uble. 

He  alao  laid  before  the  Senate  resolutions  adopted  by  the 
Townsend  Clube  of  St  Louis.  Mo^  favoring  Inclusion  In 
aodal-aectirity  legislation  of  the  ao-called  "  Town- 
old-age  revolving  pension  plan  ",  which  were  ordered 
to  Ue  on  the  table. 

Mr.  FLTTCHKR  preeented  a  petition  of  sandnr  dtlsens  of 
Clearwater  and  Ttctnlty.  In  the  SUte  of  florMa.  praying 
for  the  ivompt  enactment  of  legtiiatkm  withdrawing  the 
of  Interstate  commerce  from  liquor  advertising 
Ines.  which  was  referred  to  the  Committee  on 
Interstate  Oonunerce. 

iir.  WALSH  oresented  the  petition  of  the  Haverhill  Dis- 
trict (Mass.)  lunlted  Shoe  and  Leather  Workers  Union. 
prajliig  for  the  mactment  of  the  bill  (S.  2039)  making  It  a 
to  transport  in  interstate  or  foreign  commerce  per- 
to  be  employed  to  obstruct  or  Interfere  with  the  right 
of  peaceful  picketing  during  labor  controversies,  and  abo 
Hkm  so-called  "  Wagner  labor-disputes  bill ".  which  was  re- 
larred  to  the  Comimttee  on  the  Judiciary. 

Be  also  presented  a  resolution  adopted  by  Roosevelt 
Oouncll.  No.  4ft.  Sons  and  Daughters  of  Liberty,  of  Lowell, 
protesting  against  the  enactment  of  the  so-called 
bOl'*,  rdatlve  to  the  deportation  of  aliens,  which 
was  referred  to  the  Committee  on  Immigration. 

Bb  also  pnmted  the  petitions  of  Bunker  Hill  Lodge.  No. 
1099,  of  SomervlDe:  Elm  Lodge.  No.  2108,  of  Worcester,  and 
Mamorial  Lodge,  No.  460,  of  Springfield,  all  of  the  Brother- 
hood of  Railway  and  Steamship  Clerks.  Freight  Handlers. 
KtiasM  and  Station  Employees,  in  the  State  of  ICassachu- 
sotts.  favoring  the  enactment  of  pending  legislation  extend- 
IO(  the  effective  period  of  the  Emergency  Railroad  Trans- 
portation Act  for  1  year,  which  were  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

He  aJso  presented  a  petition,  numerously  signed,  of  sundry 
dtlMns  of  the  State  of  Massachusetts,  praying  for  the  enact- 
ment ot  the  so-called  "  Patman  twnus  bill  **.  which  was 
ordered  to  Ue  on  the  table. 

Re  also  presented  a  memorial  of  sundry  citizens  of  the 
State  of  Massachusetts,  rem(»istratlng  against  the  enact- 
ment of  the  so-called  "  Patman  bonus  blU  "*.  which  was 
ordered  to  lie  on  the  table. 

He  also  presented  resolutions  adopted  by  the  board  of 
directors  of  the  New  England  Milk  Producers'  Association. 
and  the  board  of  directors  of  Consolidated  Dairies.  Inc..  both 
with  offices  in  Boston.  Mass..  favoring  the  continuance  of 
the  Agricultural  Adjustment  Act  and  the  adoption  of  pend- 
ing amendments  thereto,  which  were  ordered  to  lie  on  the 
Uble. 

Ho  alK>  preeented  the  memorial  of  sundry  dtlnns  and 
taifeMas  firms,  being  employers  and  executives  In  the  Indus- 
trial district  oS  New  Haven.  Conn.,  remonstrating  against  the 
enactment  of  the  so-called  "  Wagner  labor-dl^iilss  bill  "  and 
the  "  Black  30-hour  work-week  bill ".  which  wm  ordered  to 
Ue  on  the  tabte. 

DrvssTXOATxoifs  OF  msscvTiows  iH  mxico 

Mr.  WALSH.  Mr.  President,  I  present  a  memorandum 
prepared  at  the  instance  of  the  National  Committee  for  the 
Defense  of  American  Rights  In  Mexico  In  auniort  of  Senate 
Resolution  70,  providing  for  a  senatorial  Investigation  of 
rehglous  persecutions  in  Mexico  and  of  alleged  violations  of 
the  rights  of  American  dtlsens  by  the  Mexican  Oovemment. 

The  memorandum  or  brief  deals  at  length  with  several 
aspects  of  this  question.  In  addition  to  a  ixesentatlon  of  the 
historical  background  of  rdlglous  persecutions  in  Mexico,  the 
brief  sets  forth  numerous  legal  precedents  which  it  is  claimed 
warrant  favorable  actlcm  on  the  resolution  (a  Res.  70)  pend- 
txm  before  the  Foreign  Relations  Committee  of  the  Senate. 
These  precedents  are  enumerated  under  three  daasiflcatloos, 
namely,  intematlonal  law,  legislative,  and  executive. 
'  ABoCber  saetioii  of  the  brief  deals  with  facts  which  It  U 
claimed  support  favorable  action  upon  the  resolution.  Spe- 
clfle  cases  of  violations  of  American  riilits  In  Mexico  and 
also  facto  cettnsming  general  renditions  of  reUgloos  perae- 
cations  In  Mexico  are  enumerated  in  oonsiderable  detafl. 


TIm  memorandum  also  calls  attention  to  alleged  interference 
with  American  rlghU  within  the  conflnes  of  wmtinentoJ 
United  States. 

The  resolutions  adopted  by  the  legislatures  of  six  States 
favoring  the  resolution  and  references  to  the  protest  of  condi- 
tions in  Mexico  by  many  thousands  of  citizens  are  also  set 
forth. 

I  ask  that  the  memorandum  be  treated  In  the  nature  of 
a  petition  and  be  referred  to  the  Committee  on  R)relgn 
Relations. 

The  VICE  PRESIDENT.  Without  objection,  the  memo- 
randimi  in  the  nature  of  a  petition  will  be  referred  to  the 
Committee  on  Fc^elgn  Relations. 

txpotTs  or  coMMrmn 

Mr.  LOOAN.  from  the  Committee  on  Civil  Service,  to  which 
was  referred  the  bill  (S.  1052)  extending  the  classified  ex- 
ecutive civil  service  of  the  United  States,  reported  It  without 
amendment  and  submitted  a  report  (No.  639)  thereon. 

Mr.  BARKT.F.Y.  from  the  Committee  on  the  Library,  to 
which  was  referred  the  bill  (S.  1029)  to  clarify  the  status  of 
the  National  2k)ological  Park,  reported  It  without  amend- 
ment and  submitted  a  report  (No.  640)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  }(^t  resolution  (S.  J.  Res.  131)  providing  for  the  par- 
ticipation of  the  United  States  In  the  Texas  Centennial  EIx- 
positlon  and  celebrati(»is  to  be  held  in  the  State  of  Texas 
during  the  years  1935  and  1930.  and  authorizing  the  Presi- 
dent to  invite  foreign  cotmtries  and  nations  to  participate 
therein,  and  for  other  purposes,  rep<»ted  it  with  an  amend- 
ment and  submitted  a  report  (No.  641)  thereon. 

Mr.  BULOW,  from  the  Committee  on  Civil  Service,  to 
which  was  referred  the  bill  (S.  1225)  for  the  relief  of  Harry 
H.  A.  Ludwig,  reported  it  without  amendment  and  submitted 
a  report  ( No.  642 )  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (8.  2364)  relative  to  the  retirement  of  certain  officers 
and  employees,  reported  it  with  an  amendment  and  sub- 
mitted a  report  (No.  643)  thereon. 


■XBCUnVX  tXPOITS  OF  A   COMMlim 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominations  of  sundry  officers  In  the 
Coast  Guard,  which  were  ordered  to  be  placed  on  the  Exec- 
utive Calendar. 

XmOLLXD  BILL  AHD  JOINT  BSSOLOTIOir  PtXSXIfTXD 

Mrs.  CARAWAY,  from  the  Committee  cm  Enrolled  Bills, 
'reported  that  on  the  20th  instant  that  c(»nmittee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bin  and  Joint  resolution: 

S.  1776.  An  act  granting  a  leave  of  absence  to  settl<>rs 
of  homestead  lands  during  the  year  1935;  and 

8.  J.  Res.  98.  Joint  resolution  to  authorize  the  acceptance 
on  behalf  of  the  United  States  of  the  bequest  of  the  lute 
MaJ.  Oen.  Fred  C.  Ainsworth  for  the  purpose  of  establishing 
a  permanent  library  at  the  Walto-  Reed  General  Hospital 
to  be  known  as  the  "  FYed  C.  Ainsworth  Endowment  Library." 

niLlA  AXO  JOINT  aXSOLUTION  INTXODUCSO 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mx.  McNARY: 

A  bm  (S.  2870)  granting  a  pension  to  Julia  McBride  (with 
accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Bfrs.  CARAWAY: 

A  bin  (S.  2871)  granting  a  pension  to  Roy  A.  Ault; 

A  btil  (8.  2872)  granting  a  pension  to  Humbert  Fascettl; 
and 

A  bm  (&  2873)  granting  a  pension  to  Robert  Johnson;  to 
the  Committee  on  Pensions. 

By  Mr.  SCHWEUfNBACH: 

A  bill  (S.  2874)  for  the  relief  of  Thomas  P.  Gardiner;  to 
the  Committee  on  Claims. 

By  Ifr.  CAPPER: 

A  bin  (8.  2875)  for  the  relief  of  J.  A.  Jones  (with  accom- 
panying papers) ;  to  the  Committee  on  Clalma 
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By  Bfr.  8HEHPARD  and  Mr.  CONNAILY: 

A  bin  (S.  2876)  to  give  the  consent  and  approval  of  Con- 
gress to  the  extension  of  the  terms  and  provtoions  of  the 
present  Rio  Grande  compact,  signed  at  Santa  Fe,  N.  Mex.,  on 
February  12.  1929,  and  heretofore  approved  by  act  of  Con- 
gress dated  June  17.  IftSO  (Public,  No.  370,  71st  Coiw..  46  Stat. 
767) ;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  JOHNSON: 

A  bm  (S.  2877)  to  reimpose  and  extend  the  trust  period  on 
lands  reserved  f(M-  the  Pala  Band  of  Mission  Indians.  Cali- 
fornia: to  the  Committee  on  Indian  Affairs. 

By  Mr.  ADAMS: 

A  bin  (S.  2878)  to  give  the  consent  and  approval  of  Con- 
gress to  the  extension  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact,  rigned  at  Santa  Fe,  N.  Mex., 
on  February  12, 1929.  and  heretofore  approved  by  act  of  Con- 
gress dated  June  17, 1980  (Public,  No.  870.  71st  Cong.,  46  Stat. 
767) ;  to  the  Committee  on  Irrigation  and  Reclamation. 

By  Mr.  COPKLAND: 

A  bUl  (S.  2879)  for  the  relief  of  Cattierlne  Grace;  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  TRAMMELL: 

A  Joint  resolution  (S.  J.  Res.  134)  providing  for  participa- 
tion by  the  United  States  in  the  Pan  American  Expo^tion,  to 
be  held  in  Tampa.  Ra..  In  commemoration  of  the  four  hun- 
dredth anniversary  of  the  landing  of  Hemaado  De  Soto  in 
Tampa  Bay;  to  the  Committee  on  Commerce. 

BOCSt  BILLS  IXnUXD 

"Hie  following  bills  were  severally  read  twice  by  their  titles 
and  referred  as  indicated  l>elow: 

H.  R.  29.  An  act  to  amend  the  laws  relating  to  proctors' 
and  marshals'  fees  and  bonds  and  stipulations  In  suits  In 
admiralty: 

H.  R.  4665.  An  act  to  authorize  the  appointment  of  a  dis- 
trict Judge  to  flU  the  vacancy  in  the  district  of  Massachusetts 
occasioned  by  the  death  of  Hon.  James  A.  LoweU;  and 

H.  R.  7050.  An  act  to  amend  the  act  of  June  27.  IdSO  (ch. 
634,  46  Stat.  820) ;  to  the  Committee  on  the  Judiciary. 

H.  R.  3285.  An  act  authorizing  a  preliminary  examination 
of  the  Oswego.  Oneida,  Seneca,  and  Clyde  Rivers  in  Oswego, 
Onondaga,  Oneida,  Madison,  Oasoiga,  Wayne,  Seneca,  Tomp- 
kins. Schuyler.  Yates,  and  Ontario  Counties,  N.  Y.,  with  a 
view  to  the  c(Mitrolling  of  £kx>ds; 

H.  R.  4506.  An  act  granting  the  consent  at  Congress  to  the 
State  of  Maine  and  the  Dominion  of  Canada  to  maintain 
a  bridge  already  constructed  across  the  St.  John  River 
between  Bftadawaska.  Maine,  and  Edmundston,  New  Bruns- 
wick. Canada; 

H.  R.  4528.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna.  La.; 

H.  R.  5547.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  PrancisviUe,  Mo.; 

H.  R.  6859.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  North  Carolina  to  construct, 
maintain,  and  (^lerate  a  free  highway  bridge  across  Wacca- 
maw  River,  at  or  near  Old  Pireway  Ferry  Crossing.  N.  C: 
and 

H.  R.  6997.  An  act  authorizing  the  State  of  Tinnnig  and 
the  State  of  Missouri  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  MUadsstppl  River  between 
Kaskaskla  Island.  IlL,  and  St.  Marys,  Mo.;  to  the  Committee 
on  Commerce. 

H.  R.  5049.  An  act  providing  punishment  for  forging  or 
counterfeiting  any  postmarking  stamp;  and 

H.  R.  5162.  An  act  providing  for  pundshment  for  attempts 
to  obtain  mall  by  fraud  or  by  deception;  to  the  Committee 
on  Post  Offices  and  Post  Roads. 

H.  R.  5220.  An  act  directing  the  Secretary  of  the  Interior 
to  investigate,  hear,  and  determine  claims  of  tbe  tniUvidiml 
members  of  the  Stockbridge  and  Munsee  TVibe  of  TnAian^ 
of  the  State  of  Wisconsin;  and 

H.  R.  5230.  An  act  to  confer  Jurisdiction  upon  the  Court 
of  Claims  to  hear  claims  of  the  Stockhrtdge  and  Munsee 
Tribe  oi  Indians;  to  the  Committee  on  Indian  Affairs. 


H.  R.  5882.  An  act  to  provide  for  advancement  by  selection 
In  the  Staff  Corpe  of  the  Navy  to  the  ranks  of  lieutenant 
commander  and  lieutenant;  to  amend  the  act  entitled  "An 
act  to  provide  for  the  equalization  of  promotion  of  officers 
of  the  Staff  Corps  of  the  Navy  with  officers  of  the  line" 
(44  Stat.  717;  U.  8.  C,  Siipp.  vn,  title  34.  sees.  348  to  348t). 
and  for  othor  purposes;  to  the  Committee  on  Naval  Affairs. 

H.  R.  6464.  An  act  to  provide  means  by  which  certain 
Filipinos  can  emigrate  from  the  United  States;  to  the  Com- 
mittee on  Immigration. 

H.  R.  6836.  An  act  to  provide  for  the  prtntlng  and  distri- 
bution of  Government  publications  to  the  National  Archives 
EstaUishment;  to  the  Committee  on  Printing. 

AMKNDUXNTS  TO  RIVBt  AND  HASBOR  BILL 

Mr.  Halk  and  Mr.  FaAzm  each  suinnitted  an  amend- 
ment, and  Mr.  Warn  submitted  five  amendments,  intended 
to  be  proposed  by  them,  respectively,  to  the  biU  (H.  R.  6732) 
authorizing  the  (K)nstructk)n,  repair,  and  preservation  of 
certain  public  works  on  rivers  and  harbors,  and  for  other 
purposes,  which  uren  severally  referred  to  the  Committee 
on  Commerce  and  ordered  to  be  printed. 

COTTON  m  BKAZIL — AKTICLX  BY  P.  K.  NOKKIS 

Mr.  SMITH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  an  interesting  article,  entitled 
"  Cotton  in  Brazil ".  by  Mr.  P.  K.  Norris.  of  the  Foreign  Agri- 
cultural Service  Division.  United  States  Department  of  Ag- 
riculture. The  article  was  published  In  the  Southern  Agri- 
culturist of  the  Issue  of  Ma^  1935. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

It  liAT  Sbsm  Foolish.  Btjt  Oub  Cotton  Osowsbs  Havs  Got  to 
Watch  (Cotton  in  Brazil 

(By   P.  K.  RoKTls.   at  tbe  Foreign  Agricultural   Serrtoe   DlvlstSQ, 
U.  B.  Department  of  Agrkniltui«) 

Cotton  production  in  Brazil  Is  on  the  Increase.  It  has  been  for 
several  years.  But  we  don't  know  yet  jnst  how  much  this  Increase 
threatens  the  Ameiican  producer.  I  recently  returned  from  a  6 
months'  study  of  the  Brazilian  cotton  situation.  Having  been 
reared  in  the  American  Cotton  Belt,  and  having  served  for-  7  years 
as  coantj  agent  among  cotton  farmers,  I  naturally  viewed  expansion 
possibilities  In  Braidl  from  the  standpoint  of  land,  climate,  labor. 
credit,  gin  facilities,  transportation,  and  other  factors  that  usually 
influence  cotton  production  and  expansion.  Here,  briefly,  Is  what 
Z  found: 

BrazU  is  bigger  than  the  XTnlted  States.  She  has  been  growing 
cotton  for  over  COO  years.  Instead  of  one  big  cotton  belt  such  aa 
we  have  In  this  coiratry,  Brazil  has  two  separate  and  distinct  cotton 
belts — one  in  the  northeastern  part  of  the  coyntry  and  another  In 
the  south.  The  famous  BraaiUan  tree  cotton  is  produced  in  the 
northeastern  belt,  vhlle  American  TTpIand  cotton  Is  produced  in  the 
southern  belt.  Cotton  is  the  big  cash  crop  in  the  northeastern 
belt,  while  coffee  Ifi  the  leading  cash  crop  in  the  aotUhem  belt — 
and  for  Brazil  as  a  whole. 

The  nortbeasterc  belt  is  at  present  the  biggest  produoer  of  eok- 
taa;  but  the  southern  belt  has  greater  possibilities  for  expanirion. 
as  has  been  demonstrated  In  the  last  few  years.  Rainfall,  labor, 
and  transportation  are  the  limiting  factors  in  the  northeastern 
belt:  labor  and  the  dlflerenoe  between  the  price  of  cotton  and  tbe 
prt^  at  coffee  are  ttM  factors  that  usually  control  production  In  the 
southern  belt. 

not  NOKTBCssnaur  belt 

mere  were  aboirt  1.600,000  acres  In  cotton  In  northeastern  BrazU 
In  1933-34,  and  the  production  was  468,000  bales,  which  was 
slightly  above  the  average.  The  interior  of  tbe  northeastern  cot- 
ton belt  is  a  semldesert  subject  to  long  periods  of  extremely  dry 
weather.  During  these  dry  periods  the  thinly  settled  population 
is  forced  to  migrate  to  the  coastal  belt,  where  the  people  engage 
In  the  production  of  cotton  and  sugarcane,  or  work  In  the  towns. 
American  upland  (»tton  Is  produced  along  the  coast  where  rains 
are  plentiful;  the  perennial  tree  cotton  predominates  In  the  In- 
terior. 

When  farmers  migrate  from  tbe  coast,  after  a  period  of  good 
rains  in  the  interior,  they  often  take  along  some  of  the  American 
Upland  cottonseed  and  use  it  to  replant  the  tne  cotton  killed  by 
the  drought.  This  Is  responsible  for  the  IrregxUarity  of  the  staple 
In  the  northeastem  belt.  There  Is  often  as  moch  as  80  peroaat 
waste  in  a  bale  of  northeastern  cotton,  due  to  the  Irregulaitty  a( 
tbe  Unt. 

The  northeastern  belt  Is  not  only  thinly  settled,  but  eondltlana 
•re  not  attractive  to  Immigrants.  Tranpostatloa  facilities  in  this 
section  are  far  from  modem.  Raflroads  extend  back  from  tbe 
ptlnc^ial  towns  for  a  hundred  or  ao  ailtes.  but  Uie  aervlee  is  itraga* 
lar  and  slow,  and  freight  rates  are  high.  Cotton  Is  now  carried  Imug 
dtstanoas  by  animal  padc  tratna.  or  ox  wagona.  Tbe  oost  of  ootton 
pradncUon  In  northeastern  Biaall  Is  apt  to  be  high  until  tlila 
section  has  a  better  system  of  tranqxirtatlon. 
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it  ef  a  ay  tern  of  gradiztg  and  markettng — 

•upenrtaton — haa    dona    much    to    ctlmiilate 

In  northaaatam  Brazil,  on  tha  whole.  I  doubt 

wm    ramatn    pinanwatly     high.     Weather     and 

competing  cropa  are  taeUm  that  are  apt 

produetkm  to  fluctuate  a  great  deal  la  north- 


BraalL. 


In  Knithem  BtmU  the  atory  la  different.  The  wlla  of  thla  area 
reeemble  the  Ptadaaont  aoUa  ot  the  United  Statee.  Where  they 
have  been  plaatad  to  cotton  they  have  produced  It.  Compared 
wtth  the  alaa  of  our  own  Cotton  Belt,  the  area  that  la  devoted  to 
eeCtea  produetlon  in  southern  Braall  Is  not  large.  oiUy  about 
l.llSjOOO  aerea  in  IMS-M.  but  that  la  nearly  twice  the  acreage  of 
the  prerlouB  year.  Tbe  area  of  southern  Brazil  U  about  equal  to 
our  own  Cotton  Belt  west  of  the  Mlssinlppl  RJver  plus  the  States 
ot  Alabama  and  Mlaataslppl.  Much  of  this  land  U  now  devoted  to 
eg  OoMm.  com.  and  other  food  crops;  but  great 
an  la  vUgSa  fofeets  and  pralrlea.  luilnhablted  and  un- 
l.  I  eatlmate  that  from  6  to  10  percent  of  this  vast  area 
be  made  to  produce  cotton:  but  It  will  take  time,  capital, 
more  labor  than  Is  now  available  to  bring  all  of  this  potential 
land  Into  cotton  production.  Whether  or  not  this  will 
happen,  or  when  it  will  happMi,  depends  on  a  great  many 
than  we  have  space  to  discuss  In  this  article. 
Oa  the  whole,  the  climate  of  southern  Broail  Is  favorable  to 
ectton  ptudatMon,  The  rainfall  is  usually  ample.  Some  years  the 
rains  coBMttag  ao  far  into  the  fall  that  it  makes  picking  dllBcult. 
TXMie  haf*  IMB  yaara  wImb  thla  has  resulted  In  considerable 
daaace  to  the  evo^  We  aoaaaUatea  have  the  same  condition  in 
parte  of  our  own  belt.  I  might  add  that  on  account  of  climatic 
differences  southern  Braall  Is  harvesting  her  cotton  crop  when  we 
are  planting  ours. 

About  half  of  Braall's  M.OOOXMO  people  live  in  southern  BroxU. 
aad  about  M  peraent  ot  theee  live  in  the  fotir  cotton -growing 
Mates.  Most  of  tbe  people  are  ot  Portuguese  descent,  but  there 
le  a  w»ingitT>g  at  native  Indian  and  Negro  blood,  and  that  of 
ita  from  Italy.  Spain.  Oermany.  and  Japan.  It  la  eetl- 
that  Japanese  grew  about  43  percent  of  the  lMS-34  cotton 
In  Sao  Paulo,  the  biggeet  cotton-producing  State.  It  la  now 
ly  estimated  that  the  1933-34  cotton  crop  In  southern  Braall 
will  be  about  600.000  balea.  which  U  twice  the  production  of  the 
peevkms  year. 

Wblle  ootten  produeUon  ta  Braall.  partlctilarly  southern  Braall. 
haa  incraaaad  rapidly  ta  tbe  last  few  years,  the  lack  of  suitable 
tran^ortatlon.  and  ^n  facUitlee  are  a  few  of  aeveral  fac- 
that  wUl  (urobably  have  a  tendency  to  alow  It  down.  Coffee, 
people  know,  la  the  big  caah  crop  In  aouthcm  Braall.  and 
lent  enough  labor  to  |»oduce  and  harvect  a  bif  crop  of 
and  a  Mg  eroB  ot  eokton  at  the  same  time.  Transportation 
tm  tbe  soutbeca  eoMoa  belt  la  the  beat  in  BraaU.  but  it  la  already 
aaewaly  taaed.  and  addlttnwal  increaaee  In  tbe  production  of  cot- 
tea,  coffee,  com.  and  oClMr  cropa  that  have  to  be  moved  from 
Blaee  to  place  la  beaad  to  reeult  in  delaya  and  oonfualon  until 
VbHa  la  a  further  development  of  the  transportation  systems. 
OaHaa  glna  were  severely  taxed  to  handle  the  increased  cn^  of 
IHfe-M.  In  fact,  tbe  gins  were  so  far  behind  that  they  were  still 
running  when  tbe  1M4-S9  crop  was  being  planted.  Many  of  the 
preeent  glna  are  not  only  small  but  are  in  poor  repair.  However, 
the  importa  of  gin  mbchlnery  are  helping  that  situation  but  It  la 
a  problem  that  It  will  take  time  and  capital  to  aolve. 


Coffee  la  tbe  moet  Important  caah  crop  In  Braall.  She  produeea 
tbe  bulk  of  the  world's  coffee  cn^.  and  SO  percent  of  it  is  pro- 
la  t  of  tbe  4  eaMaB-fndafllBc  SUtee  in 
la  a  weU-eetabUihod  afSlMB  tar  dnanfilnf 
almoet  no  syeleai  for  Itnanrlm  cotton  produccra.  particularly 
Hm  anall  fanner. 

Labor  Is  tbe  UaUttaf  faetcr  in  the  production  of  either  cotton 
or  coffee:  and  stnee  tbere  lant  enoufb  labor  to  produce  and  har- 
a  big  crop  of  both  at  the  same  ttmm,  because  the  harvest  sea- 
are  the  same  for  both  crope>  farmers  usually  turn  their 
to  the  crop  that  pays  beet.  Cotton  production  has  been  on 
tbe  Increaee  for  a  number  of  years  mainly  becauae  the  price  of 
coffee  haa  been  low.  Since  tbe  Braalllan  farmera  prefer  to  grow 
ooffM.  It  lant  hard  to  imagine  what  would  happen  If  and  when 
tfea  price  of  coffee  returns  to  a  more  profitable  point  than  cotton. 
But  tbere  la  thla  factor  that  mtiat  not  be  overlooked :  Once  suit- 
able credit,  good  ginning  faeUltlee.  tranaportatlon.  and  other  cot- 
toa-Broduetlon  factM*  are  eetabiWhed.  it  will  be  werter  to  eq>and 
•■d  aardar  to  let  go.  In  otber  wwda.  many  Braatllan  fanaera  who 
are  growing  cotton  now  becaxiee  of  unfavorable  conditions  In  coffee 
production  may  decide  to  continue  In  the  pnxluctlon  of  cotton,  or 
In  the  production  ot  both  coffee  and  cotton,  proflded  tbe  labor 
supply  increaaee  enough  to  handle  both  cropa. 

L'a  ramu  ixstJsraT 


l-s  eottoB-taxtUe  Induatry  has  developed  rabidly  la  tbe 
10  year*.  It  Is  now  tbe  leading  induetry  ot  tbe  eeuatry.  Ber 
see  mills,  totaling  more  than  2.500.000  splndlea.  produce  frooi  90 
to  M  percent  of  tbe  oo\mtry*s  textile  requirements.  It  takee  be- 
tween 400.000  and  WOOJOOH  balae  ot  sotteo  to  aee*  tbe  iliaaseil  mill 
:  and  tbe  ready  ■aarfcae  tar  eaMoa  to  toaat  tbla  local  mill 
la  doutaaieea  another  reason  for  tbe  sapid  tnrrssss  In  pro- 
in  tbe  laat  few  yeara.  Thla.  I  brieve,  ti  particularly  true 
la  eoutbem  BraaQ  where  the  cltlasna  pride  tbemeelvee  on  pr»- 

In  the  peat  only  about  10  or  IS 


of  the  Braalllan  cotton  crop  haa  been  available  for  export,  most  of 
which  has  gone  to  Great  Britain,  Oermany.  Portugal,  and  France. 

Briefly.  It  appears  to  me  aftor  making  this  study,  that  BtszII 
with  I  to  domestic  market  for  ewnethtng  like  fiOO.OOO  bales  an- 
nually will,  particularly  as  long  as  the  preeent  price  relatlonnhlp 
between  cotton  and  coffee  and  the  present  exchange  with  forijign 
HHiiililee  estet,  continue  to  produce  comparatively  large  crops  of 
umtuu — that  la.  large  for  Braall.  Naturally,  production  may  and 
probably  will  fluctiiate  froiB  year  to  year;  but  on  the  whole  I  be- 
lieve the  trend  will  be  upward. 

Southern  Braall  has  the  land  and  the  climate  for  producing  cot- 
ton. There  la  no  question  about  that.  And  the  quality  of  the 
southern  Braalllan  cotton  crop,  where  the  biggest  Increases  are 
occurring  and  where  further  Increaaee  may  be  expected.  Is  quite 
similar  to  the  bulk  of  the  American  crop.  In  fact,  much  of  It  baa 
been  produced  from  cottonseed  Imported  from  Texas  and  other 
Statee  In  the  western  part  of  the  American  belt.  But  many  of  the 
other  factors  necessary  for  rapid  expansion  are  lacking,  and  It  will 
take  time  to  develop  these  even  under  the  moat  favorable  con- 
ditions. 

Production  and  erportt  of  Bratilian  cotton.  1924-^9 

(Balea  478  pounda  net] 
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joxxT  urme  of  tbs  two  hoosu 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  House  Concurrent  Resolu- 
tion 22,  and.  pending  the  motion.  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roO. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coolldge 

Logan 

Robinson 

Ashurst 

Ooaucan 

Lonergan 

RusseU 

Austin 

Oouaa^ 

Long 

Schall 

Bafhman 

DiBkltteoa 

UcAdoo 

Schwellenbacb 

Bailey 

Dielerteb 

McCarran 

Sheppard 

Ban  II  head 

Donahay 

licOUi 

Shlpstead 

Barbour 

Duffy 

IfcKellar 

Smith 

Berkley 

Fletcher 

McNary 

Stetwer 

BUbo 

Praaler 

Maloney 

Thomas.  Okia. 

Black 

aeorge 

Metcalf 

Thomas.  Utah 

Borah 

Oerry 

Mlntaa 

Townaend 

Brown 

Otbson 

Moore 

Trammel! 

Bulkier 

CMese 

Ifurphy 

Trumaa 

Bukrw 

Oera 

Murray 

Tydlngs 

Burke 

Ouffey 

Neely 

Vandeaberg 

Byrd 

Hale 

Van  Nuys 

Byrose 

Harrison 

Wye 

Wagnsr 

OamMT 

Batch 

O-Mahooey 

Walsh 

caraway 

Bayden 

Overton 

Wheeler 

Oarey 

Johnson 

White 

Cbavea 

■ayes 

Pope 

Ctark 

King 

RadcUffe 

Connelly 

LaFoUetto 

Reynolds 

Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Wadiington  [Mr.  Boirsl.  the  Senator  from  New  York  [Mr. 
CoraLAHSl.  and  the  Senator  from  Illinois  [Mr.  Lewis  1  are 
unavoidably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  wish  to  aimounce  that  the  Senator  fnun 
Delaware  [Mr.  HAsmiGs]  and  the  Senator  from  South 
Dakota  [Mr.  Noisxcx]  are  necessarily  abeent.  and  that  the 
Senator  from  Pennsylvania  Clfr.  Davis  1  is  absent  on  account 
of  illness. 

The  VICE  PRESIDENT.  Bighty-nhie  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Tlie  Chair  lays  before  the  Senate  a  House  concurrent 
resolution,  which  will  be  read. 

Tbe  Chief  Clerk  read  the  concurrent  resolution  (H.  Con. 
22).  as  follows: 


cee..  That  tbe  two  Hoosee  ot  Ooogreee  aaaemble  In  the 
BaU  ot  tbe  Houaa  ot  BepresentoUvee  on  Wedneeday.  tbe  sad  day  of 
May  loss,  at  12:30  o'clock  In  the  afternoon,  for  the  purpoee  Ot 
receiving  such  communications  aa  the  Prealdent  of  tbe  United 
Statee  sbail  be  plaaaed  to  make  to 
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The  VICE  PRESIDENT.    The  quesUon  Is  on  M^eeing  to 
the  resolution. 
~  Ifr.  gl^lWER  and  Mr.  LONG  addressed  tt»e  Chair. 

The  VICE  PRESIDENT.    The  Sosator  from  Orogon. 

Mr.  STEIWER.  Mr.  President.  I  wish  first  to  propound  a 
poiriiamentary  inquiiy. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Bfr.  STEIWER.  Is  tbere  a  motkm  peadii«  before  the 
Senate  made  prior  to  the  roD  call? 

l\it  VICE  PRESIDENT.  Tbe  Senator  from  Arkusas  [Mr. 
RoBnrsoif  1  made  a  motion  to  proceed  to  the  consideration  of 
the  concurrent  resolution.  R  being  privileged,  however,  the 
Chair  had  the  right  to  lay  it  bef<Me  the  Senate,  and  did  so. 

Mr.  ROBINSON.  So  that  the  resolution  is  now  before  the 
Senate? 

The  VICE  WIESIDENT.  ThK  resolution  Is  now  before  the 
Senate.  It  Is  a  privileged  resolution  which  involves  the 
organization  of  the  Senate  and  of  the  House,  held  by  the 
Speaker  of  the  House,  and  the  Chair  thtoks  it  has  been  so 
held  by  the  Senate,  to  be  privileged.  Therefore  the  Chair 
took  the  privilege  of  lasting  it  before  tbe  Senate. 

Mr.  tfl-KlWEH.  I  concur  with  the  Chair,  and  thank  the 
Chair  for  the  information.  I  tmderstand,  ttMrefore,  that  the 
motion  previously  made  by  the  Senator  from  Arkansas  is  not 
the  pending  question? 

The  VICE  PRESIDENT.  It  has  been  vacated  by  virtue  of 
the  fact  that  the  Chair  has  laid  the  concurrent  resolution 
before  the  Senate. 

Mr.  STEIWER.  So  that  the  question  recurs  on  agreeing 
to  the  resolution? 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution. 

Mr.  STEIWER.  Mr.  President,  upon  ttiat  question  I  wish 
to  be  heard  briefly.  Inasmuch  as  there  may  be  no  roll  call 
upon  the  vote  on  agreeing  to  the  resolution,  and  no  oppor- 
tunity for  Senators  to  record  their  dissent  to  the  proposi- 
tion, I  deshe  to  speak  briefly  In  explanation  of  my  reasons 
for  my  oppotitlon  to  the  pn^;>osal  at  this  time. 

The  pending  concurrent  resolution  does  not  disclose  the 
piupose  for  the  proposed  Joint  session  of  tbe  House  and 
Senate  except  to  receive  such  r-ntnmimiffvtinT^g  as  the  Presi- 
dent shall  be  pleased  to  make.  I  assume.  In  the  light  of 
what  has  been  said  recently  in  the  newspapers,  that  the 
communication  in  mind  is  the  veto  message  to  be  communi- 
cated by  the  President  in  support  of  his  veto  of  the  so-called 
"  bonus  bill."  It  Is  because  it  is  a  veto  message  that  I  think 
the  proposal  is  improper.  If  it  were  another  tjrpe  of  com- 
munication from  the  President,  and  had  no  relation  to  the 
veto  of  a  bill  passed  by  the  Congress.  I  certainly  would  offer 
no  objection.    I  think  there  could  be  no  objection 

Mr.  LONG.    Mr.  President^ 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Louisiana? 

Mr.  STEIWER.  I  desire  first  to  complete  the  sentence. 
I  think  there  could  be  no  conceivable  objection  at  any  time 
to  a  proposal  for  a  Joint  session  in  order  that  tbe  President 
might  be  heard  to  give  to  Congress  information  of  the  state 
of  the  Union.    I  now  yield  to  the  Senator  from  T^iiriana 

Mr.  LONG.  Did  I  understand  the  Senat<»-  trom  Oregon  to 
say  that  a  veto  message  Is  to  be  delivered?  Is  that  what 
the  meeting  Is  for? 

Mr.  STEIWER.    I  say  I  assume  so  from  the  press  reports. 

Mr.  LONG.  Has  not  it  already  been  sent  out  what  the 
message  is,  and  tben  they  want  us  to  go  over  there  and 
listen  to  it? 

Mr.  STEIWER.  I  have  not  heard  of  the  President  having 
made  known  the  message.  It  is  reported  rattier  that  the 
President  would  return  the  bill  and  bring  Us  message  in 
person  and  deliver  it  either  to  tbe  ffciMtt  or  to  a  Joint  session 
of  the  Senate  and  the  House. 

Mr.  LONG.  I  Just  wanted  to  get  stralgbt  what  ttie  Sen- 
ator meant.  Is  the  meetinc  to  bates  to  a  aatBaace  when  the 
President  has  sent  word  what  the  mcaaace  is?  I  was  Just 
wondering  what  is  the  use  of  taUnf  up  tte  time  under  tbose 
circumstances. 


Mr.  STEIWKR.  Of  course,  there  te  nothing  to  be  gained 
so  far  as  the  Senate  is  c(»icemed  in  taking  up  tima  for  tills 
purpose. 

The  C<mstitution  very  specifically  provides  the  method  of 
vetoing  legislation.  I  read  l»-idly  ftom  section  7  of  arti^  I 
of  the  Constitution,  as  follows: 

If  he  approve  he  shall  sign  It.  but  If  not  he  shall  return  It,  with 
his  obJecUons  to  that  Houae  In  which  It  shall  have  originated,  who 
shall  enter  tbe  objections  at  large  on  tbeir  JoiimaL.  and  proceed  to 
recooalder  it.  If  after  such  reconaldcratloQ  two-thlrda  ot  that 
House  shall  agn»  to  pass  the  bill.  It  shall  be  sent,  together  with 
the  objections,  to  the  other  House,  by  which  it  ataall  llkewlae  be 
reconsidered,  and  If  approved  by  two-thlrda  of  tbat  Houae,  It  abaU 
become  a  law. 

Mr.  President,  there  Is  i»  requirement  upon  the  President 
to  send  his  message  of  veto  in  writing.  There  Is  no  require- 
ment that  he  shall  return  by  messenger  the  bill  which  he  has 
disapproved.  I,  therefore,  make  no  point  at  all  of  the  sug- 
gestion that  the  President  in  person  may  return  the  bin  to 
the  House  of  Representatives,  in  which  it  originated.  I 
make  no  point  of  his  desire  to  communicate  orally  his  objeo- 
timis.  IT  the  President  prefers  to  act  as  messenger  in  return- 
ing the  bill.  I  think  that  Is  a  matter  wholly  within  his  deci- 
sion. If  he  prefers  to  perform  the  function  of  the  reading 
clerk  of  the  House  and  to  read  into  the  Journal  the  objectims 
which  that  clerk  would  normally  enter,  that  I  think  Is  also 
within  his  decisioiL  Certainly  it  is  not  a  matter  for  a  Sena- 
tor to  criticize,  and  anwrently  it  is  a  procedure  which  it 
competent  vitbin  tbe  Constitution. 

I  make  no  eritician  of  ttie  President,  ther^ore.  for  the 
proposal  that  he  is  to  oome  in  person,  and  I  l»ve  no  doubt 
the  House,  in  paying  to  the  President  the  courtesy  and  defer- 
ence which  he  deservm,  will  be  glad -to  receive  the  veto  mes- 
sage in  the  wiiy  in  which  he  proposes  to  deliver  it.  I  make 
no  criUcism  of  the  House,  much  less  of  the  President. 

My  objection  to  the  concurrent  resolution  is  that  it  seeks 
to  involve  the  Senate  in  tliis  procedure.  It  proposes  tiiat 
the  Senate  shaB  fneet  with  the  House  in  Joint  session,  and 
we  are  told  that  the  veto  message  of  the  President,  <x  the 
objections  which  the  Prertdent  proposes  to  make  to  a  1^ 
whifdi  Congress  has  passed  shall  not  be  returned  to  the 
House,  the  body  in  wiUch  the  legis^tion  was  originated,  but 
that  it  Shan  be  returned  to  a  Joint  session  of  both  bodies. 
It  is  ttiat  procedure  which  I  condemn.  It  is  that  procedure 
which  I  claim  is  not  countenanced  by  the  Constitution.  It  Is 
in  violation  of  the  Constitution  of  the  United  States  that  this 
legislation  ^ould  be  returned  to  the  icAnt  body  rather  than 
to  the  body  in  which  the  legislation  originated.  It  will  be  tai 
violation  of  tlie  Constitution  if  the  objections  shall  be  made 
to  the  Joint  body  rathor  ttian  that  they  should  be  entered  in 
the  Journal  of  the  House  by  the  normal  and  usual  procedure 
which  has  been  employed  in  this  country  for  a  centiiry  and  a 
half. 

I  dudl  not  detain  the  Senate  to  discuss  the  age-old  ques- 
tion of  conflict  betwem  the  legislative  and  the  executive 
branches  of  Government.  It  will  sufBce  to  say  that  when 
our  Constitution  was  written  the  English  system  was  not 
adopted.  Our  executive  branch  is  not  represented  in  the 
OoB«rress.  Itie  Constitution  provides  the  relati(ms  between 
ttie  two  cotn-ciinate  branches  of  the  Government.  It  pro- 
vides specifically  the  procedure  for  returning  a  bill  which  to 
disapproved,  and  for  having  the  President's  objections  en- 
tered in  the  Journal  of  the  House  of  origination.  It  pre- 
scribes it  specifically,  aixl  I  can  see  no  reason  why  the  Sen- 
ate should  volunteer  to  do  an  extralegal,  an  extraconstf- 
tutional  act  in  ordo-  to  set  up  a  stage  setting  for  a  more 
effective  veto  presentation  in  the  House  of  Representatives. 

I  can  see  no  reason  why  we  should  turn  aside  from  our 
ConsUtutional  duties  in  times  like  this  in  order  to  make 
ouraehKes  a  sort  of  window  dresring  or  to  provide  the  seen- 
ery  for  this  occasion.  In  plain  language  we  have  no  busi- 
ness in  the  Joint  session.  We  have  no  constitutional  func- 
tiOD  there.  We  have.  In  my  humble  opinion,  no  business  to 
agree  to  a  resolution  which  would  convene  us  in  J(rint  sss- 
siati  with  the  House  in  order  that  the  veto  message  might 
be  ddivered  to  the  Joint  body  when  tbe  Constitutian  pre- 
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acrlbn  that  it  shall  be  deUTcred  to  the  body  in  which  the 
lintilaflnn  origlDatad. 

Ifr.  PrwtdKit.  I  think  I  am  justified  in  lyteg  a  word 
with  respect  to  a  hich«r  fidelity  to  the  OuinlMullUii  I 
kaw  how  popular  it  has  been  in  recent  yian  lo  9t»k 
lMi|mn>gt"ig*T  ot  the  ConsUtution.  It  is  said  that  tlie  Con- 
MMttoo  dMS  not  feed  hungry  people.  It  is  said  that  wiien 
it  ptvm^  the  efforts  of  our  Nation  toward  recorery  we 
ought  not  to  be  restrained  by  its  profirtona.  I  am  one  who 
is  willing  to  proceed  in  accordance  with  the  organic  law  of 
■ay  country  and  to  stand  alwitys.  wtien  I  know  wliat  the 
OoMlltutlon  provides,  for  procedure  which  the  Constitution 
requires. 

Ema  oar  President,  who  is  probably  ss  il>i<ited  to  the 
CSiMMtttuUon  as  most  of  the  citizens  of  the  country,  used 
this  language  in  his  Inaugural  address  on  March  4.  1933: 


Our  '^trwlltwltirr'  la  ao  stinpl*  and  praeUcal  that  It  U  poaaltela 
alvaya  to  assl  satnordlnary  naedi  by  ihsngM  in  empbaau  aiul 
airangcment  without  loaa  of  eaaentlal  rorm.  That  U  why  our 
•ooatttutlonal  tTatam  haa  proved  ttaalf  th«  moat  aoperbly  atMtur- 
1^  pottUcal  machantam  the  modara  wovM  haa  produoad.  It  haa 
nai  •▼•ry  straaa  of  vaat  eKpanaton  ot  tarrltory.  at  lorelgn  wmra. 
of  blttar  Intamal  aUUa.  of  world  ralatlona. 

!■  u&OatBm  to  extraordinary  about  the  impending 
tta*  aayoiM  is  justified  in  seeking  "  changes  In 
"  to  the  extent  of  riolating  the  plain  requirements 
of  the  Constitution.  If  "  changes  in  emphasis  "  imply  de- 
parture from  c<mstltutlonal  Qovemment  our  country  will 
rue  the  day  which  brought  a  theory  of  this  kind. 

Aad  now.  as  a  further  sample  of  the  slight  regard  which 
foivemmsntal  America  is  asked  to  pay  the  Constitution  of 
the  United  SUtes.  it  is  propoeed  that  the  two  bodies  in  joint 
losiifin  proceed  to  receire  a  mi— igi  wlilch  the  Constitution 
pnscrltMs  shall  be  received  by  ooe  of  thoee  bodies.  I  say 
the  time  has  come  wlien  someone  ought  to  say  sometlilng 
in  behalf  of  the  organic  law  and  of  regularity  of  govem- 
^^^♦r'  f\mctlon.  We  ought  to  realize  that  the  extreme  lli>- 
aral  attitude  which  has  been  taiun  toward  the  Constitution 
of  our  country  is  not  Iwing  supported  and  is  not  being  sus- 
tained by  the  courts.  Someone  said  to  me  recently  that  the 
naw  legislation  is  getting  along  reasonably  well  in  the  courts 
and  is  recelTing  support  on  a  50-50  basis.  That,  of  course, 
is  not  true.  We  iuiow  that  across  the  very  t»readth  of  this 
land  the  district  courts  of  the  United  SUtes  and  the  circuit 
coorts  of  the  United  States,  time  after  time,  in  decision  after 
have  found  reason  for  repudiating  various  provi- 
of  the  legislation  wlxlch  we  have  enacted  as  a  part  of 
Ike  so-called  "  new  deaL" 

Mr.  CONNAIXT.    Mr.  President,  will  the  Senator  ylekl? 

The  Vies  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Texas? 

Mr   8TEIWSR.    I  yiekl. 

Mr.  CONNALLY.  I  should  like  to  hear  the  Senator's 
on  another  point.  When  the  President  dehvurs  his 
at  the  ^'tg*"'****!  of  the  Congress  hs  vsnally  dsliv- 
«n  tt  to  both  ncusss.  Doss  the  Senator  rwislrtsff  that  as 
eoutttutional? 

Mr.  STEFWER.  Of  course  I  do:  but  that  has  nothing  to 
do  with  the  present  situation.  My  friend  from  Texas  came 
in  a  little  late.  I  am  talking  about  the  procedure  definitely 
prescribed  for  receiving  a  veto  aMMSge.  which  has  nothing 
to  do  with  receiving  other  msMNPes  which  the  President 
might  deliver  to  the  Congress. 

Mr.  CONNALLT.  Is  it  the  Senator's  view  that  because  tt 
deals  specifically  with  veto  messages,  it  repeals  in  effect  his 
gnsral  power  to  deliver  messages  to  Congress? 

Mr.  8TSIWKR.  Oh,  no:  it  does  not  repeal  that  power. 
It  merely  prescribes  the  form  for  receiving  veto  messages. 

Mr.  CONNALLY.  It  merely  directs  that  lie  may  send  the 
Vflo  message  to  the  body  wtiich  originates  the  legislation. 

Mr.  STEIWER.  I  say  it  prescribes  the  formula  for  pro- 
cedure for  the  disapproval  of  a  bill  and  for  having  the  ob- 
jections entOTd  in  the  Journal  of  the  body  in  which  ths 
Isglsiation  originated. 

Mk-.  CONNALLY.    Is  not  the  effect  of  that,  though,  as  be- 
tlas  two  bodies,  only  that  the  bill  shall  bs  saot  to  ths 


one  where  tt  originates?    T^e  provision  Is  not  exclnsive  by 

any  means,  is  It? 

Mr.  STEIWER.  In  my  judgment,  that  provision  is  effec- 
tive upon  everybody  in  the  Government  of  the  United  States: 
and  no  ons  can  r'*'™  such  exalted  heights  of  power  and 
Inlhience  that  he  has  a  right,  either  moral  or  legal,  to  dis- 
regard it. 
Mr.  WHTTB.  Mr.  President,  will  the  Senator  yield? 
Mr.  STEIWER.  Yes;  I  yield  to  the  Senator  from  Maine. 
Mr.  WHITE.  The  provision  of  the  Constitution  Is  that 
tlis  dtsai^roved  bill  shall  be  retiimed  to  the  House  in  which 
the  togislstinn  originated,  with  a  sUtement  of  the  Prnsi- 
dent's  ohjufihms  Does  the  Senator  contend  that  if  the 
objections  axe  returned  not  to  the  body  where  the  legislation 
originated,  but  to  a  joint  assembly  of  the  Senate  and  House. 
that  does  not  constitute  a  veto?  Has  the  Senator  any  doubt 
in  his  mind  as  to  the  effectiveness  of  a  veto  mesnge  delivered 
to  both  Houses  in  joint  assembly,  rather  than  to  the  House 
designated  in  the  Constitution? 

Mr.  STEIWER.  The  question  is  so  entirely  novel  that  I 
should  hesitate  to  express  an  opinion  as  to  the  legal  effect  of 
such  a  veto  message.  It  Is  most  certain,  however,  that  the 
Constitution  requires  the  disapproved  l>ill  to  be  returned  to 
the  body  In  which  it  originated,  and  the  objections  to  be 
entered  In  the  Journal  of  that  body:  and.  if  that  body  pa.'ises 
the  bill  over  the  veto,  that  the  bill  shall  then  \ie  sent  forward 
to  the  other  body.  There  is  nothing  in  the  Constitution 
which  even  siiggests  that  the  return  shall  be  made  to  both 
txxiles.  and  that  the  objections  shall  be  noted  in  Iwth  Jcur- 
lutls  by  one  act  of  the  Executive  In  retximlng  the  measure 
or  in  expressing  his  disapprovaL 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 
Mr.  STEIWER.    I  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.    I  should  like  to  ask  the  Senator  if  there  is 
anirthing  In  the  concurrent  resolution  as  to  what  shaU  be 
entered  in  the  Journal,  or  as  to  what  the  President  shall  say. 
Mr.  STEIWER.   No.  Mr.  President;  and  I  said  in  the  open- 
ing of  my  remarks 

Mr.  CLARK.  I  was  not  here  when  the  Senator  opened  his 
remarks. 

Mr.  STEIWER.  I  said  at  that  time  that  I  was  basing  my 
remarks  upon  the  newspaper  story,  very  generally  publlslied. 
that  the  proposal  is  that  the  Executive  shall  return  the  leg^is- 
lation  to  the  j(^t  session,  and  there  announce  his  veto  mes- 
sage. Of  course,  if  I  am  wrong  in  that,  I  wish  to  he  cor- 
rected. If  the  purpose  of  this  Joint  session  were  somet^ing 
else,  I  should  like  to  yield  the  floor  just  as  soon  as  I  could  get 
off  my  feet,  because  I  certainly  should  never  object  to  a 
joint  session  of  the  House  and  Senate  for  the  purpose  of 
receiving  a  communication  from  the  President  upon  the  state 
of  the  Union. 

Mr.  CLARK.  If  the  Senator  will  yield  further — and  I  do 
not  desire  unduly  to  delay  him — while  I  am  not  In  position 
to  predict  what  the  President  Is  going  to  say.  I  read  the  siane 
newspaper  accounts  the  Senator  from  Oregon  has  read:  but 
the  matter  before  the  Senate  Is  the  concurrent  resolution, 
which  simply  provides  for  a  Joint  session  to  receive  such  com- 
munications as  the  President  may  be  pleased  to  make.  It 
seems  to  me  that  for  the  Senate  to  anticipate  what  the  Presi- 
dent Is  going  to  say  on  the  basis  of  newspaper  stories,  iind 
undertake  to  pass  on  what  the  President  should  say  at  a  joint 
session  of  Congress,  would  l>e  eqiilvalent  to  the  Senate  .ap- 
pointing a  committee  to  hold  up  a  messenger  of  the  President 
at  the  door  of  the  Senate  when  he  comes  to  deliver  a  messr^^e. 
and  look  over  the  message,  and  sse  whether  or  not  It  shculd 
be  delivered.  It  seems  to  me  the  responsibility  as  to  what  the 
President  shall  say  at  a  joint  session  belongs  to  the  Presidtrnt. 
and  not  to  the  Senate. 

Mr.  STEIWER.  Is  the  Senator  from  Missouri  under  the 
imrrwsrtan  that  the  President  has  some  message  other  tlian 
the  veUf  message? 

Mr.  CLARK.  I  have  iv>t.  As  I  said  a  moment  ago.  I  hiive 
read  the  same  newspaper  accounts  the  Senator  from  Oreron 
has  read:  but  in  view  of  the  request  of  the  President  to  hiive 
a  joint  session  at  which  he  may  deliver  such  communicaticns 
as  be  may  see  fit,  it  seems  to  me  to  be  at  least  prematiire  lor 


1935 


CONGRESSIONAL  RECORI>— SENATE 


7899 


the  Senate  to  anderteke  In  advanee  to  psss  on  whether  or  not 
they  desire  that  sort  of  a  message. 

Mr.  STEIWKR.  Mr.  President.  I  think  it  is  not  premature. 
The  newspaper  stories,  so  it  is  said,  have  quoted  members  of 
the  White  House  staff.  The  President  himself  has  declared 
to  the  cflwegpondttxts  and  to  numerous  others  that  it  is  his 
proposal  to  veto  the  bonus  legislation:  and  as  a  ivactical  man 
I  think  I  am  entirely  justified  in  presenting  my  remarks  to- 
day upon  the  theory  that  the  joint  session  is  f or  ttw  purpose 
of  receiving  the  President's  objections  to  the  bonus  bill. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  STEIWER.    Yes;  I  am  glad  to  yield. 

Mr.  CLARK.  It  seems  to  me  the  Senator's  present  objec- 
tion is  exactly  the  same  proposition  as  if  it  should  be  an- 
nounced in  the  newspapers  that  the  President  proposed  to 
send  his  veto  message  to  the  Senate,  instead  of  sending  it  to 
the  House,  where  it  should  be  properly  sent  in  the  first  in- 
stance, and  thereupon  the  Senatw  from  Oregon  should  pro- 
pose that  a  committee  of  the  Senate  bold  up  the  President's 
secretary  at  the  door  of  the  Senate  as  he  came  here  to  deliver 
the  message  from  the  President  and  tell  him  that  the  Seiuite 
would  not  receive  his  message;  that  he  would  have  to  go  over 
to  the  House  to  deliver  it 

Mr.  STEIWER.  No.  Mr.  President;  I  am  not  at  all  in 
accord  with  the  view  of  my  friend  from  lOssourt  The  Sen- 
ate is  always  in  session  for  the  purpose  ci  receiving  mes- 
sages from  the  President.  It  does  not  make  any  difference 
what  the  character  of  the  message  may  be;  but  the  Senate 
ought  not  to  agree  to  this  resolution  or  to  join  in  a  session 
with  the  House  to  receive  a  veto  message,  <»:  to  consider 
business  with  which  at  this  time  we  have  no  concern  under 
the  Constitution. 

Mr.  CONNALLY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  do  not  wish  to  delay  the  Senator's 
remarks:  but  let  me  call  his  attention  to  the  familiar  nile 
of  statutory  and  constitutional  construction  that  if  all  parts 
of  an  instrument  can  be  given  effect,  it  must  be  construed 
as  a  whole. 

Section  3  of  article  n  of  the  Constitution  provides,  refer- 
ring to  the  President: 


Be  shall  from  time  to  time  give  to  the 

That  means  both  bodies:  it  does  not  mean  one. 

Olve  to  the  Congresa  information  of  the  atata  of  the  Union,  and 
recommend  to  their  consideration  auch  meaaurea  aa  he  MHan  judge 
neoeeeary  and  expedient. 

That  is  one  clause  of  the  Constitution.    The  odier  clause, 
to  which  the  Senator  adverts,  is  this,  relating  to  a  veto: 
If  he  approve  he  ahall  algn  It — 

The  bill- 
but  If  not  ha  ahall  ratum  It — 
The  bill— 

with  hla  obJecUons  to  that  House  m  which  It  ahall  have  origi- 
nated, who  shall  enter  the  objecttooa  act  laige  on  their  Journal, 
and  proceed  to  reconalder  It. 

Both  of  those  constitutional  provisions  are  effective  if  the 
President  returns  the  bill.  He  has  to  return  it  to  one  body. 
He  cannot  return  a  Mil  to  two  bodies.  He  cannot  sever  it. 
He  has  to  deposit  the  Mil  back  in  (me  of  the  bodies.  He 
sends  the  blD  back  to  the  House.  He  then,  in  a  joint  ses- 
sion, advises  the  Congress,  imder  his  general  power  to  ad- 
dress messages  to  the  Congress,  about  the  vetoed  bill,  and 
the  effect  it  will  have  upon  the  state  of  the  Union,  and  upon 
the  general  fiscal  affairs  of  the  United  States. 

How  is  there  any  vkriation  of  the  Constitution  tn  that  sort 
of  a  proceeding,  may  I  ask  the  Senator? 

Mr.  STEIWER.  The  Senator,  of  course,  may  ask  tliat 
question.  I  have  just  concluded  stating  briefly  my  views 
with  respect  to  it.  To  me,  it  is  just  as  plain  as  anything  in 
the  world  can  be  that  the  only  proristtm  of  the  CoostitutiiHi 
n^ch  relates  to  the  procedure  for  a  retom  of  a  disapproved 
Mil,  and  for  the  noting  of  the  Executive's  objections  to  that 
MH  Is  the  tamguage  found  in  seetlen  7  of  artlele  L  Of 
course,  it  is  true  that  the  whole  instrument  should  be  read 


together;  there  is  not  any  contention  about  that;  bat  in  the 
oiher  language  to  which  the  Senator  alludes  there  is  no  ref- 
erence at  all  to  a  veto  message.  Therefore,  we  are  bound  by 
the  language  which  we  find  in  secticm  7  of  article  I— lan« 
guage  which  is  so  explicit  that  I  contend,  with  a  good  deal 
of  confidence,  that  no  other  procedure  is  constitutionally 
permissible.  It  may  not  be  sufficiently  clear  to  control  the 
attitude  of  the  Senator  from  Texas;  it  may  not  even  control 
the  attitude  of  the  President  of  the  United  States;  but  it  k 
worthy  of  the  comment  that  it  is  sufficiently  clear  that  until 
now  it  has  controlled  the  attitude  of  every  President  of  the 
United  States  for  nearly  a  century  and  a  half. 

Blr.  HARKLEY.    Mr.  President,  wlD  the  Senator  yield? 

Idr.  STEIWER.  If  the  SenaUnr  from  Texas  has  concluded. 
I  am  glad  to  yield  to  the  Senate  from  Kmtucky. 

Mr.  BARKLEY.  Ajannwing  that  the  joint  session  is  to  be 
held  for  the  purpose  of  listening  to  a  veto  message,  *?id 
assuming  that  the  House  would  sustain  the  veta  of  course, 
the  Senate  never  would  be  caltod  on  to  act  on  the  matter. 

Mr.  STEIWER.  May  I  hxtermpt  the  Senator  there? 
Tbat  is  another  reason,  which  I  have  not  as  yet  stated,  why 
the  Senate  has  no  business  to  be  present,  ^ther  in  its  own 
capacity  or  in  joint  session  with  the  Bouse.  The  matter  win 
not  come  to  us  until  after  the  House  acts;  and  after  the 
House  acts  the  Constitution  provida  how  the  hill  shall  be 
returned  to  this  body. 

Mr.  BARKLEY.  I  understand:  but  it  seems  to  me  that 
Is  a  parallel  situaticm.  That  was  the  object  of  my  inquiry. 
Under  the  Constitution,  all  bills  raising  revenue  must  origi- 
nate in  the  House.  Unless  the  Senate  passes  a  revenue  bill, 
the  Senate  never  can  consider  the  subject;  yet  would  tt  be 
improper,  in  a  joint  session,  for  the  President  to  deliver  a 
message  upon  the  revenues  of  the  Government  and  the 
methods  of  raising  revenue,  notwithstanding  the  fact  f^M^t 
a  bill  for  the  inirpose  must  originate  in  the  House,  and  the 
question  may  never  c(»ne  before  the  Senate  unless  the  House 
first  passes  a  revenue  bill? 

Mr.  STEIWER.  If  that  situation  were  as  simide  as  the 
Senator  from  Kentucky  expresses  it,  I  should  agree  with  him 
entirely;  but  I  win  answo-  the  Senator— and  I  think  there 
is  a  very  effective  answer— that  If  in  the  Constitution  there 
were  a  prescrfljed  formula  by  which  the  President  would 
communicate  to  the  House  with  respect  to  revenue  legisla- 
tion, then  no  other  f ormala  could  be  resorted  to  for  that 
purpose. 

Mr.  BARKLEY.  Of  course  the  fimnnla  referred  to  by 
the  Senator  with  respect  to  vetoes  is  a  technical  mattor. 
"Hie  Presid€ait  is  required  to  send  the  bill  back  to  the  House, 
which  he  does,  or  will  do.    That  is  a  technical  matter. 

Mr.  STEIWISR.  Is  it  technical,  or  is  it  a  very  practical 
matter? 

Bffr.  BARKLEY.  He  also  is  required  to  deliver  the  rea- 
sons for  his  veto,  which  must  be  appealed  to  both  Houses. 
Assuming  that  the  House  in  which  the  bill  originated  should 
not  sustain  the  veto  of  the  President,  does  the  Senator  con- 
tend that  the  President  ought  to  be  required  first  to  go  to 
the  House  and  deliver  his  reasons  for  vetoing  the  l>ill,  and 
then,  if  the  House  overrode  the  veto,  he  ought  to  come  here 
separately  and  advise  us  why  we  ought  not  to  override  the 
veto. 

Mr.  STEIWER.  Oh.  no.  Why  does  my  friend  from  Ken- 
tucky persist  in  being  so  blind?  Of  course.  I  do  not  so 
contend.  I  contend  that  the  Constitution  prescribes  the 
way  by  which  the  President  shall  go  to  the  House  ai  arig- 
inatlon,  and  that  the  Constitution  prescribes  what  shall 
follow  thereafter  if  that  House  passes  the  bill  notwithstand- 
ing the  veto;  and  the  Constitution  does  not  prescribe  that 
the  President  shall  then,  at  a  subsequent  time,  appear  in 
the  Senate  in  order  to  state  his  objections. 

It  prescribes  another  formula.  We  owe  it  to  our  country, 
and  to  oursdves,  to  proceed  in  accordance  with  that  for- 
mula, and  not  in  accordance  with  some  Innovation  ot  some 
bizarre  dQMUtore  from  the  constitutional  method. 

Mr.  PUrrCHER  and  Mr.  ROBINSCOY  addressed  the  Chair. 

Tlie  PRESIDENT  pro  tonpore.  Does  the  Senator  from 
Oregon  yield;  and  if  so,  to  whom? 
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Ifr.  STKXWSR.    I  yldd  first  to  the  Senator  from  Florida. 

Mr.  FLBTCHBR.  I  Virti  tO  faHMt  that.  In  aU  probabll- 
Itj.  the  actual  oocuiriMOt  vflB  bt  tbat  the  President  wUl 
ratom  the  btn  to  the  House  In  a  farmal  way  and  report 
It.  M  disapproved,  but.  In  addition  to  that,  has  he  not  the 
rlfht  to  ask  that  the  House  and  the  Senate  bear  to  his  rea- 
sons and  tflwiMSlQii  of  the  subject?  There  Is  no  question 
th^fe  the  usual  reqxiiTement  will  be  foltowed  in  a  formal 
way.  the  bUl  sent  by  messenger  peitepB.  but  following  that 
the  President  would  have  the  absolute  right  to  address  both 
the  House  and  the  Senate  on  the  snu  question. 
-  icr.  STEIWER.  I  cuuafcisiiod  that  phuis  of  the  question. 
I  win  state  to  the  Senator  from  Florida,  and  If  the  matter 
is  to  be  considered  upon  the  assumption  which  the  Senator 
jQSt  mft^*#t  then  It  means  that  the  blU  would  be  returned 
bi  warn  OOme  way  rather  than  by  hand,  that  the  obiections 
be  noted  in  some  other  way  rather  than  by  the  ad- 
of  the  President  before  the  House  and  before  the 
mieraiihone.  and  that  the  appearance  of  the  President  and 
ffbt  address  would  then  not  be  a  part  of  the  veto  procedure. 
bat  would  be  merely  an  appearance  by  the  President,  with 
appropriate  stage  setting,  for  the  purpose  of  attracting  the 
Nation's  attention  to  his  veto  message  in  order  to  make  the 
more  effective.  In  order  that  the  Influence  of  the 
•nt  In  this  controversy  might  be  greater  than  it  nor- 
mally would  be. 

I  olaim  that  that  procedure  ts  not  suggested  by  the  Con- 
gmmigB,  and  that  It  Is  contrary  to  the  spirit  of  our  form 
of  government. 

Mr.  ROBINSON.    Mr.  Presldfent.  will  the  Senator  yield? 

Mr.  8TXIWER.     I  yield  to  the  Senator  gladly. 

Mr.  ROBINSON.  The  discussion  as  to  what  vammm  is 
to  be  heard  appears  to  me  to  be  more  or  less  irrdewat. 
The  concurrent  resolution  provides  for  a  Joint  session  of  the 
two  Houses  of  the  Concren  to  hear  such  communications 
as  the  President  shall  be  pleased  to  make. 

There  ts  no  limitation  in  the  Constitution  or  In  the  rules 
of  the  two  Bouses  on  the  occasion  or  the  purposes  for  which 
Jobil  usslrmi  may  be  held.  Therefore  it  Is  emtlrely  within 
Hm  diaeretlon  or  Judgment  of  the  two  Hooat  when  Joint 
a«gloDs  shall  convene. 

Die  Senate  has  a  perfect  legal  right  to  refuse  to  agree  to 
ttas  resolution.  In  my  Judgment,  it  would  be  discourteous 
to  the  House  and  perhaps  discourteous  to  the  President  to 
to  oonear  in  the  resolution.  Nevertheless,  the  fTsnate 
m  partlelpBto  to  the  Joint  aaasloii  or  it  can  vote 
not  to  do  00.  But  to  contend  that  the  Constitution  prevents 
a  joint  sesston  of  the  two  Houses  to  hear  any  commimicatlon 
which  the  President  may  see  fit  to  make  is.  in  my  Judgment, 
a  strained  construction,  and  one  which  finds  little  Justifica- 
tion in  fair  interpretation. 

I  thank  tho  aaaator  for  yielding. 

Mr.  8TEIWER.    I  mm  rmj  flad  to  yield  to  the  Senator. 
I  wish  tho  Sonator.  as  sponsor  d  Iho  concurrent 
could  ooiiii  ■  me  that  the  puipooa  of  the  Joint 
is  for  aomethinc  other  than  the  reooptSon  of  the  veto 
I  scree  with  the  flonofnr  that  oo  far  as  the  lan- 
of  the  resolution  is  VMwmmi  It  lo  not  limited  to  the 
veto  matter. 

Mr.  ROBINSON.  As  suggested  by  the  Senator  from  Mis- 
souri [Mr.  ClaskI.  does  the  Senator  feel  that  It  is  courteous 
and  appropriate  to  take  Judicial  notice  based  on 
reports  of  what  the  messace  will  contain?  Frankly  I 
think  there  is  any  inhibiUon  In  the  ConsUtutlon 
two  Houses  meeting  in  joint  session  to  hear  a  veto 
and  if  the  concurrent  ronlayfln  specified  that  the  com- 
Bimlcatton  would  rtiate  to  n  f«lo.  I  should  still  maintain 
that  the  Bonate  had  a  oenvtate  Iwel  rl^t  to  go  to  the  House 
and  partletpate  In  the  joint  session  for  the  purpose  of  hearinc 
the  mesMiio  But,  since  there  Is  no  specification  in  the  reso- 
hiltaB.  tte  wioMpn  as  to  the  onbolenoo  of  the  ■iiiige.  as  to 
what  the  purpose  of  the  joint  session  is,  to  my  mind,  is  more 
or  less  Irrelevant,  except  that  if  the  Senate  does  not  wish  to 
paitlcipate  In  the  joint  seaston  It  can  express  tto  views  hy 
T>g^*"»*A  the  concurrent  resolution. 


Mr.  BTEIWEK.    Mr.  President,  the  Senator  earlier  In  his 
remarks  said  that  to  pretend  that  a  certain  procedure  was 
unconstitutional  he  thoiight  was  beside  the  mark. 
Mr.  ROBINSON.    Oh.  no:  I  said  "  contend." 
Mr.  8TEIWER.    Possibly  I  misunderstood  the  Senator. 
Mr.  ROBINSON.    I  did  not  use  the  word  "  pretend."    X 
do  not  question  the  Senator's  sincerity.    What  I  am  doing 
Is  questioning  the  validity  or  soundness  of  his  argiunent. 

Mr.  8TEIWER.  Cannot  the  Senator  assin-e  the  Senato 
that  the  message  of  the  President  will  include  matter  aside 
from  the  veto  message? 

Mr.  ROBINSON.  Mr.  President,  the  only  knowledge  I 
have  as  to  what  the  message  may  contain  Is  based  on  press 
reports.  I  do  not  know  what  the  President  will  say  In  his 
message:  but,  since  the  concurrent  resolution  Is  before  the 
Senate,  I  maintain  that  common  courtesy,  both  to  the  House 
and  to  the  President,  requires  concurrence  in  the  resolution. 
Of  course,  if  another  Senator  thinks  that  Is  not  a  sound 
position,  he  wHl  vote  against  the  concurrent  resolution.  For 
my  part,  I  would  not  wish  to  estobllsh  the  precedent  of  say- 
ing that  I  win  get  a  copy  of  the  message,  which  usually  is 
not  released  until  It  Is  delivered,  find  out  what  the  President 
intends  to  say.  and  then.  If  I  do  not  like  it.  not  listen  to  it. 
It  seems  to  me  that  that  Is  rather  an  Incorrect  position  for 
a  stetesman  of  the  talent  and  genius  of  my  learned  friend 
from  Oregon  to  take. 

Mr.  STEIWER.    Does  the  majority  leader  contend  that  the 
House  is  responsible  for  the  concurrent  resolution,  and  that 
they  are  insisting  upon  the  joint  session? 
Mr.  ROBINSON.    It  Is  a  House  conciirrent  resolution. 
Mr.  STEIWER.    That  is  true,  of  course:  but  my  luider- 
stazKilng,  which  I  state  with  some  misgiving,  because  I  have 
It  third  hand,  is  that  the  House  intended  to  receive  the  mes- 
sage of  the  President  without  the  joint  session  with  the  Sen- 
ate, and  that  the  Senator  from  Arkansas  induced  the  Speaker 
to  change  his  plans. 
Mr.  ROBINSON.    That  stetement  is  In  part  incorrect 
Mr.  STEIWER.    I  am  glad  to  know  It. 
Mr.  ROBINSON.    This  is  what  occurred.  If  the  Senator 
deems  that  It  Is  pertinent  to  this  Issue:  The  Speaker  of  the 
House  of  Representatives  called  me  yesterday  morning  and 
asked  if  I  would  concur  In  a  resolution  of  this  character,  and 
whether  I  thought  it  proper  to  send  over  such  a  concurrent 
resolution.    I  told  him  that  I  saw  no  objection  to  that  being 
done,  and  that  I  did  not  anticipate  there  would  be  any  objec- 
tion in  the  Senate  to  conciurence  In  the  resolution.    Never 
before  within  my  memory  has  there  been  an  occasion  on 
which  a  Member  of  this  body  has  taken  the  position  that 
when  a  resolution  of  this  nature  is  presented  it  should  be 
rejected. 

Mr.  LONOMr.  President 

Mr.  STEIWER.  I  am  very  glad  that  the  Senator  has  cor- 
rected my  impression  upon  that  subject.  I  wish  to  say  to 
him.  In  the  same  good  spirit  in  which  he  addresses  me,  that 
If  this  were  not  the  occasion  of  receiving  a  veto  message  from 
the  President,  there  would  not  be  any  objection  at  this  time 
to  a  resolution  for  a  joint  session  of  the  two  bodies. 
I  yield  to  the  Senator  from  Louisiana. 
Mr.  LONO.  Might  I  ask  the  Senator  from  Oregon 
whether  he  has  examined  the  precedente  to  see  whether  or 
not  the  President  has  ever  delivered  a  veto  message  in 
person? 

Mr.  STEIWER.  I  am  told  that  it  has  never  been  done. 
So  far  as  I  know,  in  the  whole  history  of  the  RepubUc  It  has 
never  been  suggested. 

Mr.  President,  I  was  saying  a  moment  ago,  when  I  srlelded 
to  one  of  my  colleagues,  that  the  impression  abroad  in  the 
land  that  the  country  is  complacent  under  the  whittling 
away  of  the  Constitution  is  not  a  well-founded  impression. 
Ttkt  impression  that  the  courte  are  sustaining  this  program 
of  Innovations  Is  not  a  well-founded  Impression.  I  said 
that  throughout  the  length  and  breadth  of  this  land  the 
Federal  district  courte  and  the  circuit  courte  of  appeal  in 
almost  every  district  and  circuit  have  found  occasion  to  dls- 
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approve  legislation  which  they  hold  to  be  In  violation  of  the 
Constitution  of  the  United  States. 

The  Supreme  Court  of  the  United  States  has  made  a  series 
of  decisions  which  ought  to  challenge  our  attention  at  this 
time.  E>o  Senators  realize  that  the  first  qiiestion  respecting 
the  constitutionality  of  new-deal  legislation  broo^t  to 
the  Supreme  Court  related  to  the  so-called  "  Economy  Act  ". 
in  which  Congress  had  repudiated  the  obligaticms  of  the 
Oovemment  under  certain  types  of  war-risk  Insurance?  A 
united  Supreme  Court  held  that  that  legislation  Was  both 
immoral  and  unconstitutional. 

The  next  question  that  I  recall  coming  to  the  Supreme 
Court  was  the  so-called  "  hot  oil  case  ",  in  which  the  Court 
I  think,  by  8  members  to  1.  held  that  the  Congress  had 
made  an  unconstitutional  delegation  of  legislative  authority 
to  the  executive  branch  of  the  Government.  This  holding 
was  the  first  of  its  kind  In  the  entire  history  of  the  country. 
This  fact  Indicates  the  extreme  aiKl  indefensible  length  to 
which  Congress  had  gone. 

Tbe  next  was  a  grotip  of  cases  relating  to  the  abn^atlon 
of  the  gold  clause.  In  one  of  those  cases  the  legislation 
was  sustained,  and  in  another  the  legislatkm  was  condemned 
and  repudiated  by  the  Court. 

Then,  Mr.  President,  we  had  the  recent  decision  in  which 
the  Supreme  Court  considered  the  railroad  employees'  re- 
tirement pension  law.    In  that  case  the  united  Court  con- 
demned  some  portions  of  the  law.  and  a  5-to-4  dp<;<si"n  of 
|:  the  Court  condenmed  the  entire  law. 

1"  It  is  UteraUy  a  true  statement  that  from  the  beginning 

of  the  new  deal  until  this  moment  no  legislation  which 
has  been  tested  in  the  Supreme  Court  of  the  United  Stetes 
has  been  sustained  In  Its  entirety.  Some  parte  of  it  have 
been  wiped  out  completely:  some  parte  of  it  have  been  wiped 
out  partially;  some  parte  of  it  have  been  wiped  out  by  a 
unanimous  Court:  some  parte  by  a  divided  opinion:  but 
nothing  in  the  whole  new-deal  program  has  been  sus- 
teined  in  ite  entirety  from  the  t<"ip  this  administration 
began  until  the  present  moment. 

Mr.  ROBINSON.  Mr.  President,  will  tike  Beaaatcr  Indiilge 
me  just  a  moment? 

Mr.  STEIWER.    I  shall  be  very  glad  to. 

Mr.  ROBINSON.  I  cannot  see  the  relevancy  of  the  argu- 
ment now  being  made  by  the  Senator  from  Oregon  to  the 
proposition  that  is  now  before  the  Senate. 

Mr.  STEIWER.  If  the  Senator  from  Arkansas  will  let 
me  continue  I  should  like  to  tell  him  what  tbe  relevancy 
of  it  is. 

Mr.  ROBINSON.  Of  course,  we  all  know  that  all  stetotes 
PMoed  by  Congress  are  subject  to  test  in  the  courte  under 
the  conditions  which  exist  pertaining  to  legislation  in  this 
country,  and  in  all  administrations  measures  have  been 
compeUed  to  tmdergo  judicial  test.  How  the  Senator  can 
think  that  a  resolution  which  merely  provides  for  a  joint 
session  of  the  two  Houses  to  hear  a  message  from  the  Presi- 
dent has  any  relation  to  the  question  of  the  constitu- 
tionality of  laws  which  are  passed  by  Congress  is  to  me 
incomprehensible . 

I  do  not  believe,  if  the  Senator  will  reflect,  that  he  can 
maintain  In  his  own  conscience  and  judgment  the  conten- 
tion that  the  Constitution  llmite  the  right  of  the  two  Houses 
to  meet  in  joint  session  for  any  pxirpose  which  addresses 
itself  to  the  Membership  of  the  two  Houses,  and,  conse- 
quently. I  do  not  believe  that  It  is  consistent  to  anticipate 
the  subject  matter  of  a  message  which  may  be  delivered, 
and  maintain  that  tbe  Senate  has  no  right  to  hear  the 
message. 

I  can  understend  the  argnment  that  Senators  may  not 
wish  to  hear  the  message,  and  may  refuse  to  do  so,  and 
reflect  their  views  by  their  votes  on  a  resolution  providing 
for  a  joint  session  at  which  a  message  Is  to  be  submitted, 
but  how  the  legal  conclusion  can  be  reached  that  the  Consti- 
tution limits  the  two  Houses  in  respect  ol  the  purposes  for 
which  they  may  assemble  in  Joint  session  I  am  unable  to 
grasp. 

Mr.  STEIWER.    Mr.  President,  I  think  there  la  not  any 

Member  of  the  Senate  who  seriously  believes  that  the  pur- 


poee  of  the  proposed  joint  session  is  anything  other  than  to  en- 
aUe  the  President  to  return  the  bonus  bill  and  to  announce 
his  objections  to  it.  I  think  there  is  no  soimd  ground  even 
for  the  assertion  of  the  belief  that  there  might  by  conoelT- 
able  possibility  be  some  other  purpose  in  the  joint  session. 

Let  us  view  this  question  as  practical  men.  Let  us  regard 
it  for  what  it  is.  And  then  let  us  deal  with  it  as  a  veto 
message,  and  not  as  somettiing  else. 

Mr.  ADAMS.    Mr.  President 

Mr.  STEIWER.  I  desire  to  conclude  my  stetement,  if  the 
Senator  will  indulge  me  for  a  moment.  When  we  shall  have 
done  so,  Mr.  President,  we  shall  not  be  considering  the  ques- 
tion as  to  the  general  right  <a  House  and  Senate  to  meet 
in  joint  session.  We  shall  be  confronted  with  the  Inescap- 
able requiremente  of  a  proviisdon  oi  the  Constitution  of  the 
United  Stetes.  which  prescribes  a  f<Hinula  tot  receiving  a 
veto  message:  and  If  we  agree  to  the  concurrent  resolution 
we  shall  know  that  we  are  proceeding  in  a  way  which  is  not 
consistent  with  the  spirit,  and  in  my  judgmeit  not  consistent 
with  the  letter,  of  the  Constitut^<m. 

I  now  yield  to  the  Senator  frtxn  Ccrforado. 

Mr.  ADAMS.  Mr.  President,  the  Swiator  from  Oregon  was 
pursuing  a  course  of  discussion.  I  ask  him  if,  in  following 
his  course  of  discussion,  he  will  answer  this  inquiry:  Is 
there  any  legislative  power  or  any  governmental  power  which 
could  be  exercised  by  the  joint  session  which  is  conton- 
plated:  and,  beyond  that,  is  there  any  surrender  which  the 
Senate  would  make  of  ite  righte  or  ite  privileges,  should  it 
attend  the  joint  session? 

Again,  If  we  should  attend  the  joint  session,  would  the 
constltutl<mal  in-ovislon  as  to  the  submission  of  veto  mes- 
sages to  the  Senate  have  been  complied  with  by  a  verbal  or 
written  message  submitted  to  the  two  Houses  in  j(rint 
session? 

My  inquiry  is  this:  If  we  accept  what  amounte  to  an  Invl- 
tetlon  on  the  part  of  the  House,  do  we  in  any  way  sur- 
render any  right? 

My  own  view  is  that  if  we  wwe  surrendering  a  right  I 
should  be  glad  to  support  the  Senator.  My  own  judgment 
is  that  if  we  are  not  surrendering  any  right  we  should 
accept  the  invitation. 

Mr.  STEIWER.  No,  Mr.  President;  we  are  not  surrender- 
ing any  right.  I  have  not  so  contended  in  the  course  of  my 
remarks.  I  merely  contend  that  the  veto  message  should  be 
delivered  to  the  House  of  Representetives;  that  the  House 
should  be  in  session  when  It  receives  the  retmn  of  the  bill 
from  the  President;  the  House  should  be  in  session  when  the 
objections  of  the  President  are  returned  to  It;  there  should 
not  be  a  Joint  session.  A  joint  session  is  not  a  session  of  the 
House  of  Representetives,  but  it  Is  something  entirely  sepa- 
rate from  it  and  dissimilar  to  it. 

The  resolution  does  not  involve  surrendering  any  right,  nor 
does  It  purport  to  accept  an  tnvltetion.  It  proposes  to  pro- 
vide a  joint  session  in  lieu  of  the  usual  session  of  the  House 
of  Representatives.  The  Senate  has  no  business  there,  and 
ought  not  agree  to  the  resolution. 

Mr.  TYDING6  rose. 

Mr.  STEIWER.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINGS.  The  Senator  said  he  was  concluding.  I 
was  on  my  feet  waiting  for  recognition  when  the  Senator 
should  have  concluded. 

Mr.  STEIWER.  No,  Mr.  President;  I  had  not  concluded. 
I  am  about  to  conclude.  Before  I  do  so  I  wish  to  make  fur- 
ther answer  to  the  question  raised  by  the  Senator  from  Ar- 
kansas [Mr.  RoBiNsoH].  He  said  he  saw  no  conceivable  rela- 
tion between  the  proposal  as  embodied  in  the  concurrent 
resolution  and  legislation  which  had  been  ccmsidered  and 
disapproved  by  the  Supreme  Court  of  the  United  Stetes.  The 
connection  is  a  practical  one.  Mr.  President,  and  It  is  merely 
this: 

Obviously  Congress  has  been  more  than  careless  in  the 
enactment  of  legislation  during  the  2  years  last  past.  Too 
often  we  have  exceeded  our  ccmstltutional  authority.  Too 
often  we  have  put  ourselves  in  such  a  position  that  the  courts, 
under  the  oaths  of  the  justices.  Mt  obligated  to  hold  our 
legislation  to  be  imconstitutlonaL 
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What  la  now  before  us  Is  merely.  In  my  opinion,  an- 
effort  to  proceed  by  way  of  tonovatlon  and  In  vlola- 
of  tbc  formula  of  the  Constitution.  It  Is  merely  another 
away,  another  chlsellnc.  another  step  toward  break- 
ing down  the  ConsUtuUon  of  the  United  SUtes.  Others  may 
do  as  they  please.  I  do  not  expect  that  my  feeble  protest 
vIB  itop  the  Ml— mrnt  to  the  concurrent  resolution.  I  had 
no  hope  In  the  beginning  that  my  voice  would  prevail  here, 
but  I  am  one  who  desires  his  view  recorded  and  to  let  the 
«  know  that  he  is  unwilling  to  proceed  in  any  way  other 
In  aeoordance  with  the  dictates  and  directions  of  the 
orgmile  law  of  our  country.  This  body  can  reiuier  no  better 
svftoe  than  by  insistence  upon  a  complete  fidelity  to  that 

Ifr.  TYDINOS.  Mr.  Prertdwit.  ywterday  I  announced  that 
as  soon  as  I  could  get  the  floor  this  morning  I  should  like  to 
_  on  war  debts.  sUMllzatlon  of  currencies,  revival  of 
-Icl  trade,  and  JiisiiiWM  iit.  but  notwithstanding  that  an- 
nouncement I  do  not  desire  to  stand  In  the  way  <A  a  consider- 
ation of  the  peT^<1*"g  concurrent  resolution.  If  there  are 
Senators  who  wish  to  discuss  It  at  length,  however,  I  may  as 
well  proceed  with  my  remarks.  On  the  other  hand.  U  the 
iMwiwtnn  U  likely  to  draw  to  a  cloee  in  the  very  immediate 
futore.  I  have  no  reason  or  desire  to  block  the  consideration 
of  the  pf*>d»»g  concurrent  resolution. 

May  I  ask  if  any  Senator  should  like  to  speak  to  the  pend- 
ing concurrent  resolution? 

Mr.  LONG.    Mr.  President 

Mr.  TYDINOS.  I  yield  to  the  Senator  from  Louisiana  in 
answer  to  my  question. 

Mr.  LONO.  I  do  not  desire  to  Interfere  with  the  Senator 
ttam  Maryland.  I  desire  to  speak  on  the  pending  concurrent 
resohitlon. 

Mr.  TYDINOS.  I  ask  the  Senator  from  Louisiana  how 
much  time  he  will  require? 

Mr.  LONO.  That  U  Just  the  trouble.  Mr.  President!  It  Is 
only  lately  that  I  have  decided  which  side  I  was  on  with  re- 
spect to  the  pending  concurrent  resolution,  and  I  should  not 
wish  to  tie  myself  down  to  any  particular  amount  of  time  in 
diiffuiffttng  it. 

Mr.  BARKLKT.  If  the  Senator  took  a  little  time,  he  might 
get  on  the  other  side  of  the  question  before  he  concluded. 
Mr.  LONO.  That  is  Just  the  point.  Mr.  President. 
Mr.  TYDINOS.  In  view  of  the  statement  of  the  Senator 
from  Louisiana,  from  which  I  interpret  that  his  proposed 
addresi  to  the  Senate  will  be  rather  long,  and  In  view  of  what 
I  have  .said  to  him  privately  and  publicly.  I  do  not  feel  I 
would  be  obstructing  the  pending  resolution  if  I  were  to 
proceed  for  35  or  40  minutes. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mary- 
land has  the  floor. 


BnAKKAMnrr.  cuaaxncT 
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Mr.  TYDINQ6.  Mr.  President.  I  offer  a  resolution,  to 
which  I  shall  address  myself,  which  I  send  to  the  desk  and 
ask  to  have  read  in  my  time. 

The  PRESIDENT  pro  tempore.    The  ieBOiutkm  win  be 


The  Chief  Clerk  read  the  resolution   (S.  Res.  141).  as 

of  poutiesl 
_  Id  «wry  pnkcUc»l  way 
tlM  peac*  of  tb*  worM  sad  tlM  •eoBomlc  and  poUUcal  waUar*  oi 
oOtmr  natlona  ■■  wall  ••  tbalr  own.  aad  bar*  nertr  faUed  to  respond 
to  the  eaU  of  dlstnaa  of  other  ptopim  and  eowntrtta:  and 

TTTiMHi  ta«  poopto  at  tiM  Unltad  Statas  an  a^wslly  daalraua  of 
corractUag  any  mlaapprabaiMlona  in  this  regard  and  to  proclaim 
that  DO  reaaon  ■hall  exist  for  quaattaalng  their  daalre  to  aid  In 
way  the  sotutkn  of  the  acute  probleina  at  the 
trooi  the  war  and  the 


lite  probli 


nat»n«<>i  ecooomle  recovery  and  wertd  aacnwaio  fseovery  are  Incx- 
trteabty  bo%md  together  and  that  the  principle  of  the  good  neigh - 
ber  should  oharacterlae  the  reiattoiwhtp  between  the  United  Statee 
and  all  other  natlona;  and 
WbereiM  atmllar  vlewa  have  been  bald  by  BepubUean  adminlatta- 
and  leading  ■tsteemtn  of  the  BepubUcan  Party,  ao  that  theee 
▼lewB  bate  tiM  and ot— ant  of  both  our  ma}or  poUtlcal 


Wbereaa  It  U  unlTersally  rwsognlaed  ttiat  tbere  U  no  problem 
existing  today  which  is  operating  more  directly,  constantly,  and 
powerfully  to  make  understanding  and  good  will  between  nations 
dlAcult.  and  therefore  to  postpone  the  return  of  economic  well- 
balag  and  durable  world  peace  than  the  chronic  problem  of  Inter- 
foearamenUl  debts  arising  and  resulting  from  the  war;  and 

Whereas  the  next  Installment  of  allied  war  debts  owing  to  the 
United  States  U  due  and  payable  on  the  15th  of  Jxine  1935,  and  no 
payment  on  these  debts  was  made  when  the  last  Installment  came 
due  on  December  15.  1934.  and  the  value  and  coUecUblllty  of  these 
debts  are  becoming  more  and  more  Jeopardised  by  the  passing  of 
time  and  the  failure  to  devise  and  consummate  a  workable  and 
mutually  reasonable  settlement  thereof;  and 

Whereas  such  officials  and  leaders  of  Buropean  public  opinion 
and  action  as  Premier  Flaadln  of  Prance;  Boonomlc  and  Finance 
lilnlster  Schacht  of  Germany:  and  the  ChanoeUor  of  the  Exchequer 
Chamberlain  of  Great  Britain,  have  within  recent  weeks  given 
public  indication  of  their  recognition  of  the  gravity  of  the  problem 
created  by  the  vmsettled  state  of  intergovernmental  debts  and  of 
their  desire  for  an  equitable  settlement  that  will  promote  and  not 
retard  world  trade  and  that  Is  In  keeping  with  the  present  eco- 
nomic and  financial  conditions  of  the  world;  and 

Vmereas  in  June  and  also  In  December  of  1934.  In  the  exchange 
of  notes  on  the  allied -debt  subject,  both  Prance  and  Great  Britain 
did  not  repudiate  them  but  frankly  acknowledged  the  validity  and 
legality  of  their  respective  war  debU  to  the  United  States  and 
expreesed  a  dealre  and  wlUlngness  to  make  a  reasonable  and  feasible 
settlement  of  theee  debU;  and 

Whereas  It  Is  the  desire  of  the  people  of  the  United  SUtes  as 
indispensable  both  to  economic  recovery  and  to  world  peace  to 
secxire  reduction  of  armaments  by  all  nations  and  to  Inaugurate 
an  lirunedlate  5-year  holiday  in  arms  construction.  In  order  to 
facilitate  and  ensure  rapid  recovery  from  the  ravages  of  the  pro- 
tracted depression,  and  to  prove  good  faith  to  one  another  in  their 
treaty  commitments  to  peace:  and 

Whereas  general  end  drastic  reduction  of  aiteaments  la  vital  to 
both  world  peace  and  to  economic  recovery,  the  expenditures  for 
armaments  and  war  being  by  far  the  largest  items  in  the  budgets 
of  the  nations;  and 

Whereas  responsible  statesmen  at  all  the  large  nations  of  the 
world  have  repeatedly  expreeeed  their  wllllngneea  to  Join  In  a 
general  universal  movement  for  the  reduction  of  armam-nts.  but 
the  disarmament  conferences  have,  during  the  past  few  years. 
failed  to  reach  any  substantial  accord  as  to  reduction  largely 
because  of  the  111  will.  fear,  and  reaentmenU  engendered,  particu- 
larly in  Kurope,  by  the  destrucUveneas  of  the  last  war  and  by  the 
treaties  reetUtlng  therefrom;  and 

Whereas  a  strong  Indication  of  the  sentiment  In  Great  Britain 
has  Just  been  obtained  by  a  popular  referendum  wherein  the  vote 
on  the  question  of  all-round  drastic  reduction  of  armaments  by 
International  agreement  showed  over  90  percent  In  favor  of  suob 
reduction  and  agreement,  a  percentage  that  well  represents  the 
overwhelming  public  opinion  of  our  land;  and 

Whereas  a  5 -year  holiday  In  arms  construction  accompanied  by 
gradual,  drastic,  and  pro  rata  reduction  In  arms,  agreed  to  and 
carried  out  by  the  nations  of  the  world,  would  be  not  only  the 
slncerest  guaranty  of  world  fjeace  but  would  also  result  In  bring- 
ing national  Income  and  national  expenditures  within  balance 
In  all  nations,  would  greatly  reduce  taxation,  would  vastly  Increase 
the  buying  power  of  aU  ootintrles,  and  consequently  would  go  far 
toward  restoring  to  normal  the  benefits  of  vrorld  trade,  both  for 
agrlciilture  and  for  industry:  and 

Whereas  for  the  further  advancement  of  world  trade  and  there- 
fore for  the  proeperlty  of  all  peoples  there  should  be  a  revival  of 
confidence  In  the  money  units  of  the  world,  now  so  disordered  and 
almost  chaotic,  by  a  working  stabilization  of  International  cur- 
rencies under  international  agreement,  such  as  wotild  inspire  con- 
fidence in  bMSlpees  men  and  producers  everywhere,  and  which 
would  largely  restore  normal  foreign  trade,  thvis  tending  to  relieve 
unemployment  and  to  reflate  our  sadly  defiated  market  value  of 
commodities,  securities,  and  real  estate;  and 

Whereas  the  United  SUtee.  by  reason  of  iU  unprecedented  con- 
tribuUons  to  the  World  War.  its  unselfish  and  eq\ially  unprece- 
dented abstention  from  all  the  spoils  of  war  at  the  peace  table.  In 
harmony  with  the  magnanimous  pronouncements  of  President 
licKinley  In  1896,  and  of  Prealdent  WUson  In  1917  (namely,  that  it 
la  our  settled  policy  not  to  wage  wars  of  aggression  and  not  to 
accept  the  spoils  of  victory),  is  in  a  position  to  take  the  lead  in 
a  world-wide  movement  for  the  solution  of  these  four  acute  Inter- 
national problems.  (1)  war  debU.  (2)  disarmament.  (3)  sUblliza- 
tkm  of  currencies,  and  <4)  a  sound  revival  of  wtwld  trade,  which 
BOW  ao  harass  the  world  and  retard  both  economic  recovery  and 
world  peace,  and  to  the  solution  of  which  a  world  conference 
sbould  be  called  to  be  held  at  the  city  of  Washington  at  the  earUest 
convenient  and  practicable  time:  Now,  therefore,  be  It 

Bmaolved.  That  the  Preaident  of  the  United  Statee  la  requeeted.  If 
not  incompatible  with  the  public  Interest,  to  advise  such  govern- 
ments as  he  may  deem  appropriate  that  this  Government  desires 
as  onoe  to  take  up  direcUy  with  them,  with  a  view  to  entering  into 
laftwaatlanal  agreements  and  treaties  with  other  nations  at  a  con- 
ference to  be  held  In  the  city  of  Washington,  the  following  matters: 
The  settlement  of  the  intergovernmental  debts,  the  means  of  ob- 
taining a  substantial  curtailment  in  world  armaments  and  a  holi- 
day in  world  armament  construction,  the  means  of  securing  a 
stabUlsaUon  of  the  currency  systems  of  the  world,  and  the  means 
for  rertvlBg  world  trade,  all  to  such  an  extent  and  under  such 
as  toMf  be  sgresrt 
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Mr.  TYDINOa    M^.  "Presideait.  <»a  Jtme  15.  IMS,  a  iate 

barely  3  weeks  away,  another  batdh  of  sewriannua]  tnstaU- 
raents  of  the  war  debts  owing  to  t2ie  United  States  oome  doe. 
ThcBe  installments  owing  by  the  Allies  on  June  15  aggregate 
|166.000,60e  and  win  be  due  to  our  Qovenuneot  from  the  fol- 
lowing countries:  Belgium,  Caecboskyvakia,  Bstonia.  Finland, 
nrance.  Greoee.  Great  Kitain,  Italy.  Latvia.  Lithuania, 
Poland,  Rumania,  and  Yugoeiavia. 

In  addition  to  these  tostaflments  tbe  German  Oovemment 
owes  the  United  States  Govenuneat,  on  aocount  of  the  army 
of  occupation  costs  and  tm  Qw  Xtaced  Claims  Commission 
awards,  an  unpaid  ludanoe  ef  $340.000 jNO  ef  principal, 
wholly  disregarding  iatepeet.  Itie  original  aasount  of  this 
German  debt  was  $477,000,000.  Germany  Is  now  aad  has  been 
for  several  years  wholly  in  detanttt,  and  notblng  has  been  paid 
during  that  time. 

As  we  Icnow.  ttie  last  preyious  installments  due  ft«m  tiw 
^fflied  debtors  on  Deoember  15,  1834,  for  similar  large 
amounts,  remain  wholly  impakL  Prior  to  that,  for  a  year  or 
more  small  aaaounts  only — eometimes  called  "  token  *'  pay- 
ments— were  paid  by  some  «f  the  Allied  debtors,  others  pay- 
taig  nothing  on  their  aiatured  instaHments. 

It  is  ooBunon  knowledge  among  all  of  us  that  the  June  15, 
19S5,  InstaSments  on  the  war  debts  will  not  be  paid.  Indeed, 
if  any  deMcr  nation  de^red  to  make  a  so-called  "  token  "  or 
partial  pajrment,  that  is,  to  offer  ai^  amount  sh<Rt  of  the 
fun  installment  due  to  June  IS  neat,  the  Oongress  of  the 
United  States  has  said  that  sach  partial  payment  duJl  not 
relieve  the  debtor  in  any  sense  from  being  in  default,  bat 
that  its  default  would  be  the  same  as  though  It  Iwd  paid 
nothing  at  all.  Insofar  as  It  has  the  power  to  do  so.  Congress 
has  put  an  Inhibition  upon  any  settlement  or  compromise  of 
theee  debts  by  several  enactments,  the  first  of  which  was 
Included  in  the  ratification  of  the  so-called  **  Hoover  mora- 
torium of  im." 

Present  indications  aU  show  that,  as  matters  now  stazul. 
no  money  wlU  be  reoeiued  by  the  United  States  on  account  of 
the  two  SMniannual  InBtanraoitB  due  in  1935,  one  on  Jtine  15 
next  and  the  other  an  DecendKr  15  next,  aad  there  is  nothing 
in  sight  which  would  lead  anyone  to  suppose  that  any  future 
iutallments  will  be  paid.  In  fact,  the  business  of  the  coUee- 
tktm  at  the  war  debts  owing  to  our  Oovemmeot  is  now  at  a 
recognised  and  sterile  standstllL 

These  observations  naturally  lead  to  Ihe  interrogatory: 
What  is  the  United  States  af  Anseriea  gotog  to  do  about  it? 
AsmA,  more  specifically:  What  is  the  Congress  af  the  United 
States  going  to  do  about  it?  Thus  we  are  confttinted  with 
the  fact  that  we  are  actually  not  only  not  going  to  receive  any 
money  on  account  of  these  debt  installments  due  ■/une  15 
next,  but  we  are  going  to  put  the  GovemmeBt  to  an  addi- 
tional expense  for  the  statioDexy,  cables,  and  labor  which  the 
Secretary  of  State  will  have  to  incur  to  remind  our  dei>tors 
that  June  15  is  pay  day.  Thus  the  idle  ceremony  pursues  the 
even  tenor  of  its  way. 

Mr.  BORAH.    Mr.  PresMent 

The  PRESUHNG  OFTICER  (Mr.  Rsacuvn  in  ttm  cbair) . 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Idaho? 

Mr.  TYDINGS.    I  yield. 

Mr.  BORAH.  Does  not  the  flenalor  think  that  it  is  not 
solely  a  question  of  «ftiat  the  United  States  is  going  to  do 
about  the  war  debts  on  the  ISih  of  June,  but  what  are  the 
debtor  governments  going  to  do  about  them? 

Mr.  TTDHKSS.  I  shaU  diacvMs  Ouit  questioa  a  little  later. 
My  observation  is  that  the  goveramente  which  owe  the  money 
are  not  going  to  do  anything  about  it  until  we  do  something 
about  it.  aad  because  we  should  do  •ocnething  about  it  I 
have  offered  the  resolution  whteh  has  Just  been  read  at  the 
desk. 

Mr.  fiHIPSTBAD.    Mr.  President 

The    PRESIDING   OFFICER.    Does    the    Sennbar   from 
Maryland  yield  to  the  Senater  fiwm  Minnesota? 
TYDINGS.    I  yiekl. 

SHIPSTEAD.  May  I  scy  la  the  Seaator  that  the 
Cannula  for  settlement  of  war  debts  has  already  been  ftaed. 
Jn  the  agreement  which  was  entered  teto  at  the  time  «f  the 


ddbt  settienents  the  foreign  governments  agreed  that  tqxn 
request  of  the  Government  of  the  United  States  they  would 
reissue  the  notes  we  now  hold,  rtissue  them  In  small  de- 
nominations, In  denominations  of  a  character  which  couki 
lae  sold  to  private  Investors  upon  the  stock  markets  of  the 
world.  They  even  admitted  or  agreed  that  they  would  per- 
mit and  asslet  us  in  having  them  sold  in  their  own  markets. 
and  that  they  would 

Bfr.  TYDINGS.  I  understand  aU  that,  taut  let  me  say  to 
the  Senator  that  In  spite  of  those  agreements  we  are  not 
getting  any  money.  Is  the  Senator  satisfied  to  let  the  sitna< 
tion  remain  as  it  is? 

Mr.  SHIPSTEAD.  Sometime  ago  I  submitted  a  resolution 
requesting  the  executive  department  of  the  Government  to 
carry  out  its  part  and  taice  the  next  step  in  afiking  the  gov- 
ernments to  issue  their  bonds  in  such  form  In  which  they 
could  be  sold. 

Mr.  TYDINGS.  If  the  Senator  will  bear  with  me.  I  am 
going  to  anticipate  some  very  natural  questions  wtiich  would 
arise  in  his  mind.  I  may  say  right  now  that  I  am  absolutely 
with  the  Senator.  My  object  is  to  settle  the  matter  and  xxot 
let  it  lie  with  no  income  at  all  being  derived  from  the  debts 
due  the  American  people,  and  to  that  matter  I  shall  address 
myself  immediately. 

Mr.  SHIPSTEAD.  If  the  Senator  will  indulge  me  a  mo- 
ment, I  think  the  next  step  ought  to  be  taken  by  the  Treas- 
ury Department  and  the  executive  (tepartment  of  the 
Government,  aad  that  st^  is  already  outUsed  in  the  agree- 
ments. 

Mr.  TYDINGS.    TtuA  is  what  I  am  advocating. 

Mr.  BHIPfcyi'tiAD.  I  have  on  the  table  a  resolution  re» 
questing  the  executive  branch  of  the  Government  to  take 
such  action.    Would  the  Ssiator  be  in  favor  of  so  doing? 

Mr.  TYDINGS.  Yes;  but  the  Congress  has  already  inhib- 
ited the  President  from  dodng  anything.  We  have  already 
Slid  that  anything  less  than  the  full  amount  of  the  install- 
ment  doe  shall  leave  the  debtor  nations  still  hi  defaidt.  I 
am  tiring  to  present  the  entire  situation  and  to  devlae  a 
plan  where  it  can  be  considered  la  conjuactlm  with  other 
thin^.  Because  I  do  not  feel  that  the  facts  are  altogether  a 
separate  issue,  I  ask  the  Senator  to  listen  uzxtil  I  have  wovea 
in  some  other  thoughts. 

In  answer  to  my  own  question  just  propounded,  I  presome 
the  Members  of  the  Congress  naturally  divide  into  two 
groups: 

First.  Those  who  are  content  to  let  oftatters  run  as  they 
are — which,  to  be  sure,  is  perfectly  satisfactory  to  the  debt- 
ors; for  it  Is  a  well-tra^tioDed  saaxim  of  det>tors  to  let 
keeping  dogs  He. 

May  I  say  Inf erentlaUy.  as  a  lawyer  who  has  had  occasion 
at  times  to  collect  debts  for  his  clients,  that  I  have  never 
fotmd  debtors  overwhelmingly  anxious  to  pay  their  debts 
where  they  have  grown  stale.  It  requires  a  great  deal  of 
urging  sometimes  in  arder  to  obtain  a  very  substantial 
settlement. 

The  fir^  group  Just  mentiotied,  those  v^ie  are  content  to 
let  matters  run  as  they  are,  carries  on  the  teey-pay-nothkag- 
.and-we-get-nothing  po^y.  That,  indeed.  Is  the  present  pel- 
fcy.  which  is  cfaaractBrlzed  by  a  «uiet  absence  of  payment 
but  a  loud  presence  of  rwalmtnation — ao  money,  but 
amimmy. 

Second.  There  is  the  oOar  group,  who  say.  "  You  not 
<mly  win  receive  nothing  on  June  15  next,  but  you  received 
nothing  on  Deoember  15  last,  and  we  tl^ak  ttiat  as  your 
present  policy  has  resulted  in  our  receiving  n^hing  at  aU, 
smne  other  policy  might  w^  be  evolved  in  the  hope  that  a 
different  approach,  which  cMinot  poe^tly  do  worse,  may 
wen  i»^i]ce  resuUs  Ughly  ben^cial  to  the  United  States 
in  this  time  of  need." 

I  think  practically  every  busineas  man  wiU  agree  th^  the 
second  group,  that  is,  those  who  propose  not  to  let  these 
debts  lie  fallow,  but  to  capitalize  them  for  the  best  advan- 
tagfe  to  both  our  own  country  and  the  world,  is  the  group 
vtduch  beat  represents  the  sentiment  aad  sound  policy  of  the 
Aaaerican  people.  That  is  the  group  who  would  do  as  a 
joaetioal  business  man  would  do  under  similar  eircumstaaeei. 


.  _      w..  v^  >v  .^v «% vx        r^T:%^T  A  rfi'm 
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,^  debU  that  are  uncollectlbte  In  whole,  on  which  noth- 
jLIii  w^tiy  ptM,  and  which  are  rapidly  becoming  chronic. 
the  TiiHtniM  man  has  leaniad  tram  experience  to  get  the 
IwlBent  ponlble  in  a  bad  ittiiatlon.  especially  if  he 
to  do  businaa  i«Aln  with  the  person  with  whom  he 
k  ggttllBf  Tbt  knger  thve  war  debts  remain  unpaid,  the 
iMg  i»al  Tahie  they  hare.  Whj  ihould  Congress  not  pursue 
^„y«.>—  methods  with  a  busliien  propoelUon.  for  that  Is 

cncOy  what  this  is?  «  w^ 

I  beheve  the  time  has  come  In  the  affairs  of  men  wnen 
H  U  wise  to  resunrey  the  entire  economic  meae  inherited 
from  the  war.  I  believe  such  a  sunrey  la  imperaUve  for  the 
welfare  of  our  own  country  and  the  aalrage  of  civilization. 
To  contmue  hurling  epithets  back  and  forth  across  the 
Atlantic  and  to  remain  idle  in  flalda  of  construcUve  endeavor 
wtereby  to  allerlate  the  JlaUaaa  and  suffering  in  our  own 
■Dd  other  i^nAi  Is  to  be  unworthy  of  the  tradiUons  of  the 

Republic.  .     ^  w,  4    11 

A  spirit  of  nattooallam  U  a  proper  and  Uudable  one  at  all 
tiBMa  If  kept  within  reaaonable  limits.  Indeed,  a  spirit  of 
naUonalism  Is  nothing  more  than  the  love-of-home  spirit  on 
■  naUonal  scale.  I  hope  I  share  in  these  Impulses  of  the 
human  heart.  But  a  spirit  of  nationallan  which  denlea  to 
one's  country  benefits  and  improvements  which  are  obtain- 
able through  a  broader  view  of  life  and  events,  is  not  loyal, 
true  or  constructive  naUonaham.  Patriotism  Is  the  concept 
of  one's  desire  to  serve  his  country  for  its  real  ultimate  good 
rather  than  for  lU  apparent  immediate  good.  Patriotism  Is 
to  be  distinguished  from  blind  Isolationism.  Moreover,  a 
well-intentioned  patriotism,  as  expressed  in  our  present  gov- 
ernmental debt  policy,  has  not  achieved  the  desired  result, 
,y^,»«itig  that  the  result  intended  was  to  produce  the  pay- 
ment of  those  war  debta.  In  other  words,  the  intention  was 
good  but  the  effect  was  futile.  It  Is  my  purpose,  our  pre- 
vious efforts  having  failed,  to  present  and  advocate  a  plan 
which  I  hope  will  bear  fruit,  and  for  that  reason  the  reso- 
lution previously  read  at  the  desk  has  been  offered,  and  I 
believe  points  the  way  to  this  objective. 

No  Senator  nor  dttaen  dreams  of  collecting  these  debta 
by  war.  As  the  late  Philander  Chase  Knox,  of  Pennsylvania. 
once  sUted  in  this  honorable  body,  "  NaUons  do  not  go  to 
war  over  a  promlaaory  note."  Now.  If  they  are  not  to  be 
collected  by  war— and  Ood  forbid  that  we  shall  ever  try 
fuch  a  brutal  method— we  must  find  some  business  or  com- 
mon-sense way  to  adjust  these  financial  obUgaUons.  Now 
they  are  abaolutely  stagnant  and  aa  dead  as  last  summer's 

Lol  w  review  a  bttle  history.  What  was  the  World  War? 
It  was  a  atruggle  by  wellnlgh  all  the  naUons  on  the  face 
of  the  earth  to  setUe  IntemaUonal  disputes  and  differences 
toy  force  of  arms.  Conference  would  have  been  infinitely 
better,  for  Justice  would  have  held  more  steadily  the  scales. 
Even  a  bad  settlonent  by  conference  would  have  been  vastly 
preferable  to  the  ungodly  cost  of  life  and  treasure  which 
issulted  when  the  conference  table  was  transferred  from  the 
agitoroom  to  "  no  man's  land  ",  where  all  nations  got  the 
worst  of  the  bargain,  victors  and  vanquished  alike.  At  any 
rats,  from  that  attempted  settlement  of  Inten^itional  difll- 
c^mflB  by  brute  force.  dvlUzatlon  had  a  bin  rendered  to  It 
toy  the  god  of  war  to  the  extent  of  (300.000.000.000.  repre- 
senting the  material  treasure  wasted  m  the  war,  and  that 
was  its  cost  only  to  tl»  date  of  the  armlstics.  tta  reaoltant 
effects  on  trade,  ocmnisrce.  and  values  havs  almost  doubled 
this  coloaaal  aom.  Besides  that,  many  tens  of  mllMone  of 
men.  women,  and  children,  most  of  them  boys,  were  the 
casualties  of  that  holocaust — those  who  were  killed  In  action. 
those  who  died  of  wounds,  thoss  who  died  from  diseases  and 
other  causes  directly  attributable  to  the  war.  and  those  who 
were  incapacitated  by  wounds. 

Only  a  fool  would  suppose  that  after  a  tremendous  con- 
flict hke  the  World  War.  with  its  imprecedented  destnicUon 
of  wealth  and  human  life,  the  world  could,  in  a  stride,  go 
back  to  the  pre-war  tempo  of  events.  All  the  pre-war 
problems  remained  unsettled  by  the  war,  and  to  them  hun- 
dreds of  new  ones  were  added,  more  far-reachlxxg  and  acute 
t^ti  those  attempted  to  be  settled  by  force  of  arms  tram 


1914  to  1918.  indeed,  the  disillusionment,  the  loss  of  faith, 
the  discouragement,  the  prejudices,  the  debts,  and  the 
misery  following  the  World  War  have  poised  all  of  civiliza- 
tion again  upon  the  very  brink  of  new  hostilities,  strange 
and  Insane  though  it  nnami  Tbs  world  Is  a  veritable  armed 
camp.  Little  has  been  ssttlsd  and  Uttls  has  been  attempted 
in  the  way  of  settlement  since  November  1918.  Indeed,  the 
world  was  nsvor  more  in  a  state  of  unsettlement  than  now. 
It  seems  that  most  people,  while  deploring  the  terrible  con- 
flict of  20  years  ago  and  its  consequences,  have  preferred 
to  drift  helpleaaly  into  another  terrible  ordeal,  or  purpo6«ily 
to  shut  their  eyes  to  it.  rather  than  to  strive  for  ways  aad 
m^f^***  and  the  vision  and  the  sense  to  avoid  another  great 
catastrophe  to  humanity* 

The  war  debts  represent  <mly  one  phase,  however  Impor- 
tant, of  our  international  problem.  We  must  consider  and 
solve,  in  conjunction  with  the  other  nations,  all  the  acute 
questions  that  are  blocking  world  peace,  stagnating  world 
trade,  and  undermining  confidence  in  our  units  of  currency. 
My  resolution  does  not  seek  an  adjustment  of  the  debts 
alone.  That  is  but  one  item — tax  Indispensable  item,  in  my 
humble  opinion — but  there  are  three  other  vital  problems 
that  must  be  considered  and  solved  in  connection  with  the 
setUement  of  these  debts,  problems  whose  solution  will 
amply  warrant  and  repay  any  type  of  reasonable  adjustment 
of  the  allied  and  German  indebtedness. 

Let  me  take  the  pains  to  make  my  own  position  clear. 
In  order  that  we  may  strip  from  the  solution  of  the  war- 
debt  question  the  weeds  and  underbrush  of  useless  contro- 
versy and  mlsimderstanding.  let  me  say  with  emphasis  that 
this  resolution  and  my  remarks  must  not  be  interpreted  as 
even  suggesting  that  the  war  debts  be  reduced  or  read- 
Justed  as  a  proposition  standing  alone.  I  further  desire  to 
go  on  record  as  vigorously  opposing  disarmament  by  the 
United  States  alone,  aa  an  example  to  other  nations,  espe- 
cially in  this  day  of  excessive,  abnormal,  and  IncreaKlnf 
armament  among  the  nations.  Armaments  are  relative; 
disarmament  must  alao  be  relative.  Likewise,  I  do  not  ad- 
vocate stabilization  of  the  currency  of  the  United  Statesi  as 
a  gesture  toward  the  stabilization  of  the  currencies  of  other 
countries,  because  any  stabilization  would  be  short  lived  and 
might  be  highly  injurious  to  our  own  country  if  it  v/ere 
not  based  upon  international  agreonent.  particularly  among 
the  larger  ^inan/^^i  nations. 

So,  too,  I  am  not  in  favor  of  the  United  States  alone 
lowering  its  tariffs  to  stimulate  the  trade  of  foreign  nations, 
without  those  nations  according  the  United  States  equal 
advantages  and  privileges. 

In  short,  reverting  to  the  war  debts,  so  far  as  I  am  con- 
cerned, their  present  amount  shall  renudn  imtouched  unless 
and  until  the  other  three  indispensable  factors  to  world 
recovery  and  world  peace  are  Included-  For  even  if  the 
debts  were  paid  in  full  tomorrow  morning,  or  canceled  in 
toto  today,  or  whatever  solution  might  be  made  of  the  debts 
alone,  there  would  yet  be  no  hope  for  humanity  to  en:.erge 
from  confusion  aua/A  dfsargandtaatlon  all  over  the  earth  unless 
such  a  settlement  of  the  war  debta  were  conditioned  upon 
and  accompanied  by  a  return  to  international  economic 
sanity. 

Thus  there  are  four  questions  which,  to  my  mind,  are  vital 
both  for  recovery  from  the  depression  and  for  the  protec- 
tion of  civilization,  and  I  measure  my  words  In  making  that 
observation.    They  are: 

First,  A  reasonable  cash  settlement  of  the  war  debts  owing 
tng  to  the  Oovemment  of  the  United  States  by  the  Euro- 
pean allied  governments  and  by  Germany. 

Second.  Draatk  general  reduction  of  armament,  as  nearly 
pro  rata  aa  possible,  including  an  immediate  universal  5 -year 
holiday  or  moratorium  in  arms  construction. 

Third.  Stabilization  of  currencies  by  international  agree- 
ment; and 
Fourth.  Revival  of  sound  world  trade. 
It  is  perhaps  well  to  recall  the  original  settlement  of  the 
war  d^ts.  Our  Debt  Finding  Commission,  operating  from 
19S3  to  1926.  mads  vartaos  and  varying  settlements  with  our 
Buropean  debtors.    The  effect  of  these  debt-funding  settle- 
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ments.  according  to  hanking  tables  and  a  book  tasned  by  the 
Brookings  Institution,  which  I  quoted  in  a  little  book  I  wrote 
on  the  subject  with  wiii<±.  many  Senators  are  lamlhar. 
was  to  reduce  the  then  present  cash  value  of  these  debts — 
«R«fiiming  that  ttkey  were  good  and  collectible — from  $12,000.- 
000,000  of  combined  principal  and  interest  to  about  $7,000.- 
000.000.  The  Allies  owed  us  $12,000,000,000  on  notes  which 
had  no  security,  or  practically  no  security  b^iind  than,  as 
we  generally  conoeite  It.  and  which  they  could  not  pay. 
These  were  exchanged  for  notes,  in  financial  effect,  for 
$7,000,000,060.  which,  as  conditions  developed  through  the 
present  catastrophic  depression,  they  are  likewise  unable  to 
pay  as  they  stand.  Certainly  without  effects  that  would 
be  dangerous  to  the  whole  worid. 

The  kind  of  settlement  envisaged  by  my  resohition  is  lllns- 
trated  at  least  as  a  basis  for  negotiation  in  a  plan  entitled 
"  Uquldattng  World  Depression  ",  recently  published  by  the 
Business  Men's  Committee  of  Chicago,  which  I  diall  put  into 
the  RscoBD  at  the  conclusion  of  my  remarks,  and  it  is  well 
worth  reading  as  a  means  of  seeing  what  might  possibly  be 
done.  Under  its  terms  the  United  States  would  get  serial 
cash  payments  on  bonds  or  notes  satisfactorily  secured  or 
guaranteed  so  as  to  make  all  the  payments  certcin.  but  such 
settlement  would  be  made  only  as  a  part  of  a  cc»nplete 
program  for  world  Improvement,  as  contemplated  by  my 
resohition. 

In  passing  it  might  be  well  to  call  attention  to  the  fact — 
especially  because  there  are  some  of  my  distinguished  col- 
leagues who  were  then  Members  of  the  Senate— that  these 
unprecedented  loans,  amounting  to  $10,000,000,000,  were 
made  to  the  AlBes  to  be  used  for  purely  destructive  purposes. 
We  mif^t  as  well  be  honest  with  ourselves,  which  is  what 
the  word  "  recdistic  "  ought  to  mean.  It  is  my  contention — 
and  I  think  any  experintced  business  man  or  banker  will 
agree — that  such  huge  loans  made  for  destructive  purposes, 
without  any  security,  or  substantially  any  security  to  protect 
them,  are  really  uncoDectiUe  as  business  prcqxieltions.  If 
money  is  loaned  for  constructive  purposes,  to  create  some- 
thing, to  produce  something,  especially  irtwre  the  loans  are 
of  immense  ^ize,  there  is  a  solid  basis  for  the  hope  of  collec- 
tion, even  though  unsecured.  But  where  the  money  is  to  be 
tised  for  the  destructhre  and  wasteful  purpose  of  carrying  oa 
a  war.  such  advances  cannot  be  oonMdered  from  a  business 
standpoint  as  a  sound  loan  or  as  a  bona  fide  Investment. 
I  could  far  more  easily,  if  I  were  so  inclined — which  I  am 
not— criticize  the  makii«  of  the  original  loans  than  the 
acceptance  of  even  a  poor  compromise  of  loans  so  made.  In 
fact,  such  loans  and  advances  can  be  Justified  only  upon  the 
ground  of  our  feverish  interest  in  the  war.  This  does  not  In 
any  sense  detract  from  the  legality  of  the  debts,  or  even  the 
equity  as  between  the  United  States  and  the  European  na- 
tions. I  make  this  statement  In  naked  terms  of  business  and 
common  sense.  We  9ot  into  this  mess  of  bad  debts,  and  any 
merchant  or  any  man  with  horse  sense  in  such  a  situation 
would  make  the  best  adjustment  possfUe.  In  addition,  it 
may  be  said  that  the  ability  to  pay  on  the  part  of  our  war 
debtors  has  been  seriously  crtpfded  since  the  ddat-funding 
settlement  by  the  most  devasta^ting  depression  of  all  time. 
If  the  earlier  adjustment  was  justtfled.  a  restudy  under 
present  world  conditions  is  certainly  in  order. 

I  refer  to  the  plan  of  the  Chicago  Businessmen's  Com- 
mittee once  more  to  call  attention  to  the  fact  that  It  deals 
with  the  German  war  debt  owing  to  our  Oovemment  on 
Identically  the  same  terms  as  that  of  the  Allies.  Thus,  no 
distinction  is  made,  nor  do  I  favor  any  distinction  in  the 
adjustment  of  these  war  debts  between  our  old  allies  axul 
associates  and  our  former  enemy  but  now  our  friend.  To  me 
all  these  differences  are  forgottoi  in  dealing  wltti  this  subject. 

I  said  that  a  business  man  would  make  the  beat  adjustment 
possible  in  a  similar  sltuatlfm.  Now,  what  Is  the  best  adjust- 
ment possible?  It  ia  not  (mly  to  secure  a  fair  percentage  of 
our  war  debts  in  cash,  which  we  very  nnich  need  at  this  time, 
but  also  to  obtain  the  tmnendous  collateral  advantages  so 
vital  not  only  to  the  United  States  but  to  aU  the  natioiM  of 
the  world.  By  far  the  largest  ezpendttures  in  tlie  budgets  of 
the  variooB  natkms  are  the  war  Items,  asBaaf  which,  as 


everyone  knows,  armaments  are  oonspkuous.  Ftum  flvs 
billion  to  six  billion  dollars  every  year  are  now  being  squeeaed 
from  the  overburdened  and  largely  impoverished  taxpayers  of 
the  world  for  fresh  quantities  of  munitions.  Tbday  the 
world  has  more  armaments  than  ever  before  in  peace  time, 
llie  only  purpose  of  these  huge  increases  tn  instruments  of 
slaughter  Is  that  they  are  being  built  for  an  expected  war. 
Otherwise  there  would  be  no  justification.  They  have  no 
other  purpose.  While  the  United  States  is  not  directly  in- 
v<dved  in  the  European  controversies,  the  excessive  arming  of 
the  European  nations  forces  us  to  spend  enormous  sums  of 
money  to  keep  up  with  the  military  procession.  I  am  in- 
formed that  the  United  States  will  spend  more  money  on 
armaments  this  year  and  next  year  than  any  other  single 
naticm.  notwithstanding  the  fact  that  it  is  the  overwhelming 
desire  of  our  people  to  avoid  war  and  to  cease  constant 
preparation  for  war  by  )axgt  and  excessive  armament 
building. 

We  seem  to  the  foreign  nations  to  be  speaking  the  lan- 
guage of  peace,  but  to  be  building  the  instruments  of  war. 
lliat  is  Identically  the  same  Impression  we  get  of  the  other 
nations.  We  cannot  understand  why  they  are  not  convinced 
of  our  peaceful  intent  and  purpose,  and  they  fail  to  see  what 
we  think  we  clearly  see,  that  their  purposes  are  militaristic 
and  martial,  just  as  in  war  it  is  always  the  enemy  of  each 
country  that  is  the  aggressor  and  the  other  country  is  fight- 
ing purely  a  war  of  defense.  Something  most  be  done  to 
call  a  hidt  on  such  a  perilous  and  unnecessary  condition. 
Again,  I  think  my  resolution  points  the  way. 

Consider  for  a  moment  the  question  of  armaments  as  a 
purely  economic  or  financial  pnqposition.  The  easiest  pos- 
dble  way  to  balance  our  Budget  and,  indeed,  to  balance 
every  national  budget  in  the  world,  is  to  get  an  agreement 
of  the  nati(nis  to  cease  building  armaments  for  a  while. 
Can  we  not  convince  the  other  nations,  and  should  they  not 
convince  us,  that  the  wwld  can  worry  along — at  least,  the 
peoples  who  fl^t  the  battles  and  pay  the  bills — without  a 
war  for  another  5  cnr  10  years?  Is  this  too  much  to  ask  of 
civilized  peoples?  Why  not  try  an  experiment  in  real  peace 
and  see  how  it  woiics?  Hence  the  proposal  for  an  Immedi- 
ate 5-year  iK^day  in  arms  construction  is  a  short  cut,  and 
the  greatest  single  short  cut  out  of  the  depression  for  all 
the  nations.  It  will  also  be  the  first  de  facto  world  declara- 
tion of  peace  in  history.  We  have  witnessed,  thanks  in 
large  measure  to  the  untiring  efforts  of  the  distinguished 
senior  Senator  from  Idaho  [Mr.  Bobah],  a  de  jure  declara- 
tion of  peace,  the  Brland-EI^ogg  Peace  Pact.  We  thus 
have  peace  by  law  and  treaty.  Now  let  us  have  peace  by 
concrete  universal  action,  by  a  moratorium  on  arms  build- 
ing, and  make  the  treaty  worth  while.  Why  is  not  a  mora- 
torium in  armaments  at  least  as  feasible  and  as  desirable  for 
relief  as  the  well-known  moratoriums  on  debts? 

The  United  States,  for  example,  imder  snch  a  proposed 
arms  holiday,  would  save,  in  regular  construction,  about 
$300,000,000  a  year,  and  doubtless  we  oonM  also  manage  to 
avoid  the  expenditure  of  a  large  lart  of  the  biUion  doUars 
under  present  legislation.  In  the  same  way,  the  European 
nations  could  save  perhaps  a  billion  dollars  a  year  dining 
such  hohday.  Think  of  that!  Thus  their  internal  national 
budgets  could  be  put  into  balance,  and  an  immediate  and 
vast  increase  in  world  buying  power  would  also  come.  If 
there  is  any  reason  why  such  a  holiday  or  moratorium  in 
arms  should  not  be  agreed  upon  by  all  the  nations,  it  can 
only  reside  In  thue  imagination  of  a  Baron  Munchausen  or 
come  out  of  the  mouth  of  Mars  himself. 

And  yet,  while  every  nation  builds  Increasix^  annaments 
because  all  other  nations  are  doing  it.  in  another  sense  the 
primary  cause  for  armaments  is  Intimately  connected  with 
economic  and  monetary  questicms.  The  desire  to  have  ar- 
maments primarily  springs  from  fear.  Fear  springs  from  uzk- 
sound  economic  conditions,  internal  and  external.  Unsound 
economic  conditions  are  themselves  produced  by  war,  and 
they  in  torn  sow  the  seeds  of  another  war.  This  is  a  most 
vicious  and  perilous  intenutional  drde. 

In  dealing  with  the  foor  subjects  covered  by  my  resolo- 
tkm,  1  find  myulf  largely  enWkHied  in  the  discnssion  of 
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W.  This  is  man  or  Imb  tneviUble.  It  li  becomizxg  more 
md'  more  recognlnd  by  all  students  and  thinkers  on  the 
mhlKt  o<  world  conditions  that  the  overvbelmlng  factor  In 
the  prwent  distracted  condlUon  of  the  world  Is  the  war 
Iteelf.  Our  current  historians  are  rapidly  coming  to  the 
uzianimous  conclusion  that  after  all  U  said  and  dane.  the 
great  problem  that  dvllMtinn  has  to  sotre  is  the  problem 
of  war.  Tor  example.  I  quote  from  a  radio  address  delivered 
on  icay  •.  IMA.  by  the  professor  of  Industry  and  dean  of 
the  Wharton  School  of  Finance  and  CouaMrae  of  the  Unl- 
▼eralty  of  Pennsylrania.  He  used  very  striking  language. 
I  quote  him: 

Vtovt.  It  la  sUly.  un«.  and  ^tile  for  us  to  mrnua*  that  w«  «r» 
mwm  KotiM  to  attAln  stabUlty  In  our  tonwrnc  order  ao  loog  m 
«•  an  i*cov«lng  from  Um  affects  of  pMt  graat  wara;  or  Uylng  our 
nuni  and  bMlng  our  poUclea  upon  tha  expactaUon  of  future 
wan  Our  modam  aoonotnlc  rtructura  U  ao  deUcataly  adjuatad 
^iii'Ma  equUlbrlum  la  of  auch  a  slowly  devakaplng  character  that 
wellBtply  caxmot  stand  grMt  wars.  AnotlMT  war  such  aa  that  ctf 
1914-18  may  waU  ilislllij  waism,  ioclety.  Great  wara  dai^ov 
markau^d  maataoutaUa  obMaetaa  to  trade:  undermlna  both 
national  and  Intarnatloiua  ijatWS  OC  eufrancy  and  cradlt;  davalop 
bad  dabt-forming  hablU;  maiaapand  oarUln  Unaa  of  Induatry 
and  agrlcultuxa  bayond  our  capacity  and  dealra  to  buy;  genarai^ 
anaad  uo  tha  proceaaaa  of  aconomlc  changa  ao  that  the  numbar 
STdlfflcult  adjuatmenta  la  Incraaaed;  fertUlae  tha  wall  for  future 
vara  and  generally  craaU  condlUona  of  unoartalnty  and  Inaa- 
eurtt'y  which  Uihlblt  bualnaaa  entarprlae.  reduca  employment,  and 
rational  aolutlon  dlllcult. 


the  whole  thing  up  beautifully  In  the  philosophy 

•ad  ttas  tect  which  he  weaves  into  that  observation. 

Here  is  vividly  epitomized  the  earthquake  effect  of  war 
upon  the  economic  and  financial  mechanism  of  the  nations. 

When  the  last  war  was  over  the  financial  structure  d 
-.^--■T.  naUons  was  violently  altered.  For  example,  in  the 
IMted  SUtes  before  the  war  we  were  an  exporting  and  a 
dritlor  NaUon.  After  the  war  the  United  SUtes  has  been 
an  exporting  and  a  creditor  Nation.  Oermany  lost  her 
export  trade  and  her  colonies  and  became  the  greatest 
dBtotor  naUon.  at  least  under  the  terms  of  the  Versailles 
Treaty.  Great  Britain's  creditor  position  was  seriously  im- 
paired, and  with  each  succeeding  year  rivalries  have  taken 
English  commerce  away,  due  primarily  to  the  fact  that  «ng- 
laod  for  4  years  thought  of  munitions  more  than  she  did  of 
exports. 

Fkced  with  all  these  dislocations  of  trade  and  commerce. 
and  burdened  with  an  unprecedented  and  unpayable  debt, 
with  great  ■moiiiiti  of  imemployment,  and  with  business 
adjustments  of  BseMSity  taking  place,  governments  turned 
to  currency  manipulation,  which  In  most  cases  amounted 
to  internal  repudiation,  as  a  means  of  temporary,  if  not 
permanent  escape.  Germany  was  the  first  to  pursue  or  be 
aMeted  with  this  precipitous  course.  From  1919  to  1923 
the  mark  splraled  downward  from  aroxmd  25  cents  to  zero, 
necessitating  a  complete  rebuilding  of  Germany's  currency. 
In  19M  France,  by  repeated  borrowings  against  mounting 
deficits,  saw  her  franc  drop  to  less  than  2  cents,  from  its 
armlstlee-date  value  of  around  1ft  cents,  and  only  the  heroic 
efforts  of  Prestdsnt  Poincare  saved  the  Ftmch  people  from 
a  fate  like  that  tmder  which  the  German  people  had  agon- 
Iwd.  Then  the  Japanese  depreciated  their  currency.  The 
Italians  followed  and  depreciated  their  currency.  Tlien  the 
y^tgHmh  depreciated  their  currency  in  1931.  and  finally  the 
United  SUtes  depreciated  its  curreiKy.  So.  the  wicked 
9tral  of  war,  ciirrency  deiureciation  and  armament  burdens 
bored  into  the  heart  and  soul  of  mankind.  The  economic 
war  for  supposed  self-pressrmtlon  goes  on. 

Depreciated  monetary  units  were  used  in  the  post-war 
pvlod  where  bullets  had  been  used  during  the  actxial  con- 
flict, and  as  our  own  currency  position  became  more  inse- 
cure our  taxes  mounted,  especially  as  we  also  Increaasd  our 
armaments.  ClvllizaUon.  already  staggering,  was  thus  dealt 
a  double  blow  by  governments  SfTsrywhere.  Of  course,  there 
were  some  trade  advantages  to  be  reached  by  depreciated 
f^tmfif.f  thoxigh  all  ecooomlsU  concede  that  they  are  but 
temporary.  So,  hand  in  hand  with  the  race  for  bigger  and 
better  armaments  the  govemmenU  vied  with  each  other  to 
drive  their  money  toward  the  point  of  worthleswy  In  their 
death  struggle  for  trade  sunrtral.  but  arxnaaseate  and  cur- 


rency depredatkm  were  Justified  by  distracted  sUtesmen  hi 
all  governments  as  necessary  to  preserve  or  to  increase  trade. 
The  next  step  was  the  poUcy  of  embargo,  tariff  quotas, 
exchange  control,  and  the  like,  which  operated  on  the 
thesis  that  each  country  would  sell  everything  it  made  to 
the  world  aiul  buy  practically  nothing  in  return.  As  all 
countries  adopted,  to  a  greater  or  less  extent,  this  selfLsh. 
one-way  philosophy  of  trade,  all  international  commerce 
worthy  of  the  name  necessarily  fell  to  an  Irreducible  mini* 
mum.  and  as  it  fell  the  army  of  unemployed  grew  and  grow, 
until  it  had  in  its  ranks— think  of  it! — more  men  than 
actually  were  imder  the  colors  in  the  World  War  on  Armis- 
tice Day  of  1918.  and  still  we  say  the  time  has  not  come  to 
cooperate  to  rebuild  an  insane  and  dislocated  world. 

The  Four  Horsemen  are  still  riding  throughout  Christen- 
dom in  this  year  1935.  Captain  War  Debts  fires  his  barrages 
of  hate  and  prejudice  back  and  forth.  Captain  Depreciated 
Currency  strikes  fear  into  the  heart  of  industry  and  agricul- 
ture all  over  the  earth.  Captain  Armament  ties  millions  of 
men.  in  the  form  of  taxpayers  and  consumers,  to  his  chaiiot 
wheels,  while  a  majority  of  the  young  adult  population  of  aU 
nations  leave  their  posts  as  wealth  producers  and  recdve 
intensive  training  in  the  manly  art  of  universal  destruction. 
In  the  meantime,  back  of  the  hosts  under  Captains  Embargo 
and  QuoU.  men,  women,  and  children  starve  behind  the 
lines,  crying  for  bread  and  work,  while  impoverished  govern- 
ments consume  the  remaining  wealth  of  the  world  to  feed 
and  succor  the  Increasing  numbers  of  unemployed,  much 
after  the  manner  of  a  man  trying  to  lift  himself  up  by  his 
bootstraps. 

Yet.  with  the  whole  world  headed  toward  the  most  san- 
guinary and  cruel  conflict  of  which  the  imagination  of  a 
Mephlstopheles  could  conceive,  with  unemployment  the  diiily 
care  and  protdem  of  every  government  beneath  the  sim.  ^Ith 
unsUbilized  currency  systems  sapping  the  remaining  vestiges 
of  confidence  in  the  mind  and  heart  of  every  business  nian 
and  producer,  and  with  the  burden  of  armaments  squeeiing 
the  last  tithe  of  tribute  from  an  overtaxed  world — with  all 
these  phenomena  as  clear  as  the  light  of  day,  there  are  those 
who  coimsel  this  continued  status  in  the  affairs  of  men,  even 
though  we  sink  further  and  further,  while  they  hesiUte;  ivnd 
while  they  hesiUte  we  aggravate  it  to  its  nth  power  rather 
than  to  try.  by  a  united  front,  to  restwe  some  order  In 
civilization. 

There  Is  only  one  great  general  who  can  down  the  Four 
Horsemen.  Never,  when  he  has  unsheathed  his  sword,  has 
he  failed.  He  is  the  leader  who.  in  every  great  emergency, 
becomes  the  man  of  the  hour,  and  quenches  the  fire  of  pas- 
sion and  induces  the  return  of  sanity.  This  leader  is  General 
Common  Sense. 

After  all.  Senators,  there  are  only  two  alternatives.  One 
Is  to  leave  things  as  they  are.  In  spite  of  the  deadly  drift 
toward  ruin  which  a  continuance  of  the  present  sitxiation  will 
ineviUbly  entail.  The  other  is  to  act  to  avoid  the  detuUy 
drift,  to  turn  Its  flank. 

Every  man  In  this  body.  Including  myself,  justifies  his 
vote  for  increased  armaments  because  other  nations  have 
increased  their  armamente.  Likewise,  every  man  in  this 
body  Justifies  embargo  tariffs  because  other  nations  have 
embargo  tariffs.  Yet  almost  every  man  in  this  body  would 
greatly  prefer  to  avoid  these  drastic  measures  but  for  the  fact 
thi^t  other  nations  have  forced  us  to  adopt  this  course.  What 
we  say  about  other  nations  they  say  about  us.  The  vicious 
circle  produces  world  vertigo. 

If  my  premise  be  sound,  then  the  way  to  get  rid  of  the 
depreciated  currencies  is  by  international  agreement,  cm  a 
fair  and  eqtiltable  basis,  of  course.  The  way  to  get  rid  of 
onbargo  tariffs,  quotas,  and  exchange  control  is  by  inter- 
national agreement,  of  course.  The  way  to  get  rid  of  exces- 
sive armaments  and  the  fears  they  create  and  the  expense 
they  engender  Is  by  International  agreement.  The  most 
beneficial  way  to  solve  the  problem  of  the  war  debte  is  in 
conjunction  with  these  three  other  vital  matters,  and  to  pro- 
mote a  plan  possible  of  fulfillment  In  this  quasi-bankrupt 
world  which  will  return  to  oivselves  and  to  our  debtor.i  the 
m«Timiiiw  MMsnt  of  resultant  stability  and  prosperity.    For 
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this  I  stand,  and  I  eonfldently  bespeidc  for  it  the  whole- 
hearted approval  of  our  people. 

BCr.  CONNAUiY.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  CONNALLY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 

answered  to  their  names: 

Boblnaon 

BuaaeU 

ScfaaU 

BchweUenbach 

Shappard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammeU 

Truman 

Tydlngs 

Vandenberg 

VanKuys 

Wagner 

Walah 

Wheeler 

White 


Ooetlcan                Lonergan 

Oouaena                 Long 

I><<*k^mRm              IfrAfton 

DUtarioh                MoCarraa 

Donahey                 McOOl 

Duffy 

IfdCaUar 

Flatetker                  Ifellary 

Frailer 

Maloney 

Qeoi'ga 

Metcalf 

Oairy 

lOnton 

Olbaon 

Moora 

Olaaa 

Murphy 

Oora 

Murrajr 

Guffey 

Neety 

Hala 

Harris 

Harrison                 Nye 

Hatdi 

Ollahoney 

Hayden 

Oerton 

Johnson                 Plttman 

Keyea 

Inope 

Kins 

Hadellffa 

La  PoUette             Beynolda 

BaUey 

Bankhead 

Barbour 

Barkley 

BUbo 

Black 

Borah 

Brown 

Bulkley 

Bulow 

Burka 

Byrd 

Bymea 

Capper 

Caraway 

Carey 

Chavaa 

Clark 

Connally 

The  PRESIDINO  OFFICER.  Eighty-nine  Senators  have 
answered  to  their  names.    A  quorum  is  present 

Mr.  TYDINGS.  Mr.  President,  If  our  difficulties  are  largely 
external — and  I  contend  that  they  are — then  our  treatment 
must  be  largely  external  if  we  are  to  escape  the  impasse  in 
which  we  find  ourselves.  Certainly  these  excruciating  condi- 
tions are  found  everywhere  in  the  world,  varying  only  in  de- 
gree, and  therefore  our  remedies  must  be  correspondingly 
broad  and  comprehensive.  What  we  want  Is  a  cure,  not  a 
palliative — a  permanent,  not  a  temporary  treatment  of  these 
matters.  The  situation  calls  for  a  surgical  operation,  not  a 
mustard  plaster. 

Let  me  refer  for  a  moment  to  South  America.  Those  Latin 
countries  were  not  in  the  war  except  nominally.  The  only 
cost  to  them  of  the  war  was  the  dire  effects  caused  by  the 
disruption  of  trade  and  the  dwindling,  almost  to  the  point 
of  extinction,  of  the  demand  for  raw  materials.  Our  citi- 
zens own  several  billion  dollars  of  the  bonds  of  those  South 
American  countries,  the  original  purchase  iHice  of  which 
was  par.  and  all  but  one  or  two  of  them  are.  and  for  some 
years  have  been,  in  default  in  both  principal  and  Interest. 
Here  we  can  see  the  results  of  the  war,  fKnngnnr^ff  of  miles 
a#ay  from  the  arena  of  war  itself,  and  In  countries  which 
furnished  not  a  soldier  nor  a  gun  as  their  contribution  to  the 
struggle.  Here  we  have  a  debt  situation  in  which  our  in- 
vesting citizens  would  rejoice  in  any  kind  of  a  fair  settlement 
or  compromise.  These  South  American  bonds  are  selling  on 
the  New  York  Stock  Exchange  for  almost  nominal  sums — 
certainly  less,  for  both  principal  and  Interest,  than  the 
amount  of  overdue  interest  alone.  I  feel  sure  that  If  the 
question  of  an  adjustment  of  these  debts  arose  there  would 
be  no  disagreement.  The  Senate  would  be  unanimous  in 
recommending  any  reasonable  compromise.  The  trouble  Is 
that  these  countries  are  not  able  and  will  not  be  able  to 
make  a  reasocotble  adjustment  of  these  sovereign  debts  until 
world  trade  shall  have  been  restored  and  imtO  they  shall  be 
able  to  sell  their  huge  surpluses  of  raw  material  the  world 
over. 

In  illustration  of  another  phase  of  this  Important  Inter- 
national question,  let  me  refer  briefly  to  this  country's  world 
trade.  We  export,  generally  speaking,  about  8  percent  of  our 
total  production.  Some  people  say  that  8  percent  of  our 
trade  is  of  such  little  importance  that  we  do  not  have  to 
bother  about  it;  that  is  to  say,  a  paltry  8  percent  Is  ttegllglble. 
According  to  that  philosophy,  may  I  say  that  to  have  In  the 
United  SUtes  4,000,000  employables,  without  worl:  would  like- 
wise be  of  no  particular  Importance  because  that  large  num- 
ber of  unemployed  is  also  but  8  percent  of  the  people  of  this 
country  over  10  years  of  age  who  work.  In  other  words.  If  we 
had  4,000,000  unemployed,  that  is  8  percent,  these  would  still 
be  92  percent  of  our  people  empiloyed.  and  heooe  under  this 


theory  It  would  not  be  a  matter  of  any  slgnlflcanoe.  If  8  per- 
cent of  all  we  produce  is  sold  abroad,  then  8  percent  of  all 
who  are  ^nployed  are  being  paid  their  wages  to  produce 
things  not  to  be  consumed  in  this  country,  but  which  must 
find  a  market  outside  the  United  States.  The  8  percent,  or 
4,000,000  workers,  would  be  permanently  unemployed  but  for 
this  foreign  trade,  and  their  unemployment  would  cause  stiU 
others  to  lose  their  opportunity  to  earn  a  livelihood,  for  the 
purchasing  power  of  the  4.000,000  now  working  to  sup^  for- 
eign markets  would  be  cut  off.  So,  if  the  8  percent  of  our 
total  production  which  has  hitherto  gone  into  foreign  trade 
is  lost,  then  the  8  percent  of  our  working  people — as  I  said. 
4,000,000  human  beings — must  become  permanent 
charges  upon  the  city,  county,  SUte,  and  National  Govern- 
ments. Including  dependents,  16,000,000  would  be  the 
nuznber,  and  if  one  will  consider  the  magnitude  of  relief 
requirements  he  will  realize  that  observation  to  be  extremely 
significant  in  this  year  and  day  of  the  depression.  Of 
course,  the  reasoning  of  this  8-percent  philosophy  is  both 
fallacious  and  short-sighted. 

Mr.  President,  one  frequently  hears  the  sUtement  from 
those  opposed  to  International  conferences,  that  the  United 
SUtes  "  never  lost  a  war  nor  won  a  conference."  That  is 
a  well-rounded  epigram,  pleasing  to  the  ear,  but  the  troth 
is  that  no  modei-n  nation  ever  really  won  a  war.  and  If  con- 
ference is  the  alternative  to  war.  then  no  modem  nation  ever 
really  lost  a  conference — not  even  the  United  SUtes. 

Mr.  LONG.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Sfnator  from  Louisiana? 

Mr.  TYDINGS.    I  yield. 

Mr.  LONG.  I  know  the  Senator  Is  well  versed  in  history; 
but,  as  a  matter  of  fact,  we  did  win  a  conference  once.  That 
conference  was  in  1815  at  CHient.  We  lost  the  War  of  1812. 
but  won  the  conference  at  Ghent. 

Mr.  TYDINGS.  I  thank  the  Senator  for  his  observation, 
but  I  was  using  my  illustration  for  another  pinipose.  For 
my  part,  whatever  may  be  said  of  the  disUnt  past.  I  believe 
it  is  now  a  truism  that  a  nation  loses  vastly  more  in  an 
apparently  victorious  war  than  it  does  in  a  compromise  or 
an  admittedly  losing  conference. 

Consider  for  a  moment  any  conference  in  which  we  have 
ever  engaged.  One  may  not  like  international  conferences, 
but  I  like  them  much  better  than  the  consequences  and  cost 
of  the  last  war.  and  they  are  the  only  means  to  avert,  or  at 
least  to  try  to  avert,  the  consequences  of  another  war. 

Moreover,  I  myself  feel  a  sense  of  rising  nationalistic  pro- 
test against  the  proposition  that  we  have  not  brains,  cour- 
age, and  skill  enough  to  sUte  our  case  and  to  hold  our  own 
in  discussions  and  conferences  with  other  nations.  We  do 
not  ascribe  any  such  inferiority  complex  to  our  citizens 
and  representatives  in  any  other  capacity  than  in  the  dip- 
lomatic or  the  ipolitlcal.  Are  we  so  politically  inept  and 
unskillful  that  when  we  go  Into  a  conference  with  foreign 
groups  we  lose  all  mental  poise,  all  astuteness,  and  sense  of 
moral  responsibility?  I  not  only  believe  that  we  have  ample 
manhood  for  the  purpose  but  I  would  be  willing  and  perfectly 
satisfied  to  have  the  entire  delegation  to  such  a  conference 
selected  from  a  single  small  body  of  Americans,  to  wit,  my 
colleagues  in  the  Senate.  I  care  not  whether  they  are 
labeled  irreconcilables  or  nationalists,  militarists  or  pacifists, 
I  have  the  utmost  confidence  that,  so  far  as  the  purport 
and  compass  of  my  resolution  are  concerned,  they  would  all 
be  fitted  for  the  ta^  and  would  hold  their  own  with  all 
comers.  I  could  thing  of,  offhand,  five  or  six  Members  of 
this  body,  one  of  whom  sits  next  to  me  and  another  who  sits 
across  the  aisle,  who  would  be  a  credit  to  any  nation  on  the 
face  of  the  earth  as  its  represenUthres  in  a  conference 
called  to  deal  with  world  problems  and  those  affecting 
humanity. 

But  even  If  our  representatives,  however  selected,  were 
imequal  to  the  task,  or  for  any  other  reason  we  were  not 
successful  at  the  conference,  the  results  of  the  conference, 
whatever  they  might  be.  would  finally  have  to  he  passed 
upon  by  this  body;  for  the  United  SUtes  Senate  must  ratify 
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80.  when  w  My  tlMU  we  are  Incapable  of  holding  our  own 
In  an  intemaftkvwl  cooference.  we  are  really,  in  effect,  ac- 
r^^*f  our  Executive,  our  State  Department,  and  our  Senate 
Of  4lplamatlc  imbecility.  If  this  accusation  be  true— which 
1  ^Vhemestlj  and  utterly  deny— we  certainly  have  a  way  al 
escape  by  turning  all  these  matters  over  to  our  business 
■MS.  who  seem  to  be  able  to  hold  their  own.  and  more,  with 
iMIpi  liiMtiiWi  men.  But  I  take  this  sell-depreciating 
guJioent  to  be  rather  a  wttty  epigram  than  a  reflecUon 
upon  the  men  whoee  names  figure  in  American  diplomatic 
history.  The  fault  may  occasionally  be  in  the  specific 
selection,  not  In  the  intellectual  and  moral  manhood  of 
America. 

To  this  observation  let  me  add  another:  Vastly  more  will 
be  lost  by  refusing  to  participate  In  a  conference  for  the 
settlement  of  the  vexing  questions  which  are  covered  by  my 
resolution  than  can  be  gained  by  a  thousand  years  of  the 
philoaoi^  of  ultranationallam  which  today  dominates  us 
alL  After  aU.  the  paramoimt  end  of  tbeae  conferences  Is 
to  get  rid  of  war.  Pte  from  saying  that  we  should  not  par- 
ticipate In  confereneee  which  must  consider  wars  and  the 
effects  of  wars  in  all  theii  bearings,  I  contend  fttaiil  we  must 
do  so  whether  we  like  it  or  not.  whether  we  aie  mpable  or 
puerile,  lliere  is  no  escape  from  our  stake  in  the  rest  of 
dvillxatlon.  thoi«h  we  biUld  100  Chlnsee  walla  around  our 
coasts.  Fer.  again,  we  come  back  to  the  central  proposition 
that  the  miB  cause  of  our  economic  woes  was  that  greatest 
and  most  destructive  of  all  tragedies,  the  World  War. 

Let  me  now  quote,  in  further  corroboration  of  this  view. 
an  eminent  professor  of  economics  and  director  of  the  Col- 
lage of  Businces  Administration  of  Lehigh  University  (Dr. 
Neil  Carothers) .  He  sums  up  the  sltuaUon  in  a  recent  article, 
as  follows: 

Our  nfitnt  JipiiMinn  v^m  out  of  th*  conmuons  creaUd  by  a 
tTMle  WwKt  War.  wtileh  ato  th«  b«art  out  of  the  capital  of 
Tui IIP— n  aaW^n*  dlaorganiMd  (or«lcn  trad*,  and  demoralised  the 
isiinsad  ewNMBy  •yaSswi*  of  aU  Um  world.  W*  do  not  y«( 
llP0ir  MM^^  to  OTWmi  tbi*  aconoMle  oooMqucncca  of  a  Wcnrld 

War 

Tbla  diprelon  la  not  du*  to  tta«  eoUapM  of  the  capltallatle 
■fsBUB  or  to  tlM  axploltatlon  of  tb*  workara  by  tbm  capttallata.  or 
tottw  nt'Tl-'^*-  at  tb*  buxka  or  evm  to  the  orgy  of  epacuiatloa 
which  _■■)>  mmt  tba  oooatry.  It  la  due  to  tlie  World  War.  It  la 
not  an  tirm*^**  depr—ton  but  a  world  depreealon.  It  did  not 
MflB  la  the  United  Statea  but  in  foreign  countrlea. 

ICay  I  add  my  own  humble  Interpretation  of  the  present 
tmnotnw.  impasse?  I  agree  that  the  depression  Is  due  vor 
largely  to  the  World  War;  but  let  me  add  that  since  the 
World  War  its  continuance  is  a  purely  man-made  depres- 
sion, made  by  men  and  by  governments  who  refused  to  take 
heed  of  the  changed  economy  of  their  respective  nations,  of 
the  dislocation  of  buslnees.  of  the  terrible  waste  of  life  and 
treasitfe.  and  who  persisted  In  carrying  on.  when  the  war 
was  over.  Just  as  though  the  war  Itself  had  never  taken 
place.  We  have  Intensified  all  of  this  depression  because  we 
have  been  unwilling  to  meet  face  to  face  the  problems  that 
must  be  •ohred  if  the  world  Is  to  be  repaired  and  re- 
hablliUted. 

While  we  hesitate,  what  do  we  see  In  our  own  country? 
Wram  ten  to  twelve  million  workers  without  emplojrment — 
they  have  been  without  employment  for  lol  tbeae  many 
yinrs — 20.000.000  people  on  relief  or  dole;  State  school  sys- 
tMBS  supported  in  part  by  the  National  Government  in  31 
of  our  48  States:  laws  providing  for  municipal  bankruptcy: 
y^tw»%ai  laws  providing  for  the  legal  repudiation  of  private 
dgbts:  publie-works  programs  amounting  to  $4,000,000,000; 
a  reduction  In  the  producing  of  wealth  by  farm,  factory, 
mine,  azui  forest:  devaluation  of  our  money;  the  impotmdlnff 
of  the  metal  behind  our  currency;  a  rising  and  unprecedented 
natVnrtai  debt;  and  a  great  spurt  in  the  building  of  new 
armaBMBta.  I  do  not  point  out  these  phenomena  by  way  of 
otticiHl  or  egotistic  hindsight,  but  I  contend — and  I  think 
with  reason  on  my  side— that  thoee  who  may  oppose  an  in- 
tatnatloaal  conference  to  deal  with  the  four  vital  subjecto 
covered  by  my  naotattan  would  aay-4nferentiaUy.  at ' 


that  they  favor  a  continuance  of  the  abnormal  conditions 
which  I  have  briefly  described.  This  is  lalssez  faire  goiiC 
mad. 

Let  this  be  said,  for  fear  my  remarks  may  be  misinter- 
preted: Short  of  a  world  willing  to  cooperate  to  cut  down 
armaments,  to  reduce  taxes,  and  to  eliminate  fear;  short  of 
a  world  willing  to  revive  world  trade  In  the  interest  of  cre- 
ating more  wealth,  more  work,  and  a  return  of  prosperity; 
short  of  a  world  willing  to  restore  business  confidence  at 
home  and  abroad,  through  stabilizing  and  standardizing  the 
yardsticks  by  which  men  may  meanre  their  toll  and  their 
wealth— In  fact,  short  of  clearing  tlw  road  to  naUonal  as 
well  as  international  progress,  such  phenomena  as  I  have 
described  are  inevitable.    There  is  no  escape  from  that.    If 
we  continue  to  tolerate  the  conditions  which  make  unem- 
ployment Inevitable,  we  must  continue  to  pay  the  dole  which 
imemployment  makes  inevitable,  and  we  must  continue  to 
feel  and  live  in  an  atmosphere  of  Insecurity,  uncertainty,  and 
instability.    I  care  not  whether  the  administration  be  Demo- 
craUc  or  Republican,  or  what  not.    Politics  does  not  enter 
Into  any  phase  of  my  resolution  or  intentionally  into  uny 
part  of  my  remarks. 

It  is  only  Just  to  interpolate  at  this  point  the  statement 
that  this  body  has  given  an  almost  imprecedented  example, 
for  the  most  part  in  the  past  2  years,  of  freedom  from  the 
warp  of  partisanship.  The  Members  of  this  body  have  tried 
to  do.  and  to  let  others  do— even  when  the  programs  were 
purely  experimental — things  that  were  genuinely  Intended  to 
help  our  country  and.  through  our  country,  to  help  the 
world.  Most  of  these  things  have  related  to  domestic  policies. 
It  is  a  truism  that  when  we  touch  the  water's  edge,  when 
we  make  or  develop  an  international  policy,  partisanship  is 
far  less  pardonable  than  when  applied  to  purely  domestic 
affatars. 

It  is  a  byword  upon  the  streets  of  our  country  that 
Europe  Is  headed  for  another  war.  Students  of  interna- 
tional affairs  like  Prank  H.  Slmonds  in  our  own  country  and 
lir.  Brallsford  In  England  have  recently  exhibited  the  cold 
realities  which  directly  forecast  another  European  war 
unless  something  unforeseen  saveg  the  day.  We  may  lightly 
say  "  The  next  time  we  wHl  remain  aloof  and  keep  out  <rf 
the  war."  Ah.  but  who  knows?  We  went  into  the  last  war 
and  our  Involvement  cannot  even  be  charged  to  the  League 
of  Nations,  for  it  was  not  then  in  existence;  nor  to  the  i 
World  Court,  for  it.  too,  was  not  then  in  existence.  History 
sometimes  has  a  way  of  repeating  Itself.  Who  knows  what 
Incident  may  take  place,  what  sudden.  unexi)ccted  happen- 
ing in  spite  of  all  our  safeguards  and  resolutions  may,  like  a 
magnet,  draw  us  into  another  conflict?  Why  take  the 
chance? 


But  even  if  we  stay  out,  who  is  there  that  will  say  that  the 
United  States  can  pursue  the  even  tenor  of  her  way  after 
the  reaouroes  of  E^urope  have  been  depleted  and  all  world 
commerce  paralysed?  We  will  not  extend  credit  again  to 
European  countries  in  the  next  war.  They  will  not  have 
the  money  nor  the  goods  nor  the  services  to  offer  In  ex- 
change for  our  products.  As  they  will  not  have  the  money 
to  buy  our  products  the  present  unemployment  in  America 
will  be  only  a  small  part  of  the  then  unemployment  which 
will  be  the  witT^tmnm  price  to  us  of  another  great  European 
war,  even  though  we  succeed  in  keeping  out  of  the  conflict. 
The  very  conditions  against  which  we  inveigh  at  this  mo- 
ment are  our  inheritance  from  the  last  war.  Who.  then, 
can  suppose  that  our  inheritance  from  another  war  can  but 
multiply  our  present  difficulties? 

One  thing  Is  certain,  and  upon  that  we  can  agree.  If  this 
■mropean  war  comes--and  it  is  too  near  the  brink  for  Inter- 
national comfort — and  our  Eluropean  debtors  become  in- 
volved In  another  war,  what  will  then  be  the  value  of  our 
war  debts  alter  that  struggle  shall  be  ended?  Who  will  be 
bold  enough  to  say  that  they  will  have  any  value?  Hence, 
my  resolution  could  be  accepted  solely  on  the  groimd  that 
we  would  better  get  out  from  under,  that  we  would  better 
collect  what  we  reasonably  can  from  nations  whose  utter 
«iwn<»4fti  ^»HrtT  Is  inevttahle  if  another  war  comes.    Thua» 
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again,  I  appeal  to  the  common  business  sense  of  my  col- 
leagues. 

There  is  another  thing  that  I  want  especially  to  empha- 
sise. My  resolution  envisages  no  international  entangle- 
ments of  any  kind,  whether  mentioned  in  Washington's  Pare- 
well  Address  or  not.  On  the  contrary,  my  resolution,  if 
carried  to  its  legitimate  conclusion,  wiU  serve  to  disentangle 
us  from  the  European  entanglements  of  the  last  war.  I 
challenge  any  Member  of  this  body  to  deny  the  overwhelm- 
ing truth  and  importance  of  this  statement.  In  an  ordered 
world  we  can  afford  to  remain  aloof.  In  a  disordered  world, 
even  where  the  will  exists  to  remain  aloof,  we  cannot  alwskys 
do  so.    Man  proposes,  but  Qod  disposes. 

Finally,  what  objection  can  there  be  to  the  adoption  of 
this  resolution?  If  the  conference  is  called,  the  results  of 
that  conference  will  have  to  be  submitted  to  the  Senate  of 
the  United  States  for  ratification  or  rejection.  Hence,  if 
we  lose  that  conference — as  It  is  said  humorously  we  always 
do — it  will  be  lost  not  by  the  men  who  carried  on  the  confer- 
ence but  by  the  United  States  Senate,  which  would  ratify 
their  work.  For  the  worst  that  can  happen  to  us  is  to  re- 
main as  we  are.  to  reject  the  results  of  the  conference  for 
reasons  which,  of  course,  the  Senate  will  consider  good  and 
sufficient.  If  nothing  will  have  been  obtained  after  the 
nations  of  the  world  have  been  assembled  at  Washington, 
at  least  we  shall  have  tried  to  reestablish  sanity  in  the  affairs 
of  the  world.  If  good  is  accomplished,  the  Senate  can  ratify 
it  and  gain  for  ourselves  and  the  other  nations  an  irresist- 
ible momentum  on  the  road  to  recovery.  We  can  lose 
nothing.    We  can  gain  much. 

Too  long  the  world  has  ignored  or  evaded  the  great  im- 
pedimenta which  stand  in  the  way  of  human  progress  at 
home  and  abroad.  If  for  no  other  reason,  the  consequences 
of  our  Inertia  should  lash  us  into  action,  as  we  gaze  on  a 
world  disorganized,  preparing  for  another  bloody  conflict, 
while  the  bent  backs  of  all  humanity  support  the  staggering 
burden  of  taxation.  I  propose  action,  not  inaction,  in  such 
an  emergency.  I  propose  trial  rather  than  submission.  I 
propose  humanity  rather  than  inhumanity,  peace  rather 
than  war.  stability  rather  than  instability,  sane  cooperation 
rather  than  blind  isolation:  In  brief,  a  conference  of  the 
leading  nations  of  the  world  to  stabilize  currencies  and  bring 
about  a  drastic  measure  of  disarmament,  a  revival  of  whole- 
some and  balanced  world  trade,  and  in  connectian  with  these 
things  a  sane  and  possible  settlement  of  the  stagnated  war 
debts. 

Shall  we  hesitate?  Shall  we  dally  longer  along  the  road 
to  national  and  international  ruin?  While  we  hesitate  the 
social  worker  listens  to  the  tales  of  misery  from  idle  millions, 
the  farmer  produces  on  only  a  part  of  his  productive  acres, 
the  Oovemment  debt  mounts,  fear  grows,  and  war  draws 
near. 

All  the  subjecte  with  which  I  have  dealt  are  the  progeny 
of  war.  What  is  war  in  this  day  and  time?  Tlie  bombing 
of  cities  and  towns,  with  the  death  of  women  and  children; 
the  destruction  of  commerce;  the  end  of  the  Journey  for 
millions  of  brave  men  before  the  insidious  onslaught  of 
poison  gas;  the  destruction  of  billions  of  dollars  in  wealth  in 
countries  where  countless  thousands  subsist  on  the  dole; 
and  all  to  what  purpose?  Tliat  some  nation  may  be  for  a 
moment  victorious,  to  be  swept  in  the  next  Instant  to  the 
ranks  of  the  defeated  foes  by  the  overwhelming  flood  of 
international  economic  disorganization  and  ruin. 

I  am  not  afraid  for  the  United  States  of  America,  either 
on  the  battlefield  or  at  the  conference  table.  Her  great 
power,  the  industry  of  her  people,  their  fortitude  in  the  face 
of  danger,  and  their  himianity  in  the  face  of  disaster,  flood 
my  heart  with  a  fulsome  pride  not  only  in  her  past,  but  in 
her  ability  to  meet  the  men  of  any  nation  in  the  solution  of 
our  present  problems  on  the  basis  of  honorable  equality. 

We  should  be  afraid  not  to  act,  when  one  visualizes  the 
inevitable  consequences  which  will  ovemm  the  world  when 
another  great  war  shall  have  taken  its  toll  of  life  and 
treasure. 

l: 


Believing  intensely,  as  I  do.  In  the  wisdom  of  the  action  I 
here  propose,  what  a  salutary  thln«  it  would  be  in  this  dis* 
illusioned  and  embittered  world  were  the  Senate  of  the 
United  States,  without  a  single  dissenting  voice,  to  rise  to 
the  full  height  of  ita  moral  stature,  and,  with  a  sound  head 
and  a  humane  heart,  give  to  the  world  an  example  of  coxira- 
geous  leadership  in  undertaking  the  solution  of  the  most 
arduous  economic  task  of  all  time! 

Let  the  United  States  propose  to  the  nations  to  be  assem- 
bled at  Washington  a  new  world  policy — a  live-and-let-live 
policy — and  dedicate  4t  to  the  plain  people  of  both  hemi- 
spheres. 

Mr.  President,  I  ask  to  have  inserted  in  the  Rxcord  a  pro- 
posed plan  about  which  I  shall  say  nothing  except  that  it 
is  a  very  worthy  plan  as  a  basis  for  thought  and  considera- 
tion. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

The  matter  referred  to  is  as  follows: 

UQmDATXMa  WORU>  DKPRXSSION 

Some  energetic  economist  might  well  collate  and  catalog  both 
the  ascribed  causes  of  the  depression  and  the  nimieroiis  remedlea 
prescribed  to  a  siifferlng  world  for  emergence  therefrom.  Despite 
the  conflicting  theories  thus  gathered  together  and  the  confusions 
of  thought  thereby  engendered,  there  looms  at  least  one  "  bright 
particular  star  "  to  guide  oxii  feet.  Enough  time  has  now  elapsed 
and  adequate  perspective  developed  to  make  It  Incontrovertlbly 
clear  that  the  overwhelming  cause  of  our  economic  woes  was  the 
frightful  wastage  of  the  World  War  and  its  turbulent  and  profli- 
gate aftermath.  The  generally  accepted  estimate  of  the  cost  of  the 
war  In  economic  waste  is  $3004)00.000,000,  or  approximately  one- 
third  of  the  acc\im\ilated  wealth  of  the  world.  Not  content  with 
this  exhibition  of  economic  Insanity,  the  natlona.  intent  upon 
maintaining  an  Indefinite  armed  peace,  have  expended  on  new 
armaments  since  the  armistice  the  Incredible  sum  of  $90,000.- 
000,000.  With  Europe  now  echoing  alarms  of  war,  expenditure* 
for  world  armaments  have  been  boosted  up  to  $6,000,000,000  a  year. 
This  made  race  to  the  "  next  war  "  Is  being  run  at  cnishlng  ex- 
pense and  at  the  fatal  risk  of  civilization  Itself.  The  situation 
defies  rhetorical  exaggeration.  Probably  100,000,000  of  the  people 
of  America  and  Europe  are  living  under  the  subsistence  level. 
This  large  part  of  the  human  family  In  daily  want  offers  a  shame- 
ful contrast  to  the  official  investment  of  many  billions  of  dollars 
every  year  in  instruments  of  slaughter.  The  world  now  has  the 
greatest  sum  total  of  armaments  in  history  and  the  twentieth  cen- 
tury Is  challenged  to  vindicate  its  right  to  the  name  "  civilization  " 
by  Inaugiorating  a  general  holiday  in  armament  building  to  assxire 
recovery  from  the  protracted  ravages  of  the  depression.  We  have 
had  a  moratorium  on  debts;  why,  for  example,  cannot  a  mora- 
torium on  arms  construction  be  declared  by  all  the  nations?  It 
Is  difficult  to  conceive  of  a  single  plausible  objection  to  such  mora- 
torium or  holiday  by  any  nation  acting  in  good  faith. 

The  plan  proposed  herein  Is  offered  as  a  way  out  of  this  inter- 
national labyrinth.  It  seeks  largely  to  relieve  the  after-burdens 
of  the  war.  drastically  reduce  the  staggering  costs  of  armaments, 
revive  for  our  farmers  and  manufactxirers  a  normal  foreign  mar- 
ket, stabUlze  world  currencies  by  international  agreement,  make 
possible  a  return  to  prosperity,  and  to  promote  genuine  and  dur- 
able world  peace.  It  does  not  exclude  or  hamper  other  construc- 
tive measxires  but.  on  the  contrary.  It  will  serve  to  facilitate  and 
insxire  them. 

Two  of  the  cardinal  assumptions  of  the  plan  are: 

(1)  That  the  World  War  and  the  two  post-war  panics  have  so 
shrunk  the  wealth,  so  stagnated  the  business,  so  burdened  the 
budgets,  and  so  crippled  the  paying  power  of  the  nations  that  a 
new,  comprehensive,  and  mutually  advantageous  readjustment  at 
the  war  legacies  is  made  necessary  in  the  common  Interest. 

(2)  That  the  United  States,  being  the  only  clear  creditor  among 
the  nations,  and  having  expended  $38,000,000,000  (exclusive  of  out 
loans  and  credits  to  the  Allies)  In  the  war.  without  asking,  or  re- 
ceiving, any  compensation  therefor  at  the  peace  table,  has  the 
right  and  faces  the  duty  to  make  these  proposals  and  demands  In 
the  name  of  justice,  stability,  suffering  humanity,  and  world 
peace. 

The  arithmetic  of  the  plan  is  summarised  as  follows: 

OUTLOT  OF  FLAM    (I  TO  VIZ) 

/.  AUied  payments  to  the   United  8tate$ 
Total   principal    amoxint    In    round   numbers,    of 

loans  and  credits  by  the  United  States  to  the 

AlllM,   diulng  the  war  and   shortly  after  the 

armistice,  commonly  called  "Allied  debts" $10,000,000,000 

The  United  States  to  be  paid  In  all  a  total  sum 

of  60  percent  of  such  principal  amount  or 6.000,000.000 

Upon  such  60  percent  the  Allies  are  given  credit 

for  the  amovmts  already  paid  In  cash 3,700.000,000 

Bai«nr«i  of  the  60  percent  remaining  to  be  paid 

by  the  Alllss  to  the  United  States $,800,000,000 
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Tb*  pUa  provldH  that  tbl*  baluea  itf  ttJOO.- 
0004)00   b«   divided   Into    13   equal   annual   In- 
and  paid  aa  follows: 

payment  on  tli«  eonanmnia- 

it,  say.  Juna  1ft.  IMS. - 

And  a  Mte  amount  of  9XTijOOOjOOO  on  Juna 
U  or  —eh  <r  tta  na»t  11  auooaadlng  yaara. 

fuarantaad  In  a  inann>r  latlafaotory  to  tbm 

Uq^led  Statea  ao  Uiat  Ui«  adjustmant  Ulna 

will  be  anal  and  not  aubjeet  to  ra- 

racopitderatlop    at    any    fntort 

It   anntiltlaa   to  bear  tn- 

thelr  reepectlve   maturlUea  at 

the  rate  of  5  paroant  per  annum 

(a)  and  (b) : 
4a)  Aa  thla  adjoatment  woold  go  Into  effaat 
at  (be  eloae  ot  ttM  8  yean  of  fraoa 
glvan  to  Oennany  under  the  10  per« 
eant  1933  Lauaanne  conditional  eettle- 
Ment  bakwaan  tike  Alllea  and  Oer- 
Bany.  there  vtU  be  owlnc  to  tha 
AlUea  from  Oermany  under  thla  Lau- 
aanne aettlcment  the  earn  of 

I  The  paymont  thereof  by  Oannany  would 
lannlnata  and  dlacharfa  aU  the  Alllad 
elatao  for  reparatlona  agalnat  bar. 
Thla  would  reduce  the  aom  needed  to 
be  ralaed  by  the  Alllea  for  paymanta 
hereunder  to  tajOOOjOOOjOOO.  or  about 
•aoo.000.000  a  year  for  oniy  la  years  aa 
acalnat  the  prerlout  debt  wttlamanta 
which  called  for  stmllar  annual  tn- 
■tallnMnta  for  63  years. 
(b)  Tba  to  percent,  or  •6.000.0004)00.  la  a 
lump  aom  or  Joint  aattlamant.  the 
Alllaa  to  datombM  tbetr  reapecUTe 
contnbutlona  or  pMvantagea  of  pay- 
ment thereof  aa  amoBC  themeelTea.  Thto 
tum^*att^  aaMlHmant  would  reUere  the 
Unttad  8Utaa  ot  the  burden,  delay, 
and  friction  of  the  preTloua  protracted 
necotlatlona  with  a  doaen  or  mora 
nations,  and  we  would  avoid  dlacuaalng 
the  unjust  dlsparltlea  rlstmad  by  cer- 
tain Alllea  In  tba  tonnar  aettlementa. 
Tbara  Is  no  reaaon  why  the  Alllea 
■bonld  not  settle  their  own  dUtaranosa 
and  dlaparttlea  of  payment  by  tbem- 
aetvoa.  The  nagotlatlons  to  that  end 
may  also  force  the  solution  of  soma 
9t  the  acute  political  problems  which 
90  tfMurb  Bxtrope  and  whoee  settle^ 
MMl  would  greatly  advance  the  peace 
of  Sorope.  Indeed,  such  debt  settle- 
amit  by  us  might  well  superinduce 
general  appeasement  so  vitally  needed 
m  Sttrope.  and  thus  greatly  facilitate 
tba  ttwatlc  onlveraal  reduction  of 
armamanta  without  which  durable 
world  peace  can  never  be  attained. 
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U.  Oermaa  parmtnU  to  tht  Vmtua  SUU$ 
T^  Unttod  Slatea  to  accept  in  adJvslmaBt  and  eempromlsa  c( 
«r  Mm  alalma  ac^lnal  Oermany.  one  artaing  froan  the  army  of 
MBpaMaa  ooata  and  tba  other  from  the  MUaed  Olalma  Ooounls- 
lon.  the  same  percentage  basis  as  In  the  case  of  the  alUad  indebt- 
namely.  60  percent  of  the  original  principal,  crediting 
tbe  oaab  amounta  herato<ore  paid  by  Oennany  to  the 
€bltad  SUtaa: 
<a)  Army  o<  occupation  ooata _. 


it  ot  ortglnal  prtnelpal- 
by    Oannany 


(b)  Mlsad  Clalma  Oommlsalon.  original 
prlnflpal..—... -. -».», 


UO.  000. 000 
0,000.000 

SS7. 000^000 


183,000.000 


60  percent  thereon... 196.000.000 

oaah    paid    by    Oaimany 

<***'^«'*^  ,         , ,      r  -  83. 000. 000 


•4.000.000 


Total  ankount  of  German  settlement  with 

the  United  Stataa  In  13  years 106.000.009 

Tbla  amount.  •166.000.000.  to  be  paid  by  Oermany  to  tbe  Unttod 
In  13  equal  tnatallmenU  oC  •144M)04>00  each.  >>«g^»*f  Ssp- 
18.  lOtt:  tba  inatallnMStts  to  bear  mtaraat  at  tba  nto  oC  • 
after 


m. 

All 

aUloa 

which  are  owing  to  the  United 
«(  which  there  are.  rou^ily    .^ 
•a.00O4)O04)OO  owtnc  to 


tfabts  and  reparattona 
•wing  by 


)  artaint  Onm  tba  war.  and 
•74)004)00.000  owing  to  Oraat 
and  614)00.0004)00  owing  to 


Ztaty.  to  ba  canoalad  and  dJaeharged.  Thua  ttaa  wboto  tanglad  net- 
work of  allied  and  Interallied  debts  and  of  Oarman  reparaUona. 
which  at  the  time  of  the  June  1931  moratorium  amounted  to  the 
eoloaaal  grand  total  of  •S04)00.0004>00.  can  be  dlaantangled  and  dis- 
charged upon  the  payment  of  about  IS  percent  thereof,  or  four  and 
a  quarter  billion  dollars. 

rv.  Oenarai  diMtrmament 

All  the  foregoing  adjustments  and  aettlementa  to  be  conditioned 
upon  the  general  and  reciprocal  aoocptanca  of  a  drastic  program 
of  disarmament,  aa  nearly  universal  aa  peailbls.  Thla  program  to 
consist  of  two  parts: 

(a)  A  complete  holiday  (subject  to  oootpletlons.  replacementa. 
and  repairs  under  existing  disarmament  treaties)  In  all  typee  of 
armament  coostnictkm  for  a  period  of  8  years:  that  la.  until  after 
aaaorad  recoary  frocn  the  ravages  of  the  economic  depreaalon. 

(b)  Progreealve  and.  aa  far  aa  la  eoultable.  proportional  reduction 
of  armaments  during  the  ft-year  holiday  so  that  at  the  end  of  the 
holiday  period  the  total  reduction  will  be  aubstantlaUy  60  percent 
of  their  preeent  level. 

The  money  savings  to  be  effected  by  thaae  two  proceaees  of  dla- 
armament  are  conservatively  estimated  to  be: 

Holiday  saving  for  tha  United  Stataa  for  each  of 

the  5  years 6300.000.000 

80-peroent  reduction  par  year  for  tba  United  Stotm 

after  5-year  hoUday 350.  000. 000 

Holiday  saving  for  Europe  for  each  of  the  8  yaara 1, 300.  000. 000 

Savings  on  80-percent  reduction  par  yaar  for  Kurope 

after  the  holiday 750.  000.  OCO 

F.  BeneflU  under  the  plrnn  to  the  United  Statet  and  Europe 

Tbe  annual  benefits  to  our  Budget  by  the  paymenta  to  and 
mirlngi  by  tbe  United  Stataa  under  tbla  plan  are: 

Annual  payment  In  caah  by  tba  AUMa  to  tha  United 

Statea. - •375.000.000 

Oarman  annval  paymenta  to  Unttad  Stataa  in  aattla- 

ment  hereunder 14,000.000 

Annual  savings  to  tbe  XTnlted  Stataa  by  armament 

holiday SOO.000,000 


Total  per  annum 689.000,000 

Summarising  the  foragottf  beneflta  to  the  United  Stataa.  com- 
puted for  the  13- year  psriod.  we  have: 

Amount  received  from  Allies  on  the  war-debt  settle- 
ment hereunder  would  be  •376.000,000  a  year  for 
12  consecutive  years,  m^ung  %  total  caah  pay- 
ment of . 63.900,000.000 

Ankount  received  from  Germany  in  settlement  of  our 
two  claims  against  her  would  be  •14.000.000  a  year 
for  12  consecutive  ycara.  making  a  total  caah  pay- 
ment of •166.000.000 

Saving  to  our  Budget  by  armament  holiday  and 
drastic  reduction  for  IS  yeara  (esttmatad) .  6300.- 
•00.000  a  year  for  6  yaara  of  holiday,  or  •14KX).- 
000,000.  and  •250.000,000  a  year  for  the  remaining 
T  years,  or  •1.750.0004)00.  making  a  Joint  total  in 

it  savings  for  la  yeara S.  950. 000. 000 


Total  from  pajrments  and  relief  from  arma- 
ments under  this  plan 6.715.000.000 

Add  tba  amount  of  caah  hitherto  reestvad  from  tba 

.      ,  ,  ,  ^     3. 700. 000. 000 


And  we  have  a  grand  total  of  paymenta  by 
the  Allies  and  Ocrauuay  owing  to  the 
United  Stataa.  plua  our  aam  aavinga  on 

armamenU  of •.415.000.000 

Tbe  amount  of  savings  under  the  ao«|Mraent  reduction  of  arma- 
ments Is  necessarily  an  estimate.  However,  even  exdiisive  of  the 
recent  **  billion-dollar  "  Ttnaon  naval  bill,  which  largely  goes  into 
effect  in  1936.  and  which  could  be  suspended  \inder  the  propoeed 
plan,  it  is  eonaervatlve  to  fU  the  amount  of  our  savings  at  •360.- 
000.000  annuaUy. 

The  payments  and  savings  \inder  this  plan  would  eaally  enable 
the  balancing  of  our  Vsdaral  Bndgst  oommencing  with  the  fleeal 
year  1967. 

After  the  13  yeara  the  item  of  annual  aavlngs  in  armaments  of 
•350.000.000 — or  Whatever  It  exactly  la — would  continue  indeflnltely 
vntU  changed  by  International  agreement. 
V)ram  the  flgtiree  shown  in  provlaton  IV  above.  Bo- 
rope  will  save  on  armamanta  alona  dtvlnf  tba 

la-year  period  at  least.. glO. 000. 000, 000 

(Which  otight  greatly  to  saae  tha  burden  of 
paymenta  hereunder  and  their  yearly  trana- 

Tbo  Alllw  ars  getting  under  thla  plan  another 

larve  reduction  of  their  debt,  and  will  contlnxia 

to  nave  the  benefit  of  the  SO-pereant  rediiction 

of  armaments  indeflnltely  ait  tbe  annual  rato 

of 780. 000. 000 

Alao.  the  reopening  of  tbe  world  trade  and  the  general  atimula- 

on  of  good   win   and  sconamlc  appeasement  would   be   of  tre- 
■antfotts  munial  advantage,  and  Surope  and  the  United   Stataa 
would  benefit  from  tfta  iBeraaaad  tamgaL  buying  power  of  each. 
VI.  Mouttm§  and  trade  mgreemente 

The  sganda  for  a  oonferenoe  to  consider  the  plan  should  Include 
tba  qnastlon  of  currency  atahllf  tlnn  by  international  agreement 
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and  the  question  of  tha  advisability  of  tbe  ratiim  to  a  gold  stand- 
ard, likewise  by  international  agreement,  and  reciprocal  tarlir  and 
other  trade  arrangements.  The  natural  affect  of  a  general  debt- 
disarmament  adjustment,  lifting  the  terrific  mortgagea  of  debt 
and  reparations  left  by  the  war.  would  he  to  facllltato  and  ex- 
pedite an  adjustment  of  all  these  vexing  monetary  and  economic 
problems  in  the  spirit  of  fair  play  and  common  benefit.  Recent 
developments  have  brought  sharply  to  public  attention  the  neces- 
sity of  international  agreement  on  the  stabilization  of  currencies 
and  the  money  standard  of  the  world.  It  la  difficult  to  visualize 
aatlsfactory  world  trade  unless  these  acuta  problems  are  disposed 
of  in  the  sunlight  of  good  will  and  mutual  Interest. 

VJl 

Although  the  United  Statea  Government  has  no  direct  or  legal 
Interest  therein.  It  is  hoped  that  In  removing  causes  of  Interoa- 
tlonal  friction  all  the  old  disputed  and  so-called  "repudiated" 
claims  of  British  and  other  foreign  subjecta  agalnat  10  of  our  sov- 
ereign States  be  abandoned  and  discharged.  The  States  Involved 
are  Alabama.  Arkansas.  Florida.  Georgia.  Louisiana.  Michigan, 
Minnesota.  Mississippi.  North  Carolina,  and  South  Carolina.  These 
claims  have  nothing  to  do  with  our  Civil  War;  some  data  back 
as  far  as  1643  (Mississippi)  and  as  lata  as  1884  (Arkansas).  The 
details  of  theae  so-called  "  repudiated  "  clalma  are  fvilly  set  forth 
in  a  paper  proctirable  from  the  Treasury  Department  entitled 
"  Repudiation  of  State  Indebtedness  ",  and  bearing  date  "  Revised 
May  15.  1930." 

In  short  there  shoiild  be  the  broadest  and  moat  comprehensive 
adjustment  and  clean-up  possible.  The  piecemeal  and  partial 
aettlementa  dragged  out  through  the  past  13  yean  have  got  the 
world  nowhere  in  terms  of  durable  aocompllahment.  The  re- 
luctant and  disappointing  concessions  made  through  theae  ytan 
have  engendered  friction  rather  than  good  will.  The  time  has 
come  for  the  nations,  whose  peoples  are  all  suffering  from  the 
burdens  of  the  war  and  the  depression,  to  meet  together  with  tbe 
determination  to  tackle  and  solve  all  the  Important  questions  that 
block  international  trade,  proeperlty,  and  world  peace.  Repre- 
aentatives  of  the  nations  should  be  selected  for  their  ability  to  woi^ 
out  a  program  of  reciprocal  concession  and  sacrifloe  for  the  com- 
mon good.  While  the  United  States  should  deaervedly  take  tbe 
leadership  in  this  movement  and  Ita  people  are  willing  to  make 
further  sacrifices  beyond  those  already  unprecedentedly  made,  It 
should  not  be  asked  to  bear  the  lion's  share  of  freah  concessions. 
Uncle  Sam's  surname  is  not  Atlas. 

VBwa  or  nusn>Kirr  xoossvklt  am  otbbm 

It  la  well  known  that  President  Roosevelt  has  been  balked  In  his 
preliminary  efforta  in  the  international  field  by  the  recurrent 
tendency  of  certain  foreign  emissaries  to  seek  only  those  adjust- 
menta  which  are  partlctilarly  beneficial  to  their  countries.  For 
example,  emphasis  Is  always  laid  by  them  on  draatioe  reduction  of 
the  debto.  A  factor  that  Is  far  more  important,  one  that  promises 
the  greatest  aid  to  financial  recuperation  and  makes  further  debt 
reduction  attractive,  Is  drastic  reduction  of  armamento.  On  tbe 
occasion  of  the  meeting  of  the  Woodrow  Wilson  Poxindatlon  In 
December  1933.  President  Rooeevelt,  in  a  notable  addrem.  said  that 
"At  least  90  percent  of  the  world's  population  are  willing  further  to 
reduce  their  armed  forces  tomorrow  If  every  other  nation  in  the 
world  will  agree  to  do  the  same  thing.  •  •  •  If  this  10  percent 
can  be  persuaded  by  the  other  00  percent  to  do  their  own  thinking 
and  not  be  led.  we  will  have  practical  peace,  permanent  peace,  real 
peace,  throughout  the  world." 

It  seems  President  Roosevelt's  view  Is  that  the  question  of  arma- 
mento and  of  debto  should  be  linked  together  and  adjusted  together 
for  the  greatest  possible  benefit  both  to  thla  country  and  to  the 
world.  It  Is  not  a  queation  of  logical  relationship,  but  of  common 
sense  and  practical  resulta.  And  this  epitomises  the  overwhelming 
sentiment  of  the  American  people. 

Senator  Bobah,  In  a  Senate  speech  In  1933.  said:  " So  far  as  tbe 
debto  in  and  of  themselves  are  concerned,  taking  the  debto  naked 
and  alone,  there  is  no  Justification  for  the  reductton  or  cancela- 
tton  of  these  debto.  But  that  la  not  all  there  la  to  this  problem. 
•  •  *  If  we  could  open  the  marketo  for  the  American  farm. 
revive  trade  and  conunerce.  reestablish  oxtr  monetary  systems  upon 
a  soiind  basis,  and  draatically  reduce  the  armamento  of  the  world — 
speaking  now  of  armamento  purely  as  an  economic  proposition — ^I 
think  it  woiild  be  infinitely  more  valuable  to  the  |>eople  of  the 
United  Stotes  than  the  payment  of  tha  debto.  Whenever  a  program 
is  presented  which  gives  reasonable  assurance  that  there  will  be  a 
readj\istment  of  the  post-war  problems,  which,  in  my  Judgment, 
now  stand  in  the  way  of  nonnal  operation  of  economic  laws,  and 
if  theae  debto  can  be  xiaed  in  such  a  program  to  break  the  depres- 
sion, I  shall  not  hesitate  to  support  the  program." 

The  leading  nations  have  from  time  to  time  the  past  3  years 
given  frequent  expression  to  their  respective  countries'  desire  to 
reduce  armamento  and  to  advance  the  cause  of  world  peace.  These 
nations  include  both  Germany  and  Japan.  In  the  fall  of  1934  Ger- 
many announced  her  wlUlngnees  to  return  to  the  disarmament 
conference  and  even  to  agree  upon  general  control  and  super- 
vision of  arms  in  Europe,  insisting,  however,  upon  equality  of 
arms  for  herself.  Both  Chancellor  Hitler  and  his  aide.  Dr.  Hess, 
made  this  clear  in  their  speeches.  Aa  lato  as  February  34,  1935, 
Chancellor  Hitler,  speaking  at  Mxinlch  on  the  celebration  of  tbe 
fifteenth  anniversary  of  the  founding  of  the  National  Socialist 
party,  said :  "  We  demand  a  guaranty  of  equality,  freedom,  and 
self-maintenance.  With  it,  German  honor  rises  again.  We  only 
know  a  '  no  '  and  '  yea ' — always  '  ym  '  for  peace  and  always  '  no ' 


for  disregard  of  German  honor.    The  world  must  reoognlae  our 
'  yea  '  remains  *  yes '  and  '  no  '  remains  '  no.'  " 

On  October  30,  1934,  Japan's  Washington  Ambassador,  Hlroaht 
Salto.  passed  through  Chicago  and  was  Interviewed  on  the  subject 
of  armamento  and  the  then  current  naval  conference  in  London. 
He  said  emphatically,  "  Japan  favors  drastic  reduction  of  arma- 
ment by  everyone." 

Of  course,  the  United  Stotes.  Great  Britain,  France,  Italy,  and 
Russia  have  proclaimed  Jiist  as  strongly  their  devotion  to  world 
peace  and  their  desire  for  drastic  reduction  of  armamento. 

If  all  these  nations  mean  what  they  have  all  said,  then  drastic 
reduction  of  armament  ought  certainly  to  be  attainable.  If  It  Is 
feared  that  some  of  them  do  not  mean  It,  then  it  Is  high  time 
that  civilization  has  a  show-down  on  this  subject.  A  conference 
to  consider  and  carry  out  some  such  proposal  as  contained  herein 
might  constitute  an  International  "  who's  who "  on  this  vital 
question.  A  definite  Une-up  of  the  nations  for  peace  by  concreto 
action  should  be  ascertained. 

Recent  dlsclosxires  in  the  opening  sessions  oi  oxir  Senato's  in- 
vestigation of  the  manufacture  and  sale  of  arms  were  of  sxich  a 
nature  that  the  responsible  beads  of  the  nations  should  welcome 
an  opportiinlty  to  prove  that  they  are  not  directly  or  Indirectly 
In  league  with  armament  manufacturers  and  that  they  and  their 
peoples  are  willing  and  eager  to  Join  In  an  equitable  and  drastic 
diminution  of  arms.  This  also  would  furnish  an  opportunity 
for  the  nations  which  are  solemnly  pledged  so  to  do  under  article 
8  of  tbe  League  Covenant  to  cut  down  their  burden  of  arms.  Too 
long  has  this  pledge  lain  fallow.  The  crisis  is  here;  all  the  mxinl- 
tlons  factories  in  Europe  are  running  at  full  speed  and  somebody 
must  take  the  lead  to  stop  the  explosion  that  is  inevitable  if  thla 
thing  continues.  It  Is  as  If  the  whole  world  were  living  at  the 
foot  of  a  smoking  volcano.    Is  civilization  helpless? 

Thus  we  see  that  red;iction  of  armamento  has  vital  relationship 
to  both  economic  recovery  and  world  peace.  Just  as  tbe  greatest 
saving  can  be  made  through  a  holiday  in  arms  construction  and 
drastic  reduction  of  armamento.  likewise  peace  pacta  and  peace 
conunitmento  lose  far  too  much  of  their  practical  value  unless 
and  until  they  are  validated  by  drastic  reduction  of  arms  by  all 
tbe  nations.  For  if  tbe  disarmament  is  both  general  and  as  nearly 
pro  rata  as  practicable,  tbe  fear  of  war  would  be  abated  and  dis- 
pelled. It  Is  too  much  to  ask  any  nation  alone  to  disarm  for  tha 
sake  of  the  example.  Just  as  it  Is  equally  \infair  to  aak  the  United 
Stotee  to  cancel  the  war  debto  as  a  pure  international  gift. 

Here,  then,  in  the  proposal  drastically  to  reduce  armamento,  Ood 
and  Mammon  meet  in  harmony  for  the  first  time — ^the  Ood  of  peace 
and  the  Mammon  oi  money  saving. 

The  foregoing  plan  is  submitted  as  a  people's  plan,  a  buslnem 
man's  plan,  free  from  tecbnicalltles.  comprehensively  covering 
most  of  tbe  acuto  problems  now  plaguing  Intomatlonal  relations, 
suggesting  a  course  of  adj\lstment  In  harmony  with  present  world 
economic  conditions,  and  reasonably  Jiist  and  equitable  to  all  tha 
nations. 

The  will  to  adjtiat  la  the  "  wlU  to  peace." 

Salmon  O.  Lsviksoh. 

The  PRESIDINO  OFFICER.  The  resolution  submitted  by 
the  Senator  from  Maryland  will  lie  over  under  the  rule. 

AODinOKAL    HOMX-MORTGAGX    KKLXXT— CONnRXirCI    XXPOtT 

Mr.  BULKLET.  Mr.  President.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  conference  report  on 
House  bill  6021,  providing  additional  home-mortgage  relief, 
which  was  submitted  to  the  Senate  on  May  16.  and  which 
was  then  read  and  ordered  to  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Is  there  objection  to  the 
consideration  of  the  conference  report,  which  has  already 
been  read? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  report  of  the  committee  of  conference  on  tbe  dis- 
agreeing votes  of  the  two  Houses  on  the  amendment  of 
the  Senate  to  the  bill  (H.  R.  6021)  to  provide  additional 
home-mortgage  relief,  to  amend  the  Federal  Home  Loan 
Bank  Act,  the  Home  Owners'  Loan  Act  of  1933.  and  the 
National  Housing  Act.  and  for  other  purposes. 

(For  conference  report  see  Rkcord  of  Senate  proceedings 
of  Thursday,  May  16. 1935.  pp.  7640  to  7641.) 

The  PRESIDENT  pro  tempore.  Hie  question  is  on  agree- 
ing to  the  conference  report.  ^■''X 

The  report  was  agreed  to. 

KKCXSTEATIOH  OP  LOBBYISTS 

Mr.  BLACK.  Mr.  President,  a  few  moments  ago  I  was 
handed  a  statement  signed  by  a  number  of  legislative  rep- 
resentatives of  national  organizations  with  reference  to 
Senate  bill  2512,  for  the  registration  of  lobbyists.  I  send  the 
statement  to  the  desk  and  ask  unanimous  consent  to  have  tt 
read.    It  is  very  short. 
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Th*    PRBBIDINO    OFFICER.     Wltbooi    ol^ecUoD,    tba 
•UlfMMnt  wlUbe  read. 
Tbe  letiilaUft  tkat  zead  m  idOam: 

W,  ttm  rnktm^taaA  l  if  Mill  n  mat— tafW—  at  national  orfvi- 
liltfM  wMi  to  wMpnm  to  jrov  our  unqoAllflMl  support  ot  your  bUI 
(•.  MU)  for  tlM  r«clstr«Uon  of  lobbylat*.  We  bellav*  tto*t  jM*htm 
miiil  man  •OMUrvly  protoot  tb«  rlfbt  at  orywilMd  dtlMBi  to 
BNa«»t  In  •  ii^tUmmtm  waj  Um  iiubUc  quasUona  in  wblcb  ibmf  f 
&it«r««t«4  to  ilMir  •l«ct«d  upr ■—»<■*'▼<•  1°  ^^  Con«rM*.  W« 
•ppracUU  your  public  mttIo*  in  adrooting  UlU  meacure  and  wlah 
to  rwlaur  in  thk  way  our  approral. 

(8ign«d)  SUaabeth  lartmini.  National  Board  T.  W.  O.  A.; 
ICta.  Mark  Laoaburfh.  National  Council  at  J«wlah 
WooMa:  MM.  Loula  Ot.tanbarg.  National  Council  of  J«w- 
lah  Woaaan;  ICrs.  Ctten  L.  Svlggett.  American  Aaaodatlon 
of  UniT«r*ity  WoatMn;  lira.  Sina  IC  Stanton.  CouncU  of 
Women  for  Horn*  Iflaiions;  Mra.  J.  Auatin  Stone.  Ameri- 
can Aaaoclatlcn  of  CniTerstty  Women;  Mrs.  Mary  T. 
National  Congreas  ol  FarenU  and  TeacberB; 
N.  Wtnatow.  Natlooal  WooMnl  Trade  XTnion 
_•:  (MlH)  Mary  WrtKht,  Amarlean  Nuraaa  Aaaocla- 
aalauk  M.  Borcbardt.  Amarlcun  ^deration  of  Teach- 
BB  W.  Atvatar.  Antartcan  Home  Bconomlcs  Aaao- 
loey  L.  Bartrar,  Amarlcan  Aaaodatlon  ot  VrH- 
~  AUca    L.    Bdvards.    AnvarVmn 


or  na  m.  n.  k, 

Ur.  NTS.  lir.  President,  on  yesterday  I  spoke  on  the 
ptem  far  a  large  N.  R.  A.  demoostratkm  In  Washington 
today,  and  made  reference  to  the  desire  for  InfonnatioB 
fM  Miitiif  the  sponsors  of  this  demonstration. 

I  sand  to  the  desk  a  resolution  and  ask  that  It  may  be  read. 

The  PRESnHNO  OPPICBR.    The  resolution  will  be  read. 

The  resolution  (8.  Res.  143)  was  read,  as  follows: 

Wberaai  an  orgaaiaad  group  known  as  tha  "  loduakry  and  Buai- 
BMS  Oommittaa  f  or  M.  R.  A.  Brtanaioa  "  to  adBlttadly  aaeklng  to 
iBBuaaca  legliJatlftn  by  mtane  ot  maaa  damooatratlona  ta  Waalk- 
and  by  other  mathorta:   and 

thla  group   repraaanU  itaalf   aa  apaaking   for   a  large 
at  buaiaaaa  and  induatry.   and 

tiM  eaalraan  and/or  tha  mambara  ot  aaid  group  or  eoaa- 
■Mttaa  hava  openly  urged  and  ttlmulatad  a  conoentraUoa  ot  tndi- 
vlduaU  in  tha  Capital  to  dwnaad  that  tha  rnngraaa  enact  lagla- 
latkA  to  meat  their  wlahaa:  and 

tlta  iBdtMtry  and  BuainasB  Ooaunittaa  for  N.  B.  A.  Ks- 
Usta  containing  tha  pcraonnal  oC  Ita  seraral 
Ittaaa:  Ba  It 

M0»otv€d.  That  the  National  Recovery  Adminlfltratlon  be.  and 
baratoy  Is.  directed  to  submit  to  tha  Sanata  of  the  Unitad  SUtae. 
wttbm  S  daySk  inZormatioQ  showing  whether  or  not  any  Indl- 
vttfoal  or  IndlTttfuala  Inchidad  in  theae  lists,  whooe  namea  follow, 
er  have  bean,  iiai  lata  or  emptoyaaa  ot  tbe  NaUonal  Reoorary 
ilalatratloti  and/or  oOclala  or  cmployeca  of  any  of  the  aereral 
aothorttlas.  together  with  totaJ  or  azmual  salaries  and/or 
oUmt  asBipaaMMMM  pa*d  to  ttiaaa  badindiiala  by  tbe  DnMad  Statoa 
Treaaury  or  from  tha  funds  of  the  code  authorltias: 

carl  Whttaay.  Sol  Baraog.  Thurlow  H.  Oordoo.  Bytran  OiiMial. 
Darld  L.  Ooia.  Oaocga  Nabolatna.  Mitchell  Bhlpman.  Howard  Hoy- 
don.  O.  H.  Dorr.  Col.  Merrill  O.  Baker.  Brie  Calamla.  Ward  Chanay. 

A.  C.  WMnt  Winiam  Menka,  Lao  J.  Ooldberger.  A  K.  HamUton. 

B.  M.  nilfcfiWiii  J.  H  Whitehead.  Kenneth  L  Van  OOtt.  Darld 
Oraaa.  Frank  L.  Qraante.  Hugo  N.  Scbloas.  NaOAB  Tufta.  H.  R. 
Blaanp.  A.  R.  Ludlow.  Kurt  H.  VoUc  V.  H.  Bastar.  Otto  Orlmiaer. 
■arry  K  Kanworthy.  A.  C.  Knoihe.  Arthur  Hudson  Marks.  Sol 
Muttorpari  John  Murphy.  Ales  O.  Rttehle.  Jacob  Roth,  B.  W. 
PaUner.  Max  J.  Schneider,  John  W.  WUlmore.  and  Oaorge  St. 
jQtaxi«  Ir. 


Mr.  NTS.  Mr.  President,  the  conrJariing  part  of  the 
httioD  sets  out  the  names  of  some  40  men.  They  are 
bera  of  one  or  the  other  of  two  committees,  one  known  as 
tha  "  Qeneral  Oaauntttee  of  the  Industry  and  Bnslnesa  Com- 
Ritttea  for  N.  R.  A.  Kztension  **  and  the  other  tha  "  Soboom- 
mittee  of  Lawyers.** 

ataoe  the  reaolntion  asks  directly  for  toformatiao.  I  feel 
free  to  ask  unanimous  consent  that  it  oiay  be  conatdnred 
hy  tha  Sanata  at  this  time. 

Mr.  ROBINSON.  Mr.  Preaident.  having  lust  come  into 
the  Chamber,  and  not  having  had  an  opportunity  to  study 
tba  reaolution,  I  feel  constrained  to  suggest  that  it  go  over 
ODdnr  the  rule. 

The  PRESIDINO  OPTICER.  The  resolution  will  go  over 
under  the  role. 


JOINT  manwa  ov  ma  two  Ho^sas 
The  Senate  resumed  the  consideration  of  the  concurrent 
resotatian  (R.  Oon.  Res.  23)  relatiTe  to  the  meeting  of  both 
in  the  Ball  of  the  House  of  Representattres  on 


Adams 

Aahurat 

Austin 


Bailey 


BarUar 

Bnbo 

Black 


BrowD 
Butkiey 


Byrd 

Byrnes 

Capper 

caraway 

Oarey 


Logan 

SoMnaoo 

RaaaU 

Long 

BehaU 

MsAdoo 

BchweUenbach 

McCarran 

Bhappard 

Mcaill 

ttpstaart 

McKellar 

ftotth 

McNary 

Btelwer 

Malooey 

Thomas,  Okla. 

Metealf 

Thomas,  Utah 

Mlnton 

Ml  H  ■  II 

TrammeU 

Morphy 

TtUBMUi 

Murray 

^yMaai 

Naaly 

VaBdeaberg 

VanNuys 

Nye 

Wagner 

OMabonsy 

Walsh 

Wbeder 

nttman 

White 

dark 


Wednesday,  May  23.  1935.  to  receive  soch  eommunicaUons 
as  the  President  shall  be  pleased  to  make  to  them. 

The  PRESIDINa  OFFICER.  The  question  Is  upon  acree- 
ing  to  the  concurrent  resolution. 

Mr.  BARKLET.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  aiul  the  following  Sen- 
ators answered  to  their  names: 

Coolldga 

Costlgan 

Couxene 

nil  fcinsmi 

Dletertch 

Donahey 

Duffy 

netchcr 

Prmaler 

George 

Oerry 

Qlbeoa 

Glass 

Gore 

Guffey 

Hale 

Harrison 

Hatch 

Bayden 

Johnson 

Ksyes 

King 

La^oMsWa 

The  PRESIDINO  OFFICER  (Mr.  MmuuT  in  the  chaW. 
Bghty-nine  Senators  having  answered  to  their  names,  r 
qnonon  Is  present. 

Mr.  LONG.  Mr.  President,  before  making  any  remarks  on 
the  pending  miggllnffi  let  me  say  that  I  undertook  to  make 
some  Inquiry  relative  to  the  precedents  of  the  President 
ddiverlng  a  veto  message  in  person,  and  I  find  that  there  Is 
no  record  of  any  President  ever  having  appeared  before  either 
House  or  a  Joint  session  of  the  two  Houses  of  Congress  to 
deliver  a  veto  message.  There  is  no  precedent.  But  our 
present  President  is  a  breaker  of  praaBrtfinti.  Our  President 
has  broken  precedents  before,  and  I  have  concurred  in  soma 
of  those  activities. 

I  do  not  think  Congress  shoidd  necessarily  tie  itself  down 
by  precedents,  becauee  not  only  has  the  President  asked  the 
authority,  or  rather  his  friends  have  asked  it.  which  means 
the  same  thing,  to  appear  before  the  two  Houses,  but  be  also 
appeared  at  the  Chicago  convention  and  accepted  there  the 
nomination  for  tbe  Presidency.  I  believe  that  was  breaking  a 
precedent.  I  do  not  believe  anyone  before  the  present  Presi- 
dmt  of  the  United  States,  whom  some  of  our  friends  call  "  our 
beloved  Presidait ".  ever  appeared  at  a  national  convention 
to  accept  the  nomination  of  a  party.  He  was  the  sole 
exception. 

Mr.  NORRIS.  Mr.  President,  does  the  Senator  beUeve  that 
was  unconstitutional?     [Lausbter.] 

Mr.  LONG.  No:  I  do  not  think  so.  I  do  not  think  that  the 
breaking  of  the  precedent  by  appearing  in  Chicago  was 
oneonstitutlonal.  But  I  am  going  to  submit  to  my  coUeagQW 
this  tiuestion.  not  whether  the  breaking  of  the  precedent  was 
unconstitutional,  but  whether  the  breaking  of  the  pledges 
Involved  in  the  breaking  of  the  precedent  could  be  held  to  be 
so  sanctimoniou& 

I  find  no  fault,  gentlemen  of  the  Senate,  with  the  breaking 
of  preocdenta.  I  have  broken  precedents  myself.  WhUe.  as 
is  generally  known,  like  all  of  my  colleagues  I  am  a  slave  to 
precedent  when  I  can  find  a  precedent  which  suits  the  pur- 
poae;  when  there  is  no  precedent  to  suit  the  purpose,  I  follow 
my  colleagues  in  undertaking  to  break  a  precedent  on  high 
and  mighty  grounds. 

The  Senator  from  Arizona  has  often  said  that  the  time 
CQOies  when  men  must  rise  above  principle.  At  least  a  time 
comes  when  men  must  rise  above  precedents.  So  I  revert 
now  to  the  last  time  when  I  took  great  notice  of  the  breaking 
of  a  precedent,  when  our  President,  nominated  President,  or 
perhaps  tbe  better  term  would  be  "President-designate'*, 
appeared  before  the  Chicago  convention  I  listened  to  hear 
him  break  the  precedent  until  he  uttered  what  I  shall  read. 
This  is  what  I  heard  come  from  the  hps  of  the  present 
President  of  tbe  United  States  before  he  was  President: 
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Throughout  the  Nation  men  and  women,  forgotten  In  the  politi- 
cal phlloaophy  of  the  Oovemment  of  the  last  years,  look  to  us 
here  for  guidance  and  for  more  equitable  opportunity  to  share 
in  the  distribution  of  national  wealth.     (Applause  and  cheering.] 

I  am  glad,  Mr.  President  and  gentlemen  of  the  Senate,  that 
Mr.  Roosevelt  broke  the  precedent  by  appearing  at  Chicago. 
I  am  glad  he  went  there.  Whether  or  not  Washington,  or 
Adams,  or  Jackson,  or  Lincoln,  or  any  other  candidate  went 
to  the  national  convention  by  which  he  was  nominated,  none- 
theless I  was  glad  on  the  date  when  this  occurred,  when 
Mr.  Roosevelt  went  before  the  national  convention  in  Chi- 
cago and  broke  precedents  and  made  the  declaration  which 
I  have  just  read. 

I  am  going  to  read  that  again.  Mr.  President,  before  I  pro- 
ceed further.  I  think  my  friend  the  Senator  from  Ken- 
tucky [Mr.  Barklet]  knew  that  I  had  something  important 
to  read  to  the  Senate  this  afternoon.  This  is  one  of  the  first 
times  he  has  called  a  quorum  in  the  desire  that  Members 
of  the  Senate  should  not  lose  an  opportunity  to  hear  what 
I  had  to  say.  [Laughter.]  .  So  I  am  goii«  to  read  the 
extract  again. 

Throughout  the  Nation — 

I  want  Senators  to  hear  this.  I  want  us  to  pause  not  only 
in  the  discussion  of  the  Constitution,  which  "  does  not  feed 
people  ",  about  which  statement  the  Senator  from  Oregon 
spoke,  or  someone  else  spoke  about  it  to  him,  but  I  want 
us  to  pause  and  reflect  whether  or  not  the  breaking  of 
precedents  is  so  serious  a  thing  as  the  breaking  of  i^edges. 
Therefore  I  read  again: 

Throughout  the  Nation  men  and  women,  forgotten  in  the  politi- 
cal philosophy  of  the  Oovernment  of  the  last  years,  look  to  us  here 
for  guidance  and  for  more  equitable  opportunity  to  share  in  the 
distribution  of  national  wealth.     (Applause  and  cheering.] 

Mr.  President,  that  is  what  the  book  says,  that  they  cheered 
and  applauded. 

I  have  before  me  the  headlines  of  a  newspaper  which  I 
desire  to  read.  I  read  them  in  cozmection  with  what  I  hope 
Senators  can  call  to  mind  of  the  declarations  of  our  Presi- 
dent as  to  what  is  a  living  wage.  It  wUl  be  recalled  by  those 
of  us  who  paid  some  attention  to  the  campaign,  and  to 
what  happened  in  the  dasrs  following  the  campaign,  that 
the  Democratic  Party  and  our  nominee,  our  present  Presi- 
dent, declared  that  any  country  undertaking  to  force  its 
citizens  to  live  below  the  standard  of  a  subsisting  wage  level 
was  imdertaking  the  destruction  of  the  system  of  American 
manhood  which  sustained  it. 

I  have  here  before  me  the  Baltimore  Sun,  which  contains 
the  same  headlines  which  other  newspapers  carry  today. 
May  21,  1035.    I  read  the  following  headlines: 

President  sets  wage  scale  on  works-relief  at  glB  to  $84  monthly. 

Rates  prevail  for  40 -hour  working  week. 

Nation  divided  into  tour  groups  with  lowest  pay  In  South. 

That  ought  to  sound  good  to  us  boys  from  below  the 
Mason  and  Dixon's  line.  That  is  some  good  news  to  the 
"  new  dealer."  It  will  be  good  news  down  in  Georgia,  Ala- 
bama. Mississippi,  and  Louisiana  tonight.  They  wiU  prob- 
ably have  a  party  down  there.  I  might  go  back  mjrself  if 
they  would  hold  it  off  a  day  or  two. 

Good  news  has  come!  The  President  has  set  a  wage  level, 
the  lowest  to  be  in  the  South,  ranging  from  $19  to  $94  a 
month  for  a  40-hour  working  week! 

It  is  good  news,  as  I  have  said,  and  I  must  repeat,  good 
news  for  us  that  the  South  gets  the  lowest. 

Why  does  the  South  get  the  lowest?  Because  they  think 
there  is  less  need  to  send  money  there  to  get  votes.  They 
think  that  the  Democratic  Party  has  the  thing  all  in  the 
bag.  and  they  think  that  they  have  it  an  fixed  as  to  who  is 
the  Democratic  Party. 

What  boots  it  if  some  Senator  rises  and  mouths  a  little 
bit  around  here?  He  would  better  keep  his  mouth  shut  or 
he  will  not  get  any  Jobs.  What  boots  it  if  some  men  might 
complain  over  on  the  other  side  of  the  aisle?  What  boots  it 
if  some  man  down  in  the  sticks  gets  up  and  grumbles  a  little 
bit?  What  chance  has  he?  The  wage  level  of  the  coimtry 
has  been  set.  $19  a  month  In  the  South,  and  from  $19  up  to 
$94  in  the  balance  of  the  United  States,  through  the  hand  of 


"  our  beloved  " — let  me  say  that  again — "  our  beloved  Presi- 
dent of  the  United  States  " — b-e-1-o-v-e-d.  beloved.  [Laugh- 
ter.] He  has  honored  us  this  day  and  date  and  year  of  our 
Lord.    Good  news  to  Texas!     Nineteen  dollars  a  month! 

The  President  of  the  United  States  has  issued  this  pro- 
nunciamento.  In  the  olden  days  they  called  things  issued 
by  the  Pope  "  papal  bulls."  This  thing  ought  to  be  called 
a  "  White  House  bull."  ILaughter.]  According  to  this  mani- 
festo, pronimciamento,  or  White  House  buU,  which  has  been 
issued 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  The  difficulty  on  that  subject  is  that  the 
Senator  from  Louisiana  has  usurped  the  use  of  the  "  bull " 
so  that  not  enough  is  left  even  for  the  President  of  the 
United  States.     (Laughter.! 

Mr.  LONG.  No;  he  has  a  monopoly  on  that.  He  had 
that  market  cornered  before  I  was  bom.  This  great  logician 
asked  to  have  it  paraded  throughout  the  length  and  breadth 
of  the  United  States  that  so  long  as  he  held  the  post  of 
President  he  would  never  stand  for  a  system  which  under- 
took to  make  men  and  women  slaves  from  sun  up  to  sun 
down  for  a  wage  below  the  poverty  line;  that  he  was,  above 
all  things,  committed  to  the  one  sacred  principle,  that  the 
sweat  of  one's  brow  should  not  mean  the  decay  of  humanity 
because  he  would  not  have  a  man  work  for  a  wage  t>elow 
that  which  would  sustain  life  in  respectable  circumstances. 
Now  he  has  the  power  in  his  hands  to  fix  the  wa«e  level. 
Any  man  who  thinks  the  wage  level  of  the  Government  is 
going  to  be  $19  and  the  wage  level  for  similar  services  in 
private  lines  is  going  to  be  more  than  that,  has  something 
else  coming  to  him  besides  thinking.  However,  the  President 
has  had  it  in  his  hands  to  fix  the  wage,  and  he  has  set  the 
wage,  at  the  highest — mark  you,  at  the  highest — at  a  point 
which  is  at  one-half  tbe  poverty-line  wage,  according  to  the 
statistics — and  he  has  been  known  to  quote  more  statistics, 
I  think,  than  any  other  candidate — and  at  the  lowest  level, 
12  times  one  and  some  odd  dollars  a  month.  That  has 
been  offered  for  the  man  living  in  the  South.  That  is  good 
news  to  Tennessee.    That  is  good  news  to  Georgia. 

Mr.  McKELLAR.  Mr.  President,  I  think  the  Senator  had 
better  confine  his  statement  to  Louisiana.  He  has  nothing 
to  do  with  Tennessee,  and  he  had  better  let  Tennessee  alone. 
I  am  telling  the  Senator  for  about  the  last  time  that  I  am 
tired  of  hearing  him  talk  about  Tennessee.  [Laughter  in  the 
galleries.  ]  I  think  the  Senator  should  devote  most  of  his  time 
to  Louisiana,  and,  unless  all  signs  fail.  I  am  giving  him  good 
advice,  because  he  will  need  some  people  in  Louisiana. 

Mr.  LONG.    O  Mr.  President 

Mr.  McKELLAR.  Just  one  moment.  I  looked  at  the  Sen- 
ator's public  record  the  other  day  and  found  that  he  has  been 
here  4  Mi  years  and  he  has  never  had  a  bill  passed  for  Louisi- 
ana or  for  the  country  since  he  has  been  here.  As  I  under- 
stand, he  has  never  received  an  appointment,  outside  of  his 
o?m  office,  for  Louisiana. 

Mr.  LONG.    Ihat  is  not  correct. 

Mr.  McKELLAR.  It  is  all  true,  because  I  have  looked  at 
the  record. 

Mr.  LONG.    Oh.  no. 

Mr.  McKELLAR.  I  suggest,  under  those  circumstances, 
the  Senator,  never  having  had  a  bill  of  any  kind  passed  or  a 
resolution  adopted,  should  confine  himself  to  Louisiana.  I 
do  not  believe  the  Senator  could  even  get  the  Lord's  Prayer 
endorsed  in  this  body  if  he  undertook  to  do  so.  He  should 
confine  himself  to  Louisiana.  Tennessee  has  one  excellent 
representative  and  another  hard-working  representative  in 
my  own  person,  and  we  will  look  after  Tennessee.  Let  the 
Senator  confine  his  remarks  to  LouLslana. 

Mr.  LONG.  Mr.  President,  it  looks  as  though  my  friend 
from  Tennessee  is  going  to  crawl  over  and  go  down  to  Louisi- 
ana. We  will  give  him  a  good  time  down  there  if  he  wants 
to  come  to  Louisiana.  I  suggest  that  he  go  down  there. 
There  is  a  campaign  coming  off  there  in  January.  They  need 
the  Senator  from  Tennessee,  and  a  whole  lot  of  his  kind, 
down  there;  and  when  we  get  through  with  them  we  win 
send  them  back  wondering  what  it  was  an  about. 
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W«  hftTe  honest  rieetions  In  Tenneane. 
fram  liOotalMia  tuis  elections  of  a  dictator, 
treat  pride  to  be\im  caHed  the  "  dictator  " 
■vMently  some  of  the  people  of  Louisiana 
to  calltos  him  the  "  dictator."    Be  ctttts 
.-    WeU.  he  can  be  the  ••  ktofllA  ••  to 
tat  I  am  here  to  aay  that  he  is  not  the  "  ktog- 
and  he  is  not  the  "  ktofflA  "  to  this 
WW  ttMt  f act. 
Ttm  rUTntfiT  from  T-^*****^  baa  an  Idea  that  he  is  a  can- 
didate for  President.    For  Hearen's  sake!    [Laushter  to  the 
gaUerles.] 

The  PRXSIDINO  OFFICER.  The  occupants  of  the  gal- 
lertos  win  please  maintain  quiet. 

Mr.  McKELLAR.    Tes;  and'£  think  I  had  better  be  quiet, 
too. 
Mr.  LONG.    No:  ro  ahead. 

Mr.  CONNALLY.    Mr.  President,  a  potot  of  order. 
The  PR£8IDDIO  OFFICER.    Ttaa  Senator  will  state  it 
Mr.  CONNALLY.    Tbe  occupants  ot  tha  galleries  are  not 
te  order  and  continue  to  be  to  disorder. 

Tk»e  PRBSZDINO  OFFICER.  The  potot  of  order  is  well 
talBtn.  The  Chair  agato  admonishes  the  occupants  of  the 
pdkries  to  maintain  order. 

Mf .  MoKXLLAR.  The  occupants  of  the  galleries  ought  to 
haw  a^ehanoe  to  laugh  sometime. 

Mr.  TUJUnjy.  Mr.  Prartdent.  I  appeal  to  the  Chair  not 
to  be  too  hitnh  with  the  occupants  of  the  gaUoriaa.  When 
peoplt  00  k)  the  circus  they  ought  to  be  alkmed  to  laugh 
atttotaMohv. 

Mr.  LOIfQ.  Now.  Mr.  President.  I  reacnt  that  statemcDt 
about  my  friend  from  Tenneane.    (Langfater.] 

Mr.  McKSU^AR.  O  Mr.  President,  that  statement  was 
not  appttsd  to  ase.  [Laoghtcr  to  the  gaUarles.]  The  atn« 
ator  from  LaHMaaa  la  so  used  to  mlsrepresentlnc  the  amatnr 
from  Tennaaaea  that  even  when  a  Senator  mataa  nch  a 
brilliant  remark  aa  that  whl^  tras  juat  made  I  am  brought 

lir.  LONQ.  Mr.  President,  I  wish  to  compliment  my  friend 
tnm  Tsnncasae.  It  seeaos  as  if  he  has  talked  himself  into 
a  good  humor. 

As  I  was  saying,  that  wtll  be  good  news  to  Tennessee:  and 
before  the  Senator  arrtres  I  had  likewise  inchided  some  other 
States.  That  will  be  good  news  to  Georgia,  as  I  also  said, 
and  It  will  be  good  news  to  Alabama,  to  Texas,  to  Oklahana. 
aKhoaffh  I  do  not  beliere  Oklahoma  Is  called  a  part  «f  the 
Sooth.  It  la,  however:  and  all  the  Southern  States  have 
aomethinc  for  which  to  celetrate  looichl. 

Tte  Piesldwit  of  the  United  Statea.  aeeordtog  to  the  head- 
Hues  of  this  newspaper,  has  said  that  the  States  who  ar«  to 
to  this  wage  scale  of  from  $19  to  $94  are  the  partlcidar 
that  are  to  hrnim  the  $19  up.  That  shows  that  the 
of  Ttomaeaee  has  been  weU  represented  stoce  the  Sena- 
tor has  been  here.  [Laughter  in  the  gaOerlea.]  He  has  at 
least  managed  to  put  that  State  on  the  bottom  of  the  wage 
hit,  and  he  wants  to  complato  becaose  I  did  not  hare  any- 
thing to  do  with  that.  No;  I  did  not  have  anythto?  to  do 
with  that  kind  of  legislation.  I  desire  to  give  the  Senator 
tnm  Tliinneii  i  full  credit  for  all  that  kind  of  legMatton; 
to  my  certain  knowledge,  he  has  had  more  hand  to  having 
that  kind  of  iBglilstInn  enacted  than  has  any  other  man  to 
this  body  ihiea  he  hae  been  here. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  McKKLLAR.  Doea  the  Senator  know  of  any  ktod  of 
ledalation  with  which  he  has  had  anythlnc  to  do  since  he  has 
been  to  the  Senate  for  4^^  years?  If  so,  I  should  like  for 
him  to  teU  the  Senate  what  it  is. 

Itr.  LONG.  Then,  the  Senator,  Mr.  President,  has  no 
groond  for  complaint, 

Mr.  McKKLIiAR.  I  am  not  complaining.  I  am  merely 
stating  a  fact  and  asking  \ht  Senator  a  qoeetloKi.  Does  the 
%fMt^<Br  know  of  any  lagtslatlnn  of  any  kind  with  which  he 
has  had  anythliv  to  do  ainoe  he  has  been  to  the  Senate? 


Mr.  LONG.  Certainly  I  have  had  very  little  to  do  with  any 
of  this  kind  of  Ifgislatinn  or  legislati<»i  which  has  had  any- 
thing to  do  with  this  ktod  of  a  program.  No.  Mr.  President; 
we  have  been  under  the  leadership  of  this  body  of  men  who 
felt  like  doing  what  Is  set  forth  to  this  headline.  We  have 
been  uiuier  the  leadership  here  of  men  such  as  the  Senator 
from  Tennessee.  We  would  not  read  headlines  like  this, 
saying  that  wages  to  the  South  have  been  set  at  $19  a  month, 
tf  we  had  had  a  Hurr  Lowe  for  a  leader  here.  No;  we  would 
noti  It  took  men  like  the  Senator  from  Tennessee  to  do 
such  things  as  that  to  the  Senate.  The  Senator  from  Ten- 
nessee said  there  was  also  one  more  representative  in  the 
nmatr  from  Tenneeeae.  I  doubt  that.  There  are  no  two 
men  to  this  body  like  the  Senator  from  Tennessee.  The 
Lord  has  done  m  a  little  good  even  if  he  has  given  us  a  little 
affliction. 

Mr.  McKELLAR.  The  Lord  has  given  us  a  very  great 
fiffii»tirm  thoi«h,  to  the  person  of  one  of  the  Senators  from 
ir<>Mtg««trt<t  I  have  tried  to  be  friendly  with  the  Senator  from 
Louisiana:  but  I  am  growing  very  weary  of  the  constant 
nftgtr^"ff  on  the  part  of  a  Senator  who  has  been  here 
4^  years,  and  has  never  had  a  biU  passed  or  a  resolution 
adopted,  who.  as  I  think  the  Rscord  will  show,  has  never  had 
a  motion  adopted,  and  who  has  never  had  a  person  appointed 
to  the  Government.  I  think  such  a  man  ought  to  be  some- 
what retiring  to  his  manner,  at  any  rate,  and  not  be  con- 
stantly naggtog  his  fellow  Senators  here  day  after  day  until 
his  actions  are  getttog  to  be  a  stench  to  the  nostrils  of  every 
Senator. 

Mr.  President,  the  idea  of  the  Senator  from  Louisiana, 
with  such  a  record  as  I  have  sUted.  a  record  absolutely  nil 
with  reject  to  the  passage  of  any  biU  or  resolution  he  has 
sponsored,  with  not  a  thtog  to  his  credit  to  the  way  of  legis- 
lation, coming  here  and  nagging  Members  of  the  Senate  and 
rmtt^f  the  President  of  the  United  States,  who  Is  trytog  to 
perform  the  duties  of  his  high  office  as  faithfully  and  as  well 
as  any  man  could  pray  he  would  perform  them !  "Hie  Idea  of 
such  a  situation  brought  about  by  a  man  with  absolutely  no 
record  of  successful  sponsoring  of  legislation,  a  Senator  with 
nothing  to  his  credit  as  a  legislator  to  this  body  after  four 
and  a  half  years  of— I  storted  to  say  of  service,  but  instead 
of  that  I  will  say  after  four  and  a  half  years  of  misrepresent- 
ing his  State.  Louisiana  has  but  one  Senator.  There  is  a 
vacancy  so  far  as  the  other  Senator  is  concerned  with  respect 
to  his  record  as  to  legislation  to  this  body. 

Mr.  LONG.  Mr.  President.  I  never  knew  that  the  Senator 
from  Tennessee  was  going  to  be  so  kind  as  to  say  that  I  never 
got  a  Job  here.  Bis  remailc  was  that  I  never  got  anyone 
appototed  to  an  office  here. 

Mr.  McKELLAR.  That  is  what  the  record  shows.  I 
should  like  the  SeiMttor  to  name  a  Job  which  he  has  obtained. 

Mr.  LONG.  I  must  confess  that  that  is  true.  Now.  think 
of  my  admission!  Think  of  the  exposure  and  the  humilia- 
tion I  have  had  dealt  me  on  the  floor  of  the  Senate!  Stoce 
I  have  been  here  I  have  not  gotten  a  Job  from  either  Presi- 
4f*it  and  there  have  been  two  Presidents  while  I  have  been 
here.  Who  gets  the  Jobs?  You  have  got  to  please  the  Presi- 
dent to  order  to  get  the  pie.  I  do  not  want  any  jobs.  I  do 
not  need  them.  I  can  take  care  of  myself  without  them. 
Take  a  man  like  the  Senator  frtmi  Tennessee  and  take  Jobs 
away  from  him  and  he  would  go  sky  hi|^  without  anything 
to  fasten  to. 

Mr.  McKELLAR.  The  best  answer  to  that,  Mr.  President. 
Is  that  I  served  three  terms  to  the  Senate  from  the  State  of 
Tr  iiiiicssfKi  under  a  Republican  administration,  when  there 
ware  no  Jobs  for  Democratic  Senators.  However,  I  am  not 
surprised  at  the  Senator  from  Louisiana.  He  does  not  know 
anything  about  facts.  He  constantly  makes  stoteinents  for 
which  he  draws  solely  on  his  Imagination,  and  that  is  why  I 
have  tried  to  be  kindly  toward  him.  He  does  not  know  any- 
thing about  a  fact.  His  mind  Is  not  capable  of  taking  to 
anything  about  a  fact.  I  am  Just  getting  tired  of  his  constant 
naggtof .  [Laughter  to  the  galleries.]  I  desire  to  say  that  I 
think  It  would  be  a  great  deal  better  tf  the  Senator  from 
liDUlslana  were  not  a  Mfmhr^  of  this  body.    It  would  be 
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better  for  the  Senate  and  better  for  his  Stote  and  better  for 
the  Nation. 

Mr.  LONG.  Mr.  President,  the  Senator  not  only  has  tried 
to  be  kindly  to  me  but  the  Senator  has  been  kind.  He  is 
mistaken  if  he  thinks  he  has  not  been  ktod  to  me. 

Mr.  McKELLAR.  I  am  giving  the  Senator  some  mighty 
good  advice,  that  he  had  better  quit  nagging  other  Senators 
and  nagging  the  President  of  the  United  States,  and  get  down 
to  work  on  his  Job.  which  the  people  of  Louisiana  have  sent 
him  here  to  i)erf  orm.  It  would  be  better  for  them  and  better 
for  the  Senator  if  he  did  so. 

Mr.  LONG.  Mr.  President,  I  hope  the  Senator  will  not 
try  to  put  me  to  work:  that  is  something  I  have  tried  my 
very  best  to  keep  from  doing  all  my  life. 

Mr.  McKELLAR.  The  Senator  certainly  has  succeeded  to 
the  Senate.     [Laughter.] 

Mr.  LONG.  I  thank  the  Senator.  Now.  Mr.  President,  I 
must  resume.  The  Senator  from  Tennessee  lays  it  as  a  great 
charge  at  my  feet  that  I  have  never  yet  secured  a  Job  for 
t-nybody  since  I  have  been  to  Washtogton;  that  I  have  never 
had  a  job  given  to  me  for  anybody  stoce  I  have  been  here. 
No  plum  has  fallen  toto  the  lap  of  an  obedient  legislator  by 
reason  of  services  performed  for  a  chief.  Think  of  that! 
That  is  a  calamity  which  no  doubt  no  other  Senator  to  this 
body  has  ever  suffered.  No  doubt,  too,  had  the  President 
of  the  United  States  followed  the  non-plmn-grabbtog  ele- 
ment instead  of  the  plum  recipients  he  would  today  be  to 
far  better  shape  to  the  United  Stotes.  One  great  trouble 
with  men  to  executive  capacities,  Mr.  President,  is  that  fre- 
quently they  surround  themselves  with  men  who  are  crav- 
ing the  loaves  and  fishes  which  are  dispensed  by  the  mas- 
ter, and  so  find  those  flatterers  and  barterers  constantly 
undertoking  to  play  only  pleastog  and  grateful  tunes  in  the 
ear  of  the  chief  so  that  the  plums  will  conttoue  to  fall  their 
way  as  a  result.  Mr.  President,  we  all  have  had  such  ex- 
periences. I  was  once  Governor  of  a  Stote;  I  know  what 
such  things  mean;  I  know  how  it  is  with  Governors,  and  I 
know  how  it  probably  is  with  other  executives.  If  the  Presi- 
dent of  the  United  States  had  followed  the  advice  of  someone 
who  wanted  none  of  his  Jobs,  none  of  his  positions;  if  he 
had  followed  the  advice  of  some  few  of  us  who  stood  on  the 
floor  of  the  Senate  and  said,  "  Take  your  patronage  and  go 
to  hell  with  It ",  he  would  have  been  much  better  off  than 
to  have  followed  the  advice  of  those  with  an  ax  to  grtod. 
who  are  trytog  to  get  some  friend  to  this  ofllce  and  some 
supporter  to  that  office  and  to  patoh  up  a  political  fence 
over  there.    Today,  what  is  the  result? 

Before  I  took  the  floor  of  the  Senate  I  telephoned  to  the 
American  Federation  of  Labor  and  asked.  "  What  are  the 
stotistics  on  unemployment;  how  many  unemployed  are 
there?  "  They  said,  "  There  are  12.000.000  industrial  and 
some  half  million  or  more  farmers  unemployed."  They  to- 
formed  me  they  had  no  credible  stotistics  generally  as  to 
farm  unemployment,  but  they  said  they  did  have  the  figures 
as  to  todustrial  employment,  which  todlcated  about  11,- 
000,000  imemployed.  and  they  would  say  that  a  half  mil- 
lion— I  think  that  was  the  number  they  stoted — could  be 
added  for  agricultural  unemplo3mient.  As  a  matter  of  fact, 
however,  I  had  better  stotistics  as  to  agricultural  iwemploy- 
ment  than  did  the  A.  P.  of  L,.  because  they  have  no  stotistics 
there  as  to  that  feature  of  unemployment;  but  there  is  a 
way  by  which  we  can  see  what  has  happened  to  agriculture. 
If  we  will  take  the  year  1929  as  a  normal  year — and  it  was  a 
subnormal  year — and  compare  the  amount  of  money  the 
farmer  earned  in  that  year  with  the  amount  al  money  he 
earned  to  1934  then  we  shall  better  realise  the  conditiim  of 
the  farmer. 

I  hope  my  friend  from  Tennessee  win  not  be  toterrupted 
because  I  am  anxious  that  he  should  hear  me.  I  want  my 
friend  from  Tennessee  to  get  these  figures,  because,  Mr.  Pres- 
ident, I  am  the  friend  of  the  Senator  from  Tennessee,  and 
if  I  mlsstote  the  facts  here  and  I  think  any  Senator  might 
be  injured  by  them  I  will  undertake  to  make  a  correction 
of  them  at  some  future  time.  So  I  want  my  friends,  par- 
ticularly those  who  react  most  rebelliotisly  at  the  undertak- 


ing to  which  I  am  engaged,  of  giving  these  figures,  to  hear 
Just  what  the  figures  are. 

Here  are  the  farm  flgives  as  best  I  can  get  them.  In  the 
year  1929  there  were  imemployed,  according  to  the  best 
stotistics  which  I  can  obtato,  I  think  some  2,000,000  people — 
two  and  a  half  million  perhaps — but  the  farmer  to  the  year 
1929,  accordmg  to  the  farm  figures,  earned  about  two  times 
as  much  as  he  did  to  1933  or  1934. 

Let  us  see  if  I  have  not  the  correct  figures  here.  On  the 
basis  of  1929  as  a  normal  year,  the  farm  population  was 
30,257,000,  and  they  earned  $11,000,000,000,  or  $394  to  every 
farm  person  to  Hoover's  first  depression  year.  I  have  not 
the  figures  for  1934,  but  I  was  told  the  Department  of  Agri- 
culture would  have  them.  Perhaps  the  Senator  from  Ten- 
nessee has  them,  and,  inasmuch  as  he  fills  out  my  remarks, 
if  he  has  them,  I  would  not  have  any  objection  to  their 
being  given  at  this  time. 

Mr.  McKELLAR.  I  will  be  very  happy  to  do  It.  I  have 
them  bef (H%  me — that  Is.  if  the  Sezxator  is  referring  to  thu 
prices  of  farm  producte. 

Mr.  LONG.  No;  I  want  to  know  what  was  the  total 
amount  the  farm  producte  brought  on  the  market. 

Mr.  McKELLAR.  I  have  not  these  figiires;  but  I  will  say 
to  the  Senator,  on  behalf  of  the  administration,  which  he  is 
abusing  and  traducing,  to  my  Judgment  wholly  unjustifiably 
and  without  foundation,  to  express  the  idea  to  proper  verbi- 
age, if  he  is  a  friend  of  the  farmer,  every  farm  product, 
without  exception,  has  risen  in  price  nearly  100  percent  stoce 
the  present  administration  came  toto  power,  about  2  yeara 
and  3  months  ago;  and  if  the  Senator  is  friendly  to  the 
farmers — which  I  exceedingly  doubt — he  is  doing  them  no 
service  by  attempting  to  show  that  the  present  administra- 
tion has  not  done  wonderiul  things  for  the  fanner  under  the 
new  deal. 

Mr.  LONG.  Now,  I  want  to  give  the  figures.  I  hope  that 
agricultural  prices  have  tocreased  100  percent,  because  the 
dollar  was  decreased  from  100  cents  to  50  cento,  and  I  hope 
the  farmer  got  the  other  41  cento,  whether  he  did  or  not.  I 
say  I  hope  he  got  that  much. 

Mr.  McKELLAR.  Mr.  President.  If  the  Senator  will 
yield 

Mr.  LONG.    I  yield. 

Mr.  McBZLLAR.  If  the  Senator  will  look  at  pages  7130 
and  7131  of  the  Congressional  Racoao.  he  will  ftod  the  exact 
figures  showtog  the  increase  to  the  price  of  Uie  principal 
farm  products,  and  that  on  an  average  the  tocrease  has  been 
more  than  100  percent.  The  farmers  themselves  approve 
what  the  admtoistration  has  done;  and  when  the  Senator 
undertakes  to  criticize  the  administration  for  what  it  has 
done  for  the  farmers  he  is  putting  himself  out  of  Itoe  with 
the  farmers,  and  no  farmer  to  Louisiana  would  be  Justified 
to  supporting  him  to  the  celebrated  primary  he  Is  to  h(dd  to 
January  1936. 

Mr.  LONG.  I  am  glad  that  my  friend  from  Tennessee  has 
found  out  when  our  primary  is  to  be. 

Mr.  McKELLAR.  Yes;  the  Senator  fixed  It  so  that  he 
could  be  nominated  by  some  sort  of  a  primary  to  January, 
so  the  newspapers  say.  tocluding  his  own  newspapers  to 
Louisiana,  copies  of  which  I  have  received,  to  which  it  Is 
stoted  that  he  fixed  it  that  way  so  that  he  could  utilize  the 
time  later  on  to  the  siHing  of  1936  to  gallivanting  around 
over  the  country  to  an  effort  to  defeat  this  Senator  and  that 
Senator  and  the  other  Senator.  I  think  the  Senator  has  de- 
feated his  last  Senator.    [Laughter.] 

Hi.  long.  I  have  never  defeated  any  Senator.  Mr.  Presi- 
dent. 

Mr.  McKELLAR.  The  Senator  has  threatened  to  do  it, 
time  and  agato,  on  this  fioor.  He  told  the  Senator  from  Ar- 
kansas [Mr.  Robinson]  that  he  totended  to  go  to  Arkansas 
and  defeat  him;  he  told  the  Senator  from  North  Canriizut 
[Mr.  Bailxt]  that  he  was  going  to  North  Carolina  to  defeat 
him;  and  i;)eihaps  several  other  Senators,  Including  the  Sena- 
tor from  Kentucky  [Mr.  BaixLXT]. 

Mr.  LONG.    No. 
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hM  h*d  vxTtliinc  to  do  daoe  be  bM  been  In  GtM  Senate?  ]  T<rwiW«n>  were  not  «  Member  of  this  body.    It  would  be 


acolariy  tnose  wno  react  most  reoeuiousty  a«  uie  imaenaK-  |      xor.  LAjayj.   av. 
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Mr.  McKBLLAR.  I  agiln  want  to  gi^  the  Senator  from 
Louisiana  sobm  good.  wbolsMBt  adYloe.  He  bad  better  eoa- 
flas  hki  iiiTtihiarinns  to  ttie  Stale  d  Loulsiaaa  and  let  otter 
Malts  and  oCber  Senators  alone. 

Mr.  LONO.  Mr.  PssildMitk  tlM  Maalor  bas  certainly  mis- 
InterprelfSd  my  mothres.  I  was  one  ef  the  saen  wbo  arranged 
that  LoMlitaaa's  primary  abould  ooeur  in  January,  and  I  bad 
good  reason  for  that:  it  was  a  gensrous  act  on  aoy  part. 
ilJMigbter.]  I  knew  that  U  I  were  to  wait  until  the  fall  my 
,^_  would  all  be  eagassd  either  in  tbelr  own  cam- 
or  fen  Qm  faU  general  election,  and  I  bad  been  given 
to  iiiuliiiHiiil  that  I  had  friends,  like  the  Senator  from  Ten- 
whe  might  want  to  oome  down  to  T^rielans,  and  I 
think  it  right  that  I  should  select  a  time  for  the  elec- 
tion when  they  would  be  busy  elsewhere.  Therefore.  I  fixed 
it  up  for  them  so  that  thsre  la  not  a  Member  of  this  body 
now  wbo  will  not  have  time  to  come  down  to  Tonlriana  and 
t«Q  the  people  there  what  he  thinks  about  me  axid  what  he 
dMi  not  think  about  me. 

~  Mr.  McRZLLAR.    I  do  not  know  as  to  that.    He  might  be 
arrested  if  be  did  that.    [Laughter.] 

Mr.  LONO.  Oh.  no;  we  have  had  gentlemen  down  there 
who  talked  worse  than  does  the  Senator  from  Tennessee,  and 
llMy  are  stin  there,  lliat  is  one  thing  that  they  may  do  down 
IlKre.  I  want  the  Senator  from  Tennessee  to  eeme  down 
there,  hi  order  to  show  him  how  fair  the  election  Is.  I  win 
tat  fc*»»»  pick  any  preeinet  in  Louisiana  be  wants  to,  let  him 
bo  «M  MnmilsBieDer.  and  let  him  seket  aD  the  other  com- 
of  the  preetnet,  and  I  will  bet  he  wlB  not  get  votee 
to  wad  a  shotgun. 
McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  McKSlXAR.    I  wUl  have  to  decline  the  Oenntor^  tn- 
.JiHtteB.    Heaven  knows,  I  bave  done  mmaj  ttlB^i  of  which 
I  am  ashamed,  but  I  am  never  going  to  get  mixed  up  with 
and  his  poUties  In  the  Stale  of  Louisiana. 
.1 

Mr.  LOMO.  I  thank  the  Senator,  because  while  that  Is  a 
frackns  torn  tai  ono  ttw,  yet  he  deprives  us  of  his  aaeociatian, 
which  the  people  of  my  State  need. 

Mr.  MCB3BJLAR.  Well,  we  have  ptanty  of  It  here,  so  that 
we  can  get  along.     [Laughter.] 

Mr.  LONO.  Now.  let  us  get  down  to  the  flgurea.  because 
the  fliietor  from  Ttenessee  Is  a  very  apt  man  wHh  ligures. 
By  1933  the  farm  population  had  increased  two  and  a  half 
r^nn^ur,  f^g^  iQ  xhe  whole  year  they  earned  tix  and  a  quarter 
MMm  dollars,  lees  $271,000,000  given  to  them  by  the  Oovem- 
meat.  or  the  sum  of  $1M  to  the  person. 

(Mr.  McKnxAB  walked  toward  the  door  of  the  Chamber.) 

Mr.  LONO.    I  hope  the  Senator  from  Tennessee  will  not 


Mr.  McKELLAR.    I  wffl  be  right  back. 

Mr.  LCMf O.  So  the  farmers  during  that  year  made  46  per- 
cent as  much  per  farm  person  as  under  Hoover's  first  depros- 
iioa  year.  In  otiker  words,  in  1033.  when  the  dollar  was  worth 
W  eents.  the  fanner  got  46  percent  as  many  &0-cent  dollars 
as  he  got  lilO-cent  dollars  in  1929.  and  I  do  not  caJl  1929  a 
good  year. 

So  the  only  thing  we  can  say  is  that  the  farm  labor  of 
1939.  as  compared  wtth  tlks  farm  labor  at  1929,  was  54  per- 
mtA  unemployed.  On  the  basix  of  dollars  and  cents  in  1029 
llks  farm  occupant  purchased  his  oommoditles  on  a  cheaper 
price  level  than  In  1933.  and  yet  In  1933.  with  &9-ceot  dol- 
lars, the  farmer  had  only  forty-six  59-oeat  dollars,  whereas 
ta  1929  he  had  one  hundred  100-cent  dofldiB. 

Mr.  McKELLAR.  Mr.  President,  may  I  snwwnre  my 
return  to  the  Chamber?     [Laughter  J 

Mr.  LONO.  That  is  all  right.  The  Senator  from  Tte- 
XMSsee  wants  the  Raooaa  to  show  he  has  returned  to  the 
Chamber,  so  I  am  going  to  read  the  figures  again.  The 
Ifftnat^  may  be  like  some  of  the  old.  regular  attendants  at 
church.  If  they  nilfrd  a  protracted  meeting  in  any  sum- 
mer they  oouU  not  be  gotten  along  with  during  the  winter. 
Tht9  always  had  to  have  at  least  ana  protracted  meeting  in 
12  months. 


I  want  the  Senator  to  understand  theee  flgurea.  In  1933 
the  farmer  earned  59-cent  dollars — how  many  ci  them? 
Osw  hundred  and  eighty-four:  whereas  tn  1929  the  farmer 
earned  three  hundred  and  ninety-four  100-cent  dollars  per 
person.  In  other  words,  the  1933  farm  income  per  farm 
person  was  46  percent  of  the  1929  farm  income  per  farm 
person.    It  is  said  the  figures  are  better  for  1934. 

Mr.  MrKKTJAR.  Then.  ■Willi  the  OilMJni  like  to  retivn 
to  the  conditions  whkh  oriilad  pilar  to.  My.  January  L 
19SI? 

Mr.  LONG.    Oh.  no! 

Mr.  McKELLAR.  Would  not  the  SeBator  like  to  follow 
the  example  of  the  Senator  from  Michigan  [Mr.  VAifssw- 
BCKcl.  who  the  other  day  proposed  to  put  tariffs  on  agricul- 
tural products  as  has  been  done  for  60  years  without  effect? 
Does  not  the  Senator  think  a  tariff  on  agricultural  products 
is  better  than  the  new-deal  treatment  of  the  saao  aubjeett 

Mr.  LONO.  I  will  answer  aU  three  of  thoae  gnsstioni  for 
the  Senator  by  making  a  statement  and  then  answering  them 


I  do  not  agree  with  the  reactionary  Republicans.  On  the 
contrary,  no  one  in  this  body  has  voted  more  consistently 
against  the  policies  of  Hoover  than  have  L  but  the  policies  of 
Hoover  on  farm  relief  are  today  the  policies  of  the  Roosevelt- 
Wallace  admlaistraUon.  line  for  line,  letter  for  letter,  flgine 
for  figure.  Roosevelt  was  not  the  man  who  first  advocated 
the  plowing  up  of  cotton.  That  was  first  proposed  by 
Hoover.  Hoover  propoeed  to  plow  up  every  fourth  row  of 
cotton.  Huuewalt  niopoaid  to  plow  up  every  third  row.  We 
beat  Hoover  when  be  yroposed  to  plow  up  every  fourth  row. 
but  Roosevelt  succeeded  in  plowing  up  one-third  more  cotton 
than  Mr.  Hoover  proposed  to  plow  up. 

Ifore  than  that,  on  the  question  of  the  tariff  I  am  a  tariff 
man.  So  Is  the  Senator  from  Tenncaaee.  There  Is  only  one 
difference  between  the  Senator  from  Tennessee  and  myself 
on  the  tariff. 

Mr.  McKELLAR.  Of  course.  It  is  uselees  to  call  the  atten- 
tion ot  the  Senator  to  misstatements  of  fact,  but  this  is  Just 
as  close  as  he  usually  comes  to  the  facts. 

Mr.  LONO.  I  am  right.  I  hope  the  Senator  does  not  leave 
the  Chamber  again.  The  Senator  left  the  last  time  I  offered 
to  read  these  figures. 

Mr.  McKELLAR.  Oh.  no;  the  Senator  did  not  leave.  Hie 
Senator  from  Tennessee  is  willing  to  stand  up  and  debate  thia 
matter  with  the  Senator  from  I^oaislana  any  time  in  the 
world.  He  never  ran  away  from  this  or  any  other  proposi- 
tion. He  is  not  going  to  run  away  from  it  now.  There  are 
two  or  three  articles  about  which  the  Senator  from  Louisiana 
may  read,  but  the  Senator  has  made  so  many  misstatementa 
about  these  matters  that  it  is  impossible  to  keep  up  with  him. 
Mr.  LONO.  Here  is  the  Senator^  record.  The  Senator  is 
mad.  and  I  am  going  to  try  to  get  him  in  a  good  himior.  Ho 
makes  many  bad  statements  about  me  and  hurts  my  feelings. 
If  I  were  not  in  public.  I  should  cry  about  it.    [Laughter.] 

Mr.  McKELLAR.  I  do  not  think  anybody  could  hurt  the 
feeDngs  of  the  Senator  from  Louisiana,  because  I  doubt  if  ho 
has  any  except  in  his  own  interest. 

Mr.  LONO.  Here  is  the  tariff  record  of  the  Senator  from 
Tennessee,  whose  name  then  was  and  now  is  KonrsTH  Mc- 
vwrjAM  On  October  24.  1929.  the  Senator  from  Tennessee 
voted  for  Mr.  Blaine's  amendment  for  5^  cents  on  casein. 
The  House  rate  was  2V^  cents;  the  commodity  rate  was  3V^ 
cents;  and  the  Senator  from  Tennessee  voted  to  boost  that 
to  6V^  cents  because  Tennessee  manufactures  casein. 

Mr.  McKELLAR.  Oh.  no;  it  was  because  Ti  iinsesae  is  a 
milk-^oducing  State  and  this  country  is  a  milk-producing 
country.  That  increase  was  voted  for  that  reason.  But 
that  is  not  the  statement  the  Senator  made.  He  said  I  had 
voted  for  a  tariff  on  every  product  that  came  from  Tennes« 
see.  which  is  just  not  so.  and  that  is  all  there  is  to  it. 

Mr.  LONO.  The  Senator  from  Louisiana  said  the  Senator 
from  Tennessee  voted  for  a  tariff  on  casein  becaooe  Tennessee 
is  a  milk-prododnc  State.  I  voted  for  a  tariff  on  sugar  be- 
cause the  United  States  is  a  sugar-producing  country.  See 
how  much  more  broad-minded  I  have  been  in  the  way  I 
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have  voted  than  the  Senator  from  Tennessee  has  been  in 
the  way  he  has  voted.     [Laughter.] 

Mr.  McKELLAR.  It  is  a  good  thing  the  Senator  feels  that 
he  is  broad-minded.  I  do  not  know  of  anyone  else  who  feels 
that  way  about  it. 

Mr.  BARKI2Y.  Mr.  President,  will  the  Senator  from 
Louisiana  s^eld? 

Mr.  LONO.    I  yield. 

Mr.  BARKLET.  I  desire  to  submit  a  report  from  the 
Library  Committee  on  a  bill  pertaining  to  the  Zoo.  [Laugh- 
ter.] 

Mr.  McKELLAR.  Why  look  at  the  Senator  from  Louisi- 
ana?    [Laughter.] 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.  No;  I  decline  to  yield  until  I  get  through 
with  the  Senator  from  Tennessee. 

October  28,  1929.  the  Senator  from  Tennessee  voted  for 
Mr.  Ooldsborough's  amendment  to  increase  the  duty  on  olive 
Oil  in  containers.  Natiirally  I  would  make  the  Senator's 
defense  on  that  vote  t>ef ore  he  makes  It. 

Mr.  McKELLAR.  Tes;  because  Tennessee  does  not  pro- 
duce olive  oil. 

Mr.  LONO.  No;  Tezmesee  does  not  produce  (dive  oil.  but 
it  produces  cottonseed  oil  and  other  vegetaUe  oils,  and  the 
good  patriotic  Senator  from  Tennessee,  who  does  not  believe 
in  tariffs  at  all — oh  no! — who  wants  to  scalp  and  crucify  any 
man  living  under  the  canopy  of  heaven  who  ever  dares  to 
vote  for  a  tariff  on  agricultural  products,  who  sees  red.  Uue. 
and  black  when  such  a  thing  is  done,  nonetheless  came 
forward  when  they  were  passing  the  i^e  around  and  took 
his  piece  of  pie  and  voted  with  them.  Just  as  nice  and  Just 
as  sweet  as  the  balance  of  us  ever  did!     [Laughter.] 

January  20.  1930.  the  Senator  from  Tennessee  voted  for 
the  committee  amendment  for  higher  rates  on  basic  paper. 
Why?  Because  Tennessee  has  some  paper  manufacturers 
down  there — for  instance,  the  Taylor  Co.  I  know  that 
company. 

Mr.  McKELLAR.  If  the  Senator  knew  what  he  was  talk- 
ing about  he  would  not  make  a  statement  like  that.  There 
is  not  an  oimce  of  paper  manufactured  in  Tennessee,  not  one 
oimce. 

Mr.  LONO.  I  thank  the  Senator  from  Tennessee  tor  hav- 
ing risen  above  principle  that  time. 

Mr.  McKELLAR.  Mr.  Taylcn-  is  a  dealer  in  paper,  but  It 
had  nothing  to  do  with  that  vote,  of  course. 

Mi.  LONO.  That  is  one  time  the  Senator  voted  tor  some- 
thing when  he  rose  above  principle.  I  do  not  know  why  he 
did  it.    He  might  have  done  as  I  did 

Mr.  McKELLAR.    Heaven  forbid!     [Laughter.] 

Mr.  LONO.  Quite  often  in  this  body,  when  we  do  not 
have  a  particular  commodity  in  our  own  State,  we  vote  with 
some  other  Senator  in  the  hope  that  he  will  vote  with  us 
and  for  our  tariff.  Of  course.  I  know  the  Senator  from 
Tennessee  is  above  anything  like  tliat.  He  would  not  trade. 
I  know  that. 

Mr.  McKELLAR.    I  thank  the  Senator  for  his  statement. 

Mr.  LONO.  I  would  not  suggest  that  the  Senator  ever 
traded  to  get  a  vote  on  anything.  Oh.  nol  I  hope  the 
Senator  would  not  think  I  would  say  that. 

Mr.  McKELLAR.  I  never  traded  with  the  Sezuttor  from 
Louisiana.    If  I  had  I  would  have  been  beaten  in  the  trade. 

Mr.  LONO.  On  January  24,  1930,  the  Senator  from  Ten- 
nessee voted  for  Mr.  Oddie's  first  amendment  for  an  in- 
creased duty  on  hides.  Think  ol  that,  will  you?  Here  we 
are  with  people  needing  shoes.  Tliey  can  buy  Japanese 
shoes  and  Oerman  shoea,  shoes  made  in  foreign  countries, 
much  cheaper  than  they  can  buy  shoes  made  in  Massachu- 
setts. Nonetheless,  the  Senator  from  Tennessee  just  walked 
right  into  the  United  States  Senate  and  voted  to  raise  the 
tariff  on  hides  and  did  not  say  a  word  about  it.  He  never 
apologised  for  it.  but  he  has  alwajrs  given  everybody  else 
"  down-the-country  "  who  voted  for  a  tariff. 

January  24.  1930,  the  Senator  from  Tennessee  voted  for 
Mr.  Oddie's  second  amendment  to  increase  the  duty  on 
hides.    He  gave  them  t<wo  votes.    He  was  not  satisfied  with 


one.   He  came  back  and  took  another  lick  at  it    [Laughter.] 
Tennessee  has  some  hides. 

January  28,  1930,  the  Senator  from  Texmessee  voted  for 
the  amendment  of  Mr.  Iliomas  of  Idaho  to  increase  the 
duty  on  vegetable  oils.  In  other  words,  there  may  have  been 
some  vegetable  oils  coming  in  from  outside  the  United 
States.  Tennessee  raises  vegetable  oils,  particularly  cotton- 
seed oiL  So,  "  We  will  put  another  tariff  on  foreign  vege- 
table oils." 

February  18,  1930,  the  Senator  frmn  Tennessee  voted  for 
Mr.  PrmcAir's  amendment  placing  a  duty  on  silver  ores. 
That  goes  to  show  that  the  Senator  from  Tennessee  was  not 
partisan.  He  voted  tor  a  tariff  on  silver  when  his  own  State 
did  not  produce  any  silver.  I  certainly  would  not  impute  to 
the  Senator  fn»n  Nevada  or  to  the  Senator  from  Tennessee 
that  they  had  swapped  votes;  but  If  you  will  look  over  here 
at  the  record  of  the  Senator  from  Nevada  [Mr.  Ptttmak]. 
you  will  find  that  without  swapping,  the  Senator  from 
Nevada  was  voting  to  Increase  the  tariff  on  vegetable  oils, 
although  Nevada  did  not  produce  any  vegetable  oils. 
[Laughter.] 

February  18,  1929,  the  Senator  from  Tennessee  voted  for 
Mr.  CoNNAiXT's  amendment  increasing  the  duty  on  cattle. 

March  3,  1930.  the  Senator  from  Tennessee  voted  for  Bfr. 
Shortridge's  amendment  for  a  duty  on  long-staple  cotton. 
You  see,  there  is  a  little  part  of  the  Mississippi  Delta  up 
there.  The  MlssissipiH  River  comes  up  throu{^  Tennessee, 
and  they  raise  long-staple  cotton  there. 

Mr.  McKELLAR.  Mr.  President,  I  hate  to  have  to  correct 
the  Senator  from  Louisiana  agsin.  Really,  the  Senator 
ought  to  Inquire  into  the  facts  before  making  a  speech  In 
the  Senate,  because  the  Senate  ought  to  have  the  facts.  No 
long-staple  cotton  is  grown  in  Tennessee — ^not  a  pound  of  it. 

BCr.  LONO.    I  believe  the  Senator  is  right  about  that. 

Mr.  McKELLAR.  I  know  I  am  right  about  it;  and  the 
Senator  from  Louisiana  is  Just  as  wrong  about  that  as  he 
has  been  about  all  these  other  matters. 

ISi.  LONO.  I  believe  the  Senator  f  rcxn  Tennessee  is  right 
this  time.  Mr.  President.  The  long-staple  cotton  is  raised  in 
the  Mississippi  Delta,  a  short  distance  below  Memphis.  The 
Memphis  merchants  have  accoimts  with  all  the  farmers 
down  through  that  part  of  the  country,  and  Memphis  gets 
the  trade  down  there,  and  the  prosperity  of  Memphis  largely 
depends  upon  the  prosperity  of  the  cotton-raising  section 
down  below  there.  Of  course,  that  did  not  have  anything 
to  do  with  the  vote  of  the  Senator  from  Tennessee.  He  was 
Just  voting  according  to  conscience,  and  he  cast  a  good  vote. 
He  voted  as  I  should  have  voted. 

Mr.  McKELLAR.    Mr.  Presidoit,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  McKELLAR.  The  Senator  has  again  put  me  in  good 
company.  In  one  breath  he  accuses  the  Presidoit  of  the 
United  States  of  being  cro(^ed.  and  now  he  turns  around 
and  says  I  am  crooked  because  of  certain  merchants  in 
Memi^iis.  Tliat  is  a  long,  kmg  cry.  The  Sezuttor  has 
known  me  for  only  4  years  and  a  half.  He  has  been  running 
for  the  Presidency  in  that  time,  and  I  believe  he  has  never 
known  me  very  well,  or  be  would  not  have  made  these  ab- 
solutely imfounded  statements  concerning  me. 

Mr.  LONO.  AU  I  have  said  is  that  we  are  aU  down  there 
in  the  same  part  of  the  coimtry.  I  did  not  say  that  that 
influenced  the  vote  of  the  Sautter  from  Tmmessee.  I  deny 
that.  I  simidy  r^narited  that  the  long-stas^  cotton  part 
of  Mississippi  is  right  close  to  Memphis  down  there  in  the 
DelU. 

Let  us  see.  Tht  Senator  from  Tennessee  voted  against 
14  tariff  decreases. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Loui- 
siana cannot  even  count  I  have  taken  everyone  he  has 
menticMied  here,  and  there  are  eight  of  them  on  my  list  I 
have  been  here  all  the  time,  and  the  Senator  cannot 
even  coimt  to  11.  My  Heavens!  The  Senator  ought  to  learn 
to  count,  anyway,  b^ore  uzulertaUng  to  chastise  his  col- 
leagues. 
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WAom  to  redace  tbe  duty  on  oltw 


redudog  the  duty  on  chin*  day.  or 


to  reduce  the 
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He  voted  acalaet  tbe  Wbeeler  amendment 
duty  on  niamenta  and  yams  of  rayoo. 

duty  OB  *»*■■»*■**■  and  yams  of  rayon. 
mtaf  tbe  MeMaoten  amendment  to  atrlke  out 
the  doty  oo  cemenL     Now.  tbink  of  that!     Tblnk  cf  ttl 
tbe  State  o<  lynneaaee  rnK»mtl  lo  a  road-UrfldtaW 
hwikting  coocrete  highways. 

Piillliiiii  and  Oermany  were  offering  to  a^  cement  In  this 
eoiBitry  for  a  great  deal  leaa  tban  U  could  be  bought  in  tbe 
United  SUtea;  ao  Coograa  eame  along  and  put  a  tariff  on 
mmBoL  I  hare  forgotten  bow  much  it  was.  I  tbink  it  was 
somKhing  around  60  cents  or  a  doUar  a  barreL  That  tariff 
Increased  tbe  price  d  tbe  cement  for  tbe  roads  which  Louisi- 
ana and  TWincwnffi  were  building;  and  when  an  amendment 
was  offered  here  to  strike  out  that  increase  of  tbe  tariff  on 
*<t-»*"t^  what  did  tbe  Senator  from  TeonsMM  do?  He  voted 
for  the  tariff  on  cement;  and  for  ^rir,ii*mr  time  In  his  life  be 
voted  right  because  we  need  tariffs. 

lix.  If  cKKLLAR.  Mr.  President,  there  is  something  wrong 
about  that  vote,  tf  it  to  confirmed  by  tbe  Oenafnr  from 
T<o<ilsJana 

Mr.  LONG.  The  Senator  from  Tennessee  voted  against 
ODCUiilng  in  the  amendment  on  cement. 

McKELLAR.  I  hope  the  Senator  Trxmx  Louisiana  at 
ttrne  win  quit  talking  long  enough  for  me  to  look,  into 
that  vote  and  see  what  Is  tbe  matter  with  IL  I  think  there 
must  be  something  wrong  with  it,  even  though  I  cast  it.  if  It 
meets  the  approval  of  the  Senator  from  Louisiana. 

Mr.  LONO.  Tbe  Senator  from  Tennessee  voted  on  cement 
ttiree  times,  each  time  to  keep  up  the  tariff. 

Mr.  CLARK.  Mr.  President,  will  tbe  Senator  from  Louisi- 
ana yield? 

Mr.  LONO.    I  yield. 

Mr.  CLARK.    As  tihe  mtf-eonfessed  great  road  builder  of 
Loulslaaa.  was  the  Senator  from  Louisiana  in  favor  of  a 
I  osHMBi  to  IXMreaoo  the  price  of  cement  to  the  road 
ofLovMana? 

Mr.  LCNfO.  Too:  I  am  tn  favor  of  a  tariff  on  everything. 
and  I  realise  that  the  only  way  you  can  get  a  tariff  on  tbe 
tilings  you  raise  Is  to  vote  for  the  other  man's  tariff.  I  vote 
for  gf  jibodj'a  tariff.  I  am  for  America.  I  voted  for  a 
iHrtff  OB  ivar.  and.  In  order  to  get  everybody  to  feel  good 
alMQt  a  tariff  on  sugar.  I  wlU  vote  for  tbetr  tariff.  That  Is 
the  only  way  to  do.  I  am  not  going  to  come  in  here  and  ask 
everybody  to  vote  for  a  tariff  on  sugar  and  on  pepiier  and  on 
rice,  and  then  turn  around  and  vote  against  tariffs  on  the 
products  they  either  raise  or  manufacture,  because.  If  I  am 
entitled  to  a  tariff  on  my  product,  the  other  man  is  entitled 
to  a  tariff  on  his  product.  I  tbink  tbe  worst  thing  a  man  can 
do  is  to  oome  in  here  and  vote  for  a  tariff  on  bis  product,  and 
then  go  out  and  beilaw  aD  over  tbe  country  because  tbe  other 
got  a  tariff  on  his  prodiict.    I  voted  for  all  of  them. 

lUiAR.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  UcKElAJkR.  Tluit  lo  a  wonderful  statement,  axul 
stamps  tbe  flmatnr  from  Louisiana  as  a  real,  genuine  states- 
■mn:  that  he  la  wllltng  to  vote  for  any  duty  affecting  tbe 
product  of  any  otiker  State  simply  because  tbe  Senator  from 
ttaat  State  votes  for  a  tariff  on  sugar. 

Mr.  LONO.    Na 

Mr.  M«SBJLAR.  The  Senator  has  already  so  stated. 
The  Soiator  has  said  he  would  vote  for  a  tariff  on  sugar, 
or  •  tariff  on  anything. 

Mr.  LONG.    Yea.  sir. 

Mr.  McKXLLAR.  lltat  is  a  very  high  order  of  states- 
manship. Tbe  Senator  from  Iioul.slana  says  be  is  absolutely 
light  about  it.  I  suspect  it  is  due  to  that  sjatsm  which  tbe 
Senator  bas  adopted  that  he  has  been  so  amooosful  in  not 
■•ttlng  a  single  measure,  or  resolution,  or  even 
through  this  body. 


Mr.  LONG.  WelU  we  have  pretty  treD  kept  our  tariffs  in 
Tm^^ui^nit  We  got  one  on  ail  after  I  came  here.  I  did  not 
propoee  it.  but  I  helped  the  other  man  pass  it.  I  voted  for 
it.  I  am  not  a  very  influential  man  here,  as  the  Senator 
from  Tennessee  has  certified. 

Mr.  MCKEUjAR.  Tes.  and  tbe  Senator  from  Louisiana 
is  getting  less  and  less  influential  all  the  time;  and  if  he 

continues  this  nagging  of  the  party  that  made  him 

Mr.  LONO.    Made  him? 

Mr.  BCcKBLLAR.  The  party  that  made  him;  yes.  The 
Senator  owes  everything  in  the  world  to  the  Democratic 
Party. 

Mr.  BARKLEY.  Mr.  President,  is  the  Senator  goiag  to 
charge  tbe  Democratic  Party  with  that? 

Mr.  McKBLLAR.    Yos;  the  Democratic  Party  in  Louisiana 
is  chargeable  with  that.    Myw,  tbe  Senator  from  Ixiuisiana 
bas  gone  back  on  tbe  party,  he  has  gone  back  on  our  Pres- 
ident, anJ  now  be  is  turning  his  mind  to  abusing  and  tra- 
dodng  and  vlllfjrlng  without  cause  every  man  who  does  not 
agree  with  him.    In  my  Judgment,  the  Senator  from  Louisi- 
ana will  find,  before  he  is  much  older,  that  that  is  a  danger- 
ous program  to  attempt  in  this  body. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  LOIfO.    Walt  a  minute;  I  will  yield  Just  as  soon  as 
I  have  answered  my  friend  from  Tennessee. 
Mr.  CLARK.    That  may  take  some  time. 
Mr.  LONO.    It  wflL    I  shall  have   to  decline   to  yield 
Just  now.    I  wish  to  answer  my  friend  in  these  words,  if  he 

win  listen 

Mr.  McKBULAR.     I  wlD  Usten. 

Mr.  LONO.  I  was  talking  about  tbe  tariff,  and  the  Sen- 
ator from  Tennessee  asked  me  if  I  voted  for  tarlfTs.  I  said 
that  I  voted  for  the  other  man's  tariff,  and  I  will  vote  for 
any  man's  tariff.  How  much?  I  will  vote  that  not  a  single 
foreign  manufactured  or  agricultural  product  competing 
with  any  similar  product  of  the  entire  United  States  shall 
be  allowed  to  come  into  this  country  until  there  has  been 
levied  a  tariff  tax  of  the  difference  in  the  cost  of  producing 
tbat  article  In  America  and  the  cost  of  producing  it  in  for- 
eign countries. 

Mr.  McKELLAR.    Mr.  President 

Mr.  LONO.  Wait  a  minute.  That  is  the  doctrine  of  the 
Democratic  Party.  The  great  trouble  is  that  we  have  men 
who  claim  to  be  Democrats  who  do  not  even  know  what 
the  party  is.  That  was  the  platform  of  the  Democratic 
Party  upon  which  I  came  to  the  United  States  Senate;  and 
the  trouble  is  that  we  have  logicians  in  the  Democratic 
Party,  instead  of  party  men,  who  are  undertaking  to  undo 
that  principle,  which  was  the  only  thing  we  had  to  protect 
our  country;  and  yet  today  some  men  try  to  have  this  body 
filled  up  with  the  idea  that  we  have  to  tear  down  the  tariffs. 
"nxere  Is  Florida  today.  There  is  Texas  today.  "Diere  is 
Louisiana  today.  The  Cuban  Oovemment  and  the  Mexican 
Government  are  sending  their  citrus  fruits,  they  are  sending 
their  roastlng-ears.  they  are  sending  their  cattle  across  the 
line  and  they  are  selling  them  there  cheaper  than  it  is 
possible  for  us  either  to  raise  or  produce  those  products. 
Today  we  are  being  crucified,  and  we  are  going  to  continue 
to  be  crucified.  Right  up  here  on  the  eastern  coast  of  Massa- 
chusetts they  are  bringing  in  Japanese  toothbrushes  cheaper 
than  it  is  possible  for  the  people  of  Rfassachuaetts  to  make 
them,  lliey  are  bringing  that  stoff  right  into  Baltimore 
cheaper  than  tbey  can  manufacture  it  in  Baltimore.  To- 
day, with  America  putting  on  taxes  to  raise  the  price  of 
the  com  and  the  oats  axul  the  wheat  and  the  cotton  and  the 
cottonseed  oil  and  tbe  dtros  fruits  and  tbe  peppers  and 
the  oranges  and  tbe  laawas  raised  in  this  country,  right  over 
in  foreign  lands  tbey  are  able  to  produce  those  things  and 
taring  them  to  tbe  United  States  at  a  cost  less  tban  the 
prooMOlBC  tax  In  America  alone  amounts  to— so  much  so 
that  iMtaad  of  the  United  States  exporting  cottonseed  oil 
last  year,  four  shiploads  of  cottonseed  oil  came  into  the 
port  of  Houston.  Tbx.,  which  formerly  was  the  greatest 
export  oil  market  we  knew  anything  about. 
Ut.  McKELLAR.  Mr.  President.  wlU  tbe  Senator  yield? 
Mr.  LONO.    I  yield  to  the  Senator. 
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Mr.  McKELLAR.  tte  other  day,  in  a  colloquy  with  me. 
tbe  Senator  from  Louisiana  made  the  broad  statement — and 
It  is  in  tbe  RscosD — that  I  batf  voted  for  a  tariff  on  every 
product  of  Teimessee.  That  was  his  statement.  There  are 
some  2.000  articles  produced  in  this  country  on  which  there 
is  a  tariff  and  about  500  of  them  are  produced  in  Tennessee. 
The  Senator  now  comes  with  his  proof,  and  he  finds  that  I 
voted  for  a  tariff  on  8  articles,  or,  if  his  mathematics  is 
right.  11  articles.  Let  us  figure  8  into  500.  llie  Senator's 
stotement  the  other  day.  when  he  imdertook  to  take  me  to 
task  for  my  votes  in  this  body,  all  of  which  he  says  he  now 
approves,  was  just  one-sixtieth  true — just  one-sixtieth. 
Does  the  Senator  understand  that?  Does  the  Senator  un- 
derstand fractions? 

Mr.  LONO.    I  understand  what  tbe  Senator  ia  trying  to 


Mr.  McKELLAR.  One-sixtieth  part  of  his  statement  was 
true  and  the  other  fifty-nine  sixtieths  was  untrue,  as  proved 
by  the  Senator's  own  reference  to  the  Ricoto. 

Mr.  LONO.  Mr.  President,  I  do  not  know  how  many  of 
these  matters  were  issues  involving  tariffs. 

Mr.  McKELLAR.  Of  course  tbe  Senator  did  not  know. 
If  he  had  known  he  would  not  have  talked  about  it.  The 
Senator  talks  more  about  what  he  does  not  know  than  about 
what  he  does  know.     [Laughter.] 

Mr.  LONG.  The  fact  is  that  all  these  articles  are  not 
subject  to  tariffs.  In  other  words,  there  is  not  a  tariff  on 
every  article.  Tariff  duties  are  Imposed  cnly  on  articles 
where  it  is  necessary  to  protect  a  domestic  industry.  We  do 
not  have  a  tariff  on  automobiles  because  the  domestic  In- 
diistry  does  not  ask  for  it.  But  I  think  I  would  be  willing 
to  make  my  guess  that  wherever  we  have  encountered  an 
article  which  was  produced  in  Tennessee,  the  existence  of 
which  depended  on  a  tariff,  and  the  tariff  issue  was  raised, 
we  have  found  the  Senator  from  Teimessee,  9  times  out 
of  10  doing  what  the  balance  of  us  have  done,  which  would 
mean 

Mr.  McKELLAR.  Oh!  Oh!  [Laughter.]  We  must  keep 
the  record  straight.  The  Senator  will  never  find  me  lining 
up  with  him. 

Mr.  COUZENS.  I  make  a  parliamentary  inquiry.  Who 
has  the  floor? 

Mr.  LONG.    I  have  the  floor. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  COUZENS.  I  insist  that  the  rule  be  adhered  to.  that 
there  not  be  interruptions  without  a  Senator  first  getting 
recognition  frcxn  the  Chair,  and  the  Senator  having  the  floor 
yielding. 

Mr.  LONG.  I  thank  the  Senator  from  Michigan.  I  never 
complain  about  the  interruptions.  I  usually  let  those  inter- 
rupting take  up  my  time  when  they  desire  to  do  so.  I  have 
always  overlooked  infracticms  of  the  rule  by  the  older  Mem- 
bers, loecause  some  of  them,  particularly  my  friend  the  Sen- 
ator from  Tennessee,  seem  to  think  I  am  always  undertaking 
to  take  some  advsmtage  of  him  or  to  mislead  him,  and  for 
that  reason  I  have  always  aUowed  him  to  pay  no  attention 
to  the  rule  while  I  have  had  the  floor,  hoping  that  some  day 
I  would  get  into  the  good  graces  of  the  Senator  from  Ten- 
nessee by  my  generous  attitude.  But  it  seems  as  if  I  get 
nowhere  by  my  generosity. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Tennessee? 

Mr.  LONG.    I  yield. 

Mr.  McKELLAR.  The  Senator  will  have  to  reform  a  great 
deal  before  he  ever  gets  me  on  his  side  ot  any  question. 
[Laughter.] 

Mr.  LONG.  Bfr.  President.  I  want  to  come  back  now  to 
what  I  was  discussing  when  the  Senator  from  Tennessee 
diverted  me  into  a  discussion  of  his  record.  The  Senator 
threw  into  this  discussion  and  made  an  issue  of  his  own  vir- 
tue, and  I  undertook  to  justify  him  in  his  virtue.  In  other 
words,  when  the  Senator  from  Tennessee  rose  here  and 
began  to  take  issue  with  me  on  tbe  tariff  I  not  only  imder- 


tocA  to  show  him  that  he  had  voted  as  the  balance  at  us 
tariff-minded  people  have  voted  in  most  cases,  m  at  least  in 
some  cases,  but  I  undertook  to  teU  him  that  I  considered 
his  record  a  mark  of  his  own  virtue.  Now  I  come  back  to 
what  I  started  to  discuss. 

We  have  before  us  today — ^tf  I  may  proceed  in  the  regular 
order  of  my  argument — the  pronouncement  of  the  President 
that  the  wages  in  the  United  Stotes  on  public  works  are  to 
be  from  $19  to  $94  a  month.    Now  I  shall  read: 

Rat«e  prrvall  for  40-hour  working  week. 

Nation  dlTided  Into  four  groups  with  lowest  pay  in  South. 

Why  the  lowest  pay  In  the  South.  Mr.  President?  I  wish 
to  state  that  before  this  iniquitous  deflation  began  to  put  its 
fangs  Into  the  back  of  this  country  nearly  every  man  in  the 
South  was  employed  at  a  rate  of  pay  that  would  have  meant 
as  much  for  2  or  3  days'  work  as  this  particular  T"<"<"r»M"' 
amount  proposes  to  reward  him  for  a  whole  month. 

I  wish  to  read  this  article  in  part: 

Ninety  percent  of  employees  must  oome  from  r^laC  rolls,  order 
q>eclfles. 

I  read  in  this  article: 

The  lowest  rate — $19  a  month  for  uzaakllled  work — applies  to 
those  counties  In  seven  Southern  States  which  contain  no  towns 
with  a  popiilation  in  excess  oi  5.000. 

That  is  the  kind  of  country  I  was  raised  in.    Winn  Paiidi 

in  Louisiana  comes  within  that  list. 

Those  states — Alabama,  Florida.  Georgia,  MlsslaBtppl.  N<vth  Caro* 
Una,  South  Carolina,  and  Tennessee — comprise  the  fourth  or  lowest 
wage  area. 

"niese  are  the  States  which  have  been  picked  out.  the  Stote 
of  Iionisiana  and  the  State  of  Tennessee,  and  here  is  the 
Senator  from  Tennessee,  with  the  marvelous  influence  he  ex- 
at:ises  in  this  country,  the  writer  of  laws,  the  interpreter  of 
laws,  the  maker  aiui  breaker  of  pedicles,  and  I  am  trying  to 
persuade  him  that  he  might  use  his  mighty  arm  that  he 
might  write  legislation  which  only  one  of  his  striiw  could 
effect.  I  cannot  do  it,  but  the  Senator  from  Tennessee  takes 
offense  when  I  am  undertaking  to  call  him  to  the  defense  ot 
the  State  which  gave  him  birth  and  made  him  what  be  is. 

The  highest  rate — 904  a  month — 

Now,  Is  not  that  high? — 

for  professional  or  technical  work — ^pUes  to  those  counties  in  96 
States  that  contain  cities  of  more  than  100,000  population.  Th^ 
are  tbe  six  New  England  States.  New  YcH-k.  New  Jersey.  Pennsyl- 
vania, Illinois.  Indiana,  Michigan,  Minnesota,  Ohio.  Wisconsin.  Ari- 
zona, Califcania,  Colorado.  Idaho.  Montana.  Nerada.  Mew  Mexico, 
Oregon.  Utah.  Washington,  and  Wyoming. 

There  is  no  (me  living  in  the  seven  Southern  States  which 
are  named  who  is  entitled  to  earn  $94  a  month. 

Is  not  that  fine?  Yet  I  am  not  given  any  credit  for  this 
kind  of  l^lslatlon.  Tlie  Senator  from  Tennessee  claims  all 
the  credit.  He  is  the  man  who  did  it.  He  it  is  who.  with  his 
bright  mind  and  strong  arm.  acted  with  such  power  that  we 
get  the  $19  wage  in  Louisiana.  Teimessee.  Arkansas,  and  Ala- 
bama. 

Mr.  President,  I  do  not  want  to  be  credited  with  that  kind 
of  leadership.  I  do  not  want  to  be  credited  with  that  kind  of 
influence.  Let  the  Senator  go  back  to  Tennessee  and  to 
T.OMf»Hftnft  and  to  Missiasii^l  and  mount  the  rostrum  and 
there  proclaim  to  the  world  that  "  Bfine  is  the  powerful  arm. 
I  am  the  great  legislator.  Unlike  the  senior  Senator  from 
Louisiana.  I  had  a  part  in  its  making."  Let  him  tell  them  he 
is  the  one  to  claim  credit,  if  that  is  the  policy  of  the  Senator 
from  Tennessee,  "  I  am  the  man  due  the  credit.  Give  none 
of  it  to  HvxT  Long.  His  name  is  not  on  the  bill.  Give  none 
of  it  to  the  Senator  tram  Louisiana,  who  was  not  even  in 
favor  of  it.  Condemn  him  for  not  having  stood  for  this. 
Condemn  him  for  having  criticized  the  arm  of  the  President 
for  doing  it.  All  glwy.  all  hail,  to  me  and  my  kind  for 
having  establi^ed  a  wage  level  in  the  South  of  $19  a  month." 

God  help  the  man  who  goes  l>ack  and  takes  credit  for 
that  kind  of  thing  under  the  protestations  made  on  this  floor 
by  the  Senator  from  Tennessee. 

Mr.  President,  we  find  a  statement  here  which  I  think  is 
correct,  a  statement  from  the  working  people.    Tliey  regard 
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this  M  a  CAlAmlty.  They  beUenc  Uuii  the  wUbUatament  by 
tiM  OafWHOt  of  A  alAve  mn  in  ttiii  oountry  Is  a  calamity 
to  tiM  0omlrT.  Tbey  beilev*  that  the  fixing  of  a  vace  of 
amaethLm  Uke  65  ototc  a  day  la  aomeihlng  to  be  condmned. 
8o  far  as  the  Southern  States  are  concerned  laotrtana. 
Ipui     ftrkan— ■    TuuieaBBa.   Alabama.   Oeonla.   and 


IVrtda  the  people  are  to  reeetre  $19  a  month.  That  is  the 
highest  they  are  going  to  receive,  aad  lo  Iba  Wgh«t  kind  of 
skilled  labor  in  the  most  populoaB  eittea  alwhwe  in  the 
United  States  they  will  pay  $M  a  month. 

What  Is  the  average  cost  of  a  respectable  living  In  this 
oountry?  I  think  I  have  the  figures  here.  I  gave  them  in  a 
qmcli  which  I  mads  over  the  radio  sometime  ago.  and 
which  I  have  here.   I  said  In  this  vetch: 


KoU  also  that  even  tboa*  wbo  are  employed  earn  a  tni«a  wblch 

U  43  percent  belov  a  fair  ctandard  of  living.     See  the  bulletin  of 
in  Fetteratlon  of  Labor  of  January  12.  10S5. 


TIiIb  bulletin  of  the  American  Federation  of  Labor  of  Jan- 
uary 12,  1935.  says  that,  bc^ed  upon  the  cost  of  commodlUes 
at  the  present  day  and  date,  an  Income  of  $3,000  is  required 
for  a  family  to  live  in  respectable  poverty  in  the  United 
They  say  that  $2,000  is  the  very  lowes*  annual 
M  which  a  family  can  subitai  in  a  respectable  way  at 
the  things  they  have  to  eat  and  have  to  wear. 
paylnc  their  rent  and  their  taxes  and  things  of  that  kind. 
that  if  they  make  a  sliigle  dollar  below  the  $2,000  mark— I 
think  the  exact  figure  is  $3.041 — ^It  Is  that  much  below  the 
line  of  resDectahle  poverty,  that  it  is  that  much  below  the 
bare  subsistenee  to  wie^in  life;  and  yet  we  have  it  said  here 
by  the  United  States  Government  that  our  maximum  for  the 
fortunate  class  shall  be  something  like  50  percent  under 
aMsDoe  wages  which  are  held  to  be  necessary  by 
whteh  has  been  Issued  by  the  authority  I  just 

Mr.  President,  that  is  not  all.  Bow  are  our  people  in  the 
South  going  to  survive?  How  many  are  unemployed  today? 
I  said  In  the  tKglnning  of  my  remarks  that  there  were  11.000,- 
•M  Industrially  xmemployed.  and  I  say  now  that  the  earnings 
Of  the  farmers  of  the  United  States  In  the  year  1929 — I  repeat 
It  now — the  camlnga  of  the  farmers  of  the  United  States  In 
the  year  1929  were  at  the  very  least  75  peroent  more  than 
they  were  for  1934.  I  make  that  statement  knowing  it  will 
not  be  challenged. 

I  make  the  further  statement  that  If  we  figure  up  what 
Che  farm  products  of  1934  sold  for  we  will  find  that  they 
sold  in  1939  for  at  least  75  percent  more  than  they  sold  for 
In  liM.  While  I  do  not  have  before  me  the  exact  figures 
for  1934.  I  have  the  exact  figures  for  1933.  figures  from  the 
reports  of  the  Oovemment  Itself,  which  show  that  the  1939 
income  was  about  110  percent  more  than  it  waa  in  19S3. 

Oa  that  basis.  Including  the  estimate  d  the  American 
Ibitantlon  of  Labor  that  there  are  11.009.000  industrially 
unemployed,  we  have  today  20.000,000  iwployed  people 
In  the  United  States.  Why  do  I  say  that?  Because  If  w« 
had  an  agricultural  population  of  30.900.000,  of  whom 
30.000.000  were  farm  workers,  and  those  20.000.000  in  1934 
earned  only  one-half  as  ■noh  as  they  did  In  1929.  then  it  is 
only  fair  to  say  that  thoae  peoirie  are  either  only  half  em- 
Hloyed  or  that  half  of  them  are  not  employed  at  aO. 

Ihe  situation  is  even  worse  than  that.  Mr.  President.  In 
Um  year  193S.  when  theoe  farmers  earned  around  $394  to 
boM  were  three  hundred  and  ninety-four  100- 
But  today  those  farmers  who  are  earning  $184 
ire  enmlng  one  hundred  and  eighty-four  59-cent  dollars. 
Imagine  that,  m  1939.  with  the  dollar  reduced  to  §•  cents, 
the  average  farm  person  earned  $184  as  agalnat  what  we 
called  a  depression  earning  in  1939.  when  the  average 
iMnMr  earned  $394.  and  100-cent  dollars  at  that. 

Mr.  President.  I  desired  the  Senators  on  this  side  of  the 
Chamber,  and.  for  that  matter,  the  Senators  on  the  other 
side  of  the  Chamber,  to  understand  those  figures  before  they 
aMiepled  the  concurrent  resolution  which  is  pending.  We 
an  asked  to  participate  In  the  ceremonies  and  to  listen  to 
the  President  read  his  message  vetoing  the  soldten*  bonus. 
Why?  Does  not  the  President  know  that,  instead  of  this 
country  fkMirishtnf .  li  la  In  no  snch  condition  whatever?    Is 


he  going  to  listen  to  the  speeches  made  over  the  radio  by 
men  who  wish  him  to  give  them  Joba.  either  for  themselves 
or  for  their  friends?  Is  he  geing  to  listen  to  those  particular 
phi  seiis  that  are  spread  in  front  of  him.  and  Is  he  going  to 
become  the  designer  of  phrases,  of  clauses,  and  paragraphs? 
Is  he  godnc  to  MgUl  out  the  money  of  this  country  for  pcditics 
at  a  time.  Mr.  President,  when,  according  to  statistics,  there 
are  not  less  than  11.000.000  industrially  unemployed  today, 
and.  according  to  the  figiires  and  calculations  which  I  have 
made,  there  are  probably  11,000.000  more  of  the  farm  type 
unemployed? 

Is  he  now  going  to  come  before  Congress  to  make  a  great 
event  of  vetoing  the  soldiers'  bonus?  Ttere  has  never  been 
a  President  in  the  history  of  the  United  States  who  has  ever 
oome  to  Congress  to  present  a  veto  in  person:  and  it  is  being 
made  a  great  event!  They  are  killing  the  hog!  It  is  a  hog- 
killlng  time.  The  radio  has  been  rigged  up  so  that  the  mes- 
sage of  the  President  can  go  to  the  four  comers  of  the 
earth. 

They  have  called  for  a  Joint  session.  In  which  they  have 
arranged  for  the  bells  to  ring,  and  the  whistles  to  blow, 
and  the  clamor  and  the  clatter  of  the  hog-killing  time,  and 
It  Is  to  be  a  great  celebration.  For  the  first  time  in  the 
history  of  the  United  States  a  certain  precedent  is  about 
to  be  broken.  The  President  himself  in  person  is  going  to 
deliver  a  message  vetoing  the  bonus  bin.  striking  at  the 
souls  of  the  3,900,000  men  and  the  families  of  the  3.000.000 
men  who  today  are  In  need  of  the  funds  due  them  by  the 
oountry  for  which  they  fought  and  for  which  they  worked 
when  they  were  called  upon  to  give  their  services. 

He  could  have  picked  a  better  time  to  have  broken  this 
precedent.  He  could  have  picked  a  better  occasion  to  make 
this  grand  flourish  and  ensemble.  He  could  have  picked 
a  better  situation.  Mr.  President,  than  with  20,000.000  peo- 
ple imemployed  on  the  very  day  and  date  when  he  has 
announced  In  the  South  a  pubbc- works  scale  of  $19  to  the 
man  who  labors  for  8  hours  a  day.  This  Sir  Galahad,  the 
knight  in  armor,  could  have  picked  a  better  time  to  come 
before  Congress  to  veto  a  bill,  and  thereby  dash  to  earth 
the  hopes  of  3,000.000  patriots  of  this  country  and  of  the 
women  and  children  dependent  on  those  3,000.000.  He 
could  have  picked  a  better  time  and  a  better  occasion  to  do 
such  a  thing  as  this,  which  will  put  the  dagger  Into  the 
hearts  of  these  men. 

Mr.  President,  I  still  contend  that  I  am  a  friend  of  the 
President  of  the  Utiited  States.  The  Senator  from  Tennessee 
says  that  I  have  not  secured  a  single  job  since  I  came  here. 
I  did  not  get  a  job  from  Hoover,  and  I  did  not  get  a  job  from 
Roosevelt,  and  I  have  not  got  a  single  Job  of  any  kind  since 
I  came  to  the  United  States  Senate.  I  know  that  a  man  has 
lost  out  as  a  politician  when  he  fails  to  exhibit  the  qualities 
of  a  purloiner  of  patronage.  I  know  that  is  considered  a 
mark  against  him. 

However.  I  preferred  to  stand  up  here  at  this  very  spot 
In  the  United  States  Senate  and  oppose  the  economy  bill,  be- 
cause I  knew  the  economy  bin  was  going  to  do  harm  to  hun- 
dreds of  thousands  of  my  friends  and  my  fellow  citizens, 
and  to  millions  of  Americans,  rather  than  to  have  10  or  IS 
or  200  jobs  to  bestow  upon  others.  Before  I  would  buy  the 
Jobs,  before  I  would  ciu-se  and  condemn  minions  of  bright 
young  men  who  sold  their  bodies  and  their  souls  In  the  de- 
fense of  and  for  the  perpetuation  of  their  country:  before  I 
would  strike  a  dagger  in  their  hearts,  I  would  spurn  all  their 
Jobs  between  Dan  and  Beersheba.  and  teU  them  to  keep  them 
for  themselves.  I  do  not  want  my  hand  to  reach  out  for  a 
job  and  be  contaminated  by  the  blood  It  draws  with  It  if  I 
have  to  kin  the  hope  of  the  soldier  boys  of  this  country.  I 
do  not  want  such  Jobs.    I  have  always  done  without  them. 

I  prefer  to  have  the  political  opposition  of  the  mighty, 
well-financed  administration:  I  prefer  to  have  the  gold  spread 
In  loufadana  until  it  is  knee-deep:  I  prefer  to  have  them  call 
upon  their  mealy-mouthed  men  in  the  Oovemment  Treasury 
to  fight  against  Hurr  Loxc.  rather  than  to  come  here  and 
vote  ccarteinnation  and  ruination  upon  the  men  who  gave 
to  this  oouotry  what  it  called  upon  them  to  give.    I  can  sur- 


vive in  a  situation  where  I  have  maintained  principle  above 
that  kind  of  political  skuUduggery. 

Now  we  come  to  that  time  when  it  Is  said  that  the  Presi- 
dent is  going  to  come  here.  I  am  coming  back  to  this  cata- 
log.   I  am  going  to  read  from  it  again. 

I  say,  Mr.  President,  that  there  is  nothing  particularly 
wrong  about  breaking  a  precedent.  I  repeat  that  statement. 
But  suppose  the  President  comes  here  to  make  the  great  dis- 
play which  he  is  going  to  make.  It  is  a  great  victory!  He 
is  making  a  great  figure.  The  newspapers  no  doubt — at  least 
some  of  them  wiU  and  perhaps  some  of  them  will  not — 
wiU  picture  our  great  and  beloved  President  as  a  great,  pow- 
erful strong  knight  in  armor.  He  will  be  portrayed  as  a 
suave,  powerful  statesman.  He  wUl  be  shovni  by  the  words 
and  syllables  which  follow  his  name  as  one  who  stemmed  the 
current,  who  reached  out  and  stepped  the  onrushing  tide 
which  meant  that  the  soldier  boys  were  going  to  be  paid 
what  they  were  promised.  He  wiU  be  labeled  as  the  great  and 
mighty  leader  and  rescuer  of  the  retreating  forces,  who 
brought  them  back  into  line  and  compelled  them  to  csist  the 
vote  which  put  the  dagger  of  despondency  in  the  heart  of 
every  man  who  wore  the  colors  of  the  red,  white,  and  blue 
In  1917,  1918,  and  1919. 

The  President  will  be  pictiu^  as  a  brave,  a  true,  a  loyal, 
and  a  beloved  leader,  and  he  is  ccmilng  down  to  receive  the 
plaudits  of  the  multitudes.  It  is  asking  the  President  to  do 
too  much  not  to  be  here  for  that  hog  killing!  It  Is  such  a 
great  victory  for  a  President  to  achieve!  It  is  asking  too 
much  of  him  not  to  allow  him  to  come  here  and  participate 
in  that  celebration.  Why,  there  are  3,000,000  dead  lions  to 
be  kiUed  at  one  stroke.  Think  oi  the  disappointment  which 
comes  to  a  President  not  to  be  photographed  and  displayed 
with  aU  the  embellishments  and  halos  which  are  to  be  hung 
about  him  on  this  tremendous  occasion  when  he  is  going 
to  be  the  victor  over  3,000,000  families  in  one  single  stroke! 

It  is  asking  too  much  not  to  allow  the  President  of  the 
United  States  to  have  aU  the  embellished  laurels  which  can 
be  hung  upon  him  and  aU  the  sunshine  of  a  halo  with  which 
he  can  be  photogracAied,  and  to  be  deprived  of  using  the 
musical  voice  he  wlU  send  out  to  the  firesides  of  the  Nation 
annoimcing  to  the  world  that  he  has  struck  destruction  to 
3,000.000  families  on  that  day  and  date.  It  is  asking  too 
much.    I  must  agree  with  my  friends  on  this  side  of  the  aisle. 

It  is  a  great  victory  we  are  going  to  have.  It  is  a  great 
victory  for  the  President.  Victor!  VictOT!  Victor!  Frank- 
lin Delano  Roosevelt  the  first — and  the  Istft — ^the  victor!  He 
is  coming  here  to  celebrate,  coming  here  to  be  known,  com- 
ing here  to  t>e  embellished,  coming  here  to  be  fawned  over — 
by  whom?  I  may  not  get  any  jobs  the  day  he  comes  here. 
I  did  not  get  any  jobs  the  last  time  he  sent  that  kind  of  mes- 
sage down  here,  of  course.  At  least  that  is  what  was  said 
in  the  newspapers.  I  may  not  get  any  jobs  the  next  time 
he  comes.  But  there  is  work  for  him  to  be  doing.  As  he 
said— 

Throiighout  the  Nation  men  and  women,  forgotten  In  the  politi- 
cal philosophy  of  the  Oovemment  In  the  last  year  look  to  us  here 
for  guidance  and  for  more  equitable  opportunity  to  share  In  the 
distribution  at  national  wealth.     [Applause  and  cheers.] 

In  other  words,  the  President  no  longer  wishes  applause 
and  cheers  to  come  from  a  reuttering  of  those  words — why? 
It  is  for  a  very  good  reason.  It  is  because  when  he  made 
that  promise  at  the  Chicago  convention  It  was  not  the  first 
time  he  had  made  the  promise.  Perhaps  some  of  my  fellow 
Senators  do  not  remember  it,  but  I  had  something  to  do  with 
seeing  that  he  made  that  kind  of  pledge  at  and  before  and 
after  the  Chicago  convention.  It  may  be  there  are  some 
Senators  present  who  have  forgotten,  but  let  me  read  an 
extract  from  a  speech  made  by  the  President  of  the  United 
States  before  that  time.  I  read  from  the  speech  made  by 
Mr.  Roosevelt  in  Atlanta.  Oa..  on  the  23rd  day  of  May  1932. 
Here  is  what  he  said: 

The  country  needs,  and  tinless  I  mistake  Its  temper,  the  coiui- 
try  demands  a  bold,  persistent  experimentation.  It  Is  common 
sense  to  take  a  method  and  try  it.  If  it  faUs.  admit  It  frankly 
and  try  another,  but  above  aU  try  something.  The  millions  who 
are  in  want  wUl  not  stand  sUently  by  forever  while  the  things 
to  satisfy  their  needs  are  within  easy  reach. 


That  was  from  the  President  of  the  United  States  prior  to 
the  Chicago  convention,  where  he  said  there  was  an  InsufB- 
clent  distribution  of  the  buying  power;  and  In  the  Chicago 
convention  he  said  that  we  had  to  share  the  wealth  among 
an  the  people  in  the  United  States.  Share  the  wealth!  Who 
originated  that  expression — "  Share  the  wealth  "?  Whence 
did  that  phrase  come,  "  Share  the  wealth  "?  It  came  from 
the  Ups  of  Franklin  D.  Roosevelt  at  the  Chicago  convention 
in  1932  when  he  accepted  the  nomination.  He  was  the  first 
man  to  use  the  phrase  and  make  a  promise  that  he  would 
see  to  it  that  the  wealth  of  the  United  States  was  shared 
among  the  American  people. 

Go  a  little  bit  further  and  we  will  find  that  after  the 
Chicago  convention  he  made  another  speech  at  Colmnbus, 
Ohio,  and  another  one  at  San  Francisco,  Calif.,  and  in  both 
those  speeches  he  came  out  most  positively  with  the  declara- 
tion that  there  had  to  l>e  a  better  and  a  more  c(Mnplete 
distribution  of  the  wealth  of  the  country  in  the  hands  of 
the  common  people.  That  was  his  platform.  The  forgotten 
man?  The  forgotten  man?  He  said  there  was  going  to  be 
a  redistribution  of  wealth;  that  it  was  going  to  be  shared 
by  the  common  people,  and  that  the  people  were  locddng 
to  us  to  see  that  the  forgotten  men  were  given  their  re- 
spectable share  of  the  wealth  of  the  ccnmtry.  Those  are  the 
words  of  Mr.  Roosevelt.  He  has  been  after  one  thing  or  the 
other  ever  since,  but  he  never  seems  to  have  remembered 
those  promises  which  were  made  to  the  American  people. 

Let  me  come  back  to  the  soldier  for  a  moment.  It  is  In 
line  with  these  declarations.  I  have  not  spoken  long.  I 
hope  some  of  my  colleagues  wiU  not  think  I  have  spoken 
long.  Since  I  ceased  to  s^eld  the  fioor  to  the  Senator  trcm 
Tennessee  (Mr.  McKxllakI  I  have  consiuned  less  than  30 
minutes  In  my  undertaking  to  cover  these  subjects  on  the 
eve  of  what  I  hope  will  be  a  change  of  attitude  on  the  part 
of  our  President,  but  which  I  fear  wiU  not  be.  Therefore, 
on  the  eve  of  there  being  delivered  a  veto  message  on  the 
soldiers'  bonus  biU.  which  we  caU  €he  Patman  biU.  I  am 
undertaking  to  warn  our  party  leaders  and  undertaking 
to  reason  with  them  as  best  I  can. 

Mr.  President,  I  have  heard  many  arguments  about  the 
soldiers'  bonus.  I  have  never  beard  one  argiunent  given 
against  it  based  upon  facts.  Seldom  are  the  facts  stated. 
It  is  mentioned  that  the  soldier  has  been  asking  for  a  great 
deal  and  that  the  soldier  has  received  this  and  has  received 
that.  I  hope  those  who  have  done  me  the  honor  of  listen- 
ing during  the  last  few  minutes  wiU  give  me  their  attention 
tar  the  next  few  minutes  while  I  g^  some  facts  about  the 
soldiers'  bonus. 

The  soldier  has  never  been  paid  any  bonus.  What  he 
received  was  less  than  a  bonus.  During  the  war  we  paid 
our  soldier  something  like  $30  to  $40  per  month.  For  $30 
to  $40  a  month  he  was  required  to  leave  his  home  and 
family,  to  give  up  the  joys  and  ccnnforts  to  which  he  had 
become  accustomed,  and.  over  and  above  that,  he  was  re- 
quired to  ride  his  life  in  crossing  the  sea  going  and  coming 
and  In  front  of  the  cannons,  guns,  and  poison  gases  of  the 
Oermans  and  other  enemies. 

He  was  paid  from  $30  to  $40  a  month  for  that  kind  of 
service  which  he  gave  so  long  as  he  lived  as  a  soldier.  But 
when  there  came  a  day  of  reckoning  we  concluded  that  the 
soldier  ought  to  be  paid  something.  How  much?  Only  so 
much  as  the  commonest  kind  of  laborer  earned  during  the 
time  that  soldier  was  engaged  in  the  war.  In  other  words, 
we  did  not  imdertake  to  give  the  soldier  any  bonus  at  aU. 
That  is  all  a  mistake.  We  only  imdertook  to  say  that  the 
soldier  who  served  in  the  United  States  Army  should  re- 
ceive as  much  per  day  or  per  night — and  usually  they  worked 
both  day  and  night  for  a  day's  wage— as  the  commonest 
kind  of  latwrer  at  home  received. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Pon  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Missouri? 

Mr.  LONG.    Certainly. 

Mr.  CLARK.  I  hope  the  Senator  does  not  mean  to  sug- 
gest the  theory  of  the  soldiers'  bonus  was  to  pay  the  veteran 
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What 


Mr. 


Wbor  In  the  United  States  floi  Anrtng  tbat 
.    That  to  not  correct 
liONO.    What  WM  It? 

CLARK.    The  theory  was  to  pay  the  aoldler  a  ^apA- 

of  the  wa«es  be  got  end  not  what  common  labor  cot 

t  Untied  Blales.  becaoM  coonnon  labor  here  reoelvod 


tfaatttwwL  My 
•Bewed  tiM  luMlii  at  the  very  meet 
htm  no  BOM  ttHB  irtial  Om  ooBBMoeot  laborer  in  the 
United  Stales  was  lemitliit  st  that  time.  I  thank  my  friend 
from  Ifflasourl.  I  think  he  has  nMvs  eorreoUy  sUted  It  than 
IdM. 

They  were  dvlnc  the  soldier  about  what  he  ah-eady  had: 
tut  had  what  he  was  lo  roestre  tn  tl»  konas  been  added  to 
what  he  had  already  veeelfed.  the  wmm  of  the  comaMm 
laberar  woaM  have  been  nnich  hitfier.  I  think  that  to  cor- 
roet:  bat  a»  tlM  ^mj  aook  1  mi  slotliig  aa  oirtsMe  pietnre 

nrtber  than  tn 


his  f  I 

We  are  lold  in  thto  veto— I  say  "  we  are  Md  hi  ttate  reto  **; 
we  have  not  received  It  yet.  but  I  thtak  T  eon  ivetty  weU 
oatoulate  that  the  things  whi<^  have  been  saM  by  the  Presi- 
dent before  wiU  be  some  of  the  ttHngs  he  probably  wll  say 
i«aln.  We  have  been  tOd  thai  tte  sokher  has  boea  given 
estra  cotMtderatloa.  He  has  not  been  given  any  such  thing. 
Ho  has  not  louslvod  anyttilBt  like  the  consideration  that  was 
#MB  to  the  ooaMMon  aMUi  4knrlBg  the  war.  The  soldier  not 
only  had  to  give  up  the  time  he  oould  have  spent  with  hto 
family,  and  with  the  poo^to  with  whom  he  was  aoqaainted. 
mtt  ki  his  ordinary  ha«rt8.  but  he  has  had  lo  give  ap  the 
dtouMO  of  IMn«.  Me  has  had.  tn  atany  hMtanees.  lo  come 
baek  here  at  least  partially  erlpploa.  Be  has  hai  lo  Aartroy 
Msorlatlniii  and  irmtfri^f  ho  has  aauie.  The  soMter  to  not 
being  paid  anytttiac  whatosor.  aad  he  uovti  has  been  given 
mtr  bonus  (rf  any  kind.  ^ 

U  I  oMy  proeeed  last  a  Itttte  btt  farther  aliag  Ihk  Mne. 
wkal  %  the  JasUOoalioB  in  voUing  the  soMorg*  benas  at 
all?  Is  it  done  on  the  ground  of  the  pubhc  Use?  At  least 
fbr  osM  Itaao  H  to  aol.  because  it  does  not  make  any  charge 
loc  to  pay  the  saMsrs'  bonus  in  nooey 
bo  towisd  under  the  Patman  bill.  On  the  con- 
trary. II  would  help  Ibe  pabHc  flsc  and  stabWae  the  flnaneeo 
of  tho  iioia<ij.  00  woo  diown  by  the  iiiaailu  of  Mm  Biaaiar 
freai  OaMoraia  CMr.  McAsooI.  and  as  has  been  subsecruently 
backed  bf  a  ipoocfe  BMMie  by  Mr.  Josm  Jodbo.  the  Chairman 

emor  of  the  Federal  Reserve  Board.  Mr.  Eccles. 
Thsrofore.   Mr    Pi  waiitoait.   Inolfai   of   our   making   any 
te  against  the  TMaoazy  that  to  fotag  to  be  hard  for  It 
wo  have  done  It  no  harm  whatever,  aad  we  havo 
to  pay  oat  an  adjnsted-serviee  CMttflcato 
by  the  United  States  Oovom- 


Ihat  has  been  made  along  Mo  Hdo  has 
MO  akeady  had  a  bonus.  Be  has  not 
had  any  such  thing.  The  soldier  never  has  been  paid  any 
bonus.  They  issaed  to  ttm 
one  certlfleate.  That 
that  day  lo  Ihto.  It  was.  however,  provided  by  law  ttmX  a 
cortalB  amount  coidd  be  boofawad  againol  Ihe  owtiflcate. 
atod  that  to  an  ttiat  has  ever  beoa  piimiHod  bgr  law.  We 
have  never  paid  the  nMtar  any  baoaik  That  to  aB  a  mlo- 
All  that  has  evor  ocoaiied  has  been  to  allow  the  ool- 
oaiponaation  tho  oqidvaJent  of  which  I  have  already 
staled,  and  which  has  been  more  aocarately  stated  by  the 
rtonatiH  from  Miosoun  tMr.  CuuheI.  That  has  never  been 
rashfffl  at  any  time,  and  no  farther  aDotmoa*  has  ever  lieen 
made  to  any  soldier  who  fought  hi  the  World  War.  On  the 
contrary,  the  most  that  has  ever  been  permitted  has  been 
lo  provide  al  cae  time  that  the  soldier  might  borrow  op  to 
aoortain  aoMwal  on  the  oM^Moale.  I  Ihftnk  M  percent,  iqxm 
which  he  has  been  required  to  pledgothe  entire  certificate 
as  security  for  the  original  loan.  wWi  kileieat  annually, 
■osto  Mm  OBly  thing  that  has  ever  been  allowed  to 
ttiall 


I  ddhk  we  are  biiying  throng  this  thing  imneceBsarfly. 
I  think  we  are  going  entirely  too  fast.  I  think  "baste  maksa 
"  tn  t»M  case.  I  think  the  Preoklent  of  the  United 
If  ho  wen  advised— as  probably  he  might  be  better 
advised— would  hesttato  to  use  thto  as  the  partteular  occasion 
to  start  any  precedent  of  reading  veto  onnages  in  person. 
As  I  said  at  the  very  begliiiiMg.  I  do  not  dispute  the  faA 
that  he  has  a  perfect  right  to  come  here,  precedent  or  no 
precedent,  and  I  am  not  one  of  the  people  who  are  following 
preoedents.  I  do  not  care  whether  he  maJut  a  precedent  sr 
breaks  a  preoodent  so  loiw  as  H  to  iiiairtbkig  along  the  lino 
of  whal  be  oaght  to  do;  bm  1  4o  thiak  II  M  a  bad  time  lo 
naake  a  hasty  entrance  Into  the  Senate  or  mto  the  House  of 
RepresenUtives  to  deUver  a  vela  maw— ■  when  he  has  picked 
as  the  occasion  a  time  when  ho  to  lo  tkunm  a  dagger  into  tho 
hopes  or  9JMJ0O  families,  who  have  already  done  what* 
Why.  they  have  already  figured  out  what  thto  bonus  means  to 


I  wonder  If  Senators  have  ever  calculated  the  harm  that 
they  do  In  that  respect? 

De  yon  not  know  that  every  soldier,  and  every  soldier* 
wife,  and  nearly  every  soldier's  grown  children,  and  perhaps 
some  of  their  mothers  and  fathers,  have  knelt  before  tho 
flrepiaoe  or  sat  down  at  m^t.  and  Ihoy  have  Ogured  out 
that  "  I  have  so  much  "««"i*^«g  oa  ttds  oaitMkate  from  my 
doverament  that  it  has  owed  me  all  these  Many  years"?  Do 
you  aol  know  that  every  Mvtng  one  of  Chooe  men  and  their 
•wives  and  their  chikhaa  havo  oaH  dowa  in  front  of  the  Uble, 
and  they  have  figured  out  that  **  Tomorrow,  or  tomorrow 
night.  I  shaB  probably  bo  given  by  my  Oovemment  tlie  bal- 
ance of  IMS  wmatf  ttat  fhew  have  owed  me  ever  since  19lt. 
The  happy  ^t^  ts  coming  at  had.  after  17  years  of  waitingi  ** 
Thoy  have  figured  aad  they  havo  oakidated.  **  My  Govern' 
meat  to  gcrfng  to  pay  me  this  aMiaey  Ibat  it  has  owed  me  for 
IT  yean.  The  United  States  Gk>vcmment.  wtdch  sent  mo 
to  Qennaagr,  or  sent  me  to  Pranoo,  or  sent  me  to  Belgium — 
thto  Oooanoaent  of  mine,  mhkdt  gload  me  in  front  of  the 
cannon,  which  caused  me  to  go  3.000  mites  to  the 
and  come  MOO  miles  baek  to'the  wast  to  'aaike  the 
world  safe  for  deoMoracy  '—thto  Oovemmeat  to  gabw  Oo  par 
my  certificate  tomorrow  *;  and  every  one  of  them  has  fig- 
ured Just  how  mach  it  to  gelBg  to  be. 

I  can  see  now.  in  the  flieMilit,  some  soldier,  and  his  wife 
h«lde  htm.  and  asase  daughter  there  that  te  nearly  grown. 
calcuUtlng  that  "  I  wiU  get  $500  or  $000  or  $700.  I  win  take 
$a00  of  the  money  aad  pay  the  grocery  man  the  $200  I  have 
owed  hhn  for  the  past  1  years.  I  win  take  $100  and  buy  my 
-wife  or  my  child  some  clothes  to  wear.  I  win  take  $25  or  $30 
and  buy  •onething  to  put  on  my  own  back;  and  I  will  have 
a  few  baaihoil  dollars  left.  I  am  going  to  take  that  mao&f 
and  tey  It  atfdo  lo  Igbt  IMo  deprealoa.  and  to  feed  my  wife 
and  m]«eif  and  waj  children,  as  we  have  been  unat>le  to  eat 
daring  the  p«n  of  thto  depression.'' 

Bvery  living  one  of  the  3.000.000  men  back  there  who  are 
the  holders  of  these  oettlfbiatea  hsu  knelt  before  the  fire- 
place, hoping  and  praying  that  the  Congress  of  the  United 
States,  which  sent  him  3.000  miles  to  war.  and  sent  him  Into 
tho  living  flames  of  hell  and  disaster  and  destruction,  will 
not  deptlte  hto  wife  and  his  children  of  the  one  hope  that 
they  have,  after  17  years  of  waiting,  of  being  paid  that 
money. 

Tmlk.  about  a  party  that  wants  to  destroy  itself!  Talk 
about  a  President  who  wants  to  destroy  himself!  Tou  may 
say  that  I  am  not  loyal  to  the  Democratic  Party,  but  you 
cannot  lead  me  into  that  kind  of  destruction.  I  will  not  be 
led  into  that  kind  of  a  proposition  to  maintain  what  some- 
body sillily  reprpscnts  to  himself  as  being  a  principle  and 
maintaining  a  pohcy  of  a  Democratic  President.  On  the  con- 
trary. I  regard  the  souls  and  the  bodies  and  the  lives  and  the 
anxieties  of  the  few  hundreds  of  thousands  of  people  who 
are  sitting  in  Louisiana  today,  waiting  and  prajring  that  a 
Oaagreoi  win  be  grateful  aixl  be  truthful  and  respectable  to 
ttiem.  more  highly  than  I  do  any  kind  of  plum  that  may  be 
rtlnynsed  to  me  from  the  benediction  of  a  President  who 
wants  me  to  vote  to  caot  down  Itao  hopes  o(  these  people.  On 
^  the  contrary.  I  can  say  to  myself,  and  I  hope  every  member 
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of  my  party  and  every  member  of  the  Republican  Party 
and  every  member  of  the  independent  parties  across  the 
aisle  can  say  to  ourselves,  that  after  having  caused  the  sol- 
diers to  wait  for  a  period  of  17  years,  there  will  not  be  a 
single  one  of  them  to  go  down  in  disappointment. 

We  have  another  bill  up  Ime.  too.  We  have  a  naval  bill 
up  before  the  Senate.  It  is  making  ready  to  give  us  a  few 
more  thousands  and  millions  of  dollars  to  prepare  to  kill 
some  more  people,  and  no  doubt  it  will  be  thought  to  be  a  very 
worthy  bill.  The  naval  hill  to  up  to  be  passed.  How  much  is 
the  naval  bill  going  to  cost?  "  Oh,  we  must  not  fall  to  pass 
that  bin  ".  sfMnebody  no  doubt  will  say.  "  The  naval  bill, 
above  all  things,  should  be  passed." 

Mr.  President,  long  before  we  ever  talk  about  sending  the 
naval  bill  out  of  the  Senate  with  our  approval,  whatever  con- 
sequences may  come  to  the  Patman  bill,  long  before  that  bill 
goes  out  of  thto  body,  I  believe  there  will  be  Members  here 
who  will  see  to  it  that  there  to  some  doctoring  done  first  on 
the  rest  of  these  bills  to  take  care  of  those  who  fought  the 
wars  of  the  past  before  providing  fur  the  fighting  of  the  next 
war.  I  think  probably  there  are  men  in  thto  body  who  have 
given  that  subject  more  consideration  than  I  have  had  the 
time  or  the  intellect  to  do;  and,  of  course,  we  need  not  be  in 
any  hurry  to  shoot  the  naval  bill  out  of  here  until  it  has 
received  Its  best  understanding  at  the  hands  of  the  Members 
who  may  want  to  do  something  to  It  in  case,  by  some  remote 
accident,  some  111  fate  should  come  to  the  Patman  bonus  bill, 
which  has  already  (wssed  the  two  Houses  of  Congress. 

Prom  whom  are  we  going  to  take  advice?  Who  are  going 
to  be  the  advisers  to  this  body  and  to  the  President  of  the 
United  States? 

We  have  alwas^  been  taught  that  there  are  three  depart- 
ments of  the  Government.  There  to  no  such  thing.  There 
are  not  three  departmente  of  the  Government.  There  to  one 
department  of  the  Government — the  executive  department. 
That  is  all  there  Is  to  the  United  States  today.  Practically 
all  the  authority  has  t>een  consolidated  under  the  executive 
administration. 

Why  do  I  say  that?  Because  law  after  law  has  persisted 
In  the  United  States,  has  been  carried  along  as  though  it 
had  every  legal  status,  which  when  it  has  reached  the 
Supreme  Court  of  the  United  States  has  been  held  Ulegal. 
but  nonetheless  it  has  prevailed  all  the  time  until  it  has 
been  held  to  be  unconstitutional. 

The  "  hot  oil "  law  prevailed  until  finally  It  went  to  the 
Supreme  Court  and  they  decided  It  was  no  good  and  cast 
it  aside. 

Ihe  N.  R.  A.  law  persisted  until  district  courts  held  it 
was  no  good,  and  notwithstanding  the  fact  that  several  dis- 
trict courts  of  the  United  States  have  held  the  N.  R.  A. 
invalid.  It  Is  nonetheless  cariied  on  the  books  today.  At 
one  time  they  kept  the  Supreme  Court  of  the  United  States 
from  passing  (m  it  by  a  timely  withdrawing  of  an  appeal 
so  that  that  Court  could  not  pass  on  it,  and  they  are  still 
enforcing  the  N.  R.  A.  law  in  this  country,  wherever  they 
possibly  can,  and  it  has  carried  in  its  wake  distress  to  many 
of  our  Institutions  and  sent  them  to  their  last  place  of  rest. 

All  these  various  things  have  been  carried  along  by  the  de- 
partments of  the  administration.  N(Hiethele8s,  in  the  final 
analysis,  most  of  them — in  fact,  practically  all  of  them — 
have  been  held  to  t>e  invalid  when  they  received  the  final 
vi86  of  the  Supreme  Court  of  the  United  States. 

Mr.  President,  in  that  connection  I  am  compelled  to  come 
back  to  Louisiana  for  Just  a  moment.  Some  few  days  ago 
my  good  friend  the  Secretary  of  Agriculture.  Mr.  Wallace, 
Mr.  Henry  A.  Wallace,  went  down  to  my  native  State  of 
Louisiana.  He  paid  our  people  a  visit  there.  He  spoke  in 
the  center  of  the  State,  in  the  town  of  Alexandria,  La.  He 
delivered  a  very  fine  speech.  I  suppose.  I  did  not  hear  it. 
I  have  not  read  it,  and  I  have  not  seen  anyone  who  heard  it, 
but  he  delivered  a  speech  down  in  Alexandria.  La.,  which  I 
suppose  was  very  good. 

It  was  supposed  to  be  the  beginning  of  the  firing  of  the 
cannon  under  those  who  were  friendly  to  me.  It  was  sup- 
posed to  be  the  first  match  to  set  off  the  bomb  to  circumvent 
the  entire  canopy  of  the  sky  with  a  light  that  would  be  an 


inquiring  light.  But  none  the  less,  when  Mr.  Wallace  got 
down  to  Alexandria.  La.,  the  bomb  failed  to  explode.  Noth- 
ing was  said  in  the  meeting  one  way  or  the  other  about  any 
of  us,  and  we  were  very  much  disappointed  that  nothing  of 
that  kind  was  mentioned.  In  fact,  we  had  been  led  to 
believe  that  aU  the  fireworks  were  there  ready  to  start,  that 
the  lord  royal  destroyer,  Henry  A.  Wallace,  from  the  great 
State  of  Iowa,  had  gone  all  the  way  down  there,  with  a 
Cabinet  portfolio,  to  make  a  great  speech. 

They  have  to  get  crowds  up  for  these  men  to  speak  to. 
It  is  mighty  hard  to  get  together  enuthusiastic  crowds  for 
an  administration  spokesman  when  there  are  more  people 
unemployed  than  ever  before.  It  is  mighty  hard  to  radiate 
the  perfection  of  living  and  admiration  In  the  heart  of  a 
man  who  has  been  told  that  he  wiU  get  $19  a  month. 

It  is  hard  to  arouse  enthusiasm  in  a  man  who  is  getting 
$189  who  did  get  $394,  and  when  the  dollars  he  to  now  getting 
are  worth  only  59  cents  as  compared  with  dollars  of  a  hun- 
dred cents  that  he  was  getting  before. 

It  is  mighty  hard  to  arouse  enthusiasm  in  people  of  that 
kind,  with  an  audience  that  might  be  gathered  together  to 
make  the  signs  and  give  the  symbols  and  make  the  applause 
and  send  forth  the  plaudits  and  cheers  necessary  in  order  that 
the  people  may  be  led  to  believe  that  there  to  some  enthu- 
siasm left  for  that  kind  of  conduct  carried  on  in  Washing- 
ton, D.  C.  Therefore  each  and  every  occasion  to  utilized 
from  the  standpoint  of  making  up  cheers  and  aiHDlause  and 
gathering  a  crowd  to  talk  to. 

In  order  to  get  a  crowd  to  talk  to  in  Louisiana  they  had  to 
run  special  trains  and  bring  all  the  old,  broken-down  politi- 
cians from  64  parishes.  When  they  finally  got  there  Secre- 
tary Wallace  stood  up  to  make  hto  speech,  with  the  crowd 
including  every  old,  broken-down  politician  and  all  the  relief- 
roU  people  down  there,  including  investigators  and  tospec- 
tors,  and  supervisors  of  investigators  and  investigators  of 
supervisors,  and  after  they  got  the  whole  litter  of  them  down 
there  he  looked  out  and  recognized,  from  what  he  had  been 
told,  that  all  they  had  was  some  of  the  dehorned  politicians 
and  the  old.  broken-down  people  they  had  put  on  starvation 
wages,  some  of  them  manipulators  of  elections.  But  nobody 
had  anything  to  say  about  Huxr  Lonq. 

They  had  to  have  some  kind  of  an  audience.  I  was  glad  to 
see  them  gather  together  an  audience  for  our  great  and 
beloved  and  true  and  honorable  President  of  the  United 
States  here  the  other  day.  Of  course,  he  needed  a  crowd  to 
talk  to;  and.  of  course,  there  were  trains  that  came  from  48 
States  to  bring  that  crowd.  Nonetheless,  they  got  the  crowd. 
And  I  want  to  thank  the  railroads.  I  may  fail  to  write 
them  a  letter  thanking  them.  I  want  to  thank  them  for 
providing  extremely  low  fares  for  people  to  come  to  Wash- 
ington. They  would  tell  a  man,  "  We  are  going  to  give  you 
a  ticket  to  Washington,  D.  C.  we  are  going  to  feed  you.  and 
you  are  going  to  see  the  White  House  and  see  the  President, 
for  $45." 

They  got  3.000  people  and  brought  them  here.  They  had 
to  have  some  appearance  of  enthusiasm  for  thto  thing. 
S<»nebody  must  be  made  to  aiH?ear  enthusiastic.  Therefore, 
on  each  and  every  occasion  when  the  President  of  the  United 
States  may  be  making  a  great  fight,  the  occasion  must  be 
taken  advantage  of.  The  soldiers'  bonus  to  such  an  occasion, 
so  that  there  to  a  great  deal  of  c<mcem  in  the  country,  and 
there  will  be  people  waiting  to  see  what  the  vo-dict  to  to  be. 
Therefore  that  to  seized  upon  to  bring  peopte  on  the  pay  roU 
in  the  city  of  Washington,  whether  they  like  it  or  not.  to 
appear  in  the  galleries  to  cheer  the  President  of  the  United 
States. 

They  must  gather  up  a  crowd  to  talk  to.  If  they  keep  on 
sending  Wallace  around  the  United  States  to  gather  crowds, 
they  will  have  to  take  some  of  these  fake  bulto  with  rubber 
horns  and  stage  some  kind  of  a  bullfight  in  order  to  get 
anybody  to  go  to  Itoten  to  an  agricultural  program,  imder 
which  Henry  A.  Wallace  to  advocating  burning  up  the  things 
the  people  need,  carrying  on  thto  hurrah  throughout  the 
length  and  breadth  of  the  United  States,  finally  windii^  up 
with  the  remarkable  statement  that  they  are  going  to  send 
the  President  of  the  United  States  in  to  veto  the  bonus,  aomo- 


IQ.^K 


nONnRRSSTONAT.  RRrnRn_<?RlsrATTl 


79%: 


ICUM  M. 


^*ue  Gouinrj,  i  can 


TO 


1  nope  cTcry  memiier 


CONGRESSIONAL  RECORD— SENATE 


, 


7924 

^»riT»y  that  has  been  owed  to  «ddtan  for  17  yaan.  I  woald 
hope  for  mare  ttum  ttxat  We  are  entitled  to  more  than  that, 
aod  I  beheve  that  In  ttzne  we  will  let  more  than  that. 

ilr.  President,  there  is  another  matter  I  widi  to  m>eak.  about 
If  I  have  the  time,  a  matter  which  was  broui^t  to  my 
tk»  thte  ■Mminf.    It  is  a  natter  coDoeming  aome  of 
mg  boys  in  the  South. 

We  haw  iMsd  the  soldlvs  rather  cmelly  In  some  hi  stances 
They  have  been  sent  to  Central  and  South  America.  I  do 
not  know  whether  they  are  still  used  for  that  iHirpan  or  not. 
I  do  not  iBiHtoe  any  more,  because  It  does  not  «em  to  do  any 
good.  WlKoeyer  they  get  ready  they  send  the  marines  to 
most  any  place  they  want  to  send  them,  and  ths  marines  do 
not  have  anything  to  aty  about  11. 

I  noticed  the  other  day  down  In  my  home  town  that 
at  the  very  men  we  hear  today  crying  out  agahal 
bonus  being  paid— I  do  z»C  call  It  the  soldiers'  bonus:  I  call  It 
adltSBtcd-aerrice  coanpensaUoo — were  the  owners  of  yesads 
down  in  Central  and  Sooth  America.  I  was  aatcinlshe<1.  Mr. 
PBBildent.  If  all  the  llyes  of  all  the  people  who  have  been 
klBed  and  all  the  expense  that  has  been  incurred  down  in  that 
at  the  world  could  be  translated  into  dollars  of  ordinary 
I  doubt  tf  they  have  made  enough  money  in  all  the 
of  Central  and  South  America  to  equal  what 
thi  United  SUtes  has  had  to  pay. 

TlM  very  laeo  who  expected  to  use  the  soldiers  the  most 
and  to  use  the  marines  the  most — someone  has  said  that  the 
marines  are  not  soldiers,  but  they  certainly  were  made  to  do 
a  great  deal  of  the  flghthig— 4he  wy  nen  who  have  had  the 
■fMt  to  gain  from  them  are  among  those  we  hear  most 
iMriDy  and  most  vociferously  proCeetJLng  against  the  paying 
off  the  soidieTs'  boons. 

Take  the  ease  of  Americans  in  VenesMte.  tako  the  ease  of 
in  Nicaragua,  wtoerc  the  anntas  of  this  country 
Bsed  for  the  purpose  of  tzplatting  our  doaieitlc 
powei  in  those  foreign  lands. 

llr.  ROBINSON.  Mr.  President,  wffl  the  Senator  yield  for 
a  yote  on  the  pending  concurrent  reeatoiMen7 

Mr.  LONG.    I  was  hophig  we  would  not  vote  on  tt  today. 

Mr.  ROBINSON.    I  should  like  to  have  a  vote  on  it. 

Mr.  McNART.  Does  the  Senator  propose  to  move  a  receae 
until  tomorrow? 

Mr.  ROBINSON.  I  should  like  to  have  a  vote  on  the  coo- 
current  resolution,  after  which  I  shall  move  that  the  Senate 
to  the  consideration  of  eocecutlve  business,  upon  the 
of  which  I  expect  to  make  a  motion  for  a  recess 
until  laaMrrow.    I  ask  for  a  vote. 

71m  PRBSIDINO  OFFICER.  Docs  the  Senator  from  Lou- 
^tlr'^fl  yield  for  that  purpose? 

Mr.  LONG.  I  was  hoping  that  we  could  put  off  the  vote 
^in^i  t^wa^ w '  I'f  morning. 

Mr.  ROBIN80N.  Mr.  PiswWent.  X  tfwuld  Uke  a  vote  this 
altenioon. 

Mr.  LONG.  I  cannot  yield  for  that  purpose.  I  am  not 
through  speaking  on  the  concurrent  lesoluttaa.  I  hope  we 
will  not  push  through  on  It.  I  hope  w<e  win  aot  he  In  a  hurry 
to  vote  on  the  concurrmt  rest^tion.  I  w«s  hoping  we  eoidd 
put  that  off  until  tomorrow  morning. 

Mr.  ROBINSON.    Mr.  President,  may  I  point  out  to  the 
tor  from  Louisiana  that  the  session  to  which  the  con- 
resolution  relates  Is  to  be  held  shortly  after  noon 
and.  therefore,  it  would  be  neoeiMUT  to  vote  this 
If  the  wole  is  to  be  taken.    I  uadcntood  the  Senator 
WM  wflUaf  to  have  the  vote  taken. 

Mr.  LONG.  No.  I  thought  we  would  recess  today  and 
not  take  the  vote  until  tomorrow. 

lit.  CONNAI1.Y.    Mr.  Piesldent,  win  the  Senator  yldd? 

Mr.  LONG.    I  yi^d. 

Mr.  CONNALLY.  I  understood  the  Senator  from  Loolsl- 
f^t^  to  say  that  he  was  to.  favor  of  the  PresideBt  breaking  a 
precedent  and  coming  here  to  deliver  his  mesnce  in  the 
manner  proposed.  I  was  wondering  if  he  wae  itfll  of  that 
optalon.  As  I  understood,  he  had  no  objection  to  the  eon* 
current  resolution.  I  may  be  in  error,  but  that  is  my  under- 
of  the  Rscoaa. 
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LQNO.  My  remarks  are  there.  They  will  stand  for 
thfmff>y«p*  I  am  not  paxtkalar  as  to  the  matter  of 
precedent.  Whether  or  not  iMUUWhiut  is  broken.  I  do  not 
think  matters  very  mu^L  On  other  matters  I  have  not 
been  so  certain,  and  I  have  indicated  a  rather  contrary  view. 

I  was  dtsdnetly  ff  ^*t>j,  at  the  time  of  the  interruption. 
en  the  use  of  the  marines  in  South  America. 

Mr.  CONNALI.Y.     Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  Is  it  the  Senator^  purpose  to  speak 
xmtil  such  a  time  as  It  would  be  trnpossihle  to  have  the  pend- 
ing concurrent  resolution  agreed  to  in  time  for  the  afternoon 
session  tomorrow? 

Mr.  LONG.    Oh,  I  hope  that  will  not  be  attributed  to  me. 

Mr.  CONNALLY.  I  am  just  asking  the  Senator.  How> 
ever.  I  withdraw  the  question. 

Mr.  LONG.     No;  I  am  not  fOhv  to  speak  so  long  as  that. 

Mr.  ROBINSON.    Mr.  PresideBt.  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  I  ask  unanimous  consent  that  the  Sen- 
ate vote  on  the  Concurrent  Resolution  No.  22  Immediately 
upon  the  convening  of  the  Senate  tomorrow  without  further 
debate. 

Mr.  IJOHQ.    I  cannot  yield.  BffT.  President. 

Mr.  ROBINSON.    Very  weU. 

The  PRESIDING  OFFICER.  The  SenaUx-  from  Louisiana 
declines  to  yield. 

Mr.  ROBINSON.    Then  we  will  go  on. 

Mr.  UOfKJ.  1  was  speaking.  Mr.  President,  about  the  use 
of  the  martnes  In  South  and  Central  America.  Use  was 
made  of  the  marines  tn  this  way:  For  a  number  of  years 
those  SouUi  and  Central  American  countries  were  exploited. 
Of  course,  we  may  have  begun  it  with  Panama.  Some  may 
say  we  did  so.  In  a  way  we  did.  But.  finally,  in  some  kind 
of  a  o(KnproDilse  which  we  made  with  the  Republic  of  Oo- 
lorabla  we  adjusted  that  matter  and  undertook  to  undo 
whatever  fault  there  was  on  the  part  of  our  Nation.  We 
also  adjusted  the  situation  with  Panama. 

However,  the  marines  were  sent  year  after  year  Into 
South  and  Central  American  countries.  The  properties 
wUch  Americans  hrid  down  there,  and  whi^  some  other 
fweigners  held,  had  just  such  value  as  the  soldiers  of  the 
United  States  gave  the  properties.  The  day  the  soldiers  left 
Central  and  South  America  their  properties  were  not  wcMlh 
a  dime.  Every  man  who  owned  a  ixMsession  in  South 
America  will  bear  me  out  in  that  statement  if  he  tells  the 
truth  about  it. 

The  day  the  marines  and  the  soldiers  would  have  left 
South  and  Central  America  their  property  would  not  have 
been  worth  a  qwrter — not  a  dime.  In  other  words  it  was 
not  a  question  of  an  acre  of  ground  being  worth  so  much, 
but  it  was  a  question  of  how  many  soldiers  were  down  there 
to  protect  the  |mn»eity.  In  many  instances  the  foreign 
property  owners  down  there  deliberately  set  aside  the  courts 
and  at  times  abi^^**^^  the  courts  altogether.  Time  after 
time  if  a  oovt  ^toelrtan  was  one  way.  and  one  of  the  vested 
Interests  in  good  standing  with  the  government  or  which 
was  promoting  another  government,  did  not  want  it  to 
to  that  way,  they  would  take  the  army,  they  would  take 
the  American  soldiers,  and  they  would  upset  the  particular 
award  which  wus  fik  by  the  court.  So  year  after  year 
they  went  on  hi  ttiat  way.  They  went  on.  Mr.  President, 
after  jpear.  witti  wars  being  carried  on  without  any 
thing  M  a  dwlaratkm  of  war  tn  all  those  South  and 
Central  AaMrtean  eouatrios.  and  practically  the  entire 
American  holdtx«s  in  those  countries  for  many  years  in  the 
past  were  protected  by  the  armies  of  the  United  States. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER  (M^.  McOiu.  in  the  chair). 
Does  the  Senatm-  from  Louisiana  yield  to  the  Senator  from 
Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  Wffl  the  Senator  from  Louisiana  teD  when, 
aooordlng  to  his  recollection,  the  American  marines  were 
In  South  America  the  last  time?     He  has  spoken  of  the 
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soldiers  and  the  marines  being  In  South  America  arnl  Central 
America.  I  will  say  to  the  Senator  that  I  am  as  much  out  of 
sjrmpathy  with  the  use  of  our  armed  forces  In  Central 
America  as  is  he,  but  I  also  will  say  that  I  shall  be  glad  if 
the  Senator  will  tell  me  the  last  time  the  American  marines 
were  used  in  South  America. 

Mr.  LONG.  I  do  not  know  that  they  went  so  far  south, 
perhaps,  as  to  South  America  proper.  I  know  they  went 
to  Honduras.  Venezuela,  Colombia,  and  Nicaragua,  but  I 
would  hesitate  to  say  that  they  went  to  South  America.  I 
should  have  to  look  that  matter  up  to  be  able  to  answer  the 
qiiestion  exactly  and  definitely. 

Mr.  CLARK.  Can  the  Senator  teU  whether  in  his  life- 
time American  marines  have  ever  been  used  in  South 
America. 

Mr.  LONG.  I  could  not  for  a  fact.  Perhaps  they  were 
used  only  in  Central  America.  Let  us  say  that  for  the  pres- 
ent purposes.  However.  I  am  of  the  opinion  that  some  of 
the  soldiers,  or  at  least  some  of  the  warships  of  the  United 
States,  did  guard  South  American  possessions.  I  win  have 
to  look  that  up  and  get  the  dates  and  facts. 

Mr.  CLARK.    Does  the  Senator  promise  to  do  that? 

Mr.  LONG.  I  undertake  to  do  that.  I  will  promise  to  do 
my  best.  If  It  is  in  the  histories  and  the  records.  I  will 
obtain  it.  It  does  not  have  to  be  in  the  records.  I  wish  to 
tell  the  Senator  that  all  that  is  not  a  part  of  the  Govern- 
ment records.  I  will  give  him  an  example.  Notwithstand- 
ing the  fact  that  we  have  the  Monroe  E>octrine,  when  the 
gentleman  who  now  runs  the  Republic  of  Venezuela,  Mr. 
Gomez,  got  to  the  point  where  he  could  not  protect  himself, 
and  the  American  marines  no  longer  were  protecting  Gomez 
in  Venezuela,  which  at  that  time  was  practically  dominated 
by  the  oil  Interests  of  this  cotmtry,  it  is  a  known  fact  to  the 
people  who  were  down  there  that  Dutch  warships  stayed 
around  there  for  some  time.  I  think  I  have  here  the  details 
as  to  those  ships.  I  was  furnished  the  information  some 
time  ago  by  someone  I  consider  reliable.  These  two  vessels 
were  the  destroyer  Van  Ness,  built  especially  for  Venezuelan 
waters,  which  only  drew  9.8  feet,  had  a  speed  of  34  knots, 
and  had  a  displacement  of  1.316  tons. 

Then  they  had  the  gimboat  John  Moritz  van  Nauau,  1,457 
tons,  15  knots,  having  5i)-lnch  guns. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  I  understand  the  Senator's  informant  tells 
him  that  the  American  gunboats  were  built  especially  for 
Venezuelan  waters? 

Mr.  LONG.  No,  Mr.  President:  they  were  Dutch  gunboats. 
These  were  Dutch  gimboats,  used  at  the  time  when  the 
poUtical  conditions  in  the  United  States  were  such  that  the 
powers  which  were  in  authority  in  the  United  States  had  to 
withdraw  their  marines  and  their  American  ships  from 
Venezuela,  because  of  the  opposition  to  the  United  States 
taking  a  hand  in  that  kind  of  struggle,  and  the  Dutch  sent 
those  boats  down  there. 

Mr.  CLARK.  If  the  Senator  will  pardon  me  for  inter- 
rupting him.  I  understood  the  Senator  to  say  that  an  Ameri- 
can gunboat  had  been  built  especially  for  these  Venezuelan 
waters. 

Mr.  LONG.    No. 

Mr.  CLARK.  I  wished  to  suggest  to  the  Senator  that  if 
he  had  any  such  information  it  should  be  furnished  the  com- 
mittees of  the  Senate,  because  we  will  be  very  glad  to  investi- 
gate that  matter. 

Mr.  LONG.  I  will  send  this  information  over  to  the  Sena- 
tor. What  I  am  talking  about  is  Dutch  gunboats.  There 
had  been  American  soldiers  down  there.  Marines  had  been 
down  there  and  ships  had  been  down  there.  Gunboats  of 
the  United  States  had  been  around  there.  Gimboats  of  the 
United  States  and  soldiers  of  the  United  States  azul  marines 
of  the  United  States  had  been  around  Venezuela,  but  it  got 
to  a  point  where  the  United  States  found  that  it  was  bad 
business  for  them  to  stay  down  there.  Notwithstanding  the 
Monroe  Doctrine,  under  which  European  countries  were  sup- 
posed not  to  interfere,  down  there,  nonetheless  the  Dutch 
Government  sent  over  the  two  ships  about  which  I  am  speak- 


ing, the  destroyer  Van  Neu  and  the  gunboat  John  MoHttt 
van  Nassau,  and  they  were  built  for  Venezuelan  waters,  be- 
cause the  oQ  interests  had  a  powerful  pull  with  the  Dutch 
Government.  These  boats  were  buHt  tor  iise  in  Venezuelan 
waters.  They  were  not  built  in  a  way  that  they  could  be 
used  in  European  waters.  They  (mly  drew  9.9  feet  al  water. 
These  boats  could  not  have  been  used  on  ocean  trips  at  all 
for  the  ordinary  purposes  for  which  the  Dutch  Govemnkmt 
used  boats  of  that  type. 

They  guarded  this  man  Gomez  down  there  and  kept  him 
in  control  ot  Venezuela  for  a  long  time.  It  is  a  well-known 
fact  that  an  American  had  much  rather  be  known  as  a 
British  subject  down  there.  If  he  were  about  to  have  any 
difSculty,  than  to  be  known  as  an  American  citizen.  I  have 
a  coQstitxient  in  Tiouislana  who  got  In  trouble  in  Venezuela. 
They  picked  him  up,  arrested  him,  and  Jailed  him  for  abso- 
lutely nothing.  They  never  have  to  this  day  preferred  any- 
thing like  a  charge  against  the  man.  The  only  thing  that 
saved  him  at  all  was  the  fact  that  by  accident  they  hap- 
pened to  arrest  a  British  subject  with  him. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President.  wiU  the  Sena- 
tor yield? 

Mr.  LONG.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  THOMAS  of  Oklahoma.  The  Constitution  provides 
that  the  President  shall  return  the  bill  with  his  veto  message 
to  that  House  in  which  the  bill  was  originated.  That  mecms 
that  the  President  must  address  the  House  of  Represent- 
atives on  tomorrow  if  that  be  the  date  fixed  in  the  con- 
current resolution.  The  concurrent  resolution  as  now  pend- 
ing before  the  Senate  provides  that  the  two  Houses  shall 
assemble  in  the  Hall  of  the  House  of  Representatives  to 
listen  to  such  commimicatlon  as  the  President  may  see  fit  to 
make  to  them,  the  word  "  them  "  meaning  the  two  Houses 
of  Congress.  To  comply  with  the  suggestion  made  by  the 
Senator  from  Oregon  [Mr.  STzrwral,  I  suggest  that  the  con- 
current resolution  be  amended  by  striking  out  the  word 
"  them  "  and  inserting  in  lieu  thereof  the  words  "  the  House 
of  Representatives." 

That  would  mean  that  we  would  accept  the  Invitation  of 
the  House  of  Representatives,  and  that  we  would  go  there  as 
their  invited  guests  to  listen  to  whatever  message  the  Presi- 
dent may  see  fit  to  address  to  the  House  of  Representatives. 

I  am  willing,  if  the  Senator  from  Louisiana  will  srield  for 
that  purpose,  to  suggest  that  amendment  to  the  ccmcurrent 
resolution  and  permit  the  concurrent  resolution  to  go  on 
its  way. 

Mr.  BYRNES.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Soutih  Carolina? 

Mr.  LONG.    I  yield. 

Mr.  BYRNES.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  The  absence  of  a  <iuoram 
having  been  suggested,  the  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Afl^m« 

CooUdge 

Lal^>llette 

BeynoMs 

Ashurst 

Copeland 

hogiLXi. 

Robinson 

Austin 

Costlgan 

Lonergaa 

Ttuseeii 

Bitelunaii 

Coumns 

Long 

Schall 

BaUey 

Dicklnaon 

licAdoo 

Schwellenbacb 

Bankhead 

Dleterlch 

MeCarran 

fiheppard 

Barbour 

Donahey 

McGllI 

Shlpstead 

Barkley 

Duffy 

McKellar 

Smith 

Bilbo 

Fletcber 

UcNary 

Stelwer 

Black 

•       Prazler 

Ualoney 

Thomas.  Okla. 

Botali 

Oeorge 

lietrair 

Thomas,  Utah 

Brown 

Gerry 

Ulntoa 

Townsend 

BuUdey 

Olbeon 

Moon 

TranuncU 

Bulow 

Glass 

Murphy 

Tmman 

Burke 

Gore 

Murray 

Tydlngs 

Byrd 

Guffey 

Neely 

Vandenberg 

Byrnes 

Hale 

Norrls 

Van  Nuya 

Capper 

Harrison 

Hye 

Wagner 

Caraway 

Hatch 

CMahenv 

Walsh 

Carey 

Hayden 

Orerton 

Wheeler 

ChaTcs 

Johnson 

Plttmaa 

White 

Clark 

Keyes 

P(9e 

Connally 

King 

BadcUffe 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  Is  on 
agreeing  to  the  concurrent  resolution. 

Mr.  LONG.    Mr.  President,  I  have  the  floor,  I  believe. 
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Mr.  TBOUAB  of  Oklahoma.    Mr.  President,  will  the  Sen- 
ator yield? 

Tbe  Vies  PRESIDENT.    DOM  flie  SenaUnr  from  Louisi- 
asa  yield  to  the  Senator  from  Oklahoma? 
Mr.  LONO.    I  yield. 

Mr.  THOMAS  of  Oklahoma.  TMterday.  when  the  con- 
current retohitlon  came  oyer  from  the  House,  unanimous 
rcwMnf  was  requested  for  Its  Immediate  consideration.  To 
that  request  objection  was  made.  Today  the  same  resolu- 
tion was  called  up  a  second  time  and  the  Senator  from 
Oregon  (Mr.  8mwn]  took  some  time  to  discuss  the  con- 

flltutlonal  aspects  of  the  resolution.  

{in  order  to  afford  an  opportimity  to  get  the  concurrent 
nMiatlon  on  its  way  back  to  the  House  I  suggested  an 
amendment  which  I  thought  would  satisfy  the  Senator  from 
Oregon  and  protect  the  constitutional  objections  which  he 
had  urged.  I  offered  an  amendment  to  strike  out  the  word 
"  than  ".  which  means  Oie  two  Houses,  and  to  insert  the 
wmdi  "  the  House  of  Ri;presentatlves  ".  which  would  make 
tha  eoncurrent  rcsduttan  mean  that  the  Hoom  would  invite 
tlM  Senate  to  come  orer  and  listen  to  the  address  made  to 
the  House,  as  the  Constitution  provides. 

I  thought  perhaps  that  amendment  would  be  agreed  to: 
but  d\irlng  the  time  the  roll  has  been  called  I  have  dis- 
covered that  tne  amendment  is  not  agreeable  to  numerous 
Senators.  Assuring  them  that  I  have  no  desire  to  prolong 
this  discussion,  and  intended  only  to  be  helpful,  I  withdraw 
tbs  amsndment. 

Hm  Vies  PRESIDENT.  The  amendment  is  withdrawn. 
The  question  Is  on  agreeing  to  the  concurrent  resoluti(xi. 

Mr.  LONO.  Mr.  President.  I  had  understood  that  the  mat- 
ter had  been  satisfactorily  adjusted.  I  will  ask  to  have  the 
MRSurrent  resolution  sent  to  me.  Apparently  tbs  word 
^ttMn  "  is  to  remain,  as  I  uiidiiitaiid.  Is  my  undarstand- 
Ing  correct  that  tbe  amendment  has  been  withdrawn? 

The  VICE  PRESIDENT.  The  amendment  has  been  with- 
drawn. 

Mr.  LONO.    Very  well. 

Tbs  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
thfS  cooeurrent  resolution  as  It  comes  from  the  House  of  Rep- 
resentatives. 

,  Mr.  LONO.  Mr.  Ftvakdent.  continuing  my  remarks,  since 
1  have  had  time  to  thtank  the  matter  over  I  do  not  think,  as 
Z  bava  said,  that  the  matter  of  precedent  stands  In  my  way 
at  all.  I  have  no  objection  to  precedents  being  broken  one 
way  or  the  other.  I  think  if  a  precedent  brings  about  an 
undesirable  result,  breaking  It  Is  a  good  thing.  As  I  have 
mid.  I  think  it  to  wy  bad  pollcj  to  break  a  precedent  for 
tbs  purpose  of  fVlfling  a  bill  which  has  been  passed  by  both 
BoiMes  of  CongrasB  for  the  purpose  of  paying  a  debt  that  is 
17  years  past  due. 

I  think  tbe  House  of  Representatlyes  ought  to  be  allowed 
to  have  the  conenmnt  rmointlon  if  they  want  it.  What  I 
bate  to  sea  brought  about  is  a  Wc  large,  radio  hook-up.  and 
a  big  day  arranged  for  the  President  to  veto  the  soldiers' 
bonus.  In  other  words.  I  dislike  the  very  great  display  that 
Is  being  made  of  the  President  killing  the  boniis. 

It  to  somovhat  like  hog-killing  time:  everybody  is  called 
in  to  aontfehtac  as  though  It  were  tbe  gathering  of  the 
bounds  for  a  great  chase.  That  is  the  objection  I  have  to 
tbe  concurrent  resolution. 

As  a  matter  of  fact,  my  frlezul  from  Oregon  [M(.  Smwnl. 
who  taOs  ma  that  nerer  before  has  a  veto  been  delivered 
in  this  way.  to  supported  by  everyone  else  of  whom  I  have 
made  inquiry;  but  there  never  has  been  any  veto  like  this. 
It  seems  to  me  that  the  President  would  have  a  chance  for 
tha  fiillwt  irnssiMiT  radiobroadcast  without  having  to  come 
up  to  tha  House  and  caU  tbe  two  Houses  of  Congress  to- 
gether to  do  It.  Calling  us  In  to  read  a  veto  messaga  to 
almoat  like  soma  master  disciplining  a  youth;  in  other  words. 
It  has  tbe  appearance  of  master  and  servant. 

We  have  sent  the  President  a  massage  transmitting  a 
Mil  that  tbe  two  Houses  of  Ooncnss  have  passed,  and  here 
we  are  arranging  for  blm  to  eaU  In  the  children  to  be  lec- 
tured and  to  Iw  tflMlpihrnd.    Tbe  rod  of  iron  to  to  be  appttad 


to  the  recalcitrant  Members.  It  to  not  a  matter  of  suggest- 
ing legislation,  and  (xie  breaking  bread  with  the  other.  It 
to  a  matter  of  coming  up  to  the  House  and  imposing  the 
presence  and  the  authority  and  the  pressure  and  the  prestige 
of  the  administration,  and  the  patronage  of  the  distributor 
of  all  the  plums  and  the  loaves  and  the  fishes,  and  seizing 
this  particular  occasion  to  make  thto  great  display. 
Mr.  CLARK.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONO.    I  yield. 

Mr.  CLARK.  Does  the  Senator,  from  hto  wide  experience 
in  popular  appeato.  apprehend  that  it  will  make  any  differ- 
ence, even  to  the  extent  of  10  listeners  in  the  United  States, 
whether  the  President  delivers  hto  radio  message  tomorrow 
to  the  House  of  Representatives  alone,  or  to  the  Senate  and 
the  House?  Does  the  Senator  believe  it  will  change  a  single 
vote  in  either  the  Senate  or  tbe  House  whether  the  President 
delivers  hto  message  in  person  or  whether  he  sends  it? 

Mr.  LONO.  The  principle  I  am  defending  to  that  I  do  not 
want  to  be  used  as  a  sounding  board  for  the  President  to 
get  over  a  lecture  that  he  to  delivering. 

Mr.  CLARK.  If  the  Senator  will  yield,  the  Senator  from 
Louisiana  has  used  the  Senate  as  a  sounding  board  through- 
out most  of  thto  session.  I  think  it  comes  rather  late  in  the 
day  for  him  to  object  to  being  a  sounding  board. 

Mr.  LONO.  In  other  words.  It  attracts  a  great  deal  more 
attention  for  the  President  to  call  in  531  legtototors  and  say. 
"  Here.  I  have  caUed  you  little  fellows  in  here  to  find  out 
something.  Now.  Itoten  to  mel  "  Any  time  you  hear  a 
school  teacher  cussing  out  the  members  o(  the  class,  and 
standing  one  of  them  up  to  give  him  a  whipping,  it  occa- 
sions notice.'  It  has  a  notorious  aspect  to  it.  "  Come  In 
here!  Let  us  have  you  herel  Get  in  here  and  let  us  see 
what  you  have  been  doing  around  herel  Come  in!  What 
do  you  mean  by  thto  business?  " 

In  other  words.  It  to  a  case  of  125.000.000  people  being 
called  in  to  hear  a  kind  of  a  disciplining  that  is  being  given. 
We  cannot  regard  thto  as  a  veto.  It  to  a  disciplining  lecture 
that  to  to  be  deUvered  to  the  Members  of  the  Congress.  They 
are  being  called  on  to  show  what  they  mean  by  thto  business. 
The  President  to  coming  down  to  tell  us.  *'  Thto  thing  will  not 
gol  I  want  to  give  you  the  message  in  person  ";  and  the  eyes 
of  those  who  hand  out  Jobs  gaze  into  the  countenance  of  the 
man  who  relies  upon  the  cohesive  power  of  public  plunder  for 
hto  political  extotence.  It  to  a  fearful  thing.  I  must  state,  as 
my  friend  from  Tennessee  said  thto  afternoon:  the  man  in 
danger  of  losing  the  pliuis  and  loaves  and  fishes  that  go  into 
hto  territory  must  feel  abashed,  because  it  to  a  mark  of 
dishonor  to  the  man  who  does  not  get  them. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Tennessee? 

Mr.  LONO.    I  yield. 

Mr.  McKELLAR.  I  must  again  protest  against  these 
false  statements  of  tbs  Dsnator  from  Louisiana.  I  was  vot- 
ing to  pass  measurss  over  a  President's  veto  long  before  the 
Senator  from  Loolalana  was  ever  heard  of  outside  hto  own 
balhwlck.  I  think  I  began  in  1923  voting  to  pass  bonus  bilto 
over  Presidents'  vetoes.  The  Senator  from  Louisiana,  if  be 
has  the  brains  of  a  Jay  bird,  must  know  that  I  intend  to 
vote  to  pass  thto  bill  over  the  President's  veto;  and  yet  he 
undertakes,  in  a  roundabout  way.  to  bring  in  my  name! 

I  protest  agahHl  tt,  and  I  desire  to  say  to  the  Senator 
that  he  to  dealing  with  something  he  had  better  let  alone. 
I  am  advtoing  the  Senator,  in  all  kindness,  that  he  had 
better  quit  nagging  Senators.  If  the  Senator  has  the  sense 
that  any  grown  man  has.  he  will  know  what  I  mean. 

Mr.  LONG.  Mr.  President,  my  remarks  were  undertaking 
to  quote  the  Senator  from  Tennassse  and  to  show  him  the 
respect  I  have  for  hto  remarks. 

Mr.  McKELLAR.  Yes;  but  the  Senator  to  not  quoting  me. 
Mr.  President.  I  ask  the  protection  of  the  Chair,  that  the 
Senator  from  Louisiana  shall  no  longer  traduce  and  abuse 
and  make  false  statements  about  any  oUmt  Sanator. 

The  VICE  PRESIDENT.  The  Oanator  from  Teimessee 
has  asked  the  Chair  to  protect  him  against  false  statements 
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Mr.  liONO.    Mr.  President,  I  have  the  floor,  I  believe. 
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tay  the  Senator  from  Louisiana  B  to  impossible  for  the 
C9ialr  to  ascertain  tbe  correctness  of  the  statements  ot  tbe 
Senator  from  Louisiana. 

Mr.  McKELLAR.    I  can  understand  that. 

Tbe  VICE  PRESIDENT.  If  the  CtmLr  undertook  to  ex- 
amine all  the  statements  made  by  the  SenaUx*  from  Louisi- 
unti.  be  would  not  have  time  to  do  much  else.    [Laughter.] 

Mr.  LOMQ.  Mr.  President.  I  wish  to  place  myself  in  right 
with  the  Senator  from  Tennessee,  because  I  am  certain  he 
was  not  listening  to  all  I  said. 

Mr.  McKELLAR.    Mr.  President.  I  desire  to  say  this 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Tennessee? 

Mr.  LONO.    I  yield:  certainly. 

Mr.  McKEUliAR.  I  do  not  want  tbe  Senator  from  Louisi- 
ana to  place  himself  right,  or  undertake  to  place  himself 
right,  with  the  Senator  from  Tezmessee.  Tbe  Senator  from 
TenoBssee  to  able  to  take  care  of  himself.  If  tbe  Senator 
from  Louisiana  had  proper  decency,  if  he  were  worthy  to  be 
a  Member  of  thto  body,  be  would  refrain  from  further 
falsehoods  concerning  hto  brother  Senators. 

Mr.  BORAH  and  Mr.  CLARK  addressed  tbe  Chair. 

The  VICE  PRESIDENT.  Does  tbe  SeiuUor  from  Louisiana 
yield;  and  if  so.  to  whom? 

Mr.  LONO.  I  yield  first  to  tbe  Senator  from  Idaho, 
because  he  rose  first;  then  I  will  yield  to  the  Senator  from 
Missouri. 

Mr.  BORAH.  Mr.  President,  thto  concurrent  resolution 
was  presented  early  In  today's  session,  and  some  objectkms 
were  made  to  its  consideration  upon  constitutional  grounds, 
I  have  no  doubt,  with  entire  sincerity. 

I  do  not  agree  with  the  views  as  to  the  constitutional 
objection,  but  I  have  no  intention  of  criticizing  the  pres- 
entation of  those  views.  I  do  feel,  however,  and  I  feel  very 
sincerely,  that  we  have  reached  a  point  where  In  tbe  con- 
sideration of  a  measure  of  thto  kind  longer  to  continue  the 
discussion  win  reflect  upon  the  Senate  and  not  tipon  the 
President  or  the  House  of  RepresentatlTes. 

We  have  before  us  a  resolution  Inviting  us  to  join  with  tbe 
House  to  hear  the  President  deliver  hto  message.  I  assume, 
of  course,  that  that  message  deato  with  the  veto.  I  assume 
also  that  the  President  to  desirous  of  presenting  hto  message 
to  the  country  as  fuUy  as  it  to  practicable  to  do  so.  I  do  not 
see  why  we  should  object.  We  should  not  be  fugitives  from 
knowledge.  If  there  to  another  side  of  thto  question  than 
that  which  some  of  us  have  seen,  so  far  as  I  am  concerned, 
I  am  anxious  to  have  it.  and  I  am  anxious  to  bear  the  Presi- 
dents view  under  the  most  advantageoos  surroundinga.  I 
Tenture  to  say  that  millions  of  people  in  the  United  States 
are  anxious  to  hear  tbe  President's  view.  It  to  not  becoming 
to  the  dignity  of  thto  body,  nor  to  it  in  tbe  faiterest  of  tbe 
cause  which  we  espouse,  to  kinger  oppose  thto  resolution. 

I  feel.  Senators,  that  we  ought  to  concur  in  tbe  resolution 
without  further  delay.  I  am  not  seeking  to  criticize;  I  am 
seeking  to  express  a  view  which  I  am  sattofked  to  the  sound 
view.  It  to  tbe  view  which  will  be  accepted  tay  all  open,  fair- 
minded  men — veterans  and  all  alike. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Missouri? 

Mr.  LONO.  Not  Just  now.  I  wish  to  refer  to  the  re- 
marks the  Senator  from  Tennessee  has  Just  made. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  will  not 

Tbe  VICE  PRESIDENT.    The  Senator  declines  to  yield. 

Mr.  LONO.  In  the  course  of  the  remarks  of  the  Senator 
from  Tennessee  here  thto  afternoon  he  said  that  I  have 
never  passed  a  singto  bill  or  resolution  or  made  an  appoint- 
ment to  a  single  ofllce  since  I  have  been  m  Washington.  I 
hope  I  may  have  tbe  Senator's  attention  wliile  I  make  thto 
statement.  I  repeat  the  statement.  I  have  no  Intention  of 
yielding  for  some  time. 

In  the  course  of  hto  speech  the  Senator  from  Tennessee 
stated  thto  afternoon  that  while  I  had  been  in  Congress  I 
had  never  passed  a  single  bill  or  a  single  resolution,  nor  had 
I  ever  made  an  appointment  to  an  office.    That  to  what  I 


am  ref  OTlng  to.  I  suppose  tbe  Senator  did  not  Intend  to 
make  that  statement  without  having  it  answered. 

I  would  have  expected  him  to  answer  If  I  had  made  the 
statonent.  I  do  not  suppose  the  Senator  from  Termessee 
bought  it  was  a  mark  of  honor  for  anyone  to  be  here  without 
ever  having  passed  a  bQI  or  made  an  appointment  to  office, 
because  he  certainly  used  language  showing  that  he  intended 
it  as  Indicating  a  lack  of  service,  rather  than  service  rendered. 

I  make  the  statement  again  that  if  I  Judge  matters  as  does 
the  distinguished  Senator,  from  hto  remarks,  certainly  not 
having  received  patronise  to  Indeed  a  mark  of  a  bad  record 
cast  on  a  Senator. 

n  that  to  to  be  considered  legitimate— and  I  think  It  Is— I 
do  not  criticize  the  Senator  for  making  the  statemen'i..  I  take 
It  Vi  a  matter  of  accepted  logic  and  politics  and  fact  that  It 
to  a  mistake  for  any  Senator's  record  to  show  that  be  has  not 
made  any  appointments  of  peoi^  to  otBce.  That  to  a  mto- 
take.    Tliat  to  against  a  man's  record. 

I  wish  to  submit  to  my  colleagues  In  thto  body  whether  or 
not  a  man  who  realizes  that  hto  Job  depends  upon  hto  vote 
stands  In  the  same  category,  facing  immediately  having  pat- 
ronage taken  away  from  ^im^  as  though  he  had  no  such 
imminent  calamity  with  which  he  was  threatened.  Faced 
with  the  man  who  can  take  away  every  Job  you  have  to- 
morrow— and  that  to  the  fault  of  the  Senator — ^to  not  that  at 
least  persuasive? 

Have  we  not  been  told  by  the  public  press  and  have  we  not 
been  told  through  our  colleagues,  have  not  some  of  us  been 
told  in  person,  that  the  fact  that  we  have  no  public  patronage 
to  because  of  our  votes  and  our  utterances  in  this  body? 
That  to  a  fact  Whether  it  to  appreciated  or  not  it  to  a  fact 
It  to  a  fact  that  everybody  here  has  been  told,  or  has  read,  or 
it  has  been  brought  to  hto  knowledge,  that  hto  vote  has  nxore 
to  do  with  whether  or  not  he  di^;>enses  plums  in  hto  State 
than  anjrthing  else  be  can  show. 

The  question  to  not  how  one  stands  in  hto  State.  I  do  not 
know  how  anyone  could  show  by  the  votes  of  hto  iteople  that 
be  stood  better  in  hto  State  than  I  have  stood  In  mine.  I 
think  I  show  by  my  record  that  I  have  stood  pretty  well  in  my 
State.  I  was  always  elected  by  large  majorities,  and  nearly 
all  those  whom  I  have  supported  tor  posltiims  have  been 
elected  by  large  majorities. 

Not  only  that;  I  am  not  only  tbe  senior  Senat<v  frcm  tbe 
State  of  Louisiana  but  I  am  a  friend  of  the  State  administra- 
tion. I  am  the  national  Democratic  committeeman  from 
that  State.  I  am  the  chairman  of  the  State  Democratic 
central  committee  of  that  State.  I  hold  every  honor  that 
can  be  givm  to  me  by  the  people  or  by  tbe  party,  indicating 
that  I  am  a  party  leader  in  my  State  of  T/^iiri^ii>ft  yet.  as 
has  been  stated  on  thto  floor,  as  has  been  said  many  times  in 
the  public  press  outside  of  thto  Chamber,  it  to  a  well-known 
and  accepted  fact  that  a  man's  attitude  in  thto  body  and  hto 
votes  here  are  largely  ccmtrolling  on  whether  or  not  be  to  the 
dispenser  of  patronage  in  hto  State. 

It  to  only  fair  for  me  to  say  to  the  Senate  that  I  do  not  ever 
expect  to  dtopense  patronage  in  my  State.  I  want  to  say  to 
the  Senators  here  now  that  I  never  would  have  dispensed 
patronage  under  Hoover  and  I  never  will  be  able  to  dispense 
it  under  tbe  man  who  to  President  of  tbe  United  States  now. 
I  am  not  going  to  condemn  him  for  that  That  to  hto  busi- 
ness. 

Today  we  read  in  tbe  v^xbiic  press  that  down  in  Louisiana, 
where  they  appointed  a  man  by  the  name  of  Prank  Peter- 
man  as  relief  admintotratCHr.  be  has  divided  tbe  State  into 
eight  dlvtoions,  and  set  up  a  political  master  over  each  of  tbe 
eight  congressional  districts,  and  has  even  had  the  boldness 
to  state  in  the  public  press  that  no  Long  man  will  receive 
gratuities  from  the  relief  rolto. 

Mr.  President  that  to  a  matter  of  public  print.  Thto  re- 
lief which  to  supposed  to  be  dispensed  for  the  good  of  the 
people,  it  has  been  set  up  as  partisan  property  for  tbe  dto- 
ciplining  of  a  Member  of  the  United  States  Senate  wiio 
on  various  and  sundry  occasions  speaks  and  utters  words  to 
the  displeasure  of  those  dtopexksing  the  plums.  Votes  in  thto 
body  have  been  cast  on  that  basis. 
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I  want  to  say  this.  Chat  I  have  my  rcspon^hOlty,  backed  by 
the  peot»le  of  the  8Ute  of  LoulsUuia.  They  certainly  do  not 
believe  that  Mr.  Rooeevelt  has  any  btislness  coming  in  and 
delivering  a  message  against  the  bonus.  The  Democrats 
who  nominated  him— and  If  they  had  not  been  with  him  he 
would  not  have  been  nominated — do  not  think  be  has  any 
bwtiMM  Tnr***^g  here  and  delivering  that  kind  of  a  meance. 
TlftBy  tH«nk  that  if  he  has  any  charity  and  feeling  hi  his 
iMart  and  mind  for  the  soldiers  and  for  their  widows  and 
their  wives  and  their  children  the  best  thing  he  could  do 
would  be  to  sit  down  in  the  White  House  and  in  the  ordinary 
mj  send  in  his  veto  message. 

I  know  this  procedure  is  not  authorized  by  the  Constitu- 
tion. I  do  not  have  to  read  very  far  in  the  Cwistitution  to 
know  that  Senators  may  differ,  but  so  far  as  I  am  con- 
cerned I  know  it  is  not  authorized  by  the  ConsUtutlon  that 

he  shall  come  in  here  and  put  us  all  in  front  of  him.  

Now.  let  me  say  that,  of  course.  Senators  can  do  whatever 
they  please:  they  have  the  right  to  do  what  they  please. 
Ah.  Mr.  President.  I  have  seen  men  tremble  in  my  lifetime. 
I  have  trembled  mysdf.  I  have  seen  men  of  good  motives  In 
their  lefflshttlve  pursuits  who  have  been  faced  with  the 
BMMilty  of  choosing  between  what  they  thought  right  and 
Wnog  in  their  hearts,  and  faced  with  the  seriousne«  of  what 
the  choice  meant  in  the  matter  of  the  control  of  things  back 
In  their  own  bailiwicks.  I  have  seen  men  tremble  as  to  which 
choice  they  would  make  between  the  dictates  of  their  hearts 
and  their  minds  and  the  consideration  of  where  patronage 
WM  to  ga  I  have  seen  that  happen.  There  never  has  been  a 
ine  in  my  life  when  I  have  seen  It  happen  as  much  as  In  the 
last  several  years.  I  have  seen  it  happen  under  State  gov- 
ernments. I  taaTe  seen  it  happen  under  the  Oovcmment  of 
the  United  Stalaa.  Here  we  have  a  great  principle.  Here  we 
have  the  eye  teeth  ahready  cut.  I  have  seen  the  time  when 
In  the  Senate  gallery  the  patronage  dispensers  of  the  national 
administration  have  sat.  with  a  roll  of  the  Senators,  not  even 
wllllnc  to  wait  untU  the  CowotnaioiiAL  Rccoas  could  be  pub- 
lished, that  they  might  indicate  on  their  lists  what  favors 
should  be  granted  to  or  withheld  from  Members  of  the  Senate 
or  Meml>ers  of  the  House. 

The  President  comes  again.  We  are  gotag  a  step  further. 
Have  we  not  gone  far  enou^f  Have  we  not  gone  far  enough 
tn  this  disciplining;  have  we  not  gooe  far  enough  in  the 
punishment  inflicted  upon  men  for  iltttaig  hart  and  voting 
their  honest-to-Ood  convictions?  Haw  «■  not  gone  too  far 
now  to  have  a  veto  seised  upon  and  have  someone  come  Into 
the  Senate  and  into  the  House  to  read  the  flat,  so  that  those 
who  hear  It  will  reahae  that  taking  a  position  counter  to  what 
Is  contained  in  that  document  means  an  lU  fate  to  the  legis- 
lator sitting  there  listening  to  the  President? 
I  now  yield  to  the  Senator  from  Missouri. 
Mr.  CLARK.  I  will  wait  nntU  the  Senator  geto  through 
and  ipcek  in  my  own  time. 

Mr.  LONG.  Very  well.  Mr.  President:  I  will  speak  until 
I  get  through. 

Mr.  CLARK.    The  Senator  usually  does. 
Mr.  BARKLEY.    However,  the  Senator  never  really  does 
get  through. 

I   Mr.  LONO.    I  thank  the  Senator.    I  am  glad  the  Senator 
feels  that  I  am  entitled  to  speak  in  my  own  time.    About 
aO  the  right  I  have  here  Is  the  right  to  speak.    I  stlU  have 
that  right. 
Mr.  CLARK.    Mr.  President,  win  the  Senator  ylekl? 
Mr.  LONG.     I  yield. 

Mr.  CLARK.  I  asked  the  Senator  very  courteously  a  few 
moments  ago  to  yield  to  me.  He  refused  to  do  it,  and  I  now 
decline  to  take  the  floor  in  his  time.  I  will  wait  until  I 
can  get  it  In  my  own  time. 

Mr.  LONO.  That  is  O.  K.  with  me.  Mr.  President 
I  do  not  want  the  President  of  the  United  States  iislng 
me  as  a  ■CTiT^1«"g  board.  Bvery  other  Member  of  the  Oon- 
greas  has  a  right  to  do  whatever  he  pleases.  If  the  Presi- 
dent wants  to  appear  and  deliver  his  message  in  the  Chamber 
of  the  House  of  RepresentatlvRs  he  has  a  right  to  do  It.  but 
oifflclally  I  do  not  care  to  be  one  of  those  who  Is  supposed 
to  be  there  to  Usten  to  him.    I  do  not  care  to  have  the 


This  Is  no  time 
it.     There  is  no 


Members  of  the  Senate  caDed  over  there, 
to  have  the  precedent  l»oken.  as  I  see 
reason  why  it  should  be  broken. 

I  take  no  partlcxilar  stock  in  many  things  hurled  at  Sena- 
tors in  the  heat  of  debate.  If  I  did.  I  would  have  a  chance 
to  be  mad  every  30  seconds.  I  appreciate  the  fact  that  the 
gentleman  who  is  so  hostUe  because  of  some  of  the  things  I 
have  said  would  vote  against  sustaining  the  veto  if  it  should 
come  to  the  Soiate.  I  am  glad  for  his  vote.  I  appreciate 
it.  if  I  should  have  any  right  to  appreciate  it;  but  that  Is  his 
own  matter.  However.  I  have  my  responsibility  in  the  Sen- 
ate. I  have  my  right  in  the  Senate  the  same  as  has  anyone 
else.  I  do  not  think  the  Senate  has  any  business  tramping 
over  to  the  House  of  Representatives  like  a  bunch  of  school- 
boys to  listen  to  the  President  of  the  United  States  proclaim 
his  veto. 

I  Shan  now  read  from  the  BCanual  of  the  United  States 
Senate  a  few  words  from  the  Constitution  of  the  United 
SUtes.  I  shall  read  with  respect  to  the  President's  veto 
message.  I  do  not  mind  the  President  inviting  me  to  go 
somewhere,  but  I  am  not  going  to  have  him  come  in  and 
give  me  any  orders  about  it.  So  far  as  I  am  concerned,  the 
resolution  may  provide  without  limit  that  somebody  can  go 
over  and  hear  him  read  his  veto,  but  I  do  not  care  to  have 
htm  order  me  to  c<Hne  and  listen  to  him  on  this  veto  busi- 
ness, because  the  United  States  Constitution  does  not 
authorize  him  to  do  it. 

I  desire  to  read  the  Constitution,  because  I  can  read  it  a 
little  better  than  my  friend  from  Oregon  IMr.  Snzwn] 
read  it. 

Mr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Ashttist  In  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Missouri? 
Mr.  LONG.    I  yield. 

Mr.  CLARK.  I  simply  wish  to  say  to  the  Senator  fnnn 
Louisiana  tliat  he  cannot  read  from  the  Constitution  of  the 
United  States  out  of  the  Congressional  Directory. 

Mr.  LONG.  I  have  a  book  here  which  on  the  cover  says 
the  Constitution  of  the  United  States  Is  contained  in  it. 

Mr.  CLARK.  The  Senator  started  to  look  for  It  In  the 
Congressional  Directory. 

Mr.  LONG.  Yes;  I  started  to  look  for  It  In  the  Congres- 
stonal  Directory,  but  it  is  not  in  there.  It  ought  to  be  in 
the  Congressional  Directory.  They  have  a  lot  of  other 
things  in  it  which  are  not  so  Important.  I  have  been  used 
to  reading  the  Constitution  of  the  United  States  out  of  the 
World  Almanac.  I  find  nearly  evenrthing  I  need  to  find  in 
the  World  Almanac.  That  is  where  most  of  my  education 
has  come  from,  and  I  am  lost  without  my  almanac. 

However.  I  wUl  read  the  Constitution  of  the  United  States 
Just  exactly  as  It  is.  Mr.  President,  the  old  principle  of  law 
is  that  when  the  law  deals  with  a  certain  specific  subject 
that  excludes  all  the  generalities  in  the  law.  In  other  words, 
you  might  write  a  law  relating  to  the  United  States  of 
America,  and  then  if  one  section  provided  that  in  Louisiana 
the  i>eople  should  do  so-and-so.  that  would  prevail  over  the 
general  things  provided  for  the  balance  of  the  country.  So 
it  Is  with  this  veto.  I  am  going  to  read  this  veto  provision. 
and  I  am  going  to  have  everyone  In  a  good  humor  over  this 
matter  before  I  get  through  with  It.  I  shall  read  the  pro- 
vision with  respect  to  the  President's  veto  so  that  everyone 
In  the  Chamber  can  understand  it.  I  do  not  want  anyone 
to  have  a  right  to  feel  offended  when  I  am  trying  to  read 
the  law. 

May  I  ssk  the  Senator  from  Oregon  [Mr.  Smvml  where 
the  particular  provision  with  regard  to  the  veto  message, 
which  he  read  this  morning,  appears  in  the  Constitution? 
What  article  is  It? 
Mr.  8TEIWER.    It  appears  on  page  375. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  CLARK.  I  suggest  that  the  Senator  from  Oregon 
cotne  over  on  this  side  and  find  the  provision  for  the  Senator 
from  Loutsiana. 
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Mr.  STEIWEH.  tr  the  Senator  wffl  look  at  page  S75  of 
the  Rules  and  Manual  of  the  United  States  Senate,  be  will 
find  it. 

Mr.  CLASIK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  Mr.  President,  I  have  already  made  my  sug- 
gestion. I  was  going  to  suggest  that  the  Senator  from 
Oregon  come  arer  and  find  the  provision  of  the  Constitution 
for  the  Senator  from  Louisiana.  Perhaps  it  is  not  now 
necessary. 

Mr.  LONG.  I  think  I  have  found  tt  without  the  Senator's 
aid,  but  I  hoi>e  the  Senator  from  Oregon  will  yield  to  that 
suggestion  in  case  I  have  not  located  the  point.  I  am  now 
going  to  read  from  the  Constitution.    It  provides: 

Every  bill  which  shall  have  passed  the  Honae  of  Hepreeentattvea 
and  the  Senate  ahall,  before  tt  beootnea  a  law,  be  pr—anted  to  tlie 
Preatdent  of  tb«  United  Statea;  If  he  ^pcova.  l»e  ahaU  atgn  It— 

I  desire  to  have  Senators  notice  this: 

If  he  approve  he  ahaU  Bl^n  it,  bat  if  not  he  AmB  return  tt.  with 
hJa  objectlona.  to  that  Houae  in  wlilch  It  duOl  htkV  originated. 

In  other  words.  If  he  approves  he  shall  sign  It.  but  if  not — 

and  I  desire  to  have  my  friend  the  Senator  from  Idaho  CMr. 

BoBAH]  listen  to  me — 

If  be  approve  be  abaU  algn  It,  but  If  not  ba  aball  return  It.  with 
his  objectlooa.  to  that  Rouse  In  wblcb  it  aball  have  originated, 
who  ahall  enter  the  objections  at  large  on  tbeir  Journal,  and 
proceed  to  reconsider  It. 

Mr.  President,  there  Is  no  combined  Journal  for  the  House 
and  the  Senate.  There  is  not  a  Joint  Journal  for  the  two 
Houses.  The  law,  according  to  the  provision  of  the  Consti- 
tution I  have  read,  is  that  the  President  shall  return  the 
bill,  with  his  objections,  to  the  particular  House  in  which 
the  bill  originated,  and  that  the  House  in  which  the  blU 
originated  shall  proceed  to  enter  his  objections  on  the 
Journal  of  that  particular  House,  and  that  that  particular 
House  shall  proceed  to  vote  on  it  at  that  time. 

There  is  a  pretty  good  constitutional  argument  here.  Have 
Senators  ever  thought  of  what  would  be  the  consequence  if 
the  President  returned  this  bill  illegally?  If  he  keeps  the  bill 
out  10  days  without  acting  on  it  at  all,  that  Is  a  pocket  veto. 
If  he  keeps  it  out  without  returning  it  at  all,  that  is  the  same 
as  a  veto.  If  he  does  not  return  the  bill  l^iaUy.  he  never 
really  returns  the  bill.  If  he  returns  a  bill  to  the  Senator 
from  Minnesota  CMr.  Shxpstsao].  or  to  the  Senator  from 
California  LMr.  Johkson]  .  he  has  not  returned  the  bill  to  the 
United  States  Congress.  That  is  the  same  as  a  pocket  veto. 
Delivering  the  message  to  a  Joint  House  of  Congress,  the 
Senate  and  the  House,  is  the  same  as  a  pocket  veto  in  itself, 
unless  there  is  other  action  taken  on  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  CLARBL  The  Senator  has  the  Constitution  right  in 
his  hand,  for  the  first  time  tn  his  life,  probably.  Is  there  not 
In  it  a  provislm  that  when  a  bill  is  not  returned  within  10 
days   ■■  ■ 

Mr.  LONG.    Let  me  read  that. 

Mr.  CLARK.  Let  me  finish  my  question.  The  Senator 
referred  to  a  bill  being  vetoed  when  it  was  kept  for  10  days 
without  action.  Does  not  that  apply  only  in  the  case  where 
Congress  shall  adjourn  in  the  meantime?  Does  not  that 
negative  the  argument  which  the  Senator  has  been  making? 

Mr.  LONG.    Let  me  read  that. 

Mr.  CLARK.    I  shall  be  ^ad  to  hear  ttie  Senator. 

Mr.  LONG.    Let  me  read  it: 

If  after  siich  reconsideration  two-ttilrds  of  that  House  ahaU 
agree  to  pass  the  bill.  It  shall  be  sent 

Mr.  CLARK.  I  am  not  speaking  of  that  secttoo.  I  am 
speaking  of  the  provision  referring  to  10  days. 

Mr.  LONG.  What  section  is  that?  I  wlU  read  It  If  I  can 
find  it 

Mr.  CLARK.    I  will  have  to  find  tL 
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I  have 


Mr.  LONG.    If  the  Senator  finds  It.  I  wffl  read  it 
not  read  it  for  a  good  while. 
tX  after  such  recoDskteratloa — 
I  want  Senators  to  Jistea.  to  thl^ 

If  after  such  reconsideration  two-thirds  of  that  Houae  ahall 
agree  to  pass  the  bill,  it  shall  be  sent,  together  with  the  objections, 
to  the  other  Hoiise.  by  which  It  shaU  lilcewlae  be  reo(msid««d.  aod 
If  approved  by  two-thirds  of  that  House.  It  ahall  become  a  law. 

We  not  only  have  no  Joint  session  provided  for,  but  if  the 
other  House  were  not  to  override  the  veto  the  bill  never 
would  come  to  the  Senate.  The  Senate  would  not  even  have 
a  right  to  see  the  bill  unless  the  House  of  Representatives 
should  override  the  veto. 

But  In  all  such  cases  the  votes  of  both  Houses  shall  be  deter- 
mined by  yeas  and  nays,  and  the  names  of  the  persons  voting  for 
and  against  the  bUl  shaU  be  entered  m.  the  Journal  of  each  Houae 
rmpvMyely.  If  any  bill  shall  not  be  returned  by  the  Prealdenft 
within  10  days  (Sundays  excepted)  after  It  shaU  have  been  pre- 
auited  to  him.  the  same  shall  be  a  law.  In  like  manner  as  If  he 
had  signed  It,  unleea  the  Congreaa.  by  their  adjournment,  prevent 
Ito  return,  in  which  ease  It  shall  not  be  a  law. 

Mr.  CLARK.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  That  is  precisely  the  language  to  whl(^  I 
invited  the  Senator's  attention. 

Mr.  LONG.  That  is  correct.  The  Senator  from  Missouri 
is  right  about  that.  Of  course.  If  the  Congress  should  ad- 
journ that  would  apply,  and  if  it  did  not  adjourn  it  would  be  a 
law  anyway.  Of  course.  I  do  not  know  whether  Congress  is 
going  to  adjourn  or  not.  and  therefore  I  make  no  speculation 
as  to  what  would  be  the  situation  with  regard  to  that  par- 
ticular matter.  It  might  adjourn  and  it  might  not.  I  take 
it  if  the  administration  wants  it  to  adjourn  it  will  adjourn, 
and  if  the  administration  does  not  want  it  to  adjoinni  it  will 
not  adjourn.   That  is  strictly  in  the  lap  of  the  administration. 

Mr.  uLARK.    Mr.  Presidmt.  will  the  Senator  yield? 

The  PRESIDING  OIWICKU.  Does  the  Senator  from 
Louisiana  yield  to  the  S«iator  fnxn  Missouri? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  Senator's  contention  on  which  this  mat- 
ter arose  was  that  the  veto  of  the  President  on  this  matter 
would  be  equivalent  to  a  pocket  veto.  I  called  attention  to  the 
fact  that  the  provision  for  faOure  to  return  it  in  10  days 
api^ed  only  in  case  Congress  should  adjourn  in  the  mean- 
time. 

Mr.  LONG.    That  is  correct. 

Mr.  CLARK.  It  is  the  contention  of  the  Senator  from 
Louisiana  and  of  the  Senator  from  Oregon  [Mr.  Srawxal. 
and  apparently  they  are  the  only  two  Senators  who  agree 
to  that  view,  that  if  it  be  illegal  to  bold  a  joint  session  of  the 
Congress  to  hear  a  veto  message,  then  it  would  be  equivalent 
to  a  pocket  veto.  I  invite  the  Senator's  attention  that  to 
have  a  pocket  veto  it  is  necessary  for  the  Congress  to  ad- 
journ in  the  meantime. 

Mr.  LONG.  That  is  right  If  Congress  adjourns  before 
the  10  days  is  up  then  of  course  tt  would  be  a  pocket  veto, 
and  if  they  did  not  adjourn  it  would  not  be  a  pocket  veto. 

As  I  said,  I  do  not  know  whether  we  are  going  to  adjourn 
or  not.  It  Is  strictly  in  the  hands  of  the  administration.  I 
make  that  statement  based  on  precedent  If  the  adminis- 
tration wants  us  to  stay  we  will  stay,  and  if  they  want  us 
to  adjourn  we  will  adjourn.  They  control  that  matter  as 
they  see  fit.  I  am  not  arguing  about  that  but  I  am  arguing 
the  law. 

There  is  no  way  of  making  two  things  out  of  ttte  law 
because  the  law  is  too  clear.  The  law  says  the  only  pro- 
cedure the  President  can  follow  is  to  send  his  message.  It 
says  "  send  his  message."  I  am  going  to  read  that  again.  I 
think  it  will  be  found  to  be  in  the  words  I  have  stated. 

Mr.  CLARK.  Where  does  the  Senator  find  the  words 
"  send  his  message  "  ? 

Mr.  LONG.    It  says  he  shall  return  it. 

Mr.  CLARK.    Does  it  say  how  he  shall  return  it? 

Mr.  LONG.    No;  it  does  not  say. 
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Does   tt   waj   ftnythlng    »boot   wndlng    a 


CLARK. 
J? 
Mr.  LONO.  R  mtb  be  "  ahaU  return  It  witti  his  objectioos 
to  tbe  Hoose  tn  which  tt  shall  hare  crlgtaated."  In  other 
words,  he  has  to  return  the  WD  with  a  naessage.  What 
doea  the  word  "  return  "  mean?  WUl  one  at  the  page  boys 
att  BM  a  dictionary  and  let  me  look  it  up?  He  shall  return 
the  measure.  I  do  not  know  whether  "  return  "  means  to 
brtnc  it  back  or  send  It  back  or  both.  I  am  going  to  look 
^Mt.  up  In  a  minute  as  soon  as  I  get  a  dictionary.  I  do  not 
xvnsmber  the  Latin  word  from  which  the  word  "  return  " 
eoBMa.  but  I  will  look  it  up  in  a  moment. 

Regardless  of  what  the  word  "  return  "  means,  it  Is  pro- 
'Vlded  that  he  shall,  through  himself  or  others,  deliver  the 
Bsasure  to  the  House  In  which  the  bill  originated.  It  does 
Hot  lay  to  the  two  Houses.  "  He  shall  return  U  to  the  par- 
tlciUar  House  in  which  the  bill  originated."  If  it  originated 
l|i  the  House  <rf  Rcpresentatites  then  he  has  to  return  the 
Mn  to  the  House  of  RepresentatiTes.  There  Is  no  Joint 
House.  He  has  to  return  it  to  one  House  or  the  other. 
It  ia  a  queer  thing.  This  country  has  been  in  existence 
iliiM  177C.  We  have  had  a  country  here  for  159  years 
we  have  had  some  pretty  fine  men  who  have  been 

of  the  United  States  during  those  159  years.    There 

^..^^  has  been  one  of  them  whoever  thought  he  had  the 
light,  or  if  he  had  the  right,  felt  that  he  ought  to  deliver 
a  TSio  mn—gi)  to  Congress  in  perscm.  It  is  a  queer  thing 
that  In  the  IM  years  we  have  had  a  United  States  of 
America,  this  is  the  only  man  who  ever  took  it  upon  himself 
to  get  both  Hoons  together  and  read  them  a  veto  message, 
telling  them  why  thej  were  wrong  in  what  they  had  done. 

Mr.  CLARK.    Mr.  President 

The  PRS8IDINO  OPFICZR.    Does  the  Senator  from  Uw- 
isiana  yteld  to  the  Senator  from  Missouri? 
Mr.  LONG.    I  yield 

Mr.  CLARK.  We  have  also  had  some  very  aMe  men  In 
the  United  States  and  in  the  House  at  Representatives  dur- 
iBg  that  period  of  time.  Was  there  ever  anybody  before 
this  tim^  who  took  it  upon  himself  to  advise  the  President 
Of  the  United  States  that  he  should  not  deliver  a  veto  ! 
Wisgii  if  be  wanted  to  do  so? 

Mr.  LONO.  I  do  not  know  that  there  has  bma  anybody 
before,  but  we  haw  one  now  who  is  advising  bte.  [lAugh- 
ttr.l  I  am  adyislng  the  Senate  and  he  might  bear  of  it. 
I  doubt  if  he  wiU  ever  hear  of  me  saying  it.  however.  I  do 
not  think  he  Is  Interested  in  what  I  say.  I  think  he  Is  too 
Mi  a  man.  He  has  found  out  what  I  have  said  aheady. 
^^lv^  that  is  enough  for  him.  and  so  I  do  not  get  any  Jobs 
and  I  do  not  think  he  cares  what  I  shall  say  from  now  on. 
We  have  had  PresidenU  from  Washington  up  until 
Hoover,  and  there  was  noi  sne  wbo  ever  took  it  upon  him- 
self to  call  the  two  Houses  of  Congress  together  to  deliver 
a  radio  address  telling  them  why  they  did  not  have  any 
tausinesa  passing  a  bin. 
I  have  a  dlcUonary  here  now.  and  I  am  looking  up  the 
return  "  to  sse  what  it  means.  The  word  "  return  ** 
means  "  to  go  or  come  back  again:  return  to  your  home; 
^  g^  Qg  come  back  again."  That  does  not  mean  he  can 
••■M  haek  again,  because  he  has  never  been  there.  [Laugh- 
ter in  the  gaUertsB.] 

The  PRBSIDINO  OPPICER.  The  Senator  win  suspend 
The  temporary  occupant  of  the  chair  feels  that  it  is  his 
duty  to  the  Senate  to  maintain  order.  The  occupants  of 
Itae  gaUeries  wiU  please  refrain  from  audible  laughter.  The 
Senator  from  Louisiana  wiU  proceed. 

Mr.  LONO.  Mr.  President.  I  believe  the  word  "  return  " 
Is  broad  SMfOih.  however,  because  I  see  that  it  means  "  To 
toring.  carry,  pot.  or  send,  back." 

I  So.  I  take  it  that  the  word  "  return  "  Is  broad  enough  to 
Include  both:  but  the  Oosiatltutlon  says  that  the  President 
•iiaU  return  tiM  bUl  with  his  objections,  and  that  the  objec- 
ttons  !^h»i1  be  tatcred  on  the  JoumaL  The  utilefltlons  are 
auppCTififl  to  be  written  out  in  full,  and  after  the  House  has 
vritten  than  oat  in  full  it  is  supposed  to  act  on  them. 

Lei  OS  aee.  now,  what  this  instrument  says.  I  am  going  to 
read  it  again,  at  the  risk  of  being  a  little  bit  tedious: 


If  h«  approve  he  shall  sign  It.  but  If  doC  he  ihall  return  tt,  with 
his  objectloos  to  that  Houae  In  which  It  ahall  hare  originated,  who 
ahall  enter  the  ohjeetlona  at  large  on  their  Journal — 

They  have  to  enter  the  objections  on  the  Journal — 
and  proceed  to  reconaldcr  it. 

Mr.  President,  it  is  not  possible  for  the  House  of  Repre- 
sentatives to  vote  on  the  matter  with  the  Senate  present. 
There  is  a  Joint  session  when  we  are  pw—t  The  facts  are 
these :  It  would  be  Just  as  much  the  IwisiiMis  of  Congress  to 
caU  the  Itsilrtif  up  to  watch  them  vote  him  down  as  it  Is 
his  business  to  caU  Congress  up  to  watch  him  vote  them 
down. 

In  the  one  instance  he  calls  the  Congress  up  to  teQ  them. 
"I  am  going  to  cut  the  throat  of  this  blU."  In  the  other 
Inntsnni  Congress  would  be  going  down  and  trying  to  deliver 
its  mv^^***^  to  >^<*w  He  has  no  business  up  here  for  that 
purpose.  It  is  his  biiff*Ti'W  to  veto  the  bill  if  he  does  not 
like  it  That  is  all  right  Nobody  has  any  right  to  qiuurel 
about  that:  but  here  it  is  proposed  that  he  shall  come 
up  ^pd  make  a  display.  Tbe  radio  has  been  put  in.  The 
moving-picture  equipment.  I  take  it.  will  be  put  in.  There  is 
to  be  a  great,  big  celebration.  The  President  Ls  coming  up. 
The  movie  cameras  are  there,  ready  to  be  trained  on  him. 
The  radio  is  there  at  his  dl^wsal.  If  it  is  right  for  the  Presi- 
dent of  the  United  States  to  have  the  use  of  the  radio  to 
deliver  his  reasons  to  Congress,  why  not  put  the  radio  In  the 
United  States  Senate,  and  let  every  Senator  make  his  speech 
in  favor  of  the  bonus  biU  over  the  radio?  What  is  the 
difference? 
Mr.  CLARK.  Mr.  President.  wlU  the  Senator  yield? 
The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  jrield  to  the  Senator  from  Missouri? 
Mr.  LONO.    I  yield. 

Mr.  CLARK  I  suggest,  as  an  objection  to  that,  that  it 
would  not  be  very  fatr  to  put  the  radio  In  the  Senate. 
Only  one  Senator  of  the  96  would  have  a  chance  to  use  it 
oftener  than  once  a  month. 

Mr.  LONO.  WeU.  there  might  be  something  to  that. 
There  might  be  a  further  reason.  A  great  many  persons 
might  not  want  to  listen  to  aU  the  96  Members,  and  I 
might  be  one  of  them.    Of  course,  that  Is  bad  business. 

Mr.  President,  I  am  willing  to  put  the  President  up  on 
any  pedestal  that  is  going  to  do  any  good:  but  I  am  not 
willing  to  have  him  brought  over  here  to  deliver  a  message 
to  us.  and  have  all  the  moving  pictures  taken,  and  all  the 
radio  available,  because  of  what?  Because  he  Is  dashing 
to  the  demnition  bowwows  and  into  smithereens  what  littft 
hope  the  soldier  boys  had  that  they  are  going  to  be  paid 
aom^hlng  tliat  we  have  owed  them  for  17  years. 

Lot  Um  make  that  great  si^urge  on  one  of  the  days  when 
he  is  signing  one  of  these  banking  bills,  closing  all  the  little 
banks  and  keeping  open  the  big  banks.  That  would  be  a 
day  when  it  would  not  be  quite  so  bad.  We  had  a  day  like 
t>>ttt  here  once.  Or.  better  still,  let  him  have  made  it  when 
we  finally  managed  to  bring  Uie  thing  around  to  where  he 
wanted  to  sign  tbe  guarantee-of-bank-deposits  law.  The 
President  has  as  much  right  to  come  up  here  and  read  a 
message  approving  a  bill.  I  take  it.  as  he  has  to  come  up  here 
and  read  a  message  vetoing  a  bilL  I  take  it  that  he  would 
have  as  much  right  to  come  for  one  purpose  as  for  the 
other.    That  is  my  way  of  looking  at  the  matter. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Minnesota? 
Mr  LONO.  I  yield  to  the  Senator. 
Mr.  BCELAUa.  Does  not  the  Senator  from  Louisiana  think 
that  this  particular  part  of  the  Constitution  stiU  being 
virtuous,  and  the  administration  having  violated  almost 
every  other  part  of  the  Constitution,  it  now  becomes  Im- 
perative that  the  administration  shall  see  that  this  par- 
ticular part  is  swept  on  with  the  rest  of  the  business? 

Mr.  LONO.  I  must  say  to  the  Senator  tnm  Mhinesota 
that  I  disagree.  I  think  tt  Is  time  to  stop  a  dog  from  sucking 
eggs  whenever  you  can.  While  I  do  not  use  that  as  a  par- 
allel. I  think,  however  big  a  man  may  be.  It  Is  time  to  caU  him 
back.    Because  we  have  aUowed  the  Constitution  to  be  ig- 
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nored  in  a  hundred  other  respects,  I  do  not  think  we  oua^ 
to  allow  it  to  be  ignored  in  a  hundred  and  one  respects.  That 
is  my  view. 

Mr.  SCHALL.  Every  bin  that  has  been  sent  over  here  by 
the  White  House  has  been  in  violatian  of  the  oath  the  Presi- 
dent took. 

Mr.  CONNALLY.  Mr.  President.  I  make  the  point  of  order 
that  the  Senator  from  i^nri'y^^na  cannot  yteld  except  lor  a 
question.    He  cannot  yield  for  a  speech. 

Mr.  LONQ.    I  refuse  to  yield  except  for  a  question. 

The  PRE8IDINQ  OFFICER.    The  point  of  order  is  weU 


Mr.  8CHALL.   What  was  the  point  of  order? 

The  PRBSIDINQ  OFFICER.  The  pohxt  of  order  is  that 
under  the  rules  of  the  Senate  a  Senator  may  net  speak  mture 
than  twice  upcm  any  one  question  in  debate  on  the  same  day. 
The  Senatcx-  has  yielded  many  times,  and  if  he  yields  for  a 
qaeech,  that  Is  not  permitted  onder  tbe  rule.  Be  may  srteld 
for  a  question  only. 

Mr.  LOMQ.  That  is  alL  Far  that  reason  I  nnist  refuse  to 
yield.  I  should  be  glad  to  jrield  to  the  Senator  from  Minne- 
sota if  I  could:  but  I  am  not  aUowed  to  yi^d  under  the  rule 
which  the  Chair  has  correctly  interpreted. 

Mr.  CONNALLY.    Mr.  President,  I  rise  to  a  point  of  order. 

The  PRESIDINa  OFFICER.  Tlie  Senator  wlU  please 
state  it. 

Mr.  CONNAIliT.  The  rea«m  why  the  Senator  frmn 
Texas  made  the  point  of  order  was  that  the  Senator  from 
Minnesota  [Mr.  Scbaul]  was  standing  on  the  floor  traduc- 
ing and  abusing  and  impugnixag  the  motives  <rf  tbe  President 
of  the  United  States.  He  said  the  President  had  violated  his 
oath  of  ofBce  every  Ume  he  sent  a  bill  here.  If  I  can  pre- 
vent it.  I  am  not  going  to  permit  any  SoMtmr  to  viidate  tbe 
rules  of  the  Senate  by  making  statements  of  that  kind 

Mr.  SCHALL.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  f  rcun  MinxHsota? 

Mr.  LONO.  I  yield  to  the  Senator  from  Minnesota  for  a 
question  only. 

Mr.  SCHALL.  I  wished  to  answer  the  Senator  from 
Texas. 

Mr.  CONNALLY.  I  make  tbe  point  thai  tbe  Stnator  from 
Louisiana  cannot  yield  for  a  qwech. 

Mr.  LONQ.  That  is  true  with  regard  to  both  my  col- 
leaguea,  but  I  do  not  want  to  get  caught  in  a  fire  between 
them. 

I  have  no  desire,  Mr.  President,  to  lambast  or  traduce  the 
President  or  his  motives  in  tbe  way  he  has  acted  on  tbe 
bills  he  has  passed  here.  I  do  not  think  tbe  President  is  a 
very  good  lawyer,  and  he  probably  does  not  think  I  am  any 
better.  I  do  not  think  be  has  had  very  much  t^M  to  study 
law,  and  I  do  not  think  he  has  tried  many  lawsuits. 

That  Is  nothing  against  tbe  President.  Tliere  are  a  whole 
lot  of  men  who  are  good  at  many  other  things  who  are  noi 
good  at  law.  There  may  be  many  at  my  eoUeagues.  and  tbe 
President  himself,  wtu>  do  not  think  much  more  of  my  legal 
ability  than  I  do  of  hls«  and  probably  noi  as  much;  so,  of 
course,  all  of  us,  even  thouidti  we  think  wa  are  good  lawyers, 
may  be  excused  for  our  mistakes  <m  the  law. 

I  never  did  think  tbe  President  was  right  on  the  N.  R.  A. 
Mil,  but  some  at  my  colleagues  who  are  as  sood  lawyers  as  I 
am  do  think  so.  Maybe  they  are  brtter  lawyers  than  I  am — 
probably  much  better.  I  do  noi  tbIniL  many  of  these  other 
things  are  right;  but  I  do  say  there  la  tbe  prarogative  i^t 
to  the  Senate  and  to  the  House  that  baa  been  here  for  150 
years,  that  we  have  never  sret  had  a  Sir  Oalahad  ^pearance 
of  the  President  befcuT  four-hundred-and-some  odd  legisla- 
tors of  this  country  when  the  President  has  come  up  to  ren- 
der a  veto.  This  is  the  first  time  he  baa  ever  called  us  up  to 
take  a  licking.  This  is  tbe  first  time  it  ever  has  been  at- 
tempted There  must  be  some  reason  why.  for  159  years,  no 
such  thing  as  that  has  ever  before  been  attempted.  There 
must  be  some  reason  why  for  158  years  tbcy  have  never  done 
anything  like  this. 

I  take  it  that  it  is  because  of  the  fact  that  other  Presi- 
dents of  the  United  States  have  not  thought  it  proper  and 


have  not  thought  it  the  right  thing  to  do.  I  take  It  that 
other  Presidents  have  not  thought  It  the  right  thing  for  a 
President  to  do  to  come  up  here  and  call  in  Senatc»rs  as 
though  they  were  school  children,  and  caU  in  Members  of 
the  House  of  Representatives  as  though  they  were  less  than 
that,  in  order  to  read  them  his  declaratory  Judgment  against 
the  promlety  of  a  bin  that  they  have  enacted  by  a  large 
majority  in  both  Houses.  I  do  not  care  to  have  him  can  me. 
I  have  Just  as  much  right  to  send  word  to  tbe  President 
to  come  and  listen  to  me  as  he  has  to  send  word  to  me  to 
come  and  listen  to  him,  according  to  this  book  right  here. 
I  have  Just  as  much  right,  according  to  the  Constitution  of 
the  United  States,  to  send  for  him  as  be  has  a  right  to  send 
for  me.  If  I  want  to  make  a  speech  condemning  a  veto 
message  that  be  has  rendered,  I  have  Jtat  as  much  ri^t 
to  ask  him  to  come  here  and  sit  here  and  order  him  to 
listen  to  me,  as  he  has  to  order  me  to  listen  to  him.  There 
is  no  difference  betvreen  the  three  branches  of  the  Govern- 
ment in  that  respect  if  the  Constitution  is  carried  out. 

Why  do  not  the  Justices  of  the  Supreme  Court  of  the 
United  States  send  for  the  Members  of  the  two  Houses  of 
CiHigress  to  come  and  listen  to  them  when  they  declare  un- 
constitutional one  of  the  bills  we  have  passed? 

Members  of  the  Senate,  have  we  ever  yet  passed  a  resolu- 
tion providing  that  the  Members  of  the  United  States  Senate 
and  of  tixe  House  of  Representatives  should  go  and  listen  to 
the  United  States  Supreme  Cotnt  read  its  opinion  on  the 
constitutionality  of  any  bill  we  have  passed? 

Mr.  SCHALL.    M^.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  SCHALL.  Has  the  Senator  considered  what  caused 
the  President,  on  coming  into  ofiBce,  or  a  little  before,  to 
state  that  in  all  probability  he  would  be  the  last  President 
of  the  United  States?  Does  not  this  more  or  less  have  some 
relation  to  that? 

Mr.  LONG.  It  has  been  published  on  good  authority  and 
not  dez^ed  that  he  said  that  either  things  would  be  all 
right  or  that  he  would  be  the  last  President.  That  has  been 
published  a  good  many  times  and  not  dispiited.  I  do  not 
know  whether  he  said  it  <x-  not,  because,  at  course,  I  was 
not  present  to  hear  it. 

I  take  it  that  we  ought  to  try  to  call  a  halt  to  this  busi- 
ness. If  there  is  anyone  who  ou^^t  to  have  what  Utile  rights 
they  are  entitled  to  under  the  Constttution,  I  think  it  is  the 
soldiers  who  served  in  the  war.  Oae  at  tbe  few  things  that 
has  been  left  to  us  is  tbe  little  dignity  of  this  body— a  Utile 
dignity  and  a  little  iiride  thai  has  been  left  to  thte  body — and 
our  right  to  be  ai  least  considered  as  one  of  the  three 
departmex^  of  the  QavemmaA.  Now,  we  have  the  Presi- 
dent sending  a  message:  "  Come  in  here;  come  into  school, 
you  young  men  and  children  of  the  emigre.  Come  in.  I 
have  something  to  teU  you  about  what  you  have  been  dcMnc 
here,  and  I  am  going  to  have  a  hook-up  and  tell  the  pe<H^ 
about  what  you  have  been  doing." 

So,  we  would  sit  there.  530  school  children,  while  the 
President  reads  a  lecture  to  Husr  Lowe  and  to  the  balance 
of  the  Senators  and  Representatives,  and  sends  word  ami  to 
the  peopte  to  take  notice,  to  "  Usten  to  what  I  am  saying  te 
these  mugwumps  over  what  they  have  been  doing." 

Mr.  President,  that  is  what  this  thing  means.  Lei  blm  go 
out  on  tbe  back  doorstep  of  the  White  House  and  read  Umi 
lecture  into  a  megaphone  ar  a  microphone  if  he  wants  the 
people  of  the  United  States  to  know  ansrtbing  about  tt.  I 
WiU  not  object  to  him  doing  that.  Let  him  get  some  farm- 
ers. They  can  send  and  get  another  crowd.  They  may  noi 
make  the  railroads  fare  as  cheap,  but  lei  tb«a  dig  up 
another  crowd 

When  our  friend  Donald  Richberg  wanted  to  make  h6 
speech  denouncing  the  Senate  for  what  they  have  been  doing, 
he  did  not  caU  the  Senate  and  the  House;  he  called  a  bunflb 
of  his  employees  to  listen  to  him.  Iliat  is  bow  he  got  bis 
crowd  m).  Let  this  man  do  the  same  thing.  Lei  him  hunt 
up  another  crowd,  as  he  ^Ud  the  last  time.  Let  him  get  the 
crowd  up  in  a  legitimate  way,  and  not  come  here  and  have 
us  pass  a  resolution,  so  that  I  would  vote  to  put  my  head  in 
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•  baiter  and  f  o  om  there  on  »  leash  to  hear  the  Presldait 
CMUfSte  the  judgment  I  had  rendered  on  this  subject. 

I  um  wUhnc  to  take  my  chances  In  this.  I  will  be  the 
fltat  candidate  up  before  the  American  people.  I  have  to 
■0  before  the  American  people  before  any  other  man  ba  this 
body  to  see  how  they  like  what  I  have  been  doing.  1  have 
to  go  before  the  good^  people  of  Louisiana  in  the  month  erf 
January  next.  I  am  standing  here  with  a  responsibility 
which  is  aoteiy  mine.  100  percent  my  own  responsibility,  and 
I  want  to  10  before  the  people  of  Louisiana  directly  on  this 
mwrtlnn  a  matter  between  me  and  the  great,  grandllequait 
Chief  Executive. 

If  he  wanU  to  read  me  any  lecture,  let  him  get  out  on 
the  back  porch  and  do  It.  I  am  not  going  over  to  another 
body  and  have  him  read  his  lecture  to  me  imder  the  flares 
and  with  the  souxul  of  cirmbols  and  with  the  trappings  set 
!9  to  spread  his  remarks  to  the  four  comers  of  the  world. 
It  is  an  absolute  farce  on  the  prerogaUves  ol  legislative 
government  to  have  the  President  read  a  me  wage  out  to 
flMMttors  and  Representatives  with  a  big  radio  fixed  up  there 
■o  that  his  voice  can  be  carried. 

Why  is  that?  Has  he  not  been  giving  his  fireside  chats? 
He  has  been  delivering  the  fireside  chaU  to  everybody  who 
wanted  to  turn  on  the  radio  and  listen.  He  does  not  have 
to  ask.  as  I  do.  to  get  radio  time.  They  let  me  talk  about 
once  every  80  days,  and  they  hold  a  watch,  and  if  I  take  1 
aM.CTMl  over  29  minutes  tlicy  cut  me  off  two-thirds  of  the 
atotlfles  of  the  United  Stalea.  but  bt  gets  whatever  he  wants 
from  the  broadcasting  systems.  He  can  taUt  all  day  or  all 
night,  and  notwithstanding  that  fact  I  have  the  record  to 
•how  that  even  when  he  has  had  every  radio  station  in  the 
United  States  the  people  of  the  country  have  written  5 
ttmea  as  many  letten  complimenting  the  talks  of  Members 
gfttt  Senate  or  the  House  as  have  written  about  the  Presi- 
dmt,  sHMtkBM  10  times  as  many,  and  sometimes  50  times 
as  many. 

If  this  thing  tB  to  be  aD  fixed  up  so  that  there  must  be 
some  seanary,  let  us  divide  the  time  over  the  radio.    I^ 
for  a  <II«Mmi  «f  time.    If  we  are  to  have  a  great. 

i  of  Cammm  over  in  the  Capitol  the  two  Houses 

1  fcjfelTini .  to  flMit  there  wlU  be  set  up  the  right  kind  of 
..  to  carry  the  words  of  this  great  and  grandiloquent 

vtetor.  who  la  foteg  to  smash  the  llfs  ovt  of  3.000.000  soldiers 
and  the  UmMm  of  3.000.000  soldiers,  if  we  have  to  have  this 
great  display  made  to  show  off  his  heroism  and  what  a  big 
and  grandiloquent  man  he  is.  then  divide  the  time.  That  Is 
what  I  would  do.  That  is  how  I  would  do  It.  Instead  of 
going  over  there  to  listen  to  him. 

We  hare  had  Presidents  ever  slnoe  George  Washington 
took  the  oath  of  ofBce  in  1789  In  the  dty  of  New  York, 
^jr  148  years  we  hare  had  PresidenU  of  the  United  States, 
and  never  has  one  of  them  sent  this  kind  of  a  message  to 
Congress  that  the  two  Houses  should  come  tasettier  to  hear 
him  read  a  veto  mesMige. 

•njere  once  was  a  great  exampte  to  France.  Itapoleonli 
name  was  very  popular.  When  Napoleon  m  retiimed  to 
take  over  the  French  Oovemment  by  a  coup  d'etat  that  he 
managed  to  effect  in  that  empire  he  signed  all  his  pronun- 
f^wnmntt^  "  Napoteon  ".  as  Napoleon  Bonaparte  had  signed 

He  made  himself  popular  over  the  country  by  calling  htan- 
ttlf  '*  FUtpoleon  ".  slgnhw  aU  his  decrees  "  Napoleon."  He 
#d  not  ev<en  sign  them  "  Napoleon  the  Third." 
»  Then  finally  came  a  time  in  that  country  when  the  people 
him  "  Napoleon  the  Little."  The  name  "  Napoleon  " 
magic,  but  it  finally  came  to  the  point  where  he  abiuwd 
his  power  so  much  that  Victor  Hugo,  a  great  Frtndl 
wrote  a  book  in  which  he  described  the  emperor  as 

Um  UtUe." 

Iff.  Prasklent.  any  man  with  great  authority  Is  likely  to 

ttwl  anthorlty.    No  man  hvlng  is  so  syseejitlbla  to 

of  •othonty  as  the  man  who  is  ilveB  mdhalled  p««er. 

I  haw  aMO  men  who  told  me  that  they  did  not  theiii—fw 

want  to  be  vgilad  with  some  authority  because  they  were 

fearful  that,  •««b  as  good  as  tiMsr  wwilil  like  to  try  to  be. 


they  would  not  be  able  to  handle  as  much  authority  as  might 
be  vested  in  them  by  some  leglslatire  body  or  by  the  people. 
I  think  our  President  might  well  take  a  leaf  out  of  Na- 
poleon's book.  The  name  of  Theodore  Roosevelt  was  very 
popular  in  the  United  States.  He  was  a  great  leader.  He 
was  a  friend  of  the  soldiers.  He  was  a  friend  of  the  veterans. 
Theodore  Roosevelt  was  never  known  to  do  a  thing  except 
for  the  liberal  cause  and  the  purposes  of  good  government. 
Therefore  Theodore  Roosevelt  was  quite  an  idol  of  the  people 
of  this  country  for  many  years  after  he  was  dead. 

I  might  state  ^nrf  i  might  prove  that  in  1920  when  we 
nominated  Mr.  Cox.  the  Governor  of  Ohio,  and  his  running 
mate.  Mr.  Franklin  Delano  Rooaev^  the  people  in  the  Dem- 
iK  riiti  Vtgrty  hoped  that  by  nominating  Mr.  Roosevelt  the 
ticket  irould  carry  with  it  some  of  the  magic  which  came 
from  the  name  and  from  the  record  of  the  elder  Theodore 
Roosevelt.  It  did  not  work  out  that  way.  however.  It 
■eemed  to  work  out  rather  differently.  Nonetheless,  how- 
ever, we  kept  sending  out  the  charm  and  to  some  extent 
caiTitalized  on  the  reputation  and  fortunes  of  the  elder  Roose- 
velt, long  since  dead. 

I  think,  Mr.  Preridnt.  tt  was  naturally  expected  that  we 
would  follow  along  the  lines  of  Mr.  Theodore  Roosevelt's  pol- 
icies under  our  own  Democratic  administraticxi,  even  though 
he  happened  to  be  a  Republican.  However,  we  come  Into 
this  Congreos  today  looking  at  the  example  of  Mr.  Theodore 
Roosevelt,  and  we  find,  with  all  the  appeals  that  he  ever 
made  to  the  Congrem  of  the  United  SUtes— and  he  issued 
some  condemnatory  meom«oa  against  action  taken  by  the 
Congress  and  even  action  taken  by  the  Supreme  Court— that 
never  once  did  Mr.  Theodore  Roosevelt  call  the  Congress  Into 
a  gf  Inn  at  which  he  proposed  to  deliver  a  veto  message  or 
go  beyond  the  proper  f  uncUons  ol  the  President  as  the  head 
of  the  executive  department. 

I  know  that  many  Senators  will  say  that  the  President's 
action  will  not  change  any  votes.  The  Senator  from  Mis- 
souri asked  me  a  minute  ago  if  I  thought  it  would  change  any 
votes.  I  said,  "  No  ",  In  my  own  mind  at  any  rate,  and  I 
doubted  at  the  particular  time  if  it  would  change  any  votes. 
It  might.  But  I  do  not  want  the  precedent  established  when 
the  sole  remaining  thing  here  Is  the  right  and  propriety  of 
the  Senate  to  function  as  the  Senate,  and  the  House  to  func- 
tion as  the  House.  I  do  not  want  the  prestige  of  the  Congress 
of  the  United  States  to  be  In  any  respect  affected.  I  do  not 
think  it  Is  the  right  thing  to  do.  and  I  do  not  want  It  done  at 
this  particiilar  time. 

I  am  surprised  that  Senators  persist.  It  Is  not  a  big  mat- 
ter. Why  have  Senators  to  sit  here  until  6  or  7  or  8  o'clock 
at  night  over  the  proposition  of  whether  the  President  is 
going  to  have  the  blare  of  trxunpets?  He  can  go  on  and  veto 
the  bin.  The  soldier  cannot  help  himself.  I  can  imagine,  as 
I  said  a  moment  ago.  the  kind  of  disappointment  it  is  going 
to  be  to  the  soldier.  Svery  soldier,  and  the  wife  of  every 
soldier,  and  every  8<m  and  daughter  of  every  soldier,  has 
figured  out  exacUy  what  he  was  going  to  get.  They  have 
figured  out  that  the  seedier  was  going  to  have  so  many  dollars 
and  then  he  would  do  this  and  that  with  the  money;  he  would 
buy  food  and  he  would  buy  clothes.  They  have  figured  what 
he  would  buy.  Every  soldier,  as  he  sat  in  front  of  the  fire- 
place with  his  family,  or  as  the  family  gathered  around  the 
table,  has  discussed  the  matter  with  his  wife  and  his  children. 
■very  one  of  the  veterans  has  spent  this  money  in  his 
mtiMJ.  or  planned  what  he  was  going  to  do  with  It  when  he 
got  it.  Bvery  one  of  them  knows  what  he  is  going  to  do 
with  his  money  when  he  gets  It.  Bvery  one  of  them  feels 
that  the  Congreas  of  the  United  States  has  the  power  to  give 
them  the  money.  t 

There  baa  been  a  big  majority  of  Congress  which  has  been 
delivered.  So  why  should  It  be  necessary  to  have  a  public  i 
veto  out  of  Its  regular  order?  For  no  other  pxirpose  that 
can  be  alleged  under  the  siui  except  it  is  decided  there  has 
got  to  be  a  precedent  broken,  and  a  veto  message  delirered 
sneh  as  has  never  been  deltvered  before.  Congress  haa 
never  had  such  a  veto  memgge  delivered  to  It  in  each  » 
manner. 
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Mr.  CONNALLY;    Mr. 

The  PRBSIDINQ  OFFICER.  Doee  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Texas? 

Mr.  LONG.    I  ylekt  for  a  <|Qestiozi. 

Mr.  CC^VNALLY.  I  tlioaght  the  Senator  had  concluded 
his  remarlca 

Mr.  IX>NQ.  No;  I  have  not  onrrbirtwl  my  remarks.  Does 
the  Senator  wish,  me  to  jieidf 

Mr.  CCMWAI^Y.  No.  I  shaU  wait  until  Ote  Senator 
diail  have  ooncloded  his  rcmaito. 

Mr.  LONG.    Very  welL 

Mr.  President.  I  am  of  the  opbakm.  that  Mr.  Roosevelt 
can  get  sconeone  to  listen  to  him  wtttiant  tucving  to  call 
Congress.  The  prestere  of  the  Presideot's  aace  will  always 
get  him  attention.  Prom  the  mere  fact  alone  that  he  is 
President  he  gets  a  great  deal  more  attention  than  Members 
cf  Congress  could  get.  So  far  as  I  am  able  to  see,  I  believe 
that  tf  I  were  in  the  President's  shoes  tonight  I  would  gladly 
welcome  being  told  hy  the  Congress,  "  Inasmuch  as  you 
have  decided  to  present  to  us  a  v^o,  aeod  it  up  through 
the  regular  chann^.  Do  not  use  the  soldier  as  the  means 
of  breaking  the  precedent.  Do  not  use  the  soldier  tea  that 
purpose." 

My  contention  Is  that  the  President  of  the  United  States 
had  no  business  doing  it.  We  have  shown  a  rather  great 
liberality  toward  the  President  here.  I  say  that  because  I 
Include  mys^  with  the  body  eorporate  of  the  95  Monbers 
of  the  Senate  and  while  I  have  not  voted  with  all  95  Mem- 
bers, or  with  the  majority,  nonetbeleas  the  action  of  the 
Senate  is  the  action  of  the  Senate,  and  I  therefore  say 
*'we." 

We  have  shown  an  unusual  liberality  toward  the  President. 
We  have  most  scrupulously  guarded  him  from  dlsclosiu-es 
and  Investigations  from  which  others  have  not  been  guarded. 
There  is  an  old,  old  saying  that  he  who  lives  by  the  sword 
shall  die  by  the  sword.  Itie  President  has  been  zealous  to 
take  action  against  those  who  have  been  his  political 
enemies.  He  has  gone  into  every  one  of  them  personally  and 
privately,  and  into  their  personal  matters,  and  whoever  has 
disagreed  with  the  President  politically  has  had  everything 
done  that  could  be  done  to  give  him  whatever  personal  dis- 
comfort that  could  be  brought  about.  It  has  been  done,  Mr. 
President,  probably  we  would  say  properly,  but  none  the  less 
he  has  done  it.  The  President  of  the  United  States  has 
hounded  every  political  enemy  that  he  has  with  every  process 
of  the  Government  that  he  has  seen  fit  to  exercl.se  or  deal 
with.  That  has  been  the  policy.  But  when  we  have  under- 
taken to  inquire  into  the  simide  acts  of  a  member  of  the 
Cabinet,  of  such  men  as  Mr.  James  A.  Farley,  what  do  we 
find? 

While  we  voted  to  explore  Into  the  caverns  and  into  the 
recesses  to  see  what  migjtt  have  been  done  by  Mr.  Harry 
M.  Daugherty,  nonetheless  when  there  are  allegations  and 
afBdarits  here  as  to  the  miscondoct  on  the  part  of  Mr.  Farley 
we  reverse  the  procedure  of  this  body  and  define  to  inquire 
into  the  conduct  of  Mr.  Farley. 

r  think  everyone  knows  that  there  is  a  prohibition  of  law 
against  mishandling  the  stamps  of  the  Government.  Every- 
one knows  that.  Everyone  knows,  because  I  have  had  cases 
where  the  quertkm  has  come  np^  that  if  a  postmaster  or  a 
man  working  in  a  post  office  or  the  Post  Office  Department 
makes  away  with  55  cents'  or  60  cents'  worth  of  stamps,  it  is 
a  violatioo  of  law  and  that  he  can  be  sent  to  the  penitentiary 
for  It  llmt  ii  the  law.  Whether  it  la  risht  or  not.  it  is 
the  law. 

Mr.  8CHALL.    Mr.  President,  will  the  Senator  yield? 

Mr.  LOMQ.    I  yield. 

Mr.  6CHALL.  Does  the  Senator  think  that  the  Poet- 
master  General  violated  the  income-tax  law  in  the  case  of 
the  perforated  stamps  which  he  gave  away  to  his  numerous 
friends  amounting  to  hundreds  of  thousand  of  dollars? 

Mr.  LONG.    I  did  not  get  the  SmatM^s  question. 

Mr.  SCHAU*  Does  not  the  Senator  think  the  Postmaster 
General  violated  the  income-tax  law  when  he  gave  perfo- 
rated stamps  to  his  numerous  friends  all  over  the  coimtry, 
AmnnntiTiy  iq  valuc  to  hundreds  of  tibousandi  of  doUaia? 


Mr.  lONO.  Ibere  Is  not  any  question  that  he  violated 
the  law. 

Mr.  SCHALL.  I  wonder  if  he  made  a  report  to  the  Income 
Tax  Unit  on  that  matter?  I  understand  the  law  says  he 
cannot  give  away  valuable  things  without  reporting  them  and 
paying  a  tax  on  them. 

Mr.  CONNAl2iY.  Mr.  President.  I  make  a  point  of  order 
again  that  that  is  not  a  question. 

liCr.  LONG.  Answering  the  Senator's  question,  ft  is  not 
only  my  understanding  but  It  is  my  knowledge  of  the  law 
that  I  read  and  produced  in  the  Senate,  that  one  cannot 
give  such  things  away  without  violating  the  law.  and  it  is 
further  within  my  personal  knowledge,  and  I  make  that 
statement,  ready  and  willing  and  able  to  produce  the  proof, 
that  the  value  of  these  stamps  amounted  to  many  thousands 
and  hundreds  of  thousands  of  doDars.  and  in  some  cases 
many  people  got  that  money.  That  was  a  virfatlon  of  law 
in  the  case  of  every  living  one  of  them  ^rtio  misused  those 
stamps,  and  FlEkrIey  was  the  original  one  of  them. 

Now.  I  say  we  have  been  very,  very  liberal  about  the 
matter.  When  I  asked  for  an  Investfgtion  of  Mr.  Parley,  the 
Senate  did  not  make  the  investigaticm.  I  asked  for  tt,  and 
my  colleagues  saw  fit  not  to  order  it.  I  do  not  quarrel  with 
my  colleagues  about  it,  and  neither  In  public  or  private 
have  I  talked  to  them  about  it.  nor  shall  I.  Bat  it  goes  to 
show  the  liberality  with  which  we  have  acted.  There  has 
been  no  investigation  or  prosecution  on  account  of  Income 
tax  or  for  title  mtshandTIng  of  those  stamps.  On  the  con- 
trary, those  stamps  were  given  to  whoever  wished  them. 

I  never  did  say  It,  Mr.  President,  but  I  am  prepared  with, 
a  great  deal  more  proof  than  I  alleged.  I  had  alleged 
enough  that  If  It  were  going  to  do  a  bit  of  good  in  the  world 
I  would  have  had  the  Investigation,  and  I  knew  tt,  and  there 
was  not  any  use  to  allege  any  more;  but  If  ^e  Senate  should 
ever  see  it  proper  to  reverse  its  attitude  which  it  has  taken, 
I  am  prepared  with  abundant  truth  to  substantiate  those 
charges,  which  are  as  serious  as  the  offenses  of  which  Harry 
M.  Daugherty  was  ever  accused  at  any  time,  but  the  Senate 
sees  fit  not  to  Inauire  into  It.  It  has  that  right.  It  has  the 
right  conscientiously  and  from  good  motives  not  to  Inquire 
into  it.  It  sees  fit  not  to  have  the  investigation.  It  sees 
fit  not  to  do  as  to  Mr.  Farley  what  it  saw  fit  to  do  as  to  Mr. 
Harry  M.  Daugherty  when  he  was  driven  from  the  Cabinet. 

There  has  to  be  some  day  of  reckoning.  We  are  cltizena 
of  the  United  States.  We  came  here  as  citizens  of  the 
United  States.  We  have  certain  inalienable  rights  which 
cannot  be  taken  from  us. 

All  men  are  citiaens.  Thore  la  a  rank  of  equaltty.  But 
when  we  single  out  in  the  United  States  and  say  to  every 
man,  "  You  are  going  to  be  prosecuted  for  some  kind  of  yi«>- 
lation  of  the  Federal  law  if  you  are  not  a  friend  of  this 
T^ati^TWi  administration;  we  are  going  to  prosecute  every 
man  in  the  United  States  who  baa  committe4S@khe  slightest 
political  offense  against  the  cause  or  purposes  of  this  na- 
tional administration;  but  if  you  will  come  with  the  boya, 
you  can  do  whatever  you  want  to  do  ",  we  are  beginning  to 
undermine  everything  on  which  our  Oovemment  has  evex 
stood.  Iliat  is  what  we  say.  We  say  as  to  Farley  and  as  to 
Farley's  pals.  "Mo  prosecution,  no  investigation,  nothing 
else."  But  as  to  the  man  out  of  politics,  if  there  be  a  sus- 
picion, we  are  going  to  spend  millions  of  dollars  expk»ing 
into  him  to  find  out  if  there  is  not  some  kind  of  pernicioua 
punishment  which  can  be  Inflicted  on  that  kind  of  man. 
That  Is  where  the  Government  begins  to  decay. 

Mr.  COUZENS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICIAL.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Michigan? 

Mr.  LONG.    I  yield. 

Mr.  COUZENS.  It  is  now  a  UtUe  after  6  o'clock,  and  I 
observe  there  are  cmly  eight  Senators  present.  May  I  ask 
the  Senator  how  long  he  will  probably  continue  to  talk? 

Mr.  LONG.    I  think  I  shall  continue  for  some  time. 

Mr.  COUZENS.    We  may  have  other  things  to  do. 

Mr.  LONG.  If  the  Senator  from  Mit^gan  has  anythini 
to  do  and  will  be  back  here  In  9  hours,  that  will  be 
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a»tl«f»ctorT.    There  win  not  beany  vote  In  the  Senate  within 
the  next  3  hour*.    [Laufhter.l 

We  begin  to  undermine  government  whenever  we  start  out 
to  prefer  men.  Up  to  thl»  time  I  believe  I  have  never  heard 
the  charge  In  my  State  that  the  courto  of  the  State  had  been 
UMd  for  politics  to  the  proeecutlon  or  defense  of  erlmt.  I 
do  not  biltofw  that  has  ever  been  done.  I  d»  not  believe  It 
has  ever  been  charged.  The  only  man  I  ever  knew  of  who 
waa  directly  affected  by  legislation  was  several  days  ago  when 
tbire  was  a  Mil  In  our  8t*te  that  provided  some  prescriptive 
pcrtod  to  a  matter  of  forgery,  making  It  the  same  as  It 
would  be  to  the  matter  of  many  other  erlmei.  That  hap- 
ptoed  to  be  a  tcntknan  we  were  affecting  who  was  no 
PMtkmlar  friend  «f  mn. 

However.  whSB  w  eame  to  the  ease  of  Farley  It  la  a  differ- 
ent matter.  Farley's  department  has  today  100  or  1.000  men. 
if  It  has  1.  to  the  penltentUuies  of  the  United  States  who 
have  been  sent  there  for  violation  of  very  simple  postal 
laws,  "nxose  men  are  there  now.  They  win  serve  out  their 
terms.  Yet  there  Is  not  one  of  them  who  did  what  Farley 
did  or  half  what  Farley  did.  or  who  to  name  or  nmnber  or 
aaount  of  dollars  did  what  Farley  did.  What  Is  the  dlffer- 
tnee?  A  little  man  to  a  post  office  sUps  $500  out  of  the 
^.^A  drawer  and  puts  It  to  his  pocket  and  tries  to  hide  It 
until  he  can  make  It  up  and  put  It  back.  Then  he  never 
gets  the  money  to  pay  It  back  and  Is  finally  sent  to  the 
penitentiary  for  taking  that  money  out  of  the  cash  drawer. 
What  ts  the  difference  between  that  man  and  another  man. 
Uke  Farley,  who  does  not  sneak  around  to  get  money  out 
of  the  cash  drawer,  but  who  goea  toto  the  Qovemment 
Prtottog  Office,  caDs  to  the  foreman,  calls  to  the  printer,  and 
has  prtoted  for  himself  several  hundred  thouaand  dollars  to 
value  of  stamps  and  hands  them  out  to  his  frleodi  wherever 
he  wante  to  give  them  away,  and  who  has  thus  violated 
every  law  there  is  on  the  books  and  yet  is  not  even  called 
to  account  for  a  single  dime? 

What  Is  the  difference?  The  difference  Is  to  the  one  case 
we  prosecute  because  a  man  violated  the  law.  In  the  other 
eaae  we  defend  the  criminal  because  he  ia  the  law.  That 
la  the  difference.  One  ts  a  case  where  punishment  must  take 
Its  course.  The  other  Is  a  case  where  whoever  tries  to  bring 
the  culprit  to  Justice  is  liable  to  have  the  finger  of  vengeance 
pointed  at  him.  Many  people  to  this  country  do  not  dare 
speak  about  Farley  and  report  his  crimes.    They  dare  not 

dolt. 

I  have  had  man  after  man  tell  me.  "  I  would  Uke  to  tell 
you  all  about  it.  but  look  what  win  happen  to  me.  You 
have  the  mUe  feUows  to  the  penitentiary  ".  and  yet  the  man 
is  afraid  to  be  honest  and  teU  the  truth  about  It  for  fear 
be  wlU  be  sent  to  the  penitentiary  If  he  dares  to  ten  the 
truth  about  these  big  straptrtng  Tammany  politicians  who 
have  come  here  to  use  the  processes  of  the  Qovemment 
for  their  owp  benefit  to  the  tune  of  thousands  and  hun- 
dreds of  thoMUnds  of  dollars. 

So.  Mr.  President,  the  matter  of  equality,  the  matter  of 
rules  and  lessons  of  eq\ilty  go  unheard  and  unnoticed.  If 
Senators  would  listen  to  me  from  now  on  it  would  be  to 
their  profit  I  am  sorry  there  are  not  more  Senators  here 
to  listen  to  me. 

Mr  SCHALL.  Mr.  President,  wffl  the  Senator  yield  to  per- 
■llt  me  to  make  the  potot  of  no  quommt 

Mr.  LONG.  No;  not  now.  I  want  to  save  that  for  a 
mtle  later.     [  Laughter.  1 

TlM  PRBSIDINO  OFFICER.  The  Sezuitor  from  Louisiana 
iHiHiiM  to  yield. 

Mr.  LONG.  There  might  not  be  any 
transacted  between  now  and  then.  I  am  mating  one  of 
tta*  finest  speechse  ever  made  here  and  It  is  just  simply 
too  bad  that  so  few  Senators,  who  cUUm  to  be  toterested 
to  this  subject,  do  not  stay  here  and  listen  to  me.  I  teU 
Hiem  what  I  think  ts  best.  I  am  making  a  speech  that 
will  be  read  for  many  hours  after  It  la  made,  probably. 
I  am  making  a  very  fine  speech  and  not  all  the  Senators 
appreciate  It  as  do  the  Senator  from  Texas  [Mr.  ComiALLT]. 
tram  Nebraska  (Mr.  Noaaxsl.  and  the  Senator 
[Mr.  8CXUU.1. 
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Bfr.  CONNALLY.  Mr.  President,  may  I  suggest  to  the 
Senator  that  if  his  speech  Is  read  at  aU  It  wiU  be  read 
many  hours. 

Mr.  LONG.    When  a  Senator  goes  to  the  trouble  to  care- 
fully prepare  an  address  and  deliver  It  to  this  body  he  Is 
enUtled  to  be  listened  to  with  care.    It  has  always  been 
my  view  that  the  least  Senators  can  do  as  a  matter  of 
courtesy  Is  to  stay  hen  and  Usten  to  speeches.    In  the  days 
to  come  someone  win  get  up  here  and  ask  me  a  question 
about  something,  and  the  chances  are  It  wlU  be  something 
th^  I  have  fully  covered  to  my  speech  this  afternoon;  and 
if  they  had  stayed  here  and  listened  to  me  this  afternoon. 
they  would  have  known  aU  about  it  and  would  not  have  to 
take  the  tlm*  of  the  Senate  hereafter  to  have  me  repeat  it. 
When  I  have  made  a  good  potot.  when  I  think  I  have  de- 
veloped something  to  where  a  man  who  heard  It  would  have 
been  Influenced  by  It,  then  some  Senator  straggles  to  who 
I  know  has  not  been  oouferled  and  I  feel  the  necessity  of 
starting  aU  over  agato  and  telling  what  I  said  to  his  absence. 
Of  course  I  am  not  going  to  do  that  for  all  of  them,  but  to 
some  extent,    riiiiiatari  have  lately  returned  to  the  Chamber 
because  the  news  has  gone  around  that  I  am  making  a  ftoe 
speech.    It  will  be  all  over  the  Capitol  very  soon.    As  Sena- 
tors retiuTi  to  the  Chamber  I  am  going  to  have  to  repeat 
some  of  the  thtogs  I  have  said  because  the  news  is  bound 
to  get  out  that  I  am  making  a  great  speech  here,  one  that 
aU  Senat(»Y  are  going  to  want  to  listen  to.  I  am  sure. 

We  spend  entirely  too  much  of  our  evenings  to  the  wrong 
way.  Tnttratl  ot  listentog  to  the  logic  of  one  another,  our 
evexitogs  ara  spent  to  taking  care  of  Washington's  social 
fimctlons. 

Nearly  every  man  here  goes  home  and  gete  ready  to  go 
out  to  some  dinner  or  to  some  Important  diplomatic  affair, 
and  we  aU  spend  our  time  to  such  ways  to  the  eventos. 
when  the  chances  are  that  if  we  mutually  counseled  with 
one  another,  each  and  every  one  of  us  and  the  country  to 
particular  would  be  the  beneficiaries  of  a  better  form  of 
conduct.  So  if  we  stay  here  this  evening  on  this  subject, 
the  first  time  it  has  ever  been  passed  ujwn  to  the  history 
of  America — If  we  ponder  a  few  moments,  and  give  our  best 
minds  and  Ulente  to  it— it  is  likely  to  mean  a  great  deal 
to  an  of  us.  and  more  to  the  country.  That  is  the  way  I 
look  at  the  matter. 

Mr.  SCHALL.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
TfOUlffian'^  yield  to  the  Senator  from  Minnesota? 
Mr.  LONG.    I  yield  for  a  question. 

Mr.  SCHALL.    The  Senator  from  Louisiana  la  a  good 
lawyer,  of  whom  Chief  Justice  Taft  said  that  he  had  one  of 
the  most  tarilliant  minds  ever  appearing  before  him. 
Mr.  McKKLLAR.    Mr.  Preaident.  a  potot  of  order. 
The  PRESIDING  OFFICER,    The  Senator  wiU  state  it. 
Mr.  McKELLAR.    The  Senator  from  Minnesota  Is  not 
asking  a  question. 
Mr.  SCHALL.    It  win  be  a  qriestlon. 
The  PRESIDINa  OFFICER.    The  potot  is  well  taken. 
The  Senator's  remark  is  not.  thus  far,  a  question. 
Mr.  SCHALL.    I  totend  to  ask  a  question. 
The  PRESIDING   OFFICER.    The    Senator   wlU   ask   a 
question. 

Mr.  SCHAUi.  I  wanted  to  Mk  the  Senator  whether  bo 
does  or  does  not  think  the  Postmaster  General  violated  tho 
tocome-tax  law  when  he  gave  hundreds  of  thousands  of 
doUars  to  nonperforated  stamps  to  his  friends  without  pay- 
ing a  tex  upon  them? 

Mr.  LONG.  He  not  only  violated  the  tocome-tax  law  to 
regard  to  the  taxes  on  probably  half  a  million  dollars'  worth 
of  tocome.  for  which  he  should  have  been  prosecuted,  but 
he  violated  the  law  which  prohibited  the  issuance  and  giving 
away  of  thoae  stamps,  or  handling  them  to  any  way.  except 
for  cash  to  the  amount  of  the  face  value  of  the  stamps.  He 
violated  two  laws;  but  there  used  to  be  a  song  to  this  coun- 
try— It  is  rather  modem,  to  fact — to  this  effect: 

I  wonder  how  you  ar«.  &nd  I  woiMler  who  you  are.  and  where 
jQfU  are.  aiad  if  you  are  aU  akMMb 
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Tlie  law  has  gotten  down  now  to  the  point  mben  It  Is  not 
a  matter  of  A's  and  B's  and  C^.  what  yoo  did  or  wtaat  yon 
did  not  do.  It  is  a  matter  of  who  you  are,  and  it  Is  a  mat- 
ter of  where  you  are.  and  it  is  a  matter  of  whether  you  are 
this,  that,  or  the  other,  and  whtiber  you  are  aO  alone.  With 
Farley,  it  is  a  matter  of  where  you  are.  "  Why.  I  am  sitting 
on  the  right  hand  of  the  President  of  the  United  States." 
It  makes  a  big  difference— yes.  alrl — where  yoa  are,  and  who 
you  are.  "  I  am  the  Postmaster  GeneraL'*  "  And  are  you 
aU  alone?  "  "  Oh.  no;  oh,  no!  Where  Macgregor  site,  there 
is  the  head  of  the  table.  Where  Farley  slta,  there  Is  the 
law."  You  can  have  aU  the  laws  yoa  want  to;  but  when 
you  make  Mr.  James  A.  Farley  the  master  of  the  law,  what 
does  law  flmoimt  tot 

Somebody  said  to  me,  "  Present  the  matter  to  the  United 
States  attorney  and  to  a  grand  Jury."  Would  not  that  be 
a  nice  thing,  to  walk  to  and  present  It  to  Farley's  appototees 
like  that?  Here  Is  Mr.  Farley,  who  appotote  the  United 
States  attorney.  Here  is  Mr.  Failey,  who  appoints  the  offi- 
cers of  the  law.  He  can  remove  them  tomorrow  morning; 
and  you  want  to  send  me  down  there  to  see  Farley's  own  ap- 
pototee,  to  see  what  he  wfll  do  about  Faileyl  The  chances 
are  that  they  would  put  me  to  jaU  for  going  down  there  If 
I  went  down  there  to  try  to  get  him. 

What  is  the  difference?  The  difference  Is  that  If  you  are 
going  to  aUow  this  reign  of  terror  to  conttoue,  with  the  en- 
forcement of  the  law  under  that  man  Farley,  you  are  going 
to  take  away  from  the  people  of  this  counUy  about  every- 
thtog  that  sustains  good  government.  That  Is  what  the 
thing  amounts  to. 

liT.  President,  if  it  were  left  to  me.  kmg  ago  I  should  have 
said  that  Mr.  Farley's  case  would  have  oome  up  on  Its  merits. 
It  would  have  been  tovestigated  from  Dan  to  Beersheba.  BCr. 
Farley  would  not  be  waiting  for  Congress  to  adjourn  to  order 
to  tender  his  resignation,  as  the  rumrars  go  about.  I  do  not 
know  whether  they  are  true  or  not.  The  rumor  comes  that 
they  are  Just  waittog  until  Congress  adjourns,  and  that  as 
soon  as  Congress  adjourns  Mr.  Parley  wiU  tender  his  resigna- 
tion. I  do  not  know  whether  that  is  so  or  not.  I  hope  It  Is 
not  80.  because  I  ten  you  that  the  acts  of  Parky  ought  to  be 
scrutinised  by  Congress  at  its  present  session,  and  Farleylsm 
ought  to  be  eternally  upsnoted  to  this  country,  and  never 
allowed  to  return. 

I  ventured  off  on  that  Itoe,  and  I  ventured  off  on  aU  this 
Bne.  I  owe  something  to  the  soldiers  of  the  country.  I  owe 
a  debt  to  the  soldiers  of  the  country,  and  I  am  paying  the 
debt  that  I  owe  to  them.  Tliere  was  a  thne.  to  1917  and  1918, 
when  the  soldiers  of  this  country  stood  to  the  face  of  the 
German  cannon,  and  they  stood  on  guard  aU  day  and  an 
night  to  order  that  120.000.000  of  their  people  to  America 
might  Uve  under  a  constitutional  government.  They  never 
asked  if  it  was  time  to  go  to  breakfast.  They  never  asked 
if  it  was  time  to  go  to  dinner.  They  stood  there  on  giurd 
for  120.000.000  American  people. 

I  have  done  very  little  for  the  soldiers  to  return  for  the 
service  they  did  for  me  and  others.  I  have  done  very  UtUe 
for  these  men  who  eame  back  maimed  and  wounded,  or.  if 
they  were  not  maimed  and  wounded,  who  came  back  after 
rendering  eternal  sacrifices  and  going  through  a  thousand 
deaths,  whether  they  died  or  not.  I  have  done  very  UtUe 
for  those  men.  and  many  of  my  colleagues  here  probably 
have  done  no  more  than  I  have  done  for  them;  bixt  I  am 
standing  here  tonight  on  guard  for  those  stddlerB.  just  as 
those  soldiers  stood  on  guard  for  me  to  1917  and  to  1918. 
If  there  is  no  other  man  left  to  the  United  States  Senate 
who  will  stand  up  and  stand  against  the  lUegal,  unprece- 
dented action  of  glvtog  the  President  of  the  United  States 
a  forum  in  which  to  blare  and  display  and  trumpet  the  time 
that  he  stabs  a  dagger  to  their  hearts;  if  there  is  no  man 
but  me  left  to  this  body  willing  to  stand  to  prevent  the 
President  ot  the  United  States  from  erecttog  hlmaelf  a  mon- 
strous castle  from  which  he  may  blare  forth  with  aU  the 
advantage  that  modem  mechanisms  and  contrivances  pro- 
vide; if  there  is  no  aoe  left  but  me  to  stand  between  the 
soldiers  and  that.  I  wiU  do  the  dead  level  best  I  can  to 
stand  against  it  as  long  as  I  have  the  power  to  do  It. 


Let  the  President  find  another  time  to  bxeak  this  preoe- 
dexit.  Let  him  find  another  time  to  do  this  Illegal  and  this 
unconstitutional  act.  I  am  calling  on  the  men  of  this  corn- 
try  to  stand  up  f<»-  these  men  who  stood  up  for  tham.  The 
time  has  come  to  the  legislative  forum  when  that  has  to 
be  dmie. 

Oh,  I  know  we  may  be  defeated.  I  do  not  care.  What  do 
I  care  whether  it  means  victory  or  defeat?  I  know  exactly 
what  the  situation  la.  I  know,  with  the  lash  and  the  power 
the  President  can  exert,  that  It  Is  probable  he  can  bring  about 
the  change  of  enough  votes  to  prevent  overriding  this  veto. 
I  know  what  the  situation  Is;  and  it  is  just  as  legitimate  and 
proper— It  is  even  more  so — that  I  should  stand  hers  and 
warn  and  plead  and  beg  against  these  pcnrf  ormances  as  It  la 
that  he  should  use  his  midnight  houn  for  the  distribution  of 
patronage.  It  Is  just  as  much  the  part  of  constitutional 
government  for  me  to  do  what  I  am  doing,  and  probably 
more  so.  as  It  is  for  him  to  use  the  resources  at  his  «v>mnia«5^ 
to  taring  about  a  contrary  result. 

So  that  Is  where  I  stand  tonight  on  this  issue.  Mr.  Presi- 
dent. Let  the  President  stay  back  there.  Ihere  wlU  be  called 
to  the  attention  of  the  American  people.  I  think,  before  this 
eontest  Is  over,  the  great  strategy  which  has  been  iised  to 
prevent  the  payment  of  this  debt  that  is  17  years  overdue.  I 
aay.  "  the  payment  of  this  debt  "—I  should  say.  the  partial 
payment  of  this  debt.  This  action  does  not  purpart,  topside 
or  bottom,  to  pay  anything  Uke  half  the  debt  that  is  owing 
and  due  to  the  soldiers  of  this  country;  nothing  of  the  kind. 
On  the  contrary,  if  this  blU  should  become  a  law  it  would 
give  to  the  soldiers  a  niggardly  sum.  It  gives  to  the  8(^dier 
less  than  the  wages  the  commonest  laborer  earned  for  the 
length  of  time  the  soldier  was  to  the  trenches.  So.  therefore, 
we  undertake  here  to  vindicate  the  right  of  the  stddier  to 
receive  this  payment. 

Mr.  President,  we  must  do  something  about  it  ?7hy?  We 
passed  a  biU  here  appropriating  $4,800,000,000.  Forty-eight 
hundred  million  dollars  of  the  money  of  the  people  of  the 
United  States  has  been  placed  to  the  hands  of  a  candidate 
for  President  who  desires  to  defeat  certato  other  candidates. 
As  long  as  that  money  was  honestly  administered,  I  suppose 
nobody  could  have  had  any  complatot  at  aU  about  it.  regard- 
less of  how  great  the  debt  of  the  country  might  have  been, 
on  a  reasonable  or  rational  poUey. 

But  when  you  take  a  million  dollars  of  that  money  and 
send  It  toto  a  State  and  say,  "  This  money  is  to  be  used  here 
for  enlarging  the  relief  roU  ".  when  you  saj,  referring  to  the 
relief  roU.  which  they  managed  to  puU  down  to  a  few 
thousand  people,  "  I  want  this  relief  roll  multiplied  10  times 
to  make  it  big  Plough ",  you  destroy  the  moral  fiber  of 
those  pecq>le.  and  put  hundreds  and  thousands  ot  people  oa 
the  reUef  roU  who  have  no  bustoess  being  on  the  redief  roll, 
and  take  people  off  the  relief  roll  who  perhaps  ought  to 
be  on  the  relief  roll.  Ihat  is  a  kind  of  Government  nobody 
on  the  face  of  the  living  earth  wiU  stand  for. 

I  know  they  have  us  beat  here  the  way  they  are  going 
to  pun  this  thing  off.  I  know  what  the  vote  wlU  be.  and 
everybody  else  knows  what  It  will  be.  I  know  what  the  voto 
win  be  on  the  resolution.  There  Is  no  use  fooling  yourselves; 
I  know  what  the  set-up  Is.  I  know  what  the  vote  is.  I 
know  why  aU  the  blare  and  dimlay  is  made  to  keep  the 
vote  what  It  Is,  and  they  wiU  keQ>  It  what  it  Is.   I  know  that. 

Mr.  SCHAIli.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  LONG.    For  a  question. 

Mr.  SCHAIl^  Does  not  the  Senator  think  that  perhaps 
the  President  may  beUeve  that  a  dcrflar  and  a  quarter  a  day 
is  too  much  for  those  soldiers,  since  common  labor  now  is  to 
get  $19  a  month?  A  dollar  and  a  quarter  a  day  would  bring 
$30  a  month,  anyway. 

Mr.  LONG.  I  would  not  doubt  but  what  he  thtoks  that, 
from  what  I  know  about  It.  I  would  not  doubt  that  he 
honestly  thinks  that.  He  may  be  very  honest  to  ttiat 
opinion.  From  what  I  know  of  the  man.  his  opinion  may 
be  perfectly  honest  about  that.  He  fixes  $19  as  the  wage  to 
be  paid  people  down  to  Louisiana. 

Anybody  who  has  ever  done  hard  work  knows  that  a  man 
cannot  get  enough  to  flU  his  stomach  on  a  wage  of  65  or  70 
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a  dmy.  I  am  tdBiw  yoa  wh*t  the  Lord  loves,  the 
ciMiiAl  truth.  I  h*?e  dom  hard  work  In  my  time,  and  I 
fltate  that  the  man  who  does  8  hours  work  and  thinks  he 
can  get  what  he  needs  to  eat  for  60  or  70  c«nU  a  day  Is 
looling  himself.  It  cannot  be  done.  But  that  Is  what  they 
have  triad  bare  under  this  thing  the  President  has  pro- 
mulgated. Here  is  the  whole  thing:  $19  a  month— ♦!•  a 
month  for  40  hours  labor  a  week. 

Mr.  Pxwklent,  this  country  Is  being  lowered  Into  a  further 
^tgnrnkOBL  We  were  told  that  we  were  going  to  cure  unem- 
ploymenL  How  many  years  have  we  been  here  trying  to 
cure  the  unemploymcntr  A  Utile  over  2  years  Franklin 
Delano  Roosevelt  has  been  In  office.  Now  we  are  In  the 
third  year  of  Roosevelt,  the  third  year.  When  November 
ha  wffl  have  been  elected  3  yean.    Next  March  he 


will  have  been  in  oOce  3  years,  and  today  there  is  an  unem- 
ployiMiil  ttii  in  this  country  bigger  than  It  ever  has  been  In 
tha  bMoiy  at  the  United  SUtes. 

T^k  about  being  over  the  depression!  Officials  have  been 
tfn^<»*g  out  propaganda  that  we  are  coming  out  of  the  de- 
pression, that  the  deprefisloa  Is  over.  Thoe  Is  a  bigger  un- 
employment roU  today  than  we  have  ever  had  since  the 
T|njlt^Ht  states  was  founded.  Talk  about  coming  out  of  the 
dipnmlaB:  we  are  going  Into  the  depression.  We  are  just 
getting  started.  TtM  United  States  Oovemmcnt  owes 
$30,000,000,000.  or  something  like  that,  and  it  Is  fixing  to 
put  out  $5,000,000,000  more  of  bonds.  I  do  not  know 
whether  Um  statement  is  correct  or  not.  I  have  never  taken 
tt»  ttme  to  look  up  the  figures,  but  It  is  said  that  every  time 
ttM  Qtalted  States  Government  takes  In  $3  it  spends  $5;  and 
that  does  not  indiide  the  relief  money  and  the  emergency 
SOMy.  The  cost  of  Government  of  the  United  States  today 
li  li  every  time  we  take  in  $3. 1  am  told. 

I  am  told  that  on  top  erf  that  we  have  to  add  all  the  relief 
money  and  the  emergency  funds,  and  the  expenditures  of  the 
various  azui  sundry  alphabetical  arrangements  that  are 
tfftn**^'*!  moDsy  aQ  the  tlma. 

Tliey  went  down  Into  Louisiana,  into  the  great,  wide,  beau- 
tiful la"d  of  Louisiana,  where  the  sun  shines  nearly  365 
days  out  of  the  year,  where  there  Is  seldom  a  day  when  the 
sun  does  not  shine,  down  in  that  beautiful  State  where  the 
Lord  has  smlkd.  and  given  people  practically  arery  resource 
on  the  face  at  the  earth.  He  has  filled  the  waters  so  that 
they  teem  with  fish,  and  casters,  and  shrimp,  and  every- 
thing 0*  that  kind-  The  land  blooms  the  year  around — 
beautiful  Louisiana,  with  dear  streams,  charitable  people,  a 
generous  population,  harmonious  In  the  main.  They  have 
their  political  differencea.  but  most  of  them  are  Instigated 
feere  at  Washington.  Louisiana  would  not  have  an  anti- 
Long  faction  in  it  today  If  it  were  not  for  IMval  money- 
The  only  way  they  keep  an  anti-Long  faction  there  at  all  Is 
by  using  Federal  money.  They  have  to  pay  everybody  they 
have  two  or  three  times  apiece.  That  is  the  only  way  they 
can  do  it.  by  buying  the  opposition.  The  opposition  is  bought 
with  Federal  mone^.  It  oaed  to  be  paid  by  the  corporations. 
Now.  they  have  another  way  of  doing  It.  The  opposition  U 
paid  by  money  of  the  United  States  Government.  That  la 
the  only  kind  of  opposition  there  la. 

At  any  rate,  they  have  gone  into  that  State,  and  Instead 
9t  trying  to  set  thoee  people  an  example  of  truthfulness  and 
kBDor,  they  have  taught  a  man  to  be  dishonorable,  to  plow 
up  his  garden,  to  be  trifling,  to  Ue  down  and  not  work,  in 
order  to  get  on  the  relief  roll.  Instead  of  saying  to  a  man 
that  God  betpe  thoee  who  help  themsehrea.  and  that  they 
should  try  to  help  themaelvee  first. 

They  say  to  the  people.  Tlow  up  your  gardens,  shoot 
joar  hocB»  kin  your  cattle,  and  be  trifling  and  no  account. 
aiKl  stand  around ",  and  they  will  keep  them  drawing  a 
little  handful  of  hay  and  other  food  to  keep  them  living  In 
an  indecent  poverty.  That  is  the  kind  of  curse  Inflicted 
upon  the  i>eople  in  the  xuuDoe  of  a  foul  f^arlejrism  and  politica. 
That  Is  all  they  have  ever  dona.  That  Is  aU  they  intend 
to  do. 

There  are  !t««"»*>»>*  and  m«"<«»>*  for  plunder.    They  have 
plenty  of  that  kind  of  money.    They  have  all  that  kind  of 
tluy  want  to  uaa^    They  have  plenty  of  money  to 


for  that  kind  of  politics,  but  no  money  to  pay  the  sol- 
diers: oh.  na  No  kind  of  soldiers'  bill  can  go  through. 
Itiere  Is  no  money  to  pay  to  soldiers;  oh,  no;  no  money. 
That  Is  thetr  responsibility. 

The  time  will  come  when  things  will  be  changed.  The 
people  will  understand  this  thing.  The  right  action  will  not 
always  be  poetponed.  Then  they  will  have  to  return  to 
^ttJM  dueUtnt  Mr.  Roosevelt  announced  at  Chicago. 

I  have  learned  one  thing  In  my  life.  Whenever  you  have 
to  make  a  man  do  something  you  might  just  as  well  not 
have  him  do  it.  Whenever,  in  order  to  get  a  man  to  do 
something  as  a  candidate  for  crfSce.  you  practically  have  to 
make  him  do  it,  he  is  not  going  to  fulflU  his  p^omlse  after 
he  gets  into  office.    That  has  been  my  experience. 

Mr.  SCHAIXb  Mr.  President,  does  not  the  Senator  think 
this  so-called  "  planned  economy  **  Is  only  a  deliberately 
planned  chaos? 

Mr.  LONG.  I  think  some  of  them  are  planning  for  chaos. 
I  think  they  want  to  have  the  millions  of  American  people 
In  desperation  so  that  they  will  have  to  take  what  little  dole 
they  hand  out  to  them  and  will  have  to  do  what  they  want 
them  to  do  In  order  to  get  that  Uttle,  pitiful,  poverty- 
stricken  hand-out.  I  honestly  think  that  some  of  them  do. 
Mr.  CONNALLY.     Some  of  whom? 

Mr.  LONG.    Some  of  the  people  connected  with  the  ad- 
ministration, with  the  A.  A.  A.  and  the  N.  R.  A. 
Mr.  CONNALLY.    Does  the  Senator  refer  to  any  Senators? 
Mr.  LONG.    I  do  not  think  the  Senators  do;  no.    I  would 
not  say  It  If  I  thought  It,  and  I  do  not  think  so. 

Mr.  CONNALLY.  I  hope  the  Senator  will  not  equivocate. 
Does  he  or  does  he  not  refer  to  Senators? 

Mr.  LONG.  The  Senator  knows  I  do  not  However,  the 
Senator  knows  that  I  think  some  Senators  could  vote  bet- 
ter than  they  are  voting  on  that  matter,  and  stop  some  of  It 
I  think  Senators  are  wholly  mistaken  in  their  votea  on  some 
of  these  points,  but  I  do  not  equivocate  in  any  respect  con- 
cerning the  motives  of  Senators.  I  never  have  since  I  have 
been  here.  I  should  not  be  allowed  to  do  so  If  I  desired  to 
do  so.  and  I  should  not  desire  to  do  it  if  I  cotild.  Personally 
and  politically  I  have  about  the  same  regard  for  some  of  my 
colleagues  that  they  have  for  me.  I  share  the  views  of 
other  men  pretty  well.  I  have  never  made  my  status  with 
anybody.  I  have  always  made  the  other  man  make  my 
sUtus  with  him.  I  reciprocate  other  men's  friendships  and 
the  rest  of  their  feelings  100  percent,  and  a  little  bit  more. 

So,  Mr.  Pieaident,  we  will  return  to  the  logic  of  Franklin 
Delano  Rooeevelt  at  the  nominating  convention,  becauae 
there  are  two  Senators  who  have  returned  to  the  Chamber 
since  I  started  to  talk  about  that  who  did  not  hear  what  I 
said  before  they  came  In.  I  shall  now  read  it  to  them. 
Here  is  what  he  said: 


Througbout  the  Nation  men  and  women,  forgotten  In  the  p<rflt- 
Icml  phllo«ophy  of  the  Ooremment  of  the  laat  yean,  look  to  ua 
h«r«  tor  guidance  and  for  more  equitable  opportunity  to  thare 
in  the  distribution  of  naUonal  wealth.     [Appiauae  and  cheering.] 

Mr.  President,  I  was  not  there  to  do  any  of  that  applaud- 
ing. I  was  not  at  the  convention  when  Mr.  Roosevelt  got 
then.  I  had  been  up  all  night  for  2  or  3  nights  at  the 
Chicago  convention.  We  had  a  hard  fight,  one  of  the  hardest 
fights  we  ever  went  through. 

I  think  I  probably  was  the  one  who  suggested  that  we  had 
to  keep  the  convenUon  in  session  all  night  long  in  crder 
to  nominate  Roosfvelt.  The  fact  of  the  case  is  that  I  know 
I  am  the  one  who  suggested  it.  We  did  keep  the  convention 
in  session  aU  night  long  in  order  to  nominate  Roosevelt. 
Why?  Because  the  gallertea  were  so  hostile  to  the  R<x>se- 
velt  cause  that  every  time  one  of  my  men  got  up  and  men- 
tioned Roosevelt's  name  he  was  practically  booed  ofl  the 
grandstand.  A  Representative  from  Mississippi,  Mr.  Rankut, 
made  a  speech  and  the  galleries  practically  booed  him 
down.  It  got  to  the  point  where  it  took  minutes  and  some- 
times hours  to  quiet  the  convention  if  the  name  of  Roose- 
velt was  even  mentioned.  Ihat  is  how  bad  it  got  to  be 
In  the  Chicago  convention.  Anyone  who  listened  over  the 
radio  knows  how  bad  it  waa. 
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So  I  went  to  my  chieftains  and  to  my  asaodatee — I  did 
not  have  any  chieftains  then;  I  was  <»e  oT  the  chieftains — 
I  went  to  them  and  I  said,  "  Tliere  is  only  one  way  we  can 
ever  nominate  Franklin  Delano  Roosevelt,  and  that  Is  to 
empty  the  galleries.  Put  those  In  the  gaUerles  to  sleep,  or 
we  will  never  nominate  him."  So  we  forced  the  delegates 
to  nominate  candidates  for  President  until  2  or  3  o'clock  in 
the  morning.  Then  we  had  the  galleries  about  two-thirds 
empty,  and  those  who  were  there  wo'e  ao  sleepy  that  they 
could  hardly  hold  their  eyes  opeti,  and  we  went  to  work 
and  finally  got  to  a  poll  of  the  vote — the  only  way  we  could 
ever  get  them  started. 

If  we  had  waited  until  the  next  momiog,  when  the  dele- 
gates began  to  nominate  Rltdite  and  Byrd  and  "Alfalfa" 
Bill  Murray,  they  would  have  had  demonstrations  lasting 
4  or  5  days,  and  we  never  would  have  got  to  taw  with 
the  nomination.  We  were  having  some  time  holding  any 
delegates  at  alL  So  I  suggested  that  we  would  have  to  stay 
in  session  all  night,  and  that  Is  why  they  held  the  nominating 
convention  all  night  long,  to  nominate  this  man  Roosevelt 
President  of  the  United  States.  I  stayed  there  v^th  them 
the  whole  night  long,  and  we  worked  every  hour  and  every 
minute  of  that  night,  and  the  night  before  that,  and  the 
night  before  that.  We  fought  day  and  night,  and  I  epeat 
every  dollar  I  had  on  earth,  and  every  doOar  I  could  beg, 
borrow,  and  steal,  to  nominate  tills  man  President  of  the 
United  States — this  man  n^io  I  thought  was  going  to  keep 
his  word.  The  same  man  who  caused  vast  gams  to  be  spent 
to  bring  about  my  destruction  Is  the  man  for  whom  I  spent 
my  time  and  my  tatait  and  my  efforts  to  make  him  President 
of  the  United  States.  Why  did  I  do  it?  Did  I  ask  him  for  a 
Job?  No.  Here  is  what  I  asked  him  for  and  here  Is  what  he 
did.  He  made  a  speech.  I  sat  ;h)  In  my  room  on  the  day  when 
be  arrived  at  Chicago  and  I  huuxl  him  read  his  speech,  and 
when  he  read  these  lines  I  hopped  Into  a  taxicab  and  got  Into 
a  drawing  room,  sick  as  I  could  be,  and  came  on  to  New 
Orteans,  La.,  and  then  back  to  Washington.  I  supported  him 
for  President  becauae  he  had  promised  to  say  what  he  said 
in  that  speech  and  he  had  promised  to  do  what  he  sakL  He 
had  said  In  Atlanta: 

"Hircmghout  the  Nation  men  and  woowa.  forgotten  In  the  politi- 
cal phlloaophy  of  the  Oovenunent  of  the  last  yeasa,  look  to  vlb 
here  for  guidance  and  for  more  equitable  opportunlttaa  to  ahare  In 
the  distribution  of  the  national  wealth.     (Appiauae  and  cheering.] 

The  minute  the  first  caucus  of  the  Democratic  Party  of 
the  United  States  Senate  was  called,  the  first  thing  I  said  to 
them  was,  "  Let  nothing  be  done  here  that  is  going  to  close 
the  door  to  our  putting  this  thing  throu^  if  possible,  even 
before  Roosevelt  becomes  the  Preeidait  of  the  United 
States."  That  Is  the  pledge  made  to  the  American  peoiHe, 
that  we  would  have  a  redlstrtbutifm  of  wealth;  that  we 
would  not  have  a  few  people  owning  everything  and  the 
masses  of  the  pcopie  owning  nothing.  Roosevelt  made  that 
pledge.  He  made  a  speech  in  which  he  said  thoe  was  going 
to  be  no  poverty  In  this  land.  He  made  that  statement  to 
me.  and  I  said.  "  You  must  make  it  to  Uie  people  if  I  am  to 
support  you.  It  is  not  enough  to  make  it  to  me;  you  have 
got  to  make  It  to  the  people  of  the  United  States." 

I  was  a  Senator  in  those  days  and  he  was  a  Governor.  He 
needed  me  and  I  did  not  need  him.  I  oould  talk  big  then. 
Yes.  sir:  I  could  talk  big  thenl 

Yet  we  are  faced  today  with  the  situatkm  where  the 
lowest  wage  Is  fixed  at  $19  a  month,  and  the  wealth  of  this 
country  more  concentrated  than  ever.  Many  of  our  banks 
were  closed  before  the  guaranty  law  was  pased,  and  mil- 
lions and  hundreds  of  millions  and  bUUons  of  our  dollars 
were  wiped  out  In  a  niggardly  poUcy  dictated  by  the  finan- 
cial captains  of  Wall  Street,  and  they  would  not  pennit  the 
little  banks  to  be  open,  nor  the  bank  accounts  of  the  little 
people  to  be  guaranteed. 

Now  none  dares  to  gainsay  the  breaking  of  the  pre- 
election pledges  and  the  failure  to  keep  those  promises. 
None  there  is  who  dares  even  to  mention  that  the  prcHnises 
ou^t  to  be  kept  None  there  Is  who  dazei  my,  **  I  expect 
you  to  do  what  you  said  you  would  do." 
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We  had  a  aBm  amount  of  oOdal  dignity  left  to  the  TAxlted 
States  House  of  Reineaentatives  and  the  United  States  8ai' 
ate,  and  now  that  Is  to  be  taken  away.  About  all  we  had 
left  was  the  right  to  think  we  amounted  to  something,  aad 
now  that  is  going  to  be  taken  away  from  us.  We  did  have 
the  right  to  feel  that  we  amounted  to  something  as  we  were 
still  a  Congress,  but  now  inch  by  inch  our  prerogatives  are 
encroached  upon  and  precedei^  are  broken,  and  now  at  last 
we  are  to  be  summoned  over  to  the  other  end  of  the  Capitol, 
something  which  the  Constituti(m  never  contemplated, 
sometliing  which  Washington  never  did,  someUiing  which 
Jefferson  never  did,  something  w^ch  Lincoln  never  did. 
something  whldii  Adaoos  never  did.  something  whicA  Hieo- 
dore  Roosevelt  never  did,  something  which  Woodrow  Wilson 
never  did;  yet  we  are  all  to  be  called  over  there  to  listen  to 
the  President,  with  the  accompaniment  of  a  Uare  of  tnimp- 
ets,  and  with  a  regular  moving-pActure  display  made  up,  with 
movie  cameras  grinding,  with  loud-speak»rs,  with  the  swell- 
ing ruckus.  In  order  th&t  on  the  great  day  when  Franklin 
Delano  Roosevelt  stabs  the  dagger  to  the  hilt  Into  the  souls 
and  bodies  of  3,000,000  soldiers,  and  the  sons  and  daughters 
and  wives  and  children  of  the  3,000,000  soldiers,  everyone 
must  yield,  must  give  way.  and  rush  and  hurry  because  the 
great  master  has  come,  and  he  has  decreed,  promises  to  the 
contrary  notwithstanding,  that  the  feeble-minded  must  give 
way  and  assemble  at  his  beck  and  call  to  hear  the  ruckus, 
and  to  hear  the  condemnation  pronounced  by  reason  of  the 
Congress  not  declining  to  pay  the  debt.  17  years  overdue,  and 
which  will  not  even  pay  half  of  what  is  due  when  the  sol- 
diers do  get  it    That  is  our  case  in  part. 

I  have  been  charged  with  being  dtsloyal  to  the  Democratic 
party  on  aocmmt  of  my  stand  on  the  tazlfl.  I  am  idiie  to 
defend  myself  cm  that.  1  think  I  have  got  a  Uttie  book  here 
which  contains  the  platforms  of  all  the  parties  way  back  for 
a  number  of  years.  I  think  I  can  show  whether  or  not  I 
have  been  rlfi^  in  that  matter.  We  cannot  change  men's 
minds  on  the  tariff  question.  I  do  not  have  the  book  avail- 
able at  the  momttit,  but  later  I  shall  refer  to  it  I  shall 
have  to  get  it  a  little  later  and  therefore  I  will  pass  over 
that  point  for  the  time  being. 

The  main  reason  why  my  stand  as  a  Democrat  is  referred 
to  is  that  I  refused  to  go  Blosig  with  the  President  I  was 
elected  a  Senator  before  he  was  elected  President.  Per- 
haps my  people  want  somebody  to  vote  like  he  tdls  them 
to  vote.  If  they  do  they  had  better  get  somebody  else 
than  me.  It  will  nc^  be  k>ng  before  they  have  a  chance  to 
do  that.  I  come  up  for  reelection  in  January.  It  may  be 
the  people  will  want  sometxxly  to  vote  like  Roosevelt  tells 
them  to  vote.  If  they  do  they  will  have  to  get  somebody 
besides  me. 

Bless  your  soul,  the  day  they  vote  me  out  of  puMic  life  I 
shall  be  a  happy  man.  I  shall  never  surrender  my  prlndides 
and  my  prcunises  to  the  people  of  the  country  and  of  Louisi- 
ana. I  shall  never  voluntarily  give  up  the  H^bt  that  I  prom- 
ised I  would  make  for  the  people  of  the  United  States  and 
for  the  people  of  Louisiana.  I  shall  nevo'  vohmdarlly  give  It 
up,  but  I  shall  be  glad  the  day  the  people  ten  me  to  get  out. 
There  are  not  men  enough  in  the  United  States  Senate  to 
tell  them  that,  either.  They  can  all  go  down  there  who  want 
to  do  so.  There  are  not  enough  men  In  Washington  to  tell 
them  that,  and  they  can  all  go  down  there  and  they  can 
empty  the  United  States  Treasury,  Including  ti»  $5,000.- 
000,000,  like  they  are  emptying  Tp&Tt  of  It  now.  axul  they  will 
come  back  with  nothing  done.  I  am  afraid  they  win,  but  If 
the  result  shaU  be  to  the  contrary  it  would  not  abadi  me 
for  the  moment. 

I  shaU  keep  the  word  I  gave  thoee  people,  whether  the 
President  does  or  not.  Ood  made  me  keep  my  word  long 
before  I  ever  heard  of  the  President.  I  shaU  keep  my  word 
to  my  people.  I  ^lan  keep  my  word  to  them  and  those  who 
may  ridicule  the  phrase  "  diare  our  wealth  "  In  this  country 
should  ranemt>er  ttiere  is  only  one  ground  upon  vrhich  they 
can  ridicule  me  and  not  ridicule  tbe  President  and  that  Is 
because  I  kept  my  word  and  he  did  not  That  is  the  only 
dlfleroice.    They  can  only  crtticlae  my  stand  aa  oompazwd 
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and  contndlstlnsaiabed  Iq  his  on  the  ground  that  I  am  bdng 
more  sincere,  and  on  no  other  gKnind. 

Let  OS  see  about  the  tarlfT  question  now.  I  have  before 
me  the  Democratic  platform  of  1938  which  mjn: 

The  Democr»Ue  Urtff  leflaUUao  wUl  b*  btmA  on  tb*  taOem- 
tnt  policy: 

X  am  readinf  from  the  platform.  This  is  the  platform 
upon  which  I  wa«  elected  to  the  United  States  Senate  by 
jtbe  Democrats  of  Loaiitana     I  read: 

f     (•)   Th«  mjontanjoia*  oT  lagmin»te  bu«ln««  axMl  •  high  itand- 
totf  of  «•«•■  for  AiBMlcan  Ubor.  ^    .w 

'ibi  tJ^Zginj  xh»  parchMlfiff  power  of  «m«  •oA  mcooM  by  tbe 
,    of    tiow    mooopoUMie    moa    «itortloi»t«    Urtff    nXm 
in  paysMnt  at  poUtlcal  debts. 
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Mr.   STEIWBR.    Mr.  President,   will   the   Senator  yield 
llhal  i  may  sug scat  the  abeeooe  of  a  quorum? 
Mr.  LONG.    Not  right  now:  a  Uttle  later. 
I  continue  reading: 


(«)  Dotts*  that  vui 
and  St  Um 


[t  sffaBttve  eotnpotmon.  inrar*  Bgalnct 
tun*  produo*  •  f all  r»T«niM  for  Xhm 


Here  Is  the  line  that  eounti: 

Actual  difference  between  the  eoal  tt  prodOiMon  at  home  »nd 
with  Mlequate  MfegUArd  lior  ttm  wags  of  tbe  American 
must  be  tbe  estreoM  meMurs  of  e^ery  tariff  rate. 


That  it  the  basis  of  the  Democratic  Party's  tarllT  policy 
that  was  adopted  in  1W8  and  it  has  never  been  repealed. 
That  tariff  platform  which  the  Democratic  Party  adopted  In 
1928  was  not  changed  one  bit  in  1933.  It  was  left  there,  and 
there  were  some  additional  pronouncements.  I  was  elected 
on  that  platform.  Whenever  the  time  comes  that  I  have  to 
stand  here  and  let  Japan  sell  Brazil's  cotton  right  on  the 
shore  of  New  Orleans.  La.;  whenever  I  see  Germany  selling 
eottonaeed  oil  in  Hotiston:  whenever  I  see  the  Japanese  sell- 
ing straw  hats  in  Baltimore;  whenever  I  see  the  Chinese  sell- 
ing toothbrushes  in  New  York  City  at  a  price  at  which  it  is 
not  possible  for  the  American  people  to  produce  them.  I  am 
not  gohag  to  vote  for  any  blU  that  allows  it. 

I  knew  the  reciprocal-tariff  business  was  going  to  mean 
wreckage  to  this  country.  I  knew  the  wwrst  men  In  the 
land  to  handle  It  were  the  set  that  had  m  charge  the  tariff 
Imifnfin  They  have  had  this  idea  of  talking  about  world 
timdi,  wwid  trade,  world  trade.  Have  they  got  it?  Yes; 
they  have  It.  They  have  the  Japanese  doubling  their  im- 
ports Into  this  country.  They  have  the  Mexicans  and 
Cubans  taK<"g  away  the  fanners'  business  down  in  Ixmlslana. 
M*— i»4|Hii  norida.  and  Texas.  They  have  the  Mexicans 
selling  beef  over  here.  They  got  what  they  wanted.  Yea; 
they  finally  got  it.  They  have  been  trylsc  to  get  what  they 
wanted,  and  they  finally  got  it. 

I  have  this  in  mind.  If  the  United  States  Government 
does  not  soon  change  its  attitude  on  the  tariff  matter  I  do 
not  know  what  Is  going  to  happen.  Over  In  the  Lancashire 
miiu  In  England  they  had  a  celebration  Just  a  short  while 

ago. 

Mr.  8CHALL.    Ml.  President 

The  PRESIDING  OPFICKR,  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Minnesota? 

Mr.  LONG.    I  yield. 

Mr.  8CHALL.  Docs  not  the  Senator  think  that  tt  was  a 
part  of  the  plan  to  bring  about  chaotic  conditioos  that  will 
pOTBit  this  President,  as  he  himself  stated.  I  beUeve.  to  be 
the  last  President? 

Mr.  LONG.  I  hope  I  do  not  have  to  concur  in  Mr.  Roose- 
velt's prediction.  I  do  not  want  to  admit  that  statement,  for 
which  I  have  only  the  public  press  and  others  for  verlflcation. 
I  do  not  want  to  admit  that  Mr.  Roosevelt's  sUtement  that 
he  win  be  the  last  President  is  correct.  I  do  not  want  to 
admit  that.    I  am  sorry  if  he  made  that  statonent. 

Mr.  8CHALL.  Does  not  the  whole  idea  and  program  of 
this  administration  point  to  sobm  definite  plan,  some  great 
plot,  to  do  away  with  a  reprcMntative  form  of  government? 

lA  LONG.  I  cannot  figure  out  in  my  mind  what  it  is.  I 
liii^«  tried  to  flg\ire  out  what  it  is.  I  seldom  ever  question 
ttks  mtrt**—  of  men  to  find  out  what  they  are  trying  to  do. 
I  hK99  tried  to  figure  out  what  this  administration  is  trying 


to  do.  Once  or  twkje  I  felt  encouraged  that  things  were  potag 
to  turn  around  and  be  different  from  what  I  thought  at  other 
times.  I  particularly  thought  that  when  we  finally  clrove 
through  a  bank  guaranty  law  after  a  lot  (rf  trouble.  I  thought 
that  when  we  passed  the  Johnson  public-utility  bill.  I  was 
very  much  exK»uraged  after  that  was  done. 

I  have  tried  to  figure  out  what  they  have  had  in  mind. 
That  is  particularly  true  when  they  began  to  kill  the  hogs. 
There  was  not  enough  meat  in  the  coimtry  to  feed  the  piiople 
then,  but  they  went  out  and  killed  the  hogs,  slaughtered 
millions  of  them,  killed  the  pigs,  killed  the  sows  so  the  sows 
could  not  breed.  They  killed  the  pigs  by  the  milUoa.  I 
tried  to  figure  out  what  they  meant.  Had  they  gone  crasy? 
But  the  next  thing  I  knew  th'ey  came  along  with  a  cwtton 
program— raise  less  cotton  I  Then  they  began  to  make  con- 
tracts with  the  people  not  to  plant,  paying  the  peopltJ  not 
to  plow,  paying  the  people  not  to  raise  hogs.  shootinK  the 
cattle  down  when  we  needed  the  milk.  They  poured  the 
milk  in  the  river  in  spite  of  the  fact  that  the  people  were 
hungering  for  it.    I  tried  to  fl«ure  out  what  they  hiul  In 

mind. 

Xbousands  and  thousands  of  banks  were  closed  by  Mr. 
Roosevelt.  I  want  to  tell  you  gentlemen  something  you 
probably  do  not  know:  I  practically  took  my  life  in  my 
hands  in  opening  up  the  banks  of  Louisiana.  I  will  tell  you 
what  we  did.  This  is  something  that  has  not  been  printed 
as  yet.  I  sent  out  word  for  the  State  banks  to  stay  open 
that  Mr.  Roosevelt  had  ordered  closed.  I  sent  the  message 
to  keep  those  bank  doors  open  whether  they  paid  thi;  de- 
posits or  not.  until  we  got  affairs  in  hand,  and  he  did  not 
dare  close  them.  We  flnaUy  got  a  little  something  done.  I 
have  tried  to  figure  out  just  what  this  outfit  is  trying  to  do, 
but  I  cannot  flgtire  it  out.  I  cannot  make  out,  to  save  my 
life,  what  It  Is. 

I  want  to  teU  you  what  I  think  It  Is.  To  answer  my 
friend  from  Minnesota  truthfully.  I  do  not  believe  they 
ever  had  any  deliberate  irtot.  I  do  not  believe  they  know 
what  they  want  to  do.  One  day  they  want  to  do  one  thing, 
and  the  next  day  they  want  to  do  another.  One  day  they 
do  not  want  any  tariff,  and  the  next  day  they  want  to  put 
a  processing  tax  on  an  American  product.  That  means  that 
we  shall  never  be  able  to  sell  the  American  product  in  com- 
petition with  foreign  products,  because  the  cost  <rf  the  domes- 
tic product  win  be  so  much  higher  than  that  of  the  foreign 
product  that  it  wlU  not  be  possible  to  seU  it  on  the  American 
market  in  competition  with  foreign  goods. 

Blr.  SCHALL.    B«r.  President- 


Mr.  LONG.  I  yield  for  a  question  to  my  friend. 
Mr.  SCHAIXk  Does  not  the  Senator  think  the  effect  of 
the  first  act  of  the  President  to  which  he  has  Just  referred, 
in  closing  all  the  banks  of  the  country,  was  to  creiite  a 
chaotic  ccmdltion  which  has  been  foUowed  by  one  thing 
after  another?  The  most  charitable  construction  would  be 
to  caU  these  actions  insane;  but  if  we  follow  the  plot  from 
beginning  to  end.  remembering  the  prcxnises  that  have  been 
broken,  there  is  one  definite  trend,  and  ultimately  It  rieans 
the  destrucUoc  of  the  Republic  and  the  Constitution.     I 

think 

Mr.  LONG.  I  can  yield  only  for  a  question. 
Mr.  SCHALL.  I  ask  the  Senator  if  he  docs  not  think.  In 
order  that  the  Democratic  Party  shaU  not  be  insulted,  '-hat  a 
better  name  for  this  administration  would  be  the  N.  R.  A. 
party,  or  the  "  Nary  "  party?  "  Nary  "  keep  your  promises; 
"  nary  "  carry  out  your  platform;  "  nary  "  do  anything  you 
promised  to  do,  and  all  the  time  tend  to  destroy  the  Republic 
and  to  destroy  representative  government,  creating  chaos 
that  win  ultimately  necessitate  the  exercise  of  the  power 
needed  to  place  a  king  or  an  emperor  at  the  head  of  this 
country. 

Mr.  LONG.  I  take  that  for  a  question  by  the  Senator. 
Of  course.  I  refuse  to  condemn  the  Democratic  Party  on  that 
state  of  affairs.  I  am  undertaking  to  save  the  Democratic 
Party,  and  to  save  the  principles  of  the  Democratic  Party. 
I  stlU  am  a  Democrat.  I  think  some  of  my  associates  have 
not  stayed  as  true  to  tbt  party  as  I  have.  I  have  stayed  a 
real  Democrat.   I  hat*  stayed  as  the  DemocraUc  Party  said 
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tt  would  do,  and  Ibav«  done  the  things  ttmt  democracy  ^ould 
have  done.  I  think.  Howevo',  my  neighbors  and  my  supe- 
riors—if they  may  be  so  termed:  I  do  not  accept  any  at  them 
as  superiors — may  think  differently. 

Mr.  SCHALL.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  fnnn 
Louisiana  yield  to  the  Senator  from  Minnesota? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  CONNALLY.  Mr.  President.  I  make  tbe  point  of 
order  that  when  a  Senator  yields  for  a  question.  It  Is  not 
right  to  ask  him  another  question  until  he  has  answered 
the  first  one.  The  Senator  from  Louisiana  has  not  an- 
swered the  question  which  he  has  been  asked. 

Mr.  LONG.    I  answered  it  as  best  I  could. 

The  PRESIDING  OFFICER.  What  Is  the  point  of  order 
made  by  the  Senator  from  Texas? 

Mr.  CONNALLY.  The  Senator  from  Tiwitafatfia  exculpated 
the  Senator  from  Minnesota  from  the  charge  embodied  In 
my  point  of  order.  I  made  the  point  of  order  that  when  a 
8<aiator  yields  for  a  question  he  ought  to  answ<er  it.  and  he 
ought  not  to  yield  for  a  second  question  until  he  answers  the 
nnt  one;  but  the  Senator  from  Louisiana  says  he  has  an- 
swered the  question  to  the  best  of  his  aUUty,  so  I  aappoBt 
It  is  all  right  to  ask  him  another  question. 

Tlie  PRESIDING  OFFICER.  Of  course  the  Senator  hav- 
ing the  floor  must  be  the  Judge  as  to  wbittba  or  not  he 
has  answered  the  question. 

Mr.  SCHALL.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  further  question. 

Mr.  BCHAIAj.    Does  the  Senator  know  that  during  the 
Presidential  campaign  the  Russian  papers  puhUshed  Frank- 
lin "  Delaware  "  Roosevelt's  picture,  and  said  that  he  would 
Tbe  the  next  President  of  the  United  States,  and  the  first 
^communistic  President  of  the  United  States?    Has  the  Sena- 
tor any  information  as  to  that? 

Mr.  LONG.  I  shaU  have  to  ask  that  that  question  be 
repeated. 

The  PRESIDINa  GFFICMR.  The  OfBdal  Reporter  win 
read  the  question. 

The  OfBdal  Reporter  read  aa  foUovs: 

Ur.  ScHAU..  Does  the  Senator  know  tlMt  during  ttie  Preel- 
dentlal  campaign  the  Ruaaian  papas  publlitMd  Franklin  "Dela- 
ware "  Booaerelt'a  picture,  and  said  that  1m  would  be  tbe  next 
Prealdent  at  the  United  Statea,  and  the  flrat  conununlstlc  Preal- 
dent  at  the  United  0tat«at  Baa  the  Senator  any  tBformatkm  as 
to  that? 

Mr.  LONG.    I  do  not  know  that,  and  I  do  not  believe  tt. 

Mr.  SCHALL.  Mr.  President,  one  fnrttier  question:  Does 
the  Senator  think  we  have  been  kept  up  to  date  as  wen  as 
the  Russian  people  on  what  is  going  on?  It  seems  thai 
Russia  and  tbe  communistic  elonent  there — Comrade  Tog- 
weO  and  Comrade  Bumtt — know  more  about  what  is  going 
to  happen  in  the  United  States  ttian  the  people  of  the 
United  States  know.  Does  the  Senator  realize  that  300 
newspaper  men  hare  been  put  on  the  job  here  to  censor 
the  departments,  and  censor  everything  In  the  country,  so 
that  the  people  are  abscrfutely  unable  to  know  what  Is  hap- 
pening and  that  their  RepubUc  Is  being  stolen  from  them? 

No  one  seems  to  be  willing  to  let  the  people  know  what  Is 
going  on.  I  thank  God  that  there  Is  somebody  like  the  Sen- 
ator from  Louisiana  who  has  the  courage  to  stand  up  here 
and  ten  some  of  the  truth,  a  little  of  tt  leaking  oat! 

Mr.  LOIVO.  I  thank  the  Senator.  I  do  not  suppose  there 
Is  any  question  to  be  answered  ttiere. 

Mr.  CONNALLY.  Mr.  President.  I  think  there  is.  The 
Senator  from  Louisiana  yielded  for  a  question,  and  I  ttiak. 
he  ouilit  to  answer  the  Senator  fltim  Minnesota.  especiaUy 
the  part  where  he  struck  hands  with  the  Soiator  from 
Louisiana  in  a  new  eomradeshlp. 

Mr.  LONG.    It  is  not  a  new  ootnradeship. 

Mr.  CONNAUJY.  The  Senator  from  Minnesota  and  the 
Senator  from  Louisiana  are  passing  compliments  to  one  an- 
other back  and  forth  across  the  Chamber. 

Mr.  LONG.  I  can  get  along  with  a  western  Republican 
a  good  deal  better  than  I  can  get  along  with  some  southern 
1 4o  not  mind  ttiat  accusation. 


BCr.  CONNALLY.  It  is  e^^dent  that  the  Senator  can  get 
along  with  Repubhcans  better  than  he  can  with  Democrats. 
He  has  been  that  way  ever  since  he  has  been  in  the  Senate. 

Mr.  LONG.  It  is  evident  that  I  can  get  along  with  aacoe 
Republicans  better  than  I  can  with  some  Democrats.  I  used 
to  get  along  pretty  weU  with  the  Senator  fnmi  Texas,  but  he 
got  so  far  off  that  I  could  not  stay  with  him  any  Icmger. 
When  I  first  came  here  he  had  up  a  biU  for  income  taxes, 
and  I  was  with  him  on  that;  and  then  we  got  together  and 
made  a  fight  for  an  oU  tariff.  I  was  with  him  on  that. 
Since  that  time,  however,  the  Senator  from  Texas  has  eittier 
pjuted  company  with  me,  or  I  have  parted  company  with 
him;  I  caniu)t  teU  which  it  is. 

I  think  the  Senator  from  Texas  voted  for  reciprocal  tarttCs. 
That  left  us  where  we  neva>  could  be  f rioidly  on  tarifte,  at 
least;  but,  gen««ny  speaking.  I  get  along  a  great  deal  better 
with  western  Republicans  than  I  do  with  either  eastern  or 
southern  Democrats.  I  do  not  why  that  is.  but  it  is  gener- 
ally true. 

I  know  that  when  I  was  out  campaigning  for  my  friend 
Mr.  Roosevelt  for  President.  I  never  fought  any  western 
Republicans.  I  fought  for  both  the  western  Dnnocrats  and 
the  western  Republicans.  I  do  not  care  much  about  the 
party  business,  except  to  preserve  good  government  and  to 
preserve  and  help  the  American  peoi^  I  wffl  be  frank. 
Had  the  Democratic  Party  nominated  some  of  Its  candidates, 
and  had  the  Republican  Party  nominated  scHne  of  its  can- 
didates, I  would  have  rather  gone  Republican  than  to  have 
gone  Democratic  in  the  last  election.  I  am  for  feeding  and 
clothing  and  housing  the  American  people,  and  having  them 
live  respectably.  Whether  or  not  tt  ts  believed  by  my  c<d- 
leagues  and  by  the  American  people,  I  think  I  am  at  least 
sincere  when  I  say  that  I  want  to  see  happy  cdindren  and 
happy  people  in  the  United  States.  I  want  to  see  chUdien 
in  school,  and  chUdren  in  college,  and  chUdren  fed,  and 
chUdren  housed,  and  children  tdothed. 

Mr.  CONNAIXY.    Mr.  Preddent,  win  the  Senator  yield? 

Mr.  LONG.    I  yMd. 

Mr.  CONNALLY.  If  the  Senator  wants  to  see  so  many 
happy  people,  how  about  hi^py  Senators? 

Mr.  LONG.    I  am  not  worried  about  them. 

Mr.  CONNALLY.    Why  not  let  us  go  home  for  sumw? 

Mr.  LONG.  I  think  the  Senators  have  developed  vora- 
cious appetites,  and  It  Is  impossible  to  make  tbem  happy. 
Every  time  one  favor  is  d<»ae  for  them,  I  ttiink  they  want 
two  more.  I  do  want  to  see  happy  American  people.  How- 
ever, I  want  to  see  children  dothed  and  children  fed,  and 
men,  women,  and  children  weU  to  do.  They  can  aU  be  weU 
to  do.  I  think  the  sjrstem  of  greed  and  rapacity  that  te 
running  this  country  so  that  a  few  can  be  ridh.  and  a  few 
can  be  weD  to  do,  and  the  many  must  be  paupers,  can  be 
abolidied  in  America,  and  it  should  have  been  aboliidted 
long  ago. 

How  are  we  going  to  bring  that  about  so  far  as  men  are 
ccmoemed,  I  do  not  know,  but  I  do  know  the  laws  that  wfll 
do  tt;  aU  I  am  trylmr  to  do  is  to  get  men  to  declare  for  those 
laws,  and  when  they  declare  for  them  to  try  to  convince 
them  and  persuade  them,  and.  If  necessary,  drive  them  to 
keep  their  word.  I  am  not  in  favor  of  the  man  who  makes 
a  poUtical  iHtMnise  and  then  wffl  break  it.  I  want  to  con- 
vince him  he  shoidd  keep  his  word;  if  he  wiU  not  do  It,  I 
am  in  favor  of  tryhig  to  make  him  do  it,  and  to  endeavor 
to  make  him  see  that  the  only  thing  for  him  to  do  is  to 
keep  his  word. 

Any  Senator  who  wants  to  do  so  may  go  and  eat.  I  want 
to  say  that  no  one  wiU  have  the  right  to  say  that  I  am  starv- 
ing him,  because  I  am  not  doing  any  sudh  thing.  Any  Sen- 
ator who  wants  to  go  eat  may  eat.  Let  them  eat,  and  let 
there  be  somebody  dtoe  who  can  eat.  I  have  no  idea  vrtien 
I  am  here  occupsring  the  floor  trying  to  provide  means  by 
which  otber  peogim  may  eat  of  keeping  my  eoOetttuee  from 
eating.    That  is  the  last  thing  in  my  mind. 

Mr.  President,  if  I  could  get  Senates  i^U)  want  to  help 
the  other  man  eat,  just  as  they  want  to  eat  themsetves,  we 
would  have  everythinr  tiaeed  up;  things  would  be  "  htmky- 
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dory  "  tn  a  f ew  dayt.  I  can  tell  you  thai  from  UjOOO.000  to 
ao.000.000  people  would  be  eatlof  tomorrow  xOtht  and  tkie 
■IsJai  after  tbat,  tf  we  would  pay  the  debt  we  have  owed  the 
for  the  last  17  yean.  Here  we  have  sat  and  owed 
for  17  years. 

I  do  not  worry  about  Senators  any  nx)re  than  Senators 
worry  about  me.  Tbey  have  long  since  quit  worrylnc  about 
■M.  There  may  be  aome  of  them  that  worry  a  little  about 
If  I  should  ba  dtfeated  In  Louisiana  in  January,  I  sup- 
they  would  say,  "  I  think  that  Is  much  better  ".  though 
there  might  be  one  or  two  who  would  feel  a  Uttle  sorry  for 
me.  perhaps  10  or  12.  although  that  number  may  be  a  Uttle 
bl^  But  I  have  myself  to  take  care  of.  and  the  way  I  am 
Aolng  It  is  by  trytaf  to  takt  eare  of  the  children  and  the 
■len  and  women  wlio  an  aflHtod  by  this  kind  of  legislation. 
I  want  the  world  to  know  that  I  am  a  poUtldan  Unl.  and  I 
want  the  world  to  know  that  I  am  a  good  politician.  I 
Siftould  like  the  world  to  think  I  am  a  pretty  good  politician. 
I  am  a  good  politician  by  following  the  dictates  of  my  heart 
and  tba  dictates  of  my  mhuL  It  Is  good  politics  to  do  what 
I  am  doing  tonight.  It  Is  good  politics  because  It  Is  right; 
it  Is  good  politics  because  It  Is  for  Justice:  It  Is  good  polities 
to  can  tte  attention  of  the  American  people  to  the  fact  that 
their  last  constitutional  prerogative  which  has  not  been  In- 
vaded Is  bsing  fought  for  on  the  floor  of  the  Senate  tonight 
by  undertaking  to  keep  the  President  from  doing  what  none 
of  the  Prssldsnts  has  done  during  146  years.  It  is  good  poli- 
tics: th»  beat  in  the  world. 

I  Let  the  President  of  the  United  States  get  tip  his  crowd. 
i  will  help  hta  get  up  a  crowd.  If  he  wants  a  crowd  to  talk 
to.  I  will  help  him  get  it.  I  helped  him  get  up  the  last  one. 
When  he  wanted  the  farmers  to  come  here  and  wanted  to 
talk  to  them.  I  helped  him  get  a  lot  of  them.  I  did  for  a 
fact.  Of  the  400  fanners  who  came  here  from  Louisiana. 
X  iMiipid  aone  of  them  to  get  here. 

Mr.  CONNALLY.    Mr.  President 

^   The    PRSaiDINQ   OFFICER.    Does    the    Senator    from 
honMtum  yMd  to  the  Senator  from  Texas? 

Mr.  LONG     I  yield. 

Mr.  CONNALLY.  Does  the  Senator  mean  to  say.  or  does 
he  charge  here,  that  the  President  of  the  United  SUtes 
twiii  I  il  and  stirred  up  the  farmers  to  make  the  trip  to 
Waahlngtoo? 

Mr.  LOlfQ.    I  understood  the  department 

Mr.  CONNALLY.  I  am  not  askii«  what  the  Senator  un- 
dwitood:  I  want  to  know  if  he  Is  making  that  statement? 

Mr.  LONG.    No:  not  exactly  that. 

Mr.   CONNALLY.    The  Senator  ought   not   to   insfnoate 
or  Intimate  things  about  the  President  of  the  United  States 
or  about  any  Senator  unless  he  has  some  Information. 
H    Mr.  LONG.    I  am  not  InsinuattBf.    Here  is  my  Informa- 
tion, and  I  am  willing  that  the  IJMiatiir  should  have  it 

CONNAIXY.  I  do  not  want  the  Senator's  Informa- 
I  want  to  know  if  he  stands  here  as  a  Senator,  and.  on 
hig  responsibility  as  a  Senator,  makes  the  charge  that  the 
Prwldtnt  of  the  United  States  stirred  up  the  recent  pilgrim- 
age of  the  farmers  to  Washington? 

Mr.  LONG.  I  will  answer;  I  have  the  floor  and  I  can  say 
irtiat  I  want  to  say.  I  will  answer  that  dtareetly;  no.  with 
this  explanation.  My  understanding  is  that  those  In  control 
of  the  A.  A.  A.  wanted  the  farmers  from  throughout  the 
United  States  to  come  here  on  a  certain  day.  and  that  they 
also  let  them  understand  that  those  who  came  wcmld  go  over 
to  the  White  House  and  see  the  President  and  he  would 
make  them  a  speech.  That  Is  my  understanding.  I  want 
to  say  that  I  helped  get  some  of  them  here.  I  say,  let  them 
eons  if  there  is  no  harm  to  be  done  by  coming  here,  and 
Z  eoold  not  set  any  harm. 

Mr.  CONNALLY.    Mr.  President.  wlU  the  Senator  yMd? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  I  want  to  say  to  the  awatiir  that  his 
understanding,  if  that  Is  his  understanding.  Is  not  correct. 
I  know  that  the  arrangammt  to  see  the  VrwMtant  was  made 
after  they  arrived  in  Washington  and  was  mads  at  the  re- 
of  the  farmers  and  not  at  the  request  of  ths  President. 


Mr.  lONG.  Maybe  that  is  so.  bat.  since  my  friend  Is 
gtrlng  me  all  this  information,  how  did  this  trip  all  come 
about? 

Mr.  CONNALLY.  It  originated  as  every  farmer  knows, 
aod  as  the  Senator  would  know  if  he  talked  to  any  fanner 
from  l4MMana.  among  the  farmers  themselves.  One  of 
the  leaders  of  the  movement  was  a  man  by  the  name  of 
C.  H.  Day.  from  my  State.  The  farmers  paid  their  own 
way:  they  made  up  the  money  in  each  community.  There 
was  left  in  my  office  a  list  showing  by  the  dllTerent  coimties 
where  farmers  contributed  50  cents,  20  cents.  25  cents,  and 
the  names  of  the  donors.  In  that  way  the  farmers  paid 
their  way  to  WtahlBfton.  The  movement  was  not  incited 
by  the  President  The  Department  of  Agriculture  has  re- 
peatedly issued  statements  through  the  press,  statements 
which  have  gone  undenied.  that  they  did  not  incite  the  trip, 
but  that  it  was  genwated  among  the  farmers  themselves. 
There  was  a  large  delegation  here  from  Louisiana. 

Mr.  LONG.    There  were  400. 

Mr.  CONNALLY.  I  want  the  record  to  show  what  the 
Senator  from  Louisiana  is  saying  about  them  and  that  the 
President  of  the  United  States  and  the  Department  of  Agri- 
culture ithmd  tbMi  up  to  eome  here:  because  I  happened 
to  havo  had  sobm  eentaets  with  them.  and.  I  know,  if  they 
came  from  Louisiana  as  they  came  from  other  States,  they 
came  of  their  own  accord  and  at  their  own  expense. 

Mr.  LONG.  May  I  ask  the  Senator  how  did  all  these 
farmers  from  the  different  States  know  to  come  here  on  the 
same  day? 

Mr.  COtmAlAjY.  They  knew  that;  they  had  some  intelli- 
gence: the  farmers  are  not  all  fools. 

Mr.  LONG.    I  did  not  think  so. 

Mr.  CONNALLY.  They  had  contacts,  and  the  arrange- 
ments were  made  something  like  SO  days  before  the  trip  was 
actually  undertaken.  They  corresponded  back  and  forth 
through  their  organizations;  it  was  advertised  that  they 
were  coming  at  a  certain  time:  and  everybody  who  wanted 
to  come  from  a  State  came.  I  am  surprised  that  the  Senator 
from  Louisiana,  representing  a  great  agricultural  State, 
should  try  to  insinuate  and  reflect  upon  the  farmers  who 
came  here  to  Washington. 

Mr.  LONG.  On  the  contrary,  I  do  not  insinuate  as  to  them, 
and  I  had  understood  the  facts  to  be  substantially  as  the 
Senator  from  Texas  states  them;  but  somebody  had  to  call 
them  from  the  40  States:  or  they  all  could  not  have  come  at 
one  time.  I  understood  that  the  A.  A.  A.  wanted  them  to 
come,  and  I  wanted  the  farmers  to  come  from  Louisiana  and 
I  helped  some  of  them  to  come.  So  far  as  the  400  that  came 
from  Louisiana  is  concerned,  if  all  the  farmers  of  T»u1siana 
are  like  the  400  who  came  here.  I  would  be  in  pretty  good 
shape.  I  saw  detagatkins  of  fanners  from  several  other 
States  who  called  on  me. 

Mr.  CONNALLY.  Did  any  farmer  from  Louisiana  tell 
the  Senator  that  the  President  had  stirred  this  movement 
up  and  gotten  them  to  come  here? 

Mr.  LONG.    No:  and  I  did  not  say  that,  either. 

Mr.  CONNAIXY.  The  Senator  said  that  he  understood 
certain  ttitrtg* 

Mr.  LONG.  I  ndeistood  that  the  A.  A.  A.  people  and  the 
Agricultural  Department  wanted  to  get  a  delegation  of 
farmers  to  come  here  and  did  so. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  if  any  farmer 
from  Louisiana  who  came  to  Washington  ever  told  him  that 
he  came  because  the  A.  A.  A.  authorities  Induced  him  to 

Mr.  LONG.  I  do  not  know  whether  any  of  them  told  me 
that  or  not. 

Mr.  CONNALLY.    Did  they  or  did  they  not? 

Mr.  LONG.    I  do  not  know. 

Mr.  CONNALLY.  Where  did  the  Senator  get  his  under- 
standing? 

Mr.  LONG.  I  got  my  understanding  that  the  A.  A.  A.  got 
delegatkms  to  come  here  from  the  States. 

Mr.  CONNALLY.  There  were  400  farmers.  suppOTters  of 
the  Senator,  so  he  aays»  who  came  from  Louisiana,  and  tf 
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he  wanted  information  as  to  why  they  came  to  Washington, 
why  did  he  not  ask  a  single  one  of  them  if  they  had  been 
sent  here  by  the  Department  of  Agriculture  or  by  the  Presi- 
dent of  the  United  States?  I  am  surprised  that  the  Senator 
from  Louisiana  has  so  little  confidence  in  the  Integrity  and 
standing  of  the  farmers  from  his  own  State  that  when  he 
was  in  search  of  Inf onuatimi  he  should  not  have  gone  to 
the  very  source  of  it  and  have  asked  the  farmers  of  Louisi- 
ana who  sent  them  here  and  whether  they  came  of  their 
own  accord. 

Mr.  LONG.  I  was  not  in  search  of  infwmation.  It  is 
generally  understood  I  know  that  two  and  two  make  four, 
and  it  Is  impossible  f ch-  farmers  from  48  States  to  come  from 
48  States  spontaneously  and  arrive  all  at  one  time.  Anyone 
who  has  even  a  little  sense  would  have  known  that  some 
agricultural  agents  had  something  to  do  with  it. 

That  is  not  all.  Some  of  them  were  not  farmers;  some 
were  agents  connected  with  the  Government;  some  of  them 
were  never  farmers  at  all.  They  came  along,  all  right;  they 
were  good  fellows.  The  fare  was  $48.75  for  the  round  trip 
from  Louisiana  up  here.  Getting  on  a  train  in  Monroe,  La., 
it  was  $48.06.  Many  of  them  had  not  been  to  Washington 
before,  and  I  was  glad  they  came.  There  were  different 
delegations;  some  came  from  Texas  and  some  frcmi  other 
States:  quite  a  few  delegations  came  to  see  me,  and  I  told 
them  that  I  would  not  vote  for  the  A.  A.  A.  on  a  bet.  It  did 
not  seem  to  affect  them  at  all.  They  all  went  away  good 
natured.  lliey  did  not  have  anything  to  gain  from  me. 
I  did  see  one  fellow  down  there  who  said,  "  I  am  a  farmer." 
He  looked  kind  of  funny,  and  I  could  tell  by  looking  at  him 
that  he  was  not  a  Long  man.  I  can  always  tell  a  Ixmg  man 
Just  by  looking  at  him.  There  is  a  gleam  of  honesty  back 
in  his  eyes.  [Laughter.]  At  any  rate,  I  could  see  that  this 
fellow  was  not  a  Long  man.  yet  he  was  at  a  farmer's  conven- 
tion. I  looked  at  him  a  little  bit,  and  I  said,  '•  I  do  not 
believe  you  are  a  farmer  ",  because  it  is  very  seldom  I  see  a 
farmer  in  my  State  who  is  not  for  me,  very  seldom. 
I  said,  "Are  you  a  farmer?  " 
"  Well  ",  he  said,  "  in  a  way  I  am  a  farmer." 
I  said,  "  How  did  you  get  to  be  a  farmer?  " 
He  said  he  owned  either  a  bank,  or  a  store,  or  something, 
which  took  over  5,000  acres  of  other  people's  farms. 

I  said,  "We  do  not  consider  your  kind  as -farmers.  You 
are  one  of  the  farmers  who  farm  the  farmer." 

He  was  the  only  man  I  saw  who  did  not  look  like  a  Long 
man.    As  I  said,  they  were  nice  looking  men. 

"  Long  men  "  and  "  honest  men  "  are  equivalent  terms  in 
our  State. 

Now  I  want  to  say  something  further.    The  Senator  from 
Texas  almost  distracted  me  from  my  original  line  of  thought. 
I  want  the  President  to  have  a  crowd. 
Mr.  CONNALLY.    I  beg  the  Senator's  pardon.    I  was  only 

trying  to  direct  the  Senator 

Mr.  LONG.    To  what  I  ought  to  talk  about. 
Mr.  CONNALLY.    To  some  degree  of  accuracy.    If  that 
distracts  him,  I  am  sorry. 

Mr.  LONG.  The  Senator  is  all  right.  He  has  treated  me 
all  right  about  this.    There  is  no  complaint. 

This  is  what  I  was  tnrlng  to  teU  the  Senator  and  the 
balance  of  my  hearers— tmd  if  the  Chair  has  noticed,  my 
hearers  In  the  Senate  have  Increased.  All  around  here  the 
word  has  gone  out  that  I  am  making  a  splendid  speech. 
[Laughter.]  It  is  going  to  get  better  than  it  has  been  as  I 
proceed.  I  am  going  to  malce  the  best  speech  I  have  made, 
after  a  while,  one  of  the  best  that  any  Senator  has  ever  heard, 
as  they  will  all  agree,  if  they  remain. 

I  am  trying  to  help  get  up  a  crowd  for  the  President  if  he 
wants  to  make  a  speech.  I  will  help  get  out  a  crowd.  I  will 
get  up  a  crowd  of  people  who  will  cheer  and  give  him  a  good 
clap  and  applause  at  anything  he  wants  to  say.  That  is  all 
right.    Let  us  get  up  a  crowd  for  him. 

If  he  wants  to  have  a  crowd  and  wants  people  to  listen,  it 
Is  our  duty  to  get  up  a  crowd  for  him.  As  he  is  the  Chief 
Executive  of  the  country,  and  that  is  our  duty.  But  I  do 
not  see  any  use  in  his  coming  here  and  calling  the  two 

T.K«I«. 


Houses  together,  calling  in  the  Congress,  to  receive  a  lec- 
ture on  what  there  is  about  the  bonus  we  do  not  know  about. 

Let  tis  not  get  funny  about  this.  One  of  my  colleagues 
says  he  is  anxious  to  know  what  the  President  can  tell  him. 
The  President  has  no  more  information  on  this  matter  than 
the  balance  of  us  have.  Let  us  not  fool  ourselves.  They 
have  a  set  of  boiler-plate  figures  they  claim  show  that  this 
has  been  done  and  that  has  been  done,  and  a  few  other 
things,  and  that  there  is  nothing  more  to  do  about  it. 

This  is  what  should  happen;  this  resolution  should  be 
sent  to  the  Committee  on  the  Judiciary,  and  that  committee 
ought  to  make  a  speedy  report  as  to  whether  this  proposal 
is  constitutional  or  not.  I  am  willing  to  have  a  study  made 
of  it  by  the  Committee  on  the  Judiciary,  and  if  that  com- 
mittee shall  say  this  is  in  keeiHng  with  the  Constitution  and 
the  precedents.  I  will  be  willing  to  waive  my  objection  and 
abide  by  the  rule  of  the  majority.  I  am  a  member  of  that 
committee.  That  is  what  I  think  ought  to  be  done  with  the 
resoluti<m. 

I  suggest  the  absence  of  a  quonmi. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisiana 
has  suggested  the  absence  of  a  quroum.  and  the  clerk  will 
call  the  roU. 

Mr.  CONNALLY.  I  make  the  point  of  order  that  the 
Senator  from  Louisiana  has  surrendered  the  fioor.  He  has 
left  the  Chamber. 

The  PRESIDING  OFFICER.    The  point  is  well  taken. 

Mr.  CONNALLY.  I  make  the  point  of  order,  and  I  ^i^tm 
the  fioor  in  my  own  right. 

The  PRESIDING  OFFICER.  Does  the  Senator  claim  the 
floor? 

Mr.  CONNALLY.  I  do;  and  I  make  the  point  of  no 
quorum. 

llie  PRESIDING  OFFICER.  The  Senator  claims  the 
floor? 

Mr.  CONNALLY.     I  do. 

The  PRESIDING  OFFICER.    The  Senatcw  is  recognized. 

Mr.  NYE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  What  is  the  motion  the 
Senator  from  Texas  makes? 

Mr.  CONNALLY.  I  yield  to  the  Senator  from  North 
Dakota. 

Mr.  NYE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  for  that  purpose? 

Mr.  CONNALLY.    If  I  do  not  lose  the  floor. 

The  PRESIDING  OFFICER.  The  Senator  will  not  lose 
the  floor.  Does  the  Senator  yield  so  that  s<xne  other  Sena- 
tor may  suggest  the  absence  of  a  quonun? 

Mr.  CONNALLY.    I  yield  for  that  purpose. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  suggests  the  absence  of  a  quorum,  and  the  clerk  will 
call  the  rolL 

The  Legislative  Clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  xumies: 


Aahunt 

Bachmaa 

Bailey 

Bftrbour 

Barkley 

BUbo 

BUck 

Brown 

Bulow 

Byrd 

Byrnes 

Clark 


OonnaUy 

Costlgan 

Dickinson 

Dieterteh 

Duffy 

Oeorge 

Ouffey 

Hale 

Keyes 

King 

LaPoUette 

Lonergan 


Long 

McOlU 

McKellar 

McNary 

Ifalonsy 

Idnton 

Moore 

Murray 

Nsely 

Norrls 

Mye 

O'Maboney 


Plttman 

Pope 

Radcllffe 

Boblnson 

BusssU 

ScbaU 

Schwellenbach 

filMpparcl 

Stelwer 

Thomas,  Okla. 

Thomas.  t7tah 

Tnunan 


The  VICE  PRESIDENT.  Forty-eight  Senators  having  an- 
swered to  their  names,  a  quorum  is  present.  Tiie  question 
is  on  agreeing  to  the  concurrent  resolution. 

Mr.  CONNALLY.    Mr.  President 

Mr.  LONG.  Mr.  President,  a  point  of  order.  I  had  the 
floor  when  I  called  for  the  quorum. 

Mr.  ROBINSON.  Mr.  President,  I  make  the  point  of 
order  that  the  Senator  from  Louisiana  yielded  the  floor, 
that  no  business  had  been  transacted  when  the  quorum  was 
called,  and  that  the  Senator  from  Louisiana  has  spoken 
twice  on  the  same  subject  during  the  present  day. 
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Mr.  LOIfO.    I  move,  m  •  mbitttate.  that  the  eoncorrent  1 
r«»olutton  be  referred  to  the  Cotnralttee  on  the  JudHcimry 

Mr.  ROBINSON.  I  moire  to  1*7  the  motion  of  the  Senator 
frfoi  Louisiana  on  the  f  Me. 

11m  VICB  president.  The  Senator  from  Louisiana  has 
out  ttw  floor;  therefore  he  cannot  make  the  motion.  The 
Okalr  neottitau  the  Senator  from  Texas  [Mr.  ComivalltI. 

Mr.  ROBINSON.  I  ask  for  the  yeas  and  nays  on  Oie 
pirM*"y  question. 

Tbe  yeas  and  nays  were  ordered. 

•me  VICE  PRESIDENT.    The  dert  wffl  call  the  roD. 

Mr.  LONG.    Mr.  President 

The  yiCE  PRESIDENT.    The  Senator  from  Louisiana. 

Mr.  LONG.    I  move  that  the  concxirrent  reaointkm 

Mr.  CX.ARK.  Mr.  President.  I  make  the  point  of  order 
mat  the  Senator  from  Louisiana  has  not  the  Hoot  for  the 
purpoae  of  making  a  mgttmi. 

Ttae  VICE  PRBSIDBHT.  No  motkm  can  be  made  by  the 
aiBiior.  The  Senator  from  Louisiana  has  not  the  floor,  and 
cannot  make  a  motion. 

Mr.  LONG.  Mr.  President,  a  point  of  order.  Cannot  the 
concurrent  resolution  be  referred  to  a  commltteef 

The  VICE  PRESIDENT.  It  cannot.  The  question  Is  en 
fieeteg  to  the  concurrent  resection. 

Mr.  LONG.  Mr.  President.  I  ha^e  not  flniihed  my  speeciL 
I  had  the  floor. 

Mr.  ROBINSON.    I  make  the  point  of  order  that  the 
has  spoken  twice  on  the  same  subject  dnrtnc  the 
day. 

"Rie  VICE  VRMSmtSfr.  The  Senator  from  Louisiana  has 
had  the  floor  twiea  In  one  leciilathre  day  upon  the  pendins 
e«ac«T«Bl  VHilMlaB.  and  the  rules  of  the  Senate  provide 
that  he  cannot  have  the  floor  again.    The  clerk  will  call  the 

rm. 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  NTS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  Mnior  Senator  from  Virginia  (Mr.  OLASi].  He 
li  WMvoldably  absent  liinaMt  of  Blneas  In  his  famfly.  I  am 
MimMd  that  If  he  were  present  he  wouM  vote  as  I  am 
piepared  to  vote,  and  therefore  I  shall  vote.    I  vote 

flhe  roll  call  was  concluded. 
JMr.  BARKLEY.    I  desire  to  announce  that  my 
tt»  Jimior  Senator  from  Kentucky  (Mr.  Lo«ui]  Is 
iMr  atanot  from  the  Senate.     If  present,  he  would  vote 

yea. 

Mr.  McKELLAR  (after  having  voted  in  the  aCDrmatlve).  I 
Inquire  If  the  Senator  from  Delaware  (Mr.  TXywwaaiwl  voted? 

The  VICE  PRESIDENT.    He  has  not. 

Mr.  McKELLAR.  I  have  a  general  pair  with  that  Senator. 
I  transfer  that  pah  to  the  senior  Senator  from  Florida  [Mr. 
Plcrcxsal.  and  win  allow  my  vote  to  stand. 

Mr.  McNART.  I  am  advised  that  the  Senator  from  Ver- 
mont [Mr.  Ausm*  1,  the  Senator  from  Michigan  (Mr.  VamwH- 
■mol.  the  asnator  from  MlnnesoU  (Mr.  SnrsrrsADl.  and  the 
Senator  from  Kansas  [Mr.  Csmal  are  necessarily  absent. 
If  present,  thegr  would  vote  "  yea." 

I  also  annooDce  the  following  general  pairs: 

The  Senator  from  Delaware  (Mr.  HAsmoa]  with  the  Sen- 
ator from  Waiiiington  [Mr.  Boni]: 

The  Senator  from  Wyoming  (Mr.  CAsrrl  with  the  Senator 
from  Ohio  (Mr.  Bthjclkt];  and 

The  Senator  from  Rhode  Island  (Mr.  MctcalfI  with  the 
Senator  from  Maryland  (Mr.  Truiraai. 

I  further  wish  to  announce  the  necemary  absence  of  the 
IHiiBliii  from  Michigan  (Mr.  CoTrsnnl,  the  Senator  from 
Vermont  (Mr.  OnaoHl.  the  Senator  from  Cahfomia  (Mr. 
JoHHsoifl.  the  Senator  from  South  Dakota  (Mr.  No— ncl. 
and  the  Senator  from  Maine  (Mr.  Wnrrsl;  and  that  the 
SMaMr  tram  rMBmlnsiils  (Mr.  Davtsl  is  absent  on  aecoont 
of  iniMi. 

Mr.  OOMNALLT.  Mr.  Pmlint.  is  It  in  order  to  ask  for 
a  reoapitulation  of  the  vote? 

The  VICE  PRE8IDBNT.     Yes. 

Mr.  COMNALLT.     I  aak  that  the  vote  be  recapitulated. 

The  vote  was  recapitulated. 


Mr.  NTS.  My  eoOeague  [Mr.  nunnl  Is  unavoidafaly 
absent    If  iwesent.  he  would  vote  "yea." 

Mr.  BYRD.  The  Senator  from  West  Virginia  (iir. 
Nkxlt]  Is  unavoldaMy  absent.  Were  he  preeent.  he  would 
vote  "yea.- 

Mr.  8CHWELLENBACH.  I  desire  to  announce  that  my 
colleague  (Mr.  Bonl  Is  unavoMaMy  absent.  If  he  were 
present  he  would  vote  "  yea." 

Mr.  A6HUR6T.  My  colleague  (Mr.  HatvkhI  is  detained 
from  the  Chamt)er  on  Important  matters.  If  present  he 
would  vote  "  yea." 

Mr.  DIETERICH.  I  desire  to  announce  that  my  coUeague. 
the  senlCM-  Senator  from  Illinois  (Mr.  Lcwnl,  is  unavoidably 
alisent.    If  present  he  would  vote  "  yea." 

Mr.  MURRAY.  The  senior  Senator  from  Montana  (Mr. 
WHXXLnl  is  unavoidably  absent.  If  he  were  present  he 
would  vote  "  yea." 

Mr.  RADCUFFE.  The  senior  Senator  from  Maryland 
[Mr.  TTT>nrGs]  Is  neoeanrfly  absent.  If  present  he  would 
vote  "yea." 

Mr.  MINTON.  The  senior  Senator  from  Tnrilana  [Mr.  Van 
Nuys]  Is  unavoidably  detained.    If  present  he  would  vote 

yea. 

Mr.  ROBINSON.  I  regret  to  announce  that  the  Senator 
from  Louisiana  [Mr.  OvnToal  is  detained  from  the  Senats 
on  account  of  IllneM 

I  also  desire  to  announce  that  the  f(^owing  Senators  are 
necessarily  detained  from  the  Senate:  The  Senator  from 
Colorado  (Mr.  Aaotsl.  the  Senator  from  Netaaska  iUr. 
BukkkJ,  the  Senator  from  Arkansas  [Mrs.  Caraway  1.  the 
Junior  Senator  from  New  Mexico  (Mr.  Chavkz].  the  Junior 
Senator  from  Massachusetts  (Mr.  CoouaocJ.  the  senior 
SetMtor  from  New  York  I  Mr.  Copkland].  the  Senator  from 
Ohio  [Mr.  Domauet],  the  senior  Senat^H-  from  Florida  (Mr. 
FLrrcHnl.  the  Senator  from  Rhode  Island  (Mr.  GbbitI, 
the  Senator  from  Oklahoma  (Mr.  OoasJ.  the  Senator  from 
Mississippi  [Mr.  HarrisomI.  the  senior  Senator  from  New 
Mexico  [Mr.  Hatch],  the  Senator  from  California  (Mr.  Mc- 
Aoool.  the  Senator  from  Nevada  (Mr.  MoCarbamI.  the  Sena- 
tor from  Iowa  (Mr.  MurtutI,  the  Senator  from  North 
Carolina  (Mr.  RrmoLosl.  the  Senator  from  South  Carolina 
(Mr.  SmrhI.  the  Junior  Senator  from  Florida  (Mr.  Tram- 
ano.!.],  the  Junior  Senator  from  New  York  [Mr.  Waonu], 
and  the  senior  Senator  from  Massachusetts  (Mr.  Wai.sh1. 

I  am  advised  that  if  present  and  voting  these  Senators 
would  vote  "  ym." 

The  result  was  announced — yeas  43.  nays  4.  as  follova: 


AiSiuna 

BaXiey 

Butiour 

B«rUey 

BUbo 

BlACk 


OonnaJiy 


McKeUar 
IfcrMary 


Plttmaa 
Pop* 

lUddur* 

Robtnaon 


Ulatoo 


Duffy 
Q«ocs« 


KeyM 

King 

KATB— « 


SchvellMlMkca 
SbeppATtl 
ThomMi.  Okl*. 
ThQMi.  Qua 
Tnunaa 


Stc«« 


NOT  vomfo— St 

Bstcik 
Harden 
DftTlB  Johnion 

DooAbcy  Lewis 


MernoMt 


0«Ty 
OlbwD 


Oon 


McAdoo 
McCariMi 

UeUsmit 
Muryfay 
Umly 
Norbeck 


tealUi 
Townaend 
"nwHUBeU 
Tydl««« 

W^Bcr       ^'  ^ 

WaUh 

Wbeelar 


The  VICE  PRESIDPfT.  A  quorum  Is  not  present.  The 
clerk  will  call  the  roll. 

Mr.  ROBINSOM.  Mr.  President.  I  move  that  the  Sergeant 
at  Arms  be  directed  to  request  the  attendaixse  of  absent 
Senators. 

was 
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The  VICE  PRESIDENT.  The  Sergeant  at  Arms  win  re- 
quest the  attendance  of  absent  Senators. 

Mr.  BANKHEAD  entered  the  Chamber  and  voted  "  yea." 

The  VICE  PRESIDENT.  On  this  questicm  the  yeas  are 
44  and  the  nays  are  4.  The  concurrent  resolution  is 
agreed  to. 

Mr.  ROBINSON.  Mr.  President.  I  move  to  reconsider  the 
vote  by  which  the  concurrent  resolution  was  agreed  to. 

Mr.  McKELLAR.    I  move  to  lay  that  motion  on  the  table. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
ot  the  Senator  from  Tennessee  to  lay  on  the  table  the 
motion  to  reconsider  the  vote  by  which  the  concurrent 
resolution  was  agreed  to. 

Tlie  motion  to  lay  on  the  table  was  agreed  to. 

The  concurrent  resolution,  as  agreed  to,  is  as  follows: 

Hoon  Concurrent  Beaolutlon  22 
Resolved  by  the  House  of  Representatives  {the  Senate  concur- 
ring). That  the  two  Houses  of  C<»greaB  atmhle  In  the  HaU  of 
the  House  of  Repreaent&tlTee  on  Wednesday,  the  22d  day  of  May 
1036  at  12:30  o'clock  In  the  afternoon,  for  the  purpose  of  receiv- 
ing such  communications  as  the  President  of  the  United  States 
shall  be  pleased  to  make  to  them. 

RXCKSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow.  Pending  the  motion,  I  wish 
to  take  the  floor. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  is 
recognized. 

Mr.  ROBINSON.  Mr.  President.  I  will  defer  my  remarks 
imtil  tomorrow. 

I  move  that  the  Senate  take  a  recess  at  this  time. 

The  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Arkansas. 

The  motion  was  agreed  to;  and  (at  7  o'clock  and  45 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Wednesday.  May  22.  1935,  at  12  o'clock  meridian. 


NOMINATIONS 


Executive  nominations  received  by  the  Senate  May  21 
{legUlative  day  of  May  13).  1$35 

PbOMOTXONS  XX  THK  NaVT 

Lt.  Comdr.  Jc^m  M.  Creighton  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  November  1934. 

Lt.  Comdr.  Charles  E.  Rosendahl  to  be  a  commander  in 
the  Navy  from  the  1st  day  of  February  1935. 

Lt.  Comdr.  John  G.  Moyer  to  be  a  commander  in  the  Navy 
from  the  1st  day  of  April  1935. 

Lt.  Comdr.  William  A.  Com  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  May  1935. 

Lt.  Norman  E.  Millar  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  January  1934. 

Lt.  Alexander  J.  Couble  to  be  a  lieutenant  commander  in 
the  Navy  fnxn  the  1st  day  of  September  1934. 

Lt.  Walter  H.  Roberts  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  October  1934. 

Lt.  Leo  B.  Schulten  to  be  a  lieutenant  commander  in  the 
Navy  from  the  27th  day  of  January  1935. 

The  following-named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy  from  the  1st  day  of  May  1935: 

Robert  E.  Melling 

Frederick  B.  Kauflman 

Lt.  (Jr.  Or.)  James  C.  Landstreet  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  June  1934. 

Lt.  (Jr.  Or.)  Sidney  King  to  be  a  lieutenant  in  the  Navy 
from  the  30th  day  of  June  1934. 

Lt.  (Jr.  Or.)  Thomas  M.  Brown  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  July  1934. 

Lt.  (Jr.  Or.)  Claude  A.  Dlllavou  to  be  a  lieutenant  in  the 
Navy  tram  the  1st  day  of  January  1935. 

Lt.  (Jr.  Or.)  John  S.  Blue  to  be  a  lieutenant  In  the  Navy 
from  the  1st  day  of  March  1935. 

Lt.  (Jr.  Or  J  Merle  Van  Vetre  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  Ajnll  1935. 


The  f dnowlng^named  paymasters  to  be  pay  famjBctmg  tn 
the  Navy,  with  the  rank  of  commander,  txom  the  30th  day  of 
June  1934: 

Spencer  E.  Dickinson 

Robert  W.  Clark 

Lawrence  A.  OdUn 

Civil  Engineer  Rali^  M.  Warfleld  to  be  a  drll  engineer  in 
the  Navy,  with  the  rank  of  captain,  from  the  8th  day  of 
AprU  1932. 

Gunner  William  C.  Batchelor  to  be  a  chief  gunner  in  the 
Navy,  to  rank  -s^rith  but  after  ensign,  from  the  Ut  day  of 
October  1934. 

Apponmoirrs  zh  thk  Coast  Quaaa 
The  following -named  young  men  to  be  wndgns  in  the 
Coast  Guard  of  the  United  States,  to  rank  as  such  fran  May 
27.  1935: 


Richard  Baxter 
Loren  Edward  Brunner 
Ernest  Anthony  Casein! 
Charles  Earnest  Columbus 
William  Josei^  Conley.  Jr. 
Ralph  David  Dean 
Gilbert  Russell  Evans 
Wallace  Leroy  Hancock,  Jr. 
Frank  Vincent  Helmer 
William  Joshua  Lawrence 
Richard  lippincott  Mellen 
John  MontreUo 
Clayton  Magnus  Opp 


Olenn  Leslie  Rollins 
Bernard  Edward  Scalan 
Joseph  Riddick  Scullioa 
Gilbert  FKy  Schiimacher 
Robert  Frederick  Slunk 
William  Louis  Sutter 
Charles  Tlghe 
Woodrow  Wilson  Vennel 
Oscar  Dillwyn  Weed.  Jr. 
Donald  William  Weller 
Adrian  Francis  Werner 
Fred  Laurence  WestbrocA 
Justus  Perkins  White 


The  following-named  young  men  to  be  temporary  ensigns 
in  the  Coast  Guard  of  the  United  States,  to  rank  as  such 
from  May  27.  1935: 

Theodore  Francis  Knoll  Fred  Furst  Nich(^ 

Frank  Murray  McCabe  Walker  Howell  Raybum 

Nelson  Calhoun  McCormick 

POSTMASmg 
ALABAMA 

Charlie  L.  Harris  to  be  postmaster  at  Blountsville.  Ala., 
in  place  of  W.  L.  Power,  resigned. 

Charles  A.  Boiler  to  be  postmaster  at  Fcdey.  Ala.,  In  place 
of  J.  M.  Stapleton.  remov^ 

Julius  N.  A.  Hulsey  to  be  postmaster  at  Guln.  Ala.,  in 
place  of  M.  A.  Cochrane.  Incumbent's  commission  expired 
December  16,  1934. 

Belvie  M.  Cooper  to  be  postmaster  at  Hamilton,  Ala.,  In 
place  of  J.  L.  Shotts.  Incumbent's  commission  expired  De- 
cember 18. 1934. 

ARIZOKA 

Unnie  N.  Smith  to  be  postmaster  at  McNary,  Ariz..  In 
place  of  G.  W.  A.  McNary,  resigned. 

CALzroaxnA 

Emma  B.  Bally  to  be  postmaster  at  Corte  Madera.  Calif., 
in  place  of  E.  D.  Mahood.  Incumbent's  commission  expired 
June  24. 1934. 

George  W.  McMurry  to  be  postmaster  at  Loma  Linda, 
Calif.,  in  place  of  C.  H.  Quantock.  Incumbent's  commission 
expired  February  28,  1933. 

Rodney  McCormick  to  be  postmaster  at  Napa,  Calif..  In 
place  of  James  Gillies,  removed. 

Bertha  Rooker  Dal  Porto  to  be  postmaster  at  Oakley, 
Calif.,  in  place  of  L  L.  Dal  Porto.  Incumbent's  commission 
expired  June  24,  1934. 

Mary  M.  Wilson  to  be  postmaster  at  Rio  Unda,  Calif.,  in 
place  of  P.  A.  Stenberg.  Incumbent's  commission  expired 
February  14,  1935. 

William  C.  CDonnell  to  be  postmaster  at  San  Luis  Obispo, 
Calif.,  in  place  of  P.  A.  H.  Arata,  deceased. 

Joyce  J.  Hunter  to  be  postmaster  at  Willowbrook.  Calif., 
in  place  of  B.  B.  Jenks.  removed. 

COLORADO 

Joseph  P.  Gioga  to  be  postmaster  at  Aguilar,  Colo.,  in 
place  of  H.  R.  PilatL  Incumbent's  commission  expired  De> 
cember  18,  1934. 
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Nliui  M.  Weias  to  be  postmaster  at  Del  Norte.  Colo.,  in 
plaoe  of  W.  H.  Oochnm.  Jr.  iDcombent's  commlaaioa  ex- 
pired December  18,  1934. 

Harold  O.  Hawkins  to  be  postmaster  at  Qrand  Lake.  Colo.. 
in  place  of  P.  E.  Maker,  resigned. 

James  W.  McClaln  to  be  postmaster  at  Manitannla.  Colo.. 
Is  plaee  of  Henry  Miller.  Incumbent's  commission  expired 
December  18.  1934. 

COMVKCXXCUT 

JoMpfti  H.  DrisooU  to  be  postmaster  at  Branf  ord.  Conn.,  in 
place  of  H.  O.  Llnsley.  deceased. 

Irylnc  H.  Charlotte  to  be  postmastfr  at  Short  Beach. 
Conn.,  in  place  of  F.  A.  Mlnnerly.  removed. 

Prank  P.  Ablondi  to  be  pnstimurter  at  Stony  Cre^  Cornu 
in  place  of  R.  S.  Patne.  Incumbent's  commission  expired 
December  16.  1933. 

nouDA 

CuBm  H.  Talton  to  be  postmaster  at  Daytona  Beach.  PUl. 
la  plMC  of  R.  D.  L.  Qraves,  transferred. 

PMUUk  Huie  to  be  postmaster  at  Haines  City.  Pla..  In 
place  of  O.  A.  Plye.  Incumbent's  commission  expired  De- 
cember 18.  1934. 

OSOSGU 

Leomdas  P.  Livlncston  to  be  postmaster  at  Atlanta,  Oa..  In 
place  of  K.  K.  Large.  Incumbent's  oommlssloo  expired  April 
23.  1994. 

WQey  H.  JataglOB  to  be  postmaster  at  Cordele.  Oa..  In 
place  of  O.  B.  WHkes.  Incimibent's  commission  expired 
mbnmrj  35.  1985. 

John  A.  Baker  to  be  postmaster  at  DanielsvlIIe.  Ga..  In 
place  of  R.  T.  Broome.  Incumbent's  commission  expired 
^bruary  15.  1985. 

Bdwln  M.  LIndsey  to  be  postmaster  at  Lenox.  Oa.,  in  place 
of  V.  B.  Oodwln.  Inciunbent's  oommladon  expired  Jime  4. 
1934. 

Bmer  T.  Williams  to  be  postmaster  at  Quitman,  Oa..  in 
place  of  Lb  T.  Brovn.  Incumbent's  commission  exixired 
March  8.  1934. 

n.i.n»oys 

Raymond  R.  Staubus  to  be  postmaster  at  Clasna  Park. 
HI.,  in  plaoe  of  R.  R.  Staubus.  Incumbent's  commission  ex- 
pired Deostnber  9.  1934. 

Charles  W.  Sampson  to  be  postmaster  at  Oreenup.  111.,  in 
ptace  of  P.  H.  ConiKt,  deceased. 

WUber  J.  Strange  to  be  postmaster  at  Le  Roy.  CI.,  in  place 
of  O.  M.  Phares.  Incumbent's  commission  expired  December 
9.  1934. 

Forest  Vernon  McNabney  to  be  postmaster  at  Menard.  IIL. 
in  place  of  C.  L.  Oetting.  Incumbent's  commissiOQ  expired 
May  7.  1984. 

Daney  Berry  Anderaon  to  be  postmaster  at  National  Stock 
Thr^  HI.,  ba  plaet  of  L.  S.  flheppard.  nmam± 

Roy  8.  Prsatop  to  be  postmaster  at  Pekin.  m.,  in  plaoe  of 
'L.  E.  Selby,  deceased. 

James  A.  TboKmn  to  be  poitaulBr  at  Ravlnla,  HL.  in 
plMO  of  S.  H.  Bow.  bMumbent's  commission  expired  De- 
cember 18.  1933. 

Parka  Bumham  to  be  postmaster  at  Ullln.  QL.  in  i>lace  of 
Frank  Qandy.  removed. 


J.  l^n  Lanlcgham  to  be  postmaster  at  Fortvme. 
Tnd .  In  ^aoe  of  John  Walker.  Incumbent's  commisslan 
eatplred  December  18.  1834. 

Edwin  D.  Smith  to  be  postmaster  at  ligonler.  md..  in  place 
of  W.  a  MUner.  retired. 


Jurgen  B.  Bokit  to  be  postmaster  at  Jesup.  Iowa,  in  place 
of  W.  J.  Campbell.  Incumbent's  commlislon  expired  Febru- 
ary 25.  1935. 

IbOBas  J.  Hood  to  be  postmaster  at  Mallard.  Iowa,  In  plaoe 
of  A.  C  Sands.  Incumbent's  oowinlwloo  expired  January  88. 
198ft. 

Anna  B.  Berry  to  be  poehnaster  at 
place  of  B.  L.  LangUt. 


Reva  M.  White  to  be  postmaster  at  OHn.  Iowa,  in  plaoe  of 
O.  J.  Houstman.  resigned. 

Chris  O.  Wiemer  to  be  postmaster  at  RadcUffe.  Iowa,  in 
place  of  C.  E.  Myers.  Incumbent's  commission  expired  Feb- 
ruary 35,  1935. 

Florence  M.  White  to  be  postmaster  at  Riceville.  Iowa,  in 
place  of  Lera  Hinzman.  Incumbent's  commission  expired 
December  9,  1934. 

KAKSAS 

Elsie  J.  Fuller  to  be  postmaster  at  Alton.  Kans..  in  place 
of  H.  R.  Marldiam.  Incumbent's  commission  expired  June  9, 
1934. 

Everett  A.  Stephenson  to  be  postmaster  at  Little  River, 
Kans..  In  place  of  A.  A.  McCutcheon.  Incumbent's  commis- 
sion expired  February  5.  1935. 

KXMTUCKT 

Newton  Sullivan  to  be  postmaster  at  Bvu^lington,  Ky.,  in 
place  of  Everett  Hickman,  removed. 

Claud  Brown  to  be  postmaster  at  Henderson.  Ky.,  in  place 
of  J.  R.  Rash.  Incumbent's  commission  expired  February 
4.  1935. 

Ernest  Meek  to  be  postmaster  at  Paintsville.  Ky..  in  place 
of  D.  C.  Van  Hooae.  removed. 

J.  Wise  Hlgglns  to  be  postmaster  at  SalyersviDe.  Ky..  in 
place  of  nioebe  Howard.  Incumbent's  commission  expired 
Deoemk)er  8.  1934. 

Joe  C.  Cantrell  to  be  postmaster  at  Wheelwright.  Ky..  tn 
place  of  J.  B.  LAfferty,  removed. 

MAOn 

Eber  J.  Johnson  to  be  postmaster  at  Poland.  Maine,  in 
place  of  a.  P.  Pulslfer.  Incumbent's  commission  expired 
December  18.  1938. 

Velorus  T.  Shaw  to  be  ttotHtamtter  at  Prouts  Neck.  Maine, 
in  place  of  V.  T.  Shaw.  Incumi)ent's  commission  expired 
December  20.  1934. 

UAxriMin 

Harry  A.  Coy  to  be  postmaster  at  Havre  de  C2race.  Md..  in 
place  of  S.  M.  Barrett,  rexnoved. 

Russell  B.  Hoshall  to  be  postmaster  at  Parkton.  Md..  in 
place  of  A.  S.  Calhoun.  Incumt)ent's  commission  expired 
December  30.  1934. 

B.  Frank  Dorsey  to  be  postmaster  at  Woodbine,  Md..  in 
place  of  B.  B.  Sorflaten.  removed. 

KASSACHTTSmS 

Carl  E.  Brown  to  be  postmaster  at  Lunenburg,  Mass.,  In 
place  of  C.  E.  Brown.  Incumbent's  commission  expired 
March  8,  1934. 

mCHIGAH 

Carl  V.  Moody  to  be  postmaster  at  Copemish.  Mich.,  tn 
place  of  C.  A.  Turner.  Incumbent's  commission  expired 
February  28.  1933. 

Vedah  W.  Halterman  to  be  postmaster  at  De  Witt,  Mich., 
in  place  of  M.  A.  Norrls.  resigiied. 

John  S.  Courtney  to  be  postmaster  at  Marqiiette,  Mich.,  in 
place  of  L.  W.  Biegler,  retired. 

Michael  A.  Mahar  to  be  postmaster  at  VermontvUle.  Mich., 
in  place  of  B.  J.  Loveland.  Incumbent's  commission  expired 
December  18,  1983. 

MmwasotA 

Percy  L.  Hakes  to  be  postmaster  at  Brownton,  Iifiim..  in 
l^aee  of  A.  B.  Baker.  lacombeufs  ofunmisslon  expired 
January  23.  1934. 

Robert  M.  Forter  to  be  posfwrter  at  Buffalo  Lake.  Minn.* 
in  place  of  C.  Q.  Hurtig.  remowd. 

Alton  X.  TXjtulinauo  to  be  postmaster  at  Grand  Meadow. 
Minn.,  in  place  of  Albert  Myhre.  Incumbent's  commission 
expired  April  2.  1834. 

Delwin  B.  Clabaugh  to  be  iiiiliMiilii,  i  at  SwanvlDe.  Mlxm.. 
in  piBoe  of  O.  A.  Muske.  Incombent's  ccwnmlsrton  expired 
December  18,  1933. 
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Grace  M.  Williams  to  be  postmaster  at  Silver  Creek. 
Miss.,  in  place  of  C.  A.  Bamette.  Incumbent's  commission 
expired  May  29,  1934. 

mssoxju 

Howard  L.  Stephens  to  be  postmaster  at  Eldon.  Mo.,  in 
place  of  A.  G.  Neville.  Incumbent's  commission  expired 
AprU  8.  1934. 

Carl  E.  Latimer  to  be  postmaster  at  Frankford,  Mo.,  in 
place  of  Charles  Updyke.  Incumbent's  commission  expired 
June  2.  1934. 

Oren  Simpson  to  be  postmaster  at  Richland.  Mo.,  in  place 
of  C.  A.  Bryant.  Incimibent's  commission  expired  February 
25.  1935. 

Thomas  W.  Wittirow  to  be  postmaster  at  Troy.  Mo.,  in 
place  of  L.  G.  McKay.  Incumbent's  commission  expired 
April  16.  1934. 

xoirrAKA 

Clarence  A.  Smithey  to  be  postmaster  at  Hamilton.  Mont., 
in  place  of  A.  C.  Baker,  resigned. 

imuuusKA 

Ruben  C.  Volz  to  be  postmaster  at  Bloomington,  Nebr.,  in 
place  of  E.  S.  Murray,  resigned. 

William  E.  McCaulley  to  be  postmaster  at  Chappell.  Nebr.. 
in  place  of  A.  G.  Taylor.  Incumbent's  commission  expired 
June  20,  1934. 

Jean  D.  Hubbard  to  be  postmaster  at  Ingleside,  Nebr. 
OfBce  became  Presidential  July  1,  1934. 

NXW  HAMPSHIKI 

Gustave  A.  Lanolx  to  be  postmaster  at  Gonic,  N.  H.,  In 
place  of  E.  E.  Cossette.  Incimibent's  commission  expired 
December  16.  1933. 

Joseph  O.  George  to  be  postmaster  at  Gorham,  N.  H..  in 
place  of  P.  R.  Jennings,  deceased. 

Elizabeth  J.  Varney  to  be  postmaster  at  littleton.  N.  H..  in 
place  of  C.  H.  Eaton,  deceased. 

Nrw  XKXICO 

Antonio  F.  Martinez  to  be  postmaster  at  Santa  Fe.  N.  Mex.. 
in  place  of  H.  A.  Delgado.  Inctmibent's  commission  expired 
February  9.  1933. 

NXW  TORK 

Edward  P.  McCormack  to  be  postmaster  at  Albany,  N.  Y.. 
in  place  of  P.  S.  Kllng.  Incmnbent's  conunission  expired 
December  18.  1934. 

Laura  M.  Sullivan  to  be  postmaster  at  Dundee.  N.  Y.,  in 
place  of  R.  H.  Coleman,  resigned. 

Elwyn  S.  Sloughter  to  be  postmaster  at  Ithaca.  N.  Y..  in 
place  of  R.  C.  Van  Marter,  removed. 

Frank  J.  Ball  to  be  postmaster  at  Lancaster,  N.  Y..  in  place 
of  P.  G.  Heim.  transferred. 

Timothy  J.  Gibson  to  be  postmaster  at  Lindenhurst.  N.  Y., 
in  place  of  Herbert  Toms.  Inciunbent's  commission  expired 
July  1.  1934. 

Hazel  Markle  to  be  postmaster  at  Minnewaska,  N.  Y..  in 
place  of  J.  K.  Lathrop.  Incumbent's  commission  expired 
December  18.  1933. 

Edgar  Griffin  to  be  postmaster  at  PalenvUle,  N.  Y..  in 
place  of  C.  J.  Hinman.  Incimibent's  commission  expired 
April  22,  1934. 

Grace  M.  DibUe  to  be  postmaster  at  RichmondvUle.  N.  Y.. 
in  place  of  G.  W.  Harris,  resigned. 

HOBTH  DAKOTA 

Winfleld  S.  Hooper  to  be  postmaster  at  Fargo,  N.  Dak.,  in 
place  of  H.  C.  Corrlgan,  retired. 

Peter  L.  Freund  to  be  postmaster  at  Hope,  N.  Dak.,  in 
place  of  A.  B.  McLaughlin,  removed. 

Harry  E.  Brady  to  be  postmaster  at  Jud.  N.  Dak.,  in  place 
of  M.  A.  ManzUng.  removed. 

John  D.  Leadon  to  be  postmaster  at  Taylor,  N.  Dak.,  in 
place  of  C.  E.  Kempshall.  Incumbent's  commission  expired 
February  25.  1933. 

John  H.  Case  to  be  postmaster  at  Wishek.  N.  Dak.,  in 
place  of  J.  W.  Ackerman.  Incumbent's  commission  expired 
February  28,  1933. 


OHIO 


Clarence  N.  Greer  to  be  postmaster  at  Dayton.  Ohio,  in 
place  of  L.  C.  Weimer.  Inciunbent's  commiasion  exi^red 
February  25,  1935. 

Calvin  S.  Prater  to  be  postmaster  at  Kenton.  Ohio,  in  place 
of  H.  H.  Harvey,  resigned. 

Allen  E.  Owens  to  be  postmaster  at  Kinsman.  Ohio,  in 
place  of  C.  B.  Hamilton.  Inciunbent's  commission  expired 
March  22,  1934. 

Gloyd  G.  Russell  to  be  postmaster  at  Shiloh.  Ohio,  in  place 
of  H.  B.  Miller.  Incumbent's  commission  exikred  December 
18,  1934. 

Loran  M.  Grooms  to  be  postmaster  at  West  Union,  Ohio, 
in  place  of  B.  P.  Robuck.  Incumbent's  commls^on  expired 
Biarch  1.  1932. 

Howard  W.  McCracken  to  be  postmaster  at  Zanravllle. 
Ohio,  in  place  of  W.  C.  Ledman.  Incumbent's  commission 
expired  February  4,  1935. 

OKLAHOMA 

Mabelene  M.  Hudspeth  to  be  postmaster  at  Afton.  Okla.. 
in  place  of  F.  G.  Marsh.  Incumbent's  commission  expired 
December  18,  1934. 

John  K.  Jones  to  be  postmaster  at  Blair,  Okla.,  in  place 
of  G.  L.  Taylor,  resigned. 

Laura  A.  Plunkett  to  be  postmaster  at  Gould.  Okla.,  in 
place  of  J.  J.  Atteberry.  Incumbent's  commission  expired 
March  22.  1934. 

Richard  L.  Hogan  to  be  postmaster  at  Leedey,  Okla..  in 
place  of  B.  A.  Hawley,  deceased. 

Shelby  M.  Alexander  to  be  postmaster  at  Lone  Wolf,  Okla., 
in  place  of  William  Carson.  Incumbent's  commission  expired 
December  20,  1932. 

Belle  Huntington  to  be  postmaster  at  lAither,  Okla..  in 
place  of  David  King.  Incumbent's  commission  expired  Jan- 
uary 28,  1934. 

Jesse  G.  Ford  to  be  postmaster  at  Roosevelt,  Okla..  in  place 
of  A.  S.  Gibson,  resigned. 

Ernest  J.  Winingham  to  be  postmaster  at  Soitinel.  Okla., 
in  place  of  W.  M.  Bennett.  Incimnbent's  commission  expired 
January  28,  1934. 

Elam  A.  Davis  to  be  postmaster  at  Thomas,  Okla.,  in  place 
of  Albert  Ross,  resigned. 

Chester  A.  Holding  to  be  postmaster  at  Tipton.  Okla.,  in 
place  of  C.  O.  Payne,  resigned. 

Garland  C.  Talley  to  be  postmaster  at  Welch.  Okla..  in  place 
of  P.  Z.  Newman.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

ORXGON 

Frank  L.  Armitage  to  be  postmaster  at  Eugene.  Oreg..  in 
place  of  D.  E.  Yoran.  Incumbent's  conunission  expired  Feb- 
ruary 20,  1935. 

Bessie  B.  Nimn  to  be  postmaster  at  Wheeler,  Oreg.,  in  place 
of  M.  H.  Wiebe.  resigned. 

PKHHSTLVAMIA 

WUliam  W.  McGinnls  to  be  postmaster  at  Cochranvllle,  Pa., 
in  place  of  S.  W.  Hodgson.  Incumbent's  commission  exirfred 
April  2,  1934. 

Charles  V.  Flnley  to  be  postmaster  at  Flourtown,  Pa. 
Office  became  Presidential  July  1,  1932. 

Russell  E.  Reese  to  be  postmaster  at  Fredericktown.  Pa.,  in 
place  of  H.  H.  Rodgers.  Incumbent's  commission  expired 
May  16.  1934. 

Lester  B.  Rigllng  to  be  postmaster  at  New  Cumbeiland,  Pa., 
in  place  of  S.  M.  Smith.  Incumbent's  commissicm  expired 
January  19,  1933. 

Harold  W.  Hale  to  be  pdstmaster  at  Russell,  Pa.,  in  place  of 
J.  A.  Van  Orsdiile.  Incumboit's  commission  expired  March 
18,  1934. 

Irvin  P.  Mayberry  to  be  postmaster  at  Schwenkville,  Pa., 
in  place  of  S.  L.  Miller,  deceased. 

Jacob  W.  Sutton  to  be  postmaster  at  Smlthfield,  Pa.,  in 
place  of  D.  A.  Whoolery.  Incumbent's  commission  expired 
December  19.  1932. 
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Robert  R.  Lynn  to  be  postmaster  at  Smlthton. 
plaoe  ct  Hman  RaltbeL    Incumbent's  commt^ton 

George  Ed  Reed  to  be  postmaster  at  Vanderbllt. 
place  of   W.   T.   Laird.     Ixtcumbeot's  commissiaQ 
September  30,  1933. 

Fkederlck  Q.  Staples  to  be  jiiisr—rtu'  at  White 
INu,  to  place  of  W.  H.  D.  Mover,  removed. 

flOXJTB  CAXOLIXA 

Levis  If.  Jooes  to  be  yicMtmeitT  at  Alcolu.  S.  C  to  place 
of  J.  M.  Graham.  Inciunbent's  oommlasion  expired  Decem- 
ber ao.  lAM. 

James  R  TlM»ipeon  (o  be  paetmaster  at  Andrews,  a  C 
in  place  of  A.  K-  Parsons.  Incimibent's  conuniasion  expired 
June  28.  1934. 

Joeepb  H.  Otteqne  to  be  poetnaster  at  Marton.  a  C  In 
place  of  J.  8.  Meggs.  Incumbent's  commlHion  expired 
June  34.  1934. 

Baraid  f^nut^mmimta*  to  be  poetmaster  at  Artesian,  a 
Dak.,  in  place  of  Harljn  Hoy.  Incumbent's  commierion  ex- 
pired June  S.  193S. 

I  James  A.  Nesby  to  be  postmaster  at  Dell  Rapids,  a  Dak.. 
ill  piaee  of  O.  R.  NeiMr.  Ineombent's  commission  expired 
Oicemh  r  18.  isn. 

Blanche  Oldfleld  to  be  postmaster  at  New  Underwood,  a 
Dak.,  in  plaee  of  A.  P.  Shoun.  Incumbent's  commission  ex- 
pired Pebniary  14.  1934. 

Bernard  Mayer  to  be  postmaster  at  Roeooe,  8.  Dak.,  to 
place  of  C  P.  Decker.  Incumbent's  eommlaBlon  expired 
June  2.  1934.  ^^ 

Oomelius  J.  Martto  to  be  poetmaster  at  Tripp.  8.  Dak., 
to  place  of  P.  F.  W.  Knappe.  Incumbent's  commission  ex- 
pired Jime  2.  1934. 


I 


Gaidenhlre  to  be  poalmMlsr  at  Carthage.  Tenn..  to 
of  J.  W.  AkxaiMler.    Incumbent's  commission  expired 
January  11.  1933. 

Joeeph  B.  MeCraeken  to  be  postmaster  at  Cumberland 
City.  Tenn..  to  iriace  of  G.  L.  Landiss.  Incumbent's  eommla- 
Am  ««lred  May  M.  1S14. 

Walter  W.  Rybum  to  be  postmaster  at  Brwto.  Tenn..  to 
pteee  ef  O.  B.  Bopart.  removed. 

Maaj  B.  Watklns  to  be  postmaetrr  at  Oooittettsnile.  Tenn.. 
to  place  of  C.  a  Waters.  Incumbent's  commlMim  expired 
June  28.  1934. 

M.  Seal  to  be  postmaster  at  SneedvUle.  Thuu  to 
of  D.  H.  Wolfe.    Ineombent's  oommission  expired  Wb- 
ruary  28.  1933. 

Roey  D.  flboulden  to  be  poetmaster  at  Westmoreland. 
Tenn..  to  place  of  M.  K.  Freeman.  Incumbent's  commission 
expired  February  25.  193S. 


Arthur  K.  lyson  to  be  poetmaster  at  Cahrert.  Tex.,  to  place 
of  Lou  Gammill.  Incumbent's  commission  expired  Deoem- 
bsr  20.  1M4. 

Walter  U  Pickett  to  be  postmaafter  at  Hereford.  Ter,  to 
place  of  B.  L.  Doonsr.  removed. 

Balda  J.  ^^s*"!*"  to  be  postmaster  at  Hughes  Sprinps. 
Tuc  to  place  of  J.  C.  Hailey.  Incumbent's  rnnmlilon 
expired  Aprtl  3.  1934. 

Watter  B.  Wilson  to  be  postmaster  at  MeKiimey.  Tex.,  to 
of  W.  C.  WUsoKi.  Incumbent's  cnmmtsstoii  expired 
30.  1034. 


John  J.  Rock  to  be  postmaster  at  Ludlow.  Vt..  to  plaoe  of 
h,  B.  Boyee.  ftwiiBilwnt^  onmmieslop  expired  February  4. 
1935. 

Martha  O.  Kit/bar  to  be  postmaster  at  Randolph  Center. 
Yt^  to   plaoe  of  M.  O.  Kibby.     Incumbent's 
expired  January  18.  19M. 
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Bdwto  L.  Toooe  to  be  poetmaster  at  Boydton.  Va..  to  place 
of  E.  L.  Toone.  Incumbent's  commission  expired  February 
25.  1935. 

WUUam  D.  Bowles  to-be  postmaster  at  Clifton  Forge.  Va.. 
to  place  of  T.  J.  Wilson.  Incumbent's  commission  expired 
December  20,  1934. 

Qrady  W.  Garrett  to  be  postmastrr  at  Cumberland.  Va., 
to  iHace  of  W.  C.  Stout.  Incumbent's  commission  expired 
AprU  8.  1934. 

WIST  yxxGzinA 

Roscoe  Cook  to  be  poetmaster  at  Lorado.  W.  Va..  to  plaee 
of  W.  M.  Lewis.  Incumbent's  coounissian  expired  June  30, 
U34.  

HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  21,  1935 

The  House  met  at  12  o'clock  noon. 

The  ChapUto.   Rev.   James  Shera  Montgomery,  Ol  D.. 

offered  the  following  prayer: 

Almighty  God.  onto  whom  all  hearts  are  open,  all  desires 
known,  and  from  whom  no  secrets  are  hid,  cleanse  the 
thoughts  of  our  hearts  by  the  Inspiration  of  Thy  Holy  Spirit, 
that  we  may  perfectly  love  Ttiee  and  worthily  magnify  Thy 
holy  name.    Through  Jeeus  Christ  our  Lord.    Amen. 

TRX  JOOUVAL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  reading  of  the  Journal  be  dispensed  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Cdoradot 

There  was  no  objection. 

By  tmanimous  consent,  the  Journal  of  the  proceedings  of 
yesterday  was  approved. 

KXSSACK  nOM  TRI  SKMATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enroUinp 
clerk,  announced  that  the  Senate  had  passed  without  am<ind- 
ment  bills  and  a  Jotot  resolution  of  the  House  ot  the  following 
titles: 

H.R.157.  An  act  to  amend  section  5298  of  the  Revised 
Statutes  of  the  United  States; 

H.  R.  972.  An  act  for  the  relief  of  John  Costlgan; 

H.  R.  1848.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  2192.  An  act  for  therehef  of  Harry  B.  Walmsley; 

H.  R.  2294.  An  act  for  the  Tehef  of  Thaddeus  C.  Knight; 

H.  R.  3721.  An  act  for  the  relief  of  Angelo  J.  QinotU; 

H.  R.  3975.  An  act  for  the  establishment  of  a  Coast  Guard 
station  on  the  coast  of  Georgia,  at  or  near  Sea  Island  Beach; 

H.  R.  4005.  An  act  to  amend  section  21  of  the  Interstate 
Commerce  Act.  as  amended,  with  respect  to  the  time  of 
making  the  annual  report  of  the  Interstate  Commerce  Com- 
mission; 

H.  R.  4239.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven.  Mich.,  certato  porUons 
of  the  Grand  Haven  Lighthouse  Reservation.  Mich.; 

H.  R.  5444.  An  act  to  authorize  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

H.  R.  5707.  An  act  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome.  Alaska,  and  to  authorize  it 
to  undertake  certato  municipal  public  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  flre-tehting  sarstem, 
streets  and  alleys,  sidewalks,  curbs  and  guttsrs.  and  a  rmi- 
niclpal  buildtog.  and  for  such  purposes  to  issue  bonds  to  any 
sum  not  exceeding  $100,000; 

H.R.8854.  An  act  to  tocream  the  White  House  Pottce 
force,  snd  for  other  parpems;  and 

H.  J.  Res.  249.  Joint  resolution  to  provide  for  participation 
by  the  United  States  to  the  Eighth  International  Conprass 
of  Military  Medicine  and  Pharmacy  to  be  held  at 
Belgium,  to  June  1935. 
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The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  to  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  foUowing  titles: 

H.  R.  4751.  An  act  to  amend  section  24  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  terms  of 
office  of  members  of  the  Interstate  Commerce  Ccmunission; 

H.  R.  6085.  An  act  to  authorize  the  incorporated  town  of 
Petersburg.  Alaska,  to  undertake  certato  municipal  public 
works,  including  the  niUng,  grading,  and  paving  of  streets 
and  sidewalks,  the  constructicm  and  improvement  of  sewers, 
and  construction  of  necessary  bridges  and  viaducts  to  con- 
nection with  the  same,  and  for  such  purposes  to  issue  bonds 
to  any  siun  not  exceeding  $40,000;  and 

H.  R.  8114.  An  act  to  amend  section  128  of  the  Judicial 
Code,  as  amended. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Jomt  resolutions  of  the  following  titles,  to  which 
the  concurrence  of  the  House  is  requested: 

S.  165.  An  act  for  the  reUef  of  Robert  McFarland; 

S.  245.  An  act  for  the  relief  of  Charles  Wilson; 

S.  317.  An  act  to  provide  for  the  appwtotment  of  2  addi- 
tional Judges  of  the  District  Court  of  the  United  States  for 
the  Southern  District  of  California,  and  1  additional  judge 
for  the  Circuit  Court,  Ntoth  Judicial  CirciUt,  and  for  other 
purposes; 

S.  363.  An  act  to  tocrease  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army; 

S.  381.  An  act  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  m  Utah,  Colorado,  and  New  Mexico; 

S.  1068.  An  act  to  extend  the  provisions  of  section  2  of 
the  act  of  February  28,  1925,  authorizing  reservations  of 
timt)er,  minerals,  or  easements  to  exchanges  of  lands  in  the 
State  of  New  Mexico,  under  the  act  of  Febniary  14,  1923, 
and  the  act  of  February  7.  1929; 

S.  1383.  An  act  to  amend  an  act  entitled  "An  act  to  make 
persons  charged  with  crimes  and  offenses  competent  wit- 
nesses to  United  States  and  Territorial  courts  ",  approved 
March  18,  1878; 

S.  1439.  An  act  amending  the  postal  laws  to  include  as 
second-class  matter  religious  periodicals  pulflishing  local 
information; 

S.  1454.  An  act  to  authorize  the  Secretary  of  War  to  fur- 
nish certato  markers  for  certato  graves; 

S.  1492.  An  act  to  compensate  the  Chippewa  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Ifinnesota  under 
the  Swamp  Land  Act; 

S.  1504.  An  act  authorizing  the  Arapahoe  and  Cheyenne 
Indians  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes; 

S.  1523.  An  act  to  iHtJvlde  funds  for  cooperation  with  the 
public-school  board  at  Wolf  Potot,  Mont.,  to  the  construc- 
tion or  improvement  ot  a  public-school  buildtog  to  be  avail- 
able to  Indian  children  of  the  Fort  Peck  Indian  Reserva- 
tion. Mont.; 

S.  1528.  An  act  for  expenditure  of  funds  for  cooperation 
with  the  public-school  board  at  Poplar,  Mont.,  to  the  con- 
struction or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Port  Peck  Indian  Reser- 
vation. Mont.; 

S.  1561.  An  act  to  provide  relief  tor  disbursing  officers  of 
the  Army  or  Navy  to  certato  cases; 

S.  1637.  An  act  to  extend  further  the  operation  of  an  act 
of  Congress  approved  January  26,  1933  (47  Stat.  776),  en- 
titled "An  act  relating  to  the  deferment  and  adjustment  of 
construction  charges  for  the  years  1931  and  1932  on  Indian 
irrigation  projects  "; 

S.  1898.  An  act  for  the  relief  of  Bfary  Sky  Necklace; 

S.  1811.  An  act  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosto; 

S.  2097.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certato  bands  or 
tribes  of  Indians  residing  to  the  State  of  Oregon; 

S.  2247.  An  act  directing  the  conveyance  of  certato  lands 
to  the  regents  of  the  University  of  New  Mexico; 


S.  2306.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  In- 
dian, for  the  value  of  certato  lands  now  held  by  the  United 
States,  and  for  other  purposes; 

S.  2472.  An  act  to  pay  an  aimuity  to  Frances  Agramonte. 
the  widow  of  Dr.  Aristides  Agramonte,  member  of  the  Yellow 
Fever  Commission; 

S.  2533.  An  act  for  the  relief  of  the  rightful  heirs  of 
Tiwastewto  or  Anna; 

S.  2538.  An  act  providing  for  the  suspension  of  annual  as- 
sessment work  on  mining  claims  held  by  location  to  the 
United  States  and  Alaska. 

S.2616.  An  act  for  the  relief  of  the  estate  of  Joseph  Y. 
Underwood; 

S.  2625.  An  act  to  extend  the  facilities  of  the  Public  Health 
Service  to  seamen  on  Government  vessels  not  to  the  Military 
or  Naval  Establishment; 

S.  2681.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plato  at  or  near  West  Swanton,  Vt..  and  for  other  purposes; 

S.  2688.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  to  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts  ",  approved  March 
3,  1893,  as  amended; 

S.  2727.  An  act  to  authorize  the  acquisition  of  land  for 
military  purposes  to  Bexar  County,  Tex.,  for  use  as  an  addi- 
tion to  Kelly  Field  Military  Reservation,  and  to  settle  cer- 
tato claims  to  connection  therewith; 

S.  J.  Res.  92.  Jotot  resolution  making  final  disposition  ol 
records,  files,  and  other  property  of  the  Federal  Aviation 
Commission;  and 

S.  J.  Res.  98.  Jotot  resolution  to  carry  out  the  totention  of 
Congress  #ith  reference  to  the  claims  of  the  Crow  Tribe  of 
Indians  of  Montana  and  any  band  thereof  against  the  United 
States. 

The  message  also  annoimced  that  the  Senate  disagrees  to 
the  ameiidment  of  the  House  to  the  bill  (S.  2276)  entitled 
"An  act  to  authorize  participation  by  the  United  States  to 
the  Interparliamentary  Union  ",  requests  a  conference  with 
the  House  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  azul  appotots  Mr.  PimcAiv,  Mr.  RoBorsoif.  and  Mr. 
BoxAH  to  be  the  conferees  on  the  part  of  the  Senate. 

XXCKSS 

The  SPEAKER.  Pursuant  to  House  Resolution  201,  the 
Chair  declares  the  House  to  be  to  recess  for  the  purpose  of 
holding  memorial  services  as  arranged  by  the  Committee 
on  Memorials. 

Accordingly,  the  House  stood  to  recess  to  meet  at  the  call 
of  the  Speaker. 

Mbm  oKZAi.  Sbtvicb  PsotnAM 


at    THS    BOUSE    or    BKPBESnrTATIVaB 

TUXSDAT.   MAT    SI,   IMI,   AT    IS   O'CLOCK   MXBIDZAX 

Prelude.  Sacred  Selections  (11:80  to  12). -United  States  Navy  Band 
Presiding  Officer — The  Speaker  of  the  House  of  BepresentaUves 

Invocation The  Chaplain,  Dr.  James  Shera  Montgomery 

Oolng   Home Dvorak 

Interstate  Ilale  Chorus 

Scripture  Beading  and  Prayer The  Chaplain 

RoU  of  Deceased  Members — 

The  Clei^  of  the  House  of  Representatives 
Devotional  silence. 

Address Hon.  Cuftow  A.  Woozwxnc 

Representative  from  the  State  of  Virginia 

Worship  of  Ood  in  Nature Beethoven 

Interstate  Male  Chorus 

Address Hon.  Chablbb  L.  GoroHn 

Representative  from  the  State  of  Massachusetts 

Comet  Solo — The  Rosary Oscar  Short 

From  the  United  States  Navy  Band 

Benediction The   Chaplain 

nv  acxicoaiAM 


Senate 

Hon.  BBONSoir  Crrrmro.  a  Senator  from  th«  State  of  New  Mexico. 
Died  May  6.  1935. 

House  of  Representatives 

Hon.  Ocoacx  P.  Bstnuc.  Thirteenth  Congressional  District  of 
Pennsylvania.     Died  May  29.  1934. 

Hon.  Thomas  C.  CorriM,  Second  Congressional  Dtstiict  of  Idaho. 
Died  June  8.  19S4. 
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T.   Kaort.  Twwitleth  OonttCMlanal   DIrtrlct  of 
Ot«d  Al^WM  18.  IBM. 

B»^»^yvi  friinTi— <rMTl  District  of  Indiana 

J.  Onrvnr.  Twenty -•eeood  CoagnaaUmal  Dtatrlet 

Tork.    Dtod  January  13.  IMft- 


ranrai 

Commftfw  ON  Jfemortol* 
•tMOM  M.  Hamux,  Chatrman.  UAar  T.  Movra*.  FsaifK 

MCMOKIAI.  SuTIcn 

Dm  flnMBHl  o<  the  Hooae  oX  Rei«eaeaUtiTes  prolded. 

The  Chaplain.  Dr.  MoDtfomery: 

Our  Father  who  art  In  heaven.  haDowcd  be  Tlijr  name. 
Thj  ktatdom  come.  Thy  win  be  dooe  in  earth  a«  U  to  In 
heaven.  Olve  us  this  day  our  daily  bread:  and  forgive  us  our 
IHHMMiis.  as  we  forgive  them  that  trwpam  against  us;  and 
lead  us  not  into  temi>tation.  but  deliver  us  from  evU;  for 
Thine  is  the  kingdom  and  the  power  and  the  glory  forever. 
Amen. 

The  Interstate  Male  Chorus  sang.  "Going  Home",  by 
jDvorak. 
'    The  Chaplain.  Dr.  llootgomcry: 

The  Lord  l»mw  shepherd:  I  ihoU  not  want.  He  maketh  me 
to  lie  down  in  green  pastures:  He  leadeth  me  betide  the  stitt 
wmtert.  Hm  rtatoreth  my  toul:  He  lemdeth  me  in  the  path* 
of  HghimMtmmm  for  Hi»  name's  sake.  Tea.  though  I  wmik 
thrxfugh  the  vaOey  of  the  shadow  of  death.  I  wUl  fear  no  evil: 
for  Thou  art  with  me:  Thy  rod  and  Thy  staff  they  comfort 
Thou  preparest  a  table  before  me  in  the  presence  of 
gmtmttt:  thou  anointest  my  head  utth  oil;  my  cup 
runneth  over.  Surely  goodness  and  mercy  shall  foUow  me  ali 
the  days  of  my  bfe  and  I  wfU  du)eU  in  the  house  of  the  Lord 
fO/fffgar,    itwiea. 

Let  not  your  heart  be  troubled:  ye  believe  in  God.  believe 
also  in  ine.  In  my  Father's  house  are  many  mansions:  ij  it 
were  not  so  I  would  have  told  you.  I  go  to  prepare  a  place 
for  yoa.  And  if  I  go  and  prepare  a  place  for  you.  I  will  come 
again  and  receive  you  unto  myself:  that  where  I  am.  there  ye 
may  be  also. 

O.  yei  we  trust  that  somehow  good 
Will  be  the  final  goal  of  ill. 
To  pangs  of  nature,  sins  of  will. 

of  doubt,  and  taints  of  blood; 


That  nothing  walks  with  almlees  feet; 
That  not  one  Itf  e  shall  be  destroyd. 
Or  cast  as  rubbish  to  the  void. 

Ood  hath  made  the  pile  compleU; 


That  not  a  worm  is  cloven  in  vain: 
That  not  a  moth  with  vain  desire 
Is  shrivelled  In  a  fruitless  fire. 

Or  but  subserves  another's  gain. 

•  •.  •  • 

8o  runs  my  dream:  but  what  am  I? 

An  infant  crying  in  the  night; 

An  infant  crying  for  the  ththt. 
And  with  zu)  language  but  a  cry. 


I  falter  where  I  firmly  trod. 
And  falling  with  my  weight  of  caret 
Upon  the  great  warkTs  attar-stairs 

"niat  slope  thro'  darkness  up  to  God. 


I  stretch  lame  hands  of  faith,  and  grope. 

And  gather  dust  and  ehalT.  and  call 

To  what  I  feel  to  Lord  of  all. 
And  faintly  tnist  the  larger  hope. 


kindly  light,  amid  the  encircling  gloom. 

Lead  thoa  me  on! 
T%e  night  to  dark,  and  I  am  tar  from  home — 

Lead  tikott  na  ooi 
Keep  thou  my  feet;  I  do  not  ask  to  see 

The  distant  seem — one  step  enough  for  me. 


DOC  ever  thus,  nor  prayed  that  thoa 
flhouldst  lead  me  on; 

to  ehooae  and  see  my  path;  but 
Lead  Chou  me  ont 
X  lovwl  tlie  pmMi  day.  and  spite  of  fears. 
Pride  ruled  my  will.    Remember  not  past  years. 

8o  long  thy  power  hath  blfcst  me.  sure  it  still 

WiU  lead  me  on 
O'er  moor  and  fen.  o'er  crag  and  torrent,  Ull 

The  night  U  gone. 
And  with  the  morn  those  angel  faces  smile. 
Which  I  have  loved  kmg  since,  and  lost  awhile. 

We  praise  Thee,  our  Father  m  Heaven,  for  those  qualities 
of  soul  that  bind  us  together  at  such  a  time  as  this.  Wo 
are  grateful  that  at  each  swelling  of  Jordan  comes  a  vision. 
each  hunger  in  the  wilderness  has  its  angel,  and  ea^  Geth- 
semane  has  its  flower.  We  dedicate  thto  hour  to  retrospec- 
tion; lei  it  be  sweetened  by  Thy  presence,  and  may  all 
tremors  be  calmed.  We  thank  Thee  for  the  glad  assurance 
(rf  immortality.  In  the  glow  of  this  faith,  the  clouds  sepa- 
rate and  arc  lifted.  Blessed  be  the  God  of  all  comfort,  who 
glveth  peace  in  the  deepeet  serrow  and  in  the  saddest  be- 
reavement. Grant  Thy  richest  Messing  upon  those  whose 
days  are  shadowed:  the  retreating  footfalls  of  their  loved 
ones  have  died  away  and  they  are  alone.  May  they  Journey 
on  through  morning  skies  within  Thy  everlasting  arms. 
Help  us  to  learn  of  that  love  that  casteth  out  fear.  Finally, 
bring  us  to  that  heavenly  fellowship  with  the  Master,  and 
with  those  noble  souto  clothed  in  the  livery  of  God's  house. 
Through  Jesus  Christ  our  Lord.    Amen. 

BOLL  or  DECXaSSO  MXMBEKS 

Mr.  Patrick  J.  Haltlgan,  reading  clerk  of  the  House,  read 
the  following  roll: 


■toMsoif  cvrruf. 


aroa  rmom 


STATC  or  nw  ksxico 


Editor  publisher;  president  of  the  New  Mexico  Printing  Co, 
1912-18:  treaa-urer  and  later  chairman  of  the  Progreaelve  State 
Centni  Conunlttee  of  New  Mexico:  commlaskxiad  captain  of 
Infantry,  United  SUies  Army.  August  1017:  awarded  British  MUl- 
tary  Croas;  regent  of  New  Mexico  Military  Institute.  1930;  ap- 
pointed December  38.  1927.  to  ftU  vacancy  In  United  States  Senate; 
elected  In  1938  and  raalected  In  19M.    Died  May  «,  1935. 
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fSMNSTLVAMIA 


Soldier:  bUBlneas  man;  lawyer;  attorney  for  oonscrlpCkm  board 
during  the  World  War;  member  of  the  speakers'  bureau.  Three- 
Mlnttte  Men  Association;  elected  to  Slzty-elghth.  Sixty-ninth. 
Seventy-Qrst.  Seventy-second,  and  Seventy-third  Oongreasea.  Died 
May  39.  1934. 
T"^»**M  cHSLKixr  aarrxM.  aacon  coHoaaaaioNaL  Diaiaicr  o«r  maBO 

Lawyer;  mayor  of  PocateUo.  1931-33:  served  in  the  United  Stataa 
Navy,  avlatlaa  hcaad^  aartaag  the  World  War;  elected  to  the 
Serenty-thlrd  Congreas.    Died  June  8,  1984. 

HXKBT  moMas  saoBT,  Twawrt«TH  cowcarssTOWAL  aivmcT  or 

XLLINCia 

Parmer;  lawyer;  graduated  from  Amherst  College,  Massachu- 
setts. In  1883;  S  years  later  this  same  Institution  conferred  upon 
^H«  the  degree  at  mssTsr  of  arts;  graduate  of  the  law  department 
of  Northwestern  University;  master  in  chancery  for  Oreene  County, 
m..  from  1887  to  1896;  received  itegrses  of  doctor  of  laws  from 
minots.  Orove  City,  and  Amherst  Colleges;  engaged  In  agricul- 
tural piHWults;  Member  of  the  Pifty-etghth  to  Sixty-sixth  Con- 
■TBMfia  inclusive,  and  of  the  Sixty-eighth  and  each  sucoeeding 
CJjugreas  Majority  leader  at  the  House  of  Beprcseotatlves  dur- 
mg  the  Seventy-second  Congress:  elected  Speaker  of  the  Seventy- 
third  Congress.     Died  August  19,  1994. 


uufDis.  sacowu  coNOUEBSioirAL  OEsraicT  or  tifoiAirA 

Historian;  author;  lecturer;  admitted  to  the  bar  In  1895;  tempo- 
rary chairman  of  the  first  State  convention  of  the  Progressiva 
Party  In  1912:  canrtiilafe  for  Oovemor  of  Indiana  1913;  Member 
of  the  Fifty-eighth  and  FlXty-nlnth  Congresses  and  elected  to  the 
Seventy-fourth  Congress.     Dlad  November  15.  1934. 

aMTBowT  jaaoMX  oaima.  twsntt-sscohd  coKcaxssxoirai.  ManMcr 

or   KXW   TOBK 

Soldier;  lawyer;  publisher;  graduated  in  law  from  New  York 
University  with  honors  as  prise  essayist  of  the  year;  elected  to 
the  State  senate  in  1910  and  again  in  1913;  member  at  the  New 
Tork  State  Constitutional  Oonreation  of  1915;  Member  of  the 
Sixty-flfth  and  each  succeeding  Congress.    Died  January  13,  1935. 

Mrs.  Norton,  a  Representative  from  the  State  of  New 
Jersey,  standing  in  front  of  the  Speaker's  rostrum,  traced  a 
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memorial  rose  In  a  vase  as  the  name  of  each  deceased  Mem- 
ber was  read  by  the  Clerk. 

Then  followed  1  minute  of  devotional  silence. 

Hon.  Cluton  A.  Woodsux,  a  Representative  from  the 
State  of  Virginia,  delivered  the  following  address: 

ADDRESS  or  HON.  CUTTON  A.  WOODRtTX 

Mr.  Speaker,  onoe  again  we  pause  to  linger  for  a  season  in 
memory  of  our  late  colleagues  "  whom  we  have  loved  and  lost 
awhile."  On  this  day  the  sword  of  partisan  conflict  is 
sheathed;  political  differences  and  contests  of  opinion  are 
laid  aside;  weighty  and  vexing  problems  of  state  are  for  the 
moment  forgotten;  and  we  meet  as  comrades  to  turn  back 
the  pages  of  memory  and  live  over  again  those  days  with 
our  friends  of  yesterday. 

It  is  with  mixed  emotions  of  Joy  and  sadness  that  we  gather 
upon  this  oecasicm — Joy  because  we  have  known  and  loved 
these  great  men;  sadness  because  we  miss  them.  We  call 
their  names.  We  seek  them  in  familiar  places.  They  are 
not  here.    They  have  gone.    Only  memory  is  left. 

Where  is  now  the  merry  party 

I  remember  long  ago. 

Laughing  Yound  the  Christmas  fireside 

Brightened  by  Its  ruddy  glow; 

Or  In  summer's  balmy  evening 

In  the  field  upon  the  hay? 

They  have  all  dlqiersed  and  wandered. 

Far  away. 

Some  have  gone  to  lands  far  distant. 
And  with  strangers  made  their  home; 
Some  upon  the  world  of  waters. 
All  their  lives  are  forced  to  roam; 
Some  have  gone  from  us  forever, 
Longer  here  they  might  not  stay. 
They  have  reached  a  fairer  region, 

Par  away. 

As  name  after  name  of  our  departed  colleagues  has  been 
called  here  today,  our  memories  have  been  traveling  back 
to  many  scenes  and  incidents  connected  with  our  associa- 
tions and  their  service  in  this  body.  We  look  back  down 
the  years  perhaps  tx>  a  day  when  amid  the  glamour  of  freshly 
won  political  laiirels  a  bright-eyed  youth,  with  agile  step  and 
a  heart  beating  high  with  ambition  and  hope,  walked  down 
the  aisle  of  this  Chamber  to  receive  the  oath  of  office  from 
the  Speaker  of  this  House.  The  years  have  come  and  gone. 
We  saw  him  again  here  in  this  Chamber  in  victory  and  in 
defeat;  we  have  seen  the  flash  of  his  steel  and  heard  the 
clang  of  his  armor  in  battle.  We  felt  the  impression  of  his 
activities  and  watched  his  labor  in  the  interest  of  the  cause 
he  espoused.  But.  my  brethren,  imperceptibly  at  times, 
silently  often,  but  always  surely  and  inevitably,  the  passing 
years  take  their  toll.  Under  the  heavy  load  and  strain  we 
saw  that  once  agile  form  bend  under  its  burdens;  the  eye 
that  once  sparkled  with  ambition  grow  dim  vrith  the  strain, 
and  the  raven  locks  yield  to  the  biting  frosts  of  passing  win- 
ters; and  one  day  we  were  saddened  by  the  news  that  this 
friend,  this  comrade,  this 'colaborer,  had  answa*ed  the  last 
roll  call,  had  embarked  upon  life's  greatest  adventure.  We 
had  witnessed,  my  friends,  the  drama  and  tragedy  of  life, 
with  its  sunshine  and  shadows,  its  hopes  and  disai^xint- 
ments,  its  victories  and  defeats,  its  life  and  death. 

How  happy  we  are  that  it  was  our  privilege  to  know,  to 
love,  and  to  labor  with  these  comrades  of  yesterday,  each 
with  hla  own  characteristic  vicea  and  virtues,  each 
with  his  own  philos(H>hy  and  his  own  viewpoint,  often  as 
widely  separate  and  apart  from  our  own  as  the  North  from 
the  South,  and  yet  they  were  our  friends.  I  have  often 
thought  that  perhaps  there  was  no  place  or  no  body  of  men 
where  associations  were  so  remarkable  or  friendships  quite 
so  close  as  in  this  body.  In  the  years  that  I  have  served  in 
the  Congress  I  can  think  of  many  outstanding  instances  of 
remarkable  friendship,  often  strange  and  unaccoimtable. 
Tliere  comes  to  my  mind  at  the  moment  the  great  personal 
friendship,  which  was  in  reality  a  deep-seated  affection,  that 
existed  between  the  distinguished  and  beloved  former 
Speaker,  Nicholas  Longworth,  and  the  present  distinguished 
Vice  President.  John  N.  Garner.  In  political  battle  that 
called  for  keen  wit,  ingenious  strategy,  and  indefatigable 


labor,  these  two  great  men  never  gave  quarter,  nor  expected 
it.  Tet,  personally,  it  was  "  Jack  "  and  "  Nick  ",  and  I  am 
sure  some  of  my  hearers  today,  like  myself,  number  among 
their  most  precious  recollections  those  rare  and  delightful 
occasions  when  after  the  labor  of  the  day  was  over,  Jack 
and  Nick  and  their  intimate  frimds  met  for  a  season  in 
social  contact. 

There  is  no  more  honorable  mission  than  to  be  chosen  to 
represent  a  constituency  in  the  United  States  House  of  Rep- 
resentatives. It  is  an  honor  that  may  well  be  coveted  by 
our  fellow  citizens.  The  Congress  is  the  most  distinctly  rep- 
resentative legislative  body  in  the  world.  Here  we  find  lit- 
erally and  actually  a  cross  section  of  the  American  people. 
Every  school  of  thought,  every  political  philosophy  has  in 
this  Hall  its  representative,  as  it  has  the  right  to  have.  If 
we  at  times  seem  to  be  in  confusion  and  wanderlr^  In  a 
wilderness  of  conflicting  objectives,  then  it  is  largely  be- 
cause the  American  people  are  unsettled  and  undetermined. 
This  Congress  is  Just  what  the  American  people  wish  It  to 
be.  Individually  and  collectively,  its  Membership  compares 
most  favorably  with  any  other  group  of  American  citizens. 
Upon  the  roster  ^f  the  Congress  we  find  the  names  of  men 
who  have  been  leaders  in  the  business  and  the  commercial 
life  of  the  Nation  as  well  as  those  who  have  served  their 
communities  and  their  States  and  the  Nation  in  places  of 
high  honor  and  great  responsibility,  both  in  the  Judi- 
cial and  the  executive  branches  of  government.  Every  type 
and  every  calling  is  represented  here.  Let  us  not  forget  for 
an  instant  that  every  Member  of  this  House  holds  his  com- 
mission only  because  a  majority  of  the  citizens  of  his  district, 
entitled  to  suffrage,  desired  that  he  represent  than.  He  will 
be  kept  here  or  retired,  rewarded  or  condemned,  according  to 
whether  that  same  constituency  shall  feel  that  he  has  served 
them  well  or  ill.  This  is  representative  government  in  its 
truest  sense.  So  long  as  that  continues,  the  Republic  is  safe. 
It  seems  to  be  a  popular  pastime  to  ridicule  and  criticize 
the  national  legislative  body.  It  is  always  open  season  on 
Congress.  I  suppose  this  is  no  different  today  from  what  It 
has  been  in  other  days;  nor  do  I  make  any  c(Hnplaint.  Un- 
doubtedly, we  often  deserve  and  merit  criticism. 

Unquestionably,  the  casutd  visitor  in  our  galleries,  noting 
a  scarcity  of  attendance,  a  lack  of  interest,  and  oftentimes 
bedlam  and  confusion  will  form  a  very  erroneous  and  un- 
justifiable opinion  of  this  body  and  its  work.  He  perhaps 
has  not  taken  into  consideration  the  fact  that  the  speeches 
being  made  upon  the  floor,  imder  the  rule  of  general  debate, 
have  little  relation  to  the  legislation  under  consideration, 
and  that  the  particular  bill  or  resolution,  which  will  ulti- 
mately pass,  and  probably  without  contest,  has  been  the  sub- 
ject of  weeks  and  months  of  careful  thought  and  patient 
study  by  a  responsible  committee  of  the  House.  He  does  not 
take  into  account  the  fact  that  the  real  work,  the  deter- 
mining battles  are  in  committee  work,  and  that  often  the 
issues  are  settled  before  the  legislation  comes  up  for  consid- 
eration. Itiere  may  be  found  in  this  Membership  some  of 
the  most  conscientious  and  hard-working  men  I  have  ever 
known — men  who  literally  grind  out  and  spend  their  very 
life's  energy  in  an  effort  to  serve.  We  are  made  up  of  Just 
plain  human  beings,  with  all  of  the  frailties  and  Imperfec- 
tions of  the  race.  I  do  say,  hovrever,  that  the  Membership 
of  this  House  individually  are  men  of  honw  and  capacity, 
striving,  according  to  their  own  individual  opinions  and  the 
imderstanding  that  they  have,  to  serve  their  constituencies 
and  their  country;  and  I  say  very  deUberately  and  emi^iati- 
cally  that  if  you  give  this  House  the  true  facts,  and  sulficleixt 
time  for  deliberate  and  orderly  consideration,  its  ultimate 
determinations  will  generally  be  in  keeping  with  American 
Ideals  and  for  the  best  Interests  of  our  people. 

As  I  meditated  upon  this  occasion,  my  mind  went  back  10 
years  to  a  day  when  a  great  man  stood  upon  the  Speaker's 
rostrum,  about  to  relinquish  voluntarily  the  high  robes  and 
office  of  the  Speaker  of  the  House  of  Representatives.  The 
day  was  March  4.  1925,  and  Mr.  Speaker  Gillett  was  leaving 
the  House  of  Representatives  after  32  years  of  service  to 
accept  a  commission  as  a  Member  of  the  United  States 
Senate.   I  commend  to  you.  my  colleagues,  that  you  read  tba 
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enttr«  remarks  of  Ifir.  Speaker  CMIlett  on  tbat  occasion.    For 
Oie  purposes  of  this  ctremony.  however.  I  desire  to  quote 
Irlefly  from  hU  addiMi: 
fl  li  tb*  fMfaton  le  hmot  at  OMgrM*.  ••  tt  always  has  bwn  Um 

faablon.  and  I  bava  no  doubt  always  will  ba.  becanae  Coagttm  la 
by  kiglalattnn  to  put  into  oooerato  and  deflxUta  form  tbe 
and  oootradictory  UleaU  of  the  people,  and  as  rcallsaUon 
ly  falls  short  of  expectation,  as  "  man  never  la  but  always 
ft",  so  I  lannwlnnal  aettoo  most  always  bs  dlaappolnt- 
taf .    •     •     • 

ITUs  Hotisa  bacomiM  in  time  a  pretty  infallible  Judge  of  a  Mem- 
bar^  msrit.     It  laama  to  appraise  motives.     It  discriminates  be* 
tbe  modeat  asen  «bo  with  sincerity  are  trying  to  render 
rise  and  tba  saan  wbo  are  working  only  for  display  and  seU- 


Aad  tt  la  raftashlng  to  note  that  althoush  tha  botne  folks  may 
often  be  decelTsd  by  the  fake  stateaman  srtio  la  always  pUytng  to 
fbe  gallery,  yet  bare  the  stnoers  and  todustftous  and  modaaft  nan 
baa  bla  racognltkin  and  bJs  reward.  I  would  deem  tba  flaaxttna 
sataem  and  respect  and  oonAdence  of  this  body  the  highest  tribute 
a  man  could  earzL     •     •     • 

To«  may  remember  when  first  elactad  Speaker  I  said  that  I  bad 
aCtatnad  tbe  goal  of  my  deetres  and  my  ambition  was  completely 
Mllenad  I  faal  exactly  now  aa  I  did  then.  Thanks  to  you.  my 
CrtabdiL  my  anioymcnt  of  it  has  been  equal  to  my  anticipation. 
I  would  rather  be  Speaker  of  thla  Houae  than  hold  any  other 
posttlon  IB  tbs  world,  and  It  waa  no  ambition  or  InitlatlTa  of  my 
•wa  thai  led  osa  to  rellnqulah  tt. 

Such,  ray  colleagues,  vere  the  aober  reflections  of  a  freat 
■MB  wbo  bad  rendered  a  great  senriee  to  his  country.  Not 
only  did  Mr.  Speaker  OiUett  prise  and  Talue  his  asrriea  in 
Ibis  body,  but  I  am  thinking  of  another  great  Speaker  and 
if  his  last  remarks  in  this  body.  On  March  4.  1931.  Mr. 
Speaker  Loocworth  adjourned  tbe  Seventy-flrsI  ssarion  of 
Congress  and  walked  out  of  this  Chamber  nerer  to  enter 
again.    I  read  you  his  recnarks  because  they  were  prophetic : 

ISm  anaxn.  Ifr.  By»B.  Mr.  Crisp,  and  you.  my  coHaacnaa.  1 
iMsd  not  say  that  I  am  profoundly  grateful  for  this  deaaonstratlOB 
of  your  aflacOon.  Perhaps  this  la  tbe  last  time  I  wUl  addrees  you 
mas  thts  rostrum.  [Laughter  aiKl  applauae.  |  I  du  not  mean  to 
IBiiaiH  1 1  I  regard  It  as  a  probability,  but  I  must  admit  it  la  a 
posstbUtty.  The  dactetoa  Ilea  with  none  of  us  here.  It  Is  a  ded* 
ttoa.  that  Ilea  with  an  AU-Wlse  Provldanca.  It  la  only  an  All-Wlaa 
Fravldenoe  who  Is  going  to  determine  which  of  the  two  great 
poMtteal  partlee  will  organise  the  nest  House  of  Repreeentatlvee. 

With  wbatavar  Pwwtdanea  may  dseree  I  am  abundantly  satla- 
aed.  I  Applause.]  I  ought  to  be,  for  but  tbras  Speakers  of  tha 
Houae  in  all  history  will  have  had  a  longer  term  of  consecutive 
ssrvloe  than  I  have  had. 

I  b««a  aajopad  praettaaUy  every  mttiuta  of  tt.  except  a  few  mln- 
«^BS  lass  night.  {Lao^kter  and  applauae.]  But  even  during 
thoaa  tew  ainutaa  when  some  Members  struck  me  aa  being,  per- 
hajM.  a  trtfia  bothersome.  I  esteemed  them  all.  ss  I  have  esteemed 
•very  Mainbtr  here  during  my  ssrvloe  of  6  yeara.  without  otie  sla- 
gla  sutakin  (Applaam.)  U  I  am  to  ratlre  nom  thla  oOee.  I  do 
BO  wttb  profound  giatltntts  to  my  eoUsaguea,  not  so  much  for 
having  eievatad  me  to  thla.  the  graateat  ofBoe  in  any  leglalaUve 
branch  tn  any  government  in  the  world,  but  more  for  the  evidence 
of  the  esteem  ana  osaMsasa  y««  have  had  tn  oml 

And  now.  the  hour  of  19  ofMoefc  having  arrlvad.  I  dadara  thla 
Osnpam  adjouroad  stna  die.     [  Applause.  | 

m  all  of  my  czpertenfee  I  do  not  know  of  any  Incident  that 
mora  tracleally  dtoionatratcs  the  uttcertainty  of  our  exist- 
Today  we  are  here.  iati»red  tocether  in  strength  and 
NoC  a  man  among  us  can  tell  when  the  flying 
ft  of  death  will  ftnd  its  mark  and  add  his  name  to  the 
Hgl  of  those  who  have  gone  before.  How  careful,  therefore. 
w«  sbouki  be  that  ta  tha  heat  of  eonflict  there  be  no  word  or 
aei  that  will  imf  Its  pewonal  sting  or  an  uniiappy  memory. 

0«r  eailMgasB  wiuaa  names  we  call  and  wnoae  services 
wa  iMnor  today  ttvad  and  served  as  beat  they  could,  each 
aooording  to  his  own  light  and  ability.  An  ancient  Qrecian 
IggMd  tells  us  that  oooe  a  year  the  Goddess  of  Thebes  came 
ta  visit  her  dty  and  land:  that  if  she  sat  upon  the  log  that 
been  btauted  tay  tha  lightning  stroke,  behold!  green 
vp  lo  eow  lis  talacloMM  and  decay;  if  tto» 
stepped  in  omrky  waters  wherein  tarkad  death  and  disease, 
lo!  springing  fountains  of  life-givtng  waters  Strang  up 
wherever  bcr  feet  pressed  upon  the  sUasy  wall:  lUtle  children 
sang  and  danced  for  joy  as  she  passed  by;  and  all  the  world 
waa  brighter  and  better  because  at  tker  oooaing.  Tbe  world 
has  bean  a  better  place  and  oar  Itvea  hava  been  brightened 
and  sweetened  because  of  the  coming,  the  knowing,  and  the 
serving  of  these  our  absent  comrades. 

Dr.  Henry  Van  Dylw.  in  his  fascinating  and  charming  vol- 
iHW.  Caasp  Plres  and  Quids  Pasta.  teDs  tiM  story  of  an 
andeot  kgend  which  says  that  at  the  beginning  of  the  sixth 


century  after  Christ  the  Island  of  Britain  was  popularly 
believed  to  be  the  country  of  the  dead:  that  on  the  opposite 
coast  from  Brittany  there  were  some  villages  occu{^ed  by 
fldilng  people  and  farmers.  These  simple  people  were  not 
required  to  pay  tribute  or  taxes  because,  according  to  their 
legend,  they  were  under  obligation  to  serve  as  the  ferrymen 
of  souls.  According  to  the  ancient  legend,  at  the  darkest 
hour  of  some  night  these  rimple  folk  were  aroused  by  loud 
knocking  at  their  doora,  and  an  invisible  voice  called  them 
to  their  task.  They  repaired  to  the  beach  and  to  their 
boats — not  their  own  boats,  but  stranger  boats — ^loaded  down 
to  the  sinking  point,  though  they  appeared  to  be  empty,  and 
an  hour  later  with  their  invisible  load  they  reached  an 
island.  The  invlslMe  passengers  disembarked  upon  the  msrs- 
terious  island  and  their  invisible  conductor  assigned  them  to 
their  places,  to  theix  tasks,  to  their  rewards,  to  their  pun- 
ishment. The  simple  fisher  folk  returned  to  their  villages, 
there  to  take  up  their  routine  life  until  the  next  knocking 
at  the  door  by  night,  or  xintil  the  time  should  come  when 
they  would  be  among  the  mysterious  and  invisible  passen- 
gers. What  of  the  voyage  and  where  the  island?  Who  was 
the  pilot  and  what  was  the  hereafter?  My  friends,  I  can- 
not tell  you  the  answer  to  these  questions.  I  do  not  know 
how  long  the  voyage,  when  we  shall  embark,  or  what  awaits 
us  on  the  other  shore,  but  I  do  know  there  is  a  pilot  who 
knows  the  way,  and  I  have  an  abiding  faith  and  confldence 
that  for  those  who  keep  the  faith  there  will  be  another 
day  when  the  broken  ties  of  friendship  and  love  will  be 
welded  together  in  a  chain  of  eternal  hf  e. 

Sometime  at  eve.  when  the  tide  la  low. 

I  shall  slip  my  moorings  and  saU  away. 

With  no  response  to  the  friendly  hall 

Of  kindred  craft  In  the  busy  tiay. 

In  tha  allent  b\uh  of  the  twUlght  pale. 

When  the  night  swoops  down  to  embrace  the  day. 

And  the  voices  call  In  the  water's  flow — 

Sometime  at  eve.  when  the  tide  la  low. 

X  shall  sUp  my  moorings  and  saU  away. 

Through  purple  Ahsdes  that  darkly  trail 
O'er  the  ebbing  tide  of  the  unknown  sea, 
I  shall  fare  me  away  with  a  dip  of  saU 
And  a  ripple  of  waters  to  teU  the  tale 
Of  a  lonely  voyager,  sailing  away 
To  mystic  tales,  where  at  anchor  lay 
The  craft  of  thoss  who  have  saUed  b^ora. 
O'er  the  unknewB  sea  to  the  qnnaeTi  shore. 

A  tew  wbo  have  watched  me  aall  away 

WUl  aUm  my  craft  from  the  busy  bay; 

SoDM  tnaadly  barks  that  were  anchored  near. 

Some  lovtng  souls  that  my  heart  held  dear. 

In  slleat  eorrow  will  drop  a  tear 

But  I  shall  have  peacefully  furled  my  sail 

In  mootlnfps  abeltarsd  from  storm  and  gala. 

And  greeted  tbe  friends  who  have  saUed  before 

O'er  VtM  unknown  sea  to  the  unseen  shore. 

The  Interstate  Male  Chorus  sang  "Worship  of  Qod  in 
Nature  ".  by  Beethoven. 

Hon.  Chaslks  L.  Qirvoao,  a  Representative  ftom  the  Stata 
of  Massachusetts,  delivwed  the  fc^owing  addr«M: 


ASD 


or  HOW.  caASLBa  l.  oirvoaa 


Mr.  Speaker,  a  fitting  custom  sets  aside  this  hour  to 
pay  loving  tribute  and  affectionate  rememlvance  to  those 
Members  irtko.  during  the  pact  12  months,  have  passed 
the  Oreat  Divide.  We  wish  to  commune  with  them  to- 
day. What  Uie  wavetengthsT  What  the  power  to  use 
that  they  may  hear  and  understand?  This  occasion  should 
mean  more  than  the  mere  payizig  of  respect  to  their  mem- 
ory. It  reminds  us  that  it  is  stUl  possible  for  men  of  many 
minds,  gathered  frtxn  every  section  of  a  wide-flung  nation, 
■MB  af  divergent  IntaraslB,  different  faiths  and  conflicting 
theories  of  government,  to  meet  on  common  ground,  with 
complete  unanimity  of  thought  and  purpoae  to  do  them 
honor.  We  should  go  forth  fnnn  this  Chamber  inspired  by 
a  new  determination  to  put  aside  personal  prejudice,  to  be 
more  understanding  and  patient  reganllng  the  opintona 
wlilch  march  oontrary  to  anr  own  and  to  stctta  man 
earnestly  for  a  slallar  aHttag  of  miDd  on  avery  occasion 
affecting  that  othv  aoauMB  ta*.  tlM  nnrles  of  the  best 
inter  eats  of  oar  Iwioved  country. 

In  troubled  times  such  aa  thaae.  when  we.  who  are  charged 
with  a  major  share  In  the  making  of  the  Nation's  laws,  heal- 
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Ing  her  ills,  and  preserving  her  cherished  institutions,  are 
beset  by  extraordinary  difficulties,  there  must  come  to  each 
Of  us  mommts  when  the  burden  seems  heavy,  indeed.  Are 
we  not  sometimes  tempted  to  look  ahead  to  the  end  of  all 
this  earthly  strife  and  striving,  especially  when  we  recall 
religion's  comforting  assurance  that  there  is  another  and 
far-better  life  beyond  for  those  who  have  here  earned  the 
right  to  enjoy  it?  At  least  we  can  rejoice  in  the  attainment 
thereof  by  those  who  have  won  their  way  after  having  given 
their  best  to  the  public  service  as  we  face  the  tasks  left  for 
us  to  carry  on. 

We  caimot  know  what  may  be  beyond  the  world's  horizon. 
But  if .  as  so  many  confidently  believe,  death  is  but  the  gate- 
way to  a  richer,  more  abundant  life,  where  the  spirit  form 
may  go  on,  freed  from  the  limitations  imposed -hy  human 
nature  and  the  conflicts  bred  of  the  nationalism,  section- 
alism, and  ^inherited  prejudices  of  earth,  then  those  who 
have  made  their  escape  by  that  door  may  in  truth  be  re- 
garded as  fortunate.  For  who  would  not  gladly  be  free 
from  the  personal  prejudices  of  Inherent  Inhumanity;  free 
to  chart  his  course  by  a  fine  ideal  unswayed  by  all  those 
conflicting  influences?  If  what  we  believe  is  true,  how  happy 
are  they  who  have  no  longer  the  necessity  of  shaping  their 
conduct  to  the  exigencies  of  this  life,  who  never  know  the 
bitterness  of  defeat  in  battle  for  a  cause  on  which  their 
hearts  were  set,  who  never  have  the  dissatisfaction  of  soul 
which  comes  from  jrlelding  to  compromise. 

It  is  for  them,  we  hope,  to  be  what  all  of  us  would  wish 
to  be — completely  honest.  It  is  for  them  to  f <dlow  their  own 
true  desires  and  high  ideals,  freed  from  the  restricting  in- 
fluences of  earth.  If  statecraft  was  here  their  chosen  pur- 
suit, they  may  follow  it  there  in  its  truest  sense,  unswayed  by 
thought  of  material  reward  or  mundane  honors.  In  that 
better  land  there  may  be  no  new  laws  to  frame,  but  they 
have  become  a  part  of  the  universal  laws  which  have  en- 
dured, and  shall  endure,  through  time.  Theirs  it  is  to  learn 
at  last  what  constitutes  perfection  in  the  giving  and  admin- 
istration of  law.  They  are  now  like  the  artists  described 
with  the  imagery  of  the  poet  in  the  lines: 

And  only  the  Master  shall  praise  us.  and  only  the  Msiister  shaU 

blame; 
And  no  one  shall  work  for  money,  and  no  one  shall  work  for  fame. 
But  each  for  the  Joy  of  the  working,  and  each.  In  his  separate  star. 
Shall   draw   the   thing   as  he  sees   It  tor  the  Ood   of  things  as 

they  are. 

A  famous  philosopher  once  remarked  that  if  there  were 
no  Ood  it  would  have  been  necessary  for  mankind  to  Invent 
one.  Similarly,  if  we  had  no  positive  assurance  of  an  after- 
life it  would  have  been  necessary  for  humanity  to  create  an 
Imaginary  one  to  serve  as  a  goal  and  a  reward  for  mortal 
life  well  lived  and  an  incentive  to  honest  endeavor  here  on 
earth.  But  we  have  that  assurance.  And  whether  an  indi- 
vidual regards  the  hereafter  as  typifled  by  heavenly  choirs 
and  streets  of  gold,  the  peace  of  green  pastures  and  still 
waters,  or  celestial  spheres  for  new  and  wider  endeavor,  the 
thought  of  Immortality  cannot  but  bring  comfort  to  those 
who  are  left  behind  whenever  the  silver  cord  has  been 
broken  and  loved  ones  have  gone  on  ahead. 

May  the  relatives  and  friends  assembled  here  receive  com- 
fort and  take  honest  pride  in  the  knowledge  of  how  greatly 
we  honor  their  dead.  May  their  faith  in  a  further  reunion 
be  confirmed  and  strengthened  as  they  listen  to  our  confes- 
sion of  that  faith  and  belief.  May  they  feel  assured  that 
their  loved  ones  now  gone  ahead  have  been  assigned  the 
promised  mansions  and  are  making  them  ready  for  their 
coming.    Let  them  not  fear  the  future. 

It  Is  not  death  to  die. 

To  leave  this  weary  road. 
And  midst  tlie  brotherhood  on  high 

To  be  at  home  with  Ood. 

It  Is  not  death  to  close 
The  eye  long  dimmed  with  tears. 

And  wake  in  glorioua  repose 
To  spend  eternal  years. 

No.  no.  It  Is  not  dying 

Heaven's  citizen  to  be; 
A  crown  immortal  wecu'lng. 
And  rest  unbroken  sharing. 

From  care  and  conflict  frea. 


nioufi^ts  of  this  nature  must  come  to  all  of  us  daring 
moments  like  the  present.  Nevertheless  it  is  essential  that 
we  turn  from  them  to  rededicate  ourselves  to  the  taslcs  that 
we  are  called  upon  to  perform  here  while  we  yet  remain. 

How  heavy  those  tasks  are!  How  grave  the  problons  with 
which  we  are  today  confronted  I  We  are  Americans.  In  most 
of  us  has  been  Instilled  the  firm  belief  that  our  form  of  gov- 
enunent  is  the  best  that  has  yet  been  devised.  Liberty  under 
law  is  our  heritage,  and  any  form  of  absolute  dictatorship  or 
political  system  under  ^^ilch  the  State  is  everything,  the 
individual  nothing,  Is  distasteful  or  abhorrent  to  us.  Our 
republican  democracy  is  now  being  weighed  in  the  balance. 
The  scales  are  not  counterbalanced  by  reason,  but  by  a  con- 
fusion of  fears,  hostilities,  and  passions  bom  of  prejudice  and 
demagogic  aiweals.  all  resulting  from  unsettled  economlo 
conditions  and  the  changing  pattern  of  society.  Should  we 
allow  ourselves  to  be  swept  off  our  feet  by  a  flood  of  hysteri- 
cal fears,  of  temporary  character,  into  the  abandonment  of 
political  theories  and  Institutions  which  have  stood  the  test 
of  a  century  and  a  half  of  peace  and  storm  alike?  Which 
have  proved  their  worth  repeatedly  under  the  vicissitudes  of 
our  national  life  and  helped  to  make  and  keep  our  Nation 
great? 

St.  Paul's  words  of  advice  spoken  to  the  Thessalonians  are 
still  soimd:  "  Prove  all  things;  hold  fast  that  which  is  good." 

The  gravest  danger  with  which  our  land  is  faced  is  the 
tendency  of  people  who  have  known  misery  and  want,  and 
grown  discouraged  or  bitter  in  consequence,  to  nm  after 
false  prophets  who  offer  them  cure-alls  appealing  to  tha 
imagination,  regardless  of  what  judgment  pure  reason  may 
pass  upon  their  panaceas.  It  is  true  that  we  are  the  people's 
Representatives,  chosen  to  give  exiH*ession  to  their  collective 
will;  yet  at  crucial  times  like  these  we  have  a  duty  far  tran- 
scending that — a  duty  to  employ  all  the  power  of  intellect 
and  strength  of  character  with  which  we  may  have  been 
individually  endowed,  to  stand  firmly  against  the  pressure 
of  passion  and  prejudice,  to  the  full  extent  of  our  ability 
proving  aU  things  with  conscientious  care  and  holding  fast 
to  that  which  time  has  shown  to  be  good. 

This,  O  departed  colleagues,  is  our  supreme  test  today. 
We  are  the  trustees  of  American  democracy  and  American 
institutions,  and  their  preservation  for  posterity,  unimpaired, 
depends  on  how  we  administer  that  trust. 

While  the  f  imdamentals  of  human  nattire  dtiange  but  little 
and  the  innate  characteristics  of  individual  men  can  rarely 
be  altered  to  any  great  extent,  there  do  seem  to  come  brief 
periods  of  stress  in  the  course  of  history  when — by  the  grace 
of  God — ^mortals  are  enabled  to  rise  above  their  normal 
selves.  We  are  mere  men,  representative  In  mcnre  than  one 
sense  of  the  average  citizens  who  sent  us  here,  with  all  their 
good  and  bad  qualities,  their  strength,  and  thetr  weaknesses. 
Yet  at  this  hour  it  is  Incumbent  upon  us  to  make  ourselves, 
so  far  as  possible,  like  those  officials  described  in  the  Book 
of  Exodus  as  "  able  men,  such  as  fear  God,  men  of  truth 
hating  covetousness.  wise  men,  and  understanding."  For 
upon  us  and  what  we  may  do,  or  fail  to  do.  our  cherished 
institutions  and  our  country's  well-being  in  the  future  to  a 
large  degree  today  depend.    ^ 

Surely  the  eyes  of  our  departed  comrades  and  that  whole 
unseen  multitude  who  gave  their  best,  and  often  life  itself, 
to  preserve  our  Nation  and  its  institutions,  are  now  upon  us. 
If  we  yield  a  Jot  to  the  clamor  of  the  demagogue  or  to  the 
fallacious  appeal  of  those  who  love  not  our  democracy,  we 
shall  be  guilty  of  a  breach  of  faith  with  them. 

To  many,  impatient  for  change  and  who  seem  to  believe 
that  any  change  would  be  for  the  better,  the  word  "  con- 
servatism "  is  seemingly  a  term  of  derision  and  reproach. 
True  conservatism  is  not  reactionary.  Life  itself  Is  change. 
To  move  forward  is  good  so  long  as  that  progress  is  toward  a 
true  and  not  a  false  ideal.  Ilie  Great  Lawgiver  has  taught 
mankind  that  the  path  of  evolution  from  chaos  to  comple- 
tion is  one  on  which  man  moves  slowly,  oh  so  slowly;  one 
little  step  at  a  time.  "Rome  was  not  built  In  a  day" — 
but  it  was  almost  destroyed  in  a  night!  Ood  grant  that  the 
political  ssrstem  painful^  and  painstakingly  builded  by  our 
fathers  and  courageously  sustained  by  our  departed  col- 
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bt  piroteeted  by  m.  who  sre  now  charsed  with 
May  our  nlemn  oath  to  support  axul  pro- 
taei  tt»  Conrtttatten  be  uppermast  tn  oar  mizKls  dmliic 

Departed  brothert.  ve  feel  the  preasure 
ttmt  we  do  not  fatter. 
It  aoBMllBMa  mam*  that  there  !■  an  inescapable  analogy 
bilWMM  ttM  pneent  eynldwn.  bred  of  tiM  existing  dlstorb- 
«MMa  wRMi  our  loclal  and  economio  ovdar.  and  that  wlHeh 
odftad  amoiw  the  eelf-ftyled  adranced  thinkers  wbo  bad 
acquired  that  dangerous  thing,  "a  little  knowledge**  of 
iitianrr  Those  who  now  cannot,  or  wfD  not.  see  below  the 
•Mitee  of  things  and  who  sneer  at  the  past,  asserting  that 
the  sodal  and  governmental  phUosophles  of  our  forefathers 
are  now  antiquated  and  worthless,  are  Uke  the  cult  that  said 
the  same  at  what  has  been  caDsd  tha  "  ancient "  truths  of 
BtHllitt.  Modem  sdMioa.  they  declared,  had  exploded  them. 
dsoMBStratlng  that  the  Bible  was  largely  a  ooUection  of 
folklore  and  allegories  akin  to  fairy  tales;  at  most,  a  book  of 
SMtgiowu  supersttUons  and  sirmbols.  According  to  them,  the 
present  was  the  age  of  pure  reason,  when  facts  were  indis- 
putable and  the  material  things  all  that  really  counted  hi 
Ufa. 

Tet  now  tha  onward  sweep  of  true  science  has  in  its  torn 
•oof oundid  tiMai.  Month  by  month,  almost  day  by  day.  It  Is 
alike  probing  forward  and  outward  Into  space,  dlscorerlng 
Bore  and  more  proofs  that  there  must  be  a  great  and  single 
porpose  behind  the  onlyerse.  Archeologlsts,  delrtng  back 
Into  the  past,  art  constantly  bringing  to  Ught  new  poaltlTe 
•VIAanea  to  Siiaiill  ih  the  fundamental  accuracy  of  Blbbcal 
BlarftlaN.  iMeh  the  scoffers  had  declared  to  be  myths.  Par 
ttoax  being  the  enemy  of  religion,  science  Is  Amp^  bat  surely 
dMMnstrating  the  esssntlil  truth  of  these  old  yertttas.  And 
so  will  history  and  polltleal  science  eventually  again  pro- 
that  our  own  American  Institutions  were  fundamen- 
kaft  our  Constitution — the  rock  upon  whl^  wa 
HHwl  1(111  stands  as  one  of  the  greatest  itaflt 
of  the  mind  and  purpose  of  mankind.  Have 
that  Ckxl  himself  has  ever  directed  our 
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Ts  ths  seir-stylsd  "  ratkuMBsts  **  the  spiritual  life  was 

Man  was  mere  matter  that  had, 
endowed  with  a  material  instrument 
with  which  to  think.  But  now  sel«»a  has  eolalAriwd  the 
fsct  that  matter  Itself  even  In  Its  most  solid  form — Is  not 
dBply  substance  but.  In  reality,  just  one  form  of  the  same 
sort  of  MMrgy  which  pervades  all  things,  not  only  on  the 
earth  but  throughout  the  ever-widening  niilPMia  Ttaars  is 
a  klsahlp  between  the  clod  of  earth  and  the  mmmo  rar:  vsd 
new  advanos  of  pure  sdenca  more  and  OMre  conclu- 
ssfahllshwi  tha  SHHStlal  continuity  and  unity  of  an 
in  the  heavens  above,  the  earth  below,  and  the  waters 
the  earth.  What  mankind  first  merely  Imagined. 
i  lif  f atth.  sfllmea  is  now  establishing  as  fact.  The  poet 
was  not  greatly  exagfsratlat  whan  ha  wrote  the  lines 


an  tbiBfi  by  tsBflMfftai 
NHT  aai  far.  hid^nily 

Th»t  thou  c«iist  Dot  pluofe  a  flow 
Without  trunbUsg  •  star. 

With  this  thought  in  mind,  can  we  not  weU  beUsve  that  the 
of  man  ks  essentially  a  part  of  the  ooiioa.  capable — 
proper  conditions  and  in  some  manner  not  yet  dis- 
to  oa— of  saaking  contact  with  the  mitrits  of  those 
others,  whose  aortal  bodlea  have  been  dkaoivedt  At  this 
tteM.  Msuradkr.  ve  have  need  of  such  wiHtual  communion 
wHh  those  who.  on  earth,  faced  problems  similar  to  our 
own  and  who  now  no  longer  "  see  through  a  glass,  darkly." 
Have  we  not  a  right  to  feel  that  thoae  who.  when  on  this 
earth.  Uved  In  America,  loving  her  the  more  because  of  the 
sacrlfloes  which  they  made  to  create  aixl  protect  her  free 
liMtitutioQa.  still  remember  her  and  wiah  her  well?  Can  we 
«ot  believe  that  they  stand  ready  to  lend  us  of  their  spiritual 
gtrength  if  we  will  call  upon  them?  Even  though  our  call  Is 
MS  mora  than  grateful  remembrance  of  what  they  were  and 
what  they  did  and  a  eonsokMis  endeavor  on  our  own  part  to 
•mulata  and  keep  tha  faith  with  thsal 


With  these  ttmngtiia  Invoked  by  this  time  and  place,  let 
us  revert  to  the  ibisiI  need  which  wa  have  to  be  spiritually 
strong  in  the  face  of  the  dantsn  with  which  our  beloved 
country  Is  now  beset  It  Is  our  present  duty  by  examine  and 
counsel  to  restore  confidence  and  self-control  to  those  whose 
feet  are  faltering:  to  have  self-control.  I  refer  to  the  famil- 
iar lines  ot  a  beloved  American  author. 

O  beauttful  for  pilgrim  feet. 

Wbiom  stem.  Imp— lon«d  •treaa 
A  tboroaghfare  for  frewtom  best 

Aero—  the   wllderneoal 
Amertca  I    Amerlc*  1 

Ood  mend  thine  every  flaw. 
Oammm  thy  loul  In  aelf-oaDtral, 

Sky  Uberty  tn  Uwl 

With  8elf-c<mtrol  confirmed,  the  present  dangers  can  ba 
safely  passed.  Flaws  which  imdoubtedly  do  exist  can  ba 
eliminated  without  destrosrlng  the  whole  noblf  structure. 
who  come  after,  when  we  shaU  have  gone  on  to  Join 


our  departed  conu*ade8  In  the  Oreat  Beyond,  will  behold 
the  fulfillment  of  the  i»x>phecy: 

O  beauttfol  for  patriot  dream 

That  SMS  beytmd  tlw  years 
TtUna  alabaster  ettlea  glaam 

UntflaMMa  by  human  taarsl 
America  t    America  t 

Ood  Bhed  his  grace  on  thee 
Aad  crown  thy  good  with  brottMrbood 

Froaa  wa  to  •blnlag  Mai 

A  comet  solo,  "  The  Roeary  ",  by  Nevln,  was  played  by 
Oacar  Short,  of  the  United  States  Navy  Band. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D.,  pro- 
nounced the  benediction: 

And  now.  may  the  grace  of  our  Lord  Jesus  Christ,  the 
peace  of  God  our  Father  that  passeth  all  understanding, 
and  the  sweetness  and  fellowship  of  the  Holy  Spirit  abide 
with  you  and  keep  you  always.    Amen. 

HOH.  BIONSOR  CUIiXMG 

Mr.  DEMPSKY.  Mr.  Speaker,  it  is  my  sorrowful  honor  to 
pay  my  modest  tribute  to  the  memory  of  a  man  I  knew  well 
and  admired  much.  With  that  thought  In  mind,  I  hope  the 
Membership  of  the  House  of  Representatives  will  be  Indul- 
gent while  I  address  myself  to  the  memory  of  the  late  Hon- 
orable Bioirsoii  CuiriKc.  Others  today  will  pay  tribute  to 
him.  and  I  shall  only  add  mine  from  the  point  of  view  of  one 
who  knew  him  both  Inside  and  outside  of  his  ofBcial  life. 

Announcement  of  the  death  of  my  friend  smote  heavily 
with  sorrow  the  hearts  of  his  colleagues  and  legion  of  friends 
and  brought  to  me  the  shock  of  personal  bereavement. 

My  purpose  in  this  pronouncement  is  to  voice  an  humble 
statement  to  the  memory  of  a  great  public  official  and  an 
honorable  statesman  whose  name  will  be  prominently  and 
permanently  engraved  In  our  Nation's  history. 

A  newspaperman,  a  scholar,  a  statesman,  and,  above  all. 
an  honest  gentleman.  Bsohsom  CtrrrxxG  rose  rapidly  to  a 
career  that  was  only  fairly  started,  and  his  death  Is  all  the 
more  tragic  because  the  career  he  has  carved  out  promised 
to  much  for  the  future.  Young  in  years,  as  Senators  go.  and 
(mly  beginning  his  second  term.  Mr.  Cuiimc  already  had 
established  a  statesmanlike  record. 

Taken  from  his  birthplace  at  Oakdale,  Long  Island.  N.  Y.. 
on  a  stretcher  to  New  Mexico  suffering  from  tuberculosis,  he 
literally  rose  from  the  grave  in  the  infant  State  of  this  great 
Union  to  become  a  powerful  factor  In  the  affairs  of  the 
Nation.  He  did  everything  that  was  expected  of  a  man  of 
his  sterling  characteristics,  and  he  did  it  like  the  gentleman 
he  was.  I  wish  I  had  at  my  command  a  vocabulary  that 
would  better  describe  my  friend  who  has  answered  the 
last  roll  calL  I  am  frank  to  admit  that  I  cannot  find  words 
with  which  to  express  my  feelings  other  than  to  say.  If  there 
is  a  senate  In  the  hereafter.  BtomoM  Cuttimg  is  the  floor 
leader. 

With  all  his  wealth,  his  loyalty  to  his  country,  which  char- 
acterises his  life,  he  did  wtmi  all  Americans  of  age,  and 
who  were  honorable  cittens.  did — he  volunteered  his  service-s 
to  his  country  in  the  World  War.    Thank  Ood.  he  was 
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spared  to  champlm  the  cause  of  the  veterans  with  whom 
he  helped  his  coimtry  defend  the  flag  which  draped  the 
casket  that  was  lowered  in  the  sod  in  the  community  he  trod 
as  a  boy.  Men  seldom  think  of  the  great  event  of  death 
until  a  shadow  falls  across  their  own  pathway,  and  by  a 
strange  quirk  of  fate  my  friend  and  colleague  went  to  that 
Dark  Valley  when  a  fog-bound  plane  crashed  while  he  was 
returning  to  vote  on  a  subject  close  to  his  heart — the  soldiers' 
bonus. 

As  we  all  know  life  In  the  Senate,  or  the  House  for  that 
matter,  is  no  flowery  bed  of  ease  if  a  man  is  as  sincere  as 
Bronson  CuTTiKo  was,  because  both  Houses  are  nothing 
more  than  great  coliseums  of  statesmanship  where  all  must 
stand  or  fall  on  merit  alone.  In  either  of  these  Houses  of 
Congress  wealth  will  not  win  nor  power  prejudice. 

The  tragedy  of  our  American  life  is  the  fact  that  our 
wealthy  citizens  take  so  little  interest  in  governmental  af- 
fairs. Bronsom  Cuttuio.  a  wealthy  man,  came  to  the  United 
States  Senate  to  serve  his  people,  the  residents  of  the  State 
of  New  Mexico.  He  undertook .  the  task  and  to  his  ever- 
lasting credit  he  did  it  well. 

Besides  his  immediate  family.  Including  his  mother,  to 
whom  he  was  most  lovingly  devoted,  he  is  survived  by  a 
constituency  whom  he  served  faithfully;  a  State  which  he 
helped  to  make  better;  and  a  Nation  which  by  an  act  of 
God  he  had  to  leave.  He  left  behind  him  a  career  that 
merits  the  applause  of  all  good  citizens  and  a  flne  example 
which  should  be  emulated  by  future  sons  of  the  well-to-do. 

Bronson  Cutting  ingratiated  himself  in  the  affections  of 
his  people  in  his  adopted  State  and  his  associates  in  the 
United  States  Senate  by  flrmly  and  Indelibly  Imprinting  in 
the  minds  of  his  colleagues  the  fact  that  he  devoted  him- 
self to  public  service  with  a  combination  of  conscientious 
seal,  ability,  and  personal  charm  which  made  him  one  of  the 
most  valuable  and  effective  Members  of  the  Senate.  To  do 
this  a  man  must  have  had  some  Inspiring  influence  behind 
him,  and  that  influence  was  his  devoted  mother,  for  whom 
I  have  the  deepest  and  most  sympathetic  regard  for  having 
reared  such  an  honorable  son,  and  I  share  the  sorrow  of 
his  passing  with  her. 

In  conclusion,  let  me  say  that  Bronson  Cutting  has  left  in 
the  Senate  no  enemies.  Anyone  who  ever  knew  him  even 
slightly  was  his  friend.  His  adopted  home  city  can  ill  afford 
to  lose  him;  New  Mexico  can  ill  afford  to  lose  him;  and  his 
passing  is  the  Nation's  loss.  It  is  a  matter  of  imiversal  regret 
that  a  tragic  death  prevented  him  from  rendering  many 
additional  years  of  useful  service  to  New  Mexico  and  the 
Nation.  I  will  conclude  with  a  factual  statement  in  this 
eulogy  of  my  friend:  Bronson  Cutting  was  an  honor  man  at 
Harvard:  Bronson  CtrmNC  was  an  honor  maiv  in  the  United 
States  Senate:  Bronson  Curmic  was  an  honor  man  with  me. 

Requlescat  in  pacel 

BON.  OKORGC  rHANKLnr  BIVMM 

Mr.  KINZER.  Mr.  Speaker,  deeply  mindful  and  conscious 
of  a  personal  loss,  I  desire  to  express  my  tribute  to  the 
memory  of  our  late  colleague  George  Prankun  BRTnoi .  Dur- 
ing the  term  of  his  distinguished  services  here  as  the  Repre- 
sentative of  the  Thirteenth  Congressional  District  of  Penn- 
sylvania he  exemplified  in  high  degree  those  qualities  of 
mental  attainment,  industry,  devotion  to  duty,  and  friendli- 
ness which  endeared  him  to  all  those  privileged  to  know  him. 

My  acquaintance  with  Mr.  Brttmm  dates  from  the  begin- 
ning of  my  service  as  a  Member  of  the  House  of  Representa- 
tives, and  our  relations  as  Members  of  the  Pennsylvania 
delegation  in  Congress  were  always  most  cordial,  intimate, 
and  friendly. 

He  was  one  of  those  men  It  was'  good  to  know.  Always 
knightly,  generous,  and  courteous  In  his  contacts  with  others. 

Bom  and  reared  in  the  rich  anthracite  mining  district  of 
his  native  State  and  educated  under  the  splendid  guidance  of 
his  distinguished  father,  Charles  Napoleon  Bnmim.  whose 
footsteps  he  followed  in  his  service  in  the  National  Congress 
of  his  country.  George  Franklin  Bruxm  brought  with  him  to 
this  body  those  attainments  of  head  and  heart  which  con- 
tributed so  well  to  his  distinguished  service  in  the  Halls  of 


Congress.  He  was  untiring  in  his  efforts  and  alwajrs  ssrmpa- 
thetic  to  the  needs  and  wants  of  his  constituents.  Five  times 
they  chose  him  to  represent  them  here,  and  their  confidence 
in  his  political  Judgment  never  wavered  but  remained  con- 
stant to  the  end.  He  knew  his  people  as  few  have  known 
them  and  was  alwajrs  responsive  to  their  needs  and  desires. 
It  was  his  generous  spirit  of  heli^ulness  that  drew  the  hearts 
of  his  people  unto  him  and  held  their  affections. 

Mr.  Bruioi  rendered  patriotic  military  service  on  the  Mex- 
ican border  and  during  the  World  War  served  on  the  con- 
scription board  and  was  a  member  of  the  speakers'  bureau. 
He  knew  the  soldier,  their  widows  and  dependents,  and  gave 
them  all  the  aid  that  was  in  his  power.  He  knew  the  miner, 
the  farmer,  the  worker,  and  industrialist,  and  in  his  service 
to  his  home  people  he  knew  no  political  parties,  no  sects,  and 
no  classes. 

Useful  as  he  has  been  in  the  larger  national  field,  he  was 
of  even  greater  service  to  his  own  home  people,  and  in  his 
passing  they  and  we  alike  feel  keenly  the  loss  of  a  friend 
whose  place  cannot  be  filled. 

Mr.  RICH.  Mr.  Speaker,  the  passing  of  George  Framklxw 
Brumm,  of  the  Thirteenth  District  of  Pennsylvania,  who  died 
May  29,  1934,  was  for  me  a  heartfelt  personal  loss.  I  desire 
briefly  and  humbly  to  pay  tribute  to  one  who  served  his 
country  well  as  a  Representative.  Frank  Brtticm.  as  we  all 
knew  him,  was  a  scholar,  kind-hearted,  agreeable,  and  one  of 
the  most  friendly  of  our  colleagues  in  Congress.  He  was 
loyal  to  his  party  and  always  interested  in  that  which  would 
help  to  make  this  covmtry  a  better  place  to  live. 

Many  times  I  enjoyed  automobile  rides  over  the  country 
roads  near  Washington  and  vicinity  with  him.  I  would 
listen  intently  to  his  recitals  of  American  history  as  he 
would  lufold  this  knowledge  in  conversation,  from  the  time 
the  Declaration  of  Independence  was  written  until  the 
present  era.  He  often  talked  of  the  Constitution  and  those 
who  wrote  it;  and  being  a  student  of  law.  he  extolled  its  vir- 
tue. His  loyalty  to  it  and  his  oath  to  support  it  were  not  a 
mockery  but  a  reality — a  fact  which  he  carried  out  to  the 
letter. 

He  was  a  defender  of  the  Nation  In  the  great  World  War, 
interested  in  the  ex-service  men  who  were  woimded  in  serv- 
ice, and  desirous  that  they  receive  proper  compensation 
for  their  service  dependent  on  their  injury  or  illness. 

Frank  Brttioc  was  a  lover  of  nature;  he  enjoyed  the 
woods,  the  streams,  the  flowers,  and  the  hills — all  things 
that  made  up  the  universe — and  anything  that  God  had 
made  he  admired. 

How  he  extolled  the  good  in  his  father,  mother,  and  fam- 
ily, honoring  and  respecting  them  for  what  they  were  and 
what  they  meant  to  him  In  his  boyhood  days. 

It  is  therefore  with  an  unusual  depth  of  feeling  that  I 
here  express  my  humble  tribute  to  this  good  friend.  He  win 
always  live  in  the  hearts  of  those  with  whom  he  was  asso- 
ciated.   To  them  he  needs  no  other  monument. 

The  Influence  which  he  exerted  out  of  his  experience  and 
Judgment  and  flexible  character  will  live  on  in  the  structure 
of  oiu*  Government.  His  personality  is  the  heritage  which 
will  be  ever  treasiu^  in  the  memory  of  his  friends  and 
associates. 

These  few  lines  from  an  unknown  author's  work  are  very 
appropriate  at  this  time: 

Sleep  on,  dear  friend,  such  lives  as  thliM 

Have  not  been  lived  In  vain. 
But  shed  an  influence,  rare,  divine. 

On  lives  that  here  remain. 

Mr.  LANHAM.  Mr.  Speaker,  during  the  faithful  and  effi- 
cient service  of  George  Franklin  BRxncM  in  the  Congress  of 
the  United  States,  it  was  my  pleasure  to  know  him  well  and 
to  have  frequent  opjxsrtunity  for  association  with  him.  Our 
fathers  had  served  together  in  the  House  of  Representatives 
before  us,  and  this  was  a  natural  tie  which  led  to  a  genial 
friendship. 

The  worth  and  ability  of  this  splendid  gentleman  were 
known  to  all  who  had  occasion  to  observe  his  service. 
Blessed  with  a  keen  and  analytical  mind,  his  private  think- 
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Inc  and  pabUe  vttermaees  were  cb*r»ctcrUml  by  thAt  aone- 
wbat  rare  quality  of  ataolute  Intellectual  Intecrity.  He  was 
a  forceful  speaker  In  the  leflalatlTe  balls  and  an  Indafati- 
hMc  worker  for  the  welfare  of  our  country.  His  one  Ideal 
wm  to  be  truly  helpful,  and  to  this  purpoM  be  devoted  bis 
talent  and  energy  without  stint. 

But  my  own  reflections  turn  today  to  the  venial  associa- 
Uon  it  was  my  prlvUege  to  have  with  this  distinguished  son 
of  Fnuorlrania.  We  were  afflliated  with  diHerent  poUtleal 
parttesi  but  the  rancor  of  partisanship  neTer  marked  bis 
public  or  private  contacts.  Bis  Interest  was  in  America  and 
Um  betterment. 

After  all.  the  things  wblflh  •Ddear  men  to  as  are  irat  their 
oonspteuous  achievements  but  their  friendly  and  human 
traits  which  make  life  happier  for  all  who  kzhow  ttaem. 
OcoKCE  BaxTMic  and  I  lived  for  many  years  at  the  same  hoCcL 
OlUn  we  had  our  evening  meal  togeibcr  and  would  prolong 
oar  chat  far  beyond  the  dinner.  His  kind  heart  was  in  keep- 
tm  vlfth  tus  keen  mind.  I  can  never  forget  our  most  pleasant 
aanctetion.  It  was  a  real  Joy  to  know  him  and  have  him  for 
a  friend.  I  mourn  with  his  loved  ones  at  his  passing.  His 
««UBpla  will  remain  as  a  benediction  and  inspiration  to 
walL 

Mr.  DARROW.  Mr.  Speaker,  a  paU  of  m^mm  and  viribto 
grief  was  in  pronounced  evidence  when  we  were  advised  of 
tbe  passing  of  our  beloved  friend  and  colleague  Hon.  Qxorgi 
Hum  Baumc. 

It  can  truly  be  said  that  saddenad  tasarts  were  not  con- 
fined to  his  colleague  in  Washington,  irtio  bad  enjoyed  his 
Intimate  aoquatntancr  and  who  were  able  by  observation,  as 
well  as  contact  and  labor  with  him.  to  place  a  high  estimate 
on  his  ability  and  worth  as  a  legislator  and  public  servant 
but  by  a  loyal  constituency  which  be  bad  served  so  faithfully 
and  energetically. 

Mr.  Bamot  was  bom  in  MtnersvlUe.  Schuylkill  County, 
Pa.,  being  the  son  of  Cbarlee  M.  and  Virginia  Bnunm.  the 
baving  represented  his  constituency  in  eight  different 
He  was  educated  in  the  common  schools  of 
Mlnersvllle.  Washington,  and  Pottsvllle.  and  graduated  from 
tbe  Univaratty  of  Pennsylvania  with  a  bachelor  of  science  de- 
m  IMl.  Following  his  graduation  from  college  be  was 
in  the  insurance  buatnees  in  Pittsburgh,  during 
which  time  be  also  studied  law.  He  graduated  from  the  law 
acbooA  of  tbe  University  of  Pennsylvania  in  1007  and  was  ad- 
mitted to  the  Pennsylvania  bar  in  January  1908.  He  engaged 
In  the  practice  of  law  as  a  prof eailon  alnoe  that  time.  Feamk 
also  served  in  the  military  service  of  bis  country, 
in  1016  as  a  private,  and  served  as  a  corporal  in 
Company  C.  Pennsylvania  Kngineera,  on  tba  Mexican  border. 
During  the  period  of  the  World  War  he  was  attorney  for  the 
board,  as  well  as  a  member  of  tbe  speakers' 
of  the  Three-Minute  Men  Association. 

Mr.  BauMM  served  as  a  Member  of  the  Sixty-eighth.  Sixty- 
ninth.  Seventy-first,  Seventy -second,  and  Seventy-third  Con- 
gieasee.  and  within  a  very  short  period  prior  to  ble  death  on 
May  30.  ISM.  had  be«i  renominated  by  the  Bepoblican  Party 
oi  hia  dlitrtct  as  its  candidate  for  elecUon  to  the  Seventy- 
fourth  Congress. 

I  was  doeely  associated  with  PtAjnc  Bkukm  during  the 
period  of  Me  cmiiteilonal  service,  and  enjoyed  bis  trtend- 
atalp.  I  found  him  to  be  loyal  to  bis  friends,  and  most 
enthusiastic  and  energetic  in  any  cause  which  be  espoused. 
Be  was  a  strong  and  vigorous  American,  too  soon  removed 
from  those  who  loved  him.  and  from  an  opportunity  to  render 
further  patriotic  aervice  to  bis  constituency,  our  State,  and 
country. 

Mr.  TABKR.  Mr.  Speaker,  tlM  Honorable  QsoaaK  F. 
Btanat  entered  the  House  of  Repreeentatlves  at  tbe  same 
tine  I  did.  tn  the  Sixty-eighth  Congress.  He  was  a  man  of 
a  inot  deal  of  force  and  character  and  an  able  debater. 
amd  lendered  very  vabtable  eenrloe  to  the  country. 

I  always  liked  him  and  admired  him  very  much.  I  regfet 
exceedingly  that  a  man  of  his  character  should  be  stricken 
down  so  young. 


BIr.  HAINBS.  Mr.  Speaker,  to  know  Hon.  Oioaos  F. 
Bamot  was  to  love  him. 

It  was  my  privilege  to  serve  with  this  fine  gentleman  in  the 
Seventy-eeeond  and  Seventy-third  Congresses  of  the  Unl'vCd 
States,  where  I  became  intimately  acquainted  with  him 
and  learned  to  appreciate  his  fine  qualities  of  manhood  and 
his  worth  as  a  ledclator. 

In  his  passing  away  his  district  suffered  a  loss,  for  he  waa 
an  efficient,  honest,  public  servant  of  proven  worth. 

It  was  indeed  a  shock  to  me  to  learn  of  his  death  and  it 
brought  sadness  into  my  heart,  as  must  have  been  true  with 
tbe  boet  of  his  friends. 

Bom  in  the  great  Keystone  State,  educated  in  the  puliUc 
schools  of  that  State,  and  graduated  from  one  of  its  oat- 
standing  universitiee.  the  University  of  Pennsylvania,  he 
later  practiced  law.  entered  the  miUtaiF  serriee  of  his  coim- 
try  in  the  Mexican  conflict,  and  waa  discharged  with  honor. 
IXiring  the  World  War  he  gave  of  his  time  and  efforta 
toward  a  successful  termination. 

I  found  him  to  be  a  loyal  friend  and  most  enthuaia-stio 
and  energetic  in  any  cause  he  was  interested  in  and  wtiich 
had  for  its  objective  a  better  land  in  which  to  live. 

His  passing  away  was  most  tmfortunate  and  I  desire  to 
Join  with  others  in  paying  tribute. 

Mr.  WOLFENDEN.  Mr.  Speaker,  the  passing  of  my 
eeteemed  friend  and  colleague,  tbe  Honorable  Oaoacx  FXAitx- 
ujf  BaxTMH.  brought  to  a  close  the  career  of  a  most  worthy 
Representative  from  the  Thirteenth  District  of  Pennsylvania, 
whose  record  of  service  in  his  district  will  stand  as  a  per- 
petual monxmient  to  his  memory. 

We  mourn  the  loss  of  a  man  of  fine  character,  of  a 
friendly,  gentle  nature,  a  man  of  broad  human  sympathy, 
whose  heart  was  full  of  love  and  charity  for  his  fellow  men. 
He  was  not  given  to  display,  but  from  the  very  beginning 
observed  in  his  manner  of  living  a  certain  simplicity  which 
won  for  blm  tbe  confidence  and  esteem  of  evenrone.  He  was 
an  ardent  champion  of  whatever  cause  he  espoused:  straight- 
forward, courageous,  and  honest  m  bis  views.  He  was  an 
interesting  speaker,  and  his  direct  and  forceful  presentation 
of  a  subject  commanded  the  respect  and  attention  of  bis 
audience.  His  capacity  for  work  was  apparently  unlimited. 
He  was  tireless  in  bis  aenrices  to  the  Dtapie.  T%e  request  of 
the  humblest  constituent  received  as  prompt  and  faithful 
response  as  that  of  the  highest. 

Oaotes  FaANKUK  BtTnac  was  an  attorney  of  ability,  but 
enlisted  in  the  military  service  in  1916  as  a  private.  During 
tlie  World  War  he  was  an  attorney  for  the  conscription 
board,  later  nmning  for  Congress,  where  he  ably  repre- 
sented his  district  until  his  untimely  death.  He  was  a  strict 
party  man  and  had  tbe  confidence  of  his  party  associates. 

We  have  assembled  here  today  to  do  honor  to  his  memory. 
Congressman  BRtnnic  has  gone  from  our  midst,  but  he  is 
not  forgotten,  though  tbe  volee  of  my  friend  is  hushed  and 
a  familiar  face  missing.  He  was  a  true  patriot  and  a  most 
efficient  public  servant,  devoted  to  the  Interest  and  welfare 
of  the  people  of  his  district.  His  life,  character,  and  public 
service  are  ixuieed  an  inspiration  and  may  well  be  emulated 
by  those  who  come  after  him. 

Mr.  BOLAND.  Mr.  Speaker.  I  deelre  to  pay  reverence  to 
our  departed  colleague.  Hon.  Oeoayi  Fkahkuh  Bauaai,  who 
was  not  only  a  credit  to  the  Thirteenth  Congressional  Dis- 
trict of  Pennsylvania,  which  sent  him  to  Congress,  but  as 
well  to  the  body  in  which  be  served. 

Mr.  Bauiof  was  first  sent  to  Congress  In  1923.  and  during 
his  years  of  service  made  a  host  of  friends  who  honored 
and  respected  him  for  his  steadfast  ideals  and  for  his  earnest 
support  of  that  which  he  felt  to  be  right  and  Just. 

He  was  an  ardent  lover  of  sports  and  often  took  pait  in 
games  vrlth  his  friends. 

I  think  the  most  admirable  characteristic  of  Gxorob 
BauMM  was  the  cloaeneae  in  which  he  had  patterned  hia 
life  after  that  of  his  famous  father,  the  Honorable  Charles 
N.  Brumm.  who  was  also  a  member  of  this  great  body,  and 
represented  the  same  district  in  Pennsylvania.  ■■  early  gA  tbe 
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Forty-third  Congress,  Both  having  served  their  country  in 
time  of  war  and  as  outstanding  attomesrs  and  great  states- 
men. 

Bom  from  the  common  folks  whom  he  loved  and  served 
80  well,  he  kept  the  faith  with  them  and  followed  the  best 
traditions  of  his  State,  serving  them  not  unlike  his  father 
had  during  his  long  and  admirable  career. 

He  participated  in  the  civic  activities  of  his  State  and 
served  as  a  private  in  Company  C.  Pennsylvania  Engineers, 
on  the  Mexican  border  In  1916,  and  during  the  World  War 
was  an  attorney  for  the  conscription  board. 

In  1923  he  was  elected  as  a  Republican  to  the  Sixty-eighth 
Congress,  and  although  an  imsuccessful  candidate  for  re- 
nomination  In  1928  after  serving  for  two  terms,  he  returned 
to  Congress  again  in  1928,  serving  his  pec^le  imtll  his  un- 
timely death  near  the  close  of  the  last  session.  May  29,  1934. 

As  a  Member  of  Congress  he  served  numerous  committees, 
always  endeavoring  to  put  forth  the  best  of  his  abilities. 
It  may  be  said  that  those  who  had  the  good  fortune  to  work 
with  George  Brumm  were  more  than  pleased  with  his  un- 
stinted efforts  and  admired  v>ttn  for  his  earnest  and  willing 
desire  to  accomplish  those  duties  which  were  before  him. 

His  Is  a  record  of  accomplishment  and  su9cess  based  on 
a  determination  and  a  sincerity  of  purpose  which  comes 
to  those  who  not  only  have  the  ability  to  see  clearly  but  are 
alive  to  their  responsibilities  to  their  fellow  men.  He  has 
left  a  record  of  achievement  and  public  service  which  is  not 
only  a  credit  to  his  State  but  another  example  of  devotion 
to  his  coimtry,  for  which  our  Nation  is  noted. 

In  closing,  may  I  trust  those  members  of  his  innermost 
home  life  may  be  consoled  by  the  consciousness  that  George 
F.  Brumm  has  left  behind  with  them  a  heritage  of  honor- 
able service  to  his  profession,  to  his  city,  to  his  State,  to 
his  Nation,  and  to  his  friends;  and  that  bis  death  foimd 
him  in  the  midst  of  duty  not  yet  completed  and  still  striving 
for  accomplishments  hoped  for. 

statesman,  yet  friend  of  truth  of  aoul  sincere. 

In  action  faithful  and  in  honor  clear. 
Who  broke  no  promise,  served  no  private  end. 

Who  gained  no  title  and  who  loat  no  friend. 

Mr.  SNELL.  Mr.  Speaker,  our  late  friend  and  colleague 
from  Pennsylvania,  George  FRAmounr  Brumm.  was  a  depend- 
able legislator.  He  combined  the  gift  of  oratorical  ability 
with  that  of  constructive  ability,  an  imusual  combination. 
He  was  a  logician.  As  an  excellent  lawyer  he  would  argue 
upon  the  basis  of  the  law  and  the  facts,  and  when  necessary 
could  embellish  both  with  equities  and  sentiment.  His  mind 
was  trained  in  the  art  of  public  speaking,  an  art  doubtless 
Inherited  from  his  father,  Charles  N.  Brumm,  long  a  Member 
of  the  House,  whose  forceful  eloquence.  I  am  told,  often  rang 
through  this  Chamber. 

The  younger  Brumm  was  a  devoted  student  of  the  Con- 
stitution and  was  recognized  as  an  authority  on  constitu- 
tional questions.  He  regarded  that  Instrument  as  the 
yardstick  by  which  he  measured  and  analyzed  every  pro- 
posed enactment;  and  if  he  detected  in  a  proposal  either  a 
plain  or  a  covert  violation  of  the  supreme  law,  he  felt  it  to 
be  his  boimden  duty  to  oppose  such  legislation  in  obedience 
to  his  oath  "  to  support  and  defend  the  Constitution."  Be- 
ing a  man  of  strong  83anpathies  and  possessed  of  an  abim- 
dance  of  the  milk  of  human  kindness,  it  was  not  always  an 
easy  task  for  him  to  submerge  his  inclinations  and  oppose 
unconstitutional  measures  for  so-called  "  social  welfare ", 
but  he  would  not  compromise  his  convictions;  he  would  not 
violate  his  oath  of  office,  even  where  there  existed  a  reason- 
able doubt. 

We  could  not  detain  him  here,  but  we  can  emulate  his 
example  of  courage  and  fidelity  to  duty  and  principle. 

Mr.  GILDEA.  Mr.  Speaker,  the  Thirteenth  District  of 
Pennsylvania  lost  a  devoted  public  servant  when,  on  May  29. 
1934,  Congressman  G.  FRAifKUH  Brumm,  of  Pottsvllle,  was 
called  to  his  heavenly  reward. 

The  American  Legion  and  all  ex-service  men  lost  a  de- 
voted friend  and  champion.    A  veteran  himself,  the  welfare 


of  those  who  served  our  common  country  was  always  his 
foremost  consideration. 

Anthracite-coal  miners  lost  a  representative  who  never 
failed  to  interest  himself  and  express  himself  in  matters  per- 
taining to  the  welfare  of  the  mine  workers  or  the  mining 
industry. 

Independent  voters  lost  a  man  who  was  truly  independent. 

Congressman  O.  Franklin  Brumm  paid  allegiance  to  the 
party  of  his  choice;  but  while  a  Republican  in  the  truest  sense 
of  the  word,  his  independence  appealed  to  the  entire  elector- 
ate of  the  thirteenth  district  to  the  end  that  in  the  campaign 
of  1932 — a  Presidential  year — he  was  elected  to  his  fifth 
term  in  Congress  by  almost  the  unanimous  vote  of  the  dis- 
trict. 92.065  men  and  w(Mnen  showing  their  confidence  In  him 
by  endorsing  his  candidacy. 

Congressman  Brumm  grew  up  in  the  shadow  of  the  Na- 
tional Capitol.  His  father,  the  late  Charles  Napoleon 
Bnunm,  represented  the  home  district  in  eight  different 
Congresses.  His  was  a  proud  record  of  devotion  to  public 
service,  and  of  the  son  it  can  be  truly  said  he  proved  himself 
a  worthy  son  of  a  worthy  father. 

In  Schuylkill  County  the  name  Bkumm  stands  for  courage, 
loyalty,  and  intense  patriotism.  • 

llxe  highest  Ideals  of  citizenship  and  patriotism  are  exem- 
plified by  the  Brumm  family,  and  It  is  of  the  man,  not  the 
politician  or  statesman,  I  would  speak  in  bringing  to  a  close 
these  few  words  of  tribute  to  a  friend. 

As  a  man  he  had  no  false  conception  of  his  own  impor- 
tance. Truly  great  in  the  sense  that  he  sdways  tried  to  pay 
the  obligation  of  complete  service  to  his  people,  he  added  to 
his  stature  by  the  ease  with  which  he  made  and  kept  friends. 
Friendship  proven  in  the  crucible  of  service  was  his  outstand- 
ing characteristic. 

niose  of  us  who  knew  him  best  mourn  his  loss.  Being 
called  to  fill  his  scat  in  the  Seventy-fourth  Congress,  I  can 
conceive  of  no  greater  honor  that  might  befall  me  than  the 
ability  to  follow  humbly  in  the  footsteps  of  my  inredecessor, 
secure  in  the  knowledge  that  he  was  a  man  whose  service 
and  example  are  well  worth  emulating. 

Mr.  DITTER.  Mr.  Speaker,  on  May  29,  1934,  CHk>rgi 
Franklin  Brxtmm  was  called  to  his  eternal  reward.  On  that 
day  the  Commonwealth  of  Pennsylvania  lost  one  of  its  stal- 
wart sons,  one  who  had  written  his  name  into  the  record  of 
noteworthy  achie^'ements  for  the  State  and  for  the  Nation. 

Mr.  Brxtmm  was  a  lawyer,  a  soldier,  and  a  statesman.  In 
his  chosen  profession  of  the  law  he  enjoyed  the  confidence  of 
the  court  and  of  a  large  and  infiuentlal  clientele.  He  was 
ever  mindful  of  the  interests  of  those  who  committed  their 
problems  to  him,  and  discharged  with  utmost  fidelity  hia 
obligations  to  all  whom  he  represented.  As  a  soldier  lix. 
Brumm  carried  out  the  splendid  traditions  of  Pennsylvania 
on  the  field  of  bat  tie.  A  love  for  country  and  a  devotion  to 
its  Institutions  were  the  challenge  to  our  colleague  to  render 
a  service  of  loyalty  and  sacrifice  for  the  Nation.  Mr. 
Brumm  served  as  a  distinguished  Member  of  the  House  of. 
Representatives  in  the  Sixty-eighth,  Sixty-ninth,  Seventy- 
first,  Seventy-second,  and  Seventy-third  Congresses. 

The  interests  of  his  constituents  and  the  advancement  of 
the  merits  of  Pennsylvania  were  his  constant  care.  His 
geniality  and  good  fellowship  won  him  a  wide  cirele  of 
friends  in  the  House.  On  the  floor  and  in  committee  he 
manifested  an  unusual  ability  which  commanded  the  res];>ect 
of  all  his  colleagues.  He  championed  causes  which  he  be- 
lieved to  be  right  with  earnestness,  and  fortified  his  opin- 
ions on  disputed  questions  with  accurate  facts,  which  he 
presented  with  conviction.  The  record  of  his  life  is  the 
record  of  a  learned  advocate,  a  courageous  soldier,  a  sound 
statesman,  and  a  faithful  public  servant.  He  exemplified 
the  highest  type  of  American  manhood. 

George  Franklin  Brumm  had  as  his  motto  the  declara- 
tion of  President  Lincoln  when  he  said,  "  Stand  with  anybody 
that  stands  right.  Stand  with  him  while  he  is  right  and  part 
with  him  when  he  goes  wrong." 
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Mr.  WHITB.  Mr.  Speaker,  in  the  time  of  streas. 
taJBty.  end  luwcmilj.  diiring  tbt  dsrk  dsys  of  1933.  the 
people  of  tbe  Seeond  Consreaiiooal  Dtotrict  of  Idaho  ciwe 
tnm  MBOOg  ttMBMehres  a  natlw  son.  Tbomas  C.  Oofnw,  to 
MDfd  as  their  representative  to  the  seat  of  government  at 
Wailili«ton.  to  cooperate  with  their  chosen  leader,  oar  great 
PKsldent.  to  plui  and  pat  into  operattan  a  recovery  procram 
to  halt  the  ravages  of  the  depreasloo  and  promote  the  gen- 
eral welfare  by  tosurtog  to  our  people  the  prtnciples  at  Uti- 
cfty  aad^aeourlty  opon  whl^  our  Oovemment  was  fmaitod. 
'  The  record  ttat  was  made  by  Representative  Cormf  tn  the 
trytng  pertod  of  rebttOding  tMi  Oofvemment  Is  a  bright  page 
m  the  htetory  of  the  IQustrtoM  nns  of  Idaho. 

By  the  death  of  Mr.  Corm*  we  bare  loet  one  of  our  vahiaUe 
Members  in  tha  Baun  of  Repreaentatlves.  As  a  new  Mem- 
ber, he  has  HHide  an  enviable  record  for  effeettve  work  to 
support  of  the  great  recovery  program  formulated  and  being 
carried  into  operation  by  the  present  administratlan.  By 
htadsvotton  to  the  Interests  of  oar  people  and  by  his  Indus- 
try uad  application  to  his  duties  at  the  Capitol  he  has  mads 
m  nootd  which  wlU  widnar  Mm  to  tbm  people  of  Idaho  and 
wm  be  cherished  with  increasing  awwiianmi  as  time 
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T.  BSXVST 

Mr.  SMITH  of  Washington.  B4r.  Speaker.  I  deeply  appre- 
ciate this  opportunity  to  express  my  tribute  to  the  memory 
of  the  late  lamented  Speaker.  HcmiT  T.  RAnrrr,  who  was  my 
trland  and  mentor.  I  had  formed  a  high  regard  and  ad- 
miration for  him  long  before  my  election  to  this  body,  as  I 
have  for  many  years  t>een  interested  In  the  proceedings  of 
Oeugr—  and  been  a  reader  of  the  dally  Record  of  its  de- 
UberatloDS.  Consequently,  during  the  past  twenty-odd  years 
I  bad  read  Speaker  RAonrr's  addresses  and  his  contribu- 
ttons  In  the  debates  In  the  Hoaae  and  become  Impressed  with 
his  aMMty  and  qualities  of  leadership.  When  I  came  to  the 
Capital  early  in  the  year  19S3.  he  was  one  of  the  first  Mem- 
bers with  whom  I  beoune  acquainted  and  I  shall  always 
remember  the  K'^mI^^t  and  oouitosy  with  which  he  greeted 
me  and  his  many  acts  of  asststaooe  to  smooth  the  path  of 
a  new  Member  of  the  Hoose.  The  fact  that  I  was  bom  in 
jptnnim  which  was  also  his  native  State,  and  very  dear  to 
him.  was  probably  one  of  the  reasons  for  his  kindly  Interest 
to  me.  Be  was  also  more  or  less  famlbar  with  the  Stato  of 
WMMfiftflfi  and  the  southwestern  portlan.  which  comprises 
■qr  dlKrlct.  for  durliw  the  2  years,  from  lfi21  to  1923.  when 
ba  was  not  a  Member  of  the  Houae.  the  only  Intorruptlon  of 
Ma  IMS  period  of  service  which  caased  him  to  become  the 
41mm  of  the  Hoimc  in  the  Seventy-third  Congress,  he  had 
lectured  on  the  C%autauqua  course  In  southwest  Washington 
and  loamcid  to  know  our  people  and  their  local  problems.  It 
waa  for  the  latter  reason  that  he  sympathised  with  my  desire 
to  attain  meaibership  on  the  Rivexa  and  Harbors  Committee ; 
and  when  he  was  elected  Speako*,  I  was  able  to  realise  my 


one  of  the  aoholars  in  poUtics.  poa- 
a  liberal  edofatlon.  and  a  mind  enriched  with  the 
treasures  of  knofwledge.  He  had  studied  and  knew  the  hia- 
tory  of  the  past.  He  was  a  trained  parliamentarian,  and 
m  tha  pvaMtog  oflcer  of  the  House  waa  fair  and  Just  to 
9M  bis  rvUags. 

HasBT  T.  Razmtt  was  a  very  pleasing  and  f  oreef  ul  queaker 
and  an  orator  who  swayed  his  aodkmraa.   On  March  4. 1911. 
was  Robert  Eaunet's  Mrthday.  he  delivered  in  the 
a  eulogy  on  ttie  life  and  services  of  that  great  cham- 
of  Irish  liberty,  which,  to  w^  opinion.  Is  caie  of  the 

of  Boodem  ttoMS.    BQs  conduding 


to  writs  bis  epttaplt — tbe  time  he 
of  so  loiM  ago  m  te  stood  bsf  ors  ats  Jodges.  His  motavss 
pstrtr'1 —  to  auasritenrt  la  sU  tlM  aaUcns. 
Wtasa  UuU  tloM  ooBMs  I  would  arses  ahovsbls  asodsst  grave  a 
Momunsnt  at  wtiltsst  lusiUs  plHCtBg  tbs  rtdM.  eattftitBg  sad  r»- 
■sntfg  taMk  the  ttsS  lafa  at  tiM  iMatng  son.  glMsd  by  tbe  Isst 
zaja  ai  tha  istui^  sun.  and  on  sMb  «(  tts  iaar  iidss.  aigh  ap  stoovs  | 


ttM  iMlSfHuMi  «(  aaau  ap  Sowwd  the  start.  I  wonli  emlilaran  la 
Isttan  of  flrs.  so  thst  sU  migki  nad  tXil*  Mmpls  epltapb:  "  Hsrs  Uss 
BObsrt  Kmmst.  who  died  for  IXbsrtyr 

His  farewell  address  to  hla  adleagues  on  March  i.  IMl. 
when  he  had  been  defeated  for  reelectton  after  U  years  of 
service  is  very  touching  and  a  «era  of  purest  eloquence.  Two 
years  later.  In  192S.  his  eonstltuento  returned  him  to  the 
House  and  be  served  here  continuously  until  the  time  of  his 
death  in  the  mwrft^  at  1994.  when  the  entire  NaUon  was 
shocked  by  the  sad  news  of  hla  sudden  demise  after  a  brief 
Illness. 

I  shall  always  prise  a  letto-  which  I  received  from  our  lato 
beloved  Speaker,  bearing  date  June  12.  1934.  shortly  before 
OoBgress  adjourned,  conveying  to  me  a  generous  messs«e  of 
approval  from  our  leado-.  which  was  simply  another  evidenoe 
of  his  thoughtfulness  and  helpfulness.  "  Tour  record  has  been 
One  ".  which  was  praise  from  Sir  Rupert.  It  was  another 
expression  of  tbe  same  generous  spirit  which  prompted 
Speaker  RAnrrr  to  write  me  from  his  home  In  Carrcllton. 
HI.,  on  October  3. 19SS.  the  previous  year,  the  following  letter: 

Tou  mart  bavs  made  s  spleodld  speseh  at  the  sAtlozMl  eon- 
venttoo  at  dtotnet  poataassCers.  I  hear  from  it  even  in  Illinois. 
One  of  my  postmssten.  who  heard  your  address,  considers  It  one 
of  the  best  ne  bas  ever  heard  and  the  heat  made  at  the  conven- 
tion. I  hope  yoa  are  getting  a  vaeatton.  I  am  not.  I  sxpect  to 
rstura  to  Wssbmgtan  sarly  in  November. 

Busy  and  occtipled  as  he  was.  this  great  man  and  liolder 
of  the  third  highest  position  tn  the  American  Ooverimient 
took  the  time  and  trouWe  to  thus  write  to  a  new  and  un- 
known Member  of  Congress  to  order  to  encourage  and  laspire 
him  to  nobler  efforts. 

These  Incidents  are  In  harmony  with  Hctht  T.  RAnrrr** 
philosophy  of  Bfe.  which  Is  set  forth  In  a  biographical  iirtide 
describing  his  long,  distiagaiahed  public  career.  We  sre  In- 
formed that  a  friend  once  asked  him.  "  What  la  your  phl- 
loeoi^y  of  living,  jrour  Idea  of  the  aspirations  a  man  siiould 
entertain  and  the  rewards  be  sboold  desire?  "  Siieaker 
Rainxy  repUed  earnestly,  according  to  the  writer,  as  fellows: 

The  whole  thing  U  coTored  by  the  phxaae  "service  at  ethers." 
My  Idea  of  right  living  Is  to  do  as  much  for  others  ss  I  possibly 
can.  coxislstent  with  the  recreation  or  amusements  that  I  sboxild 
have.  No  life  can  be  sanely  lived  without  the  contact  of  recrea- 
tkw  cr  amuaement.  I  remember  Woodrow  WUaon  telUag  me  eoon 
after  hs  ^t^"**  PrasMsnt:  "  RAonrr.  If  It  were  not  for  these  op- 
portunitlas  for  pubUc  ssnrlce.  I  shouldn't  care  to  be  In  public 
life:  1  shouldn't  dream  of  attempting  a  second  term  In  the  White 
House."  I  think  any  man  who  Is  worth  his  salt  feels  thut  way. 
He  bas  a  aaaae  at  worth  and  aebSsvemsDt:  he  eetabUshes  his  self- 
raepeet  only  as  bis  ambitions  and  sfforts  are  for  the  good  of  others. 

We  can  truthfully  say  that  Speaker  Rathtt  traxvslated 
this  philosophy  of  life  Into  actual  practice  In  his  daily  living 
and  his  contacts  with  his  fellow  men.  He  has  gone  from 
amoiw  us  and  we  no  longer  behold  his  tall,  stately  figure, 
his  classic  but  kindly  features,  with  his  locks  of  beautiful 
whlto  hair  whldi  cauaed  him  to  resemble  the  elder  ^^tes- 
men  of  a  former  day.  nor  do  we  hear  the  soft  tones  of  his 
silvery  voice.  He  has  )otoed  the  tovisible,  voiceless  as.<embly 
of  the  other  Uvtmr  whom  we  oommonly  call  the  "  dead  ",  and 
we  shall  not  see  or  hear  him  agato  until  we.  too.  anirwer  to 
the  roll  can  which  summoned  him  away.  We  are  reminded 
of  the  exclaraatton  of  Charles  Xn  of  Sweden  at  the  tomb 
of  Sobleskl.  at  Cracow:  "What  a  pity  that  so  great  a  man 
should  ever  die."  And  we  reply:  **  He  has  not  died,  nor  shall 
w«  ever  die.  for  the  haman  tool  la  Inunartal  and  we  Itva 
forever. 

Mr.  ADAIR.  Mr.  Speaker,  under  the  leave  granted  me  to 
extend  my  remarks  In  the  Raooss.  I  Include  the  following 
address  delivered  by  Hon.  Wn.LiAM  H.  I>irrERicH.  Senator 
frmn  the  State  of  Illinois,  to  memory  ot  Hon.  HnniT  T. 
Raxhtt.  former  Speaker  of  this  House: 

During  the  early  part  of  August  this  day  was  detennlnel  upon 
as  a  day  of  botneoomlag  to  honor  at  Hsmtr  T.  Bsonri'.  then 
apealBer  of  tbs  national  House  at  Repreaentatlvas. 

BUS  trlsads  and  neighbors  looked  forward  to  this  day  as  tiie  time 
when  they  could  meet  and.  by  their  presence,  express  tbelr  appre- 
ciation of  the  services  he  was  rendering  sikI  had  rendered  to  the 
people  not  only  ot  tluls  Twetttlstb  Oongressloaal  OlsXrtet  toad  ths 
«t  nUaoii  baSttwpaapie  at  tbs  NaUoo. 


7958 


CONGRESSIONAL  RECORD— HOUSE 


May  21 


1935 


CONGRESSIONAL  RECORD— HOUSE 


7967 


By  bis  untiring  effort,  by  bis  coostaat  atteatloa  to  the  duties  of 
the  oBoe  he  bad  been  honored  with,  be  had  ao  impressed  blms^ 
\ipon  bis  coUeagvass  ia  the  Congress  that  In  recognition  of  his 
energy,  his  ablll^.  his  character,  and  his  worth,  tbey  had  elevated 
him  to  the  highest  position  within  tbelr  gift. 

This  man  of  yesterday,  whose  dilldbood  was  spent  around  thess 
scenes,  whose  character  was  formed  amid  tbsss  people,  had  risen 
to  a  position  of  power  and  tnflxienee  secoad  only  to  that  of  the 
Chief  Executive  of  the  Nation. 

Be  reached  those  heights  not  by  the  ehaaee  ot  fortune,  not  by 
tbe  utterance  or  act  of  a  moment  aa  smae  are  raised  to  sudden 
prominence,  but  by  faithful,  loyal  ssrvloe  be  stowly  climbed  to  tbe 
pUmacle.  step  by  step. 

And  so  ElxNaT  T.  Raznxt,  while  his  friends  were  busy  planning 
for  this  day  In  his  honor,  was  caileA  from  bis  field  of  labors,  and 
his  friends  are  denied  the  privilege  of  his  presence. 

His  passing  was  tragle;  be  waa  oallsd  at  tbe  high  noon  of  bis 
life's  activitlss.  when  be  was  nkost  needed  and  oould  least  be  ^>ared. 

But  thus  It  ever  is  with  an  human  plans  and  schemes,  with  all 
human  aspirations  and  dreams;  all  are  subjeet  to  tbe  will  of  Him 
who  rules  the  universe  and  holds  in  His  bands  tfea  destinies  of 
men  and  nations. 

However  uncertain  human  Ufa  may  be.  however  bitter  tbe  dis- 
appointments and  sorrows  that  we  meet,  the  good  we  do  continues 
and  earrtes  on,  and  so  today  the  memory  and  the  works  of 
HnntT  T.  Raorsr  are  still  a  Bvtog  force  In  tbe  constitutional 
govemmsnt  with  whose  leglslatlvs  activitlss  he  bad  been  so  long 
and  Intimately  associated. 

This  day  was  to  mark  the  beginning  of  a  campaign  m  this  con- 
gressional district  for  the  advaaeement  of  thoae  principles  cluim- 
ploned  by  Hxmrr  T.  lUoirr  during  tbe  long  years  of  his  life,  which 
principles  had  caussd  bis  fellow  oitlaens  to  send  him  ss  tiielr 
Representative  to  tbe  Balls  of  tbe  American  Congress  for  so  many 
years. 

Nothing  that  I  can  eav  here  today  win  add  honor  to  his 
memory.  Tbe  life  he  Uvea,  tbe  prlnc4>les  for  wbk:h  be  foiight. 
the  things  be  aohleved  have  done  him  honor  far  beyond  any 
meastire  that  could  be  expressed  In  language. 

While  his  passing  at  this  particular  time,  when  new  and  tmtrled 
policies  of  government  were  meeting  tbs  flxst  tsst,  the  first  ex- 
pression of  approval  or  disapproval  from  the  ciUasnshlp  of  this 
Nation  was  trsglc.  and  in  such  passing  those  principles  and  poli- 
cies that  he  had  fovight  so  long  to  bring  about  lost  a  great 
champion,  a  fearless  defender,  he  passed  with  a  ooDfl«lenoe  that 
his  friends  would  carry  on  and  that  the  ctttaenship  would  approve. 

Henbt  T.  Raimkt  lived  a  full  and  useful  life,  his  activities  began 
at  an  early  age  and  continued  past  the  allotted  time  of  3  score 
years  and  10.  His  work  was  energetic  and  incessant;  he  was 
blessed  with  good  health  up  to  tbe  Oae  that  death  touched  bis 
heart.  1  day  short  of  tbe  seventjr-fourtb  annlvsrsary  of  bis  birth. 

No  greater  student  of  not  only  this  OovenuBosnt  but  tbe  govern- 
ments of  the  world  ever  sat  In  tbe  Halls  of  Congress. 

No  greater  champion  of  the  rights  of  the  people  to  govern  them- 
selves and  to  set  up  those  institutions  wbersby  tbelr  will  could  be 
translated  Into  law  and  policies  of  government  ever  held  a  seat 
in  any  legislative  body. 

He  was  a  believer  In  that  Oovemment  established  by  the  fattiers 
as  exprasssd  In  the  Constitution  of  the  United  States.  He  Jeal- 
ously guarded  Its  various  provisions  and  fought  against  all  in- 
fringement by  which  the  rights  of  the  people  mlgbt  be  destroyed. 

Hs  was  ever  an  advocate  of  progreailvs  IsgMatiaa.  to  meet  tbe 
changing  conditions  of  human  activity. 

He  was  a  progressive  in  the  true  sense  of  progressiveness — that 
is.  he  was  not  a  theorist — ^when  change  In  human  invention.  In 
mechanisms,  tn  the  arts,  and  the  sciences  took  plaee.  when  Im- 
proved methods  were  adopted,  he  ever  stood  for  tboee  reasonable 
changes  in  those  lasrs  directing  tbe  manner  In  which  tbe  people's 
Oovemment  shoxild  be  administered  to  meet  those  changes. 

For  more  than  a  quarter  of  a  century,  a  quarter  of  a  century  that 
marked  the  greatest  advancement  tn  inventive  science,  when  trans- 
portatloo.  communication,  and  meebanleal  protfuctloB  were  entirely 
revolutionised,  and  when  those  improvements  ooold  be  employed  to 
bless  or  oppress  mankind.  Hxkst  T.  Bauixt  stood  In  the  Halls  of 
Congress  fighting  against  monopoly  and  battling  for  the  people's 
rights. 

Hnrar  T.  RAnrrr  was  a  legislator  tn  the  true  asose  of  tbe  word; 
he  knew  his  Goverxmient.  Its  people,  and  their  prObtams;  he  was 
acquainted  with  tbe  activities  of  tbe  dtlsens.  and  he  was  ever 
watchful  that  tbe  doom  of  opportunity  were  kept  open  to  all  the 
people. 

He  was  mors  than  a  legislator,  be  was  an  expert:  bis  long  service 
on  the  Ways  and  Meant  Committee  of  tbe  House,  which  had  to  do 
with  the  expenditures  of  the  Federal  Government,  familiarized  blm 
with  every  detail  of  governmental  activity. 

He  was  recognized  ss  an  authority  on  tariffs;  he  had  a  more 
intimate  knowledge  of  the  ability  to  pcoduce.  the  quantity  pro- 
duced, and  the  cost  of  production  of  every  tm|x>rt  that  found  its 
way  to  our  ports  of  entry  than  any  other  Member  of  the  Congress. 
This  knowledge  enabled  htm  to  determlhe  tntelltgently  tbe  proper 
tariffs  to  be  levied  in  order  to  enable  our  own  industries  to  meet 
the  competition  and  yet  not  oppress  the  consinnlng  dtteenship. 

He  took  his  place  as  Speaker  of  the  National  House  of  Repre- 
sentatives better  equipped  for  tbe  duties  of  that  ofllos  than  any 
predecessor  since  the  founding  of  tbe  Republic 
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He  presided  over  that  body  during  tbs  most  aitlesl 
period  tn  tbe  Nation's  history. 

As  such  ^leaker  he  had  more  to  do  with  carrying  out  the  legl^ 
latlve  program  of  the  administratlan  than  any  other  M^'mbir  of 
either  legUAatlve  branch. 

He  not  only  h»d  to  do  with  carrying  out  the  legldatlve  pro- 
gram but  he  wac.  In  almost  daUy  conferenoe  with  the  PresMsat 
and  the  Cabinet  In  formulating  tbe  legislation  to  be  preeented  to 
tbe  Oongrees. 

Franklin  D.  Roosevelt  had  no  stronger  supporter  of  bis  pollrtes 
and  no  more  loyiU  friend  than  the  late  Speaker  of  tbe  National 
House  of  Representatives. 

When  President;  Roosevelt  laid  down  bis  work  and  took  up  his 
journey  from  Washington  to  GarroUtm  to  be  present  at  tbe 
funeral,  be  did  to  not  only  to  pay  tha  Matkm's  raapeot  to  tha 
memory  of  the  deeeaaed  but  to  pay  bis  personal  tribute  and  reject 
to  one  who  had  been  his  loyal  friend  and  adviser. 

While  his  public  life  and  character  are  th«  inspiration  of  much 
eulogy,  and  the  moaiory  that  In  tbe  performance  of  bis  puMlo 
service  he  was  not  wanting  la  a  coneolatlon  to  his  frften<te,  bis 
private  character  known  only  to  those  with  whom  be  was  tba 
more  intimately  associated  leaves  tbe  tenderest  m^mprtfji 

He  was  everything  that  you  could  admire  in  a  friend.  Hs  bad 
every  attribute  ttxat  endeared  him  to  bis  associates. 

He  was  the  sovil  of  hozuir  and  integrity.  Ha  bad  more  virtues 
and  less  vices  than  perhaps  any  man  In  public  life. 

He  appreciated  and  enjoyed  the  association  of  his  friends,  be 
was  companionable  and  courteous,  at  timss  careless  about  his  own 
but  ever  tboughtftil  of  the  welfare  of  those  who  by  the  ties  of 
friendship  had  claims  upon  him. 

And  so  today  when  we  meet  to  pay  our  tribute  of  respect  to 
his  memc«7  we  are  happy  in  the  thought  that  this  community 
and  the  Nation  have  been  enriched  t^  bis  life,  that  be  bas  con- 
tributed his  full  share  to  hiuuan  advanc^nent  and  the  sum  of 
human  happiness. 

That  while  the  ideals  for  rfhleh  be  fought  have  lost  a  leader, 
thoae  Ideals  wUl  live  on  and  win  find  eiqiresslou  In  tbe  future 
poUeles  of  government. 

By  his  death  progressivs  government  has  lost  a  champion,  ths 
Nation  has  lost  a  leader,  the  State  a  servant,  and  the  district  a 
friend. 

He  sleeps  amid  tbe  scenes  of  bis  chUdbood.  by  tbe  side  of  tboee 
be  loved,  near  the  peojple  be  served. 

Mr.  MEEKS.  Mr.  Speaker,  I  became  acquainted  with 
HiHtY  T.  Rainit  In  1902,  during  his  first  campaign  for  Con- 
gress. This  aaiualntance  continued  uninterrupted  until  his 
death.  I  fvobably  knew  him  loiiger  than  any  other  Member 
of  this  House.  In  order  to  uiiderstand  any  public  career,  one 
must  know  much  of  the  factors  Influencing  the  formative 
years.  I  do  not  think  Hkrit  T.  Raxnet's  career  can  be 
clearly  understood  without  such  knowledge. 

He  was  bom  at  CarroUton,  CI.,  county  seat  of  Greene 
County,  a  little  city  now  with  a  population  of  about  3.000. 
His  parents  were  pioneers  of  that  region,  and  aided  mate- 
rially in  its  development.  For  a  time  he  practiced  law.  The 
courthouse  stands  In  a  public  square,  such  as  Is  found  In 
many  midwestern  counties.  It  is  a  two-story  building,  where 
folks  of  the  town  and  countryside  come  to  hear  the  Important 
happenings  in  the  general  vicinity,  a  place  where  almost 
everybody  knows  everybody  else,  and  calls  them  by  their  first 
names.  There  is  little  of  the  conventional  about  the  associa- 
tions of  the  people  in  that  country. 

The  congressional  district  he  represented  so  many  years 
was  a  long  time  regarded  as  the  most  reliably  Democratic 
of  any  in  Illinois.  He  served  it  continuously  from  the  be- 
ginning of  his  first  term.  In  the  Rfty-eighth  Congress,  until 
his  death,  with  the  exception  of  one  term.  I  think  I  am  re- 
sponsible for  the  first  mention  of  his  name  as  Speaker  of  the 
House  of  Representatives.  It  was  in  1028  during  an  address 
I  delivered  at  Jacksonville,  the  largest  city  of  his  district  I 
urged  the  importance  of  his  reelection  because  I  thought 
that,  with  his  continuance  in  office,  he  had  the  best  chance 
of  becoming  Speaker  of  any  man  in  the  Middle  West.  He 
was  on  tbe  platform.  In  a  few  days  I  received  from  him 
a  note  of  thanks  for  coming  into  his  district  and  speaking 
so  kindly  of  him. 

For  some  years  he  and  I  served  together  as  trustees  of 
Illinois  College,  tbe  oldest  in  Illinois,  located  at  Jacksonville. 
This  institution  is  an  offshoot  of  Yale,  and  its  founders  made 
history  in  Illinois  and  the  Nation.  Its  first  president  was 
Edward  Beecher,  a  brother  of  Henry  Ward  Beecher,  of  pul- 
pit fame  throuriiout  the  world.  One  of  the  earliest  grad- 
uates was  Richard  Yates,  war  Oovemor  of  the  State  when 
LincoJn  was  Piesident    His  son.  Richard  Yates,  Jr.,  was 
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]at«r  Oawrnor  and  Repcwentative  at  Large  from  IlUnoia  to 
the  Congress.    Stephen  A.  Douglaa.  known  as  the  "Little 
Oiant ".  and  a  great  rival  of  Uncoln.  practiced  law  in  Scott 
and  Morgan  Counties  in  Mr.  RAorxT's  district.    There  are 
many  reminiscences  and  traditions  of  these  great  men  still 
circulating  in  this  territory.    The  district  he  represented  lies 
in  that  portion  of  southwestern  Illinois  where  the  great 
pnMM  merge  into  the  extensive  timber  section  of  the  south- 
mSv^  ot  the  State.    Through  It  flows  the  Illinois  River  to 
the  Mississippi,  upon  both  of  which  came  the  Jesuit  explorers 
^^  gave  a  eolor  of  romance  to  the  history  of  their  discov- 
eflM.    In  the  vicinity  of  Carrollton  was  timber  with  fertile 
bottoms  bordering  the  smaller  streams,  flowing  toward  the 
^|twrf«  and  vastwaid,  other  streams  making  their  way  into 
tbt  MlHtarilipi.  From  his  home  he  could  see  across  the  valley 
of  the  HUnoto  and  by  a  short  journey  could  easily  reach  the 
Mkitaitppl.    Settlers  r^»w«»  into  this  country  from  Kentucky. 
Oldo.  Vtrflnla.  and  other  States  of  that  general  region- 
hardy  pioneers  who  planted  civilization  in  that  historic  land. 
MKh  of  the  urban  population  Is  In  small  towns  and  cities. 
TliticinTmfi  the  largest,  a  center  of  learning  and  culture,  has 
a  papulation  of  some  17  or  18  thousands.    A  people,  sturdy, 
fcliliw.  determined,  honest,  azKl  progressive,  carved  their 
ItflBna  out  of  this  country.    They  were  not  accustomed  to 
the  artlflclalities  of  life,  or  of  the  means  of  making  a  liveli- 
hood, other  than  the  essential  implements  of  labor.    The 
greatest  Industry,  of  coarse,  then  as  now  was  agriculture. 
Carrollton  is  on  the  main  highway  leading  from  Chicago 
south  through  Springfield,  the  capital,  to  St.  Louis.    The 
town  was  proud  of  Its  most  eminent  citixen.    At  its  four 
entranoee.  made  by  two  improved  highways  through  It.  was 
a  large  dgn  bearing  the  Inscription.  "  Home  of  HxmiT  T. 
lUlMBT.  Speaker  of  the  House  of  Representatives."    A  mile 
or  »  off  the  Junction  of  these  highways  was  the  Imposing 
home  where  he  spent  the  last  years  of  his  life,  except  when 
in  Washington  or  In  travel.    Knowing  him  and  his  home,  one 
can  easily  understand  how  they  were  adapted  to  each  other. 
It  Is  a  farm  of  some  500  acres  with  majestic  trees  spreading 
tl^itr  branches  about  the  house  and  other  buildings.    The 
m^lY^^w<  la  of  brick,  large  and  commodious,  and  seems  to 
extend  a  friendly  and  cordial  welcome  to  those  who  call.    It 
baq>eaks  the  occupant  as  an  influential  character  In  com- 
munity life.    It  was  at  Carrollton  where  RAnrxr  spent  his 
Ufe.  except  the  years  at  Amherst  College,  of  which  he  was  an 
alumnus,  the  period  of  his  law  studies,  and  subsequent  years 
of  service  for  his  people  In  Washington. 

Such  surroundtngs.  such  distances,  such  unobstructed  out- 
looks give  men  broad  views.    They  come   to  maturity  in 
fun  activity  without  the  restrictions  imposed  upon  them  In 
densely  populated  centers.    There  was  plenty  of  room,  air, 
and  the  gifts  of  nature  all  about  to  provide  him  space  In 
which  to  monre  and  grow  and  to  become  acquainted  with  the 
world  and  its  people.    There  Is  something  about  spaces  of 
lagKL  streams,  and  bountifolness  of  a  rich  country  which  In- 
•pbvB  man's  vision.    It  was  from  this  kind  of  environment 
tbat  he  came  to  Washington  to  spend  30  or  more  years  tn 
ttie  House  of  Representatives,  and  In  which  he  was  to  rise 
to  Its  highest  place  of  Infhience  and  power,  the  ^mikerShip. 
He  came  as  a  man  with  strong  views,  aggressive  and  mili- 
tant tn  spirit  in  defense  of  them.    To  his  mind  tiisrs  was  a 
stIOBff  natural  appeal  of  his  constituents  as  he  knew  than 
tn  the  broad  expanses  of  southwestern  minois.    He  came 
to  the  Capital  of  his  country  as  a  cnisader.  his  soul  at- 
tuned to  the  hopes  and  aspirations  of  his  neighbors  on  the 
prairie  lands  of  his  native  State.    He  raised  his  voice  In 
their  behalf.    He  fought  his  vay  into  the  notice  and  respect 
of  his  MUeaguss.    T%ey  discovered  he  was  honest  and  rug- 
ged, that  be  had  a  point  of  view,  that  he  was  fearless,  that 
he  was  for  his  constituents  always,  but  nonetheless  for  the 
whole  country     Ths  oUest  of  his  colleagues  watched  his 
gmth  through  the  yean.    He  strengtbenad  as  the  oak  re- 
sists and  battles  the  elMBsnts.    He  stood  erect  against  all 
storms,  all  attacks,  and  aerer  faltered  In  his  attitude  toward 
what  he  considered  the  right.    His  was  the  tongue  of  Hxkxt 
T.  Rumrr;  the  thoughts  and  sentiments  were  those  of  the 
ptople  on  the  broad  ranges  of  his  district.    He  never  forgot 


He  traveled  mndi,  but  never  forgot  the  Intimate  touch  of 
the  country  of  his  birth  and  life.  He  was  unspoiled  by 
strange  and  artificial  contacts.  To  all  who  lived  in  the 
region  he  served  he  was  a  neighbor,  known  to  them  always 
as  HxM>T  T.  Raxkkt.  The  outlook  of  his  youth  and  early 
manhood  never  lost  its  Influence  upon  him.  He  became  one 
of  the  country's  famous  men.  but  never  ceased  to  be  a 
friend  and  neighbor  among  those  whence  he  came  All 
these  things  shaped  and  infiuenced  the  course  of  his  life. 
They  inspired  >^tTti  in  the  course  he  pursued.  Like  Joan  of 
Arc,  he  never  forgot  those  voices.  They  came  to  him  \vher- 
ever  he  was  and  moved  him  to  action  in  the  forum  of  the 
Nation. 

The  story  of  his  life  Is  not  complete  without  including 
something  of  his  faithful  wife.  Ellen  McBride  Rainey.  as- 
sociated with  him  not  only  in  early  manhood  but  through- 
out all  ofDcial  life.  Official  Washington  knows  of  the  devoted 
and  faithful  efforts  she  Joined  to  his.  The  extent  of  help 
she  gave  him  during  all  the  years  she  was  his  companion 
cannot  be  fully  appreciated.  Hers  was  a  life  of  umelflsh 
devotion  and  labor.  Her  life  is  the  kind  which  makes  a  story 
in  which  the  mutual  cooperation  of  one  man  and  one  woman 
leads  to  sublime  heights.  It  was  as  If  they  were  engaged 
In  a  Joint  enterprise  of  mutual  endeavor,  with  their  goal 
the  attainment  of  a  greater  and  more  useful  purpaw.  I 
could  not  close  this  brief  narrative  without  this  tribute  to 
her.  I  cannot  express  all  that  is  due  to  her  efforts  in  the 
notable  career  of  this  man.  which  has  become  a  part  of  her 
own.  Justice  giving  her  an  ample  share.  She  now  occupies 
the  home  at  Carrollton.  where  the  neighbors  came,  where 
the  neighbors'  children  came,  to  enjoy  the  pleasures  pro- 
vided for  them  during  his  life. 

He  lies  at  rest  in  the  town  cemetery  along  the  great  high- 
way between  Chicago  and  St.  Louis  upon  an  eminence  over- 
looking the  countrjrside  he  knew  so  well  as  a  boy  and  young 
man.  and  from  which  came  much  of  the  spirit  dlrocting 
most  of  his  life's  course.  There  came  to  his  funeral  In  the 
simuner  of  1934.  the  President  of  the  United  States  and 
many  other  notables,  men  and  women  from  various  parts  of 
the  land,  and  most  impressive  of  aU.  there  came  many 
thousands  of  his  neighbors  and  friends  to  say  farewell. 

The  records  disclose  his  official  acts.  I  tnist  this  brief 
narrative  throws  light  upon  some  of  the  reasons  of  such 
acts. 

Mr.  PARSONS.  Mi.  Speaker,  on  August  19.  1934.  the  soul 
of  our  beloved  coUeague  and  firlsnd,  Hon.  HmiT  T.  RiMNxr. 
Speaker  of  the  House  of  Representatives,  passed  into  the 
Qreat  Beyond.  His  sudden  death  brought  a  great  thock. 
much  grief,  and  sorrow  not  only  to  the  great  State  of  Illi- 
nois, which  he  served  but  also  to  the  entire  Nation. 

I  shall  not  undertake  to  dwell  upon  the  educationsJ  a<xom- 
pUshments  and  the  Isglslstlve  achievements  of  the  lata 
Speaker  RAXMrr.  That  has  been  well  stated  by  other  speak- 
era,  and  his  claim  to  fame  Is  written  in  the  legislative  records 
of  the  Congress  of  the  United  States. 

But  I  wish  to  say  that  from  the  day  I  became  a  Member 
of  the  House  of  Rsprsssntatlvos  I  loved  and  respected  HxmiT 
Raxkxt.  He  impressed  me  as  a  gentleman  of  the  highest 
character.  His  unimpeachable  Integrity,  sublime  courage. 
and  sincerity  of  purpose  were  known  to  every  coUeague  with 
whom  he  served.  He  was  a  lover  of  truth,  a  statesmiua  in 
the  finest  and  technical  sense  of  the  word,  and  it  can  be 
truthfully  said  that  he  never  deserted  a  friend  or  si-ruck 
foully  at  an  enemy.  His  record  of  service  is  unapproacluible 
and  will  live  forever  in  the  annals  of  American  history. 

He  was  truly  the  leading  spirit  of  the  memorable  Seventy- 
third  Congress,  and  most  of  the  credit  of  achievement  in  that 
Congress  is  due  Mr.  Raott. 

Though  he  has  left  us.  may  we  with  the  poet  say: 

Tbare  la  no  dMthI    What  Mem*  to  Is  traxulUoo; 

This  Itf*  of  mortal  breath 
Is  but  •  suburb  at  tta*  life  •ljml*a, 

WhoM  portal  w«  call  DaaUx. 

In  the  words  of  Speaker  RAntrr.  uttered  at  the  bier  of  his 
late  colleague,  the  Honorable  Edward  W.  Pou.  I  say  with 
fondest  memories.  "  Oood-bye,  old  friend,  and  farewell. ' 
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Mr.  MASON.  Mr.  Speaker,  as  an  intimate  social  frleiMl 
and  doee  ix^tlcal  associate  of  the  late  Spealoer.  Hnrar  T. 
RAnrrr.  I  count  it  a  privilege  to  contribute  a  few  words  at 
this  time  that  may  endear  his  memory. 

In  the  belief  that  tliis  purpose  will  in  no  manner  be  better 
served.  I  desire  to  offer  the  appended  from  the  pen  of  Mr. 
King  Hostkk.  Mr.  Ramrr's  influoitial  friend  and  my  friend: 

Bven  aa  Pr«aM«nt  Rooaevelt  haa  his  atamp  albuma  that  be  may 
turn  to  Otulng  the  few  quiet  tnomants  that  be  may  (duinoe  to  get. 
■o  had  the  lata  Hxnst  T.  Rahtbt.  who  waa  conaldered  the  second 
most  Important  man  In  the  land,  aornetblng  to  which  he  might 
turn,  relieving  and  reO^shlng  his  mind,  ao  troubled  with  affatra 
and  earea  of  atatc. 

It  may  well  and  truly  be  said  that  Speaker  Baxmvt  had  many 
hobbies,  but  narrowing  the  field.  I  think,  the  moat  outstanding  to 
him  were  his  home  and  his  collection  of  Cwrtor  a  Ivea  prlata. 

OC  the  home  akme.  nothing  abort  at  a  large  voIubm  eauld  be 
written.  PracUcaUy  every  ptooe  at  funilahlng  in  ttaa  hone  Itaelf 
had    Ita    own   personal   stcoy.    The    dock    In    the    hall    entrance 

*  •  •  why  that  was  In  hlstorle  MontleeUo.  the  home  of 
Thomas  Jefferson  In  "  ole  VhgtnU.*'  NdClea  the  little  daak.  It 
was  oaed  by  that  eminent  aon  at  nUnota.  "Btcptaen  A.  DoTiglaa" 

*  *  *  and  the  chandelier  In  the  front  reception  room  •  •  • 
It  la  magnlfloent  •  «  •  i^rhy  to  be  sore,  tt  came  from  none 
other  than  the  White  Houae,  removed  from  there  In  remodeling 
by  lira.  Theodore  Booaevelt  •  •  •  a  cheat,  alao  m  the  front 
room.  magnlfloenUy  bound  In  beaten  brass,  picked  tip  by  the 
Speaker  on  his  historic  visit  to  Russia  a  few  years  ago  *  *  *  a 
huge  plaque,  bearing  the  seal  of  the  United  States,  in  fact  the 
very  one  which  hung  on  the  Inaugural  atand  when  the  oath  ot 
ofDoe  waa  administered  to  Franklin  D.  BooaciTalt  *  *  *  a 
painting  here  and  there  showing  the  stately  ^}eaker  with  his 
snowy  white  locks,  adding  dignity  and  strength  to  the  portraits 

*  *  *  the  next  room  to  the  north  la  the  dining  room,  neatly 
adorned  by  a  framed  carlcative  of  Ifr.  Ramsr  on  the  floor  of  the 
Houae  •  •  •  close  by  hangs  a  framed  ^mbol  of  the  Balney 
coat  of  arms  •  •  •  and  countless  other  artldea  too  numeroua 
to  mention  *  *  *  tt  waa  here  In  theae  rooma  that  Tranklln  D. 
Roosevelt,  the  President  at  the  United  States,  came  to  Carrcdlten 
to  pay  silent  tribute  to  HcNar  T.  RAxmr,  In  death. 

Hla  home  could  not  be  mentioned  without  note  being  made  of 
his  reindeer.  The  Speaker  had  a  large  penned  enelostse  provided 
for  them  to  the  east  of  Walnut  HaU.  In  which  ha  kept  these  pet 
deer,  a  small  species  known  as  "  Japanese  deer."  He  spent  many 
raatful  minutes,  turning  to  hours,  with  these  pets. 

The  garden,  just  west  of  the  home,  could  weU  be  elaborated  on 
also,  with  Its  beautlfuDy  shrubbed  paths  aod  pcdeatala  mounted 
with  bits  of  imlque  statuary,  oecaakmally  a  basin  with  the  water 
therein  Uterally  bronzed  with  goldflab.  Who  oould  but  want  to 
ggmoA  his  entire  time  out  here  with  Oodl 

Probably  the  Interest  closest  the  Speaker's  heart  waa  his  Cur- 
rier a  Ives  print  ooUeotion.  Some  SO  of  thsaa  covered  two  sldaa 
of  Mr.  RAXMCT'a  bedroom.  Here  in  the  quletneaa  at  his  own  room, 
away  frtm  rxishlng  people,  the  Speaker  waa  able  to  enjoy  theae 
prlnta. 

It  waa  my  favor  and  pleasure  to  vWt  the  Speaker  In  his  bed- 
seasa  a  number  of  ttmea.  where  I  Uatened  to  litm  tell  again  and 
again,  about  thla  print  or  that  print,  and  the  partknilar  signific- 
ance of  certain  ones.  Borne  of  them  were  rare.  Nearly  all  were 
collected  from  old  homes  the  Speaker  and  lira.  Rainey  visited 
during  their  travels  throtighout  the  country. 

Here.  too.  In  iCr.  RAnrrr's  bedroom  atUl  standa  another  piece  at 
furniture  worth  note,  a  fuU-l«igth  golden  mirror,  at  the  top  of 
which  are  IS  tiny  balls,  representing  the  Thirteen  Original  Statea 
of  the  Union.  One  finds  upon  closer  Inspection  that  It  bears  a 
tiny  plate  engraved  stating  the  mirror  waa  presented  to  Martha 
Waahtngton.  wife  of  the  Father  of  Our  Countey  at  the  Inaugural 
ball  held  In  New  York  City.  In  the  Rainey  home,  yet  today,  this 
magnificent  piece  of  craftsmanship  still  stands  In  as  fine  condi- 
tion as  the  day  it  was  presented,  truly  a  fine  ajmabol  of  the  birth 
of  our  Oovenunent. 

Boa.  AXTHoirr  j.  oszmir 

Mr.  FTTZPATRICK.  Mr.  Speaker,  I  am  Indeed  grateful 
for  this  opportunity  to  raise  my  voice  In  brief  tribute  to  the 
life,  character,  and  public  service  of  my  warm  friend  and 
colleague  the  Honorable  Aktbowt  J.  GaxFrnc.  late  a  Repre- 
sentative from  my  State  of  New  York.  No  words  of  mine 
can  adequately  and  fully  describe  the  high  esteem  In  which 
our  departed  colleague  was  held  by  all  who  knew  him.  It  is 
said  the  richest  possession  a  person  may  acquire  is  the  con- 
fidence, respect,  and  esteem  of  our  friends  and  acquaintances. 
He  had  all  of  these,  and  his  memory  is  enshrined  in  the 
hearts  of  the  people  of  his  district,  his  former  colleagues  in 
this  House,  and  his  host  of  friends  In  Washington  and 
throughout  the  country. 

He  was  earnest,  eloquent,  and  oonvincing  In  debate,  pos- 
MSring  a  good  stock  of  sound,  common  sense,  and  was  a  Atm* 
judge  of  human  natune. 


Congressman  QurriH  was  an  able  lawyer,  statesman, 
writer,  and  soiclier.  He  left  a  record  behind  which  any  man 
could  be  proud  of.  To  his  friends  he  was  affectionately 
known  as  "  Tdwr  "  Qaxms. 

Mr.  TABER.  Mr.  Speaker,  the  Honorable  Aktbowt  J. 
ORirmr  was  a  Member  of  Congress  and  a  member  of  the 
Ccanmittee  on  Appropriations  at  the  time  I  entered  Con- 
gress. It  was  my  privilege  to  woric  beside  him  for  12  years. 
He  was  a  man  of  great  slnooity  of  purpose  and  a  prodigious 
worker.  He  gave  the  best  that  was  in  him  to  the  problenai 
of  the  country. 

He  was  always  especially  Interested  in  the  human  side  of 
things  and  was  pn^ably  responsible  more  th£Ui  anyone  else 
for  the  investigatian  that  was  conducted  into  the  submarine 
situaticm  after  the  sinking  ai  a  submarine  off  Portsmouth 
several  years  ago.  The  result  of  that  investigation  has  been 
the  development  of  many  devices  for  the  protectim  of  those 
who  are  operating  submarines.  In  the  last  session  of  Con- 
gress he  performed  notable  sendee  during  consideration  of 
the  permanent  appropriatians  bill,  and  the  confidence  in 
which  he  was  held  by  the  House  was  indicated  by  the  fact 
that  not  a  shigle  vote  was  cast  against  the  bill  when  it  came 
to  passage. 

Mr.  Grdtin  will  be  greatly  missed  and  oar  sympathy  goes 
out  to  his  family. 

Mr.  CULLEN.  Mr.  Speaker.  Ahtrowt  J.  QRirnir  died 
January  13.  1935.  He  had  been  in  public  life  for  many 
years,  serving  his  district  in  the  New  York  State  Legislature 
and  then  as  a  Member  of  this  body  since  the  Sixty-fifth 
Congress.  This  brief  statement  shows  that  he  was  an  un- 
usual man.  But,  Mr.  Speaker,  he  deserved  this  recognition 
at  the  hands  of  his  fellow  men,  by  the  faithful  manxi^r  in 
which  he  discharged  his  duties. 

The  position  which  he  held  on  the  Committee  on  Appro- 
priations for  so  long  Is  ample  evidence  o€  his  great  ability  in 
handling  intricate  problems  of  legislation.  He  was  held  in 
high  esteem  by  the  Membership  of  the  House  and  his  views 
on  public  matters  were  greatly  respected. 

During  the  Spanish -American  War  he  served  with  honor 
and  distinction  as  a  captain  In  Company  P,  Sixty-ninth  New 
York  Regiment,  and  during  his  many  years  in  public  life  he 
endeared  himself  to  the  veterans  of  this  country  through  his 
tireless  efforts  In  behalf  of  their  welfare. 

I  feel  that  I  have  lost  a  very  dear  personal  friend  In  Ah- 
TBOHT  Onrra.  I  knew  him  for  many  years  and  served  with 
him  in  the  Snuite  of  the  New  York  State  Legislature  as  well 
as  the  Congress  of  the  United  States.  Through  our  many 
years  of  personal  friendship  and  close  as80ciati<»i,  I  learned 
on  countless  occasions  ttie  true  warmth  of  his  heart  and  the 
kindliness  of  his  spirit. 

Our  friend  and  colleague  has  passed  on  to  a  better  world. 
He  was  a  good  man,  a  good  citisen.  a  k^ral  friend,  and  an  able 
legislator. 

Mr.  BOYLAN.  Mr.  Speaker,  on  Friday,  January  18,  1935, 
on  a  hillside  in  beautiful  Arlington  Cemetery,  facing  the 
Capitol,  the  scene  of  his  principal  life's  work,  we  laid  to  rest 
the  mortal  remains  of  our  dear  friend  and  colleague, 
Anthont  J.  GanTiN. 

My  first  acquaintance  with  him  dated  back  some  20  years 
when  we  served  together  in  the  Senate  of  the  State  of  New 
York.  I  can  well  remember  during  those  years  the  same 
indefatigable  industry  and  close  conscientious  attention  to 
his  legislative  duties  that  were  always  characteristic  of  htm. 
On  every  question  presented  be  gave  careful,  conscientious 
study,  and  his  vote  on  its  passage  was  always  dictated  alone 
by  the  merits  of  the  proposition.  He  was  considered  one 
of  the  outstanding  members  of  the  senate. 

The  acquaintanceship  formed  at  our  capital  city,  Albany. 
N.  Y..  omtinued  during  the  years  until  we  found  ourselves 
wosidng  together  in  the  Congress  of  the  United  States. 

We  were  both  assigned  to  the  Important  Appropriatians 
Committee.  I  can  truthfully  say  from  my  experience  that 
no  man  on  that  committee  gave  more  attention  to  the  study 
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people  on  the  broad  rmnges  of  his  district.    He  nerer  fonot 


late  colleague,  the  Honorable  Edward  W.  Pou.  I  say  with 
fondest  memories.  "  Good-bye,  old  friend,  and  farewell. ' 


judge  of  human  natuns. 


■cuac,  Huu  wua  a  line 


(.^omnuiun:.     x  cuu  bruuuuuy  say  iran  my  experience  uiac 
no  man  on  that  committee  gave  more  attention  to  the  study 
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of  the  departmental  estimates  presented  to  us  than  he  dkL 
Ba  was  pttlilHrly  equipped  for  this  work  owing  to  the  fact 
tliat  he  hM  ft  dstriiii  not  only  In  law  but  also  In  engineering. 

We  ai«  aU  fimf^*«^  with  his  work  during  the  last  3  years 
of  his  life  In  regard  to  the  permanent  Appropriations  Com- 
MUtee.  Only  test  yaar  the  House  unanimously  passed  the 
^■1  bearing  Vm  oaoM  restoring  to  the  Congress  the  right  to 
make  annual  appropirlatlons  for  many  Items  instead  of  per- 
iP^itif  them  to  be  covered  in  permanent  appropriations.  I 
ao  not  t>**^^  there  Is  another  man  in  the  House  who  would 
taSfv  given  these  matters  the  time  and  study  that  he  did. 

Our  colleague  was  r  oted  for  his  brilliantaMomi>lishmaiU 
as  a  dtlaen.  a  soldier,  an  editor,  an  eiigliMiv,  a  lawyer,  a 
jM^l^lor.  and  a  itsleMiisii  In  his  passing  his  home  State 
iftltow  York  kat  a  devoted  son,  and  the  Nation  an  aUa  and 
MMBDllshed  kutilstnr  whose  work  will  long  be 
by  his  ooUeacoBi. 

be  to  his  soul,  rest  to  his 
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Ifr.  O'CONNOR.  Mr.  Speaker,  my  friend  and  ooDeague. 
^^niiM»  J.  Qurrm.  has  gone,  but  not  gone  out  of  the 
BMBory  of  his  colleagues  and  friends  who  loved  him  as  I  did. 

I  did  not  know  him  when  he  was  a  anator  In  the  SUte 
of  New  York,  but  I  first  met  him  In  the  New  York  SUte 
Constitutional  Convention  of  1915.  and  I  know  what  men. 
like  Mr.  Ellhu  Root,  president  of  that  convenUon.  and  Mr. 
Alfred  ■.  BKOKkk,  lU  outstanding  personaUty.  thought  of  my 
Ulead.  Tomr  Omrnm  was  not  a  politician.  He  hated  the 
MmMdmi  of  poUUcs.  as  that  word  is  popularly  Interpreted. 
Nor  was  he  ever  a  demagogue.  He  had  a  mind  of  his  own 
and  took  orders  from  no  boss  and  from  no  group.  His  votes 
ptwed  that. 

As  one  of  the  leading  members  of  the  Important  Com- 
mittee on  Appropriations  of  the  House  of  Represoitatlves  of 
the  United  States,  he  had  found  his  place  In  the  sun.  No 
MnBber  of  the  House  worked  harder  or  for  longer  hours 
during  2  4tT'a4Ti  than  be.  He  was  servile  to  his  duty  but 
to  t>o^h*wg  dM. 

With  his  lovely  wife,  he  spent  a  worth-while  life,  loved  by 
his  friends  and  sought  for  his  Intelligent  contributions  to 
any  gathering. 

Tony  had  his  hobbies  as  all  great  men  have.  Astronomy 
i|M  his  ehkl  one.  He  not  only  studied  It  but  wrote  alxxit  it. 
agt  ta  an  iiiia>gililiili  but  in  a  scientific  manner. 

In  the  Congrev  of  the  United  States.  Representative 
OtXTFDf.  of  New  York,  has  left  his  mark,  which  can  never 
be  eradicated.  If  it  were  only  for  his  work  as  Chairman  of 
the  Committee  on  Permanent  Appropriations,  in  which  tire- 
lass  task  he  was  responsible  for  saving  to  his  Government 
Inindreds  of  millions  of  dollars  every  year,  his  name  and 
fame  will  survive  in  the  annals  of  his  Government,  which  he 
not  only  loved  but 


Mr.  KENNEDY  of  New  York.  Mr.  Speaker,  I  can  add  but 
little  to  the  tribute  that  has  been  paid  by  my  fellow  Members 
to  the  memory  of  my  departed  friend  and  colleague.  ANTHomr 
J.  Qtawra. 

Bom  in  New  York  City,  Repcenotettve  Qtxrm  was  ad- 
attted  to  the  bar  In  1892.  sarred  at  a  soldier  dining  the 
-American  War.  was  elected  to  the  New  York  SUte 
ite  In  1910,  and  was  a  Member  of  the  House  of  Repre- 

itetives  fr<»n  1918  until  his  death  on  January  13,  1935. 

It  would  be  impossible  here  to  present  tn  more  than  brief- 
Mt  outline  the  principles  which  guided  and  controlled  the 
conduct  of  our  lata  comrade  in  both  his  public  and  private 
Ufe.  The  exceltanelH  of  mind  and  heart  which  character- 
iHd  him  In  his  more  Intimate  personal  relations  were  truly 
nflected  in  his  larger  relation  as  a  puUle  man  and  servant 
of  the  people.  Loyalty,  not  only  to  friend  and  fellow  man  but 
to  Ideal  and  conviction,  was  the  great  directing  force  of  his 
fnwglw  He  was  a  man  of  lofty  ideals,  competent  to  resist 
evil  in  the  restricted  sphere  of  his  private  daallngii  and  rela- 
tloos,  and  was  able  to  cope  with  the  far  more  complex  forces 
HWefa  beset  a  man  in  public  life  and  too  often  tempt  him 
|g  gacrtflce  honest  conviction  to  political  expediency.  On 
•fery  hand  we  bear  that  good  men  are  prone  to  be 


In  the  open  advocacy  of  that  which  they  truly  believe  to  be 
right,  and  that  the  bold  and  courageous  efforts  of  men  are 
most  frequent^  directed  to  the  service  of  quite  selfish  ends. 

Mr.  Speaker,  as  a  complete  refuUtlon  of  this  notion,  so 
often  expressed  nowadays,  that  the  man  In  public  life  must 
run  counter  to  his  own  truest  thought  and  conviction,  let 
me  point  to  the  life  of  our  departed  friend,  replete  as  it  was 
with  good  deeds  performed  for  the  public  welfare  under  con- 
ditions requiring  the  exercise  of  moral  courage  of  the  very 
highest  order.  Here  was  a  man  who  never  compromised  the 
truth,  as  he  saw  and  believed  It,  and  never  did  he  enlist  his 
splendid  talents  in  a  caxise  that  did  not  command  his  truest 
thought  and  sympathies. 

Prom  early  manhood  his  naturally  combative  mind  had 
been  trained  In  that  severest  of  all  forensic  schools,  the  court- 
room; and  when  he  reached  the  House  of  RepresenUtives.  he 
WM  an  Intellectual  foeman  worthy  of  the  most  seasoned 
debater's  steel.  To  him  political  virtue  consisted  in  some- 
thing more  than  mere  subscription  to  the  tenets  of  his 
party's  faith:  to  him  It  meant  action— ceaseless  and  dynamic 
action — to  bring  his  fellow  men  the  actual  tmd  present  reali- 
zation of  the  bi»<vring«  of  good  government;  to  him  it  meant 
the  putting  on  of  the  full  armor  of  righteousness  and  uncom- 
promising warfare  on  the  cohorts  of  special  favor  and  privi- 
lege. Public  office  and  sUtion  represented  something  more 
to  h»m  than  the  mere  realization  of  personal  ambition;  It 
represented  to  him  opportunity  to  serve  his  fellow  men,  and 
I  need  not  say  how  well  that  opportimity  was  improved. 

May  the  breeaes  of  summer  blow  softly  where  the  remains 
of  my  dear  friend.  Awthony  J.  Oaimw.  lie  buried  in  the  Na- 
tional Cemetery  at  Arlington:  may  the  snows  of  winter  be 
light  on  his  grave:  and  over  his  last  resting  place  may  the 
birds  sing  their  sweetest  songs. 

May  G<vi.  In  His  mercy,  command  that  his  soul  be  received 
by  the  holy  angels  and  be  conducted  to  Paradise. 

Mr.  DICKSTKIN.  Mr.  Speaker,  Awthoht  J.  Oaimw  has 
been  gathered  to  his  fathers.  A  lovely  and  charming  per- 
sonality, he  was  a  Member  of  this  body  since  March  5.  1918. 
Always  in  the  forefront  of  the  active  workers  of  this  Rouse, 
he  served  on  the  most  imposing  committees  of  the  House  of 
RepresenUtives,  being  a  member  of  the  Committee  on  Ap- 
propriations and  Chairman  of  Its  Subconunittee  on  Perma- 
nent Appropriations. 

AHTHOirr  J.  Gsimw  was  a  lawyer  of  standing  and  his  emi- 
nent legal  ability  served  him  in  good  stead  in  the  transaction 
of  his  ofBcial  duties  in  this  House,  where  legal  ability  is  so 
greatly  desired.  He  also  was  an  experienced  legislator  before 
he  came  to  this  House,  having  served  in  the  SUte  senate  for 
4  years  and  being  actively  engaged  in  promoting  Important 
legislation  in  the  State  of  New  York,  including  the  final  draft 
of  the  law  organizing  the  new  municipal  court  of  the  city  of 
New  York,  which  almost  revolutionized  the  practice  before 
that  tribunal,  and  made  the  municipal  court  of  the  city  of 
New  York  a  model  for  other  courts  throughout  the  United 
SUtes  for  the  trial  and  settlement  of  "  small  causes  ".  and 
also  esUblished  a  norm  for  legal  procedure  In  the  "poor 
man's  court." 

AirraoifT  J.  OsimH  was  also  a  member  of  the  constitu- 
tional convention  of  the  SUte  of  New  York  held  In  1915,  and 
as  such  pledged  a  draft  of  the  Judiciary  article  of  the  SUU 
ccmstitution,  which  in  due  course  became  enacted  into  law. 

We  mourn  the  loss.  He  was  one  of  the  most  outstanding 
Members  of  this  House,  and  through  the  charm  of  his  per- 
sonality and  the  sweetness  of  his  life  endeared  himself  to  each 
Member  of  this  body,  and  he  will  long  be  remembered,  and 
his  m«nory  will  always  remain  green  with  us. 


Mr.  SULLIVAN.  Mr.  Speaker,  once  again  death  stills  the 
hand  and  mind  of  one  of  the  most  beloved  members  of  the 
New  York  delegation,  and  my  chertahed  friend  and  colleague, 
Amthokt  J.  Omirrut — affectionately  known  to  his  legion  of 
friends  as  "  Tony  " — ^has  been  called  to  render  an  account  of 
his  stewardship.  Words  are  mere  phrases  and  meaningless 
to  me  in  attempting  to  say  that  which  comes  to  my  heart 
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In  the  death  of  him  whom  I  taav«  known  sioat  intimately  for 
many  years. 

It  was  my  privilege  to  serve  with  Torr  Gtirfiir  as  a  mem- 
ber of  the  Senate  of  the  SUte  of  New  York  for  two  terms — 
1910-14.  Our  legislative  paths  again  crossed  In  the  National 
House  of  RepresenUtives,  to  which  he  was  elected  in  1918. 

As  a  member  of  the  New  York  SUte  Senate,  Towy  GaiFmr 
displayed  the  same  untiring  energy  and  devotion  which  char- 
acterized his  service  to  the  Nation  during  his  17  years  as  a 
Member  of  the  House  of  RepresenUtives.  a  devotion  to  duty 
which  in  a  large  measure  contributed  to  his  i^^^<"g  on  before 
.his  time.  During  his  service  as  senator  he  iq;>onsored  mucli 
legislation  for  the  betterment  of  the  people  of  the  State  of 
New  York;  following  his  retirement  from  the  senate  he  caa- 
tinued  his  Interest  in  civic  affairs,  and  anumg  his  greatest 
achievements  and  accomj^Munents  was  his  service  on  the 
widows'  pension  fund  commlwrion,  which  drew  up  the  widows' 
pension  law  now  on  the  sUtute  books  of  New  York  SUte. 

On  his  work  here  in  Congress  there  ia  no  need  for  me  to 
dweH.  We  are  aU  familiar  with  hla  ontlrtng  eneigy,  his  fine 
grasp  of  legislative  procedure,  his  devotion  to  the  mlnciples 
of  his  party,  and  his  ever-constant  desire  to  do  that  which 
would  be  for  the  betterment  of  mankind. 

Soldier,  lawyer,  statesman;  In  time  of  war  be  served  his 
country  with  distinction  and  honor  on  the  field  of  battle;  in 
time  of  peace,  he  died  In  the  service  of  his  country,  leaving 
to  those  who  mourn  him  the  record  of  a  distinguished  legis- 
lator and  the  memory  of  a  lovable  diaracter;  he  was  a 
man's  man.  It  was  an  honor  and  privilege  to  know  him  and 
caU  him  "  friend." 

To  his  good  wife  who  was  bis  companion  and  helpmate  for 
so  many  years,  we  offer  our  loving  sympathy  and  extend  our 
condolence.  In  our  prajrers  let  us  beseech  for  her  that  full 
measure  of  strength  and  fortitude  neeessaiy  to  bear  her  loss, 
in  the  spirit  in  which  he  would  have  her  bear  it.  until  such 
time  as  she  may  be  called  to  Join  him  in  the  Great  Beyond 
and  share  with  him  that  eternal  reward  vouchsafed  to  those 
who  follow  in  the  footsteps  of  the  Lord. 

Oreen  be  ttae  turf  above  you, 

FUcnd  of  my  better  daysl 
None  Imew  thee  but  to  love  thee. 

None  named  thee  bat  to  pralw. 


ARBR  RECSS8 

At  the  conclusion  of  the  recess  the  Speaker  called  the 
House  to  order,  and  then,  pursuant  to  House  Resolution  201. 
as  a  further  mark  of  respect  to  the  memory  of  the  deceased, 
declared  the  House  adjourned. 

aajouunom 
According  (at  1  o'clock  and  20  minutes  i».  mJ .  in  accord- 
ance with  ite  previous  oniet,  the  House  adjourned  until  to- 
m<x-r9w.  Wednesday.  May  22,  1936.  at  12  o^doek  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

350.  Under  clause  2  of  rule  XXI7  a  letter  from  the  Sec- 
reUry  of  War.  transmitting  a  recommendation  for  the  early 
enactment  of  S.  557.  H.  R.  4841,  and  H.  R.  4842  was  taken 
from  the  Speaker's  table  and  referred  to  the  Committee  on 
Claims. 


REPORTS   OF  COAIMITTEES   ON  PUBLIC   BIU£   AND 

RESOLUTIONS 

Under  dauae  2  of  rule  XTTT. 

Mr.  CONNSRY:  Committee  on  Labor.  8.  1958.  An  act 
to  promote  equality  of  bargaining  power  between  empk)yers 
and  employees,  to  diminish  the  causes  of  labor  disputes,  to 
create  a  national  labor  relations  board,  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  972).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROGERS  of  C^dahoma:  Committee  on  Indian  Affairs. 
H.  R.  6468.  A  bill  to  promote  the  development  of  Indian 
arte  and  craf  te  and  to  create  a  board  to  assist  therein,  and 
for  other  purposes:  with  amendment  (Rept.  973).  Referred 
to  the  Committee  at  the  Whole  House  on  the  sUte  of  the 
Union. 


PUBLIC  BOAS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  public  bills  and  resdutioBS 
were  introduced  and  severally  referred  as  ftHlows: 

By  Mr.  DIRKSEN:  A  biU  (H.  R.  8158)  to  amend  the  act  of 
Congress  approved  May  28,  1924,  to  regulate  the  practice  at 
optometry  In  the  District  of  Columbia;  to  the  Cmnmittee  <m. 
the  District  of  Columbia. 

Also,  a  bill  (H.  R.  8159)  to  repeal  section  239  of  the  Crimi- 
nal Code  of  the  United  SUtes;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bni  (H.  R.  8160)  to  amend  section  601  (c)  (3) ,  title 
rv,  of  the  Revenue  Act  of  1932.  as  amended;  to  tbt  Commit- 
tee on  Ways  and  Means. 


MEMORIAUS 

Under  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  by  the  Legislature  of  the 
Territory  of  Hawaii,  requesting  the  Congress  of  the  United 
SUtes  to  authorize  the  issuance  of  certain  Territorial  bonds; 
to  the  Committee  on  the  Territories. 

Also,  memorial  by  the  Legislature  of  the  SUte  of  Illinois 
requesting  Congress  to  enact  legtdation  for  the  printing  of 
a  stamp  commemorating  Commodore  Jdua  Bazry;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  MURDOCK:  A  bUl  (H.  R.  8161)  granting  a  pen- 
sion to  Jacob  A.  Tuft;  to  the  Committee  on  Pensions. 

By  Mr.  RUSSELL:  A  bill  (H.  R.  8162)  granting  a  pension 
to  Cora  M.  Higgins;  to  the  Committee  on  Invalid  Pensions. 


PETinONB,  ETC. 
Under  clause  1  of  rule  XXn,  petiticms  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  f(41ows: 

8549.  By  Mr.  ANDREW  of  Massachusette:  Petition  of  the 
General  Court  of  Massachusetts,  urging  the  enactment  of 
legislation  to  substitute  another  Ux  for  the  discriminatory 
tax  on  cigarettes  selling  at  a  low  price;  to  the  Committee  on 
Ways  and  Means. 

8550.  By  BCr.  BELL:  Petition  of  the  Southwestern  Bell 
TeleiAone  Co.  emirfoyecs,  protesting  against  the  enactment 
of  the  Wagner  labor-disputes  bill;  to  the  Committee  on 
Labor. 

8551.  Also,  petition  of  the  P.  B.  X.  Installation  Plant  Chap- 
ter of  the  Southwestern  Bell  Telephone  Employee  Association, 
protesting  against  enactment  ot  the  Wagner  lab(»:-diqputei 
bill:  to  the  Committee  on  Labor. 

8552.  Also,  petition  of  employees  of  the  Southwestern  Bell 
Telephone  Co.,  St.  Louis.  Mo.,  ivotesting  against  the  enact- 
ment ot  the  Wagner  labor-rdatlons  bill;  to  tbe  Committee  on 
Labor. 

8553.  By  Mr.  KENNEY:  Petition  of  members  of  the  PaU- 
sades  Park  Woman's  Ctaib,  urging  the  sunrart  of  House  bill 
6473;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8554.  Also,  petition  of  the  chamber  of  commerce  of  the  city 
of  Newark,  N.  J.,  oinxwing  the  transfer  of  the  air  mail  ter- 
minus from  Newark  MetropoliUn  Airport  to  any  other  air- 
port in  the  New  York  metropolitan  area;  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 

8555.  By  Mr.  LAMNBCK:  Petition  of  Howard  MoClanen. 
legislative  agent  Blendon  Orange,  of  WesterviUe,  Obio,  re- 
questing support  of  House  Joint  Resolution  No.  212,  directing 
the  Federal  Trade  Commission  to  Investigate  the  abnormally 
high  price  of  farm  machinery,  to  the  end  that  tt  miidit  be 
reduced;  to  the  Conmittee  oa  IntersUte  and  Foreign  Com- 
merce. 

8556.  By  Mr.  MURDOCK:  Rescdution  cf  Uintah  Lodge.  No. 
1223.  Brotherhood  of  Railway  and  Steamship  Clerics,  Freight 
Handlers,  Express  and  SUtlon  Employees,  urging  enact- 
ment of  House  Joint  Resolution  No.  219;  to  the  Committee 
on  Interstate  and  ForeLga  Commerce, 
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8557.  By  Ifn.  ROQERS  of  Maaaachusetts:  PetlUon  of  the 
OcDeiml  Court  of  ManachuBetta.  favoring  tbe  enactment  of 
IMeral  legislation  to  subsUtute  another  tax  for  the  dis- 
cflmlnatory  tax  on  cigarettes  selling  at  a  low  price;  to  the 
Coomlttee  on  Ways  and  Means. 

1666.  By  the  SPEAKER:  PeUUon  of  the  Farmer-Labor 
and  Piogi— iye  League.  Racine.  Wis.;  to  the  Committee  oo 
Ways  and  Ifeaxuk 

8569.  Alao.  peUtion  of  the  Townsend  Club  of  St.  Louis. 
MO.:  to  the  Committee  on  Ways  and  Means. 

8560.  Also.  peUtlon  of  the  city  of  Milwaukee.  Wis.;  to  tbe 
Ctammlttee  on  Ways  and  Means. 

8M1.  Abo.  peUUon  of  the  Montana  Society,  S.  A.  R..  re- 
tBif»«"g  the  Congress  of  the  United  States  to  make  the  17th 
«f  September,  known  as  " Constitution  Day",  a  national 
holiday:  to  the  Committee  oo  the  Judiciary. 

6663.  Alio,  petition  o<  the  convention  of  Building  Service 
BBfdofMS'  Intemfttlooal  Union,  favoring  the  Wagner  dis- 
putes bin  (8.  1958) :  to  the  Committee  on  Labor. 


SENATE 
Wednesday,  BiAY  22,  1935 

iLeoisJative  dav  of  Momday,  May  13.  193$) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
c(  the  recess. 

THS  JOVMMAL 

On  request  of  Mr.  Robimsoh.  and  by  unanimous  consent. 
tlw  rsadlBC  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  TtiMday.  May  21,  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

jonrr  mxxtxkq  of  two  huusis 

ICr.  ROBINSON.  I  ask  unanimous  consent  that  at  the 
teor  of  12  o'clock  and  15  minutes  p.  m.  the  Senate  proceed 
In  a  body  to  the  Hall  of  the  House  of  Representatives  pur- 
suant to  Concurrent  Resolution  22. 

The  VICE  PRESIDENT.  Is  there  obJecUon?  The  Chair 
lliars  none,  and  it  is  so  ordered. 

DicKKASs  or  HATioiTAL  Bxvnnn 

Mr.  ROBINSON.  Mr.  President,  there  is  an  Associated 
Press  report  which  has  come  to  my  attention,  published  In 
today's  Washington  Post,  relating  to  the  Increase  In  internal- 
revenue  receipts.    The  article  referred  to  is  headlined: 

Tm  InooWM  up  •640.150374  In  10  month*— sa.004353 .337  OOl- 
lacted  la  lnt«m*l  rcTcnue.  says  Treasury. 

The  article  then  proceeds: 


Tba  Ti— ury  laat  alglK  raportad  lnt«m&l-r«v«ntM  oollactlons  of 
iMSM8SJ97  during  tb«  first  10  maaXb*  of  th«  lUcal  tmt.  an  In- 
CTMtM  of  SA40.1 30.374  ov«r  th«  tama  1934  period. 

In  AprU.  ttoa  t«ntb  monUi.  $104,083,468  was  raoelvad.  TtUa  was 
MO.7ie.0eS  mora  than  In  AprU  1934. 

Agricultural  a«lj\iatm«pt  taua  eontlauad  to  lead  ftaa  way  tn 
abowlag  galas,  both  for  tka  aionlk  aad  tor  tha  yaar.  AprUt  in- 
com*  of  S4S.SS0.684  waa  35  percent  more  than  April  of  last  year, 
•welling  the  10-month  total  for  this  class  of  reTenue  to  S4SS.- 
OOt.SaS.  or  an  upturn  of  67  percent  ever  19S4. 

Mlecellaiveous  internal  revenue  oaOssCIODs  Jumped  34  percent  In 
AnrU  to  S13ajOSJ»a7.  bringing  the  year's  total  to  •1380339.367,  or 
14  percent  greater  than  last  year.  This  main  classification  In- 
eluded  •SS>40.4S0  In  Uquor  taxes  collected  during  April  and  •333.- 
•17341  racetved  during  the  10-month  period,  repreeentlng  a  gain 
ct  70  percent  over  1904. 

Income  tasee  have  produced  •823.60S37S  thus  tar  in  the  year. 
••  ran  it  pareent  shnai  of  1984. 

Tbe  Tireaaury  stateaaenS  ahowed  10.600.783.123  small  cigarettes 
sold  d\ulng  AprU.  an  tpcrease  of  1.400.000.000  over  the  Mme 
ith  of  last  year. 

Tbls  statament.  Mr.  President,  which  it  Is  assumed  Is 
correct,  shows  the  marked  increase  Id  the  revenues  of  the 
It  tBdifiKtea  wy  clearly  and  forcefully,  in 
at  ttie  coBleBtlcne  to  the  eootnur  made  in  this  Cham- 
ber from  time  to  time  by  Members  of  the  Senate,  that  the 
mmtiy  is  well  on  the  road  toward  recovery.  An  increase 
er  $M0.MO.OOO  plus  in  the  Income  taxes  shows  a  rapid 
growth  in  income  or  in  eamlnss. 

I  do  not  care  to  ooaaane  time  of  the  Senate;  but.  befote 
taking  my  seat,  let  me  state  that  under  tlie  order  of  the 


Senate,  at  the  hour  of  12  o'clock  and  15  minutes  p.  m.,  this 
body  will  proceed  to  the  Hall  of  the  House  of  Representa- 
tives to  attmd  the  Joint  session  provided  for  in  House 
Concurrent  Resolution  22. 
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STTPPLXXKHTAL   KSmfATSS.   LKCXSLATIVI 

HO.  63) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  States,  transmitting 
supplemental  estimates  of  appropriations  for  the  legislative 
establishment,  pertaining  to  the  Architer;t  of  the  Capitol, 
for  the  fiscal  y^tur  1936,  in  the  sum  of  $42,650.  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on* 
Approfxlatlons  and  ordered  to  be  printed. 

DisposmoH  or  azxcvrxvi  PApns 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  to  the  Secretary  of  Labor,  reporting,  pur- 
suant to  law.  that  there  Is  in  the  files  of  the  Department  of 
Labor  an  accumulation  of  miscellaneous  documents  and 
papers  which  are  not  needed  in  the  conduct  of  business  and 
have  no  permanent  value  or  historical  interest,  and  request- 
ing action  looking  to  their  disposition,  which,  with  the  ac- 
companying papers,  was  referred  to  a  Joint  Select  Commit- 
tee on  the  Disposition  of  Useless  Papers  in  the  Executive 
Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Walsh  and  Mr. 
BoiuH  members  of  the  committee  on  the  part  of  the  Senate. 
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The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  board  of  directors  of  the  Los  Angeles  (Calif.) 
Chapter  of  the  National  Association  of  Cost  Accountants, 
signed  by  Its  president,  Thomas  D.  Lindholtz,  transmitting 
a  proposed  draft  of  an  amendment,  relative  to  the  extension 
of  credit,  to  section  206  of  pending  legislation  known  as 
the  "  Banking  Act  of  1935  ",  which,  with  the  accompanying 
papers,  was  referred  to  the  Committee  on  Banking  and 
Currency. 

He  also  laid  before  the  Senate  a  petition  signed  by  the 
president  and  members  of  the  Capital  City  Townsend  Club, 
Lansing,  Mich.,  i>ra3^g  for  the  Inclusion  in  pending  social- 
security  legislation  of  the  so-called  "  Townsend  old-age  re- 
volving pension  plan  ".  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  resolution  ad(H>ted  by 
the  Coimcll  of  the  City  of  Cleveland.  Ohio,  praying  for  the 
prompt  enactment  of  the  so-called  "  Costigan-Wagner  anti- 
Ijmchlng  bill ".  which  wss  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  William  J.  Wheeler,  of  Ottawa,  111., 
remonstrating  against  the  enactment  of  the  bill  (S.  2796) 
to  provide  for  the  control  and  elimination  of  public -utility 
holding  companies  operating,  or  marketing  securities.  In 
interstate  and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  in 
Interstate  commerce,  to  amend  the  Federal  Water  Power 
Act.  and  for  other  purposes,  which  was  ordered  to  lie  (m 
the  table. 

He  also  laid  before  the  Senate  telegrams  in  the  nature  of 
petitions  fnnn  several  citizens  of  the  United  States,  praying 
for  the  enactment  of  the  so-called  "  Patman  bonus  bill  '*. 
which  were  ordered  to  lie  cm  the  table. 

Mr.  COPELAND  presented  a  reeohitton  endorsed  by  the 
Kings  Covmty  District  Council.  Steuben  Society  erf  America, 
Brooklyn.  N,  Y.,  favoring  the  iH-ompt  adoption  of  the  so- 
called  "Ludlow  amendment  to  the  Constitution",  to  the 
effect  that  before  any  declaration  of  war  shall  be  made  by 
Congress  the  peofrie  of  the  country  shall  have  an  oppor- 
tunity to  declare  by  referendum  their  decision  on  the  ques- 
tion, which  was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resduUoa  adopted  by  the  Wexnen's 
RepubUcan  Club,  of  CoUege  Point.  N.  Y.,  favoring  the  adop- 
tion of  the  so-called  "  eqtial-rights  amendment  "  to  the  Con- 
stitution, which  was  referred  to  the  Committee  on  the  Judi- 
ciary. 

He  also  presented  a  resolution  adopted  by  the  Common 
CouncU  of  the  City  of  Pulaski.  N.  Y..  fav(Mnng  the  enactment 
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of  leglslatltm  proclaiming  October  11  In  each  year  as  Gen- 
eral Pulaski's  Memorial  Day,  which  was  ordered  to  lie  on 
the  table. 

Mr.  WAUSH  presented  petitions  of  Local  Union  No.  4. 
United  Association  of  Journeymen  Plumbers  and  Steam 
Fitters,  of  Worcester,  and  the  Central  Labor  Union,  of 
Haverhill,  both  in  the  State  of  Massachusetts,  praying  for 
the  enactment  of  legislation  impnetng  ^  graduated  tax  on 
cigarettes,  which  were  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Lady  Garfield 
Council.  No.  3,  Sons  and  Daughters  of  Liberty,  of  Springfield, 
Mass..  protesting  against  the  passage  of  the  so-called  "  Kerr 
bHI ".  pertaining  to  deportation  of  aliens,  which  was  referred 
to  the  Committee  on  Immigration. 

He  also  presented  the  petition  of  David  W.  Wright  Lodge, 
No.  649,  Brotherhood  of  Locomotive  Firemen  and  Engine- 
men,  of  Greenfield,  Mass..  praying  for  the  enactment  of 
pending  legislation  extending  the  effective  period  of  the 
Emergency  Railroad  Transportation  Act  for  1  year,  which 
was  ordered  to  lie  on  the  taUe. 

He  also  presented  a  petition  of  sundry  ddxens  of  Worces- 
ter, Mass.,  praying  that  the  Supreme  Court  of  the  United 
States  grant  a  rehearing  in  the  so-called  "  Railroad  Retire- 
ment Act  case  ",  which  was  ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  Massachusetts,  praying  for  the  enactment  of  the  so-called 
"Patman  bonus  bill",  which  were  ordered  to  lie  cm  the 
table. 

Mr.  FLETCHER  presented  a  petition  of  several  citizens  of 
St  Petersburg,  Pla..  praying  for  the  enactment  of  legislation 
to  control  the  medium  of  exchange  and  regulate  the  value 
thereof,  and  to  pay  an  debts  and  oUigations  of  the  Govern- 
ment with  legal  tender,  etc..  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

PXOPOSKS  AMXKSMXHT  OF  ACaXCTJX.TUSAL  ADJUSTMKHT  ACT 

Mr.  FLETCHER  presented  a  letter  from  B.  E.  Squires, 
assistant  secretary.  Control  Committee  Florida  Celery  In- 
dustry, Sanford.  Fla.,  with  accompansring  rescdutlons  signed 
by  about  140  fanners  of  Seminole  County,  Pla.,  which  were 
referred  to  the  Committee  on  Agriculture  and  Ftoestry  and 
ordered  to  be  printed  in  the  Rsooao,  without  the  signatures 
attached,  as  follows: 

{Control  Committee  Vtorida  Cetery  Induatiy.  antborlfled  by  Agri- 
cultural Adjustment  Admlnlstcatkm  marketing  agreement  no. 
42,  license  no.  51] 

BkmramD,  Vla..  Maj/  21.  1935. 
Senator  Duncan  U.  rLsrcKOi, 

Waahington.  D.  C. 

Dasa  SsNAToa:  Attached  to  a  reaolatlon  with  reference  to  the 
A.  A.  A.  amendments  about  to  be  voted  on. 

Tou  will  find  that  this  list  represents  about  140  actual  dirt 
farmers  of  Seminole  County.  These  growers  represent  H>prozl- 
mately  75  percent  of  tbe  vegetablee  grown  In  this  county. 

Tou  will  receive  a  slmU&r  resolution  from  growers  from  the 
Sarasota  and  Manatee  sections. 

We  urge  your  support  of  these  amendments  and  also  request 
you  to  communicate  the  Information  herein  to  the  other  Florida 
Congressmen. 

Farmers  and  prod\icers  throughout  the  country  are  keq;>lng  a 
watchful  eye  on  the  activities  of  their  representatives  with  refer- 
ence to  agricultural  legislation. 

Tmst  you  advise  us  reeults  of  the  vote  on  these  amendments 
aa  soon  as  possible. 

Very  truly  yours. 

B.  X.  Sqvxub.  AMtUtant  Secretary. 

'Whereas  we  are  about  to  cOnplete  marketing  and  distributing 
this  seasiMilB  celery  crop,  which.  In  our  (pinion,  has  been  the  most 
profltahle  and  successful  deal  we  have  ezpeiienoed  In  the  past 
several  years;  and 

Whereas  all  shlppen  and  growers  have  been  operating  under 
Agricultural  Adjiistment  Administration  marketing  agreement  no. 
42.  license  no.  61,  we  feel  that  a  large  share  of  the  credit  for  our 
Miccees  should  be  passed  on  to  the  effectiveness  and  oontrol  of  the 
marketing  agreement  and  Ucense:  Therefore  be  It 

Reaolved.  That  we.  the  undersigned  growers,  hereby  urge  each 
of  you  to  support  the  amendments  to  the  Agrlcultiiral  Adjustment 
Administration  program  which  will  come  to  your  attentltm  In  the 
near  future  for  final  action;  be  It  further 

Aesotoed,  That  we  urge  the  Incorporation  of  the  ii«»««tng  of  all 
parties  who  are  not  actual  parties  to  the  agreement. 


1      We  further  urge  your  cooperation  and  suf^xut  at  the  Agrtcal- 

rural  Adjiistment  Administration  program  In  full  for  the  b^nf^flt 
of  growers  and  producers  of  agrlculttiral  commodities  throughoot 
the  country.  ^^ 

RKPOtrS  or  COMlflTTXES 

Mr.  JOHNSON,  from  the  Committee  on  Cocamenx,  to 
which  was  referred  the  bill  (S.  2811)  to  authorize  and  ad(9t 
certain  public-works  projects  for  controlling  floods,  improv- 
ing navigation,  regulating  the  flow  of  certain  streams  of  the 
United  States,  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  644)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  CivU  Service,  to 
which  was  referred  the  bill  (S.  2405)  to  provide  for  a  special 
clerk  and  liaison  officer,  reported  it  with  amendmoits  *«<! 
submitted  a  report  (No.  645)  thereon. 

Mr.  THOBIAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  resolution  (S.  Res. 
136)  relative  to  gratuities  charged  in  settlements  with  the 
Eastern  and  Western  Cherokee  Indians,  reported  it  without 
amendment  and  submitted  a  report  (No.  647)  thereon. 

Mr.  WHEELER,  frmn  the  Committee  on  Indian  Affairs,  to 
which  were  referred  the  following  bills,  repiurted  them  each 
without  amendment  and  submitted  reports  thereon: 

S.  1521.  A  bill  to  provide  funds  for  cooperation  with  Har- 
lem School  District  No.  12.  Blaine  County.  Mont.,  for  exten- 
sion of  public-school  buildings  and  equipment  to  be  available 
for  Indian  children  (Rept.  No.  648) ;  and 

S.2094.  A  bill  to  provide  funds  for  cooperation  with  the 
school  board  at  Medicine  Lake,  Mont.,  in  construction  of  a 
puUic-school  building  to  be  available  to  Indian  children  of 
the  village  of  Medicine  Lake,  Sheridan  County,  Mont.  (Rept 
No.  649). 

REGXTTATION  OF  TRAJTIC  IH  rOOD,  DRtTCS,  AHD  COSXCETICS 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
that  a  revised  report,  which  I  now  submit  from  the  Com- 
mittee on  Commerce,  may  be  printed  in  the  stead  of  and  sub- 
stituted for  the  report  (Rept.  No.  361)  previously  submitted 
by  the  committee  to  accompany  Senate  bill  5,  the  food,  drugs, 
and  cosmetics  bin. 

I  am  asking  this  permission  because  i^  those  actively  con- 
cerned in  tbe  debate  on  the  bill  are  now  united  in  certain 
amendments,  which  will  be  offered  at  the  appropriate  time  in 
the  hope  that  the  biU  may  be  passed;  and  the  new  report 
(Rept.  No.  646)  is  to  cover  the  bill  as  we  hope  it  will  be 
enacted. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

COZMAGS  or  MEDALS — SILL  SKCOianTTD 

Mr.  (X)PELAND.  Mr.  President,  I  ask  unanimous  consent 
that  Order  of  Business  619,  being  the  bill  (S.  1874)  to  provide 
for  the  coinage  of  medals  to  be  presented  to  Senator  A. 
Harry  Moore,  certain  officers  of  the  New  Jersey  National 
Guard.  Capt.  John  Bogan.  Sr..  and  the  mnnbers  of  the  crew 
of  the  fishing  boat  Paramount,  be  recommitted  to  the  Com- 
mittee on  Commerce.  The  author  of  the  bill,  the  senior 
Senator  from  New  Jersey  [Mr.  Barbour  1,  is  anxious  that 
the  bill  shall  be  returned  to  the  committee  for  certain  pur- 
poses. 

The  VICE  PRESIDENT.  Without  objecticm.  the  bill  is  re- 
committed to  the  Committee  on  Commerce. 

KNROLLXD  BILL  PRESEHTES 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  2l6t  instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (S. 
1803)  to  authorize  the  Secretary  of  War  to  pay  certain  ex- 
penses incident  to  the  training,  attendance,  and  participa- 
tion of  the  equestrian  and  modem  pentathlon  teams  in  the 
Eleventh  Olyzupic  Games. 

BILLS   nVTRODUCEB 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McADOO: 

A  bill  (S.  2880)  to  authorise  and  approve  the  donation  to 
the  State  of  California,  the  city  of  Los  Angeles,  and  tbe 
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eonty  of  Lm  AmtHm,  by  the  UMil^f  cwmnlttwt  of  ttM 
Otympie  OttflMS  held  In  CAllf  ornU  In  1933.  of  money*  dertred 
from  laid  game*  fret  at  Federal  taxes,  and  for  ottMr  pur- 
poies;  to  tbeCopunltt—  on  Flnaoce. 

A  Mn  (8. 3Stl)  creatine  tbe  Deeatur-Onawa  Bridge  Board 
of  Tiuiteii  and  authorizing  said  board  and  its  successors 
and  assigns  to  construct,  mslntatn.  and  operate  a  bridge 
across  tha  Missouri  Rlter  between  the  towns  of  Decatur. 
Ntbr..  and  Onawa.  Iowa:  and 

A  bUl  (8.  38S3)  to  create  the  South  Sioux  City  Bridge 
Board  of  Ttustees  and  to  authorize  said  board  and  its  suc- 
cessors and  assigns  to  construct,  mstntatn.  and  operate  a 
bridge  across  the  Missouri  River  between  the  cities  of  South 
Sioux  City.  Nebr..  and  Sioux  City.  Iowa;  to  the  Committee 
on  Commerce. 

By  Mr.  OEOROE: 

A  bill  (S.  28«3)  to  provide  for  the  further  development  of 
vocational  education  In  the  several  States  and  Territories;  to 
the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  WALSH: 

A  bill  (S.  2884)  giving  superintendents  at  classified  post- 
office  Btatkwn  credit  for  substitutes  serving  under  them;  to 
the  Committee  on  Post  Offices  and  Post  Roads. 

By  Mr.  BYRD: 

A  biU  (S.  2885)  for  the  relief  of  Capt.  Karl  Bflnnlgerode; 
to  the  Committee  on  Claims. 

tsrincoDfc  bokds  of  oovaunmrr  or  runTO  uco 

Mr.  TYDINOS.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoso  a  letter  from  the  Acting  Sec- 
retary of  the  Interior  dealing  with  proposed  legislation  re- 
lating to  Puerto  Rico,  together  with  a  bill  which  he  has 
asked  that  I  introduce  and  which  I  introduce  at  this  time. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred,  and  the  letter  and 
bill  will  be  printed  in  the  Rxcoao. 

The  letter  presented  by  Mr.  Ttdikqs  Is  as  follows: 

DBPA«TMXirr  or  ths  Iimaoa. 

Wathington.  May  22.  193S. 
Th»  ■OMseMs  ltn.i.*s»  B.  Ttvxko*. 

(Jhmlnmmm  Committet  on  Territorlet  mnd  Insular  Again, 

UnUad  3tmtta  gWMf.  Wmakimmtnm.  D.  C. 
Mt  Obmi  flftxATOs  Ttdlnos:   I  am  cneloalng  a  dxMtt  at  •  bill 
tHBfMrmrUy   to   exempt   refunding   bonds   of    the    goTemment    of 
~  Rloo  from  the  limitation  of  public  Indebtedneea  under  the 

Act. 
8  Of  the  Organic  Act  for  Ptierto  Rico.  tb«  act  oC  Con- 
or March  a.  1017.  aa  amended  by  tbe  act  of  March  4.  1937. 
Itmlts  the  public  Indebtedneas  of  the  Insular  government  to  an 
amount  not  in  excess  of  10  percent  c€  the  aggregate  tax  valuation 
of  Its  property.  The  Insular  boodad  ladebtadnaas  is  now  vecy 
close  to  the  limit,  partly  because  of  alirtakagea  ta  the  tax  valxiatlOB 
«C  ptoperty  during  tha  prsnat  dapraHloii  and  since  the  two  tarrlllc 
feMRtaaasa  that  vMta4  Ike  Iriaaa.  <mm  in  1938  and  tbs  other  in 
Sgn.  IS  Is  desirable  at  this  time  to  refund  a  number  of  Insular 
bend  IMOM  which  have  not  yet  matured,  but  are  callable,  and 
baar  relatively  high  rates  of  tetatsst.  Poarto  Bleo's  credit  stands 
very  hlch.  and  the  tints  asaeM  0|nwr>ua>  to  fsTtiad  tta  bonds  at 
Vemm  lafraat  ratsa  In  ortfar  to  Ughtaa  Ms  tax  iKmtmk. 

■owsvar.  rtaes  ths  praaant  outirtaadteg  ladrtMateaaa  of  the 
taxnalar  govsmmsnt  la  so  close  to  the  limit  permitted  by  the  Or- 
ganic Act.  sons  qtaestlon  appears  to  have  bssn  raised  of  Its  legal 
power  to  carry  through  such  refunding  of  its  bonds  becaxiaa  It 
would  Dseaaaarllv  aatall  an  apparent  increase  of  ths  total  auttaor- 
l»d  publle  IMMladnsas  for  a  brief  period  of  ttms.  pending  ths 
saU  and  actual  rettrsmwit  of  ths  old  booda.  Tbm  sneiasad  bill  la 
^mfted  with  a  view  to  obvUttlag  any  sueh  qusstkm.  Its  psssags 
WW  Bot  result   in   really   IneraMtag  thspubUe   HiOitSieaw  of 

Of  refundii«  boods  tnm  Wmm  to  ttsaa  will.  «(  sei—i.  ba 
oaly  for  rsuring  baafOs  to  be  eaOaa  la  tbs  nfaoaiac  opw a 

M  tor  which  ths  refrmdlng  bonds  will  be  subetltutsd. 
bee  BD  purposs  other  thaa  to  facilitate  refunding  out- 
*»*T"»»»  govaraaMaS  bOMdi  at  lower  interest  rates. 

youn^ 

T.  A.  Walx^ 
Aeffiif  Saeratmrjf  of  (As  Intarlor. 


May  22 


The  bin  (8.  2886)  temporarily  to  exempt  refunding  bonds 
•(  ttoe  tOfinifnT  of  Puerto  Rloo  from  the  limitation  of  pob- 
le  iBdibledMM  under  the  Organic  Act  was  read  twice  by  its 
title  and  referred  to  the  Cosnmittee  on  Territories  and  Insular 
Aflaira.  as  foUowa: 


Ba  U  anmettd,  tte..  That  any  bonds  or  otbar  obligations  of  Pu'^rto 
Blco  bsrsaftsr  lasuad  for  ths  purposs  of  retiring  prsrlously  cut- 
standing  bonds  or  obUgatlens  tfkaU  not  bs  Ineludsd  In  compunuig 
tbs  public  indsbtsdnsaa  of  Pusrto  Bloo  undsr  section  t  of  ths 
Organic  Act  approvsd  March  2.  1917,  as  amsndsd.  unUl  9  months 
aftsr  tbslr  issus. 

AMXWntBWT  or  THX  AaOCVLTTTXAL  ADJUSTKXjrT  ACT 

Mr.  BTRD  submitted  amendments  Intended  to  be  propcaed 
by  him  to  the  blll(8. 1807)  to  amend  the  Agricultural  Adjust- 
ment Act.  and  for  other  purposes,  which  were  ordered  to  lie 
on  the  table  and  to  be  printed. 

AMXKDMxirrs  TO  asvAL  APraopxiATioir  snj. 

Mr.  POPE  submitted  an  amendment  intended  to  be  iiro- 
posed  by  him  to  House  bill  7672.  the  naval-appropriation  bill, 
which  was  ordered  to  lie  on  the  table  and  to  be  printed,  as 
follows: 

On  page  63  to  Inssrt.  aftsr  the  first  complete  paragraph.  th»  fol- 
lowing paragraph: 

"  That  none  of  ths  appropriations  provided  by  this  act  or  by 
later  acts  shall  be  available  for  the  expenses  of  any  naval  mlarilons 
to  foreign  countries  or  of  any  person  acting  as  a  teacher  or  inst^ruc- 
tor  In  foreign  cotintrles." 

Mr.  BONE  submitted  two  amendments  Intended  to  be  pro- 
poaed  by  him  to  House  bill  7672.  the  naval-appropriation  bill, 
which  were  ordered  to  lie  on  the  table  and  to  be  printed,  as 
follows: 

On  page  64.  line  3,  aftsr  the  word  "  planta  ".  to  strike  oot.  the 
period  and  insert  tn  lieu  thereof  a  semicolon  and  the  following: 
"  It  being  the  intent  and  piirpose  of  such  acta  that  the  Oovern- 
ment  shall.  Insofar  as  practicable,  develop  Its  navy  yarda.  arsrnals. 
and  other  plants  and  facllltlea.  to  the  end  that  It  may — 

"(a)  At  all  tlmea  harsafter  be  able  to  construct,  maintain,  and 
repair  Its  authorlaad  vassela  and  naval  equipment; 

"(b)  As  spsedUy  as  poaalble  become  self -sufficient  in  time  of 
war;  and 

"(c)  Insofar  as  may  be  poaslble,  eliminate  private  profit  In  war 
and  In  the  preparation  therefor." 

On  page  i3.  line  6.  at  H.  R.  7673  aa  reported  to  the  Senate,  titrlke 
out  the  period  and  Insert  a  colon  and  the  following:  "Proplded 
further.  That  not  less  than  25  percent  of  each  succeeding  lot  or  air- 
craft. Including  the  nnglnns  for  such  aircraft,  the  procurement  of 
which  Is  authorlaed  by  this  act  and  hereafter  undertaken,  ah  ill  be 
constructed  and  or  manufactured  In  Government  aircraft  factories 
and  or  other  planu  or  factorlea  owned  and  operated  by  the  United 
States  Government. 

••  The  foregoing  proviso  is  subject  to  the  further  condition  that 
If  It  ahall  be  determined  toy  tbs  President  that  present  planu .  fac- 
torlea. and  equipment  owned  and  operated  by  the  Government  are 
not  such  as  to  pemxlt  tbe  construction  and  or  manufacture  of  the 
said  aircraft  and/or  engines  In  such  Government  plants  and  fac- 
torlss  In  the  proportions  therein  specified  and  required,  then  and 
In  that  event  the  President  may  by  proclamation  aiispend  siich 
requirement  In  whole  or  In  part,  to  the  extent  that  capacity  Ic  such 
planu.  factorlea.  and  equipment  la  Insufficient  to  meet  such 
requirement. 

"  Whenever  any  such  proelamatloo  Is  mads  ths  President  shall. 
at  the  opening  of  the  next  susesadtag  ■saaloii  of  the  Congress  sub- 
mit to  ths  CongrssB  a  detailed  estimate  of  (1)  the  expansion  of 
»xtf""g  plants,  factorlaa.  and  facilities  owned  and  operated  by  the 
Oovemment.  and  (3)  the  Increase  in  persoiuiel  required  to  operate 
ths  sams.  nscsssary  for  the  meeting  of  the  requirement  apecliled  In 
the  foregoing  proviso.  The  funds  nscsssary  for  the  enlargement 
and  expanalon  of  existing  planta  and  facllltlea  owned  by  the  Gov- 
smoksnt.  for  ths  ooostrucuoo  and  acqxiisltlon  by  condemnation  or 
of  planta.  factorlaa.  facilities,  and  eqxilpmsnt.  f(v  ths 
on  and  manufacture  of  naval  aircraft,  and  for  the  per- 
Vsqulred  to  operate  tiie  same,  are  hwvby  authorlaad  to  bs 

ACA9U  KATIOIf  AL  PAIX.  MAIHX 

Mr.  WHTTB.  Mr.  President,  on  the  last  caU  of  the  calendar 
on  May  20  there  was  passed  Senate  bill  1148.  to  authortw  the 
transfer  of  the  Qreen  Lake  Fish  Cultural  Station  in  Hancock 
County.  Maine,  as  an  addition  yo  the  Acadia  National  Park. 

The  bill  involves  the  transfer  of  certain  lands  In  the  State 
of  Maine  from  the  Juriadlctlon  of  the  Department  (rf  Com- 
meroe  to  the  Jurisdiction  of  the  Department  of  the  Inferior. 
Later  on  in  the  same  day  the  House  passed  a  similar  House 
talU. 

I  ask  unanimous  consent  that  tbe  vote  by  which  flenate 
bill  1148  was  passed  may  be  reeooaldered  and  that  the  House 
bill,  being  the  bill  H.  R.  6954.  of  similar  UUe.  may  be  presently 
considered. 

Tbm  bm  (H.  R.  6954)  to  authorise  the  transfer  of  the  Qreen 
Lake  Pish  Cultural  Station  in  Hancock  County.  Maine,  as  an 
addition  to  Acadia  National  Park,  was  read  twice  by  iU  UUe. 
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The  VICE  PRESIDENT.  Is  there  objection  to  tlie  request 
of  the  Senator  from  Maine?  Tbe  Cbalr  hears  none,  and 
lays  before  the  Senate  Houae  bin  6fM. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  6964)  to 
authorize  the  transfer  of  the  Green  Lake  Fish  Cultural  Sta- 
tion In  Hancock  County.  Maine,  as  an  addition  to  the 
Acadia  National  Paik,  which  was  ordered  to  a  third  reading, 
read  the  third  time,  and  pasMd.  as  follows: 


Be  it  anmetad.  ate^  tlmt  ths  Seorstary  of  Commsree  bs.  and  hs 
Is  hereby,  aathorlasd  and  dlrectad  to  traasCsr  to  tbs  eontrol  and 
jtniadletlon  of  tbs  Secretary  of  ths  latsrlor  aa  aa  adaittan  to  tiM 
Acadia  Nkttonal  Park.  sstablMMd  undsr  tns  act  of  Mbmary  38. 
1919  (40  Stat.  1178),  and  acts  siqipleaasntal  tnarsto,  all  tliat  tract 
of  land  oontalntng  890  aerss.  more  or  lass,  with  tmpravements 
thereon  if  any.  comprtUng  the  abandonsd  Orssa  Laks  Plsli  Cul- 
tural Station,  in  Hancock  County,  Mains.  saM  tract  betng  no 
longer  needed  for  flah-cultoral  purpoaea:  Proatdea,  That  such 
action  shall  be  In  fnU  reeognltian  of  any  outstanding  lease,  UoesMe. 
or  permit  affecting  said  land. 

The  VICE  PRESIDENT.  Without  objection.  Senate  bill 
1148  will  be  hideflnitely  postponed. 

ncntovntxvT  or  asw  tokk  sxatk  sasgi  gaiial 

Mr.  VANDENBERG.  Mr.  President.  I  deelre  to  note  a 
brief  observation  in  the  Rkcord. 

Tlie  President's  Advisory  Committee  on  Allotments  Issued 
a  newspaper  release  on  May  17.  1985,  reading,  in  part,  as 
follows: 

Undo-  date  of  Uay  16.  1935.  the  AdTlaory  Coaimlttee  on  Allot- 
ments Improved  the  allotment  of  $112,186,500  to  ths  following  47 
river  and  harbor  projects  from  the  funds  provided  in  the  emer- 
gency Relief  Apprt^irtatlon  Act  of  193A. 

Among  the  47  projects  thus  listed  is  the  following: 

New  Tork  State  Barge  Canal,  dredging  and  bridge  alteratlaiw, 
Oswego  to  Hudson  River  section.  (8,000.000. 

I  Wish  very  respectfully  to  call  the  attention  of  the  Presi- 
dent's Advisory  Committee  on  Allotments  to  the  Rivers  and 
Harbors  Act  of  July  S.  1930.  which,  in  respect  to  the  Erie 
and  Oswego  Canals,  among  other  limitations  In  respect  to 
their  development,  contained  the  following  language: 

Provided  further.  That  no  project  for  the  widening  or  deepen- 
ing of  these  canals,  or  for  tbe  rievatloa  of  bridges  In  connection 
therewith,    shall    proceed    without    subsequent    authorisation    of 


Mr.  President.  I  respectfully  caU  tbe  attention  of  ttie 
President's  Advisory  Committee  on  AIIotoientB  to  the  fact 
that  it  probably  is  vialating  the  law  in  connection  with  this 
particular  allotment.  I  make  no  point,  at  the  moment,  of 
other  Umitations  In  the  act  of  1930  in  respect  to  the  Erie 
and  Oswego  Canals,  intended  to  reqxdre  geneial  federaliza- 
tion of  the  canals  prior  to  any  Federal  investment  in  them. 
I  point  only  to  the  specific  pixrfiibitlon  in  the  law  of  1930 
which  seems  to  be  Ignored  by  the  proposed  allocation. 

AAORSSS  BT  POSTMASTCK  GXimAL  rAALKT  AT  IIB8ZCAX10V  Of  POST 

omcx,  MONTxcuxo,  a.  T. 

Mr.  COPELAHD.  Mr.  President,  I  tost  unanimous  con- 
sent to  have  inserted  in  the  Reookd  a  notable  sjpeecb.  made  by 
the  Postmaster  Oeneral  at  the  dedication  of  the  post  office 
at  Mondcello.  N.  Y..  on  May  30.  193S. 

There  being  no  objecUon,  the  address  was  oxdered  to  be 
printed  In  the  Riookd,  as  follows: 

My  friends  and  feDow  cltlseas,  I  destre  first  of  all  to  expreaa 
ngr  appreciation  of  ths  prlvliflge  of  participating  with  the  people 
of  ifontlceUo  in  the  dedication  of  tbelr  new  post  ofllce — the  flxst 
to  be  erected  by  the  Federal  Oovemment  in  Sullivan  County. 

This  occasion  not  only  inspires  patrlotle  remembrances  of  the 
past  btit  It  Inspires  na  to  renew  our  aWeglanos  to  ovr  common 
country.  We  here  dedicate  ourselves  ones  more  to  the  great  prin- 
ciples of  liberty  for  which  the  foimders  of  your  community  so 
valiantly  foxight  and  so  nobly  sacrificed.  Thin  Federal  post  office 
erected  by  all  the  people,  for  the  use  of  aU  the  people,  stands  as 
a  aaemorlal  to  their  courage  and  virtue. 

Tbe  name  "  liontlcello  "  Is  a  most  fitting  one.  Here  you  have 
tbs  "  heavenly  hill ",  ths  magnlflosnt  valleys  and  picturesque 
streams  which  oomblne  to  make  this  locality  one  of  soenic 
grandeur.  It  was  pleasing  to  me  to  learn  that  the  founders  of 
Mfwtlrsllo  desired  to  honor  ths  inunortal  JsOstson  and  named 
their  new  vlUage  after  hla  beautiful  Virginia  home. 

Those  were  the  stirring  times,  when  men  contended  with  each 
other  to  do  honor  to  that  great  Democrat  who  laid  down  as  his 
political  pUtform: 


"Bqual  and  szaet  jwsttos  to  an  men  of  wbatever  stete  or  psr- 
raaskn,  MUgieta  at  polltleal;  pcaoe,  oemaiflroe,  and  bonsst  frlsnd- 
Aip  with  an  nations.  sntaiii^fDg  alUaaoM  with  oons;  tba  ntppart 
of  tbe  Stats  gowmmsnt  In  alTtbatr  ngbtU;  tbe  nrsssrvation  of 
tbs  astabllabed  goviument  in  Its  wbofiTeonstltutkmal  vigor:  a 
jeakms  ears  of  ths  right  of  slsetioa  by  ttis  psopls:  aSohtte 
•oqnleseeaoe  In  ths  decisions  of  ths  majortty;  the  stqvemaey  of 
ths  otvU  over  tbs  military  authoilty;  soonomy  ta  ths  publie  sz- 
penss;  tba  bonsst  payment  of  otir  dsbts.  and  sacred  pressrvatioa 
of  ths  publle  faith;  stteotxragement  of  agrleulttirs  and  of  com- 
msroe;  freedom  of  raliglon;  tresdom  of  tbs  prws;  and  freedom  of 
parson." 

As  jeffeTKm  truly  said,  tbs  wladom  of  our  aagss  and  tbs  blood 
of  our  heroes  have  been  devoted  to  ths  attainment  of  these  prtn- 
clplea.  They  shoxild  be  the  creed  of  oar  political  faith:  the  text 
of  dvle  instnictlon.  and  ttis  standard  by  which  to  try  ths  services 
of  ttiose  w«  trust. 

Tito  postmasters  of  lidntioello  have  always  been  your  repi«- 
aentettve  cltlsena.  Their  very  zuunes  ten  of  the  sturdy  Knicker- 
bocker and  New  En^and  famines  from  which  they  originated. 

Samnel  F.  Jones,  the  first  cme.  estabUahed  the  office  in  his  store 
earty  in  1811.  He  was  succeeded  March  81.  1813,  by  liis  brother. 
JcAn  Paul  Jones.  These  men.  who  named  your  town,  were  the 
sons  of  a  soldier  of  the  Revolution  and  admirers  of  Thomas 
Jefferaon.  John  Paul  Jones  served  for  over  29  years,  the  longest 
term  of  any  of  your  postmasters.  The  election  of  the  Whig  can- 
didate. President  William  Henry  Harrison,  in  1841.  brought  about 
his  displacement. 

Harrison  Beecher  served  ths  next  longest  tsrm.  from  1898  to 
1915.  Mrs.  Amanda  Qulnlan  was  t3ie  only  woman  to  hold  the 
office,  which  she  did  from  1885  to  1890.  Prominent  newspapermen 
also  Berveti  as  postmasters — ^Frederick  A.  DeVoe  In  1853  and  1856. 
and  John  Eldridge  Qulnlan  in  the  late  1860's. 

Such  prominent  family  names  as  Bennett.  St.  Jolbn,  Bumham. 
Hamilton,  Waller,  Terwflliger.  AUen,  Hammond,  Oakley,  Nlven. 
Stratton.  and  Kelly  az«  numbered  ^nuvng  your  postmasters, 
wmiam  W.  Carpenter,  your  present  postmaster,  has  served  you 
since  May  19.  1934. 

In  1811  Montlcello  received  ita  maO  on  a  route  fnxn  Newburg 
to  Chenango  Point,  now  Bingham  ton,  Chester  Clark,  of  Kingston, 
was  the  contractor.  One  hundred  years  ago  business  had  greatly 
increased,  and  there  was  a  daily  service  started  in  four-horse  post 
foeches  between  Newburg  and  Montioello.  There  was  also  weekly 
service  on  a  route  to  Delhi,  on  another  to  Wawarsing,  and  another 
to  Ooahen.  Rural  man  service  was  established  November  12, 1912, 
and  city  delivery  service  October  1.  1920. 

There  have  beea.  many  changes  from  those  times  when  man 
was  carried  by  foot  and  horse  to  the  little  store  and  post  office  to 
now  when  it  is  carried  by  steam,  gaa.  and  electricity  through  the 
air.  sea,  and  land  to  your  new  post  oOcs. 

It  gives  me  no  little  satisfactlmi  to  have  beer  connected  with 
the  first  Govemxoent-owxMd  post  office  in  yotir  town,  and  I  have 
been  interested  in  seeing  ths  happy  result.  The  site  cost  $20,000 
and  the  building  $46,460,  allotted  November  18,  1933. 

Tbe  Corrado  Co..  of  Newark,  who  erected  the  building,  and  aU 
the  workmen  who  were  assodatsd  with  them  are  to  bs  congratu- 
lated on  their  go<xl  work. 

I  have  no  doubt  that  you  are  proud  of  this  haiMisome  structure 
which  has  been  erected  with  such  careful  attention  to  the  han- 
dling of  the  mails.  As  a  matter  of  fact,  the  Government  did 
you  no  favcH-  in  putting  up  this  building  to  keep  pace  with  the 
Indiistrial  progrefis  that  is  so  closely  related  to  the  volume  of  the 
mail.  Tbe  people  of  the  United  States  Insist,  and  have  a  right 
to  Insist,  that  their  Oovemment  shaU  function  efficiently.  They 
have  a  right  to  be  Impatient  at  delays  in  delivery  and  other  slip- 
shod things  that  Interfere  with  effective  service.  Consequently 
the  Oovemment  Is  forced  to  keep  pace  with  progress  and.  as  ex- 
perience teaches  what  is  necessary  and  what  falls  short  of  speed 
and  coovenience  in  handling  the  malls,  it  becomes  its  duty  to 
build  post  offices  that  meet  the  growing  needs  of  communities  and 
that  embrace  all  the  facilities  requisite  for  the  business. 

I  ^>eak  of  it  as  a  business,  because  it  is  reany  the  biggest  business 
m  the  world — th<!  handling  of  man  for  180,000,000  people. 

I  think  that  ti^e  Post  OfOca  Department,  ever  since  the  day  of 
the  first  Postmaster  General  of  ths  XTnited  States,  has  given  more 
general  satltf action  than  any  department  in  the  Government.  Of 
oouzae,  there  hai  e  been  times  when  the  service  has  not  been  all 
that  it  ahould  have  been,  but,  by  and  large,  your  letters  have  been 
carried  safely  and  efficiently.  This  was  true  when  the  post  office 
was  in  the  little  shop  around  the  corner  and  one  boy  and  a  pony 
was  all  the  force  required  to  move  the  letters  of  the  people  of 
MonticeUo  to  the  next  point.  It  was  true  later  on  when  the 
four -horse  poet  osaches  canted  your  mail  to  Newburg  and  brought 
the  Innomli^;  mall  there,  and  it  was  in  response  to  the  demands 
of  your  forefath(>rs  that  weekly  side  routes  were  established  to 
neighboring  towcs  It  is  true  today.  I  hope,  in  this  era  of  granite 
and  marble  post  offices  and  the  transmission  of  rnaii  across  the 
continent  between  daylight  and  dark. 

There  is  no  department  of  the  Oovemment  which  comes  into 
such  intimate  contact  with  the  people.  Indeed,  I  should  say  that 
100,000.000  out  ol  the  130,000.000  peofile  of  this  country  have  no 
direct  contact  with  any  Government  official  other  thaa  the  post- 
mastar  and  his  representative,  the  carrier.  It  is  my  belief  that  the 
luogress  of  the  cc>uutry  has  been  more  influenced  by  the  post  office 
than  by  any  other  branch  of  the  Government.  In  the  old  dayv 
when  everylxxly  had  to  caU  at  the  post  office  for  their  maU,  that 
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D»  tb»  ee—aon  in— tliij  plae*  for 
XlMf«  w»  an  klmaBt  dally  eonventloo  of  neighbors  In 
Hmt*  Um  poilrl—  th*t  w«r»  ftnally  en*ct«d  Into 
law  bad  thttx  htrth.  F^api*  toi— d  tbslr  approTal  or  dlaapproral 
of  »Tt'j»*»*"g  Um  OovanuMBft  4M  or  ttMuglit  at  dolnc.  It  ipHki 
v«|l  for  \h*  character  of  mmi  vIm»  iph*  appointed  to  handU  tba 
■alia  In  Mflh  torn  and  city  that  ftom  thi—  aarty  gaUMrlnga,  over 
vhlch  tiM  twlniatir  unmnTlmialy  pnrtidadL  dawJopad  tlK  prtn* 
ctpla  that  tlM  poatma«t«r  ahouid  b«  aalBiBt  In  his  own  com- 
monlty  and  not  tnfraquanUy  tba  laadar  of  Ita  politic*!  thoucht. 
I  know.  o€  eouraa.  tbara  la  a  ttaaory  that  tha  poatmaaten  ara  ap- 

Gntad  maraly  as  a  inaffar  at  political  ezpcdiancy.  ActuaUy  a 
r«  proportlofi  of  thaaa  eoHM  from  tha  ciTU-sarrtca  rolla.  and  tha 
oUMn  mosi  ba  ivMHMMated  by  paopia  at  standing  in  thtlr  com- 
■ninttlae  baCora  tbttf  aMBaa  ara  oooildsrad. 

At  thla  tlma  I  want  to  p*y  trlbuta  to  ooa  of  tha  aooa  of  Sullivan 
County,  who  for  4A  yaara  served  ahly  and  wen  In  tha  Poatal  Samoa. 
X  fl~«  ha  la  w«a  known  throughout  tha  United  Stataa  by  all  poMal 
^m  and  Tom6m  Tha  last  34  yaara  of  hla  caraar  ha  sarrad  aa  a 
tnspedor.  lovad  by  aU  good  people  within  and  without 
flamce  with  whom  ha  cama  in  contact,  feared  by  all  who  vio- 
lated the  peoala^  MaQ.  X  Nfar  to  yoxir  fellow  townsman.  Moaee 
O.  Duryear  f  witit  tar  him  happinaaa  and  contentment  in  hla 
ivtlrestant. 

It  gave  ma  a  great  deal  of  pleasure  eome  mootha  ago  to  appoint 
M  a  wm  oftft  inspector  Harold  A.  Urban,  also  of  your  county.  Ba 
mrved  in  tha  Liberty  oOoe  for  a  number  of  yaara.  I  hope  he  wlU 
keep  up.  as  he  now  bids  fair  to.  the  good  record  made  by  Mr. 
Duryea.  who  recommended  him,  

My  fnan^  I  casaot  toO  you  how  good  tt  is  to  be  back  in  Maw 
York  State  and  meet  with  people  who  truly  support  the  Oovem- 
mant.  people  whoee  thoughU  ara  what  thay  ean  do  ftir  it  rather 
ttMB  what  they  can  get  out  of  tt. 

Ttara  is  grave  danger  of  forgstOng  what  the  American  people 
ara  really  thi"*<"g  when  one  stays  tn  Waahlngton  and  listens  to 
the  barrage  from  special  Intereeu  and  organised  mlnorltiea. 

The  PI  null  aa  a  whole  have  no  paid  lobbylata.    They  must  de- 

thelr  elected  Repraeantotlvea  to  protect  the  public. 

_i  oilflsls  must  ba  honest  and  able  and  their  courage 

._  above  pettineaa  and  vote  catching.    In  their  work  for 

ion  they  should  be  coostnietlve  rather  than  critical,  helpful  rather 
than  obaeractlve.  .  .    ^ 

There  are  many  lobbytsto  and  powerful  inflxienoaa  to  mislead 
Isglalators  and  circumvent  the  interests  of  the  pecmle  for  the 
jtAaflt  of  the  few.  There  are  but  few  to  speak  In  the  interaata 
of  aeoaomy  in  Government  expendlturea;  few  to  speak  in  the 
Ifttsrssts  of  the  people. 

Fyjr  tnstanee.  when  I  first  stated  my  policy  of  establishing  the 
rost  OfBee  Department  on  a  buslnees  baa  Is  and  wiping  out  the 
postal  deficit.  I  was  surprised  to  be  Informed  by  some  that  the 
way  to  become  a  popular  Poetmaster  Qenoral  wae  to  spend  the 
Moolaa'  money  and  not  to  save  it. 

"y/ha,  regardleaa  of  thla  advice,  we  wiped  out  the  tremendous 
postal  deficit  the  first  full  year  of  Prealdent  Rooeevelfs  admin- 
istration. It  was  wiped  out  without  saerlflclng  the  Job  of  a  sin- 
gle regular  poatal  employee.  It  was  wiped  out  without  impairing 
the  service  to  the  people.  And  today  we  have  a  highly  efltelant 
flwlee  with  a  minimum  of  complalnta. 

Ytn  Bttst  understand  that  in  reckoning  a  poet-oAce  surplus  I 
ntm  only  to  ttw  actual  balance  between  what  it  ooata  to  handle 
■ad  carry  the  malls  and  what  the  people  pay  for  poatage.  Thla  ts 
OTrtatde  of  matters  in  which  the  Poet  Office  Department  ts  merely 
Up  dubtirslng  agent  of  the  Oovemment — such  as  ship  and  air 
Mpaldlea.  awarded  by  acta  of  Congress  for  the  encouraglBg  of  the 
atrehant  marine  and  the  development  of  avlattoa.  Thasa  are 
which  the  Poetmaster  General  haa  neither  authority 
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_  itmn  endeavor  to  continue  to  give  the  people  an  efficient  and 
aeonomtcal  administration.  I  shall  endeavor  to  carry  It  on  with- 
out any  deficit.  Careful  management  and  increasing  receipts  will. 
I  trust,  enable  m»  to  balaaee  the  postal  budget  again  thla  year. 
Boldlng  public  office.  I  expect  crttlcism.  but  I  am  willing  to  take 
my  chancee  with  the  American  people  in  being  crltlctaed  for  saving 
their  money. 

y^rlMBately,  or  unfortunately,  under  o\ir  two-party  system  It  Is 
■dcisptert  that  the  function  of  the  party  out  of  power  Is  to  find 
fault  with  the  current  artmtntatratkm.  Far  be  It  from  me  to 
^<f»ipi«i»  of  that  habit,  even  where  tt  goea  beyond  the  bounds  of 
Maeat  mlUutm.  Thm  oppoeltlon  party  feala  bound  to  find  an 
uaworthy  mottve  for  everything  that  is  done.  In  every  sltuaUon 
It  raaotvea  all  doubts  against  the  Government.  It  is  trying,  of 
etmrse.  for  a  Government  official  to  be  accused  of  all  manner  of 
eitt  where  no  evil  exlsta.  by  all  manner  of  irresponsible  people. 
toot  after  all  this  is  part  of  the  game  of  politics,  and  he  must  grin 
•ad  bear  it,  I  suppose.  In  aone  aapects  tt  Is  a  healthy  thing  for 
iBtruated  with  the  eonduct  of  the  people's  affairs  to  know 
'  an  under  surveillance  all  the  tlaae.  It  keeps  us  on  our 
tt  dose  not  take  hmg  in  the  Oovamaent  service  for  an 
„  to  learn  to  avoid  even  the  appearanre  of  anything  quae- 
nhle  becauae  he  soon  finds  out  th»t  the  worst  interpretation 
win  be  placed  on  his  every  act  by  his  political  foee.  This  goes 
for  everybody  from  the  President  down,  and  I  would  urge  on  every 
postmacter  to  keep  the  fact  In  mind. 

We  have  trted  to  give,  and  are  trying  to  give,  the  himxble  cltlaea 
Without  wealth  and  without  individual  inflxienoe  a  fair  chance  to 
a  decent  living.     Thla  admintstraUon  has  boldly  taken  the 
that   when   private   agenclea   and   local   govemmcntM   have 
-  ^ii«M«  to  meet  the  dire  probleaa  of  an  unparalleled  de- 
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that  the  Vbdval  Oovemment  must  assume  the  duty  of 

saving  multltudae  from  starvation  until  such  tlma  as  Industry 
ean  again  absorb  the  iinemplnyad 

Of  course,  everybody  Is  M*  Mfliilsd  with  the  measfurea  neceesary 
toward  progreeelng  to  this  goaL  Ovtaln  Intereeta  clamor  that 
thsy  are  getting  the  worst  of  tt  tn  thla  period  of  read jxist  ment. 
We  all  know  that  at  no  time  in  oxir  history  has  this  class  of 
pso^le  failed  to  proteat  every  meas\ire  of  popular  progress.  It 
kicked  at  the  hvwTmft  tei  law.  It  kicked  at  the  Shaman  Annltrust 
Law:  it  kicked  at  tha  eetabllshment  of  the  Interstate  Commerce 
Coounlsalon:  it  klofead  at  the  Pederal  Reaerve  System,  which  haa 
been  our  salvatlOB  In  many  flacal  citaea.  ^or  that  matter,  v.'e  can 
go  way  back  in  otu-  history  and  And  tt  vekamently  declarin;;  that 
the  country  was  going  to  the  doga  beeaoaa  Andrew  Jackson  refused 
to  stand  for  the  domination  of  our  finances  by  a  Philadelphia 
banker.  So  It  ia  psrfaotly  understandable  that  we  should  find  this 
same  group  «^"<"g  every  measure  that  has  to  do  with  the  welfare 
of  the  plain  dtlaen.  ttrwimlrtlit.  aoelalistic.  and  anarchlat.c. 

Despiu  the  croaktagi  «f  those  who  prophesy  chaoa  with  the 
advent  of  anythtag  asv  ta  isglalattnn  or  admintstraUon.  thla 
country  is  staadSy  gsfetlat  bsok  to  norsaal  oondltloxM.  On  every 
side  we  see  the  evidence  of  buslnses  recovery,  which  meens.  of 
coxirse,  the  Inersaalng  welfare  of  the  working  people  as  well  as  the 
employers.  It  la  rather  amualng  to  hear  the  reactionary  nolae- 
makera  charging  the  adm  in  tatrattoo  with  being  hostile  to  bl$  busl- 
nea  while  their  Republlcaa  lyokeaHWa  are  insisting  that  the 
esMrgsncy  bureaus  are  croahlai  ttie  small  dealer  and  favoring 
tha  Mg  onee.  ObTkmaly.  if  there  was  any  truth  In  one  of  these 
abaurd  chargee,  there  must  be  utter  falsity  In  the  other.  Wa  have 
ocme  a  long  way  since  the  4th  of  March  1933,  when  Prtsldent 
Roosevelt  had  to  doee  all  the  banks  in  order  to  save  our  whole 
t*^**"***^  and  mdustrlal  strxictvire  from  collapsing  in  ruin  The 
balance  aheets  of  every  business  In  the  country  record  the  differ- 
ence between  that  day  and  this.  How  haa  tha  change  been 
brought  about?  It  was  brought  about  through  the  courage,  the 
wisdom,  and  the  far-sightedness  of  Pranklln  D.  Roosevelt,  begin- 
ning with  the  day  when  he  took  over  the  helm  of  the  Ship  of 
State  from  the  handa  of  the  wavering,  wobbling  administration 
which  had  permitted  us  to  drift  Into  the  worst  economic  catas- 
trophe In  all  our  history.  I  have  said  before,  and  I  repet^t  now 
and  here,  that  tts  oae  great  fault  of  the  emergency  mearires  Is 
that  they  were  lasaguratad  S  years  too  late.  Had  the  course  on 
which  we  embarked  with  the  advent  of  the  Roosevelt  adminis- 
tration been  undertaken  In  1039  we  would  not  be  worrying  today 
about  the  slse  of  the  relief  roll  or  the  number  of  unemploy<Kl. 

The  past  2  years  have  been  years  of  tremendous  strain.  The 
administration  of  the  public  service  has  required  resource!  ulnees 
and  intelligence.  But  greater  than  that  has  been  the  patience  in 
adveralty  required  of  the  people  of  the  United  Statea.  With  s  jbllme 
faith  In  the  aoundneea  of  their  Oovemment  and  the  perm.uiency 
of  their  Institutions,  they  have  stood  united. 

We  have  seen  dictatorships  throughout  the  rest  of  the  world 
with  riots,  revolutions,  and  all  their  attendant  evils.  But  o^ir  own 
country  has  steadfastly  adhered  to  the  prlncl|>lea  of  democratic 
government.  Our  revolution  haa  been  a  peaoefxU  one.  We  have 
returned  to  the  fundamental  prlnclplea  of  Jefferaon  and  Iilncoln 
ao  long  forgotten. 

The  poet  office  we  are  dedicating  today  Is  your  local  ciorument 
to  the  leader  who  got  this  country  off  of  the  reefs  of  despo  .idency 
and  dlaaster  and  is  steering  it  toward  the  final  haven  of  prottperlty. 
We  are  still  among  the  shoals,  of  course.  Economic  Illness  comes 
suddenly.  Recovery  Is  always  slow.  But  I  think  you  will  agree 
with  me  that  the  genlua  of  our  great  Prealdent.  who  has  led  us 
so  far  out  of  tha  swamp  of  depression,  will  carry  us  the  reat  of  the 
way. 

In  cloalng  I  want  to  tell  you  once  more  how  good  it  haa  been 
to  be  with  you.  Tour  klndnees  and  your  friendship  will  long  be 
rememt>ered.  Not  the  least  of  the  things  that  give  me  SiitUfae- 
tlon  Is  that  I  am  a  citizen  of  New  York  State  and  a  near  n>!ighbor 
of  the  people  of  Sullivan  County. 

PHXUPPUni  IlCDKPUCOniCK 

Mr.  GIBSON.  Mr.  Preaideni.  aometime  ago  I  presented  to 
the  Senate  a  report  as  a  member  of  the  special  commission 
investigating  conditions  In  the  Philippine  Islands.  Tliat  re- 
port has  been  the  subject  of  editorial  comment  in  the  Phil- 
ippine press.  As  showing  the  Philippine  view,  I  ask  unani- 
mous consent  to  have  printed  in  the  Rkcosd  an  editorial 
which  appeared  In  the  Philippine  Herald. 

There  being  ix)  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

irrom  the  Philippine  Herald] 

TAUUMa  PUUKLT 

Senator  GnsoM's  report  to  Congreas.  while  written  fnim  the 
peispective  that  the  United  Statea  should  retain  the  Phlllpplnee. 
glvea  both  sides  of  his  Government's  caae  in  a  frank  and  honest 
spirit.  He  tries  to  hide  nothing  In  an  effort  to  go  straight  to  his 
point. 

Be  holds,  to  begin  wtth.  that  the  Philippines  is  acquired  terri- 
tory, the  United  SUtea  paying  gao.000.000  at  the  Treaty  of  Paris 
for  the  transfer  of  sovereignty  from  Spain.  "  The  rlgb  t ",  he 
main**'***,  "  of  Congrees  to  alienate  sovereignty  of  the  United 
Statea  over  land  and  peoples  to  which  It  has  become  attatiied  la 
eztrenkely  doubtful." 
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Against  this  claim  of  the  Inalienable  poaltloo  of  the  Philip- 
pines as  a  possession  of  his  people.  Senator  Gibson  offers  the 
testimony  of  Araerlca'a  Chief  Sxecutlvea  who  have  maintained 
at  least  the  Implied  obligation  of  the  AnMSlean  Matlan  to  prepare 
the  PUlplnoa  for  self-government  and  eveat«iaUy  withdraw  from 
this  coiintry. 

Senator  Oxasoiv  to  frank  In  stating  that  AiAerlca  should  remam 
here.  In  so  stating  his  point  he  does  not  commit  the  usual 
hypocrisy  of  stating  It  aU  as  a  propoattton  of  attnaten.  He  de- 
clares that  tha  islands  oonstltute  a  very  rich  ^ot  of  the  earth — 
"  the  land  of  opportunity.** 

Anusng  the  facts  he  brings  out  are  that  the  PhllipptreB  ranked 
ninth  In  Importance  as  a  market  for  American  goods  in  1933 — 
**  60  percent  more  ImporUnt  as  market  for  American  textiles  than 
CMba.  90  paroeot  more  Impartant  than  Belgium,  and  more  Im- 
portant than  Argentina,  Colombia,  and  Mexico  combtnad.**  He 
adds :  "  Only  eight  oountrtea  purchased  aaore  of  our  products 
than  the  Philippine  Islands.** 

Senator  OmsoN  further  points  out  that  the  Industrialisation  of 
such  vast  countries  as  India  and  Ohlaa  win  tasvttahly  ersate 
higher  purchasing  power  and  thua  allow  thasa  to  increase  their 
demands  for  ootton.  wheat,  and  foodstuffs.  **  TIm  United  Statea  ". 
he  holds,  "should  be  In  a  poaltlon  to  claim  Its  share  in  their 
markets.  The  Philippine  lalandi  hold  the  kwy  to  our  Pacific 
trade.** 

It  is  not,  ss  will  be  seen,  a  one-sidad  proposition.  Senator 
Gmsoiv  prewsnts  the  selflMi  aai>eet  of  the  question  with  admirable 
frankness  and  he  cannot  therefore  be  called  a  bfaaed  thinker  on 
the  PhllipphM  problem.  Re  to  not  only  entitled  to  his  views  but 
he  persxtadea  us  to  ponder  the  points  he  brtngs  oat  In  his  report, 
whan  those  points  Involve  our  security  In  the  International 
scheme  of  the  Pacific  area. 

The  geographical  situation  of  the  Phlllpptnee.  In  his  view, 
places  them  between  Japan  and  Britain  "  contending  for  the  trade 
of  the  Orient  and  athwart  the  lanea  of  trade  wtilch  supply  the 
needs  of  more  than  half  the  peoplee  of  the  world."  Whether  we 
like  It  or  not,  that  Is  the  plain  fact.  Now,  it  la  entirely  up  to  tM 
to  appreciate  or  not  to  appreciate  the  value  of  Aiaerlcan  Influence 
In  our  favor  In  the  midst  of  suc^  croes-purpueea. 

Again,  whether  we  like  It  or  not,  severance  of  relations  with  the 
united  States  will  comp>el  us  to  look  for  other  markets  for  cTxr 
products,  which  have  heretofore  enjoyed  free  ei^ry  into  the  United 
Statea.  **  In  securing  these  markets  ".  says  Senator  Gibson,  "  the 
PUlplnaa  must  compete  with  other  oriental  oountrtea  where  the 
acale  of  living  Is  much  lower  and  the  pricea  paid  for  labor  only  a 
fraction  of  that  now  paid  m  the  PhUipplnea." 

What  woukl  It  profit  us  to  dhsntss  thaee  queethjf  with  a  shrug 
of  the  shoulder?  Nothing.  And  would  it  be  enough  to  say  that  we 
will  face  theae  facta  oourageoualy,  that  we  ar«  not  the  people  to 
run  away  from  dangert  That  would  be  but  one  dimension  of  our 
historlo  attitude  in  the  face  of  out  International  problenu;  the 
other  dimension  is  action  dictated  by  a  poUi^  of  long-range  vision 
and  practical  statesmaoehlp. 

Tha  flaw  In  Senator  (taSKMi'S  thesis  Is  the  hopeless  pictwe  It 
coojumi  up  for  an  indepeodsnt  Philippines.  Such  a  picture  should 
not  discourage  us,  but  we  should  do  son^thlng  more  than  merely 
be  enthusiastic:  we  must  know  now  definitely  what  we  want  and 
concentrate  all  oar  energlea  upon  It.  An  Independent  Philippines, 
on  intimate  teraos  with  the  United  Statea,  to  within  the  range  of 
possibility.  It  to  the  one  practical  goal  to  which  we  sfaould  diiwet 
our  undivided  efforts. 


HJ8TOT  or  CHI  AAmSTIB-SatnGB  OOMPSMSATIOlf 

ICr.  01CAH0KKY.  Mr.  President,  Mr.  Harold  D.  Hantz, 
of  the  library  staiT,  tinder  the  dtrectkn  of  the  Saute 
librarian.  Mr.  James  O.  Preston,  has  oompUed  a  history  at 
the  adjusted-service  certiflcate  Irgldation,  which  I  think 
will  be  found  very  raluable  to  Members  of  the  Senate,  and 
I  ask  unanimous  consent  that  tt  may  be  iirlnted  in  the  Coir- 

CSkSSZOHAL  RbCORS. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rccoas,  as  follows: 

HtsTosT  or  TBS  ABJUii'iaf>-5sBVid  Oomfss^noif  oa  Boiros 

IS90    <SeTH  CONO.,  to  sasB.) 

H.  R.  14167.  To  provkle  adjusted-compensation  for  veterans  of 
the  World  War;  to  provide  revenue  thetsfor,  and  for  other  pur- 
poses. 

Provided  for — 

1.  Ad  Justed -sen  ice  pay  at  rate  of  $1  a  day  for  service  tn  United 
Statea  and  glJU  for  ovsrseaa  servlee,  with  a  marimum  of  $500  for 
home  servkw  and  $625  for  overseas  aervloe  to  be  paid  In  10  equal 
quarterly  installments  If  more  than  4600  or  In  quarterly  InsCall- 
menti  of  fSO  tf  lees  than  1900. 

a.  Or  the  veteran  may  accept  an  adjusted  eeitk,e  certlflcate. 
Faoe  value  detommed  by  Inereaatng  adjusted  emke  pay  «0  percent, 
carrying  «)4 -percent  Interest  tor  SO  yean. 

8.  Or  the  veteran  may  receive  vocational-training  aid. 

4.  Or  the  veteran  may  accept  farm  or  home  aid. 

6.  Or  the  veteran  may  receive  land  -settlement  aid. 

•.  Befwntie  provided  by  vietary  tana:  Addltloaal  snrtsic  on  in- 
eomes:  stock  and  bond  tax;  produce-ezBhange  tax;  real  estate  tax; 
tax  on  cigars,  tobacco,  and  numufacturea  thereof. 

Introduced  by  Representative  Pordney.  Pawpil  Bouse  380-01. 
^y  ao.  itao.    Saferred  to  Senate  vmanee  but  not  fsported 


test  (errR  conq..  isr  saas.) 

8.006.  To  provkle  adjusted  compensation  for  veterans  of  the 
World  War  and  for  other  purposes. 

Provisions  the  same  as  H.  R.  14167  above  with  the  Ux  provi- 
sions omitted.  .Senator  McCumber  In  his  ^^eech  of  June  23.  1831. 
said  that  there  would  be  adequate  revenue  from  the  interest  on 
the  debts  of  Gieat  Britain.  France.  Italy,  and  Belgium  alone  to 
cover  the  necessary  appropriations. 

Introduced  by  Senator  McCumber.  While  the  bill  was  before 
the  Senate.  Preisldent  Harding  api>eared  before  the  Senate  July 
12  urging  that  the  bill  be  not  passed.  Accordingly  the  bill  was 
reoommltted  July  15.  1021— yeas  47,  nays  28. 

1»*S    (STTH   CONQ.,    ZD   SESS.) 

H.  R.  10874.  To  provide  adjusted  o»i«p»»«ytl'^n  for  veterans  o<  tba 
World  War.  and  tor  other  puiposw. 
Provided — 

1.  AdJustedHM.rvlce  certificate  determined  on  baals  of  gl  tor 
home  service  and  $1.25  for  overseas  service  with  $00.  the  amount 
paid  the  soldiers  when  leaving  the  servloe,  deducted  and  a  credit 
of  25  percent  added  Instead  of  40  percent,  aa  In  the  two  iwevious 
years.  If  adjtiased-aervloe  credit  $50  or  less,  it  waa  to  be  paid 
Immediately;  for  a  greater  amount  the  ao-yaar-endowment  p^iey 
was  given. 

2.  Veteran  maf  borrow  up  to  60  percent  from  bank  until  Sep- 
tember SO,  1925,  at  rate  of  2  percent,  or  borrow  86  percent  from 
the  Government  after  September  SO.  1826. 

3.  Provided  alto  the  vocational  education,  etc 

Introduced  b3'  Representative  Fordney  March  13,  1823,  and 
passed  House  333  to  70  March  23.  1822.  Passed  Senate  47  to  22 
Atigust  31,  1022.  Vetoed  by  President  Harding  September  19.  and 
House  overrode  veto  368  to  64  Septeo^ber  30.  Senate  sustained 
veto  44  to  28  September  20. 


I*a«    (SSTH  CORC.   IST  BBS.) 

H.R.7958.  To  provide  adjusted  compensation  for  veterans  of  the 
World  War,  and  tor  other  purposes.     (PtdtUe,  No.  120.) 
Provided — 

1.  Payment  In  cash  to  veterans  wtth  adjusted-eervloe  caedlt  of 
$50  or  less. 

2.  The  Issuance  of  an  endowment  Insurance  certificate  to  the 
veterans  applying,  thto  being  equivalent  to  a  paid-up  ao-year 
policy  for  the  amount  of  the  adjusted-service  credit  plus  26  p«r- 
cent  and  Interest  at  4  percent  compounded  annually. 

3.  The  privilege  to  borrow  after  2  years,  the  Interest  not  to  be 
higher  than  2  ptsrcent  more  than  Federal  Reserve  rate. 

4.  In  case  of  death  before  the  20  yeaia  the  veteran's  benefldary 
received  the  full  value  of  the  policy. 

5.  Authorized  annual  appropriations  for  a  ftmd  to  provkle  for 
payment  of  the  policies  In  1945. 

Introduced  by  Representative  Green  of  Iowa,  March  16,  1834. 
Passed  House,  355  to  64,  March  18.  Passed  Senate.  67  to  17.  April 
33.  Vetoed  by  President  Ooolklge  on  May  16.  Passed  House  over 
veto,  SIS  to  78.  May  17.    Passed  Senate  over  veto,  68  to  16.  May  10. 


1S26    (S9TH   CONC.    1ST   SESS.) 

H.  R.  10377.  To  amend  the  World  War  Adjusted  Compensation 

Thto  to  a  clarifying  act  In  regard  to  negotiation  of  loans  and 
payment  of  service  credits  on  dsath  of  vetemn  before  i^iplylng  for 

certificate. 

Introduced  by  Representative  Green  of  Iowa,  March  12,  1026. 
Passed  House  291  to  138.  July  1.  Passed  Senate  viva  voce.  July  S. 
Approved  July  S.  1836. 


198T    (SSTH  COMQ.,  SB  SSBS.) 

H.R.  16886.  To  amend  the  World  War  Adjusted  CompensattaB 
Act.     (Pirt»lle,  Kci.  762.) 

Provided  for  leans  on  certificates  from  the  United  States  Treas- 
ury in  same  marjier  as  loans  from  banks. 

Introduced  by  Representative  Green  of  Iowa,  February  2.  1027. 
Passed  House  viva  voce,  February  7.  1827.  Passed  Senate,  76  to  0, 
February  38,  182'7.    Approved  March  4.  1827. 

1S31  (Tierr  cowc.,  so  sbss.) 

S.  5060.  To  provide  for  the  immediate  pa]rment  to  veterans  of  the 
face  value  of  the:>r  adjxisted  eenlee  certificates. 

Introduced  by  Senator  Caraway  but  not  reported  from  Finance. 
One  of  the  first  bills  providing  for  inmaedlate  payment  of  face 
value  of  present  certificates. 

H.  R.  17054.  To  Increase  the  locm  basto  of  adjusted-service  certlfl- 
eates,  or  the  emergency  adjusted  compensation  act,  1931.  (Public. 
No.  743.) 

Provided  that  the  loan  baato  be  increased  to  50  percent  of  the 
face  value  of  the  certificate. 

Introduced  by  Representative  Hawley,  February  12,  1931.    Psased 
Hoiise,  363  to  39.  February  16.     Passed  Senate,  72  to  12.  February 
19.    Vetoed  by  President  Hoover.  February  26.    Passed  House  over 
veto,  328  to  79,  }>^bruary  26.     Passed  Senate  over  veto.  76  to  16 
February  37. 

isss  (T2S  com.,  lar  hibb.> 

Twenty  biUs  iHxyvlding  for  immediate  payment  of  the  face  value 
of  the  oertlflcates  were  reported  adversely.  Among  these  ww 
B^uesentatlve  PAntaar's  first  blU;  however.  It  received  the  fol- 
lowing action: 

ItSa    (TSO  COWO.,    1ST  SBSS.) 


H.  R.Tr26.  To  provide  for  the  immediate  payment  to  veterans 
of  the  face  valxie  of  their  adjusted  servfce  certificates. 
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IntrodVMad  by  ftoprawntaUv*   Patmaw   January   14. 
adT«n*ly.  but  paaaed  Houm  211  to  176  Jus*  16. 
18.  nays  03.  Jxin*  17. 


IMa. 
PaOwl  in 


1*33    (T3D  COirO..    ISr  HiB.) 

Senator  Boblzwoa  of  Indiana  offered  fh*  Inmwdlate  payment  at 
tbm  face  taIim  of  th*  adjurtad  — rrtce  certlflratea  as  an  amondment 
Uy  th«  Inflation  aMmdaMBt  at  Saoator  Tbokas  of  Oklahoma,  to  the 
Afrtcultural  AdjoMBMBt  AttH,  April  17.  Banator  Roblnaon'a  amend- 
wama  «••  rtjaetad  »  to  «.  April  38. 

1»34     CT30    CONO..    tO    8S8S.) 

H.  R.  1.  To  proTlde  for  oootrollad  expansion  of  the  eorrency  and 
the  imm-nUm^  payment  to  reterana  of  the  face  Talue  of  the 
ad)ueted-earTlea  eertlflcatea. 

Xntroduoad  by  RepreeentattTe  Patwaw  March  9,  19S3.  Pvatlon 
fllad  with  148  algnaturee  In  Houae  February  30.  Motion  to  dla- 
charge  committee  from  further  consideration  paaaed  SIS  to  104 
March  13.  Paaaed  Bo\we  398  to  125  March  13.  Not  reported  from 
■mat*  Flnanoe  committee. 

Ib  the  flaniffi  tmmiwHwtif  payment  of  the  bonus  was  offered 
tbree  times  in  the  form  of  amendmenta: 

1.  Senator  Moblnaon  of  Indiana,  aa  an  amendment  to  the  mone- 
tary bill,  but  amendment  rejected  without  record  vote  January 
37.  1994. 

3.  Senator  Lone,  as  an  amendment  to  the  Independent  ofBees 
approprUtkm  bill,  and  the  aokendment  was  rejected  34  to  04 
Fttoruary  37.  1034. 

S.  Senator  SamrBAD,  as  an  amendment  to  the  sllTsr  bin.  but  the 
amendment  was  rejected  81  to  81.  June  11,  1834. 
itss  (T4TH  ooire..  1ST  sns.) 

B.  R.  3808.  To  proTlde  for  the  ImmecUate  payment  at  World  War 
adjusted  ■eiikw  eertlflcatea. 

Introduced  by  RepreaeotatlTe  ViNsoif  of  Kentucky.  January  14. 
1935.  and  reported  In  the  House  March  13.  The  Patman  bill,  pro- 
Ttdlnc  tot  payment  through  the  Issuance  of  non-lnterest-beartng 
Treasury  notaa.  was  aocepited  as  a  substltitte  amendment.  307  to 
904.  March  23.    Patman  bill  paaaed  House  3!8  to  90.  March  33. 

In  the  Senate  the  Harrison  bill.  In  the  nature  of  a  compromise, 
was  reported  from  the  Plnance  Committee  as  a  substitute  for  the 
Patman  bill.  April  35.  The  Vinson  bill  was  then  substituted  for 
ths  Barrtson  bill  54  to  30.  May  7.  The  question  was  then  whether 
tiM  Tlason  bill  should  be  substituted  for  the  Patman  bill,  and  on 
tlM  TOts  the  yeas  were  35,  the  nays  53.  thla  vote  thus  leaTlng  the 
Patman  bill  as  the  question  before  the  Senate.  The  Patman  bill 
tban  passed  the  Senate  58  to  83.  May  7. 

On  May  33  President  Boossvelt  ▼etoed  the  bin  and  established  a 
pvaeedent  by  reading  his  message  before  a  Joint  session  of  the  Con- 
■Nss.  The  House  then  OTerrode  ths  veto  323  to  88.  May  23;  but  the 
irnate  sustained  the  veto  54  to  40,  May  33. 

jonrr  mzstxho  of  thx  two  houses 
til.  McNART.  Mr.  President,  in  view  of  the  statement  of 
the  Senator  from  Arkansas  that  the  Senate  is  to  proceed  in  a 
body  to  the  Hall  of  the  House  of  Representatives  at  13 
o'clock  and  15  minutes  p.  m.,  I  think  we  should  have  a 
quorum. 

Mr.  ROBINSON.    I  rose  for  the  purpose  of  suggesting  the 
absence  of  a  quorum,  and  I  now  make  that  suggestion. 
The  VICE  PRESIDENT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


/^^«YYf 

Oooiutca 

Klnc 

Seynolda 

.^H 

Oopeland 

LaPolletts 

Robinson 

j^M 

Austin 

Coatlgan 

Locan 

BusseU 

1^1 

Sachxnan 

CeiuBeas 

Loncrtan 

Schall 

^H 

BaUey 

Davis 

Long 

Schwellenbach 

^^H 

Bankhead 

DIoklasoB 

McAdoo 

Sheppard 

^H 

Barbour 

rWslailiti 

McCarraa 

Shlpstead 

^1 

Barkley 

Donahsy 

McOUl 

Smith 

^H 

BUbo 

Duffy 

McKeUar 

Stelwer 

■ 

Fletcher 

McNary 

Maloney 

Thomas.  Okla. 
Thomas.  Utah 

^B 

Borah 

Oeorse 

Metcalf 

Townsend 

^1 

Brown 

Oerry 

Mlnton 

TrammeU 

^H 

Bulkley 

Gibson 

Moors 

Truman 

^H 

Bulow 

Olaaa 

Murphy 

Tydlngs 

■1 

Burke 

Oore 

Murray 

Vazidenberg 

^^m 

Byrd 

Ouffey 

Nsely 

VanNuys 

\m 

Bale 

Norrls 

Wagner 

Capper 

Barrtson 

Nye 

Walato 

Caraway 

BastlasB 

O-Mahoney 

Wheeker 

'  I^H 

Carey 

BbIb^ 

Ovarton 

White 

i^H 

Caavea 

Athnson 

PWtman 
Pope 

^H 

~~Owaally 

Kayes 

BadellSe 

ItT.  DIETERICH.  I  desire  to  announce  that  my  colleague 
tlls  makM  Sanstor  from  Illinois  (Mr.  Lawis]  Is  unavoidaUy 
detatoed  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  South 
Dakota   [Mr.  Noasscx]  Is  unavoldaMy  detained  from  the 


VICI  PRESIDENT.     NtaKety-three  Senators  harinc 
answered  to  their  names,  a  quorum  is  present. 


The  hour  of  13  o'clock  and  15  minutes  p.  m.  having  ar- 
rived, the  Senate  wlU  proceed  in  a  body  to  the  Chamlier  of 
the  House  of  Representatives. 

Thereupon  the  Senate,  preceded  by  the  Sergeant  at  Arms, 
the  Vice  Presidenta^and  the  Secretary,  proceeded  to  the  Hall 
of  the  House  of  Representatives. 

The  Senate  having  returned  to  its  Chamber  (at  1  o'clock 
and  14  minutes  p.  m.).  It  reassembled,  and  the  Vice  Presi- 
dent took  the  chair. 

CALL  or  THX  lOLL 

Mr.  McKELLAR.  Mr.  President,  I  suggest  the  absence  of 
a  quorum. 

The  VICE  PRESIDENT.    The  clerk  win  caD  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

CooUdge 

King 

Reynolds 

Aahunl 

Oopeland 

LaPoUetto 

Robinson 

Austin 

Oostlgan 

Logan 

RuaseU 

Oouiens 
Davis 

Lonergan 
Long 

Schall 
SchweUenb 

Bailey 

uA 

nankbnad 

McAdoo 

Sheppard 

Barbour 

DIeterlch 

McCarraa 

Shlpstead 

Barkley 

Donahey 

McGUl 

Smith 

BUbo 

Duffy 

McKHlar 

Stelwer 

Black 

Fletcher 

McNary 

Bone 

Ftazler 

Maloney 

Thomas.  Utah 

Borah 

George 

Metcalf 

Townsend 

Brown 

Gerry 

Mlnton 

Trammell 

Bulkley 

Gibson 

Moore 

Truman 

Bulow 

Glass 

Murphy 

Tydlnga 

Burke 

Gore 

Murray 

Vandenberg 

Byrd 

Guffey 

Meely 

Van  Nuya 

Byrnes 

Hale 

Norrla 

Wagner 

Capper 

Harrison 

Nye 

Walsh 

Caraway 

Hastings 

O-Mahoney 

Wheeler 

Carey 

Hatch 

Overton 

White 

Chaves 

Harden 

Plttman 

Clark 

Johnson 

Pope 

Connally 

Keyes 

Radcllffe 

The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  their  names.     A  quorum  is  present. 

Akl  THS  VKTXRAirS  WOBTHT  OF  THKIK  Hmt 

ISt.  SCHALL.  Mr.  President,  when  the  President  demands 
of  Congress  a  lump  sum  of  $5,000,000,000  subject  to  his  own 
allocation  for  work  relief  and  vetoes  the  demand  of  Congress 
to  cash  an  outstanding  debt  of  $2,200,000,000  to  the  veterans 
for  war  service  at  less  than  half  the  minimum  wage  for  work- 
ers in  other  fields,  these  questions  naturally  arise  before  the 
minds  of  the  American  people: 

First.  Are  the  veterans  who  fight  for  Uncle  Sam.  and 
drafted  by  the  Government  to  fight  for  allied  powers  in 
Europe,  worthy  of  their  hire? 

Last  week  the  carpenters  of  this  Capital  City  received  an 
allowance  of  $1.37  Va  an  hour  for  future  work,  or  $11  a  day. 
Why  is  not  the  veteran  who  lay  in  the  trenches  and  faced  the 
shells  of  the  enemy  worth  at  least.  Including  so-called 
"  bonus  ".  a  wage  of  $2.25  a  day.  or  one-fifth  of  a  carpenter's 
pay  and  less  than  half  the  minimum  wage  of  common  labor? 

Second.  What  can  we  say  of  the  sincerity  of  an  Executive 
who  demands  $5,000,000,000  for  his  campaign  emergency 
of  1936  under  the  pretext  of  work  relief  and  then  vetoes  an 
act  of  Congress  to  afford  relief  to  3.500.000  veterans  for  work 
done  17  years  ago  and  still  half  unpaid? 

Third.  Why  must  veterans  only  among  those  who  serve  the 
Oovemment  have  to  wait  till  1945,  when  most  of  them  will 
then  lie  In  Flanders'  fields? 

Did  Vincent  Astor.  the  President's  rear  admiral  of  the 
Nourmahal.  have  to  wait  till  1945  to  coUect  his  $1,000,000  a 
year  in  war  profits  in  the  years  1915  to  1919.  inclusive? 

Have  we  heard  the  international  bankers  and  their  organs 
complain  about  the  violation  of  contracts,  by  which  Amer- 
ican investors  were  swindled  of  billions,  and  the  administra- 
tion lifting  not  a  hand  to  adjust  these  foreign  investments, 
notwithstanding  the  Security  Act  of  1933.  in  which  Ccxigress, 
under  title  n  thereof,  directed  the  President  to  create  a  com- 
mission for  collection  of  these  international  debts  to  Ameri- 
can investors? 

Where  is  the  sincerity  of  an  administration  pretending  that 
the  veterans  are  twund  by  a  1945  contract,  to  which  they 
were  not  a  legal  and  willing  contractual  party,  and  then  lift- 
ing no  voice  against  ttaa  defalcation  by  foreign  powers  of 
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M^r  ao.  isao.    BeCerred  to 


but  DflS  lapartBd  back.  {  at  the  face  value  of  thstr  adjusted  servke  oerttflcates. 
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$13,000,000,000  due  the  TKttsury  and  $15,000,000,000  due 

American  investors? 

If  contractual  relations  bother  the  President,  what  about 
the  70  cash  loans  made  to  Fnoce  since  the  war  and  the 
total  $5,000,000,000  of  principal  and  interest  on  which  France 
has  defaulted  without  a  protest  from  the  White  House? 

The  President  has  no  contractual  basis  for  that  $5,000,- 
000.000  subject  to  his  allocation.  He  simply  demanded  it. 
and  a  pcu-ty  majority  granted  it.  Unless  Members  of  Con- 
gress granted  the  White  House  demand,  their  elections  were 
imperiled  in  the  national  campaign  of  1936. 

If  Congress  is  not  a  free  agent  to  do  Justice  to  its  veterans, 
if  it  is  not  free  to  pay  a  debt  owed  since  Armistic  Day  lOia, 
if  Congress  is  not  a  free  agent  to  authorise  a  currency  issue, 
let  us  ask  ourselves  this  questioa: 

Under  what  provision  of  the  Constitution,  which  in  article 
I  plRces  the  purse  strings  of  Oovemment  in  congressional 
control,  does  Congress  get  the  power  to  delegate  the  alloca- 
tloa  of  that  $5,000,000,000  to  the  Executive  during  the  period 
of  the  next  Presidential  campaign? 

Did  Barney  Baruch,  Wall  Street  contact  man.  whose  in- 
comye  from  war  was  so  large  that  he  had  the  Oovemment 
record  thereof  suppressed,  have  to  wait  till  1945? 

Did  Baruch's  assistant,  Oen.  Hugh  8.  Johnson,  who  di- 
rected the  Wall  Street  loMior  to  draft  the  4.000.000  young 
men  into  European  service,  have  to  wait  for  his  till  1945? 

Did  the  Allied  Powers  who  defaulted  on  their  Treasury 
debts  have  to  wait  for  their  $12,000,000,000  tin  1945? 

Did  the  International  bankers,  who  fleeced  American  in- 
vestors of  the  major  part  of  $15,0004KX>X>00.  have  to  wait  for 
theirs  till  1945? 

Did  any  of  the  war  profiteers — the  3  members  of  the 
Astor  family,  the  3  Rockeftilers,  the  5  Do  Poats,  the  Vander- 
bllts,  and  the  rest  of  the  $l,000.000-a-year  income  class,  and 
the  20.000  new  miUionaires  created  by  the  World  War — have 
to  wait  for  their  pay  for  patriotic  service  till  1945? 

Did  any  of  the  salaried  army  of  Oovemment  and  corpo- 
rate propagandists  omxising  this  Just  measure  have  to  wait 
for  their  salary  checks  till  1945? 

Did  any  of  the  tax-exempt  IxNuUudders  and  coupon 
shearers  now  opposing  this  currency  issue — ^which  weans  a 
few  of  them  from  the  Federal  cow — have  to  wait  for  their 
$112,000,000  a  year  at  4  percent  UH  1945? 

Fourth.  What  is  the  validity  of  that  aDeged  "  1945  con- 
tract "  forced  upon  the  veterans  by  a  lobby  of  bondholders 
and  life-insurance  companies  and  war  profiteers — that 
hold-up  agreement  in  which  99  percent  of  the  veterans 
had  no  voice,  and  few  or  none  of  them  a  willing  voice,  or 
even  a  definite  knowledge? 

Have  we  heard  this  administration  complaining  about 
violation  of  contract  in  connection  with  the  d^ault  oi 
European  war  poweiv  on  their  debts  to  the  United  States 
Treasury? 

In  looking  for  the  contractual  mote  stuck  In  the  veter- 
an's eye  by  the  coupon  shearers,  let  not  Candidate  Roose- 
velt f<vget  the  $5,000,000,000  beam  in  his  own  eye,  placed 
there  at  his  own  command. 

If  sauce  for  the  goose  is  sauce  for  the  gander,  then 
$5,000,000,000  of  sauce  for  Roosevelt  in  his  campaign  emer- 
gency should  at  least  warrant  that  less  than  one-half  a 
minimum  common-labor  wage  amounting  to  $2,200,000,000. 
now  in  Justice  due  for  18  years,  should  be  paid  to  3,500,000 
national  relief  workers  on  the  l»ttlefield. 

Where  is  the  Justice  in  tossing  out  $5,000,000,000  in  one 
limip  sum  to  the  Executive,  and  further  bUhons  to  his  alpha- 
betical bureaus,  and  denying  the  doughboys  thetr  petty  wage 
for  service  and  sacrifice? 

There  is  no  argument  in  the  mooted  inflationary  propa- 

of  a  currency  issue.  Oovemment 
the  head  of  R.  F.  C.  and  Eccles. 
Governor  of  the  Federal  Reserve — have  Mown  that  stuff  to 
the  winds. 

The  statement  of  the  stateanan  who  was  Secretary  of  the 
Treasury  during  6  years  of  the  Wilson  Administration,  the 
distinguished  Junior  Senator  from  Calif (umia  [Mr.  McAooo], 
killed  that  Wall  Street  propaganda  in  (xae  s«itence,  when  he 


ganda  about  the  effects 
high  authorities — Jones. 


declared  that  the  issuance  of  new  currency  to  paur  the  cer> 
tiflcates  would  have  about  as  much  of  an  adverse  effect 
upon  national  credit  as  a  spadeful  of  sand  thrown  upon 
the  beach  would  influence  the  iTimming  tid& 

During  the  6  years  when  the  Junior  Senator  from  Cali- 
fornia was  Secretary  of  the  Treaairy.  Franklin  D.  Roosevelt 
was  Assistant  Secretary  of  the  Navy.  By  what  subsequent 
experience  has  Franklin  D.  Roosevelt  became  a  greater  au- 
thority on  national  finance  than  the  man  who  was  Secretary 
of  the  Treasury  for  6  years,  or  than  tiie  man  who  is  now 
head  of  the  RectmstmcticMi  Finance  Corporatian.  «^n^.  fur- 
thermore, than  the  Governor  of  the  Federal  Reserve  System, 
azid  all  these  trained  financiers  combined? 

Cto  what  hath  this  our  Assistant  Secretary  of  the  Navy 
fed.  that  he  has  grown  so  great  as  a  financier?  Is  it  his 
financial  record  as  Governor  ot  New  York?  What  Franklte 
Roosevelt  did  to  the  finances  of  New  York  State  is  not  a 
record  of  which  New  York  is  proud.  I  may  be  deemed 
gi^Uty  of  the  crime  of  lese  majesty  when  I  aUude  to  it  It 
is  a  subject  which  is  no  longer  deemed  fit  for  nihHratiflfi 
I  am  uad  by  New  York  antbOTlties  that  the  mountain  of 
pot^c  debt  i^ed  up  by  this  political  financier  hi  4  years 
as  Governor  has  no  pcuiillel.  except  only  the  new  deal 
debt  of  $15,000,000,000  piled  up  here  since  March  4.  198$. 
for  bdUi  esperiraeata. 

Neither  his  New  York  record  as  Governor,  nor  his  new- 
deal  record  here — his  demonitization  of  gold,  his  know- 
ing the  gold  dollar  down  to  59  cents,  his  financial  irrespon- 
siMIity  in  demanding  billi(»s  and  still  more  billions  to  put 
over  his  bold  experiments,  his  worid  record  In  creating 
Treasury  deficits  and  piling  up  nwrantalns  of  peace-time 
debt — is  sufficient  to  entitle  our  one-time  Assistant  Secre>- 
tary  of  the  Navy  to  a  fhiandal  standing  greater  than  that 
of  the  6-year  Secretary  of  the  Treasury,  the  head  of  the 
Reconstruction  Finance  Corxxnution,  the  Governor  of  the 
Federal  Reserve  Board,  and  all  these  three  trained  finan- 
ciers combined. 

If  there  is  anjrthing  in  the  flinancial  record  of  Franklin 
D.  Roosevelt  to  warrant  his  veto  of  a  fhianclal  measure  of 
Justice  to  our  3.500,000  veterans.  It  is  time  for  those  sus- 
taining the  veto  to  point  It  out. 

As  a  dramatic  figure  on  the  screen,  as  a  star  actor  In 
political  hullabaloo,  he  is  an  outstanding  authority.  His 
executive  staff  of  600  news  reporters  appointed  by  him  to 
the  alphabetical  bureaus,  his  White  House  staff  of  news- 
papermen supplemented  by  Charles  Michael,  of  the  Demo- 
cratic National  Committee,  and  Raymond  Moley.  of  the 
brain  trust,  make  him  an  excellent  publicity  authority: 
but  as  a  national  financier,  qualified  to  tell  Congress  how 
to  handle  the  purse  strings,  his  bold  experiments  with  the 
public  funds,  with  the  legislative  powers  of  Congress,  with 
the  Budget  and  the  Constitution,  are  sufficient  in  them- 
selves to  destroy  his  claim  to  financial  responsibility. 

Among  the  wild  inconsistencies  of  the  White  House  dur- 
ing the  two  years  ot  its  new  deal  in  finance,  we  are  con- 
fronted with  the  f (blowing  faux  pas: 

FlrsL  Half  the  measures  of  the  1933  session  were  pro- 
claimed from  the  White  House,  both  in  press  noUees  and 
in  messages  to  Congress,  as  "inflation"  or  "reflation" 
measures  to  boost  the  price  lev^  and  the  purchasing  powe* 
of  the  cocmtry.  Both  the  A.  A.  A.  and  the  N.  R.  A.  and  the 
gold  bonus  of  $35  an  ounce,  and  the  devaluation  of  the  dollar 
to  59  cents,  were  adwtised  far  and  wide  as  price-boosting 
**  inflationary  "  measures,  and  now  we  find  that  the  chief 
argument  of  the  administration  against  the  Patman  bill  is 
that  it  is  Inflatianary. 

Seccmd.  The  new  deal  has  forced  a  bond  inflation  of 
$15,000.000.000 — a  kind  of  inflation  which  Thomas  Jefferson 
denounced  as  "  minoas  "—and  the  administration  gidlty  of 
this  bond  inflation  of  $15,000,000,000  denounces  this  reduc- 
tion of  $3,300,000,000  in  veteran  debt  as  an  inflation  fraught 
with  national  peril  to  Government  credit.  It  is  fraught 
with  peril  only  to  a  small  bunch  of  coupon  clippers. 

Third.  The  demonetisation  of  gold  and  withdrawal  of 
$8,000,000,000  from  eirciilation  was  the  greatest  monetary 


1935 


CONGRESSIONAL  RECORD— SENATE 


7971 


Tbe  VICX  PRE8IDKNT.     Ninety-three  Senators  barlnc    were  not  a  legal  and  willing  contractual  party,  and  then  11ft- 
WMwered  to  their  Dames,  a  quonim  iB  lureeent.  I  Ing  no  voice  against  the  defalcation  by  foreign  powers  of 


aistinguisnea  jumor  oenauir  irom  ^aiuunua  lau.  eacajnoi. 


killed  that  Wall  Street  propaganda  in  one  smtence.  when  he    $8,000,000,000  from  eireidatton  was  the  greatest  moneWur 


xuixu.    i.uK    ucuiuncuBHiavu    vi    Kuiu    tuiu    wiuiorawsi    oi 
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_, to  world  history.    The  iwlofffction  of  lajMjMi.' 

In  cuneucy  meets  only  a  little  OT«r  one-foarth  of  ttit 
It  of  monetary  contraction  by  gold  wlthdrawaL 

Fourth.  How  can  the  administration  claim  with  any  de- 
ttm  oi  ft^*^ru>i*y  responsibility  that  th«  payment  of  $3,900.- 
•OtJMO  to  meet  the  Teteran  dsM  la  unsound  finance  in  the 
face  of  its  Treasury  daily  alal«nent  of  lilay  14  that  the  total 
cnwrfency  funds  for  new-deal  experiments  aggregated 
$17,671,000,000? 

The  astounding  financial  record  of  new-deal  experiments — 
sow  aggregaUng  $17.671.000.000— is  nearly  nine  times  the 
full  amount  voted  by  Congress  to  wipe  out  the  veteran  debt. 

The  Treasury  teUs  us  that  over  $3,000,000,000  for  emer- 
fMicy  has  be«a  expended  in  the  present  fiscal  year,  1935. 

The  Treasury  tells  us  that  over  $6,000,000,000  was  ex- 
pended for  emergency  in  the  fiscal  year  1034  and  prior 


Tba  Treasury  teUs  us  that  $$.423,000,000  of  emergency 
funds  are  still  unexpended,  inchiding  $3,488,000,000  of  fuyds 
■MiDocated  by  the  President. 

can  $2^00.000,000  to  take  up  the  veteran  debt  prove 
to  national  credit,  demanding  a  White  House  veto, 
M  tiM  face  of  tlMSS  repeated  White  House  demands,  result- 
kv  In  the  wholaaals  dysentery  of  bond  Infiatlon  and  deficits 
and  doles  spread  all  over  the  national  barnyard  and  pasture 
to  a  height  of  $17.671.000.000— a  world  record  in  financial 
•iMMlk  and  discredit? 

This  $2,200,000,000  at  carrency  to  take  up  the  veteran 
diM  and  save  the  taxpayers  future  interest  burdens  aggre- 
gattrg  owr  $1,000,000,000  by  1945  is.  in  fact,  the  most  con- 
ssrvatlve  and  constructive  recovery  act  during  the  2-year 
bistary  of  the  new  deal. 

^  We  know  that  it  will  reduce  by  $2,200,000,000  our  moun- 
tainous interest-bearing  public  debt;  and  God  knows  that 
debt  reduction  must  begin  soon  to  save  the  national  credit 
and  cut  down  the  chief  obstacle  to  business  exiwnsion. 

We  know  that  It  will  cut  off  $112,000,000  a  year  to  toterest 
coupons  and  taxes,  or  more  than  $1,000,000,000  fay  1945. 

We  know  that  direct  currency  payment  of  $2JO0.0CO.0O0 
to  3.500.000  veterans  and  dependents  will  stimulate  tae  local 
trade  of  48  States  and  3.000  counties,  help  the  farmers  and 
country  stores,  pay  the  doctors  and  drug  stores,  the  local 
laodlards  and  the  country  banks,  and  help  pay  the  delin- 
quent taxes  in  every  State,  county,  town,  and  school  district, 
and  eventually  come  bcu:k  to  the  Treasury  in  part  as  revenue 
to  the  Federal  Ctovemment. 

TtMBae  $2,200,000,000  in  greenbacks,  which  go  in  the  first 
togtance  to  the  veterans  and  their  dependents,  then  to  the 
stores  and  banks,  then  to  the  farms  and  factories,  then  to 
the  tax -collection  districts  and  unpaid  teachers,  then  agato 
to  the  stores  and  banks,  will  be  liberating  frooen  assets 
aU  through  the  home  trade  of  the  Nation,  restoring  closed 
banks  to  solvency,  giving  employment  in  every  local  todus- 
try.  and  before  a  year  of  this  daily  circulation  has  expired 
the  aggregate  volume  of  Its  debt-paying  and  trade-revival 
serviee  will  amount  to  billions  beyond  computation.  It  may 
reach,  in  total  circulation  transactions.  $5,000,000,000.  or 
$10,000,000,000.  or  even  $20,000,000,000.  in  the  aggregate  of 
Its  stimulating  votams  of  home  trade. 

It  will  bring  Joy  to  every  nook  and  comer  of  the  Republic. 
It  will  help  trade  and  employment  and  build  up  public  hope 
and  public  confldenca  to  erery  hamlet  to  the  land.  It  will 
save  3.000.000  patriotic  dtiamm  from  despondency  and  to- 
creasa  th^  faith  to  Uneli  8am.  Moreover,  it  comes  with 
no  tatot  of  partisanship  and  campaign  politics  to  1935.  a 
year  before  the  elections,  and  has  the  support  of  the  ma- 
jority of  all  political  parties  represented  to  Coufii;  for  I 
have  no  doubt  the  President  is  irked  at  having  it  paid  now. 
tat  next  year  it  will  be  O.  K.^  for  then  it  will  accrue  to  his 
campaign  and  reelection.  If  passed  over  his  veto.  It  will  be 
the  first  positive  and  real  recovery  stap  of  a  new  deal 
which  thus  far  has  experimented  and  struck  down  todus- 
trial  production  and  trade  with  no  tangible  result,  except  a 
mountato  of  debt  and  taxaa. 

Instead  of  cutting  down  both  agricultural  and  Industrial 
production,  this  veteran  act  will  stimulate  all  Industry.    It 


win  Ikmr  frosen  assets.  R  will  add  to  country-wide  pro- 
ductive employment. 

In  April  1935  the  American  Federation  of  Labor  found 
11.500,000  unemployed  against  only  7.000.000  in  April  1933— 
a  3-year  unemployment  gato  of  4.500,000.  due  to  crack-down 
experiments  with  productive  todustries  empk)ylng  labor. 

This  veteran  currency  issue  may  be  the  first  true  and  posi- 
tive national  recovery  step  aiding  employment  and  wages  to 
all  local  industries,  which  are  the  natural  feeders  to  the  large 
indiistrtes  engaged  to  toterstate  and  foreign  commerce. 

In  the  end  this  currency  issue  to  the  veterans  may  largely 
come  back  to  the  Federal  Oovernment  in  nimfierous  ways— 
by  increase  of  Federal  revenue,  by  reducing  the  number  of 
22.000.000  people  on  Federal  doles,  by  aid  in  balancing  the 
Federal  Budget,  by  reducing  interest  payments  on  the  ad- 
justed-service certificates,  and  by  economies  to  the  expendl- 
txnv  of  the  27  emergency  funds,  now  rising  to  the  al&rm- 
ing  toUl  of  nearly  $18,000,000,000. 

It  Is  financially  conservative  and  sound.  It  is  construc- 
tive to  its  economic  stimulus.  It  will  reduce  outstanding 
debt  and  future  taxes.  It  will  strengthen  the  faith  of  the 
people  in  Uncle  Sam.  It  will  help  everybody,  tocludtog  every 
branch  of  Oovernment.  from  the  school  district  up  to  the 
great  Federal  machine. 

Moreover,  it  is  Justice.  It  tells  the  boy  who  fights  for 
Uncle  Sam  that  God  and  the  Oovernment  are  behind  him. 
and  will  not  forget  him  to  the  day  of  his  emergency,  when 
he  returns  home  in  rags  and  with  shell  shock  from  the  bat- 
Uefleld  where  he  fought  to  save  democracy.  He  will  know 
that  he  is  worthy  of  his  hire,  even  though  a  private  to  the 
ranks  under  the  flag  of  Uncle  Sam. 

WAVT  DXPAlTimrT  APPROPRIATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7672)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  30,  1936. 
and  for  other  purposes. 

The  PRESIDING  OFFICER  (Mr.  Gibson  to  the  chair). 
The  clerk  will  state  the  next  amendment  of  the  Committee 
on  Appropriations. 

The  next  amendment  of  the  Committee  on  Approprlatiom 
was,  on  page  4.  Itoe  4.  after  the  word  "  exceed  ",  to  strike 
out  "  $510,000  "  and  Insert  "  $511,500  ".  so  as  to  read: 

provided.  That  do  part  oi  any  approprtatlon  contained  In  tbis 
act  shall  be  available  for  the  expense  of  any  naval  district  in 
which  there  may  be  an  active  navy  yard,  naval  training  atatlon.  or 
naval  operating  baae.  unleea  the  commandant  of  ttM  naval  dlatrlct 
■hall  be  alao  the  commandant  of  one  of  such  astabll^menta: 
Provided  further.  That  the  sum  to  be  paid  out  of  this  appropria- 
tion for  employees  assigned  to  group  IV  (b)  and  those  performing 
■|mn*r  services  carried  under  native  and  alien  schedules  In  the 
Schedule  at  Wages  for  Civil  Employees  In  the  Pteld  Service  at  tbe 
Navy  Department  shall  not  exceed  ISlLfiOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Naval 
Research  Laboratory  ".  on  page  5.  line  7,  after  the  name 
"Secretary  of  the  Navy",  to  strike  out  "$310,000"  and 
insert  "$210,000";  to  line  9,  after  the  word  "That",  to 
strike  out  "  $50,000  **  and  Insert  "  $20,000  ";  and  to  Une  16. 
after  the  word  "exceed",  to  strike  out  "$120,000"  and 
insert  "  $90,000  ".  so  as  to  read: 

Por  laboratory  and  research  work  and  other  necessary  work  at 
the  naval  research  laboratory  for  the  benefit  of  the  naval  service. 
Including  operation  and  malntenaaee  of  a  laboratory,  additions  to 
equipment  necessary  properly  to  carry  on  work  In  band,  mainte- 
nance of  buildings  and  grounds,  temporary  employment  of  sucb 
sdentl&c  and  technical  ctvUlan  assistants  as  may  become  neces- 
sary, and  subscriptions  to  technical  periodicals,  to  be  expended 
under  the  direction  of  the  Secretary  of  the  Navy.  $210,000:  Fro- 
vt49d.  That  $30,000  of  this  appropriation  atkali  be  available  for  the 
temporary  employment  of  dvUlan  scientists  and  technlclsts  re- 
quired on  special  problems:  ^rovMed  /urther.  That  the  sum  to  be 
paid  out  at  this  appropriation  for  employees  assigned  to  group 
IV  (b)  and  those  perfonamg  similar  ssrvteas  carried  under  native 
and  alien  schedules  In  the  Schedule  at  Wages  for  Civil  Bm- 
ployees  In  the  Field  Service  of  the  Navy  Department  shall  not 
saceed  tOO.OOO.  In  addition  to  the  amount  authorised  by  the 
preceding  proviso. 

The  amendment  was  agreed  Uk 
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The  next  amendment  was.  under  tlie  heading  "  Bureau  of 
Vavlgation — Training,  education,  and  welfare.  Navy",  on 
page  7.  Itoe  21.  after  the  name  "  Rhode  Island  ".  to  strike  out 
**  $103,059  "  and  insert  "  $115,559  ".  so  as  to  read: 

Newport,  a.  I..  $115,659. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  8.  line  25,  sJter  the 
word  "  than  ".  to  strike  out  "  two  "  and  Insert  "  five  ",  so 
as  to  read: 

Instruction:  For  postgraduate  tnatruetlon  af  offioen  in  other 
than  civil  government  and  literature,  and  for  special  Instruction, 
education,  and  IndUidual  training  of  officers  and  enlisted  men  at 
boBM  and  abroad.  Including  malntenanoe  of  students  abroad,  ex- 
cept aviation  training  and  submarine  training  otherwise  appro- 
priated for.  $178,000:  Provided,  That  no  part  of  this  or  any  other 
appropriation  contained  in  this  act  shall  be  available  for  or  on 
account  of  any  expense  incident  to  giving  ^Mclal  educational 
courses  or  postgradxuite  lastroctiQn  to  officers  with  view  to 
qualifying  them  or  better  qualifying  them  for  the  performance 
of  duties  required  to  be  performed  by  or  in  pursiiance  of  law  by 
officers  of  the  Supply  Corps,  Construction  Con»,  or  Corps  of  Civil 
Kiglneers,  except  present  students  and  except  such  officers  wlto 
are  conunissloned  in  such  corps  or  who  have  not  been  oom- 
Btaaloned  in  the  line  of  the  Navy  xDore  Uian  5  years. 

The  amendment  was  agreed  to. 

Tbe  next  amendment  was.  on  page  9.  line  4,  after  the 
word  "  for  ".  to  strike  out  "  $55,000  "  and  insert  "  $50,000  ". 
so  as  to  read: 

Libraries:  For  Ubrarles.  profeeakmal  books,  textbooks,  religlovis 
books,  periodicals,  and  newspaper  subaorlptlonfl  for  ahlpe  and  shore 
sitatlons  not  otherwise  appropriated  for,  $66,000. 

The  amendment  was  agreed  to. 

Tbe  next  ansendment  was.  on  page  f.  Itoe  12.  after  the 
word  "prescribe",  to  strflre  out  " $279,000'*  and  insert 
"  $282,200  ".  so  as  to  read: 


Welfare  and  recreation:  For  wrtfart  and  reereatlOQ  of  the  Navy. 
Including  perlodleals  and  newspaper  •ubeertpttons^  and  not  ez- 
oeedlng  $1,400  for  care  and  operation  of  schools  at  naval  stations 
at  Ouantanamo  Bay  and  TutuUa.  for  tbe  children  of  naval  and 
Marine  Corps  oommftsstoned.  enltated.  and  civilian  personnel,  to 
be  expended  In  the  discretion  of  the  Secretary  at  tbe  Mavy,  under 
such  regxilatlons  as  he  may  prescribe.  $WS  JOG. 


The  amendment  was  agreed  ta 

The  next  amendmoit  was.  on  page  10,  Itoe  2,  after  the 
name  -Navy",  to  strike  out  "$1,510,122"  and  insert 
"  $1,528,622  ",  and  to  Une  12.  after  the  word  "  Ubrarles  ". 
to  strike  out  "  $22,000  "  and  iiMert  "  $24,000.  so  as  to  read: 

In  all.  training,  education,  and  welfare.  Navy,  $1,528,632:  Pro- 
vided, That  the  sum  to  be  paid  oat  of  this  appropriation  for 
employees  as&lgned  to  group  IV  (b)  and  thoas  peolormlng  similar 
services  vmder  native  and  alien  sclMdulas  In  the  Schedule  of 
Wages  for  Civil  Employees  In  the  Field  Service  of  the  Navy  De- 
partment, exclusive  of  temporary  services,  shall  not  exceed  the 
following  amounts,  respectively:  Naval  War  Collage,  $71fi00:  naval 
training  station.  San  Diego,  $7,500:  naval  training  station.  New- 
port. $10,000;  naval  training  station.  Qreat  Lakes,  $li.5O0:  naval 
training  station.  Norfolk.  $5,500:  instruction.  $36,000:  libraries, 
$ai.000:  waUars  and  recreation.  $3,500. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Ocean  and 
lake  surveys.  Bureau  of  Navigation",  on  page  12.  Itoe  IS, 
after  the  word  **  assigned  **  to  tosot  **  to  ".  so  as  to  read: 


For  hydrographlc  surveys,  including  the  pay  at  the 
hydrographlc  surveyors,  oartographlc  draftaoMn.  and  recorders, 
and  for  the  purchase  of  nautical  books,  charts,  and  sailing  direc- 
tions. $70,000.  of  which  $8,000  shaU  be  avaUable  Iminediately: 
Provided,  That  the  sum  to  be  paid  oat  at  thim  appropriation  for 
employees  assigned  to  group  IV  (b)  and  thoae  psrfarasiag  similar 
■ervlces  carried  under  native  and  alien  schedules  in  the  Sdiedule 
of  Wages  for  CivU  employees  in  the  Field  Service  at  tb»  Mavy 
Department  shaU  not  exceed  $27,400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Naval  Re- 
serve ".  on  page  14.  Une  14,  before  the  w(nti  "  officers  ",  to 
strike  out " twenty"  and  Insert  " ntoeteen  ";  to  Itoe  16,  after 
the  word  "  respectively  ",  to  Insert  "  the  pay  and  allowances 
of  their  grade":  to  Itoe  19,  after  tbe  word  "duties",  to 
strike  out  "  and/or  "  and  insert  **  and  ";  and  to  line  20.  after 
the  word  "  duty  ",  to  insert  a  rnmm*^  -  and  other  ofBcers 
above  such  grades  employed  on  such  class  of  active  duty 
shall  not  be  entitled  to  be  pakl  a  greater  rate  of  pay  and 


allowances  than  authorized  by  law  for  a  lieutenant  Gt  tbe 
Navy  or  a  captAin  of  the  Marine  Corps  entitled  to  not  ex- 
ceeding 10  years'  longevity  pay  "  so  as  to  read: 

For  expenses  of  organizing,  administering,  and  recruiting  the 
Naval  Reserve  and  Naval  Mllttia;  pay  and  allowances  of  officers 
and  enlisted  men  of  the  Naval  Reserve  when  employed  on  au- 
thorized training  duty;  mileage  for  officers  while  traveling  under 
orders  to  and  from  training  duty:  transportation  of  enlisted  men 
to  and  from  training  duty,  and  subsistence  and  transfers  en 
route,  or  cash  in  lieu  thereof;  subsistence  at  enlisted  men  during 
the  actual  period  of  training  duty;  subsistence  of  officers  and  en- 
listed men  of  the  Fleet  Naval  Reserve  while  performing  authorized 
training  or  other  duty  without  pay;  pay.  mUeege.  and  aUowances 
of  officers  of  the  Naval  Reserve  and  pay.  allowances,  subsistence, 
and  transportation  with  subsistence  and  transfers  en  route,  or 
cash  In  lieu  thereof  of  enlisted  men  of  the  Naval  Reserve  when 
ordered  to  active  duty  In  connection  with  the  Instruction,  train- 
ing, and  drilling  of  the  Naval  Reserve:  pay  of  officers  and  enlisted 
i  men  of  the  Fleet  Naval  Reserve  for  the  performance  of  not  to  ex- 
ceed 48  drills  per  annum  or  other  equivalent  instruction  or  duty, 
or  appropriate  duties,  and  administrative  duties,  exclusive,  how- 
ever, of  pay.  allowanoes.  or  other  expenses  on  account  of  mem- 
bers of  any  class  of  the  Naval  Reserve  incident  to  their  being 
given  flight  training  unless,  as  a  condition  precedent,  they  shall 
have  been  found  by  such  agency  as  the  Secretary  of  the  Navy  may 
designate  physically  and  psychc^oglcally  quallflad  to  serve  as  pilots 
of  naval  aircraft.  $7352325.  of  which  amount  $122,308  shall  be 
available  lounedlately;  not  more  than  $150,000  shall  be  available 
for  maintenance  and  rental  of  armories,  including  pay  of  neces- 
sary Janitors,  and  for  wharfage;  not  more  than  ^1.000  stiaU  be 
available  for  employees  awlgned  to  group  IV  (b)  and  those  per- 
forming similar  services  carried  under  native  and  alien  sdMdules 
in  the  Schedule  of  Wages  for  Civil  Employees  in  the  Field  Service 
at  the  Navy  Department:  not  less  than  $2.277>46  stiall  be  avail- 
able, in  addition  to  other  appropriatltHis,  for  aviation  matertatl. 
equipment,  fud.  and  rental  of  hangars,  and  not  more  than  $397.- 
S14  shall  be  available,  in  addition  to  other  appropriations,  for 
fuel  and  the  transportation  thereof,  and  for  aU  other  expenses  In 
connection  with  the  maintenance,  operation,  repair,  and  iqAeep 
of  vessels  assigned  for  training  the  Naval  Rese-ve.  and  of  sach 
total  sum  $5^)82398  tixmil  be  available  exclusively  for  and  on  ac- 
count of  Naval  and  Marine  Carps  Reserve  aviation:  Provided,  ThaA 
no  appropriation  contained  In  tlUs  act  shall  be  available  to  pay 
more  than  19  officers  at  the  Naval  Reserve  and  1  officer  of  ttM 
ICarlne  Corps  Reserve  above  the  grade  of  lievrtenant  or  captain, 
respectively,  the  pay  and  ^lowances  of  their  grade  for  the  per- 
formanee  of  active  duty  other  than  the  performance  at  drills  or 
other  equivalent  Instruction  or  duty,  or  appropriate  duties,  and 
the  performance  of  IS  days'  active  training  dvity.  and  other  oflkeers 
above  such  grades  employed  on  such  class  of  active  duty  shaU  not 
be  entitled  to  be  paid  a  greater  rate  at  pay  and  aUowances  than 
authotlaed  by  law  for  a  lieutenant  of  the  Navy  or  a  captain  of  tlie 
Marine  Corps  entitled  to  not  exceeding  10  years'  longevity  pay. 

Hie  amendment  was  agreed  to. 

Hie  next  amendment  was,  under  the  subhead  "Naval 
Academy  ",  on  page  15,  line  12,  after  the  word  "  than  **,  to 
strike  out  "  $22^00  "  and  insert  "  $25,100  ",  so  as  to  read: 

Pay.  Naval  Academy:  Pay  for  professors  and  otbers.  Naval 
Academy :  Pay  of  professors  and  instructors.  Including  one  professor 
as  librarian.  $285,400:  Provided,  Tbat  not  more  than  $25,100  shall 
be  paid  for  masters  and  instructors  in  swcurdmanahlp  and  ptiyalcal 
training. 

The  amendm^it  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  of 
Engtoeering — engineering  ".  on  page  19.  line  21.  after  the 
words  "  to  aU  ".  to  strike  out  "  $19,550,000  "  and  insert  "  $19,- 
662.000.  and  to  addition.  $500,000  of  the  imobligated  balance 
on  June  30.  1935.  ol  the  appropriation  'Ooieral  expenses, 
jjis^rinp^  Corps,  1923 '.  is  hereby  reappropriated  and  made 
available  for  the  purposes  of  this  paragraph  ".  and  on  page 
20.  Une  5,  after  the  word  "  exceed  ",  to  strike  oat  "  $1,063,- 
000  "  and  insert  "  $1,667,000  ",  so  as  to  read: 

For  repairs,  preaervation.  and  renewal  of  machinery,  auxiliary 
machinery,  and  boUers  of  naval  vessela,  yard  craft,  and  ships' 
boats,  distilling  and  refrigerating  apparatns:  repairs,  preservation, 
and  renewals  of  electric  Interlar  and  exterior  signal  communica- 
tions and  all  electrical  apifllances  of  whatsoever  nature  on  board 
naval  veasels,  except  range  finders,  battie  order  and  range  trans- 
mitters and  Indicators,  and  motors  and  their  controUtng  apparatus 
used  to  operate  machinery  belonging  to  otlier  bureaiis:  seardillghts 
and  fire-control  equl|»nente  for  antlatrcraft  defense  at  shore  sta- 
tions; maintenance  and  operation  of  coast  signal  service;  equipage, 
supplies,  and  materials  under  the  cognizance  of  the  bureau  re- 
quired for  the  maintenance  and  operation  of  naval  vessels,  yard 
craft,  and  ships*  boata;  purcliaae.  installation,  repair,  and  preser- 
vation of  Biachlnery,  tools,  and  appllanees  in  iMvy  yards  and  sta- 
tions, accident  prevention,  pay  of  daaslfled  field  force  under  ttw 
bureau;  incidental  expenses  for  naval  vosseis.  navy  yards,  and  sta- 
tions, mspectors'  oOces,  tbe  engineering  eqiMrtment  station,  su^ 
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M  plMla«rmphli«.  ti^h"**-^'  books  and  pcrtodlcals.  aUtlofMry.  and 
ftanMBta;  iiiliiw,  linliiimwiH  m>rhln*»  uad  •uxllUrtaB.  ^- 
pMSlW  Mitf  MppttM,  mMI  tfilinlfl  booka  aod  periodicals  bscmi 
■ary  to  ewry  ott  •spsrlmsntal  sad  ii— arch  work:  malntoxMuacs  sod 
•qulpmsnt  of  buildings  watl  (rounds  st  ths  snglnssrlnf  ezpwlmsnt 
'     '  Us,   Md.:    p*7in«nt   of   part    time   or    Intarmlttent 

tiM  DMnet   of   Columbia   or   elsewhere    of   euch 

^_  aad  tsehnlelsU  as  may  b«  contraetad  for  by  tha  Secretary 

of  Um  KsTy.  in  his  discretion,  at  a  raU  of  pay  not  ezcaedlng  930 
par  dMm  for  any  person  ao  employad:  tn  all.  •19.6aa,000.  and  In 
a^Mtt^<^»  taoo.OOO  of  the  tinobllgated  balance  on  Jvam  80.  19SS.  of 
tba  MipTpprtrttffn  "  Oenaral  expenses.  Marina  Corps.  198S ".  Is 
bsrsby  nappro|irlatad  and  made  avaUabla  for  the  purposes  of  this 
paracr»pb:  Provided,  That  the  s\im  to  be  paid  out  of  this  appro- 
prlaUoo  for  smptoysss  assigned  to  group  rv  (b)  and  those  perform- 
nc  »tn"**  ssrttCKS  earned  under  native  and  alien  schedules  In  the 
aebsdols  of  Wages  for  CtrU  Kmptoyses  in  the  Plaid  Senrlce  of  the 
HsTy  Department  shall  not  sscsed  $1,687,000. 


Tbe  amendment  was  acreed  to. 

me  next  amendment  was.  under  the  heading  **  Bureau  of 
Oomtmetkm  and  Repair  ".  on  page  21.  line  6,  after  the  word 
«*^aat«rla]s  ".  to  strike  out  "  tl8.050.000  "  and  insert  "  $18.- 
388,000.  and  in  addition  $500,000  of  the  unobligated  balance 
on  Juzve  30.  1935.  ol  the  appropriation  '  General  expenses. 
Marine  Corps.  1833 '.  is  hereby  reappropriated  and  made 
BilibiMf  for  the  purposes  of  this  paragraph  ";  and  in  line 
U.  after  the  word  "  exceed  ".  to  strike  out  "  $1,800,000  "  and 
'  $1,805,000  ".  so  as  to  read: 


For  designing  nstral  tbsssIs.  Including  sarrless,  tnstrumsnts.  ap- 
paratus, and  n&atarlals  asosasary  for  experlnantal  and  research 
work:  payment  at  part  ttsss  or  intermittent  employment  in  the 
Otrtrlei  of  Colmnbm.  or  aiss where,  of  such  scientists  and  tech- 
■lalMs  as  may  be  contracted  for  by  the  Secretary  of  the  Nary.  In 
bis  dlseretlon.  at  a  rate  of  pay  not  ezcaedlng  $30  per  dlam  for  any 
parson  so  employed:  maintenance,  repairs,  and  altsnMoas  oC  vea- 
•skK  care  and  piesaiiatlon  of  yeasels  out  of  loiiiiiilasioB:  docking 
ot  vsHsls:  salTsga  aad  aalrage  serrlcsa  for  naval  floating  property; 
amd  repair  of  district  and  yard  craft:  purchass  and 
tt  aqitfpaga.  appliances,  supplies,  and  materials  at 
ahroad  as  rsqulrad  for  the  malntanance.  repair,  altara- 
aad  opsratkm  of  naval  vassala  and  district  and  yard  craft: 
carrying  on  work  of  the  sanerlmental  sbocM  baaln  and  wIimI  tunnal; 
toc4a  sod  appllanosa  for  all  purpoass  tn  aavy  yards  and  naval  sta- 
tins: labor  In  navy  yards  and  naval  stations  and  elsewhere  at 
$nd  abroad:  accident  prevention:  pay  of  classified  field  fores. 
In  material  Inspection  and  Kiperlntendlng 
Mesa;  Incidental  expenses  at  navy  yards  and  naval 
In  material  Inspection  and  superintending  con- 
stmctors'  olBees  such  as  photographing,  technical  and  professional 
books  and  magsslnes.  plans,  stationery,  drafting  Instnunents  and 
other  materials.  $iajaa.00O.  axMl  In  addition  $600,000  of  ths  un- 
obligated balance  on  June  SO.  198S,  of  the  approprtatton  "  General 
azpansas.  Marias  Corps.  1963  ".  is  hsrsby  reappropriated  and  made 
aw  lis  his  for  tbs  purposes  of  this  paragraph:  Provided.  That  the 
suss  to  bs  paid  out  of  this  apiHx>pnatloo  for  employees  asslgnad 
%o  group  rv  (b>  and  those  performing  similar  sarvloss  carried 
tiBdsr  natlva  and  allsn  schsdulss  m  the  Schedule  of  Wagea  for 
OtU  fcnploysss  tn  ths  Field  OankiS  of  ths  Navy  Department  shall 
aol  nosed  $1,806,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Bureau  of 
Ordnaxux— Ordzumce  and  ordnance  stores.  Bureau  of  Ord- 
Banot ".  on  page  23.  line  34.  after  the  figures  "  $21,300,000  ". 
tb  tBMft  a  comma  and  "  and  in  addition  $500,000  of  the  un- 
obligated balance  on  June  30.  1935.  of  tbe  appropriation 
and  transportation.  Bureau  of  Supplies  and  Accounts. 
**,  Is  hereby  reappropriated  and  made  availaUe  for  the 
purpoaca  of  this  paragraph  "*,  so  as  to  read: 


^r  procuring.  pretfwelBg.  preserving,  and  handling  ordnance 
ntatertal.  for  the  arassBBSii*  of  ships:  for  the  purchase  and  manu- 
facture of  torpedoes  and  appliances:  for  the  purchase  and  manu- 
facture of  smokslsss  powdar;  for  fuel,  matarlal.  and  labor  to  be 
in  the  gansral  work  under  the  cognlsanoe  of  the  Bureau  of 
for  fureltura  at  naval  ammunition  depots,  torpado 
naval  ordnaara  plants,  and  pmtlag  ipmiiKla;  for  taeb- 
plant  appllanoca  as  now  deflnad  by  the  "  Navy  das- 
sllkeattam  of  accounts ":  for  machinery  and  machine  tools;  for 
asaiawt  pveseaiKlaB;  for  experimental  work  In  eanasaktoii  with 
tba  ^evetepasMa  sf  ordnance  material  for  the  Navy;  fsr  matnta 
aaaea  of  proving  grounds,  powder  factory,  torpedo  stattoms.  gnn 
factory,  ammunition  dspots.  aad  naval  ordnance  planta.  and  for 
tSMSt  practlroe;  aoi  to  sxessd  $15MK>  for  minor  Improvemants  to 
bllMtaga.  groMads.  $nd  ^tpurtenancaa  of  a  charaetsr  which  can 
ba  performed  by  regular  station  labor;  for  paymsnt  of  part  time 
or  Intarmlttent  employmsnt  in  ths  DIstrtet  of  Columbia,  or  sisa 
wtMea.  of  sosh  scientists  and  technlelsts  as  may  be  contracted  for 
by  tba  Saerstary  of  tba  Navy  la  hla  dlaaatlon  at  a  rata  of  pay 
Bot  sifissrllng  ^0  psr  dlam  for  aay  person  so  employad;  for  tha 
■MUntanaaoa.  repair,  aad  opsratkm  of  horss  drawn  aad  motor- 
propelled  freight  aad  passsiigsi  isiijliig  vahleiss,  to  ba  used  only 


for  official  purposss  at  naval  ammunition  depots,  naval  proving 
grotuids.  naval  ordnance  plants,  and  naval  torpedo  stations;  for 
the  pay  of  chemists,  clerical,  drafting,  inspection,  and  iiiasssngnr 
ssrvlce  In  navy  yards,  naval  stations,  naval  ordnance  planta.  and 
naval  ammunition  depots,  and  for  care  and  operation  of  schools 
at  ordnance  stations  at  Indlanhead.  lid.;  Dahlgren,  Vs.;  and  South 
CharlMton.  W  Vs..  $21,300,000.  and  In  addlUon  $800,000  of  the 
unobligated  balance  on  June  30.  1936.  of  the  approprUUon  "  Pud 
and  transportation.  Bureau  of  Supplies  and  Accounts.  1934 ".  Is 
hereby  reappropriated  and  made  available  for  the  purposes  of  this 
paragraph:  Provided,  That  the  sum  to  be  paid  out  of  this  appro- 
prlaUon  for  employees  assigned  to  group  IV  (b)  and  those  per- 
forming similar  services  carried  under  native  and  alien  schedules 
la  ths  Scbsdule  of  Wages  for  ClvU  Smployeee  In  the  Field  Service 
of  the  Navy  Department  shall  not  ezoead  $1,276,000. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  Binreau  of 
Supplies  and  Accounts— Pay.  rohglHenre.  and  transporta- 
tion of  naval  personnel ".  on  paga  St.  Une  13,  after  the  word 
"  pay  ",  to  insert  "  and  ";  on  page  35.  line  8.  after  the  word 
"  competitions  "*,  to  strike  out  "  $73.872.973 "  and  insert 
"  $74,631,779  ";  on  page  26,  line  3.  after  the  words  "  in  all ", 
to  strike  out  "  $146,790,040  "  and  insert  "  $147,538,847  ".  and 
in  line  18.  after  the  word  "  expeditions  ",  to  insert  "  and  In 
addition  not  to  exceed  40  in  number  at  such  places  as  shall 
be  designated  by  the  Secretary  of  the  Navy  ".  so  as  to  read: 

Pay  of  naval  personnel:  For  pay  and  allowances  prescribed  by 
law  of  oAcars  on  sea  duty  and  other  duty,  and  officers  on  waiting 
ortSats  (not  to  exceed  90S  oOosrs  of  the  Medical  Corps.  180  officers 
of  the  Dental  Corps.  666  oOoars  of  tbe  Supply  Corps.  83  officers  of 
ths  Chaplain  Corpa,  2SS  oAeers  of  the  Construction  Corps.  100 
oOeers  of  ths  ClvU  Bnglnacr  Corps,  and  1.461  warrant  and  com- 
missioned warrant  offloers:  Provided,  That  if  the  number  of  war- 
rant and  coaomissloned  warrant  officers  and  officers  in  any  staff 
corps  holding  commission  on  July  1.  1935.  Is  in  excess  of  the 
number  herein  stlpxilated,  such  excess  officers  may  be  retained  In 
the  Navy  untU  the  number  Is  reduced  to  the  limitations  Imposad 
by  thU  act),  pay— $32,948,940.  including  not  to  exceed  $1,638,868 
for  increased  pay  for  making  aerial  flights,  no  part  of  which  shall 
be  avaUabla  for  Inereased  pay  for  making  aerial  flights  by  more 
than  thrss  rear  admirals  nor  by  nonflylng  officers  or  observers  at 
a  raU  In  sirnss  of  $1,440  per  annum,  which  shall  ba  ths  legal 
BUuUmxun  rata  ss  to  sxich  nonflylng  officers  or  obaervsra;  rental 
allowance.  $6,686,447;  subststsaoa  allowance.  $4,257,791:  In  all, 
$43393.178:  oOeera  on  the  retired  list.  $7,717,150;  for  hire  of 
quarters  for  officers  serving  with  troops  where  there  are  no  public 
quarters  belonging  to  the  Oovemment.  and  where  there  are  not 
sxifficlent  qiiarters  poaaeesed  by  ths  United  States  to  aocommodata 
them,  and  hirs  of  quarters  for  officers  and  enlisted  nun  on  sea 
duty  at  such  times  as  they  may  be  deprived  of  their  quarters  on 
board  ship  due  to  rei>alr8  or  other  conditions  which  may  render 
them  iminhabltable.  $3,000;  pay  of  enlisted  men  on  the  retired 
list.  $6,060,042;  Intsrest  on  depoelts  by  men.  $3,000;  pay  of  petty 
officers  (not  to  exceed  an  average  of  7,040  chief  petty  officers,  of 
which  number  those  with  a  permanent  appolntxnent  as  chief  petty 
oflloer  shall  not  exceed  an  average  of  6.150),  seamen.  Isndsmen. 
and  apprentice  seamen.  Including  Oftsa  in  the  engineer's  force  and 
men  detailed  for  duty  with  the  Fish  Commission,  enlisted  men. 
men  in  trade  schools,  pay  of  enlisted  men  of  the  Hospital  Corps, 
extra  pay  for  men  for  diving,  and  cash  prlass  (not  to  exceed 
$75,000)  for  men  for  excellence  In  gunnery,  target  practice,  com- 
munication, and  engineering  competitions.  $74,631,779;  outfits  for 
all  enlisted  men  and  apprentlca  seaman  of  the  Navy  on  first  en- 
listment. clvUlan  clothing  not  to  eseaad  $15  per  man  to  men  given 
discharges  for  bad  conduct  or  undeslrabUlty  or  inaptitude,  reim- 
bursement In  kind  of  clothing  to  persons  In  the  Nsvy  for  losses 
in  cases  of  marine  or  aircraft  disasters  or  in  the  Gyration  of 
water-  or  air-borne  craft,  and  tbe  authorised  Issue  of  clothing 
and  equipment  to  the  members  of  ths  Nurse  Corps.  $3,249,523; 
pay  of  snllstad  man  undergoing  ssataaoa  of  court  martial,  $64,400, 
and  as  many  machinists  as  tbs  Prssldent  may  from  time  to  time 
deem  necessary  to  appoint;  pay  and  allowances  of  the  Nurse 
Corps.  Including  ssslstant  sup«1nt«ndents.  directors  and  assistant 
directors — pay.  $498330;  rental  allowance,  $15,840;  subelstence 
allowaoce,  $15,163;  pay  retired  list.  $176,434;  in  all,  $706,736;  rent 
of  quarters  for  mambsrs  of  the  Nurse  Corps;  pay  and  allowances 
of  transferred  and  assigned  men  of  the  Fleet  Naval  Reeerve, 
$13,13$.038:  reimbursement  for  lossss  of  property  ss  provided  In  the 
act  approved  October  6.  1017  (U.  8.  C.  title  34.  sees.  981.  983).  as 
amended  by  the  act  of  March  S.  1937  (U.  8.  C.  Supp  Vll.  title  34, 
sac.  983).  $10,000;  payment  of  6  months'  death  gratuity.  $100,000; 
la  all.  $147388347;  and  no  part  of  Bueh  sum  shall  be  avatlaMe 
to  pay  aetlva-duty  pay  and  allowaness  to  oAesrs  tn  excess  of  eight 
on  tba  retired  list,  except  retired  oAsara  temporarily  ordersd  to 
active  duty  as  member*  of  retiring  and  sslae^on  boards  as  author- 
laed  by  law:  Provided.  That  dxirlng  the  llseal  year  ending  June  30. 
1988,  no  officer  of  tbe  Navy  shall  be  entitled  to  receive  an  addi- 
tion to  his  pay  In  consequence  of  the  provisions  of  the  sot 
approved  May  1$,  1906  (U.  S.  C,  tlUe  34.  sec.  887) :  Provided 
fitrther.  That,  except  for  the  public  quarters  occupied  by  the  Chief 
of  OAds  of  Naval  Operations,  the  Superintendent  of  the  Naval 
Academy,  and  tba  Commandant  of  the  Marine  Corps  and  masMS 
tsa^porarUy  sat  up  oa  shors  for  oAcaca  attaehad  to  seagoing  vasisls. 
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to  aviation  units  baaed  on  seagoing  vessels  including  officers' 
Disnsfis  St  tbe  fleet  air  bases,  and  to  landing  forces  and  expeditions, 
and  in  addition  not  to  exceed  40  in  number  at  such  places  as  shall 
be  designated  by  the  Secretary  of  the  Navy,  no  appropriation  con- 
tained m  this  act  shall  be  available  for  the  pay,  allowances,  or 
other  expenses  of  any  enlisted  man  or  civil  employee  performing 
service  in  the  residence  or  quarters  of  an  officer  or  officers  on 
shore  as  a  cook,  waiter,  or  other  work  of  a  character  performed  by 
a  household  servant,  but  nothing  herein  shall  be  construed  as 
preventing  the  voluntary  employment  in  any  such  capacity  of  a 
nilrsd  enlisted  man  or  a  transferred  member  of  the  Fleet  Naval 
Hcj— rill  without  additional  expense  to  the  Oovemment.  nor  the 
■ale  of  meals  to  officers  by  general  messes  on  shore  as  regulated  by 
detailed  instructions  from  the  Navy  Department. 

The  amendment  was  agreed  to. 

Hie  next  amendment  vi-as.  (m  page  29,  line  21.  after  the 
words  "  naval  personnel ".  to  strike  out  "  $168,283,083  "  and 
Insert  "  $169,031,890  ".  so  as  to  read: 

In  all.  for  pay.  subsistence,  and  transportation  of  naval  per- 
sonnel. $169,031,890.  of  which  sum  $1,000,000  shall  be  immediately 
avaUable.  and  the  money  herein  specifically  appropriated  for  "  Pay, 
subsistence,  and  transportation  of  naval  personnel ",  shall  be 
disbursed  and  accounted  for  in  accordance  with  existing  law  and 
shall  constitute  one  fund:  Provided,  That  additional  commis- 
sioned, warranted,  appointed,  enlisted,  and  civilian  personnel  ot 
the  Medical  Department  of  the  Navy,  required  for  the  care  of 
patlenU  of  the  United  States  Veterans'  Administration  in  naval 
hospitals,  may  be  employed  In  addition  to  the  numbers  appro- 
priated for  In  this  act: 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Mainte- 
nance, Bureau  of  Supplies  and  Accounts  ".  on  pa«e  31.  line 
16.  after  the  words  "  Naval  Establishment  "  and  the  comma, 
to  strike  out  "  $8,300,000  "  and  insert  "  $8,350,540  ",  and  in 
line  20,  before  the  word  "  kitchen  ",  to  strike  out  "  and/or  " 
and  insert  "  and  ".  so  as  to  read: 

For  equipage,  supplies,  and  services  under  the  cognizance  of 
the  Bureau  of  Supplies  and  Accounts.  Including  stationery  for 
commanding,  executive,  communication,  and  navigating  officers  of 
ships,  boards  and  courts  on  ships,  and  chaplains;  conunissions. 
Interest,  and  exchange;  ferriage  and  bridge  tolls;  including  street- 
car fares;  rent  of  buildings  and  offices  not  in  navy  yards  except 
for  use  of  naval  attach^  and  recruiting  offloers;  accident  preven- 
tion; services  of  civilian  employees  under  tbe  cognizance  of  the 
Bureau  of  Supplies  and  Accounts;  freight,  express,  and  parcel- 
post  charges,  including  transportation  of  funds  and  cost  of  Insur- 
ance on  shipments  of  money  when  necessary,  and  loe  for  cooling 
drinking  water  on  shore  (except  at  naval  hospitals  and  shops  at 
Industrial  navy  yards),  pertaining  to  the  Navy  Department  and 
Naval  Establishment.  $8,360,640. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  32,  after  line  21,  to 
strike  out: 

NAVAI.   BUfFLT    ACCOtrWT   rUND 

Not  exceeding  $7,500,000  in  the  aggregate  of  the  unobligated 
balances  on  June  30,  1935,  of  the  appropriations  "  Maintenance, 
Bureau  of  Yards  and  Docks.  1934 ",  "  Ordnance  and  ordnance 
•tores.  Bureau  of  Ordnance,  1934".  "Construction  and  repair, 
Bureau  of  Construction  and  Repair,  1934  ",  "  Kngineerlng,  Bxireau 
of  Kngineerlng.  1934  ".  and  "  Maintenance,  Bureau  of  Supplies  and 
Aecounts,  1934 ",  are  hereby  reappn^rlated  and  transferred  to 
the  credit  of  the  Naval  Supply  Account  Fund. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "  Bureau 
of  Medicine  and  Surgery — ^Medical  Department  ",  on  page  36, 
line  4.  after  the  words  **  in  all ".  to  strike  out  "  C2.100,000  " 
and  Insert  "  $2,179,400  ".  so  as  to  read: 


For  surgeons'  necessaries  for  vessels  in  commission,  navy  yards, 
naval  stations,  and  Marine  Corps;  and  for  the  civU  establishment 
at  the  several  naval  hospitals,  navy  yards,  naval  medical  supply 
depoU,  Naval  Medical  School  and  dlqwnsary,  Washington,  and 
Naval  Academy;  for  tolls  and  ferriages;  purchass  of  books  and 
stationery;  hygienic  and  sanitary  investigation  and  illtistratlon; 
sanitary,  hygienic,  administrative,  and  special  instruction,  includ- 
ing tbe  Issuing  of  naval  medical  bulletins  and  supplements;  pur- 
chase and  repairs  of  non-pasaenger-carrying  wagons,  automobUe 
ambulances,  and  harness;  piirchase  of  and  feed  for  horses  and 
cows,-  maintenance,  repair,  and  operation  of  three  passenger-carry- 
ing motor  vehicles  for  naval  dispensary,  Washington,  D.  C.  and 
of  one  motor-propelled  vehicle  for  official  use  only  for  the  medical 
officer  on  out-patient  medical  service  at  the  Naval  Academy;  trees, 
plants,  care  of  grounds,  garden  tools,  and  seeds;  Incidental  arti- 
elas  for  the  Naval  Medical  Schotrt  and  naval  dispensary,  Wash- 
ington, naval  medical  supply  depots,  sick  quarters  at  Naval  Acad- 
emy and  marine  barracks;  washing  for  medical  department  at 
Naval  Medical  School  and  naval  dispensary.  Washington,  naval 
medical    supply    depa«a,    sick    quarters    at    Naval    ^^^^^'■"'y    and 
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marine  barracks,  dl;^>ensar1cs  at  navy  yards  and  naval  statlona, 
and  ships;  and  for  minor  repairs  on  buildings  and  grounds  of  the 
United  States  Naval  Medical  School  and  naval  medical  supply 
depots;  rent  of  rooms  for  naval  dispensary,  Washington,  D.  C, 
not  to  exceed  $1,200;  for  the  care,  maintenance,  and  treatment  of 
the  insane  of  the  Navy  and  Marine  Corpa  on  the  Pacific  coast, 
including  supernumeraries  held  for  tranfer  to  St.  Elizabeths  Hos- 
pital; for  dental  outfits  and  dental  material;  and  all  other  nece»> 
sary  contingent  expenses;  In  all.  $3,179,400. 

The  amendment  was  agreed  to. 

The  next  cunendment  was,  under  the  headix^  "  Bureau  of 
Aeronautics — Aviation,  Navy  ".  on  page  40,  line  21,  after  the 
word  "  equipment ",  to  strike  out  "  $10,755,150  "  and  insert 
"$11,285,750";  on  page  41,  line  13,  after  the  word  "  swxes- 
sories  ",  to  strike  out  "  $26,770,000  "  and  insert  "  $26,715,660  "; 
and  in  line  19,  after  the  words  "  in  all ",  to  strike  rut 
"  $40,521,350  "  and  insert  "  $40,997,610  ",  so  as  to  read: 


For  aviation,  as  follows:  Fcm*  navigational,  photographic, 
logical,  radio,  and  miscellaneous  equipment,  including  repairs 
thereto,  for  use  with  aircraft  buUt  or  buUding  on  June  30,  1936, 
$498,200;  for  maintenance,  repair,  and  operation  of  aircraft  factory, 
air  stations,  fleet  air  bases,  fleet  and  all  other  aviation  activities, 
accident  prevention,  testing  laboratories,  for  overhauling  of  planes, 
and  for  the  purchase  for  aviation  purposes  only  of  special  clothing, 
wearing  apparel,  and  special  equipment,  $11,286,750,  including 
$120,000  for  the  equipment  of  vessels  with  catapults  and  including 
not  to  exceed  $10,000  for  the  procurement  of  helium,  which  sum  of 
$10,000  shall  be  transferred  to  and  made  available  to  the  Bureau  of 
Mines  on  July  1.  1935,  in  addition  to  which  sum  the  Bureau  of 
Mines  may  use  for  helliun  plant  operation  in  the  flscal  year  1938 
the  unexpended  balance  of  funds  transferred  to  It  for  such  opera- 
tion in  the  flscal  year  1935.  and  the  Bureau  may  lease,  after  com- 
petition, surplus  metal  cylinders  acquired  for  vise  as  helium  con- 
tainers; for  continuing  experiments  and  development  work  on  all 
types  of  aircraft,  including  the  payment  of  part-time  or  intermit- 
tent employment  In  the  District  of  Columbia  or  elsewhere  of  such 
scientists  and  technlelsts  as  may  be  contracted  for  by  the  Secretary 
of  the  Navy,  in  his  discretion,  at  a  rate  of  pay  not  exceeding  $20 
per  diem  for  any  person  so  employed.  $2,498,000;  for  new  construc- 
tion and  procurement  of  aircraft  and  equipment,  spare  parts  and 
accessories,  $26,715,660,  of  which  amount  not  to  exceed  $8,500,000 
shall  be  available  for  the  pa]rment  of  obligations  Incurred  under 
the  contract  authorizations  carried  In  the  Navy  Appix^riatlons  Acts 
for  tbe  flscal  years  1934  and  1935  and  $17,475,000  shall  remain  avaU- 
able untU  June  30,  1937;  In  all.  $40,997,610;  and  the  money  herein 
speclflcally  appropriated  for  "Aviation "  shaU  be  disbursed  and 
accounted  for  In  acc<xrdance  with  existing  law  and  shall  constltuta 
one  fund. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  42,  line  7,  after  the 
words  "  excess  of  ",  to  strike  out  "  $5,000,000  "  and  insert 
"  $8,180,000  ",  so  as  to  make  the  further  proviso  read: 

ProtTided  further.  That  In  addition  to  the  amount  herein  appro- 
priated, the  Secretary  of  the  Navy  may,  prior  to  July  1,  1937,  enter 
Into  contracts  for  the  production  and  purchase  of  new  airplanes 
and  their  equipment,  spare  parts,  and  accessories,  to  an  amount 
not  In  excess  of  $8,180,000. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  under  the  heading  "Marine 
Corps — General  expenses.  Marine  Corps",  on  page  48,  line 
21,  after  the  words  "  For  clothing "  to  insert  "  including 
clothing  for  aviation  cadets  ",  and  in  line  23,  after  the  word 
"  expenses  ",  to  strike  out  "  $120,860  "  and  insert  "  $224,238  ". 
so  as  to  read: 

Marine  Corps  Reserve:  For  clothing.  Including  clothing  for  avia- 
tion cadets,  subsistence,  heat,  light,  transportation,  and  mlscal- 
laneous  expenses,  $224,238. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  48.  line  24.  after  the 
words  "In  all",  to  strike  out  "$6,805,160"  and  insert 
"  $6,908,538  ",  so  as  to  read: 

In  all,  $6,908,538,  to  be  accounted  for  as  one  fund:  Provided, 
That  the  sum  to  be  paid  out  of  this  i^ipropriation  for  employeea 
assigned  to  group  IV  (b)  and  those  performing  simUar  services 
carried  \uider  native  and  alien  schedules  in  the  schedule  of  wagea 
for  civil  employees  In  the  fleld  service  of  the  Navy  Department 
shall  not  exceed  $80,000. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  heading  "Increase 
of  the  Navy  ".  on  page  49,  line  18.  after  the  figures  "  $88,- 
310,000",  to  strike  out  "to"  and  Insert  "and  in  addition 
$11,690,000  in  the  aggregate  of  the  unobligated  balances  on 
June  30.  193S,  of  the  appropriations  "  Maintenance,  Bureau 
of  Yards  and  Docks,  1934  ",  "  Ordnance  and  ordnance  storeg^ 
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BureMi  of  OrtLnanoe.  ISM  **.  "  Coostructkm  and  repair.  Bu- 
reau  of   Couttraetkaa  aad   Repair,    1034".   "  Koglnearlng. 

1934".'  -OoojIiMjIlBp'and  repair, 
of  Construction  and  Repair.  1933  ".  "  Paj.  sutaslrt- 
tranaportatioii.  Navy.  1933".  "Fuel  and  tram- 
portation.  Bureau  of  Supplies  and  Accounto,  1933 ",  and 
"Airlatlon.  NaTj.  1933  ",  are  heralv  reaufvopriated  and  made 
ior  Um  purpona  d  tliii  paragraph,  and  the  tolal 
I  AaI**.  aoai  to  read: 

OotMtmetkm  iDd  machinery:  On  aooovnt  oi  hulls  and  outfti* 
of  fMMto  and  marhlnwy  ot  fiweli  heretofore  axiiborlaed.  Including 
( 1 )  the  ezpeneea  in  oonnecUon  with  continuing  the  oonstructlon  of 
14  deetveyen  and  0  tubmartnea  which  were  cominenced  In  the  fiscal 
year  IMS  under  funds  made  aTallable  from  the  "  Bmergency  Ap- 
pnprlattoa  Act.  fiscal  year  ms  ".  and  (1)  for  the  conunencemant 
ot  2  iiulsis  of  subcategory  (b)  authorized  by  the  act  approTcd 
tS.  ItM  <4«  Stat.  1186).  and  1  alrer&ft  carrier.  15  de- 
•Bd  •  •otaMMBas  authorlaed  by  the  act  approved  March 
(49  Mat.,  pp.  m  lot).  t88410.000.  and  In  addition  tll,- 
tn  tiM  aggwgata  of  the  uaohllgatad  balances  on  June  80. 
or  the  appropriations  "  ICalnteoanee.  Bureau  ot  Tarda  and 
1994  **,  "  Ordaaaca  and  ordnanee  slorM,  Bureau  of  Ordnance, 
",  "  Cuartnattii  aad  repair.  Bureau  of  Ouutiuctlon  and  Ito- 

ra  of  ^MpMsi  aad  Aecavato.  1884  "'.  '  Oonitructlon 
Mp»lr.  Bursau  of  Ooostmetkm  and  Bepalr.  1988  **.  "  Pay.  sub- 
mmmmt.  and  traaaportatJon.  Navy.  1988",  **  Puel  and  traasporta- 
ttoa.  Bureau  of  Applies  and  Accounta.  1888".  and  "Avlatkm. 
Navy.  1888  ".  are  hereby  reapproprlated  and  made  available  for  the 
of  this  paragraph,  and  the  total  sum  herein  made  avaUable 
remain  avallabto  until  expended. 


It 


Mr.  NYS.    Mr.  ProikleDt.  will  the  Senator  from  South 
CaroUaa  parmlt  this  amendment  to  go  over  tmtfl  other  com- 
mittee amendments  have  been  acted  on? 
Mr.  BYRNES.    I  have  no  objection. 

VICE  PRESIDENT.    Without  objection,  the  amend- 
wiU  be  passed  over,  and  the  clerk  will  state  the  next 
It, 

Iba  next  amendment  was.  on  page  SO.  line  24.  after  the 
werd  '^veasels'*,  to  strllce  out  "heretofore  authorized  and 
herein  or  heretofore  appropriated  for  in  part "  and  insert 
"wkkh  have  been,  or  may  hereafter  be  authorlaed  **,  so  as 
to  BMke  the  proviso  read: 

That  of  the  approprtatkms  eontalned  In  this  act  xindsr 

of  "  Increase  of  the  Navy  ".  then  shall  be  available  such 

•a  the  Secretary  of  the  Navy  may  from  time  to  time  deter- 
«■■•  to  baneoaasary  for  tha  ■Higfrnint  of  technical  services, 
aad  tba  soployment  of  perarmnal  8b  the  Navy  Oepartmant  and  in 
tha  BaM.  tha  purchase  of  plans,  drafting  and  other  supplies,  aitd 
tha  wptnsas  of  printing  and  travel,  in  sddltloo  to  thoaa  other- 
'  provided  for,  owing  to  the  construction  of  Tnnsiili  which  have 
or  otay  hareaftar  be  authorlaed. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  53.  Une  31.  after  the 
'  "  eategory  ".  to  insirt  "  except  the  15,000-Um  ahvraft 
so  as  to  read: 

■o  pert  of  the  approartatloaa  made  tn  thla  act  sban  be  avaUahle 
for  tha  salary  or  pay  of  any  oAoer,  manager,  superintendent,  fore- 
ma^or  other  person  or  persons  having  charge  of  the  work  of  any 
'■  ^'  ••  of  the  United  Statca  Government  while  iw»fc^»«g  or 
to  be  made  with  a  stop  watch  or  other  Time  mraaiirtng 
<  a  tlSM  study  of  any  Job  of  any  such  cmployaa  batwavi  tiM 
.^.       ^^jnot,  or  of  tha   moeamants  of  any 

.     . .^-^ upon  such  work;  nor  shall  any  part 

of  tha  appropnatkma  made  In  this  set  be  available  to  pay  any 

^ or  bonus  or  cash  reward  to  any  emplofyee  la  addition 

reiular  wagea,  aaeept  for  suggestions  resulting  In  improve- 

.  In  tba  opsfmtlon  of  any  Oovmuusnt  plant:  and 

.,_^.        «*  **•  "iBBiii  iMrthEi  appiinmsiatf  for  tha  Havai  Sitob- 

tMunent  or  hanlB  ssada  available  tiiarrtsr  sbaO  be  used  or  ez- 

eoDtraets  hereafter  made  for  the  repair,  purchase. 

4.  by  or  from  any  prtvata  eontractor,  of  any  naval' 

ehlnery.  artkla  or   artlrlm  that   at   the   ttane   of  the 

r»P*h'.  parebasa.  or  aoqubauMat  can  be  repaired,  manu- 

,  or  produced  In  each  or  any  of  the  Oovemment  navy 

r  arsenals  of  the  United  Btatea.  Whoa  ttaia  and  faculties 

'"^  when.  In  the  Judgment  of  the  BseNtvy  of  the  Navy 

lapa^.  purchaae.  aoqulremant.  or  prodaotlasi  would  not  in- 

volva  an  aBsroclabla  tnriaase   in  cost  to  the  Government:   Pro- 

-  -  rtkall  be  eonstroed  as  altering  or  re- 
^-  -^     -^   -  -Jkialaed  in  the  acta  to  authortas  ue  eon- 

,^ ^     -  of  eertaln  naval  vessBli.  approved  rebruary  18.  1888,  and 

smrehaT.  1884.  which  provide  that  the  first  and  suooeedliag  alter- 
"-*-  —wis  In  each  category,  except  the  18M0-ten  aircraft  car- 
n  wbloa  worfc  la  imdaHataii.   tngsfboi    wHh  tha  mala 
"axw.  aad   anaannant  shall   ba  oooslraetod  or  manu- 
la   tha  Oovamment   navy   yards,    naval   gun   fartnrtos. 


naval  ordnance  planta,  or  arsenals  of  the  United  Btatea,  except 
aaeb  material  or  parts  as  are  not  customarily  manufactured  la 
MMb  Government  jrianta. 

The  amendment  was  acreed  to. 

The  next  amendment  was.  on  page  55.  line  6.  to  increase 
the  appropriation  for  personal  services  in  the  District  at 
Columbia  under  the  Bureau  of  Aeronautics,  Navy  Depcot- 
ment.  fhan  fSttjeo  to  $337,000. 

•nie  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55.  at  the  end  of  line 
7.  to  increase  the  total  appropriation  for  personal  services 
in  the  District  of  Columbia  under  the  Navy  Department 
from  $3,840,799  to  $3,895,139. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "Printlni 
historical  and  naval  documents  ",  on  page  57.  line  23,  after 
the  numerals  "  1935  ",  to  strike  out  "  $15,000  "  and  insert 
"$20,000".  so  as  to  read: 

For  continuing  the  printing  of  historical  and  naval  documenta. 
including  oomposlUoo.  clerical  copying  In  the  Navy  Department. 
*"^  °^*'  preparatory  work,  m  accordance  with  the  provisions  of 
the  approprtaUon  aude  for  the  commencement  of  this  worfc  aa 
ooatalnsd  In  the  Naval  Appropriation  Act  for  the  fiscal  year  1938. 
$80,000,  together  with  the  unexpended  balance  for  this  purpoaa 
for  tiM  flacal  year  M85. 


The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  That  completes  the  committee 
amendments,  with  the  exception  of  the  reservation  made  by 
the  Senator  from  North  Dakota. 

Mr.  BYRNES.  Mr.  President.  I  offer  an  amendment,  which 
I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Craxi-  Clxiuc.  On  page  61.  after  line  7,  It  Is  propoaed 
to  insert  a  new  section,  as  follows: 

Bac.  3.  During  the  fiscal  year  1935  and  thereafter,  the  words 
"  ponaanent  change  of  station  "  as  used  In  section  13  of  the  act 
appmsad  May  is.  1980  (41  Stat.  004),  as  amended,  shall  be  held 
to  mdvde  the  home  of  aa  ofltaor  or  ana  to  which  he  Is  ordered  la 
connection  with  his  lattaoaoMk. 

Tlie  VICE  PRESIDENT.  The  quesUon  U  on  agreeing  to 
the  amendment. 

"me  amendment  was  agreed  to. 

Mr.  NYE.  Mr.  President.  I  am  under  obligation,  in  view 
of  the  fact  that  there  is  but  one  oommlttee  amendment  left 
to  be  acted  on.  of  suggesting  the  absence  of  a  quorum,  since 
I  know  there  are  other  Senators  who  desire  to  be  present 
when  that  amendment  is  considered. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Austin 

Bachmaa 

BaUey 

Bankhead 

Barbour 

Barkley 

BUbo 


Borah 
Brown 
Bulkier 
Bulow 


Ocmnally 
Oooildae 
Oopaiand 


King 


Oouaeas 

DIckiasoa 

Dteterlch 

Donahey 

Dugy 


IfcAdoo 


Byrd 


UcOill 

McKellar 

McNary 

Ifaloney 
Metcalf 


Moore 

Murphy 

Murray 

Neely 

Karris 

Nye 


Brynolds 

BoblnsoD 

BusssU 

fichaU 

Bchwellenbach 

■beppard 

Bhipstead 

Bmlth 

Stalwer 

Thomas.  Okla. 

Thomas.  Utah 

Townseod 

Trammell 

Truman 

Tydlngs 

Vandenberg 

Van  Buys 

Wagner 


WhHs 


Caraway 
Carey 
Chavea 
Clark 

The  PRESIDINa  OFFICER  (Mr.  Townsxkd  in  the  chair). 
Ninety-two  Senators  having  answered  to  their  n^mya  a 
quorum  is  present. 

BXTmnoB  or  trs  b.  ■.  a. 
Mr.  NYE.  Mr.  President,  for  Just  a  moment  befw^  pro- 
M«Ung  to  the  consideraUon  of  the  pending  appropriation 
bill  I  should  like  to  can  attention  to  certain  facts  which  are 
of  considerable  interest  In  light  of  the  persons  who  are 
visiting  Washington  today  who  are  caUing  upon  Senators 
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and  Members  of  the  House  of  Representatives,  urging  them 
unqualifiedly  to  support  a  2-year  extension  of  N.  R.  A. 

The  N.  R.  A.  records  reveal  that  Mr.  Oeorge  J.  Lincoln,  Jr., 
of  Philadelphia,  is  the  executive  secretary  of  the  paper-disk 
milk-bottle-cap  industry,  drawing  from  that  industry  and 
Its  code  authority  a  salary  of  $9,000  a  year;  that  he  is  the 
executive  secretary  of  the  cylindrical  liquid  t3T?e  paper  con- 
tainer industry,  paying  him  a  salary  of  $9,000  a  year;  that 
he  is  the  manager  of  the  sanitary  milk-bottle-closure  indus- 
try, paying  him  a  salary  of  $6,000  a  year;  that  he  is  the 
executive  secretary  of  the  paper-napkin  division  of  the  paper 
and  pulp  industry,  paying  him  a  salary  of  $9,000  a  year;  that 
he  is  manager  of  the  crepe-paper  division  of  the  paper  and 
pulp  industry  at  a  yearly  ccMupensation  of  $6,000;  and,  in 
addition,  he  directs  the  activities  of  the  National  Associa- 
tion of  Drinking  Straw  Manufacturers  at  a  yearly  compensa- 
tion of  $9,000.  Tlie  total  salary  paid  to  this  man  by  reason 
of  the  opmtUon  of  these  codes  is  $48,000  per  year. 

This  man.  Mr.  Lincoln,  is  in  Washington  today  attending 
the  conference  which,  it  is  expected,  will  urge  upon  Congress 
the  great  importance  of  continuiDg  for  2  years  this  racket — 
for  racket  it  is. 

BATT  DEPAXTMKNT  AFPROPRXATIONS 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7672)  Tnftfc^ng  appropriations  for  the  Navy  Depsurtment  and 
the  naval  service  for  the  fiscal  year  ending  June  30,  1936, 
and  for  other  purposes. 

Mr.  NYE.  Mr.  President,  I  revert  to  the  committee  amend- 
ment on  page  49  of  the  bill,  which  the  chairman  of  the  com- 
mittee consented  shoiild  go  over.  Tliat  c(»nmittee  amend- 
ment, which  appears  under  the  head  of  "Increase  of  the 
Navy  ",  is  as  follows: 

And  In  addition  811,890.000  In  the  aggregate  of  tha  unobligated 
balances  on  June  30.  1935,  of  the  appn^rtatKMU  "Maintenance, 
Bureau  of  Yards  and  Docks.  1934  ",  "  Ordnance  and  ordnance  stores. 
Bureau  of  Ordnance,  1934  ",  "  Construction  and  repair.  Bureau  of 
Construction  and  Repair.  1934  ".  "  Engineering.  Bureau  of  Engineer- 
ing, 1934  ",  "  Maintenance,  Bureau  of  Supplies  and  Accotints,  1934  ", 
••  Construction  and  repair.  Bureau  of  Construction  and  Repair. 
1933  ",  •*  Pay,  subsistence,  and  transportation.  Navy,  1933  ",  "  Fuel 
and  transporUtlon.  Bureau  of  SuppUes  and  Accounts,  1933  ",  and 
f  Aviation.  Navy.  1933  ",  are  hereby  reapproprlated  and  made  avaU- 
able for  the  purposes  of  this  paragraph,  aiid  the  total  svim  herein 
made  avaUahle  shall — 

Originally,  the  Appropriations  Committee  of  the  House 
provided  in  its  bill  this  $11,000,000  additKmal  for  construc- 
tion in  the  Navy.  The  House  struck  out  the  provision.  The 
Senate  committee  has  written  it  back  in  the  biU.  If  there 
were  no  better  reasons  than  those  which  were  afforded  by 
Members  of  the  House  for  striking  out  that  $11,000,000.  I 
should  surely  feel  that  the  representati(»i  had  been  adequate. 
It  seems  to  me  no  further  reasons  than  were  there  given  are 
required  for  striking  the  item  from  the  biU. 

Next  year  will  witness  the  ejQdration  of  the  naval  treaty. 
There  is  not  a  soul  here,  there  is  not  a  soul  within  the  ranks 
of  our  Army  or  our  Navy,  who  will  today  undertake  to  say 
what  the  need  is  going  to  be  in  the  way  of  naval  construction 
after  that  treaty  shall  have  expired. 

Mr.  President,  I  have  just  been  advised  that  the  House  of 
Representatives  has  overridden  the  President's  veto  by  a  vote 
of  322  to  98;  and  I  wish  to  serve  notice  now  that  if  there  Is 
any  desire  on  the  part  of  the  leaders  to  lay  aside  the  pending 
business  in  order  to  consider  the  President's  veto,  I  shall  be 
glad  to  stand  aside. 

Mr.  BARKIiEY.  The  subject  is  not  before  the  Senate,  be- 
cause the  veto  has  not  as  yet  been  transmitted  to  the  Senate. 

Mr.  McNARY.  Mr.  President,  I  wish  to  call  attenticm  to 
the  fact  that  the  veto  has  not  as  yet  been  transmitted  to  the 
Senate. 

Mr.  NYE.  Mr.  President,  I  understand  that  it  has  not  been 
transmitted  to  the  Senate  and  is  not  ofQcially  before  us;  but  I 
assumed  that  the  leaders  might  wish  to  speak  upon  the  sub- 
ject this  afternoon. 

I  repeat  that  there  is  no  one  within  the  Army  or  the  Navy 
who  will  undertake  to  say  what  our  needs  after  the  expira- 
tion of  the  present  treaty  are  going  to  be;  yet  we  are  appro- 


priating himdreds  of  millions  of  dollars  for  construction 
which  will  be  undertaken  now,  and  which  cannot  possibly  be 
cc»npleted  in  anything  short  of  3  or  4  or  perhaps  5  years.  I 
do  not  see  why  we  do  not  exercise  now  the  same  concern 
about  balanced  budgets  that  we  have  exercised  in  considering 
appropriation  bills  for  other  departments  of  the  Qovemment, 
and  trim  down,  so  far  as  we  can,  the  pending  appropriations 
calling  for  naval  construction  during  the  next  fiscal  year. 

Day  before  yesterday  I  was  undertaking  to  lay  before  the 
Senate  my  views  concerning  the  madness  which  at  the  pres- 
ent time  is  uiwn  the  world — ourselves  included — ^for  larger 
armaments.  I  said,  if  I  remember  correctly,  that  the  world 
had  never  witnessed  in  peace  times  any  such  armament  race 
as  is  under  way  today.  Sixteen  brief  years  after  the  war 
to  end  wars  we  find  ourselves  participating  in  a  way  which 
is  calling  for  treble  the  appropriations  in  preparation  for 
more  wars  that  were  occasioned  in  preparation  for  war  the 
year  before  we  entered  the  World  War. 

Our  appropriations  for  the  Army  and  Navy  for  the  next 
year  call  for  more  money  than  it  cost  to  run  every  depart- 
ment of  Government,  including  the  Army  and  the  Navy,  in 
1914;  yet,  as  I  previously  said,  some  of  us  have  the  audacity 
at  times  to  rise  in  our  places  and  remark  upon  the  great 
misfortune  tliat  the  other  nations  of  the  world  do  not 
follow  our  example  in  the  cause  of  peace. 

I  said  day  before  jresterday  that  the  madness  which  Is  upon 
the  world  and  upon  our  own  country  and  people  is  occasioned 
in  no  small  part  by  the  fact  that  there  are  industries  and 
there  are  individuals  who  have  come  to  learn  that  there  is 
tremendous  profit  in  programs  of  preparing  for  war. 

Tlie  World  War  created  in  America  alone  22,000  new  mil- 
lionaires, men  and  women  who  could  not  have  had  their 
millions  except  as  men  were  giving  their  lives  and  giving  of 
their  blood  u]>on  fields  of  battle,  upon  fields  of  honor.  It  is 
not  surprisinir  that  people  who  learned  that  there  was  much 
profit  in  the  last  war  should  be  among  those  who  today  are 
found  saying  that  perhaps  wliat  our  country  now  needs  in 
order  to  overcome  the  depression  is  another  little  war.  They 
learned  that  there  was  much  profit  and  no  depression  for 
them  during  our  participation  in  the  World  War. 

That  there  is  profit  In  preparing  for  war  I  think  is  best 
revealed  by  a  statement  attributed  by  Mr.  Eugene  Schneider, 
the  head  of  the  great  Schneider-Creusot  Munitions  Works, 
who  last  jrear,  in  addressing  the  annual  meeting  of  stockhold- 
ers of  his  company,  eloquently  portrayed  the  great  Income 
which  his  company  had  enjosred  during  the  year,  and  then 
concluded  his  report  with  the  remark: 

The  defense  of  our  country  has  brought  us  satisfactions  which 
cannot  be  ignored. 

So  long  as  men  will  look,  uiwn  national  defense  and  the  de- 
fense of  their  country  as  a  cause  which  is  holding  rewards 
for  those  who  are  in  the  position  of  producing  and  selling 
what  a  nation  needs  in  the  way  of  national  defense,  so  long, 
I  suppose,  will  we  have  upon  us  these  annual  urges  for  larger 
and  larger  and  ever  larger  and  more  adequate  national 
defense. 

The  facts  are  that,  though  we  are  today  spending  three 
times  as  much  in  the  name  of  national  defense  as  we  were 
spending  the  year  before  we  went  into  the  World  War,  we 
have  no  more  adequate  defrase  today  than  we  then  had. 
Why?  Simply  because  others  i^ainst  whom  we  have  been 
preparing  to  defend  ourselves  are  providing  a  defense  for 
themselves;  and  I  think  today  it  may  fairly  be  said  to  those 
who  are  coni>tantly  cautioning  us  to  be  on  our  guard  and 
to  be  looking  out  for  Japan  that  among  those  so  urging  are 
American  merchants  and  manufacturers  who  are  producing 
munitions  of  war  and  selling  them  to  Japan  and  prevailing 
upon  the  people  of  Japan  at  one  and  the  same  time  to  believe 
that  Japan  lias  got  to  look  out  for  the  United  States  and 
be  more  adeq:uately  prepared  for  the  war  that  is  coming  to 
them.  We  need  but  revert  to  statistics  which  are  a  matter 
of  record  to  discover  that  during  the  years  of  the  depression 
there  has  been  one  American  business  that  has  increased 
its  domestic  and  f  (xreign  trade,  and  that  business  is  the  busi- 
ness of  manufacturing  and  selling  munitions  of  war. 
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Mr.  CORlf  AU.Y.    Mr. 

Tb«    PRBaXDDfO    OFFICXR.    Ctoet    the 
Xorth  Dakota  yMd  to  the  Senator  from  Texas? 

Mr.  NTX.    I  Tteld  to  the  Seoator. 

Mr.  CONNALLT.  Did  the  Senator  from  Texas  rnKterstand 
oorrectly  the  Senator  from  North  Dakota  to  saj  that  there 
are  evtaln  American  dtiaens  who  are  carrytnc  on  isopa- 
ganda  In  Japan  to  create  the  ImpreesioD  in  Japan  that  the 
Japanaae  most  arm  as  against  the  United  States? 

Mr.  NTS.  I  am  aajlac  that  ddaens  of  the  United  States 
vho  are  amoog  those  warning  us  to  k)ok  oat  for  Japan  are 
largely  the  ones  who  are  selling  to  Japan  Amertcan-made 
mimltions  of  war.  Oar  statistics  of  expcrtatlons  today  re- 
veal larger  exports  of  mnnltions  to  Japan  than  hare  ever 
before  gone  forth  from  oar  Bhcrca. 

Mr.  CXDNN ALLT.  Let  me  ask  the  Senator  another  ques- 
tion. Did  not  the  Senator  furthermore  say  that  they  were 
selling  goods  to  Japan  and  at  the  same  time  were  creating 
the  Impression  In  Japan  among  her  people  that  they  should 
igalnst  the  United  States? 

Mr.  MYX.    Mo:  I  do  not  think  I  sakl  anything  of  that 
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Mr.  CONNALLT.    I  shook!  Uke  to  taaw  the  OOclal  Re- 
porter read  the  notes. 
'  Mr.  NTS.    I  am  perfectly  wffllag  that  they  be  read. 

Mr.  CONNALLT.    I  want  to  be  Infonned.  because.  If  the 
Senator  has  Information  at  that  kind 

Mr.  NYK.    I  might  say  to  the  Senator,  however,  that  there 
not  be  anything  unusual  about  it  if  atseh  an  assertkm 


CONNALLT.  If  the  Senator  from  North  Dakota  has 
itton  of  that  kind  about  cltiaens  of  tiK  United  SUtes. 
to  give  It  to  the  Senate;  he  ought  to  give  their 
to  the  Senate,  so  that  they  could  be  placarded  some- 
where as  enemies  of  their  own  country  for  gain.  I  think  the 
Senator  ought  not  to  make  a  general  statement  such  as  that 
he  has  the  information. 

NTS.    I  will  say  to  the  Senator  that  I  do  not  think  I 
any  soeh  statement. 
Mr.  OONNAU/T.    X  so  understood  the  Senator. 
Mr.  KTK.     I  think  tf  the  Senator  wUl  read  the  Racou> 
Im  will  find  that  I  have  not  made  any  such  statement. 

CONNALLT.    If  the  Senator  denies  tt.  I  accept  the 


Mr.  NTS.  Then  wookl  not  be  anything  surprising  if  a 
statement  of  that  sort  should  be  made  here,  because  Ameri- 
can manufacturers  of  muniUons  are  engaged  In  other  lands, 
nfrfahly  in  South  America,  in  stirring  up  one  naUan  against 
another,  one  people  against  another,  selling  them  both  the 
■me  Identical  machinery  of  national  defense  and  pn^Hting 
^  reason  of  the  fear  and  hate  and  suspicion  they  can 
engender. 

Mr.  CONNALLT.    Mr.  President,  will  the  Senator  yield? 

The  PRSSZDINa  OnnCER.  Does  the  Senator  from 
North  Dakota  yield  further  to  the  Senator  from  Texas? 

Mr.  NTS.    I  ylekL 

Mr.  CONNALLT.  That  may  be  true.  I  hold  no  brief  for 
any  munitloos  maker.  Persoiially.  I  think  the  Oovemment 
at  the  United  States  ooght  to  make  Its  own  munltkxia. 

Mr.  NTS.    I  am  dellghtwl  to  hear  the  Senator^  state- 


Mr.  CONNALLT.  It  ought  to  make  Its  own  armor  plate. 
tn  order  to  dissociate  Itself  absolute^  from  any  profit  so 
far  as  the  manufacture  of  munitions  is  concerned:  but  the 
gtitimant  of  tbt  Wenator  does  not  present  a  paraDeL  He 
eajs  the  munitions  makers  are  selling  mimitinnt  to  South 
and  Central  America  and  are  faw»iMng  thoee  people  one 
against  the  other.  What  I  understood  the  Senator  to  lay 
was  that  American  citlsens.  for  profit,  were  selling  muni- 
tions to  Japan,  and  were  impressing  among  the  Japanese 
people  the  Idea  that  they,  in  turn,  must  arm  against  the 
Qaltgd  Statea.  That  is  treason,  if  I  understand  what  trea- 
«B  li;  and  if  the  Senator  has  such  information,  the  names 
ot  tkose  "patriots"  ought  to  be  placarded  ■iiwImiiii.  in 
that  the  Congress  of  the  United  States  aUght  enact 
If  need  be.  to  stop  that  kind  of  thing.    I  think 


if  we  had  more  legislation  on  munltians  and  less  talk  about 
the  subject  we  would  be  better  off. 

Mr.  NTS.  I  have  heard  the  Senator  previoudy  make  that 
statement.  I  am  delighted  to  hear  him  make  the  statement 
this  morning  that  he  is  one  of  thoee— and  their  number  is 
growing— who  believe  that  the  proper  thing  is  for  the  Oov- 
emment to  manufacture  its  own  national-defense  machinery. 

Mr.  CONNALLT.  Mr.  President,  will  the  SenaUn-  yield 
farther? 

The  PRSSIDINO  O^PICBR.  Does  the  Senator  froia 
North  Dakota  yield  further  to  the  Senator  from  Texas? 

Mr.  NYE.     Yes. 

Mr.  CONNAUjT.  The  Senator  from  Texas  has  not  un- 
dergone any  change  of  mind  on  that  subject;  he  has  alwaya 
favored  such  action. 

Mr.  NTS.  Nor  did  I  say  that  the  SenaUx-  from  TexsA 
had  undergone  any  change  of  mind.  It  seems  to  me  that 
the  Senator  from  Texas  is  overly  sensitive  today  about  some 
mattfT  or  other. 

Mr.  CONNALI.T.    Mr.  President 

The  PRB8IDINO  OFPICER.  Does  the  Senator  from 
North  Dakota  yield  further  to  the  Senator  from  Texas? 

Mr.  NYE.    I  yield. 

Mr.  CONNALLT.  If  being  sensitive  to  the  Interest  of  one's 
own  country,  and  having  a  mind  to  bring  about  peace  be- 
tween It  and  other  countries  to  oversensitlvenefls.  then  I 
plead  guilty  to  the  charge.  The  Senator  from  North  Da- 
kota, according  to  my  understanding,  was  aiaklng  a  very 
grave  and  serious  charge,  and  naturally  the  Senator  from 
Texas  was  sensitive  and  wanted  to  know  if  the  charge  is 
true.  If  it  be  true,  be  thinks  the  Senator  from  North  Da- 
koU  ought  to  tell  the  Senate  about  it. 

Mr.  NYE.  I  hope  the  Senator  and  I  are  going  to  continue 
to  move  In  the  same  direction  in  remedying  conditions  which 
we  seem  to  be  In  agreement  are  wrong. 

The  Souktor  from  Texas  awakens  a  thought  which  I  think 
ooght  to  be  represented  in  the  Senate,  the  thought  which  was 
involved  in  the  campaign  of  one  American  munitions  firm 
whkh  had  Its  salesmen  work  in  South  America  for  years. 
flMMlng  that  there  might  be  a  better  market  for  the  moment 
tn  Cuba  this  American  company  sent  its  repreeentative,  Mr. 
Prank  Jonas,  to  Cuba  with  Instructions  to  sell  its  munitions 
to  the  rebels  who  were  trying  to  overthrow  the  Cuban  Gov^ 
emment,  and  for  all  be  cold  to  the  rebels  the  company  paid 
him  a  very  handsome  commission:  but  when  the  same  sales- 
man sold  the  same  company's  sopplies  to  the  Cuban  Govern- 
ment, which  was  trying  to  put  down  the  rebellion,  the 
company  paid  him  a  little  higher  rate  of  commission:  and 
this  particular  salesman.  Mr.  Joiuis.  when  he  was  before  our 
committee,  was  made  to  reveal  that  there  was  a  time  when 
he  thought  that  he  was  engaged,  to  use  his  own  expressian. 
in  "  one  hell  of  a  business. "  One  perhaps  wookt  be  apt  to 
forget  that  story  were  tt  not  for  the  fact  that  our  Govern- 
ment is  In  cooper atton.  In  partnership,  aiding  wherever  tt 
can  American  munitions  ftnns  In  their  sales  of  munitions 
tn  other  lands. 

Mr.  VANDENBERO.  M^.  PsHMnt  will  the  Senator 
yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Heaator  from  Michigan? 

Mr.  NYB.    I  am  glad  to  yield  to  the  Senator  from  Mich- 


Mr.  VANDENBERO.  Mr.  President,  in  connection  with 
the  Cnban  exhibit  which  the  Senator  has  Just  presented,  I 
think  it  ii  particularly  important  that  he  should  emphaslat 
the  fact  that  at  the  very  Tnomwit  when  the  representative 
of  this  American  munitions  firm  was  dealing,  first,  with  the 
Cuban  rebels  and  then  with  the  Cuban  Oovemment,  it  was 
at  the  moment  when  the  Piatt  amendment  was  still  in  effect, 
and  the  Oovemment  of  the  United  States  was  virtually  re- 
sponsible for  the  maintenance  of  peace  In  Cuba. 

Mr.  NYE.  Which.  In  the  minds  of  some  Senators,  consti- 
tutes treason^ 

Mr.  VANDKNEERQ.    It  Is  a  pretty  good  paraHel. 

Mr.  NTS.    Tlie  fact  of  the  matter  Is.  Mr.  President 

Mr.  LONO.    Mr.  President,  wm  the  Senator  yield? 
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The  PRESIDINO  OWICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Louisiana? 

Mr.  NYE.    I  am  glad  to  shield  to  the  Senator. 

Mr.  LONO.    Who  was  it  who  said  it  constituted  treason? 

Mr.  NYE.    I  did  not  understand  the  Senator's  question. 

Mr.  LONO.  The  Senator  from  North  Dakota  stated  that 
some  Senator  thought  that  the  action  he  described  consti- 
tuted treason.  I  might  not  have  been  pasring  close  atten- 
tion, and  will  inquire  what  Senator  so  stated. 

Mr.  NYE.  The  Senator  from  Texas  [Mr.  Connallt]  al- 
luded to  activities  of  the  kind  as  constituting  treason;  and 
I  quite  agree  with  him. 

Mr.  LONO.    I  am  glad  it  was  the  Senator  from  Texas. 

Ur.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFPICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Texas? 

Mr.  NYE.     I  yield. 

Mr.  CONNALLY.  Uaj  I  ask  the  Senator  ftom  Louisiana 
what  his  remark  was? 

Mr.  LONG.  I  just  said,  having  been  informed  that  it  was 
the  Senator  from  Texas  who  thought  it  was  treason,  that  I 
was  glad  it  was  the  Senator  from  Texas. 

Mr.  CONNALLY.  The  Senator  from  Louisiana  will  find 
that  the  sentiments  of  the  SenaUu:  from  Texas  on  matters 
of  that  kind  are  usually  sound. 

Mr.  LONG.    In  this  instance  they  are  sound. 

Mr.  NYE.  Mr.  President,  of  course,  we  are  now  engaging 
in  a  wild  shipbuilding  program  in  the  name  of  national  de- 
fense. We  always  had  national  defense,  but  we  must  have 
more  ships:  and  yet  today  there  are  no  military  or  naval 
authorities  in  our  land  who  would  undertake  to  say  how 
many  ships  America  needs  in  order,  in  their  opinion,  to  pro- 
vide an  adequate  national  defense.  Tliere  is  no  limit. 
There  seems  to  be  no  knowledge — at  least,  no  will— on  the 
part  of  military  authorities  to  say  how  many  men  we  must 
have  in  our  Army  and  how  many  ships  we  must  have  in  our 
Navy  before  we  can  feel  thoroughly  secure  in  our  national 
defense. 

If  America  were  to  be  content  strictly  with  an  adequate 
national  defense  In  name  and  in  every  particular,  I  dare 
say  we  could  have  such  national  defense  for  hundreds  of 
millions  of  dollars  a  year  less  than  we  are  now  spending  in 
the  name  of  national  defense.  Today  the  plans  of  the  Amer- 
ican military  experts  are  calling,  not  for  battles  at  home  or 
In  our  own  waters  or  on  our  own  shores,  but  for  the  trans- 
portation of  3.000.000  men  across  thousands  of  miles  of  ocean. 
If  it  were  left  to  the  people  of  America  to  determine  the  ques- 
tion. I  am  satisfied  that  to  the  extent  of  nearly  100  percent 
they  would  say  that  never,  never  again.  In  the  light  of  past 
experience,  should  we  ask  our  men  and  our  bojrs  to  leave 
their  own  waters  or  their  own  shores  to  engage  in  war.  But 
these  are  the  kinds  of  plans  upon  which  we  base  our  annual 
appropriations  in  the  name  of  national  defense. 

There  are  those  who  are  wont  to  say  that,  while  it  is 
nice  to  contemplate  strictly  a  national  defense  which  would 
contemplate  only  war  near  to  our  shores  or  upon  our  own 
land,  there  might  easily  arise  an  occasion  which  would  find 
us  very  regretful  that  we  did  not  have  that  larger  ability  to 
go  a  long  distance  away  from  home  in  order  to  chastise  peo- 
ple who  In  some  manner  or  another  might  have  insulted  our 
flag  or  challenged  our  rights  upon  the  high  seas. 

The  question  is  asked.  What  would  we  do  if.  In  the  event 
of  an  engagement  between  Germany  and  France,  the  Ger- 
man submarines  should  espy  out  on  the  Atlantic  a  vessel 
carrying  an  American  cargo  of  munitions  of  war  destined  to 
Prance.  Germany's  enemy?  What  then,  spjrlng  it.  if  Ger- 
many sank  that  vessel  and  sent  to  the  bottom,  along  with 
this  American  merchantman  and  its  cargo,  valued  at  per- 
haps at  $25,000  or  $50,000,  the  American  fhig?  Would  not 
we  then  wish  for  the  adequacy  of  so-called  "  national  de- 
fense and  preparation  "  that  would  let  us  go  a  long  distance 
from  home  to  do  honor  to  the  flag,  to  show  our  resentment 
to  an  Insult  which  had  been  inflicted  upon  It  and  upon  our 
country?  I  presume  that  would  be  the  reaction  here  at 
home,  because  it  is  our  policy  to  defend  our  ri^ts  upon  the 
high  seas  wherever  our  merchantmen  may  go.  In  whatever 


time  they  go,  quite  irrespective  of  war  zones.  But  I  have 
alwas^  thought  that  simply  because  that  has  been  our  policy 
and  may  be  our  policy  today  is  no  good  reason  why  we 
should  continue  to  embrace  that  sort  of  policy  forevermore, 
especially  when,  with  ease  and  with  honor,  we  may  change 
that  policy  simply  by  providing  that  it  shall  be  unlawful  for 
the  American  flag  to  be  flown  on  any  cargo  whose  destina- 
tion is  a  nation  engaged  in  war.  By  the  adoption  of  such 
policy  or  law  we  would  say  to  belligerents,  "While  we  are 
ready  to  sell  you  ansrthlng  you  want,  from  now  on  you  are 
going  to  have  to  come  and  get  it  and  take  your  own  chances 
of  getting  it  to  where  you  want  it." 

It  seems  to  me  the  most  sincere  advocate  of  national  de- 
fense would  at  once,  in  the  event  of  another  outburst  upon 
this  earth  such  as  occurred  20  years  ago,  become  an  ad- 
vocate of  a  stronger,  stricter  neutrality  than  that  which 
then  prevailed. 

The  senior  Senator  from  Missouri  [Mr.  Clauc]  and  I  have 
sponsored  and  have  pending  before  the  Foreign  Relations 
Committee  at  this  time  what  we  consider  to  be  a  well- 
rounded  program  looking  to  the  strengthening  of  our  neu- 
trality laws.  For  the  purpose  of  identity,  the  three  resolu- 
tions are  known  as  Senate  Joint  Resolutions  Nos.  99,  100, 
and  120.  One  of  the  three  resolutions  does  precisely  what  I 
have  Just  outlined  and  might  be  an  advantageous  policy  for 
our  Government  to  adopt. 

A  second  reisolution  has  to  do  with  the  strict  regulation  of 
the  exportation  of  contraband  from  our  country  to  nft^ipna 
engaged  in  war. 

A  third,  which  I  consider  the  most  important  of  all,  is  a 
Joint  resolution  forbidding  the  issuance  of  any  credit  or  the 
making  of  an3'  loan  by  any  American  individual  or  corpora- 
tion to  any  belligerent  or  the  nationals  of  any  belligerent 
in  time  of  war.  That,  it  seems  to  me,  would  constitute  at 
once  not  only  a  program  insuring  more  adequately  against 
our  being  drawn  into  other  peoples'  wars  but,  at  one  and  the 
same  time,  a  more  adequate  national  defense,  because  it 
would  more  strictly  confine  our  needs  for  preparation  for 
wars  in  the  future. 

Mr.  BORAH.    Mr.  President 

The  PRESIDING  OFPICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Idaho? 

Mr.  NYE.    I  yield. 

Mr.  BORAH.  Does  the  Senator's  Joint  resolution  contem- 
plate the  prohibition  of  loans  after  war  begins? 

Mr.  NYE.    It  does. 

Mr.  BORAH.    And  only  that? 

Mr.  NYE.  No;  there  is  authority  provided  for  restrict- 
ing loans  even  before  the  war  is  begim. 

Mr.  BORAH.  The  Soiator  will  recall  that  prior  to  the 
beginning  of  the  great  World  War  heavy  loans  had  been 
made  by  flrms  and  business  associations  of  this  country  to 
foreign  governments,  or  to  their  zuitionals,  which  went  to 
foreign  governments.  Those  parties  were  most  active  in 
lu-ging  the  United  States  to  enter  the  war.  In  other  words, 
the  obligatiom;  had  been  created,  their  interest  had  been 
created,  and  they  were  already  Interested  in  drawing  the 
Nation  into  war  before  the  United  States  entered  into  war. 
Does  not  the  Senator  think  that  kind  of  condition  ought  to 
be  dealt  with? 

Mr.  NYE.  That  condition  would  be  dealt  with  by  the  par- 
ticular Joint  resolution  to  which  I  have  referred,  because 
once  a  natlsn  goes  to  war,  whether  with  us  or  with  anyone 
else,  such  loan.';  and  credits  are  at  once  estopped. 

Mr.  BORAH.  But  the  difficulty  is  that  loans  have  already 
been  made  prior  to  the  time  of  belligerency.  Loans  have 
already  been  made  before  we  enter  war  or  before  «my  other 
lotion  enters  the  war.  They  were  made,  in  the  Instance  of 
the  World  War,  for  the  preparation  of  war  upon  the  part  of 
foreign  nations.  The  first  money  we  obtained  after  we 
began  to  sell  Liberty  Loan  bonds  was  to  pay  off  some  of  the 
obligations  to  those  people  who  had  made  loans  to  foreign 
governments. 

Mr.  NYE.  Exactly;  hut  would  the  Senator  say  that  at  this 
time  we  should  stop  loans  to  any  one  particular  coimtry  be- 
cause it  might  some  day  In  the  future  be  going  to  war  or 
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■1^  be  Willi  p*it  of  wtxat  we  are  loaning  tn  preparatkn 
for  wvt 

Mr.  BORAH.  I  do  not  know  jiBt  exactly  how  to  readk 
tbm  natter,  bat  I  am  clear  npoa  the  propositkxi  tbat  if  we 
prohlWt  loans  and  tbe  pn^bltleQ  takaa  place  akme  after 
tbe  war  starts,  after  belllgerexicy  aMn  we  Iwvw  not  met  tbe 
real  erll,  and  that  Is  tbe  ptepanitkm  for  wmr  or  loaae  for 
tbe  purpoee  of  preparlzic  for  war  loans  whkb  create  an  tn- 
terest  upon  the  part  of  people  In  this  ooontrj  to  draw  us 
into  war.  That  Is  tbe  sttuatloo  which,  to  my  mind.  Ii  Jwt 
as  ssrlooB  as  any  thai  can  arise  after  war  be^ns. 

ICr.  NTS.  I  quite  agree  with  tbe  Senator.  Tlw  joint 
to  which  I  have  referred  have  i  w^wnplated  a 
fti  that  which  existed  in  1914.  1915.  and  1916. 
lefeii  resolutions  been  In  effect  then  tbej  would 
taave  peeited  loans  which  I  agree  with  the  Benalor  were 
lanrely  responsible  for  our  being  finally  drawn  Into  tbe  con- 


Matlonal  defense,  shipbuilding  in  the  name  of  national 
more  men  for  the  Army  in  the  name  of  tiatlonal 
a  ship  cubatdy  in  the  name  of  national  defense  I 
We  taaee  Men  appropriations  for  natkwial  defense  mount 
fMBi  $340,000,000  m  lOlS  up  to  a  roond  $1,000,000,000  now. 
and  yet  tbose  who  constantly  are  urging  a  more  adequate 
n^^rwai  defense  are  no  more  lattsfled  with  the  adeqtiacy  of 
our  defense  of  today  than  they  were  satisfied  with  the  de- 
fSBM  of  1014  and  1915.  wtalch  was  then  available  to  us. 

Ibsre  Is  prallt  tn  the  game  of  preparing  for  war.  and  those 
who  profit  from  it  have  made  national  defense  a  racket^-a 
radEet  that  la  InOematlflpal  In  Its  scope:  a  racket  that  finds 
manltlons  makan  with  uialeistandlnga  the  world  over;  imder- 
irtamttnn  which  si'fwtftili  tbe  division  of  territory  so  that 
they  are  not  stepping  opon  each  other's  toes  In  a  com- 
petitfre  way:  iu>derstaudlu>B  which  actoaD}'  afford  a  divi- 
sion of  proftts  among  these  racketeers  of  tbe  world,  regard- 
kss  of  whldi  one  of  them  may  sell  a  particular  order  of 
munltlooa. 

Thia  kind  of  racket  and  there  is  nothing  at  all  new  about 
It;  it  Is  as  old  as  war  itself — leads  to  but  ooe  thing.  There 
never  has  been  a  mad  race  in  armaments  that  has  not  been 
fdtasred  by  wmr.  History  does  not  record  a  single  Instance 
where  tbsM  aad  races  have  led  to  other  than  war. 

Durbig  tbe  years  preceding  the  World  War  there  was  at 
work  abroad  a  man  wbo  rather  stumbled  by  accident  upon  a 
dlaeovory  which  made  him  a  very  wcaltt^  huttvidual.  He 
rtJMOHiri  d  upon  one  occasion  that  by  selling  one  submarine 
to  Oreece  today,  tonorrow  he  oonld  seU  two  submarines  to 
TOrfeey.  and  the  following  day  be  could  go  back  to  Oreece 
and  sell  two  more  submarines  there,  because  Oreece  never 
would  countenance  Turkey  moving  ahead  of  her  In  tbe  poa- 
of  submarines.  T  .earning  this,  he  extended  his  opera- 
toto  all  fields  of  munitions  sales.  He  extended  his 
Aeid  of  operations  to  all  Europe,  and  was  arming  all  Europe 
with  the  same  identical  histmments  of  warfare. 

That  man  was  Sir  Basil  Zaharoff.  His  program,  er  a  pro- 
gram In  which  be  had  so  leading  a  part,  made  him,  as  I  have 
mid.  the  richest  man  in  all  Europe.  It  led  to  war.  Strangely, 
after  the  war  was  artr,  every  crowned  head  tn  Europe  paid 
tribute  to  Sir  Basil  Zaharoff  for  his  great  service,  pinned 
badges  upon  his  breast,  decorations  for  his  marvdous  serv- 
leo  to  the  cause  of  one  country  and  to  the  cause  of  another 
eoMOry;  and  for  the  sake  of  the  Rkcoid  let  it  be  known  that 
the  President  of  the  Umted  States  publicly  paid  tribute  to 
Sir  Basil  Zaharoff.  His  work  led— If  It  can  be  said  that  the 
work  of  any  one  man  led  to  It — to  the  4  years  of  oonflagra- 
ttai  lb  which  we  participated  for  2  years. 

Wilika  to  say  tlait  we  are  fortunate  tn  not  hayliv  In  this 
OMHity  BMB  like  Sir  BasU  Zaharoff.  I  venture  to  ay  that 
we  have  some  who  come  very  cloae  to  rivaling  Sir  Basil 
Zaharoff  in  ability  to  sell  to  both  sides  engaged  In  confltet, 
or  to  both  sides  preparing  for  confilet  against  one  another. 
But.  be  that  as  tt  may.  Bbr  Basil  Zaberoff— >wltb  wbom,  we 
say.  we  should  be  happy  that  we  do  not  have  to  deal — is.  or 
was  until  very  recently,  a  stockholder  tn  ttm  business  of 
manufacturing  American  munitions,  taking  hla  proftt  vrtien 
Ids  company  or  oMWnnlm  sold  to  the  American  Oovexmaent 
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things  called  for  In  the  way  of  national-defense  ma< 
chlnery:  taking  hla  proAt  when  his  American  company  or 
companies  sold  tbe  same  kind  of  supidies  to  other  coimtrlee. 
Including  those  moet  apt  to  be  oar  foes  in  the  event  of  another 
war. 

International  Is  this  racket  In  almost  every  partlciilar;  and 
It  is  only  fair  to  anticipate  that  the  men  who  find  largo 
profit  In  tbsae  mad  programs  of  prefMUlBS  ^^  ^"^^^  ^^^  go'in;? 
to  be  the  first  and  foremost  in  Inilithig  eonstantly  In  every 
land  that  there  is  an  inadequacy  of  national  defense. 

When  tbma  rackets  get  into  our  blood,  whan  tbew  Batkmal- 
defense  calls  take  hold  of  us.  civilization  seems  to  open  up 
Its  parse  and  flhut  its  eyes  to  aU  costs  and  all  consequences, 
vrttb  a  result  whieta  Is  reflected  today  In  wbat  I  like  to  pk- 
tore  as  beino  anr  XTncle  Samuel  stretched  <rat  across  a  bar- 
rel, his  pockets  turned  hiside  out.  and  shipbuilders  and  other 
munitions  makers  looting  him  to  the  la^  peimy,  always  in 
the  name  of  national  def  c 


KSSSAOI  rSOM  THX  ROXTBI 

A  message  from  tbe  House  of  Representatives,  by  Ifr. 
Haltlgan.  one  of  Its  reading  clerks,  announced  that  the 
House,  having  proceeded  to  reconsider  the  bill  (H.  R.  3896) 
to  provide  for  the  Immediate  payment  to  veterans  of  the 
face  value  of  their  adjusted-service  certificates,  for  con- 
trolled expansion  of  the  currency,  and  to 'extend  the  time 
for  filing  applications  for  benefits  under  the  World  War 
Adjusted  Compensation  Act,  and  for  other  puri)oses,  re- 
turned by  the  President  of  the  United  States,  with  his 
objections,  to  the  House  of  Representatives,  in  which  It 
originated:  It  was 

itesolMd,  That  tbe  said  bill  pass,  two-thirds  of  the  House 
of  Rciyesentattves  agreeing  to  pass  the  same. 


FATMSirT  or  AOJUSTKB-SXaVXCa  CnTZnCATSS  VXTO   M»!R«A«yT 

llr.  BYRNES.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  NYE.    I  yield  to  the  Senator  from  South  Carolina. 

Mr.  BYRNES.    I  suggest  the  absence  of  a  quorum. 

Mr.  NYE.  Mr.  President,  do  I  understand  that  I  have  the 
floor  if  a  quorum  Is  called? 

Mr.  BYRNES.  I  understood  that  the  Senator  from  North 
Dakota  was  yielding  to  me  solely  for  the  purpoee  of  "««h-*»^ 
tbe  point  of  no  quorum. 

Mr.  NYE.    Very  well. 

The  PRESn^INO  OFFICER.  The  abeence  of  a  quorum 
being  suggested,  the  clerk  will  call  the  roll. 

Tbe  legislative  clerk  called  tbe  roU.  and  the  following 
Senators  snswerad  ta  thtKk 


admmm 

OdoImO* 

Klas 

Rrynolda 

Aah\xrat 

Copeland 

LaPoUctta 

Robinson 

AtuUa 

CoaUsaa 

Losan 

RusseU 

Brhman 

OOUBMU 

Lonctvaa 

ScbaU 

B&ii*y 

Davto 

liOBC 

ScbweUenbadk 

BAnkbead 

ICcAdoo 

Bheppard 

Barbour 

Dleterleb 

McCarraa 

ghipstead 

BM-kl«y 

Donatoey 

McOUl 

Btnltti 

BUbo 

Dxiffy 

McKaUar 

6tel««r 

Wn^ 

Fletcher 

MeMary 

Thomas.  Okla. 

Bob* 

Praslar 

Malonay 

Bona 

OWMS* 

MataaU 

TownacBd 

Brown 

Oerry 

Uinton 

Trammell 

BvBd^r 

OltMon 

MOHV 

Truman 

Bolw 

OUmm 

Muipliy 

T^dlncs 

Burka 

Ckm 

Mtirray 

Vandenbers 

Byrd 

Ouffey 

Neely 

Van  Nuys 

Byma* 

■ale 

Norrla 

WaaaH 

C^pptit 

Barrteon 

Nja 

Walaa 

Car»«ar 

Oliahoney 

Wheeler 

Carey 

Batch 

Orcrten 

WhlU 

ChMym 

Baydws 

ntiBMi 

Clark 

JoaaMB 

Oepe 

KeyM 

Baderar* 

The  VICE  PRESIDESrr.  Ninety-three  Senators  having 
answered  to  their  names,  there  is  a  quorum  present. 

The  Chair  lays  before  the  Senate  the  veto  memase  of  the 
President  of  the  United  States. 

Mr.  THC^fAS  of  Oklahoma.  Mr.  President,  a  parlia- 
mentary inquiry. 

The  VICE  PRESIDENT.    Tlje  Senator  will  sUte  it. 

Mr.  THOMAS  of  Oklahoma.  Is  the  veto  message  a  privl- 
leged  matter? 

Tbe  VICE  PRESIDENT.    It  is. 
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Mr.  THOMAS  of  Oklah(»na.  A  second  parliamentary  In- 
quiry. 

The  VICE  PRESIDENT.    The  Senat<H-  will  state  It 

Mr.  THOMAS  of  Oklahoma.  Can  the  Senator  from 
North  Dakota  be  taken  from  the  floor  without  his  consent 
for  the  consideration  of  the  veto  message? 

The  VICE  PRESIDENT.    He  cannot  be. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  will  the  Sen- 
ator from  North  Dakota  yield? 

Mr.  NYE.    I  yield  to  the  Senator. 

Mr.  THOMAS  of  Oklahoma.  I  ask  unanimous  consent 
that  the  veto  message  be  laid  before  the  Senate  at  12  o'clock 
noon  tomorrow. 

Mr.  ROBINSON.  Mr.  President,  pending  action  on  the 
request  of  the  Senator  from  Oklahoma,  I  should  like,  with 
the  indulgence  of  the  Senator  who  has  the  floor,  to  nmke  a 
brief  statement. 

Mr.  NYE.    I  jrield  for  that  purpose. 

Mr.  ROBINSON.  A  nimiber  of  Senators  who  desire  to 
vote  on  this  subject,  many  who  e»pect  to  support  the  veto, 
many  who  expect  to  pursue  a  contrary  course,  have  inquired 
whether  a  time  can  be  flxed  for  a  vote  on  the  Issue.  I  think 
It  would  serve  the  convenience  of  Senators  if  an  arrange- 
ment could  be  effected  definitely  flxing  a  time  for  a  vote. 
I  would  not  object  to  proceeding  at  the  time  suggested  by 
the  Senator  from  OklsJtioma  to  consider  the  veto  message, 
provided  a  definite  time  could  be  flxed  for  the  vote.  Other- 
wise, I  should  think  that  the  Senate  must  retain  the  right 
to  proceed  whenever  it  chooses. 

I  invite  an  expression  of  opinion  from  the  Senator  from 
Oregon  [Mr.  McNary]  on  the  subject. 

Mr.  McNARY.  Mr.  President,  I  had  cherished  the  hope 
that  we  might  proceed  with  the  consideration  of  the  veto 
message  this  afternoon,  and  dispose  of  it.  The  request  of 
the  Senator  from  Oklahoma  is  a  reasonable  one,  and  I 
should  not  object  to  it,  but  I  concur  in  the  view  of  the 
Senator  from  Arkansas  that  some  definite  time,  some  rea- 
sonable hour,  should  be  fixed  for  taking  a  final  vote.  I  ask 
the  Senator  from  Oklahoma  whether  that  could  be  arranged. 

Mr.  THOMAS  of  Oklahoma.  Will  the  Senator  from 
North  Dakota  yield? 

Mr.  NYE.     I  yield. 

Mr.  THOMAS  of  Oklahoma.  Speaking  for  no  one  except- 
ing myself  and  for  those  with  whom  I  have  conferred,  I 
think  I  should  advise  the  Senate  that  the  Senator  from  Cali- 
fornia [Mr.  McAdoo]  will  probably  desire  to  occupy  some 
time  in  discussing  the  veto  message  and  the  subject  of  the 
message,  as  will  also  the  Senator  from  West  Virginia  and 
the  Senator  from  Idaho.  I  think  I  shall  take  some  little 
time  myself,  but  no  unusual  length  of  time. 

I  think  perhaps  if  we  can  agree  to  have  the  matter  set 
for  12  o'clock  tomorrow,  and  let  the  debate  proceed  for  2  or 
8  hours,  then,  so  far  as  I  am  concerned,  I  should  be  only 
too  glad  to  try  to  fix  a  time  for  a  vote.  Speaking  for  no 
one  but  myself,  I  could  not  at  this  time  agree  to  fix  any  time 
at  which  a  vote  should  be  taken. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  ROBINSON.  Very  well,  Mr.  President.  In  view  of 
the  statement  of  the  Senator  from  Oklahoma.  I  think  I 
shall  want  to  reserve  the  right  to  move  that  the  Senate  pro- 
ceed to  the  consideratlcm  of  the  message. 

Mr.  GLASS.  Mr.  President.  wiU  the  Senator  from  North 
Dakota  yield  to  me? 

Mr.  NYE.    I  yield. 

Mr.  GLASS.  Might  not  the  matter  be  adjusted  to  the 
satisfaction  of  all  concerned  by  agreeing  to  take  the  message 
up  tomorrow  at  12  o'clock  and  pursue  the  subject  to  its  con- 
clusion tomorrow? 

Mr.  ROBINSON.  The  only  difBculty  about  that  is  that 
I  have  been  advised  by  two  or  three  Senators  that  they  wish 
to  be  absent  part  of  tomorrow.  I  do  not  see  any  reason 
Why  we  should  not  proceed  at  once,  if  the  Senator  from 
l^orth  Dakota  is  willing  to  yield  the  fioor  for  that  purpose. 
Mr.  NYE.  Mr.  President.  I  have  no  objection  to  the  veto 
message  being  laid  before  the  Senate  at  this  timA,  except 


that  I  imderstand  there  are  those  who  are  urgently  hoping 
that  there  be  no  decision  on  the  issue  today. 

Mr.  ROBINSON.  There  are  others  who  hope  there  will 
be  a  decision  on  the  issue  today.  That  is  the  difficulty  under 
which  some  of  us  labor.  Always,  when  questions  of  this  kind 
are  presented,  we  have  the  difficulty  of  trying  to  reach  an 
agreement  about  them.  If  the  Senator  will  yield  for  that 
purpose,  I  will  make  a  motion. 

Mr.  NYE.    I  yield  for  that  purpose. 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  now 
to  consider  the  veto  message. 

The  VICE  PRESIDENT.  ITie  Chair  lays  before  the  Sen- 
ate a  message  from  the  President  of  the  United  States,  which 
is  a  highly  privileged  matter.  If  the  Senator  from  North 
Dakota  will  yield. 

Mr.  NYE.    I  yield  for  that  purpose. 

Mr.  HARRISON.  Mr.  President,  I  ask  imanlmous  con- 
sent that  the  reading  of  the  message  be  dispensed  with 
and  that  the  message  be  printed  in  the  Rscoao  without 
being  read.  I  make  this  request  because  the  Senate  has 
already  heard  the  message  read. 

The  VICE  PRESIDENT.  The  Constitution  provides  that 
the  message  shall  be  spread  upon  the  JoumaL 

Mr.  THOMAS  of  Oklahoma.  Bfr.  President,  no  purpose 
will  be  served  by  forcing  this  matter  upon  the  Senate  this 
afternoon.  It  is  luireasonable,  in  my  Judgment,  to  expect 
the  Senate  to  proceed  to  the  consideration  of  matters  con- 
tained in  a  veto  message  which  took  upwards  of  an  hour 
to  read,  without  any  opportunity  to  study  the  message. 
There  are  substantial  matters  in  the  veto  message  which 
should  be  considered  by  the  Senate,  especially  in  the  light 
of  the  vote  heretofore  had  upon  the  bill  disapproved  by  the 
President,  and  I  think  I  make  no  unusual  request  when  I 
ask  that  the  consideration  of  the  message  go  over  until  12 
o'clock  noon  tomorrow,  because  no  good  purpose  can  be 
served  by  forcing  the  matter  at  this  time,  and  if  a  motion 
to  proceed  to  the  consideration  of  the  message  Is  urged  by 
the  Senator  from  Arkansas,  I  hope  it  will  be  voted  down. 
I  object  to  the  request  made  by  the  Senator  from  Mississippi. 

Mr.  ROBINSON.  I  do  not  wish  to  get  into  any  contro- 
versy about  the  matter. 

Mr.  THOMAS  of  Oklahoma.  The  Senator  will  get  Into 
one  if  he  insists  on  proceeding  now. 

Mr.  ROBINSON.  The  Senator  need  not  proceed  in  that 
spirit.  If  he  does,  of  course,  we  can  have  a  controversy. 
But  I  am  not  proceeding  in  a  controversial  spirit,  and  I 
hope  the  Senator  so  understands.  Quite  naturally,  a  num- 
ber of  Senators  come  to  me  and  submit  suggestions  and 
requests,  and  alwajrs  it  is  my  purpoee  to  try  to  serve  their 
convenience. 

I  ask  unanimous  consent  that  when  the  Senate  convenes 
tomorrow  it  proceed  to  the  consideration  of  the  veto  mes- 
sage, and  that  at  the  hour  of  3  o'clock  on  Friday  the  Senate 
proceed  to  vote  on  the  subject. 

Mr.  BYRNES.  Mr.  President,  I  suggest  to  the  Senator 
from  Arkansas  that  if  he  will  fix  a  definite  hour  tomorrow 
I  think  the  Senator  from  Oklahoma  and  others  will  prob- 
ably agree.    I  suggest  5  o'clock  tomorrow. 

Mr.  ROBINSON.    Very  well. 

Mr.  BORAH.  Mr.  President,  I  do  not  know  that  I  shall 
si)eak  on  the  subject  at  all,  but  I  do  not  desire  to  have  a 
definite  time  fixed.  I  am  perfectly  willing  that  debate  be 
limited  and  that  the  time  each  Senator  may  consume  shall 
be  limited. 

Mr.  ROBINSON.  Then,  Mr.  President,  I  ask  unanimous 
ccmsent  that  at  12  o'clock  noon  tomorrow  the  Senate  pro- 
ceed to  the  consideration  of  the  veto  message,  and  that  after 
that  hour  no  Senator  shall  speak  more  than  once  or  longer 
than  30  minutes  on  the  veto  message. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  speaking  for 
only  one  Senator  who  has  spoken  to  me,  this  particular  Sen- 
ator wants  46  minutes.  I  think  that  if  a  limitation  of  45 
minutes  were  agreed  to.  perhaps  only  one  or  two  would 
occupy  that  much  time. 
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lek  BM  MBkB  a  — MHdtnn  to 

ftDd  the  aeDfttor  from  Oklft- 

Bo(  to  vote  on  the  BOHKce  today. 

win  be  only  a  oouple  of  iMxm  remaining  durinf  the 

loday.  Mkd  tbe  Senator  frooa  North  Dakota  Is  making 

^Ma^  IM  dHlna  to  eompleta.    Let  as  itrnpty  agree 

wtk  BOi  vote  today  but  take  the  measure  up  and 

with  It.  Instead  of  limtllng  time  for  one  and  not 

ttforothan. 

I  am  noi  eo  wan  that  ve  wlB  not  deckle,  before  we  get 
through  today,  that  we  are  willing  to  vote  this  evening.    I 
dlwgTn  With  my  colleague  tn  this  matter.    I  do  not  see  any 
oae  fan  prolonging  it.    Howevor.  there  are  others  who  might 
noi  kook  at  It  that  way.  who  want  to  study  the  message. 
Why  not  let  as  take  the  matter  up  and  go  along  with  It 
from  now  on? 
Mr.  ROBINSON.    That  was  my  sdoeetioo  originally. 
Mr.  LONG.    I  think  the  Senator  is  right  for  onoe. 
Mr.  ROBINSON.    But  I  was  warned  by  the  Senator  from 
Oklahnme  that  I  would  get  into  trouble  if  I  did  that. 
Mr.  LONO.    We  will  not  vote  today. 

Ibe  VICE  PRESIDENT.  It  seems  to  the  Chair  that  the 
pazttamentary  situation  Is  different  from  the  w&y  Senators 
understand  It.  Under  the  ConsUtution  the  Senate  shall  pro- 
CMd  to  reconsider  the  bilL  The  Senat.or  from  Mksissippt 
has  asked  unanimous  consent  to  dispense  with  the  reading 
of  th9  mMMge.  This  is  all  by  unanimous  consenL  The 
Chair  is  compelled  to  lay  the  message  before  the  Senate. 

Mr.  ROBINSON.  Very  weH;  let  the  message  be  laid  before 
tbtt  Senate. 

Mr.  BARRISON. 
eooient  request? 
Mr.  ROBINSON. 
Mr.    HARRISON, 
object? 

Mr.  THOMAS  of  Oklahoma.  Unless  we  can  have  consid- 
cratkm  of  the  whole  matter  postponed  to  12  o'clock  to- 
morrow. 

Mr.  HARRISON.    I  withdraw  the  request.  In  order  that 
the  menage  may  be  read. 
Ite  TICE  PRESIUEN'i'.    The  clerk  wlQ  read. 
The  legislative  clerk  read  as  follows: 


Is  there  objection  to  my  \inanimous- 


There  was  objection. 
Does    the    Senator 


frnprt    Oklahoma 


THS  PRCsivKirr^  masses 

Mr.  Speaker.  Members  of  the  House  of  Representatives. 
1  days  ego  a  number  of  gentlemen  from  the  House  of  Rep- 
TCHBtattves  called  ixpon  me  and.  vtth  complete  propriety. 
iveaented  their  reasons  for  asking  me  to  approve  the  House 
of  Representatives  bin  providing  for  the  Immediate  payment 
of  ad^Mted-service  certificates.  Ih  the  same  spirit  of  cour- 
I  am  returning  this  bill  today  to  the  House  of  Repre- 
As  I  toM  the  gentlemen  who  waited  tipon  me, 
I  have  never  doubted  the  good  faith  lying  behind  the  rea- 
whi^  have  caused  tlwm  and  the  majority  of  the 
to  advocate  this  bill  In  the  asBM  spirit  I  come 
before  yon.  dt«MilaMitely  and  in  good  faith,  to  give  you, 
ae  atm^kr  as  I  can.  the  reasons  which  eotnpel  me  to  give  it 
my  tftaiwprovaL 

And  I  am  glad  that  the  Senate,  by  eoming  here  in  Joint 
gMilocw  gives  me  (V>Portunity  to  i^ve  my  raasooi  In  person 
is  th»  otlar  Boom  of  the  CongTMB. 

As  to  the  right  and  the  propriety  of  the  President  hi  ad- 
tbe  Oongreas  in  person,  I  am  very  certain  that  I 
in  the  past  disagreed,  and  wiB  never  in  the 
future  disagree,  with  the  Senate  or  the  House  of  Repre- 
— iattwaato  the  uwliiilliinsTity  of  the  procedore.  With 
y«ar  pitasimlaB.  I  shooM  Ilka  to  fontlnne  from  time  to  time 
to  act  as  my  own  mfiiiun 

■ghteen  years  ago  the  United  SUtes  engaged  In  the 
World  War.  A  naUon  of  IMJOMOO  people  was  united  in 
the  purpose  of  victory.  The  mflHons  engaged  in  agriculture 
tofltd  to  irovide  the  raw  materials  and  foodafenSa  for  our 
armies  and  for  the  nations  with  whom  we  were  mbiii  Istml 
Many  other  millions  employed  in  industry  labored  to  creata 


the  BalorialB  for  ttie  active  ecnddct  of  the  war  on  land 
and  sea. 

Out  of  this  vast  army,  eonaisting  of  the  whole  working 
population  of  the  Nation,  foor  and  three-quarter  million 
moi  volunteered  or  were  drafted  Into  the  armed  forces  of 
the  United  SUtes.  One-balf  of  them  remained  within  our 
American  continental  limits.  The  other  half  served  over- 
seas, and  of  these.  1.400.000  saw  service  In  actual  combat 

The  people  and  the  Oovemment  of  the  United  States  hav« 
shown  a  proper  and  generous  regard  for  the  sacrifices  and 
patriotism  of  all  of  the  four  and  three-quarter  million  men 
who  were  in  uniform  no  matter  where  they  served. 

At  the  outbreak  of  the  war  the  President  and  the  Con- 
gress sought  and  established  an  entirely  new  policy,  in 
order  to  guide  the  granting  of  financial  aid  to  soldiers  and 
salkva.  Remembering  the  unfortunate  results  that  camo 
from  the  lack  of  a  veterans'  policy  after  the  Civil  War,  they 
determined  that  a  prudent  and  soond  principle  of  insuraiKa 
dx>uld  sopplant  the  uncertainties  and  unfatmeas  of  direct 
bounties.  At  tlie  same  time  tlKlr  policy  encompassed  the 
most  complete  care  for  thoee  who  hiMl  suffered  disabilities 
in  service.  With  respect  to  the  grants  made  within  tha 
lines  of  this  general  policy,  the  Pi  laiisut  and  the  Congress 
have  fully  recognised  that  those  vd»  aerved  in  uniform  de- 
aerved  certain  benefits  to  which  other  citlaens  of  the  Repub- 
lic were  not  entitled,  and  In  which  thtj  could  not  participate. 

In  line  with  tliese  sound  and  fair  principles,  many  beneflta 
have  been  provided  for  veterana 

During  the  war  itself  provisioo  was  made  for  Oovernment 
allowances  for  the  families  and  other  dependents  of  enlisted 
men  in  service.  Disability  and  death  compensation  was  pro- 
vided for  casnaltiea  in  line  of  duty. 

The  original  provisions  for  these  benefits  have  been  subse- 
quently ctumged  and  liberalised  many  times  by  the  Congress. 
Later  generous  presumptioiu  for  vat«-ans  who  became  111 
after  the  termination  of  the  war  were  written  into  the  statute 
to  help  veterans  in  ttieir  claims  for  disattUity.  As  a  result  of 
this  liberal  legislation  for  dlsaliillty  and  for  death  competisa- 
tkm.  1440.100  men  and  womm  have  been  benefited. 

During  the  war  the  Government  started  a  system  of  volun- 
tary insurance  at  peace-time  rates  for  men  and  women  in  the 
service. 

Gkneroua  provision  has  been  made  for  hospitaUxatlon.  vo- 
caUonal  training,  and  rehabilitation  of  veterans.  Tou  aiw 
famihar  with  this  czcelient  care  given  to  the  sick  and 
dlaahled. 

In  addition  to  these  direct  benefits.  Congreaa  has  given 
raoognltion  to  the  Interest  and  welfare  of  veterans  in  employ, 
ment  matters  through  veteran  preference  in  the  United 
States  civil  service,  in  tlae  selection  of  employees  imder  the 
Public  Works  Admhiistration.  through  the  establishment  of  a 
veterans'  employment  unit  In  the  Department  of  Lal>or.  and 
through  provisions  favoring  veterans  In  ttie  selection  of  those 
employed  in  the  Civilian  Conservation  Corps.  Many  SUtes 
have  likewlae  given  special  bonuses  in  cash  and  vetcraDS* 
preferences  in  SUte  and  local  putaUe  empkxyment. 

Purthermore,  unemployed  veterans  as  a  group  have  benc- 
fUed  more  largdy  than  any  other  group  from  the  expenditure 
of  the  great  PiMie  Works  appropriation  of  $3300.000.000 
made  by  the  Congress  In  1933.  and  under  which  we  are  still 
operating.  In  like  manner  the  new  $4,000,000,000  Work  Re- 
lief Act  aeeks  to  give  employment  to  practically  every  veteran 
who  is  receiving  relief. 

We  may  measure  the  benefits  extended  from  the  fact  that 
there  has  been  expended  up  to  the  eiKl  of  the  last  fiscal  year 
more  than  $7,000,000,000  for  these  Items  In  behalf  of  the 
veterans  of  the  World  War,  not  Inchiding  sums  spent  for 
home  or  work  relief.  With  our  current  annual  expenditures 
of  some  $450,000,000  and  the  Uquldation  of  outstanding  obU- 
gatlons  under  term  Insurance  and  the  payment  of  the  service 
certiflcatea.  it  seems  safe  to  predict  that  by  tlie  year  194$  wo 
will  have  expended  $13,500,000,000.  This  is  a  sum  equal  to 
more  than  three-fourths  of  the  entire  cost  of  ov  particlpa- 
tkm  In  the  World  War,  and  10  years  from  nam  moit  of  tho 
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veterans  of  that  war  will  be  bardy  past  the  half-century 
mark. 

PaymenU  have  been  and  are  b^ng  made  only  to  veterans 
of  the  World  War  and  their  dependents,  and  not  to  civilian 
workers  who  helped  to  win  that  war. 

In  the  light  of  our  esUblished  principles  and  policies  let  us 
consider  the  case  of  adjusted  compensation.  Soon  after  the 
close  of  the  war  a  claim  was  made  by  several  veteiuns'  organi- 
sations that  they  should  be  paid  some  adjusted  compensation 
for  their  time  in  imiform.  After  a  complete  and  fair  presen- 
Utlon  of  the  whole  subject,  followed  by  full  debate  in  the 
Congress  of  the  United  SUtes>  a  settlement  was  reached  in 
1924. 

This  settlement  provided  for  adjustment  in  compensation 
during  service  by  an  additional  allowance  per  day  for  actual 
aervice  rendered.  Because  cash  payment  was  not  to  be  made 
immediately,  this  basic  allowance  was  increased  by  25  per- 
cent, and  to  this  was  added  compound  Interest  for  20  years, 
the  whole  to  be  paid  in  1945.  The  result  of  this  compuUtion 
was  that  an  amount  two  and  one-half  times  the  original 
grant  would  be  paid  at  maturity. 

Taking  the  average  case  as  an  ezmple,  the  Government 
acknowledged  a  claim  of  $400  to  be  due.  This  $400.  under 
the  provisions  of  the  settlement,  with  the  addition  of  the 
25  percent  for  deferred  pajrment  and  the  compound  interest 
from  that  time  until  1945.  would  amount  to  the  sum  of 
$1,000  in  1945.  The  veteran  was  thereupon  given  a  certifi- 
cate containing  an  agreement  by  the  Government  to  pay  him 
this  $1,000  In  1945.  or  to  pay  it  to  his  family  if  he  died  at 
smy  time  before  1945.  In  effect,  it  was  a  paid-up  endowment 
policy  in  the  average  case  for  $1,000  payable  in  1945.  or 
sooner  in  the  event  of  death.  Under  the  provisions  of  this 
settlement,  the  toUl  obligation  of  $1,400,000,000  in  1924  pro- 
duced a  maturity  or  face  value  of  $3,500,000,000  in  1945. 

Since  1924  the  only  major  change  in  the  original  settle- 
ment was  the  act  of  1931  under  which  veterans  were  author- 
ized to  borrow  up  to  50  percent  of  the  face  value  of  their  cer- 
tificates as  of  1945.  Three  million  veterans  have  already  bor- 
rowed under  this  provision  an  amount  which,  with  Interest 
charges,  totals  $1,700,000,000. 

The  bill  before  me  provides  for  the  immediate  payment 
of  the  1945  value  of  the  certificates.  It  means  paying  $1,600.- 
000,000  more  than  the  present  value  of  the  certificates.  It 
requires  an  expenditure  of  more  than  $2,200,000,000  in  cash 
for  this  purpose.  It  directs  payment  to  the  veterans  of  a 
much  larger  smn  than  was  contemplated  in  the  1924  settle- 
ment. It  is  nothing  less  than  a  complete  abandonment  of 
that  settlement.  It  is  a  new  straight  gratuity  or  bounty  to 
the  amount  of  $1,600,000,000.  It  destrojrs  the  Insurance  pro- 
tection for  the  dependents  of  the  veterans  provided  in  the 
original  plan.  Pdr  the  remaining  period  of  10  years  they 
will  have  lost  this  insurance. 

This  proposal.  I  submit,  violates  the  entire  principle  of 
veterans'  benefits  so  carefully  formulated  at  the  time  of  the 
war  and  also  the  entire  principle  of  the  adjusted-certificate 
settlement  of  1924. 

What  are  the  reasons  presented  In  this  bOl  for  this  funda- 
mental change  in  pcdicy?  They  are  set  forth  with  care  in  a 
number  of  "  whereas  *'  clauses  at  the  beginning  of  the  bill. 

The  first  of  these  sUtes  as  reasons  for  the  cash  pasrment 
of  these  certificates  at  this  time:  That  it  will  increase  the 
purchasing  power  of  millions  of  the  consinning  public;  that 
it  will  provide  relief  for  many  who  are  in  need  because  of 
economic  conditions;  and  that  it  wIU  lighten  the  relief 
burden  of  cities,  counties,  and  SUtes.  The  second  sUtes  that 
pasrment  will  not  create  any  additional  debt.  The  third 
SUtes  that  payment  now  will  be  an  effective  method  of  spend- 
ing money  to  hasten  recovery. 

These  are  the  enacted  reasons  for  the  passage  of  this  bilL 
Let  me  briefly  analyze  them. 

Plrst.  the  spending  of  this  sum.  it  cannot  be  denied,  would 
result  in  some  expansion  of  retail  trade.  But  it  must  be 
noted  that  retail  trade  has  already  expanded  to  a  condition 
that  compares  favorably  with  conditions  before  the  depres- 
sion. However,  to  resort  to  the  kind  of  financial  practice 
provided  in  this  bill  would  not  improve  tha  conditions  nec- 


essary to  expand  those  Industries  In  which  we  have  the 
greatest  unemployment.  The  Treasury  notes  Issued  under 
the  terms  of  this  bill  we  know  from  past  experience  would 
return  quickly  to  the  banks.  We  know.  too.  that  the  banks 
have  at  this  moment  more  than  ample  credit  with  which 
to  expand  the  activities  of  business  and  Industry  generally. 
The  ultimate  effect  of  this  bill  will  not  in  the  long  run 
Justify  the  expecUtions  that  have  been  raised  by  those  who 
argue  for  it. 

The  next  reason  in  the  first  "whereas"  clause  Is  that 
present  payment  will  provide  relief  for  many  who  are  in 
need  because  of  economic  conditions.  The  Congress  has 
Just  passed  an  act  to  provide  work  relief  for  such  citizens. 
Some  veterans  are  on  the  relief  rolls,  though  relatively  not 
nearly  as  many  as  Is  the  case  with  nonveterans.  Assume, 
however,  that  such  a  veteran  served  in  the  United  SUtes  or 
overseas  during  the  war;  that  he  came  through  in  fine  phy- 
sical shape,  as  most  of  them  did;  that  he  received  an  honor- 
able discharge:  that  he  is  today  38  years  old  and  In  full 
possession  of  his  faculties  and  health;  that  like  several  mil- 
lion other  Americans  he  is  receiving  from  his  Government 
relief  and  assistance  in  one  of  many  forms — I  hold  that  that 
able-bodied  citizen  should  be  accorded  no  treatment  different 
from  that  accorded  to  other  citlsens  who  did  not  wear  a 
uniform  during  the  World  War. 

The  third  reason  given  in  the  first  "  whereas  "  clause  is 
that  payment  today  would  lighten  the  relief  burden  of  mu- 
nicipalities. Why,  I  ask,  should  the  Congress  lift  that  bur- 
den in  respect  only  to  those  who  wore  the  uniform?  Is  it 
not  better  to  treat  every  able-bodied  American  alike  and  to 
carry  out  the  great  relief  program  adopted  by  this  Congress 
in  a  spirit  of  equality  to  all?  This  applies  to  every  other 
unit  of  Government  throughout  the  Nation. 

The  second  "  whereas  "  clause,  which  sUtes  that  the  pay- 
ment of  certificates  will  not  create  an  additional  debt,  raises 
a  fundamental  question  of  sound  finance.  To  meet  a  claim 
of  one  group  by  this  deceptively  easy  method  of  payment 
win  raise  similar  demands  for  the  payment  of  claims  of 
other  groups.  It  is  easy  to  see  the  ultimate  result  of  meet- 
ing recurring  demands  by  the  issuance  of  Treasury  notes. 
It  invites  an  ultimate  reckoning  in  imcontrollable  prices 
and  in  the  destruction  of  the  value  of  savings,  that  will 
strike  most  cruelly  those  like  the  veterans  who  seem  to  be 
temporarily  benefited.  The  first  persoo  injured  by  sky- 
rocketing prices  is  the  man  on  a  fixed  Income.  Every  dis- 
abled veteran  on  pension  or  allowance  Is  on  fixed  income. 
This  bill  favors  the  able-bodied  veteran  at  the  expense  of 
the  disabled  veteran. 

Wealth  is  not  created,  nor  is  it  more  equitably  distributed 
by  this  method.  A  government,  like  an  individual,  must 
ultimately  meet  legitimate  obligations  out  of  the  production 
of  wealth  by  the  labor  of  human  beings  applied  to  the 
resources  of  nature.  Every  country  that  has  attempted  the 
form  of  meeting  its  obligations  which  is  here  provided  has 
suffered  disastrous  consequences. 

In  the  majority  of  cases  printing-press  money  has  not 
been  retired  through  taxation.  Because  of  Increased  coets, 
caused  by  Inflated  prices,  new  issue  has  foUowed  new  issue, 
ending  in  the  ultimate  wiping  out  of  the  currency  of  tha 
afllicted  coimtry.  In  a  few  cases,  Uke  our  own  in  the  period 
of  the  Civil  War,  the  printing  of  Treasury  notes  to  cover  an 
emergency  has  fortunately  not  resulted  in  actual  disaster 
and  collapse,  but  has  nevertheless  caused  this  Nation  untold 
troubles,  economic  and  political,  for  a  whole  generation. 

The  sUtement  in  this  same  second  "  whereas  "  clause  that 
payment  will  discharge  and  retire  an  acknowledged  contract 
obligation  of  the  Govenim«it  is.  I  regret  to  say,  not  in  ac- 
cordance with  the  fact.  It  whoUy  omito  and  disregards  the 
fact  that  this  contract  obligation  is  due  in  1945  and  not  today. 

If  I.  as  an  individual,  owe  you.  an  individual  Monber  of 
the  Congress  $1,000  payable  in  1945.  it  is  not  a  correct  sUte- 
ment for  you  to  tell  me  that  I  owe  3^ou  $1,000  today.  As  a 
matter  of  practical  fact,  if  I  put  $750  into  a  Government 
savings  bond  today  and  make  that  bond  out  in  your  namo, 
you  will  get  $1,000  on  the  due  date,  10  years  from  now.  Mj 
debt  to  you  today,  therefore,  caimot  under  the  remotest 
possibility  be  considered  more  than  $790. 
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TtM  te«I  -  wtwffiai "  dauM.  ilallpf  tlMt  apendinc  the 
wmnef  to  the  mosl  effective  memxm  of  bailHilBf  recovery.  Is 
m>  m-€Oosl(ler«d  Uuit  UUle  eommmUL  Is  naoMsary.  Sv«ry 
auttaortaaUon  of  expenditure  by  tlM  auwttty-thtrd  Oantrwi 
IB  !!•  >— Inn  of  1933  and  1934  mnd  every  appnpBtallaB  by 
a»  Seventy-fourth  OoD<re«  to  daU  for  reeo««ry  puiiiuw 
taM  been  predicated,  not  on  the  mere  spending  of  money  to 
bMrtao  recovery,  but  en  the  sounder  principle  of  preventing 
tht  loss  of  homes  and  farms,  of  saving  industry  from  bank- 
nptey.  of  saf  egiiarding  bank  deposits,  and.  BMSt  tmportant 
of  an.  of  flvlnt  reUef  and  jobs  through  pubbc  work  to  faMll- 
vlduals  and  famlhes  fat-ed  with  starvation.  These  greater 
a&d  broader  concerns  of  the  American  people  have  a  prior 
dalm  for  our  coDslderatlon  at  this  tiMS.  They  have  the 
right-of-way. 

Ttiere  is  before  this  Congress  legislation  providing  old-age 
bauaflta  and  a  greater  measure  of  secmtty  for  an  workq-s 
against  the  hazards  of  vnemployment.  We  are  also  meeting 
the  iresstng  netusaHkia  of  those  who  are  now  unemployed 
•nd  in  need  of  immediate  relief.  In  aD  of  this  every  veteran 
shares. 

To  argue  for  this  bin  as  a  relief  measure  Is  to  Indulge  In 
the  fallacy  that  the  welfare  of  the  country  can  be  generally 
ianred  by  extending  relief  on  some  basis  other  than  actual 
deaerrlng  need. 

Tha  core  of  the  question  Is  that  a  man  who  Is  sick  or 
under  some  other  special  disability  because  be  was  a  soldier 
should  certainly  be  assisted  as  such.  But  if  a  man  is  suffer- 
ing from  economic  need  because  of  the  deixresalon,  even 
though  he  is  a  veteran,  he  must  be  placed  on  a  par  with  aU 
of  the  other  victims  of  the  depression.  The  veteran  who  Is 
disabled  owes  his  condition  to  the  war.  The  healthy  veteran 
who  Is  unemployed  owes  his  troubles  to  the  depression. 
Bkch  presents  a  separate  and  different  problem.  Any  attempt 
to  mingle  the  two  problems  Is  to  confuse  our  efforts. 

Kven  the  veteran  who  Is  on  relief  will  benefit  only  tempo- 
rarily by  this  measure,  because  the  payment  of  this  stmi  to 
him  win  remove  him  from  the  group  entitled  to  relief  if  the 
ordinary  rules  of  relief  agencies  arc  followed.  For  hhn  this 
measure  would  give,  but  It  would  also  take  away.  In  the  end 
he  would  be  the  loser. 

The  veteran  who  suffers  from  this  depression  can  best  be 
aMad  by  the  rehabilitation  of  the  country  as  a  whole.  His 
eoantry  with  honc&r  and  gratitude  returned  him  at  the  end 
of  the  war  to  tha  citizenry  from  which  be  came.  He  became 
OBM  oior*  a  member  of  the  great  civilian  population.  His 
iBlarests  became  identified  with  its  fortunes  and  also  with 
tta  flcdsf  ortuaea. 

Some  years  ago  It  was  weD  said  by  the  distinguished  senior 
Senator  from  Idaho  that — 
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TlM  soMdar  vt  this  country  eanaoC  b*  AMsd  ezoapt  •■  tha  country 
MmU  1»  rchcNIttatod.  Th«  ■oLdier  c«aao4  come  back  except  ••  the 
people  M  s  wbda  come  b«cJc.  The  eOldler  cannot  proeper  nnlen 
the  people  preeper.  He  has  ttom  f«M  beck  muI  Intennlngled  and 
become  a  part  ot  the  dUaenshlp  of  tha  country;  ba  Is  wrapped  up 
tn  ita  wattare  or  in  tta  advenlty.  Tha  banrttng  out  to  blm  at  a  few 
doUan  wUl  not  baoaflt  him  under  such  drciinwitanoee.  whereaa  It 
win  greatly  injure  tha  proapeeta  of  Cha  country  and  the  rastontton 
of  normal  coodltloBe. 

It  Is  generally  conceded  that  the  settlement  by  adlusted- 
compensatloa  certificates  made  In  1934  was  fair  and  It  was 
•ocapted  as  fair  by  the  overwhelming  majority  of  World  War 
veterans  thcmselvea. 

I  have  much  sympathy  for  the  argmnent  that  some  who 
raaaalaad  at  home  In  civilian  employ  enjoyed  special  privilege 
and  unwarranted  remuneration.  That  Is  true — bitterly 
tme--but  a  recurrence  of  that  type  of  war  profiteering  can 
t  be  prevented  tn  any  future  war. 
I  hxvlte  the  Ooi^preas  azKi  the  veterans  with  the  great 
of  the  American  population  to  join  with  me  in  pro- 
Ive  efforts  to  root  a  recurrence  of  such  injusUca  out  of 
Aaaerlcan  Ufa.  But  we  should  not  destroy  privilege  and 
create  new  prlvUege  at  tha  aaaia  time.    Two  wrongs  do  not 

.  The  hergrtsan  task  of  tha  PMtad  States  On  i  ig  —int  today 
te  to  take  care  that  Its  cMtataa  have  the  necenlttea  of  hf  e. 
We  are  seeklDfl  honaally  and  hanorabiy  to  do  thla.  hrraspao- 


tfve  d  elaaa  or  group.  Rightly,  we  give  preferential  tiaat 
ment  to  thoae  men  who  were  woxmded.  disabled,  or  who 
became  ill  as  a  result  of  war  service.  Rightly  we  give  care  to 
those  who  subsequently  have  become  iU.  The  others — and 
they  represent  the  great  majority — are  today  in  the  prime  of 
life,  are  today  in  fuU  bodily  vigor.  They  are  American  clti- 
aens  who  should  be  accorded  equal  privileges  and  equal  rights 
to  enjoy  hfe.  liberty,  and  the  purniit  of  happiness — no  less 
and  no  more. 

It  Is  important  to  make  one  more  point.  In  accordance 
with  the  maixiate  of  the  Ooograaa  oor  Budget  has  been  aet. 
The  pobile  has  accepted  It.  On  that  basis  this  Congress  has 
made  and  is  making  its  appropriations.  That  Budget  asked 
for  approivlatlaaa  In  cacoaas  of  reeeipts  to  the  extent  of 
$4,000,000,000.  The  whole  of  that  deficit  was  to  be  applied 
for  work  relief  for  the  unemployed.  That  was  a  single- 
miiKled.  definite  purpose.  Every  imemployed  veteran  on  tha 
relief  roDs  was  included  In  that  proposed  deficit  and  he  wiU 
be  taken  care  of  out  of  It. 

I  cannot  in  honesty  assert  to  you  that  to  Increase  that 
deficit  this  year  by  $2,200,000,000  will  in  itself  bankrupt  the 
United  States.  Today  the  credit  ot  the  United  SUtes  is  safe. 
But  it  cannot  ultimatriy  be  safe  If  we  engage  in  a  policy  of 
yielding  to  each  and  all  of  the  groups  that  are  able  to  enforce 
upon  the  Congress  claims  for  special  consideration.  To  do 
so  to  to  abandon  the  principles  of  govenunent  k>y  and  for  the 
American  people  and  to  put  in  its  place  government  by  mid 
for  political  coercion  by  minorities.  We  can  afford  all  that 
we  need,  but  we  cannot  afford  all  that  we  want. 

I  do  not  need  to  be  a  proidwt  to  assert  that  if  these  certifi- 
cates, due  in  1945.  are  paid  in  full  today  every  candidate  for 
election  to  the  Senate  or  to  the  House  of  Repiiesentatlves  will 
In  the  near  ftitare  be  called  upcm  In  the  name  of  patriotism 
to  support  general  pension  legislation  for  all  veterans  regard- 
less of  need  or  age. 

FUiaDy.  I  Invite  your  attention  to  the  fact  that  s<^ly 
from  the  point  of  view  of  the  good  credit  of  the  United 
States,  the  complete  failure  of  the  Congress  to  provide  addi- 
tional taxes  for  an  additional  expenditure  of  this  magnitude 
would  in  itself  and  by  itself  alone  warrant  disapproval  of 
this  measure. 

I  well  know  the  disappointment  that  the  performance  of 
my  duty  In  this  matter  will  occasion  to  many  thousands  of 
my  fellow  citizens.  I  wen  realize  that  some  who  favor  this 
bin  are  moved  by  a  true  desire  to  benefit  the  veterans  of  the 
World  War  and  to  c(«trlbute  to  the  welfare  of  the  Nation. 
These  citizens  will,  however,  realize  that  I  bear  an  obligation 
as  Proident  and  as  Commander  tn.  Chief  of  the  Army  and 
Navy  which  extends  to  all  groups,  to  all  citizens,  to  the 
present  and  to  the  future.  I  cannot  be  true  to  the  office  I 
hold  if  I  do  not  weigh  the  claims  of  all  in  the  scales  of 
equity.    I  cannot  swerve  from  this  moral  otdlgatlon. 

I  am  thinking  of  those  who  served  their  country  in  the 
Army  and  in  the  Navy  during  the  period  which  convulsed 
the  entire  civilized  world.  I  saw  their  service  at  first-hand 
at  hcMne  and  overseas.  I  am  thinking  of  those  millions  of 
men  and  women  who  Increased  crops,  who  made  munitions. 
who  ran  our  railroads,  who  worked  in  the  mines,  who  loaded 
our  ships  during  the  war  period. 

I  am  thi"fc^"g  of  those  who  died  in  the  cause  of  America 
here  and  abroad,  in  uniform  and  out;  I  am  thinking  of  the 
widows  and  orphans  of  all  of  them;  I  am  thinking  of 
6.000,000  of  Americans  who.  with  their  families,  are  today 
in  dire  need,  supported  in  whole  or  in  part  by  Federal.  State, 
and  local  governments  who  have  decreed  that  they  shall  not 
starve.  I  am  thinking  not  only  of  the  past,  not  only  of 
today,  but  of  the  years  to  come.  In  this  futiure  of  ours  it  Is 
of  first  importance  that  we  yield  not  to  the  sympathy  which 
we  would  extend  to  a  single  group  or  class  by  special  legisla- 
tion for  that  group  or  class,  but  that  we  should  extend  assist- 
ance to  aU  groups  and  all  claaaea  who  In  an  emergency  need 
the  helping  hand  of  their  Government. 

I  believe  the  welfare  of  the  Nation,  as  wen  as  the  future 
welfare  of  the  veterans,  wholly  justifies  my  disapproval  of 
this  measure. 
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Therefore.  Mr.  Speaker.  I  return*  without  my  approval. 
House  of  Representatives  bill  no.  3890.  providing  for  the 
immediate  payment  to  veterans  oi  the  1945  face  value  of 
their  adjusted-serviee  certificates. 

Peamklzh  D.  Roosevklt. 

Trx  Whxtk  Housb.  JIfay  22.  193S. 

The  PRESIDINQ  OFFICER  (Mr.  Clakk  In  the  chair) .  The 
question  is.  Shall  the  bill  pass,  the  objections  of  the  President 
of  the  United  States  to  the  ccmtrary  notwithstanding? 

Mr.  ROBINSON.  Mr.  President,  I  should  prefer  to  pro- 
ceed with  this  matter  now  and  reach  a  conclusion,  but  in 
view  of  what  has  been  stated  I  believe  it  is  practicable  to 
enter  into  an  agreement.  I  therefore  submit  the  following 
request: 

That  when  the  Senate  meets  tomorrow  it  resume  consider- 
ation of  the  veto  message  and  that  no  Senator  shall  speak 
more  than  once  or  longer  than  30  minutes  on  the  subject 
matter. 

The  PRESIDING  OFFICER.  TTie  Senator  from  Arkansas 
asks  unanimous  consent  that  when  the  Senate  meets  tomor- 
row the  discussion  of  the  veto  message  be  resumed  and  that 
after  the  meeting  of  the  Senate  tomorrow  no  Senator  shaU 
be  permitted  to  speak  more  than  once  or  longer  than  30 
minutes  on  the  subject  matter.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

Mr.  WAGNER.  Mr.  President,  may  I  ask  the  Senator  a 
question?  I  do  not  want  to  be  an  obstructionist  In  this  situa- 
tion, but  is  there  any  probability  of  reaching  an  agreement 
to  vote  on  Friday?  I  can  state  to  the  Senator  frankly  what 
my  difficulty  is.    Sometime  ago 

Mr.  ROBINSON.  I  am  apprised  of  the  difficulty  of  the 
Senator  from  New  York  and  had  that  in  mind  when  I  made 
the  suggestion  that  a  definite  time  be  fixed  to  vote  on  Friday, 
but  I  find  that  such  an  agreement  cannot  be  entered  into. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Arkansas  yield  to  the  SenatcM*  from  Louisiana? 

Mr.  ROBINSON.     I  yield. 

Mr.  LONG.  I  was  just  wondering  If  the  Senator  from  New 
York  and  myself,  being  on  opposite  sides  ot  the  question, 
might  both  absent  ourselves;  I  Just  making  a  swap  with  him 
and  we  both  leave? 

Mr.  WAGNER.  I  do  not  want,  Mr.  President,  to  leave  the 
Senate  in  any  mystery  as  to  what  my  difficulty  Is. 

Mr.  ROBINSON.  Mr.  President,  tmder  the  arrangement  of 
pairs,  I  WiU  say  to  the  Senator  from  Louisiana,  that  the  Sen- 
ator from  Louisiana  counts  only  a  half  vote,  strange  as  it  may 
seem  to  him ;  it  wiU  require  a  pair  of  one  to  two. 

Mr.  LONG.    I  did  not  remember  as  to  that. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Arkansas? 

Mr.  HARRISON.  May  I  suggest  to  the  Senator  from  Ar- 
kansas that  the  Senate  meet  at  11  o'clock  tomorrow?  It  may 
be  that  we  then  would  get  through  In  time  to  accommodate 
the  Senator  from  New  York. 

Mr.  WAGNER.  Frankly,  that  would  not  help  me,  because 
X  have  accepted  an  invitation  to  address  a  very  large  gather- 
ing. My  embarrassment  is  that  I  accepted  the  invitation 
sometime  ago  for  tomorrow  at  5  o'clock  in  New  York. 

Mr.  ROBINSON.  Mr.  President,  I  inquh-e.  Informally, 
would  there  be  objection  to  meeting  in  the  morning  at  10 
o'clock,  with  a  limitation  of  30  minutes  on  debate?  I  think 
that  that  would  afford  the  Senator  from  New  York  am  oppor- 
tunity to  keep  his  engagement. 

Mr.  NYE.  Mr.  President,  Is  it  understood  that  we  are 
going  to  have  the  usual  recess  this  afternoon,  or  is  there 
going  to  be  an  effort  to  accomplish  the  final  passage  of  the 
pending  naval  appropriation  bill? 

Mr.  ROBINSON.  I  assume  that  we  will  proceed  until  the 
usual  hour  of  recess. 

I  ask  unanimous  consent,  Mr.  President,  that  when  the 
Senate  concludes  its  labors  today  it  take  a  recess  until  10 
o'clock  tomorrow  morning;  that  upon  assembling  tomorrow 
the  Senate  proceed  with  the  consideration  of  the  veto  mes- 


sage to  its  final  disposition,  and  that  no  Senator  shall  speak 
more  than  once  or  longer  than  30  minutes  on  the  subject 
matter. 

The  PRESIDING  OFFICER.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  when  the  Senate  concludes  its 
work  today  it  take  a  recess  to  meet  at  10  o'clock  tomorrow 
morning;  that  at  10  o'clock  tomorrow  morning  the  Senate 
shall  tn'oceed  to  the  consideration  of  the  veto  message  to  its 
final  disposition;  and  that  thereafter  no  Senator  shall  speak 
oftener  than  once  or  more  than  30  minutes.  Is  there  ob- 
jection to  the  request  of  the  Senator  from  Arksmsas?  Tlie 
Chair  hears  none,  and  it  is  so  ordered. 

llie  unanimous-consent  agreement  was  reduced  to  writing 
and  entered,  as  follows: 

Ordered.  That  at  not  later  than  5  o'clo<A  p.  m.  today  the  Senate 
take  a  recess  until  10  o'clock  a.  m.  tomorrow  (Thursday,  May  23); 
that  at  said  hour  the  Senate  resume  the  consideration  of  the  veto 
message  on  H.  R.  3896,  the  soldiers'  adjvisted  compensation  bUl,  and 
continue  same  to  Its  final  dispoeltlon;  and  that  no  Senator  »h«j| 
speak  more  than  once  or  longer  than  SO  minutes  on  the  subject 
matter. 

The  PRESIDING  OFFICER.  The  Senator  from  North 
Dakota  has  the  floor. 

Mr.  NYE.  Mr.  President.  I  should  like  to  suggest.  In  all 
seriousness,  that  if  we  were  to  proceed  this  afternoon  with 
such  amendments  as  individual  Senators  are  prepared  to 
offer  to  the  naval  appropriation  bill  the  session  would  im- 
doubtedly  run  over  until  after  the  usual  hour  of  taking  a 
recess. 

Mr.  President,  I  inquire  what  is  the  pending  matter  be- 
fore the  Senate? 

The  PRESIDING  OFFICER.  The  Chair  is  of  the  opinion 
that  the  veto  message  of  the  President  of  the  United  States 
is  before  the  Senate,  llie  provision  of  the  Constitution  is 
that  the  Senate  shall  proceed  to  the  consideratiai  of  the 
veto  message. 

Mr.  KING.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  KING.  Would  not  the  unanimous-consent  agreement 
just  entered  into  supersede  the  constitutional  provision? 

The  PRESIDING  OFFICER.  The  unanimous-consent 
agreement,  as  the  Chair  imderstands  it,  was  that  the  Senate 
should  proceed  to  the  consideration  tomorrow  of  the  veto 
message,  but  there  was  no  inclusion  of  an  agreement  not  to 
consider  the  veto  message  this  afternoon. 

Mr.  ROBINSON.  Mr.  President,  hi  good  faith,  I  think  It 
was  understood  that  it  was  not  expected  that  the  veto  mes- 
sage should  be  considered  this  afternoon.  I  should  like  to 
have  it  known  that  in  all  my  service  here  no  sharp  practice 
has  ever  been  indulged.  I  ask  unanimous  consent  that  the 
veto  message  be  temporarily  laid  aside  and  that  until  the 
hour  of  5  o'clock  the  Senate  intNseed  with  the  consideration 
of  the  naval  appropriation  bill,  at  which  hour  it  shall  take 
a  recess  until  12  o'clock  tomorrow. 

The  PRESIDING  OFFICER.  "Hie  Senator  from  Arkansas 
asks  unanimous  consent  that  the  veto  message  be  temporarily 
laid  aside  and  that  until  the  hour  of  5  o'clock 

Mr.  ROBINSON.    Not  later  than  the  hour  of  5  o'clock. 

•nie  PRESIDING  OFFICER.  And  that  until  not  later 
than  the  hour  of  5  o'clock  the  Senate  shall  proceed  with  the 
oonsideration  of  the  naval  appropriations  bill. 

Mr.  WHEELER.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  WHEELER.  I  Inquire  if  the  Constitution  of  the 
United  States  may  be  set  aside  by  a  unanimous-consent 
agreement  of  the  Senate? 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Montana  that,  of  course,  the  Constitution  of 
the  United  States  may  not  be  set  aside  by  unanimous  con- 
sent, but  under  the  precedents  in  both  the  Senate  and  the 
House  that  provision  of  the  Constitution  which  requires  con- 
sideration of  the  veto  message  Is  met  by  action  taken  in 
having  the  message  read  and  an  agreement  entered  Into  for 
its  consideration. 

Is  there  objection  to  the  request  of  the  Senator  from 
Arkansas?    The  Chair  hears  none,  and  it  is  Is  so  ordered. 
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Tbe  Chair  lays  before  the  Senate  tbe  imilzxisbed 
TlM  Senate  reramed  the  consideration  of  tbe  bill  (H.  R. 
YVT3>  majlng  approiniatloDS  fbr  the  Nary  Department  and 
the  naral  senrlce  for  the  fiscal  year  ending  June  90.  1936. 
and  for  other  purposes. 
Mr.  NYE.    Mr.  President,  when  I  was  Intemxpted  in  my 
upon  the  naTal  appropriation  bill.  I  was  about  to 
iMnr  easy  it  is  for  civilization,  when  It  is  stirred  op 
by  the  thooght  that  It  is  without  adequate  national  defense 
to   embark   upon   large   military   and   naral   expenditures. 
Tet  I  think  no  one  will  deny  the  part  which  war  has  played 
depression.     I  think  it  is  practically  universally 
that  the  present  difBculties,  in  an  economic  way.  in 
world,  are  traceable  to  the  4  years  of  the  World  War. 
We  have  iiad  dsptfilnn  in  one  degree  or  another  ever  since 
that  wax.    In  waan  recent  years  we  have  been  striving  to 
•ooquer  the  depressioo  by  large  appropriations  in  the  name 
of  national  recovery,  and  in  the  effort  to  accomplish  a  re- 
stored economic  balance,  we  have  poured  millions,  yea.  bfl- 
Ikms  of  doBars  into  channels  which  we  hoped  would  accom- 
plish reemployment  and  bring  back  something  resemUlng 
(l»  tconomic  balanoe  we  had  prior  to  the  war. 

%waktng  of  the  strange  things  that  happen  when  a  nation 
fears  that  Its  national  defense  Is  not  adequate.  let  me  rt- 
mark  that  In  our  national  recovery  program  we  conceived 
that  tbe  thing  to  da  among  other  things,  was  to  appropriate 
binioos  of  dollars  for  public  works,  which,  it  was  pr»anm^ 
employment  for  men  without  employment, 
provided  for  the  public -works  program;  and  tbe 
very  first  allocation  of  money  from  the  pahhc-warks  fond 
was  tn  the  sum  of  millions  of  dollars  for  the  United  States 
Navy  with  which  to  build  more  ships. 

etaarly  to  aolnd.  The  public-works  pro- 
to  accomplish  recovery  from  the  depres- 
I W  the  war.  Then  the  very  first  dollars  of  public- 
wozfes  money  expended  were  given  to  the  Navy  for  use  In 
Iwilllliig  more  ships  tn  ordnr  to  get  ready  for  more  war,  so 
we  ooiild  have  more  war.  to  be  followed  bgr  ^nnt^fr  de[>res- 
ilOB.  as  war  is  always  followed  toy  a  depresitan;  so  we  may 
have  another  national -recovery  program,  another  public- 
works  program,  to  get  more  money  to  build  more  ships  to 
get  ready  for  man  war.  Senators  may  smile,  and  yet  I  have 
not  exaggerated  what  are  the  facts  in  every  particular. 

When  we  plunged  into  this  gigantic  naval  building  pro- 
gram, what  did  the  shipbuilders  think  of  It?  What  did  the 
shlptoulklers  call  it?  What  did  those  who  profit  from  these 
mad  armament  races  say  about  this  program?  I  think  one 
agent,  representative  of  the  Westinghoute  Co.  spoke  the 
Bind  of  the  entire  industry  very  definitely  when  be  referred 
to  the  pubUc-works  money  for  naval  building  as  "  plun- 
der"— ^"p-1-u-o-d-e-rl"  In  writing  to  another  one  he  re- 
ferred to  it  as  such  "  pliutder  "  and  made  reference  in  his 
letter  to  how  the  shipkullders  were  here  "  with  their  tongues 
hanglnf  out  waiting  for  their  share  of  the  '  plunder.' " 
"  Plunder  "  is  what  it  was  In  many  respects  as  regards  tbe 
shlptMilkMng  program. 

There  is  good  reason  to  believe  that  the  shipbuilders  knew 
btf  ore  the  Congress  knew  that  there  was  going  to  be  a  publle- 
works  program  which  was  going  to  afford  funds  for  ship- 
building. 
Mr.  KINO.    Mr.  President,  wffl  the  Senator  yield? 
The  PRRSTDINO  OPPICXR  (Mr.  Thomas  of  Utah  In  the 
ehalr).    Does  tbe  Senator  Irom  North  Dakota  yield  to  the 
Senator  from  Utah? 
Mr.  NYZ.    I  yield. 

Mr.  KINQ.  I  have  not  the  figures  In  mind,  and  desire 
to  ask  a  question  for  Information.  What  amount  was  taken 
out  of  the  appropriation  of  $3,300,000,000.  which  Congress 
provided  for  tbe  purpose  of  relieving  imemployment.  and 
used  for  military  and  naval  purposes?  Speaking  for  myself. 
tf  not  for  others,  when  that  8tui>endous  appropriation  was 
made  I  did  not  understand  that  any  considerable  amount 
trom  that  fund  to  relieve  unemployment  was  to  be  diverted 
to  order  to  build  up  a  navy  or  contribute  to  tbe  Military  I 
BstabUshment  of  the  Oovemment.  ) 


Does  the  Senator  know,  and,  if  so,  win  he  advise  me.  as 
to  the  amount  which  was  taken  from  the  $3,300,000,000  and 
appropriated  tor  military  and  naval  purpoees.  and  how 
much  It  is  contemplated  will  be  taken  from  tbe  $4,000,000,000 
fund,  notwithstanding  the  enormous  appropriations  which 
we  are  called  upon  to  make  to  be  otlllzed  for  naval  purposes 
and  for  maintenance  and  for  expansion  of  the  Army? 

Mr.  NYS.  I  should  not  want  to  undertake  to  be  accurate 
without  the  figures  betog  available,  but  it  seems  to  me  there 
was  a  total  of  something  like  $400,000,000  of  the  entire  pub- 
Ue-works  allocation  given  to  the  Army  and  the  Navy.  As 
to  the  iwwml  pubtto-works  effort.  I  think  there  has  been 
a  pretty  definite  understanding  accomplished  in  a  legisla- 
tive way  that  there  is  to  be  no  shipbuilding  provided  by  the 
new  public -works  appropriation. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Michigan? 

Mr.  NYE.    Certainly. 

Mr.  VANDENBERO.  I  can  give  the  Senator  from  Utah 
certato  acciirate  information  in  connection  with  his  inquiry. 
As  of  December  31.  1934.  or  New  Year's  Day  at  this  year,  a 
total  allocation  of  $2r7.409,459  had  been  made  to  the  United 
BtaiSB  Navy  out  of  the  employment  fund.  That  was  for  the 
Navy. 

I  do  not  have  the  accurate  figures  in  respect  to  the  Army, 
but  I  share  the  opinion  of  the  Senator  from  North  Dakota 
that  the  grand  total  then  beoones  about  $400,000,000. 

If  the  Senator  from  North  Dakota  will  permit  me  while  I 
am  on  my  feet,  it  is  interesting  to  note,  and  it  should  be 
noted  for  the  purposes  of  the  Rscoas,  that  when  we  survey 
the  extent  to  which  the  naval  shipbuilding  Jobs  were  oom- 
pleted  or  rather  were  not  completed  on  last  New  Year's,  it 
beoomes  immediately  evident  that  the  use  of  these  funds  did 
not  contribute  primarily  to  meeting  the  unemployment  prob- 
lem, but  contritnited  in  paramount  degree  to  the  building 
of  tbe  Navy. 

I  invite  attenUon  to  the  fact  that  as  of  January  I.  1935. 
for  example,  the  two  aircraft  carriers,  contracts  for  which 
bad  been  awarded  in  1933,  were  only  34  percent  completed: 
thai  the  light  cniisers  ordered  in  1933  and  being  constructed 
bf  the  New  York  Shipbuilding  Co.  were  only  14  percent 
completed.  The  figures  nm  all  the  way  from  14  percent  to 
the  hlghfst  efllclency.  which  was  76  percent  in  connection 
with  two  submarines;  but  I  f^>"uM  say  that  the  average  com- 
pletion was  not  more  than  30  percent  at  the  end  of  more 
than  a  jrear  when  the  funds  were  originally  dedicated  by 
Congress  to  tbe  relief  of  unemployment.  Yet  when  diverted 
to  lutval  construction — and  I  do  not  use  the  word  "  di- 
verted "  invidiously,  because  there  was  warrant  of  law  for 
It — tbe  funds  ceased  to  function  in  any  maj<n-  fashion  for 
the  imrpose  for  which  they  were  originally  dedicated  by 
Congress  and  functioned  in  major  fashion  only  for  the  pur- 
pose of  building  up  the  Navy  outside  of  and  beyond  the 
regular  naval  appropriations  made  by  Congress. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  North 
Dakota  yield  further? 

Mr.  NYK    Certainly. 

Mr.  KINO.  It  seems  to  me  that  we  may  scarcely  defend 
the  action  of  Congress  or  of  the  executive  department, 
when  appropriations  are  sought  for  the  relief  of  unemploy- 
ment, based  upon  the  alleged  hunger  azul  poverty  of  the 
people.  In  diverting  any  part  of  such  appropriations  to  the 
Navy  or  to  the  Army.  I  think  not  only  honesty  but  frank- 
ness compels  us.  when  we  build  up  the  Army  or  the  Navy, 
to  avow  the  purposes  for  which  we  are  making  the  appro- 
priations before  indicating  the  amount  we  intend  to  appro- 
priate for  the  Army  and  for  the  Navy.  Tb  use  funds  for 
the  Army  and  for  the  Navy  which  have  been  appropriated 
for  unemployment  may  not  be  defended,  whether  that  action 
be  by  the  Congress  or  by  the  executive  branch  of  the  Gov- 
ernment. 

Mr.  NYE.  Mr.  Prealdent.  I  thank  the  Senator  from  Utah. 
He  overlooks  the  fact,  however,  that  there  was  tremendous 
pr»ure  cm  the  part  of  the  shipbuilders  to  afford  employ- 
ment to  their  yards,  to  swell  their  own  bank  accounts,  and 
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that  when  they  stressed  the  Importance  of  a  more  adequate 
national  defense — and  if  I  speak  with  some  sarcasm  the 
Senator  will  forgive  me — it  was  reasonable  to  expect  that 
when  we  could  accomplish  national  defense  by  satisfying 
the  shipbuilders  at  the  same  time,  that  was  the  way  to  spend 
our  public-works  money. 

There  is  no  doubt  that,  with  the  public-works  money 
available,  the  shipbuilders  of  the  country  put  their  heads 
together,  took  out  their  pencils.  cc»npared  their  accoimts, 
and  Jobbed  the  United  States  Oovemment,  kiting  the  prices 
on  the  Navy.  I  am  satisfied  in  my  own  mind  that  the  Navy 
itself  knew  and  realized  that  it  was  being  Jobbed. 

Mr.  A.  R.  Homer  is  a  representative  In  Washington  of  a 
number  of  the  shipbuilders.  Less  than  2  weeks  after  public- 
works  began  to  take  shape,  on  March  14,  1933,  to  be  ac- 
curate. Mr.  Homer  wrote  Mr.  W.  S.  Newell,  at  Bath.  Maine, 
the  president  of  erne  of  the  large  diipbullding  companies. 
as  follows: 

We  are  on  our  wmy  and  aU  of  Uie  nations  had  better  watch  their 
atep  because  we  have  found  ouraelf  again. 

He  was  referring  in  this  letter  to  the  public-works  appro- 
priation for  shipbuilding. 

From  what  X  can  gather  we  are  going  ahead  to  a  full  treaty 
strength  Navy,  and  we  are  going  to  do  It  quick. 
I  tlilnk  It  would  be  very  wise  for  jou — 

Said  Mr.  Homer  in  this  letter  to  Mr.  Newell— 

to  come  down  to  Washington  in  the  near  futtire  and  talk  to  the 
gang. 

"  Talk  to  the  gang." 

When  Mr.  HcHner  was  before  our  committee  under  oath 
he  was  asked  Just  whom  he  meant  by  "  the  gang."  For  a 
long  time  he  hesitated,  declined  to  answer,  and  answered 
finally  only  after  he  had  had  a  chance  to  confer  with  his 
counsel:  and  when  he  did  answer,  he  named  as  those  to 
whom  he  referred  as  "  the  gang  "  admirals  in  the  Navy  De- 
partment here  in  Washington.  Here  he  was.  Inviting  the 
shipbuilders  to  come  in  and  talk  things  over  with  "  the 
gang  ":  he  meant  with  the  authorities  in  the  Navy  Depart- 
ment. Of  course,  the  shipbuilders  do  not  always  refer  to 
those  who  seem  to  cooperate  with  them  as  "  the  gang." 

Mr.  Bardo.  the  president  of  the  New  York  Shipbuilding 
Co.,  after  weeks — yes;  months — here  in  Washington,  getting 
his  share  of  the  plunder,  or  arranging  for  bids  upon  the 
ship  contracts  that  were  to  be  advertised,  reported  in  June 
of  1933  what  was  to  be  expected  in  the  way  of  awarding  the 
contracts  for  shipbuilding  by  the  Navy  Department  in  a  let- 
ter to  the  chairman  of  the  board  of  directors  of  his  cor- 
poration.   I  read  but  two  paragraphs  from  his  letter: 

X  know  from  my  talks  with  some  of  the  representatives  of  the 
Navy — 

And  It  turned  out  that  they  were  the  same  men  to  whom 
Mr.  Homer  referred  as  "  the  gang  " — 

I  know  from  my  tallcs  with  some  of  the  representatives  of  the 
Navy,  who  are  keenly  Interested  In  this  work,  tliat  they  are  de- 
sirous of  finding  some  substantial  reasons  for  awarding  this  work 
to  the  largest  possible  extent  to  private  yards  upon  whom  they 
must  rely  for  the  necessary  engineering  to  complete  the  ships. 

There  was  also  expressed  to  us  the  desire  that  the  builders 
themselves  should  get  together  and  agree,  as  far  as  we  could,  on 
what  each  would  bid.  and  then  bid  on  notlilng  else. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.  I  am  glad  to  yield  to  tbe  Senator  from  Wash- 
ington. 

Mr.  BONE.  In  the  polite  vernacular  of  the  Chicago  im- 
derworld.  that  might  be  characterized  as  "  taking  the  Oov- 
emment for  a  ride  ";  and  I  assume  my  friend  from  North 
Dakota  will  agree  with  me  that  that  Is  Just  about  what 
happened  to  our  i>oor  old  Oovemment.  It  was  taken  for  a 
good  ride  by  those  gentlemen. 

Mr.  NYE.    By  those  gangsters. 

Mr.  BONE.    Well.  I  wanted  to  be  restratoed. 

Mr.  NYE.  By  those  for  whom  we  are  now  impropriating 
more  money  for  building  more  ships,  of  course  to  the  name 
of  national  defense.  But  the  Senator  from  Washington  has 
not  forgotten,  has  he,  this  very  letter  by  Mr.  Bardo  to  the 
chairman  of  his  board  of  directors,  to  which  Mr.  Bardo  un- 


dertook to  say  Just  what  ships  would  be  awarded  to  the 
Newport  News  Co..  just  what  ships  wovdd  be  awarded  to  the 
Bethlehem  Shipbuilding  Co.,  and  Just  what  ships  would  be 
awarded  to  the  New  Yoilc  Shipbuilding  Co.,  10  days  before 
the  bids  were  opened?  No,  todeed;  the  Senator  has  not  for- 
gotten that,  and  none  of  us  who  sat  and  heard  the  testi- 
mony ever  will  forget  it.  Mr.  Bardo  did  undertake  to  tell 
the  chairman  of  his  board  of  directors,  10  days  before  the 
bids  were  opened,  just  what  ships  each  of  these  "  big  three  " 
shipbuilders  would  get;  and  then,  to  make  it  clearer  to  his 
chairman,  he  imdertook  to  the  same  letter  to  show  what 
the  break-down,  the  division  between  the  three  conpanies. 
would  mean  to  dollars;  and  he  said: 

This  new  wwk  would  amount  approximately  to  the  following 
values: 

Newport  New»— SSCOOCOOO. 

Bethlehem  and  New  York  Ship — $28,000,000  eadi.  slthou^  the 
final  ebtlmates  may  slightly  change  theae  figures. 

I  defy  any  Senator,  upon  reachtog  his  home  tonight,  to 
take  a  pie  or  a  cake  and  cut  it  toto  three  more  equal  parts 
than  that  pie  or  cake  was  cut  toto  by  the  shipbuilders  10 
days  before  the  bids  were  opened;  and  when,  10  days  later, 
the  bids  were  opened.  It  was  revealed  that  Mr.  Bardo  had 
not  missed  his  guess  by  a  single,  solitary  ship!  To  the  last 
ship  he  knew  which  company  was  going  to  be  awarded  the 
contract. 

Mr.  LONO.  Mr.  President,  who  was  awarding  tbe  con- 
tracts? 

Mr.  NYE.    The  Navy  Department. 

Mr.  LONO.    Was  that  done  under  the  P.  W.  A.t 

Mr.  NYE.  That  was  done  with  funds  allocated  from  the 
P.  W.  A.  I  am  afraid  the  Senator  from  Louisiana  was  not 
here  when  I  read  the  shipbuilder's  reference  to  the  men  to 
the  Navy  who  were  responsible  for  awarding  these  contracts. 
Mr.  Homer,  the  representative  of  some  of  these  shipbuilders, 
wrote  to  the  president  of  one  of  the  companies  on  March  14. 
1933,  and  said: 

I  think  It  would  be  very  wlae  for  you  to  come  down  to  Wash- 
ington In  the  near  future  and  talk  to  the  gang. 

Mr.  LONO.    Why,  sure! 

Mr.  NYE.  And  when  he  was  asked  who  "  the  gang  "  was, 
he  named  the  men  to  the  Navy  Department  who  had  in 
their  hands  the  granting  of  these  contracts. 

Mr.  LONO.  The  Senator  from  North  Dakota  does  not 
think  those  men  could  stay  to  the  Navy  and  do  this  with- 
out some  higher  political  influence  allowing  them  to  do  It, 
or  protecting  them,  does  he? 

Mr.  NYE.  The  Senator  from  Louisiana  will  have  to  draw 
his  own  conclusions. 

Mr.  LONO.  It  would  be  mighty  hard  for  anybody,  unless 
he  just  put  his  head  to  a  tow  sack  and  refused  to  see  any- 
thing, to  thtok  those  men  were  doing  that  down  there  unless 
somebody  higher  up  was  protecting  them.  That  sounds 
pretty  natural  to  me.  That  sounds  regular,  Stoce  I  have 
looked  into  the  Farley  case,  that  sounds  about  like  I  should 
expect  it  to  be. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  BONE.  May  I  suggest  to  the  Senator — and  I  think 
he  will  agree  with  me — ^that  there  is  not  anything  novel  to 
this  idea.  The  suggestion  of  the  Senator  from  Louisiana 
might  have  some  weight  if  this  had  occurred  only  once,  but 
this  has  occurred  over  a  long  period  of  years.  The  Oovem- 
ment has  been  "  trimmed  "  right  along  under  this  sort  of  a 
process. 

Mr.  LONO.    Certainly. 

Mr.  NYE.  I  said  this  afternoon  that  poor  old  Uncle  Sam 
was  stretched  across  a  barrel,  and  was  being  looted  to  the 
last  penny  to  the  name  of  national  defense. 

Mr.  LONO.  I  hope  the  Senator  from  Washington  imder- 
stands  that  I  did  not  totend  to  characterize  this  as  anythtog 
new.    It  is  Just  a  little  bit  thicker  than  usual. 

Mr.  BONE.  No;  it  is  not  a  little  bit  thicker.  The  differ- 
ence is  not  to  ktod,  but  merely  to  degree.  There  Is  merely 
a  little  better  opportunity  now  to  get  a  shovel  toto  the 
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Stetet  'nreMurr.  BDd  take  out  everything  that  to 


In 


TT&ited 
loose. 

Mr.  LOWQ.    That  was  about  what  they  were  dolnc— tak- 

tat  afithlng  that  was  not  nailed  down. 

Mr.  NTK.    The  point  of  wtilch  I  think  most  ousht  to  be 

Is  that  thto  Is  the  kind  of  men  we  are  havinc  to  deal 

this  to  the  kind  of  Institutions  we  are  harlnc  to  deal 

whsD  we  are  apiiroprlatlnK  hundreds  of  milUons  of 

for  shipbuilding.    I  make  that  point  because  there 

are  foinc  to  be  offered  here,  as  we  in^Keed.  amendments 

to  the  tlchtenhic-«p  of  whatever  possfblllties  the 

MM  of  defcodkiff  Itself  against  those  gangsters 

rho  are  looting  the  Treasury   In  the  name   of 


Ur.  BYRNES.    Mr.  President- 


Mr.  NTK.   lyteld  to  the  Senator  from  South  Carolina. 
Mr.  BYRNES.    I  dkl  not  hear  all  the  Senator  said  upon 
subject,  but  I  uziderstand  he  referred  to  a  letter  written 
by  a  man  named  Homer,  in  which  he  referred  to  certain 
oflDcers  of  the  Navy. 
Mr,  NYE.    Yes. 

Mr.  BYRNES.    Were  the  names  of  the  officers  given  In  the 
letter? 
Mr.  NYE.   They  were,  and  they  arc  now  a  matter  of  record- 
Mr.  BYRNES.    Did  the  committee  call  the  officers  before 
it  and  give  them  an  opportunity  to  say  whether  or  not  the 
atatenieuts  made  by  this  lobbyist  or  representative  were  true? 
Mr.  NTS.    Tes:  they  were  called  and  given  that  oppor- 
tunity. 
Mr.  BYRNES.    I  should  Uke  to  know  what  their  response 


Mir.  NYE.  And  days  and  weeks  to  advance  of  thetr  behig 
etfed  before  the  committee  they  were  furnished  with  a 
transcript  of  an  the  heartogs.  and  were  asked  to  give  heed 
to  them,  so  that  when  they  did  appear  before  the  commtttec 
0Ky  could  give  answer  to  any  charges  that  had  been  made 
there.  They  came  before  the  committee  and  said  they  had 
mi  read  the  record! 

Mr.  BYRNES.  When  ft  was  read  to  them  the  Senator  wfl] 
Mftatnly  state  whether  they  admitted  or  denied  the  state- 
annts  made  about  them.  Will  the  Senator  be  good  enomth 
to  state  wtiether  they  admitted  or  denied  the  statements? 

Mr.  NYE.  Their  whole  answer  was  that  they  had  not  read 
the  charges. 
^  Mr.  BYHNB8L  And  the  conmlttee  did  not  lead  the 
"charges  and  ask  the  oOcers  whether  or  not  they  were  true? 
Did  the  committee  allow  the  officers  to  eome  before  the  ecn- 
mttee  and  say  nothing  other  than  that  they  had  not  read 
the  charges? 

Mr.  NYB.  I  think  I  recall  the  coounlttee  bsiviag  stoited  to 
the  witnesses  what  had  been  charged,  axvl  askii«  what  they 
had  to  say  about  it.  and  their  answer  was  that  thej  had  not 
read  the  transcript. 

Mr.  LONG.  Mr.  President.  let  me  ask  the  Senator  how  kmg 
they  had  the  transcript  to  read? 

Mr.  NYB.    For  a  matter  of  weeks. 

Mr.  LONGL  Thto  matter  of  not  having  read  the  charges 
•ad  not  caring  to  answer  the  charges  seems  to  be  gettizig 
pretty  weU  standardised  here  by  this  time.  That  was  the 
mm»  thtog  we  got  in  the  Farley  case.  R  seems  as  if  we  are 
•etttng  down  to  a  regular  standard  In  this  country. 

Mr.  NYB.  AH  these  people  who  refer  to  themselvea  as 
coming  here  to  Washington,  when  bids  are  being  Invited,  as 
plunderers  with  their  tongues  out.  as  being  in  conferttice 
with  "  the  gang  **.  naturally  resent  any  charge  that  they  are 
taking  an  attitude  and  sliovtnc  a  spirit  that  to  un-American. 
They  would  not  for  a  mimrte  plead  gtdlty  to  a  charge  that 
they  were  unpatrtottc.  Indeed,  there  are  those  in  the  In- 
dOfrtry  who  are  constantly  striving  to  make  a  showing  that 
thair  urge  for  a  larger  national  defense,  their  urge  for  these 
govwasiental  programs  of  more  mlhtary  strength.  Is  a  pa- 
MoMe  urge  on  their  part,  and  that  their  Institutions  are 
prtrtotlc  atone  by  reason  of  being  In  a  position  to  furnish 
what  11m  CtownBAent  needs  In  the  name  of  national  def  eiae. 
The  Senate  ought  never  to  f<»get.  when  It  considers  in  the 
foture  affproprteUons  for  mHttary  soppHea,  that  R  to  net 


always  dealing  wtth  patrtoti:  that  tn  a  very  general  way  It 
can  be  said  that  the  Oovemment  in  those  oasee  to  dealing 
wtth  men  whose  patriotism  is  measured  by  ttie  dollars  thetr 
patrloMsBi  win  bring  to  them. 

During  the  war.  while  the  Senator  from  Maryland  [Mr. 
Ttdwos]  and  others  were  offering  and  giving  thetr  voy  aU 
upon  fields  of  battle,  thto  Oovemment  of  ours,  through  the 
War  Department,  went  to  the  same  New  York  Shipbuilding 
Co.,  wtiich  now  pretends  to  be  the  great  patriotic  Institution 
It  would  like  to  have  us  believe  It  to.  and  said.  "  We  must 
tiave  additional  shipbufldlng  capacity.  Outside  of  your  door 
here  are  acres  of  vacant  ground.  We  wlU  buy  or  lease  that 
ground  from  you.  We,  the  Oovemment.  win  furnish  the 
money  with  which  to  build  the  additional  capacity,  but  we 
want  you  to  buUd  it  for  us.  We  wlU  reward  you  weU  for 
doing  It.  After  that  capacity  to  completed,  we  wiU  pay  you 
weU  for  operating  the  additional  capacity  for  the  Govern- 
ment." The  New  York  Shipbuilding  Co.  quibbled  for  weeks. 
la  that  urgent  hour,  about  what  their  margin  of  profit  would 
be  for  doing  what  the  Government  was  asking  them  to  do. 

I  do  not  want  to  measure  the  patriotism  of  men.  I  do 
not  desire  to  undertake  to  declare  the  grade  of  patriotism 
that  may  be  mine  or  that  may  l>e  someone's  else.  But  for 
weeks  there  sat  before  our  committee  the  members  of  the 
Du  Pont  Corporation,  burning  under  the  aoconMon,  smart- 
ing under  the  lash  that  was  being  administered  to  the  effect 
that  the  profits  they  had  made  out  of  4  years  of  war  were 
unreasonable. 

After  paying  larger  salaries  to  their  executives,  after  divid- 
ing about  $15,000,000  among  themselves  to  the  form  of 
bonuses  during  the  war,  there  was  stlD  enough  proflt  left  to 
the  Da  Fonts  from  4  years  of  war  to  represent  a  return  of 
over  400  percent  upon  their  tavested  capital.  They  do  not 
like  to  have  that  400 -percent  jn-oflt  called  "  unreasonable  '*', 
they  insist  it  was  ability  and  efficiency  which  enabled  them 
to  make  that  profit. 

One  of  them,  Pellx  du  Pont,  to  effect  declared  that  If  It 
had  not  been  for  the  service  of  tlie  Du  Pouts  which  earned 
that  money.  If  it  had  not  been  for  their  service  to  the 
cause  of  the  Allies  before  and  after  the  United  States  went 
Into  the  World  War,  the  United  States  today  would  be  a 
German  colony.  And  the  sad  thing  about  it,  I  wsjit  to  say 
to  the  Senator  from  Maryland^  was  that  as  we  sat  there 
and  looked  at  Mr.  Du  Pont  we  knew  that  to  his  heart  and 
to  his  mtod  he  meant  what  he  was  saying,  and  we  sensed 
that  he  felt  that  somehow  we  could  have  saved  ourselves 
from  Germany  wlttuxit  the  men  to  the  trenches,  but  that 
If  we  had  not  had  the  services  of  the  Du  Ponts.  we  should 
today  be  a  German  colony. 

The  Du  Fonts,  who  saved  us  from  becomtog  a  German 
colony,  are  the  same  corporation  to  which  the  Government 
went  during  the  war  wliile  men  were  giving  their  Bves  upon 
fields  of  battle.  The  Oovemment  went  to  the  Da  Fonts 
and  said.  "  We  are  without  capacity  adequate  to  produce 
the  powder  we  need,  and  we  want  an  additional  xrtaxrt  built. 
We  win  furnish  to  you.  who  know  about  powder- factory  con- 
struction, the  money  with  wtiich  to  build  it  for  us.  We  will 
reward  you  for  doing  that,  and  then  we  win  pay  you  for 
operating  the  plant  for  us  after  it  to  completed."  That  was 
the  *  Old  Hickory  "  powder  plant. 

For  over  3  months,  while  we  were  at  war— I  remind  the 
Senate— for  over  3  months,  the  Du  Fonts  refused  to  do  what 
their  Government  asked  them  to  da  Why?  One  needs  but 
to  go  to  the  records  of  the  board  of  directors  of  the  Du  Font 
Corporation  to  ftod  the  reason.  We  need  but  to  go  to  the 
records  of  the  War  Department,  the  memoranda  written  by 
the  Secretary  of  War.  to  itod  the  reason. 

After  we  had  developed  this  case  before  our  committee  we 
turned  to  Colonel  Harris,  of  the  War  Department,  whose 
help  to  the  committee  has  been  splendid  afl  the  way  through, 
yet  a  man  who  entertains  no  such  ideas  as  some  of  us  enter- 
tato  concerning  nationalizing  the  mimltlons  todostry,  cer- 
tainly not  a  man  -^lo  holds  any  gnxlge  against  the  munl- 
tlois  makers.    We  turned  to  him,  and  we  said: 

Ooloo«l.  WM  tbtf  ft  time  durlag  aU  the  war  autre  critical  »*»"i 
UMee  pai  Uvular  tlmeeT 
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He  replied: 

It  would  be  dlflletilt  to  determine  what  was  the  most  critical 
hour  dvirlng  the  war,  but  surely  there  was  none  more  critical  than 
this. 

Then  to  what  one  thing  are  we  to  attribute  thla  refusal  or  delay 
on  the  part  of  the  Du  Fonts  in  responding  to  the  request  of  their 
Oovemment  in  time  of  war? 

Colonel  Harris  without  any  hesitancy,  to  the  presence  of 
the  Du  Fonts,  who  never  answered  and  who  never  denied 
what  he  said,  replied: 

Senator.  It  was  a  difference  of  opinion  between  the  Du  Fonts  and 
the  Oovemment  as  to  what  the  Du  Font  margin  of  profit  should 
be  for  constructing  that  plant  and  what  the  Du  Font  margin  of 
profit  should  be  for  operating  tlie  plant  after  It  was  constructed. 

These,  I  remtofl  the  Senate  again,  are  the  people  who 
saved  us  from  becoming  a  German  colony.  It  was  they  and 
they  alone. 

Are  we  to  let  them  go  on  plasrlng  these  games  year  to  and 
srear  out,  first  building  up  a  fear  to  the  country  that  our 
defense  is  not  adequate,  then  driving  the  appropriation  bills 
through? 

I  have  been  In  the  Senate  for  9  years,  and  I  do  not  know 
of  a  single  year  that  has  not  witnessed  an  annual  scare  about 
war  with  Japan.  Those  scares  tovarlably  arise  to  the  fall. 
Just  before  the  appropriation  bills  are  taking  shape.  The 
scares  are  dissipated  immediately  after  the  appropriation 
bills  are  passed. 

Mr.  KING.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
North  Dakota  3^eld  to  the  Senator  from  Utah? 

Mr.  NYE.    I  yield. 

Mr.  KING.  I  recall  that  when  I  was  a  member  of  the 
Naval  Affairs  Committee,  from  which  I  later  resigned  because 
of  the  Jingoistic  attitude  of  some  members  of  the  ccanmittee, 
though  I  do  not  want  to  appear  to  be  critical,  we  were  con- 
sidering a  certain  appropriation  bill.  There  was  a  deter- 
mined effort  to  force  through  the  1916  naval  measure,  which 
called  for  the  construction  of  battleships  and  battle  cruisers 
which  would  have  cost,  when  completed,  together  with  the 
necessary  auxiliary  craft,  more  than  $1,500,000,000. 

For  the  purpose  of  taducing  or  frightening  the  committee 
into  reporting  the  bill  favorably,  an  admiral,  an  officer  high 
up  to  the  Navy,  came  before  the  committee  and  stated  that 
the  Navy  Department  had  Irrefragable  proof  that  war  with 
Japan  was  immtoent,  and  that  it  was  imperative,  if  that  war 
was  to  be  averted  and  our  country  was  to  be  put  toto  a  posi- 
tion of  defense,  that  we  immediately  pass  the  pending  bill, 
which  carried  the  encmnous  appropriation  to  which  I  have 
referred. 

I  am  glad  to  say  that  Admiral  Sims  and  Admiral  Fullam — 
though  the  committee  was  considering  tbe  matter  to  execu- 
tive session — failed  to  approve  the  position  taken  by  the  naval 
authorities  to  whom  I  have  adverted. 

Be  it  said  to  the  credit  of  the  admlnlstratlcm  of  President 
Harding  that  they  took  the  necessary  steps  to  call  an  toterna- 
tional  conference,  which  has  been  known  as  the  "  disarma- 
ment conference  ".  and,  while  it  failed  to  accomplish  all  we 
had  hoped  it  would  acc<Mnplish,  certainly  it  prevented  the 
execution  of  the  program  which  was  then  supported  by  the 
Navy  and  saved  to  the  United  States  hundreds  of  millions  of 
dollars. 

I  wish  to  pay  tribute  now  to  President  Harding  and  to  Sec- 
retary Hughes.  While  they  have  been  condemned  by  many 
of  the  navalists  and  militarists  for  calling  that  conference, 
we  can  attribute  to  them  whatever  benefits — and  there  were 
some  benefits — resulted  from  the  disarmament  conference 
held  here  to  1921  and  1922. 

Mr.  NTE.  I  thank  the  Senator.  I  think  I  am  just  as 
stocere  to  my  belief  to  a  national  defense  as  Is  anyone  else. 
I  certainly  do  not  want  my  coxmtry  unprepared,  so  that  to 
any  emergency  we  should  find  ourselves  unable  to  repulse  a 
foe  who  might  be  so  foolish  as  to  make  an  attack  upon  us; 
but.  Senators,  those  who  are  preaching  national  defense 
from  the  standpoint  of  the  shipbuilders  are  preaching  some- 
thing which  to  them  means  a  profitaUe  racket.  The  wilder 
they  can  make  the  competition  which  makes  one  country 
feel  that  its  defense  is  inadequate,  and  makes  another  coun- 
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try  feel  that  its  defense  also  Is  inadequate,  or  that  one  coun- 
try is  getttog  readj'  to  make  trouble  for  another,  the  greater 
the  market  they  are  creating  for  themselves;  for  without  the 
hates  and  the  fears  and  the  suspicions  thus  engendered  they 
would  not  have  the  lucrative  market  which  is  theirs. 

To  promote  the  ends  of  their  racket,  to  the  name  of  na- 
tional defense  they  nm  all  over  the  earth  selling  their  wares 
here,  there,  and  anywhere  they  can,  stirring  up  hates  and 
fears  and  suspicions,  bribing  where  they  have  to,  paying 
commissions  to  men  who  stand  close  to  the  public  officials  of 
one  government  and  another,  who  must  buy  the  national- 
defense  machtoery  for  their  nation. 

I  do  not  know  Just  what  constitutes  bribery  or  Just  where 
the  itoe  can  be  drawn.  I  have  said  repeatedly  that  I  do  not 
believe  Members  of  Congress  are  sulrailtttog  to  any  offers  by 
shipbuilders  or  other  munitions  makers.  We  may  as  well 
face  certato  facts  when  we  encounter  them,  and  I  am  cer- 
tainly ready  to  believe  that  a  fact  which  I  now  widi  to  pre- 
sent is  to  nowise  refiective  of  Congress  as  a  whole,  but  It 
does  todicate  rather  clearly  some  thtogs  which  are  gotog  on. 

One  witness  before  our  committee — ^I  have  forgotten  who 
It  was — ^made  reference  to  the  pleasure  that  was  his,  and 
that  of  his  company,  in  granttog  requests  or  compljrtog  with 
recommendations  which  were  made  by  members  of  commit- 
tees of  Congress  dealing  with  military  affairs.  He  said  a 
request  from  a  member  of  a  committee  to  behalf  of  some 
constituent  would  get  far  quicker  action  than  would  be  the 
case  if  a  request  came  from  a  Member  of  Congress  who  was 
not  a  member  of  the  Military  or  the  Naval  Affairs  Commit- 
tee, which  may  or  may  not  mean  anjrthtog  at  all.  I  think 
it  does  not  mean  much. 

However,  here  is  a  letter  written  on  the  heels  of  the  effort 
to  accomplish  this  huge  appropriation  for  shipbulldtog — a 
letter  written  by  a  Member  of  Congress  to  the  president  of 
one  of  the  shipbuilding  yards.  Similar  letters  were  written 
by  the  same  Member  of  Congress  to  the  presidents  of  other 
yards.  Of  course,  this  Member  of  C(mgress  had  been  a  very 
ardent  friend  and  a  very  ardent  advocate  of  a  large  national 
defense  and  a  greater  shipbuilding  program;  but  on  October 
11.  1933.  this  particular  Member  of  the  House  of  Repre- 
sentatives, who  is  no  longer  there,  wrote  to  the  president 
of  one  of  the  shipbuilding  yards  as  follows: 

Mr.  WZIXXAM  S.  Newzix, 

President  Bath  Iron  Works.  Ine^  Bath,  Main*. 
DxAK  Ma.  Ncwkll:  As  you  perhaps  know,  a  Cangteaaman  must 
derive  some  of  his  Income  from  other  sources  than  being  a  Mem- 
ber of  the  House,  and  In  this  connection  I  would  like  to  bring  to 
your  attention  the  fact  that  my  secretary  and  myaelf  have  a  com- 
pany In  Philadelphia  trading  under  the  name  of  Edmonds  * 
Heldler. 

Incidentally,  they  were  trading  to  those  tilings  which  ship- 
builders could  buy.  I  do  not  know  that  there  is  any  advan- 
tage to  offering  for  the  Record  the  name  of  that  particular 
former  Member  of  Congress,  and  I  desire  to  repeat  my  con- 
viction that  this  letter  is  not  refiective  of  the  Congress  or  of 
the  Members  of  Congress,  but  does  go  to  show  that  a  reward 
Is  not  always  beyond  reach,  when  a  man  is  thus  tocltoed, 
for  favoring  the  mad  competitive  armament  races  ^^lich 
have  us  today  spendtog  what  may  constitute  so  great  a 
burden  that  we  shall  not  be  able  to  bear  up  under  it  losig 
enough  to  wait  for  the  next  war. 

Mr.  COSTIGAN.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Qvmr  to  the  chair). 
Does  the  Senator  from  North  Dakota  yield  to  the  Senator 
from  Colorado? 

Mr.  NTE.    I  am  deUghted  to  yield  to  the  Senator. 

Mr.  COSTIGAN.  Did  the  testimony  before  the  commit- 
tee disclose  whether  the  proposal  implied  to  the  letter  Just 
read  was  accepted? 

Mr.  NTE.  As  nearly  as  we  could  ascertain,  it  was  not 
accepted. 

These  racketeers  to  national  defense  matotato  their  lob- 
bies all  over  the  earth,  to  the  capitals  of  the  earth,  watching, 
guarding  against  anythtog  being  done  which  is  going  to 
hurt  their  bustoess.  They  maintain  lobbies  which  have  as 
their  purpose  the  prevention  of  anything  which  Is  going  to 
hurt  the  bustoess  of  munitions  production. 


\ 
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A  y««r  MO  lul  Februmry  a  rcaolQtion  wm  offered  by  Um 
rmiTtfir  tnim  lOehlcan  IMT.  VAnnnsM)  mmI  mywlf  caU- 
IxtC  lor  the  toTesUcatkm  of  the  nnmitlotis  tndaitry.  Tb* 
record  of  Uw  Inquiry  now  reveale  tetlers  wrtttcn  toy  tbe 
munltkUM  BMikcrs  U>  their  kibbgrteto  hi  Wuhtngton  telllnt 
tiMBi  when  to  ne  and  telUng  them  what  to  do  to  pcevcht 
ttw  adofktlcn  of  UmU  rcaolutloa  calBnt  for  an  toTeatlfatloo. 

likewise,  the  record  rereato  Ictlera  which  the  muDltknw 
maken  hare  written  to  their  repreeenUtlree  In  Waehlngton. 
their  lobhyteto  In  Waahhwton.  tellUw  thesn  what  to  do  U» 
prerent  the  tmpoiltton  of  embarsoea  acahisl  the  shipment  otf 
their  wares  to  other  lands  engaged  in  war.  as  tn  the  case  of 
the  South  AmerlcMi  couofcrlee  flghting  In  the  Chaco  region. 
where  a  rear  ■••  we  were  elrtviDC  to  prevent  cooUnued 
hf?et>11ttf^  bgr  withhoidtaac  trom  thesn  the  iatpiements  of  war. 

In  Hif  te  of  opposltkm  on  the  part  of  the  munitions  maker* 
the  eashargo  was  imposed:  tout  for  a  kmg  irtHle  the  gun- 
makers^  v^  other  munltkmB  makers,  got  aroond  the  em- 
bargo and  shipped  the  stuff  they  wanted  to  ship  down  there 
mnH  obtained  their  profit  from  It.  Then,  when  they  had  to 
ceaee  nfH^'^g  shipments  ot  arms  for  fear  of  haying  their 
actions  brought  to  light,  they  aiade  propositions  to  the  muni- 
tions makers  over  in  Europe  asking  them  to  take  orsr  the 
Chaco  fteM  for  the  time  behw.  Tliey  stated  that  the  situ- 
ation here  was  rather  embarrassing,  and  they  coukl  not  con- 
tinuB  to  fUl  the  orders  which,  they  had  from  the  Sooth 


The  record  reireals  theee  pcoposttlana. 

Of  coorae.  theee  merchants,  shlpbulklen.  gunmakers.  and 
what  not.  are  all  sgatnst  war.  Bvery  one  of  them  i«  opposed 
to  war.  They  do  not  want  any  more  war.  They  do  not 
tnderstaod  why  anyone  should  want  war.  Mr.  Eugene 
Grace,  of  the  Bethlehem  Steel  Corpor»tion  and  the  Bethle- 
hem Shipbuilding  Corporation,  before  our  committee,  very 
aerloualy  said  he  believed  there  was  not  a  buatness  man  In 
the  United  States  who  was  not  wishing  we  could  get  oat  from 
undsr  the  terrible  burden  of  armament.  If  only  we  coukl 
pK  oat  from  uzMler  that  burden,  wtmt  a  greet  relief  it  would 
bo.  Thsee  armament  programs  seemed  to  him  so  waslefuL 
Be  said  he  felt  that  way  about  it  Whereupon  we  asked  him 
why  It  was  that,  feehxw  as  he  did.  he  undertook,  through 
his  corporation,  to  pay  ane-thlrd  of  the  coet  of  sending  Mr. 
WUMbBi  '^ff  over  to  Geneva  some  years  ago  to  wreak 
rpoB  aor  effort  to  aceompliah  disarmament 
When  these  men  talk  of  thetr  desire  fbr  peace,  and 
yet  do  that  which  has  the  world  heading  straight  into  the 
jaws  of  another  war,  why  should  we  call  them  other  than 
racketeers?  Men  who  cannot  reslsl  the  tcmpution  of  dol- 
lars of  profit  from  the  sale  of  guns  or  other  arms  which  may 
soase  day  be  tinned  upon  us.  and  which  may  some  day  be 
turned  upon  the  very  men  who  work  in  the  factories  which 
produce  the  gmis  and  armnlCtons  sold  elaewhere. 

li  wlU  be  remembered  that  Mr.  Qrace  sakl  that  war  was 
to  him  a  very  distasteful  thing.  His  sahuy  during  3  years 
(ff  WW  was  limited  to  $12  jot  a  year.  Incidentally,  to  addition 
to  that  salary  he  had  a  bonus  over  those  2  years  amounting, 
as  I  remember  the  figure  now.  to  about  $3 JOO.00O.  Tbe  man 
reaHy  felt  badly  about  the  part  of  that  which  the  Oovem- 
mmU  took  away  from  htan  in  the  way  of  war-time  tana. 
iMTlng  him  a  paltry  ll.OOOjOM  with  which  to  try  to  get 
tbraogh  i  yianb 

X  have  talkad  abool  the  munJtkms  maken  creating  war 
scares  In  order  to  create  a  market  for  themaelvca.  Do  they 
do  Itr  Assuredly  they  do.  All  over  the  world  their  agcxits 
MBsege  in  the  program  of  sthrrlng  up  strife,  because  that  cre- 
■iM  a  market  for  their  wares;  and  they  do  not  overtook  the 
people  oC  the  XTnlted  States  In  their  uzKlertaking  to  create 
here  at  hoaaa,  m  thai  there  can  be  a  response  in 
to  the  apgnlHMlSMi  of  and  demands  from  the 
oountry  that  wiU  occasion  larger  shipbuilding  programs. 
larssr  ti***^"**  defvae  pregnuBSk 

Tbo  RBcoaa  mora  xoeently  was  made  to  InchMle  exh^ts 
which  revealed  one  shtphtiilrtfr  writing  to  newspaper  pub- 
askixw  them  to  publish  stories  about  the  dancer  of 
with  Japan,  so  that  there  would  be  iieaipepsi  rimplnge 
to  send  to  their  lepieesfitstlvei  in  Congjcess  to  Indicate  a 


large  public  demand  for  a  larger  shipbuilding  ixogram  here 
at  home. 

There  is  not  one  partlde  of  doubt.  Senators,  that  a  very 
large  part  of  otu-  effort  in  the  direction  of  national  defense 
la  an  effort  of  waste.  Is  an  effort  intended  alone — not  by  xis. 
assuredly,  but  by  those  who  urge  it  and  sponsor  it  in  its  in- 
ception— to  bring  dollars  into  the  pockets  of  men  who  can 
get  those  dollars  only  by  keeping  the  world  afraid  of  Itself. 

I  think  I  have  told  the  Senate  of  the  man  Jonas  who  In- 
sisted that  his  business,  that  of  selling  munitions  of  war. 
was  "  a  ben  of  a  business  **  beeange  they  had  to  depend  tQxm 
the  troubles  of  other  people  in  order  to  make  a  living.  A 
hell  of  a  bualBSsal  In  this  hellish  business  is  your  Oovcm- 
ment  and  mine,  you  and  I.  as  the  cooperators  with  or  part- 
ners of  the  munitions  makers,  helping  them  sell  their  wares 
an  over  the  earth,  including  those  nations  which  some  of  us 
look  upon  to  be  most  apt  to  be  our  foes  in  the  event  of 
another  war. 

Only  a  few  years  ago  our  American  munitions  makers  went 
to  work  In  Peru  and  caused  the  peoide  of  Peru  to  become 
much  agitated  about  the  inadequacy  of  their  national  de- 
fense. Peru  turned  to  her  good  friend  and  adviser.  Uncle 
Sam.  and  said.  "  Win  you  help  us  plan  a  national  defense?" 
Good  old  accommodating  Uncle  Sam  sent  down  to  Peru  a 
commission  of  naval  e3q;>erts  who  labored  with  the  authori- 
ties down  there,  and  finally  came  forth  with  the  recom- 
mrry1fi*^i?-»  that  Peru  ought  to  have  a  fleet  of  destroyers  and 
to  insure  herself  an  adequate  national  defense. 


The  orders  for  thoee  destroyers  and  submarines  were  placed. 
It  did  not  cause  any  weeping  in  American  shipbuilding  yards 
which  received  some  of  the  OBdetB.  but  when  the  submarines 
were  delivered  to  Peru,  her  action  was  quite  natural  when 
she  went  out  into  her  harbor  and  neighboring  waters  on 
parade  with  this  new  muscle  of  which  she  had  just  come 
into  possession. 

It  cannot  be  proven  that  there  were  any  munitions  makers 
or  salesmen  from  America  in  Colombia  at  the  time,  but  it 
is  a  wen-recognized  fact  that  Colombia  with  a  start  awak- 
ened one  morning  to  discover  that  she  did  not  have  an 
adequate  national  defervse  against  Peru's  new  submarines. 
Colombia  appealed  to  her  good  friend  and  neighbor.  Uncle 
f^m  for  cooperation  in  planning  a  national  defense  against 
Peru's  national-defense  submarines,  and  we  sent  some  more 
experts  down  to  Colombia  to  help  Colombia  plan  a  national 
defense  against  Peru's  national-defense  submarines  which  we 
had  helped  to  sell  to  Peru. 

Some  day.  Just  aa  surely  as  not,  things  being  in  the 
future  as  they  have  in  the  past,  we  are  going  to  be  called 
upon  to  send  some  ships,  some  n^n.  some  sailors,  some 
marines  down  Into  troubled  waters  for  creating  which  no 
one  is  more  responsible  than  are  we  ourselves  by  these  pro- 
grams of  helping  American  munitions  makers  and  merchants 
to  seU  their  wares  all  over  the  earth— always,  of  course,  in 
the  name  of  national  defen.se. 

Mr.  KINa.    Mr.  President 

The  PRSSIDINO  OFFICSR.  Does  the  Senator  from  North 
Dakota  yield  to  the  Senatnr  from  Utah? 

Mr.  NYE.    I  yield. 

Mr.  KINO.  The  Sena  tar  wiU  recaU  a  number  ot  years  ago 
that  we  had  upon  the  statute  books — and  I  think  it  Is  still 
there— a  Uw  under  the  terms  of  which  wa  oould  send,  and 
imder  which  we  did  send  to  many  countrlCB,  naval  and  mili- 
tary officers  for  the  porpoee  of  training  in  the  art  of  war  the 
troops  arkl  the  naval  establishments  of  thoee  nations.  I 
Intrqdur^  a  bill  in  the  Senate  a  number  of  years  ago  to 
repeal  that  law,  but  I  could  not  obtain  any  affirmative  action. 

I  denmmffd  our  policy  then  and  I  denounce  It  now.  I 
think  It  la  Improper  for  our  OoveouMHt  to  send  naval  and 
military  men  to  other  countries  to  aid  them  in  developing 
plans  for  war,  whether  upon  land  or  upon  sea.  We  ought  to 
be  more  interested  la  sanding  representatives  to  promote 
peace  than  In  sending  representatives  for  the  purpoae  of 
teaching  the  peoples  of  other  countries  the  art  of  war. 

Mr.  NYB.    I  thank  tbe  Senator. 

Continuing  to  show  the  ram  that  seems  to  be  upon  us  as 
a  Qovemment  to  run  all  over  the  earth  with  oar  mannf  ao- 
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turen  of  national-defense  machinery  and  help  than  seU  in 
other  lands,  there  is  one  instance  which  mi^t  be  recalled 
which  would  be  amusing  except  as  it  reveals  the  folly  of 
what  is  taking  place  in  the  name  ol  national  defense. 

The  Drlggs  Ordnance  Co.  some  few  years  ago  produced  a 
brand  new  type  of  gvm  for  mounting  upon  naval  vessels,  an 
unusually  efficient  instniment.  a  very  heavy  Instrument. 
Our  Navy  thought  so  much  of  it  that  they  bought  enough  to 
equip  a  number  of  our  vessels.  Ftdlowing  that  time  the 
Drlggs  Ordnance  Ca  sent  its  men  to  Europe  to  seU  the  same 
identical  gim  over  there.  Incidentally,  the  record  also  re- 
veals that  when  American  gimmakers  have  difficulty  in 
selling  their  gxms  to  the  Army  and  Navy  here,  the  Army  and 
Navy  authorities  advise  them  to  sell  their  guns  in  Europe 
first  and  then  they  wiU  have  a  better  chanA  of  sdling  them 

here.  

But  in  this  case  the  Drlggs  Ordnance  Oo.  sent  its  repre- 
sentatives to  Europe  after  seDing  the  gun  to  as,  but  Europe 
would  not  do  business  with  Its  salesmen.  They  wanted  gims 
badly  enough,  and  If  the  gun  was  what  It  was  said  to  be  they 
ought  to  have  it,  but  they  would  not  buy  without  seeing 
what  they  were  asked  to  buy.  They  wouW  not  buy  without 
having  a  demonstration  or  seeing  a  sample  at  least.  The 
result  was  that  the  salesmen  could  not  do  any  business  in 
Europe,  and  so  they  said  In  effect,  "We  win  go  down  to 
Turkey.  They  are  not  so  particular  down  there.  We  wiU 
seU  guns  to  them  down  there." 

Down  to  Turkey  they  went.  Nlfl^  after  ni^t  those  sales- 
men staged  party  after  party  for  the  admirals  and  goterais 
of  the  Turkish  Navy  and  Army,  and  for  the  minister  of  war 
of  Turkey;  but  they  coxild  not  break  down  the  sales  resist- 
ance. The  Turkish  authorities  wanted  improved  gims  more 
than  they  wanted  anything  else,  but  they  could  not  spend 
pubUc  money  for  something  they  had  not  seen;  so  there  was 
not  any  business  to  do  with  those  Turkish  authorities. 

Of  course,  it  is  a  stretch  of  the  imagination,  but  a  war- 
ranted one,  to  observe  that  one  day,  after  they  had  given 
up  hope  of  getting  together  and  doing  any  business,  down 
on  the  docks  in  Constantinople,  were  theee  salesmen  from 
America,  the  admirals  and  generals  of  the  Turkish  Navy  and 
Army,  the  Minister  of  War  of  Turkey,  sitting  there  on  the 
dock,  kicking  their  heels  against  the  posts  underneath, 
consoling  one  another  with  the  thought  that  they  could  not 
do  any  business  simply  tor  want  of  a  samirie  or  demwistra- 
tor.  While  they  were  thus  consoling  themselves,  into  the 
harbor  came  none  other  than  the  good  American  cruiser 
Raleigh,  one  of  the  very  few  American  ships  equipped  with 
the  new  type  of  Drlggs  gun.  Senators  can  imi«ine  the  sur- 
prise of  those  salesmen  when  they  came  to  find  this  hap- 
pening right  before  theiy  eyes.  The  ship  dropped  anchor, 
sent  a  boat  ashore,  picked  up  the  salesmen  and  the  Turkish 
emissaries,  and  took  them  back  to  ttie  good  ship  Raleigh. 
where  they  had  a  chance  to  see  what  the  gun  was,  and  the 
salesmen  wrote  out  an  order  for  the  same  kind  of  guns  for 
the  Turkish  Navy. 

If  anyone  can  show  me  why  our  Navy  In  that  and  other 
instances  which  might  be  recited  should  be  nothing  more 
than  a  salesman's  sample  case.  I  should  like  to  have  the 
effort  made.  It  is  a  pretty  expensive  type  of  sample  case, 
but  we  go  on  building  them  year  after  year,  always  in  the 
name  of  the  national  defense  and  not  as  sample  cases. 

Mi.  President.  I  have  detained  the  Senate  as  I  have  and 
to  the  extent  that  I  have  because  I  deshred  the  Senate  to 
know  what  kind  of  folk  we  are  having  to  deal  with  when  we 
appropriate  money  for  a  larger  naval  strength  or  for  na- 
tional defense. 

I  desired,  if  it  were  possible  for  me  to  do  so,  to  convey  to  the 
Seiuite  the  conviction  which  has  become  that  of  many  of  us 
that  national  defense  In  too  many  instances  is  what  I  have 
caUed  It,  a  racket.  We  are  appropriating  at  the  present 
time,  in  the  pending  naval  appropriation  biU,  himdreds  of 
minions  of  dollars  for  new  construction,  man  ships,  more 
loot— no,  not  loot;  that  Is  not  fab-;  they  themselves  caU  It 
*  plimder  " — more  plimder  for  the  shipbuilders. 

When  are  we  going  to  quit  paying  homage  to  ttjat  kind  of 
a  racket?    How  long  are  we  going  to  keep  up  this  mad  race 


which  finds  us  today,  as  a  year  or  2  years  ago.  authorlzix« 
an  additional  billion  dollars  to  build  up  our  naval  stroigth. 
which  was  followed  by  an  insanity  in  Japan  which  had  the 
pe<H?le  of  Japan  wondering  how  in  the  WOTld  they  could  ever 
keep  up  with  Uncle  Sam  if  he  insisted  upon  taking  such 
long  steps  as  a  billion-dollar  step?  How  long  are  we  going  to 
keep  up  these  mad  races?  We  might  as  weU  resign  our- 
selves to  them.  Japan  is  going  to  keep  up  with  us  if  that  Is 
what  we  are  striving  for.  Ihey  wiU  manage  to  keep  op 
with  us,  and  do  without  some  of  the  barest  necessiUes  in 
order  to  do  it.  That  is  theh:  patriotism,  as  we  have  and 
entertain  our  own  patriotism. 

It  seems  to  me  that  the  call  is  upon  us  now,  first  of  aU. 
to  stop  iiKreasing  appropriations  tor  larger  naval  construc- 
tion. Let  us  confine  it  to  a  reas(mable  level.  When  the 
House  reduces  the  item  for  construction  in  the  naval  aivro- 
priation  bill,  let  us  ui^old  the  hand  of  the  House.  The 
House  did,  in  this  bill,  reduce  the  appropriation  for  increase 
of  the  Navy.  The  Senate  committee  has  written  back  $11,- 
000,000  of  that  Increase.  I  should  like — and  I  could  be  very 
sincere  in  proposing  an  amendment  to  that  effect — ^to  cut 
away  far  more  than  $11,000,000  for  naval  construction;  but 
it  seems  to  me  it  is  whc^  reascmable  to  ask,  as  I  have  asked, 
that  t-h<«  particular  amendment  restoring  the  $11,000,000  for 
iiKrease  of  the  Navy  should  be  rejected  by  the  Senate. 

Mr.  BONE.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NTS.    I  am  glad  to  yield. 

Mr.  BONE.  In  view  of  its  very  frequent  demands  upon  the 
Congress  of  the  United  States  to  qiiit  spending  money.  I  am 
wondering  if  there  is  any  evidence  that  the  United  States 
Chamber  of  Commerce  has  asked  the  Congress  to  reduce  the 
amount  of  military  and  naval  appropriations,  or  if  the  Sena- 
tor can  advise  me  if  that  has  ever  been  done?  I  myself  am 
not  aware  of  it;  but  to  view  of  the  fact  that  the  Chamber  of 
Commerce  of  the  United  States  has  so  urgently  and  lo- 
sisteatly.  to  and  out  of  season,  yeUed  about  the  impropria- 
tions that  were  being  made  by  Congress,  I  wtxider  if  the 
United  States  Chamber  of  Commerce,  of  which  the  gratia- 
men  whom  the  Senator  has  been  discuartng  are  membov. 
has  ever  so  much  as  come  down  here  and  asked  us  to  trim  or 
prune  any  of  the  naval  or  miUtary  budgets. 

'  Mr.  NYB.  I  have  yet  to  find  a  single  instance  where  those 
vdio  have  advocated,  for  example,  great  reductions  to  the 
ai^nopriations  for  the  State  Department,  the  Department 
of  Justice,  the  Department  of  Labor,  this,  that,  and  the  other 
department,  have  ever  asked  for  reductions  to  the  Army  and 
Navy  appropriations.    It  has  not  been  doite. 

Mi.  bone.  Does  the  United  States  Chamber  of  Commerce 
want  us  to  cut  out  appropriations  provided  for  the  purpose 
of  feedtog  the  himgry?  Tlie  naval  appropriation  is  prob- 
ably the  largest  single  i^im)priati<»i  outside  of  relief  tor  the 
imemployed  and  the  poor  and  the  himgry.  What  does  the 
United  States  Chamber  of  Commerce  want  us  to  cut  out? 
Does  it  want  us  to  rediKe  expenditures  by  lessening  the 
amount  that  is  to  be  contributed  to  the  support  of  the  poor 
and  the  hungry,  or  are  we  to  prune  some  other  of  the  items 
to  our  Budget?  We  are  appropriating  now  close  to  a  bllUon 
dollars  for  war.  which  is  more  than  It  cost  us  to  run  the 
entire  Government  a  few  years  ago. 

Mr.  NYE.  That  is  true.  The  only  answer  I  can  make  Is 
that  we  seem  to  be  doing  what  they  have  been  wanting  us  to 
do  aU  these  years. 

Mr.   VANDENBERQ.    Mr.   President.   wiU   the   Senator 

yield? 

Mr.  NYE.    Gladly. 

Mr.  VANDENBERO.  If  the  Special  Committee  on  Muni- 
tions, of  vrtilch  the  aUe  Senator  from  North  Dakota  is 
chairman,  has  its  way,  and  we  succeed  to  writing  a  formula 
which  requires  hereafter  that  we  shaU  pay  for  wars  as  we 
fight  them,  instead  of  charging  the  WU  to  our  grandchildren. 
is  it  not  calculated  that  the  net  result  wiU  be  to  create  a 
psychology  to  America  which  wUl  sharply  lessen  the  urge 
not  only  for  war  but  for  needless  preparation   to   that 

direction? 

ib.  NYE.  I  think  the  Senator^  condusim  is  inescapable, 
that  if  that  sort  of  a  program  were  enacted  into  law,  wo 
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mch  burdens  m 
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1b»  MTed  ftom  moch  of  tiM 
to  b0  upon  ui  and  whleb  li 
wv  art  trylnc  to  bear. 

Mr.  BONK.    Mr.  President.  wfU  the  Senator  yield  a«aln? 

Mr.  NTS.    Oladlj. 

Mr.  BONE.  My  brethren  who  Mrred  on  that  ccnnmlttee 
with  Bie— the  Senator  from  North  Dakota  [Mr.  Nt«]  and 
tba  Smator  froai  M^'-^^'g*"  [Mr.  VAmniBno] — ^will  recall 
Ikat  at  oaa  ftaat  of  tho  inquiry  Mr.  Baruch.  who  was  a 
witness  before  ths  eoounlttee.  was  asked  If  he  did  not  deem 
K  a  poaslbUlty.  If  not  a  probabUlty,  that  in  the  event  of  a 
dsdantlon  of  war  any  of  the  legislation  which  the  muni- 
tions committee  might  propose  would  be  immediately  re- 
ysalsd.  The  moment  we  hear  the  voices  of  the  bugles  and 
ths  tramp  of  feet,  and  see  the  waving  of  flags,  and  hear 
ths  martial  musle,  twy?****^  effort  will  be  made  to  come  down 
to  Coogrsss  and  rsmovo  from  ths  statute  books  any  of  the 
ImUlsTlnn  which  we  are  vow  golDf  to  propose. 

I  think  all  Members  of  the  Dwiatf.  or  certainly  some 
Members  of  the  Senate,  have  seen  what  amoimted  almost 
to  an  intellectual  lynching  of  men  in  public  life  who  dared 
propose  a  thing  which  was  very  mild  compared  to  the  sug- 
gmtlon  which  the  munitions  committee  is  now  tendering 
to  ths  Senate  In  the  form  of  legislation.  At  my  right  sits 
the  able  Senator  from  Wisconsin  (Mr.  L*  Fouxrral.  His 
father,  ons  of  ths  most  brilliant  and  abls  mm  who  ever 
graced  this  body  with  his  presence,  knsfw  what  It  meant 
sren  to  smsst  taxation  which  did  not  begin  to  approach 
tha  taxation  which  is  to  bs  proposed  in  the  formula  em- 
hodliii]  in  the  munitions  oonunlttee  bilL 

It  will  be  recalled.  I  think,  that  Mr.  Baruch's  statement 
IB  MMWor  to  that  questton  was  that  the  Interrogator  did  not 
tevs  aa  much  confldenos  in  Congrsss  as  he  had.  I  am 
tnak  to  say  that  I  do  not  have  that  much  confidence  in 
I  think  the  same  gentlemen  who  have  come  down 
put  over  this  kmd  of  a  crooked  program  of  what 
characterlm  as  "  plunder  "  would  be  able 
to  create  in  thU  coimtry  such  a  psychology  of  bitterness 
and  hatred  toward  this  sort  of  legislation  that  they  might  be 
aOMSHful  In  swMpiBg  It  from  the  statute  books  in  the  event 
of  war. 

ktor  from  North  Dakoto  knows  that  the  passlnini 
by  war  are  of  such  a  character  that  It  might 
be  the  sasloat  thing  m  the  world  to  come  here  and  find  a 
flabby,  iiiilnslsm  Congress  that  woiild  be  willing  again  to 
turn  over  this  ouuniry  to  the  100-percent  flag  wavers  whose 
only  god  Is  greed  and  who  do  not  care  anything  more 
about  the  boys  of  the  country  than  the  average  man  does 
about  a  yellow  cur  dot  of  ths  streets,  so  loBf  as  they  can 
make  money  out  of  war. 

80  I  thmk  «•  aiw  mmfrif  *^*'*g  a  serious  situation,  and 
ens  that  masf  idllimtoiF  nsmmllato  the  preparation  and  sub- 
■tarieo  of  a  constitutional  amendment  which  will  automati- 
cally damp  on  taxes  of  this  charactor  In  the  event  of  war, 
and  not  leave  the  subject  to  mere  IsfMatton!  I  know  per- 
hgpa  my  brethren  on  the  committee  do  not  share  my  fears 
In  that  respect:  but  I  will  sasr  to  my  colleague  from  North 
Dakoto  that  I  have  a  very  whalSMme  fear  that  in  the  event 
of  another  declaration  of  war  we  shall  have  a  resumption  of 
this  Intellectual  lynching.  If  yoa  please,  this  brutal  aamult 
upon  men  who  dare  propose  the  ftry  thing  we  axe  now 
altmnrling  to  discuss  on  the  floor  of  the  Senate:  that  Is.  the 
Mfenre  of  these  proflu  W  taxation. 

Mr.  NTS.  I  am  not  to  entire  disagreement  with  the  Sen- 
ator from  Washington.  I  see  the  ground.  I  see  the  reasoning 
which  cauns  him.  and  at  times  causes  me.  to  wonder  what 


a  Congress  might  do  in  the  heat  of  another  hour  of  war; 
bat  I  think  pt-Hn**  I  am  entertaining  a  Uttle  more  confi- 
dence in  the  insistence  of  the  American  people  in  the  event 
of  another  war.  in  view  of  the  advantage  of  the  experience 
ttMV  will  have  had  by  reason  of  the  last  war. 

I  do  not  think  it  would  be  ths  sartwel  kind  of  a  matter 
fbr  Congress  to  set  aside  a  war-time  tox  program  that  was 
written  in  peace  time.  But  suppose  they  should  do  It: 
^f^l^^^^  that  exewn  «i  from  now  making  the  effort  to  place 
the  sUtuto  books  the  tightest  kind  of  a  law  we  could 


Tes:  If  a  constitutional  amendment  is  necessary  I 
will  go  with  the  Senator  in  trying  to  accomplish  that  sort  of 
an  amendment  to  our  Constitution. 

Mr.  BONE.  I  think  perhaps  the  Senator  may  have  mls- 
tmderstood  the  implication  of  my  remarks.  I  am  very 
heartily  in  accord  with  the  proposal  to  clamp  on  these  taxes. 

Mr.  NYE.    I  am  sure  the  Senator  Is. 

Mr.  BONE.  I  would  even  go  beyond  that:  I  would  make 
war  so  tragic  In  an  economic  and  financial  way  that  the 
people  of  this  country  would  fully  understand  what  war 
meant  when  it  came.  I  certainly  would  put  profiteering  in 
the  category  of  treason. 

I  am  not  certain  that  I  would  stop  with  mere  taxation  as 
affecting  war  profiteers,  but  I  would  give  them  the  same  dose 
we  give  the  mea  who  trj  to  betray  their  country  In  time  of 
war.  I  think  my  friends  in  the  Senate  can  understand  what 
I  mean.    I  could  make  it  very  plain  if  there  were  need. 

I  think  a  man  who  would  pile  up  vast  profits  out  of  war. 
out  of  the  sacrifices  of  the  boys  who  die  on  the  field  of  battle. 
has  the  blood  of  treason  in  his  veins,  and  he  deserves  the 
same  treatment  we  would  give  to  a  man  who  would  turn  over 
supplies  to  the  enemy.  He  would  be  shot  without  any  hesi- 
tancy. 

If  the  son  of  any  Senator  were  In  the  Army  and  were 
charged  with  giving  away  a  pair  of  shoes  to  the  enemy, 
they  would  take  that  boy  out.  stand  him  up  against  a 
stone  wall,  and  shoot  him.  But,  unfortunately,  a  man  can 
remain  here  at  home,  lay  a  pipe  line  into  the  United  States 
Treasiiry  and  siphon  out,  not  a  pair  of  shoes,  but  siphon  out 
millions  of  pairs  of  shoes  in  the  form  of  profits,  and  the 
gentleman  is  respected,  he  gets  war  decorations,  and  if  he 
were  in  England  he  would  be  dubbed  "  Sir ",  be  made  a 
Knight  of  the  Bath,  or  whatever  is  done  in  England  to  dis- 
tinguish that  type  of  citizen.  It  is  perhaps  unfortunate 
for  those  gentlemen  who  have  appeared  before  our  muni- 
tions committee  that  we  do  not  have  titles  of  distinction  and 
nobility  which  we  might  confer  over  here  so  that  we  could 
give  some  of  them  titles  and  what  not. 

Mr.  NYE.  I  assume  the  Senator  from  Washington  would 
like  to  design  their  decoration. 

Mr.  BONE.  I  would  like  to  design  the  decoration.  I 
think  I  could  get  up  a  heraldic  device  that  would  last 
through  all  eternity. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield? 

Bfr.  NYE.    I  yield  to  the  Senator. 

Mr.  VANDEINBERO.  The  Senator  from  Washington  has 
referred,  in  connection  with  his  remarks  about  intellectual 
lynching,  to  the  distinguished  father  of  the  present  able 
senior  Senator  from  Wisconsin  [Mr.  La  FoLLrrrs],  and  I 
th^w'g  I  should  like  to  say  one  thing  which  I  never  expected 
to  say,  but  which  I  shall  feel  better  for  saying. 

On  the  basis  of  information  already  poasessod  by  our 
committee — and  I  leave  the  matter  there,  because  I  am  not 
permitted  to  go  Into  it — I  venture  the  prophecy  that  when 
history  shall  have  completely  written  the  story  of  1917  to  1918, 
in  the  light  of  all  the  disclosures,  the  position  taken  by  the 
Ate  Senator  from  Wisconsin,  the  father  of  my  friend  who 
sits  across  from  me,  will  be  substantially  vindicated  by  the 
facts. 

Mr.  LA  FOLLETTE.    I  thank  the  Senator. 

Mr.  NYE.  In  conclusion.  Mr.  President,  while  we  have 
diverted  for  the  moment  and  dealt  with  the  profits  of  war, 
the  Immediate  urge  is  upon  us  to  do  something  about  the 
profits  of  preparing  for  war. 

Mr.  CLARK.  Mr.  President,  before  the  Senator  concludes 
will  he  yield  to  me? 

Mr.  NYE.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  think  It  Is  a  tragic 
anomaly  that  on  the  very  day  when  the  President  of  the 
United  Stotes  delivers  a  message  to  the  Congress  in  which  he 
that  it  is  Impossible,  without  serious  injustice  or 
hasard  to  the  credit  of  the  United  States,  to  pay  the 
debts  of  the  last  war  to  the  men  who  fought  the  war,  the 
Congress  of  the  United  States  has  under  consideration  a  bill 
to  squander  approximately  a  billion  dollars  for  the  purpoM 
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of  starting  another  naval  building  race,  which  will  simply 
encourage  competition  abroad  in  naval  building,  which  can 
only  result  in  further  expenditures  of  that  sort  on  our  part? 

Mr.  NYE.    Precisely. 

Mr.  CLARK.  In  other  words.  It  seems  to  me  that  instead 
of  squandering  additional  mllliona  on  prep«u»tion  for  another 
war,  which  can  end  only  in  disaster  whether  we  win  the  war 
or  lose  it — and,  of  course,  we  will  win  It  if  we  have  one — this 
stupendous  appropriation,  which  can  only  result  in  economic 
disaster,  no  matter  what  the  result  of  a  war  might  be,  might 
well  be  postponed  until  the  debts  to  the  men  who  fought  the 
last  war,  which  have  been  overdue  since  191B.  have  been  paid. 

Mr.  NYE.  Mr.  President,  my  reason  for  urging  that  the 
committee  amendment  on  page  49  be  rejected  Is  my  desire 
to  strike  out  the  increase  of  $11,690,000  which  the  Senate 
committee  has  written  into  the  bill  over  the  House  provision 
for  Increase  In  the  Navy.  With  this  committee  amend- 
ment out  of  the  way,  I  wish  to  give  notice  that  there  are 
numerous  amendments  which  are  to  be  ofltored  looking  pri- 
marily to  a  control  over  the  awarding  of  contracts  and  the 
Pftyjwg  by  the  Navy  of  mmiey  under  contracts  under  the 
naval  building  program.  I  hope  the  Senate  will  reject  the 
Senate  committee  amendment. 

Mr.  BYRNES.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINQ  OFTICER  (Mr.  LosnatosH  in  the  chair) . 
The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  foUowlng  Sen- 
ators answered  to  tfaeix  names: 

Reynoldi 

Roblnrnm 

BusaeU 

BefaaU 

Sctiwellenbach 

Sheppard 

ShlpitMd 

SmXOx 

Stelwer 

Tlkoauw,  OklA. 

Thomas.  Utah 

Townsend 

TrmmmeU 

Tniman 

IVdlngs 

Vandenberg 

VanNuys 

Warmer 

Walsh 

Wbeeler 

White 


The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  question 
is  on  agreeing  to  the  committee  amendment  on  page  49  of  the 
bill. 

The  amendment  was  agreed  to. 

MESSAGE   ntOM   THI  HOTJ8S 

A  message  from  the  House  of  Representotlves,  by  Mr. 
Chaffee,  one  of  its  reading  cleito,  announced  that  the  House 
had  passed  without  amendment  the  bill  (S.  2311)  to  extend 
the  times  for  commencing  and  completing  the  construction  of 
a  bridge  across  the  St.  Lawrence  River  at  or  near  Ogdens- 
burg,  N.  Y. 

The  message  also  announced  that  the  House  had  agreed  to 
the  amendment  of  the  Senate  to  the  biU  (H.  R.  378)  for  the 
relief  of  Gerald  Mackey. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  each  of  the  following 
bills  of  the  House: 

H.R.  2045.  An  act  to  set  aside  certoln  lands  for  the 
Chippewa  Indians  In  the  State  of  Mlnnesoto;  and 

H.  R.  T131.  An  aOt  to  authorise  the  Secretary  of  Commerce 
to  dispose  ot  certain  lighthouse  reaervatloDs.  and  for  other 
purposes. 

The  message  also  announced  that  the  House  had  agreed  to 
the  report  of  tiie  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  House  to 
the  bill  (S.  1384)  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933.  to  amend  the  Federal  Farm  Loui  Act.  to  amend 
the  Agricultural  Marketing  Act,  and  to  amend  the  Farm 
Credit  Act  of  1933,  and  for  ether  purpons. 


Adams 

OoollSse 

Banc 

AahoraC 

Oopeland 

LaFoUette 

Austin 

Costlcan 

Loean 

Oonaena 

Lonergaa 

BaUey 

Davis 

LoaS 

Rankhciad 

Dickinson 

IfcAdoo 

Barbour 

DHUneh 

llcOarraa 

BarU«f 

Donahey 

iccom 

BUbo 

Duffy 

McKeUar 

Black 

Fletcher 

MeNanr 

Bon* 

Prazler 

lialoaey 

Borah 

Oeor^ 

Ifetcair 

Brown 

Oerry 

WnUm 

Bulkier 

Olbson 

Moore 

Bulow 

Glass 

atwvhy 

B\irke 

Oore 

Murray 

Byrd 

Quffey 

Ifeely 

Byrnes 

Hale 

NorrtB 

Capper 

Barrtson 

Nye 

caraway 

HasUnga 

dSahoney 

Carey 

Hatch 

ChaTea 

Harden 

Plttman 

Clark 

Johnson 

Pope 

Oonnally 

Keyoe 

aadcUOe 

BOtOLXEB  BILLS  AKD  /ODR  aBOLUTSOlf  8XG1CBB 

The  message  further  announced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  82.  An  act  to  authorize  the  disposal  of  surplus  personal 
property,  including  buildings,  of  the  Emergency  Conserva- 
tion Work; 

S.  1222.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  ccmstmctioQ  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison,  N.  Dak.; 

S.  1342.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  granting  the  consent  of  Congress  to  Board  of 
County  Commissioners  of  Itasca  County,  Minn.,  to  construct, 
maintoln.  and  operate  a  free  highway  bridge  across  the 
Mississippi  River  at  or  near  the  road  between  the  villages 
of  Cohasset  and  Deer  River,  Minn."; 

S.  1680.  An  act  to  include  wlttdn  the  Deschutes  National 
Forest,  In  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof; 

S.  1987.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Pamam  Street,  Omaha,  Nebr.; 

H.  R.  167.  An  act  to  amend  section  6206  oi  the  Rerised 
Statutes  of  the  United  Stotes; 

H.  R.  972.  An  act  for  the  relief  of  Jotm  Costigan; 

H.  R.  1846.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  2192.  An  act  for  the  relief  <rf  Harry  B.  Walmsley; 

H.  R.  2294.  An  act  for  the  relief  of  Thaddeus  C.  Knight; 

H.  R.  3721.  An  act  for  the  rehef  of  Angelo  J.  Qillottl; 

H.R. 3975.  An  £u:t  to  provide  for  the  estoblishment  of  a 
Coast  Guard  station  on  the  coast  of  Oeorgia,  at  or  near  Bea 
Island  Beach; 

H.  R.  4005.  An  act  to  amend  section  21  of  the  Interstote 
Commerce  Act,  as  amended,  with  respect  to  the  thne  of  mak- 
ing the  anp^<^]  report  of  the  Interstote  Commerce  Commls- 


H.  R.  4239.  An  act  authorising  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven,  Mich.,  certain  portions 
of  the  Grand  Haven  lighthouse  Reservation,  Mich.; 

H.  R.  5444.  An  act  to  authorise  the  Department  ot  Com- 
merce to  make  special  stotlstical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

H.R.5707.  An  act  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome.  Alaska,  and  to  authorize  it 
to  undertake  certain  municipal  imblic  works.  Including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  flre-fightlng  system, 
streets  and  alleys,  sidewalks,  eorbs  and  gutters,  and  a  mu- 
nicipal building,  and  for  such  pmposes  to  Issue  bonds  in  any 
sum  not  exceeding  $100,000; 

H.R.6021.  An  act  to  iM-ovlde  additional  home-mortgage 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act.  the  Home 
Owners'  Loan  Act  of  1933,  and  the  National  Housing  Act, 
and  for  other  purposes; 

H.R.  6654.  An  act  to  Increase  the  White  House  Police  Force, 
and  for  other  purposes;  and 

H.  J.  Res.  249.  Joint  resolution  to  provide  for  participatioii 
by  tiie  United  States  in  the  Eighth  International  Congress 
of  MUitary  Medicine  and  Fhazmacy  to  be  held  at  Brussels, 
Belgium,  In  June  1935. 

KXECUTITK  SESSKMV 

Mr.  BYRNES.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

EXECUTIVE   REPORTS  OF   COMMllIUft 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary, 
reported  favorably  the  UMnination  of  William  P.  McDermltt, 
of  New  Jersey,  to  be  United  Stotes  marshal,  district  of  New 
Jersey. 

Mr.  McE:ELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  ct  sundry 
postmasters. 

Mrs.  CARAWAY,  from  the  Committee  on  0(Hnmerce.  re- 
ported favorably  the  following  nominations; 
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wnttuB  Omit,  of  Arkmziau.  for  apfwlntment  as  •  member 
of  the  Mimfkaftppi  River  Comxni«aion.  as  provided  for  by  law. 
Tlce  Charles  H.  Wert.  daMMed:  and 

Albert  L.  Cxilbertnn.  d  mtaMta.  for  appointment  as  a 
member  of  the  IflialMliiiii  Khm  Cowmyrtnn.  as  provided  for 
bf  law»  Tloe  Lawrence  A.  Glenn,  resigned. 

Tht  yiCK  PRESIDENT.  The  reports  will  be  placed  oo 
the  BaecuUTe  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  noiBlnatlon  In  order  on  the  calendar. 


PAinmrT  of  AOUCuLTrrvs 

The  leglsIatlTe  clerk  read  the  nomiixatloo  of  Mllbum  L. 
Wnno.  of  Montana,  to  be  Assistant  Secretary  of  Agriculture. 

The  VICE  PRESIDENT.  Without  objection,  the  nomi- 
nation is  confirmed. 

THB  JUnCIABT 

derk  read  the  nomination  of  Frederick 
to  be  United  States  attorney,  middle  district  of 


Uifrra)  States  ATToaicrr 
Frederick  V.  FoUmer  to  be  United  States  attorney,  middle 
district  of  Pennsylvania. 

Uifrm>  States  Maishal 
Ben  J.  lIcKlnney  to  be  United  States  marshal,  district  of 
Arizona. 

CoLLiCTOi  or  Ijrrauf AL  Rsvuiui 

James  R.  Landy  to  be  collector  of  internal  revenue,  district 
of  Minnesota. 

Apponmoirrs  sr  TKAMsm  nt  thb  RiotTLAS  Akmt 
First  lit.  Roy  Madison  Foster  to  Quartermaster  Corps. 
First  Lt.  Leslie  Alfred  Skinner  to  Ordnance  Department. 
Second  Lt.  Ephralm  Melmoth  Hampton,  to  Chemical  War- 
fare Service. 

ArponrmnrTS  or  tri  Coast  Ovakb 

TO  SB  KMSIGIIS 


Th»  VICE  PRESIDENT.  Without  objection,  the  noml- 
OAtlon  Is  confirmed. 

TiM  legislative  clerk  read  the  nomination  of  Ben  J.  Mc- 
Klnney  to  be  United  States  marshal,  district  of  Arizona. 

The  VICE  PRESIDENT.  Without  objection,  the  noml- 
natton  is  confirmed. 

TUAaVRT 


The  legislative  clerk  read  the  nominatkn  d  James  R. 
Landy  to  be  ooUeetor  of  internal  revenue,  dMrtct  of  Mln- 

Ttm  VICE  PRESIDENT.    Without  objection,  the  nomi- 
nation is  confirmed. 


TiM  tagldative  clerk  proceeded  to  read  sundry  nomlnatlans 
of  postmasters. 

Mr.  McKELLAR.    I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objecti(m.  it  is  so  or- 
dered, and  the  nnminatl^^*  are  confirmed  en  bloc. 

n  THs  Asirr 

The  legidatlve  clerk  proceeded  to  read  sundry  nominations 

in  the  Army. 

Mr.  8HEPPARD.  I  ask  unanimous  consent  that  the  Army 
nominations  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered, and  the  m>mlnftt<»"«  are  confirmed  en  bloc. 

COAST  onAss 

The  legislative  clerk  proceeded  to  read  sundry  nominations 

In  the  Coast  Guard. 

Mr.  8HEPPARD.  I  ask  unanimous  consent  that  the  Coast 
Guard  nominations  on  the  calendar  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered, and  the  nominations  are  confirmed  en  bloc. 

Mr.'  SHEPPARD.  I  ask  unanimous  consent  that  the  Presi- 
dent be  notified  of  the  confirmation  of  the  nominations  in  the 
Coast  Guard,  because  it  is  necessary  that  the  work  of  pre- 
paring the  diplomas  be  begun  immediately,  so  that  the  young 
■Mn  may  have  them  when  they  graduate  on  next  Monday. 

•nie  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered, and  the  President  will  be  notUled. 

BXCBSS 

Mr.  BYRNES.  Pursuant  to  the  unanimous-consent  agree- 
ment! I  move  that  the  Senate  take  a  recess  unUl  10  o'clock 
a.  m.  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  33  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recces  until  tomorrow.  Thursday.  May  23.  1935.  at 
10  a.  m. 


CONFIRMAIIONS 

Xxecvfiw  nominations  conArmed  by  the  Senate  Mat  M 

(le9<jlattoe  day  of  if  ay  i3).  1935 

AanaxAvr  SscasfTAST  or  AaaicuLnms 

Milbum  L.  WUnn  to  be  Asriatant  Secretary  of  Agriculture, 


Richard  Baxter 
Loien  Edward  Brunner 
Ernest  Anthony  Casclnl 
Charles  Ernest  Columbus 
William  Joseph  Conley.  Jr. 
Ralph  David  Dean 
Gilbert  Russell  Evans 
Wallace  Leroy  Hancock.  Jr. 
Frank  Vincent  Helmer 
William  Joshua  Lawrence 
Richard  Lippincott  Mellen 
John  Montrello 
Clayton  Magnus  Opp 


Glenn  Leslie  Rollins 
Bernard  Edward  Scalan 
Joseph  Riddlck  Scullion 
Gilbert  Pay  Schumacher 
Robert  Frederick  Shimk 
William  Louis  Sutter 
Charles  Tlghe 
Woodrow  Wilson  Vennel 
Oscar  Dillwyn  Weed.  Jr. 
Donald  William  Weller 
Adrian  Francis  Werner 
Fred  Laurence  Westbrook 
Justus  Perkins  White 


TO  BS  TKHPOBAST  XXSIGNS 

Theodore  Francis  KnoU  Fred  Furst  Nichols 

Frank  Murray  McCabe  Walker  HoweU  Rayburn 

Nelson  Calhoun  McCormick 

POSnCASTSU 
MOSTH  CASOUM A 

Mary  B.  Tatham,  Andrews. 

OKLABOMA 

Claude  L.  Willis.  Canton. 
Isaac  J.  Loewen.  Clinton. 
Chrlst<H>her  C.  Copeland,  CordelL 
Tom  R.  Johnson.  Elk  City. 
Charles  V.  Oilmore.  Stuart. 
Robert  D.  Taylor,  Webb  City. 

ranrsTLVAiOA 

Albert  W.  Frits,  Akron. 

Mabel  G.  Collins.  Austin. 

George  R.  Meek.  Bellefonte. 

Donald  B.  Gardner.  Howard. 

Virginia  G.  Kingsley.  Pleasantville. 

noyd  E.  Bashore.  Port  Royal. 

Charles  P.  Hilty,  Saltsburg. 

Moyd  M.  Butz,  Tatamy. 

John  W.  Doyle.  Wasrmart. 

Thomas  M.  Hayden.  Jr..  West  Sunbury. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  BIay  22,  1936 


Montgomery.   D.  D.. 


The  House  met  at  12  o'clock  noon. 
.The   Chaplain,   Rev.   James  Shera 
offered  the  following  prayer: 

Unto  Thee.  O  Lord,  do  we  ascribe  glory  and  honor,  domin- 
ion and  power,  both  now  and  forever.  We  wait  to  be  guided 
by  Thy  presence,  which  Invites  the  responsive  melody  of  all 
hearts.  We  rejoice  that  the  lights  in  Thy  house  are  stlU 
kindled  and  shining  upon  the  hlllt(H»  of  life.  In  Thee  we 
have  a  refuge,  and  not  in  our  goodness  nor  attainments. 
Let  everything  that  is  selfish,  proud,  and  impive  be  taken 
away  from  us.  Give  us  a  growing  conviction  of  faimens 
and  love  for  human  life,  however  humble.  As  ours  is  a 
sacred  ministry,  pave  the  way  and  make  the  path  plain. 
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With  enthusiasm  enaUe  us  to  give  ourselves  wh<dly  to  Thee 
and  to  the  truth.  Direct  us  to  do  the  things  that  love. 
Justice,  and  patriotism  inspire.    Through  Christ  our  Savior. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

KXSSAGI   PSOK  THS  SSlCATg 

A  message  from  the  Senate  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  had  agreed  without  amend- 
ment to  a  concurrent  resolution  of  the  House  of  the  follow- 
ing Utle: 

H.  C<xi.  Res.  22.  Concurrent  resolution  relative  to  the  meet- 
ing of  both  Houses  in  the  Hall  of  the  House  of  Representa- 
tives on  Wednesday.  May  22,  1935,  to  receive  such  communi- 
cations as  the  President  shall  be  pleased  to  make  to  them. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments.  In  which  the  concurrence  of  the  House  Is 
requested,  a  bill  of  the  House  of  the  foOowing  tiUe: 

H.  R.  6723.  An  act  to  autlunlxe  the  Incorporated  town  of 
Valdez.  Alaska,  to  construct  a  public-school  building,  and  for 
such  purpose  to  Issue  bonds  In  any  sum  not  exceeding 
130.000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  In  financing  any  public  works. 

The  message  also  announced  that  the  Senate  had  passed 
without  «m«»TiHm«.nt  a  bill  (tf  the  House  of  the  following 

title: 

H.  B.  6954.  An  act  to  authorize  the  transfer  of  the  Green 
Tfit^a  Fish  Cultural  Station  in  Hancock  County.  Maine,  as 
an  addition  to  Acadia  National  Park. 

The  moffisage  also  announced  that  the  Senate  agrees  to 
the  report  of  the  r^v"*"**^^**^  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bill  (H.  R.  6021)  entitled  "An  act  to  provide 
additional  home-mortgage  relief,  to  amend  the  Federal 
Home  Loan  Bank  Act,  the  Home  Owners*  Loan  Act  of  1933, 
and  the  National  Housing  Act,  and  for  other  purposes." 


Tlie  ^noe  President  took  the  chair  at  the  right  of  the 
Speaker,  and  the  Members  of  the  Senate  took  the  seats  re- 
served for  them. 

The  SPEAKER.  On  behalf  cl  Uie  House,  the  Chi^  ap> 
points  the  following  committee  to  conduct  the  President  into 
the  Chamber:  Messrs.  Tatlor  of  Colorado,  Doughton,  and 
Snell. 

The  VICE  PRESIDENT.  On  the  part  of  the  Senate,  the 
Chair  appoints  as  a  like  committee  Senators  Robxhsov, 
Fletcher,  and  McNart. 

At  12  o'clock  and  22  minutes  p.  m.  the  Doorkeeper.  Mr. 
Joseph  J.  Sinnott.  announced  the  Cabinet  of  the  President 
<A  the  United  States. 

The  members  of  the  Cabinet  of  the  President  of  the  United 
States  entered  the  Chamber  and  took  the  seats  reserved  for 
them  in  front  of  the  Speaker's  rostnmi. 

At  12  o'clock  and  27  minutes  p.  m.  the  President  of  the 
United  States,  escorted  by  the  committee  of  Senators  and 
ReiN-esentatives,  entered  the  Hall  of  the  House  and  stood  at 
the  Clerk's  desk,  amid  prolonged  i^plause. 

"me  SPEAKER.  Senatov  and  Representatives  of  the 
Seventy-fourth  Congress,  I  have  the  distinguished  honor  and 
privilege  of  presenting  to  you  the  President  of  the  United 
States.    [Applause.] 


Mr.  TAYLOR  of  Oertorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  House  stand  to  recess  subject  to  the  call  of 

the  Speaker. 

The  SPEAKER.  The  gentleman  from  Colorado  a«s 
unanimous  consent  that  the  House  stand  to  recess  subject 
to  the  call  of  the  Speaker. 

Mr.  RICH.    Reserving  the  right  to  object 

Mr.  O'CONNOR.  Mr.  Speaker.  I  demand  the  regular 
order. 

Mr.  RICH.    I  object. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  take  a  recess  subject  to  the  call  of  the  Chair. 

Mr.  SNELL.    Mr.  Speaker,  that  motion  is  not  to  order 

The  SPEAKER.    Does  the  gentleman  make  the  potot  o2 

order?  ^    .  ^ 

Mr.  SNEUi.  Mr.  Speaker.  It  is  not  my  purpose  to  toter- 
fere  with  the  program  today,  but  I  want  to  suggest  that  the 
motion  is  not  to  order.  However,  I  shall  not  insist  on  the 
Speaker's  ruling  on  that  point  at  this  time. 

The  SPEAKER.  Tlie  question  Is  on  the  motion  of  the 
gentleman  from  Colorado  that  the  House  stand  to  recess 
subject  to  the  call  of  the  Speaker. 

The  question  was  taken;  and  the  Speaker  announced  that 
the  ayes  had  it. 

Aooordii«ly  (at  12  o'dodc  and  5  mtoutes  p.  m.)  the  House 
stood  to  recess  subject  to  the  call  of  the  Speaker. 

ATRK   RBCnS 

The  recess  having  exirtred.  tS»  House  (at  12  o'clock  and 
20  mtoutes  p.  m.)  resumed  its  session. 

JOZHT  WaXJXQ  or  THX  BOUSK  AMD  8KHATI 

At  12  o'clock  and  21  mtoutes  p.  m.  the  Do(»*keeper,  Mr. 
JoBcjtti  J.  Sinnott.  annouixsed  the  Vice  President  of  the 
United  Stetes  and  the  Members  of  tbe  United  States  Senate. 

The  Members  of  the  House  rose. 

The  Senate,  preceded  by  the  ^ce  President  and  by  their 
Secretary  and  Sergeant  at  Arms,  entered  the  Chamber. 


VXTO  MBSACK  OT  THI  PRKSn>n«T  OF  TBI  UIOTXD  STA1 
ADJXTSTXS-SEBVICX  CKRTZnCATSS   (H.  DOC.  MO.  197) 

The  PRESIDENT  OP  THE  UNITED  STATES.  Mr. 
Speaker  and  Members  of  the  House  of  Representatives,  2 
days  ago  a  number  ot  gentiemen  from  the  House  of  Repre- 
sentatives called  upon  me  and  with  complete  propriety  pre- 
sented their  reasons  for  asking  me  to  i4>prove  the  House  of 
Representatives  bill  providtog  for  the  immediate  payment 
of  adjusted-servioe  certificates.  In  the  same  «)irit  of  cour- 
tesy I  am  returning  this  bill  today  to  the  House  of  Repre- 
sentatives. As  I  told  the  gentiemen  who  waited  upon  me,  I 
have  never  doubted  the  good  faith  lying  behtod  the  reasons 
which  have  caused  them  and  the  majority  of  the  Congress 
to  advocate  this  bilL  In  the  same  spirit  I  come  before  you 
dispassionately  and  to  good  faith  to  give  you,  as  simply  as 
I  can,  the  reasons  which  compel  me  to  give  It  my  disapproval. 

And  I  am  glad  that  the  Senate  by  coming  here  to  Jotot  ses- 
sion gives  me  opportimlty  to  give  my  reasons  to  person  to  the 
other  House  of  the  Congress. 

As  to  the  Tiiiht  and  the  propriety  of  the  President  to  ad- 
dresstog  the  Congress  to  person.  I  am  very  certato  that  I 
have  never  to  the  past  disagreed,  and  will  never  to  the  future 
disagree,  with  the  Senate  or  the  House  of  Representatives  as 
to  the  constitutionality  of  the  procedure.  With  your  permis- 
sion, I  should  like  to  conttoue  from  time  to  time  to  act  as  my 
own  messenger. 

Eighteen  years  ago  the  United  States  engaged  to  the  World 
War.  A  nation  of  120,000.000  people  was  united  to  the 
purpose  of  victory.  The  millions  engaged  to  agriculture 
toiled  to  iH-ovide  the  raw  materials  and  foodstuffs  for  our 
armies  and  for  the  nations  with  whom  we  were  associated. 
Many  other  ndllions  employed  to  todustry  labored  to  create 
the  materials  for  the  active  conduct  of  the  war  on  land  and 

sea. 

Out  of  this  vast  army,  consisting  of  the  whole  working 
population  of  the  Nation,  four  and  three-quarter  million 
men  volunteered  or  were  drafted  toto  the  armed  forces  of 
the  United  States.  One-half  of  them  remained  wlthto  our 
American  continental  limits.  The  other  half  served  over- 
seas; and  of  these.  1,400,000  saw  service  to  actual  combat. 

The  people  and  the  Government  of  the  United  States  have 
shown  a  proper  and  generous  regard  for  the  sacrifices  and 
patriotism  of  aU  of  the  four  and  three-quarter  million  men 
who  were  to  uniform,  no  matter  where  they  served. 

At  the  outbreak  of  the  war  the  President  and  the  Congress 
sought  and  established  an  entirely  new  policy,  however,  to 
order  to  guide  the  granttog  of  financial  aid  to  soldiers  and 
sailors.  Remembering  the  unfortunate  results  that  came 
from  the  lack:  of  a  veterans'  policy  after  the  CMl  War.  they 
determined  that  a  prudent  and  sound  principle  of  Insurance 
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AodM  flfupplant  the  uncertainties  and  unfalmeaB  of  direci 
booBtlcs.  At  the  same  time  their  policy  enccmpaased  the 
most  complete  care  for  thoae  who  had  suffered  disabilities 
In  Mnrke.  With  respect  to  the  grants  made  within  the  lines 
of  thte  teneral  policy,  the  Praaktont  and  the  Congress  have 
Mlf  reeogniaed  that  those  who  served  in  uniform  deserved 
fifr^tn  benefits  to  which  other  citizens  of  the  Republic  were 
not  entitled,  and  in  which  they  could  not  participate. 

m  line  with  these  soond  and  fair  principles  many  benefits 
have  been  provided  for  veterans.  

During  the  war  itself  provision  was  made  for  Oovemment 
aHowances  for  the  families  and  other  dependents  of  enhstod 
■n  In  service.  Disability  and  death  compensation  was  pro- 
vMkI  for  casualties  in  line  of  duty. 

Tht  original  provisions  for  these  benefits  have  been  sxib- 
OTiMOtty  ehaiwed  and  liberalized  many  times  by  the  Con- 
gfiMB.  Later  generous  presumptions  for  veterans  who  be- 
eame  ID  after  the  termination  of  the  war  were  written  into 
the  statute  to  help  veterans  In  their  claims  tor  dlsabUlty. 
As  a  result  of  this  liberal  legidation  for  disability  and  for 
death    compensatkm,    1.140.000    men    and    women    have 

benefited. 

I>2ring  the  war  the  Government  started  a  system  of  vohm- 
tary  insurance  at  peace-time  rates  for  men  and  women  in 
the  service. 

Generous  provision  has  been  made  for  hospitalization, 
vocational  training,  and  rehabilitation  of  veterans.  You  are 
familiar  with  this  excellent  care  given  to  the  sick  and 
disabled. 

In  addition  to  these  direct  benefits.  Congress  has  given 
xveognition  to  the  interest  and  welfare  of  veterans  in  em- 
ployment matters,  through  veteran  preference  in  the  United 
Stotes  ClvU  Service,  in  the  selection  of  employees  under 
the  Public  Works  Administration,  through  the  establishment 
of  a  veterans'  employment  unit  in  the  Department  of  Labor, 
and  through  provisions  favoring  veterans  in  the  selection  of 
thoae  employed  in  the  Civilian  Conservation  Corps.  Many 
Btatos  have  likewise  given  special  bonuses  in  cash  and  vet- 
erans' preferences  in  State  and  local  public  employment. 

Furthermore  unemployed  veterans  as  a  group  have  bene- 
fited more  largely  than  any  other  group  from  the  expendi- 
ture of  the  great  public  works  appropriation  of  $3,300,000,000 
fay  the  Congress  In  1933.  and  under  which  we  are 
psrmtlBC.  In  like  maimer  the  new  $4,000,000,000  Work 
Act  aseks  to  glva  omplojrment  to  practically  every 
viteran  who  la  recelvlDC  relief. 

^f  nimr  measura  tha  hwwrflts  extended  from  the  fact  that 
thara  has  been  expended  up  to  the  end  of  the  last  fiscal 
year  more  than  $7,800,000,000  for  these  items  in  behalf  of 
tha  veterans  of  tha  World  War.  not  indiKllng  sums  spent 
for  home  or  work  relief.  With  our  current  annual  cxpendl- 
turea  of  some  $450,000,000  and  the  liquidation  of  outstand- 
ing obligations  under  term  taHorance  and  the  payment  of 
tha  service  certlflcataa.  It  aaams  ntfe  to  predict  that  by  tha 
yaar  IMS  wa  wlD  have  expended  $13,500,000,000.  This  is 
a  nun  equal  to  more  than  three-fourths  of  the  entire  cost 
of  our  participation  in  the  World  War.  and  10  years  from 
now  most  of  the  veterans  of  that  war  win  be  barely  past  the 
haU-century  mark. 

Payments  have  been  and  are  being  made  only  to  veterans 
of  the  World  War  and  their  dependents,  and  not  to  dvfllan 
workers  who  helped  to  win  that  war. 

Id  tha  fight  of  our  established  principles  and  policies  let 
m  mvA^'  the  caaa  of  adjusted  compensation.  Boao  after 
the  close  of  tha  war  a  claim  was  made  by  aeveral  veterans' 
organlatlons  that  they  abmM  ba  paid  some  adjusted  com- 
p^isatlon  for  their  ttma  tn  uniform.  After  a  complete  and 
IMr  presentation  of  tha  whole  subject,  followed  by  full 
debate  in  the  Ooiwreoi  of  tha  United  SUtea.  a  settlement 
was  reached  tn  IflM. 

This  settlement  provided  for  adjustment  In  compensation 
during  servloa  by  an  addmonal  allowance  per  day  for  actual 
service  rendered.  Because  cash  payment  was  not  to  be  made 
Immediately,  this  basic  aUowance  was  Increased  by  25  per- 
cent and  to  this  was  added  at  compound  InlBrei*  for  20 
yaaia.  tha  whole  to  ba  paid  in  1945.    The  laiM  of  ttila 


putatlon  was  that  an  amount  two  and  one-half  times  the 
original  grant  would  be  paid  at  maturity. 

Taking  the  average  case  as  an  example,  the  Government 
acknowledged  a  claim  of  $400  to  be  due.  This  $400,  under 
the  provisions  of  the  settlement,  with  the  addition  of  the  25 
percent  for  deferred  payment  and  the  compound  interest 
from  that  time  until  1945,  would  amount  to  the  sum  of 
$1,000  in  1945.  The  veteran  was  thereupon  given  a  certifi- 
cate containing  an  agreement  by  the  Government  to  pay 
him  this  $1,000  in  1945  or  to  pay  it  to  his  family  if  he  died 
at  any  time  before  1945.  In  effect,  it  was  a  paid-up  endow- 
ment policy  in  the  average  case  for  $1,000  payable  in  1945, 
or  sooner  in  the  event  of  death.  Under  the  provisions  of  this 
setUement,  the  total  obUgaUon  of  $1,400,000,000  in  1924  pro- 
duced a  maturity  or  face  value  of  $3,500,000,000  in  1945. 

Since  1924  the  only  major  change  in  the  original  settle- 
ment was  the  act  of  1931  under  which  veterans  were  au- 
thorized to  borrow  up  to  50  percent  of  the  face  value  of 
their  certificates  as  of  1945.  Three  million  veterans  have 
already  borrowed  under  this  provision  an  amount  which, 
with  interest  charges,  totals  $1,700,000,000. 

The  bill  before  me  provides  for  the  immediate  payment 
of  the  1945  value  of  the  certificates.  It  means  paying  $1,- 
600.000,000  more  than  the  present  value  of  the  certificates. 
It  requires  an  expenditure  of  more  than  $2,200,000,000  in 
cash  for  this  purpose.  It  directs  payment  to  the  veterans 
of  a  much  larger  sum  than  was  contemplated  in  the  1924 
settlement.  It  Is  nothing  less  than  a  complete  abandonment 
of  that  settlement.  It  is  a  new  straight  gratuity  or  bounty 
to  the  amount  of  $1,800,000,000.  It  destroys  the  Insurance 
protection  for  the  dependents  of  the  veterans  provided  in 
the  original  plan.  For  the  remaining  period  of  10  years  they 
will  have  lost  this  insurance. 

This  proposal.  I  submit,  violates  the  entire  principle  of 
veterans'  benefits  so  carefully  formulated  at  the  time  of  the 
war.  and  also  the  entire  principle  of  the  adjusted-certificate 
settlement  of  1924. 

What  are  the  reasons  presented  in  this  bill  for  this  funda- 
mental chamge  in  policy?  They  are  set  forth  with  care  in  a 
number  of  "  whereas  "  clauses  at  the  beginning  of  the  bill. 

The  first  of  these  states  as  reasons  for  the  cash  payment 
of  these  certificates  at  this  time  that  it  will  Increase  the 
purchasing  power  of  millions  of  the  consiuning  public;  that 
it  win  provide  relief  for  many  who  are  in  need  because  of 
economic  conditions:  and  that  It  will  lighten  the  relief  bur- 
den of  cities,  counties,  and  States.  The  second  states  that 
payment  will  not  create  any  additional  debt.  The  third 
states  that  payment  now  will  be  an  effective  method  of  spend- 
ing money  to  haatan  raeovary. 

These  are  the  anafCted  reasons  for  the  passage  of  this  bllL 
Let  me  briefly  analyw  them. 

First,  the  spending  of  this  sum.  it  cannot  be  denied,  would 
result  in  some  expansion  of  retail  trade.  But  it  must  be 
noted  that  retail  trade  has  already  expanded  to  a  condition 
that  compares  favorably  with  conditions  before  the  depres- 
sion. However,  to  resort  to  the  kind  of  financial  practice 
provided  in  this  bill  would  not  Improve  the  conditions  neces- 
sary to  expand  those  induakrlaa  tn  which  we  have  the  greaUtst 
unemirioyment.  Tha  Treasury  notss  issued  under  the  terms 
of  thU  bill  we  know  from  past  eapailaDce  would  return 
quickly  to  the  banks.  We  know,  too,  that  the  banks  have  at 
pi^  mfflffMmt  more  than  ample  credit  with  which  to  expand 
tha  MiMtKlM  of  hnitncae  and  industry  generally.  The  ulti- 
mate effaet  of  this  bill  will  not  in  the  long  run  Justify  the 
expaeUtlons  that  have  baaa  ralaad  by  thoaa  who  argue  for  it. 
Tha  next  reason  in  tha  lint  wtiaraM  draaa  la  that  praacnt 
payment  will  provide  relief  for  many  who  are  In  need  be- 
cause of  trwmiT^**^  conditions.  The  Congress  has  Just  pMoed 
an  act  to  provide  work  relief  for  such  cltisens.  Soma  vsft- 
erans  are  on  the  relief  rolls,  though  relatively  not  nearly  as 
many  as  Is  the  case  with  nonveterans.  Assume,  however, 
that  such  a  veteran  served  in  the  United  States  or  overs«ias 
during  the  war;  that  be  came  through  in  fine  physical  shape, 
aa  most  of  them  did:  that  he  received  an  honorable  dis- 
charte:  that  ha  is  tottay  3t  yoars  old  and  in  full  poasesslon 
of  his  facultlaa  and  haalth:  that  like  several  million  other 
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Americans  he  Is  recelviiM:  from  his  Oovemment  relief  and 
assistance  in  one  of  many  forms — ^I  hold  that  that  able-bodied 
citizen,  because  he  wore  a  uniform  and  for  no  other  reason, 
should  be  accorded  no  treatment  different  from  that  ac- 
corded to  other  cltisens  who  did  not  wear  a  uniform  during 
the  World  War. 

Tlie  third  reason  given  in  the  first  whereas  clause  Is  that 
payment  today  would  lighten  the  relief  burden  of  municipal- 
ities. Why,  I  ask,  should  the  Congress  lift  that  burden  In 
respect  only  to  those  who  wore  the  uniform?  Is  it  not 
better  to  treat  every  able-bodied  American  alike  and  to 
carry  out  the  great  relief  program  adopted  by  this  Congress 
in  a  spirit  of  equality  to  all?  This  applies  to  every  other 
unit  of  government  throughout  the  Nation. 

The  second  whereas  clause,  which  states  that  the  payment 
of  certificates  will  not  create  an  addlticmal  debt,  raises  a 
fundamental  question  of  sound  finance.  To  meet  a  claim  of 
one  group  by  this  deceptively  easy  method  of  pasrment  will 
raise  similar  demands  for  the  payment  of  claims  of  other 
groups.  It  is  easy  to  see  the  ultimate  result  of  meeting  re- 
curring demands  by  the  issuance  of  Treasury  notes.  It  in- 
vites an  ultimate  reckoning  In  uncontrollable  prices  and  in 
the  destruction  of  the  value  of  savings  that  will  strike  most 
cruelly  those  like  the  veterans  who  seem  to  be  temporarily 
benefited.  The  first  person  injured  by  skjrrocketing  prices 
is  the  man  on  a  fixed  income.  Every  disabled  veteran  on 
pension  or  allowance  is  on  fixed  income.  This  bill  favors  the 
able-bodied  veteran  at  the  expense  of  the  disabled  veteran. 

Wealth  is  not  created,  nor  is  it  more  equitably  distributed 
by  this  method.  A  goveniment,  like  an  Indlvldvial,  must  ulti- 
mately meet  legitimate  obligations  out  of  the  producticm  of 
wealth  by  the  labor  of  human  beings  api^ed  to  the  resources 
of  nature.  Every  country  that  has  attempted  the  form  of 
meeting  its  obUgations  which  is  here  provided  has  suffered 
disastrous  consequences. 

In  the  majority  of  cases  printing-press  money  has  not  been 
retired  through  taxation.  Because  of  increased  costs,  caused 
by  Inflated  prices,  new  issue  has  followed  new  issue,  ending 
in  the  ultimate  wiping  out  of  the  currency  of  the  alBicted 
country.  In  a  few  cases,  like  our  own  in  the  period  of  the 
Civil  War,  the  printing  of  Treasury  notes  to  cover  an  emer- 
gency has  fortiuiately  not  resulted  in  actual  disaster  and 
collapse,  but  has  nevertheless  caused  this  Nation  untold 
troubles,  economic  and  political,  for  a  whole  generation. 

The  statement  in  this  same  second  "  whereas  "  clause  that 
payment  will  discharge  and  retire  an  acknowledged  contract 
obligation  of  the  Government  is,  I  regret  to  say,  not  In  ac- 
cordance with  the  fact  It  wholly  omits  and  disregards  the 
fact  that  this  contract  obligation  is  due  in  1945  and  not  today. 

If  I.  as  an  individual,  owe  you,  an  individual  Member  of  the 
Congress,  $1,000  payable  in  1A45,  it  is  not  a  correct  statement 
for  you  to  teU  me  that  I  owe  you  $1,000  today.  As  a  matter 
of  iMactical  fact,  if  I  put  $750  into  a  Government  savliigs 
bond  today  and  make  that  bond  out  In  your  name,  you  will 
get  $1,000  on  the  due  date.  10  jrears  from  now.  My  debt  to 
you  today,  therefore,  cannot  under  the  ronotest  possibility  be 
considered  more  than  $750. 

The  final  "whereas"  clause,  statinc  that  spending  the 
money  Is  the  most  effective  means  of  hastening  recovery  is  so 
m  considered  that  little  ocmiment  Is  necessary.  Every  au- 
thorisation of  expenditure  by  the  Seventy-third  Congress  In 
Its  session  of  1933  and  1934  and  every  appropriation  by  the 
Seventy-fourth  Congress  to  date  for  recovery  purposes  has 
bem  predicated  not  on  the  mere  spendtaig  of  money  to  hasten 
-  recovery,  but  on  the  sounder  principle  of  preventing  the  loss 
of  homes  and  farms,  of  saving  Industry  from  bankruptcy,  of 
safeguarding  bank  deposits,  and.  most  Important  of  all,  of 
giving  relief  and  Jobs  through  puldlc  work  to  individuals  and 
families  faced  with  starvation.  These  greater  and  broader 
concerns  of  the  American  people  have  a  prior  claim  for  our 
consideration  at  this  time.    They  have  the  right  of  ^ay. 

There  is  before  this  Congress  legislation  providing  old-age 
benefits  and  a  greater  measure  of  security  for  all  workers 
against  the  hazards  of  unemplosonent.  We  are  also  meeting 
the  pressing  necessities  of  those  who  are  now  unemployed 


and  in  need  of  Immediate  relief.    In  aQ  of  this  every  veteran 

shares. 

To  argue  for  this  bill  as  a  relief  measure  is  to  Indulge  In 
the  fallacy  that  the  welfare  of  the  country  can  be  generally 
served  by'ext^anding  relief  on  some  basis  other  than  actual 
deserving  need. 

The  core  of  the  question  is  that  a  man  who  is  sick  or  undn- 
some  other  special  disability  because  he  was  a  soldier  should 
certainly  be  agisted  as  such.  But  if  a  man  is  suffering  from 
economic  need  because  of  the  depression,  even  though  he  is 
a  veteran,  he  must  be  placed  on  a  par  with  all  of  the  other 
victims  of  the  depression.  The  veteran  who  is  disabled  owes 
his  condition  to  the  war.  The  healthy  veteran  who  is  un«n- 
ployed  owes  his  troubles  to  the  depression.  Each  presents  a 
separate  and  different  problem.  Any  attonpt  to  mingle  the 
two  problems  is  to  confuse  our  ^orts. 

Even  the  veteran  who  is  on  relief  will  benefit  only  tempo- 
rarily by  this  measure,  because  the  pasmient  of  this  sum  to 
him  win  remove  him  from  the  group  entitled  to  relief  if  the 
ordinary  rules  of  relief  agencies  are  followed.  For  him  this 
measure  would  give  but  it  would  also  take  away.  In  the  end 
he  would  be  the  loser. 

The  veteran  who  suffers  from  this  depression  can  best  be 
aided  by  the  rehabilitation  of  the  country  as  a  whole.  His 
country,  with  honor  and  gratitude,  returned  him  at  the  end 
of  the  war  to  the  citizenry  from  which  he  came.  He  became 
once  more  a  member  of  the  great  civilian  population.  His 
Interests  became  Identlfled  with  its  fortunes  and  also  with 
its  misfortunes. 

Sixne  years  ago  it  was  well  said  by  the  distinguished  senior 
Senator  from  Idaho  that — 

The  soldier  <»f  this  country  cannot  be  aided  except  as  the  coun- 
try itself  Is  rehabilitated.  The  soldier  cannot  come  back  except 
as  the  people  ivs  a  whole  come  back.  The  soldier  cannot  proeper 
vinless  Uie  pei^le  proeper.  He  has  now  gone  back  and  inter- 
mingled and  become  a  part  of  the  citizenship  of  the  country;  he 
U  wrapped  up  in  Its  welfare  or  In  Its  adversity.  The  handing  out 
to  T>im  of  a  few  dollars  will  not  benefit  him  under  such  circum- 
stances, whereas  it  will  greatly  injure  the  prospects  at  the  country 
and  the  restoration  of  normal  conditions. 

It  is  generally  conceded  that  the  settlement  by  adiusted- 
compensation  certificates  made  in  1924  was  fair  and  it  was 
accepted  as  fair  by  the  overwhelming  majority  of  World  War 
veterans  themselves. 

I  have  much  ssrmpathy  for  the  argument  that  some  who 
remained  at  home  in  civilian  employ  enjoyed  special  priv- 
ilege and  unwarranted  remuneration.  That  Is  true — bitterly 
true — but  a  recurrence  of  that  type  of  war  profiteering  can 
and  must  be  prevented  in  any  fulon^  war. 

I  Invite  the  Ccmgress  and  the  veterans  with  the  great 
masses  ot  the  American  population  to  join  with  me  tn  pro- 
gressive efforts  to  root  a  recurrence  of  such  Injustice  out  of 
American  life.  But  we  should  not  destit^  privilege  and 
create  new  privilege  at  the  same  time.  Two  wrongs  do  not 
make  a  right. 

The  herculean  task  of  the  United  States  Government 
today  is  to  take  care  that  its  citizens  have  the  necessities  of 
life.  We  are  seeking  hcmestly  and  hcmorably  to  do  this, 
irrespective  of  class  or  group.  Rightly,  we  give  preferential 
treatment  to  those  men  who  were  woimded.  disabled,  or  who 
became  ill  as  a  result  of  war  service.  Rightly,  we  give  care 
to  those  who  subsequently  have  become  OL  The  others — and 
they  reiHvsent  the  great  majority — are  today  in  the  i»1me 
of  life,  are  today  in  full  bodily  vigor.  They  are  American 
citizens  who  should  be  accorded  equal  privileges  and  equal 
rights  to  enjoy  life,  liberty,  and  the  pursuit  of  hairiness— no 
less  and  no  more. 

It  is  important  to  make  aae  more  point.  In  accordance 
with  the  mandate  ot  the  Congress,  our  Budget  has  been  set. 
"Hie  public  has  accepted  it.  On  that  basis  this  Congress  has 
made  and  is  making  its  appropriations.  That  Budget  asked 
for  appropriaticHis  In  excess  of  receipts  to  the  extent  of 
$4,000,000,000.  The  whole  of  that  deficit  was  to  be  applied 
for  work  relief  for  the  imemployed.  That  was  a  single- 
minded,  definite  purpose.    Every  unemployed  veteran  cm  the 
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roUs  wma  Included  In  that  proposed  deficit— tae  will  be 
Ukan  care  of  oat  of  it. 

1  c^mwl  te  iHBMlgr  Mirrr  to  jrou  that  to  IncreMe  that 
4iAell  thta  fW  by  I8JNO.000.000  wlU  in  lUelf  bankrupt  the 
TTnited  States.  Today  the  credit  of  the  United  SUtee  is  safe. 
But  it  "'""i?^  Tiinmt*-^  be  safe  if  we  engage  in  a  policy 
of  yielding  to  SMb  and  all  of  the  groups  that  are  able  to 
enforce  upoo  the  Congress  claims  for  special  consideration. 
To  do  so  to  to  abandon  the  principle  of  government  by  and 
for  the  American  people  and  to  put  in  its  place  government 
by  and  for  political  coercion  by  minorities.  We  can  afford 
all  that  we  need:  but  we  cannot  afford  all  that  we  want. 

I  do  not  need  to  be  a  prophet  to  assert  that  if  these  cer- 
tificates, due  m  1946.  are  paid  in  full  today  every  candidate 
for  elecUon  to  the  Senate  or  to  the  House  of  RepreaenUUves 
will  in  the  near  future  be  eaJQfSd  upon  in  the  name  of  patriot- 
Ism  to  support  general  pension  legislation  for  all  veterans, 
regardless  of  need  or  age. 

Finally.  I  invito  your  attenUon  to  the  fact  that  solely 
from  the  point  of  view  of  the  good  credit  of  the  United 
SUtes  the  complete  failure  of  the  Congress  to  provide  addi- 
tional taxes  for  an  addiUonal  expenditure  of  this  magnitude 
would  in  itself  and  by  Itself  akne  warrant  disapproval  of 
this  measure. 

I  well  know  the  disappointment  that  the  performance  of 
my  duty  In  this  matter  will  occasion  to  many  thousands  of 
my  fellow  cttlMM.  I  well  reaUM  that  some  wbo  tavor  this 
bill  are  moved  to  a  true  desire  to  benefit  the  litarini  of  the 
World  War  and  to  contrtbuto  to  the  welfare  of  the  Nation. 
TiMse  dtlasns  will,  however,  realize  that  I  bear  an  obliga- 
HiB  as  President  and  as  Commander  in  Chief  of  the  Army 
Art  Navy  which  extends  to  aU  groups,  to  aU  citizens,  to  the 
pt«eent  and  to  the  future.  I  cannot  be  tnie  to  tbg  oOet  I 
bold  if  I  do  not  weigh  the  dahns  of  all  in  the  sealM  of 
equity.    I  cannot  swerve  from  this  moral  obligation. 

I  am  »Hink«nf  of  those  who  served  their  country  in  the 
Army  and  in  the  Navy  during  the  period  which  convulsed 
the  entire  dvlliaed  world.  I  saw  their  service  at  first-hand 
at  home  and  overseas.  I  am  thinking  of  those  mllUons  of 
av  and  women  who  increased  crops,  who  made  munitions. 
«lM>  ran  our  railroads,  who  worked  in  the  mines,  who  loaded 
our  ships  during  the  war  period. 

I  am  thinking  of  those  who  died  in  the  cause  of  America 
here  and  abroad,  in  uniform  and  out;  I  am  thinking  of  the 
widows  and  orphans  of  all  of  them:  I  am  thinking  of  five 
»..iiito.»«  of  Americans  who.  with  their  families,  are  today 
in  dira  need,  supported  in  whole  or  in  part  by  Federal.  SUte. 
and  local  governments  who  have  decreed  that  they  shall  not 
starve.  I  am  thinking  not  only  of  the  past,  not  only  of 
today,  but  of  the  years  to  come.  In  this  future  of  ours  It 
Is  of  first  importance  that  w  yield  not  to  the  sympathy 
which  we  would  extend  to  a  single  group  or  class  by  spedal 
iBftalation  for  that  group  or  class,  but  that  we  should  extend 
anbtance  to  all  groups  and  all  classes  who  In  an  emergency 
need  the  helping  hand  of  their  Government. 

I  believe  the  welfare  of  the  NaUon.  as  weU  as  the  future 
welfare  of  the  veterans,  wholly  Justifies  my  disapproval  of 
this  measure. 

•merefore.  Mr.  Speaker.  I  return,  without  my  approval. 
Rouse  of  Representotlves  bill  no.  38»«.  providing  for  the 
immediate  payment  to  veterans  of  the  1945  face  value  of 
their  adjusted-service  certlficataa. 

Thereujxm  (at  1  o'clock  and  10  minutes  p.  m.)  the  Presl- 
dnt  retired  from  the  HaU  of  the  House 

At  1  o'dock  and  12  minutes  p.  m..  the  Speaker  announced 
that  the  Joint  session  was  d&Molved. 

Thereupon  the  Vice  President  and  the  Members  of  the 
Senate  returned  to  their  Chamber. 

ACXXOIC  0»  TH«  V«TO  MXSSAGX  OF  THX  pa»li»*HT 

Tba  SPEAKER.  The  objections  of  the  President  will  be 
entered  at  large  on  the  Journal,  and  the  message  and  the 
bill  printed  as  a  House  document. 


The  question  Is,  WlU  the  House  of  Representotlves,  on  re- 
consideration, pass  the  blU.  the  objections  of  the  President 
to  the  contrary  notwithstanding? 

Mr.  DOUOHTON.  Mr.  Speaker,  there  Is  no  subject  on 
which  the  peopte  of  AiMrtca  are  more  fully  advised  than 
that  of  the  Immedlato  payment  of  the  soldiers'  adjusted^ 
service  certificates.  That  question  has  been  ably  debated 
by  the  Congress,  not  only  recently  but  on  many  previous 
occasions.  The  President  of  the  United  Stotes  has  fully  and 
ably  expressed  his  views  on  the  subject.  There  could  be 
no  new  light  thrown  on  the  subject  by  further  discussion,  in 
my  opinion.  Tlie  facts  are  all  before  us.  The  case  is  fully 
made  up  and  ready  for  our  decisicoi. 

Mr.  Speaker.  I  move  the  previous  qnntlop. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is.  Will  the  House,  on  re- 
consideration, pass  the  bill,  the  objections  of  the  President 
to  the  contrary  notwithstanding? 

The  Clerk  wiU  call  the  rolL 

Tlioee  who  favor  the  question  will  say  "  aye  **  when  their 
names  are  called,  and  those  who  are  opposed  will  say  "  no." 

The  question  was  taken;  and  there  were — ^yeas  323.  nays 
98.  not  voting  12.  as  follows: 
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Adair 

Dlcksteln 

Hlldebrandt 

Meeka 

Allen 

Otae 

BUI.  Ala. 

Menitt.  N.  T. 

Ami  la 

DtoMeh 

HUl.  Knute 

Mlchenar 

OlaceU 

Bill.  Samuel  B. 

MUler 

AzvoM 

Dtrkaea 

■oAbab 

Mitchell,  ni. 

Arnold 

Dlenay 

MltcheU.  Tena. 

Aahtafook 

Dltter 

Book 

Mnnaghan 

A7«r* 

Bope 

Montat 

BfbarfJl 

Dondcro 

Bouston 

Moran 

Barden 

Doney 

Bull 

Morltx 

BMm 

I>mrtrteb 

Imboff 

MoU 

Better 

Oozay 

Jeeobeea 

Murdoofc 

BaU 

DrlaooU 

Jenekee.  Xnd. 

Nelson 

BcrUa 

DrlTer 

Jenktiie.Olik> 

Nlchola 

Blndanip 

Duffey.  <Xilo 

Johnson.  Okla. 

Norton 

BUckncy 

Johnson.  Tex. 

O'Brien 

Dunn.  Mlee. 

Johnson.  W.  Va. 

OXeary 

BlooiP 

Dunn.  Fft. 

Jonee 

O'MaUcy 

BoUmu 

Betle 

Kahn 

Owen 

BoyUn 

■r.k«r« 

Kee 

Palmlsano 

BCbnlaton 
■eher 

Keller 
KeUy 

Parka 

Paraon* 

Brooks 

mcmrnil 

Kennedy.  Ifd. 

Patman 

Brown.  Q*. 

■lenbogea 

Kennedy.  If .  T. 

Patteraoo 

Bninner 

■BSel 

Kenney 

Patton 

BiirkbM 

■aelebrlsht 

Kerr 

Pear  son 

B\inkl«r.  Minn. 

Kimball 

Peterson.  Qa. 

Buckley.  N.  T. 

Peddle 

Klnaer 

PfeUer 

Bunllck 

Ferley 

Klebert 

Pleroe 

CaldtreU 

Penerty 

Kloeb 

Plttenc« 

Cannon,  lio. 

Ferguson 

Knlllln 

Polk 

V^Riandea 

Knutaon 

Oarlflon 

PItepatrtefc 

Flennagan 

KoDolemann 

Oulnn 

Kramer 

^* ******* 
Babaut 

Carpenter 

netcber 

Kvale 

Bameay 

Pr>ebt 

Lamberteon 

Bamspeck 

Cartwrtght 

Pord.inae. 

Larrabee 

Bandolph 

Cery 

PuUer 

Le«.  Okla. 

Banktn 

Ceatellow 

Pulmer 

Lemke 

Banaley 

CeUer 

OambrUl 

Leelaekl 

Baybwra 

Oasque 

Uoyd 

Beeoa 

Citron 

Oaseaway 

Lord 

Beed.m. 

Clark.  Idabo 

OaTBsan 

Lueae 

Blcharda 

Clark.  N.  O. 

Ocarbart 

Luckey 

Coffee 

Oebnnann 

Ludlow 

Robinson.  Utah 

Cdden 

OtlcnrttS 

Londeen 

Bobalon.  Ky. 

Cole.  kSd. 

OUdea 

McAndrewa 

Boccra.N.B. 

Collins 

OUlette 

llcCleUan 

Rocers.Okla. 

ColnMr 

Otncery 

IfeCormack 

Bomjue 

Oonnery 

Ooldeboroueh 

McPerlane 

Budd 

Oooley 

Oranfleld 

licOehee 

Ryan 

Cooper.  Ohio 

Gray.  Ind. 

McOrath 

Sadowekl 

Oray.  Pa. 

MoOroarty 

■enders.La. 

CoeteUo 

Oreenway 

Sanders.  Tex. 

Cravens 

Oreenwnod 

IfcLeod 

Sandlln 

Crawford 

Oregory 

McSwaln 

Bauthoff 

Croeby 

OrUwold 

Haas 

Bchaefer 

CraecTez. 

Ouyer 

Mabon 

Schneider 

OoMer.Ohlo 

Owynne 

llaloney 

Schuets 

Clowe 

Balnea 

%Mmnmnm\/t 

Schulte 

Crowtber 

BaUeck 

8ooU 

CUllCD 

Maraball 

Bcrushain 

Cummlngi 

Banoock.  N.  C. 

Martin.  Colo. 

Seare 

Daly 

Hart 

Mason 

Baetert 

Barter 

Masslncale 

Bagw 

nelaney 

Healey 

Maverick 

Bbantoy 

Dempaey 

Beai 

May 

Short 

Mead 

sifuvicn 

«» 
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Smith.  Wadi. 

Smith.  W.  Va. 

Snyder 

Somers.  N.  T. 

South 

Spence 

Stack 

Stamae 

SteacaU 

Stefan^ 

Stewart 

Stubba 

SuIIlran 


Sutphta 

Sweener 

Taylor,  Colo. 

Taylor.  8.  C. 

Taylor.  Tenn. 

Thomason 

Thompson 

Thuraton 

Tolan 

Tonry 

Tnias 

Turner 

Turpln 


Umatead 

Undei  wuud 

Vinson.  Oa. 

Vinson.  Ky. 

Wallsren 

Walter 

Warren 

Wearln 

Weaver 

Wdc* 

Werner 

Whdchrt 

White 


NATS— «8 


Andrew, 
Andrewe,  M.  x. 


Biermann 

Bland 

Boehna 

Boland 

Bolton 

Brown,  mch. 

Buohaaaa 

Buck 

Bill  winkle 

Burch 

Oavloahla 

Chamller 

Chrtstlanson 

Church 

Claiborne 

Cole,  NT. 

Comlnc 

Cos 

Culkla 

Darden 

Darrow 

Dobbtaa 


Doiighton 
Diewiy 
Duffy.  M.  T. 
Baton 
nealxiger 


Ford,  Calir. 

Prey 

Olfford 

OOOdWlB 

Oreea 
Oreevcr 
BaBooek.N.  T. 

Harlan 

Hartley 

Hennlngs 

Higgins.  oonn. 

A>bba 

Holllster 

Holmes 

BuddBeeton 

Kodalkowakl 

Lambeth 


Oallt- 


Lehlbaeh 
Lewie.  Colo. 
Lewie.  Md. 

McLean 

McBeynolda 
Mapee 

Martin.  Maaa. 

M»Tttt.Oona. 

MlUard 

Montague 

O'ConneU 

O'OoBBor 

CDay 

O'Neal 

Perkins 

Peteraoo.  na. 

Pettengfll 

Plumley 

Beed.N.T. 

ReUly 

Rich 

Bobertaon 

Rogers.: 


HOT  voniNO— la 


Bumham 
Carden 


Oaeey 

Cochran 
Dear 


Igoe 

Lamneck 

OMtbt 


Wnilams 
Wtteon.La. 

Wilson.  Pa. 

wmirow 

Woloott 

Walfenden 

Wolverton 

Wood 

Woodruff 

Bmmerman 

Bioncheek 


Buaaell 

Slaeon 

Smith,  conn. 

Bmlth.  Va. 

Saell 

Sumnera^  Tex. 

Taber 

Tarver 

Terry 

Tikom 

Thomas 

Tlnkbam 

Tteadway 

ntterback 

WadawOTtb 

Wcet 

Whlttlngton 

Wlggleawui  th 

WUeoz 

Wfwdrum 

Toung 

The  Speaker 


Peyeer 

Sabath 
Shannon 


The  SPEAKER.    The  Clerk  wiH  call  my  name. 

The  Clerk  called  the  name  of  Mr.  Braws,  and  he  voted 

"  nay." 

So  (two-thirds  having  voted  In  the  afllrmatlve)  the  bill 
was  passed,  the  objections  of  the  President  to  the  contrary 
notwithstanding. 

The  Clerk  announced  the  following  pairs: 

On  this  voto: 

Mr.  Dear  and  Mr.  Bumham  (OTarrlde)  with  Mr.  Peyser  (sustain) . 

Mr!  Casey  and  Mr.  Shannon  (override)   with  Mr.  Oliver  (sustain). 

Mr.  CULLKN.  Mr.  Speaker.  I  beg  to  announce  to  the 
House  on  behalf  of  my  colleague  the  gentleman  from  New 
York,  Mr.  Psysu,  who  has  been  seriously  ill  for  the  past  12 
weeks,  and  who  is  still  under  the  doctor's  care,  that  if  he 
were  able  to  be  present  he  would  voto  to  sustain  the  Presi- 
dent. 

Mr.  ^jeaker.  In  this  connection  I  ask  unanimous  consent 
to  extend  my  remarks  by  Incorporating  In  the  Rkcord  his 
letter  to  the  Speaker. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  ohjectlon. 

The  letter  referred  to  follows: 

Mat  18.  10S5. 
Hon.  JooEPH  W.  Btkks, 

Speaker  House  of  Repreaentmtivea.  Waahington,  D.  C. 

Mr  DkAs  Mb.  Bfeakxr:  Now  that  the  vote  la  abotit  to  be  taken 
to  sustain  or  overrkle  the  Preaident's  veto  on.  the  Patman  bonus 
bill  I  am  anxious  to  signify  my  approval  of  the  President* ■  ac- 
tion and  would  ap>preclate  your  ineertlng  thla  letter  In  the  Cow- 
cacsaioNAL  Rbcowi. 

As  you  know,  I  have  been  111  In  bed  for  the  paat  12  weeks,  other- 
wise I  would  cast  my  vote  on  the  floor  of  the  House  for  the  aus- 
talnment  of  the  President's  veto  on  thla  meaaore. 

In  both  my  campaigns  for  electloo  I  pledged  myself  to  oppoee 
the  payment  of  the  aoldlers'  bonua  and  X  have  oonalstently  ftil- 
fllled  my  pledge  to  my  constltuente  by  voting  against  Its  immedi- 
ate payment.  I  sincerely  regret  that  my  Illness  prevents  my 
voicing  my  oppoeltlon  at  this  time  la  person. 

With  kindest  regards  aiMl  aaaoranoea  of  my  appredatloD  of  your 
maklng  note  of  my  desire  to  austatn  the  Preaident's  veto.  I  am 
Sincerely  youra, 

Tkbooobb  a.  Prrssa. 

The  result  of  the  vote  was  announced  as  above  recorded. 
jnno  MsssAGi — PATKxirr  or  AannrmHsssvicK  csanncAXXs 
Mr.  TABER.    Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Rkcord. 


"nie  SPEAKESl.    Is  that  objection? 

"niere  was  no  objection. 

Mr.  TABER.  Mr.  Speaker,  we  would  all  like  to  do  some- 
thing for  the  soldiers,  but  the  banns  bUl  provkles  for  giving 
them  $1,300,(KN>.000  more  than  the  certificates  which  have 
been  issued  to  them  call  for. 

DemocraUc  Members  of  Congress  have  already  supported 
appropriations  exceeding  $10,000,000,000.  which  have  passed 
the  House  at  this  session.  This  is  Oiree  times  more  than 
the  revenues  in  sight.  Democratic  Members  of  Congress 
have  voted  for  the  $4,880,000,000  bill,  the  9-percent  pay-roll 
tox  bin.  and  the  banking  bill,  which  many  of  them  have  felt, 
and  s«ne  of  them  have  said,  were  wrong,  but  that  they  were 
supporting  the  administration.  There  they  did  not  have  the 
courage  to  oppose  the  administration,  when  they  knew  the 
adminlstraUon  was  wrong.  Now,  when  the  administration 
is  right,  they  have  not  the  courage  to  support  it. 

The  country  is  truly  In  a  sorry  stote,  with  a  Democratic 
majority  In  Congress  unable  to  support  and  sustain  its  own 
convictions.  Truly,  it  is  another  proof  of  the  cdd  adage  that 
*'the  Democratic  Party  is  constltutkmally  IncapaUe  €i 
government." 

AirSWEH  TO  PRESIBSMT  ROOSEVBLT'B  l«MAin)  THAT  TH«  VSmAB 
SHALL  SKMAIN  TEK  FUKUUITUI  KAK 

Mr.  FENERTY.  Mr.  Speaker,  I  adc  unanimous  consent  to 
extend  my  ranarks  in  the  Rkcord. 

The  SPEAKER.    Is  there  objection? 

Than  was  no  objecticm. 

Mr.  FENKKTV.  Mr.  Speaker,  as  I  listened  to  the  re- 
marks of  the  President  of  the  United  Stotos  in  this  Chamber 
a  few  moments  ago,  urging  the  Ckmgress  to  betray  the  men 
who  deserve  most  from  the  Nation;  as  I  heard  him  use  his 
melllfluouB  voice  and  all  the  arts  of  the  politician  of  which 
he  Is  master  in  his  attempt  to  arouse  American  public  opin- 
ion against  the  veterans  of  America's  battles,  I  could  scarcely 
make  myself  believe  that  I  was  listening  to  a  message  con- 
ceming  our  veteran  soldiers  delivered  by  ttoe  man  to  whom 
the  Army  and  Navy  look  as  their  Coounander  in  Chief. 
Truly  has  America  fallen  upon  evil  daars  if  a  President, 
dected  to  be  the  servant  of  the  peofrie.  may  thus  set  aside 
precedent  In  order  to  injure  the  cause  of  the  hungry  and 
unemployed  men  who  in  daiicer  days  ihan  those  of  economic 
depression  were  willing,  if  need  be,  tadie  so  that  the  dignity 
and  integrity  of  the  Nation  might  be  4?reserved  untarnished. 

The  President  has  no  hesitation  In  recklessly  spending 
million  after  million  of  the  people's  nxon^  in  seeking  to  win 
the  votes  of  the  cotton  farmers  of  the  South  and  the  hog- 
raisers  of  the  West.  He  made  no  mwition  of  a  preferred 
class  In  dispensing  these  moneys,  did  he?  He  does  not  blush 
at  asking  Congress  to  give  him  a  $5,000,000,000  slush  fund 
so  that  his  election  next  year  may  be  made  possible.  His 
voice  utters  no  protest  when  our  Government  pays  a  bonus 
to  the  acMlers  of  England  and  France  and  other  European 
nations.  We  canceled  billions  of  dollars  in  debts  owed  to 
the  United  Stotes  by  foreign  powers,  thus  transferring  ad- 
ditional burdens  to  the  shoulders  of  the  American  toxpayer. 
only  to  find  that  these  ungrateful  nations  dishonestly  de- 
faulted on  many  billions  more.  Qreat  Britain,  Prance,  (Ger- 
many, Italy,  Australia,  Canada,  Belgium — each  recognized  the 
debt  It  owed  to  its  war  veterans  and  gave  to  them  some  kind 
of  adjusted  compensation.  Then,  with  money  wrung  from 
the  blood  of  Americans.  England  balances  her  budget  and 
boasts  that  she  is  on  the  road  to  speedy  economic  recovery. 
Britain  can  bidld  great  battleships  as  a  threat  to  European 
peace,  France  can  equip  and  train  an  army  of  many  millions 
as  a  menace  to  other  continental  natl(Mis,  smd  the  adminis- 
tration supinely  does  nothing  as  these  predatory  naval  and 
military  powers  steal  our  money  for  their  own  people  and 
thus  Indirectly  pay  an  additional  bonus  to  the  Eur(H?ean 
soldier  at  the  expense  of  our  own.  What  a  noise  Biglish 
diplomats  made  a  few  days  ago  when  it  was  inadvertently 
revealed  that  in  the  next  war  with  England,  our  Navy  is 
prepared  to  capture  Bermuda  and  other  English  bases  now 
threatening  the  Panama  Canal. 

President  Roosevelt  weakly  and  apologetically  went  out 
of  his  way  to  explain  that  there  was  nothing  serious  about 
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It.  but  If  ttMN  had  been  In  the  White  House  a  Presklent  wRh 
tiM  counn«  0*  Jackson,  or  Lincoln,  or  Cleveland,  or  Theo- 
«m  Roowvelt.  his  answer  to  the  British  diplomats  would 
have  pointed  out  that  these  Islands  would  ix)t  even  recom- 
jCTWW  US  for  the  stolen  American  money  now  reposing  in 
foirclfn  liDMUitM  and  the  American  blood  spilled  In  the 
war  to  make  anropc  safe  for  hypocrisy.  The  Roosevelt  ad- 
mlnlstratioii  rafona  to  sanction  payment  of  its  debt  to  our 
own  linpofVffliiMd  war  veterans,  but  it  has  no  apology  to 
offer  for  giving  our  taxpayers'  money  to  foreign  naUons  so 
that  their  soldiers  may  profit  white  American  veterans  suf- 
fer. There  la  no  doubt  that  these  nations  could  and  can 
pay.  If  Finland  can  pay  her  debt  with  2-percent  Interest, 
If  the  Irish  Republic  can  repay  Americana  at  the  rate  of 
$IM  for  every  dollar  of  the  money  lent  to  her,  certainly  the 
great  militaristic  natiooa  can  do  so  without  injury  to  their 
eegnomte  aiructiire. 
«THitiin  years  ago  one  Democrat  in  the  White  House 
It  mimou  to  wage  a  European  war,  as  a  result  of  which 
_  became  the  owner  of  nearly  a  third  of  the  world, 

France  filled  her  pockets  and  confiscated  rich  mines  and 
territorlee.  even  Japan,  which  lost  but  300  men  in  the  war. 
■alMd  iiLtlf'i'iely  In  land  and  conunerce,  whUe  America 
ieu<<»ed  the  HoiiiMeliei  and  the  privilege  of  paying  Eu- 
rope's >**ii*  That  administration  did  not  hesitate  to  give 
forelgnen  sUggerlng  sums  of  Aovrican  money  whenever 
tbey  requested  it.  but  our  Ameriean  boys  who  saved  the 
fordgners'  unworthy  nations  from  Oerman  defeat,  received 
Hm  mimUlcent  sum  of  a  dollar  a  day! 

IMay  another  Democrat  in  the  White  House  comes  here 
la  1H"*H  the  patriotism  of  real  Americans  and  Inferentlally 
assert  that  a  dollar  a  day  was  enough.  A  dollar  a  day  to  keep 
England  from  !rr'iT"**'»g  a  Qenxuui  duchy  I  A  dollar  a  day  to 
keep  France  froai  ^peaking  Qermani  A  dollar  a  day,  as 
wnmn  said,  to  "  make  the  world  a  better  place  to  live  in  "I 
I?    Certainly  not  for  the  war  veterans  who 

by  President  Roosevelt  to  the  depths  of 

poverty  and  unemployment,  and  told  that  there  la  no  hope  of 
bettering  tlismeaftves  as  k»g  as  he  is  in  the  White  House. 
In  all  the  SDnali  of  American  history,  Mr.  Speaker,  has  any 

ever  before  so  vlcloualy  attacked  the  men  without 

that  flag  would  not  float  so  gloriously  unsullied  behind 
the  Speaker's  chair  In  this  House?  Mark  you  well  these 
wof^  by  which  today  the  President  branded  the  veteran  as 
no  better  than  the  slacker: 

•  •  •  0OIM  Tetwttns  an  on  th«  rtXk&l  roQa.  tiMUgh  r«Utlv«ly 
not  DMrty  m  many  aa  ti  tha  ««•  with  noavatanois.  AflBUSBa.  bow- 
mm  ^kf^  avKfh  a  vatanta  aanrad  in  the  United  Btatea  or  oreneaa 
^fgl*1>m  tba  war;  that  ha  cama  through  in  fine  phyncal  thape  aa 
■MMtof  tham  dM:  that  he  received  an  bOBorabie  dlacharge:  that 
be  la  today  SS  yaara  old  and  in  full  poMaartow  ot  bla  fac\iltlea  and 
health:  that  like  eeveral  million  ochar  Aaoartoaaa  be  la  receiving 
tron  hia  Oovammiant  rallaf  and  aaalata nma  In  ona  o<  many  formB — 
X  hold  that  that  able-bodied  cttlaen.  baeatue  be  wore  a  untform. 
and  for  no  otbar  raaaon.  ahould  be  acoordad  no  treatment  dfffarent 
from  that  acoordad  to  otbar  dtlaana  who  did  not  wear  a  uniform 
during  tha  World  War." 

In  other  words,  according  to  the  President,  you  veterans 
of  America  are  Just  as  good  as  the  slacker  and  the  proAteer— 
bvt  no  belter.  In  the  Prssldent's  opinion,  yenr  saorlflce  for 
oar  eoimtry  merits  no  fliwwtal  approval  gvsater  than  that  to 
be  extended  to  the  man  who  shirked  his  patrloUc  responsl- 
_  in  tiBM  of  war.  And  then,  to  heap  sddit.lftnal  Insult 
"ttie  Injary  inflicted  by  these  words,  the  Preeklwit  fur- 


U  a  man  Is  *tiff«log  from  aesnomle  naad  baeatiaa  of  the  depres- 
atoo.  even  thougb  be  la  a  vataran.  ba  miuS  ba  placed  on  a  par  wlUi 
aU  tha  other  vlcUma  of  tha  depraaakm. 

it  a  teaching  for  the  Chief  Executive  to  put  Into  the 
of  the  dangerous  radicals  and  timid  coUegiana  who 
kssert  that  they  will  never  defend  America  against 
an  enemy.  You  veterans,  according  to  the  Prestdsofs  In- 
^HOT»«»"  must  be  placed  on  an  equality  with  the  BiMlan 
Os«munist  who  entered  this  country  during  the  past  few 
years  to  find  a  place  on  the  relief  rolls.  How  the  red  agi- 
tators will  roU  thsae  words  like  a  sweet  morsel  from  their 


tongues!  The  day  will  come,  Mr.  Speaker,  when  the  Presi- 
dent win  regret  their  utterance,  for  through  them,  as  Marc 
Antony  has  said: 

Now  let  It  work:  lHaeblaf,  thou  art  afoot.     Take  thou  what 

cotirae  thou  wfltl 

Mr.  Speaker,  if  I  were  a  newspaper  artist,  like  Mr.  Jerry 
Doyle,  of  Philadelphia,  whom  I  consider  the  brilliant  leader 
of  his  profession.  I  would  draw  a  cartoon  of  the  veteran  sit- 
ting upon  the  steps  of  the  White  House,  and  above  his  gaimt 
face  and  torn  uniform  I  would  place,  as  if  In  prophetic  vision, 
a  picture  of  the  future,  with  the  veteran  In  an  old  men's 
home  for  the  poor  and  an  image  of  Franklin  D.  Roosevelt 
above  him — as  the  artists  are  accustomed  to  picturize 
thought — and  beneath  the  drawing  I  would  place  the  words 
of  the  popiilar  song.  "  When  I  grow  too  old  to  dream.  Ill 
have  jrou  to  remember." 

Mr.  Speaker,  it  is  18  years  since  our  American  boys  went 
forth  to  the  great  adventure.  With  faces  turned  toward  the 
rising  sun.  we  did  not  question  those  who  called  us  to  the  flag. 
We  would  answer  as  cheerfully  again,  if  America  called.  To 
unknown  lands  and  unknowable  fates  we  marched  on.  to 
set  up  those  tiny  wooden  crosses  that  snowed  over  in  an  early 
winter  of  white  mercy  the  dead  and  broken  blossoms  of  young 
American  manhood  that  lay  scattered  through  the  red,  un- 
timely harvest  fields  of  war. 

Now  where  Is  the  glory  of  war  to  the  boys  who  abandoned 
all  that  life  then  held  of  success  and  happiness  for  the  hard- 
ships of  crowded  camps  and  rain-drenched  battle  cruisers 
and  mud-filled  trenches  and  broken  slumbers  beneath  the 
exploding  shellflre  of  the  lifted  guns?  The  pomp  and  cir- 
cumstance of  war  can  today  be  seen  in  the  sightless  eyes» 
the  torn  bodies,  the  mutilated  lungs,  the  shattered  nerves, 
the  weakened  hearts.  The  glory  of  battle  is  to  be  found  in 
the  60  veterans'  hospitals  with  over  50,000  beds,  all  occupied, 
and  in  the  long  waiting  lists  numbering  practically  a  fourth 
of  those  who  answered  the  call  to  arms  In  the  stirring  days 

of  1917. 

As  the  President  was  driven  back  to  the  White  House  this 
afternoon  after  his  plea  that  Justice  be  denied  to  the  vet- 
erans, he  passed  down  Pennsylvania  Avenue,  where  these 
boys  trod  with  vigorous  step  In  the  month  of  May  of  that 
first  year  of  war.  Today  the  President,  if  he  would  but  look 
around,  could  still  see  them,  but  what  a  contrast  he  would 
find!  There  is  now  no  martial  music  to  keep  them  swinging 
along,  no  cheers  greet  their  approach.  They  wear  no  trim 
uniforms.  There  is  no  light  gleaming  in  their  eyes.  Hungry, 
with  insufficient  clothing,  many  of  them  without  the  price  of 
an  artificial  limb,  searching  for  the  employment  that  will 
enable  them  to  keep  their  unfortunate  families  together, 
they  had  turned  toward  the  White  House  in  the  vain  hope 
that  the  Inevitable  Presidential  smile  might  cloak  a  heart 
equally  as  genial. 

Yesterday  the  man  in  the  White  House  was  looked  upon 
as  the  potential  savior  of  these  heroes  who  had  offered  their 
youth  upon  the  altar  of  national  sacrifice  and  devotion. 
Today  the  veterans  know  that  they  have  been  betrayed:  they 
realize  the  hollowness  and  sham  of  some  of  our  so-called 
"great  men";  they  see  the  hypoarisy  of  those  politicians 
whom  but  jresterday  they  had  considered  statesmen. 

Mr.  Speaker,  as  the  President  delivered  that  message  to- 
day, callously  shutting  the  door  of  hope  in  the  faces  of  the 
men  who  only  a  few  jrears  ago  were  hailed  as  the  champions 
of  liberty  and  democracy.  I  thought  to  myself  that  there  are. 
indeed,  men  In  high  plstces  who  are  so  absorbed  In  their 
own  selfish  desire  for  continued  power  that  they  become,  so 
to  speak,  tone-deaf — they  can  hear  only  the  soimds  of  praise 
and  commendation,  but  fail  to  hear  the  voice  of  Congress, 
fall  to  hear  the  voices  of  Republicans  warning  them  that 
the  bonus  is  a  sacred  obligation  long  overdue.  Yes;  they 
even  fall  to  hear  or  to  heed  the  piteous  plea  of  the  soldier, 
the  heart-breaking  cries  of  his  wife  and  his  children.  And. 
as  the  President  made  his  demand  that  the  veterans  be 
ignored.  I  thought  that  if  he  would  only  leave  the  Executive 
M^'^»<""   #nri   the  Astor  yacht  and  come  down  Into  the 
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streets  of  a  great  city  like  New  York  or  Philadelphia  or  Chi- 
cago or  Detroit  or  San  Francisco  or  Boston — ^If  he  would 
only  gaze  for  a  moment  Into  the  startled  eyes  of  the 
woimded  men  who,  until  this  hour,  had  maintained  their 
trust  in  him,  he  would  realize,  as  you  and  I  know,  that  there 
are  aoaxe  things  in  life  that  cannot  be  waved  aside  with  a 
gesture;  there  are  hunger  and  disease  and  want  and  distress 
among  men  and  women  and  children  that  cannot  be  oblit- 
erated even  by  a  Presidential  laugh. 

It  Is  utterly  ridiculous  and  fallacious  for  the  President  to 
Insinuate  that  payment  of  this  Just  debt  would  ultimately 
injure  the  financial  credit  of  the  Nation  and  impair  recovery. 
He  Is,  himself,  a  financial  czar,  having  absolute  dictatorial 
control  of  $5,000,000,000,  not  to  mention  the  gigantic  sums 
still  left  unspent  from  the  last  Congress.  If  he  would  be 
Just  to  the  veteran,  let  him  take  two  billions  from  this  huge 
fimd  and  with  It  pay  the  soldiers  the  debt  which  the  Nation 
owes  them.  He  could  pay  every  veteran  the  value  of  his  ad- 
justed-service certificate  and  still  have  enough  left  over  to 
Influence  half  a  doeen  national  elections.  Tomorrow  I  shall 
Introduce  a  bill  directing  the  President  to  do  this,  in  the  event 
that  his  veto  be  sustained. 

As  for  his  utterance  that  the  bonus  is  not  due  imtll  1945 
and  that  payment  of  the  debt  to  the  veterans  would  violate 
the  contract  contained  in  the  adjusted-service  certificates,  I 
ask  you.  Mr.  Speaker,  when  did  Mr.  Roosevelt  become  so 
anxious  about  the  Inviolability  of  contracts?  When  did  this 
amazing  conversion  to  sanctity  take  place?  What  about  his 
own  contract  with  the  people,  as  contained  in  the  Democratic 
platform  upon  which  he  was  elected?  He  has  violated  every 
pledge  and  contract  in  it  save  one.  He  has  broken  it  to 
plunge  the  Nation  headlong  into  an  unprecedented  peace- 
time Indebtedness  upon  the  theory  that  he  can  squander  our 
way  back  to  prosperity.  He  has  sanctioned  the  violation  of 
contracts  with  the  Govanment  payable  in  gold,  he  re- 
pudiated air-mail  contracts,  and  stubbornly  sacrificed  the 
lives  of  13  Army  fliers  to  prove  that  he  was  right— and  then 
changed  his  mind  again.  He  has  violated  the  contract  writ- 
ten on  your  paper  money— so  that  today,  even  if  wages  were 
increased  25  percent,  you  actually  receive  only  85  percent 
of  your  former  wage,  because  the  Roosevelt  dollar  is  worth 
only  60  cents.  Violation  of  the  contract!  Why.  the  Presi- 
dent has  done  nothing  else  since  he  took  office  but  show  his 
contempt  for  obligations.  But  as  a  matter  of  fact,  the  con- 
tract with  the  veteran  calls  for  pasm^nt  of  a  debt  that  is 
not  due  in  1945.  but  that  was  due  in  1919— as  soon  as  the 
boys  doffed  the  uniforms  in  which  they  served  the  Nation. 

Mr.  Speaker.  I  have  made  these  few  remarks  so  that  the 
veterans  may  know  that  their  cause  ia  not  yet  lost.  As  the 
sun  sinks  tonight  It  will  take  with  it.  never  to  rise  again,  the 
confidence  and  the  faith  which  America's  war  heroes  had 
reposed  In  their  President.  He  has  failed  them  in  their 
hour  of  need,  he  has  abandoned  thehr  cause  to  the  money- 
changers who  would  practice  their  so-called  "  economy  "  at 
the  expense  of  the  veterans'  misery. 

TO  the  eternal  shame  of  the  Rooeevelt  regime  be  it  known 
that  2  years  ago  In  the  name  of  the  Economy  Act  it  took 
from  the  veterans,  their  widows,  and  their  orphans  the 
pittance  that  they  had  received  to  keep  body  and  soul  to- 
gether. Let  the  administration  go  its  way  Into  the  limbo  of 
forgotten  things.  Let  it  cover  its  shame  with  the  blanket  of 
million-dollar  bills  wrung  from  the  people  for  its  gigantic 
$5,000,000,000  election  slush  fund.  Let  the  President  con- 
tinue to  shout  to  the  skies  that  the  forgotten  man  of  the 
World  War  Is  still  to  remain  forgotten. 

There  are  others  who  wlU  fight  the  veterans'  battles. 
There  are  Republican  voices  that  will  not  be  hushed  until 
complete  atonement  is  made  for  this  disgraceful  day.  There 
are  men  here  who  will  hold  aloft  the  torch,  that  the  veterahs 
caught  flaming  amid  the  popples  of  Flanders  Helds. 

I  call  upon  all  Just,  far-seeing  men  to  vote  to  defeat  the 
veto  of  the  President.  As  a  Republican,  I  presume  to  sum- 
mon the  Democratic  Senator  from  my  own  State  to  change 
his  attitude  and  stand  with  us  In  our  plea  for  Justice  to  the 


heroes  of  the  laiKl.  I  call  all  real  Americans  to  the  veterane* 
standard,  and,  as  I  uplift  it  on  behalf  of  my  fellow  veterans 
today,  I  remind  you  that — 

By  the  friends  who  are  loet  to  us. 
By  war's  tremendous  cost  to  us. 
By  aU  we've  seen  and  all  we've  knowx^ 
And  by  the  work  we've  wrought. 

Now  that  we  are  back  again. 
Upon  the  homeward  track  again. 
God  help  the  men  who  are  not  true 
To  that  for  which  we  fought  I 

EVASION  OF  PANAMA  CANAL  TOLLS 

Mr.  LEA  of  California.  Mr.  Speaker,  I  ask  unanlmoui 
consent  to  extend  my  mnai^  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LEA  of  California.  Mr.  Speaker,  for  over  15  years 
the  organized  shipping  interests  have  aggressively  blocked 
every  attempt  of  the  Oovemment  to  establish  a  business- 
like and  Just  tolls  system  for  the  Panama  Canal.  In  the 
meantime  the  unwarranted  and  manipulated  tolls  exemp- 
tions under  a  dishonest  tolls  system  have  constantly 
Increased. 

Over  3,000,000  tons  of  pay-load  space  oi  vessels  now  using 
the  Canal  evade  the  pa3m:ient  of  tolls  each  year. 

The  amount  of  this  evasion  is  constantly  Increasing  and 
will  continue  to  Increase  unless  Congress  passes  the  pend- 
ing bill  to  correct  this  situation. 

Under  the  present  law.  by  superficial  changes  bi  ships, 
their  owners  evade  tolls  on  a  large  part  of  their  cargoes. 

In  1933.  five  shipping  companies.  In  this  manner,  reduced 
their  tolls  on  38  ships  from  19  to  26  percent  each,  with  an 
aggregate  evasion  of  $710,000. 

Only  part  of  the  ships  using  the  Canal  can  or  have  availed 
themselves  of  the  evasions  the  law  iu>w  permits.  So  great 
have  been  the  evasions,  however,  that  the  aggregate  of  all 
tolls  collected  from  1917  to  1933  was  reduced  10  percent.       i 

Many  shelter  decks,  completely  endoeed  from  the  weatber 
and  water,  are  now  escaping  toOB.  A  sh^ter  deck,  for 
example,  with  3.000  tons  or  more  of  cargo  space,  may  be 
exempted  on  one  ship  under  the  present  law.  This  would 
equal  a  train  load  of  about  120  freight  cars.  Over  2,150,000 
tons  a  year  now  escape  tolls  in  this  way. 

Undar  the  present  law.  the  actual  t(mnage  charged  on 
laden  ships  by  the  different  nations  varies  from  77  cents  to 
$1.26.  or  a  variation  of  49  coits  per  ton.  As  between  the 
six  leading  nations  using  the  Canal,  there  is  a  variation  of 
18  cents  a  ton  based  on  the  actual  earning  capacity  of  the 
ships. 

Of  the  six  leading  commercial  nations,  the  ships  of  the 
United  States  pay  next  to  the  highest  rate  of  tolls,  on  the 
average. 

Under  the  present  law.  many  ships  pay  72  cents  a  ton 
whether  laden  or  in  ballast.  In  other  words,  an  empty  ship 
pays  as  much  as  a  laden  one,  although  it  was  intended  the 
ship  in  ballast  should  pay  40  percent  less. 

Two  ships  of  the  same  size  and  canying  the  same  cargo 
may  pay  radically  different  tolls,  $2,000  difference  for  in- 
stance, one  being  exempt  from  tolls  on  its  shelter  deck,  the 
other  required  to  pay. 

Many  foreign  vessels  pay  t<^  on  a  less  tonnage  than 
assigned  them  by  their  own  national  r^:lstratlon  rules. 

WHT  THESS  ABSUBOinXBf 

Manifestly  Congress  never  intended  these  absurdities  In 
the  administration  of  the  tolls  of  the  Panama  CanaL  Then 
why  do  they  exist? 

■Hiey  exist  on  account  of  an  Inadvertent  mistake  Congress 
made  in  the  Tolls  Act  of  1912.  Congress  authorized  the 
President,  subject  to  certain  limitations,  to  fix  the  tolls  for 
the  Panama  Canal  and  to  change  the  rates  from  time  to 
time. 

The  Presidoit  was  authorized  to  make  rules  for  the  meas- 
urement of  tonnage  of  vessels  using  the  canaL    One  hun- 
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dnd  cubic  feet  It  »  vewel  ton.  and  tolls  are  levied  cm  that 


Unfortunately,  as  It  subsequently  developed.  Congress  In- 
cluded a  proviso  that  the  tolls  should  not  exceed  the  equiva- 
lent of  $125  per  "  net  registered  ton."  The  whole  trouble 
in  the  toUa  ittaation  originated  out  of  the  use  of  the  one 
word  "  reglatered."  That  word  was  subsequently  Interpreted 
as  meaning  a  registered  ton  under  the  old  United  States 
atatutes  of  ship  registration  and  not  a  registered  ton  under 
tht  Panama  Canal  rules  as  Congress  had  intended.  This 
the  effect  of  substituting  the  old  registration  rules  of 
rement  so  far  as  the  maTlmMin  tonnage  tolls  were 
concerned.  In  other  words,  it  limited  all  tolls  to  the  tonnage 
as  measured  by  the  old  United  SUtes  rules  Instead  of  by 
the  Panama  Canal  rules  which  were  designed  for  that 
purpose. 

All  of  the  absurdities  in  the  administration  of  Canal  tolls 
hAve  grown  out  of  the  Inappropriate  appUcation  of  tonnage 

not  intended  (or  Canal  purposes. 

TlM  original  purpose  of  CongrtM  to  prescribe  uniform 
mlea  for  commercial  ships,  tolls  to  be  levied  on  actual  earn- 
ing capacity  was  thus  defeated.    The  excessive  exemptions 
c.  carrying  space  have  occurred  under  this  Interpretation. 
In  caaaa  where  there  is  a  difference  between  the  total  net 
of  a  ship  under  the  two  sets  of  rules,  which  is  always 
t,  all  load  space  in  excess  of  the  old  United  States 
rules  is  exempt. 

Under  interpretations  of  the  old  United  States  registra- 
tion rules,  tricky,  superficial  structural  changes  not  ma- 
terially affecting  the  load  capacity  of  a  vessel  have  been 
resorted  to  to  reduce  tolls.  This  progressive  reduction  has 
going  on  for  over  15  years. 
The  Suez  Canal,  the  only  other  great  oceanic  cansd.  long 
ago  recognised  the  impracticability  of  accepting  old  national 
registrations  of  tonnage  and  adopted  separate  rules  for 
BMMuring  vessels  for  tolls  purposes.  It  was  for  a  similar 
purpose  that  the  United  States  authorized  the  Panama 
Canal  rules  of  measurement.  The  unanticipated  interpre- 
tation of  the  law  has  prevented  a  businesslike  and  just  sjrs- 
tem  of  toll  levies  at  the  Canal. 

In  the  construction  of  the  Canal  the  United  States  excited 
tiM  admiration  of  the  world.  Every  person  who  has  seen 
the  Canal  marvels  at  the  simplicity  and  efficiency  of  its 
physical  operation.  As  a  constructor  and  operator  of  the 
Canal  Uncle  8am  Is  a  genius.  He  la.  by  the  Inaction  of 
Congress,  forced  to  be  a  gullible  toll  keeper. 

wwcmMB  09  nxu. 
The  main  purpose  of  the  Canal  tolls  blQ.  H.  R.  5292.  Is  to 
remedy  the  mistake  in  the  Tolls  Act  of  1912. 

The  purpose  is  to  eliminate  all  unwarranted  exemptloos 

and  require  every  ship  to  pay  tolls  on  Its  actual  earning 

eapMlty  space. 

XTnder  the  present  law  some  ships  are  paying  more  than 

i    they  should,  others  are  paying  less.     This  bill  would  place 

'    them  on  a  uniform  basis. 

>  The  object  of  this  bill  Is  neither  to  raise  nor  lower  the 
aggregate  amount  of  tolls  now  collected.  It  proposes  to 
fix  the  tolls  on  an  equal  and  Just  basis  that  will  collect  prac- 
tically the  same  amount  of  toUs  now  being  coUected. 

A  further  and  very  important  purpose  is  to  ptsfsui  fur- 
ther evasion  of  tolls. 

When  tolls  are  reduced  It  should  be  by  the  reduction  of 
the  unit  charge  and  not  by  tricky  evasions  under  the  tech- 
nical advantages  afforded  by  the  present  law.  Our  Oovem- 
it  and  not  the  users  of  the  canal  should  say  when  and 
tolls  are  to  be  reduced. 
The  nominal  rate  of  tolls  on  laden  vessels  Is  now  $1J0  per 
ton  of  100  cubic  feet.  In  practice  the  limit  of  toUs  Is  $1.25 
per  ton  "nrt#T  the  old  United  States  rules  on  payments  based 
on  part  only  of  the  actual  earning  capacity  of  the  ship. 
While,  nominally,  laden  vesseb  are  paying  $1  Jt  per  tan.  tn 
practice  they  are  paying  on  the  average  about  M  csBts  per 
ton  on  their  actual  earning  capacity  space.  Some  ships  are 
paying  more  and  some  are  pajrlng  materially  kas. 

A  toll  honestly  levied  at  a  uniform  prlos  en  the  actual 
f^r^tnf  cspfHy  of  tbe  ships  using  the  canal  at  90  cents  a 


ton  wiU  raise  as  much  money  as  is  now  being  collected  imder 
the  present  tricky  system  at  the  rate  of  $1.20  per  ton. 

A  ship  which,  through  the  interpretation  of  the  act  of  1912 
and  by  evasion  has  reduced  its  tolls  25  percent,  would  under 
this  proposed  legislation  pay  no  more  than  it  is  paying  at 
present.  A  ship  which  has  evaded  tolls  in  excess  of  25  per- 
cent of  its  actual  load  space  will  be  required  to  pay  more. 

In  any  event,  any  ship  required  to  pay  more  tolls  on  ac- 
count of  this  legislation  will  be  reqiiired  to  pay  only  the 
same  amoimt  as  the  average  vessel  now  using  the  Panama 
Canal  is  paying.  If  such  shiiM  suffer  any  injustices,  it  Is  the 
Injustice  of  being  placed  on  an  equality  with  other  ships. 
coMMirm  ON   MODiriCATioN  or  ruus 

Section  2  of  the  bill  authorizes  the  President  to  appoint  a 
special  committee  of  three  to  serve  for  not  more  than  6 
months  to  study  and  Investigate  the  rules  for  the  measure- 
ment of  vessels  using  the  Canal  and  the  toUs  to  be  charged. 
This  committee  is  to  report  directly  to  the  President. 

The  object  of  this  provision  is  to  give  the  shipping  inter- 
ests every  opportunity  to  present  any  facts  or  make  any 
proposal  that  may  aid  the  President  in  levying  tolls  and  In 
methods  of  measurement  that  shall  be  businesslike  and  Just. 
This  committee  is  authorized  to  recommend  such  changes 
and  modifications  in  the  rules  as  it  finds  necessary  or  de- 
sirable to  provide  a  practical.  Just,  and  equitable  system  of 
measuring  such  vessels  and  levying  such  tolls. 

The  President  will  have  power  from  time  to  time  to  change 
the  niles  as  circunxstances  require.  A  constant  method  will 
be  available  for  the  shipping  interests  or  others  to  secure 
any  meritorious  change  in  the  rules  or  the  tolls.  The  rules 
for  the  Suez  Canal  have  been  changed  on  an  average  of 
about  once  a  year  for  the  last  15  years. 

The  President  will  not  adopt  the  modified  rules  or  levy 
the  new  tolls  until  after  the  committee  has  reported. 

This  bill  in  effect  allows  6  months  for  investigation,  about 
2  months  for  a  consideration  of  the  report  by  the  President, 
and  the  6  months'  notice  of  change  that  the  law  now  requires 
before  the  new  rates  go  into  effect  on  September  1,  1936. 

This  procedure  is  practically  the  same  as  that  followed 
under  the  original  Tolls  Act  of  1912.  In  that  case  a  special 
committee  which  prepared  the  rules  reported  to  the  Secre- 
tary of  War.  and  the  President  proclaimed  the  rules  as  au- 
thorized by  Congress.  Under  this  bill  the  special  commit- 
tee will  be  appointed  by  the  President  and  report  directly 

to  him. 

MOcnncATioit  op  MKAstnamifT  itrtxa 

Tolls  are  levied  on  pay-load  space.  The  Oovemment  is 
not  interested  in  collecting  toUs  on  space  not  usable  for  pay 
loads. 

The  whole  opposition  to  the  bill  Is  an  effort  to  hold  on  to 
unwarranted  exemptions. 

This  bill  proposes  that  measxirement  of  vessels  for  tolls 
shall  be  based  on  the  actual  earning  capacity,  "nie  pur- 
pose will  be  to  eliminate  from  measurement  any  parts  of 
the  ship  not  xisable  for  eaming-load  space  and  to  measure 
and  levy  tolls  for  all  pay-load  carrying  space. 

Some  results  of  this  investigation  are  practically  certain. 
There  will  be  a  moderate  decrease  in  the  measurable  ton- 
nage under  the  Panama  Canal  rules  and  a  substantial  in- 
crease of  the  measurable  tonnage  as  now  made  under  the 
United  States  rules. 

There  will  be  no  radical  change  in  the  aggregate  amotmt 
of  tolls  collected  and  a  toll  of  not  over  90  cents  a  ton  on 
laden  ships  will  produce  substantially  the  same  tolls  now 
produced  by  $1.20  a  ton  on  a  measurement  that  includes  part 
only  of  the  ships'  earning  space. 

A  ship  now  escaping  tolls  on  only  25  percent  of  its  pay- 
load  space  will  not  be  required  to  pay  a  higher  toll  than  at 
present. 

A  ship  now  having  an  exemption  of  over  25  percent  of  its 
pay-load  space  may  have  its  tolls  increased. 

It  is  safe  to  predict  that  certain  public  spaces  on  passemrer 
vessels  not  under  exclusive  occupancy  of  passengers,  such  as 
library  and  music  rooms,  children's  play  rooms,  and  so  forth, 
win  be  relieved  from  measurement  luider  the  Panama  Canal 
niks  as  rsvlied.    Most  of  the  vessels  to  get  the  benefit  of 
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this  reduction  tn  measurement  are  American  vessels,  which 
more  frequently  transit  the  Canal.  Therefore  the  chief 
benefit  of  this  reduction  will  go  to  American  passenger  ves- 
sels, and  it  will  relieve  them  from  the  extreme  increases  in 
tolls  which  might  otherwise  result  from  the  change  In  the 
rules. 

The  exemption  of  these  spaces  will  total  about  300.000 
tons. 

There  arc  a  few  other  minor  situations  in  which  reduc- 
tions of  measurable  space  will  probably  be  made. 

In  the  main  it  will  doubtless  be  found  that  the  Panama 
Canal  rules  of  measurement,  based  on  equality  of  toils  ac- 
cording to  actual  earning  capacity,  are  Just  and  satisfactory. 
The  investigation,  however,  will  give  full  opportunity  for 
consideration  of  every  phase  of  the  measurement  problem 
that  may  be  presented. 

After  the  investigation  is  over,  and  with  full  knowledge  of 
the  facts  and  the  recommendations  of  tbe  committee  before 
him.  tbe  President  will  modify  tbe  rules  as  the  facts  are 
found  to  warrant 

BHippnro  coicPAifiia  ubob  aw  zirvBrmuTioN  ohlt 

Consistent  with  tlie  policy  of  15  years'  opposition  of  delay 
certain  shipping  companies  are  now  proposing  tbe  elimina- 
tion of  all  but  section  2  of  the  canal  tolls  bill  and  that  we 
simply  authorize  an  Investigation  and  report  on  the  tolls 
question. 

It  Is  not  suggested  what  benefit  the  rules  will  be  without 
any  power  to  put  them  into  effect.  Certainly  Congress  should 
not  fix  unchangeable  rules  for  the  measurement  of  vessels 
any  more  than  it  should  fix  freight  rates  unchangeable  by 
administrative  action.  If  rules  were  fixed  by  law.  every  time 
any  injustices  developed  the  only  opportunity  for  correction 
would  be  by  an  amendment  of  the  law  by  Congress. 

To  authorize  an  investigation  and  report  on  tht  revision  of 
tbe  Panama  Canal  rules  without  any  power  to  put  the  pro- 
posed changes  into  effect  would  be  a  waste  of  time  and 
money.  It  could  serve  no  purpose  except  that  of  certain  ship- 
ping interests  to  evade  the  payment  of  tolls  Justly  due  and 
to  encourage  further  evasions. 

THC  ATTXrUOS  OP  THS  SRXPPINO  COICPAKIIS 

The  shilling  interests  are  not  responsible  for  the  mistake 
tn  the  law  of  1912.  We  cannot  blame  them  for  availing 
themselves  of  an  advantage  unjust  to  the  Gtovemment  but 
which  the  law  permits.  We  should  not  look  with  favor,  how- 
ever, on  the  organized  tenacious  effort  to  prevent  the  Govern- 
ment from  having  a  businesslike,  Just  toUs  system  by  those 
irtio  are  receiving  unwarranted  and  special  advantages  by 
the  continuance  of  the  present  law. 

I  am  from  a  coast  State.  My  district  and  State  are  espe- 
cially interested  in  seeing  that  the  shipping  companies  get 
every  encouragement  and  help  that  Justly  belongs  to  them. 
I  am  not  interested  in  aiding  the  shipping  companies  to 
gouge  the  Oovemment  in  the  evasion  of  UjIOb. 

1  would  welcome  any  modification  of  measurement  rules 
that  justice  can  dictate,  but  I  am  unwilling  to  oppose  the 
Oovenmient  in  its  efforts  to  require  all  ships  to  pay  tolls  on  a 
just  basis  of  equality. 

There  is  no  honest  reason  in  the  world  i^tiy  a  whole  shel- 
ter deck  carrjrlng  hundreds  or  even  thousands  of  tons  of 
cargo  perfectly  protected  from  the  weather  and  storm  should 
go  through  the  Panama  Canal  without  paying  tolls. 

One  of  the  worst  features  of  the  situation  is  the  progres- 
sive evasion  of  toUs  under  the  existing  law.  Tlie  cargo  spaces 
now  exempt  can  be  indefinitely  increased.  Trifling  changes 
in  structure  have  exempted  shelter  decks;  now  the  height 
of  those  decks  is  being  increased  and  thus  further  increas- 
ing the  tolls  exemptions.  Decks  formerly  8  feet  in  height 
are  being  increased  as  high  as  14  feet,  thus  permitting  tbe 
exemption  of  large  additional  spaces. 

The  shipping  companies  are  now  advocating  loans  frcHn 
tbe  Oovemment  far  ship  construction  at  long-time  low-in- 
terest rates.  If  new  construction  occurs  the  money  so  loaned 
by  the  Oovemment  will  be  used  for  tricky  construction  to 
evade  the  payment  of  tolls  to  the  Government  that  is  trying 
to  aid  and  encourage  the  companies.  No  construction  loans 
should  be  made  until  after  this  legislation  becomes  a  law. 


Last  year  the  Oovemment  paid  $27,000,000  In  excess  of 
open-contract  prices  as  subsidies  for  mall  transportation 
to  our  foreign  shipowners.  The  amount  of  this  gift  to 
the  shipping  companies  was  $3,000,000  in  excess  of  the  total 
tolls  collected  at  the  Panama  Canal.  Yet  certain  shipping 
companies  receiving  benefits  from  the  exemptions  they  now 
enjoy,  seek  to  prevent  the  Government  from  establishing  a 
businesslike  and  equitable  system  of  tolls,  in  order  that  their 
special  advantages  may  continue.  They  seek  to  prevent  the 
Government  from  charging  them  the  average  tolls  now  paid 
by  ships  using  the  Canal.  The  little  difference  between  what 
they  are  paying  and  what  they  should  pay  inspires  the  outcry 
of  injisfice  if  an  equal  tolls  system  is  established. 

The  construction  of  the  Panama  Canal  cost  the  Oovem- 
ment $375,000,000.  The  Suez  Canal,  the  only  other  great 
interoceanlc  canal,  was  built  at  one-third  that  cost  and 
charges  higher  tolls  than  we  collect  at  the  Panama  Canal. 

A  few  years  ago  we  loaned  the  shipping  companies  $157,- 
000,000  for  ship  construction.  Tet  the  same  companies  have 
for  15  years  sjrstematically  and  tenaciously  opposed  every 
effort  of  Congress  to  relieve  the  Oovemment  of  the  unwar- 
ranted exemptions  under  the  act  of  1912. 

In  the  course  of  the  hearings  on  this  legislation  our  com- 
mittee invited  and  urged  every  shipping  company  to  sub- 
mit any  proposal  or  amendment  that  it  thought  necessary 
or  desirable  to  make  Canal  tolls  administration  businesslike, 
and  Just.  The  most  concrete  response  was  that  no  plan 
would  be  agreed  to  that  would  require  any  ship  to  pay  a 
greater  toll  than  it  is  now  paying. 

HISTOKT   OP  LXGISI.ATION 

The  Interstate  and  Foreign  Commerce  Committee  has  had 
jurisdiction  of  this  legislation  ever  since  the  Canal  was 
started.  Upon  a  report  from  that  committee  this  legisla- 
tion has  four  times  passed  the  House.  It  has  had  the  sup- 
port of  General  Goethals  and  practically  every  person  con- 
nected with  the  Canal  administration  from  the  time  of  Gen- 
eral Goethals  to  the  present.  It  has  had  the  support  of  each 
Secretary  of  War. 

This  bin  is  presented  with  a  request  from  President  Roose- 
velt that  it  be  enacted. 

No  partisan  effort  has  been  made  against  the  bill  by  either 
Democrats  or  Republicans  prior  to  this  Congress.  It  had 
the  supiwrt  of  President  Wilson  and  succeeding  Republican 
Administrations. 

Its  enactment  prior  to  this  time  has  been  blocked  in  an- 
other body. 

John  Esch  and  James  Parker,  former  Republican  chair- 
men of  our  committee,  supported  this  legislation.  It  was 
supported  by  the  former  Republican  leader,  Hon.  Frank  W. 
Mondell,  by  Hon.  Everett  Sanders,  who  subsequently  was 
secretary  to  President  Coolidge.  and  by  those  splendid  mem- 
bers of  our  committee,  Congressmen  Hoch  and  Dennison. 

So  far  as  I  am  aware,  no  member  of  our  committee.  Dem- 
ocrat or  Republican,  who  bad  knowledge  of  the  facts  has 
opposed  this  legislation  in  the  last  10  years.  In  the  last 
Republican  House  it  passed  by  unanimous  consent. 

The  need  of  this  legislation  is  so  obvious  that  the  situa- 
tion does  not,  in  my  Judgment,  justify  the  opposition  of  any 
Member. 

PtOCTOKS  AXO  MARSHALS'  PXXS  AHD  BONDS  AHD  STZTULATIOIfS  DT 

SUITS  IN  ADMZHALTT 

Mr.  KENNEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  In  the  Record  and  include  therein  a  coj^ 
of  the  bin  H.  R.  29. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  New  Jersey? 

niere  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  the  House  of  Representatives 
has  now  passed  H.  R.  29,  introduced  by  me,  relating  to  fees 
on  appeal  and  marshals'  fees  and  bonds  in  admiralty. 

Following  is  the  biU  as  passed  by  tbe  House: 

[H.  R.  29.  74th  Oong.,  1st  SMS.] 
A  bill  to  amend  the  Uwa  relating  to  proctors  and  marshals*  fees 
and  bonds  and  stipulations  in  svUts  In  admiralty 
Be  it  tnaeted,  tte^  That  section  834  at  the  Berlaed  Statutes 
(U.  8.  C,  title  38,  sec.  673)  U  amended  by  adding  after  the  ftnt 
paragn^th  at  such  section  the  following  new  para^aph: 
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A  toll  booestly  terled  at  a  uniiorm  piice  on  the  actual    wui  oe  reiievea  irom  measurrment  uoaer  uie  r^uuuua  v^iumi 
Mrntnc  cai«cii7  ol  tlM  ships  ualng  the  caxud  mt  90  oenU  a  |  niles  as  revised.    Most  of  the  vessels  to  get  the  beaent  of 


to  aid  and  encourace  the  companies.    Mo  construction  loans 
should  be  made  until  after  this  legislation  becomes  a  law. 


(XT.  S.  C  tltl*  38,  Mc.  672)  la  amended  by  adding  after  the  ttnt 
paragrm>h  of  ■ucta.  aectlon  the  following  new  pangraph: 
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"On  aooeala  In  admmitr.  where  the  amount  involved  la  not 
•l^MapiDetov^  doeket  fee  of  saO:  where  the  amount  In- 
,jjlml  ^  tnmjlJOW  %o  gMOO  a  proctor'a  docket  fee  of  tSO;  where 
the  amount  tnTolved  ta  orer  $5,000  a  proctor'a  docket  fee  of  SIOO. 
On  euch  appelate  eoel  of  brief  of  eucceMful  party  to  be  *««. 
wbet*  amount  toTOlTed  U  not  over  SI. 000  at  not  exceeding  108. 
where  amount  InToIved  U  between  SI, 000  and  •5.000  at  not  «- 
eeedlng  lAO:  where  amount  involved  la  over  $5,000  at  not  exceeding 

$75  - 

SK.  a.  Section  820  of  tiM  — liiid  aututee.  aa  amended  (U.  B.C.. 
title  28.  sec  574;  8upp.  VH.  title  M,  me.  574) .  le  amended  by  atrlk- 
lag  o«t  of  euch  section  the  paragraph  which  reeda  aa  follows: 

"  When  the  debt  or  claim  In  admiralty  U  aetUed  by  the  PVtlee 
without  a  sale  of  the  property,  the  marahal  ahall  be  entitled  to  a 
•MMMtaalon  of  1  percent  on  the  firat  $800  of  the  claim  or  decree, 
•ad  oae-half  of  1  percent  on  the  exceee  of  any  aum  thereof  over 
$800-  l>roeM«d,  That  wlien  the  value  of  the  property  U  leea  than 
the  claim  aueh  o(»nmlMloii  ahall  be  allowed  only  on  the  appralaed 
value  thereof." 

8k.  8.  Section  »41  of  the  Revlaed  Statutes,  aa  amended  (U.  8.  C, 
tttU  M,  aec.  754).  la  amended  by  striking  out  the  period  at  the 
«ad  tMreof  and  tnacrtlng  in  lieu  thereof  a  colon  and  the  following: 
"  rroeid«rf  That  the  partlee  may  ctlpxilate  the  amount  of  the  bond 
or  etlpulatlon  for  the  releaee  of  a  veeael  or  other  property  on  libel 
la  admiralty  to  be  not  more  than  the  amount  claimed  In  theuoei. 
with  intereet.  plue  an  allowance  for  Ubellants  coet:  Propided 
/KTtAer.  That  In  the  event  of  the  InabUlty  or  refuaal  of  the  P»rtlee 
$•  so  stlpulaU  the  amount  of  the  bond,  the  court  ahall  flx  Vm> 
•mount  thereof,  but  If  not  ao  fixed  then  a  bond  ahall^be  required 
bn  the  amount  hereinbefore  preeerlbed  in  thla  eeetlon,** 

Iba  first  section  of  the  bill  esUbllshes  a  uniform  schedule 
of  proctors*  docket  fees  on  appeals  In  admiralty  cases,  and 
also  allows  the  cost  of  brief  on  appeals  to  the  successful  party, 
with  a  limitation  on  such  fees  and  cost  of  brief  according  to 
the  amount  Involved  in  the  UtigaUon.  The  docket  fees  and 
eoai  of  brief  allowed  are  moderate  and  reasonable.  Costs 
fixed  by  this  section  apply  exclusively  to  matters  on  appeal. 
The  provision  for  such  costs  will  have  the  sahitary  effect  of 
prtrentlnff  appeals  solely  for  vexation  or  delay. 

Section  2  of  the  bill  strikes  out  the  paragraph  of  present 
law  which  requires  payment  of  a  commission  to  the  marshal 
in  all  admiralty  cases  where  the  claim  Is  settled  without  a 
sate  of  property. 

Tha  OtiritiiT  of  Commerce  proposed  an  amendment,  ac- 
eepted  bf  the  Cttmntttee  on  the  Judiciary  and  Incorporated 
tn  the  bill,  providing  that  in  case  a  vessel  or  other  property 
te  sold  by  a  public  auctioneer  or  some  person  other  than  the 
■*«*shftl  or  his  deputy,  the  amount  of  the  marshal's  commls- 
^tfm*  alum  tM  reduced  by  the  amount  paid  to  the  auctioneer. 

Tills  Bootloii  elimlnalis  llM  btavy  charges  marshals  receive 
tai  cases  where  there  has  been  a  settlement  of  the  suit. 
Admiralty  pracUtloners  and  maritime  Interests  and  those 
having  recourse  to  the  admiralty  laws  have  long  thought  that 
tht  mar«>^^  should  not  receive  a  commission  when  there  is  a 
fliltament.  and  no  sate  of  the  veasel  or  other  property  and 
]i0  Bioney  passes  through  the  hands  of  the  manliaL 

The  third  section  of  the  bill  permits  the  parttee  to  a  suit  tn 
admiralty  to  stipulate  the  amount  of  the  bond  or  stipulation 
for  the  release  of  a  vsmtl  or  other  property  on  Ubel.  to  be  not 
MVt  t**^"  the  amoimt  claimed  In  the  Ubel.  with  interest. 
ptas  an  aUowanot  for  Ubellants  costs.  It  further  provides 
4hn^  in  east  the  parties  are  unable  to  agree  the  court  shall 
fix  the  amount  of  the  bond:  but  if  not  so  fixed,  then  a  bond 
^  i|HttH  be  required  In  the  amount  prescribed  by  the  law  which 
this  section  undertakes  to  amend.  That  law  requires  the 
bond  to  be  in  an  aBOWnt  double  the  amount  claimed  in  the 
UheL  It  is  the  fi?if**«*>  practice  to  furnish  surety  bonds  for 
tht  release  of  libeled  property,  and  the  expense  of  premiums 
on  the  bonds  are  taxed  tn  favor  of  the  auooemful  litigant. 
Tlie  double  amount  of  the  bond  is  far  in  ezosis  of  the  amount 
of  probable  recovery  and  this  section  of  the  blU  will  mate- 
rially reduce  the  amount  of  premiums  taxed  asatnst  a 
litigant  in  such  cases. 

Ttie  bill  as  enacted  will  tend  to  discourage  appeals  not 
^nlf^n  tn  good  faith  and  wlU  materially  reduce  certain  of  the 
incident  to  litigation  in  admiralty. 


certain  remarks  made  by  the  Chairman  of  the  Reconstruc- 
tion Finance  Corporation. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ttie 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  when  we  compare  the  bank- 
ing set-up  of  the  Nation  today  with  what  it  was  on  March  3. 
1933.  we  are  doubly  proud  of  the  institutions  that  Congress 
has  set  up  during  this  time  to  give  security  to  the  people 
with  reference  to  their  deposits  and  money  matters.  It  is 
most  gratlfjrlng  to  go  about  and  learn  from  the  masses  that 
they  now  have  confidence  in  our  banking  institutions.  It 
was  a  group  of  Congressmen  from  Pennsylvania,  Ohio,  and 
West  Virginia  who  had  the  pleasure  of  having  as  our  honor 
guest  around  the  Speaker's  table  in  the  Speaker's  dining 
room  on  May  9  the  Honorable  Leo  T.  Crowtey.  Chairman  of 
the  Federal  Deposit  Insurance  Corporation,  and  the  brief 
talk  he  gave  us  was  so  interesting  that  I  am  asking  unani- 
mous consent  to  insert  the  sante  in  the  Rscoao  at  this  point. 


■srom  xascxAMci  Acnvmn  zh  psmfSTLVAinA.  ooo, 
Aifs  WEST  vntomiA 

Mr.  SNYDER.    Mr.  ^^eaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  the  Rxcobd  and  Include  therein 


Mr.  Chairman  and  gentlemen,  tint  let  me  thank  you  for  your 
moet  kind  InvltaUon  to  be  with  tou  this  noon.  It  Is  not  often  that 
we  have  the  privilege  of  speaking  before  such  a  substantial  and 
Important  group  ol  Repreeentatlves.  I  want  you  to  know  that  It  la 
a  genuine  pleaaure  to  be  here  and  that  X  have  enjoyed  being  with 
you  Immensely. 

VhUe  I  wlah  to  confine  my  remarks  orlnclpaUy  to  those  facta 
relating  to  banking  In  Weet  Virginia.  Ohio,  and  Pennsylvania,  ao 
far  as  the  Federal  Depoelt  Insurance  Corporation  Is  concerned.  L 
would  like  to  point  out.  with  your  Indulgence,  that  the  consentnia 
of  opinion  seems  to  be  that  the  admlnlatratlon  and  the  Federal 
Depoatt  Insurance  CorporaUon  have  been  succeaaful  In  restoring  the 
ooolldence  of  the  peopU  In  banka  and  have  aeeompUahed  gnsat 
reaulU  In  rebuilding  the  entire  banking  structure  of  the  country. 
It  seem*  to  me  that  Insurance  of  depoalta  has  dlapelled  the  foar 
that  gripped  the  Nation's  depositors,  winning  at  the  same  time  the 
reepect  of  bankers  In  rural  communities  and  business  centers  aa 
well.     I  think  this  is  borne  out  by  the  regular  reports  received  In 
WaahlngtOD  from  the  6tau  directors  ot  the  National  Bmergency 
Council.     Theee  reports.  I  may  eay.  represent  an  Impartial  croes 
section  of  public  opinion  throughout  the  ootmtry.     A  summary  of 
those  submitted  for  the  month  of  liareh.  the  last  date  for  which 
thla  Information  Is  available.  Indteates  that  In  no  State  has  an 
unfavorable  reaction  to  the  F'ederal  Depoelt  Insurance  Corporation 
been  noted.    Thirty-five  State  directors  reported  dennltely  favor- 
able reactions.    As  a  matter  of  fact,  many  of  them  said  that  the 
Cocporatlon  la  gensraUy  conceded  the  most  universally  helpful  of 
the  various  recovery  measures.     I  mention  this  not  In  the  spirit  of 
boastfulneee  but  merely  to  call  your  attention  to  the  fact  that  the 
principle  of  VMeral   Instirance  of  depoalta  has  seemingly  worked 
very  succsssfiiTTy  and  U  being  weU  reoelved  throughout  the  coun-jry. 
I  am  very  happy  to  be  able  to  tell  you  that  the  reports  from 
yotir  own  States  have  been  moet  gratifying.     In  Weet  Virginia  the 
report  was  that  the  public  reaction  to  the  Federal   Depoelt  In- 
aurance  Corporation  quite  aympathetlc  and  depoelt  Insurance  has 
stimulated  confidence  In  banking  Institutions.     In  Ohio   the  re- 
port to  Washington  was:  "program  has  been  exceptionally  bene- 
ficial and  remalna  least  criticized  of  all  emergen*^  agendee."    Of 
like  tenor  is  the  reaction  In  Pennsylvania,    xhe  State  dlrectoi  of 
the  emergeitcy   council    wrote   that   the   principle   has   functioned 
very   suooeasfully    and    reetored    coafldence."    It    would    be    both 
eelflah   and   unfair   for   me   to  claim  that   this   favorable   puoUc 
opinion  was  all  due  to  the  F.  D.  I.  C.     I  can  teU  you  In  all  hon- 
eety  and  sincerity  that  much  credit  Is  dus  to  your  own  State 
supervising  authorities  and  a  large  percentage  of  the  banken  in 
yoiir  own  Individual  Statee  of  Weet  Virginia.  Ohio,  and  Pennsyl- 
vania.   We  have  had  very  fine  oooperatton  from  the  superintendent 
of  banks  In  Weet  Virginia  and  Ohio.    Their  criticisms  have  t:«en 
conatnMtlve  and  tliey  have  exhibited  a  genuine  deelre  to  txi  of 
help.    We  at  the  F.  D.  I.  C.  are  much  Indebted  to  them. 

Dr.  Luther  Hair,  the  new  superintendent  of  banks  of  Pennsyl- 
vania, has  made  a  splendid  start  and  hae  been  assisting  ue  In 
every  way  poeelble. 

Coming  now  to  figures  and  facts  tn  which  you  are  no  dcubt 
mc?tly  •ittarested.  I  think  If  I  were  to  dlseiiee  yotir  Individual 
Statee  aeparately  it  would  be  moet  satisfactory  for  all  oonceroed. 
TTnliM  you  have  other  suggestions  I  will  start  with  Weet  Virginia. 
Otu'  latest  flguree  ahow  that  as  of  October  1.  1034.  188  btnks 
belong  to  the^nnporary  Federal  Depoelt  Insurance  F\ind  out  ot  a 
total  of  170  beaks  licensed  to  do  bttslaeas  In  that  State.  The  In- 
sured banks  are  dasslfisd  as  follows:  73  State  banks,  78  natl<)nal 
banks.  18  Stats  banks  members  of  the  Federal  Reeerve  System. 

Theee  banks  had  total  depoelte  of  over  $313,000,000,  of  which 
$140,000,000  ware  Insured:  717.411  depositors  out  of  a  total  num- 
ber of  722.430  are  fully  Insured.  In  other  words.  OOJl  percent  were 
fuUy  covered  under  the  present  $5,000  limit  of  Insiuanoe.  You 
can.  therefore,  see  that  there  Is  small  Justification  for  ralMng  the 
coverage  of  Insurance.  This  comment  Is  applicable  for  the  other 
Statee  of  Ohio  and  Pennsylvania. 

From  1921  to  1934.  Inclusive.  130  banka  with  total  depoetta  of 
over  $77,000,000  suspended  operations.  Since  the  Instirance  of  de- 
posits became  effective,  on  January  1.  1934.  not  one  Insured  Itank 
baa  doeed  in  West  Virginia. 


Xh  1931  West  Vh^lala  had  S80  active  hanks  with  $818XK».000  In 
deposits.     In  1934  it  had  179  banks  with  $3194)00j000  In  deposits. 

Tliroagh  the  combined  efforts  of  the  Reconstruction  Finance 
OorporatSon  and  the  sacrifices  and  oontrlbutiona  made  by  local 
communlUea.  the  F.  D.  I.  C.  has  been  able  to  assist  In  the  rebuild- 
ing of  72  insured  banks  in  West  Virginia.  The  R.  P.  C.'s  Invest- 
ment In  these  72  banks  amounts  to  $6,100,000. 

Three  hundred  and  fifty-two  thousand  dollars  has  been  paid  by 
the  West  Virginia  banks  by  way  of  asaeaanenta  for  their  deposit 
Insurance. 

You  gentlemen  from  West  Virginia  may  well  feel  proud  of  the 
way  yo\ir  banka  hav«  cooperated  In  a  movement  to  protect  the 
money  of  depositors. 

Ths  figures  relating  to  Ohio  are  equally  enlightening  and  just 
•i  leasiiiilnc:  Out  of  a  total  of  686  Uoensed  banks.  672  are  in- 
sured. Of  these.  252  are  natlozud  banks,  352  are  State  banka  not 
members  of  the  Federal  Reserve  System,  and  68  are  State  member 
banka.  The  insured  banks  have  total  deposlU  of  $1,&12,465.000,  of 
which  $848,932,000  are  Insured:  2^13.769  out  of  a  total  of  2,976.625 
depositors  are  fully  instired.  In  terms  of  percentage  this  amounts 
to  98.90  percent.  For  the  1921-84  period.  3S9  Ohio  banks  sus- 
pended, involving  deposits  of  almost  $330,000,000.  This  Is  an  aver- 
age suspension  per  year  of  17  banks  with  deposits  of  twenty-three 
and  one-half  milUond.  Up  to  date  we  have  had  no  failure  of  any 
lns\ired  bank  in  Ohio, 

There  has  been  a  wary  staable  reduction  in  the  number  of  active 
banks  In  Ohio  dtiring  the  past  14  years.  In  1031  there  were  1.132 
active  banks  with  depoalta  of  $1,800,000,000.  In  1934  there  were 
686  active  banka  having  depoalta  of  $1.500,000j000.  These  facta  ex- 
clude three  mutual  aavlnga  banks,  which  are  Insured,  with  total 
deposlta  of  $110,000,000. 

The  R.  F.  C.  has  put  almost  $72,000,000  in  350  Insured  Ohio 
banks.  Our  Corpormtlon  collected  up  to  December  31,  1984. 
$3^9,000  In  aseeasmsata  from  Ohio  banks. 

I  understand  that  business  coodltloos  In  Ohio  are  much  Im- 
proved and  that  there  Is  a  general  better  feeling  throughout  the 
Stata.  If  theee  conditions  continue.  I  would  expect  to  see  the  Ohio 
fritr.k«^  and  this  is  true  of  West  Virginia  and  the  Pennsylvania 
t>»nk»  also,  start  to  make  money — as  it  seenu  to  me  with  a  recovery 
in  their  bond  list  they  will  be  in  a  fine  position  to  make  profitable 
loans. 

Pennsylvania  has  ancre  Insured  banks  than  any  other  State  In 
the  Union.  I  suppoee.  therefore.  I  should  make  a  q>eclal  bow  to 
the  Pennsylvania  d^egatlon.  There  are  1.083  Uoensed  banka  In 
Pennsylvania.  Of  these.  1,072  were  Insured  on  October  1.  1934.  The 
insured  banks  were  divided  Into  704  national  banks,  295  State 
banks,  and  73  State  banks  which  were  members  of  the  Federal 
Reeerve  System.  The  insured  banks  had  total  depoalta  of  $3,679.- 
843.000.  Insured  d^xxlta  amounted  to  $1,718,331,000.  Insured 
depoeltora  numbered  6,581.606;  5,606.143  were  fully  Insured.  Put- 
ting it  another  way.  98.63  percent  of  the  depositors  were  fully 
covered  by  the  $5,000  limit. 

We  have  had  one  Insured  bank  fall  In  Pennsylvania.  We  were 
able  to  pay  the  insured  depositors  their  money  within  10  days  after 
l^al  compUcaUons  involving  a  State  law  were  removed.  The  Bank 
of  America  Trust  Co.  had  deposlta  ot  over  $1,000,000,  of  which 
$818337  were  instired.  The  Corporation  was  not  appointed  a 
receiver  for  this  bank,  and  so  has  not  as  yet  received  any  dividend. 
We  estimate,  however,  that  there  wlU  be  an  eventual  recovery  of 
around  $106,000.  This  record  of  faUures  contrasts  sharply  with  the 
number  of  banks  which  failed  from  1031  to  1034  In  Pennsylvania. 
During  that  time  343  banks  shut  their  doors  ahd  had  deposlta  of 
over  $148,000,000. 

In  keeping  with  the  tendency  elsewhere  Pennsylvania  had  re- 
duced the  number  ot  active  banks  from  1.807  in  1931  to  1.083  In 
1034,  with  comparative  deposlta  of  $S.600.0004K>0  In  1031  to  three 
and  seven-tenths  bilUons  In  1934.  Mutual  savings  banks  were  not 
Included  In  thoee  figures.  There  are  7  in  Pennsylvania  with  de- 
poslta of  $833,000,000.  Of  the  7.  2  are  Insured,  with  total  deposlta 
of  $6,000,000. 

I  hope  that  these  figures  have  not  bored  you  and  they  have  given 
you  some  Idea  of  the  extent  and  Influence  of  the  F.  D.  I.  C.  In  your 
own  home  State. 

The  following  Information  wCD  btf p  you  to  complete  the  entire 
plcttire  of  d«^poslt  Insurance: 

On  January  1.  1088.  14,313  banks  were  members  of  the  tem- 
porary-insurance fund.  There  are  only  about  1,060  commercial 
banks  In  the  whole  United  States  which  are  not  members.  The 
membership  Is  made  up  of  the  following  classes  of  banks:  7.703 
State  nonmember  banks,  5,483  national  banJcs,  060  State  member 
banks,  and  68  mutti^  savings  banks. 

As  of  October  1.  1034,  the  last  date  for  which  these  figures  are 
available.  14.125  banks  belonging  to  the  fond  had  51,350,000  de- 
positors. Fifty  million  fotir  hundred  thoosaiYd  depositors  were 
fully  Insured.  Only  800,000  were  partly  Insured.  The  14,135 
banks  had  total  depoalta  of  over  937.0l»fi00fiO0,  of  which  $18,- 
500,000,000  were  Insured.  This  tremendous  financial  liability  of 
the  Corporation  Is  equal  to  mors  thaa  half  of  tke  total  debt  of  the 
United  Statee  Oovemment. 

Dtiring  our  examinations  we  discovered  that  many  lianks  had  a 
weak  capital  structure — so  we  set  out  to  oorrsct  this  unhealthy 
condition.  As  you  all  know,  the  depoelt  liability  of  a  bank  should 
not  be  grossly  out  of  proportion  to  Ita  UBlmpalred  capital.  In 
accordance  with  this  prlnc4)le  the  yardstick  of  $1  of  unimpaired 
OHiital  for  every  $10  of  depo^ta  was  laigely  used  In  detennining 
whether  banks  were  eats  risks  fcr  tbatr  dsposttot*  and  the  Cor- 
poration. Up  to  Deeember  81.  1034.  0,481  banks  received  addi- 
tional capital  amoonttng  to  $g&l.a08U$00.    Of  thla  aumhsr  1,780 


were  national  banks  and  3.803  were  State  bank*.  The  R.  F.  O. 
contributed  $440,827,000  to  the  national  banka  and  $410,480,000 
to  the  State  banks. 

I  trust  that  all  of  you  will  view  our  problems  with  the  sym- 
pathetic imderstanding  of  what  we  are  trying  to  accomplish  for 
bamk  depositors  everywhere — not  only  in  the  big  metropoUtan 
centers  but  also  in  the  small  banks  in  the  rural  commimlttes.  Z 
think  you  will  »gree  with  ~me  when  I  say  that  depoelt  Insurance  Is 
neither  partisan  nor  political  and  Is  interwoven  Into  the  economic 
and  financial  life  of  almost  half  of  our  population.  NaturaUy. 
those  of  us  who  are  charged  with  Ita  administration  are  anxious 
for  your  support  and  assistance. 

kBPLT  TO  AK*  AKTICLK  XH  THE  NXWS-WXSK.  RKW  YORK  CITT 

Mr.  O'MAIASY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Record  and  to  Include  therein 
a  letter  referring  to  a  news  article  written  by  a  colleague  of 
mine  from  Wisconsin. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  OTilAIiLEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Record,  I  include  the  following  letter 
written  by  mj'  colleague  the  gentleman  from  Wisconsin  [Mr. 
Cannok]. 

The  Nbws-Wbx. 

Aoofce/eUer  CeiUer.  New  York.  N.  T. 

Gkntuocxw:  ICy  attention  has  been  called  to  aa  article  o(m- 
cernlng  me.  published  in  yotir  Issus  of  May  18.  Tlis  apparent 
bold  attempt  o:r  this  article  to  injure  me  by  Innuendo  and  flagrant 
misstatement  of  facta  Is  such  that  I  find  it  necesaary  to  reply. 

No.  1.  To  be{;ln  with,  you  state,  among  other  things,  that  "  Rep- 
resentative Camnom  protested  to  police  after  being  held  at  Jail  for 
3  hours,  posting  a  bond  and  forfeiting  It  by  tallhig  to  appear  m 
court." 

This  matter  was  never  presented  to  any  eotirt  nor  was  I  re- 
quested by  anyone  to  appear  in  court.  It  was  simply  a  matter 
Involving  what  I  thought  was  an  exeeeslve  and  exorbitant  charge 
made  by  a  taxicab  driver,  who,  I  honestly  believe,  has  some  finan- 
cial relations  with  the  partlctilar  police  precinct  headquarters  he 
drove  me  to.  No  charge  was  made  against  me  respecting  my  con- 
duct by  anyone  in  the  station  untU  I  made  the  charge  that  I 
believed  officers  ot  the  precinct  were  cutting  in  on  the  exorbitant 
charges  that  I  was  coerced  into  paying. 

Whereupon  two  or  three  officers  frantically  leaped  from  their 
chairs  saying  "  Keep  him  here  until  the  lieutenant  arrives! " 

You  knew  tliat  Just  prior  to  this  Incident  a  District  committee, 
comprised  whctlly  of  Congressmen,  made  a  rep<Hl  after  a  thorotigh 
and  extensive  investigation  Into  the  activities  of  the  police  In 
Washington.  The  report  stated  that  members  of  the  piollce  de- 
partment wen;  not  only  Inefficient  but  were  ccnrupt.  hsoptnia 
do  not  change  their  spoto  overnight. 

Of  course,  when  you  set  out  on  your  orgy  of  vlllflcatlon  and 
Ubel  you  cannot  be  expected  to  inject  any  matter  Into  your  stories 
that  will  destroy  their  prime  purpose. 

No.  2.  Your  article  also  states  that  last  year  "Representative 
Cannon  injuriid  three  niembers  of  the  New  Tork  Stock  Exchange 
while  driving  Ills  car.    Police  claim  he  hit  and  ran." 

Tou  know  t:tiat  the  facto  are  as  fellows:  Three  members  of  the 
New  Tork  8tO(:k  Bxchange,  after  having  attended  a  party,  htirrled 
into  a  taxicab  at  the  Wlllard  Hotel  to  go  to  the  Union  Depot. 
The  taxicab  diiver  made  a  left-hand  turn  directly  In  fnmt  of  my 
car  when  I  was  so  close  I  could  not  siap.  The  damage  to  my  car 
was  trivial.  The  bvunper  was  wrapped  around  the  front  wheel  so 
tightly  that  I  could  not  drive  away  If  I  wanted  to.  A  garage  man 
was  called  to  adjtist  the  bvunper,  so  that  my  car  cotild  be  driven. 
I  remained  at  the  scene  <rf  the  aoddent  for  46  minutes.  In  fact, 
I  went  to  tho  hospital  and  talked  to  the  only  member  of  the 
party  who  wan  Injured,  who  was  suffering  from  an  Injured  nose. 
No  charge  waj  ever  made  sgalnst  me,  and.  notwithstanding  the 
fsct  that  I  carried  heavy  Insurance,  the  driver  of  tho  cab  made 
no  claim.  Tvro  outstanding  lawyers  who  were  riding  with  me 
talked  at  length  with  a  policeman,  and  the  ooctipanto  of  ths  cab. 
and  the  following  day  the  police  reqtiested  me  to  swear  to  a 
warrant  agalntit  the  driver,  which  I  reftised  to  do. 

No.  4:  You  state  further  "Before  that  he  defended  Bepresenta- 
tlve  Shoemakisr,  of  Wisconsin,  against  ^larges  of  assaulting  a 
taxicab  driver.    Shoemaker  defaulted  by  falling  to  appear." 

You  know  that  this  is  dellberatriy  false.  Because  of  the  fact  that 
ex-Oongressmsn  Shoemaker  repressnted  the  State  of  Iflnneanta.,  I 
prestmie  that  you  thought  you  would  make  your  story  struugw  by 
saying  he  wait  a  Representative  from  WiaeoDMln,  aa  I  represent 
Wisconsin.  Tlie  only  case  in  which  I  ever  represented  Shoemaker 
he  appeared  In  cotirt.  testified  befcra  a  jury,  and  after  hours  of 
deliberation  tbte  Jury  disagreed.    You  know  this  to  be  a  fact. 

No.  6:  You  further  state,  "Back  in  1019  Caknoh  defended  Joe 
Jackson,  ot  the  Chicago  White  Sox.  in  the  bribery  srandsls.  Lat^ 
Wlsconsm  dlBt«rred  him,  then  reinstated  him." 

Again  you  deliberately  lie.  I  did  not  defend  Joe  Jackson  in 
bribery  scandals  in  1919.  I  had  no  ccmnectkm  with  that  caas  what- 
soever, and  the  record  bears  me  out.  I  did  reprsssnt  Joe  Jackson 
in  1033  In  a  (dvil  action.  In  which  he  was  the  piartitlff  and  the 
Chicago  American  League  Baseball  Club  were  defendante  A  jury 
of  13  men  and  women,  after  8  weeks  trial,  returned  a  verdict  of 
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•19.000.  ITadHHliatf  that  this  case  wm  not  i^roMcutcd  on  th« 
llHary  tti«t  Joe  Jackson  hsd  no  connection  wttb  the  1910  scandAl. 
hmt  upon  the  theorr  U»t  in  the  H>rtn«  following  the  ■csndal. 
ChsxtaiA.  Oomiskey.  ptsililsnt  ud  owmt  of  the  White  Sox.  caused 
Joe  Jackson  to  be  algBad  to  •  eootraet  for  a  period  of  3  years,  well 
kaowlag.  as  the  reoords  show.  Joe  Jackson's  parUclpetlon  with  the 
■o-eaUed  "  scandal." 

And  when  you  say.  "Later  Wisconsin  disbarred  him",  you 
l^ata  falsify,  because  I  was  maraly  temporarily  suspended.  Tou 
kMV  that  the  people  of  the  BtUm  ot  Wisconsin  were  so  Incensed 
that  the  atate  HtlrtrnrrT  mi  wbelmlngly.  in  an  unprecedented 
procedure,  rsetorediny  UesuM.  and  shorUy  thereafter  the  supreme 
court  of  the  State  also  restored  it.  You  also  know,  or  ought  to 
have  known,  when  you  printed  that  article,  that  over  100.000 
marched  to  the  polls  and  cast  their  ballot  for  me  for  the  hj^het 
Judicial  office  In  Wisconsin  while  I  was  still  under  suspmalrari 
from  the  practice  of  law.  Why  didn't  you  give  your  readers  theee 
facts  Instead  of  studiously  leiTlng  a  rlclous  and  knowingly  false 
Inference? 

Then,  as  condualve  proof  of  your  groas  carelessness  In  handling 
flMla.  along  with  the  very  same  article  you  print  a  plctvire  of  an- 
~OMMr  Member  of  the  House  of  RepreeenUUves  who  has  no  connec- 
tion with  this  matter  whatsoever,  showing  him  In  the  act  of  pour- 
IDC  a  glass  of  beer,  and  ftTtng  him  my  name  by  printing  "  Repre- 
•Hdatlve  CsjnioM  "  under  the  picture. 

In  the  name  of  decency,  how  can  you  Justify  such  wtllfvd  econ- 
omy on  the  truth?  What  chance  has  a  public  official  when  un- 
scrupulous news  writers  send  stories  from  Washington  through- 
out the  Nation,  such  as  the  one  you  published  coneemlng  me?  I 
can  conceive  of  one  or  two  mlataksa  beilBg  aaade  m  the  putUUhlng 
of  an  arUcle.  but  your  entire  story  la  taM  than  IfiO  words,  and 
yet  you  deliberately  Ued  la  every  sentence. 
Tours. 

RATMOiro  J.  Cawwow. 

THX  BCOKOiaC  kSVOLUTKni 

Mr.  SWSmST.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  incliide  therein  a  copy  of  a 
iptacb  I  made  recently. 

Ttatt  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  SWEENEY.    Mr.  Speaker,  tinder  leave  to  extend  my 
in  the  RxcoRD  I  Insert  the  following  speech  dcliv- 
bgf  me  May  8.  1935.  at  a  meeting  of  the  National  Union 
for  Social  Justice  at  Cleveland.  Ohio: 

ICr.  Chairman  and  dlstlngvilshed  gueeta.  ladlea.  and  gentlemen,  to 
ahare  this  platform  with  the  leader  of  the  NaUooial  Union  for  Social 
JusUee  and  to  be  accorded  the  prinlege  of  addressing  this  magnifi- 
cent audience  at  American  clttaens  Is  a  signal  honor. 

Since  the  financial  debacle  of  1039 — thanka  to  the  voice  from 
Royal  Oak.  lilch. — an  InteUectual  ferment  never  before  wltneeeed 
In  the  history  of  our  Nation  has  been  produced  among  the  rank 
^fwt  HI*  of  our  cltlaenry.  In  langxiage  simple  and  understandable 
tadletmants  have  been  drawn  against  our  decadent  capitalistic 
MBlam.  which  is  responsible  for  our  domestic  Ills.  Remedlee  have 
baen  suggested,  which  in  their  proper  application  wUl  prevent  a 
ncurrence  of  theee  artificially  created  panics,  or  depressions, 
whleh  bring  untold  suffering  and  dlstreas  to  millions  of  Innocent 
Ttetlms.  A  call  to  arms  has  been  soiinded.  Thanks  to  the  mili- 
tant leadership  o<  Father  Charles  Coughlln.  this  meeting  tonight 
is  the  secofiil  ot  a  sense  in  a  movement  to  make  articulate  the 
voioa  of  the  Amerloan  people — a  voice  long  silenced  Into  sub- 
jMMon  by  a  small  group  of  selfish  financial  barons,  whose  control 
our  monetary  system  has  resulted  In  the  concentration  of 
tg^  Iha  hands  of  a  few.  and  whoee  domination,  with  few 
nw  the  affairs  of  our  local.  State,  and  National  Oov- 
its  has  left  the  unorganised  masa  of  our  people  In  a  virtual 
■tote  of  poUtlcal  sUvery. 

This  movement  sponsored  by  the  National  Union  for  Social 
jurtlus  Is  comparable  to  the  revolution  of  the  early  Colonists. 
Ob  July  4.  1770.  our  mmortal  Declaration  of  Independence  was 
MBiulgated.  In  proMattng  against  the  despotism  ot  King  George 
fil.  said  the  CoafMM: 

**  We  hold  theee  truths  to  be  self-evident,  that  all  men  are 
created  equal,  that  they  are  endowed  by  their  Creator  with  cer- 
tain inalienable  rights,  that  among  theee  are  life,  liberty,  and 
the  pursuit  of  happiness;  that  to  sec\ire  these  rlghU  governmenU 
SM  Instituted  *»«»«i»«f  man.  dsrtvtng  their  just  powers  from  the 
•MMsnt  of  the  governed:  that  whesMver  any  form  of  government 
beeooMS  destructive  of  these  ends  it  is  the  right  of  the  people  to 
alter  or  to  abolish  it.  and  to  institute  new  government.  laying  Its 
foundation  on  such  prlndplss  and  organising  Its  power  In  such 
form  as  to  them  shall  seem  moat  likely  to  effect  their  safety  and 


Physical  force  waa  the  only  weapcsi  available  to  the  Revolu- 
tionary forcea  to  Insore  the  eatabUahmant  at  an  independent  Re- 
pubUe  on  theee  ahoree.  Today,  thank  Ood.  It  Is  not  nsceeeary  to 
feaori  to  bloody  revolution  to  attain  governmental  raterms.  We 
can  through  the  orderly  proceas  at  avohitlOP.  by  ifwlulglng  in  the 
right  of  aassmbty  and  petttton.  soHHt  %o  the  lawmakera  of  o\ir 
'  tr**^«^  to  alter  or  abcHish  the  abuaea  that  have  almost 
our  present  oapltallatlc 


We  emphatically  urge  the  retention  of  our  constitutional  form 
ot  govenunent.  We  can  In  an  orderly  manner  salvage  what  Is  g<iod 
In  oar  so-called  "  capitalistic  system."  Now.  what  do  I  mean  by 
that?  I  mean  a  more  equitable  dMltbutlon  of  wealth;  the  oppat- 
tunlty  for  thoee  who  labor  to  MOWW  a  Just  and  saving  wage,  not 
a  mere  living  wage.  An  animal,  a  beast  of  the  field,  is  Insured 
through  the  bounty  of  natiire  a  living -wage.  The  opportunity  to 
own  a  home,  and  have  that  home  protected  from  the  cruel  process 
ot  foreclosures;  the  opportunity  to  send  our  children  to  the  finest 
schools  In  the  world  and  to  secure  therein  the  advantage  for 
greater  education;  the  opportunity  to  protect  our  beneficiaries  by 
subscribing  to  life  Insurance  In  sound  Insurance  companies:  the 
opportunity  to  have  our  savings  protected  In  eound  financial  Initl- 
tutlons  owned  and  supervised  by  the  Oovernment  of  the  United 
SUtee;  and  finally  the  sUblllzatlon  of  agriculture.  Indvistry.  itnd 

These  remedlee  are  embodied  In  the  16  principles  enunciated  by 
the  National  Union  for  Social  Justfce.  These  principles  are  our 
modem  declaration  of  Independence.  They  remain  unchallenged 
by  a  hostile  subsidized  prees.  They  are  the  antidote  of  commu- 
nism, fascism,  and  dlctotorshlp.  The  legislative  program  of  our 
NaUonal  Union  for  Social  Justice  U  — pJownrted  to  you  tonl({ht. 
We  are  determined  not  to  be  diverted  from  a  militant  course  of 
action  by  the  editorial  oommenu  or  the  billingsgate  of  newq;Mipcn 
or  periodicals,  who  only  exprees  their  master's  viewpoint,  and  who 
are  not  disposed  to  release  their  strong  hold  on  the  wealth  and 
rasources  of  the  Natlon- 

On  March  4.  this  year,  the  second  anniversary  of  the  Inaugural 
of  Pranklln  D.  Rooeevelt  as  the  thirty-second  President  of  the 
United  Statee.  It  was  my  privilege,  on  behalf  of  this  organization, 
to  Introduce  tn  the  House  of  Repreeentotlvee  what  Is  now  known 
as  the  ■•  Nye-Sweeney  bill  ".  a  measure  deelgned  to  create  a  cen- 
tral bank,  which  shall  be  known  as  the  "  Bank  of  the  United  States 
of  America  ",  and  to  reetore  to  Congreas  Ite  constitutional  power 
to  Issue  money  and  regulate  the  value  thereof.  On  that  occasion 
I  read  to  the  House,  and  I  now  read  to  you,  an  excerpt  from  a 
courageous  address  delivered  by  the  distinguished  President  of  the 
United  States  on  the  stejM  of  the  Nation's  Capitol  when  he  was 
sworn  In  ss  Commander  Ln  Chief  of  this  great  Nation: 

-  Yet  oxir  distress  comes  from  no  failure  of  substance.  We  are 
stricken  by  no  plague  of  locusts.  Nature  still  offers  her  bounty, 
and  human  efforts  have  multiplied  It.  Plenty  Is  at  our  doorKtep, 
but  a  generous  use  of  it  langiUshes  In  the  very  sight  of  the  tmp- 
ply.  Primarily  this  Is  because  the  rules  of  the  exchange  of  man- 
kind's goods  have  failed  through  their  own  stubbomnees  and  their 
own  Incompetence,  have  admitted  their  failure,  and  abdlcs-ted. 
Practices  of  the  unscrupulous  money  changers  stand  Indicted  In  the 
court  of  public  opinion,  rejected  by  the  hearts  and  minds  of  men. 
The  money  changers  have  fied  from  their  high  seats  In  the  temple 
of  our  clvUlzatton.  We  may  now  restore  that  temple  to  the  anc  ent 
truths.  The  measxire  of  the  restoration  lies  In  the  extent  to  which 
we  apply  social  valuea  more  noble  than  mere  monetary  prsflt. 
Plnally.  In  our  progress  toward  a  resimiptlon  of  work  we  require 
two  safeguards  against  a  return  of  the  evils  of  the  old  order;  tliere 
miist  be  a  strict  supervision  of  all  banking  and  credlte  and  Invest- 
ments; there  must  be  an  end  to  speculstlon  with  other  people's 
money;  and  there  must  be*provlslon  for  an  adequate  but  sound 
currency." 

The  Nye-Sweeney  bUl  Is  designed  to  end  speculation  with  other 
people's  money.  It  Is  deelgned  to  provide  an  adequate  and  sound 
currency.  It  is  dMlgned  to  guard  against  the  return  of  the  evils  of 
the  old  order,  and  It  Is  designed  to  drive  "  the  money  changers 
from  the  temple  of  otir  civilisation." 

I  recognize  there  Is  nothing  mysterlotis  about  the  question  of 
money,  which  Is  the  medium  of  exchange.  We  know  that  90  per- 
cent of  all  currency  Is  check-book  currency  or  credit  money,  and 
not  the  produce  of  the  mint  or  Treasury  engraver. 

In  the  creation  of  the  Pederal  Reserve  Sjrstem  of  1013  we  wlt- 
neeeed an  abdication  of  the  power  of  Coxigreee  to  Issiie  money  and 
regulate  the  value  thereof,  and  vested  this  power  In  a  100-peruent 
privately  owned  system. 

The  Nye-Sweeney  bill  woxild  create  a  central  bank,  which  would 
be  a  bank  of  lasue  and  the  sole  fiscal  agent  of  the  Oovernment  of 
the  United  States,  one  which  would  be  a  central  dejXMltory  of  the 
iseerTce  of  all  the  commercial  t>anks  of  the  United  Ststes.  Through 
this  measure  we  aim  to  eetabltsh  a  uniform  system  of  paper  c\u- 
rency  in  place  of  the  seven  types  of  paper  money  now  in  circula- 
tion, to  wit.  Pederal  Reserve  notes.  Federal  Reserve  bank  notes, 
sliver  certlficatee.  gold  certificates,  national-bank  notes.  Treacury 
notee  (1800).  United  States  notea.  In  this  bill  we  built  the  prin- 
ciple of  democracy  in  banking.  We  provide  for  a  management  by 
a  board  of  4S.  elected  1  from  each  State  by  the  people  thereof,  and 
,mf^mtm^  aftar  the  Benate  of  the  United  States.  This  board  will 
have  as  aetlTe  managers  an  executive  committee  of  seven,  and  it  Is 
contemplated  to  establish  a  branch  bank  of  the  central  bank  In 
every  State  of  the  Union. 

Frankly,  our  objective  Is  to  break  the  concentrated  power  over 
money  and  banking  which  centers  In  the  control  of  a  little 
group  of  men  In  Wall  Otieat.  We  provide  that  demand  deposits 
have  a  100-percent  reeerve  behind  them,  thereby  destroying  the 
practice  Indulged  by  the  Federal  Reserve  System  of  lending  gl  000 
in  credit  money  for  every  SlOO  on  deposit  In  currency. 

The  American  public  is  no  longer  mystified  by  the  operation  of 
this  unsound  banking  system.  They  realised  in  1030.  when  the 
banks  of  this  Nation  boastad  they  had  g&S.OOO.OOO.OOO  in  depoHiU. 
that  this  was  not  money  In  the  sense  of  currency;  that  the 
fifty-eight  billion  ooerely  repreeented  the  right  to  withdraw  fifty- 


eight  billion;  that  the  fifty-eight  billion  never  existed,  for  there 
was  never  a  full  billion  dollars  in  actual  currency  In  the  banks 
of  this  Nation.  We  aim  to  stabilize  the  currency  by  the  control. 
and  the  study  of  the  stetlstlcal  agencies  In  every  branch  of  the 
Oovernment,  to  Insure  that  a  dollar  of  our  money,  whether  cur- 
rency or  credit,  will  represent  from  jrear  to  year  and  from  genera- 
tion to  generation  an  equitable  and  stable  buying  power,  freeing 
us  from  those  periods  of  expansion  and  contraction,  of  Inflation 
and  deflation,  such  as  the  present,  with  their  economic  and  finan- 
cial destruction. 

Time  does  not  permit  a  more  extended  survey  of  this  measure, 
and  I  yield  to  the  speakers  who  are  to  follow.  To  this  movement 
we  ask  you  to  dedicate  every  ounce  of  energy  that  you  have.  This 
organization  constitutes  a  people's  lobby  speaking  for  those  who 
have  felt  the  lash  of  the  depression,  which  Is  still  with  us,  by 
exercising  our  constitutional  right  to  urge  the  Congress  of  the 
United  States  to  consider  and  place  on  the  statute  books  the 
sane  legislative  measure  discussed  here  this  evening  to  the  end 
that  our  Oovernment  will  be  responsive  to  thoee  who  are  the 
very  background  of  Ite  existence. 

Many  of  us  will  be  agreeably  surprised  If  the  controlled  news- 
papers of  the  country  even  dignify,  by  publicizing,  favorable  com- 
ment of  the  activities  of  the  National  Union  for  Social  Jtistlce. 
On  the  contrary  we  may  expect  a  torrent  of  abuse  and  criticism 
of  this  progressive  movement.  Bandite  do  not  surrender  volun- 
tarily only  when  the  strong  arm  of  the  law  shut  off  escape  do 
they  submit  to  capture.  Prom  this  night  on  the  strong  arm  of 
public  opinion  will  assert  Itself.  Controlled  political  parties  and 
political  bosses  cannot  Ignore  the  legitimate  demands  for  govern- 
mental reform  that  come  from  millions  of  citizens  in  distress 
through  no  fault  of  their  own.  The  privileged  few  have  con- 
trolled In  the  past  because  they  have  a  contempt  for  the  Intelli- 
gence of  the  average  voter.  Their  motto  has  been  the  motto  of 
King  Louis  XI  of  Prance  "  divide  et  Impera  "  ("  divide  and  gov- 
ern") . 

Principles  transceiul  party  loyalty.  Greed  and  selfishness  will 
only  disappear  when  the  zeal  for  social  Justice  becomes  the  course 
of  oxir  everyday  existence.  Cooperation  and  luilty  of  purpose  in- 
sures that  objective. 

THE  INSTITU'XI  OF  FOREST  QKNXTZC8,  PLACXSVZLLK,  CALIF. 

Mr.  ENOLEBRIQHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rkcobo  on  an  Item  in  the 
agricultural  appropriation  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  ENGLEBRIQHT.  Mr.  Speaker,  on  page  9  of  the 
House  Report  of  the  Agriculture  Department  and  Farm 
Credit  Administration  appropriation  bill  for  the  fiscal  year 
1936.  just  passed,  under  the  title  "  Forest  Management ".  Is 
set  out  an  appropriation  of  $50,000  for  the  operation  of  the 
Institute  of  Forest  Genetics,  at  Placcrville,  Calif.,  an  exist- 
ing institution  heretofore  maintained  by  private  funds, 
which  the  Agriculture  Department  Is  acquiring. 

On  February  27,  1935,  I  appeared  before  the  Appropria- 
tions Committee  of  the  House  of  Representatives  and  urged 
that  the  Institute  of  Forest  Genetics  of  Placerville,  Calif., 
be  taken  over  by  the  United  States  Department  of  Agri- 
culture and  in  the  future  operated  for  the  good  of  all  of 
the  people  of  this  covmtry.  I  am,  therefore,  happy  to  ex- 
plain to  the  House  the  purpose  of  the  $50,000  that  was  in- 
cluded in  the  bill,  which  will  be  approximately  the  annual 
cost  of  maintaining  the  station,  and  the  valuable  results 
that  will  accrue  therefrom  by  the  Government  taking  over 
the  institute.  It  is  the  only  institute  of  its  kind  in  the 
world  and  its  location  in  the  United  States  is  of  great 
value  to  our  problem  of  reforestation. 

The  institute  was  first  established  in  1925  as  the  Eddy 
Tree  Breeding  Station,  by  James  G.  Eddy,  of  Seattle.  Wash., 
whose  family  for  three  successive  generations  has  been  en- 
gaged in  the  lumbering  industry  In  several  parts  of  the 
country.  Such  a  broad  background  gave  Mr.  Eddy  a  deep 
Insight  into  the  reforestation  problem  of  the  country  and  an 
appreciation  of  the  need  for  increasing  the  growth  rate  of 
forest  trees  and  the  technical  qualities  of  their  wood.  He 
realized  how  rapidly  the  Nation's  timber  supplies  were  being 
depleted  and  how  inferior  was  the  wood  from  the  open 
stands  to  that  obtained  from  old-growth  timber. 

Searching  about  for  ways  and  means  of  improving  the 
situation.  Mr.  Eddy  besought  the  advice  of  his  old  friend 
Mr.  Luther  Burbank,  the  famous  plant  wizard,  of  Santa 
Rosa,  Calif.,  as  to  what  should  be  done.  It  was  natural  that 
out  of  their  discussion  came  the  thought  that  forest  trees 


mii^t  be  improved  even  as  Mr.  Burbank  had  been  able  to 
improve  potatoes,  roses,  and  berry  bushes.  Just  about  this 
time  Mr.  Burbank  had  perfected  a  marvelously  fast-growing 
walnut  which  yielded  a  heavy  crop.  The  idea  aroused  much 
enthusiasm  in  the  mind  of  Mr.  Eddy,  who  saw  that  by  breed- 
ing or  crossing  various  forest  trees  It  would  be  possible  for 
him  to  do  something  really  new  in  forestry  and  to  accom- 
plish something  outstanding  for  the  forest  industries  of  the 
country.  The  more  he  studied  the  situation  the  more  the 
idea  appealed  to  him  and  the  more  certain  he  was  that  by 
applying  the  long-known  principles  of  selection  and  breed- 
ing it  would  be  possible  to  increase  the  yield  and  quality  of 
forest  produc1:8. 

The  urgent  need  for  such  studies  was  readily  apparent  to 
Mr.  Eddy.  He  knew  that  there  was  in  excess  of  80.000,000 
acres  of  forest  land  that  had  been  denuded  by  fire  and 
cutting,  and  that  there  were  many  million  acres  more  of 
submarglnal  land  available  for  forest  planting.  He  realized, 
too.  that  the  task  of  replanting  such  a  large  area  was  beyond 
the  realm  of  possibilities  in  one  person's  lifetime.  The  land 
was  ready  for  reforestation,  but  natural  reforestation  takes 
place  slowly,  and  in  the  meanwhile  communities  suffered  be- 
cause  the  resources  on  which  they  had  depended  had  been 
depleted.  Millions  of  acres  of  potential  forest  land  lay  idle 
because  the  growth  of  plantations  established  with  available 
species  and  strains  yielded  only  a  low  return  on  the  Invest- 
ment. 

Mr.  Eddy  £dso  knew  that  there  was  hardly  a  single  field 
of  forestry  that  did  not  have  a  real  and  urgent  need  for  the 
results  of  genetical  studies  such  as  the  proposed  Institute  of 
Forest  Genetics  would  carry  on.  Because  of  inferior  quality 
of  woods  available  for  many  pmposes  the  wood-using  indus- 
tries were  more  or  less  dissatisfied  with  the  raw  materials 
furnished  by  our  present  forests. 

Mr.  Eddy  appreciated,  also,  that  leaving  Inferior  seed 
trees  was  probably  reducing  the  quality  growth  of  the  forest. 
In  forestry,  as  in  animals,  the  poor  mothers  gave  their  In- 
ferior characteristics  to  their  offspring,  resulting  in  crooked 
and  misshapen  growth,  knotty  lumber,  twisted  grain,  or  even 
in  wood  of  low  strength.  Young  stands  frcun  poor  seed  trees 
probably  resulted  also  in  slow  growth  and  in  susceptibility 
to  insects  and  disease.  The  young  trees  probably  would  not 
be  very  resistant  to  frost  or  to  drought 

Then.  too.  in  common  with  other  men  versed  in  forest 
lore,  Mr.  Eddy  knew  that  the  resin,  tannin,  and  sugar  yields 
fnmi  forest  trees  could  be  greatly  improved  by  proper  selec- 
tion. With  A'ariations  of  200  and  300  percent  in  the  gum 
and  tannin  yield  from  adjoining  trees  in  the  same  forest  it 
should  be  possible  to  breed  only  the  hlgh-srielding  trees  so  as 
to  obtain  a  race  of  pines  that  would  produce  large  quantities 
of  resin  of  high  value. 

So.  also,  the  needs  were  similarly  great  for  figured  wood 
for  furniture  and  for  veneers,  for  wood  of  outstanding  du- 
rability, for  wood  that  would  withstand  termite  attacks  or 
decay.  Such  a  wide  variety  of  needs  for  specialty  products 
as  weU  as  for  timber  of  great  strength,  lent  Mr.  Eddy  the 
enthusiasm  risquired  to  put  his  idea  over. 

Mr.  Eddy,  appreciating  these  problems  and  convinced  not 
only  of  the  ix)tentiallties  in  goietical  research  but  also  of 
its  practical  application,  decided  that  the  time  was  ripe  for 
studies  such  as  Mr.  Burbank's,  which  had  amazed  the  world. 
The  financing  of  the  studies  he  himself  assumed,  feeling  that 
they  merited  a  substantial  portion  of  the  earnings  from  his 
lumbering  enterprises.  He  realized,  furthermore,  that 
ideally,  genetical  research  with  forest  trees  should  be  car- 
ried on  simultaneously  in  all  forest  regions  of  the  country. 

Since  the  work  was  being  privately  financed,  however,  this 
was  impossible.  Therefore  a  careful  research  was  made 
throughout  the  United  States  for  a  location  with  a  climate 
that  would  meet  the  favorable  climatic  conditions  of  the 
country  and  a  deep  and  uniform  soil  and  adequate  moisture 
supply.  Such  a  location  was  fotmd  at  PlacervlUe,  Calif..  In 
the  foothills  of  the  Sierra  Nevada  Mountains.  In  addition 
to  satisfjring  the  exacting  requirements  this  location  had  the 
added  advantage  in  that  within  50  miles  of  the  institute's 
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_  climatic  differences  can  be  foand  equal  to 
tbOM  flbtaJTwrrt  in  a  th«<^tTt«*H  milea  of  latitude.  Here  under 
Ideal  condtttani  lir.  Bddy  ertaMltiheri  the  Eddy  tree  breed- 
ing station  In  ItSS.  ^         

In  sheeting  the  species  on  which  to  luu—ImI»  ln>w**^> 
work  Mr.  Eddy  was  confronted  with  a  staggerlBff  nomber 
of  aptties  of  trees.  The  United  States  alone  boasts  of  over 
aOO  tree  specie*.  From  this  bewildering  number  the  pines 
were  selected.  They  occur  in  all  the  forest  regions  of  the 
country  and  reprewnt  about  40  fiwdes,  of  which  nearly  half 
are  to  be  found  in  California.  Furthermore,  the  pines  are 
amoof  the  world's  most  yaluable  trees,  because  they  furnish 
ntmrtf  half  of  the  world's  timber  consxmiption. 

Baring  decided  on  the  field  of  work,  the  first  step  under- 
taken by  the  station  was  the  collection  of  pine  seed  from 
all  over  the  w<Brld.  The  entire  Northern  Hemisphere  was 
■■arrhril  for  promising  species.  The  aid  of  famotis  botanic 
ganku.  auch  as  thoae  of  New  York.  Madrid,  and  Moscow. 
warn  cnlMed.  Scientific  organlzatloDS  and  sodeUes  gave 
wUUag  help.  The  United  SUtes  coonils  joined  In  the  quest 
ntte  species.  India.  Palestine,  Spain.  China,  Quate- 
tlM  canary  Islands — 40  different  countries  In  all — 
I  of  their  native  pines,  and  all  of  ttaeforat  regloos 
of  tbe  United  States.  Seed  was  obtained  tan  loealttles 
vtthln  the  range  of  many  Kptdea  so  that  tests  oovM  to  made 


Dwing  the  first  year  of  actual  seed  sowing.  5S  speetes 
to  be  found  in  tbe  station's  nursery.  The  second  year 
the  number  had  been  increased  to  87  spedn.  and  at  the 
preacnt  time  there  are  100  distinct  species  of  pines  growing 
te  Um  arbontam.  Tills  is  by  far  the  largest  and  most  com- 
plfto  ^oBnlkHi  ot  growing  pines  to  be  found  anyv^iere  In 
the  world. 

After  making  every  effort  to  grow  and  maintain  the  trees 
under  uniform  conditions,  careful  and  complete  records  were 
started  to  cover  every  phase  of  growth  of  each  tree  from 
aacd  source,  through  nursery  beds  and  field  planting,  to  the 
teal  maturity.  As  the  trees  grow,  records  are  to  include 
the  meaanrsBMnft  of  height,  dtaantar.  ite.  and  extent  of 
fonn.  hfi*^*"*—  to  frort.  fluweilm.  fraltlng,  and  so 


Tlie  work  of  the  station,  however,  went  much  further 
than  the  mere  collecting  of  Interesting  species,  the  estab- 
it  of  an  artxn-etum,  and  observations  on  the  specl- 
i.  Tbe  primary  purpose  of  the  arboretum  is  to 
■  for  further  studies  of  hybridization  and  meth- 
•di  at  nlaetkm.  The  very  earliest  work  which  the  institute 
undertook  skjog  these  lines  has  already  yielded  valuable 
jMUlts.  So  striking  are  the  differences  noted  in  vigor  and 
habit  of  growth  that  it  is  apparent  general  application  of 
even  the  elementary  principles  of  seed  selection  will  be  of 
iMaleolable  value  In  tbe  Nation's  reforestation  program. 
n  mail  J  of  certain  Individual  trees  have  been  foimd  to  grow 
so  much  more  rapidly  than  the  average  that  it  Is  safe  to 
predict  substantial  reductions  in  the  growing  time  of  a 
planted  forest  as  the  result  of  scientific  selection  of  seed 
flouxoea.  VlgOTous  trees  k)cated  through  tbe  progeny  teats 
paaiMa  a  seed  souroa  of  immediate  value,  and  to  provide 
atipartor  seed  in  larfe  qyantltlas  for  future  reforestation. 
Plantations  of  rapid-growing  strains  will  be  established  in 
tocalltlea  where  there  is  no  dangor  of  pollination  from  unse- 
.    Hybrids  between  the  fast-growing  but  tender 

^  ^Jds  and  the  slower-growing  bat  hardy  knobcone 

show  a  groat  improvement  in  frost  hardiness  with  but 
a  dlfto  loai  M  growth  rate. 

eantribution  of  early  work  on  hykuldizatlon  Is  tbe 
,__  of  age  of  flowering  and  fruiting.  It  baa  eom- 
toen  suppooed  that  pines  did  not  bear  fertile  llowan 
mK  aaads  until  15  or  20  years  old.  At  tbe  Institute,  how- 
ever. Jspaiwaci  red  pines  bore  fartUa  aead  at  2  years  of  age. 
Trees  fxom  these  seeds  are  now  growing  in  tbe  arboretum. 
Wttb  soeb  early  fruiting  it  will  be  entirely  possible  to  reduce 
by  many  years  the  time  required  in  hybrid  studies.  Once 
Um  ivtekis  have  been  developad.  plantations  to  be  used  as 
■a«Ma  of  seed  will  be  iMtaMliiiail  in  locattona  where  cross 
pollination  from  other  trees  is  impossible. 


While  experimental  work  and  the  search  for  fast-growing 
hybrids  and  exotics  goes  on.  another  pbaaa  fully  as  impor- 
tant is  in  progress.  This  is  the  work  dealing  with  selected 
parent  and  progeny  tests.  For  these  studies  Uie  ponderoaa 
pine  of  the  Western  States  was  selected  for  first  attention. 
Seed  has  been  collected  from  carefully  measured  and  <le- 
scrlbed  trees.  Seedlings  grown  in  nurseries  from  this  pedi- 
greed seed  are  carefully  measured  and  the  growth  ratei 
compared.  One  such  test  Included  seeds  from  765  indi\'idiial 
trees  in  12  SUtes.  Even  in  the  nuraerlea.  when  the  seedlings 
were  only  2  years  old.  great  differences  were  observable. 
Growth  rate  of  the  progeny  appears  to  be  linked  not  only 
with  racial  strain  of  parent  but  also  with  the  site  quality 
where  the  parent  trees  were  grown.  The  hereditary  vigor  of 
seedlings  from  seeds  collected  on  the  best  sites  was  71 
percent  greater  than  that  of  seedlings  whose  parents  grew 
on  poor  sites.  The  resulU  of  these  studies  are  of  immediate 
value  in  Indicating  desirable  soiuxes  of  seed  to  be  used  in 
reforestation.  They  have  a  very  great  value  furthermore 
In  locating  the  best  parents  for  hybridization  work  with 
native  forest-grown  trees. 

At  first  there  were  thoae  who,  not  having  a  knowledge  of 
tbe  forestry  needs  of  the  Nation  or  a  vision  of  what  could  be 
accomplished,  did  not  believe  in  such  an  ambitious  under- 
taking as  that  Mr.  Eddy  was  sponaorlng.  Some  of  his  friends 
ridiculed  the  idea  that  forest  trees  could  be  bettered,  that 
faster  growth  could  be  obtained,  that  better  quality  wood 
could  be  iwoduced  through  tree  breeding.  Gradually  the 
criticism  gave  way  to  wonder  as  tbe  work  gave  promise  ctf 
new  things,  of  new  developments.  Foresters  and  scientlata 
throughout  America  and  from  abroad  heard  of  the  work  and 
many  visitors  found  their  way  into  Placervllle. 
Now  vWtors  find  a  nursery  with  thotiaands  of  little  trees, 
pines,  growing  in  rows.  Some  are  tall,  some  short. 
are  stiff  and  straight,  others  weak  and  bushy.    There 

between  the  valuable  yellow  pine  or  ponderosa 

pine  of  the  Sierras  with  the  rapid-growing  slash  pine,  the 
world-famous  naval-stores  producing  tree  of  Florida.  There 
were  crosses  between  the  Monterey  pine  of  the  Santa  Cruz 
Mountains  with  the  stout  pitch  pine  of  the  New  Jersey  sand 
plains.  Other  crosses  there  are  between  Asiatic.  European, 
and  American  forest  trees.  Some  of  these  crosses  produce 
trees  that  grow  far  more  rapidly  than  either  parent,  and  some 
may  produce  gums  and  resins  that  may  revolutionize  Ameri- 
can uses  of  these  products. 

The  outstanding  results  and  the  potential  value  of  the  sta- 
tion made  it  necessary  for  Mr.  Eddy  to  obtain  outside  help. 
TO  obtain  the  best  scientific  guldazK;e  and  advice,  to  proctffe 
the  best  assistance,  and  to  enlist  the  greatest  possible  sup- 
port from  scientists  and  laymen  alike,  be  decided  to  expand 
the  work  on  an  even  greater  scale.  Consequently,  a  national 
board  of  trustees  was  selected,  and  the  name  changed  from 
the  Eddy  Tree  Breeding  Station  to  the  Institute  of  Forest 
Genetics.  To  this  board  of  trustees  Mr.  Bddy  unselfishly 
gave  up  aD  rights  he  might  have  In  the  station,  so  that  it 
would  have  f\ill  opportunity  to  develop  along  the  most  ap- 
proved lines  and  with  the  utmost  freedom.  Furthermore, 
Mr.  Eddy  continued  to  give  of  his  resources  for  Its  continu- 
ance. The  soundness  of  the  Institute's  program  and  the 
breadth  of  toterest  in  the  work  is  attested  by  the  national 
prominence  and  the  diversity  of  interest  of  the  outstanding 
public-spirited  citizens  who  accepted  places  on  the  board, 
lliese  men  are  listed  as  follows: 

Walter  Mulford.  professor  of  forestry  and  head  of  the 
division  of  forestry.  University  of  California;  past  president 
Society  of  American  Foresters,  Berkeley.  Calif. 

Swift  Berry,  manager  Michigan-California  Lumber  Co.; 
member  of  the  California  State  Board  of  Forestry,  Camlno, 
Eldorado  County.  Calif. 

Lloyd  Austin,  director  Institute  of  Forest  Genetics.  Placer- 
vllle. Eldorado  County.  Calif. 

Donael  Stoney.  manager  Title  Insurance  4  Guaranty  Co.. 
San  Francisco.  Calif. 

Dr.  Barle  H.  Clapp.  in  charge  branch  of  research.  United 
States  Forest  Service,  Washington.  D.  C. 
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Dr.  William  Crocker,  director  Boyce  Tliompson  Institute 
for  Plant  Research.  Yonkers,  N.  Y. 

Ralph  8.  Hosmer,  professor  of  forestry  and  head  of  the 
department  of  forestry,  Cornell  University:  past  president 
Society  of  American  Foresters,  Ithaca.  N.  Y. 

James  G.  Eddy,  lumberman,  founder  of  the  Institute  of 
Forest  Genetics.  Seattle,  Wash. 

Dr.  David  Falrchild,  president  American  Genetic  Associa- 
tion, plant  explorer,  author,  Coconut  Grove,  Fla. 

H.  S.  Oilman,  manager  San  Dimas  Water  Co..  member 
of  the  California  State  Board  of  Forestry.  San  Dimas,  Calif. 

Col.  William  B.  Greeley,  secretary-manager  West  Coast 
Lumbermen's  Association;  Chief  Forester,  United  States  For- 
est Service.  1920-28,  Seattle,  Wash. 

Dr.  Donald  Porsha  Jones,  geneticist,  Connecticut  Agricul- 
tural Experiment  Station;  editor  Genetics.  New  Haven,  Conn. 

James  A.  Irving,  president  Placerville  Fruit  Growers*  As- 
sociation; secretary  California  Fruit  Exchange.  Placerville, 
Eldorado  Coimty,  Calif. 

A.  Stanwood  Murphy,  president  Pacific  Lumber  Co..  San 
Francisco,  Calif. 

Walter  A.  Starr,  Edward  L.  Eyre  &  Co.;  council  member 
Save-the-Redwoods  League.  San  Francisco.  Calif. 

Dr.  Robert  E.  Swain,  acting  president  Stanford  University, 
Stanford  University,  Calif. 

Don  Tresidder,  president  Yosemlte  Park  ft  Curry  Co., 
Tosemite  National  Park,  Calif. 

Dr.  Thomas  Hunt  Morgan,  president  California  Institute 
of  Technology,  Pasadena,  Calif. 

The  trustees  of  the  institute  have  announced  their  will- 
ingness to  t\im  the  institute  over  to  the  Federal  Government 
for  continuance.  It  Is  their  feeling  that  this  work,  which  is 
long  time  in  character  and  for  broad  public  benefit,  shotild 
be  maintained  by  the  Federal  Ctovemment.  They,  as  well  as 
Mr.  Eddy,  have  announced  their  willingness  to  give  the 
property,  buildings,  and  other  improvements,  as  well  as  all 
their  rights,  to  the  United  States.  Such  a  gift,  valued  at 
least  at  $250,000.  gives  to  the  Nation  an  imparalleled  oppor- 
tunity to  avail  itself  of  a  research  institution  with  unlimited 
possibilities  and  potentialities  in  a  new  field  of  forestry 
endeavor. 

As  a  Federal  undertaking.  It  will  be  possible  to  unify  the 
work  in  forest  genetics  and  to  correlate  and  coordinate  ac- 
tivities so  as  to  prevent  overlapping  or  duplication  of  effort. 

The  work  is  truly  national  In  scope  and  will  return  a 
thousandfold  the  amount  required  annually  to  maintain  it. 
The  results  will  enhance  the  economic  desirability  of  re- 
forestation and  sustained  yield  management  and  will  make 
for  stabilization  of  Industries  and  communities. 

The  taking  over  of  the  Institute  of  Forest  Genetics  of 
Placerville,  Calif.,  by  the  Federal  Government,  and  tiie  pro- 
vision for  appropriations  to  carry  on  the  work  is  an  Im- 
portant step  in  this  Nation's  program  of  reforestation. 

JOHN  MARSHALL,  JVRXST  AJID  STATXSaCAir 

Mr.  MONTAGUE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  insert  as  a  part  of  my  remarks  a  speech  by  the  Honorable 
James  M.  Beck,  a  former  Member  of  this  House  and  former 
Solicitor  General  of  the  United  States,  delivered  at  a  me- 
morial on  the  one-hundredth  anniversary  of  the  death  of 
John  Marshall  at  Richmond,  Va.,  under  the  auspices  of  the 
Richmond  Bar  Association,  the  Virginia  Historical  Society, 
and  the  Association  for  the  Preservation  of  Virginia  An- 
tiquities, at  Richmond,  Va.,  May  11,  1935.  Accompanying 
this  speech  is  an  estimate  from  the  Public  Printer  as  to  the 
cost  to  print  It  as  required  by  the  rules  of  the  Joint 
Committee  on  Printing. 

The  SPEAEIER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  MONTAGUE.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Ricord,  I  Include  an  address  delivered  at  the 
memorial  exercises,  commemorating  the  one  hundredth  an- 
niversary of  the  death  of  Chief  Justice  John  Marshall,  held 
under  the  auspices  of  the  Richmond  Bar  Association,  the 
Virginia  Historical  Society,  and  the  Association  for  the  Pres- 


ervation of  'S^-ginia  Antiquities,  at  Richmond,  Va..  liday  11. 
1935,  by  Hon.  James  M.  Beck,  former  Solicitor  General  of 
the  United  States,  as  follows: 

We  are  met  tcxlay,  my  fellow  cltinns,  to  honw  the  memory  of 
a  very  great  man.  One  hundred  years  ago  at  Mrs.  Crlm's  board- 
ing hoiise  at  Fifth  and  Walnut  Streets.  Philadelphia,  an  old  man. 
as  full  of  years  as  honc»^.  was  slowly  dying.  Yean  before  he  had 
experienced  that  compensation  of  long  life,  at  which  Prince  Bis- 
marck once  said  that  It  maices  one  "  Indifferent  to  hatred,  tnsult. 
and  calumny,  while  one's  cap£u:lty  for  good  will  and  love  is  In- 
creased." It  did  not  need  the  winter  of  age  to  give  John  Marshall 
this  noble  serenity  of  mind,  for  tlixoughout  his  long  and  Illustrious 
career  he  had  been  sustained  by  that  conscious  integrity  ot  pur- 
pose, which  made  him  indifferent  to  either  the  censure  or  praise 
of  his  fellowmen. 

His  mind  was  clear  in  those  last  days,  and  we  can  well  believe 
that  with  mental  vigor  unimpaired  to  the  very  last,  he  spent  the 
weary  days  of  his  last  illness  In  thinking  of  the  past.  It  is  prob- 
able that  his  mind  dwelt  but  little  upon  his  last  35  years,  in 
which  he  had  been  the  storm  center  of  passionate  strife,  for  tha 
memories  of  old  men  generally  recur  to  the  events  of  earlier  years. 
That  which  met  his  eye  as  he  locked  out  of  the  window  of  hla 
Walnut  Street  room  wo\ild  in  itself  tend  to  recaU  the  heroic  mem- 
ories of  the  epic  period  of  America. 

Across  Independence  Square  he  could  see  the  belfry  of  the  State 
House,  now  caUed  "  Independence  Hall ",  from  which,  as  from 
Pharos,  the  light  of  liberty  had  shone  to  the  uttermost  parts  at 
the  world.  From  how  to  hour  he  would  hear  the  solemn  sounds 
of  the  bell  in  the  tower,  a  bell  already  sacred  to  America,  for  from 
the  very  moment  of  its  casting  in  1752  it  had  been  a  sonorous 
prophe<^  of  America's  destiny.  The  bell  had  been  cast  in  England, 
but  tha  city  fathers  of  Philadelphia  had  requested  the  makers  to 
put  upon  tha  bell  the  historic  message,  "  Proclaim  liberty  through- 
out the  land  and  unto  all  the  inhabitants  thereof."  Nobly  it  had 
fuUUlad  that  mission,  for  it  had  annoiuiced  the  coming  of  tha 
First  and  Second  Continental  Congresses  and  bad  sent  forth  a 
pean  of  triumph  when  tha  Declaration  of  Independence  was  first 
read  to  the  people.  As  post  riders  broTight  the  sad  IntelUgence  of 
the  early  defeats  of  Washington's  untrained  army,  the  beU  would 
mourn  tha  dead  who  had  fallen  in  battle,  and  later  sound  a  aota 
of  triumph  when  the  news  of  Washington's  victories  at  Monmouth 
and  Tcn-ktown  came  to  the  historic  CapltaL 

As  the  dying  Marshall  witnessed  the  sun  setting  in  tha  direc- 
tion of  Valley  Forge  he  must  have  thought  of  that  dreadful  win- 
ter in  whose  privations  ha  liad  shared  when  the  few  soldiers  who 
remained  in  Washington's  army  stained  the  new-fallen  snow  with 
the  blood  of  their  naked  feet.  Marshall  miut  have  thought.  In 
those  last  dajrs,  of  the  great  leader  who  had  held  together  tha 
Uttla  remnant  of  tha  Continental  Army  at  Valley  Forge,  and  whose 
courage  and  self-sacriflcing  devotion  to  his  Nation  had  left  so 
deep  an  impression  upon  Marsliairs  character. 

We  cannot  doubt  that  Marshall's  mind  in  those  last  days  went 
back  to  his  well-loved  Virginia,  the  mother  of  superlatively  great 
sons,  where  he  desired  his  remains  to  rest  forever.  Ha  was  tha 
child  of  its  frontier.  His  education  had  bean  very  limited.  He 
had  lived  close  to  the  heart  of  nature  and  its  simplicity  had 
formed  his  character.  Tha  dying  Marshall  In  PhUadelphia  was  not 
among  strangers.  Much  of  his  life  had  been  spent  in  Philadelphia, 
and  there  he  was  held  in  the  highest  honor.  He  had  fought  be- 
yond it£  gates  at  Oermantown  and  Brandywine,  had  seen  the  sun 
which  set  at  Valley  Forge  in  daric  clouds  rise  resplendent  on  the 
wooded  vales  of  Monmouth.  Later  he  had  served  as  a  Member  of 
the  First  Congress,  when  tha  historic  city  was  the  Ci^iital  of  the 
Nation. 

From  PhUadelphia  ha  had  gone  to  Franca,  and  had  met  tha 
corrupt  demands  of  its  government  by  vindicating  tha  dignity  of 
the  infant  Republic  in  the  poUcy  of  "millions  for  defense  but 
not  one  cent  fcM*  tribute."  In  Philadelphia  he  had  been  received 
with  general  acclaim  on  his  retiirn  from  Franca.  No  two  cities 
can  have  a  greater  claim  to  the  enduring  reputation  of  John 
Marshall  than  Richmond  and  Philadelphia,  and  this  circumstance 
may  give  soma  propriety  to  my  selection  as  tha  q)eaker  of  this 
occasion — an  honor  of  which  I  am  dvdy  sensible — ^far  I  am  a 
Phlladslphian  and  proud  of  my  membership  In  Its  historic  bar. 
which  honored  him  when  he  died,  accompanied  his  remains  to 
Richmond  and  initiated  the  movement  for  tha  erection  of  a  statue 
in  Washington  to  commemorate  his  services.  A  oommlasion  was 
given  to  WllUam  Wetmore  Story,  an  eminent  sculptor,  who  by  a 
happy  coincidence  was  the  son  of  that  Justice  Story  who  was 
Marshall's  great  yoke-fellow  In  the  Supreme  Oo\u^.  It  was  my 
privUege,  in  turn,  to  present  to  tha  city  of  Philadelphia  a  replica 
of  that  statue.  I  mention  the  fact  because  one  other  replica  of 
that  statue  should  be  made  and  presented  by  tha  Congress  of  tha 
United  States  to  the  city  of  Rlclunond. 

In  Philadelphia  John  Marshall  died,  and  2  days  later,  with  ah 
the  ]}omp  and  ceremony  that  truly  attends  the  passing  of  a  hero, 
his  body  was  borne  from  his  temporary  home  to  Richmond. 

"  For  his  passage 
The  soldiers'  music  and  tha  rites  of  war 
Spoke  loudly  for  him." 
Then  foUowed  an  Incident  of  epic  beauty.    Tha  hlstorlo  Lib- 
erty Bell  tolled  the  passage  of  the  body  to  Market  Street  wharf, 
and  having  rendered  this  last  and  sacred  service,  suddenly  became 
sUent  forever.    A  great  rift  took  place  in  its  iron  side.    Its  elo- 
quent voice  ended  with  that  of  Marshall. 
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TboM  laM  Mtemn  notes  marlud  not  only  tta«  p— Inc  ot  Ui- 
ghAU  but  alao  th«  end  of  a  great  and  heroic  ent.  WMle  a  few  of 
tb«  great  acton  In  the  drama  of  American  Independence  still 
■urvtved.  for  example.  Charles  CarroU.  of  CarroUton.  and  Jameii 
llfi^t^»ttFi  yet  with  the  paaslng  of  MArshall  an  era  ended  which  had 
becua  with  the  founding  in  1807  of  repreeenUtlve  government  to 
Y^ililU.  Thus  the  death  of  Marshall  measured  a  period  of  338 
vev*  during  which  the  American  Commonwealth  had  been 
jn^it'mt^  by  succcaalve  generations  of  Americana  In  the  free  q>trlt 
of  the  pioneer.  Thla  formative  period  had  Its  climax  when  the 
ableat  men  of  the  Colonies  met  to  Philadelphia  to  attempt  the 
nninaoedcnted  taak  at  drafting  a  cotnpnlMnalTe  form  of  govem- 
mrat  of  a  type  UMratoTore  unknown  In  bMory.  It  was  not  enough 
fof  xi»  aukster  architects  to  provide  the  ground  plan  for  the 
zdaimUc  edifice  o*  consUtutlonal  Uberty.  which  the  genius  of  the 
American  people  was  to  erect.  It  was  John  Marshall's  great  privi- 
lege to  supervise  the  erection  of  the  superstructure  to  accordance 
mtth  the  plans  of  the  master  builders,  and  when  he  had  completed 
th\m  task  by  his  masterful  toterpretatlons  of  the  Constitution  In 
his  service  of  M  ye«^  a*  Chief  Justice  of  the  United  States,  the 
task  of  constructing  "  an  Indissoluble  \uilon  of  todestructlble 
SUtee**  had  been  completed,  let  us  hope  and  pray,  for  aU  Ume. 
Ot  that  era  It  may  be  said  that  few  nobler  dramas  have  ever  been 
'  upon  the  stage  of  this  wide  and  universal  theater  of 


Wbo  can  deny  the  great  part  that  was  enacted  in  that  drama  by 
tbs  seas  of  Virginia?  Let  us  remember  that  the  Blsabethan  era 
was  the  ""'r^*  to  that  mighty  cultural  movement  that  la  known 
as  the  "  Renaissance  ".  and  VlrglnU  was  the  last,  but  not  the  least, 
development  of  that  epoch.  I  have  said  elsewhere,  and  now  i«PC*t< 
that  It  is  an  unfortunate  error  to  regard  the  birthday  of  our  Nation 
••  July  4,  1778.  Thereby  we  gained  a  new  status  and  a  new  name. 
but  tbs  Amerlcjin  Commonwealth  began  with  the  flrst  settlement 
tn  Virginia,  and  was  thus  bom  of  the  -spacious  days  o*  Queen 
SUaabeth  ".  after  whom  this  Commonwealth  was  named.  Its  early 
sons  were  contemporaries  of  Marlowe  and  Shakespeare,  of  Coke  and 
natinin.  at  Sydney  and  Jonson.  of  Drake  and  rroblaher.  of  Raleigh 
sod  lasdya.  of  Pembroke  and  Southampton.  Small  as  Vlirim* 
was,  tnd  limited  as  were  Ito  cultural  resources,  what  Infant  Com- 
BMOWealth  to  a  like  period  at  time,  and  to  the  field  of  government. 
seer  gave  birth  to  so  many  great  msn?  Thomas  Jefferson  and 
Patrick  Henry.  John  M"^>»*"  and  James  Madison.  James  Monroe 
and  Sdmxind  Randolph.  Oeorga  Mason  and  Richard  Hsnry  L«e. 
and  last  and  greatest,  that  nobis  son.  whose  repuUtion  overtope 
all  Americans,  and  wbo  Is  ons  of  the  supreme  Immortals  of  hlstorr. 
— Oeorgs  Washington.  WhUe  any  prediction  as  to  the  Illimitable 
future  Is  generally  hasardous.  It  Is  probable  and  possibly  certato 
that  to  the  flski  of  Isadershlp  no  American  will  ever  surpass  Oeorge 
Washington,  and  that  to  the  Held  of  law  no  judge  will  ever  rival  the 
tems  of  Jotii 


faet 


IBM  <M  John  Marshall. 

IM  us  consldsr  briefly  and  BMSMarUy  Inadequately  the  slgnlfi- 

saaoe  of  John  Marshall's  work.    It  Is  given  to  few  men  to  rlas  so 

high  abovs  ihs  clouds  of  controversy  that  In  a  later  time  ooly 

nayt$  Is  nrn*tr  of  him.    As  to  the  case  of  Washington.  Marahall  Is 

so  supremely  great  to  his  chosen  field  at  acUvlty  that  all  balanced 

ertUclsm  becasnas  dlflcult.     But  if  he  could  guide  us  to  our  ds- 

Uberatioos  today,  his  love  of  truth  would  <>ay.  with  Othello: 

"  Speak  of  me  as  I  am.  nothing  extenuate 

Nor  set  down  aught  In  maUce." 

An  Ameneaas  today  praise  MarehaU.  and  this  blinds  us  to  the 

faet  that  it  was  aot  so  wben  be  was  iHMiig  tts  living.    Today  men 

%>^n^  of  him  as  havteg.  to  his  tenure  of  oOce.  eat  in  serene  and 

I  iklss.  as  upon  some  mountain  peak,  below  whoee  summit 

I  tlM  ^MMls  of  passionate  strtfe.  which  touched  talia  not.     The 

to  IhMflram  the  begludag  of  hU  work  as  Chief  JUMos  to  ths 

iMry  «MI  IM  «••  ttos  storm  csnlar  of  as  bitter  sad  pSflilOBSto  a 

■olMnl  smuto  as  mmr  sBvslopstf  any  judge.    AlaaM*  Itfs  Urst 

Tnmiht  Mt  proeoked  a  storm  of  bitter  crtttetsm.  whlelt  raged 

ItoWlMiWl  the  whole  perta«  «t  bis  eervlee.  and  M  yoars  lafesr  his 

days  upon  the  bench  wttmssed  a  bumlUsMoa  wtosn  Oeorrla 

to  appear  at  the  bar  of  his  Court  ta  obsdMaea  to  Its  som- 

luently  rsfussd  to  comply  with  a  deeras  which  ths 

to  this  laealcltranoe.  wtthoot  sympathy  to 
hMh  plaess.  tot  the  then  Ptssldsnt  of  the  muted  SUtss.  Andrew 
jSlBsoa.  sarvastleally  said.  **  John  MarahaU  has  sntsred  his  decree, 
atov  lat  him  saforcs  it."  The  decree  was  never  snfcroed.  aad  at 
1^  ^^»a  ths  mastlfs  of  the  Supreme  Court  sssaed  to  bs  so 
fatally  shatland  ths«  John  MaiahaU  not  only  fsit  that  Its 
authority  wm  foas  but  that  ths  sslststM*  of  the  Union  ttsslf 
to  peril. 
WrtUng  to  18S9  to  Story,  who  then  doubted  the  perpetuity  of 

the  constitution.  Marshall  said:  __        

*Xf  the  prospects  of  our  country  toeptre  you  wtth  gloom,  how 
#»  iw  think  a  man  must  be  affected  who  partakee  of  aU  your 
tlftfff  >■  and  whose  geographical  position  enables  him  to  see  a 
great  deal  that  Is  eoncsaWd  from  your  I  yield  slowly  and  reluc- 
tantly to  the  convtaCkm  that  oar  orastttutlan  cannot  last.  Our 
ar«  tooompatlble  with  a  unltsd  gnvsr— lant.  sven  among 
lbs  Uhkm  has  been  p»see»vsd  thus  far  by  miracles.  I 
they  cannot  conttoue.** 

ky  bs  profUahty  recallsd  by  thoas  Amerlcaas,  of 

whom  I  unhappily  am  ods.  wbo  today  shars  tho  samo  doubts,  but 

the  constitution  did  sarrtrs  tbs  crlsts  of   IMS.    Wblls  this  is 

largely  due  to  Marshall,  yei  It  also  owss  mush  to  Andrew  Jackson. 

Mo  Cblsf  Jostles  of  tbs  Unltsd  Statss  has  ever  bsea  ssssHsd  as 

John  Marshall,  and  yet  when  he  died,  friend  and 


Ifor 


foe.  almost  without  exception,  united  to  a  tribute  of  praise  to  a 
courageous  and  tocomiptlble  Judge.  Throughout  all  these  stormy 
years  John  Marshall  serenely  pxirsued  the  even  tenor  of  his  ways. 
He  had  able  associates,  and  yet  he  was  the  very  eoul  of  the  Court. 
He  rendered  decision  after  decision  which  gravely  challenged  the 
constitutional  theories  of  the  great  political  party  which  was  then 
almost  continuously  In  power.  I  know  no  finer  illustration  of  ths 
nobis  Itoee  of  the  poet.  Horace,  when  he  deecrlbes  so  eloquently 
tbs  Just  0UU1,  and  concludes: 

**  The  man.  In  conscious  virtus  bold 
Who  dares  his  secret  purposs  hold 
Unshaken  hears  the  crowds'  tumultous  crlM 
And  the  In^petuous  tyrant's  angry  brow  dafla«. 
Let  the  loud  winds,  that  rule  the  seas 
Tempestuous  their  wild  horrors  raise. 
Let  Jove's  dread  arm  with  thunder  rend  the  q>herss 
Beneath  the  crash  of  worlds  undaunted  he  appears." 
It  la  a  mistake  to  suppose  that  Marshall's  opponents  were  to  all 
respects  wrong,  and  the  truth  of  history  justlflee  the  statement 
that  ths  attacks  upon  the  Supreme  Court  to  Marshall's  time  were 
partly  attributable  to  an  initial  error  of  the  Supreme  Court.    This 
Is  so  rarely  recognised  that  It  Justifies  an  explanation. 

Before  Marshall  became  Chief  Jiistlce  he  was  the  Secretary  of 
State  in  the  administration  of  John  Adams.  That  administration 
had  bssB  signally  repudiated  by  the  American  people.  The  dying 
Federalist  Party,  to  which  the  Influence  of  John  Marshall  was 
dominant,  reeorted  to  the  expedient,  which  does  not  admit  of 
justification,  of  creating  a  large  number  of  Federal  Judges  with  a 
life  tenure,  and  to  the  last  hours  of  tho  Adoais  administration 
filling  them  with  avowed  FederalUU  to  Intrwkoh  that  party  In  one 
branch  of  the  Government.  Undoubtedly  the  despondent  followers 
of  Adams  and  Hamilton  stooerely  but  mistakenly  believed  that 
the  party  of  Thomas  Jefferson  totended  to  destroy  tbs  Constitu- 
tion, and  with  high  but  mUtaken  motives  the  Federalists  deter- 
mined to  constr\ict  In  defense  of  the  Constitution  a  line  of  im- 
pregnable defense  to  the  Judiciary.  From  the  calmer  standpoint 
of  a  later  age.  we  can  now  see  that  such  an  action,  whatever  Its 
motive,  did  not  aeeord  with  the  spirit  of  a  dsmocracy. 

This  coup  d'etat — and  it  was  scarcely  less  hail  resxilted  in  acute 
tnttatlon  between  the  Incoming  and  the  outgoing  admlnUtratlons. 
It  Involved  Marshall,  who.  as  Secretary  of  State,  had  signed  the 
commissions  of  the  so-caUed  "  midnight  judges."  Hardly  had  he 
taken  his  seat  as  Chief  Justice  when  a  phase  of  this  bitter  con- 
troversy came  before  his  Court  In  the  famous  case  of  ifsrbury  v. 
Madt3on.  and  the  Supreme  Court  after  deciding  that  Marbury 
was  entitled  to  the  office,  although  his  commlaslon  had  not  been 
delivered  to  him.  then  proceeded  to  hold  that  it  was  without 
jurlsdicUon  in  that  proceeding  thus  to  adjudge  the  merlU  of  the 
controversy.  The  resentment  of  Jefferson  and  his  followers  at 
this  decision  was  not  due  to  the  fact  that  the  Supreme  Court 
thus  firmly  esUblished  lU  power  to  disregard  a  statute.  If  tocon- 
sistent  with  the  Constitution,  but  was  largely  animated  by  the 
fact  that  the  Court  passed  upon  the  merits  of  the  case  In  which 
n  admitted  It  had  no  jurisdiction  and  thus  gave  an  Implied 
sanction  to  the  policy  of  the  Adams  admtolstratlon  in  creating,  to 
Its  dosing  days,  a  number  of  Federal  jiulgeahlps.  and  then  hastily 
flUlng  them  with  appointees  of  the  Federalist  Party. 

The  party  of  Jefferson  was  not  without  some  jvistlflcatlon  to  Its 
bitter  attacks  upon  this  political  coup  d'etat,  and  while  the  deci- 
sion of  the  consUtutlonal  question  may  have  saved  the  Constitu- 
tion, yet  It  was  unfortunate  In  that  tt  temporarily  oompromlssd 
the  reputation  of  the  Court  as  a  aOBportlsan  body.  Never  again 
did  MarahaU  commit  a  like  error,  and  Its  only  Justification  lies  In 
his  honest  purpose  to  preserve  the  Constitution  against  the  ex- 
esssss  of  democracy,  of  which  he  honestly  believed  the  new  admin- 
istration would  be  guilty.  His  fears  to  this  rsq>ect  were  as 
groundless  as  were  the  fears  of  his  political  opponents  that  ths 
Fsderal  judiciary  would  obstruct  the  will  of  the  people. 

Time,  the  great  jusUcor.  wUl  gtvs  a  Just  judgment  as  to  ths 
comparative  merlu  of  the  two  great  protagonists,  and  If  Its  final 
verdict  can  be  anticipated.  It  will  be  that  neither  was  wholly  right 
Bor  wboUy  wrong.  They  wars  the  positive  and  the  negative  polee 
of  ths  Rspubllc's  formatlva  pMlod.  and  theee  oountsracttog  Influ- 
snces  are  as  necessary  to  the  realm  of  government  as  to  that  of 
physics.  In  our  political  todgments  we  should  always  remember 
the  eonclllatmy  words  of  TbofDaa  Jeffereon.  to  his  flrst  Inaugura- 
tion: 

**  Bvery  difference  of  opinion  Is  not  a  dlfferenoe  of  prtodple.  We 
are  all  Republicans;  we  are  all  Federalists." 

In  this  memorable  dual  between  Marshall  and  Jefferson,  great 
allowanoe  must  be  made  for  tx>th  protagonists,  for  this  was  the 
fonaatlso  psrtod  of  the  Republic,  and  until  ths  nsw  adlflce  had 
flrmly  settled  upon  Its  foundations.  It  was  toevltable  that  thsrs 
would  be  acute  differences  of  feeling,  as  novel  questions  aross, 
which  would  betray  both  parties  to  the  controversy  toto  tem- 
porary errors.  Let  us  not  forget  that  the  Constitution  of  the 
United  Statss  was  then  a  great  and  an  unprsesdsntsd  experiment, 
and  that  ths  collision  of  antagonistic  thsorles  was  Inevitable. 
Indeed  the  amazing  success  of  the  American  Constitution  Ls  due 
to  the  fact  that  there  was  this  conflict  of  views,  which  leesened 
tbs  i1^»«g"^  of  srtremes  In  any  direction. 

In  the  fleld  of  government,  as  In  mechanics,  there  Is  always  a 
centripetal  and  a  centrifugal  tendency.  The  real  problem,  both 
of  mechanics  and  government.  Is  to  coordinate  them.  It  Is  ths 
greatest  merit  of  the  Amerlcaa  Constitution  that  above  every 
political  traoM  of  govamaMnt.  it  did  coordinate  the  two 
Ths  rsal  doubt  to  ths  minds  of  the  founders  was 
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whether  the   Amertcan  people  would   have  sufficient  genius  to 
carry  out  the  theory  of  a  dual  form  of  government. 
This  gave  rise  to  two  schools  of  thought. 

On  the  one  hand  Patrick  Henry.  Thomas  Jefferson,  and  later 
James  Madison  believed  that  In  the  practical  vrorklng  of  the  Gov- 
amment  the  centripetal  tendency  would  be  so  powerful  that  sooner 
or  later  the  Central  Oovemment  would  absorb  the  States.  We 
commonly  think  of  Patrick  Henry  as  only  an  orator,  but  his  mas- 
twful  argument  to  the  Virginia  ratifying  oonvenUon  clearly  fore- 
saw the  ever-Increasing  centralisation  of  the  last  half  centiiry,  and 
his  fears  were  emphasised  by  Jefferson  and  Madison.  _  ,  ^..  , 

On  the  other  hand,  Washington  and  Hamilton  were  fearful  that 
the  centrifugal  tendency  to  proud  and  self -conscious  States  would 
be  so  great  that  sooner  or  later  the  Central  Oovemment  would  dis- 
integrate and  become  as  Impotent  as  the  old  Oonfedwatlon.  In 
their  own  day  their  fears  were  jxistlfled. 

The  distinguishing  merit  of  John  Marshall  as  Chief  Justice  was 
that  he  more  than  any  other  American,  coordinated  these  con- 
.fllcttog  tendencies.  If  he  asserted  to  one  opinion  the  authority  of 
the  Central  Government,  he  asserted,  with  equal  force,  the  rights 
of  the  States.  .. 

Today  there  Is  no  centrifugal  tendency  to  coordtoate  the  cen- 
tripetal tendency  due  to  large  part  to  a  mechanical  clvUlsatlon. 
The  two  historic  parties  vie  with  each  other  to  centralizing  the 
Oovemment.  with  the  result  that  the  centripetal  tendency  has 
largely  destroyed  the  centrifugal,  and  we  have  today  to  fact, 
although  not  to  theory,  a  portentous  ^proach  to  a  totalitarian 
socialistic  state.  _   ^  ^^   ,^ 

The  justification  of  any  man  or  party  must  be  measxirea  in 
part  by  the  Immediate  neceeslUes  of  the  times.  In  Marshall's 
day  the  mtod  of  America  had  not  yet  been  either  adapted  to  or 
reconciled  with  the  Idea  of  a  central  government.  It  required 
the  dellberaUon  of  nearly  4  months  to  Induce  the  Constitutional 
ConvenUoQ  to  create  a  central  government  which,  wlthto  Its  care- 
fully prescribed  sphere,  would  be  a  nation  and  not  a  league  of 
states.  The  Convention  was  so  largely  a  comprcwnlse  that  on  Its 
last  dsy  few  members  were  dlspoeed  to  sign,  as  todlvlduala,  the 
draft  of  the  Constitution  which  was  to  be  submitted  to  the  people. 
The  process  of  ratification  required  over  a  year,  and  the  requisite 
consent  <rf  the  nine  States  was  secured  with  the  very  greatest 
difficulty,  and  to  some  States  only  by  dubious  methods.  The  peo- 
ple were  still  Jealous,  as  they  had  always  been,  ot  any  central 
power  and  when  the  Ccmstltutlcm  was  finally  adopted  It  became 
a  vital  necessity.  If  It  were  to  survive,  that  the  Supreme  Court 
ahoxild  give  to  the  grants  of  power  a  reasonably  Uberal  con- 
struction. 

This  was  the  sublime  task  of  Jcton  MarahaU.  Laigrty  due  to  his 
Influence,  the  Supreme  Court,  to  a  long  series  of  pioneer  decisions. 
welded  together  the  discordant  States  toto  the  "  todlssoluble  Union 
of  todestructlble  States."  To  do  this  required  something  more  than 
a  knowledge  of  the  law.  Statesmanship  of  the  bluest  order  was 
Imperatively  necessary,  and  above  all  It  required  the  prestige  of 
an  tocorruptlble  and  Impartial  judiciary.  While  Marshall's  first 
great  decision  had  temporarily  compromised  this  reputation,  yet 
his  calm  reasoning,  his  well-balanoed  Judgment,  and  the  acknowl- 
edged rectitude  of  his  character  soon  overcame  the  temporary 
prejudice,  and  by  sheer  force  of  reasoning  his  toterpretatlon  ftoally 
&lumphed:  but  In  acknowledging  this  triumph  a  later  generation 
should  recognise  that  MarshaU's  opponenta  were  also  justified  to 
their  apprehension  that  the  words  of  the  Constitution,  If  too 
liberally  construed,  could  be  destructive  of  the  rights  erf  the  States. 
Bach  party  to  this  great  controversy  over  constitutional  rights 
therefore  rendered  a  service  to  the  Nation  to  Its  formaUve  stage. 
The  fears  which  Patrick  Henry,  ThCHuas  Jefferson,  and  James 
Madison  had  In  respect  to  the  undue  development  of  Federal  power 
have  had  their  fullest  vtodlcatlcm  to  the  reaUtles  ot  the  last  60 
yaars. 

Marshall's  great  decisions,  now  so  universally  applauded,  owed 
much,  not  merely  to  the  argxmients  of  Webster  and  Wirt,  Plnkney 
and  Blnney.  but  also  to  the  watchful  vigilance  of  Jefferson  and 
Madison  who.  by  criticism  and  opposition,  prevented  to  their  day 
an  excessive  development  of  Federal  power.  I  rejoice  that  the  spirit 
of  these  two  Virginians  Is  today  animating  the  two  Senators  from 
Vlrgtola.  who  In  this  era  of  unprecedented  centralisation  have  old- 
fashioned  but  true  Ideas  as  to  the  righto  of  the  SUtas. 

Marshall  was  the  great  advocate  of  the  doctrtoe,  subsequently 
emphasized  by  Webster,  that  the  United  States  was  created  by  the 
people  of  the  United  States  and  not  by  the  States  to  their  then 
sovereign  capacity.  He  based  this  upon  the  language  of  the  pre- 
amble, which  says  that  "We,  the  people  of  the  United  States. 
•  •  •  do  ordain  and  esUbUsh  this  Constitution  for  the  United 
States  of  America." 

In  considering  this  theory  It  must  always  be  remembered  that  he 
did  not  have  the  advantage  that  we  have  of  Madison's  Debates, 
which  gives  the  reason  for  this  language.  But  while  this  niay  have 
been  a  false  premise  to  some  of  his  reasoning,  yet  It  was  Marahall 
wbo  said.  In  McCuUoch  v.  Maryland: 

"  No  poytlcal  dreamer  was  ever  wild  enough  to  think  of  break- 
ing down  the  lines  which  separate  the  Statee  and  of  compounding 
the  American  people  toto  one  common  mass." 

Here  again  was  an  excusable  mistake  to  history,  for  tf  he  had 
been  privileged  to  read  the  then  unpublished  records  of  the 
Constitutional  Convention,  he  would  have  seen  that  Alexander 
Hamilton  did  propose  that  the  States  should  be  "  extinguished  ", 
althotigh  he  fully  recognised  that  public  opinion  was  not  ready  for 
such  ooosolldatkm. 


If  Marshall  were  alive  today  he  would  find  that  to  tbs  mattw 
of  trade  and  todustry  there  are  not  only  "  political  dreamers ". 
confused  by  the  nightmare  of  the  present  economic  depression, 
but  even  responsible  statesmen,  who  would  break  "  down  the  lines 
which  separate  the  States  "  and  "  compound  the  American  people 
Into  one  common  mass."  The  Supreme  Court  will  not,  I  believe, 
sanction  such  consolidation. 

If  John  MarshaU  was  a  great  jurist,  he  was  an  even  greater 
statesman.  The  essence  of  a  statesman  la  to  have  that  vlsitm. 
without  which  It  Is  said  on  ancient  authority  that  a  peopls  will 
perish.  Marshall  wrote  nearly  all  of  his  oplnUms  In  the  last 
period  of  the  pastoral-agricultural  life  ot  mankind.  While  ths 
steam&hlp  was  then  beginning  to  pass  as  a  shuttle  between  the 
nations,  the  raUroad  was  only  to  Ito  Infancy,  and  gave  little  as- 
surance of  Ito  future  dominating  Influence  to  civilisation.  Under 
these  circumstances  the  Chief  Justice  to  that  era  of  the  wheel- 
barrow and  the  stagecoach  might  have  given  a  narrow  definition 
to  that  toterstote  commerce  which  Congress  was  empowered  to 
regulate.  In  his  wonderftQ  opinion  to  Gibbons  v.  Otfden,  possibly 
the  greatest  of  his  decisions,  Marshall  saw  the  future  of  our  civili- 
zation as  few  men  of  his  generation.  He  gave  to  the  term  "  com- 
merce "  a  definition  which  "  Ume  cannot  wither  nor  custom 
stale."  He  seemed  to  see  the  future  as  from  a  mountato  peak. 
That  definition  still  stands,  for  only  last  Monday  the  Suprons 
Court,  In  the  Railroad  Retirement  Case,  took  occasion  to  reltsrate 
the  doctrine  of  Marshall  In  the  following  words: 

"The  Federal  Government  is  one  of  enumerated  powers;  those 
not  delegated  to  the  United  Stotes  by  the  ConstltuUcm  nor  pro- 
hibited by  It  to  the  Stotes  are  reserved  to  the  Stotes  or  to  tbs 

P«opl*"  _^.  .. 

Today  too  many  seem  to  forget  this  fundamental  doctrtoe,  and 

no  one  would  be  mra-e  amazed  than  John  Marshall.  If  he  were 
here  today,  at  some  interpretotlons  by  the  Congress  of  Ito  powers 
over  Interstote  commerce,  which  assert  a  right  to  control  wlthto 
the  Stotes  even  the  mtoutlae  of  production.  This  great  decision 
of  last  Monday  is  a  visible  remtoder  that  the  Constitution,  llks 
some  Alpine  peak,  may  be  obscured  for  a  time  by  the  clouds,  but 
still  stonds  upon  Ito  foundation  of  eternal  granite. 

The  strength  of  the  Judiciary  has  been  and  will  ever  be  to  its 
continuing  power.  Presldento  come  and  go,  parties  organize  and 
dissolve,  social  and  economic  conditions  change,  but  the  Supreme 
Court  remains  a  constant  factor.  As  I  ventured  to  say  In  my 
book.  The  Constitution  of  the  United  Stotes: 

"  Like  the  ocean,  the  poUtlcal  life  of  the  Amertcan  Republic  Is 
at  times  placid,  with  hardly  a  rtpple  upon  Ito  surface,  and  then 
the  fxirlous  storms  of  discontent  lash  the  waters  Into  violent  and 
angry  seas.  But  always  the  Supreme  Court  stands  as  a  great 
lighthouse,  and  even  when  the  waves  beat  upon  it  with  terrific 
vl<^ence  (as  to  the  Civil  War,  when  It  was  shaken  to  Ito  very 
foundation),  yet  after  they  have  spent  their  fury,  the  great  lamp 
of  the  Constitution— as  that  of  another  Pharos— lUumlnes  the 
troubled  surface  of  the  waters  with  the  benignant  rays  of  those 
Immutoble  prtoclples  of  liberty  and  justice,  which  alone  can  make 
a  naUon  free  as  well  as  strong." 

No  instltxitlon  of  our  Government  has  better  survived  the  ordeal 
of  democratic  government.  None  has  awakened  more  the  curiosity 
and  admiration  of  enlightened  pubUclsto  of  all  naUons.  When  I 
was  invited  to  address  the  Bench  and  Bar  of  France  In  the  Coxir  de 
Cassation  (the  highest  court  of  France),  and  asked  upon  what 
feature  of  the  Constitution  they  wished  me  to  speak,  the  prompt 
answer  was  "  the  Supreme  Coxirt  of  the  United  Stotes  ",  and  wben 
my  book  on  the  Constitution  w»  translated  toto  German,  the 
Chief  Justice  of  the  German  Republic,  who  wrote  the  Introduction 
to  the  German  edition,  recorded  as  his  deUberate  conviction  that 
the  Weimar  Constitution  of  the  German  Republic  would  not  endure 
unless  the  Supreme  Court  of  Germany  were  given  the  same  power 
In  preserving  the  Constitution  that  the  Supreme  Court  of  the 
United  Stotes  enjoys.  This  produced  a  storm  of  controversy  be- 
tween German  jurlsta.  some  preferring  the  Wngllah  plan  of  the 
<Mnnlpotence  of  Parliament  and  others  endorsing  the  view  of  Chief 
Justice  Simon  as  to  the  advantage  of  the  United  Stotes  Constitu- 
tion In  making  the  Supreme  Court  the  political  conscience  of  the 
Nation  In  matters  of  constitutionality.  Unfortunately  the  Weimar 
Ccmstltutlon,  otherwise  an  admirable  document,  made  no  such  pro- 
vision fOT  the  German  Republic,  and  It  perished  when  Hltlar 
destroyed  both  the  legislative  and  the  Judicial  power. 

WhUe  the  construction  of  the  Constitution  was  not  In  some 
respecto  difficult,  to  view  of  the  admirable  clarity  of  Ito  provisions, 
yet  It  was  necessary  to  apply  It  to  a  country  whose  rapid  growth 
is  one  of  the  wonders  of  history.  Conflicting  sectional  Interesto 
must  be  reconciled,  and  the  task  of  harmonizing  Federal  su- 
premacy within  ito  sphere  with  the  reserved  righto  of  the  Stotes 
was  a  dlfllcxilt  and  unprecedented  task.  Marshall  and  his  great 
associates  were  treading  unbeaten  paths.  It  required  the  genius 
of  a  Marshall  to  do  this  in  a  manner  that  would  be  acceptoble 
to  a  people,  whoee  genius  was  that  of  democracy,  and  his  supreme 
achievement  Is  that  he  did  so  In  a  manner  that  was  enduring. 
This  does  not  mean  that  all  his  decisions  have  stood  the  test  of 
time.  To  say  that  would  be  mere  flattery  of  the  dead.  His  great 
decision  in  the  Dartmouth  College  case  has  required  necessary 
modifications  to  later  times. 

An  examtoatlon  of  Marshall's  oplnloiu  would  superficially  todl- 
cate  that  all  his  decisions  were  to  the  direction  of  an  extension 
of  Federal  power,  and  this  Is  partly  true,  but  It  must  be  remem- 
bered that  Marshall  also  prescrtbed  limitations.  For  example, 
take  the  great  case  of  Broim  v.  MarpUtnd,  where  the  Chief  Jos- 
tles held  that  no  Stote  ca^  forbid  tba  Introduction  from  another 
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«f  m  htfrnlcM  eommodtty  at  emmmm  tn  m  orlclnalpMk- 

•nil*  wm*  •   eriiiw^rili   ampTtflnrtlm   ««_tt»"i "■"'";]■ 

but  tiM  OMMoB  ewrtod  with  It  «b«  uiiimry  !wpl««»tWg 

tMfor*  tto  iiiw llTj  moTMl  INa  8t»t«  to  State.  tk«  tMM 

_  wtthtn  tta  rmw  ml  rtghu  in  ooatroUlag  m  productttm.  and 
that  •ft«r  th«  ImportKl  »rt»cle  haul  been  ■MVgirl  into  the  m»«» 
of  domMtle  uuminM—  by  the  Mle  of  tb«  ortftaia  pMkage.  tben 
tli0  MBta  had  flil  www  in  respect  to  tte  future  uae  or  dlstrlbu- 
tton  Thue  UAnhe&^rMnfnlaed  the  rlghfce  both  of  the  States  and 
itf  %bm  Federal  Ootenunent.  and  the  wmmm  can  be  lald  of  many  of 
Ms  ileolilnm,  vMrtU  in  •PPl7*>W  *^  Constitution  to  the  ey 
d^KB0a^  eeowMBi*  MDditlons  d  AaMrlca.  drew  a  line  of  daatMr- 
eatton  between  rwleral  and  State  power. 

The  tudlclsi  spirit  In  which  ManhaU  Interpreted  the  Constltu- 
Hm  «M  waB  slated  by  him  In  his  conduct  at  ths  trial  of  Aaron 
B«r  In  this  hlatorle  city:  _        ^  ^  ..  .^ 

"  That  this  Court  dares  not  usurp  power  is  most  true.  That  tms 
Court  dares  not  sbrlBk  from  lU  duty  is  not  leee  true.  Ko  man  u 
dsstrous  of  ^mambm  «w  paeullar  subjsct  of  calumny  No  man. 
Bight  he  le«  Ito*  Mnsr  trnp  pMS  from  htm  without  aelf-rcproach. 
WMrtd  drain  !t  to  the  bottom."  ^     ,^ 

Oartalnly  M^^rT^^^'  never  hesitated  between  theee  dread  altema- 
tties.    WhatsTsr  slss  may  be  said  ot  his  deaslons. 
tnsplred  by  fear.  ^  ^  ^. 

To  quote  the  tribute  of  a  great  Prestdsnt  of  recent  times, 
shall  found  the  Constitution  paper  and  mads  It  power.    He  found 
It  a  skeleton  and  clothed  It  with  flesh  aad  Wood."  

jff  —— «»  mammut  he  is  the  great  expounder  of  the  Ooostttu- 

■•  was  not  a  highly  educated  man.  A  chUd  of  the  frontier,  he 
tmt  had  Uttto  sehoXsstlo  edwatloo.  Hs  did  become  an  active  prac- 
at  the  Virginia  bar.  but  hU  experience  as  a  lawyer  could 
have  been  great,  measxired  by  the  standards  oi  today.  His 
m  was  rather  that  of  common  mmm  than  of  pedantic  learning. 
«M  laeognlaed  that  a  written  OHMttfeafMoB.  no  matter  how  great 
ns  clarity,  could  not  be  efTectlve  for  a  great  and  growing  people 
without  the  poww  of  reasonable  InterpreUtloo.  Long  before  Jus- 
tice Holmes  said  that  "language  Is  but  ths  shin  of  thought  . 
ft— fc«ii  had  said,  tn  MeCuUoeh  ▼.  ManHmmd: 

-UflSh  Is  the  character  of  human  language  that  no  word  oon- 
vars  to  the  mtrut  m  all  situations  one  single  definite  idea." 

He  thetefore  recognised,  to  quote  hJs  own  words.  ">at  if  ths 
Constitution  was  "  Intended  to  endure  for  agee  to  epin*  •*  ««« 
*ba  edapted  to  the  various  crlsss  of  hiunan  affairs." 

Thoss  who  would  reason  away  the  essential  meaning  of  the  Oon- 
Btltutlon  by  resort  to  Marshall's  uss  of  ths  word  "  adapted  —and 
today  there  «•  many— should  f«allM  that  the  whole  tenor  <rf 
Marshall's  gsrtHeM  clearly  mmm»m  tlM*  «f  tke  word  MlM>tMl" 
ant  applied.  Bs  waa  dlscumlag  ttm  doctrine  of  implied 
the  cxlsteiMe  of  whhm  be  iiipgntiirt  as  neceeeary  If  the 
titutlon  were  to  be  more,  as  he  said,  than  "  a  splendid  bau- 
For  aU  time  he  defined  the  Justlflcatlon  of  Implied  powers 

wn  ba  said: 

Let  ths  end  be  legitimate,  let  It  be  wtthln  the  scope  of  the 
CMMlttatlaa,  and  all  means  which  are  appropriate,  which  are 
plaMly  adaplsd  to  that  end.  which  are  not  fvohlblted  but  consist 
with  the  letter  and  spirit  of  the  Constitution,  are  constitutional." 
No  one  has  or  can  add  to  that  definition,  but  In  these  latn  days 
It  li  often  perverted  to  justify  the  contention  that  whaterer  the 

-  ■  may  wgard  as  for  the  "  general   welfare "   Is.  for   that 
wtChlB  **  tha  lettsr  and  spirit  of  the  OonaMftakloB/*    Ihach 

»   fargs«    that    any    Implied    power    muA   aoootdlai   to 

-b*  within  the  scope  of  the  Constitution".   m\at  be 

"plainly  adapted  "  and  not  "  prohlbltad  ".  and  surely  nothing  can 
be  within  such  scope  when  It  either  Invades  the  reocrred  rlghU  of 

tlw  Statee  or  of  the  people.  ......  . , 

M^>«H^i  oiay  have  bean  fortunate  tn  the  fact  that  he  acquired 
Mi  knowledge  more  fYom  erenU  than  from  books.  Bducatlon 
mm  confuse  as  weU  as  enllgbten.  Certainly  modem  education 
tHids  to  dlsstpdta  tto  human  mind  over  too  many  subjecta.  aoost 
tf  which  are  ViiHPartant.  Great  men  have  amarally  been  man 
Ideas  and  tboes  dsrlvwl  from  the  realttlas  of  life  rather 
the  thsones  of  book  men.  Franklin.  Washington,  liar- 
.  -possibly  ths  four  greatest 
of  tha  Aaortaan  psople— all  graduated  in  that 

-  the  university  of  realities."  .     ^  .         ..        „ 
This  may  partly  account  for  his  political  philosophy.     Unauee- 

Monably  Mrr****"  Uke  Washington,  was  a  Federalist.  Neither 
ovorvhUosophlaed  on  the  subject  of  poUUcal  govanunant.  but  their 
SuSSrWnS^ad  taught  thsM.  im  VbmjM  r-Olstlc  ^way  the 
avUs  of  a  mere  Issgue  of  states,  whsra  undor  tho  Impotent  Articles 
of  Oonfedsratkm  the  central  government  had  marely  Influence. 
and    as  Washington  tersely  said.  "Influence  U  not  government." 

The  bitter  sufferings  of  Washington's  army,  and  the  unneces- 
aary  prolongaUon  of  the  war.  deeply  Impwsssrt  upon  both  Waah- 
^Lmi  and  MaT^»>^"  that  while  a  central  govoramant  ahould  have 
aUmlted  flald  of  power,  yet  within  that  SOA  Its  power  should  be 
nlenarv  and  Madlng.  Onquestlonahly  this  conviction,  bom  of 
hmer  expertenoe.  profoundly  influenced  the  decisions  of  Chief 
Jwtlce  U*****^'!  whose  dominant  purpose  was  to  weld  the  Statea 
into  an  efltelant  vbK»  throtigh  the  ConsUtuUon. 

^0  naul  his  uplMliiir  aa  masterful  oracles  of  tha  law.  but.  while 
line  1«  forceful,  yet  m  the  most  important  cases  the 
in  the  last  analysis,  not  dUBculV  and  bs  had  the 
^vanta«  of  i  iimIi^m  ths  virgin  text  of  ths  OonsUtutkm.  Mad- 
Sm^Dibats*  hSaoT ttoSB  appearsd^and  Uttla  was  knowia  of  the 
Hooeedlncs  In  tha  Oonstttutlonal  Convention.  Kor  was  hs  ovsr- 
Wh^msdby  a  boat  of  comraentarlsa  and  by  a  great  volume  of 


opinions  of  the  Supreme  Court  on  eoasUtutlonal  questions, 
through  which,  as  through  overlaying  strata,  lawyers  today  dig 
down  to  reach  the  textual  foundations  of  the  Constitution.  With 
Mm.  the  quaaUoaa  wore  of  first  imprsmlnn.  and  such  quostlons 
an  often  easier  ttwa  thoss  which  have  been  confused  by  count- 
iMB  commentarlss.  Dr.  Samuel  Johnson  once  advised  the  student 
of  Shakespeare  to  read  tha  text  of  Shakespeare  and  disregard  all 
that  the  commentators  had  said,  and  there  was  soma  force  In  the 
suggestion. 

liarahaU's  mwmjIt^^  industry  was  such  that  of  tbi  IJ216  caaoa 
which  the  Court  decided  In  bU  period  of  service  he  wrote  tha 
opinions  In  519.  and  be  wrote  more  than  one-half  of  all  Its  opin- 
ions which  Involved  the  construction  of  the  Constitution. 

The  great  merit  of  his  decisions  la  In  their  perfect  harmony, 
like  that  of  a  Oreek  temple. 

Uarahall's  unquestioned  triumph  may  not  be  due  so  much  to 
his  Intellectual  attalnmenU.  although  they  were  great,  but  to  the 
influence  of  his  character.  If  he  bad  been  a  corrupt,  designing, 
or  avsn  an  ambitious  Judge,  Ti«^*'ng  either  popularity  on  the  one 
hand  or  poUtlcal  power  on  the  other,  his  decisions  would  not  have 
had  the  same  weight;  but  the  years  of  his  long  service  marked 
a  steady  progreas  In  the  faith  of  tha  iminsn  peopU.  without  re- 
spect to  party.  In  the  absolute  Integrity  of  his  mind.  Men  of  his 
day  might  disagree  with  John  Marshall,  but  they  soon  learned 
that  his  motlvaa  ware  beyond  reproach.  In  his  right  hand  ha 
carried  "  gentle  peaee  to  silence  envious  tongues."  Never  In  Ju- 
dicial history  has  there  been  a  greater  triumph  of  rectitude  of 
purpoee  and  action,  and  this  again  explains  why,  after  35  years 
of  bitter  controversy,  when  political  passions  ran  far  higher  than 
they  do  today,  ths  American  pec^jUe  believed  In  John  Marshall  and 
accepted  his  IntarpretaUons  of  the  ConsUtutlon. 

What  remains  to  be  said?  In  his  last  Ulness  Mamhall  knew 
that  the  end  was  near,  and  with  a  life  void  of  reproach  and  with 
a  conscious  pride  that  he  had  been  privileged  to  serve,  not  only 
his  day  and  generation  but  the  Ul  1ml table  future  of  America, 
he  met  his  snd.  not  merely  with  the  courage  of  a  stole,  but  with 
the  faith  of  a  Christian.  It  was  the  end  which  Bunyan  so  beauti- 
fully describes  of  Mr.  Vallant-for-Truth.  and  such  was  John  Mar- 
ahall,  and  we  can  apply  to  him  Bunyan's  simple  but  noble 
narraUve  of  tha  passing  of  his  hero. 

He  called  for  hte  friends  and  told  them  of  It.  Then  said  he: 
"  I  am  going  to  my  Father's,  and  though  with  great  dUQculty  I 
have  got  hither,  yet  now  I  do  not  repent  me  of  all  the  trouble 
I  have  been  at  to  arrive  where  I  am.  My  sword  I  give  to  hlra 
that  shall  succeed  me  In  my  pilgrimage.  My  marks  and  scars 
I  carry  with  me  to  be  a  wltneee  for  me  that  I  have  fought  His 
batUee.  Who  wUl  now  be  my  rewarder.  •  •  •  So  he  passed 
over,  snd  all  the  trumpets  sounded  for  him  on  the  other  side.' 
The  trumpet  of  Unmortal  fame  has  sounded  for  Marshall,  alnca 
he  died  a  hundred  years  ago.  and  will  proclaim  hU  praise  to 
succeeding  generations  as  long  as  the  Republic  endures. 

PBUOSSION  TO  AODRXSS  THS  HOUSg 

Mr.  KNTJTBON.  Mr.  Speaker.  I  ask  unanimotu  consent  to 
address  the  House  for  10  minutes  tCMnorrow  Immediately  after 
the  reading  of  the  Journal  and  the  disposition  of  business  on 
the  Speaker's  table. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, on  what  subject? 

Mr.  KNUT80N.    On  the  tariff. 

Mr.  O'CONNOR.    On  the  tariff? 

Mr.  KNUTSON.  On  the  subject  of  foreifn  trade:  put  tt 
that  way.  if  you  prefer. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr.  PETTTENaiLL.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  PETTENGILL.  I  direct  the  Speaker's  attention  to  tha 
resolution  with  reference  to  the  Pulaski  memorial.  As  the 
Speaker  Is  aware,  this  bill  was  reported  out  by  the  Judiciary 
Committee  and  was  the  bill  of  the  gentleman  from  Connecti- 
cut I  Mr.  CnnoN].  When  the  bill  was  acted  upon  in  the 
House,  a  Senate  bill  was  substituted  for  It.  The  Senate  bill 
made  Pulaski  Memorial  Day  an  annual  event.  That  bill  was 
vetoed,  and  that  point  was  dwelt  upon  by  the  President. 
The  President  has  authorized  me  to  say  that  he  will  have  no 
objection  whatever  to  a  resolution  of  like  character  limited 
to  this  one  year. 

My  parliamentary  inquiry  Is.  What  is  the  status  of  tha 
Citron  bill:  can  it  be  brought  up  and  acted  upon? 

The  SPEAKER.  The  Chair  is  under  the  Impression  that 
the  Citron  bill  was  laid  on  the  table  when  the  Senate  bill 
was  acted  upon. 

Mr.  PETTENGILL.  If  the  Chair  will  permit  a  further 
parliamentary  inquiry,  can  the  bill  be  taken  from  the  tablet 

The  SPEAKER.    It  can  be  done  by  unanimous  consent. 
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Mr.  JONES.  Mr.  Speaker,  I  call  up  the  conference  report 
on  the  bill  (S.  1384)  to  amend  the  Emergency  Farm  Mort- 
gage Act  of  1933,  to  amend  the  Federal  Farm  Loan  Act,  to 
amend  the  Agricultural  Marketing  Act,  and  to  amend  the 
Farm  Credit  Act  of  1933,  and  for  other  purposes,  and  ask 
that  tlie  statement  be  read  in  lieu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  follow: 

coNrKazNcs  bkport 
[To  accompany  8.  1384) 
The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  House  to  the  bill  (8.  1384) 
to  amend  the  Emergency  Farm  Mortgage  Act  of  1933,  to  amend 
the  Federal  Farm  Loan  Act.  to  amend  the  Agricultural  Marketing 
Act    and  to  amend  the  Farm  Credit  Act  of   1933,  and  for  other 

Surpoees    having  met.  after  full  and  free  conference,  have  agreed 
>  reeommend  and  do  recommend  to  their  respective  Houses  as 

follows:  J.  ^     ^^  J 

That  the  8enate  recede  from  Its  disagreement  to  the  amend- 
ment of  the  House,  and  agree  to  the  same  with  an  amendment 
as  follows:  In  lieu  of  the  matter  proposed  to  be  Inserted  by  the 
amendment  of  the  House  Insert  the  foUowlng: 

"  That  this  act  may  be  cited  as  the  *  Farm  Credit  Act  of  1935.' " 
"Sac    a    (a)   Section  32  of  the  Emergency  Farm  Mortgage  Act 
of  1933'.  as  amended   (U.  S.  C,  Supp.  VII,  title  12,  sec.   1016),  Is 
fxirther  amended  by  striking  out  of  the  third  sentence  the  foUow- 
lng :  '  and  made  for  the  purpose  of  reducing  and  refinancing  an 

existing  mortgage '.  ^  ^  _      i_,. 

"(b)  Such  section  32,  as  amended.  Is  further  amended  by  strik- 
ing out  the  fifth  sentence  and  Inserting  in  lieu  thereof  the  follow- 
ing :  '  Loans  may  be  made  under  this  section  for  any  of  the  pur- 
poses for  which  Federal  land  banks  are  authorized  by  law  to 
make  loans,  and  for  the  following  additional  purpose,  and  none 
other:  Refinancing,  either  In  connection  with  proceedings  under 
chapter  VIII  of  the  Bankruptcy  Act  of  July  1,  1898,  aa  amended, 
or  otherwise,  any  Indebtedness,  secured  or  imsecured,  of  the 
farmer,  or  which  U  secured  by  a  Uen  on  all  or  any  part  of  the 
farm  property  accepted  as  security  for  the  loan.' 

"(c)  Such  section  32,  as  amended.  Is  further  amended  by  strik- 
ing out  the  seventh  sentence  and  Inserting  In  Ueu  thereof  the 
following:  'As  used  In  this  section,  (I)  the  term  "farmer"  means 
any  person  who  Is  at  the  time,  or  shortly  to  become,  bona  fide 
engaged  In  farming  operations,  either  personally  or  through  cm 
agent  or  tenant,  or  the  principal  part  of  whose  Income  Is  derived 
from  farming  operations  or  livestock  raUlng,  and  Includes  a  per- 
sonal representative  of  a  deceased  farmer:  (2)  the  term  "  person  " 
Includes  an  Individual  or  a  corporation  engaged  In  the  raising 
of  livestock;  and  (3)  the  term  "corporation"  Includes  any  Incor- 
porated association;  but  no  such  loan  shall  be  made  to  a  corpora- 
Son  (A)  unless  all  the  stock  of  the  corporation  Is  owned  by 
Individuals  themselves  personally  actually  engaged  In  the  raising 
of  livestock  on  the  land  to  be  mortgaged  as  security  for  the  loan, 
except  In  a  case  where  the  Land  Bank  Commissioner  permits  the 
loan  if  at  least  76  per  centum  In  value  and  number  of  shares 
of  the  stock  of  the  corporation  Is  owned  by  the  Individuals  per- 
sonally actually  so  engaged,  and  (B)  unless  the  owners  of  at  least 
76  per  centum  In  value  and  number  of  shares  of  the  stock  of  the 
corpKsration  assume  personal  liability  for  the  loan.  No  loan  shall 
be  made  to  any  corporation  which  Is  a  subsidiary  of,  or  afiQliated 
(either  directly  or  through  substantial  Identity  <rf  stock  owner- 
ship) with,  a  corporation  Ineligible  to  proctire  a  loan  In  the 
amount  applied  for.' " 

"(d)  Such  section -32,  as  amended.  Is  further  amended  by  strik- 
ing out  the  eighth  and  ninth  sentences  and  Inserting  in  lieu 
thereof  the  following:  '  UntU  Pebrxiary  1,  1940,  the  Land  Baixk 
Commissioner  shall.  In  his  name,  make  loans  under  this  section 
on  behalf  of  the  Federal  Farm  Mortgage  Corporation,  and  may 
make  such  loans  In  cash  or  In  bonds  of  the  corporation,  or  If 
acceptable  to  the  borrower.  In  consolidated  farm-loan  bonds;  but 
no  such  loans  shall  be  made  by  him  after  February  1,  1940.  ex- 
cept for  the  purpose  of  refinancing  loans  previously  made  by  him 
tinder  this  section.  As  much  as  may  be  necessary  of  the  assets  of 
the  corporation.  Including  the  bonds  (and  proceeds  thereof)  Is- 
sued under  section  4  of  the  Federal  Farm  Mortgage  Corporation 
Act,  may  be  used  for  the  purposes  of  this  section.'  " 

"(e)  Such  section  32,  as  amended.  Is  further  amended  by  in- 
serting at  the  end  thereof  the  foUowlng:  'Any  Federal  land  bank, 
when  duly  authorized  by  the  Land  Bank  Commissioner  and  the 
Federal  Farm  Mortgage  Corporation,  shaU  have  the  power  to  exe- 
cute any  Instrument  relating  to  any  mortgage  taken  to  secure 
a  loan  made  or  to  be  made  under  this  section,  or  relating  to  any 
property  Included  In  any  such  mortgage,  or  relating  to  any  prop- 
erty acquired  by  the  Land  Bank  Commissioner  and/or  the  Fed- 
eral Farm  Mortgage  CorpKjration.  Any  such  Instrument  hereto- 
fore or  hereafter  executed  on  behalf  of  the  Land  Bank  Commis- 
sioner and/or  the  Federal  Farm  Mortgage  Corporation  by  a  Fed- 
eral land  bftnt.  through  Its  duly  authodaed  omoers,  shaU  be  con- 


clusively presumed  to  have  been  duly  authorized  by  the  Land 
Bank  Commissioner  and  the  Federal  Farm  Mortgage  CcnTwratlon.'  " 
"Sec.  3.  (a)  Effective  July  1,  1936.  the  first  sentence  of  para- 
graph '  Twelfth  •  of  section  12  of  the  Federal  Farm  Loan  Act.  as 
amended.  Is  amended  by  striking  out  the  foUowlng:  'within  two 
years  after  such  date.  shaU  not  exceed  4%  per  centum  per  an- 
num for  all  Interest  payable  on  Installment  dates  occurring  within 
a  period  of  five  years  commencing  sixty  days  after  the  date  this 
I>aragraph  takes  effect;  and  no  payment  of  the  prlncipwa  portion 
of  any  Installment  of  any  such  loan  shaU  be  required  during 
such  five-year  period  If  the  borrower  shaU  not  be  In  default  with 
respect  to  any  other  condition  or  covenant  of  his  mortgage ',  and 
Inserting  In  Ueu  thereof  the  following :  '  after  such  date,  shaU 
not  exceed  3^  per  centum  per  annum  for  all  Interest  payable  on 
InstaUment  dates  occurring  within  a  period  of  one  year  com- 
mencing July  1,  1936.  and  shall  not  exceed  4  per  centum  per 
^tnnym  for  aU  Interest  payable  on  InstaUment  dates  occurring 
within  a  period  of  two  years  commencing  July  1,  1936;  and  no 
payment  of  the  principal  portion  of  any  Installment  of  any 
such  loan  outstanding  on  the  date  of  the  enactment  of  the 
Farm  Credit  Act  of  1935  shall  be  required  prior  to  July  11.  1938. 
If  the  borrower  shall  not  be  In  default  with  respect  to  any  other 
condition  or  covenant  of  his  mortgage.' " 

"(b)  Effective  JxUy  1,  1935,  the  second  sentence  of  such  para- 
graph 'Twelfth'  U  amended  by  striking  out  the  foUowlng:  'the 
rate  of  Interest  on  such  loans  for  such  five-year  period  shaU  be  6 
per  centxim  In  Ueu  of  4>4  I>er  centum ',  and  Inserting  in  lieu 
thereof:  '  the  rates  of  Interest  paid  for  the  respective  periods  above 
specified  shall  be  one-half  of  1  per  centum  per  annxmi  In  excess 
of  the  rates  of  Interest  paid  dvu-lng  the  corresponding  periods  by 
borrowers  on  mortgage  loans  made  through  national  farm  loan 
associations.' 

"  Sec.  4.  The  fourth  sentence  of  section  24  of  the  Federal  Farm 
Loan  Act,  as  amended  (U.  S.  C,  Supp.  VII,  tiUe  12,  sec.  913),  U 
further  amended  by  striking  out  the  period  at  the  end  thereof 
and  Inserting  in  lieu  thereof  a  colon  and  the  following:  'Provided, 
That  the  declaration  and  payment  of  cmy  such  dividend  shaU  ba 
subject  to  the  approval  of  the  Land  Bank  Commissioner.' 

"Sec.  5.  (a)  Paragraph  (1)  of  subsection  (a)  of  section  203  of 
the  Federal  Farm  Loan  Act,  as  amended  (U.  8.  C  Supp.  VIl.  title 
12,  sec.  1031 ) ,  is  further  amended  by  striking  out  that  portion  of 
the  paragraph  which  follows  the  second  semicolon  and  Inserting 
m  Ueu  thereof  the  foUowlng:  'and  to  discount  for,  or  purchase 
from,  any  production  credit  association  or  bank  for  cooperatives 
organized  under  the  Farm  Credit  Act  of  1933,  or  any  production 
credit  association  In  which  a  Production  Credit  Corporation  or- 
ganized under  such  Act  holds  stock,  with  Its  Indorsement,  any 
note,  draft,  blU  of  exchange,  debent\ire,  or  other  such  obligation 
presented  by  such  association  or  bank,  and  to  make  loans  and  ad- 
vances direct  to  any  such  association  or  bank  secured  by  such 
collateral  as  may  be  approved  by  the  Governor  of  the  Farm  Credit 
Administration.'  .._.,««« 

"(b)  Paragraph  (3)  of  subsection  (a)  of  such  section  202,  as 
amended.  Is  further  amended  by  striking  out  the  period  at  the  end 
thereof  and  Inserting  In  lieu  thereof  a  comma  and  the  foUowlng: 
'  at  such  rates  of  commission  as  may  be  approved  by  the  Oovemor 
of  the  Farm  Credit  Administration.'  .„   „    ^ 

"(c)  Subsection  (d)  of  such  section  202,  as  amended  (U.  8.  C, 
Supp.  vn,  tltie  12,  sec.  1034) ,  Is  hereby  repealed. 

''Sac  6  (a)  Subsection  (a)  of  section  203  of  the  Federal  Farm 
Loan  Act'cU.  8.  C,  title  12,  sec.  1041)  Is  amended  by  striking  out 
the  proviso  and  Inserting  In  Ueu  thereof  the  following:  'Provided, 
That  the  aggregate  amount  of  the  outstanding  debent\u«s  and 
similar  obligations  Issued  IndlvlduaUy  by  any  Federal  Intermediate 
credit  bank,  together  with  the  amount  of  outstanding  consolidated 
debentures  issued  for  its  benefit  and  account,  shall  not  exceed  ten 
times  the  surplus  and  paid-in  capital  of  such  bank.' 

"(b)  Such  section  203  (U.  S.  C  tltie  12.  sees.  1041-1043)  la 
further  amended  by  adding  at  the  end  thereof  the  foUowlng  new 
subsections:  ..^  ^  ^ 

"•(d)  Whenever  It  shaU  appear  desirable  to  Issue  consoUdated 
debentures  of  the  twelve  Federal  Intermediate  credit  banks  and  to 
seU  them  through  a  common  seUing  agency,  and  the  Federal  Inter- 
mediate credit  banks  shall,  by  resolutions,  consent  to  the  same,  the 
banks  may  issue  and  seU  said  debentures  subject  to  the  provisions 
of  this  section  and  the  provisions  of  section  21  of  Tltie  I  of  thla 
Act.  Insofar  as  applicable.  As  used  in  this  Act,  the  term  "  deben- 
tiires  "  Includes  such  consolidated  debentures.' 

"  '(e)  AU  debent\ires  Issued  by  Federal  Intermediate  credit  banka 
shall  be  lawful  Investments,  and  may  be  accepted  as  security,  for 
all  fiduciary,  trust,  and  public  funds,  the  Investment  or  deposit 
of  which  ShaU  be  under  the  authority  or  control  of  the  United 
States  or  of  any  officer  or  officers  thereof.' 

"Sac  7  Subsection  (a)  of  section  204  of  the  Federal  Farm 
Loan  Act,  as  amended  (U.  8.  C,  Supp.  Vn,  tltie  12.  sec.  1061).  Is 
further  amended  to  read  as  foUows: 

"  "(a)  Any  Federal  Intermediate  credit  bank  may,  with  the  ap- 
proval of  the  Intermediate  Credit  Commissioner,  from  time  to 
time  establish  rates  of  discount  and  Interest  which,  except  with 
the  approval  of  the  Oovemor  of  the  Farm  Credit  Administration, 
shall  not  exceed  by  more  than  1  per  centum  per  annum  the  rata 
borne  by  the  lajst  preceding  Issue  of  debentures  which  It  Issued 
or  In  which  It  piirtlclpated.  Any  Federal  Intermediate  credit  bank 
may  be  required  by  the  Governor  of  the  Farm  Credit  Administra- 
tion to  acquire,  upon  such  terms  as  he  may  approve,  loans  and/or 
discounts  of  any  other  Federal  intermedUte  credit  bank.' 
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•  8bc.  8.  Section  308  of  the  Federal  Fwnm  Loan  Aet  (TT.  8.  C  tttl«  y 
13,  Me*.  10^1- 1004)  la  amended  by  adding  at  the  end  thereof  the 
foilotrtng  aav  •ubaectton ; 

"'(e)  11w  aaeeutlTe  departmenta,  boards,  eommlaaknia.  and  In- 
dependent eaUbllahments  of  the  Ooremment.  the  Beeonetruetlon 
nnanoe  Ooreoratlon,  the  Federal  Deposit  Insiiraafoe  Oorporatlon. 
■w  ffMwal  Beeerre  Board,  and  the  Inderal  Reeerr*  banka  are  ser- 
m^ltf  avtlMVlsad.  under  auch  conditions  as  they  may  prescribe,  to 
m^fc'*  available  to  any  Federal  Intermediate  credit  bank,  In  confi- 
dence, upon  the  request  of  the  Ooremor  of  the  Farm  Credit  Ad- 
ministration, such  reports,  records,  or  other  loformatlon  as  they 
may  have  araflable  relatlnf  to  the  condition  of  any  Institution  to 
>irhlch  a  Federal  IntermedUte  credit  bank  has  made,  or  contem- 
plates maktng.  loans,  or  which  tt  Is  uslag.  or  contemplates  using, 
as  a  cxistodlsn  of  seeurltlsa  or  other  credit  Instrximenta.  or  as  a 

**8bc  9  Paragraph  (9)  of  subsection  (a)  of  ssetlon  7  of  the 
Agricultural  Marketing  Act.  as  amendsd  (U.  8.  C  .  Bupp.  Vn.  Utle 
13  sec.  1141e) ,  Is  further  amended  to  read  as  follows: 

"  '(2)  tte  UJiWlim  >l<iii  or  acquisition  by  purchase  or  lease,  or 
relinanetnc  tiM  eeak  «£  mch  construction  or  acquisition,  of  physi- 
cal faottltlea.'  _     .    ^ 

"Bsc  10.  Paragraph  (1)  of  subsection  (c)  of  seetkm  7  of  the 
Agrtaultural  Marketing  Act.  as  amsmlad  (U.  8  C,  Supp.  YU.  tlUe 
It;  aec.  1141e).  la  fxirtber  amended  to  rsad  as  follows: 

~'(1)  Ho  loan  shall  be  msde  In  an  amoxint  In  e«caaa  of  60  per 
centum  of  the  appraised  value  of  the  security  therefor.' 

"Sac  11.  Subsection  (a)  of  sectloQ  8  of  the  Agricultural  Mar- 
kettng  Act.  as  amended  (t7  8.  C  8upp.  Vn.  Utte  12.  sec.  1141f), 
ti  further  MBSBded  to  read  as  follows; 

**  '(a)  LoafM  to  any  cooperative  association  shall  bear  such  rates 
of  interest  as  the  Oovemor  of  the  Farm  Credit  Administration 
shall  from  time  to  time  determine  to  be  neoeasary  for  the  needs 
of  the  lending  agencies  and  shaU  by  regulation  prescribe  (but  In 
BO  oaes  shall  the  rate  of  Interest  aKOSsd  8  per  centum  per  annum 
«B  the  unpaid  principal) :  Proekletf,  h&mmttr,  That  the  rate  of  In- 
tarsal  on  any  loan  made  under  the  prorMoBs  <rf  ssetlon  7  (a)  (1) 
hereof,  other  than  upon  the  security  of  commodities,  shall  oon- 
fona  as  nearly  as  may  be  practicable  to  a  rate  1  per  centum  In 
mwB  of  the  prevaUlag  Interest  rate  paid  by  prtxluctlon  credit 
^■oetatlosis  to  the  Federal  Intermediate  credit  basik  of  the  land 
bank  district  in  which  the  principal  bualiw  oilna  of  the  borrower 
la  locatad:  tlM  rata  of  interest  on  any  loan  made  upon  the  aaeur- 
Ity  of  eommoMtlao  shall  eoafonn.  as  nearly  as  may  be  pta Btleible. 
to  Itoe  prrvantng  interest  rate  on  commodity  loans  charged  bor- 
Towora  ftom  the  Federal  Intermediate  credit  bank  of  the  land  bank 
district  in  which  the  principal  bualneea  oflce  of  the  borrower  la 
located;  and  that  the  rate  of  iBtsiast  on  any  loan  made  under  the 
proTMIoao  of  ssetlon  7  (a)  (3)  hereof  shall  conform  as  nsarly  as 
msy  be  practicable  to  the  prevailing  rate  on  mortgage  loans  made 
%o  msmbers  of  national  farm  loan  associations.' 

"Bsc.  12.  Subsection  (a)  of  section  15  of  the  Agricultural  Mar- 
tmtHat  Act.  as  amended  (U.  8  C.  Supp.  VIX.  title  IS.  sec.  1141J). 
ii  farther  amended  to  read  a*  follows : 

•**(a)  As  taed  In  tlMs  aet.  tbm  term  "eooperatl^  amaolaMoii'* 
■OMM  any  asaoclatlon  la  witieh  farmers  act  together  In  processing, 
prsfartng  for  market,  handling,  and/or  marketing  the  farm  prod- 
netS  of  peraoas  eo  engaged,  and  alao  means  any  association  In 
which  farmera  act  togeUwr  in  purchasing,  testing,  grading,  proceas- 
!■«.  iimflliiiflng  and /or  fumlahtng  farm  supoltas  and  or  farm 
taalMoa  services:  Fropfded.  however.  That  sun  aasootatlons  are 
operated  for  the  mutual  benefit  of  tba  ■Mmbon  tiMraof  as  such 
producer*  or  purchasers  and  oooform  %o  oam  or  both  of  the  fol- 
lowing requirements: 

-•nrst.  Thst  no  member  of  the  association  Is  allowed  more 
than  on*  vote  because  of  the  amount  of  stock  or  membership 
capital  h*  may  own  therein:  and 

" '  escond.  That  the  iiasortattCM  desa  not  pagr  JIltdMHi  oh  otock 
or  memborahlp  capital  in  eaaaaa  of  8 

**  *  And  In  any  case  to  the  followlaK 
the  BBsnrlatkm  shall 


farm  suppUss. 


bU8ln« 


dsal  IB 
with  or  tor 
a  value  than  the  total  anMOBt  of 
tt   with   or    for    tihsw.    All 
by  any  eoopsrattve  association  for  or  on  behalf  of  the 
or  any  agsBcy  or  Instrumentality  thsroof  shall  be 
la  datsnBlotag  the  eulum*  of  aaaaabsr  sad  aonmember 
an^aetad  bv  sMOh  asaoolBlliM.'  ** 

13.  Saetloa  M  of  the  PVm  Qredit  Act  of  1988  U  amended 
to  iWMl  as  follows: 

"••■c.  S4.  Subject  to  such  torms  and  oaBdItlws  as  may  be  pre- 
by  the  chamnaa  of  Ma  boori  of  dhroolam.  the  Osntral 
U  authortasd:  (a)  to  make  loans  to  ciapMBltei  Maniilatlnns. 
•saellBad  IB  tho  Afrteultural  Marketing  Act.  aa  amiill.  for  any 
of  the  purpceee  and  subject  to  the  conditions  and  llmltatio—  art 
forth  In  such  act.  as  amoDdcd;  (b)  to  make  loana  (by  way  of  dlo- 
aount  or  otherwise)  to  bBttfea  lor  oooparaUeea  organised  uoOm 
a  of  thia  aet;  (a)  to  boy  tram,  sad  aaU  to.  any  such 

credit  bank  aay  note,  draft,  bill  of 
obUgatloo;  aad   (d)   to  barrow  t 
paper  with,  any  and  all  such  baaka.' " 

14.  ■■■tlna  41  of  the  Farm  Ckadlt  Aot  of  1988  <U.  S.  O. 
▼H.  Utia  U,  ase.  1184e)  is  aBtendad  to  read  as  foUosm: 
c.  41    8ub)aot  to  SBCh  tarma 

by  the  Qui— or.  the  banks  for 
(a)  to  ma**  loans  to  ooaBaraUv*  ■■oi<*llniii  as  rtsilBad  In  the 
Apleulturai  Marketlag  Ati,  am  tBiMriilai.  for  an^  of  tha  purpoaea 
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and  subject  to  the  conditions  and  limitations  set  forth  In  audi 
Act.  as  amended;  (b)  to  make  loans  (by  way  of  discount  or  other- 
wise) to  any  bank  organised  under  this  act;  (c)  to  buy  from, 
sell  to.  any  such  bank  or  any  Federal  Intermediate  credit  bank 
note,  draft,  bill  of  exchange,  debenture,  or  other  obligation; 
(d)  to  borrow  from,  and  discount  or  rcdlacount  paper  with,  any 
and  all  auch  banks.' ' 

"Sac.  IS.  (a)  The  first  sentence  of  subsection  (a)  ot  section  88 
of  the  Farm  Ckadlt  Act  of  1983  (U.  8.  C  Bupp.  VII.  Utle  12.  sao. 
Iia4k)  I*  amaadad  by  striking  out  the  period  at  the  end  thereof 
and  Inserting  In  lieu  thereof  a  oomma  and  the  following :  '  except 
that.  In  connection  with  any  loaa  made  on  the  security  of  com- 
modities, the  borrower  ahall  be  required  to  own.  at  the  tlat*  tha 
loan  Is  made,  only  such  amount  of  atoek  as  may  be  preacrlbad  bf 
rules  and  regulationa  of  the  Oovemor.'  " 

"(b)  Subsection  (a)  of  such  section  35  is  ftirther  amended  by 
striking  out  the  second  sentence  and  Inserting  In  lieu  thereof  the 
following:  "Upon  discharge  of  the  loan,  stock  held  by  the  bor- 
rowing association  may  be.  and  upon  the  ooncurrent  or  subsequent 
request  of  the  borrowing  association  ahall  be.  retired  and  canceled. 
and  the  aasoclatlon  shall  be  paid  therefor  an  amount  equal  to  the 
amount  paid  for  such  stock  or  loaned  to  subscribe  therefor,  as  the 
case  may  be.  minus  the  pro  rata  Impairment,  if  any,  of  capital 
and  guaranty  fund  of  the  Central  Bank,  as  determined  by  th* 
ehatnaan  of  the  board  of  the  Central  Bank.' 

"(c)  Such  sectlOB  35  Is  ftirther  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

" '  (e)  In  any  case  where  the  debt  of  a  borrower  to  the  Central 
Bank  Is  in  default,  the  bank  may.  in  aooordance  with  rules  aad 
ragulatkma  prasarlbed  by  the  Oovemor.  retire  and  cancel  all  or  a 
part  of  the  stock  of  the  defaulting  borrower  at  the  fair  book  value 
thereof  (not  exceeding  par).  In  total  or  partial  liquidation  of  the 
debt,  as  the  caae  may  be.' 

"Sac.  16.  (a)  The  first  sentence  of  subsection  (a)  of  aectlon  80 
cf  the  ftncrgency  Farm  Mortgage  Act  of  1833  U  amended  by  strlk- 
tog  out  the  arord*  *  two  years '  and  Inserting  in  Ueu  thereof  the 
words  '  four  years  '. 

**(b)  The  fourth  seateno*  of  •ubeectlon  (b)  of  such  section  80 
I*  —Banded: 

"(1)  By  striking  out  the  words  'oecurrtng  more  than  sixty 
day*  after  the  date  of  eaactment  of  this  act ".  and 

"(2)  By  striking  out  the  words  'a  period  of  two  pears  from 
tha  date  of  aaaotment  of  this  act'  and  inserting  In  lieu  thereof 
the  followtag:  *a  period  of  two  years  from  the  date  ot  the  enact- 
Bient  of  the  Farm  Credit  Act  of  1935 '. 

"Sac.  17.  (a)  The  first  sentence  of  subsection  (a)  of  section  81 
of  the  Emergency  Farm  Mortgage  Act  of  1988  Is  amended  by  strik- 
ing out  the  words  '  for  two  years  frota  the  date  of  the  enactment 
of  thia  aet '  aad  Inserting  la  lieu  theraaf  a  eoooma  and  the  follow- 
ing: '  untU  May  18.  1937.'. 

**  (b)  Subeeotlon  (b)  of  such  aeetloo  81  ts  amended  by  striking 
out  the  words  '  such  two-year  period  '  and  Inaertlng  In  lieu  thereof 
the  following:  '  the  period  of  postponement '. 

"(c)  The  first  sentence  of  the  act  entitled  'An  Act  to  authorlaa 
production  credit  associations  to  make  loans  to  oyster  planters  *, 
approved  June  18,  1934  (U  S.  C.  title  13,  aec.  llSlj).  is  amended 
by  striking  out  the  following:  'who  are  carrying  on  their  opcra- 
tiona  under  leases  of  oyster  beds  granted  by  any  State  or  political 
snbdlTtsion  thereof '. 

"Bsc.  18.  Pan^aph  'Sixth'  of  section  12  of  the  Federal  Fiina 
Loan  Act.  as  amended  (U.  8.  C.  title  12.  sec.  771).  Is  further 
amended  by  adding  at  the  end  thereof  the  following  new  sentence: 
'As  used  in  this  paragraph  ( 1 )  the  term  "  person "  izxdudes  an 
individual  or  a  corporation  engaged  In  the  raialng  of  livestock;  and 
(2)  the  term  "  corporation  "  includea  any  incorporated  association; 
but  no  auch  loan  shall  be  made  to  a  oorporatlon  ( A )  unless  all  the 
stock  of  the  corporation  is  owned  by  Individuals  themselves  per- 
sonally actually  engaged  in  the  raising  of  livestock  on  the  farm  to 
be  mortgaged  as  security  for  the  loan,  except  in  a  case  where  the 
Land  Bank  Commissioner  permits  the  loan  If  at  least  75  per  centum 
in  value  and  number  of  shares  of  the  stock  of  the  corporation  is 
owned  by  the  tndivlduala  personally  actually  ao  engaged,  and  (B) 
unleas  the  owueis  of  at  least  75  per  centinn  In  value  and  number 
of  ahsres  of  the  stock  of  the  corporation  assume  personal  liability 
for  the  loan.  No  loan  shall  be  made  to  any  corporation  which  Is  a 
subsidiary  of.  or  aflUlated  (either  directly  or  through  substantial 
Identity  of  stock  ownership)  with,  a  corp>oratlon  ineligible  to  pro- 
cure a  loan  in  the  amount  applied  for.' 

"  Sac.  19.  (a)  The  first  sentence  of  the  sixth  paragraph  of  section 
7  of  the  Federal  Farm  Loan  Act,  as  amended  (T7.  8.  C.  title  12,  see. 
716).  U  amended  to  read  as  follows:  'Ten  or  more  persons  who 
are  the  owners,  or  about  to  become  the  owners,  of  farm  Unds 
qualified  as  seciulty  for  a  mortgage  loan  under  section  12  of  thla 
Act.  may  unite  to  form  a  national  farm -loan  association.' 

"(b)  The  sixth  paragraph  of  such  section  7  Is  further  amended 
by  adding  at  the  end  thereof  the  following  new  sentence :  *As  used 
la  this  section,  the  term  "  person  "  tncludee  an  Individual,  an  in- 
corporated association,  and  a  corporation  which  Is  eligible  for  a 
loaa  uader  aectlon  12  of  this  Act.' 

**  Sac.  20.  (s)  The  first  sentence  of  the  fifth  psragraph  of  section 
0  of  the  Federal  Farm  Loan  Act.  as  amended  (U.  8.  C  title  12,  see. 
745),  is  amended  by  striking  out  the  words  'any  natural  person* 
and  inserting  In  Ueu  thereof  '  any  person.* 

"(b)  The  fifth  paragraph  of  such  section  9  Is  further  amended  by 
adding  at  the  end  thereof  the  following  new  mntence:  'As  u»ed  in 
this  aectlon.  the  tma  **  person  "  includes  an  tndtTldnal.  an  ineoar- 
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porated  association,  and  a  corporation  which  Is  eligible  for  a  loan 
under  section  12  of  this  Act.' 

••  Sac.  21.  The  first  sentence  of  the  first  paragraph  of  section  81 
of  the  Federal  Farm  Loan  Act.  as  amended  (U.  S.  C,  title  12,  sec. 
981),  is  amended  to  read  as  follows:  'Any  applicant  for  a  loan 
under  this  act,  or  officer  (v  representative  of  any  such  applicant, 
who  shall  knowingly  make  any  false  statement  in  the  application 
for  such  loan,  and  any  member  of  a  loan  committee  or  any  ap- 
praiser provided  for  in  this  act  who  shall  willfully  overvalue  any 
land  offered  as  security  for  loans  under  this  act,  shall  be  punished 
by  a  fine  of  not  exceeding  85,000,  or  by  Imprisonment  not  exceeding 
one  year,  or  both.' 

"  Sac.  22.  Paragraph  '  Fifth '  of  section  12  of  the  Federal  Farm 
Loan  Act.  as  amended  (U.  S.  C  Supp.  vn.  title  12,  sec.  771).  Is 
further  amended  by  Inaertlng  after  the  third  sentence  there<rf  the 
following :  '  In  determining  the  earning  power  of  land  used  for  the 
raising  of  livestock,  due  consideration  shall  be  given  to  the  extent 
to  which  the  earning  power  of  the  fee-owned  land  Is  augmented  by 
a  lease  or  permit,  granted  by  lawf\il  authority  of  the  United  States 
or  of  any  State,  for  the  use  of  a  portion  of  the  public  lands  of  the 
United  States  or  of  Buch  State,  where  such  permit  or  lease  Is  In  the 
nature  of  a  right  adjunctive  to  such  fee -owned  land,  and  its  avail- 
ability for  use  as  such  during  the  terms  of  the  loan  is  reasonably 
assured.' 

"  Sac.  23.  On  and  after  the  date  of  enactment  of  this  Act  no 
person  shall  be  eligible  for  appointment  or  election  as  im  adminis- 
trative or  executive  official  or  as  a  member  of  the  board  of  directors 
of  a  Federal  land  bank,  or  shall  continue  to  hold  office  as  such 
member  or  as  an  ex-offlclo  director  of  a  Federal  intermediate  credit 
bank  or  of  any  corporation  or  bank  c»ganlsed  ptirsuant  to  the  Farm 
Credit  Act  of  1933.  If  such  person  has  been  finally  adjudged  guilty 
of  a  felony,  or  finally  adjudged  Uable  In  damagea  la  any  dvll  pro- 
ceeding for  fraud.  In  any  State  or  Federal  court. 

"Sac.  24.  (a)  If  any  provision  of  this  Act,  or  the  application 
thereof  to  any  person  or  circumstances,  is  held  Invalid,  the  remain- 
der of  the  Act,  and  the  application  of  such  provision  to  other 
persons  or  circumstances,  shall  not  be  affected  ttiereby. 

"(b)  The  right  to  alter,  amend,  or  repeal  this  Act  1*  hereby 
expressly  reserved." 

And  the  House  agra*  to  the  same. 

Mabvxk  Jomm, 

H.  P.  FUUCSB. 

Wau.  DoxsT, 
Curruan  R.  Hora, 
J.  RouufB  Kzwzaa, 
Managen  on  the  part  of  the  Houa». 

DtTKCAN   U.   FLBTCBXB, 

RoBsar  F.  Waoiraa, 
Albxm  W.  BA«aT.aT, 
JAMSS  F.  BTBxas, 
RoBxar  D.  CassT. 
I  Uanagen  on  the  pert  of  the  Senate. 

8TATKMKNT  

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Hoviaes  on  the  amendment  of  the 
House  to  the  bill  (8.  1384)  to  amend  the  Emergency  Farm  Mort- 
gage Act  of  1933,  to  amend  the  Federal  Farm  Loan  Act,  to  amend 
the  Agricultural  Marketing  Act,  and  to  amend  the  Farm  Credit 
Act  of  1933,  and  for  other  purposes,  submit  the  following  statement 
In  explanation  of  the  effect  of  the  action  agreed  upon  and  recom- 
mended In  the  accompanying  conference  report: 

Section  1,  subsections  (a) ,  (b) ,  (d) ,  and  (e)  of  secUon  2.  sections 
4,  8,  6,  7,  8,  9,  10,  12,  13,  14,  15.  and  16,  and  subsecUons  (a)  and  (b) 
of  section  17,  of  the  Senate  bUl  are  the  same  in  substance  as  the 
corresponding  sections  and  subsections  of  the  House  amendment. 
Section  25  of  the  Senate  bill  Is  the  same  as  subsection  (c)  of  sec- 
tion 17  of  the  House  amendment,  and  section  27  of  the  Senate  bill 
is  the  same  as  section  18  of  the  House  amendment.  Certain  clari- 
fying changes  were  made  in  aome  of  thcae  sections  in  the  Hoxise 
amendment  and  the  conference  agreement  retains  these  sections 
as  clarified. 

Section  2  (c)  of  the  Senate  bill  authorised  the  Land  Bank  Com- 
missioner to  make  loana  under  section  82  of  the  Emergency  Farm 
Mortgage  Act  of  1983  to  corporations  engaged  in  the  raising  of 
livestock  with  the  restriction  that  no  such  loan  should  be  made 
unlem  all  the  stock  of  the  corporation  was  "  owned  by  persons 
themselves  personally  actually  engaged  in  the  raising  of  livestock 
on  the  land  to  be  mortgaged  as  security  for  the  loan  ",  except 
where  the  Commissioner  permitted  such  a  loan  If  at  present  75  per- 
cent of  the  stock  was  so  owned.  There  was  also  a  restriction  that 
no  such  loan  should  be  made  to  a  corporation  which  was  a  sub- 
sidiary of,  or  affUlated  (either  directly  or  through  substantial 
identity  of  stock  ownership)  with,  a  corporation  Ineligible  to  pro- 
cure a  loan  in  the  amount  applied  for.  There  were  no  correspond- 
ing provisions  in  the  House  amendment.  The  conference  agree- 
ment retains  the  provisions  of  the  Senate  bill  and  adds  a  further 
restriction  that  no  loan  shall  be  made  to  any  such  corporation 
unless  the  owners  of  at  least  76  percent  of  the  stock  assume  per- 
sonal llabUlty  for  the  loan. 

Section  3  cf  the  Senate  bill  provided  for  redudag  the  amount  of 
Intereet-relmbursement  payments  by  the  Secretary  of  the  Treasury 
to  the  Federal  land  banks  for  each  quarter  subsequent  to  1934  by 
the  amount  of  savings  In  Interest  payable  by  the  banks  affected 
through  bond  refunding  c^ieratlons  subsequent  to  J\ine  30.  1934. 
There  was  no  correapoadlag  provision  In  the  House  amendment. 


The  conference  afn^ement  eliminate*  this  provision  of  the  Senate 
bill. 

Section  3  of  the  House  amendment  provided  for  reducing  the  in- 
terest rate  paid  by  Federal  land-bank  borrowers  whose  loans  were 
obtained  through  national  farm-loan  associations  or  were  outstand- 
ing on  May  12,  19S3.  to  a  maximum  of  3V^  percent  per  annum  tax  all 
interest  payable  c>n  Installment  dates  occurring  within  a  period  of 
1  year  commencing  July  1,  1936,  and  to  a  maximum  of  4  percent  per 
anntun  for  all  Interest  payable  on  Installment  datea  occurring 
within  a  period  of  2  years  commencing  July  1.  IdSO.  Corresponding 
reductions  were  also  made  In  the  maximum  rates  ot  Interest  pay- 
able during  the  same  periods  by  Federal  land-bank  borrowers  who 
obtained  loans  direct  or  through  branches.  Section  26  of  the  Sen- 
ate bill  provided  for  reducing  the  Interest  rata  payable  by  Federal 
land-bank  borrowers  to  3^^  percent  per  n-nmim  during  the  5-year 
period  beginning  July  11,  1933,  and  ending  July  11,  1938,  In  cases 
where  loans  were  outstanding  on  May  12,  1933.  or  were  made  there- 
after through  national  farm-loan  associations.  It  also  extended 
the  benefits  of  this  Interest  reduction,  and  of  the  automatic  defer- 
ment of  principal  provided  for  In  existing  law,  to  borrowers  who 
obtained  loans  after  May  12,  1935.  Corresponding  benefits  were 
granted  to  borrowers  who  obtained  loans  direct  or  through  Federal 
land-bank  brandies.  The  conference  agreement  retains  the  provi- 
sions of  section  3  ot  the  House  amendment. 

Section  11  of  the  Senate  bill  contalivMl  ^^  provision  providing  that 
the  rate  of  Interetit  on  any  loan  made  by  the  Oovemor  of  the  Farm. 
Credit  Admlnlstnition  or  a  bank  tot  cooperatives  to  any  cooperative 
association  on  the  security  of  commodities  should  confcMm.  as 
nearly  as  may  be  practicable,  to  the  prevailing  Interest  nXe  ot  com- 
modity loans  charged  borrowers  from  the  Federal  Intermediate 
credit  bank  of  the  district  In  which  the  principal  office  of  the  aaso- 
clatlon was  locattid.  There  was  no  corresponding  provision  In  th* 
House  amendment.  The  conference  agreement  retains  the  provi- 
sion of  the  Senate  bill. 

Section  18  of  the  Senate  bill  provided  that  obligation*  Incurred 
by  the  Federal  Farm  Mortgage  Corp<x-ation  mxist  be  within  th* 
estimates  submitted  to  and  approved  by  the  Director  of  th* 
Budget.  There  was  no  ccure^onding  provlslcm  in  th*  Hous* 
amendment,  and  the  conference  agreement  ellmlnafee*  th*  |mo- 
vlslon  of  the  Senate  bill. 

Section  19  of  the  Senate  bill  provided  for  loans  through  th* 
Federal  land-bank  system  to  corporations,  with  the  re*trictioa 
that  no  such  loan  should  be  made  (1)  unless  the  persons  who 
owned  all  the  stock  of  the  corporation  were  actually  engaged  la 
the  cultivation  or  operation  of  or  in  the  raising  of  livestock  oa 
the  farm  to  be  mortgaged  as  security  for  the  loan,  except  where 
such  loans  were  permitted  by  the  Land  Bank  Commlmloner  If  at 
least  75  percent  of  the  stock  of  the  corporation  was  owned  by 
persons  actually  so  engaged,  and  (2)  unless  the  owners  of  at  least 
75  p>ercent  of  the  stock  ass\uned  personal  liability  for  the  loan. 
There  was  a  further  restriction  that  no  loan  should  be  made  to 
any  corporation  which  was  a  subsidiary  of  or  aflUlated  (either 
directly  or  through  substantial  identity  of  stock  ownwship)  with 
a  corporation  Inidlglble  to  secure  a  loan  in  the  amount  implied 
for.  The  House  amendment  contained  no  such  provision.  The 
conference  agreement  retain*  the  provision  of  section  19  of  th* 
Senate  bill  with  one  exception,  namely,  that  the  corporation* 
which  are  eligible  for  such  loans  are  restricted  to  tho**  which  ar* 
engaged  in  the  nUslng  of  livestock. 

Sections  20,  21,  and  22  of  the  Senate  bill  contained  amendments 
of  a  technical  character  necessary  to  permit  Federal  land-bank 
loans  to  be  made  to  corporations.  These  provisions,  which  were 
not  contained  In  the  House  amendment,  are  restored  under  tb» 
conference  agreement  In  order  to  carry  Into  effect  the  action  taken 
with  respect  to  section  19  of  the  Senate  bill. 

Section  23  of  the  Senate  bill  contained  a  provision  requiring 
that  in  determining  the  earning  power  of  land  txsed  In  the  raising 
of  livestock,  due  consideration  should  be  given  to  the  extent  to 
which  the  earning  power  of  the  fee-owned  land  was  augmented  by 
a  lease  or  permit  for  the  use  of  a  portion  ot  the  public  lands. 
This  was  lntend(Kl  to  express  In  legislative  form  the  policy  fol- 
lowed In  the  appraisal  of  such  land.  No  comparable  provision 
was  contained  In  the  House  amendment.  The  conference  agree- 
ment retains  thlfi  provision  of  the  Senate  bill. 

Section  24  of  the  Senate  bill  contained  a  provision  rendering 
ineligible  for  appointment  or  election  as  an  administrative  <»' 
executive  official  or  as  a  member  of  the  board  of  directors  of  a 
Federal  land  bank  or  affiliated  institutions,  any  person  who  had 
been  finally  adjudged  guUty  of  a  felony,  or  finally  adJiK^ied 
liable  in  damageu  In  any  civil  proceeding  for  fraud,  in  a  State  or 
Federal  court.  There  was  no  similar  provision  In  the  Houae 
amendment.  The  conference  agreement  retain*  the  provision  of 
the  Senate  bill. 

MAXvnf  Joirxa. 
H.  P.  Fuucxa, 
Wau.  DoxzT, 
CuiTOKo  R.  Hops, 
J.  Rouufs  KiNzaa, 
Man4iger$  on  the  part  of  the  Houae. 

The  SPEAKER.    The  question  is  on  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

DisposrnoN  or  certain  lighthouss  sxsnvATXOMS 
Mr.  BLAND.    Mr.  Speaker,  I  ask  unanimoug  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  B.  7131)  to  mutbcff- 
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There  was  no  corresponding  provision  In  the  House  amendment. 


take  from  the  Speaker's  table  the  bill  (H.  B.  7131)  to  author- 
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Ize  the  Secretary  of  Commerce  to  dlspoee  of  certain  light- 
house reaerratiMia,  and  for  other  purpozes.  with  Senate 
amondmenU.  and  concur  in  the  same. 

TlM  Clerk  read  the  Utle  of  the  bilL 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  thai 
the  amendments  may  be  printed  in  the  Bscoao.  Tht  larger 
part  of  them  are  changes  in  figures.  Tlia  other  amendment 
Is  an  item  in  the  bill  which  was  in  the  bill  as  the  bUl  was 
reported  to  the  House,  but  was  siricken  out  by  the  House 
and  inserted  in  the  Senate. 

TtiM  SPEAK£B.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

The  Senate  amendments  are  as  follows: 

P«ffe  a.  Um  4.  atrtke  out  "  S5  "  and  Insert  ~  t«r 
Page  8.  Une  8.  strike  out  **  86  "  and  Insert  "  SS." 
Page  8.  line  18.  strike  otrt  "  88  ~  and  Insert  **  86." 
Page  4.  Mae  6.  strike  out  -  85  "  and  Insert  •*  86.- 
Page  4.  line  81.  strike  out  "  forty  -  and  Insert  **  ten- 
Page  8.  lines  10  and  11.  strike  out  "turning,  runs  south  75* 
•4'  90"  wset  to  a  stone  bound:  then  - 

Page  8.  line  21.  strike  out  -85"  and  Insert  -SS.* 
Page  6.  line  14.  strtke  out  -  89  -  and  Insert  -  Sg." 
Pi«e  6.  line  38.  strike  out  -  85  "  and  Ineart  -  Sg." 
Page  7.  Une  7.  strike  out  "  85  "  and  tnMTt  "  »g." 
Page  7.  line  17.  strike  out  "  88  "  and  Insert**  8« - 
Page  9.  line  8.  strike  oat  -  85  -  and  Insert  -  86." 
Page  9.  line  18,  strtke  out  "95"  and  Insert  -tg." 
Page  10.  line  9,  strike  out  "  88  -  and  Insert  "  86." 
Page  10.  line  19.  strike  out  "  35  "  and  Insert  "  86." 
Page  11.  Une  6.  strike  out  "  85  -  and  Insert  "  36.- 
Page  11.  line  18.  strike  out  -85"  and  Insert  "86." 
Page  11.  Une  83.  strike  out  "85"  and  Insert  "86." 
Page  18.  Une  30.  strike  out  "  85  ~  and  Insert  "  86." 
Page  13.  Ubs  4.  after  **  transferred  -,  Insert  "  and  the  oondltlona 
impoaed  by  seettan  86  of  this  act." 

Page  18.  Une  8.  strike  out  "  and  38  "  and  Insert  "  38  and  87." 
Page  18.  after  line  20.  Insert: 

**8ac.  87.  The  Secretary  of  Conuneroe  Is  authorlnd  to  oonvey 
to  tbe  city  at  Svanston.  in.,  for  ptibllc-p«rk  purposes  the  Qroaae 
Point  Ughthotiae  Reaerratlon.  comprising  an  area  of  about  100 
fee8  by  535  feet  and  appurtenant  structures  thereon  with  the 
^■Mptlon  of  the  brick  light  tower  and  the  plot  of  land  surround- 
ing same  about  45  feet  by  65  feet,  together  with  the  rlgbu  of 
ti\|posi  aiMi  igraaa.  for  the  pxurpoee  of  maintaining  the  light.  The 
deed  of  eunfyanee  shaU  deecrlbe  by  metes  and  botinds  the  portion 
at  the  iseeristlnn  transferred,  and  tbe  conditions  Imposed  by  seo- 
tkm  86  of  this  act.- 

The  Senate  amendments  were  concurred  in. 
A  motion  to  reciMislder  was  laid  on  the  table. 


Mr.  SNEIX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  H.  B.  378,  enliUed  "An 
act  for  the  relief  of  OeraM  Mackey  ".  with  a  nwwfs  amend- 
■ignt.  and  concur  in  the  same. 

The  SPEAKEB.  Is  there  objection  to  the  request  at  the 
gentleman  from  New  York? 

Ttwre  was  no  objection. 

Ttie  Clerk  read  the  Senate  amendment,  as  toSiows: 

Page  1.  Uae  T.  aTtar  "  Oerald  Mackey  **,  Insert  "  not  to  aaoaeg 

gi.»o.- 

The  Senate  amendment  was  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 


LAxs  SAMS  or  cKxrrrwk  THvumn 

Mr.  BOOEBS  <rf  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  table  the  btll  (H.  B. 
9045)  to  set  aside  certain  lands  for  the  L^ech  Lake  Band  of 
Chippewa  Indians  in  the  State  of  Minnesota,  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  Utle  of  the  bilL 

The  SPEAKEB.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Tbe  Clerk  read  the  Senate  amendments,  as  follows: 

pa^  1.  BBSS  6  and  7.  strike  out  -  LMch  Lake  Band  of." 

Page  2.  strike  out  lines  8  to  6,  InduslTe. 

Page  a.  Une  7.  after  "  i  near  tad  ".  Inaart  "  In  trust." 

Um  flenate  amendments  were  concurred  in. 
A  motion  U>  reconsider  was  laid  on  the  table. 


The  dUe  was  amended  to  read  as  follows:  "An  act  to  set 

aside  certain  lands  for  the  Chippewa  Indians  in  the  State  of 
Minnesota." 

WKSCKXU  or  LABOS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rxccsi)  and  to  Include  therein 
an  article  appearing  in  the  Baltimore  News  and  the  Balti- 
more Post. 

Mr.  McPABLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  wtiat  does  the  article  cover? 

Mr.  DICKSTEIN.  It  is  an  article  by  the  United  Hebrew 
Trade  Workers  of  the  United  States,  an  organization  con- 
demning communism. 

Mr.  McFABLANE.  Does  it  want  to  aUow  those  in  this 
country  who  are  unlawfully  here  to  remain?  Does  this 
article  have  anything  to  do  with  that  matter? 

Mr.  DICKSTEIN.  No.  This  article  is  in  condemnation  of 
communism  in  the  United  States,  stating  that  they  are  a 
menace  to  labor. 

Tlie  SPEASGEB.  Is  there  objection  to  the  request  ci  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  under  permission  granted 
me  to  extend  my  remarks,  I  am  inserting  herewith  an  edi- 
torial which  appeared  in  the  Baltimore  News  and  the  Balti- 
more Post  under  date  of  May  16.  1935.  entitled  "United 
Hebrew  Trades  Condemn  Communists  as  Wreckers  of 
lAbar.** 
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Aroused  by  the  actlTltlra  of  the  Communists  throughout  the 
United  States,  the  United  Hebrew  Trades,  whleh  repreeente  all  the 
Jewish  labor  unions  tn  the  country,  with  a  membership  of  450,000. 
has  made  an  official  declaration. 

The  declaration  was  adopted  almost  unanimously.  There  were 
only  three  negative  votee.  One  of  the  three  voted  against  It  be- 
cause It  did  not  lufflctently  praise  Lang  for  opposing  the  inh\unan 
conditions  which  exist  within  8oTtet  Russia. 

In  their  declaration  the  United  Hebrew  Trades  said: 


'orvaciAL  DaouuunoM  or 
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**  The  United  Hebrew  TYades.  at  a  special  meeting  held  on  Mon- 
day evening.  April  28,  have  given  full  consideration  and  have 
freely  illsriiassil  ths  campaign  being  waged  against  tbe  Porward 
as  a  result  of  the  articles  on  Russia  which  a  member  of  Its  staff. 
Ooaarade  Lang,  has  permlttad  the  Mew  York  evening  Journal 
8o  reprint." 

(■■Itorls  note:  This  serlee  of  artlclee  by  Harry  I«ng  on  ctmdl- 
ttOBS  In  flOTtat  Buasla  was  published  in  the  Baltimore  News  and 
the  Post.) 

"The  United  Hebrew  lYades  have  taken  the  matter  up  upon 
presentations  of  several  unions  that  o\ir  position  shotild  be  defined 
and  made  known  to  the  tens  of  thousands  of  Jewish  xinlon  mem- 
bers and  to  the  Jewish  masses  In  general. 

"  Before  the  assembled  repreeentatlvea  of  the  unions  began  to 
eonfer  upon  the  matter.  Comrade  Lang  was  given  an  opportamlty 
to  make  a  statement  as  to  aU  the  facts  tn  ths  ease.  He  was  entl- 
Ued  to  such  consideration  by  many  years  of  loyal  service  to  the 
cause  of  the  labor  movement. 

"The  United  Hebrew  Tradea.  upon  analyatag  the  whole  matter 
eag  considering  an  the  relevant  points,  has  adopted  the  foUow- 
iBg  declaration: 

**  In  the  courss  of  our  entire  history  we  have  always  treated  with 
rsepect.  In  all  questions  and  tncldenta  In  the  labor  movement, 
resolutions  and  decisions  made  by  other  sections  of  our  move- 
ment. TTils  Is  true  of  the  reeoiutlon  of  the  Porward  Association 
on  the  question  of  Comrads  Lang,  with  the  addition  that  tho  en- 
tire Incident  has  In  no  way  diminished  our  recpect  and  confldenoe 
In  him  as  a  Journalist  and  contributor  to  the  actlrttles  of  the 
labor  movement. 

"  We  recognize  that  the  editorial  staff  of  the  Porward  and  the 
Forward  Association  are  mainly  competent  to  Judge  Comrade 
Lang's  conduct. 

**we  ftlng  back  every  attempt  now  being  made  to  create  opposi- 
tion to  the  Porward. 

"The  campaign  of  Incitement  on  the  part  of  the  Communists 
Is  a  natural  phenomenon.  We  expect  no  other  attitude  on  their 
part.  Ttkey  have  carried  on  their  wrecking  operations  in  the 
unions  durtng  the  entire  period  of  their  existence  and  they  are 
trying  to  break  up  the  unions  now.  They  have  always  condemned 
the  Socialists  and  the  entire  Socialist  movement,  and  they  are 
condemning  them  now. 

"  They  have  been  carrying  on  their  scandalous  work  throiighout 
the  length  and  breadth  of  the  labor  movement.  When.  In  1084. 
aU  of  labor  assembled  In  Madison  Square  Garden  to  protest 
against  ths  slaughter  of  the  Socialists  In  Vienna  and  to  mourn 
tbe  martyrs  of   Austrian   fascism,   the    Communists    with   thsir 
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rowdy  attacks  upon  ttM  assembly  branded  themselves  as  the 
worst  of  Hooligans  who  deserve  no  attention  on  the  part  of  any 
decent  person. 

"A  similar  sentence  was  passed  upon  them  when  they  staged 
their  diabolical  dance  over  the  hopes  and  Interests  of  the  Jews. 
It  was  In  1929,  when  the  Jewish  mfusses  of  the  world  were  shocked 
by  the  Arab  massacrea  of  Jews  in  Palestine,  that  the  Communists 
welcomed  the  pogroms  and  hailed  the  pogrom  makers.  They 
condemned  themselves  and  placed  themselves  under  th'j  curse  of 
aU  Jewish  people. 

**  In  every  country  In  the  world  the  Communists  march  hand  In 
hand  with  the  darkest  reactionaries  to  destroy  the  socialist, 
and  the  democratic  and  the  labor  movements.  It  is  they  who  are 
nspoaBlble  for  fascism,  which  destroys  every  bit  of  freedom  and 
sowa  race  hatred.  Their  dlstxirbanoes  here  In  America  have  the 
same  character  as  the  trouble  which  their  comrades  create  m 
other  lands. 

"  The  united  Hebrew  trades  greet  the  Forward  at  Its  consistent 
stand  against  all  demagogues  and  trouble-makers  In  the  Jewish 
world,  and  call  upon  aH  unions  and  their  members  to  fling  back 
the  base  charges  being  leveled  against  the  Porward. 

"It  Is  the  Forward  which  was  the  great  power  that  had  buUt 
every  Jewish  union,  that  always  defended  and  continues  to  de- 
fend absolutely  aU  immigrants  against  their  enemies.  In  aU  our 
battles  the  Forward  Is  our  great  champion. 

"  We  declare :  They  who  condemn  the  Forward  condemn  the 
entire  Jewish  labor  movement.  The  Jewish  imlons  wlU  stand 
like  a  mighty  force  ready  to  defeat  every  attack  against  the  Forward 
and  against  the  labor  movement. 

"United  Hebrew  Trades.  R.  Ouakin,  chairman:  U.  Tig^ 
Tlce  chairman:  M.  Felnstone.  secretary:  executlTe  com- 
mittee: M.  Abramson.  M.  Cohen,  H.  Ooldovsky,  M. 
Edelson.  S.  Pollakov.  A.  Student.  H.  Lillput.  A.  T^vln. 
A.  Baron.  A.  Dvlnsky.  M.  HorowlU.  S.  Meta,  J.  Tovla. 
A.  SolovloT.  M.  Volpert.  8.  Voltchok." 

PtOGRAM  or  rOSXST  LAMS  KAMAOKHKlfT 

Mr.  GREENWOOD.  Mr.  Speaker,  at  the  request  of  the 
Rules  Committee  I  call  up  House  Resolution  223. 

The  Clerk  read  as  follows: 

Bouse  Resolution  238 

Jtesolped.  That  Immadlataly  upon  the  adoption  of  this  reeoiutlon 
tt  ahaU  be  In  order  to  move  that  tlia  House  rasolTa  ttaeU  into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  con- 
sideration of  H.  R.  0914.  a  biU  to  authorise  cooperation  with  the 
several  Statea  for  the  purpose  of  stimulating  the  acquisition,  devel- 
opment, and  proper  administration  and  management  at  State  for- 
ests, etc.  That  after  general  debate,  which  shall  be  confined  to  the 
bill  and  ahaU  continue  not  to  exceed  1  hour,  to  be  eqxiaUy  divided 
and  controUed  by  the  Chairman  and  ranldng  minority  member 
of  the  Committee  on  Agriculture,  the  blU  ahaU  be  read  for  amend- 
ment imder  the  6-minate  nile.  At  the  conclusion  of  the  reading 
of  the  bill  for  amendment,  the  Committee  shaU  rise  and  report  the 
•ame  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shaU  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  final  passage  without  inter- 
vening motion  except  one  motion  to  recommit,  with  or  without 
instructions. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  resolution  covers  a 
rule  for  the  consideration  of  what  is  known  as  the  "  Pulmer 
reforestation  bill."  This  bill  comes  from  the  Committee  on 
Agriculture  and  has  the  approval  of  the  Chief  Forester  of  the 
Forest  Service,  and  is  a  bill  that  authorizes  the  appropria- 
U(m  of  $20,000,000  in  order  for  the  Federal  Govemmrait  to 
cooperate  with  the  States  in  setting  up  State  forest  reserva- 
tions. This  is  in  addition  to  the  program  and  the  appropria- 
tion made  sometime  ago  for  the  establishment  of  areas  for 
reforestation  on  the  part  of  the  Federal  Government. 

Mr.  Speaker,  I  may  say  this  will  encourage  the  States  to 
take  over  certain  areas  with  the  assistance  of  the  Federal 
Government  which  shall  be  maintained  and  supervised  by 
the  State  conservation  departments,  with  the  idea  in  view 
that  in  time,  with  the  assistance  of  the  Federal  Ctovemment, 
the  States  will  be  able  to  pay  the  Federal  Government  and 
take  these  areas  over  as  State  forest  reservations.  This  also 
permits  the  States  to  use  certain  tracts  that  they  have  taken 
in  because  of  nonpayment  of  delinquent  taxes,  and  request 
the  Federal  Reforestation  Service  to  assist  the  States  in  the 
management  of  these  areas.  So  far  as  I  know  it  meets 
with  the  approval  of  not  only  the  Federal  Forest  Service, 
but  with  all  of  the  State  reforestation  and  conservation 
departments. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  FTTZPATRICK.  How  will  this  be  divided?  Will  each 
State  get  its  equal  share? 


hbr.  GREENWOOD.  It  will  be  considered  by  projects  Just 
as  reforestation  projects  are  now  considered.  No  speciflo 
allocation  is  made,  and  no  State  will  be  preferred  over 
another.  Any  State  having  a  conservation  department  may 
submit  any  project  of  State-owned  land  it  would  like  to  ha?e 
come  under  this  particular  plan.  It  will  be  approved  here 
by  the  Chief  Forester  of  the  Federal  Forest  Service. 

Mr.  FTTZPATRICEL  Will  each  State  have  to  match  the 
Federal  Government? 

Mr.  GREENWOOD.  No.  It  is  not  a  matching  on  a  50-50 
basis.  The  State  can  accept  this  service  and  build  a  future 
forest  service  that  will  be  held  in  the  name  and  title  of  the 
State. 

Mr.  Speaker,  this  is  a  wide-open  rule,  which  allows  for  the 
offering  of  any  amendments  that  may  be  submitted,  and 
provides  for  1  hour's  general  debate.  The  gentleman  from 
South  Carolina  [Mr.  FulmekI,  author  of  the  biU.  and  the 
chairman  of  the  subcommittee  of  the  Agricultural  Commit- 
tee that  held  the  hearings  on  this  matter,  the  gentleman 
from  Mississippi  [Mr.  Doxkt]  are  here,  and  they  can  better 
answer  questions  with  reference  to  the  provisions  of  tha 
bill.  If  any  Member  desires  time  under  the  rule.  I  shall  be 
glad  to  grant  them  time,  but  unless  time  is  requested  I  will 
move  the  previous  question. 

Mr.  Si>eaker.  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

TBI  TRIPLB  A.  AMKND1CKNT8 

Mr.  KLEBERG.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarics  in  the  Rxccmo  and  to  include  therein 
a  radio  address  delivered  over  N.  B.  C.  on  Saturday,  May  11, 
by  the  Chairman  of  the  House  Committee  on  Agriculture, 
the  distinguished  gentleman  from  Texas  [Mr.  Jomn].  in 
which  he  ably  discussed  the  pending  amendments  to  the 
Agricultural  Adjustment  Act. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Tliere  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcord,  I  include  the  following  radio 
address  delivered  over  the  radio  on  Saturday,  May  11,  by  the 
Chairman  of  the  Committee  on  Agriculture,  the  distinguished 
gentleman  from  Texas  [Mr.  Joirxs] : 

Ths  TaiTLC  A  AMXxmunm 

Attacks  from  many  sides  are  now  being  leveled  at  the  farm  pro- 
gram. This  iB  an  age  of  propaganda,  and  selfish  groups  have  not 
faUed  to  make  the  most  erf  their  opportunities. 

The  gttyups  that  have  been  making  the  attack  evidently  hope  that 
the  farmers  have  forgotten  the  desperate  conditions  that  prevailed 
In  1932.  Manifestly  they  hope  to  sow  the  seeds  of  discord  among 
those  who  have  received  the  vast  benefits  and  experienced  the  great 
Improvements  under  the  operations  of  the  farm  program.    

Things  are  happening  at  such  a  rapid  rate  that  we  are  prooe  to 
forget  conditions  that  prevaUed  only  a  short  time  ago. 

Let  us  analyze  the  situation  in  tbe  light  of  actual  facts. 

TBXH    AlfO    NOW 

In  the  winttf  erf  1933  farm  producto  were  the  lowest  and  most 
unsatisfactory  thijy  had  been  in  60  years.  Let  us  contrast  a  few  of 
the  prices  that  prevailed  then  with  i»ices  at  the  present  time.  Here 
is  the  deadly  pariiUel:  ««         ._ 

In  December  1932  the  farm  price  at  wheat  was  83  cents  per 
bushel.    Today  it  Is  90  cents  per  bushel. 

In  December  1932  the  farm  price  for  com  was  19  cents  per  bushel. 
Today  It  is  85  cents  per  bushel. 

Then  the  farm  price  for  cotton  was  6  cents  per  pound.  Today  It 
Is  12  cents  per  pound.  

At  the  close  of  1932  the  farmer  was  receiving  W.TS  per  100 
pounds  for  his  hogs— the  lowest  price  In  M  years.  Today  he  is 
receiving  $9  per  100  pounds.  ^   .^  ^ 

Cattle,  rice,  tobacco,  and  other  farm  products  have  Increased 
in  similar  proponlons. 

Do  you  want  to  return  to  those  unbearable  conditions? 

Do  you  want  to  return  to  those  prices  that  wrecked  the  farmers' 
hopes  and  consequently  the  Nation's  business? 

WlU  you  listen  to  organiaed  groups  who  are  Interested  only  in 
commission  prlcefj  on  volume  business,  regardless  of  ths  price  to 
the  farmer  and  livestock  man? 

If  you  do,  then  these  destroyers  are  speaking  your  language  and 
expressing  your  sentiments. 

AODxnoNax.  Btwams 

In  addition  to  these  increases  In  prices  of  farm  commodities, 
the  Agricultural  Adjustment  Administration  has  paid  to  the  farm- 
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A  motion  to  recooslder  was  Uld  on  the  table. 


I  tte   martyn   of   Auatrtaa  teaclam,   th«    Coouaunlsta    with   ibair 


Mr.  FITZPATRICK.    How  will  uxis  De  oiviaea? 
State  get  its  equal  share? 


wm  eacn  l      xq  addition  to  these  Increaaes  In  prices  or  larm  oomnuxunes, 
the  Agrlcultunl  Adjustmant  Administration  has  paid  to  ths  farm- 
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flC  OOHUMrce  to  dispose  of  certain  hght- 

and  for  other   purpo-es,  with  Senate 

amendments,  and  concur  in  the  same. 

The  Clerk  read  the  Utle  of  the  blU. 

Mr  BLAND.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  amendments  may  be  printed  in  the  Rxcoro.  The  larger 
part  or  them  are  chances  in  flgvures.  The  other  amendment 
to  an  item  in  the  bill  which  was  in  the  bill  as  the  bill  was 
reported  to  the  House,  but  was  stricken  out  by  the  House 
and  Inserted  in  the  Senate. 

The  SPKAKETi.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

TlMTO  was  no  objection. 

The  Senate  amendments  are  as  follows: 

PMe  2.  Itee  4.  strike  out  -  8»  "  and  towrt  -  SS." 

PaM  «.  line  8.  strike  out  "  86  "  and  ln««rt  "  8S 

Page  ».  line  18.  strike  out  "  88  •*  and  lns«t     96. 

Page  4.  Une  8.  strike  out  "  85  "  and  Inaert  "  86.- 

Pa«  4.  line  21.  strike  out  "forty-  and  insert  -t«n. 

p««  8.  lines  10  and  11.  strike  out  "turning,  runs  south  78 
M'  »"  w«s(t  to  a  stone  bound;  then  "  „  ^  . 

Pace  8.  line  21.  strike  out  "88"  and  Insert     96. 

Paoe  6,  line  14.  strike  out  "  88  "  and  Insert  -  96. 

Pmv  9.  line  23.  strike  out  "  85  "  and  Insert  "  86. 

Page  7.  line  7.  strike  out  "  85  "  and  Insert  "  86. 
7   line  17,  etrUe  out  "  85  "  and  Insert"  86." 
9.  Une  ».  strike  out  "  85  "  and  Insert  "  36.- 
t.  Une  18.  strike  out  "  88  "  and  Inaert  -  86." 

.^— ,  10.  Une  9.  strike  out  "  88  "  and  Insert  "  86." 

Pace  10,  line  18.  strike  out  "  85  "  and  Insert  "  86." 

Parn  11.  Une  6.  strike  out  "88"  and  Insert  "86." 

pace  11.  line  12.  strike  out  "85"  and  Insert  "86." 

Pace  11.  Une  22.  strike  out  "88"  and  Insert  "86. 

page  12.  ime  20.  strike  out  "  88  "  and  msert  -  86.~ 

^[«e  18.  Une  4.  aftCT  "  transferred  ".  Insert  "  and  the  eosuUtlona 
imposed  by  section  3«  of  thU  act."  „^  »  «..       ^  --  « 

Page  18.  line  8.  strike  out  "  and  28  "  and  Insert  "  28  and  87. 

Page  18.  after  Une  20.  Insert: 

"  Bac  87  The  Secretary  of  Commerce  Is  authorised  to  conTey 
to  the  city  of  Bvanston.  in.,  for  public-park  purposes  the  Qrosse 
Point  Llghthoxise  Reeerratlon.  comprising  an  area  of  about  100 
f^g^  by  535  feet  and  appurtenant  structures  thereon  with  the 
•BMPtlon  of  the  brick  light  tower  and  the  plot  of  land  surround- 
p%»  '««»irw  about  45  feet  by  65  feet,  together  with  the  rlghU  of 
mgrasa  and  egress,  for  the  purpose  of  maintaining  the  light.  The 
dsed  at  eunyeyanoa  shaU  describe  by  metes  snd  bounds  the  p(»tlon 
of  tbe  I— I  istkm  transferred,  and  the  conditions  imposed  by  sec- 
tion 86  of  this  act.- 

The  Senate  amendments  were  concurred  fn. 
A  motion  to  reconsider  was  laid  on  the  table. 

QKMJkLD  MACXKT 

Mr.  SHELL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  H.  R.  378.  enUtled  "An 
act  for  the  relief  of  Gerald  lilackey  ".  with  a  Senate  aoxend- 
ment.  and  concur  in  the  same. 

The  SPEAKER.  Is  there  objection  to  the  request  (tf  the 
gentleman  from  New  York? 

There  was  no  objection. 

Tht  Clerk  read  the  Senate  amendment,  as  follows: 

Page  1.  line  T.  after  "Ctarald  liaekey".  InMrt  "not  to  ensaed 
•1.900.- 

Tbe  Senate  amendment  was  concurred  In. 
A  motion  to  reconsider  was  laid  on  the  table. 

tmmcM  LsxB  SAJTB  or  caipprwA  mpxAirs 

Mr.  ROGOERS  of  Oklahoma.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  take  from  the  Speaker's  Uble  the  bill  (H.  R. 
3045)  to  set  aside  certain  lands  for  the  Leech  Lake  Band  of 
Chippewa  Indians  tn  the  State  of  Minnew>ta.  with  Senate 
amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

The  Clark  read  the  Senate  amendments,  as  f<dlows: 

Pan  1.  MBBi  fl  aatt  T.  strike  out  "  Leech  Lake  Band  aC." 

Pace  2   strike  out  lines  8  to  6.  Uuduslve. 

Page  2.  Une  7.  aftsar  "  teaarred  •.  tosert  "  to  truat.'* 

The  gynn*^  amendments  were  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 


The  title  was  amended  to  read  as  follows:  "An  act  to  set 

aside  certain  lands  for  the  Chippewa  Indians  In  the  State  of 
Minnesota." 

WKSCKXtS  or  LABOB 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rico«d  and  to  Include  therein 
an  article  appearing  in  the  Baltimore  News  and  the  Balti- 
more Post. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  does  the  article  cover? 

Mr.  DICKSTEIN.  It  is  an  article  by  the  United  Hebrew 
Trade  Workers  of  the  United  SUtes.  an  organization  con- 
demning communism. 

Mr.  McFARLANE.  Does  it  want  to  allow  those  in  this 
country  who  are  unlawfully  here  to  remain?  Does  this 
article  have  anything  to  do  with  that  matter? 

Mr.  DICKSTEIN.  No.  This  article  is  In  condemnation  of 
tvwnmiiniKTn  in  the  United  States,  stating  that  they  are  a 
menace  to  labor. 

The  SPEAEER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  YtHit? 

There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  tmder  permission  granted 
me  to  extend  my  remarks.  I  am  inserting  herewith  an  edi- 
torial which  appeared  in  the  Baltimore  News  and  the  Balti- 
more Post  under  date  of  May  16.  1935.  entitled  "United 
Hebrew  Trades  Condemn  Communists  as  Wreckers  of 
Labor." 


Untro  Hnasw  Tsiw  Ooifsamr  Oomnnnm  as 

Laaoa 

Arotised  by  the  activities  of  the  Communists  throughout  the 
United  States,  the  United  Hebrew  Trades,  which  represents  all  the 
Jewish  labor  unions  In  the  country,  with  a  membership  of  450.000, 
has  made  an  ofllclal  declaration.  

The  declaration  was  adopted  alnu)st  unanlmovialy.  There  were 
only  three  negative  votes.  One  of  the  three  voted  against  It  be- 
cause It  did  not  lufflclently  praise  Lang  for  opposing  the  Ixihuman 
conditions  which  exist  within  Soviet  Russia. 

In  their  declaration  the  United  Hebrew  Trades  said: 

"orriciAi.  DBCUUUTION  or  tbs  ukxtsd  hxbbsw  tsadss 

"  The  Unltad  Hebrew  Trades,  at  a  special  meeting  held  on  Mon- 
day evening.  AprU  38.  have  given  full  consideration  and  have 
freely  dlsciissed  the  campaign  being  waged  against  the  Forward 
as  a  result  of  the  articles  on  Russia  which  a  member  of  lU  staff, 
Comrade  Lang,  has  permitted  the  New  York  Svenlng  Journal 
to  reprint."  _  . 

(WIltoT^  noter  This  series  of  articles  by  Harry  Lang  on  condi- 
tions In  Soviet  Russia  was  published  In  the  Baltimore  News  and 

the  Poet.) 

"The  United  Hebrew  Trades  have  taken  the  matter  up  \ipon 
presentations  of  several  unions  that  our  position  should  be  defined 
and  made  known  to  the  tens  of  thotisands  of  Jewish  union  mem- 
bers and  to  the  Jewish  masses  In  general. 

"  Before  the  assembled  repreeentatlves  of  the  imlons  began  to 
confer  upon  the  matter.  Comrade  Lang  was  given  an  opportunity 
to  make  a  statement  as  to  aU  the  facts  In  the  case.  He  was  enti- 
tled to  such  consideration  by  many  years  of  loyal  service  to  the 
oauM  of  the  labor  movement. 

"The  United  Hebrew  Tradea.  upon  analyatng  the  whole  matter 
and  considering  aU  the  relevant  points,  has  adopted  the  ftHlow- 
Ing  declaration: 

"  In  the  course  of  our  entire  history  we  have  always  treated  with 
Inspect.  In  all  questions  and  Incldente  In  the  labor  movement, 
Naolutlons  and  decisions  made  by  other  sections  of  our  move- 
■MOt.  This  Is  true  of  the  reaolutlon  of  the  Forward  Aaeoclatlon 
OB  the  question  of  Comrade  Lang,  with  the  addition  that  the  en- 
tire Incident  has  In  no  way  diminished  our  respect  and  confidence 
In  him  as  a  joximallst  and  contributor  to  the  activities  of  the 
labor  movement. 

"We  leeognlae  that  the  editorial  staff  of  the  Forward  and  the 
f^jrward  Association  are  mainly  competent  to  Jxidga  Comrade 
Lang's  conduct. 

**We  tUtm  hack  every  attempt  now  being  made  to  create  oppocl- 
tloa  to  the  Forward. 

**  The  campaign  of  Incitement  on  the  part  of  the  Communists 
Is  a  natural  phenomenon.  We  expect  no  other  attitude  on  their 
part.  They  have  can-led  on  their  wrecking  operations  In  the 
l^wtoma  during  the  entire  period  of  their  existence  and  they  are 
trytag  to  break  up  the  unions  now.  They  have  always  condemned 
aMTooelallsts  and  the  entire  Socialist  movement,  and  they  are 
eoodemnlng  them  now. 

**  They  have  been  carrying  on  their  scandalous  work  throughout 
the  length  and  breadth  of  the  labor  MOWMnt.  When.  In  1994, 
aU  of  labor  assembled  In  Madison  Square  Garden  to  protest 
against  the  slaughter  of  the  Socialists  In  Vienna  and  to  mourn 
tha   martyrs   of   Austrian   fascism,    the    Communists    with    their 
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rowdy  attacks  upon  the  assembly  branded  themselves  as  the 
worst  of  Hooligans  who  deserve  no  attention  on  the  part  of  any 
decent  person. 

"A  almUar  sentence  was  passed  upon  them  when  they  staged 
their  diabolical  dance  over  the  hopes  and  Interests  of  the  Jews. 
It  was  In  1929.  when  the  Jewish  masses  of  the  world  were  shocked 
by  the  Arab  massacres  of  Jews  In  Palestine,  that  the  Communists 
welcomed  the  pogroms  and  hailed  the  pogrom  makers.  They 
condemned  themselves  and  placed  themselves  under  the  curse  of 
all  Jewish  people. 

"  In  every  country  In  the  world  the  Conununlsts  march  hand  In 
hand  with  the  darkest  reactionaries  to  destroy  the  socialist. 
and  the  democratic  and  the  labor  movements.  It  Is  they  who  are 
VMponslble  for  fascism,  which  destroys  every  bit  of  freedom  and 
MWs  race  hatred.  Their  disturbances  here  In  America  have  the 
same  character  as  the  trouble  which  their  comrades  create  in 
other  lands. 

"  The  imlted  Hebrew  trades  greet  the  Forward  at  Its  consistent 
stand  against  aU  demagogues  and  trouble-makers  In  the  Jewish 
world,  and  call  upon  all  unions  and  their  members  to  fling  bcMsk 
the  base  charges  being  leveled  against  the  Forward. 

"It  Is  the  Forward  which  was  the  great  power  that  had  built 
every  Jewish  union,  that  alwajrs  defended  and  continues  to  de- 
fend absolutely  aU  Immigrants  against  their  enemies.  In  all  our 
battles  the  Forward  Is  our  great  champion. 

"  We  declare :  They  who  condemn  tha  Forward  condemn  the 
entire  Jewish  labor  movement.  The  Jewish  unions  wiU  stand 
Uke  a  mighty  force  ready  to  defeat  every  attack  against  the  Forward 
and  against  the  labor  movement. 

"United  Hebrew  Trades,  R.  Ouskm,  chairman:  M.  Tlgel, 
vice  chairman:  M.  Felnstone,  secretary:  executive  com- 
mittee: M.  Abramson.  M.  Cohen.  H.  Ooldovsky,  M. 
Edelson,  S.  Poliakov,  A.  Student,  H.  Llllput.  A.  Tovln. 
A.  Baron.  A.  Dvlnsky,  M.  Horowlts.  S.  Meta,  J.  Tovln, 
A.  Solovlov,  M.  Volpert,  8.  Voltchok." 

PIOGKAM  or  POtXST  LANS  MANAGXKIMT 

Mr.  GREENWOOD.    Mr.  Speaker,  at  the  request  of  the 
"Rules  Committee  I  call  up  House  Resolution  223. 

The  Clerk  read  as  follows: 

House  Resolution  223 

Resolved,  That  Immediately  upon  the  adoption  of  this  resolution 
tt  shall  be  In  order  to  move  that  the  House  resolve  Itself  Into  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union  for  con- 
sideration of  H.  R.  6914.  a  bUl  to  authorise  cooperation  with  the 
several  States  for  the  purpose  of  stimulating  the  aoqxilsltlon.  devel- 
opment, and  proper  administration  and  management  oS  State  for- 
ests, etc.  That  after  general  debate,  which  shall  be  confined  to  the 
bill  and  shall  continue  not  to  exceed  1  hour,  to  be  equaUy  divided 
and  controlled  by  the  Chairman  and  ranking  minority  member 
of  the  Committee  on  Agriculture,  the  blU  shall  be  read  for  amend- 
ment under  the  6-mlnute  rule.  At  the  conclusion  of  the  reading 
of  the  bill  for  amendment,  the  Committee  shaU  rise  and  report  the 
same  to  the  House  with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shaU  be  considered  as  ordered 
on  the  bill  and  amendments  thereto  to  final  passage  without  Inter- 
vening motion  except  one  motion  to  reconunlt,  with  or  without 
instructions. 

Mr.  OREENWOOD.  lii.  Speaker,  this  resolution  covers  a 
rule  for  the  consideration  of  what  is  known  as  the  "  Pulmer 
reforestation  bill."  This  bill  comes  from  the  Committee  on 
Agriculture  and  has  the  approval  of  the  Chief  Forester  of  the 
Fbrest  Service,  and  is  a  bill  that  authorizes  the  appromla- 
ticm  of  $20,000,000  in  order  for  the  Federal  Qovemment  to 
cooperate  with  the  States  in  setting  up  State  forest  reserva- 
tions. This  is  in  addition  to  the  program  and  the  apprc^nla- 
tion  made  sometime  ago  for  the  establishment  of  areas  for 
reforestation  on  the  part  of  the  Federal  Oovemment. 

Mr.  Speaker,  I  may  say  this  will  encourage  the  States  to 
take  over  certain  areas  with  the  assistance  of  the  Federal 
Government  which  shall  be  maintained  and  supervised  by 
the  State  conservation  departments,  with  the  idea  in  view 
that  In  time,  with  the  assistance  of  the  Federal  Oovemment, 
the  States  will  be  aUe  to  pay  the  Federal  Government  and 
take  these  areas  over  as  State  forest  reservations.  This  also 
permits  the  States  to  use  certain  tracts  that  they  have  taken 
In  because  of  nonpajrment  of  delinquent  taxes,  and  request 
the  Federal  Reforestation  Service  to  assist  the  States  in  the 
management  of  these  areas.  So  far  as  I  know  it  meets 
with  the  approval  of  not  only  the  Federal  Forest  Service, 
but  with  all  of  the  State  reforestation  and  conservation 
departments. 

Mr.  FITZPATRICK.    Will  the  gentleman  3deld? 

Mr.  GREENWOOD.    I  yield  to  the  gentleman  from  New 

York. 

Mr.  FITZPATRICK.  How  will  this  be  divided?  Will  each 
State  get  its  equal  share? 


Mr.  GREENWOOD.  It  will  be  considered  by  projects  Just 
as  reforestation  projects  are  now  considered.  No  specific 
allocation  is  made,  and  no  State  will  be  preferred  over 
another.  Any  State  having  a  conservation  department  may 
submit  any  project  of  State-owned  land  it  would  like  to  have 
come  under  this  particular  plan.  It  will  be  aiH>roved  here 
by  the  Chief  Forester  of  the  Federal  Forest  Service. 

Mr.  FITZPATRICK.  Will  each  State  have  to  match  the 
Federal  Government? 

Mr.  GREENWOOD.  No.  It  is  not  a  matchifig  on  a  50-50 
basis.  The  State  can  accept  this  service  and  build  a  future 
forest  service  that  will  be  held  in  the  name  and  title  of  the 
State. 

Mr.  Speaker,  this  is  a  wide-open  rule,  which  allows  for  the 
offering  of  any  amendments  that  may  be  submitted,  and 
provides  for  1  hour's  general  debate.  The  gentleman  from 
South  Carolina  [Mr.  Folmer],  author  of  the  bill,  and  the 
chairman  of  the  subcommittee  of  the  Agricultural  Commit- 
tee that  held  the  hearings  on  this  matter,  the  gentleman 
from  Mississippi  [Mr.  Doxxrl  are  here,  and  they  can  better 
answer  quesUons  with  reference  to  the  provisions  of  the 
bill.  If  any  Member  desires  time  under  the  rule,  I  shall  be 
glad  to  grant  them  time,  but  unless  time  Is  requested  I  will 
move  the  previous  question. 

Mr.  Speaker,  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

THK  TRIPLX  A.  AMRfDMKlfTS 

Mr.  KLEBERG.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rkcoro  and  to  include  therein 
a  radio  address  delivered  over  N.  B.  C.  on  Saturday,  May  11, 
by  the  Chairman  of  the  House  Cwnmittee  on  Agriculture, 
the  distinguished  gentleman  from  Texas  [Mr.  Joirxs].  in 
which  he  ably  discussed  the  pending  amendments  to  the 
Agriculttu*al  Adjustment  Act. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  KLEBERG.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscord,  I  include  the  following  radio 
address  delivered  over  the  radio  on  Saturday,  May  11,  by  the 
Chairman  of  the  Committee  on  Agriculture,  the  distinguished 
gentleman  from  Texas  [Mr.  Joirss] : 

Thz  TKIPI.E  A  AaoNDMXirrs 

Attacks  from  many  sides  are  now  being  leveled  at  the  farm  pro- 
gram. This  la  an  age  of  propaganda,  and  selfish  groups  have  not 
failed  to  make  the  most  of  their  opportunities. 

The  groups  that  have  been  making  the  attack  evidently  hope  that 
the  farmers  have  forgotten  the  desperate  conditions  that  prevailed 
In  1932.  Manifestly  they  hope  to  sow  the  seeds  of  discord  among 
those  who  have  received  the  vast  benefits  and  experienced  the  great 
improvements  under  the  operations  of  the  farm  program. 

Things  are  happening  at  such  a  rapid  rate  that  we  are  prone  to 
forget  conditions  that  prevaUed  only  a  short  time  ago. 

Let  us  analyze  the  sltiiaUon  in  the  light  of  actual  facts. 

THXN    AMO    NOW 

In  the  winter  of  1032  farm  products  were  the  lowest  and  most 
unsatisfactory  they  had  been  in  60  years.  Let  um  contrast  a  few  of 
the  prices  that  prevailed  then  with  prices  at  the  present  time.  Here 
Is  the  deadly  paraUel:  ..»         .. 

In  December  1932  the  farm  price  of  wheat  was  82  cents  per 
bushel.    Today  It  Is  90  cents  per  b\ish«l. 

In  Deceml>er  1932  the  farm  price  for  com  was  19  cents  per  busheL 
Today  it  Is  85  cents  per  bushel. 

Then  the  farm  price  for  cotton  was  6  cents  per  pound.  Today  It 
is  12  cents  per  pound. 

At  the  close  of  1932  the  farmer  was  receiving  $2.78  par  100 
pounds  for  his  hogs— the  lowest  prlos  In  64  years.  Today  ha  is 
receiving  $9  per  100  pounds.  ^   ^     ^         . 

Cattle,  rice,  tobacco,  and  other  farm  products  hare  increased 
In  slmUar  proportions. 

Do  you  want  to  return  to  those  unbearable  oondltlonst 

Do  you  want  to  return  to  those  prices  that  wrecked  tha  farmers' 
hopes  and  consequently  the  Nation's  business? 

Will  you  listen  to  organized  groups  who  are  interested  only  in 
commission  prices  on  volume  business,  regardless  of  the  prlos  to 
the  farmer  and  livestock  man? 

If  you  do.  then  these  destroyers  are  speaking  your  language  and 
expressing  your  sentiments. 

ADDrnOMAL   BKMCriTB 

In  addition  to  these  increases  In  prices  of  farm  oommodltlea, 
the  Agricultural  Adjustment  Administration  has  paid  to  the  farm- 
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•n  tn  actiMl  benefit  paymcnti  •  toUl  of  mpprottanMtmty  •1.000.- 
000.000.  TtilB  hju  Increased  very  greatly  the  piirchaslng  power  of 
the  farmer  and  has  stimulated  buatnecs  all  along  the  line.  These 
hftve  not  Injured  the  ■onwmier.  The  raw  matoial  eoet. 
tranalated  Into  the  flnf***^  product,  la  ao  small  an  element 
In  the  price  picture  as  to  be  almost  negligible.  It  Is  far  more 
than  offset  by  the  tremendously  Increased  purchasing  power  of 
the  farmer  and  his  consequent  purchases  of  the  manufactured 
yvoduct,  which  are  reflected  in  better  btislness  conditions. 

TUX  Tmm.a  s  scr 
We  learn  by  experience.  In  MlBtnlstarlilc  a  rast  and  f ar -reach - 
Ii«  act.  It  has  been  found  ihafc  Mrtahi  ainendmenU  are  needed. 
This  Is  but  natural.  The  harvester  was  not  perfected  In  a  single 
day.  The  first  radio  was  a  crude  affair,  but  did  we  discard  It 
bMMMe  of  this?  If  you  wUl  go  to  the  SoMhaoaUan  Institution 
and  look  at  the  first  automobUe.  you  will  w<mder  why  they  erer 
had  any  hopes  of  Its  ultimate  practical  success;  but  did  they  dls- 
eard  it  for  this  reason?  Tou  need  but  to  step  out  on  one  of  the 
wmXa  streets  or  roads  ot   the  country  to   get  an  overwhelming 

The  primary  object  of  the  Agricultural  Adjuatmant  Act  la  to 

■aeure  parity  prices  for  the  farmers'  products.  Can  anyone  oh- 
tact  to  this?  Does  anyone  want  to  grind  the  farmers'  prtoaa  down 
Mow  a  Uvlng  levtf  ? 

Dm  aaandmanta  thai  have  been  propoaad  wm  proTKs  a  Bore 
••■Ihte  prograaa  by  pefltttng  the  uae  of  different  plana  with 
refarence  to  different  fofimndttlaa.  thus  enabling  the  pUn  to  he 
fitted  to  the  particular  eommodtty. 

The  word  ^  adjustment "  has  been  sobatltuted  for  the  word 
**  reduction  ".  so  tiMt  the  production  of  a  crop  hereafter  may  be 
adjusted  to  our  doMsatte  and  foreign  market  demanrta  rather 
than  being  based  upon  the  question  of  reduction  alone.  It  may 
mean  a  decrease  or  an  increase,  or  itetther,  depending  upon  the 
supply  nsceasary  to  At  the  laiMral  nuurket  daanand.  Can  anyone 
object  to  thlaf 

THS  roanaw  uulkww 

Much  ado  haa  been  made  of  our  foreign  aaarketa.  This  Is  an- 
•Ifev  feature  whloU  Mm  mm  aiiiiwliiii  iitri  undertake  to  solTe. 

At  the  hf^nnlng  ot  the  program  such  a  vast  stupliis  had  been 
backed  up  In  reference  to  so  many  oocnmodltles  that  a  deck- 
>n  program  was  neceaaary.  Having  larg^ 
results  along  thaaa  ttaaa.  the  amendments 
pvoivlde  that  In  addition  to  benefit  paymenU  being  made  for 
adjustment  that  a  porUon  of  the  funds  may  be  used  for  expan- 
sion of  domestic  and  foreign  markets  or  for  the  removal  of  re- 
eorrent  agricultural  surpluses.  Doee  aayona  have  any  obJectJoai 
to  this  part  at  the  program? 


The  aiiiaiMlmeiits  also  provide  for  the  ever  normal  granary  pva- 
poaal  so  that  beneflta  may  be  paid  in  kind,  thus  insuring  a  isaarve 
supply  against  dra<ughts  and  shortagea.  This  would  permit  an 
adIwiMMU  profram  to  ha  oaniad  on  tn  the  regular  way  az»d  at 
tha  aama  thna  make  certain  ttesta  would,  at  no  time,  be  a  lack 
of  supply  of  the  essential  commodltlea.  Does  any  normal  man 
object  to  this? 

MJkMxrraio  sonsmirrs  un  ucxwsaa 
Wliaaa  thmt  hava  haan  more  wild  ssaaftlons  and  mora  dlacua- 
slon  aadaaon  mlnaiarBtanding  about  tha  marketing  agiaaBants 
and  llcansai  than  any  other  part  of  the  proposed  amendments. 
PamcaaUy.  I  am  oypoaad  to  any  general  llceoslng  program.  We 
are  assured  there  wul  be  none.  In  ordar  to  make  that  aaaaraaea 
doubly  sure,  the  Bouse  committee  has  Umttad  tha  posalbla  vaa  of 
imposied  llrsnsas  to  Jvwt  those  specifically  named  commodities  as 
to  which  there  seems  to  be  a  neceestty  for  their  use. 
Tha  aonunlttae  hM  greatly  limited  the  original  proposals.  With 
ttmltatlona  only  such  additional  powera  can  be  ueed  as  are 
to  handle  milk,  tobacco,  wool,  tumt  baata.  frulta.  and 
They  cannot  be  applied  to  aayOMT  itah.  Mo  national 
anept  milk  can  be  affected  tn  any  way.  We  have 
_  It  to  protect  legitimate  businees. 
Let  us  leave  the  realm  of  fancy  and  ■saiiitkMu  Into  which  ao 
ly  of  tha  crltlca  have  delved,  and  search  for  the  real  truth 
about  theee  propoeals.  These  are  of  vital  Interest  to  more  than 
XOtiJlOO  faiasns  wboas  prodttction  ta  such  that  the  regular  agri- 
cultural program  cannot  properly  apply  to  It. 

hlgnna  Mi  connection  wtth  ■MrfcaMM  agreamenta  are  provMed 
MiteaptaaMit  act.    Theee  lleanaaa  ware  for  tha  purpoaa  of  getting 
•I  the  mtnortty  chlselers  who  wanted  to  destroy  the  « 
^  the  agreements.    Ooee  anyone  want  to  defend  the  chlealart 


It  was  fwmd  from  espertence  that  In  certain  eommortltles  highly 
organised  mrifasanri  and  distributors  not  only  would  not  enter 
Into  marketing  asreements  but  would  not  even  talk  about  thsm. 
Thaee  amendments  make  It  possible  to  have  a  program  for  theee 
pacttcular  cosamodltlaa  on  i»opased  marketing  agreements,  with 
St  lights  of  everyone  safeguarded  in  every  possible  way. 

Ttaaa  pvopoeed  marketing  agreaments  can  apply  only  to  milk 
ani  tts  proihicta.  tobaooo.  wool,  aogar  basts,  frulte,  and  vegetablea. 
It  la  a  quaatlon  whether  the  produoars  of  ttaMa  conunodlUea  shall 
be  permitted  to  have  a  part  In  price  reatormtlan  or  wtMther  they 
will  be  left  to  tha  aarey  of  tha  -  * 


The  rights  of  everyofpe  are  protected  tn  every  coneetrable  way. 
Betan  they  can  be  applied  there  must  be  an  open  hearing.  It 
muat  appear  that  there  Is  no  other  practical  way  to  protect  the 
intaraals  of  the  producer.  They  must  have  the  approval  of  the 
President.  They  must  have  the  approval  of  a  majority  of  the  pro* 
ducers  whose  commodities  are  affected.  Surely  no  one  can  object 
to  theee  safeguards. 

THX   OPPOKIlfTS 

The  opposition  chargee  that  we  are  regimenting  the  farmers. 
There  Is  not  even  a  asmMaaea  of  truth  In  the  charge. 

It  has  been  repeatedly  charged  that  there  Is  to  be  wholesale 
licensing  of  retailers.  As  a  matter  of  fact.^  except  as  to  milk  and 
Its  products,  the  amendments  provide  that  no  retailer  can  be 
licensed. 

It  Is  charged  that  farmers  are  to  be  licensed.  The  amendmenta 
■paslfirally  state  that  no  farmer  shall  be  Uoanaad. 

Tli«  critics  of  the  amendments  should  attend  a  truth  party  Juat 
as  a  matter  of  novelty.  If  for  no  other  purpose , 

saoot  rcATTTaxs 

As  a  matter  of  fact,  the  license  featuree  as  restricted  by  the 
committee  are  but  a  small  part  of  the  amendments.  Many  de- 
sirable features  have  been  added  by  the  conunltt)^.  These  will 
make  the  act  broader  and  more  flexible  and  will.  In  the  Judgment 
of  the  committee,  add  greatly  to  the  success  of  the  act.  In  fact, 
prmottcally  all  of  those  who  have  really  studied  the  propoeals  are 
in  liearty  accord  wtth  theee  provisions.  The  expansion  of  domestic 
and  foreign  markets,  the  removal  of  surpluses,  and  increased  trade 
are  Included.  About  theee  purpoeee  there  can  be  no  division  of 
opinion. 

A  Sf a>,.l>l.   FUNS 

For  more  than  00  years  this  country  luul  a  tariff  system  In 
which  In  Isurge  measors  the  producer  and  livestock  nuoi  could  have 
no  part.  For  all  theee  years  the  producers  of  America  have  carried 
this  load  on  their  backs  and  disposed  of  their  commodities  In  a 
free  and  open  market.  Thirty  percent  of  tha  people  of  America 
are  actual  tUIers  of  the  soil.  In  order  to  rsators  to  them  their 
part  of  the  national  policy,  the  amendments  provide  for  estab- 
lishing a  fund  equivalent  to  30  percent  of  the  annual  tariff  re- 
celpu  to  be  used  for  the  purpoee  of  encotiraglng  exportation  or  for 
the  purpoee  of  r***^"g  paymente  tn  connection  with  that  part  of 
the  prodactlcn  of  the  rtlffa»ant  aonnnotflttaa  which  goee  into 
domeetlc  costfiimptliwi  Can  anyona  objaet  to  this  measure  of 
fairness? 

When  the  logic  of  anUysIs  la  brought  to  bear  on  these  amend- 
ments tiM  crlUcMan  disappears  Uka  the  mlsta.  It  cannot  stand 
the  light  of  truth. 


The  real  opposition  to  theas  amendmenta  cornea  from  those  who 
would  like  to  destroy  the  entire  farm  program.  It  comes  from 
thoee  who  profit  moat  when  volume  Is  greatest  and  when  prices 
are  pitifully  small.  It  comes  from  such  parties  as  the  big  milk 
organlaatlonB,  some  of  which  msde  millions  right  through  the 
deprsaMoB  yvars  when  the  price  paid  to  the  producer  of  the  milk 
wouldn't  pay  for  the  feed  neceaaary  to  keep  his  cows  aUve. 

I  appeal  to  the  produoera  whoee  program  this  is.  This  Is  the 
first  time  in  the  history  of  our  common  country  that  a  real  pro- 
gram has  been  fashioned  for  tb^  farmer  and  livestock  man.  He 
has  a  voice  In  formulating  It,  and  be  has  a  part  In  Its  admlnla- 
tratkm.  Of  course,  tt  u  not  perfect.  No  one  makes  such  a  dahn. 
but  will  you  because  of  this  run  the  machine  Into  the  ditch  and 
go  back  to  the  tender  mercies  of  those  who  have  had  the  craft  to 
pitaflt  on  the  farmers'  misfortune?  If  the  producers  stnnd  to- 
gether. If  they  defend  their  own  program,  and  Instead  of  listen- 
ing to  the  siren  soog  of  thoss  whose  Interests  are  in  oonlUet.  thay 
help  to  perfect  and  develop  the  program,  they  will  one  day  have 
a  chance  to  manage  their  own  bualness  and  to  secure  the  normal 
profit  from  their  own  labors. 

It  has  been  said  many  times  that  tha  faraier  Is  unorganised 
and  that  the  organised  manufacturers  and  distributors  of  his 
products  can.  through  propaganda  and  the  spending  of  money, 
eauss  lilm  to  ha  dlamMaOad  and  thus  wreck  any  program  that  Is 
prepatad  In  Ma  bahatf.  That  may  have  been  true  once,  but  I 
believe  we  have  lived  beyond  that  day.  I  believe  the  produoers 
hav«  M«n  enough  of  the  benefits  of  the  preeent  activities  to  know 
that  tbMr  Interests  will  be  furthered  bv  standing  together  for  the 
tmpeomtmat  ol  the  program  and  not  listening  to  the  alren  voice 
of  thoaa  who  would  wreck  their  hopes. 

I  have  devoted  tha  best  ysars  of  my  llfs  to  this  cause.  Many 
others  hsve  done  likewise.  I  want  to  see  the  rainbow  of  the 
fanners'  hopes  touch  the  ground.  If  they  stand  together.  I  believe 
Uiat  thle  result  will  be  achieved. 

Produoers  of  Asiierica.  will  you  permit  your  prograaa  to  ba 
wrecked?    I  do  not  believe  you  will. 

noGkut  rot  roRSR  uan  MAMAcncKirr 
Mr.  FUIMER.    Mr.  Speaker.  I  move  that  the  Hooae  re- 
solve ItaeU  Into  the  Oonimlttee  of  the  Whole  House  on  the 
state  of  tbe  Unkm  for  the  consideration  of  the  bill  (H.  R. 
$91i>  to  autboriie  cooperation  with  the  several  States  for 
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the  purpose  of  stimulating  the  acquisition,  development,  and 
proper  administration  and  management  of  State  forests  and 
coordinating  Federal  and  State  activities  in  carrying  out  a 
national  program  of  forest-land  management,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  H.  R.  6914.  with  Mr.  McLaughuh  in 
the  chair. 

The  Clerk  read  the  UUe  of  the  bilL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  PULMER.  Mr.  Chairman,  I  am  very  pleased  to  have 
the  opportunity  of  presenting  to  you  this  afternoon  a  bill 
that  I  believe  will  meet  with  the  hearty  approval  of  all  the 
Members  of  the  House.  The  bill  has  been  favorably  en- 
dorsed by  the  Forest  Service  of  the  Department  of  Agricul- 
ture, and  I  beUeve  by  the  Forest  Service  of  each  State  in 
the  Union. 

The  purpose  of  the  bill  is  to  furnish  money  through  the 
Federal  Government  to  acquire  areas  in  various  States  of 
the  Union  for  forestry  purposes.  This  will  give  an  oppor- 
tunity to  buy  areas,  not  only  in  one  section  of  any  State, 
but  in  various  sections  of  the  State.  Title  to  these  lands 
will  be  vested  in  the  Federal  Government,  and  the  State 
will  be  given  an  opportunity  to  pay  back  to  the  Federal 
Government  the  amount  of  money  invested  in  such  area. 
Then  the  lands  will  be  Utled  back  to  the  State  for  State 
forest  purposes. 

Mr.  LORD.    Mr.  Chairman.  wHl  the  gentleman  yield  for  a 

question?      

Mr.  FULMER.    I  yield. 

Mr.  LORD.  Is  there  any  proposed  price  per  acre  set  out 
in  this  bill  or  how  Is  the  land  to  be  valued  and  purchased? 

Mr.  FULMER.  This  land  will  be  selected  as  is  the  case 
now  under  the  Federal  Forest  System,  first,  by  the  State 
forest  services  in  cooperation  with  the  Federal  Forest  Service, 
and  then  it  has  to  be  approved  by  the  National  Forest  Com- 
mission. The  State  forest  service,  or  SUte  authorities,  will 
not  buy  or  obligate  to  buy  land  unless  it  is  absolutely  satis- 
factory to  the  Federal  Forest  Administration. 

Mr.  LORD.  In  my  State  of  New  York  the  State  purchases 
land  at  a  set  price;  that  is.  the  SUte  will  purchase  certain 
areas,  if  it  contains  500  acres  or  more,  at  $4  an  acre.  This 
Is  their  limit  as  to  price,  no  matter  what  the  conditions  may 
be.  and  I  was  Just  wondering  if  there  is  any  set  price  or  any 
such  condition  provided  as  to  this  proposition. 

Mr.  FULMER.  "Hiere  is  no  set  price  under  the  bill. 
But.  the  Forest  Service  has  a  system  for  buying  forest  land 
which  I  am  sure  will  be  carried  out  in  coDnecUon  with  the 
operation  of  this  bilL 

The  bill  also  provides  that  where  a  State  has  taken  over 
land  for  delinquent  taxes,  such  land  can  also  be  put  into  the 
Forest  Service  and  the  Federal  Government  will  cooperate 
50-50  in  carrying  on  the  forest  service  In  the  respective 
States  with  respect  to  such  area. 

Mr.  LORD.  But  this  land  that  is  to  be  taken  over  be- 
longs to  the  F^eral  Government  and  the  State  has  nothing 
to  do  with  it  unless  they  elect  to  purchase  it  later  on. 

Mr.  FULMER.  That  is  correct  In  connection  wtth  lands 
purchased  by  the  Federsd  Forest  Service. 

Mr.  LORD.  In  other  words,  this  is  simply  a  Ffederal  sys- 
tem in  which  the  State  has  no  part  unless  it  eventually  wants 
to  buy  it. 

Mr.  FULMER.  The  State  cooperates  with  the  Federal 
Government  and  it  is  a  matter  of  a  loan  until  the  State 
can  reimburse  the  Federal  Government.  The  title  then  goes 
back  to  the  State. 

I  may  say  to  the  genUeman  there  are  a  great  many  States 
of  the  Union  that  have  not  been  able  to  acquire  forest  areas 
or  cooperate  with  the  Federal  Government,  because  they 
have  not  had  the  revenue  to  match  expenditures,  dollar  for 
dollar,  with  the  Federal  Government.  TWs  Is  an  oppor- 
tunity extended  to  the  States  for  the  purpoee  of  cooperat- 
ing in  the  acquisiticc  of  forest  area&  at  a  time  when  lands 


are  selling  at  a  very  low  price,  for  the  purpose  of  building 
up  the  natural  resources  of  the  country  along  this  line. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  FULMER.    I  3^eld. 

Mr.  DONDERO.  In  my  State  of  Michigan,  we  have  a 
large  area  of  what  are  known  as  "  cut-over  lands  or  pine 
lands."  These  lands  belong  to  our  State.  Will  this  bill  pro- 
vide a  method  by  which  the  Federal  Government  may  pur- 
chase from  the  State  such  land  for  the  purposes  you  have 
outlined? 

Mr.  FULMER.  I  should  not  think  It  would  be  necrasary 
to  purchase  from  the  State  State-owned  land,  because  the 
whole  idea  is  to  purchase  land  in  the  first  instance  for  the 
States,  and  eventually  the  title  to  the  land  will  be  transferred 
to  the  State  for  State  forests.  The  Federal  Government  will 
cooperate  with  the  gentleman's  State  50-50  with  respect  to 
forest  service  on  State-owned  land,  building  up  the  forest 
and  promoting  fire  protection  and  all  that  sort  of  thing. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FULMER.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  JENKINS  of  Ohio.  I  would  like  to  say  to  the  gentle- 
man that  Ohio  has  a  real,  progressive,  up-to-date  forest 
service,  and  this  organization  has  indicated  very  clearly  that 
they  favor  the  gentleman's  bill. 

Mr.  FULMER.    I  appreciate  that. 

Mr.  DONDERO.  If  the  gentleman  will  yield  for  one  more 
question.  In  whom  would  the  title  be  in  the  case  the  gentle- 
man has  cited,  where  the  Government  furnishes  half  of  the 
money  to  match  with  the  State? 

Mr.  FULMER.  It  would  remain  In  the  State  under  coop- 
erative agreement  with  the  Federal  Government. 

Mr.  DONDERO.  Then  it  is  simply  in  the  nature  of  a  loan 
to  the  Stote? 

Mr.  FULMER.  In  cooperating  with  the  gentleman's  State. 
it  would  be,  we  might  say.  a  grant,  because  they  do  not  have 
to  pay  that  back,  inasmuch  as  the  State  already  owns  the 

land. 
Mr.  CASTELLOW.    B«r.  Chatarman,  will  the  gentleman 

yield? 

Mr.  FULMER.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  CASTELLOW.  What  would  be  the  status  of  land 
taken  over,  not  by  the  State  but  by  the  various  counties  of 
a  State,  for  taxes,  where  it  is  not  owned  Iv  the  State  but  the 
title  is  in  the  county  of  a  State? 

Mr.  FULMER.  It  is  my  thought  that  under  the  bill,  if  that 
land  is  located  in  a  proper  area  for  forest  service  and  the 
State  forest  service,  in  cooperation  with  the  Federal  Forest 
Service,  should  desire  to  take  over  the  land,  it  would  be  per- 
fectly satisfactory  and  would  come  in  Just  like  State-owned 
land. 

Mr.  PIERCE.   Will  the  gentleman  yield? 

Mr.  FULMER.    I  yield. 

Mr.  PIERCE.  The  Forest  Service  win  cooperate  with  the 
SUte.  It  must  be  done  through  the  SUte.  Land  bel^ging 
to  the  county  can  be  taken  by  the  SUte  and  then  the  Forest 
Service  will  cooperate  with  the  SUte. 

Mr.  CASTELLOW.    Will  the  gentleman  yield? 

Mr.  FULMER.    I  yield. 

Mr.  CASTELLOW.   They  will  not  deal  wtth  the  county? 

Mr.  PIERCE.    No. 

Mr.  ANDRESEN.  In  regard  to  the  question  Just  raised, 
may  I  call  attention  to  the  provision  <hi  page  7.  which  reads 
as  follows: 

When  a  State  at  poUUcal  xinlt  thereof  acquires  tinder  tax  delin- 
quency laws  title  to  forest  lands  without  cost  to  the  United  Statea 
and  which  lands  are  liKjluded  within  a  State  or  other  public  forest, 
the  Secretary  of  Agriculture,  on  behalf  of  the  Federal  Oovemment. 
may  contribute  annuaUy  out  <rf  any  funds  made  avaUable  under 
this  act  not  to  exceed  one-half  the  cost  at  administering,  develop- 
ing, and  managing  said  lands. 

Mr.  PIERCE.  It  is  possible  imder  that  that  you  could  get 
the  county  in,  but  at  the  present  time  the  Forest  Service  will 
not  cooperate  except  wtth  the  SUte.  I  very  much  doubt  that 
they  will  want  to  cocquerate  unless  they  co(q;>erate  with  tb« 
State. 
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Mr.  CROWE.   WUI  the  cenUentn  ytoU? 

lir.  FUIMER.    I  yMd. 

Mr.  CBOWM.  If  the  Goremment  advances  theMC—T  to 
tbm  mate,  they  can  purcbaw  Uie  buul  and  later  nNBd  that 
MBvr  to  tta*  Pederal  QowfMMBl  and  own  the  lancL   

Mr.  FUUiER.  That  Is  right,  except  tlM  Federal  Oovwrn- 
■wnt  will  have  to  advance  the  funds  for  the  purchaae.  and 
tte  tttie  will  be  In  Oie  Fodaral  Oovemment  until  the  repay- 
■Mnt  li  made,  and  then  the  Utle  will  to  back  to  the  State  and 
kmdi  Witt  then  be  used  as  8tat«  forests. 

Mr.  CBOWE.    I  wank  ta  aay  ttttift  w  favor  that  project 

Mr.  AMDRKSBN.  la  tt  not  the  purpose  to  acquire  tfaa  tttle 
to  tha  land  by  the  mle  of  products  of  the  land  itself,  ao  that 
HHre  win  be  no  extra  expemer 

Mr.  miLMER.  The  purchase  price  of  these  lands  may  be 
paM  to  the  IMeral  Oovemment  out  of  the  proceeds  received 
from  lands  ao  purchased  by  the  Federal  Oovemment. 

Now.  the  rentleman  from  Mtssissippl  (Mr.  Doxxr]  wfil  fol- 
kiw  me.  and  he  knows  more  about  th»  mwehanles  of  the  bill 
tyn  I  do.  and  perhaps  he  will  be  able  to  give  you  additional 
litfonnstian  which  will  be  helpful. 

I  might  state  that  my  colleague  [Mr.  Doxrr]  is  a  dtatln- 
gulshad  !■»«"■»>***  of  the  National  Forest  Commission,  and  in 
that  he  has  considerable  experience  in  connection  with  the 
administration  of  the  Forest  Service,  as  stated.  I  am  sore 
IM  win  be  able  and  delighted  to  speak  to  you  on  the  merits  of 
tbe  bllL 

Mr.  Chairman.  I  yield  10  minutes  to  the  gentleman  from 
Mlaslarippl  [Mr.  Doxrrl. 

Mr.  DOZSY.  Mr.  Chairman.  I  want  to  briefly  explain 
this  bin  to  the  Members  and  answer  any  questions  that  I 
■ar  be  able  to.  as  I  reported  the  bill  and  my  subcommittee 
conducted  the  hearings. 

MX.  HULL.    Will  tha  >isin—an  ylald? 

Mr.ZX>XKT.    I  yield. 

Mr.  HUII«.  Will  tha  gentleman  give  us  taM  opinion  on  suh- 
seetion  (k),  page  7.  as  to  whether  or  not  w«  would,  by  ao- 
tlMMBg  a  eowa^  with  lOO.OOe  acres  of  deiln««aeni-tax  lands, 
if  it  so  desired,  to  come  under  the  provisions  of  this  UU. 
uitaMlili  wkat  would  practically  amount  to  a  eoonty  forest? 

Mr.  DOZKY.  Tesi  sir.  Thai  is  one  of  the  purposes  of 
thebilL 

Mr.  HULL.    There  Is  no  fMsttoB  ahooft  lit 

Mr.  DOXET.  I  think  that  asctloa  (k>  of  the  Ull.  to  which 
the  gentleman  refers,  gtvas  just  this  picture:  Cvery  Mate 
•aigr  bUMobb  at  aoBBS  at  tas-deiinquent  lands.  In  my 
•C  MkrtB«P0l  Hm  tMlB  is  ta  the  SUte.  In  some  States 
#M  IMto  Is  ta  the  counties.  The  main  purpose  of  this  UU  Is 
to  aJd  ftirest  development  ta  the  States  that  have  not 
encouraged  or  could  not  be  encouraged  to  do  much  t 
work  on  account  k£  8tote  facilities  and  Slate  Uitol rtMMm. 
Suppose  there  are  10.000.000  acres  d  tax-ddtoftont  property 
'M  a  Stota,  H  apoold  not  be  artvlsahlw.  In  mar  jwlgaent.  for  the 
iWiniisltUa.  whether  a  board  of  supervtooBs  of  a  county  or 
a  State  mat^antw,  to  say  that  the  aafetoa  taa  dsliagiMad  laad 
should  be  m»d  for  forest  imrpoaai.  baea«M  Itaxs  mlgh*  be 
other  uuiuoaas  h<— aslasrtB.  and  ao  forth — to  which  the  land 
oould  be  pot:  but  It  Is  essenUal.  and  those  s(  as  who  are 
loisnaCad  ta  futesliy  wok  know,  that  one  of  tha  best  ases 
to  which  some  of  this  land  can  be  put  la  ta  fonato    Under 

hah  foralB  to  sasall  aereage.     Natlfloal  Jwls  are  fram 
300,000  acres  up.    There  are  about  65  national  fonals  ta  the 


How,  with  special  reference  to  the  section  which  the  gen« 
tleman  from  Wlaawulii  (Mr.  Hmxl  called  attention  to.  thate 
can  be  tax-delinquent  land  in  tlie  northaasfcsm  part  of  a 
State,  some  ta  the  southwestern  part  d  a  State,  and  sone 
ta  the  central  part  of  a  State,  and  when  the  State  authorl- 
and  these  ta  charge  determtae  that  the  best  possible 
of  those  lands  ta  the  various  locations  throiighotit  the 
State  would  be  for  forest  purposes,  then  the  hsasSceni 
sral  Oovemment  ooows  ta  and  says.  "  Tou  submit 
projects  first  to  the  regional  ofBce."  There  It  will  be  care- 
fully checked.    There  it  is  approved  or  disapproved,  and  it 


is  sent  to  the  Forestry  Service  here  ta  Washington.  <rf  which 
Mr.  Silcox  is  Chief  Forester.  Then  the  Forest  Service  here 
approves  or  disapproves  these  natters.  Then  it  is  presented 
to  what  is  an  estahlished  ooaunlsslon.  known  as  the  '  Na- 
tional Forest  Reservation  Commission."  I  have  the  honor 
to  be  a  member  of  that  Commission.  There  are  three  Cab- 
inet members — tl^  Secretary  of  War.  the  Secretary  of  Agri- 
culture, and  the  Secretary  of  the  Interior — members  of  that 
Commission.  There  are  also  two  Senators  on  the  Commis- 
sion— Senator  Kxrxs.  of  New  Hampshire,  and  Senator 
OiORCK,  of  Georgia.  Our  ooUeague,  Mr.  Woomuvt.  of  Mich- 
igan, and  myself  are  members  of  that  Commission.  It  is  a 
bipartisan  body.  Most  of  us  have  served  eo  the  Commis- 
sion for  quite  a  number  of  years.  We  have  given  great 
thought  and  study  to  this  ptcihiiiai  as  a  national  problem, 
and  we  saw  the  great  need  of  maoj  States  having  State 
foreste  that  have  not  been  able  to  dsyslop  ftosests  for  many 
reasons.  Why?  Because  the  Oovcnuaent  has  not  been  ta 
some  States  to  establish  national  foreste.  If  they  come  ta. 
the  admlBElBtration  of  a  national  forest  at  M0,000  acres  Is 
just  as  cheap  as  for  a  forest  of  50^000.  because  they  have  the 
saans  rangers  and  watchers  and  such  things.  But  this  bill 
provides  a  method  to  eneourafs  State  foreste  by  ordering 
that  when  these  foreste  are  established  the  Stete  has  Juris- 
diction of  administering  them.  They  can  have  any  organ- 
isation they  want,  just  so  they  effectively  administer  it. 

The  Oovemment  says  to  the  respective  Stete,  "  Now.  we 
are  gotag  to  encaiBage  you  ta  your  forest  program  by  paytag 
one-half  of  the  cost  of  the  administration."  We  do  that  ta 
cases  where  we  do  not  hare  to  buy  anj  land  and  State  tax- 
deliaqoB&t  land  Is  already  there  and  properly  approved  for 
use  as  a  forest. 

Now,  ta  case  a  Stete  says.  "  We  have  land  that  can  be 
bought  as  cut-over  land  from  Indivlctaials  or  corporations, 
which  should  be  ta  the  foreste  ".  they  go  through  the  same 
procedure,  with  recommendations,  setting  out  the  acreage 
and  the  temporary  boundary  lines.  They  are  flexible  and 
they  can  be  changed  to  meet  an  emergency.  Then  by  the 
OMthod  they  go  to  the  Forest  Service  and  on  to  the 
risnailitoin  and  they  say.  "  We  think  this 
Is  a  good  project.  Here  are  people  who  own  this  land. 
This  Is  what  we  think  we  can  buy  the  average  land  for 
per  acre.  That  is  not  a  contract.  Those  of  us  who  con- 
sider that  matter  on  the  reoammandatlon  of  the  Forest 
Servtoe  say.  "  Co  oat  and  take  an  opMon  at  an  average  cost 
at  so  much  an  acre."  They  go  out  and  contact  the  Indi- 
vidiial.  and  if  they  agree,  the  trade  is  made,  and  the  Govern- 
ment pays  the  money.  The  forest  is  crei^Bd,  but  the  Oov- 
snsMBt  does  not  pay  for  the  administration.  The  Oovem- 
aeaft  turns  it  over  to  the  State.  In  thai  way  you  may 
have  several  small  forest  areas  ta  a  Stalt,  vhtereas  now  you 
do  not  have  more  than  one  or  two  because  of  the  great 
is  necessary  omI«  the  prssspt  poticy  of  the 
to  include  only  laait  mtnmm  ta  national  for- 
ested In  this  way  a  Stete  can  have  ssaaU  forest  areas  and 
have  plaocs  for  C.  C.  C.  caasps  or  any  other  thing  that  is 
■aosBsary  to  develop  these  anaB  kraeli  as  forests. 

Mr.  ANDRB8BN.    Will  ths  gentleman  yleki? 

Mr.  DOZBITI  am  glad  to  yield  to  my  ootteague. 

Mr.  ANDBBSCN.  The  gentkraan  has  made  a  very  fine 
and  dear  statement  of  the  bill,  and  I  am  sure  we  all  under- 
It  MMh  better.  The  conserratlon  authorities  In  Min- 
rauch  ta  favor  of  this  legislation,  but  I 
would  like  to  ask  the  gentleman  if  he  can  explain  one  ques- 
to  us.  The  bill  calls  for  an  appropriation  of  $20,- 
That  is  one  appropriation — not  an  annual  aMnre- 
Does  the  grntlsainn  have  any  idea  as  to  how 
this  money  will  be  allocated,  according  to  States  or  sections 
of  the  country,  so  that  some  aawiranre  may  be  given  that 
each  State  will  get  a  part  of  that  appropriation' 

Mr.  DOZST.  I  thmk  that  is  a  pertinent  question.  That 
question  was  gone  tato  ta  the  conunittee  bearings.     The 


gtntlemsn  is  a  member  of  the  subcommittee  of  which  I  am 
chairman  and  wlU  remember  the  filBrusskin  we  had  ta  this 
regard.  Let  me  say  right  here  and  now  that  during  the 
course  of  my  remarks  I  shall  ask  unanimous  con»ynt  to  ta- 
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corporate  the  report  of  the  subcommittee,  for.  while  it  does 
not  clear  up  all  potate,  it  will  be  found  helpful,  and  is  as 
follows: 

(House  of  BcpreMntatiTes,  Rept.  No.  8S0,  74tli  Cong^  Ist  sess.] 


[To  accompany  H.  R.  6914] 
lUe  Committee  on  Agrlciilture.  to  whom  was  referred  the  bill 
(H.  R.  6914)  to  authorise  cooperation  with  the  several  States  for 
the  purpose  of  stimulating  the  acquisition,  development,  and 
proper  administration  and  management  of  State  forests  and  co- 
ordinating Federal  and  State  activi+les  In  carrying  out  a  national 
program  of  forest-land  management,  and  for  other  purposes,  hav- 
ing considered  the  same,  report  thereon  with  a  recommendation 
that  it  do  pass. 

STATKMXirT 

H.  R.  6914  has  the  approval  of  the  American  Foreattry  Association, 
and  a  great  many  of  the  State  foresters  appeared  before  the  sub- 
committee and  testified  in  behalf  of  this  proposed  legislation. 

Mr.  P.  A.  SUcox.  Chief  of  the  Forest  Service.  Department  of  Agri- 
culture, also  appeared  before  the  subcommittee  and  made  a  very 
comprehensive  statement  on  the  bill,  thoroughly  approved  it.  and 
endorsed  in  principle  the  plan  set  forth  therein. 

The  purpose  of  the  bUl  U  to  extend  the  forestry  program  through 
a  cooperative  set-up  of  the  Federal  Oovemment  and  the  States,  to 
stabilize  the  State  forestry  departments,  and  to  aid  and  stimulate 
the  States  that  have  not  yet  been  able  to  build  up  their  State 
forestry  systems. 

The  bill  provides  for  the  acquisition,  development,  and  manage- 
ment of  State  forests  through  the  coordinated  efforts  of  the  Federal 
and  State  agencies.  The  bill  Is  designed  to  safeguard  the  rights  of 
the  States  as  well  as  those  of  the  Federal  Government. 

Under  the  bill,  the  States  may  acquire  forest  units  vmder  a  long- 
time payment  system  which  will  pay  back  to  the  Federad  Oovem- 
ment the  amount  of  money  it  spent  for  the  lands. 

The  selection  of  the  forest  areas  U  made  by  the  State  forest 
authorities  and  recommended  to  the  Federal  Forest  Service,  which 
will  go  over  the  matter  and  then  submit  it  to  the  National  F<M-est 
Reservation  ConunlsBlon  for  final  approval,  which  will  authorize 
the  purchase  of  the  State  forest  unit  as  Is  now  done  with  regard 
to  the  purchase  of  national-foreet  units.  The  States  do  not  have 
to  match  the  money  in  any  way.  The  Federal  Oovemment  pur- 
rhsion  the  land  outright  and  pays  all  expenses  incident  to  the 
purchase.  Then  the  purchased  forest  area  Is  turned  over  to  the 
State  forest  organlzatlotis  by  cooperative  agreements  signed  by  the 
Secretary  oi  Agricultxire  and  the  i»x>per  State  oflkclals.  The  land 
ttkeraafter  la  under  the  direct  management  of  the  State  forest 
service,  with  cooperative  technical  assistance  and  supervision  frcwn 
the  Federal  Oovemment. 

The  Federal  Oovemment  continues  to  own  the  land  until  the 
States  buy  the  land  bade  out  of  the  resources  derived  from  the 
laad  under  the  management  of  the  States.  In  other  words,  it  is 
a  resale  on  the  installment  plan.  The  States  are  given  an  oppor- 
tunity through  this  long-range  program  of  securing  these  lands 
ultimately  as  State  forests  by  being  aided  at  this  time  by  the 
VMeral  Oovemment  purchasing  the  lands  and  turning  them  over 
to  tlie  States  to  administer,  the  future  cost  of  administering, 
developing,  and  managing  to  be  paid  by  the  States. 

However,  section  2  (k)  of  the  bill  provides  that  when  tax- 
delinquent  lands  are  acquired  by  the  State  and  the  Federal  Oov- 
emment is  relieved  of  the  land-acqulsltlon  problem,  the  Govern- 
ment may  aid  the  State  by  contributing  annually  out  of  any 
funds  made  available  under  this  act  not  more  than  one-half  the 
cost  of  administering,  developing,  and  managing  such  forest  lands, 
along  the  same  line  as  the  Government  now  contributes  toward 
fmvat-flre  protection  throughout  the  country. 

Under  this  bill  a  number  of  small  areas  may  be  set  up  so  that 

Sartlclpation  in  the  forestry  program  will  be  distributed  over  the 
Ute.  These  widely  scattered  small  areas  within  the  State  will  act 
as  demonstration  areas,  show  how  tlmberland  should  be  managed 
and  developed,  and  will  serve  as  a  laboratory  station  from  which 
private  owners  may  obtain  valuable  knowledge. 

Under  this  bill  numy  small  unproductive  areas  In  a  State  can  be 
made  productive  and  a  foimdatlon  be  laid  for  permanent  stability 
of  communities  throu^  permanent  forests. 

There  are  adequate  safeguards  set  up  in  this  bill  so  that  the 
State  forest  uniu  will  be  properly  managed.  With  State  manage- 
ment of  the  lands  and  State  income  out  of  the  lands,  the  States 
will  gain  in  resources  as  well  as  in  forestry  knowledge. 

Further,  forest  lands  owned  by  the  State  may  be  used  for  the 
••tabllshment  of  Civilian  Conservation  Cwpa  camps  for  practically 
any  kind  of  work  of  public  Interest. 

The  bill  Is  as  follows: 

"  (H.  R.  6914.  74th  Cong..  Ist  saas.] 

"A  bill  to  authorize  cooperation  with  the  several  States  for  the 
purpose  of  stimulating  the  acqxilsltlon,  development,  and  proper 
administration  and  management  of  State  forests  and  coordinat- 
ing Federal  and  State  activities  In  carrying  out  a  national  pro- 
gram of  forest-land  management,  and  for  other  purposes 
"Be  it  enacted,  etc..  That  for  the  purpose  of  stimulating  the 
acquisition,  development,  and  prc^Mr  admlnlatratloQ  and  manage- 
ment of  State  forests  and  of  insviring  coordinated  effort  by  Federal 
and  State  agencies  in  carrying  out  a  coxiprehenslve  national  pro- 
gram of  forest-land  management,  the  Secretary  of  Agriculture  Is 
hereby  authorised  to  enter  Into  ooapvntiv  agreements  with  ap- 


propriate offldals  of  any  State  or  States  for  acquiring  in  the  name 
of  the  United  States,  by  purchase  or  otherwise,  such  forest  lands 
within  the  cooperating  State  as  in  his  Judgment  the  State  is  ade- 
quately prepared  to  administer,  develop,  and  manage  as  State 
forests  In  acccHtlance  with  the  provisions  of  this  act  and  with  such 
other  terms  not  Inconsistent  therewith  as  he  shall  prescribe,  such 
acquisition  to  include  the  mapping,  examination,  appraisal,  and 
surveying  of  such  lands  and  the  doing  of  all  things  necessary  to 
perfect  title  thereto  in  the  United  States:  Provided.  That,  since  it 
Is  the  declared  policy  of  Congress  to  maintain  and,  where  it  is  In 
the  national  Interest  to  extend  the  national-forest  system,  nothing 
herein  shall  be  construed  to  modify,  limit,  or  change  In  any  man- 
ner whatsoever  the  future  ownership  and  administration  by  the 
United  States  of  existing  national  forests  and  related  faclllUea.  or 
hereafter  to  restrict  or  prevent  their  extension  through  the  ac- 
quisition by  purchase  or  otherwise  of  additional  lands  for  any 
national -forest  purpose:  Provided  further,  That  this  act  shall  not 
be  construed  to  limit  or  repeal  any  legislation  authorizing  land 
exchanges  by  the  Federal  Oovemment.  and  private  lands  acquired 
by  exchange  within  the  limits  of  any  area  subject  to  a  coopera- 
tive agreement  of  the  character  herein  authorlaed  shall  her«after 
be  subject  to  the  provisions  of  this  act. 

"  Ssc.  2.  No  cooperative  agreement  shall  be  entered  Into  or  con- 
tinued in  force  under  the  authority  of  this  act  or  any  land  ac- 
quired here\inder  turned  over  to  the  cooperating  State  for  admin- 
istration, development,  and  management  unless  the  State 
concerned,  as  a  consideration  for  the  benefits  extended  to  it  there- 
under, complies  in  a  manner  satisfactory  to  the  Secretary  of  Agri- 
culture with  the  following  conditions  and  requirements  which 
shall  constitute  a  part  of  every  such  agreement: 

"(a)  In  order  to  reduce  the  need  for  public  expenditures  In  the 
acquisition  of  lands  which  may  be  brought  into  public  ownership 
through  the  enforcement  of  appropriate  tax  delinquency  laws,  and, 
by  bringing  about  the  handling  of  such  lands  upon  a  sound  social 
and  economic  basis,  to  terminate  a  system  of  Indeterminate  and 
unsound  ownership  injurious  to  the  private  and  public  Interest 
alike,  no  additional  lands  shall  be  acquired  within  any  State  by 
the  United  States  under  this  act  after  June  30,  1942,  unless  the 
State  concerned  has  prior  thereto  provided  by  law  for  the  reversion 
of  title  to  the  State  or  a  political  unit  thereof  of  tax-delinquent 
lands  and  for  blocking  into  State  or  other  public  forests  the  areas 
which  are  more  suitable  for  public  than  private  ownership,  and 
which  in  the  public  Interest  should  be  devoted  primarily  to  the 
production  of  timber  crops  and/or  the  maintenance  of  forests  for 
watershed  protection,  and  for  the  enforcement  of  such  law:  Pro- 
vided.  That  in  the  administration  of  this  act  prior  to  June  SO. 
1942,  preference  will  be  given  to  States  applylxig  for  cooperation 
hereiinder  which  provide  by  law  tor  such  reversion  of  title  under 
tax  delinquency  laws. 

"(b)  In  order  to  Insure  a  stable  and  efficient  organization  for 
the  development  and  administration  of  the  lands  acquired  xinder 
this  act,  the  State  shall  provide  for  the  employment  of  a  State 
forester,  who  shall  be  a  professionally  trained  forester  of  recog- 
nized standing,  and  of  a  State  forest  organisation  in  which  the 
personnel  is  technically  qutdifled  and  employed,  advanced,  and 
retained  upon  the  basis  of  merit.  In  the  administration  of  this 
act  preference  will  be  given  to  those  States  which  have  provided 
by  law  for  such  employment  on  a  merit  basis. 

"(c)  The  Secrettfy  bf  Agriculture  and  the  appropriate  authori- 
ties of  each  cooperating  State  shall  work  out  a  mutually  satis- 
factory plan  defining  forest  areas  within  the  State  which  can  be 
most  effectively  and  economically  administered  by  said  State, 
which  plan  shall  constitute  a  part  of  the  cooperative  agreement 
between  the  United  States  and  the  State  concerned:  Provided, 
That  nothing  herein  shall  be  held  to  prevent  the  Secretary  of 
Agriculture  from  later  agreeing  with  the  proper  State  authorities 
to  desirable  modifications  in  such  plan. 

"(d)  No  payment  of  Federal  funds  shall  be  made  for  land 
selected  for  purchase  by  the  United  States  under  this  act  until 
such  proposed  purchase  has  been  submitted  to  and  approved 
by  the  National  Forest  Reservation  Commission  created  by  section 
4  of  the  act  approved  March  1,  1911  (36  Stat.  961;  U.  S.  C,  title  16, 
sec.  513). 

"(e)  Subject  to  the  approval  of  the  National  Foreet  Reservation 
Commission,  the  Secretary  of  Agriculture  Is  authorized  to  pay  out 
of  any  available  money  appropriated  for  carrying  out  the  pxirposes 
of  this  act  any  State,  county,  and/or  town  taxes,  exclusive  of 
penalties,  due  or  accrued  on  any  forest  lands  acquired  by  the 
United  States  imder  donations  from  the  owners  thereof  and  which 
lands  are  to  be  Included  In  a  State  or  other  public  forest  pursuant 
to  this  act. 

"(f)  The  State  shall  prepare  such  standards  of  forest  admin- 
istration, development,  and  management  as  are  necessary  to  in- 
sure maximum  feasible  utility  for  timber  production  and  water- 
shed protection,  and  are  acceptable  to  the  Secretary  of  Agriculture 
and  shall  apply  the  same  to  lands  acquired  and  placed  under  the 
Jurisdiction  of  the  State  pursuant  to  this  act. 

"(g)  That  with  the  exceptlrai  of  such  Federal  wqiendltures  as 
may  be  made  for  unemployment  relief,  the  State  shall  pay  without 
assistance  from  the  Federal  Oovemment  the  entire  future  cost  of 
administering,  developing,  and  managing  all  forest  lands  acquired 
and  over  whl<^  It  has  b^n  given  Jurisdiction  imder  this  act. 

"(h)  During  the  period  any  cooperative  agreement  made  under 
this  act  remains  In  force,  one-half  of  the  groes  proceeds  from  all 
lands  covered  by  said  agreement  and  to  which  the  United  States 
holds  title  shall  be  paid  by  the  State  to  the  United  States  and 
covered  Into  the  Tr«Asury.    All  such  payments  shall  be  credited 


I 


IQ.^K 


OjCMtJClJ)  1? OOTr^XI  AT      T> T;^/^rvr»T\       TT/%XTrt« 


XUUJ    ClUm.KPM. 


»tft>*  V  W*Mf 


V*     tAM^     A  T^lliai  I 


ULUUUUiUUB    CUUACUV    l«U    UI- 


nereby  authonced  to  enter  into  oo<^>erauT«  •^nwamuim  wiva  »p-  | 


VVTVft^^t     ■■■l^r 


if 


1 


< 


r 


8020 


CONGRESSIONAL  RECORD— HOUSE 


May  22 


___.  prtee  the  8Ute  ts  to  p«T  the  TTnlted  8tote«  for 
•och  purebAM  price  to  be  an  amount  equal  to  the  total 
Kl  by  the  United  Statee  In  aoqtilrlnc  mM  land*. 
Bte  of  the  full  pxircbaee  price,  either  ae  barelB  pro- 
filed or  oUMrwtw.  Utle  to  aaid  lands  >haU  be  tranaferrad  from 
the  Federal  Oowmment  to  the  State,  and  the  Seeretary  of  A«prt- 
eulture  la  authortaed  to  take  eueh  action  and  Incur  euch  expendi« 
M  may  be  nee e wry  ^  effectuate  such  tranafer. 
'(l)  Dooo  the  recueet  ot  the  State  conoemed.  any  agreement 
*  '  *^  at  to  this  act  may  be  terminated  by  the  Becretary  of 
The  Secretary  at  Agriculture  may  on  hla  own  motion 

any   euch    ■njeemiinT    lor   any   Tlolatlon   of   Ite    terms 

/m  the  provisions  at  this  act.  If  such  an  acreement  la  tnr- 
Blnated.  the  Federal-owned  lands  affected  by  It  rtiall  tb*'^;'^' 
be  held  and  admlnlsterad  as  are  national  foceet  lands  acquired  bf 
tL  united  Statee  under  the  act  o«  liarch  1.  l»ll  (36  8^t  Ml), 
ae  amended:  but  the  United  Slates  shall  retmburae  the  State  for 
so  much  of  the  State  funds  as  have  been  expended  In  the  admln- 
tatratlon  development,  and  management  ct  the  lands  Involved 
as    the  'secretary    at    Agriculture    may    decide    to    be    fair    and 

*^"(1)  The  State  shaU  furnish  the  Secretary  of  Agriculture  with 
tnOi  annual,  pertodlc,  or  special  reports  as  he  may  require  re- 
■p«cttn«  the  8Ute»  operations  under  Its  agreement  with  him. 
^Mk)  When  a  StaU  or  poUtleal  unit  thereof  aoqulree  under  ta> 
rtsimmimiT  law»  tlUe  to  foreat  landa  wltlMOt  eoet  to  the  United 
-^^  *  and  which  landa  are  Included  wtthlB  a  State  or  other  DUb- 
M«  ,«.wt.  the  Secretary  of  Agriculture,  on  behalf  of  thaT 
Oovwnment.  may  contribute  annually  out  of  »*^y  f???*^  . 
available  under  this  act  not  to  exceed  one- half  the  eort  oC  admin- 

ttMrlng.  devaloplng.  and  managing  said  landa.  

^-SBC.  8.  ftor  the  purpoeee  of  this  act.  there  la  bsreby  authorlaed 
to  be  appropriated,  out  of  any  money  In  the  Tieasury  not  other- 
wise appropriated,  not  to  exceed  •ao.OOO.OOO." 

No  mMXk  can  lay  Just  exactly  how  the  money  will  be 
aJioaated  until  the  propoeltions  are  presented.  I  do  not 
want  to  take  up  too  much  of  the  time  of  the  C?ommIttee. 
Pexhaos  the  first  year  not  even  $1,000,000  will  be  spent, 
perhaps  the  amotmt  may  be  more.  Why  is  this  so?  Be- 
cause some  States  like  the  SUte  of  New  York  and  the  State 
of  Pennsylvania  have  forestry  services  developed  to  such  an 
extent  that  it  is  possible  there  will  not  be  any  applicaUons 
from  ttaoM  States.  On  the  other  hand.  States  like  BCIhIs- 
sippl.  Louisiana.  Alabama.  South  Carolina.  CSeorgla,  and 
others,  which  have  made  no  progress  along  this  line,  or 
where  progreas  along  this  lizve  is  in  its  infancy,  may  have 
various  projects  and  this  proposition  will  be  before  them  to 
be  taken  advantage  of  as  they  come  forward:  each  case  will 
^and  on  its  own  merits.  I  am  sure  there  will  be  no  dlsix>- 
ittion  to  put  more  money  In  one  section  or  in  one  State 
than  In  another  any  more  than  there  has  been  with  refer- 
tnce  to  the  national-forest  program  which  has  been  In  effect, 
and  which  has.  In  my  Judgment,  given  great  satisfaction  to 
all  the  SUteL 

1  Mr.  BACON.    Mr.  Chairman,  will  the  gentleman  yield? 
!  Mr.  DOXEY.    I  yield. 

Mr.  BACON.  Aa  a  matter  of  fact  this  bill  is  simply  an 
authorization  is  it  not?  This  money  will  have  to  be  appro- 
priated by  the  Committee  on  Appropriations  each  year,  and 
the  question  of  aUocation  between  the  several  States  can  be 
gone  into  then  by  the  Approinlatlons  Committee. 

Mr.  DOXEY.  I  think  the  dlstingiiished  member  of  the 
Appropriations  Committee  has  hit  the  naU  on  the  head.  I 
want  to  say  frankly  that  in  our  study  of  the  bill  the  figure 
Of  $30,000,000  was  merely  an  arbitrary  figure  and  used  more 
or  leiB  as  an  indication  of  what  it  would  take  to  carry  the 
program  over  a  number  of  years.  Of  course,  in  some  years 
more  money  will  be  spent  than  in  others. 

(Here  the  gavel  fell.] 
j  Mr.  FULMER.    Mr.  Chairman,  I  srleld  the  gentleman  S 
additional  minutes. 

Mr.  EKDXBY.  I  have  merely  tried  to  be  conservative  In 
my  statement  of  the  facts  and  flgares.  I  do  not  desire  to 
take  up  too  much  of  your  time;  however,  this  is  a  matter  in 
which  nearly  every  SUte  to  the  Union  is  Interested,  and  every 
lofwtti  of  every  State  that  has  had  any  contact  with  the 
program  has  gone  on  record  as  favoring  this  bill,  and  many 
of  them  have  tcaUfled  to  that  effect  before  our  committee. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr!  DOXEY.    I  yield.  .^    .  w. 

Mr  wwiJ^n  Does  the  pending  bill  provide  for  the  taking 
ov«r  of  tiM  anM  tiMU  are  bttim  devek>p«l  tagr  tlit  States? 


Mr.  DOXEY.  Not  in  ths  laast  In  other  words.  If  the 
States  have  made  such  piugrii  as  to  have  a  State  forest 
developed,  this  will  possibly  augment  their  plan.  The  Gov- 
ernment wants  to  encourage  them.  The  Oovemment  is  dt^ng 
all  it  can  to  broaden  the  program  by  saying  It  will  buy  the 
land  if  the  SUte  will  administer  it.  In  other  words,  there 
may  be  one  or  two  small  areas  which  would  not  be  large 
enough  to  warrant  Federal  management,  but  we  say  to  the 
SUtes.  "  We  win  put  up  the  funds  to  ouy  the  l^d  if  you.  the 
SUte.  will  administer  the  land." 

Mr.  KBIXER.  I  did  not  make  myself  plain.  In  lUinoU 
at  the  present  time,  for  instance,  we  have  esUbllshed  two 
large  forests. 

Mr.  DOXEY.    Certainly:  those  are  national  forests. 

Mr.  KELLER.  Yes.  Does  the  pendtog  bill  toterfere  with 
the  national  forests  in  any  way? 

Mr.  DOXEY.  In  no  way  in  the  world:  that  is  specifically 
sUted.  That  program  is  as  separate  from  this  as  day  is  irom 
night. 

Mr.  KELLER.  We  would  not  have  got  anywhere  with  it  if 
the  Federal  Oovenunent  had  not  stepped  to. 

Mr.  DOXEY.  I  appreciate  that.  The  same  is  true  in 
TiHtyUa,  Misslssippl.  and  many  other  SUtes.  But  wherever 
these  forests  have  been  developed  they  have  been  successful, 
and  we  feel  that  the  money  has  been  so  wisely  expended 
that  another  expenditure  along  this  lice  will  prove  of  per- 
manent value  to  the  various  SUtes. 

Mr.  CASTELLOW.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  DOXEY.    I  yield. 

Mr.  CASTELLOW.  Under  the  terms  of  this  bill,  to  th« 
gentleman's  opinion,  can  comparatively  small  areas  be 
economically  handled? 

Mr.  DOXEY.  That  is  a  matter  that  Is  up  to  the  SUte 
entirely.  The  Government  takes  the  position  that  the  cost 
to  the  Government  to  manage  forest  areas  is  so  great  be- 
cause of  the  necessity  of  sending  trained  and  experi«;nced 
workers  that  it  cannot  imdertake  it  except  to  large  areas. 
So  to  the  cases  which  will  be  taken  care  of  by  the  terms  of 
this  bill,  we  say  to  the  SUtes  that  we  will  furnish  the  money 
to  buy  the  lands  if  the  States  will  undertake  the  administra- 
tion of  them.  That  is  a  matter  of  economy  for  the  Oovem- 
ment.   A  matter  of  choice  for  the  SUtes. 

Mr.  CASTELLOW.    I  thank  the  gentleman. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOXEY.    I  yield. 

Mr.  DONDERO.  The  gentleman  from  North  Carolina  said 
ttiat  the  ^dcral  Government  would  lend  the  money  to  vari- 
ous SUtes  for  the  purpose  of  putting  these  areas  under  re- 
foresUtion.  What  toterest  wUl  the  Government  charge  the 
various  SUtes  for  the  money  so  lent? 

Mr.  DOXEY.  I  may  say  to  the  gentleman  from  Michigan 
that  the  Government  does  not  lend  the  SUtes  a  dime.  In 
effect  the  Government  says  to  the  SUtes  that  it  will  pur- 
chase the  acreage  if  the  SUte  will  administer  it  and  the 
SUte  can  buy  it  back  from  the  Federal  Government  for 
Just  what  the  Government  has  to  it. 

Mr.  DONDERO.    Without  paying  toterest? 

Mr.  DOXEY.  And  there  is  no  toterest  charged,  even  over 
a  long  period.  The  Federal  Government  says  to  the  SUtes 
that  they  may  repurchase  these  forests  from  the  Federal 
Government,  but  so  long  as  the  SUtes  do  not  pay  the  Oov- 
emment Just  what  the  Government  paid  out.  the  title  re- 
mains to  the  Federal  Government  if  the  Govenunent  buys 
them.  You  undersUnd  that  if  to  the  beginning  the  SUte 
owned  the  land,  as  in  the  case  of  tax-deltoquent  lands,  the 
Government  then  only  contributes  one-half  of  the  expenses 
of  administration  and  the  title  to  the  lands  is  to  the  Htate. 
The  only  case  where  a  resale  or  repurchase  is  necessary  is 
when  the  Government  to  the  beginning  purchases  the  land 
from  individuals  or  corporations.  The  Oovemment  fur- 
nishes the  money  only  when  it  is  necessary,  and  if  the  SUte 
desires  to  do  so.  it  can  repurchase  the  land  by  paytog  for 
tt  of«r  a  long  poiod  of  timo. 
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When  the  Oovemment  Is  paid,  we  are  taopefol  it  may  foe 
conveyed  to  the  States  with  all  the  improvemmts  thereon. 
So  there  are  do  toterest  charges,  and  it  is  XK>t  a  loan.    It  is 
a  trade.    In  other  words.  It  is  a  purchase  and  a  repurchase, 
or  a  sale  and  a  resale. 
Mr.  PIEBCE.    wm  the  gentleman  yield? 
Mr.  DOXEY.    I  yield  to  the  gentleman  from  Oregon. 
Mr.  PIERCE.    May  I  say  that  there  has  been  no  activity 
in  the  West  on  the  part  of  the  conunisHon  of  which  the 
gentleman  is  a  member.    Hie  totention  of  this  bill  is  to 
make  it  national? 
Mr.  DOXEY.    Yes. 

Mr.  PIERCE.  Why  have  we  not  had  anything  done  to 
the  West  under  the  present  ccnnmission? 

Mr.  DOXEY.  There  was  no  desire  to  the  workl  to  dis- 
criminate. We  have  not  gone  west  of  the  Miasteippi  River 
for  the  reason  that  tha«  are  twniifmg  of  acres  to  national 
paries  out  to  the  gentleman's  SUte  and  adjoining  SUtes, 
while  the  SUtes  back  here  did  not  have  a  nucleus  or  any- 
thing with  which  to  start.  Our  funds  were  exte«mely  lim- 
ited, and  we  could  not  scatter  out  to  a  naii«wfti  way. 

Mr.  PIERCE.    Our  forests  are  disappearing  n^^idly.    The 
Idea  of  this  bill  is  a  national  one? 
Mr.  DOXEY.    Yes. 
[Here  the  gavel  fell.] 

Mr.  FULMER.    Mr.  Cbaiimaoi.  I  yteU  the  gentleman  5 
additional  mtoutes. 
Mr.  LORD.    Win  the  gentleman  yield? 
Mr.  DOXEY.    I  yield  to  the  gentleman  from  New  York. 
Mr.  I/DRD.    I  have  not  clear  to  my  own  mind  one  question. 
Could  a  county  take  advantage  of  this  measure  if  it  has 
tax  land  available? 

Mr.  DOXEY.  That  question  came  up  before.  The  lan- 
guage sets  out  the  State  as  a  unit  or  a  subdivision  thereof. 
Of  course,  where  they  have  SUte  laws  under  which  the  tax 
title  is  vested  to  a  county  and  not  to  the  SUte.  certainly 
that  would  be  a  subdivision  of  the  State.  It  is  a  quasi- 
political  unit  to  say  the  least,  and  there  Is  no  question  to 
my  mind  if  the  county  can  make  certain  arrangements  with 
the  SUte  forestry  service  to  administer  it,  and  can  show 
good  cause,  the  county  may  take  advantage.  Bat  no  coun- 
ties have  a  separate  forest  administration  servloe;  therefore 
there  has  to  be  an  uxKlerstaDding  and  cooperation  between 
the  county  and  the  State  as  to  1k>w  it  is  to  be  administered 
and  how  it  is  to  be  esUbllshed. 
Mr.  MOTT.  Will  the  gentleman  yield? 
Mr.  DOXEY.  I  yield  to  the  genUeman  from  Oregon. 
Mr.  MOTT.  There  seems  to  be  no  provision  to  this  bill 
covertog  reimbursement  to  the  State  on  account  of  the 
vesting  <tf  this  land  to  the  Federal  Government  When  it 
Is  vested  to  the  Federal  Oovemment  by  purchase  it  goes 
off  the  tax  rc^ls  and  the  State  would  lose  the  tax  revenue. 
There  is  no  provision  for  relmbursonent  to  the  SUte  on 
account  of  that  tax  loss? 

Mr.  DOXEY.  No.  That  prorlsion  to  not  to  any  forest 
law  either.  That  is  the  one  argument  that  Ls  advanced 
against  esUblishtog  forests,  Dati<Mial,  SUte.  or  otherwise, 
in  a  State,  because  all  publicly  owned  land' naturally  goes 
off  the  tax  rolls.  The  argura«)t  that  meets  that  contention 
is  that  it  to  a  type  of  land  ttiat  to  already  off  the  tax  rolls, 
because  you  cannot  make  a  living  on  it  or  use  it  fOT  any 
other  purpose,  and.  If  the  SUte  does  not  want  to  lose  the 
revenue  they  most  not  ask  the  Oovemment  for  funds  with 
which  to  buy  the  land  for  forestry  purposes. 

Mr.  MOTT.  If  I  may  correct  the  gentleman,  he  has  not 
sUted  the  situation  quite  accurately.  There  is  a  great  deal 
of  Federal  land  to  the  western  part  of  tbe  United  SUtes, 
particularly  to  the  SUte  of  Oregon,  which  to  revested  land, 
whidi  was  formerly  to  private  ownerahip  and  now  rested 
to  the  Oovemment. 
Mr.  IX>XEY.  As  a  national  forest? 
Mr.  MOTT.  The  land  I  refer  to  partknilaxly  to  the  Oi^ 
gon-Califoraia  grant  lands. 

Mr.  DOXEY.    I  was  referring  to  ttmt  taad  In  national 
forests. 


Mr.  MOTT.    Tltere  was  an  attempt  made  to  put  a  pit>- 

vislon  to  the  Revesttog  Act  to  reimburse  the  State  for  tax 
loss  on  account  of  such  revestment  of  land.  It  has  not 
worked  out  very  welL  I  have  a  bill  now  pending  to  Congress 
which  I  am  hoping  to  get  approval  of  from  the  Interior 
Department,  which  win  actually  provide  for  reimbursement 
to  the  State  oo.  account  of  the  tax  loss  occurring  through 
revestment  of  the  land. 

In  regard  to  national  forests.  I  may  say  that  land  was 
not  taken  off  the  tax  rolls,  nor  did  the  State  have  anything 
to  do  with  it.  because  the  national  forests  to  the  West  ^rare 
owned  by  the  Government  before  the  SUtes  were  ever 
admitted  to  the  Union;  so  the  SUtes  had  nothing  to  say 
about  that  matter.  As  a  condition  to  our  admission  toto 
ttie  union  we  were  forced  to  give  the  f^ederal  Government 
aU  the  land  they  wanted,  so  that  it  cannot  be  said  that  that 
land  has  actuaUy  been  taken  off  the  tax  rolls. 
Mr.  DOXEY.  The  land  never  was  on  the  tax  rolls. 
Mr.  MOTT.  The  land  never  was  on  Uie  tax  nil.  But 
under  this  bill  the  Government  would  acquire  land  now  on 
the  tax  rolL  Ma.7  I  ask  the  gentleman  If  he  does  not  t.btr^ 
to  a  transfer  of  tiiat  kind  provision  should  be  made  to  re- 
imburse the  State  to  which  the  land  to  located  for  the  tax 
loss  whidi  win  occur  by  reason  of  the  vesting  of  the  title  to 
this  land  in  the  Federal  Government? 

Mr.  DOXEY.  I  can  appreciate  the  gentleman's  position, 
but  if  that  provision  is  put  to  the  bfll  It  would  be  contrary 
to  existing  law.  and  the  gentleman  can  see  what  a  com- 
plicated ramification  there  would  be  to  connection  with  thto 
effort.  There  are  many  benefits  to  be  derived  from  this  bin. 
Here  Is  a  benefit  that  goes  to  the  SUte  that  y?e  have  not 
considered  under  existing  law.  If  there  is  any  revenue  from 
any  of  these  fcwects,  a  portion  of  it  goes  to  the  State,  which 
wUl  be  used  for  school  and  road  purposes.  I  can  cite  you 
the  case  of  the  Pisgah  National  Forest  to  North  Carolina. 
The  income  from  that  forest  has  amounted  to  more  t^%n  aU 
the  Uxes  that  would  have  been  collected  If  they  had  been 
collecting  Uxes  on  the  land  wlthto  that  forest  stoce  it  was 
established  as  a  national  forest.  lApplauseJ 
tHere  the  gavel  felL] 

Mr.  HOPE.    Mr.  Chairman,  we  have  no  requests  for  time 
aa  this  side. 
Ihe  CHAIRMAN^    The  Clerk  wiU  read. 
The  Clerk  read  as  foVkMt^r 


Sac  2.  ISO  cooperative  agreeoaent  aball  be  enta«d  Into  or  oon- 
tlnued  in  force  under  the  authority  of  this  act  or  any  land  ac- 
quired liereunder  turned  over  to  the  coc^jeratlng  State  for  admin- 
istration, developovent,  and  management  unless  the  State  ooa- 
eemed.  as  a  oonelderatlon  for  the  benefits  extended  to  it 
thereunder.  compUes  In  a  manner  aatlafactory  to  the  Secretary  of 
Agricultijre  with  th<>  following  condltlcms  and  i«qulreinents  which 
shall  cozuttltute  a  part  ot  every  eadi  agreement: 

(a)  In  order  to  reduce  the  need  toe  public  txpoDnUtMnt  In  the 
acquisition  at  lands  which  may  be  broiight  Into  public  ownership 
thitngh  the  ecforeeinent  at  appropriate  tax  delinquency  laws,  and, 
by  bringing  about  Uie  handling  of  such  lands  upon  a  aonmd  social 
and  economic  basis,  to  terminate  a  system  of  indeterminate  and 
unsoond  owoCTshlp  Injurious  to  the  private  and  public  Interest 
alike,  no  additional  lands  shall  be  acquired  within  any  State  by 
the  United  Statee  under  this  act  after  June  30.  1042,  unless  the 
State  concerned  has  prtw  thereto  provided  by  law  tor  the  reversion 
of  title  to  the  State  or  a  political  unit  thereof  of  taK-dellnquent 
lands  and  for  blocking  Into  State  or  other  piiblic  foreete  the  wees 
Which  are  more  suitable  fen-  public  than  private  owxketvhlp,  and 
which  in  the  public  interest  should  be  devoted  primarily  to  the 
production  of  timber  crc^M  and/or  tbe  maintenance  at  foreete  for 
wato-sfaed  protection,  and  for  the  enforcement  of  such  law:  Pfx>- 
vided.  That  In  the  administration  of  this  act  prior  to  June  SO, 
IMa.  preference  will  be  given  to  States  ai^lylng  for  cooperation 
hereunder  which  provide  by  law  for  such  reversUm  at  ttUe  under 
tax  deUnqiiency  Iswa. 

(b)  In  order  to  Insure  a  stable  and  eOcleat  orgaolaation  for  the 
development  and  administration  of  the  lands  acquired  under  this 
act,  the  State  Aall  provide  for  the  employment  of  a  State  forester, 
who  ahall  be  a  pntfeaslooally  trained  loraster  at  reccgalaed  stand- 
ing, and  of  a  State  forest  organization  In  which  the  personnel  fti 
technically  qualified  and  employed,  advanced,  and  retained  upon 
the  baste  ot  merit.  In  the  administration  of  this  act  prefet«nce 
will  be  glvHi  to  those  Statea  which  have  provided  bf  law  for  such 
floajtlayinatt  on  a  merit  basis. 

(c)  The  SecreUry  of  Agriculture  and  the  appropriate  authorttlM 
of  each  cooperating  State  shall  work  out  a  mutually  aattefactory 
plan  deflalBg  tormt  anm  wittols  tbs  0Mrts  wWeb  eaa  be  moft 
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br  mid  •toto.  wku* 

tlM  MMpOTMtT*  acTMarat  b«c«MO 

oooMniMl:  ^orltf«tf.  TtMt  noCblnff 

„  tb*  ■•erwUry  ct  Afrleultur*  from 

lUU  »utborttlM  to  dcalnbla  modl- 

Id)  Ifo  MTBMnt  of  rwlOTBl  fttnd*  «lMdl  bo  bwkU  foe  Und  ••»«cUd 
f«  rireh£l^th.  Unlt^I  8t«U.  unOm  thl.  net  ^tU  iuch  pro- 
noma  oorcbaM  hM  bMn  BUbmlttad  «•  and  •pprored  by  tb«  Na- 

•ct  •ppro^wl  itorch  1.  1911  (M  »t»t.  »«ei:  U.  8.  C  UtU  16.  mc 

(•)  Subjwt  to  th«  •ppronl  at  th«  National  Tcnat  IttmrrmtUm 
OouDteton  tlM  Mvtkir  of  Acrleultur*  to  autbortawl  to  pay  out 
d  any  avallabto  BOiMy  approprtatad  for  oarryliiff  out  tha  ,PUfP«*f" 
<tf  tbAi  act  any  8tat«.  county,  and/or  town  t»*^  "Clu^Ta  of 
praaltiaa.  dua  or  aocnwd  on  any  foraat  ^^^•^^^'•t^J^^^^^ 
Stataa  nndar  donatlona  from  tha  oini«r»  tbarwjf  and  which  lands 
M  to  hateeMd  in  a  State  or  oOmt  poMIe  for«t  pnnuant  to 
tfeto  act. 

(f)  Tha  Stata  shall  prn"^  "oeh  atandardi  of  foraat  atoteJ^to*- 
tlon.  deT«lopm«nt.  and  inana«ement  aa  ara  nacaaaary  *<>  "»^^ 
aaztmum  feaalbla  utUlty  tar  timber  production  and  waterahe^ 
protection,  and  ara  aocaptabla  to  tha  Sacratan;  «'  A^<^*^  \^ 
OmU  apply  tha  aama  to  landa  acquired  azul  placed  undar  tha 
Jurtadlctlon  of  tha  8Uta  pur«iant  to  thla  act.  

(g)  That  with  tha  excapUon  of  auch  Pwleral  «n»endltur«a  aa  may 
ba  mada  for  unemployment  relief,  the  8tat«-  ahaU  pay  without 
fifmtmtm,,^^  ttcm  tba  Federal  Oovemment  the  entire  future  coat  of 
admlnlatartBf.  davaloplnc.  and  managing  aU  foreat  landa  acquired 
and  OTer  which  It  haa  been  given  Jurtadlctlon  under  thla  act. 

(h)  During  tha  period  any  cooperatlTe  agreement  mactomidar 
thla  act  remains  In  force,  one-hall  of  tha  groaa  proceeda  fttm  an 
landa  covered  by  aald  agreement  and  to  which  the  united  Btatea 
holds  Utle  ahaif  be  paid  by  the  8Ute  to  the  United  States  and 
covered  Into  the  Tiaaaui|.  All  such  peymenta  ahall  be  credited  to 
Iha  purchase  prloa  tba  State  la  to  pay  the  UiUted  Statea  for  aald 
land  such  purchaaa  prloe  to  ba  an  amount  equal  to  the  total  sum 
expended  by  the  United  SUtea  In  acquiring  aald  landa.  Upon  pay- 
menU  of  the  full  purchaae  price,  either  aa  herein  prov^j»^_^ 
otharwlae  title  to  aald  landa  ahall  be  tranafarred  from  tha  Federal 
Oovsmment  to  the  Stete.  and  the  8ecretary  of  Agriculture  is 
•«tlMi1aed  to  take  such  action  and  Incur  such  axpandltxirea  as  may 
ba  aaceaaary  to  effectuate  such  transfer. 

II)  Upon  the  request  of  the  State  concerned,  any  agreement 
maft  pursuant  to  this  act  may  be  terminated  by  the  Secretary  of 
Agriculture.  The  Secretary  of  Agrlcultiu*  m»y  on  hla  own  motion 
terminate  any  such  agreement  for  any  vlolaUon  of  lU  terms  and/or 
the  proTlalona  of  this  act.  If  such  an  agreement  Is  terminated,  the 
PM««l-ownad  lands  affected  by  It  shall  thereafter  be  held  and 
Mimlnlaterad  aa  are  naUonal-forest  lands  acquired  by  the  United 
Plait,,  uiMtar  the  act  of  Uarch  1.  1911  06  Stat.  001).  aa  amended: 
but  the  United  Statee  shall  relmb\irse  the  State  for  so  much  of  the 
Stete  ninds  as  hare  been  expended  m  the  administration,  develop- 
ment and  managaaMnt  of  the  tenda  involved  aa  the  Secretary  of 
Agriculture  may  daelSa  to  be  fair  and  aqultebla. 

(1)  The  Stete  Shan  fumlah  the  Secretary  of  Agrtculture  with 
each  annual,  periodic,  or  ^>eelal  reporte  as  he  may  require  reapect- 
Um  the  Stete's  operations  under  Ite  agreement  with  htm. 

(k)  When  a  Stete  or  political  unit  thereof  acquires  under  tax- 
Stftnquency  laws  UUe  to  foreat  lands  without  coat  to  the  United 
Stetee  and  which  lands  are  Included  within  a  Stete  or  other  public 
forest,  the  Secretary  of  Agrlc\ilture.  on  behalf  of  the  Federal  Oov- 
ermnent.  may  contribute  annually  out  of  any  funds  made  available 
under  thla  act  not  to  exceed  one-half  the  oost  of  administering, 
developing,  and  managing  aald  landa. 

Ml.  OEHRMANN.    Mr.  Cbairman,  I  offer  an  amendment. 
The  Clerk  read  as  foQowi: 


offered   by   Ur.   QtBaMAtrm:  On   page   «.    line    18. 

atrlke  out  aU  of  subsection  (1)  of  section  a.  down  te  and  Includ- 
ing line  5.  on  page  7.  and  Insert  Ln  llau  tharaof  tha  following: 

"(1)  Upon  the  request  of  the  State  cooesmad,  any  agreement 
BMle  pursuant  to  thla  act  may  be  terminated  by  the  Secretary 
of  Agrlc\ilt\ire.  The  Secretary  of  Agrlcultxire  may.  with  the  eoo- 
aent  and  approval  of  the  National  Foreat  Reaervatlon  Commta- 
■lan.  aflar  dua  aoUce  given  the  Stete  and  bearing  held  by  said 
Og^HaMBlOM.  tenMaate  any  such  agreement  for  vloUtlona  of  Ite 
tevma  azkd/or  tha  provlalons  of  thla  act.  If  such  agreement  la 
teraUaated.  tba  United  Stetee  ahall  reimburse  the  Stete  for  ao 
much  of  tba  Stete  fxia^  as  have  been  anaBSaC  la  the  admlnta- 
tratlon.  development,  and  management  «i  fte  laada  Involved  aa 
tba  Secretary  of  Agriculture  may  decide  to  ba  fair  and  eqxiltebJe.'* 

Mr.  OEHRMANN.  Mr.  Chairmaa  this  amendment  was 
lant  to  me  through  Senator  La  FoLLwm.  who  had  recelyed 
It  from  Mr.  Immel.  chairman  at  the  Wisconsin  Conserra- 
Osn  riwim'TT**** 

Hm  amendment  would  leave  the  language  practically  as 
It  Is  DOW.  except,  as  the  Mil  is  now.  it  provldee  that  tbe 
Secretary  of  Agriculture,  upon  his  own  motion,  without  con- 
sulting anjone  else,  can  terminate  anj  such  agreements. 

The  amendment  provides  that  he  must  first  hava  ttks  eon- 
sant  of  tbe  National  Forest  Reserration  ComoiHlao.  which 


Is  also  a  OofsrmnMit  ngmej.  and  that  the  BUto  mar  aik 
for  a  bearlnff  to  be  held.  Aftdr  this  the  matter  is  left  up 
to  the  Commissioner  just  the  same  as  the  bill  provides  with 
raspect  to  the  amount  that  may  be  paid  the  SUte  or  the 
amotmt  the  State  Is  to  be  reimbursed. 

So  the  amendment  does  not  change  the  bill  except  to  pro- 
vide that  they  must  have  the  consent  of  the  Re8ervati<?n 
Commission  and  must  notify  the  State  conservation  com- 
mission and  if  they  so  desire  they  may  demand  a  hearing. 
Itiis  is  all  the  change  that  Is  Involved  In  the  amendment. 

Mr.  DOXEY.    Mr.  Chairman,  will  the  gentleman  yield  for 
one  question  to  clear  the  matter  in  my  own  mind? 
Mr.  OEHRMANN.    Yes. 

Mr.  DOXEY.  If  the  State  makes  a  request  to  be  released 
or  asks  that  the  contract  be  terminated,  who  would  subrolt 
any  objection  to  the  Secretary  of  Agriculture  objecting  to 
the  Secretary  doiiw  the  very  thing  that  he  has  been  re- 
quested to  do  by  tba  other  party  to  the  contract?  I  think 
it  is  an  entirely  nsdess  amendment,  because  the  whole  thing 
comes  at  the  request  o<  the  very  people  that  the  gentleman 
feels  may  not  have  a  Tolce  In  the  matter. 

Mr.  HOPE.  Mr.  Chairman,  if  the  gentleman  will  yield  to 
me.  let  me  ask  the  gentleman  from  Wisconsin  if  the  effect  of 
his  amendment  is  not  simply  to  take  away  from  the  Secretary 
of  Agriculttire  the  arbitrary  power  of  terminating  these 
agreements,  and  does  not  the  amendment  provide  that  they 
may  only  be  terminated  after  the  matter  has  been  submitted 
to  the  NaUonal  Forest  Reaenratton  Commission?  As  I  under- 
stand it.  this  is  the  only  change  of  any  importance.  It  pro- 
vides that  the  National  P\)re8t  Reservation  Commission  must 
pass  upon  the  matter  of  terminating  the  agreement  rather 
than  leaving  it  entirely  in  the  hands  of  the  Secretary  of 
Agriculture. 

Mr.  DOXEY.  I  want  to  do  anything  that  will  make  the 
measure  more  effective,  but  the  membership  of  the  National 
Ft>rest  Reaervatlon  Commission  when  Congress  Is  not  in  ses- 
sion Is  scattered  throughout  the  United  SUtes.  We  are  not 
here  except  when  Congr«»  la  In  sa«ion  and  when  we  are 
called  it  is  on  some  very  Importaot  matter.  It  looks  to  me 
as  If  the  language  of  the  bill  Is  proper  and  right  and  would  be 
in  the  Interest  of  the  expediUous  handling  of  the  matter. 
^lyi  to  be  frank.  I  do  not  see  why  it  should  be  necessary  for 
the  National  Forest  Reservation  Commission  to  have  to  pass 
on  this  at  all.  If  I  could  agree  with  the  genUeman.  I  would 
be  very  pleased  to  do  so. 

Mr.  HOPE.  If  the  gentleman  will  permit  further,  this  is 
a  rather  drastic  power  which  is  given  the  Secretary  of  Agri- 
culture, because  it  provides  that  he  may.  on  his  own  motion, 
terminate  any  such  agreement  for  any  violation  of  its  terms 
and/or  the  provisions  of  this  act.  It  makes  the  Secretary  of 
Agriculture  the  accuser,  the  judge,  and  the  Jury,  and  every- 
thing else.  The  Secretary  of  Agriculture  would  have  to 
initiate  the  proceedings  and  then  pass  on  it.  It  seems  to  me 
it  is  only  fair  It  should  be  passed  on  by  some  other  tribunal, 
■Bd  as  I  understand  it.  this  is  all  the  amendment  attempts 

to  do. 

Mr.  OEHRMANN.  The  oonscnratkm  commission  of  my 
SUte  feels  tL>at  the  NaUonal  Forest  ReeervaUon  Commission. 
in  the  first  place,  must  pass  on  the  validity  or  the  advisability 
of  touyliw  tiMse  lands.  Mr.  Immel.  the  chairman  of  the 
ooQservatlon  eommlSBion,  is  a  particular  friend  of  our  present 
Secretary  of  Agriculture,  but.  as  he  says,  we  do  not  know 
who  may  be  in  the  chair  as  Secretary  of  Agriculture  in  the 
future,  and  In  the  friendliest  at  spirit  he  has  advised  us  this 
should  be  changed,  because  it  should  not  be  left  to  one  man's 
judgment,  and  there  should  be  more  than  one  man  to  pass 
on  whether  or  not  they  should  terminate  their  agreement 
with  any  State.  This  is  the  only  reason  for  the  amendment. 
•nd  it  is  simply  a  precautionary  measure  for  the  future. 

In  my  district  we  have  one  million  and  a  half  acres  of 
]fLrui  under  Oovemment  supervision,  and  Mr.  Immel  stated 
that  it  is  of  more  Importance  to  my  district  than  any  other, 
and  that  is  why  he  sent  this  propoaed  amendment  to  me. 

[Here  the  gavel  fell.] 

Mr.  BOHiEAU.  Mr.  Chairman.  I  ask  unanimous  consent 
tft^t  the  gentleman  may  proceed  for  6  additional  minutes. 
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IfiB  cnAXRMAtf.    b  there  ok  jeetkm  to  dM  reouest  oC  tbt 

gentleman  from  Wisconsin  7 

There  was  no  objection. 

lix.  DOXEY.    Mr.  Chairman,  wUl  the  gentleman  yield? 

Mr.  OEHRMANN.    CerUlnly. 

Mr.  DOXEY.  I  believe  that  any  Secretary  of  Agriculture. 
tf  he  knows  the  spirit  of  this  legislation,  is  going  to  do  every- 
ttiing  he  can  to  get  the  States  to  continue  to  operate  these 
forests  and  improve  them,  because  it  is  a  State  matter,  jrou 
may  say.  instead  of  a  Pederal  Oovemment  matter.  I  do  not 
believe  any  Secretary  of  Agriculture  would  want  to  go  out 
nnd  say.  vmjustiflably.  that  a  State  should  terminate  its 
activities  unless  there  should  be  a  flagrant  violation.  I  know 
we  are  anxious  to  vote  on  this  matter;  and  if  my  other  col- 
leagues agree  with  me.  I  do  not  see  any  harm  in  the  amend- 
ment, and  if  the  gentleman  insists  and  it  is  agreeable  to  my 
friends  here,  we  will  accept  the  amendment. 

Mr.  OEHRMANN.    One  paragraph  of  this  letter  to  me 

reads: 

Thla.  In  my  Judgment,  makes  It  possible  for  the  Oovemment  or 
tba  Saeretsry  of  Agriculture  In  the  future,  through  manipulation, 
to  get  control  of  the  area  and  preclude  the  Stete  from  having  any 
further  control  or  Jurisdiction  of  the  same. 

I  do  not  doubt  that  the  present  admlnistratimi  would  be 
fair  and  would  not  do  anything  injurious  to  any  State:  but 
this  Is  to  be  a  long-term  program,  and  we  should  not  have 
to  be  dependent  on  any  one  man  that  may  be  the  Secretary 
of  Agriculture  in  the  future  to  be  the  sole  judge  whether  or 
not  any  State  has  violated  any  agreement  made  with  the 
Federal  Government. 

I  am  afraid  of  the  future  and  not  of  the  present. 

Mr.  DOXEY.  Let  me  ask  the  gentleman  a  question: 
Without  again  reading  your  amendment,  would  you  let  your 
amendment  say  "  the  Secretary  of  Agriculture,  with  the  ap- 
{troval  of  the  National  Forest  Reservation  Commission  ".  and 
then  leave  the  other  language  like  it  is?  I  think,  if  you  do 
that,  it  would  answer  the  gentleman's  purpose. 

Mr.  OEHRMANN.    I  am  perfectly  willing  to  do  that. 

Mr.  DOXEY.    Let  it  read: 

The  Secretary  of  Agrlcultxire,  with  the  approval  of  the  Hatlonal 
Forest  Reservation  Commission,  may  terminate — 

And  so  forth. 

Mr.  JONES.  I  believe  the  amendment  is  better  as  it  is, 
so  that  the  veto  power  would  be  in  the  Commission. 

Mr.  OEHRMANN.  Mr.  Chairman,  let  the  amendment  be 
again  read. 

The  Clerk  again  reported  the  amendment. 

Mr.  DOXEY.  Now,  in  lieu  of  the  language  in  the  amend- 
moit.  let  it  read.  "  Tlie  Secretary  of  Agriculture,  with  the 
approval  of  the  National  Forest  Reservation  Commission, 
may  terminate  ",  and  so  forth. 

Mr.  OEHRMANN.  The  only  objection  would  be  that  it 
should  read,  "after  due  notice  ctf  a  hearing"  that  would 
compel  them  to  allow  the  State  to  be  heard  before  they 
actually  canceled  agreements.  I  will  be  satisfied  for  the 
chairman  of  the  committee  to  fix  it  up  having  that  in  mind. 

Mr.  BOILEAU.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word.  I  do  this  in  order  that  we  may  have  sufficient 
time  to  c(Hne  to  an  agreement.  I  understand  the  language 
of  the  present  section  of  the  bill  provides  that  upon  request 
the  State  concerned  and  the  Secretary  of  Agriculture  can  ter- 
minate the  agreement.  Tlie  amendment  does  not  change 
that.  The  bUl.  however,  gives  the  Secretary  of  Agriculture, 
on  his  own  motion,  the  right  to  terminate  the  agreement  for 
violation  of  its  terms,  and  it  seems  to  me  that  the  States 
should  have  some  notice  and  a  hearing  before  this  is  done. 
The  amendment  gives  a  State  an  opportunity  for  a  hearing, 
and  the  Secretary  must  have  the  approval  of  the  Forest  Res- 
ervation Commission  before  he  can  terminate  the  agreement 
for  alleged  violations  of  the  agreement  ot  the  law.  In  other 
words,  it  gives  the  State  some  protection.  It  gives  an  oppor- 
tunity for  a  hearing,  and  makes  It  necessary  for  the  approval 
of  the  Commission  before  the  Secretary  of  Agriculture  can 
terminate  the  agreement  on  his  ofwn  motion.  It  seems  to  me 
to  be  a  very  reasonable  provision,  and  I  sincerely  hope  the 
gentleman  In  charge  of  the  bill  will  accept  the  amendment. 


Mr.  AllDRBnDf .   Will  the  gentlwnan  jUidf 

Mr.  BOILEAU.    I  yield. 

Mr.ANDRESSN.  The  bCO  provides  that  if  a  State  wanta  to 
terminate  an  agreement,  it  makes  application  to  the  Sec- 
retary? 

Mr.  BOILEAU.    That  Is  right. 

Mr.  ANDRESEN.  I  really  cannot  see  the  necessity  for  a 
hearing  if  the  State  makes  the  request. 

Mr.  BOILEAU.  That  is  perfectly  all  right  My  colleague's 
amendment  does  not  change  that  in  any  respect,  but  the 
next  sentence  reads  that  upon  the  Secretary's  own  motion 
he  may  terminate  the  agreement  for  violation  of  the  terms 
of  the  agreement.  In  that  case  the  amendment  offered  tagr 
the  gentleman  from  Wisconsin  permits  the  State  to  have  an 
omwrtunity  for  a  hearing  and  makes  the  action  at  the 
Secretary  subject  to  the  approval  ot  the  Commission. 

Mr.  JONES.  Why  would  it  not  correct  the  situation  by 
simply  inserting  the  words  "  after  notice  and  opportunity 
for  hearing  "? 

Mr.  BOILEAU.  My  recollection  is  that  the  amendment 
suggested  by  the  gentleman  from  Mississippi  [Mr.  Doxrrl 
applies  only  to  the  first  sentence.  There  does  not  seem  to 
be  any  necessity  for  changing  that. 

Mr.  JONES.  But  I  am  talking  about  the  second  sentence. 
You  would  be  compelled  to  have  a  hearing,  regardless  of 
how  trivial  it  might  be. 

Mr.  BOILEAU.  Where  would  the  gentleman  suggest  put- 
ting in  that  language? 

Mr.  JONES.  Why  not  make  it  read  "the  Secretary  of 
Agriculture  may.  after  notice  and  opportunity  for  hearing  **? 

Mr.  BOILEAU.  And  subject  to  the  approval  of  the  Com- 
mission? 

Mr.  JONES.    Yes. 

Mr.  BOILEAU.  I  think  that  accomplishes  the  same  thing 
as  the  gentleman's  amendment. 

Mr.  JONES.  As  I  read  the  amendment,  you  would  be 
compelled  to  have  a  hearing. 

Mr,  OEHRMANN.  Of  course,  this  was  drafted  by  the  Con- 
servation Commission,  but  the  intent  is  not  to  have  a  hesuring 
when  the  State  asks  to  terminate  this  contract,  but  when 
the  Secretary  of  Agriculture  thinks  there  has  been  a  viola- 
tion, there  must  be  a  hearing,  so  that  he.  upon  his  own  mo- 
ticm,  cannot  terminate  the  contract.  In  that  case  only  win 
it  give  them  some  protection  and  give  them  a  chance  for  a 
hearing. 

Mr.  JONES.  Wen.  "  opportunity  for  a  hearing  ^  but  you 
would  not  want  to  require  a  hearing  to  be  conducted  on  a 
smaU  matter. 

Mr.  OEHRMANN.  I  would  think.  If  the  Secretary  of  Agri- 
culture charges  some  irregularity  or  claims  that  the  State 
has  not  lived  up  to  its  contract,  the  State  then  should  be 
allowed  a  hearing. 

Mr.  JONES.  The  only  change  I  suggest  is  "  opportunity 
for  a  hearing  ",  without  requiring  a  hearing.  Suppose  they 
give  notice  of  a  hearing  and  they  teU  them  that  they  do  not 
want  a  hearing? 

Mr.  OEHRMANN.  That  is  the  way  my  amendment  reads. 
If  both  parties  deem  it  necessary  that  a  hearing  be  had,  then 
It  Shan  be  given.  It  provides  that  a  hearing  may  be  held.  I 
am  quite  sm-ejiiat  is  the  way  it  reads.  It  does  not  say 
"must." 

Mr.  BOILEAU.  Certainly  the  State  could  waive  its  right 
to  a  hearing,  even  though  the  law  gave  the  State  the  right 
to  demand  a  hearing.  If  it  was  such  a  trivial  matter,  the 
State  would  perhaps  not  demand  a  hearing. 

Mr.  JONES.    It  says: 

The  Secretary  of  Agriculture  may.  with  the  consent  and  approval 
of  the  Commlaslon.  after  due  notice  given  the  Stete  and  hearing 
held. 

Mr.  BOILEAU.  Could  we  not  correct  the  entire  matter 
by  accepting  the  gentleman's  amendment  and  having  it  read 
"  after  due  notice  and  oportunity  for  hearing  "? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  M^dn  expired. 

Mr.  BOILEAU.  Mr.  Chairman.  I  aft  unanimous  caoetat 
to  proceed  for  S  additionnl  mlntrtes. 
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The  CMAIRBiAN.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  BOILBAU.  Will  the  gentleman  be  satisfied  with  the 
•■HMtment  If  It  reads  "  after  dot  notice  and  oportunlty  for 
bearing"? 

Mr.  JONES.  I  think  that  would  be  all  right.  The 
amendment  as  It  now  reads  would  require  a  hearing. 

Itr.  GEHRMANN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  modify  the  amendment  to  Include  the  words  "  and 
opportunity  for  a  hearing." 

Mr.  JONES.  Strike  out  "  and  bearing  held  "  and  Insert 
Id  Mpn  thereof  "  an  opportimlty  for  a  hearing  by  said  ccun- 


Mr.  GEHRMANN.    That  is  satisfactory  to  me. 

The  CHAIRMAN.  The  gentleman  from  Wisconsin  I  Mr. 
GnnitAinfl  asks  imanimous  ccuisent  to  modify  his  amend- 
ment.   Is  there  objection? 

There  was  no  objection. 

The  CHAIRMAN.  The  Clerk  will  report  the  amendment 
as  modified. 

The  Clerk  read  as  follows: 

Amendment  offered  hj  Mr.  OnmcAJnt  to  the  emendment:  Strike 
out  -  and  bearing  held  "  and  Inecrt  "  an  opportunity  for  a  bearing. 

The  CHAIRMAN.    The  quesUon  is  upon  agreeing  to  the 
amendment. 
Mr.  RANDOLPH.    Mr.  Chairman.  I  move  to  strike  out  the 

last  two  words. 

Mr.  Chairman.  I  rise  at  this  tlma  to  say  that  the  State  of 
West  Virginia,  through  Its  consanratlon  commission,  has 
given  its  unqualified  approval  of  the  legislation  which  bears 
the  name  of  our  colleague  [Mr.  FolibsI.  In  West  Virginia 
w«  DOW  have  about  1.000.000  acres  In  the  Monongahela  Na- 
^f>pi|fci  rtirert.  It  is  the  largest  national  forest  east  of  the 
IH^^ip^.!  River.  We  sdso  have  thousands  of  acres  con- 
tained in  the  George  Washington  National  Forest.  At  the 
present  time  we  are  trying  to  coordinate  the  Federal  acqui- 
sition of  forest  lands  with  our  State  forest  policy,  and  MaJ. 
H.  W.  Shawhan.  who  is  leading  In  the  conservation  movement 
In  West  Virginia  from  the  standpoint  of  State  activities,  has 
given  his  approval  to  this  measure. 

I  simply  want  to  add  at  this  time  the  backing  of  the  State 
of  West  Virginia,  through  its  conservation  commission,  and 
to  express  my  personal  appreciation  of  the  bringing  of  such 
Icfislation  to  this  floor,  because  I  beUeve  It  will  be  most 
helpful  in  the  coordinating  of  Federal  and  State  activities  In 
forestry  policies  and  conservation  in  future  years. 

The  pro  forma  amendments  were  withdrawn. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wisconsin. 

The  amendment  was  agreed  ta 

The  Clerk  concluded  the  reading  of  the  blU. 

The  CHAIRMAN.    Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  McLaugbum.  Chairman  of  the  Com- 
mittee of  the  Whole  House  on  the  sUte  of  the  Union,  re- 
ported that  that  Committee,  having  had  under  consideration 
the  bin  (H.  R.  e»14)  to  authorize  cooperaUon  with  the  sev- 
•ral  States  for  the  purpose  of  stimulating  the  acquisition. 
devek)pment.  and  proper  administration  and  management 
of  State  forests  and  coordinating  Federal  ahfl  State  activities 
tn  carrying  out  a  national  program  of  forest-land  manage- 
ment, and  for  other  purposes,  pursuant  to  Houw  Resolution 
223.  he  reported  the  bill  back  to  the  House  with  an  amend- 
ment adopted  by  the  Committee. 

The  SPEAKER.    Under  the  rule  the  previous  question  Is 

ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  paMwrt.  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BOT  SCOUT  JAXBOftXS.    1S3S 

Mr.  mCKSTEIN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  3  minutes  for  the  purpose  of  pro- 
lU^iUnn  a  raqiwst  for  the  present  consideration  of  Bouse 


Joint  RcsohiUon  285,  with  the  end  In  view  of  saving  con- 
siderable time. 

Tlie  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 

Mr.  DICKSTEIN.  Mr.  Speaker,  the  Committee  on  Immi- 
gration and  Naturalization  has  favorably  reported  to  this 
House  Joint  Resolution  285  to  permit  the  admission  of  Boy 
Scouts  and  their  officials  and  executives  from  foreign  coun- 
tries tor  the  purpose  of  participating  in  the  national  Jam- 
boree that  is  to  take  place  this  summer  in  the  city  of  Wash* 
ington.  without  payment  of  visa  fees,  head  tax.  or  custooM 
duties  on  personal  effects  or  paraphernalia  to  be  used  in 
c(»mection  with  that  Jamboree. 

This  is  the  first  thing  of  the  kind  that  has  taken  place 
in  the  history  of  our  Republic.  The  President  of  the  United 
States  has  invited  the  Boy  Scouts  of  other  nations  to  par- 
ticipate with  our  American  Boy  Scouts.  Heretofore,  several 
times,  other  countries  have  invited  our  American  Boy  Scouts, 
their  officials,  their  executives,  sod  also  parents  and  guard- 
ians to  eome  to  foreign  shores,  and  they  were  well  treated 
and  mO  taken  care  of,  and  this  measure  only  seelcs  to 
assist  our  Boy  Scouts  to  extend  the  same  kind  of  treatment 
to  their  Boy  Scout  guests  from  other  lands. 

This  resolution  permits  the  Boy  Scouts  and  their  officers 
and  their  executives  to  come  into  this  country  for  the  pur- 
pose of  attending  this  Jamboree  without  paying  the  usu^ 
visa  fees  and  without  paying  the  $8  head  tax  and  without 
having  to  pay  customs  duties  on  their  ^ects.  I  feel  this 
privilege  may  well  be  extended  to  accompanying  parents 
and  guardians  of  these  alien  Boy  Scout  particii>ants. 

There  are  certain  amendments  to  the  resolution  which 
were  agreed  to  by  the  committee  at  our  meeting  this 
morning. 

At  the  proper  time  these  supplementary  amendments  will 
be  submitted  for  your  consideration.  I  am  not  now  sub- 
mitting them,  but  I  desire  now  simply  to  give  you  the  pur- 
IXKe  of  them.  First,  we  would  permit  waiver  of  pasrment 
of  visa  fees,  head  tax.  and  certain  customs  duty  In  the  cases 
of  any  parents  or  guardians  of  these  alien  Boy  Scout  partici- 
pants just  in  the  same  way  this  resolution  as  reported  does 
with  regard  to  Boy  Scout  participants.  Boy  Scout  officials, 
and  Boy  Scout  executives:  second,  we  will  propose  a  new 
proviso  at  the  end  erf  section  1.  which  would  place  all  thtn 
aliens  benefited  by  this  resolution  under  proper  regulations 
to  Mfeguard  their  return  abroad  at  the  conclusion  of  their 
vlitt  here  for  this  Jamboree. 

Mr.  Speaker,  I  now  ask  unanimous  c<xisent  for  the  pres- 
ent considcrati<m  ot  House  Joint  Resolution  285  as  amended. 
The  SPEAKER.    Is  there  objecticm  to  the  request  erf  the 
gentleman  from  New  York? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not — we.  who  had  some  objections  to  the 
resolution,  have  had  an  understanding  with  the  chairman  of 
the  committee  that  he  will  ask  for  the  passage  of  the 
amended  bill  as  it  was  reported  by  his  committee  on  May 
14.  With  that  understanding  there  will  be  no  objection. 
Mr.  DICKSTEIN.  That  was  agreed  upon. 
B4r.  BLANTON.  With  such  agreement  from  the  chair- 
man, there  will  be  no  objection.  But  there  would  have  been 
objection,  had  the  genUeman  sought  to  place  in  the  bill  the 
amendments  he  had  his  committee  agree  to  this  morning. 
which  would  have  permitted  the  parents  and  guardians  of 
foreign  Boy  Scouts  to  have  accompanied  them. 

When,  on  May  10.  1935.  the  gentleman  from  New  York 
[Mr.  DicKSTxiH]  introduced  this  House  Joint  Resolution  285. 
It  embraced  the  following  language: 

Tbat  alien  partlclpanta.  official*,  and  other  accredited  members 
of  delegatlone — 

And  also  the  following  all-embracing  language — 
and  amaOttn  at  tbe  immediate  f amlllee  of  tbe  foregoing— 

Which  was  objected  to  because  under  such  langxiage  a 
horde  of  foreigiMn  could  get  into  the  United  States.  I 
went  before  hit  eommlttee.  In  its  hearing  on  the  bill,  and 
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nrged  the  committee  to  amend  tbe  bill,  and  the  committee 
did  amend  it,  and  I  quote  from  the  commendable  report  of 
the  committee,  filed  by  our  distinguished  friend  and  col- 
league from  Alabama  [Mr.  StakjrsJ  on  May  14.  1935,  Report 
No.  887,  the  following,  to-wit: 

The  committee  amendment*  are  a*  follows: 

First.  On  page  1.  In  line  2.  after  the  word  **  alien  ".  insert  the 
word*  "  Boy  Soout." 

Second.  On  page  1,  line  3.  after  the  comma,  following  the  word 
"  putldpant*  ".  atrlke  out  tbe  words  "  oOkclaU.  and  other  "  and 
In  lieu  thereof  Insert  the  words  "  Boy  Bcout  officials,  and  Boy 
Scout  executives,  who  are." 

Third.  On  page  1,  In  lines  5  and  6.  after  the  numerals  "  1985  •*, 
•trike  out  the  comma  and  the  words  "and  member*  of  the  Im- 
nedlat*  famllle*  o(  the  for^iolng." 

Hence,  Mr.  Speaker,  with  the  amendments  adopted  by  the 
committee,  the  language  in  the  amended  bill  now  reads: 

That  alien  Boy  Scout  participants.  Boy  Scout  ofBclals.  and  Boy 
Bcout  ezecutlven  who  are  accredited  members  ot  delegations  to  the 
JlatUmal  Boy  Soout  Jamboree  to  be  held  In  the  United  States  in 

And  so  forth;  and  the  words  **  and  members  of  the  imme- 
diate families  of  the  foregoing  "  has  been  stricken  out  of 
the  bill. 

The  genUemen  from  New  York  at  a  meeting  this  morn- 
ing had  some  kind  of  an  amendment  authorized,  again  at- 
tempting to  allow  "parents  and  guardians"  to  come  with 
the  Boy  Scouts,  to  which  we  could  not  agree.  On  no  hike 
taken  by  any  Boy  Scouts  have  they  ever  taken  their  parents 
and  guardians  with  them.  Tliey  do  not  hike  with  parents 
and  guardians.  Hence  it  is  not  necessary  for  them  to  Jam- 
boree with  parents  and  guardians.  But  the  gentleman  from 
New  York  [Mr.  Dickstdk]  has  agreed  not  to  offer  any 
amendments  considered  in  the  meeting  this  morning  but  to 
pass  the  amended  bill  Just  as  his  committee  reported  it  on 
May  14,  1935.  through  the  report,  no.  887,  filed  by  Mr. 
Starkks:  hence  we  are  willing  to  help  him  pass  the  bill  so 
amended  May  14,  1935,  by  unanimous  consent. 

The  report  shows  that  60  foreisn  countries  have  been 
Invited  and  are  expected  to  send  delegations  of  alien  Boy 
Scouts,  Scout  ofBclals,  and  Scout  executives.  That  will  bring 
quite  a  lot  of  foreigners  into  the  United  States  without 
bringing  their  parents  and  guardians. 

The  committee  report.  No.  887,  shows  that  the  above 
amendments  now  in  the  bill  we  are  to  pass  are  approved 
by  the  representatives  of  the  Boy  Scouts  of  America  and 
the  representatives  of  the  State  Department,  the  Depart- 
ment of  Labor,  and  the  Treasury  Dejaurtment. 

Under  the  above  circumstances.  Mr.  Speaker.  I  am  glad  to 
help  pass  the  properly  amended  bill  and  have  no  objec- 
tion to  it. 

Mr.  GREEN.  Mr.  Speaker,  reserving  the  right  to  object, 
this  bill  does  not  in  any  way  permit  them  to  remain  here, 
does  it? 

Mr.  DICKSTEIN.     No. 

Mr.  ORSEN.  It  permits  them  to  come  in  for  this  event 
only?  

Mr.  DICKSTEIN.    Yes. 

Mr.  GREEai.  Mr.  Speaker.  I  withdraw  my  reservation  of 
obJectloiL 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows : 

Aesoived,  ete..  That  alien  partidpaiats.  officials,  and  other  accred- 
ited members  of  delegations  to  the  National  Boy  Scout  Jamboree 
to  be  held  In  the  United  Sttates  In  1936,  and  members  of  the  Imme- 
diate famine*  of  the  foregoing,  all  of  whom  are  nonimmigrants.  If 
otherwise  admlnlbla  Into  the  United  State*  under  the  Immigration 
laws,  shall  be  exempted  from  the  payment  of  the  tax  of  $8  pre- 
scribed by  section  2  of  the  Immigration  Act  of  1917.  and  exempted 
from  the  fees  prescribed  by  law  to  be  collected  In  connection  with 
executing  an  applloatlon  for  a  visa  and  visaing  the  passport  or 
other  travel  document  of  an  alien  for  the  purpose  of  entering 
the  United  States  as  a  nonimmigrant,  and  such  aliens  shall  not 
be  required  to  preeent  official  passports  Issued  by  the  gorem- 
ments  to  which  they  owe  allegiance:  Provided,  That  aliens  shall 
be  in  po*se«lon  ot  official  Boy  Scout  identity  card*  Issued  by  their 
own  government  or  Issued  by  the  Intematicmal  Committee  of  the 
Boy  Scouts  indicating  their  Boy  Scout  status  and  natlcmallty.  and 
duly  visaed  without  charge  by  American  consular  officers  abroad: 


And  provided  further.  That  such  aliens  shall  comply  with  regula- 
tions not  inconsistent  with  the  foregoing  provisions  which  shall 
be  prescribed  by  the  Secretary  of  Labor  and  Secretary  of  State: 
Provided,  however,  That  nothing  herein  shall  relieve  an  alien  from 
being  required  to  obtain  a  gratis  nonlmmlgratlon  visa  If  coming 
to  the  United  States  as  a  nonimmigrant,  or  an  immigration  visa 
if  coming  to  the  United  States  as  an  immigrant. 

Sac.  a.  That  such  aliens  shall  be  permitted  the  free  entry  of 
their  personal  effects  and  their  equipment  to  be  vised  In  connec- 
tion with  the  National  Boy  Scout  Jamboree,  under  such  reg\ila- 
blons  as  may  be  prescribed  by  the  Secretary  of  the  Trsasxiry. 

With  the  following  committee  amendments: 

Page  1.  lines  3  and  4.  strike  out  "That  alien  participants,  offi- 
cials, and  other  accredited  members  "  and  Insert  In  lieu  theraoC 
"  That  alien  Boy  Scout  participants.  Boy  Soout  officials,  and  Boy 
Scout  executives  who  iCte  accredited  membos." 

Page  1.  lines  7  and  8,  Strike  out  the  words  "  and  members  of  the 
immediate  families  of  the  foregoing." 

The  committee  amendments  were  agreed  to. 

The  resolution  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

House  Resolution  224  was  laid  on  the  table. 

MALIBSA   WOITHLST 

Mr.  WARREN.    Mr.  Speaker.  I  offer  a  privileged  resolu- 
tion from  the  Committee  on  Accounts. 
The  Clerk  read  as  follows: 

House  Resolution  216  (Rept.  No.  977) 

Resolved,  That  there  shall  be  paid  out  of  the  contingent  fund 
of  the  House  to  Malissa  Worthley.  of  Cordell,  Olda..  mother  of 
Vivian  Worthley,  late  an  employee  of  the  House,  an  amount  equal 
to  6  months'  compensation  of  the  said  Vivian  Worthley,  at  the 
rate  of  $128  per  month,  and  an  additional  amount,  not  to  exceed 
$250.  to  defray  funeral  expenses  of  the  said  Vivian  Worthley. 

The  resolution  was  agreed  to;  and  a  motion  to  reconsider 
was  laid  on  the  table. 

IIMBRXCAN  RKTAn.   FBDEKATIOM 

Mr.  WARREN.    Kfr.  Speaker,  I  offer  a  privileged  resohi- 

tion. 

The  Clerk  read  as  follows: 

House  Resolution  226  (Rept,  No.  978) 

Resolved,  That  the  expenses  of  conducting  the  Investigation 
authorized  by  Hovise  Resolution  203,  Incurred  by  the  special  com- 
mittee to  investigate  tbe  American  Retail  Federation,  acting  as  a 
whole  or  by  a  subcommittee,  not  to  exceed  $2,500,  Including  ex- 
penditures for  the  employment  of  experts  and  clerical,  steno- 
graphic, and  other  assistants,  shall  be  paid  out  of  the  contingent 
fund  of  the  House  on  vouchers  authorised  by  such  committee,  or 
by  any  Eubcommlttee  thereof  conducting  such  investigation, 
signed  by  the  chairman  of  the  committee  and  approved  by  the 
Committee  on  Accounts. 

With  the  following  committee  amendment: 

At  the  end  of  the  resolution  add  the  following: 
"  Sec.  2.  That  the  official  committee  reporters  shall  serve  asid 
committee  at  its  meeting  in  the  District  of  Columbia." 

Mr.  DICKSTEIN.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  quesUon? 

Mr.  WARREN.    I  yield. 

Mr.  DICKSTEIN.  Is  this  the  Cochran  resolution  to  In- 
vestigate retail  merchants  who  have  been  distributing  propa- 
ganda regarding  legislation  pending  in  Congress? 

Mr.  WARREN.    The  gentleman  is  correct. 

The  SPEAKER.  The  question  is  on  the  committee  amend- 
ment. 

The  committee  amendment  was  agreed  ta 

The  resolution  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

ooiocrrTEE  cm  icutaxt  attaiu 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  by  direction 
of  the  Committee  on  Military  Affairs,  I  ask  unanimous  con- 
sent that  the  bill  (S.  2105)  to  provide  for  an  additional  num- 
ber of  cadets  at  the  United  States  Military  Academy,  be 
recommitted  to  the  committee  in  order  that  the  committee 
may  submit  a  corrected  report  tho-eon. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 


r^r\l^^r^T^T:^C3Cflr\^<l  kJ     I>l?r«nT?n WHTT-QF. 
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KXTlHaiOW    OF    KZXAUCS 

lir.  DOXK7.  Mr.  Speaker.  I  ask  unanimous  conaent  that 
ttMM  Members  who  spoke  on  the  bill  H.  R.  6914,  the  forest 
i^»m  management  bill,  may  have  the  privilege  of  revising 
and  extending  their  own  remarks. 

Is  there  objection  to  the  request  of  the 
from  Mississippi? 
There  was  no  objection. 

cxNntAL  CAsmn  pulaskx 
Ifr.  CITRON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
late  from  the  table  House  Joint  Resolution  107.  authorizing 
the  President  of  the  United  States  of  America  to  proclaim 
October  11  of  each  year  General  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  of 
Brig.  Gen.  Casimir  Pulaski. 

Tht  BPEMXBL  Is  there  objection  to  the  request  of  the 
mttnnaB  fnm  Connecticut? 

There  being  no  objection,  the  Clerk  read  the  resolutltm,  as 
follows: 

JUsolvcd.  «tc..  That  tlM  President  at  the  United  States  Is  suthor- 
iBSd  and  directed  to  Issue  a  proclamation  calling  upon  officials  of 
tHe  Oovemment  to  display  the  flag  at  tb»  United  States  on  aU 
utal  buUdlnga  on  October  11  o*  each  year  and  Inviting 
4  (tf  the  United  States  to  obeerre  the  day  In  achooU  and 
^  or  other  suitable  places,  with  appropriate  ceremonlee  In 
aeration  of  the  death  of  Oen.  Caslmlr  Pulaski. 

With  the  following  committee  amendments: 

Pi«e  1.  strike  out  "  11  o«  each  year  "  and  insert  In  Ueu  thereof 
"11.  19S8.- 

Amend  the  Utle  so  as  to  read:  "  Joint  resohitlon  authorla- 
ing  the  President  of  the  United  States  of  America  to  pro- 
claim October  11.  1935.  General  Pulaski's  Memorial  Day  for 
the  observance  and  commemoration  of  the  death  of  Brig. 
Gen.  Caslmlr  Pulaski." 

The  committee  amendments  were  agreed  to. 

The  rcsotation  was  ordered  to  be  engioiwd  and  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  2  minutes,  to  explain  the  urgency 
existing  for  the  immediate  consideration  of  a  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 


COMPACT  SrTWESJI  STATES  OT  1»¥W  KKXICO.  COM>aADO,  AHB  TEXAS 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  this  is  a  bill  in- 
troduced by  myself  and  favorably  reported  by  the  Commit- 
tee on  Irrlgatlosi  and  mertiy  extends  for  the  term  of  2  years 
the  life  o(  a  compact  between  the  States  of  Colorado,  New 
Mexico,  and  Texas,  enabling  these  States  to  make  an  equi- 
table division  of  the  waters  of  the  Rio  Grande,  which  com- 
pact was  ratified  by  an  act  of  the  Seventy-first  Congress  on 
June  17.  1930.  The  date  for  the  comi^etion  of  performance 
by  the  States  under  the  compact,  which  has  not  yet  been 
perfected,  expires  June  1  next.  This  means  there  are  only 
8  days  remaining  to  get  this  bill  through  both  Houses  of 
Congress  and  to  the  President. 

The  legislatures  of  the  three  States  of  Colorado,  New 
Mexico,  and  Texas  have  each  by  recent  Joint  resoluUons  rat- 
ified t>>*#  extenslcQ  for  2  years  and  memorialized  the  Con- 
gress to  grant  the  extension.  There  is  no  controversy 
involved  in  the  bOl,  and  there  Is  no  expenditure  involved.  If 
it  were  not  for  the  urgency  of  time,  I  would  not  be  on  the 
floor  begging  you  for  consideration. 

Tbe  report  of  the  Secretary  of  the  Interior  on  this  bill, 
which  Is  brief.  Is  as  follows: 

DBTABTKnCT  OT  THS  IjtISAlOA. 

WmMhin^on.  Map  10.  1935. 

Hon.  OoMFiow  I.  Wtnra, 

Chairman  Committaa  oa  tmmir^tion  and  ReOmmmtkim. 

House  of  RepretentmtivtM. 

Mt  Pf*»  Um.  Wwm:  X  have  leel^ed  your  lettn  of  May  4.  en- 

dostnc  for  report  by  me  a  copy  of  H.  B.  787S.  to  give  the  oonsmt 

MwtA  aoDroTal  of  Congress  to  a  2-year  extension  from  June  1.  1935. 

of  the  MOTlslons  of  the  existing  Rio  Orands  compact,  approved  by 

MS  Jttoe  17.  1990  (4S  Stat.  797). 


The  fUes  do  not  conUln  a  Acmtog  that  the  proposed  extension 
has  been  adopted  by  Texas  or  by  Colorado.  Section  1  of  the  bUl 
recites  that  the  extension  was  ratified  by  Colorado  by  act  approved 
AprU  13.  1935.  and  by  Texas  by  act  approved  AprU  18.  1935.  On 
the  assumption  that  such  recital  corresponds  to  ths  facts,  there 
U  no  objecuon  on  the  part  of  the  Department  to  ths  enactment 
of  the  bill. 

Sincerely  yours,  

Habols  L.  Icxxb, 
SecretttTTf  of  tha  Interior. 

As  soon  as  I  learned  from  the  report  that  the  ratifying 
acts  of  the  States  of  Colorado  and  Texas  had  not  been  filed 
with  the  Secretary  of  the  Interior,  I  wired  Hon.  Paul  P. 
Prosser.  attorney  general  of  Colorado,  who  secured  prompt 
compliance,  and  these  ratifications  have  been  filed  by  me  in 
the  proper  office. 

This  compact  is  of  the  utmost  Imptirtance  to  the  three 
States  concerned.  Duly  authorized  commissions  of  each 
State  have  held  a  series  of  conferences  to  effect  an  under- 
standing and  agreement  between  them  with  respect  to  an 
equitable  division  of  the  waters  of  the  Rio  Grande  River, 
which  originates  in  my  district.  The  proposed  extension  of 
time  will  be  ample  to  enable  them  to  determine  whether  they 
can  or  cannot  agree.  I  l)elieve  they  can.  There  are  impera- 
tive reasons,  which  I  have  not  the  time  now  to  go  into,  why 
they  should.  If  they  fail,  the  Government  can  suffer  no 
harm  through  the  extension  prayed  for. 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bill  (H.  R.  7873)  to  give  the  consent  and 
approval  of  Congress  to  the  extension  of  the  terms  and  pro- 
visions of  the  present  Rio  Grande  compact  signed  at  Santa 
Fe.  N.  Mex..  on  February  12,  1929.  and  heretofore  approved 
by  act  of  Congress  dated  June  17,  1930  cPubUc.  No.  370.  71st 
Cong.,  M  SUt  767) . 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Whereas  the  duly  accredited  commissioners  representing  ths 
Statee  of  Colorado.  New  Mexico,  and  Texas,  re^)ectiTely.  signed 
the  Rio  Grande  compact  at  SanU  Pe.  N.  Mex..  on  the  lath  day  of 
February  1929.  and  which  said  compact  was  thereafter  duly  rati- 
fied by  the  legislature  of  each  of  the  aforesaid  States  and  approved 
by  act  of  Congress  on  June  17.  1030  (PubUc.  No.  370.  7l8t  Cong.. 
4«  SUt.  787) :   and 

Whereas  the  legislature  of  each  of  the  aforesaid  States  has  by 
appropriate  legislation,  and  pursuant  to  the  express  provisions  of 
article  14  of  said  compact,  extended  the  said  compact  for  the 
term  of  2  years  from  June  I,  1935.  to  June  1,  1937:  Now.  therefore. 

Be  it  enacted,  etc..  That  the  consent  and  approval  of  Congress 
Is  hereby  given  to  the  extension  of  the  provisions  of  said  Rio 
Grande  compact,  and  all  the  terms  thereof  for  the  period  of  2 
years  from  June  1.  1935.  to  June  1.  1937.  as  heretofore  ratified  by 
the  Legislature  of  the  State  of  Colorado  by  act  approved  AprU  13. 
1935.  by  the  Legislature  of  the  SUte  of  New  Mexico  by  act  ap- 
proved February  25.  1935.  and  by  the  Leglslat\ire  of  the  State  of 
Texas  by  act  approved  AprU  18.  1935. 

See.  2.  That  the  right  to  alter,  amend,  or  repeal  this  set  Is 
hereby  expreaeely  reeerved. 

The  bill  was  ordered  to  be  engroesed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

pniassioM  TO  aaduss  tboi  hoxtsb 

Mr.  SIROVICH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPZAEZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Yorkt 

There  was  no  objection. 

Mr.  SIROVICH.  Mr.  Speaker,  for  over  2  m<mths  the 
Committee  on  Patents  has  been  heading  hearings  on  H.  R. 
4523.  Serious  charges  have  been  preferred  against  certain 
men.  The  committee  imanimously  voted  to  send  a  letter 
requesting  these  men  to  appear  before  our  committee.  This 
request  was  ignored.  The  c<»nmittee  unanimously  voted  a 
second  time  to  notify  these  people  to  come  before  the  com- 
mittee. Tht  second  request  was  ignored.  The  committee 
then  unanimously  voted — Republican.  Democratic,  and 
parmer-Laborite  members — to  request  the  House  to  have  the 
privilege  of  issuing  subpenas  summoning  these  witnesses  to 
testify  before  our  committee,  and  to  do  such  other  acts  de- 
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acrlbed  In  House  Resolution  196  as  may  be  necessary.  It  is 
in  conformity  with  that  sentiment  unanimously  expressed 
that  I  at  this  time  ask  unanimous  consent  for  the  immediate 
consideration  and  passage  by  the  House  of  House  Resolu- 
tion 196. 
The  Clerk  read  the  resolution,  as  follows: 

Whereas  various  witnesses  Invited  and  requested  to  appear  be- 
fore the  Conunlttee  on  Patents  of  the  House  of  Representatives 
St  hearings  on  H.  E.  4523  have  failed  to  appear  and  have  not 
appeared  before  the  committee,  so  that  the  committee  was  \inable 
to  continue  Its  hearings  on  the  bUl;  and 

Whereas  at  an  executive  sssslon  of  the  Committee  on  Patents 
held  March  7.  1935,  the  chairman  was  unanimously  authorized  by 
the  committee  to  prepare  a  resolution  to  be  brought  before  the 
Rules  Committee  of  the  Hotise.  which  resolution  would  empower 
the  Conunlttee  on  Patents  to  take  such  action  ss  would  enable 
the  committee  to  determine  the  advisability  of  cszrying  to  realiza- 
tion the  principles  embodied  In  H.  B.  4528.  to  stft  evidence  and 
testimony  that  had  been  brought  before  the  committee  at  previous 
hearings  and  to  bring  such  witnesses  before  the  committee  as 
would  enable  the  committee  to  ascertain  the  truth  or  falsity  of 
the  serious  charges  made  at  these  hasrlngs:  Therefore  be  It 

Resolved.  That  for  the  purpoee  of  secvirlng  information  relative 
to  the  matters  contained  In  H.  R.  4523  the  Committee  on  Patents, 
as  a  whole  or  by  subcommittee.  Is  authorised  to  sit  and  act  during 
the  present  Congress  at  such  times  and  places.  In  the  District  of 
Columbia  or  elsewhere,  whether  or  not  the  House  Is  sitting,  has 
recessed,  or  has  adjourned,  to  hold  such  hearings,  to  require  the 
attendance  of  such  irltnesses,  and  the  production  of  such  books, 
papers,  and  documents,  and  to  take  such  testimony  as  it  deems 
necessary.  Subpenas  may  be  issued  under  the  signature  of  the 
chairman  and  may  be  served  by  any  person  designated  by  him. 
The  chairman  of  the  committee  or  any  member  thereof  may  ad- 
minister oaths  to  witnesses.  Every  person  who.  having  been 
summoned  as  a  witness  by  authority  of  saki  committee  or  any 
subcommittee  thereof,  willfully  makes  default,  or  who,  having 
appeared,  refuses  to  answer  any  question  pertinent  to  H.  R.  4523. 
shall  be  held  to  the  penalties  provided  by  section  102  of  the  Re- 
vised Statutes  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  ddject,  I 
suggest  that  the  gentleman  leave  out  all  of  the  "  whereases." 
Outside  of  that  I  have  no  objection  to  the  resolution. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to 
object,  this  form  of  resolution  authorizing  one  of  the  stand- 
ing committees  to  have  power  to  subpena  witnesses  is  usu- 
ally referred  to  the  Committee  on  Rules.  We  have  a  great 
number  of  these  resolutions  pending.  Tbey  are  alwajrs  con- 
sidered with  a  great  deal  of  care,  because  some  of  the  ex- 
periences in  the  past  have  not  Justified  the  granting  of  that 
power.  We  recently  granted  the  District  of  Columbia  Com- 
mittee in  connection  with  the  crime  Investigation  this  power 
which  has  given  rise  to  a  great  deal  of  comment  on  both 
sides  of  the  question.  The  Committee  on  Rules  has  not  had 
a  hearing  on  this  matter  for  the  reason  It  has  been  busy 
with  a  number  of  measures,  principally  those  on  the  ad- 
ministration program.  We  have  it  on  our  calendar.  We 
take  up  these  things  when  we  get  to  them,  but  we  cannot 
possibly  handle  aU  the  rules  requested  in  1  week  on  the 
6.600  bills  which  have  been  introduced  during  this  session 
of  Congress  and  the  thousand  bills  which  have  been  re- 
ported out  of  committees.  That  is  physically  impossible.  I 
think  the  distinguished  gentleman  from  New  York  [Mr. 
Swxll],  for  8  years  Chairman  of  the  Rules  Committee,  will 
corroborate  me.  that  it  would  be  impossible  for  the  Rules 
Committee  to  report  out  aU  of  the  rules  requested  by  the 
standing  committees,  all  of  whidi  were  Important  to  the 
Introducers  and  all  of  which  are  of  some  Importance  to 
the  committee  which  reported  them. 

Mr.  Speaker,  I  have  no  objection  to  this  resolution,  re- 
quested by  my  dear  friend  from  New  York  [Mr.  SntovrcHl. 
but.  as  I  say.  it  is  a  matter  that  is  still  pending  before  the 
Rules  Committee. 

Mr.  MILLARD.  Bir.  Speaker,  in  order  to  preserve  the 
orderly  and  regular  procedure  I  object  and  ask  that  this  go 
back  to  the  Rules  Committee. 


BRn>GS    ACROSS   ST. 

Mr.  SNELL.     Mr. 


LAVntOfCX  KIVSK  AT  oaborsBOso,  H.  T. 

Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (S.  2311)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  St.  Lawrence  River  at  or  near  Odgens- 


[  burg.  N.  Y..  and  immediately  consider  the  t^.    I  may  say 
there  is  a  similar  House  bill  on  the  calendar. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentieman  from  New  York? 

There  being  no  objection,  ttie  Clerk  read  ttte  Senate  Ull. 
as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  end  complet- 
ing the  construction  <^  a  bridge  across  the  St.  Lawrence  River  at 
or  near  Ogdensburg.  N.  Y..  authorised  to  be  buUt  by  the  St. 
Lawrence  Bridge  Commission  by  an  set  of  Congress  approved 
June  14.  1933.  heretof(M*e  extended  by  an  act  of  OcM^ess  approved 
June  8.  1934.  are  hereby  further  extended  1  and  8  years,  respec- 
tively, from  June   14.   1935. 

Sec.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  6780)  was  laid  on  the  Ubie. 

BRXDCK  ACROSS  RIO  GRAICBK  AT  RIO  CRAHDC  CITT.  TEC. 

Mr.  WEST.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  the  bill  (H.  R.  6630)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Rio  Grande  at  or  near  Rio  Graiule 
City,  Tex. 

The  Clerk  read  the  titie  of  the  bUL  ' 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Texas? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc.,  Thst  the  times  for  oonunenclng  and  com- 
pleting the  construction  of  a  bridge  across  the  Rio  Grande,  at  <x 
near  Rio  Grande  City,  Tex.,  authorized  to  be  built  by  the  Rio 
Grande  Clty-Camargo  Bridge  Co..  by  an  act  of  Congress  approved 
February  15.  1929,  heretofore  extended  by  acta  of  Congress  ap- 
proved January  31.  1931.  and  March  2.  1933.  are  hereby  further 
extended  1  and  3  years,  respectively,  lr<mx  February  15,  1935. 

Ssc.  2.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

BRIDGE  ACROSS  THK  RIO  GRANSK  NEAR   BOCA  CHICA,   TXX. 

Mr.  WEST.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7291)  to  extend 
the  times  for  commencing  and  completing  the  construction 
of  a  bridge  across  the  Rio  Grande  at  or  near  Boca  Chica, 
Tex. 

The  Clerk  read  the  titie  of  the  biU. 

The  SPEAKER.  Is  there  objecticm  to  the  present  con- 
sideration of  the  bill? 

Iliere  was  no  objection. 

The  Clerk  read  the  biU.  as  follows: 

Be  it  enacted,  etc..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  across  the  Rio  Grande,  at 
or  near  Boca  Chica,  Tex.,  authorized  to  be  built  by  the  Boca  Chios 
Bridge  Co.  by  an  act  of  Congress  approved  June  10.  1932.  hereto- 
fore extended  by  acts  of  Congress  approved  March  1.  1933.  and 
June  19.  1934.  are  hereby  further  extended  2  and  4  years,  zsspso- 
tively.  from  June  19.  1935. 

Sac.  2.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  reoon* 
sider  was  laid  on  the  table. 

tnrrrcB  states  chamber  or  coxxxrce 

Mr.  JOHNSON  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  to  address  the  House  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Texas? 

There  was  no  objection. 

Mr.  JOHNSON  at  Texas.  Mr.  Speaker,  I  have  asked  this 
time  foar  the  purpose  of  reading  a  resolution  adopted  by  the 
board  of  directors  of  the  Corslcana  (Tex.)  Ctuunber  of  Com- 
merce, adopted  on  May  14,  1935: 

Besofoad  by  the  board  of  direeton  of  the  Corttctma  {Tex.)  Chan^- 
her  of  Commerce,  That  the  resotuttons  criticising  the  nstknal 
administration  passed  by  the  United  States  Chamber  of  Commerce 
St  Its  recent  Washington  meeting  does  not  reflect  the  views  of  this 
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_jon  »nd.  It  la  not  believed,  thoee  of  the  vMt  body  of 
\  "^^-vpftaing  ita  local  unlU  throughout  the  country. 
W«  ooadMBa  M  onwarrantad  tbl*  Msumptlon  to  speak  for  axul  to 
commit  abwnt  monbera  and  orvanlsaUons  to  this  wholesale  attack 
without  flrst  submitting  such  items  to  a  general  referendum,  as 
provided  by  the  consUtutlon  and  bylaws. 

W*  know  of  no  surer  way  to  disrupt  the  national  organization 

f^wfi^  Ume  to  It  tb«  membership  of  the  smaller  groups  than  to  repeat 

tiM  parformanoe  recently  enacted.     When  It  ceases  to  reflect  the 

of  the  aTsrage  man  and  the  averaff*  community  and.  In  fact. 

only  for  tlM  ooncentrated  few  who  seem  to  control  it.  It 

to.  and  w«  beller*  will,  lose  the  sympathy,  support,  and 

w^  of  those  who  have  do  ax  to  grind,  but  who  look  only  to 

ttafS  spiritual  and  economic  welfare  of  the  country  at  large. 

•^  C.  L.  J«aT«a, 

C.   C.    ROSBBTS. 
LOWBT    MAKTtm. 

Resolutions  Committee. 
OKOXK  or  BPSIWMS 

ICr.  SNELL.  liCr.  Speaker.  I  would  like  to  ask  the  majority 
lemder  what  la  to  be  the  profram  for  tomorrow  and  Friday. 

Mr.  TAYLOR  of  Colorado.  Ttie  flrst  bill  on  the  program 
tomorrow  is  an  amendment  to  the  measure  known  as  "  the 
Taylor  Orastng  Act."  I  think  this  will  only  take  a  little 
while.  It  will  be  brought  up  under  a  rule.  After  this, 
frankly.  I  do  not  know  that  the  program  has  been  determined. 

Mr.  SWELL.    There  Is  nothing  else  on  the  program  now. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  It  shall  be  In  order  tomorrow  and  Friday  to  call  the 
Private  Calendar  under  the  rule,  preference  to  be  given  to 
otonlbus  bills. 

Under  the  rule,  on  Tuesday  of  this  week  this  would  have 
been  the  order  of  business,  but  this  was  set  askto  on  account 
of  the  memorial  exercises. 

Mr.  SNELL.  I  understand  the  gentleman  wants  to  take 
up  the  Private  Calendar  under  the  new  rule. 

Mr.  BLANTON.  Mr.  Speaker.  I  hope  the  gentleman  will 
not  ask  that,  because  there  are  Members  here  who  are  doing 
hard  work  on  these  bills  and  they  are  not  expecting  such  a 
request.  They  have  made  up  their  program  for  the  week, 
and  I  do  not  think  this  would  be  fair. 

Mr.  O'CONNOR.  What  is  their  program  for  Friday,  if  we 
do  not  do  this? 

Mr.  BLANTON.  The  gentleman  from  New  York  has  his 
profram  f«r  Monday.  Tuesday.  Wednesday.  Thursday,  and 
Friday,  and  so  have  other  Members.  They  may  have  other 
plans  for  Thursday  and  Friday. 

Mr.  O'CONNOR.  It  has  been  talked  for  several  days  that 
when  the  Private  Calendar  was  lost  on  Tuesday  on  account 
of  manorial  exercises,  they  would  be  given  an  opportunity  at 
the  very  earUtat  poasible  moment.  Friday  is  an  opportunity 
to  (Ive  It  to  ttem.  If  they  do  not  get  a  chance  on  Friday. 
It  will  be  1  month  before  they  get  another  chance. 

Mr.  BLANTON.  Whenever  the  Members  know  of  any 
agreement  that  the  leaders  make.  I  have  never  known  of  a 
case  where  they  did  not  follow  such  agreement,  but  the  Mem- 
bers have  not  had  any  understanding  about  this  matter  com- 
ing up. 

Mr.  O'CONNOR.  It  has  been  talked  generally.  If  the 
gMHImmi  does  not  know  about  It.  he  Is  one  of  the  very  few 
whe  does  not  know  of  it. 

Mr.  BLANTON.  We  found  out  too  late  once  during  con- 
slderaUon  of  the  Patman  Irtll  about  an  agrt?cment  among  a 
few  Members,  and  as  soon  as  we  found  it  out  we  went  along 
with  It  and  helped  them  out  on  their  agreement:  but  there 
are  Members  here  who  watch  theee  bUls  and  they  do  not 
know  about  the  peeUhlBty  of  this  caMndar  eomlnc  up  Thurs- 
day or  Friday,  and  I  am  constrained.  Mr.  Speaker,  to  object 

Mr.  OXX>NNOR.    Let  me  ask  the  isptleasan  a  -     -' 
Is  the  genUeaaan  orpnerd  to  the  Private  Oahskli 
up  on  Friday  In  any  mannert 

Mr.  BLANTON.  I  would  not  object  to  Its  coming  up  under 
the  old  rules  of  the^ouae.  but  there  is  no  way  to  stop  bad 
KiiiH  under  this  new  nile  except  by  concerted  action  of  cer- 
tain man  who  have  studied  them  and  who  are  prepared  to 
atop  them. 

Mr.  O'CONNOR.  Concerted  action  of  two,  if  the  gentle- 
man wants  to  call  that  concerted  action. 


Mr.  BLANTON.  It  is  the  concerted  action  of  Members 
who  study  these  bills,  and  are  prepared  to  stop  unmerltorious 
bills. 

Mr.  O'CONNOR.  There  are  only  two.  and  the  House 
usually  knows  who  those  two  are  going  to  be. 

Mr.  BLANTON.  There  are  more  than  two  here  watching 
the  Federal  Treasury,  I  will  state  to  the  gentleman.  There 
Is  a  bimch  of  us  here,  and  they  are  getting  so  they  are 
watching  it  with  effectiveness,  and  whenever  a  bad  bill  comes 
up  they  are  prepared  to  stop  it. 

Mi.  O'CONNOR.    WeU,  they  watched  it  today,  all  right. 

Mr.  SNELL.    Not  a  very  large  group. 

Mr.  BLANTON.  They  watched  it  today.  322  Members 
voting  as  I  did  to  98  against. 

Mr.  O'CONNOR.    To  the  tune  of  $2,200,000,000. 

Mr.  BLANTON.  In  the  interest  of  World  War  veterans 
who  in  France  carried  our  flag  to  victory  and  saved  the  civil- 
ization of  the  world. 

The  SPEIAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  BLANTON.    I  object.  Mr.  Speaker. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.    I  object. 

Mr.  KENNEY.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  KENNEY.  My  parliamentary  inquiry  is  whether  the 
Ways  and  Means  Committee  has  made  any  request  for  per- 
mission to  sit  during  the  sessions  of  the  House  in  order  to 
hold  hearings  on  the  bill  I  have  introduced  for  a  national 
lottery? 

The  SPEAKER.  The  Chair  has  no  Information  on  the 
subject.     [Laughter.] 

BKIDGX  ACIOSS  RAXHT  tXVn.  MlHir. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  ask  unani- 
mous consent  for  the  present  consideration  of  the  bill  H.  R. 
6334.  to  revive  and  reenact  the  act  entitled  "An  act  author- 
izing Vernon  W.  O'Connor,  of  St.  Paul,  Minn.,  his  heirs, 
legal  representatives,  and  assigns  to  construct,  maintain. 
and  operate  a  bridge  across  the  Rainy  River  at  or  near 
Baudette.  Minn." 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  act  approvad  llarch  8.  1M3.  au- 
thorizing Vernon  W.  O'Connor,  his  heirs,  lagml  repreaentatlves,  and 
assigns,  to  construct,  maintain,  and  operate  a  bridge  across  the 
Rainy  River,  at  or  near  Baudette,  Minn.,  be,  and  the  same  Is 
hereby,  revivfd  and  reenacted:  Provided.  That  this  act  shsll  be 
null  and  void  unless  the  actual  construction  of  the  bridge  herein 
referred  to  be  commenced  within  1  year  and  completed  within  S 
years  from  the  date  of  approval  bsraof . 

Sbc.  a.  The  right  to  altar,  amend,  or  repeal  this  act  Is  hereby 
expressly  reaenred. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TRX  PKKsibnrr's  woRK-tsLnr  ptooxAif 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcoao  and  include 
three  radio  addresses  delivered  by  the  Secretary  of  the  In- 
terior Hon.  Harold  L.  Ickes,  Hon.  Harry  L.  Hopkins,  and 
Hon.  Frank  B.  Walker,  concerning  the  procedure  imder 
which  they  expect  to  handle  the  $4,000,000,000  Public  Work.1 
relief  funds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Ml.  MARCANTONIO.  Reserving  the  right  to  object,  and 
I  shall  not  object,  do  they  explain  how  workmen  are  going 
to  live  on  $12  to  $M  monthly  wages? 

Mr.  TAYLOR  of  Colorado.  They  give  in  detail  the  pro- 
cedure by  which  they  expect  to  handle  that  fund,  and  I  am 
sure  It  will  be  very  helpful  and  instructive  information  for 
the  Members  of  the  House  and  Senate,  as  well  as  the  public 
generally. 
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Mr.  MARTIN  of  Colorado.  Reserving  the  rt^t  to  object, 
and  I  shall  not  object  and  my  colleague  from  Colorado 
knows  why  I  shall  not  object. 

Ttie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  under  permis- 
sion to  extend  my  remarks  in  the  Record.  I  include  herewith 
the  three  addresses  broadcast  over  the  Columbia  and  Na- 
tional Broadcasting  networks  at  Washington.  D.  C,  on  May 
16.  1935.  by  Hon.  Frank  C.  Walker.  Executive  Director  of  the 
National  Emergency  Council;  the  Secretary  of  the  Interior, 
Hon.  Harold  L.  Ickes,  Chairman  of  the  Advisory  COTunlttee 
on  Allotments;  and  Hon.  Harry  L.  Hopkins.  Works  Program 
Director,  explaining  the  procedure  and  the  coordination  of 
the  work  allotted  to  each  of  them  in  the  administration  of 
the  $4,000,000,000  public-relief  appropriation  recently  au- 
thorized by  Congress. 

These  addresses  set  forth  very  clearly  and  deflnitely  the 
respective  authority  and  duties  of  each  of  those  officials  and 
the  methods  of  administering  the  work  that  Is  designated  to 
those  three  departments,  and  gives  a  vast  amount  of  instruc- 
tive information. 

My  reason  for  asking  to  have  these  addresses  inserted  in 
the  Record  is  to  as  far  as  possible  avoid  confusion  and  be 
helpful  to  the  pubiic  In  general,  and  more  particularly  to 
the  Members  of  Congress,  iriio  every  day  are  confronted  with 
a  great  many  questions  In  relation  to  the  apportionment  of 
these  funds  and  the  necessary  course  for  aiv>Ucants  to  take 
In  relation  thereto.  I  am  sure  the  addresses  will  be  of  great 
importance  for  those  purposes. 

The  addresses  in  the  order  in  which  they  were  delivered  are 
as  follows: 

BKMA^icn  or  rmAMX  C.  WAUCXK.  XZXCUTTVK  UZKSCTOa  or  TRX  XATIOIf  al 

XMXaCENCT  COUITCIL 

Dm  President's  works  program  to  discussed  before  you  this 
evening  with  the  hope  that  Its  objectives  and  procedure  may  be 
so  clarified  that  there  wUl  be  a  minimum  of  time  elapse  before 
the  mlUicns  in  this  country  on  direct  reUef  will  be  engaged  In 
useful  employment. 

This  Is  one  program.  It  has  one  objective.  It  must  take  3,600,000 
persons  from  their  dole-receiving  status  of  today  and  place  them  at 
work  upon  publicly  useful  projecta. 

A  new  conception  of  a  public-works  program  to  necessary.  In 
the  past,  public  works  hsTe  meant  long-time  constructions  of 
buildings,  of  dams,  canalizations,  bridges,  and  highways.  The 
prime  elements  of  oonslderatiai  have  beto  utility,  eng^eerlng, 
soundness,  and  legal  authority.  How  oomes  an  added  considera- 
tion, viz.  the  xindertaklng  of  projects  on  the  simple  basis  that 
they  will  provide  employment  at  places  eaaUy  accessible  to  the 
millions  now  obliged  to  exist  on  outright  grants  at  relief. 

A  new  yardstick  must  be  applied  to  all  works  projects.  Thto 
new  yardstick  must  conform  to  the  principles  enunciated  by  the 
President  in  his  discussion  of  this  works  program. 

In  the  flrst  Instance,  theee  projecta  must  be  useful.  The  Presi- 
dent does  not  intend  to  provide  allotments  of  funds  for  under- 
takings from  which  there  is  not  apparently  a  very  definite  public 
benefit. 

In  the  next  instance,  the  projects  must  be  of  a  nature  which 
will  produce  the  maximum  of  emptoyment  for  the  money  spent. 
In  tackling  the  colossal  task  of  reemploying  3,500,000  persons  with 
the  expenditure  of  approximately  •4.000.000,000.  emphasis  must 
be  given  to  those  imdertaklngs  which  will  spend  a  large  portion 
of  their  allotment  for  labor. 

The  projects  must,  as  fsr  as  posalble,  represent  undertakings 
capable  of  liquidating  themselves  and  returning  to  the  Treasury 
as  large  as  possible  a  percentage  of  the  outlay. 

Because  of  the  immediate  pressure  for  liquidating  direct  relief 
rolls,  funds  allotted  under  the  act  must  be  promptly  spent  and 
not  permitted  to  stagnate  orer  a  period  of  years. 

It  is  also  necessary  that  projects  be  selected  with  the  extremely 
primary  objective  of  getting  i>eopIe  off  the  relief  rolls.  In  other 
words,  the  type  and  character  of  the  projects  must  be  such  that  it 
will  provide  for  the  type  and  character  <tf  persons  now  receiving 
direct  relief. 

Accessibility  of  the  projects  to  the  centers  of  unemployment 
mxist  be  considered  an  important  factor.  Nothing  can  be  gained 
for  the  broad  objective  in  starting  projects  so  far  removed  from  the 
actual  areas  of  distress  that  family  remoraU  and  general  migration 
at  high  cost  would  be  necessary.  To  tackle  the  problems  speedUy 
and  effectively,  it  Is  essential  that  sound  projects  be  selected  as 
near  as  posalble  to  the  locations  of  the  extreme  relief  loads. 

The  President  has  divided  the  responsibility  for  carrying  out 
these  princii^es  and  has  placed  it  upon  thraa  definite  agencies: 

1.  The  Division  of  Applies ti<nis  and  Informatioti  of  the  National 
Km«gency  Council,  which  will  be  directed  bj  your  speako*. 

a.  The  Advtoory  Committee  on  Allotinenti.  wliicb  to  headed  by 
the  eeoretary  of  th«  Interiar.  Harold  L. 
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8.  The  Works  Progress  Admintotratloii,  tmdc 
Mr.  Harry  L.  Hopkins. 

May  I  give  you  a  brief  outline  of  the  functions  and  the  objective 
of  the  AppUcatlcm  Division  and  its  relationship  to  the  Preeidenfs 
works  program?  Mr.  Ickes  and  Mr.  Hopkins  will  explain  in  detail 
the  very  important  parts  which  their  organizations  wlU  play  In 
attaining  the  general  objective. 

A  basic  principle  of  this  program  has  been  that  thwe  should  be 
no  unusual  increase  in  Government  agencies,  as  few  as  poaalble 
new  administrations,  and  no  xinusual  additions  to  the  Pederal  pay 
roll.  In  other  words,  the  President  Intends  that  existing  govern- 
mental agencies  shall  do  the  work.  Some  60  of  them  are  now 
ready  to  undertake  their  shares.  The  three  major  divisions  which 
have  been  mentioned  are  designed  to  coordinate  their  efforts  and. 
to  consolidate  their  accomplishments  and  to  establish  a  single 
policy — that  of  substituting  usefvQ  employment  for  direct  relief. 

The  office  of  this  Division  has  been  developed  solely  on  the 
principle  that  it  should  use  existing  agencies.  No  new  duplica- 
tions of  governmental  machinery  will  be  permitted. 

The  speed  with  which  this  program  must  be  put  into  action  of 
necessity  means  that  there  must  be  decentralization  and  that 
most  of  the  examination  must  be  done  In  the  field  offices.  Coi;- 
gestlon  or  anything  approaching  a  bottleneck  mxist  be  avoided. 
For  that  reason  It  is  intended  that  examinations  will  be  carried 
out  as  far  as  possible  in  the  States. 

To  this  end  both  the  Public  Works  Administration  and  Ute 
Works  Progress  Administration  will  examine  applications  in  the 
field.  The  part  of  the  State  directors  tor  the  National  Kmergency 
Council  will  be  to  assist  these  two  agencies  within  the  States  tn 
co<H-dinating  their  twa  programs  and  in  assisting  all  applicants 
for  projects  to  get  their  proposals  into  the  proper  channels  and 
into  the  stage  of  real  action.  To  this  end  the  State  directors 
for  N.  E.  C.  will  operate  gen««l  clearing  houses  of  Information 
on  all  project  proposals.  They  will  be  open  at  all  times  to  assist 
States,  municipalities,  other  political  subdivisions,  and  private 
Individuals  in  getting  their  w(x-k  relief  ideas  into  acceptable  form 
and  into  the  hands  of  the  officials  who  can  appropriately  consider 
them. 

All  Federal  projects  originate  In  the  departments  or  agencies 
themselves. 

Non-Federal  projects  are  handled  in  a  different  way.  The  orig- 
inal application  for  the  project  Is  made  to  the  State  director  of 
the  Public  Works  Administration.  The  actual  allotment  appllca> 
tlons  will  be  prepared  by  the  P.  W.  A.  from  such  project  i^pU- 
cations,  recommendations,  and  suggestions  submitted  to  Its  State 
directors  by  individuals.  States,  counties,  cities,  and  other  Oorem- 
ment  agencies.  These  proposals  wiU  be  coordinated  as  to  reikit 
needs  locally. 

After  the  State  director  of  P.  W.  A.  transmits  a  project  ^apoeal 
to  his  Washington  headquarters,  that  agency  will  inunediately 
obtain  comments  from  all  governmental  agencies  having  partial 
or  technical  jurisdiction  over  such  undertakings,  or  which  might 
have  at  their  command  special  knowledge  concerning  them. 

P.  W.  A.  will  then  prepare  the  allotment  application  and  trans- 
mit it  to  the  Division  of  Applications  and  Information,  which  wm 
cause  It  to  be  examined  and  reviewed.  The  aUotment  appllcatloa 
also  will  be  referred  to  the  Works  Progress  Administration  for 
rejxjrt  as  to  Its  effect  in  lifting  the  unemployment  relief  load. 

After  scrutiny  by  the  Works  Progress  AdmSUstratlon,  applica- 
tions will  be  returned  to  this  Division.  They  are  now  assuming 
final  shape.  The  next  step  is  transmittal  to  the  Advisory  Com- 
mittee on  Allotments  which  rectxnmends  approval  or  disapproval 
of  the  applications  to  the  President.  •• 

The  work-relief  projects,  as  set  forth  by  the  President  In  hts 
Executive  order,  will  be  handled  through  a  different  channel.  They 
are  projects  designed  to  insure  a  maximum  of  employment  and 
will  be  proposed  and  carried  out  through  the  Works  Project  Ad- 
ministration. 

Proposals  for  such  projects  will  be  received  by  the  State  and 
local  administrators  of  the  Works  Progress  Administration.  They 
will  be  carefully  examined  and  coordinated  with  the  pending 
project  prc^josals  in  the  hands  of  the  P.  W.  A.  State  director. 

They  will  then  be  sent  to  Washington  for  final  review,  and  If 
found  eligible  under  the  fundamental  principles  of  the  statutoiT 
requirements  of  the  Emergency  Relief  Appropriation  Act  of  1938. 
the  Works  Progress  Administration  will  prepare  allotment  impli- 
cations and  transmit  them  to  this  Division,  which,  in  turn,  will 
transmit  them  to  the  Advisory  Committee  on  AUotments. 

The  information  service  which  has  been  set  up  in  connection 
with  this  Division  will  be  at  your  service.  Expterts,  apedallsta, 
technicians  in  sixty-odd  Government  agencies.  Including  execu- 
tlve  departments,  will,  as  necessity  arises,  review  and  study  theee 
allotment  applications.  A  study  and  comparison  of  the  usefulness 
of  all  plans  submitted  will  be  made  by  the  Division,  and  plana 
will  be  singled  out  for  special  consideration  in  the  proportion 
that  they  promise  relief  within  an  accessible  geogr^hlcal  urea. 

This  Division  Is  seeking  to  overlook  no  opportunity  to  use  effec- 
tive cooperation  between  the  agencies  and  divisions  in  speeding  up 
the  program.  Within  our  own  office  are  works  sdvisetB  from  the 
Works  Progress  Administration,  from  the  Public  Works  Admlnla- 
tratlon,  and  from  the  principal  agencies  engaged  in  carrying  out 
the  program.  In  addition,  this  Division  has  works  advisers  in  all 
of  the  other  agencies  engaged  in  ear-ring  out  the  program  who 
will  be  available  for  exp«t  advice  and  assistance  in  clearing  up 
difficulties  which  may  arise  In  the  consideration  of  any  project, 
llieae.  wtth  the  information  service,  are  planned  as  the  channeto 
wtiic^  will  truly  facilitate  this  tremendous  social  and  eoonomie 
readjustment. 
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It  to  the  duty  at  mtA  fo»»njin«nt«I  affsney  IbtoItmI  to  m*  to 
It  th«t  the  allotment  and  expendltxire  of  tbls  huge  aum  shall  be 
ao  controlled  that  lU  ftilleat  xwe  and  benefit  shall  go  to  the  reglona, 
th*  oommiinltles.  and  the  ptirpoaes  for  which  It  la  appropriated. 
Svary  last  effort  wtthln  our  power  will  be  given  to  prortcte  swift. 
almpllfled.  buatneealike  direction.  bM»UM  thto  la  a  bualneaa  Job, 
to  be  executed  intelllgenUy  by  mam  and  orderly  metboda. 

When  the  PrHldaat  some  time  since  dlscuseed  with  you  the 
workB  program,  he  said: 

••  Fsel  free  to  crltlclie.  Tell  me  of  lMlMB«e  where  work  can  be 
doaa  tmUtt  or  where  improper  practleaa  prerall.  Neither  you  nor 
S  «IHI  mtHtttmn  omiMi'md  in  a  purely  faultfinding  or  parttoan 
^plrtt.  but  r  am  Jealous  of  the  right  of  every  citizen  to  call  to  the 
attention  of  his  Oovemment  examples  of  how  the  public  money 
be  more  effectively  spent  for  the   benefit  of   the   American 


that  you  follow  tta*  Prsaldent's  advice  UteraUy 

four  thought  and  sim— lliaw  to  the  exUtlng  agen- 

to  tlM  and  that  the  work  may  be  done  honestly  and  afB- 
y  accomplish  the  greatest  good. 


MMAUU  Wt 
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lit.  Prank  C.  WaUer.  appointed  iMad  of  tba  Dtvtoloa  of  AppU- 
and  laformatlon  under  the  new  work»-rrttof  program,  has 
part  that  his  division  will  play  In  what  Is  ex- 
te'  ba  tlia  final  drive  to  rout  the  depression  that  this 
administration  Inherited  from  Ito  predecessor.  In  my  Jxxlgment. 
the  President  could  not  have  chosen  a  better  qualified  man  than 
Mr.  WaUar  for  this  Important  poet.  Be  has  sound  JudpMBft.  A 
bcoad  and  varied  experience,  and  ability  to  Inspire  confldanoa. 

Following  me.  Mr.  Harry  L.  Hopkins  wUI  tell  you  of  the  plana 
tiMt  ha  baa  formulated  for  driving  forward  that  part  of  the  pro- 
pMn  that  the  President  has  entrusted  to  him  as  head  of  the 
H^orka  Progress  Administration.  Mr.  Hopkins  haa  already  done  an 
««tstandlng  piece  of  work  as  P.  B.  R.  A.  administrator,  and  aa 
C.  W.  A.  administrator.  He  haa  energy,  drive,  and  liaglnattnn. 
and  the  will  to  achieve  his  object  regardlaas  of  whatew  dtSoolUaa 
may  lie  In  tba  way. 

Imtor  ordan  from  the  Prealdant.  X  am  aervlng  aa  chairman  of 
tha  Advisory  Committee  on  Allotments  of  SI  ntambera.  the  third 
0t  tlM  major  divisions  set  up  by  the  Prwidant  to  carry  out  the 
objects  and  purpoaaa  of  tlM  works-relief  program. 

It  U  the  duty  of  the  Advtoory  Committee  on  .Allotments  to  paas 
upon  all  applications  for  funds  and  then  recommend  action  to 
tba  Piealdent.  who  will  have  the  final  determlaatlon  whether  or 
■ol  any  project  la  to  be  granted  money  out  of  the  H.OOO.OOO.OOO 
toy  tbe  niingiias     The  prooedxira  will  be  something 


P.  W 


TMhnleally  applications  will  be  received  by  Mr.  Walker^  Dtvtalon 
of  Applications  and  Information.  He  may  delegate  authority  to 
OttMT  aoHMMi  to  receive  applications  as  the  repreaantatlvea  of  his 
tlrtHun  Bt  haa  already  indicated  that  appltcatlona  originating  In 
the  varUms  Stotaa  may  be  reoelved  by  the  ramettra  directors  of 
A.  They  wUl  then  be  examined  by  the  P.  W.  A.  State  dlvl- 
•Dd  torvardad  to  Washington.  This  Is  In  the  IntarwK  of 
tiBM.  whl(^  is  one  of  the  primary  considerations  of  tha 
vorks-rallaf  orpmuation. 

Whethar  or  not  applications  are  raaatfad  directly  or  through 
aaottMr  agiaiwij  they  will  be  promptly  forwarded  for  examination 
to  that  agency  within  whoee  Jurisdiction  tbe  particular  project 
naturally  would  fall.  Par  Instanoe,  a  P.  W.  A.  project  would  be 
forwarded  to  P.  W.  A.  for  examlnatloa.  and  a  worka-rellef  project 
wotild  be  forwarded  to  Mr.  Hopkins'  dlvlakm.  After  asamlnatlon. 
the  project  will  be  sent  on  to  Mr.  Walker  with  a  recommendation 
for  approval  or  for  disapproval,  and  subject,  to  his  review,  it  will 
ha  Mhdy  to  be  forwarded  to  tha  Advtoory  Oommittee  on  Allotmenta. 
VftMl  In  lU  turn  will  pass  upon  tha  project.  If  tbe  action  of  tha 
Advtoory  Committee  on  Allotments  to  favorabU.  It  will  go  to  tha 
FVaaldent  for  final  action. 

If  tbe  Prealdent  says  "  go  ahead  ".  then  the  projaet  will  be  aent 
to  that  parUeuUr  agency  which  will  be  charged  with  reeponslblllty 
•Mmv  tar  InrtH*^  or  for  anparvtotag  the  building  of  the  project. 
VM  liialanna  If  it  u  a  matter  that  ooaaia  within  the  purvtow  of  the 
Army  englneera.  the  project  will  ba  aont  there.  If  It  to  a  reclaBin> 
tlon  project.  It  will  go  to  the  Bureau  of  Reclamation  In  the  Interior 
Department.  If  it  to  a  road  projaet.  It  will  go  to  tbe  Bureau  of 
Boada  of  the  Department  of  Agriculture. 

Tbe  new  program  wUI  be  baaed  strictly  upon  the  need  for  work 
In  the  vartoua  aaetlons  of  the  country.  Mr.  Hopkins  will  detmnlne 
what  that  naad  to  and  wUl  see  to  It  that  the  work  to  kept  moving. 
The  pxirpoca  OoB«reea  bad  la  making  thto  huge  appropriation  of 
•4.000.000.000  was  to  provMH  aMnay  to  tafeo  aa  many  mob  aa  poaM- 
Ma  oC  of  relief  roUa.  Wa  are.  thereforo.  charged  with  tbe  raaponal- 
feOMr  of  allocating  thto  money  for  projacta  in  thoae  aectlona  of  the 
•ountry  where  there  are  men  and  women  ready  and  able  to  work 
tout  who  have  no  work.  So  far  as  may  be.  the  grsateet  number  of 
projecu  are  to  ba  gaMl  Wtotor  way  in  or  near  tbe  centers  of 
gieateet  unemployuMnt.  If  wa  aaa.  we  want  to  take  tbe  work  to 
thoee  who  need  It.  Obvloualy  It  would  ha  both  difficult  and  en- 
panalve  to  aet  up  a  project  In  a  section  of  tha  oovntry  where  there 
are  eooapamtl^raly  few  iinaiplnyii  and  than  maw  mmn  to  that 
Mta  from  dtotent  centera  of  unamplnymant 

m  oar  Daw  program,  just  as  with  the  one  whitih  li  bow  drawing 
ta  a  aloaa.  thoia  will  be  no  plaaa  for  political  logrolUng.  No  part 
at  tlifei  hi^a  auaa  of  the  paoplaTa  aMnay  will  go  into  a  pork  banaL 


Our  object  to  to  get  men  off  of  relief  rolls,  regardless  of  politics  or 
local  considerations.  There  never  has  been  an  Inalde  track  to  Public 
Works  money,  and  there  will  be  no  back-door  entrance  to  work- 
relief  allotmenU  and  proJecU.  The  sooner  that  all  communities 
accept  this  propoeltlon  In  full  faith  the  better  It  will  be  for  tho 
general  welfare  and  the  qxilcker  the  Idle  wia  move  from  relief  rolls 
onto  pay  rolto. 

As  with  the  P.  W.  A.  prograai.  certain  standards  have  been  set. 
Among  the  prlnclplee  laid  down  by  tbe  Prealdent  we  find  the  fol- 
lowing: 

( 1 )   The  projects  must  be  useful. 

(3)  The  projects  must  be  of  such  a  nature  that  a  large  propor- 
tion of  the  money  spent  will  go  Into  wages  for  direct  labor  at  the 
site. 

(S)  Projecta  i»omtolng  an  ultimate  return  to  the  Federal  Tirni 
ury  of  a  considerable  share  of  the  cost  will  be  given  preference. 

(4)  Funds  provi(«ed  for  each  project  must  be  promptly  put  to 
work,  since  It  to  toe  purpoee.  so  far  as  poaalhle,  to  complete  all 
projects  by  July  1,  1938. 

I  think  the  country  u  glad  to  know  that  P.  W.  A.  to  to  be  con- 
tinued as  an  agency  of  the  Federal  Oovemment.  P.  W.  A.  has  more 
than  Justified  Itself.  Thanks  to  the  P.  W.  A.  program,  there  has 
been  actual  oattotmetlan  work  in  3,049  of  the  S.073  counties  of  the 
United  SlBlia.  Ttaaa  naalaata  have  a  high  social  value.  They  have 
been  undertaken  and  buUt  In  the  confident  expectation  that  they 
will  prove  to  be  real  aaaets  of  the  varloxis  communities  for  many 
years  to  come.  P.  W.  A.  will  continue  to  oSm  Its  servleaa  to  those 
commuDltlee  that  want  to  avail  themselves  of  thoaa  ■arrloea.  We 
will  be  glad  to  cooperate  with  you  In  building  such  useful  and 
socially  desirable  public  works  as  sewage  systems,  waterworks, 
aebooia.  power  plants,  bridges,  public  buildings,  etc. 

In  order  to  facilitate  the  P.  W.  A.  program  I  have  set  about  to 
decentralize  the  P.  W.  A.  organlsaUon.  Thto  wlU  bave  the  twofold 
beneficial  effect  of  clearing  the  applications  faster  and  of  Inlnglng 
P.  W.  A  Into  cloeer  contact  with  the  local  communities.  In  each 
State  there  will  be  set  up  a  mlnlattire  of  the  general  P.  W.  A.  ad- 
mlntotratlon  at  Washington.  A  Bute  P.  W.  A.  director  will  be  in 
charge,  and  associated  with  him  will  be  an  engineering,  a  legal, 
and  a  finance  staff,  varying  In  slae.  but  adequate  to  carry  out 
expeditiously  the  work  that  will  be  entrusted  to  It.  We  are  able 
to  do  thto  at  thto  time  because  we  now  have  experienced  men  In 
thaae  various  divisions  In  Washington  who  are  qualified  to  go  Into 
the  Statee  and  move  the  program  at  an  accelerated  pace. 

P.  W.  A.  projects  should  be  submitted  promptly  to  the  P.  W.  A. 
director  In  each  SUte.  Instead  of  forwarding  the  applications  to 
Washington  for  approval  they  will  be  examined  on  the  ground. 
Thto  will  make  for  mxich  greater  speed.  Since  the  local  staff  will 
be  In  eloee  touch  with  the  various  cooomunlttes  It  will  be  able  to 

et  whatever  information  It  may  need.    Tbe  applications  wlU  then 
i  sent  on  to  Waahlngton  where,  after  a  brief  review  by  the  P.  W.  A. 
general  staff,  they  will  follow  the  procedure  that  has  already  been 

outlined.  ^  .  ^        ^ 

Aa  has  bean  said,  preference  wlU  ba  given  to  the  proJecU  the  cost 
of  wbleb  will  be  abared  between  tbe  l^tderal  and  the  local  govem- 
Bianta.  It  to  our  ambition  to  help  to  finance  as  many  such  projecta 
as  poastMa.  We  will  want  to  continue  the  fine  record  of  P.  W.  A. 
throughout  the  country.  Over  17.000  P.  W.  A.  projects,  either  com> 
ptoted  or  under  construction,  now  dot  the  map  of  the  United  Statca. 
They  gave  direct  work  on  actual  construction  to  millions  of  men 
and  Indirect  work  to  additional  millions  who  produced  and  fabri- 
cated and  moved  tha  matarlato  used  at  tba  altea. 

Sea  to  It  that  your  local  projacta  are  of  a  quality  and  usef  ulncaa 
of  which  you  will  be  proud.  See  to  It  that  tb^r  are  a  type  to 
acquire  which  you  would  willingly  pay  local  taxaa.  Remember  that 
Federal  money  to  your  money  Just  the  same  as  If  It  came  from  your 
local  school,  sewer,  water,  city,  or  county  tax  aaaoasmenta.  Your 
commxmlty  has  resources  and  In  honor  and  patriotism  must  bear 
lu  ahare  of  tba  bxirden.  Tba  Federal  Oovammant  atanda  ready  to 
aid.  but  It  aspects  every  community  to  do  Its  bit. 


T  L.  xonczifa.  woBxa-raooKsas  AOMimanuToa 

The  Preeldent  In  hto  recent  radio  addraas  on  work  relief,  defi- 
nitely declared  that  the  (Hrlmary  objective  of  the  new  Work  Relief 
Act  to  to  put  to  work  three  and  a  half  million  people  now  on  relief 
rolto  throughout  the  country  on  the  basto  of  a  national,  useful 
work  program. 

The  actlvltlaa  of  tba  Works  Progress  Administration,  ons  of  tba 
agenclee  estabUabad  by  tha  Prealdent.  are  completely  directed 
toward  the  aceompltohment  of  such  primary  objective.  The  Works 
riugriias  Admlntotratlon  has  been  apadfleally  designated  by  the 
President  to  be  responsible  to  him  for  the  honest,  efficient,  speedy, 
and  coordinated  execution  of  the  work-relief  program  as  a  whole, 
and  for  tba  execution  of  that  program,  in  such  manner  as  to  move 
from  tha  roltof  rolls,  to  work  on  such  projecta,  or  In  providing 
employment,  the  maximum  number  of  persons  in  the  stuvtest  time 
poalble. 

To  aoeompllah  thto  end  tbe  Worka  Pro«raas  Administration  haa 
baan  given  various  powers  and  dutlaa.  naentlally  they  may  ba 
divided  Into  (a)  the  carrying  on  of  useful  projects  throughout 
the  oovmtry.  designed  to  assure  a  maxlmxim  of  employment  in  all 
localities,  and  (b)  the  coordination  of  tba  various  actlvltlee  to  be 
oonducted  by  the  other  aaanelas  operating  under  the  Work  Relief 
Act  to  assure  tba  aecompllahment  of  the  end  desired. 

The  machinery  of  the  Works  Piogreee  Admlntotratlon  to  now  tat 
tbe  procaas  of  being  eetabltobed.  It  wUl  be  simple  and  yet  based 
on  tba  notion  that  the  succeaa  of  the  Work  Relief  program  de- 
pends upon  speed  and  efficiency.    To  accomplish  thto  end  there  will 


be  a  deeentrallaatlon  of  activity  and  reapomaibnity.  with,  however, 
a  constant  supervision  and  check  from  Waahlngtaa. 

State  works  progress  admintotrators  wLU  have  the  authority  to 
aet  up  such  branch  ofllcee  In  the  localities  as  are  necessary  and 
deatrabto.  General  lastructlotts  and  advloe  as  to  major  policies, 
with  respect  to  tbe  condiict  of  tbe  acttvttlea  of  the  State  and  local 
unite.  WlU  Issue  currently  from  tba  Works  Prpgreas  Administrator 
In  Washington. 

Tbe  State  works  progrees  admintotrators  and  their  local  units 
will  be  primarily  responsible  for  the  Initiation  and  carrying 
through  In  their  knallty  of  the  small  and  useful  works-relief 
projects  which  are  designed  to  insure  a  tnartfiiTw  of  continuous 
employment  In  all  localities.  All  applications  for  such  projects 
should  be  filed  with  the  local  representative  of  the  Works  Progress 
Administration.  Thto  type  of  vrark-rellef  projects  Includes  projects 
to  be  carried  on  as  Federal  projecta,  and  atoo  projects  of  States, 
munlclpalltlea.  agencies  thereof,  or  other  public  bodies  for  which 
only  a  grant  of  Federal  funds  to  to  be  made. 

Thaae  admintotrators  will  be  available  In  tbe  Immediate  future 
to  plan  with  local  public  oflldals  and  clUsens  projects  which  will 
give  useful  work  to  the  needy  imemployed. 

Applications  for  such  projecta.  when  filed  with  the  local  repre- 
aentatlve.  will  be  forwarded  to  Washington,  through  the  appro- 
priate State  works  progress  admlntokrator.  Tbe  aiH>llcatlons  will 
be  made  on  appropriate  forms  which  will  ba  available  at  the  local 
oflloes. 

Allotment  of  fvmds  will  be  made  by  the  President  for  the  work 
program  to  be  conducted  by  the  Works  Progreaa  Administration. 
Each  State  works  progress  administrator  will  be  advised,  from 
time  to  time,  as  to  the  specific  work  projecta  which  have  been 
thus  approved,  and  for  which  allotmenta  of  fiinds  bave  been  made. 

The  Works  Progress  Administration,  In  connection  with  Ita 
functions,  will  have  the  taak  of  praacrlbing  the  necessary  rules: 

(a)  To  assiire  that  as  many  <ift  the  persons  employed  on  all 
work  projects  as  to  feasible  shall  be  persons  receiving  relief; 

<b)  To  govern  the  selection  of  aucfa  persons  for  emjHoyment  on 
work  projecta:  and 

(c)  To  assure  a  coordinated  work -relief  program  which  will 
actually  employ  the  three  and  a  half  million  employaUe  persona 
now  on  relief. 

The  eligibility  of  works  projects,  whether  under  ^e  supervision 
of  the  Works  Progress  Admlntotmtlan  or  of  any  other  agency,  will 
be  determined  by  the  criteria  establtobed  In  such  rules. 

The  responsibility  for  coordinating  the  actlvltlaa  of  the  vazioua 
agencies  will  make  It  necessary  for  the  Works  Progress  Admlnto- 
tratloti,  through  tta  State  and  local  repreaentatlves.  to  check 
aaeh  proposed  project,  to  ascertain  tba  retaUonAlp  between  tbe 
cost  Invtuved.  the  number  of  parsons  to  be  employed  on  the  proj- 
ect, and  the  number  of  such  woilten  on  relief  roUa  avalUble  In 
the  areas  where  such  project  will  be  undertaken.  Such  Intttol 
check  will  not  be  all.  because  avan  after  a  project  to  approved 
It  wUl  be  tbe  function  of  tbe  Worka  Piogfaaa  Administration, 
again  through  Ita  State  and  local  representatives,  to  furnish  the 
naooMary  number  of  paraona  fram  tha  misf  rolto  raqttlred  on  the 
project,  and  also  to  oonatantly  ebaek  am  to  wbathar  thto  aumbar 
to  being  maintained  in  employment  on  such  projaet. 

Coordinating  tbe  activities  of  tbe  various  agandes  Involvaa 
aaearal  other  tasks.  For  tnatanee.  tba  Worka  Piufriisi  Administra- 
tion will  require  uniform,  partodlcal  reports  of  progreas  on  all  work 
projacta.  Where  delay  appears  tha  Works  Prograai  Administration 
may  recommend  to  the  Prealdent  ayproprtata  maaaurea  for  elimi- 
nating such  delay,  and  also  possibly  recommend  the  termination 
of  projecta  where  It  developa  that  they  are  not  affording  the 
amount  of  employment  warranting  thalr  continuance.  Further, 
because  of  tbe  utmoat  Importance  that  tbe  work-relief  program 
be  carried  through  without  any  tinge  of  dishonesty  or  fraud,  the 
Works  Progreas  Admtatotratlen  has  bean  dlreetad  to  establtoh  and 
operate  a  dlTlslon  of  progress  investigation,  and  to  ooordlnate  the 
pertinent  work  of  existing  Investigative  agenelaa  of  tba  Govern- 
ment. 

Tbe  Works  Progress  Administration  haa  atoo  been  designated  as 
an  agency  to  provide  for  the  coordination  of  such  data-compiling 
projecta  as  form  a  part  of  tbe  work-relief  program,  and  of  such 
portion  of  other  reeearch  actlvltlea  as  may  be  neceesary  or  useful 
In  carrying  out  such  program. 

Under  the  Work  Relief  Act  the  President  to  authorl«ed  to  pre- 
scribe the  working  conditions  and  tbe  rates  of  pay  to  be  paid  to 
workers  employed  on  the  work  projecta.  Tba  Works  Progress  Ad- 
ministration has  been  directed  by  the  President  to  investigate  wages 
and  working  conditions  in  order  to  submit  to  the  President  such 
findings  as  will  aid  the  President  in  fullUllng  such  funcUon. 

At  the  risk  of  repetlUon.  it  should  be  finally  stated  that  all  of 
tbe  actlvltlee  of  the  Works  Progress  Administration  and  of  every 
oUier  agency  operating  under  the  Woik  ReMef  Act  win  definitely  be 
directed  toward  carrying  out  the  primary  objective  of  the  President 
to  give  employment  on  a  national  work  program  to  three  and  a  half 
million  persons  now  on  relief  rolto  who  aia  anzloua  and  desirous 
and  capable  of  performing  useful  vrork. 

Thto  program  repreeenta  a  great  Nation's  obligation  to  the  unem- 
ployed. Ita  operations  will  be  extended  to  every  dty  and  town  in 
America. 

The  work  will  be  done  promptly,  efficiently.  It  will  ba  carried  out 
not  only  in  the  best  Interesta  of  tbe  unemployed  but  as  a  great 
national  endeavor,  tbe  reeolta  of  whlcb  wUl  ba  of  banaflt  to  tba 
Nation  and  all  of  Its  oitlaena. 


ooHMirm  ow  pirrBifTS 

Mr.  8IROVICH.  liCr.  Speller,  the  gentleman  from  New 
York  [Mr.  Millard]  has  withdrawn  his  objecticm  to  the  con- 
sideraticm  of  House  Resolution  198.  I  ask  unanimous  consent 
for  its  present  consideration,  and  I  ask  unanimous  consent 
that  the  preamble  may  be  stricken  out. 

The  SPEAKER.  Without  objectfcm.  the  resolution  will  be 
considered  and  the  ixeamble  stricken  out. 

There  was  no  objection. 

Tbe  resolution  was  agreed  to. 

LBAVa   OP   AB6EIVCK 

By  unanimous  consent,  leaye  of  absence  was  granted  u 
follows: 

To  Mr.  OLiTKit  <at  tlw  request  of  Mr.  Wtt.t,  of  Alabama), 
on  account  of  iUness. 

To  Mr.  O'MAuLrr.  for  Ftiday.  May  24.  on  account  oC 
business. 

XmtOLLED  BILLS  AHD  Jf»irr  ISSOLTTTION  SICNB) 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  157.  An  act  to  amend  section  5296  of  the  Revised 
Statutes  of  the  United  States; 

H.  R.  972.  An  act  for  the  relief  of  Jc^m  Costigan; 

H.  R.  1846.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  2192.  An  act  for  the  relief  of  Harry  B.  Walmsley; 

H.R.2294.  An  act  for  the  relief  of  Thaddeus  C.  Knigiit; 

H.  R.  3721.  An  act  for  the  relief  of  Angelo  J.  OiUotti; 

H.  R.  3975.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Qeorgia  at  or  near  Sea 
Island  Beach; 

H.  R.4005.  An  act  to  amend  section  21  of  the  Interstate 
Commerce  Act.  as  amended,  with  r^pect  to  the  time  of 
making  the  annual  report  of  the  Interstate  Commerce  Com- 
mission; 

H.  R.  4239.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven,  lifich..  certain  por- 
tions of  the  Orazid  Haven  lighthouse  Reservation,  Mich.; 

H.R.5444.  An  act  to  auUiorlze  the  Department  of  Com- 
merce to  make  speclid  statistical  studies  upon  payment  of 
tbe  coet  thereof,  and  for  other  purpases; 

H.  R.  570T.  An  aet  to  ratify  and  confirm  the  corporate  ez- 
IstMice  of  the  city  of  Nome,  Alaska,  and  to  authorize  It  to 
undertake  certain  municipal  public  works.  Including  ttie 
construction,  reconstruction,  enlargement,  eztemion,  and 
improvonent  of  its  sewers  and  drains,  flre-flghtlng  sjrstem, 
streets  and  alleys,  sidewalks,  curbs,  ami  gutters,  and  a  mu- 
nicipal building,  and  for  such  purposes  to  issue  bonds  In  any 
sum  not  exceeding  $100,000; 

H.  R.  9021.  An  act  to  provide  additional  home-mortgage 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act,  the  Home 
Owners'  Loan  Act  of  1933.  and  the  National  Housing  Act, 
and  for  other  purposes; 

H.  R.  6654.  An  act  to  increase  the  White  House  Police  Force, 
and  for  other  purposes;  and 

H.  J.  Res.  249.  Joint  resolution  to  provide  for  participatioa 
by  the  United  States  in  the  Eighth  International  Congress 
of  Military  Medicine  and  Pharmacy  to  be  held  at  Brussels. 
Belgium,  in  June  1935. 

The  SPEAKER  announced  his  signature  to  enrolled  biBs 
of  the  Senate  of  tbe  following  titles: 

S.  82.  An  act  to  autJiorize  the  dlspofiftl  of  surplus  personal 
jiroperty.  including  buildings,  of  the  emergoacj  conservation 
work; 

S.  1222.  An  act  to  further  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
..aouri  River  at  or  near  Garrison.  N.  Dak.; 

8. 1342.  An  act  to  revive  and  reenact  tbe  act  entitled  "Aa 
act  granting  the  consent  of  Congress  to  Board  of  County 
Commissioners  of  Itasca  County,  Minn.,  to  construct,  main- 
tain, and  operate  a  free  hi^way  bridge  across  the  Mississippi 
River  at  or  near  the  road  between  the  villages  of  Cohasset 
and  Deer  River.  ICimL"; 
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8. 16<0.  An  act  to  include  within  the  Deschutes  National 
rtmt.  in  the  State  of  Oregon,  certain  public  lands  within 
the  exchange  boundaries  thereof;  and 

8. 1987.  An  act  to  extend  the  times  for  commencing  and 
conapleting  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Pamam  Street,  Omaha.  Nebr. 

ADJomifUKin 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
Bouse  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  3  o'clock  and 
40  minutes  p.  m.)  the  House  adjourned  until  tomorrow. 
Tlmnday.  May  23.  1935.  at  13  o'clock  noon. 


J 


I  COMMITTEE  HEARINGS 

COMMTrm  Olf  TRX  PTTSLIC  LAlfVS 

(Thursday.  May  23.  10  a.  m.) 

Committee  will  hold  hearings  on  bill  (H.  R  5368)  per- 
taining to  national  monuments. 

COMMITTKS  OH  THX  DISTUCT  OF  COLUMBIA 

(Thursday.  May  23.  10:  SO  a.  m.) 

Subcommittee  on  the  Judiciary  will  hold  hearings  on  biD 
(8.  395)  pertaining  to  qualifications  of  pnctltloners  of  law. 
In  the  caucus  room,  362,  old  House  Office  Building. 

COMMITTM  ON  THX  DI8TXICT  OF  COLTTMBIA 

(Thursday.  May  23.  10:  SO  a.  m.) 

Subcommittee  on  Public  Health  win  hold  hearings  on 
Ull  (H.  R.  6685)  relative  to  examination  and  registration  of 
beauticians,  in  room  345.  old  House  Office  Building. 


BXBUU'l'lVE  C^BfMUNICAIlONS.  ETC. 
Under  dauaa  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

351.  A  c(»nmunlcat!on  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  apinroprla- 
tlon  for  the  fiscal  year  ending  June  30.  1935.  to  remain  avail- 
able until  June  30.  1936.  for  salaries  and  expenses.  Bureau  of 
Acrtcultural  Economics,  Department  of  Agxicultvire.  amount- 
Inf  to  $10,000  (H.  Doc.  No.  194):  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

352.  A  communication  from  the  President  of  the  United 
States,  transmitting  5  supplemental  estimates  of  appro- 
priations for  the  Treasury  Department.  1  for  the  fiscal  year 
1935.  $48,760.  and  4  for  the  fiscal  year  1936.  $58,213,166. 
amounting  in  aU  to  $58,261,926.  together  with  a  draft  of  a 
pfopoaed  provision  pertaining  to  two  existing  appropriations 
(H.  Doc.  No.  195) :  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

353.  A  communication  from  the  President  of  the  United 
BtalOT.  transmitting  supplemental  estimates  of  approprla- 
ttans  for  the  leglslaUve  establishment,  pertaining  to  the 
Architect  of  the  Capitol,  for  the  fiscal  year  1935.  in  the  sum 
of  $120,100  (H.  Doc.  No.  196) :  to  the  Committee  on  Ai^ro- 
prlatioos  and  ordered  to  be  printed. 


REPORTS   OF   COMMITTEES   ON   PUBLIC   BIIJJB   AND 

RESOLUTIONS 

Under  daase  2  of  rule  XTTT, 

Mr.  SMITH  of  Washington:  Committee  on  Pensions. 
B.  R.  6995.  A  bill  granting  pensions  to  veterans  ct  the 
Spanish-American  War.  including  the  Boxer  Rebellion  and 
the  Philippine  Insurreetlan.  thetr  widows  and  dependents. 
■od  for  other  purposes:  without  amendment  (Rept.  No.  974) . 
Itaferted  to  the  Committee  of  the  Whote  House  on  the  state 
of  the  Union. 

Mr.  KOCIAUCOWSKI:  Committee  on  Insular  Affairs. 
House  Joint  Resolution  290.  Joint  resolution  to  amend  an 
aet  entitled  "An  act  providing  for  the  ratification  of  Joint 
^^^n^l1^r^^'  No.  59  of  the  Legislature  of  Puerto  Rico,  ap- 
prafad  by  the  Oovemor  May  5.  1930.  impmrtng  an  import 
duty  on  coffee  imported  into  Puerto  Rico  ".  approved  June 
18.  1934:  without  amendment  (Rept.  No.  975).  Referred  to 
the  Committee  of  the  Whole  House  of  the  state  of  the  Uxikm. 


Mr.  KVALE:  Committee  on  Military  Affairs.  8.  927.  An 
act  to  amend  the  act  entitled  "An  act  to  give  war-time 
rank  to  retired  officers  and  former  officers  of  the  Army, 
Navy.  Marine  Corps,  and/or  Coast  Guard  of  the  United 
States  ".  approved  June  21,  1930.  so  as  to  give  class  B  officers 
of  the  Army  benefits  of  such  act;  without  amendment  (Rept. 
No.  976).  Referred  to  the  Committee  of  the  Whole  House 
cm  the  state  of  the  Union. 

Mr.  WARREN:  Committee  on  Accounts.  House  Resolu- 
tion 216.  Resolution  to  pay  MaUssa  Worthley.  mother  of 
Vivian  Worthley.  6  months'  compensation  and  not  to  exceed 
$250  funeral  expenses;  without  amendment  iRept.  No.  977) . 
Referred  to  the  House  Calendar. 

Mr.  WARREN:  Coihmittee  on  Accoimts.  House  Resolu- 
tion 226.  Resolution  providing  for  the  expenses  of  the  In- 
vestigation authorized  by  House  Resc^utlon  203:  without 
amendment  (Rept.  No.  978).  Referred  to  the  House  Cal- 
endar. 

Mr.  MAY:  Committee  on  Military  Affairs.  8.2105.  An  act 
to  provide  for  an  additional  numt)er  of  cadets  at  the  United 
States  Military  Academy;  with  amendment  (Rept.  No.  982). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


REPORTS  OF  CX>MMnTEE8  ON  PRIVATE  BILL£  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mrs.  GREENWAT:  Committee  on  the  Public  Lands.  H.  R. 
6703.  A  bill  for  the  relief  of  Joanna  Forsyth;  with  amend- 
ment (Rept.  No.  979).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
8.  1446.  An  act  for  the  relief  of  Knud  O.  Plakne;  without 
amendment  (Rept.  No.  980).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
8.  1447.  An  act  for  the  relief  of  Mary  C.  Moran:  without 
amendment  (Rept.  No.  981).  Referred  to  the  Committee  of 
the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  KERR:  A  bill  (H.  R.  8163)  to  authorize  the  de- 
portation of  criminals,  to  guard  against  the  separation  from 
their  families  of  aliens  of  the  noncriminal  classes,  to  provide 
for  legalizing  the  residence  in  the  United  States  to  certain 
classes  of  aliens,  and  for  other  purposes:  to  the  Committee  on 
Immigration  and  Naturalization. 

By  Mr.  ALLEN:  A  bill  (H.  R.  8164)  granting  the  consent 
of  Congreas  to  the  city  of  Dixon.  Lee  County.  HI.,  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Rock  River  at  or  near  Dixon,  111.:  to  the  Committee  <m 
Interstate  and  Foreign  Commerce. 

By  Mr.  BOILBAU:  A  bill  (H.  R.  8165)  to  refer  the  claim 
of  the  Menominee  Tribe  of  Indians  to  the  Court  of  Claims 
with  the  absolute  right  of  appeal  to  the  Supreme  Court  of 
the  United  States:  to  the  Oonunlttee  on  Indian  Affairs. 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  8166)  to  extend  the 
time  for  filing  claims  under  the  Settlement  of  War  Claims 
Act  of  1938.  and  for  other  porpoees:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  IGLESIAS:  A  bill  (H.  R  8167)  to  authorize  the 
Secretary  of  War  to  transfer  to  the  government  of  Puerto 
Rico  a  certain  building  and  lot;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  MONAGHAN:  A  blU  (H.  R.  8168)  providing  the 
number  of  Judges  which  shall  concur  In  holding  an  act  of 
Congress  unconstitutional;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bin  (H.  R  8169)  to  authorize  the  erecUon  of  addi- 
tional facilities  to  the  existing  Veterans'  Administration 
facility.  Fort  Harrison.  Mont;  to  the  Committee  on  WorkI 
War  Veterans'  Legislation. 
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By  liT.  SUMNER8  of  Texas:  A  bill  (H.  R.  8170)  to  au- 
thorise the  acquisition  of  land  on  McNeil  Island;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  DEEN:  A  biU  (H.  R.  8171)  providing  for  the  pub- 
lication of  statistics  relating  to  spirits  of  turpentine  and 
rosin;  to  the  Committee  on  Agriculture. 

By  Mrs.  GREENWAY:  A  bill  (H.  R.  8172)  to  authorize 
the  sale  by  the  United  States  to  the  cotmty  of  Mohave,  Ariz., 
of  all  public  lands  in  sections  20,  28,  and  30,  township  20 
north,  range  15  west,  Gila  and  Salt  River  Meridian,  for  park, 
recreational,  and  other  municipal  purposes;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  8173)  creating  the 
National  Farm  CTredit  Bank  Ssrstem;  to  the  Committee  on 
Agriculture. 

By  Mr.  <X)NNERY:  Resolution  (H.  Res.  227)  providing 
for  the  consideration  of  S.  1958,  a  bill  to  promote  equality 
of  bargaining  power  between  employers  and  employees,  to 
diminish  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes;  to  the  Com- 
mittee on  Rules. 

By  Mr.  HARTLEY:  Joint  resolution  (H.  J.  Res.  299)  to 
provide  for  the  leasing  of  the  Port  Newark  Army  Supply 
Base.  N.  J.,  owned  by  the  Government  and  under  the  con- 
trol of  the  United  States  Department  of  War  to  the  city  of 
Newark.  N.  J.,  or  to  private  individuals  or  corporations;  to 
the  Committee  on  Military  Affairs. 


PRIVATE  Wn.Ta  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXll.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  FISH:  A  bUl  (H.  R.  8174)  granting  an  Increase  of 
pension  to  Ruth  Ann  Smith;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  8175)  granting 
a  pension  to  Everett  P.  Collins;  to  the  Committee  on  Invalid 
Pensions. 

By  Mrs.  GREENWAY:  A  biU  (H.  R.  8176)  for  the  relief  of 
Joanna  Forsyth;  to  the  CcMnmlttee  on  the  Public  Lands. 

By  Mr.  HARLAN:  A  bill  (H.  R.  8177)  granting  a  peiision 
to  Joseph  W.  Hawthorn;  to  the  Committee  on  Pensions. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  cnerk's  desk  and  referred  as  follows: 

8563.  By  Mr.  ANDREW  of  Massachusetts:  Resoluticm 
adopted  by  Cape  Ann  Chapter  896,  Women  of  the  Moose, 
Gloucester.  Mass.,  urging  relief  for  the  cotUm-textUe  Indus- 
try from  the  critical  situation  caused  by  ImportatiMis  from 
Japan  and  the  cotton-processing  tax;  to  the  CcHumittee  on 
Ways  and  Means. 

8564.  By  Mr.  BELL:  Petition  of  employees  of  the  South- 
western Bell  Telephone  Co.,  Kansas  City,  Mo.,  protesting 
against  enactment  of  Wagner  labor-disputes  bill;  to  the 
Committee  on  Labor. 

8565.  By  Mr.  BOYLAN:  Letter  from  the  National  Organi- 
zation Masters.  Mates,  and  Pilots  of  America,  New  York 
City.  N.  Y.,  favoring  the  passage  of  House  Joint  Resolution 
219;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8566.  Also,  petition  signed  by  citisens  of  the  State  of  New 
York,  protesting  against  conditions  In  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

8567.  Also,  petition  of  District  Lodge  No.  8,  Sons  of  Nor- 
way, New  York  City,  N.  Y.,  requesting  support  of  House 
Joint  Resolution  122:  to  the  Committee  on  the  Judiciary. 

8568.  Also,  letter  from  the  AUed  Printing  Trades  Council 
of  Qreater  New  York,  unanimously  endorsing  the  Wagner- 
Connery  labor -disputes  bill;  to  the  Committee  on  Labor. 

8569.  By  Mr.  GOODWIN;  Petition  of  Bloomingburg 
Grange,  No.  1197,  Bloomingburg,  N.  Y.,  opposing  the  East- 
man bill;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8570.  By  Mr.  HEAUBY:  Resolution  of  the  board  of  direc- 
tors of  ConsoUdatcd  Dairies.  Inc..  favoring  the  continuance 
of  the  Agricultural  Adjustment  Act  and  the  passive  of  the 


amendments  to  that  act  now  pending  In  Congress  as  House 
bill  7088  in  order  that  the  purchasing  power  of  the  dairy 
fanner  may  be  sustained  and  protected;  to  the  Committea 
on  Agriculture. 

8571.  By  Mr.  KEE:  Petition  of  Adrian  Broyles  and  other 
citizens  of  Monroe  County.  W.  Va.,  tirging  the  Congress  of 
the  XTnited  States  of  America  to  eliminate  the  taxation  of 
gasoline  by  the  Federal  Government;  to  the  Committee  on 
Ways  and  Means. 

8572.  Also,  petition  of  A.  A.  Browning  and  other  citizens  of 
Wyoming  Coimty,  W.  Va.,  urging  the  Congress  of  the  United 
States  of  America  to  eliminate  the  taxation  of  gasoline  by 
the  Federal  Government;  to  the  Committee  on  Ways  and 
Means. 

8573.  Also,  petition  of  A.  H.  McClaugherty  and  other  citi- 
zens of  Princeton,  Mercer  County,  W.  Va.,  urging  the  Con- 
gress of  the  United  States  of  America  to  eliminate  the 
taxation  of  gasoline  by  the  Federal  Government;  to  the 
Ccxnmittee  on  Wasrs  and  Means. 

8574.  By  Mr.  KENNEY:  Petition  of  the  Board  of  Com- 
missioners of  the  Town  of  Montclair.  N.  J.,  endorsing  the 
suggestion  of  Mayor  Meyer  C.  Ellenstein,  of  Newark,  N.  J., 
made  to  the  President  of  the  United  States,  that  a  congres- 
sional committee  with  authority  to  employ  engineers  and 
aeronautic  experts  of  national  reputation  be  appointed  for  a 
survey  and  study  of  the  entire  Newark  airport  situation  to 
the  end  that  the  question  may  be  settled  for  all  time  to  the 
best  interests  of  the  American  people  at  large:  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8575.  By  Mr.  MAPES:  Petition  of  24  citizens  of  Ottawa 
County.  Mich.,  recommending  the  passage  of  the  Frazier- 
Lemke  refinancing  bill;  to  the  Committee  on  Agriculture. 

8576.  By  Mr.  MERRTTT  of  New  York:  Petition  of  the 
Brotherhood  of  Railway  and  Steamship  Clerks,  Utica.  N.  Y.. 
protesting  against  the  decision  of  the  Supreme  Court  in 
decision  rendered  Monday.  May  6,  to  the  effect  that  the  rail- 
road pension  law  was  imconstitutional.  and  so  forth,  and 
urging  Congress  to  frame,  write,  and  present  such  suitaUa 
amendment  to  the  Constitution  that  will  permit  them  to 
make  such  laws  as  are  necessary  for  the  general  welfare  of 
the  country;  to  the  Committee  on  Ways  and  Means. 

8577.  Also,  petition  of  Richard  Meagher,  of  6902  Ridge 
Boulevard,  and  sundry  other  residents  of  Brooklyn,  N.  Y., 
expressing  disapproval  of  the  passage  of  the  Wagner  labor- 
disputes  bill  and  urging  Congress  to  defeat  same;  to  the 
Committee  on  Labor. 

8578.  By  Mr.  PFEIFER:  Petition  of  District  Lodge  No.  3, 
Sons  of  Norway,  Bronx,  N.  Y.,  urging  support  of  House  Joint 
Resolution  122,  requesting  Leif  Erickson  Day  on  October  9 
to  be  made  a  national  holiday;  to  the  Ccwimlttee  on  the 
Judiciary. 

8579.  By  Mr.  REED  of  Illinois:  Resolution  adopted  bf 
Chicago  Division  No.  1.  Order  of  Benefit  Association  of  Rail- 
way Elmployees,  requesting  the  extension  for  1  year  of  the 
Emergency  Transportation  Act  of  1933.  as  embodied  and 
contained  in  House  Joint  Resolution  219;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8580.  By  Mr.  RUDD:  Petition  of  the  American  Federatiasi 
of  Labor,  concerning  the  Wagner-Connery  labor-disputes 
bill:  to  the  Committee  on  Labor. 

8581.  Also,  petition  of  the  Allied  Printing  Trades  Coimcll 
of  Greater  New  York,  concerning  the  Wagner-Connery 
labor-disputes  bill;  to  the  Committee  on  Labor. 

8582.  Also,  petition  of  Joseph  A  Wynn  Post,  No.  260,  Vet- 
erans of  Foreign  Wars,  BrooUyn,  N.  Y..  favoring  the  Jenckes 
bill  (H.  R.  5541) .  for  the  display  of  the  American  flag  on  all 
buildings  of  the  Government  of  the  United  ^ates  aiul  the 
government  of  the  IMstrict  of  Cohimbia;  to  the  Committee 
on  the  Judiciary. 

8583.  By  Mr.  SHANLEY:  Petition  of  W.  P.  Davis,  general 
manager  New  England  Milk  Producers'  Association,  51  Corn- 
hill,  Boston,  Mass.;  to  the  Committee  on  Agriculture. 

8584.  Also,  petition  of  John  F.  Robinson,  president  the 
Young  Democratic  Clahe  of  Connecticut,  Waterbury.  Conn.; 
to  the  Committee  on  Foreign  Aflaln. 
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•MS.  By  Mr.  TINKHAM:  Resolutions  pftsaed  by  the  Gen- 
er»l  Court  of  Iiffassachusetts.  memorializing  Congress  in  favor 
of  additional  appropriations  of  money  fox  use  by  the  Home 
Owners'  Loan  Corporation  in  continuing  Its  activities;  to  the 
Committee  on  Banking  and  Currency. 

8686.  Also,  reaolutions  of  General  Court  of  Mamarhusetts. 
memorializing  Congress  for  the  enactment  of  Federal  legis- 
lation to  substitute  another  tax  for  the  discriminatory  tax 
on  cigarettes  selling  at  a  low  price;  to  the  Committee  on 
Ways  and  Means. 

8587.  By  Mr.  TRKADWAYi  Resolutions  adopted  by  the 
General  Court  of  Massachusetts,  urging  a  reducUon  In  the 
tax  on  low-priced  cigarettes;  to  the  Committee  on  Ways  and 
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•M8.  Also.  rMoluUon  adopted  by  the  General  Court  of 
liMMchusetts,  urflng  additional  appropriations  for  the 
■OS*  Owners'  Loan  CorporaUon;  to  the  Coaunlttae  on  Ap- 
piQprlatlons. 

•588.  By  the  8PEAKZR:  PeUUon  of  the  dty  of  Cteyo- 
l^m^  Ohio;  to  the  Committee  on  the  Judiciary. 


tl 


SENATE 

Thursday,  May  23,  1935 

{Legislative  day  of  Monday.  May  t3.  1935) 


Tifte  Setttte  met  at  10  o'clock  a.  m^  on  the  expiration  of 
the  recess. 

THI  jomucAL 

On  request  of  Mr.  Roenraoif.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Wednesday.  May  22.  1835.  was  dispensed  with,  and  the 
Journal  was  approved 


PATMXHT  or  ADJXJSTXD-SXSyXCX  COTTFICATIS — VXTO  KKSSAOI 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement  entered  into  yesterday,  the  Chair  lays  before  the 
Senate  for  reconsideration  House  bill  3896.  being  the  so- 
caUed  "  Patman  bonus  bUl":  and  the  question  is.  Shall  the 
bill  pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding? 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

•me  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  leglalative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Oooltdc* 


Kins 

La  Pol1«tU 

Lewis 


BobliiKm 

Ruaaeil 


BAUey 
B«n>h«i«d 
Bar  Dour 


Oouams 

Davis 

Dlckinaoa 

Dletsrlch 

Donab«T 

Duffy 


0«T7 
OllMoa 

OlMB 

Oora 
Onfliy 


Lonsrgan 

Lone 

UcAdoo 

McCarrmn 

licOlU 

ICcKcUtf 

M»lon«r 

MstOLtf 

lilAton 

lloor« 

Murphy 

Mumr 

nmts 


•ebweUenbaeh 


Batch 
Bayden 
Johnson 
Ksyas 


Oliahnnoy 

Overton 

PtttnoMt 


Smith 

Stelwo' 

Thomas.  OUn. 

Thomas.  Utah 

Townsend 

TrammsH 

Tt'uman 

Tydlnc* 

Vandsnbsvi 

Van  Buys 

Wacnar 

Walsh 

Whcelw 

Wblt* 


BaddUr* 


Mr.  AUSTIN.  I  announce  the  necessary  absence  of  the 
Senator  from  Oregon  (Mr.  McNastI.  who  is  detained  from 
the  Senate  on  official  business. 

I  also  announce  that  the  Senator  from  South  DakoU 
(Mr.  NoasKK]  la  iwee«arily  detained  from  the  Senate. 

The  VICE  PRESIDENT.  Ninety-three  Senators  have  an- 
swered to  thetr  names.    A  quorum  is  present. 

The  ijuwliim  is.  Shall  the  bill  pass,  the  obJecUons  of  the 
Pi^gjdent  of  the  United  States  to  the  contrary  notwith- 
standing? 

MX.  THOMAS  of  Oklahoma.  Mr.  President,  there  la  now 
pendtaf  before  the  Senate  the  question  of  the  reconsidera- 
tion of  the  bill  known  as  the  **  Patman  bonus  bill."    After 


consideration  of  this  question  during  the  past  24  hours.  It 
appears  that  there  Is  very  Uttle  If  anything  new  that  may 
be  said  upon  the  question  of  the  necessity  or  desirability  of 
enacting  the  proposed  legislation. 

Eighteen  years  ago  and  more  the  Senate,  In  conjunction 
with  the  House  of  Representatives,  declared  war  on  what 
were  known  as  the  Central  Powers  of  Europe.  After  war  was 
declared.  4.750.000  soldiers  were  called  to  the  colors.  Of  that 
number.  2.375.000  were  conducted  overseas,  and  1.400.000 
served  upon  the  batUe  front.  While  some  of  these  4,750.000 
soldiers  volunteered  in  the  war.  the  great  majority  were 
drafted  hM>  the  service. 

TlMse  men  who  were  inducted  into  the  serrloe  received  the 
magnificent  sum  of  $30  per  month  or  $1  per  day.  Those  who 
could  get  across  received  a  bonus  of  10  percent  because  of 
the  opportunity  to  fight  a  foreign  enemy  on  foreign  soil.  Men 
who  did  not  have  to  go  to  war  had  the  benefit  of  plenty  of 
employment  at  high  wages.  In  my  section  of  the  country  tho 
lowest  wage  paid  for  common  labor  was  something  like  84 
per  day  or  $100  per  month. 

These  boys,  for  they  were  boys  In  those  days,  out  of  their 
$30  per  month  were  forced  to  contribute  to  an  Insurance 
fund  to  insure  each  other's  Uves.  In  addition  to  being  forced 
to  contribute  to  the  insurance  fund  to  Insure  thetr  comrades' 
lives,  these  boys  were  forced  to  buy  bonds,  to  give  up  part  of 
their  salary  to  pay  the  expenses  of  that  war. 

In  addition  to  receiving  the  magnificent  sum  of  81  Per 
day.  they  received  their  board  and  keep,  which  cost  the 
Government  less  than  50  cents  per  day. 

When  the  war  was  over  and  these  millions  of  our  youth 
returned  to  the  United  SUtes  they  saw  unnumbered  million- 
aires who  had  been  made  as  a  result  of  excessive  war  profits. 
They  saw  the  profits  made  by  corporations  and  stockholders 
In  corporations.  They  saw  the  money  that  had  been  made 
by  their  compatriots  who  did  not  have  to  go  to  war.  Then 
It  dawned  upon  them  that  they  had  not  received  a  fair 
compensation  for  the  services  they  had  rendered  their  Gov- 
ernment and  their  country. 

Because  of  these  conditions  the  boys  asked  for  an  ad- 
justment of  the  salaries  paid  to  them  and  the  salaries  paid 
to  others  here  at  home.  After  years  of  demand  upon  the 
Government  the  Congress  made  its  own  adjustment  and 
gave  the  soldiers  the  magnificent  sum  of  81  per  day  for 
the  time  they  actually  served  in  the  Army  and  those  who 
were  sent  overseas  had  an  additioxval  25  cents  per  day  added 
because  of  such  foreign  service.  So  the  dollar  which  they 
received  while  in  the  service  amd  the  dollar  which  they  re- 
ceived because  of  this  adjustment  made  for  them  a  mag- 
nificent sum  of  82  to  $2  J5  per  day.  Thus,  we  arrive  at  the 
total  remvmeration  which  these  millions  of  the  youth  re- 
ceived, and  are  to  receive,  for  the  honor  of  serving  in  the 
United  States  Army  at  home  and  abroad  In  1917  and  1918. 
To  get  the  $2  or  the  $2.25  per  day  as  Just  set  forth,  this 
bill  must  be  passed  by  this  Senate.  With  this  bill  passed 
and  the  added  money  paid  the  veterans  then  their  total 
wages  or  salary  for  fighting  for  our  Government  will  be  only 
about  one-half  the  wages  paid  common  labor  during  the 
war. 

Mr.  President,  this  question  should  be  approached  from  a 
strictly  business  viewpoint  and  as  a  strictly  practical  proposi- 
tion. The  House  on  three  occasions  has  voted  the  payment 
of  the  so-called  "  soldiers'  bonus."  E>uring  this  Congress  the 
House  passed  the  bill  by  a  vote  of  i^proximately  4  to  1. 
Thereafter  the  bUl  came  to  the  Senate  and  the  Senate  passed 
the  bill  by  a  vote  of  55  to  33.  In  constitutional  course  the  bill 
was  sent  to  the  President.  Hie  President  saw  fit  to  veto  the 
measure  and  returned  the  bill  to  the  House  of  Representa- 
ttves.  The  President  yesterday  set  forth  his  reasons  for  the 
veto.  The  reasons  apparently  are  sufBclent  unto  the  Presi- 
dent. Apparently  the  President  said  all  in  opposition  to  the 
bill  that  could  be  said.  On  yesterday  the  House  of  Repre- 
sentatives reconsidered  the  bill  in  the  light  of  the  veto  of  the 
President,  and  upon  roll  call  cast  a  vote  of  322  for  overriding 
the  veto  and  98  for  sustaining  such  yeto. 

The  bill  and  the  veto  are  now  before  the  Senate  for  our 
consideration  and  action. 
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Mr.  President,  if  the  so-called  "wage  or  salary  adjust- 
ment "  is  not  paid  prior  to  1945— and  no  one  can  prophesy 
the  future  accurately — yet  as  I  see  the  situation,  while  the 
soldiers  will  receive  the  money  due  them  at  that  time  dollar 
for  dollar,  I  doubt  if  those  dollars  in  1945  will  have  the  buying 
power  that  the  dollars  of  today  have  at  this  moment. 

Because  of  the  depression  we  have  now  reached  that  period 
v^here  we  have  inflation  of  bonds  uncontrolled.  Because  of 
this  deiu-ession  we  have  now  reached  that  point  where  we 
have  inflation  of  credit  uncontrolled.  We  are  spending  this 
year  $10,000,000,000  to  run  the  Nation  and  pay  for  the  un- 
usual expenses  because  of  the  depression.  If  we  have  to  spend 
810.000.000.000  next  year  and  $5,000,000,000  the  foUowing 
year — and  we  may  have  to  do  it,  though  I  hope  we  do  not — 
the  money  can  only  be  secived  by  borrowing,  and  the  more 
we  borrow  the  cheaper  eventually  the  dollar  must  be  made. 

The  veterans  now  know  that  in  terms  of  gold  they  have 
already  lost  40  percent  of  the  value  of  the  adjustment  which 
was  given  them  in  1925.  At  that  time,  had  they  been  paid 
in  gold  dollars,  such  dollars  would  have  weighed  25.8  grains 
of  gold  0.9  fine.  If  they  were  paid  today  in  gold  dollars, 
such  dollars  would  weigh  only  15Ki  grains  of  gold  0.9  fine. 
8o  already  the  soldiers  haye  lost  40  percent  of  their  value  of 
their  compensation  measured  In  terms  of  gold. 

While  it  is  true  that  in  1945  the  soldiers  will  receive  what 
is  due  them  according  to  contract.  I  must  remind  Senators 
that  already  3.000,000  of  these  soldiers  have  borrowed  upon 
their  contracts.  Many  of  the  3,000,000  who  have  borrowed 
one-half  the  amount  due  them  have  been  unable  to  pay  the 
interest  on  the  loan.  The  interest  is  being  added  daily  to 
the  amount  they  owe  the  Government.  In  the  final  adjust- 
ment the  interest  will  be  subtracted.  I  have  been  told, 
though  I  have  not  made  the  computation,  that  if  those  who 
have  a  $1,000  certificate  in  the  first  instance  had  borrowed 
$500  and  if  the  interest  is  not  paid,  in  1945  such  a  soldier 
will  have  less  than  $100  due  him.  If  the  soldier  has  not  bor- 
rowed, in  1945  he  will  have  the  full  $1,000  due  him.  But 
if  these  dollars  are  worth  only  a  fraction  of  what  they  are 
worth  today,  how  much  value  will  that  soldier  have  In  1945? 
In  terms  of  gold  he  has  already  lost  40  cents  out  of  each 
dollar. 

Mr.  President,  in  the  veto  message  which  we  have  before 
us  the  Chief  Executive  said  yesterday  that  if  the  adjusted 
compensation  were  paid  now  the  insurance  feature  of  the 
certificate  would  be  destroyed.  In  other  words,  if  we  pay  the 
soldiers  now.  the  dependents  of  the  soldiers  will  have  no 
protection  left.  Already  3,000,000  of  these  soldiers  have  bor- 
rowed on  their  certificates  to  the  extent  of  one-half  their 
value.  If  they  are  unable  to  pay  the  interest,  then  at  the 
end  of  the  period  they  will  have  practically  nothing  left, 
because  the  interest  on  what  they  have  borrowed  will  eat  up 
and  consume  the  balance  due  them  on  their  contracts. 
Thus  it  is  obvious  that  if  the  veto  message  Is  sustained  the 
value  of  3.000,000  certificates  will  be  thereby  practically 
destroyed. 

Mr.  President,  permit  me  to  call  attention  to  another  phase 
of  this  question.  One  hundred  and  thirty  thousand  were 
killed  in  the  war.  Since  the  war  closed  in  1918.  440.000  have 
died.  According  to  the  tables  of  mortality,  between  now  and 
1945.  916,000  more  of  the  soldiers  will  probably  die.  Add  the 
130,000  who  were  killed  in  the  wax.  the  440.000  who  have  died 
since  the  war  closed,  and  the  916,000  who  will  probably  die 
between  now  and  1945,  and  what  do  you  have?  We  have 
a  total  of  approximately  a  million  and  a  half  of  the  soldiers 
who  will  not  be  alive  when  their  adjusted-compensation  cer- 
tificates shaU  fall  due  in  1945. 

Mr.  President,  which  class  of  the  soldiers  are  the  ones 
most  likely  not  to  be  here  in  1945?  In  the  case  of  the  able- 
bodied  man  who  was  not  injured  in  the  war,  the  chances 
are  that  he  will  be  alive  in  1945.  He  can  and  will  collect: 
but  the  man  who  was  injured,  the  man  who  was  wounded, 
the  man  who  was  gassed,  the  man  who  contracted  disease, 
will  probably  XM)t  be  here  then.  Twenty-seven  srears  after  the 
war  closed  the  wounded,  the  maimed,  and  the  diseased  will 
be  gone.    They  will  receive  no  compensation  whatever  ex- 


cept the  meager  antounts  they  win  have  received  vriot  to 
their  death.  The  able-bodied  men,  those  of  them  who  are 
still  alive  in  1945,  will  receive  the  compensation.  They  will 
get  the  benefit  So,  Mr.  President,  the  postponement  of  the 
payment  of  these  certificates  is  in  the  interest  and  for  the 
benefit  of  the  able-bodied  men  and  to  the  disadvantage  and 
detriment  of  the  wounded,  the  gassed,  the  maimed,  the 
diseased,  and  the  sick. 

It  was  said  on  yesterday  that  the  payment  of  this  svaa 
now  would  be  in  favor  of  the  able-bodied  man  and  against 
the  Interest  of  the  man  who  wu  diseased,  sick,  injured,  or 
wouxuied.  I  construe  the  situation  in  exactly  the  opposite 
way.  Ttie  payment  of  this  amount  now  would  be  in  the 
interest  of  the  disabled,  the  maimed,  the  wounded,  the  in- 
jured, and  the  sick,  because  if  It  is  not  paid  before  1945 
some  million  and  one-half  of  the  veterans  wiU  not  be  here 
to  collect  on  their  oertiflcates. 

Mr.  President,  deaths  on  the  batUefleld  are  not  the  only 
casualties  of  war.  Three  jrears  ago  we  had  pending  before 
the  Congress  the  Patman  bonus  bill.  At  that  time  we  had 
a  President  who  vetoed  that  bonus  bill  before  the  Congress 
had  even  a  chance  to  vote  upon  it — that  is.  he  said  he  would 
veto  it.  He  threatened  a  veto.  He  pledged  a  veto.  The 
House,  however,  passed  the  bill  by  about  3  to  1.  and  the 
bill  came  to  this  Senate  for  consideration,  and  after  con- 
sideration the  roll  was  called  and  20  Senators  voted  In  favor 
of  the  passage  of  the  bill  in  1932.  Twenty  voted  for  it. 
Sixty  voted  against  it 

After  the  roll  was  called,  and  before  the  result  was  an- 
nounced, my  distinguished  colleague  from  Alabama,  Mr. 
Bankheao,  addressed  the  Chair  and  asked  permission  to 
change  his  vote  from  "  yea "  to  "  nay  "  in  order  that  he 
might  enter  a  motion  for  reconsideration.  I  did  the  same 
thing  on  that  historic  occasion.  I  addressed  the  Oiair  and 
changed  my  vote  from  "  yea "  to  "  nay  "  in  order  that  I 
likewise  might  assist  if  necessary  in  entering  a  motion  for 
reconsideration.  After  those  two  motions  had  been  entered, 
the  distinguished  Senator  from  Pennsylvania,  Mr.  Reed, 
with  Mr.  Vice  President  Curtis  In  the  chair,  made  a  motion 
that  the  Bankhead  motion  and  the  Thomas  motion  be 
tabled.  No  sooner  had  the  distinguished  Senator  from 
Pennsylvania  made  the  motion  to  table  the  two  motions 
which  had  Just  been  entered  than  the  distinguished  Senator 
from  Utah,  Mr.  Smoot.  and  the  distinguished  Senator  from 
New  Hampshire,  Mr.  Moses,  both  addressed  the  Chair,  and 
both  moved  to  lay  these  motions  on  the  table.  The  Vice 
President  recognized  the  Senator  from  New  Hampshire  over 
the  protests  of  the  Senator  from  Alabama  and  myself;  but 
the  motion  was  put,  the  vote  was  had.  the  motion  carried, 
and  the  bonus  bill  was  dead. 

Mr.  President,  since  1932  there  have  been  two  elections  held 
to  elect  United  States  Senators.  At  each  election  one-third 
of  the  membership  of  this  body  is  elected.  One-third  of  96 
is  32.  In  the  past  two  elections  we  have  elected  64  United 
States  Senators.  Twenty-three  seats  held  by  Senators  vot- 
ing against  the  bill  are  changed  today  as  a  result  of  those  two 
recent  senatorial  elections.  Twenty-three  Senators  who 
voted  against  the  bonus  bill  in  1932  are  not  here  today. 

Mr.  President,  where  is  the  President  who  vetoed  the  bill 
3  years  ago?  Where  is  the  Vice  President  who  broke  a  prece- 
dent in  recognizing  the  Senator  from  Pennsylvania  to  make  a 
motion  to  reconsider  when  two  motions  to  reconsider  had 
already  been  entered?  YiThere  is  the  Senator  from  New 
Hampshire  who  made  the  motion  to  table?  Where  is  the 
Senator  from  Utah  who  tried  to  move  to  table?  Where  are 
these  23  casualties?  Mr.  President,  they  are  gone.  They 
have  Joined  the  long  list  of  the  politically  unknown  and 
forgotten. 

Mr.  LONG.    Mr.  President  will  ttie  Senator  yield? 

Ilie  VICE  PRESIDENT.  Does  the  Senator  from  Okla- 
homa yield  to  tiie  Senator  from  Louisiana? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  LONG.  My  attention  was  distracted.  I  beg  the  Sena- 
tor's pardon.  Had  he  referred  to  the  President  who  vetoed 
the  last  bonus  bin? 
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Ifr.  THOMAS  of  Oklahoma.  The  President  In  power  In 
ma,  who  threatened  to  veto  the  bUl  even  before  the  Congress 
pMHd  It;  I  referred  to  President  Hoover. 

Mr.  LONG.  Ax¥l  the  Senator  referred  to  some  23  men. 
Did  be  mean  Senators? 

Mr.  THOMAS  of  Oklahoma.  I  mean  23  Senators  who 
voted  Against  the  Patman  bill  tn  1932.  They  are  not  here 
today :  and  among  them  Is  the  distinguished  former  Senator 
from  Pennsylvania.  Idi.  Reed,  comln-?  from  a  SUte  which 
went  700.000  In  favor  of  his  i>arty  only  a  few  years  ago. 

Mr.  PnwKhfirt.  tkte  is  a  practical  proposition.  Eighty  per- 
MBl  of  the  TTuiMi  and  Senate  Jointly  have  gone  on  record 
already  in  this  Congress  in  favor  of  this  legislaUon.  I  cannot 
speak  for  other  States,  but  in  my  Judgment  the  State  which 
permits  me  to  serve  in  this  body  Is  95  percent  In  favor  of  the 
psMM*  of  the  bilL  Oklahoma  Is  so  imlveraally  In  favor  of 
tiM  passage  of  the  bill  that  I  have  received  but  few  protests 

•cainst  lupunge- 

Mr.  President,  when  the  public  opinion  of  the  country 
becomes  crystallized  behind  legWattnn  it  is  only  a  question 
of  Ume  until  that  legislation  Is  paaaed  by  the  Congress.  If 
the  sitting  Members  will  not  paM  the  legislation  which  the 
MOntry  demands,  the  country  has  a  way  of  anacting  Its 
ion:  and  that  way  is  obvious  to  every  Mamber  of  the 
If  this  veto  shall  be  sustained  today,  this  lasue 
win  not  be  dead.  An  ImM  affecting  directly  4,750.000  vet- 
who  with  their  mUw.  brothers,  sisters,  fathers, 
and  friends  number  some  10,000.000  American  dtl- 
cannot  die.  It  will  be  more  alive  tomorrow  morning 
It  U  at  this  good  hoxu:. 

Mr.  President.  I  have  used  practically  my  allotted  time. 
In  30  minutes  there  is  no  occasion  to  consider  the  varloiis 
poinU  In  tba  President's  manage.  He  has  set  forth  to  the 
venr  beat  advantage  the  arguments  against  the  bilL  He  has 
left  out  nothing.  If  those  reasons  appeal  to  the  Senators, 
of  qoiBna,  they  will  vote  to  sustain  his  veto.  On  the  other 
^tMBLtf  ttaay  do  not  appeal  to  the  reason  and  good  Judgment 
ol^  the  Senators,  they  will  vote  to  override  the  veto. 

So  far  as  I  am  conoamed.  I  am  ready  for  the  roll  to  be 
called,  and  when  It  la  eaDed  I  will  vote  to  pass  the  bill,  not- 
withstanding the  veto  of  the  President. 

Mr.  DIETERICH.  Mr.  President.  I  do  not  assimie  that 
anything  that  might  be  said  in  this  Chamber  will  influence 
a  single  vote;  yet  when  an  Issue  of  this  kind  becomaa  ao 
mlstmderstood  as  this  Issue  evidently  la,  aoBBetimes.  as  a 
matter  of  self-protection,  a  Senator  muat  riae  to  express 
^iw— If  and  place  his  position  in  the  Racoaa. 

I  do  not  assume  that  there  is  anyone  on  this  floor  who 
hart>ors  any  ill-will  toward  the  American  soldier.  I  do  not 
•mime  there  la  anyone  on  this  floor  but  who  is  willing  to 
aae  that  Justice  is  done  to  tba  aarrlce  men.  If  that  were 
all  that  is  mvolved  in  this  maaaura  I  should  not  be  addrcaalng 
thia  body  on  this  day. 

The  bill  which  was  returned  to  tha  House  of  Repreaenta- 
ttvas  by  tha  President  of  the  United  States  with  his  dlsap- 
fnval  eontalns  three  important  provisions:  Flrat.  it  directs 
the  payment  of  tlM  adiiwtad-aenrloa  aarttflcat^  to  tlia  aerr- 
laa  men.  Second.  It  apedflaa  that  moa^r  aball  be  iMoad  in 
tte  amount  neoaaaary  to  maka  payment  of  tiKiaa  cartifleates. 
Third,  it  provides  for  a  contraettoo  and  etpanaton  of  the 
national  bank  and  Federal  Reaerre  eurreneiea. 

The  matter  of  tba  payment  of  the  bonus  la.  as  I  regard  It. 
only  an  Incident  to  the  two  other  prorMons.  Tba  aacond  and 
tidrd  provisions  could  well  have  been  left  to  independent 
llCUation.  because  they  have  nothing  irtuUevcr  to  do  with 
the  pajmaent  of  the  adjusted-service  certificates. 

The  third  provides  for  the  retirement  of  certain  of  our 
moneys  baaed  upon  a  computation  of  the  Department  of 
Labor,  under  wblcb  tbe  Treitfury  can  retire  from  circulation 
natlozlal  bank  and  Federal  Reeenre  notea. 

This  compuUtian  la  baaed  upon  what  la  termed  tbe  index 
number  of  wholeeale  all  commodity  prlcea  aa  determined  by 
tbe  Bureau  of  Labor  Statiatlca.  I  Tentme  to  aay  that  of  tbe 
333  Members  of  the  Honae  of  Repraaantattfia  who  voted  to 
override  the  veto  and  permit  this  measure  to  become  a  law. 
there  were  not  three  who  understood  that  computaUon  or  iU 


effect  upon  tbe  currencies  of  this  country.    I  venture  to  say 
that  in  this  Chamber,  with  the  exception  of  perhaps  one  or 
two  Members,  there  Is  not  a  single  Senator  who  understands 
that  computation  or  understands  Its  effect  upon  the  curren- 
cies of  the  United  States. 
Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 
Mr.  DIETERICH.    Mr.  President.  I  refnae  to  yield. 
The  VICE  PRESIDENT.    Tlie  Senator  declines  to  yield. 
Mr.  DIETERICH,    However,  upon  that  computation,  not 
understood  by  the  Senate,  made  by  a  bureau  which  could 
adopt  a  different  method  tomorrow,  which  could  change  its 
calculations  at  its  will,  we  are  asked  to  delegate  the  authority 
to  say  whether  or  not  the  national  bank  and  Federal  Reserve 
currencies  may  be  contracted. 

The  second  subdivision  provides  for  the  issuance  of  money. 
It  Is  true  that  the  Congress  has  the  power  to  coin  money  and 
to  regulate  the  value  thereof.  It  is  also  true  that  money  is 
something  about  which  people  know  very  little.  I  have  even 
heard  Members  of  the  Congress  who  had  served  here  for  a 
long  period  declare  that  they  knew  nothing  about  money, 
and  I  present  the  following  thought  with  that  in  view. 

Those  things  about  which  we  know  nothing,  those  things 
which  we  are  unable  to  reason  out  for  ourselves,  we  accept 
on  faith,  we  believe.  So,  in  considering  things  concerning 
which  we  know  nothing,  we  perhaps  seek  the  most  authentic 
source  of  Information  we  can  find,  and  follow  that  leader- 
ship in  our  twliefs,  and  when  once  a  belief  is  created  in  a 
people  It  is  not  easily  destroyed:  it  Is  as  hard  to  destroy  as 
the  belief  in  man's  religion. 

Tbe  particular  question  before  us  Is  in  this  category,  that 
there  are  not  necessarily  different  schools  of  thought,  but 
there  are  different  beliefs.  By  insidious  propaganda  there 
has  been  built  up  the  belief  that  this  Qovemnient,  under 
the  provisions  of  the  bill  and  in  the  manner  provided  by  the 
bill,  can  Issue  currency  rather  than  borrow  the  money  and 
extend  its  credit  to  meet  this  obligation.  It  is  a  hard  thing 
to  break  down  that  belief  when  once  the  propaganda  has 
disseminated  it  to  our  people. 

I.  perhaps  like  other  Members  of  the  Senate,  have  tried  as 
best  I  could  to  learn  something  at>out  money.  I  thought 
that  perhaps  In  all  the  dlacuaslcns  there  would  arise  someon* 
sufnclently  familiar  with  tbe  subject  to  be  able  to  teU  us 
what  amount  of  circulating  medium  there  should  he  in  order 
conveniently  to  accommodate  the  business  of  this  country. 
I  thought  that  perhaps  someone  would  be  able  to  tell  us 
what  that  quantity  of  currency  was  related  to  and  give  us 
some  intelligent  idea  of  what  quantity  of  currency  would  be 
necessary,  as  I  have  said,  to  enable  our  people  conveniently 
to  transact  the  business  of  the  country.  But  I  listened  in 
vain.  No  such  information  has  been  given  to  us  by  those 
who  know,  if  there  are  any  who  do  know. 

Mr.  President,  a  knowledge  of  these  things  Is  necessary  in 
order  to  enable  ua  to  determine  the  soundness  of  this  bill. 
I  am  not  going  to  prolong  a  dlaciiaainn  of  money,  the  history 
of  money  and  its  uses.  One  of  tbe  reaaons  is  that  I  am  not 
sufficiently  familiar  with  the  subject  to  enable  me  to  present 
anything  wbieb  might  be  of  benefit  to  the  Senate.  But 
there  la  one  ttdnc  we  do  know,  there  is  one  thing  that  is 
thoroughly  understood  and  that  Is  that  money  Is  not  credit, 
that  the  matter  of  extending  credit  and  the  matter  of  Issuing 
money  are  two  separate  things. 

There  is  another  thing  we  know,  namely,  that  our  money 
la  the  basis  of  our  credit,  and  that  when  the  base  Is  de- 
stroyed, the  structure  must  necesaarlly  fall,  and  in  my  view 
of  this  measure,  the  issuing  of  the  estimated  amount  of  some 
$2,200,000,000  would  so  impair  the  ciurency  as  not  only  to 
destroy  tbe  base,  but  also  affect  the  credit  of  this  country. 

These  are  the  serious  things  Involved  in  the  bill,  llie  ex- 
pansion of  the  currency,  and  the  matter  of  dealing  with  the 
monesrs  of  the  country,  are  the  prime  reasons  for  much  sup- 
port of  the  bill,  and  the  matter  of  paying  adjusted-service 
certiflcatea  is  a  secondary  conridaratlon. 

I  do  not  say  that  seWtohneaa  Inaplrea  this  movement,  but 
I  say  that  there  are  selfish  Intareata  which  are  wrapped 
around  these  Inflationary  meaaorea  attempted  to  be  paned 
through  Congress,  which  have  "  bitch  hiked  "  on  every  piece 
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of  leglslatian  that  looked  as  if  It  had  a  chance  to  pass  the 
Congress.  Theee  inflaticmary  measures  are  In  some  Instances 
advocated  by  selfishness. 

The  matter  of  the  pajmient  (tf  the  adjusted-seryice  certifi- 
cates Is  a  different  thing  from  the  matter  of  Infiating  the 
currency.  I  have  made  an  effort  to  ascertain  the  condition 
of  the  Federal  Treasury.  What  I  am  now  about  to  present 
is  gathered  from  the  Treasury  statement  of  March  31,  1935, 
pertaining  to  the  circulaticm. 

The  figures  under  several  of  the  headings  in  the  circula- 
tion statement  of  the  United  States  Treasury  as  of  March 
31. 1935,  are  not  truly  comparable  with  the  figures  under  the 
same  headings  in  similar  statements  previous  to  January  1. 
1933.  The  same  method  of  accoimting  is  followed,  but  the 
fundamental  change  in  our  monetary  system  gives  to  figures 
in  the  same  category  now  an  entirely  different  meaning. 

Then  gold  coins  and  gold  certificates  were  money.  Now 
they  are  not  money.  For  them  to  be  in  the  possession  of  the 
public  as  money  Is  unlawful.  No  longer  should  they  be 
treated  as  money  in  statements  of  our  monetary  condition. 
Oold  should  be  accounted  for  merely  as  bullion  in  a  colimin 
reckoning  the  metal  base  that  supports  our  new  monetary 
system.  Gold  certificates — so  long  as  any  of  them  remain  in 
existence — should  be  treated  in  monetary  statements  not  as 
money,  but  as  records  of  the  earmarking  for  the  time  being 
of  certain  qu£intities  of  gold  for  specific  reserves  or  accoimts. 

With  this  point  at  view  in  mind  analysis  of  the  circulation 
statement  of  March  31.  1935,  brings  to  light  the  terrific 
daxiger  that  liirks  in  those  iM-ovisions  of  the  Patman  bill 
which  provide  for  the  printing  of  $2,200,000,000  of  paper 
money  with  which  to  pay  the  soldiers'  bonus.  This  danger  is 
not  only  the  menaoe  of  immediate  and  wild  monetary  in- 
flation, but  of  the  far  more  terrible  catastrophe  of  a  com- 
plete break-down  of  our  monetary  system  which  will  drive 
us  along  the  road  toward  ruin  that  many  fweign  nations 
are  already  traveling. 

•  The  method  of  accounting  In  the  statement  referred  to 
divides  all  the  money  of  the  United  States  into  two  great 
classifications:  Money  in  the  Treasury  at  the  United  States, 
and  money  not  in  the  Treasury  of  the  United  States. 

The  second  classification — money  not  in  the  Treasury  of 
the  United  States — is  further  differentiated  into  money  in 
Fedei-al  Reserve  banks,  mod  "money  In:  circulation." 
"  Money  in  circulation  "  is  money  that  Is  not  In  the  Treasury 
and  not  in  Federal  Reserve  bahks. 

Our  entire  stock  of  monetary  gold  is  held  in  the  Treasury. 
It  has  the  enormous  value  of  $8,567,024342;  but  It  does  not 
lie  there  irresponsible  and  without  claims  against  it.  It  is 
the  core  of  our  present  sound  monetary  sjrstem,  and  its 
promise  of  seciuity  must  not  be  vitiated  bjr  a  flood  of  paper 
promises. 

That  stock  of  gold  is  now  earmarked,  as  it  were,  for  sev- 
eral Treasury  accounts  and  reserves:  $5,714,600,580  of  gold 
certificates  stand  against  it;  a  stabilization  fund  of  $1,800,- 
000,000  in  gold  is  part  of  it;  a  reserve  of  $156,039,431  in  gold 
•calnst  United  States  notes  is  also  a  part  of  it. 

Of  the  gold  certificates.  $4,921,208,571  are  held  in  the 
Treasury  for  the  account  of  Federal  Reserve  banks  and 
fiscal  agents.  $670,463,090  more  are  held  by  FedercJ  Reserve 
banks  and  agents,  and  $122,928,919  are  still  part  of  what  is 
termed  "  money  in  circulation ",  presumably  in  the  secret 
boards  of  private  individuals. 

If  all  these  claims  are  taken  into  accoimt.  the  value  of 
the  portion  remaining  free  from  specific  charges — the  value 
of  the  stock  of  gold  upon  which  we  base  our  monetary 
system— is  $896,384,331.  not  $8,567,024,342. 
'  It  is  entirely  true  that  for  every  dollar  in  circulation  there 
Is  more  than  $1.50  worth  of  gold  in  the  United  States  Treas- 
tUT.  but  this  does  not  mean  that  the  whole  stock  of  gold  Is 
free  from  charges  against  it  within  the  Treasury  itself. 

Turn  for  a  moment  to  consideration  of  silver,  the  other 
metal  that  goes  into  the  foundation  of  otn*  monetary  system. 
In  the  Treasury  are  510.654,241  standard  silver  dollars,  and 
silver  bullion  to  the  value  of  $263,337,146.  The  charges 
against   this  are   $732,439,178  worth  of  silver  certificates 


and  $1,182,924  worth  of  Treasury  notes  of  1890  that  are  <Mit- 
side  the  Treasury  in  Federal  Reserve  banks  and  in  circula- 
tion. 

Obviously  the  bulk  of  this  silver  cannot  be  counted  as 
money  in  the  Treasury.  It  is  almost  entirely  security  for 
the  paper  money  named  that  is  outside  the  Treasury.  Only 
the  surplus  of  40.369,285  standard  silver  dollars  can  be 
counted  as  money  in  the  Treasury. 

The  total  amount  of  money  in  the  Treasury,  then,  Is:  Sil- 
ver doUars.  40,369,285;  subsidiary  silver,  $3,609,953;  minor 
coin,  $3,508,159;  United  States  notes,  $2,115,552;  Federal 
Reserve  notes,  $15,439,695;  Federal  Reserve  bank  notes, 
$1,727,327;  and  national-bank  notes.  $20,342,499;  a  total  of 
$87,112,470. 

To  present  a  true  picture  of  what  the  statement  of  our 
monetary  condition  means,  no  account  of  gold,  or  gold  cer- 
tificates or  silver  that  stands  as  security  for  silver  certifi- 
cates and  Treasiuy  notes  of  1890  should  be  included  in  the 
category  of  money. 

A  proper  statement  of  our  monetary  condition  on  March 
31,  1935,  reads  thus: 

The  total  amount  of  money  in  circulation  on  March  31. 
1935,  was  $5,370,208,822. 

The  total  amount  of  money  in  Federal  Reserve  banks  was 
$498,440,076. 

The  total  amount  of  money  in  the  Treasury  was  $87,112.- 
470. 

The  total  metallic  base  with  no  specific  charges  against 
it  held  in  the  Treasury  was  gold  to  the  value  of  $896,384,331. 

To  print  over  $2,000,000,000  of  paper  money  in  accordance 
with  the  provisions  of  the  Patman  bill  would  be  to  rush  upon 
monetary  ruin  and  economic  destruction. 

I  am  in  favor  of  paying  the  soldiers'  bonus,  but  I  want  to 
see  it  paid  in  the  right  way.  I  do  not  want  to  see  poured 
out  in  this  pasrment  paper  money,  the  mere  issuance  of 
every  succeeding  dollar  of  which  will  depreciate  the  value  of 
every  dollar  that  is  issued. 

It  was  by  such  means  that  John  Law  brought  France  to 
rack  and  ruin  with  the  Itlississippi  bubble  early  in  the 
eighteenth  century. 

It  was  by  such  means  that  England  tried  to  pay  off  her 
national  debt  about  the  same  time  and  ruined  the  country 
with  the  South  Sea  bubble. 

It  is  silly  to  say  that  it  is  unnecessary  for  a  government 
to  borrow  money — that  it  need  only  print  it  and  save  the 
interest  on  loans.  The  national  debt  of  every  country  in 
the  world  is  proof  of  the  absiu-dity  of  this  contention. 

One  thing  is  certain  about  money:  Money  is  not  credit. 

When  a  nation,  or  an  individual,  requires  credit,  it  has  to 
be  paid  for  with  interest  in  money. 

I  said  there  were  some  who  were  sponsoring  this  measure 
perhaps  from  selfish  motives.  I  can  conceive  of  two  classes 
of  citizens  which  are  interested  in  the  passage  of  the  pend- 
ing bill,  not  by  reason  of  the  fact  that  it  provides  for  the 
payment  of  the  adjusted-compensation  certificates  but  be- 
cause it  provides  for  the  infiation  of  currency.  If  any  per- 
sons who  are  interested  in  the  production  of  the  metals 
which  are  used  as  the  basis  ol  our  currency — gold  and 
silver— were  to  pursue  a  selfish  idea,  they  necessarily  would 
be  for  the  inflaticm  of  the  currency. 

Another  class  of  citizens  which  would  be  for  the  infia- 
tion of  paper  currency  and  the  cheapening  of  the  paper 
dollar  is  composed  of  citizens  who  owe  vast  sums  of  money 
upon  their  enterprises  and  upon  their  physical  property, 
because  they  could  discharge  those  debts  much  easier  with 
infiated  money  than  they  could  with  the  sound  money  of 
this  country. 

If  perchance  both  those  classes  are  amcmg  those  who 
have  circulated  propaganda  on  this  subject,  that  is.  both 
those  interested  in  the  producticn  of  the  metals  and  those 
involved  in  debt,  then  it  would  be  impossible  to  discriminate 
whether  patriotic  motives  to  aid  the  veterans  inspired  their 
action,  or  whether  they  were  inspired  fay  selfish  interest  to 
serve  their  own  purposes. 
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fiii#  biflHM  the  IsBue  bas  been  mlsreprainted.    I 
Ouit  erery  Member  of  the  Senate  dealnt  to  lee  the 

. man  treated  fairly.    I  beUeve  the  greatest  Injuitlce 

timt  cookl  be  done  the  wrrioe  man  would  be  to  pass  the 
Ml  anl  dHfcroy   the   flnaaclal   stmeture  ot   the 
itry  wtakh  the  mnkc^  man  fought  to  in  mm  Pi. 
I  thank  the  Senate. 

Mr.  LONG.  Mr.  President,  I  was  so  much  affected  by  the 
remarks  of  the  Senator  from  Illinois  IMr.  DirrsaicBl  I 
almost  changed  my  notion.  I  had  fully  decided  that  I 
would  not  say  a  word  this  morning,  but  I  thought  1  had 
read  that  my  friend  from  Illinois,  when  he  was  a  Member 
of  the  House  In  1932.  had  voted  for  the  Patman  bllL  If  I 
am  In  error  about  that.  I  should  like  to  be  corrected. 

Mr.  DIETERICH.    Mr.  President 

The  PRESIDENT  pro  tampoce.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Illlncris? 

Mr.  LONG.    I  yield. 

Mr.  DIETERICH.  I  toted  for  the  Patman  bill  In  the 
House  in  1932.  It  contained  no  inflationary  provision.  I 
toted  for  the  Vinson  bill  in  the  Senate  as  a  substitute  for 
the  committee  amendment  My  position  on  the  matter  of 
payltts  the  soldiers'  bonus  is  perfectly  clear.  My  posi- 
tion Is  «gr***«*  paying  the  soldiers  in  the  kind  of  money 
which  the  fliinitinr  from  Louisiana  and  o«hsn  would  like  to 
circulate  in  this  country. 

Mr.  LONO.  I  simply  desire  to  say  that  I  had  the  dls- 
dDst  honor — which  I  conferred  on  myself — to  have  offered 
tbs  PlitBian  bill  of  1932  in  the  Senate,  and  if  there  is  any 
dlffeience  whatever  between  the  present  bin  and  the  Pat- 
man bin  of  1932.  for  which  my  friend  from  Hhnois  voted 
M  a  Member  of  the  House.  I  have  never  been  able  to  find 
tt.  nor  have  any  of  my  colleagues  who  have  been  pushing 
this  light  In  the  Senate  since  the  pending  bin  has  been  here 
tump  able  to  find  any  difference  between  them. 

They  are  the  same  bill,  and  I  regret  that  my  friend  from 
TintwiiM  and  others  like  him  who  voted  in  1932  for  this  bill. 
or.  whether  they  voted  for  tt  or  not.  felt  kindly  tessartl  It. 
have  become  confused  on  the  money  question  since  that 
tiwM*  I  am  sorry  that  they  have  not  as  good  a  mind 
on  the  money  question  as  they  had  during  those  days  of 
candidacies. 

BCr.  President,  stnee  I  haw  taken  llw  Soor  I  wffl  make 
one  correction.    My  friend  from  mteate  mm  that  no  one 
understands  the  effect  on  the  currency  the  enactment  of 
the  Patman  bill  would  have.    That  is  a  ratlMr  late  state- 
ment to  be  made  in  this  body,  because  tha  entira  Demo- 
«alle  sldi   and   the    Republican   side    practically    scdldly 
voted   for   the   same   thing   that   is   in   the   Patman   bill. 
and  the  President  of    the   United   States,   the   man   who 
li  aov  iB  the  White  House,  has  signed  identically  the  same 
currency  propoelUon  that  is  contained  In  the  Patman  bill. 
Tlie  Patman  bin  provides  that  an  obligation  of  the  Govem- 
tmtik  payable  in  1945  may  be  placed  in  the  Treasury  and 
currency  of  an  equal  value  Issued  for  it.    That  is  the  same 
M  the  t>**"g  that  has  been  dooe  ever  since  this  President 
has  been  In  olBce.     We  voted  specifically  that  the  bonds 
held  by  the  bankers,  payable  in  the  year  1945.  might  be  put 
UP  *»*«<  an  eqmvalent  amount  issued  in  currency.    So  for  any 
at  im  to  say  we  do  not  know  what  Uie  effect  win  be.  I  fear,  is 
placing  ourselves  in  a  very  dubious  position,  because  three 
tinos  we  have  gone  on  record  to  that  effect.    I  gave  the 
Mai  of  those  who  voted  for  it  here  the  other  day.    I  am 
^^li^^  my  friend  from  Illinois  voted  that  way.    The  senior 
iltwiV»  from  Mississippi  [Mr.  Hassisom}  voted  that  way; 
tha  Senator   from   Arkansas    [Mr.    RobxksowI    voted  that 
way:  I  voted  that  way.  and  the  RepubUcans.  practically  to 
a  man.  voted  the  same  way.    Three  times  wa  voted  that  the 
mcoey  ft^'tg* »<^^«  of  the  United  Statea  Oovernmcnt  not 
due  and  noi  payable  until  1945  could  be  put  up  by  the 
baaks  that  held  them  and  that  the  banks  could  hava  Issiied  to 
ttma  an  equal  amount  of  Treasury  notes  for  drcolatton  as 
mooey  in  the  United  States. 


Now.  however,  we  have  a  beclou<tod  sttuatton.  and  te  some 
gentlemen's  minds  they  cannot  see  how  It  can  be  done. 
They  are  confused:  they  say  they  have  got  to  rely  upon  a 
faith  somewhere,  somehow;  some  undiscovered  hope  rules 
them;  some  undiscovered  prophet  t^ls  them  to  beware,  be 
sCfU.  move  not  to  the  right,  move  not  to  the  left,  change 
not.  notwithstandinc  ttw  lael  that  three  timea  they  stood 
here  on  this  floor  and  sogndsd  out  their  votees  "  aye  "  in 
favor  of  the  banker  taking  up  a  bond  which  he  had  and 
which  was  Just  like  the  soldier's  bond  of  today,  which,  the 
President  says,  is  not  due  unta  1945.  The  bankers  drew 
down  the  fuU  amount  of  money  on  their  bonds,  but.  none 
the  less,  ttie  soldier  is  not  to  have  it. 

Yesterday  the  President  in  his  message  said  that  the  sol- 
dier was  not  due  any  more  money  than  any  other  man  who 
performed  his  daily  work  during  the  war.  The  President 
could  have  gone  a  UtUe  further.  Some  few  days  ago  he  had 
made  the  remark  that  it  was  as  bad  to  state  a  half  truth 
as  it  was  to  state  a  complete  fals^xwd.  Now  the  President 
says  that  the  soldier  is  not  due  any  more  money  than  the 
man  who  loaded  the  ships.  AU  we  are  trying  to  do  by  the 
Patman  bin  is  to  give  the  soldier  the  same  amount  of  money 
that  a  deckhand  drew  for  the  same  length  of  time.  Why 
could  not  the  President  have  gone  a  little  bit  further  and 
have  said.  "I.  the  President,  maintaining  that  a  soldier 
should  draw  only  so  much  money  as  a  man  who  gave  hir 
work  in  civil  life  for  a  similar  period  of  time,  realize  that,  had 
I  signed  this  blU  I  would  have  only  given  to  the  man  who 
fought  in  the  trenches  the  same  amoimt  of  money  per  day. 
or  per  week,  for  fighting  that  he  would  have  earned  had  he 
been  in  civil  Uf  e  during  the  same  days  and  the  same  months?" 

Mr.  STKIWKK.   Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  8TEIWER.  If  the  Senator  would  not  object  to  a  cor- 
rection. I  wish  to  can  his  attention  to  the  fact  that  during  the 
World  War  the  laborers  of  this  country  enjoyed  the  highest 
wages  aiuch.  I  take  it.  were  ever  known  in  the  history  of  the 
world.  There  was  no  attempt  In  the  Adjusted  Compensati<Hi 
Act  to  adjust  the  soldiers'  compensation  on  a  basis  equal  to 
that  of  civilian  employees.  The  committee  report  discloses 
that  the  purpose  of  the  legislation  WM  to  make  that  com- 
pensation something  near  that  of  the  lowest  paid  common 
laborer  in  America  during  the  war. 

Mr.  LONO.    That  is  correct. 

Mr.  STEIWEK.  And  not  to  make  tt  eomparable  to  the 
wages  of  civilian  labor  generally. 

Mr.  LONO.  That  is  correct.  The  statement  I  am  making 
is  an  understatement  so  far  as  the  soldiers  are  concerned;  it 
does  not  set  forth  the  whole  facts.  The  c<xnmittee  report 
recited  that  If  a  soldier  were  given  the  adjusted  compensa- 
tion now  provided  under  the  Patman  bill,  adding  what  he 
has  already  had  to  what  he  wiU  get.  he  would  get  as  much  as 
the  sorriest  field  hand  or  road  hand  who  worked  during  the 
time  the  war  was  going  on.  Not  a  single  man  who  was  in  the 
battles  of  France  win  get  as  much  money,  if  he  shaU  receive 
this  adjusted  compensation,  as  was  received  by  the  common- 
est field  hand  during  the  time  the  war  was  going  on.  So. 
for  the  President  to  oome  before  Congress  and  make  a  great 
piay,  stating  that  a  soldier  is  entitled  to  no  more  than  a 
civiUan.  and  then  veto  a  blU  that  does  not  give  the  soldier 
even  as  much  as  a  civilian,  without  giving  the  entire  facta, 
is  certainly,  I  fear,  being  neither  frank  with  himself,  nor 
with  the  Congress,  nor  with  the  pubUc. 

Now.  one  other  thing:  The  President  takes  the  view  that 
the  enactment  of  this  biU  may  result  in  Inflating  the  cur- 
rency. He  says,  however,  that  its  enactment  win  not  impair 
the  n%tinnAi  credit.  I  call  that  statement  to  the  attention  of 
Senators;  that,  in  the  words  of  the  Presldsnt  of  the  United 
States,  this  bin  wiU  not  impair  the  credit  or  the  financial 
position  or  the  solvency  of  the  Treasury  of  the  United  States. 
That  is  what  he  said.  The  Chairman  of  the  Federal  Reserve 
Board  says  that;  the  Chairman  of  the  Reconstruction  Fi- 
nance Corporation  says  that;  a  former  Secretary  of  the 
Treasury  during  the  World  War  says  that;  and.  I  take  it.  at 
least,  for  one  thing,  that  no  one  in  here  doubts  that,  after 
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I>aying  the  bonus  as  provided  by  the  Patman  bill,  the  condi- 
tion of  the  Treasury  of  the  United  States  win  not  be  impaired 
in  any  respect.  Therefore,  what  is  the  basis  upon  which  this 
Just  compensation  is  denied? 

The  President  sajrs,  in  answer,  that  we  must  be  fair.  This 
obligation,  he  says.  Is  not  due  untU  1945.  If  that  be  true, 
why  did  he  not  take  the  same  position  on  the  9th  day  of 
March  1933.  5  days  after  he  took  the  oath  of  office,  when  lie 
signed  a  biU  providing  that  the  bonds  h^d  by  the  banks, 
not  due  imtU  1945,  could  be  put  up  by  the  banks  and  dollar 
for  dollar  in  currency  be  drawn  by  the  banks  on  the  bonds 
that  were  not  due  untU  1945? 

Not  only  did  he  sign  a  biU  that  anowed  the  bankers  to  cash 
their  bonds  that  were  not  due  for  12  years,  but  he  allowed 
them  to  draw  from  3  to  4  percent  Interest  on  those  bonds, 
notwithstanding  the  fact  that  they  had  drawn  100  cents  on 
the  doUar  in  currency  in  the  meantime.  It  seems  rather  late 
for  the  President  now  to  be  taking  the  position  to  the 
contrary. 

Now,  to  those  who  have  said  the  argument  o*  the  Presi- 
dent is  imanswerable,  let  us  see  what  his  arguments  are: 
First,  he  has  made  the  point  that  we  ought  not  to  regard  the 
soldier  as  being  any  better  than  the  civilian  during  the  war. 
If  the  Congress  win  consider  the  question  only  in  that  light, 
they  wUl  not  vote  against  the  Patman  bin  but  win  vote  for  it. 
and  so  would  the  President  have  approved  it  had  he  realized 
the  effect  of  his  statement. 

Second,  that  an  obligation  of  1945  should  not  be  regarded 
in  the  soldier's  hands  any  differently  from  an  obUgation  in 
a  clvlUan's  hands.  Wen.  inasmuch  as  he  has  cashed  the 
1945  obligations  of  bankers  and  given  them  the  interest  of 
1945  to  boot,  can  we  not  give  the  soldier  the  amount  which 
he  shoind  have  in  1945,  without  Interest? 

The  only  difference  between  the  bond  of  the  soldier  and 
the  bond  of  the  banker  is  that  in  the  soldier's  case  he  gets  no 
Interest  and  in  the  banker's  case  he  is  drawing  Interest  to- 
day, notwithstanding  the  fact  that  for  2  years'  time  he  has 
been  able  to  take  his  bonds,  put  them  up,  and  get  an  the 
money  which  could  be  issued  on  them. 

I  know  that  nothing  I  say  is  going  to  change  any  votes,  and 
I  had  not  intended  to  say  anything.  It  wlU  not  be  the  first 
time  that  I  have  been  beaten,  and  I  can  take  my  beatings  as 
wen  as  can  any  other  man.  If  I  were  the  one  being  defeated 
in  this  matter  it  would  not  be  so  difBcult  to  take  it,  but  the 
soldiers  havlixg  these  certificates  have  already  calculated 
that  this  bonus  bin  is  passed;  today  they  think  the  Senate 
is  going  to  override  the  veto.  I  know  it  Is  not;  I  think  I 
know  how  every  Senator  is  going  to  vote.  I  knew  2  or  3  days 
ago  that  our  cause  was  hopeless;  that  the  powers  of  politics 
and  finance  that  had  been  thrown  into  the  scale  against 
this  payment  were  going  to  be  too  great  to  overcome.  I 
know  that  that  Is  true  today.  But  I  also  know  that  the 
soldiers  have  knelt  In  front  of  the  fireplace  with  their  wives 
and  with  their  chndren  and  figured  out  what  they  were 
going  to  do  with  the  $500  coming  to  them  from  the  bonus. 
Each  and  every  one  of  them,  no  doubt,  has  calculated  that 
he  win  pay  a  bin  he  owes  to  the  grocer,  that  he  vrtU  pay 
for  the  suit  of  clothes  he  bought  year  before  last  and  which 
he  is  stin  wearing,  if  there  is  a  thread  left  of  It;  he  has 
thought  that  perhaps  he  wiU  be  able  to  send  to  school  a 
son  or  a  daughter  who  was  bom  while  he  was  fighting  in 
the  trenches.  The  soldiers  have  made  all  those  calculations. 
A  few  dollars  would  place  them  in  a  position  where  they 
could  have  a  few  days'  stircease  during  this  deiwression,  which 
some  say  was  broiwht  on  as  a  result  of  the  war.  Those 
hopes  are  going  to  be  an  dashed  to  the  bowwows  by  the 
vote  here  today.  I  am  very  swry  more  of  my  coUeagues 
cannot  see  it  my  way.  I  am  sorry  that  they  cannot  see 
that  the  soldier  has  the  same  right  to  cash  his  obUgation 
as  have  the  civilian  bankers  to  cash  theirs.  I  Impute  nothing 
against  the  good  motives  of  my  friends  In  the  Senate,  but  I 
think  the  action  of  those  who  wUl  vote  to  sustain  the  veto 
win  be  a  source  of  very  deep  regret  to  aU  who  wish  to  do 
the  President  and  the  Democratic  Party  a  favor. 

Mr.  LONG  subsequently  said:  Mr.  President.  I  ask  to  have 
Inserted  in  the  Rxcord,  at  the  close  of  my  speech  on  the 


veto  message,  an  address  and  a  letter  which  I  send  to  the 
desk. 

There  being  no  objection,  the  address  and  the  letter  were 
ordered  to  be  printed  in  the  Ricoan.  as  foUows: 
innB¥Ba  bt  bknatob  warr  p.  lono.  or  Louisiana.  rorrnxMO  "a  FAia 

UAL  FOB  THB  VXTKBANS  ".  MAOS  OVXB  A  MATIOMAt.  BBOAPrABTIWO  OO. 
mCrwORK,  SATUBOAT  NIGHT.  MAT  11.  1935.  UNHXB  THB  AltSPlCBB  OP 
THS  VSTXBANS  OP  POBKIGN  WAB8 

The  OongreoB  of  the  United  States,  by  aa  overwhelming  m«- 
Jorlty  in  both  Houses,  has  voted  to  pay  in  f\iU  what  Is  generaUy 
caUed  the  "  soldiers'  boniis  ".  but  what.  In  reality.  Is  not  a  soldten' 
bonus  at  all.  but  the  adjusted-service  wages — and  very  poor  wages, 
at  that — ^whlch  the  Oovemment  allowed  to  the  soldier*  Xor  the  days 
that  they  served  in  the  World  War. 

We  have  generally  referred  to  this  proposition  as  the  soldiers* 
bonus.    But  here  Is  what  It  was: 

When  the  boys  came  back  from  the  war  In  1918  and  1910,  and 
some  as  late  as  1920,  the  Government  said  that  since  all  common 
labor  had  been  paid  from  $3  to  »4  per  day  during  the  war,  with- 
out taifiTig  any  chance  of  being  shot  down,  or  of  having  their  legs 
shot  off,  or  their  eyes  shot  out,  that  they  would  pay  the  soldiers 
for  the  time  that  they  worked,  fought,  and  risked  their  Uvea  and 
bodies  the  same  amount  per  day  as  the  commonest  kind  ot  laborer 
was  paid  for  the  same  day's  work  dtirlng  the  war. 

Now,  since  they  figiired  that  the  soldier  had  already  been  paid 
around  $30  to  $40  per  month  while  he  was  in  the  war,  they  de- 
ducted the  $1  or  $1.25  per  day,  and  gave  him  a  certlflcate  fcv  the 
balance,  so  that,  when  his  certificate  was  paid,  the  soldier  would 
receive  as  much  money  for  the  days  that  he  stood  in  the  trenches 
as  the  commonest  kind  of  laborer  received  for  the  same  days  that 
he  worked 

Now,  I  think  you  or  I  or  most  any  other  person  would  say  that, 
as  a  general  rxile.  the  man  who  worked  and  fought,  who  slept  In 
the  trenches,  on  the  ground,  in  the  rain,  and  In  the  mud.  and 
who  took  a  chance  of  never  coming  back,  was  entitled  to  get  a  Uttle 
bit  more  money  tor  that  kind  of  service  than  the  man  who  lived 
in  comfort  in  his  home,  and  took  no  such  chance  of  being  maimed 
or  killed. 

But  we  did  not  regard  It  that  way  when  we  gave  the  sudlers 
their  certificates  for  service.  We  took  the  view  that  they  wers 
not  entitled  to  any  more  money  than  the  scNrrieet  kind  of  field 
hand,  or  work  hand;  and  that  to  the  certlflcate  which  they  hold 
today,  which  is  called  the  soldiers'  bonus. 

A  few  years  ago  Congress  provided  that  the  soldiers  could 
bOTTow  about  half  the  money  that  was  due  on  their  certificates. 
Now,  what  we  have  done  here  this  week  to  to  provide  to  pay  them 
the  balance,  equal  to  the  face  value  of  the  certificates  Issued  by 
the  Oovemment  for  their  services.  Some  people  talk  as  thougb 
the  soldiers  had  already  been  paid  one  bonus.  That  to  not  true 
at  all.  We  have  not  paid  the  soldiers  the  bontis  once,  or  twice. 
OT  anything  of  the  kind.  What  we  did  was  to  Issue  a  certlflcats 
to  each  man.  giving  him  an  allowance  to  be  paid  later,  and  ws 
have  allowed  them  to  borrow  on  thto  certificate  up  to  one-half 
the  face  value,  but  we  have  never  paid  the  obUgation  at  aU.  That 
to  what  we  are  trying  to  do  now. 

Now  we  propose,  and  have  passed  a  law.  to  pay  the  amount 
In  full.  The  law  which  has  been  passed  to  known  as  the  Patman 
bill.  It  to  the  same  bill  that  previously  passed  the  House  of 
Representatives.  LASt  year  I  offered  thto  bill  as  an  amendment  to 
another  blU  in  the  United  States  Senate.  It  failed  to  pass.  But 
in  thto  session  of  Congress  thto  same  Patman  biU  was  voted  In  the 
House  of  Representative*  by  an  overwhelming  majOTlty.  It  cams 
to  the  Senate,  and  it  was  voted  there  by  a  very  large  majority. 

It  wlU  become  the  law.  if  the  President  signs  it.  But.  even 
though  the  President  vetoes  the  bill  it  wUl  become  the  law  any- 
way, if  two-thirds  of  the  United  State*  Senator*  will  vote  to  over- 
ride the  Presidents  veto.  We  are  very  near  to  the  mark  <rf  get- 
ting two-thirds  of  the  Senators  to  vote  to  override  the  veto.  It  to  a 
shame  to  have  a  few  votes  help  the  President  to  sustain  a  veto 
doing  thto  wrong  to  the  men  who  fought  our  battles. 

That  being  the  case,  every  person,  whether  he  has  or  has  not 
written  to  the  President,  should  immediately  write  or  wire  to  hto 
United  States  Senators,  asking  them  to  vote  to  override  the  veto 
on  the  soldiers'  bonus  bUl  In  case  he  vetoes  the  blU.  We  hear 
the  President  to  being  urged  to  turn  a  deaf  ear  to  the  people's 
plea.    Therefore,  wire  your  Senators. 

Now  the  President  telto  us  that  he  was  a  veteran  of  the  World 
War  too  and  that  he  understands  It  aomewbat  better  than  w* 
may'  think.  Well.  It  to  true  that  Mr.  Boosevelt  was  a  veteran  of 
the  World  War.  He  was  Assistant  Secretary  ot  the  Navy.  He 
staved  up  here  on  Pennsylvania  Avenue  In  the  daytime,  and  In 
a  very  fine  home  diulng  the  nl^ttlme,  and  he  drew  $10,000  a 
year  for  hto  services.  He  was  3,000  miles  away  from  gtinflre.  Of 
course  he  had  an  income  besides  that,  which  made  him  say  that 
he  did  not  need  the  $10,000.  but  we  paid  him  that,  anyway.  And 
nobody  to  trying  to  take  It  away  from  him. 

But  the  man  that  he  does  not  seem  to  have  learned  about,  to 
the  man  that  did  not  sUy  on  Pennsylvania  Avenue,  and  who  did 
not  stay  In  any  luxurious  home,  but  the  man  who  scoured  the 
aetiB  who  walked  and  slept  In  the  rain,  who  stood  In  the  mud 
watot  deep  in  the  trenche*,  who  went  over  the  top  and  faced  the 
German  guns,  who  breathed  the  polsonou*  gases,  and  who  not  only 
went  through  14  kinds  of  carnage  worse  than  the  fires  of  hell 
Itself,  but  who,  when  he  came  back,  found  bis  oeeupatloo  de- 
stroyed, and  the  Job  which  he  had  held  gone. 
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But  Mr.  RooMvalt  forfsto  th*t  hla  pay  of  tlOjOOO  ptr 
10  to  20  times  the  amount  which  we  are  trylxxg  to  get  for  Um 
•oldler  wtK>  cro— ed  tbm  ■>••.  who  faced  the  enemy,  and  prob- 
ably came  back  booM  boI  hmSt  flt  to  Itr*.  Someone  lald  to  me 
tktti  aone  ■oldlera  tbey  knew  ought  not  to  be  paid  the  bonxM 

^ IM  thOT  had  turned  out  to  be  bums.     Who  was  It  that  made 

IWT    TlM  GoTcmment  sent  them  Into  the  ftres  of  death 
X  WOUSm  ttat  M  many  came  out  as  well  as  they  did.    That's 
BO  argument  agatnet  paying  the  bonus. 

And  Mr.  RooesTClt  forgeta.  further,  that  he  got  his  tlO.OOO  right 
on  the  barrri-taMMI  fkr  every  day  that  he  worked  or  did  not  work. 
and  enjoyed  Wa^Agten  society  to  the  full  Umlt  In  the  meantime: 
vtoOTSM  the  soldier  has  now  waited  17  years  for  bis  money,  and 
tbey  are  still  fighting  to  keep  him  from  having  it. 

I  aai  iMselial  tn  t^  poattlon  at  Mr.  Booasrelt  on  the  war.  Be 
dldnt  go  and  I  dldnt  go.  The  only  dUfereaee  Is  tkat  I  dkint  get 
•10400  a  year  noc  to  go.  If  be  wants  to  ptoea  a*  In  his  status,  all 
be  has  to  do  Is  to  send  me  a  check  for  t5.000  for  every  year  tbe  war 
want  on  and  we  wUl  be  80-90  on  the  war— neltliar  aeer  keard  a  cap 
snap  and  both  with  $6,000  per  year.  Instead  of  hhn  with  the 
whole  glO.OOO  by  himself. 

It  Is  true  that  he  advocated  going  into  the  war  and  I  advocated 
mat  going  Into  the  war.  I  was  againet  the  war.  and  now  so  is  every- 
body else  who  hsM  seen  how  we  came  oat:  but.  oataMe  of  that,  the 
only  thing  that  kseps  bm  from  being  the  same  kind  at  seldler  that 
Mr.  Rooaevelt  was  I*  that  I  did  not  fit  any  tlO^OOO  and  1  did  not  try 
to  make  anybody  else  go  to  war. 

Mow,  the  Ooeemaient  ot  the  Unttad  Matea  has  tsaoed  ite  certtfl- 
•Mte  for  thia  money  to  eseiy  «ae  of  theee  sokUera.  It  is  dxie  and 
laqolred  to  be  paid  In  the  year  1045:  that.  Is  10  years  from  now. 
What  we  have  done  tn  Congrees  and  in  the  United  States  Senate  by 
tlM  Pataan  bill  U  to  provide  that  the  soldlar  can  pot  op  this  Oov- 
emment  certificate  and  get  Oovernment  currency,  ot  Oovenunent 
Bwoey.  for  an  amount  that  Is  equal  to  the  face  value  of  the  service 
oartlAeate.  just  like  they  allow  bankers  to  draw  f  aoe  value  In  oMney 
•■  MMMallmis  at  the  Oovemment  which  they  hold. 

In  otter  weida.  let  ua  say  that  the  sokUer  holds  a  service  eertlfi- 
eate  for  $900.  Under  our  bill  be  couki  pot  up  that  certificate  and 
tha  riiHWi— aiil  would  pay  him  tAOO  In  cash.  There  Is  nothing  new 
about  that,  >verybody  else  that  holds  a  Oovemment  bond  or  cer- 
ttflcate  can  put  it  up  and  get  the  Oovemment  money  on  it.  Right 
today  a  bank  can  take  any  bond  or  obhgatlon  that  It  has  at  the 
mytetf  States  and  put  that  bond  up  and  draw  the  money  In  cash 
Ml  the  bond— and  that  doeant  half  t^  the  story. 

Hot  only  can  the  bank  draw  tho  mmmmf  am  tba  hand  that  tt 
can  draw  the  Interaet  oa  tka  bond,  aotwlthalandlng 
they  have  drawn  the  money  on   It;    and  when  the 
due   they   will   have  drawn   Interest  all  the  tiaae, 
and  stlU  have  had  aU  the  noney  aU  the  thne  to  do  with  )iMt 
they  oesirea. 

Nearly  every  Member  In  the  Oongrees,  and  nsarty  every  Member 
tn  the  UnMed  States  Senate,  has  voted  at  least  thrsa  tfes  within 
tto  last  9  years  to  allow  the  bankers  to  take  the  bonds  and  obll- 
gattons  of  the  United  Statee  OovenuMnt  and  put  them  up  with 
the  Treasury  Dspartaaat  and  secure  as  much  money  on  the 
ee  value  of  the  bonds  nipsasented.  and  than  the 
there,  in  their  name,  and  tbif  eould  draw  the  ftar- 
maturtty  date,  and  never  pay  out  a  cent  ai  their 
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But  they  are 
AU  that  the  eoldlar  la  a^tng  to  do.  under  the 
li  to  put  up  hie   adjusted  eeivlte  eerttflcate, 
that  he  be  given  tfiOO  at 


half  that  good  by  the 

sf  an  bonus  bOl. 
and.  If  It  la  for 
vhlch  Is  the  same 


\i 


at  paper  money  that  yon  hava  In  your  pocket  today,  if  you 
have  any.  Tbe  soldier  would  not  get  any  interset  on  his  serrtoe 
oertlAeate,  like  the  banks  do  on  the  bonds  and  oMlgatlona  that 
tboy  p«t  up  to  gat  money,  and  the  only  thing  today  that  we  have 
«•  daalds.  Is:  wm  we  say  to  the  eokttv  with  the  gfiOO 
'■o.  we  wont  let  you  have  the  gflOO  tn 
around  to  the  bankers,  wlw  have  a  minton 
and  say.  "  We  not  only  will  give  you  the  gl,OOOMO  In  paper 
•ot  your  gl,OOO.Mt  of  bends,  but  we  will  alao  pay  you  4 
Interast  on  the  bonds  until  the  date  of  their  payment  arrl' 
Why  on  MIkieh  t.  IMS.  ft  days  after  Mr.  Franklin  Delano 

ba  oOee   aa  President  of   tlie  United  Statee.   we  had 

of  theee  btlla  up.  and  we  passed  It.  allowing  aU  banka 

up  the  bonds  of  the  OovoraaMBl.  and  to  gat  otootdatt^ 

dollar  for  doUar.  and  allowing  tfeoa  to  draw  thotr  tntaaaot. 

w  mam,   whUe  Ihey  had  the    aaoney.     Why   dldnt   Mr. 

It  veto  thatt 

the  argunsnt  lias  been  made  that  to  lasaa  theee  sokUers 
I  opening  up  the  printing  press  to  print  money.  Thia 
m  a  very  niinoy  pretense,  partlenlarty  when  Mr.  Booeevelt  has  signed 
two  bma  to  pttal  aU  the  aMney  that  the  bankers  wanted  lasusd  for 
their  bonds 

There  le  today  In  the  Untted  States  Tisaouij  igjOOO.OOO,MO  tai 
gold.  Aa  gainst  that  gold,  we  have  only  Ave  and  ooe>half  bllllona 
of  doUara  In  Money  in  the  United  States.  If  we  taeoe  the  money 
on  awy  one  of  tteee  adjusleil  Muhe  leilitVale  bonda  hrid  by 
1^  aoldlerB  and  aallora.  we  would  only  pay  out  around  t2.000.- 
giSjttO.  which  msene  that,  with  the  money  we  now  have  outstand- 
ing, and  tha  oMmt  Monay  that  we  would  tiave 
would  bava  In  elicnl#tlan  money  of  all 
seven  and  one  helf  bUhona.  and.  aa  against  that 
btaions.  wo  wonld  have  over  MJOCOOOjOOO  in  the  Treasury  tn  gotd 
to  eagr  nothing  of  the  stiver,  with  which  to  pay  off  the 


But  the  people  are  not  allowed  to  ask  for  thatr  money  in  goM 
today.  Your  paper  money  says  on  the  face  of  It  that  you  have  A 
right  to  demand  its  payment  In  gold  at  the  Treasury:  but  we  hava 
another  law  which  says  that  If  you  go  there  to  get  the  money  In 
gold  that  you  would  t>e  put  In  Jail  for  getting  It.  8o  where  Is  Mr. 
Rooeevelt  to  stand  when  he  vetoes  the  soldiers'  right  to  cash  his 
ssrvlce-certlflcate  bond? 

But  even  If  we  were  on  a  gold  standard,  who  could  say  that  wa 
would  be  issuing  prtntlng-press  money?  Our  sound  gold  law  only 
requlree  40  eenU  In  gold  In  the  United  States  Treasury  to  back  up 
a  dollar  of  owtstandtng  paper  money.  That  would  mean  that  tha 
United  Statee  Oovemment  today,  with  the  $0,000,000,000  in  gold 
tt  haa,  could  Issue  up  to  twenty-two  and  one-half  billions  of  dollars 
In  paper  currency,  and  still  be  on  the  soundest  kind  of  gcrid  stand- 
ard baaed  upon  the  gold  reserve  of  nine  ttllllons  that  we  have  In 
the  Treasury;  and  there  would  not  be  any  Inflation  about  It.  Tet 
they  stand  against  us  having  Oovemment  money  to  pay  off  tbo 
soldiers,  when  we  would  have  only  seven  and  one-half  billion 
dollars  In  money  covered  by  gS.OOO^MO.OOO  In  gold,  or  •1.30  In  gold 
for  every  paper  dollar  that  was  outstanding  after  paying  the  bonus. 

The  soldier  Is  entitled  to  be  paid  this  bonus:  he  has  done  hla 
work:  he  has  made  his  fight;  he  has  taken  his  chance:  he  has 
made  his  sacrtflee:  he  has  kept  the  faith:  and  he  Is  the  only  one 
who  never  was  paid  the  dally  wage  for  the  days  he  worked  during 
the  war.  No  one  has  been  more  badly  treated  than  the  average 
man  who  risked  his  life  in  the  service  of  this  country,  to  be  paid 
the  loweet  wages  of  all.  on  the  chance  of  loelng  his  life,  and  then 
wait  17  years  and  still  not  have  the  tow  wages  be  was  promised. 

MaylM  we  cannot  get  the  President  of  the  United  Statee  to  see 
It.  but  the  bankers  have  been  given  everything  for  which  they 
have  asked,  and  if  they  have  been  allowed  to  put  up  their  bonda 
and  get  money  on  them,  and  still  draw  the  Interest  on  the  bonds, 
at  the  very  least  we  ought  to  let  the  soldier  put  up  his  oertlflcate 
and  be  paid  the  money  on  It.  when  lie  Is  not  allowed  Interest,  aa 
the  banker  has  been  allowed. 

It  Is  hard  to  understand  how  the  President  could  have  framed 
himself  Into  a  mind  that  oppoeee  paying  this  obligation  which 
the  Oovemment  now  owes  to  the  soldiers.  The  other  night.  In 
his  speech  over  the  radio,  he  said  that  because  he  could  not  find 
out  the  touch  of  the  American  people,  he  sometimes  went  out  fish- 
ing on  the  Ifourmafial  yacht  of  Vincent  Astor.  so  as  to  get  a  better 
conception  of  the  feeling  of  the  American  people.  I  am  afraid 
that  his  sailing  on  that  $3,000,000  yacht.  Into  the  British  waters, 
where  he  visited  with  the  Dxike  and  Duchess  of  Kent,  the  son 
and  daughter-in-law  of  King  George  the  Ptfth  and  Queen  Mary, 
the  four-ftfUia,  has  distorted  the  viewpoint  of  the  President,  rather 
than  giving  him  the  common  perspaeUve  of  the  common  people 
In  this  ooxmtry. 

I  hope  that  he  wUl  pay  attention  to  the  letters  and  telegrams 
wtiich  he  is  receiving,  and  Judge  that  as  being  nearer  the  Im- 
presston  of  the  American  people,  rather  than  the  views  of  the 
high  aristocracy  with  which  he  surrounded  himself  upon  this 
late  pleasant  cruise  Into  the  British  waters. 

Wire  your  United  StatM  Soaton  now.  or.  If  you  do  not  feel  like 
■paiifilm  tiM  BOiMy  ta  «IM,  then  write  them  a  letter.  Ask  them 
to  put  their  ahooUon  to  the  wheel  to  ttelp  override  the  veto  of 
the  President.  Do  not  take  any  chancea.  Ask  them  to  do  the 
^JD0  justice  by  the  soldiers  as  has  l>een  done  by  the  captains 
of  finance. 

Oreat  good  would  t>e  done  this  country  If  we  paid  this  two  and 
one-quarter  billion  dollars  into  the  channels  of  our  oonuneroe. 
It  would  stimulate  buslneas  everywhere.  It  would  do  the  people 
more  gtxxl  than  It  would  the  soldiers. 

In  truth  and  In  fact,  we  are  simply  asking  that  the  soldier  now 
iM  paM.  after  17  years  of  waiting,  the  efunmnneet  kind  of  wagea 
which  others  were  paid  during  tha  time  wiMn  he  fought  in  the 
trenchee. 

Wire  your  Sezutorst    Wire  your  Serjitoral  *"*  ~ 

(Senator  Btjst  P.  Lowe's  letter) 

OUB  WBALTH   PBIKCIFI  »     aOOarVKLT   PBOKISBD  TO  rVUTtLL 
-BOOVSa     DECUkMMD     TRDC      HIS      CONCSPTIOH      OF     AMniC.% 

BUT  otn.T  oeoAKTzso  sucinias  caw  rosea  nis  kbctino  or  such 
ptaaeaa — thb  law  or  tbs  axaLs — thb  coatrAcr  of  thm  vxtoKoaM 
KM  isao— -thb  ouAaaMTT  or  nrm  sacLAaAtioa  oa  nraapaifOBMca — 
TH>  BASIS  roa  OUB  COKarXTtmON — amsbica's  onlt  balvation — "  hm 
wvo  rAixs  nr  this  ramr  falls  n«  thb  badiamcb  or  trb  futusbi  ** 

(The  Share  Our  Wealth  Society  propoees  to  enforce  the  traditions 
on  which  this  country  was  founded,  rather  than  to  have  them 
harmed;  w  aim  to  carry  out  the  guarantiee  of  our  immortal 
Declaration  of  Independence  and  our  Constitution  of  the  United 
atatifia.  as  Interpreted  by  our  forefathers  who  wrote  them  and  who 
gave  them  to  us:  we  will  make  the  works  and  compacts  of  the 
pUgrtm  tathara,  taken  from  the  Laws  of  God.  from  which  we  were 
warned  navar  to  depart,  breathe  Into  our  Oovomment  again  that 
Bfiint  at  liberty,  justice,  and  mercy  which  they  Inspired  in  our 
founders  In  the  days  when  they  gave  life  and  hope  to  our  country. 
Ood  haa  bectened  fullness  and  peace  to  our  land;  our  forefathers 
have  set  tha  golds  atalna  so  that  none  need  fall  to  share  in  this 
ahundanne  Will  we  now  have  our  generation,  and  the  generationa 
which  are  to  come,  cheated  of  stich  heritage  because  of  the  greed 

ttrol  of  wealth  and  opportunity  by  gOO  tamilles?) 
re_aMmbers  and  weU-wtsher*  of  the  Snara  Our  Wealth  Societf: 
I  tMve  been  tn  the  twttle  to  provide  that,  so  long 
or  can  produce,  an  atmndanoe  of  the  things  which 
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make  life  eomfortable  and  happy,  that  none  should  own  so  much  j 
of  the  things  which  he  does  not  need  and  cannot  use  as  to  de- 
prive the  balance  of  the  people  of  a  reasonable  proportion  of  the 
necessities  and  conveniences  of  life.  The  whole  line  of  my  po- 
litical thought  has  always  been  that  America  must  face  the  time 
when  the  whole  country  would  shoulder  the  obligation  which  It 
owes  to  every  child  born  on  earth — ^that  is,  a  fair  chance  to  life. 
lll>erty,  and  happiness. 

I  had  been  In  the  United  States  Senate  only  a  few  days  when  I 
l)egan  my  effort  to  make  the  battle  for  a  distribution  of  wealth 
among  all  the  people  a  national  issue  for  the  coming  elections. 
On  July  a,  1932,  pursuant  to  a  promise  made.  I  heard  Franklin 
Delano  Roosevelt,  accepting  the  nomination  of  the  Democratic 
Party  at  the  Chicago  convention  for  President  of  the  United 
Statee.  use  the  following  words: 

"  Throughout  the  Nation,  men  and  women,  forgotten  In  the  po- 
litical philosophy  of  the  Oovemment  for  the  last  years,  loftk  to 
us  here  for  guidance  and  for  a  more  equitable  opportunity  to 
share  in  the  distribution  of  the  national  wealth." 

It  therefore  seemed  that  all  we  had  to  do  was  to  elect  our 
candidate  and  that  then  my  object  in  public  life  would  be 
accomplished. 

But  a  few  nights  before  the  Presidential  election  I  listened 
to  Mr.  Herbert  Hoover  deliver  his  speech  In  Madison  Sqtuure  Oar- 
den,  and  he  used  these  words: 

"  My  conception  of  America  Is  a  land  where  men  and  women 
may  walk  In  ordered  liberty,  where  they  may  enjoy  the  advan- 
tagea  of  wealth,  not  concentrated  In  the  hands  of  a  few,  but  dif- 
fused through  the  lives  of  all." 

So  It  seems  that  so  popular  had  become  the  demand  for  a 
redistribution  of  wealth  In  America  that  Mr.  Hoover  had  been 
compelled  to  somewhat  yield  to  that  for  which  Mr.  Booeevelt  had 
previously  declared  without  reservation. 

It  Is  not  out  of  place  for  me  to  say  that  the  support  which  I 
brought  to  Mr.  Roosevelt  to  secure  his  nomination  and  election 
as  President — and  without  which  It  was  hardly  probable  he  would 
ever  have  been  nominated — was  on  the  assurances  which  I  had 
that  he  would  take  the  proper  stand  for  the  redistribution  of 
wealth  In  the  campaign.  He  did  that  much  in  the  campaign;  but 
after  his  election,  what  then?  I  need  not  tell  you  the  story.  We 
have  not  time  to  cry  over  our  disappointments,  over  promises 
which  others  did  not  keep,  and  over  pledges  which  were  broken. 

We  have  not  a  moment  to  lose. 

It  was  after  my  disappointment  over  the  Rooeevelt  ix>llcy,  after 
he  became  President,  that  I  saw  the  light.  I  soon  began  to  under- 
stand that,  regardless  of  what  we  had  been  promised,  our  only 
chance  of  securing  the  fulfillment  of  such  pledges  was  to  organize 
the  men  and  the  women  of  the  United  States  so  that  they  were 
a  force  capable  of  action,  and  capable  of  requiring  such  a  policy 
from  the  lawmakers  and  from  the  President  after  they  took  office. 
That  was  the  beginning  of  the  Share  Our  Wealth  Society  move- 
ment. 

Let  me  say  to  the  membov  and  well-wishers  that  in  this  move- 
ment, the  principles  of  which  have  received  the  endorsement  of 
every  leader  of  this  time,  and  of  other  times,  I  am  not  concerned 
over  my  personal  position  or  political  fortune;  I  am  only  inter- 
ested in  the  success  of  the  cause;  and  on  any  day  or  at  any  time 
when,  by  oiu-  going  for  any  person  or  for  any  party,  we  can  better, 
or  more  sxu^ly  or  more  quickly  secure  home,  c<Hnfort,  education, 
and  happiness  for  our  people,  that  there  Is  no  ambition  of  mine 
which  will  stand  in  the  way.  But  there  can  be  no  minimum  of 
success  tintll  every  child  In  this  land  Is  fed.  clothed,  and  housed 
comfortably  and  made  happy  with  opportunity  for  education  and 
a  chance  In  life. 

Even  after  the  preeent  President  of  the  United  States  had 
thrown  down  the  pledge  which  he  had  made  time  after  time,  and 
rather  Indicated  the  desire.  Instead,  to  have  all  the  common  peo- 
ple of  America  fed  from  a  half -starvation  dole,  while  the  pluto- 
crats of  the  United  States  were  allowed  to  wax  richer  and  richer, 
even  after  that,  I  made  the  public  proposition  that  if  he  would 
retiirn  to  his  promise  and  carry  out  the  pledge  given  to  the  people 
and  to  me  that,  regardless  of  all  that  had  passed,  I  would  again 
support  his  administration  to  the  limit  of  my  ability. 

Of  course,  however,  I  was  not  blind;  I  had  long  since  come  to 
the  understanding  that  he  was  chained  to  other  purposes  and  to 
other  interests  which  made  ImposBible  his  keeping  the  words  which 
he  uttered  to  the  people. 

I  delayed  using  this  form  of  call  to  the  members  and  well- 
wishers  of  the  Share  Our  Wealth  Society  until  we  had  progressed  so 
far  as  to  convince  me  that  we  could  succeed  either  befcM"e  or  in  the 
next  national  election  of  November  1M6.  Until  I  became  certain 
that  the  spirit  of  the  pec^le  could  be  aroused  throughout  the 
United  States,  and  that,  without  any  money — because  I  have  none, 
except  such  little  as  I  am  given — the  people  could  be  persuaded  to 
perfect  organizations  thro\ighout  the  ootuitles  and  commimitlee 
of  the  country,  I  did  not  want  to  give  false  hopes  to  any  of  those 
engaged  with  me  in  this  noble  work.  But  I  have  seen  and  checked 
bfu:k  enough,  based  upon  the  experiences  which  I  have  had  In  my 
public  career,  to  know  that  we  can,  with  much  more  ease,  win 
the  preeent  fight,  either  between  now  and  the  next  national  cam- 
paign, or  else  in  the  next  national  campaign — ^I  say  with  much 
more  ease  than  many  other  battles  which  I  tiave  won  In  the  past 
but  which  did  not  mean  near  so  much. 

We  now  have  enough  societies  and  enough  members,  to  say 
nothing  of  the  well-wishers,  who — If  they  wlU  put  their  shoulders 
to  the  wheel  and  give  us  one-half  of  the  time  which  they  do  not 
need  for  anything  else — can  force  the  iKindples  of  the  Share  Our 


Wealth  Society  to  the  forefront,  to  where  no  person  parttetpattac 

In  national  affairs  can  Ignore  them  further. 

Now,  here  Is  what  I  ask  the  officers  and  members  and  well- 
wishers  of  all  the  Share  Our  Wealth  Societies  to  do — two  things, 
to  wit: 

First.  If  you  have  a  Share  Our  Wealth  Society  In  your  neigh- 
borhood— or,  if  you  have  not  one,  organize  one — ^meet  regularly, 
and  let  all  members,  men  and  women,  go  to  work  as  quickly  and  as 
hard  as  they  can  to  get  every  person  in  the  neighborhood  to  be- 
come a  member  and  to  go  out  with  them  to  get  more  members  for 
the  society.  If  members  do  not  want  to  go  into  the  society  already 
organized  in  their  community,  let  them  organize  another  society. 
We  must  have  them  as  members  in  the  movement,  so  that,  by 
having  their  cooperation,  on  short  notice  we  can  all  act  as  one 
person  for  the  one  object  and  pxirpose  of  providing  that  in  the  land 
of  plenty  there  shall  be  comfort  for  all.  The  organized  600  families 
who  control  the  wealth  of  America  have  been  able  to  keep  the 
126.000,000  people  In  bondage  because  they  have  never  once  knovm 
how  to  effectually  strike  for  their  fair  demands. 

Second.  Get  a  number  of  members  of  the  Share  Our  Wealth 
Society  to  Immediately  go  into  all  other  neighborhoods  <rf  your 
county  and  into  the  neighborhoods  of  the  adjoining  counties,  so 
as  to  get  the  people  In  the  other  communities  and  In  the  other 
counties  to  organize  more  Share  Our  Wealth  Societies  there;  that 
will  mean  we  can  soon  get  about  the  work  of  perfecting  a  com- 
plete, vmlfled  organization  that  will  not  only  hear  promises  but 
will  compel  the  fulfillment  of  pledges  made  to  the  people. 

It  Is  impossible  for  the  United  States  to  preserve  Itself  as  a 
republic  en-  as  a  democracy  when  600  families  own  more  of  this 
Nation's  wealth — in  fact,  twice  as  much — as  all  the  balance  of  the 
people  put  together.  Ninety-six  percent  of  our  people  live  below 
the  poverty  line,  while  4  percent  own  87  percent  of  the  wealth. 
America  can  have  enough  for  all  to  live  In  comfort  and  still 
permit  millionaires  to  own  more  than  they  can  ever  spend  and 
to  have  more  than  they  can  ever  use;  but  America  cannot  allow 
the  multimillionaires  and  the  billionaires,  a  mere  handful  of  them, 
to  own  everything  unless  we  are  willing  to  inflict  starvation  upon 
125,000.000  people. 

We  looked  upon  the  year  1929  as  the  year  when  too  much  was 
produced  for  the  people  to  consiune.  We  were  told,  and  we  be- 
lieved, that  the  farmers  raised  too  much  cotton  and  wool  for  the 
people  to  wear  and  too  much  food  for  the  people  to  eat.  There- 
fore, much  of  it  went  to  waste,  some  rotted,  and  much  of  It  was 
btirned  or  thrown  Into  the  river  or  Into  the  ocean.  But,  when 
we  picked  up  the  bxilletln  of  the  Department  of  Agrlculttire  for 
that  year  1929,  we  found  that,  according  to  the  diet  which  they 
said  everyone  should  eat  in  order  to  be  healthy,  multiplying  It  by 
120,000,000,  the  number  of  people  we  had  In  1929,  had  all  of  oiu 
people  had  the  things  which  the  Oovernment  said  they  should 
eat  In  order  to  live  well,  we  did  not  have  enough  even  in  1929  to 
feed  the  people.  In  fact,  these  statistics  show  that  in  some  in- 
stances we  had  from  one-third  to  one-half  less  than  the  people 
needed,  partlciilarly  of  milk,  eggs,  butter,  and  dried  fruits. 

But  why  in  the  year  1929  did  It  appear  we  had  too  much?  Be- 
cause the  people  could  not  buy  the  things  they  wanted  to  eat, 
and  needed  to  eat.  That  showed  the  need  for  and  duty  of  the 
Oovemment  then  and  there,  to  have  forced  a  aharlng  of  our 
wealth,  and  a  redistribution,  and  Roosevelt  was  elected  on  the 
pledge  to  do  that  very  thing. 

But  what  was  done?  Cotton  was  plowed  under  the  ground. 
Hogs  and  cattle  were  burned  by  the  millions.  The  same  was  done 
to  wheat  and  com,  and  farmers  were  p>ald  starvation  money  not 
to  raise  and  not  to  plant  because  of  the  fact  that  we  did  not  want 
so  much  becaxise  of  people  having  no  money  with  which  to  buy. 
Less  and  less  was  produced,  when  already  there  was  less  produced 
than  the  people  needed  if  they  ate  what  the  Oovemment  said 
they  needed  to  siistaln  life.  Ood  fcvglve  those  rulers  who  burned 
hogs,  threw  milk  In  the  river,  and  plowed  under  cotton  while  little 
children  cried  for  meat  and  milk  and  something  to  put  on  their 
naked  backs! 

But  the  good  Ood  who  placed  this  race  on  earth  did  not  leave 
us  without  an  understanding  of  how  to  meet  such  problems;  nor 
did  the  Pilgrim  fathers  who  landed  at  Plymouth  In  1020  fail  to 
set  an  example  as  to  how  a  country  and  a  nation  of  people  should 
act  under  such  circumstances,  and  our  great  statesmen  like 
Thomas  Jefferson,  Daniel  Webster,  Abraham  Lincoln,  Theodore 
Rooeevelt,  and  Ralph  Waldo  Emerson  did  not  fall  to  explain  the 
need  and  necessity  for  following  the  precedents  and  purposes, 
which  are  necessary,  even  in  a  land  of  abundance.  If  all  the  people 
are  to  share  the  fruits  produced  therein.  Ood's  law  commanded 
that  the  wealth  of  the  coiuitry  should  be  redistributed  ever  so 
often,  so  that  none  should  become  too  rich  and  none  should 
becoroe  too  poor;  It  commanded  that  debts  should  be  canceled 
and  released  ever  so  often,  so  that  the  human  race  wotild  not  be 
loaded  with  a  bxirden  which  It  could  never  pay.  When  the  Pil- 
grims landed  at  Plymouth  in  1620,  they  established  their  law  by 
compact,  signed  by  everyone  who  was  on  board  the  Mayflower, 
and  it  provided  that  at  the  end  of  every  7  years  the  finances 
of  their  newly  foimded  country  would  be  readjusted  and  that  all 
debts  would  be  released  and  property  redistributed,  so  that  none 
should  starve  in  the  land  of  plenty,  and  none  should  have  an 
abundance  of  more  than  he  needed.  These  principles  were  pre- 
served in  the  Declaration  of  Independence,  sl^ed  In  1776,  and  In 
our  Constitution.  Otur  great  statesmen,  such  men  as  James 
Madison,  who  wrote  the  Constitution  of  the  United  States,  and 
Daniel  Webster,  its  greatest  exponent,  admonished  the  generations 
ot  A"iArtrA  to  come  that  they  must  never  forget  to  reqttlre  the 
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Utc. 
And. 


m  H  Cbiry 


that  tlwir  napubllc  Aauld 


WUl  w  •aam  Um  patmeal 

"    ■•  *■ 

mlaerjTand  ixwwti  to  k««p  ua  from      ,  ^ 

bMnM  ao  ttei  Xbmf  mm.7  tetiw  ta&  to  Mi^  this  l»v  liA 
at  Ood  Mid  «f  Ukkt  eouBtryf    !•  «Imm  »  wmn  or  woman  wttti  a 
IM  fth.  or  who  wmaeta  avar  to  bava  a  clilM  bom 
la  wllllac  to  hava  It  ralaad  wadar  tba  . 

mi  ptracy.  whare  It  ooBMa  tato  llf*  baxtaaad  wttfc 

jd  to  a  system  of  aUvary  by  wblcb  tba  awaat  0*  Its  Unm 

bout  lU  aslatance  must  go  to  satisfy  tua  Tantty  and  tba 
oC  a  IstiiMSlj  law.  wbo  can  nerar  ba  made  to  see  that  tbcy 
d  branch  at  tba  g,fsaticaf  country  ever  to 
bava  riaasi?  Our  eosatoy  la  eami«:  tba  Inwrn  et  tba  Lord  are  caU- 
ix^;  tba  grvrm  «t  oar  forafatbara  would  opan  today  tf  tbalr  occu- 
pmntm  eould  saa  tba  blooas  and  flow  of  tbatr  uiaatloo  wtttMrtng  and 
dyu«  bacauaa  tba  graad  of  tbe  flnafilal  vaalera  at  ttaJa  oownfcry  bas 
starred  and  withhold  from  mankind  tboaa  thlaci  pwducad  by  bis 
own  labor.  Ta  baU  with  tbe  rtdlcula  ol  tba  wlaa  atraat-oomer 
poUtlelaa.  Pay  aa  attlttam  to  any  newspapar  or  magaartna  that 
baa  aoM  ita  rrii-im  to  parpetuate  this  crtoM  against  the  paopla  of 
tsasnra  Sava  ttala  aawMtij.  Save  mankind.  Wbo  can  be  wnrng 
In  such  a  work,  and  wbo  eaavs  what  coosaquonoaa  aoa^  oocne  taUow- 
lag  tba  manrtataa  at  tba  Lord,  otf  tba  PUfrtma.  of  Jsgsraon.  Wibrtsr. 
and  Lincoln?  Bm  wbo  falls  tn  tbla  flgbt  falls  In  tba  radtenca  of 
the  futuia.  Battsr  to  aukke  this  Of ht  and  lose  than  to  ba  a  party 
to  a  system  that  atraagles  humanity. 

It  took  tbe  f  anlua  of  labor  and  tba  Uvaa  of  all  Americana  to  pro- 
dMS  tba  wealth  of  this  land.     If  any  man.  or  100 
•MP  aU  that  has  been  prodiiced  by  1204)00,000  paopla. 
■oToiaan  that  tboaa  100  man  produaad  Iba  wealth  of  tba  «o«ntry: 


tt  maana  tba*  tboaa  100  men  Htole.  dlraoMy  or  Indlractly.  what  IM.- 
000.000  paopla  produced.  Let  no  one  tcU  you  that  tba  mosiay 
made  this  country.  They  did  no  such  thing.  Vary  few  of 
tba  forest:  vary  few  aaar  hacked  a  eraaaUa;  vary 
ft«  avar  naOad  a  board:  fewer  of  tbam  avar  bad  a  brick.  Ttaiir  f or- 
ttmits  came  from  manipulated  flnanra.  control  of  fawaaMHt, 
dgglng  of  m^i^^y**.  the  spider  waba  that  have  grabbed  all  boal- 
nasa^;  they  grab  the  fralta  of  tbe  land,  the  conveniences  and  the 
luxxirles  that  are  Intended  for  135.0000)00  people,  and  run  tbatr 
healers  to  our  meetings  to  set  up  the  cry.  "  We  earned  U 
Tbe  Lord  says  they  did  no  such  thing.  The  voices  of  oar 
fatbert  say  they  did  no  such  thing.  In  this  land  of  abuadaaoa. 
tbay  have  no  right  to  Impoae  starvation,  misery,  and  pusfllsnas  far 
tba  purpoaa  of  vaunting  tbatr  own  pride  and  gxaad. 

Whenever  any  newspaper  or  psraon.  whether  be  ba  a  private 
Indtrtdiial  or  an  ofQcer  of  the  OoirarBment,  says  that  our  effort 
to  Umtt  tha  ilaa  of  fortnnaa  U  cdutrary  to  tba  fluulpisa 
our  OovaraBiant.  bs  la  too  Ignorant  to  des»i  s  m"  " 
he  knows  that  what  he  says  Is  untrue  or  else  ba  la  too  Ignorant 
to  know  what  tha  truth  Is. 

Wa  can  go  further  than  that:  Wheaarar  any  psraon  aays  that 
ha  la  foUoaring  any  Chrlatlan  reUgkn:  or.  If  ha  ba  a  Jaw.  tf  ha 
M9B  ba  Is  following  the  religion  of  the  Jews;  or  even  if  ba  be  a 
r>fT^friT»»T>  If  ha  la  following  tbe  teachings  of  CcKxfudua.  be  can- 
not say  that  he  thinks  his  own  rallgloQ  la  so\ind  ualaaa  ba  la 
wlUtng  to  follow  the  prlnclplea  to  share  tbe  wealth  of  tba  land, 
•ash  la  taught  and  required  tn  the  Ilxtas  of  the  Bible,  both  In  the 
llaw  Tsatamant  and  In  the  Old  Testament,  and  the  divine  warn- 
ing of  tboaa  pma*.  repeated  time  and  sgaln.  Is  that  tinlaas  there 
la  a  oomfortaala  UTlng  guaranteed  to  the  man  at  the  bottom,  and 
onlaaB  tha  alaa  of  tba  big  nuui's  fortiine  is  so  limited  as  to  allow 
tba  '■*»""'**^  run  of  paMtJa  a  fair  share  of  tbe  eartb'a  frulto  and 
bleasU^s.  that  a  race  of  paopla  canxwA  aurriva. 

tr  a  man  dactara  htmaaff  to  be  an  American,  and  a  baUaaar  tn 
tba  Amarlean  prlnclplea.  then  from  tbe  day  that  this  eouairy 
waa  foimdad  until  the  present  time,  whether  It  be  by  the  Prancb 
or  by  tba  *"!<*■>>  he  must  profess  the  abare-our-waalth  prln- 
•l|daa»  or  «tea  ba  la  not  following  the  American  doctrine.  Wban 
tbo  FUptoM  landad  at  Plymouth,  hara  waa  a  part  of  tbalr  wun- 
paft  and  law: 

"  8.  Tlkat  at  ya  end  of  ya  T  wars,  ya  capital  *  orodte.  tIb..  tbe 
honaaa.  landa.  fooda.  and  chauaa.  ba  equally  devlded  batwlzte  ye 
adventurara.  and  plantara;  wch  dona,  every  man  shall  ba  free  from 
other  of  tbam  of  any  debt  or  datrlaseato  coocamlng  this  advan- 
tura." 

Whan  tbe  Declaration  of  Indapandaooa  waa  written  In  1779.  here 
waa  a  part  of  that  Immortal  document: 

"We  hold  tbaaa  truths  to  be  self  evldasU.  that  all  man  are 
craatad  equal,  that  tbay  are  endowed  by  tbatr  Creator  with  cer- 
tain '^nMti'V^  rlghta.  that  among  these  are  life,  liberty,  and  tbe 
pursuit  of  happiness  That  to  secure  theee  rlghta  (of  life,  liberty, 
and  happlzkaaa).  govammenta  ara  Instituted  among  tbam.  darlTlng 
ttalr  poaar  Craa  tba  oooaaat  of  tba  govamad.  That  whenarar 
any  form  at  gofanuaent  bacoaMa  deaftructlve  of  tbeee  ends  (of 
Ufa,  liberty,  and  happlaaaa).  it  la  tha  right  of  tba  people  to  alter 
or  to  aboDah  It;  and  to  InsUtuta  nsrw  govamaiant.  laying  tta 
foundation  on  socb  principles  and  organising  Ita  power  In  each 
form,  as  to  tikam  shall  seem  moat  likely  to  affect  their  safety 
and  bapplaasa.** 

When  Jaaaaa  Ufa^'**^,  tha  tatfaar  of  tba  Oooatltutlon  of  tbla 
•oaatry.  looked  orar  tbe  situation,  bare  U  what  be  said: 

*  We  are  tree  today  subatantlally.  but  tbe  day  wUl  oaaaa  whan 
our  Rapablto  wUl  ba  an  ImpoestbUity.  tt  wUl  be  an  laopoasIblUty 
because  weaMh  wtU  be  ooooeotrated  In  tbe  banda  of  a  few.  A 
rspublic  '■^"»^«*  ataad  upon  bayoaeta.  and  wbaa  that  dag  eanaa. 
wb«a  tba  wealth  of  tbe  Matloa  wlU  ba  in  tba  banda  of  a  faw. 


than  wa  mart  raly  upon  tba  wtadeaa  of  tbe  bert  ritementa  tn  tbe 
country  to  ad)art  tbe  tawa  of  tha  Matton  to  tbe  changed  con- 
dltlona." 

When  tba  i^aateat  aaponent  of  our  constitution  and  of  o«« 
Ontoa.  OaaM  Wahater.  spoke  of  this  prtodple.  be  said  this: 

"Tba  fiaaet  goveraMaait  tf  It  eould  exlat.  would  not  be  kiag 
acwiptebie  tf  the  teadiaciaa  of  the  law  were  to  craate  a  rapid  ao- 
cumulatton  of  property  tn  few  hands  and  to  reader  tbe  great  maaa 
of  tbe  pupiilatl^m  ilapaodant  Untreraal  auffraga.  for  ezaaiple. 
eould  DotlaaK  «d>t  <a  •  eaouaoaMgr  wbara  there  waa  a  great  la- 
equaUty  of  property.  la  tha  aatara  «f  tblnga.  those  who  have  not 
property  and  see  tbalr  aalghban  paanaa  MOeh  aore  than  they 
think  tbam  to  aaed  cannot  be  faeorabia  to  lawa  mads  for  tha 


And  so.  ev^lf  thU  principle  bom  of  the  Creator  when  ba 
placed  tbe  drat  man  on  earth,  reamraoed  by  Chrlat  and  the 
Apootles.  and  which  was  made  a  part  of  this  country  from  tbe  day 
that  tbe  Pilgrims  first  landed.  U  now  to  be  oaat  aakla.  If  it  U  to 
be  misrepresented  by  soaoe  of  the  n«w^>apera  and  magaslnes  and 
by  bought-out  politicians  and  hired  pervarters  of  tbe  truth,  none 
tbe  leas  tba  mammtao  run  of  mankind  cannot  escape  the  calaoUty 
unless  tbe  wealth  of  our  land  Is  distributed.  To  see  men.  poU- 
tldana.  and  Journals  engi^ad  In  a  bualnees  to  betray  mankind,  to 
^if  ij  untruths  and  ridicule  so  that  men  and  woman  may  be 
lowered  Into  the  turmoil  of  dlatreaa.  mlaary.  and  death;  to  aae 
people  arlth  talent  willing  to  sail  their  genius  and  to  use  their 
efforta  to  curse  and  destroy  their  fallow  beings,  ts  almost  inconoalT- 
able  in  the  sight  of  Ood  and  man.  Nevertheless,  the  greateat 
Institution  of  America  today  is  that  concerted  group  of  multl- 
nmitonalre  and  billionaire  f  amiUea.  whose  organization  has  written 

liar  "  acttjaa  the  heart  of  men  of  ablUty.  of  whom  they  make  uaa 


to  thaart  jiistioa.  equity,  and  mercy  among  mankind. 

We  are  calling  upon  people  whoae  souls  cannot  be  cankered  by 
the  lure  of  wealth  azkd  corruption.  We  are  calling  upon  people 
who  have  at  heart,  above  their  own  nefarious  posseaeions,  tho 
welfare  of  this  country  and  of  tta  humanity.  We  are  calling 
upon  them,  wc  are  calling  upon  you.  we  are  calling  upon  the 
people  of  America,  upon  the  men  and  women  who  love  this 
country,  and  who  would  save  their  children  and  their  nelghlx>rs 
from  calamity  and  illstrsaa.  to  call  In  the  people  whom  they 
know,  to  acquaint  them  with  the  purposes  of  this  society  and 
secure  nrganl  ratlin  and  cooperation  among  everyone  willing  to 
lend  his  hand  to  this  worthy  work.  Pear  of  ridicule?  Pear  of 
mprlaal?  Pear  of  being  taken  off  of  the  starvation  dole?  It  Is 
too  late  for  our  people  to  have  such  fears.  I  have  undergone 
tbain  all.  Thara  Is  nothing  under  the  canopy  of  heaven  which 
has  not  been  sent  to  ridicule  and  embarrass  my  efforta  in  this 
work.  And  yet.  despite  such  ridicule,  face  to  face  In  any  argu- 
ment I  have  yet  to  see  the  one  of  them  who  dares  to  gainsay  the 
priaclple  to  share  our  wealth.  On  the  oontrary.  when  their  feet 
are  put  to  the  Are.  each  and  every  one  of  them  declare  that  they 
are  In  favor  of  sharing  the  wealth,  and  the  redistribution  of 
wealth.  But  then  some  get  suddenly  Ignorant  aikd  say  they  do 
not  know  how  to  do  It.  Oh.  ye  of  little  faith!  Ood  told  them 
bow.  Apparently  they  are  too  lasy  In  mind  or  body  to  want  to 
learn,  so  long  as  their  Ignoranoa  la  for  the  benefit  of  the  600 
ruling  famillca  of  America  who  have  forged  chains  of  slavery 
around  the  wrteta  and  ankles  of  135.000.000  free-bom  citizens. 
Lincoln  freed  the  black  man.  but  today  tbe  white  and  tbe  black 
are  shackled  far  worse  than  any  colored  peraon  In  1660. 

The  debt  structure  alone  baa  condemned  the  American  people 
to  bondage  worse  than  tha  l^gp^^'^z^  *^^  forged  upon  the 
Iwa elites  Bight  now  America's  dabta.  public  and  private,  are 
1363.000.000.000.  and  nearly  all  of  it  baa  been  laid  on  the  shoul- 
ders of  thoee  who  have  nothing.  It  Is  a  debt  of  mora  than  $2,000 
to  every  man.  wonuuk.  or  child.  They  can  never  pay  It.  They 
never  have  paid  aaeb  dabta.  Mo  one  eipecta  them  to  pay  tt.  But 
such  la  the  new  fonn  of  alavary  Impoaed  upon  the  dvlllzatloa 
of  America:  and  tbe  street  oomer  ^Mrta  and  hired  political  trlck- 
stara.  with  tba  nawapapera  wboaa  they  have  perverted,  undertake  to 
laugh  to  aoara  tha  aMorte  of  tha  paopla  to  throw  off  this  yoke  and 
boodi^e:  but  wa  w«a«  told  to  do  ao  by  the  Lord,  we  were  told  to 
do  so  by  the  POcrlm  Patbara.  w«  wata  guaranteed  aucb  should  be 
done  by  our  Declaration  of  Independence  and  by  the  Constitution 
of  the  United  Statae. 

Hare  Is  the  whole  sum  and  subatanoe  of  tha  share-our-wealth 
movement: 

1.  Svwy  family  to  be  tumlahad  by  the  Oovemment  a  home- 
stead aUowanoe.  free  of  debt,  of  not  lees  than  one-third  the  average 
temUy  wealth  of  tha  eouatry.  which  maana,  at  the  lowest,  that 
every  family  shaU  have  tha  reaaoeahle  oooforta  of  life  up  to  a 
value  of  from  tAjOOO  to  gfl.OOO.  No  person  to  have  a  fortune  of 
man  than  100  to  300  times  tbe  average  family  fortune,  which 
rrti —  that  tha  limit  to  fortunea  Is  between  61.600.000  and 
66.OOOJ00O.  with  annual  capital  levy  taxaa  Impnaad  oa  aU  above 
glitOOUMO. 

3.  The  yearly  taeoms  of  every  family  ahall  he  not  leas  than  one- 
third  of  the  average  family  inoome.  which  means  that,  according 
to  tbe  estlmatee  of  the  etatlaticiana  of  the  United  States  Oovern- 
aaent  and  Wall  Street.  00  family's  anmial  Income  would  be  leea 
than  from  63.000  to  63.600.  Mo  yearly  looome  sbaU  be  allowed 
to  any  peraon  largw  than  from  100  to  900  times  the  slae  of  tbe 
average  family  Income,  which  meana  that  no  person  would  be 
allnwirt  to  earn  In  any  year  mora  than  from  6600.000  to  61300,000, 
all  to  be  subject  to  preeaat  taoaiBa-tai  lawa. 

6.  To  Itaut  or  ragulata  tha  haaa  of  work  to  such  aa  aztcat  as 
to  paaiaal  avarpradaotloa:  the  oaaat  aiodem  aad  aAoteat  aoa* 
chlnary  would  be  eaoouragad.  ao  that  aa  much  would  be  produced 
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exact  wbdn  we  draw  our 
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Will  add.  of  eooree.  to  the  drcnlatlng  me- 
but  It  may  not  If  at  the  same  time  credit  should  be 
Withdrawn:   It  majr  not  tf  the  purchasing  power   should 
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aa  poaalble  ao  as  to  satisfy  all  demands  of  the  people,  but  to  also 
allow  the  maximum  time  to  the  workers  for  recreation,  conven- 
ience, education,  and  luxiirles  of  life. 

4.  An  old-age  pension  to  the  persons  over  60. 

6.  To  balance  agricultural  production  with  what  can  be  con- 
sumed according  to  the  laws  of  God,  which  Includes  the  preserving 
and  storage  of  surplus  commodities  to  be  paid  for  and  held  by  the 
Government  for  the  emergencies  when  such  are  needed.  Please 
bear  In  mind,  however,  that  when  the  people  of  America  have  had 
money  to  buy  things  they  needed,  we  have  never  had  a  surplvis  of 
any  commodity.  This  plan  of  God  does  not  call  for  destroying  any 
of  the  things  raised  to  eat  or  wear,  nor  does  It  countenance  whole- 
sale destruction  of  hogs,  cattle,  or  milk. 

6.  To  pay  the  veterans  of  our  wars  what  we  owe  them  and  to 
care  for  their  disabled. 

7.  Education  and  training  for  all  children  to  be  equal  In  oppor- 
tunity In  all  schools,  colleges,  universities,  and  other  Institutions 
for  training  In  the  professions  and  vocations  of  life:  to  be  regulated 
on  the  capacity  of  children  to  learn,  and  not  on  the  ability  of  par- 
ente  to  pay  the  coeta.  Training  for  life's  work  to  be  as  much  uni- 
versal and  thorough  for  all  walks  In  life  as  has  been  the  training 
In  the  arts  of  killing. 

8.  The  raising  of  revenue  and  taxea  for  the  support  of  this  pro- 
gram to  come  from  the  reduction  of  swollen  fortunes  froni  the  top, 
as  well  as  for  the  support  of  public  works  to  give  employment 
whenever  there  may  be  any  slackening  necessary  In  private  enter- 
prise. 

I  now  ask  those  who  read  this  circular  to  help  us  at  once  In  this 
work  of  giving  life  and  happiness  to  our  people — not  a  starvation 
dole  upon  which  someone  may  live  in  misery  from  week  to  week. 
Before  this  miserable  system  of  wreckage  has  destroyed  the  life 
germ  of  respect  and  culture  In  our  American  people  let  us  save 
what  was  here,  merely  by  having  none  too  poor  and  none  too  rich. 
The  theory  of  the  Share  Our  Wealth  Society  Is  to  have  enough  for 
all.  but  not  to  have  one  with  so  much  that  less  than  enough 
remains  for  the  balance  of  the  people. 

Please,  therefore,  let  me  ask  you  who  read  this  document — please 
help  this  work  before  It  Is  too  late  for  us  to  be  of  help  to  our 
people.  We  ask  you  now,  (1)  help  to  get  yoxir  neighbor  Into  the 
wwk  of  this  society  and  (2)  help  get  other  Share  Oxir  Wealth 
aocletles  started  In  your  county  and  In  adjoining  counties  and  get 
them  to  go  out  to  organise  other  societies. 

To  print  and  mail  out  this  circular  coeta  about  60  cento  per 
hundred,  or  66  per  thousand.  Anyone  who  reads  this  who  wanta 
more  circulars  of  thU  kind  to  use  In  the  work,  can  get  them  for 
that  price  by  sending  the  money  to  me.  and  I  will  pay  the  printer 
for  him.  Better  still.  If  you  can  have  this  circular  reprinted  In 
your  own  town  or  city. 

Let  everyone  who  feels  he  wishes  to  help  in  our  work  start  right 
out  and  go  ahead  One  man  or  woman  is  as  Important  as  any 
other.  Take  up  the  fight!  Do  not  wait  for  someone  else  to  tell 
you  what  to  do.  There  are  no  high  lighta  in  this  effort.  We  have 
no  State  managers  and  no  city  managers.  Everyone  can  take  up 
the  work,  and  as  many  societies  can  be  organised  as  there  are  people 
to  organize  them.  One  Is  the  same  as  another.  The  reward  and 
compensation  Is  the  salvation  of  humanity.  Fear  no  opposition. 
"He  who  falls  In  thU  fight  falla  in  the  radiance  of  the  future!" 
Yours  sincerely, 

Hn«T  P.  LoNO. 
United  Statet  Senator,  Washington.  D.  C. 


To: 


Htjar  P.  LoNO, 
D.  8.  Senator, 

Washington,  D.  C. 
This  Is  to  inform  you  that  a  Share  Our  Wealth  Society  has 

been  organized  here  with members.    Address  and 

officers  are  as  follovrs: 

Post  office: ♦ State: 

President: - — 

Addxeas:   

Secretary: ^ 

Addreaa:    ^ . 


(Allied  Printing  Trades  Council,  Union  Label,  Baltimore,  6.) 
Mr.  THOMAS  of  Utah.  Mr.  President,  the  great  message 
of  our  President  yesterday  is  by  all  odds  the  most  superb 
argument  that  could  be  made  in  favor  of  sustaining  the 
veto.  Yet  I  for  one  find  it  entirely  inadequate.  I  do  not 
want  to  talk  on  all  the  phases  of  mcmey  and  all  the  phases 
of  the  history  of  the  soldiers'  bonus.  I  wish  to  limit  my 
ronarks  to  the  ideas  expressed  by  two  groups  of  Senators 
who  have  spoken  both  privately  and  in  public  in  regard  to 
the  present  measure. 

In  the  first  place,  I  desire  to  speak  concerning  those  who 
pay  they  are  for  the  bonus,  that  they  are  willing  to  vote  for 
a  bonus,  that  they  have  always  voted  for  a  bonus,  but  be- 
cause this  particular  bonus  bill  is  an  Inflationary  measure 
they  caimot  vote  for  it.    Tlien.  I  wish  to  pay  attention  to 


those  who  want  to  vote  to  sustain  the  veto  on  the  score  of 
lo3ra3ty  to  their  President. 

Probably  as  an  Introduction  to  the  first  part  of  my  re- 
marlcs  on  the  inflationary  phase  it  would  be  well  to  point 
out  that  which  the  President  said  in  the  following  para- 
phrased paragraph: 

The  President  held  that  the  proposal  was  not  In  the  best  inter- 
esta  of  the  Nation,  because  It  would  create  prlntlng-preas  money, 
would  open  the  gates  to  further  coercion  by  other  minorities, 
thereby  eventually  impairing  the  Government  credit,  and  inviting 
vicious  Inflation  which  would  strike  first  at  the  small  man  on  a 
fixed  Income;  that  |>ayment  of  the  bonvis  would  be  foUowed  at 
once  by  poUtlcal  pressure  for  general  pension  legislation. 

Mr.  President,  the  President  remarked  yesterday  that  two 
wrongs  do  not  make  a  right,  and  today  in  passing  I  would 
remark  that  three  wrongs  will  not  make  a  right  Of  the 
three  wrongs,  one  is  based  upon  an  assumption  and  two  are 
based  upon  imaginary  actions  of  the  future.  Such  three 
wrongs  cannot  under  any  circumstances  make  a  right,  the 
right  meaning  a  vote  in  favor  of  sustaining  the  veto. 

It  probably  is  necessary  for  us  to  point  out  that  tf  we  are 
discussing  money  conditions  in  the  United  States  today  and 
dealing  with  what  some  people  caU  inflationary  ideas,  it  is 
absolutely  necessary  that  we  base  our  premises  upon  facts. 
For  us  to  turn  to  the  historical  past  and  try  to  imagine  for 
one  moment  that  the  issuance  in  pajrment  oi  an  obligation 
at  the  present  time  of  $2,000,000,000  of  money  by  the  United 
States  is  inflation  in  the  sense  that  the  Germans  inflated,  in 
the  sense  that  the  Russians  inflated,  in  the  sense  that  the 
French  in  the  last  part  of  the  eighteenth  century  inflated,  in 
the  sense  that  the  Chinese  after  their  revcdution  inflated, 
is  accepting  a  premise  which  is  not  based  upon  an  historical 
fact.  We  must  argue  the  question  of  present-day  economics 
from  the  standpoint  of  present-day  conditions.  The  only 
way  In  which  we  can  understand  the  money  situation  of  the 
United  States  today  is  to  accept  the  money  situation  of  the 
United  States  as  our  fundamental  premise. 

It  was  my  ill  luck  or  good  fortune,  whichever  way  one  may 
look  at  it,  to  have  been  in  Germany  during  the  time  of  her 
great  inflationary  period.  It  was  also  my  good  fortune  or 
ill  luck  to  have  bem  in  China  in  the  time  of  her  great 
inflationary  period.  I  was  also  in  France  during  the  recent 
French  inflationary  period,  and  I  was  there  at  the  time  tho 
French  stabilized  the  franc.  While,  of  course,  these  experi- 
ences may  mean  nothing  to  Senators  th^  mean  very  much 
to  me  because  I  know  the  purposes  and  I  know  the  conse- 
quences behind  thoee  three  great  inflationary  movements 
which  then  took  place. 

All  the  imaginings  which  have  been  uttered  here  in  regard 
to  these  inflationary  i)eriods  are  truly  mere  imaginings.  For 
us  to  assume,  as  has  been  assumed  by  some  ot  ttie  thinkers 
of  our  country  and  some  of  our  editorial  writers,  that  France, 
Just  before  the  French  Revolution,  started  out  on  her  period 
of  inflation  without  knowing  what  she  was  doing,  is  utterly 
ridiculous.  The  best  economic  and  the  best  financial  minds 
of  the  French  Government  at  that  time  were  in  charge  of 
France's  finances.  The  reas(m  she  started  on  an  infiation- 
ary  period  was  because  there  was  nothing  else  to  do,  and 
other  historical  factors,  one  at  a  time  and  many  put  together, 
brought  about  that  action  and  itnade  that  action  necessary. 

Infiatlon  was  not  the  cause  of  the  ills  of  France.  That 
which  preceded  inflation  was  the  cause  of  those  ills  of 
France.  We  have  said  here  in  our  own  country,  and  the 
President  said  yesterday,  that  we  passed  through  a  miser- 
able generation  overcoming  the  paper  money  of  the  Civil 
War.  That,  of  course,  Is  true;  but  it  was  not  the  paper 
money  which  caused  the  ills.  It  was  the  things  which  made 
the  paper  money  necessary  which  caused  the  ills. 

We  fought  the  Civil  War,  we  fought  the  Revolutionary 
War,  on  itaver  money.  Are  people  forgetful  of  that  factt 
The  Germans  were  in  the  World  War.  Are  people  forgetful 
of  that  fact?  The  French  went  through  the  World  War. 
Are  people  forgetful  of  that  fact?  The  Chinese  were  fcrf- 
lowing  the  wake  of  a  mighty  revolution  where  hundreds  of 
tboiisft"di?  of  people  had  been  killed  and  tbe  whole  eco- 
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pediency  of  a  financial  action,  I  am  attempting  to  show  the 
utterly  foolish  reasoning  of  those  who  assume  that  the  pay- 
ment of  the  bonus  in  money  instead  of  in  bonds  is  an  infia- 


^l.^«V«A«>W     AM^4/\«% 


If  we  trace  the  history  oi  the  veto  down  through  the  his- 
tory of  our  country,  we  find  that  the  first  President  In  our 
land  accepted  the  veto  on  the  principle  of  cooperation  be- 

fu7oon    tho    AVA/^iitioa    owl    fHA    1a<Hc1ot'.tiro    Monart.mAntA      and 


tlM  w«altli  of  th«  HaUon  wUl  b«  In  th«  baAda  ol  m  f«w 


.  I  ctilncry 


would  be  enoouncad,  ao  that  aa  much  would  ba  produced 
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had  been  destroyed 
that  fact? 

Lei  IH  be  liMortcaUy  exact  wben  we  draw  our  coocluaifltw 
about  tbeae  thtnga.  X^ai  vs  refer,  when  we  ipeak  of  the  ClvU 
War.  to  the  troth,  not  to  a  fallacy.  Tb*  reaaon  why  we 
iMued  paper  money  In  Civil  War  times  was  because  there 
was  no  other  way  known  to  man  to  carry  on  that  war.  As 
said  above,  the  Revolutionary  War  was  won  on  paper  money, 
our  Civil  War  was  woo  on  paper  money,  and  If  there  are  any 
tw  wars  hi  tha  talstary  of  man  which  can  be  Justifled.  thoat 
two  are  wars  which  I  would  use  to  justify  war  as  a  medium 
of  overcoming  IHb. 

That  which  we  intend  to  do  under  this  bill  U  not  infla- 
tiooary  aeoordtiv  to  any  of  the  definitions  of  inflation 
irtileh  I  iMiTe  been  aide  to  find.  True,  there  is  contemplated 
an  inerease  in  money,  but  we  must  remember  these  facts: 
TlKse  who  have  argued  that  there  Is  a  difference  between  a 
prpmlae  to  pay  In  the  future  and  a  prosalse  to  pay  today  have 
failed  to  remember  that  each  ts  a  pranlw  to  pay:  and  that 
whenever  a  promise  tn  the  fut\ire  gets  down  to  the  ftoe 
point  wherein  the  interest  eharve  amounts  only  to  some- 
fiag  Uke  1  percent  or  1  ^  poMBt.  the  line  between  a  prtna- 
Ise  to  pay  In  the  present  and  a  promise  to  t>*y  In  the  future 
is  very,  wy  Ihta.  taadeed. 

Great  stones  may  be  used  still  In  the  island  of  Yap.  for 
example:  sOver  shifs  may  be  used  in  the  Malay  States:  but 
that  to  not  their  bmshj  grrttm  Silver  coins — Mexican. 
Amertean.  and  riiliwn  am  wsad  tn  China:  but  for  the  most 
part  gold,  as  b  true  in  many  idaees  of  sOver.  has  gone  out  of 
common  use  in  almost  all  the  countries  of  the  world.  We 
cannot  ever  think  coiMlsteatly  if  we  fail  to  reaUn  ttis  fact 
that  every  Wt  of  paper  money  that  la  tssoed  Is  a  promise  to 
pay,  and  nottaliic  but  a  promise  to  pay. 

It  has  been  said  that  there  ts  a  difference  between  money 
and  credit-  There  is  no  difference  between  money  and  credit 
when  the  paper  money  is  a  promise  to  pay,  because  that 
promise  to  pay  rests  upon  the  Oovemment's  credit,  and  it  is 
ftHoed  on  the  iMsii  of  ability  to  pay.  or  It  Is  issued  on  the 
basis  of  something  like  our  silver  certificates,  which,  in  ex- 
change, are  a  representation  of  some  other  commodity. 

Now  we  come  to  the  question  as  to  irtiether  or  not  the 
manner  of  paying  the  soldiers'  bonus  constitutes  inflation.  If 
we  should  ask  for  definitions  of  just  what  is  meant  by  the 
word  **  inlSatlan  ".  probably  no  two  Senators  present  would 
give  the  same  definition.  The  word  is  as  loose  in  Its  scien- 
Ofle  and  schdarly  application  as  it  Is  In  Its  colloquial  appll- 
eation.  The  words  "  biflatlon  "  and  "  deflation  "  have  been 
used  in  the  last  generation  generally  to  refer  to  conditions 
which  have  taken  place  hi  tbe  aations  of  the  wra-ld  as  a 
result  of  the  World  War.  ROMla^  inflation  was  deliberate. 
IfaMBla's  purpose  was  to  overcome  private  property  and  to 
destroy  it  in  the  way  In  which  the  concept  of  private  prop- 
trty  was  held  under  the  Czarlst  regime.  This  was  done  both 
Wr  diwlnii  Hull  of  the  credit  of  the  debt  structure  and  by 
making  valueless  in  terms  of  mo— y  all  privately  controlled 
property.  There  was.  of  eonna.  a  levelteg  as  far  as  debts 
vwra  concerned.  Germany's  Inflation  was  deliberate  also. 
Hsr  purpose  was  to  overcome  debt,  especially  with  the  obliga- 
tl«Bs  which  the  state  owed  its  peof^.  Tlie  oaalsst  way  to  do 
It  was.  of  coarse,  to  Increase  the  currency  tm  mudtk  an  extent 
that  the  BSMnre  of  debt  became  tmposslhie. 

Tlisss  toro  outstamUng  examples  of  a  governmental  process 
la  aoeenpBik  ctven  purposes  strike  terror,  and  justly  strike 
terror,  into  our  hearts.  There  is  no  intention  in  the  United 
States  to  bring  about  the  end  of  private  property,  nor  is 
there  any  intention  on  the  part  of  the  United  States  to  de- 
Hvoer  the  debt  structure  of  the  country.  In  fact,  practically 
every  bit  of  fiscal  legislation  which  the  United  SUtes  has 
aifrfiKird  In  the  past  m  years  has  been  for  the  purpose  of 
ttma^CfSbmhit  the  debt  structure,  and  will  ultimate^  have 
ttnt  tirect.  To  assume  that  the  payment  of  a  given  obUga- 
ttai  in  United  States  non-taterest-bearing  notes  is  inflatian 
In  the  Oermsm  or  Russian  sense  is  entirely  beside  the  poAnt. 

In  the  first  place,  the  Federal  Oovemment  Is  merely  pay- 
ing ahead  of  time  an  ohiigatinn  which  it  has  already  as- 
Seoondly.  It  wlU  do  It  fay  paying  In  nkoney.    This 
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will  add.  of  eoorte.  to  the  circulating  me- 
dtam;  but  It  may  not  tf  at  the  same  time  credit  should  be 
withdrawn:  it  may  not  if  the  purchasing  power  should 
dimlntah:  It  may  not  if  our  industrisd  activity  should  change. 
All  of  these  phenomena  are  related  phenomena.  Probably 
no  two  sums  that  are  used  to  pay  the  soldiers'  certificates 
win  be  used  by  the  soldiers  ttifimsshiBs  in  exactly  tbe  same 
way.  The  obligation  which  the  CSovemment  owes  the  holders 
of  the  certificates  is  an  individual  obligation.  Some  cer- 
tlflcates  have  been  used  as  ooUateraL  That  means  that  some 
of  tbe  monsy  will  be  used  to  pay  debts.  That  means  that 
the  debt  structure  in  the  United  States  in  general  win  be 
reduced  by  a  certain  amount  The  debt  structure  of  the 
United  States  will  remain  constant,  excepting  for  the  one 
fact  that  the  United  States  is  paying  obligations  not  yet  due 
as  far  as  the  face  of  the  eerttflcates  is  concerned.  There 
is  no  inflation  In  that.  There  win  be  Increased  bank  deposits, 
but  there  wiU  be  decreased  loans  against  those  deposits. 
There  wiU.  of  course,  be  an  increased  purchasing  power,  bat 
tbia  win  not  in  any  sense  be  as  great  ae  those  who  are  sup- 
porting the  Patman  bin  beUeve.  because  they  think  it  is  an 


I  am  supporting  the  Patman  bOl  myself,  first,  because  I 
beUeve  persons  to  whom  the  Oovemment  has  made  certain 
promises  are  entitled  to  the  value  of  those  promises. 

And.  secondly.  I  am  supporttaff  It  because  I  believe  It  Is 
not  only  timely  to  pay  those  obUgmtlons  now.  due  to  the 
economic  conditions  of  our  ooaaliy  and  the  economic  condl- 
ttons  of  the  holders  of  the  certificates,  but  I  believe  it  la 
downright  good  business  to  pay  an  outstanding  obligation 
before  it  comes  due.  Such  an  action  increases  confidence. 
Such  an  action  puts  money  to  work  before  It  was  antici- 
pated, and  in  the  turnover  some  increased  wealth  must 
result  from  the  transactions  to  our  whole  country. 

There  to  only  one  possible  definition  for  inflaticHi  which 
can  be  used  to  describe  the  ooataesplated  action  imder  the 
Patman  biU.  That  Is  the  vsfy  looee  and  Improper  use  of 
the  word  "Inflation"  when  It  is  used  to  describe  a  time 
when  there  is  much  money  in  circulation  tn  contrast  to  a 
time  when  there  is  little  money  in  circulation.  Inflation  can 
come  only  iHien  there  Is  so  much  money  In  circulation  In 
relation  to  the  need  for  money  that  money,  as  such,  loses 
Its  valise.  This,  of  course,  cannot  happen  under  the  pro- 
visions of  the  MBMn  bUl.  The  United  States  business  can 
stand,  and  does  stand,  a  fhictuation  as  great  as  $3,000,000,000 
in  Its  clrctilating  medium ;  but  through  the  provistons  of  the 
Patman  bill  the  circulating  medtinn  would  never  be  increased 
as  much  as  that  in  actual  practioe.  There  were  2,400,000.- 
000  more  dollars  in  circulation  In  March  1033  than  there 
were  tn  Bfarch  1931.  Surely  the  United  States  was  not  in 
an  inflationary  condition  in  March  1083.  We  must  appre- 
ciate the  facts  of  money,  not  Just  be  lost  by  words  which  we 
do  not  properly  understand  and  cannot  define. 

■mink  through  aU  of  the  multiplicity  of  transactions 
which  win  take  place  from  the  time  the  Federal  Government 
starts  to  pay  the  certificates,  and  you  will  not  find  a  moment 
of  actual  inflation  from  the  time  the  first  certificate  is  paid 
to  the  time  the  United  States  bills  are  redeemed.  You  will 
find  more  money  in  circulation.  You  will  find  a  shifting  of 
obligations  from  the  future  to  the  present  on  the  part  of 
the  Government.  You  wlU  find  obligations  paid  and  tinned 
Into  money.  These,  though,  are  ordinary  biwhieai  transac- 
tions, not  transactions  out  of  the  ordinary,  not  trasactiona 
which  are  In  any  way  feared  in  the  business  world,  not 
transactionj  which  can  in  any  way  bring  ill.  An  increase 
of  bwlBcaB  does  not  mean  inflation  The  Individual  who 
receives  his  cash  may  foolishly  spend  it.  and  the  Oovem- 
ment probably  Is  not  doing  a  good  turn  to  that  IndividuaL 
On  the  other  hand,  the  thrifty  Individual  may  put  his  cash 
to  good  purpose  and  double  it  or  treble  it  in  the  course  of 
the  next  3  years.  That,  gentlemen,  is  what  is  called  thrift, 
and  since  the  days  of  Benjamin  Franklin  we  have  always 
conunnuled  thrift. 

Tbe  veto  may  be  expedient,  and  our  attempting  to  override 
the  veto  may  be  inexpedient.  Saeh  action  may  be  politically 
wise,  or  it  may  be  unwise;  but  I  am  not  discussing  the  ex- 
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pedlency  of  a  finaitcial  action,  I  am  attempting  to  show  the 
utterly  foolish  reasoning  of  those  who  assume  that  the  pay- 
ment of  the  bonus  in  money  instead  of  in  bonds  is  an  infla- 
tionary action. 

Let  us  tinn  now  to  a  consideration  of  Inflation  as  such. 
We  cannot  get  a  proper  deflnitlon  for  the  term  because  of  the 
great  number  of  factors  related  to  the  concept.  Shall  we 
make  our  definition  refer  to  the  dishonest  habits  of  the  sweat- 
ing of  coins,  clipping  of  coins,  the  recoinage  Into  lighter 
weights,  and  the  vsulous  types  of  profit-taking  that  unwise 
and  dishonest  governors  or  governments  have  Induced  in  since 
men  started  to  coin  and  which  are  dignified  today  and  prop- 
erly used  by  the  term  "  seigniorage  ",  which  is  in  Its  good 
sense  the  fee  that  the  government  charges  for  coinage?  We 
use  loosely  such  terms  as  "  printing-press  money  ",  forget- 
ting that  even  the  best  money  is  printing-press  money.  We 
use  sometimes  the  term  "  fiat  money  ",  which  describes  a  no- 
tion that  anything  which  any  government  declares  money  Is 
money.  But  the  fiat  principle  is  behind  the  money  of  every 
civilized  country  on  earth.  T*e  principle  is  bad  only  when 
it  is  used  dishonestly.  ShaU  we  consider  inflation  as  it  de- 
velops around  pricet  ShaU  we  consider  it  as  it  develops 
around  the  amount  of  money,  or  the  kind  of  money,  or  the 
measure  of  an  intrinsic  value  in  money?  Do  we  inflate  the 
money  of  the  United  States  by  Increasing  our  metallic  re- 
serve? Did  we  inflate  when  we  decided  to  use  silver  as  part 
of  our  metallic  base?  We  expanded,  of  course,  the  substance 
and  the  worth  of  that  substance  by  that  actl<»i.  Did  that 
constitute  inflation?  It  did  in  the  minds  of  some  men.  It 
did  not  in  the  minds  of  others.  When  we  reduced  the  gold 
content  of  the  doUar.  was  that  InflaUon?  The  dollar's  value 
has  changed  very  little  at  home.  It  immediately  dropped, 
though,  in  international  exchange.  In  one  case  we  are  un- 
conscious that  our  dollar  is  worth  less.  In  another  case  we 
become  conscious  of  the  fact.  In  other  words,  there  Is,  after 
all.  a  difference  between  a  dollar  used  in  the  United  States 
for  the  purchase  of  domestic  goods  and  a  dollar  used  for  the 
purchase  of  foreign  moneys. 

You  see,  when  we  mention  even  a  few  of  the  factors  that 
go  into  the  money  problem,  of  money  as  It  is  related  to  busi- 
ness and  banking  and  government  finance — and  there  are 
many  more  factors  that  we  have  not  mentioned,  and  many 
more  bases  on  which  we  could  build  up  our  deflnitlon  of 
Inflation — ^it  aU  goes  to  show  how  complex  the  problem  Is, 
how  loosely  we  are  thinking  when  we  think  of  the  Patman 
bill  as  an  inflationary  measure,  and  how  sincerely  disap- 
pointed the  inflationary  friends  are  going  to  be  if  the  Patman 
bill  becomes  law.  But  there  wiU  be  enough  good  economic 
results  from  it  to  offset  any  disappointments  the  sincere 
Inflationists  wiU  experience. 

Mr.  President,  the  second  thought  I  wish  to  discuss  la  too 
big  a  point  for  the  time  left  me,  but  I  desire  to  say  that 
legislation  in  the  United  States  rests  upon  a  whc^-hearted 
acceptance  of  the  theory  that  there  shaU  be  cooperation 
between  the  Executive  and  the  Congress  in  regard  to  legis- 
laUozL  I  desire  further  to  say  that  as  we  accepted  yester- 
day the  reasons  which  the  President  might  have  for  vetoing 
the  bin,  we  should  today  accept  our  own  reascxis.  and  we 
should  accept  them  with  the  same  sort  of  honesty  which  he 
displayed. 

Our  vote  need  not  be  Justtfled.  bxjt  If  I  were  to  Justify  It. 
or  if  I  thought  I  might  have  to  Justify  It,  I  would  turn  to 
the  first  great  clause  of  the  Declaration  of  Indejwndence. 
This  had  to  do  with  the  veto  power.  There  Thomas  Jeffer- 
son called  attention  to  the  fact  that  the  protests  of  our 
country  against  the  King's  not  giving  assent  to  the  bills 
which  had  been  passed  by  the  legislatures  of  the  Colonies 
was  the  first  and  orie  of  the  primary  reasons  why  we  were 
Justified  in  demanding  our  Independence  from  the  mother 
country. 

The  history  of  the  veto  ts  one  of  the  most  interesting 
subjects  in  our  governmental  scheme.  I  wish  that  I  might 
today  talk  about  the  theory  <rf  the  veto  as  It  affects  those 
who  are  feeling  that  they  must,  because  of  loyalty  to  their 
President,  vote  to  sustain  his  veto  of  yesterday. 


If  we  trace  the  history  oi  the  veto  down  through  the  his- 
tory of  our  country,  we  find  that  the  first  President  in  our 
land  accepted  the  veto  on  the  principle  of  cooperation  be- 
tween the  executive  and  the  legislative  departments,  and 
we  find  that  when  it  came  to  vetoing  bills,  our  first  great 
President.  Washington,  vetoed  but  two— one  of  them  be- 
cause it  was  plainly  imconstitutional,  and  that  was  the  rea- 
son he  gave;  the  other  he  vetoed  out  of  a  sense  of  ex- 
pediency. So  our  flrst  great  President  laid  down  the  two 
principles  by  which  other  Presidents  have  Justifled  them- 
selves in  vetoing  measures. 

As  we  come  down  through  the  history  of  the  country  we 
flnd  that  Adams  and  Jefferson  saw  no  reason  for  vetoing 
any  biUs.  Jefferson,  of  cotirse,  could  not  veto  any  bills  con- 
sistently and  stand  for  the  principles  ^^ilch  he  had  enunci- 
ated, imless  the  bills  were  out  of  harmony  with  the  Con- 
stitution and  constitutional  principles. 

It  is  Interesting  to  trace  the  history  of  the  veto.  There 
were  not  very  many  vetoes  until  the  time  when  we  fouiKl 
ourselves  getting  into  trouble  and  stress.  President  Tyler 
was  the  flrst  President  who  had  a  real  fight  with  Congress 
over  the  veto,  and  President  Tyler  changed  his  mind  and 
did  not  veto  the  bill  which  he  threatened  to  veto  because 
of  the  tremendously  great  opposition  which  arose  In  both 
Houses  of  Congress  at  that  time. 

If  Zachary  Taylor  had  lived,  he  would  have  vetoed  the 
compromise  of  1850,  but  Fillmore  came  along  and  accepted 
It.  giving  us  the  great  Westem  States  aa  we  have  them 
today. 

During  Andrew  Jcdmson's  adminiatratlon  there  were  many 
vetoes  because  of  the  conflict  between  the  President  ot  the 
United  States  and  the  Congress. 

During  the  whole  period  of  Lincohi'a  admlnistrationa  there 
were  only  three  vetoes. 

We  come  down  to  Orover  Cleveland's  time,  when  Grover 
Cleveland  tried  to  put  into  force  the  logic  of  the  mug- 
wump supporters  and  of  the  Democratic  Party.  Cleve- 
land vetoed  over  400  bills  during  hla  two  administrations. 
Most  of  them  were  pension  billa. 

Coming  down  to  the  period  of  the  great  Woodrow  Wllaon, 
In  spite  of  the  fact  that  Wilson  served  for  8  fuU  years,  in 
spite  of  the  fact  that  for  2  of  those  years  he  had  the 
Congress  against  him  and  there  was  a  war,  President 
Wilson  vetoed  but  44  bills,  few  of  them  of  outstanding 
importance. 

We  come  to  our  present  Executive,  and  what  la  the  ten- 
dency we  find?  Already  the  President  of  the  United  States, 
with  a  Congress  in  harmony  with  him,  with  the  largest 
majority  a  President  has  had  in  the  Senate  within  my 
memory,  and  with  a  House  of  Representatives  completely  in 
harmony  with  him,  has  vetoed  nearly  twice  as  many  bills 
as  President  Wilson  vetoed  during  the  whole  8  years  of  his 
administrations,  several  times  as  many  bins  as  Theodore 
Roosevelt  vetoed  in  his  first  2  years. 

What  do  we  discover  frmn  these  veto  messages?  We  dis- 
cover the  fact  that  the  President  In  vetoing  bills  is  deciding 
to  stand  by  the  ideas  of  chiefs  and  assistants  who  have 
advised  him;  and  in  the  case  of  the  pending  veto  message, 
instead  of  agreeing  with  the  Ccmgress  of  the  United  States, 
he  is  standing  by  those  who  advised  President  Harding, 
those  who  advised  President  CooUdge,  those  who  advised 
President  Hoover,  and  in  comidete  opposition  to  that  Ccm- 
gress  which  more  conspicuously  than  any  other  Congress 
within  our  memory  has  sustained  the  President  as  a  leader. 

Mr.  BORAH.  Mr.  President.  I  make  no  concealment  of 
and  I  offer  no  apology  for  the  beUef  I  entertain  that  this 
country  needs  a  larger  volume  of  curretkcy.  It  is  for  that 
reason  that  I  believe  the  so-called  "  bonus  "  bin  harmonizes 
with  the  interests  of  the  entire  country. 

I  realize  and  fully  appreciate  the  Importance  of  this  meas- 
ure to  the  veterans,  but  I  hold  the  effect  of  it  upon  the  coun- 
try win  not  be  without  beneficial  results  to  an  the  peoirie. 

It  would  perhaps  serve  no  good  purpose  to  recaU  tbe  his- 
tory of  the  American  soldier  in  the  World  War.  If  the  facts 
could  be  kDown  «s  they  actually  existed.  I  beUeve  it  could  be 
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In  the  World  War  turned  the 


It 
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tntr  »id  that  his 

tide  from  defeat  to  victory. 

Neither  woukl  any  good  purpose  be  aerved.  perhaps,  by 
recalling  the  hMory  of  legtolation  for  the  adjustment  of  com- 
peoaattoo  to  tiM  aoidier  for  his  aervke.  It  ran  through  sev- 
eral years  of  couidcraUon  and  debate.  Suffice  It  to  say  that 
In  1934  the  Congress,  by  an  overwhelming  vote,  a  vote  suffi- 
ciently large  to  override  the  President's  veto,  agreed  to  pay 
tike  soMiflr  additional  compensation,  what  was  called  "  ad- 
JIMfted  compensation. "  Whatever  dlilerences  of  view  existed 
prior  to  that  act  of  Congress  were  merged  and  crystallized 
Into  the  obligation  which  Congraas  created.  The  pledge  of 
the  Oovemmant  became  binding  upon  all.  regardless  of  pre- 
ji^mm  fiews. 

•!  ntre  were  thoae.  among  them  myself,  who  did  not  believe 
In  the  theory  of  adjusted  compensation.  I  did  not  feel  that 
It  was  possible  to  place  an  estimate  in  the  way  of  nnanrial 
compensation  upon  the  servlcea  of  the  American  soldier  In 
that  great  conflict.  I  thought  it  more  or  leas  ironical  to  con- 
teiui  that  the  payment  of  a  dollar  and  a  quarter  a  day  to  the 
American  aoidier  would  be  eompensation  for  entering  the  hell 
holes  of  Kurope  to  rescue  civilization  from  its  thralldom.  I 
could  never  bring  myaeU  to  believe  In  the  theory. 

But  the  Congreaa  determined  otherwise,  and  entered  into 
a  contract  to  pay  the  soldier,  and  that  contract  having  been 
made,  of  oourae  must  be  kept.  I  did  not  believe  in  making 
the  contract,  but  I  do  favor  keeping  the  contract  since  It  has 
been  made.  Hie  only  questions  which  have  arisen  since  is 
•a  to  the  time  when  compensation  shall  be  paid,  and  how  it 
aballbepaid. 

Two  principal  objections  have  been  raised  by  the  very  able 
of  the  President  against  the  measure  he  dis- 
Tlie  first  contention  is  that  the  payment  is  not 
due.  that  the  compensation  certificates  are  not  matured,  that 
the  Oovemment  at  this  time  is  not  under  obligation,  there- 
fore, to  pay. 

Technicidly.  of  course,  that  is  true.  As  a  matter  of  cold 
technicality,  the  adjusted-compensation  certificates  are  not 
matured.  But  Is  time,  under  the  circiunstances.  a  con- 
trolling factor  in  this  matter?  In  view  of  changed  condi- 
tions should  we  hold  the  soldier  to  the  letter  of  the  bond? 
Have  technical  terms  been  regarded  as  a  controlling  factor? 

It  wUD  be  recalled  that  when  this  matter  was  before  the 
Senata  a  few  weeks  tLgo  there  were  three  propoaltk>ns 
brought  to  the  Senate:  The  proposition  offered  by  the  able 
Senator  from  Mississippi  (Mr.  HAUuaoM].  which  was  de- 
clared to  have  the  aniroval  of  the  President:  the  Vinson 
bill,  which  was  supposed  to  have  and  I  presume  did  have 
the  approval  of  the  American  Legion;  and  the  present  meas- 
ure which  la  now  before  ua  under  veto. 

All  these  measures,  including  the  measure  which  had  the 
approval  of  the  President,  contemplated  the  waiving  of  the 
queatton  of  One.  All  these  measures  provided  for  the  pay- 
ment of  the  adjusted  compensations  within  the  Immediate 
future.  TIm  program,  from  whatever  source  it  came,  ac- 
knowledged the  fact  that  payment  at  this  time  was  equitable 
and  just.  And  under  our  economic  conditions  I  think  it  Is 
equitable  and  just. 

Who  has  given  consideration  to  the  technical  terms  of 
contracts  aince  this  depression  began?  What  contracts 
have  been  observed  in  their  technical  effects  under  the  pres- 
sure of  the  catacyism  through  which  we  are  passing?  Our 
Qawininiiit  itself  has  disregarded  its  contracts  for  the  al- 
Itged  purpose  of  meeting  the  depression.  It  disregarded  the 
terms  of  the  very  obligations  which  raised  the  money  to  send 
tha  aokUers  to  Europe.  The  foreign  governments  which  owe 
Oi  have  disregarded  their  contracts  because  as  claimed  of  the 
It  conditk>n  of  aflaira.  Citiaen  and  citlaen.  as  between 
have  disregarded  the  terms  of  their  contracts 
of  the  situation  created  by  the  depression.  In  no 
fr"*iTr-  and  in  no  way  have  we  pracaaded  to  deal  with  this 
depraaafton  upon  the  theory  that  anyone  oould  hold  to  the 
technieal  terms  of  contracts  which  had  been  made  in  nor- 
mal times.  If  we  should  hold  the  soldier  to  the  technical 
terms  of  hla  contract,  he  would  be  the  only  person  affected 


by  this  depression  who  would  be  so  concluded  accordlnir  to 
the  terms  of  his  contract. 

I  might  say,  also,  if  the  Oovemment  owed  the  soldier  for 
service,  the  Government  owed  him  from  the  day  his  servica 
ended.  Calculated  upon  that  basis  this  compensation  in 
justice  and  good  conscience,  this  debt  is  overdue.  If  we  had 
dated  this  obligation  as  of  the  date  when  the  war  ended,  as 
in  justice  we  should  have  done,  the  certificate  would  be 
overdue. 

The  depression  has  created  a  situation  which  has  re- 
quired a  readjustment  of  all  contracts  and  of  all  obligations 
in  the  interest  of  justice  and  in  the  interest  of  humanity, 
and  that  has  been  the  poUcy  not  (mly  of  our  Oovemment 
but  of  all  governments  in  this  present  situation.  Shall  we 
apply  another  rule  to  the  soldier? 

I  have  a  letter  which  came  to  my  desk  this  morning, 
which  illustrates  what  it  means  to  abide  by  the  technical 
terms  of  the  contract  and  to  hold  the  soldier  to  the  terms 
of  the  contract  which  he  made  under  wholly  different  con- 
ditions from  the  conditions  which  now  obtaizL  This  letter 
is  written  by  a  veteran  at  St.  Louis.  Mo.,  who  said: 


I  was  4lraft«d  from  •  92J0OO  position,  aent  to  the  front,  granted 
oompensatlon  for  75  percent  disability  after  my  return,  which  waa 
revoked  through  the  so-c&lled  **  economy  act ".  and  am  forced  to 
live  on  scant  dole  of  SlSS  per  week.  In  one  rvxnm  In  a  qiiestlonable 
motnlng  hoxise  with  my  famUy. 

It  seems  to  me  that  if  the  Oovemment  owes  him  he  otight 
to  have  it  now  above  all  times.  No  just  government  will 
refuse  what  is  coming  to  a  soldier  under  such  circiunstances. 

There  are  thousands,  and  I  am  told  up  to  a  million,  of 
these  ex -soldiers  who  are  now  upon  dole  who  are  being 
taken  care  of  in  this  scant  way  by  the  Oovemment.  Would 
It  be  fair  for  the  Oovemment  to  say.  "  We  owe  3rou,  we  are 
Indebted  to  you.  we  acknowledge  the  debt,  but  notwith- 
standing the  changed  conditions,  notwithstanding  the  effect 
of  the  depreasion  upon  you,  notwithstanding  the  fact  that 
you  and  3rour  family  are  in  a  questionable  boarding  house, 
and  possibly  on  the  way  to  a  pauper's  grave,  we  will  not 
consider  changing  the  technical  terms  of  the  contract "? 
"  We  stand  by  the  bond,  we  Insist  upon  the  Iwnd."  Who  haa 
heard  about  the  sanctity  of  contracts  since  the  depression 
until  the  soldier's  compensation  was  brought  forward? 

It  would  be  a  rule  applied  to  no  one  else  in  this  depres- 
sion. It  would  be  a  nile  applied  not  by  governments  nor  by 
individuals.  It  seems  to  me  entirely  fair,  entirely  just,  that 
all  these  proposals  admitted  the  necessity  of  disregarding 
the  question  of  time  in  the  payment  of  tbds  contract. 

Mr.  President,  the  controlling  reaaen.  however,  and  the 
one  which  imdoubtedly  was  uppermost  In  the  mind  of  the 
President  and  In  the  minds  of  those  who  are  opposed  to  the 
pending  measure,  is  the  fear  of  what  they  call  inflation — 
of  prlnttaig- press  money. 

As  was  asked  by  the  able  Senator  from  Utah  fMr.  ThoicasI 
a  moment  ago:  Is  there  any  inflation  in  this  proposition? 
VThat  is  the  proposal  which  is  made,  which  is  claimed  to  be 
Inflationary?  We  are  proposing  to  issue  $2,200,000,000  of 
currency.  Back  of  that  currency  is  eight  and  one-half 
billion  dollars  of  gold  If  the  Oovemment  desires  to  use  it. 

Back  of  that  currency  Is  a  billion  and  one-quarter  dollars 
of  sliver,  if  the  Oovemment  desires  to  use  it.  Back  of  it 
is  the  honor  and  good  faith  of  the  Oovemment  of  the  United 
States.  Back  of  it  is  the  same,  precisely,  as  Is  behind  the 
Oovemment  bond.  Back  of  it  Is  the  same,  precisely,  as  Is 
behind  the  money  which  Is  In  our  pockets.  There  will  be 
no  difference,  so  far  as  the  baclding  of  the  currency  is  con- 
cerned, between  the  money  which  will  be  Issued  under  the 
I)ending  bill  and  the  money  which  has  been  Issued,  which 
is  in  existence,  and  which,  in  my  judgment,  la  wholly  Insuffi- 
cient to  meet  the  situation.  Inflation  as  the  term  Is  used 
by  the  opponents  Is  not  in  this  proposal.  It  does  provide 
for  an  increase  of  currency  but  upon  a  perfectly  sound 
reserve.  ^ 

There  ia  a  wide  difference  between  Increasing  the  volume 
of  currency  in  accordance  with  the  reserves  of  the  Oovem- 
ment and  the  principles  upon  which  the  Oovemment's  money 
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at  this  time  rests,  and  in  Issiiing  currency  in  disregard  of 
those  principles.  While  the  passage  of  the  pending  measure 
would  result  in  putting  out  into  circulation  the  $2,200,000,000 
of  currency — when  it  Is  out,  what  is  the  resxilt?  We  still  have 
behind  all  our  currency  over  a  hundred  cents  on  the  dollar. 

We  have  now  about  four  and  one-half  billion  dollars  of 
currency.  When  this  new  money  is  out  we  wlU  have  about 
six  billion  and  something  over  seven  hundred  million  dollars 
of  currency,  for  a  population  of  125,000,000  people.  Can  that 
in  any  sense  be  regarded  as  an  excess  of  money — as  an  excess 
of  currency?  Is  that  inflationary?  When  inflation  is  pro- 
posed it  will  be  time  enough  to  discuss  the  dangers  of  in- 
flation. I 

I  have  observed  when  It  comes  to  discussing  the  question  of 
inflation,  a  wide  distinction  is  made  between  inflation  of 
credit  and  Inflation  of  currency,  and  yet  the  most  destructive 
inflation  is  credit  inflation.  Let  us  examine  the  situation  as 
to  these  differences. 

The  national  wealth  at  the  present  time  is  estimated  at 
something  less  than  $300,000,000,000  Our  naUonal  indebted- 
ness, public  and  private.  Is  estimated  at  something  over 
$260,000.000,000— possibly  $280,000,000,000.  Our  annual  tax 
bill  is  something  over  $9,000,000,000.  Our  annual  interest 
charge  is  over  $11,000,000,000.  When  we  were  considering 
the  $4,000,000,000  relief  bill  and  some  Senators,  including 
myself,  wanted  to  reduce  the  amount  we  were  severely  criti- 
cized and  told  by  the  administration  that  the  credit  of  the 
Oovemment  was  soimd.  That  transaction  involved  the  pay- 
ment of  Interest  and  taxes.  The  money  secured  for  reUef 
was  to  be  provided  in  a  way  that  would  require  the  payment 
of  almost  as  much  Interest  In  the  20  years  as  the  amount 
appropriated. 

We  are  spending,  according  to  the  able  Senator  from 
Virginia  [Mr.  ByrdI.  $13,000  every  minute  of  every  day,  and 
over  $7,000  of  that  is  on  account  of  bonds  upon  which  some- 
one must  pay  Interest  and  which  posterity  wiU  have  to 
take  care  of.  We  are  daily  mortgaging  the  energy  and  the^ 
brain  ipower  of  the  American  people  for  the  next  quarter  if 
not  the  next  half  century.  In  other  words,  we  have  reached 
the  point  where  we  have  an  Inflation  of  credit  to  the  ex- 
tent of  $260,000,000,000.  and  are  increasing  it  constantly. 

There  is  no  complaint  with  reference  to  credit  Inflation 
from  those  sources  of  complaint  with  reference  to  the  pend- 
ing mesaure.  It  seems  to  be  considered  safe  and  sound  to 
have  some  $260,000,000,000  of  credit  inflation  upon  the 
country,  which  means  interest  and  taxes,  but  unsound  to 
put  hito  circulation  $2,000,000,000  of  currency  without  in- 
terest and  without  taxes. 

Mr.  President,  this  country  has  never  suffered  from  cur- 
rency Inflation.  This  will  be  disputed.  Its  great  suffering 
has  come  from  credit  inflation.  In  1929  we  know  the  result 
of  credit  Inflation.  It  destroyed  homes.  It  dissipated  sav- 
ings, it  spread  want  and  misery  and  poverty,  and  was  one 
of  the  great  contributing  causes  to  this  depressicm.  but  those 
who  are  now  pleading  against  inflation  of  the  currency 
raised  no  voice  against  the  Inflation  of  credit  It  was  all 
right,  it  was  bringing  millions  into  their  coffers. 

At  a  time  when  we  have  the  credit  structure  which  we 
now  have,  can  anyone  contend  that  the  Issuance  of  $2,000,- 
000,000  of  currency,  giving  altogether  six  and  a  half  billion 
of  currency,  with  eight  and  one-half  billion  dollars  of  gold 
In  the  Treasury,  with  a  billion  and  a  quarter  of  silver,  and 
with  the  honor  and  the  faith  of  the  Oovemment  behind 
It  is  in  any  sense  Inflationary? 

Mr.  President,  whenever  it  Is  proposed  to  issue  non-inter- 
est-bearing obligations  of  the  Oovemment  and  make  them 
legal  tender,  the  argument  Is  always  made,  and  made  with 
great  force  and  effect,  that  once  you  start  in  that  direction, 
once  you  take  that  step,  there  is  no  stopping  on  the  hither 
side  of  complete  national  demoralization  and  complete  xia- 
tional  bankruptcy.  It  is  not.  we  are  told,  that  the  pending 
measure  of  itself,  as  indicated  In  the  message  itself.  Is  infla- 
tionary, but  that  it  will  start  a  movement  which  It  Is  feared 
will  result  in  inflation:  once  the  move  is  made  it  cannot  be 
stopped. 


Those  who  so  contend  call  up  instances  of  history  In  sup- 
port of  their  contention.  They  recall  and  retell  the  story 
of  the  asslgnats  of  Prance  in  language  which  vividly  brings 
back  all  the  scenes  of  blood  and  misery  which  accompanied 
the  French  Revolution.  The  whole  panorama  haa  been 
presented  to  us  again  in  recent  weeks.  We  hear  the  tum- 
brels rattling  down  over  the  stone  streets  toward  the  guillo- 
tine, we  hear  the  hungry  mob  cry  out  for  the  blood  of  the 
prisoners,  we  see  their  heads  drop  into  the  basket  one  by 
one,  and  we  see  the  old  ladies  sltthig  by  watching  the  scene 
and  knitting  from  early  dawn  until  the  day  dies  out  of  the 
sky.  We  see  Danton  at  the  head  of  the  Committee  of  Public 
Safety,  we  catch  the  tones  of  Robespierre's  quavering  voice 
as  he  gives  order  for  massacre  and  the  more  murder.  Wa 
witness  the  complete  collapse  of  French  credit — fortunes 
disappear  overnight,  and  we  see  frenzied  men  and  women 
tearing  and  scratching  and  biting  one  another  like  wild 
beasts.  All  this  is  the  fearful  story  of  the  Ftench  asslgnats, 
as  retold  to  the  country  in  rec«it  weeks. 

Let  me  ask  Senators,  suppose  the  French  had  conoelyed. 
suppose  they  had  had  the  flnancial  genius  to  conceive  the 
scheme  of  issuing  tax-exempt  Interest-bearing  obligations 
of  the  Oovemment  and  of  compelling  banks  to  take  the 
bonds  and  upon  the  bonds  to  issue  money,  would  the  col- 
laiue  have  been  any  less  speedy?  Would  the  break-down 
have  been  any  less  complete?  Would  the  course  of  the 
French  Revolution  and  the  misery  which  followed  have  been 
any  less  profoimd?  The  policy  of  issuing  Interest-bearing 
obligations  and  of  the  government  requiring  banks  to  issue 
currency  thereimder  would  have  brought  France  to  the  same 
goal  that  she  reached  under  the  asslgnats.  It  was  not,  Mr. 
President,  the  fact  that  they  Issued  the  asslgnats.  baaed 
upon  real  property,  that  r^ulted  In  the  break-down  in 
French  monetary  policy;  it  was  the  canring  it  to  the  ex- 
treme to  which  they  resorted  in  that  Instance.  The  result 
would  have  been  the  same  under  these  tax-exempt  interest- 
bearing  obligations  of  the  CK>vemment  with  the  banks  issu- 
ing the  currency  instead  of  the  Oovemment  issuing  cur- 
rency. Looking  at  the  world  today  buried  beneath  uncounted 
billions  of  interest-bearing  bonds,  it  is  my  judgment  that 
it  Is  more  di£BcuIt  to  stop  Issuing  interest-bearing  obliga- 
tions of  the  Oovemment  than  it  would  be  to  stop  issuing 
non-lnterest-bearlng  obligations  of  the  Oovemment;  there 
are  always  powerful  interests  In  favor  of  the  former;  there 
are  always  powerful  interests  against  the  latter. 

Another  illustration  is  alwajrs  cited,  and  that  is  of  the 
Civil  War  and  the  greenbacks.  When  the  CIvU  War  came, 
gold,  as  Is  its  habit,  as  is  its  Inherent  nature  when  trouble 
is  at  hand,  went  Into  hiding.  Oovemment  bonds  were  sell- 
ing for  a  discotmt  as  great  as  40  percent  within  a  short  time 
after  the  trouble  began.  The  Oovemment  turned  to  its  own 
resources,  its  own  honor,  and  its  own  good  faith.  It  issued 
$150,000,000  of  currency  notes  in  February  1862,  $150,000,000 
in  July  1862,  and  $150,000,000  In  March  1863. 

Then  Mr.  Chase,  the  Secretary  of  the  Treasury  at  that 
time,  said.  "  I  think  it  imwise  to  make  further  Issues;  I  think 
the  Oovemment  should  cease  to  issue  greenbacks."  The 
Oovemment  did  cease;  the  Oovemment  stopped,  and  It 
stopped  at  a  time  when  it  was  practically  divided  In  twain. 
It  stopped  at  a  time  when  our  military  outlook  was  none  too 
bright;  it  stopi)ed  at  a  time  when  one  could  hear  the  gtma 
of  civil  strife  from  the  steps  of  the  White  House;  but  it 
stopped.  Mr.  Lincoln  said  that  those  currency  notes  enabled 
the  Oovemment  to  carry  on;  that  without  them  it  could  not 
have  done  so;  and  the  Supreme  Court  of  the  United  States 
has  said  that  they  enabled  the  Union  to  carry  to  a  conclu- 
sion Its  military  activities.  The  greenback  haa  always  been 
derided,  but  it  was  the  only  friend  the  Union  had  In  the 
monetaiT  world  In  that  unfortunate  struggle. 

But  It  Is  said — and  this  is  the  deadly  warning — that  the 
greenbacks  went  down  to  50  cents  on  the  dollar,  and  so  they 
did,  and  so  did  the  bonds  of  the  Oovemment  at  that  time 
go  down  to  50  cents  on  the  dollar.  The  decrease  In  the 
value  of  bonds  which  bore  interest  kept  pace  wiUi  the  de- 
crease In  the  value  of  the  currency  zu>tes  whidi  did  not 
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bev  Interest  But.  whilt  lb*  bonds  were  down  to  M  cents 
«B  Um  doUar.  tlM»e  who  ownid  tbem  continued  to  collect 
at  a  lumdwd  cents  on  the  dollar,  and  when  the  war 
over  bonds  were  restored  to  par,  notwithstanrthig  they 
had  been  iwnlnsiiil  at  50  cents  on  the  doUar.  As  between 
the  currency  imIss  which  bore  no  interest  and  the  bonds 
which  bore  Interest.  I  ask  you.  Ur.  President,  which  was  the 
greater  friend  oX  the  Union  in  its  hour  of  distress? 

Mr,  Prcoldent.  I  am  not  arguing  these  matters  because  I 
mm  In  favor  of  an  Inflationary  movement  of  that  nature  or 
because  I  beheve  the  enactoMOt  ot  this  bill  would  result  In 
Inflation.  I  am  dhru^M^g  ttMM  aaatters  because  they  have 
been  advanced  and  placed  In  this  debate;  the  perfectly  ab- 
surd argument  has  been  advanced  that  they  are  relevant. 
We  are,  however,  proposing  nothing  of  that  kind.  There  Is 
no  relevancy  between  the  aaslgnats  and  this  proposal:  there 
li  uatbkm  tk»t  can  possibly  happen  under  this  bill,  if  It 
AoiM  fee  passed,  such  as  happeited  In  those  instances. 
There  is  no  relevajicy  between  the  iMiianfi  of  greenbacks 
during  the  Civil  War  and  this  propooaL  Back  of  the  greoi- 
backs  there  was  no  gold;  back  of  the  greenbacks  there  was 
no  sUvtr;  back  ct  the  greenbacks  there  was  nothing  but  the 
promise  of  tlks  Oovemment;  while  back  of  the  money  which 
would  be  iMoed  under  the  Patman  Ml  Is  our  gold  and  there 
li  ample,  our  stiver,  and  everything  else  that  repreeents  the 
honor  and  credit  of  the  Oovemment. 

Now.  the  queition  is.  Is  it  unwise  to  put  $2,000,000,000  of 
currency  Into  drculaUoo?  Is  it  unsafe?  Whom  will  it  in- 
Jore?  It  is  true.  Mr.  President,  as  has  been  said,  that  the 
bankers  have  plenty  of  money;  but  it  is  also  true  that  no- 
body can  get  that  money.  Then  is  Inflation  already  in  the 
bank  vaults.  But  the  dsslgn  of  this  bill  is  to  put  the  money 
Into  circulation  In  every  oomer  and  precinct  of  the  United 
Ctates. 

What  have  we  been  doing  for  the  last  few  years?  And  I 
am  not  now  criticising  it.  We  have  been  endeavoring  dur- 
ing the  last  few  years  to  get  money  out  into  circulation.  We 
have  taken  It  from  tbe  Treasury  and  sent  It  out  In  this  way 
and  in  that  way.  Those  in  authority  said  they  were  "  going 
to  prime  the  pump."  In  other  words,  we  wanted  to  restore 
IwimiMiiing  power;  we  wanted  to  place  money  out  among  the 

Tbe  nwldiiir  referred  in  his  message  to  the  fact  that  the 
passage  of  this  bill  would  help  retail  business  but  that  the 
condition  of  retail  business  now  was  almost  on  a  par  with 
its  condition  in  1929.  The  condition  of  retail  business  is  on 
a  par  with  its  condition  in  1929  beoaun  the  money  has  been 
put  out  through  these  different  processes  in  the  various 
parts  of  the  country;  but  It  has  been  put  out  by  issuing 
bonds  upon  which  the  people  must  pay  interest,  which  in- 
Why  not  put  it  out  in  the  payment  of  a  debt 
of  In  creating  a  debt? 

Mr.  President,  the  President  in  his  message  quoted  from 

*  v«ry  hnmble  authority  as  follows: 

Tte  mMH«  of  thto  ooTzntry  eanxwt  b«  aldaA  MMspt  m  Um  coun- 
try ItMlX  is  lehabUltAted.  The  aoidlcr  canaoS  oobm  back  except 
at  th«  psople  M  a  whole  cobm  back.  Tbe  soMler  cannot  prosper 
unleee  the  people  proeper.  Be  bee  saw  goae  back  and  tnter- 
l»t«jii.i  tna  become  a  part  of  tbe  eltHRMhlp  of  tbe  country:  be 
Is  wiappsd  up  In  lU  weuaie  or  m  Ite  adveralty.  Tbe  hancUng  out 
to  him  of  a  Few  dollars  wUl  not  benefit  him  under  such  drcum- 
•tancea.  whereas  It  will  greaUy  Injure  tbe  piusperte  at  tbe  ooontry 
and  tbe  restoratloti  of 


I  Quote  an  additional 
UM  statement. 


which  was  a  part  of  the 


In  my  JoigSMBt  that  wblcb  would  be  oC  far  greater  ralue  to 
the  ez-eervlce  man  than  a  cash  bonus  would  be  the  ebanee  to 
get  on  bis  teet.  That  opportunity  be  oaanot  have  unless  we  p^- 
eoe  a  uuw  ef  rigid  economy  in  government,  reduce  taaee, 
ellarinale  buieBMi.  cut  down  expenditures  in  every  poestble  way. 
and  buUd  up  tbe  eoocomic  conditions  of  tbe  country  generally. 


Tliat  iiteisnwir  was  made  by  me  13  years  ago.  when  I  was 
opposing  tha  creation  of  any  bonus  obligation  whatever. 
But  my  view  did  not  prevail  and  the  Convress  created  the 
^l^yH/tt*  it  oMMle  the  contract.  I  am  now  onngidsring  the 
oontract  which  others  Bade.  But  even  ao  I  do  net  awdlfy 
waj  viewa  as  I  expressed  them  13  years  ago.  I  think  it  is  a 
perfectly  sound  principle.    I  think  the  prliKlple  is  applicable 


to  this  loatnim  I  do  not  think  we  can  aid  nor  shotild 
undertake  to  aid  the  soldier  in  disregard  of  the  welfare  of 
the  country.  A  policy  which  undertakes  to  aid  the  soldier 
which  does  not  take  into  conatderatlon  the  entire  country 
would  be  a  failure  as  to  the  soldier.  I  have  no  doubt,  as 
I  said  then,  the  welfare  of  tbe  soldier  U  wrapped  up  in  the 
welfare  of  the  country.  It  is  of  my  belief  that  the  increase 
in  the  volume  of  the  currency,  the  stimulation  of  business 
consequent  upon  putting  this  money  into  circulation  in  all 
quarters  of  the  Unltod  Statsa,  will  aid  the  country  as  a  whole, 
at  the  same  time  me  are  paying  the  debt  to  the  soldier.  It 
is  for  this  reason  that  I  support  the  measure,  and  I  support 
it  in  strict  harmony  with  the  principle  which  I  announced 
13  years  ago. 

Mr.  President.  I  said  in  the  beginning  that  I  was  in  favor  of 
an  increased  volume  of  currency.  I  advocated  the  bill  intro- 
duced by  the  able  Senator  from  Virginia  LMr.  Glass]  because 
it  contemplated  an  increase  In  the  currency  of  the  country;  I 
advocated  the  Thomas  amendments  because  they  contem- 
plated an  increase  in  the  volume  of  currency ;  I  advocated  the 
silver  bill  because  it  seemed  to  me  to  be  looking  in  that  direc- 
tion; I  advocated  the  President's  monetary  policies  because 
they  seemed  to  me  to  have  that  object  in  view;  and  I  advo- 
cate this  measure  for  the  controlling  reason  that,  in  my 
judgment,  it  will  have  a  tendency  to  increase  the  volume  of 
currency,  not  to  any  marked  extent,  but  to  some  extent.  I 
do  not  expect  any  great  rise  in  prices  as  a  result  of  the  meas- 
ure, but  it  pays  a  debt,  and  pays  it  without  an  increase  of 
taxes  or  interest;  it  brings  help  to  millions  who  stand  in  great 
need  of  help;  it  Increases  within  safe  bounds  the  volume  of 
currency,  and  closes  up  a  controversy  which  will  be  here  every 
Congress  until  these  certificates  are  paid.  The  question  has 
been  here  in  one  form  or  another  for  15  years.  I  want  It 
settled,  and  this  seems  to  me  the  best  way  to  settle  it. 

Mr.  DUPPTT.  Mr.  President,  in  the  2  years  and  more  that 
I  have  been  a  Member  of  this  body  I  have  taken  pride  in 
the  fact  that  I  have  been  a  loyal  supporter  of  the  adminis- 
tration. I  glory  in  that  fact  at  this  time.  I  am  frank  to 
confess  that  on  several  occasions  I  have  subordinated  my  per- 
sonal viewpoint,  my  personal  sentiments,  in  order  to  try  to 
effectuate  the  great  humane  program  which  our  leader  had 
advanced. 

I  am  <me  of  the  type  of  men  who  believe  that  when  a  gen- 
eral has  been  selected  to  conduct  a  great  battle  against  de- 
pression he  should  very  largely  be  given  control  as  to  how  the 
battle  shall  be  fought.  I  have  not  been  in  favor  of  the  idea 
that  when  the  battle  orders  have  been  given  and  the  plan 
of  campaign  has  been  drawn  some  squirt  of  a  second  lieuten- 
ant out  near  the  front  somewhere  should  decide  that  he 
would  not  fight  today  or  the  next  day.  It  seemed  to  me  that 
kind  of  cooperation  would  be  fatal  to  a  successful  carrying 
out  of  the  battle. 

Bo  the  duty  I  shall  have  to  perform  today  is  not  exactly  a 
pleasant  one.  However,  in  my  campaign  in  1932  I  said  to 
the  people  of  my  State  that  if  I  were  elected  to  this  high 
office  I  should  vote  for  the  immediate  cash  payment  in  full 
of  the  adjusted-service  certificates.  I  have  a  very  deep  aver- 
sion to  having  various  proposals  hitched  on  as  amendments 
to  other  kinds  of  legislation  to  which  it  has  no  possible  refer- 
ence or  connection.  I  have  on  several  occasions  cast  a  nega- 
tive vote  against  a  bonus  proposal  of  one  liind  or  another, 
stating  that  when  it  came  here  on  its  merits  I  should  be  very 
glad  to  suM>ort  it.  Recently  I  have  had  the  opportunity,  as 
I  see  it.  to  carry  out  my  promise  to  my  people  by  voting  either 
for  the  Vinson  Ixill  or  the  Patman  bill.  There  was,  of  course. 
very  great  merit  to  the  proposal  submitted  by  the  Senator 
from  Mississippi  [Mr.  Haksxsoh],  but  I  did  not  conceive  that 
a  vote  for  It  would  comply  with  the  promise  which  I  had 
made  in  my  campaign 

Tikt  American  Legion,  an  organisation  which  I  regard  very 
highly  and  which  on  several  occasions,  both  in  the  State  and 
in  the  Wtifi.  has  rewarded  me  with  high  office,  endorsed 
the  Vtaiaon  bUL  I  think  by  and  large  that  the  soldiers  are 
interested  more  in  getting  the  cadi  out  of  their  certiflcatea 
than  in  the  means  by  which  that  end  should  be  accom- 
plished.   The  American  Legion  properly  declared  for  the 
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Vinson  biU  in  carrying  out  the  mandate  of  their  Miami  con- 
vention, which  was  a  declaration  in  favor  of  the  cash  pay- 
ment of  the  bonus  in  full.  They  were  not,  as  legionnaires, 
concerned  with  the  method  Congress  should  choose  to  carry 
out  that  purpose.  I  personally  preferred  the  Patman  bill. 
However,  I  would  have  been  perfectly  willing  to  have  voted 
for  the  Vinson  bill  if  it  would  have  been  the  means  of 
bringing  the  soldiers  the  cash  upon  their  certificates. 

I  think  it  is  grossly  unfair  and  unjust  to  refer  to  the 
Vinson  bill  as  a  "  bankers'  bill."  I  have  not  known  of  any 
bankers  who  have  been  here  advocating  the  passage  of  that 
legislation.  They  will  have  plenty  of  opportunity  for  the 
handling  of  Government  bonds  without  the  Vinson  bill 
either  being  passed  or  rejected. 

But  it  does  seem  to  me  that  we  should  not  be  worried 
by  the  charge  which  has  been  made  that  because  there  has 
been  incorporated  in  the  Patman  bill  the  method  by  which 
the  bonus  shall  be  paid  it  will  bring  dire  consequences  to  the 
coimtry.  I  personally  cannot  become  seriously  worried  when 
we  retire  one  kind  of  Government  obligation  with  another 
kind  of  Government  obligation.  I  do  have  some  apprehen- 
sion, which  apparently  is  not  shared  by  the  Senator  from 
California  [Mr.  McAdoo],  because  it  may  be  claimed  that 
this  bill  is  a  precedent.  I  think  there  vrlll  be  many  pro- 
posals presented  to  this  body  whereby  we  will  be  asked  to 
issue  similar  Government  notes,  and  where  there  will  not  be 
any  exchange  of  present  Government  securities  for  such 
notes.  That,  to  my  mind,  is  an  entirely  different  situation. 
In  casting  my  vote  today  to  override  the  President's  veto.  I 
do  not  want  in  any  way  to  have  it  taken  as  an  Indication 
that  any  such  future  proposals,  where  there  is  no  such 
exchange  of  Government  securities,  would  meet  with  my 
favor. 

Reluctant  as  I  am  not  to  be  able  to  go  along  with  our 
leader,  as  I  have  done  consistently.  I  am  today,  not  only  in 
accordance  with  the  pledge  made  to  my  people,  but  because 
I  think  it  is  right  and  just,  going  to  vote  to  try  to  put  into 
effect  the  so-called  "  Patman  bill "  to  enable  the  soldi^  to 
obtain  cash  on  his  Government  obligation. 

I  think  the  President  unwittingly  made  one  mistake  yes- 
terday in  his  statement  that  if  this  bill  should  become  a  law 
it  would  be  at  the  expense  ot  the  disabled  soldier.  If  that 
were  the  case,  in  my  opinion,  if  I  believed  that  to  be  the  fact. 
In  spite  of  the  pledges  I  made  to  my  people  I  should  not  be 
willing  to  support  the  legislation;  but  I  cannot  for  the  life 
of  me.  after  giving  it  careful  consideration,  see  that  that  will 
be  the  effect.  I  cannot  believe  that  it  will  be  dangerous  to 
the  country.  I  believe  it  will  be  a  great  measure  of  Justice 
to  the  men  who  fought  and  who,  in  my  opinion,  are  entitled 
to  perhaps  a  small  amount  of  preferential  treatment. 

Mr.  8TEIWER.  Mr.  President,  the  veto  message  delivered 
yesterday  by  the  President  of  the  United  States  to  the  House 
of  Representatives  is  entirely  temperate  in  its  tone  and  from 
the  standpoint  of  the  President  I  regard  it  as  a  candid 
statement.  It  proceeds,  however,  upon  a  theory  and  an- 
noimces  a  philosophy  which  I  caimot  accept  and  to  which  I 
desire  to  enter  my  dlssem. 

We  all  realize,  I  think.  <Jiat  nothing  said  upon  this  occa- 
sion will  change  the  vote  of  any  Senator.  There  is  hope, 
however,  that  the  utterances  made  here  may  find  some  faint 
echo  somewhere  else  in  the  United  States,  and  that  the  cor- 
rect presentation  of  the  viewpoint  in  favor  of  the  legislation 
may  do  something  to  answer  the  arguments  which  the  Presi- 
dent made  yesterday.  His  expressions  were  widely  circulated 
and  may,  if  unanswered,  lead  our  people  into  a  conclusion 
respecting  this  matter  which  thi^  would  not  otherwise 
reach. 

Before  I  discuss  that  which  I  desire  most  to  discuss,  and 
which  relates  to  the  idiiloeophy  of  the  President's  opposition 
to  the  legislation,  I  desire  to  Invite  attention  to  two  or  three 
details  which,  in  my  Judgment,  ought  to  be  corrected. 

First.  I  invite  attention  to  a  statement  on  page  2  <tf  the 
President's  message,  in  which  it  is  said: 

Out  of  this  Tast  army,  consisting  of  the  whole  working  popula- 
tion ai  tbe  Nation,  four  and  three-quarter  million  men  volun- 


teered or  were  drafted  into  the  armed  forces  of  the  United  States. 
One-half  of  tbem  remained  within  ovir  American  continental 
limits.    The  other  half  served  overseas. 

Mr.  President.  I  am  sure  it  was  not  the  purpose  of  the 
author  of  the  veto  message,  by  the  language  Just  quoted,  to 
mislead.  In  my  Judgment,  however,  that  statement  un- 
wittingly gives  support  to  a  conclusion  that  of  the  total 
smiount  involved  in  the  legislation,  about  one-half  would  be 
paid  to  those  who  never  saw  overseas  service.  At  least  one 
newspaper  in  an  editorial  this  morning  placed  that  logical 
construction  upon  the  President's  statement.  Nothing,  how- 
ever, could  be  more  erroneous. 

It  will  be  recalled  that  soldiers  were  trained  at  the  camps 
in  the  United  States  for  fairly  limited  periods.  Some  of 
them  were  trained  2  months,  some  3  months,  possibly  some 
6  months,  and  then  they  were  sent  abroad.  I  have  not  been 
able  to  establish  the  average  training  period,  but  of  the 
2,000.000  soldiers  who  were  retained  in  the  United  States, 
I  estimate  the  average  length  of  service  would  not  exceed 
3  or  4  or  5  months. 

Let  it  be  remembered  that  those  veterans  whose  adjusted- 
service  awards  did  not  exceed  $50  were  paid  in  cash,  and 
that  they  are  not  Involved  at  this  time.  Let  it  be  remem- 
bered also  that  $60  of  clothing  allowance,  or  so-called  "  dis- 
charge bonus  ",  was  also  deducted  by  subtracting  60  days 
from  the  length  of  service  in  making  up  the  adjusted-com- 
pensation service  credit.  So  a  minimum  of  111  days  of  serv- 
ice was  required  in  order  to  have  a  certificate  issued.  In 
other  words,  those  who  served  not  to  exceed  3  months  and 
20  d&ys  in  the  United  States  are  not  involved  in  this  con- 
troversy at  all. 

Certificates  are  held  by  those  who  served  more  than  110 
da3rs.  They  are  the  soldiers  who  saw  an  extended  period  of 
service.  I  think  it  is  true  that  of  the  whole  amount  in- 
volved in  this  controversy  at  least  75  percent  of  the  money 
will  be  paid  to  those  who  served  overseas.  Therefore,  it  Is 
not  correct  to  conclude,  as  might  be  implied  in  the  veto 
message,  that  this  money  would  be  divided,  if  paid,  one-half 
to  those  who  remained  at  home  and  one-half  to  those  who 
served  abroad. 

The  President  also  said: 

As  a  result  of  this  liberal  legislation  for  disability  and  for  death 
compensation,  1,140.000  men  and  women  have  been  benefited. 

That  statement,  I  think,  is  literally  true;  and  yet  it  is  also 
misleading,  because,  although  the  number  stated  in  the  total 
number  who  have  been  benefited,  it  is  not  the  number  pres- 
ently being  benefited.  It  contains  those  who  were  at  one 
time  on  the  rolls  and  who  have  since  been  removed  for  vari- 
ous reasons;  notably,  over  450,000  of  the  1,140,000  men  and 
women  to  whom  the  President  refers  were  awarded  disattility 
allowances,  the  authority  for  which  was  destroyed  by  the 
Economy  Act,  and  has  not  since  been  restored.  I  am  advised 
by  the  Veterans'  Administration  that  at  this  time  ttiere  are 
not  1,140,000  men  and  women  who  served  in  the  World  War 
being  benefited  by  compensation  and  pension  pajrmoits  fnun 
the  Federal  Government,  but  that  the  actual  number  is  less 
than  one-half  of  that  figure.  The  number  who  are  so 
benefited  as  of  April  30,  1935,  was  478,975. 

The  President's  language  was  that  these  men  and  women 
have  been  "  benefited."  Of  whom  Is  he  speaking?  He  is 
referring  principally  to  the  recipients  of  cwnpensatlon  pay- 
ments. He  is  talkixig  about  those  who  have  sustained  physi- 
cal disabilities,  including  loss  of  limbs  and  of  impairment  of 
health.  He  is  talking  in  some  cases  about  those  who  received 
death  payments  on  account  of  the  death  of  the  veteran.  Are 
they  being  benefited?  In  one  sense,  of  course,  they  are. 
They  are  the  recipients  of  the  bounty  of  a  generous  Oovem- 
ment, but  it  is  wholly  beside  the  mark  to  say  that  these  peo- 
ple are  being  benefited  when  at  the  most  they  are  merely 
receiving  compensation  for  something  which  they  have  given 
or  swnething  which  they  have  lost.  Such  compensation  is 
never  to  be  regarded  as  a  benefit.  They  receive  only  eco- 
nomic restitution  or  partial  restitutlOTi.  They  receive  for 
their  losses  and  impcdrment  of  ability  to  earn,  only  a  small 
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contrlbutioQ  tovard  restoration  to  thdr  former  economic 
kMis.  Our  Qovemment  never  hat  paid  one  cent  for  pain  and 
fuffering.  We  never  have  suggested  the  payment  of  one  cent 
for  the  mutilation  of  the  maimed.  In  a  very  real  sense  these 
people  are  not  benefited.  There  is  little  Justification  far 
Ukis  language  employed  in  the  veto  message. 

We  find  also  in  the  Pre;iident's  objections  the  contention 
that  the  payment  of  the  adjusted  compensation  under  the 
pending  legislation  would  destroy  the  insurance  protection 
for  the  dependents  of  the  veterans  provided  in  the  original 
plan.  The  President  says  that  for  the  remaining  period  of 
10  years  they  would  lose  the  advantage  of  this  insurance. 

lir.  Prealient,  in  the  ne.xt  10  years,  accoiding  to  the  esti- 
mates of  the  Veterans'  AdmlnistraUon.  lev  ttmn  300.000  of 
all  the  veterans  will  come  to  their  death.  Less,  therefore, 
tban  300.000  would  be  concerned,  during  the  10-year  period, 
tn  the  receipt  of  the  insmiutxre  provided  for  in  the  certificates. 
80  In  making  the  point  which  the  President  makes  at  this 
pkiee  in  his  argument  he  is  arraying  a  sujiposed  adrantage 
to  len  than  300,000  veterans  against  the  interest  of  more  than 
3.000  JOO  veterans  wbo  would  be  benefited  by  the  payment  of 
tbe  eerttflcates  at  this  time. 

Tike  President  also  said: 

This  blU  f»von  th«  able-bodlad  rtUnn  at  the  expense  of  the 


Tliat  would  be  true,  if  the  bill  produced  inflation,  to  the 
extent  that  it  woiUd  wibafantlallj  Increase  the  cost  of  Uvlng: 
for  ttaeo.  of  course,  it  woald  adrersely  affect  aU  having  fixed 
Inoomes.  InfUidlng  disabled  veterans  who  receive  compenaa- 
tion  from  their  Qovemment.  If  the  assumption  of  such  In- 
flation Is  ttnaound,  if  it  would  not  produce  a  substantial 
apprectettOD  In  the  cost  of  living,  then  the  argument  Is  not 
good:  but.  whether  sound  or  not.  bow  can  this  argument  be 
accepted  now.  in  these  days,  tn  the  midst  of  this  administra- 
tion, when  the  avowed  pohcy  of  our  Qovemment.  as  declared 
tqr  the  President  himself.  Is  to  Increase  price  levels?  How 
can  this  argument  have  been  made  by  a  President  who  is  now 
urging  the  Congress  to  continue  the  National  Recovery  Act 
for  another  7  years,  resulting  in  higher  costs  of  living?  How 
can  it  be  urged  by  a  President  who  hlnu«lf  cut  down  the 
benefits  of  the  disabled  veterans  of  America  S4  percent  of 
every  dollar  that  had  been  allowed  them  by  our  Qovemment? 

In  my  judgment,  there  is  not  a  possibility  of  appreciation 
'iB  price  iBveb  or  In  cost  of  Uring  to  an  extent  that  will  bring 
tataij  to  tbe  dtaahled  veterans  in  proportion  to  the  Injury 
wrought  Upon  Umn  tr  the  Bcononqr  Act  of  March  20.  10S3. 
and  by  the  regilatlHW  which  the  President  made  under  that 
act:  those  regalallans  visited  upon  the  helpless  disabled 
of  America  in  excess  of  a  SO-peroent  cut  in  their 
Tbe  harsh  injustice  of  the  Presidential  regu- 
corrcctod  kqr  legislation  enacted  over  the  v^o  of 
tbe  President. 

I  eannci  accept  his  argument.  I  cannot  believe  that  tbcre 
will  be  wbeleiinsl  appreciation  tn  price  levels  or  aair  oab- 
•tMitlal  Injury  to  aajwnt  Hvtag  upon  fixed  income,  whether 
be  be  a  ^bnbled  vetenm  of  tbe  war  or  not. 

I  rase,  bownvr,  chiefly  to  develop  another  phase  of  this 


I  ftated  in  the  beginning  that  I  found  It  ImpoertMe  to 
aceepC  the  philosophy  upon  which  this  veto  message  baa  pro- 
ceeded. I  tftrire  now,  in  order  to  make  perfectly  clear  what 
I  have  tn  mind  upon  this  aosrw.  to  call  altoBtftim  to  some 
further  excerpts  from  the  wBto  OMtoMe  drtbMMd  yastanlqr 
by  the  President  to  tbe  Boose  of  Representatives. 

We  find  throughout  tbs  miBmmm  be  Is 
thought  that  the  veterans  rfwald  not  be  given  a 
status.  We  find  he  assomes  with  xespect  to  this  bill  that  tbe 
veterans  of  the  World  War  are  given  such  a  privileged  status. 
Against  sDch  status  he  makes  what  appears  to  me  to  be  a 

If  we  accept  the  President's  philosophy  that  the  veteran  is 
net  mtltled  to  any  privilege:  that  he  ought  not  to  be  placed 
to  a  prtvfleged  claas:  and  that  be  ought  to  be  dealt  with 
eaaetly  on  tbe  same  basis  as  every  other  dtisn  of  tbe 
Republic 


Let  me  read  briefly  from  what  tbe  President  has  said 

upon  this  subject: 

I  bold  Uuit  thmt  sble-bodlctf  clttaen  should  be  accorded  no 
treatment  different  from  that  accorded  to  other  dtlsens  who  did 
tMJi  wear  a  uniform  during  the  World  War. 

And  from  another  place  I  quote  as  follows: 

Is  It  not  better  to  treat  every  able-bodied  American  alike  and 
to  carry  out  the  great  relief  program  adopted  by  this  Congrees 
In  a  spirit  of  equality  to  aU7 

Also,  the  f (lowing: 

They  ars  American  cltlnns  who  should  be  accorded  equal  privi- 
leges and  equal  rights  to  enjoy  life,  hberty,  and  the  pursuit  of 
happiness — no   less   and   no   more. 

And  then,  near  the  end  of  the  message,  these  words: 


I  am  thinking  of  those  m*"*i^*  of  men  and  women  who  In- 
creased crops,  who  made  miuiltlons.  who  ran  our  railroads,  who 
worked  In  the  mines,  who  loaded  our  ships  during  the  war  period. 

Mr.  President,  these  various  statements  all  tend  to  one 
conclusion — namely,  this  bill  would  make  the  World  War 
veteran  a  member  of  a  privileged  class;  that  he  ought  not 
to  be  accorded  any  privilege;  and,  therefore,  this  legislation 
ought  not  to  be  ezuu:ted.  The  philosophy  of  the  President. 
If  mectpMi.  would  have  Justified  opposition  to  the  Adjusted 
CompensaUon  Act  in  1024.  It  would  have  afforded  an 
argument  against  that  act.  It  is.  to  some  degree,  a  Justifica- 
tion (or  the  idea  that  the  adjusted-compensation  certificates 
should  never  be  paid.  Tbe  argument  which  the  President 
makes  so  forcefully  is  an  argument  that  the  whole  idea  of 
adjusted  compensation  is  wrong  in  principle.  I  respectfully 
si-.bmit  it  is  not  a  fair  arginnsot  against  the  pending  legisla- 
tion at  this  time. 

I  am  unable  to  accept  his  iriiilosophy.  The  citizen  who 
did  not  iPiar  a  uniform  enjoyed  the  security  of  his  home 
and  received  for  his  sei¥iess  tbs  blghsst  w^ta  la  biatory* 
Most  of  the  dtiaens  who  wore  tfae  uiyfocai  reeatvad  ap- 
proximateiy  a  <k>llar  a  day  during  tbe  period  of  military 
service.  A  part  of  the  competisation  paid  was  taken  back  by 
the  Qovemment  in  payment  for  Insurance  premiums.  A 
meagsr  allowance  was  made  by  the  soldier,  it  will  be  remem- 
bered, for  the  support  of  his  family  so  that  net  compensation 
was  hardly  sufficient  to  be  taken  into  consideration. 

Many  came  to  the  pay  table  and  received  nothing.  Others 
received  only  meager  sums,  possibly  sufficient  to  provide 
toilet  articles.  It  is  regrettably  true  that  the  American  sol- 
dier of  the  Wcvld  War.  having  family  responsibilities,  and 
attempting  to  carry  the  war -risk  insurance,  received  prac- 
tically nothing  in  cash  for  his  services.  Neither  he  nor  his 
family  fared  as  well  as  the  neighbor  who  remained  in  civil 
life,  and  when  he  was  discharged  from  the  Army  he  dls- 
covM-ed  that  his  place  in  industry  was  occupied  by  another. 

Tltere  is  no  escape  from  tbess  facts.  Most  of  the  soldiers 
found  employment,  it  is  true,  but  subsequently  the  mechani- 
sation ot  industry  and  still  later  the  depression  which  came 
over  the  country  cheated  them  out  of  their  jobs  because 
they  had  lost  their  seniority,  and.  being  last  hired,  they  were 
the  first  fired.  As  the  positions  became  fewer  a  great  num- 
ber of  the  World  War  veterans  found  themselves  in  time  of 
peace  still  carrying  on  the  sacrifice  which  had  been  under- 
taken first  in  time  of  war. 

I  can  agree  with  the  President's  theory  If  it  is  interpreted 
to  mean  that  the  soldier  should  on  the  whole  be  accorded 
Inatment  and  enjoy  opportunities  equal  to  the  treatment 
and  opportunities  provided  the  citiaen  who  did  not  wear  the 
uniform.  In  the  vast  majority  of  cases  his  treatment  has 
been  different  from  that  accorded  other  citizens,  but  not  in 
the  sense  that  It  has  been  better.  On  the  whole  his  treat- 
ment has  been  worse.  Ttie  Adjusted  C<mpensation  Act  of 
1034  only  partially  corrects  the  inequality  in  this  situation. 
Prepayment  of  the  certificates  is  a  further  step  toward 
equality  for  those  who  wore  tbe  uniform  and  common  Justice 
requires  the  step  should  be  taken.  I  make  bold  to  say  that 
even  the  prepayment  of  the  certificates  at  this  time  will 
not  replace  the  American  veteran  upon  a  basis  of  parity 
with  his  civilian  neighbors  who  remained  at  home  during  the 
war. 
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"  No  different  treatment  for  the  soldier  ",  as  suggested  by 
the  President,  merely  means  the  soldier  will  be  treated  dif- 
ferently. "  No  different  treatment  for  the  sildier  "  means 
he  will  not  be  treated  as  well  as  civilian  workers  were  treated. 
It  means  we  are  adopting  the  philosophy  of  the  National 
Economy  League.  It  means  we  are  adopting  a  philosophy 
which  is  acceptable  in  Wall  Street  generally,  smd  which  has 
been  approved  before  committees  of  this  body  during  this 
session  by  spokesmen  for  the  munitions  makers  of  the  United 
States.  It  means  we  are  adopting  a  philosophy  which  the 
profiteers  everywhere  have  accepted.  It  means  we  are  up- 
holding the  dubious  rights  of  another  privileged  class,  and 
we  are  preserving  or  attempting  to  preserve  their  profits  of 
war  at  the  expense  of  the  American  boy  who  walked  through 
the  blood  and  mud  of  the  trenches. 

I  protest  against  this  philosophy,  Mr.  President.  I  want 
to  record  the  protest  with  all  the  vigor  which  I  possess.  I 
feel  there  is  nothing  more  important  in  the  United  States 
today  than  to  win  back  to  our  Government  the  love  of  the 
common  people.  We  never  can  win  it  back  upon  a  theory 
of  privilege  for  the  citizen  who  made  money  during  the  war 
and  underprlvllege  for  the  citiaen  who  served  In  uniform. 
We  can  never  win  It  beck  on  the  theory  upon  which  this 
veto  message  of  yesterday  was  written.  We  can  win  it  back 
upon  a  philosophy  of  Justice,  Justice  to  the  common  man, 
Justice  to  the  common  men  and  women  who  make  up  the 
rank  and  file  of  the  Nation. 

I  submit  that  if  there  Is  one  service  tbe  Congress  could 
perform  in  restoring  confidence  and  regaining  the  aflecti<m 
of  our  people  in  our  Qovemment.  it  is  to  see  to  It  that  no 
spurious  philosophy  of  privilege  is  permitted  to  enter  into 
this  discussion.  Tbe  American  soldiers  have  no  legal  right 
to  demand  this  payment  from  the  Government  at  this 
time,  because,  as  has  been  so  ably  pointed  out  by  tbe  Sen- 
ator from  Idaho,  and  as  stated  by  the  President,  the  pay- 
ment Is  not  yet  due.  But  if  the  country  is  permitted  to 
believe  we  are  placing  a  premium  upon  privilege  to  those 
who  made  money  during  the  war,  and  we  are  not  willing  to 
accord  a  generous  measure  of  assistance  to  those  who  served 
in  our  armed  fCM'ces,  we  will  find  difficulty  in  another  na- 
tional emergency  in  bringing  youikg  manhood  to  the  defense 
of  the  fiag  of  our  coimtry. 

To  me  it  seems  perfectly  clear  that  the  natlcmal  interest 
Is  promoted  by  paying  the  compensation  at  this  time;  it  is 
further  promoted  by  abstaining  from  any  questionable 
theory  of  privilege,  which  is  urged  in  this  veto  message. 

I  am  for  immediate  pajonent,  not  because  I  am  for  infla- 
tion. I  am  for  such  payment  because  I  think  it  does  not 
Introduce  inflation  into  our  monetary  system,  and  l)ecause  I 
think  it  is  right  to  prepay  the  bill  now,  at  a  time  when  the 
veteran  needs  the  money  probably  more  than  he  ever  needed 
it  before,  and  I  hope  more  than  he  may  ever  need  it  again. 

I  favor  the  pasrment  because  I  feel  the  discharge  of  this 
obligation  will  accomplish  all  that  any  other  spending 
could  accomplish,  and  accomplish  it  without  the  creation 
of  a  new  debt. 

I  favor  it  because  it  will  stimulate  business  and  at  the 
same  time  will  discharge  an  obligation. 

Finally,  I  favor  it  because  it  provides  Justice  to  those  who 
were  willing  to  serve  and  to  sacrifice,  and  to  some  who  did 
sacrifice  in  a  most  substantial  degree  in  order  that  their 
country  might  endure.  If  Justice  to  the  Nation's  defenders 
is  privilege  let  there  be  privilege,  a  privilege  that  wlU  insure 
the  perpetuity  of  the  Republic.  The  pending  measure  to 
provide  immediate  payment  of  the  adjusted  compensation 
should  be  enacted  notwithstanding  the  veto. 

The  PRESIDING  OFFICER.  The  question  Is,  Shall  the 
bill  pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding? 

Mr.  McADOO  obtained  the  floor. 

Mr.  RUSSELL.    Mr.  President,  will  the  Senator  yield? 

Mr.  McADOO.    I  yield. 

Mr.  RUSSELL.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  dertc  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  tbe  f  (blowing  Senators 
answered  to  their  names: 


Adams 

CooUdgs 

Astaxirst 

Copeland 

Austin 

Costlgan 

Bach  man 

Couaens 

BaUey 

Davis 

Bankhead 

Dickinson 

Barbour 

Dleterlch 

Barkley 

Donahey 

Bilbo 

Duffy 

Black 

Fletcher 

Bone 

Prasler 

Borah 

George 

Brown 

Gerry 

Bulkier 

Gibson 

Bulow 

Glass 

Burke 

Gore 

Byrd 

Ouffey 

Byrnes 

Bale 

Capper 

Harrison 

Caraway 

Hastings 

Carey 

Hatch 

Chaves 

Hayden 

Clark 

Johnson 

Connally 

Keyes 

Badcllgs 

Reynolds 

Roblnsoa 

RusseU 

Schall 

Schwellenbach 

Bheppanl 

ghlpetead 

Smith 

Stelwer 

Thomas.  Okla. 

Thomas.  Utah 

Townsend 

TrammsU 

Truman 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

Whits 


King 

LaFollette 

Lewis 

Logan 

Lonergaa 

Long 

McAdoo 

McCarran 

McGlll 

Mt^KftHftr 

McNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Morris 

Nye 

OltSahoney 

Overton 

Ptttman 

Pope 

The  PRESIDING  OFFICER.  Ninety-four  Senators  have 
answered  to  their  names.    A  quorum  is  present. 

Mr.  McADOO.  Mr.  President,  the  President  of  the  United 
States  in  the  exercise  of  his  constitutional  duty  has  sent  a 
veto  message  of  the  so-called  "  Patman  bill ",  which  was  but 
recently  passed  by  the  Congress  of  the  United  States.  I  was 
interested  in  hearing  my  distinguished  friend  who  now  sits 
in  the  chair,  the  Senator  from  Utah  [Mr.  Thomas],  advert  to 
the  veto  power  possessed  by  the  President  of  the  United 
States. 

To  override  a  Presidential  veto  requires  a  two-thirds  vote 
of  each  House.  The  legislative  function  in  that  re^Mct 
must,  of  course,  be  exercised  with  the  same  courage  and  tbe 
same  Independence  as  tbe  President  himself  exhibits  when 
he  vetoes  a  measure.  When  either  House  is  confronted  with 
a  veto  it  \B  essential  that  each  shall  act  without  regard  to 
mere  party  Ic^alty  or  party  consideration,  but  through  tbe 
conscience  of  each  Senator  and  each  Member  of  the  House 
of  Representatives.  That  is  highly  important  if  we  are  to 
maintain  the  independence  of  the  legislative  branches  of  the 
Government.  We  all  admit  that  their  inde))endence  Is  es- 
sential  to  the  vitality  and  permanence  of  American  insti- 
tutions. 

I  remember  being  brought  up  on  the  old  adage  that  two 
heads  are  better  than  one.  I  am  not  so  sure  now  of  the 
correctness  of  this  adage,  especially  in  view  of  the  fact  that 
the  fathers  of  our  country,  who  formulated  the  Constitution, 
expressly  provided  in  that  instrument  that  one  head  is  much 
better  than  many  combined  heads. 

In  order  to  override  a  Presidential  veto  the  votes  of  64 
Members  of  this  body  and  the  votes  of  290  Members  of  the 
House  of  Representatives  are  necessary.  In  other  words, 
one  man.  under  our  present  system  of  Government,  if  he  bs 
President  of  the  United  States,  can  override  the  will  of  Con- 
gress, provided  only  63  Members  in  the  Senate  and  289 
Members  of  the  House  vote  against  him. 

I  am  not  finding  fault  with  the  President,  of  course,  for 
exercising  his  prerogative.  I  call  attention  to  the  fact, 
merely  to  emphasize  the  point,  that  when  such  a  preponderant 
majority  of  both  Houses  of  Congress  are  necessary  to  over- 
ride a  Presidential  veto  a  double  duty  and  responsibility 
rests  upon  every  individual  in  each  House  to  exercise  an  in- 
dependent Judgment  when  he  casts  his  vote. 

We  hear  talk  sometimes  about  the  split  decisions  of  the 
Supreme  Court — 5-to-4  decisions — and  yet  under  our  system 
the  members  of  the  Supreme  Court  do  not  exercise  anything 
like  the  same  degree  of  authority  and  power  as  the  President 
of  the  United  States  does  when  he  exercises  the  veto  power. 

I  hope  it  Is  not  necessary  for  me  to  advert  to  what  I  think 
my  friends  wiU  concede  that  I  have  been — ^the  friend  and 
supporter  of  the  President — and  that  I  still  am.  There  are 
honest  diflorences  of  opinion  about  the  pending  question.  X 
feel  that  it  Is  my  duty  to  state  my  positkm  and  also  to  vote 
according  to  my  conscience  and  conviction,  whether  in  this 
particular  instance  it  means  overriding  the  President's  veto 
or  not. 

The  President  in  his  veto  message  said: 

During  the  war  the  Oovemment  started  a  system  at  volimtary 
insurance  at  peace-time  rates  for  men  and  women  In  the  sat  vice. 
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II  am  f*»r<*Vy  with  tbe  mur-iisk  liwxzrance  we  gav«  the 
Aznericaa  Midlers.  I  hope  I  may  say  without  Immodesty 
that  I  had  a  Mmewhat  important  part  in  the  formulation  of 
the  nwasure  azul  Its  advocacy  before  the  two  Houses  of  Con- 
IB  1917. 

The  President  of  the  United  States,  then  President  WQ- 
mh,  tboranghly  approved  the  idea  of  providing  insurance 
for  oar  soldiers  and  benefits  for  their  families  while  the  mA- 
dtcn  were  fighting  at  the  front.  It  was  a  step  the  like  of 
Which  had  never  been  taken  before  In  human  histoiT'  No 
great  goveroment  ever  before  had  undertaken  to  insure  tbe 
hves  of  tts  soldiers  and  to  provide  support  for  their  f amllias 
while  the  sokUers  were  at  tbe  front. 

However,  tbe  impresiton  must  not  be  aDowed  to  prevail 
ttet  tbe  Oovemment  foraiibed  this  insurance  for  nothing. 
n*  Midler  paid  for  bis  tnmranoe.  In  foreign  servlee  tbe 
•Oldler  was  paid  $33  a  month,  and  the  soldier  hi  camp  at 
taorae  waa  paid  $1  a  day.  or  $34  per  month. 

In  other  words,  the  Congress  declared  by  the  compenM^ 
tkm  which  was  paki  to  the  sokUer  that  it  was  worth  $3  more 
A  OMinth  to  face  German  bullets  and  poison  gases  than  tt 
mm  to  remain  at  home  and  be  safe  within  the  camps. 
Z  do  not  draw  any  distinction,  so  far  as  service  Is  concerned, 
the  man  who  was  kept  at  home  and  the  man  who 
into  ibe  trenches  in  France,  because  whenever  the 
■Imoc  arm  of  tbe  Government  reached  out  and  took  tbe 
head  of  the  family,  or  the  son.  or  the  brother,  and  put  the 
uniforra  on  him  and  put  him  in  a  camp,  he  was  subject  to 
the  orders  oi  his  Government,  and  It  was  not  his  fault  that  be 
was  not  sent  to  Europe  and  did  not  have  the  opportunity  to 
Oght  in  tbe  trenches.  We  did.  however,  make  a  distinction 
in  pay.  but  we  gave  all  of  them  tbe  right  to  buy  Insurance.' 

We  provided  in  this  insuraxMse  measure  that  every  soldier 
ibouki  contribute  each  month  $15  of  his  pay  for  the  sup- 
port of  his  wife  and  dependents.  That  amount  was  de- 
ducted from  his  pay  right  here  In  Washington.  The  ad- 
ministration of  this  act  happened  to  be  in  the  Treasiur 
under  my  Jurisdiction.  We  also  required  him  to  pay  the 
premiums  for  the  insurance  granted  to  him.  The  rates 
averaged  $6.60  per  month  for  $10,000  of  insurance  at  the 
••e  of  25  and.  of  course,  was  higher  as  the  age  increased. 

Let  us  take  tbe  ease  of  the  man  who  was  paid  $33  a  month 
la  fmrtgn  service.  First  deduct  the  allowance  of  $15  a 
tm  his  wife  and  $6.60  per  month  for  his  $10,000  of 
a  total  of  $21.60.  This  left  the  soldier  In  France 
$11.40  per  month  with  wUeb  to  supply  his  ordinary  needs 
and  to  have  a  glorious  (i>  time  when  he  happened  to  get  a 


Now.  I  wish  to  can  the  attention  of  my  colleagues  to  tbe 
(act  that  the  sokber.  even  at  $33  a  month,  was  not  overpaid. 
He  helped  to  support  his  family  oat  of  the  meager  pay  he 
received.  Hie  Oovoiment  did  the  generoxu  thing  of  con- 
tributing to  the  support  of  his  family  an  equal  amount.  $1$ 
a  month,  and  an  additional  amount  for  each  dependent  child. 
$10  for  the  first  child.  $7.50  for  the  second,  and  $5  for  each 
chikl.  So  a  man  who  had  a  family  consisting  of  a 
two  children  gave  $15  for  their  support:  the  Qov- 
c(»itrlbated  $15  to  tbe  wife  and  $17.50  for  the  two 
t:  M  that  his  wife  and  family  had  $47.50  a  month  on 
which  to  live  while  he  was  fighting  in  Europe. 

Although  we  did  pay  a  larter  compensation  to  oar  soldiers 
IteB  was  paid  by  any  other  government  In  ttie  world,  whether 
«•  were  generous  or  not.  and  whether  all  the  benefits  oat- 
Itoad  by  the  Prestdent  In  his  v«io  mMMce  were  received  or 
not,  nevertheless,  as  the  President  said  in  his  message: 

R  U  iSDsrally  eoncedad  that  tbe  wtUement  by  •djosted-oom- 
itmisln  MMdt  m  1M4  WM  fiktr  kDd  » 
by  ttM  owvadmlng  maJsUHf  «<  W«rkl  War 


So  no  matter  what  ttie  soldier  gets  or  what  he  oktfms  or 
what  his  claims  were  before  the  settlement  was  made,  all 
were  meiml  Into  this  settleaMnt;  and  tbeoe  adjusted-service 
certificates  due  In  1945  are  now  the  subject  of  this  diaam^am. 

Only  two  questions  are  presented  here.  Tbe  flrsC  Is  a  qnes- 
HiB  of  palk:y.  and  In  that  qnestlon  of  policy  is  Involved  the 
|jttw.ut  pnyment  of  these  oertlficatas  kwlead  of  walthif  until 


lf46.  Those  who  contend  that  they  <hoaId  not  t>e  paid  now 
stand  upon  the  technical  claim  that  the  contract  calls  for 
payment  in  1945,  and  therefore  that  we  must  respect  the 
contract,  no  matter  what  bappwas  to  tbe  beneficiary.  Ify 
view  of  the  mattter  fts  tbM  tMali^  1&  effect,  a  refunding  opera- 
tion of  a  GovenmMOt  oMtoiMaB.  We  owe  these  soldiers  a 
certain  amount  of  money,  doe  in  IMS;  they  have  borrowed 
the  law  all  the  raoasf  tbey  can  borrow  upon  these 
tes;  and  now  tt  is  only  a  question  of  paying  the 
remainder  due  to  them.  $3.200X)004)00  iinder  the  Patman 
plan.  I  think  this  refunding  operation  Is  not  only  Justified 
bat  I  believe  It  is  important  to  the  economy  of  the  country; 
and.  fartbermore.  that  we  are  Just  m  much  Jnsttfled.  if  ao( 
more  lustUtoO.  in  ref  midlng  this  debt  to  our  soldiers  as  we  are 
In  refunding  many  of  the  outstanding  bond  Issuca  wbicb  have 
been  taken  up  from  time  to  time  by  the  Tria— f. 

Mr.  BAILZT.    Mr.  PresideDt 

The  PRESIDINO  OWICIR.  Does  tbe  Senator  from  Cab- 
fmnia  yield  to  the  Senator  from  North  Carolina? 

Mr.  McADOO.    I  yield. 

Mr.  BAnjnr.  I  should  like  to  have  the  Senator  explain 
the  difficulty  which  arises  In  my  mind.  He  M9«  there  is  no 
difference  between  the  refunding,  as  he  used  the  word,  of 
the  certificates  and  the  refunding  of  bonds.  I  understand 
bonds  are  being  refunded  by  way  of  reducing  the  interest 
rate,  but  if  the  Patman  biU  may  be  considered  a  refund  uig 
measure,  according  to  the  President's  statement,  and.  I  think, 
according  to  the  facts,  it  does  not  involve  a  reduction  of 
interest  rates,  but  represents  an  increase  of  the  capital  by 
$l.f0t.t00.000.  I  should  nice  to  have  the  Senator  explain 
if  I  am  not  right  about  that. 

Mr.  McADOO.  I  do  not  know  how  the  President  obtains 
those  figures. 

Mr.  BAILE7.  Let  the  Senator  give  his  own  figures.  He 
Is  on  the  Finance  Committee  and  he  heard  the  statement. 

Mr.  McADOO.  I  beg  the  Senator's  pardon;  I  am  not  a 
member  of  the  Flnmce  Committee. 

Mr.  BAILET.  I  beg  the  Senator's  pardon.  I  thought  ttie 
Senator  was;  he  should  have  been,  by  all  means. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  object  to 
jrielding  to  me  for  a  moment  to  otttr  a  statement  from  the 
Veterans'  Bureau  on  that  point? 

Mr.  McADOO.    I  yMd. 

Mr.  BLACK.  I  have  a  statement  from  the  Veterans'  Bu- 
reau which  was  sent  at  my  request.  I  asked  that  they  give 
me  the  figures  showing  when  this  Indebtedness  would  have 
heax  due  if  it  had  been  computed  on  a  6-percent  interest- 
beaiinv  basis  from  the  date  of  the  armistice.  Note  this  Is 
not  figured  from  the  date  the  work  was  performed  but  from 
the  date  of  the  armistice.  It  was  figured  on  a  6 -percent 
basis,  because  the  Government  has  been  paying  6 -percent 
Interest  on  deferred  payments  to  war  contractors  for  muni- 
tions and  other  materials  of  war  and  also  on  tax  refunds. 
I  have  before  me  the  figures  showing  that  on  a  6-percent 
basis.  If  it  had  been  computed  from  the  armistice  date,  this 
indebtedness  would  have  t)een  due  on  the  1st  day  of  January 
1928.  So  on  a  f-percent  interest-bearing  bails  it  Is  now  7 
years  past  due.  and  even  if  It  were  reduced  to  a  4-peroent 
basis.  It  would  have  been  due  and  payable  in  Jcuiuary  1932. 
So  that  liwlnart  of  not  being  due.  it  is  past  doe.  [Mani- 
festationi  of  applause  m  the  galleries.] 

Mr.  McADOO.  llKsse  figures  are  predicated,  as  I  under- 
stand the  Senator  from  Alabama,  on  the  date  of  the  armi- 
stice \n  1918? 

Mr.  BLACK.  Them  flffores.  supplied  to  me  by  the  Vet- 
erans' Biu-eau,  the  gvoMnsan  who  supphed  them  being  at 
the  present  time  in  the  Chamber,  compute  the  interest  from 
tbe  date  of  the  armistice,  while  the  work.  In  the  main,  was 
I>erformed  before  the  armlstlee  was  declared. 

Mr.  McADOO.  I  thank  the  Senator  from  Alabama  for  the 
information;  but.  without  regard  to  that,  since  the  face  of 
the  certificate  itself  provides  for  payment  in  1945,  I  contend 
that  It  Is  within  the  power  of  OongTOB  to  ny  tbnt  It  shall 
mature  earlier,  or,  to  put  it  in  another  way,  if  we  wish 
simply  to  refund  It  now  at  Mb  face  vidue  in  1M5.  it  Is  within 
our  power  to  do  so. 
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What  Is  the  objection  to  the  payment  of  ttie  certificates 
now?  If  we  waive  technicalities,  there  certainly  is  no  ob- 
jection, so  far  as  the  overwhelming  majority  of  the  House 
and  a  preponderant  majority  of  the  Senate  are  omacemed. 

So  we  come  to  the  next  question,  and  that  is  the  one  of 
financing  the  Obligation  if  we  undertake  to  pay  it  now. 

Here  we  are  confronted  with  the  charge  of  inflation. 
That  seems  to  be  the  chief  reason  urged  by  our  opponents 
against  the  payment  of  this  obtigation  in  the  mftnT>^  pro. 
vlded  by  the  Patman  bill. 

The  President  says  In  his  message: 

X  cannot  in  boaes(7  AMcrt  to  you  tliai  to  Itibtb— ■  that  dcfldt 
thU  fmr  by  •S.aoOjOOO.OOO  will  In  ItMU  bankrupt  the  United  StiUca 
Todaj  tlM  crwUt  ot  ttic  United  StatM  la  tmim.  But  It  cannot  ulti- 
mately b«  safe  It  ve  engage  in  a  poUcy  of  yielding  to  each  and 
all  of  the  grousM  that  are  able  to  anforoe  upon  the  Oongrcee 
claims  for  special  consideration. 

With  reference  to  the  word  "aiforce",  I  may  say  for 
myself— and  I  am  quite  sure  that  every  Senator  would  say 
the  same  for  himself — that  whatever  niy  vote  has  been,  either 
for  or  against  this  measure,  it  has  not  been  an  enforced  vote; 
that  I  have  voted  voluntarily  and  because  of  my  own  convic- 
kiona 

The  President  further  says: 

To  do  so  is  to  abendoa  tbe  principle  of  government  by  and  for 
the  American  people  and  to  put  in  it*  plMe  governntent  by  and 
for  political  coercion  by  mlnorltlea.  We  can  affocd  all  that  we 
but  ere  cannot  afford  all  that  wa  want. 


So  far  as  iwlitical  coercion  by  minorities  Is  concerned,  I 
assume  that  the  President  meant  that  the  Senate  and  the 
House  of  Representatives  are  being  coerced  by  a  minority 
representing  the  veterans  of  the  Woild  War.  I  think  he  is 
mistaken  in  that.  The  right  of  petition  stm  exists  under 
the  Constitution,  and  I  think  that  these  soldiers  have  a  right 
to  come  here  and  petition  for  the  pajrment  of  their  ad- 
justed-service certificates.  So  far  as  I  am  concerned,  no 
compulsion  has  been  attempted  upon  me,  and  I  doubt  if 
any  has  been  attempted  upon  any  other  Member  of  Con- 
gress. But  if  we  are  going  into  that,  if  that  is  a  Justifica- 
tion for  not  paying  the  soldiers'  bonus,  are  we  not  being 
coerced  by  minorities  here  all  the  time? 

The  whole  legislative  history  of  this  and  of  the  preceding 
sessions  of  Congress  iftiows  that  we  have  repeatedly  enacted 
legislation  to  satisfy  minorities,  because  we  felt  that  by 
recognizing  those  minorities  as  we  did  we  were  conserving 
the  wrifare  of  the  peot^  of  the  United  States.  Special 
groups  are  frequently  benefited  by  legislation.  Let  us  take, 
for  Instance,  the  processing  tax  on  wheat.  Tlmt  was  legis- 
lation for  a  group.  I  think  it  was  Jastiflahle  legidation,  and 
I  was  glad  to  vote  for  it.  We  have  the  processing  tax  on 
cotton.  I  voted  tot  it  with  the  hope  that  it  would  benefit 
the  cotton  farmer.  I  need  not  go  into  further  illustrations. 
Those  are  two  ootstanding  ones. 

In  my  Judgment  it  is  not  a  soiind  argument  against  the 
anticipated  payment  of  the  bonus  to  the  soldiers  that  they 
happen  to  ccmstitate  a  group  of  people  in  this  country.  We 
may  say  for  them,  and  tt  ts  another  lustlflcation  for  paying 
the  bonus,  that  they  do  represent  a  particular  class  which  is 
entitled  to  special  consideration  becaose  tbey  bold  actual 
obligations  of  the  Government,  whereas  many  people  who 
have  been  benefited  by  use  of  the  taxing  power  of  this 
Oovtfnmeni.  have  not  held  spedal  obligations  of  the  Gkuv- 
emment  in  any  form. 

Shall  we  anticipate  payment  of  the  certificates  now  and 
give  the  veterans  the  means  that  many  of  them  need  to 
sustain  themselves  and  their  families,  to  pay  off  mortgages 
on  their  homes,  to  get  a  business  started  again,  or  shall  we 
stick  to  the  letter  of  the  contract  and  demand  that  they 
wait  until  1945?  In  my  hmnble  opinion,  the  oven^elming 
sentiment  of  the  American  people  is  in  favor  of  paying  the 
sokfiers  now.  It  Is  a  grave  mistakp  not  to  enact  this  legis- 
lation and  not  to  pay  these  certificates  at  tbe  earliest  possi- 
ble moment. 

Coming  back  to  the  question  of  Inflation.  I  have  had  an 
interesting  experience  recently  as  a  membor  of  the  Commit- 
tee on  Banking  and  Currency  of  the  Senate.    We  have  been 


holding  hearings  on  the  omnibus  banking  bill.  I  have  been 
trying  to  get  some  of  the  leading  bankers  to  tell  me  what 
inflation  is  and  also  to  deflne  soimd  money.  I  should  like  to 
read  what  some  of  them  have  sakl  on  that  sobjeci. 

We  had  the  Secretary  of  the  Tireasury  before  the  com- 
mittee a  few  days  aga  He  is  the  chief  financial  officer  of 
the  Government  and  is.  of  course,  an  Important  adviser  of 
tbe  President.  I  am  sure  that  he  Is  a  very  competent  ad- 
viser.   I  asked  him: 

•  ICr.  Secretary,  we  bear  a  good  deal  o^  taBi  about  mflatlon  these 

days.    X  wonder  tf  you  wovid  give  us  joar  deAnlttaa  oi  tnAatleo? 

Secretary  Mamatrauv.  To  go  up  aciimt  two  Secretartaa  at  the 

Treasury  Is  kind  of  totigli. 

Senator  Qlasb.  Ton  aze  only  up  against  ana.  now.  I  did  not 
vote  for  tne  Patman  bllL 

Secretary  Moaomuup.  Senator  McAaoo.  la  view  of  the  isel 
tliat  that  bin  la  pendlag  before  the  President.  I  would  Uke  to  be 
evcuaed  from  ana  ami  lug  your  queaden. 

Senator  McAaoo.  The  deflnltkm  of  "  inOatiOB  "  has  aoChlaf  ta 
do  with  that.    We  are  talking  finance  and  econoaUos  now. 

Secretary  MoaaamHav.  If  you  do  not  mind,  wtta  ttie  bUl 
tng  before  the  President,  X  would  like  to  be  ezenaed. 

Senator   McAooo.  Of  courae.  X  will  excuse  you  U  yoa  do 
want  to  anawer.    On  the  other  hand,  I  suppose  you  do  not  object 
to  telling  us  what  you  think  u  sound  money? 

Secretary  Mobcenthau.  I  am  not  a  very  good  theorist  on  theea 
things.  Senator.  I  think  the  Preeldent  put  me  in  tliere  as 
adminlstratar  and  not  as  a  mon^  theorlat. 

Senator  McAooo.  I  am  not  aatrlnc  your  tbeorlea,  but  your  Judg- 
ment aa  a  practical  bualness  man  as  to  what  you  rtyiirtdiiT  sound 
money. 

Secretary  lioacnrnuu.  I  would  be  glad  to  hear  from  yew.  air. 

Senator  McAooo.  I  want  Information;  I  am  looking  for  Informa- 
tion. Would  yon  consider  United  States  notee,  oommonly  called 
"  greenbacks  ",  that  now  have  back  of  them,  and  have  had  lor 
some  tUne,  a  40-percent  gold  reserve,  to  be  sound  money? 

Secretary  Mobckmthao.  Senator,  I  am  not  very  smart  at  thssa 
things.  I  have  Jiist  got  to  go  back  to  your  question.  There  la  a 
MU  pending  before  the  President  that  has  this  question  at  green- 
backs in  it  at  this  time,  and.  if  you  do  not  mind,  X  woold  Uke  to  be 
excused  from  getting  Into  that  dlscusston. 

Senator  McAaoo.  We  have  had  statements  which  d»ow  a  Uttla 
more  than  40  percent  of  gold  back  oC  a  certain  amount  at  green- 
backs. X  was  Just  euitous  to  know  whether  you  considered  ttoat 
sound  money  or  not. 

Secretary  Moecenthaxt.  Would  this  be  tttf    tt,  after  tte  Preal 
dent  has  taken  action  on  tbe  bonoa  bm.  and  this  eoeamlttee  stUl 
wants  me  to  come  here  and  theorlae.  I  would  be  glad  to  do  tt  then. 

Senator  McAooo.  This  does  not  involve  the  question  before  tha 
Prestdent  at  all,  because  there  U  no  gold  reserve  bade  at  this  pro- 
posed  note  taeoa.  I  am  ^ost  trying  to  get  an  idea,  in  view  of  the 
present  state  of  oar  flmancea.  what  your  view  la  as  to  sound  money; 
that  Is,  whether  40-percent  gold  back  of  our  cxirreney  would  ba 
considered  sound. 

Secretary  MoaoawTiwy.  We  have  got  a  lot  oT  experts  down  at  tba 
Treasury  who  ean  dlaevss  the  theory  of  money  and  currency. 

Senator  McAaoo  I  am  not  »««v*»»g  abovt  theory.  X  am  ♦•*iw««g 
aboiit  actualltlea. 

Secretary  MoaoawnuTT.  I  cannot  qualify. 

Senator  McAooo.  All  right. 

Mr.  NSELY.    Mr.  President- 


The  PRESIDINO  OPFICBR  (Mr.  ComvAXXT  ta  ttie  chair). 
Does  the  Senator  from  California  jrield  to  the  Senator  tram 
West  Virginia? 

Mr.  McADOO.    I  yiekt 

Mr.  NEELT.  With  that  information  from  the  Oecretai-y 
of  the  "n^asury.  which  certainly  must  be  luminous  to  every- 
one, I  assume  that  the  former  Secretary  at  the  TVeasury, 
the  distii^uished  Senator  from  Califomla,  had  no  difficulty 
whatever  in  determining  what  is  sotind  money  or  what  in- 
flation would  be?     [Laughter.] 

Mr.  McADOO.  I  am  looking  for  information  myself,  and 
I  am  trying  to  get  it  from  (fistingnished  Senators  who  talk 
inflation  but  do  not  ten  va  what  it  is. 

We  had  before  the  Committee  on  Banking  and  Currency 
Mr.  Winthrop  W.  Aldrich,  president  of  the  Chase  National 
Bank  of  New  York,  who  is  a  very  fine  economist  and  ftasan- 
cier.   I  asked  him  this  question: 

Senator  McAooo.  Mr.  Aldrich.  what  woidd  you  can  aound  cur- 
rency In  the  present  state  of  our  financial  affairs  tn  this  countryf 

Mr.  AuiaicB.  Well,  I  think  that  under  the  present  ctreum- 
stanees  the  currency  provisions  of  the  present  Federal  Reserve 
Act.  with  the  stabUlaatlon  on  the  baela  of  gcM  as  now  jntirlded, 
make  sound  currency. 

Senator  McAooo.  You  are  taking  Into  consideration  tbe  fset 
that  we  are  off  gold,  of  course? 

Mr.  AuNDCR.  Tes;  and  I  have  not  taken  Into  account  tbm  aetloo 
that  we  might  take  under  a  bill  such  as  this  is  «^ch  pennlta  an 
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back  of  tta«  cOTtlfl- 


•xpanalon  of  cnmDcy  which  would  b*  out  vl  any  r«Utton  to  gold. 
May  I  Just  ctat*  that  mora  accurately?  Tha  amount  of  the  cur- 
rency available  for  paymant  U  well  regulated  by  the  amoxint  d 

ttor  McAsoo.  In  what  wajt 

Aunm.  By   thoae   prorlalona  of  the 

with  regard  to  fold  certlflcatee. 

Senator  McAdoo.  There  la  no  (old  reaem 
catea-^-~~ 

Mr.  ALamMCM.  The  eottra  provision  as  to  the  payment  of  gold. 
ttther  in  eurraney  or  Oovemment   obllgatlona.   has   been   ellml- 
but  there  U  a  prorlslon  for  gold  certlflcatee.  although  you 
get   gold   for   them. 

^^ -t*w  McAooo.  Asaumlng  that  we  have  a  gold  base,  how  much 

goM  Im^fr1"g  would  you  ooDatder  we  should  have  against  currency 
to  ImUm  It  sound,  wtthflot  other  security? 

Mr.  Atamtcu.  I  have  not  given  any  consideration  to  that.  Senator. 
I  have  felt  that  the  provisions  of  the  original  Tadcral  Reeerve  Act. 
vMelk  provided  for  gold  backing  plus  other  ooramercial  paper  and 
•ONV  aaaeta.  were  sufficiently  sound.  I  have  never  given  any 
thought  to  the  peroantaca  of  gold  backing  that  la  necessary,  beeauae 
at  the  preaent  ttM*  yoa  could  not  get  gold.  The  only  poaaible 
effect  of  the  provtston  Is  to  limit  the  amount  of  currency  out- 
standing to  a  certain  raUo  to  the  free  gold  available. 

Senator  McAsoo.  What  ratio  would  you  aay  was  reasonable  to 
make   the   cxirrency    a   sound   ciurency? 

Mr.  Auieica.  The  preeent  ratio  provided  is  40  percent,  is  it  not? 

Senator  McAooo.  Tea.  Do  you  think  a  ciurency  based  on  40 
percent  would  be  sound? 

Mr.  Albbjcb.  Of  course.  It  was  not  based  on  40  percent  of  gold 
akme:  it  waa  based  on  40  percent  of  gold  plus  certain  certificates. 

lhtift*o>  McAsoo.  I  am  talking  about  a  currency  based  on  gold, 
nov.  Take  United  Statae  notea.  We  have  about  three  hundred 
and  forty-eeven  mUH""«  of  outstanding  notes  and  we  have  a  little 
over  40  percent  back  of  them.    Do  you  conalder  that  aound  eur- 

laisuyt  ^  

Mr.  s.^Mf»  X  would  think  ao:  yaa.  Of  course.  I  do  not  pre- 
tend to  be  an  expert  on  the  amount  of  gold  backing  that  ia  nee- 
easary  behind  currency.  I  suppose.  In  theory,  the  purpose  of  set- 
ting 40-percent  reeerve  Is  that  in  ordinary  tlmea  that  would  be 
sufficient.  At  the  preeent  time,  at  course,  it  has  no  effect  at  all 
except  for  providing  a  theoretical  limit  to  control  the  amount  of 
currency  in  actual  circulation. 

iaoator  McAooo.  Tee:  but  I  am  dlaregardlng  that  and  asking 
foM  the  ciuastlon  as  to  whether  or  not  you  regard  a  cxurency  as 
aound  that  la  backed  by  40-pereaal  foM  iVMrva. 

Mr  Ai.aaacw.  If  I  had  to  anawr  Wat  qatlim  with  the  small 
knowledge  that  I  have — and  I  do  not  pretend  to  be  an  expert  on 
thft  sah|act~-I  would  say.  yea. 

9MMllBr  Olass.  II  there  is  nothing  elsaf 

Mr.  Albbicb.  Provided  you  had  the  other  aaaeU  you  have  In  the 
system  as  provided  for. 

Senator  McAjkm.  I  am  not  speaking  at  tha  Mdaral  Reserve  8ya- 
*•»     We  will  take,  for  instance.  United  SiBMi  BOtas  which  are 
_d   by  a  Uttle  more  than  40  percent  of  gold  reeerve.    They 
had  no  gold  reeerve.  and  we  put  40  peroant  of  gold  back  of 
them,  or  44  percent.    Is  It  not  axlomaUc  that  a  gold  twmnn  of  40 
percent  back  of  currency  eetabllahee  it  aa  sound  tmamwff 

Mr.  ALoaicH.  I  should  say  that  that  was  so.  although,  aa  I  have 
aaM.  I  do  not  pretend  to  be  an  expert  on  the  subject. 

Senator  Cotmawa.  Is  the  Senator  trying  to  get  an  answer  from 
Mr.  Aldrlch  as  to  the  difference  In  value  of  thoee  United  States 
aoias  and  Patman  notee? 

•Htator  McAaoo.  No.  I  waa  just  trying  to  find  oat  what 
baakers  regard  as  neceeeary.  In  the  way  of  a  gold  reeerve  back  of 
currency,  to  estabUah  aound  currency. 

Mr.  Af  rn**"^  I  really  ought  not  to  try  to  answer  th*  queetion. 
Beaator.  because  I  have  not  given  it  any  serloxia  eoaslderation. 

gtn*V»'  McAj>oo.  Is  it  not  axiomatic  among  bankare  that  40  per- 
eant  of  gold  is  an  adequate  reeerve.  regardlees  of  anything  elae? 

Mr.  *'— »—   That  would  be  my  own  Impreeskm. 

•anator  OLua.  That  waa  not  the  view  of  bankers  in  191S  when 
W  adopted  the  Federal  Reeerve  Act.  because  we  put  00  percent  of 

'■%!  paper  behind  the  40-percent  gold  reeerve. 

McAaoo.  One  hundred  percent  of  commercial  paper. 

mmm. -«^    I  may  have  mlsundsrstood  Senator  McAooo's  qusa- 

tlQO;  but  this  act  as  it  stands  provldee  for  40-peroent  gold  back- 
IM  plua  thla  other  security. 

Pwisliii  McAooo.  I  lUMlerstand  that^  I  waa  Just  trying  to 
develop  what  la.  I  think,  the  accepted  axiom  among  bankers,  that 
a  40-percent  gold  reeerve  back  of  currency  la  an  adequate  reserve 
to  eetabllah  sound  money. 

Senator  Olass.  We  have  not  got  aay  now. 

Senator  Ooosawa.  Tou  mean.  40  pafoaat  of  gold,  not 

Senator  McAooo.  Tea;  40  percent  of  gold  back  of  curratcy  la 
generally  accepted  as  creating  sound  money. 

Senator  Coosaira.  Ton  would  want  somethlTig  else  besidee  that. 

•■lator  McAooo.  Not  naeeeaarUy.  Ia  tba  PiSwal  Reeerve  Act 
w«  did.  in  the  beginning,  have  a  hundred  peroant.  as  I  recall  It. 

Senator  Olass.  At  Orst.  and  then  it  waa  reduced  to  00  pereeat. 
I  mean.   100-peroent  ooaunsrelal  paper  and  a 
reserve.     And   ere   had   no  currency  before  that 
that  was  anything  like  so  well  secured  as  that     We  had 
had  in  the  history  of  our  country. 

Xor  Oouaawa.  Would  you  think  that  currency  aopportod  ky 
_.  ^,-  'ent  gold  alone  and  without  anything  alee  ~ 
quata  to  estahUah  a  aound  curreneyY 


Mr.  AuMucB.  I  do  not  know  of  any  soch  provtakm;  I  should  not 
think  it  would  be. 

Senator  McAooo.  It  depends  on  whoae  currency  It  la,  does  It 
not? 

Mr.  ALsaacH.  That  may  be. 

Ifr.  Joseph  H.  Frost,  of  San  Antonio,  member  of  the 

Federal  Reserve  AdTlsory  Council  for  the  eleventh  Federal 

Reserve  district,  testified  as  follows: 

Senator  McAooo.  Mr.  Frost,  I  want  to  ask  you  about  the  pro- 

vlalon  la  asction  308.  beginning  at  line  22 

Mr.  Paoar.  Is  that  the  Senate  bill? 

Senator  McAooo.  That  Is  the  Bouaa  bill,  page  83  (readlngi: 
"  Kvery  Federal  Reeerve  bank  shall  maintain  reeervte  in  lawful 
money  (other  than  Federal  Reeerve  notee  or  Federal  Reeerve  bank 
notes)  of  not  less  than  85  percent  against  Its  deposits  and  re- 
servee  in  gold  certlflcatee  of  not  less  than  40  percent  against  lU 
Federal  Reeerve  notee  in  actual  circulation." 

Do  you  think,  in  the  preeent  state  of  our  flnancea.  that  that  la 
an  adequate  reeerve? 

Mr.  FaosT.  The  queetion  of  a  reserve  against  deposits  and  noto 
Isauee  is  not  really  the  important  point,  to  my  mind.  The  im- 
portant point  is  what  the  entire  security  behind  your  note  issue 
or  your  deposits  may  be. 

Senator  McAooo.  You  always  regard  a  certain  amount  of  re- 
serve as  being  of  fundamental  importance? 

Mr.  FaosT.  A  certain  amount  of  raaarvs  Is  necessary*,  but  It  la 
not  the  important  point  aa  to  whether  currency  or  depoeits  are 
safe. 

Senator  McAooo.  No:  it  Is  not,  of  cotirse.  But  let  us  reetrict  it 
to  note  Issues.  Do  you  think  a  40-percent  gtrid  reeerve  and  gold 
certlflcatee  we  now  issue  are  a  sufllcient  reeerve  In  gold? 

Mr.  FaosT.  Without  any  other  security? 

Senator  McAooo  I  am  talking  merely  of  the  naem  required 
in  coin  against  note  issues. 

Mr.  Fao«r.  I  would  not  consider.  Senator,  that  a  note  issue  Is 
safe  with  40  percent  in  gold  behind  it.  unlees  there  was  something 
else  behind  It  for  the  00  percent. 

Senator  McAooo.  What  U  behind  the  other  00  percent?  First 
of  sU.  it  is  the  credit  of  the  United  SUtes,  Is  It  not? 

Mr.  Faoar.  Yes.  sir. 

Senator  MCAooo.  Nothing  else? 

Mr.  FaosT.  I  do  not  consider  that  enough. 

Senator  McAooo.  Tou  do  not  consider  that  enough.  The  Oov- 
emment. of  course.  Ib  primarily  liable? 

Mr.  Faoar.  I  think  the  Federal  Rssarva  bank  Is  primarily  Uable. 

Senator  McAooo.  All  Federal  RMarvi  notee  nxa.  in  the  name  of 
the  Oovemment  of  the  United  Blataa. 

Mr.  Faoar.  The  Oovemment  agreee  to  pay. 

Senator  McAooo.  The  Oovemment  of  the  United  SUtea  agreea 
to  pay  on  demand.  The  Oovemment  has  recoxirse.  of  course,  on 
the  banks,  but  the  people  look  to  the  Oovemment  for  thoee  notes. 
They  accept  them  at  full  faith  and  credit  bacauss  the  Government 
of  the  United  States  is  issuing  them.  All  of  our  money  Is  Issued 
by  the  United  Statea  Oovemment:  but,  in  view  of  the  changed 
or  altered  condition  of  the  cxnrency  since  all  the  gold  has  been 
taken  by  the  Oovemment.  I  am  wondering  If  you  think  that  this 
kind  of  a  reeerve.  plus  the  Oovemment 's  credit  for  the  remaining 
00  percent,  constltutee  a  good  note? 

Mr.  Faoarr.  No.  sir.  I  do  not  think  so. 

Senator  McAaoo.  What  woxild  you  consider  a  good  notof 

Mr.  Faoar.  I  would  consider  a  note  good  when  It  Is  secured  by 
either  100  percent  of  gold  or  any  percent  of  gold  not  below  40 
percent,  plua  self -liquidating  assets  up  to  the  100  percent. 

Senator  McAooo.  Suppoae  you  have  40-percent  gold  and  tba 
Oovertunent  has  recourse  on  the  banks  for  the  remainder,  then 
what  do  you  think  of  it? 

Mr.  Faoar.  The  reoouree  on  the  banks  would  only  be  good  if  the 
aasets  of  the  banks  were  invested  in  self- liquidating  aseeta.  If 
they  are  Invested  In  Oovemnwnt  bonds  they  have  got  reoouree 
on  the  banka,  but  you  have  00-percent  flat  currency  under  that 
plan. 

Senator  McAooo.  Tou  are  up  against  that  situation  alwaya,  so 
far  as  our  currency  is  concerned.  Sixty  percent  of  It  has  primarily 
Oovemment  responsibility. 

Mr.  FaosT.  No.  sir;  I  do  not  agree  with  that. 

Senator  McAooo.  Why  do  you  ndi  agree  with  It? 


Mr.  Faoarr.  Because,  under  the  original  Federal  Ressrve  Act.  you 
could  not  put  up  Oovemment  bonds  aa  security.  Tour  currency 
or  Federal  Reeerve  notoa  had  40-percent  gold  at  least,  and  the 
balance  in  self-liquidating  assets.  So  that  your  currency  was 
100  percent  secured,  part  by  gold  and  part  by  self-liquidating 
aaaeta  that  were  in  no  way  dependent  on  the  promise  of  tba 
Oovemment. 

Banatnr  McAooo.  On  tba  eoatrary.  you  could  aak  aoUect  that 
noto  from  the  Federal  ■aaarve  bank:  you  had  to  eoDaet  it  from 
the  Oovemment.  and  tba  CKivamment  had  recourse  on  the  banka. 

But  the  point  I  am  trying  to  bring  out  is  that  having  a  noto 
with  40  percent  of  gold  back  of  It  and  a  responsible  government 
tor  the  other  00  percent,  and  that  government  in  txim  having 
raeourae  on  the  banks  for  the  remaining  00  percent.  I  want  to 
know  If  you  think  that  Is  a  good  note? 

Mr.  Faocr.  I  do  not  think  It  is  safe  currency. 

Senator  McAooo.  Do  you   think  a  national-bank  noto  la  aafe? 

Mr.  FaosT.  I  think  a  national-bank  note  is  safe,  for  the  reaaon 
that  there  are  so  few  of  them  to  comparison  with  ths  volxune  of 


onrji 


rONHRFSSTONAL  RECORD— SENATE 


May  2:^ 


tee  on  Banking  and  Carrencj  of  ths  Senate. 
Lxxrx 607 


We  have  been  I  that  we  might  take  under  a  bm  stich  as  this  Is  which  pamiti 


1935 


CONGRESSIONAL  RECORD— SENATE 


8055 


and  X  tbiak  afaaolutely  tbey  are  not 


curreacy  In  the  eouatry, 
aound. 

Sanator  McAooo.  They  have  been  aound  for  naady  70  years,  or 
something  like  that.    They  pass  current. 

Mr.  ^Ktsr.  ney  pass;  yes. 

Senator  McAdoo.  Is  not  any  noto  good  which  the  people  are 
willing  to  accept  at  par  in  full  payment  for  ooounodlUee  or  services 
or  as  legal  tender  for  debts,  public  and  private,  or  for  taxes? 

Mr.  Paoar.  No,  str.  I  do  not  think  so.  Tou  might  Just  as  well 
say  that  U  a  man  can  borrow  money  from  a  bank.  Is  he  not  good 
for  tt?    He  may  be  and  he  may  not  be. 

Senator  McAooo.  You  think  a  sound  currency,  then,  is  sound 
only  if  you  have  lOO-percent  gold  back  of  tt,  or  40  percent  of  gold 
and  some  adf-liquldatliig  amata  of  a  bank? 

Mr.  FaosT.  Yea. 

Senator  McAooo.  And  you  do  not  think  that  the  Oovemment 
of  the  United  States  back  of  a  note  adds  anything  to  it? 

Mr.  Most.  I  would  not  say  tt  does  not  add  anything  to  tt,  bat 
I  aay  It  is  flat  currency  to  that  extent. 

Senator  McAooo.  It  would  be  flat  currency  of  a  bank,  in  a  way. 
because  you  would  have  to  depend  upon  the  resoorces  of  the 
maker  of  the  note. 

Mr.  FkosT.  It  u  fiat  enrreney  of  a  bank  to  tba  extent  of  60  per> 
cent  of  it,  bat  tt  baa  aaU-Uquldatlng  secuxity  behind  it.  and  tba 
Oovemment  only  haa  its  taxing  power. 

Senator  McAooo.  Do  yon  not  think  the  taxing  power  of  the 
XTnitad  Statea  la  worth  more  tban  ttae  sasets  of  any  bank? 

Ifr.  9momt.  Mo:  ndt  when  tbey  baw  ooatinasd  deficits. 

Howard  A.  Loeb.  vice  preddoit  of  the  Pederal  Reserve  Ad- 
visory Council,  representing  the  third  FedotJ  Rcswve  dte- 
trict.  and  chairman  of  the  Tradesmen's  National  Bank  & 
Trust  CO.  at  Philadelphia,  testified  before  the  subcammittee  of 
the  Banking  and  Currency  Committee  at  the  Senate,  May 
30,  1935,  as  follows: 

Senator  McAooo.  Tou  are  addressing  yoxirself  to  the  subject  o< 
biifaitkin  now.  and  X  aa  a  lltttc  cuiloaa  to  know  wtiat  you  call 
inflation.  I  have  aaked  a  number  of  witnesses  hare  to  toll  me  what 
inflation  Is  and  I  have  not  yet  received  a  definition.  Maybe  you 
can  give  me  one.  T^Uce  ttie  situation  in  the  country  today:  When 
you  talk  about  Inflatton  you  usually  asean  the  amount  of  currency 
to  cta-eolatkm.  We  have  H.SOOjOOe.000  of  currency,  approximately, 
in  circulation.  Do  you  'x^" »«<*•»•  that  inflation  or  do  you  consider 
that  exactly  rlgtit? 

Mr.  liom.  I  think  that  tbe  mere  setting  at  a  figure  Is  not  tbs 
ade  definition,  under  aa  act  whleb  Is  ooaatraed  by  tbe  people 
to  be  inflationary,  you  might  have  two  thlnga  ooeur;  you  might  get 
a  withdrawal  of  gold  or  you  might  get  a  hoarding. 

Senator  McAooo.  How  conM  you  get  any  boardttng  or  wlUidrawal 
at  gold  now? 

Mr.  Loaa.  Tou  caa  get  a  wltbdrawal  al  foreign  gtdd.  I  presume, 
through  trade.  Any  laws  that  were  enacted  would  react  again  on 
out  industrial  situation. 

Senator  McAooo.  Tou  vm  engaging  there  in  a  wMe  ftsid  of  spaca- 
lation.  and  you  have  no  definite  factor  to  determine  it  by.  The 
average  man  who  dlecusses  Inflation  relates  it  to  the  amount  of 
ciirrency  in  circulation.  That  Is  the  popular  conception  of  tt.  Do 
ytm  think  »4 .300.000,000  as  a  clrrataUag  medtnm.  coasWertng  the 
conditions  In  the  country  today,  is  inflattcm  at  tbe  eurreney? 

Mr.  Loaa.  No;  I  do  not  think  ao. 

Senator  McAooo.  What  would  you  think  would  be  tbe  proper 
Bnet    Ttou  have  got  to  liave  semteh  somewtiere. 

Mr.  Loaa.  Tas.  R  is  not  setentlfioaUy  determinable:  tt  is  not  a 
definitely  determinable  limit.    Too  many  thiaga  are  tied  iq>  ia  it. 

Senator  McAooo.  You  cannot  define  it?    That  la  the  size  of  it? 

Mr.  Lon.  No.  I  do  not  think  you  can  define  tt.  Tou  are  talking 
only  of  one  type  of  tnfiattnn. 

Senator  McAooo^  Kverytbli^  that  oomas  up  is  daoounoed  ss  in- 
flationary. I  remember  ^irtien  tbe  Federal  Reserve  Act  was  passed — 
and  It  has  t)een  a  law  for  aO  years — ^the  denunciation  of  the  enr- 
veney  as  flirt  aaoney,  greenbaeka.  wbleh  vsaa  going  to  destroy  the 
orsdtt  of  tbe  Oovemment.  Boms  at  the  moiA  eminent  men  to  the 
fhtnatt  denounced  tt.  and  the  moat  eminent  hankers  of  tbe  country 
denounced  It.  The  point  I  am  making  Is  that  It  Is  all  Just  a  matter 
of  conjecture,  of  speculation. 

Mr.  Lom.  By  that  very  token,  m  tt  laigiwgss  upon  tbe  cptolon 
or  the  mamfs.  it  may  develop  Into  aa  Inflation 

McAooo.  How   can   you  toll   what  tbe  opinion   of  the 
tit  ___ 

Mr.  Lose.  Tou  can  tell,  I  suppoae,  by  their  attttnde  to  investment 
in  Govenunsct  bonds,  and  boarding,  and  tbs  attitude  of  other 
nations. 

Senator  McAooo.  WoaM  you  tbfnk.  Mr.  Loeb.  that  g9«7X)00,000 
of  graanbaeka.  ao  called,  wbieb  m  XTbttad  Stotm  notes,  drcu- 
latlag  aotss.  MiOnst  which  tbare  is  a  40-percant  gold  resave.  would 
be  flat  money? 

Mr.  LoD.  May  X  have  that  questloB  again,  aenator? 

Senator  McAaoo.  We  have  ootstaading  •M7J0OOJ0OO  of  money  to 
United  Stotaa  natea.  commonly  eaUad  "  greanbaoka."  Against  them 
we  have  a  gold  reeerve  of  about  40  peroant.  Do  you  consider  thoee 
notes  fiat  money? 

Mr.  Loan.  No:  I  do  not,  beeaoss  tt  baa  baea  tolaratad.  But  you 
amy  get  to  a  potot  where  tt  wfll  not  be  toleratod.  I  tbink.  to  other 
•orda.  tbat  you  oould  go  Indeflnltaly.  by  the  aame  argument,  and 
add  a  billion  here  or  two  bUllon  there  and  gradually  build  tt  up. 
I  think  it  depends  on  wb«t  ooenrs  or  bow  tkam  things  isaptoge 


not  ooay  upon  the  investing  pubtie  bat  upon  flieir  nottaia.  I  think 
tt  wm  come  back.  Tou  may  have  your  gold  coverage,  but  tbat  dose 
not  say  It  Is  going  to  remain  with  you.  By  tbe  very  act  of  creattas 
these  currency  issues  based  on  that  gdd,  yon  may  lose  it. 

Senator  McAooo.  Has  it  not  usually  been  considered  an  axlooa 
among  bankers  that  If  you  limit  tbe  currency  to  an  amount  whMi 
ia  covered  by  a  gold  rtoerve  of  40  percent  you  have  sound  curreneyf 
Tliat  ts  usuaUy  what  they  have  contended  for.  We  carried  that  to 
the  Federal  Reserve  Act.  It  is  tr\M  we  put  there  also  60  percent  at 
oonmiercial  paper  to  repreaent  the  remaining  60  percent,  but  it  la 
prlmaniy  a  Qovemment  note.  It  ia  not  a  bank  note.  Tbe  Govern, 
mont  haa  recourse  on  tbe  banka.  if  nacesmiy  for  that  90  percent. 
But  we  bad  40-percent  gokl  against  tbeee  greenbacks 

Senator  Giasa.  You  have  no  reeerve  at  tkU  now. 

Senator  McAooo.  According  to  the  dally  Treasviry  statement,  •• 
iiave.  The  60-peroent  flsit  either  had  to  be  bank  flat  or  Govem- 
aaent  flat.  Tlte  Oovemment's  reaponatoility  for  60-percent  fiat  waa 
giualia  tiian  tbat  at  any  bank's  reaponsIUlity  for  60-perceat  flat. 

Mr.  Loaa.  I  think  tbat  the  ivactlce  or  the  custom  or  tbe  tradi- 
tion, if  you  want  to  call  it  Xtamt,  of  ooven«e  of  our  circulation  baa 
a  vast  effect.  I  can  aaaily  oonoatve  at  tbe  Govemaent  going  oa 
a  wild  orgy  or  continuing  on  an  unbalanced  Budget  program  for  a 
loBg  tlma  and  thus  a^sctlng  tba  value  ot  Ite  currency. 

Senator  McAooo.  I  sgree  tbat  if  tba  Oovernmant  weia  to  iasaa 
Treasury  notes  to  pay  ruxuilng  expenses  of  the  Oovemment  it  would 
be  abaolutely  vIcIoub  and  abedutely  tndeCanaibla.  I  wmild  no* 
stand  flor  tlist  a  nMnksnt.    But  I  am  not  going  toto  aucb  aa  < 


Mr.  Loaa.  If  you  were  going  to  be  around,  perliaps.  Senator,  ft 
would  be  all  right;  but  we  are  setting'  up  bare 

Senator  McAooo.  With  a  40-peroent  gold  raaerva,  every  bankar 
tbat  I  have  ever  lau>wn  until  recently  has  not  hesitated  to  aay  ba 
considered  it  the  basis  for  a  soimd  currency  issue. 

Mr.  Lo23.  Tou  will  have  realized  by  this  time,  Senator,  that  I  am 
not  an  economist. 

Senator  McAooo.  Tbey  all  give  me  tbat  excose. 

Mr.  Loeb.  Well.  I  am  not.  and  I  do  approach  it  with  a  great 
amount  of  hesitation.  I  should  Uke  to  dlscum  it  with  you  some 
day. 

Senator  McAaoo.  I  Aould  Ilia  to  diacoM  tt  now. 

Mr.  Loaa.  I  want  to  think  about  it. 

Senator  McAooo.  The  point  that  I  want  to  bring  out  is  that  whea 
you  talk  at>out  Inflation.  It  Is  Just  al>out  every  man's  opinion,  except 
that  there  are  a  few  fundamental  tblnga.  It  is  conjectural  wtwthsr 
or  not  a  certato  amount  at  enrreney  lasued  is  going  to  be  regarded 
as  Inflationary  or  is  Inflationary  to  fact.  I  have  not  found  anybody 
who  was  wining  to  give  any  definition  ttiat  would  convey  any  idea 
of  certainty. 

Mr.  Loaa.  I  do  not  want  to  "  pern  the  buck  ".  ao  to  speak,  but  I 
think  anoUier  member  ot  our  oouncll  win  perhapa  be  able  much 
man  Intelligently  to  discuss  what  apparently  la  in  your  mind. 
Senator. 

Senator  McAooo.  I  wooM  Uke  to  aee  blm.    I  want  to  meet  htm. 


It  win  be  observed  from  the  testimony  of  these  eminent 
bankers  that  they  have  varying  views  about  inflatton  and  as 
to  what  constitutes  sound  money.  U  the  bankers  and  econ- 
omists cannot  agree,  how  can  a  poor  layman  be  expected  to 
have  any  definite  Ideas  on  the  subject? 

The  cry  of  inflation  cannot  be  raised  soccessftdly  against 
the  Issuance  of  $2,200,000,000  under  the  Patman  bUL 

I  have  previously  stated  on  this  floor  that  the  issuance  of 
this  currency  vas.  in  my  Judgment,  absolutely  sound.  It  is 
backed  by  adequate  gold  In  the  Treasury  and  made  as  secure 
as  any  Oovemment  bond  by  the  good  faith  and  honor  of 
the  American  people.  If  this  currency  Is  prinUng-iiresfl 
money,  then  every  dollar  in  circulation  today  is  printing- 
press  money:  and  every  bond  issued  by  tbe  United  States  is 
a  printing-press  bond. 

The  cry  of  inflation  is  always  raised  against  any  flnanclng 
whk^k  does  not  conform  to  the  dogmatic  views  of  so-called 
"  experts  in  finance."  They  thundered  such  charges  against 
the  Federal  Reserve  notes  when  the  Fed»al  Beaerve  Act 
was  before  tbe  Congress  in  lOlS. 

I  regard  Ellhu  Root  as  one  of  ttw  great  minds  of  Aawrica. 
I  hmve  always  had  prttf ound  re^ject  and  admiration  for  Mm. 
Undonbtedly  he  was  oiw  of  the  ahknt  men  in  ttae  Sensts 
in  1913,  and  yet  even  he  vms  omMMed  to  the  Federal  Beaerm 
Act.  and  argued  with  great  force  and  vigor  against  tbe 
provisions  which  authorlmd  the  issuance  ot  Federal  Reserve 
notes  as  obUgations  of  the  United  States.  I  quote  a  few 
passages  from  b  «eech  made  hy  Sepfttor  Root,  nenember 
IS.  191S: 


Tlmt  Is  to  my  vtew  a  plain,  ctaipas  enbugnaent  ot  tbs 
ttonal  corrency  of  tbe  United  Statea.    It  la  audMirt^  tor 

increase,  practically,  of  what  we  call  greenbacks.  The  notes  will 
be  obligations  of  the  Government  of  the  United  States  pore  and 
simple.  Tbey  are  nc*  eredlte  of  anybody  else;  tbey  are  eradito 
at  tbs  Oovemmeat  at  tbs  OBtted 
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not  motwT  bat  f  proa  Km  of  th*  United  Stotas  to  pmj.  X  | 
■taftll  ipMik  of  them  M  money.  Just  m  we  speak  ctf  our  green- 
backe  M  moaer.  because  In  tbe  ordinary  ooUoqulai  uee  of  words 
tbat  deacrlptlon  Is  best  understood. 

In  ftnotbcr  point  in  his  address.  Mr.  Root  said: 

How.  behind  the  system  under  which  we  are  working,  and  under 
which  we  have  grown  so  great  and  strong,  stands  always  the 
Oovvrninent  of  the  United  States,  with  Its  credit  unimpaired, 
with  lu  aolTeney  undoubted,  always  ready  to  come  to  the  reecue 
by  the  sale  of  its  securltlee  to  bring  gold.  This  bUl  proposes. 
boverer.  to  put  In  pawn  the  credit  of  the  United  States;  and 
wtosn  your  time  of  need  eomee  It  U  the  United  States  that  W  dis- 
credited by  the  Inflation  of  its  ^ammaA  obligations  which  It  can- 
not p*y- 

I  say  that  this  blU  presents  the  financial  heresy  twice  repodl- 
•ted  by  the  people  of  the  United  SUtes.  I  say  that  tbe  eantral 
naaoe  board  appointed  iinder  this  bill  will  have  to  repreeent 
IkM  very  heresy.  If  thU  bill  passes  as  It  stands.  America  stands 
to  lose  all  we  eavcd  when  Grant  vetoed  the  Inflation  bill:  all  we 
saved  when  Orover  Cleveland  aboUshed  the  sUver  purchase:  all 
we  saved  when  we  elected  licKlnley:  aU  the  Bepvibllcans.  all  the 
gold  Democrats  saved  vrben  they  helped  In  tbe  repudlaUon  at  tbe 
vital  principle  which  has  been  put  into  this  btIL 

Mr.  Root's  dire  prophecies  of  the  evils  of  Inflation  and  of 
the  jerUB  to  the  credit  of  the  United  SUtes,  which  he  wt- 
■ntad  v«r*  Inherent  in  the  Federal  Reserve  Act,  have  since 
proved  to  be  groundless.  The  greatest  war  in  the  history  of 
the  world,  involving  finally  the  United  States  Itself,  was 
fought  after  Mr.  Root  made  this  speech,  and  yet  our 
financial  structure  was  so  strong,  and  the  Federal  credit 
was  so  great,  that  we  were  able  to  finance  our  part  In  the 
war  and  to  lend  billions  of  dollars  to  the  Allied  Powers  who 
were  associated  with  us  in  the  war. 

Federal  Reserve  notes  are  issued  by  the  aovemment  and 
not  by  the  Federal  Reserve  banks.  They  are  payable  by 
the  Government  on  demand,  and  the  people  look  to  the 
Qovemment  for  payment.  There  Is  no  gold  reserve  back  of 
them  today,  or  back  of  any  Government  money,  and  yet  it 
passes  current  at  par  throughout  the  country.  Bverylxxly 
knows  that  this  currency  Is  sound  and  acceptable  to  the 
people. 

Issues  of  ctirr«K7.  tf  the  Patman  bin  is  enacted  Into  law, 
«fl|  be  equally  sound  and  satisfactory  to  the  people. 

^vaonally.  I  would  have  preferred  to  incorporate  a  pro- 
vision In  the  Patman  bill  for  an  annual  .sinking  fimd  to 
rttire  this  currency  over  a  reasonable  period  of  years,  but, 
for  technical  reasons,  that  could  not  be  done.  Such  a  sink- 
ing fund  can  be  provided  by  additional  legislation  if  the 
veto  Is  not  sustained. 

It  is  my  firm  belief  that  the  payment  of  the  adjusted- 
service  certificates  through  an  Issue  of  Treasury  notes  wiO 
contribute  to  the  economic  welfare  of  tbe  Nation,  and  that 
there  is  no  danger  to  the  national  credit  If  the  Patman  bill 
beeomes  law.     

"Hie  PRESIDENT  pro  tempore.  TTnder  the  tmanimoos- 
consent  agreement  entered  into,  the  time  of  the  Senator 
from  California  has  expired. 

BCr.  McADOO.  Mr.  President,  may  I  have  unanimous 
consent  for  5  additional  minutes? 

Tbe  PRESIDENT  pro  tempore.    Is  there  objectkmf 

Bfr.  HARRISON.  Mr.  President,  I  regret  very  much  to 
object,  but  under  the  unanimous-consent  agreement  entered 
Into,  allotting  not  more  than  30  minutes  to  each  Senator,  I 
shall  have  to  object. 

The  PRESIDENT  pro  tempore.    Objection  is  heard. 

Mr.  WALSH.  Mr.  President,  my  views  <«  the  pending 
question  can  be  briefly  stated. 

That  the  payment  to  the  veterans  of  the  amount  of  their 
adjusted-service  certificates  now.  instead  of  in  1945,  will  be 
iM^iful  to  many  of  them.  Is  self-evident.  Every  arg\iment 
of  a  sympathetic  natiire  supports  payment  at  the  present 
time.  Every  generous  impulse  impels  a  vote  to  authorize 
present  payment,  and  it  would  be  pleasing  to  yield  to  this 
impulse.  But  there  are  other  impelling  and  irrefutable  rea- 
sons with  respect  to  the  t»ill  now  before  us  that  would  lead 
me  to  take  a  position  incompatible  with  my  sympathies,  and 
prompted  whoQy  by  what  seems  to  be  my  duty  to  my 
country. 

I  regard  It  as  exceedingly  unfortunate  that  the  present 
bin  combines  the  questkm  of  present  cash  payment  of  the 


veterans'  bonus  with  the  question  of  *'**^*^'*?  the  curreiKy. 
Those  who  vote  for  the  present  meMure  must  not  only  be 
able  to  satisfy  themselves  that  the  payment  now  of  the  face 
value  of  the  bonus  certificates  10  years  in  advance  of  their 
maturity  date,  is  Justified  and  will  be  hwirflrtal  to  the  vet- 
erans and  their  dependents,  azul  is  In  the  national  interest, 
and  will,  in  fact,  speed  recovery,  but  they  must  also  be  will- 
ing to  sanction  the  issuance  of  $2,000,000,000  of  flat  money, 
in  the  face  of  the  declaration  of  the  President  that  this 
course  invites  financial  disaster. 

In  my  Judgment  one  man.  and  only  one  man  is.  and 
should  be  held,  responsible  for  the  present  financial  policies 
of  our  Government.  If  these  policies  fail  and  bring  us  to 
national  bankruptcy,  the  President,  as  the  chosen  leader  of 
the  country  in  this  crisis,  will  be  held  responsible.  He  has 
accepted  that  responsibility.  If  these  policies  succeed,  and 
economic  recovery  is  achieved  and  pro6j)erity  restored,  he 
will  be  entitled  to  the  credit.  But  it  is  apparent  that  each 
policy  adopted  involves  grave  risks — the  risk  that  instead 
of  recovery  they  may  bring  ultimately  a  financial  crash  that 
will  increase  unemployment,  sharply  lower  the  standards  of 
living,  and  seriously  impair  the  savings  of  our  people — in  a 
word.  lead  us  to  an  economic  plight  the  consequences  of 
which  no  man  can  foresee. 

I  know  there  are  those  who  mtnimlae  the  possibility  of 
such  a  condition  happening  in  America.  I  am  well  aware 
that  this  optimistic  tone  is  popular  with  large  groups.  Yet 
the  fact  remains  that  we  shaH  win  or  lose  this  fight  on  our 
fiscal  policies. 

For  myself.  I  propose  to  keep  that  responsibility  in  the 
hands  of  the  present  leader  of  this  administration.  I  do 
not  intend  by  my  vote  to  transfer  that  responsibility  to  the 
Congress  unless  and  until  I  am  absolutely  convinced  that 
the  fiscal  policies  of  the  administration  are  ruinous.  If  such 
a  measure  as  thi^y  and  other  primary  fiscal  policies  of  the 
administration  shall  be  overridden  by  the  Congress,  the 
President  wlU  be  absolutely  exonerated  by  the  American 
people  from  all  the  in  consequences  that  may  eventuate. 

The  President  asks  that  we  uphold  him  in  this  basic  fiscal 
measure,  affecting,  as  it  does,  the  very  fundamental  concept 
of  our  national  m<metary  poUcy.  This  does  not  mean  adopt- 
ing a  rubber-stamp  attitude.  I  have  differed  with  the 
President  on  some  of  his  economic  polldes.  and  I  shall  con- 
tinue to  do  so;  but  there  Is  a  wide  and  most  important  dis- 
tinction between  general  economic  and  regulatory  measures 
on  the  one  hand,  and  fiscal  principles  of  Government 
finance  on  the  other  hand. 

Perhaps  the  President  is  wrong;  time  will  reveal.  The 
people  in  due  time  will  have  an  opportunity  to  pass  Judgment 
on  his  fiscal  policies  unless  we  substitute  the  fiscal  philoso- 
phy of  the  Congress  for  his. 

Tb  my  mind,  such  a  course  would  amount  to  taking  the 
leadership  in  this  war  against  the  depression  out  of  the  hands 
of  the  President  on  a  most  fundamental  policy,  a  policy  ui>on 
which  success  or  failure  may  depend — money,  the  flnanrial 
structure  of  the  country,  the  very  basis  and  foundation  upon 
which  we  are  going  to  win  or  loee  the  fight  against  the  depres- 
sion. We  are  dealing  with  that,  not  with  regulatory  measures, 
not  with  general  economic  measures.  TO  take  away  from  a 
President,  who  Is  sincerely  trying  to  win  a  war  against  a  dev- 
astating depression,  control  over  the  fiscal  iwlicies  is  like 
taking  away  the  ammimitinn  of  a  commander  in  chief  fight- 
ing a  military  war. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WALSH.    I  would  rather  not  yield  until  I  finish. 

We  are  dealing  with  a  very  fundamental  policy  of  govern- 
ment. The  President  has  to  face  that,  and  must  be  held  re- 
sponsible for  his  fiscal  policies  above  evoythlng  else;  yet  if 
this  bill  should  be  passed  over  his  veto,  he  could  for  the  next 
16  months  abscriutely  remove  himself  from  all  responsibility 
and  go  before  the  people  at  the  next  election  without  being 
answerable  in  any  degree  for  whatever  may  be  the  future 
consequences  to  the  country  not  only  as  a  result  of  this 
measure  but  for  whatever  may  be  the  consequences  as  the 
result  of  the  whole  program  he  has  advocated. 
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Mr.  President.  T  hitend  that  my  vote  shall  continue  the 
responsibility  where  it  now  rests  that  ttiere  may  be  no  con- 
fusion in  the  minds  of  tht  voters  In  next  year^  Presidential 
election  with  respect  to  the  question  of  reaq[)onsibihty. 

To  argue  that  the  President  is  swayed  In  his  course  by  the 
bankers  and  financiers  of  the  country  Is  Ind^enslble  In  view 
of  his  record.  If  the  course  of  the  President  has  not  indi- 
cated a  leadership  in  the  direction  of  restraining  capitalistic 
interests  in  this  country,  of  advocating  social  welfare  legis- 
lation that  has  invited  the  opposition  of  nearly  all  the  prop- 
erty Interests  In  the  country,  then  I  have  not  comprehended 
or  understood  his  program.  In  fact,  many  Members  of  this 
body  who  are  sincere  supporters  of  the  President  think  he 
has.  under  present  conditions,  gone  too  far  In  this  direction. 
Many  believe  he  has  not  visualized  clearly  the  long  and  steady 
drain  for  general  relief  to  all  classes  in  need  during  the 
uncertain  years  ahead. 

Mr.  President,  I  early  advocated — ^Indeed,  I  Introduced  a 
bill  for  the  purpose  before  the  Adjusted-Service  Certificate 
Act  was  proposed — the  payment  of  a  CBsix  bonus  to  our 
veterans.  Repeatedly  I  voted  for  paying  these  certificates 
during  the  years  prior  to  the  depression,  when  our  Fed- 
eral Treasury  was  flush  with  money.  Since  the  cra^  of 
1929,  and  the  economic  crisis  which  ensued,  and  with  tre- 
mendous Treasury  deficits  Incident  to  declining  tax  revenues 
and  huge  outlays  for  the  aid  of  the  victims  of  the  depres- 
sion, I  have  uniformly  accepted  the  views  of  the  Treasury 
and  of  the  President  with  respect  to  what  our  Government 
could  afford  and  could  not  afford  without  Impairment  of 
Government  credit.  I  beQeve  it  is  still  too  dangerous  to 
depart  from  this  position,  at  least  until  we  can  see  the 
rising  Sim  of  prosperity — which,  unfortunately,  as  I  look  out 
upon  the  country,  has  not  risen  so  high  as  to  give  assurance 
that  the  clouds  of  despair  and  darkness  have  disappeared. 

For  these  reasons  I  feel  constrained  to  vote  to  sustain  the 
President's  veta 

Mr.  President,  let  me  now  summarize  what  I  have  at- 
tempted to  say: 

We  are  going  to  win  or  lose  the  fight  against  this  depres- 
sion, depending  primarily  upon  the  fiscal  policy  which  is 
pursued  by  the  administration.  We  are  going  to  fall  or 
succeed,  depending  upon  how  much  money  we  spend,  what 
the  President's  basic  fiscal  principles  are,  and  whetiier  or 
not  his  general  economic  views  are  sound  and  leading  in 
the  direction  of  recoveiy.  The  moment  Congress,  on  a 
basic  fiscal  principle,  takes  the  responsibility  away  from  the 
President,  the  country  has  no  one  to  hold  responsible  for 
leadership  in  the  work  which  is  before  us  to  restore  pros- 
perity to  our  country.  Indeed,  the  country  will  be  denied 
any  definite,  concrete,  and  understandable  issue  in  tbe  next 
election. 

Mr.  President,  the  President  is  wflHng  to  accept  that  re- 
jponsibility.  He  has  accepted  it;  and  though  I  will  differ 
with  him  and  have  differed  with  him  on  general  policies 
relating  to  the  regulaticm  of  the  agencies  of  government, 
while  I  have  differed  with  him  on  some  ot  his  general  eco- 
nomic policies,  I,  for  one,  refuse  to  transfer  the  responsi- 
bility of  our  monetary  system  from  him  until  I  am  convinced 
we  are  not  moving  f  orwuxl.  I  think  we  owe  it  to  the  Amer- 
ican people  who  elected  him,  we  owe  it  to  the  American 
people  who  will  decide  who  the  next  President  shall  be,  U) 
enable  them  to  determine  who  is  respcmsible  for  failure  to 
get  us  out  of  this  depression,  or  who  is  entitled  to  the 
credit  for  honest  efforts  to  lead  us  out  of  the  depression. 

For  these  reasons.  Mr.  President,  on  a  basic  fiscal  principle 
I  propose  to  stand  by  the  leadership  that  the  peoide  have 
given  us;  and  I  refuse  to  depart  from  that  leadership  on  a 
vital  issue  of  this  character,  with  the  result  that  the  country 
may  not  know  n^om  to  blame  and  where  to  place  the  blame. 

It  has  been  said  agahi  and  again  that  this  Is  a  war 
against  depression,  against  hunger,  misery,  suffering,  against 
unemployment,  against  hmrirw^w  stagnation,  against  need 
and  want  on  the  part  of  thousands  and  mlllkms  of  human 
beings,  including  veterans  and  nonveterans.  The  President 
is  the  Commander  In  Chief,  chosen  and  delegated  as  such. 


His  chief  munition,  his  only  munition,  his  only  fundamental 
power  is  the  monetary  system  of  the  Govemmmt.  Under- 
mine that,  destroy  that,  ruin  that,  and  how  can  we  turn  to 
him.  or  how  can  the  American  people  turn  to  him  and  expect 
salvation  and  expect  a  restoration  of  prosperity?  Not  oaiy 
that,  but  by  such  a  course  we  should  give  the  American 
people  no  opportunity  to  place  the  blame  or  to  reward  the 
leads-ship  that  may  have  brought  success  and  triumph. 

I  inquire,  has  there  been  a  general  restoration  d  business? 
Has  there  been  a  certain  recovery  from  the  depression? 
Have  the  iH^ad  lines  been  so  materially  reduced  that  the 
sun  of  prosperity  ts  rising  high  in  the  skies?  I  f aU  to  see 
it  God  only  knows  the  years  that  we  may  be  obliged  to 
continue  to  spend,  not  $2,000,000,000  for  veterans,  but  four 
and  five  billion  dcJlars  yearly  for  young  axid  old,  weak  and 
strong,  men  and  women  of  every  class  of  society  inrii^Hyig 
veterans  looking  to  their  Oovemment  for  the  bare  necessi- 
ties of  Ufe.  Destroy  the  monetary  policy  of  their  leader  and 
where  wiU  they  look  and  vrtuit  can  we  give  them  as  they  ory 
out  for  aid  and  assistance?  Those  ¥^io  believe  his  fiscal 
policies  are  unsound,  oi  course,  may  very  properly  now  sub- 
stitute a  new  poUcy.  But  those  who  do  tt,  thereby  relieve  the 
President  from  responsibility. 

Bffr.  President,  I  have  tried  to  differentiate  between  tbe 
ordinary  and  general  legislation  which  has  cone  before  us 
and  special  monetary  legislation.  I  have  tried  to  invite 
attention  to  what  is  In  my  mind  the  very  basic  principle,  the 
very  foundation  upon  whldb  every  effort  toward  recovery 
must  be  predicated  and  t)ecause  this  measure,  in  the  mind 
of  the  Presidoit — axtd  I  am  not  convinced  that  he  is  wrong — 
is  detrimental,  is  harmful,  is  impairing  to  his  leadership  In 
this  great  fight,  I  propose  for  the  present  to  stand  by  him. 
If  he  falls  he  will  have  to  answer  when  the  time  comes  to 
make  answer.  If  he  succeeds,  he  will  receive  the  reward  lo 
which  all  faithful  pubUc  servants  are  entitled. 

I  refuse  to  give  him  ah  ahbi,  and  an  alibi  it  will  be. 
whatever  happens,  if  we  thrust  on  him  a  fiscal  policy  which 
he  himself  says  will  tie  his  hands  and  will  be  injurious  to 
the  country. 

T%e  Presidential  election  wlU  be  16  months  from  now. 
Let  him  go  before  the  coimtry  witii  his  own  fiscal  policy,  not 
with  a  policy  for  which  he  is  not  responsible,  not  with  a 
policy  the  Congress  has  thrust  upon  h<tn 

Because  I  believe  in  following  the  leadership.  In  basic, 
fundamental,  financial  policies,  of  the  man  whom  the  Ameri- 
can people  have  chosen  to  fight  this  war,  I  do  not  propose 
to  turn  my  back  upon  him  in  this  crisis  or  tie  his  hands  or 
impair  his  forward  step.  Iher^ore,  I  intend  to  vote  to 
sustain  the  veto. 

Mr.  McCARRAN.  Mr.  President.  I  did  not  Intend  to  ad- 
dress myself  to  this  subject,  but.  naturally,  in  the  course  of 
debate  expressions  are  made,  and  when  they  come  from 
responsible  sources  one  must  think  and  perchance  think 
out  loud. 

This  Govemmoit  was  created  as  a  tripartite  government. 
The  responsibility  was  placed  upon  the  shoulders  of  each  of 
the  three  branches  of  the  Government  with  equal  force  and 
to  an  equal  extent  _ 

To  say  that  I  pass  <«  to'  another  branch  of  the  Oovem- 
ment a  burden  that  is  mine  Is  to  my  mind  to  say  that  I 
relinquish  and  surrender  evenrthing  that  I  assumed  when  I 
took  the  oath  of  office  to  become  a  Member  of  this  body. 
I  cannot  go  along  with  that  train  of  thought  but  I  believe 
in  the  organic  law  first  of  all,  and.  believing  in  the  organic 
law.  I  will  Join  my  Judgment,  limited  though  it  may  be. 
with  the  Judgment  of  the  Executive*  and  nhen  he  Is  wrong 
try  to  guide  him  as  best  I  may. 

Secondly,  I  do  not  propose  to  say  that  In  guiding  him  I  am 
going  to  guide  him  Into  a  place  where  he  must  take  the 
blame  which  I  shirk.  I  do  not  propose  to  put  him  in  a  posi- 
tion where  it  can  be  said,  "  The  Congress  refused  to  take 
the  responsibility  and  therefore  the  candidate  of  the  Demo- 
cratic Party  next  ouning  up  must  take  all  of  that  responsi- 
bility." The  responsibility  is  mine  Just  as  it  is  that  of  every 
other  Senator  here,  and  especially  of  those  who,  bekmging 
to  the  majority  party,  follow  the  leadership  of  the  President. 


if 
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ICr.  Praildent.  It  Is  otir  doty,  tmder  our  oaths,  to  take  our 
shar«  of  the  burden,  to  go  before  the  people,  and  if  we  are 
wrong  let  the  people  say  w.  It  is  no  great  sin  to  go  back 
into  private  life.  I  do  not  know  that  It  would  be  any  less 
of  a  burden  to  go  back  into  private  life  than  It  would  be  to 
■ay  that  I  would  rather  have  the  Executive  take  the  burden, 
because  hr  t»^t"g  the  burden  he  will  relieve  me,  and  he  must 
take  the  Jolt.  I  do  not  subscribe  to  that  particular  school 
of  thought. 

I  believe  that  this  body  is  a  deliberative  body.  I  believe 
that  it  is  a  constitutional  body.  I  believe  that  it  was  created 
to  take  its  placa  In  the  Nation's  dally  work  and  daily  activ- 
ity. I  do  not  believe  that  the  President  is  alwajrs  right, 
any  more  than  I  believe  that  any  other  one  man  in  the 
world  is  always  right,  even  though  he  may  be  as  ooDsden- 
Uous  in  his  beliefs  as  L 

I  will  say  for  the  President  of  the  United  States  that  I  be- 
lieve he  is  conscientious  in  his  viewpoint,  but  95  Members 
of  this  body,  also  conscientious,  may  express  themselves,  and 
I  do  not  propose  to  surrender  the  constituti<xial  obligation 
that  is  placed  upon  the  shoulders  of  those  who  take  the  oath 
of  office  here,  and  say  to  the  Executive,  "  Tou  take  the  Jolt. 
It  is  yours,  and  If  you  make  good  we  will  not  come  back, 
bat  if  you  do  not  make  good  we  may  come  back."  It  is 
not  a  question  of  coming  back  here;  it  is  a  question  of  doing 
now  what  Is  right.    That  Is  the  question  that  Is  uppermost. 

With  that  in  mind,  and  for  only  a  moment  or  two.  with- 
out any  dMlre  to  discuss  this  question,  but  with  a  desire  to 
tijuoi  myself  along  the  lines  of  my  view.  I  may  perchance 
repeat  some  thoughts  which  have  been  expressed  on  this 
subject,  because  there  is  scarcely  a  thought  that  has  not 
been  put  forth. 

iMr.  Fraaident.  if  In  1918.  when  there  were  2.000,000  boys 
rna^m  tiM  water  ready  to  die  for  this  coimtry,  Congress  had 
been  called  upon  to  vote  $2^)00.000.000  in  order  to  mitntfttn 
that  Army,  would  we  have  hesitated,  and  would  we  have  said 
then,  •*  There  is  an  inflationary  measure  Involved  here  "7 
Hiere  is  not  a  man  on  the  floor  of  the  Senate  today  who 
would  not  have  voted  the  appropriation  of  $2,000,000,000. 
But  the  exigency  of  war  has  passed,  the  danger  to  life  and 
hmb  of  those  who  were  near  and  dear  to  us  has  gone,  and 
18  years  have  elapsed.  So  we  are  now  willing  to  say  that 
it  Is  a  question  ot  how  we  will  raise  the  money. 

We  are  wHling  to  go  off  on  any  angle  and  say.  "  This  is  a 
Justification  for  my  vote  ".  when  as  a  matter  of  fact  there 
would  not  have  been  one  moment's  hesitancy  in  voting 
$2,000,000,000  to  provide  munitions  of  war,  which  would  have 
destroyed  the  lives  of  human  beings  abroad.  We  would  have 
voted  for  such  an  appropriation  without  a  moment's  hesi- 
tancy. But  today  we  hesitate  to  give  to  some  poor  devil  who 
Is  supporting  dependents,  and  perhaps  standing  in  the  bread 
Une.  what  we  voted  was  his  due  some  11  years  ago. 

We  hesitate  to  say  to  the  soldier  who  defended  democracy 
when  he  was  called  upon  to  defend  democracy.  "  You  may 
have  your  just  dues  ",  notwithstanding  the  fact  that  when 
the  war  was  over,  after  the  armistice  had  been  signed,  we 
went  to  every  munitions  plant  in  this  country,  we  appointed 
a  commission  to  investigate  what  they  should  be  paid  In  the 
way  of  a  bonus,  we  determined  their  bonus,  and  did  not  ask 
them  to  take  deferred-payment  certificates.  We  paid  them 
in  coin  of  the  reatan.    We  paid  them  in  caih, 

That  is  not  all.  In  the  message  of  yesterday,  read  here.  I 
recall  an  expresston  coming  from  the  Executive  to  the 
effect — 

I  am  thinking  of  those  who  renuOned  bare  at  bofn*  who  rftn 
oar  nllroMls  and  worked  to  our  munitions  plant*  and  m  our  fac- 
torlM  during  the 


However,  today,  standing  in  bread  Unes  throughout  this 
country  there  are  men  who  honorably  wore  the  uniform  at 
the  time  wtien  we  called  them  to  defend  democracy.  Today 
they  are  standing  here  and  there  looking,  prajring.  asking 
fw  the  wherewithal  to  sustain  life — not  to  gain  great  wealth 
or  to  become  millionaires— they  are  asking,  they  are  prajring. 
they  are  begging  for  bread — for  bread  al(xie.  Yet  we  hesitate 
to  give  it  to  them,  although  we  promised  to  give  it  to  them, 
although  we  told  them  they  could  have  it.  and  now  in  the 
greatest  hour  of  our  emergency,  in  the  greatest  hour  of  our 
depression,  when  we  can  build  up  the  country,  when  we  can 
distribute  $2,200,000,000  into  the  hands  of  thoee  who  earned 
it  in  such  a  manner  as  not  one  of  us  would  wish  to  earn  it 
today,  we  hesitate  and  say.  "  Pass  the  buck  to  the  President; 
let  him  take  the  fall  ",  to  use  the  vernacular  of  the  street. 

Mr.  President,  I  am  willing  to  take  the  fall,  if  fall  it  be. 
I  am  willing  to  bear  my  share  of  the  burden  here,  and  there 
is  not  a  Senator  in  this  body  who  Is  not  willing  to  bear  his 
part  of  the  burden;  but  it  should  not  be  said  that  we  are 
going  to  shift  it  over  onto  the  President,  and  that  if  2  years 
from  now  his  actions  should  not  be  approved,  why  then  it  is 
his  fault,  not  ours. 

Mr.  President,  it  Is  the  obligation  of  every  man  who  took 
the  oath  of  office  in  the  Senate  to  take  his  share  of  this 
responsibility.  Taking  his  share  of  the  responsibility,  let  him 
say  to  the  scridiers  of  our  country,  who  defended  us  in  an 
hour  when  we  called  them  into  service,  that  now  we  are 
willing — ^not  to  be  charitable:  I  will  never  iwt  it  on  that 
basis,  because  I  think  that  is  the  most  flimsy  excuse  in  the 
world — that  we  are  willing  to  be  Just.  and.  being  Just,  we 
propose  to  pay  an  honest  obligation  which  our  country  en- 
tered into;  we  propose  to  fulfill  a  contract  to  which  the 
greatest  Republic  in  the  world  became  signatory;  and  we 
propose,  through  the  soldiers  of  the  past,  to  say  to  the 
soldiers  of  the  future.  "  The  Nation  which  your  forefathers 
defended  was  not  an  ungrateful  nation."  We  propose  to  say 
to  the  soldier  of  the  tutwn  that  his  coimtry  was  ever  mlnd- 
tvl  of  the  service  rendered  by  the  soldiers  of  the  past,  and 
we  propose  to  say  to  the  millions  in  our  country  that  this 
depression,  to  the  extent  of  paying  an  honest  obligation, 
shall  be  terminated. 
Mr.  NEELY  obtained  the  floor. 

Mr.  THOMAS  of  Oklahoma.    Mr.  President,  will  the  Sen- 
ator 3rield7 
Mr.  NEELY.    I  yield. 

Mr.  THOMAS  of  Oklahoma.    I  suggest  the  ahsence  of  a 
quorum. 

The  PRESIDINO  OFFICER  (Mr.  ComrAiXT  in  the  chair). 
The  clerk  will  caU  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Mr.  President,  it  is  all  right  to  think  of  those,  bat  let  us 
not  forget  that  they  were  receiving  then  the  prevailing  and 
going  rate  of  wage,  and  there  were  bonuses  paid  to  those  in 
the  ship  yards  of  this  country  to  rush  the  work  through;  and 
let  us  not  forget  that  we  paid  bonuses  to  our  mines,  and  our 
mills,  and  our  smelters  and  factories  in  tlie  country  after  the 
war  was  over.  We  paid  them  bonuses  a  plenty,  and  we  did 
not  hesitate  to  put  out  bond  lanes  to  pay  them. 


Adama 

OooUdc* 

King 

Badcllff* 

Aahurat 

Copeland 

La^oUatta 

Baynolds 

Austin 

Costlcan 

Levto 

Boblnaon 

n>f  iiTii>fi 

OouaMM 

lAgan 

RusmU 

BaU«y 

DaTla 

Lonergaa 

Schall 

nanlrhiiart 

Dickinson 

Lone 

Bchwellenbadi 

Barbour 

Dteterteh 

licAdoo 

Sheppard 

BarU«7 

Donabay 

MoCarran 

RhlpMead 

BUbo 

Duffy 

MoOUl 

Smith 

Black 

nctchar 

ICcKellar 

Steiwer 

Bona 

Praaler 

McKary 

Thomas.  Okla. 

Borah 

Oaorcs 

Malonay 

Thomas,  Utah 

Brown 

Oenry 

ifetoaU 

Townssnd 

Bulkier 

QtbMO 

Mlnton 

TrammeU 

Bulow 

Olaa 

Moor* 

Truman 

Burka 

Oor* 

Murphy 

Byrd 

Ouffey 

Murray 

Vandenberg 

Bymea 

Hal* 

Mealy 

Vanlftiys 

CaKMT 

Barrlaon 

Morrla 

Wssnsr 

Caraway 

H»«tlng» 

Ny« 

Walsh 

Caray 

Batch 

O'Mahonay 

Wheelsr 

ChaT«a 

Bayden 

White 

CTark 

Johnaon 

ConnaUy 

KeyM 

The  PRESIDING  OFFICER.    Ninety-four  Senators  hi 

ing  answer 

ed  to  their  names 

.  a  quorum  is  ] 

present. 

Mr.  NEELY.    Mr.  President— 

Thmn  Is  a  tide  in  tha  affatta  of  an  admlnlatratitm 
Which,  taken  at  tha  flood,  laads  on  to  fortuna; 
Omitted.  aU  tha  voyage  of  lU  llXe 
Is  bound  In  shallows  and  la 
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This  day — aye,  this  very  hour — ^thoee  on  this  side  of  the 
aisle,  who  are  a  part  of  this  administration,  are  confronted 
with  a  momentous  tide  which  multitudes  of  editorial  writers, 
hosts  of  veterans,  and  millions  of  common  people  are  praising 
us  not  to  omit,  but  to  take  at  the  flood  and  discharge  the 
honest  debt  we  owe  our  World  War  veterans,  many  of  whom 
are  as  poor  as  Lazarus,  but  all  of  whom  are  in  character  and 
patriotism  still  as  superb  and  grand  as  the  boys  in  blue  who 
marched  with  Sheridan  at  Winchester;  as  the  boys  in  gray, 
who  stood  with  Stonewall  Jackson  at  the  first  battle  of 
Manassas. 

Eighteen  years  ago  this  country  entered  the  most  colossal, 
the  most  tHoital,  the  most  deadly  war  of  all  the  ages.  Over- 
night it  became  necessary  for  this  Oovernment  to  raise  an 
army  of  4.000.000  men.  to  flght.  to  suffer,  and  to  sacrifice, 
not  on  their  own  soil,  not  in  their  own  country,  but  in  strange 
lands,  among  strange  people,  more  than  3,000  miles  fr(»n 
Columbia's  nearest  shore. 

Those  who  composed  the  vast  Army  of  this  country  in  that 
devastating  war  were  not  volunteers.  They  were  conscripted 
soldiers.  "Riey  were  deprived  of  the  liberty  of  deciding 
whether  they  would  stay  at  home  and  follow  the  occupations 
of  peace  for  compensiBiti(m  greater  than  the  world  had  ever 
known  before  or  go  to  the  front  to  become  targets  for  the 
machine  gunners  and  fodder  for  the  cannoneers  of  foes  so 
numerous  and  deadly  that  in  comparison  with  them  the  entire 
army  of  Xerxes  sinks  into  the  utter  insignlflcance  of  a  cor- 
poral's unarmed  guard. 

If  our  soldiers  had  been  given  the  chance,  practically  all  of 
them  would  have  volunteered.  But  their  only  choice  was  that 
of  going  to  war  or  going  to  Jail  and  lasting  shame. 

These  soldiers  who  now  seek  from  their  Government  rea- 
sonable compensation  for  their  matchless  service  had  neither 
voice  nor  vote  in  the  determination  of  the  period  of  their 
conscription,  their  hours  of  duty,  their  living  conditions,  or 
their  remuneration. 

"  Backward,  turn  backward,  O  Time,  in  your  flight ",  to 
the  breathless  days  and  the  sleepless  nights  that  followed 
this  country's  entry  into  the  World  War. 

Once  more  we  see  4.000.000  of  America's  best  and  bravest 
sons — in  the  very  morning  time  of  life,  when  every  prospect 
was  pleasing;  when  every  door  in  the  world  of  infinite  oppor- 
tunity was  open  wide  to  receive  them;  when  every  breeze 
was  bringing  them  promises  of  future  glory — ^lay  their  last 
hope  and  their  last  ambition  upon  the  altar  of  their  coun- 
try and.  leaving  the  rich  treasures  of  heart  and  home  behind 
them,  enter  the  welt^  of  war  to  fight,  to  sacrifice,  and.  if 
need  be.  to  die  for  their  native  land. 

Tlien  these  boys  were  crowded  into  camouflaged  ships  and 
transported  over  3,000  miles  of  submarine-infested  ocean  to 
France,  which  had  not  then  disgraced  herself  by  repudiating 
her  war  d^t  to  this  Republic  Behold  2.000.000  of  these 
American  boys  in  that  distant  land,  where  we  had  sent  them 
to  pay  a  debt  of  gratitude  which  we  had  owed  the  nrench 
people  ever  since  Rochambean  held  up  the  hands  of  Oeorge 
Washington  at  Yorktown  and  lAf ayeCte  fdught  for  American 
Independence  at  Brandsrwine.  Bow  grandly  those  American 
aokUers  maintained  the  honor  of  their  Katlon  and  lived  up  to 
the  brightest  and  best  traditions  of  their  native  land.  In 
France,  the  boasted  land  of  chivalry  and  beauty,  through 
countless  Unes  o<  battle;  with  machine  guns  and  cannon  in 
front  of  them;  with  asphjndating  gases  enveloping  them; 
with  the  air  filled  with  death-dealing  craft  above  them;  with 
the  earth  filled  with  exploding  mines  beneath  them;  through 
all  these  hellish  horrors  these  American  scridkers  proudly  and 
triumphantly  carried  the  flag  of  this  Republic — the  flag  that 
has  never  known  a  failure  or  suflared  a  defeat;  the  flag  that 
makes  tyranny  tnmbie  and  finidtiui  rejoice:  the  flag  whi^ 
this  Oovemment  has  never  yet  permitted  didumor  to  pol- 
lute, ingratitude  to  soil,  nor  injustioe  to  stain — that  is  the  flag 
that  these  American  soldiers  carried  through  plundered 
cities,  past  desecnated  templea,  by  ruined  cathedrals,  over 
blood-soaked  fields  of  battle,  through  prostrate  Belgium  to 
the  heights  of  Ihrinbrettstetn,  the  greatest  of  German  f  or- 
tiflcatlons.  from  which  it  floated  out  upon  the  breeae  and 
proclaimed  to  all  tbe  chiktran  of  max  that  tta6  wicked  Warld 


War  had  been  won  by  the  American  soldiers  and  the  aoldien 
of  our  Allies,  and  that  the  banner  wtiich  had  waved  over 
democracy's  cradle  at  last  waved  over  autocracy's  grave. 

Almost  a  hundred  thousand  of  our  soldiers  went  to  the 
sleep  that  knows  no  waking  beneath  the  popples  of  Flanders 
and  the  lilies  of  France.  God  grant  that  their  immortal 
spirits  are  at  this  hour  walking  the  streets  of  Paradise  that 
are  paved  with  stars;  that  they  are  enjoying  the  peace  thnt 
passeth  all  understanding,  and  that  they  are  blessed  with 
bhss  that  will  endure  forever. 

Soon  after  the  signing  of  the  Armistice  the  surviving 
American  soldier  boys  came  home.  They  were  welcomed  and 
reviewed  by  the  highest  officials  of  the  Nation,  the  States, 
and  the  municipalities.  While  the  bands  were  playing,  and 
the  fiags  were  fluttering,  and  the  banners  were  streaming, 
our  soldiers  were  assured  from  the  rostrums  of  a  thousand 
auditoriums  that  this  Nation  would  generously  compensate 
them  for  the  burdens  they  had  borne,  the  hardships  they 
had  endtn«d,  and  the  losses  they  had  sustained.  They  were 
further  assured  that  every  soldier  would  be  restored  to  the 
emplosrment  and  the  wages  which  he  had  sacrificed  when  he 
went  to  war  at  a  dollar  a  day  for  service  at  home  and  a 
dollar  and  twenty-five  cents  a  day  for  service  abroad  beyond 
the  sea. 

The  veterans  accepted  the  promises  that  were  made  them, 
and  with  sublime  optimism  and  unsurpassed  courage  they 
promptly  began  to  ask  for  the  places  they  had  filled  and 
the  salaries  or  wages  they  had  received  immediately  before 
they  were  sent  to  war.  But  to  their  heartbreaking  amazement 
hundreds  of  thousands  of  them  learned  by  the  bitterest  ex- 
perience that  when  they  asked  for  bread,  they  received  a 
stone;  when  they  asked  for  a  fish,  they  received  a  serpent; 
when  they  begged  for  a  Job.  they  received  the  melancholy 
response  that  they  could  not  be  employed. 

The  distress  of  the  veterans  progressively  and  persistently 
Increased,  and  finally  became  so  manifest  and  acute  that  In 
the  year  1924  the  Congress — whose  Members  were  then  re- 
ceiving more  than  $20  a  day  for  their  peace-time  service — 
decided  that  the  compensation  of  a  dollar  a  day  which  we 
had  paid  the  soldiers  for  their  service  at  home  and  the  dollar 
and  twenty-five  cents  a  day  whi^  we  had  paid  those  who 
fought  on  foreign  fields  was  wlK^y  inadequate,  and  that 
the  Oovernment  owed  and  should  pay  to  the  former  an  addi- 
tional dollar  a  day  and  to  the  latter  an  additional  dollar  and 
twenty-five  cents  a  day. 

But  in  spite  of  the  fact  that  the  service  for  which  the  addi- 
tional payment  was  provided  had  been  comi^eted  in  the  year 
1918,  and  in  spite  of  the  fact  that  the  debt  which  the  Con- 
gress acknowledged  had  obviously  become  due  and  payaMe 
In  fun  not  later  than  the  day  on  which  the  soldier  had  been 
discharged  from  the  service,  the  Congress  specified  that  the 
additional  payments  should  not  be  made  until  1945 — 27  years 
after  the  war  had  ended.  The  bin  which  authoriaed  the 
payment  of  this  additional  meager  compensation  to  the 
veterans  was  vetoed  by  Mr.  Coolidge,  who,  although  he  was 
then  receiving  $205  a  day  for  his  peacetime  service  as  Presi- 
dent in  the  cloistered  security  of  the  White  House,  decided, 
in  effect,  that  a  dollar  and  twmty-flve  cents  a  day  was  as 
much  as  an  American  soldier  could  earn  by  fighting  his 
country's  battles  in  trenches  that  were  alive  with  all  the 
loathsome  things  that  creep  and  all  the  slimy  things  that 
crawl. 

Consequently,  Mr.  Coolidge  vetoed  the  veterans  so-caDad 
"  adjusted  compensation  bill "  and  Ccxigress  passed  It  over 
his  veto.  During  the  11  years  that  have  into^ened  wince 
the  Compensation  Act  was  passed,  this  country  has  suffered 
a  flnft"^^',  industrial,  and  economic  depression,  the  severity 
of  which  is  without  a  parallel  in  the  history  of  civiliaation. 
During  this  depression  hundreds  of  thousands  of  the  veter- 
ans who  received  adjusted-service  certificates  have,  through 
no  fault  of  their  own.  been  forced  to  the  humiliating  oi- 
tremity  of  begginc  their  bread  or  starving  to  death. 

If  the  Senate,  by  a  two-thirds  majority,  passes  iht  Un 
which  is  now  before  it,  $2,200,000,000  in  paper  money  will 
be  distributed  among  3.527,528  World  War  veterans  who 
hold  adJusted-servioe  certiflcates.  And  when  this  payment 
shall  have  been  made,  the  hii^best  rate  of  compensation  that 
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any  priymte  foldler  will  h«Te  received  for  flghtlng  will  be 
^JO  a  day.  and  the  hlgbest  rate  that  will  be  paid  any 
■oMtar  who  did  not  see  aenrice  abroad  will  be  $2  a  day. 

The  present  compensation  of  Members  of  the  Senate  for 
ttmlit  pubUc  service  Is  at  the  rate  of  more  than  $37  a  day 
iB  Ibe  circumstances,  who  is  the  Senator  that  can  ever  again 
look  a  World  War  veteran  In  the  face  if  he  says  by  his  vote 
on  the  veto  that  $3.50  a  day  la  too  much  to  pay  an  American 
soldier  for  fighting  his  country's  battles  amid  horrors  sttch 
aa  ««re  never  delineated  by  MUton.  never  described  by  Dante, 
painted  by  Dore? 

method  of  payment  which  Is  provided  In  the  Mil  will 
impose  no  additional  burden  upon  the  Treasury.  The  entire 
to  the  veterans  wUl  be  paid  with  what  hat  been  con- 
ly  called  "  printing-preai  moofey  ".  which  la.  never- 
theleas.  the  idenUcal  kind  of  money  with  which  every  business 
enterprise  and  every  business  transaction  in  the  Nation  is 
financed. 

In  an  effort  to  obtain  up-to-the-minute  Information  ccm- 
cemlng  the  Oovemment's  ability  to  pay  the  soldiers'  certifl- 
catea  in  full  with  paper  money,  this  morning,  at  my  request, 
my  secretary  propounded  pertinent  inquiries  to  an  offldal  of 
the  Treasury  which  brought  forth  the  following: 

On  the  30th  day  of  AprU  1835.  the  contents  of  the 
Treasury  were  as  follows: 

OoU t8.  708.  833.  MTT 

•ttv«r   dollar* . 611.04S.  768 

BU»er  bulUon aB6.  401.  TM 

Tot»i ft.  4i4.  iW.  4« 

The  grand  total  of  this  Nation's  outstanding  paper  money 
at  every  kind  on  the  30th  day  of  AprU  wm  $ft.4T7.73«.103 
Ccpaaqpantly.  on  the  date  last  mentioned  there  was  In  the 
TTMUury  a  lold  and  aUver  imem  of  $4.037>ft3.434  in  exceaa 
of  all  our  paper  money. 

Bver  since  the  passage  of  the  FBderal  Reserve  Law  In 
1913.  the  financiers  of  this  country  have  considered  that 
paper  money  was  secure  If  It  were  fortified  with  a  gold 
reserve  of  40  percent.  But  if  we  issue  an  additional  $3.- 
200.000.000  in  paper  money  with  which  to  discharge  the  debt 
we  owe  the  World  War  veterans,  there  will  still  be  not  only  a 
40-percent  gold  reserve  in  the  Tteasury  to  seciffe  all  out- 
ataoding  paper  money,  but  a  reserve  of  more  than  $1,031.- 
•••.000  In  gold  against  which  there  will  not  be  a  single  out- 
standing paper  dollar.  And  in  addition  to  all  this,  a 
at  silver  dollars  and  bullion  will  still  remain  In  the 
tha  value  of  which  will  exceed  $800.000.00^. 

The  fallacious  argument  that  the  iss»iance  of  less  than 
$7,700,000,000  worth  of  paper  money  against  a  gold  and 
silver  reserve  of  more  than  $0,515,000,000  wlU  constitute 
impsat rained  and  disastrous  Inflation  la  an  Insult  to  the  un- 
derstanding of  any  school  child  who  knows  hls.A  B  C's. 
More  Insulting  still  Is  the  argument  to  the  effect  that  for  us 
to  print  enough  paper  money  to  pay  our  debt  to  the  veterans 
vfll  be  to  emulate  the  financial  nonsense  of  Oermany  and 
Baala  which  was  manifested  by  such  wild  inflationary  action 
tbat  a  wagon  load  at  paper  money  would  not  boy  a  loaf 
of  bread.  Of  course,  everyone  who  has  taken  the  pains  to 
acquire  even  the  slightest  Information  on  the  subject  knows 
that  In  neither  Oermany  nor  Russia  during  their  disastrous 
Inflationary  periods  was  the  worthless  paper  money  fortified 
with  a  single  scintilla  of  silver  or  gold. 

Earlier  tn  the  day  the  distinguished  Jimlor  Senator  from 
Hhnois  (Mr.  DisrsaicHl  said,  in  effect.  "  Why  does  not  socne- 
ooe  tell  us  how  much  currency  we  can  issue  without  having 
Inflation,  and  how  much  currency  we  can  have  without 
making  it  unsound?  ** 

Mr.  President.  I  do  not  know  the  predae  amotmt  at  paper 
money  this  Oovemment  can  safely  Issue.  But  I  do  know 
that  ao  long  as  the  average  interest  rate  throughout  the 
country  on  loans  of  $300  or  less  is  36  percent  a  year  we  are 
not  suffering  from  a  superfluity  of  money,  and  I  think  I 
alao  know  that  It  would  be  as  imponttite  for  the  Oovem- 
ment to  effect  Injinlous  Inflation  by  Isnlng  a  paper  dollar 
against  every  gold  dollar  of  reserve  In  the  Treasury  as  It 
would  be  to  wreck  the  Ship  of  State  on  Plymouth  Rock. 

The  country  needs  the  additional  circulation  of  money 
propoaed  In  the  bill.    Ita  passage  at  thia  measure  will  oteaa 


an  immediate  increase  in  the  market  value  of  every  farm  and 
every  farm  product  in  the  United  States.  It  will  mean  the 
instant  and  substantial  stimulation  of  every  legitimate  busi- 
ness in  the  land.  It  will  mean  the  immediate  payment  in 
full  of  an  honest  debt  that  the  Nation  has  owed  its  honest, 
patient,  deserving  debtors  for  17  years.  It  will  mean  the 
prompt  alleviation  of  the  unspeakable  financial  distress 
that  Is  compelling  hundreds  of  thousands  of  our  veterans 
to  live  upon  the  cnimbs  that  fail  from  Charity's  table. 

Senators,  many  of  the  veterans  whose  case  we  are  about 
to  decide  fought  Izmumerable  battles  for  you  and  for  me. 
Let  xis  pay  them  a  small  part  of  the  debt  of  gratitude  we  owe 
them  by  casting  a  single  vote  In  their  favor  this  afternoon. 
Let  me  suggest  by  way  of  preparation  for  the  discharge 
of  the  patriotic  and  humanitarian  duty  which  we  are  about 
to  perform  that  every  member  of  the  Senate  adopt  as  his 
slogan  for  the  remainder  of  the  day  Whittier's  immortal 
lines: 

WhU*  there's  a  gilcf  to  need  redrci, 

A  balance  to  adjust; 
Where   welghe   our   llTlng   manhood   leas 

Than  Mammon's  vUest  dust. 
While   there's  a  right  to  Dead  my  Totew 

A  wrong  to  sweep  away. 
Up?  clouted  knee  and  raoed  ooat. 
A  man's  a  man  todayl 

Mr.  HARRISON.  Mr.  President,  I  have  no  fault  to  find 
with  any  Member  of  the  Senate  who  may  differ  from  me 
on  this  question  or  any  other  question.  I  have  not  the 
slightest  doubt  that  every  Senator  here,  as  he  casts  his  vote 
today,  whether  for  overriding  the  President's  veto  or  for 
sustaining  It.  wUl  be  voting  his  ccmvlctions. 

I  do  not  know  that  I  can  wholly  agree  with  the  view 
expressed  by  the  distinguished  Senator  from  Nevada  [Mr. 
McCAKXAir],  when  he  said  that  no  question  about  "coming 
back  here  "  Is  Involved  In  this  matter.  I  am  willing  to  con- 
cede that,  however.  I  have  not  the  slightest  idea  that  any 
Senator,  in  casting  his  vote  either  pro  or  con  on  this  ques- 
tion, docs  so  with  the  thought  of  Its  effect  on  his  "  coming 
bcu:k  here."  I  am  not  unmindful  of  the  fact  that  the  vote 
I  am  about  to  cast,  so  far  as  the  ex-service  man  Is  con- 
cerned, will  not  be  a  popular  vote. 

I  have  tried  In  this  body,  and  I  hope  to  continue  so  long 
as  I  am  in  this  body,  not  to  measive  my  actions  here  from 
a  political  standpoint.  Perhaps  the  easy  way,  the  course  of 
least  resistance,  would  be  to  vote  to  override  the  President's 
veto.  Somehow  or  other,  however.  I  am  not  built  that  way. 
I  have  made  no  promises  to  my  constituents,  as  some  Sena- 
tors have  to  theirs,  whether  they  be  ex-service  men  or  otlier- 
wlae.  that  they  were  for  the  Patman  bill  or  the  Vinson  bill 
or  what  not. 

But,  Mr.  President,  stanply  because  one  of  us  may  vote  to 
override  the  President's  veto,  and  others  of  us  may  vote  to 
sustain  the  President's  position,  which  is  the  position  some 
of  us  adopted  heretofore,  there  is  no  reason  for  one  of  either 
group  to  say  that  the  other  or  any  part  of  the  other  group 
Is  leas  patriotic  than  all  of  na.  I  know,  from  my  long  ex- 
perience here  and  my  observation  of  every  Senator,  whether 
one  is  a  Republican  or  a  Democrat,  that  every  Senator  Is 
prompted  by  the  highest  motlvea  and  a  desire  to  deal  with 
the  ex-service  man  In  a  fair  and  an  honorable  and  a 
patriotic  way.  Iliere  Is  no  difference  of  (pinion  as  to  the 
high  patriotic  and  incomparable  service  the  American  soldier 
played  in  the  great  World  War. 

I  have  no  desire  to  delay  this  vote,  but  before  It  Is  taken  I 
do  wish  to  give  a  little  of  the  history  of  this  legislation  and 
the  reasons  behind  it. 

I  cannot  hope  to  measure  up  to.  and  I  shall  not  attempt 
to  match,  the  eloquence  of  the  speakers  who  have  preceded 
me  in  arguing  to  ofwikle  the  President's  veto. 

We  listened  to  the  very  splendid  speech,  an  oratorical  mas- 
terpiece, by  the  distinguished  Senator  from  Idaho  CMr. 
BoaAHl.  He  always  makes  that  kind  of  a  speech;  and  as  I 
listened  to  him  I  was  hopeful  that  scxnething  might  drop 
from  hla  lips  as  fine  azxl  as  eloquent  as  the  quotation  of  the 
President  yesterday  In  his  veto  message  to  the  Congress  of 
the  United  States.  There  was  no  part  of  the  President's 
veech,  I  may  say.  maaterlal  as  It  was.  and  unanswerable  as 
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It  has  prtwen  to  be.  quite  so  good  as  when  he  quoted  the  * 
Senator  from  Idaho.    This  quotation  was  from  speeches 
the  Sensktor  had  mada  •^gn*"i*  the  twaus  &i  the  Senate  in 
prior  years. 

I  listened  with  the  cknesl  sttetstlon  to  my  dtstingnlshed 
friend  from  CaUfcmia  [BCr.  McAdooI.  whom  it  has  been  a 
didlgbt  to  foUow.  and  whaiA  I  have  followed,  becauae  there 
have  been  few  sscn  ia  the  paMle  life  ef  the  Matkm  who  have 
tapressed  thems^res  upon  history  as  has  my  friend  the  Sen- 
ator from  California.  For  3&  ballots  and  more  at  New  Ywk 
I  f  oUowed  his  banner  to  nominate  him  as  our  party's  nosninee 
for  PresMent  of  the  United  States;  and  I  rememtRr,  as  a 
humble  Member  of  Congress,  when  he  was  Secretary  of  the 
Treasury,  how  I  was  delighted  to  follow  his  beck,  and  call. 
Sfwn  going  cat  Into  the  far-away  hnsttegs  and  Into  nooks  and 
comers  In  order  to  get  people  to  buy  the  bonds  he  was  trying 
to  sen  to  the  country  at  that  tisoe.  He  did  a  great  iob.  He 
put  over  the  first  and  the  second  and  the  third  and  the  fourth 
Liberty  loans,  and  none  in  that  responsflbie  plaee  cocdd  have 
performed  his  task  better.  During  all  those  days,  however, 
when  history  was  In  the  making,  I  never  heard  a  suggestion 
from  the  distinguished  Secretary  ot  the  Treaaary  that  instead 
of  selling  bonds  we  aught  to  issoe  greenback  notes. 

My  dlstingnished  friend  from  CaZtfomia  got  a  little  bit 
confused  In  some  of  ^he  figures  he  quoted  to  the  Senate, 
and  I  do  not  wish  the  Somte  to  be  miaked.  I  am  sure  he 
was  quite  in  erroi.  I  ressemb^  that  when  tbe  Patman 
bin  was  before  the  Senate,  lust  before  the  vote,  he  made  a 
mastefful  stteecb,  one  that  swayed  the  Senate,  and  accom- 
pAtsfaed  potting  over  the  Pfetman  tail,*  bat  tn  his  flgmrea 
today,  when  be  taficed  abotrt  the  war-risk  insurance,  he  toid 
us  that  its  cost  per  month  was  $6.60  a  thousand  The  fact 
of  the  matter  Is  that  ita  monthly  cost  was  Oft  cents  a  tfaoo- 
sand.  and  the  raontMy  eosi  for  a  $l#,Ogg  poliey  was  $6.99. 

BCr.  McADOO.    Mr.  PresfateBt.  wfD  the  Senator  yield? 

Mr.  HARRISON.  Yes.  I  ksxym  the  Snaator'a  statement 
was  merely  an  error. 

Mr.  McADOO.  It  was  a  derteal  error,  and  I  shall  of 
course  correct  it  In  my  manniscript 

Mr.  HARRISON.  Yea;  taut  the  Senator  has  such  a  por- 
suastve  way,  and  has  sueh  a  dowiteating  h^uenee  om'  the 
Senate,  that  I  was  fearful  even  that  remark  might  mislead 
some  Senator  In  his  vote  on  thia  Important  question. 

Tlien  the  Senator  tram  Cattfomla  was  talking  aboot  tlie 
|36  per  month  that  he  said  a  solifier  serving  overseas  re- 
ceived during  the  war  dags.  He  did  not  recchre  |36  per 
BBOfith.  He  received  only  $33  per  nwrtlt,  10  percent  more 
than  the  man  back  here  was  getting.  Thea,  too,  the  wifie 
and  tbe  chUdren  badt  here  dU.  receive  $30-415  out  of  the 
pay  of  the  man  serving  overseas  and  $15  out  oi  the  Treasiuy 
of  the  United  States— bat  each  child  dU  no^  nceive  Just  $5 
per  month,  as  the  Senator  stated;  and  I  wtdt  to  correct  the 
statements  for  it  might  persuade  you  wrongfully,  or  influ- 
flskce  jran.  The  Urst  ehfld  raeriwed  $10  per  month  oat  o(  the 
Treasury;  the  next  child  reerived  $ITJ69  per  mmitb  eut  of  the 
Treasury:  and  any  other  children  received  $5  apiece  per 
awnth  out  of  the  Treasury. 

I  know  it  Is  easy  to  fall  into  these  VtOt  errors;  taot  we 
■trart  keep  the  record  straight  in  this  dtscosskm.  When  the 
facts  are  known,  there  Is  no  oQier  government  ccnnparaEiIe 
to  ours  in  the  treataicni.  care,  and  pay  of  oar  soldiers. 

I  sympathise  with  the  ex-servioe  man  in  the  pesttian  be  has 
taken  that  he  beBeves  the  adjusted-serffce  ceitlfleates  are 
now  due.  He  cannot  be  blamed,  he  idumid  not  be  blamed, 
beca4Ke  he  has  been  toki  tay  some  of  the  most  eloquent  ol 
men  in  tMs  body  and  in  the  other  body,  and  by  soase  of  the 
leaders  of  the  ex-senrice  men's  organizations,  that  the  money 
la  now  due.  We  Mstened  today  to  a  splendid  speech  from 
Bay  friend  from  West  Vlrgbila  LMr.  NsiltI,  irtMn  I  love. 
CDold  anyone  blaaie  the  most  aammpttODg  ex-service  man 
sitting  in  a  haD  crowded  with  people,  hearing  his  matddeas 
eloquence  aa  he  poured  It  forth  tax  this  Chamber  today.  Cor 
believing  that  hia  adtusted-serviee  certfUrate  Is  now  due  and 
that  his  Oovenmcnt  has  taeiiayad  him  In  not  paying  it  irt 
this  time?  Why.  I  almost  fefl  under  the  Senator^  spdB.  He 
Is  most  persuasive.  You  know  and  I  kzuiw  that  some  leaders 
have  gona  lorth  and  hava  stayed  upoii  (heas  taenw  aqA 


teldt 

to  Omm,  that  the  adjasted-scrvtee  oertiftcates  w«e  due,  and 

tbsit  is  wtqr  ttiegr  hare  been  led  to  maka  this  appeal  to  ttM 

OwlglKSS. 

I  desire  to  state,  hi  order  to  keqp  the  Rsooaa  stralgiil; 
that  in  1824,  wiien  some  of  us  here  were  ^'g^^^g  for  a  cask 
taaans.  ttehting  for  tiie  sokQers,  1  happened  to  be  a  humlda 
Bsember  of  the  Finance  CiiiMilftii  I  voted  for  tt  in  the 
eomniittee.  We  brongfat  out  a  ■riavlky  ttpati  van  lbs 
flocr  of  tiie  fiBnate,  and  wt  duampkxieA  here  a  cash  pay- 
ment to  the  ex-service  men.  We  carried  it  as  far  as  we 
could;  but  wlwt  was  tls  casit  paymoxt  wfaieh.  waa  imder 
considention  at  that  time?  It  was  $40t.  That  was  the 
amount  we  were  requesting.  Tbat  was  based  upon  tbe  ad- 
vice and  the  suggestions  and  tlie  approfval  at  the  ex- 
organisationB  of  the  comxtry.  We  did  not  arrive  at  the 
figiues.  The  repreaentaCivcs  ot  tkae  ez-scrviee  t"**"** 
suggested  them  and  championed  them. 

We  had  made  oar  fight  in  19M  to  add  to  the  plan  that 
was  adopted,  the  Insoranoe  feature  a  ea^  bonos  option, 
and  it  was  defeated.  Kit  we  who  were  considered  friends 
of  the  ex-semiee  men  at  that  tkne.  and  who  fought  for 
them,  are  now  iKid  up  to  scorn.  BAen  playing  upon  the 
veterans  are  trying  to  persuade  them  that  the  group,  of 
which  I  am  one,  who  wtil  vote  to  sostatn  the  President,  a>« 
not  the  friends  of  the  ex-seivlce  men. 

It  is  a  bad  day  for  the  United  States  when  groups  cssi 
centtroi  our  QarenmumU  and  ft  is  a  bad  day  for  Congress 
wiiea  gzoiqpe  can  dictate  the  poUeies  and  aetkms  of  Con- 
grcsa.  TbiB  is  not  a  Oevemment  of  groups,  and  men  who 
are  sivposed  to  be  leaders,  cspedaHy  men  in  pohlic  Ufc; 
serve  the  highest  purposes  of  cltizenshi|>  when  they  try  to 
lead  their  fellow  eit^en  whether  they  belong  to  a  group  or 
not.  ak)ng  the  ri^ht  line.  I  am  not  phiSPlng  my  part  as  a 
eitlaen  of  this  eom^ry  if  I  try  to  atislead  soaie  fellow  ciUaeEk. 
k^ame  hia  mind,  aioase  hla  passion,  and  make  him  hate 
other  men.  But  that  is  what  sosae  have  done  in  this  boat* 
controversy. 

I  know  that  in  my  own  State  men  who  in  times  past  haaa 
gone  out  and  battled  for  me  night  and  day  are  estranged 
from  me  today  because  they  have  been  led  to  believe  that 
their  certificates  are  due. 

I^  me-  read  iust  briefly  from  John  Thomas  l^lor.  He 
la  the  man  who.  tlaough  the  American  Legion,  has  been  the 
spokesman  oL  the  ex-service  men.  He  has  been  here  for 
years  as  their  legislative  representative.  This  la  what  Mc 
Taylor  said  in  1924: 


I  tMBk  Utat  Um  bUI  am.  tnmmA  at  tb*  pr— at  Una 
caah  cufficientlT  unattractive  to  Indues  tta*  mea  to  tafca  tbc  other 


He  said  further: 

At  tliat  time  we  were  very,  very  careful  la.  ear 
oonaldered  that  $1  a  day  waa  lust  about  the  right  amount. 
betawae  Utat  weuM  gtve  So  eaefi  man  abovt  S40O,  and  we  felt 
iJmt  tbat  wm  about  the  very  lovest  sum  tbat  wookt 
Man  la  pnpcrly  gettiag 

He  said  further: 
Tev  aad  I 


■ay.  after  tba  bmd  feave  had  petated  eat  to 
the  vaot  advaatagas  at  the  a^jaatad  BtiwUM  ceiUftuatea,  ttae 

ratio  will  ba  about  Sft  perccat  for  the  pKeductiva  faatursa  aatf  20 
percent  for  the  caah  option.    And  to  get  back,  to  tlia  point — 

Said  Mr.  Taylor,  further  speaking  for  the  ex-servica  ina>— 

w*  ibrhUS  tbat  M  a  day  was  tbe  mi»iif.«ii%  iqieB  wMcb  «a  hm» 
this  legislation,  and  that  waa  carefully  cofftslriered  hf  the  ftnS 
convention,  by  the  second  canTentlon.  and  by  the  third  coaven- 
tton;  Hid  at  tboae  eanveattona  tbe  iWegatas  for  ttaa  aaMt  part 
ww»  taraad-ncw  man.  pnctlcaHy  evsey  tiBW. 

It  waa  ssM  tlKt  $4M  was  tke  fair  vahie  readnd.  Sa  it 
was  tliat  we  fought  for  $4M.  Yet  today  we  are  told  in  this 
body  that  these  of  us  wiK>  were  willing  to  give  to  them  tba 
$40%  mtiich  they  said  was  a  fair  adjastaiiiil,  with  interest 
at  4  percent  compounded  sinee  that  time,  and  more  in 
addttiott  to  tlMrt,  are  not  friends  at  the  ex-service  men. 

Mr.  President,  I  have  neeer  worked  harder  to.  my  Ufa 
to  get  through  a  piece  of  legislation  than  I  have  worked  to 
oampatte  the  differences  respecting  tiiese  adjusted-service 
eertificatca.  I  have  costfcxred  with  the  President  aboot  it 
at  least  25  times.    I  know  that  my  dlstingtridaed  coHragns 


*^i-VKT/-lT»T:inOTi^XT   A  T         T>  IT' /^ /^  TJTA 


CiTTtXT  A  rri-ri 


ir .' 


nn 


IQQK 


m^nn  i*Ki-QTnM  a  r .  p  T?mp  n cttm  a  tip 


in 


pnpoMd  in  tbe  bilL    Us  passage  o<  ttils  meaaure  wlU  mean  ]  veech.  I  may  say,  masterful  as  it  was.  and  unanswerable  as 
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the  Senator  from  Arkansas  [Mr.  RobxhsoiiI  has  done  as 
Bmcto.  Finally  we  worked  out  a  proposition  which,  baaad  on 
tlat  ayera«e  certiflcaU  of  $1,000.  would  have  given  to  ti  a 
▼alue  of  $768.  and  with  the  amendment  offered  by  the  dls- 
ttmPBitim^  flnitor  from  Texas  would  have  given  $800.  which 
li  man  tbam  the  present  cash  value  of  the  certificates,  be- 
oanw  w  wwat  back  to  the  day  of  the  armistice  and  added  4- 
percent  compound  interest  from  that  date  up  until  1925.  We 
offered  to  give  them  more  than  we  tried  to  give  them  back 
in  1921.  No  one  can  contend  that  the  <wHfkatsB  are  now 
due.  The  $1,000  face  value  will  not  imder  any  stretch  of 
the  Imagination  be  reached  for  many  years  yet. 

Where  is  the  argument,  where  is  the  fairness,  where  can 
be  found  the  reason  for  criticizing  us  when  we  offered  to 
give  to  these  men  the  present  value  of  the  adjusted-service 
certiflcaleB.  as  it  was  found  correct  and  Just  by  the  organisa- 
tions themselves,  adding  c<xnpound  interest,  and  then  adding 
more? 

Why  should  the  President  of  the  United  SUtes.  who  would 
approve  such  a  ■MMve.  be  criticized?  I  say  to  thoee  who 
are  enthusiastlcany  trying  to  override  the  President's  veto 
that  if  they  will  Just  get  together  with  some  of  us  and  with 
the  President  of  the  United  States  they  can  get  some  rettef 
for  the  ex-service  nMUX  and  a  measure  to  that  end  will 
PMB  this  body.  But  Just  so  long  as  men  say  that  it  has  to 
to  **  fuD  payment  or  nothing  ".  they  will  have  their  troubles 
and  their  dlfBcultles. 

When  we  brought  forward  a  bill  which  would  have  met 
the  approval  of  the  Praeldent  of  the  United  SUtes.  some 
of  us  appealed  to  you  to  aopport  tt  and  gei  this  question 
tohlnd  us.  and  let  it  reertfo  Ihe  Pnsidential  approvaL  But 
no,  you  would  not  do  it. 

Bane  of  us  who  thought  we  knew  what  the  sentiment  of 
llMl  Senate  was.  said  that  the  President's  Teto  would  be  sus- 
tlkMd.  Others  said  to  the  representatives  of  the  ez-serviee 
OTfaniaations  and  to  the  country.  "Ah.  we  have  the  votes. 
We  wiU  override  the  President's  veto." 

Thus  the  battle  proceeded,  and  I  suppose  it  will  continue. 
Bat  since  the  voters  have  placed  the  Democratic  Party  in 
eamlrol  of  the  Oovemment.  and  chosen  a  leader  of  courage 
mM  eoBOlractlve  ability,  one  whoa  Ofery  Democrat  should 
desire  to  follow,  even  though  he  may  be  for  the  Patman 
bill  or  tto  Vinson  bill.  I  do  not  believe  Democrats  will  be 
jMutles.  in  this  day,  when  they  control  the  Oovemment.  to 
•o  effort  to  confuse  every  leglslstive  proposal  that  is  offered 
upon  the  fkwr  of  the  Senate. 

I  cannot  beUeve  Denxicrats  would  be  parties  to  a  policy 
which  would  mean  the  presentation  of  an  amendment  to  the 
naval-apfiroprlatlon  Mil  In  order  to  get  the  approval  of  this 
proposition,  or  run  the  risk  of  the  Navy  getting  no  appro- 
priation for  this  jrear.  and  follow  the  same  course  on  other 
legislative  proposals.  

How.  then,  my  fellow  Democrats,  could  the  country  become 
enthused  over  keeping  us  in  power,  to  Irgtsletii  and  do  busi- 
noas  in  a  constructive  way.  if  we  should  follow  such  tactics 
Mthat? 

Mr.  Pmident,  let  us  proceed.  Let  those  who  w— Bkn- 
ttooaly  believe  that  the  ex-service  men  should  now  get  fun 
payment  vote  to  override  the  Presidential  veto.  But.  for  my 
part.  I  Shan  vote  to  sustain  the  President  of  the  United  States 
In  his  veto,  and  I  concede  to  no  one  the  right  to  argue  that 
by  doing  so  I  todlcate  that  I  am  less  interested  in  the  welfare 
of  the  ex-service  men  than  any  other  American  citizen. 

Mr.  OORB.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoas  at  this  place  one  or  two  letters 
which  I  have  addressed  to  constituents,  a  few  extract  from 
editorial  comments  on  the  President's  veto  meonse,  to- 
with  a  number  of  (luotations  from  saalniiBt  econ- 
and  statesmen  upon  the  highly  controversial  sub- 
jgg$  of  inflyfciftw  Tiie  Patman  bill  has  thrown  the  bonus 
ijitMlliiii  Into  the  shade  and  has  made  inflation  the  storm 
center  of  the  pending  controveray.  Inflation  is  a  perennial 
apple  of  discord. 

The  VICE  PRESIDENT.  Is  there  objection?  There  being 
no  objection,  the  matter  was  ordered  to  be  printed  in  the 
Rscoaa.  as  follows: 


Mat  18.  1935. 
Boai.  Ratmoits  nsLss. 

OuthrU.  Okla. 

Mr  Dbab  Sib:  Tour  letter  of  late  date  wms  received  In  due  eoune. 
Let  me  aay  with  perfect  Blncerlty  that  It  wms  deeply  appreciated. 
The  fact  that  you  are  a  Republican  rather  deepened  my  approcla- 
tlon.  Let  me  add  that  no  aoldler  In  the  State  regrets  as  much 
as  I  do  the  dlstreeelng  and.  if  I  may  say  It,  unnecessary  dlle:nma 
which  hae  arisen  In  Congrees  concerning  the  payment  of  the 
adjusted  -eei  »lce  certlflcatee.  It  would  seem  that  reasonable  men 
ought  to  agree  on  means  to  effectuate  an  end  concerning  which 
they  are  In  substantial  agreement. 

I  do  not  underestimate  the  political  reaction  and  the  political 
oonaequencea.  If  I  were  a  good  politician.  I  would  ^ote  for  the 
Patman  bill.  I  do  not  know  whether  any  aoldler  can  quite  appre- 
ciate my  feelings  when  I  say  that  I  cannot  In  good  conscience 
Tote  for  any  measure  which  provides  for  or  permits  Inflation  and 
also  lUMlertakes  to  embark  us  upon  an  experimental  scheme  ot  iirloe 
stablllaation.  It  is  my  hope  that  a  way  can  be  found  out  of  this 
pratflcasMnt.  azul  I  am  willing  to  ooopwaf  In  good  faith  toward 
that  eonsummatlon.  I  am  enclosing  a  lett«r  which  more  fully 
describes  my  feelings  and  my  attitude. 

BaUeve  me.  with  best  wlabea, 
Veiy  truly  youn. 

T.  P. 


Wsonwerrow.  D.  O..  May  IS.  1935. 
Commander  O.  C.  lUmmmmom, 

TTm  American  Legion,  OkioAonM  City,  Okie. 

Mr  DBAS  Sni:  I  am  pleased  to  acknowledge  your  very  considerate 
letter  of  late  date.  I  appreciate  the  spirit  In  which  It  was  writ- 
ten and  assure  you  of  my  desire  to  find  some  common  ground  of 
action.  Of  eouree.  I  am  as  anxious  as  anyone  both  to  serve  and 
to  please  the  ex  eer»loe  men.  I  need  hardly  say  I  am  not  blind 
to  consequences — no  more  than  was  the  veteran  who  faced  the 
fire  of  German  guns  at  St.  Iflhlel  and  the  Argonne  Forest.  In  the 
face  of  danger  and  even  of  death  be  felt  bound  to  place  his  duty 
above  his  safety.  He  set  an  example  which  must  serve  as  a  beaoon 
to  those  of  us  In  public  life  who  are  obliged  at  times  to  choose 
between  duty  and  safety. 

I  think  that  bonus  legislation  at  this  session  was  a  pracUcal 
poaslblllty.  I  Join  you  In  regretting  the  legislative  dilemma  In 
which  the  measure  has  been  trapped  and  dwafert.  It  has  taken 
the  one  coiirse,  perhaps  the  only  course,  that  would  have  Insured 
defeat.     I  do  not  say  that  this  has  been  engineered. 

I  have  always  thought  that  when  practical  men  agree  as  to  the 
end  they  should  be  able  to  agree  as  to  the  means.  I  submitted 
two  or  three  amendments,  both  In  the  committee  and  on  the  floor, 
the  adoption  of  any  one  of  which  would  have  made  It  possible 
for  me  to  vote  for  the  Immediate  payment  of  the  adjuated-eervice 
oertmeates.  I  stlU  stand  ready  to  vote  for  such  a  measure  which 
safeguards  and  does  not  Jeopardies  tha  general  welfare,  and  I 
would  vote  to  pass  such  a  measure  over  the  President's  veto. 

I  appreciate  your  statement  that  the  Leglmi  did  not  and  does 
not  favor  inflation  par  se  and  did  not  ask  their  friends  to  favor 
fwt^^tumt  J  ^fKV»tii  the  declaration  of  the  Legion  In  support  of 
a  **  sound  American  dollar."  If  that  principle  had  been  adhered 
to.  we  would  have  escaped  this  dilemma.  As  you  know,  the  Patman 
blU  Involves  two  of  the  most  controversial  questions  In  the  highly 
controversial  field  of  moBStary  science  and  theory.  In  the  opinion 
of  some  It  involvee  Inflation  or  expansion.  If  you  please,  flat  money, 
paper  money.  It  also  Involves  an  experiment  In  respect  to  price 
BtabUlzatlon.  Both  the  proponents  and  opponents  of  theee  theo- 
ries and  experiments  are.  let  us  say,  sincere,  but  they  are  also 
dogged  and  dogmatic.  If  you  please.  This  excludes  compromise  or 
reasonsble  adjustment. 

The  friends  of  Inflation  or  expansion  say.  Give  us  Inflation 
and  we  will  give  you  the  bonus,  but  no  inflation,  no  bonxis.  On 
ths  other  hand,  many  sincere  friends  of  the  bonus  say.  Take  the 
bonus  but  do  not  make  us  take  inflation,  do  not  make  us  take 
price  exparlBBMrtation.  Between  theee  extremes  the  veterans  are 
enfUaded  on  both  flanks — I  will  not  say  ambushed.  There  are 
men  who  are  willing  to  vote  for  the  Immediate  payment  of  the 
adjusted -service  certlflcatee  but  who  could  not  In  good  conscience 
vote  for  Inflation  or  flat  money  under  any  circumstances.  They 
would  violate  their  convictions  and  stultify  themselvee  to  do  so. 
and.  as  they  believe.  Jeopardise  the  best  Interests  of  the  ooimtry. 
Including  ttoe  soldiers,  and  defeat  or  delay  recovery  Iteelf.  They 
think  that  there  are  only  two  kinds  of  inflationary  schemes,  the 
kind  that  has  failed  and  the  kind  that  will  falL  They  think 
that  aU  human  history  and  aU  human  experience  teaches  on* 
leeson  and  holds  out  one  warning.  I  have  recently  been  checking 
and  recheeking  the  history  of  paper  money  as  far  back  as  the 
year  800  in  the  Chineee  Smplre.  It  took  China  SOO  years  to  learn 
the  tragic  truth  about  flat  money.  Kven  China  had  not  daUtod 
with  that  danger  for  several  centxirtee  until  the  recent  revolution. 

It  has  often  been  embarked  upon  as  in  the  preeent  Instance 
with  the  pledge  that  It  will  be  managed  and  kept  within  a  safety 
■one.  The  French  have  a  sayitLg  that  "  It  Is  the  flrst  step  that 
counta."  The  preamre  that  starts  this  dangerous  adventure  wlU 
not  st<9  It.  I  bad  a  letter  only  yesterday  from  a  friend  stating 
that  he  bought  and  deposited  1.000.000  marks  in  a  German  bank. 
and  the  bank  flnaUy  wrote  him  that  the  million  marks  were  noS 
worth  enough  to  pay  for  tit*  portage  atamp  required  to  advlae 
him  that  the  account  had  been  charged  off  as  worthless  These 
different  experiments  and  disasters  stare  at  us  like  a  death's  head. 

At  the  risk  of  boring  you.  I  vrlll  cite  a  few  authorities:  Daniel 
■aid  that  paper  money  was  %bm  most  effeetire  of  all 
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Inventkma  to  fcrtAlae  tl»  tIA  nian^  fteM  wttlt  tte  aweat  of  tbe 
poor  man's  brow.  David  A.  Wells,  one  of  the  foremost  econo- 
MlMs  at  the  last  oentury.  said:  "ttmn  la  ooe  i^eat,  plain  icac- 
tteal  fact  In  respect  to  liinilssiMlils  pa^er  moasy  irtilch  in  tts^ 
Is  a  soffleient  answer  to  aU  the  argumenta  tiiat  may  be  advanced 
In  Its  favor.  And  that  Is,  that  there  cannot  ba  one  Mngle  Inatanoe 
referred  to  In  the  hlstary  of  any  state,  nation,  or  peofde  In  which 
Its  adoptloci  and  use  haa  not  been  wlnlly  Olsastroua.'*  Simon 
Mewoomb.  in  the  book  A  B  C  of  Ftnanre,  aaM:  "There  Is  no  case 
recorded  m  hlstary  of  a  gommDkcnt  jmutng  paper  money  not  re- 
deemable in  gold  or  silver  and  la  quaiillllas  suSclent  for  com- 
merce without  that  paper  money  depreciating **  "Hie  hlstary  of 
mankind  for  the  last  two  oantanes  ts  fuU  of  examples  showing 
that  a  depredating  euxrcney  la  the  gitslwl  nuree  of  Injury  to  tbe 
ImslmsM  of  a  natton.  b^ng  nottitng  leas  ttafan  a  national  ealamlty." 
Piufiasur  Perry.  In  his  Bemeats  ef  Polttleal  Beonomy,  said: 
"There  baa  never  been  a  gewemmcat  yet  (of  tlie  many  whldi 
have  issued  Ixredeemable  paper)  whMi  ha4  the  wisdom  and  firm- 
ness to  resist  for  any  great  leagta  of  ttaaa  tiM  strong  temptation 

Those  who  wged  Inflaitlon  wight  to  oentratflet  those  aalbort- 
tles  and  cite  at  least  one  litKtewm  wtare  speeees  was  achieved 
and  faftare  eecaped.  or  tiee  they  oogM  not  to  •A  those  i°  re- 
sponsible positions  to  isseat  tbess  expertmeirte.  It  is  ray  hope 
that  a  solution  may  yet  be  found  for  their  thorny  problem  that 
WlU  prove  aooeptable  to  all  coneemsd  I  am  dispoesrt  to  co- 
operate with  those  who  In  a  spirit  of  conciliation  and  cooperation 
seek  to  obtain  such  an  end.  rh»  passage  of  the  Mg  $6,000,000,000 
work-rsUef  bill  haa  caved  the  bank  in  with  most  of  the  ob|ectlons 
to  tha  immediate  payment  of  the  adjusted  eervlos  certificates. 
I  was  paired  with  Senator  N-rm  on  the  pssaaga  of  tha  Patman  blU. 
The  vote  was  known  to  be  doss  and  there  was  Just  a  chance  that 
I  might  find  mysetX  In  a  sltuatton  where  my  vote  would  be  con- 
trolling. In  which  event  X  should  have  sought  to  bring  about  a 
eoaapromlae  of  this  dlsturbii^  psoblsaa.  I  ieal  reasonably  certain 
that  sush  a  asttlsmsnt  la  not  tar  la  ttM  fotuea. 

Toera  vwy  truly.  T.  P.  Oosa. 


(Copy  td  tal^iam  to  Ptsrtdent  Franklin  Dl  Beosevelt  firom  Walter 

K.  SpahrJ 
Hon.  Faamnrw  Ik.  BaoaevBLx, 

PrssMewt  of  thm  Unttsd  StmUt,  ths  W%iU  Hctue. 

WesMn^ton,  D.  C: 
May  I.  as  secretexy-treaswsr  of  the  Sconomists  National  Com- 
mittee on  Monetary  Policy,  coni^tulate  you  upon  the  etand  you 
took  In  your  veto  mfsnage  In  opposMlea  to  ths  InSatlonist  fieaturcs 
of  the  bontw  bill.  I  also  wish  you  to  know  thU  somsalttea.  eom- 
poesd  of  05  of  the  Katlon'a  leanMng  monetery  and  banking  expsrte. 
of  whoa  era  on  ths  f  seolttsa  of  soUegH  aad  unlventtlea.  has 
oppossd  aU  Inflationary  prapssals.  althou^  lack  of 
It  Impnsiilhis  for  this  oMss  to  ^ther  together  tbe 
individual  votea  of  the  met^eia  la  spiwnwl  *^  TO^r  artmtrahie 
veto  niimsgs  ef  the  Patman  bill  X  «an  msis  yoa  tk»t  this  eom- 
■alttee  has  eosMlstsntly  oppossd  ths  iHOe  cf  flsS  naoosy.  On 
October  1.  1M4.  It  tasued  a  pvMle  wamtog  ^tainst  papar-monsy 
tnflatlnn  la  svery  term,  aad  at  Ite  Cblrsgo  MSBMng  of  Dsosmher 
n,  iSSi.  the  oooHBlttse  ^sto  regWteead  a  vigarnus  protest  against 
currency  laflatton.  Tour  posltton  sa.  this  anti|Mt  Is  entirety  In 
harmoay  with  the  repeated  reumi  leisffi  dstlnas  aad  warnings  of 
our  comBklttae  with  resps^  to  ths  (isiigiis  Involved  In  the  Issue 
of  printing  preas  money,  nnaariy,  tkaS  tt  litvltM  an  ultimate 
reckoning  In  unamtroUahls  prices  sad  la  tlie  daskraction  of 
ttas  v^us  of  savings  with  disastrous  vssal^  not  only  for  thOM 
who  sxpset  to  bsneat  from  ths  banus  talU  bat  for  mHltoas  of 
•titers  who  have  aavlaga  aooouate^  topssliiisnt^  aad  ltt»-i 

Wax.- 


fman  C^lneee  Corrsaey.  by  W.  WlaserlBg] 

Bui  for  ths  very  reason  that  tbe  Clilnese  people  at  (me  ttms 
had  tbe  start  of  aH  other  peoples  In  ctvfilaBtlon.  we  find  such 
Meas  and  instltntleps  as  are  only  the  frulte  of  a  rather  high  stage 
of  tBtrileetiial  development,  wttb  tbe  Chlneae  generally  eartler 
than  elsewbere. 

So  also  wttta  the  hlstary  of  the  rise,  the  progress,  and  decline 
of  paper  money;  for  the  Chinese  had  already  suffered  all  the  misery 
arising  from  an  overlsBued  and  depredated  psper  cvirrency  when 
It  was  hailed  in  Europe  as  the  invention  of  the  philosopher's  stone 
tor  which  had  been  sought  so  long  (p.  181). 

Not  until  the  reign  of  the  Stmg  dynasty  we  see  this  system 
fully  developed,  but  what  originally  was  a  hleeslng  bestowed  on 
China  became  a  "  bane  cf  bUss  and  source  of  wos  "  by  ths  stu- 
pidity and  cupMtty  of  the  Oovemment  (p^  102). 

From  the  fragmente  In  Mh-twan-ttnt  Xnunlnatlon,  whldx  In- 
form us  about  the  southern  branch  of  tha  Bung  dynasty,  tt 
^jpeara  that  especlaUy  under  ths  auparut  *'*^-*-iwc.  1127-6a.  the 
Issue  of  paper  money  was  expanded  In  the  oaoat  reckless  manner, 
and  that  In  this  way  the  foundation  was  laid  of  the  wretched 
condition  to  which  the  state  flnannes  wars  rsdaosd  at  ths  oloss 
of  the  Sxmg  dynasty,  a  oonrtltlfm  only  to  be  rmmpsssd  with  that 
of  France  when  ths  blow  had  fallen  and  ths  full  II^U  shone  upon 
the  mlns  caused  by  ths  nJrndld  but  dastructlva  flrswsrka  of  Jobn 
Law  (p.  177). 

Ma>-twan-Iln  haa  brought  his  Ursmlestlfi  dorvn  only  to  tbis 

Isam  how  ons  Ibbus  suecssrtsd  ths  othsr,  bow  svsry  tlaM 
were  tovented  to  deiuds  ths  paopis  aoteoia  prnmlsss  ' 
that  baaostorth  the  niiiwiiaiwn  itiiaH  ftaUfi  wla*  ift 


charged  Itself  with,  and  bow  the  resottt  was  tbst  sgatn  and 

old  debts  were  paid  by  Ineuzrlng  new  In  order  to  defer  ths  lea- 

pending  bankruptcy  of  the  stete  (p.  217). 

Tbe  assertion  that  paper  money  tias  been  one  of  the  leading 
causes  of  the  fall  of  the  Sung  dynasty  Is  a  thoto  which  will  banlty 
be  gainsaid  by  those  who  have  read  the  history  of  this  institution 
from  ite  glorious  beginning  to  tte  wi etched  and. 

It  la  Indeed  not  to  be  wondered  at  that  after  thoas  fatal  rasulte 
which  China  was  to  experience  twice  more  In  aftertimw  the  Oov- 
emment superseded  the  paper  moxMy  by  a  mftallkr  «urr«icy  and 
forever  abolialied  paper  money  lesued  by  the  stoto  Bad  ttiat  his- 
tory been  known  earlier.  It  might  have  teught  a  great  lesaon  to 
Europe  and  America  and  preserved  them  from  thoee  evUs  which 
were  to  work  incalculable  misery  and  Irrepar^le  loss;  evils  which 
in  many  countries  of  the  world  reveal  thsmuBelves.  alas,  too  strongly 
in  the  social  condition  of  the  present  time,  and  which  are  so  well 
cxpresaed  by  Welister.  who.  speaking  ot  paper  mooey.  says: 
"  We  have  suffered  more  from  ttils  cause  than  from  every  other 
cause  of  calamity.  It  Ims  killed  more  men,  pervaded  and  cor- 
rtqited  the  choicest  ioteresto  of  our  country  more,  and  done  more 
Injustlee  than  even  ttw  arrows  and  arttflew  at  our  easmy"  (pp. 
fllS-«lS). 

[Daniel  Webster  quoted  in  P.  A.  Walker:  Money) 
A  depreciated  currency,  sudden  changes  of  prices,  paper  money 
fkUlng  between  morning  and  noon,  and  falling  stlU  lower  between 
noon  and  night,  these  things  constitute  the  very  harvest  time  of 
speculators  and  of  the  whole  race  of  those  who  are  at  once  idle 
and  crafty.  •  •  •  This  Is  the  most  effectual  of  Inventions  to 
fertilize  the  rich  mant  fields  by  the  sweat  of  the  poor  man's 
brow.  "Ordinary  tyirany.  oprMslon.  excessive  taxation,  these 
bear  lightly  on  the  happiness  of  ths  mass  of  the  community, 
compared  with  fraudulent  currencies  and  the  robberias  oonuulttsd 
by  a  depzedated  paper"  (p.  S85). 

[Prom  Money  and  the  Mechanism  of  Exchange,  by  W.  8.  Jevons] 
It  is  hardly  requisite  to  tell  again  the  well-worn  tele  of  ths 
avei  issue  of  pnper  money  which  has  almost  always  followed  the  re- 
moval of  the  legal  necessity  of  convertibility.  Hardly  any  clvl- 
Uaed  nation  exlste,  excepting  some  of  tbe  newer  Brltlsb  ootaales. 
which  has  not  suffered  from  the  scourge  of  paper  money  at  ooo 
tlaw  or  othCT.  •  •  •  Time  after  Uane  in  the  earlier  history  of 
the  New  England  and  some  of  the  other  Stetss  now  forming  parte 
of  the  American  Union,  paper  money  had  been  issued  and  bod 
wrought  ruin  (p.  236). 

[Prom  Currency  and  Credit.  R.  O.  Hawtreyl 
Inflation  U  a  deadly  blight;  once  it  hso  gained  a  bold  M  will 
poison  the  whole  economic  system,  and  can  osdy  be  sHmlnstsdi  It 
at  all.  at  the  cost  of  exhausting  efforte  (p.  250). 

[Prom  P.  A.  Walker:  Money) 
Tbe  pnadenoe  and  self-restralat  of  years  count  tor  nothteg.  or 
count  for  but  liuie,  against  any  new  oasrt  of  popular  pawslon,  or 
in  tbe  taoa  of  a  sudden  exigrncy  of  tbe  governmsnt  (p.  SW). 

SFSAKXVS  or  ISTS 

[Prtxn  A  History  cf  Currency  In  ths  Unltsd  8tete%  by  A.  B. 

Hepbxim  ] 

The  hiBtory  of  this  decade  (1870-«))  la  but  a  xspstlUon  of  ths 
experience  oX  tvvrj  nation  with  flat  money.  The  first  step  taken, 
the  rest  foOows  easily — tntlatlnn.  delustan  of  tte  jiecple.  breach  of 
faith,  disaster  (p.  223). 


[n-oox    Tliamas   Bablngton 


Mbboxj   aad    w»">^"g.    fay 


MacauXay: 
Konlton] 

It  may  well  be  doubted  Whstba  all  tbs  misery  which  had  been 
Inflicted  on  the  Kngllirfi  natloo  In  a  quarter  of  a  oentury  by  had 
kings,  bad  mlntBters.  bad  ParUamente.  and  bad  Judges  was  equal  to 
the  misery  caused  by  bed  crowns  and  bad  »hming«  (p.  |7). 

[Prom  P.  A.  Walker:  Money] 

"  Real  money  **.  said  Bdnnmd  Burte.  "  can  hardly  ever  multiply 
too  much  In  any  country,  because  tt  win  alwaya.  as  it  increases, 
be  a  certain  sign  of  tlie  Increase  of  trade,  of  which  it  Is  ths  meas- 
ure, and.  consequently,  of  tbe  soundnsu  and  vigor  of  ths  whote 
body.  But  this  paper  money  may  and  does  Increase  without  any 
increase  of  trade;  nay,  often,  wlien  trade  greatly  dedines.  tar 
it  \»  not  the  measure  of  the  trade  of  the  natl<xi.  but  of  the  neoes- 
sl^  of  ite  guveimnsut.  sad  tt  to  aboard  aad  must  be  xuIbous  tbat 
the  same  course  which  naturally  erhanste  the  wealth  of  a  nation 
should  likewise  be  ths  only  productive  cause  of  money "  (pp. 
981-882). 

Tbe  emlttlttg  of  vpet  aocmey  by  tbs  axrtbarlty  of  tbs  Consti- 
tution, said  Mr.  ^mllton  In  his  Beptat  on  the  Bank.  Is  wisely 
praiilbtted  to  tlie  Individual  States  by  the  National  Constttntlon; 
and  the  spirit  of  that  prohibition  ought  not  to  be  disregarded  by 
the  Oovemment  of  the  tTnlted  States.  Though  paper  emissions 
under  general  authority  might  have  some  advantages  not  appli- 
cable and  be  free  tram,  sums  of  the  disadvantagos  which  axe 
applicable  to  the  like  emissions  by  the  States  sepanitely.  yet  they 
are  of  a  nature  so  liable  to  abuse,  and.  It  may  even  be  affirmed,  so 
oertaltn  ef  bstng  abnssd  tbat  ttao  wlsdesa  of  tbs  Oovenxsasat  wtO  be 
toustlag  Itsrtf  wltb  tbe  uss  of  so  ssdaeting  sad 
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gVBClw  tb«re  to  almoat  •  moral  certainty  at  It  becoming  ml»- 
clil«Toui.  Tte  aUmplng  of  V^jptr  »  an  opcrmtloo  ao  mudi  aaaler 
ttian  th«  torytag  of  taxes  that  a  goremineat.  In  tb«  practle*  of 
papar  emlaaloui,  would  rarely  (all  In  any  *ucb  emargency  to 
IBdulga  ItaaU  too  far  In  tbe  employxnant  of  ttila  reaourca  (p.  379) . 

tVram  D.  A.  Walla:  Practical  Icooomloal 
li  MM  graat.  plain,  practical  fact  In  respect  to  Irredeemable 
mooay  which  In  itself  U  a  sxifllclent  answer  to  all  the  argu- 
kta  that  may  be  advanoad  In  Its  favor.     And  that  Is.  that  there 
be  one  single  Instance  referred  to  In  the  history  of  any  state, 
nation,  or  people  In  which  lU  adopUon  and  uaa  has  not  bean  wholly 
(P^  1). 


(Prom  Stmoa  Kaweamb:  A  D  C  of  Ftnaneal 
Tliera  la  no  case  racordad  In  history  of  a  govemment  Issuing  paper 
■MMMj  not  radacmabla  in  gold  or  silver,  and  in  quantities  sufflclent 
for  commeroa.  without  that  paper  money  depreciaUng.  •  •  • 
Hi*  hlatory  at  *w»>fci«^  far  the  last  2  centuries  U  full  of  examples 
showU^  that  a  deprartatlm  currency  is  the  greatest  source  of 
Injury  to  the  buslneas  ot  a  naUoo.  being  nothing  laas  than  a 
national  calamity. 

JProm  F.  A.  Walker:  lioney] 

"  There  haa  never  been  a  government  yet ",  says  Profeaeor  Perry, 
in  hu  Elements  of  Political  Sconomy.  "of  the  many  which  have 
Issiied  irredeemable  paper,  which  had  the  wisdom  and  nrmneas  to 
resist  for  any  great  length  of  time  the  strong  tempteUon  to  over- 
lasuea.  •  •  •  when  once  the  press  is  set  at  work,  it  must  work 
on  with  livelier  speed,  because  Just  in  the  ratio  of  tha  dapredaUon 
Is  the  greater  amount  required  "  (p.  383). 

When,  however,  an  inconvertible  paper  money  Is  issued  In  marked 
iBoaaa.  and  banee  becomes  depreciated  and  fluctuating,  the  most 
tflMMtroua  oonasgiirnrn.  industtlally  and  socially,  must  ensue. 
(Oepamlcua,  lionet*  Cudend*  Satlo.  p.  384.) 

(Warn  John  Stuart  lilU:   The  Inexpediency  of  an  Irredeexnabl* 

Paper  Currency  ] 
Tber*  la  no  way  In  which  a  general  and  permanent  rise  of  prlcaa. 
or.  In  other  words,  depredation  ai  waoamf,  can  benefit  anybody,  ex- 
cept at  the  expense  of  somebody  alaa.    Tb*  substituUon  of  paper 
for  BStaUlo  currency  is  a  national  gain:  any  further  Increase  of 
toyoad  ttUa  is  but  a  form  of  robbery  (p.  SO). 


fProm  F.  A.  Walker:  Money] 
^       money  has  long  been  the  curse  of  Austria,  but  the  prea 
ent  epoch  of  inconverUbla  paper  began  in  1848  through  tha  revo- 
lutionary movamenta  of  that  year  (p.  388) . 

[From  Oeorge  Bancroft's  Plea  for  the  Constitution! 
The  people  of  South  Carolina,  having  the  best  opportxinlty  to 
grow  rich  by  th*  great  retiims  made  to  them  for  the  products 
(tf  their  soil,  have  recorded  their  sense  of  their  mistake  in  the 
statute  of  tha  11th  at  |>tinin**t*  1717,  in  which  they  said:  "  It  Is 
found  by  experlexkce  that  the  multiplicity  of  the  bills  of  credit 
hath  been  tha  caiise  of  the  ruin  of  our  trade  and  oommerca  and 
hath  been  tha  graat  evil  of  this  Provlnoe.  and  that  It  ought  with 
all  expedition  to  be  remedied  "  (p.  19) . 

[From  Ctxrrency  or  Monetary  Science,  by  H.  B.  WUlaon] 
En  view  of  theee  great  fundamental  truths,  how  aensaleas  Ls  the 
clamor  for  "  more  money."  With  nearly  free  mintage  there  will 
always  be  an  adequate  supply  of  money.  The  cry  for  more  capi- 
tal, or  trading  power,  after  some  long-continuing  depreealon  in 
the  indxistnes  of  a  country,  in  tlmee  of  crlaes,  brought  on  by 
overtrading  and  speculation,  or  by  the  whole  people  "  making 
haste  to  get  rich ",  would  be  more  logical,  because  such  irUas 
stop  production  and  thus  diminish  the  supply  of  capital. 

When  the  cry  Is  for  more  of  an  Inconvertible  paper  currency 
iMlsad  of  for  more  capital,  which  is  only  created  by  the  firoduc- 
tlOB  of  goods  and  the  alow  proceaaea  of  Industry,  It  is  simply 
Idiotic,  for  the  reaaon  that  the  greater  the  volume  of  such  cur- 
rency put  In  circulation,  the  lesa  becomes  Its  trading  power  or 
market  valxia.  It  adds  nothing  to  the  actual  capital  of  a  country 
but  only  creates  ~  a  fool's  paradise  "  for  those  who  fancy  they  are 
growing  rich  because  their  houses,  lands,  and  goods  are  meas\ired 
hf  a  yardwttek  of  only  half  the  standard  length  (p.  45). 

YKB  VSLLSCT  VBST  MOSS  SCTT7AX.  MOMST  ZW  CXacmJKnoar  la  HBIIISD 

By  B.  M.  Anderson.  Jr. 
The  doctrlXM  lying  behind  the  demand  for  more  greenbacks  la 
tiM  doctrine  that  an  Incrcass  of  money  in  circulation  will  ralss 
eoaukodlty  prices.  The  doctrine  is  that  the  general  averaga  of  com- 
aodlty  prioea  la  governed  by,  and  varlea  directly  with,  the  volume  of 
aooey  In  the  pocketa  of  the  people.  Thla  doctrine,  originating  in 
theoretical  speculatlona  at  a  time  wtisa  oteeks  were  Uttie  used  and 
business  was  largely  done  by  actual  eoib.  will  have  few  defenders 
students  of  money  and  banking  today.    The  facta  are  too 


The  theory  that  tbere  la  need  for 
iKtkm  Inveirts  eauss   and  effect. 

In  the  total  of  money  and 


in  money  In  drcti- 
may   be    true   of    an 
credit^  tbe  eotkoentratlock 


of  attention  upon  nKxney  In  circulation  alone  Is  an  utter  and 
abeolute  fallacy. 

Tbe  Issue  of  additional  greenbacks,  even  If  put  into  clrcxilatlon 
by  being  paid  out  by  the  Oovemment  directly  to  the  people, 
fiminlng  that  It  worked  mecbanically.  would  not  appreciably 
tacreaee  the  total  of  money  in  circulation.  The  excess  currency 
WtmM  simply  flow  back  to  the  banks  and  they  would  tiirn  it  over 
to  the  Federal  Reserve  banks.  Increasing  the  reserve  balances  on 
deposit  with  the  Federal  Reeerve  banks.  The  effect,  therefore. 
Insofar  as  It  worked  mechanically,  would  be  virtually  identical  with 
the  effect  of  an  increase  of  Oovemment-bond  buying  by  the 
Federal  Reeerve  banks. 

Of  course,  there  is  very  grave  danger  that  a  substantial  issue  of 
greenbacks  by  the  Fsderal  Government,  partlcxilarly  If  iised  In 
paying  off  Interest-bearing  public  debt,  would  not  be  mechanical 
In  its  operation,  but  would  lead  to  a  very  startling  and  dangerous 
psychological  reaction.  It  would  be  the  dreaded  printing  presa 
used  as  a  substitute  for  taxing  or  for  public  borrowing — the  lan- 
guage of  the  law  limits  tbe  rise  of  the  greenbacks  to  paying  off 
public  debt,  but  In  a  period  when  public  expenditure  exceeds 
taxation,  this  would  be  a  bookkeeping  distinction  only. 

Whatever  else  the  Oovemment  tries  to  do  under  theee  new 
powers,  it  must  not  be  misled  by  the  demand  for  a  crude  direct 
Increass  In  the  volume  of  money  In  circulation. 

(From  Dictionary  of  Political  Boonomy.  by  H.  D.  Macleod.  p.  807 

et  seq.] 

It  la  to  the  Chinese  that  belongs  the  xinquestlonable  merit  of 
inventing  circulating  credit.  They  also  flrst  experienced  the  mis- 
eries caiised  by  the  abuses  of  paper  money.  *  *  *  It  is  sufflclent 
to  aay  that  the  Chinese  Kmperors  ran  through  the  same  course  of 
depreciating  their  coinage,  and  with  the  same  results  as  took  place 
In  European  countries  many  centuries  afterward.  •  •  •  The 
year  8C  7  A.  D.  is  menaorable  as  that  in  which  that  wonderful  agent, 
paper  currency,  was  Invented.  Great  troubles  had  agitated  the 
Kmpire.  attended  with  their  usual  effect  of  disorganizing  the  coin- 
age. The  Xmporer  Hlan-tsong  ordered  the  merchants  to  deposit 
their  specie  In  the  imperial  treasury,  and  gave  them  bUls  of  ex- 
change, called  "  fey-talen  ".  or  **  flying  money,"  payable  at  the  prin- 
cipal towns  of  the  Provinces.  Tbe  convenience  of  these  bills  was 
so  g^reat  and  so  soon  appreciated  that  all  of  the  great  ofllcers  of  the 
state  and  rich  men  hastened  to  deposit  their  specie  in  the  Treasury 
and  receive  fey-tsien  in  exchange.  For  some  reason  this  system 
was  abolished  In  3  years.  •  •  •  About  this  time  the  abuses  of 
paper  money,  which  have  been  so  frequently  practiced  In  modern 
tlmea,  began.  The  Tartars  were  now  invading  the  country,  and  the 
Chlneee  Bmperora  had  no  resource  except  to  create  Immense  issues 
of  klao-tseu.  •  •  •  In  1131.  after  the  Tartars  had  conquered 
the  northern  Provtnoea.  the  money  was  In  the  greatest  disorder. 
To  pay  the  troops  new  bills,  called  "  kouan-tseu  ".  were  created, 
which  were  payable  In  the  Interior.  But  when  the  time  for  pay- 
ment came  the  Oovenunent  could  only  pay  one-third  part  of  their 
valXM.  and  so  they  fell  to  a  heavy  discount.  In  1133  new  Issues 
were  made.  In  1158.  under  the  same  Emperor,  the  copper  vessels 
of  private  persons  and  of  the  religious  sects  were  oonflscated.  In 
1100  the  officers  of  state  were  not  allowed  to  have  more  than  ao,000 
mln.  or  ISO.OOO  francs  ($30,000),  In  moasy.  and  private  persons  half 
as  much.  All  gold  and  silver  was  ordered  to  be  brought  to  the 
treasury,  and  in  exchange  bills  for  tea.  salt,  and  other  things  were 
given.  •  •  •  The  Chlneee  historian  says:  "  Paper  should  not  be 
made  money:  It  should  only  be  used  as  a  representative  sign  of 
metallic  valuea,  or  necessaries,  which  should  be  Inunedlately  ex- 
changed for  specie,  and  eoonomlae  its  transport.  Such  was  the 
original  use  of  paper  among  merchants.  The  Oovemment.  adopt- 
ing this  invention  from  private  persona,  made  it  into  money,  and 
then  abused  its  original  intention."  •  •  •  In  1335  a  minister 
speaks  of  two  species  of  hoei-tseu.  at  10  and  17  terms,  and  com- 
plains of  their  dally  Increasing  depredation,  and  the  rise  of  neoea- 
sarlea.  In  1350.  In  order  to  dimlnlah  their  number,  it  was  ordered 
that  the  wine  dutlea  should  be  received  In  them,  and  then  they 
were  to  be  burnt.  •  •  •  Many  of  the  offlcera  of  the  Mongolian 
King.  Ogodal  (1337-48)  had  urged  him  to  issue  klao-tchao.  in 
imitation  of  the  Kin  Klnga.  His  minister,  however,  Te-Uu-tchou- 
taal.  had  warned  him  of  the  danger  of  paper  money:  and  told  him 
that  the  p^ter  was  isfused  In  payment  of  taxea,  and  In  conse- 
quence was  soon  depreciated  that  a  cake  of  rloe  cost  11,000  mln.  or 
815.000. 

In  1388  nsw  Issues  were  made.  In  which  1  new  note  was  given 
for  5  of  the  same  nominal  value  of  the  old.  Th\is  the  Govern- 
ment defrauded  its  creditors  of  80  percent  of  their  debts.  •  •  • 
It  had  been  a  forced  ctirrency.  and  no  one  dare  refuse  It  on  pain 
of  death.  •  •  •  In  1309  the  Emperor  Won-taong.  seeing  the 
paper  much  depreciated,  issued  a  third  species,  called  "  tchl-ta- 
yn-tchao ".  which,  in  fact,  replaced  the  old  at  a  depreciation  of 
80  percent.  •  •  •  But  no  one  would  take  them.  £>urlng  this 
period  tnsurrecttons  broke  out  in  every  quarter,  which  the  author 
of  the  work  Iteo-mou.  which  is  a  continuation  of  Mato-nan-lln. 
attrlbutea  to  the  general  discontent  caused  by  the  abuses  of 
paper  money  by  tbe  Mongols.  •  •  •  In  1403  the  tchao  of  the 
Mings  had  fallen  to  a  heavy  discount.  •  •  •  Then  from  1160 
to  the  end  of  tbe  sixteenth  century  Inconvertible  paper  money 
had  a  forced  currency  In  China,  and  displayed  exactly  the  same 
phenomena  as  have  been  so  often  seen  In  modem  times  in  Europe 
and  America.  In  1044  tbe  Mantchous,  or  Tartars,  conquered  all 
Oblna,  and  seeing  that  the  paper  money  was  qxilte  dlseredlted. 
and  had  been  one  of  the  great  causes  of  the  overthrow  of  the 
Ming  dynasty,  tbsy  totaUy  suppreesed  It.  *  *  •  We  have  given 
^tbls  tfioount  of  ruinsss  paper  money  because  w  are  zwt  aware 
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that  any  acco\int  of  It  has  ever  been  pObUsbed  tn  Kngltsh,  and  tt 
may  probably  be  new  to  our  readers  to  learn  that  all  the  phe- 
which  have  been  displayed  In  Kivepe  and  Amerira  by  the 
of  (mper  money,  were  exhibited  In  China  many  centuries 
ago.  •  •  •  We  need  not  load  our  pages  with  circumstantial 
accounts  of  the  paper  money  of  other  eouatrlee,  such  as  Russia, 
Austria,  etc..  as  the  story  Is  the  same  in  alL  The  history  of  the 
asslgnats.  Law's  Mississippi  scheme,  and  the  paper  money  of  the 
American  Colonies,  furnish  ample  materials  to  study  the  pathology 
of  the  subject  wlthoxit  repeating  the  wearisome  details. 

SxcauPTs  raoM  &>iT0azAL8  om  ths  PaxsmKiWB  Varo  Mxssacs  or  thb 

Patmam  Boirus  Bnx 
fFrom  the  New  York  Times  1 

The  President's  veto  message  was  a  aoasterly  performance.  Both 
in  conception  and  delivery  It  was  magnlfloent  Certainly  they 
were  persuasive  to  all  who  had  aAt  put  themseLves,  In  one  way  or 
another,  beyond  the  reach  of  persuasion.  Under  the  circum- 
stances, it  was  as  fine  an  exhibition  of  ooaracs  and  a  profound 
sense  of  duty  as  any  Presldant  has  ever  given  to  Ganpess  and 
the  American  people.  It  cannot  faU  to  heighten.  Mr.  Booeevelt's 
reputation  and  to  give  him  a  standing  and  pssstlge  such  as  he 
has  not  had  before. 

In  taking  up  the  defects  and  dangers  of  the  bonus  bUl,  one  by 
one.  Mr.  Rooeevelt  laid  due  and  sufficient  wwr*'**^*  upon  Us  finan- 
cial recklessness.  Congress  had  voted  a  vast  expenditure  without 
providing  the  money  to  meet  It.  Pmylng  Govenunsnt  obligations 
by  printing  Treasury  notes  is  to  enter  upon  a  path  certain  to  lead 
to  disaster.  The  President  dwelt  upon  this  with  gravity  and 
energy.  He  also  rtiowed  how  an  uncontrolled  Inflation  would 
Injure  the  veterans  themaelves,  along  with  aU  people  who  depend 
upon  a  fixed  Income  or  have  savbigs.  Mr.  Roosevelt  also  pointed 
out  that  this  special  bounty  to  ex-aoldlers  would  break  Into  the 
whole  scheme  of  work  relief  for  which  Congress  had  reeenUy  voted 
84.000,000,000.  But  this  part  of  his  message  was  properly  sub- 
ordinated to  the  larger  scope  and  sweep  of  his  appeal. 

TO  his  mind,  as  Prealdent  of  the  entire  people.  It  Is  necessary 
to  frame  a  national  policy  which  will  treat  all  alike.  Mr.  Rooee- 
velt would  have  CbDgreea  and  all  otir  cltlsena  see  the  coxintry  as 
a  whole.  As  he  said,  it  requires  no  pro^phet  to  tell  ua  that  If  one 
group  succeeds  in  forcing  iq>on  Congress  clalma  for  Itself  alone 
others  will  quickly  foUow.  Tbe  result  wUI  he  to  break  up  the 
frame  and  piirpoae  of  our  Oovemment,  substituting  for  a  ma- 
ture public  sentiment  the  violence  of  organised  minorities  and 
what  the  President  called  "poUtlcal  coercion.'*  This  setting  for 
his  message  was  loftUy  worked  out  In  tba  tone  and  temper  of 
true  statesmanship. 

Today  tbe  Senate  wlU  be  the  obaerved  of  all  observers.  It  Is 
hard  to  iT«^»^*»  its  doubtful  Members  huUirerent  to  the  high- 
minded  and  Bi^ndld  meesage  of  tbe  Presldant.  It  was  published 
and  heard  all  over  the  coun^  yesterday  In  a  way,  one  must  be- 
lieve, to  bring  many  urgent  telegranM  of  proteet  to  Senators. 
They  must  be  well  aware  of  the  heavy  responsibility  resting  upon 
them.  We  do  not  say  that  the  fate  of  the  Nation  Is  in  their 
bands,  but  we  do  say  that  not  only  Americans  but  all  the  world 
wlU  watch  their  voting  on  ttie  bonus  eagerly,  in  order  to  discover 
wbetho-  the  Senate  of  the  United  States  will  bold  up  the  hands 
of  the  President  when  he  speaks  in  behalf  of  sound  finance,  honest 
government,  and  equal  Justice  to  aU. 

[From  tbe  New  York  Herald  Ttihnner 

THS   BOirOB   VKXO 

Not  slnee  his  inaugural  address  and  his  flrst  fireside  chat  by 
radio  haa  Franklin  D.  Roosevelt  spoken  with  such  force,  clarity, 
and  sanity  as  in  his  bon\is  veto  message.  With  Irrefutable  logic 
he  has  demolished  the  arguments  of  theee  who  forced  this  bill 
through  Congress.  In  plain.  vlgt»ous  speech  hs  has  shown  the 
mistaken  premises  of  the  bin  and  the  evil  consequences  of  Its 
enactment.  Unequivocally  he  has  served  notice  that  It  woxild  lead 
to  currency  inflation.  axKl  that  eiurency  inflation  wotild  lead  to 
disaster.    Tliere  is  no  pussyfooting,  no  straddling,  no  camouflage. 

The  President  deserves  all  honor  for  hie  stand.  We  sincerely 
hope  that  the  Republicans  in  the  Senate  will  have  the  vision  to 
support  his  veto.  Their  duty  is  clear  since  the  House  has  already 
voted  to  override  him.  This  Is  no  oocaalon  for  a  display  of  parti- 
sanship. The  Presklent  spoke  not  as  a  poUtlcian  but  as  the  bead 
of  the  Natlen.  Now.  as  in  March  ot  18S3,  he  deserves  whole- 
hearted support. 

[Ftom  tbe  BBrtfortf  Orarantl 
sotnnunsB  or  razifciPUBB  rasxsB) 
Mfcn  wTth  open  mtnds  could  not  have  fkfied  to  be  Impressed 
with  the  message.  The  courtesy  and  sympathy  that  ran  through 
it  were  proof  of  its  slnoerlty.  Bvery  sspeot  of  the  matter  was 
thoroughly  and  fairly  discussed.  Of  the  soundness  of  the  funda- 
mental principles  that  he  enunciated  no  honest  dispute  Is  possible. 

[Vtom  tbe  BattbDOta  Son) 

Although  the  message  still  will  not  be  sUrtlfg  to  those  who 
are  not  astounded  by  common  aense,  ft  doee  make  the  Presldfent's 
position  clear  enon^  to  demand  support  te  tha  BoBato.  Mr. 
Roosevelt  has  taken  whatever  risk  there  may  be  in  defending  the 
reasonable  and  boxkest  course  In  a  generation  devoted  to  rom&ntlo 
exceptions  to  bltherto  accepted  standards.  TiM  Seiiatots,  despite 
tbe  pi  see  II  re  upon  tbMn  froin  a  powerful  minority,  may  wan  oon- 


etnile,  even  If  tbey  do  net  feel  up  to  an  act  of  srtf-eaerMca,  that 
M^.  Soossvelt  may  have  gaged  the  political  conaequeneea  of  beli^ 
right  more  shrewdly  than  other  diagnosticians  Imagine. 

[nom  tbe  Cleveland  Plain  Dealer{ 

MXCTB  THX   XSSrX   HXAD-Oir 

The  President  meets  the  Issue  head-on.  In  the  long  message 
api>ears  no  hint  at  compromise.  Suppoeed  administration  q^^kes- 
men  in  Congress  have  sought  to  soften  the  Impact  of  a  measacs 
they  knew  was  inevitable  by-  suggesting  either  that  Mr.  Roosevelt 
would  not  mean  what  he  said  or  that  he  would  be  friendly  to  the 
thought  of  some  kind  ai  compromise  on  the  bonus  issue.  One 
does  not  see  how  any  careful  reader  of  this  veto  messsge  can  get 
an  idea  that  some  other  bonus  prt^osal  would  at  this  time  rsoelve 
favorable  consideration  at  tba  Wblte  House. 

{nom  tbe  Atlanta  Constitution] 

A  OOXnAUBOUB  DOCUMJRHT 

There  is  no  reaaonable  answer  to  Preeldent  Rooeevelt's  Justtfica- 
tlon  of  his  veto  of  tbe  bonus  bill.    It  Is  a  courageous  document. 

(Ffeom  the  Washington  Post) 

THB   VSTO   ICXSSAGB 

Courage  and  intelUgenoe  were  blended  In  a  Presidentlsl  messsge 
which  for  Its  clarity  of  ttaoagtat.  Its  preeistim  of  reasoning,  its 
cogency  of  analyals  daasrves  biigb  and  emtorlng  place  among  tbe 
great  state  papers  of  tbe  Nation.  Not  alone  tbe  manner,  but  even 
more  the  matter,  of  this  veto  speech  sets  it  apart  as  one  In  which 
Americans  of  every  party  and  tn  any  dreumstance  may  properly 
take  pride. 

Step  by  step,  with  admirable  restraint  and  perfect  logic;  lir. 
Roosevelt  showed  haw  flimsy  are  tbe  arguments  and  bow  shallow 
tbe  reasoning  which  support  this  proposed  legislation. 

tRom  tbe  Oea  Mctfnes  Reglsterl 

CHAMCXS  or  BILL  HAVE  BUMXJMK. 

Tbe  President  made  a  good  declaratlan  on  the  bonus,  and  bis 
way  of  making  ft — te  a  personally  delivered  veto  nwage  before 
Congress — was  sound.  Tbe  chances  of  tbs  Patman  bill  being 
passed  over  his  veto  most  certainly  have  shrunk.  As  to  tbs  inila- 
tlonary  phase  of  the  bill,  the  President  was  on  firm  ground  when 
he  pointed  to  the  historic  effects  of  meetteg  recnrrlnc  drmanrts 
by  the  Issuance  of  paper  money.  There  can  be  little  questUm  but 
that  printing  two  billions  of  paper  to  meet  this  demand  wouftl 
sharpen  appetites  and  lead  to  tbe  prmthag  of  mora. 

[Rxxn  tbe  St.  Paul  Pioneer  Press] 

ZMmXJBCTUAI.  'BOmSTt    HtniW) 

President  Boeeevelf  s  veto  messi«»  on  tbe  Patman  bill  was.  as 
expected,  strmg  and  uncompromising.  He  made  dear  that  bis 
disagreement  ran  further  than  merely  the  coin  in  which  Congress 
had  jwopoeed  to  pay  the  veterans.  It  was  a  courageoxis  message, 
for  it  requires  a  high  type  of  Intellectual  honesty  for  any  political 
figiire  to  tell  3.600.000  veterans,  most  of  whom  have  a  alncere  and 
'■  deep  eottvictian  ol  the  rightness  of  tbelr  daim,  that  tbey  cannot 
have  what  tbey  want;  that  tb^  bare  been  misled. 

[Ftom  tbe  Kansas  City  Star] 
oooBAOKaas  akd  coicvnfcnro 
It  was  a  powerful  message,  courageous  and  convincing.  It  was 
tbe  long-awaited  assurance  from  the  administration  on  mere 
qiendlag  for  recovery  and  on  flat  money.  I<;  left  the  veterans 
without  an  aigxunent  for  fun  payment  now  save  the  plea  arising 
from  the  administration's  liberal  outlays,  which  tbe  President 
sought  to  defend  as  sound,  necessary,  and  aimed  at  the  welfare 
of  aUL  It  did  not  cJoae  the  door  to  a  bonus  compromise  on  the 
basis  of  approximate  aaaounts  now  due,  but  it  dearly  clarified  and 
ftrtifled  the  admttilBtration's  entire  position. 

{From  tba  Portland  (Orsg.)  Orcgonlan] 
nmaxsx,  cauraaxxNa  DucxAXATiax 
The  veto  message  is  the  soost  eloquent*  logical,  and  oonrlndng 
of  the  Booeevelt  state  pi^Mts,  and  one  of  the  most  meaningfuL 
Silent  inaction  concerning  pensisslve  issue  of  greenbacks  hlthsrto 
anthorlaed  has  now  given  place  to  positive  and  comforting  declara- 
tion. He  bas  rejected  tbe  delusion  ascribed  to  the  administration 
that  tbs  Nation  is  spending  its  way  out  of  tbe  depression  and 
priming  the  prosp«lty  piunp  with  its  vast  borrowings.  And  be 
has  devastated  every  argument  made  la  btfudf  of  fun.  bnmedlaCe 
payment  of  the  bamis. 


[From  the  Los  Angeles  Ttanest 


AND    COUXAGXOOa   flOIVXCB 

Svery  malar  devtfqpment  In  this  year's  bonus  sgltatlon  has 
pointed  tmarfstakahty  to  fiat  money  Infistlon  rather  than  veteran 
relief  as  tba-  major  objective  of  the  drive.  In  an,  however,  tbe 
Chief  Exeeuttve  has  dene  the  eoimtry  a  largje  and  courageous 
service  not  merely  in  rejecting  an  unJnstiSable  and  discriminatory 
Mmim  and  in  putting  h«i«— '^  on  record  against  itrert,  laAstlon. 
but  in  his  implied  rebuke  to  tbe  type  of  ooerdve  leglslatloB  wHteh 
lliis  efltuit 
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Mr.  BLACK.  Mr.  President,  at  the  wmMtlnn  of  aererml 
Senators  I  desire  to  ask  mtwitImw  eonnnk  to  hare  printed 
In  the  Rkcord  a  letter  ttJdrwwd  to  am  on  April  36.  1935. 
dcned  by  Mr.  Harold  W.  Brelnlng.  Assistant  Administrator 
of  the  Veterans'  Bureau,  together  with  the  computations  at- 
taiched  to  the  letter. 

I  wish  to  make  a  brief  exirfanation  to  aid  in  making  thMe 
computations  easily  understood. 

In  the  first  column  the  Veterans'  Bureau  took  an  avorage 
$400  aDowance  for  soldiers  and  computed  the  Interest  on 
that  at  4  percent.  5  percent,  and  6  percent  compounded. 

In  the  next  column  they  took  $100.  which  was  added  to 
the  first  sima.  according  to  the  testimony  of  General  Hines. 
not  to  take  care  of  past  Interest,  but  as  an  addition  for 
delay. 

They  then  computed  the  Interest  on  that  sum  at  4  per- 
cent, 5  percent,  and  8  percent,  compounded. 

They  then  computed  the  interest  on  $500  at  4  percent.  5 
percent,  and  0  percent. 

They  then  added  $«0.  The  $«0  was  added  by  reason  of 
the  fact  that  in  the  original  computation,  in  1934.  $60  was 
deducted  from  the  sum  allowed  the  soldier.  This  $60  was 
deducted  because  the  soldier  had  been  given  $60  to  buy  a 
Mil  of  clothes  when  he  was  discharged  from  the  Army. 
I  computation  in  the  last  line  of  figures  is  for  the  total  of 
and  interest  compounded  annually  at  4  percent.  5  per- 
cent, and  6  percent. 

It  is  shown  when  the  indebtedness  to  the  reteran  became 
due  and  payable  in«ach  column  of  flgxires.  In  other  words. 
In  each  column  of  figures  when  the  sum  reaches  $1,000  it 
diows  that  the  payment  was  due  that  jrear. 

I  have  made  this  explanation  in  order  that  the  figures, 
when  printed  in  the  Rscoso,  may  be  understood. 

The  VICE  PRESIDENT.  Without  objection,  the  matter 
will  be  printed  in  the  Rxcou. 

The  matter  referred  to  is  as  follows: 

AnZL  as.  183S. 
Boo.  Soso  L.  Black. 

Un«t04  States  Senate.  Waahington,  D.  C. 
If  T  DB*a  Ssiff  AToa  Black  :  In  compUase*  with  your  vcrtMd  requ—t 
tb«r«  U  timnanlttcd  bcrewltb  a  copy  at  tb«  statement  whteh  X 
handed  to  you  yesterday  at  the  meeting  at  the  Senate  Oommlttee 
on  Finance. 

In   accordance  with   your   e«preeie»1    desire   an   explanation   of 
each  column  of  flgxirea  has  been  made  a  part  at  the  ctatement. 
Reefwctfully, 

"" W.  Baaoftwo. 

%t  AdminUtrmtor. 
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Not.  11.  ms . 

71194 

171  a 

89ia 

107.47 

l.OOXM 

Not.  11,  19a.,    ... 

Taa 

MM 

oaM 

iiin 

uooia 

Ner.  lU  MB. 

•9ia 

9M.a 

1,991  a 

i98ia 

1. 199^87 

Nev.  11.  Ml. 

iai7 

9iia 

1.091  «7 

ima 

UMia 

N«T.  11.  MB.      .    . 

991M 

9a  10 

UISIM 

i9ia 

i,9au 

Ner.  II.  19a     

toia 

99107 

1,191» 

141  a 

1.94XU 

N«T.  U.  MM. 

1.01114 

aia 

1,37119 

UX49 

1.49XU 

May  11.  las. 

uotia 

98L« 

uaia 

157.  a 

i.4oia 

Not.  11.  MIl ,. 

1,  on.  11 

9aa 

I.901M 

lOLOl 

1,809.01 

Nev.  II.  MM   

U  141. 74 

aB.a 

1.437.  H 

171.91 

uaoLa 

Nev.  11.  Ma 

l,2Mk94 

98aa 

i.9ixa 

MLM 

1.9M.41 

Nrr  II   Nit 

i.9aia 

aan 

i.oaa 

Ml  48 

1.79107 

The  VICE  PRE8IDKNT.  The  question  is.  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  SUtes 
to  the  contrary  notwithstanding?     The  clerk  will  call  the 

roU. 

Tint  leglalatlTe  clerk  proceeded  to  call  the  roIL 

Mr.  LA  FOLL2TTE  (when  Mr.  Nosbsck's  name  was 
called).  I  am  requested  to  announce  the  unavoidable  ab- 
sence of  the  senior  Senator  from  South  Dakota  IMr.  NoB- 
).    If  present,  he  would  vote  '*  jm.** 

The  roll  call  was  concluded. 

The  result  wa»— yeas  M.  najs  40.  as  follows: 


Bankhead 
BUbo 


Bulow 
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Bymcs 

Oaotw* 

vmtcm 

Bheppard 

Capper 

Olbeon 

Moore 

Shlpstead 
8m  th 

Caraway 

Hatch 

Murphy 

Oarey 

LaroUeCto 

Murray 

Btelwer 

Clark 

LewM 

Meely 

Thomas,  Okla. 

Cupeland 

Logan 

MoRla 

Thomas.  Utah 

Costtgan 

Long 

Wye 

Trammell 

Davla 

licAdoo 

Oreiton 

Otcklaaoa 

lioCarrma 

Beyntdda 

VanNuys 

Donahey 

iccam 

BusseU 

Wheeler 

Duffy 

McKellar 

SchaU 

Prazlflr 

%Mf.\^w^^ 

Schwellanbach 
NATS— M 

Adxurst 

OonnaUy 

Harrison 

Austin 

ceolldse 

Hastlnsa 

Pope 

BaUey 

Oouams 

Hayden 

BadcUffe 

Barbour 

Dleterlch 

Boblnson 

BarUey 

Fletcher 

Keyes 

Townaend 

Brown 

Oerry 

King 

Tydlng^ 

Bulkier 

Olass 

lionergaa 

Vandenberg 

Burke 

Oore 

McNaiy 

Wagner 

Byid 

Ouffey 

Metcalf 

Walih 

Chares 

Hale 

CMahoney 

White 

WOT  VOTTNO— I 

Morbeck 
The  VICE  PRESIDENT.  On  the  question.  Shall  the  bill 
pass,  the  objections  of  the  President  of  the  United  States 
to  the  contrary  notwithstanding,  the  yeas  arc  54  and  the 
nays  are  40.  Two-thirds  of  the  Senators  not  having  voted 
In  the  afflrmative,  the  bill  is  not  passed. 


TIfKHT    or 


AOJTTSTKD    CnTXTICATES — NOTXCK    OF    KOTIOW    TO 
SUSFKWD  THK  BtTUES 

Mr.  CLARK.    Mr.  President,  I  send  to  the  desk  a  notice 
of  intention  to  suspend  the  rules,  which  I  ask  to  have  read. 
The  VICE  PRESIDENT.    The  notice  will  be  read- 
The  Chief  Clerk  read  as  follows: 

Pursuant  to  the  provisions  of  rule  XL  at  the  Standing  Rules 
of  the  Senate,  I  hereby  give  notice  In  writing  that  I  shall  here- 
after move  to  siispend  paragraphs  1  and  4  of  rule  XVI,  for  the 
purpose  of  proposing  to  the  bill  (H.  B.  7672)  making  appropria- 
tions for  the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30.  1936.  and  for  other  purposes,  the  following 
amendment*: 

On  page  1,  between  lines  a  and  3,  Inavt  the  center  heading 
-  TlUe  I ". 

On  page  01.  after  line  7,  insert  the  foUowlng: 

rrax  u 
SacnoN  1.  Title  V  of  the  World  War  Adjusted  Compensation 
Act.  as  amended,  is  amended  by  adding  at  the  end  thereof  three 
new  sections,  to  read  as  foUows: 


'  PATimrr  or  cBarmcA' 


KAlUail'I 


"Sac.  609.  (a)  The  Administrator  of  Veterans'  Affatrs  Is  author- 
laed  and  directed  to  pay  to  any  veteran  to  whom  an  adjusted- 
•ervlce  certificate  has  been  Issued,  upon  ai^lcatlon  by  him  and 
surrender  of  the  certificate  and  all  rights  thereunder  (with  or 
without  the  consent  of  the  beneficiary  thereof),  the  amount  of 
the  face  value  of  the  oertlfloate  as  eomputed  In  accordance  with 
section  501. 

"(b)  No  payment  shall  be  made  under  this  aectlon  unto  the 
certificate  Is  In  the  poeseeelon  of  the  Veterans'  Administration, 
nor  untU  all  obligations  for  which  the  certlflrjate  was  held  as 
security  have  been  paid  or  otherwise  diarhargeti.. 

"(c)  If  at  the  time  of  application  to  the  Administrator  at  Vet- 
erans' Affairs  tat  payment  under  this  section  the  principal  and 
Interest  on  or  In  respect  of  any  loan  upon  the  certificate  have 
not  been  paid  In  full  by  the  veterans  (whether  or  not  the  loan  has 
matiired) .  then,  on  request  of  the  veteran,  the  Administrator  shall 

(1)  pay  or  otherwise  discharge  such  unpaid  principal  and  so  much 
of  such  unpaid  int^est  (aecmed  or  to  accrue)  as  is  necessary  to 
make  the  certificate  available  for  payment  under  this  section,  and 

(2)  deduct  from  the  amount  at  the  Xao*  vahie  of  the  certtftcate 
the  amount  of  such  principal  and  so  much  of  such  Interest.  If  any, 
as  accrued  prior  to  October  1,  1931. 

"(d)  Upon  payment  under  this  seetton  the  eertMcat*  and  all 
rights  thereunder  ahaU  be  raanrtad. 

"(e)  A  veteran  may  receive  the  benaflts  of  this  sectkm  by  ^>- 
pllcatlon  therefor,  fUed  with  the  Administrator  of  Veterans'  Affairs. 
Such  application  may  be  made  and  filed  at  any  time  before  the 
maturity  of  the  certificate  (1)  peraonally  by  the  veteran,  or  (2)  in 
case  physical  or  mental  incapacity  prevente  the  making  or  filing 
of  a  personal  appUcaUon.  then  by  such  representative  of  the  vet- 
eran and  in  such  manner  as  may  be  by  regulations  prescribed. 
An  application  made  by  a  person  other  than  a  representative  an- 
thortsed  by  such  regulations,  or  not  fUed  on  or  before  the  maturity 
of  the  certificate.  ahaU  be  held  void. 

"(f)  If  the  veteran  dies  after  the  application  Is  made  and 
before  it  U  filed,  it  may  be  filed  by  any  penson.  If  the  veteran 
dies  after  the  application  to  Biade.  It  shall  be  valid  if  the  Admin- 
istrator of  Veterans'  Affairs  finds  that  It  bears  the  bona  fide 
signature  of  the  applicant,  diseloaeo  an  Intention  to  claim  the 
benefit  of  this  section  on  behalf  of  the  loCMroii.  and  to  filed  before 
the  maturity  of  the  oertlfloate.  whether  or  not  ttoe  veteran  to  alive 


at  the  time  It  to  filed.  If  the  death  occtire  after  the  appUeattoo 
to  made  or  filed  but  before  the  receipt  of  the  payment  under  tlito 
act,  payment  shall  be  made  to  the  beneficiary  designated. 

"(g)  Where  the  records  of  the  Veterans'  Administration  aiow 
that  an  application,  dlsdoidng  an  Intention  to  claim  the  bene- 
fits of  thto  section,  has  been  filed  before  the  maturity  of  the  oer- 
tlflcate,  and  the  application  cannot  be  found,  such  api»ieatlon  shall 
be  presumed,  in  the  absence  of  afflrmative  evidence  to  th*  oontrary. 
to  have  been  valid  when  originally  filed. 

"Sk.  610.  If.  at  the  time  thto  section  takes  effect  i  veteran 
entitled  to  receive  an  adjiisted-servlce  certificate  has  not  made 
application  therefor,  he  shall  be  entitled,  upon  application  made 
under  section  302.  to  receive  at  hto  opticm  either  the  certificate 
under  section  501  or  payment  of  the  amount  of  the  face  vahie 
thereof  under  section  509. 

"  Sbc.  611.  The  Admlntotrator  of  Veterans'  Affairs,  In  the  ezeretoe 
of  hto  powers  to  make  regxilatlons  for  payment  under  section  809. 
shall  to  the  fullest  extent  practicable  provide  a  method  by  which 
veterans  may  present  their  applications  and  receive  payment  In 
close  proximity  to  the  places  of  their  residence." 

Sac.  a.  Subdivisions  (b)  and  (c)  of  section  803.  section  Sll. 
■ubdlvtolon  (b)  of  section  312,  secUon  602,  and  subdlvtoion  (b)  of 
section  604  of  the  World  War  Adjusted  Compensation  Act,  aa 
amended  (U.  S.  C  Supp.  VH.  UUe  38.  sees.  612.  631.  633,  663,  and 
664),  are  hereby  amended,  to  take  effect  as  of  December  31.  1984. 
by  striking  out  "  January  2.  1935 "  wherever  it  appears  In  such 
subdlvtoions  and  sections  and  inserting  In  Ueu  thereof  "  January  3, 
1940." 

8sc.  3.  (a)  Payjnent  of  the  face  value  of  adjusted-service  certifi- 
cates under  section  509  or  section  510  of  the  World  War  Adjusted 
Compensation  Act.  as  amended,  shall  be  made  In  United  States 
notes  not  bearing  interest.  The  Secretary  of  the  TTeasiiry  to  hereby 
authorized  and  directed  to  issue  such  notes  in  such  amount  as 
may  be  required  to  make  sxich  payment,  ard  of  the  same  w«tfdlng. 
form,  size,  and  denominations  as  United  States  notes  issued  under 
existing  law,  except  that  the  wording  thereon  shall  conform  to 
the  pkTovtolons  of  this  title.  The  Administrator  of  Veterans'  Affairs 
and  the  Secretary  of  the  IVeasury  are  hereby  authorlaed  and 
directed  Jointly  to  prescribe  rviles  and  regulations  for  the  delivery 
of  such  notes  in  payment  under  section  509  or  section  510  of  the 
World  War  Adjusted  Compensation  Act,  as  amended,  and  there  1* 
hereby  appropriated  out  of  the  Treasury  such  amount  of  such 
notes  as  may  be  necessary  to  make  sxich  payment. 

(b)  United  States  notes  issued  pursuant  to  the  provisions  of 
this  title  diall  be  towful  money  of  the  United  States  and  shall  be 
maintained  at  a  parity  of  value  with  the  standard  unit  of  valxie 
fixed  by  law.  Svich  notes  shall  be  legal  tender  in  payment  of  all 
debts  and  dues,  public  and  private,  and  shall  be  receivable  for 
ciistoms,  taxes,  and  all  public  dues,  and  when  so  received  wball  be 
reisBtied.  Such  notes,  when  held  by  any  national -banking  asso- 
ctotlon  or  Federal  Reserve  bank,  may  be  counted  as  a  part  of  its 
lawful  reserve.  The  provisions  of  sections  1  and  2  of  the  act  of 
March  14,  1900,  as  amended  (U.  S.  C,  title  31,  sees.  814  and  406). 
and  section  36  of  the  Federal  Reserve  Act,  as  amended  (U.  8.  C. 
title  31,  sec.  409),  are  hereby  made  applicable  to  such  note*  In 
the  same  manner  aiul  to  the  same  extent  as  such  provisions  shall 
apply  at  the  time  of  the  enactment  of  thto  title  or  In  the  future  to 
United  States  notes. 

(c)  Notwithstanding  the  foregoing  provtotons  of  thto  aectlon, 
payinents  authorised  tay  thto  title  ahaU  be  made  (1)  by  the  limanm 
of  United  States  notes  as -provided  in  thto  section;  or,  in  the  dto- 
cretlon  of  the  President.  (2)  from  the  proceeds  of  the  sale  of 
bonds,  notes,  certificates  of  Indebtedness,  or  Treasury  bllto  of  the 
United  States  issued  under  the  Second  Liberty  Bond  Act.  as 
amended:  or.  In  the  discretion  of  the  President  (8)  in  part  by  the 
issuance  of  such  notes  and  in  part  from  the  proceeds  of  the  sale 
of  such  bonds,  notes,  certificates  of  indebtedness,  or  Treasury 
bllto.  Tlie  President  to  further  authoriasd.  In  hto  discretion,  to 
allocate  funds  ^proprlated  by  the  Kmergenoy  Belief  Act  of  1935 
for  the  pvirpoee  of  making  any  payments  authorised  by  thto  title; 
but  any  such  funds  so  utilised  may  be  replaced  out  of  the  prooeeda 
of  such  bonds,  notes,  certificates  of  Indebtedness,  or  Treasury  bllto. 
or  with  notes  Issued  under  the  provtolon*  of  thto  aeetloo.  Tbare  to 
hereby  apprc^wlated  aa  amount  suflUitont  to  make  payinents  under 
thto  titie  by  any  method  authorised  under  thto  subsection. 

8ac.  4.  (a)  Whenever  the  index  number  of  the  whdesato  all- 
commodity  price*  rtae  above  the  Index  number  at  such  prices  for 
the  years  1921  to  1929,  as  computed  by  the  Bureau  of  Labor 
Stattotlcs  of  the  Department  of  Labor,  notwithstanding  any  pro- 
vtolons  of  law  to  the  contrary,  the  following  methods  for  con- 
tracting the  issues  of  currency  In  th*  United  States  may  be  In 
force  and  effect,  in  the  manner  and  to  tbe  extant  pre*crtb*d  In 
subsection  (b)  of  thto  sectkm: 

(1)  Termination  of  tbe  Issuance  and  reissuance  of  Federal 
Reserve  notes  seciu«d  by  direct  obligations  of  the  United  States. 

(2)  Termlnstian  of  th*  lasuanoe  and  relsauanoe  al  nstfcmal- 
bank  circulating  note*,  and  tiie  retirement  of  auefa  na«s*  from 
dxculation  as  n^ldly  as  practicable. 

(8)  Termination  of  the  issuance  and  ntosuanee  of  Federal  Re- 
serve notes  secured  only  by  gcrid  or  gold  certificates. 

(4)  Termination  of  the  issuance  and  zetosuance  of  Federal  Re- 
serve notes  secured  by  notes,  drafts,  bllto  of  exchange,  acceptances, 
or  bankers'  aoceptamoes  which  are  not  tosued  In  direct  benefit  of 
commerce,  industry,  or  agriculture. 

(b)  Any  Rich  method  of  contracting  ctirreney  Issue*  may  be 
u}pUcable  when  the  Secretary  of  the  Treasury  finds  that  its  appli- 
cation to  neoeaswry  in  order  to  maintain  the  Index  number  of 
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•n-«Qaunodny  prleaa  »t  th«  approKlnutto  lerel  of  tb* 
number  of  sueb  prlOM  for  th«  j—n   1931   to   1939.  or  to 

SWftt  undiM  expansion  of  tb«  cumncj,  and  taauea  an  order  Mt- 
fiorth  such  finding.  Bach  aucta  order  »hall  prescribe  such  rulas 
regulatloos  as  are  nwcs—iry  and  approfniate  to  carry  out  Um 
proTlalons  of  this  sectkm  with  reap«ct  to  the  method  of  coaatrac- 
Uon  made  applicable  in  the  order.  The  Secretary  may  make  auch 
imthrwli  appUcable  in  the  order  In  which  they  are  set  forth  in 
■nt— ntlrm  (a)  of  thu  seettan  or  In  any  order  he  chooses.  When 
any  such  order  is  lesued  with  respect  to  Federal  Reeenre  notes, 
the  Federal  Bsseris  Board  shall  take  sxich  action  as  may  he  neces- 
sary to  fadlltata  the  enforcement  of  the  order. 

toe.  S.  «^^«^*fla  (06  (authorlzlns  *nn»»i  appropriations  ending 
with  the  year  1940  for  the  payment  of  adjusted -serrlce  certifi- 
cates) ot  the  World  War  Adjusted  Compensation  Act.  as  amended. 
■iCiipf  the  first  sentence  therof.  is  hereby  repealed.  Amounts  In 
tfe*  adjusted-semoe  certificate  fund  are  hereby  made  araUable 
fov  the  expenses  of  printing  and  engraving  United  States  notes 
lasttsd  under  this  title,  for  paying  fractional  parU  of  a  dollar 
which  cannot  be  paid  in  United  States  notes  issued  under  the 
provisions  of  tlUs  tlUe.  and  for  paying  the  principal  and  Interest 
on  or  in  respect  of  loans  pxirsuant  to  the  prortslons  of  subsection 
(c)  ot  section  509  of  the  World  War  Adjusted  Ckxnpensatlon  Act. 
••  amended. 

tac.  6.  This  Utie  may  be  etted  am  the  "Adjusted  Compensation  Act, 
im." 

maaAon  vwcm  ths  ptxsxnnrr 

in  writing  from  the  President  of  the  United 
were  communicated  to  the  Senate  by  lir.  Latta.  one  of 
bfti  aeeretarles. 

MOnCB  or  AMHtlSS  ST  SSRATOa  HASmtOS 

Iff.  HASTINGS.  Mr.  President.  I  wish  to  give  notice  that 
as  aoon  as  I  may  be  recognized  tomorrow  I  intend  to  make 
a  few  remarks  in  reply  to  the  Senator  from  Texas  (Mr.  Coh- 
MXXT]  with  impoti  to  the  selection  of  the  group  of  farmers 
wbo  came  hert  a  tew  days  ago.  I  merely  want  to  give  notice, 
particularly  to  the  Senator  from  Texas,  in  order  that  he  may 
be  present. 

MIS8AGX  rxOdf  THX  HOT7SX 

A  tammma  from  the  House  of  Representatives,  by  Mr. 
Chafltie.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  following  bills  and  Joint  resolutions,  in  which 
it  requested  the  concurrence  of  the  Senate: 

H.  R.t630.  An  act  to  extend  the  times  for  commencing 
Inc  the  construction  of  a  bridge  across  the  Rio 
I  at  or  near  Rio  Grande  City,  Tex. : 

H.  R.  6834.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorlsinc  Vernon  W.  O'Connor,  of  St.  Paul.  Minn.. 
his  heirs,  legal  representatives,  and  aaslfns.  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at  or 
asar  Baudette.  Minn.**; 

H.  R.  6914.  An  act  to  authorise  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition. 
Arrelopment.  and  proper  administration  and  management  d 
State  forests,  and  coordinating  Federal  and  State  activities 
In  carrying  out  a  national  program  of  forest-land  manage- 
ment, and  for  other  purposes; 

H.  R.  7291.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  l»1dge  across  the  Rio 
Grande  at  or  near  Boca  Chlca,  Tex.; 

H.  R.  7873.  An  act  to  give  the  ccoMsnt  and  approval  of 
Congress  to  the  extensioD  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact  signed  at  Santa  ^,  N.  Mex..  on 
February  12,  1929.  and  heretofore  approved  by  act  of  Con- 
grwB  dated  June  17.  1930  (Public  No.  370.  71st  Cong^  46 
StatTn); 

R.  J.  Res.  107.  Joint  resolution  authorising  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1935. 
sskili  Memorial  Day  for  the  observanoe  and 
smoratlon  of  the  death  of  Brig.  Gen.  Caslmlr  Pulaski: 


H.  J.  Res.  385.  Joint  resolution  to  psnnlt  tbs  temporary 
wtij  into  the  United  States  under  certain  conditions  of  alien 
participants  and  ofDdals  of  ttw  National  Boy  Soovt  Jamboree 
to  be  held  In  the  United  SUtes  In  1935. 

nreoLLXD  snxs  szcmm 


The  message  also  bhiiimihiiiiiI  that  the  Speaker  had  afBaed 
bis  signature  to  the  foOowtng  enrolled  bills,  and  they  were 
iltntd  by  the  Vloe  President: 

H.  R.  378.  An  act  f or  tha  raUef  of  Oeraki  Mackey; 


H.  R.  2045.  An  act  to  set  aside  certain  lands  for  the  Chip- 
pewa Indians  in  the  State  of  Minnesota; 

H.  R.  6954.  An  act  to  authorize  the  transfer  of  the  Green 
Lake  Pish  Cultural  Station  in  Hancock  County,  Maine,  as 
an  addition  to  Acadia  National  Park;  and 

H.  R.  7131.  An  act  to  authorise  the  Secretary  of  Com- 
merce to  dispose  of  certain  lighthouse  reservations,  and  for 
other  purposes. 

Honsx  wtt.IpS  Alts  joorr  ixaoLurzoifs  sxrixxxB 

The  foUowing  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  6630.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Rio  Grande  City.  Tex.; 

H.  R.  6834.  An  act  to  revive  and  reenact  the  act  entitled 
-An  act  authorizing  Vernon  W.  O'Connor,  of  St.  Paul,  Minn., 
his  heirs,  legal  representatives,  and  assigns  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at 
or  near  Baudette.  Minn.  ";  and 

H.  R.  7291.  An  act  to  extend  the  times  for  cfmunenclng 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Boca  Chica.  Tex.;  to  the  Committee  on 
Commerce. 

H.  R.  6914.  An  act  to  authorize  cooperation  with  the  sev- 
eral States  for  the  purpose  of  stimulating  the  acquisition, 
development,  and  proper  administration  and  management-af 
State  forests  and  coordinating  Federal  and  State  activities 
in  carrying  out  a  national  program  of  forest-land  manage- 
ment, and  for  other  purposes;  to  the  Committee  on  Agilcul- 
ture  and  Forestry. 

H.  R.  7873.  An  act  to  give  the  consent  and  approval  of 
Congress  to  the  extension  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact  signed  at  Santa  Fe,  N.  Mex.. 
on  February  12,  1929,  and  heretofore  approved  by  act  of 
Congress  dated  June  17,  1930  (Public,  No.  370,  71st  Cong.. 
46  Stat.  767) ;  to  the  Committee  on  Irrigation  and 
Reclamation. 

H.  J.  Res.  107.  Joint  resolution  authorizing  the  President 
of  the  United  States  ot  America  to  proclaim  October  11. 
1935,  General  Pulaski's  Memorial  Day  for  the  obsenance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimir 
Pulaski:  to  the  Committee  on  the  Judiciary. 

H.  J.  Res.  285.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participants  and  offlcials  of  the  National  Boy  Scout 
Jamboree  to  be  held  in  the  United  States  in  1935;  to  the 
Committee  on  Immigration. 

rannoics  tan  mxmosials 

The  VICK  PRESIDENT  laid  before  the  Senate  a  telegram 
In  the  nature  of  a  petition  from  the  Peace  Action  Commit- 
tee of  Evanston.  lU..  praying  that  tha  Senate  upiiold  the 
President's  veto  of  the  so-called  "Patman  bonus  bin", 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  numerous  telegrams  in  the 
nature  of  petitions  from  sundry  citizens  and  veterans'  or- 
ganlaUlons  of  the  United  States,  praying  for  the  enactment 
of  the  so-called  "  Patman  bonus  bill ".  notwithstanding  the 
veto  thereof  by  the  President  ot  the  United  SUtes.  which 
were  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Joe  Sullvalzu 
of  Greggton.  Tex.,  praying  for  the  enactment  of  old-age-pen- 
sion legislation,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  tram  Miss  Katie  CtatMgle.  of  Palnesville.  Ohio. 
remonstrating  against  tbe  enactment  of  the  bill  (S.  2796)  to 
provide  for  the  eootrol  and  elimination  of  public-utility 
holding  companies  operating  or  marketing  securities  in  in- 
terstate and  foreign  commerce  and  through  the  mails,  to 
regulate  the  tranamtMlon  and  sale  of  electric  enery  In  inter- 
state commerce,  to  amend  the  Federal  Water  Power  Act, 
and  for  other  purposes,  which  was  ordered  to  lie  on  the  table, 
txpotrs  OF  coKxrrrsss 

Mr.  WHITE,  from  the  Commltee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  severally  with- 
out amendment  and  submitted  reports  thereon: 
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H.  R.  373.  A  bin  for  the  relief  of  the  Amerlcah  Surety  Co. 
of  New  York  (Rej>t.  No.  650) ; 

H.  R.  805.  A  bill  for  the  relief  of  Luther  M.  Turpin  and 
Amanda  Turpin  (Rept.  No.  651) ;  and 

H.  R.  1291.  A  bill  for  the  relief  of  the  Muncy  Valley  Pri- 
vate Hospital  (Rept.  No.  652). 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  2708>  for  the  reUef  of  James  M. 
Pace,  reported  it  without  amendment  and  submitted  a  report 
(No.  653)  thereon. 

Mr.  COOLIDGE.  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  1690.  A  bill  for  the  relief  of  R.  G.  Andls  (Rept.  No. 
654); 

H.  R.  1315.  A  bill  for  the  relief  of  Thomas  J.  Gould  (Rept. 
No.  655) ;  and 

H.R.4817.  A  bill  for  the  reUef  of  Matthew  E.  Hanna 
(Rept.  No.  656). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  foUowing  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

H.  R.  1703.  A  bill  for  the  relief  of  Cletus  F.  Hoban  (Rept. 
No.  657) ;  and 

H.  R.  2689.  A  bill  for  the  relief  of  Mary  Ford  Conrad 
(Rept.  No.  658) . 

Mr.  SCHWELLENBACH,  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (H.  R.  760)  for  the  relief  of 
John  L.  Hoffman,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  659)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills,  reported  them  severally  with  amendments 
and  submitted  reports  thereon: 

S.  490.  A  bill  for  the  relief  of  F.  T.  Wade.  M.  L.  Dearing, 
E.  D.  Wagner,  and  G.  M.  Judd  (Rept.  No.  660) ; 

S.  1070.  A  bill  for  the  relief  of  William  A.  Thompson 
(Rept.  No.  661) ;  and 

S.  1935.  A  bill  for  the  relief  of  Marion  Shober  Phillips 
(Rept.  No.  662). 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

S.  1448.  A  bill  for  the  relief  of  certain  claimants  who 
suffered  loss  by  fire  in  the  State  of  Minnesota  during  October 
1918  (Rept.  No.  663) ;  and 

H.  R.  1492.  A  bill  for  the  relief  of  Harbor  Springs,  Mich. 
(Rept.  No.  664). 

liCr.  CAPPER,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  280.  A  bill  for  the  relief  of  Hazel  B.  Lowe,  Tess  H. 
Johnston,  and  Esther  L.  Teckmeyer  (Rept.  No.  665) ; 

8. 1656.  A  bill  for  the  reUef  of  Ward  J.  Lawton  (Rept.  No. 
666) ;  and 

H.  R.  285.  A  bill  for  the  relief  of  Elizabeth  M.  Halpin  (Rept. 
No.  667). 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

S.  658.  A  bill  for  the  relief  of  K.  W.  Boring  (Rept.  No.  668) ; 

S,  1040.  A  bill  for  the  relief  of  George  W.  Miller  (Rept.  No. 
669): 

S.  1046.  A  bin  for  the  relief  of  E.  Jeanmonod  (Rept.  No. 

670): 

8. 1082.  A  bin  for  the  relief  of  The  Washington  Post  Co. 
(Rept.  No.  671): 

S.  2076.  A  bill  for  the  relief  of  Domenico  Politano  (Rept 
No.  672) ;  I 

S.  2393.  A  bill  for  the  relief  of  the  widow  of  Ray  Sutton 

(Rept.  No.  673) ; 

H.  R.  2987.  A  bill  for  the  relief  of  E.  W.  Tarrence  (Rept. 
No.  674) ;  and 

H.  R.  4630.  A  bill  for  the  relief  of  William  A.  Ray  (Rept. 

No.  676). 

Mr.  FLETCHER,  from  the  Committee  on  Banking  and 
Currency,  to  which  was  referred  the  bill  (H.  R.  6372)   to 
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authorise  the  coinage  of  50-cent  pieces  In  connection  with 
the  Cabeza  de  Vaca  Expedition  and  the  opening  of  the  Old 
Spanish  Trail,  reported  it  without  amendment  and  submitted 
a  report  (No.  676)  thereon. 

Mr.  SHEPPARD,  from  the  (Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

H.  R.  4528.  A  bill  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River  between  New  Orleans  and  Gretna.  La. 
(Rept.  No.  677) ; 

H.  R.  5547.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Franclsville,  Mo.  (Rept.  No. 
678): 

H.  R.  6859.  A  bill  granting  the  consent  of  Congress  to  the 
State  Highway  Commission  of  North  Carolina  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Wacca- 
maw  River,  at  or  near  Old  Pireway  Ferry  (Crossing.  N.  C. 
(Rept.  No.  679) ; 

H.  R.  6630.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Rio  Grande  City,  Tex.  (Rept.  No.  680) : 

H.R.  6997.  A  bill  authorizing  the  State  of  Illinois  and 
the  State  of  Missouri  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Mississippi  River  between 
Blaskaskia  Island,  ni.,  and  St.  Marys,  Mo.  (Rept.  No.  681 ) ; 
and 

H.  R.  7291.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  -of  a  bridge  across  the  Rio 
Grande  at  or  near  Boca  Chlca.  Tex.  (Rept.  No.  682). 

Mr.  CMAHONEY,  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  bill  (S.  578)  author- 
izing the  Secretary  of  the  Interior  to  permit  citizens  of 
Bear  Lake  Coimty.  Idaho,  to  obtain  timber  from  Lincoln 
County,  Wyo.,  for  domestic  purposes,  reported  It  with  an 
amendment  and  submitted  a  report  (No.  683)  therecm. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Rela- 
tions, to  which  was  referred  the  bill  (S.  2635)  authorizing 
the  appropriation  of  funds  for  the  pajrment  of  the  award  In 
claim  of  Sudden  &  CThristenson.  Inc.,  and  others,  reported 
it  without  amendment  and  submitted  a  report  (No.  684) 
thereon. 

PTTBUC-UTILITT    HOLDING    COKPAinXS — MZNORITT    TXXWS 

Mr.  HASTINGS,  from  the  Committee  on  Interstate  C!ora- 
merce,  submitted  the  views  of  the  minority  to  accompany 
the  bill  (S.  2796)  to  provide  for  the  control  and  elimination 
of  public-utility  holding  companies  operating,  or  marketing 
securities.  In  Interstate  and  foreign  commerce  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  electric 
ttxergy  in  Interstate  commerce,  to  amend  the  Federal  Water 
Power  Act,  and  for  other  purposes,  which  were  ordered  to 
be  printed  as  part  2  of  Report  No.  621. 

AMBvoMKinr  or  An  iuxl  laws — bspost  or  cotaamx.  om  post 
amcta  and  post  roads 

Mr.  McKELLAR.  From  the  Committee  on  Post  Ofllces 
and  Post  Roads  I  report  back,  with  an  amendment  In  the 
nature  ot  a  substitute,  the  bill  (H.  R.  6511)  to  amend  the 
air  mail  laws  and  to  authorize  the  extensUm  of  the  Air  Mall 
Service,  and  I  submit  a  report  (No.  686)  thereon.  I  ask 
unanimous  consent  that  the  bill  as  reported,  together  with 
the  report  thereon,  may  be  printed  in  fun  In  the  Rkcosb. 

The  VIC^E  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  bill,  as  reported.  Is  as  follows: 

rOmtt  the  part,  enclosed  in  brackeU  and  Insert  tbe  part  printed  la 

Italic] 

An  act  to  •fn*''^  tbe  air  mall  laws  and  to  authortse  tbe  eztenskm 
of  tbe  Air  llaU  Servloe 

Be  it  enacted,  etc.,  CTbat  subsection  (e)  of  section  S  of  tbe  act 
entitled  "An  set  to  revise  air  niall  laws,  and  to  establisb  a  eom- 
mission  to  make  a  report  to  tbe  Congress  recommending  an 
aylation  policy  ",  approved  Jime  12.  1934,  as  amended.  Is  amended 
to  read  as  follows: 

"(c)  If.  in  ube  opinion  of  tbe  Postmaster  General,  tbe  publte 
Interest  requires  It,  he  may  grant  an  extension  of  any  route,  for  a 
f^t«t*TKv.  not  la  excess  off  160  miles,  but  only  oo*  sucb  estenston 
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n,  az»d  tlM  r»t*  of  p»y  for  toeh 
erf  Um  rmte  per  mil*  tUad  for  ttoe 

t.  Th«  llrrt  lentenoe  of  nibMctlon  (d)  of  «uch  w»mtm  Is 
to  n»a  M  followm:  "The  PostnuMter  General  may  dee- 
OOTtala  route*  aa  pUmmj  or  aacoadary  row^aa.  He  abaU 
^t^  aa  prlnuury  routaa  •»  loaaC  ttwaa  tranawwittaantal  routaa 
•ad.  tn  addition  thereto,  such  other  roataa  aa  be  daema  adviable. 
tan  no  route  less  than  800  mlJea  In  laogtta  ahaU  be  deatgnated  aa  a 
pllBMry  route." 

•■a  3.  Bubaaetloa   (f)  of  auch  aectkm  ia  amended  to  read  aa 

^^  The  PoataBMter  General  ahaU  not  award  eontracto  for  air 
mall  routea  or  extend  such  routea  In  exceaa  of  an  aggregate  o* 
83.000  tnllea.  and  ahan  not  eatabllah  aebedulea  for  atr  maU  trana- 
portatUm  on  such  routes  and  extensions  In  exoena  of  an  annual 
for  iAjDOO.000  airplane -miles.  Subject  to  the  foregoing 
later  General  shall  preecrlbe  the  numher  and 
Of  departura  of  all  air  maU  achadulea.  and  he  may  utUtaa 
any  acbaduled  pmmta^/tr  or  aqpraaa  fllgbt  of  the  contractor 
betwaan  Um  tannlnala  or  over  a  portion  of  any  route." 

Sac.  4.  SotaMtlon  (a)  of  section  6  of  such  act  of  June  12.  19S4. 
aa  amended,  la  amended  to  read  as  follows: 

0.  (a)  The  Interstate  Comtnerce  Commlaaion  la  hereby 
and  directed,  after  notice  and  hearing,  to  Ax  and 
^■tarmlna  by  order,  as  soon  ss  practicable  and  from  time  to  tly • 
V*telr  and  reaacnable  ratea  of  compensation  for  the  tran^wrta- 
•fliB  of  atr  mail  by  alrpl*n*  and  the  sanrloe  connected  tlMiavlUi 
CfWar  saak  air  bmO  route,  and  over  each  section  thereof  uuvercd 
bf  a  aaparaila  oantract.  preacrlblng  the  method  or  methods  by 
iMlgM  or  ■noa.  or  both,  or  otherwise,  for  ascertaining  such  rates 
«r  ciompaiMafton.  and  to  publlah  the  same,  which  shall  continue 
tn  force  until  changed  by  the  said  Oommlsaton  after  due  notice 
and  hearing.  In  ftzlng  and  determining  stwh  rates.  If  It  shall  be 
contended  or  alleged  by  the  holder  of  an  air  man  contract  that 
the  rate  of  compensation  In  force  for  the  senr^ce  Involved  la 
tanifloleiit.  the  burden  of  satablMliMM  such  InsulTclcncy  and  the 
•stent  thereof  shall  be  aaaiimert  by  lilm.  In  no  case  shaU  the 
ratea  flxad  and  determined  by  the  said  Com  mission  hereunder 
exceed  by  more  than  90  percent  the  Umlta  praacrlbad  in  aaetkm 
S  <a>  of  this  act." 

Sac.  S.  The  first  aentance  of  aubaalti  (c)  of  sactton  0  of  such 
act  la  amended  to  read  aa  foUowa:  "Aa^  aaotract  ( 1  >  let.  extwoded. 
or  ailgnrd  pursuant  to  the  provisions  of  this  act.  and  in  full 
tarea  and  effact  on  March  1.  IMS.  or  (2)  which  mav  be  let  subae- 
Mast  to  aoeli  date  puraoant  to  tte  aroeWoiis  of  this  act  and 
■Oall  toas*  baan  satlafaetorUy  uaifufiad  toy  the  contractor  during 
Ita  full  InlUal  period,  shall,  from  and  after  auch  data,  or  from 
and  after  the  termination  of  Its  Initial  period,  as  the  case  may  be. 
ba  eootlnued  tn  effect  for  an  Indefinite  period,  and  compensation 
therefor,  during  such  period  of  Indefinite  continuance  shall  be 
paid  at  tha  rato  fUad  by  order  of  the  Commission  under  this  aae- 
%^\n  subject  to  such  additional  ooodltlona  and  terms  as  the  Cocn- 
mlHlon  may  preacrlbe.  which  shall  tw  consistent  with  the  require- 
ments of  this  act;  but  any  contract  so  continued  In  effect  may  be 
terminated  by  the  Commlsalon  upon  00  days'  notice,  upon  such 
haartng  and  nodee  thereof  to  Interaatad  paxtlea  as  the  Oommla- 
mftm  BMy  ilatoiiiiliiii  to  be  reasooablac  aad  Bay  also  ba  termlnaitad 
bf  tha  contractor  at  its  option  upon  00  daya'  notice." 

Bbc.  8.  Subeectlon  (e)  of  section  6  of  such  act  Is  amended  by 
ftfutnf  at  the  end  thereof  a  new  sentence  to  read  as  foHowa: 
"la  aiTlTing  at  such  determlnatloQ  the  Oommlaitoa  aball  dlare- 
fUd  loanns  resulting.  In  the  opinion  of  the  Ciwiwliinn.  tnm  tha 
uaprofltable  maintenance  of  nonmall  schedulaa.  ta  caaoa  wbera 
the  CoiiiiiilBBlon  may  find  that  the  groaa  recelpta  from  such 
selMdulaa  flail  to  aaaat  the  addiuonal  oparattag  expaaaa  ocfaatoned 


7.  Section  10  of  aoeh  act  ia  ■iwwiHad  to  laad  aa  follows: 
c.  10   All  persons  holding  air  man  contracts  shaH  be  reqntrad 
thatr  books,  raeorda.  and  aeoounta  under  such  ragolatloBa 
aa  may  ba  promulgatad  by  the  ri  lat  iiiaalaf  Oanaral.  and  he  is  hereby 
aothortaad.  if  and  when  he  deems  it  adrtaable  to  do  so.  to  examine 
and  audit  the  books,  records,  and  aeeounts  of  such  contraetors, 
aiKl  to  faquirs  saeh  eaatractora  to  rabrolt  full  financial  raporta  in 
■Hah  forsB  and  undar  saeh  raguIaUona  as  he  may  prescribe.^ 
Sac.  t.  fltn^Vm  13  of  such  act  is  amended  to  n%(i  as  (oUowa: 
"flic.  19.  It  ahan  be  a  condition  tipon  the  holding  of  any  atr 
■MUl  contract  that  the  rate  of  oompenaattan  and  the  worfclng  eoa- 
dlttoiM  and  relations  for  all  pilots  and  other  employees  of  tha 
holdar  of  such  contract  shall  conform  to  daeiatona  of  the  National 
Labor  Board,  or  its  succeaaor  In  authority,  notwithstanding  any 
llmltatloo  aa  to  tha  period  of  ita  eflectlvenaaa  tadudad  In  any  such 
declakm  haratoffora  rendered.    Thla  section  shaU  noi  be  ooaistruad 
as  isstrtetl^  tha  f%ht  of  any  auch  esnployeea  by  ooUeettra  bar- 
gfLfwiw^  to  iihtaln  hlghar  ratea  of  compensation  or  more  favorable 
wuillM  aaBtMooa  and  relatloiis.'' 
SscTS.  Paction  15.  as  amended,  of  8U<^  act  is  amended  to  read 


"Sac.  15.  After  June  SO.  1985.  no  paraoa  holding  a  contract  or 
oontraeta  for  carrying  air  mall  on  a  primary  route  ahall  be  awarded 
or  hold  any  contract  for  carrying  air  mall  on  any  other  primary 
route,  nor  on  mora  than  three  additional  routea  other  than  pri- 
mary routee.  In  case  that  one  person  holda  several  contracts 
covertly  different  sections  of  one  air  mall  route  aa  daalgnatad  by 
tha  PostOMSter  General,  several  oontraeta  ahaU  be  counted  aa  one 
contract  for  the  purpoae  of  the  preceding  sentence.  It  ahaU  ba 
unlawful  tor  air  aaaU  contractors  ooaipstlas  to  parailai  routea  to 
merge  or  to  enter  Into  any  agratoaaait.  sqprsto  or  tmpUed.  which 


may  rsault  In  common  control  or  ownership.  After  June  50.  193S. 
no  air  mall  contractor  shall  be  allowed  to  maintain  paawengar  or 
aifirsM  awtoa  00  tha  line  of  his  air  mall  route  which  in  atiy  way 
competes  wtth  passenger  or  express  service  available  upon  another 
air  maU  route,  except  that  off-line  competitive  service  which  hsa 
baan  regularly  malntalxiad  for  at  least  4  months  next  preceding 
July  1.  1935.  and  such  saasonsl  schedules  as  may  have  been  regu- 
larly maintained  during  the  year  prior  to  July  1.  19S5.  may  be 
continued  If  restricted  to  the  number  of  schedules  and  to  the 
stops  schedulsd  sad  to  offset  during  such  period  or  season. 

"  Upon  a[ipllostinn  of  ths  Postmaster  General  or  of  any  toter- 
ested  alr-maU  contractor,  aetting  forth  that  the  general  transport 
business  or  earnings  upon  an  air  maU  route  are  being  adversely 
affected  by  any  alleged  unfair  praotles  of  another  air  triuupoit 
operator,  or  by  any  competitive  atr  transport  asnrlee  other  than 
that  supplied  by  an  air  mall  oontrwctor  on  the  line  of  his  pre- 
scribed air  mall  route,  or  by  any  aervice  Inaugurated  after  March 
1.  IMA.  throi^i  ths  sehsdalli^  of  competitive  nonmall  flights  over 
an  air  maU  route,  the  Interstete  Commerce  Commission  ahall.  sftsr 
giving  re^Moafale  notice  to  the  person  soiapiilned  of.  Inquire 
fully  Into  the  subject  matter  of  the  allsfsttons:  and  If  the  Com- 
mission shall  find  such  practice  or  competition  or  any  part  thsrsof 
to  bs  unfair,  or  that  such  competitive  service  in  whole  or  in  part 
is  not  reasonably  required  in  the  interest  of  public  convenience 
and  necessity,  and  If  the  Commission  shall  further  find  tuat  in 
either  case  the  receipts  or  expenaea  of  an  air  mall  contractor  are 
so  affected  thereby  as  to  tend  to  Increase  the  cost  of  air  maQ 
transportation,  then  it  shall  order  such  practice  or  competitive 
aarrtee.  or  both,  as  the  case  may  be.  discontinued  or  restricted  in 
aoeordanoe  with  such  findings,  and  the  respondent  named  In  the 
order  ahall  comply  therewith  within  a  reasonable  thna  to  be  fixed 
to  soeh  order  .'1 

That  the  following  amendments  are  made  to  the  act  of  Jun«  12. 
1934,  a*  amended  by  the  act  of  June  26.  1934  {4S  Stat.  933,  1243;  39 
V.  5.  C.  469,  Supp.  Vlll):  Section  3  (s)  is  amended  to  read  aa 
foOome: 

"  The  Poetmrnster  General  is  siitAortced  to  cnmrd  contracta  for 
the  traneportation  of  air  mail  by  airplane  between  auch  points  aa 
he  may  designate,  and  for  initial  periods  of  not  exceeding  3  yeara, 
to  the  lowest  responsible  bidders  tendering  sufficient  guaranty  for 
faithful  parformance  in  accordance  with  the  terms  of  the  adver- 
tisement at  fixed  rates  per  airplane -mile:  Provided.  That  where 
the  Postmaster  Oanaral  holds  that  a  low  bidder  is  not  responsible 
or  qualified  under  this  act.  such  bidder  ahall  tiave  the  right  to 
appeal  to  the  Comptroller  Oeneral.  who  ahall  speedily  determina 
the  issue,  and  hU  decision  ahan  bs  ftnal:  Provided  further  That 
the  base  rate  of  pay  which  may  be  bid  arid  accepted  in  aicarding 
such  contracts  ahall  in  no  ease  exceed  JJV4  cents  per  airplane- 
mile  for  transporting  a  mall  load  not  exceeding  300  pounds  Pay- 
ment for  transportation  shall  be  at  the  base  rate  fixed  in  the  con- 
tract for  the  first  300  pomnds  of  mail  or  fraction  thereof  pitis  one- 
tanOi  of  such  base  rate  for  each  additional  100  pounds  of  maU  or 
fraction  thereof,  computed  at  the  end  of  each  calendar  month  on 
the  basis  of  the  average  mail  load  carried  per  miU  over  the  route 
during  such  month,  except  that  in  no  case  ahaU  payment  exceed  40 
osnts  per  airpUne-mile.' 

See.  2.  Section  3  (c)  is  amended  to  read  as  follows: 
"  If,  tn  the  opinion  of  the  Postmaster  Oeneral,  the  public  inter' 
eat  raquires  it.  he  may  grant  extensions  of  any  route,  provided  that 
the  aggregate  mUeage  of  all  such  extensions  on  any  rxrute  in  efjtxt 
at  one  Uwu  shall  not  exceed  200  miles,  and  that  the  rate  of  pay  for 
such  extenekma  shall  not  be  tn  excess  of  the  rate  fixed  for  tha 
tervtea  thus  extended. 

See.  3.  aaetion  3  (d)  is  amended  to  resd  s*  foUowa: 
"  The  Postmaster  General  may  designate  certain  routes  as  pri- 
mary  and  as  secondary  routea.  He  shaU  designate  as  primary 
routes  at  least  three  transeontinental  routes,  with  such  termini 
ss  He  msy  deem  advisabU.  and.  in  addition  thereto,  such  other 
routes  as  he  may  consider  in  the  public  interest,  but  no  romts 
lass  tJlos  1.000  miUs  in  iemgth  shall  be  designated  aa  a  prisuiry 
roufe  Provided.  That  the  present  route  from  Seattle  to  San  Diego 
may  be  held  and  regarded  as  other  than  a  primary  route:  Provided 
imrther.  ThMt  the  eastern  coastal  route  from  Newark  (or  New  York 
Ctfy,  ss  the  ease  may  be)  to  Miami,  Pis.,  siuf  the  southern  trans- 
continental route  from  Boston  via  New  York  (or  Neioark.  as  the 
ease  may  be)  and  Washington  to  Los  Angeles,  shall  bs  dssifiMtsd 
ss  si'isssry  rtmtes.' 

See.  4.  SssMpn  J  (/)  «s  amended  to  read  as  fotkma: 
"  The  Paatmaeter  Oeneral  ahaU  not  award  contracts  for  air 
mail  rouXaa  or  extend  such  routea  in  excess  of  an  aggregate  of 
32.099  mOn.  and  s'teJI  not  pay  for  air  matt  trmnspoetatUm  on 
such  routes  and  extensions  in  excess  of  an  annual  aggregate  of 
45J09Q9OO  airpUne-miies.  Subject  to  tha  foregoing,  the  Postmas- 
ter General  shall  prescribe  the  number  and  frequency  of  sched- 
ules, intermediate  regular  stops,  amd  time  of  departure  of  all 
pianos  earrfing  air  wtaO,  wtth  due  regard  for  the  volume  of  mail 
carried  over  each  route  and  for  connecting  schedules,  and  ha 
assy  under  such  regulatUms  aa  ha  wutf/  prescribe  authorize  and 
notwithstanding  any  other  proviakms  of  this  act  compeniate  for 
a  spaetal  sehedule  or  an  extra  or  emergency  trip  in  addition  to 
any  rayalsr  SBhsdsIr  oser  sflr  wtmU  routes  or  portions  thereof  at 
the  same  mileage  rate  paid  for  regular  schedules  on  the  contract 
route  or  routes,  or  at  a  lesser  rate  if  agreed  to  by  the  contractor 
and  the  Poetmsater  Oeneral.  and  he  may  stiiise  therefor  «iy 
seKaduled  passenger  or  express  flight  of  the  contractor  betisssa 
ths  fai  III  last  potots  sr  oser  s  portion  of  any  rcmte  wherurver  the 
meeds  of  the  serviea  may  so  require:  Provided.  That  the  Post- 
wuuter  General  mscf,  upon  appHeation  hy  an  atr  mall  eorttraetot. 
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authorize  said  eoniraetor  for  his  own  eonvenienve  to  transport  | 
air  mail  on  any  nonmail  s^iedule  or  plane,  with  the  understand- 
ing that  the  weights  of  mail  so  transported  will  be  credited  to 
regular  mail  schedules  and  no  mileage  compensation  will  be 
claimed  therefor  and  the  miles  flown  in  such  cases  will  not  be 
computed  in  the  onnuoi  syyrepate  of  flown  mileage  autfiorized 
under  this  section." 

See.  5.  Subsection  (a)  of  aeetion  9  of  sseh  act  of  June  12, 
1934.  aa  amended,  ia  amended  to  read  aa  foUowa: 

"Sec.  6.  (a)  The  Interstate  Commerce  Commission  ia  hereby 
empowered  and  directed,  after  notice  and  hearing,  to  fix  and  de- 
termine by  order,  as  soon  aa  prturticable  and  from  time  to  time, 
the  fair  and  reasonable  ratea  of  compensation  within  the  limita- 
tions of  this  act  for  the  transportation  of  air  mail  by  airplane 
and  the  aervice  connected  therewith  over  eaoh  air  maU  route,  and 
over  each  section  thereof  covered  by  a  separate  contract,  prescrib- 
ing the  method  or  methods  by  weight  or  apace,  or  both,  or  other- 
wise,  for  ascertaining  such  rates  of  compensation,  and  to  publish 
the  same,  which  shall  continue  in  force  until  changed  by  the  said 
Commission  after  due  notice  and  hearing,  tmd  so  much  of  sub- 
section (g)  of  section  3  of  said  act  aaiain  confllet  with  this  section 
ia  hereby  repealed." 

See.  e.  Section  €  (e)  of  SKCfc  set  1m  amended  by  adding  at  the 
end  thereof  a  new  sentence  to  read  as  foiUows: 

"  In  arriving  at  such  determination  the  Commission  shall  disre- 
gard losses  resulting,  in  the  opinion  of  the  Commission,  from  the 
unprofitable  maintenarwe  of  nonmail  schedules,  in  cases  where  the 
Commission  may  find  that  the  gross  receipts  from  such  schedules 
fail  to  meet  the  additioncU  operating  expense  occasioned  thereby. 

"  In  fixing  and  determining  such  rates,  if  it  sHsU  be  contended 
or  alleged  by  the  holder  of  an  atr  maU  contract  that  the  rate  of 
compensation  in  force  for  the  aervice  involved  is  iruufflcient.  the 
burden  of  establishing  such  insufficiency  and  the  extent  thereof 
ahall  be  assumed  by  him.  In  no  ease  ahall  the  ratea  fixed  and 
determined  by  the  said  Commission  hereunder  exceed  the  limits 
prescribed  in  section  3  (a)  of  this  act." 

Sec.  7.  Section  6  {b)  is  amended  to  read  as  follows: 

"  The  Interstate  Commerce  Commission  is  hereby  directed  at 
least  once  in  each  calendar  year  from  the  date  of  the  award  of 
any  contract  to  examine  the  books,  accounts,  contracta,  and  en- 
tire business  records  of  the  contracting  company,  to  review  the 
rates  of  compensation  to  be  paid  to  the  holder  of  such  contract 
in  order  to  be  assured  that  no  unreasonable  profit  is  being  derived 
or  accruing  therefrom  and  in  order  to  fix  fust  rates.  In  deter- 
minina  what  may  constitute  an  unreasonable  profit  the  said  Com- 
missic^  ShaU  take  into  consideration  the  income  derived  from  the 
operation  of  airplanes  over  the  routes  affected,  and  in  addition 
to  the  requirementa  of  section  4  hereof,  shall  take  into  considera- 
tion all  forms  of  expenditures  of  said  companies  in  order  to  ascer- 
tain whether  or  not  the  expenditures  have  been  upon  a  fair  and 
reasonable  basis  on  the  part  of  said  company  ar^d  whether  or  not 
the  said  company  has  paid  more  than  a  fair  and  reasonable  market 
value  for  the  purchase  or  rent  of  planes,  engines,  or  any  other  types 
or  kind,  or  class,  or  goods,  or  services,  incltiding  spare  parts  of  all 
kinds,  and  whether  or  not  t?ie  atr  matt  oonfroetfny  company  has 
purchased  or  rented  any  kind  of  goods,  commodities,  or  services 
from  any  individuals  who  own  stock  in  or  are  connected  uHth 
the  said  contracting  companiea  or  haa  purchaaed  auch  goods  and 
aerinces  from  any  company  or  corporations  in  which  any  of  the 
indit^uals  employed  by  or  owning  stock  in  the  air  mail  con- 
tracting company  have  any  interest  or  from  which  such  purchase 
or  rents  any  of  the  employeea  or  atoekholdera  of  air  mail  contract- 
ing company  would  be  directly  or  indirectly  benefited. 

"  Within  30  days  after  a  deciaion  has  been  reached  by  the  Inter- 
state Commerce  Commission  touching  eueh  profit  a  report  of  its 
results  shall  be  made  to  the  Postmaster  General,  to  the  Secretary 
of  the  United  States  Senate,  and  to  the  Clerk  of  the  House  of 
Representatives." 

Sec.  8.  The  first  sentence  of  aubaeetion  (e)  of  aeetion  6  ia 
amended  to  read  aa  foUowa: 

"Any  contract  (1)  let.  extended,  or  aaalgned  purstumt  to  the 
provisions  of  this  act.  and  tn  fuU  force  and  effect  on  March  1,  19 35. 
or  (2)  which  may  be  let  subsequent  to  such  date  pursuant  to  the 
provisions  of  this  act  and  shall  have  been  sofis/setorily  performed 
by  the  contractor  dunng  iU  fuU  initial  period,  shall,  from  and 
after  euch  date,  or  from  and  after  the  termination  of  its  initial 
period,  as  the  case  may  be,  be  continued  in  effect  for  an  indefinite 
period,  and  compensation  therefor,  on  or  after  March  1,  1935, 
during  such  period  of  indefinite  continuance,  shall  be  paid  at  the 
rate  fixed  by  order  of  the  Commission  under  this  act.  subject  to 
such  additional  conditioru  and  terms  as  the  Commission  may  pre- 
aeribe.  upon  recommendation  of  the  Postmoster  General,  which 
ahall  be  consistent  with  the  requirements  and  limitations  con- 
tained in  section  1  of  this  act;  but  any  contract  so  continued  in 
effect  mag  be  terminated  for  cause  by  the  Commission  upon  60 
dags'  notice,  upon  such  hearing  and  notice  thereof  to  interested 
parties  as  the  Commission  may  determine  to  be  reasonable:  and 
may  also  be  termiiuited,  in  whole  or  in  part,  by  mutual  agreement 
of  the  Postmaster  General  and  the  contractor,  or  by  the  contractor 
at  iU  option  at  60  days'  notice,  or  tty  the  Postmaster  General  at  his 
option  at  60  days'  notice." 

Sec.  9.  Section  7  (d)  is  amended  to  read  as  foUowa: 

"  No  person  ahall  be  quaUfled  to  erUer  upon  the  performance  of, 
or  thereafter  to  hold  an  air  maU  oontract,  (1)  */,  at  or  after  the 
time  specified  for  the  commencement  of  mail  transportation  under 
auch  contract,  such  person  is  (or,  if  a  partnership,  association,  or 
corporation,  has)  a  member,  officer,  or  director,  or  an  employee  per- 
forming general  masiagerlal  duties;  that  ia,  s»  individual  «>ho  Ass 


theretofore  entered  into  any  unlawful  eombinstton  to  present  tha 
making  of  any  bids  for  carrying  the  moils.-  Provided,  That  when- 
ever required  by  the  Poetmaater  General  or  Interstate  Commeret 
Commission  the  bidder  ahaU  submit  an  affidavit  executed  by  the 
bidder,  or  by  such  of  its  officers,  directors,  or  general  managerial 
employees  as  the  Poatmaater  Creneral  or  Interatate  Commerce  Com- 
mission may  designate,  sworn  to  before  an  officer  authorised  and 
empowered  to  administer  oaths,  stating  in  such  affidavit  that  tha 
affiant  has  not  entered  nor  proposed  to  enter  into  any  oombinstioii 
to  prevent  the  making  of  any  bid  for  carrying  the  moils,  nor  made 
any  agreement,  or  given  or  performed,  or  promised  to  yipe  or 
perform,  any  consideration  whatever  to  ind%ice  any  other  person 
to  bid  or  not  to  bid  for  any  mail  contract,  or  (2)  if  it  pays  any 
officer,  director,  or  regular  employee  compensation  in  any  form, 
whether  as  salary,  bonus,  commission,  or  otherwise,  at  a  rata 
exceeding  $17,500  per  year  for  full  tim^:  Provided  further.  That  it 
shall  be  unlawful  for  any  such  officer,  director,  or  regular  employee 
to  draw  a  salary  of  more  than  617,500  per  year  from  any  air  maO 
contractor,  or  a  salary  from  any  other  company  if  su«h  sslsry  from 
any  company  makes  his  total  compensation  more  thaat  $17jOO  par 
year." 

Sec.  10.  Section  13  of  such  act  is  amended  to  read  as  foUowa: 

'See.  13.  Jt  ahaU  be  a  condition  upon  the  holding  of  any  air 
mail  contract  that  the  rate  of  compensation  arid  the  working 
conditions  and  relations  for  aU  pilots  and  other  employees  of 
the  holder  of  such  contract  s?iall  conform  to  decisions  heretofore 
or  hereafter  made  by  the  National  Labor  Board,  or  its  successor  in 
authority,  ruitwithstanding  any  limitation  as  to  the  period  of  ita 
effectiveness  included  in  any  such  decision  heretofore  rendered. 
This  section  shaU  not  be  construed  aa  restricting  the  right  of 
any  such  employees  by  coUecttve  barg€Uning  to  obtain  higher 
rates  of  compensation  or  more  favorable  working  oondttiona  and 
relations." 

Sec.  11.  Seirtion  IS,  as  amended,  ia  amended  to  read  €U  /oQowt; 

"Sec.  15.  After  June  30,  1935,  no  person  holding  a  contract  or 
contracts  for  carrying  air  mail  on  a  primary  route  shaU  be 
awarded  or  hold  any  contract  for  carryirig  air  moil  on  any  other 
primary  route,  nor  on  more  than  three  additional  routes  other  than 
primary  routes.  In  case  one  person  holds  several  oontraeta  cover- 
ing different  sections  of  one  air  mcU  route  aa  deaignated  by  the 
Postmaster  General,  such  several  contracta  ahaU  be  counted  as 
one  contract  for  the  purpose  of  the  preceding  sentence.  It  ahaU 
be  unlawful  for  air  mail  contractors,  competing  in  parallel  routes, 
to  merge  or  to  enter  into  any  agreement,  expreaa  or  implied,  which 
may  result  in  common  control  or  ownership.  After  June  30,  1935, 
no  air  mail  contractor  shaU  be  allowed  to  maintain  passenger 
or  express  service  off  the  line  of  his  air  maU  route  loHieh  <n  sny 
way  competes  with  passenger  or  express  aervice  aooiloble  upon 
another  air  maU  route,  except  that  off-line  oompetitive  senHee 
which  has  b«en  regularly  maintained  for  at  least  four  months 
fiext  preceding  July  1,  1935,  and  such  aeaaonal  schedules  as  may 
have  been  regularly  maintained  during  the  year  prior  to  July 
1,  1935.  may  be  continued  if  restricted  to  the  number  of  schedules 
and  to  the  stops  scheduled  and  in  effect  during  such  period  or 
season:  Provided,  however,  that  if  the  Interstate  Commerce  Com- 
mission, after  due  rtotice  to  the  Postmaster  General  and  aU  parties 
in  interest  and  a  heteing  thereon,  shaU  be  of  the  opinion  that  Vte 
public  intereiit  so  requtrea.  it  may  by  order  require  the  auapenaion 
or  the  decreaae  or  may  permit  an  increaae  in  the  frequency  of 
auch  at^iedulea. 

"  The  Interstate  Commerce  Commiaslon  ia  hereby  authorlaed  to 
hettr  any  complaint  filed  by  the  Postmaster  General  or  any  inter- 
ested air  mail  contractor  setting  forth  that  the  general  transport 
business  or  tamings  upon  an  air  maU  route  are  being  adversely 
affected  by  a;%y  off-line  flights,  or  extra  schedules  not  provided  for 
in  the  origiruil  contract,  nor  authorized  by  the  Postmaster  General, 
of  another  air  maU  contractor  or  for  any  alleged  unfair  praettoe 
by  another  atr  maU  eontraetor.  Upon  fUtng  of  aueh  complstnt  the 
Commiasion  shaU  give  personal  notice  to  the  person  complained 
of.  inquire  fuUy  into  the  subfect  matter  of  the  allegations;  and  if 
the  Commission  shaU  find  such  competition  or  practice,  or  any 
part  thereof,  to  be  unfair,  or  that  such  competitive  service,  in 
whole  or  in  part,  is  not  reasonably  required  in  the  interest  of 
public  conve.rience  and  necessity,  then  the  Commission  may  enter 
an  order  recjuiring  such  air  maU  contractor  to  diseonttnue  or 
restrict  such  competition  or  practice  in  accordance  with  the  find- 
ings and  order  of  the  Commission,  and  the  compensation  of  such 
air  maU  oonrractor  shaU  be  withheld  whOe  it  oontiauea  to  violate 
such  order." 

The  reiwrt  of  the  Committee  on  Post  Offices  and  Post 
Roads  Is  as  follows: 

[8.  Rept.  No.  685,  74th  Cong.,  1st  asM.) 

Mr.  McKbijjui,  from  the  Committee  on  Poet  Ofltees  and  Post 
Roads,  submitted  the  foUowlng  report  (to  accompany  H.  B.  6511) : 

The  Committee  on  Post  Ofllces  and  Post  Roads  of  the  Senate, 
having  had  liefore  it  H.  B.  6511,  8.  2454,  and  8.  3430,  beg  leave  to 
report  H.  R.  8611  to  the  Senate  with  the  foUowlng  amendment: 

Strike  out  all  after  the  enacting  clause  and  Insert  S.  3464,  with 
various  amendments  proposed  by  the  committee,  said  Senate  bill 
as  proposed  to  be  amended,  being  as  follows,  without  ths  enacting 
clause: 

"  That  the  following  amendments  are  made  to  ths  set  of  Juns  13, 
19S4,  as  amended  by  the  act  of  Jume  36.  1034  (48  Stot.  038,  1348; 
89  n.  S.  C.  469,  Supp.  Vni) :  Section  8  (a)  is  anwmrtsd  to  rssd  ss 
fbUows: 

** '  Ths  Potstmaster  General  la  authoriaad  to  award  oootraeto  for 
ths  tnuuportatlon  of  air  mall  by  f*T'*"*  bstwssn  such  points 
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m  te  wmf  dBtifn»to.  aiMI  for  tnlttal  porlodto  of 
ymmn,  to  tbe  itmmt  TtmpcmMtB  bMdan  teiMl»ta«  mrfk:lnit  ffuar> 
•Bty  for  faltMul  psrfonoMM*  tn  aooiwdMiee  wttli  ttie  terms  of  tb* 
•dv«rtlMaMnt  at  Oaad  ntm  per  alrplane-mlto:  FrowtOsA,  Thai 
wftat*  the  PortmMter  Oenerml  holds  that  •  low  Mddw  ts  not  r»- 
gpeiwlble  or  qtuOlflcd  vnder  thts  set.  cueli  McMrr  rbsU  have  Utm 
rlcfet  to  sppMl  to  tho  ComptioBcr  OsBnal.  tifee  rlun  rpMdllT 
aSmiutne  tlM  Ihim.  and  hla  dedskm  atiall  W  final:  FrovMatf 
fmther.  mst  tba  taM  rata  of  pay  whlcb  may  ba  Md  and  aoMptad 
ii  awardlx^  rucb  contracts  aball  tn  no  ease  ezosed  tt%  eants  pn 
•irpUuM-Blla  for  tranaporttng  a  maO  load  not  sacsadlng  SOO 
ponn^.  Payassat  for  transportation  sban  b«  at  tbs  base  rats 
ftasd  tn  tlM  ooatraot  for  the  first  MO  pounds  ot  maU  or  fracUon 
tbsfaof  plus  ons-tsnth  of  susH  hmm  rata  for  each  ad^Hlaiial  100 
of  mall  or  ftactloa  tawsoT.  eoMpoled  at  tbo  aad  of  saeb 
on  the  basis  of  t2w  sTsrags  mail  load  carrlad 
tbs  routs  durtng  soch  month,  ezoept  tbat  la  bo 
saas  sbaB  paymsnt  encsad  40  esato  par  alrplane-mlla. 
"Omc.  9.  Btrttop  S  (e)  is  amended  to  read  sa  follows: 
**If.  in  the  eptnioti  of  ths  Postmarter  Oeneral.  tbe  public  to- 
tarsal  rsqulres  it.  be  may  grant  extensions  o<  any  route,  prorldsd 
Ibal  tW  smatats  mflean  o^  ^^  ■»:)>  sstsoalaBS  on  any  nwto 
ht  eOtet  at  oaa  ttaaa  shall  not  aaesad  MO  aUlss.  and  that  tbe  r«te 
of  pay  for  such  extensions  sfaaU  not  be  in  excess  eC  the  rate  fixed 
for  the  sarrtee  thus  satanded.' 

"Sac.  8.  Soction  S  (d)  ta  amended  to  read  as  foUowa: 
***Tba  Poatmastar  Oeneral  may  designate  eertaln  routes  as  prl- 
marj  and  as  sscoodary  routes.  He  sban  designate  aa  prtinsry 
fuutas  at  least  thres  transcontinental  rontee,  with  such  termini 
^  ba  may  deem  advisable,  and.  tn  addition  thereto,  soeh  other 
routaa  as  be  may  consider  tn  the  public  Interest,  but  no  route  leas 
than  1.000  miles  tn  length  shall  tw  i.lsstgTntn<1  as  a  primary 
routs :  Froaided.  That  ths  prsasnt  route  from  Seattle  to  San  ZMego 
be  held  and  regarded  as  other  than  a  primary  route:  Fro- 
further.  That  the  eastern  coastal   route  from  Newark    (or 

York  Cttf.  ss   the   case   may   be)    to  Miami.   Pla..   and  the 

sontbarA  tranaeoattnental  routs  from  Boston  via  Ifew  York  (or 
■bwark.  as  the  case  may  be)  and  WUhlngton  to  Los  Angelea.  Aall 
ba  designated  as  primary  routes.' 

•••bc  4.  Section  3  (f)  U  amended  to  read  as  follows: 
"'Tbe  Postmaster  Oeneral  sImU  not  award  contracts  for  air  mall 
routes  or  sstsnd  sueb  routes  in  excess  of  an  aggzagats  of  32.000 
waiim.  aad  shall  not  pay  for  air  mall  transportation  on  such  routsa 
and  exteaalooa  tn  excees  of  an  ^n'"**^  aggregate  of  46.000JX>0  air- 
plays mllaa  Subject  to  tbe  foregoing,  the  Postmaster  Oenaral 
ateU  prsacrlba  the  number  and  trequsncy  of  ichadulra.  intarma- 
dlate  regular  stc^s.  and  time  of  departure  of  aU  planes  carrying 
air  Bciall.  with  due  regard  for  tbs  volume  of  mall  carried  over  each 
soala  and  for  comecting  ecbedulee.  and  he  may  under  such  rsgv- 
lafttaM  aa  ba  may  prsscrlbs  autborlae  and  Dotwtthstsnrtlng  any 
eCber  prortstons  of  this  act  oompensats  for  a  special  srbsrtula  or 
an  exua  «r  eaaergeDcy  trip  In  addition  to  any  regular  sebedula 
over  air  maU  nwitee  or  portions  tbsreof  at  tbe  earns  mflesge  rata 
paid  for  rtgiular  eebedulee  on  tbe  eontract  route  or  routsa,  or  at  a 
Ssssar  rate  if  screed  to  by  tba  ooDtractor  and  the  Pnetmastsr  Oen- 
and  ba  may  atUlaa  tbarafor  any  scheduled  ptsspnsar  or  ax- 
fllgbt  af  tba  eootrador  batween  tbe  terminal  points  or  over 
a  pcrHea  «f  aay  route  wbsaaaar  tba  needs  of  the  ssrrlee  may  so 
require:  Provided.  That  the  Poetmaster  Oeneral  may.  upon  appll- 
br  an  air  awU  eoBtraetar.  autborlae  said  ooBtraetor  for  hta 
BAleace  to  transport  air  mall  on  any  nnnmall  schedule 
with  tbe  unds islanding  that  tbe  weights  of  maU  so 
will  be  credited  to  regular  mail  scbadulea  and  no 
wlU  be  rialmtd  therefor  and  tbe  mllea  flowtn 
win  not  be  computed  In  tbe  annual  aggregate  oC 
mtteaga  sutbortssd  under  this  section.' 

m.  g.  Pubasrftfin  <a)  of  ssetlcn  •  of  sueb  act  of  June  IX  ISM. 
Is  amenaed  to  rsad  as  follows: 
e.   (a)   Tbe  Intentate  Onmmarea  Osaamlsskm  la  berebv 
dlraetad.  after   notice  and  bearing,   ta  fix  and 
deCarmtDs  by  ordsr.  as  soon  aa  praeticatala  and  from  ttaaa  to 
tba  fair  and  rsaaoaaMa  rattas  of  oompenaatlon  wttbla 
tioss  of  tbis  act  tar  tba  transportation  of  air  maa  by 

tberawttta  ovver  each  atr  mall 
by  a  aeparata  oen 
by  walgbt  or  ipaaa.  or  botb.  or 
rataa  of  snigsnaaillnn.  and  to 
publish  tbs  sams.  wbleb 'shall  eootlnns  In  foros  ontU  nhaa^art 
by  tbe  said  Oonuniaaion  after  due  notice  and  heartng.  and  eo 
moeb  of  siititii-Unn  (g)  of  ssetlea  S  of  saM  aal  aa  la  to  ■•■nirt 
wttto  this  section  is  hereby  repealed.' 

-amc.  6.  naiUlsn  •  <e>  of  s«cb  aat  la  sarwmrtad  bf  adding  at  tba 
aMd  tbvaof  a  new  w*^****—  to  read  as  foUowa: 

** '  In  airivti«  at  sueb  determination  tbs  Oamatmtkm.  ahan  dia- 
Ncaid  hoassa  rssultin^  In  the  opinion  of  the  Oommlsatoa.  fktxn 
^tyt  lyir^ffma^*^  malntananos  of  nonmall  scbedolas.  in  casss 
wbara  tba  Oiaiinlsslrai  may  find  that  tbe  groea  reoatpta  ttam  such 

tba  additional  c^wratlng 
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or  aUegsd  by  the  h<dder  of  an  air  maU  eontract  that  tbe  rata  of 
ktlon  in  toraa  tar  tbe  eervtoa  iavolead  Is  Intumrlaat,  tba 
of  aatataitabtat  a«eb  insuAdancy  and  ths  extant  tkasaof 

ba  Mawmad  by  lum.    In  no  caae  sban  tbe  ratea  fixed  and 

datarmlned  by  tbe  said  Oonunissioo  hereunder  wceed  tba  limito 
in  ssautm  1  ia>  ««  «hla 


7.  Section  •  (b)  la  wmmm§t6  to  raad  as  fPttows: 
TlM  Interstate  Ooanmsroa  Ooaualsaioa  is  hereby  directed  afi 
oaoe  in  eaeb  oalendar  year  from  tbe  date  of  tbe  award  of 
any  eontract  to  srsaslTH  tba  books,  acoounta,  contracts,  and  enttra 
liiirilnans  rsoords  of  tba  wfrtrfir^'ffg  company,  to  rrrtew  the  rates 
of  ooaspaasattaa  to  ba  paid  to  tba  bolder  of  soch  contract  in 
order  to  ba  assured  that  no  unreasonable  profit  ts  betng  derived 
or  acc*«ing  tbsrefraia  and  In  order  to  fbc  Just  ratsa  In  detn- 
mining  what  auy  eonatltute  an  nnreaeonabla  profit  Itos  aaltt 
Commission  shall  taks  Into  aooaMmMon  tbs  tnemne  derived  from 
the  operstlan  of  airplanes  over  Ife*  Matea  affected,  and  tn  addt> 
tkm  to  tbe  requiremanU  of  ssetkm  4  hereof.  shaU  take  Into  ooa- 
sldaraUon  all  forms  of  expenditurse  of  eaid  eompaniee  in  order  to 
ascertain  wtMtber  or  not  the  expenditures  have  been  upon  a  fair 
and  rweiinslils  basis  on  ths  psirt  of  said  company  and  whether 
or  not  tba  said  eoaapany  has  paid  more  than  a  fair  aiad  reaitanbte 
market  vataa  for  tbe  purchase  or  rent  of  planes,  engines,  or  any 
other  typee  or  kind,  or  eiaae.  or  goods,  or  servloee.  Including  spare 
parts  of  all  kinds,  and  whether  or  not  the  air  mall  contracting 
company  bas  psptbaaed  or  rented  any  kind  of  goods,  oommodtties, 
or  ssrvlsss  from  any  indtrlduals  who  own  stock  In  or  are  oo«k- 
nected  with  the  said  contracting  companies  or  has  purcbaasd 
aiKb  soedB  »tyt  awtkjee  from  any  eoaapany  or  oorporatloos  tn 
which  any  of  the  Individuals  siiiplwyid  by  or  owning  stock  in 
tba  air  mall  eootractlng  ooo^Mmy  have  any  interest  or  from 
wbleb  such  purchass  or  renU  any  of  ths  cmpioyeee  or  ttoeb- 
boldafa  of  air  maU  aoatractlac  company  would  be  directly  or 
indirectly  benefited.' 

"'Within  M  days  aftor  a  •siililnn  has  been  rsa<Aed  by  tbe 
Interstate  OosEuncroe  OoaanriasfoB  tooebing  such  proAt.  a  report 
of  tts  rcsutu  shall  be  made  to  the  Poetmaeter  Oeneral.  to  tbe 
Secretary  of  tbe  United  Statsa  Senafie.  and  to  tbe  Clerk  of  tbe 
of  ■afiwlanesaL' 

;.  8.  "Aa  first  ssntenaa  af  aubaaeflnn   (e)  «(  aactlon  •  li 
to  raad  as  follows: 
"■Any  contract  (1)   let.  eKtaBded.  or  asatgaad  pursuant  to  tba 
provisions  of  tbls  act,  and  tn  full  force  and  sOset  on  March  1. 
lost,  or  (3)   which  may  be  let  subssqusnt  to  such  date  pursuant 
to  tbe  provlsloiis  of  tbis  act  and  ahan  have   t>een  satlefactarlly 
performed  by  the  caatractor  dnrtog  ito  full  initial  period.  iteJI. 
from  and  after  such  date,  or  from  and  aftsr  ths  termination  of  tts 
tBttlal  period,  es  tbe  eass  may  be.  be  continued  tn  effect  for  an 
tndeflnlto  period,  and  compansatton  therefor,  on  or  after  March 
1.   lass.   during  soeh  psriod  of   IndettaMa  oantinuance.  shall   ba 
paid  at  tbe  rata  fixed  by  order  af  tbe  OatoBdmlon  under  thta  act. 
subject  to  sueb  additional  condMoBa  and  tsrras  ss  the  Ommis- 
sion  may  prsscrlbs.  upon  rsfionmiamlattim  of  the  Postmaster  Oen* 
sral.  which  shall  be  consistent  with  the  requtremaots  and  limita- 
tions contained  In  sactlaa  1  of  this  act:  but  any  eootract  so  eon- 
ttntasd  in  effect  may  ba  tarmiaated  for  cause  by  tbe  Oommtssloa 
upon  00  days'  notice,  upon  stxb  hsarlng  and  notkse  thereof  to  In- 
terssted  partlea  as  tbe  Comaalsaton  may  determine  to  be  reasan- 
abls:  s»v«  may  also  bs  terminatad.  in  whole  or  tn  part,  by  mutual 
agreement  of  tbe  Postmaster  Oeneral  and  the  contractor,  or  by  tba 
eontraetor  at  tta  option  at  00  day^  nottoe.  or  by  tbe  Postnasaar 
General  at  bla  option  at  00  days'  noUoa.' 
"Sac.  •.  Oaotlnn  7  (d)  is  amended  to  read  as  fbDows: 
** '  No  paraoa  «baU  ba  qoallfled  to  enter  upon  the  perforxoanea 
of.  or  thereafter  to  bold  an  air  mall  contract.  (1)   if,  at  or  after 
the  time  speclfled  for  the  commencement  of  mall  transportation 
UMkr  svich  contract,  such  person  Is   (or,  If  a  partnership,  aaae- 
datlon.  or  corporation,  has)   a  member,  oncer,  or  director,  or  an 
employee  performing  general  managerial  dutlea.  that  la,  an  Indl- 
Tldiml  who  has  theretofore  entered  into  any  unlawful  oomblnatlon 
to  prevent  tbe  making  of  any  bids  for  carrying  tbs  mails:   Fn>- 
rtdprf    That    wbsaaver   required    by    tbe    Postmaster    Oeneral    or 
Interstate    Commaree    rtaiiailsslon    tbs    btddsr   shall    submit    an 
amdavlt  executed  by  tba  bidder,  or  by  such  of  lU  oAoora,  directors, 
or  gsoeral   managerial  oaaplafaaa  as  tba  Po^master   Oeneral   or 
Interstate  Conuneroe  Oommlsalon  may  dMl^bnte,  ewom  to  before 
an  odlear  sulliuiiaad  and  smpowarsd  to  adialiilnlsi  oaths,  stating 
tn  such  aadavtt  that  tbs  aSant  bas  not  entered  nor  proposed  to 
enter  into  any  eosnbtnatton  to  prrvant  tba  maktog  of  any  bid  for 
Hba  aailik  bar  mads  any  agiaameait.  or  given  or  per* 
sd.  or  pnaiilasrt  to  give  or  partora,  any  eonaldnratlon  what* 
to  Induce  aay  otber  parson  to  btd  «r  Bat  to  bid  for  any  mall 
eaatract.  or  (2)  if  it  paya  any  aSesr.  dtoaafeK.  or  rsgxilar  employea 
in  any  ffena.  wbatbar  aa  aatary.  besius.  oommlHkon. 
at  a  rato  awaedfg  gltJBO  per  year  for  fuU  time: 
fwrthmr,  Tbat  It  iban  ba  unlastfol  for  any  rncb  cAesr. 
or  regular  employee  to  draw  a  salary  of  more  than  tl7.M0 
ttoaa  aay  air  mall  eonlnctor.  ar  a  aalary  from  any  etbar 
tr  sueb  salary  froaa  saiy  oompany  mafcaa  bla  total  aom- 
more  tbaa  0t7jeo  par  year.' 
10.  Seetlon  19  at  each  ast  Is  amawdsd  to  read  sa  fotlowa: 
IS.  It  rtiall  be  a  oonditteo  upon  tbe  holding  of  any  air 
tbat  tbe  rato  of  aoi»anaatlon  and  the  working  oen- 
and  relatione  tar  aU  pSoto  and  otber  emptoyeea  of  tbd 

conform  to  declslono  bsreiofore  ot 
by  Om  nMksal  Labor  Board,  or  tts  successor  la 
authority,  notwithstanding  any  llmMafMab  aa  ta  tba  psriod  of  tta 
eflectiveneee  included  In  aay  sueb  dbelBlad  baiatotere  rendered. 
TlklB  section  shaH  not  ba  oonatrued  as  raMrtoUng  tbs  right  of 
any  aucb  employeea  by  eoOecttve  bargalalnf  to  obtain  bigbc* 
rates  of  oompansatloB  or  more  favorable  worklnfl  aondlttons  an4 
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"  Sac.  11.  Section  15.  ss  amended.  Is  amended  to  read  as  follows: 
" '  Sac.  15.  After  June  30,  1B35,  no  person  holding  a  contract  or 
contracts  for  carrying  air  mall  on  a  primary  route  shall  be  awarded 
or  hold  any  contract  for  carrying  air  mail  on  any  other  primary 
route,  nor  on  more  than  three  additional  routes  other  than  primary 
routes.  In  case  one  person  holds  several  contracts  covering  dif- 
ferent sections  of  one  air  mall  route  as  designated  by  the  Post- 
master Oeneral,  such  several  contracts  shall  be  coxxnted  as  one 
contract  for  the  purpose  of  the  preceding  sentence.  It  shall  be 
unlawful  for  air  mall  contractors,  competing  in  parallel  routes,  to 
merge  or  to  enter  Into  any  agreement,  express  or  Implied,  which 
may  result  in  common  control  or  ownership.  After  Jxine  30,  1935, 
no  air  mall  contractor  shall  be  allowed  to  maintain  paasenger  or 
express  service  ofT  the  line  of  his  air  mall  route  which  in  any  way 
compares  with  passenger  or  express  service  available  upon  another 
air  mall  route,  except  that  off-line  competitive  service  which  has 
been  regularly  maintained  for  at  least  4  months  next  preceding 
July  1.  1935.  and  such  seasonal  schedules  as  may  have  t>een  regu- 
larly maintained  diiring  the  year  prior  to  July  1,  1035.  may  be  con- 
tinued If  restricted  to  the  number  of  schedules  and  to  the  stops 
scheduled  and  in  effect  during  such  period  or  season:  Provided, 
hotoever.  That  If  the  Interstate  Commerce  Ck>mmlsslon,  after  due 
notice  to  the  Postmaster  General  and  all  parties  In  Interest  and  a 
hearing  thereon,  shall  be  of  the  opinion  that  the  public  Interest 
so  requires.  It  may  by  order  require  the  suspension  or  the  decrease 
or  may  permit  an  Increase  In  the  frequency  of  such  schedules. 

"  '  The  Interstate  Commerce  Commission  Is  hereby  authorized  to 
hear  any  complaint  filed  by  the  Postmaster  General  or  any  Inter- 
ested air  mall  contractor  setting  forth  that  the  general  transport 
business  or  earnings  upon  an  air  maU  route  are  being  adversely 
affected  by  any  off-line  flights,  or  extra  schedxilee  not  provided  for 
In  the  original  contract,  nor  authorized  by  the  Poetmaster  General, 
of  another  air  mall  contractor  or  for  any  alleged  tinfalr  practice 
by  another  air  mall  contractor.  Upon  the  filing  of  such  complaint 
tbe  Commission  shall  give  personal  notice  to  the  person  complained 
of.  Inquire  fully  into  the  subject  matter  of  the  allegations:  and  If 
the  Commission  shall  find  such  competition  or  practice,  or  any 
part  thereof,  to  be  unfair,  or  that  such  competitive  service.  In  whole 
or  In  part.  Is  not  reasonably  required  In  the  Interest  of  public  con- 
venience and  necessity,  then  the  Commission  may  enter  an  order 
requiring  such  air  mall  contractor  to  discontinue  or  restrict  such 
competition  or  practice  In  accordance  with  tbe  findings  and  order 
of  the  Commission,  and  tbe  compensation  of  such  atr  mall  con- 
tractor shall  be  wtthhdd  while  It  continues  to  violate  such  order.'  " 

The  amendments  proposed  In  tbe  present  bill  to  the  Air  Mall  Act 
of  June  12.  1934.  are  as  follows: 

The  first  change  Is  in  section  3  (a),  and  the  only  change  in  that 
Is  the  provision  for  3  years  Instead  of  1  year. 

It  should  be  further  stated  In  connection  with  this  first  section 
of  the  present  bill  that  the  House  bill  proposed  a  further  change  by 
fixing  the  limit  of  pay  20  percent  higher  than  the  present  law. 
Tour  committee  does  not  approve  of  such  a  change,  because  In  the 
Air  Mall  Act  of  June  12,  1934.  both  the  Postmaster  Oeneral  and  the 
Interstate  Commerce  Conunlsslon  were  authorized  to  examine  and 
audit  the  books,  records,  and  accounte  of  air  mall  contractors,  but 
neither  the  Postmaster  General  nor  the  Interstate  Commerce  Com- 
mission have  examined  as  yet  the  IxxAs.  accounte,  and  records  erf 
the  sir  mall  contractors,  and  your  oommlttaa  la  of  the  opinion  that 
until  these  are  examined  and  reports  made  thereon  that  the  limita- 
tions of  33  Vi  cente  and  40  cente.  as  provided  in  said  section,  should 
not  be  Increased. 

In  addition  to  that  your  committee  heard  proof  on  that  subject, 
and  we  herewith  submit  the  proof  of  C.  Bedell  Munro,  president  of 
the  Pennsylvania  Airlines  &  Transport  Co..  who  testified  as  follows: 

"  The  Chaixman.  For  your  own  ccHnpany,  you  would  be  satisfied 
with  anything  within  33  cents? 

"  Mr.  MtJKxo.  .And  considerably  lower  than  that  for  this  particu- 
lar route;  yes.  sir."     (Hearings,  p.  04.) 

Again.  Mr.  Carlton  Putnam,  representotive  of  the  Chicago  ft 
Southern  Airlines,  testified  as  foUows: 

'•  The  Chaoimaw.  The  first  thing  I  want  to  ask  you  Is:  Dont  you 
believe  that  33  V^  cente  is  enough  for  carrying  the  mall? 

"  Mr.  Putnam.  I  anticipated  that  question.  At  the  moment,  for 
us,  my  answer  U  '  Tea.'  "     (Hearings,  p.  101.) 

Again.  Mr.  S.  J.  Solomon.  National  Airways,  Inc..  testified  as 
foUows: 

"  The  CHAnucAM.  Tou  get  the  highest  limit  from  the  Interstate 
Oonunerce  Commission? 

"  Mr.  Solomon.  That  U  true.  I  think  I  can  quote  you  exactly  the 
stetement. 

"  The  Chaixman.  What  did  you  bid  on  yours? 

"  Mr.  Solomon.  29.5.  May  I  quote  you  exactly  the  stetement  I 
made  In  the  brief  we  filed  with  the  Interstate  Commerce  Commis- 
sion? 

"The  Chaoman.  Sure. 

"  Mr.  Solomon.  I  think  It  runs  like  this: 

"  •  National  Airways.  Inc.,  bid  what  we  thought  was  a  fair  and 
Just  rate  for  carrying  the  mall,  air  maU  route  27."  It  therefore 
makee  no  request  for  any  additional  compensation.* 

"The  Chaixman.  You  still  think  so? 

"Mr.  Solomon.  I  stiU  think  so;  yes,  sir.  However,  we  are  not 
refusing  the  33  H  cente  If  wa  get  It.  We  think  that  we  are 
entirely  satisfied  with  the 

"  The  Chaixman.  Tou  bid  27 

"Mr.  Solomon.  29.6.  ^    ^^  _^„, 

•  "The  CBAnMAK.  And  they  raised  you  to  SS.  btit  you  are  still 
willing  to  take  29? 


"Mr.  Solomon.  We  are  stlU  wUllng  to  take  It.  and  I  told  the 
Second  Assistant  Postmaster  Oeneral  that  within  the  last  2 
weeks. 

"  The  Chaixman.  You  certainly  are  a  candid  man."  (Hearings, 
p.  117.) 

Again,  the  teetlmony  of  P.  A.  Wright.  United  Alrtlnas  TtaiiqMrt 
Corp>oratlon.  was  as  follows: 

"  The  Chairman.  I  am  talking  about  1.  though.  On  that  route 
what  Is  your  pr<2sent  rate? 

"Mr.  Wright.  33 >4  cente  on  route  1. 

"  The  Chairman.  And  the  Interstete  Commarca  Commission  ra» 
duced  that  to  31  cente? 

"Mr.  Wright.  That  is  right. 

"The  Chairman.  Now,  what  rate  did  you  have  on  11? 

"  Mr.  Wright  On  route  11  we  originally  bid  39.5  cents.  The 
present  rate  Is  33V^  cents,  and  the  allowable  rate  under  tba 
I.  C.  C.  Is  27. 

"  The  Chairmjln.  They  reduced  that  rate? 

"  Mr.  Wright.  Yes.  sir. 

"  The  Chairman.  Now  12. 

"  Mr.  Wright   On  route  12,  we  bid  30.5  cente. 

"The  Chairman.  And  your  rate  Is  now  83,  and  they  are  aUow> 
ing  you  33? 

"Mr.  Wright.  Yee.  sir."     (Hearings,  p.  129.) 

And,  again: 

"  The  Chairman.  You  want  the  limit  taken  off  and  yet  on  two 
of  your  routes,  the  two  most  Important,  the  transcontinental 
and  the  Pacific  route,  they  were  both  reduced  by  the  Oommlsslont 

"Mr.  Wright.  That  Is  correct,  they  were  reduced  on  route  1. 
On  route  1  our  original  bid  was  38  cente.  Tbe  present  rate  of 
33  has  been  reduced  to  31.  On  route  11.  S9J6:  83  cente  reduced 
to  27."     (Hearings,  p.  180.) 

And,  again: 

J.  B.  Condon,  of  the  Central  Air  Lines,  testified:  His  rato 
was  definitely  hicreased  by  the  Interstate  Commerce  Commission 
from  14  cente  to  23.8  cente,  and  he  stated  that  be  was  entirely 
in  accord  with  tbe  provisions  of  the  bill.     (Hearings,  p.  137.) 

Again:  Representatives  of  practically  all  of  the  contractors  were 
present  when  the  testimony  was  token  before  our  committee. 

In  the  examination  of  Carlton  Putnam: 

"  The  Chairman.  I  only  think  you  are  asking  something  tm- 
reasonable.  Th»t  Is  Just  my  idea  about  It,  and  I  think  you  are 
standing  In  your  own  light  in  making  that  request  to  the  Con- 
gress at  this  time.  I  think  that  applies  to  others  who  feel  the 
same  way. 

"  I  would  like  to  know  if  there  are  any  contractors  here  who 
believe  that  th»y  cannot  carry  the  mall  for  33  cente.  If  there 
are  any  here  I  would  like  for  them  to  h(^d  up  their  hands  and 
let  us  see. 

"(In  response  to  the  request  of  the  chairman  there  were  no  hands 

"  The  Chairm  for.  I  do  not  see  any  hands  held  up. 

"(Dlsctisslon  off  the  record.)  

"  Mr.  Putnam.  I  was  under  the  Impression  that  there  were  some 
contractors  who  felt  that  a  fair  rate  would  lie  above  38  cente.  If 
there  are  no  contractors  here  today  who  agree  with  me  on  that 
point,  I  withdraw  all  the  testimony  I  have  inserted  on  that  sub- 
ject."'   (Hearings,  pp.  109-110.) 

It  Is  true  that  Mr.  HarUee  Branch,  Second  Assistant  Postmaster 
Oeneral  In  chai*ge  of  Air  Service,  testified  that  he  thought  the 
llmltetlon  should  be  raised  or  eliminated  altogether,  as  shown  by 
tbe  following: 

"  Mr  Branch.  We  have  found  In  our  experience  in  administering 
the  air  mall  under  the  1934  Air  MaU  Act  that  a  number  of  the 
companies  have,  in  conforming  to  the  act.  Incurred  consid«»bla 
extra  expense.     We  have  foimd  that  out  to  our  satisfaction. 

"  The  Chairman.  What  expense  is  tbat? 

"Mr  Branch.  Senator,  particularly  because  of  the  provision 
about  the  salaries  of  the  pUote  and  new  safety  condlttons  laid 
down  by  the  Bureau  of  Air  Commerce.  

"  The  Chairman.  Have  you  got  the  doUars-and-oanta  Inoraaae  of 
that  because  of  thoae  provisions? 

"Mr.  Branch.  No"   (p.  11). 

It  is  true  thfit  Mr.  Branch  also,  as  shown  in  the  letters  filed 
with  hlB  evidence,  as  shown  on  psges  12  to  25,  indtisive,  produced 
letters  from  certain  companies,  claiming  greater  compensation  to 
pUote  and  mechanics. 

However,  Mr.  Bdward  O.  Hamilton,  representing  the  pUota,  testl- 
fied  that  this  coatentlon  of  Mr.  Branch  was  Incnrect.  Mr.  Hamil- 
ton thus  testified: 

"  Mr.  Hamjltoit.  There  Is  one  remark  that  Mr.  Branch  made  tbat 
I  think  probably  Is  In  error,  and  I  would  like  to  correct  It  at  this 
time.  He  said  that  some  of  the  companies  had  come  to  him  with 
a  statement  that  the  operating  costo  would  be  increased  by  the 
payment  of  the  Labor  Board's  scale.    As  a  matter  of  fact,  it  has 

not  so  resulted.  „...  ^. 

"  The  CHAiRMiiN.  Have  you  got  any  figures  on  that? 

"  Mr  HAMiLTo;ff .  I  can  give  you  the  figtires  from  memory.  Before 
tbe  air  mall  cancelations  the  pilot  cost  was  about  7  oanto  par 
airplane  mile.  With  the  adoption  of  the  Labor  Bofurd's  scale  it 
stoys  at  7  cente  at  a  speed  of  100  miles  per  hour,  but  Is  reduced 
progressively  with  an  Increased  speed,  so  that  when  you  get  up 
around  200  miles  an  hour,  the  pilot  cost  has  been  reduced  to  around 

6  cents. 

"  The  CHAXRMiJv.  In  other  words,  you  differ  with  Mr.  Branch  in 
his  estimate  of  Increased  cost  for  pllote;  you  think  it  has  been 
decreased  from  7  to  6,  Instrtad  of  being  increased  to  a  higher  stuxT 
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-Mr.  Bamtltok.  TtM*  li  Ml  Th«  higher  ipeed  atrptem  rMulto 
ta  •  &»cimm»a  eoat  per  pilot  "  (p   64) .  ^^ 

And  a«»ln  U  was  given  In  evidence  tbat  th«  Boacblnlsts  c^"Vr*^ 
be«n  deereawd  laaCaad  at  tncreaacd  as  ahovB  by  *^  wriAeBtm  ot 
Mr.  David  Kaplaa  on  pi«a  66  and  following  ct  tta*  wconT   ^ 

n  IB  true  alao  tlHt  Mr.  MeManamf  app«tf«d  bafort  tbe  dMiman 
ot  the  coounlttea  and  urged  tbat  tbe  rate  llmttatSeo  ba  tafeen  tm. 

But  Mr  Mdianamr  admlttad  tfcat  the  omly  proof  ha  had  eon- 
aldered  waa  the  proof  of  aoma  ot  the  air  mall  contraeton  (p.  8). 

Bowavar.  aa  both  the  Poetmaatar  General  and  the  Interstate  Oom- 
naaroa  nimiiilMliiii  had  been  atitborhsed  to  examtea  the  air  maU 
eontracton'  boalM  and  had  not  done  so.  yocr  coiiiiwHlaa  doea  not 
fe«i  that  thair  lamwali  for  striking  o\jt  the  1  imitation  dbould  out- 
yaljh  tba  proof  of  manj  wttnaaHa.  as  quoted  above,  who  wage  air 
atJl  contractora  ttaOMitvaa.  and  the  taatlniony  heretofore  gtven 
baCtora  commfUaaa  oT  tlM  Senate  making  an  tnvasttgatlon  of  that 
sub]act. 

Bhovild  an  Injvistlce  be  done  to  any  company  In  the  way  of  rates. 
Vm  only  fair  way  to  determine  It  would  ba  after  a  report  is  had 
tlr«tB  the  Interstate  Commerce  Commlsaton  after  a  full  examination 
of  tba  particular  books  of  that  company  la  made  by  tba  Oommtaalon. 

Tour  committee  bellevea  that  the  limitation  of  rataa  aa  llsad  In 
the  bill  of  June  12.  1M4.  is  \\iaX  and  fair,  and  In  no  event  should 
It  be  changed  until  an  examination  has  been  made  and  a  report 
'    m  ttM  oampany's  books. 

1  ilMBly  proTldaa  that  extensions  may  be  made  by  the 
■  of  aoo  mllas  instead  of  100.  aa  now  prorlded 

Oactioo  •  nrvrUkn  tha  Use  froai  Saattle  to  San  Diego  wmj  ba 
Mgardad  as  a  aooondary  ttae  Mattfirt  of  a  primary  Una.  The  reason 
for  this  Is  that  at  preaent  the  United  Air  Unea.  which  baa  a  trans- 
continental primary  line,  now  owns  the  line  from  Seattle  to  Ban 
EMsgo.  snd  MOKy  wltaaasea  came  from  the  Pacific  coast  to  testify 
(iMit  ilMv  Tsntart  tha  ownatahlp  of  that  line  to  remain  aa  It  la. 
All  of  tha  aenatorlal  and  aome  of  the  House  Rspraaaatsttvea  of 
tlia  PactAe  coast  daalrcd  tha  same  thing.  And  upon  taaUmony 
ttMfe  tlM  Post  OOka  Department  directed  tha  routing  of  mall  and 
tha*  tiM  QMted  Air  Unas  would  net  have  any  advantagar  over  the 
other  two  transcontinental  Unea.  tha  first  proviso  Is  raoommended 
ta  your  ooBMyttee 

In  Uke  aaoner  and  for  Ilka  reasons  tha  aeeond  proviso  In  thU 
aactloD  was  allowed  in  order  to  lat  tha  Department  straighten  out 
a  dlflerenca  lor  the  eastern  llnaa.  

Section  4  provides  that  contmeli  may  be  awarded  for  32.000 
■^laa  instrart  of  aOjOOO.  aa  now  ptgeidad  by  law. 

la  addition,  tha  Postmarter  Oenaral  la  directed  to  coapenaatc 
tar  spadal  or  saaergency  tripa  om  tka  aaaae  terms  as  the  regular 
trip,  and  under  certain  dreomalanoaa  to  transport  air  mall  on 
any  m"^-^"  scfcailiila  or  plana,  and  rapealu  so  m\ich  of  subsec- 
tion (g)  as  Is  in  conflict  with  that  section. 

Sections  6  snd  7  saeraly  add  to  what  tha  InterstaU  Comaaerce 
Commission  to  allowed  to  iiiiialdw  In  making  ratea.  and  spadfleally 
3B  to  examine  the  hooka  of  tha  savaral  oom- 

the  ratea  of  the  Cnm  ml  salon 


redrawn  so  ss  to 

Section  9  Is  simply  an  amendment  to  make  section  7  (d) 
ipifinr  as  to  tike  amount  of  aalary  which  may  ba  drawn  by  the 
ir^*^*»  of  air  oaall  compantaa. 

Om  tliiii  lO  provlclsa  that  tbe  rata  «f  Bianpiiasstlna  and  working 
eondltlons  for  all  pUota  and  other  employeee  shall  oontorm  to  the 
iHtMffK  lisiatrdan  or  hssasflsi  sMda  by  tka  NaOonal  Labor  Board. 

Ocrtlan  11  AaanM  the  woidtag  of  aaecton  15  toy  prwvidlnc  that 

I^alanHlv  Oansral   awl    all   partlaa   in   inter  eat   and   a   hearing 
ttMraon.  shall  ba  of  tha  aptnion  that  the  pnbUc  Intareat  so  re- 
^fdlMa.  tt  BMiy  hf  mtm  aamtoa  the  suapeoalon  or  the  ascrBsat  or 
may  paroatt  an  laoraaaa  In  tha  traq^nancy  of  such  sehadulea. 
This  section  Is  alao  immisll  toy  pao^lag  that  If  an  a«r 

panaatfcm  of  the  air  mafl  ooaaiiany  abaU  ba  wMBtaM  while  U 
tlnues  to  violate  such  findings. 
Tour  ooaainlttea  lafwrta  tha  sobattlBlad  bill  favorably  and  rac- 

MKUOLLMa  BILLS   PtESUmB 

Un.  CARAWAY,  from  the  Committee  on  Enrolled  BtHa, 
reported  tbdt  on  the  22d  instant  that  committee  preseoted  to 
I  of  the  United  Stntee  the  foUowlxw  caroiled  blllt: 

8.  n.  An  act  to  authorise  the  disposal  of  sorphn  personal 
property,  inrludlng  btiOdinga.  of  the  Emergency  Conservation 
Work; 

8. 1232.  An  act  to  further  extend  the  times  for  udniiwo- 
Iqg  v*^  completing  the  construction  of  a  bridge  acrosi  the 
MlHBWi  River  at  or  near  Qarrison.  N.  Dak.; 

8. 1342.  An  act  to  revive  and  reenaet  the  act  entitled  **An 
act  granting  the  consent  of  Congress  to  Board  of  County 
GkMBBUSBkMBers  of  Itasca  County.  Minn.,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Misstsstppl 
R;ver  at  or  near  the  road  between  the  vlllaces  of  Cohasset  and 
Doer  River.  Minn."; 


8. 1680.  An  act  to  taclude  witMn  the  Deschutes  National 
FoKSt,  in  the  State  of  Oregon,  certain  public  lands  within  tha 
esehange  boundaries  thereof:  and 

8. 1M7.  An  ad  to  extend  the  Umes  for  commencing  and 
complettnc  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Famam  Street.  Omaha.  Nebr. 
■XBConva  bkpoits  or  comaTTan 

As  in  executive  session. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  SCHALLs  from  the  Committee  on  Post  OtBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters  in  the  State  of  Minnesota. 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations. 
reported  favoral^  the  Domination  of  Norman  Armour.  oC 
Hew  Jersey,  now  Envoy  Extraordinary  and  Minister  Pleni- 
potentiary to  Haiti,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Canada. 

He  also,  from  the  same  committee,  reported  favorably 
Executive  P.  Seventy-fourth  Congress,  fhrst  session,  being  an 
«w^^^aH/w>«i  convention  for  the  protection  of  industrial 
piuperty  aiSBed  at  London  on  June  2.  1934.  and  submitted  a 
refMMt  (Exec.  Rept.  No.  9)  thereon. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  oa 
the  Executive  Calendar. 

BILLS   Alfb    JOUfT   BB90LU11UMS   1M1RUU1TCD 

Bills  and  joint  rescriuUdgM  were  Introdoced.  read  the  first 
time.  and.  by  unanimous  oonsent.  the  second  time,  and  re- 
ferred, as  follows: 

By  Mr.  MINTON: 

A  bill  (S.  2887)  authorizing  the  Perry  County  Bridge  Cmn- 
mission  of  Perry  County,  Ind..  to  construct,  maintain,  and 
operate  a  toil  bridge  across  the  Ohio  River  at  or  near 
Cannelton.  Ind.;  to  the  Committee  on  Commerce. 

By  Mr.  CLABK: 

A  bill  (S.  2888)  to  provide  for  the  disposition,  control, 
and  use  of  surplus  real  property  acquired  by  Federal  agen- 
dea.  and  for  other  purposes;  to  the  Committee  on  Publio 
Buildings  and  Grounds. 

By  Mr.  8HEPPARD: 

A  bill  <S.  2880)  to  authorise  settlement,  aUowanoe,  and 
payment  of  certain  claims  (with  accompanying  papers) ;  to 
the  Committee  on  Claims. 

By  Mr.  OlIAHONET: 

A  bill  (&  2898)  for  the  reUef  at  Ralph  H.  Lasher,  whoae 
name  appears  in  the  Army  records  as  Ralph  C.  Lasher;  to 
the  Committee  on  Military  Affairs. 

By  Mr.  PITTMAN: 

A  bill  (8.  2891  >  to  provide  for  the  adjustmfenk  and  aettle- 
ment  of  personal  injury  and  death  cases  arising  te  certain 
foreign  countries;  to  the  Committee  on  Foreign  Relations. 

By  Mr.  QORE  (by  request) : 

A  Joint  resolution  (S.  J.  Res.  125)  authorizing  the  Presi- 
dent to  make  payment  or  settlement  of  the  adjusted-service 
certificates  Issued  to  veterans  of  the  World  War.  and  for 
other  purposes:  to  the  Committee  on  Finance. 

By  Mr.  LONEROAN: 

A  Joint  resolution  (S.  J.  Res.  136)  authorizing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October 
11.  1985.  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Oen.  Casimir 
Pulaski:  to  the  Committee  on  the  Judiciary. 

PKACX 

B£r.  FLETCHER.  Mr.  President,  on  Simday.  May  19,  1935, 
the  senior  Senator  from  Orforado  [Mr.  CoamcMi}.  Hon. 
Norman  Hapgood,  of  New  York,  and  Mr.  Sherman  Mlttell, 
of  Washington.  D.  C.  engaged  in  a  national  iNroadcast  on 
the  subject  of  Peace,  in  the  last  of  a  series  of  American 
fireside  discussions  for  the  winter  aeason  1934-35. 

I  ask  unanimous  consent  that  thi»  riianiMliiii  may  ba 
printed  in  the  Congbbsbiomal  Rkokb. 

There  being  no  objection,  the  dlacussicm  was  ordered  to 
be  printed  in  the  Rxcobs.  as  foOovi: 
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Opening  announcement:  An  American  flrealda.  Tonlgbt  oxir 
fireside  host.  Mr.  Norman  Hapgood.  bas  Invited  as  bis  guest  the 
Honorable  Kdwasd  P.  CoerzoAN.  United  States  Senator  from  Colo> 
rado. 

Mr.  Hapgood  has  Just  greeted  Senator  CoenoAN  and  they  are 
aeated  at  the  fireside  vlth  Sherman  Mlttell.  of  the  National  Home 
Library  Foundation. 

Mr.  BCltteU  is  speaking: 

Mr.  Mrrrxix.  I  am  glad  you  could  come  down.  Mr.  Hapgood,  even 
at  the  last  moment.  Tou  know.  Senator  CoanoAif.  I  rather  f(»ced 
Mr.  Hapgood  to  come  down. 

Mr.  CosTiGAN.  Mr.  Hapgood  and  X  are  old  friends  and  I  am  very 
glad  we  are  together  again. 

Mr.  Hatoood.  So  am  I.  Senator,  but  I  am  so  sorry  not  to  have  been 
here  earlier  bo  we  could  talk  of  many  things  before  sitting  down 
to  have  the  whole  country  listen  to  us.  I  am  sure  you,  at  any  rate. 
know  what  you  want  to  say. 

Mr.  CoancAM.  I  certainly  have  something  about  which  I  feel 
very  strongly.    How  did  it  happen  your  arrival  was  bo  sudden? 

Mr.  Hapgood.  I  had  reluctantly  dropped  out  of  these  fireside 
conversations  for  lack  of  time,  but  Mlttell  got  on  the  telephone 
and  told  me  I  was  really  needed  tonight  in  order  to  give  a  review 
of  our  series  from  October  to  May,  In  which  time  we  have  been 
endeavoring  to  work  out  somethlzxg  different  from  other  radio 
features. 

Mr.  CosnoAM.  I  like  your  plan  for  its  informality  and  because 
it  deals  with  fundamentals.  How  do  you  yourself  express  Its 
purpose? 

Icr.  Hapgood.  I  will  try  to  put  It  in  words  a  little  later.  Just 
now  please  let  me  turn  the  tables  on  you.  I  know  you  have  It  la 
mind  to  say  something  about  world  peace.  It  Is  a  subject  on 
which  I  have  been  concentrating  since  1914.  Where  do  you  stand 
on  so  large  a  subject? 

Mr.  CosTiGAN.  Well,  let  us  say  this:  So  recently  as  1017  America, 
In  the  name  of  "  a  war  to  end  war ",  threw  Itself  Into  a  world 
conflict  which,  originating  abroad,  killed  10,000,000  human  beings; 
made  war  wrecliB  of  30,000,000  others;  destroyed  property  worth 
hundreds  of  billions  of  dollars;  and  eventually  threatened  all  na- 
tions. Including  ours,  guilty  and  Innocent  alike.  That  partlc*pa- 
tlon  was,  of  course,  consistent  with  supposed  self-preservation,  as 
public  opinion  In  that  hour  Interpreted  events  abroad.  Since 
then,  from  1019  to  1035,  America  has  withheld  full  fellowship 
In  the  League  of  Nations  and  adherence  to  the  World  Court,  con- 
cerning which  the  pros  and  cons  have  been  repeatedly  discussed, 
with  parilcular  reference  to  whether  that  association  and  Court 
can  be  used  to  bring  and  assure  peace  or  are  calculated  to  Involve 
us  In  other  foreign  struggles. 

Mr.  Hapgood.  Whet,  in  your  opinion.  Senator,  has  been  the  diffi- 
culty In  the  way  of  making  more  progress  toward  a  system  that 
would  at  least  give  good  promise  of  keeping  the  peace? 

Senator  Costican.  The  age-old.  fatal  defect  In  International  rela- 
tions rests  In  the  legal  doctrine  of  lawless  nations^  sovereignty. 
The  rule  reserves  tc  nations  authority  to  refiise  to  settle  disputes 
which  any  nation  claims  affects  adversely  Its  safety  or  domestic 
Interests,  as  determined  by  Itself.  In  other  words,  nations  still 
Insist  on  the  privilege  of  being  as  anarchistic  as  they  choose  In  the 
undefined  no  man's  land  between  countries.  In  which  each  con- 
siders itself  absolutely  supreme.  Nations  do  what  no  man  any 
longer  may.  namely,  legally  murder,  unrestrained.  As  human 
beings  have  become  more  civilized  they  have  been  forced  to  part 
with  such  claims  of  unhampered  license  to  kill.  But  what  citizens 
have  Btirrendcred  nations  still  practice  against  each  other  under 
reserved  war  powers.  Accordingly  we  sign  pious  assertions  about 
war,  such  as  those  of  the  Kellogg-Brland  Peace  Pact,  and  at  the  same 
time  discredit  ourselves  by  voting  huge  Army  and  Navy  approprla- 
tlons.  It  follows  that  until  we  recognize  and  prove  In  a  real — not 
theoretical — sense  that  we  belong  to  an  International  community 
permitting  peacefully  adjusted  ctmtroversles,  there  can  be  no  Indi- 
vidual, national,  or  world  security.  By  giving  to  a  central  national 
government  such  powers,  the  Thirteen  Original  Colonies  and  the 
Territories  which  later  became  States  built  the  American  Union. 

Mr.  Hapgood.  The  first  sharply  defined  statement  that  the  fu- 
ture of  civilization  was  in  danger  from  the  growth  of  nationalism 
was,  as  far  as  I  know,  made  by  Lord  Bryce  after  a  trip  around 
the  world  several  years  before  the  World  War.  He  visited  many 
countries  that  he  had  visited  a  few  years  before  and  found  In 
all  of  them  a  rapid  Increase  of  nationalism.  This  Increase  filled 
him  with  such  alarm  that  he  tried  to  wake  up  the  governments 
of  the  leading  countries  to  jthe  need  of  taking  steps  to  combat  it 
We  need  leaders  like  Bryce,  who  not  only  have  the  right  feeling 
but  who  also  know  the  world.  The  mere  pacificism  that  does  not 
deal  with  conditions  in  each  one  of  the  leading  countries  is  cer- 
tainly not  adequate.  To  check  the  disease  of  nationalism  requires 
an  education  In  modes  of  thinking,  in  grasp  of  fundamental 
facts,  and  also,  of  course.  In  the  ri^t  kind  of  feeling. 

Mr.  CosTiOAN.  Yes;  we  need  argiunents  of  the  heart  as  well  as 
of  the  mind.  Writing  under  the  spur  and  agony  of  a  veteran's 
life  in  the  filth  and  wretchedness  of  war  trenches,  Henri  Barbusse, 
thst  brilliant  French  soldier  of  the  World  War.  svmmied  up  his 
conclusions  in  these  burning  words: 

"  The  peoples  of  the  world  ought  to  come  to  an  understand- 
ing.    •     •     • 

"After  all.  why  do  we  make  war?  We  dont  know  at  all 
why.  •  •  •  We  shall  be  forced  to  see  that  If  every  nation 
every  day  brings  the  fresh  bodies  of  young  men  to  the  god  of 
war  to  be  lacerated.  If s  for  the  pleastire  of  a  few.     •     •     • 

"  How  many  are  tbe  crimes  of  which  they  have  made  virtues 
merely  by  dowering  them  with  tbe  word  "national"?     •     •     • 


For  the  truth  which  la  eternally  the  same  they  substitute  each 
their  national  truth.  So  many  nations,  so  many  truths;  thus 
they  falsify  the  truth. 

"All  those  who  for  one  reason  or  another  ding  to  the  ancient 
state  of  things  and  find  or  Invent  ezcusas  for  it — they  are  your 
enemies. 

"  They  are  your  enemies  as  much  as  those  Oerman  soldiers  are 
today,  who  are  prostrate  here  between  you  In  the  mud.  who  ara 
only  poor  dupes  hatefully  deceived  and  brutalized.  •  •  •  ihey 
are  your  enemies,  wherever  they  were  bom,  however  they  pro- 
nounce their  names,  whatever  the  language  in  which  they  lie." 

Mr.  Hapgood.  Certainly  If  everybody  felt  and  thought  like  Henri 
Barbvisse  there  would  be  no  war.  His  book,  which  was  tranalated 
Into  English  imder  the  name.  If  I  remember,  of  Fire  (or  we  might 
translate  the  title,  the  Conflagration)  gives  us  war  as  it  actually 
Is,  not  in  its  poisonous  melodramatic  glory.  But  Barbusse  is 
mox-e  a  citizen  of  a  civilized  world  than  merely  of  one  fragment 
of  that  world.  He  sees  not  only  his  own  Primes  but  mankind. 
His  own  mode  of  thinking  makes  it  more  possible  for  him  to  con- 
tribute to  progress  than  It  Is  for  anybody  who  has  been  filled 
up  with  a  motto  of  "  my  coxintry — right  or  wrong." 

Mr.  CosnoAN.  Whether  right  or  wrong,  the  action  of  o\ir  coun- 
try on  World  Court  and  Lea^e  of  Nations,  consistently  taken  and 
maintained,  on  final  analysis  Is  recognized  as  an  expression  of  the 
majority  view  of  self-preserving  policies  In  a  self-governing  de- 
mocracy. But  so  much  being  conceded,  we  having  so  decided.  If 
we  are  to  sustain  our  reputation  for  sanity,  America  will,  soon  or 
late — and  the  sooner  the  better — ^flnd  It  impossible  to  limit  Itself 
to  negative  action.  0\ir  country  must  offer  Intelligent  citizens  an 
alternative  and  afllrmatlve  program.  America  has  committed  It- 
self to  the  Kellogg-Brland  declaration  that  war  shall  no  longer 
be  an  Instrument  of  national  policy  and  the  settlement  of  Inter- 
national controversies  shall  only  be  sought  by  pacific  means. 
Yet  we  and  other  countries  that  have  taken  this  q}lendld  pledge 
have  failed  to  give  reality  to  the  declaration  other  than  by  arma- 
ments and  more  armaments,  until  at  last  the  World  War  poet,  who 
threw  himself  into  the  consiunlng  fires  of  war  with  the  song  on 
his  lips,  "  I  have  a  rendezvovis  with  death  ".  appears  now  at  times 
to  be  but  a  tragic  symbol  of  a  perishing  civilization. 

Mr.  Hapgood.  I  am  an  optimist,  and  I  believe  that  our  civUiaa- 
tlon  will  not  be  destroyed  like  the  civilization  of  Greece  and 
Rome.  We  may  suffer  terrible  set-backs,  but  I  think  we  shall 
leam  our  lessons  before  we  are  completely  overthrown. 

Mr.  CosncAN.  H.  G.  Wells,  the  noted  English  author,  who, 
through  his  Outline  of  History,  has  equipped  hlmaelf  to  spealt 
with  a  rare  sense  of  proportion  on  human  affairs,  treats  history 
as  "  a  race  between  education  and  catastrophe."  When  in  Wash- 
ington a  few  weeks  ago,  he  told  atxne  of  vis  at  the  Capitol  that 
to  his  intense  regret  his  present  Judgment  Is  that  education  Is 
losing  and  catastrophe  Is  winning  that  race. 

More  recently  he  stated  the  basis  of  that  view  in  these  words: 

"  Mankind  has  still  to  achieve  any  world-wide  mental  tmlty. 
*  *  *  Power — gigantic  power — has  come  to  us,  and  we  can  use 
It  only  In  mutual  injviry  according  to  the  methods  of  the  warring 
past.  Plenty  overwhelms  us,  and  we  do  not  know  how  to  dis- 
tribute or  use  the  wealth  we  can  now  produce.  •  •  •  Inven- 
tion and  scientific  knowledge  have  taken  our  hearts  and  imagina- 
tions by  surprise.  Our  social  and  political  ideas,  our  mcN'als,  our 
ambitions,  our  coiu-age  have  had  as  yet  no  corresponding  ex- 
pansion. Man  discovers  he  Is  Nature's  misfit;  he  reveals  himself 
now  an  evasive  little  creature.  •  •  •  Man  Is  today  a  chal- 
lenged animal.  He  has  to  respond  successfully  to  the  challenge 
or  he  will  be  overwhelmed  like  any  other  Insufficiently  adaptable 
animal." 

Mr.  Hapgood.  WeUs  Is  a  fertile  thinker,  a  useful  challenger,  and 
he  likes  to  shock  people.  He  Ukra  to  make  them  sit  up  and  take 
notice.  Thus  he  brings  Into  the  foregnmnd  one  side  of  the 
truth.  But  I  am  not  among  those  who  believe  nothing  has  come 
of  the  attempts  to  Improve  International  Intercourse  since  1914. 

Mr.  CoenoAN.  Let  nothing  I  am  saying  be  Interpreted  as  wanting 
In  respect  for  efforts.  In  prevloxis  Congresses  and  tlie  present,  to 
curb  activities  of  citizens,  which.  In  the  last  war.  In  spite  of  our 
determined  declarations  and  practices  of  neutrality,  helped  to 
draw  us  into  bloody  conflicts  we  long  sought  to  avoid  as  alien 
and  outlawed.  Yet  what  lesson  do  they  teach?  In  1916  Woodrow 
Wilson  was  reelected  President  of  the  United  States  by  yoUn 
who  endorsed  him  toe  keeping  mm  out  of  the  very  war  Into  which. 
within  6  months  thereafter,  we  entered,  notwithstanding  that 
solemn  dedication  of  ourselves  and  America  to  peace.  Remember- 
ing that  experience,  to  which  far-scattered  World  War  cemeteries 
with  their  10,000.000  dead,  the  continuing  bvirdens  of  war  debts, 
and  ever-present  obligations  to  our  own  veterans  dally  testify. 
how  may  we  content  ourselves  with  insufficient  barriers,  however 
sensible  in  themselves,  against  oncoming  wars  which  today  menace 
all  life  and  pr(^>erty? 

Mr.  Hapoooo.  We  need  indignation  like  yours.  Senator;  we  need 
pity  like  that  of  Barbusse.  with  his  bitter  knowledge  <a  what  war 
Is  and  his  knowledge  of  a  so-called  "  patriotism  "  that  leads  to  war. 
We  need  warnings  like  those  of  Wells.  In  spite  of  the  truth  In 
these  warnings,  however,  and  In  spite  of  all  obstacles,  Wilson's 
great  dream,  it  seems  to  me,  has  been  and  will  be  a  valuable  heri- 
tage. I  think  It  was  never  better  put  than  by  the  British  publish^ 
Brailsf  ord,  who,  although  in  many  ways  opposed  to  Wilson,  warned 
readers  to  remember  that  when  Wilson  is  criticized  he  Is  criticized 
for  not  sufficiently  reaching  ideals  which  were  created  in  the  publio 
mind  by  him. 

Senator  CosnoAir.  What  are  scMne  of  the  more  inuxMdlate  pro- 
posals to  check  or  limit  another  war?    The  refusal  of  pas^xwts  tQ 
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ctttatas  sMklas,  te  eaas  of  iiotlwr  w«r.  to  _ 

•nlmrfoe*  od  financial  eoBtrflmttoes  and  trade  with  dtlaena  of 
other  natlMia  when  at  war  and  on  shlpmenta  of  arms  and  tauxd- 
tknr  raatneted  proOta  tfurlnr  war  conacrtptlen  al  men  and 
wmooBf.  and.  more  reoently.  a  teaewed  effort  to  ooepetate  wtth  the 
Leacue  of  Nation*,  with  the  complete  reeerratkm  at  Independent 
ffllPita  acting  under  oar  CeiwtltutlaB  «t  AbaI  decMoa  wtth  reepect 
to  th*  anforscmeat  of  an?  League  dMMooe. 

HaaBTi  I  dictated  by  eommon  eiaM;  tavwrrer  griktad  hj  vlaton 
•at  oBilonal  unity  theae  derleaa.  doae  anfOB*  Mtov*  that  any  or 
all  e(  them  ■uOetenUy  mtocuard  peaoe.  wtth  ciMr  hlatorr  re- 
>»eeatfcii^.  month  by  month  and  year  br  year,  which 
1M  Into  aU-enguiring  war  whtrlpoeto  between  Itl4 
i91S?  On  the  coatrary.  are  net  the  wen-intended  propoaale 
of  Senators  Wy.  Clark.  Pope,  and  other*  mere  palMattree  tn  the 
laltlal  stagee  of  what  may  prove  to  be  unlTersal  disaster? 

Mr.  Baroooo.  Of  covrae,  na  plan  U  worth  anytlilag  vnleai  fOf^ 
■  iiiiiwHi  and  popolatlcoa  are  wlBlBg  to  uee  it.  No  plan  ta  tooi- 
proof  or  proof  agatnat  natlooal  Knoranee  and  raspleton.  Before 
w«  ftnlah  I  hope  to  aee  a  IttUe  on  the  cheerful  side,  but  I  admit. 
Senator,  the  illatawtilng  aiiiiiil  of  narrow  natlooaUat  feeling  tn 


Mr.  CoaTTsaw.  We  are.  Indeed,  forced  back  on  the  decision 
whether  people*  and  natfc— .  fearing  and  hating  war.  can  prac- 
to  aoBM  reaaonaMe  extent  before  tt  la  too  late  the  anctent 
AH  for  each  and  each  for  all.  To  that  objecttre  all 
and  women  in  evarr  alvUlaad  natloe  la  tfaa  world 
aB»f  wall  bend  their  full  energlaa  of  mind,  heart,  and  spmt.  aum- 
■MBtng  to  their  support  all  forces  of  education.  reKglon.  science, 
m^ih<i?f<.T  and  sconoanle  interest.  mtQ.  If  our  ctwMecratlon  Is 
MMDse  enoi^h.  the  goal  shall  be  won  and  mankind  may  enter 
clsatlXle  and  hwsutae  era  of  peace  oa  earth,  good  will  to 
k.  to  which  the  noblest  peaphcta  ha«a  painted  from  the  begin- 
Only  bf  sommmung  to  our  aaalaiaiira  our  full  powers  and 
tof  eaacantrattaff  oa  the  objective  of  untreraal  wafl-belag  tUI  we 
actoiaea  tt  aaa  wa  break  and  eecape  the  Ttdowa  circle  of  mur- 
Hvofoa  Mttoghtar.  llUmltattle  debt,  nattonai  and  intamattonal  bank- 
toptey,  and  a  world  finally  lebbad  of  tta  iaauunea>  uatU  the  sw- 
▼Ivors.  If  any.  of  the  htimaa  race  toil  hopalaaaly  aa  tbe  face  of  a 
once  rtehly  aqatpped  for  the  comiert  and  hapfrtneas  of 
bat  finally  reduced  to  an  tmpoTarlahad  priaon  of 
Ziet  OS  learn  and  declare,  onoe  and  for  all.  that 
are  throMi^  wtth  idle  pranonnoexnents  tor  peace,  and  win 
no  mrthar  ttaaa  In  discussions  with  thoaa  for  whom  peace. 
like  paradlaau  haa  *«•*"»»**  an  unreal  and  ramota  abetractton.  to- 
ward whtBh  maaatngleaa  and  aenttmcntal  teara  and  pnyers  are 
dlrsctsd.  In  place  and  satlsCactlan  of  life's  more  taamedlate.  neg- 
obllgatlaas.  Thus  to  sdore  peace  Is  to  betray  kt.  True 
will  new  be  captoed  until 
mines  to  aehleye  It  for  what  It  really  la— a 
and  »ir.— ««.giy  bssaitlful  rcaUty.    It  cannot  be  won  kif  anything 


Its  dedication  to  tbsae  aasnlfesfstlnna 
aqaahty  and  eeonomle  aelfara.  of  which  peace  ttsett 
ti.  after  aU.  a  prteelees  byproduct. 

In  spite  of  every  falsehood  erer  uttered  abooC  It,  pea  em  Is  eiasa 
laaaly  and  i.  unali  aiittvety  aetlv*.  not  Insipidly  passive.  It  is  posl- 
ttve.  not  mgallia.  It  parpetwily  chaOengaa  all  wavthwhile  pe- 
tantialitlae  of  lanMnd  It  la  the  only  unteaakabla  guanntoe  of 
material  and  hmnan  aunaw  latliw  It  la  ae  siiaiUji  to  war  aa 
Mfia  to  death. 

will  never  be  penaaaenitly  gained  uatfl  men  aaid  woaaan 
for  tratemlty.  net  hestimr.  dlsftMeetedaees.  not 
prejudice:  acience.  not  wanton  waato.-  To  banlah  war  la  the  stupsn- 
*ius  task  sst  before  a  fcnsratlon  tn  same  wapiets  flS-praparad  to 
meat  it.  Ito  tests  ars  alaaost  certain  to  be  apptlad  wfChln  a 
■taggarlngly  Uaalted  time.  Tet  the  aentaat  mxist  be  waged  and 
grapplad  wtth.  for  the  priae  to  aB  that  the  preeent  and 
hold  of  value  to  hussan  bslngs.  Uke  travelers  caught  to 
even  as  we  speak.  TIbm  Is  msreOsm.  We 
fives  at  once  ^  harolc  msens.  ev  dtoa|»pear. 
sad  forever,  ftorn  a  whMng  planet  akaatfaned  to  the 
void  from  wtxlch  tt  eaaae. 

la  a  parados.     However  wnriai  Ita  watwaid  Ibatnree,  tt 

Always  rejected  by 
the  dream  of 

toward  fSeedom 

eaptatn  and  tfMrttH  paaee.  the  aun 
la  haaienhit  to  tta  aaMtof.  Tat.  even  while  we 
their  ai  iiilae.  pile  up  death-dealing 
eaploalvee,  and  the  rest— ss  fatal 
brave,  bhaaalaaa  beys.  In  their  dawn  of  aaaahood 
aB  lantfs,  to  make  InwtlnMe  the  laat  Armageddon,  for  which 
wtB  eenfess  their  ihsnmd  bnl  ihased  leaponafbtltty.  Tbday. 
aa  thousands  of  years  ago.  the  moralist  sounds  s  warning:  "From 
the  gisatsst  to  the  Iseet.  sesrysne  Is  given  to  novatouamiM;   and 

ly,  saytog.  'Peace,  peaces  when  there 

need. 
and  our 
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landR  and  raetal  and  reilgtoas  rtvalrtes.  Ttitj  have 
been  aoeoeaelvely  banished  by  putilie  opinion,  farmed  and 
all eug Owned  by  modem  ettncatlon.  rooted  in  srlrnre.  Tet  from 
their  aowlng  <rf  dragons'  teeth  newly  armed  warriors  are  ever 
qiMlngtBg:  bitnd  nattonallam.  economic  misery,  and  ineqiialtty; 
mighty  armies,  navies,  and  armaments  attmulattng  the  very  fear 
and  competitive  hostility  they  are  presumably  Intended  to  allay; 
and.  most  modern  and  subtly  dangerous  of  an.  InsldloTis  propa- 
ganda. Inspired  by  nmfttaaa  greed,  checked  by  no  principle  of 
truth,  honor,  or  respect.  Indtvldaal.  national,  or  Intei-nattonal; 
sleeplessly  active  and  boundlessly  cruel:  hurrying  us.  by  false- 
hood, past  troths  we  dlseowr  or^  too  late,  to  deeds  wtoieh  cnrsa 
us  till  we  die.  and  rob  us  thereafter  of  mercy  for  our  Immortal 
aouls.  Whatever  the  causes  of  war  and  wherever  hidden,  a  new 
and  alert  generation  most  ctieck  and  eradicate  them,  root  and 
seed,  one  and  all.  Here  is  a  task  of  living  cuuservatlon  worthy 
of  the  mightiest  sons  and  daughters  the  world  has  ever  known. 
For  this  labor  ymith  and  genius  are  Indl^Jensable.  We  must 
consetpt  more  than  thst  virtue  which  masks  exhausted  vice,  and 
other  advocates  of  peace  than  those  whoee  devotion  baa  been 
wrung  from  war-worn  repentance.  Tor  this  supreme  conquest  we 
must  enlist  a  new  generation  of  pioneers  who  will  no<  wmi promise 
or  retreat  whatever  the  ooat,  or  however  long  and  bttter  the 
way.  until  their  InteQIVMBee  and  valor  shall  have  chained  into 
service  all  machine  monsters  and  mysteries  of  science  which 
threaten  owr  aeetnlty.  We  who  Invented  these  murderous  tools 
of  otir  modem  world,  noar  that  they  turn  to  crush  us,  must  con- 
trol them  in  the  name  of  public  service,  and  thus  Uberato  a 
golden  world  of  science,  research.  f)ree  discussion.  Isw.  liberty, 
equality,  and  happtness.  assuring  and  assured  by  pesce. 

Mr.  Mrrmx.  Now.  Mr.  Hapgood,  Senator  CoensAiv  has  made 
dsar  his  convlctton  that  a  revfriutkm  In  thtnktng  and  in  feeling 
In  the  principal  nations  Ls  required  if  the  world  is  to  be  saved. 
Tou  have  hinted  that  you  are  a  little  more  optimistic.  How  do 
you  manage  your  eheerfulnasst 

Mr.  HApeooe.  As  I  hsve  not  been  long  off  the  train  and  have 
scarcely  been  able  to  pull  my  thoughts  together.  I  am  going  to 
answer  your  queetlon.  Sherman,  by  reading  jtm  an  editorial  of 
mine,  pnhllshed  less  than  s  month  ago.  aa  tin  editorial  may  an- 
swer yotnr  question.  It  rune  like  this:  "To  declare  that  there  wlM 
be  another  major  war  is  an  Indication  of  Inferior  thinking.  Just  aa 
to  declare  that  peace  Is  certain  would  also  be  absurd. 

"When  the  forces  making  for  war  and  the  forces  making  for 
peace  are  to  soms  extent  balanoed,  and  whsn  theve  forces  are 
constantly  changing  we  may  cxptBSs  our  feellnga  In  the  form  of 
chances,  bnt  we  cannot  IntelWgently  prophesy  more  deftnltely.* 

A  few  weeks  ago.  when  the  war  scare  In  the  newspaper  headMirse 
was  at  its  most  furious.  I  was  asked  the  usual  question,  and 
repHed.  "the  chances  of  war  wltfatn  a  year  are  one  against  flvs 
and  a  half."  1  was  Joking,  in  pretending  to  be  so  exact,  but 
Imagine  my  sui'pilss  when  the  next  day  I  learned  that  Lloyd's, 
In  gi»titg  tnsaranee  against  the  i  iiinsniaiiii  i  n  ot  war,  was  estlmst- 
Ing  the  probabfntles  as  one  agataat  alx  and  one  against  five — 
varytng.  I  suppose,  from  day  to  day. 

A  powerful  factor  In  bringing  on  war  Is  the  bellrf  that  It  la 
hierttable.  If  It  Is  tnevttabla.  each  country  wtstoaa  to  be  able  to 
strike,  snd  is  often  afraid  to  wait.  The  newspapers  arouse  mors 
Intel  eat,  and  hsve  larger  sales,  if  they  excite  people  about  the 
attuatlon  than  if  they  calm  them.  Therefore,  the  news  that  la 
alarming  la  presented  wtth  more  enthtisiann  than  sre  the  indica- 
tions favorable  to  peace:  and  this  psychological  truth  enables 
some  newspapers  to  make  peace  decMedly  more  difflruht. 

Danger  of  war  Just  now  grow*  out.  obvtouilx.  of  the  fact  that 
the  chief  defeated  nation  in  the  war  Is  not  satisfied  and  is  very 
strong.  Utiderstandlng  this.  Woodrow  Wilson  wished  there  might 
not  be  victors  and  victims  tn  the  settlement,  but  he  was  over- 
ruled, and  we  are  peytng  for  the  departure  from  hts  opinion.  He 
wished  also  to  make  the  world  safe  for  democracy,  and  was  laughed 
St  for  the  wish,  yet  could  he  come  back  he  would  see  Germany 
thrown  from  her  experiment  tn  modern  democracy,  back  to  n 
siUy  and  savage  despotism,  becausa  she  has  not  been  treated  la 
hts  spirit,  and  her  people  became  desperate,  bttter.  and  unt)al- 
anced. 

Tvw  seem  to  reallaa  how  much  better  is  our  chance  of  i>eaae 
twcause  aU  the  protdems  and  conflicts  are  now  discussed  In  the 
«an.  Few  put  sufficient  emphasis  on  the  constant  meetings  and 
dbenaalona,  whether  they  are  conclusive  or  not.  Oreat  Britain. 
hi  the  aomraer  of  1914.  endeavored  tn  vain  to  secttre  a  delsy  for 
dtoenaaian  of  only  a  few  days,  and  could  not.  If  she  had  suc- 
ceeded In  postponing  mobillsstton  for  9  or  4  dsys  the  war  might 
have  t>een  avcrfded.  The  World  War  started  in  the  shooting  of 
an  archduke.  In  1994.  SO  years  latar,  the  King  of  Togoatavla  and 
the  Prime  Minister  of  France  ware  tfkot  and  killed  and  nothing 
happened.  "Light",  aaid  ■nuraiiii.  "is  the  best  poltoemsn."  It 
is  because  of  the  new  eoastant  putrildty  that  my  ho|;>es  for  con- 
tinued avoidance  of  srar  are  high. 

Ur.  Mnrau..  Tour  view,  Mr.  Hapgood.  and  Senator  OoanoAH^ 
seem  to  me  sllke  both  tn  feeling  and  In  purpoae.  They  differ,  If 
at  an.  only  In  emphasis. 

Mr.  Hatoooo.  I  agree,  and  I  most  aameatly  thank  the  Senator 
for  his  brave  em^asle  on  tnflaaaad  nationalism  both  abroad  and 
at  home.  It  takes  no  conrac*  to  aoold  other  coimtrles,  but  tt 
doea  take  courage  to  aay  that  our  own  people  must  bear  the 
klsma  eqnally  with  forelguaia.  What  a  dlfferenoe  between  Sena- 
tor Ooenaaiv  and  thoee,  many  of  them  In  positions  of  power, 
who  are  perfectly  wining  to  seek  sn  easy  popularity  by  telling 
ear  people  that  they  are  100  percent  free  of  blame  tn  the  world 
situation  and  that  the  other  great  eouatrlaa  are  Bwved  by  much 
lower  mouvaa  than  we  ara^ 
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Mr.  CoenoAif.  No  one  who  knows  Norman  Hapgood  questions 
his  complete  right  to  speak  as  he  has  done  tonight — ^wlth  com- 
pelling hope  and  balanced  Judgment.  In  peace  and  war,  here  and 
abroad,  using  his  great  influence  for  the  general  welfare,  he  has 
always  been.  If  not  master  of  his  fate,  at  least  eapt&ln  of  his  soul. 
Before  such  hiunan  warmth  the  snows  of  pessimism  must  melt. 
He  speaks  from  an  Immortally  yoiing  heart  with  wisdom,  and 
Mr.  Mlttell  here  voices  for  youth  the  same  vrlsdom  that  is  not 
limited  to  years.  It  is  a  privilege  to  share  the  fireside  with  these 
rare  persons  and  to  Join  In  their  hope  that  armed  conflict  is  never 
again  to  ambush  and  destroy  the  youth  of  the  world. 

Mr.  MrrrxLL.  Senator,  I  wish  to  Join  my  thanks  with  those  of  Mr. 
Hapgood.  If  we  increase,  however  little,  the  understanding  of 
what  Lb  the  matter  and  what  Is  needed,  such  conversations  as 
this  will  not  have  been  In  vain. 

FAKX  CRKOIT  ACT  OP   1035 — CONnkXMCK  KXPORT 

Mr.  FIiETCHER.  Mr.  President,  I  ask  imanimous  con- 
sent for  the  immediate  conslderatioxi  of  the  conference 
report  on  Senate  bill  1384. 

The  VICE  PRESIDENT.  The  Senator  from  Florida  asks 
unanimous  consent  that  the  Senate  proceed  to  the  consider- 
ation of  the  conference  report.  Is  there  objection?  The 
Chair  hears  none.    The  conference  report  will  be  read. 

The  Chief  Clerk  read  the  conference  report,  as  follows: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the  Hoxise  to  the  bill  (S.  1384) , 
to  amend  the  Emergency  Farm  Mortgage  Act  of  1033.  to  amend 
the  Federal  Farm  Loan  Act,  to  amend  the  Agrlcultxiral  Marketing 
Act.  and  to  amend  the  Farm  Credit  Act  of  1933.  and  for  other 
purposes,  having  met.  after  full  and  free  conference,  have  agreed 
to  reconunend  and  do  recommend  to  their  respective  Houses  as 
follows: 

That  the  Senate  recede  from  Its  disagreement  to  the  amendment 
of  the  Hoiiae  and  agree  to  the  same  with  an  amendment  as  follows: 
In  lieu  of  the  matter  proposed  to  be  Inserted  by  the  amendment 
of  the  House  Insert  the  following: 

"That  this  act  may  t)e  cited  as  the  'Farm  Credit  Act  of  193S.' 

"Sxc.  2.  (a)  Section  32  of  the  Emergency  Farm  Mortgage  Act 
of  1933,  as  amended  (U.  S.  C,  Supp.  Vn,  title  12.  sec.  101«),  is 
further  amended  by  striking  out  of  the  third  sentence  the  fol- 
lowing: *  and  made  for  the  purpose  of  reducing  and  refinancing  an 
existing  mortgage.' 

"(b)  Such  section  32,  as  amended.  Is  further  amended  by  strik- 
ing out  the  fifth  sentence  and  inserting  In  lieu  thereof  the  follow- 
ing: "Loans  may  be  made  under  this  section  for  any  of  the  pur- 
poses for  which  Federal  land  banks  are  authorized  by  law  to  malte 
loans,  and  for  the  foUowlng  additional  purpose,  and  none  other: 
Refinancing,  either  In  connection  with  proceedings  under  chapter 
vm  of  the  Bankruptcy  Act  of  J\ily  1.  1898,  as  amended,  or  other- 
wise, any  indebtedness,  secured  or  unsecured,  of  the  farmer,  or 
which  Is  secured  by  a  lien  on  all  or  any  part  of  the  farm  property 
accepted  as  security  for  the  loan.'  ^  ^  ^      .  .. 

"(c)  Such  section  32,  as  amended,  is  further  amended  by  strik- 
ing out  the  seventh  sentence  and  Inserting  in  lieu  thereof  the 
foUowlng:  'As  used  In  this  section.  (1)  the  term  "farmer"  means 
any  person  who  is  at  the  time,  or  shortly  to  become,  bona  fide 
engaged  In  fanning  operations,  either  personaUy  or  through  an 
agent  or  tenant,  or  the  principal  part  of  whose  Income  Is  derived 
from  farming  operations  or  livestock  raising,  and  includes  a  per- 
sonal representative  of  a  deceased  farmer,  (2)  the  term  "  person  " 
Includes  an  individual  or  a  corporation  engaged  in  the  raising  of 
livestock:  and  (3)  the  term  "corporation"  Includes  any  incor- 
porated association;  but  no  such  loan  shall  be  made  to  a  oorpora- 
Son  (A)  unless  all  the  stock  of  the  corporation  is  owned  by  Indi- 
viduals themselves  personaUy  actuaUy  engaged  in  the  raising  of 
livestock  on  the  land  to  be  mortgaged  as  security  for  the  loan, 
except  In  a  case  where  the  Land  Bank  Commlaaloner  permlto  the 
loan  If  at  least  75  per  centum  in  value  and  number  of  shares  of 
the  stock  of  the  corporation  is  owned  by  the  Individuals  personaUy 
actuaUy  so  engaged,  and  (B)  unless  the  owners  of  at  least  75  per 
centum  in  value  and  nimiber  of  shares  of  the  stock  of  the  cor- 
poration assume  personal  llabUlty  for  the  loan.  No  loan  shall  be 
made  to  any  cOTporatlon  which  ia  a  subaidiary  of.  or  aflUlated 
(either  directly  or  throxigh  aubstantlal  Identity  of  stock  owner- 
ship) with,  a  corporation  ineligible  to  proctire  a  loan  In  the 
amount  appUed  for.' 

"(d)  Such  section  S2.  as  amended.  La  further  amended  by  strik- 
ing out  the  eighth  and  ninth  sentences  and  Inserting  in  lieu 
thereof  the  foUowlng:  '  UntU  February  1,  1940,  the  Land  Bank 
Commissioner  shaU,  In  his  name,  make  loans  imder  this  section  on 
behalf  of  the  Federal  Farm  Mortgage  Corporation,  and  may  make 
such  loans  In  cash  or  In  bonds  of  the  corporation,  or  If  acceptable 
to  the  borrower.  In  consolidated  farm  loan  bonds;  but  no  such 
loans  shall  be  made  by  him  after  February  1,  1940,  except  for  the 
purpose  of  refinancing  loans  previously  made  by  him  imder  this 
section.  As  much  as  may  be  necessary  of  the  assete  of  the  cor- 
Txvatlon,  Including  the  bonds  (and  proceeds  thereof)  Issued  under 
section  4  of  the  Federal  Farm  Mortgage  Corporation  Act,  may  be 
used  for  the  purposes  of  this  section.' 

"(e)  Such  section  32,  as  amended.  Is  ftnther  amended  by  insert- 
ing at  the  end  thereof  the  foUowlng:  'Any  FMeral  land  bank, 
when  dvily  authorized  by  the  Land  Bank  Commlsaloner  and  the 
Fbderal    Farm    Mortgage    Corporation.   shaU   have   the   power    to 


execute  any  Instrument  relating  to  any  mortgage  taken  to  aecure 
a  loan  made  or  to  be  made  under  this  sectKm.  at  relating  to  any 
property  Included  In  any  such  mortgage,  or  relating  to  any  prop- 
erty acquired  by  the  Land  Bank  Commissioner  and/or  the  Federal 
Farm  Mortgage  C<Hrporatlon.  Any  such  Izistrument  heretofore  or 
hereafter  executed  on  behalf  of  the  Land  Bank  Commissioner 
and/or  the  Federal  Farm  Mortgage  Corporation  by  a  Federal  land 
bank,  through  ite  duly  authorized  cheers,  shall  l>e  conclusively 
presumed  to  have  been  duly  authorised  by  the  Land  Bank  Com- 
missioner and  the  Federal  Farm  Mortgage  Corpcxation.' 

"Sac.  3.  (a)  Effective  July  1.  1935.  the  first  sentence  of  para- 
gr^h  '  Twelfth '  of  section  12  of  the  Federal  Farm  Loan  Act,  as 
amended.  Is  amended  by  striking  out  the  foUowlng:  '  Within  two 
years  after  such  date  shaU  not  exceed  4V^  per  centum  per  annum 
for  aU  Interest  payable  on  Installment  dates  occurring  within  a 
period  of  five  years  commencing  sixty  days  after  the  date  this 
paragraph  takes  effect;  and  no  payment  of  the  principal  portion 
of  any  Installment  of  any  such  loan  shaU  be  reqvilred  dxirlng  such 
five-year  period  If  the  borrower  shaU  not  be  In  default  with  respect 
to  any  other  condition  or  covenant  of  his  mortgage ',  and  inserting 
in  Ueu  thereof  the  following:  'after  such  date,  shall  not  exceed 
3Vi  per  centum  per  annum  for  aU  interest  payable  on  installment 
dates  occiUTlng  within  a  period  of  one  year  commencing  July  1. 
1935,  and  shall  not  exceed  4  per  centum  per  annum  for  all  Intereat 
payable  on  Installment  dates  occurring  within  a  period  at  two 
years  commencing  July  1.  1936;  and  no  payment  of  the  principal 
portion  of  any  Installment  of  any  such  loan  outstanding  on  the 
date  of  the  enactment  of  the  Farm  Credit  Act  of  1935  shall  ba 
required  prior  to  JxUy  11,  1938.  if  the  borrower  shall  not  be  In 
default  with  ngpeet  to  any  other  condition  or  covenant  of  his 
mortgage.' 

"(b)  Effective  JtUy  1.  1935.  the  second  sentence  of  such  para- 
graph '  Twelfth  '  Is  amended  by  striking  out  the  foUowlng :  '  the 
rate  of  Interest  on  such  loans  f(X'  such  five-year  period  shall  be 
5  per  centiun  In  Ueu  of  4>4  per  centum',  and  Inserting  In  Ueu 
thereof:  'the  rates  of  interest  paid  for  the  respective  periods 
above  specified  shaU  be  one-half  of  1  per  centum  per  annum  In 
excess  of  the  rates  of  interest  paid  during  the  corresponding 
periods  by  borrowers  on  mortgage  loans  made  through  nations 
farm  loan  associations '. 

"  Sic.  4.  The  fourth  sentence  of  section  24  of  the  Federal  Farm 
Loan  Act,  as  amended  (U.  S.  C.  Supp.  vn.  title  12,  sec.  913),  la 
further  amended  by  striking  out  the  period  at  the  end  thereof  and 
inserting  In  Ueu  thereof  a  colon  and  the  foUowlng:  'Provided. 
That  the  declaration  and  payment  of  any  such  dividend  shall  ba 
subject  to  the  approvEj  of  the  Land  Bank  Commissioner.' 

"  Sac.  6.  (a)  Paragraph  (1)  of  subsection  (a)  of  section  202  of 
the  Federal  Farm  Loan  Act,  as  amended  (U.  S.  C  Supp.  VII,  title 
12,  sec.  1031),  is  further  amended  by  striking  out  that  portion  of 
the  paragraph  which  foUows  the  second  semicolon  and  Inserting 
In  lieu  thereof  the  foUowlng:  'and  to  discount  for.  or  purchase 
from,  any  production  credit  association  or  bank  for  cooperatives 
organized  under  the  Farm  Credit  Act  of  1933.  or  any  production 
credit  association  In  which  a  Production  Credit  Corporation  or- 
ganized under  such  Act  holds  stock,  with  ite  Indorsement,  any 
note,  draft.  blU  of  exchange,  debentiire,  or  other  such  obligation 
presented  by  such  association  or  bank,  and  to  make  loans  and 
advances  direct  to  any  such  association  or  bank  secured  by  such 
collateral  as  may  be  approved  by  the  Governor  of  the  Farm  Credit 
Administration; '. 

"(b)  Paragraph  (3)  of  subsection  (a)  of  such  section  202.  aa 
amended,  ia  further  amended  by  striking  out  the  period  at  the 
end  thereof  and  inserting  In  Ueu  there<rf  a  comma  and  the  foUow- 
lng :  '  at  such  ratea  of  ccmamlsslon  as  may  be  approved  by  the 
Governor  of  the  Farm  Credit  Administration.' 

"(c)  Subsection  (d)  ot  such  section  202,  as  amended  (U.  8.  Ch 
Supp.  vn,  title  12.  sec.  1034),  la  hereby  repealed. 

"  Sac.  6.  (a)  Subsection  (a)  of  section  303  of  the  Federal  Farm 
Loan  Act  (U.  S.  C.  title  12.  sec.  1041)  Is  amended  by  striking  out 
the  proviso  and  inserting  In  lieu  thereof  the  foUowlng:  'Frorlded, 
That  the  aggregate  amount  of  the  outstanding  debentures  and 
■imiiRr  obligations  Issued  IndlvlduaUy  by  any  Federal  inter- 
mediate credit  bank,  together  with  the  amount  of  outstonding 
consolidated  debentxiras  issued  for  ite  benefit  and  account,  shall 
not  exceed  ten  times  the  auiplua  and  paid-in  capital  of  auch 

t%ArtV  ' 

"(b)  Such  section  203  (U.  S.  C  title  12,  aeca.  1041-1043)  Is 
further  amended  by  adding  at  the  end  thereof  the  foUowlng  new 
subsections:  .     ^     .  ..^  *  ^ 

"■(d)  Whenever  It  shaU  appear  desirable  to  Issue  consolidated 
debentures  of  the  twelve  Federal  intermediate  credit  banks  and 
to  seU  them  through  a  common  selling  agency,  and  the  Federal 
Intermediate  credit  banks  shaU,  by  resolutions,  consent  to  the 
^^m»  the  banks  may  Issue  and  seU  said  debentures  subject  to 
the  provisions  of  this  secUon  and  the  provisions  of  section  21  of 
•ntle  I  of  this  Act,  Insofar  as  appUcable.  As  tised  in  this  Act. 
the  term  "debentures"  Includes  such  consolidated  debentures. 

"•(e)  AU  debentures  issued  by  Federal  Intermediate  credit 
banks  ShaU  be  lawful  Investmente.  and  may  be  accepted  as  seciir- 
Ity  for  aU  fiduciary,  trust,  and  pubUc  funds,  the  investment  or 
deposit  of  which  shall  be  under  the  authority  or  oontnd  of  the 
United  States  or  of  any  ofllcer  or  officers  thereof.' 

"  Sac  7  Subsection  (a)  of  section  204  of  the  Federal  Farm  Loan 
Act.  as  amended  (U.  S.  C  Supp,  vn.  Utle  12.  sec.  1061).  la  fur- 
ther amended  to  read  as  foUows: 

"•(a)  Any  Federal  intermediate  credit  l)ank  may,  with  the 
approval  at  tb»  Intermediate  Credit  Commlaaloner.  from  time  to 
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w  .  of  dlaeofont  and  tnt«r«st  which,  except  with 

W^fKVHX  Of  the   OafTemor  of  the  Pum  Credit   Admlnlatre- 

i,  aheil  not  exceed  try  more  than  1  per  centum  per  annum  the 

rate  borne  by  the  lart  preceding  taeue  o<  detenturee  which  it 
tHued  or  In  which  It  participated.  Any  ^Bdiiral  IntermedUte 
eiedtt  >»«»*  may  he  required  by  the  Ooremor  of  the  Parm  Qf^^t 
AttaUUatratlon  to  acqu:jre.  upon  eoch  terme  ae  he  may  approve, 
loam  and/or  dlacounte  of  any  otlMr  PaiS«al  intermediate  credit 


Sac.  8.  Section  a08  of  the  Pederal  Parm  Loan  Act  (U.  &  O.. 
title  la.  aece.  1001-lOM)  U  amended  by  adding  at  the  end  thereof 
the  fMlowlnff  new  eubeectlon: 

-•(e)  The  executive  departments,  board*,  commleelona.  and  in- 
dependent eetahllahmenu  of  the  OoTemment.  the  Beo^rtructlon 
Plnanoe  Conxiratioo.  ihm  Pederal  Deposit  InsaraDCO  Oorporation. 
the  federal  nwein  Board,  and  the  Pederal  Reeerre  banto^are 
■eeeraUy  aathorlaad,  under  such  conditions  as  they  may  preacrlbe. 
«0  Make  avallahle  to  any  Pederal  intermrdlate  oradtt  bank,  in  oon- 
MsBoe.  upon  the  requeet  of  the  Oovemor  of  the  Pann  Credit 
l^ilailiileiieiKei  swh  reports,  records,  or  other  Information  as  they 
may  have  available  relating  to  the  condition  of  any  institution  to 
which  a  Pederal  IntermedUU  credit  bank  has  made,  or  cJntem- 
-platea  w»»^««g,  loans,  or  which  It  is  using,  or  contemplate*  using. 
M  a  custodian  of  securities  or  other  credit  Instruments,  or  as  a 


JtK^.  Paragraph  (3)  of  subsection  (a)  of  secUon  7  of  the 
Agrtevltural  Marketing  Act,  as  smenrtert  (U.  8.  C.  8upp.  VIX.  title 
la.  sec.  114Ie).  Is  further  amended  to  read  as  follows: 

"•<3)  the  construction  or  acqxUsltlon  by  purchase  or  leaae.  or 
refinancing  the  coct  of  stich  construction  or  acquisition,  of  physi- 
cal facllltlea.' 

"Baa.  10.  Paragraph  (1)  of  subsection  (c)  at  *>ctlon7of  the 
Agricultural  Marketing  Act,  as  amended  (T7.  8.  C,  Sopp.  TO, 
title  12.  sec.  1141e).  is  further  amended  to  read  a*  foOows: 

**'<1)  No  loan  shall  be  made  In  an  amount  In  excess  of  60 
per  oantum  of  the  appraised  value  of  the  security  therefor.' 

"  8k.  11.  Subsection  (a)  of  section  8  of  the  Agricultural  Mar- 
ksiUiM  Act.  as  amended  (U.  S.  C.  Supp.  vn.  Utle  11,  sec.  1141f). 
ts  foAher  amended  to  read  as  follows: 

"  '(•)  Loans  to  any  cooperative  association  shall  bear  such  ratee 
of  lateieat  as  the  OovMSOr  cA  tlks  Pans  Credit  Administration  shall 
front  tUne  to  Urns  determine  to  be  neoeasary  for  the  needs  of  the 
lending  agendee  and  thaU  by  regulation  preaoibe  (but  In  no  case 
shall  the  rate  at  Interest  exceed  6  par  centum  per  annum  on  the 
unpaid  principal) :  Provided,  hcmmtm.  That  the  rate  of  Interest  on 
any  loan  made  under  the  provisions  of  section  7  (a)  (1)  hereof, 
other  than  upon  the  eecurtty  of  conunodltles,  shall  conform  as 
nearly  as  may  be  practicable  to  a  rate  1  per  centum  in  exoees  of 
the  prevaUlng  Interest  rate  paid  by  production  credit  assoclattans 
^to  the  Pedaral  Intermediate  credit  bank  of  the  land  bank  district 
IM  which  the  principal  bxisinees  ofBce  of  the  borrower  Is  located; 
tte  rate  of  interest  on  any  loan  mode  upon  the  security  of  eom- 
■oclltlc*  shall  eonform,  ss  nearly  ss  may  be  practicable,  to  the  pre- 
vailing Inters**  rate  on  commodity  loans  charged  borrowers  from 
the  Pederal  intermediate  credit  bank  of  the  land  bank  district  in 
which  the  principal  business  oOce  of  the  borrower  Is  located:  and 
that  th*  rate  of  Interest  on  any  loan  made  under  the  prorisions 
of  saetloo  7  (a)  (a)  hereof  shall  conform  as  nearly  as  may  be  prao- 
Ueable  to  the  prevailing  rate  on  mortgage  loans  made  to  member* 
of  aatlonal  farm  loan  associations.' 

**8k.  12.  Subsection  (a)  of  section  18  of  the  Agricultural  Mar- 
lB*ttBg  Act.  a*  amended  (U.  8.  C  Supp.  vn.  title  la.  sec.  1141J) ,  1* 
further  amended  to  read  as  foUows: 

"'(a)  As  used  In  this  act,  the  term  " eooperatlTe  assoelatkm ** 
OMaas  any  association  In  which  farmer*  act  together  in  proeesstng. 
prepartng  for  market,  handling,  and/or  raarkerting  the  farm  prod- 
ucts of  psCToos  so  engaged,  and  also  means  any  association  tn  which 
fanxMT*  act  together  In  ptirehaslng.  testing,  grading.  prr»ce*itng, 
dlatrlbutlng.  aiuL^or  fumlahlng  farm  supplies  and/or  farm  boataee* 
*erTle«*:  Proptded.  Aovecver.  That  such  asaodatlan*  are  operated 
for  the  mutual  benefit  of  the  members  thereof  as  soeh  prodoem 
or  purchasers  and  eonform  to  one  or  both  of  the  foDowtng  iwiulre- 
■aenta: 

"'Plrst.  That  no  member  of  th*  aaaoelatlon  1*  allowed  more 
than  one  vote  because  of  the  amount  of  etock  or  memheretUp 
capital  he  may  own  therein;  and 

"  '  Second.  That  the  ssaodatlon  does  not  pay  dlridends  on  stock 
cr  membership  capital  in  exoes*  of  •  p*r  centum  per  anntim. 

-  'And  In  any  oase  to  the  foUowtog : 

"'Third.  That  the  association  shau  not  deal  In  farm  product*. 
farm  auppllea.  and  farm  buslnes*  *ei»tce*  with  or  for  nonmembers 
iB  an  amount  greater  in  value  than  the  total  amount  of  each 
tiiislTis**  transacted  by  it  with  or  for  members.  All  busineas  trans- 
acted by  any  cooperative  asaodatJon  for  or  on  behalf  of  the  UBltod 
Statea  or  any  agency  or  instrvnuentaltty  thereof  shall  be  disre- 
garded In  determining  the  volume  of  member  and  notunember 
liij*ln***  traneaeted  by  such  aaaoelatfcm.' 

•*  Sac  IS.  Section  34  of  the  Parm  Credit  Act  of  1983  1*  amiWIed 
to  r*ad  a*  follows: 

** '  Sac.  34.  Subject  to  such  to-oas  and  conditions  as  may  be  pr*> 
ecribed  by  the  Chairman  of  Its  Board  of  Dtrectors.  the  Otatral 
Bank  Is  tulliuil—l  (a)  to  make  loans  to  eooperattre  ***oiilatlmi*. 
a*  deflned  in  the  Agrlcuttural  Marketing  Act,  as  amended,  for  any 
of  the  purpo***  and  subject  to  the  eonditlan*  and  Itmltatkm*  **t 
farttt  |A  aueh  act.  a*  amended:  (b)  to  make  loane  (by  way  of  " 
«MHl  or  olterwfts*)  to  banks  for  eooperattvee  organised  under 
tloB  t  of  this  act:  (c)  to  tmf  from,  and  ssU  to,  any  soeh 
any  Pederal  intermedlata  ctadttt  bank  any  note,  draft,  bill  of  ex- 


change, debenture,  or  other  oMlgatloa:  and  (d)  to  borrow  from, 
and  discount  or  rediscount  paper  with,  any  and  all  such  banks.* 

"Sac.  14.  SeetUm  41  of  the  Parm  Credit  Act  of  193S  (U.  &  O.. 
Supp.  vn,  title  la.  ssc  11S4C)  Is  amended  to  read  a*  follow*: 

"  '  Sac.  41.  Subject  to  such  terms  and  condition*  as  mmm  b*  pc«- 
scribed  by  the  Governor,  the  banks  for  oooperatives  ai«  ainbarta*d : 
(a)  to  make  loans  to  cooperative  associations  as  deflned  in  tiM 
Agricultural  Marketing  Act.  as  amended,  for  any  of  the  purposa* 
and  subject  to  the  conditions  and  limitations  set  forth  in  such  act. 
as  amended:  (b)  to  make  loans  (by  way  of  discount  or  otherwise) 
to  any  bank  organissd  under  this  act;  (e)  to  boy  from,  and  sell  to. 
any  such  bank  or  any  Pederal  intermediate  credit  bank  any  note. 
draft,  bill  of  exchange,  debenture,  or  other  obligation;  and  (d)  to' 
borrow  from,  and  diaeount  or  rediscount  paper  with,  any  and  all 
such  banks.' 

"  Sec.  15.  (a)  The  first  sentence  of  subsection  (a)  of  section  85 
of  the  Farm  Credit  Act  of  1933  (U.  8.  C.  Supp.  vn,  title  12,  sec. 
1134k)  Is  amended  by  striking  out  the  period  at  the  end  thereof 
and  inserting  in  lieu  thereof  a  ttxr^mm.  and  the  following:  'except 
that,  in  connection  with  any  loan  made  on  the  security  of  com- 
modities, the  borrower  shall  be  required  to  own.  at  the  Ume  the 
loan  Is  made,  only  such  amount  of  stock  ■•  may  be  prescribed  by 
rule*  and  regulations  of  the  Ooremor.' 

"(b)  Subeectlon  (a)  of  such  section  35  is  further  amended  by 
striking  out  the  eecond  sentence  and  inserting  In  lieu  thereof  the 
following:  '  Upon  discharge  of  the  loan,  stock  held  by  the  borrowing 
association  may  be.  and  upon  th*  ooncurrant  or  subeequent  ^eques^ 
of  the  borrowing  asaoclatlon  shall  be.  retired  and  canceled,  and  the 
a— nrlstinn  shall  be  paid  therefor  an  amount  equal  to  the  amount 
paid  for  such  stock  or  loaned  to  subscribe  therefor,  as  the  casu 
may  be,  minus  the  pro  rata  impairment.  If  any,  of  capital  and 
gtiaranty  fund  of  the  Central  Bank,  as  determined  by  the  Chairman 
of  the  Board  of  the  Central  Bank.' 

"(c)  Such  section  35  U  further  amended  by  adding  at  the  end 
thereof  the  following  new  subsection: 

"  '(c)  In  any  case  where  the  debt  of  a  borrower  to  the  Central 
Bank  Is  in  defsult,  the  bank  may.  In  accordance  with  rules  and 
reg\ilatlons  prescribed  by  the  Oovemor.  retire  and  cancel  all  or  a 

ert  of  the  stock  of  the  defaulting  borrower  at  the  fair  book  value 
ereof  (not  exceeding  par).  In  total  or  partial  liquidation  of  tho 
debt,  as  the  case  may  be.' 

"  Sbc.  18.  (a)  The  first  sentence  cf  subsection  (a)  of  section  30 
of  the  Emergency  Parm  Mortgage  Act  of  1933  is  amended  by  strik- 
ing out  the  words  '  two  years  *  and  Inserting  in  lieu  thereof  the 
words  '  four  years '. 

"(b)  The  fourth  sentence  of  subsection  (b)  of  such  section  80 
Is  amended: 

"  ( 1 )  By  striking  out  the  words  '  occurring  more  than  sixty  days 
after  the  date  of  enactment  of  this  act ',  and 

"(3)  By  striking  out  the  words  'a  period  of  two  years  from  the 
date  of  enactment  of  this  act '  and  Inserting  In  lieu  thereof  the 
following:  '  a  period  of  two  year*  from  the  date  of  the  enactment 
of  the  Parm  Credit  Act  of  1935 '. 

"Sac.  17.  (a)  The  first  sentence  of  subeectlon  (a)  of  section  31 
cf  the  Emergency  Parm  Mortgage  Act  of  1933  Is  amended  by  strik- 
ing out  the  words  '  for  two  years  from  the  date  of  the  enactment 
of  this  act'  and  Insmting  in  lieu  thereof  a  comma  and  the  fol- 
lowing:    untU  May  13.  1837.'. 

"(b)  Subeectlon  (b)  of  such  section  31  Is  amended  by  striking 
oat  the  words  '  sitch  two-year  period  '  and  inserting  in  lieu  thereof 
the  following:  'the  period  of  postponement'. 

"(c)  The  first  sentence  of  the  act  entitled  'An  Act  to  authorize 
prodiictlon  credit  associations  to  make  loans  to  oyster  planters ', 
approved  June  18,  1984  (U.  S.  C  title  12.  sec.  1131J),  Is  amended 
by  striking  out  the  following:  '  who  are  carrying  on  their  opers- 
tkms  xinder  leasss  of  oyster  bads  granted  by  any  State  or  poIltictU 
flubdl vision  thereof'. 

"  Sac.  18.  Paragraph  '  Sixth '  of  ••ctlon  U  of  the  Pederal  Parra 
Loan  Act.  aa  amended  (U.  S.  C  title  la.  sec.  771).  U  furthtr 
amended  by  adding  at  the  end  thereof  the  following  new  sec- 
tanoe:  'As  used  in  this  paragraph  (1)  the  term  "person"  In- 
ciurtna  an  individual  or  a  oorporation  engaged  in  the  raising  of 
livestock;  and  (3)  the  term  "corporation"  includee  any  Incor- 
pcvmted  association;  but  no  such  loan  shall  be  nutde  to  a  corportt- 
ttem  (A)  iinlses  all  the  stock  of  the  oorporation  is  owned  by 
Indlvlduala  theaoselves  personally  actually  engaged  In  the  raisli^ 
of  llv**tock  on  tk*  farm  to  be  mortgaged  as  security  for  the  loan. 
caeept  in  a  case  where  the  Land  Bank  Oommiasioner  permits  the 
loan  If  at  least  7ft  per  centum  In  value  and  number  of  share*  of 
the  stock  of  the  oorporation  Is  owned  by  the  individuals  person- 
ally actually  so  engaged,  and  (B)  unless  the  owners  of  at  least  "TS 
par  centum  in  value  and  number  of  ahares  of  the  stock  of  the 
corporation  assunw  personal  liability  for  ths  loan.  No  loan  shall 
be  made  to  Any  oorporation  which  Is  a  subsidiary  of.  or  aiBllat<'d 
(either  directly  or  through  substantial  Identity  of  stock  owner- 
■hip)  with,  a  oorporation  ln*llg1bV*  to  procure  a  loan  In  the 
amount  applied  for.' 

"  Sac.  19.  (a)  The  first  s«atanc*  of  tbm  sixth  paragraph  of  aec- 
tton  7  of  the  Pedoral  Parm  Loan  Act,  a*  amended  (U.  S  C.  Utle 
19.  **e.  718) ,  Is  amandad  to  read  as  follows:  '  Ten  or  more  persoOB 
•bo  are  the  owner*,  or  akout  to  become  the  owners,  of  farm  land* 
quallAed  m  security  for  a  —ortgage  loan  under  section  la  of  thJ* 
act.  may  unite  to  form  a  national  farm-loan  aasnrlstlon.' 

"(b)  The  sixth  paragraph  of  such  ssctlon  7  is  furthsr  ami 
toy  adding  at  th*  end  thereof  th*  following  new  eentenoe :  'A* 
tn  thi*  ssctlon.  th*  tarai  **  p*non "   includes   an   Individual,   on 

loan  under  sseMoi  18  «f  tMi  a*!.* 
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**  Ssc.  ao.  (a)  The  first  sentence  of  the  fifth  paragn4>h  of  aectlon 
9  of  the  Federal  Farm  Loan  Act,  as  amended  (U.  S.  C  title  13.  sec. 
745),  U  amended  by  striking  out  the  words  'any  natxiral  person' 
and  Inserting  In  lieu  thereof  '  any  person.' 

"(b)  The  fifth  paragraph  of  such  secUon  9  Is  further  amended 
by  adding  at  the  end  thereof  the  following  new  sentence:  'As  used 
In  this  section,  the  term  "  person  "  Includes  an  individual,  an  incor- 
porated association,  and  a  corporation  which  Is  eligible  for  a  loan 
under  section  13  of  this  act.' 

"  Ssc.  21.  The  first  sentence  of  the  first  paragraph  of  section  81 
of  the  Pederal  Farm  Loan  Act.  as  amended  (U.  8.  C  UUe  13,  sec. 
981).  Is  amended  to  read  as  follows:  'Any  applicant  for  a  loan 
under  this  act,  or  ofllcer  or  representative  of  any  such  applicant, 
who  shall  knowingly  make  any  false  statement  in  the  application 
for  such  loan,  and  any  member  of  a  loan  coounlttee  or  any  ap- 
praiser provided  for  in  this  act  who  ahall  wiUfully  overvalue  any 
land  offered  as  sectirlty  for  loans  under  this  act,  shall  be  ptmlshed 
by  a  fine  of  not  exceeding  86.000.  or  by  Imprisonment  not  exceeding 
one  year,  or  both.' 

"  Ssc.  aa.  Paragraph  '  Plfth '  of  section  la  of  the  Pederal  Parm 
Loan  Act,  as  amended  (U.  8.  C  Supp.  Vn.  title  13.  sec.  771),  is 
further  amended  by  InserUng  after  the  third  sentence  thereof  the 
foUowlng :  '  In  determining  the  earning  powor  of  land  used  tot  the 
raising  of  livestock,  due  consideration  shall  be  given  to  the  extent 
to  which  the  earning  power  of  the  fee-owned  land  is  augmented  by 
a  lease  or  permit,  granted  by  lawful  authcxity  of  the  United  SUtes 
or  of  any  State,  for  the  xxse  of  a  portion  of  the  public  lands  of  the 
United  States  or  of  such  State,  where  such  permit  or  lease  is  In  the 
nature  of  a  right  adjunctive  to  such  fee-owned  land,  and  its  avall- 
abUity  for  use  as  such  during  the  terms  of  th*  loan  Is  reasonably 
assured.' 

"Ssc.  38.  On  and  after  the  data  of  enactment  of  this  act  no 
person  shall  be  eligible  for  appointment  or  elecUon  as  an  admin- 
istrative or  executive  ofllclal  or  as  a  member  of  the  board  of 
directors  of  s  Federal  land  bank,  or  shall  continue  to  hold  office 
as  such  member  or  as  an  ex-oflldo  director  of  a  Pederal  inter- 
mediate credit  bank  or  of  any  cctporatlon  or  bank  organised 
pursuant  to  the  Farm  Credit  Act  of  1933.  if  such  person  has  been 
finally  adjudged  grillty  of  a  felony,  or  finally  adjudged  liable  in 
damage*  In  any  civil  proceeding  for  fraud,  in  any  SUte  or  Federal 
court. 

"Sac.  84.  (a)  If  any  provision  of  this  act.  or  the  appUcation 
thereof  to  any  person  or  circumstances,  is  held  invalid,  the  re- 
mainder of  the  act.  and  the  appUAitlon  of  such  provision  to  other 
persons  or  circumstances,  shall  not  be  affected  thereby. 

"(b)  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved." 

And  the  House  agree  to  the  same. 

DtnvcAif  U.  PLRCBaa, 
RosssT  P.  WaoMsiu 

AI.8SM   W.   BaBKLST, 

Jams*  P.  Btsmss. 
ROBSST   D.    Cabst. 
Managen  on  the  part  of  the  SenaU. 
I  Mabvzm  Jonb*. 

I  H.  P.  Fuucsa. 

I  Waix  Doxst, 

CurroBO  B.  Hopb, 
J.  Bolamo  BLxHzsa. 
Manager*  on  the  part  of  the  House. 

Mr.  McNARY.  Mr.  President,  I  think  an  explanation 
Should  be  made  of  the  confei-ence  report,  particularly  with 
reference  to  the  Wheeler  amendment. 

Mr.  FLETCHER.  Mr.  President,  this  Is  a  bill  to  amend 
the  Emergency  Farm  Mortgage  Act  of  1933,  to  amend  the 
Pederal  Farm  Loan  Act,  to  amend  the  Agricultural  Market- 
ing Act.  to  amend  the  Farm  Credit  Act  of  1933,  and  for 
other  purposes. 

The  bill  has  been  in  conference,  and  the  Senate  conferees 
acceded  to  certain  amendments  made  in  the  House  which 
are  not  substantial  or  important.  Finally,  the  conferees 
agreed  on  the  bill  almost  as  it  passed  the  Senate.  The 
House  adopted  the  conference  report. 

Some  suggestion  was  made  about  the  Wheeler  amendment, 
section  26  of  the  bill.  That  was  modified,  and  the  Senate 
accepted  the  House  provision.  It  is  now  in  the  bill  as  sec- 
tion 3,  and  it  provides  as  follows: 

Ssc  8.  (a)  Effective  July  1.  1935,  the  first  sentence  of  para- 
graph "  Twelfth  "  of  section  13  <rf  the  Pederal  Parm  Loan  Act,  as 
amended,  is  amended  by  striking  out  the  foUowing:  "within  3 
years  after  such  date,  shall  not  exceed  4^  percent  per  annum 
for  all  Interest  payable  on  Installment  dates  occurring  within  a 
period  of  5  years  commencing  60  days  after  the  date  this  para- 
graph takes  effect:  and  no  payment  of  the  principal  portion  of 
any  Installment  of  any  such  loan  shall  be  required  during  such 
6-year  period  If  the  borrower  shall  not  be  in  default  with  respect 
to  any  other  condition  or  covenant  of  his  mortgage  ".  and  insert- 
ing m  lieu  thereof  the  foUowing:  "after  such  date,  shaU  not 
exceed  3»4  percent  per  annum  for  all  interest  payable  on  install- 
ment dates  occiuTing  within  a  period  of  1  year  commencing  July 
1  1935  and  shall  not  exceed  4  per  centum  per  annum  fOr  all  Interest 


payable  on  Installment  dates  occurring  within  a  period  of  9  yearo 
commencing  July  1.  1936;  and  no  payment  of  the  principal  por- 
tion of  any  installment  of  any  such  loan  outstanding  on  the 
date  of  the  enactment  of  the  Parm  Credit  Act  of  1935  shall  be 
required  prior  to  July  11.  1938,  If  the  borrower  shall  not  be  In 
default  with  respect  to  any  other  condition  or  covenant  of  his 
mortgage." 

In  other  words,  the  amendment  provides  that  pajrment  for 
1  year  shall  not  exceed  3V^  percent,  ending  July  1.  1936^ 

And  shall  not  exceed  4  per  centum  per  annum  for  all  interest  pay- 
able on  installment  dates  occiirrlng  within  a  period  of  3  years  com- 
mencing July  1.  1936. 

Mr.  McNARY.  A  point  of  order.  May  I  suggest  that  the 
Senator  suspend  imtil  order  is  obtained  in  the  Senate  and 
in  the  galleries?    It  is  impossible  to  hear  the  Senator. 

The  VICE  PRESIDENT.  The  Chair  will  ask  the  Sergeant 
at  Arms,  if  necessary,  to  restore  order  in  the  Chamber  as 
well  as  in  the  galleries.  The  Chair  begs  to  call  the  attention 
of  the  occupants  of  the  galleries  to  the  fact  that  a  little 
conversation  in  the  galleries  of  any  kind  disturbs  the 
Senate  very  much,  more  than  the  occupants  of  the  galleries 
can  appreciate.  The  Chair  will  a^  the  occupants  of  the 
galleries  to  refrain  from  any  kind  of  conversation  while  the 
Senate  is  transacting  its  business. 

The  Senator  from  norida  will  proceed. 

Mr.  FLETCHER.  It  wiU  be  recalled,  Mr.  President,  that 
the  Senate  adopted  section  26  of  the  bill,  reducing  the  inter- 
est to  3  V&  percent  for  5  years,  or  approximately  that.  'OaaX 
provision  has  been  modified  by  the  House  by  making  the 
interest  rate  3^  percent  for  1  year;  then  4  percent  for  2 
years,  the  interest  then  to  become  4^  percent.  TtM  Senate 
conferees  accepted  that.  I  think  that  is  a  full  explanation 
of  the  report. 

Mr.  McNART.  Mr.  President,  let  me  ask  the  Senator  a 
question.  I  understand  the  modification  provides  that  the 
lower  interest  rate  shall  apply  for  but  1  year? 

Mr.  FLETCHER.  It  Is  to  be  3%  percent  for  1  year,  4  per- 
cent for  2  years,  and  after  that  time  4V4  percent. 

Mr.  McNARY.  What  is  the  amoimt  of  money  an  appli- 
cant may  borrow  under  the  lower  rate  of  intemt? 

Mr.  FLETCHER.  It  has  nothing  to  do  with  the  amount 
of  money  an  applicant  may  borrow. 

Mr.  McNARY.  The  Wheeler  amendment,  as  I  recall,  pre- 
scribed the  rate  of  interest  to  be  paid  by  the  farmers  on  farm 
mortgages. 

Mr.  FLETCHER.    Yes;  but  they  have  already  borrowed. 

Mr.  McNARY.  Then,  the  bill  applies  to  loans  heretofore 
made  but  does  not  apply  to  future  loans? 

Mr.  FLETCHER.    I  do  not  understand  that  It  does. 

Mr.  McNARY.  I  should  like  to  know.  I  had  an  impres- 
sion— I  am  not  a  member  of  the  committee— that  it  applied 
to  future  loans.  If  so,  it  seems  to  me  the  provision  referred 
to  is  utterly  imprsicticable. 

Mr.  FLETCHER.  The  language  is  to  Insert  in  lieu  thereof 
the  following: 

After  such  date,  shaU  not  exceed  3Vi  percent  per  annum  for  all 
interest  payable  on  Installment  date*  oocuzrlng  within  th*  period 
of  1  year — 

And  after  that  4  percent. 

Mr.  BORAH.  Mr.  President,  as  I  understand,  the  change 
which  was  made  in  conference  in  the  Wheeler  amendment 
was  that  the  time  is  limited  to  1  year  instead  of  3  years,  as 
was  provided  by  the  amendment? 

Mr.  FLETCHER.  It  limits  the  3% -percent  rate  to  1  year; 
and  then  the  rate  is  to  be  4  percent. 

Mr.  BORAH.  TTie  Wheeler  amendment  provided  for  a 
rate  of  3Vi  percent  for  3  years.  Now  the  report  of  the  con- 
ferees limits  it  to  3%  percent  for  1  year? 

Mr.  FLETCHER.  It  limits  it  to  1  year,  and  then  that  is 
followed  by  a  2-year  period  with  4-percent  interest.  The 
3%  percent  will  apply  for  1  year,  for  2  years  4  percent,  and 
then  the  rate  will  be  4^  percent. 

Mr.  SMITH.  Mr.  President,  does  the  3V4-pcrcent  rate 
ai^ly  to  all  loan»  that  have  been  made  up  to  this  date?  To 
what  is  it  applicable?  Does  the  3  ^-percent  rate  apply  for 
only  1  year? 

Mr.  FLETCTHER.    It  applies  on  all  loans  that  have  been 

made. 
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Mr.  amTR.    On  all  tonns  heretofore  made? 
Mr.  FUnCHKR.    Tfls.    I  luoderstaxui  that  It  wlU  prob- 
aU^  cost  ■omnthtfig  like  $U.M0.000  to  tbe  Treasury  for  tlw 
first  year,  and  after  tliat  the  coet  will  diminish  until  the 
difference  is  absorbed. 

lir.  SMITH.    The  rate  will  be  3^  percent  for  1  year  and 
4  percent  for  3  years;  then  the  rate  win  rerert  to  the  oartg- 
inal? 
Mr.  FLETCHER.    Yes;  to  4%  percent. 
Mr.  MURPHY.    Mr.  President,  when  is  the  lower  rate,  the 
SV^-percent  rate,  to  become  effective? 
ICr.  FLZTCHER.    K  is  to  become  effective  immediately. 
The  VICE  PRESIDKWT.    The  question  is  on  agreeinf  to 
the  conference  report. 
The  report  was  agreed  to. 

maMOB  nuMf  nu  hottsi 
from  the  Houae  of  RepreeantatWes.  by  Mr. 
o<  lis  reading  clerks,  announced  that  the 

, Ibe  bill  v8.  2105)  to  provide  for  an  addi- 

number  of  cadeU  at  the  United  States  MUitary  Acad- 
wtkh  ummimtntM,  In  which  it  reviested  the  coa- 
ctnrenoe  of  tlw  Baiate. 

The  message  also  announced  that  the  House  had  agreed 
to  the  amMitaiiiBts  otf  the  Senate  to  each  of  the  following 
tailte  of  the  Wmam: 

H.R.tm5.  An  act  to  authorize  the  incorporated  town  of 
Fstersburv.  Alaska,  to  undertake  certain  municipal  public 
tnr*H<<'"g  the  filling.  gracUng.  and  paving  of  streets 
the  oonstnietton  and  improvement  of  sewers. 
M  Moasaary  bridges  and  vladueta  in  con- 
nection with  the  iune.  and  for  such  purposes  to  iHue  bonds 
in  any  sum  not  aanaeding  $35,000;  and 

H.  R.  6723.  An  act  to  autterUa  tha  Incorporated  town  of 
Valdex.  Alaska,  to  oonstniet  a  pwMlc^-school  building  and 
tor  ffKti  purpose  to  Ibrm  bonda  in  any  sum  not  exceeding 
$30,000:  and  to  auttMtoi  said  town  to  accept  grants  of 
aaaey  to  aid  it  in  «vM**'"»t  any  public  works. 

TlM  Senate  resumed  the  consideration  of  the  biH  (R.  R- 
M13)  t«»fc-tr>g  aMNTOiMiatlona  for  the  Navy  Department  and 
Ito  naval  service  for  the  fiscal  year  ending  Jime  30.  1936« 
and  for  other  purxwses. 

Ibe  Vies  PKBSIDBNT.  The  bill  Is  before  the  Senate 
nng  ^  open  to  amendment. 

Mr.  VANDENBBBO.  Mr.  PTtildant.  I  offer  the  amend- 
■Mot  which  I  send  to  the  desk. 

Tba  VICE  PRESIDENT.    The  amendment  win  be  stated. 

Ibe  Cmxr  Ciak.*  On  page  U.  after  hne  5.  It  U  proposed 
to  tnaurt  the  following: 


No  ptkTt  or  any  •pproprUUoa  msdo  toy  thl^a^  «c  bf  later  aete 
a*  avaUsbto  tor  p»ya«b(  to  say  ooatraelQr  or  tta  navy  v- 
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*  vtM>  wDs.  or  In  any  way  taspsrta.  to  aay  pwxm  ass  tn 
imDloT  oC  naoa  oonuaeuir  or  s  •ubooDtrvctor  tosNOf.  any 
^^        mHil   ■aslimin  «*  «MMr  equipoMat  UMd  to  the 

Itavy  Di'inHwwal  ■!  any  ttaat  prtw  to  $  fsaia  atlsr  tbs  Szsl  yam 

tbftnat  by  tiM  Nsvy  OapvtaMot. 

Ibe  VICE  PRBSIDEirr.  Tbt  QRWillup  la  on  agrealac  to 
the  amandmant  off«rad  by  the  Bmafor  from  Mtrhlgan, 

Mr.  VANDBNBERO.  Mr.  Pttoldint,  (he  amendment 
which  I  have  offered  speaks  for  Itaalf .  It  li  tiM  first  anand- 
whleh  grows  out  of  the  invest igatioa  and  dlsdosurto  of 
^,  af  the  special  *s*Mf»»ttftn«  committee.  The  able 
"Urn  North  Dakota  LMr.  NtsI  yasterday  laid  the  fuU 
__  for  this  amendment,  and  there  t$  very  UtUe  that 
2  BNd  to  add  except  to  call  the  attention  «C  the  Senate 
ipaimnHp  to  what  we  are  aeekinc  to  do. 

Mr.  President,  we  found  in  tha  course  of  our  Investigations 
Itat  there  is  a  general,  wortd-wlde  trafficking  in  the  designs 
■Bd  ItoproveoMBts  which  are  made  in  our  own  naval  equip- 
ment This  grows  out  of  the  fact  that  the  Navy  Department, 
IB  the  tint  ixMctance.  must  depend  upon  a  private  manu- 
teeturer  to  produce  a  givm  device  or  mechanism  or  equip- 
ment, and  thereupon  the  contractor  proceeds  into  the  world 
market  with  the  same  device  or  mechanism  or  equipment 
axxl  thiM  roba  as  ef  any  a>onopo>y  cl  value  in  zespect  to  the 
article  in  which  the  traffic  oocura. 
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Let  me  IliMlrBto.  T  think  It  Is  particularly  Interesttng  to 
noto  that  In  the  case  of  the  Electric  Boat  Co..  which  is  the 
largest  tf  not  the  exclusive  manufacturer  of  submarines  for 
the  American  Navy,  the  dealgB  tor  submarines  used  by  the 
American  Navy  became  the  prtiperty  of  a  firm  of  manufac- 
turers In  Aufltoia,  and  f^om  Austria  It  passed  Into  Ger- 
many; so  that,  in  all  human  probability,  the  sutnnanBt 
whence  came  the  torpedo  which  sank  the  Lusitania  was 
built  according  to  dolgns  which  were  originated  in  the 
United  States  primarily  for  tki  benefit  of  the  American 
Navy. 

Supporting  that  contention  is  the  post-war  fact  that  the 
Stoctilc  Boat  Co.  was  apparently  so  convinced  that  its  de- 
stgna.  namely,  the  American  deslgnw.  were  the  ones  which 
had  heen  used  by  Germany  in  the  fashion  I  have  indicated. 
that  after  the  war  they  undertook  to  sue  the  German  Gov- 
ernment for  $17,000,000  for  infringement  upon  their  patent. 
That  is  one  interesting  exhibit 

I  content  myself  with  one  other  of  the  more  recent  exhibits. 
According  to  the  testimony  in  the  printed  hearings— and  I 
c&n  the  attention  of  the  Senate  to  part  I  of  those  hearings, 
held  on  September  4.  5.  and  6,.  1934.  with  the  Electric  Boat 
Co.  officials  as  witnesses — the  daslgBa  and  patanto  at  the  Elec- 
tric Boat  Co.  which  I  remind  the  Senate  are  In  eaaence  the 
American  Navy's  designs  and  patents,  are  available  to  Vlck- 
ers.  the  great  munitions-producing  plant  in  England,  and 
from  Vlckers.  tn  turn,  they  are  available  tn  Japan  to  Vickers* 
manufacturing  agents  in  Japan.  I  do  not  identify  those  par- 
ticiilar  countries  with  any  invidious  purpose  nor  with  any 
Intention  to  single  them  oat.  I  am  merely  illustrating  the 
fact  that  imder  the  existing  arrangement  or  relationship 
there  is  practically  nothing  of  primary  value  to  the  American 
Navy  which  is  manufactured  by  private  contractors  which 
does  not  within  a  very  short  time  become  available  to  the 
whole  wide  world.  • 

It  does  not  stop  at  that  point,  Mr.  President.  Not  only  are 
these  designs  available,  not  only  are  these  improvements 
available,  for  world-wide  merchandising,  but  we  confront  the 
contemplation  that  there  is  an  organized  salesmanship  cam- 
paign, often  approved,  often  encouraged  by  the  Navy  Depart- 
ment itself,  in  the  world-wide  sale  of  equipment  and  designs. 

The  Senator  from  North  Dakota  presented  several  ex- 
amines of  that  rather  amaafnc  practice,  as  it  seems  to  me, 
and  described  tn  some  detail  the  circumstances  of  an  Ameri- 
can cruiser  being  sent  into  the  port  of  Constantinople  for  the 
purpose  of  demonstrating  a  new  improvement  in  respect  to 
gun  mecharisro  for  the  purpose  of  impressing  the  Turkish 
Government  with  its  value,  so  that  the  Turkish  Government 
could  become  a  cnatomer  of  the  American  producer  of  that 
particular  equipment. 

The  hearings  are  fuU  of  examples  of  slmOar  efforts  *l 
salesmanship,  particularly  In  South  America.  It  seeoied 
to  the  Munitions  Committee,  and  I  am  T**>^'"g  the  emphiiUo 
mind  of  tha  entire  nwnmiftaa  vitlMUt  division,  that  tha 
moat  aluMotary  prudMoa  caDi  for  aomt  degree  of  Insistent 
protection  against  this  tjrp*  of  operation,  against  this  tort 
of  world-wide  merrhanrtlalng  in  the  values  which  ar«  pre- 
sumed to  be  Inherent  In  the  Amarlcan  Navy. 

To  me  It  la  a  strange  aort  of  loglo  that  wa  should  spend 
vast  wms  of  money  upon  the  development  of  a  superior 
Navy,  which  we  like  to  believe  has  advantagea  superior 
to  thoae  of  the  navy  of  any  other  nation  In  the  world;  and 
at  the  same  time  proceed  to  make  It  poasible  for  all  the  rwl 
of  the  world  to  enjoy  many  of  the  same  advantages  to 
obtain  which  we  are  paying  vast  sums  in  behalf  our  own 
Navy.  It  aaems  to  me  such  a  system  helps  to  destroy  the 
utility  and  tba  oBaetlvenMa  oC  tkat  which  we  do  for  our- 
sdves.  In  oHmt  wtadu.  It  radaoaa  our  naval  defenses  from 
a  defend  status  to  a  commercial  merchandising  status.  I 
do  not  believe  any  Member  of  the  Senate  wants  to  do  tliat. 

I  have  not  risen  in  fundamental  oppoaition  to  the  pending 
bin.  I  substantially  ooncnr  In  many  of  the  stotements 
which  were  made  yesterday  by  the  able  Senator  from  North 
Dakoto  (Mr.  Nrsl.  But  until  we  are  able  by  international 
agreement  to  procure  a  reasonable  reduction  to  armaments 
bf  aO  the  nations  of  the  world.  I  shall  not  be  a  party  to 


1935 


CONGRESSIONAL  RECORD— SENATE 


8081 


undertaking  disarmament  by  mere  American  example,  be- 
cause I  am  profoundly  c(mvinced  that  unshared  Idealism  is 
very  much  of  a  menace^ 

While  we  are  continuing  to  confront  the  necessity  of 
building  a  competitive  Navy.  I  submit  that  some  of  the 
amendments  which  win  be  offered  In  connection  with  the 
pending  bill,  of  which  this  is  the  first  and  which  Is  typical 
of  the  others,  should  be  written  into  the  bill  by  way  of 
limitation  upon  the  expenditure  of  the  funds  appropriated. 
The  language  of  the  amendment  is  clearly  and  distinctly  in 
the  form  of  a  limitation  upon  the  appropriation.  It  is  a 
limitation  and  nothing  else.  I  submit  that  the  limitation 
Is  Justified  and  supported  and  siistained,  not  only  by  logic 
of  the  disclosures  before  the  special  mimitions  committee 
but  by  elementary  prudence  and  common  sense. 

Mr.  BYRNES.  Mr.  President,  many  Members  of  the  Sen- 
ate may  be  in  accord  with  the  object  sought  to  be  accom- 
plished by  the  amendment  of  the  Senator  from  Michigan, 
but  it  is  certain  that  it  cannot  be  accomplished  by  his  amend- 
ment. It  reeks  to  prohibit  a  contractor,  who  now  has  a  con- 
tract for  the  construction  of  a  ship,  from  selling,  at  any  time 
within  5  years  from  now.  any  design,  plan,  patent,  or  machin- 
ery. It  seeks  to  do  that  by  providing  that  no  part  of  the 
funds  available  this  year  shall  be  used  to  pay  on  such  a  con- 
tract. Manifestly  that  could  not  be  done,  because  the  con- 
tract provides  for  the  payment  of  the  money.  Under  the 
contract,  when  the  pasrments  are  due,  the  payments  must  be 
made.  This  prohibition  would  run  for  5  years.  It  could  be 
accomplished  only  by  legislation  which  would  make  criminal 
the  doing  of  the  thing  which  the  amendment  seeks  to  pro- 
hibit, or  by  providing  in  general  legislation  that  hereafter  no 
contract  shall  be  entered  into  which  does  not  contain  certain 
provisions.  Under  the  amendment  it  could  not  possibly  be 
accomplished. 

I  make  the  point  of  order  that  the  amendment  Is  general 
legislation  on  an  appropriation  bill,  particularly  because  of 
the  language  that — 

No  part  of  any  appr(^>riatlon  nuMie  by  this  act  or  Dy  later  act 
•haU  be  available  for  payment  on  a  contract  at  the  Navy  Depart- 
ment. 

Mr.  BONE  rose. 

Ttie  VICE  PRESIDENT.  Does  the  Senator  from  Wash- 
ington desire  to  discuss  the  amendment? 

Mr.  BONE.    That  was  my  intention. 

The  VICE  PRESIDENT.  The  Chair  will  be  glad  to  hear 
the  Senator,  although  he  has  examined  the  amendment  and 
has  examined  paragraph  4  of  rule  ZVI,  which  relates  to  such 
arp*>n'1n^"*-* 

Mr.  BONE.  I  do  not  care  to  discuss  the  rule  or  its  appli- 
cation to  the  amendment.  I  wish  to  discuss  the  amendment 
tendered  by  the  Senator  from  Michigan;  but  if  the  Chair 
desires  to  rule,  I  am  willing  he  shall  do  aa 

The  VICE  PRESIDENT.    Tbe  Chair  Is  ready  to  rule. 

Mr.  BYRNES.  Mr.  President.  If  the  Senator  desires  me  to 
withdraw  the  point  of  order  tonporarlly  to  enable  him  to  dis- 
cuss the  amendment,  I  am  willing  to  do  so. 

Mr.  BONE.  No.  Mr.  President.  Lst  me  frankly  say  to  the 
Chair  that  there  would  be  no  logic  in  discussing  tte  amend- 
ment if  it  Is  entirely  out  of  order.  I  would  be  wasting  the 
time  of  the  Chah*.  of  the  Senate,  and  of  myself  as  welL 

Tbe  VICE  PRESIDENT.  The  Chair  has  examined  the 
amendment  of  the  Senator  from  Michigan  and  calls  the 
attention  of  the  Senator  from  Michigan  to  paragrai^  4  of 
rule  16.  which  provides  that  "no  amendment  which  pro- 
poses general  legislation  shaU  be  received  to  any  general 
appropriaUon  bilL"  The  Chair  thinks  this  is  undoubtedly 
general  legislation  on  an  apinoprlatlon  bill,  and  the  point 
of  order  is  sustained. 

Mr.  VANDENBERG.  Mr.  President,  I  offer  a  further 
amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chikf  Clxrk.  On  page  52,  in  line  4.  It  Is  proposed  to 
strike  out  the  period  and  insert  In  Ilea  thereof  a  colon  and 
the  following: 

Provided  further.  That  no  oontrmct  for  the  oonstruetlan  of  a 
rti«^l    be  entered  into  by  tbe  Navy  Department,  and  no 


contract  for  tbe  oonstruetlon  of  a  ytnatH  once  entered  tnto  by 
the  Navy  Departmiint  sball  be  modified,  without  tbe  approval 
of  tbe  ComptroUer  <3eneral. 

Mr.  VANDENBISRG.  Mr.  President,  it  seems  to  me  thla 
amendment  is  clearly  a  limitation  within  the  rule.  It  deals 
with  the  creation  of  protection  in  respect  to  the  expenditure 
of  funds  which  are  appropriated. 

At  the  present  time,  if  I  understand  the  situation,  the 
Navy  Department  is  one  of  few  departments,  if  not  the  only 
department,  which  is  free  of  the  supervision  of  the  Comp- 
troller General  in  respect  to  these  contractual  obligations 
and  the  integrity  of  obligations  involved. 

The  Munitions  Committee  has  been  unable  to  find  wtera 
the  Navy  Department  ever  enforced  any  of  the  penalty 
clauses  against  a  shipbuilder.  It  makes  no  difference  what 
the  situation  may  be  in  respect  to  delays  in  construction  or 
in  failure  to  meet  the  essential  speed  test  or  any  other  con- 
tractual obligation;  so  far  as  we  are  able  to  determine,  the 
Navy  Department  has  never  yet  enforced  the  monetary 
penalty  which  is  involved  in  respect  to  these  obligations. 

It  is  our  feeling,  after  a  very  searching  scrutiny  of  tha 
record — and  again  I  think  I  speak  for  the  entire  Munitions 
C(»nmittee — that  it  is  highly  desirable  from  the  standpoint 
of  the  public  welfare  that  these  contracts  should  be  within 
the  Jurisdiction  of  the  Comptroller  General,  and  that  his 
authority,  as  it  extends  to  practically  every  other  con- 
tractual citation  of  the  Qovermnent.  should  be  extended 
to  the  contractual  obligations  of  the  Navy  Department. 

Therefore  the  amendment  simply  provides  in  the  form  at 
a  limitation,  I  repeat,  that  no  contract  for  the  construction 
of  a  vessel  shall  be  entered  into  by  the  Navy  Department, 
and  no  contract  for  the  construction  of  a  vessel  once  entered 
into  by  the  Navy  Department  shall  be  modified,  without  the 
mn>roval  of  the  Comptroller  GeneraL 

The  Chair  has  ruled  that  the  previous  amendment  sub- 
mitted was  not  in  order  because  it  was  general  legislation 
upon  an  appropriation  bilL  If  a  point  of  order  is  to  be 
made  against  this  amendment  based  upon  the  same  theory, 
I  urge  that  there  is  a  sharp  distinction  between  this  amend- 
ment and  the  other  one.  While  I  felt  that  the  other  amend- 
ment cqyld  Justify  itself  within  the  rules,  I  feel  very  pro- 
foundly that  this  amendment  obviously  lies  within  the  rules. 

Mr.  SHIPSTEAD.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senate  frc»n  Michigan 
yield  to  the  Senator  from  Minnesota? 

Mr.  VANDENBERG.    I  yield. 
.  Mr.  SHIPSTEAD.    Does   the  Smator  say  that   all  the 
money  spent  for  :aaval  vessels  is  not  checked  by  the  Comp- 
troller General? 

Mr.  VANDENBERG.  I  mean  that  the  Comptroller  Gen- 
eral has  no  authority  vrtiatever  over  naval  contracts,  and 
that  th^  are  the  only  Government  contracts,  so  far  as  my 
information  goes,  which  leave  within  the  Department  itself 
the  determination  of  breaches,  the  assessment  of  penalttwa, 
and  the  defense  of  the  integrity  of  the  contracts. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Michigan 
yield  to  the  Senator  from  Missouri? 

Mr.  VANDENBERG.    I  do. 

Mr.  CLARK.  'Tht  Senator  may  have  cone  over  thla  per* 
tlQD  at  the  matter  while  I  was  temporarily  out  of  the  Cham- 
ber; but  I  do  not  think  It  can  be  too  often  repeated,  as 
showing  the  very  great  necessity  for  having  the  Comptroller 
General  pass  on  naval  contracts,  that  it  was  shown  in  evi- 
dence before  the  Munitions  Committee  that  in  the  case  of  a 
certain  contract  for  the  construction  of  naval  vessels  dur- 
ing the  World  War,  and  immediately  thereafter,  the  con- 
tract was  so  loosely  drawn  by  the  Navy  Department — and 
the  testimcmy  was  that  the  contract  had  be«i  drawn  by  the 
Navy  Department  itself,  not  negotiated  between  the  Navy 
Department  and  the  shii^niilder — ^the  contract  was  so  loosely 
drawn  that  the  Navy  Department  had  obligated  itself  to 
pay  for  the  constructi<m  of  these  vessels  on  a  cost-plus 
basis,  and  that  the  contention  was  seriously  made  by  the 
shipbuilding  company,  and,  in  my  Judgment,  Justly  made 
under  the  terms  of  the  contract,  that  the  cost-plus  arrange- 
ment lpr]nd«»d  not  only  the  wdlnary  elemoits  entering  Into 
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Sm  coat  tat  abo  taxes  as  wdl;  so  that  tf  the  Oovemment 
Itself  assessed  a  tax  of  a  mmion  dollara.  let  us  say,  against 
the  shipbuilder  during  that  period,  the  Oovemment  not 
only  did  not  get  the  money  but  It  had  to  pay  the  ship- 
builder an  extra  premium  of  10  percent,  or  $100,000.  for 
bsvtDg  a«eMedtbe  tax. 

It  seems  to  me  such  a  contract  as  that  Is  abundant  rea- 
■an  vfajr  the  Comptroller  General  should  have  jurisdiction 
oter  this  sohject 

ICr.  VANDENBERO.  I  thank  the  Senator  for  his  exhibit. 
I  distinctly  recall  the  amaaement  with  which  we  confronted 
this  pcurtjcular  contract — a  contract  in  which  the  Navy  De- 
partment actually  invited  the  New  York  Shipbuilding  Co.. 
in  aanrMciflnn  with  a  cost-plus  contract,  to  include  its  Income 
■tMSom  within  the  ooats  and  then  to  be  paid  a  10-percent  profit 
nptm  the  reimburament  of  its  own  taxatinn.  The  Senator 
from  Missouri  is  quite  right.  That  is  an  excellent  demon- 
stration of  the  need  for  some  sort  of  collateral  supervision 
in  respect  to  theat  contmcts. 

Mr.  CLARK.  Mr.  President.  wlU  the  Senator  yield  fur- 
ther? 

Mr.  VANDENBERQ.  I  yield  to  the  Senator  from  Mls- 
aoorL 

Mr.  CLARK.  The  rTialni  wlD  also  recaH  another  in- 
stance which  was  defeleped  in  evidence  before  our  commit- 
in  which  it  appeared  that  the  aiiiWiMiiiit  was  not  only 
to  pay  aereral  thousand  dollars  for  wines.  Uqaors. 
as  the  ttemixatkn  was.  used  on  the  trial  trips  of 
■aval  ▼easels,  but,  under  the  terms  ai  the  same 
contract,  tt  was  also  reouired  to  pay  a  psaaainm  of  10  per- 
seat  OD  the  wines,  Uquora,  and  cigars  irswuiird  by  the 
Wmt^B  of  the  shipbaUding  company. 

Mr.  VANDENBERO.  Tes;  and  I  may  add.  althomh  I 
tmm  BOt  the  immediate  refsrcnse  before  me,  that  upon  one 
•esiilaa  the  Comptroller  Oaiaral  warned  the  Navy  De- 
partment to  discontinue  certain  practloes  In  respect  to 
porehaaes,  and,  so  far  as  we  could  dtsoover.  the  <— isitttisi 
iwrer  yet  has  been  made. 

Itr.  8HIPSTEAD.  Mr.  President,  tf  the  Senator  win  yield. 
If  this  aBMBdment  should  be  held  out  of  order,  idseems  to 
flse  the  present  arranceaoent  is  such  an  outrageoas  one 
that  if  the  point  of  order  ilMiUd  be  overruled  by  a  vote  of 
the  Senate  we  ought  to  be  able  to  get  ths  snendment  Into 
the  bill.  I  cannot  find  w<nx1s  to  express  ny  amaaement 
tbat  all  these  contracts  in  the  Navy  Department,  running 
Into  the  himdreds  of  millions  of  dollars,  are  not  checked  by 
the  Comptroller  OeneraL 

Mr.  VANDENBERO.  There  Is  no  check  in  respect  to  the 
aasessraent  of  penalties  and  the  integrity  of  the  fulfillment 
«f  the  eoBtraets.  I  thank  the  Senator  from  Mhmeaota 
for  aanssClBC  ttmt  the  senate  might  be  willing  to  orerrlde 
the  Chair  in  the  erent  the  Chair  riwold  flind  the  amead- 
ffif^B^  out  of  order;  but  I  kno^  what  great  respect  ttis  Sen- 
ata  has  for  the  judgment  of  the  Chair,  and  I  should  hasttate 
to  hazard  tlie  feotegrtty  of  the  amendment  Itsdf  npoo  an 
effort  to  obtain  the  Senate**  consent  to  disagree  with  the 
Chair. 

Mr.  SHIPSTEAD.  Mr.  President,  wffl  the  Senator  further 
yleMT 

Mr.  VANDENBERO.  Tte. 

Mr.  SHIPtflTBAD.  I  cast  no  reflecdon  on  the  Vice  Presi- 
dent.   

Mr.  VANDENBERO.    Of  coorse  the  Senator  did  not 

Mr.  SHIPSTEAD.  I  made  the  sogsestlon  to  show  that  I 
should  go  to  almost  any  length  to  have  this  amendment 
adopted  in  the  bin. 

Mr.  VANDENBERO.  I  thank  the  Senator  for  his  cordial 
support. 

Mr.  SHIPBTBAD.  And  I  do  not  see  how  I  could  go  any 
furtbsr.  or  show  any  more  extreme  desire  to  have  the 
^wm^^tAwn^int  adopted,  than  the  suggestloci  that  we  override 
whatever  ruling  the  Chair  may  make. 

Mr.  VANDENBERO.  I  think  the  Senator  is  oocreet.  Any 
diMent  from  the  Vice  President  is  the  last  demonstzation  of 
anxiety  to  pass  ths  proposed  leglslatlaik 


Mr.  BYRNES.  Mr.  President,  T  make  the  point  of  order 
against  the  am«Miment  on  the  ground  that  It  Is  general 
legislation  upon  a  general  appropriation  bOL 

As  the  Senator  from  Michigan  (Mr.  VAVDnranc)  has 
stated,  under  the  present  law  the  Secretary  of  the  Navy  has 
aathorlty  to  enter  into  contracts.  The  law  also  provides 
that  there  can  be  an  appeal  from  the  dselslan  of  the  Secre- 
tary of  the  Navy.  What  the  amendment  seeks  to  do.  hew- 
ever,  is  to  place  upon  another  ofBdal  of  the  Government  the 
duty,  which  is  not  now  devolved  upon  him,  of  pa-sslng  upon 
the  contracts  before  they  are  entered  into.  That  is  ths 
object  of  the  amendment. 

Upon  the  merits  much  may  be  said  upon  both  sides.  For 
that  reason  the  amendment  ought  to  be  presented  for  con- 
sideration to  the  Naval  Affairs  Committee,  where  it  can  be 
considered,  and.  if  actioti  is  to  lie  had.  it  can  be  had  in  a 
way  that  win  accomplish  the  resolts  which  the  members  of 
the  Munitions  Inquiry  Committee  have  in  mind.  Certainly, 
however,  there  can  be  do  doubt  that,  where  an  amendment 
offered  as  a  Umitation  devolves  upon  an  oCBcial  of  the  Oov- 
emment duties  not  now  devolved  upon  him.  it  is  legldatlon, 
and  therefore  is  out  of  order  on  an  approtuiation  bill.  That 
has  been  the  universal  construction  of  the  limitation  In  ths 
Hbose  of  Representatives  and  In  this  body. 

The  VICE  PRESIDENT.  Let  the  Chah  say  for  the  benefit 
of  the  Members  of  the  Senate,  as  well  as  the  Recoko.  that 
wtiile  he  was  a  Member  of  another  body,  and  had  occasion 
a  number  of  times  to  preside  over  the  Committee  of  the 
Whole,  and  later  on  over  the  House  itsrif.  he  was  called 
upon  to  rule  upon  many  amendments  which  appealed  very 
much  to  the  Chair.  He  would  have  liked  to  see  them  be- 
come part  of  the  pending  legislation:  but  as  it  was  then 
the  duty  of  the  presiding  oOeer  to  Interpret  the  mles  of 
the  House  of  RepresentatiTes,  as  it  is  now  his  duty  to 
interpret  the  rules  of  the  Senate,  he  sometimes  found  him- 
self in  a  position  where  he  was  compelled  to  sustain  points 
of  order  against  amendments  for  which  otherwise  he  himself 
would  have  voted. 

The  Chair  desires  to  have  the  desk  read  a  ruling  ren- 
dered in  the  House  of  Representatives  by  an  able  parlia- 
mentarian. Mr.  LsHLBACH.  confirming  an  earlier  rtdlng  by 
Mr.  Crisp;  of  Oeorgia.  The  Chair  will  ask  the  clerk  to 
read  the  ruling,  which  also  applies  to  this  particular  amend- 
ment. 

The  Chi^  Clerk  read  as  follows: 


'ATIVia. 
Jmnuary  7,  1929. 

The  House  had  ooder  consldermtlon  the  Treasury  and  Post 
Odice  appropriation  bUl.  when  Mr.  Btilns.  of  Tenneaaee.  offered 
aa  aaaeadiBBnt  liiaMHin  In  a  aaetkm  itie  foOowlng: 

"  ^ro^aiaS.  That  no  part  of  tha  apprcprtatlHi  barain  made  ahaii 
ba  available  for  paying  any  tax  rafund  In  as  was  of  •76.000  wblca 
has  not  been  approved  by  tha  Joint  Obmmtttaa  on  Internal  Rev- 
enue Taxation." 

Mr.  Anthony  MMda  a  poteS  at  order  thai  tka  aamatiaawt  would 
require  the  approval  at  tha  Joint  ocannalttee  and  waa  contrary  to 
artrtlng  law. 

After  debate,  the  Chairman.  Mr.  Lxklsacb.  aostatned  the  point 
of  order,  aaylng: 

••  IK  li  a  waH-kaown  mle  of  ttaia  Bodsa  that  amendmanta  which 
Umtt  cxpaadlturaa  at  money  approprlatad  for  a  general  purpoao 
by  •»'-»iw««r»£  aune  ^)ecUlc  purjwae  embraced  In  the  general  pur- 
poae  are  tn  order,  hot  tha  rata  Is  olaar  that  sueh  limitation  to  ha 
In  order  wniat  aliiqtly  fottild  tlkS  aaa  of  tha  meoray  for  a  oertata 
ftven  purpoaa.  It  la  tha  rule  that  anything  oarrylng  an  afflnna- 
Uv«,  aubatantlva  change  in  existing  law,  that  limits  the  functlona 
or  JurlfldlctlaB  oT  an  executive  o<Beer  so  draatlcaUy  aa  to  eonati- 
tote  a  ctMUigo  of  poUwy.  or  that  hnpoaaa  upon  a  govemaental 
i^ancy  new  dottea  not  Impoaed  upon  It  by  law,  la  beyond  tha 
(taAnltion  of  a  ltmttT*1""  and  la.  therefore,  not  In  order. 

•*  Tba  aaMadBBaat  under  consideration  provides  that  no  tax  iv> 
fundi  tfiaU  he  paid  by  the  Traaaury  Department  ta  Bxmai  at 
0njOOO  whli^  have  not  been  approved  by  the  Joint  Oonunlttea  oa 
Internal  Bevenua  Taxation.  In  the  first  place,  ever  since  tha 
yrl^jTig  t|vf*^fp»-f«T  uw  has  been  In  force  the  Treaaory  Depart- 
has  had  full  dlauetlon  tn  laaUng  rafonda  where  it  was 
that  taxes  had  bean  hnpropedy  paid.  To  subject  that  fuao- 
to  the  revtew  of  another  body  which  has  not  at  ptaaent  that 
function  la  zmw  laglalatlon.  Involving  an  Important  change  of 
poUcy,  and  la  soeh  a  Itmltatton  on  aaiisttng  rights  aod  powsra  of 
«ia  Sauetary  of  tba  Tiaawiij  aa  to  conatltata  new  ii^Malhia 

**  The  point  that  remalna.  which  la  governing.  In  tiM  mind  of 
tha  Chair,  is  that  It  «wp"—  upon  tha  Joint  Committee  on  In- 

a  funrtioB  that  la  aot  mom  tipnaart  upon 
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It  by  law.  and  this  Incumbent  of  the  chair  has  repeatedly  held 
that  such  imposition  of  new  duties.  In  the  guise  of  a  limitation. 
Is  not  in  order.  The  Chair  will  cite  but  one  precedent  and  that 
precedent,  the  Chair  thinks,  will  be  given  weight  by  every  Mem- 
ber of  this  House  becaiise  of  the  person  who  handed  down  the 
decision,  a  person  who  is  still  a  Member  of  this  House  and  one 
whose  knowledge  of  parliamentary  law  and  whose  clarity  In  ex- 
pounding it  is  unquestioned.  I  read  from  a  decision  rendered  by 
the  gentleman  from  Georgia  {Mr.  Crisp]  in  the  Sixty-fourth  Con- 
gress, on  March  11.  1916: 

"  '  But  such  limitations  miist  not  give  afDrmatlve  directions  and 
must  not  Impose  new  duties  upon  an  executive  offlcer  of  the  Oov- 
emment.' 

"  Now.  whether  It  is  an  executive  offlcer  or  a  legislative  body, 
an  agency  of  the  Government  must  not.  in  the  form  of  a  limita- 
tion, have  imposed  new  duties.  Therefore,  the  amendment  Is  held 
out  of  order."  (CoMcaxasioNAi.  Racoro.  Jan.  7,  1029,  pp.  1315, 
1316.) 

The  VICE  PRESIDKNT.  The  Chair  may  say,  for  the 
benefit  of  the  Record,  that  he  was  very  much  in  favor  of 
the  amendment  which  was  offered  in  the  House  of  Repre- 
sentatives at  that  time.  He  was  a  member  of  the  joint 
committee,  and  wanted  an  opportunity  to  function:  but  he 
could  not  get  it. 

The  Chair  sustains  the  point  of  order. 

Mr.  VANDENBERO.  Mr.  President,  I  realize  the  entire 
good  faith  in  which  the  Chair  rules,  of  course.  The  Chair 
is  ruling  on  the  technical  necessities  which  he  confronts.  I 
do  not  understand  that  the  Chair  is  ruling  that  it  is  against 
the  rules  of  the  Senate  to  try  to  prevent  collusion  among 
shipbuilders. 

The  VICE  PRESIDKNT.  The  Senator  is  correct  about 
that. 

Mr.  VANDENBERO.  Or  that  it  is  against  the  rules  of 
the  Senate  to  try  in  some  simple  degree  to  protect  the 
integrity  of  these  amazingly  large  expenditures  in  behalf  of 
the  Navy. 

The  VICE  PRESIDENT.    The  Senator  is  again  correct. 

Mr.  VANDENBERO.  I  thank  the  Chair.  I  was  sure  we 
were  in  substantial  agreement.  The  Chair's  excellent  judg- 
ment, as  indicated  by  his  response  to  the  last  two  observa- 
tions, leads  me  to  believe  that  he  may  have  been  right  when 
he  ruled  on  the  point  of  order. 

I  wish  to  say,  however,  before  leaving  the  matter,  that 
I  cannot  believe  that  the  Senate  will  reject  independent 
legislation  when  it  shall  be  offered  in  respect  not  only  to 
the  two  propositions  which  I  have  submitted  this  afternoon 
but  in  respect  to  several  other  propositions  which  have  been 
prepared  for  submission  as  amendments  to  the  pending  bill, 
but  which  I  apprehend  will  meet  the  same  fate,  under  the 
rules,  which  the  other  two  amendments  have  met. 

Mr.  BYRNES.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Robinson  in  the  chair) . 
Does  the  Senator  from  Michigan  yield  to  the  Senator  from 
South  Carolina? 

Mr.  VANDENBERO.    I  yield. 

Mr.  BYRNES.  I  may  say  to  the  Senator  from  Michigan 
that  there  are  a  number  of  matters  which  have  been  dis- 
cussed by  the  Senator  from  Michigan,  and  by  other  members 
of  his  committee,  which  I  am  sure  the  committee  will 
present  in  legislative  form  for  consideration  by  a  legislative 
committee,  and  I  think  consideration  oug^  to  be  given  to 
them  at  this  session.  The  subjects  can  then  be  investi- 
gated, and  whatever  legislation  Is  deemed  wise  can  be 
enacted. 

But  I  think  the  Senator  from  Michigan  will  agree  that,  so 
far  as  it  Is  possible,  we  should  observe  the  rule  prohibiting 
general  legislation  on  appropriation  bills.  That  is  why  I 
have  made  the  points  of  order  as  to  the  two  amendments. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Michi- 
gan yield? 

Mr.  VANDENBERO.    I  yield. 

Mr.  CLARK.  I  agree  fully  with  what  the  Senator  from 
South  Carolina  has  said  about  the  desirability  of  preserving 
the  rule.  On  the  other  hand.  ISi.  President,  we  have  a  very 
Tmi«"°'  situation  presented  by  the  pending  bill.  As  I  see  it, 
tt  ia  proposed  that  we  squander  an  unprecedentedly  large 
sum  erf  money  in  peace  time  through  this  astounding  naval- 
building  program.    It  seems  to  me  that  when  it  is  proposed 


that  money  shall  be  squandered  in  that  f ashloix.  every  safe- 
guard should  be  thrown  around  the  mo-iring  of  the  contracts, 
not  next  month,  not  next  year,  not  next  week,  but  when  we 
are  appropriating  the  money. 

Mr.  BYRNES.  Mr.  President,  will  the  Senator  from 
Michigan  jrleld  to  me  again? 

Mr.  VANDENBZKO.    I  yield. 

lifr.  BYRNES.  I  think  the  Senator  from  Missouri  wlU 
agree  with  me  that  no  one  has  been  urging  more  than  has 
he  that  the  Appropriations  Committee  should  not  report  ap- 
propriation bills  containing  general  legislation,  his  conten- 
tion being  that  that  is  an  unwise  policy. 

Mr.  CLARK  If  the  Senator  frcmi  Michigan  will  permit 
just  one  more  interruption,  I  thoroughly  agree  with  the  rea- 
son for  the  rule,  and  I  think  it  is  well-nigh  universally  re- 
spected, but  I  do  say  that  in  this  particular  situati(»i,  with 
a  stupendous  appropriation  such  as  is  proposed  in  this  bill, 
with  the  conditions  lending  themselves  to  collusion,  as  has 
been  abundantly  proven  before  the  Munitions  CcHnmittee.  it 
seems  to  me  it  Is  a  proper  situati(m  in  which  the  Senata 
should  suspend  the  very  salutary  rule  which  we  ordinarily 
apply. 

Mr.  VANDENBERO.  Mr.  President,  I  heartily  concur  In 
the  last  observatl(»i  submitted  by  the  Senator  from  Missouri. 
I  am  not  clear  that  I  agree  that  we  are  justified  in  sajring 
that  the  pending  bill  is  squandering  money,  considering  the 
condition  in  which  the  United  States  finds  itself  in  respect 
to  the  situation  in  the  world  at  the  present  time. 

I  desire  again  to  make  it  clear  that  I  am  not  rising  In 
fundamental  opposition  to  the  bill,  but  It  seems  to  me  that, 
as  the  Senator  from  Missouri  indicates,  we  ought  to  provide 
ourselves  with  every  possible  ratlcmal  safeguard  when  once 
we  have  been  put  upon  notice  as  to  what  is  happening  in 
respect  to  these  expenditures. 

The  Senator  from  North  Dakota  [Mr.  Ntx]  win  neces- 
sarily be  absent  frmn  the  Chamber  for  perhaps  another  hour. 
He  has  an  amendment  which  he  desires  to  submit  to  the 
Senate  bearing  directly  upon  the  question  of  collusion,  and 
I  think  I  can  best  illustrate  what  I  am  trying  to  say  in  respect 
to  the  necessity  for  protection  by  a  word  or  two  in  anticipa- 
tion of  his  pro];}osal  against  coUusion. 

We  find,  when  we  examine  Into  the  mechanics  of  bidding 
upon  naval  vessels — and  I  hope  I  may  have  the  attention  of 
the  Senator  from  South  Carolina  at  this  point,  because  I 
know  he  will  find  himself  challenged  by  this  contemplation — 
when  we  examine  into  the  bidding  on  the  building  of  cruisers 
under  the  naval  building  program,  we  find  that  the  bids  are 
amazingly  similar  in  amount,  and  that  awards  at  greatly  in- 
creased prices  are  made  to  precisely  those  contractors  who 
have  been  prophesied  in  advance  as  the  probable  beneficiaries 
of  the  bidding.  When  we  examine  into  the  mechanics  of  the 
bidding,  we  find  that  when  a  contractor  bids  in  good  faith, 
for  the  purpose  of  submitting  a  bid  upon  which  he  is  willing 
and  anxious  to  procure  contracts,  a  pile  of  papers  a  foot  high 
is  necessary  to  accommodate  the  information  absolutely  nec- 
essary as  a  prerequisite  to  a  legitimate  and  intelligent  bUL 
On  the  other  hand,  we  find  in  the  same  competitions  bids 
submitted  by  other  shipbuilders  with  not  over  4.  5,  or  6 
papers,  and  the  frank  admission  is  made  by  the  Mtimators 
themselves  that  a  bid  made  upon  one  of  those  inadequate 
and  incomplete  estimates  is  not  a  good-faith  bid.  but  is  ^^lat 
they  call  a  "  protective  bid." 

Mr.  President,  before  the  1934  cruiser  contracts  were  let, 
when  the  bids  had  been  submitted,  they  were  so  amazingly 
high  compared  with  the  bids  upon  precisely  the  same  type 
of  ships  the  year  before  that  the  able  Senator  from  Florida 
[Mr.  Tbaiocell],  the  Chairmstn  of  the  Senate  Committee  on 
Naval  Affairs,  addressed  a  letter  to  the  Secretary  of  the  Navy 
calling  his  attention  to  the  great  Increase  In  the  bids  for  the 
1934  cruisers  over  the  bids  of  the  year  previous.  I  am  happy 
that  the  Senator  from  Florida  is  doing  me  the  honor  to 
listen  to  me;  he  can  correct  me  if  I  am  wrong.  He  urged  that 
obviously,  in  the  face  of  the  size  and  the  nature  and  the  tjrpe 
of  the  bidding,  there  probably  was  something  rotten  in  Den- 
mark.   He  asked  that  the  bids  be  held  up  untU  an  Inquiry 
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the  Navy  Departmait  m  to  th*  tntegrtlv  of  tbe 

attuatioo. 

Tb*  BamkM  fron  ncnida  dkl  xm*  bsw  tiM  tnf  onziaUoD 
at  that  dine  which  the  Munlttane  Ciiiiimlltae  mbeeqoentiy 
ohtalnad.  The  Senator  from  norkia  did  not  have  the  benefit 
of  the  exhibits  which  we  roheegoently  eecinred.  showing  how 
part  or  this  bidding  was  done  upon  'nr*""****  ma^imt^t^  ancl 
the  other  part  wae  Joat  protectiTe  bidding,  done  von  no 
at  aU;  ezhiUU  which  abaoAutety  justified,  hi  a  post- 
way,  the  challenge  which  the  Senator  tram  Florida 
laid  at  the  door  of  the  Secretary  at  the  Hary. 

What  hawwnady  Within  about  •  days  the  Navy  Depart- 
WttA  replied  hf  letter  to  the  CSialrman  of  the  Senate  Com- 
■Attee  on  Naval  Affahrs  that  they  had  nm  down  the  stories 
about  alleged  coUoskm.  and  had  found  that  they  were  last 
gossip  finanattng  from  one  particular  sooree.  and  that  they 
were  perfectly  nattHfied  that  the  bidding  was  aU  right. 

Mr.  Fmldent,  the  point  at  issue  was  not  whether  some 
gosaipers  were  knae-tongued  about  what 
iB  raapect  to  these  naval  falds;  ttie  point  at 
whether  or  not  the  Oovemment  was  about  to  be  required 
to  pay  for  cruisers  several  million  dollars  more  than  it  ought 
lo  pay  In  the  face  of  the  Uds  of  the  prevtoos  year,  plus  the 
legitimate  increase  in  the  cost  ci  pnxhiction  durijw  the  sul>- 
sequent  12  months. 

The  contracts  were  let  in  spite  of  ttaa  prolsgt  of  the  Sena- 
tor from  Florida  [Mr.  Tkaxmux]:  and  tt  was  not  until  a  year 
later.  untU  this  spring,  that  we  were  able  to  see  what  had 
gone  on  preceding  the  filing  of  those  bids. 

I  am  qiulte  conservative  in  aay  judgment,  Mr.  President; 
I  am  exceedingly  ctiarltable  in  ever  riiinstlnnliiiL  the  motives 
cr  load  faith  of  others;  I  have  great  restMct  for  some  of  the 
gentlemen  who  are  engaged  in  »H<phiiii/4t«g  gj^  x  have  a 
deal  less  respect  for  others;  but  I  am  driven  to  the 
conclusion  that  the  naval  letting  to  which  the 
itor  from  Florida  objected  a  year  and  a  ^^^f  ago  was  a 
letting  based  upon  collusion,  was  a  letting  baaed  upon  a 
meeting  of  minds  between  the  bidders  in  which  specific  alio- 
Wtthms  were  made  to  the  contractors  wtxo  were  to  get  the 
particular  jobs. 

Mr.  President.  I  hate  to  think  it  may  be  held  to  be  contrary 
to  the  rules  of  the  Senate  for  us  to  offer  an  amendment  by 
way  ot  limitation  which  shall  at  least  require  that  uix>n  every 
lild  hereafter  submitted  in  respect  to  the  expenditures  under 
the  pending  naval  appropriation  bill  every  bidder  shall  be 
required  to  furnish  the  full  estimates  upon  which  his  bid  Is 
based.  That  simple  fact  by  itself  win  go  far  toward  protect- 
Inf  the  situation  I  am  discussing,  because  the  physical  pres- 
tnee  of  the  estimates  win  demonstrate  whether  the  bids  are 
tn  good  faith;  for  it  happens  to  be  the  unanswerable  fact 
that  a  good-faith  bid  uix>n  a  naval  vessel  is  baaed  upon  esti- 
mates a  foot  high,  whereas  the  so-called  "  protective  bids  ", 
^hJch  In  the  final  analysis  are  nothing  more  or  lem  than 
dalluaiTs  bids,  are  based  upon  a  mere  preleuae  of  estimates. 
If  the  Navy  Department  can  have  before  it  prior  to  letting 
these  contracts  the  ^■*****-t'^  upon  which  the  bids  are  made. 
tl  wm  at  least  have  a  ■"!'*' ""'f1,  prima  facie  basis  for  assess- 
ing the  good  faith  of  the  bidders  themselvei. 

Mr.  TRAMMHX.    Mr.  President,  will  the  Senator  yield? 

Mr.  VANDENBERQ.    I  yield. 

Mr.  TRAMMBUi.  I  wish  to  assure  the  Senator  that  I  am 
very  much  gratified  that  his  conunlttee  went  into  the  sub- 
ject which  was  raised  by  me  in  my  communication  to  the 
Navy  Department  about  a  year  and  a  half  aga 

I  am  not  familiar  with  afl  the  deUils  of  tbe  evidence  which 
VBS  dBvek>ped;  bat  I  stfll  fleel.  just  as  I  felt  at  the  thne. 
^^  If  there  was  any  semblanoe  of  manipuhuaon.  or  any 
eombtnation  in  bidrttng  azkl  in  distributing  the  contracts 
among  certain  groops,  tt  was  contrary  to  the  best  Interests 
of  the  Oovemment  and  of  the  taxpayers  of  the  United 
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Now  that  this  evidence  has  been  developed,  I  wish  to 
assure  ttie  Biiiiatni  that  I  desire  heartily  to  cooperate  with 
him  and  oOner  utfiiibers  of  the  committee  in  an  endeavnr  to 
seeuw  tadslaUon  which  win  malce  such  eondnct  less  prob- 
ataie  in  tbe  future.     It  certainly  should  be  rhwk^wl  and 


Mr.  VANDKNBERO.    I  thank  the  Senator  from 
for  his  observatian  and  his  assmanoe. 

If  tlie  Chair  shall  rule  vpoa  aU  Muendments  whkh  are 
submitted  that  they  are  legMalfvw,  as  the  Chair  thus  far  has 
ruled  upon  two.  we  shall  necwartly  embrace  the  alternative 
of  sutimittlng  a  legislative  bOl  covering  all  these  various 
reforms  and  protections;  and.  in  the  natural  course  of 
events,  that  bill  will  come  to  the  Naval  Affairs  Committee, 
headed  by  the  Senator  from  Florida,  who  has  just  spoken. 
I  am  glad  to  contemplate  the  hospitality  with  which  ii 
obviously  wm  be  received. 

Mr.  BYRNES.    Mr.  Fnsldent.  win  the  Senator  yield? 

Mr.  VANDENBBRO.    I  yield. 

Mr.  BYRNES.  I  desfre  to  caU  the  attention  of  the  Senator 
to  the  fact  that  under  the  pending  bill  the  appropriationa 
will  not  be  available  untU  Jxjdy  I.  and  ttieref  ore  any  legisla- 
tion ^i^iich  may  be  adopted  would  control  the  expenditures 
provided  for  in  the  pending  bilL 

Mr.  VANDENBKRO.  I  realtee  that.  Mr.  President;  but  I 
also  reahae  that  the  legislative  program  from  now  on  is 
pretty  much  of  a  speculation  so  far  as  the  remainder  of  the 
present  session  is  concerned.  I  think  our  committee  origi- 
nally would  have  voluntarily  embraced  tbe  alternative  plan 
of  submitting  a  piece  of  complete  naval  legidatlon  if  it  had 
not  been  for  the  fact  that  we  have  felt  that  probably,  as  a 
matter  (rf  coM  reality,  theiw  «m  no  chance  to  complete  inda- 
pendent  legislation  at  this  soslon;  and  we  could  not — and  I 
think  I  qpeak  for  tbe  entire  ininltti  i — upon  oiur  con- 
sciences, after  having  confronted  the  evidence  before  our 
committee  for  tbe  past  6  months,  allow  this  largest  of  all 
naval  approprtetteM  Mils  to  pass  without  at  least  attempting 
to  procure  from  the  Senate  its  consent  for  the  immediate 
and  sure  protection  of  the  integrity  of  the  Oovemmentlt 
welfare  in  some  of  the  fashions  I  have  been  indicating. 

Mr.  President.  I  think  there  is  nothing  further  that  I  de- 
sire to  say  upon  this  matter  at  the  nxxnent.  but  I  should 
hke  to  ask  the  Senator  from  South  Carolina  whether  ha 
would  fed  required  to  make  a  point  of  order  against  an 
amendment  of  this  character:  An  amendment  which  should 
merely  require,  by  way  of  limitaUon,  that  all  bids  hereafter 
taken  upon  naval  construction  under  the  appropriations  in 
this  act  must  be  accompanied  by  aU  the  estimates  upon 
which  those  bids  are  based?  Would  the  Senator  feel  com- 
pelled to  raise  a  point  of  order  against  an  amendment  ef 
that  character? 

Mr.  BYRNES.  Mr.  President,  the  Senator  from  South 
Carolina,  as  the  Member  In  charge  of  this  bill,  is  acting 
under  direction  from  the  Appropriations  Committee  In  mak- 
ing a  point  of  order  agalnrt  any  Icglnlatlon  on  tbe  bill.  I 
t>elieve  an  amendment  can  be  offered.  accompBahfaig  what 
the  Senator  has  suggested,  which  would  not  be  legislation. 
As  the  Senator  stated  the  amendment,  with  the  word  '*  here- 
after ".  it  would  be  legislation. 

I  submit  to  him  that  if  he  should  offer  an  amendment 
saying — 


Mo  pMt  or  tb«  tvmdm  tiailn  ivproprlatod  itoaU  be  av»Uikbte  to 
pay  a  contnctor  upon  axiy  oonSrkct  entBre<l  into  under  •utborlty 
of  ttUa  met  niiliw.  at  the  time  at  fUtng  hla  bM.  be  ahaU  also  file 
tbe  miinalM  apaD  wtaica  sa*  bid 


In  my  opinion,  that  would  be  a  limitation;  it  would  not 
be  legislation,  and  I  should  not  make  a  point  of  order 
against  it. 

Mr.  VANDKNBERO.  wni  the  Senator  permit  me  to  offer 
the  amendment  which  he  has  just  read? 

Mr.  BYRNES.  If  the  Senator  from  Michigan  desires  to 
do  so. 

Mr.  VANDENBERQ.  I  offer  that  amsadmef^.  which  I 
ask  to  have  stated. 

The  PRESnXNO  OFFICBR.  Tbe  amendment  will  be 
stated. 

The  LamsumvB  Clbbx.    It  is  piopuseU  to  insert,  at  the 
in  the  bill,  the  following  amendment: 

*•  J^m<>a  banm  appraprtatad  ibaU  be  available  to 
pay  a  eratracter  Vftm  say  eonSract  entered  into  under  autborlty 
of  this  act  xinleM.  at  the  ttme  of  filing  hie  bid.  he  shan  also  fUe 
tbe  asUmatea  upon  wtiich  such  bid 
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like  PKJBJilAlfa  OfTICER.    Tht  questUm  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  fnos  Michigan. 

Tbe  amendment  was  agreed  to. 

Mr.  YANDBNBERQ.  Mr.  President^  I  desire  to  say  ^ist  a 
teal  word  exptestiug  my  gratitode  to  the  Senator  from  Sooth 
OaroUna  [Mr.  Bruvas]  for  his  oooperatkm.  Nothkig  I  have 
said  this  afternoon  is  intended  in  any  way  to  reflect  upon  the 
Navy  itself  or  the  integrity  ot  any  officers  of  tbe  Nsrry  who 
are  dealing  with  these  diipbuilding  contracts.  I  wish  to 
make  that  very  clear.  Nottiing  that  I  have  said  is  intended 
to  reflect  in  any  way  upon  the  htttegrity  of  any  naeval  ofBcer. 
I  think  that  in  many  of  these  instaxkces  they  are  the  victims 
ef  an  almost  unescapaMe  system  en  tbe  outside.  IthinkOmt 
so  long  as  the  Navy  Department  lacdcs  a  comidete  bureau  or 
divisioii  of  design  and  esOmate  of  its  own,  ft  will  continue  to  I 
be  preUy  much  at  the  mercy  of  tbe  big  81^  Trust,  which  Is 
composed  of  the  three  major  manufactwers  of  the  conntar, 
and  the  little  trust,  which  is  coiaposed  of  three  or  f  oiar  vi  the 
lesser  ones. 

I  thmiA  the  Senator  from  South  Carolina  for  his  aid. 

Mr.  POPE.  Mr.  President.  I  desire  to  oBer  an  amendment, 
which  I  send  to  the  desk. 

The  PRE5IDINO  OFPiCKR.   The  amendmeirt  wfll  be  read. 

Tbe  LsCTSLATTVS  Clskk.  On  page  53.  after  the  ftrst  com- 
iriete  paragraph,  it  is  proposed  to  insert  the  fc^lowtag: 

That  none  of  the  approyiitatluus  provMed  by  this  act  or  by  later 
acts  shall  be  available  for  tbe  eaq»enses  of  any  aaval  bIsbIors  to 
foreign  ooootrtes  or  at  any  pecaon  actmg  m  a  teacher  or  instmetor 
in  foreign  countries. 

Mr.  POPE.  Mr.  PresMeat,  it  developed  daring  the  hear- 
ings before  tbe  Munitions  Cammittee  that  a  mmber  oS 
times  in  past  years  our  Government  sent  naval  commissions 
to  Sooth  America  and  sent  tnstruetoFS  to  Cbhm  and  other 
foreign  countries.  Ihe  evidence  also  shows  that  as  a  result 
of  this  action  these  misaloaB  which  were  sent  favored,  or  at 
least  their  efforts  resulted  in  favoring,  our  own  munltioBS 
makers.  Rx*  instance,  a  mission  was  sent  to  Ktoil,  and  it 
appeared  that  in  the  course  ef  ttie  Instruction  which  was 
given  by  the  misdon  and  the  various  policies  pursued  there, 
they  also  interested  themselves  In  behalf  of  tbe  amsoneni 
makers  of  this  country  in  the  sale  of  materiaL 

It  also  appeared  with  reference  to  one  of  ttie  missions 
ttiat  in  Peru  oertafai  guns  were  recommended  on  behalf  of 
one  of  the  munitions  makers  of  this  country,  and  at  the 
same  time,  or  very  rfiortly  after,  one  of  our  own  employees 
in  the  Navy,  while  he  was  a  regular  naval  officer,  acted  as 
instructor  in  Ccdomhia.  TWs  particular  naval  officer  was 
drawing  his  regular  pay  from  ttie  United  States  Navy,  was 
at  the  same  time  cooperating  with  a  munitions  maker  who 
was  selling  the  guns,  and  at  the  same  ttme  was  receiving  a 
salary  from  the  State  of  CoI(xnbia.  It  brought  about  a 
source  of  friction  between  Colombia  and  Peru.  We  had  a 
mission  which  recommended  certata  defenses  In  Peru  and 
at  the  same  ttme  an  ofBcial  of  our  Oovemment  was  recom- 
mending certain  guns  for  Colombia.  As  a  result  of  that 
situation  it  seems  to  me  the  mission  was  a  failure,  except  as 
Its  members  were  acting  as  agents  for  munitions  makers. 
It  is  a  policy  which  can  accomplish  no  good,  so  far  as  our 
Qovenmient  Is  concerned. 

Mr.  BYRNES.  MT.  President.  I  make  the  {Mint  of  oniBt 
against  the  amendment  on  the  ground  that  It  provides  that 
none  of  the  appropriation  provided  by  this  act  or  by  later 
acts,  and  so  forth.  It  would  affect  other  appropriation 
bills  and  other  legislation  and  is  not  a  limitation  upon  the 
expenditure  of  funds  appropriated  under  this  bilL  There- 
fore, It  is  legislation  upon  an  appropriation  bUI. 

Mr.  POPE.  Mr.  President,  would  the  Senator  ohject  if  I 
should  modify  the  aoaendm^it  by  striking  out  the  reference 
to  later  acts? 

Mr.  BYRNES.  I  shall  be  very  frank  with  tbe  Senator. 
I  do  object  to  it,  but  I  admit  that,  in  my  c^^inion,  it  would 
not  then  be  subject  to  a  point  of  order. 

Mr.   POPE.    Very   weU.     I   modify   the  amenctanent   bf 
striking  out  the  words  referred  to  by  the  Senator  from 
South  Carolina.  "  or  by  later  acta." 
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modifies  his  amendment  by  striking  out  In  lias  3  the 
**  or  by  later  acta."    Tbe  qoesttai  is  on  the  amendment  as 
DodiAed. 

Mr.  BYRNES.  Mr.  Ptcsidenty  mider  tbe  law  wtakh  wM 
approred  May  1».  It3d.  tbe  President  of  tbe  United  Statm  if 
authorized,  upon  apidication  from  Isccign  govemmenta  and 
whenever  in  his  dIscretioB.  the  pabUc  Interest  renders  sacb 
a  course  advtmble,  to  detail  officers  and  enlisted  men  of  tha 
United  States  Army,  Navy,  and  BlarlDe  Corps  to  assist  the 
govermnents  of  the  repabUcs  of  North.  Central,  and  Sovth 
America.  Cuba.  Haiti,  and  Santo  Dotmiaagtx  This  policy  faaa 
beoi  fottowed,  and  even  if  in  some  instaxtce  some  Indhhdnal 
whom  the  Senator  from  Idaho  evidently  has  in  mind  baa 
committed  some  wrongful  act.  I  do  not  believe  we  shookl 
depart  from  a  policy  which  was  deliberately  adopted  by  tba 
Government,  and  faU  to  provide  funds  to  carry  out  tba 
purposes  of  that  law. 

Other  governments  comply  with  requesta  eomhig  fXom 
these  friemUy  nations.    It  simply  would  be  placing  us  in  a 
poeitioD  of  not  being  aUe  to  do  that  which  other  govern- 
ments are  doing  without  any  objectioa  from  any  sotnrca.    I 
do  not  believe  the  action  of  some  one  hidividual  should  in- 
duce us  to  change  the  policy  ot  the  Government  and  in  this 
manner  repeal  the  existing  law. 
I  h(4)e,  therefore,  tbe  amendment  wIU  not  be  adopted. 
The  PRESIDING  OFFICESt.    Tbe  qfuestion  is  on  agre^^c 
to  the  amenciment  of  the  Senator  from  IdahOv  as  modified. 
The  amendment,  as  modified,  was  rejected. 
Mr.  BONE.    Mr.  President,  yesterday  I  submitted  two 
amendments  which  were  ordered  to  be  printed  and  lie  on 
the  table.    I  desire  to  offer  them  at  this  time.    I  prestrnta 
the   Senator   from   South   Camlina  is  familiar   with   tho 
aaaendments. 
Mr.  BYRNES.    No;  I  am  not  familiar  with  them. 
The  PRESIDING  OFFICER.    Tbe  SenatCH*  from  Wash- 
ington offers  an  amendment,  which  will  be  read. 

The  Tjr.TST.ATiv  Ctjsk,  On  page  4a,  line  6.  aftet  "  %&Q%  ". 
it  is  proposed  to  insert  a  colon  uod  the  following: 

Prortdcd  further.  That  net  leas  than  »  percent  of  each  succeed- 
ing lot  of  aircraft.  inducUng  the  engines  for  such  akrcraft,  tha 
procurement  of  which  is  authorized  hy  this  act  and  hereafter 
imdertaken,  shall  be  eonatrveiecl  and/or  manxifactxired  In  Oov 
cnmient  alreiaft  factorlBs  and/or  other  plants  or  factories  ORvaad 
aact  openrted  by  the  UxUted  States  Ctovemasent. 

The  foregoing  proviso  la  subject  to  the  further  condition  that  If 
tt  shall  be  determined  by  the  Piesldeut  that  pi-esent  plants,  fac- 
tories, and  equ^xnant  owaed  and  aperatad  hy  tSie  OovernoMW* 
ace  not  sti^  as  to  permit  tbe  canstmotlan  and/or  manafactore 
of  the  said  aircraft  and/or  engines  In  such  Oovemment  plants 
and  factories  In  the  proportions  therein  specified  and  requlredr 
then  and  in  that  eredt  tbe  PresMeot  BMiy  by  preeiamatlen  suspend 
stKh  nqrnrement  m  whole  or  la  pact^  to  tte  octeEa  that  eainctty 
la  such  plants.  factarle%  aad  eqiUpmeat  la  tnsuflcla&t  to  meet 
such  requirement.  _ 

Whenever  any  such  proclamation  Is  made,  the  President  Shan, 
at  the  opcsilng  at  the  mart  ■anoawrtf  g  sestiw  of  the  Oeograss. 
BUlMDlt  to  tlK  Ceo^^eea  a  dstatted  eatfafte  ti  (1>  the  e^p*— *"" 
of  fiyigting  plants,  factories,  and  facilities  owned  and  operated  by 
the  Oovemment,  and  (2)  the  tacrease  In  personnel  required  to 
operate  tbe  saaaa,  neeeasary  for  the  meetlsq;  of  thervqalzenient 
speeifled  In  the  foregoing  proviso.  The  fmwto  aacaaaary  for  the 
enlargement  and  expansion  ot  existing  plants  aad  faeUttias  owned 
by  the  Government,  for  the  construction  and  acquisition  by  con- 
demnathm  or  otherwise  of  plants,  fketortea,  facilities,  and  equip- 
ment, tor  the  coDstrvetton  and  manufactuie  of  naivBl  aJrcraCT, 
and  for  the  personnel  required  to  c^ierate  the  same,  ace  iMrsl^r 
authorized  to  be  appropriated. 

Mr.  BYRNE&  Mr.  President.  I  desire  to  make  the  point 
of  order  against  the  amendment:  but  I  wiU  reserve  it  if  tha 
Senator  from  Wariiington  desires  to  address  the  Senate. 

The  PRESUHNQ  OPPICER.  The  Senator  from  Sotrtk 
Carc^ina  indicates  his  purpose  to  make  the  point  of  order 
against  the  amendment,  but  he  will  reserve  it  if  the  Senator 
from  Washtngtoa  desires  to  speak  upon  his  amendment. 

Mr.  BONE.  Mr.  President,  I  had  hoped  that  at  least  I 
should  not  invite  the  parliamentary  thunderbotts  of  the 
Senator  from  South  Carolina,  and  that  this  aonendmeiA 
would  not  come  under  the  bcm  of  the  Senate  nde. 

This  amendaaent  is  similar  hi  character  to  one  which  was 
adopted  last  year,  when  the  so-eailed  "  Vinson  naval  bill  ** 
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throofh  the  Senate.  It  win  be  recalled— and.  If  my 
serves  me  aright.  I  think  the  amendment  was 
adopted  on  the  floor  of  the  Senate — that  It  provided  for 
building  25  percent  of  naval  airplanes  in  Oovemment-owned 
factories,  or  factories  to  be  subsequently  acquired,  or.  if  not 
through  that  process,  by  the  expanskm.  as  rapidly  as  possible, 
of  the  facilities  then  owned  by  the  Oovemment.  As  a  result 
of  the  adoption  of  that  amendment,  the  Government-owned 
airplane  factory  at  Philadelphia  has  been  expanded  and 
li  now  r»««*«*^»*g  some  airplanes. 

bin  went  to  conference,  and  there  was  modified  in 
to  the  airplane  provision  by  providing,  in  langiiage 
somewhat  similar  to  that  of  this  amendment,  that  the  Oov- 
emment  should  manufacture  not  to  exceed  10  percent  of  its 
airplanes.  This  amendment,  as  I  have  indicated.  Is  much 
than  the  one  which  was  adopted  from  the  floor 


I  iliall  content  myself  by  saying  I  am  sorry  all  the  Members 
of  the  Senate  could  not  have  been  privileged  to  attend  the 
of  the  MunlUons  Ooounittee  of  this  body.  It  has 
war  good  pleasure  to  serve  with  the  able  Members  who 
appointed  by  the  Vice  President  to  compose  that  com- 
wakttmi  and  upon  a  number  of  'r'ltt'T*  Itao  DeiMite  has  beard 
llisai  ttaeam  from  this  floor  aemt  of  tiM  ofliisnuo  which  was 
addiiced  at  the  hearings. 

Senator  from  Minnesota  [We.  SHmrxABl  said  a 
It  ago  that  he  was  amazed  beyond  measure  at  a  state- 
ment made  by  the  Senator  from  Michigan  [Mr.  VAHDSKsnc]. 
If  that  statement,  mild  as  It  was.  amaaed  him,  the  Senator 
from  Minnesota  would  have  suffered  a  total  jrfiysical  col- 
lapse had  he  been  permitted  to  hear  all  the  testimony  pro- 
duced before  the  Muniticms  Committee  concerning  the  con- 
tracts which  were  under  dlacusslon  by  the  Senator  from 
MlchlgaiL  I  am  sorry  all  of  the  voters  of  the  country  could 
not  have  heard  some  of  the  evidence  produced  before  the 
eoanalttee.  I  shall  confine  myself  now  to  just  one  angle  ol 
the  matter. 

It  Is  probable  that  the  Chair  will  rule  the  amendment  to 
be  out  of  order.  If  so.  I  desire  to  have  the  opportxmlty  later 
to  tender  it  in  the  form  of  legislation,  whether  it  be  in  an 
omnibus  bill  which  wlU  Include  all  the  amendments  pro- 
posed by  the  Senat<M-  from  Michigan  [Mr.  VANDnrsnol, 
the  Senator  from  North  Dakota  [Mr.  NtxI.  and  my  good 
friend  the  Senator  from  Idaho  [Mr.  BokabJ.  or  whether  they 
wlD  be  tendered  in  separate  bills.  I  desire  the  opportunity  to 
oiXer  to  the  Senate  the  provisions  which  are  in  this  amend- 
ment if  It  sfaaD  be  rejected  under  the  ruling  of  the  Chair; 
bot  I  wish  every  voter  in  the  country  could  have  been  prlvl- 
li«sd  to  sit  at  the  hearings  of  the  MunlUons  Committee,  and 
to  have  heard  four  men  who  sat  In  front  of  the  committee 
■Bd  gave  testimony  concerning  the  profits  in  the  airplane 


I  doubt  very  much  if  the  voters,  the  people  of  this  country, 
would  feel  safe  In  their  homes  if  they  knew  that  the  Oovem- 
ment  had  literally  been  flnanclally  raped  in  the  fashion  It 
was  by  these  gentlemen:  and  yet.  Mr.  President,  the  peculiar 
thtnc  is  that  there  eoBss  trippingly  to  the  llpe  ctf  these  men. 
who  are  the  entrepreneurs  and  the  tycoons  of  big  Iwislncai 
In  this  country,  denunciation  of  men  in  Coogreas  wluan  ttMj 
are  pleased  to  caU  "  ilimamiMs  "  who  Uf t  their  voicee  In 
protest  against  some  of  those  thtaigs. 

I  quite  agree  that,  perhaps,  many  Intemperate  things  have 
been  said  on  the  floor  of  Congress;  but  those  were  mere  utter- 
ances. Here,  however,  are  acts  which  are  eo  grossly  intem- 
perate as  to  threaten  not  only  decent  bustness  praetloes  but. 
they  wkMy  known,  to  threaten  the  faith  and  confidence 
OdiUlons  of  people  have  in  their  Oovemment;  because 
If  tlio  Oovemment  can  be  subjected  to  that  sort  of  ruthless 
racketeering,  the  people  are  going  to  lose  faith  In  orgaalMd 
90vernment. 

flometlmee  I  do  not  wonder  why  people  have  lost  faith  In 
when  these  things  can  go  on.  these  loose  prac- 
can  be  continued.  These  four  men  sat  in  front  of  the 
eoBBiittee  and  testified  that  within  a  period  of  about  6  years 
this  group,  out  of  private  profits  realised.  In  a  nonskli  i  eiilij 
part,  out  of  the  Treasury  of  the  Dtilted  States,  had  accumu- 


tatted    and    disbursed    and    paid    oat    profits    aggregating 
1,142.000  percent. 

Most  of  us  have  heard  about  "  100- percent  Americans  ". 
and  we  have  heard  about  patrloteers  and  profiteers,  and 
those  terms  are  used  rather  glibly  and  interchangeably:  but 
that  was  the  first  time  in  my  life  I  ever  saw  a  man.  let  alone 
heard  of  a  man,  who  naively  confessed  that  he  had  made 
over  1.000,000  percent  profit.  These  men  were  interrogated 
as  to  how  much  of  their  business  was  had  with  the  Oovem- 
ment. and  they  testified  that  it  was  30,  40.  50,  60.  80  percent 
They  were  nutking  airplanes  that  were  used  by  the  Navy. 
Those  men  by  their  very  conduct,  by  their  unconscionable 
ereed.  by  their  willingness  to  subordinate  and  destroy,  if  yom 
please,  all  decent  standards  of  business,  are  inviting  every 
loose-tonged  exponent  of  all  sorts  of  crackpot  ideas  to  find 
justification  for  his  ideas  and  for  his  assaults  on  this  admin- 
istration and  on  ordeily  practices. 

Those  are  things  which  we  have  to  meet  here;  and  we 
might  as  well  be  honest  with  ourselves,  and  try  to  meet 
them.  It  will  not  do  to  walk  away  from  them  and  close 
our  eyes,  because  if  we  do  we  are  merely  inviting  more  and 
more  of  that  sort  of  business. 

I  have  no  objection  to  a  man  making  a  reasonable  profit; 
but  I  say  to  this  txxly,  to  my  brethren  here,  that  when  it 
is  possible  for  an  outfit  under  the  American  flag  to  make 
1.142.000  percent  profit  out  of  transactions  which  are  largely 
Involved  in  their  relations  with  the  United  States  Oovem- 
ment in  the  field  of  public  and  governmental  activity  which 
we  call  national  defense,  the  liighest  and  holiest  thing  under 
the  flag,  the  time  has  come  for  us  to  make  a  searching 
examination  into  the  relations  of  these  men  with  their 
Oovemment. 

I  said  yesterday  on  the  floor  that  If  a  boy — the  boy  of 
any  Senator  in  this  body — joined  the  Army,  and  in  time  of 
war  that  boy  surrendered  so  much  as  a  dollars'  worth  of 
Federal  property  to  the  enemy  a  drumhead  court  martial 
might  take  out  that  boy  and  blast  his  life  out  of  his  body; 
but.  strange  as  it  may  seem,  we  permit — and  we  do  it  with- 
out thinking  about  It — men  to  remain  at  home  and  take 
an  unconscionable  advantage  of  the  Oovemment,  pile  up 
monstrous  fortunes,  compared  to  which  the  fortunes  of 
Ljrdia's  ancient  kings  were  but  a  beggar's  patrimony,  and 
we  think  it  is  all  right:  and  if  a  man  in  this  body  lifts  his 
voice  against  it.  he  is  characterized  by  a  certain  bob-tailed 
type  of  journalist  as  a  demagogue  and  an  enemy  of  the 
country. 

I  say  again  that  I  do  not  wonder  that  men  whose  ideas  are 
not  sound,  are  not  well-grounded,  find  an  increasing  num- 
ber of  people  willing  to  listen  to  them  when  men  in  this 
body  who  ought  to  know  better,  who  oiight  to  have  had 
backbones  of  iron  instead  of  wishbones,  sit  here  year  in  and 
year  out  and  allow  this  sort  of  thing  to  go  on. 

National  defense,  in  my  judgment,  ought  to  be  a  public 
fxmction:  and  the  military  and  naval  establishments  that 
produce  the  munitions  of  war  ought  to  be  publicly  owned. 
They  otight  to  have  been  years  ago.  That  great  function  of 
government  ought  not  to  have  been  committed  to  the  care 
of  private  individuals. 

There  Is  one  rliwiMint  fiction  Indulged  In  which  I  wish  to 
mention  before  I  alt  down.  I  wish  to  tender  one  more 
amendment:  and  if  the  Senator  from  South  Carolina  cares 
to  object  to  it,  then  perhaps  It  can  be  considered  with  the 
one  which  I  am  now  dlscunlng. 

I  wish  to  refer  to  one  of  the  polite  flctlons  with  which 
young  America  is  fed.  My  little  fellow  at  home  reads  the 
novels  which  are  sold  so  freely  around  and  comes  to  me  and 
says.  "  Why,  daddy,  if  there  is  a  spy  giving  away  Oovemment 
secrets,  they  will  put  him  in  jail  wont  they?  " 

One  of  the  pieaisant  bits  of  fiction  that  is  indulged  in  by 
gentlemen  who  profess  to  talk  about  our  Oovemment's  activ- 
ities is  that  if  Oovemment  secrets  are  disclosed  to  a  foreign 
power  something  direful  is  going  to  happen  to  the  man  who 
gives  them  away.  We  have  been  privileged  to  hear  the  able 
Senator  fnxn  Michigan  [Mr.  Vakdkkbkkg  1 .  the  Senator  from 
North  Dakota  [Mr.  NtxI,  and  other  Senators  who  served  on 
the  Munitions  Committee  tell  us  from  the  fioor  of  the  Senate 
that  the  private  enterprises  which  are  building  munitions 
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of  war  for  this  Oovemment  and  m^fc^^ng  vMt  profits  out  al 
them  have  f  re^  exchanged  Oovemment  milttary  and  naval 
secrets  with  foreign  powers:  and  from  this  very  floor  I  have 
heard  references,  untoward  and  unhai^;iy  references,  to  pos- 
sible complications  with  a  country  in  the  Orient  and  with 
European  countries.  Tet  the  revelations  before  the  Muni- 
tions Committee  of  the  Senate  have  Ixulicated  that  these 
secrets  which  we  think  belong  to  this  Oovemment — your 
Oovemment  and  my  Oovemment,  Mr.  President — the  mili- 
tary aeerets  which  my  little  fellow  and  all  the  millions  of 
little  boys  in  this  oountry  are  reading  about  as  high  and 
holy  secrets,  of  the  Oovemment,  secrets  preserved  to  protect 
the  Oovemment  in  its  hour  of  peril — those  very  military 
secrets  have  been  freely  exchanged  bv  these  private  corpora- 
tions with  other  private  corpcnatlons  of  a  similar  character 
In  other  countries.  Tliey  have  gone  through  VIckers  in  Eng- 
lazMl.  and  then  from  VIckers  through  their  afftllat^^  and 
allied  companies  into  the  files  of  Mlt'aiihlshi  bi  Japan:  they 
have  gone  to  Schoeider-Creusot  and  to  Srupps  and  Skoda 
and  down  into  Turkey.  These  military  secrets,  about  which 
we  hear  so  much,  the  betrajral  of  which  wiU  put  a  man  in 
iail,  are  given  away  by  the  gentlemen  who  have  military 
contracts  and  naval  contracts  with  the  United  States  Oov- 
emment. 

The  Senator  from  Michigan  said  this  morning  that  it  was 
quite  conceivable  that  the  submarine  whleh  fired  the  tor- 
pedo which  destroyed  the  Lusitania  and  sent  people  to  a 
watery  grave,  and.  what  waa  infinitely  aaore  horrible,  was 
one  of  the  motivating  and  activating  causes  of  the  war,  led 
us  Into  the  war.  and  indirectly  caused  aU  the  debate  this 
morning  over  the  bonus — that  that  submarine  was  built 
probably  under  an  American  patent.  That  is  why  I  am  so 
sorry  that  the  nile  was  invoked  against  the  amendment 
tendered  by  the  able  Senator  from  Michigan.  American 
pal4*nts  were  being  used  to  implement  the  military  and  naval 
machinery  of  a  country  that  was  fighting  us,  a  country 
which  we  denounced,  which  everybody  denounced,  for  2  long 
years.  American  patents,  supplied  by  private  American 
munitions  factories,  went  into  those  countries,  and  are  going 
into  them  now. 

Mr.  CLARK.    Bfr.  President.  wfD  the  Senator  yield? 

BCr.  BONE.    I  yield. 

Mr.  CLARK.  The  Senator  wffl  reeaH  that  testimony  be- 
fore the  Mtmltlons  Committee  Osplosed  that  a  claim  on 
behalf  of  the  Electric  Boat  OOw,  which  controls  aO  the  sub- 
■sarine  patents,  i>ractlcally,  in  this  oowntry.  was  filed  before 
the  MLnd  Claims  CboHnlsslen,  to  the  effect  that  every  one 
tA  the  submarines  the  use  of  which  in  the  war  was  aOeged 
\^  the  United  States  as  the  action  which  led  19  to  its  enter- 
ing the  war  was  an  Infringement  of  their  patents,  for  which 
they  had  granted  licenses,  however,  both  In  Austria  and 
Oermany  before  the  war.  It  was  the  testimony  before  the 
committee  that  their  contentl<»  before  Oie  lOxed  Claims 
Oenunlssion  failed  only  because  the  Oermans  had  carefully 
destroyed  the  plans  of  the  vessels,  so  VtaA  it  was  tanpossBde 
to  establish  the  identity  of  the  vessels.  It  was  their  con- 
tention that  the  whole  submarine  warfare  was  bottomed  on 
the  sale  of  American  taventions  and  munitions  abroad. 

Mr.  BONB.  Mr.  Presidmty  my  good  friend  the  Senator 
from  MtsBouxl  Is  absolutely  axrect.  One  of  the  startling 
things  is  the  ability  of  my  friends  who  have  served  on  this 
oommittac  to  restrain  themselves  in  their  utterances,  because 
the  tales  that  were  unfolded  before  the  committee  were  so 
startling,  so  bizarre,  so  weird,  they  presented  snch  a  picture 
of  abysmal  disregard  of  the  rules  of  common  decency  which 
are  supposed  to  apply  to  iniematlonal  relationship,  or  cer- 
tainty to  gnftde  men  In  their  indivi(hial  conduct,  as  to  leave 
an  Imprix^  on  the  minds  of  those  who  heard  them  which 
protaahky  never  will  be  eradicated.  These  numitian  makers, 
these  private  operators,  were  not  citizens  of  the  United 
States,  or  of  Bngtomi,  or  of  Oermany,  or  of  France.  They 
were  supcrcitlaena.  Iliey  woe  atave  any  country.  They 
sold  thetar  wares  htther  and  yon.  and  made  contracts  wt^ch 
tied  them  together  all  over  the  world  in  one  giganttc  network. 
What  was  America  to  them?   Preeiselj  nothing. 

I  sfaaa  toDdar  antotter  ammrimeat.  I  tUnk  the  Scnatar 
from  South  Carolina  has  the  previous  amendment.    Ishould 


like  to  have  the  clerk  reixrt  the  amendment,  bat  I  should 
like  to  say  a  word  before  he  reads  it. 

The  second  amendment  is  one  I  tendered  last  year  aa  • 
prt^Msed  amendment  to  the  Vinson  naval  bill.  It  is  a  decla- 
ration of  policy.  It  has  to  do  with  the  settlement  which  Z 
think  should  be  accomplished  now  of  the  question  of  the 
poUcy  of  this  Oovemment  in  the  future^-whether  this  Oev- 
enoment  is  to  continue  to  allow  Itself  to  be  milked  by  men 
whose  conduct  is  a  reproach  to  private  ownership,  who,  if 
they  continue  to  put  over  this  ragged  sort  of  practice  in  whlcb 
they  have  indulged,  are  going  to  dtecredit  the  whole  theory 
of  private  ownership. 

Sometimes  I  find  myself  thizdcing  that  the  very  best  friends 
(rf  those  in  this  country  v^io  believe  in  public  ownership,  the 
most  ardent  exponents  of  that  doctrine,  although  they  do  not 
know  it,  are  those  men.  who  cling  so  rigorously  to  th^  loyalty 
to  private  ownership  and  yet  at  the  same  thne  do  what  soom 
of  these  zaen  have  done  in  connection  with  the  war  oontraeta. 

They  furnish  more  cogent  ai^mjnents  than  one  couU 
think  of  in  a  million  years.  They  damn  and  indict  their 
own  system  by  their  gross  Indifference  to  the  rules  of  com- 
mon decency.  There  perhaps  would  not  be  any  demand  for 
puhUc  ownership  in  tmy  of  these  fields  were  it  not  for  tha 
gross  disregard  of  the  rules  of  common  decency  indulged 
in  by  these  people.  They  see  a  chance  to  make  dollars^ 
dollars,  dollars,  and  finally  they  get  to  the  point  where 
they  do  not  care  what  they  do.  Out  the  window  go  codes  of 
ethics.  What  do  they  care,  so  long  as  they  can  idle  up 
fortimes? 

In  the  course  of  events,  tmder  Ood's  own  providenee.  it 
is  a  good  thing.  All  things  that  are  wrong  tend  to  destroy 
thmnselves,  and  there  are  no  arguments  I  could  make  in 
favor  of  the  Oovemment  making  its  own  munitions  of  war 
that  would  be  half  so  effective  as  the  ones  these  ship- 
builders have  made,  as  those  the  powder  companies  havo 
made. 

I  thank  Ckxi  they  have  made  this  record,  a  record  ther 
wiU  never  be  able  to  wipe  away.  Nottdng  any  of  us  might 
say  on  the  floor  of  the  Smate  urging  Uncle  Sam  to  becon* 
self-sufficient  in  war  could  be  half  so  effective  as  the  argu- 
ment that  Is  noade  b^  these  people,  the  argument  which  now 
appears  in  cold  t3i7e.  One  little  handful  of  those  men 
Oiade  1.142,000  percent  profit  out  of  this  Oovemment  and 
out  of  its  citizens  in  5  or  6  years.  That  argiunent  caoBot 
be  answered.  There  is  no  man  on  this  floor  who  can  find 
words  in  the  English  languae^  wUch  will  enable  him  to 
answer  it.  Let  that  sort  of  argument  be  made  to  people  who 
are  hungry,  and  to  people  who  are  losing;  their  homes  hi 
this  eoimtry,  by  this  little  handful  of  fellows  who  soM  air- 
plane engines  to  this  Oovemment  and  piled  up  that  sort  of  a 
f  ortime  in  a  few  years. 

Tlie  provision  which  I  have  (tf  ered  is  merely  a  statement 
of  public  policy.    It  reads,  as  a  supplement  to  the 
of  the  act: 


Xk  betng  tb0  Intent  sn<S  purposv  of  sn^ 

That  is.  referring  to  the  acts  which  are  referred  to  in  the 
billitself— 


that  tae  QevetBcneBt  dwU.  funfar  ••  pvactleaMa.  AtrrtHop  its  nury 
yardA.  arsenaLc.  and  other  plants  and  Cacilltlas  to  the  end  tbat  IS 
may — "(a)  at  an  times  hereafter  be  able  to  construct,  maintain, 
and  npalr  Its  authorfesed  vessels  and  naval  equipment;  (b)  as 
speedily  as  possible  become  aeCf-«ufflelent  In  time  of  war;  and  (c) 
Insofar  aa  may  be  poaaible.  cUminat*  private  proflt  1b  war  antf  In 
the  preparation  thereof ." 

I  say  this  api^ies  only  to  the  implunents  of  war  and  thoeo 
articles  which  are  used  for  actual  combat  purposes.  It  does 
iK)t  have  anything  to  do  with  thread,  food,  or  anything  else, 
but  merely  with  the  instrumentalities  of  active  combaL 

Mr.  BYRNES.  Mr.  President.  I  raise  the  point  of  order 
that  the  amendment  would  be  legislaticsi  upon  an  anxo- 
priatian  bill. 

The  act  of  March  2T,  IftM,  profvided: 

Tbat  not  less  than  10  pereeut  of  the  alrcnft.  laehidlng  the 
— igtn—  thefcfcff,  the  procnzeaaect  of  whleh  la  aotbortnd  bf  VbM 
act  and  hetcaftar  tmdartaken.  ah*U  ba  oonstructad  and/er  Taw 
f actured  In  Government  airfxaft  fartortna — 

And  so  forth. 
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TIm  amendment  of  the  Senator  from  Washington,  as  he 
explained  it,  has  for  its  purpose  the  repeal  of  the  existing 
law.  and  the  substltxitlon  in  lieu  thereof  of  a  provision  that 
not  less  than  25  percent  of  each  succeeding  lot  of  aircraft 
•ban  be  constructed  and  manufactured  in  Oovemment  air- 
craft factories. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  BYRNES.    I  yield. 

Mr.  BONE.  I  do  not  so  understand.  My  amendment  is 
proposed,  not  to  repeal  the  other  law.  but  merely  to  pro> 
Tide  that  as  percent  of  the  airplanes  shall  be  built  in  Oov- 
ernment  atrcraft  factories.  It  does  not  attempt  to  repeal 
the  other  provision  of  law.  It  simply  attaches  a  provision 
thai  25  percent  of  the  airplanes  b\iilt  xmder  this  act  shall 
be  imit  in  Oovemment  factories. 

The  PRESIDINO  OFFICER.  It  Is  clearly  the  opinion  of 
the  present  occupant  of  the  chair  that  the  amendment  con- 
stitutes legislation  upon  an  appropriation  bill,  and  is  there- 
fore subject  to  the  point  oi  order  made  by  the  Senator 
from  South  Carolina.  The  Chair  sustains  the  point  of 
order. 

Mr.  BYRNES.  Mr.  President,  as  to  the  other  amendment 
which  was  offered  by  the  Senator  from  Washington  [Mr. 
BoifxI.  and  which  Is  now  upon  the  desk,  the  Trammell  Act. 
approved  March  27,  1934.  provides: 

That  the  first  and  each  voceeedlng  alternate  tmmI  of  each 
eafgciry.  except  tbe  15.000-ton  alrcran  earner,  upon  which  vcrk 
la  undertaken.  •  •  •  ahau  be  oonatnicted  or  manufactured  in 
Xhm  OovemnMnt  nary  yards.     •     •     • 

The  amendment  offered  by  the  Senator  from  Washington 
provides  a  construction  of  that  act.  and  declares  that  the 
purpoae  of  the  Trammell  Act.  and  all  other  acts.  Is,  Insofar 
as  poKlble.  to  eliminate  private  profit,  not  only  in  war  but 
In  preparation  therefor.  Consequently,  it  would  be  a  repeal 
of  a  provision  of  the  Trammell  Act.  approved  In  1934.  Other 
language  contained  in  the  amendment  also  woiild  be  legis- 
lation QpeB  an  appropriation  bill. 

The  PRESIDINO  OFFICER.  The  Chair  sustains  the  point 
if  order,  finding  that  the  amendment  contemplates  leglsla- 
tkm  upon  an  appropriation  bill. 

Mr.  CLARK.  Mr.  President,  I  offer  the  amendment  which 
X  send  to  the  desk  and  ask  to  have  read. 

The  PRESIDINa  OFFICER.  The  amendment  win  be 
stated. 

The  Lmolattve  Clxxk.  On  page  52.  after  the  first  com- 
plete paragraph.  It  is  proposed  to  insert  the  following: 

No  part  ot  the  approprlatlona  made  tn  this  act  shall  be  used 
for  the  expenses  of  any  naval  maneuvers  or  war  game  held  outside 
the  territorial  waters  of  the  United  States,  unless  the  same  shall 
h«ve  been  first  approvsd  by  the  Secretary  of  Stat*. 

The  PRESIDINO  OFFICER.  The  question  Is  on  the 
amendment   offered  by   the   Senator  from   Missouri    [Mr. 

CLAtXl. 

Mr.  BYRNES.  Mr.  President.  I  make  a  point  of  order 
against  the  amendment;  but  shall  withhold  the  point  of  order 
If  the  Senator  desires  to  discuss  the  amendment. 

Mr.  CLARK.  I  concede  that  the  amendment  is  subject  to 
a  point  of  order  if  it  shall  be  made.  I  offer  the  amezxdment. 
not  with  the  hope  of  having  it  adopted  on  this  bill  t>ut  for 
the  purpose  of  briefly  calling  attention  to  what  I  regard  as 
an  extremely  dangerous  practice  which  is  being  Indulged  in 
by  the  naval  officers  of  the  Nation. 

This  Is  by  no  means  a  new  practice  either  by  the  officers 
of  the  American  Navy  or  by  the  naval  officers  of  any  other 
nation.  They  habitually,  and  by  preference,  undertake  to 
practice  their  maneuvers  and  play  their  war  games  in  waters 
which  might  possibly  lead  to  a  collision  with  some  other 
nation. 

We  had  a  classical  illustration  of  that  a  few  years  ago. 
when  the  naval  mission  to  Peru,  composed  of  American  naval 
officers  loaned  to  Peru  among  other  things  for  the  purpose 
of  running  their  war  coUece.  proceeded  to  go  over  and  put  on 
a  war  game  In  the  very  ttrriU^j  and  neighborhood  of  a  place 
called  Letlcia.  and  on  the  very  terrain  which  was  in  dispute  at 
that  time  between  Colcxnbia  and  Peru;  and  by  the  mere  fact 
of  that  war  game  in  that  territory  they  not  only  almost  pre- 


cipitated a  war  between  Colombia  smd  Peru  but  very  seriously 
involved  the  United  States  In  the  troubles  of  Colombia  and 
Peru. 

I  undertake  to  say.  Mr.  President,  that  the  present  naval 
maneuvers,  by  which  the  American  Fleet  is  operating  within 
a  few  hundred  miles  of  the  Japanese  coast,  is  an  absolutely 
unjustifiable  gesture  which  might  lead  to  very  serious  inter- 
national complications.  We  all  know  that  if  the  sitiiation 
were  reversed,  and  if  the  Japanese  naval  forces  were  oper- 
ating close  to  the  territorial  boundaries  of  the  United  States. 
It  probably  would  mean  a  very  serious  international  com- 
plication. Certainly  the  Jingo  press  of  this  coimtry  would 
herald  it  from  every  masthead  as  an  unfriendly  act. 

As  I  have  said.  I  freely  concede  that  the  amendment  is 
subject  to  a  point  of  order  If  the  Senator  in  charge  of  the 
bill  makes  it.  I  offer  the  amendment  simply  for  the  pur- 
pose of  calling  attention  to  the  fact  that  under  the  present 
practice  the  Navy  Department  is,  in  effect,  ninning  the  In- 
ternational affairs  of  our  country  by  being  permitted  to 
endanger  the  peace  of  the  United  States. 

Mr.  BYRNES.  Mr.  President.  I  make  the  point  of  order 
that  under  the  existing  law  the  Secretary  of  the  Navy  c&n 
determine  where  the  maheuvers  shall  be  held.  The  amend- 
ment would  place  upon  the  Secretary  of  State  a  duty  which 
is  not  now  placed  upon  him  by  law. 

The  PRESIDINO  OFFICER.  The  Chair  sustains  the 
point  of  order. 

Mr.  CLARK.  Mr.  President.  I  offer  another  amendment 
which  I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  LaaxsLATzn  Clbuc  On  page  52.  it  Is  proposed  to 
Insert  the  following: 

No  part  of  the  appropriations  made  in  this  act  shall  be  used  for 
the  salary  tf  pay  of  any  naval  officer  or  of  any  official  or  employee 
of  the  Na^  Department  who  shall  make  any  public  statement 
as  to  the  policy  of  the  United  States  In  International  affairs  <» 
Its  relation  with  foreign  countries  xinless  such  statement  Is  first 
approved  by  the  Secretary  of  State. 

Mr.  BYRNES.  Mr.  President,  I  should  make  the  point  of 
order  against  that  amendment;  but  I  understand  the  Sen- 
ator wishes  to  discuss  it.  so  I  withhold  making  the  point 
of  order  imtil  he  shall  have  discussed  the  amendment. 

Mr.  CLARK.  Mr.  President.  I  freely  concede  that  this 
amendment,  like  the  previous  amendment,  is  subject  to  a 
point  of  order.  I  offer  this  amendment,  as  I  offered  the 
preceding  one,  for  the  purpose  of  briefly  calling  attention  to 
other  dangerous  practices  which  for  some  time  have  been 
indulged  in  by  officers  of  the  naval  and  military  services. 

I  do  not  think  anything  more  outrageous  has  taken  place 
IB  intviMttonal  relations  during  the  past  15  years  than  tlie 
■fatemsnti  of  two  military  officers  who  appeared  before  tlie 
House  Committee  on  Military  Affairs  in  which  they  ad- 
vocated preparations  to  seise  the  possessions  of  friendly 
powers  at  the  outbreak  of  war. 

If  such  a  thing  as  that  were  Indulged  in  by  foreigners.  It 
would  cause  an  uprising  in  this  country.  Certainly  a  wave 
of  indignation  would  sweep  the  country  If  the  chief  of  the 
Japanese  air  service  were  to  rise  in  the  Japanese  Parliament, 
or  appear  before  a  governmental  committee  In  Japan,  and 
advocate  preparations  to  seize  air  bases  in  the  Philippine 
Islands  or  Alaska  on  the  outbreak  of  any  sort  of  a  war, 
whether  or  not  we  should  be  a  party  to  the  war.  If  he 
should  make  such  a  suggestion,  the  wave  of  Indignation 
which  would  sweep  over  this  coimtry  wotild  be  something 
to  marvel  at.  Similarly,  if  the  rhW  of  the  French  air  serv- 
ice or  the  chief  of  the  British  atr  service  had  appeared 
before  committees  and  advocated  ssfaitDC  the  property  of  the 
United  States  for  the  establishment  of  air  bases  in  the  event 
of  the  outbreak  of  any  sort  of  a  war,  this  country  would 
have  seethed  with  indignation,  and  very  properly  so. 

It  is  highly  to  the  credit  of  the  President  of  the  United 
States  that  he  promptly  and  specifically  repudiated  the 
statements  of  those  two  high-ranking  military  officers. 
However,  so  far  as  my  information  goes,  there  has  been 
no  court  martial  of  those  officers;  there  has  been  nothing 
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in  the  way  of  new  law  to  prohibit  a  repetition  of  such  state- 
ments; nor  is  there  anything  tn  the  statutes  or  the  naval 
regulations,  so  far  tm  I  am  Informed,  to  prevent  the  recur- 
rence of  such  a  disgraceful  incident  as  UxA  place  during  the 
World  War.  before  our  entry  into  it,  wiaen  Admiral  Sims, 
then  a  rear  admiral  of  the  United  States  Navy,  made  a 
speech  at  a  banquet  in  London  which  was  property  taken  in 
Oermany  and  countries  allied  with  Qormany  at  that  time, 
when  we  were  supposed  to  be  a  neutral,  as  a  violaUon  of 
our  neutrality  and  a  dlreet  declaratkn  of  sympathy  (m  the 
part  of  the  United  States  with  one  set  oS  belligerents. 

I  repeat  that  whUe  the  amenctaient  is  subject  to  the  point 
of  order,  as  I  weU  recognise,  the  time  win  CMne.  and  I  hope 
the  time  win  come  speedily,  when  the  Navy  Department  and 
the  War  Department  will  not  be  permitted  to  conduct  the 
ta^mational  affairs  of  the  Utalted  States  and  deliberately 
precipitate  conditions  which  might  lead  to  war. 

The  PRESIDINO  OFFICER.  The  Chair  understands  the 
Senator  from  Sooth  Carolina  to  make  a  point  of  order 
against  the  amendment? 

Mr.  BYRNES.    Yes;  I  make  the  point  of  order. 

Tlie  PRESIDINO  OFFICER.  The  Chair  «^w*ft»*>«  the  point 
of  order. 

XZXCtmTK  MXSSAGES  aKmBID 

The  PRESIDINO  OFFICER,  as  in  executive  session.  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  simdry  nominations,  which  were  referred 
to  the  appropriate  committee. 

(For  nominations  this  day  received,  see  the  aul  of  Senate 
proceedings.) 


Mr.  BYRNES.  I  move  that  the  Senate  take  a  recess  until 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  (at  4  o'clock  and  40  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow,  fVtday. 
May  24.  1935.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  May  23  ileaU- 
latioe  day  of  May  1  J) ,  1935 

PxDiKAL  CoiiiKUincanon  Coioassiox 

Annlng  S.  Prall,  of  New  York,  to  be  a  member  of  the  Fed- 
eral Communications  Commission  for  the  term  of  7  years 
from  July  1,  1935.    (Reappointment.) 

AppozKnairr,  rr  TiuKsm,  n  zri  Rxgttlai  Arkt 

TO  QUAamMAsm  c(wn 

Second  Lt.  Christian  Frederick  Dreyer,  Coast  Artillery 
Corps  (detailed  In  Quartermaster  Corps),  with  rank  from 
June  10.  1933. 

PaoMonoifs  in  the  Reguiai  Anrr 
To  5e  captain 
"Plxst  Lt  Don  Oilmore  Shingier,  Corps  of  Engineers,  from 
May  17,  1935. 

To  be  fint  Ueatenant 
Second  Lt  Thomas  Lawson  Ihurlow,  Air  Corps,  trom  May 
17.  1935. 

MZBXCAL  OOtPS 

7o  be  lieutenant  coUmets 

Ma).  Harry  Dumont  Offutt,  Medical  Ck>rps,  from  May  17, 
1935. 

Maj.  Oeorge  Davies  Chunn,  Medical  Corps,  fron  May  18, 
1935. 

MaJ.  Charles  MaUon  O'Connor,  Medical  Corps,  trcax  May 
19.  1935. 

MaJ.  Augustus  Benlamln  Jones,  Medical  Corps*  from  May 
30.  1935. 

DKHTAL  OOtPS 

robeeoioaeis 

U.  Col.  Robert  Hilliard  Mills.  Dental  Corpse  from  Maj  17. 
1935. 

Lt  CoL  Frank  Leanard 
from  May  19, 19aSw 


HOUSE  OF  REPRESENTATIVES 

Thursday,  May  23,  1935 

The  House  met  at  12  o'clock  no(xi. 

The  CThaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Almighty  Ood.  Thou  who  art  the  light  for  morning,  the 
light  for  noonday,  and  the  light  for  eventide,  breathe  upon 
us  every  fragment  of  divine  influence.  Send  us  forth  with 
visi<ms  of  truth,  with  meditations  of  duty,  and  with  musings 
of  principles  that  have  rights  of  authority.  We  pray  Thee 
to  enable  us  to  keep  alive  the  plants  in  our  souls'  garden, 
by  prayef  and  supplication,  striving  eagerly  to  bring  for- 
ward the  lagging  virtoes  of  our  spiritual  natures.  Come, 
Holy  Spirit,  lest  we  faintly  hear  the  call  of  responstbUity 
and  diinly  see  the  way  of  wisdom.  Be  Thou  the  guest  of  our 
souls  and  their  sweetest  refredmient.  Cleanse  that  which  ki 
sordid,  heal  that  which  is  wounded,  blend  that  which  Is 
stubborn,  guide  that  which  is  wanderhig.  and  grant  us  final 
salvation  and  everlasting  joy.  In  the  name  of  the  world's 
Savior.    AnMn. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACX  raOM  THK  pusiBKirr 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  that  on  the 
following  dates  the  President  approved  and  signed  bills  of 
the  House  of  the  following  titles: 

On  May  14.  1935: 

H.  R.  4442.  An  act  making  apprc^iriaticMQS  for  the  Treas- 
ury and  Post  Office  Departments  for  the  fiscal  year  ending 
June  30.  1936,  and  for  other  purposes. 

On  May  15.  1935: 

H.  R.  6084.  An  act  to  authorize  the  city  of  Ketchikan. 
Alaska,  to  issue  bonds  in  any  sum  not  to  exceed  $1,000,000 
for  the  purpose  of  acquiring  the  electric-light  and  power, 
water,  and  telephone  iH'operties  of  the  Citizens'  Light,  Power 
k  Water  Co.  and  to  finance  and  operate  the  same,  and  vali- 
dating the  preliminary  proceedings  with  respect  thereto,  and 
for  other  purposes. 

On  May  17.  1935: 

H.  R.  6718.  An  act  making  appropriatiens  for  the  Depart- 
ment of  Agriculture  and  for  tlie  Farm  Credit  Administra- 
tion for  the  fiscal  year  ending  June  30,  1936,  and  for  other 
purposes. 

On  May  20.  1935: 

H.  R.  3808.  An  act  concerning  the  tncorporated  town  of 
Seward.  Territory  of  Alaska. 

ORDES   or  BUSIKSSS 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker.  I  adc  wnanlinmis 
consent  that  on  tomorrow  it  may  be  In  order  to  call  bills  on 
the  Private  Calendar  under  the  rules  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  reonest  of  the 
gentleman  from  Colorado? 

Mr.  TRUAX.    Mr.  Speaker,  I  object 

Mr.  BLANTON.  WUl  the  gentleman  reserve  his  objection 
for  a  moD>«it7 

Mr.  cyCONNOR.    Regular  order.  Mr.  Speaker. 

Mr.  BLANTON.  Mr.  Speaker,  that  calls  for  an  objection, 
then.  If  the  gentleman  woukl  wait  a  minute  we  might  get 
the  objection  out  of  the  way. 

The  SPEAKER.  The  regular  order  is  demanded.  Is  there 
otajectian? 

Mr.  BLANTON.  I  object,  if  the  gentleman  Is  going  to  call 
for  tlie  regular  order. 

Bir.  O'CONNOR.    I  ask  for  ttae  regular  order. 

Mr.  BLANTON.  Well.  I  object  then.  Mr.  Speaker.  How- 
ever we  miglit  have  had  an  miderstanding  with  the  majority 
leader  [Mr.  TmyixmI  had  the  regular  order  not  been  called 
for  wberebv  we  might  have  been  ahie  to  take  up  the  Private 
Calendar. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  tt»t  it  may  be  fta  order  on  tamatrofv  to  caQ  up  hlUs  on 
the  Consent  Calendar. 
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The  SPBAKER.  Is  there  oltjectfcm  to  the  requeat  of  the 
gentlenum  from  Colorado? 

Mr.  VINSON  of  Oeorfla.  Reaenlnt  the  right  to  object.  I 
desire  to  ascertain  from  the  ventleman  from  Colorado  If  It  Is 
the  intention  to  commence  calling  bills  (»  the  Consent  Calen- 
dar where  we  left  off  on  last  Monday.  Doea  not  the  gentle- 
man think  that  is  right  and  proper,  In  view  of  the  fact  that 
there  are  a  great  many  bills  that  have  not  yet  been  called? 
I  heiM  the  gentleman  will  amend  his  request  to  ask  permission 
to  start  where  we  stopped  on  last  Monday  afternoon. 

Mr.  TAYLOR  of  Colorado.  Well,  whatever  the  ruiea  of  the 
House  provide. 

Mr.  VINSON  of  Georgia.  That  can  be  done  by  unanimoos 
.coosent.  Of  course,  the  nileai  of  the  House  provltle  that  we 
start  at  the  begizming  of  the  calendar,  but  I  am  asking  the 
gentleman  to  amend  his  imanlmous-oonaent  request  by  ask- 
ing that  we  start  where  we  finished  last  Monday.  That  is 
DOtlilng  but  right  and  proper.  It  gives  Members  who  have 
bills  on  the  calendar  which  have  not  sret  been  called  an  oppor- 
tunity to  have  them  called  and  considered. 

Mr.  TRUAX.    Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, I  would  like  to  have  it  made  clear  Just  what  effect  the 
iiiifiatliii  made  by  the  gentleman  from  Georgia  would  have 
on  the  request  made  by  the  majority  leader. 

Mr.  TAYLOR  of  Colorado.  If  the  gentleman  win  yield,  as 
far  as  I  am  concerned.  I  have  no  objection  to  starting  where 
we  left  off. 

Mr.  GREENWOOD.  The  gentleman's  reqiicst  would  be 
rpaoonnlil(  were  tt  not  for  the  fact  that  certain  objections 
were  made  which  were  captious.  Certain  objections  were 
made  to  certain  bills  to  which  there  really  was  no  serious 
objection.  I  had  one  case  where  the  Member  who  objected 
came  to  me  and  said  he  was  willing  to  withdraw  the  objection. 

Mr.  VINSON  of  Georgia.  I  am  not  going  to  take  the  posi- 
tiock  that  any  Member  makes  objection  for  some  captious 
laaaon.  I  presume  he  has  some  sufeatantial  and  valid  reason 
to  object  to  a  bill.  It  is  not  fair  to  other  Members  who  have 
bills  on  the  calendar  further  down  to  start  at  the  beginning 

Mr.  GREENWOOD.  The  gentleman  win  admit  that  the 
rules  of  the  House  so  provkte.  and  the  gentleman  is  asking 
that  the  rule  be  set  aside  in  his  favor. 

Mr.  VINSON  of  Georgia.  Not  in  my  favor.  I  have  DO 
bill  on  the  calendBr  at  all  that  I  personally  am  interested  tn. 

Mr.  GREENWOOD.  I  am  willing  to  withhold  objection 
If  the  gentleman  Is  willing  to  start  calling  the  bills  under 
the  rules  of  the  Hoiise. 

Mr.  VINSON  of  Georgia.  That  means  that  we  will  start 
where  we  started  last  Monday.  I  think  it  is  only  fair  to 
start  with  Calendar  No.  142.  where  we  left  off  last,  and  run 
through  the  calendar. 

Mr.  TAYLOR  of  Ocdorado.  I  OBdantaad  there  are  only 
three  or  four  bills  ahead  of  where  we  stopped,  so  It  does 
not  really  make  much  difference  where  we  start. 

Mr.  VINSON  of  Georgia.  Win  the  gentleman  let  It  go 
through,  then? 

Mr.  GREENWOOD.  With  the  ezxdanatlon  that  has  been 
warts,  with  the  understanding  that  I  am  going  to  ask  imani- 
mous  consent  to  take  up  a  blD  to  which  there  was  no  serious 
objection,  but  the  objector  came  to  me  and  said  he  had  no 
objection  to  the  bill  but  simply  made  a  captious  objection.  I 
will  agree  to  the  unanlmous-coasent  request,  but  I  am  going 
to  make  a  unanimous-consent  request  to  return  to  that 
Mil. 

Mr.  VINSON  of  Georgia.  And  X  hope  the  gentleman  wiB 
be  able  to  obtain  It 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER,    llie  gentleman  will  state  it. 

Mr.  RANKIN.  I  shall  not  object  to  the  gentleman's  re- 
qoMt.  baft  I  would  UketoaAtfttwfflbeln  order,  provided 
ttdB  eoDsent  is  granted  and  the  Speaker  Is  wining,  tor  a 
to  be  recognized  to  move  to  suspend  the  mlM  and 
bins  on  the  calendar  without  getting  unanimous  con- 
sent? 

Mr.  SNXLL.  That  was  not  ooatatned  In  the  gentleman's 
request. 


Mr.  RANKIN.  I  wonder  If  the  gentleman  wffl  add  that  to 
his  request? 

Mr.  McFARLANE.    I  am  against  that. 

Mr.  RANKIN.     Why? 

Mr.  McFARLANE.  I  think  we  ought  to  take  up  the  Private 
Calendar  tomorrow. 

Mr.  RANKIN.    I  am  going  to  object  to  that. 

Mr.  TRBADWAY.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPBAKER.  In  response  to  the  Inquiry  of  the  gentle- 
man from  lifississippi.  the  Chair  states  that  the  Chair  would 
not  be  disposed  to  recognise  anybody  to  move  to  suspend  the 
rules  if  the  request  of  the  gentleman  from  Colorado  that  the 
Consent  Calendar  be  considered  is  granted,  even  if  the  ques- 
tion of  suspension  wen  included  in  the  request. 

Mr.  RANKIN.  The  information  I  desired,  Mr.  Speaker,  Is 
whether  or  not.  if  the  request  is  granted,  we  also  will  have 
suspensions  tomorrow. 

Mr.  TREADWAY.    Mr.  Speaker,  I  ask  for  the  regular  order. 

The  SPEAKER.  Will  the  gentleman  from  Colorado  again 
stote  his  request? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  amend  my  re- 
quest by  asking  also  that  the  Speaker  may  have  the  same 
right  on  tomorrow  to  recognize  Members  to  move  to  suspend 
the  niles  that  he  would  have  on  any  regiilar  suspension  day. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  will  object  to  that.  Sus- 
pension day  is  an  institution  in  this  House. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  permit  me  to  say 
to  the  House  that  we  have  been  disappointed  in  several  com- 
mittees not  having  ready  for  consideration  a  number  of  im- 
portant bills,  and  unless  we  can  take  up  one  of  these  calendan 
tomorrow  the  House  will  have  nothing  before  it.  I  feel  that, 
with  himdreds  of  bills  pending  on  the  two  calendars,  we  ought 
not  to  adjourn  over  tomorrow  and  do  nothing. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  from  Colorado  will  so 
modify  his  request  that  the  Private  Calendar  also  may  be 
taken  up  under  the  rules  with  the  imderstanding  that 
no  omnibus  bills  will  be  considered  tomorrow  I  do  not  think 
there  will  be  objection.  It  was  the  omnibus  bills  which 
Members  did  not  want  taken  up  tomorrow. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TAYLOR  of  Colorado.    I  yield. 

Mr.  TRUAX.  May  I  say,  Mr.  Spsaker,  that  certain  Mem- 
bers of  this  House  have  been  studying  and  analyzing  the 
bills  on  both  the  Private  Calendar  and  the  Consent  Cal- 
endar. Last  Monday  we  considered  something  like  100 
bills,  and  they  were  acted  on  by  the  House. 

The  Members  who  have  been  designated  to  study  these 
measiires  have  not  had  time  to  go  into  the  bills  that  will 
be  considered  tomorrow  if  these  requests  are  granted.  I 
think  it  is  manifestly  unfair  to  ask  for  the  consideration  of 
these  bills  tomorrow  when  no  preparation  or  study  of  the 
bills  has  been  made. 

Mr.  TREADWAY.  Mr.  Speaker,  several  times  I  have 
asked  for  the  regular  order. 

The  SPEAKER.  Will  the  gentleman  from  Colorado  again 
state  his  request? 

Mr.  TAYLOR  of  Colorado.  Bfr.  Speaker,  my  last  request 
was  that  on  tomorrow  it  may  be  in  order  to  consider  bills 
on  the  Consent  Calendar. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  am  willing  that  bills  on  the  Consent  Calendar  be  con- 
sidered, but  I  am  not  willing  for  bills  to  be  considered  under 
suspension  of  the  rules. 

The  SPEAKER.  Suspensions  were  not  Included,  as  the 
Chadr  understood  the  gentleman's  request. 

Mr.  SNBLL.  Then.  lb.  Speaker,  I  have  no  objection  to 
ttw  request  of  the  gentleman  from  Colorado. 

The  BPKAXJBL  The  gentleman  from  C(dorado  asks 
unanimous  iinngsiil  that  on  tomorrow  it  may  be  In  order  to 
consider  bflh  on  the  OoBnaft  Calendar  under  the  rules  of 


the  House.    Is  there  objection? 
There  was  no  objection. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  ask  imanlmous 
that  In  the  oonalderatlan  of  bills  on  the  Consent 
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Calendar  the  caJl  shaD  commence  where  we  <»"<«>*«^  on  the 
last  Consent  Calendar  day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Mr.  MOTT.    Mr.  Speaker.  I  ohject 

miassxoM  to  aoduss  ths  aotm 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  immediately  after  the  reading  of  the 
Joinmal  and  the  disposition  of  business  on  the  Speaker's 
table  I  may  be  pennitted  to  address  the  House  for  15 
minutes. 

Mr.  FISH.  Reserving  the  right  to  object,  Mr.  Speaker, 
upon  what  subject  Is  the  gentleman  from  Mississippi  going 
to  speak? 

Mr.  RANKIN.    Primarily,  on  the  subject  of  power. 

The  SPEIAKER.  Is  there  objection  to  the  reqiMst  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  tomorrow  after  the  reading  of  the  Journal,  the 
disposition  of  matters  on  the  Speaker's  desk  and  following 
the  gentleman  from  Mississippi,  I  may  be  permitted  to 
address  the  House  for  15  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

COMMZTm  OH   aoLB 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  a  report  on  one  or  two  rules  from  that  committee. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

TXXTZLI  XmUSTKT 

Mr.  GIFFORD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  There  is  a  special  order  pending.  Does 
the  gentleman  from  Miimesota  [Mr.  KitotsoiM]  yield  to  the 
gentleman  from  Massachusetts  IMi.  GnroaD]? 

Mr.  KNUTSON.  I  yield  to  the  genUeman  from  Massa- 
chusetts [Mr.  OifToaoJ. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  gentleman's  text  going  to  be? 

Mr.  GIFFORD.  I  want  to  explain  a  request  to  insert  in 
the  RxcoRD  certain  material. 

Ihe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  GIFFORD.  Mr.  Speaker.  I  hold  In  my  hand  a  very 
Important  and  interesting  brief  from  the  chamber  of  com- 
merce of  my  city  with  the  request  that  it  be  placed  In  the 
CoNCKKssioNAL  RjEcoKD.  In  Order  to  save  the  House  the 
cruelty  of  listening  to  me  making  another  textile  speech, 
which  I  would  have  to  do  if  this  request  is  not  granted.  I 
ask  unanimous  consent  that  I  may  extend  my  remarks  in 
the  Recosd  and  include  therein  as  a  part  at  my  speech  the 
brief  presented  by  the  chamber  of  commerce  oi  the  city  of 
New  Bedford. 

llie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  YOUNO.    Mr.  Speaker.  I  object. 

tmrm  statss  kzlitaxt  Acaonrr 
Mr.  McSWAIN.  Mr.  Speaker,  I  have  a  unanimous-con- 
sent request  to  make,  and  I  may  say  that  I  make  this  request 
only  after  conference  with  the  gentleman  from  Minnesota 
(Mr.  Kkotsoh]  and  with  the  understanding  that  he  will  not 
lose  the  opportunity  to  make  his  q;»ech  today,  and  believ- 
ing it  will  only  take  a  few  mlnates  to  dispose  of  the  blU  I 
have  in  mind. 

Mr.  Speaker.  I  ask  unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  2105)  to  provide  for  an  addi- 
tional number  of  ca^eto  at  the  United  States  MUitary  Acad- 


emy. There  ai«  three  amendments  to  this  tXil  which  have 
been  recommended  by  the  Committee  on  Military  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  immediate 
consideration  of  the  bin? 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

8.  2105  (Rq>t.  No.  08S) 

An  act  to  prorlda  for  an  additional  number  at  eadaU  at  the  UnlUa 

States  Military  Academy 

Be  U  enacted,  ete^  That  hereafter  there  ahaU  be  aUowed  at  the 
United  States  Military  Academy  S  cadets  for  each  Senator, 
Representative,  Delegate  in  Congress,  and  Resident  Commlasloner 
from  Puerto  Rloc,  6  for  the  District  of  Columbia,  and  133  from  the 
amted  States  at  large,  in  addition  to  the  number  now  authorlnd 
to  be  appointed  from  the  enlisted  men  of  the  Regular  Army  and 
National  Guard  and  the  sons  of  deceased  offloen.  soldlera,  aailoeB, 
and  marines. 

Amend  the  title  eo  as  to  read:  "An  act  to  provide  for  an  addi- 
tional number  of  cadets  at  the  United  States  Military  Aeadeoiy. 
and  for  other  purposes." 

With  the  following  committee  amendments: 

On  page  1.  line  6,  after  the  word  "Rico",  insert  "<me  to  be 
•elected  by  the  ClOTemor  of  the  Panama  Canal  Zone,  from  among 
the  sons  ot  ciTll:.ans  of  the  Panama  Canal  Zone  and  the  Panama 
Railroad,  resident  on  the  Zone." 

On  page  3.  lln<>  3,  after  the  word  "  large  ",  insert  "  40  of  whom 
shall  be  appoint)^  on  the  recommendation  of  the  academic  au- 
thorities at  the  honor  scho<^  as  dseignated  by  the  War  Depart- 
ment ";  and  on  ]>age  3,  after  line  9.  insert  the  fc^owing  new  sec- 
tion: 

"  Sec.  a.  The  President  Is  hereby  authorlaed  to  can  to  aettve  serv- 
ice annually,  with  their  consent  upon  application  to  and  seleetioii 
by  the  War  Department,  for  a  period  of  not  more  than  1  year 
for  any  one  officer,  not  to  exceed  at  any  time  1,300  Reserve  offloem 
of  the  oombatauit  arms.  Ordnanoe,  and  the  Chemical  Warfare 
Service  for  active  duty  with  the  Regular  Army:  ProvUled,  That 
mmnbers  of  the  Officers'  Reserve  Corps  so  called  to  active  service 
shall  be  distributed  as  nearly  as  may  be  practicable  among  the 
said  oombatant  arms,  Ordnanoe.  and  Chemical  Warfare  Serrloe  tn 
proportion  to  the  commissioned  strength  of  such  arms  and  Mrvlce 
and  shall  be  apfKsrtioned  in  grades  therein  eo  far  as  possible  aa 
follows:  Not  to  exceed  5  percent  in  the  field  grade.  IS  percent  in 
the  grade  of  captain.  30  percent  In  the  grade  of  first  lieutenant, 
and  60  percent  In  the  grade  at  second  lieutenant:  And  provided 
further.  That  nc>thmg  herein  contained  shall  affect  the  number 
of  Reserve  offioeni  that  may  be  called  to  active  duty  under  existing 
laws,  nor  the  conditions  under  and  purposes  for  which  they  may 
be  called. 

"  The  President  is  hereby  and  further  authorlaed  to  commission 
annuaUy  in  the  Regular  Army  at  the  United  States  In  the  grade 
of  second  lieutej^ant,  upon  application  to  and  selection  by  the 
War  Department,  from  among  those  In  an  grades  who  have  served 
1  year  with  the  Regular  Army  under  the  prior  provisions  of  this 
act,  not  to  exceed  7S  olBoerB  annuaUy  who  shall  take  rank  from 
the  date  ot  their  permanent  commissions  In  the  Regular  Army." 

The  oommlttee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pctfsed.  and  a  motion  to  rectmsider  was  laid 
on  the  taUe. 

The  title  was  amended  so  as  to  read:  "An  act  to  provlda 
for  an  additional  number  of  cadets  at  the  United  States 
Military  Academy,  and  for  other  purposes.** 

COlOnTTEX  ON  MZUTAST  AITAnS 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  sit  today  during 
the  session  of  the  House  In  order  to  conclude  the  T.  V.  A. 
hearings  now  being  held  by  that  committee. 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

SXNAXK  BZU.  S3S  AND  HOOSK  BZLL  7T7T.  WHICH  NOVX^S  FOK  THS 
KUCCTION  IN  WASHINGTON  OF  A  HXXOSZAL  TO  THS  SOLOZBUI. 
SAILOES,  AND  KAKINXS  OF  THZ  tTNITXO  STATXS  WHO  LOST  THXXK 
LIVX  IN  THS  WOaU)  WAX 

Mr.  BETTER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoxd  in  rtf  erence  to  the  hilla 
S.  938  and  H.  R.  7777. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BETTER.  Mr.  Speako*.  each  year  we  gather  on  Me- 
morial Day  to  review  the  memories  and  to  honor  the  fallen 
ho'oes  of  four  American  wars.  About  the  middle  of  the  last 
century  we  eng»ged  in  a  war  with  Mexico,  and  12  years  later 
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marked  the  beginniJis  of  our  long  and  Moody  Civil  War.  In 
18M  we  were  drawn  Into  an  armed  conflict  with  Spain,  and 
In  1917  the  cry  of  the  endangered  representative  gorem- 
ments  of  Europe  brought  us  face  to  face  with  the  serried 
ranks  of  autocracy. 

To  pay  a  loving  tribute  to  an  of  these  gallant  men  who 
offered  their  lives  in  defense  of  country  and  of  principles 
vital  to  liberty,  we.  In  common  with  millions  of  our  fellow 
citizens  throughout  the  length  and  breadth  of  the  land.  Join 
on  Memorial  Day  to  testify  with  speech  and  song,  with  silent 
tears  and  fragrant  flowers,  our  appreciation  of  what 
they  did. 

With  senior  Senator  of  New  York.  Senator  CoPKLAjn>.  I 
hat«  sponsored  a  plan  to  build  in  your  Nation's  Capital  a 
mpOKtel  which  win  f  orav«  Immortalte  ttie  gknloui  taero- 
IflH  ef  tkois  who  mads  ttas  supremt  satiUlf  for  frssdom 
during  the  late  World  War. 

Some  of  them  sleep  in  marble  citlss  of  the  dead,  guarded 
by  a  Nation's  faithful  vigil;  sonoe  in  old  fields  beside  quiet 
strsams:  some  in  Flanders'  fields,  where  the  poppies  grow 
rod  as  the  blood  that  was  shed  upon  the  hard-fought  fields 
of  Frazioe:  and  some  lie  in  unknown  graves.  Wherever  they 
sleep,  a  Nation's  love  is  with  them,  and  their  memory  will 
ever  be  rhortahrd, 

ICr.  Speaker,  the  heroism  of  the  sacrifices  of  186S-M  can 
DOfer  be  forgotten,  but  to  most  of  us  who  are  living  today 
they  have  not  the  poignant  vividness  of  personal  ezi>eri- 
enoe.  But  the  year  1918  brought  the  significance  of  Memo- 
rial Day  and  memorial  shrines  when  and  where  thousands 
of  Americans  gather  each  year.  After  that  memorable  year 
there  were  few  Americans  who  had  not  suffered  personal  loss 
or  bereavement.  The  real  meaning  of  "  dying  for  one's 
country  "  was  impressed  on  the  cfmsciousness  of  the  people. 

As  you  are  probably  aware.  World  War  memorials  hare 
been  erected  In  many  other  countries  as  a  symbol  and  a 
tribute  to  the  sterling  qualities  and  patriotism  of  their  sol- 
dier dead.  They  gave  their  all  and  we  gave  our  very  little. 
Life  was  as  precious  to  them  as  it  Is  to  us;  nothing  that  we 
can  give  can  be  more  than  a  weak  beginning  of  their  stu- 
pendous gift.  Nor  do  they  demand  great  recompense; 
gratitude  and  homage,  and  for  those  of  us  who  remain  in 
the  world  of  opportunity  the  message  of  their  young  llvos, 
sacrificed  to  duty.  Is  too  plain  to  be  disregarded— -they  went 
forth  to  battle  for  the  cause  of  human  Justice  and  freedom. 

Mr.  Speaker,  the  legislation  sponsored  by  Senator  Cops- 
LAiTD  and  myself  provides  for  the  creation  of  a  World  War 
memorial  commission,  the  members  of  same  to  serve  with- 
out compensation,  and  the  erection  in  Washington  of  a 
memorial  to  the  soldkn.  sailors,  and  marines  of  the  United 
States  who  lost  their  lives  in  the  World  War.  The  location 
and  design  of  such  memorial  is  left  to  the  discretion  of  the 
National  Capital  Park  and  Planning  Commission  and  the 
National  Commission  of  Fine  Arts.  A'siun  (A  $2,000,000,  or 
so  much  thereof  as  may  be  neoenary  to  carry  out  the  pro- 
visions of  the  act.  is  authorized  and  appropriated. 

I  can  think  of  no  better  way  to  use  part  of  the  $4,000.- 
000.000  public-works  appropriation  which  Congress  has 
placed  at  the  President's  disposal  than  in  the  realization  of 
such  a  memorial 

VITO    MSaSAGB    nOM   THI    WUBUttailT    OT    THI    UWmB    8TATB8 — 

nuKsno  un  sahttast  sTsmis  a  psbbkal  oovsunfXMT 

WVTLDIXGS   (H.  OOC.  HO.  1»S) 

The  SPEAKER  laid  before  the  House  the  foUowing  veto 
e  from  the  President  of  the  United  States: 


To  the  House  of  Representatives: 

I  retmn  herewith  without  my  approval  House  Joint  Reso- 
lution 254.  entitled  "  Joint  resolution  providing  for  an  inves- 
tigation by  the  United  SUtes  Public  Health  Service  of  the 
plumbing  and  sanitary  systems  In  Federal  Government 
buildings." 

The  Joint  resolution  authorizes  and  directs  the  United 
States  Public  Health  Service  to  make  a  complete  survey  of 
all  Oovemment  properties  for  the  purpose  of  rilmlnating 
alleged  defective  plumbing  and  sanitary  conditions  in  Oov- 
enunent  buildings  and  report  to  the  Congress  on  or  before 


January  3, 1936.  the  cost  involved  in  making  desired  elimina- 
tions and  improvements.  The  Service  is  likewise  directed  to 
study  and  report  to  the  Congress  on  or  before  January  3. 
1937.  on  the  relation  of  amoebic  dysentery  to  plumbing. 

The  cost  of  making  even  a  superficial  survey  of  the  2.000 
Federal  buildings,  such  as  post  ofllces.  courthouses,  and 
ofllce  buildings,  and  the  thousands  of  other  structures,  such 
as  warehouses,  depots,  hospitals,  and  establishments  of  every 
description,  having  plumbing  and  sanitary  syst«ns  has  been 
estimated  to  amount  to  at  least  $776,000,  and  to  perform  the 
project  with  thoroughness  would  amount  to  between  $5,000,- 
000  and  $6,000,000.  No  provision  was  made  for  such  a  sur- 
vey In  the  Public  Health  Service  estimates  as  submitted  in 
the  1936  Budget,  and  no  appropriation  has  beoi  made  there- 
for. The  Public  Health  Service  reports  that  as  at  present 
organised  It  would  be  unable  to  complete  more  than  25  per- 
cent of  the  work  required  In  the  six  dtles  where  it  now  has 
sanitary  engineer  headqxiarters  within  the  7  months'  period 
specified  in  the  proposed  Joint  resotutltm,  and  then  only  if 
aU  other  sanitary  engineering  acttvttlei  were  dropped  during 
such  period. 

It  is  believed  that  the  end  sought  by  Ccmgress  can  be 
effectually  attained  tagr  having  the  Public  Health  Sexvleo 
issue  the  requisite  instructions  through  the  various  depart- 
ments and  independent  establishments  to  the  engineer  per- 
sonnel In  charge  of  Federal  buildings  throughout  the  coun- 
try to  survey  conditions  under  their  supervision,  so  that  any 
imhealthful  conditions  that  may  be  disclosed  can  be 
corrected. 

numcLXK  D.  ROOSSVILT. 

Trx  Wmn  HoTTSB.  Majf  22.  1935. 

The  SPEAKER.  The  objections  of  the  President  wfll  be 
spread  at  large  upon  the  Journal. 

Mr.  LANHAM.  Mr.  Speaker,  the  Joint  resoluUon  to  which 
this  message  refers  was  introduced  in  the  House  and  acted 
upon  by  the  House  a  day  or  two  thereafter  and  before  con- 
sideration could  be  given  to  it  by  the  Committee  on  Public 
Buildings  and  Orounds.  I  therefore  move  that  the  message 
and  Joint  resolution  be  referred  to  the  Committee  on  Public 
Buildings  and  Orounds  and  ordered  printed. 

The  motion  was  agreed  to. 

pnuasnow  to  addskss  thx  rottsi 

Mr.  OIFFORD.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  mday  next,  after  the  reading  of  the  Journal  and 
the  disposition  of  business  on  the  Speaker's  table  and  the 
special  orders  heretofore  made.  I  may  be  permitted  to  address 
the  House  for  15  minutes  on  the  textile  situation  in  New 
England. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

psmsBXTio.  Auunu 

Mr.  QREEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  6085)  to  author- 
ize the  incorporated  town  of  Petersburg,  Alaska,  to  undertake 
certain  municipal  public  works,  including  the  filling,  grading, 
and  paving  of  streets  and  sidewalks,  the  construction  and 
improvement  of  sewers,  and  construction  of  necessary  bridges 
and  viaducts  in  connection  with  the  same,  and  for  such  pur- 
poses to  issue  bonds  in  any  sum  not  exceeding  $40,000,  with 
Senate  amendments,  and  concur  in  the  Senate  amendments. 

The  Clerk  read  the  UUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 

The  Clerk  read  the  Senate  amendments,  as  follows: 

Pace  2,  line  3.  strike  out  "  #40.000  "  and  Inaert  "  IS0.OOO.'* 

Amend  the  title  so  as  to  read : 

"An  act  to  aatbortae  the  Incorporated  town  of  Fatenburg,  Alaak*. 
to  undertake  certain  municipal  public  worka.  Indtidlng  the  filling. 
Ipiidlng^aDd  paving  of  atreete  and  aldewalka.  the  construction  and' 
improvement  of  seven,  and  conrtraeOon  of  neceaaarv  bridges  and 
vtaducu  in  conneeUon  with  tba  mm:  and  for  such  purposes  U> 
issue  bonds  tn  any  axon  not  niissilli^  MMJOOO." 

lite  Senate  amendments  were  concurred  in. 
A  motion  to  reconsider  was  laid  on  the  table. 


1935 


Mr.  GBBSL  Mr.  aspeoker,  I  oak  »m«nii.«/«ie  eomaent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6723)  to  author- 
%m  the  Incorporated  town  of  YaMes.  Alaska,  to  construct  a 
pubUo-seliool  bsfldbig  and  for  sach  purpose  to  issue  bonds  In 
any  sua  not  exceeding  $80.«00;  and  to  anthortae  said  town 
to  accept  grants  of  noney  to  aid  H  in  •**«t«i.»h%g  ^ny  pobUc 
works,  with  Senate  ain«MteientB,  and  eonciir  in  tlse  Senate 
aBModmeots. 

Tike  Clerk  read  the  tlUe  of  the  bffl. 

The  SPEAKER.  Is  there  objeottoa  to  the  request  of  the 
gentleman  from  noridaT 

There  was  no  objection. 

TtM  Clerk  read  Che  Seaato  amwidmenta,  as  foUtrm'. 

Page  1.  line  8.  strike  out  "  $60,000  "  and  tesert  «*  tS0.000.«* 

JnaBfg  the  tttla  so  as  to  read:  "An  met  to  aotbortae  ttoe  inoarpo- 

Mrted  town  «r  Vaktaa.  Alaska,  to  miMltum  o  fufaUe-sciiool  tovttd&ig 

and  for  such  purpose  to  Issue  bonds  In  aay  sum  not  sTnoortlng 

•30,000;  and  to  authtorlBB  said  town  to  accept  grants  of  money  to 

"  tt  in  OiMfMlisg  sBy  p«Mle        '    ~ 
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BrasU**  LeKteUture.  •Mar  an 
vened.  but  to  study  other  matters. 


Meottaal  prooedora.  kas  ceeoo- 


Ttie  Senate  amendment  were  concurred  in. 

A  motion  to  reconsider  was  laid  on  the  table. 
KzmisKnror  tmsaira 

Mr.  BOTLAN.  Mr.  Speaker.  I  ask  unanimous  couBent  to 
extend  my  remarks  in  the  Recod  by  inaeztliv  a  lecture  de- 
livered at  Harvard  UoiverBlty  by  Oeorge  Henxy  Payne,  of 
the  Federal  CommonlcatloBs  Oommiariofli.  on  the  sid»Ject  of 
the  Federal  Communications  Act  of  1934. 

Mr.  SNELli.  Mr.  Speaker,  iiiiilag  the  xigbt  to  object, 
I  wish  the  gentleman  would  wtthtwtrt  Us  xeqvest  for  the 
present  so  that  I  mcy  look  it  o^er. 

Mr.  BOYLAN.  The  tectms  Is  on  the  Fedeiml  Communica- 
tion Act  of  ItM  and  was  deiivored  at  HarvaM  Universtty  by 
ComwisBtaner  Payne. 

Mr.  SNELL.    All  right. 

The  SPEAKER.  Is  there  ohJocOon  to  the  reqaeet  of  the 
flentkoian  from  New  Yotkf 

Mr.  RICH.  Me.  flUeafccr.  reaerring  the  Hgtat  to  object,  I 
would  like  to  ask  the  gentleman  if  this  college  professor  is 
on  the  public  pay  roll? 

1ST.  BOTIiAN.  As  I  explidned  to  my  <9stingulshed  friend, 
this  lecture  Is  by  Gtoorge  Henry  Pajme.  vho  is  one  of  our 
Federal  Communication  Coanmissioners. 

Mr.  RICH.    If  he  Is  a  good  professor,  we  will  let  it  go  to. 

Mr.  IXTFFET  of  Ohio.  Mr.  Speaker,  I  demand  the  regular 
order. 

The  SPEAKER.  The  regidar  order  is,  Zs  there  objection 
to  the  request  of  the  gentlemetn  from  New  York? 

There  was  no  objection. 


tATxyicaxsow  or  tbadk  TaKcnxs  wtth  ns  omitkb  ststsb 
The  SPEAKER.    Under  the  special  order  of  the  House,  the 
gentleman  from  Minnesota  [Mr.  Kmvwmmi  Is  recognized  for 
10  minutes. 

Mr.  KNUTSON.  Mr.  Speaker,  in  its  issue  of  May  15  the 
Wa;^ilngtan  Herald  carried  an  item  respecting  the  adminis- 
tration's trade-agreement  prc^ram  which  lAxould  be  of 
Interest  to  the  whole  House.    It  reads  as  lollovs: 

Secretary  of  State  HuUte  pet  "  nacondltla^  jnost-taTocad- 
nation"  program  yesterday  was  tottering,  wtth  foreign  nations 
declining  to  give  this  country  return  uuuussalouii  tar  tariff  favors 
ttoy  are  already  raoelvtng. 

Brazil  and  Colombia,  srtth  vplKwa  asw  ties^lsi  an  ««»ittag  final 
formalities,  are  refusing  imtlflcatlaDS  becauss  the  coffee  ceacesslens 
la  wtileb  they  are  Baoet  interested  already  an  gaaranteed  them  by 
Hull's  policy. 

This  rVTrtnpasfiiit  was  predicted  for  montfaa  *f  BVU's  attics— 
notably  Trade  Adviser  Oeorga  Peek — <vbo  pwrtestwd  against  the 
pc^lcy  of  extending  all  tariff  favors  granted  to  any  one  country  to 
all  other  countries  alike. 

Osffee  was  ineHMtod  M  «be  iceent  tnaty  wtth  Haiti,  already 
signed.  ratlSed.  aad  yiMiinlfiiiit  OaOar  Mx.  Wtmlf  policy  of 
"  unconditional  most-f avored-naOoa  *  iMKteaank,  Itoe  eaOta  favors 
to  Baltl  automatically  co  to  ottwr  aartlaBa.  1k«y  twmt,  under  all 
eonditlops,  go  to  Brastt  and  Colemliia,  as  tliaae  two  naUons  already 
liave  aaoet-Cavorad-natlim  agreeoseats  wtth  She  UattHl  States. 

The  attitude  at  both  govemmaats  As  that,  Inaannch  as  they 
already  receive  the  benefits,  there  hi  no  asaaaB  Sar  them  to  aooord 
this  coimtry  any  fiuther  concessions  such  as  are  embodied  In  the 


Oelmwbhi's  LegisisHiw  Teoamtly  adJocBMd  aini— t  xatOytt^  ttie 
"***  treaty,  despite  oonsUlerable  pressure  from  this  country  for 


Mr.  Speaker,  this  is  a  very  serious  matter,  and  I  think  that 
the  House  is  entitled  to  know  more  about  it.  Acconlii^lF.  I 
have  prepared  a  resohitkm  which  I  ghaU  otfisr,  calling  upon 
the  Secretary  of  State  to  transmit  to  the  House  of  Represent- 
atives any  information  In  Us  possession  toudiir«  upon  the 
failure  of  these  countries  to  ratify  the  trade  agreements 
aegotiated  with  them. 

There  is  no  question  whatever  as  to  the  facts  upon  which 
this  press  stcjcy  was  baaed.  Tlie  trade  agreement  with 
Haiti  was  sigtked  on  March  18  of  this  year,  aixl  was  mti- 
fled  by  the  HiiiUan  National  Assembly  on  April  28.  Among 
the  concessions  granted  to  that  country  by  the  United  States 
was  the  "freissing"  of  coffee  on  the  free  list,  and  under 
the  policy  of  the  culministratioii.  as  aothorixed  in  the  Re- 
ci^ocal  Tarifl  Act.  the  concessions  granted  to  one  country 
are  extended  to  all  countries  without  requiring  ttvem  to 
ext;ftnd  reciprocal  canoesslons. 

The  a^eement  with  Brasil  was  signed  Pebniary  1  oT 
this  year,  but  it  was  not  to  become  effective  imtil  ratmed 
by  the  Brasilian  Congress.  Among  the  concessions  proposed 
to  be  granted  to  Brazil  was  the  "  freezing  "  of  coCree  on  the 
free  list.  In  fact,  tlus  was  the  prittdpal  concession  granted, 
and  in  return  Bracil  proposed  to  grant  reciprocal  conoea- 
Mkios  <m  a  large  number  of  our  products.  However,  in  view 
of  the  generalisation  ol  the  Haitian  conceasians.  Brazil 
now  finds  it  unneoeasaxy  to  ratify  the  treaty  in  order  to 
obtain  the  concessiaga  wliich  she  sought  from  this  country. 
The  same  situation  exists  with  respect  to  Colombia. 

Nothing  80  tdearty  iUnstcates  ttie  hopelessness  of  the 
administration's  trade  agreements  program,  so  far  as  any 
xaet  beneflts  to  this  country  are  eonoemed,  as  the  sitaation 
I  have  described.  The  purpose  of  the  program  is  to  expand 
our  foreign  trade,  but  if  we  are  to  throw  oar  dosoestic 
market  open  to  all  countries  in  order  to  gain  a  concession 
from  one.  we  stand  to  be  the  loser  tas^  a  very  wide  margin. 
Even  under  our  exclusive  agreement  with  Cuba,  in  which 
our  oonoessions  to  that  country  are  not  ^neralized,  wo 
have  had  to  buy  an  additiomd  $18,008,000  worth  of  goods 
ever  a  6-montfa  period  in  order  to  stSl  that  country  an 
additional  $4,000,000  worth. 

If  the  pieaeul  bargatateg  program  Is  g(tog  to  result  In 
frittering  away  the  entire  domestic  market  for  a  mess  of 
poUage,  it  is  the  duty  of  the  House  to  find  out  about  it. 
The  first  step  is  to  adopt  my  resolution  calling  upon  the 
Secretary  of  State  for  a  statement  hs  to  the  status  of  the 
Brartllan  and  Colombian  agreements. 

Mr.  Speaker.  I  ask  awanlrnous  consent  for  the  present 
eon^dotition  at  a  resection  which  I  send  to  the  Glerk*t 

The  SPEAKEEL  The  goitleman  from  Minnesota  Mks 
unanimous  consent  for  the  immediate  consideration  of  a 
resolution  which  the  Clezk  win  report. 

The  Clerk  read  as  toUoma: 

Jtijjm  Reaolutlon 

Whereas  It  has  been  reported  tn  the  press  that  the  Bepublle  at 
BrasU  and  the  BepnbUc  at  OolomMa.  wtth  whom  the  PicaMsBt 

of  the  United  States  lias  negotiated  trade  treaties,  are  rtfusU^ 
ratlflcaUoa  ot  said  treaties  because  the  oeSEee  ooncessleos,  la 
which  they  are  most  Interested,  aca  alrsedy  gvaraoteed  thsaa  hy 
the  generalization  of  the  concessions  granted  to  the  Republic  of 
Haiti  under  the  ta-ade  agreement  t>etween  the  United  States  and 
that  country:  Be  tt 

Resolved.  That  the  fiecietsry  «i  «tate  be,  aad  he  Is  hereby. 
directed  to  transmit  to  the  House  of  Bepteeentatlvee  any  Info"- 
,tton  in  his 


Mr.  BLANTQN  (interrupting  the  reading  of  the  resolu- 
tion). Mr.  Speaker,  this  resolution  ought  to  go  to  the 
Ways  and  Means  Committee. 

Mr.  KNUTSON.    This  Is  a  very  serious  matter. 

Mr.  BLANTON.    It  ought  to  go  to  the  committee. 

Mr.  O'CONNOR.    Mr.  Speaker,  I  object. 

Mr.  KNUTSON.  Then  I  will  have  it  read  in  my  own 
time. 

Mr.  OtX>N290R.  The  gentleraan  wOI  have  to  g^  unaai- 
mous  consent. 


>i 
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The  SPEAKER.  Is  there  objection  to  the  resolution  being 
reftd  in  the  time  of  the  gentleman  from  Minnesota? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  object  to  the  reading  of 
the  resolution. 

Mr.  KNUT80N.    Then  I  shaD  raad  II  fif. 

Mr.  O'CONNOR.  The  gentlenMHi  CHmol  do  that  except 
by  unanimous  consent. 

Mr.  KNUT80N.  I  can  certainly  read  It  myself,  I  sub- 
Bit  to  the  Spealier. 

The  SPEAKER.  The  gentleman  cannot  read  the  reaohi- 
llon  without  the  coinaent  of  the  House. 

Mr.  KNUTSON.  I  am  going  to  read  It  as  a  part  of  my 
remarks.    It  would  be  an  extraordinary  niUng 

Mr.  PISH.  Mr.  Speaker,  this  is  the  gentleman's  own 
writing. 

The  SPEAKER.  The  gentleman  cannot  even  read  his  own 
speech  if  anyone  obJeeltH  aeeordlng  to  the  precedents. 

Mr.  MARTIN  of  MasHWinsetts.  Is  that  going  to  be  the 
ruling  of  the  Chair? 

The  SPEAKER.  The  Chair  will  not  seek  to  enforce  the 
rule  unless  the  demand  is  made.  When  demand  is  made, 
the  Chair  must  enforce  the  rules  of  the  House. 

Mr.  BLANTON.  The  resohition  ought  to  go  to  the  com- 
mittee. 

Mr.  MARTIN  of  Massachusetts.  What  is  the  harm  in  let- 
ting  the  gentleman  read  his  own  resolution? 

Mr.  BLANTON.  I  have  no  objection  to  the  gentleman 
VMdkig  it.  but  it  ought  to  go  to  the  committee. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, is  this  resolution  the  handiwork  of  the  gentleman 
himself? 

Mr.  KNUTSON.    Yes;  and  he  Is  rather  proud  of  it 

Mr.  O'CONNOR.    Then  I  have  no  objection.  Mr.  Speaker. 

The  SPEAKER.  Without  objection,  the  gentleman  from 
Minnesota  will  be  permitted  to  read  the  resolution. 

There  was  no  objection. 

M^.  KNUTSON.  I  will  take  up  the  reading  of  the  resohi- 
tion where  the  Clerk  left  off: 

M«9olved,  That  the  Oecrttary  of  St«t«  b«.  and  b«  Is  hereby,  dl- 
Nctad  to  tr»nnnlt  to  the  Hoom  of  R«preeentotiTee  any  Informa- 
tion m  hU  poaaeeslon  touching  upon  the  failure  of  eald  countrlee 
to  ratify  the  trade  agreemenU  reapecUveiy  negotiated  with  them 
and  the  reasone  tberefor. 


Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 


Fusuc  osazxifo 

M^.  LEWIS  of  Colorado.    Mr.  Speaker.  I  call  up  the 
hitian  (H.  Res.  215). 
The  Clerk  read  as  follows: 

JBeeoIved.  That  Immediately  upon  the  adoptioQ  of  thia  reatdxmon 
It  shall  be  In  order  to  move  that  the  House  reaolve  ttaelf  into  the 
Ooaiaalttee  of  the  Whole  Hoiue  on  the  state  of  the  Dakm  for 
eonaJderatlon  of  H.  R.  S019.  a  bill  to  amend  sectlona  1.  S.  and  15 
at  tbe  act  entitled  "An  act  to  ctop  injury  to  ttaa  public  graalng 
laDAi  by  preventing  overgraslng  and  soil  dafeanonitlon.  and  to 
forth  ".  approved  JtUM  18.  19M.  That  after  general  debate,  which 
shall  be  confined  to  the  bill  and  shall  continue  not  to  exceed  1 
hour  to  be  equally  divided  and  controlled  by  the  chairman  and 
imnJUng  minority  member  of  the  Committee  on  Public  Lands,  the 
Mil  shall  be  read  for  amendment  under  the  &-mlnute  rule.  At  the 
eoBCtuaton  of  the  reading  of  the  bill  for  amendment,  the  oom- 
mtt»m  shaU  rlae  and  report  the  tame  to  the  House  with  such 
amandments  as  may  have  baan  adopted,  and  the  previous  ques- 
tton  ehall  be  considered  as  ords«ad  on  the  bill  and  antendmanta 
to  Anal  paeaage  without  Intervening  motion  except  ooa 
to  raoommlt.  with  or  without  Instructions. 

Mr.  RICH.    Mr.  l^peaker.  I  make  the  pcrint  of  order  that 

the  report  does  not  comply  with  the  Ramseyer  nile. 

The  SPEAKER.    The  Chair  will  hear  the  gentleman. 

Mr.  RICH.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  report  does  not  comply  with  the  Ramseyer  rule  because 
It  does  not  show  the  changes  in  the  law  by  the  proposed  bilL 
I  will  read  the  rule  which  will  be  found  in  the  Mann^]  on 
page  338.  2a: 


a  eommlttaa  reporta  a  bill  or  joint  resolution  repeal- 
lag  cv  ■■mirttng  any  statute  or  part  thereof  It  shall  include  In 
Its  raport  or  In  an  accompanying  document — 

(1)  The  text  of  the  stotuta  or  part  thereof  which  Is  proposed 
to  be  repealed:  and 

(2)  A  oomparaUve  print  of  that  part  of  the  bUl  or  Joint  reao- 
totlon  mafctng  the  amandmant  and  of  the  statute  or  part 


proposed  to  be  amended,  showing  by  strtcken-through  type  and 
Italics,  parallel  columns,  or  other  appropriate  typographical  de- 
vices the  omissions  and  insertions  proposed  to  be  made. 

"Hie  SPEAKER.  The  Chair  is  ready  to  rule.  The  Chair 
will  state  that  the  point  of  order  raised  by  the  gentleman 
may  be  good  as  to  reports  by  a  legislative  committee.  But 
this  is  a  special  rule  from  the  Committee  on  Rules  which 
merely  makes  in  order  the  consideration  of  a  bin.  The 
Chair  does  not  think  the  point  is  well  taken  when  made 
against  the  report  of  the  Committee  on  Rules  and  there- 
fore overrules  the  point  of  ordes. 

Mr.  RICH.  Very  weU.  I  will  make  the  point  of  order  when 
the  bill  is  taken  up. 

Mr.  O'CONNOR.  If  the  gentleman  Is  going  to  do  that, 
why  take  the  time  on  the  rule? 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  yield  one-half 
of  my  time  to  the  gentleman  from  Pennsylvania  (Mr. 
RsKsixrl. 

BCr.  O'CONNOR.  Mr.  Speaker,  will  the  gentleman  from 
Colorado  yield  to  me  to  offer  an  amendment  that  it  may  be 
under  consideration? 

Mr.  LEWIS  of  Colorado.    I  wUL 

Mr.  O'CONNOR.  Mr.  Speaker.  I  offer  the  following 
amendment. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  O'CoNMoa:  On  page  1.  line  8.  after  the  fig- 
ures "  34  ".  Insert  the  words  "  and  all  points  of  order  against  the 
bill  or  report  are  hereby  waived." 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  Pennsylvania  (Mr.  Rich!. 

Mr.  RICH.  Mr.  Speaker,  before  I  begin  my  remarks  I 
make  the  point  of  order  that  there  Is  no  quorum  present 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Ur.  Speaker.  I  move  a  call  of 
the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed,  the  Clerk  called  the  rtdl,  and  the 
following  Members  failed  to  answer  to  their  names: 

(BoU  No.  83] 

Wanthead  DIrfesen  Kopi>lemann  Sabath 

Beam  Disney  Lamneck  Sauthoff 

Blndenip  BUenbogen  Lewis.  Md.  Shannon 

Brennan  Wannagan  IfcOroarty  Short 

Brewster  Ford.  Calif.  McLeod  Somers.  N.  T. 

Brooks  Prey  McSwaln  South 

Brown.  ICleh.  QamtarUl  Maverick  Sweeney 

Baek  Q—qus  Mseks  Taylor.  Tenn. 

Buckley.  N.  T.  Ooldsborough  Murdock  Thomas 

Bulwlnkle  Oranfleld  Oliver  Treadway 

cannon.  Wla.  Ortswold  OHfalley  Umstead 

Cardan  Ouyer  Palmlsano  Underwood 

Clark.  Idaho  HStnas  Parkins  Utterback 

Cochran  Hartley  PattenglU  Wadsworth 

Cannery  Healay  Peyser  Walter 

Coming  Hennlnff  Raybum  White 

Culkln  Igoe  ReUly  Wlthrow 

Daly  Johnson.  <Mtla.       Richardson  Wolfenden 

Darden  Ksller  Bobertaon  Woodrum 
Delaney 

The  SPEAKER  pro  tempore  (Mr.  PiAtsoir  in  the  chair). 
Three  hundred  and  fifty-three  Members  have  answered  to 
their  names:  a  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that 
further  proceedings  under  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  12  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rich]. 

Mr.  RICH.  Mr.  Speaker,  we  are  taking  up  at  this  time 
H.  R.  3019  under  a  special  rule. 

I  want  to  can  the  attention  of  the  Membership  of  the 
House  to  section  17  of  the  bill  which  we  are  going  to  con- 
sider, which  reads  as  follows: 

Sac.  17.  The  Secretary  of  the  Interior  shaH  have  power  to  ariect 
a  director  at  graalng  and  such  asalatant  directors  of  grazing  as 
shall  be  neceesary  to  administer  thU  act. 

In  selecting  graslers  for  the  administration  of  this  act  the 
ClvU  Senrlea  Onmmlsston  shaU  be  governed  by  the  praetiesl 
range  expertanee  In  pubUc-domaln  Statea  which  such  pereons 
have  had.  and  educational  requlremenU  shall  be  determined 
by  teat  and  not  by  any  fixed  rule. 

I  object  to  this  bill  because  of  the  fact  that  we  are  doing 
the  very  thing  that  the  RepubUcan  Party  pUtform  and 
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the  Democratic  Paity  platfotm  stated  they  wwdd  prohibit 
at  their  last  national  conventions — when  they  stated  they 
would  cut  down  Oovemment  expenses,  consolidate  offices 
and  departments,  and  do  other  thtaigs  that  were  for  tbe 
best  Interest  td  the  people  of  this  country  by  trying  to  m^e 
some  arrangements  for  tbe  balancing  of  the  National  Budget. 
I  quote  frcnn  the  Democratic  piatfovm  of  1A33: 

We  belleva  that  a  party  platXfiraa  Is  a  oovanant  with  tlia  peo- 
ple to  be  lalthfvdly  kept  by  tke  party  whan  intrusted  with 
power,  and  that  the  people  are  entitled  to  know  In  plain  words 
the  terms  of  the  contract  to  which  they  an  aaked  to  subscribe. 
We  hereby  declare  tJkla  to  be  the  platform  eC  ttke  Demoeratte 
Party: 

Tbe  Democratie  Party  solemnly  proailass  toy  ^tpraprlate  action 
to  put  Into  effect  the  principles.  poUdea,  and  xafamw  herein 
advocated,  and  to  eradicate  the  pollclea.  methods,  and  practlcea 
herein  condemned.  We  advocate  an  Immediate  and  drastic  re- 
duction of  governmental  axpesditurea  toy  aboUiihliig  lactosa  com- 
mlSBlons  and  ofltoea.  oonsoUdatlng  departments  and  bureaiB,  and 
eliminating  extravagance,  to  acoon4>lliih  a  aavlng  at  not  leas  »-h»n 
26  percent  In  the  cost  of  Federal  Oovenunent,  and  we  can  upon 
tbe  Demoeratlo  Party  tn  the  States  to  make  a  sealoua  tf  art 
to  achieve  a  proportkiaata  rasult. 

We  favor  mslntfinssica  of  the  national  credit  by  a  FsdenA 
Budget  annually  balanced  on  the  basis  of  accurate  executive 
estimates  within  revenues,  raised  by  a  system  of  taxation  levied 
on  the  principle  at  ability  to  pay. 

I  wish  to  can  the  attention  of  Members  of  Congress  to  the 
fact  that  at  the  last  session  of  Congress  when  we  were  con- 
sidering the  Taylor  grazing  bill,  whereby  173.000,000  acres  of 
land  belonging  to  the  public  domain  which  were  unappro- 
priated and  unreserved  were  placed  in  the  custody  of  the 
Secretary  of  the  Interior  and  such  lands  as  were  fit  were  to 
be  allocated  to  cattlemen  and  rangers  for  the  purpose  of 
grazing. 

During  the  discussion  of  the  Taylor  bin  it  was  admitted  by 
practically  every  member  of  the  Public  Lands  Committee 
that  the  grazing  lands  should  be  under  the  jurisdiction  of  one 
department.  Tbe  Secretary  of  the  Interior.  Mr.  Ickes,  agreed 
that  that  was  tbe  proper  thing  to  do.  Secretary  Wallace  in 
his  discussion  agreed  that  the  grazing  lands  of  the  country 
should  be  under  one  department.  BCr.  Taylor,  the  author  of 
the  bill,  was  very  much  in  favor  of  this  procedure.  Mr. 
DERouKif,  Chairman  of  the  Pid>IIc  Lands  Committee,  stated 
that  that  was  his  idea  of  the  way  the  grazing  lands  should 
be  administered.  He  furthermore  stated  to  me  personally 
that  the  Secretary  of  the  Interior.  Mr.  Ickes,  the  Secretary  of 
Agriculture,  BCr.  WaDace,  with  Che  aid  of  the  President  of 
the  United  States,  would  accomplish  that  within  a  year;  that 
they  did  not  want  to  subdivide  the  authority  for  grazing 
lands  on  public  domain,  whether  it  be  that  which  was  under 
the  Forest  Service  or  any  lands  that  would  be  taken  over  by 
the  Department  of  the  Interior. 

I  respectfully  call  attention  of  the  Members  of  the  House 
In  the  hearings  before  the  Committee  on  Uie  PubQc  Lands 
In  the  House  of  Representatives.  Seventy-third  Congress,  first 
session,  of  H.  R.  28^  and  Seventy-third  Congress,  second 
session.  H.  R.  6462.  Referring  to  page  21  of  the  hearings  In 
1934.  Mr.  Whits  made  to  Secretary  Wallace,  who  was  bef(»:e 
the  committee,  the  following  statement: 

Tou  have  under  your  Department  an  organlsatlnn  in  nearly  aU 
the  dlstticta  of  the  forest  reserve  that  have  control  of  graring  and 
other  uses  of  puMlc  lands. 

l«ow,  that  being  trae.  do  you  think  U  advlaatala  to  put  thU  work 
■Oder  ttwi^  aopervlaian  tnnt«sd  oC  sstttog  «^  a  new  bureau 
for  It? 

Secretary  Waixacs.  It  will  be  under  the  supervision  of  the  Sec- 
retary of  the  Interior.  Secretary  Ickes.  It  woold  not  be  a  separate 
set-up  or  a  new  bureau. 

Mr.  WHrra.  You  think  It  oould  be  administered  by  tha  same 
ormmlzatlon? 

Secretary  Icxas.  Tes;  wlthoQt  additional  expendHnre. 


Now,  since  the  Taylor  Grazing  Act  was  to  be  administered 
by  the  same  organization  and  without  any  additional  ex- 
penditure, as  stated  by  Secretary  Ickes.  I  want  to  can  the 
attention  of  the  Members  of  the  House  of  Representatives 
to  the  fact  that  the  ^jwkesman  for  the  Secretary  of  the 
Interior  before  our  committee  in  discussing  the  merits  of 
this  bill  CH.  R.  3019)  stated  that  the  Department  of  the 
Interior  expected  to  set  np  10  grazing  districts  in  the  United 
States  for  the  perfection  of  an  organization  for  the  opera- 


tion and  control  of  these  grazbig  lands.  Secretary  Ickes 
before  the  Public  Lands  Committee  on  March  6  stated  that 
he  was  setting  up  in  his  Department  a  Bureau  of  Grazing 
Control  and  would  have  a  man  in  charge  in  his  DepartmenI 
with  20  assistants  and  that  in  the  field  to  begin  with  in  the 
10  grazing  districts  they  would  place  14  men  In  each  dis- 
trict, which  would  make  a  total  of  140  men  in  the  field. 

I  want  to  call  to  the  attention  of  the  House  of  Representa- 
tives that  <mce  a  bureau,  always  a  bureau.  The  h«»gtt>n{ng 
today  with  a  set-up  of  161  men  to  start  this  organisatkm 
will  mean  inside  of  5  years  1,000  men.  When  we  citDed  this 
to  the  attention  of  Secretary  Ickes  in  the  Pubbc  lAnds 
Committee  meeting  the  fact  that  he  was  doing  today  wlMt 
be  said  a  year  ago  he  would  not  do  and  asked  him  why  Ute 
organization  was  being  set  up  under  his  D^^artoaent  rathar 
than  the  consohdation  of  grazing  lands  in  the  Department 
of  Agriculture  with  that  in  the  Department  of  the  Interior 
he  stated  it  could  not  be  d(me  without  additional  legislation. 
I  caU  it  "passing  the  buck."  After  the  meeting  had  ad- 
journed I  asked  him  if  he  had  any  objection  to  the  segre- 
gation of  the  grazing  luids  of  the  put^c  domain.  He  said 
he  was  perfectly  willing.  It  was  ray  Intent  and  purpose  to 
offer  an  amendment  to  H.  R.  3019  asking  that  the  grasteig 
lands  in  the  Department  of  tlte  Interior  and  those  in  the 
Department  of  Agriculture  be  piaoed  imder  the  supervisioa 
of  oxie  head.  Tbe  chairman  o(  the  committee.  Mr. 
DxRoirzN.  notified  me  he  would  give  me  that  (vportunity. 

We  had  been  meeting  on  this  bill  quite  regularly  during 
the  past  month.  I  had  attended  practically  every  meeting 
of  the  committee.  A  meeting  was  scheduled  at  10  a.  ra. 
Tuesday,  March  19.  I  reported  at  ttiat  meeting  and  the 
secretary  to  Mr.  Drilounr  toW  me  the  meeting  had  been 
postponed  cntH  Thursday,  March  21,  at  10  a.  m. 

I  want  to  say  to  the  membership  of  the  House,  both  Re- 
publicans and  Democrats,  that  if  we  permit  the  formation 
of  this  new  organization  under  the  Department  of  the 
Interior,  as  per  the  set-up  proposed  by  Secretary  Ickes — and 
he  deliberately  stated  he  would  not  form  a  new  organiza- 
tion— that  the  membership  of  ttds  House,  both  Democrats 
and  Repubhcans,  are  administering  the  grazing  lands  of  this 
country  in  a  very  miethical,  unbusinesslike  manner,  buSd- 
tng  up  a  new  organization  which  wSl  add  to  the  burdm  of 
the  taxpayers  of  tills  country  in  future  years  still  greater 
burdens. 

Instead  of  reducing  the  number  of  brxreaos,  wv  are  increas- 
ing them.  Why,  then,  and  now.  does  not  the  Bfembentiip 
of  this  House  place  under  the  jariscfiction  of  some  organiza- 
tion an  the  grazing  lands  that  are  now  being  administered 
by  the  Department  of  Agriculture  and  this  new  set-op  in 
the  Department  of  the  Interior  under  one  department, 
whether  it  be  the  Department  of  the  Interior  or  the  Depart- 
ment of  Agriculture?  That  lAioald  not  be  a  Question  of 
great  moment  to  Members  of  Congress,  if  we  want  to  do  Vbe 
thing  that  wfU  h^iten  the  burden  of  the  taxpayers  of  thto 
country.  Why  permit  a  new-formed  organization  that  wfil 
make  conditions  more  difficult  for  the  stockmen  who  graee 
on  public  lands  in  the  summertime  under  the  Jurisdiction  of 
the  Forest  Service  and  wlien  tliey  letmn  their  stock  frmn 
the  liigiier  ground  to  the  valley  hi  the  wtetertirae  nnist 
place  them  under  the  Jurisdiction  of  other  rangers  tn  tbe 
Interior  Department?  It  is  ridiculoas;  it  is  absurd!  It  wiH 
only  lead  to  trouble  vexation;  and  I  can  in  no  way  support 
this  bin  until  the  members  of  the  Pcrt>Ue  Lands  Committee 
have  backbones  where  they  seem  to  oidy  (Bsplay  wishbooes, 
because  of  the  fear  in  their  own  minds  that  they  might  in- 
terfere with  either  the  Secretary  of  Agriculture  or  the  Becn- 
tary  of  the  Interior.  To  me  such  an  excuse  is  absixrd..and 
I  believe  the  membership  of  tbe  House  of  Representatives 
sfKHild  segregate  the  grazing  lands  of  this  country  in  order 
that  the  pubbc  lands  can  be  administered  in  a  soond,  sensi- 
ble, businesslike  way  to  the  best  advantage  of  those  who 
graze  on  tiiese  lands  in  the  pUbtic-land  States. 

The  SPEAKER  pro  tempore.    The  time  of  the  gentleman 
from  Pennsylvania  [Mr.  Rich]  has  expired. 

Mr.  RArmiXT.    Mr.  Speaker,  I  yield  &  mlantea  to  the 
gentleman  from  Mirhigan  [Mr.  Michxmzb]. 
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Mr.  MICHENER.  Mr.  Speaker.  I  take  thla  5  miziutes  to 
call  attention  to  the  form  of  this  bill,  and  I  hope  these  re- 
marks will  be  considered  generally  by  the  committees  of  the 
House. 

I  am  a  little  surprised  that  the  astute  Rules  Committee 
permitted  a  bill,  drafted  as  this  bill  is  drafted,  to  come  onto 
the  floor.    Section  1.  for  instance,  provides: 

B«  it  enacted  by  the  Seitate  and  House  of  Repreaentattves  of  the 
Vnitmd  Stmte*  of  America  in  Congreea  eseembled.  That  the  first 
••nteno*  of  Mctlon  1  of  HUd  act  is  amended  by  etrlkliig  out  the 
foUovtoff. 

That  is  the  procedure  to  amend  statutes.  That  Is  not  the 
language  which  the  statute  should  carry.  In  other  words, 
vben  you  go  to  compile  your  law  you  will  And  a  section  pro- 
vkttng  that  you  must  hunt  up  some  other  section  and  strike 
out  iomething  and  insert  something  and  put  in  some  periods, 
and  after  you  have  done  that,  if  you  are  a  good  lawyer  and 
a  good  grammarian  and  a  good  reasoner,  you  may  know 
what  the  law  is.  Otherwise  you  would  not  even  know  what 
the  law  is. 

Mr.  O'CONNOR.    Win  the  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  O'CONNOR.  That  is  a  very  intetwttBC  subject,  and 
I  ask  these  questions  in  good  faith.  Ftrat,  how  would  the 
gentleman  meet  that  situation? 

Mr.  MICHENER.  The  situation  is  met  in  some  provisions 
of  tike  bill.    Section  S.  for  instance,  reads: 

That  Mctlon  16  oS  said  act  la  amended  to  read  aa  foUows — 

and  then  you  restate  the  entire  section  as  ameiuled.  I  will 
Mjr  this  frankly — I  do  not  know  wlio  drafted  this  biD— It 
looks  to  me  like  one  o(  those  bills  coming  from  a  department 
•Dd  drafted  by  a  new  man  in  the  department.  I  do  say 
that  no  experienced  man  in  the  Department  of  the  Interior 
ever  drafted  this  bill  and  sent  it  up  to  the  committee, 
because  they  do  It  differently  when  they  know  how. 

Mr.  O'CONNOR.    Will  the  gentleman  yield  further? 

Mr.  MICHENER.    I  yteld. 

Mr.  O'CONNOR.  I  am  in  sjrmpathy  with  the  gentleman's 
remarks.  I  believe  the  terrible  mess — aiid  that  is  the  only 
word  to  use— in  which  Federal  statutes  are  today  is  due 
to  the  fact  that  we  do  not  have  a  real,  comprehensive  legis- 
lative bill-draftlng  bureau.  I  do  not  say  that  in  respect  to 
the  employees  there  now.  They  are  all  competent,  but  there 
is  no  State  in  the  Union  that  has  gone  Into  the  mechanics 
of  legislative  bill  drafting  that  would  have  such  an  insuffi- 
cient organlntion  as  has  the  Congress  of  the  United  States. 
We  do  not  have  any  organization  at  all.  I  think  we  appro- 
priate a  pittance  of  $40,000  a  year,  when  States  like  Wiscon- 
sin, which  started  the  legtaloUve  bill-drafting  bureau,  and 
other  States  that  have  followed,  have  real  legislative  bill- 
drafting  bureaus.  Because  Members  have  claimed  that  they 
can  draft  any  bill  and  that  a  Congressman  should  be  able  to 
draft  taflslation,  we  have  never  developed  in  this  Congrea 
a  re^  kglalative  bUl -drafting  bureau.  The  States  laugh  at 
irtial  we  have  in  the  Congress  of  the  United  States.  Until 
we  can  get  Congress  to  really  appreciate  that  no  Member  of 
Congress  can  draft  his  own  leglslatioa.  and  until  we  estab- 
Uab  a  real  legislative  bill-drafting  bureau,  w  wta  bave 
legislative  statutes  that  no  lawyer  in  America  can  determine 
what  the  law  is.    That  is  the  situation  todiiy. 

Mr.  MICHENER.  May  I  suggest  to  the  gentleman  right 
akmg  this  line  that  within  the  last  few  monttas  we  nrm 
to  be  in  an  era  of  new  bureaus  and  new  commisaions. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Michigan  [Mr.  MxcBxivnl  has  expire<l. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yield  the  gentleman  5 
•Mltional  minutes. 

Mr.  MICHENER.  The  gentleman  has  suomImI  another 
bureau  which,  in  my  Judgment,  would  be  a  useful  bureau 
and  which  would  not  entail  a  great  deal  of  expense,  in  which 
bureau  we  might  coaooMote  the  splendid  drafting  aeivkie 
In  the  Boon  today.  We  have  a  splendid  drafting  service 
today,  but  It  li  too  limited. 

Mr.  O'CONNOR    Will  the  gentleman  yield  there? 

Mr.  MICHENER.    I  yield. 


Mr.  O'CONNOR.  I  did  not  suggest  a  new  bureau,  but  we 
might  as  well  not  have  any  bureau  compared  with  what  we 
have  now,  because  we  do  not  afford  enough  facilities  and 
enough  help  to  really  draft  legislation. 

Mr.  MICHENER.  I  agree  with  the  gentleman  in  that  par- 
ticular. But.  coming  back  to  this  bill,  what  does  it  do? 
This  bill  is  the  story  of  what  the  man  who  drafted  it  wanted 
tc  accomplish;  that  is  all  there  is  to  it.  It  is  simply  a 
statement  of  the  way  the  man  wanted  to  make  colaln 
amendments  in  the  existing  law.  I  am  making  this  sug- 
gestion during  the  consideration  of  the  rule,  not  of  the  bill; 
I  hope  the  committee  will  not  ask  this  House  to  pass  this 
bill  in  its  present  form,  for  it  would  be  lamentable  to  pre- 
sent to  the  country  a  conglomeration  of  this  kind.  Section 
1  is  of  one  tjrpe.  Section  3,  outside  of  the  first  line  or  two. 
i&  properly  drafted.  Section  4  is  something  else.  Hie  bill 
should  be  redrafted.  I  think  If  it  w«-e  submitted  to  the 
present  drafting  service  of  the  House,  it  could  be  returned 
to  us  in  20  minutes  written  in  such  a  way  as  to  be  under- 
stood by  those  who  have  to  deal  with  it  and  operate  under 
it.  As  it  Is  the  bill  in  effect  says,  "  Strike  so  and  so  out  of 
some  other  law  and  insert  something  else  somewhere  else  in 
some  other  law."  How  are  you  going  to  know  the  effect  of 
the  bill  by  reading  this  taUl?  It  Is  perfectly  ridiculous;  it  Is 
not  only  ridiculous,  it  Is  ■ifntne.  and  I  hope  the  committee 
will  seriously  consider  redrafting  the  bllL  I  am  sure  that 
there  are  lawyers  on  the  committee  qualified  to  prepare  a 
suitable  bill. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  RICH.  The  gentleman  states  that  the  bill  is  an 
assinine  bill.  I  will  say  to  the  gentleman  that  the  con- 
tents of  the  bill  are  worse  than  that. 

Mr.  BCCHENER.  I  do  not  know  Just  what  that  would 
mean. 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker.  I  think  the  full 
discussion  of  this  bill  will  take  place  after  the  rule  is 
adopted.  We  have  received  no  more  requests  for  time  under 
the  rule. 

Mr.  Speaker.  I  move  the  previous  question  on  the  rule 
and  the  amendment  thereto. 

The  previous  question  was  ordered. 

The  amendment  was  agreed  to. 

The  SPEAKER.  The  question  recurs  upon  the  resolu- 
tion. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rich)  there  were>-ayes  34,  noes  11. 

So  the  resolution  was  agreed  to. 

Mr.  DxROUEN.  Mr.  Speaker,  I  move  that  the  House 
resolve  Itself  Into  the  Conomittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  (H.  R. 
3019)  to  amend  secticms  1.  3,  and  15  of  "An  act  to  stop 
injury  to  the  public  grazing  lands  by  preventing  overgrazing 
and  soil  dsterioration.  to  provide  for  their  orderly  use,  im- 
provement, and  development,  to  stabilize  the  livestock  In- 
dustry dependent  upon  the  public  range,  and  for  other  pur- 
poses ".  approved  June  28,  1934  (48  Stat.  1269). 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideraUon  of  the  bill  H.  R.  8019.  with  Mr.  Txmt  in  the 
chair. 

The  Clerk  read  the  title  of  the  bilL 

By  unanimous  consent,  the  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  TABER.  Mr.  Chairman.  I  make  the  point  at  order 
there  is  not  a  qiiorum  present, 

The  CHAIRMAN.  The  Chair  will  count.  [After  a  pause.] 
One  hundred  and  five  Members  are  present — a  quorum. 

Mr.  DxROUEN.  Mr.  Chairman,  the  three  amendments  of- 
fered to  the  House  in  the  pending  bill  are  suggestions  made 
by  peofde  living  In  the  11  States  where  there  are  grazing 
laadfl.  Mass  meottms  were  held  \n  many  of  these  States 
and  the  bill  Incorporates  the  suggestions  made  at  these 
meetings. 
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The  committee  carefully  oonsidered  the  situation  from  all 
aspects  and  there  Is  no  doubt  whatever  that  the  three 
amendments  are  necessary  if  we  are  to  accomplish  the  pur- 
poses intended  to  be  accomplished  1^  the  Taylor  grazing 
bill  of  1934. 

Mr.  BURDICK.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DeROUEN.    I  yield. 

BCr.  BURDICK.  Can  the  gentleman  tell  us  anything 
about  the  composition  of  these  mass  meetings? 

Mr.  DxROUEN.  The  committee  has  a  brief  brought  to  it 
from  the  meeting  held  in  Colorado.  At  this  meeting  every 
State  interested  sent  representatives.  In  the  voliune  in  the 
files  of  the  committee  are  contained  the  statements  made  at 
that  meeting. 

Mr.  BURDICK.  Were  those  meetings  eompooed  only  of 
the  interests  who  wanted  to  lease  the  lands,  or  were  they 
composed  of  everyt>ody  concerned? 

Mr.  DxROUEN.  Notice  of  the  mertings  was  published  in 
new^>apers  and  was  posted  in  various  places.  I  assume  that 
the  various  interests  affected  were  represented  at  the  meet- 
ings. 

Mr.  Chairman,  as  I  am  Just  out  of  the  hospital  following 
an  attach  of  heart  trouble.  I  shall  tk.  mj  friend,  the  rank- 
ing member  of  the  oommittee  an  the  Democratic  side,  the 
gentleman  from  Utah  [Mr.  Roexhsom].  to  explain  the  MH 

Mr.  ROBINSON  of  Utah.  The  pending  bCQ  amends  the 
Taylor  Grazing  Act  in  four  particulars.  It  will  be  remem- 
bered that  the  Taylor  Grazing  Act  passed  by  the  House 
during  the  last  session  of  Congress  provided  that  all  land 
in  the  public  domain  could  be  used  for  the  formation  of 
grazing  districts.  This  bill  applies  only  to  11  States.  There 
are  some  167,000,000  acres  of  land  designated  as  public 
lands.  By  the  terms  of  the  Taylor  Grazing  Act  as  passed 
by  the  House  this  entire  area  was  made  available  tea:  the 
purpose  of  the  formation  of  grazing  districts,  but  the  bill 
was  amended  by  the  Senate  cutting  down  the  area  available 
for  this  purpose  to  80.000.000  acres. 

The  Department  of  the  Interior  sent  men  Into  the  field 
for  the  purpose  of  carrying  out  the  provisions  of  the  act 
as  passed  by  Congress.  They  went  to  the  various  States. 
They  found  the  States  favorable  to  the  formation  of  grazing 
districts,  and  In  every  State  where  there  was  public  land  pub- 
lic meetings  were  held.  Everyone  interested  In  the  question 
was  given  notice  and  the  people  generally  responded  to  those 
notices.  The  result  was  that  after  hearings  In  the  various 
States  the  Department  found  that  it  had  demand  for  143,- 
000.000  acres  of  land  to  be  placed  In  grazing  districts.  In 
order,  therefore,  to  carry  out  the  purpose,  intentkms,  and 
desires  of  the  peo]^  in  these  various  States  it  will  be 
necessary  for  Congress  to  amend  the  Taylor  Orasing  Act  so 
as  to  include  at  least  an  additional  amount  of  land  to  that 
included  in  the  original  act. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.  I  yield  to  the  gmtleman  from 
New  York. 

Mr.  CULKIN.  Can  the  gentleman  tell  me  how  much  of 
the  82.000,000  acres  of  land  is  now  being  used  for  grazing? 

Mr.  ROBINSON  of  Utah.  I  would  say  a  large  part  of  it  is 
so  used;  practically  an  of  it  in  some  way  or  other. 

Mr.  CULKIN.  It  is  not  all  being  used.  It  Is  proposed 
now  to  turn  over  the  entire  165.000,000  acres  carte  blanche 
to  the  Secretary  of  the  Interior.  Tills  bill  gives  the  Secretary 
of  the  Interior  complete  jurisdiction  over  this  whole  area? 

Mr.  ROBINSON  of  Utah.    That  is  true. 

Mr.  CULKIN.    Autocratic  jurisdiction? 

Mr.  ROBINSON  of  Utah.  I  would  not  say  autocratic  juris- 
diction, but  it  gives  him  jurisdiction  over  this  area. 

B£r.  CULKIN.    It  Withdraws  this  land  from  settlement. 

Mr.  ROBINSON  of  Utah.    That  has  already  been  done. 

Mr.  CULKIN.  It  not  only  withdraws  the  80,000.000  acres 
but  the  remaining  amount. 

Mr.  ROBINSON  of  Utah.  AU  of  It  Is  withdrawn  from 
homesteadlng  and  from  settlement  now. 

Mr.  CULKIN.  I  understood  that  the  land  that  was  not 
included,  in  other  words,  the  differenoe  between  80.000,000 


and  165.000.000  acres,  was  subject  to  settlement  under  the 
order  of  the  Secretary  of  the  Interior. 

Mr.  ROBINSON  of  Utah.  No;  the  genUeman  is  in  error. 
If  he  will  read  section  15  of  the  original  act.  he  will  find 
that  all  of  the  public  land  is  turned  over  to  the  Secretary 
of  the  Interior  for  the  purpose  of  leasing,  if  he  desires  to 
lease  the  land,  but  only  80,000.000  acres  can  be  used  for 
forming  grazing  districts. 

Mr.  CUI^IN.  When  this  Mil  was  passed  In  the  House,  it 
will  be  remembered  that  the  gentleman  from  Wyoming  [Mr. 
Caster]  made  a  very  sustained  and  very  aide  speech  against 
this  procedure. 

Mr.  ROBINSON  of  Utah.  It  was  a  very  able  speech:  I 
agree  with  the  gentleman;  but  I  do  not  think  it  was  very  well 
sustained  by  argmnent. 

Mr.  CULKIN.  It  did  not  result  in  favorable  action  by  the 
House,  but  It  seems  to  me  now  we  are  going  too  far. 

Mr.  ROBINSON  of  Utah.  I  do  not  yield  for  a  speech  from 
the  gentleman,  and  I  wish  he  would  ask  questions. 
Mr.  CULKIN.  I  thank  the  gentleman  for  yielding  thus  far. 
Mr.  ROBINSON  of  Utah.  Mr.  Chairman,  getting  back  to 
where  we  were,  I  may  say  the  first  amendment  we  are  asking 
here  today  is  an  amendment  so  that  we  may  have  the  right 
in  the  various  Western  States  to  include  in  grazing  districts 
all  the  land  that  the  people  of  those  States  want  included. 
There  are  various  reasons  for  this,  and  I  should  like  to  point 
out  some  of  the  reasons.  It  was  found  when  we  went  into 
the  States  and  began  to  segregate  certain  areas  for  grazing 
purposes  that  in  order  to  rehabilitate  those  areas  and  bring 
the  grass  back  and  put  the  ground  in  a  condition  so  that  It 
would  be  valuable  it  was  necessary  to  limit  the  niunber  of 
cattle  or  the  number  of  sheep  that  could  be  grazed  on  those 
areas.  The  result  was,  of  course,  that  the  areas  that  were 
not  in  the  grazing  district  would  immediately  be  overcrowded, 
and  it  was  seen  at  once  if  that  kind  of  condition  obtained  all 
the  land  that  was  not  within  the  grazing  areas  would  be  com- 
pletely denuded  and  rendered  absolutely  worthless.  We  could 
see.  therefore,  that  it  was  necessary  to  put  aU  of  the  land 
within  the  grazing  districts  or.  as  stated,  the  land  that  was 
not  therein  would  be  entirely  denuded  and  rendered  valueless. 
Mr.  Chairman,  we  had  another  situation  arise.  Under 
the  Taylor  Grazln<:  Act  we  have  established  some  40  or  50 
civilian  conservation  camps.  These  camps  are  established  on 
this  land  and  the  C.  C.  C.  boys  dig  wells,  miJce  trails,  build 
roads,  plant  various  kinds  of  grass,  and  do  things  generally 
that  will  rdiabilitate  the  soil  and  bring  it  back  to  its  former 
condition,  where  it  will  be  of  value.  These  camps  cannot  be 
establi^ed  on  any  land  that  is  not  within  the  district,  be- 
cause the  Department  has  ruled — and  I  think  rightly — that 
they  win  not  go  on  land,  rebuild  it.  reestablish  it.  and  put  it 
In  the  condition  In  which  it  should  be  placed  unless  they  have 
some  control  over  its  future;  therefore  these  camps  cannot  be 
established  cm  any  at  these  lands  not  within  the  grazing 
districts. 

For  these  two  very  important  reasons  it  Is  absolutely  neces- 
sary that  this  act  be  amended,  as  originally  passed  by  the 
House,  to  include  all  of  the  land  under  the  public  domain. 
I  think  this  is  a  most  Important  provision. 
Mr.  BURDICK.  WQl  the  gentleman  yield? 
Mr.  ROBINSON  of  Utah.  I  yield  to  the  gentleman  from 
North  Dakota. 

Mr.  BURDICK.  Is  the  gentleman  satisfied  from  his  ex- 
perience on  the  committee  and  having  listened  to  the  discus- 
sion that  the  bill  as  now  presented  to  the  House  is  fair  to 
the  hcMnesteader  and  to  the  large  operator  equally? 

Mr.  ROBINSON  of  Utah.  Tes.  I  may  say  that  we  had 
before  our  committee  both  classes.  I  have  received  hundreds 
of  letters  from  my  State  and  various  other  Members  have 
received  many  letters  from  their  States.  Not  only  that.  but. 
as  I  stated  a  few  moments  ago,  the  Department  has  gone  into 
every  State  to  determine  the  sentiment  at  the  people  and  it 
has  been  found  that  tixe  sentiment  is  almost  unanimous  for 
the  passage  of  this  bill  in  the  various  States. 
Mr.  RICH.  Will  the  gentleman  yield? 
Mr.  BURDICK.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 
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Mr.  RICH.    Is  tt  not  a  fact  that  the  people  in  the  ventle-  * 
man's  State  who  use  these  lands  for  grazing  in  the  siunmer- 
tlme  must  have  their  flocks  under  the  supervision  of  the 
Department  of  Agriculture? 

Mr.  ROBINSON  of  Utah.    Some  do.  yes;  not  alL 

Mr.  RICH.  If  this  act  Is  passed  and  in  the  summertime 
they  graze  these  flocks  under  the  Jurisdiction  of  the  Depart- 
it  of  Agriculture,  when  they  are  brought  off  the  high 
I.  or  their  winter-grazing  grounds,  then  they  must  be 
under  the  jurisdiction  of  the  Department?  of  the  Interior? 

Mr.  ROBINSON  of  Utah.  Of  course,  to  a  certain  extent 
that  Is  true. 

Mr.  RICH.  Wen.  that  is  a  fact.  They  must  be  placed 
■ider  the  supervision  of  the  Department  of  the  Interior  if 
titfa  bill  is  passed. 

Mr.  ROBINSON  of  Utah.  That  is  true.  These  lands 
would  be  under  the  Department  of  the  Interior. 

Mr.  RICH.  Does  not  the  gentleman  believe — and  he  is  a 
member  of  the  committee  and  interested  in  the  grazing  slt- 
uatlOD  in  the  State  of  Utah — that  all  of  these  grazing  lands 
ought  to  be  imder  the  supervision  of  one  department  and  not 
under  the  supervision  of  two  departments  of  the  Govern- 
ment? 

Mr.  ROBINSON  of  Utah.  I  am  very  glad  to  answer  that 
question.  I  may  say  that  as  far  as  I  am  individually  con- 
cerned, I  would  have  no  objection  at  all  and  should  be  very 
glad  to  have  these  lands  under  the  Department  of  the  Inte- 
rior or  the  Department  of  Agriculture,  but  more  especially 
under  the  Department  of  the  Intericnr. 

Hiowever,  no  harm  can  come  from  the  dual  operation  of 
these  lands.  The  operation  that  the  Forest  Service  has  is 
entirely  aepcu^te  and  distinct  from  the  operation  of  the  lands 
under  this  bill.  They  are  different  lands,  under  different 
conditions,  under  different  environment,  different  circum- 
stances, and  the  dual  operation  of  these  lands  will  in  no  wise 
•flsci  tlis  purpose  of  this  act.  The  matter  can  be  carried  out 
■o  far  as  this  act  Is  concerned  Just  as  well  by  both  depart- 
ments, as  provided  in  this  bill,  as  could  be  done  by  either  one 
of  the  departments. 

Mr.  RICH.  If  the  gentleman  will  permit  an  observation 
at  this  point.  I  disagree  with  the  gentleman  with  respect  to 
that  statement. 

Mr.  ROBINSON  of  Utah.  I  am  very  sorry  to  disagree  with 
the  gentleman  on  anything,  but  we  bave  iHnsgreeri  before. 

Mr.  RICH.  The  same  cattle  that  graze  in  the  wintertime 
the  Department  of  Agriculture  must  be  grased  in  the 
time  under  the  Department  of  the  Interior,  or  vice 
and  when  our  committee  tried  to  get  information  here 
to  Washington  with  respect  to  grazing,  we  had  to  take  it  up 
with  the  Department  of  the  Interior  and  the  Department  at 
Agriculture.  Nothing  can  be  dealt  with  so  far  as  grasing 
are  concerned  unless  we  take  it  up  with  both  depart- 
sts.  Would  it  not  be  simpler  if  there  were  only  one 
Department  rather  than  two?  I  do  not  see  how  the  gentle- 
immn  can  claim  that  administration  would  be  Just  as  easy 
«ben  we  have  two  Departments  to  deal  with. 

Mr.  DsROUEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.  I  yield  to  the  chairman  of  the 
•OBunlttee. 

Mr.  DkROUEN.  Will  the  gentleman  explain  that  this 
PMtiW  MH  Is  a  conservation  measure  and  has  as  much  to  do 
nHHM  eoBservatlon  as  anything  I  can  think  of  in  the  pviMr- 
Tafilon  of  these  grazing  areas  for  the  beneflt  of  the  puMIe? 

Mr.  ROBINSON  at  Utah.  I  am  vor  pleased  to  have  that 
sugyestion. 

Mr.  DITTBR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  DFTTER.  Can  the  gentleman  give  US  soy  idea  of  the 
apptoximate  cost  of  administration  under  section  17,  where 
it  ts  provided  that  the  Secretary  shall  have  power  to  sdeet 
a  director  and  assistant  directors?  WiU  the  gentleman 
ventiire  an  opinion  as  to  the  probable  cost? 

Bdr.  ROBINSON  of  Utah.  The  bill  piofldes  for  that,  and 
the  Bouse  has  appropriated  for  the  a<!mtnt»trati<»  of  this 
Ml  the  sum  of  1250.000. 


Mr.  DlTl'ER.  Does  this  htn  contemplate  any  further 
request  for  an  appropriation? 

Mr.  ROBINSON  of  Utah.    No  further  request  at  all. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.     I  yield. 

Mr.  PIERCE.  However,  when  the  bill  is  in  operation,  fees 
will  be  collected  sufllcient  to  maintain  it. 

Mr.  ROBINSON  of  Utah.  I  am  pleased  to  have  that  sug- 
gestion. 

Under  the  Taylor  Act,  as  the  centleman  from  Oregon 
reminds  me.  of  course,  we  collect  fees.  For  every  head  of 
cattle  and  for  every  head  of  sheep  grazing  on  this  land  fees 
will  be  collected.  Fifty  percent  of  this  goes  into  the  general 
Treasury.  25  percent  goes  to  the  coimty  where  the  land  is 
located,  and  25  percent  goes  for  the  upbuilding  of  rehabili- 
tation of  the  land  itself.  So  that  we  expect  when  this  gets 
under  way  fairly,  instead  of  being  an  expense  to  the  Gov- 
ernment, it  will,  in  fact,  bring  revenues  to  the  Government. 

So  far  as  I  am  concomed.  this  is  all  I  care  to  say  about 
the  flrst  amendment:  and  if  there  Is  any  question  on  the 
amendment,  I  will  be  ple<ised  to  entertain  it  now.  If  not. 
I  want  to  go  to  the  second  amendment. 

The  second  amendment  simply  provides  for  a  certain  kind 
of  survey.  In  our  Western  States  the  Government  has 
ceded  to  the  various  States  certain  land  sections.  In  ova* 
State  we  have,  for  instance,  school  sections  16  and  36. 
These  sections  canjiot  be  given  to  the  State  until  there  Is  a 
survey  made.  The  State,  of  course,  wants  to  have  these 
lands  so  they  can  trade  them  for  other  lands  and  in  order 
to  acc<Mnpllsh  this  result  we  have  provided  that  instead  of 
going  on  to  the  land  and  actually  surveying  it  in  this  rough 
and  mountainous,  and  sometimes  desert,  coimtry.  we  can 
survey  it  from  field  notes  or  from  maps  in  the  office  and 
thereby  be  able  to  give  the  State  the  amount  of  land  it  is 
entitled  to  so  it  can  exchange  this  land  for  land  in  other 
sections. 

Mr.  PIERCE.  Those  sections,  16  and  36,  are  school  lands 
given  to  the  States  by  reason  of  their  admission. 

Mr.  ROBINSON  of  Utah.    That  is  true. 

The  next  amendment,  which  is  amendment  numbered  3, 
differs  frocn  the  original  bill  In  perhaps  two  particulars. 
Under  the  original  bill  the  Secretary  of  the  Interior  was  not 
permitted  to  lease  any  land  that  was  contiguous  to  a  home- 
stead or  to  a  settler  unless  it  Included  at  least  640  acres. 
He  could  only  lease  it  to  land  that  was  contiguous  to  the 
^.ettler.  We  have  foimd  this  impracticable  because  m  a 
number  of  Instances  there  are  smaller  tracts  than  640  acres 
and  in  numerous  instances  the  adjacent  owner  does  not 
have  any  cattle  or  sheep  or  any  use  for  this  land  and  there- 
fore it  cannot  be  used.  ThiM  amendment  is  simply  a  clari- 
fjrlng  amendment  to  permit  the  use  of  this  land. 

Section  4.  which  has  been  attacked  by  the  gentleman  from 
Pennsylvania  (Mr.  Rich],  is  simply  for  the  purpose  of  carry- 
ing out  the  original  act.  It  does  not  add  anything  to  the 
original  act  except  to  designate  how  these  people  are  to  be 
chosen. 

The  original  act  provided  that  such  amounts  and  such 
means  as  should  be  necessary  to  carry  out  the  purposes  of 
the  act  should  be  provided  by  Congress,  and  that  was  done. 
What  we  have  sought  to  do  is  to  make  it  definite,  and  we 
provide  that  the  Secretary  of  the  Interior  shall  have  the 
right  to  select  the  director  of  grazing  and  such  assistant 
directors  of  grasing  as  shall  be  necessary  to  administer  the 
act. 

That  is  no  different  from  any  other  department  of  the 
Government.  We  think  the  Secretary  of  the  Interior  sliould 
choose  such  director  and  assistants  as  he  may  need  to  carry 
out  the  provisions  of  the  act. 

The  reason  is  this.  Tou  sometimes  have  in  the  western 
States  men  who  are  very  familiar  with  cattle,  men  who 
are  very  familiar  with  sheep,  men  who  are  really  expert  on 
the  range,  men  who  are  expert  executives  so  far  as  carnring 
out  this  range  act  is  concerned.  Yet  if  they  had  to  ptiss  a 
technical  examination  under  the  civil  service  they  would 
be  eliminated,  and  the  result  would  be  that  we  would  have 
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college  professors  operating  the  range.  In  order  to  do  away 
with  that  we  have  provided  that  the  Secretary  shall  select 
the  director  and  his  assistants. 

The  Secretary  was  of  the  opinion  that  he  would  need  five 
assistants. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  ROBINSON  oT  Utah.    I  yield. 

Mr.  RICH.  I  think  that  is  a  wise  provision.  I  am  firmly 
convinced  and  believe  that  men  who  are  practical  are  better 
than  college  professors  to  administer  the  provisions  of  this 
bUL  I  want  to  say  to  the  gentleman  that  I  un  in  hearty 
sympathy  with  that. 

Mr.  ROBINSON  of  Utah.  If  I  have  done  the  gentleman 
an  injustice,  I  want  to  apologise. 

Mr.  RICH.  Hie  great  point  I  am  maUng  is,  and  what  I 
object  to,  is  the  dual  control;  that  is  my  whole  objection  to 
the  bin. 

Mr.  KNUTSON.    Will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.     I  will. 

Mr.  KNUTSON.  X  have  not  had  time  to  study  the  bill, 
but  I  will  ask  the  gentleman  if  the  purpose  of  the  bin  is  to 
liberalize  grazing  qn  the  pubhc  domain? 

Mr.  ROBINSON  of  Utah.  That  is  the  purpose,  to  a  cer- 
tain extent. 

Mr.  PIERCE.    Not  to  liberalize,  but  to  regulate. 

Mr.  ROBINSON  of  Utah.  It  ts  an  effort  to  liberalize  and 
regulate  it. 

Mr.  KNUTSON.  It  is  my  imderstandlng  that  most  of 
the  land  on  the  public  domain  has  been  overgrazed,  and 
that  is  partially  due  to  the  dust  storms. 

Mr.  ROBINSON  of  Utah.  That  is  true.  This  bill  Is  to 
correct  that  and  to  rehabilitate  the  land. 

Now,  I  want  to  say  in  reference  to  this  amendment  that 
there  was  a  subcommittee  appointed  on  this  particular 
amendment.  We  met  with  the  Civil  Service  Commission 
and  others,  and  after  careful  deliberation  we  agreed  on 
practically  every  word  of  this  amendment.  Here  is  what 
we  tried  to  get  at: 

We  felt  that  it  would  be  unfair  to  have  college  men  Just 
because  they  were  college  men  have  these  positions.  We 
thought  that  the  positions  should  be  filled  langely  by  men 
who  had  a  wide  experience  on  the  range.  The  Civil  Service 
Commission  took  the  view  that  unless  we  put  in  this  amend- 
ment that  education  should  be  required  by  test  and  not  by 
any  fixed  rule  they  could  say  we  wiU  require  evenrone  who 
has  a  position  to  be  a  college  graduate  or  a  high-school 
graduate  or  have  a  2  years'  college  course,  and  so  forth. 
Under  the  amendment  they  could  not  put  in  a  rule  like  that 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  DITTTSl.  Is  that  not  rather  a  serious  reflection  on 
the  Democratic  Party's  present  appreciation  of  college  pro- 
fessors? 

Mr.  ROBINSON  of  Utah.  I  wiU  leave  that  to  the  gen- 
Ueman.    I  do  not  think  so.     [Lau^ter.l 

Mr.  BURDICK.    Will  the  gentleman  yield? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  BURDICK.  Is  the  gentleman  sure  that  in  answering 
these  test  questions  it  would  not  require  technical  knowl- 
edge in  order  to  pass  the  examination? 

Mr.  ROBINSON  of  Utah.  No.  I  think  it  will  not.  I 
think  we  have  liberalized  it  just  as  much  as  we  can. 

Mr.  DITTER.  Will  the  gentleman  yidd  for  one  other 
question? 

Mr.  ROBINSON  of  Utah.    I  yield. 

Mr.  DITTER.  In  all  seriousness,  will  the  gentleman  Jus- 
tify that  change  which  he  spoke  of  under  section  3,  by  which 
discretion  is  vested  to  the  Secretary  of  the  Interior  to  de- 
termtoe  the  matter  of  the  leases?  I  think  the  gentleman 
did  say  something  about  It  earlier. 

Mr.  ROBINSON  of  Utah.    That  Is  abcady  to  the  original 


Mr.  DITTER.  Is  the  dlscretlan  to  the  orlgtoal  act,  that  is 
vested  here,  with  regard  to  the  privilege  of  the  Secretary  to 
determine? 


Mr.  ROBINSON  of  Utah.  Yes.  Tliat  Is  to  the  orlgtoal 
act.    This  is  Just  a  reenacttog  of  that  law. 

Mr.  DITTER.    Even  as  to  the  matter  of  preference? 

Mr.  ROBINSON  of  Utah.    Yes. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Utah 
has  expired. 

Mr.  ENOLEBRIGHT.  Mr.  Chairman,  I  yi^d  10  mtoutes 
to  the  gentleman  from  Oregon  [Mr.  Monl. 

Mr.  MOTT.  Mr.  Chairman,  it  wiU  be  recaBed  that  when 
the  original  Taylor  grazing  bill  was  being  considered  at  the 
last  session  of  the  Congress  I  opposed  it,  and  opposed  it  as 
vigorously  as  I  could.  At  that  time  I  took  occasion  to  state 
the  reasons  for  my  opposition.  If  the  original  bill  were  be- 
fore the  Congress  agato  for  passage,  I  should  oppose  it  now 
Just  as  vigorously  as  I  opposed  it  then;  because  I  still  believe 
the  principle  of  the  orii^nal  Taylor  grazing  bill  is  wrong. 

However,  the  Taylor  grazing  bill  is  not  before  the  House 
at  this  time  for  consideration.  The  Taylor  bill  is  now  exist- 
ing law,  in  process  of  administration.  What  we  are  con- 
sidering here  now  are  certato  proposed  amendments  to  that 
law,  and  the  question  to  be  decided  is  whether  thoee  amend- 
ments ought  to  be  adopted.  It  is  my  opinion  that  the  amend- 
ments should  be  adopted.  Improper  as  I  believe  the  Taylor 
Qrasing  Act  is,  I  certainly  have  no  objection  to  having  it  im- 
proved, if  that  is  possible;  and  I  believe  the  pr<qx>sed  amend- 
ments are  calculated  to  do  that. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  gladly  yield  to  my  colleague  from  Oregon. 

Mr.  PIERCE.  The  gentieman  stated  that  he  considered 
the  Taylor  Grsvzlng  Act  Improper,  lUegal,  and  wrong? 

Mr.  MOTT.    I  did  state  that 

Mr.  PIERCE.    Will  the  gentieman  state  why? 

Mr.  MOTT.  I  stated  my  reasons  at  length  when  the  orig- 
inal bill  was  under  debate  last  session,  but  I  shall  be  glad  to 
review  them  briefly  for  the  benefit  of  my  colleague.  BCy  ob- 
jection to  it  is  very  fundamental.  The  Taylor  grazing  bill 
takes  away  from  the  Congress  (rf  the  United  States  all  leg- 
islative authority  over  the  public  domato  of  the  United 
States  and  vests  that  authority  to  the  Secretary  of  the  In- 
terior. It  effectively  repeals  all  of  the  homestead  laws 
which  have  heretofore  been  upon  the  statute  books  of  the 
United  States.  In  lieu  of  that  legislation  so  repealed,  the 
act  grants  to  the  Secretary  of  the  Interior  absolute  discre- 
tional attthorlty.  including  lawmaking  Jurisdicticm.  so  far  as 
the  use  of  lancl  Is  concerned,  over  the  oitire  pid>lio  domato 
of  the  United  States.  It  permits  him.  to  his  discretion,  to 
repeal  the  homestead  laws  by  departmental  order  or  decree 
whenever  he  pleases.  It  permits  him  to  ssj  to  one  dtlsen 
of  the  United  States.  "  You  may  take  up  a  homestead  here  ". 
and  at  the  same  time  permits  him  to  say  to  another  citizen 
of  the  United  States,  **  You  may  not  take  up  a  homestead 
there."  It  sulxtitutes  government  by  decree  for  govern- 
ment by  law  withto  the  puUic  domato. 

TlKre  are  about  179,000.000  acres  of  public  domato  to  the 
United  States,  all  of  whi<di.  under  the  law  as  it  existed 
inior  to  the  enactment  of  the  Taylor  grazinc  bill,  belonged 
to  all  of  the  people  of  the  United  States,  and  all  of  the 
people  had  a  right  to  use  it  to  common.  The  Taylor  bill 
repealed  this  common  right  of  the  people  to  the  use  of  this 
land. 

Mr.  PIERCE.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield. 

Mr.  PIERCE.  Is  the  gentloaaan  not  aware  of  the  fact 
that  there  wati  practically  no  homesteadtog  i^ing  on;  that 
the  lands  to  the  public  domain  were  simply  valueless  as 
homesteads? 

lifr.  MOTT.  I  do  not  understand  that  at  all.  That  is  not 
the  testimony  before  our  committee.  That  matter  was  very 
thorousiily  gone  toto  to  coounittee,  and  we  have  had  wit- 
nesses from  all  over  the  United  States.  Some  of  them.  I 
may  say.  were  very  emi^iatic  to  omtradictlng  that  state- 
ment. I  understand  the  genUeman's  argument  on  this  potot 
perfectly,  but  I  do  not  agree  with  him. 

Mr.  ROBINSON  of  Utah.  Will  the  gentleman  yield  for  a 
question? 

Mr.  MOTT.    I  yield. 
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ROBINSON  of  Utah.  I  do  not  know  whether  I 
the  ventlenum  correctly  or  not.  Of  course,  the 
understands  that  that  prirUege  he  Is  now  talk- 
hig  about  has  ahvady  been  taken  away  under  the  Taylor 
Orazinc  Act.  and  these  amendments  have  nothing  to  do 
with  that. 

Ux.  MOTT.  I  admit  that,  certainly.  I  have  been  aUt- 
Ing  my  objections,  not  to  the  amendments,  but  to  the  orig- 
inal Taylor  Grazing  Act.  for  the  benefit  of  my  colleague 
tran  Oregon.  All  of  the  land  now  is  withdrawn  from  pub- 
lic entry  by  prnrli— tlnn  of  the  President  of  the  United 
States,  and  this  was  solely  on  account  of  the  passage  of  the 
Taylor  Grazing  Act.  This  act  Is  In  existence.  It  is  the 
law  of  the  country.  We  do  not  have  any  more  homestead 
laws  in  the  United  States.  Nobody  can  take  up  a  home- 
stead any  place  In  the  United  States  tmless  he  asks  ptr- 
mlSBton  of  the  Secretary  of  the  Interior.  Tliat  Is  what  the 
Taylor  grazing  law  did.  That  was  the  main  object  and 
purpose  of  the  Taylor  Act.  and  that  waa.  and  ia»  one  of  my 
principal  objections  to  tk. 

Of  course  it  is  claimed,  and  it  may  be  true — I  am  not 
Quite  saUsfked  on  that  point — that  this  Is  a  conservation 
act  as  wen.  Ik  may  be  true  that  U  will  help  to  preserve 
some  of  the  gracing  lands.  I  hope  that  is  true.  The  fact 
remains,  however,  that  there  Is  not  a  word,  not  a  syllable 
tn  the  entire  act  which  compels  any  conservation.  If  any 
conservation  Is  to  be  effected  upon  the  imbllc  domain  of 
the  United  States  imder  the  Taylor  Act  It  will  be  entirely 
In  the  discretion  of  the  Secretary  of  the  Interior.  I  have 
DO  doubt,  of  course,  that  the  Secretary  will  exercise  his 
fllscretioD  In  this  regard  to  the  best  of  his  ability,  because 
he  Is  a  conservationist.  The  point  I  am  TWAViTig  \g  ^j^^ 
conservation  is,  at  best,  an  Incidental  factor  In  the  act 
and  not  the  fundamental  object  of  it. 

Mr.  CULKIN.    Will  the  gentleman  yield? 

Mr.  MOTT.    I  yield. 

Mr.  CULKIN.  Is  It  not  a  fact  that  In  addition  to  ellmlnat- 
iDf  those  lands  from  future  hcnnesteading  it  gives  the  Secre- 
tary of  the  Interior  a  bloody  clutch  on  the  cattle  industry? 
It  makes  him  czar  of  the  cattle  Industry  In  a  large  portion 
of  the  United  SUtes? 

Mr.  MOTT.  The  gentleman's  forceful  language  is,  of 
i,  his  own.  but  I  doubt  If  anyone  would  seriously  coo- 
that  the  Taylor  Act  places  very  much  of  a  limit  on  any 
of  the  powers  It  undertakes  to  grant  to  the  Secretary.  That 
Is  one  of  the  purposes  of  the  bill,  to  place  authority  in  the  use 
^of  public  land  in  the  hands  of  one  man.  I  am  quite  aware 
that  regulation  of  some  sort  Is  necessary,  and  I  do  not  object 
to  purely  administrative  regulation  imder  definite  law.  My 
fimdamental  objection  to  the  Taylor  grazing  blU  is  that 
through  It  the  Cangress  gives  up  its  power  to  legislate  hi 
regard  to  the  public  domain.  My  fundamental  objection  to 
the  act  is  that  it  takes  the  lawmaking  power  over  the  use  of 
the  puUlc  domain  of  the  United  States  out  of  the  Congress 
of  the  United  SUtes  and  vests  it  in  the  discretionary  author- 
ity of  an  exmmtlve  department,  and  that  it  repeals  the 
bonestead  laws  of  the  country. 

Mrs.  GREENWAT.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MOTT.    Certahily.  I  yield  to  the  lady  from  Artaona. 

Mrs.  OREENWAY.  While  there  Is  not  In  this  bill  any 
section  authorizing  the  Secretary  of  the  Interior  to  reha- 
bilitate the  earth's  surface,  the  original  act  specifically 
authorises  and  directs  him  to  do  any  necessary  work  to 
prevent  soil  erosion  and  protect  the  public  domain. 

Mr.  MOTT.    I  think   that  is   true.     Under   the  act   the 
'Becretary  of  the  Interior  can  do  anything  he  pleases  In  that 
regard,  in  his  own  discretion. 

Mrs.  QRBENWAT.  I  thought  the  gentleman  said  It  did 
not  really  direct  him  to  take  care  of  the  public  rt««w*n_ 

Mr.  MOTT.  I  do  not  think  the  original  blU  zeally  directs 
the  Secretary  of  the  Interior  to  do  anything.  It  gives  him 
authority  to  do  It  If  he  wants  to.  TtMi  Is  my  interpretation 
of  the  original  bUL 

Now.  so  much  for  the  original  Taylor  bCD.  which  is  the 
law  of  ths  land  and  which  its  ofipoDenta.  through  lack  of 


numbers,  could  not  repeal  if  they  wanted  to.  I  have  spent 
too  much  time  on  the  original  bill,  which  I  opposed,  and 
not  enough  upon  the  amendments,  which  I  intend  to 
support. 

What  are  these  amendments?  When  the  bill  passed  the 
House  at  the  last  session  there  was  no  limitation  as  to  the 
grazing  area  over  which  the  Secretary  of  the  Interior  should 
have  Jurisdiction  to  make  rules,  regulations,  and  restrictions. 
When  the  bill  reached  the  Senate  an  amendment  was  adopted 
limiting  the  grazing  area  to  80.000.000  acres.  The  first 
amendment  removes  that  limitation.  It  was  found  upon  an 
attempt  to  administer  the  law  that  it  could  not  be  ad- 
ministered equitably  with  that  limitation  for  the  reason 
that  some  areas  would  be  included  while  others  would  have 
to  be  excluded.  In  the  eastern  part  of  the  State  of  Oregon, 
the  district  represented  by  my  distinguished  colleague  the 
gentleman  from  Oregon  [Mr.  Pnaci],  there  are  very  large 
areas  used  for  public  grazing.  Cattle  raising  Is  one  at  the 
principal  industries  of  that  part  of  the  State.  With  a  limi- 
tation of  80.000,000  acres,  all  of  the  public  grailng  land  In 
eastern  Oregon  could  not  be  included,  and  that  created  the 
impossible  and  unfair  situation  of  having  grazing  on  one  area 
regulated  and  restricted  but  unrestricted  on  an  adjoining 
area. 

A  typical  example  of  that  was  in  Crook  and  Deschutes 
Counties.  On  account  of  the  limitation,  these  counties  were 
left  out  of  the  regulated  grazing  area.  Now.  in  the  territory 
adjoining  those  counties,  where  grazing  is  to  be  regulated 
and  restricted  under  rules  and  regulations  made  by  the  Sec- 
retary of  the  Interior,  the  transient  cattle  raisers  are  pro- 
hibited from  coming  in  and  using  that  land.  Transient 
cattle  raisers  cannot  use  the  range  in  any  part  of  the  country 
where  these  regulations  apply. 

[Here  the  gavel  fell.] 

Mr.  ENGLEBRIGHT.  Mr.  Chairman,  I  yield  2  additional 
minutes  to  the  gentleman  from  Oregon. 

Mr.  MOTT.  Unless  all  of  the  grazing  land  is  included, 
therefore,  transient  cattle  raisers  will  go  into  that  part  of 
the  territory  which  does  not  come  within  the  operation  of 
the  act  and  will  obviously  injure  and  probably  put  entirely 
out  of  business  the  resident  cattle  raisers. 

No  matter  what  I  think  of  the  original  law.  therefore.  I 
would  certainly  be  obliged,  In  order  to  protect  those  people, 
to  support  these  amendments.  There  are  other  amend- 
ments, I  may  say  also,  with  which  I  am  heartily  In  accord 
because  they  do  tend  to  make  possible  the  equitable  opera- 
lion  of  this  law  which  in  its  original  form  was  impossible; 
and  although  I  am  opposed  to  the  original  law,  although  I 
would  like  to  see  it  off  the  statute  books,  as  long  as  we  have 
that  law  I  certainly  want  all  of  my  people  treated  fairly 
under  It.  The  adoption  of  the  amendments,  therefore,  be- 
comes a  necessity. 

I  wish  to  take  occasion  now  In  the  remaining  minute  at  my 
disposal  to  thank  the  chairman  and  members  of  the  Public 
Lands  Committee,  of  which  I  am  a  member,  for  the  eminently 
fair  and  courteous  and  generous  treatment  they  have  ac- 
corded me  and  the  people  of  my  district  in  the  consideration 
of  the  original  Taylor  Act,  The  people  in  western  Oregon, 
whom  I  represent,  did  not  want  that  bill.  We  have  a  great 
deal  of  pulrilc  land  in  my  part  of  the  State  of  Oregon.  It 
Is  not  grazing  land.  It  is  revssted  pubhc  land;  it  is  a  part 
of  the  public  domain:  but  there  was  a  very  serious  question 
whether  that  land  would  not  be  embraced  in  the  far -sweep- 
ing provisions  of  the  original  Taylor  bllL  I  wanted  that 
revested  land  excluded  from  the  bill,  and  the  Public  Lands 
Committee  was  kind  enough  to  accept  my  amendment  to 
Hlminate  it  and  to  exempt  my  portion  of  the  State  from 
the  operation  of  this  bllL  • 

I  have  told  you  now  why  I  opposed  the  original  act;  I 
opposed  it  on  principle:  and  I  still  believe  it  wrong  in  prin- 
ciple. I  have  told  you  also  why  I  am  supporting  these 
amendments:  I  am  supporting  them  because  without  the 
amendments  the  bill  would  be  admittedly  inequitable  and 
unfair  to  a  large  portion  of  the  very  people  whom  the  origi- 
nal blU  Is  BUiHMJsed  to  beoeftt.    lApplauscJ 

[Here  the  gavel  fellj 
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Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  New  York  I  Mr.  WadswobthI. 

BCr.  WADSWORTH.  Mr.  Chairman,  I  suppose  my  taking 
advantage  of  the  rule  at  this  time  will  be  regarded  some- 
what as  an  imposition  upon  the  patience  of  the  House  in 
that  I  do  not  expect  to  speak  upon  the  bill  actually  before 
us  but  wish  to  make  a  few  brief  observations  concerning 
another  measure  which,  while  it  does  not  come  from  the 
Committee  on  Public  Lands,  of  which  I  happen  to  be  a 
member,  but  from  the  Committee  on  Agriculture,  neverthe- 
less affects  not  only  the  Uvestock  industry,  both  on  and  off 
public  lands,  but  also  the  whole  industry  of  farming.  It 
may  not  surprise  you,  Mr.  Chairman,  to  know  that  I  In- 
tend to  say  a  few  words  about  the  proposed  amendments 
to  the  triple  A.  so  called. 

The  gentleman  from  Oregon,  who  has  just  spoken  so 
clearly  with  respect  to  the  Taylor  grazing  bill,  called  our 
attention  to  the  fact  that  we  are  from  time  to  time  delegat- 
ing power  to  make  law  to  executive  officers  and  adminis- 
trative officials,  a  power  supposed  to  reside  In  the  Congress 
of  the  United  States:  and  when  he  made  that  statement 
my  thought  immediately  went  to  this  other  proi>osal  which 
has  been  reported  favorably  by  the  Committee  on  Agri- 
culture and  which  has  to  do  with  amendments  to  the  pres- 
ent law  known  as  the  "Agricultural  Adjustment  Act."  If  I 
read  the  language  of  the  amendments  correctly,  the  Congress 
Is  asked  to  make  another  very  sweeping  delegation  of  the 
lawmaking  power  to  an  agency  or  agencies  far  removed 
from  the  control  of  the  Congress. 

I  have  only  a  few  moments:  I  want  merely  to  strike  at  the 
fundamentals  of  this  suggestion,  If  I  may,  for  there  is  not 
time  to  discuss  the  details  of  the  business  of  farming,  the 
oldest  of  occupations,  and  one  engaged  in  by  millions  of 
the  American  people.  I  may  be  pretty  old-fashioned:  I 
have  been  charged  with  that  crime  a  good  many  times:  but 
no  man  who  is  engaged  in  the  business  of  farming  will  mis- 
understand me  when  I  say  that  the  most  precious  thing  about 
It  is  independence. 

There  are  hundreds  and  hundreds  of  thousands  of  farm- 
ers in  the  United  States  who  are  content  to  struggle  through 
hard  times  and  to  carry  on  their  business  In  normal  good 
times  at  a  very,  very  low  return,  largely  because  they  enjoy 
the  independence  of  the  life.  They  are  their  own  masters. 
Their  love  of  the  soil  and  the  cultivation  of  the  soil  really 
springs  f;om  that  human  desire  to  be  free.  As  I  read  these 
proposed  amendments  that  condition  is  to  come  to  an  end. 

Mr.  Chairman,  we  examine  this  bill  and  we  notice  that 
there  is  provided  the  establishment  of  a  series  of  marketing 
agreements  to  be  negotiated  amongst  the  producers  of  a  cer- 
tain crop,  presiunably  with  the  assistance  of  the  Secretary 
of  Agriculture  and  in  cooperation  with  the  processors  and 
dealers  engaged  in  handling  such  crops:  smd  when  the  mar- 
keting agreement  is  decided  and  agreed  upon  by  a  number 
of  processors  equal  to  at  least  50  percent  of  the  total  number 
In  a  prescribed  area  or  by  a  number  of  producers  who  to- 
gether produce  more  than  50  percent  of  the  crop  in  the 
prescribed  area,  that  marketing  agreement,  as  I  read  this 
Ull,  immediately  attains  the  force  of  law.  It  becomes  for 
that  area  and  with  respect  to  that  crop  the  law  of  the  land 
to  be  backed  by  the  force  of  the  Federal  Government,  a 
sweeping  delegation  of  the  lawmaking  power. 

Further  than  that  the  Secretary  of  Agriculture  is  au- 
thorized imder  this  bin  to  Impose  a  licensing  system  on  all 
dealers  and  processors  of  a  given  crop  if  in  his  judgment  the 
refusal  of  50  percent  of  the  processors  or  of  the  producers 
to  sign  on  the  dotted  line  obstructs  the  policy  of  the  act. 

Mr.  Chairman,  thus  there  is  vested  an  extraordinary 
power  in  the  hands  of  one  man  to  make  law.  These  mar- 
keting agreements,  whether  they  are  volimtary  or  imposed, 
may  include  the  regtilation  of  the  price  of  the  in-oduct 
They  may  regulate  the  area  in  whidi  the  processors  or 
dealers  may  operate,  buying  and  selling  from  or  for  the 
farmer.  They  may  regulate  the  quantity  that  may  be  pro- 
duced in  a  given  area  and  how  it  shaU  be  marketed.  And 
those  regulations,  as  I  read  this  bUl,  inunedlately  assume 
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the  force  of  law.  Any  dealer  or  processor  who  purchases  or 
sells  a  product  raised  upon  a  farm  in  violation  of  the  agree- 
ment may  be  prosecuted  and  fined  for  each  violatkm  or  for 
each  day  of  (X)ntinued  violation.  There  Is  not  a  Member  of 
this  House  who  can  at  this  hour  visualize  what  a  market- 
ing agreement  will  contain.  The  coimtry  may  be  divided 
into  a  number  of  areas  and  differing  regiilatlons  Imposed  in 
each  area  in  accordance  with  the  marketing  agreement  to 
cover  that  area.  We  have  no  idea  what  kind  of  law  will 
govern  the  production  of  food  In  the  United  States  as  we 
pass  this  bill,  and  I  am  wondering  if  it  would  interest  any- 
body In  these  ciirious  times,  so  fraught  with  hysteria,  to 
regard  the  fundamentals  Involved  In  this  situation.  I  am 
not  speaking  of  the  constitutional  fundamentals,  I  am  not 
competent  to  discuss  that  matter,  but  some  of  the  things 
that  affect  htunan  beings. 

It  is  a  Fascist  idea  that  the  majority  of  persons  engaged 
in  a  business  may  employ  the  force  of  government  to  c<»n- 
pel  the  minority  to  do  as  the  majority  wishes.  Fifty-one 
percent,  according  to  this  philosoi^,  of  the  persons  en- 
gaged in  a  business,  be  it  farming  or  anything  else,  under 
this  Fascist  idea,  may  with  the  support  of  the  Government 
or  its  bureaucracies,  enact  and  effect  a  law  governing  the 
conduct  of  the  business  and  compel  the  49  percent  to  live  a 
life  decreed  by  the  51  percent.  There,  in  my  judgment.  Is 
the  fundamental  thing  that  should  attract  and  hold  our 
attrition  as  we  bring  ourselves  to  a  consideration  of  a  bill 
such  as  the  A.  A.  A.  amendment  bill. 

[Here  the  gavel  fell.] 

Mr.  ENGLEBRIGHT.  Mr.  Chairman.  I  yield  ths  gentle- 
man 3  additional  minutes. 

Mr.  EXNNEY.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentlanan  frmn  New 
Jersey. 

Mr.  BDENNEY.  Have  the  farm  organizations  of  the  gen- 
tleman's district  expressed  themselves  on  this  proposition? 

Mr.  WADSWORTH.  I  have  not  received  communica- 
tions from  any  farmers  in  my  district,  and  I  may  say  that 
my  district  is  almost  entirely  farms.  I  think  it  fair  also 
to  say  that  most  of  the  farmers  In  my  district  know  that  I 
am  in  the  same  business. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  CRAWFORD.  Referring  to  those  fimdamentals,  and 
forgetting  the  question^of  c(Histitutionality,  does  the  gentle- 
man believe  the  establishment  and  creation  of  these  trade 
areas  through  the  issuance  of  these  regulations  would  tend 
to  destroy,  impede,  or  Interfere  with  the  exchange  of  goods 
and  commodities,  both  manufactured  and  raw.  as  between 
the  States  and  the  people  residing  in  those  States? 

Mr.  WADSWORTH.  Why.  of  course.  Conditions  vary 
tremendously  over  this  Immense  coimtry.  What  may  be 
wise  tor  an  area  on  the  Pacific  coast  with  respect  to  the 
raising  of  vegetables,  for  example,  might  be  utterly  unwise 
for  a  similar  area  In  Florida  or  western  New  York.  These 
areas  will  be  contiguous  one  to  the  other.  In  an  industrial 
and  ecomnnic  sense  they  overlap  in  hopeless  confusion  and 
ccHnplicatlon.  From  the  purely  administrative  standpoint. 
I  do  not  see  how  the  Secretary  of  Agriculture  can  divide 
this  country  into  appropriate  areas  and  make  them  all  woric 
in  harmony. 

Mr.  ANDRESEN.    WIU  the  gentleman  yield? 

Mr.  WADSWORTH.  I  yield  to  the  gentleman  from 
Minnesota. 

Mr.  ANDRESEN.    The  gentlonan  is  a  dairy  farmer? 

Mr.  WADSWORTH.    Yes. 

Mr.  ANDRESEN.  The  dairy  cow  and  the  dairy  fanner  are 
selected  for  a  particular  operation  and  experiment  in  this 
bill. 

Mr.  WADSWORTH.    Yes. 

Mr.  ANDRESEN.  Will  the  gentleman  explain  how  ha 
markets  his  dairy  products  from  his  farm,  and  is  he  satis- 
fled? 

Mr.  WADSWORTH.  I  am  not  sure  that  would  Interest  the 
members  of  the  committee.    I  happen  to  be  in  the  business. 
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sad  my  only  tafOipe  te  Uuit  tbe  aovemment  win  let  me  alone. 
Tbat  te  all  I  care  about.     [Applauw.l 

But.  ifr.  Chairman,  to  the  fuzxlamental.  again:  I  am  think- 
Ibc  of  the  rtghta  of  the  minority.  Is  the  49  percent  to  be 
completely  to  the  domination  oi  tta*  91  percent? 
reached  thai  point  In  our  derelopment  here  in 
If  that  is  tnM,  then  for  the  future  scarcely  ever 
•an  the  under  dot  rise  up  and  fight  his  way  to  the  top.  Lev- 
of  this  kind  Involves  a  philosophy  which,  in  the  end. 
that  once  an  under  dog  always  an  under  dog.  What 
li  tut  vktar  dog  tn  boBtnesB?  It  Is  the  poor  feUow  who 
iCarCa  handicapped.  Granted  that  he  hM  thrift  and  char- 
acter and  energy,  but  be  starts  bnniliegppad.  How  can  he 
rise  and  fight  the  battle  of  life? 
fHcre  the  gavel  feO.] 

Mr.  ENGLEBRIORT.  Mr.  Chairman,  I  yield  the  gentle- 
■ma  1  additional  minute. 

Mr.  WADSWORTH.  Only  by  competing  with  his  mora 
favored  neighbor.  How  can  he  compete?  Let  us  be  prae- 
Meal.  Only  by  working  harder  and  underselling  tn  a  com- 
petitive market.  Today,  in  accordance  with  the  new  philoeo- 
p^.  that  man  is  called  a  chiaeler  and  subjected  to 
•atttumely — the  little  man  who  has  his  life  before  him  and 
must  get  ahead.  Tet  these  Mils,  which  come  before  us— 
and  there  Is  a  similar  provision  In  the  Wagner  Labor  Dis- 
imtes  Act  which  gives  to  a  majority  the  absolute  control  of 
tbe  method  by  which  the  minority  in  a  plant  shall  earn 
their  living — yet  these  bills  coase  along  and  say  that  the 
little  man  who  can  succeed  only  by  fighting  for  his  rights 
ami  subject  himself  to  a  law  not  made  by  the  Congress  but 
by  his  powerful  neighbors  backed  up  by  the  force  of  govern- 
ment.    [Applause.] 

Mr.  DiROUEN.  Mr.  Chairman.  I  jMA  1  minute  to  the 
Centleman  from  Wyoming  [B^.  OasKvn]. 

Mr.  OREEVKK.  Mr.  Chairman.  I  have  had  considerable 
eorreepocdence  wHh  the  stockmen  of  my  State  relative  to 
views  with  respect  to  the  inclusion  of  all  of  the  public 
within  the  provisions  of  the  Taylor  Qrazing  Act. 
as  we  an  know,  simirty  means  the  tnd  of  an  Instita- 
tion  whl^  has  been  known  In  the  West  as  free  range. 

Generally  speaking,  there  has  been  a  wide  dlfTerenoe  of 
opinion  among  the  stockmen  of  the  State  of  Wyoming  rela- 
tlva  to  the  desirability  of  the  act.  I  have  opposed  the  adop- 
tkm  of  the  first  of  the  amendments  which  are  now  before  this 
OBBUBlttee  mainly  for  two  reasons. 

In  the  first  place.  I  have  felt  that  the  graMBf  districts  pro- 
^[^  by  the  Taylor  Grazing  Act  under  the  law  as  it  now 
ailits  should  have  been  set  up  and  should  have  been  given  a 
fair  trial  before  applying  the  provisions  of  the  act  to  an  of 
the  lands  in  the  public-lands  States.  In  other  words.  I  am 
more  apprehensive  of  the  practical  dtfTHwHI—  which  win  be 
enoottntered  tn  the  administration  of  tbe  act  than  I  am  of 
the  act  itself.  I  think  it  would  have  been  wise,  befwe  tn- 
rtwtlnf  an  of  the  put>lic  grazing  lands  in  the  provisions  of 
the  Taylor  Act.  that  a  fair  trial  should  have  been  given  tn 
tbe  administration  of  the  act  by  the  creation  of  actual  work- 
bw  of  the  grazing  districts. 

My  second  reason  for  f eeUng  that  the  first  amendnMnt  to 
tb»  act  is  not  wise  at  this  time  is  due  to  the  fact  that  It  must 
d  Dfccsaity,  in  order  to  piupeily  operate,  create  a  herd  law, 
■entthing  which  has  never  yet  been  effected  within  the  Stete 
fli  Wyoming,  in  that  the  provisions  of  the  act  and  the  regula- 
tlam  of  the  grazing  districts  must,  in  order  to  be  workable, 
necessarily  contain  provisions  against  trespassing  tn  tbeae 
districts  by  animals  which  have  no  allocation  for  range  use. 
I  realise,  of  course,  that  the  Taylor  Grasix^  Act  in  itself. 
in  case  it  can  be  effectively  administered,  contains  many  good 
gtiftrtow.  te  that  it  win  prevent  overgrazing  aiMi  that  It  will 
prtMBi  Mfl  erosion  that  has  been  caused  by  overgrazing.  I 
am  mindful  of  the  fact  that  the  act.  properly  administered. 
win  dp  away  in  many  cases,  as  tbe  Secretary  of  the  Interior 
pQinta  out.  with  the  trespassing  upon  privately  owned  lands 
and  tbe  overgrastng  of  the  public  lands  by  persons  who  have 
a»  aonunensurability  adjacent  to  the  range  lands  which  they 
OBOqKy.  I  am  also  mindful  that  my  feDow  Members  from 
practically  aU  of  the  pubUe-bLDds  Stat«  feel  that  the 
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it  is  advantageous  in  their  ];)articular  locaUties.  I  do  not 
feel  that  Wyoming  has  the  same  problem  with  respect  to 
erosion  and  overgrazing  that  many  of  the  other  States 
have  had. 

I  think.  Mr.  Chairman,  that  we  would  adopt  a  far  better 
policy  if  we  were  to  take  the  act  as  it  now  stands  and 
administer  it  before  putting  all  of  the  lands  under  its  pro- 
rMoBM.  However,  during  the  hearings  we  have  been  as- 
sured by  representatives  of  the  Department  of  the  Interior 
that  the  grazing  districts  would  be  largely  self-governing 
and  their  estaMliiMiient  would  depend  upon  the  wishes  of 
those  people  who  are  owners  of  stock  within  the  areas  pro- 
posed to  be  enclosed  within  the  districts.  This  administra- 
tive policy  win.  of  course,  remove  much  objection  because 
it  win  be  subject  to  majority  designation  and  rule  and  wiU 
give  those  within  the  district  the  right  to  say  to  a  large 
extent,  first,  whether  they  shaU  be  included,  and  second, 
if  they  are  included,  under  what  conditions,  rules,  and  regu- 
lations they  will  operate. 

I  must  confess  that  these  aanirances  and  the  further 
assurances  that  the  provisions  of  section  15  of  the  act  will 
be  carried  out  wherever  possible,  remove  a  great  deal  of  the 
apprehension  from  my  mind,  but  I  still  believe  that  it  would 
be  prudent,  in  this  great  change  of  policy  affecting  the 
largest  industry  of  the  West,  to  proceed  carefuUy  and  to 
feel  our  way  as  we  go.  and  with  that  feeling  pTiRtipg  so 
strongly  in  my  mind  as  it  does  I  feel  constrained  to  say  that 
I  reluctantly  and  possibly  somewhat  sectionally  disagree 
with  the  first  amendment,  yet  I  also  feci  constrained  to 
say  that  had  grazing  districts  been  put  into  operation  under 
the  provisions  of  the  original  act  and  had  the  success  of  the 
administration  of  this  act  been  demonstrated.  I  would  prob- 
ably not  feel  inclined  to  disagree  with  the  provisions  of  the 
first  amendment  to  this  act. 

I  am  in  full  agreement  with  aH  amendments  except  the 
first    [Applause.] 

Mr.  SNOLEBRIGHT.  Mr.  Chairman,  I  believe  I  have 
4  minutes  left,  and  I  yield  that  time  to  the  gentleman  from 
Idaho  [Mr.  Whiti]. 

Mr.  WHITE.  Mr.  Chairman,  we  have  pending  before  the 
Public  Lands  Committee  a  bill  to  create  a  monument  to  the 
first  homestead  or  the  first  tract  of  land  taken  up  under 
the  homestead  law,  which  land  is  located  in  the  State  of 
Nebraska. 

nils  policy  of  giving  a  homestead  to  the  people  who 
wanted  to  settle  the  unappropriated  lands  of  this  cotmtry 
was  one  of  the  greatest  policies  for  the  development  of  a 
nation  that  was  ever  written  into  law  In  any  country. 

In  my  boyhood  I  obtained  an  old  geography  used  by  my 
grandmother,  and  the  country  west  of  the  Mississippi  Rlv«r 
was  indicated  in  this  geography  as  the  Great  American 
Desert,  but  through  the  operations  of  the  Homestead  Act 
and  the  settlement  of  the  unappropriated  public  lands  of 
this  country,  we  have  built  up  wonderful  commimities  ex- 
tending throughout  the  Western  States  to  the  Pacific  Ocean, 
The  acquirement  of  this  land  and  the  building  up  of  com- 
munities, followed  by  the  railroads  and  the  schools,  consti- 
tuted one  of  the  greatest  areas  in  the  upbuilding  of  a  coun- 
try In  the  world's  history. 

It  is  now  intended  through  the  operation  of  the  Grazing 
Act  to  abrogate  this  law.  We  are  to  do  away  with  the  home- 
stead law  and  close  the  door  of  opportunity  to  the  man  who 
wants  to  make  a  new  start.  By  legislative  enactment  we 
mn  to  Ihilsh  up  America. 

We  have  left  in  this  country  172.000  000  acres  of  pubUc 
land.  Under  the  provtsions  of  the  act  passed  in  this  House 
at  the  last  ression  and  amended  in  the  Senate,  we  are  taking 
80.000,000  acres  of  this  land  and  putting  it  under  the  ad- 
ministration of  a  department  here  in  Washingt<m.  It  is 
now  proposed  to  amend  that  act  and  take  the  last  remaining 
part  of  the  public  lands  and  bring  them  within  the  provi- 
sions of  the  Taylor  Grazing  Act,  vrtilch  win  entirely  abrogate 
the  Homestead  Act  and  put  the  entire  matter  of  settling  on 
any  piece  of  this  land  within  the  discretion  of  a  few  repre- 
senUUves  of  the  Secretary  ef  tbe  Interior  and  permitting 
tbcm  to  say  wbetber  tiMit  iMd  tbaU  be  claseifled  for  home- 
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steads  or  not.  In  other  words,  we  put  It  In  the  control  of 
some  one  person  to  say  whether  this  land  diaU  be  acquired 
under  the  rules  and  regulations  of  the  homestead  law. 

For  this  reason  I  am  opposed  to  this  amendment.  I  want 
to  give  you  a  little  picture.  In  my  State,  in  a  beautiful 
mountain  vaUey,  with  broad,  sweeping  meadows,  supplied 
with  mountain  streams,  we  have  one  of  the  prettiest  places 
for  settlement  or  for  the  establishment  of  communities  and 
homes  anywhere  in  the  coimtry.  It  happens  to  be,  unfor- 
timately,  in  a  national  forest,  and  the  forest  officers  prevent 
anybody  from  going  in  there  and  homesteading.  I  had  oc- 
casion to  travel  some  30  miles  through  these  mountains  and 
along  this  beautiful  valley  on  a  truck  trail  built  by  the 
Forest  Service,  and  what  did  we  find  there?  We  find  here 
and  there  a  few  standard  sheep  wagons  and  a  few  fiocks  and 
once  in  a  while  a  sheepherder.  This  was  in  a  country 
where  we  might  have  had  chin-ches  and  schools  and  civiliza- 
tion. As  it  is,  the  region  is  dominated  entirely  by  the 
Forest  Service,  and  anyone  who  makes  application  for  a 
homestead  is  denied  this  right  and  told  to  keep  out.  Who 
is  enjojring  this  land?  Who  Is  reaping  an  the  benefits? 
When  you  trace  the  ownership  of  these  fiocks  you  find  they 
are  owned  by  such  people  as  Swift  &  Co. 

[Here  the  gavel  feU.] 

Mr.  DzROUEN.  Mr.  Chairman.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  California  [Mr,  Stttbbs]. 

Mr.  STUBBS.  Mr.  Chairman,  ladies  and  gentleman  of 
the  House,  I  might  say  that  we  entered  into  this  long-range 
program  of  our  public-domain  planning  with  a  great  deal 
of  uneasiness,  but  in  my  Judgment  the  diplomatic  manner  in 
which  the  Depcutment  of  the  Interior  has  acted  in  the  per- 
formance of  the  service  has  won  the  confidence  of  the 
stockmen  of  the  West  where  the  public  lands  are  located. 

It  was  my  pleasure  to  participate  in  the  organization 
of  one  of  these  grazing  districts  imder  the  provisions  of 
the  Taylor  Land  Grazing  Act.  It  was  a  new  era  in  the  ad- 
ministration of  this  country.  Instead  of  the  Department 
of  the  Interior  here  in  Washington  attempting  to  admin- 
ister the  Taylor  Land  Grazing  Act  out  there  in  the  far 
West,  Department  officials  simply  delegated  the  authority 
to  the  men  who  were  actually  engaged  in  raising  cattle  and 
sheep. 

Ihese  men  came  down  frcMn  the  mountains  and  plains, 
organized  their  committees,  elected  their  officers,  and  were 
given  the  power  to  make  rules  under  which  this  was  to  be 
administered. 

As  I  sat  there  and  watched  the  organization.  It  occurred 
to  me  such  was  one  of  the  most  democratic  performances 
this  administration,  or  any  administration,  has  given  to 
this  country  of  ours. 

I  believe  that  these  amendments  are  necessary.  I  believe 
the  people  of  the  West  wiU  appreciate  them,  and  I  call  upon 
aU  Members  of  the  House  to  support  these  amendments,  be- 
Uevlng  that  it  will  be  for  the  best  Interests  of  the  people  of 
this  country.  These  amendments  to  the  basic  Taylor  Land 
Grazing  Act  clarify  its  purposes  and  enlarge  Its  usefulness. 
They  are  the  usual  changes  required  after  a  major  piece  of 
legislation  has  been  enacted  and  has  been  in  operation  for  a 
period  of  time  sufficient  to  disclose  its  weaknesses.  These 
amendments  strengthen  the  Taylor  Land  Grazing  Act  and 
protect  the  interests  of  both  the  Government  and  the  stock- 
men and  sheepmen.  They  plug  looidioles  and  add  or  remove 
restrictions  which  have  proved  necessary  in  the  light  of  ad- 
ministration of  this  almost  year -old  law. 

Others  have  described  the  technical  features  of  these 
amendments,  and  since  you  have  been  Informed  on  these 
points  I  shall  confine  my  remarlcs  to  only  two  major  features 
of  this  law. 

These  two  are  the  decentralization  of  activities  and  the 
efficient  administration  which  have  proved  salient  features 
of  this  law  since  its  inception  approximately  11  months  ago. 

It  was  my  duty  and  pleasure  during  the  last  session  of 
Congress  to  take  the  fioor  when  the  bin  was  under  consider- 
ation. I  had  been  informed  that  this  particular  type  of 
legislation  had  been  before  Congress  for  a  period  of  30  years. 


more  or  less,  but  had  always  been  stopped  by  those  who 
feared  bureaucratic  control  of  the  public-domain  grazing 
areas.  I  have  never  known  any  type  of  individual  more  in- 
dependent than  the  average  stockman,  and  no  one  more  win- 
ing to  batUe  for  his  rights:  and  this  legislation  appeared  to 
them  as  an  effort  to  force  them  into  regimentation  and  under 
a  departmental  thumb. 

I  had  faith,  however,  in  the  legislation  which  appeared 
before  me  in  committee,  azid  although  I  was  confident  *hm% 
it*  would  become  understood  and  appreciated  sooner  or 
later  by  the  stockman  himself,  I  did  not  realize  that  it 
would  operate  so  successfully  in  such  a  brief  period  of  time. 
Probably  the  most  important  factor  which  has  brought 
about  the  success  of  this  law  has  been  the  home-rule 
feature.  Instead  of  being  subject  to  dictation  from  a  de- 
partment in  Washington  in  the  matter  of  grazing  district 
boundaries,  in  the  selection  of  local  officials,  and  in  the 
making  of  local  rules  and  regulations,  the  stockmen  in  the 
various  parts  of  the  country  were  given  complete  authority 
to  create  their  own  administrative  organizations,  elect  their 
own  officials,  recommend  grazing  district  boundaries,  and 
otherwise  operate  almost  independently  of  Washington. 
Only  a  few  general  rules  and  regulations  were  Imposed  upon 
them  and  these  were  so  thoughtfully  framed  that  it  gave 
the  stockmen  every  opportimlty  to  organize  districts  and 
to  continue  his  operations  in  harmony  with  local  conditions. 
This  system  of  decentralizing  activities  and  authority,  which 
has  been  perfected  under  the  Taylor  Land  Grazing  Act,  Is 
a  happy  one  and  typi&es  the  true  spirit  of  our  form  of 
democratic  govenmient.  To  those  who  have  feared  bu- 
reaucratic control,  I  point  to  it  with  pride  as  an  example  of 
what  can  be  accomplished  in  decentralization,  and  the  dele- 
gation of  authority  and  responsibility  to  the  governed.  It 
has  always  been  my  contention  that  they  are  governed  best 
who  govern  themselves. 

I  might  add  that  whUe  the  administration  of  the  Taylor 
Land  Grazing  Act  in  the  field  has  proved  more  than  suc- 
cessful, because  of  its  home-rule  features,  the  adminis- 
tration set-up  in  Washington  should  be  accorded  high  words 
of  praise  because  of  its  evident  desire  to  cooperate  with 
stockmen  in  every  possible  fashion  in  keeping  with  the  let- 
ter of  the  law.  This  is  appreciated  by  those  of  us  from  the 
far  West  who  generally  have  been  forced  to  travel  to  this 
side  of  the  country  to  present  our  views.  Officials  of  the 
division  of  grazing,  however,  go  among  the  affected  ones  in 
the  far  West,  and  bring  them  news  of  developments,  sug- 
gestions, and  information.  I  ascribe  much  of  this  success 
in  the  field  and  at  the  headquarters  in  Washington  to  the 
sympathetic  understanding  of  public-domain  problems  pos- 
sessed by  our  Secretary  of  the  Interior,  and  to  the  able 
management  of  Director  of  Grazing  F.  R.  Carpenter  and 
the  other  officials  of  the  Department  of  the  Interior  In 
whose  hands  has  been  placed  the  responsibility  of  making 
a  success  of  this  new  and  long-range  public-domain  rehabiU- 
tation  program.  As  a  Member  of  Congress,  from  one  of  the 
largest  and  most  important  grazing  districts  created  under 
this  new  law,  I  feel  that  I  would  be  remiss  in  the  proper 
sense  of  appreciation  if  I  did  not  relate  the  success  of  this 
agendum,  and  compliment  the  Secretary  of  tbe  Interior  for 
his  foresight  and  good  Judgment  in  selecting  an  adminis- 
trative executive  with  academic  training  and  real  practical 
experience,  and  thus  bring  definite  assurance  to  those 
most  affected  that  our  grazing  problems  wiU  be  Eolved  by  a 
capable  and  understanding  director  of  grazing. 

The  CHAIRMAN.  AU  time  has  expired,  and  the  Clerk  wiU 
read. 

The  Clerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  flnt  nentenoe  of  wctlon  1  of  said 
act  18  amended  by  striking  out  tbe  fcdlowlng:  "  not  exceeding  In  tbe 
aggregate  an  area  of  80.000,000  acres  of  vacant,  tin^proprlated,  and 
unreserved  lands." 

Sxc.  2.  That  tbe  second  sentence  of  section  S  ot  said  act  Is 
amended  by  strildng  out  tbe  folloirlng:  ",  except  that  no  permittee 
complying  with  the  niles  and  regulations  laid  down  by  the  Secre- 
tary of  the  Interior  shaU  be  denied  the  renewal  of  such  permit,  If 
such  denial  will  impair  the  value  of  the  gracing  unit  of  the  per- 
mittee, wiien  iAicb  unit  la  pledged  as  security  for  any  bona  fide 
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Wlfh  tte  foQovinc  eonndttee  Mnwidment:  Page  2,  atrlke 
oat  ttoes  1  to  7.  Incluatve.  and  ixmat: 


B.  S.  AoMiMl  McUon  8  br  MSdtBc  tmwwrtlrtaly  th«r«*ft«r:  "i 
vmlQM  of  iinflur*«]r«d  Ktaoot  lands  wttbla  or  wtthont  gr^dnc 
hy  b«  spimsiinated  by  protracUoa  «r  oUmtvim  for  Um 
purpow  or  effectlnc  exduunc**  of  State  lands." 

The  committee  amendment  was  agreed  to. 

Mr.  MOTT.    Mr.  CSiatrman.  I  offer  the  foUowlng  amend- 

Tbm  Clerk  read  as  follows: 

On  pacs  9.  line  U,  aCtar  tbm  word  "land".  Insert  "that  the 
■Mond  sentenoa  at  saattMl  t  at  said  aet  la  aaandad  by  striking  out 
tlM  foUowlng:  'esoept  that  no  permittee  complying  with  the 
mlaa  and  rcgulatloos  laid  down  by  the  Secretary  oT  the  Interior 
iguOl  be  denied  the  renewal  of  nich  permit  tX  aach  denial  wlU  impair 
liM  valtts  of  the  graalag  mnlt  of  the  permittee  wImb  such  unit  to 
ity  f  or  any  " 


Mr.  MOTT.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, If  you  will  tmu  to  page  2  of  the  printed  bill  yoti  win 
find  the  text  of  what  was  section  2  of  that  bill  stricken  out. 

I  beUere  that  that  section  should  remain  In  the  bQl,  and 
for  this  reason:  0  tt  Is  not  left  In  the  bill,  and  tf  the  amend- 
ment I  haye  suggested  Is  not  adopted;  the  result  win  be  that 
a  vMfeed  right  In  many  Instances  win  be  given  to  private 
people  In  the  pubUc  domain.  The  manner  In  which  they 
win  ac<iulre  the  vested  right  Is  this: 

Under  the  language  of  the  original  Taylor  rraslx^  bill. 
the  text  of  this  proposed  section  2  of  the  pending  bin  i» 
Included.    It  reads: 

lliaS  BO  permittee  complying  with  the  rules  and  ragulatteiM 
laid  down  by  the  Secretary  of  the  Interior  lOiaU  be  dsalsd  the 
renewal  of  such  permit,  if  such  denial  will  impair  the  vatos  at  the 
graatng  unit  of  the  peranmee.  when  such  unit  to  pledged  m  security 
for  any  bona  fide  ' 


It  wffl  be  apparent,  I  think,  to  everyone,  under  that  tam- 
giia«e.  It  would  be  perfectly  possible  for  a  permittee,  by  keep- 
ing his  grazing  unit  continuously  mortgaged,  to  have  an 
absolute  vested  right  In  the  public  domain;  a  vested  rl^it 
which  never  cotzld  be  taken  away  from  him.  If  we  are  going 
to  regulate  the  gracing  area  so  as  to  give  all  the  people  of 
the  United  States  who  want  to  engage  in  the  business  of 
wnMtag  as  equal  an  opportunity  as  possible,  then  we  should 
provide  that  no  one  may  ever  be  given  a  vested  right  in  any 
part  of  that  public  domain.  The  right  to  deny  a  renewal  of 
permit  to  any  permittee  should  always  be  retained  in  the 
Oovsmment  Otherwise  you  are  giving  to  a  private  pCTson 
a  speeial  right  and  a  prlviiege  wlilch  other  private  persons 
do  not  tiave. 

Now,  It  was  first  suggested  In  the  committee  that  tht 
■mmrtment  I  have  offered  be  included  in  this  bin  when  It 
WM  reported  out  of  committee.  Before  it  was  reported  out 
of  committee,  however,  tiiat  suggested  amendment  was 
stricken  out.  I  think  It  Is  proper  and  absolutely  necessary 
lor  the  protection  of  the  prupeity  ot  the  United  States  and 
for  the  protection  of  tht  people  of  the  Uhited  States  that  we 
have  this  amendment  reinserted  in  the  bffl. 
Mr.  PIXRCE.  Win  the  gentleman  yield? 
Mr.  MOTT.    I  yield. 

Mr.  PIERCE.  Is  it  the  gentleman*)  Idea  that  there  dtiould 
ba  DO  vested  right  in  that  range? 

Mr.  MOTT.  I  think  there  should  be  no  vested  right  by 
private  persons  In  any  publicly  owned  property,  and  that 
range  la  stIU  puhUdy  owned  property,  notwithstanding  the 
Taylor  Act. 

Mr.  POBRCX.  Did  I  understand  the  gentleman  to  say  that 
the  permittee  might  mortgage  that  permit? 

Mr.  MOTT.  Tes.  I  understand  It  Is  a  ratlier  common 
practice  to  pledge  them  as  security  for  loans.  The  act  pro- 
vides that  IX  the  graaing  unit  is  mortgaged,  then  the  Secre- 
tary of  the  Interior  sfaaU  not  deny  the  permittee  a  re- 
newal of  the  permit  if  denial  of  the  renewal  would  Impair 
the  value  of  the  grazing  unit.  That,  obviously,  would  enable 
the  permittee  to  acquire  a  vested  right  and  to  keep  it 
Everyone  should  have  equal  opportunity  to  receive  these  per- 
mits, sod  nobody  should  be  given  an  absolute  right,  under 
any  coodltloos.  to  have  that  permit  renewed  indefinitety.       1 


The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon [Mr.  MoxT]  has  expired. 

Mr.  MURDOCK.    Mr.  Chairman.  I  ask  unanimous  con- 
sent ttiat  the  gentleman  be  granted  2  additi<xial  minnt^, 
The  CHAIRMAN.    WMhout  objecUon,  it  is  so  ordered. 
Ilkere  was  no  objeettan. 
Mr.  MURDOCK.    WUl  the  genUeman  yield? 
Mr.  MOTT.    I  yield. 

Mr.  MURDOCK.  As  I  understand  the  committee  amend- 
ment, it  is  to  strike  out  aU  of  section  2  as  printed  in  the 
biU? 

Mr.  MOTT.  That  was  the  original  intention  of  the  com- 
mittee. This  was  the  proposed  ameiximent  of  the  com- 
mittee. Now,  the  amendment  comes  in  here  stricken  out. 
so  that  then  is  no  amendment,  and  tht  language  which 
appears  stricken  in  the  bill  is  no  part  of  this  biU  at  the 
present  time.  Therefore,  this  language,  which  Is  stricken  in 
the  pending  bill,  still  remains  in  the  original  act.  My 
amendment  is  to  strike  out  from  the  original  Taylor  Act  the 
language  that  occxvs  on  ths  ssorsid  page  of  the  pending 
bUl.  It  U  that  language  wtakh  makes  it  possible  for  a 
permittee  to  acquire  a  vested  right  in  a  part  of  the  public 
domain. 

Mr.  MT7RDOCK.    Then,  as  I  understand  the  gentleman, 
this  language  is  In  the  original  bill,  this  language  which 
the  bill  attempts  to  strike  out? 
Mr.  MOTT.    That  is  correct. 

Mr.  MURDOCK  And  If  the  gentleman's  amendment  is 
agreed  to.  it  wlU  remain  in  the  bin? 

Mr.  MOTT.    It  will,  and  consequently  it  wiU  be  stricken 
out  of  the  original  act. 
Mr.  MURDOCK    I  think  the  gentleman  is  right 
The    CHAIRMAN.    The    time    of    the    gentleman    from 
Oregon  has  again  expired. 

Mr.  MICHENER.  Mr.  nh^^imx^n  i  move  to  strike  out  the 
last  word. 

I  do  this  for  the  purpose  of  again  calling  the  attention 
of  the  committee  to  the  language  of  this  bilL  I  address  my 
remarks  especially  to  the  chairman  of  the  committee.  I 
understand  the  committee  does  not  want  to  take  the  time 
now  to  try  to  correct  the  biU.  and  I  shaU  not  insist  upon 
that  If  there  is  an  understanding  that  when  the  bill  goes 
to  the  Senate  an  effort  will  be  made  to  have  the  bill  drafted 
as  it  should  be  drafted,  so  that  we  may  understand  Just 
what  It  Is.  If  the  chairman  wlU  take  that  up.  very  wen. 
Otherwise  I  think  we  should  have  a  quorum. 

Mr.  DblROUEN.  The  gentleman  undststands  tliat  we  can 
not  vouch  that,  but  we  are  in  perfect  agreement  with  the 
gentleman. 

Mr.  MICHENER.  If  the  chairman  wlU  ask  the  Senate 
to  do  it  they  wiU  do  it 

Mr.  TAYLOR.  I  win  say  to  the  gentleman  that  I  wiU 
personally  look  after  that  and  see  if  it  needs  amending;  and 
if  so.  I  wm  try  to  secure  the  appropriate  chaises.  I  am 
anxious  to  have  it  right. 

Mr.  MICHENKR.  Then  it  wiU  be  done.  I  thank  the 
gentleman. 

Mr.  PISRCX.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman.  I  have  had  muc^  to  do  with  Government 
lands,  reiwesentlng  a  district  about  200  miles  square,  two- 
thirds  of  which  is  either  in  the  public  domain  or  in  the  forest 
reserves.  I  have  been  very  ardently  for  the  Taylor  bill  from 
the  very  beginning.  I  did  everything  I  could  f<»-  it  a  year 
aga  I  think  it  is  one  of  the  real  biUs  that  passed  last  session. 
I  am  delighted  to  know  that  it  Is  receiving  these  amendments 
at  this  tlms.  It  was  a  great  error  that  it  was  cut  down  in 
acreage  by  the  Senate  and  we  were  not  able  to  put  it  into 
fuU  operation. 

I  am  opposed  to  any  changes  at  this  time  suggested  by  my 
coUeague  from  western  Oregon  [Mr.  Morrl.  I  do  beUeve 
that  a  man  should  have  a  right  the  same  as  he  has  in  the 
forest  rsssrvea.  to  a  renewal  of  his  permits.  I  think  there  is 
such  a  thing  as  a  vested  right  for  a  man  who  uses  tbsss 
Ttm  grsat  opposition  to  the  original  Taylor  Act  and 
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the  opposition  that  has  been  expressed  here  comes  from  those 
who  have  water  rights  on  springs  and  rivers,  and  for  that 
reason  command  great  sections  of  the  public  domain. 

The  statement  has  been  made  that  the  public  domain  is 
homestead  land.  As  a  matter  of  fact,  there  has  been  prac- 
tically no  homestead  land  for  30  years  anywhere  in  the  West. 
Sometime  ago  we  extended  the  limit  that  might  be  taken  up 
by  one  individual  to  640  acres,  but  even  then  hardly  any  was 
taken  up.  So  that  argument  is  simple  bvmcombe;  it  does  not 
mean  anything. 

Mr.  WHITE.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  WHITE.  Is  the  gentlenum  famUiar  with  the  records 
of  the  General  Land  Office  and  the  number  of  homesteads 
that  are  now  being  Initiated? 

Mr.  PIERCE.  I  am ;  and  I  have  taken  notice  of  the  gentle- 
man's description  of  that  very  beautiful  mountain  valley,  but 
I  would  like  to  have  the  gentleman  teU  us  some  more  facts 
about  the  elevation  of  that  vaUey.  Not  even  in  summer  does 
a  period  of  30  days  go  by  without  a  killing  frost.  Is  not  this 
true? 

Mr.  WHITE.  But  that  does  not  prevent  the  raising  of 
hay  and  the  supporting  of  cattle. 

Mr.  PIERCE.  That  is  aU  right,  but  if  the  gentleman  Is 
going  to  establish  families  and  civilizations  way  up  on  top 
of  that  mountain.  I  do  not  know  why  It  could  not  have  been 
homesteaded  under  regulations  of  the  Forest  Service. 

Mr.  WHITE.  When  it  was  withdrawn  from  the  Forest 
Service  it  was  inaccessible  because  there  were  no  roads. 

Mr.  PIERCE.  And  it  is  inaccessible  now  because  it  is 
way  up  on  top  of  the  mountain.    It  is  a  mere  dream. 

Before  we  had  regulation  the  public  lands  were  being 
grazed  so  hard  that  the  grass  was  being  kiUed  out.  A  few 
jjeople  came  in  with  herds  of  cattle  and  sheep.  Their  ani- 
mals took  the  grass  off,  but  the  people  did  not  own  an  acre 
of  the  land.  When  this  law  is  in  fuU  operation  it  wiU  double 
the  value  of  the  grazing  area  on  the  public  domain  and 
instead  of  this  area  being  an  expense  to  the  Government  it 
win  be  a  source  of  revenue. 

I  want  to  say  to  the  distinguished  gentleman  from  Penn- 
sylvania [Mr.  Rich]  that  if  he  would  come  out  West  and  look 
at  the  public  domain  he  would  understand  what  we  are  trying 
to  do.  If  this  bill  is  passed  the  land  wiU  be  put  in  very  excel- 
lent shape  and  so  maintained.  I  would  have  changed  some 
provisions  of  it  had  I  been  drawing  the  bin;  I  would  have 
put  aU  the  public  lands  under  one  head;  however,  there  will 
be  no  difficulty  in  the  dual  operation  of  the  law  governing 
the  forest  reserves  and  the  public  domain. 

Mr.  RICH.  I  am  very  glad  the  gentleman  admits  that 
he  would  put  the  public  lands  aU  under  the  one  head,  be- 
cause that  is  what  I  am  trying  to  do. 

[Here  the  gavel  feU.] 

Mr.  MURDOCK.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

I  merely  want  these  5  minutes  to  get  the  question  sub- 
mitted by  the  gentleman  from  Oregon  straightened  out. 
As  I  understand  it  the  Taylor  Grazing  Act.  in  its  present 
form,  contains  this  language  in  section  3  therectf : 

Except  that  no  permittee  complying  with  the  rules  and  regxila- 
tlons  laid  down  by  the  Secretary  of  the  Interior  shall  be  denied 
the  renewal  of  such  permit.  If  such  denial  wlU  Impair  the  value 
of  the  grazing  unit  of  the  permittee,  when  such  luUt  Is  pledged 
as  sectuity  for  any  bona  fide  loan. 

Mr.  DxROUEN.    That  is  correct. 

Mr.  MURDOCK.  As  I  understand  the  pending  biU.  Mr. 
Chairman,  secticHi  2  is  stricken  out  leaving  the  biU  as  I 
have  read  it  Just  now.    Is  that  true? 

Mr.  DkROUEN.  That  Is  correct.  I  may  say  to  the  gentle- 
man from  Utah  that  the  language  to  which  he  refers  was 
not  in  the  bill  as  it  passed  the  House  but  Is  wliat  is  known  as 
the  "  McCarran  amendment ".  and  was  put.  in  the  biU  by 
tlie  Senate. 

Mr.  MURDOCK.    But  it  is  a  part  of  the  original  bilL 

Mr.  DzROUEN.    It  is  in  the  biU  at  the  present  time. 

Mr.  MURDOCK.  I  want  to  say  to  my  colleagues  here 
today  that  If  there  was  any  reason  whatever  for  the  adoption 


of  the  Taylor  Grazing  Act  it  was  thai  of  regulating  tb» 
public  domain.    Is  that  true? 

Mr.  DbROUEN.    That  is  correct, 

Mr.  MURDOCK.  What  is  the  effect  of  leaving  this  lan- 
guage in  the  biU?  It  thwarts  that  very  purpose  by  allowing 
the  permittee  to  perpetuate  a  pledge  or  a  mortgage  against 
his  permit,  and  as  long  as  he  does  that  you  preclude  the 
Secretary  of  the  Interior,  the  head  of  the  grazing  depart- 
ment, and  aU  other  officials  connected  with  the  administra- 
tion of  this  act  from  efficient  regulation. 

Why?  Because  leaving  the  biU  as  it  originally  became  law, 
including  the  objectionable  language  specified  by  me.  in  my 
opinion,  tends  to  place  the  i>ermittee  in  a  position  where  he 
may  willfully  and  unscrupulously  continue  and  perpetuate 
a  mortgage  against  his  permit  and  thereby  preclude  proper 
and  efficient  administration  and  regulation.  Such  actions, 
of  course,  would  be  rare,  and  It  may  be  argued  that  the 
possibility  of  such  actions  is  too  remote  to  warrant  caution 
on  our  part  at  tills  time,  but  it  is  to  protect  the  people  in 
whose  behalf  this  biU  is  enacted  and  the  officials  who  wiU 
administer  it  against  these  unscrupulous  persons  that  this 
language  should  be  stricken  from  the  bill.  This  language 
would  permit  collusion  on  the  part  of  banks  and  their  debt- 
ors, who  may  be  permittees,  and  I  am  sure  that  it  would  be 
only  a  short  time,  were  we  to  let  this  biU  go  unremedied, 
before  the  officials  administering  the  biU  would  be  calling 
upon  us  to  protect  them  from  the  vice  the  inclusion  of  this 
language  permits.  If  we  have  confidence  in  the  Secretary 
of  the  Interior,  and  the  officials  whom  he  wiU  place  in  direct 
charge  of  the  administration  of  this  bUl.  then  we  can  have  no 
doubt  but  that  they  wiU  administer  it  insofar  as  it  is  pos- 
sible and  practicable  for  the  benefit  of  aU  persons,  associa- 
tions, and  corporations  coming  within  its  terms;  this  in- 
cludes not  only  permittees,  but  their  creditors,  who  may  be 
holding  permits  under  this  act  as  collateral  security.  We 
need  have  no  fear  that  the  Secretary  of  the  Into-ior.  or  his 
successors  in  office,  will  willfully  interfere  with  such  col- 
lateral security,  except  for  the  general  welfare  of  the  people 
in  whose  behalf  this  biU  is  enacted.  While,  on  the  other 
hand,  striking  this  language  from  the  biU  places  the  admin- 
istering officials  in  a  position  to  administer  the  law  without 
being  hampered  and  coerced  by  some  banker  or  unscrupulous 
permittee,  who  is  selfish  enough  to  protect  his  own  interests 
at  the  expense  of  the  general  public  using  the  grazing  lands 
under  this  biU. 

I  urgently  request  the  committee  to  consider  this  amend- 
ment and  accept  it  as  a  part  of  this  bilL  I  do  not  think 
we  should  wait  until  it  goes  to  the  Senate  in  the  hope  that 
body  win  do  what  we  leave  undone.  Why  not  perfect  it  in 
this  body  and  be  through  with  it  when  it  goes  over  there? 
Why  not  send  it  to  the  Senate  in  proper  form? 

Mr.  LUNDEEN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  ask  unanimous  consent  to  proceed  out  of 
order  for  2  minutes  to  make  an  announcement 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

EXECUTXVX    VETO   OV   AOJUSTED-SnVICS   CXSTXnCATIS   BXIX    StTS- 

TADnCD  BT  TBS  SKNATX 

Mr.  LUNDEEN.  Mr.  Chairman  and  colleagues  of  the 
House,  the  adjusted-service  certificates  compensation  bill, 
known  as  the  "  Patman  biU  ",  was  before  the  Senate  today  in 
debate.  I  have  just  returned  from  the  Senate,  and  listened 
to  their  debate  and  heard  many  able  speeches  for  and 
against  the  so-caUed  "  bonus  bilL"  I  have  just  been  in- 
formed tliat  the  final  vote  was  54  to  override  the  veto  and 
40  to  sustain  the  President,  or  seven  more  than  necessary  to 
sustain  the  veto. 

WHAT  THS  PATMAN  BILL  MXAN8  TO  TBS  THXU  D]BT«XCT  AWS  ICXinraSOT* 

Under  the  Patman  biU.  the  foUowlng  counties  in  Minne- 
sota, which  I  have  the  honor  to  represent  in  Congress,  would 

receive: 

Anoka $881. 374.  S6 

Chisago m,  IM.  U 
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Wkabln^^ton r  ^  ...... . 

B«iuieptn      .....  .^j 


._.      taso.  trr.  ii 
^       ftia.  aM.  AS 

_   20. 723. 337.  SS 


A  total  of  $l2.i40.VJBJS3. 

TtMse  ooujoUcs  are  all  in  my  dtetrlct. 

Tbe  SUte  a<  MlnnesoU  would  receive  $&3 .009.466^. 

Wtaeo  I  voted  for  the  bODUs  bill  in  tbe  House  of  Repre* 
•enUttves  7«terday.  I  w»  ttitnkli  at  ttm  nkUers  back 
booe  In  Minnesota,  back  boiM  iB  lIliMMapallik  Hennepin 
County,  Anoka.  ChtMno.  laantl.  aad  Waihiactoa  Counties, 
and  all  of  our  great  North  Star  State.  I  was  t»><nk^«f  of 
the  tens  of  thousands  of  these  veterans  out  of  work.  In  the 
rallef  Hoes,  hiwtiy.  and  many  of  them  poverty  stricken  in 
IhB  extreme,  well  oo  the  way  to  the  poorbouse.  after  their 
brave  and  courageous  aerrkre  In  the  Army  of  the  United 
Statts  under  tbe  American  ffaic  in  Ptanea,  f^ghttng  "  to  save 
the  warld  for  democracy  ".  at  least  so  they  were  told. 

I  tried  to  save  them  from  that  tCTriilc  and  awful  expe- 
rlenfoe  of  battle  ordeal  In  France.  I  voted  "  no "  on  Amer- 
ica's entry  teto  that  war,  and  to  my  dying  day  I  win  be 
pivod  ef  taj  vote,  and  I  know  I  was  right.  After  we  were 
to  tbe  war  I  voted  to  sustain  the  Army  tn  the  field  until 
▼Idory  was  oars,  and  from  that  day  to  this  I  have  never 
ceased  to  vote  for  justice  to  tbe  soldiers  of  America,  tbe  men 
«f  the  World  War  who  so  courageously  carried  our  banners 
MToas  tbe  ocean. 

The  first  ehi^idtaa  which  a  natkm  owes  to  any  of  Its  cltl- 
lens  or  any  dass  of  Its  dtlaenry  is  to  the  soldiery  of  the 
OMntry— ^e  men  who  forged  the  Nation  upon  the  fields  ot 
terttle;  the  men  who  drenched  tbe  very  soil  of  tbe  country 
with  their  own  blood  so  that  their  Nation  might  live.  These 
who  entered  upon  the  field  of  battle  suffered  in  fever 
ftod  fr«i  kManitary  conditions  thousands  of  miles 
from  booae  dteuye  ttie  beet  the  Nation  can  give;  and  I  have 
■Uted  on  innuoMrmMe  occasions  ti«l  llMre  Is  wealth  In  this 
country;  that  tbere  are  billions  in  HUB  ooontry  for  the  sol- 
diers if  we  wiH  only  go  and  get  that  money  and  see  that  the 
men  get  tbe  m<xwy  that  was  proaUaod  to  them. 


T^  battle  today  is  not  a  battle  tn  Prance.  It  Is  a  struggle 
M  Aamrtca  between  big  buslnem  and  the  veterans.  Big  bosi- 
wfnses  to  pay  the  bill  that  is  owing  to  the  veterans, 
say.  **  No;  we  mast  not  print  any  money  and  give  It  to 
the  veterans."  And  tbe  veterans  vainly  reply  that  all  they 
will  get  win  be  immediately  spent  for  necessities.  It  will  go 
into  the  channels  of  trade  to  aid  and  benefit  the  country  at 
lM»e.  But  that  does  not  seem  to  satisfy  the  aristocracy  of 
^atth  in  America.  That  Is  not  satisfactory  to  tbe  money 
kfnci  and  tlje  financial  powers  of  these  United  States. 
This  hereditary  aristocracy  of  wealth  is  ruthless  and 
tolts  attitude  toward  the  soldiers.  Now,  Oiat  the 
^sbMn  fought  and  won  they  are  not  concerned  with 
■oMers  any  more.  They  are  willing  to  let  them  drift 
Into  poverty,  destitution,  and  even  to  the  doors  of  the  poor- 
^•'"^  Hiat  does  not  concern  the  money  changers  in  the 
temple,  for  have  they  not  their  enormous  war  profits  In  their 
ooffezB  safe  and  secure?  They  have  their  mansions,  their 
■IMiow.  ttMlr  yachts.  They  have  their  "■"irlmis.  and  aU 
that  goes  with  wealth  and  Itixury  in  this  world,  and  they  are 
o^loOB  And  hard  and  unyielding,  and  even  oontemptoous 
toward  the  men  In  uniform. 

I  pledge  the  soldiers  of  the  country,  of  the  lUrd  District, 
■nd  MliiMBiila  and  America  that  I  wiU  fight  this  aristocracy 
^  ^'T*'^^  these  monsor  changers  in  the  temple,  aiil  their 
are  driven  out  of  thtae  pradnets  of  government  liiMvg  they 
intruded  theoMelves.  and  established  thcmaehm  as  the 

'  te  control  of  aU  American  affairs. 

UrtO   4   WATIONAL    LASOS    PABTT 

Thaw  is  only  one  thing  that  can  accomplish  this,  and  that 
!■  titt  fl^aWMMMnt  of  a  great  national  labor  party.  I  caQ 
1^*— tton  to  the  fact  that  aM  Aumer-Ijiterita 
tives  in  the  House  are  voting  solidly  for  the 
Than  is  not  a  break  In  our  ranks.  Our  senior  Senator  from 
Mtamanta—Farma-Labonta— voted  to  ovonidB  the  Presi- 
dent's veto  today.    A  labor  party  is  tba  aoldlflKB' party.    It  is 


the  farmers'  party.  It  Is  the  party  of  labor  and  the  worklv- 
man  of  America.  It  is  the  party  of  tbe  rank  and  file  of  the 
people,  whom  Ood  must  love  for  He  made  so  many  of  them. 


wnx  oo  ON  Poa 

The  fight  wm  go  on  for  the  adjusted-service  certificates; 
and  I  have  only  one  fault  to  find  with  this  bill:  It  is  not 
enough.  No  one  can  measure  the  sacrifice  of  the  soldier  for 
his  country.  It  cannot  be  measured  In  money  or  denomi- 
nated in  gold,  or  In  any  of  the  precious  stones  of  this  earth. 
It  is  beyond  the  measure  of  money  and  wealth.  The  ad- 
Justed-servlce-certlflcates  compensation  is  only  an  Infinitesi- 
mal part  of  that  which  they  earned;  but  once  they  are  prom- 
ised, they  are  entitled  to  it.  and  those  who  say  It  is  not  duo 
until  1945  should  remember  that  every  other  class  of  citizens 
has  been  benefited  in  this  crtsis,  and  that  time  Is  not  an 
element  now  that  tbe  crisis  Is  on. 

There  Is  no  merit  In  the  claim  that  Inflation  wlU  destroy 
the  currency.  The  Chief  Executive  himself  stated  in  his 
message  that  the  payment  of  the  bonus  would  not  imjnOr  tho 
Treasury,  so  why  argue  along  that  line  any  longer?  And,  so 
far  as  inflation  is  concerned,  there  is  no  difference  between 
inflation  of  the  currency  of  the  country  or  inflation  of  the 
bonds  of  the  country,  except  that  Inflation  by  bonds  is  worse 
than  inflation  through  currency,  because  inflation  with  bonds 
means  a  terrific  load  of  Interest  payments  In  addition  to  the 
bonds. 

I  want  the  country  to  know  also  that  there  are  some  of  us 
here  who  win  continue  to  flght  for  the  payment  of  the  ad- 
justed-service certiflcates  and  the  Patman  method  of  pay- 
ment unto  the  flght  has  been  won.     [Applause.] 

Mr.  MARCANTONIO.    WlU  the  gentleman  yield? 

Ifr.  LUNDEKN.    I  yield  to  the  gentleman  from  New  York. 

Ifr.  MARCANTONIO.  And  In  the  meantime  the  unem- 
ployed soldier  has  to  live  on  a  standard  wage  of  $19  to  $94  a 
month? 

BCr.  LUNDESN.  The  gentleman  ts  absolutely  right. 
Think  of  it!  Nineteen  dollars  per  month  for  life.  Mberty, 
and  the  pursuit  of  happiness. 

WX    AOCKPT    THB    CHAIJ.rwai 

These  things  are  weU  known  to  afl  men.  azid  It  is  time  now 
today  to  reform  cur  lines;  to  fln  the  gaps;  to  march  ahead 
forward  to  build  a  great  labor  party  and  send  Congressmen 
and  Senators  who  win  vote  to  stand  by  the  soldiers  of  Amer- 
ica; stand  by  the  men  who  wore  the  uniform  In  time  of  war. 
That  time  is  here.  There  Is  not  a  moment  to  lose.  F^orwaxd 
to  final  victory! 

Mrs.  OREENWAY.  Mr.  rhitirmaw  j  move  to  strike  out 
the  last  word. 

Mr.  Chairman.  I  have  listened  attentively  to  an  that  has 
been  said,  and  I  am  very  %nTift^».5  to  emphasize  one  or  two 
reasons  why  I  think  these  amendments  should  be  passed. 
Maybe  it  U  appropriate  that  I  speak,  because  I  opposed  this 
bill  last  year  rather  vigorously  until  almost  the  end.  I  op- 
posed it  for  very  human  reasons.  I  opposed  it  because  I  think 
we  all  hate  to  see  more  bureaus,  more  Federal  control,  and 
more  red  tape.  However,  Mr.  Chairman,  there  Is  a  reason 
why  this  bin  was  oonsidered.  and  one  portion  of  my  Stat« 
iUustrates  that  perhaps  more  clearly  than  almost  any  other 
place  in  the  United  SUtes. 

In  Qraham  County,  Arts.,  we  have  had  in  recent  years 
19,000  of  ear  fertile  acres  washed  away.  Some  of  the  peopla 
who  homesteaded  there  in  the  last  generation  have  a  brldf^e 
wpanntng  their  homesteads  today;  and  that,  I  thlak.  is  the 
tfalg  MB  li  being  considered.  It  Is  a  matter  of  erosion 


Mr.  Chairman,  may  I  say  something  about  my  experienoo 
tn  the  committee  in  dealing  with  the  Interior  Department. 
It  has  been  a  wonderful  experience  to  find  that  the  Interior 
Deiiartment  met  us  with  an  open  mind,  acceded  in,  at 
times,  to  our  wishes,  and  apparently  without  prejudice,  to 
some  very  Important  suggestions  that  apply  not  only  to  thto 
bin  but  have  to  do  with  tbe  future  of  the  t^r,>*<n^r>  people. 
The  last  five  lines  of  tbe  bill  have  to  do  with  Its  admlnls- 
traUon— tbe  choosing  of  grazlen  and  are  an  important 
instance  of  what  we  shoukl  be  trying  to  get  into  every  biU 
of  this  sort  that  comes  on  the  floor.    They  sUte  that  in 
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selecting  graziers  for  the  administration  of  this  act  that 
practical  range  experience  in  public  domain  States  and 
educational  requirements  shaU  be  determined  by  test  and  not 
by  fixed  rule. 

The  lines  were  a  serious  issue  in  the  committee,  and  the 
fact  the  Interior  Department  accepted  graciously  and  ap- 
parently gratefully  our  suggestions  that  the  administra- 
tion of  this  bin  be  given  to  our  local  people  who  understood 
the  business  and  not  be  administered  by  college  graduates 
from  other  States  should  be  applauded.  [Applause.]  This 
Indicates  that  we  intend  to  trust  our  local  people.  It  indi- 
cates that  the  Secretary  of  the  Interior  not  only  believes  but 
Is  demonstrating  bis  belief  in  a  certain  amount  of  decen- 
tralization of  Government  and  authority,  and.  third  and 
peculiarly  Important,  it  concedes  that  maturity,  common 
sense,  and  experience  have  a  place  parallel  to  what  is  known 
as  "  higher  education."    [Applause.] 

Mr.  DxROUEN.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman.  I  request  the  members  of  the  Committee 
to  defeat  the  amendment  offered  by  the  gentleman  frcnn 
Oregon.  The  committee  has  gone  over  this  matter  very 
thoroughly.  The  gentleman  from  Oregon  [Mr.  Mott]  Is  a 
member  of  the  committee,  and  knows  that  this  amendment 
was  added  to  the  original  biU  by  Senator  McCarran.  of 
Nevada.  At  this  late  minute  to  try  to  add  new  languag.3  to 
the  amendments  reported  and  agreed  to  by  the  committee  I 
feel  would  disturb  the  entire  biU,  and  I  am  therefore  astdng 
the  Members  to  stand  by  the  committee  and  defeat  the  pro- 
posed amendment. 

Mr.  MOTT.    WiU  the  gentleman  yield? 

Mr.  DxROUEN.    I  yield  to  the  genUeman  from  Oregon. 

Mr.  MOTT.  May  I  ask  the  gentleman  If  it  is  not  a  fact 
that  the  language  which  was  first  proposed  in  the  House 
Public  Lands  Committee  striking  out  section  2  on  page  2 
of  the  bill  was  not  at  the  suggestion  of  the  Senate,  and  not 
at  the  suggestion  of  anybody  In  the  House? 

Mr.  DxROUEN.  I  am  not  able  to  answer  the  gentleman's 
question  because  I  have  not  been  in  conference  with  the 
Senators.    I  do  not  know. 

Mr.  MOTT.    It  was  not  stricken  out  by  our  committee. 

Mr.  DxROUEN.    Absolutely;  it  was. 

Mr.  MOTT.  If  it  was  stricken  out  by  our  committee.  I  do 
not  recaU  the  circumstance  of  its  being  stricken  out. 

Mr.  MURDOCEL    Will  the  genUeman  yield? 

Mr.  DxROUEN.    I  yield  to  the  gentleman  fnxn  Utah. 

Mr.  MURDOCK.  Is  the  gentleman  favorable  to  the  regu- 
lation of  our  public  domain  by  the  Interior  Department,  or 
does  he  want  to  restrict  and  limit  it? 

Mr.  DxROUEN.    Indeed  not. 

Mr.  MURDOCBL  Is  that  not  exactly  what  tbe  gentleman 
Is  doing  by  leaving  that  language  In  there?  The  gentleman 
makes  It  possible  for  the  great  big  sheepmen  and  the  great 
big  cattlemen  to  perpetiuite  a  permit  already  obtained  by 
merely  having  the  land  pledged  to  some  bank.  If  the  gentle- 
man agrees  that  the  Secretary  of  the  Interior  should  have 
power  to  regulate  and  control  our  public  domain,  then  why 
in  the  name  of  common  sense  limit  and  restrict  him  by  the 
inclusion  of  language  such  as  has  Just  been  read? 

Mr.  DsROUEN.  Tlie  language  tn  the  original  biU  is  not 
the  language  of  the  Public  Lands  Committee  of  the  House. 

Mr.  MURDOCK.    Then  why  not  strike  It  out  right  now? 

Mr.  DeROUEN.  Let  me  explain.  This  lang\iage  was  put 
in  there  by  Senator  McCarram  to  protect  loans  that  were  out- 
standing and  held  by  the  banks.  Of  course,  it  could  happezi, 
as  the  gentleman  stated,  and  I  agree  with  him,  that  some 
dishonest  person  could  come  in  there  and  perpetuate  his 
permit  by  letting  his  loan  stand. 

Mr.  MURDOCEL  Does  the  gentleman  beUeve  In  that  type 
of  legislation? 

Mr.  DxROUEN.  I  am  sincere  In  my  beUef  that  I  do  not 
think  that  these  public -land  gentlemen  who  Uve  over  there 
win  do  such  a  thing.    Of  coiirse,  I  do  not  know. 

Mr.  PIERCE.  I  really  think  the  amendment  ought  to  be 
accepted.  I  did  not  take  that  view  at  first,  but  after  recon- 
sideration I  believe  that  it  ought  to  be  accepted. 


Mr.  DxROUEN.  VeryweU.  I  win  leave  It  to  tbe  Commit- 
tee to  vote,  and  wlU  withdraw  my  objection,  but  I  ^uOl  vote 
against  the  amendment. 

Mr.  WHITE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  Clerk  may  again  read  the  amendment  offered  by  the 
gentleman  frwn  Oregon  [Mr.  Mott]. 

The  CHAIRMAN.  Is  there  objection  to  th«  request  of  tht 
gentleman  from  Idaho? 

There  was  no  objection. 

The  Clerk  read  the  Mott  amendment. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows:  J 

8bc.  8.  Hist  aectian  16  of  said  act  Is  aianided  to  read  as  foUowa; 
"  The  SecretMT  ot  tbe  Interior  U  furUMrluiUionsMl.  in  tUs  dlsor*- 
Uon.  where  land*  of  the  public  domain  are  so  situated  aa  not  to 
Justify  their  inclusion  in  any  graalng  district  to  be  established 
pursuant  to  this  act,  to  lease  any  such  lands  for  graslng  purposes, 
upon  such  terms  and  oondltlons  as  the  Secretary  may  preecrlbe. 

With  the  foUowing  committee  amendment: 

After  the  word  "prescribe".  In  line  19,  Insert  a  colon  and  the 
following:  "Provided,  That  preference  shall  be  given  to  owners, 
homesteaders,  or  otber  occupants  and  leeeeee  ot  contiguous  land  to 
the  extent  necessary  to  permit  proper  use  of  such  contiguous  land.** 

The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.    The  Clerk  wfll  report  the  next  com- 
mittee amendment. 
The  Clerk  read  as  foUows: 

After  line  23,  Insert  a  new  section,  to  be  known  as  "  section  4  " 
and  to  read  as  follows: 

"  8k.  4.  That  said  act  U  amended  by  the  addltKm  of  the  follow- 
ing section,  to  be  Icaown  as  '  section  17  '  : 

•"8«c.  17.  The  Secretary  of  the  Interiw  shaU  have  poww  to 
select  a  director  of  gracing  and  such  assistant  directors  of  graslng 
as  shall  be  necessary  to  administer  this  act. 

'"In  selecting  graders  for  the  administration  of  this  act.  the 
ClTll  Service  Commlsslcm  shall  be  governed  by  tbe  practical  range 
experience  in  public-domain  States  which  such  persons  have  had, 
and  educational  reciuiremsnts  shall  be  determined  by  test  ^nd  not 
by  any  fixed  rule.'  " 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  move  to 
strike  out  the  last  word. 

Mr.  Chairman,  I  had  not  Intended  to  say  anything  on 
this  bin,  but  I  have  offered  this  pro  forma  amendment 
simply  for  the  purpose  of  allaying  any  apprehension  in 
the  minds  of  any  Members  that  by  the  provisions  of  this 
bin  any  desirable  or  any  fit  agricultural  lands  may  be  taken 
out  of  circulation. 

I  am  quite  familiar  with  the  lands  in  these  Rocky  Moun- 
tain States  that  are  principally  involved  in  this  legislation. 
I  have  been  looking  at  this  land  and  traveling  over  It  and 
living  on  it  for  the  last  50  years.  I  doubt  if  there  is  a 
quarter  section  of  unappropriated  public  land  in  the  State 
of  Colorado  that  is  worth  the  filing  fee  for  farming  pur- 
poses. I  doubt  if  there  is  a  section  of  it  on  which  a  man 
can  make  a  Uving  farming,  and  there  is  a  whole  lot  of  it 
on  which  it  would  hustle  a  Jack  rabbit  to  make  a  Uving. 
The  good  farming  land,  and  much  that  was  not  good,  was 
taken  up  long  ago. 

Mr.  PIERCE.    Mr.  Chairman,  win  the  gentleman  srleld? 

Mr.  MARTIN  of  Colorado.    I  yield. 

Mr.  PIERCE.  The  gentleman  might  say  that  is  true  of 
the  entire  11  States,  inriiirfipg  this  mountain  valley  of  our 
friend  frcxn  Idaho. 

Mr.  MARTIN  of  Colorado.  I  quite  agree  with  my  col- 
league from  Oregon,  that  this  is  practically  true  of  aU  the 
remaining  public  dcunain. 

For  the  past  10  or  12  years  when  veterans  have  come 
to  my  office  to  consult  me  about  veterans'  preference  laws 
for  filing  on  lands  I  have  never  hesitated  to  discourage 
them.  I  have  turver  hesitated  to  ten  them  that  if  the  Oov- 
emmoit  made  tliem  a  present  of  a  section  of  this  land  tbey 
could  not  make  a  Uving  on  it. 

So,  instead  of  being  deprived  of  any  valuable  rli^ts,  1€ 
would  really  be  a  crime  to  aUow  people  to  settle  and  under- 
take to  make  a  Uving  by  farming  on  this  land.  The  trag- 
edy of  a  lot  of  that  country,  when  you  drive  through  it 
and  see  the  UtUe  deserted  shacks  where  some  poor  devils 
have  gone  with  their  wives  and  grubbed  away  the  best  years 
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idace.     Millions  of  acres  shotild 
iftwklnli. 

Hw  OdMnoMBl  k  mtm  aqpiSHl  tai  tbe  activity  of  repor- 
chaalng  and  taking  much  of  thii  laad  oat  «f  drcniattni 
MKl  trydw  to  rcbaMUtate  It  or  at  least  to  iiitoii  It  to  a 
state  of  nature.  A  lot  of  It.  if  it  is  ftt  for  anfttiiv.  is  fit 
only  for  gracing  and  it  would  not  faart  a  lot  of  it  if  it  oould 
eyen  get  a  rest  on  graikic  and  tbia  can  only  be  cared  for 
hy  TMeral  regulation. 

I  want  to  say  to  you  that  in  my  oirtnkw  tte  orergiaalpg 
of  this  type  of  laxKl  has  been  a  far  greater  ioMtry,  has 
wMtrl  in  Tastly  more  eroskm  thaa  ttmtoer  cntttag  in  tte 
Bteky  Mountain  States,  bccaqsc  most  of  tte  timber  Is  up 
tB  tte  gwlrhaa  and  on  tte  monntain  slap«  'vlk^re  ttere  Is 
Itttto  or  no  taiming  anyhow.  Tlus  land  has  been  graaed 
over  and  trampled  over  until  tte  skin  of  earth  has  been 
dertroyed.  with  tte  consequent  results  of  erosion,  and  the 
wrmicn  I  hare  seen  on  It  tn  my  lifetime  is  something  hor- 
xlkk.  I  am  100  percent  for  this  erosion  senioe.  If  we 
doa«t  take  it  «>  aad  altak  ta  it  aad  da  aomatbinc  abowt  it. 
there  will  be  reproduoad  In  this  country  tte  pictures  you 
have  seen  in  tte  Ckographic  Magaaine.  taken  in  Asia  and 
China,  wtere  whole  sections  of  country  haae  been  destroiwd 
forever.  I  have  seen  in  my  time  in  tte  Waat  an  arroya  30 
(eet  wide,  widened  to  600  or  700  feet.  In  my  home  town 
we  have  a  stream  called  tte  Fountain  RIme.  It  is  said  to 
be  one  af  tte  mmL  wumiw  itraaans  la  tte  world.  It  U  bow 
about  1.000  feet  wide  in  a  aaad  stretek.  An  oU  pioneer  told 
«t  ftet  te  recalled  tte  time  tn  tte  sixties  wten  te  could 
jump  his  horaa  acroaa  tte  channel  of  this  stiaaiii  and  in 
fraaa  op  lo  tte  aadAa  girth.  Tte  widening  wt  tiria  atvesm 
or  tte  waahioc  of  theae  terrible  arroyas  an  tbrongh  tte 
moantatn  West  is  due  almost  solely  to  the  denudation  of 
bvergrasing.  Ttere  never  was  any  Umber  on  this  land,  ao 
cutting  timber  did  not  destroy  it.  What  did  deatxoy  it  was 
flu  overgrazing  of  this  country.  Tbe  cattle  and  sheep  ate 
Iba  grass  down  to  the  roots  and  they  ate  the  roots  out  of 
tte  ground  and  they  trampled  over  !t  until  they  broke  tte 
surface  of  the  soil  and  there  was  nothing  to  hold  tte  water 
wten  ft  came  and  then  erosion  did  the  rest. 

If  ttere  is  any  chazice  to  conserve  that  cotmtxy  and  bring 
ft  teck  or  restore  It  to  a  state  of  nature,  it  wm  have  to 
through  siich  legislation  as  this  and  water  consenia- 
I  Applause.] 

Mr.  WHil'E.  Mr.  Chairman,  I  move  to  strike  out  tte 
lut  word. 

Mr.  Chairman.  In  lirtentng  to  the  speeches  that  teve  teen 
made  on  this  bill  today  I  am  reminded  of  the  famous  poem 
of  John  O.  Saxe  of  the  six  bUnd  men  who  went  to  see  an 
ilqjtenL  When  we  are  talking  about  172.000.000  acres  of 
Cte  Tinmtntng  unappropriated  pahUc  land  we  are  talking 
ateot  quite  a  tract  of  land.  I  am  wondering  wten  I  hear 
theae  trtte  old  sayings  about  sofl  erosion  and  Its  prevention 
just  wtet  tte  grazing  administration  la  going  to  do  to  protect 
tlieae  widening  arroyoa. 

Reared  in  Mlaaiaslppi.  I  cobk  from  one  of  tte  States  in  tte 
Xfakn  which  has  a  great  amount  of  snislaa.  I  can  show  you 
wagon  roads  ttere  roliw  aver  falfls  wtere  ttere  has  never 
been  a  shovel  of  earth  turned,  and  now  therv  are  cuts  90  feet 
tfMp  eroded  by  duet  and  rate.  I  have  seen  red  taffls  eroded 
for  M  or  M  mOn.  X  do  not  bear  anything  about  reatortng 
down  In  Mtetelppl  on  eroded  land.  Oat  tn  tte  West 
>s  some  beaotifid  farming  comitry  along  tteae  pretty 
tare  tte  settler  haa  a  nice  home  and  la  aending  hia 
to  acteol,  wlnteilng  fala  stock  on  40  or  50  acres  of 
Irrigated  aKalfa.  and  tmming  his  steers  and  his  dry  cattle 
back  Into  tte  hllb  to  graae  te  sommer.  Re  bitngs  his  cattle 
back  te  tte  fan,  culls  out  his  steers,  sends  them  to  martatt. 
nd  geta  a  few  dollars  to  support  himaelf  and  fall  ftunfly. 
iMll  nw  tte  men  we  want  to  protect.  I^eae  are  Ite  ata 
tttm  wten  tte  big  sheep  and  eattSe  owueis  and  some  of  Ite 
Mg  I— tiling  teterests  of  tte  weetem  ddea  want  to  take  thia 
land.  When  this  Is  done  tte  settlers  and  ranchmen  wffl  have 
to  keep  their  cattle  on  tteir  little  40  aerea.    Wtaatdowecara 
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Lake  City,  or  oHier  banking  center, 
■dt  with  hia  wife  over  tte  doUaxs  te 
froB  tteae  waMcgra  kv  taklag  tte  raoaa  aw»r 
from  tlieae  farm  ownera?  It  la  like  the  reservatiooa.  I  teve 
aaea  tedtaaa  ooaae  gaHagtec  dwaai  to  a  farmer  and  teU  ^^tr^ 
his  cattle  were  over  oa  tte  iwniilliai  and  had  been  im- 
poiwded;  te  can  come  down  there  and  get  his  cattle  by  pay* 
Ing  tt»  damagfa  or  ttear  wiU  aeii  tte  cattle.  When  ttiis  law 
goes  into  eSect  we  will  teve  a  herd  law.  If  a  man's  caUte 
atray  off  af  bla  ««n  prantea  on  to  these  pobte  lands,  they 
win  be  impounded,  and  te  wm  teve  to  pay  the  '^^^r^en  to 
permitteea  or  eo  out  of  *"*■*■»*—  niis  law  is  goti^  to  put  a 
let  of  people  out  of  tteir  teoKS. 

Mr.  raxus.    Will  tte  genitleman  yleklt 

Mr.  WHITE.    I  ylaM. 

Mr.  PIEBCB.  I  wooM  like  to  aak  tte  gwiTliimaii  If  tte 
Forest  Service  has  put  people  oat  of  buatneas? 

Mr.  WHTXX.  It  taas.  Ttere  Is  a  case  in  my  State  where 
one  outfit  is  ranging  80.000  head  of  sheep  on  pubte  land,  and 
we  teve  a  man  up  te  a  beantifal  valley,  about  wbleii  I  have 
been  telling  you.  with  IMO  acres  on  which  te  Is  payliw  taxes, 
and  he  cannot  get  range  far  oae  head  of  staeep.  Tte  foreat 
people  say.  "  Why.  te  ean  ranee  hia  steep  on  his  own  laiKl; 
foreat  range  ia  not  ■eeded.'*  Tte  big  outalde  sbeepmen  btive 
came  te  and  talcen  tte  range  away  frsoi  a  bona  lids  settler 
wte  la  paidng  taxea  on  1.8it  acrea  of  land,  and  I  cannot  mate 
a  dsot  In  tte  Porast  Servlee.  When  this  law  is  pot  into 
operation,  wten  yoa  pat  these  people  te  tbe  Weat  out  of  biad- 
neas  on  tte  plea  of  aaU  erostei.  wte  Is  going  to  raise  tte  fonda 
for  soil  protection? 

The  CHAIRMAN,  Tte  time  of  tte  gentleman  ttom  Idaho 
[Mr.  Wnre)  has  expted. 

Mr.  MoCORMACK.  Mt,  Qiairman,  I  aak  tm^«>fTvm«  eoa- 
aent  that  the  gentleman's  ttme  be  exbsBtsd  t  ■Unntiw 

Tte  CHAIRMAN.    Wltteatt  objectkm.  it  is  so  ordered. 

Ttere  was  no  objection. 

Mr.  PIERCE.    I  we«ld  Ike  to  aak  tte  gentleman  a  few 


Mr.  WHTTB.    I  yield. 

Mr.  PIERCE.  I  want  to  know  how  Andy  little  geta  a  range 
for  ao.ggt#Me»  In  Mate? 

Mr.  WHITE.  Becayae  te  hM  a  atand-ln  wttti  tte  Fy>rtst 
flat  Ite..  Ttet  b  tew  te  geta  It.  We  oannot  break  ttet  con- 
trol. We  are  trying  It  now.  Tte  Wan  at  Service  permits  for 
10  years  all  expired  la^  yaarwad  now  ttey  are  going  to  renew 
them  and  perpetuate  tte  aaow  ftdag. 

Mr.  PIERCE,  l^ere  are  only  three  permits  aBowed  to 
any  one  man  by  tte  Faieit  Oervloe.  How  does  te  get  by 
with  ten? 

Mr.  WHTTB.  Oh.  there  are  many  ways  of  getting  around 
the  law  by  dummy  pcrmttteea.  relatlvea.  and  te  other  wars. 
njeae  lawa  are  evaded  plenty. 

Mr.  PBRCK.  Raa  tte  ge  iiCtaiiian  presented  those  facts 
to  the  l^nestry  Service? 

Mr.  WHTTB.  Tea.  I  wotild  ask  tte  gentleman  from  Ore- 
gon tf  te  is  no^  luiuiing  a  couple  of  *Htnds  of  sheep  right 
now  on  the  foreat  reaervest 

Mr.  FIERCB.  Indeed,  we  are — ttet  la,  my  aon  and  I— 
and  we  are  getting  along  very  nieety  with  tte  affldals  of  tte 
Porest  Service. 

Mr.  WHITE.  We  can  eaaOy  tmdarstand  why  tte  gentle- 
BMB  Is  so  favorable  to  special  iBlfflages  to  special  intcxtfta. 

Mr.  PIERCB.    Wfll  tte  gentleman  yidid  further? 

Mr.  WHITB.    I  yield. 

Mr.  PODtCB.  It  la  true  ttet  there  was  no  more  bitter 
opponent  than  I  of  tte  Forestry  Service  when  It  came  Into 
our  SUte.  but  it  aared  tte  f  areata  of  OntotL    Ttet  ia  true. 

Mr.  WHTTB.  Wtet  are  wa  aarlBg  tbem  for?  Tte  gen- 
dannui  win  admit  to  me  ttet  thia  Congress  Is  going  teto  Its 
pocket  every  session  to  apprqprlata  moosy  to  aava  tte  for- 
f or  tte  big  lumber  tetaita  wten  ttej  are  ready  lor 
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Mr.  PIERCB.  I  deny  (tet.  I  do  not  believe  that  is  true. 
They  are  savteg  them  for  tte  people.  The  selective  locglng 
plan  adopted  by  the  mreat  Service  will  te  of  iziestimablo 
value  to  future 


Tlie  CHAIRMAN.  Hie  time  of  the  gentleman  from  Idaho 
[Mr.  Wmn]  has  again  expired. 

Mr.  RICH.  Mr.  Chairman,  I  offer  an  amendment,  which 
I  send  to  tte  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Ricr:  On  page  8.  beginning  in  line 
1.  Btmce  out  all  of  section  17  and  insert  "  The  administration  of 
all  grazing  on  the  public  domain  be  placed  under  the  auperrislon 
of  the  Department  of  Agriculture." 

Mr.  TAYLOR  of  C(dorado.  Mr.  Chairman.  I  reserve  a 
potet  of  order  against  the  amendment. 

BCr.  RICH.  Mr.  Chairman  and  members  of  the  Committee, 
I  was  very  much  teterested  in  the  remarks  of  my  colleague 
from  Arizona  [Mrs.  Orkxhwat]  when  she  gave  credit  to  tte 
DeiMUtment  of  the  Interior  for  inserting  tte  last  paragraph 
te  this  bill.  I  think  my  colleague  from  Arizona  Is  somewhat 
timid  te  tr3rteg  to  claim  credit  ttet  Is  due  to  her  and  tte 
members  of  the  Committee  from  New  Mexico  [Mr.  Dkmpsky], 
Wyoming  [Mr.  ORXxvxa],  Idate  [Mr.  WHm],  Arlaona  [Mrs. 
ORxnrwAT].  and  Oregon  [Mr.  Morr],  because  of  tte  fact 
that  they  realized  ttet  college  iMX)fessors  were  not  qualified 
te  their  Judgment  to  administer  tte  Grazing  Act  te  the 
Western  States. 

Ttey  realized  ttet  men  with  experience,  men  who  teve 
endured  tte  hardships  (rf  the  West,  men  who  know  scHnething 
ateut  grazteg  lands,  raising  cattle,  were  tetter  qualified  than 
coUege  professors,  who  probably  do  not  know  wtet  a  cow,  a 
steer,  or  a  sheep  is  other  than  it  is  an  animal  with  four  legs 
and  a  talL 

I  want  to  give  the  credit  to  tte  western  members  of  our 
committee  for  teving  inserted  te  tte  bill  this  provision  and 
not  the  Secretary  of  the  Interior  or  his  assistants,  for  If  it 
had  not  been  for  those  members  of  this  committee  tte  pro- 
vision would  not  teve  been  inserted  te  tte  bill  of  using 
men  of  practical  experience  to  administer  the  act.  It  is  be- 
cause of  their  knowledge  of  grazing  land,  ttelr  ability  to  ad- 
minister affairs  to  tte  western  part  of  this  country  in  refer- 
ence to  grazing  ttet  the  Secretary  of  Agriculture  was  com- 
pelled to  adopt  this  part  of  the  bill,  or  they  would  not  teve 
reported  it  out  of  the  committee  and  the  Interior  Depart- 
ment knew  this  and  acquiesced  to  tteir  demands. 

Now,  the  potot  I  want  to  bring  out  here  ia  this:  Ttet  every 
one  of  tte  members  of  this  committee,  all  tetelligent  peoi^e, 
for  whom  I  teve  great  respect,  sometimes  become  a  little  bit 
department  timid;  they  seem  afraid  of  Government  depart- 
ments, and  the  reason  we  do  certate  things  is  because  we 
are  very  Umld  and  are  afraid  to  assert  oursrives.  Tou  can 
see  tte  results  te  thia  particular  case  when  we  atand  up  fen: 
our  rights. 

If  tte  members  of  thia  Committee  teve  backbone  and  try 
to  do  ttet  which  ts  for  tte  best  teterest  of  the  grazing  States 
te  this  Nation,  and  I  wish  all  members  of  tte  Committee 
would  do  tte  thing  ttey  think  is  right  te  every  respect,  buck 
tte  Department  of  tte  Interior  and  tte  Agriculture  Depart- 
ment, and  include  te  tte  bill  tte  things  ttet  ttey  know  to 
te  tte  right  thing  to  do.  and  that  is  to  ccmsolidate  tte 
grazing  authority  of  this  country  and  plaoa  all  grazing 
lands  te  one  department.  It  la  tte  proper  thing  for  Con- 
greaa  todo. 

I  raallae  ttet  my  amendment  ean  te  ruled  out  on  a  potet  of 
order,  and  I  ttenk  tte  membera  of  tte  Committee  for  giving 
me  tte  pemdaaion  to  make  ttala  my  last  requaat  to  thia  bill 
to  eooaoUdata  grasteg  autborttjr.  I  aea  my  ginlal  colleague 
from  Colorado  [Mr.  Tatusi)  atandbif  te  hia  place,  and  I 
think  te  ahould  te  Inrlurted  te  wanta  to  do  tte  rli^  thing, 
but  te  la  timid  about  it — aaylng  anything  to  tte  department*. 
Ha  aaya  it  steuld  te  done  and  ought  to  te  doM.    [Laughter.] 

If  otn-  committee  would  say  to  tte  Departments  ttet  they 
want  to  teve  the  grazing  administered  te  a  sound  and  sensi- 
ble way.  we  would  add  tte  amendment  that  I  teve  proposed 
and  let  tte  Department  of  Agriculture  administer  this  Graz- 
ing Act.  Or,  if  the  majority  prefer,  place  all  grazing  te  the 
Interior  Department.  If  they  would  do  ttet.  we  would  te 
doing  the  Job  te  ftee  stepe:  and  I  do  hope  and  I  do  wish 
ttet  the  memtershlp  of  tte  House  would  assume  tteir  re- 
sponsibility and  adopt  tte  provisions  of  this  amendment, 


which  will  te  for  tte  best  teterests  of  the  Western  States 
and  for  tte  best  teterests  of  tte  grazing  tedustry.  and  tte 
best  thteg  for  tte  taxpayers  of  this  Nation.    [Apidause.] 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  ask  unani- 
mous consent  ttet  tte  gentleman  from  Pennsylvania  may 
proceed  for  1  ailditlonal  mteute. 

The  CHAIRMAN.  Is  there  objection  to  tte  requert  of  tte 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman,  I  teve  asked 
for  this  mteute  so  ttet  I  could  take  a  bow  on  behalf  ot  tte 
western  Memters  for  the  compliment  paid  us  during  the 
course  of  the  remarks  of  the  gentleman  from  Pennsylvania. 
Such  encomiums  falling  from  tte  lips  of  the  gentleman  from 
Pennsylvania  are  so  rare  ttet  I  do  not  think  they  should  te 
passed  unnoticed.    [Lau^ter.] 

Mr.  RICH.  Bfr.  Chairman,  I  will  use  tte  balance  of  my 
time. 

Mr.  Ctelrman.  te  making  tte  observation  I  did  about  my 
western  colleagues  on  the  committee  I  felt  I  was  rii^t.  When- 
ever I  think  thi:  western  Members,  or  any  other  Bftenbers,  or 
even  the  President  of  tte  United  States  is  right  I  will  te  for 
them.    [Applause.] 

The  President's  message  yesterday  on  the  tenus  bill  was 
(me  of  the  finest  irieces  of  literature  and  arguments  that  ever 
has  been  expoimded  from  this  rostrum  [applauae],  and  I 
want  to  say  ttet  I  was  for  fa  Im  100  percent  yesterday.  When- 
ever these  same  tedlviduals  are  wrong,  then  I  am  i^ainst 
them.   I  figure  right  Is  right,  and  wrong  ii  nobody. 

Mr.  MARTIN  of  Colorado.  Now.  Mr.  Chairman,  tte  gen- 
tleman from  I^ennsylvania  has  qwUed  tte  whole  thing. 
[Laiighter.] 

Mr.  RICH.  Tliat  is  because  yesterday  you  did  not  support 
the  President,  and  I  am  glad  to  say  that  I  did. 

rne  CHAIRMAN.  Does  tte  gentleman  from  Colorado 
press  his  potet  of  order? 

Mr.  TAYLOR  of  Colorado.  Tes.  Mr.  Ctelrman;  I  insist 
upon  my  potet  of  order. 

Tte  CHAIRMAN.  In  the  opinion  of  the  Chair  tte  point 
of  order  is  well  taken  and  tte  Chair  sustains  tte  potet  of 
order. 

The  question  Is  on  tte  committee  amendment. 

The  committee  amendment  was  agreed  to. 

Tte  CHAIRMAN.    Under  the  rule  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  teving 
resimied  the  chiilr,  Mr.  TXkkt,  Chairman  of  the  Committee 
of  the  Wtele  ]3ouse  on  tte  state  of  tte  Union,  reported 
ttet  ttet  Committee,  teving  had  under  consideration  the 
bill  (H.  R.  3019)  to  amend  sections  1.  8.  and  15  of  "An  act 
to  stop  injury  to  the  public  grazing  lands  by  preventing 
overgrazing  and  soil  deterioration,  to  provide  for  tteir 
orderly  use.  lmi>rovement,  and  development,  to  stabilize  tte 
livestock  industry  dependent  upon  tte  pubte  range,  and  for 
other  purposes  ",  pursuant  to  House  Resolution  215,  he  re- 
ported tte  same  back  to  tte  House  with  sundry  amend- 
ments adopted  by  tte  Committee. 

Tte  SPEAKER.  Under  tte  rale,  tte  prevloua  queation  la 
ordered. 

Ia  a  aeparate  vote  demanded  upon  any  amendmentf  If 
not.  tte  Chair  win  put  them  en  groa. 

Tte  amendminta  were  agreed  to. 

Tte  MJl  was  ordered  to  te  engroaaad  and  road  a  third 
time,  waa  read  tte  third  time  and  passed,  and  a  motion  to 
reconsider  waa  laid  on  tte  table. 

Mr.  DbROUEN.  Mr.  Speaker,  I  aak  unanimous  oonaent 
ttet  an  Members  wte  teve  spoken  on  this  Mil  may  teve 
5  legislative  days  withte  which  to  revise  and  extend  tbefer 
remarka. 

Tte  SPEAKER.  Is  there  objectian  to  tte  request  of  tte 
gentleman  from  Louisiana? 

Ttere  was  no  objection. 


lAGB  rtOH  TBI  SXWAn 

A  message  from  tte  Senate,  by  Mr.  Home,  its  enrolling 
cln-k.  announced  that  tte  Soiate,  teving  proceeded  to  re- 
consider tte  biE  (H.  R.  8896)  to  jsovide  for  tte  inunediate 
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payment  to  veterans  of  the  fmce  Tmhie  of  thetr  adjusted- 
aenrloe  eerttflcates.  for  ooDtroDed  expansion  oC  ttaa  currency, 
and  to  extend  tbe  time  for  fllinc  appUcatkma  fOr  benefits 
ttm  World  War  Adjusted  Compensation  Act.  and  for 
returned  br  the  PresideDt  of  the  United 
0tatM  to  the  House  of  Representatives,  In  which  it  origi- 
nated, with  his  ONmIImis,  and  passed  by  the  House,  on  a 
neoQsideratlon  of  the  same,  it  was 

JUsotoed.  That  the  said  bill  do  not  pass,  two-thirds  of  the 
BnMltan  ftasmt  not  having  voted  In  the  afBrmatlve. 

The  message  also  announced  that  the  Vice  President  had 
appointed  Iblr.  Walsh  and  Itx.  Bosah  members  of  the  joint 
select  committee  on  the  part  of  the  Senate,  as  provided  for 
In  the  act  of  February  16.  1889.  as  amended  by  the  act  of 
March  2.  ItM.  entitled  "An  act  to  authorize  and  provide 
far  the  disposition  of  useless  papers  in  the  executive  depart- 
MM&ts  **,  for  the  disposition  of  useless  papers  in  the  Depart- 
ment of  Labor. 

TRX  V.  B.  A.  AMD  TBI  A.  A.  4. 

Mr.  MURDOCK.  Mr.  Speaker.  I  ask  unanimous  consent 
lo  rovlaa  and  sstaQd  aj  remarks  and  to  Include  therein  a 
brief  letter  written  by  me  to  the  editors  of  certain  papers  In 
Itaa  6Ute  of  Utah  relative  to  the  N.  R.  A.  axui  the  A.  A.  A. 

Mr.  MURDOCK.  Mr.  Speaker,  under  the  leave  to  extend 
mj  remarks  in  the  Rccoao.  I  Include  the  following  letter 
reiathre  to  N.  R.  A.  and  A.  A.  A.: 

OoaiSBsaB  or  ihb  Umttbd  arAiBs, 

Booas  or  KrniamanATmm, 
Wthtnffton.  D.  C.  Mmg  t.  if  J5. 
Ifr.  ■.  R.  mjyntrmtm. 

MSttor  tK*  Provo  tfcrsM,  frovo.  XfUh. 

Dua  ifB.  RtaarosoM:  I  ta«T«  raad  and  carefully  studied  your 
latter  (rf  May  1.  urgUig  ma  to  oppoaa  contlnuanoa  ct  tba  N.  R.  A. 
sad  tha  A.  A.  A.  I  agraa  with  your  lattar  to  tba  wltt  tbat  I 
baUara  In  tba  prlnelplas  ai  AsMrlmnlwi  aa  tboaa  prtaalBlaB  wara 
praeialBBad  sad  da^andad  by  Tboaas  JaflarMa  sad  Abrabam  Un- 
eoln;  that  X  am  oppoaad  to  any  kind  at  undamoeratlc  dictatorship, 
aad  aapaelaUy  any  dletatonhip  that  ambodlaa  yteelsS  sitaaurai  or 
SMdwda:  aad  thai  I  wtU  dMnd  AaMrloan  Ubartlaa  wtth  aU  my 
aaargy.  Mowarar.  It  oentra  to  ma  that  you  hava  baan  groaaly 
iBlaraMd. 

la  tbs  ssesBd  paragraph  ot  your  Isttsr  you  ssiy,  b 
tha  psMsgs  fl(  «IM  M.  M.  A.  Mil  biMJnssi  had  slartad  to 
unamploymant  waa  dacraaatng.  Tba  M.  S.  A.  did  not  balp;  tt  bin- 
doTMl  progrMB."  I  aai  afraid,  Mr.  BMSiiwaa.  that  jrou  bava  baan 
raadtng  tha  afaiaannn  of  tha  ehalmMa  of  tha  aapubUoaa  NatloBal 
OsaMiittaa.  ratbar  than  tba  oAelal  flgttraa,  or  avan  tha  rMlabla 
dais  pubUahad  by  raputobla  nawapapara.  Z  belleva  that  ao  ona 
who  Is  (aaiUlar  with  tha  actual  teats  asa  baaaatly  mj  that  M.  ft.  A. 
hm  binrtarad  raeovary.  Tha  truth  la  that  bafora  tha  national  In- 
duatrlal  ftacovary  Act  waa  saaaad  buslnaaa  waa  on  tha  varga  of  eol« 
losaa.  aad  unamploymant  taraatanad  u«  with  tha  wovat  erlala  la  our 
kMtory.    That  jon  may  know,  ban  sra  tha  flguraa: 

Tba  national  Industrial  Ha  so  wry  Aot  waa  approvad  #«m  it, 
ISM.  Tha  foUowlag  table  ihowa  bdas  aumbara.  baaed  oo  ttM 
avaragaa  for  tha  yaara  lMS-15.  for  taduatrtal  produetloo.  teetory 
esBptojment,  tetftofy  pay  roOs,  fraight-ear  loadings,  and  onwimodlty 
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Ths  ftrst  fact  that  attraott  your  attention  m  thla  table  la  that 
under  the  new  deal  factory  produetloa  baa  bees 
W  pereeat  of  aenaal  to  appeoaiaaately  tO  pereent  of 
taiaty  that  apoaks  wan  tar  ths  sMetlvsaesi  of  the  ftoossvatt  ad- 
Buinletratlon.  Mast,  aad  BMf«  laiportMU.  ki  the  fact  that, 
in  Mareh  liig.  only  about  M  paroant  of  tha  laborara  of 
wara  aaaptoysd.  Immediately  after  the  anaetmant  of  the  V.  I.  ft.  A. 
the  figure  roaa  to  Wt  paroni.  and  that  la  rtbrusiy  s<  this  ysar. 
after  alaaoat  9  yaara  af  M.  ft.  A..  83  paroant  of  tha  labotaca  of  our 
country  wara  gainfully  employed.    Certainly  that   eonatltutaa  a 

it.  Again  70U  will  parhapa  ramambar  that 
IMi  aaita  the  i|>rtng  of  ms  wagaa  were 
eonatantly  daeraaaad.  and  fewer  and  fewer  workera  wara  drawing 
wagaa;  parbapa  you  wlU  rren  ramambar  that  during  tha  Hoover 
dapraaalon  wa  eonatantly  avured  oursel^aa  that  oendltlona  were 
aa  bMl  aa  tbay  could  poaalbiy  gat.  and  that  llMrafora  "  proaparlty 
waa  Juat  around  tba  comer."  And  wa  did  flnaUy  hit  bottom  Just 
hafoia  Mr.  Rooaavatt  became  Praaldant.  In  Mareh  198S  factory  pay 
saMs:  that  la.  tfee  wagea  tecatwd  by  factory  amployaea.  fall  to  rt. 
fcliillililj  after  the  anaetaaaiit  of  M.  L  R.  A.  tha  index  niunbar 
for  factory  pay  roUa  roaa  to  47.  and  In  February  of  this  year  it 


atood  at  69.  Tbcea  and  the  other  flgum  ihowB  fn  tbe  tnble 
■peak  eloquently  for  thcmaalvaa  and  for  tha  contlnuanoa  of 
N.  R.  A. 

Thla  wliole  ptnnaaa  of  eliminating  unemployinaat.  putting  mora 
people  back  to  work.  Increaalng  wagea.  IncraaalBg  bualne».  atx>I- 
iahlng  ciiild  labor  and  awnfahaas^  la  what  MrRooaevelt  meant 
by  the  new  deal.  Tbe  keystotia  or  tbe  new  deal,  ao  far  as  Industry  le 
eonoemed.  ta  the  N.  R.  A.  To  oppoaa  thoae  governmental  prtnelplea 
which  have  aided  ao  much  in  eliminating  unemployment,  putting 
aaora  people  back  to  work,  tncreaelng  wagaa.  increasing  busineaa. 
ahoHnhlng  ehUd  labor,  and  ■weaiahopa.  and  ao  forth,  la  to  opfMoe 
the  welfare  of  the  American  people,  to  work  for  tbe  continuance  of 
wage  slaTery.  to  prectptute  industrial  peonage,  to  footer  exploita- 
tion, to  booet  for  the  Hoorer  depraaalea.  IA>.  FliBftchar  calls  the  new 
deal  •'  faadem."  But  then.  Mr.  Pleteher  la  paid  to  uttv  dangerotia 
nonsense,  paid  by  thoae  who  profited  from  child  labor.  aweatsh3pa, 
and  wage  slavery. 

It  ts  also  lomlnooaly  clear.  Mr.  Rasmuaon.  that  you  have  been 
grnsaly  misinformed  concerning  tbe  achlerements  of  the  A-^- 
eultural  Adjustment  Administration.  Of  course,  the  fanners  imd 
Um  country  at  large  have  suffered  from  the  drought.  But  Mr. 
tit  did  not  cause  the  droufrbt.  m  aptte  of  all  the  In- 
lasued  by  Mr.  Pleteher.  If  you  wlU  consiilt  the  turm 
In  your  county,  or  the  Individual  farmara  (hundreds 
of  whom  have  written  mc  concerning  this  matter),  you  wUi  llnd 
that  they  almost  unanimously  favor  contlnxiance  of  the  A.  A  A. 
"Hm  reaaon  why  the  farmers  support  continuance  of  the  A  A  A. 
Is  that  the  A.  A.  A.  baa  halted  the  decline  In  the  prices  of  farm 
products,  and  hae  Inetltuted  measures  which  are  very  rapidly 
booatlng  farm  prloas  back  to  levels  that  make  It  poaslble  for 
farmers  to  live  acoordtng  to  American  standards.  Tliat  you  may 
know,  here  are  some  tgxmu: 

Tbe  Agrlcultunil  Adjustment  Act  was  approved  May  IS.  ISSS. 
Tbn  foU/jwlng  table  ahowa  a  ler  wholesale  prloaa  for  farm 
producta; 
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Tou  say  that  you  are  oppaasd  to  cootlnuanee  of  the  A.  A.  A. 
Well.  Mr.  Raamuaon.  I  leave  to  you  tbe  hopeless  task  of  argulog 
with  the  facte  and  with  the  fanners.  Meantime,  I  will  vlgorouidy 
support  soaiiBiiaiwi  of  the  A.  A.  A.,  beeauae  espertance  hae  pssvsi 
that  It  Is  bsosAelal  to  AaMrtcaa  fanaere,  that  It  is  the  first  wmsis 
ftU  effort  the  Amerloaa  people  have  mada  to  protect  the  rights  and 
prooiots  the  welfsre  of  that  elsss  whish  bss  bsso  OMst  mtblssrtr 
espMted  bv  the  ssoaey  SMcaales  la  spMe  ef  ths  fset  that  it 
pro dw ess  waaS  we  eat  aad  what  we  wear. 

I  dMttaetly  rsaiwiiboi  that  Mr.  ■ooeavelt  proaileed  to  fight  for 
a  Btore  equitable  distrlbutloo  of  the  national  wealth.  I  also  re- 
BMmber  that  be  told  ua  he  was  bound  to  loee  that  fight  unices  tba 
people  of  the  Watlea.  inetudlng  the  newspapers,  cooperated  with 
aha.  Mr.  ftoassvalt  has  eomssMssd  to  brli^  about  a  fairer  aod 
BMre  emiHsbIs  dietrlbtttloa  ef  aatloaal  wsalth.  Be  has  not  com- 
pleted the  Job,  becauee  be  la  fighting  against  the  dishonesty,  cor- 
ruption, and  tnefllclency  of  long  years  ot  money  rule.  But  be  has 
fsaght  and  will  eoatiaue  to  fight  for  redletnbutlon  of  wealth 
and  economic  juetloe.  The  people  of  the  Matloo  have,  up  to 
date,  cooperated  with  him.  I  urge  you.  tf  you  advocate  s  fair 
distribution  of  wealth,  to  fulfill  your  duty  by  eeoperating  with 
the  Piaaldettt  who  waa  eleeted  by  the  people  aad  with  the  ad- 
saialatratloo  whleh  Is  earrylag  oa  la  spite  ef  tbs  propaganda 
ef  Morgan  aad  hie  kind. 

Mo  admlalatratlon  m  Amerloaa  hletory  baa  00  well  fulfilled  its 
promlaee  as  has  the  ftooaevelt  sdmlaistratlea.  Mo  govemmeat 
la  the  world  has  so  bsrolcaUy  sst  about  the  task  of  promotu^ 
Hm  feaeral  welfare.  Tbe  aehleveaMnts  of  ths  ftoossvelt  adaun- 
IstTMlon  up  to  date  justify  the  oonfidenee  aad  faith  of  tha 
can  people.  Tbey  also  Justify  the  support  of  thoae  inetltu- 
wlw  are  ehaiged  with  the  dwty  of  keeping  ths  public  eor* 


Truetu^  that  X 
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Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanlmoos  consent  to 
take  ttam  the  Speaker's  Ubie  the  Mil  (H.  R.  6114)  to  amend 
section  128  of  the  Judicial  Code  with  a  Senate  amendment 
and  concur  In  the  Senate  amendment. 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  a.  line  1.  strike  out  all  after  "  proceedings:  "  down  to  and 
including  "Sone".  m  line  4,  and  tnaert  **  and  m  the  District 
Court  of  the  Oaaal  ftoaa  ta  the  caaea  and  modaa  preacrlbed  la 
eacttosie  Si  and  sa.  title  7.  Canal  Zona  Code  (48  Stat.  1122)." 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  resendnc 
tbe  right  to  object,  will  tba  gentleman  explain  the  amend- 
ment? 


Mr.  DIMOND.  Mr.  Speaker,  the  amendment  merely 
changes  the  reference  to  the  appropriate  ixt>vislons  of  the 
Canal  Zone  Code.  As  originally  drawn — and  I  will  say  that 
the  Mil  was  drawn  in  the  Attorney  General's  crfBce — the  en- 
actment of  the  Canal  Zcxie  Code  of  1933  was  overlooked  and 
instead  of  making  reference  to  the  code  reference  was  made 
to  the  original  laws,  "nie  amendment  changes  the  references 
to  refer  to  the  iM-ovisions  of  the  Canal  Zone  Code. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Delegate  from  Alaska? 

There  was  no  objection. 

Tbe  Senate  amendment  was  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 

Mr.  REED  of  New  York.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

ADJtrSTKD  COMPXHBATIOir 

Mr.  REED  of  New  York.  Mr.  Speaker,  I  have  introduced 
a-  bill  the  purpose  of  which  is  to  pay  the  veterans  in  cash 
at  this  time  the  present  value  of  their  adjusted-service 
certificates.  The  bill  provides  that  such  payment  be  made 
from  the  $4,880,000,000  which  the  President  has  already 
been  authorized  to  spend  for  such  purposes  as  he  may  de- 
sire. This  method  of  payment  will  not  create  a  new  debt, 
but.  on  the  contrary,  it  will  discharge  an  existing  obligation. 

The  President  plans  to  spend  $4,880,000,000  of  the  tax- 
payers' money  within  the  next  14  months,  which  means  that 
spending  must  go  on  at  the  rate  of  $350,000,000  every  ?0 
days.  The  program  for  disbursing  this  vast  sum  has  de- 
veloped now  to  the  point  where  It  Is  apparent  that  much  of 
the  money  will  be  used  for  projects  of  doubtful  value  and 
some  of  It  will  be  squandered  for  purposes  of  political  ex- 
pediency, such  as  tbe  Passamaouoddy  project  to  tiimrsi 
tbe  tide*. 

Pajmgnt  of  tbe  ygtgnmf  la  tbg  tnstmgr  prorid«d  for  in 
th«  bill  which  I  hfive  introdoeed  will  aocompUib  at  leaft 
two  good  purposM:  In  tbg  flrtt  place,  it  will  igttlg  the  bonus 
quMtlon  on  a  basis  which  is  emlnantly  fair  botb  to  tbe  ?«t- 
•rans  and  to  tbe  Oovemment  and  taJct  tbg  ligue  out  of 
politics.  In  tbg  second  place,  as  I  bavg  stAtdd,  It  will  permit 
a  substantial  portion  of  tbg  $4JM4>00.000  to  be  spent  in  ths 
cancglatloD  of  an  csigtinf  indgbfdnsii,  wblcb  will  not  only 
bring  financial  assistance  to  thousands  of  vgtgrans  and  tbair 
families  but  will  prevent  such  funds  from  being  diverted  to 
otberwiee  questionable  purpoeee. 

The  taxpayers  know  that  tbe  Preeident  bee  been  author- 
leed  to  spend  tbe  eoloesal  sum  of  nearly  $5,000,000,000  within 
tbe  next  14  months.  As  long  ae  this  money  is  going  to  be 
spent,  anyway.  I  believe  that  tbe  taxpayers  would  tnvfer  to 
bare  a  portion  of  it  used  to  pay  tbe  veterans  wbat  tbe 
Ooremment  owes  them  ratber  tbaa  bare  tble  vaet  sum 
squandered  for  other  purpoeee. 

I  wish  further  to  empbaeige  that  tbie  method  of  payment 
does  not  require  printing-preei  money;  it  does  not  necessi- 
tate tbe  imposition  of  any  new  taiei:  it  dogg  aot  increase 
tbe  national  debt  beyond  tbe  expenditures  to  which  tbe 
Oovemment  Is  already  committed. 

ncs 
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The  purpose  of  tbe  bill  is  to  permit  veterans  of  the  World 
War,  at  tbeir  option,  to  lurrender  tbelr  adjusted-service 
certificates  and  receive  in  cash,  out  of  funds  to  be  allocated 
from  the  $4,880,000,000  Emergency  Relief  Act,  an  amount 
equal  to  their  basic  adjusted-service  credit,  with  compound 
interest  at  the  rate  of  4  percent  per  annum  from  November 
11.  1918,  less  any  loans  and  unpaid  interest. 

According  to  estimates  made  by  the  Veterans'  Adminis- 
tration, the  amount  of  all  adjusted-service  credits,  with  in- 
terest at  4  percent  from  November  11,  1918,  to  July  1,  1935. 
would  be  $2,659,686,958.  The  amount  of  the  adjusted- 
service  certificate  trust  fimd  as  of  July  1,  1935,  is  estimated 
at  $1,460,000,000.  Therefore,  the  additional  amount  required 
to  carry  out  the  purposes  of  the  bill  would  be  approximately 
$1,200,000,000. 


I  AWALI 

Section  1  of  the  bin  amends  section  507  at  the  World  War 
Adjusted  Compensation  Act  by  making  the  adjusted-service 
certificate  fimd  available  for  payments  on  accoimt  of  cer- 
tificates surrendered  in  order  to  obtain  the  benefits  of  this 
act. 

Section  3  adds  two  new  sections  to  title  V  of  the  World 
War  Adjusted  Compensation  Act,  permitting  veterans  to  sur- 
render their  certificates  and  in  lieu  thereof  receive  the 
amount  of  their  adjusted-service  credit,  with  interest  at  the 
rate  of  4  percoit  per  annum,  compounded  annually  from 
November  11,  1918.  to  the  date  of  filing  their  application  for 
cash  payment,  but  not  beyond  January  I,  1945,  less  any 
indebtedness  against  the  certificate. 

No  payment  is  to  be  made  until  the  certificate  is  in  the 
possession  of  the  Administrator  of  Veterans'  Affairs  and  ail 
obligations  against  such  certificate  discharged. 

If  a  certificate  is  held  by  a  bank,  a  method  is  provided 
whereby  a  loan  thereon  may  be  paid  and  the  certificate  re- 
deemed from  the  bank  by  the  Administrator  of  Veterans' 
Affairs. 

Tlie  veteran  may  receive  the  benefits  of  this  section  by 
application  filed  during  the  lifetime  of  the  veteran  with  the 
Administrator  of  Veterans'  Affairs  either  by  the  veteran  or 
his  representative.  If  the  veteran  dies  after  the  application 
has  been  filed,  the  settlement  authorized  under  the  provisions 
of  this  section  shall  be  made  to  the  estate  of  the  veteran. 

Upon  receipt  of  a  certificate  from  the  Administrator  of 
Veterans'  Affairs  showing  the  amount  due,  the  Secretary  of 
the  Treasury  Is  authorized  and  directed  to  pay  the  veteran 
by  a  check  drawn  on  the  Treasurer  of  the  United  States. 

In  acquiring  title  to  notes  held  on  account  of  the  United 
States  Oovemment  life-insurance  fund,  the  Secretary  of  the 
Treasury  is  authorized  and  directed  to  make  payment  there- 
for by  tbe  issuance  of  bonds.  All  bonds  issued  for  this  pur- 
pose are  to  be  issued  under  tbe  Second  liberty  Bond  Act. 

If  at  tbe  date  of  maturity  of  tbe  certificate  tbe  certificate 
bag  not  been  surrendered,  and  if  at  tbe  time  of  filing  ap- 
irtication  for  payment  under  section  501  tbe  amount  ef  tbe 
adjusted-service  credit  and  intereet  at  4  percent  per  annum, 
compounded  annually  from  Morember  11,  1918.  to  tbe  date 
of  payment,  or  to  January  1,  1945,  wbicbever  is  tbe  earlier 
date,  exceeds  tbe  face  vahie  of  tbe  certificate,  then  such 
amount,  in  lieu  of  tbe  face  value,  lees  tbe  amount  of  anr 
indebtedness  required  to  be  deducted  under  tbe  act,  shall  be 
paid  Immediately  by  check  drawn  on  tbe  Treasurer  of  tbe 
United  Statee. 

Section  8  extendi  tbe  time  for  filing  applications  for  bene- 
fits under  tbe  World  War  Adjusted  Compensation  Act  from 
JantuuT  3*  1955,  to  January  3,  1M7. 

flection  4  authorizes  and  directs  tbe  Preeident  to  aUocatg 
funds  appropriated  by  tbe  Emergency  Relief  Appropriation 
Act  of  1935  for  tbe  purpoee  of  fiMklat  any  payments  under 
this  act  for  which  funds  in  not  available  from  tbe  adjueted- 
servlce  certificate  fund.  [Applause.] 
MFiMga  or  eauiftggii  laboi  seaxMe*  vwwMMMAwm  kumnon 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  X  ask 
unanimous  consent  to  extend  my  own  remarks  and  to  in- 
clude therein  short  excerpte  from  tbe  OoitosgeeioiiAt  Raoou 
aad  a  short  newspaper  dipplaff. 

Tbe  SPEAKER.  Is  there  objection  to  tbe  requeet  of  tbe 
gentleman  from  South  Canriina? 

There  was  no  objection. 

Mr.  TAYLOR  of  South  Carolina.  Mr.  Speaker,  under  leave 
to  extend  my  remarks  in  the  RiootD,  I  include  the  fcdlowing: 

On  the  afternoon  of  April  23,  the  gentleman  from  MsHse- 
ohusetts  [Mr.  Comrxxr],  while  discussing  on  the  fioor  of  the 
House  the  textile  situation  In  the  United  States,  saw  fit  to 
cast  some  unnecessary  and  highly  baseless  aspersions  against 
the  pe<vle  who  are  engaged  in  the  textile  Industry  in  the 
South,  which  statements  are  untrue  and  without  foundation 
of  fact.  Under  the  circumstances  I  felt  it  my  duty  to  the 
people  whom  I  represent  to  ask  the  gentlonan  to  be  more 
specific  in  his  charges  and  name  the  parties  guflty  of  his 
alleged  charges  and  subjected  to  his  abuse.  In  insisting  that 
Mr.  CoHKBT  be  more  specific  in  this  matter.  I  had  nothing 
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In  mbad  bat  getting  as  maeh  Ixtformation  as  poosible  on  this 
PBrtleular  subject,  teettng  that  his  taidictment  of  Tlrtoally 
aU  the  good  peopte  encaged  m  the  great  textile  Industry  in 
that  aectloD  should  not  go  anch«llfn>s<L 

fi|  my  efforts  to  get  this  inXormatkm  from  Mr.  ConmT 
X  ftliparently  inciured  the  wrath  of  the  weekly  newspaper 
Labor,  published  here  In  Washington  by  the  AsaoctsUon 
Recognised  Standard  Railroad  Labor  Orgaalattgns.  which 
paper  appears  to  have  been  Just  as  maUdoariF  liiliifiiiimiil 
m  Mr.  OoanraiT  hlmwlf  with  rapcet  to  iwnrtltkwm  in  ttm 
•path.  In  the  Issue  that  followed  the  exchange  of  remarks 
kiitwean  Mr.  ComrxBT  and  myself.  Instead  of  prlntlnc  the 
tacts  as  they  artnally  occurred  on  the  floor  of  the  Hooae. 
as  could  have  easily  been  done,  this  paper  preferred  to  dia- 
tort  and  color  a  story  which  they  displayed  In  front-page 
pgnmlMMi  II.  charging  In  the  headline:  "Kxptottation  of 
children  Is  defended  taiy  South  Carolina  aokm  ".  followed  fay 
the  charge  that  I  had  defended  the  textile  "  boaees  "  and 
that  I  fatrored  the  exploitation  of  child  labor  In  southern 

said  on  the  floor  in  defense  of  what  this  paper 
the  textile  "  boves."  Neither  did  I  then  or  hm9  X 
adrocated  the  exploitation  of  child  labor.  I  arose  on 
floor  of  the  House  to  defend  the  decent,  respectable 
engaged  In  the  textile  Industry  in  the  South  against 
the  charges  that  the  food  they  hare  on  their  tables  would  be 
thrown  in  the  trash  can  in  New  Bngland;  that  they  did  not 
have  dean  sheets  on  their  beds;  that  peoi^  In  the  Sooth 
were  forced  to  work  and  Itve  in  highly  twhgm^n  and  insani- 
tary eondltions;  and  that  they  dkt  not  recdre  improvements 
and  the  comforts  of  life  until  organised  labor  came  South 
and  organised  them  and  secured  these  benefits  for  tfaim. 

I  registered  my  protest  with  the  manager  at  ttris  paper 
against  these  misrepresentations  and  distorticms.  And  soIh 
I  prepared  a  statement  which  included  the  actual 
as  taken  fJrom  the  Rscots  and  submitted  this  to 
Mm  vlth  the  nqoMt  that  It  be  poUlahsd  ba  order  to  give 
his  readers  the  benefit  of  the  whole  truth.  The  manager  of 
this  paper  refused  to  publish  this  statement. 

sejcTsacnfT  nmom  voa  wvmucAXwm 
In  order  that  my  coOeagQes.  constituents  back  home,  and 
the  puMic  In  general  may  have  the  whole  truth  in  this  mat- 
ter and  may  know  to  what  extent  this  paper  went  in  coloring 
and  distorting  their  report  of  this  incident.  I  am  JtwiwHtig 
herewith  the  statement  which  I  submitted  to  the  manager 
ct  this  paper  and  which  he  declined  to  ptiblish: 
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IB  your  itmm  at  April  SO.  19S6.  yon  jrabUabMl  in 
■■tnenf  what  purported  to  to  •  npoii  of  tk  md- 
dont  that  took  plae*  on  th«  floor  at  the  Houm  en  ApeU  S3  tut  wmi 
tbm  gentUtnao  from  M— rhuwtti.  Mr.  OomrasT.  and  mjscilf 
BUkM  you.  for  reMona  tost  known  to  yoxinelf.  did  not  give  th« 
fun  tast  of  the  alTBtr.  m  eoald  hav*  rM«mabiy  been  done  (pre- 
teiilag  to  oolor  and  distort  It  to  eon  yoor  own  purpoee).  I  am 
aaktag  thaS  yoa  ptea—  allow  me  apaoa  la  ymat  puhMeatkm  to 
gly  a  axxre  amplifying  aoeouat  of  the  matter,  which  will  it^gi^dt. 
aasong  other  thinga.  the  fun  text  of  the  happening,  at 
m  tta  OiiiessMiiiiaii  lirw:»MB  at  AprU  2a.  tn  order  ttat 
j>aa«e  might  pam  in  Judgment  without  the  oompleadon  glvaa  it 
by  your  biased  press: 
**  Mr.  0*Mr.  Ifr!  Cbalmso.  X  y«sM  10  minutes  to  the  gentlemaa 
lUt.  OomtBTl. 
Mr.  ComfSBT.  Mr.  Chairman.  I  Uetened  today  wtth  srcat  In- 
to the  remarks  of  my  distinguished  friend  the  gentleman 
North  OsroUna  |Mr.  WABBBt|.  There  wim  aMrlt  in  sofne  of 
the  things  that  he  said.  but.  la  gsossal.  Z  do  not  thtnk  his  ipcwich 
soTcrsd  the  sttuatlon  insofar  ss  the  teatlla  »fftMlltlons  skIsS  today. 
"la  the  first  plaoe,  the  gcntlaman  fkon  Morth  r!m»r>n»«  la  re- 
ferring to  the  Republican  admtntstratlqn.  did  not  gt?e  the  rsmon 
bos  said  that  theee  mlUa  In  New  iN«g**ni!  moved  South  darta^  a 
BipabUcan  administration,  which  Is  trus.  but  the  mala  tsMon 
taat  thass  miUs  did  go  Soutli.  ss  I  brought  out  oooe  before  here 
today,  was  hersxiss  at  that  time  you  could  work  SO  or  70  hours  a 
week  in  the  textOe  mllle  of  the  South,  and  the  wage  was  as  low 
as  tS  or  rr  s  wssk.  These  employns  tn  the  teatUe  Industry  wsat 
aswth  to  gst  away  from  dsesct  llvli^  conditla^  iMd  fSom  decent 
wages  for  labor  in  the  New  Kngland  8Utes.  Ths  maaufaetursrs 
who  stayed  ta  New  Sngland  are  the  ones  for  whom  ws  are  afhtiii|^ 
Soday.  They  are  the  oass  who  believe  In  s  decent  w^e  for  labor. 
They  are  the  ooas  who  do  not  beUere  in  working  Uttle  ehUdren 
ta  their  mills  as  was  doas  In  the  South  at  that  time,  before  the 
N.  ft.  A.  They  are  the  onee  who  believed  at  that  Ume  m  a  —  hour 
law.  eaeh  as  ws  had  ta  Mssssehusstts.  They  are  the  ones  who 
tm  otaar  words,  la  a  break  for  labor  azkd  la  dsoant  Urtj^ 
la  ladustiy. 


"Mr.  BaoMAV.  Mr.  Chairman,  will  bs  gentleman  yield? 

"Mr.  ComnaT.  I  ylsld. 

"  Mr.  BasLBAU.  Is  the  genUeman  of  the  opinion  that  the  N.  B.  A. 
has  helped  to  rehabWtale  the  textile  Indiistry  of  the  North? 

"  Mr.  GoimaT.  Oh.  yea.  I  wtU  say  to  my  friend  that  he  knows 
soy  opinion  of  the  N.  R.  A.  I  have  always  said  that  the  N.  B.  A. 
gave  the  textile  Industry  of  New  England  the  first  break  It  ever 
got  from  the  hands  of  the  Oofemment.  We  had  a  4S-hour  law. 
while  the  South  worked  60  or  70  hours  a  week,  and  when  you  put 
the  South  on  a  40-hour  law  and  put  Massachusetts  and  New  Itax- 
land  on  a  40-ho\ir  law  In  the  textile  Indiistry.  even  with  a  wi^e 
differential  tn  fsTor  of  the  South,  you  gave  them  the  first  break 
they  ever  got  in  decent,  fair  competition. 

"Mr.  BoiLXAn.  I  agree  with  the  gentleman  that  the  If.  R.  A. 
has  helped  out  the  Indiiatrlal  esctloni.  and  does  not  the  genUeman 
toileve  that,  in  wder  to  keep  agriculture  on  a  parity  with  Indus- 
try. It  li  necessary  to  carry  out  an  agrlc\iltural  policy,  wtth  the 
procssstug  tax,  and  so  forth,  to  offset  the  harm  dons  to  agricul- 
ture and  to  give  asrlcultxire  a  chaaoe  to  live  aleo? 

"  Mr.  ComnsT.  I  am  going  to  touch  on  that  in  Just  a  moment. 

"Mr.  Mabtiw  at  Massachusetts.  Mr.  Chairman,  will  the  genUe- 
man yield? 

"Mr.  CownsT.  I  yield. 
Mr.  Marmr  of  Massachusetts.  When  the  oosts  of  Industry  were 
through  the  N.  R.  A.,  was  not  that  one  reason  why  It 
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tlal  to  hare  more  tariff  protaetlon  la  ordar  that  we  might 
have  a  chance  to  aell  o\u  goods? 

"Mr.  Oomc^T.  Of  course.  I  have  always  tolleved  In  that  and 
have  a  bin  now  before  the  Ways  and  Msans  Committee  which  I 
think  would  take  ears  of  this  whols  altxiatlon;  In  fact.  I  wrota 
that  into  the  SO-hour-week  law  S  years  ago.  I  saw  t>^^  whole 
thing  coining  at  that  time,  and  the  labor  men  came  to  me  and 
■aid.  '  If  you  put  the  cotmtry  on  a  40-hour  week,  while  Japan  and 
Oermany  aad  Caechn^nvakts  and  Cngland  are  working  50  or  SO 
hours  a  week  at  low  wagea.  how  can  our  manufacturers  in  the 
United  States  survive? '  X  wrote  this  provtsion  In  the  bill,  and 
I  have  It  In  the  bill  now  before  the  Ways  and  Means  CommlttM: 

" '  Wherever  the  landed  ooete  of  any  article  or  coaunodlty — not 
^ist  the  textile,  but  any  article  or  commodity.  <TwiiMf*T»g  ^rleul- 
tural  products — coming  into  the  United  Statee  are  lees  than  ths 
cost  of  production  of  a  similar  article  or  commodity  in  the  United 
States,  mch  srUcle  or  commodity  shall  to  barred  from  the  country.* 

"This  will  take  care  of  your  Japansss  situation  and  everything 

"Mr.  Maanw  of  Massachtisstts.  If  tbs  gaatlemaa  win  permit.  I 
ssked  the  question  tMcsuse  I  apprsdats  the  ^>lendld  work  the  gen- 
tleman has  done  in  the  past  in  protecting  industry,  and  I  knew 
what  his  past  oplnloci  had  bacn  apon  tbs  question,  and  I  wanted 
to  know  if  he  Is  still  of  the  saoM  opinion,  namely,  in  view  of  our 
Increased  oosts  and  In  view  of  the  keen  oonpetltlon  that  exists 
today,  does  he  not  think  It  Is  absolutely  neceessry  that  ws  have  a 
greater  amount  of  protection  than  we  now  enjoy? 

"Mr.  Comtxav.  Tsa;  I  know  it,  bscauas  my  psopls  sis  walking 
the  streeU  today  In  Lawrence.  Lynn,  and  Peabody.  They  are  men 
who  have  been  engaged  In  the  leather,  shoe,  and  textile  industries. 

"  In  rsfsrsnes  to  the  ststtsmeat  of  my  friend  Crem  Wlsoonsla 
(Mr.  Bon.a*u|.  I  sraat  to  touch  on  that  point.  I  know  I  do  not 
have  to  convince  him.  becauss  to  knows  that  tto  first  '"v^Mm 
ever  held  by  the  Committee  on  Labor  where  the  fanners  and  labor 
joined  together  was  told  while  I  have  twen  Chairman  of  the  Com« 
mlttec  on  Labor.  I  do  not  want  tto  farmers  to  to  broke,  becauss 
U  a  farmer  Is  broke,  to  canzMt  buy  tto  textile,  to  cannot  buy  the 
shoes,  to  cannot  buy  the  leather,  to  cannot  buy  tto  electrical 
products  and  the  thousands  of  thhags  that  are  made  tn  our  Indus- 
trial New  England.  I  want  him  to  get  a  decent  break  for  hie  farm 
products,  but  what  I  would  like  to  call  to  the  attention  of  tto  mea 
who  repreeent  tto  farm  sections  in  this  body  U  that  tto  State 
Department  la  saying  to  tto  Members  of  Congrees  and  saying  to 
tto  country,  '  If  you  cut  down  on  your  demand  ttot  we  buy  only 
American  prodticts  and  go  into  rsdproeal  trads  treatlea,  ws  wUI  fix 
M  a  Uttte  later  so  ttot  ww  can  bring  tn  your  Argentine  wheat  and 
bring  in  your  other  products  from  South  America  and  alcmg  tto 
Atlantic  seaboard,  and  ws  will  sell  them  to  you  far  cheaper  than 
you  can  buy  thesa  from  tto  Amsrleaa  farmer.'^ 

- 1  want  year  tamsBs  to  kaow  about  this  aad  to  look  lato  ths 
proposition. 

"Mr.  BofLBAu.  Mr.  Chatrmaa.  will  tto  gentleman  yield? 

"Mr.  CowHw.  I  yield. 

"  Mr.  Bonxau.  I  want  to  commend  my  friend  from  Massachu- 
sette  on  hU  broad  vtewpolnt.  I  believe  to  Is  ss  anxloas  to  pro- 
tect the  farmers  as  I  am.  but  I  may  say  to  tto  gsntleman  that 
I  do  not  believe  we  should  try  to  help  out  Industry  by  taking 
from  sericulture  what  muUl  benefits  they  tove  been  able  to  ge« 
durtag  tto  part  few  years.  Ws  sHoald  help  Industry  la  the  way 
■uggsstsd  by  tto  geatlemaa  through  a  higher  tariff.  •I't^  I  am 
wlfilng  to  go  along  wtth  the  gentleman  on  t&at. 

"Mr.  Oomnar.  I  voted  for  tto  A.  A.  A..  I  signed  tto  petttloa 
for  tto  consideration  of  tto  Leaato  bill,  and  I  voted  for  that  pmn- 
oattlen  and  wonld  to  plsased  to  do  eo  ^ain. 

"Mr.  Boxuan.  I  know  tto  genUeman  has  always  been  very  fair 
m  respect  of  an  these  matters. 

*j*r.  OoenraiT.  I  do  not  ballsvs  you  can  tove  proeperlty  m  the 
UatSed  Statee  unless  thsrs  Is  prosperity  for  tto  farmer  end  prow- 
pertty  for  the  ladustrtal  worker,  aad  I  do  not  say  ttot  tto  process- 
ingtax  la  the  sole  reason  or  that  it  Is  tto  b«te  nolr  of  tto  tertUe 
lndwtiT|Tt»st  msy  not  to  It  at  aU.  I  am  Informed  by  the  evl- 
^■^^■*T??-^  us  by  tto  tsattis  asn  aad  by  the  labor  unloas 
and  tto  workers  tn  tto  tsatOs  ailUs  that  the  iirni  sssIim  tax  Is 
working  greatly  to  our  dlsadvantags  la  tto  mills,  but  I  say  that 


tto  President  hss  appointed  this  Cabinet  committee  to  look  into 
this  matter  thoroughly.  They  are  going  to  start  heartngs  Thurs- 
day, and  we  are  going  to  ttring  down  our  millmen  and  our  lator- 
Ing  men  and  everyone  else  concerned  from  New  Bzigland,  and  we 
expect  the  gentleman  from  North  Carolina  [Mr.  Bulwixkub]  and 
the  men  from  the  Southern  States  to  bring  up  their  men  and  put 
the  whale  story  before  this  committee;  and  then,  I  say,  if  the 
processing  tax  is  doing  all  this  harm,  get  some  other  way  to  help 
tto  farmer  rather  than  by  a  processing  tax.  If  it  is  not  the 
thing  that  is  doing  the  harm,  an  right;  but  we  feel  ttot  ttot  Is 
the  danger. 

"  We  feel  ttot  the  Japanese  Importations  are  a  menace  to  our 
textile  Industry.  It  does  not  do  the  Wisconsin  farmer  any  good 
If  the  man  on  Pine  HIU  next  to  me,  working  for  the  General  Elec- 
tric Co..  cannot  buy  any  of  the  farmer's  products. 

"Mr.  BoxLxan.  Will  the  gentleman  yield? 

"Mr.  CoMwasT.  Tes. 

"Mr.  Bon.Bau.  The  gentleman  should  not  use  Wisconsin  for  an 
example,  t>ecause  we  get  no  benefit  from  tto  Agricultural  Adjxist- 
ment  Act. 

"  Mr.  CoNNzxT.  It  does  no  good  to  have  a  man  who  lives  In 
Lawrence  or  Lynn  to  go  broke.  All  I  ask  Is  for  a  committee  ap- 
pointed by  the  President  to  look  into  this  matter  ImpartlaUy.  not 
to  look  Into  It  as  a  New  England  question  but  as  a  question  for 
tto  United  BUtee  of  America. 

"When  I  vote  on  tto  floor  I  do  not  expect  to  vote  eepeciaUy 
for  New  England.  I  resented  today  tto  statement  ttot  a  lot  of 
New  England  manufacturers  had  come  down  here  to  boost  or 
push  up  tto  price,  trying  to  blackjack  the  administration. 

"  There  was  a  meeting  downstairs  in  tto  luncheon  room.  They 
did  not  advocate  price  txxMting.  They  predicated  their  de:nand 
on  the  fact  that  people  are  walking  the  streets  of  Lawrence  and 
Lynn.  I  know  what  It  is.  I  have  seen  It  myself,  and  I  do  not 
like  It.    I  do  not  like  to  see  children  go  hiuigry. 

"Mr.  Bon.KAn.  May  I  suggest  ttot  In  the  consideration  of  this 
proposition  that  the  processing  tax  is  an  injvuy  to  tto  textile 
Industry,  we  should  consider  also  that  the  N.  R.  A.  Is  doing  an 
injiU7  to  agricultiire. 

"  (Here  the  gavel  feU.] 

"  Mr.  McLioD.  Mr.  Chairman,  I  yield  6  minutes  more  to  the  gen- 
tleman from  Massachusetts. 

"  Mr.  CoNNZHT.  I  Imagine  you  are  not  getting  tto  whole  picture. 
The  gentleman  speaks  of  the  N.  R.  A. — no  more  chQd  labor,  no 
more  "  yellow  dog  "  contracts,  the  right  of  labor  to  organize— and 
If  it  did  nothing  more  than  that  it  would  to  worth  while. 

I  do  not  like  the  memtors  of  the  N.  R.  A.  in  the  textUe  Industry. 
In  the  manufacture  of  automobiles,  to  write  codes  for  labor.  I 
said  It  Is  like  a  little  lamb  sitting  down  by  a  wolf  and  the  wolf 
writing  the  contract  between  the  lamto  and  the  wolves. 

"Mr.  Bon.xAU.  Mr.  Chairman.  wUl  tto  gentleman  yield? 

"  Mr.  CoinrxsT.  In  Just  a  moment.  My  committee  reported  out  a 
bin  for  equal  labor  repreeentatlon  on  the  Code  Authorities.  I  am 
for  tto  N.  R.  A.  I  would  like  to  see  theee  difficulties  done  away 
with.  I  would  like  to  see  the  Wagner-Connery  labor-disputes  blU 
and  the  30-hour-a-week  bill  passed. 

"  Mr.  BoiLXAU.  If  I  had  my  way,  I  would  to  very  glad  to  substi- 
tute ths  30-hotir-s-week  bUl  for  the  N.  B.  A. 

"Mr.  ComncsT.  The  N.  R.  A.  came  as  a  result  of  the  Black- 
Connery  30-hour-a-week  blU. 

"  Mr.  BoiLZAu.  I  was  for  the  N.  R.  A.,  aad  Z  tolleve  I  tove  tto 
distinction  of  being  the  only  N.  R.  A.  general  on  the  fioor. 

"  Mr.  Mabcamtonio.  Mr.  Chairman.  wlU  tto  genUeman  yield? 

"Mr.  CoNKKBT.  Tes. 

"Mr.  MABCAirromo.  On  the  question  of  writing  the  N.  R.  A.. 
originally  Congress  wrote  It.  but  since  then  Mr.  Rlchtorg  has 
rewritten  It. 

"  Mr.  Comfzar.  That  Is  true.  That  decision  tn  reference  to  the 
automobile  case  In  Detroit  caused  aU  of  the  strtkss  and  troubles 
in  reference  to  7  (a) ,  and  you  will  never  have  indiistrial  peace  In 
tto  United  States  imtO  you  pass  tto  Wsgner-Oonnery  blU  on  labor 
disputes. 

"  Mr.  Tatumi  of  South  Carolina.  Mr.  Chairman,  wUl  tto  genUe- 
man yield? 

"Mr.  CoNwzBT.  Yes. 

"  Mr.  Tatxob  of  South  Carolina.  Would  tto  gentleman  to  kind 
enough  to  to  more  specific  tn  Iiis  accusaUons  of  tndtistrtes  of  the 
South  and  name  thoee  ttot  worked  their  employees  70  hours  a 
week  prior  to  the  Installation  of  the  N.  R.  A.? 

"  Mr.  CownaT.  I  could  not  teU  the  gentleman  tto  names  of  tto 
concerns.  I  mentioned  them  several  timee  years  ago— mills  in  tto 
South  that  ran  60  and  70  hours,  and  that  had  child  labor. 

"  Mr.  Tatlos  of  South  Carolina.  Would  the  gentleman  to  more 
specific  and  name  those  that  have  enslaved  child  labor? 

"  Mr.  Comnar.  I  could  not  give  tto  gentleman  tto  names. 

"  Mr.  TATi^oa  of  South  Carolina.  Tto  genUeman  ought  to  to  m<xe 
charitable. 

"  Mr.  ComtzsT.  If  the  gentleman  wants  the  names,  I  shaU  get 
them  for  him  and  take  the  fioor  in  a  few  days  and  give  him  tto 
names,  the  dates,  and  everything  else. 

"  Mr.  Tatixjb  of  South  Carolina.  WUl  tto  gentleman  to  more  spe- 
dfle  and  name  those  that  fcnrced  their  employees  to  live  tn  inhiiman 
and  insanitary  ocmdlUons? 

"  Mr.  CowNSBT.  I  win  give  tto  gentlemaa  all  of  that  Information 
later.  I  have  had  men  come  tn  to  me  who  went  through  the  mills 
in  tto  South.  This  was  4  or  S  years  ago.  They  said  ttot  what 
those  woiters  got  on  their  table  you  would  throw  Into  your  garbage 
can  In  New  England     Be  said.  '  Ton  would  aoi  bavs  it  oa  your 


"  Mr.  Tatlob  of  South  Carolina.  Perhaps  that  was  soms  eoeentrlo 
investigator. 

"  Mr.  Comnar.  Oh  no;  it  was  not.  He  had  no  bias  in  any  way 
whatever:  he  said,  '  I  was  down  through  the  mills  of  the  South  and 
saw  theee  company  homes  they  had  them  in  and  it  shocked  me:  I 
never  dreamed  such  conditions  existed.' 

"  Mr.  Tatlob  of  South  Carolina.  Permit  me  to  tell  the  genUeman 
that  I  went  to  wwk  in  a  cotton  mlU  before  I  was  B  years  old,  and 
I  worked  there  for  21  years,  and  my  people  now  live  at  a  cotton 
mill,  and  I  do  not  give  a  tinker's  dam  who  told  the  gentleman  ttot; 
his  Informatlcm  is  Incorrect. 

"  Mr.  CoNNXBT.  I  am  sorry  to  disagree  with  the  gentleman,  but 
we  have  all  of  that.  We  tove  had  Investigations,  and  Eoclal  work- 
ers, and  everylxxly  else  going  through  tto  mills  of  the  South. 
Whst  wage  did  tto  genUeman  get  wton  he  started? 

"  The  Chaoucaw.  Tto  time  of  tto  gentleman  from  Massachusstta 
has  sgaln  expired. 

"Mr.  McLbod.  Mr.  Chairman,  I  yield  tto  gentleman  S  mlnutsa 
more. 

"  Mr.  CoNirsBT.  Wtot  wages  did  the  genUeman  get  when  to  went 
to  work? 

"  Mr.  Tatxob  of  South  Carolina.  I  got  from  5  cents  a  day  when  I 
started  vrntU  around  some  twenty-odd  dollars  a  week  when  I  quit. 

"  Mr.  CoNN^T.  Tto  genUeman  got  6  cents  a  day  wton  to 
started? 

"Mr.  Tatiob  of  South  Carolina.  I  was  learning,  and  they  were 
charitable  to  give  me  ttot. 

"  Mr.  ComvxBT.  Why,  nobody  would  ever  pay  so  UtUe  as  S  cenU 
a  day  to  anyone  In  New  England,  a  child  or  anybody  else. 

"  Mr.  Tatlob  of  South  Carolina.  But  ttot  was  a  different  day. 

"  Mr.  ComnsT.  I  mean  in  those  days. 

"Mr.  Tatlob  of  South  Carolina.  I  started  36  years  ago.  The 
trouble  atout  the  labor  situation  is  ttot  Nsw  England  is  trying  to 
dictate  to  tto  rest  of  the  country  what  labor  conditions  shaU 
prevail  throughout  the  whole  country. 

"Mr.  Comfxxr.  That  Is  right.  New  Bngland  says,  'We  want 
decent  living  wages,  we  wiU  not  have  slavery,  we  want  people  to 
have  a  place  to  Uve  in  and  a  place  to  aleep  in  ttot  la  decent; 
we  want  them  to  tove  clean  sheets  and  refrigerators,  all  of  tto 
comforts  that  every  lalx>rlng  man  should  tove  in  the  United  Stotes, 
and  not  to  groxmd  down.'     (Applause.] 

"Mr.  Tatlob  of  South  Carolina.  I  tove  not  seen  anything  out 
of  New  England  that  Indicates  that  ttoy  tove  any  more  comforta 
among  the  laboring  class  there  than  they  have  In  the  South.  We 
have  those  things.  They  have  electric  lights,  tn  most  instances, 
nmnlng  water,  and  everything  elss  ttot  ttoy  can  tove. 

"Mr.  CoNNXBT.  But  you  have  had  ttom  only  since  labor  went 
down  ttore  and  started  to  organise.  Only  since  then  tove  you 
had  thoee  things. 

"  Mr.  Tatlob  of  South  Carolina.  They  tove  liad  it  for  a  qxiarter 
of  a  century. 

"Mr.  Mabcamtonio.  WlU  tto  gentleman  yield? 

"  Mr.  CoinnoiT.  I  yield. 

"  Mr.  Mabcamtonio.  If  the  gentleman  from  Massachusetts  would 
refer  the  genUeman  from  South  Carolina  to  the  testimony  of  Mr. 
Gorman,  president  of  the  TextUe  Union,  when  to  testified  on  tto 
Connery  equal-repreeentatlon-for-labor  bUl  bef<we  our  Committee 
on  Labor,  he  would  to  convinced. 

"  Mr.  CoNNZBT.  Yes;  the  genUeman  should  look  that  over. 

"Mr.  Tatlob  of  South  Carolina.  X  wotUd  not  tolleve  it  after  I 
had  read  It." 

CBABOZS    WTTHOirr    rOUNDATION 

As  WlU  appear  from  tto  reading  of  the  foregoing,  tto  whole 
matter  arose  out  of  the  discussion  of  tto  textUe  situation.  In 
which  the  genUeman  from  Massachusetts  (Mr.  Connzbt],  gave 
tto  ln4>res8ton,  InadvertenUy  or  otherwise,  that  aU  tto  textUe 
employers  of  the  South  worked  the  employees  liefore  tto  N.  R.  A. 
60  to  70  hours  per  week,  forced  them  to  live  in  Insanitary  aad 
Indecent  condlUons,  and  exploited  chUd  labor.  With  no  pretense 
of  knowing  of  all  the  conditions  prevaiUng  through  the  whole 
South,  but  knowing  fiUl  well  that  such  conditions  did  not  exist 
generaUy  in  some  parts  of  tto  South.  I  asked  the  genUeman  to 
to  more  specific  and  name  the  mUls  in  tto  South  wliich  operated 
70  hours  per  week,  forced  their  employees  to  live  in  Indecent 
and  Insanitary  conditions  and  exploited  child  labor,  prior  to  tto 
N.  R.  A.,  in  the  hope  ttot  the  genUeman  might  draw  some  de- 
marcaUon  between  the  guUty  and  the  innocent.  Ttot  does  not 
seem  to  to  an  unreasonable  request,  and  neither  does  It  iMspeak 
any  unsavory  purposea,  for  surely  there  Is  some  element  of  Justice 
left  to  aUow  such  segr^aUon. 


CBABOZS   SBOm4l 


Miaa  aranFio 


Mr.  CoNNttT  agreed  to  give  the  tpceUke  Instances  asked  for. 
which  means  ttot  to  wlU  name  tto  mill,  tto  house,  and  the 
occupant  where  such  occurrencee  tove  taken  place,  thus  afford- 
ing an  opportunity  for  aU  parties  In  Interest  to  pass  In  Judgment. 
But,  now  ttot  you  tove  so  adroitly  come  Into  tto  picture  with 
your  distorted  report  of  this  occurrence.  I  shaU  gladly  relieve  Mr. 
CoNN^T  and  In  turn  ask  you  to  provids  the  name  of  tto  mill 
or  mills,  tto  house  or  houses  in  which  people  are  forced  to  live 
in  indecent  and  Insanitary  conditions,  and  also  tto  children  who 
have  been  exploited  to  their  harm,  injury,  and  damags,  la  viola- 
tion of  tto  laws  of  the  reapecUve  States. 

Understand,  please,  that  nothing  short  of  ^Mclfle  Instanrea  win 
suflloe,  for  your  ablUty  as  a  distortionist  ham  been  too  weU  demon- 
strated to  permit  tto  public  to  pass  their  Judgment  on  any  basis 
other  than  q;>e^flc  facts.  I  have  no  financial  Interest  la  aay  taztUa 
estahUshment  of  aay  sort,  seltbsr  do  I  have  any  assaraaos  that  aa 
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moeta  ••  OB*  mill  pniida*  tn  aa^  dMrtet  fctod  for  ms  for  Oon- 
gr««a.  and  cectaliUy  ncma  contributed  to  mj  i-mmp^ign 
ttaail  mfty  be.  1  ntmrm  ham  on  ixy  oeeasian.  asd  do  aa* 
saqr  fen«f  tor  Hmw.  oIlMr  «b«a  te  wtoh  tor  Umbi  • 

depends  tlM  openUion  of  tbe  ■•!•  aatf  lh«  p— iltwit 
of  labor. 

Of  eonna.  thare  la  bo  tfaoiicbt  on  my  part  ot  clatailng  abaotuta 
perfaettoQ  Sor  tiM  mrktnc  and  Uvtag  oaawtittafia  of  people  wbe 
work  tn  tba  ooOon  aUla  la  tbe  Sootk.  aaMliar  do  X  ailiail  aa  mueb 
for  the  New  England  Statee.  I  grant  that  there  are  Imffieentinti 
that  can  ba  Bade  to  tba  worktag  aad  Uvti^  rmndttUmt  that  would 
meaa  a  great  deal  to  tike  peopte.  I  have  oonataEatty  been  tateraatad 
t&  eoeh  ImproeanaaBta  aad  tba  people  whcea  I  repreai»t  kaow  that 
I  have  bean  inter  ted  tm  tbia  phaae  of  thaAr  Uvea  and  waU-batnc 
There  have  bean  many  imprawaaMaia  la  t^  Sooth  h>  the  laat 
quarter  of  a  century  and  they  were  In  erldence  leag  before  tba 
■traaca  ao4  ■aiiatiirai  lataa  aad  eompaaiioa  at  the  "  wtae  nan  at 
the  laat  **  were  arouaed  by  the  aouthward  nkwement  ot  New 


OVSUf  UATIOIfa 

Aa  X  atatad  befDre.  there  to  na  juallAcalton  fcr  yoor  tsstnTUEttaDa 
'  X  arooa  In  Oongreaa  to  defend  the  texttle  "  boeaee.*  Instead 
of  laatHig  to  ezpreaa  the  rtrwe  of  the  management,  I  did  atlae  in 
tlia  Bouse  ot  Bepreeentatlvea  foe  the  purpoee  of  refuting  the  aepe;^ 
wttmm  cast  upon  the  texttle  hMfustry  or  the  South  aad  the  hundreds 
of  thousands  oC  aaan  and  women  employed  therein.  I  aroee  to 
defend  this  mmim  laduatry  and  those  wno  oompoaa  tt — texttle  own- 
ers, q^lanert,  waafws.  Bwee^jeia.  or  ctoaners.  all  of  wboaa  I 
sent  with  a  deep  ooavlctlon  ot  adberecoe  to  troth 
Ity — because  the  gentleman  from  Maaaartinaetta  gave  utterance  to 
such  broad  atatatnenta  as  to  challenge  every  thtalihig  man  and 
who  la  tntareeted  m  the  eotton  oallk  of 


CAJT 

I  fael  that  I  aaa  waB  prepared  to  wpmk  for  thoea  wko  work  In 
tbe  eottoa  ailla.  My  frlenda  aad  aj  rekdltvea  are  there;  a^ 
aaung  the  laduatrloua  ettlaenablp  of  Saatth  f^fc»«»T^%  tbua 
are  tba  MMMia  aad  relatlvea  at  numy  of  the  pccyle  of  my  State. 
Nowbara  m  tba  Ualoa  wlU  eoa  flad  a  higher  pereaataga  ef  w: 
natlTe-bom  American  dtlaena  angagafi  la  aay  lailiailiji  than 
nitaibered  aaaoag  tbe  taatUa  workeaa  of  South  '[^nrftUaa  Thay 
are  good  ettlaens.  Uw-ahldiag  paepla.  tbrltty  paella,  aaan  aad 
women  tremeiwfcmely  taiareatad  la  the  rallgloua  aa  waU  aa  the 
oommarelal  aapacte  of  Ufe. 

Anu>ng  tbeae  depeadabla  ctttaKia  af  oar  State  ore  ta  be  fofmd 

IMH.  ware  with  Wada  Haanpton  wba»  ha  •wthraw  the  aUarula  of 
naoaatructlon  days  and  drove  the  earpethaggera  aad  aealawMs 
fiaat  tba  bardara  of  the  Pabnatto  Staia     Tlteee  paopla  have  a 

ilorloua  berttage  of  which  they  may  well  be  proud.  They  believe 
a  the  true  prlndplaa  of  Aaaartoanlam  aa  dear  to  the  baart  af 
every  good  dtlaen,  and  they  put  the  Blhla  aad  the  flag  above 
aearything  elaa.  "Diat  tbay  are  rallgtewie.  tba  Aaa  ooaHnunlty 
chorcbee  attaat;  that  tbay  are  patrlatle  la  sbo«a  bf  tba  woaAetlal 
reeorda  aiada  by  their  sacs  la  the  World  War.  Mo  Anar  aoJdlara 
foUerwed  tbe  Sag  to  Fraaea  than  tboae  bojrs  trooa  tha  cotton  mlUe 
who  jotaad  with  their  kinsmen  traea  tba  taraia  of  South  f^'^^nm 
la  a  mmiaon  cauae  far  the  aafety  of  damoaracy. 

X  aat  atatlng  these  facta  to  give  you  eooae  Idea  of  tha 
of  the  textile  people  of  my  State.    Cosnmunlam  has  never 
Ite  ugly  head  there.     They  believe  ta  tba  supremacy  of  God.  In 
tba  eovarelgnty  of  Statea.  and  individual  Hbeitj.  and  any  propoal- 

■y  people. 

X  know,  of  wa9  asm  kaowla^e.  pravafl  la  vy 

and  freoa  Che  tnfbrmatloai  aad  nliaeiiatlmi  at 

id.  X  ballava  tbam  to  be  trae  la  a  gaaaial  way  tbroogboot  tbe 

aay  ooaidlttoa.  iMBt  wa  abaald  iiiaainaB  tba  kadiatry  bf 

aabaority  of  


that  textile  workers  la  tba  South  IIiw  IxkdaoantXy 

aad  la  Inaaaltary  aunroundiz^  la  highly  trtanamia  The  twisted 
•Bd  distorted  reperU  which  niggast  that  theee  paapla  eat  food  uaflt 
fag  human  oaatsuaiptlan.  and  which  should  ba  thrown  In  tha 
garbage  can.  la  an  outright  falaehood  that  apparwitly  Is  circulated 
for  tha  abrlQua  purpoee  of  '*«""^ng  the  South  aa  a  whole  and  to 
^^'*ir  up  a  case  In  aauggeratlona  and  mliiiipnf '"»«"*ma  H 
who  pretend  they  are  ao  Intereeted  tn  the  welfare  of  thaaa 
'  would  make  an  hoaeet  eSbrt  to  obtela  llw  facta,  ttiey  can 
""'  ' — ^  about  coodttkiaa  aaaoag  textile  upatafHaa  In 
af  tbe  aaaflgoratlaaa  are  akin  to 
of 
of 
lynching,  of  INfraua  who  ttva 
but  taaattaal  aosw  aaaaa  onahli  to 


aboot  tbe  aHHwIa  ef  the 
who  bve  la  my  aectloB  of  tbe  Sewtb.  Tbay  are 
MMepeadent  thinkers  Tbay  do  aot  take  orders  weU  ttrmx  a  ao- 
taadMabtp"  that  la  prataiMttrig  to  be  tetuuatad  ta 
is  ordv  to  eoOeet  *ao  aaneb  a  aBoatb"  ttnm  tt^m  far 
tba  dletadortal  pHiSt^ia.    A  vast  naJarMy  of  tba 

of  South 


It  unlawful  for  children  wnder  14  years  of  age  to  work  la 
tha  ntlUa.  That  has  come  about  slase  my  chUtlhood  days,  for 
X  etarted  to  work  much  youager  tbaa  this  and  X  am  glad  to  stata 
that  It  did  not  impair  my  health  or  wound  my  datenalnatlon  to 
abtatn  aa  baaeat  living  for  myaelf ;  la  fact,  ezpertaaoe  and  train- 
ing I  nbtalaad  aa  a  aaoaU  bay.  In  oaia  of  the  textUe  plaaU  of  ttM 
South,  proved  of  great  value  to  aaa  In  after  years.  Xt  wm  there 
that  I  learned  to  value  and  appradata  tba  coaslatency  of  dUlgeot 
application  to  every  job  that  rnmae  to  baad.     Another  boy  wtK> 

today  Is  Oovemor  of  South  Carolina.  Neither  of  us.  aa  boys  who 
worked  in  the  eotton  aOU,  waa  abused  or  in  aay  way  discoursed 
froaa  our  objectlvea  te  abtainlag  an  iKl"yattf>n  ^^rui  making  all 
adv ' 


As  I  have  just  suted.  tbe  State  of  South  Carolina  aboU*ed 
child  labor  In  the  cotton  mills  long  before  the  advetrt  of  the 
W^R.  A.  Tbe  State  foimd  tbe  textile  tndtMtry,  aa  a  wbeie.  Inter- 
ested aad  eeoperatlve  tn  piuvhUBg  tbe  saaxbDom  saBftatlon  the 
plants  could  afford.  Thla  Is  not  all:  the  mill  owners  have  ea»> 
a  sostalaed  Interest  In  soboels  and  eburehee  for  the  people 

tn  thii  IndBstry. 
textile  workers  ef  my  eaetlen  do  not  fbn  in  line  rsamiy 
aad  wllltBgfy,  as  so  many  sheep,  to  follow  tbe  erf ers  baaSed  dowa 
from  alien  fields.  They  are  competaaft  aad  tratoed  wotkeia.  tt^f 
like  to  work.  AgttatloD  and  atrlfe  do  aat  appeal  to  them.  They 
have  the  abtltty  to  tblak  ftar  tbeaaaelvee.  and  the  OMm  or  weanaa 
who  says  that  tbeee  paepia  dM  net  itave  deeeat  food  on  thetr 
tablea,  or  dean  sheete  oa  tbair  bade,  or  eoaeforta  aad  cea^aalaueaa 
of  Ilia  until  aaatara  Inflbeaeee  anade  them  paaalbla.  la  aCther 
groaaly  aiMaforuMd  or  has  Uttle  regard  fbr  aecuraey.  Ibeaa 
tbrltty  paopla  of  my  State  are  not  dependea*  upon  tba  atlaoad 
liHiSuil  af  tbaea  aa-called  "leadeia  la  tbe  Sbst  **  tor  their  inlMi^ 
tlve  and  enterprise  aaesssary  to  peoeure  food  At  Ibr  human 
sumptlao.  They  have  good  feed  aad  eamiortable  irvtng 
ttaaa  good  seboola  aatemobllSBt  radT 

comparable  with  the  people  engaged  la  aay  Industry  eisewkere  ta 
this  Nation.     All  theee  things  they  attained  long  befbre  there 
any  evidence  of  selfish  and  unnatural  affeetlon  for  tbetr 
OB  tbe  part  of  eastern  sgttatora 

CAM  ADJ178T  OZfmXNCXS  WTTHOtTr 


Oaa  of  tba  akoat  pronounced  ebaraoMlMlH  of  the  southc 
textile  operators  ax»d  operatives  has  been  thatr  winingneas  to  od- 
lust  their  dlfferenoee  through  a  apblt  of  fliandly  cooperation, 
whan  left  alone  to  work  out  tbetr  prohlema.  a  fklr  and  cqultalila 
program  usually  develops.  I  am  flimly  convinced  that  the  major 
portion  of  labor  dlsturbancss  In  our  section  bava  baan  the  out- 
right prodaet  of  nteddlasoaM  aglbUoca.  aftea  mkb  wlio  knew  or 
cared  llttla  about  taxtUa  labor  but  chiefly  concerned  tn  fiirthertng 
their  own  flnanrial  gain.  Tha  agitators  have  brough  only  trouble 
to  our  sectlaa — a  section  wbwa  aan  wImq  have  grown  up  in  the  Uv« 
duatry  together,  to  call  each  oCbar  by  their  first  names,  who  wera 
paakahly  la  achoal  together  aad  plB^ed  on  the  aauM  teseball  t^jn. 
are  able  to  sit  down  and  discuss  and  adjust  honest  dtfferencas  of 
oplaloa— and  none  of  the  improvementa  of  our  industry  there  caa 
be  attributed  to  their  efftaata. 


I  am  aaklng  you  to  publish  thi 
It  Is  only  aatorai  thai  aay 
around  tbe  men  aad  women  who  w< 
dlstrtat  la  South  CbraSna.    X  wai 

cherish  their  friendship.     Ptom  early   youth  oatU  nataae 
X  worked  ta  tba  mfU.  aad  tods^  my  relatlvaa  are  am 
I  do  not  speak  aa  a  oaau^  obearvar.    My 
aot  baaed  on  distorted  reports  and  glaring  mlsrepreeentai 
MB  bunatlar  with  waxkbag  ""irltnymm  aMi  being 
saeaas  of  tsatUa  anmmonmeiu  aad  I  ' 

Aa  a  rei 
defense 


facta 

aad  sympatky 
ric  ta  tba  texttte  plasrta 


canter 

of  n^ 

X 

a- 

pioyed 


1 

In 

t  I 


of  an  af  tba  people  of  my 

of  Its  major  industry  and  the  people  employed  therein.  I 
att  Idly  by  artthoot  rafnting  tba  ai^arrtoaa  oast  upon  as 
by   the  gentleman   from   Massachusetts.     His   remarks   liautt  tha 
Intelligence  of  my  textile  oonsUtuenU  and  our  peonie  aa  a  wtela 

tbay  did  not  ir*e  daoaatlr.  or  bare  ' 
saijlliliig  but 

liavo 
for   their 


from 
tavw^lgatmu  af  texttle  eeadftlatM  ta  tba  Sautb.  I  am  aonfldeat 
that  tie  would  withdraw  tlie  statemeats  quoted  at>ove,  for  aa  akaa 
who  kaowa  tba  IbaU  aad  la  tobued  wwi  a  aaaw  of  fhiraem  and 

am  llkewlaa  confident  that  If  you.  Mt.  MItar.  would  glean  aona 
sound  taMnaaMan  l^eaa  uaMaaed  asurem  yoa  would  seam  being 
a  party  ta  aicb  raaik  li^ywaliiw  sa  yoa  eriiiaail  your  pahnratlmi  to 
deal  n»e  ta  eonnactlon  with  my  defense  of  tba  tawrtia  tedivtry  ta 
tba  Sautb.  I  am  aaf  aSy  tataa mtad  ta  tba  fkrtbar  tMiiiniaaiiil 
of  tbem  I.  aadllluas.  Wa  bavw  nuKle  good  pragium.  I 
kt  tlmt  futare  yaars  wfli  brb^  ffurthar  davelopmeab 

.  aad  tanrowad  wsatriig  cai»dttlana«  m  wen  aa  Uvtur  eo»- 
dltlena  that  wm  bt^ia  ai^^a^iawtA  ^  ^^  ,■->  ,    ,      t   <b«i    --   .- 

la  my  amaU  way,  to  oontrllrate  to  theee  achlevementa  ynd  to  aM 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8115 


worth-while  objectlvea  of  the  textile  Industry  aa  a  wbdle  and  every 
man  and  woman  numbered  among  Its  employees.  By  this  course  of 
conduct  will  I  have  the  satisfaction  that  comes  of  the  fair  and 
Impartial  treatment  of  all  of  the  people.  It  la  only  through  truth 
and  honesty  that  lasting  strldm  are  made  In  any  Industry  or  any 
government. 
Baspectfully  requested. 

Jmo.  O.  Tatlob. 

SBTICLB    TTlfTAZB    AHb     UWXTIUUAI. 

For  A  period  of  time  after  reading  the  article  which  so 
completely  misrepresented  the  remarks  I  made  on  the  floor 
of  the  House,  I  was  at  a  loss  to  understand  Just  how  any 
man  could  be  so  unfair  and  unethical  as  to  give  the  report 
which  this  paper  carried,  liy  friends  and  constituents 
know  that  I  have  always  been  f sdr  to  labor.  The  people  who 
work  in  the  cotton  mills  in  South  Carolina  and  who  do  other 
jobs  that  require  labor  know  that  I  have  their  interests  at 
heart.  Tliey  also  know  that  I  do  not  intend  to  sit  idly  by 
while  another  man.  who  comes  from  an  entirely  different 
section  and  who  is  naturally  less  familiar  with  conditions  in 
vaj  own  section,  casts  insults  upon  them. 


AMB  AM  MOW 


OF  LABOa 


When  I  first  became  a  Member  of  Congress  and  legislation 
that  eventually  resulted  in  the  passage  of  the  N.  R.  A.  was 
being  discussed,  I  went  to  General  Johnson  and  to  the  Presi- 
dent, carrymg  the  cause  of  the  people  who  work  in  the 
cotton  mills  in  the  South,  the  East,  and  other  parts  of  this 
country,  asking  the  President  and  General  Johnson  to  in- 
clude in  the  N.  R.  A.  such  regulations  as  would  spedflcally 
eliminate  the  so-called  "  stretch-out  "  system  in  cotton  mills 
and  reg\ilate  the  machine  load  any  one  man  or  woman 
would  be  required  to  perform  in  any  one  day.  It  was  evi- 
dent then  that  unless  an  effort  was  made  to  regulate  the 
machine  load  the  action  of  the  N.  R.  A.  in  setting  wage 
scales  and  hours  of  labor  would  be  partially  dissipated  and 
full  and  effective  results  from  the  N.  R.  A.  as  applied  to 
cotton  miUs  would  not  be  obtained.  Without  any  desire  to 
be  egotistical,  I  can  truthfully  claim  that  I  was  one  of  the 
first,  if  not  actually  the  first,  to  call  to  the  attention  of 
this  administration  this  particular  practice.  A  "stretch- 
out "  investigation  of  wide-spread  scope  was  conducted,  and 
later  the  President  formed  the  Textile  Work  Assignment 
Board,  which  was  created  to  hear  complamts  arising  from 
such  practices.  Even  abuses  that  have  resulted  from  the 
"  stretch-out "  practice,  which,  I  understand,  have  been 
modified  since  1933.  do  not  warrant  the  abuse  heaped  on 
these  people  by  Mr.  CoivinaT. 

nrmxsTxo  ut  wsltabk  or  THxaa  raorLB 

These  people  who  wwk  in  the  miUs  in  South  Carolina 
•know  that  I  am  interested  in  seeing  them  get  the  best  pos- 
sible wages  for  their  work,  lliey  know  also  that  I  have  been 
.interested  in  their  problems  of  health  with  respect  to  both 
living  and  working  conditions.  With  this  in  mind  it  is  diffi- 
cult for  me  to  understand  how  any  paper  that  purports  to 
represent  the  laboring  man  could  so  carelessly  and  mali- 
ciously handle  the  truth. 

amruirciAnoir  akAlts^ 

At  last,  however,  I  have  been  able  to  leam  where  the 
trouble  lies  with  respect  to  this  false  report  and  I  feel  that 
it  is  my  duty  to  my  colleagues  here  and  to  my  friends  and 
constituents  back  home  to  lay  these  facts  before  them. 
Here  are  the  facts: 

In  the  Record  of  April  23,  1939.  page  6245,  I  had  asked 
Mr.  CoNHnr  to  be  more  spectflc  In  his  blanket  charge  against 
the  people  engaged  in  the  textile  industry  in  the  South.  At 
this  Juncture,  the  gentleman  from  New  Toork  [Mr.  MAacAN- 
Tomo],  who  perhi^Mi  knows  less  Aboat  eonditions  in  the 
South  thAn  Mr.  Commr  does,  advised,  after  gaining  the 
floor: 


If  the  gentleman  from  Massac  huattta  [Mr.  Oomnarl  would  refer 
the  gentleman  from  South  Carolina  [Mr.  Tatxxw]  to  the  testimony 
of  Mr.  Oorman.  president  of  the  textile  unkm.  when  lie  testified  on 
the  Connery  equal  -representatlon-for-labor  titU  iMfore  our  Ck>mmlt- 
tee  on  Latx>r.  he  would  be  convinced. 

To  this  I  was  constrained  to  reply  very  frankly  and  said: 

I  would  not  believe  It  after  X  liad  read  tt. 


This,  I  am  firmly  convinced,  brought  about  the  severe  de- 
nunciaticm  I  received  at  the  hands  of  this  railroad  piMDer.  so 
aggravating  its  editor  until  he  lost  all  sense  of  fairness  and 
allowed  this  entirely  unfair  misrepresentation  to  appear  in 
print. 

rscTB  ABorrr  ks.  oosmah 

The  facts  I  have  with  reference  to  Mr.  Francis  J.  Oonnan, 
who  is  the  first  vice  president  of  the  United  Textile  Workers 
of  America  are  quite  clear  and  to  the  point.  I  quote  here- 
with a  letter  which  was  written  by  Miss  Carrie  Nash,  a  tex- 
tile worker  and  a  union  member  of  Greenwood.  8.  C.  to  tbe 
editor  of  the  Greenwood  Index-Journal.  This  letter  was 
published  in  that  paper  and  since  has  been  given  wide- 
spread publicity  in  the  South,  lliis  letter  explains  fully 
without  the  necessity  of  any  additional  comment  why  I 
would  not  beUeve  a  statement  made  by  Mr.  Gorman  after 
I  had  read  it: 

MXBS  M  Aair'a  liSma 
To  the  iKuax-JouaifAi.: 

Please  allow  me  space  in  your  paper  to  relate  my  experlenoe  la 
the  union. 

When  the  imlon  waa  first  organlaed  I  was  under  the  Impresalon 
that  such  an  organlzatlmi  had  the  financial  backing  of  the 
n.  T.  W.  A.,  in  close  cooperation  with  the  A.  F.  of  L..  which  I 
understood  had  a  large  treasury. 

At  the  time  the  union  was  (H'ganlaed  I  was  m*iHTig  a  good  liv- 
ing wage,  and  was  aware  of  it.  but  at  the  same  time  I  felt  that 
If  by  Joining  the  union,  and  helping  to  support  the  organisation. 
It  would  at  some  future  time  be  the  means  of  increasing  my  own 
or  other  people's  salaries.  I  was  willing  to  do  sa 

After  Joining  I  was  elected  to  fill  the  office  of  financial  secretary. 
Therefore,  I  feel  that  I  am  In  a  position  to  know  a  few  thls^ 
that  might  be  enlightening  to  others. 

Before  the  strike  was  caUed  I  had  sent  to  Jamm  Starr,  aacretary 
to  Francis  J.  a<»man.  approximately  $1,100. 

During  the  strike  we  received  weekly  bulletins  from  headquar- 
ters issued  by  Oorman  telling  us  to  hold  fast,  stick  together,  etc.; 
that  they  were  behind  us  and  wide-awake,  which  led  us  to  believa 
that  when  we  reached  a  crisis  we  would  reoelva  help  from 
headquarters. 

After  our  local  treasury  was  depleted  our  secretary  was  author- 
ized by  the  president  to  send  Mr.  Oorman  a  special-delivery  letter 
stating  our  circumstances.  This  being  done,  we  waited  a  week,  and 
receiving  no  reply,  a  telegram  was  then  sent  to  Mr.  Oorman  telling 
him  It  would  be  impossible  to  carry  on  any  longer  without  belp. 
We  received  no  reply  from  this. 

At  the  convention  in  Oaffney  a  resolution  waa  drawn  up  and  tel- 
egraphed to  Mr.  Gtorman  asking  for  a  eommlsaery  to  l>e  set  up  In 
Oreenwood  for  the  relief  of  the  two  locals  here,  and  to  my  knowl- 
edge Oorman  hasnt  been  heard  from  yet. 

When  Peele.  Brookshlre.  and  Rogers  come  down  and  cry  "Stl^ 
together,  you've  got  the  backing  " — ^well.  that's  a  huge  jOke.  Tbej 
want  the  locals  to  stick  together — sure — for  that's  where  ttieir 
salaries  come  from. 

The  only  help  we  ever  got  was  from  other  locale,  and  If  ana  local 
in  Carolina  has  to  help  another,  why  is  it  neceeaary  to  aend  Oorman 
the  money? 

Bach  month  that  I  mailed  Oorman'a  secretary  a  money  order, 
xisually  arotind  $150.  there  vrasn't  a  minute  lost  in  the  tlnte  it  tocric 
for  It  to  get  there  and  a  receipt  to  get  back  hare  ^>**"^*"g  us  and 
wishing  us  all  kinds  of  suocees  and  tuning  we  would  continue  to 
grow.  Of  course  that  was  natural,  for  as  long  aa  we  continued  to 
grow  it  meant  more  dollars  in  his  pockets. 

Before  the  union  was  organlaed  I  dont  know  of  a  aingla  needy 
family  in  our  ccmununity.  and  now  I  oould  name  a  doaen  needy 
familiea. 

V^iat  has  the  union  profited  any  of  us?  Xt  has  brad  enmity 
among  a  few  and  Inought  hardships  to  many.  And  now  Mr.  Oor- 
man doesnt  even  recaU  that  there  was  ever  a  Local  No.  2171  in 
Oreenwood.  8.  C.  or  if  he  does,  there's  no  evidence  of  the  faet. 

I  sincerely  hope  that  if  anyone  reading  thla  h^>pena  to  be  a  100 
percent  union  meml>er  or  is  stiU  inclined  to  belong  to  a  xinlon. 
that  he  or  she  wlU  not  be  offended,  for  I  have  merely  atatad  tha 
true  facts. 

I  do  not  care  for  any  mOTe  union  experience,  and  prefer  to  be 
dictated  to  from  now  on  by  aomaone  I  know  peratmaUy  and  not  by 
Oorman. 

Thank  yoa. 

(Mlaa)  Cahob  Naxk. 

HOT  rvsHTora  LAaoa 
I  am  not  making  any  fight  against  Mr.  Gorman,  the 
United  Textile  Workers  of  America,  or  any  other  labor 
organization  as  the  article  in  this  paper  attempts  to  inti- 
mate. My  position  with  reference  to  all  union  labor  is 
simple.  I  believe  that  any  man  who  desires  to  become  a 
member  of  a  labor  union  has  the  rifl^t  to  do  so,  and  like- 
wise any  man  who  does  not  desire  to  be  a  member  is  also 
within  his  right  in  staying  out.  Neither  the  union  or  the 
nonunion  man  has  a  right  to  coerce,  tantalize,  or  threaten 
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tbt  odKT.  and  lb  maldiw  citlier  cbolcc  he  aiiould  be  alkmed 
to  btm  ihMl  eboAce  oa  wtMUerer  appoUs  to  hl«  better  judg- 
■MBt  UMl  raMon.  ThJs  principle  ki  fair.  dMMcratic.  and  In 
mmmdmun'  with  the  prlnctpleB  at  rtght  as  ait  forth  tn  the 
ConstituUon  of  the  United  SUtes.  Anj  other  principle  la 
unfair,  undemocratic,  and  un-American.  I  fought  this 
whole  thins  oat  In  aiy  caaapaitn  for  reelecttoo  to  ODDgrev  in 
1S34  before  the  imph  of  the  Third  Dlatrlct  of  Sooth  Can>- 
haa,  and  despite  ilnjalwr  and  ulterior  «»ifiiM.p^»fiff  that  tried 
lo  undermine  this  fair  and  Impartial  attttude  toward  the 
laborlDg  man  as  weB  as  other  const nurnt^.  I  was  reelected 
by  a  satMactory  majority.  The  people  of  the  district  I 
ispsMuut  are  fair,  honest,  hard-worfeinc  people.  They  are 
B0k  gotOM  to  oppress,  threaten,  or  coerce  any  orsanized  mi- 
maHtf  or  allow  any  ontaniaed  SBlnorlty  to  bviUy.  threaten, 
or  eoeroe  thcoi. 

KB.   o'coirwos'a  »»w*»wf 

Perhaps  conditions  to  the  home  State  of  Mr.  CoaimT. 
of  Massachusetts,  are  perfect.  U  they  are  not,  I  certainly 
do  not  Intend  to  malign  or  Indict  the  good  people  of  New 
TiHtsnri  as  he  has  indicted  and  abused  the  fine  southern 
textile  people.  I  have  too  much  respect  for  these  people  and 
the  great  work  In  which  they  are  engaged  to  set  myself  op 
as  a  critic  of  the  cooditions  they  are  facing. 

However,  since  the  remarks  of  April  23  in  the  Hotoe  here, 
a  Member  of  Congress  from  Mr.  Oowupt's  section,  a  man 
who  worted  in  the  cotton  mills  of  New  iengi^p<i  in  the  early 
when  he  was  paid  "  the  munifloefit  sum  of  $1.50  a 
'.  has  arisen  la  this  House  and  tdd  as  something 
about  conditions  there  as  wen  as  in  the  South.  The  remarks 
of  the  gentleman  from  New  York  [Mr.  CComMBl  axe 
highly  pertinent  to  this  qinesticn  at  Issue.  With  the  permls- 
itaD  of  the  gentleman  from  New  York.  I  desire  to  include 
bla  raaarks  again  in  the  Rscoaa,  taken  from  page  7510  under 
date  or  May  15.  1935: 

Till*  r«Mp«1gn.  vhiclx  ha«  gained  momentum  thnnigh  tbelr 
ebamters  of  oommeroe  »jul  other  parochl&I  and  aeUUb  tndlvlduala, 
has  ralaad  a  dairtardly  aecttonal  iMtoa  between  the  North  and 
8o«th.  Z  have  Uatened  aa  patientlj  ae  X  co\iId  to  tha  aaparslone 
eaat  on  the  textile  Industry  hi  our  Southam  States.  Tbeiv  are 
the  cbtrges  ouufte  that  labor  was  underpaid,  that  <^^lld  labor  was 
•aoptoyed.  and  that  the  living  conditions  of  the  worker  ware 
dmflormti».  It  Is  not  neoessarr  for  nw  to  reiterate  a  denial  ot 
thoee  charges.  Bverybody  ranUUar  with  the  sUuatlon  knows  they 
era  not  true.  Tbe  •1'«»'"g"<t*'t^  gentleman  Xrom  N<vth  '^Tltne 
|lAr.  Waanat).  la  a  msgnlfloant  ■cirtrsei.  recently  disposed  oi  thi» 
mi^mh  secitlnnai  attack  on  the  prooeastng  tax.  bat  he  omitted  to 
mention  what  I  can  state  of  my  own  knowledge.  The  textile 
IXusUj  of  Mew  gnglaad  should  be  the  last  to  talk  about  wages 
sv  ta*  livlag  fwadltteiias  at  workers  la  that  tnd\iatry.  I  spent  23 
*ean  at  my  lUe  in  s  liassachusetts  mill  town.  I  worked  as  a 
bobMa  bay  tn  a  eotton  lalU.  and.  Uke  the  -IVrthiipHthxl  genUe- 
■HHi  from  Sootti  OaraUaa  fMr.  Tatu»1,  I  received  the  muntfVoent 
—  Qt  S1.M  a  week,  and   thia  at  a  time   when  pinners   and 

■torea;  I  have  handled  the  '— "p^-y  pay  tetaaa.    I  bavw  saea  wheie 

sivaot  wttb  aa  oC  tteetr  biliiagli^i  haraiw  oC  seaes  labor  dlspota. 
ft  does  no*  He  tn  the  moutha  of  the  mlU  operators  at  New  ■-c*t<iI 
*''  taeeSHi  •paraaors  of  ^iwflwmla  or  the  mlae  operators  of 

potted  for  10  yean  by  a  bigb  praSaetlva  tarUL  to  ai^a  suea 
abont  loagltlsm  la  tta  SDoCk.    Vcr  could  soeti  a  oanphUBt 
wltb  good  gvaea  tnat  «ba  gmOsaeaa  troa&ltcw  York,  wbo  spoke 

to  ahnltsh  In  that  country  the  same  cosidltlons  that  are  now  ohMgad 
to  «M  BwiCh.  — d  wMeh  <p  aot  asast.    la  yoor  ranawlss  tn  upstate 
>  "k  yost  iMaw  SBipaoyaig  oandBea  and  you  ware  employ  tug 
In  childbirth  for  20  hours  a  day  and  paying  tiMni 


II  was  tfae  to  Ike  leadership  at  a  great  Democrat  that  this  con- 
dition was  abolished  not  so  long  ago.    This  great  Democrat 
Alfred  K.  Smith.     [AppUuse.I 

I  ertOLi  ttdnk  ett  tboee  mill  tasrns  ta  lisssaitiiisells  and  N* 
■fcgiiiH.  wMca  I  knew  so  waU.  TauaSoiL  Vau  Mvar.  mki  Nov  Be 
tbrd.    rsprassatad    by    the    geatlewian    from    Ifssssi  Imselts    |1 
MABzm):  Lowell,  the  home  aty  of  the  belored  lady  from  ~~ 
chuaetto  (Mrs.  Booaw):  Lynn,  the  home  city  of  ow  own  ** 
Cowasat.  NaalMMk  Mancltertc*.  Wieoasoekatv  and  Pawtncket. 

TlM  gaatlaaiaa  Cram  North  GarollDa  iltfr.  Waaam  |  omittad  to  say 
that  la  bla  8to(e  they  at  least  employ  their  own  people.  They  did 
not  Import  the  people  and  put  them  to  work  In  thetr  mins.  Why 
tt  waa  bacatoae  of  importations  of  fontga  labor  f   -       - 

proatslona  In 


by  the  tsatUa 


LowaUaadthe 
sowen.  taQ  vm 
cmas26 


prtoelpaOy 
at  Mew  gngbmd. 
let  OB  haire  tt  oat.     Let  tike  tedy : 
L  from  tikeee  oCtoer  dtlee.  wlUeh  wa  an 
the  r'—*'""i*^ntrg  language  ^Mkan  tn 
It  was  not  English.     Those  people  were  fine. 

abiding,  ambltioxis  people,  a  credit  to  their  aaaoasBittlaa.  aiaay  of 
theaa  rising  to  high  place  and  becoming  Okayors  and  gOTcmcvs  of 
some  of  thoee  States,  but  their  forefathers  had  l)e€n  brought  Into 
New  Kngland  by  the  textile  magnatee  because  of  the  low  wage*  they 
eould  oAr  them  Md  the  long  bosa  ttiay  could  work  them.    8o 

BRAILS  or  nuKF  scaur 
Mr.  MARCANTONIO.  Mr.  Speaker.  I  aA  unanlmoas  con- 
sent to  extend  my  remarks  to  the  Rscosb  and  to  Include 
thereto  the  schedule  of  monthly  wages  by  regtons  and  types 
of  work  specified  to  the  Executive  order  that  President 
Roosevelt  Issued  the  other  day. 

The  SPEAKER,    Is  there  objection  to  the  rwiuest  of  the 
gentleman  from  New  York? 
TTiere  was  no  objection. 

Mr.  MARCANTONIO.    Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  ta  the  Rkcosb,  I  tadude  the  following 
schedule  of  monthly  wages  by  regtons  and  tjrpes  of  work  : 
^rcmKM  wsaaa  wiu.  vaar  iocoasaiu  »o  sasas  un  ma 
oamai  wvam  or  i><isa»ai.T 

The  acbedtile  of  monthly  wagea  by  regions  and  typee  of  vi 

m  the  esceixUTe  order  wlklch  President  Rooeerelt  IsHued 
Is  ss  foUowa: 

*m  whieA  th«  IMS  fspiilaftoa  o/  the  iargmt  muuicipaUtt 
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Obte, 

Ifnles. 
IL  Ivw,  r»tmm,  M      .  

Dirtrietof  Calombia.  Marybad.  W«at 
m.  Artaans.  Kaatasky.  LaaM 
IV.  ▲l.baaa,  rva**a.  <Ui^ 

Ti 


UAVB  or 


New  Bampahb«.  New  7<my,  New  YorY, 

BbHb^  laataaa.  Mlcbieaa.  MlannoU, 

'olondo,  Idalio.  Montana,  Hvrmim,  Stw 

-lar 


M««b 


B^  unanimous  '''w**"*^. 

follows: 


leava  o<  ahaenoe 


granted  as 


To  Mr.  Baowv  of  Michigan  (at  the  request  of  Mr.  Hook>. 
for  10  days,  on  accoont  of  uivent  bcBlness. 
TO   Mr.  Otivxa  (at  the  request  oi  Mr.  Hnx  of  Alabama), 

for  the  rest  of  the  week,  on  account  of  iiir>^*4iii 


Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  eommtttee  had  examitked  and  f  otind  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  wot 
thereupon  signed  by  the  Speaker: 

H.  R.  378.  An  act  for  the  relief  of  Oerald  Mackey; 
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H.  R.  3046.  An  act  to  set  aside  certato  lands  for  the  Chip- 
pewa Indians  to  the  State  of  Minnesota; 

H.  R.  6954.  An  act  to  authorise  the  transfer  of  the  Oreen 
Lake  Fish  Cultural  Station  to  Hancock  County,  Maine,  as  an 
addition  to  Acadia  National  Park;  and 

H.  R.  7131.  An  act  to  authorise  the  Secretary  of  Com- 
merce to  dispose  of  certato  lighthouse  reservations,  and  for 
other  purposes. 

BILLS  FtnXIfTKO   TO  THX  PKXSIOKM7 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  the  following  dates  pre- 
sent to  the  President,  for  his  approval.  biUs  and  a  Jotot 
resolution  of  the  House  of  the  following  titles: 

On  May  22.  1935: 

H.  R.  157.  An  act  to  amend  section  5296  of  the  Revised 
Statutes  of  the  United  States; 

H.  R.  972.  An  act  for  the  relief  of  John  OosUgan; 

H.R.  1846.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.R.2193.  An  act  for  the  relief  of  Harry  B.  Walmsley; 

H.R.  2294.  An  act  for  the  relief  of  Thaddeus  C.  Knight; 

H.R.  3721.  An  act  for  the  reUef  of  Angelo  J.  OillotU; 

H.R.  3975.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Georgia,  at  or  near 
Sea  Island  Beach: 

H.  R.  4005.  An  act  to  amend  section  21  of  the  Interstate 
Commerce  Act,  as  amended,  with  respect  to  the  time  of 
making  the  annual  report  of  the  Interstate  Commerce  Com- 
mission; 

H.  R.  4239.  An  act  authorizing  the  Secretary  of  Commerce 
to  convey  to  the  city  of  Grand  Haven.  Mich.,  certato  por- 
tions of  the  Grand  Haven  Lighthouse  Reservation.  Mich.; 

H.R. 5444.  An  act  to  authorise  the  Department  of  Com- 
merce to  make  special  statistical  studies  upon  payment  of 
the  cost  thereof,  and  for  other  purposes; 

H.  R.  5707.  An  act  to  ratify  and  confirm  the  corporate 
existence  of  the  city  of  Nome,  Alaska,  and  to  authorize  it 
to  undertake  certato  municipal  public  works,  including  the 
construction,  reconstruction,  enlargement,  extension,  and 
improvement  of  its  sewers  and  drains,  flre-flghting  systems, 
streets  and  alleys,  sidewalks,  curbs  and  gutters,  and  a  mu- 
nicipal building,  and  for  such  purposes  to  isnie  bonds  to 
any  sum  not  exceeding  $100,000; 

H.  R.  6021.  An  act  to  provide  additional  home-mortgage 
relief,  to  amend  tlie  Federal  Home  Loan  Bank  Act.  the 
Home  Owners'  Loan  Act  of  1933.  and  the  National  Housing 
Act.  and  for  other  purposes; 

H.R. 6654.  An  act  to  increase  the  White  House  Police 
Force,  and  for  other  purposes;  and 

H.  J.  Res.  249.  Jotot  resolution  to  provide  for  participa- 
tion by  the  United  States  to  the  Eighth  International  Con- 
gress of  Military  Medictoe  and  Pharmacy  to  be  held  at 
Brussels,  Belgium,  m  June  1935. 

On  May  23.  1935: 

H.  R.  378.  An  act  for  the  reUef  of  Gerald  Mackey; 

H.  R.  2045.  An  act  to  set  aside  certato  lands  for  the  Chip- 
pewa Indians  to  the  Stete  of  Minnesota; 

H.  R.  6954.  An  act  to  authorize  the  transfer  of  the  Green 
Lake  Fish  C:^tural  Station  to  Hancock  County,  Matoe,  as  an 
addition  to  Acadia  National  Paiit;  and 

H.  R.  7131.  An  act  to  authorise  the  Secretary  of  Commerce 
to  dispose  of  certato  lighthouse  reservations,  and  for  other 
purposes. 

AOJOUBMIUIIT 

Mr.  TAYLOR  of  Cblorado.  Mr.  Speaker,  I  move  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordtogly  (at  3  o'clock  and 
53  mtoutes  p.  m.)  the  Hotise  adjourned  until  tomorrow, 
nriday,  May  24.  1935.  at  12  o'clock  noon. 


COMMITTEE  MEETINQS 

OOMMITTKX   OM    rLOOD    COVTBOL 

(Saturday.  May  25.  10:30  a.  m.) 
There  will  be  a  meettog  of  the  Committee  on  Flood  Con- 
trol of  the  House  of  Representatives  aa  Saturday.  May  25, 

TiIXIX- 


1935.  at  10:30  a.  m.,  for  the  consideration  of  H.  R.  7788  and 
H.  R.  8057. 

(Monday.  May  27.  10:30  a.  m.) 

There  will  be  an  executive  meeting  of  the  Ccmunittee  on 
Flood  Control  on  Monday,  May  27.  1935.  at  10:30  a,  m.. 
for  the  consideration  of  H.  R.  6833. 


REPORTS    OP   COMMITTEES   ON    PUBLIC    BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni. 

Mr.  ROGERS  of  Oklahoma:  C<»nmittee  on  Indian  Affairs. 
H.  R.  6910.  A  bill  to  amend  section  4  of  the  act  of  May  81, 
1933.  enacted  to  safeguard  the  toterests  and  welfare  of  In- 
dians of  the  Tfcos  Pueblo.  N.  Mex..  to  certato  lands  withto 
the  Carson  National  Forest:  without  amendment  ^Rept.  No. 
983) .  Referred  to  the  Committee  of  the  Whole  House  on  the 
state  of  the  Unicm. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Aflairs. 
H.  R.  7202.  A  bill  to  tovestigate  the  claims  of  and  to  enroll 
certato  persons,  if  entitled,  with  the  Omalia  Tribe  of  Indians; 
without  amendment  (Rept.  No.  984) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control 
H.  R.  7349.  A  bill  to  amend  the  act  entitled  "An  act  for  the 
control  of  floods  on  the  Mississippi  River  and  ite  tributaries, 
and  for  other  pvxposes  ",  approved  May  16. 1928.  as  amended: 
with  amendment  (Rept.  No.  985) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  GREGORY:  Committee  on  the  Judiciary.  S.  481.  An 
act  authorizing  the  fllltog  of  vacancies  in  certato  Judgeships: 
with  amendment  (Rept.  No.  986) .  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  ResoluUon 
230.  A  resolution  for  the  consideration  of  H.  R.  8052;  with- 
out amendment  (Itept.  No.  987).  Referred  to  the  House 
Calendar. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXll.  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  (H.  R 
8155)  granting  an  tocrease  of  pension  to  Mary  M.  Snyder, 
and  the  same  was  referred  to  the  Committee  on  Invalid 
Pensions. 


PUBLIC  BlUfi  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  totroduced  and  severally  referred  as  follows: 

By  Mr.  FENERTY:  A  bill  (H.  R.  8178)  to  provide  for  the 
immediate  payment  of  World  War  adjusted-service  certifi- 
cates, to  extend  the  time  for  filing  applications  for  beneflte 
under  the  World  War  Adjusted  Compensation  Act.  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CELLER;  A  bill  (H.  R.  8179)  to  amend  an  act 
entitled,  "An  act  to  establish  a  uniform  system  of  bankruptcy 
throughout  the  United  States  ".  approved  July  1.  1898.  and 
acts  amendatory  thereof  and  supplementary  thereto;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  HEALEYr  A  biU  (H.  R.  8180)  to  prohibit  the  use 
of  the  mails  for  the  .solicitation  of  the  procurement  of  divorces 
to  foreign  countries;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  SMITH  of  Virginia:  A  bill  (H.  R.  8181)  to  raise 
revenue  by  textog  (;ertein  wood  pulp  and  pulpwood;  to  the 
Committee  on  Way?;  and  Means. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8183)  authorizing  an  ap- 
propriation for  payment  to  the  Delaware  Tribe  of  Indians 
to  the  Stete  of  Oklahoma;  to  the  Committee  on  Indian 
Affairs. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  8183)  granting  the  con- 
sent of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
construct,  matotain,  and  operate  a  free  highway  bridge 
across  the  Allegheny  River  at  Emlenton,  to  the  cotmty  of 
Venango,  Commonwealth  of  Pennsylvania;  to  the  Commit- 
tee on  Interstate  and  Foreign  Commerce. 
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By  Mr.  RESD  of  New  York:  A  bill  (H.  R.  8184)  to  pro- 
vide for  the  optional  cash  pajrment  of  adjusted-service  cer- 
tificates, to  extend  the  time  for  filing  applications  for 
benefits  under  the  World  War  Adjusted  Compensation  Act. 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 

By  Mi.  LLOYD:  A  bUl  (H.  R.  8185)  to  amend  section  201 
of  the  Merchant  Bfarlne  Act,  1928:  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  BLAND  (by  re<iuest):  A  bill  (H.  R.  8186)  to  in- 
crease the  efllciency  of  the  Coast  Ouard;  to  the  Committee 
on  Merchant  Marine  and  Tlsherles. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  8187)  granting  the  con- 
sent  of  Congress  to  the  Commonwealth  of  Pennsylvania  to 
construct,  maintain,  and  operate  a  free  highway  bridge 
across  the  Allegheny  River,  at  Tionesta.  in  Tlonesta  Town- 
ship, and  in  the  county  of  Forest,  and  in  the  Conunonwealth 
of  Pennsylvania:  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  DIMOND:  A  bill  (H.  R.  8188)  to  extend  the  provl- 
ilons  of  certain  laws  relating  to  vocational  education  and 
clTlUan  rehabilitation  to  the  Territory  of  Alaska:  to  the  Com- 
mittee on  Education. 

By  Mr.  DRISCOLL:  A  bill  (H.  R.  8189)  granting  the  con- 
tent of  Congress  to  the  Ccunmonwealth  of  Pennsylrania  to 
construct ,  maintain,  and  operate  a  free  highway  bridge  icroas 
the  Allegheny  River  at  Bast  Brady,  in  the  counties  of  Clarion 
and  Armstrong  and  In  the  Commonwealth  of  Pennsylvania: 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  KOCIALKOWSKI:  ResoluUon  (H.  Res.  238)  for  the 
consideration  of  S.  2530:  to  the  Committee  on  Rules. 

By  Mr.  HOOK:  Resolution  (H.  Res.  229)  directing  the 
Administrator  of  the  Federal  Bmergency  Relief  Adminlstra- 
to  transmit  certain  Information  to  the  House  of  Repre- 
btlvet:  to  the  Committee  on  Ways  and  Means. 
^  By  Mr.  FISH:  Joint  resolution  (H.  J.  Res.  300)  auth<n1zing 
and  directing  the  pajrment  of  the  adjusted -service  certificates 
of  veterans  out  of  the  appropriation  for  public  works;  to  the 
Committee  on  Appropriations. 


PRIVATK  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  nile  XXII.  private  bills  and  resohitions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:  A  blU  (H.  R.  8190)  granting  a  pension  to 
Alice  Cook:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BETTER:  A  biU  (H.  R.  8191)  for  the  relief  of  Joeeph 
P.  Vesper;  to  the  Committee  on  Military  Affairs. 

By  Mr.  CHURCH;  A  bill  (H.  R.  8192)  for  the  relief  of 
Walter  Edward  Nolde;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8193)  for  the  rehef  of 
Noah  Chambers;  to  the  Committee  on  Claims. 

By  Mr.  GAMBRILL:  A  bill  (H.  R.  8194)  for  the  relief  of 
H.  Bluestone:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  8195)  aa- 
ttwlirtng  the  President  of  the  United  States  to  present  the 
Dlatlnguished  Service  Cross  to  Samson  Goldstein:  to  the 
Ooaimittee  on  Military  Affairs. 

By  Mr.  HOUSTON:  A  bill  (H.  R.  8196)  granting  a  pension 
to  Thomas  J.  Robinson;  to  the  Committee  on  Invalid  Pen- 


a  bin  (H.  R.  8197)  granting  an  increase  of  pension 
to  Eliza  Robinson:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  8198)  for  the  relief 
of  Dr.  M.  H.  Streicher;  to  the  Committee  on  Claims. 

By  Mr.  MARTIN  of  Colorado:  A  bill  (H.  R.  8199)  to  pro- 
▼ida  a  prelimizuur  examination  of  the  Huerfano  River  in 
ETuerfano  and  Pueblo  Counties,  and  the  Cuchara  River  In 
Buerfano  County.  Colo.,  with  a  view  to  the  control  of  their 
floods  and  the  consen^ation  of  their  waters;  to  the  Com- 
mittee on  flood  Control 

By  Mr.  PETERSON  of  Florida:  A  bin  (H.  R.  8300)  for 
the  relief  of  the  mtmmn  of  the  steamship  Santa  Ana;  to  tha 
Committeie  on  Ctetans. 

By  Mr.  WADSWORTH:  A  biU  (H.  R.  8301)  for  the  relief 
of  the  Freidell  Winery  Co.;  to  the  Committee  on  Claims. 

By  Mr.  WHELCHEL:  A  bill  (H.  R.  8302)  for  the  relief  of 
Eddie  B.  Black;  to  the  Committee  on  Claima. 


I     Also,  a  blU  (H.  R.  8203)  for  the  relief  of  Mrs.  Clifford  D. 
I  Barber :  to  the  Committee  on  Claims. 

I      Also,  a  bill  'H.  R.  8204)  to  correct  the  military  record  of 
I  Waldo  E.  Cape;  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  'H.  R.  8205)   granting  a  pension  to  Viola  B. 
Mann;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8590.  By  Mr.  KINO:  Joint  resolution  of  the  Leglslatiire 
of  the  Territory  of  Hawaii,  memorializing  the  Congress  of 
the  United  States  to  pass  Senate  bill  3066.  known  as  the 
"  Frasier  bill  ";  to  the  Committee  on  Agriculture. 

8591.  Also,  petition  of  the  Legislature  of  the  Territory  of 
Hawaii,  memorializing  and  requesting  the  Secretary  of  Labor 
to  appoint  and  send  to  the  Territory  of  Hawaii  a  United 
States  Labor  Commissioner  with  full  authority  to  perform 
the  usual  duties  of  a  labor  commissioner  and  to  prepare  the 
statistics  called  for  In  section  70  of  the  Hawaiian  organic 
act;  to  the  Committee  on  Labor. 

8592.  Also,  petition  of  the  Legislature  of  the  Territory  of 
Hawaii,  requesting  the  Congress  of  the  United  States  to 
authorize  the  issuance  of  certain  Territorial  bonds;  to  the 
Committee  on  the  Territorles. 

8593.  Also,  petition  of  the  Legislature  of  the  Territory  of 
Hawaii,  memorializing  the  Congress  of  the  United  States 
of  America  to  provide  for  the  issuance,  by  the  Bureau  of 
Immigration  of  the  Department  of  Labor,  of  certificates  of 
citizenship  to  all  persons  residing  In  the  Territory  of  Hawaii 
who  are  citizens  of  the  United  States  and  who  apply  for 
such  certificates  and  present  due  proof  of  such  cltlxenshlp, 
and  to  provide  for  the  appointment  of  a  commission  to  pre- 
sent this  resolution  before  the  Congress  of  the  United  States, 
and  to  make  available  to  the  said  commission  an  appropria- 
tion to  defray  its  expenses;  to  the  Committee  on  Immigration 
and  Naturalization. 

8594.  By  Mr.  McLAUGHLIN:  Petition  concerning  coop- 
eration in  the  President's  program;  to  the  Committee  on 
Ways  and  Means. 

8595.  By  Mr.  MEAD:  Petition  of  members  of  the  Second 
Interstate  Assembly,  urging  that  Congress  support  the  pro- 
posed appropriation  of  840.000  to  the  Interstate  Reference 
Bureau  for  the  current  year;  to  the  Committee  on  Appro- 
priations. 

8590.  By  Mr.  PPEIPER:  PeUtlon  of  the  New  York  Fed- 
eration of  Music  Cluba,  Inc.,  Brooklyn.  N.  Y..  concerning 
House  bill  7201:  to  the  Committee  on  Military  Affairs. 

8597.  Also.  peUUon  of  the  American  Federation  of  Labor. 
Washington.  D.  C.  concerning  the  Wagner -Connery  labor- 
disputes  bill:  to  the  Committee  on  Labor. 

8598.  Also.  petiUon  of  the  Allied  Printing  Trades  Council 
of  Greater  New  York,  concerning  the  Wagner-Connery 
labor -disputes  bill;  to  the  Committee  on  Labor. 

8599.  Also,  telegram  from  E.  P.  Simmons,  president  of  the 
Warehousemen's  Association  of  the  Port  of  New  York,  fa- 
voring continuation  of  the  National  Recovery  Act;  to  the 
Committee  on  Ways  and  Means. 

8600.  Also.  peUUon  of  Joseph  A.  Wynn  Post.  No.  260.  De- 
partment of  the  SUte  of  New  York.  Veterans  of  Foreign 
Wars.  Brooklyn.  N.  Y..  endorsing  House  bill  5641;  to  the 
Committee  on  the  Judiciary. 

8601.  By  Mr.  TONRY:  PeUUon  of  sundry  citizens  of  the 
Eighth  Congressional  District  of  the  State  of  New  York  in 
disapproval  of  the  Wagner  labor-disputes  bill;  to  the  Com- 
mittee on  Labor. 

8602.  By  Mr.  WIOOLESWORTH:  Petition  of  the  General 
Court  of  Massachusetts,  memorializing  Congress  for  the 
enactment  of  Federal  leglslaUon  to  substitute  another  tax 
for  the  discriminatory  tax  on  cigarettes  selling  at  a  low 
price;  to  the  Committee  on  Ways  and  Means. 

•603.  By  the  SPEAKER:  PeUtlon  of  the  Western  CouncU 
of  the  Drese  Manufacturing  Industry.  Cleveland  Ohio-  to 
the  Committee  on  Ways  and  Means. 

8604.  Also.  peUtion  of  the  United  Bondholders'  Associa- 
Uon.  Chicago.  BL;  to  the  Committee  on  Banking  and 
Currency. 
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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

Friday,  May  24,  1935 

ILeffislaUve  day  of  Monday,  May  li,  19i5) 

The  Senate  met  at  12  o'clo(±  meridian,  oa  the  expiration 
of  the  recess. 

TRK  JOtnUVAL 

On  request  ol  Mr.  Robikson,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  of  Thursday.  May  23,  1936.  was  dispensed  with,  and  the 
Journal  was  approved. 

THS  LATK  SKN ATOB  CtJTTXNa — KKPR1E8SXOM  OW  APPftaCXAXICm 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  of 
appreciation  from  Mrs.  Olivia  M.  Cutting,  mother  of  the  late 
Senator  Bronson  Cutting,  of  New  Mexico,  which  was  read 
and  ordered  to  lie  on  the  table,  as  fellows: 

Mat  23.  10S5. 
The  Honorable  Suwln  A.  H&Lsrr, 

Secrrtary  of  the  United  States  Senate, 

WaaMnfttm,  D.  C. 

Dbab  lla.  Haiot:  On  bduUf  of  my  faznUy  iLnd  tajmeUt  I  tbank 
you  for  sending  me  the  resolution  paased  by  thm  United  Btetee 
Senate  in  regard  to  the  death  of  my  son,  Bronson  Cutting. 
With  deep  appreciation  of  this  tribute  to  him,  I  am. 
Touts  dDcerely. 

OtxvxA  M.  Ccrrmra. 
(lira.  W.  Bikfard  Cutting). 

USSAGBS   ntOM   THS    PKCfUDKlTT 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CAU.  OF  THS  tOLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum  and  move  a 
roll  calL 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  nril.  and  the  following  Sen- 
ators answered  to  their  names: 


OOnnalli 

r               Keyea 

Pope 

OooUdge                King 

BadoUffs 

Copeland                La  PoUetto 

BeynoMs 

Coctlgaa                 Lewis 

BoMnson 

Ooxiaena 

Logan 

BusseU 

Dtcklnsen              Lonergut 

aehaU 

Dieterlch                McAdoo 

SchveUenbaeh 

Donabey                McCarran 

8heppard 

Duffy 

licOUl 

Shlpstead 

Fletcher 

McKeUar 

Smith 

Frazler 

ICOiary 

Stelwer 

George 

Ifaloney 

Thomas.  Okla. 

Gerry 

lletealf 

Thomas.  Utah 

Gibson 

Minton 

Tovnaend 

Glass 

Ifoore 

TrammeU 

Gore 

Muridiy 

Truman 

Ouffey 

Murray 

Tydlnga 

Hale 

Itaely 

Vandenberg 

Harrtson                Morrli 

▼anifuys 

Wfegner 

Hatch 

CMahoney 

Walsh 

Harden 

Wneeior 

Johnson                  Plttman 

White 

Ashurst 

Austin 

Bschman 

BaUey 

Banlrhfad 

Barbour 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

BulUey 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

CbaTca 

Clark 

Mr.  LEWIS.  I  announce  that  the  Senator  from  Louisiana 
[Mr.  LoHc]  is  necessarily  detained  from  the  Senate. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  Davis]  is  absent  because  of  illnfas.  and 
that  the  Senator  from  South  Dakota  [Mr.  NotBscx3  is  nec- 
essarily detained  from  the  Senate. 

The  VICE  PRESIDENT,  mnety-two  Senators  having  an- 
swered to  their  names,  a  quorum  is  inresent. 

LXXIX- 


XXSSAGK  ntOX  THK  HOXJSI 

A  message  frron  the  House  of  ReiMresentattves,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
6114)  to  amend  section  12S  of  the  Judicial  Code,  as  amended. 

The  message  also  announced  that  the  House  had  passed  a 
bill  (H.  R.  3019)  to  amend  sections  1,  3.  and  15  ol  "An  act  to 
stop  injury  to  the  public  grasing  lands  by  preventing  over- 
grazing and  soil  detoioratlon,  to  iHX)vide  for  their  orderly 
use.  Improvement,  and  development,  to  gtahiliae  the  livestock 
industry  dependent  npan  the  public  range,  and  for  other  pur- 
poses ".  approved  June  23,  1934  (48  Stat.  1269),  in  which  it 
requested  the  concurrence  of  the  Senate. 

ZmUMXKD  BILLS  SIGinEB 

Tlie  message  further  announced  that  the  Bpeakor  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  2311.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St.  Law- 
rence River  at  or  near  Ogd^isburg,  N.  T.; 

H.R.6085.  An  act  to  authorise  the  incorporated  town  of 
Petersburg,  Alaska,  to  undertake  certain  municipal  public 
works,  including  the  filling,  grading,  and  paving  ot  streets 
and  sidewalks,  the  construction  and  improvanent  of  sewwrs, 
and  construction  of  necessary  bridges  and  viaducts  in  con- 
nection with  the  same,  and  for  such  purposes  to  issue  bonds 
In  ai)y  sum  not  exceeding  $35,000;  and 

H.  R.  6723.  An  act  to  authorize  the  incorporated  town  of 
Valdez.  Alaska,  to  construct  a  public-school  building  and  for 
such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$30,000;  and  to  authorize  said  town  to  accept  grants  of 
money  to  aid  it  in  financing  any  public  works. 

SKNATOB  raOM  WIST  VntGIMIA 

Mr.  NEELY.  Mr.  President,  on  the  editorial  page  of  the 
Washington  Times  of  the  24th  day  of  May  the  following, 
among  other  things,  appears: 

It  wont  be  long  befoi«  Bush  D.  Bout,  8enator-«lect  from  West 
yirgiTiu.  achieves  his  thirtieth  birthday. 

On  June  19  this  man  whom  West  Vlrglnlana  elected  but  who 
has  never  been  sworn  In  will  atUln  the  age  preaerlhed  by  the 
Constitution  for  Senators.     •     •     • 

At  the  present  time  one  question  that  la  being  debated  Is  how 
the  other  Senator  from  West  Virginia  will  hne  up. 

Mr.  President,  the  statement  contained  in  the  last  sen- 
tence is  utterly  preposterous  and  equally  untrue.  Practically 
every  Member  of  the  Senate  knows  that  ever  since  the  Con- 
gress convened  last  January  I  have  unconditionally,  uncom- 
promisingly, and  enthusiastically  advocated  the  seating  ot 
Mr.  Holt  at  the  earliest  possible  moment.  I  have  ventured 
to  express  or  indicate  my  desire  in  this  matter  to  many  of 
the  distinguished  Members  of  this  body,  including  Senators 
RosnrsoN,  Qkorck.  Cohhally,  Costigam,  Black.  Whxxuex. 
McKkllar.  Qvmr,  Vaujs.  Bobah.  Shxpstxao,  Bailkt. 
King,  and  several  others  whose  names  I  do  not  at  the  mo- 
ment recall. 

This  newspaper  article  further  says: 

Some  say  that  he  (the  other  Senator  from  West  Virginia)  waaU 
Holt  aeated  so  that  the  youngster  will  not  seek  his  seat  in  1936. 

As  just  indicated.  I.  of  course,  want  Mr.  Holt  seated,  but 
certainly  not  for  the  reason  assigned  in  the  article  from 
which  I  have  just  read.   Our  journalistic  friend  further  sajn: 

others  say  that  Nxslt  la  not  overly  fond  of  the  young  man 
because  of  his  policies  on  legislation. 
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ThfC  •*  others  "  who  h»Te  thus  said  must  be  direct 
>«t«  of  Ananl&s.  fox  zu>thiDg  erer  uttered  by  the  great  past 
mMtiT  of  falatteatkiD  wm  more  destitute  of  s  sclntiUa  of 
truth,  or  a  scintilla  of  foundation  than  the  sUtement  that  I 
am  not  "  fond  "  of  Senator  Holt.  The  naked,  unblushing 
fact  of  the  matter  is  that  Senator  Holt  and  I  have  been 
d0?oted  friends  for  many  years.  In  the  Senator's  recent 
campaign  in  West  Virginia  I  worlted  as  industriously  and  as 
falthf uOy  for  his  elecUon  as  I  ever  worked  for  my  own. 

The  people  of  West  Virginia  approved  Senator  Holt's 
candidacy  by  an  overwhelming  majority.  He  is  pre«nl- 
nently  quallfled  to  render  his  State  great  service  on  the 
floor  of  the  Senate.  There  are  not.  to  my  knowledge,  more 
♦K>n  Ave  Weat  Virginia  Democrats  who  control  their  own 
ToCes  who  do  not  sincerely  desire  that  he  be  awarded  his 
icat  In  this  body  on  his  thirtieth  birthday.  The  sentiment 
oi  the  Democracy  of  West  Virginia  in  this  matter  is.  In  my 
fff^ttmt  shared  by  more  than  90  percent  of  the  Republicans 

of  the  mate. 

Ptor  the  information  of  the  disappointed,  discouraged,  and 
unforglvmg  few  who  woxild  maliciously  rob  Mr.  Holt  of  the 
fruits  of  the  magnificent  victory  which  he  won  at  the  polls,  I 
■late  ivm  the  record  that  I  am  confident  this  young  states- 
■MHI  wffl  ba  made  a  Member  of  the  Senate  on  or  about  the 
19th  day  of  June  by  an  almost  unanimous  vote. 

AOtlCTTLTtniAL  IMTOaTS  CAKKin  Df  AMMICAH  M»0  FOROOW  SHIPS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Acting  SecreUry  of  the  Treasury,  transmitting,  in 
further  response  to  Senate  Resolution  111 — calling  for  cer- 
tain information  regarding  imports  of  agricultural  products, 
and  cotton  and  wheat  production  and  consumption — tables 
■bowing  the  value  of  agricultural  Imports,  from  January  1. 
UM,  to  March  1,  1935.  on  American  and  foreign  vessels 
elaarifled  by  countries  of  exportation  and  by  customs  dis- 
tricts, which,  with  the  accompanying  papers,  was  ordered  to 
Ue  on  the  table. 

isFOKT  or  aacowiaucnow  mrANCi  cotPOiuTiow 
The  VICE  PIUBBIDBNT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpora- 
tion, submitting,  pursuant  to  law.  a  report  of  the  activities 
of  the  Corporation  and  expenditures  for  the  month  of  April 
1935.  ftifrt  including  statements  of  authorizations  made  dur- 
tef  that  month,  showing  tliK  name,  amount,  and  rate  of 
or  dividend  in  each  Mn,  which,  with  the  accom- 
paptrs,  was  referred  to  the  Committee  on  Banking 

and  Currency. 
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The  VICE  PRBBEDBNT  laid  before  the  Senate  a  resolution 
adopted  by  a  bmmb  meeting  of  the  United  States  Bondholders 
AaMKlatlon  of  Chicago,  m..  favoring  the  enactment  of  legis- 
latloit  profMlng  for  a  Qovemment  conservator  on  each 
separate  bond  Isrue.  who  would  take  the  place  of  each  self- 
appointed  "  bondholders  protective  committee  ".  which  was 
referred  to  the  Committee  on  Finance. 

Re  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  Statea.  praying  for  an  investigation  of  charges 
fUed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  (ICr.  Lomo  and 
Mr.  Omrcm],  which  were  referred  to  the  Committee  on 
PililkHs  and  Elections. 

Ba  alw  laid  before  the  Senate  a  telegram  (dated  May  23. 
1993)  from  Margaret  Q.  Fawcett.  formerly  chief  head  aide. 
Anny  Medical  Corps.  New  York  City.  N.  Y.,  sUtlng  "  Please 
goitaln  the  President's  veto.  P^l  our  veterans  win  regret 
In  the  future  having  been  the  cause  of  Jeopardiztng  the 
country's  ^'***^*«"  ".  which  was  ordered  to  He  on  the  table. 

He  alM>  laid  before  the  Senate  a  letter  in  the  nature  of  a 
from  Mrs.  Dora  L.  Edwards,  of  Sanford.  N.  C.  re- 
*g*****^  the  enactment  of  the  bill  (8.  1796)  to 
for  the  control  and  elimination  of  pntaile-utillty 
holding  companies  operating  or  markKlng  securities  In  In- 


terstate commerce,  to  amend  the  Federal  Water  Power  Act. 
and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table.  

PTTLP  AND  PAPia  lADUSTKT — PaTmOH 

Mr.  BONE.  Mr.  President,  I  send  to  the  desk  and  ask 
unanimous  consent  to  have  published  in  the  Record  and 
appropriately  referred  a  petitlMi  of  some  several  hundred 
members  of  Everett  Local  No.  183  of  the  International 
Brx>therhood  of  Pulp,  Sulphite  and  Paper  Mill  Workers.  It 
is  a  petition  addressed  to  the  Senate,  and  I  ask  that  the 
text  of  the  petition  be  printed  in  the  Rscoao  without  the 
signatures. 

There  b^ng  no  objection,  the  petition  without  the  slgna- 

turea  attached  was  referred  to  the  Committee  on  Finance 

and  ordered  to  be  printed  in  the  Rscoas,  as  followi: 

To  Our  Honorable  President  and  the  Senate  of  th*  United  State*: 
In  recognition  of  the  importance  ot  the  pulp  and  paper  Indus- 
try to  the  people  of  the  State  of  Washington  and  the  United 
States  and  that  due  to  the  Importation  of  newsprint  and  pulp 
from  Canada.  Sweden,  and  Finland  with  lower  Uvlng  and  wage 
conditions,  which  has  caused  a  reduction  In  prices  paid  for  simi- 
lar products  manufactxired  In  our  country,  we,  the  undersigned 
dtlaens  and  employees  of  Bvereit  and  vicinity,  respectfully  petl- 
Uoo  that  you  use  the  powsfs  graatsd  you  under  the  N.  R.  A.  to 
stop  this  Importation  detrimental  to  our  labor  and  business. 

This  petition  Is  sponsored  by  Everett  Local  No.  183  of  ths  Inter- 
national Brotherhood  of  Pulp,  Sulphite,  and  Paper  Mill  Workers. 

KKPORTs  or  comcrrTnts 
Mr.  McOILL.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1607)  to  amend  section  109 
of  the  Criminal  Code  so  as  to  except  officers  of  the  Naval 
and  Marine  Corps  Reserve  not  on  active  duty  from  certain 
of  Its  provisions,  reported  It  without  amendment  and  sub- 
mitted a  report  (No.  686)  thereon. 

Mr.  OERRY.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1073)  to  amend  section  5 
of  the  act  entitled  "An  act  authorizing  the  construction, 
repair,  and  preservation  of  certain  public  works  on  rivers 
and  harbors,  and  for  other  purposes  ".  approved  March  S. 
1925.  to  authorise  the  payment  of  a  per  diem  in  connection 
with  naval  aerial  survesrs  and  flight  checking  of  aviation 
charts,  reported  it  without  amendment  and  submitted  a 
report  (No.  687)  thereon. 

li«r.  RUSSELL,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1974)  to  authorize  the  trans- 
fer of  otBcers  of  the  Construction  Corps  of  the  Navy  to  the 
Une  of  the  Navy  for  aeronautical  engineering  duty  only,  and 
for  other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  688)  thereon. 

Mr.  BROWN,  from  the  Committee  on  Naval  Affabrs.  to 
which  was  referred  the  bill  (S.  1977)  to  amend  the  act  ap- 
proved February  15.  1929.  enUUed  "An  act  to  permit  cerUtn 
warrant  ofBcers  to  count  all  active  wnrice  rendered  under 
temporary  appointments  as  warrant  or  ccnnmlssioned  offi- 
cers in  the  Regular  Navy,  or  as  warrant  or  commissioned 
ofllcers  in  the  United  States  Naval  Reserve  Force,  for  the 
purpose  of  promotion  to  chief  warrant  rank  ",  reported  it 
without  amendment  and  submitted  a  report  (No.  689) 
thereon. 

Mr.  DIETERICH.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  1604)  to  provide  for  the 
better  administration  of  Justice  In  the  Navy,  reported  it 
without  amendment  and  submitted  a  repmrt  (No.  690) 
thereon. 

Mr.  TRAMMBLL.  from  the  Committee  on  Naval  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

8. 1975.  A  bill  to  authorise  certain  olBoers  of  the  United 
States  Navy,  and  ofQcers  and  enlisted  men  of  the  Marine 
Corps,  to  accept  such  medals,  orders,  diplomas,  decorations, 
and  photographs  as  have  been  tendered  them  by  foreign 
govenunents  in  appreciation  ot  services  rendered  (Rept. 
No.  691): 

a  1976.  A  bm  to  ametMl  the  act  entitled  "An  act  making 

appropriations  for  the  military  and  nonmilltary  activities  of 

I  the  War  Department  for  the  fiscal  year  ending  June  30,  1927, 


and  for  other  purposes  **,  approved  Amil  15,  1926.  so  as  to 
equalize  the  sillowances  for  quarters  and  subsistence  of 
enlisted  men  of  the  Army.  Navy,  axui  Marine  Corps  (Rept. 
No.  692) ; 

8. 2230.  A  bill  to  authOTlze  the  Secretary  of  the  Navy  to 
acquire  a  suitable  site  at  Pearl  Harbor,  Territory  of  Hawaii, 
for  a  rear  range  light  (Rept.  No.  693) ;  and 

S.  2460.  A  bill  to  amend  the  act  of  June  6.  1924.  entitled 
"An  act  to  amend  in  certain  particulars  the  National  De- 
fense Act  of  June  3.  1916.  as  amended,  and  for  other  pur- 
poses" (Rept.  No.  694). 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  ^B^ch 
was  referred  the  biU  (S.  1045)  for  the  reUef  of  A.  Cyril 
Crllley.  reported  It  without  amendment  and  submitted  a 
report  (No.  695)   thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  Claims, 
to  which  were  referred  the  following  bills,  reported  them 
each  with  amendments  and  submitted  reports  thereon; 

8. 1326.  A  bill  for  the  relief  of  Robert  A.  Dunham  (Rept 
No.  696) :  and 

8. 1640.  A  bill  for  the  relief  of  Dan  Meehan  (Rept.  No. 
697) . 

Mr.  SCHWELLENBACH  also,  from  the  Cmnmittee  cm 
Military  Affairs,  to  which  was  referred  the  bill  (8.  1833) 
for  the  relief  of  W.  L.  Horn,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  708)  thereon. 

Mr.  LOOAN.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (8.  1960)  for  the  relief  of  the  Florida 
National  Bank  li  Trust  Co..  a  national  hanking  corporation, 
as  successor  trustee  for  the  estate  of  E^iilllp  UUendorff. 
deceased,  reported  it  without  amendment  and  submitted  a 
report  (No.  698)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2520)  for  the  relief  of  T.  D.  Randall 
li  Co.,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  699)  thereon. 

Mr.  COOLIDGE.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1064)  for  the  reUef  of  Albert 
Gonzales,  reported  it  without  amendment  and  submitted  a 
report  (No.  700)  thereon. 

Mr.  TOWNSEND,  from  the  Conunittee  cm  Claims,  to 
which  was  referred  the  bill  (8.  928)  for  the  relief  of  Rene 
Hooge.  reported  it  with  amendments  and  submitted  a  report 
(No.  701)  thereon. 

Mr.  wATTjnr  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with 
amendments  and  submitted  reports  thereon: 

8. 2373.  A  bill  for  the  reUef  of  Harry  Jarrette  (Rept.  No. 
702) :  and 

8. 2374.  A  bill  for  the  relief  ot  Elliott  H.  Tasso  and  Emma 
TUK>  (Rept.  No.  703). 

Mr.  BAILEY  also,  from  the  Committee  on  Claims,  to 
^^ilch  were  referred  the  following  Wlls,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

8. 1980.  A  bill  for  the  relief  of  Lewis  Worthy  and  Dennis 
O.  Penn  (Rept.  No.  704) ; 

8.  2168.  A  bill  for  the  relief  of  the  Bell  Telephone  Co.  of 
Pennsylvania  (Rept.  No.  705) ; 

8. 2590.  A  bill  for  the  relief  of  James  B.  McDonald  (Rept 
No.  706) ;  and 

H.  R.  3073.  A  bffl  for  the  relief  of  William  B.  Smith  (Rept. 
No.  707) . 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  Mil  (8.  1793)  to 
amend  the  act  entitled  "An  act  auth<NlBing  the  attorney 
general  of  the  State  ot  California  to  taing  suit  in  the  Court 
of  cnalms  on  behalf  of  the  Indians  of  California  ",  approved 
May  18.  1928  (43  Stat.  L.  602)'.  reported  it  with  amendments 
and  submitted  a  report  (No.  709)  thereon. 

Mr.  WALSH,  from  the  Ocmunlttee  on  Naval  Affairs,  to 
which  were  referred  the  foQowlng  bills,  reported  them  each 
without  amendment  and  submitted  repMts  theremi: 

8.  2257.  A  bill  to  amend  the  act  entitled  "An  act  to  pro- 
Tide  ttddH<op#i  pay  for  personnel  of  tba  United  States  Navy 


assigned  to  duty  on  submarines  and  to  diving  doty**,  to 
Include  officers  assigned  to  duty  at  submarine  training  tanks 
and  diving  units,  and  for  other  purposes  (Rept.  Na  710); 
and 

A  bill  (8.  2378)  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston, 
Mass.  (Rept.  No.  711). 

Mr.  ADAMS,  from  the  Committee  on  Irrigation  and  Rec- 
lamation, to  which  was  referred  the  bill  (H.  R.  7873)  to 
give  the  consent  and  approval  of  Congress  to  the  extension 
of  the  terms  and  provisions  of  the  present  Rio  Grande 
compact  signed  at  Santa  Fe.  N.  Mex..  on  February  12.  1929, 
and  heretofore  approved  by  act  of  Congress  dated  Jime  17. 
1930  (PubUc,  No.  370,  71st  Cong.,  46  SUt  767).  reported  it 
without  amendment  and  submitted  a  report  (No.  712) 
thereon. 

Mr.  TYDINGS,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (S.  2253)  to  make  better  provi- 
sion for  the  government  of  the  military  aivd  naval  forces  of 
the  United  States  by  the  8UPi»:ession  of  attempts  to  incite 
the  memlxrs  thereof  to  disobedience,  reported  it  without 
amendment  and  submitted  a  report  (No.  714)  thereon. 

Mr.  (X)PELAND,  from  the  Committee  on  Commerce,  to 
which  was  referred  the  biU  (8.  2582)  to  develop  a  strong 
American  merchant  marine,  to  promote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  pur- 
poses, reported  it  with  an  amendment  and  submitted  a  report 
(No.  713)  thereon. 

He  also,  from  the  Committee  on  the  District  of  Columbia, 
to  which  w»«  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

8. 2646.  A  bill  to  change  the  name  of  the  German  Orphan 
Asylum  Association  of  the  District  of  Columbia  to  the  Ger- 
man Orphan  Home  of  the  District  of  Columbia  (Rept.  No. 
716):  and 

H.  R.  5711.  A  bin  to  provide  pensions  for  needy  blind  per- 
sons of  the  District  of  Columbia  and  authorizing  appro- 
priations therefor   (Rept.  No.  718). 

Mr.  COPELAND  also,  from  the  Committee  on  the  Dis- 
trict of  Columbia,  to  which  was  referred  the  bill  (8.  2259) 
to  amend  sections  966  and  971  of  chapter  22  of  the  act  of 
(Congress  entitled  "An  act  to  establish  a  Code  of  Law  for  the 
District  of  Columbia  ",  approved  BCarch  3,  1901,  as  amended, 
and  for  other  purposes,  reported  it  with  amendments  and 
submitted  a  report  (No.  720)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  CTolum- 
bia,  to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  2591.  A  bill  for  the  relief  of  I^rman  C.  Drake  (Rept 
No.  715);  and 

H.  R.  4708.  A  bill  for  the  relief  of  EL  F.  Droop  ft  Sons  Co. 
(Rept.  No.  717) . 

Mr.  B:ing  also,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (S.  2738)  to  au- 
thorize the  use  of  park  property  in  the  District  of  Columbia 
and  its  environs  by  the  Boy  Scouts  of  America  at  their 
national  jamboree,  reported  It  with  an  amendment  and  sub- 
mitted a  report  (No.  719)  thereon. 

BILLS  nmcwucsD 

BIOS  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  fellows: 

By  Mr.  JOHNSON: 

A  bill  (8.  2892)  to  amend  the  act  entitled  "An  act  to 
establish  a  unlfcmn  system  of  bankruptcy  throughout  the 
United  States",  approved  July  1,  1898.  as  amoxled  and 
supplemented;  to  the  Committee  on  the  Judiciary. 

A  bill  (8.  2893)  granting  a  pension  to  Amanda  Boyd;  and 

A  bUl  (8.  2894)  for  the  relief  of  William  H.  K^ly;  to  the 
Committee  on  Pensions. 

A  bill  (8.  2895)  to  amend  Private  Act  No.  5,  Seventy-third 
Congress,  entitled  "An  act  to  convey  certain  land  in  the 
county  of  Los  Angeles.  State  of  California  ";  to  the  Commit- 
tee on  Military  Affaiis. 
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By  Mr.  CAPPER:  ^  ^     ,  .    ,^^, 

A  Wn  (8.  aaW)  to  woolre  the  funilahlnf  of  heat  to  UrtaJ 
quarters  to  the  Dtotrtct  of  Columbia:  to  the  Committee  on 
ttt  District  of  Colimibla. 

Bsr  llr.  ASHURST:  «  w^  .    t  »«.I4,». 

A  bin  (S.  JttT)  for  the  rehef  of  Lt.  Robert  A.  J  »J«™- 
United  8Ut«8  Navy  (with  an  accompanying  paper) ;  to  ine 
Committee  on  Naval  Affairs. 

l^icr  ICcKELLAR: 

A  WD  (8  3t9§)  for  the  relief  of  John  A.  Baa:  to  the  Com- 
mittee on  Claims. 

By  Mr.  BARKI^T:  ^^ 

A  bill  (8.  2899)  to  provide  for  IniTWrint  the  limit  of  toA 
tm  the  construction  and  equipment  of  an  annex  to  the 
IJteary  of  Congress:  to  the  Committee  on  the  Ubrary. 

By  Mr.  WHEELER: 

A  bin  (8.  2900)  granting  a  pension  to  certain  Indians  on 
the  rort  BeOmap  Indian  Reservation;  to  the  Committee  on 


By  Mr.  BARBOUR: 
A  MH  (8.  »01)  granting  an  increase  of  pension  to  Mary 
M.  Bartlett :  to  the  Committee  on  Pensions. 

By  Mr.  BONE:  ^     ..      w     ♦ 

A  bUl  (8.  2902)   to  amend  section  201  of  the  Merchant 
Marme  Act.  1928:  to  the  Committee  on  Commerce. 
^  BIT  Mr.  TYDIN08 : 

A  feU  (8.  2903)  for  the  protection  and  contnrf  of  the  blue 
crab  (Caninectes  sapldus)  In  any  SUte  or  lyrritory.  and 
mtfyifteitiy  the  Department  of  Commerce  to  define  the  sea- 
•ODS  and  regulate  the  manner  and  conditions  imder  which 
they  may  be  taken  or  destroyed;  to  the  Committee  on  Com- 
merce. 

■OUSS  BILL  tKmUB 

The  blU  (H.  R.  3019)  to  amend  sections  1.  S,  and  15  of 
-An  act  to  stop  Injury  to  the  pubUc  grailng  lands  by  pre- 
senting overgrazing  and  aoU  deterioration,  to  provide  for 
thetr  orderly  use.  Improvement,  and  development,  to  sta- 
bilize the  livestock  Industry  dependent  upon  the  pubHc 
range,  and  for  other  purposes  -,  approved  June  28.  1934  (48 
SUt.  1289).  was  read  twice  by  Its  ttUe  and  referred  to  the 
Committee  on  PubUc  Lands  and  Siirveys. 

AKKHIUCSirr  TO  RIVn  Ain>  HAKBOa  KILL 

Mr.  OIBSON  submitted  an  amendment  Intended  to  be 
fMVond  by  him  to  the  biU  (H.  R.  0732)  authorising  the 
WMHtruction,  repair,  and  preeervatlon  of  certain  public 
vorks  on  rivers  and  harbors,  and  for  other  purposes,  which 
was  referred  to  the  Committee  on  Commerce  and  ordered 
to  be  printed. 


KXTEWSXOII  OV  An  MAIL  SnTXCB — AMXMDl 

Mr.  McKELLAR  submitted  an  amendment  intended  to  be 
pgQpoeed  by  him  to  the  biU  (H.  R.  6511)  to  amend  the  air 
Bi^n  lavs  aad  to  authorise  the  extension  of  the  Air  Mail 
Berrloe.  which  was  ordered  to  Ue  on  the  table  and  to  be 
printed! 

KTC..  raoM  roaxuuf 


Mr.  BHBPPARD  submitted  an  amendment  Intended  to  be 

._  by  >**»"  to  the  blU  (S.  1975)   authorising  certain 

_.  of  the  United  States  Navy  and  oAoers  and  enlisted 

of  the  Marias  Corps  to  accept  such  medals,  orders, 

diplomas,  deooratlans,  and  photographs  as  have  been  ten- 
dered them  by  foreign  governments  In  appreciation  of  serv- 
ices rendered,  which  was  ordered  to  Ue  on  the  table  and  to 
be  printed. 


0X7TT  OH  cosTM  iMKiaTBtt  utto  ruBTo  axoo— AKDini 

Mr.  TTDINOS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  190)  to 
3td  an  act  entitled  "  An  act  providing  for  the  ratlflea- 
of  Joint  Resolution  No.  59  of  the  Legislature  of  Puerto 
Rico,  approved  by  the  Oovemor  May  5,  1930.  impoelnc  an 
Import  duty  on  coffee  Imported  into  Puerto  Rico  •*,  approved 
June  18.  1934.  which  was  referred  to  the  Committee  on  Ter- 
ritories and  Insular  Affairs  and  ordered  to  be  printed. 


rATman  or  abj  usr  UHsnvici  csaiifiCATis 
Mr.  CLAREL  Mr.  President,  yesterday,  after  the  vote  on 
the  passage  of  the  bonus  MU  Cfver  the  reto  of  the  President 
of  the  United  SUtes,  I  gave  notlca  under  the  rule  of  my  In- 
tention at  a  later  time  to  move  to  suspend  the  rules  for  the 
ptirpose  of  offering  an  amendment  to  tbe  naval  appropriation 
bUl  making  mandatory  the  payment  of  the  bonus  but  vest- 
ing in  the  Pnaklent  discretion  as  to  whether  the  adjusted- 
service  certificates  should  be  paid  in  whole  or  In  part  by  the 
issuance  of  currency,  by  the  sale  of  bonds,  or  by  transferring 
funds  from  the  $4,800,000,000  heretofore  appropriated  fox 
reUef  and  work  relief. 

It  seemed  to  me.  and  stiU  seems  to  me,  that  the  naval  ap- 
propriation bin  was  a  peculiarly  appropriate  blU  to  which  to 
add  legislation  for  the  payment  of  the  bonus.  That  blU, 
which  is  now  pending  before  the  Senate,  provides  for  the 
most  stupendous  peace-time  approprtetloos  in  the  history  of 
the  world  in  preparation  for  another  war.  It  therefore 
H)(  iiMid  to  me  entirely  appropriate,  entirely  proper  and  flt- 
tlDf .  that  the  same  act  dishing  out  puUlc  funds  with  such 
abandon  and  such  lavlshness  In  preparation  for  aiu>ther  war 
should  contain  an  appropriation  for  paying  the  biU  for  the 
last  war. 

Moreover.  Mr.  President,  this  bin  contains.  In  the  most 

lavish  style,  appropriations  to  enable  the  Bethlehem  Shlp- 

buUding  Co.  and  other  shipbuilding  companies  to  pay  out 

enormous  bonuses,  running  Into  minions  of  dollars,  to  Mr. 

Ch-ace  and  other  executives  of  the  shiitbulldlng  Industry. 

It  seemed  to  me  not  unfitting  that  the  same  bUl  should  also 

contain  a  slight  bonus  to  the  men  who  fought  and  won  the 

war. 

Mr.  8HIPSTBAD.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Mhineeota. 

Mr.  8HIP8TEAD.    Has  the  Senator  offered  the  soldiers' 

bonus  as  an  amendment  to  the  naval  bUl  or  as  a  substitute 

for  It? 

Mr.  CLARK.  I  wOl  say  to  tbt  fltnator  from  Minnesota 
that  I  should  prefer  to  offer  it  as  a  substitute:  but  in  view 
of  the  provisions  of  the  naval  appropriation  bill.  It  seemed 
to  me  It  was  not  at  all  Inappropriate  or  unfitting  to  offer  as 
an  amendment  the  provision  for  the  payment  of  the  bonus  to 
the  men  who  served  In  the  last  war  and  who  won  the  last  war. 

Mr.  THOBiAS  of  Oklahoma.  Mr.  President,  In  view  of  the 
way  the  soldiers  have  been  treated.  I  should  like  to  ask  the 
Senator  from  Missouri  how  he  flgw-es  that  this  country 
ever  win  be  able  to  get  another  army  to  fight  a  war  any- 
where. 

Mr.  CLARK.  We  got  the  army  in  the  last  war  by  drafting 
them.  I  presume  that  is  the  intention  of  the  miUtarlsts  of 
this  country  as  to  the  next  war. 

I  do  not  desire  to  detain  the  Senate.  My  purpose  hi  rising 
was  to  say  that.  In  spite  of  the  fact  that  this  seemed  to  me  to 
be  an  entirely  appropriate  biU  on  which  to  offer  the  amend- 
ment for  the  payment  of  the  soldiers'  bonus,  I  have  no  desire 
to  fight  moot  batties  at  the  expense  of  the  holders  of  the 
adjusted-service  certificates,  and  have  no  desire  to  cause 
votes  in  the  Senate  except  when  I  have  sound  reasons  to 
beUeve  the  votes  may  be  successful  for  the  payment  of  the 
bonus.  Oanaottatlons  with  some  of  my  colleagues  over  the 
night  hava  eonvlnoed  me  that  on  this  biU  the  motion  to 
SQSpend  the  rules  and  make  in  order  the  amendment  I  have 
I»t>posed  could  not  be  successful.  Some  Members  who  are 
in  sympathy  with  ttaa  payment  of  the  bonus  are  Intensely  in 
favor  of  the  naval  mK>ropriati<Hi  bill,  and  do  not  desire  that 
lasue  to  be  complicated  with  any  other.  Other  Senators  who 
are  In  sympathy  with  the  purposes  of  my  amendment  are 
opposed  to  the  naval  approinlation  bUl.  and  would  not  desire 
to  vote  for  it  even  with  the  bohus  amendment  attached  to  it. 

Therefore,  Mr.  President.  I  simply  desire  to  give  notice 
that  I  shaU  not  press  the  motion  to  suspend  the  rules  of 
which  I  gave  notice  yesterday,  but  shan  probably  at  an  appro- 
priate time  offer  that  ^m^nrtTnont  to  another  bilL 

SAVE  THS  ».  t.  A. — AttPSlSS  BT  GSM.  HUOH  8.  JOHHSOa 

Mr.  BARKLET.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rxcoas  a  very  able  and  Uluminating 


radio  speech  delivered  hy  Oen.  Bn^  8.  Johnson,  on  the  20th 
Instant,  with  reference  to  the  N.  R.  A. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

ytc.  BARKLET  subsequently  said:  Mr.  President.  earUer 
In  the  day  I  secured  consent  to  publish  In  the  Cgkgksssiomal 
Rkcoss  an  address  by  General  Johnson.  At  that  time  I 
did  not  have  an  estimate  from  the  PubUc  Prtnt«,  as  required 
under  the  rules,  for  the  address  wUl  occupy  about  half  a 
page  more  than  is  permitted  without  an  estimate. 

I  now  have  seciu-ed  the  estimate,  and  I  renew  my  request 
for  the  printing  of  the  speech  In  the  Rkohv. 

Hiere  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  RacoaD.  as  foUowa: 

N.  R.  A.  never  gave  me  anything  but  grief.  I  have  no  official, 
penonal.  or  poUtlcal  Interest.  But  I  have  a  cltleen's  Interest  and 
•ome  knowledge  of  It  from  the  beginning.  It  la  a  duty  to  apeak 
at  this  crtste  In  Its  life.  I  thank  the  Nattonal  Broadcasting  Co.  for 
letting  me  do  so. 

The  neck  of  N.  R.  A.  is  on  the  flopping  Moek.  Its  life  ezplrss 
on  June  IS  unless  Congress  extends  It.  The  House  wants  to  do 
this,  but  the  Senate  U  determined  to  give  tt  ooly  »  months  with 
changes  which  disembowel  tb*  law  aoa  Have  aathfag  but  uncer- 
tainty of  Its  meaning- 
Make  no  mistake  about  it.  Wha*  the  flsnate  proposes  Is  not 
to  extend  N.  R.  A.     It  Is  to  kill  tt. 

A  rule  of  general  eommerdal  conduct  such  as  M.  R.  /L.  whldi 
has  only  9  months  to  live  after  vast  changes  tn  Its  structure,  and 
with  death  at  the  end,  is  nothing  on  whlida  business  can  ptaa  or 
act.  The  effect  of  the  Banate  bUl  woold  ptua^e  aU  biislnasi  into 
blank  uncertainty. 

It  Is  LiMinf  uaeertatnty  everywhara  whleh  la  holding  up  xe- 
oovery.  Nobody  dares  plan  3  months  on  the  future.  Our  whole 
economic  machine  Is  on  a  band-to-moutb  basis.  The  Senate  pro- 
posal Is  just  one  more  barrier  to  prosperity.  It  cant  possibly  do 
good.  It  can  do  nothing  but  harm  because  Its  effect  will  be  utterly 
to  demoralise  H.  R.  A.,  which  la  now  praotleany  motlonlesw 
anyway. 

It  would  be  far  better  to  kill  N.  R.  A.  now.  Tbat  would  at 
Isaik  remove  uncertainty.  To  leave  It  In  barely  tolerated  ex- 
lsta«oe— a  nightmare  "  llfe-ln-death  "  still  threaded  through  the 
whole  fabric  at  business  would  be  deadly.  Yet  to  kin  it  outright 
might  produce  the  worst  business  set-back  since  1032. 

There  is  more  than  appears  on  the  surface  of  this  Senate  cup 
of  cold  poison.  There  is  a  strong  gamble  that  the  Supreme  Court 
4tfflTfft>i  In  the  Sick  Chicken  case  may  hold  parts  of  the  present 
law  unconstitutional.  If  a  new  act  were  now  framed  to  avoid 
the  bad  parts  of  the  old.  It  might  be  consistent  with  the  Court's 
decision  and  N.  R.  A.  could  yet  live  on.  But  tf,  by  the  short 
Senate  lease  on  Ilfo.  R.  R.  A.  to  pinned  down  to  the  faults  cA 
the  old  law.  the  Court  decision  may  give  the  whole  statute  what 
Pancho  VlUa  used  to  give  the  wounded  and  call  It  the  "mercy 
shot" — a  bullet  through  the  brain. 

The  Senate  enemies  of  N.  R.  A.  are  very  determined.  They  want 
nothing  less  than  its  burial  under  6  feet  of  earth  to  paraphrase 
HxTXT  LoNo — face  downward,  so  that  the  more  It  scratches  the 
cloeer  It  gets  to  what  they  call  Its  home. 

The  troubles  of  N.  R.  A.  happened  because^  It  was  new  and 
complex  and  trod  on  too  many  big  and  powerful  toee.  It  came 
at  a  time  when  Congress  was  too  mudi  engrossed  with  other 
things  to  follow  It.  It  was  never  very  weD  xmderstood  or  properly 
defended  In  Congress  Itself  and  it  U  not  weU  understood  ttiere  now. 

When  you  huA  N.  R.  A.  down  to  lis  essentials  there  are  only 

*wo:  ^  __ 

(1)  That  people  shan  not  compete  In  wwiMiierue  and  manufac- 
ture by  ctittlng  wagee  briow  a  minimum  or  by  o«h«r  abuses,  su^ 
as  sweatshops  and  ehUd  labor,  and  that  im!*oyeri  agree  to  bar- 
gain with  elected  repreeentatlvea  tt  thiiSr  wurfcers.  tf  wockeza  so 
elect. 

(2)  That  they  idiall  not  compete  by  the  «id  monopoiist  method 
of  driving  a  competitor  out  b^  ssDIug  aS  eutthraat  prices  unSU 
they  are  rid  of  him— the  mettiods  by  wbteb  great  ehain-store, 
maU-order,  and  department  operators  ware  praettoaUy  wiping  soall 
business  out  of  exlstenoe  before  If.  R.  A.— «r  by  oebcr  methodti 
thought  by  a  raaJ<Nmy  in  any  tnduatry  aad  toy  ttoe  Prealdent  to 
be  unfair. 

Now,  that  Is  an  there  la  to  tha  gsMtal  prtedpte  of  N.  R.  A. 
Stated  in  that  way.  I  doubt  If  out  of  ISO  people  Im  any  group 
you  could  get  •  to  ooodsaan  It. 

It  goes  straight  to  great  evUa.  It  iBtonda  to  prevent  the  ex- 
ploiUtlon  of  the  weak  and  helpless.  It  was  designed  to  create 
new  employment  and  raise  the  purchasing  power  of  workers  to 
the  benefit  of  business  throughout  the  oountey. 

Those  prlnclplee  aK>ealed  to  the  Imagination  of  the  people,  and 
M.  B.  A.  went  over  with  a  great  bang.  The  President  went  on  the 
air  wn<1  invited  all  employers  to  agree  with  him  to  put  the  labor 
provtstons  into  effect  volxmtarUy.  WUhln  60  daya  (6  percent  oi 
aU  employers  had  made  this  (Oedge  to  the  Preetdent;  8,785.000  new 
Jobs  were  created  then  and  there.  Pay  rolls  were  Increased  by 
$3,000,000,000. 

It  reached  Its  high  point  early  In  September  of  1933.  Then  it 
to  SM.  aad  tt  luHi  sagged  ever  siaoe.    WhyY    Its  enemies 


say  it  waa  because  it  encovu-aged  monopoly,  oppressed  small  enter* 
prise,  regimented  business,  and  that  It  has  retarded  recovery  by 
Incrnslng  prices  faster  than  wages. 

Now.  here  In  the  Senate  Is  a  major  policy  of  thto  admlnlstraUoa 
accused  at  the  bar  of  public  opinion  and  on  trial  for  iU  very 
life.  It  is  as  grave  a  crisis  as  we  have  had;  for  If  N.  R.  A.  goes 
down,  a  large  part  of  the  new  deal  goes  down  with  It. 

Monopoly;  oppression  of  small  enterprise:  raising  prices  faster 
than  wages;  regimentation.  These  are  the  chargea.  If  they  are 
true  N.  R.  A.  ought  to  die.  If  they  are  not  true,  the  peoi^  of 
this  country  ought  to  demand  an  honorable  acquittal. 

I  must,  with  great  deUberatlon.  say  that  those  are  not  the  real 
reasons  for  opposition  to  N.  R.  A.;  that  not  one  single  one  of  those 
charges  is  true;   that  the  exact  reverse  of  each  of  them  is  true. 

Since  I  propose  to  prove  this  I -dare  to  add  that  the  fountain- 
heads  of  these  false  charges  are  Interests  who  want  to  kill  N.  R.  A. 
for  reascms  which  they  dare  not  state,  because  they  are  selfish, 
unworthy,  and  unpopular  reasons;  because  tha  stetK:h  of  them 
would  drive  them  out  of  court  and  these  more  fragrant.  If  art.lflp.lal. 
buds  have  been  sold  to  the  Senate  In  their  stead. 

It  is  one  of  the  cleverest  pieces  of  prt^Mtganda  of  our  time. 

The  charge  of  monopoly  comes  fit»n  monopoUsto,  that  of  (^ 
pressloQ  from  oppressors,  that  of  regimentation  from  industrial 
martinets,   and   that  of  prloea  hlghtf  than  wages — Is   not   trtie. 

They  don't  wtnt  N.  R.  A,  killed  because  It  hrtps  monopoly  but 
becaiMe  It  checked  monopoly:  not  because  It  hurte  the  little 
feUow,  but  because  It  saved  the  little  fellow  from  their  ra- 
pacity; not  because  It  regiments,  but  because  it  Interfered  with 
their  control  of  every  Industry;  not  becaiiae  tt  reduces  real  wages, 
but  because  It  Increases  them. 

I  do  not  mean  to  say  that  all  opponente  to  N.  R.  A.  advance 
one  roay  roaoon  to  hide  another  saffron  one.  Ifany  have  fallen 
for  the  sloganeers  In  one  of  ttaa  most  effective  of  ballyhoo 
eampalgna  on  record. 

I  want  to  record  here  a  challenge  to  R.  R.  A.  enemies  which  I 
have  made  several  times  before — thiis  far  without  a  taker. 

Show  me  a  good  case  of  claimed  oppression  of  a  little  fellow 
that  does  not  reduce  to  somebody's  unwillingness  to  pay  code 
vrages  for  code  hours.  WiUi  a  few  slight  exceptions,  the  claim  Is — 
every  time — that  an  employer  Is  oppressed  because  he  cant  hire 
help  for  sweatshop  wages.  ^ 

Bfinimum-oode  wages  happen  to  be  from  tlO.SO  to  $14  a  week, 
except  In  large  cities  where  they  were  as  hl^  as  tl8 — from  $40  to 
$60  a  month  for  adult  human  labor.  TtaX  is  getting  close  to  the 
sweatshop.  The  whole  Idea  was  that.  If  everybody  pays  the  same 
wagee — big  fellow  and  little  fellow — It  Is  an  equal  bxirden  to  all,  a 
^>eclal  advantage  to  lusne.  and  that  there  to  nothing  there  to  hurt 
the  litUe  feUow.  .       .    ^^  ^ 

Husked  out  to  Its  ugly  facts,  the  complaint  of  oppression  to  that 
N.  R.  A.  wont  let  a  man  operate  a  sweatshop.  TtaX  does  not  make 
pretty  reading  and  It  is  no  good  as  a  poUtlcal  slogan,  so  what  we 
hear  to  not  that  "  N.  R.  A.  prctfUblte  sweatshop  wages  ",  but  N.  R.  A. 
(^[^reeses  the  little  fellow  by  monopolistic  practices,  and  then^not 
one  word  of  what  the  monopolistic  practice  to.  not  one  word,  because 
there  to  not  one  wortl  to  say. 

I  have  sought  cases  of  other  oppressUm  and  I  have  yet  to  And  one. 
I  say  again  to  thto  radio  audtonce  "  Look  into  your  own  experlenee 
and  see  If  you  can  find  such  an  oppression,  and  If  not,  look  Into 
yovtr  hearte  and  say  what  you  think  of  thto  ktod  of  an  attack  <m 
N.  R.  A." 

Now,  I  have  been  free  to  admit  mtetakwi  of  N.  B.  A.  There  are 
regional  differences  In  wage  rates  due  to  lower  living  ooste  or  leas 
efficient  work,  that  were  not  sclentlflcally  worked  out. 

A  lot  of  N.  R.  A.  unpopularity  was  due  to  Ite  failure  to  deal 
realistically  with  the  economic  fact  that  wage  scales  for  Negro  labor 
are  lower  than  for  white  labor,  North  and  South. 

These  situations  mxist  be  rccognlaed  frankly.  The  only  cure  Ue* 
in  scientific  dtfferentlato  favorlxig  the  South  and  other  areas,  but 
with  a  s^»^t"g  restriction  preventing  producto  of  such  labor  rates 
from  lowering  established  wage  rates  In  other  areas.  But  even 
this — ^ttae  most  serloxis  charge  against  N.  R.  A. — does  not  suwort 
the  claim  that  N.  R.  A.  hurt  the  Uttle  fellow  in  business. 

Turning  from  reasons  to  recorded  facte,  they  show  the  rtiarge  to 
be  a  oyalcal  paradox.  N.  R.  A.  has  done  more  to  malntatn,  preserve, 
and  restore  the  Uttle  fellow  In  business  than  anything  that  has 
happened  In  thto  country  In  20  yeara.  

Theee  critics  say  that  they  want  to  go  back  to  the  Federal  Trade 
Commission  and  the  antitrust  acta  as  they  were  before  H.  B.  A.. 
in  order  to  save  the  Uttle  feUow.  From  the  World  War  straight 
through  the  boom  of  1029  to  N.  R.  A.,  the  lltUe  fellows  were 
being  literally  wiped  out  of  existence  by  chains,  mall-order  houses, 
big  buyers,  and  constant  bigger  and  better  mergers. 

Before  the  antitrust  acta  it  to  doubtful  whether  the  200  largest 
corporatkms  contrtdled  a  very  big  Aare  of  corporate  wealth.  At 
the  end  of  1020  they  controlled  40.2  percent  of  It.  and  In  IMl 
56  percent  of  It.  In  indxistry  alone,  three-tenths  of  1  pctoeat 
of  the  niunber  of  corporations  ccmtrol  00  percent  of  the  Industrial 
corporate  wealth.  Bven  tn  1928  and  1029  few  Httle  feUows  were 
making  money.  Fkom  1928  to  1928  over  46  percent  <rf  corporatioos 
were  operating  In  the  red.  In  1904.  milllan-doUar  producers 
tiimed  out  38  percent  of  our  output.  In  1929  they  made  69  per- 
cent of  tt.  That  process  of  concentratUm  and  elimination  of  little 
fellows  went  on  right  up  to  the  enactment  oX.  N.  I.  R.  A. 

While  t>>*«  vast  concentration  and  slaughter  of  little  feUows 
was  going  on  employment  waa  also  being  wiped  out.  The  output 
per   worker  In  all  industries  increased  83  percent  In  the  first 
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oolT  S6  percent.  ...♦^.^^ 

S^'S^cuUhro.t  -.ihod  that  ~"iJ^  ^^[7"*^,.^?  tSSSji 
OoaiMrcUl  faUure*  reached  an  »":"™  P«**,-^*frv  ^^jl 
M^trom  tad-ie  to  •l«.ll  between  May  1W»  »nd  February 

'^-  ......    »». — ^  .iMtit   1   tnialneBS  cnterprlae   to  erery   800 


r 


1914  there  wae  abottt  1   buatoeea  cnterpi 
Tn  iA«»  thiw«  was  1  to  every  900  people. 
ie^S)SS  fljxire.     They  .how  «mething  more  than 
SlrSow  ilSnaUon.    Throughout  proeperlty  from 
to  the  ST pSTthe  number  ai  -mall  buaUiee.  faUure.  waa 

'*^J*«I?Li,«nt  <tf  H  m.  A.  tha  daateoctlon  ot  Mttle  fellowa 
-J^SriSJlT  Sid.    finS.r«5JpSrftSm^  montwy  mortof 

fSSSS^t^lmrSnAhUUn.  the  loweet  point  •i'"^ /ep^dab^ 
SSStCSune  eTidlable-^b^t  half  what  they  were  to  the  year. 
gtmr  great  proepertty,  19M  MBd  1929.  --.^    ^-.   *h«   iia 

^ract  to  the  town  and  aecond  charges  agalnat  N.  B.  ^    **■  »•  ^ 

Swuraged  monopoly.  H  haa  checked  monopoly,  and  tt  la  tk* 
only  force  that  haa  mrm  done  ao  to  rwsent  yeara,  ^^ 

^  UtUe  feUow.  I  do  npl  ii«d  to  Ubor  thla  potot.  " '^V. ^ 
by  Ibeektog  the  toatnananta  by  which  monopoly  wa.  ^^^ 
grtrdS^lon-the  loea  leader,  hlgh-preaame  fake  •^T^^j^ 
^nthe  heat  by  bulldoatog  buying  methoda.  'oUowed  by 
.«ja  pricing  on  Itoee  Tltal  to  their  etleteffioa    and  au  «»e 

neChoda  OK  modem  economic  mxirder.  

^^^H  B-  A  eared  the  retail  tire  toduatry.  the  Inda- 
it  moTtiw^^etiva  bouaee.  the  reUU  \took.  industry  to  large 
and  toVSrtg  «  »«•  «»e«»^  toLiilUWilili,  »«»?P«?'>«« 
— -Jta.  grocere.  dry  gooda,  notloB  alorea.  and  "*»y  o*S2^-  .„ 
iSare  if«re  more  retailers  to  Hiiitlirr  at  the  end  of  1988  than 
M  liM.  to  spite  of  the  tramendous  mortality  of  the  depreealon. 
1^  m2l  iM  flooded  with  appeala  from  Uttle  fellows  for  me  to  try 
to  save  K.  R.  A.,  but  I  have  yet  to  eee  any  such  ■««««<»  ^* 
monopollat.  On  the  contrary,  the  blggeat  monopollata  to  thla 
country,  are  leading  the  attack. 

X  have  heard  plenty  of  UtUe-feUow  kicks  about  annoyancea  to 
Iba  oodea.  but  moat  every  UtUe  feUow  within  the  sound  of  my 
volOM  knows  that  for  the  flrst  time  to  years  he  Is  tn  the  black,  and 
that  with  buatoees  to  general  still  prostrate  and  millions  of  peo- 
pto  out  of  employment.  Also  he  has  at  last  some  little  ■e'a»»  o» 
security— that  he  la  not  going  to  wake  up  tomorrow  to  And  hlm- 
ntC  Mvdfwned  out  of  it^lff*«~^  by  the  IrrealaUble  power  of  some 
turn  and  ruthlees  competitor.  ^         ^ 

It   la  the   natural   monopollea— not  the  MtUa-faUow  todapand- 
ante— who  dont  want  N.  R.  A.    Why  should  thay  want  It?    "Hwy 
doot  oat  anything  out  of  it  but  bxirdens.    Where  are  the  tele- 
^ind  telegraph  companies,  the  preea  servloes.  the  utilities 
N    R.    A.T    OanwaLy.   they    have    not   preeeed   for   codea 
mmmm  Of  them  never  had  codes.     The  same  thing  U  tn>e  of  dom- 
iBMiad  t&dustnes  like  packers  and  the  can  and  tobacco  companies 
OC  tta  whole  idea  about  N.  R.  A.  oppreaslng  small  cnterprlae 
pianotlng  monopoly.  »  la  not  merely  untrue— tt  la  the  a«aet 

fjX  true.  

charge  against  N.  R.  A.  Is  that,  by  ralalng  prleaa 
.  ^.ercaaed  coats)  faster  than  It  haa  ralaad  wagea,  it  haa 
eoaaumptkm  and  hence  production  and  hence  employ- 
ment and  hanoa  retarded  recovery.  ^^ 

There  la  a  very  prrralant  Idea— that  if  you  keep  wagea  down 
18  will  keep  ooeta  down,  which  wUl  tneraaaa  eonaomptlaii. 
(■uloynaot  and  recovery. 

If  that  la  right.  March  1983   (when  an  wages  and  ooM 

re  at  depreealon  lows)  most  have  been  an  economic 
Industry  had  cot  eoata  as  never  before  and  aearty  aU 
ht  It  came  out  of  the  wagea  of  labor.  The  purchaalng  po^^o* 
teetory  labor  was  at  the  lowest  potot  It  has  ever  reached  to  the 
twantlath  century.  Por  the  first  time.  I  think,  to  our  hlatory. 
wa«a  went  down  to  the  deptha  nearly  aa  fast  aa  prlcaa. 

IfTR  A.  did  something  that  was  never  done  before.  It  poabed 
labor  wagea  upward  nearly  as  f  sat  aa  prleaa  notwithstanding  the 
1998  speculative  boom.  But  when  a  man  foea  further  and  says 
that  prlcee  went  up  faster  and  destroyed  the  purchaalng  power 
Qg  vagM.  be  Is  departing  from  the  truth.  All  flguree  that  I  know 
ibow  the  exact  reverse  of  that. 

n  «M  be  true  as  U  somatlmaa  said  that  total  national  tnoome 
bna  not  gone  up  as  fast  aa  total  prices,  thus  reducing  real  wealth, 
and  leal  tooome  for  1984  as  compared  with  1988.  But  the  part 
of  If.  R.  A.  to  that  Is  all  to  its  credit  becauae  the  real  wagea 
the  real  purchaalng  power  of  labor— haa  Increaaad  at  least  80 
percent. 

Qtim-  tmeton  raising  price   have   had   much  more  effect.    We 
#tfn«a8aiy  devalued  the  dollar,  expecting  to  raise  all  prloaa  to  the 
18M  leval.    We  reduced  acreage  and  taxed  proceealng  of  agricul- 
tural producta  and  we  laid  on  Uyers  of  taxea.     We  aought  infla- 
tion up  every  alley  to  ralae  prtoea  and.  of  courae.  all  that  has  had 
ttt  eOsct.    It  may  be  that  the  total  effect  was  to  reduce  total 
But  N.  R.  A.  did  the  reverse  of  reducing  the 
of   workers. 
N.  R.  A.  had  not  Incrsaaad  the  wagea  of  labor  and  pot 
workara  on   pay  roUa — what    would  have  happened   to 
with  all  tbaaa  other  forces  increasing  prloea?    Otivkiualy 


tbar  would  have  suffered  cruelly  aa  they  always  have  suffered 
d\xrlnff  period  of  price  Inflation  and  obvloiisly  their  reduced  con- 
•uml^  power  would  have  reduced  consumpUon  and  employment 
and  retarded  recovery.  w    «    -      was 

This  Is  the  least  defensible  charge  against  N.  B.  A.  H.  ».  A. 
tocreaaed  hourly  wages  of  labor  from  an  average  43  to  *&  *^[*f*f*  . 
66.  It  decreased  hours  per  week  from  an  average  of  aboot  43 
to  an  average  of  about  87.  As  I  have  said.  It  employed  about 
8  000  000  people  which  U  more  than  all  the  billions  spent  by 
the  Government  has  done  and  It  did  It  with  no  great  expense  or 
tocrease  to  taxation.  It  tocreased  the  purchaatog  power  of  pay 
rolls  from  83  percent  of  the  1814  figure  to  113  per«nt-  ^  ^^^ 
Runaway  prlcee  have  not  been  cauaad  by  N.  B.  A.  Taking  tha 
Bureau  of  Labor  statistics,  flguiaa  which  show  fluctuations  to 
nrlcas  by  groups  of  farm  products,  foods,  other  commodltlea.  and 
ail  commodltlea  separately  the  group  "  other  oommodltlee  "  U  the 
one  which  is  affected  by  N.  R  A  codes  It  was  on  a  higher  level 
than  other  prices  to  March  1933.  It  rose  eomewhat  to  the  ^ly 
Dart  of  1933  but— from  the  effecUve  date  of  N.  R.  A.— It  leveled  off 
at  about  TJ  percent  of  the  192«  level  and  there  It  has  rematoed  In 
the  greatest  stabUlty  shown  for  many  yeara.  while  the  three  other 
groups  gyrated  sharply  upward  and  Anally  croaaed  It.  Prloea  to 
codified  todustrles  have  Increased  much  lees  than  to  uncodified 
mdustnee  All  this  is  conclusive  evidence  that  N.  R.  A.  Itseii  has 
,  tended  to  tocrease  prices  In  the  group  It  affecta,  but  on  tha 
i^trary  to  stablliae  and  matotato  them. 

Tbeae  flgurea  take  toto  aoooiuit  tha  rapid  rlaa  to  non-N.  R.  A. 
nricea  In  other  words.  N.  R.  A.  carried  the  purchasing  and  con- 
suming power  of  thoaa  whom  it  affected  straight  upward  to  splta 
of  a  rapidly  tocreastog  price  level  to  other  groups  and  it  did  not 
oontnbute  to  any  tocrease  Itself.  Tha  feneral  average  of  N.  B.  A. 
prleea  increased  before  N.  R.  A.  came  toto  being. 

Thare  remaina  the  accusation  that  N.  R.  A.  reglmenta  American 
Inlnsss  TThstrniT  thay  may  mean.  I  take  it  to  mean  that  son* 
people  have  been  obliged  to  do  what  they  did  not  want  to  do— 
^todpally  to  pay  living  wagea  and  refrato  from  further  economie 
aaaaaslnation  of  small  ooaapatttton. 

Perhaps  so— but  how  hae*  thay  baMi  prevented  from  doing  this? 
Tha  codea  are  not  statutaa.  They  are  agreemenU  on  what  the 
ovarwhelmlng  majority  of  each  toduatry.  with  the  Presidenfs 
concurrence,  say  they  regard  as  plato  decency.  Dont  forget  that 
96  percent  of  all  Industry  came  voluntarily  forward  by  todlvtd\»l 
agrMznent  and  aoeaptad  tha  asaentUI  provisions  of  N.  R.  A.  on  tha 

tovltatlon  of  tha  Prealdant.  

There  Is  not  one  impoeed  code  to  the  whoim  category.  If  there 
was  compulsion,  it  was  only  the  compulsion  of  conscience  uid 
pubUc  opinion— and  if  it  be  said  "  that  was  compulsion  enough  . 
tha  answer  Is  that  there  are  aeveral  large  todustrlea  with  no 
oodae  at  all. 

I  have  never  been  able  to  aee  how  anyt>ody  can  spell  regimenta- 
tion out  of  that.  After  codlflcation— after  agreement,  some  court 
acUons  have  been  brought  against  peoplo  who  faUed  to  live  up 
to  their  agreement  and  the  standard  o*  daoency  In  their  todus- 
trlea    That  is  as  near  aa  N.  R.  A.  avar  came  to  compulsion. 

Now  we  have  conaldared  here  tha  plain  queaUon  of  the  guUt  or 
lnn«enca  of  H.  R.  A.-^kCCuaed  and  on  trial  for  Its  life  on  four 
ohargee: 

1.  MonopolJ. 

t.  Oppreeslon. 

8.  Retarding  laeovary. 

4.  Regimenting  industry.  

Tbeee  chargea  an  proved  to  ha  not  tme;  tha  exact  »«7«», « 
each  la  proved  to  be  true.  There  is  no  room  for  dispute  about  the 
flgurea.  luid  every  aet  of  flgurea  that  I  have  seen  shows  exacUy  tha 
same  result.  __ 

H  R.  A  never  had  a  raal  trial  on  any  of  theae  chargea.  Before 
ttaa'aanate  PInaaea  Ooounittee  a  prooeaalon  of  compUinanta  ay- 
Uirsil  With  f*w  asoaptlona  they  were  wltneeaaa  for  the  proea- 
^ttoo  They  produced  no  such  ultimaU  facU  as  have  been  pro- 
duced hare.  Tbmn  were  only  a  few  wltneoeea  for  the  dsfense.  X 
had  the  record  of  thoaa  bearings  carefuUy  digeatad.  >nd  in  my 

StaHoo  on  the  four  mato  chargea  thare  la  not  a  shred  <rf  reepect- 
la  avldenoe   to  that   whole  raeord.    There  are  ex   parte  Mto- 


menta    and    notoriously    fragmentary    and    contradictory    storla* 
never  teated  by  croas-examlnatlon.  never  refuted  by  evldezux,  and 
there  la  aome  stuff  to  thare  that  U  nothing  less  than  shameful — 
^^    who  paid  sooie  of  hta  workera  laaa  than  a  penitentiary  pays  i 
ra.  inrrT'*«"">g  of  hla  lamn^f  aa  a  Uttle  feUow.  becauw 

,  w.  taken  to  taak  for  it  by  H.  R.  A. 

H .  R.  A.  has  been  betrayed  by  ballyboa  pilloried  by  politics,  and 
alat^htered  by  slogans. 

Thla  never  could  have  occurred  if  thoee  whom  M.  R.  A.  was  con- 
ceived to  protect  knew  axaoUy  what  la  about  to  happen  to  it  and 

***The  principal.  If  not  the  only  forthright  arfument  agatoat 
H.  R.  A.  Is  that  If  you  can  cast  the  codee  aslde._yoa  can  get  prloea 
down  hv  lanctbenlng  hours  of  work  and  lowering  wagea — that  is 
the  asaaieaaf  this\»hole  atUck  That  affects  far  more  than  Just 
the  8.000.000  people  to  whom  N.  R.  A.  gave  Jobe.  It  «rt«»«»« 
soma  30000.000  who  work  for  wagea  and  aalarlaa  to  induatrtea 
under  h'  R  A.  Tour  day  off.  your  longer  leisure,  your  increaaad 
r^tea  per  hour  are  all  threatened  if  thla  Nation  goes  back  to  a 
Dolicy  of  more  goods  produced  by  fswer  people  at  lower  wagea. 

I  am  making  no  estlmaU  or  prophecy,  but  It  U  reaaonahla  t» 
suppoee  that?  W.  ».  A.  muat  ba  Morlfload  to  order  to  undo  what 


«.  B.  A.  has  done,  then  at  laaat  t,oaagaoo  JolN  aid  tS/MOjeoo.000  In 
wagea  are  at  leaat  to  a  danger  nana. 

Why  not?  It  U  v&tnAj  a  rsaterattoa  •(  tha  eoadltton  which 
exleted  before  N.  R.  A.  It  la  tha  aim  and  ab)aet  ot  those  who 
have  sought  to  engtoeer  the  destruction  of  N.  R.  A.  I  dont 
know  that  such  things  vUl  happen,  but  I  know  they  happened 
before  N.  R.  A/— ahop  gtrls  working  for  tS  per  weak.  14  hours  a 
day;  women  bending  to  gloomy  giurret  aweattfiops  to  buy  food; 
children  working  8  hours  a  d^  for  10  centa  an  hour;  men  labor- 
ing all  daylight  hours  to  atTiainlng  lumbar  awaaKps  for  7  cents  an 
hour.  If  you  dont  see  theae  thinga  return  tt  wont  ba  baeauae 
there  Is  any  force  or  InfluexMie  to  govemmant  to  Btoft  tham. 

It  is  not  only  workera  who  ara  threatened.  There  la  not  an 
Informed  small  mine  operator  or  merchant,  manufacturer.  fllUng- 
statlon  proprietor,  or  movlng-pictuza  ezhlbttor  who  does  not  know 
what  was  happening  to  him  befoee  H.  B.  A.  and  what  la  Ukaly  to 
bc«to  to  hutpen  to  him  agato  tha  mnment  H.  R.  A.  la  gone. 

The  textOe  toduatry  la  almost  sure  to  go  toto  a  noee  dive. 
Bituminous-coal  lyiTiing  vUl  find  little  to  prevent  its  falling  back 
to  where  It  waa  to  1932.  Tha  flood  of  petrolwnn  that  has  the 
mldconttoent  area  on  tha  ropea  naj  rob  that  district  of  tta  tfurt- 
llved  recovery. 

Now.  I  doubt  if  thM«  is  anything  that  can  ba  dona  about  thla  li^ 
WaahtogtoD..  This  ballyhooed  paych<dogj  has  had  Ita  effect  to  tha 
Sonata.    Whatever  Is  dono  about  tt  must  ba  dona  back  home. 

I  know  how  N.  R.  A.  waa  put  toto  affaei.  It  waa  dona  on  an 
almost  unanlmoiis  deaaand  of  the  people.  Tha  Old  Guard  wanted 
N.  R.  A.  then  no  more  than  It  wants  M.  B.  A.  now.  But  fifteen 
or  twenty  mUlion  workara  on  none  or  atarvatlon  wagea  and  their 
families  wanted  It.    m^mh '»«*'«'H««t«—t<i  «ri«iMiffc«»«:n»— •■»»«*•««  it 

But  above  and  beyond  all  thla.  the  women  ot  thla  oountry 
wanted  it.  Housewives  who  have  somahow  to  aaka  small  wagea 
feed  large  familiea — oaothcrs  who  want  their  children  to  achoola 
and  not  to  factorlee — wlvea  who  had  kept  up  too  long  a  brave 
family  front  on  llttu  or  nothing  ■  thay  waaiad  K.  B.  A.  Thay 
made  their  wanta  known  and  thay  got  what  thay  wanted.  Aa 
long  as  they  kspt  on  wanting  N.  B.  A.  it  flour! shad  Uka  tha  green 
bay  tree.  When  Chey  stopped  fighting  for  It,  It  sickened  and  haa 
almost  died. 

They  alone  can  save  It. 

I  dont  believe  to  our  moderu  push-button  government  by  cut- 
rate  telegrams  to  Oongneasmen.  B\it  it  is  a  Iltaral  fact  that 
N.  R.  A.  Is  being  killed  because  many  Sanatora  think  that  moat 
of  their  people  don't  want  it — ^that  it  Is  a  poittlnal  hot  poker. 
There  isnt  a  small  bustoess  man  to  this  oountry.  thare  lant  a 
worker  for  wages  or  salary,  there  isnt  a  wife  or  family  of  any  of 
these,  who  is  not  going  to  be  badly  hurt  by  what  Is  sure  to 
happen  soon  to  this  tOty  to  N.  R.  A.  if  tt  U  not  j^ronptly  proved 
to  Senators  that  a  vast  majority  of  their  constftuests  want  them 
to  give  N.  R.  A.  at  least  a  fah-  trial  for  tta  life  bj  tha  Presidents 
plan  for  an  outright  extension  of  his  modlltod  N.  B.  A.  for  a 
period  of  at  least  3  years. 

There  is  not  a  bustocas  association  of  Uttle  teOowB  which  should 
not  maks  their  appeal  by  petition  giving  facta  and  hot  threats. 
There  U  not  a  woman's  club  or  workers'  union,  there  is  not  an 
todividual  who  works  for  wages,  or  depends  on  the  wagea  of 
others,  who  doee  not  haw  a  vital  stake  to  making  hla  Individual 
totorest  and  experience  known  by  a  temperato  and  moderate 
redtotlon  of  the  fact  of  his  own  caaa. 


A  A 


M'onx 


Mr.  BLACK.  Mr.  Presldeiit,  I  adk  unanlinoiM  oonaent  to 
hdve  Ingerted  in  the  Raoou  ft  vary  inUiiMlIm  speech  de- 
livered bir  the  Senator  from  Fwiww  fMr.  McQbl]  over 
the  Columbia  Broadcasting  System  Tuesday,  May  21,  at 
10:15  p.  m.    His  sufeJaet  was  the  "Wheat  PrognuR  of  the 

•••    •»•    mm» 

There  betng  no  obfeettai,  the  address  was  ordered  to  be 
printed  in  the  Rscou,  as  follows: 

The  referendum  at  which  the  wheat  tmnman  of  Amerlaa  wlU  by 
their  voCee  determine  thair  oooras  floUowlag  tha  year  tStS  fts  of 
auoh  major  importanoa  R  would  seem  appraorlato  tha*  X  tfhould 
devote  the  time  aUottod  to  asa  on  this  breifcaat  to  a  dlacuaslon 
of  tbdr  problem. 

Refore  entering  upon  a  dlecueiiosi  of  lllie  nattowd  wheat  refer- 
endum wtdch  will  be  held  thla  coming  Baturday,  the  98th  of  the 
present  month:  that  is.  a  vote  by  the  wheat  fMmara  ot  the  Nation 
on  the  qxMstlon  of  whether  they  fh«riuselvaa  desire  to  eontlnue  the 
control  ai  their  own  wheat  production — beforv  goli^  Into  the 
subject  Iterif.  permit  me  to  eay  there  to  a  thought  whl^  eomee 
to  me  most  Impreeslvely  at  this  ttane  as  X  contemplate  the  mllllona 
of  American  homes  over  whoee  rooftops  thcee  radio  navea  are  now 
flashing  through  the  night,  and  I  would  Uke  to  UU  tou  what  that 
thoi^ht  l8.  It  Is  this:  For  the  few  mlnutee  X  sludl  oecvpy.  my 
poetUon  Is  that  of  one  speaking  from  the  Capital  City  at  Wash- 
ington to  the  wheat  farmers  of  America,  and  that  thto  to  a  one- 
way conversation  readatng  throughout  the  Mtetlon  on  a  subject 
vttal  to  the  welfare  of  many  thooaands  of  our  beat  cKlaena.  Theae 
radio  iraves  are  blanketing  every  Amerlcaa  wliaat  IMA  under  the 
stars  tcmlght  and  are  fladitog  over  tha  kltchans  of  every  wheat 
farmer  from  Texaa  and  Kansaa  to  the  XMAotaa  and  from  Walla 
Walla.  WMh..  to  Waahlngton.  D.  C.  I  repeat,  thto  to  a  one-way 
eoaversatton:  that  la,  I  mer^  occupy  the  poatttoa  as  a  repre- 
sentative ot  one  of  the  greet  agrleuMund  Qtattaa  of  tha  Vnleo 
speaking  to  his  odlclal  capacity  to  behalf  of  tha  tann  program  of 


thto  admlnlstratlaa  tram  tha  Qipttal  Cl^  tn  Waahlngton  to 
farmsrs  of  Amertea.    On  thto  oesiitng  Satairday.  May  SS.  the 
versatlon  win  be  rsaumsd.    On  Uiat  <to(y.  through  tha  referendum — 
the  vote  which  will  be  taken  among  the  wheat  farmsra  of 
lea — those  eame  wheat  farmars  to  whom  X  am  talking  tonight 
talk  to  the  oOlelato  oT  their  Oownmnent.    Zt  will  be  a  eaae  of 
other  end  of  the  farm  program — the  farm  end — ^talktog  to 
togton. 

This,  tt  occurs  to  toe,  to  highly  significant  of  the  way  to  whtoh 
thto  farm  program  has  at  all  tlmea  stooe  tts  tnceptloa  baen  work- 
ing. On  the  one  hand,  here  to  Washtngton  ara  the  I'apiaaamatlsi 
of  the  farmera  to  the  Congrsss  and  to  the  Departmaat  of  Agrtenl- 
ture  and  to  the  Agrteultnral  Adjtntment  Admtototratlon.  Oeep- 
erating  with  tboae  here  in  Waahlngton  and  to  acooaapUsh  tha 
aame  ends,  are  the  fiarmers,  the  wheat  gwweM  thamaelvea,  and 
tbetr  own  oommttteemm  to  thetr  ooun^  mssodattmis  throughoat 
the  wheat-growing  rogions  of  the  Uzdted  Statea.  Thare  are  aomo 
lOjOOO  of  tbeee  farmer  ooounittaemen  aetivdy  funetloolng  to  tha 
toeal  adfltinlstratlon  of  tha  whaat  program.  Tonight  we  are  talk- 
ing to  the  wheat  Ikmm  and  on  next  Oativday  the  wheat  farmea 
of  Amertoa  wlU  talk  to  ua.  They  will  then  reeord  th^  opHiloa 
through  the  Nattanal  Wheat  Referendum  which  will  be  token  hi 
that  time.  Bvery  farmer  who  grows  wheat  whether  ba  to  a  coai- 
tract  algnsr  or  not  to  ellglbto  to  vote,  ladling  plaesa  wlU  ba 
astabUshed  to  all  wheat-grawing  orenmunKlea  and  the  farmsBB 
vlU  atmply  be  asked  to  vote  "  ysa  "  or  "  no "  on  tha  qtieatlon  of 
whether  they  favor  conttoutog  the  wheat-oontral  pevgiam. 

A  national  hook-up  sadlo  talk  to  algnlflcant  ot  the  way  wa  do 
thinga  today.  Zt  to  not  poaslhle  for  me  or  any  other  OovetamafBt 
odlclal  to  talk  to  one  group  over  a  national  radio  hook-up  and 
make  a  certato  aet  of  promises  to  that  particular  group.  Thto 
broadeaat  raa<^iea  all  groupa,  farmars  and  oonsumars  alike.  Zt 
reaches  the  laborers  azMl  tha  man  who  are  toterested  to  biislnai 
and  Industry.  Thto  to  as  It  ithould  ho  becauae  the  farm  program 
of  the  Agrlciiltural  Adju>tm«it  AdnOnlstcation,  Inoludlng  tha 
whaat  jHTOgram.  affects  the  aconnmic  weU-betog  of  an  thsas  groups. 
All  are  interested.  Ko  doubt  the  wheat  farmer  hlmaelf  know* 
more  about  the  wheat  program  of  the  Agricultural  Adjtistment 
Administration  than  other  groupa  and  tor  that  reason  I  will  talk 
flzst  to  the  consumers. 

To  the  oonsumars  who  ara  listening  to  thto  broadcast — and  «• 
are  aU  oonsumars  of  wheat — ^lat  me  potot  out  three  important 
things:  First,  the  price  of  wheat  to  still  below  the  parity  prloa 
level:  that  is.  the  same  amount  of  wheat  will  not  buy  for  tha 
tarmar  as  much  to  othsr  commodltlea  as  it  would  purchase  dunng 
the  purity  period  preceding  the  World  War.  Second,  you  will  prob- 
ably be  reUeved  to  know  that  there  conttoues  to  exist  more  than 
a  normal  auHPlJ  <>f  wheat  on  hand,  notwithstanding  the  ytold  from 
the  last  two  whaat  onq^  has  been  tar  leas  than  would  have  been 
ordinarily  anticipated.  The  July  carry-over  thto  year  will  be 
around  ISOJOOOJOOO  bushels,  which  to  more  than  the  normal  carry- 
over, more  than  tha  average  oarry-ovar  during  the  past  30  years. 
Third,  the  coat  of  foods  to  the  Amartcan  tamily  to  atm  below  tho 
level  of  other  commodltlea  which  go  to  make  up  the  cost  of  Uytog. 
During  the  16  year*  stooa  19X  food  prloea  have  been  prtqior- 
tlonately  lower  than  other  Itema  which  go  to  make  up  the  cost  of 
Uvtog.  It  to  true,  consumers  are  paying  mora  for  their  food  than 
they  did  a  taw  years  ago,  but  the  same  oonsumera  Should  remam- 
bsr  that  tor  years  they  were  being  furnished  their  food  at  a  prtoe 
which  did  not  allow  tha  taimer  tha  ooat  ot  production.  TooA 
prlcee  have  been  oztramaly  lo#  as  oosBpased  to  Uia  pnees  of  other 
^%o«.»i/wn»i^  ««  have  had  to  buy.  The  laoraaas  la  food  prtoea  has 
not  been  large,  gsnatally  speaking,  aad  to  order  that  thare  auty  ba 
an  econcnale  equality  in  thto  oountry  It  to  neocMsry  that  thay 
reach  a  potot  more  nearly  on  a  oomparaklTo  lavsl  with  tha  prloas 
of  other  commodities. 

X  rtMNiM  like  on  tlito  oeeaaton  to  taU  you  somethlag  ot  the  hto- 
tory  Of  wheat  durtof;  the  post  90  yean.  R  to  a  atoty  which  has 
been  told  before,  bin;  win  bear  rspeattng.  Tho  story  oT  wheat  to 
phraMd  to  flgiB«s  arid  It  to  framed  to  facta  end  to  odo  of  ~ 
hopes  and  human  bomaa.  It  relates  to  the  wheat  tanacr  who 
urged  by  hto  Ooverammt  at  a  time  of  stress  to  pfamt  raoro 
more  acres  to  wheat  untfl  fallowing  the  war  the  productton  of 
wheat  became  so  abnormal  and  out  of  proportion  to  the  maiketo* 
demand  that  the  prfee  tell  far  below  the  eoet  of  produetloa. 
Through  cooperation  with  the  Agrleulttval  Ad^istment  Admlnto- 
tration  the  wheat  farawr  haa  now  partlany  recovered  hto  poettlon 
to  the  economic  equatkn.  Xh  tact,  he  to  on  hto  way  to  complete 
recovery,  and  to  my  Judgskent  hto  ultimate  recovery  to  dependent 
upon  tha  rssuRs  of  the  rafiemadxim  to  be  held  thto  coming 
Saturday. 

Twenty  years  ago,  yvmt  before  the  war.  a  doOar'a  wottti  of  whaat 
woidd  buy  a  fuQ  round  dollar's  worth  of  other  eommodltles.  When 
a  bushel  of  wheat  wUl  agato  buy  the  eame  to  goods  aa  It  did  SO 
years  ago,  then  wheat  win  agato  have  reaOhed  what  to  called  a 
parity  price.  That  to  the  pwrpoae  and  aeope  of  the  Agricultural 
Adjustment  Act.  Daring  the  parity  period.  30  years  ago,  we  were  a 
debtor  Nation.  We  had  alvrays  owed  money  to  Rorope.  Oonaa- 
qosntty  Rorope  had  always  Imported  goods  firam  us.  For  exampto, 
RuR^w  bou^t  our  wheat.  We  exported  from  (me-fourth  to  one- 
third  of  our  entire  crop  each  year  asid  produced  aoeerding  to  the 
then-extottog  demand.  When  the  war  eame  we  began  to  farm  as 
we  had  never  farmed  before.  Millions  of  acres  of  land  was  i^owed 
which  had  never  been  j^owed  before.  Out  went  the  grass  pasture. 
In  went  the  cultivated  crepe.  The  temporary  etlmnlns  was  entlrrty 
sound  while  It  lasted.    At  the  conclusion  of  tlie  war.  Suropaan 
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VMrt  back  to  tte  plow  and  bt  tlM  y—r  1990  th«tr  whMt 
nodueUon  vm  *!»*•  tiM*  pr»-wiw  rmto.  SurofMMi  coontrlM  h»d 
bMOB*  Um  (tobtor  natlOM  bow.  knd  (toctdMl  to  grow  men  moA  buy 
1«M.  W«  had  ehanf*d  from  tb«  poattlon  of  •  diMor  nation  to  » 
eradttor  nation.  In  fact,  we  had  vuddeniy  liiLioai  the  greataat 
cfvdttor  natkm  taaow  to  modern  hlatory  A«  luch.  we  BhouldhaTe. 
IB  my  judcBMnt.  adjusted  our  tariff*  to  permit  a  greator  degree  of 
latvnaUonal  trade.  Homrv.  we  attempted  to  act  like  a  debtor 
white  we  ware  in  fact  a  eredltor  nation.  The  tariffs  which 
for  Industry  of  conrw  rwtnctcd  imports  from  other 
and  at  the  laaM  time  coat  us  our  ezporU.     Hence  the 

,__^ in  farmer  lost  his  export  market  for  wheat.    Our  wheat 

•■ports  dropped  from  the  two  to  three  hiindred  mllUon  bushel 
level  which  we  had  enjoyed,  down  to  aproxlmately  33.000.000 
buahels  for  the  year  ending  J\ine  1993.  This  was  lees  than  we  had 
exported  during  any  year  since  1999 — and  avu  wheat  exports 
dropped  to  even  a  lower  level  the  following  year. 

There  are  some  who  erlUdae  the  processing  tax.  which  la  the 
faraBer's  tariff,  because  they  contend  It  has  reduced  our  exporta. 
Let  thoee  who  criticise  this  farmer's  tariff  and  its  effect.  If  any. 
on  exports,  compare  the  processing  tax  with  the  Industrial  tariff 
which  reduced  our  wheat  exports  from  one-fourth  of  our  annual 
«fop  to  the  lowest  point  since  1999  and  which  slmUarly  haa  <!•- 
aliiifiS  our  export  market  for  other  agricultural  cotnmmWtl— . 
zr  It  U  the  lose  of  export  nuu^kets  which  eauaaa  our  trouble,  let 
VB  face  the  raalltlea  at  the  altuatloa  and  raoognlaa  the  mountain 
Instead  ci  tha  molrtiUl. 

Those  who  try  to  confuse  tha  iHOa  hf  alattng  wheat  will  be 
consumed  if  the  price  Is  low  ara  eaabaRaaaad  when  you  remind 
thain  that  to  tha  year  when  the  wheat  pricaa  ware  the  loweat  to 
our  history  wa  were  compelled  to  store  unsold  tha  largest  carry- 
ovar  to  our  history — a  carry-over  of  approximately  300.000.000 
*ff^tm,tm — which  was  about  three  tlmee  our  normal  or  average 
carry-over.  Regardleae  of  the  price,  our  national  consvimption  of 
wheat  for  food  varlee  hardly  at  all  from  year  to  year.  In  1933-33 
It  Is  true  there  were  those  who  needed  bread.  It  is  true  there 
van  thoee  who  were  hungry.  Our  bread  lines  had  never  been 
lOi^ar.  This  was  not  due.  however,  to  an  Insufficient  ouantlty 
Of  wheat— we  had  never  had  more  on  hand.  It  was  not  because 
tha  price  was  too  high  tha  prloe  had  navar  bean  lower.  Thoee 
«ha  try  to  twrnTart  tha  iHua  by  saytog  that  production  control 
daprtvaa  bobm  9t  our  paople  of  food  are  dodging  two  important 
facts;  nrst.  wa  had  our  longest  bread  llnee  when  we  had  the 
largeat  supply  of  wheat  and  the  cheapeet  price.  Second,  otir  July 
carry-ovar  thla  year  will  be  a  little  above  normal.  In  other  words, 
wa  have  on  hand  at  this  time  more  than  a  normal  supply  of 
wheat. 

Two  years  ago  we  wttnesacd  the  adoption  by  the  National  Con- 
graae  of  the  A^icultiiral  Adjustment  Act  and  with  it  appeared  the 
poealbUlty  ot  belated  Jxiatloe  to  the  farmers  who  had  for  years 
fed  the  Nation  below  the  cost  of  production.  Some  of  you  who 
are  lutontog  to  me  know  that  the  plan  provided  by  the  Agricul- 
tural Ad^uatmant  Admin iatratlon  has  worked — unfortunately,  how- 
aver,  many  do  not  know.  With  reference  to  wheat  as  well  as  to 
other  basic  agricultural  commodities  the  object  of  the  plan  Is  to 
raise  the  price  to  the  parity  level  so  that  a  wheat  farmer  can. 
with  a  wagonload  of  wheat,  buy  as  much  of  othar  goods  as  he 
eo«ld  durtog  tha  balanced  period  before  the  war.  The  plan  has 
woiind.  as  many  of  you  know,  remarkably  well.  Nearly  800.000 
wheat  farmers  have  volimtarily  cooperated  In  the  plan.  At  the 
outset,  in  the  summer  of  1933.  the  price  ot  wheat  Increased  for  va- 
rious reasons.  The  1933  wheat  crop,  because  of  drought,  was  about 
OfUy  two-thirds  as  large  as  the  1933  crop,  but  It  brovight  nearly 
twiea  as  much  money  to  the  wheat  farmers.  The  1934  crop  was 
lasB  than  the  1933  crop  but  brought  almost  exactly  twice  as  much 
to  the  wheat  farmers  as  did  the  1933  crop.  On  the  other 
the  cost  of  bread  to  the  ultimate  consumer  has  not  In- 
so  aa  ■alailsUj  to  affect  the  cost  of  living.  I  know  that 
many  at  our  Btoat  stocere  eltlaens  who.  while  they  wish  prosperity 
for  the  farmer,  deplore  the  millions  of  dollars  of  wheat  checks 
and  cotton  checks,  that  is,  the  Oovemment  checks  to  the  fanners 
called  "  baaelit  and  rental  paymente  ".  and  which  are  made  to  the 
farmers  through  the  Agricultural  Adjustment  Administration  to 
return  for  their  cooperation  in  the  control  programa.  There  are 
altogether  too  many  of  these  atooera  Individuals  who  have  the 
feeling  that  this  money  coaaa  vut  of  general  funds  of  the  Federal 
Treasury  and  U  an  additional  burden  on  the  Federal  Oovenunent. 
I  baUave  it  is  only  fair  that  the  NaUon  should  know  that  thaae 
farm  programs,  the  crop-aontrol  programs,  arc.  and  have  been, 
and  will  conttoue  to  be  laaacially  wStt  sustaining. 

The  triple  A  pays  tte  own  way  as  it  goes.  An  examination  of 
the  budget  dlvlaton  of  the  Agrictiltural  Adjustment  Administra- 
tion rtlsdoasa  tfeaM  had  bean  paid  to  farmers  to  March  31.  19M. 
to  the  erop-aoatm  program,  rental  or  benefit  paymenta.  to  addi- 
tion to  the  aubatantlal  tocrease  to  market  prices  for  their  com- 
modltlee.  tha  total  sum  of  9679.416.936.45  and  that  to  the  same 
date  tha  prooMatag  tax  collected  had  amounted  to  the  total  sum 
of  9Tn.969j97T.  Ttie  farmers,  therefore,  may  well  be  proud,  and 
aoana  of  tha  afeaptlea  may  be  relieved  to  know  that  the  adjustment 
program  of  tha  trl|da  A  la  and  has  been  aelf-sustalntog — it  pays 
tta  own  way.  Far  eBaa^pla.  whan  a  miller  buys  wheat  he  pays  the 
regular  market  prtea  for  it  which  the  farmer  recelvea.  and  to  addi- 
tion to  that  the  miller  pays  30  cente  per  bushel  priw laasl iig  tax. 
whlah  la  eoUaetad  by  the  Oovemment.  and  from  thia  proraaalng  tax 
'  jmar  raealvae  his  rental  or  benefit  payment.  Thaaa  pay- 
are  almply  one  part  of  tha  farmer's  Income  for  his  product. 


He  gets  one  portion  of  his  pay  for  the  crop  when  he  delivers  his 
prodxict  to  market.  He  gete  the  other  portion  of  it  later  to  the 
form  of  his  rental  or  benefit  payment.  It  U  to  no  sense  a  dole — 
It  Is  simply  a  part  of  an  earned  inoome  to  fanners  for  their 
productlozL 

AOBicTTLTTTaAi.  ncToara 

Before  concluding  I  dealre  to  explode  one  particular  bogey  which 
some  of  the  unscrupuloxis  opponento  of  this  sucoeaaful  agricul- 
tural program  have  brought  forward  In  a  frantic  effort  to  frl^ten 
the  public.  I  refer  to  the  stories  which  perhapa  aU  of  you  have 
read,  with  reference  to  agrlc\iltural  Importe  which  are  supposed 
to  be  flooding  our  country  today.  Let  us  examtoe  the  facte  a 
moment  to  demonstrate  how  far  these  groups  have  gone  to  an 
effort  to  ftod  something  with  which  to  attack  the  program. 

In  terms  of  wheat,  our  Importe  of  agricultural  producte  do 
sound  impressive,  of  course.  I  have  obeerved  these  flg\iree  quoted 
to  pounds  Instead  of  In  terms  of  buahels.  This  is  done  no  doubt 
by  reason  of  the  fact  that  one  can  to  that  way  get  into  the 
millions  more  quickly.  Remember  this  fact,  however:  We  have 
always  imported  wheat.  We  require  oertato  kinds  of  wheat  wa 
do  not  produce  in  the  United  Stetea  except  in  limited  quantities- 
required  for  special  usee  and  we  have  always  imported  such  wheat. 
As  disclosed  by  the  Bureau  of  Agricultural  Economics,  the  total 
Imports  of  our  competitive  agricultural  producte.  Including  grains, 
during  the  8-month  period  ending  Bfarch  1.  1930,  were  25  percent 
less — not  more — but  35  percent  lees  than  the  average  Importe  of 
such  commodities  for  the  same  months  of  any  year  during  the 
past  10  years.  The  drought  damage  to  our  wheat  crop  last  year 
was  approximately  300.000.000  bushels.  We  Imported  9«4  million 
bushels  of  wheat  during  the  9-month  period  ending  Msrch  1. 
Our  com  Importe  were  about  seven-tenths  of  1  percent  of  the 
estimated  drought  loes.  Importe  of  beef  during  1934  were  leas 
than  the  10-year  average.  Importe  of  hog  producte  for  1934  were 
eighteen  one-tho\isandths  of  1  percent  of  our  pork  producte  and 
twenty-six  one-hundredths  of  1  percent  of  the  exporte  of  pork 
producte  last  year.  It  will  be  obeerved  therefore  that  our  agricul- 
tural Importe  hava  been  very  unimportant  except  as  a  medium  of 
projMiganda. 

COItCLUSIOlf 


To  tha  wheat  farmera  of  America  I  would  like  to  make  the 
suggestions:  Remember  now  your  condition  3  years  ago.  Tha 
price  of  wheat  then  was  far  below  the  actual  cost  of  production. 
You  were  burled  beneath  the  largest  surplus  of  wheat  to  the  his- 
tory of  the  United  Stetes.  As  Individuals  you  were  helplees  to  do 
anything  because  you  had  no  assurance  that  whatever  you  yourself 
might  do  your  neighbor  would  cooperate.  Tou  have  been  vol- 
untarily cooperating  with  the  Agricultural  Adjustment  Admin- 
istration during  the  past  3  years.  The  price  of  your  wheat  has 
not  only  doubled  but  is  nearly  three  times  what  it  was  at  the  in- 
ception of  the  program.  The  price  you  are  now  reoelvtog  for  this 
commodity,  together  with  your  benefit  or  rentel  payment,  la  ap- 
proaching toward  parity  or  a  fair  price.  The  surplus  of  this  com- 
modity has  been  reduced  to  nearly  normal.  Tou  are  no  longer 
helpless  with  reference  to  yo\ir  own  sltxiatlon,  because  you  have 
the  assxirance  that  the  wheat  farmers  throughout  America  will 
cooperate  with  you.  Without  the  Agricultural  Adjustment  pro- 
gram our  basic  industry,  agriculture,  would  have  continued  in  a 
stete  of  ruin.  Do  you  wish  to  continxie  this  program?  This  Is 
the  question  which  you  will  be  asked  to  answer  on  Saturday.  Uay 
35.  as  wheat  farmers.  Tou  on  that  day  will  have  the  opportunity 
to  express  In  this  referendum  your  opinion.  The  program  must 
and  will  be.  If  carried  on.  a  voluntary  cooperative  program  on 
your  part.  Tour  vote  to  no  way  blnda  you  and  In  no  way  affecte 
the  contract  between  the  farmers  and  the  Agric\ilt\iral  Adjust- 
ment Administrator  but  Is  merely  an  evidence  of  your  S3rmpa- 
thles  and  an  expression  of  your  opinion.  Tovir  Government 
merely  wante  to  know  whether  the  wheat  producers  of  America 
are  favorably  Impressed  with  the  idea  of  managed  control. 

The  surplus   has   been   reduced,   the   price    has   materially   ta- 
creaaed — facte  no  one  can  dispute.    Remember,  however,  the  poten- 
tial  surplus   may   be   regarded   as   still    here.     The    acres    which 
produced  the  surplus  are  with  ua.    Inspired  by  higher  prices,  what 
will  your  neighbors  and  the  wheat  growers  generally  do.   if  you 
abtuidon  the  control  provided  by  the  medium  of  the  adjustment 
program?     It  isn't  so  mtx:h  a  queatton  of  what  one  might  do  as  a 
wheat  fanner.     It   Is  a  question  of   what  all   will   do.     You  can 
ratato  control  of  production  as  it  haa  been  carried  on  for  the  pa.^ 
!  a  years  for  the  first  time  in  history,  or  you  can  abandon  it  and 
I  rebuild  the  prlce-depreaalng  surplus.     My  purpose   in   discussing 
I  with  you  tonight  the  Lssuee  tovolved  to  this  referendum  is  not  to 
I  tell  you  to  vote  either  this  way  or  that  way.  but  to  focus  attention 
upon  the  opportunity  which  is  yoiirs  this  week — the  opporttinlty  of 
axweaalng  your  wlahaa  with  reference  to  the  program. 

The  referendum  next  Saturday  has  been  arranged  so  that  each 
of  you  may  speak  to  Washington.  I  have  discussed  this  matter 
tonight  due  to  my  feeling  that,  as  a  repreaantatlve  of  one  of  the 
great  agricultiu-al  Stetea  of  the  Union  to  tha  Senate  of  the  United 
Stetes.  It  U  my  official  duty,  the  opportunity  having  been  afforded, 
to  call  your  attention  to  the  Importence  of  the  nattonal  referendum 
of  the  wheat  fanners.  It  Is  Important  not  only  to  the  farmers 
themselves  but  to  every  other  cltlxen  of  the  land.  The  variotis 
phasen  of  agriculture  constitute  the  basic  industry  of  this  Nation. 
and  unleas  thoee  engaged  In  agriculture  shall  prosper,  normal  con- 
ditions cannot  exist.  When  agriculture  proapers  and  the  farmers 
have  been  restored  to  their  normal  purchasing  powers,  our  eco- 
nomic prot>lcms  wllf  largely  have  bean  aolvad. 


sentetlve  <rf'one  of  the  great  agrteuMond  Qtataa  af  «»a  Unlen     In  went  ta»  eultl^kted  cropa.    The  temporary  atlmuhiB  waamttrrty 
speaking  to  his  fXit/-)^!  capacity  to  bahaU  of  tha  farm  program  of  |  aoond  while  it  lasted.    At  the  conclusion  of  the  war,  soropeaa 
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ITALY'S   PART  IN   TBS  WORLB   WAh — AOMtSSS  BY   OOLONXL   HX7MK 

Mr.  I/XjAN.  lit.  President,  today  being  the  twentieth 
anniversary  of  the  entry  of  Italy  into  the  World  War  on 
behalf  of  the  Allies,  I  ask  unanimous  consent  to  have  printed 
in  the  Rkcom)  an  address  delivered  by  CoL  Edgar  Ersldne 
Hume  to  the  Reserve  Officers'  Association  of  the  United 
States  in  New  York  City  on  January  16,  1935,  dealing  with 
the  part  Italy  played  in  the  World  War. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Recou),  as  follows: 

Of  the  parte  played  by  the  several  naUooa  to  the  World  War, 
none  Is  so  little  apprec:lated  to  this  country  as  that  of  Italy.  Italy's 
part  has  often  been  forgotten,  but  more  (rften  mlastated  or  under- 
rated. I  cannot  claim  to  be  an  authority  on  this  subject,  but  at 
least  I  had  an  unusual  opportxinlty  to  know  what  Italy  accom- 
plished and  suffered.  I  was  to  that  country  when  she  entered  the 
war.  30  years  ago.  and  I  was  agato  there  with  the  American  troops 
sent  to  that  front,  and  witnessed  the  final  Italian  victory  In  1918. 
I  am  the  only  oAloer  of  the  Regular  Army  today,  on  active  duty. 
who  served  with  onr  troops  to  the  Italian  war  aone. 

When  the  World  War  began.  Italy  was  a  member  of  the  Trlfde 
Alliance,  the  other  members  of  which  were  Germany  and  Austria- 
Hungary.  The  terms  of  this  pact  were  secret,  but  we  now  know 
that  there  were  two  Important  provlalons  either  at  which  rendered 
It  unnecessary  tot  Italy  to  Joto  the  other  two  powers  to  the  war 
of  1B14.  First  the  Oentral  Powers  were  not  fighting  a  defensive 
war,  and  secondly  Great  Brltato  was  on  the  other  side. 

PubUc  opinion  to  Italy,  as  to  the  United  Statea.  was  divided. 
Both  sides  had  their  friends.  But,  again,  as  to  the  United  Statea. 
tLa  great  mass  of  the  people  sided  with  the  Bntente.  Austria  waa 
Italy's  hereditary  enamy.  There  were  still  living  many  old  sol- 
diers who  had  fought  agalnat  Austria  to  Italy's  wars  of  unity  and  of 
todependence.  A  part  of  the  terrltary  occupied  by  Italians  was  to 
the  dual  monarchy,  still  unradaaoMd.  On  the  other  aide  were 
Great  Briteto.  Italy's  old  frtand.  and  the  French,  kinsfolk  of  the 
ItalUns.  In  1871  Italy's  naUonal  haro.  Gluaappa  Garibaldi,  had 
fought  with  the  French  against  tha  Pnnalana. 

The  Popoto  dTtalla.  the  newspaper  of  a  than  alaooet  unknown 
man.  one  Benito  Mnseoli nl.  oonatsntly  urged  Italy  to  take  this  step 
and  free  her  aona  atlll  held  by  tha  dual  BMaaichy.  GidvMa  d'An- 
nunzlo  also  advocated  this  atap.  Thus  they  thoiight  that  the  Allies 
might  win.    Let  tbatr  crltlea  remember  this  aarvloa. 

On  the  Austrian  side  there  had  for  yaars  bean  an  unconoealad 
contompt  for  the  Italians.  Gan.  Coarad  nm  HOtaendorfl.  who  was 
to  lead  tha  biplre's  Woops  agatoat  Italy,  had  long  baan  advocating 
a  "  protective  war  "  against  Italy,  and  atrlktog  tham  before  they 
were  themselves  ready  to  strlka.  Italians  wara  plctared  aa  a  lot  of 
brlganda  and  cowards. 

Italy's  entrance  toto  the  World  War  waa  a  votxmtary  act.  Bar 
sou.  unlike  that  of  France  or  Belgium,  had  not  baan  tovadad.  The 
Allies,  by  the  pact  of  London,  guaranteed  that  tha  Italian  areas  of 
the  dual  monar<^y  ware  to  be  relsaaed  to  Italy. 

But  even  before  this  Italy  had  done  the  AlUaa  a  good  deed,  and 
one  which,  though  than  appradatad,  was  to  hava  far  greater  effecto 
than  at  first  were  apparent.  Italy  announoad  bar  neutrality  at  tha 
outbreak  of  the  war.  But  It  was  for  tha  AlUes  a  banavolant  neu- 
trality, tor  Italian  troops  were  artthdrawa  from  tha  n«neh  frontier, 
so  that  France  need  not  keep  troops  here  to  guard  this  line  of  340 
kilometers.  Thus  was  Franoe  able  to  tranafar  quickly  General 
d'Amade's  six  divisions,  900,000  troops,  to  the  north  to  oppoee  the 
German  advance,  troope  which  arrived  in  time  to  participate  in  the 
Battle  of  the  llama.  On  the  other  hand,  AuatrU,  eenstog  the  feel- 
tog  of  the  Italian  people,  was  fcK^ed  to  keep  her  Italian  bordw  awU 
manned,  and  troops  were  there  ImmoblUaed  which  otherwise  would 
have  been  sent  against  the  Russians. 

Itely  was  the  most  powerful  Kuropaan  nation  not  to  the  war. 
and  could  have  thrown  the  balance  of  power  to  either  direction 
that  she  liked — a  fact  all  too  well  recognized  by  both  sides.  Italy 
had  the  only  large  fieet  not  to  tha  war.  It  alone  could  have 
established  a  crushing  superiority  to  the  Mediterranean  for  either 
side.  When  we  remember  that  Britain's  eommiinleatlona  with 
Aiistralla  and  New  Zealand  lay  through  this  acoa,  the  Importance 
of  Itely's  position  is  evident. 

The  treaty  of  1866  between  Austria  and  Italy  had  been  carefully 
drawn  and  estehllshcd  a  frontier  that  was  wholly  favorable  to 
Austria  for  the  greater  part  of  Ite  600  kilometers  length.  The 
border  Instead  of  being  at  the  top  of  the  Alps  was  well  down  on 
the  Itellan  side.  This  was  well  fortified  and  the  Austrlans  could 
descend  quickly  onto  the  plains  of  Italy.  Just  as  they  had  done  to 
previous  wan.    The  frontier  was  to  the  shape  of  a  great  letter  "  8." 

Itely  declared  war  on  the  Atistro-Hungarlan  monarchy  on  May 
34.  1915.  9  months  after  the  outbreak  of  the  World  War.  The 
World  War  In  Italy  Is  considered  as  one  of  the  campaigns  for 
Italian  todependence  and  unity. 

At  the  moment  of  her  declaration  of  war  Italy  was  to  a  fairly 
good  position  as  to  men.  for  her  extra  classes  had  been  called 
owing  to  the  conttoued  difficulties  to  north  Africa  following  the 
Libyan  War.  She  had  38.000  officers  and  843/)00  men,  many  of 
whom  were  atlU  to  training.  But  ahe  was  deficient  to  materiel, 
woefully  so  as  to  artillery,  particularly  heavy  artillery. 

In  Italy  the  war  was  one  of  attrition  tram  the  start.  It  Is  most 
difficult  to  have  a  clear  mental  picture  af  tha  war  on  the  Italian 
front  as  a  stogie  effort  because  of  the  nature  of  the  terrato.  The 
war  was  broken  up  toto  many  amaU  aacton  cut  off  from  each 
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so  that  the  general  Itoes  tend  to  ha  Wurrad  asoapi  to  the 
great  battles  Uka  that  of  Vlttorlo  Venator 

When  Italy  came  toto  the  war  It  was  at  a  dark  ■ry?«"titfc  for  tka 
Allied  cause.  The  war  on  the  western  front  had.  as  steted,  beoooa 
stebUe.  On  the  eastern  front  the  Germans  had  won  the  graat 
battles  of  Tannenberg,  the  Masurian  Lakes,  and  Lemberg.  The 
Germans  had  just  totroduced  toalc  gas  at  Ypree,  with  resulte  that 
aurpassed  even  their  fondest  hopes,  and  the  demorallBlng  effect  of 
this  agent  was  everywhere.  The  Serbs  were  caught  to  a  vise,  for 
Bulgaria  menaced  them  on  the  flaak.  The  British  expedition  to 
the  Dardanelles  had  failed.  In  Greeoe  a  pro-German  king  was  to 
power.  Rumania  was  not  to  enter  tha  war  for  another  year.  Tim 
outlook  was  far  from  anoouragtog. 

In  her  arar  plans  Italy  had  two  mlaalans.  First,  to  hold  the  Una 
of  the  Ttenttoo  to  the  north,  where  there  were  ik>  Important  ob- 
jectives, and.  second,  to  push  to  the  east  and  ooncentrato  their 
cqwratloDs  on  the  Isonao.  The  Italian  war  was  oonduetad  at  areas 
averagtog  S.000  feet  lOmva  the  sea  level,  a  large  part  of  tt  a.000. 
and  a  part  some  9,000  to  elevation.  Campaigning  to  the  moun- 
tains on  the  edges  of  ateep  precipices,  where  a  false  step  meant 
death,  amid  snow  and  lea.  kt  ao  different  from  anything  that  our 
troops  experienced  to  Fraaoe  that  few  of  you  can  hava  any 
Idea  of  It. 

The  Italian  engtoeoa,  ace  of  tha  mamt  brUUant  groupa  to  any 
army,  did  their  work  well.  They  constructed  aoagnlficent  roads: 
cut  deep  galleries  and  whole  underground  chambers  to  the  aoltd 
rock.  They  biillt  to  many  places  the  efficient  teleterlca  or  cable 
railway  by  which  munitions  and  even  men  were  transported. 
The  miKltcal  servlca  evacuated  wounded  by  this  means  to  many 
localities. 

In  Italy'a  first  year  at  war  there  were  four  battles  on  the  laonxo 
There  were  to  be  13  of  thaae  laooao  battles  before  tha  war  endadl 
Italy,  with  varying  suocaaa,  pushed  hard  against  tha  Austriana.  and. 
though  the  ohJeeUva  Ooctela  was  not  at  firat  gained.  9S  of  Austria's 
best  divisions  and  large  masses  of  heavy  artillery,  of  which  the 
Austilans  were  wan  supplied,  were  held,  which  otherwise  would 
have  been  available  fw  use  on  other  fronte  where  they  might  haaa 
turned  the  scale  to  favor  of  the  Oentral  Powers. 

With  the  oooalng  of  wtotar,  the  sufferings  of  the  soldiers  to- 
creased.  Italyls  ahortage  of  munitions  tocludad  clothing.  Hv 
sotdfers  were  cold.  The  ItaUan  Alptol,  the  famous  Alptoe  troops, 
on  akla,  raided  the  enemy  llnee  acroas  the  snow  fields.  There  were 
tha  usual  counterattacks.  But  no  Important  operations  took  plaoe 
until  January  14  on  the  Isonao  front. 

Tha  «Kl  of  1915  found  tha  Central  Powers  untfonnly  succearful. 
The  Alllas  had  not  won  any  auooamae  to  their  itz  ma)ar  ogenaliaa. 
The  Garmana  marched  ateadUy  toto  Buaala  and  held  their  llaaa  on 
the  western  front. 

Tha  Battia  of  Astago.  or  Aurtrlan  oflanatva  agalnat  tha  Itallaas 
to  the  Ttantino,  was  tha  moat  tanportaitt  enamy  activity  of  tha 
yaar.  The  Italians  numagad  to  stop  It  unaided.  Gan.  Conrad 
von  HBtzandorff,  the  Austrian  oommandar,  was  aeaerety  critielBad 
for  having  depleted  tha  Buaslan  froot  to  order  to  pot  into  aSaet 
his  pet  Trenttoo  schema.  It  waa  this  Auatrlan  drive  on  tha 
Ttantlno.  together  with  the  German  drive  on  Veidun.  that  upaet 
the  plana  of  tha  AlUea.  The  terrato  to  the  Ttenttno  Is  appallingly 
dUBcult.  The  moat  tnaooamlbla  regloas  of  the  Vosges  to  Franoe. 
the  Carpathians  or  the  BaUcana,  do  not  eompaxa  with  it  for  staap 
valleys,  prectpioea.  and  rhaswtia  Tha  effect  of  artUlary  was  ter- 
rible beeauae  the  heavy  projaetilaa  atrlktog  against  the  rooky 
moontain  aldea  dlalodged  great  meases  of  atone  which  would  fall 
on  thoee  below.  The  Auatrlana  pushed  through  to  wlthto  18 
miles  of  Vlcensa.  But  the  advance  over  such  dlScult  ground 
destroyed  the  momentum  of  the  drive  and  m  the  Italian  winga 
held,  the  Austrlans  gained  no  (tecialve  reeulte. 

In  March  1916  the  fifth  Battle  of  the  Isonxo  waa  fought.  It 
was  todectslve  because  General  Cadoma  bad  to  suspend  his  opera- 
tions to  CHtler  to  send  aU  the  troope  he  could  spare  to  the  Itan- 
ttoo  to  meet  the  Austrian  offensive. 

The  alxt^  Battle  of  the  Isonao  was  tha  Italian  attadc  agalnat 
Gorlzla,  an  objective  long  aought.  The  Italian  aaorale  was  high 
owing  to  their  sucoeea  to  atopplng  the  Austrian  advance  to  the 
Trenttoo.  Oorlela  was  captured  and  Ite  gain  greatly  Improved 
tha  Italian  position.  But  Ite  moral  effect  was  yet  more  Important. 
The  country  felt  that  at  last  their  arms  had  gained  a  signal  suc- 
cess and  saciired  a  fairly  large  piece  of  enemy  territory.  The 
Italian  losses,  however,  had  been  heavier  than  thoee  of  the 
ettemy — 74.000  Italians  killed  and  wounded  as  agalnat  61,000 
Austrlans.  But  the  Italians  had  captured  more  prlacmcrs,  thiwigh 
the  Austrlans  had  been  able  to  save  their  guna 

On  August  29.  1916.  Germany  declared  war  on  Italy,  and  to 
September,  October,  and  November  there  were  three  more  battles 
on  the  Isonzo.  General  Cadoma  was  carrying  out  his  Idea  of 
exploiting  his  succeeses  and  conforming  to  the  general  plan  of  tha 
Allies  of  offensives  on  all  fronte.  Italy  made  definite  gains,  but 
at  a  cost  of  69,000  killed  and  wounded  to  i2.000  of  the  Austrlaaa. 
Their  sucoeases  were  ooatly. 

At  the  beginning  of  1917  the  Allies  had.  for  the  first  time,  a 
more  or  lees  concerted  plan.  Offensives  were  to  be  launched  slmul- 
teneously,  so  that  Germany  could  not  strengthen  any  front  unless 
by  weakening  another.  On  their  side  the  Germans  had  new  tac- 
tics— ^toftltratlon.  A  abort,  heavy  bombardment,  not  far  to  tha 
rear,  and  then  a  break  through  ot  division  after  division,  the 
trooiis  having  been  carefully  hidden  so  as  to  effect  a  surprise. 
Ludendorff's  objective  was  to  crush  Italy  first,  than  Ftanoe  and 
Briteto  before  American  troops  could  reach  Xurope.  The  unia- 
strlcted  submarine  warfare  of  the  Germans  was  put  toto  effect. 

In  May  and  June  1917  the  Italians  fought  another  battle,  tha 
tenth,  on  tha  Isonao,  and  to  August  and  B^tember  the  alavanth 
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(th*  Battl*  at  tiM  BiliwlMi)  Whll*  Important  tM:tlcal  mdnn- 
war*  galxMd  tb«  cost  «••  enormous.  Tb*  Austrlana  wen 
worn  down,  bowerer.  and  •  itlffenlnc  at  German  troops  waa 
idad  and  reoalved.  U  only  French  and  Brttlab  troops  bad 
bMBsent  to  Italy  at  this  tlmsl  ^  ,     ^  ^     ,^ 

It  was  tbs  addition  of  the  German  troops  that  helped  to  bring 
about  the  ItaUan  defeat  of  Caporetto.  the  twelfth  and  last  battle 
at  Um  Isonao.  But  there  wet*  many  other  causss  of  this  defeat,  of 
wbleb  so  much  has  been  said  that  one  sometimes  forgets  the  final 
Italian  victory.  Too  many  men  In  Italy  were  being  employed  In 
lltary  dutlee.  and  often  at  high  wages.  Tet  theee  very  men 
the  chief  grumblers.  It  Is  a  leeson  that  we  may  well  remem- 
In  this  country.  Pernicious  and  cunning  German  propaganda 
I  •varrwban  present.  Peace.  It  wbl^wred.  could  be  had  (or  the 
vas  short.  The  old  Italian  troops  had  been  wiped 
out  and  the  new  were  leee  fitted  for  the  struggle. 

The  French  Army  had  a  moral  cruis  Just  as  did  the  Italian, 
and  mutiny  was  prsssnt.  But  fortunately  for  Vranoe  no  great 
enemy  offenalve  can^  at  that  moment. 

The  Austrlans  advanced  on  October  34.  1917.  a  dark  day  for 
Italy.  Tbey  moved  forward,  carrying  poeltlon  after  poeitlon.  and 
tTossnrt  the  Zaooao.  attacked  the  reserve  lines  and  struck  the  Italian 
Fourth  Corpe  In  reverse  The  Italians  co\ild  not  hold.  No  army 
can  stand  under  such  circumstances.  It  was  just  as  "  Stonewall  " 
Jackson's  march  around  the  front  of  Joe  Hooker's  army  at  Chan- 
eallorsTllls  broxight  about  the  precipitate  retreat  of  Howard's 
Twelfth  Corpe.  General  Cadoma  was  unable  to  stem  the  tide. 
and  on  *.he  37th  ordered  a  withdrawal.  It  was  only  when  the 
Ptava  River  was  rsached  that  the  Italians  held.  Oaasral  Cadoma 
replaced  by  General  Dlaa. 

m  one  of  the  anomallee  of  war.  The  defeat  did  not 
a  break-down  of  Italy  as  the  Central  Powers  had  expected. 
Tbs  nation's  courage  was  aroused.  The  effect  of  Caporetto  In  the 
Werld  War  was  like  that  of  Bull  Run  In  our  war  between  the  Statea. 
The  defeat  was  a  sort  of  victory  In  disguise. 

The  news  of  Caporetto  had  bnnight  Italy  Allied  aid.  Five  Brltlah 
MMl  •  FiemTi  divisions  were  promised,  and  S  of  the  former 
■ad  1  at  tbe  latter  actxially  came  to  Italy.  Thoee  who  would 
belittle  Italy's  arms  must  not  overlook  that  Italy  unaided  had 
•lemmed  the  tide  of  the  Austro-Oerman  advance  on  the  Ptave  be- 
IKI*  a  single  soldier  of  the  Entente  reached  Italy;  Italy's  wonder- 
ful recovery  after  Caporetto  gave  the  British  and  French  time  to 
march  90  miles  to  the  Montello  luimoleatad  by  the  enemy. 
Twenty-nine  Italian  divisions  bad  stopped  B6  at  the  enemy. 

But  the  end  of  1917  found  the  Allied  cause  in  Its  most  dismal 
■tats.  Russia  had  bssn  oompletely  wiped  out  as  an  ally.  All  ths 
■■Msy  troops  rstaaasd  froai  tbs  eastern  front  were  now  available 
for  other  fronta.  All  of  the  Austro-Hungarlan  Army  were  sent  to 
Italy.  The  Americans  had  not  yet  reached  Kurope  In  significant 
Franoo-BrltUh  offensive  on  the  western  front  had  failed. 
1918  saw  two  great  battles  In  Italy.  In  Jxine  the  Aus- 
called  the  "Radetaky  Offensive",  began.  This  ws 
caU  1|M  "Battls  of  the  Plave."  The  AustrUns  advanced  in  two 
Metkms.  Both  failed.  After  Field  liarshal  Boroevitch  had  eroesed 
ttm  Ptave.  tbat  river,  swollen  by  torrential  ralna.  roes  so  quickly 
at  est  back,  and  ths  Italian  artillery  did  tbs  rast. 
Austrian  hops  of  gaining  peace  by  victory.  Tba 
35.000  prtsaiMra.  100  guns,  and  180.000  casualties. 
IB  tba  aatMBB  earns  Italy^  mlgbty  sffort.  the  Battle  of  Vtttorlo 

mlHDdarstood  of  all  batUss.  Ths  batUs 
M.  ItH  emactly  1  year  after  tbe  defeat  of 
caporetto— with  a  blow  on  Mount  Grappa,  between  tbe  Brenta  and 
Plave  Rivera,  with  tbe  object  of  cutting  the  Austrian  Army  in  two 
aad  ssparattng  tba  farces  in  the  Trentlno  from  those  on  the  left 
bank  of  tba  Plava.  Then  followed  ths  second  phass.  The  forces 
a  tba  Montello  to  tba  sea  were  to  be  attacked, 
kttag  on  tbe  junction  between  tbe  Aostrlan  Sixth  Army 
tba  Isonao  Armto.  It  was  a  classical  maneuver,  driving  a 
through  so  as  to  split  ths  enemy,  and  then  crushing  the 
two  broken  Hmbs  ssparately.  The  battle  was  entirely  successful 
aad  Auatria  was  bfooght  to  her  knees 

Tbs  eoasaqusaoH  of  ths  batUs  wars  tbs  annihilation  of  tbs 
AlHkro-Hungarian  Army.  TiM  number  of  prieaners  taken  Is  un- 
aartatn  but  General  Gattaome-Hardy,  tbe  Brltiab  cnitf  of  Staff, 
says  that  at  Isast  ane>tbird  of  tbe  Austrian  Infantry  aitd  prac- 
tleally  ths  whole  of  their  artlllary  were  in  tbe  hands  of  tbe  Italians 
at  tba  telib. 

▼tttorlo  Tsneto  was  one  of  tba  most  important  battles  ever 
taogbt.  R  was  ths  piatt  tsnlins  fkaarj  of  the  World  War,  and 
taB  point  of  niunbers  of  aasa  stigagsd  on  twth  sides— almost 
ajMW.OOO— the  largaet  battle  of  aU  history.  It  was  easentlaUy  an 
ItaUan  victory,  for  more  than  90  percent  of  thoee  engaged  on  tbe 
««a  of  the  Alllea  ware  Italians. 

It  is  perhaps  worth  while  to  mention  in  this  eosxnectloti  that  at 
BO  ttme  ware  tbsre  as  many  troope  of  the  Alllee  In  Italy  as  there 
Italians  on  other  frtxits.  including  the  French.  Tbe  pres- 
of  an  Italian  Army  Corps  In  France  was  always  an  act  of 
to  Aostria.  The  foreign  troope  In  Italy  consisted  of  t 
i  Vnmili.  and  1  Caechoalovak  divisions.  1  American  rscl« 
It.  and  S  companlee  of  Rumanian  volunteers.  Besides  tbe 
American  regiment  of  Infantry,  the  Three  Hundred  and  Thlrty- 
SeeoDd.  witb  tba  Tbrsa  BtUMlred  and  Thirty-First  Flald  Hospital 
•  tn  Italy  ooly  the  following  otbar  American 
Hospital  lOS  (expanded  by  additional  Italian 
to  a  boapltal  canter).  15  sectloos  of  the  Army  Ambulance 
varying  nxmiber  of  aviators  in  Italy  chiefly  for  in- 
LaOiiar^ia  waa  oaa  o<  tbaaa  avlaton. 


Itair*  loesee  were  very  great.  The  Battle  of  Vlttorio  Veneto 
cost  her  more  than  35.000  dead.  The  prop<x^lon  of  her  dead  to 
ber  population  was  1 :  5— greater  than  the  percentage  of  British 
dead  to  her  population  (white  only).  Of  the  Fourth  Army  seven 
divisions  alone  lost  30.000.  But  at  the  Armistice  she  held  half 
a  million  Austrian  prisoners.  Of  a  population  of  34,000.000  Italy 
mobilized  5.000,000.  She  lost  In  all  about  half  a  million  killed 
and  more  than  a  million  wounded,  about  half  of  whom  were  per- 
manently disabled. 

By  the  outcome  of  the  war  Italy  secured  the  watershed  of  tbe 
Alpe  as  her  natural  frontier.  And  at  last  Italy  was  rendenta. 
and  the  dreams  of  the  Italian  patriots  of  half  a  century  before, 
of  liazElnl.  Cavour.  and  Garibaldi,  had  come  true.  It  Is  Idle  to 
^peculate  as  to  who  "  won  the  war."  No  one  nation  can  claim  that 
honor.  But  with  Italy,  as  with  America.  It  may  be  truthfully 
said  that  If  shs  had  remained  neutral  the  war  would  have  lasted 
much  longer  and  possibly  not  have  been  won  by  the  Alllea  In  tba 
end  after  alL 

DtrST  STORM — BDITOUAL  Df  THK  SATUtOAT  KYnflNa  POST 

Mr.  DICrKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rxcoao  an  editorial  appearing  in 
the  Saturday  Evening  Post  on  Bday  25,  1935.  entiUed  "  Dust 
Storm." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoko.  as  f<^ows: 

[From  the  Saturday  ■vcnlaf  Fast.  Philadelphia.  ICay  35,  1935] 


AU  through  the  early  spring  dust  storms  ware  blowing  over  the 
West,  blotting  out  the  sun.  bUndlng  the  people,  and  penetrating  as 
far  east  as  Washington.  From  the  Capitol  Itself  there  came  a 
counterblast,  blanketing  the  country,  through  which  the  people 
groped  blindly.  From  time  to  Uma  tbara  was  a  rift  in  the  dark 
cloud  of  doubt,  through  which  the  sun  shone  briefly,  only  to  be 
blotted  out  again  by  a  new  dust  storm. 

In  tbe  ca8«  of  our  pbyslcal  dust  storms  the  **  new  dealers  "  real- 
ised that  the  one  sure  way  to  stop  them  was  a  return  of  semlarld 
areas  to  something  more  nearly  approaching  their  former  condi- 
tion, when  a  strong  covering  of  grass  held  down  the  soil.  But  for 
the  clouds  of  doubt  that  are  blowing  over  the  country  from 
Washington  they  have  no  cure  except  the  plowing  up  of  more 
doubtful  territory.  untU  at  last  they  are  groping  through  the  dust 
of  their  own  plans  and  poUclss.  No  doubt  ths  "  new  dealers  "  are 
trying  to  break  more  ground  with  the  beat  of  Intentions,  but  noth- 
ing Is  more  to  be  feared  than  the  exoessss  of  good  Intentions. 

The  experiment  of  plowing  up  and  ralatBg  wheat  on  semlarld 
land  has  proved  to  be  a  gamble  In  which  the  grower.  If  by  chance 
he  raises  an  occasional  bumper  crop,  gets  the  profits  and  the  public 
gets  the  dust.  The  new-deal  experiments  are  also  a  gamble — 
a  gamble  with  the  future  and  safety  of  the  whole  counUy.  from 
which  we  have  gained  little  except  doubt:  and  the  dust  that  they 
ara  raising  In  Increasing  volume  Is  rapidly  smothering  such  good 
as  some  of  thalr  plans  may  contain.  Wa  suggaat  that  those  experi- 
ments that  go  against  the  hard-laarnod  laasons  of  the  past  and 
sound  economics  be  put  down  in  grass.  It  Is  Just  such  sound  poli- 
cies that  President  Roosevelt  stood  for  In  his  pre-election  campatgn 
and  what  the  country  voted  for.  Take  the  President's  PltUburgh 
speech,  delivered  on  October  19.  1933.  and  consider  these  excerpto 
from  It: 

"  Now,  the  credit  of  tbe  family  depends  chiefly  on  whether  that 
family  Is  living  within  lU  Income.  And  this  U  so  of  the  Nation.  If 
the  Nation  Is  living  within  Its  income,  its  credit  Is  good. 

"  If,  In  soms  cases.  It  Uvas  bayotid  Ita  Income  for  a  year  or  two, 
it  can  usually  borrow  temporarUy  on  reasonable  terms. 

"  But  If,  Uke  a  spendthrift.  It  throws  dlscreUoa  to  the  winds,  is 
willing  to  make  no  sacrifice  at  aU  In  spending,  extends  Its  taxing  to 
tb»  limit  of  the  people's  power  to  pay,  and  continues  to  plls  up 
deficits.  It  Is  on  the  road  to  bankruptcy. 

"  For  over  3  years  our  Federal  Government  has  experienced 
unprecedented  deficlu  In  spite  of  Increased  taxea.     •     •     • 

"This  simply  means  that  one-third — 33 H  percent— of  the  entire 
income  of  our  people  must  go  for  the  luxury  of  being  governed. 

"That  Is  an  Impossible  economic  condition.  Quit*  apart  from 
every  man's  own  tax  aaaeasment.  tbat  burden  Is  a  brake  on  any 
return  to  normal  buainaH  activity. 

"Taxes  are  paid  In  the  sweat  of  every  man  who  labors,  because 
tbey  ara  a  burden  on  production  and  can  be  paid  only  by  produc- 
tion. If  excessive,  they  are  raftoctad  in  Idle  factories,  tax-sold 
farms,  and.  hence,  in  hordes  of  tba  hungry  tramping  the  streets 
and  seeking  Jobs  In  vain. 

"  Our  workers  may  never  ssa  a  tax  bUl.  but  they  pay  In  deduc- 
tions from  wages.  In  Increased  cost  of  what  they  buy,  or  (as  now) 
in  broad  cessation  of  employment. 

"  There  Is  not  an  unemployed  man.  there  is  not  a  struggling 
farmer,  whoee  Interest  In  this  subject  Is  not  direct  and  vital.   •    •    • 

"  Our  Federal  extravagance  and  Improvidence  bear  a  double  evil: 
first,  oiu-  people  and  our  business  cannot  carry  its  excessive  burdens 
of  taxation:  second,  oiv  credit  structure  is  impaired  by  the  unor- 
thodox Federal  financing  made  neceeeary  by  the  unprecedented 
magnitude  of  these  deficits. 

"  Instead  of  financing  the  billion -dollar  deficit  of  1931  In  the 
regular  way,  our  Government  simply  absorbed  that  much  of  the 
lending  cspaalty  of  banks,  and  by  so  much  impalrod  tbs  cradlt 
avallabla  for  luiiiinsi.    •    •    • 


**  Commercial  credit  has  continuously  contracted  and  la  ooo- 
traetlng  now.  Most  of  this  new  Government-created  credit  has 
been  taken  to  flnsmce  the  Government's  continuing  deficits. 

"The  truth  is  that  our  banks  are  financing  these  stupendous 
deficits  and  that  the  burden  Is  absorbing  their  resources. 

"AU  this  is  highly  undesirable  and  whoUy  unnecessary.  It  arises 
from  one  cause  only,  and  that  Is  the  unbalanced  Budget  and  the 
continued  falliu^  of  this  administration  to  take  effective  steps  to 
Ijalance  It.  If  that  Budget  had  been  fully  and  honeetly  balanced 
In  1030.  as  it  could  have  been,  some  of  the  1931  collapse  wouIU 
have  been  avoided.  Bven  if  It  had  been  balanced  in  1931,  as  it 
could  have  been,  much  of  the  extreme  dip  In  1933  would  have  been 
obviated.     •     •     • 

"  Would  it  not  be  Infinitely  better  to  clear  this  whole  subject  of 
obecurlty — to  present  the  facts  squarely  to  the  Congress  and  the 
people  of  the  United  States  and  secure  the  one  sound  foundation 
of  permanent  economic  recovery — a  complete  and  honest  balance 
of  the  Federal  Budget? 

"  In  aU  earnestness  I  leave  the  answer  to  your  common  sense 
and  Judgment. 

"  The  other  bad  effect  of  this  fiscal  mismanagement  ts  not  at  all 
technical.  It  is  the  burden  of  high  cost  on  the  backs  of  aU  our 
pe<^e. 

"  I  can  state  the  ooadltion  best  by  quoting  one  paragraph  from 
a  document  published  a  week  ago  and  signed  by  both  Alfred  X. 
Smith  and  Calvin  Coolldge: 

"  -All  the  costs  of  local.  State,  and  National  Govamments  mi»t 
be  reduced  without  fear  and  without  favor.  Unless  the  people, 
through  unified  action,  arise  and  take  charge  of  their  Govern- 
ment, they  win  find  that  their  Government  has  taken  charge  of 
them.  Independence  and  liberty  wlU  be  gone  and  the  general 
pubUc  wlU  find  Itself  in  a  condlticm  of  servitude  to  an  aggre- 
gation of  organized  and  selfish  minorities.' 

"Svery  word  of  that  warning  is  true,  and  the  first  and  most 
important  and  necessitous  step  In  >»*i»w*Ht<p  our  Federal  Budget 
is  to  reduce  expense.     •     •     • 

"  Now,  ever  since  tbe  days  of  Thomas  Jefferson  that  has  been 
the  exact  reverse  of  the  Democratic  concept — which  is  to  permit 
Washington  to  take  from  the  States  nothing  more  than  Is  neces- 
sary to  keep  abreast  of  the  mfirrh  of  our  ebanging  economic 
situation. 

"  In  the  latter  phlloeophy  and  not  In  the  philosophy  of  ICr. 
Hoover  (which  I  think  Is  responsible  for  so  much  of  our  trouble) 
I  shall  approach  the  problem  of  carr3rlng  out  the  plain  precept  of 
our  pcu^  which  is  to  reduce  the  cost  of  the  current  Federal 
Government  operations  by  35  percent. 

"  Of  course,  that  means  a  complete  reallnement  of  the  uz^irece- 
dented  bureaucracy  that  has  assembled  In  Washington  In  the  vetst 
4  years.     •     •     •  * 

"  Now,  I  am  going  to  disclose  to  you  a  definite  personal  con- 
clusion which  I  adopted  the  day  after  I  was  nominated  in  Chicago. 
Here  It  Is:  Before  any  man  enters  my  Cabinet  he  must  give  me  a 
twofold  pledge  of— 

"  1.  Absolute  loyalty  to  the  Democratic  platform  and  especially 
to  Its  economy  plank. 

"  3.  Complete  cooperation  with  me.  looking  to  economy  and 
reorganization  In  his  department. 

"I  regard  reduction  In  Federal  ^>ending  as  one  of  the  moet 
Important  Issues  of  this  campaign.  In  my  opinion  it  is  the  most 
direct  and  effective  contribution  that  government  can  make  to 
business.     •     •     • 

'  In  accordance  with  this  fundamental  policy.  It  is  equally  nec- 
*ry  to  eliminate  from  Federal  Budget  making  during  the  emer- 
t«K:y  aU  new  Items,  except  such  as  relate  to  direct  relief  of 
unemployment.     •     •     • 

"I  have  sought  to  make  two  things  clear:  First,  that  we  can 
make  savings  by  reorganization  of  existing  departments,  by  elimi- 
nating functions,  by  abolishing  many  of  the  Innumerable  boards 
and  commissions  which  over  a  long  period  of  years  have  grown 
up  as  excrescences  on  the  regular  system.  These  savings  can 
properly  be  made  to  total  many  hundreds  of  millions  of  d<41ars 
a  year. 

"  Saeondly,  I  hope  that  It  wiU  not  be  necessary  to  increase  the 
present  scale  of  taxes,  and  I  caU  definite  attention  to  the  fact  as 
soon  as  the  Democratic  platform  pledge  is  enacted  into  legislation 
modifying  the  Volstead  Act,  a  source  of  new  revenue  amounting 
to  several  hundred  millions  of  dollars  a  year  wUl  ba  made  avall- 
abla toward  the  >"l'>ic1ng  of  the  Budget. 

"  The  above  two  categorical  statements  are  aimed  at  a  definite 
balancing  of  the  Budget. 

"At  the  same  time.  If  starvation  and  dire  need  on  the  part  of 
any  of  our  citiaens  make  necessary  the  appropriation  of  additional 
funds  which  would  keep  tbe  Budget  out  of  balance,  I  shall  not 
hesitate  to  tell  the  American  people  the  full  truth  and  recommend 
to  them  the  expenditure  of  this  additional  amount.     •     •     • 

"  I  am  as  certain  as  mortal  man  can  be  certain  of  anything  tn 
tbe  future  that  from  the  moment  that  we  set  our  hands  openly 
•bfd  frankly  and  courageously  to  this  problem,  we  abaU  have 
faached  the  end  of  oiu  long,  hard  downward  road  and  ahaU  bava 
started  on  the  upward  traU. 

"  We  BhaU  have  built  for  ecooomlo  lacotaiy  a  firm  footing,  on 
a  path  broad,  true,  and  straight.** 

In  his  message  of  Uarch  10,  1038.  to  tba  Oongrsaa  tba  President 


"  For  3   long   years  the  Federal   Oovemment  has  been  on  the 
road  toward  bankruptcy. 

"  For  the  fiscal  year  1931  the  deficit  was  0403.000.000. 
"Wat  tba  fiscal  yaar  1983  it  was  $8,473^000,000. 


"For  tba  fiscal  yaar  1088  tt  will  probably  eaeaad  $1.300.000.0oa 

"  For  the  fiscal  yecx  1934,  based  on  the  apprt^riatlon  bills  passed 
by  the  last  Congress  and  the  estimated  revenues,  the  deficit  will 
probably  exceed  $1,000,000,000  unless  immediate  action  is  taken. 

"  Thus  we  shall  have  piled  up  an  accumulated  deficit  of  $5,000.- 
000,000. 

■*  With  the  utmost  seriousness  I  point  out  to  the  Congress  tha 
profound  effect  of  this  fact  upon  our  national  economy.  It  has 
contributed  to  the  recent  collapse  of  our  banking  structure.  It 
has  accentuated  the  stagnation  of  the  economic  life  <A  our  pec^le. 
It  has  added  to  the  ranks  of  the  unemployed.  Our  Government's 
house  Is  not  In  order,  and  for  many  reasons  no  effective  action  has 
been  taken  to  restore  It  to  (H-der. 

"  Upon  the  unimpaired  credit  of  the  United  States  Government 
rest  the  safety  of  deposits,  the  security  of  insuraiu;e  policies,  the 
activity  of  industrial  enterprises,  the  value  of  our  agricultural 
products,  and  the  availability  of  employment.  The  credit  of  the 
United  States  Government  definitely  affects  these  fundtunental 
hiunan  values.  It.  therefore,  becomes  our  first  concern  to  make 
secure  the  foundation.     National  recovery  depends  upon  it. 

"Too  often  in  recent  history  liberal  governments  have  been 
wrecked  on  rocks  of  loose  finanrial  poUcy.  We  must  avoid  this 
danger. 

"It  Is  too  late  for  a  leisurely  ^proach  to  this  problem.  Wa 
must  not  wait  to  act  several  months  hence.  The  emergency  is  ae- 
oentuated  by  the  necessity  of  meeting  great  refunding  operaUoos 
this  spring. 

"  We  must  move  with  a  direct  and  resolute  purpose  now.  Tha 
Iklembers  of  thr,  Congress  and  I  are  pledged  to  Immediate  economy." 

There  Is  a  law  of  first  things  first,  and  these  principles  that  tba 
President  enunciated  are  not  only  first  t*''"c«  but  they  are  funda- 
mental in  any  sound  program  of  recovery.  To  these  promises  ha 
added  another — that  he  would  promptly  discard  any  experiment 
that,  on  trial,  did  not  prove  practicable.  With  these  pledges  he 
took  office.  An  overwhelming  majority  of  the  people  was  behind 
him.  That  a  steadUy  increasing  number  of  those  who  do  not 
get  their  opinions  ready-made  over  the  radio  and  from  new -deal 
handouts  are  beginning  to  doubt  and  fear  is  due  to  a  failure  on 
tbe  part  of  the  administration  to  keep  these  pledges,  and  to  tha 
President's  apparent  unwillingness  to  discard  those  experiments 
that  have  proved  themselves  a  detriment  to  the  well-being  of  tha 
country. 

Haste,  waste,  and  classroom  experiment  have  failed.  Cautlcm. 
thrift,  and  experience  will  succeed.  There  la  a  tide  of  natural 
torcea  that  is  trying  to  break  through  the  barriers  of  papa-and- 
mammw  bureaucratic  government.  Here  and  there  it  Is  succeeding, 
but  new  legislation  to  bulwark  the  barriers  is  before  the  Congress. 

There  must  be  nothing  partisan  In  the  stand  of  the  opposition. 
These  questions  are  far  above  partisanship  or  politics.  If  a  coali- 
tion government  of  Republicans  and  Democrats  is  necessary  to  puU 
the  country  out,  let  us  have  It.  but  so  far  the  only  thing  approach- 
ing a  coalition  of  the  parties  has  been  a  rather  shameful  rush  for 
the  pie  coimter.  If  the  President  will  discard  his  faUing  and 
faUed  experiments,  preserving  only  what  is  demonstrably  good  In 
them,  and  build  anew  on  the  foundation  of  his  campaign  pledgi», 
we  should  all  get  behind  him,  but  let's  have  an  end  to  this  slllv 
talk  that  we  should  support  his  every  move,  regardless  of  our 
honest  convictions.  If  a  balanced  Budget,  a  soimd  fiscal  policy 
and  relief  relieved  of  waste  and  politics  call  for  even  heavier 
taxation,  we  should  accept  the  burden  cheerfully,  but  let  us  have 
an  end  to  discretionary  pools  of  blUlons  of  tax  money.  Business 
of  the  lawless  and  predatca7  type.  though  it  was  and  is  tn  the 
nUnority,  must  give  up  that  license  which  once  masqueraded  under 
the  name  of  liberty,  but  let  us  have  an  end  to  the  surrender  of 
our  rightful  liberties  to  regimentation,  paternalism,  and  socialism. 

There  will  always  be  dust  storms  as  long  as  we  prepare  the  soil 
for  them  with  noetnmu  and  panaceas  and  believe  that  wheat  wiU 
grow  in  the  desert  that  we  have  made. 

FAaKXSS'  VISIT  TO  WASHIN6TOV 

Mr.  HASTINGS.  Mr.  President,  on  Wednesday  a  week 
ago.  the  day  after  the  President  had  made  a  speech  to  the 
fanners  who  congregated  in  Washington.  I  submitted  a  short 
resolution  (S.  Res.  13d),  reading  as  follows: 

Be»olved.  That  tbe  Secretary  of  Agriculture  be,  and  he  is  hereby, 
requested  to  furnish  to  tbe  Senate  any  and  aU  correspondence  in 
his  Department  touching  the  gathering  of  some  three  or  four 
thousand  farmers  in  the  city  of  Washington  during  the  last  3  or 
3  dajrs;  whetjier  any  instructions  had  been  given  by  him  or  any 
person  in  his  Department,  or  by  any  of  the  various  county  agents 
or  farm  organizations  receiving  Federal  aid.  with  respect  to  get- 
ting these  farmers  to  come  to  Washington;  how  the  particular 
group  was  selected  and  by  whom,  and  the  purpose  of  having  the 
said  farmers  come  to  Washington  at  this  particular  time:  ^nA  be 
it  further 

Resolved,  That  the  Secretary  of  Agriculture  give  to  the  Senate 
all  Information  In  his  possession  with  respect  to  any  cost  borne 
by  the  Federal  Government,  directly  or  indirectly,  in  meeting  the 
expenses  of  the  farmers  gathered  as  aforesaid. 

Hm  resolution  was  rather  hastily  drawn,  and,  although 
I  did  not  request  unanimous  consent  for  its  immediate  con- 
sideratlon,  I  had  supposed  there  would  be  no  serious  objec- 
tion to  its  adoption.  It  seemed  to  me  there  was  nothing 
tmusoal  about  tt  in  that  It  merely  asked  an  otAcM  of  the 
Gk>v«nunent  to  fumiah  to  the  Senate  such  Information  aa 
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iw  had  with  reapect  to  »  subject  which  was  of  treat  impor- 
tance to  the  public  feneraHj. 

Much  to  my  surprise,  after  I  had  made  a  few  remarks 
with  respect  to  the  re«>lutioii.  Senators  on  the  other  side 
of  the  aisle  described  it  as  suggesting,  among  other  things, 
that  the  men  who  came  to  WMittBff«n  haA  been  brought 
here  at  Government  expense,  that  tht  Secretary  of  Agri- 
culture under  the  resolution  might  be  assumed  to  be  guilty 
of  embeizlement.  and  that  altogether  it  was  improper,  con- 
stituting a  reflection  upon  the  farmers  who  came  and  on 
the  Secretary  of  Agriculture.  A  mere  reading  of  the  reso- 
lution itself  does  not  permit  any  reasonable  person  to  draw 
any  such  conclusion,  and  the  remarks  made  across  the  aisle 
with  respect  to  the  resolution  were  in  large  part  wholly 
unjustified. 

There  is  perhaps  no  Senator  on  either  side  of  the  Chamber 
who  is  not  interested  in  the  farmers  of  the  Nation.  There 
Is  probably  no  man  who  does  not  fully  appreciate  how  im- 
portant It  Is  to  the  Nation  to  have  that  particular  class 
enjoy  a  prosperous  condition.  I  submit  that  the  gathering 
In  Washington  of  some  4.500  farmers  in  the  middle  of  May. 
which  is  about  the  busiest  time  a  farmer  has  upon  his  farm. 
Is  an  unusual  occurrence,  one  that  never  before  happened. 
and  one  which  might  reasonably  attract  the  attention,  to  say 
nothing  of  the  suspicion,  of  any  reaaonable-minded  man. 

Another  thing  in  connection  with  it  that  attracted  my  at- 
tention was  the  fact  that  there  were  pending  In  this  body, 
as  well  as  in  the  other  House,  amendments  to  the  Agricul- 
tural Adjustment  Act.  There  had  been  for  days  and  weeks 
much  complaint  frwn  those  who  have  to  pay  the  processing 
tax.  It  seemed  to  me  that  the  natviral  conclusion  to  reach 
was  that  these  farmers  had  come  here  for  two  purposes,  one 
to  impress  upon  the  President  of  the  United  SUtes  their 
appreciation  of  his  attitude  with  respect  to  these  measures 
and  the  other  to  impress  upon  the  Congress  what  the  farm- 
ers thought  with  respect  to  the  amendments  pending  in  the 
Congress. 

That  they  had  a  rli^t  to  come,  nobody  questions:  that 
they  had  a  right  to  come  at  one  particular  time,  nobody 
doubts:  that  is  the  great  privilege  accorded  to  every  citizen 
and  every  group  of  citizens  in  this  land:  but  to  be  greeted 
at  the  White  House  by  the  President  of  the  United  States 
and  to  be  addressed  as  they  were  addressed,  in  intemperate 
language,  was  indeed  an  unusual  occurrence  and  established 
a  precedent  which,  to  my  mind,  means  great  danger  ahead 
for  our  country. 

Just  about  the  time  this  happened  we  saw  that  tlis  same 
kind  of  forces,  interested  in  the  N.  R.  A^  wrt  MDdInt  out 
the  alarm  to  those  interested  in  an  extension  of  that  act. 
We  saw  by  their  literature  and  by  their  press  releases  that 
they  had  been  urged  to  appear  at  Washington  during  this 
rery  week.  8  days  from  the  time  the  farmers  appeared.  Ex- 
cept for  the  fact  that  complaints  have  been  made  as  to  what 
had  been  done  with  respect  to  the  farmers,  I  am  by  no  means 
certain  they  would  not  have  been  greeted  In  the  same  way. 
If  not  by  the  President  himself,  then  by  that  other  great  per- 
sonage who  seems  to  be  more  interested  than  any  other 
emwn  of  the  country  In  extending  the  N.  R.  A. 

If  it  be  true  that  these  groups  may  come  to  impress  upon 
tbe  Coogress  what  they  think  and  may  be  greeted  by  the 
President  et  the  United  States  when  he  concurs  with  what 
they  want  done,  then  I  ask  how  much  further  t^  movement 
may  go?  I  inquire  what  would  have  happened  if  there  had 
appeared  2  or  S  days  ago  in  Washington  a  group  of  4.500 
men  rei»:esenting  tbe  veterans,  and  they  had  contacted  the 
administration  or  oOlcers  of  the  administration,  and  had 
been  asked  to  greet  the  President?  Does  anybody  think  the 
President  would  have  greeted  them  on  the  White  House 
,  lawB  and  addressed  them  as  he  addxemsd  the  Joint  session 
9  dvra  ago? 

If  this  be  a  practical  way  of  running  this  Democratic  Oov- 
emment.  if  the  5.000.0M  investors  who  are  interested  in  the 
holding-company  bill  vtm  pending  before  this  body  should 
send  their  delegates  to  Washington  and  should  select  a 
group  of  4.500  of  their  number  to  represent  them,  and  they 
should  go  to  the  White  House,  I  inquire  whether  la  it  un- 
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reasonable  to  expect  that  they  would  be  met  upon  the  White 
House  grounds  and  would  have  delivered  to  them  the  kind 
of  message  that  was  delivered  to  this  particular  group  of 
farmers. 

If  we  are  going  that  far,  I  inquire  whether  the  Congress 
Is  bound  to  take  note  this  morning  of  what  appears  on  the 
front  page  of  every  newspaper,  a  note  of  warning  Issued  by 
William  Green,  president  of  the  American  Federation  of 
Labor,  to  the  effect  that  imless  the  N.  R.  A.  shall  be  extended 
for  2  years,  there  will  be  strikes  forthcoming  In  the  big 
manufactiuing  concerns  all  over  this  land  of  otirs?  In 
other  words,  in  the  coming  of  this  delegation  of  farmers, 
greeted  as  they  were  by  the  President  of  the  United  States, 
has  there  not  started,  been  inaugurated  In  America,  a  new 
kind  of  movement  which  makes  the  minority  more  powerful 
and  more  dangerous  than  it  has  ever  previously  been? 

To  my  mind,  regardless  of  what  the  Junior  Senator  from 
Texas  [Mr.  Cohkally]  may  think  of  it.  and  regardless  of 
how  lightly  he  may  have  treated  my  remarks  here  about  a 
week  ago.  I  believe  It  Is  a  serious  matter  for  America,  and 
It  is  a  serious  matter  for  American  institutions. 

I  hesitate  somewhat  to  take  the  time  of  the  Senate  to  do 
what  I  am  about  to  do.  and  I  should  not  do  It  except  for 
my  sincere  belief  that  what  has  been  done  and  what  may 
be  done,  because  of  the  precedent  set.  makes  a  real  danger 
for  America. 

I  should  like  to  comment  for  a  few  moments  upon  the 
objection  which  was  made  to  this  resolution  coming  from 
the  other  side.  It  will  take  me  a  little  while  to  do  so;  and. 
following  that,  I  propose  to  read  into  the  Record  the  evi- 
dence which  has  been  piling  into  my  office  ever  since  I 
made  the  few  remarks  following  the  siU}mlssion  of  my  reso- 
lution to  the  Senate. 

The  distinguished  Senator  from  Texas  insisted  that  I 
could  obtain  the  desired  information  by  calling  the  Secre- 
tary of  Agriculture,  and  thereby  save  the  time  of  the  Senate. 
Both  the  Senator  from  Texas  and  the  Senator  from  Ken- 
txicky  [Mr.  Bakklkt]  insisted  that  my  sole  purpose  was  to 
get  the  head"n*^  In  the  newspapers.  Unlike  them,  I  had 
no  such  purpose  In  mind:  but,  fortimately  for  me,  and,  in 
my  Judgment,  fortunately  for  the  country,  the  remarks  I 
made  and  the  charges  I  made  did  receive  some  public  at- 
tention. The  effect  has  been  to  flood  my  office  with  com- 
plaints against  the  A.  A.  A.  The  effect  has  been  to  show 
that  many  of  the  suspicions  set  forth  in  my  resolution  were 
thoroughly  Justified,  and  have  been  proven  to  be  Justified 
by  the  letters  I  have  received. 

In  addition  to  that,  I  followed  the  suggestion  made  by  the 
Senator  from  Texas  and  wrote  a  letter  to  the  Secretary  of 
Agriculture.  The  letter,  in  addition  to  what  the  resolution 
itself  contained,  included  some  16  questions.  The  letter  wsis 
delivered  to  the  Secretary  of  Agriculture  on  Friday  last. 
When  I  gave  notice  yesterday  that  I  should  speak  upon  this 
subject  today  I  supposed  the  Secretary  was  about  to  ignore 
my  letter,  because  I  had  not  heard  from  him  at  alL  At 
quarter  past  11  today,  he  called  me  on  the  telephone  and 
said  he  was  sending  a  reply  to  me  and  wished  to  know  if 
I  had  any  objecticm  to  his  making  It  public.  I  said,  "  Cer- 
tainly not:  and  I  hope  I  shall  have  time  to  read  It  before 
I  address  the  Senate  this  morning." 

I  have  the  letter  here;  and  I  shall  read  portions.  If  not  all, 
of  It.    Before  doing  so,  however,  I  wish  to  comment  upon 
some  of  the  suggestions  made  by  Senators  on  the  other  side. 
On  the  day  on  which  I  submitted  the  resolution,  the  dis- 
tinguished Senator  from  Illinois  [Mr.  Lxwis]  said: 

I  ftak  my  able  friend  doe*  be  not  recognise  tbat  the  reeolutlon 
tendered  by  him,  coming  from  one  «o  high  In  authority  in  bla 
party  as  well  aa  from  one  ao  high  In  this  honorable  assemblage 
as  himself  becomes  an  Intlmatlan  to  the  public  that  he  must  have 
some  knowledge  that  these  men  have  had  their  ezi>enses  paid; 
that  they  have  been  lured  to  come  here.  In  appearance  to  give 
applauas  and  approval  to  the  President's  action,  and  that  their 
attitude  here  la  one  that  has  been  purchased  by  some  form.  IX 
the  able  Senator  has  no  knowledge  on  such  questions,  an  Intima- 
tion of  that  kind,  when  properly  read,  comes  within  ths  i\T^*gTim- 
tlon  used  by  ths  Prwldent  in  his  spescb. 

Mr.  President,  while  I  was  not  certain  that  some  of  this 
money  did  not  come  directly  from  the  Federal  QovemmenV^ 


for  in  these  days,  when  the  Secretary  of  Agriculture  has  the 
right  to  collect  money  and  spend  It  as  he  sees  fit,  when  the 
Secretary  has  the  right  to  levy  a  tax  and  spend  it  as  he 
pleases,  I  was  by  no  means  certain  that  some  of  that  money 
had  not  been  appropriated  for  this  purpoee-^n  the  resolu- 
tion I  merely  Inquired  as  to  the  fact;  and  the  mere  making 
of  the  Inquiry  is  what  stirred  the  hearts  and  souls  of  my 
friends  on  the  other  side.  As  to  that,  however,  I  have  much 
proof  to  the  effect  that  the  Federal  Government's  money 
Indirectly  did  go  to  pay  the  expenses  of  the  men  who  came 
to  Washington.  More  than  that,  Mr.  President,  and  what 
is  perhaps  worse  than  taking  It  from  the  Federal  Treasury, 
the  money  was  taken  from  the  poor  farmers  themselves,  who 
were  made  to  believe  that  that  was  the  only  way  they  had  of 
protecting  themselves. 

The  distinguished  Senator  from  Kentucky  [Mr.  Barklbt] 
observed: 

The  skepticism,  the  sospicioD.  and  the  agnosttclsm  of  the  Sen- 
ator from  Delaware  are  not  dllDcult  to  understand.  Diirlng  the 
period  when  his  party  was  in  control  of  the  country  the  farmers 
did  not  make  enough  money  to  enable  them  to  save  sulBclent  to 
come  to  Waahlngton.  but  now  that  they  are  reoelvti«  prices  that 
enable  them  to  get  away  from  their  farma.  and  beyond  the  county 
line,  they  are  able  to  come  to  Waahlngton  whenever  they  see  fit, 
for  whatever  purpoee  may  bring  them  here.  The  Senator  from 
Delaware  ought  not  to  be  held  accountable  for  the  fact  that  he 
to  not  sufflclently  up  to  date  to  realise  that  fact. 

The  reading  of  these  letters  will  convince  the  Senator  from 
Kentucky  that  it  is  not  a  fact 
Then  the  Senator  from  Texas  [Mr.  ComrAUT]  remarked: 

Ifr.  President,  how  any  Senator  can  give  any  consideration  to 
that  resolution  except  to  concliMle  that  it  U  a  direct  reflection  on 
all  the  fanners  who  came  to  WaahlngtoD.  I  cannot  conceive. 
The  intimation  Is  that  because  several  thousand  farmers  have 
come  to  Washington  at  this  particular  time  there  is  some  sinister 
or  some  corrupt  or  some  secret  motive  or  cause  underlying  their 
Tlatt. 

•Rien  he  went  on  to  say  that  700  farmers  came  from 
Texas;  and  I  have  evidence  to  show  that  it  cost  $100  for 
each  farmer,  or  that  It  cost  a  total  of  $70,000  to  send  this 
delegation  from  Texas  here. 

Further  along  the  Senator  from  Texas  said: 

That  Is  the  head  and  front  of  their  offending.  If  there  be  such. 
The  head  and  the  front  of  the  offending  of  these  farmers  In 
coming  to  Washington  has  been  that  they  have  come  to  the 
Capital  City,  where  the  Government  sits,  to  express  their  grati- 
tude and  appreciation,  not  for  something  that  U  expected  in  the 
future,  but  for  the  fact  that  the  Oovemment  has  dealt  fairly 
with  them  In  the  past. 

•  •••••• 

The  Senators  from  IVxas  are  not  afraid  to  have  their  farmer 
constituents  come  up  and  see  them,  and  see  how  they  are  per- 
forming their  duties.  I  marvel  that  the  Senator  trotn  Delaware 
Is  afraid  to  have  the  farmers  from  Delaware  come  to  Washington. 
Why  ahould  they  not  come  here? 

Mr.  President,  the  Senator  from  Ddaware  wants  all  tbe  eorre- 
spondence  in  the  Department  of  Agrknilture  about  this  trip.  Of 
course,  we  all  know  what  the  motive  oT  the  Senator  Is.  Hie 
Senator  Is  the  chairman  of  the  Republican  Senatorial  Campaign 
Committee,  and  he  has  what  I  conakter  the  very  fooUA  idea  that 
by  attacking  the  farmers  throu^  Secretary  Wallace  he  can  g^jy 
some  political  advantage.  I  do  not  concede  It  to  be  a  sound  pol- 
icy, however,  even  in  behalf  of  the  Republicans,  to  attack  the 
entire  agricultural  population  of  oar  Nation  for  the  sake  of 
gaining  a  few  votes  aaiong  chambers  of 


Mr.  President,  the  Senator  from  Texas  knew  at  that  time 
that  I  was  making  no  attack  upon  the  farmers.  He  was  try- 
ing to  throw  a  smoke  screen  around  the  resolution  by  Dik- 
ing people  believe  that  its  adoption  would  c<nistitute  a  re- 
flection upon  the  farmers,  when  there  was  nothing  in  the 
resolution  to  Indicate  any  such  purpose. 

The  Senator  from  Texas  further  said: 

Mr.  Prealdent,  this  resolution  cannot  be  viewed  In  any  other 
light  than  as  a  practical  insult  to  the  delegatloo  of  farmers  who 
have  oome  to  Washington.  It  Imi^es  a  crime.  It  Implies  that 
somebody  has  violated  tbe  law.  It  tmpUee  that  the  Secretary  of 
Agriculture  has  embeszJed  the  funds  of  tbe  United  States — 

Let  me  say,  with  respect  to  that  matter,  that,  however 
much  I  disagree  with  the  Secretary  of  Agriculture  on  that 
which  he  is  doing,  I  never  even  thought,  and  never  heard 
anybody  else  suggest,  that  this  great  man  was  disbonest, 
and  I  had  no  intention  of  so  intimating;  and  a  reading  of 


the  resolution  will  not  convince  any  reasonable  man  that 
there  was  any  intimation  of  that  nature  in  it. 
Further  along  the  Senator  from  Texas  said: 

Let  MB  see  whether  the  Senator  traax  Delaware  means  what  >M 
says.  He  says  that  all  he  wants  by  this  resolution  \»  to  get  a  state- 
ment from  the  Secretary  of  Agriculture  as  to  whether  or  not  the 
Department  furnished  any  money.    Did  he  not  say  that? 

Here  Is  the  morning  paper,  tbe  Washington  Herald,  which  tbe 
Senator  from  Delaware  always  reads,  or  ought  to.    It  saya  this: 

"A.  A.  A.  Administrator  Chester  C.  Davis  categorically  denied 
reports  that  departmental  county  agents  had  in^lred  the  meeting, 
and  Chester  H.  Day,  leader  of  the  demonstrators  from  Hale  County, 
Tex.,  said  the  march  '  Just  grew  like  wildfire '  and  within  S  weeks 
brought  the  crowd  into  Washington,  deipite  there  was  no  organlca- 
tion.  no  money,  and  no  planning." 

I  beg  Senators  to  listen  to  the  evidence  which  I  shall  pro- 
duce, and  see  whether  or  not  they  think  that  statement  in 
the  morning  paper,  quoted  by  the  Senator  from  Texas.  Is 
correct. 

Before  doing  so.  however,  I  call  attention  to  the  press  con- 
ference held  by  Mr.  Davis  on  April  24.  1935.  when  he  was 
asked  this  question: 

Can  you  tell  us,  off  the  record,  whether  tbe  processing  tax  oa 
cotttHi  will  be  lifted  or  there  will  be  a  substitute  for  it? 

Mr.  Davis.  I  will  say,  off  the  reccwd.  I  dont  think  so.  and  I  will 
say.  on  the  record,  that  I  believe  In  a  month  you  wlU  bear  a  great 
deal  less  about  lifting  the  processing  tax  from  commodltlss  than 
now. 

Why? 

Mr.  Davis.  Because  I  think  they  win  be  In  here  from  the  oountry. 

Further  along  the  Senator  from  Kentucky  LMr.  Bakklit] 
suggested  that  the  Senator  from  Texas  had  already  covered 
what  was  in  his  mind.  That  was  the  statement  with  respect 
to  my  "effort  to  get  the  headlines",  upon  which  I  have 
already  commented.  The  S^iator  from  Texas  [Mr.  Ctw- 
ifALLT]  said: 

I  think  it  is  ungracious  of  the  Senator  from  Delaware  to  attack 
the  Senator  from  Texas  for  TuaUr^  a  few  remarks  on  an  oocasioa 
of  this  kind,  when  he  says  there  are  700  Texans  In  the  gallery.  Ot 
course,  there  are  not  that  many.  There  may  be  some  Texans  in  the 
galleries,  and  I  hope  there  are.  I  want  the  people  from  Texas  to 
see.  now  and  then,  with  what  the  Bitntit?w  from  Texas  has  to 
contend  in  the  Senate. 

And  then: 

If  It  had  not  been  tor  tbe  fact  that  the  Senator  tram  IMawara. 
ungracious  hoet  that  he  Is.  attacked  the  guests  of  the  Oovenuncnt 
here  in  the  gallery  by  a  resolution  reflecting  upon  their  integrity, 
poking  fun  at  them,  and  smearing  them  all  over  with  suq>lclon, 
there  would  have  been  no  occasion  for  the  Senator  from  Texas  to 
take  the  floor  at  all. 

Further  along,  I  inquired: 

Mr.  President,  does  the  Senator  from  Tens  edxntt  that  these 
fanners  came  here  as  guests  of  the  Oovemment? 

Then  he  "Jumped  all  over  me"  for  suggesting  soch  a 
thing,  although  he  himself  had  Ju^  made  the  statement. 
Then  he  continued: 

Now.  Mr.  President,  I  wish  to  denounce  tbia  reeolutlon  as  an 
unwarranted  and  unj\istlfled  and  baseless  reflection  upoo  every 
farmer  who  has  come  to  Washington,  upon  the  Secretary  of  Agri- 
culture, upon  Chester  C.  Davis,  the  Agiicultxiral  Administrator, 
and  everyone  connected  with  the  Department  at  Agriculture. 

Two  or  three  days  later,  on  May  21.  the  Senator  from 
Texas  again  referred  to  the  matter  in  a  colloquy  with  the 
Senator  from  Louisiana  [Mr.  Lohq].  in  which  he  again  ex- 
plained it,  and  stated: 

It  originated,  as  every  farmer  knows,  and  as  the  Senator  would 
know  tf  he '  talked  to  any  fanner  from  Louisiana,  among  the 
fanners  themselves.  One  of  the  leaders  of  the  movement  was  a 
man  by  the  name  of  C.  H.  Day,  from  my  State.  The  farmers 
paid  their  own  way;  they  made  up  the  money  in  each  oommtuUty. 
There  was  left  in  my  office  a  list  showing  by  the  different  counties 
where  fanners  contributed  SO  cents.  20  cents,  25  cents,  and  ttie 
names  of  the  donors.  In  that  way  the  farmers  paid  their  way  to 
Washington.  The  movement  was  not  incited  by  the  Prealdent. 
The  Department  of  Agricultvu«  has  repeatedly  Issued  statements 
through  the  press,  statements  which  have  gone  undenied.  that 
they  did  not  incite  the  trip,  but  that  it  was  generated  among  the 
fanners  themselvea.  There  was  a  large  delegation  hsre  from 
TifMiltiffn^ 

Mr.  President,  I  merely  desire  to  say  to  the  Senator  from 
Texas  that  all  Texans  do  not  agree  with  him.  I  propose  to 
read  him  a  letter,  if  he  has  not  read  it  himself,  addressed  to 
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blin  from  Ammrlllo,  Tex^  d»ted  li*y  1«.  »  copy  of  which 
was  aent  to  me.  This  letter  la  not  read  for  the  purpoee  cA 
what  I  have  suffgested  in  the  resolution.  It  la  read 
■olt  purpoee  of  showing  that  the  Senator  from 
Tezaa  does  not  know  the  feeling  of  aU  the  citizens  of  hia 
mate.  The  letter  la  dfrected  to  "  Senator  Tbn  CoiniAU.T  -, 
and  the  writer  starts  by  saying: 

I  «o  not  •••  it  any  other  way  but  that  tb«  Pfederal  aoif«nmi«nt 
took  public  funds  and  paid  tb«  espeiues  of  4.000  farmers  for  a 
"  sky-l&rk "  vacation  to  Waablngton  to  aee  tb*  "  Great  White 
ClUef  ".  a*  the  Indians  vmild  say. 

Bear  In  mind  that  this  Is  not  my  language.  I  would  not 
read  it  except  for  the  fact  that  it  was  addreaed  to  the 
Senator  from  Texas;  and,  in  view  of  the  fact  that  he  haa 
made  these  statementa  about  the  outrages  about  to  be  com- 
mitted. I  think  it  is  Justified.    I  read  further  from  the  letter: 

These  men.  I  will  bet  my  last  dollar,  every  oxm  of  them  have  been, 
ip  lanatnr  Hasttnos  said,  paid  public  money  for  not  working. 
Xgulm  the  A.  A.  A.  scheme  of  setting  up  state  socialism  by  outright 
bribery  of  the  electorate. 

Nov.  you  may  think  you  are  right,  but  bear  this  In  mind:  There 
M«  teas  al  thousands  of  men  of  cbarscter  and  Integrity  In  Texas 
Who  think  you  are  dead  wrong,  and  that  the  whole  policy  of  Rooee- 
velt's  farm  schemes  and  other  pet  fanatical  hobbles  are  running 
this  Nation  straight  to  chaos  or  dictatorship.  All  becaiiae  a  poUcy 
ot  positive  dishoneety  Is  being  foUowed  In  setting  up  one  class  of 
pec^e  as  better  than  another,  or  entitled  to  something  that  God's 
natural  laws  denied  them. 

As  Al  Smith  was  quoted  In  th«  ptmm  a  few  days  ago.  "  M.SOO.- 
000.000  Is  a  h —  of  a  lot  of  money  to  have  to  ^end  for  reelection  ". 
M>  many  of  us  think  things  are  pretty  rotten  when  such  a  thing  Is 
■ecsasary  All  your  talk  about  the  "  submerged "  dasass  and 
**  down-trodden  "  farmers  Is  aU  hooey  and  does  not  get  through  the 
■kins  of  honest  men. 

I  have  always  been  an  admirer  of  you  as  a  statesman,  and  I 
taatteve  that  yoo.  being  a  mian  of  hlghsat  character,  would  openly 
oppose  most  of  theee  new-deal  schemes  of  a  set  a<  wobbUea. 
pinks,  semlreds.  fuxzles,  and  flannel-mouthed  shanty  and  almost 
fcjIiLirlita  if  you  really  knew  the  tnae  feeling  of  the  people  I 
IMMW  never  found  a  man  of  any  soBnem.  integrity,  and  of  a  well- 
balsneed  mentality  who  would  defend  what  has  been  done  either 
privately  or  publicly.  Whenever  you  find  a  man  that  is  a  little 
•*  screwy "  end  "  off  center "  on  religion,  politics,  economics,  or 
what  not,  there  you  vrfll  ftatf  a  Booeevelt  suppiirter.  unlsss  he  is  an 
tare  on  the  dole,  sailing  hH  vole  and  support  like  It 
a  mea  of  potatoes  or  cabbage.  Now.  I  do  not  write  this  In 
but  as  my  sincere  belief,  and  obeervatlon  after  meeting 
hundreds  of  hOilBsss  men  and  others.  The  bwlnsai  people  are 
working  tryhnf  to  carry  the  load  of  these  monstroeltlee  of  the  new 
soclallam.  and  for  that  reanon  you  seUtom  hear  troaa  axy  bat  the 
"  gimme  "  crowd  of  selllsh  intowsts.  among  whoos  le  llM  oapAlaed 
tarm -relief  racket. 

I  Tlien  a  note  attached  to  the  letter  to  me  aays: 

All  sensible  farmers,  svcn  If  they  get  the  A.  A.  A.  allotments, 
would  not  favor  soeh  a  manifestly  Inspired  plscs  of  propaganda 
as  these  "  vacation  **  trips  of  loafing  for  thsse  birds.  Tour  attack 
ahould  be  given  wide  publicity. 

Pteass  get  the  namea  of  the  farmers  and  check  the  record  for  the 
stae  of  their  checks  for  loafing.    It  would  be  good  leading. 


Mr.  CONNALLY.    Mr.  Presldent- 


Tbm  PRB8IDINO  OFFICER  (Mr.  NnxT  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Texas? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLT.  Will  the  Senator  pleaae  give  the  name 
of  the  correspondent? 

Mr.  HASTINGS.  Yes.  Has  not  the  Senator  read  this 
letter? 

Mr.  CONNALLY. 
HASTINGa 


Mr 

Of  It 

Mr.  CONNALLY. 
HASTINGS. 


No:  I  have  not. 

I  hope  the  Senator  received  a 


copy 


I  hope  so.  too. 

It  la  from  Frank  Robinett.  AmariQo, 


Mr. 

Tex. 

Mr.  BARKLBY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

BfCr.  BARKLEY.    Doca  the  letterhead  on  which  he  writes 
•how  what  his  bwriBMi  la? 

I  Mr.  HASTINGS.    He  may  be  a  member  of  the  chamber 
«f  commerce:  I  am  not  certain  about  that.    "  Merchandise 


Mr.  BARKLSY.    Yea:  he  ia  an  AinfcHiv>  agriculturalist. 


Mr.  HASTINGS.  I  do  not  know  about  that.  I  do  not 
say  that  I  agree  with  all  he  aaya.  I  only  quote  the  letter 
to  show  that  all  people  living  in  Texaa  do  not  agree  with 
what  the  Senator  from  Texaa  said  about  this  matter. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  CONNALLY.  I  am  very  happy  that  they  do  not. 
All  the  people  in  Delaware  of  course  agree  with  the  Senator 
from  Delaware. 

B4r.  HASTINGS.  1  do  not  think  ao,  although  Delaware 
would  be  much  better  off  if  they  did.    [Laughter.] 

I  may  make  this  observation  now  with  respect  to  the  Sen- 
ator's request  that  I  give  him  the  name.  I  have  here  some 
50  letters,  and  I  do  not  propose  to  give  any  names,  and  I  do 
not  propose  to  give  them  because  many  of  these  corre- 
spondents have  urged  me  not  to  give  the  names  for  the  rea- 
son that  they  are  afraid  they  will  be  punished  if  they  ex- 
press their  honest  opinions.  But  I  say  this  much  to  the 
Senator  from  Texas,  or  to  any  other  Senator,  who  desires 
to  examine  these  letters:  I  will  show  the  original  letters,  all 
of  these  original  letters,  to  any  person,  in  ccmfldence.  in 
order  that  I  may  show  definitely  that  I  am  reading  them 
to  the  Senate  correctly. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLY.  I  beg  the  Senator's  pardon  for  having 
already  invaded  the  secrecy  of  his  correspondence,  but  I 
wanted  the  name  of  thia  correspondent  so  that  I  could  look 
up  his  letter  and  find  it  in  my  files.  I  will  be  very  frank 
with  the  Senator.  If  he  does  not  release  the  names.  I 
assure  him  now  that  I.  for  one.  shall  not  turn  loose  the 
Ogpu  on  them. 

Mr.  HASTINGS.    I  am  sure  the  Senator  would  not 

Mr.  CONNALLY.  I  shall  not  loose  all  these  Government 
agencies  and  hoimd  them  to  their  death.  I  love  my  people, 
and  I  will  not  do  that  with  regard  to  correspondents  from 
Texas.  I  will  not  call  them  Into  the  Federal  court  for  writ- 
ing to  the  Senator  from  Delaware.  I  will  not  blackguard 
them  before  the  Nation  and  undertake  to  cover  them  with 
obloquy  and  shame  because  they  have  been  in  secret  com- 
munication with  the  Senator  from  Delaware. 

Bfr.  HASTINGS.    I  am  sure  of  that. 

Mr.  CONNALLY.    That  la  below  my  level. 

Mr.  HASTINGS.  That  is  right:  but  I  will  say  to  the 
Senator  that  what  I  have  read  ao  far  was  a  communication 
directed  to  him.  and  I  am  a  little  surprised  that  he  haa  not 
seen  It.  I  suppose  he  has  faithful  clerks  in  his  office,  who 
concluded  that  it  might  worry  him  a  little,  and  they  thought 
they  would  withhold  that  letter  from  him. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLY.  I  destare  to  thank  the  Senator  from  Del- 
aware for  his  consideration  and  kindness.  Unfortimately 
for  the  Senator  from  Texas,  he  represents  a  State  of  about 
6.000.000  people,  and  he  haa  only  the  same  number  of  clerks 
to  answer  6,000.000  people  the  Senator  from  Delaware  has  to 
answer  the  people  of  one  congressional  district.  So  the 
Senator  from  Texas  is  not  able  instantaneously  to  see  every 
letter  which  comes  into  his  ofllce.  But  I  will  see  this  letter 
and  will  examine  it.  That  ia  why  I  asked  the  Senator  for 
the  information. 

Mr.  HASTINGS.  The  letter  is  about  a  week  old.  I  will 
give  its  date.  I  received  it  on  Monday  morning,  and  it  ia 
dated  May  16. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  BARKLEY.  The  Senator  has  announced  that  he  la 
going  to  read  a  letter  or  letters  into  the  Rscokd,  but  he  is 
not  going  to  give  the  names  of  the  correspondents. 

Mr.  HASTINGS.    Yes. 

Mr.  BARKLEY.  Does  the  Senator  think  it  is  really  fair 
to  the  Senate  and  to  the  country  to  "  mesa  up  "  the  Con- 
oasssioifAL  Ricoao  with  a  lot  of  letters  from  soreheads  who 
do  not  agree  with  something  that  haa  happened,  and  not  let 
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the  Senate  know  anything  about  who  the  writers  are,  and 
their  background,  or  what  thetr  professiOQ  is,  or  what  their 
grievances  may  be? 

Mr.  HASTINGS.  I  promise  the  Senator  that  I  will  not 
"  mess  up  "  the  CoMcaKssioirAL  Rec<»o.  Do  not  worry  about 
that. 

I  desire  now  to  read  a  letter  from  Dallas,  Tex. — the  Sena- 
tor from  Texas  knows  where  that  is  [laughter] — and  I  wish 
to  read  the  introduction  to  the  letter.    This  man  says: 

By  way  of  introduction.  I  am  a  native  Texan. 

If  he  had  been  bom  in  Delaware  of  course  I  would  not 
have  dared  read  the  letter  under  the  circumstances. 
TLaughter.]  | 

By  way  of  Introduetlon.  X  am  a  native  Texan,  bom  In  a  tenant 
house,  son  of  a  cotton  tenant,  where  I  lived  for  14  years.  I  know 
the  lot  of  the  Southern  tenant,  I  know  cotton.  I  have  grown  It, 
ginned  it.  and  marketed  it  for  years.  I  have  been  opposed  to  the 
present  program  slnoe  Its  inception.  Therefore.  I  am  one  of  the 
"  liars  "  spoken  of  In  the  recent  tirade  of  Mr.  Roosevelt. 

I  have  been  a  life-long  Democrat  and  am  still  one,  but  I  know 
that  the  Republican  Party  comes  much  nearer  representing  the 
democratic  principles  of  government  than  the  present  conglomera- 
tion of  **  brain  trusters  **.  foreigners,  and  woiild-toe  dictators  now  In 
power  at  Washington.  They  are  dnmk  on  the  taxpayers'  money, 
they  are  on  a  wild  ride  to  destruction.  If  this  "spree"  Is  not 
halted  then  the  country  Is  lost. 

I  want  to  give  you  some  of  the  low-down  on  the  preecnt  situ- 
ation. I  am  attaching  hereto  a  statement  of  facta — ^you  can  verify 
this  in  any  way  you  care  to.  The  names  of  the  county  and 
community  committeemen,  as  listed  herewith,  are  taken  from  the 
list  published  in  the  DaUas  Monilng  News,  a  leading  paper  of 
the  South.  The  names  of  the  so-caUed  "dirt  farmers"  listed  as 
delegates  to  Washington  were  taken  from  the  DaUaa  News  of 
Saturday,  May  11,  1935. 

You  will  notice  that  all  delegates  on  the  "  farm  special  " — shoxild 
have  been  the  "  political  special ".  as  aU  those  birds  are  interested 
In  Is  to  hold  their  Jobs  and  draw  their  pay — ^wlth  the  exception 
of  fo\ir  are  either  county  or  community  committeemen,  and  all 
are  on  the  pay  roll.  I  cannot  get  the  facts  on  the  four,  they 
may  also  be  on  the  pay  roll. 

I  am  sun  this  holds  good  for  other  counties.  I  have  visited 
some  of  them  since  last  week  and  find  the  same  thing  exists  in  all. 

The  C.  H.  Day.  who  was  supposed  to  be  the  "  dirt  farmer " 
instigator  of  the  trip,  is  very  close  to  the  Extension  Service  A.  tt  M. 
College.  You  will  see  from  the  news  report  from  the  Dallas 
News,  May  7.  1936,  dated  at  College  Station,  where  a  meeting  of 
the  various  county  committeemen  was  being  held,  that  C.  H.  Day. 
V.  C.  Marshall,  and  J.  R.  McCreary.  were  appointed  by  the  Exten- 
sion Service.  These  men  are  aU  on  the  pay  roU  and  are  puppets 
of  the  A.  A.  A. 

The  man  who  has  charge  of  niral  rehablUtatlon  In  Robertson 
Coiinty  informs  me  that  McCreary  Is  chairman  of  the  county 
committee,  and  that  he  rented  aU  his  land  that  the  Government 
woxild  take  to  the  A.  A.  A.  and  placed  aU  his  tenants  on  the 
relief  rolls. 

Such  crimes  that  are  being  committed  in  the  name  of  farm 
relief  will  stench  the  nostrils  of  the  dead.  Of  coxirse  all  rental 
money  from  the  big  farms  finds  its  way  Into  the  pocket  of  the 
big  farmer  while  ha  "  whoops  up "  the  program  and  the  poor 
tenant  starves  on  the  relief  roll. 

I  now  read  the  Statement  of  Fftcl 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDINa  OFFICER  (Mr.  McCamian  in  the  chair) . 
Does  the  Senator  from  Delaware  yield  to  the  Senator  frcHn 
Kentucky? 

Mr.  HASTINGS.    I  yield. 

Mr.  BARKLEY.  Does  the  letterhead  indicate  the  business 
of  the  gentleman  who  wrote  that  letter? 

Mr.  HASTINGS.    I  will  show  it  to  the  Senator,  if  he  wants 

to  see  it.  and  he  may  comment  on  It  as  he  pleases. 

■ramcnrr  or  9»ct» 

The  cotton  program,  both  rental  and  Banktwad  Oontrcd  Law, 
has  been  administered  by  two  committees — 

I  beg  the  Senators  to  bear  this  in  mind,  because  this  is 

important — 

one  known  as  the  **  county  oommlttee  ",  the  other  as  the  **  com- 
munity committee."  Naturally  the  selection  of  these  committee- 
men has  been  under  the  direct  control  of  the  county  agricultural 
agent,  who,  through  his  knowledge  of  the  farmers  In  each  com- 
munity, has  been  able  to  dictate  the  selection  of  such  committee- 
men, while  at  the  same  time  he  has  led  the  fanners  to  believe  that 
they  selected  them. 

OOTTMTT  GO] 


County  committees  are  composed  at  three  men;  they  are  abso- 
lute dictators — they  can  reject  or  accept  the  recommendations  at 


the  local  coounittees  as  to  base  production,  Bankhrrart  esemptlona 
to  be  granted,  or  make  other  decisions  that  may  coat  the  indi- 
vidual farmer  much  money — 

Bear  this  in  mind — 

AU  farmers  Uve  in  constant  fear  of  the  disfavor  of  some  commit- 
teemen. The  farmer  does  everything  possible  to  keep  in  the  good 
graces  of  these  committees,  while  under  his  breath  his  "  cussing  is 
almost  audible." 

Knowing  this  situation,  it  is  easy  to  determine  how  money  was 
raised  for  the  "  Washington  trip."  All  county  committeemen  and 
local  committeemen  are  on  the  Federal  pay  roll.  All  have  aUowed 
themselves  liberal  production  allowances  and  Bankhead  exemp- 
tions. All  are  Federal  employees,  knowing  that  if  the  program  la 
changed  they  will  lose  their  Job  and  easy  money,  plxis  the  loss  of 
their  political  club  now  held  over  the  heads  of  all. 

Tlie  money  for  the  trip  was  raised  in  various  ways:  In  scnne 
sections  merchants  were  gouged  for  donations.  In  others  local 
farmers  were  asked  for  donations;  in  one  instance  acreage  signers 
were  asked  for  so  much  per  capita.  In  every  instance  the  farmer 
approached  was  afraid  to  have  the  wrath  of  the  would-be  delegate 
poured  upon  him  In  the  way  of  a  "  loas  in  tax-free  "  cotton.  So  It 
was  easy  to  raise  the  money  for  the  trip. 

coacMXTMiTT  coicifrrms 

Nt  tiuraUy  community  ctunmittees  do  not  have  as  much  political 
power  as  ^e  county  committee;  however,  most  recommendatlooa 
of  the  community  committees  are  followed  by  the  county  com- 
mittee. Community  committeemen  do  not  draw  regular  aalariet. 
but  they  draw  so  much  per  day  and  so  much  expense  money.  But 
their  Jobs  also  carry  a  "  big  stick  "  over  the  farmers  of  the  com- 
munity. They  are  Federal  employees.  They  dominate  the  com- 
munity gatherings,  hand  out  propaganda  sent  them  by  A.  A.  A., 
caU  aU  critics  "  Uars  "  and  "  thieves  ",  and  otherwise  act  as  local 
"  yes  "  men  for  the  Washington  A.  A.  A.  group,  who  are  contented 
to  let  the  South  go  to  heU  In  order  to  perpetuate  themselves  In 
their  present  positions. 

The  greatest  need  confronting  the  United  States  at  this  time  is 
a  full  investigation,  not  of  thU  "  hurrah  trip  "  but  of  the  entire 
workings  of  A.  A.  A.  Never  was  such  rotten  politics  plajred.  or 
such  injustices  foisted  upon  a  free  people  as  has  been  the  caae 
under  the  present  system.  Community  feuds,  gossips,  and  self- 
ishness has  been  the  guiding  motive  behind  all.  pracUcaUy  all  un- 
fair decisions,  allotments,  or  rentals. 

Countless  thousands,  in  fact  millions,  are  praying  for  a  complete 
investigation  of  the  entire  cotton  program. 

Below  Is  listed  the  names  of  the  Dallas  County  committeemen. 
Federal  employees.  If  you  please,  and  the  Dallas  County  community 
committeemen,  also  Federal  employees.  Opposite  this  list  are  the 
names  of  those  making  the  trip  to  Washington  as  "  dirt  farmers  " 
to  ballyhoo  the  A.  A.  A.  One  can  draw  his  own  conclusion  as  to 
why  the  trip  was  made,  and  as  to  where  the  money  came  from. 

Mr.  President,  in  that  list  there  are  20  delegates  from 
Dallas  County.  Eighty  percent  of  them  have  been  checked, 
and  80  percent  of  them,  or  16.  are  either  county  committee- 
men, coimty  agents,  or  community  committeemen,  all  d]*aw- 
ing  pay  out  of  the  A.  A.  A.  fimd,  except  the  cotmty  commit- 
teeman, who  is  drawing  it  out  of  some  other  Federal  fund. 

Mr.  BYRNES.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BYRNES.  Just  as  a  matter  of  information,  from  what 
fund  would  the  county  committe^nan  draw  compensation? 
"Hie  Soiator  stated  they  were  drawing  pay  as  county  com- 
mitteemen.   Are  they  coimty  empl03^ees? 

Mr.  HASTINGS.  I  will  reply  to  the  Senator.  The  letter 
I  am  reading  states  that  the  county  committeemen  and  the 
community  committeemen  are  drawing  pay  from  the  Fedeitil 
Government.  I  have  had  my  office  check  with  the  Agricul- 
tural Department  to  get  a  report  with  respect  to  this. 

I  hope  the  Senator  from  Texas  [Mr.  Conhally]  will  not 
distract  the  attention  of  the  Senator  from  South  Carolina 
while  I  answer  his  question. 

Mr.  CONNALLY.  I  will  say  to  the  Senator  from  Delaware 
that  I  came  to  this  place  in  order  to  be  in  direct  line  with 
the  Senator  whOe  he  was  addressing  the  Senator  from  South 
Carolina. 

Mr.  HASTINGS.    I  thank  the  Senator. 

I  was  advised  by  the  Department  of  Agriculture  that  the 
county  committeemen  and  the  community  committeemen 
were  paid  from  three  to  five  dollars  a  day.  They  were  paid 
out  of  the  fimds  which  had  been  allotted  to  the  farmers  in 
the  particular  county.  For  instance,  in  the  case  of  wheat, 
where  the  farmer  gets  29  cents,  at  a  certain  time  he  gets 
20  cents  of  it  paid  to  him  and  nothing  deducted,  but  b^ore 
he  gets  the  other  9  cents  the  pay  for  his  county  committee 
and  his  community  committee  for  each  day  is  taken  out,  and 
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art  tekca  oat,  and  Uw  termer  gets  the 


thetr 
bftlftnce. 

Mr.  Wallace.  In  hla  reply  to  my  letter,  said  that  he  has 
BO  control  over  the  county  agent,  although  he  doe«  have  to 
a^lirove  his  appointment.  The  county  agent  la  under  the 
Bxtenakm  Service.  The  other  people,  the  county  commit- 
teemen and  the  conununity  committeemen,  are  selected  by 
the  fanners  and  paid  by  the  fanners.  I  have  told  the  Sena- 
tor what  the  Department  of  Agrlcultinre  of  his  own  admin- 
istration has  told  me;  and  while  it  is  not  literally  true  that 
the  men  I  refened  to  are  on  the  Government  pay  roU  In 
that  they  get  checks  from  Washington,  It  Is  true  that  they 
mn  being  paid  by  the  Federal  Oevenunent. 

While  I  am  on  that  point.  I  will  stote  ihat  the  Secretary 
of  Agriculture  said  in  his  letter  tha^  he  has  no  control  over 
Hie  eounty  agent,  that  be  is  not  a. Federal  employee,  that 
be  Is  under  the  Extension  Service;  kgit  I  have  m  my  records 
the  notices  sent  out  by  the  eounty  agente  to  those  who  had 
signed  a  contract  with  the  Oovemment  and  were  getting 
money  from  the  Oovemment,  and  also  I  have  the  post- 
marked free  envelop  sent  out  by  a  county  agent  In  which 
he  Midamd  a  fnmked  envelop  for  reply,  and  a  letter  in 
wi^eb  fbe  contractor  was  requested  to  contrltmte  25  cents. 
50  cents,  or  any  amount  he  wanted,  in  order  to  pay  the 
expenaes  of  this  crowd  to  Washington. 

In  Dallas  County,  from  which  20  delegates  came  to  Wash- 
ington. M  percent,  or  16  out  of  the  20.  are  being  paid  by 
county  funds:  and.  of  course.  Mr.  President,  b^ng  paid  by 
Federal  funds,  having  their  jobs  under  the  Federal  Oovem- 
ment, they  had  every  reason  in  the  world  to  collect  money 
In  any  way  they  could  from  the  farmers  who  are  under 
their  control  and  in  their  grip,  compelling  them,  as  these 
letters  show,  to  contribute  in  order  that  they  might  have 
as  good  a  contract  for  the  next  year  as  they  had  for  this 
particular  year. 

Let  us  see  whether  w  not  that  condition  applies  only  to 
Dallas  Coimty.  I  was  particularly  anxious  to  know,  and  I 
mada  aome  inqiilry  about  FaUs  County,  the  home  county  of 
Mm  Senator  from  Texas;  and  that  coimty  goes  Dallas 
County  a  little  better,  because  while  Dallas  County,  so  far 
as  our  checking  shows,  indicated  that  only  80  percent  of  the 
delegates  were  employees  of  the  Oovemment.  in  the  case  of 
ndls  County,  the  county  of  the  junior  Senator  from  Texas, 
the  check  sbowed  100  percent.  In  that  county  there  was 
■elected  one  eounty  agent,  one  member  of  the  county  com- 
milftee.  and  two  community  committeemen. 

m  Bto  County  the  check  shows  100  percoit. 

In  Lamar  County  it  Ls  again  100  percent. 

In  Kaufman  Coimty  the  check  shows  100  percent. 

Ftma  Wilbarger  County  the  delasale  was  a  eounty  oom« 
mlttecman  member:  that  man  la  not  an  employee,  but  he 
was  emplojred  in  the  county  agent's  ofiee  laal  season.  I  do 
not  know  whether  or  not  he  Is  stin  there. 

Mr.  CONNALLT.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTtMOa  I  will  yield  in  Just  a  moment.  Mr. 
A.  M.  Booriand.  who  cornea  from  Wilbarger  Coimty.  Is  a 
member  of  the  State  committee  on  full-time  pay  of  the 
A.  A.  A.  He  is  the  man  who  made  the  cotton  talk  while  in 
Washington  as  representing  all  the  cotton  farmers. 

I  now  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  I  did  not  hear  all  the  statement  about 
my  own  county.     Would  the  Senator  mind  repeating  it? 

Mr.  HASTDfOS.  I  think  I  said  that  In  the  case  of  the 
Senator's  own  county  the  check  showed  100  percent. 

Mr.  CONN  ALLY.    How  many  were  here  from  that  county? 

Mr.  HASTINGS.    Four. 

Mr.  CONNALLT.    And  that  was  aO? 

Mr.  HASTINGS.  The  Senator^  eounty  was  100  percent 
In  that  an  the  delegates  drew  money  from  the  Federal 
Government. 

Mr.  CONNALLT.    In  what  way? 

Mr.  HASTINGS.  One  of  them  was  county  committeeman. 
two  of  them  were  commimity  committeemen,  and  one  of  them 
was  county  agent;  and  the  community  committeeman  and 
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CTpensee    and  they  take  IL 

Mr.  CONNALLT.     No. 

Mr.  HASTINGS.  Oh,  I  get  the  information  from  the 
Agricultural  Depcutment.  That  la  beticen  the  Senator  from 
Texas  and  the  Agricultural  Department.  The  Senator  la 
close  to  them,  and  he  must  work  that  out  to  suit  himself: 
but  that  Is  where  I  got  my  information. 

Mr.  President,  that  Is  an  I  know  directly  about  Texas; 
but  let  me  Just  read  a  letter  from  Roby,  Tex.,  which  I  pre- 
sume the  Senator  wiU  admit  is  in  his  State.  The  letter  is  as 
foUows: 

I  notice  In  the  dally  prem  where  there  Is  some  controversy  be- 
tween you  and  Secretary  Wallace  as  to  who  promoted  the  recent 
pilgrimage  ot  sobm  S.OOO  rarxnera,  or  tbeir  rspresentatlves,  to  Wash- 
tnerton.  I  have  a  faint  recoUeetlon  soom  time  baek  ot  seeing  In 
the  dally  papers  where  ICr.  Wallace  was  thlnlrlTig  of  turning  tha 
farmers  loose  on  the  Congress  doe  to  some  Miiubciru  being  In  oppo- 
sition to  certain  amendments  wmeh  Im  wtabed.  This.  I  think, 
he  has  tried  to  do.  As  to  who  paid  the  expenses  of  these  men 
to  Wsshlngtoo  I  am  not  able  to  say.  This  coxinty  sent  two  men 
to  the  iiwelliig  In  Washington,  and  I  feel  Iilie  the  Federal  Gov- 
ernment paid  part  of  (kitr  soEpenses.  At  least  the  local  county 
agant  ond  OcvsmasBa  stationery,  clerks,  stenographers,  and 
united  States  franlced  envelops. 

There  are  soom  l.SOO  to  2.000  oontract  stgnera  In  this  county, 
and  I  am  of  the  opinion  each  one  received  a  letter  like  the  one  I 
am  enclosing.  If  each  paraan  receiving  one  of  these  letten  an- 
swered It.  which  they  did  not  do.  the  Poet  Office  Department  lost 
•  eents  on  each  person,  or  sams  $80  In  all.  I  do  not  know  If  this 
pfoeednre  was  foUowed  In  otlMr  ooantlss.  It  appeara  that  not 
many  of  the  f armen  responded  wtth  tbs  26  cents,  for  a  subscription 
was  passed  among  the  merchants  of  the  town  and  the  county. 
Some  of  ttM  mvBhants  contrtbutsd  although  against  the  farm 
program.  Otharwlse  they  would  have  been  boycotted  by  certain 
farmera. 

Two  men  attended  the  Washington  OonTentl<»  from  this  eounty. 
Botii  of  these  men  are  on  the  county  cotton  committee  and  in  the 
pay  of  the  Federal  Oovemment.  It  appean  to  me  as  though  any 
time  the  Department  of  Agriculture  wished  to  get  any  Information 
relative  to  the  wishes  of  the  farmers  they  Invariably  contact  local 
men  who  are  In  some  manner  on  the  pay  raU  of  tbs  Department  of 
Agriculture.  To  be  sure,  those  who  went  to  Washington  want  the 
farm  program  continued.  It  means  doUan  to  them  because  they 
an  In  the  pay. 

I  have  two  farms  and  eadi  has  signed  a  cotton  contract,  partly 
becauss  I  was  practically  forced  to  do  so,  and  then  I  wished  to  be 
fair  and  assist  If  there  was  any  good  to  be  gotten  from  the  farm 
program.  These  contracts  expire  this  year,  and  never  again  will  I 
sign  one. 

I  hare  always  voted  the  Democratic  ticket,  but  have  promised 
myself  that  beieaftar  I  will  vote  the  Republican  ticket  in  na- 
tkjikal  elections. 

To  OM  the  nsw  deal  and  socialism  are  synonymous  terms. 

Ur.  President,  enclosed  In  that  letter  is  a  franked  envelop 
bearing  the  inacriptlMi: 

United  States  Department  of  Agriculture  Extension  Service, 
Division  of  Cooperative  Extension,  Washington,  D.  C.  Official 
business. 

Pexuaty  for  private  use  to  avoid  payment  of  postage.  1300. 

In  It  Is  a  like  envelop  with  the  same  Inscription  printed 
on  it  self -addressed  to  -  T.  H.  Roensch.  county  agent.  Roby. 
Tex." 

In  connection.  Mr.  President,  wtth  that 

Mr.  KING.    Mr.  President,  win  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  KING.  I  did  not  understand  who  wrote  that  letter 
and  to  whom  it  was  written. 

Mr.  HASTINGS.  It  was  written  from  Roby.  Ttex.,  and 
signed  M.  P.  Wilson. 

Mr.  KING.  Did  It  come  fvom  the  Agricultural  Depart- 
ment here  In  Wellington? 

Mr.  HASTINOS.  The  Senator  means  the  letter  which  I 
have  read? 

Mr.  KINO.    Tes. 

Mr.  HASTINGS.  No.  I  wiU  read  the  letter  which  was 
signed  by  the  county  agent  and  endooed  in  the  letter  which 
I  have  read. 

Mr.  KING.  I  do  not  ask  for  the  letter  to  be  read,  but  I 
was  wcmdering  from  whom  It  itame  and  to  whom  It  was 
addressed. 

Mr.  HASTINGS.  The  letter  which  I  am  about  to  read 
came  from  T.  H.  Roensch,  county  agent.  It  did  not  come 
from  Washington. 
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Mr.  KINO.    But  it  wmi  tetit  tn  ft  franked  enTelop7 
Mr.  HA8TIN08.    It  was  sent  In  a  franked  envelop. 
Tht  letter  from  ttie  county  agent  is  imder  the  heading: 

OOopermtlT*  Bxtctuton  Work  In  Agrlcultiml  and  Home  Boo* 
nomlcs.  State  of  T«u«,  Xstenelon  Serrloe.  County  Agent  Work, 
AgrUnUtural  and  Mechanical  College  of  Texas,  and  United  States 
Department  of  Agrlculttire  Cooperating. 

Mr.  President,  here  is  one  letter  which  throws  some  lifl^t 
on  how  this  voluntary,  spontaneous  meeting  started: 

Boar.  Tnu  Mag  S,  193S. 
Dkax  Pakiucb:   Very  Important. 
I  am  asking  that  each  contract  signer — 

A  contract  signer  is  a  man  who  has  made  a  contract  with 
the  Oovemment  to  reduce  the  amoimt  of  cotton  produced  by 
him  on  condition  that  he  receives  in  payment  a  certain  sxun, 
and  £o  on — 

I  am  aaklng  that  each  ocmtract  signer'  donate  25  cents  or  more 
to  help  pay  the  expenses  of  the  representatives  from  FUher  County. 
This  amount  won't  be  mlased  by  the  IndlTldoal  and  will  certainly 
go  a  long  ways  to  protect  your  future  agrlcultiural  program. 
•  •••••• 

This  Is  the  farmer's  first  call  to  arms- 
Note  that— 

This  Is  the  farmer's  first  caU  to  armsl 

During  the  past  3  years  the  National  OoTernment  has  made  Its 
first  real  attempt  to  place  agricultxire  on  an  equal  footing  with 
Industry.  This  Is  being  done  throtigh  benefits  and  parity  pay- 
ments to  farmers  on  the  products  they  prodxioe  to  oOBet  the  high 
protective  tariff  Industry  has  enjoyed  for  more  thAn  40  years. 

Special  Interests  are  fighting  the  whole  program  by  attempting 
to  kill  the  processing  taxes  and  by  preventing  the  passage  of  a 
group  of  A.  A.  A.  amendments  designed  to  Improve  and  strengthen 
the  program. 

Over  $88,000,000  has  been  paid  to  Texas  farmers  as  rental  and 
benefit  payments  In  the  past  2  years.  All  of  these  fimds,  as  weU 
as  the  funds  for  the  S630.000.000  that  has  been  paid  farmers  In 
the  United  States,  have  come  from  the  processing  taxes.  The 
aboUahment  of  these  taxes  means  the  destruction  of  the  Agrl- 
cviltural  Adjustment  program. 

Up  to  now  the  farmer  has  been  content  to  receive  the  benefit 
payment  and  enjoy  the  improvement  In  his  condition,  and  has 
said  nothing.  This  condition  can  no  longer  conUnue  without 
the  positive  support  of  all  farmers,  and  we  must  go  in  a  body  to 
Washington  and  express  personally  our  appreciation  for  all  that 
has  been  done  by  the  Agrlcxiltural  Adjustment  Administration, 
and  insist  that  no  radical  change  be  made  that  would  destroy 
the  effectiveness  ot  the  program. 

Representative  farmers  from  every  State  In  the  Union  will  assem- 
ble In  Waahlngton  on  May  14  and  15.  to  express  our  graUtude 
of  what  has  been  Aoae. 

The  State  advisory  cotton  committee  urges  that  farmers  from 
every  county  in  Texas  send  representatives,  and  that  In  addition 
to  the  representatives  sent  by  farmers  as  a  whole,  that  as  many 
farmers  who  are  cooperating  in  the  program  and  feel  that  they 
can  pay  their  own  expenses  be  iirged  to  go. 

Does  that  mean  that  this  was  a  voluntary  movement? 
Does  it  mean  that  the  farmer  who  received  that  letter  from 
the  county  agent,  who  is  responsible  for  naming  the  county 
committee,  who  is  responsible  for  naming  the  community 
committee,  had  a  free  choice?  Does  it  mean  that  he  dared 
hesitate  to  contribute  to  this  fund? 

In  ccmnection  with  these  letters  t)eing  sent  out  at  Oovem- 
ment expense  in  envelcH;)6  bearing  the  inscription  "  OfDcial 
Business".  I  desire  to  call  t^  attention  of  the  Senate  to 
the  fact  that  the  cost  of  i)enalty  matter  handled  by  the  Post 
OSBce  for  branches  of  the  Oovemment  other  than  the  Post 
Office  Department  has  increased  from  $8,169,170  in  1929  to 
$9,151,809  in  1932.  and  to  $23,094,882  in  1934.  Tlie  expense 
has  grown  in  that  manner  because  of  this  kind  of  propa- 
ganda that  is  coming  out  of  Washington. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  CONNALLY.  The  Senator  quoted  figures  showing  the 
increase  in  franlced  mail.    Was  that  to  what  he  referred? 

Mr.  HASTINGS.    Yes;  franked  mail. 

Mr.  CONNALLY.  How  much  does  the  campaign  commit- 
tee under  the  direction  of  the  Senator  from  Delaware  send 
out? 

Mr.  HASTINOS.  Does  the  Senator  mean  that  question 
seriously? 

Mr.  CONNALLY.  I  mean  In  the  campedgn  how  many 
franked  speeches  and  other  communicatioos  went  out? 


Mr.  HAflmNGS.  Does  the  Senator  mean  under  my 
frank? 

Mr.  COMMALIiY.  Tliat  were  sent  out  by  the  Senator's 
committee? 

Mr.  HASTINGS.  I  did  not  send  out  anjrthlnf  franked, 
so  far  as  I  know. 

Mr.  CONNALLY.  I  am  not  attacking  the  Senator's  com- 
mittee. The  practice  is  not  without  the  pale;  it  has  always 
been  done.  The  SenatcM'  knows  that  in  campaign  years  a 
great  deal  ot  franked  mail  in  the  form  of  speeches  which 
Senators  or  Members  of  the  House  have  delivered  is  sent 
out  through  the  mails  under  frank.  The. Senator  knows 
that,  does  he  not? 

Mr.  HASTINOS.  Yes;  but  I  do  not  know  that  that  ac- 
counts for  an  increase  oi  $15,000,000  in  the  cost  of  such 
matter  between  1929  and  1934.  So  far  as  I  know,  there  was 
no  increase  in  1934  over  any  other  year  in  Uie  respect 
to  which  the  Senator  refers.  That  item  has  always  been 
included  in  the  Post  Office  Department  reports;  it  was 
included  in  '^e  1929  reports;  and  the  suggestion  is  not  an 
Intelligent  one,  I  sutoiit. 

Mr.  CONNALLY.  The  reports  for  1929  were  not  for  a 
campaign  year. 

Mr.  HASTINOS.  I  am  confident  I  have  the  figures  for 
a  campaign  year  here.  Let  the  Senator  kxA  at  them  him- 
self and  see  if  he  thinks  then  ia  any  sense  in  the  suggestion 
he  has  made. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  STEIWER.  I  am  in  some  degree  familiar  with  the 
figiires  which  the  Senator  is  using.  The  figure  $23,000,000 
plus  was  the  figure  disclosed  in  the  last  report  of  the  Post- 
master Oeneral.  It  is  indicated  in  the  report  that  it  is  so- 
called  "  penalty  mail."  "  Penalty  mail ".  as  generally  under- 
stood, is  the  means  resorted  to  to  distribute  mail  matter 
from  the  executive  departments.  I  think  there  is  a  distinc- 
tion between  penalty  mail  and  franked  mail.  The  Senator's 
mail  and  the  tjrpe  of  mail  to  which  the  Senator  frtnn  Texas 
referred  are  franked  mail  The  envelop  bears  on  its  ex- 
terior the  facsimile  of  the  signature  of  the  Senator  or  Rep- 
resentative in  Congress  who  deposits  the  mail  with  the  Oov- 
emment. This  is  not  franked  mail  referred  to  in  the  re- 
ports of  Mr.  Farley;  it  is  free  use  or  penalty  mail;  and  I 
am  of  the  impression,  which  I  will  verify  if  I  get  an  oppor- 
tunity, that  all  of  it  is  mail  sent  out  by  the  executive  depart- 
ments, and  the  increase  from  $8,000,000  to  $23,000,000  be- 
tween the  5  years  to  which  the  Senator  referred  is  an  in- 
crease that  does  not  include  anything  at  all  connected  with 
the  Congress  or  the  Members  of  Congress. 

Mr.  HASTINOS.  I  thank  the  Senator  for  his  observation. 
I  knew  there  was  a  great  increase;  I  just  took  a  mcmient  to 
find  out  what  the  increase  was;  and  it  seemed  to  me  that 
this  propaganda  was  largely  responsible  for  it. 

Mr.  President.  I  leave  Texas  for  a  moment  and  go  to  Okla- 
homa. Here  is  a  letter  from  Idabel.  Okla^  dated  May  18, 
1935: 

I  notice  that  a  lot  la  being  said  about  the  farmers'  trek  to  Wash- 
ington, and  that  you  have  raised  some  question  about  this  on  tha 
Senate  fioor.  I  charge  that  the  Idea  originated  In  Waahlngton  and 
was  passed  down  the  line  of  A.  A.  A.  officials  imtU  It  reached  th* 
party  in  charge  of  adjustments  In  the  varlo\is  counties. 

In  this  county  C.  W.  Van  Hynlng.  acting  county  agent  In  eharg* 
of  cotton  adjustments,  caUed  a  meeting  at  the  county  courthouse 
and  sent  Invitations  to  all  those  in  charge  of  the  administration  ot 
the  A.  A.  A.  and  a  few  selected  farmers  who  hold  nice  rental  con- 
tracts with  Mr.  Wallace.  The  invitations  were  mailed  out  on  Oov- 
emment poetcards  requiring  no  postage,  and  on  which  there  was 
none.  Here  is  an  abstract  of  the  cards  used,  one  of  which  I  bav« 
In  front  of  me: 

"  United  States  Department  of  Agriculture  Extension  Servlca, 
Division  ta  Coop<;ratlve  Extension.  Washington.  D.  C.  Official  btisl- 
ness.    Penalty  for  private  use  to  avoid  payment  at  postage,  9900." 

At  the  meeting  there  were  about  25  men  and  not  over  30  present, 
almost  aU  ot  whom  are  employed  to  administer  the  A.  A.  A.  The 
chairman  and  first  speaker  was  H.  R.  Hedger,  county  cotton  com- 
mitteeman. Other  speakers  on  the  program  were  C.  W.  Van  Hynlng. 
In  charge  of  cotton  adjustment  in  this  county.  T.  J.  Barnes,  lawyer 
fLnii  third  largest  landowner  In  the  county,  and  who  holds  contracts 
with  Mr.  Wallace,  on  which  the  land  contracted  has  a  very  high 
base  acreage  estimate:  B.  C.  Blocker,  defeated  candidate  In  the  last 
election;  and  B.  M.  Kllgore,  farmer  and  contract  haiOer  with  lir. 
Wallace.     Mr.  Kllgore  took  Issue  with  the  other  gentlemen  and 
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voted  i«iUxwt  tlMlr  propoMla.  A  flnano*  oommltte*  wm  appotnt^ 
and  Mcund  donations  from  buslneaa  and  profeilonai  awn  oy 
tjMfung  tlMm  Um  f amMrs  had  a  meeting  and  deeld«d  to  mpQ  %  r^- 
rcoentatlT*  to  Waahln«ton.  aa  other  countlwi  wer*  doing,  to  pr«Mnt 
their  Tlew»  to  Ui.  Booaevelt.  Also.  thl»  la  th«  Infliienc*  behind  the 
farmer  vote  on  the  Ben^heart  bill.  It  eeema  to  me  Mr.  Wallace 
wUhes  to  be  not  only  dictator  of  the  South  but  alM>  general  man- 
ager of  CongreMi.  I  am  against  giving  this  man  any  more  power 
fcwH  for  taking  away  part  of  that  which  he  has. 

I  hold  In  my  hand  a  letter  from  Oakwood,  Tex^  enrlnwlng 
a  card,  the  face  of  which  read*  as  follows: 

states  Department   of  AgrlcTiltia*.     Brtenakm  Serrlee. 

of   Cooperative   extension.     Waahlnfftcm.  D.   C.     Official 

Puaalty  for  private  tiae  to  avoid  payment  of  postage. 
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ot  Agriculture  and  State  land-grant 


The  card  is  addnmd  to  Mr.  Murphy  Haley.  Oakwood. 
Tex.   On  the  rererae  side  it  reada: 

OOoBeratlvw  Mrteailan  work  in  agriculture  and  home  economies. 
UnltMl  States  nnwifwiH 
eoOegaa  cooperating. 

MXVTDfe  AT  CSirmtVXLLB 

DBAS  Sm:  This  U  an  emergency  call  to  itU  committeemen  and 
others  who  are  Interested  in  a  continuation  of  A.  A.  A.  programs 
with  tbetr  cash  benefit  payments  to  farmers  to  meet  with  me  at 
OentervUle  Friday  afternoon.  May  S.  at  3:30  p.  m. 

TtMse  programs  are  in  imminent  danger,  and  farmera  are  being 
called  upon  in  every  cotton-growing  county  this  week  to  act  In 
defense  of  the  adjustment  program. 

This  Is  Important;  come  and  bring  a  few  good  man  with  you. 
Tours  very  truly, 

amoLBroif.  Co«mty  Agent. 


This  letter  Is  sent  to  me  by  the  secretary  of  the  Oakwood 
poblic  schools  at  Oakwood.  Tex.,  and  reads: 

I  want  to  personally  congratxilate  you  upon  the  stand  you  took 
IB  the  Senate  tn  regard  to  the  bunch  of  supposed-to-be  cotton 
farmers  that  have  recently  visited  Waahlngtoo. 

Notice  from  dally  papers  that  Wallace  and  Davis  say  that  they 
did  not  know  or  have  anything  to  do  with  this  vtatt.  As  to  that. 
I  cant  say.  However,  from  press  reports  this  delegation  had  a 
eowoalttee  go  to  Washington  to  make  arrangements  for  this  visit 
aoMM  3  weeks  before. 

The  mill  tings  la  my  county  were  called  by  the  county  agent 
In  his  capacity  as  such,  and  the  only  ones  to  be  notified  were  what 
are  known  as  "local  committeemen."  Leon  County  produeea 
about  10.000  balee  of  eottoa  each  year,  and  I  would  say  that  ttaare 
are  around  24M>0  cotton  saalneU  in  tba  eewaty.  There  were  only 
34  present  at  the  meeting  In  which  the  two  dalegatee  were  se- 
laotad.  so  you  can  see  that  it  was  a  select  affair. 

tiM  CDdoeed  card  ts  one  of  the  notlcea  that  was  used  hi  the 
Leon  County  selection. 

Sorry  indeed  to  have  to  admit  that  the  great  State  of  Texas  has 
a  Senator  that  puu  admOnlstratlon  Ideas  ahead  of  his  people. 
MiKh  luck  to  you. 

Inclosed  with  tias  Ittter  la  a  newspaper  clipping  dated 
Longvlew.  and  rradlfif  In  part: 


Bponsorad  by  the  Tssss  Cotton  Advisory  Oommtttee,  a  group 
Qt  cotton  farmers  elected  by  producers  to  represent  them  in 
planning  and  administering  cotton  adjustment  programs,  the 
delegation  win  antve  In  Washington  Tueeday. 

C.  H.  Omjt.  of  Plainvlew.  and  C.  H.  Matthews,  of  Eagle 
Lake,  art  mtntioDfed. 

Mr.  President.  I  have  one  other  county  agent  letter  here 
which  was  printed  in  a  newspaper.  Here  is  what  was  said 
In  the  Ufewspaper  item: 

County  Agent  Roes  B.  Jenkins*  statement  to  the  Bevlew  eon- 
Otntag  the  propoeed  trip  and  the  banaftte  to  be  derived  ih«r»- 
fWn  appears  hereunder: 

"May  la  la  tbe  second  anlveraary  of  the  A.  A.  A.  and  Is  the 
Mrthday  ot  tbe  greateet  pleee  «<  leglalatloB  aver  ewrted  for  tbe 


I  read  from  the  President's  address  to  the  fanners: 

X  am  glad  to  welcome  you  to  the  National  Capital.  We  can 
think  of  this  occasion  as  a  kind  of  suprlse  Mrtbday  party  for  It 
was  Just  a  years  and  a  days  ago  that  the  Agricultural  Adjustment 
Act  became  a  law. 


No  connection  between  the  two,  perhaps,  but  they  both 

had  the  same  idea! 

WvBtVbmt  along  in  the  letter  It  was  sUted: 

Tkm  Is  fDlag  to  send  a  qpedal  train  to  Washington  on  May 
19  eompoeed   at  farmers — 

Note  this: 

And  ths  administration  wants  a  farmer  or  anra  trom  eacb 
tty  to  be  on  that  train. 


The  administration  wants  a  fanner  or  more  from  each 
county  to  be  on  that  train  I 

Then  he  goes  on  to  tell  the  purposes  of  the  trip.  The 
letter  enclosing  this  newspaper  clipping  is  from  Cross  Plains. 
Tex.    He  begins,  as  most  of  these  men  do,  by  saying: 

In  the  beginning.  I  wish  to  state  that  I  am  a  Democrat,  but 
I  believe  in  Democratic  principles,  not  communlam. 

I  nouced  the  Fort  Worth  Star-Telegram's  version  ot  the  argu- 
ment in  the  Senate  between  yoxusolf  and  my  Senator.  Mr.  Tom 
CosntALXT.  of  Texas:  also  the  remarks  at  Tbokas  L.  Butirrow. 
CHwgreiiim'sn  from  my  district.  Hence  I  am  handing  you  here- 
with a  clipping  from  our  local  paper.  I  think  that  this  shows 
clearly  who  promoted  this  farmera-golng-to-Washington  Idea,  and 
to  whom  they  made  their  appeal  for  funds.  They  are  about  as 
repreeentatlve  of  the  farming  class  In  this  country  as  the 
K.  K.  K.'s  were  of  the  law-abiding  dttsena  when  the  K.  K.  K.'8 
were  at  their  best. 

Mr.  Roee  B.  Jenkins  Is  at  this  time  a  powerful  factor  in  this 
county  account  of  the  A.  A.  A. 

Hon.  Tom  Commaixt  and  Hon.  Thomas  L.  Blamtow  were  so 
about  your  remarks  that  I  thought  you  might 
ttils  dipping  from  their  home  State  and  district. 

From  Brownwood.  Tex.,  came  the  foUcwlng  letter,  dated 
May  16.  1935: 

I  note  In  the  morning  prees  the  fact  that  you  have  Introduced 
a  resolution  demanding  an  Investigation  of  the  source  of  funds 
used  In  transporting  the  triple  A  boosters  to  Washington. 

Por  what  the  information  might  be  worth  to  you.  I  would  ad- 
vise the  two  representatlvea  from  this  county,  as  I  am  reliably 
Informed,  were  furnished  the  sum  of  |7S  eafCh.  which  amount  waa 
raised  by  subecrlptlon  from  the  farmera  of  the  county. 

After  much  advertising  and  ballyhoo,  they  managed  to  get 
about  75  fanners  together  In  a  mass  meeting  out  of  a  total  ot  about 
6.000  In  the  county. 

Oovemment  employ eee  wwa  the  prime  movers  and  Instigators  of 
the  propoaitlon.  as  I  have  been  Informed.  In  fact,  one  of  the  rwp- 
reaentatlvea  from  this  ootinty  Is  an  employee  of  the  new  deal, 
and  the  other  Is  an  ex.  

I  am  sure  the  farmers  of  this  country  are  not  really  In  sympathy 
with  this  fooUabness  but  have  been  intimidated  Into  it  for  fear 
of  something  worse  being  handed  them. 

I  have  always  been  a  Democrat:  but  If  what  we  now  have  la 
Democracy,  may  the  good  Lord  deliver  this  Oovemment  from  It. 

Prom  St.  Augustine.  Fla.,  comes  a  letter  enclosing  a  news- 
paper clipping  reading  in  part: 

Prior  to  the  mass  meeting  of  farmers  the  county  board  of  corn- 
appropriated  SlOO  to  defray  a  portion  ot  the  expenses  of 
Coonl^  farmera  to  Washington. 


Hie  letter  reads: 

The  encloeed  dipping  from  the  JaeksonvlUe  Times  Union  at 
May  16  Is  additional  evidence  of  the  truth  of  your  charge  that  the 
farmer  gathering  in  Washington  was  financed  from  public  fiinds. 

Brooks  Coxinty.  of  which  Quitman  Is  the  county  seat.  U  receiving 
Oovemment  aid  for  the  needy,  and  yet  the  county  nftflials  appro- 
priate manay  to  send  farmers  to  Waahlngton.  The  affair  waa 
evidently  sponsored  by  poUticlana. 

I  hope  the  A.  A.  A.  wUl  be  checked  before  It  does  further  dam- 
age. Allow  me  to  aasiure  you  that  many  farmers  appreciate  your 
efforta. 

I  read  another  letter: 

Baluwob,  Tax..  May  19.  193S. 

I  notice  tram  the  Associated  Prees  today  an  Investigation  waa 
started  by  you  regarding  the  farmers  who  came  to  Waahlngton 
under  the  auspices  of  the  A.  A.  A. 

Svery  county  agent  who  Is  on  the  Fodval  pay  roll  called  a  meet- 
li^  of  the  farmers,  and  advertised  wmmm  through  the  local  papers, 
to  matt  at  the  coiuXhouse  and  wnd  delcgatee  to  Washington  to 
uphold  the  A.  A.  A.  Their  instructions  came  out  of  Waahlngton. 
so  they  could  make  a  concentrated  drive  on  Washington.  The 
farmers  that  were  favorable  to  the  A.  A.  A.  ware  hand-picked  t>y 
the  county  agente  to  be  at  the  maettngi. 

Ronnela  County  sent  three  man  ^pointed  by  the  county  agent, 
Mr.  T.  J.  McCaiighan.  who  Is  secretary  of  the  Runnels  County 
Agricultural  Committee,  and  has  been  on  the  Federal  pay  roll  for 
a  years,  and  still  Is:  end  Mr.  C.  L.  Cook,  of  Winters,  and  Mr.  Ray, 
of  Miles,  who  are  the  other  two  eoonty  committeemen,  who  re- 
ceive pay  for  their  work. 

Trusting  you  will  defeat  the  licensing  power  of  the  Secretary  of 
Agriculture  and  all  amendmente  to  the  A.  A.  A. 

Attached  to  that  is  an  account  of  the  meeting: 

The  chairman  of  the  Runnels  County  Community  Agricultural 
Councils  this  week  received  a  letter  from  T.  J.  McCaughn,  secretary 
at  the  Runnels  County  CouncU.  asking  each  to  hold  a  meeting  as 
soon  ss  possible  and  raise  $7.50  to  help  defray  the  expense  of  a 
BrinT**  County  delegate  to  go  to  Washington,  D.  C.  for  a  meeting 
on  May  14  and  IS.  Bvery  county  In  Texas  as  wen  aa  In  all  cotton- 
growing  Stetcs  is  being  asked  to  send  at  least  one  repraeentetive 
and  as  many  farmers  as  possible  to  work  for  the  paaaafo  ot  a  group 
of  A.  A.  A.  amendmente  designed  to  Improve  and  strengthen  the 
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agricultural  program.  Tbe  great  anembly  of  fanners  will  alao 
oppose  certain  lobbies  which  are  fighting  the  program. 

ICr.  McCaughn  opena  hla  letter  to  the  councils  of  this  county 
with  the  expression  of  "  this  Is  the  farmers'  first  call  to  arms."  He 
further  says: 

"  During  the  pcut  8  years  the  National  Oovemment  has  made  Its 
first  real  attempt  to  place  agrlcultrire  on  an  equal  footing  with 
industry.  This  Is  being  done  through  benefits  and  parity  pay- 
ments to  farmers  on  the  products  they  produce  to  offset  the  high 
protective  tariff  Industry  has  enjoyed  for  more  than  60  years." 

In  speaking  of  the  special  benefits  to  the  people  of  this  county 
the  letter  points  out: 

"  Over  one  and  a  half  million  dollars  has  been  paid  to  Runnels 
County  farmers  as  rental  and  benefits  payments  In  the  past  3  years. 
All  of  these  funds,  as  well  as  the  funds  for  the  $630,000,000  that 
has  been  paid  farmers  in  the  United  States,  have  come  from  the 
pmri— Ina  taxes.  Abolishment  of  these  taxes  mMuas  the  destruc- 
tion of  the  agricultural  adj\istment  program." 

I  read  another  letter  frtmi  Texas: 

Ptorr  WorrH,  T«.,  May  16.  1935. 

Note  with  Interest  the  criticisms  yesterday  with  reference  to  yotir 
resolution  to  Investigate  the  "  farmers'  oonvenUon  "  held  this  week 
In  Washington. 

Thinking  that  It  might  be  of  Interest  to  you  to  know  the  per- 
sonnel of  the  farmers  from  this  (Tarrant)  coimty,  I  am  enclosing 
you  marked  copies  of  Star-Telegram.  Stmday,  May  12.  and  both 
Star-Telegram  and  Press  of  this  dat*. 

You  will  note  that  the  six  farmers  who  represented  this  coimty 
are  all  memb«-s  of  the  staff  of  the  county  agricultural  agent. 

AM  of  them,  except  the  county  agent,  are,  or  have  been,  farmers 
In  this  county,  but  most  of  them.  If  not  all  of  them,  have  been 
engaged  principally  in  shaping  the  attitude  of  the  farmers  In  the 
matter  of  the  A.  A.  A.  contracts. 

I  imderstand  that  a  collection  was  taken  up  to  defray  their 
expenses  for  the  trip. 

So  far  as  the  six  accredited  representatives  of  this  county  are 
concerned,  it  does  not  appear  to  me  to  be  a  delegation  capable  of 
representing  the  unbiased  opinion  of  the  farmers  as  a  whole,  but 
was  a  delegation  arranged  to  see  that  the  "  program  "  was  con- 
tinued. 

Just  wonder  If  the  delegations  frtxn  other  pointy  were  made  up 
In  the  same  manner. 

Here  Is  another  letter  from  Texas: 

PtnrwAM.  Tsx..  May  17.  1935. 

Have  Just  been  reading  yoxir  resolution  calling  for  an  Investi- 
gation of  the  4,000  farmers  who  have  Just  been  In  Washington. 
In  which  you  state  that  you  think  they  are  either  paid  directly 
or  Indirectly  for  this  trip  to  Washington  and  came  there  as 
Government  employees. 

Am  mailing  you  a  copy  of  the  Balrd  Star,  a  local  paper  In 
Callahan  Coimty.  with  an  article  on  the  front  page  marked  with 
blue  pencil.  All  of  the  names  shown  as  Intending  to  go  are 
Government  employees  in  the  Cotton  Production  Control  set-up. 
I  do  not  know  whether  they  are  employed  by  the  month  or  how 
they  are  employed,  but  they  are  on  what  Is  known  as  the  "cotton 
committee."  In  Taylor  County,  Immediately  west  ot  us,  the  same 
thing  applies. 

These  county  agents  who  are  Jointly  employed  by  the  Federal 
Oovernment  and  the  county  are  the  men  who  are  putting  out  this 
propaganda,  and  are  doing  It  under  their  franking  privileges  of 
the  VMeral  Government. 

Thought  I  would  send  this  to  you  as  things  of  this  kind  wlU 
show  to  the  general  public  that  this  propaganda  Is  being  paid  for, 
either  directly  or  Indirectly,  with  Federal  Government  funds. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield  to  the  SenatOT  fr<Hn  Utah. 

Bfr.  KINO.  I  feel  constrained  to  express  my  disapproval 
of  the  course  pivsued  by  those  persons  to  whom  reference 
ts  made  by  the  writers  of  the  letters  presented  to  the  Senate 
by  the  Senator  from  Delaware  [Mr.  HastingsI.  It  i4}pears 
from  these  letters — and  I  have  received  information  of  a 
similar  character — that  it  was  planned  by  some  individuals 
to  organize  a  movement  for  the  purpose  of  influencing,  if 
not  intimidating,  the  Congress  of  the  United  States. 

Citizens  of  the  XTnited  States  have  the  right  to  present 
their  views  to  their  representatives  in  Congress  and  to  peti- 
tion Congress  with  respect  to  matters  within  the  jurisdic- 
tion and  authority  of  the  legislative  department  of  the  Gov- 
ernment; but,  in  my  opinion,  a  different  situation  is  pre- 
sented when  movements  are  organized  for  the  purpose  of 
exercising  improper  influence  upon  Congress. 

Undoubtedly,  as  I  have  indicated,  the  Members  of  Congress 
are  glad  to  receive  suggestions  concerning  legislation,  iMit 
there  is  a  wide  difference  between  the  submission  of  the  views 
of  individuals  to  the  Congress  of  the  United  States  in  an  or- 
derly and  proper  manner  and  the  organization  of  movements 
of  the  character  indicated  In  the  letters  which  have  been 
read.    It  would  appear  as  though  some  of  our  dttzeDS  are 
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being  lead  to  believe  that  Congress  Is  amenable  to  pressure  or 
coercive  movements,  and  that  in  order  to  secure  legislation 
there  must  be  mass  movements  and  powerful  organizations, 
representatives  of  which  must  move  upon  Washington  and 
make  their  presence  known  to  the  Members  of  the  two 
branches  of  Congress. 

Only  a  few  days  ago  we  experienced  a  situation  somewhat 
different  from  that  which  is  being  discussed  by  the  Senator 
from  Delaware  [lii.  Hastings],  but  which  had  for  its  pur- 
pose the  exercise  of  pressure,  If  not  coercion,  upon  Congress 
to  secure  the  passage  of  a  bill  in  which  certain  interests 
were  greatly  intftrested.  A  number  of  business  groups  who 
claimed  to  have  been  beneflted  by  certain  provisions  in  the 
N.  R.  A.,  provisions  which,  I  may  say  in  passing,  permitted 
monopolistic  control  in  certain  industrial  and  business  activi- 
ties, conceived  the  plan  of  bringing  to  Washington  several 
thousand  persons  for  the  purpose  of  bringing  influence  upon 
the  Members  of  Congress  to  enact  legislation  which  they 
believed  to  be  to  their  financial  benefit. 

In  my  opinion,  the  plan  was  utterly  indefensible  and  the 
mass  movement  clearly  designed  to  secure  legislation  by 
improper  and  wholly  indefensible  methods. 

The  morning  papers  report  that  a  Nation-wide  strike  is 
to  be  called  unless  certain  legislation  shall  be  enacted.  In 
my  opinion,  sound  and  wise  legislation  cannot  result  from 
an  atmosphere  surcharged  with  fear  or  anger  or  any  form 
of  pressure  or  intimidation.  Legislation  should  be  the  prod- 
uct of  deliberation  and  an  understanding  and  appreciation 
of  all  the  questions  and  problems  involved — the  evils  to  be 
corrected  and  the  remedies  to  be  secured.  I  am  told  that 
other  movements  may  be  expected,  and  a  friend  of  mine 
suggested  that  p«;rhaps  we  would  soon  be  visited  by  a  power- 
ful delegation  of  "  boondogglers  "  for  the  purpose  of  secur- 
ing appropriations  from  one  of  the  Federal  agencies,  if  not 
legislation  from  Congress. 

Mr.  President,  in  my  opinion,  the  American  people  will  not 
approve  of  plans  to  secure  legislation  by  improper  or  selfish 
methods  or  legislating,  nor  will  they  approve  of  any  attempt 
from  any  source  to  improperly  influence  or  coerce  Congress 
in  the  discharge  of  the  heavy  responsibilities  resting  upon  it. 

In  other  countries  and  in  other  days  legislative  bodies  have 
been  subjected  to  threats  and  intimidation,  and  in  some  cases 
to  coercion  by  military  organizations.  It  would  be  a  sad 
day  for  this  or  any  country  if  legislation  were  enacted  under 
the  whip  of  organizations  influenced  by  selfish  and  sinister 
purposes. 

Mr.  CONNALLT.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  KINO.    I  do  not  have  the  floor. 

Mr.  CONNAUiT.  Wili  the  SenatOT  from  Delaware  yield 
to  me? 

Mr.  HASTINOS.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLT.  The  Senator  from  Utah  spoke  on  tlie 
basis  of  the  letters  which  have  been  read.  Does  the  Senator 
accept  everything  that  is  in  these  letters,  the  writers  of 
many  of  which  do  not  purport  to  know  the  facta,  but  who 
report  all  sorts  of  hearsay  and  things  of  that  kind? 

Mr.  KINO.  I  stated  that  I  based  my  remarks  on  the 
letters  sutoiitted  by  the  Senator  frmn  Delaware  and  upon 
information  that  had  been  brought  to  my  attention. 

Mr.  CONNALLY.  The  Senator  from  Utah  was  here  while 
the  farmers  were  in  Washington.  Let  me  ask  the  Senator 
whether  any  one  of  those  farmers  apint>ached  him  in  any 
spirit  of  intimidation  or  threat,  or  ansrthing  of  the  kind. 

Mr.  KINO.  I  will  say  that  none  of  the  persons  referred  to 
and  none  of  the  ex-service  men  approached  me.  Perhaps 
they  knew  my  views  respecting  the  matters  to  which  they 
were  giving  their  attention. 

Mr.  CONNALLT.  I  will  say  to  the  Senator  that  I  have 
not  heard  of  any  Senator  who  has  been  threatened  or  co- 
erced, and  I  do  not  think  even  the  Senator  from  Delaware 
has  intimated  that  any  fanner  threatened  him.  or  ap- 
proached him.  or  sandbagged  him,  or  waylaid  him,  or  coerced 
him,  or  anjrthing  of  the  kind. 

Mr.  KINO.  Does  the  Senator  frcnn  Texas  approve  of  the 
utilization  of  the  frank  of  the  Oovernment  for  sending  let- 
ters of  the  character  referred  to? 
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Mr.  C50NNAIXY.    The  Senfttor  f*om  Tcxm  does  not  »p- 
tbe  TlolatloD  of  the  fmnking  privilege  for  any  pur- 

^ I  am  unaware  of  the  fact  that  it  has  been  violated 

•scepC  as  the  Senator  from  Delaware  has  set  forth  today, 
llioss  wm9  all  local  drop-letters,  however,  and  I  do  not 
suppose  they  added  anything  to  the  cost  of  maintaining  the 
Postal  Service.  The  result  may  have  been  to  make  a  few 
rural  carriers  carry  a  few  more  letters  than  they  ordinarily 
woald  have  carried-  There  may  have  been  a  technical  vlola- 
tk>n  of  law.  but  I  am  sure  no  great  breach  of  the  law  has 
been  committed. 

Mr.  HASTIN08.  I  wish  to  thank  the  Senator  from  Utah 
for  his  observations. 

1     Mr.  SCHALL.    Mr.  President,  will  the  Senator  from  Dcla- 
'iNKre  yield? 

Mr.  HASTENOS.    I  yield. 

Mr.  SCHALL.  I  do  not  want  to  let  the  occasion  pass  wlth- 
OOfc  ftating  that  I  think  the  State  of  Utah,  and  indeed  the 
Nation  as  a  whole,  should  be  especially  proud  and  grateful 
for  the  courageous  words  Just  uttered  by  the  Democratic 
senior  Senator  from  Utah  (Mr.  Knral. 

Mr.  HA8TIN08.  Mr.  President,  I  desire  to  read  a  tele- 
gram from  Galveston.  Tex.,  which  came  to  me  almost  the 
next  day  after  the  introduction  of  my  resolution: 

BefOTrlag  pr«M  raports.  farmers'  march  on  Waabington.  heartily 
SMSBMBd  yon  far  taking  itand  that  delegation  not  repreeentatlve 
nittsn  fSrsMrs.  Farmers  Oalveeton  County  supposMUy  repre- 
sented by  J.  C.  Teary,  who  Is  county  agent  and  employed  by 
Department  of  Agrlcviiture.  Contrary  what  Senator  Cohkaxxt 
sUtcd  yeeterday.  we  firmly  beUeve  that  80  percent  of  delegaUon 
fmnelttT  of  county  agents  and  extension  workers  of  DepartnMnt  of 
Agriculture  and  also  that  trip  being  financed  with  assistance  Oot- 
ernment  funds.  This  propaganda  typical  of  so-called  "  farmers' 
meetings "  held  in  the  South  to  support  A.  A.  A.,  which  were 
SMWtly  dominated  by  county  agents  and  extension  directors. 

Of  course,  that  particular  telegram  is  one  of  the  few  in- 
stances in  which  there  is  no  definite  proof  that  the  sender's 
estimate  of  80  percent  is  correct:  but  I  call  the  attention  of 
the  Senator  from  Ttexas  to  the  fact  that  in  most  of  the  com- 
munications I  have  read  the  names  are  given,  and  their  par« 
ticular  positions  are  given. 

from  Houston.  Tex.,  reads: 

•ettoa  demanding  investigation  sponsorship 
Our  opinion  it  was  arranged  by  A.  A  A.  oSctals 
their  short  sighted  policies  in  eyes  of  Nation.  BaUsve 
will  asAMS  staggertag  majority  of  county  a^Hii. 
directors,  who  are  aayloyees  Department  of  Agrlcul- 
Bumber  real  farmers  and  employees  cotton  industry 
are  aware  permanent  Injxiry  to  agriculture  and  natlooAl 
A.  A.  A.  program  Is  Inflicting  were  fixkanclally  unable  to 
attend  or  uninvited  to  make  trip.  This  should  be  brought  force- 
fully to  attention  Congreea. 

Mr.  OONNALLT.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  CONNALLY.  That  t^egram  reads  like  one  from  Mr. 
R  P.  Lordan,  of  Houston.  He  is  the  bead  of  an  organist- 
tloo  of  cotton  brokers  and  wikMni  ii  that  Is  fighting  the 
A.  A.  A>  bitterly  and  probably  spending  more  money  in  pro^ 
■gandi  ttan  wmt  spent  on  the  whole  Harris  County  delepi- 
tion  trip  to  Washington.    That  is  from  Mr.  Lordan.  is  It 

MOt? 
)     Mr.  HASTINOS.    Tes:  that  is  tme. 

Mr.  CONNAIXT.  I  thought  It  sounded  like  his  senti- 
ments. 

Mr.  HASTINGS.  I  am  very  ^ad  the  Senator  has  been 
aMe  to  find  an  answer  to  one  of  the  many  communicattnis 
I  have  read. 

The  letter  I  am  now  about  to  read  Is  from  Mr.  Lordan. 
on  the  letterhead  of  the  Cotton  Industries  Employees'  AaM»- 
ciation.  I  do  not  know  what  that  is.  I  got  the  Impression 
that  it  was  an  employees'  association. 

Mr.  OCMfNALLT.  For  the  information  of  the  Senator.  I 
win  state  that  it  is  an  aamciation  of  employees  who  are  inter- 
ested in  buying  and  seBIng  cotton,  and  who  are  anxious  to 
have  a  Jarge  volume  so  that  they  can  do  a  big  bHtaMs. 

Mr.  HASTINGS.  Are  these  the  workers  in  the  mills  down 
there? 

Mr.  OONNAIliT.  No;  they  are  cotton  brokers  and  sales- 
men In  big  cotUm  oOces.  tremendous  cotton  ofBces.    They  do 


Mr.  HASTINGS. 
Mr.  CONNALLY. 
Mr.  HASTINGS. 


not  work  in  mllb.  They  are  emidoyees  of  large  wholesale 
cotton  agents,  like  Anderson.  Clayton,  and  other  concerns  of 
that  character. 

I  thank  the  Senator. 
They  hold  white-collar  jobg. 
I  will  read  the  letter  to  the  Senator, 
anyway,  and  let  him  answer  it  In  any  way  he  pleases. 

This  will  confirm  our  telegram  of  even  date  commending  you  on 
your  action  in  regard  to  questioning  the  sponsorship  of  the  rooent 
meeting  of  "  farmers  "  In  Washington,  to  whom  tbm  A.  A.  A.  played 
host. 

There  has  ziever  been  any  doubt  In  tbe  minds  of  this  aseocUtton 
as  to  whose  susplces  this  meeting  was  responsible.  We  believe  that 
the  more  was  planned  with  "  malice  and  aforethought  "  by  the 
A.  A.  A.  In  a  vain  effort  to  vindicate  their  policies  In  the  eyes  of  the 
Nation. 

Bren  the  hlglily  paid  publicity  experts  who  dish  out  the  "  black 
sheets  "  were  unable  to  veil  the  suspicion  of  an  arranged  meeting, 
for  the  many  voluntary  and  emphatic  denials  of  the  "  farmers  " 
and  the  Department  were  IndlcaUve  of  the  fact  that  their  oon- 
selenoea  hurt  Just  a  wee  bit. 

Both  Mr.  Rooeevelt  and  the  Secretary  evidently  felt  the  need 
of  a  **  pat  on  the  back  ",  In  view  at  tbs  eBtlmiert  bombardment  of 
criticism  from  all  sides  directed  against  tbs  A.  A.  A.  Mr.  Roosevelt 
was  even  Inspired  by  the  praise  to  "  speak  his  mind  ",  and  his  state- 
ment to  the  effect  that  the  "high  and  mighty  were  guilty  of 
lying  "  gives  evidence  of  his  testlnees  to  constructive  crltldam. 

There  can  no  longer  exist  any  doubt  as  to  the  fact  that  he  wants 
the  present  program  as  a  persHiaMiS  policy  Heretofore  he  has  had 
Oon^eaa  believe  that  It  was  SMMly  a  temporary  e;<pedlent  in  a 
period  of  emergency.  As  a  permanent  policy  It  wUl  wreck  the 
South. 

In  view  of  the  fact  that  both  Texas  Senators  have  shown  an 
inclination  to  ride  the  "  pork  barrel "  for  ths  administration,  we 
must  look  to  leaders  like  yourself  and  colleagues  to  throw  the  light 
of  publicity  on  the  iosldlous  propaganda  of  the  Department  of 
Agrlcultiire  tlxrough  its  county  agents,  who  seem  to  have  come  to  a 
point  where  they  are  believing  their  own  "  black  abset "  xelaaaw. 

Senator,  please  permit  us  to  point  out  to  you  that  literally  bnii- 
dreds  at  thousaA<le  of  farmers,  employees  of  Industrlee  engaged  In 
the  h^TM^Ung  of  tbe  cotton  crop  are  bitterly  opposed  to  the  pro- 
gram of  scarcity  and  artificial  prlcea.  The  "  farmers  "  In  Wash- 
ington do  not  repreeent  the  majority. 

The  economic  and  social  welfare  of  Texas  depends  on  the  free 
production  and  free  movement  of  cotton  at  natural  price  leveU  into 
the  markets  of  the  world. 

The  present  A.  A.  A.  program  Is  building  up  a  theory  of  artlflclal 
prteas  rs— Iting  in  the  accumulation  of  huge  surpluses,  destruc- 
tion of  our  foreign  marketa,  and  unemployment  and  Incrasaad 
relief  rolls  In  this  State. 

Our  association,  which  Is  compossd  of  over  100.000  amploye— 
W(»1clng  for  firms  engaged  in  the  distributive  system  for  tbe 
iMiMllIng  of  the  crop,  are  becoming  desperate  at  seeing  our  life- 
long inrtftfirtw  taken  from  us.  Ports  like  Galveston  faoe  commer- 
cial straagulatkm.    Something  must  be  done. 

We  orgaBlaed  In  October  1SS4.  and  for  several  months  foUowed 
a  false  illusion — tlist  the  President  did  not  know  what  the  A.  A.  A. 
program  was  doing  In  the  South.  On  March  IS.  1986.  I  had  the 
opportiinlty  of  talking  with  President  Roosevelt  In  his  exeeuttve 
ofltoes  for  S8  minutes,  and  It  was  then  apparent  that  he  did  know 
but  was  not  much  concerned.  His  recent  addreas  to  the  faraffS 
leaves  UtUe  doubt  of  this. 

We  must  look  to  Congress  for  action  In  this  matter,  and  over 
100.000  of  our  members  are  open-minded  politically  and  will  vote 
economically  rather  than  sectlonally  from  now  on. 

If  we  can  serve  you  In  this  matter  please  do  not  hesitate  to  call 
on  us. 

Now  I  read  a  letter  from  Midway.  Ala.: 

I  am  enclosing  a  clipping  that  explains  itself.    Tou  are  absolutely 

•     •     • 


Vbially  the  day  before  they  were  to  start  or  were  supposed  to 
■Sart  Munn  came  out  to  tils  bouse,  which  Is  about  30  miles  from 
the  county  agents  home,  and  told  him  that  "  I  cannot  get  anyone 
to  go  and  represent  Bullock  County  so  you  just  must  go  and  your 
way  will  be  paid.  I  will  take  you  to  Auburn  In  my  car  and  there 
you  will  be  presented  with  a  ticket  free  of  charge  and  return,  and 
when  you  retiuia  to  Auburn  I  will  be  there  to  meet  you  in  my 
car  and  bring  you  back  home. 

Now,  Auburn  Is  where  the  great  bead  Is.  the  extension  Oeiflue; 
when  they  want  a  thing  they  send  word  to  the  county  agents  and 
tell  them  what  to  do. 

At  least  that  Is  the  way  It  srwns  « 

Most  of  these  great  meetings  of  farmers,  that  you  hear  of  are  not 
farmers  at  an  bat  county  ai^nts  and  Ixtenslon  Service  agents 
whose  Jobs  depend  on  what  they  can  put  over. 

I  want  you  to  protect  me  tn  thla  matter  and  if  there  U  anything 
that  I  can  do  to  help  let  me  know  but  do  not  give  my  name  away 
as  I  might  have  to  suffer  the  consequences,  not  bodily,  but  these 
people  have  everything  by  the  tall  and  a  down-hlU  pull,  and  you 
dare  not  cnass  them  and  then  aak  for  an  allotment  or  rental  or 
anything. 

_The  man  who  went  to  Washington  was  H.  B.  Thompklna,  of 
Fttspatrlck.  Ala.,  and  the  county  agent  Is  Mr.  Nunn. 
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Now  I  read  a  letter  from  Conway,  Aik.: 

Do  not  call  that  bunoh  that  went  to  Washington  fanners.  They 
trere  county  agents,  county  conunltteemen,  Bztenslon  agents. 
These  agents,  I  understand,  collected  money  from  the  signers  of 
Government  contract  (of  coiirae,  undar  compulsion)  to  help 
finance  this  escapade. 

He  signs  himself  "Jeffersonlan  Democrat."  He  pins  to 
this  a  letter  written  from  Ashdown.  ArlL..  which  reads  as 
follows: 

To  the  Bditob  or  the  Oabctts: 

Well.  I  notice  where  the  big  boys  have  gone  to  Washington  in 
the  interest  of  the  cotton  growers  of  the  South.  I  would  like  to 
have  the  personnel  of  that  bunch.  I  will  bet  a  dollar  against  a 
thin  dime  that  there  wasnt  a  man  in  the  bunch  that  did  not 
own  less  than  200  acres  of  land.  If  so,  he  was  representing  some 
big  land  owner.  Of  course,  I  dont  blame  the  big  fanner  for  being 
in  favor  of  a  continuation  of  the  A.  A.  A.,  for  it  is  playing  into 
the  hands  of  the  big  landowner.  Th»  little  farmer  is  the  one  it 
Is  hurting.  I  asked  a  man  the  other  day  how  many  acres  of  cot- 
ton he  had  this  year.  He  said  he  had  300  acres.  This  man  only 
had  three  in  his  family.  I  met  another  farmer  that  had  four  in 
his  family,  and  I  aalced  him  how  much  cotton  he  was  allowed  to 
plant.  He  said  10  acres.  This  10-acre  man  told  me  that  he  didnt 
see  how  he  could  live  and  pay  any  debts  with  10  acres  of  cotton. 
So  I  want  to  know  how  you  expect  to  bring  back  prosperity  in  the 
South  when  you  take  the  only  cash  crop  away  from  the  small 
farmer.  I  mean  the  share-cropper  and  the  renter.  Cotton  is  the 
only  thing  that  he  can  raise  to  get  any  money  out  of.  We  can't 
grow  wheat,  oats,  or  corn  as  a  cash  crop. 

So  let  the  North  raise  the  corn,  wheat,  and  oats,  and  let  the 
South  raise  the  cotton;  and  when  the  North  has  grain  to  sell,  buy 
It  from  them  and  quit  shipping  it  in  from  South  America,  and  the 
same  way  about  other  commodities.  Don't  buy  from  other  coun- 
tries as  long  as  our  people  have  it  to  sell. 

I  will  tell  you  why  the  big  landowner  is  in  favor  of  the  A.  A.  A. 
Be  rents  all  his  surplus  land  to  the  Oovemment,  and  then  he  has 
the  other  worked  with  60-cents-a-day  labor.  You  don't  see  very 
many  share-croppers  now.  Why?  Because  the  land  the  share- 
cropper used  to  work  Is  rented  to  the  Government.  I  can  show 
you  50  farmers  in  this  little  bxirg  who  had  farmed  all  their  lives 
and  made  a  living  and  never  asked  anybody  for  a  penny  are  now 
on  relief.  Why?  Because  the  big  landowner  has  rented  the  land 
they  worked  to  the  Government.  Tou  can't  blame  the  landowner, 
for  when  he  rents  his  land  to  the  Oovemment  and  gets  his  money 
In  his  pockets  his  troubles  are  over. 

As  long  as  this  system  lasts,  just  that  long  we  are  to  have  thou- 
sands of  people  drifting  around  over  the  country  on  the  relief,  for 
they  can't  help  It.  Tou  have  taken  the  only  occupation  they 
know  away  from  them.  There  Is  nothing  else  for  them  to  do  but 
get  on  relief  and  stay  thsre. 

The  note  la: 

This  Is  the  sentiment  of  80  percent  of  the  farmers. 

Next  is  a  letter  from  Eatonton.  Ga.,  Putnam  Coimty: 

I  have  Just  noted  that  you  are  requesting  an  investigation  into 
the  source  of  expenses  of  the  so-called  "  fanners'  pilgrimage  "  to 
Washington  In  behalf  of  the  A.  A.  A.  program. 

I   have   before   me   a   mimeographed   pamphlet   on   the   cotton 

E recessing  tax  in  Georgia  used  in  the  "  mass  meetings  "  held  pre- 
minary  to  the  Washington  trip.  On  the  back  of  this  pamphlet. 
In  pencil  impressions  transferred  through  the  original  sheet  upon 
which  the  writing  was  done,  is  a  schedule  of  some  of  the  assess- 
mento  placed  upon  "  farmers  who  aided  in  the  administration  of 
the  program  "  and  others  in  this  county  to  finance  the  trip. 
This  schedule  is  as  follows: 

10  "committeemen"  (named),  $3  eaeli 930.00 

S  committeemen.  60  cents  each - — . l.&O 

8  committeemen.  $1  each ._ 8.00 

1  county  agent  (Putiuun) ... .       1-00 

1  individual . ,.,, ,. 100 

Total ♦ 86.  60 

The  "  individual "  above  Is  a  State  legislator  from  this  coimty. 
Ba  was  named  as  one  of  the  "delegates"  to  Washington.  The 
other  "  delegate "  drew  the  largest  cotton  rentals  paid  by  the 
Oovemment  in  this  county  last  year. 

The  above  is  not  the  entire  list,  but  is  all  I  have.  I  know  of 
others  not  on  this  list,  but  do  not  know  the  total. 

One  of  the  "committeemen  "  was  told  not  to  pay  them  anything, 
as  he  was  not  present  at  the  meeting,  but  he  stated  to  me  that  he 
had  been  worldng  for  them  and  did  not  know  what  else  to  do. 

Next  IB  from  Millwood.  Oa..  written  by  a  preacher,  as 
follows: 

I  noticed  in  the  Savannah  Morning  News  on  yesterday  yotir 
questions  thus,  "Who  paid  the  bill?"  referring  to  the  farmers' 
march  on  Washington.  And  today  I  notice  that  the  reply  was  that 
the  farmers  themselves  paid  it.  I  wish  to  Inform  you  this  is  imtrue 
In  the  case  from  my  county.  Ware. 

Mr.  I.  W.  Cavender  was  the  representetive  from  Ware.  wh<»n 
1  know  well,  being  a  member  at  my  church,  of  which  I  am  the 
present  pastor.  He  is  a  fine  fellow,  but  is  constanUy  on  the 
Oovemment  pay  rt^  ••  a  writer  at  M^tcm  oontracta,  etc. 


Now.  who  paid  the  bill?  Court  happened  to  be  in  sessloo  when 
the  big  fellows  was  getting  up  rallies  for  this  marx^  so  it  was 
laid  before  the  grand  ]\iry.  and  they  recommended  that  $36  be 
paid  by  the  county,  and  the  ordinary  handed  over  to  Mr.  Cavender 
the  $25  to  help  pay  expenses  of  the  trip,  and  Mr.  Cavender  sc^icited 
funds  from  friends  to  finish  out  the  expenses.  I  know  of  only 
two  directly  that  contributed  to  the  trip.  One  was  Mr.  W.  Fe. 
Wasden,  who  gave  me  this  information  in  a  casual  conversation, 
he  being  also  one  of  my  members  and  who  is  engaged  In  running 
a  public  truck  line  and  has  headquarters  in  the  city  of  Wa3rcro6s. 
The  other  one  that  gave  to  the  expense  of  the  trip  by  personal 
request  is  Mr.  B.  B.  Bennett,  at  Millwood,  who  is  a  naval-stora 
operaUx*.  Now.  as  I  said,  Mr.  Cavender  is  a  fine  fellow  and  a 
two-horse  farmer  of  Millwood  section,  and  I  am  glad  he  had  the 
pleasxire  of  making  the  trip  to  Washington,  but  I  am  of  the 
opinion  that  in  reality  he  was  not  a  representative  of  the  majority 
of  the  farmers  of  this  section  but  at  the  big  butin— s  man  at  th» 
city  of  Waycross,  Ga. 

The  following  letter  is  from  Calhoun,  Oa.: 

We  notice  in  the  press  that  you  have  Introduced  a  resolution 
seeking  an  investigation  of  the  national  meeting  of  the  farmers 
in  Washington  and  feel  that  you  will  be  interested  to  know  how 
the  representatives  from  this  county  were  chosen. 

The  coTinty  farm  demonstratcn-,  who  draws  a  part  of  his  salary 
from  the  National  Goverxunent.  called  the  meeting  by  inserting 
in  the  Calhoun  Times  a  notice  the  week  previous  to  the  week 
of  calling  the  meeting,  and  he  also  attended  this  meeting  and 
took  a  part  in  the  proceedings,  and  after  the  farmers  who  did 
attend  the  meeting  had  voted  down  the  resolution  to  continue 
the  cotton-acreage  program,  this  same  cotinty  agent  requested 
those  who  had  voted  in  favor  of  the  resolution  to  remain,  as  is 
set  forth  fully  in  cc^y  of  the  Calhoun  Times,  which  is  herewith 
enclosed  for  your  information,  and  fully  explained  how  the  repre- 
sentatives from  this  county  were  chosen. 

This  meeting  was  also  advocated  and  attended  by  the  farmers 
who  have  been  serving  on  the  local  and  county  committees  in 
allocating  the  amount  of  acreage  that  each  farmer  shall  plant 
to  cotton,  and  constituted  the  majority  of  the  64  farmers  who 
voted  to  continue  the  cotton-control  program. 

We  would  like  to  know,  if  you  ever  find  out,  how  4.000  farmers 
decided  to  meet  in  Washington  on  the  same  day.  IX  they  were 
not  directed  by  some  central  tlgvare  at  Washington.  We  were 
reared  on  the  farm  and  operate  farms  at  this  time,  and  we  have 
never  been  able  to  get  out  tenants  to  agree  on  the  same  thing 
at  the  same  time,  and  it  is  rather  strange  that  4,000  farmers  all 
agreed  to  sponsor  the  same  program  and  sent  a  large  delegation 
to  Washington  on  the  same  day.  We  notice  in  the  daily  press  of 
Georgia,  and  sonxe  of  the  other  States,  that  meetings  similar  to 
the  one  held  at  Calhoiin  were  called  for  the  same  week,  which  la 
another  peculiar  coincidence  for  a  bunch  of  southern  fanners  to 
experience.  This  new  deal  is  most  marveloiu  if  it  has  changed 
the  mental  make-up  of  our  fanners  so  that  they,  without  any 
suggestion  from  any  person,  all  come  to  one  mind  as  evidenced  1^ 
this  march  on  Washington. 

I  now  read  a  letter  from  Iowa: 

In  reading  my  morning  paper  I  see  that  you.  together  with  aome 
other  Senators,  are  contesting  the  sincerity  of  the  farmers  that 
called  at  the  White  House  with  regard  to  the  extension  of  the 
A.  A.  A.  I  heartily  a^ee  with  you.  and  does  It  occur  to  you  that 
most  of  the  fellows  that  made  the  trip  might  be  fellows  that  are 
on  the  corn-hog  committees  In  their  districts  and  are  on  a  salary? 

I  know  that  is  true  from  this  territory.  It  meant  their  Jobs. 
And  every  one  of  the  committee  are  well-to-do  fanners  that  don't 
need  the  salary  at  all.  I  feel  sure  that  if  an  investigation  was 
made  that  most  of  them  are  of  this  type. 

I'll  bet  that  if  a  square  vote  could  be  taken  In  this  territory 
there  would  be  80  percent  against  the  extension. 

If  the  check-up  can  be  made  of  the  attendance  of  this  meeting 
I  believe  it  will  substantiate  my  claims. 

Next  I  read  a  communicati<Hi  from  the  Polk  Ck>unty  Vaim. 
Bureau,  by  its  president,  to  its  members: 

DxAH  SiK :  At  a  special  meeting  of  the  Polk  County  Farm  Bxireau 
board  of  directors  it  was  decided  by  a  large  majority  that  it  would 
be  advisable  to  send  a  representative  of  the  Polk  County  farmers 
to  Washington  with  a  group  of  farmers  that  were  gathering  there 
from  all  parts  of  the  United  States  to  endorse  the  A.  A.  A.  program, 
and  urge  their  representatives  to  aggressively  support  the  A.  A.  A. 
amendments. 

The  past  president  of  the  Polk  Coxmty  Farm  Bureau,  James  D. 
Ledlle,  of  Bloomfleld  Township,  was  the  farmer  who  was  chosen  to 
make  the  trip  to  Washington  In  behalf  of  the  Polk  County  Farm 
Bureau.  The  farm  bureau  board  members  realized  the  precarious 
position  of  the  A.  A.  A.  amendments.  The  board  realizes  that 
there  is  a  very  grave  possibility  that  the  A.  A.  A.  amendments 
may  not  be  passed,  and  if  they  do  not.  the  future  of  the  A.  A.  A. 
program  is  very  doubtful. 

The  farm  bureau  board  urges  that  you  write  to  your  Senator 
and  your  Congressman  and  tirge  them  to  support  these  amend- 
ments. See  your  neighbors  and  get  them  to  do  the  same.  It  is 
Imperative  that  we  act  at  once  or  otherwise  all  of  the  ground 
we  have  gained  may  be  lost. 

I  urge  that  you  assume  the  responsibility  of  seeing  that  your 
Senator  and  Represmtative  are  informed  as  to  your  wishes  reia-. 
ttve  to  the  A.  A.  A.  program. 


Oovemment  pay  roll  •■  •  «nt«r  ok  oocton  coaaracu,  etc. 


I  nr*  vo  UM  A.  A.  A.  pragruia. 


8140 

I  read  %  letltr  fran  CbOtes. 
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traa  tta*  loMl  IMMMT  which  to  •uAelMkt 
gotns  to  WMhlncton  onglnaXwl 


ttwt  th«  IdM  o< 
with  t^  OoMraaMBt  —■■111  ■■  ■ 

Tte  iiwillrn  IM  whiehl  •Bdow  fflvw  8.  W.  Pierce,  ehalmiaa 
^  Um  r«dMttim  oommmM.  m  Um  flrat  ittmr.  tlm  follow*  wMh 
r  J  DMtoMiz,  county  Meni.  azMl  K.  D.  Clvk*.  oT  the  Cotton  Coo- 
M VMSTml^bMit  IdHMn  of  UM  oAc«  «aiployM«.  AXter  Umt 
^m^t  ~4«^.«ii»Twr«i«  ito(  Of  ■■fftMnfa  prolmttooml  men.  •«&. 
Stwe  dirt  fws.     I  MD  acqwOBtod  with  ttotm  all,  ha^teg 

•  of  th«  local  oooperaUv*  ■Mortatlon  for  wvwal  yaa*^ 

what  I  am  Wr«"g  ahout.  InddentaUy.  I  was  not  la- 
yH^  (0  llM  aaettcg  ■Ixksc  It  to  known  that  my  views  and  thoM 
ol  many  othw  fann«»  h«»  dlllw  materially  from  thoM  of  tba 


County  ttolwtino  got  off  to  Waahlagton  la«t  week. 
and  conatoted  of  S  W  Pierce,  cotton  buyer  and  local  politician, 
who  It  to  rumored,  to  Meklng  a  job  ••  custodian  of  theport-offlce 
building  at  Jachaato;  W.  J.  Warren.  es-«h«rttr  and  preeeot  oBce 
holder  ot  some  kind  luidcr  the  Pederal  Oaecraaaent;  and  a  Mr. 
BawU,  merchant,  of  Mount  OUtc.  I  waa  told  today  that  Mr. 
Warren  would  likely  land  a  good  job  with  the  R.  P.  C.  I  couldnt 
learn  tf  Mr.  Rawto  to  seeking  a  job.    At  any  rate  he  to  not  a  fanner. 

Tou  will  note  that  the  county  board  made  a  donaljim  ct  glOO 
txM  the  trip  I  have  heard  a  good  deal  of  adverse  orltlctom  at 
thto  In  the  past  few  days  and  no  doubt  something  will  be  heard 
•teut  Jg  later. 

I  iltoMM^  ha#e  that  you  wlU  be  able  to  aecun  an  Invcatlgatloa 
of  thto  march  on  Washington  by  the  poUtlclana  In  the  gxitoe  of 
f armera,  and  hope  that  mj  Uttto  Information  will  be  ot  aselttanre 
to  you. 

In  llist  eoBDeetkm.  with  respect  to  the  contribution.  I 
read  tnm  the  Richland  Beacon-News.  RayvUle.  L4u  Satur- 
4^  Maw  It,  m5.  which  prints  the  oOdal  proceedings  of 
the  Riehland  Parish  8eho<d  Board.  Rajrine.  La.,  as  fcrilows: 

The  neolvtlon  was  adopted. 

M.  L.  Bell.  W.  T.  Jonee.  ■.  P.  Morman  appeared 
and  lequeeted  that  tf  the  board  oonaldered  It  wtoe, 
itlves  be  selected  from  the  board  to  attend  the  cottoa- 
^owars  mass  ainllag  In  Washington.  D.  C  tor  the  purpoee  at 
■trvigthenlag  Mm  cotton  f araMoi'  leqtieet  for  the  continuation  at 
the  present  oetton  program,  and  especially  the  proreesing  tax  on 
cotton. 

The  fttUevlng  teeolutlon  wae  Made  by  Mr.  ColTin  and  seconded 
ay  Mr.  Bhafw: 

"••  It  fWMieaa  bf  Me  g<faieng  Pftofc  geaool  aoanl  af  ths  vmriMh 
Of  aiaaieag.  L^  ai  tav/wl  saseton  eomvtnmd.  am  thi»  ith  drng  ot 
JTey  t9U.  That  the  president  ot  thto  board,  and  two  flShsrSMip- 
bers  to  be  aaaaed  by  Mm.  be  seleeted  aa  delegates  to  i  i|iiiiinl  «ba 
boaitf  at  ttoe  ■uttwi  giiiaws  mass  masMng  at  Washington.  D.  C4 

etc..  That  the  board  allow  eaeto  delegate  •!•  for  ea- 

The  preeident  then  named  the  two  adrtlttonal  members. 
Meal  McXacham  and  B.  R.  Rhymee." 
Tbe  nU  wai 


An  voted  "  aye  "— 

the  rasolutlea  was 

Mow  follows  thii: 

Tbe  sapcrtntendeBt  eaplamed  that  teachers  had  not  been  paid 
their  last  month's  salary,  neither  had  scrip  been  tosued  to  teadiers 
for  Xb»  reason  that  he  had  the  promtM  of  aaalstance  from  the 
P.  ■.  B.  ▲.  and  that  application  for  such  sselstanre  was  now 
being  oonaldered.  and  probably  would  be  accepted  wttliln  a  week 
or  10  days.  He  ftirther  stated  that  the  P.  S.  R.  A.  woidd  not  allow 
more  than  tdO  per  month  to  any  teacher,  and  that  ba  pwipcieed  to 
Issue  scrip  for  the  difference  between  the  teadier^  rsgnlar  salary 
jttd  the  amoont  paid  by  the  P.  K.  R.  A..  If  in  ooafermity  with  the 
WldMe  of  the  board. 

Mr.  rrartdsnt.  Senators  will  observe  from  that  statement 
-that  here  is  a  school  board  whose  teachers  are  being  paid 
fey  the  P.  E.  R.  A.,  and  who  have  passed  a  resolution  con- 
tilliiittDg  $75  for  each  of  three  persons  coming  to  Washing- 
ton ta  a^^rsss  thfnisaiing  upon  tbe  President. 

I  now  read  a  letter  eonlBg  from  Church  Hill. 


X  ha«a  laad  aa  Associated  Fvaas  account  at  your  reaaark  In  the 
Senate  eosMaraing  the  recent  meeting  of  oottoa  f arsMca  at  Wash- 
ington.   I  have  no  knowledge  that  Oovemment  money  was  uaad 
for  traai^ortatloQ  at  any  of  these  farmers.     I  do  know  that  In 
thto  oouoEty  the  movanant  did  not  originate  with  the  farmers,  but 
with  the  county  agent,  who  to  paid  in  part  by  the  Pederal  Oov- 
emment.    I  am  a  fanner.     One  night  laet  week  a  young  man 
«9  to  mw  aaaaa  and  soUcUed  a  contribution  for  — Ti«it»^  « 
to  the  maas  meeting  at  Washington.    He  carried  a  letter 
treai  the  county  agent  urging  farmers  to  give  for  thto  purpoee. 
.aad  ataiteg — as  I  think,  untruly — that  there  was  an  eflort  to  dam- 
I   sga  tbe  cotton   farmer  by   sbolUblng   the   proceeslng   tax.     Thto 
(Mr.  Hugh  Harrto)   said  he  had  been  working  very 
tiM  whole  day.     Whether  he  waa  paid  by  the  county  agent 
not,  I  do  not  now.    Aa  you  are  aware,  few  farmers  would  de- 


cline a  request  from  thto  cAelal.  who  oontroto  their  loans  and 

I  am  rlad  you  uipiiiascKl  indlgnatkm  at  the  Presidents  Instiltlng 
njXitrkM  I  have  been  telling  my  neighbors  that  American  cotton 
mllto  were  already  at  a  disadvantage  with  respect  to  labor  costa. 
that  the  added  handicap  of  a  4^4  percent  proceartng  tax  removed 
hope  of  their  competing  In  wcwrld  cloth  markets,  that  tt  may  even 
permit  Japan  to  take  away  part  at  their  domestic  market  for 
goods — 

And  so  forth. 

I  now  read  a  letter  from  Pawnee  City,  Nebr..  as  follows: 

We  have  been  Intereeted  In  following  yoor  procedure  fa  the 
Senate  relative  to  the  "  anarch  "  at  the  farmers  on  Waahtngtaa 
to  lobby  for  conUnuance  of  the  A.  A.  A.,  and  thought  you  might 
be  interested  In  the  encloeed  tear  sheet  from  our  Issue  of  the  »th. 
gtvtng  an  account  of  the  meeting  held  hcPB  at  which  a  repre- 
sentative from  thto  section  of  Nebraska  was  rtiasm.  All  farmers 
who  attondcd  the  iiisaliiH  at  which  thto  repreeentaUve  erae 
eelected  were  mamheri  at  ooonty  core-hog  and  wheat  aasoeUtloa 
commltteee  having  charge  of  the  two  projects  In  the  four  eouth- 
Bsslsin  Rebraska  oountlee. 

As  to  ttoe  eource  of  funds  for  especae  at  the  delegate,  wc  were 
told  by  one  of  our  Pawnee  Oaunty  men  who  attended  the  naeet- 
Ixw  that  the  delegate's  capstona  would  be  paid  from  the  fund 
set  aside  by  the  corn-hog  and  wheat  sMoclatlons  here  for  "  ad- 
mtnletratlve  expense. " 

Tt>  our  knowledge,  the  6.000  contract  signers  of  these  four 
counties  had  nothing  to  do  with  selecting  the  delegate  to  repre- 
sent the  counties,  nor  did  they  know  the  meeting  was  to  be  held 
at  which  the  delegate  from  here  was  selected. 

Thto  information  may  be  interesting  to  you.  and  we  are  sending 
tt  for  what  It  to  worth.  We  might  add  that  we  bear  nothing 
here  from  the  hooect-to-Ood  farmers  about  wanting  to  keep  the 
processing  tax  because  tt  to  their  "tariff."  Practically  every 
tanner  we  talk  to  to  firm  In  the  belief  that  the  hog  market  would 
be  higher  with  the  processmg  tax  removed. 

I  xaad  tlw  following  letter  from  North  Oan^loa: 


read  with  Interest  news  Iteaas  oaocomlng  your  reeoluUon 
that  the  Agriculture  Department  produce  data  to  show 
the  "  farmers'  march  on  Washington  "  was  subsidised  by 
tae  A.  A.  A. 

An  invwtlgatkm  would  probably  reveal  that  a  eooslderabto  por- 
tion of  theee  marchers  ware  local  county  committeemen  working 
in  connection  with  the  various  erop  reduction  boards.  TlMee 
organised  by  the  county  agenU.  and,  while  their 
not  paid  directly.  I  am  certain  It  was  done  Indi- 
rectly by  allowliv  theee  conunltteemcn  a  few  days'  extra  work, 
which  they  ueed  fa  going  to  Washington. 

There  to  a  tremendous  mlsiise  and  wastage  la  oonaaeMoto  with 
the  expenditure  of  Government  funds,  wtilch  to  obvious  to  and 
resented  by  all  sound  buslnees  people.  Thto  totter  to  written  with 
the  thought  that  it  might  assist  in  a  ssuOl  way  your  fight  to  at  least 
ciirtail  theee  abuses. 

I  now  read  a  mimeographed  copy  of  a  letter  written  to  the 
Bonorable  T.  P.  Oots  oo  May  IS  from  Alius.  OUa..  aa 
foOows: 

The  present  ptlgrtmage  to  Washington  of  so-eaUed  "fanners* 
repreeentaUves  "  to  notlilng  but  A.  A.  A.  propaganda  X  stneerely 
hopa  that  yon  Senators  and  also  tbe  Repreeentatlvee  arc  not  mis- 
led by  It.     I  suggeet  two  pertinent  qucettons  to  ask  each  delegate: 

Bow  many  farmers  attended  the  meeting  to  appoint  you? 

Where  did  you  get  your  expense  money? 

The  delegatee  from  Jackson  Ootmty,  Messrs.  Orow.  Walker,  and 
McAskill.  are  all  three  landowners  and  at  preeent  constitute  tbe 
county  ooaualttee.  thus  drawing  soaM  pay  from  A.  A.  A.  The 
expenses  cC  their  trip  are  being  paid  partly  by  an  aasessmont. 
amounttag  to  a  "  sguiisi  "  on  evary  eaaployae  at  the  county  agents 
olBoe.  and  partly  by  ftinda  solicited  from  the  town  ■asrehants.  who 
fbr  bualnees  reaaona  did  not  feel  that  they  could  refuss.  Ttie  bal- 
ance to  being  paid  by  the  three  delegates  themselves.  As  far  as  X 
can  And  out.  only  two  fanners  had  contributed  nntH  noon 
Saturday. 

There  wae  no  meeting  of  any  ktad  held  here  by  the  fanners  to 
appoint  theee  men.     In  fact,  the  whole  thing  was  done  so  quietly 
and  so  quickly  at  the  county  agent's  odtoe  that  only  a  very  few 
people  fa  thto  commtmlty  knew  anything  at  all  ahout  It. 
Tours  very  truly, 

Joaw  SmtTT. 

I  read  a  telegnun  from  Oklahoma,  as  foIIowB: 

Three  farmerr  repreeentatlvee  from  thto  district  are  on  Oovani'- 
ment  pay  roll  Interested  In  continuance  of  A.  A.  A.  prognun  fa 
order  to  bold  job.  Expenaee  partly  paid  by  assessment  of  darks 
fa  ooimty  ofAoee.  Not  3  percent  of  the  farmers  represented  at 
meeting  that  elected  them. 

The  following  tdegram  Is  from  Memphis.  Term.: 

Prom  newspapers  notice  you  charge  expenses  recent  delegation 
cotton  farmers  paid  by  Oovemment.  I  have  no  Information  on 
thto.  but  the  facto  are  that  the  rankeat  discrimination  prevalto  fa 
the  admin totrmtlon  ot  the  Bankhead  Act.  Thto  march  on  Wash- 
ington was  pure  and  unadulterated  bunk,  the  ballyhoo  of  local 
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politicians  and  the  favored  few  to  perpetuate  their  control  at 
present  very  unjust  situation  fa  a  manner  to  acquire  and  retain 
supporters  and  secure  Improper  personal  advantages  and  proflte. 
A  proper  favestlgatlon  will  show  that  those  vtoltlng  Washington 
are  far  more  favored  fa  their  allowances  and  allotmente  than  their 
neighbors,  many  of  whom  are  afraid  to  complain  for  fear  of 
further  punishment.  Theee  are  the  facto  and  you  need  not  hesi- 
tate to  charge  tbem.  Access  to  fadlvldual  contracts  and  analyses 
of  actxial  conditions  will  remove  every  doubt.  Oroas  favoritism 
prevalto.  What  we  need  to  a  cotton-consumption  program,  not 
one  of  reduction.  If  the  money  that  has  been  and  to  now  fa 
prospect  of  being  spent  on  thto  program  had  been  used  to  educate 
and  faduce  our  own  people  to  a  more  general  constant  and  exten- 
sive use  of  cotton  and  Its  various  producta,  we  would  fa  all  prob- 
ability now  have  fa  our  own  land  a  sufficient  and  permanent 
market.  There  to  little  doubt  that  America  can  and  will  when 
proi>erly  Infonned  and  urged  consume  her  entire  cotton  produc- 
tion profitably.  Investigate  thto  situation,  and  you  will  really  get 
aomewhere.  You  may  rest  assured  you  will  Ifad  the  the  facte  as 
repreeented.    A  producer  of  cotton. 

W.  C.  RODGKKS. 

The  following  letter  comes  from  Milwaukee,  Wis.,  under 
date(rfMay  18.  1935: 

I  notice  In  a  news  Item  you  had  brought  up  the  question  as  to 
whether  the  A.  A.  A.  bad  paid  the  expenses  of  the  farm  delegation 
to  Washington.  I  enclose  a  clipping  from  the  MUwaukee  Journal 
of  May  17  mentioning  this  same  matter.  If  you  get  In  touch  with 
Mr.  MaUon,  you  might  get  enough  faterestlng  facto  to  enable  you 
to  stir  up  the  A.  A.  A.'t  and  at  the  same  time  show  up  the  "  new 
dealers." 

The  clipping  enclosed  is  an  article  by  Mr.  Paul  MaUon, 
which  appeared  in  many  newspapers.  In  the  course  of  the 
article  Mr.  Mallon  says: 

It  was  built  mainly  upon  the  county-control  committee  fa  each 
county  and  the  township  committees  fa  most  townships.  These 
committees  are  made  up  of  farmers  for  purpoees  of  the  A.  A.  A.  pro- 
gram. County  agente  usually  are  secretaries  of  the  control  com- 
mittees. Tbe  A.  A.  A.  may  quibble  with  you.  if  you  say  the  county 
agente  are  paid  by  the  Oovemment,  but  It  to  fair  to  say  part  of 
their  remuneration  cornea  from  the  Pederal  Oovemment. 

The  following  letter  comes  from  Commerce,  Tex.: 

Por  your  information  will  state  that  the  delegates  from  thto 
county  are  all  on  tbe  pay  roll  of  the  A.  A.  A.  Department,  and  that 
one  of  them,  and  probably  all  tbe  others,  are  not  farmers,  never 
have  been,  and  not  even  faterested  fa  fanning  to  the  slightest 
extent.  I  have  been  rcltobly  informed  that  the  expense  of  theee 
so-called  "  representatlvee  "  were  solicited  from  smaller  fry  on  the 
A.  A.  A.  pay  roll. 

I  have  a  letter  addressed  to  the  Observer,  which  I 
presume  is  the  Raleigh  News  and  Obsuver,  which  was  sent 
to  me  from  Lincolnton,  N.  C.  The  letter  to  the  newspaper 
is  from  Hoffman,  which  I  presume  is  in  North  Carolina,  and 
reads  as  follows: 

To  the  Oasnvxa: 

Recently  a  hoelery  manufacturer  said  to  ma:  "I  thought  the 
farmers  were  weU  pleaeed  with  tba  A.  A.  A.  and  Bankhead  bill. 
Didn't  they  vote  overwhelmingly  for  It?"  Probably.  President 
Roosevelt  thought  tbe  same  until  "  certafa  persons  fa  the  seate  of 
the  mighty  ".  as  well  as  some  who  do  not  occupy  such  high  seate 
began  to  Inform  him  at  tbe  truth. 

Who  voted  in  the  famous  Democratic  plebtoelto  for  cotton 
control?  Ill  teU  you.  These  same  tJKX)  fannan  who  went  to 
Wasbfagton  and  their  black  share-croppers  and  day  laborers — 
SO-centa-a-dayers — who  can  neither  read  nor  write.  These  are 
they  who  voted  fa  that  famotis  referendum.  Perhaps  two-thirds 
of  all  voters  were  of  the  dark  variety,  who  had.  or  their  ancestors, 
never  cast  a  ballot.  A  large  percent  of  them  are  working  for  50 
cente  a  day  for  these  same  cotton  farmers  who  went  to  Washington 
to  teU  the  President  how  much  they  have  profited  by  the  Bank- 
bead  bUl.  Another  large  percent  are  those  poor,  ignorant  devlto. 
who.  whether  cotton  to  high  or  low  come  out  at  the  end  of  the 
year  fa  debt  to  these  same  farmers  who  have  profited  also  by 
the  Bankhead  bill. 

Now  bow  did  these  gentlemen  farmers  profit  so  by  the  Bankhead 
biU?  Senator  BAn^xr  figured  fa  an  article  published  fa  the  Satur- 
day evening  Post  that  they  could  not  have  profited  materially  by 
the  Bankhead  bill,  when  considered  fa  Ite  relation  to  devaluation 
and  the  rise  fa  prices. 

Here  to  tbe  truth.  These  same  gentlemen  belong  to  the  political 
rfags  fa  the  Southern  counties  and  Statee.  Their  acres  and 
poiindage  have  not  been  cut.  The  smaU  farmers,  those  outelde  of 
tbe  pale  of  the  grraces  of  these  Democratic  county  rfags.  have 
suffered  their  share  of  acreage  and  poundage  reduction — ^yes.  and 
not  only  tbelr  own,  but  also  reduction  that  rightfully  belonged 
to  thssr  same  gentlemen  who  told  the  President  how  much  tbey 
have  profited  by  the  cotton-control  policy,  but.  mark  you.  not  bow 
tbey  did  it. 

These  cotton  gentlemen,  like  Senator  Huey,  believe  fa  "sharing 
the  wealth."  But,  mark  you,  tbey  have  a  different  idea  about  it. 
They  believe  fa  sharing  the  wealth  of  their  poorer  nelghhors.  those 


neighbors  not  protected  and  favored  by  the  county  ring.    Tea. 
they  believe  fa  aharlng  their  neighbors'  acres  and  poundage. 

ALMMKt  M.  SmasB. 
HomcAK. 

Mr.  SCHATiTi.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Minnesota? 

Mr.  HASTINOS.    I  yield. 

Mr.  SCHALL.  It  may  be  of  interest  right  here  to  refer  to 
how  they  secured  the  advertisement  that  went  out  in  tha 
newspapers  and  over  the  radio  and  by  every  other  means  of 
communication  which  they  control  today  that  90  percent  of 
the  cotton  farmers  were  for  the  Bankhead  bill.  The  testi- 
mony before  the  House  committee  disclosed  that  letters  were 
sent  to  a  select  few  whom  they  knew  were  f6r  it.  I  think 
the  number  was  43,000,  though  I  am  not  sure  as  to  that. 
At  any  rate,  out  of  the  43.000  there  came  back  twenty-two 
or  twenty-three  thousand  replies,  of  which  number  90  per- 
cent were  for  the  Bankhead  law.  When  the  computation 
is  made  according  to  the  number  of  cotton  farmers  in  tha 
country  it  means  that  about  one-third  of  1  percent  of  the 
cottcm  farmers  are  for  it.  Tet  the  advertisement  went  out 
from  one  end  of  the  cotmtry  to  the  other,  through  the 
agency  of  the  Agricultural  £>epartment,  that  90  percent  of 
the  cotton  farmers  were  in  favor  cS  that  law. 

That  is  only  a  sample  of  the  propaganda  which  Is  con- 
tinually being  sent  out  through  the  country.  It  is  only  a 
sample  of  the  complete  censorship  that  the  administration 
holds  over  what  goes  to  the  people.  It  is  even  impossible 
to  get  out  to  the  country  words  said  on  the  floor  of  the 
Senate.  It  seems  to  me  that  the  Senator  from  Delaware 
is  doing  a  great  service  to  the  country  by  disclosing  what 
he  is  setting  forth  here  today,  and  that  it  ought  to  be 
followed  up  by  a  fun  investigation. 

Mr.  HASTINOS.  I  thank  the  Senator  for  his  observa- 
tions. I  should  like  to  say  that  I  have  purposely  eliminated 
very  many  letters  which  have  come  to  me  during  the  past 
week  which  touched  that  particular  subject.  Tliat  not  be- 
ing the  matter  in  which  I  was  particulars^  interested,  I  have 
eliminated  them  in  order  that  I  might  have  the  time  to 
present  the  important  things  which  I  wanted  to  place  in 
the  RgcoBO. 

Mr.  President,  I  read  now  from  the  Arkansas  Oasette  of 
May  16,  a  letter  written  by  Skag  Jones,  of  Pine  Bluff.,  Ark.: 

I  see  In  the  papers  reporte  of  thousands  of  "  dirt  farmers  "  are 
pouring  into  Washington  City  to  give  tbe  President.  Pranklfa  D. 
Roosevelt,  a  glad  handshake  and  pledge  him  their  unstfated  sup- 
port. More  eepeclaUy  do  tbey  give  their  hearty  approval  to  tha 
A.  A.  A.  I  may  not  know  Jiist  what  a  "dirt  farmer"  to,  but  I 
never  thotight  that  a  bunch  of  high-hatted  planters,  bankers. 
towyers.  and  poUtlclans  could  qualify  as  100-percent  "dirt  farm- 
ers" imtll  I  read  the  names  of  those  that  are  converging  on 
Washington  from  southeast  Arkansas. 

It  to  unfortunate  that  Norman  Thomas  recently  reported  soma 
rather  uncomplimentary  conditions  that  existed  on  the  planta- 
tions fa  northeast  Arkansas,  but  it  Is  still  mar«  unfortunate  that 
tbe  reporte  were  In  a  large  meastire  true.  Judging  from  conditions 
fa  southeast  Arkansas. 

There  to  not.  so  far  as  I  know,  one  single  tiller  of  tbe  soil  In 
the  southeast  Arkansas  delegation  that  are  now  fa  Washington 
whooping  up  the  A.  A.  A.  Senator  Jox  T.  Robihson.  Senator 
Hattix  Caxawat.  John  L.  McCixllam.  our  Congressman  from  thto 
district,  nor  even  Mr.  Roosevelt,  should  he  have  occasion,  will  not 
have  to  wear  gloves  when  they  shake  hands  with  our  boys  on 
account  of  tbe  callouses  fa  their  palms  produced  by  holding  plow 
or  hoe  bandies  while  trailing  up  and  down  tbe  long  rovrs  of  cotton 
under  a  blistering  June  sun  for  14  hours  for  tbe  magnificent  stim 
of  50  cente  per  day. 

The  A.  A.  A.  to  a  real  bonus  for  the  ptonters.  But  I  have  not 
been  able  to  see  where  it  amoxinte  to  very  much  for  the  small 
farmer,  tenant,  and  share-cropper — more  especially  to  those  that 
have  been  kicked  out  and  not  permitted  to  have  any  crop.  As 
to  tbe  planters  and  tondlords.  It  has  enabled  them  to  rent  tha 
Oovemment  land,  at  excessive  prices,  that  was  cleared  by  alava 
labor  long  before  the  first  shell  burst  over  Port  Stimter. 

With  a  steady  stream  of  checks  pouring  fa  to  them  from  tha 
United  States  Treasury  and  tbelr  competitors  forced  out  at  tha 
game,  it  would  not  be  natural  for  them  to  oppoee  the  A.  A.  A.  It 
there  were  350  special  trains  loaded  with  smaU  farmers,  tenants, 
and  share-croppers  sent  to  Waahlngton,  our  good  President  would 
have  an  opportunity  to  bear  the  other  side  of  the  question,  but 
unfortunately  they  have  not  the  cash  sufficient  to  charter  tha 
trains. 
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Our  (tolcntSOB  win  trfl  oar  Senator*  and  Congnmmen  haw  Jo 
voto^ow  ll«tmr  they  will  t*  tailing  the  «nall  ^»«™^.»*'^^^ 
and  abare-crapiMn  how  to  roU.  and  th«  cycle  will  have  been 
Complete<l. 

That  clipping  was  sent  to  me  by  an  attorney  at  Hope.  Ark., 
who  wrote  the  foUcwing  letter: 

1  Me  from  the  paper,  where  you  attacked  «»•  " '•™;^.  "^J 
on  Waahlacton.-'  Let  me  ttate  that  the  people  who  made  the  trip 
ww«  not  really  the  farmers  who  do  the  farming,  but  the  big  land- 
Mrawa  and  bankert  who  hawe  been  the  sole  beneflclarlee  of  the 
A.  A.  A.  pTCgnm  in  the  Cotton  Belt.  The  little  farmer  haa  been 
Med  to  dMitli  for  their  benefit.  ^^ 

If  you  In  Congreaa  would  only  eand  down  Soiltb  and  ft  ■P* 
records  of  the  county  agent*  (they  are  lord  and  iBMlMr  d  tba  oamr 

rlcte  workinga)  you  would  be  Indeed  astounded  at  the  revelatum. 
know  whereof  1  epeak.  m  I  have  had  some  real  experience  with 
th«n  and  could  fumlah  you  with  hundreds  of  affldarlU  o*  the 
tajuatlces  that  have  been  practiced  by  them.  Get  the  Hempstead 
County  Record  and  you  wlU  find  where  the  big  landowner— one 
man  controU  the  entire  situation  In  this  county  In  the  A.  A.  A.,  the 
Farm  Credit  Admlnlatratton.  the  nUmt  oOm.  the  F«»eral  land 
^fl^»^  the  ■mstgency  Crop  Loan  Offlee.  the  I.  R.  A.— and  all  at 
these  iHliftt  work  han^  In  band  to  crush.  Intlinldate.  and  control 
the  little  man  poUtlcaUy  and  otherwise.  X  have  never  seen  the 
Mtuatlon  so  desperate.  ^  ^  ._  ^w 

Hundreds  and  thoosands  ot  men*  at  land  have  been  rented  to  tne 
Oovemment  by  theee  "  overlords "  at  exorbitant  prices.  CoUon 
land  Buppossdly  taken  out  of  cultlratlon  is  not  cotton  land,  but 
old  wcm-out  land.  The  good  cotton  land  Is  still  being  ciUtlvated. 
I  undsrstand  by  B.  R.  A.  labor.  Hundreds  ot  tenants  are  thrown 
off  and  forced  to  open  up  new  land. 

~         OBty  acHt  nCuses  to  give  cotton  contracts.     No  oootraets. 

by  the  aBMfiency  crop  loan  ofBce.    Therefore  hundreds 

^w  clients  are  thrown  on  Federal  relief.  There  is  nothing  else 
them  to  do,  as  they  cannot  stand  by  and  see  their  famfllos 
•Urve.  No  factories  or  other  means  of  work  are  available  b«« 
in  the  South.  The  cotton-exemption  certificates  have  been  boun- 
tifully distributed  to  th«w  wealthy  men  who  do  not  do  one  Uek 
of  real  work,  and  the  poor  man  is  not  given  enough  certlflcat— 
•SOB  to  pay  the  money  be  borrowed  to  make  hla  crop,  much  leas 
have  one  penny  to  get  bv  the  winter  on.  I  have  saan  men  oome 
in  the  emergency  crop  loan  olBce  and  beg  to  hold  back  **  Just 
ioougb  to  buy  a  sack  of  flour  ":  his  acreage  and  lint  cut  all  out 
it  proportion.  If  it  were  possible  for  some  ot  you  from  the  last 
to  eome  In  person  and  see  the  real  sltuatton  here  in  the  South. 
you  would  find  the  east  Arkansas  situation  was  not  exaggerated, 
and  la  not  confined  to  east  Arltanaas.  It  la  the  true  situation  ctf 
most  ot  the  cotton  section  at  the  State.  I  was  firoaa  Ttainaaaeo. 
and  I  was  really  surprised  at  the  eoodltloii  when  I  first  came  to 
this  atate  some  18  years  ago.  I  could  not  rcallaa  that  such  servi- 
tude existed  In  the  United  Statea.  for  avrltude  It  U. 

We  are  looking  to  you  In  Ooiigf—  to  straighten  out  the  situa- 
tion, as  those  in  chvge  are  deaf  to  aU  appeals  foe  wilst.  aad  ta 
Boat  eases  tlM  letters  at  eosnptaint  are  only  f ui  ■wrisd  to  thoaa 
epUast  wham  complaint  is  miada,  and  added  venom  Is  cast  out 
ta  tiM  local  pTn>g»*»w  tn  an  effort  to  prevent  further  criticism. 

I  tnst  yon  wlU  get  your  Investlgatkm  through,  and  please  do 
■ot  stop  at  tbo  Ssssotary  of  Agrlctilturs's  report,  but  go  into  some 
I  records  of  the  aounty  uniU.    Tbsra  ia  whera  the  real  Tot  " 
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Ftgn  m  Dorado.  Kans..  cams  tha  following  letter: 

that  reprsssBlstf  tto  BoMar  County  farmers  at 
A.  A.  A.  masMi«  recently  in  WssMagtsa  was  Ralph  Qfeller. 
Ut.  OfeUer  la  prestdant  at  the  Butler  Oomty  Farm  Bureau.  Be 
Is  local  prealdent  of  the  wheat  production  control  ooounlttee, 
and  Hi  such  travela  around  handing  out  the  farmers'  eheeks  to 
them,  and  I  know  and  you  know  that  he  gets  paid  for  the  same. 

Our  Butler  County  Farm  Bureau  agent  used  to  be  a  Republican, 
but  he  is  now  turned  to  a  Democrat,  and  can  say  no  good  of  any- 
thing that  aear  happmrl  uadar  BepubUeana— and  aU  because  he 

faaUMVsd  so  weU  with  an  the  "  brain 


I  am  sure  you  as*  aaaetly  right  about  the  way  tbs  fanners'  trips 
to  Washington  were  financed. 

Mr.  TYDINOS.    Mr.  Prealdent 

Tbe  PRBBIDINO  OFFICER  (Mr.  I«wi8  In  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Maryland? 

Mr.  HAflrn^oa    I  yield. 

Mr.  TTDIN06.  I  hope  the  Senator  win  not  mind  a  mOd 
protcak  on  my  part,  because  of  the  charge  that  a  member 
at  tba  DsmoeraUc  Party  became  a  member  o<  It  for  revenue 
OBlf.     (Laughter.! 

Mr.  HASTINOS.  I  did  not  hiteod  It  to  be  so.  I  am  not 
at  aU  responsibJa  for  than  Isttars,  but  since  they  cams 
Totaintarlly  to  ma  I  am  quite  certain  they  are  pretty  nearly 
aecurate. 

From  New  Mexico  came  the  following  letter: 

I  ssa  in  tbe  papers  about  the  farm  pUgrlmaga  to  Washingtosk: 
also  the  chargea  that  tha  OovemasaDt  Is  IndlrscUy  a»fiwMng  aneh 


•  oUartmage.  I  cannot  say  for  other  plaoee.  but  I  can  give  tha 
general  facts  as  to  Curry  County.  N.  Max.  I  am  told  it  la  tha 
same  In  other  counties. 

Claude  Oamble,  DemocraUc  county  chairman,  is  chairman,  with 
a  large  salary,  of  the  county  wheat-allotment  board.  Mr.  gd- 
wards.  vice  chairman  of  the  Democratic  Party,  is  chairman  erf  the 
corn-hog  aUotment  committee,  with  a  large  salary.  Mr.  Oamble 
Is  the  chairman  of  the  recently  created  soll-eroslcwa  board  on  a 
salary.  According  to  the  papers  here.  Gamble's  trip  to  Washing- 
ton was  financed  out  of  the  wheat-allotment  fund.  According  to 
the  papers  here.  Mr.  Edwards  has  attended  several  purely  political 
meetings  on  corn  and  hog  asssssoient  money. 

The  wheat  and  hog  and  com  conunlttee  la  composed  of  tha 
Democratic  precinct  committeemen.  All  get  a  rake-off  when  ex- 
penses are  to  be  put  out  for  a  purely  political  nature. 

These  committeemen  asaess  a  fee  on  each  producer.  These  com- 
mitteemen can  and  do  spend  It  on  all  klnda  of  Junkets.  ralUsa, 
and  purely  political  meetings. 

Get  this  point:  Creed  Webb  kicked  about  such  tripe  on  tha 
members'  money.  His  wheat-allotment  money  never  cams  after 
that,  his  hog  and  corn  money  stopped,  and  when  the  Government 
was  taking  over  poor  cowa.  they  slighted  him. 

The  foUowlng  letter  Is  from  Oordo,  Ala.: 

Mat  30.  103g. 

I  notice  in  the  papers  that  you  have  introduced  a  resolution  in 
the  Senate  to  Inveatigate  where  the  money  came  from  to  defray 
tha  expense  of  tha  so-called  "  fanners'  march "  on  Washington. 
for  which  I  want  to  oongratulats  you  and  bid  you  Godspeed  In 
tha  inveatlgatlon. 

As  for  this  section  of  the  country  being  represented  by  farmers. 
It  ia  all  a  farce.  From  this  county  (Pickens  County,  Ala.)  the 
county  farm  agent,  a  lawyer,  and  a  former  banker  represented  tha 
county;  and,  in  my  opinion,  a  very  small  percentage  of  the  actual 
farmers  made  this  trip.  In  fact,  I  doubt  very  seriously  if  any 
actual  farmers  made  the  trip  from  the  fact  that  there  are  very 
tew  fannara  that  are  financially  able  to  make  such  trlpa.  for  Z 
am  a  farmer  myaelf  and  know  whereof  I  speak. 

It  to  hoped  that  these  few  facts  may  be  of  some  aiislstanco  to 
you  in  your  investigation  and  that  you  can  carry  out  the  Invsatt- 
gatlon  to  tha  vary  limit. 

The  PRESIDINa  OFFICER.  At  this  point,  may  the  Clialr 
be  permitted  to  ask  the  able  Senator  from  Delaware  If  he 
correctly  imderstood  that  the  eminent  Senator  from  Mary- 
land [Mr.  TTBUfcsl  intimated  that  one  of  the  letters  dis- 
closed that  the  writer,  being  the  chairman  of  the  Democratic 
committee,  thereby  became  qualified  to  be  the  head  of  B 
taof  service?     (Laughter.] 

Mr.  HASTINGS.  Is  that  a  parliamentary  inquiry  the 
Chair  Is  malLing  of  the  Senator  from  Delaware? 

Tbe  PRESIDING  OFFICER.  The  Chair  is  asking  whether 
the  able  «j^nf^w  from  Maryland  meant  to  indicate  that  the 
letter  cantained  such  or  whether  it  was  his  conclusion  from 
the  letter. 

Mr.  HASTINOS.  I  yield  to  the  Senator  from  Maryland 
for  the  purpose  of  replying  to  the  inquiry  of  the  Chair. 

Mr.  TYDINOS.  Mr.  President.  I  think  the  Chair  ought  to 
take  that  matter  under  advisement  and  hand  down  a  ruling 
at  the  earliest  oi^;)ortunlty. 

The  PRESIDING  OFFICER.  To  STOkl  further  embarrass- 
ment to  the  Chair,  the  Chair  will  recognise  the  Senator  from 
Delaware. 

Mr.  HASTINOS.    From  Canadian.  Tex..  I  read  a  copy  of 

a  letter  written  to  tbe  Kansas  City  Dally  Drovers  Telegram. 

Kansas  City,  Mo.: 

There  has  been  much  to-do  tn  tbe  papers  aU  over  the  land  slnco 
the  "  dirt  farmers  "  went  to  Waahlngtosi.  There  have  been  chargea 
and  eounterd&argea  gakwe.  The  charge  that  the  farmers  were  led 
Into  thti  trip  by  outaldsrs  Is  true  in  Texas.  I  know,  and  I  have 
grave  suaplclona  m  to  bow  It  waa  doas  ta  ether  States  also.  Tha 
charge  that  the  fanners  did  not  finanoa  tbelr  trip  is  also  true  ia 
part.  I  am  sure.  In  our  county  the  county  ootnmlssloners  voted  to 
pay  the  ezponssa  of  OBS  delegate.  At  the  raqueat  of  a  farmer?  No. 
Bt  tBa  request  of  tBs  eaaaty  agssit?  Tee.  Where  do  you  suppoee 
ttM  oaonty  agenta  gat  tbsir  tasferoctlons?  Prom  the  farmers?  No. 
Bvcrybody  knows  that  the  Sartenslon  Oankia  Is  carried  on  through 
tnstructiooa  from  thoaa  higher  up  in  polttlaB  In  these  days  of  tha 
now  dsal.  If  aay  aoonty  sgent  sBewi  doBM  tBIs  statement,  let 
him  refuse  to  oaivy  oat  instructloBa  odA  ssa  how  long  his  Job  will 


In  our  cotmty.  after  the  commlsslaBcrs  fotsd  to  pay  expenses  for 
delegate,  we  decided  to  aend  two,  because  the  delegate  who  waa 
sisetsd  waa  a  lawyer  and  not  a  satisfactory  dalegste  to  moat  farm- 
ars:  so  wo  elected  another  one  and  agreed  to  make  up  hla  ezpanas 
BMmey  by  popular  subecription.  and  then  elected  a  banker  for  tha 
tfslsgate.  8o  we  aent  a  lawyer  and  a  banker.  Tbe  banker  is,  bow- 
ever,  ttas  yrssMmt  of  ths  wtMat-produetloo-oootrol   sasodatloa. 

I  win  vsaSors  %•  asy  tkat  perhape  tn  90  percent  of  tbe  counties 
the  "  dirt  fannara  "  ssnt  would  cotnpara  favorably  with  ours. 
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Aa  to  who  started,  aided,  and  pushed  the  movement  In  Texas, 
will  say  that  It  was  representatives  of  the  Extension  Service.  I  wlU 
also  say  that  they  did  a  good  Job,  too.  Why.  I  never  saw  such 
teamwork  that  they  showed  in  this  movement,  and  In  the  move  "  to 
educate  the  farmer  to  vote  Intelligently "  (?)  In  the  referendum 
vote  on  the  wheat-control  program.  Talk  about  It!  Why.  George 
X.  Parrell  himself  came  to  Amarlllo,  and  every  man  from  State  head 
of  Extension  Service,  district  organizers,  and  down  to  the  most 
remote  county  agent  Is  working  his  head  aS  In  the  task  of  getting 
these  Ignortmt  farmers  to  vote  tea  continuance  of  the  program. 
Do  they  think  the  farmer  Is  so  Ignorant  that  he  is  not  to  be  trusted 
to  decide  a  vital  question  affecting  himself  as  this  one  does  with- 
out political  help?  If  they  are  not  trying  to  Influence  the  farmer, 
what  are  they  working  so  hard  for? 

Maybe  o\ir  President  will  call  me  a  liar.  too.  but  Just  tell  him  I 
would  be  glad  of  a  chance  to  prove  every  statement  I  make.  I  can 
do  It.  and  there  Is  not  a  doubt  In  my  mind  that  our  President 
knows  I  can.  Then  if  that  be  so.  It  seems  to  me  that  It  is  indeed 
a  serious  state  of  affairs.  I'll  bet  many  an  expense  account  goes  in 
to  Washington  including  exx>ense  money  for  a  **  dirt  farmer " 
delegate,  but  will  not  show  that  it  Is  for  that  purpose. 

You  may  wonder  where  I  got  that  "  dirt  farmer  "  phrase.  Well. 
I  got  it  out  of  Extension  Service  advertising  promoting  the  move- 
ment. I  got  a  stispicion  I  can  prove  that,  too.  I  happen  to  be  a 
director  and  treasxirer  in  a  wheat-production-control  association, 
and  know  how  the  Extension  Service  is  acting  to  promote  things 
in  politics.  I  am  quitting  at  the  end  of  Jxine,  when  the  year  is 
up,  voting  against  the  program,  and  do  not  Intend  to  sign  another 
Government  contract.  Why?  Because  I  believe  that  to  continue 
will  get  the  American  farm^  to  depending  on  politicians  and  the 
Government.  Instead  of  depending  on  God  and  agriculture. 

I  cannot  conunend  our  Government  or  anyone  else  who  destroys 
livestock  and  the  products  of  the  soil  fit  for  human  food  when  we 
have  many,  many  people  who  need  the  things  they  are  destroying, 
and  destroying  It  only  in  an  effort  to  raise  prices.  What  a  sin! 
Does  any  sane  person  think  God  will  overlook  such  actions? 

In  the  President's  speech  before  the  "dirt  farmers"  he  made 
this  statement: 

"It  ts  high  time  for  us  to  repeat  on  every  occasion  that  we 
have  not  wastefully  destroyed  food  in  any  tmra." 

Yes;  I  think  It  will  have  to  be  repeated  on  every  occasion  to  get 
people  to  believe  it  who  either  saw  or  know  thousands  of  cattle 
fit  for  hiunan  food  were  shot  down  and  left  to  decompose,  either 
saw  or  know  that  thoiisands  oS  pigs  fit  for  hxunan  food  were  de- 
stroyed and  left  to  rot  also,  who  saw  thousands  of  acres  of  cotton 
that  was  mature  plowed  under,  who  saw  thousands  of  acres  of 
wheat  plowed  under  last  year  to  comply  with  the  wheat  contract. 

All  these  things  happened;  and  If  anyone  says  they  did  not. 
even  If  he  Is  the  President  of  this  great  land,  then  it  seems  to 
me  someone  else  may  be  charged  with  the  same  thing  that  ova 
President  stooped  low  enough  to  charge  others  with  In  his  speech 
to  the  "  dirt  farmers  "  who  gathered  in  Washington. 

You  may  vise  this  letter  in  any  honorable  way  you  see  fit,  either 
over  my  signature  or  not. 

I  repeat,  that  letter  was  directed  to  the  Kansas  City  Daily 
Drovers  Tele^am,  Kansas  City,  Mo.,  and  was  signed  by 
James  I.  Payton,  "  a  farmer  who  really  farms  dirt."  Then, 
as  a  footnote  to  the  copy  sent  to  me,  he  says: 

Am  sending  you  a  copy  of  this  letter  to  show  you  that  some 
farmers  know  that  yoxir  charges  were  not  without  foundation. 

The  letter  I  next  read  is  from  St.  Joe.  Ark.: 

Mat  ai.  1935. 

I  note  that  our  Senator  Robinson  Is  Indignant  that  Insinuations 
should  be  made  that  the  "  farmers' "  excursion  to  Washington 
last  week  was  not  a  spontaneous  testimonial  at  tbm  farmers 
themselves. 

All  the  evidence  here  la  that  the  move  in  Arkansas  was  pro- 
moted and  sustained  by  employees  of  the  various  A.  A.  A.  set-ups. 

The  only  delegate  from  this  county.  James  A.  Hudspeth,  holds 
a  $100-a-month  Job  In  the  set-ups  in  the  county  agent's  office  here. 

Two  weeks  ago  a  notice  was  printed  in  local  papers  that  farmers 
were  demanding  an  extension  of  A.  A.  A.  The  man  who  signed 
the  notice  as  president  of  the  meeting  is  a  school  teacher  receiving 
X.  R.  A.  wages.  His  son  .'las  a  fat  Job  in  the  A.  A.  A.  set-up  here. 
Three  others  signed  the  notice  in  the  pi^Mrs.  One  has  a  Job 
since  A.  A.  A.'s  initiation  here  doing  fleldwork.  Another  Is  a 
prvacher  on  the  rehabilitation  or  direct-relief  rolls  of  B.  R.  A. 
The  third  has  children  enjoying  good  Jobs  In  the  Z.  B.  A.  and 
A.  A.  A.  set-ups. 

8o  far  as  I  know,  no  farmers'  organization  here  has  endorsed 
A.  A.  A.  or  was  identified  with  this  move. 

Carbon-copy  press  stuff  was  fiimlshed  to  country  weeklies 
throughout  Arkansas  representing  the  move  to  be  a  "swarming 
of  farmers  from  the  Southwest  to  defend  the  farmers'  A.  A.  A. 
program."  This  press  stuff  was  furnished  by  employees  of  A.  A.  A. 
set-ups. 

There  are  only  two  newspapers  published  in  this — Searcy 
County.  You  will  notice  that  the  "news"  report  In  both  is 
Identical,  although  these  two  newspapers  are  published  in  differ- 
ent offices,  and  have  nothing  In  common.  Similar  press  stuff  was 
used  all  over  Arkansas. 

Here  we  aU  realise  that  the  Washington  "swarming"  was  a 
swarming  of  A.  A.  A.  employees  to  Washington  to  defend  their 
jobs. 

(Signed)     Wnz.  Rux, 
Pr^ttdent  Smrcf  Countf  Independent  Farmers'  AtiioeUMon, 


Mr.  McNARY.  Mr.  President,  I  suggest  the  absence  of  a 
quonun.  

The  PRESIDING  OFFICER  (Mr.  SmpsTKAO  in  the  chair). 
The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 


Adams 

Connally 

Keyes 

Pops 

Ashurst 

CooUdge 

King 

Raddlffe 

Austin 

Copeland 

La  Follette 

Reynolds 

Bachman 

Costlgan 

Lewis 

Robinson 

BaUey 

Coxizens 

Logan 

Russell 

Bankhead 

Dickinson 

Lonergaa 

Schall 

Barbour 

Dieterlch 

Mr.Adoo 

SchwellenbadI 

Barkley 

Donahey 

McCarran 

Sheppard 

BUbo 

Dxiffy 

McGlU 

Hhlpstead 

Black 

Fletcher 

McKellar 

Smith 

Bone 

Prazier 

McNary 

Steiwer 

Borah 

George 

Maloney 

Thomas,  Okla. 

Brown 

Gerry 

Metcalf 

Thomas.  Utah 

B\ilkley 

Gibson 

Mlnton 

Townsend 

Billow 

Glass 

Moore 

Trammell 

Bxirke 

Gore 

Murphy 

Truman 

Byrd 

Guffey 

Murray 

Tydings 

Byrnes 

Hale 

Neely 

Vandenberg 

Capper 

Harrison 

Norrls 

VanRuys 

Caraway 

Nye 

Wagner 

Carey 

Hatch 

Oliahoney 

Walsh 

Chavez 

Hayden 

Overton 

Wheeler 

aark 

Johnson 

Plttman 

White 

The  PRESIDINa  OFFICER.  Ninety-two  Senators  hav- 
ing answered  to  their  names,  there  is  a  quonmi  present. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  read  an  edi- 
torial from  the  Pairbury  Journal  of  Pairbury,  Nebr..  dated 
Friday,  May  17,  under  the  heading  "  Takes  Trip  to  Wash- 
ington." 

TAKXB  nXP  TO  WASKmOTOir 

Senator  Frank  Wells  was  one  of  a  large  number  of  farmers  who 
trekked  to  Washington.  D.  C,  starting  last  Sat\irday  to  influeno* 
Congress  to  continue  the  A.  A.  A.  Senator  Wells  represented 
Jefferson  and  Saline  Counties,  a  farmer  in  Saline  Cauntj  being 
selected  as  alternate. 

The  selection  vros  made  largely  by  telephone  as  Mr.  Wells  was  in 
Lincoln,  the  senate  being  still  In  session.  The  Wheat  Control 
Association  sent  him  S50  for  expense  money,  the  understanding 
being  that  committeemen  would  be  assessed  $1  each  In  the  two 
counties  to  make  up  this  amount. 

The  party  which  Senator  Wells  traveled  with  started  from  Lin- 
coln early  Saturday  morning  in  a  touring  bus.  expecting  to  make 
Chicago  in  time  to  go  into  camp — hotel — that  night.  The  next 
day  they  planned  to  make  Pittsburgh  and  the  following  day  ar- 
rive in  Washington,  being  there  on  Tuesday  when  a  demonstra- 
tion was  put  on. 

This  ballyhoo  precedes  an  election  to  be  held  soon  wherein 
wheat  farmers  are  to  vote  whether  they  shall  continue  the  wheat- 
control  program  period  or  not. 

In  that  connection  I  read  a  letter  from  I^rons,  Kans.,  to 
this  effect: 

After  reading  the  morning  papers  I  Judge  you  would  like  to 
know  about  the  "bonus  march  of  the  farmers"  and  who  paid 
the  freight! 

All  I  know,  of  cotuve.  Is  what  happened  In  this  locality. 

The  delegates  from  this  (Rice)  county  are  F.  J.  Hablger,  who  Is 
a  member  of  the  local  "  draft  board "  on  the  wheat  allotment, 
and  Orville  Evans,  who  Is  In  some  official  position  in  the  corn-hog 
deal.  Hablger  and  two  others  constitute  the  county  board  for 
the  wheat  program  and  Evans  and  others  the  corn-hog  board. 

I  am  Informed,  upon  good  authority,  that  the  expenses  o* 
Hablger  were  paid  to  the  farmers  cooperative  elevators  of  tha 
locality;  for  Evans,  by  the  farm  bureaus  of  three  counties. 

Perhaps  the  article  in  Who's  Who  in  America  (1933-33),  tinder 
the  name  of  Loris  Everett  Webb,  of  Dodge  City,  Kans..  recent 
candidate  for  Member  of  Congress  from  the  Seventh  District  of 
Kansas  against  the  Boy  Scout  who  was  reelected  from  Garden 
City,  will  throw  some  light  on  the  matter,  since  Mr.  Webb  waa 
recently  furnished  a  "  lame  duck  "  crutch  by  the  present  adminis- 
tration In  the  way  of  a  nice  position — ostensibly  to  Investlgata 
the  matter  of  wheat  Imports  from  Canada,  I  believe. 

Hablger  is  president  of  a  farmers'  cooperative  elevator  organiza- 
tion. It  is  not  impossible  that  both  Mr.  Evans  and  Mr.  Hablger 
are  Interested  In  preserving  their  jobs. 

In  this  connection  I  am  also  reliably  informed  that  a  ao-called 
"  election  "  will  be  held  on  May  25,  to  vote  on  the  A.  A.  A.  pro- 
gram. I  am  also  Informed  that  meetings  have  been  and  are  being 
held  at  variotis  places  over  this  county  at  which  the  producers  are 
being  told  that  delegates  have  been  sent  to  Washington  to  lobby 
for  a  law  that  will  require  all  elevators  and  other  piurhasers  at 
wheat  (under  a  licensing  system)  to  deduct  the  amoimt  of  tha 
processing  tax  from  the  price  per  bushel  of  all  wheat  botight  from 
nonsigners  of  allotment  contracts. 

Thus,  in  an  indirect  way,  or  perhaps  direct,  wheat  ppoduoers 
are  being  scared  Into  voting  for  the  A.  A.  A.  set-up  and  put  in  a 
position  of  approving  the  amendments  to  the  A.  A.  A.  throtigh 
faar  they  wUl  not  be  abla  to  seU  their  wheat  at  the  fair  markat 
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prle*  uMl  win  ta  dlKilmmated  ■«»1xm«.    Much  th« 

>eard  when  the  flmt  program  was  launched  •>,—-♦. 

The  wort  oi  th«  men  who  haT«  been  putting  out  Umm  UurMta 
ti  b«tDC  nuMto  Bood  by  this  march  upon  Washington. 

ToiTmlght  aLo  note  Wheat  Leaflet  No.  2.  United  Btatsa  D^ 
DW^ment  at  A«rlculture.  Agricultural  Adjustrorat  Adminlrtra- 
tton.  put  out  by  the  Department— with  particular  releranoa  to 
question  S  and  Its  answer. 

Por  a  moment  I  desire  to  refer  to  that.  This  Is  In  the 
form  of  Qoeitions  and  answers  distributed  to  fanners, 
and  I  call  particular  attention  to  questUm  6.  This  la  put 
out  by  the  A.  A.  A.: 

What  otbflV  ■rthods  besides  the  voluntary  production  adjut- 
asnt  ptofram  aUght  be  attempted  to  bring  about  the  necessary 
adjustment  In  seedlngT 

In  other  words,  what  la  going  to  happen  to  you  unless  yon 
agr«e  to  what  the  A.  A.  A.  reconunends?    Here  is  the  answer. 

1.  Compulsory  oontrtd. 

So  that  In  this  pami4ilet  which  cornea  from  the  Depart- 
ment of  Agriculture  the  fanner  is  asked  the  question: 

What  othsr  methods  besides  the  voluntary  productlon-adjuat- 
ment  program  might  be  attempted  to  bring  about  ths  necssaary 
adjustment  In  seeding? 

The  first  part  of  the  answer  Is.  "  Compulsory  controL" 

•  S.  Purchass  of  submarglnal  lands,  which  would  rsqulxe  a  period 

t.  Fwnauttw  methods  wtthout  adjustment  payments,  wnlen 
■MMedi  WH«  triad  by  the  Federal  Farm  Boart. 

4.  BsmeTe  aB  leatrlctlons  and  1st  SO-  to  40-oent  wheat 
out  enough  farmers  to  maks  the  necessary  adj\istment  in 

In  other  words,  with  all  the  questions,  19  in  number,  which 
are  asked  in  this  paper,  but  one  answer  is  left  to  the  fanner. 
"  Unless  you  agree  with  this  program  the  only  other  plan 
la  compulsory  control,  or  porchaae  of  submarglnal  land. 
which  will  take  a  period  of  years,  persuasive  methods,  which 
bay*  shown  that  they  are  not  effectlTe,  or  remoyal  of  all 
nstricUons,  and  letting  30-  to  40-cent  wheat  squeew  out 
fanners    to    make    the    necessary    adjustment    in 


Did  anybody  ever  see  an  honest-to-Ood  inquiry  and  an 
honMt-to-Ood  suggestion  to  the  farmer  in  the  form  of  a 
vota.  when  tt  Is  followed  by  a  paper  like  that,  which  under- 
takes to  prove  to  him  cimchisively,  "Accept  what  we  offer 
you  or  your  condition  is  bound  to  be  very  much  more  seri- 
ous than  it  is  under  the  present  plan  "7  It  is  an  outrageous 
effort  to  force  the  farmer  to  put  himself  In  a  position  to 
•naMe  the  Secretary  of  Agriciilture  to  say  that  the  great 
body  of  wheat  fanners  agree  to  this  program.  If  they  do 
agree  to  It,  It  is  because  of  the  compulsory  attitude  on  the 
part  of  the  Secretary  of  Agriculture  and  those  working  with 
him. 

I  read  a  telegram  from  Clyde.  Kans..  directed  to  me: 

Honest-to-Ood  farmers  wUl  not  be  repressnted  by  eontemptlble 
Joh  seeding  farm-bureau  bums.  Let's  kill  A.  A.  A.  forever.  Am 
SK  setilcie  man  and  farmer.  Never  aooepted  A.  A.  A.  grafty  dole. 
Olve  farmer  fair  prices  and  his  share  ot  export  trade,  and  let  him 
take  care  of  himself. 

Here  is  a  letter  from  Helena,  Ark.,  which  encloees  a  news 
Item  headed — 
WIU  Ust  donon  to  fannsts'  trtp. 

m  that  news  article  It  Is  said: 

T.  RoBmsoN 
RaooBS, 


Hote   the  endoeed   clipping  from  the   Arkansas  Democrat,   of 
Ltttto  Rock.  Ark^  May  18.  ItM. 

Bay.  old  top.  yoQ  know  and  I  know  tbat  no  man  or  men,  eom- 
pany.  tntersat.  or  organisation  give  or  eootrlbute  a  dam  thing 
without  a  Boaslary  return  to  tbem.  and  are  the  dear  dxmib 
so  doaab  that  they  do  not  know  this? 

the  farmers  to  be  paid   with  stare-bought  repreeentatlan 
tatvest  by  interests  who  wlU  profit  by  such  crop  r^ 
aatf  manipulations  to  and  for  everything  at  the  saolflw 
farmert 

you  may  or  yon  may  not  ba  lisailiig  ftoaa  bs  in  ttaa 


Tbe  Ust  will  be  sent  to  OnntTsss.  and  Heaator 
•■  promised  to  sse  that  It  is  read  into  the 
waihws  of  the  dalegatkm  said. 

TIm  letter  to  me  la  as  follows: 


Mr.  ROHmsON.    Mr.  President,  wm  the  Senator  yield? 
Mr.  HABTINQ&    I  ylski  to  ths  SemUor  tram 


Mr.  ROBINSON.  In  the  group  ulilch  visited  Washington 
week,  of  which  visit  the  Senator  has  complained  so  long 
and  so  frequently,  there  were  some  300  citizens  of  the  State 
of  Arkansas.  Practically  every  one  of  them  Is  per8<xially 
known  to  me,  and  I  believe  also  to  my  colleague.  They 
are  representative  of  farmers  tn  every  portion  of  the  State, 
high-class  dtisens,  and  not  one  of  whom  received  one  cent 
in  any  form  of  contribution  from  the  Agricultural  Adjust- 
ment Administration.  Most  of  them  personally  paid  their 
own  expenses.  A  number  of  them  received  contributions 
from  their  friends  and  neighbors.  It  is  very  dtfflcult  for  me 
to  understand  why  the  Senator  from  Delaware  regards  the 
visit  of  those  citizens,  those  farmers,  to  the  National  Capital 
as  dangerous  to  our  public  institutions. 

I  have  a  letter  which  will  be  presented  for  the  Rxcoao  by 
the  Senator  from  Texas  [Mr.  ComaiXT]  from  the  head  of 
the  Agricultural  Adjustment  Administration,  showing  that 
not  only  was  the  visit  unsolicited  on  the  part  of  the  Depart- 
ment of  Agriculture  or  Its  agendas,  but  the  representatives 
of  the  Department  advised  against  the  expenditure  of  any 
departmental  funds,  advised  that  tbere  existed  no  right  to 
exi>end  such  funds  for  the  purposes  stated,  and  even  sug- 
gested that  the  Department  did  not  recommend  the  coming 
of  the  delegation. 

TiM  Capitol  Is  thronged  constantly  with  professional 
lobbyists  who  are  paid  to  stand  about  the  halls,  to  visit  the 
ofBces  of  Senators  and  RepresBBtatlves,  and  to  urge  the  en- 
actment or  defeat  of  legislation;  and  it  is  somewhat  mjrste- 
rious  to  me  that  the  Senator  from  Delaware  should  find  it 
dangerous  to  the  Oovemment,  dangerous  to  the  liberties  of 
the  people,  for  four  or  five  thousand  farmers  to  visit  their 
National  Capital  and  in  a  courteous  manner  present  their 
views  to  their  Representatives  tn  the  National  Congress. 

I  thank  the  Senator  for  yielding. 

Mr.  HASTINGS.  Mr.  President.  I  now  read  a  letter  from 
a  man  who  describes  himself  as  "the  poorest  man  In  the 
South",  from  CrawfordsviUe.  Ark^  as  follows: 

riTst,  X  would  like  to  say  I  can  read  and  partly  understand,  but 
for  the  lack  of  education  I  cannot  rgplaln  to  you  as  I  would  Ilka 
to  Just  how  myself  and  some  of  my  neighbors  feel  about  thla 
miserable  A.  A.  A.,  and  its  pronesslng  tax. 

I  am  a  fanner.  I  mean  a  real  dirt  farmer.  I  have  a  wife  and 
9  boys  and  1  girL  And  we  all  know  the  feel  of  the  plow  and 
hoe  handle.  We  know  no  other  way  of  earning  oxir  livelihood, 
and  always  have  done  very  wall  until  now.  And  before  Ood  and 
man  we  are  starln(  stanratk»  in  the  face  today.  But  I  do  hope 
I  will  outlive  the  three  A.'s  for  my  boys'  sake.  I  want  to  thank 
you  with  all  my  heart  for  the  stand  you  have  taken  against  the 
A.  A.  A.  and  the  processing  tax.  I  do  know  we  Uttle  farmers, 
share-croppers,  and  farmer  laborers  cannot  bear  out  what  has 
been  placed  upon  us  by  Henry  Wallace.  I  will  not  vote  for  no 
stich  men  as  tbe  present  administration,  and  I  am  a  bom  Demo- 
crat, but  tt  certainly  looks  very  much  llks  I  am  going  to  starve 
with  a  very  bad  feeling  In  my  heart  towart  my  old  party.  I  am 
also  an  ez-eoldler.  but  I  wont  mention  how  I  feel  about  the 
bonus  qtMstlon.  for  I  guess  you  know  how  all  soldiers  feel  about 
that.  The  three  A.'S  Is  enough  to  turn  any  poor  devfl  like  my- 
self against  the  whole  world.  Ood  pl*^y  the  man  who  can't  ••• 
the  graft  In  the  professing  tax.  and  tbe  poor  people  who  have  to 
bear  the  burden.  We  little  feUows  can  read  tbe  paper*  enougb 
to  xiaderstand  we  are  getting  a  dirty  deal  instead  at  tbe  new 
dsal.    It  Is  a  new  deal  all  right,  but  a  new  dirty  deal. 

I  will  stire  be  glad  when  the  day  oomes  when  we  can  cast  our 
votes  in  a  way  to  right  the  wroog  that  has  been  placed  upon  us. 
for  I  do  feel  Uke  a  change  in  tbe  administration  wlU  also  change 
this  miserable  two-thirds  to  tbiee  fourths  starvation  that  we  are 
facing  today. 

I  see  in  the  papers  where  soaie  4JBO0  farmers  went  to  Washing- 
ton to  xiphoid  the  A.  A.  A.  I  will  say  this:  If  tbere  was  one  real 
dirt  farmer  in  that  whole  bunch.  I  will  eat  up  hell  raw  by  tbe 
•ere.  They  were  tbe  county  commltteee,  big  landowners,  and 
men  who  are  getting  fat  salarlsa  through  tbe  three  A's.  They 
are  Interested  in  farming  In  one  way.  and  that  Is  to  graft  erery- 
thlag  tbe  little  dirt  farmer  can  make  and  all  they  can  off  at  our 
Government.  That  la  the  "  dirt "  farmer  that  bo  easily  fooled 
some  at  tbe  flatbeads  of  our  country.  We  can  only  hope  you  good 
Senators  will  continue  your  vigorous  fight  for  our  rights.  We  wlU 
certainty  stand  by  you. 

Tows  very  truly.  TUahk  O.  Pkxloaw. 

Craw/ordnOU.  Ark, 
(The  poorest  man  in  the  South.) 

Mr.  President,  I  bow  read  a  letter  from  Chula.  Oa..  dated 

May  18,  a  letter  frtun  a  farmer,  in  which  he  says: 

I  read  in  the  Atlanta  Journal  that  you  are  offering  a  resolution 
m  tbe  Senate  la  Washlngtm  to  lassattgsti  tbe  STpsnsws  of  the 
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farmers  coming  to  Washington  to  endorse  the  A.  A.  A^  or  the 
President's  agricultural  program.  Just  for  your  Information.  I 
am  sending  you  one  of  the  cotton  contracts  which  I  have,  which 
will  explain  why  I  don't  like  the  A.  A.  A.  Tou  will  notice  on 
the  contract  where  I  am  given  a  10-acre  base  with  7  acres  to 
plant,  and  3  acres  that  the  Oovemment  pays  rent  on  at  the  rate 
of  $7.60  per  acre.  They  allow  me  to  make  225  povmds  of  lint  per 
acre,  which  amounts  to  1.676  pounds  of  lint  on  7  acres.  The 
Oovemment  collects  on  th&t  1.576  pounds  of  cotton  4:2  cents 
per  poiind.  or  about  986 — 

It  does  not  collect  it  from  this  man.  but  collects  it  from 
the  processor — 

I  receive  back  In  rentals  %aa£0  and  a  UtUe  check  they  caU 
**  parity  ",  which  last  year  amounted  to  $5.88.  I  don't  know  Jvist 
how  much  "  parity  "  will  be  this  time.  However,  that  leaves  a 
balance  of  around  $60  that  the  Oovemment  collects  out  of  my 
little  three  bales  of  cotton.  I  have  asked  the  Oovemment  agents 
here  to  explain  to  me  where  it  went  to.  and  they  have  not  done  so. 

In  other  words,  this  man  complains  that  the  use  of  3 
acres  has  been  taken  away  from  him,  he  has  been  given 
$22.50.  and  is  permitted  to  produce  1.575  pounds  of  cotton, 
upon  which  some  processor  pays  to  the  Federal  Government 
$86:  but  he  complains  that  there  has  been  paid  to  him  only 
$22.50,  plus  $5.88,  making  a  difference  of  about  $60  in  ttiis 
one  instance,  and  he  would  like  to  have  somebody  explain 
to  him  why  he  has  not  received  the  $60  which,  under  the 
processing  tax.  was  supposed  to  have  been  collected  for  him. 

Then  when  I  criticize  Mr.  Roosevelt,  our  President  says  I  am 
lying.  Mr.  Talmadge,  our  Oovemor.  when  he  read  a  part  of  the 
platform  which  Mr.  Roosevelt  was  elected  on  here  was  nice 
enough  not  to  say  lying,  but  we  can  draw  our  own  condiulons. 

Now,  Bir.  Hastings,  In  regard  to  the  expenses  of  the  people 
that  went  from  Tift  Coiuity,  Oa.,  to  this  farmers'  meeting,  one 
of  them,  a  Mr.  Joe  Paulk,  Is  a  member  of  the  coimty  board  of 
control,  whose  name  appears  on  the  enclosed  contract:  and  I 
am  sure  was  retained  on  the  Oovemment  pay  roll  while  he  was 
In  Washington.  I  think  his  expenses  might  have  been  paid  by 
some  of  the  larger  farmers  who  received  large  benefits  from  the 
A.  A.  A.  Such  as  some  I  wlU  mention  Mr.  E.  P.  Bowen,  who  Is 
president  of  the  Bank  of  Tlfton.  who  controls  some  200  plows  In 
Tift  County.  Oa.,  most  If  not  aU  farmed  by  tenant  fanners  or 
share-cropp«r8. 

We  will  say  that  Mr.  Bowen  gets  a  contract  similar  to  the  one 
enclosed  on  each  of  the  200  plows  would  be  around  $45,000  that 
Mr.  Bowen  would  put  Into  bis  pocket  where  there  are  200  share- 
croppers that  don't  get  a  penny.  Mr.  Bowen's  land  Is  only  worth, 
according  to  the  custom  of  the  country  here.  $4  an  acre,  yet  he 
gets  $7.60  for  a  part  of  It  and  still  gets  half  of  the  crop  that  the 
tenant  makes  on  the  same  land.  While  the  tenant  farmers  take 
the  reduction  in  acreage,  the  Oovemment  collects  processing 
taxes  on  his  cotton,  he  also  pays  Increased  prices  for  everything 
that  he  buirs  and  aU  he  gets  back  from  the  Oovemment  Is  half 
of  the  little  parity.  I  could  mention  several  other  cases  like  Mr. 
Bowen.  but  It  will  take  too  much  of  yoxir  time.  I  also  wish  to 
state  that  the  meetings  were  caUed  and  presided  over  by  these 
same  county  agents  and  committeemen,  and  the  resolutions  that 
were  carried  to  Washington  by  them  were  drawn  in  the  office 
by  these  same  men  a  week  in  advance  of  the  meetings  what  we 
farmers  were  going  to  do.  Endorsing  the  A.  A.  A.,  and  I  don't 
blame  such  men  as  Mr.  Bowen  and  others  in  that  class  for  favor- 
ing It.  neither  do  I  blame  these  men  who  are  drawing  a  good 
salary  out  of  the  Oovemment  to  favor  It.  If  they  will  put  me 
on  the  pay  roll,  I  wUl  favor  It  also.  But  I  would  like  to  inform 
Mr.  Roosevelt  that  I  woxildnt  lie  not  e^n  to  get  to  be  President 
of  these  United  States. 

Now,  Mr.  Hastings,  you  can  use  this  letter  and  contract  any 
way  you  see  fit.  also  use  my  name  if  you  like. 
X  am.  sincerely  youra, 

W.  B.  LBVBtsTT.  Chula.  Oa. 

I  now  read  a  letter  coming  from  New  Iberia,  La.: 


At  a  meeUng  that  was  bald  at  New  Iberia.  La.,  county  seat  of 
Iberia  Parish,  by  the  farmers,  which  was  called  by  Congressman 
Montet,  he  made  a  political  speech  and  praised  Roosevelt  and 
A.  A.  A.  control.  He  asked  for  volunteers  to  go  to  Washington 
and  help  the  A.  A.  A.  get  more  power  and  control. 

There  were  only  three  volunteers,  one  a  railroad  representative, 
another  under  the  employment  of  the  A.  A.  A.  and  has  his  daughter 
and  son-in-law  working  in  that  office.  The  other  party  is  not  a 
farmer. 

All  through  Congressman  Montkt's  speech  he  praised  and  spoke 
in  favor  of  A.  A.  A.  control  program.  The  audience  was  not  at  aU 
enthuaed;  in  fact,  they  are  all  afraid  of  it.  but  they  do  not  express 
their  views  as  they  are  Intimidated  by  no-crop  finances  or  fear  of 
greater  crop-reduction  allotment.  It  is  a  fact  that  some  rice  farm- 
ers are  being  cut  25  percent  of  their  5-year  average  and  others  are 
being  cut  as  high  as  46  percent  of  their  6-year  average. 

We  aU  are  in  hopes  that  you  good  Senators  will  have  enough 
support  to  defeat  these  radical  bills  that  the  A.  A.  A.  is  trying  to 
put  through. 

I  have  been  a  succeasful  farmer  for  86  yean,  even  though  I  have 
gone  through  several  depresaions.  The  fight  was  not  aa  great  as 
Henry  A.  Wallaoa  and  the  A.  A.  A.  Is  trying  to  put  on  us. 


I  read  an  extract  from  a  letter  coming  fn»n  Dadeville,  Ala., 
as  follows: 

And  in  regard  to  the  A.  A.  A.  so-called  "  farm  help-nothing  out- 
fit ",  the  delegation  who  invaded  Washington  pretending  It  was  to 
help  the  p>oor  farmers  from  this  section  were  men  who  are  and  have 
been  receiving  a  good  salary  from  the  Oovemment.  They  called  a 
farm  meeting,  and  not  over  10  or  12  men  from  this  section  went, 
and  donated  the  money  to  pay  expenses  of  this  lollypop  sucker  to 
come  to  Washington  to  ask  for  more  lollypop  laws. 

The  following  letter  came  from  Pairview,  Okla.: 

X  am  enclosing  a  clipping  from  a  local  daily  that  wlU  give  you 
some  Information  that  you  may  be  able  to  use.  In  the  first  place, 
that  delegation  didn't  represent  the  majority  of  farmers  and  wasnt 
planned  by  the  farmers  or  with  their  knowledge.  I  don't  think  10 
percent  of  the  farmers  of  this  coimty  knew  a  thing  about  it  and 
not  many  more  yet. 

Mllo  Reno  said  It  was  the  bird-dog  gang  that  went  to  Washing- 
ton (bird  dog  Is  a  natural  setter,  you  know),  or  the  swlvel-chalr 
farmers.  He  Is  mistaken,  however.  That  bunch  was  real  farmers, 
all  right,  but  each  delegate  was  hand-picked  by  the  coimty  agent 
or  some  of  that  crowd.  I  am  one  of  the  community  cotton  com- 
mitteemen. The  county  agent  drove  to  my  farm  on  Friday — ^they 
started  to  Washington  on  Sunday — and  asked  what  I  thought  of 
the  plan,  but  mostly  to  get  me  to  donate  1  day's  work  as  commit- 
teeman to  expenses  of  delegates.  I  told  him  I  didn't  like  to  pay  for 
something  I  thought  would  do  more  harm  than  good,  and  would 
give  Congress  and  the  President  the  Idea  we  were  100  percent  for 
the  A.  A.  A  He  said  that  wasn't  the  Intention.  They  would  only 
ask  for  the  processing  tax  to  be  retained  until  we  could  get  the 
farm  program  adjusted  satisfactorily,  as  he  wasn't  satisfied  as  It 
was  and  knew  not  very  many  fanners  were.  You  know  what  h^[>- 
pened;  they  turned  out  to  be  a  lot  of  rubber  stamps  led  by  picked 
and  instructed  leaders  that  were  more  Interested  in  a  free  trip  U> 
the  Capital  than  they  were  In  the  triple  A.  I  feel  we  farmers 
have  been  double-crossed.  It  has  gone  all  over  the  United  States 
the  farmers  are  100  percent  back  of  the  farm  program  when 
nothing  Is  further  from  the  truth.  There  are  only  two  classes 
satisfied — one  Is  the  bird-dog  bvmch  who  draw  a  steady  salary  for 
doing  very  little,  and  the  wheat  bottom  or  com  hog  who  draw  bene- 
fit payments  up  in  the  thousands.  There  is  one  man  in  our  county 
(there  may  be  many  more),  vice  president  of  a  bank,  owns  several 
business  buildings,  has  several  farms,  struck  oil  on  one  farm  this 
spring,  was  offered  $60,000  for  it  and  turned  it  down.  Is  reported  to 
be  worth  $100,000.  I  am  confident  he  draws  benefit  payment  on 
hogs,  wheat,  and  cotton.  Don't  know  how  much,  but  possibly 
more  than  any  man  in  the  county,  and  there  are  hundreds  who 
receive  up  In  the  thousands,  while  lots  of  poor  people  can't  seU 
even  one  bale  of  cotton,  so  have  to  go  on  the  relief  roll,  and  the 
pauper  on  the  street  is  taxed  on  the  bread  he  eats  and  the  overalls 
and  shirt  he  wears  to  pay  those  farm  hogs.  That  may  be  the 
"  new  deal ",  but  it  lacks  a  thousand  miles  of  being  a  square  deal. 

I  think  If  you  press  your  resolution,  you  will  find  those  dele- 
gates were  financed  mostly  by  those  drawing  a  salary  under  the 
A.  A.  A.  set-up.  They  have  been  nervous  for  some  time.  They 
were  all  voluntary  so  far  as  I  know,  but  It  came  indirectly  out  of 
the  processing-tax  fund.  Our  local  chamber  of  commerce  took 
care  of  the  balance  if  there  wasnt  enough  donations. 

There  might  be  some  excuse  for  a  processing  tax  if  it  was  dis- 
tributed so  as  to  raise  the  buying  power  of  the  majority  of  farm- 
ers; but  thousands  to  some  and  nothing  to  others  puts  the  farmers 
as  a  whole  in  a  worse  condition  than  they  were  and  wlU  finally 
collapse  by  its  own  unfairness. 
Very  truly  yours. 

Oaomnt  W.  TRoacraoit. 

Chester  Star  Route. 

Mr.  President,  on  May  17.  following  the  suggestion  made 
by  the  Senator  from  Texas,  I  concluded  to  write  a  letter  to 
the  Secretary  of  Agriculture,  in  which  I  enclotsed  a  copy  of 
my  resolution  and  propounded  16  questions.  In  the  last 
paragraph  of  that  letter  I  said: 

My  dear  Mr.  Secretary.  I  hope  you  will  not  consider  these  ques- 
tions as  impertinent.  Prom  my  point  of  view,  they  touch  very 
directly  the  public  Interest.  I  am  asking  them  in  good  faith.  I 
realize,  of  course,  that  you  may  Ignore  them  If  you  like,  but 
Senator  Connallt  tried  to  make  the  Senate  and  the  country 
believe  that  I  might  get  this  information  from  you  in  this  way. 

I  should  be  glad  to  have  your  reply  as  soon  as  you  can  find  it 
convenient. 

When  I  suggested  to  the  Senate  yesterday  that  I  would 
address  the  Senate  upon  this  subject  this  morning  I  had 
not  received  the  reply  from  the  Secretary  of  Agriculture 
and  only  received  it  10  or  15  minutes  before  I  began  my 
address. 

I  will  not  take  the  time  of  the  Senate  to  read  my  letter 
and  the  reply  of  the  Secretary  of  Agriculture,  but.  if  the 
Senate  will  permit  me,  I  should  like  to  have  consent  to  print 
as  part  of  xny  remarks  the  letter  in  full  which  I  directed  to 
the  Secretary  and  his  reply  in  full;  but,  without  the  exhibits, 
which  I  have  not  read,  and  which  some  other  Senator  majr 
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pot  In  the  Rsooo.  tf  be  caret  to  do  eo.    I  aik  pcnntelon 
to  imert  to  the  Ricou  at  the  end  of  my  remarks  the  letters 
to  wbkch  I  have  referred. 
me  PRESIDINO  OPPICER.    Without  objection.  It  is  so 


CBm  exhibits  A  azul  B  at  the  conclusion  of  lir.  BArmoa' 


Mr.  HASTIN08.  Mr.  President,  so  far  as  I  have  been 
able  to  consider  It.  I  am  iDcUned  to  think  that  the  letter  of 
the  Secretary  of  Airrlculture  Is  frank,  and  I  have  no  doubt 
that  he  gives  me  all  the  toformatlon  he  has.  liy  recoUec- 
tton  U  that  to  the  letter  he  ninmtw  to  give  me  such  other 
tnfarmatlon  as  may  come  to  hhn. 

I  have,  however,  accomplished  the  principal  object  I  had 
In  view  by  offerinc  the  resolution  to  the  Senate,  having  it 
prtoted  in  the  pubUc  press,  and  having  received  the  repttes 
which  I  have  read  toto  the  Rccoko. 

I  stm  insist  that  It  is  Important:  I  still  Inslit  fbat  we 
oc«ht  to  adopt  tha  rMokition:  though  if  a  majority  does  not 
want  It  done  tlmf  wOl  undoubtedly  see  that  it  is  not 
adopted. 

1  agvw  with  the  Senator  from  Aitomsas  [ICr.  Roaanom} 
Ihst  awT  farmer  to  the  Nation  has  a  right  to  come  to  Wash- 
ington when  he  wants  to  do  so;  that  he  has  a  right  not  only 
to  see  his  own  asnatotr.  but  a  right  to  see  erery  other  Senator 
mho  te  wtmm  to  talk  to  him.  Ha  has  the  rtgtafc  to  soUdt 
funds  to  pay  his  way  here.  He  has  the  right  to  stay  here 
•t  the  enNoae  of  thoee  who  are  wflttac  to  Mod  htan  here  f  or 
•ny  ligttlBiate  purpose.  No  one  goHttana  thoee  rights. 
They  are  American  rights  which  attach  to  the  American 
farmor.  the  American  laborer,  the  American  manufacturer, 
and  every  other  person  who  Is  toterested  to  legislation.  I  am 
not  nrmr***"*"ff  about  azorthlng  of  that  kind.  I  am  not 
^ffiff*pim>w>ng  about  the  fanner  being  toterested  to  legtalatton 
for  himself. 

What  I  am  complaining  about  is  the  emptoyees  of  ttie 
A.  A.  A.  using  their  power  to  coerce  fannOTs  to  agree  to  send 
dekgatea  and  pay  their  way  here — for  what  purpose?  For 
of  putting  on  a  show,  for  the  purpose  of  giving 
of  the  United  States  an  opportunity  to  tell 
Hiem  bow  much  he  has  done  for  them;  and.  at  the  same 
time,  for  another  pxirpoee.  namely,  to  Impress  upon  the  Con- 
that  we  dare  not  do  aoattblng  which  is  against  the 
at  m  ffoitp  which  volimtarlly  eomes  here  under  such 
ttKfHMftHWes.  That  Is  the  matter  about  which  I  am  eom- 
plainlng.  It  is  unfair:  It  is  undemocratic.  The  most  undem- 
aeratic  feature  ef  it  was  the  Priirtenf  o(  the  United  Stotes 
Wticomlng  tiMn  with  open  aoH  and  nnking  to  them  a 
speech  which  they  co\ild  take  back  home,  and  which,  to  my 
all  the  circumstances,  was  not  fair  to  American 
rhere. 

It  is  that  to  which  I  object.  It  Is  that  precedent  which.  If 
followed  to  the  future,  will  make  trouble  for  the  country  to 
siore  ways  than  one.  Ibetv  can  be  no  doubt  about  it.  £>oes 
nayane  fbink  that,  unless  the  President  had  agreed  that  the 
4L  A.  A.  pwaMrtng  tax  diould  be  conttoued.  he  would  have 
^Prieametf  thaw  fUOMrs  imder  any  such  conditions?    No,  no! 

1  should  not  be  surprised  If  withto  a  week  we  do  not  have 
the  soldiers  of  the  Nation  marching  upon  Washington  and. 
with  their  representatives,  calling  upon  the  President  of  the 
United  States  to  go  out  upon  the  l)ack  porch  of  the  White 
Bouse  and  greet  them  on  the  White  Hama  lawn.  I  ihaold 
not  be  suipiised  if  we  do  not  have  comteg  here  the  repre- 
aanlalHae  ef  •J00,000  peopla  who  are  opposed  to  the  holding 
Wmpany  bill,  and  those  representatiTea  going  to  the  Preai- 
and  aaytng  to  him.  "  Tou  have  given  the  farmers  a 
Ton  have  told  them  what  you  did  for  them.  Tou 
have  ghren  the  rapMaantatlvaa  of  the  N.  R.  A.  a  chance,  per- 
to  bear  what  you  have  to  say  to  then.  Knowing  that, 
bag  of  you  to  let  us  present  our  case  to  you  and  let  «a 
aae  if  we  cannot  have  aome  influence  upon  you  and  upon  the 
Ooagraaa  by  comhig  to  Washington  to  this  great  group." 

It  la  aald  sarcastically  that  the  Senator  from  Delaware  did 
not  Inquire  about  who  paid  the  expenses  of  the  United  Statea 
rhamher  of  Commerce.  How  ridiculous  It  is  to  make  such  a 
"Dm  Unttod  Stataa  nhamhrr  of  Conunezce  meeU 


to  Washington  annually  and  is  composed  of  people  who  are 
selected  to  come  here.  It  is  not  an  unusual  tbbig.  They  were 
not  greeted  at  the  White  House.  No;  tbey  were  not  even 
given  the  privilege  of  hearing  the  President  at  ail  on  that 
occaakm.  although  it  had  been  to  the  past  the  practice  of  the 
President  to  speak  to  them,  but  not  on  this  occasion.  Why? 
Because  tba  Piesktent  of  the  United  States  knew  the  United 
States  Chamber  of  Commerce  was  going  to  adopt  a  reaolutioii 
*i*'irf**w»«^»«f  some  of  the  things  the  administration  had  done. 
He  cannot  go  any  place  where  anybody  Is  to  condemn  him. 
He  wants  to  be  surroimded  by  a  crowd  who  will  praise  and 
aivlaud  what  he  does.  He  knew  the  fanners  would  do  that. 
Then  were  many  to  that  group  who  were  representatives  of 
the  A  A  A  and  who  were  on  the  pay  roll,  that  pay  roD  being 
provided  by  the  poor  farmers  who  were  afraid  not  to  send  the 
man  the  county  agent  selected. 

That  is  the  miserable  situation  about  which  I  complain. 
The  correspondence  shows  that  the  coxmty  agent  selects  the 
county  committee  and  the  community  committee,  although 
he  makes  the  farmer  believe  that  the  farmer  himself  does  tt. 
He  selects  the  community  committeemen  and  they  have  the 
farmer's  life  right  to  their  hands.  The  letters  whl(^  I  have 
read  from  farmers  beg  me  not  to  disclose  the  identity  of  the 
writers,  because  they  know  that  if  their  identity  should  be 
disclosed  they  would  have  the  county  agent  and  the  com- 
munity committeeman  standing  over  them  and  denying  them 
their  right  to  aid  when  they  are  almost  starving  to  death. 

No;  the  Senator  from  Arkansas  sees  no  reason  why  the 
Senator  from  Delaware  rturald  eonii)ia<n  if  these  people  want 
to  come  to  Washington  to  be  beard.  He  said  there  are  paid 
lobbyists  who  oobm  rl^it  Into  oar  vmj  oAoea.  ao  why  should 
not  the  farmer  ba  psfi  inlttot  to  obbm  bora  and  have  his  say? 

The  Senator  from  Texas  ClCr.  ComuxxT]  made  fun  of  me 
after  I  had  flniihart  my  speech  Iba  otbar  day.  I  give  way  to 
him  now  to  let  bin  answer  thia  eorteapondeuce  which  I  have 
read  toto  the  Rxooaa.  I  am  sure  tf  he  sticks  to  the  facts  he 
will  have  much  dliSculty  getting  that  Job  done. 


UKITKD  StATMB  SntATB. 

Wothinffton.  D.  C«  JTsy  17,  193S. 

SSCBBTAST    or   AUUCULTTm. 

Dtvortment  of  Agricutture,  WathtngUm,  D.  C. 

Mt  DsAm  Mb.  BtcaxTun:  I  •ncloae  herewltb  a  copy  of  •  reaolu- 
tloQ.  Introduced  by  m«  In  the  Senate  on  May  15.  reqiiestlng  that 
you  fumlab  to  the  8«aAt«  certain  Information,  touctilng  the  gatb- 
erlng  at  Kane  three  or  four  thnueand  farmers  in  tbe  city  of 
Washington  in  the  early  part  of  this  week. 

The  raedutlaa  U  stUl  pending  in  the  Senate.  On  tiie  day  I 
introduced  It  Senator  Connaixt.  of  Texas,  made  certain  obaerva- 
tlons  with  re^)ect  to  it.  He  complained  becauae  I  had  Introduced 
the  reaolutlon  Inatead  of  calling  you  by  telephone  and  asking 
you  personally  to  furnlah  ma  with  the  dealred  Information.  X 
was  following  the  Ifig  sstsfillrtiwl  precedent  when  I  introduced 
the  reeoluuon.  Both  ^hnn^rr  Cowmallt  and  Senator  Lxwis 
thought  that  the  reeolutlon  wae  a  raflectlon  upon  you.  Senator 
CoMWAixT  going  so  far  ac  to  suggest  that  there  was  Intimation 
In  It  that  you  had  appiaml  ct  an  laoptoper  uae  of  yMarml  BMmey. 
I  think  you  will  agree  with  me  that  a  careful  reading  of  tha 
reeolutlon  wlU  show  that  there  Is  no  such  suggeetlon  contained 
m  tt. 

The  gathering  of  ao  large  a  number  ct  persona,  all  of  whom 
claimed  to  ba  farmers,  in  Washington  at  one  time  is  something 
that  had  never  happened  before.  The  fact  that  they  came  in  the 
middle  of  May.  about  tbe  bnsleet  time  for  the  real  farmer,  also 
adds  to  the  unusual  event. 

There  has  be«a  much  complaint  In  varloiis  parts  of  the  coun- 
try with  reepect  to  the  proccaslng  tax.  which  Is  levied  by  your 
Department  for  the  benefit  of  the  farmer.  This  is  done  under 
the  Agricultural  Adjustment  Act.  A  large  sum  of  money  haa 
tteen  collected  and  distributed;  the  amount  not  being  far  short 
of  a  billion  doUara.  Legislation  Is  pending  In  the  Congress  to 
^*n»r\^  the  Agricultural  Adjustment  Act,  and  both  you  and  the 
President  have  been  urged  to  do  something  that  will  relieve  per- 
sons paying  such  tas. 

On  Tvieeday  laet.  whUe  these  tanners  wve  here,  tbey  congre- 
gated on  the  White  Houee  grovnds  and  were  addraesed  by  the 
Pisstrtent.  and  the  langAiaae  ueed  by  the  President  in  deecrlblng 
tiMae  who  had  criticised  toe  farm  program  waa.  to  my  mind.  In- 
temperate, to  say  the  least. 

I  recite  the  above  facts  to  show  that  I  think  the  public  gen- 
erally ware  Justified  in  reaching  the  coocluaton  that  these  things 
did  aol  bapipea  by  chanre.  and  that  there  must  have  been  some 
directing  head  that  brought  this  many  farmers  from  eeveral  Statea 
to  WaelklBgton  at  one  tiaee. 

In  the  reeolutlon.  which  I  introduced.  I  aoc\ised  nobody  of  any- 
j  thing.     X  sought  information  and  I  am   sdflrneslrn.   this   letter 
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to  70U  to  Me  whether  70a  are  willing  to  give  me  the  Information 
•ought  in  this  reeolutlon  without  further  effort  on  my  part. 
Z  am  therefore  propoundtng  the  following  questions  to  you: 

1.  What  was  your  first  kziow  ledge  at  the  contemplated  trip  of 
these  farmers  to  Washington,  and  If  you  passed  the  Information 
to  the  President,  when  was  that  done? 

If  you  did  not  personally  know  about  It,  who  was  It  in  your 
Department  who  did  have  sufficient  knowledge  of  It  to  pass  the 
Information  to  the  President,  and  what  day  did  such  person  notify 
the  President? 

2.  Do  you  or  does  anybody  In  your  Department  know  how  many 
county  agents  were  present:  and.  If  so,  will  you  glre  me  their 
names  and  the  counties  from  which  they  came? 

5.  £>o  you  or  does  anybody  In  your  Department  know  how  many 
crop-control  officials  there  were  In  this  group? 

Can  you  glre  the  names  at  such  persons  and  from  where  they 
canae? 

4.  Were  there  any  other  agriculture  officials  or  employees  In  this 
group:  and.  If  so.  what  were  their  positions,  and  how  many  were 
there? 

6.  Do  you  know  who  Instructed  Mr.  Foster,  of  the  A.  A.  A.,  to 
check  up  on  the  delegation? 

Do  you  know  who  Instructed  Mr.  Foster  to  take  charge  of  the 
tenth  floor  of  the  Raleigh  Hotel  that  was  reserved  for  the  accom- 
modations of  some  of  the  group? 

Do  you  know  how  many  women  employed  by  the  A.  A.  A. 
were  delegated  to  assist  Ui.  Poster  at  the  Raleigh  Hotel? 

0.  I  assume  It  will  not  be  denied  that  the  county  agents  and  the 
crop-control  officials  had  much  to  do  with  the  sending  of  this 
delegation  to  Washington.  Do  you  know  who  In  your  Department 
approved  of  any  such  activities  on  the  part  of  such  officials? 

7.  Is  It  not  a  fact  that  such  county  agents  and  crop-control 
officials  had  the  approval  of  officials  In  your  Department  when  they 
Issued  calls  for  meetings,  at  which  delegates  were  selected  to  come 
to  Washington  at  this  partlcvilar  time? 

8.  Did  anybody  In  your  Department  arrange  tn  advance  for 
hotel  accommodations  for  the  stay  ot  these  fanners  In  Wash- 
ington? 

0.  Did  anybody  In  your  Department  have  anything  to  do  with 
the  arrangement  for  the  rental  of  Constitution  Hall,  such  ss 
assurance  that  the  person  hJrtng  the  hall  was  good  for  the  payment 
of  the  rent? 

10.  Is  It  not  a  fact  that  the  county  agents  or  the  crop-contnd 
officials  Issued  the  credentials  necessary  before  a  person  could  be 
admitted  to  the  Constitution  Hall  meeting? 

11.  Was  there  a  registered  list  of  the  delegates  irtio  attended 
the  meetings,  and  does  this  list  show  ths  States  represented,  and 
does  this  list  show  how  numy  of  them  were  coimty  agents,  exten- 
sion directors,  crop-control  officials,  or  other  employees  of  Uie 
Department  of  Agriculture  or  any  other  Government  agency? 

la.  Do  you  know  whether  this  delegation  came  to  Washington 
for  the  purpose  of  Influencing  the  Congress  In  legislation  now 
pending  before  It,  pertaining  to  farmers? 

13.  Do  you  know  whether  this  delegation  came  to  Washington 
for  the  purpose  of  Impreeslng  upon  the  Congress  the  Importance 
of  maintaining  the  processing  tax? 

14.  Do  you  know  whether  any  ot  the  group  of  farmers  that 
came  to  Washington  were  persons  who  had  not  received  money 
from  the  Federal  Oovernment  under  the  crop-control  program? 

16.  Do  you  know  whether  any,  and  If  any.  how  many,  farmers 
paid  their  own  expenses  on  this  trip;  and  If  they  did  not  pay 
their  own  expenses,  who  did  pay  them? 

16.  If  there  were  fanners  who  paid  their  own  expenses  to  make 
this  trip  to  Washington,  do  you  not  think  that  they  had  been 
Impoeeil  upon  by  county  agents,  or  other  officials  who  made  them 
believe  that  such  a  trip  was  necessary  to  protect  their  own 
Interests? 

Lastly,  do  you  agree  that  It  Is  a  proper  course  to  pursue  to 
groups  of  people.  Interested  In  legislation,  to  appear  In 
where  the  Congress  is  considering  legislation  affecting 
them  and  have  them  greeted  by  the  President  on  the  White  House 
grounds? 

My  dear  Mr.  Secretary,  I  hope  you  win  not  consider  these  ques- 
tions as  Impertinent.  From  my  point  of  view,  they  touch  very 
directly  the  public  Interest.  I  am  asking  them  In  good  faith.  I 
realize,  of  course,  that  you  may  Ignore  them  If  you  like,  but 
Senator  Connaixt  tried  to  make  the  Senate  and  the  country  be- 
lieve that  I  might  get  this  Information  from  you  In  this  way. 

I  should  be  glad  to  have  your  reply  as  soon  as  you  can  flnd  It 
convenient. 

With  highest  regards,  I  beg  to  remain. 
Very  truly  yours. 

Dawxk.  O.  HASToras. 

SxHiBrr  B 

DBrsBTMSMT  OF  AamicuixmM, 

WahtTiffton.  Maw  24.  193$. 
Hon.  Dahxb.  O.  RAsmfos, 

United  States  Senate. 
Dbab  Senatos  Hastings:  This  Is  In  reply  to  yotir  letter  of  May 
17  In  which  you  ask  a  series  of  questions  concerning  the  gathering 
of  farmers  In  Washington  on  May  14.  Several  days  have  been 
required  to  assemble  the  Information,  becaxise  some  of  It  was  not 
In  our  possession  when  your  letter  reached  the  DepartnMnt. 

A  good  many  of  your  inquiries  were  covered  In  a  letter  from 
Chester  C.  Davis,  Administrator  of  the  Agricultural  Adjustment 
Act,  to  Senator  Jossph  T.  EoBXnaoM.    In  that  letter,  which  was 


dated  May  16.  Mr.  Davis  oorrecUy  stated  the  Department's  attl- 
tude  toward  the  farmers'  meeting.     Mr.  Davis  said: 

"  The  attitude  of  the  Agricultural  Adjustment  Administration 
Is  and  has  been  that  the  right  of  the  farmers  to  come  to  Wash- 
ington was  not  open  to  question  and  that  this  right  is  the  right 
of  petition  established  In  the  Constitution  for  all  American  dtl- 
aens  without  discrimination. 

"The  Adjustment  Administration  therefore  has  considered  It  to 
be  wholly  and  exclusively  the  right  and  responsibility  of  the 
farmers  themselves  to  decide  and  act  without  being  Influenced. 
This  right  and  this  responsibility  have  been  reelected  by  the 
Adjustment  Administration  and  Its  personnel. 

"  The  Agricultural  Adjustment  Administration  has  not  spon- 
sored nor  financed,  nor  permitted  its  agents  to  sponsor,  nor  per- 
mitted county  production  control  association  funds  to  be  used  to 
finance  the  farmers'  visit  to  Washington.  On  the  other  hand,  the 
Adjiistment  Administration  has  never  denied  the  right  of  farmers 
to  visit  their  Capital,  has  not  attempted  to  discourage  them  from 
doing  so,  and  upon  their  arrival  In  Washington  welcomed  them 
and  rendered  to  them  assistance  requested  by  them  when  ws 
ootild  give  It." 

A  copy  of  Mr.  Davis'  letter  to  Senator  Robxxsom  Is  attached 
hereto. 

In  view  of  published  accusations  that  the  farmers'  meeting 
was  "  bought  and  paid  for  "  by  the  Oovernment,  and  in  view  of 
similar  statement  which  have  been  made,  the  Department  of 
Agriculture  Instituted  Inquiries  and  is  pleased  to  supply  you  with 
the  results. 

The  implication  of  some  of  these  accusations  ts  that  the  Federal 
Oovernment  sponsored  the  farmers'  visit  to  Washington  through 
the  State  extension  organizations  and  their  county  agents.  This 
apparently  arises  from  a  misunderstanding  of  the  relationship 
between  tbe  United  States  Department  of  Agrlcult\ire  and  the 
coiinty  agents.  The  county  agents  are  not  directly  responsible  to 
Washington,  but  to  the  State  directors  of  extension,  who  are  em- 
ployed by  the  State  colleges  of  agriculture  and  whose  appointment 
is  subject  to  approval  of  the  Secretary  of  Agrlcultiire.  Funds  for 
operating  the  State  extension  organisations  are  supplied  partly 
by  the  States  and  partly  by  the  Federal  Oovernment.  The  State 
director  of  extension,  while  he  coordinates  the  work  of  his  staff 
with  the  United  States  Department  of  Agriculture,  Is  primarily 
an  ofllcer  of  the  State  college  of  agriculture.  The  county  agents 
are  appointed  by  the  State  directors  of  extension,  usually  with  the 
approval  of  local  groujM,  and  they  are  paid  in  part  from  county 
or  local  funds  and  in  part  from  State  and  Federal  fxuids.  Thus 
the  county  agents,  while  they  operate  to  some  extent  under 
Instructions  from  their  Stats  director  of  extension,  are  primarily 
responsive  to  the  wishes  and  needs  of  the  farmers  of  their  own 
county. 

We  telegraphed  State  extension  directors  in  States  sending  dele- 
gates of  farmers.  We  Inquired  whether:  (1)  State  extension 
funds  were  used  to  finance  the  trip,  (2)  whether  the  State  exten- 
sion officers  participated  In  organising  farmers,  or  whether  instruc- 
tions were  given  to  county  agents  to  participate,  (3)  whether 
coimty  agents  called  meetings  of  farmers  to  organise  the  trip, 
and  (4)  to  advise  \is  as  to  the  nvunber  of  county  agents  who 
accompanied  the  farmers  to  Washington. 

All  State  extension  directors  answering  to  date  have  replied  that 
no  extension  funds  were  used  to  finance  farmers,  farmer  commit- 
teemen, or  county  agents  in  making  the  trip,  but  that  the  farmers 
raised  the  money  among  themselves  or  from  contributions  by  local 
business  men  and  other  friends  in  their  conununlties.  No  exten- 
sion director  has  reported  that  his  office  gave  Instructions  to 
county  agents  to  promote  the  visit.  As  indicated  above,  the  county 
agents  regard  themselves  as  servants  of  the  farmers  In  the  coun- 
ties, and  apparently  in  many  instances  were  lurged  by  the  farmers 
to  make  the  trip  at  the  farmers'  expense.  But  In  spite  of  that 
altuatlon.  out  of  more  than  13OO  county  agents  in  the  country,  the 
30  States  reporting  thus  far  Indicate  that  there  were  leas  than 
100  county  agents  from  these  States  in  the  crowd  of  about  4,600 
farmers  who  came  here.  The  total  of  less  than  100  does  not,  how- 
ever, include  county  agents  from  T«xaa,  which  sent  one  of  the 
largest  delegations  of  farmers,  and  a  few  other  States  which  have 
not  yet  reported.  The  reports  are  still  coming  In  and  will  be  sent 
to  you  later.  The  Department  of  Agriculture,  having  no  direct 
supervision  over  the  county  agents,  did  not  and  ooiild  not  forbid 
these  county  agents  to  make  the  trip  to  Washington. 

I  have  received  many  letters  from  farmers  protecting  against 
accusations  that  their  way  to  Washington  was  paid  by  the  Oovern- 
ment. From  one  Texas  county — Anderson  County — ^I  reoelvea  a  list 
of  about  200  indlvldiial  donations  ranging  from  10  cents  to  $6 
made  by  farmers  and  fanners'  wives.  They  raised  $148.44.  Six 
farmers  came  from  this  coimty.  One  paid  all  his  own  expense*. 
The  others  accepted  the  $149.44.  used  it  so  far  as  It  would  reach, 
and  then  paid  the  rest  out  of  their  own  pockets. 

I  have  received  another  similar  list  from  Claiborne  County. 
Miss.  This  Shows  86  donations,  ranging  from  6  cents  to  $6.  and 
totaling  $94.36.  This  money  was  used  to  pay  part  of  the  expenses 
of  two  delegates  from  that  county. 

Copies  of  these  two  lists  and  a  number  of  letters  from  farmera 
who  participated  In  the  meeting  are  attached. 

After  the  farmers  got  here  lAr.  Davis  and  I  did  what  we  could  to 
welcome  them  and  help  them.  Their  leader,  Mr.  Cltfford  H.  Day,  a 
farmer  of  Plainvlew,  Tex.,  appealed  to  us  for  help.  He  and  his 
associates  knew  very  little  about  the  city.  They  did  not  know  how 
so  many  farmers  could  be  accommodated,  and  we  placed  them  In 
touch  with  the  Washington  Board  of  Tirade,  which  cooperated 
splendidly  In  hoping  arrange  facilities.    It  developed  that  manj 
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Wtmtm  than  Mr.  Daf  had 
•zpactad.  n  WM  audttaaty  dtoclo— d  that  tba  VMeral  Auditorium. 
IB  tha  TafciM  TiilwfBia  OonuiMrea  BolMli^.  vhleb  had  been  en- 
tar  Mr.  Day  throoch  iflorto  of  ttaa  Ttaaa  detaK^lon  In  Con- 
would  not  b«  larga  •Aougk  to  feoM  tba  crowd.  In  the  cmar- 
ttM  Dapartmant  than  did  what  It  OTiM  to  halp  tha  farmer* 
find  a  larger  hall.  With  our  awHta— .  OoostnutlOQ  Ball  waa 
aagacad  by  tha  f  anaars  eoounlttaa.  Wtalla  Admlnlatrator  DavU  and 
X  wera  on  tha  pkaOorm  thart  Tmaday  forenoon,  the  tarmars'  chalr- 
■UA  aanouaead  that  a  ooUacttoB  wmld  ba  taken  up  at  the  door  to 
p^  for  tha  oaa  at  the  buUdhi^  In  tha  afternoon  the  farmera' 
ehatnaan  aaBMOMad  that  the  funds  collected  at  the  door  ware 
Kt  Mid  iMlB  ware  paeeed  by  the  farmers  In  attendance  to 
A  snbordlnata  employee  ai  tha  Agrtcultoral 
Admmiatratkm  tram  Alabama,  I  taawa  iiaaa  been  tokt 
his  farmer  trteads  by  personally  sharing  reepon^hUlty  with 
the  farmer*  for  the  rent  at  the  haU.  and  later  advanoad  the  tSSO 
tor  the  aftemooB  isartosi.  belnc  reimbursed  from  the  funds 
by  the  farmers. 
Tba  snswa  to  your  detailed  qusstlooa  follow: 
Question  no.  1:  What  was  your  first  knowledge  at  tha  eositem- 
plated  trip  at  these  farmer*  to  Washington,  and  tf  you  pssssfl  the 
Information  to  the  President,  when  was  that  done?  If  you  did  not 
ly  know  about  It,  who  was  tt  In  your  Department  who  did 
(  knowledge  of  It  to  pass  ths  liifiBiiisliiai  to  the 
what  day  did  such  person  noTtfy  Ifea  f^MMsnt? 
My  flrat  knowledge  at  the  eootemplatad  tr^)  eama  to  im  In  a 
newspaper  story  from  Tezaa.  I  bellCTe  this  was  pubUakatf  kf  tba 
Associated  Prtas  about  April  IT.  I  did  not  Inform  the  Prealdent 
about  this  for  the  reason  that  the  Information  waa  not  dhnset.  and 
was  somewhat  Indefinite.  It  did  not  forecast  any  such  general 
gathering  as  finally  took  place.  At  some  later  data  Bdward  O'Neal. 
piMMiBt  at  the  American  Farm  Bureau  Federation,  telephoned  me 
ilMt  anne  farmers  were  coming  from  Alabama,  bis  home  State.  Be 
requeated  that  I  get  an  appolntmant  for  them  with  the  ri  nslilwil 
X  communicated  with  the  White  Bouse,  and  was  Informed  that  ttm 
FrealdsBt  would  be  glad  to  receive  an  Alabama  delegation. 

The  Departmeat  stUl  did  not  have  any  authentic  and  direct  In- 
formation that  a  gHMnl  meeting  of  farmers  wa4  being  arranged. 
On  May   11.  between  trains  at  Monroe.   La,  I  heard  from  the 
Pacific  station  agent  that  other  fanners  were  going  to 
That  was  my  first  knowledge  that  Louisiana  farmer* 
««•  planning  to  rlalt  the  Oapttal. 

I  met  Repreeentatlve  Joaif  B.  Bawdum,  of  Louisiana,  at  Alas- 
andria.  Reprseentatlve  aumut  then  suggeated  to  me  that  tf  a 
iMga  dalsfMlaB  of  farmers  came  to  Washington  they  wotild  be 
tfM§  dloappoteted  If  they  did  not  see  the  President.  After  talk- 
Ug  with  Mr.  Samsuw  I  te)egTiq;>hed  Secretary  Marrtn  Mclntyre  at 
the  White  Bouse,  requeetlng  an  appointment  for  May  IS.  We 
Intended  at  oar  meeting  with  the  Prealdent  on  May  IS  to  ask  him 
to  meet  the  ftemsra.  After  I  returned  from  Louisiana  aereral 
Members  at  both  Hoona  of  Congress.  IncIudUtg  members  of  the 

elthar  cammnnlcated  directly  with 
Davis  and  myself  to  requeat 
to  meat  the  farmers  and  speak  to  them.  At  noon 
«■  wmmamj.  May  is.  I  aaked  the  President  if  he  would  meet  the 
fbnnara.  and  he  agreed  if  they  would  go  to  the  White  Bouae. 

QuaMlon  no.  2:  Do  you  or  does  anybody  In  your  Department 
know  bow  many  eounty  agents  w«re  preeent;  and  If  so.  will  yoa 
give  ae  their  names  and  the  countlee  from  which  they  came? 

Through  Dr.  C.  W.  Warburton.  Dtreetar  of  iTtawIwi  Work,  the 
Dapartmant  baa  requested  complete  infannatlan  aa  to  the  niunber 
ef  easmty  agents  attending  the   farmers'   meeting, 
e  eeptaa  ot  the  telegram  requesting  this  Infor- 
replles.     Theee  telegrams  report  laaa  than  100 
aa  being  in  the  crowd  of  farmer  rlaltars. 
Qnaatlon  no.  S:  Do  yov  or  doea  anybody  In  yo\ir  Department 

many  crop-control  ^r^^Hk  thora  wera  la  tKt^  graupt 

fou  gr*a  tba  nsmea  of  aMch  paiauMa  and  ttam  abaia  tbaf 

"  erop-eoatrol  aOetals''  to  whom  you  refer  erldentty  are 
eommunlty  and  eounty  oooimltteemen  of  the  productlon-cootrol 
associations.  Theee  are  not  Ooremment  oOlclala.  but  are  fttriaaia 
>*«c<>^  ^  farmers  and  thetr  eompenaatlon  for  per  diem  work  Is 
»»^*T  •*•  farmer*.  They  are  responsible  to  their  own  farmer 
eottstltoeBta  aad.  except  for  routine  matters  of  auditing  and  the 
like,  we  do  not  attempt  to  keep  track  of  their  acttmiea.  We  do 
M^^Mva  any  Hat  of  eounty  or  community  committeemen  who  at- 
*'"■■  '  t'**  '■••^"•v.  ^?*  telegram  from  the  assistant  dlreetor  of 
^_  of  lOaaotBrt  Mataa  that  Cbarlee  B.  Rohde.  a  member  of 
itate  aUotaMBt  board  charged  wtth  enforcement  of  the  Bank- 
Act  In  Mlsaouft.  was  la  the  group.  He  did  not  eoots  at 
expense. 

Qtieatlon  no.  4 :  Were  there  any  othor  acrleultarml  offldala  or  am- 
ptoyaaa  in  this  group,  aad  tf  so.  what  were  their  positions,  and 
mm  maoj  wan  thara? 

The  county  aad  eommuntty  committeemen  referred  to  la  tha 
•Bswer  to  questloa  t  are  In  no  senss  ftderal  employees. 

At  the  request  of  Mr.  Day.  Administrator  Cheater  C.  DavU  and 
mfmU  both  addraasad  tha  fanners.     Administrator  Davis  Intro- 
o  doaaa  or  mm*  ot  the  staff  of  the  Agriciilturai  Adjustment 
i  to  tkm  OMeting  Tueaday  aTtamoon.    In  Washington 

a  ot  tba  time  of  the  maafii^  aad  ptrhart  praaent 

0*  totoo  of  the  sesBloni.  aa  indicated  by  tba  »»*i»Mi1  *^-g-m«wf 
WW*  aovarol  State  extension  "<»^««'^  ^ 

XBatraetions  were  issued  to  sraployass  of  tha  Agricultural  Ad- 
—^-aeat  Admlalatratlon  that  ao  travel  autharlaatkm  would  be 
at  Oovammant  axpenaa  for  aayooo  to  attend  tha  tarmara* 


and  that  Mderal  ftmds  and  fttnda  of  the  eounty  pro- 
duetlOB  control  sssortatkms  weea  not  ba  uaed  to  finance  attend- 
ance  or  any  other  expenaea  In  ooaaootom  with  the  meeting.  Thla 
Is  shown  In  detail  In  tha  OBwaaperMlintt  which  Administrator 
Osvls  sent  to  Senator  tUMUtmun  May  16.  The  fact  that  eztenalon 
funds  were  not  used  by  eotmty  agents  or  State  extension  servlcas 
to  finance  the  meeting;  Is  reiterated  over  and  over  In  the  attached 
takgieiiiH  from  the  State  extension  director*. 

Question  no.  6:  Do  you  know  who  Inatrueted  Mr.  Poster,  of  the 
Agricultural  Adjustment  Administration,  to  check  up  on  the 
delegation?  Do  you  know  who  Instructed  Mr.  Poster  to  take 
charge  of  the  tenth  floor  of  the  Raleigh  Hotel  that  was  reserved 
for  the  accomodation  of  some  of  the  group?  Do  you  know 
bow  many  women,  employed  by  the  Agrlcultiu^  Adjustment  Ad- 
ministration, were  delegated  to  assist  Mr.  Poater  at  the  Raleigh 
Botel7 

We  do  not  know  of  any  "  Mr.  Poster  *•  connected  with  the  Agri- 
cultural Adjustment  Administration  who  bad  anything  to  do  with 
reaervlng  aecommodations  or  In  any  other  way  assisting  the 
farmers  in  making  their  arrangements  at  the  Raleigh  Hotel.  It  la 
poaatble  that  you  have  In  mind  one  of  the  railroad  agents  or  aoma 
hotel  employee. 

At  the  request  of  Mr.  CIUTord  H.  Day.  cotton  farmer  of  Plalnvtew. 
Tex.,  chairman  of  the  farmers'  arrangementa  committee,  the  Agri- 
cultural Adjustment  Admlnlstratlan  did  do  what  It  could  to  help 
the  farmers  make  their  arraagotoenta.  Mr.  TYank  Brown,  aaslst- 
ant  to  Mr.  Davis,  was  assigned  to  aid  Mr.  Day.  Two  stenografAers 
ware  kept  on  duty  moet  of  the  time.  The  stenographer*  worked 
only  for  short  periods  when  they  could  be  abeent  from  the  offlca 
without  Interfering  with  their  duties,  so  that  In  all  10  girls  sup- 
plied clerical  assistance  at  one  time  or  another 

Question  no.  6:  I  assiune  tt  will  not  be  denied  that  the  county 
agenU  and  the  crop-control  oOlclals  bad  much  to  do  with  tha 
sending  of  this  dele^tlon  to  Waahlngton.  Do  you  know  who  In 
your  Department  approved  of  any  such  aetlvltlea  on  tha  part  of 
such  oOlclals? 

An  our  Information  show*  that  the  farmer**  meeting  In  Waah- 
lngton was  sponsored  and  financed  by  the  farmers  themselves  and 
thetr  neighbors.  The  production-control  committeemen  are,  as  I 
have  pointed  out.  farmer*  who  are  chosen  by  farmers.  I  do  not 
regard  It  as  the  Department's  function  to  tell  the  farmers  whether 
they  should  or  should  not  visit  their  Capital.  For  that  reason, 
no  census  has  been  made  or  win  be  made  to  determine  what  or 
bow  aaany  oAetolo  in  the  Department  of  Agriculture  approved  or 
disapproved  of  vbat  the  farmers  did. 

Aa  for  the  county  agents,  since  the  Department  of  Agriculture 
not  give  them  orders  as  to  how  they  shall  spend  their  time. 
there  vras  no  oecaslon  to  approve  or  disapprove  their  coming  to 
Washlngtoa.  provided  they  did  not  come  at  Oovernment  expense. 

Queatlon  no  7:  Is  It  not  a  fact  that  such  county  agents  and 
crop-oontrol  ofBclals  had  the  approval  of  ofllclals  of  your  Depart- 
ment when  they  issued  calls  for  meetings,  at  which  delegates  wera 
selected  to  come  to  Waahlngton  at  this  particular  time? 

No:  thU  is  not  a  fact.  The  Department  neither  approved  nor 
dlaapproved  of  meetings  called  by  county  agents  or  local  commit- 
teemen for  the  purpoae  of  dlscuaalnff  a  trip  to  Washington.  Tbo 
attached  telegrams  Indicate  that  In  only  two  SUtee  reporting  did 
any  county  agenU  call  any  such  meetings,  and  In  these  instancea 
their  action  was  taken  at  the  request  of  their  farmer  constituents, 
and  not  with  the  approval  of  Department  of  Agriculture  ofllelala. 
As  for  "  crop-oontrol  oOelals  ".  I  havs  repeatedly  pointed  out.  and 
I  point  out  again,  that  productlon-aasoclatton  eoounltteemen  ara 
farmera.  choaen  by  farmer*. 

Question  no  8:  Did  anybody  la  your  Department  arrange  In 
advance  for  hotel  accommodatlona  for  tha  atay  of  thaae  farmero 
la  Waahlngtoa? 

Arrangantents  were  made  through  the  Washington  Board  of 
Trada.  wmom  a04.  BUr  Building,  to  serve  as  a  clearing  house  for 
botal  aad  rooaaiog- house  aconsnmodatlons  for  the  visiting  farmera. 
We  aaslstad  Mr.  Day  la  gettlag  tha  Board  of  Trade  to  make  theao 


In  one  Instance,  a  representative  of  the  extension  Service  of 
the  Department  of  Agriculture  did  make  a  hotel  reeervatlon  for 
tha  South  Dakota  farmers.  This  was  In  reapooae  to  a  telegraphlo 
request  from  Extension  Director  Kberle.  of  South  DakoU,  who  waa 
not  a  member  of  his  State  delegation.  I  aaaume  that  some  of 
the  farmers  who  were  romlng  to  Waflhingtoo  requeated  Director 
Kberle  to  send  this  telegram,  and  It  waa  done  aa  a  courteay  to 
them. 

Quebtlon  no.  0:  Did  anybody  In  your  Department  have  any- 
thing to  do  with  the  arrangement  for  the  rental  of  Constitution 
Ball,  such  as  assurance  that  the  person  hiring  tha  hall  was  good 
for  tha  payment  of  the  rent? 

An  explanation  of  the  part  played  by  Department  of  Agricul- 
ture employeea  In  arranging  for  a  hall  Is  contained  In  the  intro- 
ductory portion  of  this  letter. 

QuaMtton  ao.  10:  la  tt  not  a  fact  that  the  county  agents,  or  tha 
crop-coatral  ofllrlals.  lasuad  the  credentials  neoaaaary  before  a 
person  could  be  admitted  to  the  Consuvutloa  Hall  meetU^? 

Tour  inquiries  as  to  the  methods  of  Identification  used  aa  a 
precaution  to  guard  against  entrance  by  outaldars  who  aalght 
create  a  disturbance  ahould  ba  addraaaad  to  Mr.  CUffosd  H.  Day. 
Plalnvlew.  Tta. 

Quaatlon  aoL  11:  Waa  thera  a  aagtaterad  llat  of  the  delegatca 
who  attended  the  meetlnga.  and  doee  thla  list  show  the  States 
rapreaaatad.  and  doea  thla  list  show  how  many  of  them  were 
oounty  agents,  extension  dlreetora.  crop-control  ottetola.  or  other 
anployeaa  of  tha  Dapartoaaat  of  Afrleulture.  or  aaf  oUiar  Oovam- 
laant  agaaq[T 
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There  was  not.  ao  for  aa  X  know,  any  regMerad  list  of  dele- 
gatea.  For  the  Identity  of  county  agents  who  were  in  the  crowd 
of  approximately  4,600  farmers  see  the  attached  list  of  telegrams. 

Question  no.  13:  Do  you  know  whattier  thla  delegation  came  to 
Waahlngton  for  the  purpoee  of  influenctng  the  Oongreas  in  legis- 
lation now  pending  before  It.  pertaining  to  farmers? 

C.  H.  Matthews,  secretary  of  the  Texas  advisory  committee,  and 
In  charge  of  arrangements  for  the  Texas  delegation.  In  a  state- 
ment issued  on  tba  train  bound  for  Waahlngton  defined  the  pur- 
poee of  the  farmer*  In  coming  to  Waahlngtoa  aa  fcUows: 

"  The  specific  and  definite  ptxrpoae  (of  the  visit)  Is  to  appropri- 
ately express  appreciation  collectively  to  Congreas  and  the  admin- 
istration for  the  recognition  given  to  agriculture  by  means  of  the 
Agricultural  Adjustment  Admin latrattan  and  Ita  programs.  Xn 
doing  this  we  give  encouragement  and  support  to  Congreas  and 
the  BdminlstraUcm  in  their  reaLstance  to  the  gigantic  organiaed 
effort  on  the  part  of  processor*  and  handler*  of  farm  conunodttles 
to  disrupt  the  adjustment  programs  by  destroying  or  Interfering 
with  any  of  the  procesaing  taxea." 

Question  no.  IS:  Do  you  know  whether  this  delegation  came  to 
Washington  for  the  purpose  of  impressing  upon  the  Congress  the 
Importance  of  maintaining  the  processing  taxt 

See  the  foregoing  atetement  by  Mr.  Matthews. 

Question  no.  14:  Do  you  know  whether  any  of  the  group  of 
fanners  that  came  to  Washington  were  persons  who  had  not  re- 
ceived money  from  the  Federal  Government  under  the  crop-control 
program? 

I  think  aU  of  the  farmers  In  the  meeting  had  been  benefited, 
either  directly  or  Indirectly,  toy  <varatlonB  made  poaalble  by  Con- 
gress under  the  Adjiistment  Act.  I  doubt  whether  you  could  find 
any  farmers  in  the  United  States  who  are  not  better  <^  because  of 
these  operatloaa. 

I  beUeve  that  since  more  than  t.000j000  farmers  are  algnera  of 
productlon-adjiistment  contracts  with  the  Agricultural  Adjust- 
ment Administration,  and  since  thousands  of  other  fanners  are 
benefiting  from  mai^etlng  agreements  and  llcenaea.  It  Is  reason- 
able to  suppose  that  virtually  the  anttre  gathering  waa  composed 
of  farmers  partlelpatlng  in  the  adjuataient  program.  Many  farm- 
ers told  me  personally  that  this  was  the  main  point  of  their 
meeting  here.  They  wished  to  thank  the  Oovernment  for  what 
bad  been  done  directly  to  bclp  ttiea  through  the  adjustment 
program. 

Question  no.  18:  Do  you  know  whether  any.  and  if  any,  how 
many,  farmer*  paid  their  own  expenses  on  this  trip;  and  If  they 
did  not  pay  their  own  expenses,  who  did  pay  them? 

IXa  the  best  of  my  knowledge  and  bellaf  all  of  the  expenses  of 
the  trip  to  and  from  Waahlngton  and  the  meeting  here  were  paid 
by  the  farmers  or  business  zneaa.  and  other  friends  in  their  local 
communities.  I  have  been  informed  by  the  farmers  themselves. 
by  many  letters  and  by  reapooaes  to  offldal  inquiries,  that  the 
farmers  who  were  financially  able  p^  their  own  way  and  thoae 
who  were  not  were  ftaianoed  by  ooUections  taken  up  In  the  com- 
munity. 

Question  no.  10:  If  there  were  farmers  who  paid  their  own 
•xpensea  to  maka  thla  trip  to  Waahlngton,  do  you  not  think  that 
they  had  been  imposed  upon  by  county  agents  or  other  oflldala  who 
made  them  beUeve  that  such  a  Uip  wm  ametmarj  to  protect  their 
own  Interests? 

As  you  know,  efforts  were  being  made  toy  strong  and  directly 
Interested  processor  groups  to  aboUsh  tha  pro  rearing  tazea,  which, 
to  my  mind,  may  properly  be  called  "  the  farmer's  tariff."  As  you 
also  know,  these  processor  groups  for  many  year*  have  maintained 
strong  lobbies  in  Washington.  T>d  my  mind,  there  Is  nothing  repre- 
henslt>le  In  farmers  making  their  voleea  beard  in  their  Capital 
along  with  that  of  the  processor  lobbies. 

If  the  farmers  believed  It  was  necessary  to  make  a  trip  to  Wash- 
ington to  protect  their  Interests,  it  waa  not  becstiae  they  were 
Imposed  upon  l>y  Oovernment  oflkdals,  but  bacanse  of  their  knowl- 
edge that  their  produeUon-adJustment  prograia  bad  been  placed 
tn  Jeopardy  by  the  forcea  I  have  Just  daacribed. 

Final  question  (not  numbered) :  iJMtly.  do  you  agree  that  it  Is  a 
proper  course  to  pursue  to  eneourage  group*  of  people  interested 
In  leglslaUcm  to  appear  in  Washington,  where  the  Congress  Is 
considering  leglslaUon  affecting  them,  and  have  them  greeted  by 
the  President  on  the  White  House  grounds? 

If  you  refer  to  encouragement  of  such  groups  by  executive 
departments  of  the  Government.  I  agree  that  It  la  not  a  proper 
course.  The  acUon  taken  by  Administrator  Davia  prior  to  the 
gathering,  as  described  in  his  letter  to  Senator  Bobutson.  shows 
that  this  particular  group  was  neither  encouraged  nor  discouraged 
by  the  Af^cultural  Adjustment  AdminUtratioo. 
i  If  you  refer  to  enoouragement  hy  other*,  then  X  wish  to  point 
out  that  for  many  years  groups  of  various  Unda  have  been  appear- 
ing In  Waahlngton  with  a  view  to  Influencing  leglslaUon.  Surely 
the  farmers  have  that  same  right.  And  surely  they  should  not  be 
censored  for  meeting  on  the  White  Hdnaa  grounds,  in  the  open, 
where  all  could  see  them,  rather  tfeaa  tortaglBg  tbelr  Infltwnce  to 
bear  in  secret  placea. 

As  for  the  propriety  of  the  President's  greeting  to  the  farmers, 
my  personal  view  Is  that  I  see  no  reason  why  he  should  not  receive 
a  group  which  had  oome  to  mii'iii  Ita  appraelattoo  of  his  efforts 
to  help  them  attain  economic  Juatloa. 

TMf  Information  In  this  letter  necesaarlly  Is  limited  to  what  we 
have  been  able  to  find  out  through  facUitlea  of  the  Department  of 
Agriculture.  If  you  wlah  additional  detaila,  X  woidd  refer  you  to 
•ir.  Day  aad  to  the  varloua  railroad  offlptala  wlMi.  I  am  informed, 
played  a  prominent  part  In  helping  with  the  axrangemeota. 


Tbo-  attached  endaeuraa  ara  In  the  foDowtag  order: 

(1)  Administrator  Davis'  letter  to  Senator  RoaiKaoK. 

(2)  Two  lists  of  lArmeiB  and  others  donating  toward  delegatoi' 
expenses. 

(S)  Copy  of  the  trtegram  from  Dr.  C.  W.  Warburton  to  State 
extension  directors. 

(4)  Copies  of  replies  thus  far  received. 

(5)  Letters  protesting  against  the  accusations  that  the  Oovem- 
ment  sponsored  or  financed  the  farmers'  visit  to  Washlngtoa. 

Blnoerety  your*. 

R.  A.  Waixaca.  Seerttmrg. 

Mr.  CONMALLY.  Mr.  President.  I  hope  the  Senator  from 
Delaware  will  not  depart.  I  notice  that  he  to  about  to  leaTe 
the  Cliamber.  I  have  bettn  here  more  than  S  hoars  listening 
to  him. 

Mr.  HASTTNOS.  I  appreciate  that,  but  I  have  to  get  a 
bite  to  eat.     [Laughter.] 

Mr.  CONNALLY.  I  have  been  here  listening  to  the  Sen- 
ator from  Driaware  3  hours  and  have  not  had  anything  to 
eat. 

Mr.  HASTINOS.  The  Senatw  frcmi  Texas  has  my  sym- 
pathy.   [Laughter.] 

Mr.  CONNALLY.  Mr.  President,  the  Senator  from  Dela- 
ware lUx.  Hastings],  after  great  preparati<Mi,  announced  in 
the  (H;>en  Senate  yesterday  that  he  would  address  the  Soiate 
today,  and  invited  the  junior  Senator  from  Texas  to  be 
present. 

I  am  delighted  to  see  that  the  Smator  from  Delaware  now 
has  returned  to  the  Chamber.  Tlie  Senator  from  Delaware 
spent  almost  iV2  hours  of  the  Soiate's  time  in  denouncing 
the  representatives  of  the  farmers  who  came  to  Washington 
some  10  days  ago;  and  after  detaining  the  Senate  for  that 
length  of  time  he  left  the  Chamber  hastily  to  cormumf!  some 
of  the  farmers'  products  down  in  the  restaurant.  I  am  glad 
the  farmers  were  able  in  that  way  at  least  to  contribute  to 
the  physical  comfort  of  the  Senator  from  Ddaware,  even  If 
they  do  arouse  a  great  disturbance  In  his  mental  processes. 

Mr.  President,  some  years  ago  there  swept  over  the  country 
a  great  rage  of  marathon  dancers,  marathon  dance  contests, 
in  which  the  participants  would  seek  to  outdure  competi- 
tors by  dancing  all  night  or  all  day.  Then  there  followed 
a  rage  of  marathon  tree  sitters.  Individuals  who  would 
climb  up  trees  and  see  who  could  sit  in  the  trees  the  longest. 
We  had  other  kinds  of  marathon  contests;  but  I  believe  the 
Senator  from  Delaware  win  Justly  go  down  in  senatorial  his- 
t(M7  as  the  marathon  letter  reader  of  all  time.  He  qient 
nearly  the  entire  3^  hours  of  the  Senate's  time  In  reading 
letters  from  all  parts  of  the  Union,  not  ];)ertinent  to  the  issue 
which  he  raised  here,  but  making  a  general  assault  upon  the 
agricultural  policies  of  the  administration,  and  upon  the 
administration  itself. 

All  of  us  knew,  when  the  Senator  miginally  made  his 
assault,  that  the  farmers  simply  furnished  the  occasion  for 
it.  What  the  Senator  from  Delaware  was  interested  in  was 
making  an  attack  on  the  administration  and  on  the  Presi- 
dent of  the  United  States.  So,  after  putting  nearly  every- 
body to  sleep  with  his  letters  for  3V^  hours,  in  an  im- 
passioned burst  of  oratory  at  the  conclusion  of  his  reading 
of  his  voluminous  correspondence,  he  then  burst  forth  in  a 
great  explosion  of  candor,  and  said  that  his  complaint  was 
not  because  the  farmers  came  to  Washington.  He  was  glad 
to  have  the  farmers  come  to  Washington.  His  complaint 
was  not  that  they  collected  money  among  their  neighbors 
and  friends  to  pay  their  way  here;  but  his  complaint  was 
that  they  came  here  and  went  over  to  the  White  House,  and 
gave  the  President  of  the  United  States  an  opportunity  to 
make  a  speech  to  them,  and  tell  them  what  the  administra- 
tion's policies  as  to  agriculture  had  been  and  would  be. 

That  is  the  essence — the  boiled-down  essence,  the  subli- 
mated exis'act — of  the  Senator's  ccsnplaint.  He  is  angry 
because  the  President  received  the  farmers.  I  desire  to  say 
to  the  Senator  from  Delawsire  that  I  know  the  audience 
with  the  President  was  obtained  only  after  the  farmers 
themselves,  through  several  agencies,  asked  for  the  privi- 
lege of  visiting  the  White  House. 

Then  the  Senator  complains  and  asks,  "Why  were  not 
the  members  of  the  chamber  of  commerce  received  at  the 
White  House?  "    I  dare  say  that  the  chamber  of  commerce 
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would  hftve  been  recelTed  at  the  White  House  If  they  had 
asked  to  be  receired.  That  Is  one  great  thinf  about  the 
pneent  administration:  It  is  democratic.  It  receiyes  the 
fHwesentatlTes  of  chambers  of  commerce  Just  as  It  receives 
the  farmer.  It  receives  them  all  on  the  same  basis  of 
eqxiality,  as  dtlaens  of  a  republic,  citizens  of  a  democracy. 
It  now  requires  no  title  of  Industrial  nobility  to  see  the 
President  of  the  United  States.  It  reqtiires.  under  the  ad- 
ministration of  Franklin  D.  Roosevelt,  no  embossed  or  en- 
graved coat  of  arms  of  finance  or  of  monopoly  to  gain  an 
audience  at  the  White  House.  So  the  Senator  from  Dela- 
ware STievei,  he  is  disturbed,  becatise  the  President  received 
the  farmers  who  came  to  Washington. 

Mr.  President,  what  is  the  issue  here?  The  Senator  from 
Delaware  originally  raised  the  issue  that  the  Department  of 
Agriculture  had  financed  the  trip  of  the  farmers  to  Wash- 
IngtotL  A  few  days  ago  the  Junior  Senator  from  Texas  told 
the  Senator  from  Delaware  that  if  he  would  call  up  the 
Secretary  of  Agriculture  he  would  find  out  the  truth.  The 
Senator  from  Delaware  now  admits  on  the  floor  of  the  Senate 
that  he  has  a  letter  from  the  Secretary  of  Agriculture.  He  Is 
satisfied  that  the  Secretary  did  not  finance  the  trip.  He  is 
now  satisfied  that  the  Secretary  did  not  Instigate  the  trip, 
that  he  did  not  undertake  to  initiate  it.  that  he  did  not  stimu- 
late it;  so  the  Senator  has  changed  his  whole  front  of  at- 
tack. His  oomiriaint  now  is  at  the  whole  A.  A.  A.  program. 
~Rl8  charge  now  Is  against  the  whole  agricultural  policies  of 
the  administration;  and  what  does  he  do?  He  reads  letters 
flroai  all  over  the  country  I 

The  Senator  tiom  Delaware  disclaimed  that  his  purpose 
the  other  day  was  to  obtain  publicity.  Whether  he  desired  it 
or  not,  the  receipt  of  these  letters  proves  that  the  Senator's 
outburst  here  a  few  days  ago  against  the  visit  of  the  farmers 
did  receive  wide  pubUcity. 

Mr.  President,  in  this  Chamber  it  is  not  so  much  what  is 
■aid,  but  it  is  the  authority  that  says  It;  It  Is  the  source  whence 
It  cionif  that  secures  publicity  and  gives  significance  to  the 
uttiwiiaai  of  those  who  make  these  deliverances.  So  the 
Senator  from  Delaware,  who  is  the  Chairman  of  the  Repub- 
Ilcaii  Senatorial  Campaign  Committee,  speaks  here  not  only 
In  his  individual  capacity,  but  he  speaks  with  all  the  authority 
and  all  the  prestige  and  aU  the  Infhience  that  goes  with  the 
exalted  station  of  Chairman  of  the  Republican  Senatorial 
Campaign  Committee.  So  we  are  presented  here  today  with 
the  situation  that  the  Senator  from  Delaware,  representing 
bli  party.  Is  attacking  all  along  the  front  aU  the  agricultural 
pedicles  of  the  present  administration. 

Mr.  WHKI81JCR    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Montana? 

Mr.  CONNALLY.    I  yield. 

Mr.  WHEEL2R.  Is  not  the  Senator  a  little  too  harsh 
upon  the  Senator  from  Delaware?  Does  he  not  realize  that 
the  Senator  from  Delaware  has  to  collect  campaign  funds 
for  the  next  election,  and  that  what  he  is  now  doing  is 
laying  the  foundation  for  that  activity? 

Mr.  CONNALLT.  Let  me  say  to  the  Senator  from  Mon- 
tana that,  according  to  the  Senator  from  Delaware,  it  is 
wrong.  It  Is  an  outrage,  for  a  farmer  to  pass  around  the  hat 
among  his  own  neighbors  and  collect  25  cents,  50  cents,  or 
•  dollar  here  and  there  with  which  to  pay  the  legitimate 
expense  of  a  delegate  to  Washington:  but  I  dare  say,  in  the 
view  of  the  Senator  from  Delaware,  it  is  no  crime  to  pass 
around  a  silk  hat  Just  bef  we  the  senatorial  elections  In  the 
fan — not  among  the  friends  and  neighbors  of  a  candidate 
hut  among  powerful  groups,  powerful  interests,  who  wiU  not 
themselves  come  to  Washlrqgton  Imt  who  wiU  come  here 
through  their  paid  emissaries,  through  their  lobbyists,  to 
haunt  the  doors  of  Congress  and  its  committee  rooms,  ask- 
hac  for  special  favors  for  themselves,  or  asking  that  equality 
be  denied  to  other  groups  or  other  industrlea. 
^  Mr.  WHEELKR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  WHEKLKR.  I  should  like  to  call  the  Senator's  at- 
tention to  the  fact  that  on  page  4  of  a  minority  report  filed 


by  the  Senator  from  Delaware  with  reference  to  the  public- 
utmty  bill  he  said: 

There  la  nothing  la  th«  new  bill  to  Indicate  that  aerloua  atten- 
tion waa  paid  to  the  real  objectlone  made  by  the  utUlty  com- 
pftnlea. 

Mr.  CONNALLT.  Does  the  Senator  from  Montana  mean 
to  say  that  the  utility  companies  have  had  delegates  attend- 
ing the  sessions  of  his  committee  or  hanging  around  Wash- 
ington? 

Mr.  WHKKI.ER.  Let  me  say  to  the  Senator  that  not  only 
have  they  had  their  lobbyists  here,  not  only  did  they  appear 
before  the  committee,  or  were  given  amiile  opportunity  to 
appear  before  the  committee,  but.  In  addition  to  that,  they 
have  had  lobbjrists  here  calling  upon  every  Senator  in  his 
office,  and.  in  addition  to  that,  they  have  carried  on  a 
campaign  by  advertising  and  by  letters  and  in  every  other 
manner,  and  before  I  get  through  with  the  discussion  of  the 
holding-company  bill  I  will  show  what  some  of  their  activi- 
ties have  been.  The  Senator  from  Delaware  is  complaining 
because  of  the  fact  that  we  did  not  adopt  all  of  the  sug- 
gestions made  by  the  utility  lobbjrists  when  they  were  in 
Washington. 

Mr.  CONNAIJLT.  Why  should  the  Senator  from  Mon- 
tana complain  at  that?  Why  does  the  Senator  from  Mon- 
tana complain  at  the  conduct  of  the  Senator  from  Delaware 
In  wantixtg  the  committee  to  yield  to  the  people  who  came 
here,  and  who  have  a  right  to  come  here,  he  says,  and  peti- 
tion the  Congress?  To  do  what?  To  petition  the  Congress 
to  continue  their  opportunities  for  exploiting  the  public 
through  the  sale  of  stocks  and  bonds  in  violation  of  blue- 
sky  regulations.  That  is  legitimate!  That  is  right!  They 
have  the  right  of  petition.  But  the  farmers—"  What  are  you 
doing  here  in  Washington?  " 

The  Senator  from  Delaware  says  this  is  spring  i^anting 
time,  when  the  farmers  ought  to  be  out  in  the  fields  working 
between  the  plow  handles.  But  spring,  and  summer,  and 
Mitumn.  and  winter  are  all  open  seasons  for  the  paid  emis- 
saries of  the  special  groups  and  InterMti  to  come  to  Wash- 
ington. He  raises  no  inhibition  of  season  or  of  time  as  to 
those  who  represent  his  own  economic  views. 

I  thank  the  Senator  from  Montana.  I  read  the  minority 
views  on  the  Public  Utility  Act  of  1935: 

Minority  vlewe  ezpraaeed  by  the  Senator  from  Delaware    [Mr. 
HASTXMaa] : 
There  la  nothing  In  the  new  bill — 

Speaking  of  the  utility  bill.  I  suppose. 
Mr.  WHEELER.     Tes. 
Mr.  CONNALLT.     He  says: 

There  U  nothing  In  the  new  bill  to  Indicate  that  serious  atten- 
tion was  paid  to  the  real  objections  made  by  the  utility  companlea. 

Why  should  not  serious  and  real  attention  t>e  paid  to  the 
utility  companies?  The  utility  companies  neither  live  as 
hiunans.  nor  breathe,  nor  think,  nor  die.  A  utility  cc»npany 
never  stayed  at  home  in  the  spring  to  plow  between  the  plow 
handles.  They  do.  it  Is  true,  contribute  to  campaign  funds 
along  about  October  and  November.  Usually  they  are 
"  shaken  down  "  by  somebody  for  campaign  contributions. 
But  that  is  no  crime  I  They  are  business  men.  They  are 
prominent  citizens.  Many  of  them  live  in  Delaware.  But 
what  right  has  a  poor  farmer  down  in  Arkansas — I  believe 
one  of  the  Senator's  correspondents  signed  himself  "  The 
poorest  man  In  the  South  " — to  come  to  Washington,  when 
he  ought  to  be  out  in  the  field  plowing,  so  that  the  Senator 
from  Delaware  could  procure  a  more  luscious  meal,  after 
exhausting  himself  for  3  hours  i^iyslcally,  and  exhausting 
the  rest  of  us  in  the  Senate  Chamber  mentally?    [Laughter.] 

I  shall  not  dwell  longer  on  the  utility  holding  companies. 
They  are  one  thing;  the  farmers  are  another  thing. 

Mr.  President.  I  am  not  going  to  spend  much  time  answer- 
ing the  Senator  from  Delaware,  but  I  do  want  to  correct  one 
or  two  misstatements.  The  Senator  from  Delaware  stated 
that  the  county  agents  are  all  paid  by  the  Federal  0<tt|em- 
ment.  Ihat  is  partly  tnie,  and  it  is  partly  untrue.  The 
Federal  Government  makes  an  appropriation  for  the  Agri- 
cultural Extension  Service — and  if  I  am  in  error,  I  hope  the 
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senior  Senator  from  South  Carolina  (lir.  Smxtr],  the  Chair- 
man of  the  Committee  on  Agriculture,  will  correct  me.  That 
fund  is  allocated  to  the  various  States  through  the  Extension 
Service.  Before  a  county  agent  can  be  onployed,  the  State 
and  the  county  most  contribute  funds  to  the  onployment  of 
the  county  agent,  wiiich  is  merely  supplemented  by  the  Fed- 
eral appropriation.  The  choice  of  the  county  agents  is  not 
in  the  Federal  Oovemment  at  alL  The  diolee  of  these  agents 
is  in  the  respective  counties  which  select  them,  with  the  ap- 
proval. I  presume,  of  the  Sxtension  Service. 

Mr.  President,  the  Senator  from  Delaware  also  stated — 
and  I  should  like  to  be  corrected  if  I  am  wrong — that  the 
county  agents  select  all  of  the  county  agricnltural  commit- 
tees. That  is  not  true.  The  fact  is  that  the  county  agri- 
cultural committees  are  selected  by  the  farmers  themselves. 

The  Senator  from  Delaware  said  that  the  coimty  com- 
mittees were  paid  by  the  Federal  Government.  The  county 
committees  were  paid  out  of  the  A.  A.  A.  funds  from  three  to 
four  dollars  a  day  for  a  very  short  period  while  they  were 
actually  engaged  tn  adjusting  the  acreage  contracts  of  the 
fanners  in  their  counties.  They  were  paid  no  expenses.  All 
of  their  expenses  hsui  to  be  paid  out  of  the  three  or  four  dol- 
lars per  diem  which  was  allotted  to  them,  and  my  informa- 
tion is  that  in  many  cases  their  expenses  were  greater  than 
their  per  diem  compensation. 

Those  are  the  facts  as  furnished  to  me  by  the  Department 
of  Agriculture.  If  I  am  In  error,  I  hope  the  Sensor  from 
South  Carolina  will  correct  me. 

Mr.  President.  I  am  not  responsible  for  all  the  hearsay  or 
all  the  neighborhood  gossip  or  all  of  the  rumor  reflected  in 
the  letters  which  the  Senator  from  Delaware  has  read  in  the 
Senate.  Any  Senator  who  has  a  volimoinous  correspondence 
knows  that  if  he  beheved  and  took  for  granted  as  being  true 
everything  that  Is  contained  in  the  correspondence  that 
comes  to  his  desk  he  would  be  in  a  mental  fog  24  hours  out 
of  the  day.  Many  of  these  letters  do  not  purport  to  state 
the  facts.  They  state  what  the  writers  bdieve.  They  say. 
"  It  is  my  opinion  "  so-and-so.  "  It  Is  my  belief  "  so-and-so. 
I  am  rather  astounded  that  a  shrewd  lawyer  like  the  Senator 
from  Delaware,  a  man  who  has  honored  the  bench  in  his 
State,  who  ought  to  know  the  value  of  testimony,  the  mate- 
riality of  testimony,  the  imworthiness  of  hearsay  testimony, 
the  flimsy  foundation  of  rumor  and  gossip,  should  stand  here 
in  the  Senate  and.  on  his  responsibility  as  a  Senator,  flU  the 
CoNCRKssioN AL  Ricoai)  With  svich  a  hodge-podge  as  was  fur- 
nished by  the  letters  he  read  here. 

The  real  issue  tn  this  case  and  the  only  issue  is:  Did  the 
Department  of  Agriculture  fiimish  the  money  and  incite  this 
trip  to  Washington? 

The  Senator  from  Delaware  has  practically  admitted  that 
his  first  charge  was  imtrue.  I  hold  in  my  hand  a  letter — 
and  I  have  many  of  them,  but  I  shall  not  weary  the  Senate 
with  them — from  a  place  in  my  State,  Burlingttm.  Tex.  It 
gives  a  list.  I  suppose  there  are  more  than  a  himdred  names 
of  farmers  in  that  community  who  contributed  money  to 
pay  the  way  of  their  delegates  to  Washington.  I  am  going 
to  ask  that  it  be  incorporated  in  the  Rscoao.  I  will  read 
only  a  few  namea. 

This  letter  was  written  on  the  16th  of  May.  It  was 
prompted  by  the  Senator  from  Delaware.  All  the  letters 
that  were  written  In  response  to  the  outburst  of  the  Senator 
from  Delaware  were  not  written  to  the  Senator. 

Mr.  HASTENOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALliY.    I  yield. 

Mr.  HASnNOS.  Does  the  Senator's  correspondent  show 
he  made  a  request  for  a  contribution? 

Mr.  CONNALLY.    This  one  does  not 

Mr.  HASTINGS.    Does  the  letter  show  that? 

Mr.  CONNALLY.  No;  It  does  not  I  will  read  a  portion 
of  it. 

Mr.  HASTINGS.  The  Important  point  to.  did  the  man 
who  made  the  request  for  the  c<mtrfbatiaii  have  some  sort 
of  control  over  the  farmer  wb^ch  pat  the  farmer  in  a  posi- 
tion where  he  felt  compiled  to  contribute  or  to  be  punished 
afterward? 

Mr.  OONNAU;?.    Of 


Mr.  HASTINGS.    "  Of  course  not.**    That  is  easy  to  sar* 

but  difficult  to  prove. 

Mr.  CONNAU.Y.    I  win  teU  the  Senator  why. 

Mr.  HASTTNQS.    Very  weU. 

Mr.  CONNALLY.  The  Sniator  evidently  is  unacquainted 
with  farming.  He  does  not  know  much  about  farming.  We 
do  not  live  under  a  feudalistic  system  in  our  State— eithsr 
an  industrial  feudalism  or  an  agricultural  feudalism.  Whe 
in  the  county  would  have  the  power  to  go  to  the  farmer  and 
coerce  him  into  contributing  50  cents  toward  the  payment  of 
another  farmer's  expenses  here  to  Washington? 

Mr.  HASTINGS.  Is  it  true  or  is  it  not  true  that  the  county 
committee  have  control  over  the  contract  which  they  wlK 
make  with  the  particular  farmer?  Does  the  Sttiator  know 
whether  or  not  that  is  true? 

Mr.  CONNALLY.  The  county  committee  does  have  a  good 
deal  <si  authority,  of  course,  with  regard  to  the  acreage  and 
things  of  that  kind ;  but  an  appeal  from  its  action  is  provided. 

Mr.  HASTINGS.     To  whom? 

Mr.  CONNALLY.    To  the  Department  of  Agriculture. 

Mr.  HASTINGS.     In  Washington? 

Mr.  CONNALLY.  Yes.  To  whom  ought  It  to  be  made? 
I  suppose  the  Senator  from  Delaware  would  expect  the  appeal 
to  be  made  to  the  Department  of  the  Interior,  or  to  the  Navy 
Department,  or  to  the  War  Department. 

Mr.  HASTINGS.  No.  Does  the  Senator  from  Texas  really 
think  a  farmer  planting  10  acres  of  cotton  in  Texas  can.  from 
a  practical  point  of  view,  appeal  to  Washington  if  a  county 
agent  treats  him  Improperly? 

Mr.  CONNALLY.  If  he  has  an  active  Representative  or 
Senator,  there  is  no  reason  why  he  should  not.  I  have  taken 
up  with  the  Department  of  Agriculture  many  small  Insignifi- 
cant claims.  They  are  not  beneath  the  notice  of  the  Senator 
from  Texas,  whatever  the  practice  may  be  In  Delaware. 

Mr.  HASTINGS.  They  are  not  beneath  the  notice  of  the 
Senator  from  Delaware.  However,  is  it  therefore  admitted 
that  in  order  to  get  Justice  from  the  Agricultural  Departmoit 
a  farmer  must  go  to  his  Senator  or  to  his  Representative? 

Mr.  CONNALLY.  Oh.  no;  not  at  all!  Some  of  the  appeals 
probably  ought  to  have  been  rejected.  Action  in  other  cases 
may  have  been  due  to  errors.  Let  me  Just  read  two  or  three 
lines  from  a  letter. 

Mr.  HASTINGS.    Very  weU. 

Mr.  CONNALLY.  I  shall  not  read  all  of  this  letter.  The 
writer  says,  in  part: 

We.  the  undersigned  fannflra,  gtniMn.  and  mercbaats  at  ttaa 
MeekB,  Cyclone.  Zabclkvllle,  Beaton.  Strlngtown.  and  Batibor  com- 
munities— 

Not  cities,  not  villages — ^Just  little  communities.  This  leW 
ter  comes  from  the  county  adjoining  that  in  which  I  live.  Z 
know  this  section.  I  will  say,  however,  that  I  had  no  com- 
munication with  those  who  sent  the  letter.  I  did  not  write 
them;  I  did  not  telegraph  them;  I  never  asked  them  to  send 
me  any  information  about  the  matter. 

We  *  •  •  •  have  donated  money  to  send  our  representative  tD 
Washington  to  thank  the  Government  for  what  it  has  done  for  the 
farmer  and  what  It  will  do  for  the  coming  year.  The  other  thou- 
sands of  representatives  were  paid  In  a  elniitlar  way  by  thalr  respec- 
tive communities  that  they  represent.  Some  at  the  repreeentaUvea 
paid  their  own  expenses,  and  we  feel  that  by  sending  the  names  of 
the  donators  we  can  help  our  Senator  clear  some  of  this  nmior. 

J.  D.  Boper.  $1. 

W.  IC.  Ghudej,  60  cents. 

J.  W.  lierek,  60  cents. 

Bd.  Sell,  60  cents. 

B.  B.  James,  SI. 

The  concluding  part  of  that  page,  consisting  of  three  col- 
umns, and  also  half  of  the  next  page,  contain  the  names  and 
amounts.   One  of  the  donations  was  10  cents: 

John  Hejl.  10  cesxts. 

Of  course,  the  Senates*  from  Delaware,  no  doubt,  win  sneer 
and  ix>  doubt  win  poke  fun  and  scorn  and  ridicule  at  a 
farmer  contributing  10  cents  to  help  pay  the  expenses  of  a 
delegate  to  Washington;  but,  Mr.  President,  let  me  say  to  the 
Senator  from  Delaware  that  the  gratitude  and  the  apiR-ecia- 
tion  of  the  farmers  of  America  for  the  enactment  of  the  farm 
program  under  the  present  admloistratkn  have  been  so  great 
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md  so  unltewal.  «s  I  have  found  amoDg  the  fanning  people 
of  my  State,  and  as  other  Senators  with  whom  I  »»3«  a»- 
OMMd  the  question  have  found  among  the  farmers  of  meir 
eutes— that  it  is  not  remarkable  to  me.  at  least,  that  they 
■hould  contribute  from  their  scant  rewurcea  thwe  insignin- 
cant  these  humble  sums  in  order  to  send  their  representa- 
tives' to  Washington  so  as  to  let  the  Government,  and  the 
country  as  well,  know  that  they  have  gained  benefits  under 
the  Agricultural  Adjustment  Administration,  and  that  they 
are  grateful  to  the  Government  for  its  action. 

The  farmers  did  not  come  here  threatening  anyone.  The 
Soiator  from  Delaware  says  he  expects  an  army  here  next 
w«ek  threatening  somebody.  This  army  of  farmers,  four  or 
five  thousand  from  aU  parts  of  the  country,  did  not  come  to 
Washington  with  g\ms  in  their  hands.  They  did  not  come  to 
Washingt<m  with  clubs  in  their  hands.  They  came  with 
hands  knotty  and  gnarled,  perhaps,  by  toil  out  in  the  fields. 
to  thank  the  Oovemment  for  putting  into  effect  the  agricul- 
tural profram. 

1^^  ^\Yfr  day  the  Senator  from  Delaware  said  the  Agri- 
cultural Department  had  been  paying  farmers  to  do  noth- 
ing. I  hope  he  did  not  mean  that.  I  know  the  Senator 
Iroin  Delaware  never  farmed.  I  can  see.  from  his  smooth 
features  and  his  velvet-like  hands,  that  he  never  touched 
the  plow  handle.  I  can  tell  from  his  well-groomed  appear- 
ance that  he  never  knew  what  it  was  to  rise  with  the  coming 
of  the  sun  and  toil  out  under  a  broiling  sun  until  eventide 
had  come.  Ah.  the  Senator  from  Delaware  does  not  under- 
stand the  trials  and  the  hardships  which  crane  to  the 
fanner.  I  am  not  surprised  that  he.  sitting  yonder  in 
Wilmington,  looking  out  through  crystal  panes  on  the 
crowded  city,  where  the  munitions  makers  roll  by  in  their 
Rolls-Royce  automobiles,  while  an  army  of  their  emissaries 
marches  forth  to  Washington  when  we  have  the  naval  bill 
pendiiig  before  us,  to  assault  the  doors  of  the  Treasury — I 
am  not  much  surprised  that  one  with  such  an  environ- 
ment, grown  and  cultured  like  an  orchid  in  a  hothouse 
[laughter  in  the  gallerlefil.  should  feel  no  response  of  sym- 
pathy to  the  homy -handed  fanner  who  has  the  temerity  to 
leave  his  fields  in  the  springtime  and  come  to  Washington 
to  thank  a  great  and  generous  Oovemment. 

Mr.  HASTINGS.    Mr.  President.  wiD  the  Senator  permit 
me  to  make  an  observation  for  the  Ricoro? 

Mr.  CONNALLT.    I  shall  be  very  glad  to  hear  from  the 
fltnator. 

Mr.  HASTINGS.  I  should  like  the  Senator  to  know  a 
fact  of  which  I  am  very  proud,  namely,  that  I  spent  the 
first  18  years  of  my  Ufe  on  a  farm,  and  performed  actual 
farm  work,  and  I  am  satisfied  I  know  very  much  more  about 
farming  than  does  the  Senator  from  Texas.  In  addition  to 
that,  I  spent  the  first  money  I  earned  to  biiy  a  farm,  and 
I  own  two  farms,  tenanted  by  two  good  Democrats,  who 
have  never  taken  a  dime  from  the  Federal  Government,  and 
who  admit  they  have  one  of  the  best  landlords  in  the  State. 
Mr.  CONNALLT.  Mr.  President.  I  am  not  astonished  by 
tbe  anMiilar*s  statement.  Most  lands  are  owned  by  the  Re- 
pabUcana.  and  most  of  the  work  on  those  lands  is  done  by 
the  Democrats.    [Laughter.] 

I  congratiUate  the  Senator  from  Ddawmrv.  The  first  18 
years  of  his  Ufe  he  Uved  on  a  farm.  As  soon  as  he  came 
to  the  age  of  intellectual  maturity  he  left  the  farm.  He  did 
not  buy  a  farm  until  some  time  after  he  left  the  farm  of 
his  boyhood.  After  he  had  gone  out  into  more  remunerative 
occupations  or  professions  he  was  then  able  to  acciunulate 
dUHigh  funds  to  go  back  and.  for  political  purposes,  acquire 
a  farm  In  order  that  he  might  be  tied  back  to  the  soil;  but 
not  sinee  he  was  18  years  of  age  has  he  ever  done  any  work 
on  the  farm.  He  farmed  a  farm  until  he  was  18.  and  since 
that  time  he  has  farmed  the  farmer.     ILaughtar.l 

I  am  glad  to  know  the  background  of  the  flenator.  There 
is  all  the  more  reason  why  one  who  has  that  kind  of  a  back- 
ground, vbo  was  raised  on  a  farm  until  he  was  18  years  of 
age.  ilMald  not  now  desert  the  farmer  axxi  hurl  scorn  and 
ridicule  at  him  because  he  desires  to  come  to  Washington. 

The  Senator  from  Delaware  adverted  to  the  county  con- 
tracts.   The  Department  of  Agriculture  advised  me  that  tbe 
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county  agent  had  nothing  to  do  with  the  contracts.  If  a 
farmer  protests  a  contract,  the  appeal  is  automatically  trans- 
mitted to  an  appeal  board.  That  Is  required  by  the  Depart- 
ment of  Agriculture. 

Mr.  President.  I  ask  unanimous  consent  that  there  be 
printed  in  the  Rxcou>  at  the  conclusion  of  my  remarks  a 
letter  addressed  to  the  senior  Senator  from  Arkansas  [Mr. 
RosntsoN]  under  date  of  May  16.  1935.  from  Chester  C.  Davis, 
the  Agricultural  Adjustment  Administrator.  I  also  ask  that 
there  be  princed  in  the  Rxcorb  the  letter  to  which  I  referred 
a  moment  ago  containing  the  list  of  contributors  and  the 
amounts  of  their  contribution:  and  another  list  of  similar 
character,  of  contributors,  with  the  amounts  of  their  con- 
tributions, from  Anderson  County,  Tex. 

The  PRESIDING  OFFICER  (Mr.  BIalokxt  In  the  chair  J 
Without  objection,  it  is  so  ordered. 

(See  exhibits  A,  B,  and  C.) 

Mr.  CONNALLY.  I  also  ask  unanimous  consent  to  have 
printed  in  the  Record  a  copy  of  the  letter  sent  to  the  Senator 
from  Delaware  [Mr.  Hastihgs]  by  the  Secretary  of  Agri- 
culture. Did  the  Senator  from  Delaware  have  the  letter  from 
the  Secretary  of  Agriculture  printed  in  the  Ricord? 

Mr.  HASTINGS.     I  did. 

Mr.  CONNALLY.  Then  I  withdraw  the  request  I  de- 
sired to  have  the  letter  in  the  Rscoro. 

Mr.  President.  I  have  here  other  material  which  I  may 
at  a  later  date  request  to  have  printed  in  the  Rxcord.  be- 
cause it  substantiates  all  that  has  been  said  by  the  Agri- 
cultural Adjustment  Administrator.  Mr.  Davis,  In  the  letters 
to  the  Senator  from  Arkansas  and  the  Senator  from  Dela- 
ware. 

The  Senator  from  Delaware  made  some  complaint  that 
the  chamber  of  commerce,  which  came  here  recently,  was  not 
received  at  the  White  House.  It  would  have  been  received 
at  the  White  House,  no  doubt,  had  it  asked  to  be  received; 
but  the  chamber  of  commerce  came  here  not  In  the  spirit 
of  cooperation  with  the  administration  and  the  President, 
but  in  a  spirit  of  hostility.  Its  members  came  here  to  at- 
tack, and  that  is  the  reason  why  its  visit  was  so  pleasing  to 
the  Senator  from  Delaware.  If  the  army  of  fanners  had 
come  to  Washington  not  to  express  their  appreciation,  but 
to  protest  against  the  administration's  policies,  the  Senator 
from  Delaware  never  would  have  raised  his  voice  in  this 
Chamber,  but  would  perhaps  be  applauding  on  the  sidelines. 

The  Senator  from  Delaware  said  It  Is  ridiculous  to  com- 
pare the  visit  of  the  chamber  of  commerce  to  condemn  with 
the  visit  of  the  farmers  to  approve.  Of  course,  it  is  ridic- 
ulous, because  the  chamber  of  commerce  meets  here  every 
year,  he  said,  and  because  they  meet  here  every  year  he 
makes  no  complaint:  but  because  the  farmers  come  here 
once  in  a  lifetime  the  Senator  from  Delaware  Is  outraged. 

Mr.  HASTINOS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Delaware? 

Mr.  CONNALLY.    Certainly. 

Mi.  HASTINOS.  What  has  the  Senator  to  say  with  ref- 
erence to  the  two  letters  I  read  showing  that  in  two  in- 
stances— one  in  particular — money  was  raised  for  one  dele- 
gate and  a  lawyer  was  picked  who  was  not  satisfactory? 
Then  they  raised  money  for  another  delegate  and  a  banker 
was  chosen.  That  happened  In  two  instances,  but  one  of 
them  was  in  Texas.  What  does  the  Senator  say  of  such 
delegates  as  a  representative  farming  group? 

Mr.  CONNALLY.  All  the  informaUon  I  have  about  that 
Is  the  letter  which  the  Senator  from  Delaware  read.  I  did 
not  hear  all  the  letters,  though  I  tried  to  listen  patiently.  If 
a  banker  is  a  farmer  I  see  no  reason  why  he  should  not  come 
to  Waililngton  in  connection  with  the  farm  program,  just 
the  Mone  as  a  man  who  is  a  farmer  and  is  not  a  banker.  If 
a  man  owns  an  interest  In  a  bank,  that  is  no  reason  to  me 
why  he  ought  to  be  ostradaed.  I  am  not  one  who  Is  preju- 
diced against  a  man  because  he  Is  a  banker.  Why  should 
he  not  be  interested?  How  can  the  banks  survive,  how  can 
the  industries  in  the  city  of  Wilmington,  Del.,  survive,  how 
can  the  far-fiung  commerce  and  industry  of  the  United 
States  survive,  unkv  agriculture,  the  foundation  of  all  our 
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prosperity  and  adrancement,  survives  and  prospers?  For- 
sooth. If  a  banter  Ls  willing  for  the  moment,  we  will  say,  to 
sacrifice  his  own  selfish  interests,  and  is  willing  to  come 
to  Washington  to  advance  an  agricultural  program,  why 
should  he  be  pointed  to  with  scorn  because  he  does  not 
happen  to  be  an  actual  dirt  farmer  out  on  the  farm? 

Mr.  President,  we  welcome  any  man  in  favor  of  the  ad- 
vancement of  agriculture,  whether  he  be  a  dirt  farmer,  a 
banker,  a  financier,  or  a  Senator  from  Delaware.  We  wel- 
cmne  all  of  them.  Tlkere  Is  nothing  inconsistent  with  one 
of  those  delegates  having  been  a  banker.  I  am  surprised 
that  the  Senator  from  Delaware  shotild  throw  odium  on  a 
man  simply  because  he  happens  to  be  a  banker. 

Mr.  President,  what  is  the  trouble  with  the  situation? 
There  Is  a  large  element  in  America  which  wants  to  get  rid 
of  the  processing  tax.  There  was  a  drive  made  on  Wash- 
ington not  long  ago  from  New  England.  I  have  no  prejudice 
against  New  England  because  It  is  New  England.  I  am  an 
American.  I  love  every  portion  of  this  Republic.  I  claim  to 
be  an  inheritor  of  the  glories  not  alone  of  those  who  landed 
in  Virginia  and  settled  the  Old  Dominion,  but  of  those  who 
landed  in  Massachusetts.  I  claim  a  right  to  the  glories  of 
the  fathers  of  the  coxmtry  no  matter  where  they  live.  My 
direct  ancestor  was  a  sol(Uer  in  the  Revolutionary  Army.  I 
am  not  referring  to  New  England  in  any  narrow  or  provin- 
cial or  prejudiced  fashion. 

But  delegates  came  here  from  New  England,  from  Georgia, 
from  North  Carolina,  representing  the  milling  interests, 
demanding  that  the  Government  remove  the  processing  tax 
and  go  back  to  the  old  system  under  which  the  farmer 
operated.  Was  there  any  complaint  from  the  Senator  from 
Delaware  when  those  emissaries  of  the  milling  interests 
wanted  the  processing  tax  removed?  I  did  not  hear  his 
clarion  voice  ring  out  in  this  Chamber  demanding  to  know 
who  paid  the  expenses  of  the  milling  interests  who  wanted 
to  have  the  processing  tax  repealed.  The  Senator  from  Del- 
aware reserved  his  thunders,  held  his  fire,  marshaled  his 
heavy  artillery  for  the  little  band  of  fanners  who  came,  not 
to  demand  favors,  but  to  thank  a  great  and  generous 
government. 

Why  was  It  desli^  to  have  processing  tax  repealed?  We 
were  told  that  unless  we  removed  the  processing  tax  Japan 
would  flood  our  markets.  Then  it  was  shown  that  Japan 
exported  to  the  United  States  less  than  1  percent,  less  than 
one-hundredth  part,  of  the  cotton  production  of  the  United 
States.  Prosperity  under  a  successful  farm  program  de- 
pends upon  the  retention  of  the  processing  tax.  It  is  the 
oalj  way  in  which  the  farmer  can  get  tutck  some  oi  the 
boimty  which  he  has  been  paying  throughout  the  years  to 
the  specially  protected  and  favored  industrial  Interests  of 
America. 

The  fight  on  the  A.  A.  A.,  the  fight  on  the  farmers  coming 
to  Wastiington,  the  insinuation,  the  accusation,  the  suspicion 
about  them  coming  here  and  who  influenced  them  to  come, 
and  the  charges  about  the  measly,  pitiful  little  sums  which 
were  collected  to  pay  their  expenses^  all  have  their  origin 
in  the  movement  to  do  away  with  the  processing  tax  and  to 
turn  agriciilture  back  into  the  ruin  and  chaos  through  which 
it  staggered  for  the  12  years  preceding  the  present  admin- 
istration. There,  and  there  alone.  Is  the  source  of  this 
attack. 

I  happen  to  know  that  some  of  the  letters  which  were  read 
by  the  Senator  from  Delaware  were  written  by  interests  who 
are  opposed  to  the  A.  A.  A.,  because  they  claim  it  interferes 
with  their  former  privileges  and  their  former  business  op- 
portunities. 

Mr.  President,  I  shall  consmne  no  more  of  the  time  of  the 
Senate.  It  has  been  proven  beyond  any  question  of  doubt 
that  the  Department  of  Agriculture  did  not  finance  the 
farmers'  trip  to  Washington.  It  has  been  demonstrated  that 
the  expenses  were  paid  by  local  collections  and  local  assess- 
ments. Now,  the  SenatcH'  from  Delaware,  when  driven  from 
these  two  positions,  falls  back  on  a  general  attack  on  the 
whole  farm  program.  That  was  his  objective  in  the  be- 
ginning. That  was  the  design  of  all  his  strategy  Kid  all 
his  grand  tactics.   They  had  for  a  final  objective  the  destruc- 


tion of  the  farm  program  and  an  attack  on  the  President  of 

the  United  States. 

The  other  matters  were  incidental.  The  other  things  were 
only  excuses  for  the  Senator  b^ng  able  to  ooosume  so  much 
of  the  time  of  the  Senate  and  so  much  space  in  the  news- 
papers. Tomorrow  he  will  get  the  headlines.  We  will  not 
get  any  headlines.  Great  headlines  will  appear  in  the  papers 
tomorrow,  "  Senator  from  Delaware!  Senator  from  Dela- 
ware! Senator  Hastings  launches  attack  on  Agricultural 
Administration!  Senator  from  Delaware  reads  letters  from 
farmers!  " 

Those  are  the  most  welcome  letters  from  farmers  that 
the  Senator  from  Delaware  ever  received.  He  was  glad  to 
receive  that  kind  of  letters  from  the  farmers. 

Mr.  President,  I  am  not  entirely  without  hope  for  the 
Senator  from  Delaware.  I  trust  he  will  not  further  harden 
his  heart.  I  hope  he  will  remember  that  on  his  own  side 
of  the  aisle  there  is  a  Member  from  Kansas,  a  State  which 
raises  wheat.  I  wish  to  remind  him  that  imder  the  former 
program,  the  price  of  wheat  was  38  cents  a  bushel  at  Chi- 
cago and  23  cents  a  bushel  on  the  farm  in  Kansas.  I  wish 
to  remind  him,  in  the  name  of  the  Senator  from  Kansas 
[Mr.  Cappkr],  that  the  same  farmers  in  Kansas,  instead  of 
getting  23  cents  a  bushel  for  their  wheat  on  the  farm,  are 
now  getting  75  cents  a  bushel  for  their  wheat.  I  wish  to 
remind  the  Senator  from  Delaware  that  sitting  beside  him 
is  the  beloved  and  distinguished  Senator  from  Oregon  [Mr. 
McNait],  who  comes  from  a  State  which  raises  great  num- 
bers of  cattle,  a  State  which  produces  wheat  and  other  agri- 
cultural products,  and  that  under  the  Agricultwal  Adjust- 
ment Administration  every  one  of  those  commodities  has 
reached  heights  two  and  three  times  the  prices  which  pre- 
vailed under  the  policies  of  the  Senator  from  Delaware.  I 
remind  him  that  the  Senator  from  Michigan  [Mr.  VAmnf- 
Bnc]  comes  from  another  Cranmon wealth  where  the  prices 
of  agricultural  products  have  been  lifted,  and  the  farmers 
who  toil  in  the  sugar-beet  fields  and  in  oUier  fields  of  that 
State  are  receiving  more  for  their  products  than  they  re- 
ceived in  other  days. 

So  I  might  go  on  down  the  line,  and  call  the  attention 
of  the  Senator  from  Delaware  to  the  Senator  from  North 
Dakota  [Mr.  FrazierI  and  the  Senators  from  other  States 
in  the  West.  I  hope  the  Senator  from  Delaware  will  not 
be  so  blind  in  his  zeal,  that  he  will  not  t>e  so  stubborn  in 
his  prejudice,  that  he  will  not  continue  to  be  so  inexorable 
in  his  hostility  to  the  administration  and  to  President  Roose- 
velt, as  to  arraign  and  aline  all  of  his  forces  to  beat  down 
agricultural  prices  to  their  former  levels  and  to  deliver  the 
farmer  from  the  degree  of  prosperity  to  which  he  has  suc- 
ceeded to  the  miserable  and  unfortimate  condition  to  which 
he  was  driven  prior  to  1033. 

KVHIIHT    A 

Mat  16,  1035. 
Hon.  Joseph  T.  SoBnfsoir, 

United  States  Senate. 

Dkab  Sekatok  Robinson:  This  Is  In  reaponse  to  your  requeat  for 
Information  concerning  the  truth  of  charges  made  In  Congress  and 
In  certain  newspapers  that  the  Agricultural  Adjustment  Admin- 
istration organized  and  financed  or  otherwise  sponsored  the  meet- 
ing of  farmers  in  Washington  May  14. 

The  attitude  of  the  Agrlcttltural  Adjustment  Administration  Is 
and  has  been  that  the  right  of  the  fanners  to  come  to  Washington 
was  not  open  to  question  and  that  this  right  Is  the  right  <tf  peti- 
tion estabUsbed  In  the  Cosistltutkm  for  aU  American  eltltsens  with- 
out discrimination. 

The  Adjustment  Administration  therefor*  has  considered  it 
to  be  wholly  and  exclusively  the  right  and  responslbUlty  of  the 
farmers  themselves  to  decide  and  act  without  being  Influenced. 
This  right  and  this  responslblUty  have  be«n  re^Mcted  by  the  Ad- 
justment Administration  and  its  personnel. 

The  Agricultural  Adjxistment  Administration  has  not  sponsored 
nor  financed,  nor  permitted  Its  agents  to  Bpoaaor.  nor  permitted 
county  prodnctton  control  association  funds  to  be  used  to  finance, 
the  farmers'  visit  to  Washington.  On  the  other  hand,  the  Adjust- 
ment Administration  has  never  denied  the  right  ot  farmers  to 
visit  their  Capital,  has  not  attempted  to  discourage  them  from 
doing  so.  and  upon  their  arrival  in  Washington  welcomed  them, 
and  rendered  to  them  assistance  requested  by  them  when  we  could 
give  It. 

Reference  has  been  made  In  the  Senate  to  correspondence  In  the 
Agricultural  Adjustment  Administration  relating  to  the  farmers' 
meeting.  Several  weeks  ago  I  had  Information  at  the  meeting 
Dram  the  newspapeis,  llret  pobUShlng  reports 
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May  24 


and  by 


trom  field 


f 


1  heard  o«  It  trom  tt 

^^^^A^rtl  T7.  J.  V.  Cain,  •grtcultural  •f^^ij?'  ■•*2ll  5*JL; 
wi^.  aSd  the  letter  wm  »n.wewd  Itey  7.  through  «»•  office  ojtt. 
SoettfT  or  A«rtcultui«.     A  copy  <d  the  letter  end  the   reply 

oooraunvB  BrrmitaioM  wokk  iw  AC«icTn.TO«»  aji»  boks  ■oonoMica, 

•TATB  or    HaaLAMKA  

A,wooo.  Vwm^  AfrU  27,  1M5. 

Secretary  Wmllacm, 

WeiXwelim.  C  C 
Dbab  Sib-  neaee  eend  to  me  what  information  yoa  have  avail- 
able regarding  the  piopoeed  farmere'  meeting  to  be  held  in  Weeh- 
SJtonVoon^  Be   HeeOred  we  will   do   aU   we  can   to   make   the 
program  e  nioceet. 

Very  truly  youxa.  ^  ^  ^^^^   AgrUndtunl  Agent. 

DBTAancxirr  or  Aomicvltumm, 
WtuMngton.  D.  C.  Mmf  7.  1939. 

t,  V.  C*sm. 

AgriemUurml  Agtut.  Elwood.  Ntbr.  ^  .  ^,  «,  .    a 

p^  »f  Cadi:  In  reeponae  to  yoxir  letter  of  AprU  27  to  Secre- 
tary Wallace  I  wieh  to  edTlee  that  we  hare  no  informatkm  con- 
eernlng  the  fermerr  meeUng  to  be  held  won  in  Weahlngton. 
llMiiiwhave  been  newepaper  account*  of  a  group  of  Texae  farmeca 
who  propoee  to  come  to  Waahlngton  for  the  purpoee  of  conferring 
with  Tarloua  agenclee  of  the  Oovemment.  but  thla  meeting  la  not 
UZMler  the  auaplcee  of  the  Department  of  Agrtcultiire  or  any  of  Ita 
agenclee  It  la  our  understanding  that  thla  movement  waa  a  spon- 
taneous derelopment  out  In  the  country,  and  our  Information  ae 
to  the  pl*T?«  U  limited  to  the  newspaper  accounU  which  hava 
eome  to  our  attention. 

Stneanly  youra,  _ 

ICILO  rWKMSWm, 

Assistant  to  Secretary. 
On  May  S.  O.  H.  Day,  chairman  ot  the  fanners'  committee  aax 
wrangementa.  wrote  to  me.  teUlng  me  that  several  htindred  farm- 
en  were  planning  to  rlslt  Waahlngton.  The  letter  was  received 
by  the  admlxUstratkm  May  6.  Anethsr  letter,  written  May  4  and 
rwsetved  May  7.  invited  myself  and  alftn  nitration  heads  to  par- 

tlctpato  in  tbe  farmers'  program.  ^      ^.         ^         , 

I  replied  on  May  10.  thanking  Mr.  Day  for  his  oourteey.  saying 
n  was  my  tinderstandlng  that  the  farmers  would  pay  their  own 
saueiieee  »r<l  pointed  out  that  organlaed  movements  of  larmers 
to  Waahlx«ton  should  not  be  stimulated  by  Oovemment  oOdals 
or  e«*»v«^  by  county  control  assodatloa  f vmds. 
Tlila  cocreepondence  follows: 

PLAzmriBw,  TBS..  Mmg  J,  if  J«. 
i  Daw. 
Agrieuttuml  AdfuMtwtmU  AdmitUstrotUm. 

Washington,  D.  C. 
Dbab  Ma.  Dans:  Please  find  endoeed  a  copy  of  a  letter  which 
has  been  afldiseesti  to  the  Texas  Members  of  Congress.  May  1.  and 
a  letter  at  this  date  to  Hon.  Maavn*  JoNxa.  Chairman  at  the  Agrl- 
eultural  Committee.     This  Is  for  your  Information. 

To  date  we  have  received  communications  from  the  following 
9tatea.  Indicating  the  number  of  farmers  that  will  attend  from 
Ifesee  Statee:  Arkansas.  160;  Louisiana.  3  tralnloads:  Alabama.  100; 
Oeorgla.  200;  South  Carolina.  2M:  North  Carolina.  250;  Texas.  280. 
Pavorable  reporU  have  been  received  fTon  the  leaders  In  Mlnne- 
■ota.  K*""*"  C^lahoma.  California.  Idaho.  Wyoming.  Arlaona.  Vir- 
ginia. New  Mexico.  Kentucky.  Maryland,  and  Iowa.  It  appears  that 
ihe  program  recently  planned  will  be  carried  out  without  material 
change. 

I  have  a  wire  trnm  Senator  Cowwallt  stating  that  tbe  Labor 
Building  has  been  obtained  for  Tueeday.  May  14.  frcMB  10  a.  m. 
to  1  p.  m. 
Thanking  you  for  your  cooperation.  I  am. 
Tours  very  truly. 

a  H.  DAT. 
Chmtrmmn  Comeifttee  o*  Arrwa^ements. 


Mr  CmsnaDAVS. 

DiT9etor  Agnentttm  Adminittntitm.  WtuMngton,  D.  C. 
Dbab  MB.  Davis:  I  have  been  sending  to  your  oOce  carboi 
ot  letters  to  Senators  and  Repreeentatlvee  and  perhape  others  for 
your  ganeral  information  in  regard  to  ths  farmers'  program  m 
Washington. 

Pleaee  mnrtrter  this  letter  an  Invitation  to  yourself  and  your 
Department   beads   for   active   participation   la   tba   program   In 
Washington. 
Thanking  you  for  your  cooperatloB,  I  am, 
Teun  very  tndy. 

O.  B.  DAT. 
Chmtrman  Committee  o«  Arrmmgtmtnta. 


C. 


delegaUon  at  producers  from  the  Southern  and  Middle  Weetem 
Statee  I  note  that  you  are  planning  a  meeting  for  a  discussion 
of  the  agrlCTiltural  situation,  and  to  obtain  suggeetlona  on  the 
basis  of  which  further  plans  for  meeting  the  sltuaUon  may  be 
developed  on  a  sound  and  logical  basU.  We  ahaU  be  glad,  of 
course,  to  cooperate  in  supplying  any  facts  or  information  which 
may  be  helpfiil  In  your  dlsctiasions.  ™    ...  ^ 

As  I  understand  it.  the  coming  of  thU  delegation  to  Washington 
to  a  spontaneous  movement  on  the  part  of  producers  dealrlng  to 
siiiiSBs'thrlr  views  on  the  agricultural  situation  and  the  progress 
which  Is  being  made  In  meeting  it.  It  U  my  understanding,  also, 
that  the  expedition  Is  being  personaUy  financed  by  prodt«5ers. 

In  this  connection  I  hope  you  will  pardon  my  expressing  con- 
cern that  there  should  be  no  cases  where  county  production  control 
aasoclatlons  undertake  to  finance  the  expenses  of  a  repreaenUiUve 
on  thU  trip.  Probably  this  caution  is  unneceaeary.  but  I  think  you 
reallM  that  the  Agricxiltural  Adjustment  AdministraUon's  paUcy 
is  that  organized  movemenU  of  farmers  to  come  to  Washington 
should  not  be  stlmiilated  by  Government  offlcUls  nor  be  financed 
by  county  control  aaeociatlona.  As  a  precaution.  I  have  instructed 
our  field  represenUUves  to  be  alert  in  preventing  any  vtoUtion  of 

this  policy. 

I  wish  to  expreee  my  appreciation  of  your  courtesy  In  advising 
us  of  your  plana,  and  wish  to  assure  you  that  we  shall  be  glad  to 
be  of  service  to  you  If  desired  upon  your  arrival  in  Washington. 

Sincerely  youra.  ......_, 

C.  Davis.  AdminiMtrator. 


On  May  8.  with  my  approval  and  at  my  direction.  George  ■. 
ParreU.  director  of  the  grains  division,  sent  the  foUowlng  telet^am 
to  directors  of  extension  In  wheat  Statee: 

Mat  a.  103ft. 


Mr.  H.  Ui 

Zxtengkm  Dirtetor.  Manhattan,  JToiM.: 
I  am  advised  that  farmer  groupe  are  planning  trip  to  Waahlngton 
to  confer  with  Congrees  on  adjustment  programs.  Advtee  aU  county 
wheat  production  control  aasoclatlons  that  no  wheat  aasocliitlon 
funds  may  be  used  either  directly  or  indirectly  to  defray  travel  or 
other  expensee  for  this  purpoee. 

Gbobob  S.  Pabbsll.  arain  Division. 


BTATBa  DlFABTMMIT   OV  AOBICULTUBI^ 

AflBKDi.TVBAi.  AojtnncBirr  AitMnnsTBAnoK. 

Washington.  D.  C,  Mmg  19.  19M. 
LOaT. 

f  iwsisis.  Pas. 

Mb.  Dat:  I  have  your  letter  of  May  S  and  its  endosuree 
to  tha  proposed  coaling  to  Washington  of  a  large 


Mr. 


Mr. 


Mr. 


A  similar  blanket  telegram  was  sent  on  tbe  same  date  to  com- 
hog  section  field  men  bj  Claude  R.  Wlckard.  chief  of  tbe  earn 
and  bogs  section.    This  telegram  foUowa: 

^^  Mat  a.  IMSw 

Mr.  Ralph  M.  Motb, 

Care  A.  J.  Sumtt.  229  Federal  Building, 

SpringfMd,  Itt. 
R.  S.  SiBAasBsm. 
Care  A.  J.  Snrratt.  229  Federal  Building, 

Springfield.  HL 
R.  M.  RVAWs  CvAwa. 
Chairman  Iowa  Com  Hog  Committee, 

310  UnUed  States  Court  House.  Dee  Motnes.  lowm. 
Abssw   MrKBB. 
Care  of  H.  Vmberger.  Director  of 

Extension  Col.  of  Agriculture.  Manhattan.  Kane. 

Mr.  J.  J.  Rbbd. 

Care  A.  B.  Anderson.  1105  State  House.  Lincoln.  Nebr. 
Agricultural  Adjustment  Administration  does  not  wish  iti  rep- 
resentatives to  take  part  In  organized  movements  to  encciurage 
farmers  to  eome  to  Washington.  Agricultural  Adjustment  Ad- 
ministration fxinds  or  county  control  association  funds  cannot  ba 
used  for  that  purpoee.  Will  appreciate  your  cooperation  la 
obeervlng  thla  policy. 

Clauob  R.  Wickaso. 
Chief  Com  and  Hogs  Section. 
Divteion  of  Livestock  and  Feed  Oraine. 

On  May  •  C.  H.  Alvord.  assistant  director  of  the  dlvlsloo  ot 
eotton.  telegraphed  to  D.  P.  Trent,  director  of  extension,  Still- 
water. Okla..  in  response  to  a  request  for  a  letter  of  authorUatlon' 
to  accompany  a  group  of  two  cars  of  cotton  producers; 

Mat  9,  199ft. 

D.  P.  TBBirT, 

Director  of  BiteneUm.  StUlwater,  Okla.: 
Yaui  telegram  this  date.    No  authorization  for  travti  will   ba 
issued  to  any  department  employee  connection  with  cotton  pro« 
dxicers  meeting  hare  nest  week. 

C.  H.  ALvoao. 
Assfstaat  Director  Division  of  Cotton. 

Talegrama  were  sent  by  Reuben  Brlgbam  on  May  9  to  flva 
regiox^  informational  repreeentatlvM.  The  text  of  this  tele- 
gram foUowe: 

Mat  9,  193ft. 

Tbe  foUowlng  statement  Is  being  sent  to  all  field  representa- 
tives. Agricultural  Adjustment  Administration  does  not  wish  ita 
rapraaentatlves  to  take  part  In  organized  movements  to  encourage 
farmers  to  come  to  Washington.  Agricultural  Adjustment  Admin- 
istration funds  or  county  control  association  funds  cannot  ba 
used  for  that  purpoee.  Will  appreciate  your  cooperation  In  observ- 
ing this  policy. 

RBTTBBM    BaiOHAM. 

I  believe  that  the  foregoing  correspondence,  which  Includes  all 
relevant  oommunicatlona.  omitting  duplications  and  letters  hav- 
ing little  direct  hiiarlni  on  the  fanners'  meeting,  will  be  suiBclenft 
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to  show   that  tha  farmera  cama  to  Washington  ot  tbelr  own 
volition  and  paid  their  own  way  bare. 

I  wUh  to  reiterate,  the  farmers  have  tm  much  right  to  exprees 
themselves,  and  if  they  want  to.  to  ooma  to  thdi  Capital  to  do 
It,  as  other  people. 

Blnoeraly  youra, 

C.  Davia.  Administrator. 


?^*  "'*'•*'  B 


BUBUMOTOM.  Tte^  Mm  19.  t93S. 
Hon.  Tom  Cowhaixt. 

Senator  of  Texas: 
In  reply  to  the  statement  brought  out  by  the  newspapera  that 
ttia  O.  O.  P.  to  aocuslng  oxir  Oovemment  of  paying  the  ex- 
pense of  sending  the  farmer  repreeentatlvee  to  Washington,  we. 
the  undersigned  fanners,  ginners.  and  merchants  of  the  tfiwM. 
Cyclone.  Zabclkvllle.  Seaton.  Strlngtown.  and  Ratlbor  communl- 
ttea.  have  donated  money  to  send  ova  repreeentatlves  to  Wash- 
ington to  thank  the  Government  for  what  It  has  done  for  the 
farmer  and  what  it  will  do  tm  the  coming  year.  The  other  thou- 
■ands  of  repreeentatlves  were  paid  In  a  similar  way  by  their  re^wc- 
tlve  communities  that  they  represent.  Some  of  the  representa- 
tives paid  their  own  expense,  and  we  feel  that  by  sending  the 
names  of  the  donators  we  can  help  our  ^nat^r  dear  aome  of  *h*« 
rumcx'. 

J.  D.  Roper ■ gl.oo 

W.  M.  f^f'i'lifj  .-....-..■■- ,  --....  __         an 

J.  W.  Marek ™_       [go 

■d  SeU .50 

X.  B.  Jamca _ j.oo 

A.  J.  Klecka . . _. .  50 

Paul  Wychopen — .  75 

Prank  Marek . .^ .. 50 

Robert  Matbeaon .go 

8U  Bartak .go 

Paul  Wychopen.  Jr..^ ....^^_ .go 

O.  W.  Bedrlcb . ,_ ,-...■_„ .SO 

J.  P.  BeU _.. .as 

Anton  OerBa__.,_,.„_.^..^......_.^._^._.^__ .aft 

Albert  Pagal . .  ig 

Adolph  Schiller « ._-_— . ,  go 

It.  C.  Schiller .. . .._ . . .aft 

■nunltt  Jamea ___. _—_—.—«__— __^«_ .  fo 


Joe  Zucha. 

Prank  Breech 

Prank  Bedrlch. 

P.  J.  Bedrlch.  Jt 

■meat  Ooeke. 
Martin  ZahcllL 


W.  J.  Baletka. .... 

Prank  Pagach. 
Prank  f^winhal. 
Henry  Zabclk. 

Oeo.  Jureak 

P.  J.  Klecka.. 

A.  L.  LAfemay . . 

J.  B.  Schiller 
J.  P.  Salac 
Lee  Schneider- 
Oscar   Bedrick. 

O.  J.  Sebesta . 

Ben  Zabclk...... 


Steve  PolzeL 


.96 

.80 


■dw.  Hesse ..._ 

Lee   Casey » 

M.  B.  Krummnow— 

P.  K.  Hejl ,   

P.  K.  HeJl.  Jr 

H.  M.  Jakublk . 

Joe   Chlapek . ... 

J.  A.  Talasek-,....^ 


R.  J.  Hanaoek.. 

Joe  Grygar 

Prank   Blgon 

Prank   Tyroch 

John  Brenek- 

&nU   Motl 

Steve  Rusnak 

John  Machaiek-. 

Joe  ChudeJ . 

John  Grygar .. . 

Jerry  Bavovee - 

Jon  Maruna . 

Joe  Vanlcek .__. 

A.  J.  Sodek 

Joe  Machaiek 

Joe  Chlaupka . 

O.  H.  Juren.. 

Vallle  Manma. 

Mra.  Joe  Mukalaa. 


.SS 
.35 
.25 
.ftO 
.2ft 
.26 
2.00 
.SO 
.ftO 
.2ft 
.SO 
.40 
.26 
.2ft 
.2ft 
.2ft 
.60 
.2ft 
.2ft 
.2ft 
.60 
.60 
.26 
.26 
.26 
.SO 
.28 
.7ft 

Joe   Schiller . _..^..- ..»_ .60 

Bd   Doskocll ..... ,sft 

Brwln  Plmpler .  as 

Lee  Hoelscher . .._ ..._       .  10 

A.   Kohut ,_ .aft 

J.  M.   Bartek .S8 

J.  V.  Kohut ,,   .,,,  .     .  ....    „  .go 


Vemy  Keaaler...... 

W.  P.  Mlkiwka. 


Joe  Mlkeska 

Hoelscher   Bros 

W.   L.   Cent 

Hiigo  Greene 

X.  W.  Schiller 

Joe  Kohirt . 

H.  H.  Schmidt 

Louis   Poevjtf___..^__.__..______... 

A.  P.  Galstman . 

Lee  Greene 

Ous  Schneider 

Joe  Zavodny 

J.  E.  Wentrchek 

Joe   Psenclk 

Paul  Goldman. ^^--. .,.-,-. 
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.10 
.20 
l.OS 
.28 
.80 
.28 
.28 


S.  B.  SchlUer 

S.  J.   Zavodny 

Frank  Leslkar 

A.  P.  Engbreck .^ 

Joe  Mllander 

Lee  Doekocll 

S.  A.  Bruggman 

L.  R.  Engbrock 

LadlB  Salac 

W.  O.  Marburgtf 

B.  G.  Swn 

W.  D.  Bun 

J.  L.  Marek 

B.  J.  Marek 

Alois  Schneider .... 

A.  J.  Schneider _. 

Bdmund  Koeel ........ ..^...^ 

Pranklln  Green 

J.  V.  Wentrchek 

Tom   Trii^SB  ■__.-.-..^.- ._ 

J.  R.  Pltrucha . «. 

P.  H.  Psenclk.. ..^..._ ..... 

Roale  Plaoek .. 

Joe  V.  Maoek . . .... 

J.  W.  Marek.  Jt \ 

Steve  Janaoek . ...... 

J.  T.  Stepan . ..... 

Jim  Ruzicka ........_...._.. 

Wiley  Mangum. ..__._........._. 

M.  O.  Stepan 

Jerry  Reran .... . .. 

Charles  Tomasek  -__.^._.....^_.. 

H.  A.  Meadows .._..._....._.. 

L.  O.  Donhafer— 

C.  L.  Shook 

J.  C.  Bartek 


.10 

.28 

.28 

...  .80 
.88 

...  .28 

.20 

...  .  10 

...  .20 

...  .20 

...  .60 


.26 
.S8 

.80 
.80 
.28 
.2ft 
.80 
.80 
.80 
.60 


Ed  Bartek 

Tom  Adamek 

Joe  P.  Vltek 

John  R.  Schiller 

M.  C.  ZUibcIkin 
Xmll  Vasek.-. 

W.  J.  Salac 

Adolf  Mllllan. 
P.  J.  Zabclk-. 


L.  B.  Grlffln 


J.  J.  Barek. 

Ernest  Junek. 

Xmll  Feytasek  __ 

Louis  Schiller 

M.  L.  Hawkina.. 

John  Bedrick 

M.  J.  Stepam 

P.  J.  A.  Marek 

Prank  Adamek . 


.35 
.85 
.85 
.10 
.25 
.35 
.36 
.80 
.80 
.26 


Rogers  community . .  ll.  80 

Strlngtown  community .    7. 00 

Red  Ranger  community .. . .... 4.00 

Parmera.  Ine -.—«... 20.00 

The  above  are  the  names  of  the  individuals  and  different  com- 
munities that  have  donated  money  to  send  our  representative, 
Mr.  W.  J  Baletka.  to  Waahlngton. 
Recopled  from  the  original  record  by — 

W.  M.  Chttdbj, 
Committeeman,  Burlington.  Tex..  Boute  1. 


U8T  OF  DOtWATIOirs  Omat  BT  FABlCBBa  TO  RBLT  PAT  THB  BXFEWBBB  OF 
THX  rOUA>WOI<i  FABMBB  OB^eATBB  TO  WABBiaraTOM  FBOM  ANDBBSON 
COUNTI,   TBX. 

Mr.  J.  p.  Gray,  a  farmer  from  the  Slocum  community,  paid  Itfs 
entire  expenses  out  of  his  own  pocket. 
J.  8.  Carroll,  route  2.  Palestine.  Tex. 
T.  A.  Carroll.  Tennessee  Colony,  Tex. 
8.  D.  Watkins,  route  1,  Percllla,  Tex. 
J.  X.  Mills,  box  25,  Slocum.  Tex. 
Joe  X.  Bdmlndson.  route  1,  Palcatlne.  Tex. 
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TIm  >bo?>- named 
flhMi  p*M  tlM  tmlmaem 

OuTon.  Osorf*  B 

Avmnt.  M.  ■ 

Campbell.  C.  H 


Bl.  a.  A 

J.  K 

OvroU.  T.  A — 

floolvOTtoB.  Un.  B.  J. 


tmatgis.  Dr.  A.  A..^...« 


I 


S.  O 

■M»rs.  C.  W 

l3«.  will 

LMia.   WalUr 

BTod.  C.  If 

Brod.  T.  C 

Roper,  A.  ■—.__•-•••— 
Wtmramn,  tL  J — ..^m...^ 
Taylor.  J.  C .... 

aoffMs.  J.  c 

lABgston.  J.  W 

BmmU.  Robert 

Xllllon.  H.  D 

Dntten.  M.  J — 

TurrentliM.  J.  F 

SeUera.  T    J 

CkKlley.  J.  L- 

TVirrentlse.  ¥.  M .. 

HoKle.  W.  If 

W»tJUns.  S.  D 

Bk»n.  Henry 

Bnly.  J.  W 

amuth.  J.  R 

Obok.  J.  P 

Valentine,  C.  T 

ftrown.  T.  J . ._ 

Jcha 

D 

F.  A 

S.  F 


naen  aoeapted  the  donatkm  ••  Hated  and 
of  tbetr  expeneee  out  ai  tbelr  own  pocketa. 

tl.  00 

J  ^ 

- J  ^ 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

1.00 

.10 

.      1.00 

.      1.00 

.      1.00 

.        .00 

.    too 

1,00 
.      1.00 

1.00 
.      9.00 

.  1.00 
1.00 
1.00 
1.00 

.10 

to 
.to 
.to 

.10 


I* 


MUrphey.  H.  C ^ 

Otonaway.  John 

Mroog.  Mrs.  C.  ■ 

Otiamben,  ClarwMS.. 

»ede.  J.  A- 

Almondaaa.  M.  F 

Flah.  BufHM 

•eott.  J.  8 

J.  L 


Foole.    H , 

Huffman.  B.  If 

WUklnaon.  R.  A. 

■yett.  J.  C 

Waid.  W.  B 


r.  Clay _- 

TT.  L_- 
■mHiicUiii.  Mra.  V. 
Lucas,  Ifack- 

Wllbanks.  Martin.. 
Bammans.  Btl 


J.  1 
M.O... 

Davta.  C.  D 

jDMa.  MMjat... 

WUtwra,  H.  A... 
l%rrtah.  W.  H.. 
UMlter. 

J. 


Lansston.  A.  C. 

Worby,  C.  B 

potwa.  R.  L 

Worley.  J.  L 

Woriey.  B.  T 

Knox.  B.  C 

Laalter.  Hartoy 


.05 

.06 

.26 

.06 

.10 

1.00 

1.00 

1.00 

.80 

.06 

.80 

1.00 

0.00 

.80 

.80 

1.00 

1.00 

.80 

.80 

00 

00 

00 

8.00 

1.00 

1.00 

1.00 

00 

00 

00 

00 

00 

00 

1.00 

1.40 

1.06 

.08 

1.00 

1.00 

.86 

.06 

.06 

.16 

.86 

.05 

.10 

.10 

.10 

.05 

1.00 

.86 

.00 

.80 

.00 

.80 

.88 

.86 

.80 

.80 

.00 

.50 

.25 


1. 
1. 

2. 


1. 
2. 
1. 
1. 
1. 
1. 


lancrton.  A.  M 

Laslter.  Allen 

reel.  B.  W 

Baaaell.  Alex • 

Kllllon.   A.  C 

Swanson.  H.  O 

Olbaon.  R.  L 

Baasell.  A.  J 

Bxirke.  R.  O... — ... 

Laslter.  T.  W 

Huddleston.  R.  •... 
Wortbam.  W.  L..... 
Melton.  R.  T....... 

M.  O 

MaWT». ...»»< 
Jv4§»  Jta.. 
Mill*.  J.  M. 


FlMMffMd.  M,  R>a«»»a 

wmiMM,  J,  w 

f     St     mmmmmmmmmmmmmm 

WUllMM,   O.  ■ 

FriM,  Un.  yiaai*  W. 

Taylof,  Cora.. ...*...•• 

Wanwa.  O.  T... 
Raaffan.  Dav*.......^. 

Woodard.  J.  0......... 

Ward.  O.  W — ....... 

flanders,  B.  A. 

Taylor,  Alpheus 

Johnson.  Perry 

Hiiddleeton.  Cliff ... 

Vannoy.  Tom_. 

White,  Marlon 

White,  Dare 

Bamhart.  M.  A 

Cook.  Simmons ....... 

RlchardBon.    Clyde 

Austin,   Bruce -. 

Johnson.  Marshall 

Brooks.  Bailey 

Johnson.  Poyner . 

Austin.  M.  B 

Dr.  Bcarborouch  ft  Bona — 

MUler.   Jack. 

Mllller.   Hill 

Miller.    Huch 

MUler.  lira.  8.  T 

Royall.    Tucker .... 

Angly,  J.  B 

Hufsmlth.  C.  L 

Bowers.  Willie 

Cretslnj^er,  B.  B 

Jenoings.  C.  If 

Brldgea.  8.  B 

Lumpkin.  Champ 

Plnaon.  Simon 

Phllllpa.  Prank 

WUllamson.  W.  O 

Oonaway.  R.  L ._^ 

Flanagan.  W.  B ...  .  .... 

Schmidt. 


mmmmmmm^ 


Wilson.  J.  J 

Robinson.  O 

Dial.  O.  W 

Sutton.  Oay 

Ramsey.  Jeaae 

Prtoe.  Abal 

Fltifenad.   W.  O 

Ward.  J.  H 

WUllams.  P.  C 

Price,   Asa 

Price.  8.  N 

Price.  B.  V 


Price,  Carroll ..-.,..«-,.. 

Mllner.  J.  B 

Tomklns.  Reed 

Holmea.  J.  B 

Rutcheraon.  J.  D 

Holmea,  P.  C 

Blggan.  J.  J _ 

Howard,  J.  B ._ 

Todd.  W.  T 

BIrod.   H.   O 

Fetrl.  C.  P 

•ehmldt.  Oeoffva 

McCain.  B.  T 

Bdwards.    Rufo 

Schwitter,   Prank 

Handorf.    Mayor . 

Butler.     Wade 

MurreU  Variety 

CrUt.  W.  L 

Oee.  J.  N 

Thomai^  O.  C ...... 

(7) 


00.25 

.26 

.25 

.25 

.28 

.25 

1.00 

.88 

.80 

1.00 

.00 

.00 

.10 

.00 

1.00 

t.Of 

I.Ot 

t.OO 

t.oo 

.m 

.m 

.00 

.00 

1.00 

1.00 

.10 

.00 

.00 

so 

.80 

.00 

.10 

.86 

.78 

.90 

.90 

.20 

.80 

.80 

.80 

1.00 

1.00 

.80 

1.00 

1.00 

1.00 

.80 

.80 

.80 

.80 

8.00 

1.00 

1.00 

1.00 

1.00 

1.00 

.00 

.10 

.10 

.18 

.80 

.00 

.00 

1.00 

.10 

.10 

.18 

1.00 

.00 

1.00 

LOO 

LOO 

.80 

.10 

.00 

1.00 

.10 

1.00 

.20 

.80 

.00 

.00 

LOO 

.00 

LOO 

.80 

8.28 

SO 

.80 

.10 

LOO 


LOO 
1.00 


1935 

MoMa.  F.  B  .       , 

Morris,  Homer 

Kleins.  B.  P ... 

Bvans,  J.  R .. 

Sawyer,  Ralph __. 

O'CocineU.    Tim  ... 

Woiens.  Jack 

Gardner,  B.   H.....^. 

HamUton.  W.  If L 

FhUUpa,  P.  K .^.^ 
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OLOO 

1. 00 

1.00 


.10 
.25 

.60 


1.00 
.00 

.10 
.00 


.«      i.00 


MO.  44 


MWATiofff  «owAa8  9$rua>n  or 

un  9.  w.  wmmmtoti,  o 

«0».  •.  e»  MAT  18.  IM8 

Jim  Ourrl*.  l«rtow.  MUf....^..^^^... 

WmH  Burrell,  Fatttoon,  Wm..^„ .... 

D.  ■.  IfoOaa,  Jr.  WlUowa,  Mm............ 

O.  L.  NalaoB.  WUl*wa.  Iflai ... 

J.  O.  Harmoo,  WUlowi,  MIm... 

Jas.  Brown.  WISows,  Iflaa ........ 

B.  D.  Lawrenoe.  Carlisle,  Wm ......... 

■enry  OaUoway.  Oartlile.  Iflaa... 
B.  D.  Jones,  Jr..  Oarltsle.  Iflaa 

B.  D.  Jones.  Br..  Carlisle.  Iflas... 
L.  B.  Wooley,  HarmanTlUe.  Iflaa........... 

J.  L.  Walters,  HannanTlIle.  Iflaa 

A.  McC.  Bymee,  Jr..  Carlisle.  ICas 

C.  A.  Cktrdon.  Port  Olbetm.  Iflaa 

J.  V.  Gage.  Port  Gibson.  lUas 

Herman  Marx.  Port  Otbaon,  Mlaa 

Bit.  B.  H.  Magruder,  Port  OttMOQ,  Iflaa 

Mra.  O.  F.  Dtaharoon.  Port  GltHon.  Iflas„ 

O.  L.  Dlsharoon.  Port  Glbeon.  Iflas 

Bst.  T.  B.  Magruder.  Port  Gibson,  Miss... 

J.  D.  Slstnmk.  Utlca.  Miss 

J.   M.  Crawford,   Utlca.  Iflas 

8.  B.  Hutchlns,  UUca.  Mlsa 

Dr.  M.  J.  Luster,  Clarksdale,  Iflaa 

O.  Lum  MeCay,   Utlca,   Mlas 

W.  H.  Clark,  Utlca,  Mlos 

8.  H.  White.  Utlca.  Ida 


W.  W-^ 

WH  90  WAMnWA* 


J.  H.  Sanders,  route  2,  Utlca. 

A.  B.  Crawford.  Utlca,  Iflaa 

Fred  O.  Peyton.  Utlca,  Miss 

F.  A.  Peyton.  Utica.  Miss 

Morgan  Hutchlns.  Utlca, 
E.  V.  Hutchlns,  Utlca. 

H.  B.  Tlnsley,  Willows,  Miss 

R.  B.  Templeton.  Utlca,  Mlsa 

8.  H.  Hill,  Utlea.  Miss 

J.  O.  Hill.  Hanklnson.  Miss 

P.  P.  Powell,  Hanklnson,  MIh 

Chas.  Praaler,  WUlows,  Mlas 

Jackson  Powell,  Wlllowa,  lOaa . 

Bryant  Brown,  Willows.  Mlsa 

W.  L.  Henderson.  Willows,  Mlsa 

Arch  Carter,  WlUows,  Idsa. .__. 

Ruben  Barnes,  Willows,  Miss ...... 

Hence  Steed.  Jr.,  Willows, 
John  Caldwell,  Wlllowa, 


RaynMnd  Harrod,  Hanklnaon.  Iflas..^ 

Oecar  Barnes,  Willows,  Mlas 

8.  P.  Sorrels.  Peyton,  Miss 

T.  H.  MePatter,  Pattlson.  ICaa 

J.  B.  Manls.  Pattlson.  Mlsa 

L  R.  Price,  Pattlson,  Miss 

Vernon  Y.  Jones.  Pattlson. 
C.  C.  Greer,  Pattlson,  ICss  _ 
E.  M.  J(N-dan.  Pattlson,  Miss. 
W.  D.  Irby,  Pattlson.  Mlas. 


Bmmet  Griffin.  Pattlson.  Mlsa 

Wm.  Wood.  Pattlson,  Miss ._». 

Luther  Mason.  Pattlson.  Mlsa . 

W.  C.  WUkerson.  Pattlson.  Mlaa 

BUsa  and  PrtoelUa  Brady,  Pattlson.  Iflaa_ 

D.  B.  Irby,  Pattlaon,  Miss 

Willie  Weaver.  TUlman,  Idas. . 

A.  J.  Hannls,  Pattlson. 
W.  T.  Hannls,  Pattlson. 

Wm.  Smith.  Pattlson.  Miss . 

P.  K.  Herring.  Pattlson,  Mlsa 

Lewis  Carmlchael,  Pattlson,  Iflas 

W.  H.  Rogers,  Pattlson,  Mlsa 

Lee  Boule,  Peyton.  Miss 

J.  P.  Collins.  Peyton. 


B.  P.  Newman.  Pattlson.  Iflaa 

J.  Mack  Jones.  Pattlson,  Mlsa 

W.  H.  BarraU.  Peyton,  Iflai 

itjlvaa  Cohn.  Locman.  ***-t  


00.10 

1.00 

.10 

i.OO 

1.00 

1.00 

.16 

1.00 

1.00 

.60 

1.00 

LOO 

.60 

1.00 

8.00 

4.00 

1.00 

1.00 

2.00 

1.00 

1.00 

1.00 

LOO 

1.00 

2.00 

8.00 

.60 

.50 

LOO 

1.00 

1.00 

LOO 

1.00 

LOO 

LOO 

1.00 

1.00 

LOO 

LOO 

LOO 

.60 

.60 

.60 

.60 

.15 

.80 

.60 

.60 

.25 

.25 

1.00 

.15 

LOO 

.85 

.10 

1.00 

.10 

.60 

.05 

.80 

1.00 

0.00 

.80 

.25 

.25 

.25 

LOO 

.60 

.60 

.60 

.25 

.50 

.80 

.60 

.60 

1.00 


Ns 


aa  and  address  of  donor — Continued. 
C.  8.  Harris.  Port  Gibson,  Miss... 

8.  P.  Headley.  Port  Gibeon.  Miss 

Samuel  Weil,  Port  Glbeon.  Mlaa 

C.  R.  Irrlng.  Port  Glbeon. 
J.  A.  Callander,  Port  Glbeon, 

W.  C.  BUlingal^  Ruasum.  Iflaa. ... 

J.  P.  Rnastnn.  Rtnaum,  MIh 

D.  M.  DowdaU.  Port  Olbaon 
L.  Bnaeot  AUm.  Fori  Oltaon. 
Buaaall  L.  Fos,  Fattlaoa 


TdM  dOMtlOB*  ................................  M.Ot 


MMOVUttOM  Of  FVIUO  VnUTWt 

Mr,  WSBUm.  Mr.  Prooldoiit.  I  itMll  ooi  dloetioo  vorjr 
loof  tho  otMotlon  ei  whUhu  or  not  Um  txpoooto  ot  ilio 
fftrmors  who  ombo  boro  to  Woohtafftoo  wom  p§id  br  tbo  Do- 
PBrtoMDi  of  AgrietHiwc  or  br  lajrbody  oloo.  X  do  know, 
bowovor,  tiMK  tho  f Annoro  who  ombo  from  mjr  owb  fUlo 
pBld  thoir  OWB  WBf .  aod  thobr  obimbioo  woro  boC  pBld  br 
onjrbodjr  eoonoetod  with  tbo  Poiwutuiout  of  Agrtevlturo. 

X  MB  ftad  to  000  tbo  ftnitor  from  XMiwiro  dofondlng  tbo 
wboBt  f Bnaon  of  MontJtnii  X  kaov  thtjr  will  bo  happy  to 
loBm  thBt  thoy  htvo  In  tho  Sonato  of  tho  Unltod  Statoo 
8ucb  B  dlitinguiihed  defender. 

I  deeire  at  this  time,  however,  to  call  attention  to  a  lo- 
called  "minority  report",  which  was  filed  by  the  Senator 
from  Delaware  on  the  so-called  "public  utility  bill";  and 
then  I  wish  to  call  attention  to  an  advertisement  which  was 
published  by  the  Associated  Oas  b  Electric  Co.,  one  of  the 
worst  offenders  in  the  United  States  of  America,  a  concern 
which  has  been  engaged  in  legalized  thievery  to  a  greater 
extent  than  almost  any  other  corporation  in  this  country, 
with  the  exception  of  the  Insull  corporations.  I  should  like 
to  have  the  Members  of  the  Senate  read  the  advertisement 
of  the  Associated  Gas  ft  Electric  Co..  and  then  read  the  mi- 
nority report  filed  by  the  Senator  from  Delaware,  and  they 
will  see  the  parallel. 

The  heading  of  the  advertisement  of  the  Associated  Qao 
&  Electric  Co.  is: 

BAnjioADura  uTxuTxaa  to  DSSTaucnoir 

Tlte  report  of  the  Senator  from  Delaware  sasm,  in  sub- 
stance, that  the  bin  was  railroaded  through  the  committee; 
and  the  report,  as  {Minted  in  the  New  York  Herald  TTibune, 
says: 

Minority  report  Invites  defeat.  Railroading  of  utility  oooEqway 
measure  hit  by  Senator  Hssmras. 

Then  I  eaU  attrition  to  the  advertisement  printed  by  the 
Associated  Gkis  t  Electric  Co.    They  say: 

The  committee  did  not  take  very  seriously  this  matter  of  de- 
stroying the  Investments  of  mlllk>ns  oi  American  cltlsana. 

Mr.  BAREXEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    Yes;  I  yield. 

Mr.  BARKLEY.  In  what  newspaper  was  that  advertise- 
ment carried? 

Mr.WHEEUSt.  It  was  carried  in  the  Philadelphia  Bulletin 
of  Friday,  May  17,  1S35. 

Mr.  BARKI£Y.  I  happened  to  notice  the  same  advertise- 
ment in  my  h(Mne-town  newspaper,  ¥^ilch  I  received  yester- 
day; the  object,  of  course,  being  so  obvious  that  it  does  not 
even  need  to  be  called  to  the  attention  of  the  Senate. 

Mr.  WHEELER.  Certainly.  As  a  matter  oi  fact,  when  the 
utilities  thought  the  bill  was  coming  up  this  week  in  the  Sen- 
ate, I  am  reliably  informed  that  they  spent  $60,000  in  adver- 
tising throughout  the  country,  and  in  their  advertisements 
urged  their  stockholders  to  send  in  telegrams,  and  that  in 
some  instances  they  made  house-to-house  canvasses. 

Mr.  BARKLEY.  If  the  Senator  will  yield  further,  I  have 
not  read  the  advertisement  he  has  in  his  hand,  but  if  it  is 
the  same  one  which  appeared  in  my  hcune-town  newspaper, 
thei^  is  not  a  single  truthful  aeatoice  in  it  from  beginning 
to  end. 

Mr.  WHEELER.  Exactly;  and  there  is  not  a  word  of  truth 
in  this  advertisement;  yet  let  me  call  attaiticm  to  the  fact 
that  language  used  in  the  minOTity  report  is  of  the  same  pur- 
port and  is  almost  the  same  language  as  that  used  in  thia 
advertisemmt. 
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Mr.  HASTTNOS.    ICr.  President,  wm  the  Senator  yield? 

Mr.  WHEELER.    Yes. 

Mr.  HASnNOe.  Does  the  Senator  find  in  the  minority 
views  anjrthlng  which  Is  not  true? 

Mr.  WHEELER.    Absolutely. 

Mr.  HASnNOS.  Then  the  Senat<M-  and  I  dlsafree.  What 
particular  part  is  it? 

Mr.  WHEELER.  I  will  call  the  Senator's  attention  to  It 
tn  a  little  while. 

Let  me  say  to  the  Senator  that  the  whole  implication  from 
his  report  Is  that  the  bill  was  railroaded  through  the  corn- 
There  is  not  a  word  of  truth  in  that  statement. 
fact  is  that  the  bill  was  given  more  consideratioQ  In 
tbe  committee  than  almost  anjrthlng  else. 

The  Senator's  report  starts  out  by  saying: 

On  February  6.  193S.  8  1738  wu  lntroduce<J  by  Senator  Whxklsb. 
Ttt*  bill  was  commonly  known  as  "  tbe  public  utility  boldlng 
company  bill."  About  tbat  same  time  a  similar  blU.  U  not 
kSsntlcal.  was  Introduced  In  tbe  House. 

TlM  House  Interstate  and  Foreign  Commerce  Committee  began 
bsartags  on  tbe  bill  on  tbe  I9tb  at  February  and  continued  tbe 
■aid  bs«rlacs  unUl  tbe  lOtb  at  April,  a  period  o<  nearly  2  montba. 

TlMlft  Is  correct.  I  had  planned  to  start  hearings  at 
ttie  same  time;  but  the  Public  Utility  Committee  came  and 
asked  me.  as  Chairman  of  the  Interstate  Commerce  Com- 
■(tttee.  not  to  hold  bearings  at  the  same  time  the  House 
WM  holding  them.  In  order  to  accommodate  the  Public 
XTtllity  Committee — their  own  committee — I  postponed  the 
hearings  until  after  the  House  had  finished  its  hearings. 

The  House  committee  held  hearings  for  2  months.  The 
utilities  came  there  and  piled  up  testimony  of  the  same 
Idnd,  repetition  after  repetition.  When  their  ccxnmittee 
came  to  see  me  I  said  to  them  in  unmistakable  terms  that 
the  same  procedure  could  not  take  place  before  the  Senate 
Interstate  Commerce  Committee.  Why?  Because  their  pur- 
pose was  first  to  hold  hearings  for  2  months  in  the  House 
of  Representatives,  and  then  come  over  before  the  Senate 
Interstate  Commerce  Committee  and  adopt  the  same  identi- 
cal tactics  before  that  committee.  If  the  Senator  from  Dela- 
ware does  not  know  it.  he  is  about  the  only  member  of  the 
committee  who  does  not  know  it.  I  knew  exactly  what  they 
faatended  to  do;  namely,  to  stall  and  stall  and  keep  stalling 
until  the  expiration  of  the  present  session,  so  that  there 
should  not  be  an  opportunity  to  vote  upon  the  bill  at  this 
SMsUm  of  the  Congress. 

I  said  to  the  committee  of  public-utility  representatives, 
"  We  will  give  the  proponents  at  the  bill  1  week's  time,  and 
we  will  give  you  1  week's  time."  They  came  to  me  with  a 
list  of  witnesses,  and  we  started  in  at  10  o'clock  iu  the 
morning,  and  we  held  hearings  not  only  all  the  forenoon  but 
all  the  afternoon.  The  members  of  the  committee  sat  there, 
and  the  Senator  from  Delaware  did  not  often  honor  us  with 
his  preeenct.  We  sat  there  from  10  o'clock  in  the  morning 
untU  5  or  6  o'clock  in  the  afternoon,  listening  to  the  wit- 
nesses. Finally,  when  the  proponents  of  the  bill  had  con- 
cluded their  testimony,  on  Friday,  I  think  it  was.  we  offered 
to  sit  on  the  following  day.  but  the  public -utility  men  came 
to  the  committee  and  said  they  did  not  care  to  start  on 
flMvrday,  that  they  preferred  to  start  on  Monday,  and 
said  they  could  finish  In  1  week's  time.  We  gave  them  not 
oaly  the  time  we  agreed  \xvon.  but  we  gave  them  more  than 
that  time;  and  we  heard  them  not  only  in  the  mornings. 
aa  I  said  originally  we  would,  but  we  sat  every  afternoon, 
sometimes  slartinc  In  at  1  o'clock  and  running  until  5  or 
•  o'clock  tn  ttw  efwilnff. 

The  Senator  was  not  there:  but  I  was  there,  and  other 
of  the  committee  stayed  there  faithfully.  We 
objection  that  was  cifered;  and  not  only  did 
we  hear  the  objectitms  of  the  members  of  the  State  com- 
aod  their  attorneys,  but.  as  a  matter  of  fact,  we 
Buuiy  <tf  the  amendments  which  were  suggested  by 
the  State  commlssioiu. 

The  Senator  would  give  the  imprssston  that  we  paid  no 
attention  to  their  objections.  Of  course  we  did  not  kin 
the  bill,  which  was  what  they  wanted  done.  There  was 
nothing  else  wanted  except  an  outrifht  killlnc  of  tbe  bill 
mod  all  of  its  provisions,  regulatory  and  otherwise. 


Tliey  first  said.  "  If  you  will  just  take  out  one  provision,  it 
will  be  all  right ".  and  If  we  took  that  out  they  would  want 
every  other  provision  taken  out.  We  took  out  the  provision 
making  common  carriers  of  public  utilities.  We  took  out  of 
the  bill  the  provision  making  them  apply  for  certificates  of 
convenience  and  necessity.  Yet  they  say  we  paid  no  atten- 
tion to  their  objections. 

Those  were  two  of  the  i»inclpal  objections  which  they  had 
to  title  n  of  the  bill,  and  those  provisions  were  eliminated 
because  the  members  of  the  committee  agreed  that  those 
two  provisions  ought  to  be  eliminated.  We  adopted  not  one, 
not  two.  but  we  adopted  hundreds  of  suggestions  that  were 
made  by  the  public -utility  operating  companies  of  the  United 
SUtes. 

Of  course,  the  Associated  Gas  complained  that  they  did 
not  get  an  opportunity  to  be  heard.  Why  were  they  not 
heard?  I  will  tell  the  Senator,  if  he  does  not  know,  why 
they  were  not  heard.  I  do  not  think  I  am  violating  any 
confidence  when  I  say  to  the  Senator  why  they  were  not 
heard.  It  was  because  of  the  fact  that  their  own  associates, 
the  committee  that  was  representing  them,  did  not  want 
them  to  be  heard.  They  did  not  want  the  Associated  Gas  & 
Electric  Co.  to  be  heard. 

thit  holding  companies  and  the  electric-utility  companies 
selected  a  committee  and  allotted  the  time.  I  said  to  them, 
"  You  fix  the  time,  and  we  will  hear  whomever  you  propose." 
Did  they  want  the  Associated  Gas  k  Electric  heard?  Not 
at  all.  because  the  Associated  Gas  li  Electric  Co.,  they  knew, 
had  carried  on  such  an  Illicit  business  that  they  did  not 
want  them  to  appear  before  the  committee.  Did  they  want 
some  of  the  rest  of  them  to  appear?  Not  at  all.  Yet  the 
Senator  has  the  temerity  to  report  that  the  bill  was  rail- 
roaded through  the  committee. 

Mr.  HASTINGS.  Mr.  President.  I  asked  the  Senator  a 
plain  question,  to  point  out  to  the  Senate  wherein  there  was 
any  error  in  the  minority  views,  and  if  he  can  convince  us 
that  there  Is  error  in  it.  I  will  stand  corrected. 

Mr.  WHEELER.    I  am  coming  to  that. 

Mr.  HASTINGS.  I  have  told  the  facts,  and  I  told  nothing 
but  the  facts,  so  far  as  I  knew  them. 

Mr.  WHEELER.  Very  weU.  The  Senator  said  there  was 
no  popular  demand.  The  Senator  points  out  that  there  is 
no  popular  demand  for  this  bill;  does  he  not? 

Mr.  HASTINGS.  I  say  that  there  is  nothing  appearing  in 
the  testimony  to  show  that  there  is  any  popular  demand. 
If  I  am  mistaken  in  that.  I  should  like  to  have  the  Senator 
call  my  attention  to  the  testimony. 

Mr.  WHEELER.  Let  me  call  attenUon  to  the  advertise- 
ment of  the  Associated  Gas  again: 

Cltlaens  must  flgbt  for  tbelr  rlgbta— — 

Mr.  HASTINGS.    Will  the  Senator  pardon  me? 

Mr.  WHEELER.    Certainly. 

Mr.  HASTINGS.    Is  that  In  the  record? 

Mr.  WHEELER.  No;  I  am  reading  from  the  advertise- 
ment. 

Mr.  HASTINGS.  I  am  asking  whether  there  is  in  the 
record  anything  that  shows  that  there  is  a  public  demand 
for  this  bill?  That  was  my  allegation,  that  there  was  no 
public  demand,  and  I  want  to  know  whether  or  not  I  am 
correct. 

Mr.  WHEELER.  Very  well.  But  the  Senator  put  that  In. 
and  referred  repeatedly  to  the  fact  that  the  men  from  the 
department  were  the  only  ones  who  testified. 

I  will  answer  the  Senator's  question,  but  I  want  to  call 
attention  to  the  language  of  the  Associated  Gas  advertise- 
ment and  the  language  used  in  the  views  of  the  minority 
filed  by  the  Senator  from  Delaware. 

I  read  now  from  the  advertisement  of  the  Associated  Gas 
ft  Electric  Co.: 

Cltl«ns  must  flgbt  far  tbetr  rlgbts.  Th«r»  bas  been  no  popular 
demand  for  tbls  wbolesale  destrucUon  oi  tbe  property  of  American 
cltlaens. 

Wholesale  destruction!  Wholesale  destruction  of  the 
property  of  American  cltlaens  1  Who  was  it  who  destroyed 
the  property  and  took  the  money  from  the  widows  and 
orphans  who  are  so  indispensable  to  t2ie  arguments  of  the 
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opponents  of  the  bffl?  It  was  the  Associated  Oas  k  Elec- 
tric Co..  where  they  have  one  holdinc  ounpany  piled 
upon  another,  where  they  went  out  and  took  the  common 
stock  of  operating  companies,  pot  them  in  a  holding  com- 
pany, and  issued  bonds  upon  that  common  stock,  and  then 
piled  another  holding  company  upon  that,  and  issued  bonds 
upon  the  conunoo  stock  of  that  hnirftwg  company.  Then 
they  had  another  holding  company,  and  they  issued  bonds 
upon  the  common  stock  of  that  hnirfing  company,  and  they 
sold  them  to  the  indispensable  widows  and  orphans  of  this 
country,  and  now  they  are  calling  for  aid  upon  those  widows 
and  orphans  whom  they  have  robbed,  for  it  cannot  be  said 
to  be  anything  else  but  robbery. 

•niey  talk  about  the  destructicsi  of  property  rights  in  the 
United  States  of  America,  lliey  had  nine  different  holding 
companies  one  upon  top  of  the  other. 

I  do  not  know  where  the  Senator  got  the  language  used 
In  the  minority  views,  but  it  runs  almost  parallel  with  the 
,  language  of  the  Associated  Oas  li  Electric  Co.  advertisement 
published  all  over  this  country. 

Mr.  HASnNQS.  Mr.  President,  does  the  Senator  intimate 
that  I  drafted  the  report  from  that  advertisonent? 

Mr.  WHEELER.  No;  I  am  saying  that  the  language  used 
by  the  Senator  in  his  report  is  similar  to  the  language  used 
in  the  advertisement,  and  it  is  passing  strange  that  the 
language  of  the  advertisement  of  Che  Associated  Oas  b  Elec- 
tric Co.  should  be  almost  the  same  as  the  language  used  by 
the  Senator  from  Delaware. 

Mr.  HA6TINOS.  May  I  say  to  the  Senator — and  I  say  to 
him  as  a  Senator — that  I  never  saw  the  advertisement;  I 
had  no  suggestion  with  respect  to  the  minority  report;  it 
was  an  prepared  by  me  myself,  and  I  ask  him  with  respect 
to  the  majority  report  whether  be  can  say  as  much? 

Bir.  WHEELER.    What  was  that? 

Mr.  HASTIN08.  I  say  that  the  miniorlty  report,  which  I 
signed,  was  prepared  solely  by  myself,  without  ever  seeing 
the  advertisement  to  which  the  Senator  refo^,  for  I  never 
heard  of  it  before;  and  I  ask  the  Senator  whether  he  can 
say  as  much  with  respect  to  the  majority  report,  which  was 
sent  to  the  Printer  2  days  before  the  bill  was  laid  before  the 
Senate  committee. 

Blr.  WHEELER.  The  Senator  made  the  statement  that 
the  report  was  sent  to  the  Printer  2  days  before. 

Mr.  HASTIN03.    I  say  so  in  the  minority  report 

Mr.  WHEELER.  I  mean  that  the  Senator  says  so  there. 
As  a  matter  of  fact,  we  asked  for  a  galley  jaoot  2  dajrs  before 
the  bill  was  finally  printed.  We  asked  the  Printer  to  make 
a  galley  proof  of  it,  and  I  know  some  newspaper  man  got 
hold  of  it,  and  I  assume  he  ran  to  the  Senator,  thinking  he 
had  found  out  something  the  Senator  ought  to  know.  The 
truth  about  the  matter  is  that  when  the  rei>ort  was  drawn 
up  under  my  direction  by  the  men  who  had  drafted  the  bill 
and  who  worked  with  the  committee  and  the  committee 
clerks  together,  we  sent  the  draft  of  the  report  down  to  the 
Printer  and  asked  for  a  galley  proof. 

Mr.  BARKLEY.    ISx.  President.  wiU  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  As  a  matter  of  fact,  my  recollection  is 
that  the  consideration  of  the  bill  was  completed  in  detail  by 
the  committee  on  Friday. 

Mr.  WHEELER.    That  is  correct. 

Mr.  BARKLEY.  Every  section  had  been  gone  over  in 
detail,  and  every  amendment  had  been  agreed  to. 

Mr.  WHEELER.    That  is  correct. 

Mr.  BARKLEY.  Rather  than  have  the  bill  kitroduced 
under  its  original  number,  with  a  large  number  of  amend- 
ments, the  committee  authorized  the  chairman  to  introduce 
a  new  bill  containing  the  amendments  to  which  the  com- 
mittee had  agreed;  and  the  clerks  of  the  committee  and  the 
drafting  service  of  the  Senate  were  instructed  to  and  did 
draw  the  new  bin  Incorporating  the  amendments  which  had 
been  agreed  to  by  the  committee.  The  following  day,  after 
the  bill  had  been  completed  in  the  committee  by  the  com- 
mittee Itself,  the  draft  of  the  report,  the  gaDey-sheet  proof 
of  the  report,  was  sent  to  the  Printer. 
Is  that  not  the  fact? 


Mr.  WHEELER.  That  is  the  fact  Lei  me  say  further 
that  we  finished  the  report  and  went  over  the  bill  line  for 
line  and  word  for  word;  and  then,  when  we  finished  It,  I 
think,  up<m  the  suggestion  of  the  Senator  from  Michigan 
[Mr.  COU2XKS].  it  was  moved  and  seconded  that  I  introduce 
a  new  bill  containing  the  amendments,  as  the  Senator  has 
outlined,  and  that  we  vote  upon  it  on  the  following  Monday. 

Mr.  BARKLEY.  But  for  that  there  would  have  been  no 
further  meeting  of  the  committee,  because  the  amendments 
had  been  agreed  to.  and  the  committee  would  have  reported 
the  bill  on  Friday  or  Satiu-day  with  the  amendments  to 
which  the  committee  had  agreed.  However,  in  order  that 
we  might  formally  report  the  new,  clean  bill  without  setting 
out  separately  the  amendments  which  had  been  agreed  to, 
we  adjourned  until  Monday,  and  on  that  day  reported  out 
the  bill  which  we  had  been  over  in  detail,  senteiace  by  sen- 
tence and  line  by  line,  for  more  than  a  week  before  that 
time. 

Mr.  WHEELER.  I  thank  the  Senator.  He  is  entirely 
correct. 

Mr.  HASTINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINGS.  My  understanding  from  the  Senator 
from  Kentucky  is  that  the  coounittee  completed  going  over 
the  bill  on  Friday,  and  the  report  was  in  the  hands  of  the 
Printer  on  Saturday.  I  should  like  to  know  how  the  60- 
page  report  was  completed  between  that  time  and  the  time 
it  was  sent  to  the  Printer  on  Satin-day. 

Mr.  WHEELER.  Because  both  the  clerks  In  the  commit- 
tee and  the  men  who  had  drafted  the  bill  worked  upon  the 
report  together. 

Mr.  HASTINOS.  Is  it  or  is  it  not  true  that  the  men  who 
drafted  the  bill  also  drafted  the  60-page  report? 

Mr.  WHEELER.  That  is  not  oitirely  true.  They  worked 
upon  the  report. 

Mr.  HASTINOS.  I  did  not  say  tt  was  true.  I  asked  the 
question. 

Mr.  WHEELER.  The  Senator  asked  me  the  question  if 
they  prepared  the  report. 

Mr.  HASTINOS.    Yes. 

Mr.  WHEELER.  I  say  they  wmiced  upon  the  report  in 
conjunction  with  the  clerks  in  my  ofBce,  and  with  my  own 
suggestions;  and  I  went  over  it  with  them,  and  suggested  to 
them  what  I  wanted  to  put  in  the  report.  These  men 
worked  until  2  or  3  o'clock  in  the  morning,  trying  to  get  out 
the  report;  and  after  they  had  brought  me  one  draft  I  sent 
it  back,  and  suggested  to  them  that  we  put  in  the  report 
practically  every  change  that  had  been  made  in  the  bilL 
The  report  had  to  be  taken  back  again  and  gone  over,  and 
many  changes  were  made  in  it  after  the  first  suggested 
draft  came  out. 

Mr.  HASTINGS.  Does  the  Senator  from  Montjina  and  the 
Senator  from  Kentucky  realize  the  great  difficulties  placed  in 
the  way  of  the  members  of  the  committee  who  could  not  pos- 
sibly stay  there  all  the  time?  Here  we  had  a  bill  presented 
to  the  Senate  in  Febniary.  2  months  ago.  It  was  considered, 
and  many  changes  were  made  in  it.  Instead  of  having  the 
bill  brought  back  to  the  Senate  with  those  changes  clearly 
shown  in  it,  there  was  presented  to  the  committee  In  execu- 
tive session  an  entirely  new  bill;  and  It  Is  admitted  by  every- 
one there  that  no  person  had  an  cqjportunity  to  examine  that 
bill  before  it  was  presented  to  the  Senate  to  be  voted  upon. 

I  did  not  say  this  was  railroading  the  un  through,  but  I 
stated  the  facts ;  and  I  challenge  anyone  to  show  me  that  any 
statement  made  in  the  minority  report  is  not  a  fact.  It  may 
be  true  that  there  are  some  erroneous  statements  in  the 
minority  report,  but  if  there  are,  I  shall  be  glad  to  correct 
them. 

Mr.  BARKLEY.  The  new  bill  was  a  completed  bin  which 
had  been  worked  out  by  the  committee.  What  the  Senator 
wanted  us  to  do  when  we  met  on  Monday  to  report  the  bill 
to  which  we  had  already  agreed  was  to  go  over  it  page  k>y 
page  and  section  by  section. 

Mr.  HASTINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINOS.  The  Senatra*  from  Kentucky  was  there, 
and  he  knows  the  reuueet  I  made.    The  request  I  made  was 
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tbftt  we  be  not  Baked  to  vote  on  the  bffl  uDtU  we  had  had  at 
leMl  1  or  a  dajs  to  read  It.  I  did  not  even  MWHt  that  the 
eoHIBtttee  go  over  tt. 

Ifir.  BARKLET.    The  Senator  wanted  the  c<»nmlttee  to  go 
the  bill  mdetalL 

Ux.  HASTINOS.    Oh,  nol    The  BamXor  from  Kentucky 
know,  and  I  think  the  chairaum  win  bear  me  out  in 

_  itaiaMBl.  tt»t  I  nerer  made  such  a  MBiestkai.  Not 
.JivtaC  been  able  to  attend  all  the  mi  rtlngi  of  the  IntetsUte 
OoBpnerce  Committee,  because  the  PlUBiwa  Committee  was 
^nctlnf  every  day  during  the  executive  sessions.  I  Insisted 
Ikat  as  a  member  of  tiM  cwmttt—  I  Ind  a  right  to  simtne 
AM  bUl  before  I  was  eaDed  upon  to  vote  opoD  It  I  did  not 
ewi  si«isst  that  it  be  gone  over  In  the  committee  meeting. 

Ifr.  WHEZLER.  Let  me  say  to  the  SinstiM'  that  be  had 
an  opportunity  to  go  over  the  bill,  beieaoss  an  there  was  In 
the  new  bill  was  the  text  of  the  old  bill  with  the  exact 
anMOdments  which  had  been  adopted  to  it:  and  the  Sen- 
alar  had  the  old  bill  with  all  the  amendments  which  had 
htm  adopted  to  it. 

llr.  HASTINOS.     Was  It  In  prlcted  form? 

Ifr.  WHEELER.    No:  It  was  not  la  printed  form. 

Mr.  HASTINae.  Does  not  the  SHMltor  admit  that  It  was 
BMeaary  for  members  of  the  conunlttee  to  be  there  and 
IQ  i^yBi  tlMlr  own  eorrectlons  in  the  bill  if  they  were  to 
kav4  bifovf  ttMOi  the  sort  of  a  bill  that  they  could  look  at 
and  see  what  changes  were  made? 

Mr.  WHEELER.  Not  with  refercnee  to  all  tbe  dMMIges.' 
It  was  neeeMUT  with  reference  to  a  few  minor  ooei.  hut 
not  with  lefwance  to  the  principal  (mes. 

Tlie  Senator  said  he  desired  to  have  me  point  out  where 
an  error.    He  said.  In  bis  report: 


•lectnoU  uUltUw. 


eonip;«te 


ofSteto  jurtMUcUoB 


I  suggest  to  him  that  that  is  not  correct.  As  a  matter  of 
fact,  we  have  not  done  anything  of  the  kind:  and  that  is 
an  toeorrect  sUtement.  Not  only  is  it  an  Inoorrect  stote- 
ment  but  the  whole  report  is  nued  with  staf— its  which 
would  lead  to  the  Idea  that  there  was  aomethlnff  wrong  about 
tbe  acUon  of  the  eommlttee.  I  desire  to  say  to  the  Senator, 
so  far  as  I  am  concerned,  that  the  utility  people  Hiiiiiiilfig, 
after  the  hearing  was  over,  stated  to  me  that  they  had  had 
a  fair  bearing;  they  were  only  sorry  we  did  not  agree  with 
In  their  wiggtr*****   that  the  entire  bill  should  be 


I  am  not  going  to  take  up  any  more  of  the  Senate's  time. 
I  expect  to  discuss  the  bill  at  length  when  H  comes  up  for 
oration:  but  I  do  not  want  the  limnwiliMi  to  go  out 
tbe  Members  of  the  Senate  that  I.  as  Cbalrman  of  the 
Committee,  or  a  majority  of  the  mem- 
bers of  tbe  eommlttee  present  there,  did  not  give  every  single 
of  the  committee  a  fair  opportunity  to  be  heard.  I 
to  the  Senator  from  Delaware  that  he  cannot  get 
on  his  own  side  to  agree  with  him  upon  what  he 
stated  in  the  report  on  that  subject. 

MAVT  DBPArrmwr  AmoraiATioiis 

Tb0  Senate  resumed  the  consideration  of  the  bin  (H.  R. 
Ttra)  making  appropriations  for  the  Navy  Department  and 
the  naval  senlce  for  tbe  fiscal  year  ending  June  30.  1B36. 
and  for  other  inupueee. 

Mr.  BYRNES.  Mr.  Prealdent.  ireelerdsy  an  amendment 
flffered  by  the  Benetfir  from  Michigan  EMr.  VureswaeaeJ  was 
agreed  to.  rending: 

No  part  at  ttw  fuads  batvln 
p«y  •  cootractor  upon  any 
at  ttila  act  tinl«M.  at  Um  ttaw  of 
tte  MtlnntM  upon  vhleb  ■uch  bid 

I  desire  to  move  a  reconeWeretlon  of  Ike  vote  by  which 
that  amendment  was  adopced.  In  order  to  unend  the  amend- 
ment by  Ineertlng.  after  the  word  "  contract ".  the  words 
"  for  a  naval  vessel  ".  so  that  the  amendment  will  read: 


b*  •▼aUabl*  to 
authority 


MO  part  «f  Mm  foads  bsNtn  appropriated  ahall  ba  avaUabto  to 
pay  a  ooalnMiar  apaa  aay  aontraet  tor  a  naval  vaaaal  aatcrad  into 
uadsr  authority  of  thla  act  uiiIoh.  at  tha  tlma  at  Allnc  bis  bli.  he 
ibaU  ^'**^  ftia  tba  aatlmataa  "p*""  wblcb  t^k*?!  bid 


Tbe  VICE  PRESIDENT.  Is  there  objection  to  reconsid- 
eration of  the  vote  by  which  the  amendment  was  adopted? 
The  Chair  hears  none. 

The  question  ts  on  agreeing  to  the  amendment  offered  by 
tbe  Senator  from  South  Carolina  to  the  amendment  of  the 
Senator  from  Michigan. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment,  ae  amended,  was  agreed  to. 

Mr.  NYE.  Mr.  Preeldent.  yesterday  and  on  preceding 
days,  members  of  tbe  Munitions  Committee  indivldiially 
offered  amendments  which  were  intended  to  afford  some 
check  for  the  Oovermnent  and  for  the  Navy  against  prac- 
tices to  which  shipbuilders  have  resorted  in  the  more  recent 
years  of  naval  construction.  Those  amendments  had  as 
their  purpose  stopping  the  sale  of  national -defense  designs 
to  other  countries,  and  building  barriers  against  continued 
collusion.  They  had  as  their  further  purpose  making  our 
American  doUnie  boy  moee  of  national  defense  and  stopping 
the  plunder  Of  Mdsnl  funds  In  tbe  name  of  national 
defense. 

A  point  of  ordv  was  raised  agafaist  virtually  each  and 
every  one  of  the  amendments.  It  would  be  useless  to  offer 
further  amendments  having  as  their  purpose  like  goals.  It 
had  been  my  purpose  to  offer  two  amendments,  one  dealing 
with  the  establishment  of  a  larger  designing  department  in 
the  Navy,  which  would  leave  the  Navy  wholly  independent 
of  private  shipbuilding  yards  for  their  designing,  and  a  sec- 
ond amendment  affording  further  checks  to  the  Government 
on  shipbuilding  prices  and  safeguards  against  collusion, 
which  has  been  practiced. 

There  is  little  use  of  offering  these  amendments.  How- 
ever. I  am  going  to  requeet  that  the  two  amendments  as 
prepared  by  me  may  be  printed  In  the  Rxcoae. 

There  being  no  objection,  the  amendments  were  ordered 
to  be  printed  in  the  Rscoao.  as  follows: 

On  paga  63  Inaert.  aftar  tha  first  oompleta  paragn4>h.  tha 
following  paragraph: 

**  That  non*  oX  tb«  appropriations  prorldad  by  this  act  or  by 
later  acts  shaU  be  avaUable  for  oompen«atlon.  whether  as  part  of 
the  contract  price  for  oonstructlon  of  a  Teasel  or  otherwise,  to  any 
prlTata  shipyard  for  plans  and  '**»«g"«  for  veaaela.  and  that  of  tha 
appropriations  contained  In  this  act  under  the  head  of  '  Increase 
ot  tha  Navy '.  thare  shall  be  aTaHaMe  such  sums  as  the  Secretary 
ot  tha  Navy  may  from  time  to  ttSM  dstennlne  to  be  necessary  for 
the  establtshment  of  a  section  of  ilaaign  and  planning  which  shall 
prepare  the  plans  and  designs  for  all  ▼eaaels  hereafter  eonstructed 
by  or  for  the  United  Stataa.  the  salaries  of  the  permanent  and 
temporary  paraoonal  at  such  sacUon  not  to  be  subject  to  the  11ml- 
tattons  at  axlsUng  acta  of  Ooogrsaa.  and  for  the  engagement  of 
other  ^^wKwi/'^i  services,  and  the  employment  of  other  personnel  In 
tba  Nary  Department  and  In  the  field,  the  purchase  of  drafting 
and  other  supplies." 

On  paga  50,  line  8.  after  tha  word  "  Frovided  ".  Insert  tba  fol- 
lowing: "Tbat  no  vessel  the  oamaMOoamant  of  which  is  author- 
laad  by  thla  act  or  by  later  sets  aball  ba  b\iilt  in  any  private  ship- 
yard unless  such  private  shipyard  shall.  (1)  except  In  the  caae  of 
an  aircraft  carrier,  have  given  a  bond.  In  the  amoxint  of  the  con- 
tract for  swob  vsHel.  that  such  vessel  shall  be  completed  and  <Se- 
Uvered  to  the  Navy  Department  within  SO  months  from  the  data 
of  such  contract;  (3)  the  Navy  Department  shall  have  prepared, 
prior  to  the  advertlalng  for  any  bid  therefor,  eetlmatea  of  the  coet 
of  consCrvettoa  tn  each  of  the  navy  yards  of  such  vessel;  (3)  such 
private  shipyard  shall  hare  agreed  to  build  such  vessel  for  an 
amount  not  greater  than  the  Navy  Department's  estimate  of  coet 
of  construction  of  such  vessel  In  the  lowest  navy  yards,  plus  (a) 
•500,000  In  the  case  of  a  crulaar.  (b)  •1.000.000  In  tha  case  of  an 
aircraft  carrier,  and  (c)  •aoo.OOO  In  the  case  at  a  destroyer:  (4)  In 
tha  contract  for  such  vessel,  except  In  the  case  of  a  flxed-prlca 
contract,  such  private  shipyard  shaU  have  agreed  (a)  to  pay  to 
tba  Treasury  all  profit  In  excess  at  6  percent  of  the  total  amount 
of  the  contract  oovarlng  such  vassal,  such  amotint  to  become  tha 
property  of  tha  United  Stataa.  and  (b)  to  insert  a  lllte  clause  in 
aU  subcontracts  la  aacees  of  $10,000  made  by  such  private  ship- 
yard tn  perfcrasaaee  of  such  contract:  and  (5)  such  private  ship- 
yard shall  bava  aoead  tbat  all  books,  raeords,  memoranda,  docu- 
aaanu.  correaponoisnoa.  and  papers  of  such  shipyard  and  of  Its 
SObaldlanea  and  aflUlatea  shall  be  subject  to  examination,  during 
tbm  usual  hours  of  buaineaa.  by  repreaentatlvea  of  the  Comptroller 
Oansral  and/or  of  the  Navy  Department:  In  this  clause  (6)  tha 
word  '  subsidiary '  meana  any  person,  corporation,  trust,  or  busl- 
naaa  unit  over  whom  or  over  which  such  private  shipyard  has 
actual  or  legal  oontrol.  wbatber  by  stock  ownership,  contractiial 
vslatlon.  or  otiMrwlaa:  and  the  term  '  affiliate '  means  any  peraon. 
oorporatlon.  tnMt.  or  buslnsas  \inlt  who  or  which  has  actiial  or 


legal  control  over  such  private  shipyard,  whether  by  stock  owner- 
ship, contractual  relation,  or  otherwise:  fraotded  further,  ThaS 
no  part  of  aaj  a|>proprlaUon  maida  by  thla  a«S  or  later  acta  abaU 
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be  expended  tinder  any  contract  with  aoy  private  ahlpyard  unless 
the  bid  of  Kuch  private  ahlpyard,  \ipon  the  basic  at  which  such 
contract  was  entered  Into,  has  been  certified  to  by  the  Oomptroller 
General,  after  conakleratlon  by  him  of  (1)  ttae  Navy  D^jartment's 
estimates  of  oost  of  coDsCruction  In  the  navy  yards  of  the  vessel 
covered  by  such  bid.  (2)  esUmates  and  reports  prepared  by  the 
Navy  E>epartment  and  by  the  Oomptroller  General  of  the  costs 
of  construction  in  navy  yards  and  in  inivate  shipyards  of  siinilar 
vessels.  (3)  previous  bids  made  by  prtvate  shipyards  for  similar 
vessels,  and  (4)  the  likelihood  of  changing  costs  of  construction 
during  the  period  of  construction  contemplated  by  such  bid.  ss 
(a)  fair,  reaaonable.  and  not  excessive  in  arDount.  and  (b)  being 
lower  than  any  bid  that  coold  be  antielpatec!  \j^xin  a  readvertlse- 
ment  for  bids:  Promded  further.  That  no  part  of  any  appropria- 
tion made  by  this  act  or  later  acts  shall  be  expended  luider  any 
contract  with  any  private  shipyard  unless  the  CkMnptrolIer  Gen- 
eral shall,  prior  to  each  payment  under  such  contract,  certify  that 
Btich  Btalpyam  has  compiled  wtth  all  applicable  provisions  of  this 
act  and  of  the  act  of  March  27.  1034  (Public,  No.  136,  73d  Cong.) 
relating  to  repayment  of  profits.  Insofar  as  previous  contracts  of 
such  shipyard  with  the  United  States,  or  any  agency  thereof,  are 
eooMtned,  and  as  a  basis  for  such  eerttflcatlon  the  Comptroller 
General  shall  cause  to  be  made  at  least  ample  examinations  of  the 
books  and  records  of  such  shipyard  relating  to  costs  of  construc- 
tion of  the  vessel  or  vessels  built  by  such  Shipyard  pursiiant  to 
such  prevlovs  contracts  and  such  actual  examination  of  such  books 
and  records  as  is  made  shall  be  rvcited  la  said  certlflcate.  ^n^ 
Provided  further," 

Mr.  NYB.  Mr.  President,  tt  is  evident  that  there  is  need 
for  consolidation  of  these  amendments  into  one  legislative 
bill.  The  accomplishment  of  that  will  be  the  immediate  pur- 
pose of  the  Munitions  Investlsatlnf  Committee.  I  sincerely 
hope  for  the  cooperation  of  the  entire  Senate  and  its  com- 
mittees in  accomplishing  expeditious  consideration  of  that 
character  of  legislation  when  it  shall  be  offered. 

The  VICE  PRESIDiENT.  The  question  is  on  the  engross- 
ment of  the  amendments  and  the  third  reading  of  the  bill. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time. 

The  VICE  PRESIDKNT.  The  questiim  Is,  Shall  the  bill 
pass? 

Mr.  NTS.    Lrt  us  hftre  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

Mr.  CLARK.  Mr.  President,  I  suggest  the  absence  of  a 
quorum. 

The  VICE  PRESIDKNT.    The  clerk  will  call  the  roll. 

The  Chief  Cleric  called  the  roD.  and  the  following  Senators 
answered  to  their  names: 


Adams 

Oopelan 

d            mn^ 

nOMlMOXi 

Austin 

OosUgai 

I               lAFoUette 

BuBseU 

Bankhaad 

Couseni 

liooergan 

Schall 

Barbour 

Dlcklnsi 

m              McGlll 

Schwellenbach 

Barkley 

Dleterld 

h                McgeUar 

Sheppard 

BUbo 

Donahei 

r                McNaiy 

Stalpstead 

Black 

Duffy 

Ifaloney 

Smith 

Brown 

Fletchei 

Metralf 

Btelwer 

Buikley 

RvBler 

Mlnton 

TTwrnss.  Utah 

Bxilow 

Oerry 

Moors 

Trammell 

Byrd 

Oibson' 

Muri^ 

Tmman 

BymsB 

Glass 

Mnnmy 

Tydlnss 

Capper 

Gore 

Meely 

Vandenberg 

Caraway 

Guffey 

ItOtTiS 

waiA 

Carey 

Hale 

Bra 

Wbeelar 

Chaves 

Hatch    1 

CMahoney 

White 

Clark 

Haydeal 

Overton 

johnsMJ 

..Plttman 

Ooolldte 

Keyes 

Baddifle 

The  VICE  PRESIDGNT.  Seventy-three  Senators  having 
answered  to  their  names,  a  quorum  is  present.  The  question 
Is,  Shall  the  bill  pass? 

Bfr.  CLARK.  Mr.  President,  I  do  not  wish  to  delay  the 
Senate  on  this  matter,  but  it  seems  to  me,  in  the  case  of  a 
hill  of  this  uiun*ecedented  magnitude,  appropriating  ih^c- 
tically  almost  half  a  billion  dollars  for  purposes  of  naval 
construction,  that  a  demand  for  the  yeas  and  nays  is  not 
unreasonable.    I  ask  for  the  yeas  and  nays. 

Hie  yeas  and  najrs  were  ordered. 

Mr.  KINO.  Mr.  President,  before  the  vote  is  taken  upon 
this  measure  I  desire  to  state  that,  except  for  the  lateness  of 
the  hour  and  the  eagerness  of  the  Senate  to  recess  or  ad- 
journ. I  should  carry  out  the  purpose  whk^  I  had  in  mind  to 
speak  at  some  length  upon  the  bill  and  cognate  questions. 
I  shall  take  advantage  of  the  oppoctonity,  however,  on  Mon- 
day to  address  the  Senate  upcm  the  MU.  even  though  it  shall 
have  passed  in  the  meantime,  and  upon  such  questions  as 
are  relevant  to  a  proper  discussiop  <tf  the  question. 


I  am  opposed  to  the  bill  and  shall  vote  against  it. 

The  VICE  PRESIDENT.  Tt^  question  is.  Shall  the  biU 
pass?  The  yeas  and  nays  have  been  ordered.  The  clerk  will 
call  the  roll. 

The  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  McNARY  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Mississippi  (Mr. 
Harkisoh],  who  is  unavoidably  absent.  I  am  advised  that  if 
present  he  would  vote  as  I  am  about  to  vote.  I  therefore 
feel  at  liberty  to  vote,  and  vote  "  yea." 

The  roll  call  was  concluded. 

Mr.  McKELLAR  (after  having  voted  in  the  aflBrmative) .  I 
have  a  general  pair  with  the  Junior  senator  from  Delaware 
[Mr.  TowNssKD].  I  transfer  my  pair  with  him  to  the  Junior 
Senator  from  New  York  [Mr.  WagitbI,  and  will  allow  my 
vote  to  stand. 

Mr.  BARKLEY.  BCy  colleague  [Mr.  Logah]  is  unavoidably 
absent.  He  is  paired  with  the  Senator  from  Pennsylvania 
[Mr.  Davis].  I  am  not  authorized  to  ftT^r>nu"n'  how  my  col- 
league would  vote  if  present. 

Mr.  ROBINSON.  I  desire  to  annotmoe  that  the  Senator 
from  Arizona  [Mr.  A^ubst],  the  Senator  from  Tennessee 
[Mr.  Bachman],  the  senior  Senator  from  North  Carolina  [Mr. 
BAttrr],  the  Senator  from  Georgia  [Mr.  Okosgx].  the  Sen- 
ator from  Illinois  [Mr.  Lewis],  the  Senator  from  California 
[Mr.  McAjdoo]  .  the  Junior  Senator  from  N(urth  Carolina  [Mr. 
Reynolds],  and  the  Senator  from  New  York  [Mr.  Wagnbs] 
are  necessarily  detained  from  the  Senate  on  official  business. 
I  am  advised  that  if  present  and  voting,  these  Senators 
would  vote  "  3rea." 

I  also  desire  to  announce  that  the  Senator  from  Washing- 
ton [Mr.  Bone],  the  Senator  from  Nebraska  [Mr.  BttrkiI. 
the  Senator  from  Louisiana  [Mr.  Loire],  the  Senator  from 
Nevada  [Mr.  McCarraw],  the  Senator  from  Idaho  [Mr.  Poptl. 
the  Senator  from  Oklahoma  [Mr.  Tbomas],  and  the  Senator 
from  Indiana  [Mr.  Vah  Nuts]  are  necessarily  detained  from 
the  Senate  on  droartmental  business. 

Mr.  AUSTTN.  The  Senator  from  Pennsylvania  [Mr. 
Davis]  is  absent  on  account  of  Illness.  If  present,  he  would 
vote  "yea." 

The  Senator  from  Delaware  [Mr.  Hasxzvgs]  is  detained 
from  the  Senate  on  official  business. 

The  Senator  from  Delaware  llSx.  Townsekd]  and  the 
Senator  from  South  Dakota  [Mr.  Nobbxcx]  are  necessarily 
absent. 

The  result  was  announced — ^yeas  55,  nays  18.  as  follows: 

YZAS— 55 


Ooolld«e 

Hayden 

Itobtneon 

Austin 

Copeland 

Johnson 

Russell 

Bankhead 

Couzens 

Keyes 

SchaU 

Barbour 

Dickinson 

Lonecgan 

SehwcntcbaeB 

Barkley 

Dleterlch 

McKHlar 

Sheppard 

Bilbo 

D\iffy 

MeMary 

Brown 

nc  teller 

Maloney 

Btelwer 

Bulkley 

Gerry 

MetcaU 

Byrd 

Oibson 

Mlnton 

Truman 

Glass 

Moore 

Tydlngs 

Oaraway 

Gars 

CMahoney 

Yandenberg 

Carey 

Guffey 

Overton 

Walsh 

Chaves 

Hale 

Ptttman 

White 

OonnaUy 

Hatch 

RadclUTe 
HATS— 18 

Black 

Donahey 

Murphy 

Shtpetead 

Bulow 

Fraaier 

Murray 

Thomas,  Utah 

Capper 

King 

Neely 

Wheeler 

Clark 

La  FbUette 

Nonis 

Onsttg— 

MdGUI 

ifye 

MOT  VOTEia— a 

Ashutst 

Davis 

Long 

Thomas,  (Mda. 

Bachman 

George 

McAdoo 

Townsend 

Bailey 

Harrison 

McCarraa 

Van  Buys 

Bone 

Hastings 

Wuibeuk 

Borah 

Lewis 

Pope 

Burke 

B^nolds 

So  the  MU  was  passed. 

Mr.  BYRNES.  I  move  that  the  Senate  Insist  upon  its 
amendments  and  ask  for  a  conference  with  the  House 
thereon,  and  that  the  Chair  appoint  the  c<mfez«es  on  the 
part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Vice  President  ap- 
pointed Mr.  BTuns.  Mr.  Cotblabb.  Mr.  Trammxix.  Mr.  Hals. 
and  Mr.  Ksns  conferees  <hi  the  part  of  the  Soiate. 
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AGUCVLTUSAL   ABJTTSTlfXirr   AOMIMUTBATIOM 

Mr.  Presldait.  I  more  that  the  Senate  pro- 
ceed to  the  consideration  of  Senate  bill  1807.  to  amend  the 
Afrtcultural  Adjustment  Act.  and  for  other  purposes. 

The  VIC7K  PRESIDENT.  The  question  la  on  the  motion 
of  the  Senator  from  South  Carolina. 

T^e  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  1807)  to  amend  the  Agricultural  Adjust- 
ment Act.  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  Agriculture  and  Forestry,  with 
amendments. 

Mr.  81CITH.  I  offer  as  an  amendment  to  or  substitute 
for  the  bin.  House  bill  8052. 

The  VICE  PRESIDENT.  The  amendment  wfll  be  printed 
and  be  considered  pendtng. 

Mr.  McNARY.  Mr.  President,  what  was  the  request  made 
fegr  the  Senator  from  South  Carolina? 

Mr.  SMITH.  I  asked  that  Senate  bUl  1807  be  taken  up. 
and  then  I  offered  as  an  amendment  or  as  a  substitute  the 
House  bill  on  the  same  subject. 

The  VICE  PRESIDENT.  Tlie  Chair  understands  the  par- 
liamentary situation  to  be  as  follows: 

Upon  motion  of  the  Senator  from  South  Carolina,  the 
Senate  proceeded  to  the  consideration  of  Senate  bill  1807. 
The  Senator  from  South  Carolina  then  offered  an  amend- 
ment in  the  nature  of  a  substitute,  which  amendment  is 
pending. 

•lOULATIOII  or  TIAmC  XM  rOOO,  DtlTGS.  AKO  COSUTZCB 

Mr.  COPELAND.  Mr.  President,  there  Is  on  the  calendar 
Senate  bill  5.  the  food  and  drugs  bill.  I  am  about  to  ask 
unanimous  consent  that  the  amendments  which  have  been 
agreed  upon  by  the  various  peraoos  lnter«ted  In  the  bill 
may  now  be  adopted,  without  any  view  to  pustng  the  bill 
tonight,  but  in  order  that  it  may  be  printed,  so  that  at  an 
opportime  time  those  who  are  interested  In  the  bill  may 
study  it. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
asks  unanimous  consent  that,  without  displacing  the  pend- 
ing unfinished  business,  the  Senate  take  up  a  certain  bill 
and  agree  to  the  amendments  referred  to. 

Mr.  ROBINSON.  Mr.  President,  first  it  will  be  necessary 
temporarily  to  lay  aside  the  unfinished  business,  which  is 
the  bill  dealing  with  the  A.  A.  A.  amendments,  and  then 
to  proceed  with  the  consideration  of  the  bill  referred  to  by 
the  Senator  from  New  York. 

The  VICE  PRESIDENT.  The  Chair  Is  simply  putting  the 
request  of  the  Senator  fron  New  York. 

Mr.  KINO.  Mr.  President,  will  the  Senator  from  Arkansas 
yleM? 

Mr.  ROBINSON.    I  yield. 

Mr.  KING.  May  I  ask  the  Senator  from  New  York 
whether  he  would  not  accomplish  all  he  is  now  seeking  to 
accomplish  If  he  would  have  the  amendments  printed  and 
placed  upon  the  desks  of  Senators  so  that  we  might  con- 
Aler  them?  Then.  I  would  have  no  objection  to  having  the 
bill  taken  op  in  the  regular  order  following  the  so-called 
**  trlpla  A  MMOdment  Mil."  In  fact.  I  should  prefer  that 
It  preoadi  Ite  triple  A  blU. 

Tbe  Vld  PRESIDENT.  The  Chair  recognised  the  Scn- 
from    New    York    to   present    a   unanimous-consent 


Mr.  McNARY.  Mr.  PrwJdept.  Is  it  the  desire  of  the  Sen- 
ator from  New  York  to  have  the  Senate  act  upon  all  the 
amendments,  or  Is  the  request  simply  to  have  them  printed 
in  the  billf 

Mr.  COPELAND.  It  is  my  desire  to  haw  the  amendments 
acted  upon  so  that  the  bill  may  be  reprinted  as  amended. 

Mr.  McNARY.  That  raises  the  question  as  to  whether  we 
shall  adoptthe  proposed  amendments  without  consideration. 

Mr.  COPELAND.  I  think  the  Senate  would  adopt  them 
without  much  consideration,  because  they  must  appeal  so 
sirongly  to  the  judgment  of  Senators.     [lAUghter.] 

Mr.  President,  seriously,  as  Senators  know,  there  has  been 
much  controversy  about  this  bill,  and  I  am  very  happy  to 
say  that  after  cooferences  with  the  Senator  from  North 
f?amnna    IMr.  BailstI.  ttM  Senator  from  Mlswurl    CMr. 


Clauc],  the  Senator  from  Tennessee  [Mr.  McKxllaiI.  the 
Senator  from  Idaho  [Mr.  BoaxH],  the  Senator  from  Mich- 
igan [Mr.  VAKDKifBnu).  and  others,  we  appear  to  be  in  full 
agreement  as  to  what  amendments  should  be  adopted. 

I  believe  that  it  would  facilitate  action  if  we  could  do  as 
I  am  now  proposing,  namely,  have  the  amendments  acted 
upon  by  the  Senate.  Then  I  will  not  press  the  measure,  but 
will  ask  that  the  bill  as  amended  be  printed  so  that  there 
may  be  further  consideration  if  it  is  so  desired.  I  submit 
my  request  for  unanimous  consent. 

The  VICE  PRESIDENT.  The  Senator  fnmi  New  York 
asks  imanimous  consent  that  the  unfinished  business  be 
temporarily  laid  aside,  that  the  Senate  agree  to  the  amend- 
ments referred  to  by  the  Senator  from  New  York,  and  that 
the  bill  be  printed  as  amended. 

Mr.  ROBINSON.  The  Senator  modified  his  request  so 
that  his  request,  as  I  now  understand  it.  is  that  the  bill  be 
printed  with  the  amendments. 

Mr.  COPELAND.     No. 

The  VICE  PRESIDENT.  No:  the  Senator  did  not  make 
that  request.  The  Chair  was  particular  to  understand  the 
request. 

Mr.  COPELAND.  Mr.  President.  I  hope  that  we  may  dis- 
pose of  the  amendments,  and  then  that  the  bill  may  be 
printed  so  that  it  may  be  given  further  thought  by  Members 
of  the  Senate  who  might  desire  to  have  other  amendments 
offered. 

Mr.  BARKLEY.  The  idea  of  the  Senator  from  New  York 
Is  not  to  the  effect  that  the  less  we  consider  the  amendments 
the  mor*  apt  we  will  be  to  adopt  them?    [Laughter.] 

Mt.  COPEXAND.  I  know  the  Senat<Mr  from  Kentucky  la 
very  much  interested  in  the  bill. 

Mr.  BARKLEY.  I  am  sympathetic  with  the  Senator's 
proposal. 

Mr.  ROBINSON.  Mr.  President.  I  am  g<^ng  to  suggest 
to  the  Senator  from  New  York,  in  an  earnest  desire  to  be 
of  assistance  to  him.  that  he  have  his  bill  printed  with  the 
amemtanents  so  that  Senators  may  have  the  opportimity  of 
examining  the  bill  if  they  wish  to  do  so.  and  that  on  an- 
other occasion.  In  a  very  short  time,  so  far  as  my  wish  is 
concerned,  he  call  up  the  bill  for  action. 

Mr.  COPELAND.  Mr.  President,  if  that  is  the  best  I  can 
do.  that  is  what  I  have  to  take.    [Laughter.] 

Mr.  McNARY.  Mr.  President.  I  was  Just  about  to  re- 
mark that  I  should  be  very  happy  to  cooperate  with  the 
Senator  from  New  York  in  the  preparation  of  the  bill,  but 
this  is  an  unusual  procedure,  a  practice  which  has  never 
been  heretofore  recognized,  and  if  the  request  is  pressed. 
I  shaU  have  to  object  to  it 

Mr.  ROBINSON.  The  Senator  does  not  object  to  the  re- 
quest I  presented? 

Mr.  McNARY.  No;  I  suggested  a  moment  ago  that  the 
proper  course  would  be  to  obtain  unanimous  consent  to  have 
tbe  amendments  printed  in  the  new  bill,  and  then  we  may 
coMldir  it  later. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
from  Arkansas  whether  he  suggested  printing  the  amend- 
ments in  the  bill  in  italics  so  that  it  can  be  determined  Just 
what  they  are? 

Mr.  ROBINSON.  Yes;  my  suggestion  to  the  Senator  from 
New  York  was  that  the  Mil  be  printed  with  the  amendments. 
and  they  should  be  printed  in  ItaUcs. 

Mr.  COPELAND.  Mr.  Prwrtdfnt,  it  is  weU  known  in  the 
fVmstci  which  amendments  are  controversial.  There  was 
on*  amendment  offered  by  the  Senator  from  North  Carolina 
[Mr.  Baxltt]  to  which  I  objected  so  seriously  that  I  stated 
that  I  would  rather  have  the  bill  die  than  to  have  the  amend- 
ment adopted.  The  amendment  profvMed  that  no  article 
could  be  taken  off  the  market  except  one  particular  sample 
of  it.  no  matter  whether  it  affected  health  or  not.  That 
amendment  has  been  changed  so  that  now  it  provides  that 
imlesB  health  is  involved  there  shall  be  only  one  seizure. 
That  is  entirely  agreeable  to  me.  There  are  other  amend- 
ments with  which  I  think  every  Senator  who  is  really  inter- 
ested in  rtrhating  the  bill  will  be  satisfied.  There  is  much 
discontent  because  this  bill  has  not  been  acted  upon. 
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The  VICE  PRESIDENT,  wm  Itie  Senator  permit  the 
Chair  to  make  a  siiggestion? 

Mr.  COPELAND.    Certainly. 

The  VICE  PRESIDENT.  If  the  Senator  would  secure 
unanimous  consent  to  offer  an  amendment  to  his  hill  which 
would  include  all  the  amendments  so  that  there  would  be 
only  one  amendment  proposed  to  the  bill,  it  would  obviate 
the  necessity  of  considering  all  the  amendments  wh«i  the 
bill  was  brought  before  the  Senate. 

Mr.  COPELAND.    I  think  that  ia  a  very  good  suggestion. 

Mr.  HAYDEN.  Mr.  President,  the  status  of  the  biU  is 
that  It  has  been  considered  by  the  Senate,  and  the  Senate 
has  adopted  certain  amendments.  A  print  of  the  bill  was 
made  showing  the  amendments  adopted  by  the  Senate  up  to 
a  certain  date.  A  few  other  amendments  have  been  agreed 
upon  since  that  time.  My  suggestion  Is  to  print  the  bill 
showing  the  amendments  adopted  by  the  Senate  in  italics 
and  showing  In  bold'face  type  the  amendments  which  have 
not  been  adopted  by  the  Senate  but  which  have  been  agreed 
upon  by  the  several  Senators  in  conference.  "Hiat  will  give 
Senators  exactly  the  information  they  need. 

The  VICE  PRESIDENT.  The  Chair  is  willing  to  present 
any  request  the  Senator  from  New  Yoiic  may  make. 

Mr.  COPELAND.  Mr.  President.  I  thhik  the  suggestion 
5  made  by  the  Chair  Is  a  very  wise  one,  and  If  I  may  have 

unanimous  consent  to  present  a  blanket  amendment  to  in- 
clude all  the  various  changes  which  are  now  proposed,  then 
I  assume  that  request  may  be  agreeable  to  the  Senate. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
asks  unanimous  consent,  the  pending  business  having  been 
temporarily  laid  aside,  that  he  may  offer  an  amendment  to 
the  bill.    Is  there. objection? 

Mr.  McNARY.  Mr.  President,  that  is  a  new  practice.  I 
understand  there  are  a  number  of  amendments  to  be  placed 
in  one  big  amendment  upon  which  we  would  have  one  vote 
covering  very  many  different  changes  In  the  bill.  That  is 
illogical,  and  I  object. 

The  VICE  PRESIDENT.  The  Senator  from  New  York 
asks  unanimous  consent  that  the  amendment  may  be  printed 
In  the  bill.  Is  there  objection?  The  Chair  hears  none,  and 
It  is  so  ordered. 

Mr.  COPELAND.  Mr.  President.  I  will  have  to  have  a 
few  hours  further  study  of  the  bin.  May  I  have  unanimous 
consent  to  pass  the  bill  to  the  clei*  after  the  amendments 
have  been  worked  out? 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request? 
The  Chair  hears  none,  and  it  is  so  ordered. 

nfVTTATXOir  TO  PKKS8  CLUB  OUTIWa 

Mr.  VANDENBERQ.    Mr.  President.  I  ask  leave  to  present 
a  notice  with  the  request  that  it  be  read  by  the  clerk. 
The  VICE  PRESnaSNT.    Hie  clerk  will  read. 
The  Chief  Clerk  read  as  follows: 

The  National  Press  Club  extends  a  oonUal  UiTttetkm  to  Ifemben 
of  the  United  SUtes  Senate  to  join  In  the  "Anchors  Awelgh " 
party  to  be  held  at  the  Marine  Base.  Quamtlco.  Va,  on  Saturday, 
liay  26.  Our  chartered  steamer.  The  City  of  Washinffton,  leaves 
the  Wilson  dock  at  1  o'clock.  Dinner  wlU  be  senred  at  Quantlco; 
there  will  be  a  7-lnnlng  baseball  game  between  the  congressional 
team  and  a  press  gallery  team,  and  the  " DevU  Dots".  1,900  strong. 
WIU  give  an  exhlbltton  drill,  with  20  airplanes  participating. 

There  wUl  be  three  boxing  bouts. 

The  boat  will  return  to  Washington  in  the  evening,  docking 
about  11  o'clock.  Tickets  for  the  event  may  be  obtained  at  the 
office  of  Sergeant  at  Aims  Jumey. 

The  National  Frees  Club  will  be  happy  to  have  Senators  join  in 
the  fesUTltlea. 

Mask  Footk. 
President  SatUmal  Prets  Club. 

PAYMENT  TO  CHXPPKWA  INDIANS  OF  lONNKSOTA  FOB   LAND 

Mr.  SCHALL.  Mr.  President,  on  May  13  last  the  Senate 
passed  the  bill  (S.  1492)  to  compensate  the  Chippewa  In- 
dians of  Minnesota  for  lands  set  aside  by  treaties  for  their 
future  homes  and  later  patented  to  the  State  of  Minnesota 
under  the  Swamp  Land  Act. 

On  the  same  day  the  House  passed  House  biU  2046.  a  biU 
identical  with  the  Senate  bill,  and  it  was  transmitted  to  the 
Uenate.  I  ask  unanimous  consent  that  the  Senate  proceed 
to  the  consideration  of  House  bill  2046. 


The  VICE  PRESIDENT.    Is  there  objection? 

■niere  being  no  objection,  the  Vice  President  laid  before 
the  Senate  the  bill  (H.  R.  2046)  to  compensate  the  Chippewa 
Indians  of  Minnesota  for  lands  set  aside  by  treaties  for  their 
future  homes  and  later  patented  to  the  State  of  Minnesota 
under  the  Swamp  Land  Act.  which  was  read  twice  by  its 
tiUe. 

Hie  bill  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised  to  be  i4>pro- 
priated,  out  of  any  funds  In  the  Treasury  of  the  United  Statee 
not  otherwise  appropriated,  the  sum  of  $223,162.62.  said  amount  to 
be  credited  to  the  trust  fund  of  the  Chlpf>ewa  Indians  of  Minne- 
sota arising  under  the  provisions  of  section  7  of  the  act  of  Janu- 
ary 14.  1889.  In  fuU  payment  for  178,530.10  acres  of  land  embraced 
within  reservations  established  by  the  treaties  of  liCarch  11.  1863 
(12  SUt.  1249).  May  7.  1864  (13  Stat.  693).  and  March  19.  1887 
(16  Stat.  719).  for  the  futxu-e  homes  of  said  Indians,  and  later 
patented  to  the  State  of  Minnesota  under  the  provisions  of  the 
amendatory  Swamp  Land  Act  of  March  12,  1860.  without  comoen- 
satlon  to  said  Indians. 

Sac.  a.  "Hiat  the  Secretary  of  the  Interior  be,  and  be  hereby  U. 
authorized  to  determine  Just  and  proper  compensation  to  the  re- 
spective attorneys  representing  the  Chippewa  Indians  of  Minne- 
sota in  the  prosecution  of  their  claims  against  the  United  Statca 
for  the  services  rendered  In  the  proaecutlon  of  said  '^i»tm  MUd 
compensation  to  be  based  upon  the  natiu-e.  extent,  character,  and 
value  of  said  services,  and  to  pay  such  amounts,  If  any,  as  he  may 
find  said  attorneys  to  be  entitled  to  receive  out  of  the  trust  funds 
standing  to  the  credit  at  the  Chippewa  T"^1«nf  of  Minnesota. 


ECUTivi  SMsajom 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

Kxxcirrivi  mcssagbs  referred 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  several 
nominations  (and  also  withdrawing  a  nomination),  whi(di 
were  referred  to  the  appropriate  committees. 

(For  nominations  this  day  received  and  nomination  with- 
drawn see  the  end  of  Senate  proceedings.) 

EZXCX7TIVE  REPORTS  OP  COMMZTTEBS 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
appointment,  by  transfer.  In  the  Regular  Army;  also  the 
nominations  of  several  general  officers  for  appointment  in 
the  National  Guard  of  the  United  States,  and  the  nomina- 
tion of  Brig.  Gen.  Pl-ank  Tliomas  Hines,  Reserve,  for  reap- 
pointment in  the  Officers'  Reserve  Corps  of  the  Army  under 
the  provisions  of  law. 

Mr.  McKELLAR,  from  the  Ccnnmittee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

THE  JTTDICIAIT 

The  legislative  clerk  read  the  nominaticm  of  William  P. 
McDermitt  to  be  United  States  marshal,  district  of  New 
Jersey. 

The  VICE  PRESIDBNT.  Witliout  <>bjectiQn.  the  nomina- 
tion Is  confirmed. 

MISSISSIPPI    RIVER    COMMISSION 

The  legislative  clerk  read  the  nomination  of  Albert  L.  Cul- 
botson.  of  Illinois,  to  be  a  member  of  the  Mississippi  River 
Commission. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

DIPLOMATIC  AND  POREICN  SERVICE 

The  legislative  clerk  read  the  nomination  of  Norman  Ar- 
mour, of  New  Jersey,  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Canada. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion is  confirmed. 
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posntAsmu 

ICr.  McKELLAR.    Mr.  President,  I  ask  unanlmoua  conaent 

tbftt  the  oomlziatl<»  of  BakI*  J.  licMlllan  to  be  postmaster 

of  Biiches  Springs,  Tex.,  be  withdrawn  frtmi  the  calendar 

nd  recommitted  to  the  Committee  on  Post  Offices  and  Post 

TlM  Vies  PRESIDBNT.  Is  there  objection?  Tlie  CSiatr 
liMra  none,  and  it  Is  so  ordered. 

The  ledslatlve  clerk  proceeded  to  read  simdry  nomina- 
tions of  postmasters. 

Mr.  McKKLLAR.  I  ask  imanlmous  consent  that  nomina- 
tions of  postmasters  oo  the  calendar,  with  the  exception  of 
that  0/  Balda  J.  McMillan,  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  obJecUon,  It  Is  to 
ordered,  and  the  nominations,  with  the  exception  noted,  are 
conflrined  en  bloc. 

That  completes  the  calendar. 

■sens  TO  MOirDAT 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  on  Monday  next. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  12  min- 
utes p.  m.)  the  Senate  took  a  recess  until  Monday,  May  27. 
1985.  at  12  o'clock  meridian. 


MOMINA'nONS 

Executive  nofmtnaiiomt  received  by  the  Senate  May  24  (leg' 

islatitfe  day  of  May  13).  193S 

UWITK)   STATXS   DlSTlICT   JtrDOB 

John  C.  Mahoney.  of  Rhode  Island,  to  be  United  States 
dtotrlct  judge,  district  of  Rhode  Island,  vice  Ira  Uoyd  Letts, 
rarigned. 

CoLLXCToa  or  Intsbkal  Rxmnn 

Olles  Kavanagh.  of  Michigan,  to  be  collector  of  Internal 
Revenue  for  the  district  of  Michigan,  to  fill  an  rristtng 
vacancy. 

Collector  or  Cttstoms 

Martin  R.  Bradley,  of  Hermansville.  Mich.,  to  be  collector 
of  customs  for  customs  collection  district  no.  38.  with  head- 
quarters at  Detroit.  Mich.,  to  fUl  an  existing  vacancy. 


CONFniMA'nONB 
Exeeutioa  nominations  confirmed  by  the  Senate  May  2i 

UegisUUive  day  of  May  13),  1935 
Eirror  ExnAonaaunt  un  Mnaamn  PunnromruaT 

Norman  Armour  to  be  Envoy  Extraordinary  and  Minister 
Plenipotentiary  to  Canada. 

XTirmcD  Statb  ^^*vff\i, 
WUllam  P.  McDermitt  to  be  United  SUtes  m^r«hfti   dis. 
trlct  of  New  Jersey. 

MwiMirri  Rivn  Coaananow 
Albert  L.  Culbertson  to  be  member  Mississippi  River  Com- 
mlMlon 

PosTicASTxaa 

ASIZOIfA 

Unnle  N.  Smith.  McNary. 

ILLnfOD 

Raymond  R.  Staubus.  Clssna  Park. 

Charles  W.  Sampson.  Greenup. 

WUbcr  J.  Strange.  Le  Roy. 

Forest  Vernon  McNabney.  Menard. 

Dorsey  Berry  Anderson.  National  Stock  Yards, 

Roy  S.  Preston.  Pekin. 

Parke  Bumham.  Ullln. 

mw* 
Isaac  Hoeven.  Sioux  Center. 


KXHTOCKT 

Newton  Sullivan.  Burlington. 
Claud  Brown.  Henderson. 
PalnUvllle. 


J.  Wlw  HlnlDa.  Salyersvmeu 
Joe  C.  Cantrell.  Wheelwright. 


Eber  J.  Johnson.  Poland. 
Velorus  T.  Shaw.  Prouts  Neck. 

KSMACHmXTXg 

Carl  B.  Brown.  Lunenburg. 

MXCHIOAK 

Carl  V.  Moody.  Copemlsh. 
Vedah  W.  Halterman.  De  Witt. 
John  8.  Courtney.  Marquette. 
Michael  A.  Mahar.  VermontvUl*, 

UXXKUCftA 

Clifford  A.  Hedqulst.  Argyle. 

John  H.  Beutner.  Buffalo. 

Mary  E.  Gilbert.  Carlton. 

Clifford  W.  McDonald.  Claremont. 

Clifford  Bergland.  Clearbrook. 

Harold  J.  Peck.  Deer  River. 

Ove  H.  Voigt.  Dent. 

Lester  A.  Helweg.  Pulda. 

Ferdle  A.  Brown.  Orygla. 

Marian  E.  Boettcher.  Hackensack. 

Alfred  H.  Smith.  Heron  Lake. 

C.  Violet  Thyren.  Kellihcr. 

Lloyd  O.  Sundeen.  Kerkhoven. 

Herman  Olberding,  Lismore. 

Byron  B.  Maddy.  McGregor. 

H.  Mermond  Olsen,  Marine  on  St.  Crolz. 

Patrick  J.  Malone,  Montgomery. 

Sriiest  8.  Marietto,  Oak  Terrace. 

Casper  W.  Lotterer.  Perbam. 

John  L.  Suel,  Robbiosdale. 

Edwin  O.  Doyle.  Rosemount. 

Wallace  Oscar  Merrill,  Silver  Laka. 

Lloyd  A.  Hakes.  Stewart. 

Edwin  O.  Stennes.  Strandquist. 

Andrew  C.  Peterson.  Waubun. 

Julia  B.  Anderson.  Zumbrota. 

Louise  A.  Stephenson.  F*lora. 
Grace  M.  Williams.  Silver  Creek. 

KTW  MXXXCO 

Roy  L.  Cook.  Albuquerque. 
Prances  I.  Burch.  Alamogorda 
Virginia  B.  Jameson.  Kstancla, 
James  H.  Odle.  Ftomlngton. 
Higlnio  M.  Vigil.  Wagon  Mound. 

1K>KTH    DAKOTA 

Wfnfleld  S.  Hooper,  Fargo. 
Peter  L.  Preund.  Hope. 
Harry  E.  Brady,  Jud. 
John  D.  Leadon.  Taylor. 

Jen  Qardenhlre.  Carthage. 

Joseph  B.  McCracken.  Cumberland  Citj. 

Walter  W.  Rybum.  Brwin. 

Mary  B.  Watklns.  GoodlettsviUe. 

Coy  M.  Seal.  Sneedville. 

Roev  D.  Shoulders.  Westmoreland. 

TSXAS 

Arthur  K.  Tyson.  Calvert. 
Walter  L.  Pickett.  Hereford. 
Walter  B.  Wilson,  McKlnney. 

WVT  vnoziiu 
Roocoe  Cook.  Lorado. 

wiscoHsxa 
John  T.  Murphy,  Delavao. 
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WITHDRAWAL 


Executive  nomfnaticn  wUhdraum  from  the  Senate  May  24 
{leffialative  day  of  May  13),  1935 
Mississippi  Rxvn  Commissiom 
William  Qerig,  of  Arkansas,  for  appointment  as  a  member 
of  the  Mississippi  River  Commission  provided  for  by  the  act 
of  Congress  approved  June  28,  1879.  entitled  "An  act  to  pro- 
vide for  the  appointment  of  a  'Mississippi  River  Commis- 
sion '  for  the  improvement  of  said  river  from  the  Head  of  the 
Passes,  near  its  mouth,  to  its  headwaters  ",  vice  Charles  H. 
West,  deceased,  which  was  sent  to  the  Senate  on  May  20. 1935. 


It 


HOUSE  OF  REPRESENTATIVES 

Friday,  May  24,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D^ 
offered  the  following  prayer: 

Infinite  God,  the  Eternal  One.  Thou  hast  spoken  and  Thy 
wonderful  manifestations  give  witness  to  the  oneness  in 
divine  government.  We  praise  Thee  that  Tliy  fatherly 
goodness  hangs  like  a  rainbow  above  the  life  of  man.  We 
thank  Thee  that  in  this  ageless  world  of  ours  we  have  the 
Izmocence  and  charm  of  childhood,  the  hopes  and  dreams 
of  youthhood,  the  power  and  fervor  of  middle  life,  and  the 
treasures  of  the  ripened  years.  We  rejoice  that  all  shall 
be  one  in  the  brightness  of  the  heavenly  glories.  Wherever 
right  and  wrong,  truth  and  error  are  in  deadly  conflict, 
O  let  human  progress  roll  on  over  all  prejudices,  bringing 
its  everlasting  triumphs.  Identify  us  with  all  move- 
ments that  bring  us  into  the  very  richest  religious  experi- 
ence. Endue  us  with  incredible  zeal  that  will  work  for  the 
supremacy  of  those  institutions  that  conform  to  the  rights, 
happiness,  and  peace  of  our  fellow  men.  In  the  name  of 
the  Redeemer.    Amen. 

Hie  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

lOSSAGK   PBOM   THX   SXMATI 

A  message  from  the  Senate,  by  Bdr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of  the 
committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  ot  the  House  to  the  bill  (S.  1384) 
entitled  "An  act  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933,  to  amend  the  Federal  Farm  Loan  Act,  to  amend 
the  Agricultural  Marketing  Act.  and  to  amend  the  Farm 
Credit  Act  of  1933,  and  for  other  purposes." 

ADJOTnunCXNT  OVKX 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

DISBUKSKMKMT  OmCZRS  OP  THX  AXKT 

Mr.  COSTELLO.  Mr.  Speaker,  I  ask  imanimous  consent 
that  the  bill  (H.  R.  5225)  to  provide  relief  for  dlsbiu-sing 
officers  of  the  Army  in  certain  cases  be  recommitted  to  the 
Committee  on  Military  Affairs  for  further  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Tliere  was  no  objection. 

PXRldSSXON   TO   ADDRESS   THX   HOT7SX 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  following  the  address  of  our  colleague  the  gentleman 
from  New  York  [Mr.  Botlah]  I  may  be  allowed  to  proceed 
for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Massachusetts  [Mr. 
OIPPOKD]  has  IS  minutes,  following  the  gentleman  from  New 
York. 

Bdr.  BLANTON.  Then  I  ask  for  5  minutes  following  the 
address  of  the  gentleman  from  Bdassachusetts. 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  FISH.  Mr.  Speaker.  I  ask  unanimous  consent  to  ad- 
dress the  House  for  5  minutes,  following  the  gentleman  from 
Texas  [Mr.  Blantoh]. 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that,  following  the  address  of  the  gentle- 
man from  Texas,  he  may  address  the  House  for  5  minutes. 
Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
are  we  to  get  to  the  Consent  Calendar  today? 

The  SPEAKER.  That  is  a  matter  for  the  House  to  deter- 
mine. 

Mr.  TRUAX.  As  I  recall,  50  minutes  of  time  has  been 
granted  now  preceding  the  consideration  of  the  bills  on  the 
calendar,  and  I  think  this  is  entirely  imfair. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Tliere  was  no  objection. 

THX  PKTSOLXUX  IHDUSTRT 

Mr.  HOUSTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  ECansas? 

There  was  no  objection? 

Mr.  HOUSTON.  Mr.  Speaker,  few  industries  more  directly 
or  more  vitally  affect  every  American  family  than  the  petro- 
leum industry.  Aside  from  food  and  shelter,  no  other  factor 
enters  so  Intimately  into  the  life  of  the  people,  as  well  as 
into  their  Industrial  or  financial  affairs,  as  do  the  products 
of  this  industry.  The  second  in  importance  to  the  country, 
according  to  repeated  statements  made  by  Secretary  of  the 
Interior  Ickes.  its  stabilization  is  a  matter  of  the  foremost 
consequence. 

Tlirough  the  assistance  furnished  to  this  Industry  by 
Congress  by  the  passage  of  special  legislation,  such  as  the 
excise  taxes  on  foreign  petroleum  product,  the  Connally  hot- 
oil  bill,  and  the  adoption  of  the  oil  code  under  the  National 
Industrial  Recovery  Act.  this  industry  has  made  tremendous 
contributions  to  the  restoration  of  employment  and  pros- 
perity. TTie  annual  pay  roll  of  the  industry  today  is  ap- 
proximately $1,569,000,000,  which  is  practically  equal  to  the 
pay  roll  In  1929.  As  evidence  that  this  indus^  Is  doing  its 
part  in  meeting  the  administration's  reemployment  program, 
the  oil  industry  has  given  new  emplojrment  to  217,200  persons 
in  the  past  2  years,  according  to  the  American  Petroleum 
Institute. 

Tlie  same  authority  also  states  that  the  taxes  paid  by 
this  industry  In  levies  made  upmi  its  properties,  products, 
and  operations  amoimt  to  $1,250,000  a  3^ear. 

The  petroleum  industry.  Mr.  Speaker,  has  been  enabled 
to  make  this  tremendous  contribution  toward  the  return 
of  prosperity  because  of  the  steps  taken  toward  the  elimi- 
nation of  excessive  production  of  petroleum,  bringing  sup- 
ply into  a  closer  balance  with  demand  than  had  been  the 
case  before  the  adoption  of  the  petroleum  code  made  this 
possible.  Through  that  control  of  production  and  this  at- 
tempt at  balance,  crude  petroleum  which  had  been  selling 
as  low  as  10  cents  a  barrel  of  42  gaUons  has  now  been  selling 
around  $1  a  barrel. 

This  increase  in  the  price  received  by  the  producer  has 
not  resulted  in  any  increase  in  the  prices  paid  by  the  con- 
sumer of  petroleum  products.  Possibly  not  another  indus- 
try would  show  such  an  increase  in  the  cost  of  its  primary 
raw  material  without  any  Increase  in  the  price  of  the  fin- 
ished product  delivered  to  the  consumer.  When  crude  pe- 
troleum was  selling  at  10  cents  a  barrel  or  at  25  cents  a 
barrel,  or  at  any  figure  below  a  dollar  a  barrel,  many  of 
the  smaller  interests  in  the  Industry  were  forced  into  bank- 
ruptcy and  their  products  absorbed  by  larger  and  better 
financed  groups.  The  present  price  paid  for  this  product, 
while  it  does  not  cover  the  production  costs  in  aU  fields, 
nevertheless,  has  enabled  the  industry  to  ocmtinue  Its  «n- 
plosrment  program  and  has  wiped  out  the  red  ink  on  the 
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at  imcoimted  immben  at  those  tn  the  Indnstry. 
The  differential  between  the  production  cost  of  forelcn  pe- 
troleum and  of  dconestlc  petroleum,  according  to  the  latest 
ficnres  which  hftf«  been  compiled  by  the  United  SUtes 
Ttfiff  Ci  iiimiMlwi.  U  $1M  per  barreL  It  1b  quite  evidently 
impossible  for  domestic  petroleum  to  conpete  with  the  for- 
dpi  product  which  has  ao  great  an  advantage,  due  largely 
to  the  fact  that  the  Aaamkaai  product  must  pay  American 
wagB  scales  and  must  also  pay  a  va&t  number  of  local.  State, 
and  Federal  taxes,  from  which  the  foreign  product  is  free. 
Vtothermore.  In  naoy  eaan  the  fonlpk  product  is  prodiioed 
by  peon  labor  or  else  by  the  forced  labor  of  the  Soviet. 

As  the  price  of  American  petrokiim  has  risen,  the  market 
tn  this  country  has  becooM  tncreaslngly  desirable  to  thoee 
owning  large  oU  flridi  In  other  countries.  Thus  far  the 
thing  which  has  prerented  the  American  petroleum  tn- 
from  being  <lemorallKd  by  a  tremendous  flood  of 
fanign  oU  has  been  the  excise  taxes  in  the  present 
revenue  act.  and  also  the  limitation  on  imports  which  have 
kept  those  imports,  approximatety.  within  the  average 
amount  imported  during  the  last  €  months  of  1932. 

Mr.  Bpeakei,  the  oil  excise  taxes  on  foreign  petroleum 
products  expire  in  June.  At  the  same  time,  the  present 
Petroleum  Code,  which  <vmtaiTv«  a  section  on  the  »m<tnU<Tfi 
of  imports,  also  expires.  Unless  this  Congress  shall  take 
action  prior  to  that  expiration  date  the  gains  made  by  this 
indiistnr  during  the  past  20  months  may  aU  be  swept  away. 
its  successful  reemployment  program  replaced  by  the  forced 
discharge  of  himdreds  of  thousands  of  workers  who  are  now 
receiving  high  wages,  and  by  the  reduction  In  the  salaries 
And  wages  paid  those  who  would  be  retained  by  this  indiis- 
try.  This  would  constitute  one  of  the  most  staggering  blows 
which  could  be  struck  at  any  program  for  recovery  of  Amer- 
ican prosperity.  P^irthermore.  the  most  important  oil  re- 
serves of  the  Nation  are  those  which  are  reached  by  the 
stripper  wells  or  the  wells  of  settled  production.  These  wells 
produce  their  oil  by  pumping.  In  contrast  to  those  wells  In 
any  fields  which  have  flush  production,  which  does  not  re- 
quire expensive  labor  in  pumping  (H;)eratlons.  Should  cheap 
f0l«lgn  oil  be  admitted  without  restraint  and  without  a  com- 
pgtissting  duty,  it  could  take  possession  of  such  a  large  por- 
tion of  our  domestic  market  that  the  American  oil  producer 
would  And  it  utterly  Impossible  to  comswte. 

The  first  effect  of  this  would  be  the  forced  abandonment 
of  the  stripper  wells.  Many  of  these  wells  when  once  closed 
down  could  not  be  reopened  because  of  the  entry  of  water. 
An  oil  well  Is  not  like  a  coal  mine  or  any  other  form  of 
mineral  development.  It  must  be  continuously  produced  or 
elat  its  reopening  after  a  long  shut-down  may  show  that  It 
has  been  destroyed  bv  water  or  else  Its  producing  poesibilltiss 
have  been  greatly  decreased. 

OU  Is  one  at  the  most  vital  elements  in  our  rimH/^Tial  de- 
tvmt.  It  is  probahly  second  only  to  man  power.  Without 
Isrge  supplies  of  oU  we  would  be  tremeiutously  hand^^^ved 
should  a  war  with  any  major  power  break  out.  The  aban- 
dHUnent  of  the  lAripper  wells  of  the  Nation  because  of  the 
uneoutrolled  admission  of  cheap,  foreign  oil  would  multiply 
all  our  problems  of  national  defense. 

Ifr.  Speaker,  because  of  its  important  place  in  our 
economic  life,  it  la  iaparatlve  that  we  should  continue  to 
mahatain  the  oU  reserves  of  the  NaUon.  There  are  nearly 
aMM.O<M  automobiles  in  operation.  Many  of  tiMee  are  not 
used  for  picanrs  soWy  but  play  a  very  significant  part  in 
our  induiMnl  His.  Tbej  are  primary  mtthtrds  of  trans- 
portation today.  Without  them  the  fanMr  would  find  his 
pregeatdiacmties  greatly  intensifled:  the  burinem  man  would 
faee  ■Mseessary  handicaps.  Congestion  in  dttee  would  in- 
TOMtf  this  mobile  f  onn  of  transportation  was  rtiintni.^ft4 

^"55^  ■•*•**  be  written  about  the  effect  upon  our  national. 
W"  ■o«**l.  and  o«r  financial  life  if  a  large  portion  of  tbs 
NMion's  petroleum  uppUes  were  ahandnn«L  as  would  in- 
result  tf^eftee  admlmlMi  of  foreign  oil  made  li 
...    ,    P«*We  to  conttmie  to  opiate  the 
touching  tbe  largest  portkm  of  our  national  nmrrm. 

of  American  petroleum  as  compared  with 


foreign  petroleum  is  due  entirely  to  two  factors:  The  higher 
wages  paid  in  this  country  and  the  heavy  tax  burdens  carried 
by  this  industry  and  its  products.  The  taxes  paid,  it  has  been 
estimated,  have  been  between  4  and  5  percent  of  the  earnings 
of  the  industry  which,  according  to  the  American  Petroleum 
Institute,  have  averaged  1.68  percent  during  the  past  12  years. 
Mr.  Speaker,  In  sptte  of  this  heavy  and  increasing  burden 
of  taxation,  the  industry  has  not  increased  to  the  consumer 
the  price  of  its  product  but  has  continuously  decreased  that 
price.  The  consumer  has  not  realized  this  decrease  since  ad- 
ditional taxes  have  usually  replaced  the  price  cut  in  the  prod- 
uct made  by  the  industry. 

The  petroleum  excise  taxes  preduted  last  year  a  revenue 
of  about  $7,800,000.  This  sum  may  not  seem  large  when 
compared  with  expenditures  which  we  are  called  upon  to  ap- 
prove. It  is  an  Inmnrtsnt  item,  however,  in  our  revenue  pro- 
gram. The  actual  values  of  this  tax.  however,  cannot  be 
computed  merely  from  the  payments  made  at  our  ports  of 
entry.  The  PWeral  Government  receives  more  incnnw 
through  the  support  given  to  the  domestic  petroleum  indus- 
try through  these  taxes  than  it  does  from  the  taxes  them- 
sslWL  Bknlnation  of  these  taxes  through  the  admission 
<rf  cbenp  foreign  oil  would  not  alone  deprive  the  National 
Treasury  of  the  $7,000,000  it  received  in  1934  but  would  also 
deprive  It  of  many,  many  millions  of  dollars  additional  which 
it  has  been  receiving  from  the  various  forms  of  taxation 
levied  upon  this  Industry.  This  Ignores  the  enormous  reve- 
nues which  are  received  by  cities,  towns,  counties,  and  States 
from  taxes  on  oil  properties  or  upon  oil  products. 

Mr.  Speaker,  a  measure  Introduced  in  the  House  by  Con- 
grersman  Mosqam  Saicdcrs.  of  IVxas,  to  continue  these  taxes 
beyond  their  present  expiration  date  In  June  of  the  current 
year  would  increase  some  of  these  taxes.  The  present  tax 
upon  crude  petroleum  and  fuel  and  gas  oil  is  one-half  cent 
a  gallon  or  21  oents  a  barrel.  At  a  previous  session  of  Con- 
gress, it  was  iMOpuesd  to  increase  these  tans  to  42  cents  a 
barrel.  That  effort  did  not  succeed  at  the  time  although 
no  convincing  arguments  against  the  value  or  the  necessity 
of  this  increase  were  advanced.  Since  the  foreign  product 
has  an  advantage  of  $1.03  over  the  American  product.  It  Is 
quite  evident  that  a  tax  of  42  cents  per  barrel  would  not  be 
great  enough  to  constitute  an  embargo.  It  would,  however, 
reduce  the  margin  of  proAt  which  would  tempt  the  importers 
of  foreign  oil  to  take  possession  of  our  domestic  market. 

Mr   FLETCHER.    Mr.  Speaker,  I  make  the  point  of  no 
quorum, 
•nie  SPBAKER.    Evidently  there  Is  not  a  quorum  present. 
Mr.  TAYLOR  of  Colorado.   Mr.  Speaker.  I  move  the  call  of 
the  House. 
A  call  of  the  House  was  ordered. 

The  Clerk  called  the  rail,  and  the  f oUowlng  Members  failed 
to  answer  to  their  names: 


auen 

Andrew. 

Arends 


(BoU  Mo.  83| 


Btermann 

Brennan 

Brooks 

Brown.  Mich. 

Boek 

Bucfctey.  M.T. 

Bulwlzikl* 

C&ldw«U 

OMmon.  Wta. 

Cardan 

Cawy 

CeUer 

Clark.  Idabo 

Codiran 

CooiMry 

Oool«y 

Ooepw.Olito 

Oornlas 

Crosby 

Daly 


DIetnch 

Disney 

Dotitrlch 

Doxey 

Duncan 

Dunn, 

Kftton 

■eksrt 

■Usnbosan 

Frey 


Conn. 


lid. 
msdy.  N.  T. 
Klebers 
Koclalkowakl 


Ottmtarta 

Oasqxis 
OasMway 
OUdca 
aingery 
Ool<teboi  oustk 
Gray.  Pa. 
Green  way 


lanhaiB 

Lee,  Okla. 

IieirtB.Md. 

MoOoriBacfc 

McOraUk 

McOroarty 


ywkiiM 

Pctteosin 

Raytnm 

Richardson 

Sanders.  La. 

Soott 

Scrucbam 

Sears 

Sbannoa 

Somen.  W.  T. 

Btea«all 

Stewart 

Taylor.  Ts 

ThonuM 


Mareantonlo 


DaUacy 


Hartlay 


0'« 

O-Day 

Oliver 

OliaUey 

Ovta 


The  SPEAKER  pro  tempore  (Mr.  TDum 
and  twenty-thme  Meoohers  have 
names    A  quorum  is  preseak 


Umstead 

Underwood 

Wadswofth 

Walter 

Wearln 

White 

WlsslesworUk 

Wlleox 

Wlthrow 

WolXenden 

).    Three  hun- 
to  their 


Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  move  that  fur- 
ther proceedings  imder  the  call  be  dispensed  with. 
The  motion  was  agreed  to. 
The  doors  were  opened. 

JOSXr  PILSUItSKI,  THX  FATHXS  OP  THX  POLISH  tXPUBLIC 

Mr.  SADOWSKI.  Mr.  Speaker.  I  ask  imanimous  consent 
to  extend  my  remarks  in  the  Rxcord  on  Joseph  Pilsudski, 
the  father  of  the  Polish  Repuhlic. 

The  SPEAKER  pro  tempore.  Without  objection,  it  is  so 
ordered. 

Mr.  SADOWSKI.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Record  I  include  the  memorial  address  de- 
livered by  me  before  the  Polish  Club  of  Washington  on  Sat- 
urday evening.  May  18,  1935: 

I  am  Indeed  pleased  to  have  the  privilege  to  address  you  this 
evening  on  the  life  ot  Marshal  Josef  Pilsudski.  of  Poland.  At 
the  Invitation  of  the  Ambassador  of  Poland.  Stanislaus  Patek,  I 
was  present  this  morning,  together  with  Mrs.  Boosevelt.  the  Am- 
bassadors and  dignitaries  representing  the  varlotis  nations  here  In 
our  Capital,  and  Members  of  the  Senate  and  House  of  Representa- 
tives, to  observe  the  memorial  services  in  honor  of  Marshal  Josef 
Pilsudski.  of  Poland. 

Marshal  PUsudsld  is  to  Poland  what  George  Washington  is  to 
otir  country.  He  Is  truly  the  Father  of  Poland.  He  was  a  states- 
man possessing  tremendous  powers  but  never  abused  them.  He 
was  not  a  despot,  he  was  not  a  conqueror,  he  was  not  a  ruthless 
warrior  fighting  for  the  sake  of  conquest:  he  was  like  General 
Washington — a  man  who  loved  his  covmtry  and  his  people  and 
fought  bravely  for  freedom  and  liberty. 

Although  it  Is  difficult  to  say  tiiat  the  birth  of  any  nation  should 
be  regarded  as  the  work  of  one  individual,  yet  so  powerful  was 
the  personality  of  Marshal  Josef  Pilsudski  ttiat  not  only  the 
creation  of  the  Polish  Republic  but  its  domestic  and  foreign  poli- 
cies bear  the  stamp  of  his  individuality. 

It  was  largely  due  to  his  foresight  and  genius  that  Europe  was 
saved  from  another  bloody  war  which  may  have  embroiled  the 
whole  world.  Only  hUtory  wUl  reveal  the  significance  and  far- 
reaching  effects  of  this  man's  deeds. 

Marshal  Josef  Pilsudski.  the  "Father  of  the  PoUah  RepubUc-, 
was  laid  at  rest  today  in  Poland's  national  sanctuary  in  the  Wawel 
Cathedral  at  Kracow.  The  whole  Polish  Republic  Is  in  deep  sor- 
row. Even  here  in  the  United  States  of  America  memorial  serv- 
ices have  been  held  In  most  of  our  principal  cities  in  honor  of 
thU  great  unselfish  patriot  and  lover  of  freedom  and  liberty. 

I  was  deeply  Impressed  with  the  eulogy  delivered  by  Rev.  John  J. 
Rolbleckl.  associate  professor  of  philosophy  at  the  Catholic  Uni- 
versity of  this  city.  With  your  kind  permission,  I  shall  read  it  to 
you — I  think  it  Is  a  masterpiece.  There  is  not  much  that  I  can 
add  to  this  beautiful  eulogy. 

"  KUIXMT  DKLIVKMS  BT  BXV.  JOBM  J.  BOLBiaCKX,  aMOCIATS  PBORSSOR 
or  PHILOSOPBT  AT  TH«  CATHOLIC  tTOTVDtSrTT  OF  AMXBICA,  AT  THX 
SOLSMN  PONTinCAI.  KSQXnXM  MASS  CSUEBKATSD  rOE  THS  I.ATX  MAR- 
•RAL  JOSBP  PILSTTDSKI,  OP  POLAin),  BT  BIS  KZCXLLZirCT.  THB  MOST 
BXV.  JAMSB  H.  KTAN,  BISHOP  OP  MOORA  AND  BBCTOB  OP  THX  CATHO- 
LIC UXIVXaSITT,  Of  THX  NATIONAL  SHBINX  OP  THX  IMMACULATX  OOM- 
CXPTION  ON  THX  CAJCPtTS  OP  THX  CATHOLIC  UNIVXBSITT  OP  AMBUCA 
AT  WA8HIK0TOH,  D.  C.  AT   11   O'CLOCK  A.   M.,   SATUmSAT,  MAT   18 

"  Over  every  nation  He  set  a  ruler."  (Sccleslastlcxis,  c.  17,  v.  14.) 
"  On  last  Sunday  night.  May  12,  the  angel  of  death  came  to  the 
Belvedere  Palace  in  Warsaw  and  claimed  as  his  own  Poland's  sol- 
dier and  statesman,  Josef  Pilsudski.  Tlw  sorrov  in  the  hearts 
of  the  people  of  Poland  found  its  echoes  In  the  tolling  of  thousands 
of  church  bells  announcing  that  the  great  old  patriot  and  leader 
had  paaaed  from  the  scene  of  his  earthly  labors.  There  are  good 
reasons  why  the  people  of  Poland  should  grieve,  there  Lb  cause  for 
deep  sorrow  in  the  thought  that  the  strong  heart  and  brave  spirit 
of  Pilsudski  will  no  more  direct  the  destinies  of  Poland,  and  in 
the  reflection  that  by  his  death  the  reborn  Poland  has  lost  a  man 
who  In  the  truest  sense  of  the  word  may  be  considered  its  liberator 
and  its  father.  The  grief  of  the  people  of  Poland  Is  felt  with  equal 
poignancy  wherever,  throughout  the  world,  people  of  Polish  birth 
are  to  be  found,  and  wherever  there  are  men  whose  hearts  are 
warmed  by  the  thought  of  personal  sacrifice  and  sttiferlng  for  the 
sake  of  a  nation's  freedom.  It  \»  eminently  fitting  that  in  this 
city,  the  Capital  of  a  great  Nation  united  to  Poland  by  so  many 
ties  of  race,  and  by  the  spiritual  bond  of  a  common  aspiration  for 
human  liberty  and  advancement,  there  should  be  an  expression 
of  sorrow  for  the  death  of  Josef  Pilsudski.  there  should  be  a 
manifestation  of  sympathy  for  the  members  of  his  family,  his 
friends,  and  fellow  countr^en.  Today  throughout  the  world  the 
official  representatives  of  Poland  will  Join  with  their  people  at 
home  In  mourning  the  death  of  a  great  leader,  and.  In  order  that 
the  people  of  the  United  States  may  share  In  the  mourning,  this 
illustrious  gathering  is  assembled  here  at  this  time. 

"  We  stand  beside  the  bier  of  a  great  man  who  deserves  a  place 
beside  ttie  most  Illustrious  of  the  leaders  of  the  w<»-ld.  It  Is, 
perhaps,  no  exaggeraUon  to  say  that  In  tlie  Poland  of  today  there 
Is  nobody  who  could  challenge  tils  preeminence  in  the  political 
life  of  his  country,  and  nobody  who  could  be  considered  his  rival 
in  the  deep  and  enduring  affection  of  his  people.  But  Pilsudski 
was  more  than  •  national  figure.  His  position  In  the  world  was 
not  merely  that  of  a  man  who  had  guided  his  people  from  subjec- 


tion to  freedom,  and  who  had  found  a  lasting  place  In  thetr  alTee- 
tlon  and  their  gratitude.  He  was  among  that  smaU  group  of  xaax 
to  whom,  in  the  destinies  of  Providence,  the  peace  of  the  world, 
and  the  future  of  civilization,  seem  to  have  been  committed.  He 
rose  to  be  ruler  over  his  people  at  the  most  critical  period  in 
modem  history,  and  on  him  as  much  as  on  any  man  of  his  ttm* 
was  placed  the  heavy  burden  of  rescuing  clvlltxatlon  from  the 
spiritual  and  poUtlcal  ruin  into  which  It  had  been  cast  during 
4  years  ot  world-wide  stniggle  and  slaxighter.  The  people  of 
Poland  and  other  peoples  of  the  world  have  reason  for  Joy  in  the 
thought  that  their  burden  was  placed  on  the  strong  and  compe- 
tent shoulders  of  Josef  Pilsudski.  The  re^x>nslblllty  which  was 
placed  on  him  he  accepted  as  a  sacred  trust  not  only  for  Poland 
but  for  humanity,  and  if  Poland  and  the  world  have  profited  by 
his  efforts  and  his  career.  It  Is  because  he  was  falthfxil  and  tm« 
swerving  in  his  loyalty  to  high  principles,  and  because  his  Ufs 
was  simple  in  Its  lojralty  to  his  country  and  its  devotion  to  duty 
and  fidelity  to  God.  He  was  a  revolutionary,  not  becatxse  h»  de- 
sired to  tear  down,  but  because  he  sought  to  build  up.  He  was 
a  professional  soldier  who  had  no  ambition  for  personal  glory,  but 
who  did  have  the  Iron-willed  purpose  to  use  his  gifts  as  aa 
ediicator  and  administrator  in  the  service  of  Poland. 

"  The  Poland  to  which  Pilsudski  dedicated  his  life  was  a  Potaad 
torn  and  dismembered  by  a  century  and  a  half  of  oppression;  a 
Poland  which  was  one  only  in  the  determination  of  its  people  for 
Independence  and  unity.  Time  after  time  the  people  of  Poland 
sought  for  freedom  through  the  deq>erate  measures  ot  war  and 
revolution.  Defeat  did  not  crush  the  spirit  of  independence;  and. 
when  the  last  great  struggle  came,  all  the  longUigs  and  aq>lrmtions 
of  a  great  and  proud  people  were  embodied  In  the  pa«on  and  the  . 
aims  of  the  man  whose  memory  we  now  honor.  From  his  earliest 
years  Pilsudski  devoted  his  life  to  the  emancipation  of  Poland, 
and  every  phase  of  the  last  great  struggle  was  merely  an  expression 
of  his  purpose  and  his  ambitions. 

"  In  a  sense  the  life  of  Pilsudski  may  be  taken  as  s  aymbol  of 
Poland's  struggle  for  Uberty.  If  Poland  suffered  peraeeutUm. 
humiliation,  and  bondage,  Pilsudski  had  to  bear  torture,  exile,  and 
imprisonment.  Poland  was  threatened  with  the  loss  of  national 
life,  and  Pilsudski  was  time  after  time  ez|>osed  to  death  because 
he  would  make  Poland  free.  When  his  country  was  drawn  Into  ttie 
Great  War.  he  had  the  vision  and  the  determination  which  enabled 
>>tm  to  make  and  to  execute  plans  which  led  Poland  out  of  the 
carnage  and  destruction  Into  the  realization  of  Its  hopes  for  inde- 
pendence. 

"  War  was  declared  on  the  1st  of  August  1914.  Only  5  days  later, 
on  August  6,  Pilsudski  led  his  legions  acroes  the  Austrian  border 
into  Riissla.  These  legions  constituted  the  nucleus  ot  the  future 
army  of  Poland,  which  he  formed,  developed,  and  led  to  victory. 
It  should  be  remembered  that  Poland's  wars  did  not  end  in  1918. 
but  were  continued  on  her  own  territory  untU  the  peace  of  Bl^ 
in  1921. 

"  Pllsudskl's  services  did  not  end  with  the  war.  The  work  of 
unification  and  reorganization  in  Poland,  divided  as  it  was  by  sub- 
Jecti(Hi  to  three  different  administrative  systems,  demanded  quali- 
ties of  statesmanship  as  great  as  the  military  skill  by  which  the 
marshal  had  made  Poland  the  ruler  of  her  own  destinies.  The 
devastated  regions  had  to  be  rebuilt,  a  unified  efficient  govern- 
ment had  to  be  set  up  at  home,  and  n(M*mal  and  friendly  relations 
had  to  be  established  with  the  nations  ot  the  world.  PUstidsltl  was 
equal  to  the  task,  and  not  the  least  of  his  claims  to  greatness  Is 
tike  manner  in  which  he  fcM^rot  old  animosities  in  his  desire  to 
establish  amicable  relations  with  neighboring  states  by  Bignlng 
treaties  of  nonaggresslon  with  them.  He  hoped  that  the  new 
Poland  would  conunence  Its  life  without  ennnles  and  that  it  would 
be  received  into  the  comity  trf  nations  as  a  great  force  for  peace 
and  progress.  His  love  for  peace  brought  his  country  into  doae 
relations  with  the  great  democracies  of  western  Europe  and  with 
the  United  States.  He  never  wished  to  lose  the  old  friends  of 
Poland  while  establishing  good  relatl<HU  with  Poland's  neighbors. 
AU  those  agreements  were  not  merely  measures  of  poUtical  or  in- 
ternational expediency,  but  an  expnaslon  of  the  marshal's  con- 
victions as  a  statesman  and  a  Christian. 

"  Though  Pllsudskl's  hopes  and  ambitions  were  centered  in 
Poland,  it  can  never  be  said  that  he  desired  Poland's  advantage  at 
the  cost  or  himiiliatlon  of  others.  Among  Buropesn  statesmen 
none  had  a  closer  and  more  real  knowledge  of  war  than  PUsudskl. 
and  none  was  more  convinced  of  Its  futluty  as  a  means  to  settle 
the  rivalries  and  animosities  ot  states. 

"Pllsudskl's  memory  will  be  cherished  by  patriots  everywhere: 
he  will  be  honcM-ed  by  thoee  who  deplore  the  horrors  of  war  and 
who  love  the  spirit  and  the  ways  ot  [>eace.  Much  will  be  written 
about  him  now,  and  in  jrears  to  come  great  statues  will  be  raised 
to  him,  but  his  real  monument  Is  the  new  Poland.  If  Poland  is 
united,  if  it  4as  definite  national  aims  and  a  strong  national 
spirit,  these  are  but  concrete  and  actual  expressions  of  the  mind 
and  soul  of  Pilsudski.  He  had  a  clear  conception  m  Ufe  of  what 
he  would  like  PolaiMl  to  be.  PUsudskl  met  with  oppoaltlon.  He 
brushed  it  aside,  because  in  pursuing  the  ooxirse  be  had  worked 
out  he  beUeved  he  was  aiding  his  people  in  achieving  the  ends 
they  all  hoped  for.  Even  those  who  felt  the  marshal's  heavy  hand 
never  questioned  the  loftiness  of  his  aims,  the  sincerity  of  his 
intentions,  or  his  inherent  honesty,  probity,  and  integrity.  All. 
irrespective  of  their  political  tenets  or  personal  views,  esteemed 
and  respMTted  him.  Even  his  coup  d'6tat  of  1926  Is  regarded  by 
thinking  Poles  as  a  blessing — a  fortunate  escape  from  a  serious 
Impasse,  a  timely  removal  of  a  deadly  tlireat  to  the  stability  of 
the  body  politic.  After  years  of  titanic  exertions  he  succeeded  In 
bringing   about   far-raachlng  constitutional  reforms   which  have 
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It  Mid  which  win  for  all 
p«opto.     PXhndaki  was 

lofitj  at  a 

all  moat  enthi 

He  had  the  army  tn  tba  palm  of  hla 

OB  human  zl|;hta,  he  oouM  have 

at  tta  pratamlona  tt  ttaa  ttttmaamt  1m  oould  have  nith- 

iBbad  all  oppoaltloB.     Soeli  uiatbuili  vonkl  ham  hmtx 

to  his  ipmt.    He  [nmtmiwa  to  airua  with  kit  ommUymap; 

van  hH  PMpte.  and  he  knew  that  If  tlMrf  want  to  aalOT  tlio 

■■pa  at  tllMrty  timf  rtiould  learn  the  laaaon  at  auhordlnatkm. 

■^  ■§  aatid  tMraM  Mmm  aot  ■■  a  dictator  bat  aa  a  fathar. 
aaan  who  poaaMad  ao  wmdk  powar  aa  ha  did  would  hava 
I  with  eo  BBUch  modenilia  toward  tboaa  who  oppoaed  him. 

»  aaaoad  varse  of  tha  eaeacd  olMpftar  of  tio  ApooUypaa:  'I 

'  thy  woete  and  thy  labor  and  thy  patHaai.' 

Ua  labora  have  not  baan  in  Tate.  JTha  oMiBwahal  elaepa  tha 

prtwrtpal  oopcarn  wUl  b»  to  continue  on  the  paih  Indlcatad  by 
rotaad'a  national  hero.  Thoae  who  have  wltnaaaad  tha  birth  at 
Fllaudafcl'a  paaoa  ptans  will  endaavor  to  brtag  tbaaa  to  a  aneeaMful 
tor  thay  can  mako  eartaln  Poland'a  further  internal 
aMure  bar  aa  bonarable  plaoa  In  the  family  of 
worthy  at  bla  gsaat  people, 
thla  d«y  the  body  of  Joaaf  PUaudakl  la  balac  laid  to  r«M 
GMhadral  In  Krakow,  tte  anelMM  OMMnI  at  rtatewi. 
hli  tontb  will  ba  piaoed  i  iniwg  tteaa  at  Ftiaad^  aientat 

mighty  klnga  axul  heroes.  His  gtary  wiu  not  fea  toM  te  the  1»- 
ileh  win  be  placed  on  hla  tomb:  It  will  be  revealad  In 
at  an  entire  natlOD  united  in  aorrow  at  hla  grava. 
Fola  and  the  flnrt  chief  at  state  ha  racalTBa  honors 
for  heads  of  states.  He  goas  to  that  grave  with  the  sound 
tolling  balls,  but  long  after  these  sounds 
win  ba  forgottas  his  Miarj  wlU  Ure  in  the  gmtaful  and  sorrow- 
taghaaita  d  Ma  s— iHijiiisu.  Foraser  eaaiiias  aa  wall  as  ftlands 
surround  his  Msr.  trhsrs  animosities  vanish,  ta-tfsellng  Is  swept 
•way.  and  ytseantaa  pass  into  oblivion.  To  tlie  wnattaa  of  odor- 
oua  flowers  the  Polish  naUon  adds  garlands  of  prayers,  which  rlM 
ou  tha  Mua  tfnHto  of  tnoense  to  the  throne  of  the  King  ctf  Kings 
•nd  ttte  Lord  of  Boals.  and  w«.  with  osany  miiiimnM  throughout 
tha  world.  Join  our  prayers  to  theirs:  May  ha  raat  tn 

To  our  own  land,  bsglnnlng  with  the  PUgrtm 
o<_hnnaet.  Ood-feartng.  and  :iberty-lovlng  people  huaa  aaaM  to  And 
"sfuge  froas  ftaropeaa  persecutlotk,  inloleiaiMa.  and  i1as|iiitlaiii 
The  Americans  have  a  deep.  Inherent  love  for  freedom,  toleranoe. 
and  Uberty.  tPa  rsvara  and  nspaot  Bot  coAr  ^ite  naMinij  of  our 
own  heroea.  ttaa  msu  Who  ha««  u^MM  tiMas  |ili<pliii  which  we 
In  tlUa  o««  MUtve  land:  but  it  Is  also  natural  for  us  to 
and  baaar  msu  who  uphold  thsae  prlnetplea  m  whatever 

part  at  tha  world  »t  may  be.    Svery  nation  has  some  > 

eharaetera— BMn  who  sacrlflce  their  all  tn  tba  Interest  of 
tty^— Pranoa  had  theas.  Oarmaay,  Italy.  SnglaMd.  Ireland,  the  South 
eountrtaa— every  aatloa  baa  beau  Moeaed  at  socoe  time 
with  theae  noble  men.  We  have  had  mir  Oeorga  Washlng- 
"«■■■  JeHersoo.  Patrick  Henry.  Andrew  JadDson.  Abraham 
UhoolB.  nai  agbaaa— tba  BepuhUe  at  Poland  has  had  M*rvhal 
woaef  POaMtokl. 

It  has  been  a  plsaawo  tu  iJiiiis  ywu  thla  evening,  and  I 
date  greatly  thla  appertunlty  to  appav  bsf ora  you. 
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Mr.  McPARLANE.  Mr.  Speaker.  I  ask  anaolmoua  con- 
aent  to  extend  mj  remarks  in  the  Rxcono  In  reply  to  a  New 
York  am  edttortal  entitled  "  Hydro  in  Trouble  ",  which  was 
put  in  the  Rbcou  by  the  gentleman  from  New  York  [Mr 

W4MWOKZH]. 

The  SPBAKKR.    Without  objection,  tt  is  ao  ordend. 

There  was  no  objection. 

Mr.  McFARLANZ.  Mr.  Speaker,  under  the  leave  to  ez- 
tand  my  remarks  to  the  Racoka,  I  wish  to  submit  the  fol- 
lowing In  reply  to  an  editorial  of  the  New  York  Sun.  entitled 
"Hydro  In  Trouble  ".  which  was  read  into  the  ComauaacauL 
RKoaa  <rf  Monday.  Apnl  22.  1935.  pages  tliS-^lM.  by  my 
worthy  coOeacue  the  Honorable  Jamss  W.  Wasswosth.  Jr..  of 
Iftw  York. 

Upon  reading  this  editorial  of  the  Sun.  I  wrote  to  the 
Ot«tarlo  Hydroelactnc  Ptower  Cnmmjsstwi  at  Toronto,  and 
thg  secretary  of  that  body,  the  HononMi  W.  W.  Pope,  made 
an  extended  personal  reply  and  sent  me  OHiles  of  the  last 
annual  rcfMtt  of  the  commission  and  irthsr  if^^-*!!!  litera- 
ture. I  also  coosulted  Dr.  Carl  D.  ThnniiMWi.  secretary  of 
thg  Public  Ownership  League  of  America,  who  has  been  In 
nraHtsiit  personal  touch  with  the  Ontario  system  «itwvg  ^ 
IneBpCion  more  than  25  years  aso. 


authoritattTe  sources  and  from  p**'*"^^  knowledge  of  the 
situation  Dr.  Thompson  has  prepared  for  me  the  following 
statement: 


THS    rACTS    ABOT7T 

The  edltorlsl  writer  of  the  New  York  Sun  Is  quite  right  tn  re- 
ferring to  the  Ontario  Hydroelectric  Power  OommlsBlon  as  tha 
world's  largest  and  most  outstanding  esampla  at  suooessful  mu- 
nicipal ownarahlp  in  the  electits  AaU.  It  has  baan  that  for  over  a 
quarter  of  a  century  and  continues  to  be  so  right  down  to  date. 

The  cauae  of  municipal  ownership  has  not  received  any  set- 
back, nor  has  poUttoal  management  broken  Its  wonderfiU  record. 
The  last  annual  report  at  the  Ontario  Hydroelectric  Commission, 
bsing  for  tha  twenty-aUth  year,  endlnf  October  31.  1933.  shows 
the  magnituOa  and  growing  snoeeas  at  this  great  project.  Tha 
facts  are  as  fallows: 

1.  There  sre  now  757  communltlaa — dtlsa.  towns,  villages,  and 
rural  sections — served  by  the  coounlsslon.  This  Is  the  largest 
number  ever  served,  being  a  considerable  Increase  over  the  prt" 
ceding  year. 

a.  There  Is  now  Invested  In  this  system  a  greater  amount  at 
capital  than  amt  bafora.  reaching  a  total  for  tba  year  of  S394.- 
081>ia. 

3.  The  system  Is  steadily  reducing  Its  Indebtedness.  Tba  per- 
centage of  debt  to  the  total  saeets  has  steadily  declined  from  tha 
begtaalng:  and  this  Is  true  In  the  last  year  or  two.  as  before.  la 
1913  the  total  percentage  of  debt  to  the  total  sssets  was  88  per- 
cent. Prom  that  point  It  haa  steadily  declined  untU  In  1938  It  was 
only  se.8  pseoant. 

4.  Tbsea  wma  mora  swrplua  earnings  aeeumtalatad  by  tba 
syatsm  last  year  than  avsr  batore  and  they  have  now  reached  a 
total  of  giaS.lTDXMW.  Tba  ast  Inereaae  In  the  total  of  commission 
and— nlclpal  nsssi  ids  for  1983  was  80309.970  over  that  of  the 
previous  year,  thus  showing  a  steady  Increase  In  this  respect  down 
to  date. 

8.  Tba  nsi  samlngs  for  depreciation  ahowed  a  slight  daeraaaa  la 
issa  and  19SS.  dns  to  deprssslon  nnartmsas.  which  reduced  the  sale 
of  power  In  that  ssftluu  as  evsrywbsta  alee.  But  It  is  interesting 
to  note  that  since  April  1988  tha  trend  In  the  sale  of  power  haa 
been  steadily  upward  and  that  by  the  end  of  the  fiscal  year.  Octo- 
ber 81.  1988.  the  ground  loet  durlag  the  first  part  of  the  year  had 
been  regained  and  the  year  doaed  with  a  net  Increase,  so  that 
whUe  there  le  still  s  slight  operating  loes.  that  Is  already  being 
ragatnad.  Purthermore.  it  haa  been  the  policy  of  the  Commlsolon 
for  many  years  to  set  aalds  In  a  reaerve  fund  for  obaoleacance  and 
eoottngenelee  additional  sums  "  designed  to  care  for  posaible  lean 
years  that  might  eoma  In  the  future. "  As  a  rastilt  at  thi»  policy, 
the  Oonunlsslon  has  been  able  to  more  than  cover  tba  taoaorary 
deflclendaa  due  to  the  depreealon  during  the  last  3  yaaia. 

0.  And.  finally,  it  U  Interesting  to  note  that  all  of  the  abova 
achlevemente  have  be«a  mads  with  the  lowest  rates  now  in  eslst- 
snee  on  the  continent.  If  not  In  tba  world,  and  that  theee  rates. 
"SKoept  In  a  very  few  casea.  have  bean  maintained  at  their  low 
levels  or  have  been  made  even  lower  during  the  period  of  da- 
praaalon." 

TOT  rown  isusr  ftiiwas  thb  "  i«<»ii«i » •• 

Some  "  trouble  "  there  has  been,  but  It  was  slight  snd  of  very 
short  duration.  And  therein  lies  another  noUble  achievement  at 
this  really  wonderful  and  inspiring  project — when  "  trouble  ~  4oea 
arise  the  Ontario  Hydro  "  shoots  "  It  promptly.  We  In  our  coun- 
try suhaldlse  our  "  troiibles  **  and  help  them  to  multiply. 

And  It  Is  IntaresUng  to  note  what  the  -  trouble  "  Is  that  On- 
tario has  had  and  what  Its  soxirce.  It  Is  the  same  trouble  and 
comes  from  exactly  the  ssme  eource  as  all  of  our  utUlty  troublea 
here  In  this  coxintry:  namely,  the  interference  of  the  private  power 
company  tnfltiences. 

In  Ontario  the  prlvste  power  Interests  have,  from  the  very  be- 
ginning and  constantly  fought,  by  every  means  and  method  known 
to  them,  this  public  power  system.  Palling  In  their  direct  attacks, 
they  hsve  resorted  In  recent  years  to  the  more  subtle  and  In- 
vidious methods  with  which  we  are  famUlar  here  In  this  country. 

What  the  power  comfmnles  have  tried  to  do  In  Ontario  Ls  to 
lure  the  public  project  sway  from  a  polkry  of  developing  Its  own 

gtneratlng  planto  and  get  them  to  buy  their  ciurent  wholeaala 
om  existing  private  planto.  It  la  Interesting  and  Instructive  to 
note  that  this  is  one  of  the  methods  that  the  power  companies 
use  ararywhere.  By  very  plausible  arguments  they  seek  to  prevail 
txpon  municipal  and  public  plante  not  to  expend  money  In  devel- 
oping their  own  generating  syataaDS.  but  to  buy  the  cvurent  of 
them. 

Kvery  municipally  owned  light  and  power  system  In  the  United 
BUtes  has  had  this  kind  of  "  trouble."  Our  own  Pederal  Oovem- 
ment  Is  hartng  tha  same  kind  of  "  trouble  "  with  the  private  power 
Intereata.  Plrst.  by  open  opposition  and  antagoDtam.  then  by  falsa 
and  misleading  propaganda,  and.  finally  by  court  proceedings  tn 
the  form  of  injunctions,  etc .  they  make  us  "  trouble."  And 
finally,  falling  In  every  other  method,  their  last  resort  U  always  to 
seek  to  worm  their  own  represenUtlvee  either  Into  the  political 
poalttons  of  control  or  Into  the  manipulation  of  the  project  from 
within  and  thus  seek  to  destroy  It. 

In  Ontario  the  "trouble"  aroae  when  the  private  power  com- 
panies suceeeded  eonsa  years  ago  In  luring  the  Ontario  Hydro- 
Beetrle  Power  Onmrnlasloa'a  aAeinla  into  oontracte  for  the  pur- 
diaae  of  powsr  ft^m  lfcf»— Ifcs  private  posrer  companies— which 
"■•  P"***"  •*»  "•  liuideuawna,  Por  example.  In  November  1939. 
•'*•'  t*  »ss  evident,  due  to  the  beginning  at  the  depression  that 
tba  dsmand  for  power  would  very  uialy  daonaae  rapidly,  the  power 
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oompanlM  managed  to  get  the  Hjdro  ofBclala  to  make  a  contract 
for  250.000  horsepower  to  be  purchased  from  the  Quebec  Power 
Corporations.  In  February  1030  another  company  managed  to 
BfSgotlate  another  contract  (or  90.000  horsepower  In  spite  of  the 
iM*  that  by  that  time  the  collapse  of  business  enterprise  was  well 
known.  And  still  later.  In  December  1930.  a  third  contract  was 
made,  with  a  third  company,  for  125.000  more  horsepower. 

These  contracts,  in  view  of  the  oncoming  depression  and  the 
resxilting  decrease  in  the  demand  for  power,  loaded  upon  the  com- 
mission an  unnecessary  and.  of  course,  a  disastrous  burden.  And 
this  is  the  "  trouble  "  that  the  Ontario  system  has  had. 

But  please  note  how  quickly  and  how  effectively  the  Ontario 
pwple  have  met  this  situation.  There  baa  come  about  a  com- 
plete change  in  the  administration  of  the  Province,  and  the  new 
administration  has  very  swiftly  nwt  this  situation,  found  the 
contracts  actually  Illegal  and  are  having  them  canceled.  Thus, 
before  the  "  trouble  "  has  developed  into  any  serious  proportions, 
the  public  project  has  met.  overcome,  and  is  swiftly  removing  it 
entirely. 

TBS  racn  about  tb> 


The  New  York  Sun  In  its  editorial  claims  that  the  Ontario 
■jBtem  has  added  hundreds  of  millions  of  dollars  to  the  public 
debt  of  Ontario,  which  it  claims  compares  very  unfavorably  to 
the  situation  In  New  York  State  and  in  Quebec  under  private 
ownership. 

Yee.  the  "debt"  of  the  Hydro  system  has  iDcreased.  But  It 
Is  not  a  debt  in  the  ordinary  sense  in  which  we  use  that  word. 
It  Ls  an  Investment,  and  a  mighty  good  one  at  that.  It  is  an 
Investment  that  pays  the  people  of  that  Province  big  dividends. 
It  reduces  rates.  It  pays  itself  off  out  of  earnings.  It  amortizes 
Itself.  It  gives  the  public  an  ever-increasing  equity  in  the  prop- 
erty, so  that  In  about  SO  years  the  whole  $380,000,000  property 
will  be  paid  for  and  belong  to  the  people  of  Ontario,  entirely  free 
of  debt.  That  is  a  very  different  kind  of  "  debt "  from  the  kind 
carried  by  the  private  power  companies.  Their  debt  Is  enormously 
overcapitalized,  is  forever  Increasing  and  Is  never  paid  off.  So 
that  under  the  companies'  indebtedness  our  people  are  paying 
for  the  properties  In  excessive  rates  every  20  jvkxa  or  so,  and 
never  own  them  and  never  derive  any  revenue  from  them. 

«RS    raCTS   ABODT   MAtm^ 

The  Sun  editorial  says  that  the  enemies  of  Hydro  "  offer  to 
demonstrate  that  its  rates  for  service  are.  on  the  average,  higher 
than  tho&e  of  Quebec."  Perhaps  they  "  offer  "  to  do  ao.  but  their 
demonstration  is  woefully  lacking. 

First  of  all.  any  student  who  is  familiar  with  rate  structures 
knows  perfectly  well  that  the  comparison  of  rates,  on  the  average. 
Is  absolutely  false  and  misleading.  A  private  company  may  sell 
the  greater  proportion  of  Its  current  for  indxistrial  purposes  at 
very  low  rates  and  a  very  small  portion  of  its  current  for  domestic 
service  at  high  rates:  whereas  a  municipal  or  public  project  may 
reverse  the  arrangement,  selling  the  larger  part  of  its  product 
for  domestic  service  at  comparatively  high  rates  and  a  very  small 
proportion  for  industrial  and  power  purposes  at  low  rates.  Thus, 
the  "  average  "  rate  may  be  lower  under  private  than  under  public 
ownership  and  operation.  But  it  has  been  demonstrated  by  every 
study  of  the  matter  that  has  been  made  that  for  every  type  or 
kind  of  service  the  rates  under  municipal  or  public  ownership 
are  very  much  lower  than  under  private. 

This  method  of  comparing  rates  under  municipal  and  private 
ownerahlp,  on  the  bafcis  of  the  average,  is  one  of  the  favored  and 
deceptive  tricks  of  the  apologists  of  the  private  power  interests. 

As  a  matter  of  fact,  as  stated  by  Secretary  Pope,  of  the  Hydro- 
electric Commission,  verified  by  the  New  York  Power  Authority, 
by  studies  made  by  Professor  Moaher  In  his  works:  by  T.  D. 
Bouchard,  secretary  of  the  Union  of  Municipalities  of  Quebec  and 
speaker  of  the  Provincial  Leglalature  of  that  Province;  and  other 
eminent  authorities;  and  admitted  by  Mr.  Carlisle,  president  of 
the  Niagara-Hudson  Power  Corporation,  the  average  domestic  rate 
In  New  York  State  is  4V^  cents  per  kilowatt-hour,  whereas  the 
Ontario  rate  Ls  approximately  1%  cents  per  kilowatt-hour  (1.T7 
cents,  to  be  exact).  Alao,  in  Quebec  the  average  domestic  rate  la 
2^  cents  per  kilowatt-hour,  as  against  1^  cents  in  Ontario. 

So  the  rates  are  not  lower  in  Quebec  and  In  New  York  than 
In  Ontario.    Exactly  the  opposite  is  true. 

Prom  all  of  which  it  Is  perfectly  apparent,  when  one  gets  down 
to  the  actual  facts  in  the  matter,  that  the  criticism  of  the  Ontario 
system,  offered  by  the  editorial  in  the  New  York  Sun.  is  without 
foundation.  Whatever  trouble  there  has  been  has  arisen  not 
from  the  failure  of  the  principle  of  municipal  or  public  owner- 
ahlp. but  from  the  interference  by  private  power  Interests  in  their 
efforts  to  drive  a  sharp  bargain  with  the  public  project  and  thereby 
to  weaken  and.  If  possible,  destroy  it.     And  the  strength  of  the 

Subllc  project  is  further  apparent  in  the  swiftness  with  which 
ae  trouble  has  been  met  and  removed.  Meanwhile,  the  charges 
that  the  debt  has  Increased,  that  rates  have  been  raised,  etc, 
prove  also  to  be  without  foiuidatloa. 

NATIONAL   PKCS8  CLXTB  OT7TIN0 

Mr.  KVALE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
speak  out  of  order  to  make  an  announcement. 

The  SPEAKER.  Under  the  order  of  the  House  the  gen- 
tleman from  Mississippi  [Mr.  Rahxim]  has  leave  to  address 
the  House  for  15  minutes. 


Mr.  RANKIN.  Mr.  Speaker,  if  it  is  not  taken  out  of  my 
time.  I  will  yield  to  the  gentleman  from  Minnesota  3  min- 
utes. 

Mr.  KVAIf.  Mr.  Speaker,  I  trust  that  no  able-bodied 
Member  of  this  body  will  disregard  the  invitation  he  received 
a  few  days  ago  to  attend  the  National  Press  Club  outing 
tomorrow.  I  hope  a  substantial  group  will  be  in  attendance. 
The  congressional  contingent  will  be  headed  by  the  VUx 
President  of  the  United  States,  the  Speaker  of  the  House, 
and  at  least  two  Governors  from  adjoining  States  will  be 
included.  There  will  be  a  congressional  baseball  game  which 
will  vie  with  the  National  Press  Club  for  at  least  5  Innings. 
There  will  be  a  series  of  amateur  boxing  bouts  that  will  tickle 
the  fancy  of  the  most  ardent  sportsman. 

Tliere  will  be  food  that  will  delight  the  appeUte,  and 
evenrthing  will  be  furnished  except  liquid  refreshments,  and 
those  can  be  had  on  the  boat  going  down  and  return.  It 
pr(»nlses  to  be  a  fine  day,  and  I  hope  we  have  a  fine  turn- 
out. 

The  congressional  ball  team  line-up  for  the  game  will  be 
Messrs.  Kklly,  Bolanc,  Richards,  Haktlxt,  Mxao,  McCor- 
MACK,  McMillan,  Allen,  Sranlxt,  GteAirnxu),  Lambkrtson, 
Ramspeck,  Conner  y,  Witheow,  Nichols,  M.xrutt,  Caldwxll, 
I^E.  Starnxs,  Hobbs,  and  Klxbkso. 

Mr.  McCORMACK.    Will  the  genUeman  yidd? 

Mr.  KVALE.    I  yield. 

Mr.  McCORMACK.  Will  the  gentleman  tell  the  House 
what  time  the  boat  leaves  and  ^i^iat  particular  wharf? 

Mr.  KVALE.  The  boat  leaves  the  wharf  at  the  foot  of 
Seventh  Street  at  1  o'clock  tomcuTow.  The  Navy  Band  will 
be  in  attendance  and  function  as  usual  on  the  way  down 
and  on  the  way  back  will  entertain  the  party  as  a  German 
band.  The  time  tor  returning  should  be  not  later  than  10 
o'clock. 

KUSCTUC  LIGHT  AND  POWEK 

The  SPEAKER.  Under  the  order  of  the  House,  the  gen- 
tleman from  Mississippi  [Mr.  Rankin]  is  recognized  for  15 
minutes. 

Mr.  RANKIN.  Mr.  Speaker,  I  arise  to  address  the  House 
at  this  time  on  the  subject  of  "A  Billion-dollar  Overcharge  for 
Electric  Lights  and  Power."  Since  I  am  to  speak  on  the  same 
subject  tonight  over  a  Nation-wide  radiobroadcast.  I  would 
have  withdrawn  my  request  to  address  the  House  at  this 
time,  were  it  not  for  the  fact  that  Congress  is  being  literally 
bombarded  by  the  Power  Trust  in  their  desperate  attempts 
to  prevent  the  passage  of  legislation  now  pending  before  the 
House  and  Senate.  Their  representatives  are  invading  the 
committee  rooms,  "  buttonholing "  Congressmen  and  Sen- 
ators, deliberately  misrepresenting  facts,  and  using  every 
possible  pressure  to  control  the  actions  of  Congress.  It  is 
the  most  diabolical  lobby,  the  most  powerful  and  the  most 
far-reaching,  that  has  ever  attempted  to  Influence  legida- 
tlon,  in  all  the  history  of  this  Government. 

They  are  using  the  mails,  the  press,  and  the  radio.  On 
the  front  page  of  the  New  York  Times  this  morning,  the 
Consolidated  Gas  Ssrstem,  one  of  the  powerful  companies 
operating  in  the  State  of  New  York,  comes  out  with  a  fan- 
fare of  trumpets  announcing  reductions  in  light  and  power 
rates  in  New  York  City,  that  are  so  ridiculous  that  I  cannot 
refrain  from  calling  attention  to  them  at  this  time. 

We  need  not  deceive  ourselves;  we  are  at  war  with  one 
of  the  most  powerful  and  dangerous  influences  this  country 
has  ever  known.  Suppose  war  were  declared  upon  our 
country  by  some  invidious  foe  and  he  should  demand  at  our 
hands  a  tribute  of  $1,000,000,000  a  year.  We  would  not 
hesitate;  the  American  people  would  rise  as  one  man  and 
drive  that  enemy  forever  from  our  shores.  Yet.  we  flnd 
ourselves  grappling  with  an  adversary  within  our  gates 
that  is  actually  levying  tribute  upon  the  helpless  people 
you  and  I  are  supposed  to  represent,  that  amounts  to 
$1,000,000,000  a  year.  Not  Just  $1,000,000,000,  mind  you. 
but  $1,000,000,000  every  year  that  rolls  round.  That  ad- 
versary is  the  Power  Trust — one  of  the  greatest  menaces 
of  our  day  and  generation.    It  has  developed  one  of  the 
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greatest  rackets  at  all  ttesa.  like  a  huge  octomis.  It 
tpraadi  ita  gtcantlc  form  ofer  ttie  oitlre  couxxtry.  winding 
Its  loatbsome  feelers  about  every  capital — not  only  erery 
Mate  cartel,  but  around  this  National  Capitol  as  welL 
In  fact,  tt  has  become  a  saper-gorernment  that  has 
Bare  power  In  recent  years  than  the  Federal  Gtov- 
It  has  Influenced  Prestdeats.  controlled 
dominated  legislatan.  frtghtenad  Cangressmcn. 
Inttmfclated  Senators,  and  corrupted  coorts. 

It  is  reaching  its  greedy  tentacles  into  every  factory, 
every  bHtoiM  aatehlWiaMnt.  and  into  every  home.  It  is 
literally  reaching  into  every  light  bulb  a»d  exacting  tribute 
from  everyone  who  uses  electric  hghts  and  power.  Tour 
constituents  are  the  victlma;  tiMy  pay  the  bills.  They 
pay  this  tribute  every  month  and  sometimes  twice  a  HMOth. 
and  if  the  Power  Trust  can  have  its  way,  they  trti  pay 
It  as  long  as  they  live,  and  their  children  and  grandchil- 
dren win  continue  to  pay  it  throughout  an  time  to  come. 

This  war  to  which  I  refer  Is  not  of  our  own  choosing. 
I  see  from  the  papers  this  morning  that  the  power  interests, 
parading  voder  the  guise  of  {xt>tecting  utility  investors,  an- 
nounce thai  they  have  declared  war.  They  are  using  their 
victims  on  whom  they  have  unloaded  their  worthless  watered 
stocks  as  shock  troops,  to  bear  the  brunt  of  battle  and  also 
to  pay  the  cost. 

When  these  izmocent  investors  finally  wake  up  to  what  the 
Power  Trust  has  dona  to  ttanim  and  eone  to  understand 
what  their  righto  and  tMr  iWMdiH  ava.  they  wiU  give  that 
combtnatiop  all  the  war  tbey  want  without  their  having  to 
declare  war  on  Congreas  and  on  the  eoontry. 

We  aiw  BOt  attempting  to  deakroy  anybody's  property. 
Wherever  it  has  became  necessary  to  buy  any  of  the  prop- 
arty  of  a  poww  company  the  Oovemment  has  paid  what 
that  property  was  actually  worth.  The  T.  V.  A.  has  done 
the  same  thing. 

The  Wheeler-Raybum  bill  wUl  not  destroy  the  pn^erty 
of  anyone,  but  it  will  help  to  protect  innocent  investors  in 
the  years  to  come.  It  will  really  enhance  the  actual  value 
oC  stocks  in  legitimate  operating  companies  by  relieving 
OMm  of  the  burdens  of  m^inti^tntTig  useless  and  expensive 
holding  companies.  The  stocks  in  a  corporation  are  simply 
worth  the  value  of  whatever  property  that  eorporation  owns, 
and  mere  speculative  revenues  or  gambling  prospecto  are 
not  to  be  considered  as  a  part  of  ite  assets. 

The  power  intereste  have  attempted  to  base  rates,  not 
upon  the  cost  of  production  and  distribution,  but  upon  the 
eonaomers'  ability  to  pay,  and  they  have  Issued 
watered  stocks  against  their  right  or  their  ability  to 
phmder  the  unprotected  users  of  electric  lighte  and  power. 
In  other  words,  they  have  issued  preferred  stocks  against 
their  right  to  hold  you  and  your  children  in  perpetual  eco- 
ooBilc  bondage,  and  have  sold  these  watered  stocks  out  to 
innocent  investors — invariably  under  the  most  flagrant  of 
false  pretenses. 

Now.  when  thebr  scheme  is  exposed,  and  they  are  threat- 
ened with  even-handed  justice.  In  order  to  escape  the  wrath 
of  their  deluded  purchasers,  they  come  with  feigned  indig- 
nity and  affected  bravo,  and  pretend  to  declare  war. 

Since  the  Power  Trust  has  declared  this  war,  you  and  I 
have  no  elecUon.  As  Patrick  Henry  once  said.  "  If  we  were 
base  enough  to  desire  it.  it  is  now  too  late  to  retire  from 
the  contest.** 

So  far  as  I  am  concerned.  I  accept  the  challenge.  I  have 
enlisted  for  the  duration  of  the  conflict.  This  must  be  a 
fight  to  the  finish  between  the  American  people  on  the  one 
band  and  the  Power  Trust  on  the  other. 
^^e  are  fighting  to  get  Ught  and  power  rates  reduced  to 
what  they  should  be  in  every  SUte  in  the  Union.  I  want 
to^iow  you  what  that  would  mean  hi  dollars  and  cento  to 
yrpeoide  who  have  to  pay  the  bills.  I  am  not  guessing  at 
ttiae  figures;  they  have  been  carefully  prepared  from  data 
coDected  through  the  power  survey  of  the  Federal  Power 
Commission.    They  are  substantially  correct. 

If  these  rates,  throughout  the  whole  country,  were  re- 
duced to  the  T.  V.  A.  rates,  the  domeetlc  ooniumers  would 
save  $330380.000  a  year;  the  commercial  consumers  would 


save  $279,300,000   a   year;   and   the   industrial   consumers 
would  save  $193,689,000  a  year. 

All  told,  they  would  save  $793,809^)00  a  year,  on  the  baala 
of  preeent  coosumptloiL  That  is  about  $200,000,000  mora 
than  the  value  of  our  entire  cotton  crop  for  1934. 

But  the  power  interesto  tell  you  that  the  T.  V.  A.  rates 
are  too  low.  ICy  answer  is  that  they  are  too  high,  and  that 
they  will  be  reduced  as  the  years  go  by. 

Now,  let  us  take  the  Tacoma,  Wash.,  rates.  At  Tacoma 
they  have  a  publicly  ovned  plant,  worth  between  twenty 
and  thirty  millions  ot  dollars,  which  they  are  paying  for 
entirely  from  earnings  from  the  electric  energy  sold.  Their 
rates  are  even  lower,  as  a  whole,  than  the  T.  V.  A.  rates. 

Let  us  see  what  the  people  of  the  United  States  who  use 
electric  lighte  and  power  would  save  in  a  year  if  they  all  paid 
the  Tacoma  rates.  The  residential  consimiers  would  save 
$286,416,000  a  year;  the  commercial  consumers  would  save 
$341,428,000  a  year;  the  industrial  consumers  would  save 
$370,964,000  a  year.  All  told,  they  would  save  $798,798,000  a 
year,  even  on  the  basis  of  the  present  consmnption.  That  Is 
$250,000,000  more  plan  the  value  of  the  entire  wheat  crop  of 
the  United  Stotes  for  the  year  1934. 

Just  think  of  the  American  people  being  overcharged 
every  year  for  electric  Ughte  and  power.  $250,000,000  more 
than  the  value  of  the  entire  wheat  crop  of  the  United  States; 
and  yet  millions  of  our  pec^ide.  especially  in  the  smaller 
towns  and  in  the  rural  districts,  are  denied  the  use  of  any 
electric  energy  at  all. 

The  average  monthly  domestic  consumption  ot  electricity 
throughout  the  United  States  is  about  50  kilowatt-hours  a 
month.  In  T&coma  it  is  117  kilowatt-hours  a  month.  At 
Tupelo.  Miss.,  under  the  T.  V.  A.  rates.  It  Is  103  kilowatt-hours 
a  month.  So  the  chances  are  that  if  the  American  people 
were  given  lighte  and  power  at  the  Tacoma  rates,  or  at  the 
T.  V.  A-  rates,  they  would  more  than  double  their  domestic 
and  probaMy  their  commercial,  if  not  their  industrial  con- 
simiption,  which  would  run  this  saving  far  above  the  billion- 
dollar  mark. 

Now,  let  us  take  the  Canadian  rates  and  compare  what  we 
are  paying  in  the  United  States  with  the  rates  paid  In  Winni- 
peg and  Ontario.  Canada,  and  see  what  the  difTerence  would 
be.  If  we  paid  the  same  rates  throughout  the  Uikited  States 
that  are  paid  in  Winnipeg,  our  domestic  consimiers  would 
save  $385,980,000  a  year;  our  commercial  consimiers  would 
save  $357,900,000,  and  our  Industrial  consumers  would  save 
$142,000,000  a  year,  or  a  total  nvlng,  even  on  the  pre.sent 
consumption,  of  $885,880,000  a  year. 

While  the  average  domestic  consumption  in  the  United 
Stotes  U  only  about  60  kilowatt-hours  a  month,  the  average 
domestic  consumpUon  in  Winnipeg.  Canada,  is  a  little  more 
than  375  kilowatt-hours  a  month.  Their  low  rates  tn  Winni- 
peg enable  those  people  to  use  adequate  lighte,  operate  their 
radios,  water  pumps,  electric  irons,  electric  churns,  electric 
refrigerat<MY,  electric  ranges,  and  electric  radiators  with 
which  to  heat  their  homes.  I  am  informed  that  some  of  them 
are  even  building  dwelling  houses  without  any  fireplaces  or 
chimneys  at  all.  depending  entirely  upon  electric  energy  for 
their  heat. 

If  the  electric  light  and  power  rates  throughout  the  United 
Stotes  were  reduced  to  the  Ontario  rates,  the  20.000,000  resi- 
dential consumers  in  this  country  would  save  $390,516,000  a 
year;  the  commercial  consumers  would  save  $321,084,000  a 
year;  the  industrial  consumers  would  save  $267,955,000  a  year 
All  told,  they  would  save  $979,555,000  a  year  on  the  basis  of 
their  preeent  consumption. 

But  in  Ontario  the  average  domestic  consiunption  is  166 
kilowatt-hours  a  month,  or  about  three  times  the  average 
monthly  consimiptlon  In  the  United  Stotes.  Therefore  it  is 
reasonable  to  suppose  that  if  the  American  people  were  given 
the  same  electric  light  and  power  rates  enjoyed  by  the  citiaens 
of  Ontario,  probably  our  domesUc  and  commercial,  if  not  our 
industrial,  consumption  would  more  than  double,  and  would 
not  only  run  this  savings  of  $979,555,000  even  above  the 
bilUon-doUar  mark  but  would  undoubtedly  run  it  to  nearer 
the  $2,000,000,000  mark.  In  other  words,  if  the  American 
people  were  given  lighte  and  power  at  the  Ontario  rates  it 
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would  really  mean  to  them  a  savings  of  anywhere  from 
$1,000,000,000  to  $2,000,000,000  a  year. 

Now.  let  ua  see  what  these  overcharges  are  costing  the 
people  of  your  State.  I  have  before  me  figures  which  have 
been  carefully  compiled  from  data  collected  by  the  Federal 
Power  Commission  through  its  rate  survey  which  gives  us 
this  information. 

We  kqow  the  amount  of  electricity  used  in  each  State, 
and  how  much  of  it  is  used  by  domestic,  commercial,  and 
industrial  consumers.  We  know  what  the  people  are  pay- 
ing for  it  under  the  present  rates  and  what  they  would  pay 
for  It  under  the  T.  V.  A.  rates,  the  Tacoma  rates,  the  Winni- 
peg rates,  or  the  Ontario  rates. 

I  shall  take  them  by  States  and  show  how  much  these 
overcharges  are  costing  the  people  of  the  various  States  in 
every  section  of  the  country.  Read  them  carefully  and  tell 
me  how  the  people  of  your  State  can  continue  to  stagger 
under  this  burden. 


We  win  take  first  the  State  of  Maine.  If  the  people  of 
that  State  were  supplied  with  electric  light  and  power  at 
the  T.  V.  A.  rates,  the  domestic  consumers  would  save 
$2,141,000  a  year;  the  commercial  consumers  would  save 
$1,501,000  a  year:  and  the  indiistrial  constmaers  would 
save  $1,445,000  a  year— making  a  total  of  $5,087,000  a  year 
the  people  of  the  State  of  Maine  would  save  on  their  light 
and  power  bills  every  year,  even  on  the  basis  of  their  pres- 
ent consumption,  if  they  were  supplied  electric  energy  at  the 
T.  V.  A.  rates. 

If  the  people  of  Maine  were  furnished  electric  energy  at 
the  Tacoma  rates,  the  domestic  consumers  would  save 
$1,910,000  a  year;  the  commercial  consumers  would  save 
$1,298,000  a  year;  and  the  industrial  consumers  would 
save  $2,021,000  a  year— making  a  total  of  $5,229,000  a  year 
the  people  of  Maine  would  save  in  1  year  under  the  Tacoma 
rates. 

Under  the  Ontario  rates  domestic  consumers  would  save 
$2,604,000.  the  commercial  consvuners  would  save  $1,726,660, 
and  the  industrial  consumers  would  save  $1,999,000,  making 
a  total  of  $6,329,660  the  people  of  Maine  would  save  in  a  year 
under  the  Ontario  rates. 

Under  the  Winnipeg  rates  the  domestic  consumers  of 
Maine  would  save  $2,574,000  a  year,  the  commercial  con- 
sumers would  save  $1,924,000  a  year,  and  the  industrial 
consumers  would  save  $1,060,000  a  year,  making  a  total  of 
$5,558,000  the  people  of  Maine  would  save  a  year  imder  the 
Winnipeg  rates. 

No  wonder  the  Power  Trust  is  opposed  to  the  development 
of  the  great  "  Quoddy  "  project  in  the  State  of  Maine.  They 
know  it  would  relieve  the  people  of  that  State  from  a  part, 
at  least,  of  this  terrific  burden. 

NXW   HAUPSHISB 

The  domestic  consumers  of  New  Hampshire,  under  the 
T.  V.  A.  rates,  would  save  $1,490,000  a  year;  the  commer- 
cial consumers  would  save  $1,187,000  a  year  and  the  in- 
dustrial consumers  would  save  $766,000  a  year,  or  a  total 
of  $3,443,000. 

Under  the  Tacoma  rates  the  domestic  consiuners  would 
save  $1,330,000  a  year,  the  commercial  consumers  $1,053,000, 
and  the  industrial  consumers  $1,076,000,  or  a  total  of 
$3459.000. 

Under  the  Ontario  rates  the  domestic  consumers  of  New 
Hampshire  would  save  $1,814,000  a  year,  the  commercial 
consumers  would  save  $1,135,040,  and  the  industrial  con- 
sumers would  save  $1,064,000.  or  a  total  of  $4,013,040. 

Under  the  Winnipeg  rates  the  domestic  consumers  in  New 
Hampshire  would  save  $1,793,000  a  year,  the  commercial 
consumers  would  save  $1,464,000  a  year,  the  industrial  con- 
simiers  would  save  $564,000  a  year,  making  a  total  annual 
saving  of  $3321,000. 

VKBMONT    AMD   BHOOB    ISUHfO 

The  people  in  the  two  small  States  of  Vermont  and  Rhode 
Island  together  used  481,171373  kilowatt-hours  of  electric 
energy  last  year,  for  which  they  paid  the  sum  of  $17,300,221. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$9,078,221,  a  saving  of  $8;222,0O0  a  year. 


Under  the  Tac(»na  rates  the  cost  would  have  been  $8.- 
9334t2I.  or  a  saving  of  $8,367,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been 
$7,096,867,  or  a  saving  of  $10,203,354  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$8,223,221,  or  a  saving  of  $9,077,000  a  year. 

MASSACHtrsriTS 

The  people  in  the  State  of  Massachusetts  used  1,903.- 
560.000  kilowatt-hours  of  electric  energy  last  year,  for  which 
they  paid  the  sum  of  $75,499,187. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $38.- 
315.000.  a  saving  of  $37,184,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been 
$37,942,187.  a  saving  of  $37,557,000  a  year. 

Under  the  Ontario  rates,  the  cost  woiild  have  been 
$30,112,730,  a  saving  of  $45,386,457  a  year.         s 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$34,415,187,  a  saving  of  $41,084,000  a  year. 

COKWICnCOT 

The  people  in  the  State  of  Connecticut  used  811,158.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sxim  of  $30,123,083. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$15,672,083,  a  saving  of  $14,451,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been 
$15,726,086.  a  saving  of  $14^97,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been 
$12,352,492,  a  saving  of  $17,770,594  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$13,973,086.  a  saving  of  $16,150,000  a  year. 

NKW   TOEX 

The  people  of  the  State  of  New  York  used  8.295.012,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $255,454,676. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $129.- 
755.676,  a  saving  of  $125,699,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $127.- 
836,676.  a  saving  of  $127,618,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $101.- 
306.539.  a  saving  of  $154,148,137  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $116,- 
781.676.  a  saving  of  $138,673,000  a  year. 

No  wonder  the  Power  Trust  is  opposing  the  development 
of  the  St.  Lawrence  project,  which  would  give  to  the  people 
of  the  State  of  New  York  and  adjoining  States  lights  and 
power  at  reasonable  rates,  and  save  them  from  having  to 
pay  this  enormous  overcharge. 


The  people  of  the  State  of  New  Jersey  used  1,839,677,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  simi  of  $76,487,173. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$37,364,173,  a  saving  of  $39,123,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $36.- 
924.173,  a  saving  of  $39,563,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $29.- 
724.156,  a  saving  of  $46,763,017  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$32,379,173.  a  saving  of  $44,108,000  a  year. 

PSMHSlXTAirZA 

The  people  of  the  State  of  Pennsylvania  used  5,591308.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $152,567,854. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$81,398354,  a  saving  of  $71,169,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $77,- 
660,854,  a  saving  of  $74,907,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $63,- 
313,688.  a  saving  of  $89,254,166  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $76.- 
518.854,  a  saving  of  $76,048,000  a  year. 

In  the  State  of  Pennsylvania,  in  addition  to  this  enormous 
overcharge  imposed  upon  the  consumers  of  electric  energy, 
the  utilities  have  been  powerful  enough  in  years  past  to 
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exempt  thdr  rml-eatate  holdlncs  from  Uz*ti(m  lor  statute. 
throivh  their  control  of  the  State  Jidalatiire. 

Tt&Mj  they  ofwn  $100,000,000  worth  at  real  esUte  in  Penn- 
■ylvanla  that  Is  escaping  all  taxes — State,  county,  and  mu- 
nicipal. That  burden  is  rsf  d  oo  to  the  unprotected  people 
of  Pennsylvania,  although  these  utillt^s  own  large  office 
buildings,  space  in  which  is  rokted  to  the  public,  thus  bring- 
ing them  edditional  revenues,  while  they  eecape  the  burden 
of  taxatioD  which  the  small  burinees  man  and  the  home 
owners  have  to  pay. 

OHIO 

The  people  of  the  SUte  of  Ottlo  u«d  S.418.060.000  kilowaU- 
hours  of  electric  energy  last  year,  for  which  they  paid  the 
Siun  of  198.215.219. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $51,373.- 
219.  a  saving  of  $44,843,000  a  year. 

Under  Ihe  Tacoma  rates  the  cost  would  have  been  $50.- 
688.219,  a  saving  of  $47,529,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $40,198.- 
328.  a  saving  of  $58,016,891  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $46.- 
376.219.  a  saving  of  $51,839,000  a  year. 

Ohio  Is  a  great  wheat-growing  State,  producing  around 
39.000.000  budiels  a  year.  Yet  If  every  grain  of  wheat  grown 
In  Ohio  last  year  were  sold  at  the  bluest  price  on  today's 
market  it  would  lack  from  $15,000,000  to  $20,000,000  bringing 
enough  money  to  pay  this  overcharge  ta  the  State  of  Ohio 
alone. 

nanuKA 

T%e  people  of  the  Slate  of  Indteaa  osed  1.309.459.000  kilo- 
watt-hours of  eleetrle  energy  last  year,  for  which  they  paid 
the  sum  of  $39,861,716. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
•16.677.716.  a  saving  of  $19,184,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $20,- 
673.716,  a  saving  of  $19489.000  a  year. 

Under  the  OnUrio  rates,  the  cost  would  have  been  $16.- 
219.967.  a  saving  of  $23,641,749  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$18351.716,  a  saving  of  $31,510,000  a 


kflo- 
pald 

164.- 

668,- 
$50,- 
been 


The  people  of  the  SUte  of  Illinois  used  8,918.305.000 
watt-hours  of  electric  energy  last  year,  for  which  they 
the  sum  of  $123.506.n6. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
•12.776.  a  saving  of  $58,474,000  a  year. 

Uhder  the  TkK»ma  rates,  the  cost  would  have  been 
245.776,  a  saving  of  $59,361,000  a  year. 

Under  the  Ontario  rates,  the  eoet  would  have  been 
603.211,  a  saring  of  $73,504,565  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have 
$57,193,776.  a  saving  of  $65314,000  a  year. 


TlJe  people  of  the  State  of  Michigan  used  2.589,135.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $69,958347. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $35  - 
033347,  a  saving  of  $34,025,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $36  - 
190,547,  a  saving  of  $33,788,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $38  - 
235330.  a  saving  of  $41,723,317  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $31  - 
651347.  a  saving  of  $38307,000  a  year.  ' 


The  people  of  the  SUte  of  Wteonsin  used  1.188307.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $37,026,068. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $19  - 
133.068.  a  saving  of  $17393,000  a  year.  ' 

Under  the  Tacoma  rates  the  cost  would  have  been  $19  - 
220368,  a  saving  of  $17,787,000  a  year.  ' 

Under  the  Ontario  rates  the  cost  would  have  been  8U  - 
026374.  a  saving  of  $22,000,794  a  year.  ' 


MIX 

The  pe<^le  of  the  SUte  of  HIbbbboU  used 
kilowatt-hours  of  electric  energy  last  year,  for 
pcdd  the  sum  of  $29,895,355. 

Under  the  T.  V.  A.  rates,  the  cost  would 
$15,435,355.  a  saving  of  $14,460,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would 
$15.984355.  a  saving  of  $13,911,000  a  year. 

Undo-  the  Ontario  rates,  the  cost  would 
$12,133,336.  a  saving  of  $17,762,019  a  year. 

Under  the  Winnipeg  rates,  the  cost  would 
$13,508,355.  a  saving  of  $16387.000  a  year. 


Under  the  Winnipeg  rates  the  cost  would  have  been  $16,- 
852.068.  a  saving  of  $30,174,000  a 
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The  people  of  the  SUte  of  Iowa  used  672.600,000  kflowatt- 
houn  of  electric  energy  last  year,  for  which  they  paid  the 
sum  of  $25,258,621. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$12,778,621.  a  saving  of  $12,480,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been 
$13,450,621,  a  saving  of  $11,808,000  a  year. 

Under  the  OnUrio  rates,  the  cost  would  have  been 
$10,115,975,  a  saving  of  $15,142,646  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$10,624,621.  a  saving  of  $14,634,000  a  year. 

ItXSBOXTU 

The  people  of  the  SUte  of  Missouri  used  1.416,997,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  siun  of  $42.521322. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$21,453,922.  a  saving  of  $21,068,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $22,- 
272.922,  a  saving  of  $20340.000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $16  - 
952346,  a  saving  of  $25369.676  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$18.020322.  a  saving  of  $24301.000  a  year. 

MOaTH    BAXOTA 

The  people  of  the  SUte  of  North  DakoU  used  70.816.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $4,354,173. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $3,170  - 
ITS.  a  saving  of  $2,184,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $2,494,- 
173.  a  saving  of  $1,860,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $1  724,- 
703,  a  saving  of  $2,629,471  a  year. 

Under  the  Winnipeg  rates,  the  coet  would  have  been 
$1,756,173.  a  saving  of  $2398,000  a  year. 


The  people  of  the  SUte  of  South  DakoU  used  88336.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $5.001302. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $2321  - 

302.  a  saving  of  $2,480,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $2  656  - 

303.  a  saving  of  $2,345,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $1 996  - 
•63.  a  saving  of  $3,004,439  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$3,067,302,  a  saving  of  $3,914,000  a  year. 


The  people  of  the  SUte  of  Nebraska  used  383.685  000 
kilowatt -hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $13,799,571. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,643  - 
571.  a  saving  of  $7,156,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $7  020  - 
517.  a  saving  of  $6,770,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $5  500  - 
667.  a  saving  of  $8,398,964  a  year.  ^'^^. 

Under  the  Winnipeg  rates   the  cost  woold  have 
$5.429371.  a  saving  of  $8370.000  a  year. 
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The  people  of  the  BUte  of  Kansas  used  583307,000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $18,835332. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,661,- 
232,  a  saving  of  $9,174,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $9381,- 
232.  a  saving  of  $8,954,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $7,609.- 
114.  a  saving  of  $11,226,118  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $8,- 
337332,  a  saving  of  $10,498,000  a  year. 

DKLAWAU,   DISTUCT  OF   COLT7MXIA,   MAKTIAKD,    AND   WIST   VIRCtNIA 

The  people  of  the  State  of  Delaware,  the  District  of  Colum- 
bia, the  States  of  Maryland  and  West  Virginia,  together  used 
2,119,605,000  kilowatt-hours  of  electric  energy  last  year,  for 
which  they  paid  the  sum  of  $52,659,441. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $27,789,- 
441,  a  saving  of  $24,870,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $27.- 
897,441.  a  saving  of  $24,762,000  a  year. 

Under  the  OnUrio  rates,  the  cost  would  have  been  $21,674,- 
366,  a  saving  of  $30,985,075  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $25,- 
635,441.  a  saving  of  $27,024,000  a  year. 

VZBCnflA 

The  people  of  the  SUte  of  Vh-glnla  used  735,802.000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  siun  ot  $20,049,222. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $10.- 
449.222,  a  saving  of  $9,600,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been 
$10351.222,  a  saving  of  $9398,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been 
$8,189,768,  a  saving  of  $11,859,454  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$9379322,  a  saving  of  $10370,000  a  year. 

MOKTB   CABOUNA 

The  people  of  the  SUte  of  North  Carolina  used  1339,- 
893.000  kilowatt-hours  of  electric  energy  last  year,  for  which 
they  paid  the  sum  of  $23,396,108. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$12,754,108,  a  saving  of  $10,642,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been 
$11,743,108.  a  saving  of  $11,653,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been 
$9,858,206,  a  saving  of  $13,537,902  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$12,481,108.  a  saving  of  $10315.000  a  year. 

■OUTH   CASOLIHA 

The  peoide  of  the  SUte  of  South  Carolina  used  736,552,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $12,407,190. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$6,840,190,  a  saving  of  $5,567,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $6.- 
115.190,  a  saving  of  $6,292,000  a  srear. 

Under  the  Ontario  rates  the  cost  would  have  been  $5.- 
250339,  a  saving  of  $7,156,651  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$6,831,190.  a  saving  of  $5376,000  a  year. 

^OBOBOIA 

The  people  of  the  SUte  of  Oeorgia  used  876,614,000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $20,194,417. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $10,- 
528,417.  a  saving  of  $0,666,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $10,- 
294,417,  a  saving  of  $9,900,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been 
$8,229348,  a  saving  of  $11,965,169  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$9350.417,  a  saving  of  $10,644,000  a  year. 
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The  people  of  the  SUte  of  Florida  used  404.425.000  kilo- 
watt-hours of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $18,206311. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been 
$9,065311.  a  saving  of  $9,141,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $0,741,- 
511,  a  saving  of  $8,465,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $7306.- 
617,  a  saving  of  $10,999,894  a  year. 

Under  the  Winnipeg  rates  the  cost  wcNild  have  been  $7369,- 
511.  a  saving  of  $10,917,000  a  year. 

The  people  of  the  SUte  of  Kentucky  used  712.619,000 
kilowatt-hours  of  electric  energy  last  year,  for  whidi  they 
paid  the  sum  of  $17,303,256. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $9,076,- 
256,  a  saving  of  $8,227,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $8305,- 
256,  a  saving  of  $8,398,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $7,004,- 
794.  a  saving  of  $10,208,322  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $8.- 
246.256.  a  saving  of  $9,057,000  a  year. 

raMMEaHEM 

Tlie  people  of  the  SUte  of  Tennessee  used  946,883,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $20,764,172. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $10,- 
912,172,  a  saving  of  $9,852,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $10,- 
663.172,  a  saving  of  $10301,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been 
$8312317,  a  saving  of  $12351.655  a  year. 

Under  the  Wiimipeg  rates,  the  cost  would  have  been 
$10334.172.  a  saving  of  $10,730,000  a  year. 
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The  people  of  the  SUte  of  Alabama  used 
kilowatt-hours  of  electric  energy  last  year,  for 
paid  the  sum  of  $12378.651. 

Under  the  T.  V.  A.  rates,  the  cost  would 
$6,815,651,  a  saving  of  $6,163,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would 
$6,634,651.  a  saving  of  $6,344,000  a  year. 

Under  the  OnUrio  rates,  the  cost  would 
$5,322,608.  a  saving  of  $7,656,043  a  year. 

Under  the  Wlxmipeg  rates,  the  cost  would 
$6,236,651.  a  saving  of  $6,742,000  a  year. 

Kxssiasxppi 

The  people  of  the  SUte  of  Mississippi  used  334390,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  siun  of  $8386341. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
$4,405341,  a  saving  of  $3,981,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,2M.- 
241,  a  saving  of  $4,117,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $3,438,- 
882,  a  saving  of  $4,947,359  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$4.049341.  a  saving  of  $4,337,000  a  year. 


The  people  of  the  SUte  of  Arkansas  used  255.988,000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $8,667,560. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $4310,- 
560,  a  saving  of  $4,157,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,456,- 
560,  a  saving  of  $4,211,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $3382,- 
381,  a  saving  of  $5,135,179  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$4.052360,  a  saving  of  $4315300  a  year. 
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The  people  of  the  8Ute  of  Louisiana  used  557.718.000  kilo- 
w»U-boun  of  electric  energy  last  year,  for  which  they  paid 
the  sum  of  $15,400,717. 

Under  the  T.  V.  A.  rates  the  coet  would  have  been  $8,059.- 
717,  a  saving  of  $7,401,000  a  year. 

UlKlar  the  Tacoma  rates,  the  cost  would  have  been  $7,983.- 
717.  a  nvlng  of  $7,477,000  a  year. 

QMv  the  Ontario  rates,  the  cost  would  have  been  $6J13.- 

r4.  a  saving  of  $9,148,453  a  year. 
Under  the  Winnipeg  rates,   the  cost  would  have   been 
$7,233,717,  a  saving  of  $8,237,000  a  year. 

The  people  of  the  State  of  Oklahoma  used  551.388.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $18,305,275. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $9,606.- 
275.  a  saving  of  $8,639,000  a  year. 

Undv  tlM  Tscoma  rates,  the  cost  would  have  been  $9359,- 
075.  a  saving  of  $8>46.000  a  year. 

I   Under  the  Ontario  rates,  the  cost  would  have  been  $7,538.- 
678.  a  saving  of  $10,706,597  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$8,918,275.  a  saving  of  $9,387,000  a  year. 
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The  people  of  the  SUte  of  Texas  used  1.683.5584)00 
watt-hours  of  electric  energy  last  year,  for  which  they 
the  sum  of  $51,403,516. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been 
491.516,  a  saving  of  $24,912,000  a  year. 

Under    the    Tacoma    rates    the  cost    would 
$26,481,516.  a  saving  of  $24,922,000  a  year. 

Under    the    Ontario    rates    the    cost    would 
$20,789,117.  a  saving  of  $30,614,399  a  year. 

Under   the   Winnipeg   rates   the  cost  would 
$23,394,516.  a  saving  of  $28,009,000  a  year. 

UOtrtAMA  AMS  UTAH 

The  people  of  the  States  of  Montana  and  Utah  together 
•Bed  5M439.000  kilowatt-hours  of  electric  energy  last  year, 
lor  which  they  pedd  the  sum  of  $13,630,783. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $7,084.- 
783.  a  saving  of  $6,546,000  a  year. 

Under  the  Tacoma  rates  the  coet  would  have  been 
$7,041,783,  a  saving  of  $6,589,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been 
$5,550,944.  a  saving  of  $8,079,839  a  year. 

Under  the  Winnipeg  rates  ths  cost  would  have  been 
$6,327,783.  a  saving  of  $7,303,000  a  year. 


Of  tilt  SUte  of  Idaho  used  393.135.000  kllowaU- 
of  efcctric  energy  last  year,  for  which  they  paid  the 
of  $5,750,348. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  92M§,- 
348.  a  saving  of  $2,761,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $2,961.- 
348,  a  saving  of  $2,789,000  a  year. 

Uadar  the  Ontario  rates  the  cost  would  have  been  $3,343.- 
333.  a  savtnf  of  $3,408,035  a  year. 

Itader  the  Winnipeg  rates  the  cost  would  have  been  $3.- 
rr8.S48.  a  saving  of  $3,072,000  a  year. 
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^  TtM  people  of  the  State  of  Wyomtaig 
klkmatt-hours  of  electric 
paid  the  sum  of  $2,745,869. 

Und«  Iks  T.  V.  A.  rates  the  cost  would  have  been  $1,427.- 
•M.  a  saving  of  $1,318,000  a  year. 

IKiiv  tiM  TMoma  ralas  lbs  eost  would  have  been  $1,433.- 
t6t.  a  aaviiw  of  $1,323,000  a  year. 

Undsr  the  Ontario  rates  the  cost  would  hav«  been  $1419  - 
136.  a  saving  of  $1,626,743  a  year. 

OMsr  the  Winnipeg  rates  the  cost  would  have  been  $1  - 
rajtm,  a  mnng  U  $1,473,000  a  year. 


OM<oaA>o 

The  vcafilie  of  the  State  of  Colorado  vsed  441.983.009 
kUowatt-hours  of  electric  energy  last  year,  for  which  ths|r 
paid  the  sum  of  $13,339,906. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $6,934.- 
906,  a  saving  of  $6,405,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $6378,- 
906.  a  saving  of  $6,461,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,433.- 
769.  a  saving  of  $7,907,137  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been  $6,203.- 
006.  a  saving  of  $7,136,000  a  year. 
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AKIZONA   AJfS 

The  people  of  the  States  of  Arlsona  and  New  Mexico  used 
364.057.000  kilowatt -hours  of  electric  energy  last  year,  for 
which  they  paid  the  sum  of  $8,929,686. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $4,643,- 
686.  a  saving  of  $4,287,000  a  yaar. 

Under  the  Tacoma  rates  the  cost  would  have  been  $4,585.- 
686.  a  saving  of  $4,344,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $3,635.- 
904.  a  saving  of  $5,293,783  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $4.- 
168.686.  a  saving  of  $4,761,000  a  year. 


The  people  of  the  State  of  Nevada  used  94.760.000  kilowatt- 
hoars  of  electric  energy  last  year,  for  which  they  paid  the  sum 
of  $3,154,764. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $1430.- 
764.  a  saving  of  $1,034,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $1,108.- 
764.  a  saving  of  $1,046,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $897.- 
430.  a  saving  at  $1,257,334  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been 
$1,004,764,  a  saving  of  $1,150,000  a  year. 

WASHXWaTOIV 

The  people  of  the  State  of  Wastaliifton  used  1.576.070.000 
kilowatt-hours  of  eleetrie  energy  last  year,  for  whlcii  they 
paid  the  sum  of  $24,615,571. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $13.- 
437.571.  a  saying  of  $13,188,000  a  year. 

Under  the  Tacoma  rates,  the  cost  would  have  been  $13.« 
054.571.  a  saving  of  $11,661,000  a  year. 

Under  the  Ontario  rates,  the  cost  would  have  been  $9,- 
835,735,  a  saving  of  $14,789,836  a  year. 

Under  the  Winnipeg  rates,  the  cost  would  have  been  $10.<« 
406,571.  a  saving  of  $14.209.000  a  year. 

The  people  of  the  State  ol  Oregon  used  637.926.000  kilo- 
watt hours  of  electric  energy  last  year,  for  which  they  pidd 
the  sum  of  $13,833,329. 

Under  the  T.  V.  A.  rates,  the  cost  would  have  been  $6.- 
904.329.  a  saving  of  $6,929,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $7,323.- 
329.  a  saving  of  $6,510,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $5,478,- 
029.  a  saving  of  $8,355,300  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$5,630,329.  a  saving  of  $8,203,000  a  year. 

CAUVOaifXA 

The  people  of  the  SUte  of  California  used  4.325.505.000 
kilowatt-hours  of  electric  energy  last  year,  for  which  they 
paid  the  sum  of  $107,606,311. 

Under  the  T.  V.  A.  rates  the  cost  would  have  been  $54  108  - 
311,  a  saving  of  $53,503,000  a  year. 

Under  the  Tacoma  rates  the  cost  would  have  been  $56  - 
659.211.  a  saving  of  $50,947,000  a  year. 

Under  the  Ontario  rates  the  cost  would  have  been  $42.* 
816,608.  a  saving  of  $64,789,603  a  year. 

Under  the  Winnipeg  rates  the  cost  would  have  been 
$44,957^11.  a  saving  of  $62,649,000  a  year. 

Mr.  Speaker.  I  ask  any  Member  of  this  House.  I  ask  any 
Member  of  the  Senate  I  ask  any  Intelligent  patriotic  dtl- 
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Ben,  If  It  Is  Just.  If  It  is  fair,  if  It  Is  honest  for  the  already 
overburdened  American  peojp^e  in  the  various  States  to  have 
to  carry  this  enormous  load  throughout  their  lives  and  pass 
it  on  down  to  their  children,  in  order  to  gratify  the  cupidity 
of  this  gigantic  octopus  known  as  the  "  Power  Ttust "  ? 

Tou  have  no  doubt  heard  and  read  many  vicious  attacks 
on  the  Tennessee  Valley  Authority.  Do  you  know  why? 
Have  you  ever  stopped  to  think  what  crime  the  T.  V.  A.  has 
committed  to  inspire  these  attaclcs?  It  has  simply  shown 
the  American  people  what  electric  lights  and  power  should 
cost,  and  the  example  it  has  set  is  forcing  down  light  and 
power  rates  all  over  the  land  to  the  benefit  of  you  ultimate 
consumers.  The  example  set  by  the  T.  V.  A.,  together  with 
the  publicity  given  through  the  Federal  Power  Commission's 
rate  survey,  has  already  saved  our  people  more  than 
$100,000,000  a  year. 

I  want  to  answer  at  this  point  some  of  the  arguments  the 
Power  Trust  is  using  against  municipally  owned  plants. 
They  tell  you  that  municipal  plants  pay  no  taxes,  and  that 
their  average  rates  for  all  classes  of  service  are  higher  than 
the  rates  of  privately  owned  utilities. 

Mr.  FLETCHER.  The  gentleman  said  "They  say  that 
they  do  not  pay  any  taxes."  Did  the  New  York  Times, 
which  the  gentleman  quoted  a  moment  ago,  make  that  state- 
ment? 

Mr.  RANKIN.  Oh,  no.  The  Power  Trust  puts  out  that 
statement. 

I  called  attention  a  moment  ago  to  an  article  appearing 
on  the  front  page  of  the  New  York  Times  this  morning 
showing  a  reduction  which  the  power  interest  has  announced 
in  that  city,  and  in  which  they  quote  the  following  table  to 
show  how  the  residential  consimiers  will  be  affected  by  this 
change  in  the  rates,  if  and  when  they  go  into  effect: 
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.05 
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.30 

.65 

.75 

ZOO 
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This  announcement  was  made  in  order  to  block  the  at- 
tempt on  the  part  of  the  mayor  and  the  citi2ens  of  New 
York  to  construct  a  municipal  plant. 

The  average  monthly  consumption  of  dranestic  users  of 
electricity  in  New  York  City  is  35  kilowatt-hours  a  month. 
You  will  note  from  this  table  that  the  average  consumer  in 
the  city  of  New  York  under  this  change  "  voluntarily " 
made  by  this  beneficent  institution,  in  order  to  stop  the 
row  In  New  York  over  a  municipal  plant,  amounts  to  a 
saving  to  the  average  consumer  of  the  enormous  amount 
of  5  cents  a  month. 

No  wonder  such  a  voluntary  demonstration  of  magnanim- 
ity on  the  part  of  the  Power  Trust  was  given  a  conspicuous 
display  on  the  front  page  of  the  New  York  Times,  a  great 
daily  newspaper  that  publishes  "All  the  news  that's  fit  to 
print." 

Think  of  it.  Mr.  Speaker,  yielding  a  concession  of  5  cents 
a  month  to  stop  this  row  over  a  municipal  plant.  It  is  one 
of  the  most  outstanding  acts  of  unselfish  generosity  ever 
known  since  the  monkey  ate  up  the  cheese  to  keep  the  cats 
from  quarreling  over  It. 

Now  let  us  compare  these  new  rates  which  the  people  of 
New  York  are  to  enjoy  with  the  T.  V.  A.  rates.  You  will  note 
that  under  these  new  rates  25  kUowatt-hours  a  month  will  cost 
a  residential  consumer  in  New  York  City  $1.75.  In  Tupelo. 
Miss.,  under  the  T.  V.  A.  rates.  25  kilowatt-hours  a  month 
costs  75  cents;  35  kilowatt-hours  a  month  under  these  "  re- 
duced "  New  York  rates  will  cost  $2.25;  in  Topelo,  under  the 
T.   V.   A.   rates,   35   kilowatt-hours  a  month  costs   $1.05. 


Fifty  kilowatt-hours  a  month  under  these  "reduced"  New 
York  rates  will  cost  $2.95;  in  Tupelo.  $1.50  a  month.  Sixty 
kilowatt-hours  a  month  in  New  York.  $3.35  a  month;  in 
Tupelo.  $1.70  a  month.  Seventy  kilowatt-hours  a  month  in 
New  York.  $3.75;  in  Tupelo.  $1.90.  Ninety  kilowatt-hours  in 
New  York.  $4.50;  in  Tupelo.  $2.30.  One  hundred  kilowatt- 
hours  a  month  in  New  Yoiic.  $4.80;  in  Tupelo.  $2.50.  One 
hundred  and  fifty  kilowatt-hours  a  month  in  New  York. 
$6.05;  in  Tupelo.  $3.50.  Two  himdred  kilowatt-hours  » 
month  in  New  York.  $7.05;  in  Tupelo,  $4.60.  Three  hundred 
kilowatt-hours  in  New  York,  $9.05;  in  Tupelo,  $5.50.  Five 
hundred  kilowaU-hours  a  month  in  New  York.  $13.05;  In 
Tupelo.  $6.90. 

And.  as  I  said  before,  the  T.  V.  A.  rates  are  higher  on  the 
whole,  than  the  Tacoma  rates,  or  the  Winnipeg,  or  the 
Ontario  rates. 

Now,  let  us  make  some  more  comparisons.  We  will  take 
Birmingham,  Ala.,  one  of  the  hotbeds  of  the  Power  Trust. 
Let  us  compare  the  domestic  rates  in  Birmingham,  which 
is  supplied  by  a  private  company,  with  the  rates  charged 
by  the  public  plant  at  Tacoma.  Wash.  Although  the  Bir- 
mingham rates  have  been  forced  downward  by  the  psycho- 
logical effect  of  the  T.  V.  A.,  and  the  publicity  to  which  I 
referred,  their  rates  are  still  so  high  as  to  make  the  follow- 
ing comparis(xi  between  Birmingham  and  Tacoma,  Wash., 
a  complete  answer  to  the  power  interests'  contention  against 
publicly  owned  plants. 

In  Birmingham,  25  kilowatt-hours  a  month  costs  a  house- 
holder $1.55;  in  Tacoma  it  costs  $1.13.  In  Birmingham,  40 
kilowatt-hours  a  month  costs  $2.30;  in  Tacoma  $1.80.  In 
Birmingham,  250  kilowatt-hours  a  month  costs  $7.80;  in 
Tacoma  $3.90.  In  Birmingham  500  kilowatt-hours  a  month 
costs  $12.55,  while  in  Tacoma  it  costs  $6.40. 

Yet.  with  a  gross  revenue  of  $1,940,994,  the  Tacoma  plant 
paid  $145,575  in  taxes  last  year;  gave  to  the  city  of  Tacoma 
$200,545  worth  of  free  service,  set  aside  for  depreciation 
$400,053;  paid  Interest  on  its  indebtedness  to  the  amount  of 
$435,322,  and  still  made  a  net  profit  of  $508,190;  and  at  the 
same  time  gave  the  people  of  Tac(Mna  the  lowest  light  and 
power  rates  in  the  United  States. 

Let  us  take  some  more  examples  and  compare  rates  of 
these  private  companies  with  the  rates  charged  by  publicly 
owned  plants.  I  see  before  me  here  the  rates  of  the  publio 
plant  at  Jacksonville,  Fla.,  and  the  rates  charged  by  the 
private  power  company  in  Miami,  Fla. 

Mr.  MONAGHAN.    WiU  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  MONAOHAN.  I  compliment  the  gentleman  on  his 
masterful  presentation  of  this  subject.  I  was  interested  in 
the  remarks  which  the  gentleman  made  that  the  decreasing 
of  rates  would  increase  consumption.  I  think  the  House 
would  be  interested  to  know  that  an  economist  paid  by  the 
power  interests,  who  came  before  our  committee  to  fight  the 
Wheeler-Raybum  bill,  testified  that  during  the  depression 
years,  because  of  decreased  rates,  the  power  business  in- 
creased by  leaps  and  bounds.  In  other  words,  the  decreased 
rate,  as  the  gentleman  suggested,  causes  increasing  con- 
sumption because  the  people  are  better  able  to  pay  the  rates 
and  make  greater  use  of  Ood's  great  gift  and  aid  to  man- 
kind— electrical  energy. 

Mr.  RANKIN.    The  gentleman  from  Montana  is  correct. 

Now.  remember  that  Jacksonville  is  following  a  different 
policy  from  that  pursued  by  Tftcoma  and  the  T.  V.  A.,  in 
that  Jacksonville  ifi  maintaining  its  high  rate  structure  in 
order  to  turn  revenues  into  the  city  treasury  and  reduce 
taxes.  In  Jacksonville,  where  they  have  a  municiixilly  owned 
plant,  25  kilowatt-hoiirs  a  mont^  costs  a  domestic  consumer 
$1.75;  in  Miami,  which  is  supplied  by  a  private  company,  it 
costs  $2.76;  40  kilowatt-hours  a  month  in  Jacksonville  costs 
$2.80;  in  Miami,  $4.18.  In  Jacksonville  250  kilowatt-hours  a 
month  costs  $7.95;  in  Miami.  $10.40.  In  Jacksonville  500 
kilowatt-hours  a  month  costs  $12.95;  and  in  Miami.  $15.40. 

Yet  with  a  gross  revenue  of  $2,671,659,  Jacksonville  paid 
operating  expenses  amoimting  to  $793,249  last  year;  paid 
taxes  in  the  amount  of  $34,794;  and  then  turned  into  the 
city  treasury  cash  to  the  amount  of  $1,777,657.   JacksonviUa 
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could  mluce  her  rmtes  to  tt*/'  ^-^^^ ^^^^^T" 
rates,  or  the  Canndtaui  r»t«8  and  still  operate  at  a  prom. 

I  Aave  before  me  •  volume  of  A'^^';"^,  "^^^^ 
advantacee  of  publicly  owned  plant.,  but  I  JUI  ^^ 
JST^^eto  read  them  all.  I  will  Just  take  this  one  more. 
fjJS^  «  w£w  from  lla-achu«tt»  ha.  been  at^ 
Ja^Iub  Swh  the  New  York  Time,  because  of  my 
fcK'na  ■■  """^  ^^i^^     y^  iM  MM  Ml  what  crouDds 

attttude  on  the  pofwer  question.    l^mm»CKi  wn»*  »xwu*-» 

'"u-^i.S^JmlU  U»  tun.  to  rtu*  the  "«-? ,-^ 
w  t]^VM«ral  Power  CommlMlan  on  electric  light  and 
Sp^ra^J^l^h^SThTSffl  reall«  that  if  there 
SHny  people  anywhere  who  need  relief  'fom  exorb^ 
Sbt\«lPOwer  rates,  they  are  the  people  In  theSute  of 
SSsachuseSs.  especially  in  the  «naller  t^^;^.  -^^ 
rural  districts.  The  rates  in  Boston  are  a  little  «»«*'«•- 
rummsuic^  ^  ^  compere  them  with  the  rates  of  the 

publicly  owned  plsnt  in  Los  Angeles.  Calif.  .     .  ^ 

In  Boston,  where  Ught  and  power  is  suppUed  by  a  prt- 
Tate  power  company.  25  kilowatt-hours  a  mong  CM».  » 
householder  $175:  to  Loe  Angela.  $1JMK  ^^^^  7^ 
kilowatt-hours  a  month  costs  $2.50:  in  Um  Angeles.  flJl. 
in  Boston.  150  kilowatt-hour,  costs  $6  80:  In  Los  Anff*"". 
|4ja.  In  Boston.  500  kilowatt-hows  a  month  cost.  «L2.80. 
while  in  Los  Angeles.  W.81.  ,        .       ^    ^^^  .  ._-. 

Last  year  the  public  plant  m  Los  Angeles,  with  a  gross 
operating  revenue  of  $14,300,019.  paid  its  opera^  expe«»s 
i^^ting  to  $7.0a04»19,  P*ld  taxes  amounting  to  tl^«.870. 

JT^U  as  free  «rylce  •''^^^^  ^^•^'^^^''f^.J^ 
t2  0a6.«90  for  depreciation,  paid  interest  on  its  Indebtedness 
to'the'Vmount  of  $1,528,385,  and  still  had  a  net  Income  of 

$3,670,091.  ^  ,,         ...   .^._. 

Yet  the  Power  Trust  would  have  you  believe  that  these 

public   plants   pay   no   taxes,    contribute    nothing,    charge 

higher  rates  than  the  private  companies,  and  are  operated  at 

Mr  GOLDEN.    Will  the  gentleman  yield? 

Mr  RANKIN.    I  yield  to  the  gentleman  from  California. 

Mr  COLDEN.  Los  Angeles  must  bring  her  power  over 
transmission  lines  a  considerable  distance,  and  the  distrib- 
uting .yrtem  is  one  of  the  most  expensive  to  America. 
becauw  of  the  great  area  over  which  it  must  operate. 

Mr.  RANKIN.    And  still  nippUes  electric  energy  at  these 

rates. 

The  Power  Trust  attempta  to  block  every  movement  we 
make  to  give  the  American  people  reUef  from  exorbitant 
light  and  power  rates.  They  have  opposed  the  T.  V.  A.Jrom 
the  beginning.  They  have  opposed  the  construction  of  the 
Quoddy  project,  the  St.  Lawrence  project,  the  Boulder  Dam, 
Peck  Bonneville.  Grand  Coulee,  and  aU  other  public  power 
projects,  on  the  flimsy  pretext  that  there  is  no  market  for  the 
power— Celling  the  American  people  that  we  have  a  surptas 
of  power  now. 

n  we  rediiee  rates  aU  over  the  United  States  to  the  T.  V.  A. 
rates,  the  Tacoma  rates,  or  the  Canadian  rates,  and  make 
electricity  available  to  everyone  at  rates  based  upon  the  cost 
of  production  and  distribuUon  m>  as  to  enable  them  to  enjoy 
a  Uberal  use  of  electric  lights,  operate  their  fans,  refriger- 
ators, electric  pumps,  radios,  electric  ranges,  and  other  nec- 
ssnry  appttaness,  and  heat  their  homes  with  it.  if  necessary, 
as  well  as  operate  their  buslnes.  establishments,  and  their 
todartrial  plants,  then  they  win  consume  more  power  than 
•U  €(  tiMW  new  projects  and  aU  existing  idants  can  produce. 
It  is  a  significant  fact  that  lower  rates  bring  higher  con- 
tumpUon.  When  the  T.  V.  A.  rates  first  went  toto  effect  at 
Tupelo,  the  average  domestic  oonsumpUon  was  42  kilowatt- 
hours  a  month.  In  10  months  It  had  increased  to  103.  The 
number  of  elsetrte  refrigerator,  increawd  from  195  to  569. 
the  number  of  sloelrlc  ranges  from  15  to  150.  and  the  com- 
mercial eoiHwnptlon  of  electric  energy  more  than  doubled. 
The  same  thing  has  happened  to  all  the  other  communities 
SCTved  with  T.  V.  A.  power.  In  the  city  of  Amory.  Miss.. 
during  the  Unt  6  months  their  T.  ▼.  A.  rates  were  to  effect, 
Ow  number  ot  electric  refrigerators  tnersased  from  40  to 
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aif«  tlM  American  people  reasonable  rates,  based  upon 
the  actiad  coat  of  producUon  and  distribution,  and  there  will 
be  no  surphis  of  power;  they  will  consume  many  times  our 
present  supply.  That  wffl  not  only  Ughten  the  burdens  of 
the  domestic  consumers  and  enable  them  to  use  sufficient 
electrical  appliances  to  enrich  their  homes  and  relieve  them 
of  their  drudgery,  but  It  will  also  stimulate  industry,  relievo 
the  merchants  and  other  commercial  consiuners.  aid  agri- 
eoikiire  by  taking  Ught  and  hope  to  the  distressed  farmer* 
of  America,  and  win  make  our  country  a  brighter,  a  richer, 
and  a  better  place  to  which  to  Uve— not  only  today  and  to- 
morrow, but  for  all  time  to  come.  I  Applause.! 

The  SPEAKER.  Under  the  special  order  of  the  House  the 
genUeman  from  New  York  [Mr.  BoylamI  Is  recognised  for 

15  mtoutes.  

Mr.  BOYLAN.  Mr.  Speaker,  the  Coiigil  Is  sererely  cnt- 
Icixed  for  many  of  the  things  that  are  done  berc.  It  Is  my 
pleasure  to  call  attenUon  to  a  particular  project  that  tho 
Congress  has  authoriMd.  which  to  to  commence  operation 
tomorrow,  for  which  we  ought  to  get  a  large  volume  of 
credit  that  will  equalize  much  of  the  criticism  to  which  wo 
have  been  subjected. 

Mr.  Speaker,  the  event  which  will  occur  tomorrow  is  a 
most  important  event,  concerning  the  new  method  to  the 
^anrtiing  and  treatment  of  narcotic  addicts,  the  dedication 
of  the  first  United  States  narcotic  farm  at  Lexington.  Ky. 

The  Congress  should  receive  great  credit  for  this  forward 
step.  At  the  second  session  of  the  Seventieth  Congress  I 
tatrodxjced  a  resolution  providing  for  an  tovestigation  of 
Federal  prisons.  Up  to  that  time,  for  40  years,  these  pris- 
ons had  not  been  tovestigated  by  a  congressiooal  committee. 
This  committee,  of  which  Mr.  Coopx.  of  Ohio  was  chair- 
man, and  on  which  Mr.  Tabss.  of  New  York,  served,  and  on 
which  I  also  had  the  honor  of  wrving.  visited  and  inspected 
all  Federal  prisons  in  the  United  States. 

We  found  to  some  of  the  prisons  that  no  segregation  had 
been  made  of  the  narcotic  addicts,  with  the  re»ilt  that  many 
inmates  of  the  prisons  for  the  first  time  were  initiated  toto 
the  use  of  habit-forming  drugs,  with  the  result  that  to  some 
instances  they  had  become  confirmed  addicts  before  their 
sentences  expired. 

The  committee  reported  to  the  Congress  recommending 
the  erection  of  new  Federal  penitentiaries  and  the  estab- 
lishment of  Federal  farms  for  the  treatment  of  narcotic 
addicts. 

The  instttuUon  at  Lexington  is  designed  primarily  for  tho 
care  ol  the  more  totractaWe  type  of  person,  largely  the  pris- 
oner group.  However,  it  will  also  be  possible  for  addicts  to 
be  voluntarily  committed  even  though  they  are  unable  to 
pay  for  their  treatment.  This  das.  will  be  kept  separate 
and  dlsttoct  from  the  prisoner  class. 

Arrangements  have  been  completed  by  the  Public  Health 
Service,  under  Surg.  Oen.  Hugh  8.  Cummings.  to  transfer 
to  the  new  institution  K>me  300  addict  prisoners  from  the 
Federal  prison  system.  The  new  farm  has  1.000  beds  and 
is  for  men  only,  although  it  is  contemplated  that  faciUUes 
will  be  developed  for  women  addicts  to  the  near  future. 

A  great  many  persons  have  been  toterested,  and  many 
have  tfi^**'  part  to  the  erolutlon  d  the  narcotic  farm  at 
Lexington,  Ky..  and  to  bringing  it  to  its  present  state  of 
compleUon.  The  Public  Health  Service  of  the  Federal  Gov- 
ernment is  doing  a  wonderful  and  magnificent  work  under 
the  leadership  of  Dr.  Hugh  8.  Cumming,  Surgeon  General. 

The  problem  of  Institutional  treatment  for  drug  addiction, 
however,  must  take  into  account  not  only  the  precipiUting 
and  underlying  causes  of  addiction  but  the  diverse  motives 
or  reasons  for  wektog  treatment,  the  tocidence  of  toter- 
current  d<«»***«  and  defects  in  such  a  group,  the  great  differ- 
ences to  tbs  types  of  personalities  tovolved,  and  the  need  for 
protecting  the  institution  community  against  the  weaknesses 
and  cupidity  of  its  component  individuals. 

The  most  important  or  underlying  causes  of  addiction  are 
related  to  the  inherent  constitutional  make-up  of  the  todi- 
vidual.  The  so-called  "  nervously  unstable  person  "  Is  more 
prone  to  embrace  the  habttoal  ass  of  narcotics  than  one 


with  a  stable  constitution.    Experience  with  persons  addicted 
to  the  use  of  such  dnigs  has  proved  this. 

Now.  of  course,  you  do  not  realize  the  great  handicap  that 
narcotic  addiction  is  to  any  man  or  woman.  A  man  or 
woman  can  be  addicted,  for  instance,  to  the  use  of  alcohol, 
but  at  some  particular  time  they  can  pull  themselves  to- 
gether, stop  using  it.  and  start  life  all  over  again,  but  with 
narcotic  addiction  it  Is  different.  After  2  or  8  weeks  use, 
no  matter  how  strong-mtoded  or  how  strong-willed  you  are. 
without  medical  help  and  assistance  you  are  unable  to  get 
yourself  off  the  addiction.  Congress  realized  that.  Congress 
realized  that  there  is  no  condition  to  which  a  man  Is  placed 
that  is  comparable  with  that  of  opium  addiction,  where 
food,  shelter,  raiment,  and  all  those  things  by  which  men 
live  are  cheerfully  abandoned  to  order  that  the  addict  may 
secure  his  favorite  drug.  Those  who  are  addicted  to  Uie 
use  of  opium  or  its  derivatives  constitute  the  ultimate  market 
for  smuggled  or  contraband  drugs.  They  are  a  menace  to 
the  local  supply  of  such  drugs  originally  destined  for  medical 

and  scientific  use.  _*  ,j- 

Mr.  BLANTON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BOYLAN.    I  yield. 

Mr  BLANTON.  I  think  the  gentieman  from  New  York 
deserves  the  thanks  of  the  Nation  for  the  work  he  has  done 
for  these  narcotic  addicts.  I  want  to  thank  him  especially, 
because  through  the  work  he  has  done  has  come  about  the 
construction  of  a  sanitarium  for  the  ti-eatment  of  narcotic 
addicts  in  my  State,  near  Fori;  Worth.  Tex.,  and  it  means  a 
great  deal  to  the  people  who  are  afflicted  with  this  terrible 
habit.  I  want  to  make  this  public  expression  of  my  appre- 
ciation of  his  efforts. 

Mr.  BOYLAN.  I  thank  the  genUeman. 
The  addict  usually  commences  early,  most  of  them  before 
they  reach  the  age  of  25  or  30  years.  These  young  persons 
represent  a  period  of  life  where  there  exists  the  greatest  urge 
to  accept  hazards,  and  when,  coupled  witii  a  desire  for  their 
favorite  drug  the  possibUities  become  even  greater  for  their 
taktog  extrairdmary  chances  that  violate  the  customary 
standards  of  safety. 

The  immediate  Important  causes  of  addition  to  narcotic 
drugs  are  related  to  the  previous  use  of  such  drugs  to  medi- 
cal treatment:  to  self -treatment  for  the  reUef  of  pain;  re- 
course to  drugs  during  emotional  stress:  to  overcome  the 
effect  of  drunkenness;  and  to  todulgence  for  the  sake  of  ex- 
perience, curiosity,  or  the  thrill  they  expect  to  get  from  it. 
Also  through  the  Influence  of  association  with  others  who 
are  addicted  to  the  use  of  such  drugs  is  the  more  frequent 
or  prominent  immediate  cause  of  addiction.  The  removal  of 
those  addicts  from  the  American  communities  is  therefore  a 
step  to  the  direction  of  preventing  further  addiction. 

The  second  subsequent  change  to  Federal  poUcy  toward 
this  so-caUed  "  addiction  problem  "  occurred  when,  as  I  told 
you  the  Seventieth  Congress  adopted  a  resolution  for  the 
Investigation  of  Federal  prisons.  Tliat  went  so  far  as  to 
lead  to  the  establishment  of  a  narcotic  farm  for  addicts  about 
5  mUes  out  of  the  city  of  Lexington,  Ky.  We  also  have  pro- 
vided for  a  farm  a  short  distance  from  the  city  of  Fort 
Worth.  Tex.  This,  however,  is  but  in  the  making.  The 
point  that  I  Immediately  wanted  to  caU  to  your  attention 
was  the  opening  of  the  farm  at  Lexington.  Ky.,  which  will 
take  place  tomorrow.  May  25. 

There  on  a  beautiful  tract  of  land,  consisting  of  about 
1 100  acres,  we  have  erected  a  series  of  buildings,  with  every 
hospital  facility,  to  order  to  start  the  Federal  Government 
lor  the  first  time  in  a  proper  scientific  study  of  the  causes 
of  addiction  and  to  give  proper  treatment  to  the  inmates  who 
will  be  confined  to  that  hospitaL 

In  addition  to  the  Jurisdiction  of  the  Federal  courts  to 
commit  addicts  to  the  farm,  there  Is  also  a  provision  to  the 
law  which  was  passed  providing  for  voluntary  commitments. 
Everything  will  be  done  there  to  try  to  bring  the  addicts 
back  to  a  full  sense  of  their  todivldual  responsibility  and  to 
return  them  to  the  community  to  such  physical  condition 
that  they  will  be  able  to  carry  on. 

There  will  be  a  dairy  farm:  there  will  be  a  truck  farm: 
there  wiU  be  poultry  and  hog  ralstog;  teaching  landscapiag; 


there  will  also  be  athletics,  both  Indoor  and  outdoor.  There 
will  be  a  carpenter  and  machine  shops,  a  clothing  shop  to 
make  clothing  Just  for  the  inmates.  In  other  words,  all 
these  activities  will  be  used  to  endeavor  to  make  the  Insti- 
tution as  self-sustalntog  as  possible,  and  yet  provide  em- 
plosrment  for  the  Inmates. 

I  might  say  that  at  Fort  Worth.  Tex.,  we  have  purchased 
about  1.500  acres,  where  a  similar  narcotic  farm  will  be 
established.  The  control  and  management  and  disclpltoe 
to  be  matotatoed  for  the  safe-keeping  of  the  todlviduals  and 
the  protection  of  the  community  will  be  done  to  a  hiunane 
and  understanding  manner.  Experiments  are  to  be  car- 
ried on  to  determtoe  th»  best  methods  of  treatment,  and 
research  to  this  field,  and  the  results  disseminated  to  the 
medical  profession  and  to  the  general  public,  to  the  end 
that  States  may  make  provision  for  establishing  and  for 
helping  to  solve  the  problem  of  drug  addiction. 

The  f  imctions  of  these  institutions  make  them  assume  the 
character  of  treatment  and  research  centers,  of  educational 
and  rehabilitation  centers  with  certato  custodial  features 
superimposed.    I  might  say  at  the  present  time  we  have  no 
place  for  treatment  of  female  addicts  to  the  United  SUtes. 
In  a  bowl  of  the  Blue  Ridge  Mountains,  a  beautiful  setttog 
at  Alderson.  W.  Va..  we  have  established  a  prison  for  women. 
This  is  on  the  cottage  plan  and  it  is  one  of  the  most  modem 
and  up-to-date  prisons  to  the  United  States.    I  had  the 
pleasure  of  vislttog  it.  spending  a  few  days  there,  and  to- 
specttog  all  its  facilities.    At  that  particular  place  they  have 
a  small  hospital  for  the  treatment  of  any  female  addict 
who  may  be  confined  to  that  institution.    It  is  the  plan  of 
the  Surgeon  General,  however,  with  your  support  and  help, 
to  take  a  part  of  the  grounds  of  the  farm  at  Lexington,  Ky.. 
and  there  erect  a  separate  institution  for  female  addicts; 
and  I  am  hopeful  that  by  the  next  session  we  will  have  this 
plan  before  us.    I  bespeak  for  it  your  favorable  considera- 
tion. 
Mr.  SIROVICH.    Will  the  gentieman  yield? 
Mr.  BOYLAN.    I  yield  to  the  gentleman  from  New  York- 
Mr.  SIROVICH.    My  dlsttoguished  friend,  the  gentleman 
from  New  York,  has  given  a  very  toteresting  dissertation  on 
drug  addicts.    May  I  ask  him.  if  they  consider  drug  addic- 
tion a  disease,  why  call  the  Institution  a  prison? 
Mr.  BOYLAN.        We  do  not  call  It  a  prison.    We  call  it 

a  narcotic  farm.  ^.^       „  ,* 

Mr.  SIROVICH.    I  thought  the  gentleman  did  caU  it  a 

Mr^^BOYLAN.  No.  We  call  It  a  fann.  We  reallae  that 
drug  addiction  is  a  disease  and  not  a  crime. 

[Here  the  gavel  fell.] 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  6  additional  mtoutes. 

The  SPEAKER  pro  tempore  (Mr.  O'Cohhoi).  Is  there 
objection  to  the  request  of  the  gentieman  from  New  York? 

There  was  no  objection. 

Mr.  FIESINGER.    Will  the  gentieman  yield? 

Mr.  BOYLAN.    I  yield  to  the  gentleman  from  CMilo. 

Mr  FIESINGER.  Has  the  genUeman  any  figures  show- 
tog  how  many  of  these  people  who  are  released  after  being 
cured  go  back  agato  to  the  drug  habit? 

Mr  BOYLAN.  We  have  no  figures  on  that,  because  this 
is  but  the  beginning.  It  is  an  experiment.  From  my  knowl- 
edge of  drug  addiction,  however,  through  studies  to  New 
York  City,  many  return.  Just  like  a  man  who  is  addicted 
to  alcoholism  returns;  but  sometimes  he  wakes  up  and  pulls 
himself  together  and  gets  on  his  feet  agato.  With  the  help 
of  medical  attention  we  are  hopeful  the  same  thing  can 
be  done  to  the  case  of  drug  addicts.  I  have  shown  the 
peculiarity.  The  difference  between  alcoholic  addicts  and 
drug  addicts  Is  that  a  drug  addict  cannot  pull  himself  to- 
gether without  medical  treatment.  He  has  to  get  medical 
treatment  first. 

Mr.  MCLAUGHLIN.    Will  the  gentleman  yield? 

Mr   BOYLAN.    I  yield  to  the  gentleman  from  Nebraska. 

Mr  Mclaughlin,  we  are  all  very  much  toterested  to 
what' the  genUeman  has  had  to  say.  In  the  early  part  of 
his  address  he  stated  that  before  drug  addict,  were  segre- 
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in  the  Federal  pilnos  tbow  who  

J  uae  of  dn«»  often  eontracted  the  haWt  d  Oxm  «» 
th<^  prlaoners  who  did  uw  tt. 

I  Mr.  BOYLAN.    Yea.  ...._. ^^^  tn 

Mr   ifcLAlTOBLDf.    I  think  we  woald  be  mtere^ea  h> 

know' how  prljoners  in  the  United  States  prl«»»  «€«»»  — 

with  which  to  sattef/  their  cravlnc. 

Mr  BOYLAN.  I  wlU  answer  the  gentlrtnan.  ^ 
linpoalhle.  not  <»ly  to  United  States  prlsooa,  brtto  all  «* 
SmS«s  oC  the  country,  whether  Stat*  w^^f^f"*-  *J 
keep  oat  lllteit  traffic  to  drugs.  One  of  the  freatest  trouMBB 
that  wardeM  have  la  to  dlscoTcr  and  break  up  *™  •?» 
fendBe  within  the  prison.  Anyone  who  Is  lamfllar  wjth^ 
Mieratlan  of  prtaoa  knows  that  condition  exists,  althouirh 
•fVTthlzv  is  done  to  try  to  break  tt  up  and  prevent  Its 
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Mr  McLAUOHUN.  It  te  due  enttreiy  to  the  smugghnf 
af  the  dn«s  toto  the  priaoc?  The  drug  addicts  then  secure 
the  drug  by  the  smuggling  prooecB  exchjslvely?        

Mr   BOYLAN.    Yes;  through  underground  methods;  no* 

r rough  the  proper  medical  channels  to  the  prison. 
llr  KRAMER.    Will  tinB  gentleman  yield? 
Mr!  BOYI.AK.    I  yield  to  my  California  colleague. 
Mr  KRAMSR.    The  State  of  California  has  bnllt  a  sanl- 
tertom  al  Ipaido.  Cahf ,  for  the  UMJwiwt  c€  addicts.    It 
has  been  very  socceasful  to  tts  opwattott. 

Mr.  BOYI-AN.  I  am  pleased  th«t  your  State  hM  taken 
wp  this  hnportant  matter,   it  Is  a  splendid  way  to  help  many 

unfortimate  addicts. 

Previously  in  my  remarks  I  sUted  that  many  of  these  tow 
addicts  got  their  start  through  receiving  drugs  to  medlcsJ 
treatwtmt  Others  took  it  as  a  self -treatment  for  the  relief 
of  pato.  Others  had  recourse  to  the  drugs  in  times  of  great 
amotional  stress,  others  to  overcome  the  effect  o«  drintong. 
others  for  the  sake  of  the  experience,  the  thrill  somebody 
told  them  they  would  get  from  the  taking  of  it.  and  others 
through  the  tofiuence  and  aaortatlon  of  thoee  accustomed 
to  the  use  of  drugs.  .. 

•Hm  aatknriaktion  and  esUbUshment  of  facilities  for  the 
tWHinifcfwnt  and  treatment  of  persons  addicted  to  haUt- 
forming  <fru«s  is  a  form  of  spsrtaltotlon  that  bears  a  direct 
relaUonship  to  policies  respecttog  enforcement  of  the  so- 
oalled  "  antlaawollc  laws  "  and  to  the  protecUon  of  Ameri- 
can communlUes.  It  bears  relationship  also  to  problems  to 
Moal  and  comettonal  hMlitnttaaa,  to  the  uses  of  narcotic 
drugs  in  medical  practice,  to  research  and  quest  for  more 
accurate  and  fundamental  knowledge  oooceming  the  nature 
of  drug  addiction  and  related  phenomena,  and  to  the  instinc- 
tive demand  ever  present  to  the  American  people  that  the 
sick  and  afltatod  shall  be  set  to  the  way  of  strength  and  hope. 

At  this  Mww  I  want  to  take  the  occaskB  to  eongratulate 

tha  ritiii  fw  tha  splndkl  advanced,  humaaa  work  they 

ham  takn  m  •d*  taroaght  to  a  head  through  the  establish- 

I  Bient  of  these  narcotic  farms.  ,_ 

'      In  mnT'i'^^  Ux,  Speaker.  I  repeat  that  the  CiafiiM  has 

MlrtMd  a^km^H^  work.     In  the  past,  unfortunately. 

addicts  have  been  treated  more  as  criminals;  they  have 

.^  ^    rwnfi^f  of  penal  instltutlona-and  with  a 

and  severity  tbat  killed  any  amhiUon  they  might 

INive  taad  for  a  reforming  of  their  Uves. 

I  MBMl,  Mr.  SpMker.  the  Members  of  Oongress  dMUld 
«OM|flBiat  flMBMNes  and  feel  they  have  done  a  real  serv- 
iee  to  humanity.  It  is  not  a  qasitlnfi  of  poiitieal  or  partlasn 
advantage;  tt  is  Just  a  question  of  dotes  sanathing  for 
linnianlty.  lending  a  helping  hand  to  a  straifllnc 
ihat  to  my  mind  gives  a  great  satisfaction  and  a 
dhrlll  »*«^«  mv  other  possible  serviee  can  give,  and  that  la 
vho  is  aflttcted  and  to  need  and  giving  them 

Bfe  fvJI  of  faith,  hope,  and  asosaiaa.    lABBlanae.1 


procnronent  of  divorces  to  foreign  countries,  and  that  tha 
bill  be  referred  to  the  Committee  on  the  Judiciary. 

The  SPKAKZR  pro  tempore.  Is  there  objection  to  tha 
xcqneat  of  the  genUeman  from  New  York? 

There  was  no  objection-  

•Itoe  SPEAKER  pro  tempore.  Under  the  special  order  of 
the  House  the  gentleman  from  Maamchusetta  £Mr.  Girraao] 
is  recognized  for  15  mtoutea. 

Mr  OIPFORD.  Mr.  Speaker,  to  view  of  many  strong 
,tatrT"«^**  havtog  been  made  lately  as  to  the  attitude  of 
New  gTvpianri  in  textile  matters.  I  have  been  requested  by 
the  chamber  of  commetea  of  my  city  to  express  their  vlewa 
at  tlxis  partioilar  tJaw.  that  we  may  be  reheved  of  charges 
that  have  betti  madi.  Several  of  the  speakers  have  stated 
^Hmt.  New  Ex^land  is  maklat  a  drive  for  cheap  cotton.  We 
think  we  can  prove  to  you  that  this  is  not  so  at  all.  There- 
fore to  order  that  I  may  be  temperate  to  my  remarks  and 
reflect  the  views  of  my  own  aacyon.  I  wish  to  speak  a  littto 
out  of  the  ordinary  and  read  moat  carefully  and  as  force- 
fully as  I  can  the  views  of  my  particular  section  to  seeking 
a  solution  of  the  problem  which  confronts  the  cotton-textile 
todustry.  I  am  speaking  to  behalf  of  my  city  of  New 
Bedford.  Mass..  as  repreaeated  hy  Its  own  most  effccUve 
chamber  of  commerce. 

This  city  has  been  textile-ralndad  tor  over  50  years.  It 
now  has  approximately  1300,000  eotton  sptodles  in  place, 
with  some  18.000  wage  earners  still  empkiyed  to  the  todustry. 
In  the  year  1919  we  had  35,000  wage  earners  to  our  cotton 
mills:  in  1921  we  had  32.000;  and  to  1929.  29.000.  Since  1925. 
12  mills,  employing  some  16.000  people,  have  been  Uquidated 
or  removed  from  this  city.  Machinery  sold  from  our  Uqui- 
dated plants  has,  to  most  cases,  been  Installed  to  lower-wage 
sections  of  the  United  States.  Some  machinery  has  been 
junked  and  some  has  been  aaot  abroad,  but.  to  general,  the 
larger  portion  has  been  dlipoaed  of  as  outltoed  to  the  forc- 
gotog  statement. 

Mills  to  this  dty  are  comparatively  modem.  Some  are 
among  the  neweat  ami  moat  efficiently  equipped  to  the  United 
States.  Every  type  and  kind  of  cotton,  from  ttre  yams  anA 
fabrics  to  the  highest-count  yams,  hiwtws  clollia.  duck  and 
sail  cloths,  and  the  blgbaat  typea  of  lawns  and  aOk  and  rayon 
mixtures  are  sptm  or  woven  to  our  mills.  This  city  alao 
makes  rayon  yams  and  weaves  considerable  silk  goods. 
The  manufacture  of  textiles  Is  the  city's  principal  occupa^ 

tlon  and  support. 

Mr.  WARRKN.    Mr.  Speaker.  wUl  the  genUeman  yield? 

Mr.  OIPFORD.  No;  I  would  prefer  to  not  yield  until  I  get 
through  with  this  statement.  However,  I  will  yield  to  the 
gentleman. 

Mr.  WARREN.  The  gentleman  Is  reading  a  recital  about 
the  wage  differential.  Is  it  not  a  fact  for  the  gentleman  to 
rtatf  that  the  so-called  "  North-South  wage  differential  "  is  a 
code  regulaUon;  that  it  was  paaaed  manteMusly  by  the  Tex- 
tile Code  Authority  upon  which  sit  the  leading  New  England 
textile  manufacturers;  is  that  not  correct? 

Mr.  OIPFORD.  Mr.  Speaiter.  may  I  at  this  potot  ask  per- 
lo  fWiSB  and  extnid  my  remarlLs  so  that  I  may  suffer 


usi  or  MAoa  voa  pbocos: 


Mr.  MEAD. 


m  roaaioM 


Mr.  Speaker,  I  ask  unanimoua  conaent  ttiat 
en  ttte  Poet  OBce  and  Post  Roadi  may  be 

^      tiM  further  consideration  of  the  bill  (H.  R. 

•lit)  to  prohibit  the  oae  af  asaila  far  tiM  aohcitation  of  the 


The  SPEAKER  pro  tempore.  The  gentleman  from  Massa- 
chusetts asks  unanlmoos  consent  to  revise  and  extend  his 
remarks.    Is  there  objection? 

niere  was  no  objectloa. 

Mr.  WARREN.    The  gentleman  v«ry  kindly  yielded  to  me. 

Mr.  OIPFORD.  In  reply  to  the  genUeman.  further  on  to 
these  remarks  I  speak  of  code  no.  1.  and  our  wilUngness  and 
pleasure  tn  agreeing  to  the  minimum  scale  of  $1,  and  a  little 
Utter  on  I  shall  explain  that  this  la  perfectly  satisfactory, 
tout  it  is  with  respect  to  our  expaatettoii  as  to  other  wage 
levels  that  we  have  met  bitter  dlaappolntment. 

It  Is  the  considered  opinion  of  tMa  community,  its  work- 
ers, and  its  mill  management  that,  while  many  fact<vs  con- 
trttaite  to  the  preaeirt  condition  of  the  ixKlustry.  the  one 
which  moat  affects  our  particular  situation  Is  that  of  wage 
toequalltles  withto  the  induiAry. 

The  skm  of  our  employeea  la  recognized.    Our  manage- 
Is  conceded  to  be  at  kaat  as  able  as  any  to  the  busi- 
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seas.  Yet  our  mills  have  been  compelled  to  liquidate.  ^bOe 
those  in  lower  wage  sections  have  been  able  to  continue  in 
business.  This  situation  has  been  brought  home  to  us  again 
during  the  i>ast  few  weeks.  One  of  the  largest  and  most 
efficient  of  our  local  mills  lost  a  large  Government  order  to 
a  mill  in  a  lower  wage  section  of  the  United  States. 

I  have  the  executive's  letter  here  at  hand,  but  to  use  hte 
very  expressive  language  might  be  thought  out  of  order. 

The  Uxbridge  Worsted  Co.,  of  Uxbridge,  Biass..  announced 
the  purchase  of  a  plant  in  Georgia.  The  Davol  Mills,  of 
Fall  River,  Mass.,  announced  the  liquidation  of  two  mills 
employing  700  workers. 

The  industry  quickly  showed  progress,  both  social  and 
economic.  The  increased  replacement  cost  of  its  stock  in 
process  and  finished  goods  in  warehouses  became  of  greater 
value.  This  increased  the  credit  position  of  the  corpora- 
tions engaged  in  the  textile  business.  Pear  on  the  part  of 
the  workers  was  changed  to  hope  and  confidence  in  the  fu- 
ture. Retail  sales  in  textile  communities  Jumped  as  pur- 
abasing  power  was  increased  and  confidence  restored. 

Other  sections  of  the  country  showed  signs  of  improving 
conditions,  but  not  as  quickly.  "Hiis  resulted  in  manufac- 
factured  goods  going  into  warehouses  in  increasing  quan- 
tities. Where  mills  could  not  stand  the  capital  losses 
Involved  in  shutdowns,  goods  were  dumped  into  the  national 
market,  which  was  not  ready  to  absorb  them,  even  though 
the  industry  manufactures  what  is  universally  considered  as 
**  the  world's  raiment." 

I  should  like  to  interject  here  in  relation  to  the  processing 
tax.  which  I  shall  approach  in  a  moment,  that  we  could  not 
sell  the  cotton  goods  to  the  country  at  such  advanced  prices. 
The  tobacco  processing  tax  seems  to  be  successfuL  We  are 
cheerful  consumers  of  tobacco,  but  the  many  cost  increases 
added  to  the  cotton  industry  made  the  price  of  cotton  goods 
so  high  that  extreme  trade  resistance  resulted.  This  is  why 
we  stress  so  much  the  last  burden  imposed,  which  was  the 
processing  tax;  but  by  no  means  do  we  object  or  want  to 
buy  of  the  farmer  cheap  cotton.  All  we  want  is  to  buy  at 
a  price  that  will  meet  with  sales  and  overcome  this  trade 
resistance. 

Within  its  code  authority  the  industry  has  made  several 
moves  to  establish  control  of  its  so-called  "  overproduction." 
It  is  interesting  to  note  in  this  respect  that  while  mills  in 
New  England  continue  to  liquidate,  mills  in  low-wage  sec- 
tions are  constantly  adding  equipment.  (See  Textile  Bulle- 
tin. February  this  year.)  The  question  of  overproduction 
Is  much  involved  not  only  in  its  productive  sense  but  in  the 
sense  of  underconsumption  caused  by  the  economic  condi- 
tions of  our  agricultural  and  industrial  workers  throughout 
the  Nation.  We  in  New  Bedford  believe  that  the  country 
as  a  whole  is  in  need  of  much  additional  clothing  and  other 
textiles.  , 

There  has  been  comment  that,  perhaps,  the  textile  indus- 
try is  not  mindful  of  the  problems  of  the  rest  of  the  United 
States. 

No  city  in  the  Industry  can  show  a  more  ccmscientious 
attempt  than  ours  to  Uve  up  to  the  principles  concerned 
with  the  operations  of  the  textile  code. 

This  division   of   the   Board   of   Commerce  has   worked 

whole-heartedly   with   representatives   of   labor    and   with 

management.     We  are  proud  of  our  community's  N.  R.  A. 

record   and  confident  that   Washington  headquarters  will 

bear  this  out. 

Bsvnw  or  oxncbai.  pkoblsms 

The  importance  of  the  texcile  industry  cannot  be  over- 
estimated. It  is  the  industry  which  the  President  honored 
in  his  first  recovery-program  address;  the  industry  which 
reacted  to  his  jwogram  immediately  by  agreeing  to  an  eco- 
nomic new  deal  under  the  title  of  code  no.  1  of  the  Na- 
tional Recovery  Act.  This  code  became  the  keystone  of  the 
arch  which  supported,  and  which  still  supports,  the  eco- 
nwnic  and  social  existence  of  all  the  other  major  industries 
of  the  United  States  and  the  millions  of  working  men  and 
women  who  depend  upon  these  industries  for  their  liveli- 
hood. 


The  Industry  whole-heartedly  laid  out  Its  program  under 
the  principles  of  the  new  deaL  It  eliminated  child  labor; 
it  shortened  hours  of  wort:;  it  Increased  wages;  It  estab- 
lished minimiim  wages;  and,  as  inreviously  mentioned.  It 
became  the  foundation  stone  for  all  the  innumerable  indus- 
trial codes. 

We  have  not  received  from  those  we  represent  a  single 
request  to  protest  against  any  soundly  and  fairly  written  bill 
designed  to  help  either  the  credit  structure  of  the  rest  of  the 
United  States  or  the  social  and  econ(»nic  conditions  of  the 
working  men  and  women  In  the  industrial  or  agricultural 
sections  of  the  United  States. 

The  increased  costs  of  raw  materials  and  the  increased 
labor  and  overhead  costs  due  to  our  social  program  have 
eliminated  our  products  from  world  markets,  since,  obvi- 
ously, we  cannot  compete  in  foreign  msirkets  with  countries 
having  low  cost  raw  materials  and  low  wage  standards.  We 
in  New  England  realize  that  our  market  is  now  almost  en- 
tirely confined  to  the  United  States.  Obviously,  if  the  farm- 
ers and  other  workers  in  other  parts  of  the  United  States  are 
imable  to  buy  our  goods,  we  cannot  manufacture  them. 

I  may  say  here  to  the  gentleman  from  North  Carolina, 
when  he  stated  in  that  forceful  way  of  his  that  the  farmer 
did  not  want  to  go  on  the  dole,  in  his  answer  to  the  plan 
offered  by  Senator  Geohge  that  this  processing  tax  should  be 
met  from  the  $4,800,000,000  fund.  I  am  exceedingly  sorry 
the  gentleman  made  that  particular  statement,  although  I 
know  he  meant  it.  Perhaps  the  farmer  would  seem  to  be  on 
a  6(Ae  if  it  were  taken  from  that  particular  fund,  but  he 
takes  it  from  a  fund  harder  to  get  by  far  than  that.  But 
this  remark  of  the  gentleman  from  North  Cantoia,  I  am 
sure,  must  have  had  due  weight  with  his  constituents.  I 
appreciated  the  force  of  it  and  it  is  hard  to  debate  it. 
Mr.  WARREN.  Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  GIPPORD.    I  yield. 

Mr.  WARREN.  I  will  reiterate  that  I  am  absolutely  op- 
posed to  the  processing  tax  being  paid  frwn  the  relief  fimd, 
and  I  ask  the  gentleman,  coming  as  he  does  from  New  Eng- 
land, is  he  in  favor  of  paying  all  of  these  processing  taxes  to 
the  farmers  out  of  the  $4,000,000,000  relief  fimd? 

Mr.  GIPPORD.  Mr.  Speaker,  I  frankly  confess  that  under 
present  conditions  I  would  vote  to  have  it  done  that  way.  It 
is  far  better.  I  think,  it  should  be  spent  in  that  way  than  In 
the  ways  I  believe  the  money  is  going  to  be  spent.  However, 
I  do  recognize  the  full  force  of  the  gentleman's  argument 
and  the  way  he  feels  about  it.  that  perhaps  it  would  appear 
like  a  dole  to  his  constituents. 
Mr.  WARREN.  That  is  all  It  would  be,  of  course. 
Mr.  GIPPORD.  Why  is  not  this  processing  tax  paid  from 
general  levies?  I  do  not  want  the  pork  processing  tax  paid 
only  by  those  who  buy  pork,  "even  though  we  are  getting 
our  pigs  now  from  China."  I  think  the  processing  tax  should 
be  met  from  general  taxation  and  not  by  a  sales  tax  imposed 
on  a  few  commodities;  and  when  the  gentleman  recited  that 
the  processing  tax  on  overalls  amounted  to  only  8  cents,  and 
so  little  on  other  things,  he  forgot  to  say  anything  about 
what  we  did  to  the  gold  dollar,  and  he  forgot  to  say  any- 
thing about  the  N.  R.  A.  expenses,  whereby  cotton  goods,  as 
a  whole,  cost  the  consiuner  twice  as  much,  including  even 
overalls,  as  they  did  before. 

Mr.  WARREN.  The  gentleman  knows  that  ever  since  I 
discussed  that  proposition  he  has  been  checking  and  re- 
checking  my  figures  and  not  one  of  tliem  has  ever  been 
challenged  on  the  floor. 

Mr.  GIPPORD.  Mr.  Speaker,  I  may  say  to  the  gentleman 
that  I  have  not  chaUenged  his  figures.  I  am  simply  asking 
him  to  consider  the  other  elements  which  a  little  later  on  I 
shall  refer  to  in  the  course  of  my  remarks. 

We  mention  these  things  because  there  are  at  present 
controversies  over  the  processing  tax  which  the  Depart- 
ment of  Agriculture  feels  is  necessary  to  its  cotton  program. 
No  statements  made  by  New  Englanders  on  these  textile 
matters  make  any  objection  to  assisting  the  cotton  farmer. 
The  statements  have,  however,  gone  deeply  into  the  effect 
of  the  present  appUcation  of  the  taxes  designed  to  assist  the 
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cotton  fanner.  Tlie  new  Sngland  presentation  baa  not  rec- 
ommended the  ebminaUon  of  masistance  to  the  cotton  fanner; 
It  ha»  objected  to  the  present  method  of  collectinf  %^ 
which  amounts  to  as  much  as  M  percent  of  the  total  wages 
on  a  fairly  high-count  g**^*^*"',  and  to  121  percent  d  ttaa 
total  labor  cost  In  no.  8*8  single  southern  carded  yams.  I 
vooU  ask  the  gentleman  to  check  those  figures. 

It  to  erklent  that  such  a  tax  Is  practically  confiscatory, 
stoica  a  major  Industry  m  a  world  difwrtnn  oonld  hardly 
hope  to  rtgit— '  38  pen»it  more  than  Its  labor  costs,  and  cer- 
lnlBly  not  131  percent  at  any  time.  The  figures  submitted 
are  quoted  from  an  analysis  of  rradariek  Moore.  Textile  Cost 
Authority  of  Charlotte.  N.  C  tai  a  recent  Issue  of  the  New 
York  Dally  News  Record,  an  established  textile  dally  newa- 


We  bellcre  that  in  asking  the  admlntotratlon  to  consider 
some  way  of  broadening  the  base  of  ttato  tax.  the  textile 
Banufacturer.  either  North  or  South,  to  on  reasonable 
grounds. 

There  Is  another  complaint  of  the  textile  industry — and  of 
many  other  industries  within  the  United  States — a  com- 
plaint involving  a  friendly  nation  which  we  were  the  first 
to  asitot  In  its  own  xiew  deal. 

The  aame  skill;  in  fact,  one  might  call  It  the  same  artistry 
by  which  old  Japan  was  aUe  to  produce  its  equisite  textiles; 
the  same  capacity  for  infinite  detail,  which  we  call  genius: 
ttiat  now  threatens  our  textile  and  other  industries. 

Some  may  groosly  misjudge  the  ability  of  these  people. 
Their  achievements  in  the  arts,  literature,  poetry,  philoso- 
phy, and  horticiilture  should  convince  nonlndustrial  skeptics 
of  their  abilities.  Their  desires  are  simple.  The  Asiatic  can 
become  ascetic  over  self-denial.  He  can  express  pride  over 
hto  lack  of  luxiiries.  He  is,  therefore,  satlsfted  with  low 
wages,  where  we  are  unhappy. 

It  is  this  combination  of  energy,  adaptability,  and  low 
wages  which  is  grievously  affecting  our  textile  business. 
Their  goods,  offered  at  prices  far  below  any  possible  com- 
petitive hope  on  the  part  of  oxir  American  workmen,  have 
affected  not  only  the  coarse  goods  sections  of  our  industry 
but  the  fine  goods  sections  as  well. 

The  State  Department  has  suggested  that,  since  Japan 
jpwrrlMHra  $1  65  of  our  products  and  sells  us  but  II  worth. 
^M  Bttit  consider  this  question  in  a  national  way.  0\ir 
answer  to  that  the  whole  recovery  program  to  based  on  jobs. 
not  on  dollars;  and  Japan  is  selling  us  3  to  4  days'  labor 
while  buying  from  us  but  one-half  day's  labor.  Japan  buys 
from  us  for  one  reason  only:  Because  she  cannot  buy  our 
c(unmodities  at  lower  prices  elsewhere. 

It  to  inconceivable  that  while  our  American  fellow  citizens 
walk  the  streets  In  Idleness,  such  a  flow  of  goods  should  be 
allowed  Into  our  country.  We  are  told  that  these  questions 
can  be  settled  around  a  table.  Thto  may  be  so.  But  at 
preanit  the  world  to  In  a  depression;  and  It  to  engaged  In 
a  Uttw  trade  war. 

Oar  American  director  of  Mitsui,  in  testimony  before  the 
Tariff  Commission  recently,  said  that  Japan's  only  scdutlon 
for  overpopulation  to  to  develop  her  industries  to  absorb  sur- 
plua  labor.  "  The  nir^^^t*  or  failure  of  her  industrial  activi- 
tiaa  duurts  the  parting  of  the  ways  for  Japan — either  life 
or  death  ".  he  declared.  "  Naturally  she  will  plan  and  fight 
to  tha  utinost  of  her  power  and  ability  on  thto  point;  there 
to  no  other  path  of  life  for  her."  We  cannot  smile  that  off 
any  more  than  we  can  give  up  our  Navy. 

No  nation  will  honor  us  when  our  farms  and  factories 
are  gone;  no  nation  will  even  respect  us. 

We  In  New  England  feel  that  there  to  only  one  way  for 
a  high-wage  nation  to  do  tmiiiiiei  with  others,  and  that  to 
to  buy  from  othars  what  we  need  and  do  not  produce  our- 
wlras  irillr.  tea.  coffee,  mahogany,  rubber,  and  so  forth — 
othara  to  buy  froB  us  what  they  need  and  do  not  produce. 

Tb  thoee  who  would  buy  foreign  shoes,  textiles,  electrical 
goods,  silverware,  toys,  marmaladaa,  or  wines,  and  cheeses, 
we  say:  "  Buy  them  if  you  wish,  tsut  pay  more  for  them 
or  buy  American  goods."  These  things  strike  home  with  us 
when  we  are  spending  years  of  effort  and  billions  of  dollars 


on  the  question  of  what  shall  be  done  with  the  unemployed 
workmen  of  the  United  States. 

The  milto  in  New  England,  among  their  complaints,  enu- 
merate another  and.  to  our  mind,  the  most  important  mat- 
ter concerning  thto  industry  operating  under  code  no.  1; 
and  this  to  wage  differences  within  the  industry. 

It  to  peculiar  that  we  In  Amertca  should  recognize  sec- 
tional differences  where  working  men  and  women  are  con- 
cerned. It  would  seem  that  any  such  recognition  would 
Ipso  facto  Indicate  that  we  are  not  the  "  United  "  States,  but 
48  brutally  competitive  countries  within  our  national  bor- 
ders, with  workers  in  one  section  who  cannot  protect  them- 
selves against  the  low  wages  of  another  section  or  police  their 
borders  against  the  introduction  of  low-wage  goods  which 
jeopardize  their  standards  of  living. 

It  would  seem  that  we  should  at  least  be  able,  as  an  Amer- 
ican Commonwealth,  particularly  now  that  we  have  so 
many  agencies  within  our  governmental  departments  in- 
terested in  the  establishment  of  social  justice,  to  find  a  way 
to  protect  the  high-wage  employer  and  hto  high-standard 
working  men  and  women  against  the  low-wage  employer 
anc*.  hto  less  fortimate  working  men  and  women. 

We  are  told  that  the  recognition  of  sectional  differences 
in  the  textile  industry  to  occasioned  by  the  maintenance 
of  mill  villages  in  some  sections.  We,  in  Massachusetts. 
have  had  mill  Tillages;  some  of  them  genuinely  beautiful; 
built  with  all  the  modem  conveniences  and  laid  out  in  land- 
scaped parks.  Our  people  did  not  like  them.  They  were 
not  happy  in  them.  They  sensed  a  social  and  economic 
control  of  the  plant  owners  through  the  24  hours  of  the  day. 
They  felt  the  watchful  eye  of  their  employers  in  their  every 
movement.  The  kMS  of  their  jobe  in  a  parUcular  mill  meant 
the  kws  of  their  homes. 

Thto  aspect  of  the  mill  situation  became  so  vital  a  factor 
in  our  political  and  social  situation  that  we  finally  adopted 
the  system  at  paying  wages  in  cash  in  weekly  envelops  to 
the  employee;  enabling  him  to  buy  hto  weekly  necesaiUea 
and  rent  a  home  of  hto  own  choosing. 

We  even  asstoted  him,  so  far  as  hto  thrif tiness  enabled  us, 
to  piirchase  hto  own  home  and  face  his  neighbors  and  fel- 
low citizens  as  an  American  workman  should.  We  did  not 
force  him  to  spend  hto  life  In  open  admission  that  he  con- 
trolled neither  the  product  of  hto  hands  and  mind,  nor  the 
roof  over  bis  head.  Much  good  can  be  said  on  both  sides 
of  the  village  question,  but  we  cannot  beUeve  a  manufac- 
turer should  be  allowed  to  directly  deduct  village  costs  from 
the  workers'  envelops. 

We  ask  your  very  earnest  consideration  of  thto  vital  prin« 
ciple  of  American  life. 

(The  time  of  Mr.  Oirroas  having  expired,  by  unanimoua 
consent  he  was  given  6  minutes  more.) 

CONCLUSJOM 

Mr.  QOTORD.  The  various  argtmoents  discussed  affect 
all  of  the  industry.  All  branches  admit  they  are  operating 
at  present  under  losses.  One  claims  it  to  because  of  Japa- 
nese cfHnpetition;  and  presents  a  fair  case.  Another  says 
it  to  because  of  overproduction,  or.  as  stated  previously, 
underconsumption;  and  presents  a  fair  case.  Another  says  it 
to  because  of  the  processing  tax;  and  presents  a  fair  case. 
An  analysto  of  these  differences  by  governmental  depart- 
ments should  be  helpful  and  might  Well  be  undertaken  by  a 
commission,  since  these  questions  are  controversial. 

On  the  matter  of  wage  inequalities,  however,  we  believe 
your  committee  should  determine,  now  that  the  high-wage 
worker  in  any  section  of  the  industry  must  be  protected 
against  the  loss  of  hto  job  or  the  lowering  of  his  living  stand- 
ards because  of  wage  differences  allowed  In  a  national  code. 

It  to  our  opinion  that  the  elimination  of  wage  inequalities 
wHl  go  further  toward  quickly  correcting  overproduction 
than  a  Oovemment  agency,  which  may  be  compelled  to  fight 
Its  way  through  the  constitutional  courts. 

On  the  other  hand,  if  you  continue  to  allow  the  low-wage 
employer  to  take  what  business  to  available,  then  the  high- 
wage  employer  must  lower  hto  wages  or  go  out  of  business. 
Far  too  many  New  i^giAn<i  miito  have  chosen  the  latter 
course. 


Any  one  of  a  great  number  of  commodities  which  we  have 
come  to  believe  are  American  necessities  cannot  be  sold  to 
low-paid  workers.  In  the  economic  life  of  a  low-paid  worker, 
such  commodities  as  refrigerators,  automobiles,  radios,  den- 
tist services,  and  so  forth,  are  not  necessities  but  luxuries 
beyond  his  power  to  purchase. 

An  equalization  of  wages  throughout  the  industry  would 
result  in  the  establishment  of  higher  standards  of  living  in 
what  are  now  low-wage  sections  an  increase  in  purchasing 
power,  which  would  result  in  greater  consumption  of  our 
agricultural  products  as  well  as  other  commodities  made  by 
workers  in  other  industries.  Surely  the  thousands  of  opera- 
tives In  low-wage  sections  would  appreciate  and  be  happy  to 
spend  such  higher  wages. 

The  New  England  communities  ask  no  advantage  for  them- 
selves. They  ask  that  wages  in  low-wage  sections  be  in- 
creased to  the  standards  of  New  England,  in  order  that  all 
American  business  shall  not  go  to  the  low-wage  employer. 

Textile  operatives  who  now  work  3  days  a  week  are  finding 
themselves  not  as  well  off  as  E.  R.  A.  workers,  who  receive 
$12  per  week  for  3  days'  work  calling  for  a  small  expenditure 
of  effort.  We  fear  thto  will  develop  Americans  into  politi- 
cally well-educated  unfortunates  who  will,  by  their  very 
numbers  alone,  demand  politically  mere  than  we  shall  be 
able  to  give  thenn. 

There  Is.  of  necessity,  an  increase  in  community  farms 
throughout  the  textile  areas  of  New  England.  Thto  must 
eventually  reduce  sales  of  California  canned  goods,  tince 
housewiires  of  the  uncmplosred  will  can  their  own;  Florida 
oranges  will  not  be  purchased,  since  unemployed  textile 
operatives  will  grow  tomatoes  and  other  substitutes;  Maine 
and  Idaho  potatoes  will  be  replaced  by  locally  grown  pota- 
toes; Texas  onions  will  not  be  purchased  for  the  same  rea- 
sons; and  certainly  less  cotton,  wheat,  com.  dairy,  and 
other  agricultural  products  will  be  sold.  Nor  can  equal 
amounts  of  such  goods  be  sold  to  low-wage  employees  in 
other  sections  of  the  United  States. 

In  other  words,  imless  the  textile  operative  of  New  Eng- 
land to  kept  at  the  job  which  enables  him  to  keep  busy 
during  the  day.  and  which  pays  sufficiently  well  to  allow 
him  to  purchase  the  products  of  other  Industrial  and  agri- 
cultural centers,  he  will  pull  down  with  him  the  American 
Indivtrial  and  farmers'  markets.  If  the  textile  communities 
of  New  England  are  not  heeded,  they  will  of  necessity,  by 
lack  of  purchasing  power,  pull  down  with  them  the  trans- 
portation systems,  community-tax  funds,  mimicipal  and 
State  finances,  and  all  tlie  Institutions  dependent  upon  them. 
New  England  now  pays  to  the  Federal  Government  for 
relief  purposes  proportionately  more  than  any  other  section 
of  its  size  in  the  Union.  In  return,  it  receives  less  propor- 
tionately for  relief  purposes  from  Uie  Federal  Oovemment 
than  any  other  section  in  the  Union.  Reverse  thto  state- 
ment and  you  must  affect  the  rest  of  the  United  States.  Re- 
verse this  situation  and  you  win  ruin  New  England — ruin 
6,000,000  people  and  you  can  have  no  recovery. 

A  single  industry,  the  textile  industry,  to  asking  that  we 
make  certain  cardinal  policy  decisions.  We  believe  that  the 
decisions  are  far  beyond  the  question  of  the  textile  industry 
alone.  We  believe  that  the  question  to  a  national  issue. 
We  believe  that  if  the  National  Recovery  Act.  the  new 
deal,  if  you  will,  to  unable  to  protect  the  wage  earners  of 
the  United  States  against  low-wage  competition,  either 
abroad  or  within  our  own  borders,  then  our  working  people 
will  lose  faith  in  a  new  and  hopeful  future. 

If  the  New  England  textile  industry  loses  in  thto  struggle. 
American  standards  of  Uvlng  must  suffer.  Other  industries 
are  awaiting  our  treatment  of  code  no.  1.  If  negative  action 
on  our  part  establishes  a  Government  policy  toward  lower 
wages,  we  may  expect  national  adjustments  both  in  plant 
relocation  and  wages  which  must  seriously  affect  recovery. 

In  the  final  analysto  it  was  the  American  wortingman's 
desire  to  carve  an  empire,  to  work  for  a  living,  which  has 
made  America.  If  wealth  to  but  labor  stored  up.  if  labor  to 
the  fountain  of  all  prosperity,  then  these  men  who  come 
before  us  in  the  name  of  honest  toll  and  fair  wages  be^Deak 
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the  beginning  and  the  only  h<»M>rab1e  end  for  our  country. 
lAppIause.l 

THE  rSDBIAL  COMMUHlCATIOIfS  ACT 

Mr.  BOYLAN.  Mr.  Speaker,  on  yesterday  I  asked  per- 
mission to  extend  my  remarks  in  the  Rbcokd  and  to  insert 
a  lecture  by  George  Henry  Payne,  Federal  Communications 
Commissioner.  I  did  not  have  the  estimate  from  the  Printer 
at  that  time,  but  I  now  have  it.  and  I  renew  my  request. 

The  SPEAKER  pro  tempore  (Mr.  O'Connor).  Is  there 
objection  to  the  request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rkcoro.  I  include  the  following  lecture 
by  George  Henry  Payne,  Federal  Communications  Commis- 
sioner, at  the  Harvard  University  Graduate  School  of  Busi- 
ness Administration,  lifay  14.  1935: 

Not-  Infrequently  I  have  been  made  aware  that  In  some  qiiar- 
ters  there  is  misunderstanding  a«  to  the  scop>e  and  power  of  the 
Federal  Communications  Commission.  Therefore,  It  might  not 
be  Inappropriate  to  say  at  the  beginning  that  this  Commission 
touches  the  lives  and  Interests  of  possibly  85  percent  of  the  130 
mflllons  of  people  in  this  country.  An  accurate  tabtilatlon  of  th« 
people  In  this  country  who  are"  directly  and  personally  in  touch 
▼  1th  the  telephone,  telegraph,  and  radio  is  perhaps  not  possible 
but  It  is  a  sa^e  assumption  that  almost  every  adult  member  of  our 
population  Is  affected  by  some  form  of  communication  either 
directly  or  indirectly.  The  figures  back  of  this  assuxxqjtlon  ars 
not  without  Interest. 

In  the  first  place  there  are  in  this  country  16.889,000  telephones 
and  86.800,000  miles  ot  telephone  wire,  serrlng  apprcndmately 
12.600,000  biisiness  subscribers  and  10,000,000  resident  subecribers. 

The  American  Telephone  A  Telegraph  Co."^  report  for  the  year 
1032,  gives  the  number  of  telephone  conversations  in  the  United 
States  during  that  year  as  25,500X>00,000.  The  latest  statistics 
trom  the  American  Telephone  it  Telegraph  Co.  indicate  that  the 
number  of  telephone  oonversatloos  In  the  United  States  for  the 
year  1034  was  approximately  36,791,000,000.  In  the  rest  of  the 
world  there  were  only  approximately.  In  each  of  the  same  years. 
16,000,000,000  of  such  conversations.  Through  its  power  to  regu- 
late rates  and  trade  practices,  the  Federal  Communications  Com- 
mission is  a  direct  agent  of  the  people  in  the  matter  o<  the 
telephone. 

As  to  telegraph  communications  in  this  country  approximately 
148,000,000  (1932  figures)  messages  were  sent  over,  approximately. 
2.360,000  miles  of  wire.  In  the  rest  of  the  world  there  were  sent 
approximately  218,000.000  telegraph  messages  In  the  year  10S9. 
The  radio  telegraph  companies  sent  somewtiat  over  6,000,000  mes- 
sages during  the  same  pieriod.  In  order  to  grasp  the  signlflcance 
of  these  figures,  we  should  recall  that  there  are  In  the  United 
States  46.160  poet  offices,  and  that  the  1930  United  States  Cenctu 
Report  shows  that  we  have  only  16,608  incorporated  cities,  towns, 
and  villages.  Not  only  has  the  Federal  Communications  Com- 
mission the  right  of  regulating  rates,  but  the  companies  them- 
selves assert  that  only  the  Commission,  by  the  merger  which  It 
has  already  advocated,  can  save  these  companies  from  chaos. 

In  the  broadcasting  field  the  Federal  C<Hnmanlcations  Commto- 
slon  has  been  given  even  greater  power  by  the  law,  which  permits 
It  to  grant  licenses  and  revoke  them  and  to  regulate  broadcasting 
generally,  without  any  power  of  censorship,  however.  The  size 
of  the  audience  in  this  field  can  be  estimated  by  the  fact  that 
there  are  installed  in  this  country  approximately  MfiOOJOOO  reoelv> 
ing  seta. 

BOW   TBS  COIClCUinCATIOirS    ACT  DEVXLOPED 

Tbese  figures  give  us  a  picture  of  the  activities  of  the  industries, 
of  the  inventions  and  corporations  over  which  the  Communica- 
tions Commission  has  the  power  of  regulation.  It  may  be  appro- 
priate now  to  say  how  this  Commission  oame  into  existence  as  a 
division  of  the  Oovemment. 

The  biU  creating  the  Federal  Oommnnleations  Commission  was 
passed  on  June  19,  1984.  It  provided  for  a  Commission  of  seven 
members,  charged  with  the  responsibility  of  regulattmi  and  super- 
vision of  the  t^ephone,  the  telegraph,  both  wire  and  wireless,  and 
the  broadcasting  industry. 

There  were  a  great  many  people,  and  there  are  a  great  many 
people,  to  whom  the  reasons  for  the  bill  were  not  and  are  not 
obvious,  and  I  have  heard — not  ones,  but  several  times — people 
decdare  that  it  was  simply  another  one  of  tboss  new-deal  brain- 
storms, bom  of  an  uncontroUai>le  desire  to  interfere  in  other 
people's  business. 

In  the  first  place,  tt  is  wall  to  recall  that  from  the  very  beginning 
of  the  telegraph  in  this  country  the  Gtovemment  has  taken  an 
Interest  in  this  Industry. 

A  resolution  passed  by  the  Havme  of  Representatives  on  Fefamary 
8,  1837,  declared  "  That  the  Secretary  of  the  Treasury  be  requested 
to  report  to  the  House  of  ElepresentAtlves  at  its  next  session  xxpon 
the  propriety  of  establishing  a  system  of  telegraph  for  the  United 
States."  In  accordance  with  tixlh  resolution  Levi  Woodbury,  Secre- 
tary of  the  Treasury,  investigated  the  matter  and  submitted  a  re- 
port to  the  Speaker  of  the  Hoiise.  stating  tiiat  a  telegraph  sjvtem 
"  would  be  useful  to  ffi^mmtrff^t  as  well  as  to  the  Government." 


-.-.•  >  «       T^-r-i/-»i^T^T^         TT/^TTO'C* 
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On  Febn»i7  ai.  !»«,  to  oo«  of  th«  room,  of  the  0°™^*%^ 

S^en  I^  hU  Sblnet  crer  a  coU  of  wire  n,pre^ntlng  »  circuit  of 
To  mUe..  Con«r«.  did  noUilng  In  the  m.tw^  for  ^J^^^^'l^^ 
December  30.  1842.  CongreMnan  C.  O.  Ferrl*.  of  New  York,  nity 

BlttMl  »  btU  to  Oongre-  "  to  tert  the  P~="f*,?'l"?„?LrS^£J: 
ing  a  tT^tem  of  electromagnetic  telegraph  by  t^^^^^J^^ld 
The  bill,  which  earned  an  appropriation  of  »30.000.  waa  pasaed 

•^'"oiSlelegraph  line  waa  built  by  Moree  with  the  help  of  ^ 
OovSrnment  b^een  Waahlngton  and  Baltimore  and  the  toat 
SSSe^ver  the  completedllne  containing  thejiirtorlc  worda. 
«Wtaat  hath  Ood  wrought?  -  waa  aent  over  It  on  May  34    1844. 

In  the  early  day.  of  the  telegraph  Morae  offered  to  seU  the  t*le- 
griph  to  the  Oovemment  for  •100.000.  Upon  the  wjcommendatlon 
it  the  Poatmaetw  General  the  offer  was  not  accepted.  Twenty-five 
reara  Utcr  when  the  Oovemment  contemplated  buying  the  exlat- 
Jng  totograph  llnea.  it  waa  dlacovered  that  the  value  of  the  prop- 
^rtw  waa  MM)  OOOiXM). 

Kewtelmpfc  ttM«  were  aoon  built  to  the  principal  cltlea  of 
the  UnltedStSaa  sad  alao  In  the  Kastem  Hemlaphere.  untU  In  the 
year  1W4  there  were  about  900.000  mUea  of  Une  In  the  world,  of 
which  about  aOO.OOO  mllea  were  In  use  In  the  United  SUtea.  A\ 
that  tim«  the  Weetem  Union  Teiegr^h  Co,,  our  largeat  carrier. 
mainUined  about  21.000  ofllcec  and  aent  over  68.000 XWO  meeaagea. 

The  telegraph  buslneae  coiild  not  have  grown  to  It*  preeent  pro- 
eortiona  irtthout  eubetantial  leglaUtive  aid  by  the  Government. 
Ke  act  of  July  24.  IBM.  among  other  provlaiona.  provided: 

"Any  telegraph  company  organized  under  the  Uws  of  any  State 
■hall  have  the  right  to  conatruct.  maintain,  and  operate  llnea  of 
telegraph  through  ai  d  over  any  porUon  of  the  pubUc  domain  of 
theUnitad  Statea.  over  and  along  any  of  the  military  or  poet  roada 
of  the  United  State*  which  have  been  or  may  hereafter  be  declared 
•uch  by  law.  and  over,  under,  or  acroea  the  navigable  »tre«ma  or 
watw*  ol  the  United  Statea;  but  auch  llnee  of  telegraph  ahall  be 
■o  oaMrtmeted  axMl  maintained  aa  not  to  obetruct  the  navigation  or 
•uch  atreama  and  watera.  oc  Interfere  with  the  ordinary  travel  on 
•uch  military  or  poet  roada. 

"  •  •  •  ahall  have  the  right  to  take  and  uae  from  the  public 
l^i^/f«  through  which  lU  llnea  of  telegraph  may  paaa.  the  neeeeaary 
■tosa.  timber,  and  other  material*  for  lU  poet*,  piera,  ataUona.  and 
oOt&t  needful  uaea  in  the  conatruction.  maintenance,  and  operaUon 
of  lU  llnea  of  telegraph,  and  may  preempt  and  uae  auch  portion  of 
the  unoccupied  public  landa  aubject  to  preemption  through  which 
their  line*  of  telegraph  may  be  located  aa  may  be  neceeaary  for 
their  •tationa.  not  exceeding  40  acree  for  each  ataUon;  but  aaeb 
•tatlone  ahall  not  be  within  15  mllea  of  each  other.  

"  Telegrama  between  the  aeveral  departments  of  the  Ckrvemment 
and  their  officers  and  agenu.  in  their  transmlaalon  over  the  llnea  of 
any  telegraph  company  to  which  ha*  been  given  tha  right-of-way. 
timber,  or  staUon  lands  from  the  public  domain  ahall  have  priority 
over  ail  other  bualneaa.  at  such  rate*  as  the  Poatmaater  General 
^^n  Eimually  fix;  and  no  part  of  any  appropriation  for  the  several 
departinenta  of  the  Oovemment  shall  be  paid  to  any  company 
which  neglacU  or  ref  uaee  to  tranamlt  auch  telegrama  In  accordance 
With  tlM  provlaiona  of  thla  acctlon. 

-  •  •  •  The  United  SUtea  may.  for  poatal.  mlUtary.  or  other 
purpoaoe.  purchaae  all  the  telegraph  llnea.  pn^>erty.  and  effecta  of 
any  or  all  rwnr*"'^  acting  under  the  provutocu  of  sections  1  to  6 
of  UiU  title,  at  an  appralaed  value,  to  be  aacertalned  by  5  com- 
MtMit  dlalntareated  peraooa.  2  of  whom  ahaU  be  selected  by  the 
Katmaater  General  of  the  United  State*.  2  by  the  company  Inter- 
•ated.  and  1  by  the  4  so  previously  selected." 

The  development  of  the  cable  paralleled  that  of  the  land  tele- 
graph. The  first  ezperlmenU  In  submarine  telegraphy  were  made 
about  1899.  Morae  eatabUahed  the  first  cable  circuit  between 
Caatle  Garden  and  Oovemora  laland.  N.  T..  in  the  year  1842.  and 
the  first  trana- Atlantic  cable  was  laid  from  Irelazul  to  Newfound- 
land In  1857.  Thla  trana-Atlantlc  cable,  however,  was  a  failure 
•ad  It  was  not  until  1806  that  sucoaaa  waa  achieved.  Such  rapid 
progrtea  followed  that  by  1885  there  waa  combined  telegraph  and 
cable  service  practically  to  any  part  of  the  world. 

In  gaaoaral.  before  1914.  the  Idea  of  the  Government  waa  to  b^ 
tha  talagraph  in  it*  development:  since  that  time  the  controlling 
Idsa  haa  been  the  regulation  of  the  whole  oommunlcatlons  industry. 
Mo  regulative  federal  legislation  concerning  the  telephone  and 
talHraph  oompaniee  appeara  on  the  statute  books  until  the  leglala- 
taoB  of  June  18.  1910  (36  Stat.  544.  545).  claaatfytog  the  telephone, 
tbt  cable  and  talagraph  oompaniee.  srlre  and  wlreleea.  aa  publlc- 
•Mtice  agandao  and  ^vlBg  the  Interstate  Commerce  Comnat'Blon 
control  of  tbeae  carriers.  Thla  Commlaaton  waa  not  given  authority 
to  Initiate  ratee  but  waa  charged  with  the  duty  of  Investigating 
compl&lnu  aa  to  rate*  and  practlcee  that  may  have  been  filed  with 
It  and  of  determining  whather  or  not  the  ratea  or  practlcee  oom- 
j  plained  of  were  reaaooable. 

Prom   1910  to  19S4  practically  no  attempt  waa  made  by  the 
Commlaaloo  to  ragulata  rate*. 

A  few   interesting   cases  were  decided   by  the   Intarstata  Com 
j  gMree  Oommiaalon.  but  none  that  effected  any  algnlflcant  "•>■—'- 
Ib  the  mtea  and  practleea  of  the  camera 
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cam*  along  tba  Gtosamment  first  took  oognlmmoe 
«r  the  new  inventtaA  or  Ht  bf  pomtng  a  law  m  1911.  making  tt 
Illegal  for  any  oooan-flotac  alaamar  carrying  more  than  SO  per- 
HMi  to  leav*  any  port  of  the  United  Statee  unlwe*  It  wa*  equipped 
With  aAetant  radio  apparatu*  In  charge  of  a  akllled  operator,  aald 
•pparatiw  to  be  capable  of  aendlng  and  lacalvlng  meaaagee  at  least 
100  mllea. 


The  following  year  the  first  attempt  at  the  regulation  of  radio 
WM^Siade  whei  ^m^act  wa*  pasaed  prohibiting  the  operation  of 
*^  Sp«^tu*  for  radio  communication  without  a  license  granted 
Sthi  Secretary  of  Commerce  and  Labor.  Six  yeara  »•««'.  when 
s^  wen  in  the  World  War.  the  Prealdent  was  authorized  during 
Umedf  war  to  take  over  not  only  the  radio  but  t^*  t«i«p;»P^  ^^ 
telephone  and  the  marine  cable  system  or  ^\P^,^^ J^^^^ 
ooerata  them  under  a  provision  for  compensation  for  the  time 
22?  The  next  atep  wi  the  advocacy  of  a  Federal  Communlca- 
Uona  Commlaaion  by  Prealdent  Booeevelt  to  February  1934.  and  th« 
comolianoe  with  his  request  to  June  of  the  same  year. 

Having  traced  brlefiy  how  the  Communication*  CommlMlon 
came  toto  exl«tance.  it  seem*  reasonable  that,  before  embarktog 
on  a  dlKtMOlon  of  the  work  it  undertook  and  on  an  analysis  of 
what  tt  has  to  do.  we  break  this  narrative  to  consider  aome  of 
the  fundamentaU  back  of  thla  new  ventvure  to  government. 

BSTKLOPMXirr    OF    COMMViriCATIOirS 

It  wa^  I  think.  George  Bernard  Shaw,  who  aald  It  waa  a  chM>- 
acterlauc  of  the  modem  drama  that  Idea*  were  taken  up  in  the 
theater  only  after  they  had  become  worn  out  and  familiar  to  all 
the  other  arte,  tocludlng  the  art  of  politics  However  true  this 
may  be  with  regard  to  an  art  about  which  Mr.  Shaw  ought  to  be 
able  to  speak  with  authority.  It  1*  a  fact  that  leglalatora.  though 
frequenUy  clalmtog  to  be  pioneers,  are  seldom  to  the  van  of  clvl- 
li»tion  and  reaUy  bring  up  the  rear  guard,  and  •"only  putting 
to  effect  legally  what  the  people  have  already  decided  to  be  a 
naooaalty  I  realise  that  there  are  conservative  gentlemc^n  who 
will  coimnent  that  the  tendency  of  leglalatora  to  be  over-cautloua 
and  alow  la  a  characteristic  sadly  lacking  In  the  leglalaUve  attitude 

In  our  National  Capital  at  the  preeent  time.  

Nevertheleea.  it  U  obvious  thU  the  legislator  cannot  praoeda 
the  toventor:  but  It  Ls  an  toterestlng  comment  on  our  own  day, 
particularly  to  this  matter  of  conxmunlcatlons.  that  the  leglBlator  la 
UTtog  to  keep  abreast  of  the  Inventor,  and  to  the  field  of  electrical 
communlcatlona  haa  become  hi*  aasociata.  and.  strange  aa  it  may 
•••m.  la  in  aome  qiiartars  even  regarded  as  hi*  friend. 

The  human  race  began  lu  climb  upward  a*  It  learned  to  com- 
municate first,  ooa  todlvldual  with  another,  and  later,  one  group 
with  another.  Tha  tralla  of  the  moat  prlmlUve  peoples  orlgtoatlng 
to  the  hiint  for  and  the  provlalon  of  food  began  the  arterlea  of 
primitive  commerce,  the  precursors  of  our  great  roada  and  raU- 
roada.  «van  before  2000  B.  C.  to  «urope  long  land  route*  led 
from  the  DanUh  Peninsula  down  the  Bbe  and  through  Europe 
to  Rome  or  to  Italy. 

In  Ino^tng  back  over  the  development  of  human  communica- 
tions. I  think  we  should  keep  In  mind  a  passage  that  John  Morley 
once  described  aa  llnea  "  among  the  moet  pregnant,  aa  they  were 
among  tba  most  original,  to  the  hlatory  of  literature,  and  reveal 
to  an  outline,  standing  clear  agalnat  the  Ught.  a  thought  which 
revolutionized  old  methoda  of  vlawlng  and  describing  the  course 
of  human  affairs,  and  contained  the  germs  of  a  new  and  moat 
frulUul  phlloeophy  of  aoclety." 

The  lines  so  delightfuUy  characterlaed  were  those  of  the  great 
flnanriaJ  genlus  of  France.  Turgot.  » 

"  The  succession  of  men."  said  Turgot  to  the  famous  cUacourse 
rsad  at  the  Sorbonne  in  1760.  when  be  was  23  years  of  age.  "  offera 
tTom  NT*  to  age  a  spectacle  of  continual  variations.  Reason,  free- 
Hrttw  the  paaslona.  ars  Incessantly  producing  new  eventa.  All 
epoch*  are  fastened  together  by  a  sequence  of  causes  and  effecta. 
linking  tba  condition  of  the  world  to  all  the  condition*  that  have 
gone  bafora  it.  The  gradually  multiplied  signs  of  speech  and 
writing,  giving  men  an  instrument  for  making  sure  of  the  con- 
tinued possession  of  their  Ideas,  as  well  as  of  Imparting  them  to 
others,  have  formed  out  of  the  knowledge  of  each  individual  a 
«'««»»w»«»«  treasure,  which  generation  tranamlta  to  generation,  aa  an 
Inbaritanee,  conatantly  augmented  by  the  discoveries  of  each  age: 
and  the  human  race,  obeerved  from  Ita  first  ijeglnnlng.  aeems  to 
the  eyes  of  the  philosopher  to  be  one  vaat  whole,  which,  like  eacb 
individual  to  It.  ha*  Ita  Infancy  and  Ita  growth." 

Nothing  that  haa  been  aald  or  wrlttan  alnce  I*  more  lofty  In  Ita 
conception  of  the  desttoy  of  the  human  race  and  noticing  haa 
nmpTiartiBd  more  forcibly  the  fact  that  we  progress  by  the  law  of 
cbanga,  not  bacause  change  to  Itself  la  a  algn  of  progress,  but 
becauss  of  the  additic«ial  knowledge  that  comes  througn  change. 
"  The  progreea  of  the  human  mind  ".  says  Morlev.  "  meana  to 
Turgot  the  progress  of  knowledge.  Ita  history  Is  the  hutory  of 
the  growth  and  spread  of  science  and  the  arta.  Ita  advance  Is 
Increaasd  enlightenment  of  the  understanding.  From  Adam  and 
Eve  down  to  Louis  XTV.  the  record  of  progress  is  the  chronicle  of 
the  ever- Increasing  additions  to  the  sum  of  what  naen  know  and 
the  acciiracy  and  fullneea  with  which  they  know." 

I  think  that  we  will  better  envisage  our  situation  today  not 
only  to  communication*  but  to  nthr  goivemmental  activities  and 
handle  our  problem*  with  more  penploaolty  and  totelllgcnce  If  wa 
have  Turgot's  thought  before  us. 

woax  or  ths  TSLAuurH  uvisioir 
Retximtog  nofw  to  the  subject  to  hand,  tba  work  of  the  Com- 
munications Commission,   when  tt  came  toto  exlstanre   to   1934, 
on  the  hottest  July  11  that  I  have  ever  known,  was  divided  toto 
three  sections:  Telegraph,  telephone,  and  broadcast. 

It  was  my  privilege  to  be  assigned  to  the  telegraph  division. 
Tba  duties  cf  the  Commission,  through  tha  Telegraph  Division, 
are  as  foUowa: 

1.  To  reg\Uate  In  the  public  Interest  tha  rates,  practices,  dassl- 
flcations.  etc..  of  the  telegraph  companies,  wire  and  radio. 

2.  To  keep  Itself  informed  of  all  new  construction,  extensions, 
improvements,   rstlramanta,   or   other   changes   to   tba   oondltton. 
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qtuoititr.  yum,  mad  e1>wiflr>tloti  of  tHa  proparty  of 
rleim.  No  carrier  may  undartaka  tha  eonatrueUao  of  any  n«w 
lines,  or  the  eztanalan  of  any  arlittng  Unaa,  arttboot  antbfonty 
of  tlM  Ci  wimlMton 

S.  To  examine  tha  tranaactloaa  of  tifiimrm  camera  rdattTe  to 
the  fumlehioc  of  eqixlpooent.  suppUaa,  vaeearch,  amioea.  flnaneea, 
credit,  or  personnel,  which  may  aSact  the  etaar^ea  or  auiloea  ren- 
dered or  to  be  rendered  In  wire  or  radio  oommunlcatlon. 

4.  To  Inveatlgate  the  methoda  by  which  and  the  extent  to  which 
wire  telephone  companies  are  fumUMng  wire  telegraph  aerrlce. 
and  wire  telegraph  companies  are  furnishing  wire  telephone  aerr- 
Ice.  and  to  report  Its  flndlngH  to  Congreas. 

5.  To  examine  all  contracts  of  common  carriers  subject  to  the 
act  which  prevent  the  other  party  thereto  from  dealing  with 
another  common  carrier,  and  to  report  Its  flnrtlnci  to  Congreas. 
(This  has  already  been  done.) 

g.  To  make  an  enimal  report  to  Ooagraas,  fumlahlng  auch 
InformaUoa  and  data  as  may  be  eonatrtared  of  value  In  tha  deter- 
mination of  quaatlona  oonneetad  with  the  regulation  of  interstate 
and  foreign  wire  and  radio  oommunioatton.  eto.  To  make  a  spe- 
cial report  not  later  than  Ftehmary  1.  IMS.  recommending  such 
f^ii»^r»rf»»^«t«  (o  tha  act  as  seemed  daslrabto  In  ttom  puhUo  interest. 
(This  has  been  done.) 

When  Oongreas  aasembled  we  Bade  our  flrat  report,  or.  rather, 
raeotnmendatloQa.  oa  three  at  tbeae  imposed  taalDi.  One  dealt 
with  the  qnestlan  ot  franks,  over  which  ttaa  Oommlsston  had  tha 
power  ol  regulatloo.  Tblm  sltoatton  «aa  no*  dJ—lmHar  to  that 
which  had  grown  up  tn  the  railroad  field,  wliare  the  Isifawnw  of 
frmnka  or  psiiis  had  resulted  In  the  aetttng  up  o<  a  prlTlleged 
class  transported  ft<ee  of  charge,  and,  in  this  eaae,  aendtng  their 
coaununlcaUona  free. 

Oar  tnrestlgatlons  an4  hearings  developed  eonsMeratole  moat 
Interesting  and  illuminating  material  and  were  at  ttmea  no*  with- 
out touches  of  adoleeoent  humor.  At  one  of  the  tnfarmal  hearings 
an  important  officer  of  a  large  emporatton  waa  open-minded 
enough  to  tell  us  he  had  found  that  franks  w«re'  quite  effective 
in  "greastng  the  wheels."  I  demurred  to  this  ^aracterlBatlon 
as  one  not  In  accord  with  modem  enlightened  tmstoess  poliotes 
azKl  subject  to  considerable  misunderstanding  and  abuae  on  the 
part  of  that  large  portion  of  Vbm  public  whlcte  was  denied  the 
privilege  of  being  -  grcaaed."  I  recalled.  Informally,  days  when, 
as  a  youngster,  I  had  seen  the  lobbyist  representatives  of  large 
railways  In  State  capltola  passing  out,  railroad  ftanks  or  passes  to 
the  legislators — on  the  same  theory  at  "  greastng  ttoe  wheds  ",  with 
the  result  that  not  the  wheels  alone  were  **  greased  **  but  that 
many  of  the  laws  passed  by  "greasy"  leglalatcrs  were  faMy 
••  gresey  "  themselves,  when  they  came  out. 

Tiim  question  of  exclusive  contracts  enjoyed  by  the  telegr^di 
companies  was  taken  up  at  a  nximber  of  public  hearings  held  by 
the  Telegraph  Division  of  the  Commlsslan.  at  irtilch  repi-psentatlves 
of  an  the  interested  carriers  testified. 

The  Commission's  findings  were  as  follows: 

If  the  telegraph  companies  are  not  merged.  **  tt  should  be 
against  public  policy  for  one  carrier  by  contract  to  be  able  to 
exclude  a  competing  carrier  from  places  to  which  the  public  has 
general  access.  *  *  *  "  In  the  opinion  cA  the  Commission,  moat. 
If  not  all,  of  the  existing  eontracta  are  Illegal. 

The  CoDunisslon  also  expressed  the  fear  that  telegraph  companies 
might  be  tempted  to  set  a  high  val\iatlon  upon  tbe  exclusive  con- 
tracts held  by  them  and  to  ttse  such  valuation  for  rate-making 
pvirposea. 

The  Commlarton  accordingly  on  January  31,  1BS8,  recommended 
to  Congreas  that  the  telegrsph  companlea  be  prevented  by  law 
from  entering  Into  or  operating  under  exclusive  contracts. 

The  most  important  of  the  reeommendatlooa  at  tha  Telegraph 
DIvUlon  hss  met  with  a  rather  sad  fate.  X  refer  to  the  merger  or 
consolidation  of  the  telegraph  linaa.  on  which  subject  we  held 
extensive  bearings,  gathered  much  Informs  rion.  formulated  our 
BUggeatloQS,  and  sent  them  to  Congress,  where  thay  rest  In  com- 
mittee unnoticed  and  unsung. 


Before  leaving  the  subject  we  might  point  out  that  early  in  the 
development  at  rapid  commnnlcatianB  Great  Britain  saw  and  ap- 
preciated the  enormous  advantages  which  she  would  reap  for  her 
commerce  and  for  the  defense  of  her  far-fliing  possessions  by  con- 
trol of  a  world-wide  communications  nst.  This  period  being,  of 
eoursa.  prior  to  the  advent  of  radio.  Oreat  Britain  sat  out  to  control 
tha  cables  of  the  world.  That  she  has  succeeded  In  doing  so  Is 
apparent  from  this  chart. 

She  owns  170.032  nautk»l  milM  of  cable,  which  la  about  as  much 
as  all  the  rest  of  the  nations  of  the  world  own  together.  We  are 
her  nearest  competitor,  owning  only  about  one-hiJf  this  mUeage. 
Of  the  three  trans-Padflc  cables,  one  Is  listed  ss  American-owned, 
but  60  percent  of  the  stock  Is  British  owned  and  25  percent  Danish. 
The  other  two  cables  are  British  owned.  The  Western  Uhlon  Tele- 
graph Co.  leases  five  of  our  trans-AUantlc  cables  ttom.  a  British 
concern  and  every  trans- Atlantic  cable  owned  or  operated  by  a 
United  States  company  touches  British  soil  at  either  Nova  Scotia 
or  Newfoundland  before  leaving  North  America. 

The  companies  which  make  op  the  cable  system  of  Imperial  ft 
Intematlonal  Coramunlcatlona,  Ltd.  (the  BrltUh  eommunlcattop 
company),  are  the  Bsatem  Telegraph  Co.,  tlM  ■aMem  Kxtenakm 
Australasia  *  China  Telegraph  Co..  tbe  — stim  *  Soath  Afrlcaa 
Telegraph  Co..  the  Weatem  Telegraph  Co.,  tiks  Angle-Ammican  Tsl- 
•fraph  Co..  the  Aftlfoaa  Direct  Talsgivpte  Oo.,  tba  Xorapa  ax¥i 


Tslsgr^^  Co.  tbm  West  AfMem  T%^e^^^^Ji  Ox  and  ttal 
Wast  Coaat  of  America  Telegraph  Co. 

Ton  can  see  that  practically  all  Important  points  of  Buropsw 
Africa,  the  East  and  West  Indies,  Iforth  and  South  America,  and 
Asia,  except  Japan,  are  touched  by  Brltiah  systems. 

The  preponderant  cable  mileage  of  Great  Britain  and  her  oon- 
nactlons  to  smaller  cable  companies  throtighout  the  world  enatalsA 
her.  by  meazts  of  controlling  ratea,  to  direct  and  control  tha  gov 
at  world  ofsnm  un  trations  over  British  cablea.  She  was  able  to  glva 
her  own  commercial  firms  the  earliest  newa  of  the  markets  of  the 
world.  She  waa  enabled  to  contiol  world  opinion  by  subsldlBlnc 
Brltiah  preas  and  propaganda  over  her  own  cables  while  charging 
much  hli^bar  tolla  for  foreign  press.  It  haa  been  testified  In  pubUa 
hearings  that  all  code  mcBuagta  of  foreign  oai^  companies  la 
London  were  required  by  law  to  be  turned  ovar  to  the  .Pilllafc 
Oovmnment  after  a  certain  abort  period  of  time. 

Her  world-wide  cable  net  was  of  inestlmahls  vatos  to  bar  naval 
and  military  forces  in  their  operations  to  protect  Brltiah  posses- 
sions or  to  aid  penetration  into  additional  areas  in  eompetitkm 
with  other  nations. 

On  the  board  of  directors  of  this  eompany  sit  otBclala  ot  the 
British  Oovernment  and  the  domlnlooa.  The  Oovemmant  1^ 
therefore,  tn  a  poaitlon  to  control  dhreetly  tbe  poUdes  and  to  sup- 
port fxilly  the  interests  of  the  companies  ooncemed,  either  ^ 
subsidies  or  by  governmental  acta.  By  means  of  this  powerful, 
(Sovemmeot-aupported,  wtvld-wlde  organisation.  Great  Britain 
waa  able  for  many  years  to  control  the  policies,  practieea,  maA 
rates  of  the  oommunieatlona  of  tbe  world  until  the  advent  oC 
radio.  This  new  medium  now  threatens  British  control  of  world 
communications. 

In  the  competition  for  dominion  over  tbe  stin  unclvmaed  parts 
of  the  world.  It  must  have  been  (^svlous  to  Great  Britain,  as  It 
is  now  to  us,  that  messages  relative  to  troop  movements,  projected 
plans  and  supplies  necessary  to  support  them,  passing  owr  tba 
cables  of  a  competing  nation  would  be  certainly  read  by  tbail 
nation  and  acted  upon  to  the  detriment  of  Oreat  Britain.  Uke- 
wtae.  It  is  obvious  that  Information  relative  to  ship  movements, 
naval  orders,  diplomatic  exchanges,  trade  information,  etc.,  all  art 
susceptible  of  interruption,  delay,  and  disclosure  when  traveling 
over  the  cables  of  foreign  comp^tive  nations,  but  were  safe  and 
could  be  used  only  to  the  advantage  of  Great  Britain  when  sent 
over  her  own  cables  and  on  cables  which  touch  Brltidi  territory 
or  connect  with  British  cables. 

XH>  TXLEFHOm  OZVZSIOIf 

The  important  work  of  the  telephone  division  Is  yet  to  be  dona 
by  carrying  on  tbe  broadest  possible  investigation. 

The  demand  for  a  telephone  investigation  has  been  made  at 
various  times,  but  never  more  emphatically  than  by  Walter  U.  W. 
Splawn  in  bis  letter  of  submittal  to  Congress  of  the  preliminary 
report  on  communications  oompaniea.  after  an  exhaustive  study  of 
tbe  wwnmunlrstlpn^  Industry.  He  therein  stated  his  belief  that 
the  first  duty  erf  "  tbs  new  Communications  Commission  or  Board 
might  be  an  intensive  study  of  communications  cooapanlaa— 
^arwinj  othcT  things,  tbslr  aoootmts,  records,  and  memoranda;  their 
methods  of  H>f»/intt|r  depreciation;  their  operating  expenses;  eon- 
tracta for  service  with  a  view  to  determining  whether  ttaa  ocmtracta 
are  In  the  interest  of  the  operating  companies  or  tbe  stockholders 
of  the  service  companies;  to  what  extent  oommunlfations  ooak> 
panles  oontrlbute  to  campaign  expenses  or  otherwise  participate 
in  political  activities.  An  exploration  of  possible  economies  might 
be  made  m  is  being  made  in  tbe  railroad  field  under  tlOe  I  of 
the  Smergency  lliuft^>orUtlon  Act  of  193S.  It  must  be  borne  In 
mind  that  the  American  Tsl^luxie  it  Telegraph  Co.  system  haa 
assets  estimated  at  •6,000.000,000  and  that  the  gross  telephone 
revenue  of  tbe  system  in  the  year  IMS  waa  $889,722,046;  that  Is 
to  say,  that  this  one  system  in  tbe  field  of  communication  has 
assets  to  about  one-fifth  of  all  tbs  railroada  and  that  the  average 
per  capita  contribution  to  lU  telephone  aervlce  In  1932  was  $7.03. 
The  average  per  capita  contribution  to  telephone  service  In  1932 
for  all  companies  was  $8.41.  The  magnificent  plant  that  the 
Aaaerlcan  Telephone  &  Telegraph  Co.  system  owns  has.  in  the 
main,  been  paid  for  by  the  users  of  tbe  service.     •     •     • 

"The  American  people  are  entitled  to  know  If  they  are  being 
overcharged  for  this  aervlce  though  they  may  be  satisfied  with  the 
quaUty  of  tbe  service.  How  much  more  should  It  cost  to  place  a 
kmg-distance  call  from  Washington  to  San  Francisco  than  from 
Washli^taa  to  Baltimore?  If  20  cents  be  a  reasonable  charge  for 
such  a  service  from  Washington  to  Baltimore  may  it  not  be  pos-. 
slble  to  place  the  call  with  any  exchange  in  any  American  city  at 
approximately  tbe  eame  cost? 

"  *  •  *  TsieplK>ne  business  is  a  monopoly — ^it  is  supposed  to 
be  regulated.  Thus  far  regulation,  particularly  by  tbe  Federsl 
Govemnkent,  has  been  nominal  largely  because  Congress  has  not 
made  appropriations  sufficient  to  enable  the  Interstate  Commerce 
Oommisslon  to  give  effect  to  evlstlng  statutes." 

In  the  very  aMe  address  of  Dr.  Jewett,  vice  president  of  tbe 
American  Telephone  *  Telegraph  Co..  on  April  22.  1835.  there  Is 
stated  the  position,  quite  fairly  and  dispassionately,  of  thoae  who 
oppose  governmental  ownership  and  control,  pointing  out  that 
electrical  communication  "  U  essentiaUy  and  moat  largely  an 
Amerlean  thing — ^possibly  our  greatest  and  most  unique  contribu- 
tion in  tbe  field  of  applied  science.  Certainly  both  telegraphy 
and  telephony  as  arts  had  tbelr  beginnings  in  tbe  United  States. 
and  whatever  may  be  argued  about  the  history  of  telegraphy,  there 
can  be  no  qneation  as  to  telephony.  Bom  in  Amerloa.  It  baa 
alsrays  been  and  Is  now  tbe  leader  and  model  for  other  countries'' 
Ool&g  into  ttaa  rsasona  for  this.  Dr.  Jewett  describes  "a  lack  cc 
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toMiltkm  »ad  ••ttl«d  modM  of  Itf.  -  ■•  h*Tin«  l»«l  •9»f^*»«j!? 
do  with  It.  but  statM  the  f»ct  that  for  50  yean  It  wm  free  ^V^ 
and  dwelop  "  eMentUOly  untnunmeled  by  »  too  mttow  t^OT 
tajted  dominance  of  political  goTemment  "  a»  a  ma)or  in»|»«»c*- 
SS-nrh^hTaay.  Itha.  been  .ubjected  to  aU  the  reetralnt. 
-  which  eeem  to  be  a  necaanry  concomitant  of  euch  government. 
m  a  dereloplng  art  baaed  on  a  rapidly  growing  fundamental  ecl- 
moe  It  U  fatal  to  profreaa  and  to  the  fulleat  fruiting  for  society 
to  *««»«"  iettlng  rigid  standarda.  rule^  and  regulaUona  before  you 
kamrwhat  itu  you  are  trying  to  etandardl*.  rule  and  regulate, 
■Bd  before  that  art  has  reached  the  quiet  coureee  of  mature  Ufe. 

In  connection  with  thla  atatement  It  might  be  pointed  out  that 
■ovemmental  action  waa  req\ilred  In  order  that  telephony,  or 
nether,  the  Bell  System,  should  enjoy  the  monopoly  that  It  doe^ 
and  that  while  It  la  generaUy  admitted  that  we  have  the  bei* 
telephone  system  In  the  world,  the  statemento  that  Dr.  Jewett 
made  and  similar  generalJaatlona.  faU  to  the  ground  when  we 
•DDtT  them  to  the  accompllahmenU  of  telegraphy  In  thU  country 
«Ml  OTBpare  such  accompllahmenta  with  thoee  of  foreign  coun- 
ties where  the  telegraph  Is  goTemment  owned  and  controlled. 
m  the  field  of  radio,  both  as  to  communlcattona  and  broadcartlng. 
tt  must  be  evident  to  anyone  who  U  at  all  familiar  with  Ita  his- 
tory that  If  there  had  not  been  Oovemment  regulation  then 
vouid  have  been  little  progreaa  and  unending  chaos. 

In  addition  we  should  remember  that  in  the  enUre  world  out- 
iMs  of  the  United  Statea.  there  are  only  about  6  privately  owned 
tolKrapb  systems,  and  about  »  privately  owned  telephone  i»»- 
toms  in  approximately  the  same  number  of  countrlea. 

THX  paosuocs  or  saoio 

I  have  left  for  the  last  the  radio,  that  dlvUlon  of  the  "cttvl- 
tlea  of  the  Federal  Communications  Commission  In  which,  while 
tts  probtems  are  no  more  urgent,  the  public  Is  most  keenly  and 
actively  interested.  In  addition  It  is  the  divlsloo  »t»"\7'™f2 
•veryone  has  some  opinion  and  will  be  the  subject  of  the  Uvallast 
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Too  all  know  ths  history  c*  radio.  U  you  do  not.  I  cannot  un- 
derstand how  you  have  esnped  It.  The  modeaty  and  the  reticence 
of  the  sclentlsU  and  inventors  of  thU  great  development  have 
been  in  Inverse  raUo  to  the  self-glorlflcatlon  and  self-aseertion  of 
in  charge  of  Its  commercial  explolUtlon.  The  art  at  bally- 
M«  never  been  carried  quite  so  far  In  this  country.  There 
nae  grtnm  up  considerable  reeentment  afalairt  the  character  of 
the  programs  and  the  indifference  to  cultural  standards,  but  these 
are  perhape  the  natural  sequence  to  the  rapid  development  and 
confusing  conditions  of  the  Indxistry  and  the  art.  

In  his  letter  of  submittal  of  the  preliminary  report  oo  oom- 
munlcatlon  companiee.  dated  AprU  18.  1986.  Mr.  Walter  U.  W^ 
Bplawn  called  attention  to  the  fact  that  the  people  who  had  most 
^  stoks  ••  in  gaining  early  control  of  the  radio  industry  were  thoss 
«Magcd  In  rendering  competitive  forms  o*  communications  serv- 
los  and  thoee  producing  materials  and  appllaneea  essential  to  tbs 
•ppllcatlon  of  the  radio  art.  In  thto  connection  the  occasionally 
published  prediction  heard  from  research  workers  to  the  effect  that 
radio  transmission  <rf  electrical  energy  to  be  consximed  In  the 
production  of  light  and  mechanical  power  doee  not  appear  too 
fanciful  for  at  least  passing  mention  as  a  possible  additional 
reason  for  concern  over  radto  dsrriopmenU  by  the  af orementlonsd 
class  of  manufacturing  Interests."  

During  the  early  days  of  radio  lalsses  fairs  was  ths  prevailing 
principle.  The  few  known  channels  were  und  and  abused  by 
imyons  who  could  provide  the  facilities  for  If  nsmtttlng  mes- 
M^sa  over  the  air.  Waves  and  power  were  ussd  at  will  no  mattsr 
bCMT  prejudicial  to  the  operations  of  other  stations.  Interference 
was  so  eommon  that  little  practical  uss  could  be  made  of  thla 
great  new  teventlon.  The  public  Intsrsst  required  that  immsdlato 
action  be  taken  to  regulate  operattoaa  ••«  tt»  air. 

As  the  radio  wavee  do  not  respect  Btato  Itnss.  ttaa  obllgatlooto 
iwulate  and  control  obviously  devolved  upon  the  Federal  Oovem- 
asnt.  Such  control  came  In  due  time  because  the  industry  and 
tki  people  demanded  It. 

The  Government  went  about  the  teuslnass  of  control  hesltatlxtgly. 
M  Is  natural  in  the  case  of  any  sipOTtBsntal  legislation,  parttoa- 
larly  as  the  indxistry  was  new  and  naval. 

The  first  radio  bill  was  approved  by  the  President  on  Juns  34. 
1910.  It  dealt  entirely  with  the  safety  of  persons  at  sea.  and  pro- 
vided that  from  July  1.  1911.  ocean-going  veeeeto  under  certain 
conditions  were  required  to  be  equipped  with  the  necessary  appa- 
vatw  for  radio  ftrnimunV"*^*""  In  charge  of  a  person  qualified  to 

uss  it. 

On  July  as.  19ia.  the  President  approved  an  act  "  to  requlrs  ap- 
paratus and  opsrators  for  radio  cotnmxmlcatlon  on  certain  ocean 
steamers.'*  By  this  act  tbs  provisions  of  the  former  act  were  ez- 
tanded  and  mads  Baora  stringent  in  order  to  provide  greater  safsty 
to  lXt9  at  sea. 

Tbs  flrst  real  regulative  act  was  approved  Ai««st  8.  1913.  This 
act  practically  put  all  commercial  radio  under  the  control  of  the 
retary  of  OoiBBDeree  and  Labor,  authc 
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,__,  ^ authorlatng  him  to 

and.  under  eertain  oonditkma.  to  revoke  any  lloeass  that  had 
__  Issued.  In  this  act.  for  the  first  time,  an  attempt  was  mads 
to  attack  the  problem  of  intarferenoe  In  the  air. 

A  puMle  rasolutkm  (H.  J.  Rsa.  809),  approved  July  18.  1911. 
powered  the  President  to  assume  control  of  the  talegraph. 
phone,  mer*p#  cable,  and  radio  in  time  of  war. 

Several  reeolutlons  were  subsequently  paassd  autborlilBg  ths 
participation  in  international  conferences  to  consider  q\MStlons 
eonosmlng  international  oonunuatntlaBs.  tbs  opsratton  of  gov- 
ammant-owned  radio  ttattona,  aai 
tn«"*"g  to  radio. 


On  ftehruary  27.  1937.  the  Radio  Act  of  1997.  became  Uw.  This 
act  for  the  first  time  put  the  regulation  of  radio  into  the  hands 
of  an  Independent  commlsaloti  consisting  of  five  members.  The 
next  step  was  the  Commxinlcatlons  Act  of  1984  creaUng  a  Federal 
Communications  Commission  conslsUng  of  seven  members,  au- 
thorlaed  to  regulate  the  electrical  communlcaUon  fadlltiea;  that 
Is  the  telephone,  the  telegraph,  and  radio. 

THS    SAOIO    BPBCI'IUM 

The  services  to  which  radio  has  been  put  may  be  beet  under- 
stood In  relation  to  the  complete  radio  activity  by  a  glance  at  the 

'"^e  chart  of  the  radio  spectrum  shows  the  distribution  of  fre- 
ouencles  by  means  of  blocks  of  various  colors.  Thla  so-caUed 
"spectrum  "  does  not  actuaUy  exist  In  nature  and  has  been  con- 
trived as  an  aid  to  the  mind.  The  spectmm  shows  the  various 
radio  frequencies  that  have  been  aaaigned  by  the  Federal  Com- 
munlcaUons  Commission  for  different  usee,  such  as  broadcast. 
fixed  point-to-point  (which  Includes  the  radiotelegraph  and  the 
radiotelephone),  aviation.  Oovemment.  amateur,  police,  television, 
etc  Assignments  of  theee  frequencies  have  been  made  so  far  for 
38  different  services.  The  frequencies  are  limited  In  number  and 
asslgnmento  are  largely  prompted  and  controUed  by  scientific  and 

practical  necesalty.  ..     >.w     .. 

Radio  wavee  are  Identified  and  distinguished  by  the  frequency 
with  which  they  vibrate:  hence,  the  term  "  frequency  ".  which  is  ao 
often  used  In  radio  matters.  Frequencies  are  measxired  In  kilo- 
cycles and  the  waves  themselves  in  meters.  Not  all  frequenclea 
we  available  for  use  fcx-  aU  typee  ot  service.  For  example,  for 
broadcasting  purposes  only  the  frequencies  from  550  kilocycles  to 
1  500  kUocyclea  have  been  allocated  in  this  country. 

The  number  of  channels— that  is,  frequenclee— that  can  be  used 
without  interference  U  more  limited  than  It  would  seem  at  first, 
owing  to  the  fact  that  frequenclea.  in  order  to  be  useful,  must  be 
■parad  or  separated  from  each  other  sometimee  by  10.  35,  and  In 
s^ecasss  as  much  as  100  kilocycles,  depending  on  the  frequency 
used  As  the  'entire  number  of  frequenclea  assigned,  for  In- 
gtAnce  in  broadcasting,  runs  from  560  to  1,800  kilocycles,  after 
due  allowance  is  made  for  the  necessary  separations,  the  <;hanneU 
left  for  actual  use  are  very  few  in  number.  At  the  present  time, 
in  the  entire  broadcast  band  there  are  only  9«  channels,  ai  which 
e  havs  been  reeerved  few  the  exclusive  use  of  Canada. 

Of  the  36  servlcee  for  which  frequenclee  have  been  assigned  by 
the  Federal  Communications  Commission,  the  following  may  be 
meclflcally  menUoned  as  among  the  most  Important  and  Intor- 
wUng.  FUed  service— Includes  the  radiotelegraph  and  the  radio- 
telephone. Numerous  frequencies,  both  high  and  low.  are  as- 
signed to  this  service  and  are  indicated  in  the  spectrum  by  the 
color  brown,  which  appears  in  spots  In  a  niunbcr  of  placM. 
Kight  companiee  in  this  country  are  authorized  to  engage  In  the 
commercial  radiotelegraph  business  between  the  United  States  and 
foreign  nations,  and  communications  by  this  method  may  be  had, 
either  dlrecUy  or  through  foreign  companies,  with  almost  every 
naUon  of  the  world.  Although  lns\ifflclent  frequeiicles  are  as  yet 
available  for  the  uae  of  domeeUc  radiotelegraph  service.  thU 
service  Is  bet"g  used  at  the  pressnt  tlms  mors  extensively  than 
svar. 

Ths  multiple  addreas  radiotelegraph  service  U  an  Interefitlng  de- 
velopment. It  Is  employed  largely  for  the  transmission  of  Infor- 
mation destined  for  use  by  newspapen.  The  messages  are  auto- 
matlcaUy  recorded  by  printer  Instrtimente  located  In  vartoiis  places 
m  the  United  Stetee. 

Radio  U  extensively  used  for  foralgn  telephone  and  telegraph 
communications,  and  the  volume  of  this  kind  of  traiBc  Is  con- 
stantly Increasing,  causing  a  definite  loes  to  the  cable  companies 
and  creating  a  problem  in  the  field  of  cable  communication  which 
will  have  to  be  met  in  the  near  future. 

Maritime  mobile  service  Includes  radiotelegraph  and  radiotele- 
phone communication  between  ships  at  sea  and  between  ships 
and  the  shore.  Frequenclee  above  1.500  kllocyclee  and  below  550 
kilocycles  are  assigned  to  this  service.  A  niunber  of  large  vessels 
are  now  equipped  with  apparatus  for  the  reception  and  the  trans- 
mission of  telephone  mssssgn  as  weU  as  telegraph  messages  by 
radio.  A  pasaenger  on  a  ship  thus  equipped  may  lift  his  telephone 
and  transmit  a  message  to  practically  any  telephone  user  In  this 
country  or  in  Kurope  at  any  time  during  his  voyage. 

The  graat  Titanic  disaster.  In  which  hundreds  of  lives  were  loet 
becauas  of  the  Inability  to  communicate  with  other  ships, 
prompted  the  London  Safety  of  Ufe  at  Sea  Conference  In  1914. 

Aviation:  Radio  is  used  extensively  In  aviation.  A  great  deal 
of  the  increased  safety  and  efficiency  in  aviation  may  be  attributed 
to  the  use  of  radio.  Airplanes  may  now  be  In  continual  contact 
with  the  ground  for  the  reception  and  the  transmission  of  infor- 
mation eesentlal  to  their  safety. 

Police:  The  use  of  radio  for  the  transmission  of  orders  by  police 
departmente  to  policemen  operating  automobiles  which  patrol  ths 
streets  and  the  roads  is  now  familiar  to  all  of  us.  Metropolitan 
poUoa  dspartmente  coxUd  hardly  function  properly  vrtthout  this 
eervlos.  What  this  particular  ssrvloa  msans  to  the  average  dtlasn 
Is  obvious. 


kMATWUm  coi 

Amateur:  Ona  «f  the  most  Interesting  of  tbs  radio  ssrvloss  la 
tbs  amateur  ssnrlcs.  Appraxlmataly  47.000  amateur  stoUoos  ara 
llfanssd  by  tbs  Fedsral  Commonicattons  Commission.  Tbs  ama- 
tsors  are  eoMtanUy  sspsrlmentlng  In  freqosnclss  otbarwlas  un- 
aastgnsd.  ara  In  oommunlcatlon  with  almilar  stotloos  in  aU  parts 
of  tbs  world  and  ara  ssssmhlhic  s  volums  of  date  that  may  be  oC 
tbs  graatast  uss  in  tbs  furtbar  dsvak^Mnaat  of  radio.    In  tta* 
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time  of  a  Kiioos  emergcAcy,  raeh  ••  an  earttuixuike,  wben  the 
commercial  ■eivluea  an  OTerbardened  with  tralBe,  the  amateur 
■tatlona  are  of  great  help.  BspedlUoos  to  distant  points  have 
been  able  to  keep  in  touch  with  the  cItIIIbmI  world  by  means  of 
thoM  stations. 

According  to  the  raoorda  of  the  Oommlsakwi.  amateur  radio 
operators  In  this  coxintry  between  the  years  1919  and  1933  fur- 
nished emergency  communication  senrloe  on  83  dltferent  occasions 
when  the  wire  lines  were  rendered  useless  by  storm,  earthquake, 
or  flood. 

On  March  IS.  1933,  wire  eommtmleatlon  was  destroyed  by  storm 
In  the  upper  Mississippi  VaUey  and  amateitf  stAtlon  9ZN,  of  Chi- 
cago, organized  a  relay  serrlce  with  the  help  of  other  amateur 
stations,  which  handled  much  of  the  communication  business  of 
the  Chicago  &  Great  Western  Hallroad. 

The  Florida  hurricane,  ocetirrlng  In  1090.  did  much  damage  In 
Ailaml  and  other  cities  In  Florida.  Wire  servloe  was  completely 
suq>ended  for  several  days.  During  this  period  two  amateur  radio 
stations  rendered  invaluable  help  In  saving  Ufa  and  property. 
During  a  second  hurricane  in  Florida,  occurring  In  1928,  an  ama- 
teur station  located  at  West  Palm  Beach  maintalncHl  the  sole 
contact  with  the  outside  world  for  S  days. 

The  California  earthquake  occurred  on  ICarch  10,  1938.  Many 
amatetir  radio  stations  in  the  earthquain  area  and  elsewhere 
established  communications  for  the  purpose  ot  rallef  and  for  other, 
purpoaes. 

In  many  of  the  eases  on  reoord.  quick  relief  through  the  help  of 
the  Red  Cross  or  by  other  means  would  have  been  quite  Impos- 
sible without  the  help  of  the  amateur  stations. 

The  broadcast  band  with  Its  96  channris  (Including  the  8 
assigned  to  Canada)  is  the  one  m  which  the  pubUe  has  the  great- 
est and  possibly  the  most  direct  interest.  It  is  also  the  one  con- 
cerning which  there  Is  the  greatest  poUtlcal  actlTlty,  if  we  may 
so  dignify  the  pulling  and  ^ftn""c.  the  dlpkmatlc.  and  the  rough 
approaches  to  guide  pxibUc  opinion  and  direct  legislation  and 
regulation. 

This  political  activity  of  broadcasters  la  a  regrettable  fact.  It 
would  be  unfair  to  place  the  entire  responsibility  for  the  situa- 
tion on  them,  for  in  the  early  days  of  chaos  possibly  It  seemed  to 
them  the  only  way  of  obtaining  what  they  considered  their 
rights.  One  nevertheless  cannot  help  feeling  that  the  energy 
that  has  been  put  into  politics.  If  devoted  to  the  eulttiral  a^iects 
of  the  art,  would  have  led  to  much  better  programs. 

In  the  year  that  the  preeent  Commission  has  been  In  existence 
there  has  been  a  decided  Improvement.  I  sincerely  believe;  although 
someone  has  said  that,  even  now.  you  cannot  come  out  of  an 
office  in  the  CommunicaUons  Commlaslan  without  stepping  on  one 
or  two  broadcast  lawyers. 

The  present  Coaunission  Is  cognisant  of  this  Intolerable  condi- 
tion and  from  time  to  time  has  taken  steps  to  put  relations  with 
this  arm  of  the  Oovemment  on  a  hitter  plane. 

It  was  a  man  famous  In  his  day.  John  J.  Ingalls,  of  Kansas,  who 
made  the  pungent  observation  that  **  purity  In  polltlos  Is  an  Irrl- 
descent  dream."  If  that  Is  so.  It  has  always  been  so.  but  it  is  also 
true  that  the  bright  pagee  of  the  past  ars  thoss  where  some  dreamer 
has  put  his  visions  into  action. 

Anyone  who  believes  in  a  democratic  form  of  government  can- 
not help  but  welcome  gladly  the  addition  of  radio  to  methods  of 
informing  the  people  of  the  country  on  their  Government  and  on 
public  questions.  Only  a  week  ago  there  was  an  extraordinary 
evidence  of  its  power  when  members  of  the  Senate  were  deluged 
with  60.000  telegrams  in  1  day  as  a  resvilt  of  a  speech  delivered 
the  night  before  by  Father  Ooughlln.  I  do  not  believe  that  «ny 
harm  wiU  come  to  the  American  BqmbUc  or  the  American  people 
by  the  discussion  of  public  questions  and  wbsthsr  we  are  In  sym- 
pathy or  not  with  the  ideas  of  the  person  who  has  ths  power  to 
express  himself  with  clarity  over  the  radio,  we  must  admit  that  in 
our  form  of  Oovemment  the  greater  the  number  of  people  that 
are  informed  and  stirred  to  take  an  Interest  In  pubUc  questions, 
the  safer  are  the  foundations  on  which  this  Government  is  laid. 

It  is  when  we  come  to  the  cultural  a^MCts  of  the  radio  pro- 
grams that  we  find  the  sharpest  differences  among  those  in  control 
ot  broadcasting  and  those  who  believe  that  It  should  be  improved. 
BBOAacaanwo  tm  wotMum  oomrrmni 

T^  appreciate  the  sit\iation  m  our  own  country  It  la  necessary 
to  survey  broadcasting  as  it  Is  carried  on  by  other  governments. 
In  Great  Britain,  advertising  Is  absoluttiy  prohibited,  ss  it  Is  In 
Japan.  As  a  matter  of  fact,  advertising  over  the  radio  Is  absolutely 
unknown  in  any  foreign  country  except  to  a  very  limited  extent  In 
France  and  SpiUn. 

The  original  British  Broadcasting  Oorporation.  organised  In  1922 
and  1933.  made  an  endeavor  to  establish  an  eduoatl<»ial  founda- 
tion by  arranging  for  a  series  of  discussions  by  the  curators  and 
official  lecturers  of  the  various  national  art  galleries  and  musexuns. 
A  further  development  was  the  appointment  of  a  director  of  edu- 
■«  cation,  and  In  1928.  the  ai^Mintment  of  a  central  oouncll  to  broad- 
'  east  adult  education.  This  central  oouncll  was  enlarged  later  by 
the  addition  of  five  regional  similar  organising  committees.  The 
sub)scts  illsrnssnd  are  oorrelatod  to  a  centivl  theme  in  the  fields 
of  economlca.  literature,  art,  selenee,  poUttes.  rdlgkm.  and  sthics. 
Teaching  of  languages  was  later  added  and  given  a  prominent 
place. 

■ducatlonal  broadcasting  In  Italy  to  dev<doplng  rapidly.  Talks 
are  given  on  a  large  vailety  at  sobjeets.  Inrlndlng  agrlenltnre. 
The  broadcasts  on  agricultural  sub)sets  ars  arraafed  by  a  q^eelal 
organisation  known  as  "  Knte  Itadlo  Burale." 


The  French  Gtoremment  stations  hate,  during  the  past  10  years. 
broadcast  lessons  and  courses  given  at  the  8arb<mne  and  other 
Institutions. 

The  Japanese  broadcasting  organisation  cooperates  with  the 
Government  and  various  institutions  in  the  planning  of  educa- 
tional programs.  Serious  efforts  are  being  made  to  enhance  the 
cause  of  education  by  other  methods  also. 

In  the  Soviet  Union  systematic  talks  on  a  large  number  of 
serious  subjects  are  given  and  the  matter  of  education  by  radio  to 
treated  very  seriously.  In  that  country  an  effort  to  train  lesdaw 
for  listening  groups  Is  being  made. 

In  Germany  the  report  for  1932  shows  that  7.792  of  the  radio 
talks  were  instructive.  4,73£  Informative.  2388  sclentlAc.  1,060 
political,  and  3.287  merely  entertaining. 

As  broadcasting  is  under  Government  control  In  most  of  the 
foreign  countries,  the  presentation  of  ideas  over  the  radio  op- 
posed to  those  held  by  the  party  in  power  to  practically  unknown. 
Highly  controversial  subjects  of  any  kind  are  not  pomitted  on  the 
air.  Such  speeches  as  those  of  Senator  Long  or  Father  Coughlln 
would  probably  caiise  a  great  deal  of  commotion  in  almost  any 
country  but  ount.  In  foreign  countries  educati(m  by  radio  In 
many  instances  is  one  of  the  functions  of  the  minister  of  propa- 
ganda and  public  information.  Badio-reoelvlng  sets  are  mala- 
talxMd  in  schocds,  public  buildings,  and  along  Important  thorough- 
fares, making  It  possible  to  reach  the  puMle  with  ease. 

On  the  other  hand,  radio  in  foreign  countries  to  used  extenslvsly 
for  the  piirpose  of  Inculcating  the  Ideas  and  Ideals  of  the  party  in 
power,  thus  leaving  the  door  open  to  pemldous  abuses  a  condi- 
tion that  is  quite  Impossible  at  the  present  time  In  this  country. 

The  abuse  of  the  radio,  particularly  in  Germany,  for  propa- 
ganda purposes  is  well  known.  The  wisdom  of  our  Oongrass. 
therefcMv,  in  obligating  broadcasting  stations  to  allot  squal  fa- 
cilities to  opposing  candidates  for  political  office  to  apparent. 

The  fundamental  difference  between  broadcasting  in  other  cooa- 
trles  and  in  America  to  that  hers  there  to  free  poUtical  discus- 
sion, the  advantage  of  which  we  shall  all  admit,  I  beUeve.  TlM 
second  difference  to  one  on  which  we  cannot  be  so  self-congratu- 
latory. The  cultural  aspects  of  radio  here  are  made  secondary  to 
its  commercial  aspects.  We  must  freely  admit  that  In  thto  coua- 
tiy  the  commercial  broadcasting  has  given  xis  the  bsst  mtisleal 
programs  In  the  world.  While  this  fact  is  so,  and  while  the 
commercial  broadcasters  are  able  to  contend  that  their  advertis- 
ing ivograms  enable  tiiem  to  give  high-grade  musical  programs. 
thto  cotintry  will  be  very  reluctant  to  have  the  broadcasting  in- 
dustry taken  over  as  a  national  activity  of  the  Govenunent.  It 
has  been  said  that  the  phlloec^hy  underlying  the  program  la 
Great  Britain,  tor  instance,  seems  to  be  "  give  the  public  what  It 
should  have  ".  while  in  the  United  SUtes  the  \inderlylng  thought 
to,  "  give  the  public  what  It  wants." 

Unfortunately,  those  who  decide  on  what  the  public  wants  are 
In  the  main  interested  in  the  money-making  side  of  radio  and 
have  little  sense,  comparatively,  of  the  obligation  that  the  Govern- 
ment ewes  to  the  people  in  the  matter  of  the  regulation  of  a 
puUlc  utility.  As  President  Snroul  pointed  out  In  discussing  the 
experience  of  the  University  of  California: 

"  It  may  be  true,  as  the  broadcasters  assert,  that  people  are  sat- 
isfied with  what  they  are  getting,  but  that  does  not  prove  hat 
they  would  not  like  something  better.  The  public  has  been  taught 
to  want  what  it  to  getting.  It  has  received  13  years  of  concen- 
trated instruction  from  an  expert  corps  of  teachers."  * 

A  radio  broadcast  sUtlon  to  operated  by  the  Ohio  State  XTnlver- 
sity,  which  to  supported  by  State  tax  funds.  The  Ohio  State  Uni- 
versity has  aocontpllshed  more  than  any  other  Institution  In  radio 
broadcasting.  Twelve  persons  are  employed  at  the  station.  Its 
work  includes  the  broadcasting  of  class-room  lectures,  musical  and 
Uterary  programs,  football  games,  talks  on  problems  of  Interest  to 
the  rural  population  of  Ohio.  etc. 

The  regular  audience  of  thto  station  to  beUeved  to  be  In  excess 
of  90.000,  principally  composed  of  r\u«l  population. 

The  University  of  Wisoonaln,  a  State  Institution,  maintains  a 
broadcast  station  where  good  work  haa  been  done.  Stotlons  are 
also  maintained  by  the  Universities  of  Illinois.  Kansas.  North 
Dakota,  South  Dakota,  aad  by  other  similar  State  InstitiiilOBa. 

Good  work  within  limits  has  been  done  by  all  these  stations,  but 
every  one  of  them  to  a  low-power  station  and  none  can  compare 
with  any  of  the  better  foreign  stations  In  range,  organisation,  or 
significant  woriL 

One  of  the  dangers  of  the  present  prugrsin  system  to  Its  tend- 
ency to  crush  indlvldusllty  and  individual  exprassion  and  to  ex- 
tend the  deed  levd  of  dullness. 

I  realise  that  possibly  I  may  seem  a  pathetic  object  when  I 
refuse  to  listen  to  the  man  who  wants  to  relate  to  me  In  minute 
detail  all  that  had  been  said  the  previous  nlg^t  by  "Amos  "n'  Andy  " 
and  "  Madam  Queoi  ",  but  I.  too.  see  somrthlng  pathetic  la  the  fact 
that  an  ^ipeUte  for  mora  intelligent  things  to  being  dssUujsd  by 
the  foisting  of  progrants  on  millions  of  defenselees  cltlsens  with  a 
aqpadty  for  a  better  grade  of  humor  and  more  intelligent  Ideas. 
It  to  hardly  neoesssry  In  tMs  ceuatry,  or  la  any  elvlllssd  eouatry,  to 
point  out  the  valtis  of  tndlTlduallty,  but  the  resistance  of  ladl- 
vlduato  to  the  lower  grade  of  ent«talnment  to  bound  to  be  weak- 
ened where  an  entire  nation  to  being  fed  from  a  few  hrnsrtrssUng 
centers  under  the  direction  of  a  group  lateat  on  catering  to  the 


'Radio:  An  Instrument  of  Culture  or  an  Agent  of  Ooafuslon. 
by  Robert  G.  ^;>roul.  jiresldent  University  of  Osllfomla.  In  Radio 
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unlntomcrat  r»tta«r  tti*n  to  the  mora  intcllicent.  simply 
tha  OBlBtalUSHit  Mr*  tb*  mar*  nuin«rous. 
^„.  of  tlM  pfoM«HM  eoolrontlac  tb«  American  p«opl«.  axMl 
tlttft>«»*  tiM  CommunlcaUoDS  Commlaslon.  Is  tb*(  a<  titm  control 
of  th«  Uff*  broiklc««tln«  ctuOna  and  the  character  of  the  pro- 
grama  that  are  given,  not  only  on  tbeM  chains  but  by  the  Inde- 
pendent operator*.  ^^ 
With  reoard  to  the  latter  condition  there  hare  been  eome  very 
frank  ctatemenu  made,  not  the  leart  direct  being  that  of  Senator 
WmBLsa  when  the  conflrmation  of  the  communlcatlona  commM- 
wae  before  the  InteretaU  Commerce  Committee  of  the  fleo- 
The  chairman  of  that  onnmlttee.  Senator  WHSSLn.  went 
Into  many  ntaM*  of  the  work  at  the  Commlaelon  and  did  not 
hesitate  to  dkmam  abuses  of  the  past  and  the  present  with  re- 
freahlng  disreffartl  for  the  personal  feelings  of  some  of  the  large 
figures  in  the  radio  Industry. 

As  Senator  WBSBLa  said.  "  more  and  mors,  as  you  pick  up  your 
ndlo  now,  you  find  some  fellow  who  U  aeUlng  boots  and  shoes 
or  dothee  and  giving  prices,  and  It  seems  to  me  that  the  programs 
•ver  aU  tftl-mr  have  materially  deteriorated  in  the  last  3  years. 
.•  •  •  I  do  BOfe  tbiBk  you  ought  to  censor,  for  instance. 
M  much  as  they  do  aemm  talks  that  go  over  the  radio,  but  It  Is 
letting  to  the  point  where  they  are  Just  making  some  of  the  pro- 
that  come  over  the  varlo\is  sUtlons  nothing  but  sdvertlslng 
and  they  are  selling  sboea  and  old  clothes  and  everything 
like  a  pawn  shop." 
I  realise  that  for  the  flrst  5  years  of  radio,  from  IMO  to  1W6. 
there  was  no  advertising,  the  programs  were,  with  few  e«- 
)ns.  far  below,  In  character  and  merit,  the  best  that  we  have 
Great  credit  should  be  given  to  thoee  who  provided  the 
of  the  Metropolitan  of  New  Tork.  the  symphony  conc/^rts. 
iBlMlaliiiiu  lit  to  radio  listeners.  But  all  of  theee  In- 
gB0  Ivoadcastlng  simply  go  to  show  that  the  public 
>>.  and  patronise  the  better  type  of  entertainment. 
To  VBOerstand  how  serious  Is  the  problem  and  what  saall  be  the 
Character  of  broadcasting,  U  is  necessary  to  realise  that,  as  has 
^tun  said,  broadcasting  constitutes  "tb*  cheapeet.  speediest,  and 
■MSl  ttblqxiltous  mode  of  communication  schleved  by  man  ".  and  It 
ti  also  neceeeary  to  keep  in  mind  that  the  developmsnt  d  broad- 
casting was  left  primarily  to  the  patent  owner*  and  the  equipment 
manufacturers.  ^  ^  .. 

As  the  president  of  the  National  Broadcasting  Co    has  stated, 
frankly,  this  company  was  sstsbUrtisd  "as  an  indirect  sales 
BvoMOtton  agency  for  the  radio-manufacturing  Industry." 

Mittirally  with  such  a  beginning  the  character  of  the  program 
offered  was  purely  commercial,  and  If  rsaUy  fine  things  have 
crept  in.  it  has  been  largely  as  a  sop  to  Cerberus,  and  only  because 
there  has  been  growing,  and  growing  rapidly,  a  demand  that  the 
cultural  aspects  of  radio  should  be  given  mors  consideration. 

OOWCLUSKnt 

In  iiissHiii  to  the  Graduate  School  of  Bustnsi  AdaAnMratlon 
of  Harvard  University  I  should  like  to  make.  IB  eoactuiton.  ens 
or  two  observations  on  the  general  attltiide  of  business  men  to- 
ward our  Government,  which  may  have  no  valxie  at  all.  and  yet. 
on  the  other  hand,  may  be  soggestlve  to  some  at  you.  I  woiUd  not 
here  or  on  thU  ooeasltfi  assums  to  preach  any  particular  phi- 
losophy, but  I  do  say  wttboat  fear  at  lU  propriety  being  challraged 
that  It  would  be  mors  helpful  to  buslnees  men  and  to  the  oonmry 
at  larfs  If  tbcy  were  to  devote  more  thought  to  their  GowaassBt 
ey  sodsts  and  not  only  when  they  are  diUsu 
ct  tossnsMBi  feocaoss  of  ths  orfsney  at  thstr 
..  proMems. 

a  man  approach  this  subjsct  from  ths  attltuds  at  ths 
w*MMmwM^Mtfm  or  the  piiigreeslis.  RepuMlean  or  Democrat.  Is  of  little 
huortaace  compared  to  ths  wUllngnees  of  approaching  it  with 
tdvaocs.  I  havs  quolsd  John  Mortoy  ones  and  I  should  llks  to 
qooto  him  again,  this  time  from  hU  eesay  "  On  Compromise."  In 
this  connection  let  me  confess  that  many  a  time  when  I  have 
been  In  doubt  as  to  my  own  political  conclusions  I  havs  fo\md 
an  hour  or  two  spent  with  this  grsat  character  and  this  stimulat- 
ing essay  a  most  clarifying  influsnos. 

Morlsy  says: 

***  *  *  tt  Is  w^  to  remember  the  very  ohvloos  truth  that 
opinions  are  at  least  an  extresMly  important  part  of  character. 
As  It  ks  sometimes  put.  what  we  think  has  a  prodigiously  close 
tlea  with  what  we  are.  The  eOBMlvaHMss  of  having  re- 
lartously  and  conclusively  on  Important  questions,  whether 
■Mm  sr  raintiial.  augmente  dignity  while  It  doee  not  lessen 
humility.  In  thU  sense,  taking  thought  can  and  does  sdd  a  cubit 
to  our  stature.  Opinions  which  we  may  not  feel  bound  or  even 
to  press  on  other  people,  are  not  the  lees  forcee  for 
latent.  They  shape  Ideals,  and  it  Is  ideals  that  inspire 
rm^*'*  Tbcy  do  this,  though  from  afar,  and  though  he  who 
possessss  tbmm  may  not  presume  to  take  the  world  into  his  confi- 
dence. Finally,  unlees  a  man  follows  out  Ideas  to  their  full  con- 
clusion without  fsar  what  the  conclusion  may  be.  whether  be 
tbtaks  It  expedient  to  toaks  his  tUnwubt  and  ite  goal  fully  kaswn 
cr  aoC  tt  Is  Impomttls  tbat  be  ilwuld  acquire  a  eommandtog 
gracp  of  principles.  And  a  oonunandlng  grasp  at  principles, 
■Itsibsi  they  are  public  or  not.  Is  at  ths  very  root  of  coherency 
of  eharaotsr." 

A  few  years  ago  while  travelling  to  Bsrmtida.  a  msmber  of  your 
faculty  pressed  on  me  the  neceeslty  of  reading  a  book,  which  has 
been  a  continuous  delight  to  me  ever  since.  I  refer  to  W.  S. 
Oliver's   "  Kndless  Adventure." 

"  The  Endless  Adventure  ".  said  tbiB  writer  In  his  iirf***t  para- 
graph. "  Is  the  endless  adventora  c(  governing  •■'^■^  " 


Tbe  endless  adventure  o*  governing  men?  What  pages  of  trag- 
edy m  the  past  might  have  been  left  forever  unwritten,  what 
happlueae  and  light  might  be  spread  among  untold  millions  If 
that  sodless  adventxu^  were  carried  on  with  nnninchlng  devotion 
to  unsslflib  Idealsl 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
is  recognized  for  5  minutes. 

NO   CBOUr   LSOiaXJlTIOIf    SHOULD   BS   FOCCSD   ST   THBSATS 

Mr.  BLANTON.  Mr.  Speaker,  no  honest  legislator  should 
ever  be  compelled  to  do  anything.  No  selfish  group  should 
ever  attempt  to  force  Congress  to  comply  with  its  demands. 
Legislation  coerced  by  threats  is  dangerous  to  the  people. 

As  a  true,  sincere  friend  of  all  labor,  organized  and  un- 
organised. I  feel  that  our  country  is  seriously  alarmed  over 
threats  broadcast  in  this  morning's  press.  The  Washing- 
ton Herald,  under  the  scarry  headlines  on  its  front  page — 
Green  Sounds  A.  F.  L.  General  Strike  Threat,  and  the  sub- 
headlines.  Labor  to  Lay  Down  Tools  Unless  Congress  Grants 
Its  Basic  Demands.  Says  Leader— prints  the  following: 

Nkw  Toax.  May  23  (U.  S.).— Labor  stands  ready  to  Ue  up  the 
Nation's  Industry  by  throwing  down  Ite  tools  In  a  general  strike 
If  CoogrssB  falls  to  grant  Ite  basic  demands.  William  Green,  presi- 
dent Off  the  American  PederaUon  of  Labor,  warned  today. 

Addressing  a  mass  meeting  of  25,000  workers  that  crammed  every 
available  Inch  of  liadlson  Square  Garden.  Mr.  Green  lUted  labor's 
demands  as  2-year  extension  of  the  N.  R.  A.,  passags  of  the  Wagner 
labor  dilutes  bill  and  inaugxiratlon  of  a  80-hour  wssk. 

csowo  BOAaS  smovAL 

The  crowd  roared  ite  approval  as  the  labor  leader  threatened: 

**  If  Congress  falls  us,  labor  has  ite  economic  strength. 

"  If  It  comee  to  the  point,  we  can  mobilise  our  complete  strength 

and  refiise  to  work  until  we  get  our  rlghtel  " 

And  when  the  applause  had  thundered  away,  he  added  grimly: 

"That  Is  no  Idle  threat!     I  mean  Just  what  I  say  I  " 

In  addition,  he  told  the  audience,  labor  must  be  ready  to  mobl- 

Uss  Ite  political  strength  to  defeat  unfriendly  Congressmen  when 

they  run  for  reelection. 


Labor,  he  said,  had  been  able  to  block  the  confirmation  of  Judge 
Parker  as  a  Justice  of  the  United  Stetes  Supreme  Court.  Of  the 
Senators  who  defied  labor  and  voted  to  confirm  Mr.  Parker,  not 
one  ever  went  back  to  the  Senate,  he 


And  on  page  10  of  this  morning's  Herald,  under  large  head- 
lines "  Strikers  Carry  Fight  Here  ",  is  a  posed  picture  of 
three  smiling  young  ladies  picketing  our  United  States  De- 
partment of  Justice,  carnring  a  large  banner  attacking  Gen. 
Homer  Cximmiogs.  Attorney  General  of  the  United  States, 
stating  that  their  strike  has  been  on  since  May  13,  and  that 
"  ths  Wagner  bill  would  not  have  made  them  suffer  ",  and 
that  "Attorney  General  Cummings  refuses  to  proMCUte  **, 
and  printing  uodemeath  their  picture  the  following: 


Picket  Dspartmsnt  of  /twUce:  Strikers  at  the  plant  of  the  Colt 
Ftrsarms  Co..  In  Hartford,  carried  their  fight  to  the  Capital  in  their 
attempt  to  focus  national  attention  on  their  grievances.  Some  of 
the  strikers  from  tba  OoBBSCUcut  city  are  pictured  as  they  carried 
their  banner  in  front  of  the  Department  of  Jxistloe  Building. 

This  poMd  i^Mtograph  of  these  three  well-clad,  well- 
groomed,  anillnf  picketing  jroung  ladles  is  shown  to  have 
been  taken  by  Underwood  k  Underwood,  the  leading  photog- 
raphers of  Washington. 

'S    THaSAT 


OTRsa  r*rsas  oowriBM  raammart  oi 

I  would  hesitate  to  quote  anjrthing  from  the  Washington 
Herald  as  authentic,  were  it  not  for  the  fact  that  practically 
the  same  news  report  of  Htld  threats  is  found  in  today's  lead- 
ing dally  newqwpers  of  the  Bast;  and.  by  permission  of  the 
House.  I  will  quote  in  my  remarks  excerpts  from  the  New 
York  Times,  the  New  York  Herald  Tribune,  the  Philadelphia 
Record,  and  the  Philadephla  Inquirer,  which  was  established 
in  1829,  all  aawrting  that  such  threats  were  made. 
ABB  wraainsHT  obbsm's  OBMairas  ■nsowsi.Bt 

He  demands  that  Congress  must  extend  the  N.  R.  A.  3 
more  years,  must  pass  the  Wagner  labor  bill,  and  must  pass 
the  Black-Connery  30-hour-week  bill.  When  extending  my 
remarks.  I  will  quote  excerpts  from  the  above  bills  to  show 
that  they  will  be  harmful  to  the  best  interests  of  the  whole 
people  of  the  United  States,  and  will  quote  other  excerpts 
regarding  meataret  that  such  threats  have  forced  through 
Congress  in  past  years  which  time  has  proven  not  to  have 
been  beneficial. 
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Mr.  Speaker,  for  our  distiiisnlshed  frlenda  and  colleagues,  | 
the  gentteman  from  Massachusetts  [Mr.  ComrraY],  the 
gentleman  from  Missouri  [Mr.  Wood],  the  gentleman  from 
Ohio  [Mr.  Coopeb],  the  gentleman  from  New  York  [Mr. 
MxAo],  and  the  other  distinguished  spokesmen  and  leaders 
for  organized  labor  in  the  House,  we  all  have  a  high  respect, 
and  regard,  and  a  real  affection  for  all  of  them.  They  are 
all  able,  efficient,  sincere  representatives  of  the  people,  and 
through  their  effective  fights  here  have  accomplished  much 
for  organized  labor  on  this  floor,  but  I  cannot  believe  that 
they  or  any  other  Member  of  this  Congress  will  subscribe  to 
or  endorse  the  kind  of  threat  that  appears  in  today's  press. 

What  is  to  become  of  Congress  if  we  are  to  be  influenced 
by  such  threats?  Our  oath  does  not  require  us  to  faithfully 
and  impartially  represent  only  the  three-million-odd  mem- 
bers of  the  American  Federation  of  LabcH'.  Our  oath  re- 
quires us  to  represent  all  of  the  people— the  125.000.000  people 
of  the  United  States. 

With  reference  to  Mr.  Gtreen's  first  demand,  that  Congress 
must  extend  the  N.  R.  A.  for  2  more  years,  the  United  States 
Senate  has  had  extensive  hearings  on  that  subject,  and  there 
has  been  extensive  debate  on  it  In  the  Senate  for  a  long  time, 
and  many  distinguished  and  able  Senators  were  opposed  to 
extending  the  N.  R.  A.  at  all.  but  by  way  of  compromise  they 
reached  a  settlement  on  the  controversy,  and  passed  their 
bill  recently  extending  the  N.  R.  A.  until  April  1,  1936.  Are 
they  by  threats  to  be  forced  to  change  their  position?  Is 
fear  to  enter  their  hearts?  Are  they  to  be  dominated  and 
controlled  by  the  reminder  that  organized  labor  prevented 
the  Senate  from  confirming  Judge  Parker  on  the  Supreme 
Court? 

Are  United  States  Senators  to  be  scared  with  the  reminder 
that  organized  labor  prevented  all  of  the  Senators  who  voted 
for  confirmation  of  Judge  Parker  from  being  reelected?  Are 
Senators  to  be  dominated  and  controlled  by  threats  of  future 
opposition  unless  they  change  their  votes  and  extend  the 
N.  R.  A.  for  2  more  years?    Have  we  come  to  this? 

Mr.  Green's  second  demand  is  that  Congress  must  pass 
the  Wagner  labor  bill,  or  there  will  be  a  general  strike,  and 
Congressmen  voting  against  it  will  be  defeated.  There  are 
some  provisions  in  It  that  no  business  man  would  endorse. 
There  are  provisions  in  the  Wagner  bill  that  would  ruin  and 
put  out  of  business  many  businesses  in  the  United  States, 
that  would  wreck  many  small  businesses,  and  are  against  the 
best  interests  of  all  of  the  people  in  the  United  States. 

And  the  same  thing  is  true  respectlnc  the  Black-Connery 
30-hour-week  bill.  It  would  stifle  business.  It  would  ruin 
many  businesses.  Tet  if  Congress  does  not  pass  it.  we  are 
threatened  with  a  general  strike  and  with  defeat  for  reelec- 
tion. 

Is  Mr.  Oreen  to  frighten  Congress  by  such  unreasonable 
threats?  Has  it  come  to  pass  that  oar  beloved  Federation 
of  Labor,  with  less  than  4.000.000  members,  can  control  the 
Congress  of  the  United  States? 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  leave  to  put  in  the 
excerpts  that  I  referred  to. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

niere  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  so  that  there  will  not  be 
any  question  about  the  authenticity  of  the  press  reports  re- 
garding the  threat  of  President  Oreen  that  unless  Congress 
extended  the  N.  R.  A.  for  2  years,  and  passed  the  Wagner 
bill,  and  the  Black-Connery  30-hour-week  bill,  he  would 
cause  a  general  strike,  amd  defeat  for  reelection  all  Senators 
and  Congressmen  voting  against  the  said  program  of  the 
American  Federation  of  Labor,  I  quote  the  following 
excerpts  from  today's  r^utable  newspapers: 


The  Baltimore  Sun  carried  the  report  of  President  Green's 
speech  made  by  the  Associated  Press,  and  under  the  big 
headlines  on  its  front  page,  "General  Strike  Threat  If 
N.  R.  A.  2-Year  Elxtension  Is  Rejected  ",  and  the  subhead 
lines  "  William  Oreen  Addresses  50.000  in  New  York  ".  I  quote 
the  following: 


(ntm  the  Baltimore  Saaf 
By  the  AaeocUited  Presl 

New  Toax.  May  SS.— A  Natloa-wlde  geneiml  strike  was  thx«at- 
ened  tonight  by  WUUun  Oreen.  president  of  the  American  Fed- 
eration of  Labor,  unless  Congress  extends  the  N.  R.  A.  for  2  yean 
and  passes  the  Wagner  labor-disputes  blU  and  the  Black-Connery 
30-hour-a-week  bill. 

Addressing  nearly  50,000  members  of  the  Federation,  gathered 
Inside  and  outside  Madison  Square  Garden  in  a  mass  demonstra- 
tion, Oreen  also  threatened  political  retaliation  against  Members 
of  Congress. 

"  We  wlU  refuse  to  work  and  will  mobilise  our  entire  economlo 
strength  until  we  get  our  rights.''  he  said  as  the  vast  crowd 
roared  its  approval. 

"  That  is  no  idle  statement.  X  mean  Just  what  I  say.  Further- 
more, the  workers  can  mobUlae  our  political  strength  and  order 
those  men  who  deny  us  to  stay  at  home  when  they  stand  for 
reelection." 

Twenty-three  thousand  of  the  workers  crowded  into  the  Oarden 
itself:  the  others  thronged  in  the  streets  outside,  taxing  the 
elTorts  of  several  hvmdred  policemen. 

[Prom  the  Philadelphia  Inquirer  (esUblished  1829)  ] 
Nbw  ToaK.  May  23. — Nation-wide  general  strike  was  threatened 
tonight  by  William  Green,  president  of  the  American  Federation 
of  Labm-,  imless  Congress  extends  the  N.  B.  A.  for  2  years  and 
passes  the  Wagner  labor-disputes  bill  and  the  Black-Connery  84- 
hour -a- week  bill. 

Addressing  nearly  60.000  members  of  the  Federation,  gathered 
inside  and  outside  Madison  Square  Garden  in  a  mass  demonstra- 
tion. Oreen  also  threatened  poUtlcal  retaliation  against  Members 
of  Congress. 

"  We  will  refuse  to  work  and  will  mobilise  our  entire  economlo 
strength  until  we  get  our  rights  **,  he  said  as  the  vast  crowd 
roared  Its  i^^roval. 

no  WLM  vtArwuwan 

"  That  is  no  idle  statement.  I  mean  Just  what  I  say.  Further- 
qaore,  the  workers  can  mobilise  our  political  strength  and  order 
those  men  who  deny  us  to  stay  at  home  when  they  stand  for 
reelection." 

Twenty-three  thousand  trf  the  workers  crowded  into  the  Garden 
Itself,  the  others  thronged  la  the  streeU  outside,  taxing  the  efforts 
of  several  hiuxdred  policemen. 

From  the  Philadelphia  Record,  which,  under  the  Mg 
headlines.  "  Oreen  Makes  Threat  of  United  SUtes  General 
Strike",  had  the  subheads.  "A.  F.  of  U  Chief  Warns  of 
Action  if  Congress  Ignores  Demands  ".  and  "  50,000  Cheer  ", 
and  "  N.  R.  A.  Extension,  Wagner  Bill,  and  30-Hout  Week 
Urged  ",  I  quote  the  following: 

(From  the  Philadelphia  Reoord) 

New  Tobk,  May  23.— A  Matlon-wlde  general  strUce  was  threat- 
ened tonight  by  William  Green,  president  of  the  American  Federa- 
tion of  Labor,  If  Congress  refuses  to  approve  pending  legislation 
demanded  by  labor. 

Oreen  sotinded  his  warning  before  90,000  trade  unionists,  gath- 
ered Inside  and  ouUlde  Madison  Square  Oarden  In  a  mass  dem- 
onstration. 

He  urged  specifically  extension  of  the  H.  B.  A.  for  9  years  and 
passage  of  the  Wagner  disputes  bill  and  the  Black-Connery  30< 
bour-a-week  bUL 

wo  DLS  THBBAT 

Threatening  poUtlcal  retaliation  against  members  of  Congress, 
he  declared: 

"  We  will  refuse  to  work  and  will  mObtllae  our  entire  eeonomle 
strength  until  we  get  our  rights." 

The  vast  crowd  roared  its  approval. 

"And  that  is  no  idle  statement ",  he  continued.  "  I  mean  )ust 
what  I  say.  The  workers  can  mobilise  our  political  strength  and 
order  those  men  who  deny  us  to  stay  at  home  when  they  stand 
for  reelection." 

Who  Will  say.  Mr.  Speakor.  that  the  New  Yoi^  Times  is 
not  reliable.  In  big  headlines  "  Cheer  Oreen  in  Threat  of 
Strike  ",  and  subheadlines  of  "A.  P.  of  L.  Chief  Warns  Labor 
Will  Fight  to  Force  Congress  to  Adopt  Bill  of  Rights  ".  I  quote 
the  following: 

[nxnn  the  New  Tork  Times] 

Organized  labor  stands  ready  to  mobilize  all  its  economic  strength 
to  force  the  adoption  by  Congress  of  what  it  considers  to  be  its 
•■  Bill  of  Rights  ".  William  Oreen,  president  of  the  American  Feder- 
aticn  of  Labor,  declared  yesterday  afternoon  at  a  huge  rally  in 
Madison  Square  Oarden  called  by  the  trade-unions  of  the  city. 

"  That  l8  DO  Idle  statement.  I  mean  Just  what  I  say.  Further- 
more, the  workers  can  mobilize  their  political  strength  and  compel 
those  men  in  Congress  who  deny  us  our  rights  to  remain  at  home 
when  they  stand  for  reelection." 

More  than  250,000  workers  In  the  needle  trades  quit  their  work 
shortly  after  2  p.  m.  in  siq>port  of  the  legislative  demands  at  the 
American  Federation  of  Labor  as  voiced  st  the  Oarden  meeting. 
Many  thousands  marched  to  the  Oarden  in  mass  formation. 
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Dspartment    of 
Labor   Relations 


BOO  pOlle«mni  xmdcr  command  of  Dvputy  Chief 
laapaetor  DaTtd  J.  liaAxillil*  were  on  duty  inside  the  Garden  and 
In  th«  adjacent  atreeta.  _       ^       w 

Mr.  Oreen  alao  denounced  those  Democrats  In  the  Senate  who 
TOted  against  a  a-year  extension  of  the  N.  R.  A.  and  warned  that 
Members  of  the  House  and  Senate  who  win  not  support  the  Pr«~- 
dent  and  the  demands  of  the  American  Federation  of  Labor  wouia 
be  sent  into  political  reUrement.  As  part  of  this  warning  he  cited 
tba  example  of  Judge  Parker,  of  North  Carolina,  who  failed  of  con- 
firmation m  the  Senate  when  appointed  to  the  United  States 
Surcme  Court,  and  the  defeat  by  labor  of  Senators  who  voted  for 
Judse  Parker  ^ 

MTe  win  not  be  diverted  from  our  purpoee."  Mr.  Oreen  •»»<>Y.*?i 
-  Labor  still  poasesaes  Its  economic  strength.    That  can  be  utuiaea 
in  an  emergency.     The  workers  can  also  moblU»  their  political 
h  and  order  those  men  who  wtllf\»lly  defy  the  President  to 
at  home  when  they  stand  for  reelecUon." 

■•  tuced  all  unlOD  awn  to  send  telegrams  to  the  Members  of 
Cooffnea  demanding  passage  of  the  Wsgner  bin  and  the  90-hour 
work  bin.  _  . .- 

-  The  battle  is  on  ",  be  declared.    "  It  to  reaUy  on.    R  la  terrtfle. 
It  is  up  to  every  one  at  you  to  do  your  duty 
N.  a.  a.  ammMrm  oaoamaa 

N.  R.  A.  has  been  a  bonansa  for  orfaalaed  labor.  It  haa 
greatly  benefited  the  less  than  4.000.000  members  of  the 
American  Federation  of  Labor.  But  no  one  will  deny  that 
other  Americans  everywhere  have  suffered  by  Its  drastic 
codes.  It  has  not  hurt  YAg  business  so  much  but  It  has  hxn^ 
little  businesses  everywhere.  It  has  caused  many  sacrifices 
to  be  made  everywhere.  Hence,  if  Congress  should  decide 
that  April  1.  1936  is  long  enough  to  extend  the  N.  R.  A.. 
President  William  Green  and  his  American  Federation  of 
Labor  should  not  think  of  calling  a  general  strike,  after  all 
Congress  has  done  for  them.  They  should  be  too  patriotic. 
THB  wsawaa-coHwnT  mill 

The  Wagner  bill  8.  19M.  passed  the  United  SUtes  Senate 
on  May  16.  1935.  and  from  it,  I  quote  some  provisions: 
irsTioitAi.  LABoa  BSLATioin  aoaas 

BBC.   S.    (a)    There    is   hereby    created    In    the 
Labor  a  board,  to  be  known  as  the  "  NaUonal 
Board "     •     •     •. 

Sac.  4.  (a)  laeh  member  of  the  Board  shall  receive  a  salary  of 
$10,000  a  year.  shaU  be  eligible  for  reappointment,  and  shall  not 
eni^kge  In  any  other  btislnesa.  vocation,  or  employment.  The 
Board  shaU  appoint,  without  regard  for  the  provisions  of  the 
dvU-servloe  laws  but  subject  to  the  ClasalficaUon  Act  of  1933.  as 
amended,  an  executive  secretary,  and  such  attorneys,  examiners. 
and  regional  directors,  and  shall  appoint  such  other  employees 
with  regard  to  ealallag  laws  applicable  to  the  employment  and 
compensation  of  oOeers  and  employeea  of  the  United  States,  as 
It  may  from  time  to  time  Ond  neoSHary  for  the  proper  performance 
of  Its  duties  and  as  may  be  from  time  to  time  appropriated  for  by 
Congress.  The  Board  may  establish  or  utilize  such  regional,  local. 
or  other  agencies,  and  utUlae  such  voluntary  and  uncompensated 
ssrvleea.  as  may  from  time  to  time  be  needed.  Attorneys  appointed 
under  this  section  may.  at  the  direction  of  the  Board,  appear  for 
and  represent  the  Board  In  any  case  in  coxirt. 

(e)  All  of  the  expenses  of  the  Board.  Including  aU  necsasary 
traveling  and  subsistence  expenses  outside  the  District  of  Oo- 
IWSMa,  Incurred  by  the  members  or  employees  of  the  Board  under 
tiB  others  shall  be  allowed  and  paid  on  the  preeenutlon  of  Item- 
tasd  vooehen  therefor  approved  by  the  Board  or  by  any  Individual 
,tt  flisHnstii  for  that  purpoee. 

I  8bc.  S.  The  principal  oOee  of  the  Board  shaU  be  In  the  District 
of  Colxunbla.  but  It  may  meet  and  exercise  any  or  aU  of  Its  powers 
at  any  other  place.  The  Board  may.  by  one  or  more  of  Its  mem- 
b«a  or  by  such  agents  or  agencies  as  It  may  dealgnate.  proeecute 
any  inquiry  aeeeesary  to  its  functions  in  any  part  of  the  United 

States.  

uoBTs  or  ncniOTnB 

I     BBC.  T.  tuiiilujiM  ShaU  have  the  right  to  self-crganlaatlao.  to 
jQlB.  or  assist  labor  organizations,  to  bargain  coUaetlyely 
ipreaentauvea  of  their  own  chooetzag.  and  to  engage  In 
activities,  for  the  pxirpoee  at  coUecUve  bargaining  or 
other  mutual  aid  or  protection. 
8k.  8.  It  ShaU  be  an  unfair  labor  praoMM  for  an 

(1)  To  interfere  with,  rcetraln.  or  coerea  aMployMa  la 
dae  at  the  rights  guaranteed  In  section  T. 

(2)  To  dominate  at  interfere  with  the  formation  or  administra- 
tion of  any  labor  organization  or  contribute  financial  or  other  sup- 
port to  It:  Prootdei.  That  subject  to  rules  and  regulations  made 
and  publMiad  by  the  Board  pursuant  to  seetkm  6  (a) ,  an  employer 
ahaU  not  be  prcAlblted  from  permitting  employees  to  eonf er  with 
htm  during  working  hours  without  loes  at  time  or  pay. 

(S)  By  discrimination  in  regard  to  hire  or  tenxire  at  employment 
or  any  term  or  condition  of  employment  to  enoourage  or  discourage 
OMmberahlp  in  any  labor  organization.    •    •    • 

(4)  To  discharge  or  otherwise  discriminate  against  an  employee 
tietait  he  has  filed  charges  or  given  toetlmony  under  this  act. 

(5)  To  tefuae  to  bargain  coUeettveiy  with  the  rspresentetlvee  of 
hto  employeea.  subject  to  the  provisions  of  section  9  (a) . 


or  oitFAza  LABOB  nAcncwa 


Sac.  10.  (a)  The  Board  la  en^owered.  as  hereinafter  provided,  to 
prevent  any  person  from  engaging  In  any  unfair  labor  pracUce 
(listed  In  sec.  8)  affecting  commerce.  This  power  shaU  be  exclu- 
sive, and  shall  not  be  affected  by  any  other  means  of  adjust- 
ment or  prevention  that  has  been  or  may  be  established  by  agree- 
ment, code.  law.  or  otherwise. 

(f)  Any  person  aggrieved  by  a  final  order  of  the  Board  granting 
or  denying  In  whole  or  In  part  the  relief  sought  may  obtain  a 
review  of  such  order  In  any  circuit  cotirt  of  appeals  of  the  United 
Statee  in  the  circuit  wherein  the  unfair  labor  practice  In  question 
was  aUeged  to  have  been  engaged  In  or  wherein  such  person  resides 
or  transacts  buslnees.  or  In  the  Court  of  Appeals  of  the  District  of 
Coltmibla.  by  filing  In  such  court  a  written  petition  praying  that 
the  order  of  the  Board  be  modified  or  set  aside. 

(1)  The  Board,  or  Its  duly  authorlaed  agents  or  agenclee.  shaU 
at  aU  reasonable  times  have  aooeas  to.  for  the  purpoee  of  examina- 
tion, and  the  right  to  copy  any  evldetice  of  any  person  being  In- 
vestigated or  proceeded  against  that  relatee  to  any  matter  under 
Inveatlgatloo  or  In  queetlon.  Any  member  of  the  Board  shaU  have 
power  to  Issue  subpenas  requiring  the  attendance  and  testimony 
of  wltneeeee  and  the  production  of  any  evidence  that  relates  to  any 
matter  under  Investigation  or  In  question,  before  the  Board,  Its 
member,  agent,  or  agency  conducting  the  hearing  or  Investigation. 
Any  member  of  the  Board,  or  any  agent  or  agency  designated  by 
the  Board  for  siich  purposes,  may  administer  oaths  and  afllrma- 
tlons.  examine  wltneeeee.  and  receive  evidence.  Such  attendance 
of  wltneeeee  and  the  production  of  such  evidence  may  be  required 
from  any  place  In  the  United  SUtes  or  any  Territory  or  poeeeeslon 
thereof,  at  any  dealgnated  place  of  hearing      •     •     • 

(3)  No  person  shall  be  excused  from  attending  and  testifying  or 
from  producing  books,  records,  eorrespondence.  documents,  or 
other  evidence  In  obedience  to  the  subpena  of  the  Board,  on  the 
ground  that  the  testimony  or  evidence  required  of  him  may 
tend  to  Incriminate  him  or  subject  him  to  a  penalty  or  for- 
feiture;    •     •     •. 

8sc.  13.  Any  pwrson  who  shall  willfully  resist,  prevent.  Impede, 
or  Interfere  with  any  member  of  the  Board  or  any  of  Its  agents 
or  agencies  In  the  performance  of  duties  pursuant  to  this  act 
shall  be  punished  by  a  fine  of  not  more  than  $5,000  or  by  Imprison- 
ment for  not  more  than  1  year,  or  both. 


loaMOua  Bzmf; 


TO  as  pan  bt  raoPLS 


It  wm  be  noted.  Mr.  Speaker,  that  all  of  the  expenses  of 
this  Board,  with  salaries  of  $10,000  and  all  traveling  expenses 
paid  and  its  attorneys  and  horde  of  employees,  are  to  be  paid 
by  all  of  the  people  of  the  United  States. 

With  every  one  of  the  millions  of  members  of  labor  being 
given  the  right  to  a  separate  appeal  In  case  they  feel  ag- 
grieved, our  courts  everywhere  will  be  cluttered  with  new 
suits,  and  all  of  this  enormous  expense  Is  to  be  borne  by  all 
of  the  people  of  the  United  States. 

KZM   StnCMOmD  TO  VAB-DISTAirr   TBIBmrALa 

Business  men  from  every  part  of  the  United  States  will  be 
summoned  by  this  Board,  from  the  Department  of  Labor,  to 
hearings  far  distant  from  their  homes:  and  they  will  have  to 
bring  their  bocks,  private  corresiwndence.  and  all  of  their 
business  papers;  will  have  to  hire  expensive  attorneys  to  rep- 
resent than;  and  pay  not  only  their  own  expmses.  but  the 
expenses  of  their  attorneys  and  witnesses  to  attend  hearings 
and  court  trials.  And  if  they  inadvertently  make  some  mla- 
take  they  will  be  fined  $5,000  and  imjMisoned  for  1  year. 
wnx  CLoaz  ur  mawt  siwiweis 

Instead  of  causing  capital  to  Inveit  In  new  busineases  we 
will  find  that  Iwiiliwii  houaet  will  close  up  and  go  out  of 
business  in  every  part  of  the  United  States.  Interference 
with  business  has  done  more  than  anything  else  to  bring 
about  this  depression.  Business  men  do  not  want  arrogant, 
overfed,  walking  delegates  to  dictate  to  them  how  they  shall 
run  every  detail  of  their  business.  They  are  not  going  to 
stand  for  it.  They  will  close  up  and  get  out  of  business. 
And  when  they  do  there  will  be  millions  of  emi^oyees  out  of 
jobs,  and  with  no  chance  to  get  a  Job. 

Tan.  CAMMOT  waa  tbb  doo 


The  125.000.000  people  of  the  United  States  are  not  going 
to  be  held  up  and  forced  to  make  sacrifices  just  to  pamper 
and  grant  special  treatment  and  privileges  to  the  less  than 
4.000,000  members  of  the  American  Federation  of  Labor. 


TWB  ABaMSOM  ACT 


It  Will  be  remembered  that  during  the  first  term  of  Presi- 
dent Wilson  the  railroad  brotherhoods,  through  a  like  threat 
of  strike  and  of  tying  up  all  of  the  railroads  in  the  United 
States,  passed  the  Adamson  Act.  which  was  the  beginning  of 
bad  times  ultimately  for  all  railroad  employees. 
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Then,  again  in  1919,  the  railroad  brottierboods  again 
threatened  a  Hatton-vlde  railroad  strike,  and  forced  Con- 
gress to  grant  them  special  pririleges  tn  the  Esdi-CammiDgs 
Act.  after  Director  General  BicAdoo  had  granted  them  a 
raise  in  salary  of  $754,000,000,  and  then  they  forced  another 
niat  at  $67,000,000  out  of  Director  Oeneral  Hines,  and  at 
tbsi  time  I  predicted  that  eventaally  it  wouid  be  bnrtful  not 
only  to  the  whole  people  of  the  United  States  who  would 
have  to  foot  the  bill  through  tztcreased  frel^t  and  passenger 
tariffs,  but  that  it  would  put  many  railroads  oat  of  business, 
and  lay  off  and  put  oat  of  jote  thousands  of  splendid  railroad 
employees  all  over  the  United  States.  And  that  to  Just  what 
happened. 

It  was  iVBt  such  coerced  laws,  brought  about  through 
threats  upon  Congress,  that  have  been  largely  instrumental 
In  bringing  aboot  this  continued  depression.  And  it  will 
never  end  imtil  organized  labor  takes  its  throttle-hold  <^  of 
the  neck  of  this  Government. 


no  iirvisiBx.K  eovcKmcnrr  caot 
T^ere  must  not  be  any  Invisible  government  within  greater 
and  more  powerful  than  the  Government  of  the  United  States 
Itself.    Tlie  United  States  Government  must  be  and  remain 
supreme  unless  we  end  tn  chaos. 


ZMPOeSXBLB   SO-BOVB- 


BXLX. 


Now.  let  me  quote  a  few  paragraphs  from  the  Black-Con- 
nery  biH: 

That  no  «rUcle  or  oonuoodlty  sh*a  be  ahlpped.  transported,  or 
delivered  In  interstate  or  foreign  commerce,  which  was  produced  or 
manufactured  In  any  mine,  quarry,  mill,  cannery,  workshop,  fac- 
tory, or  manufacturing  establishment  situated  tn  the  United  States, 
in  which  any  peraoo.  except  oAoen,  executives,  and  superlntend- 
enta,  and  their  personal  and  Inunedlate  clerical  aaeistanta,  was 
employed  more. than  6  days  In  any  week  ot  more  than  6  hours  In 
any  day:     •     •'     • 

8bc.  6.  On  and  after  the  date  this  act  takes  effect  tt  ahaD  be 
unlawfiil  for  any  employer  subject  to  any  of  the  provlstoos  of  this 
act  to  reduce,  directly  or  indirectly,  the  dally,  WMkly.  or  monthly 
WB^  rate  In  effect  on  such  date     •     •     • 

Sac.  6.  Any  person  who  Tloiates  any  at  tbs  provtsloua  of  this  act, 
or  who  falls  to  comply  with  any  of  ita  requirements,  shall  upon 
conviction  thereof  be  fined  not  less  than  $200  or  be  imprisoned  for 
not  more  than  8  months,  or  both. 

This  bin  also  will  close  up  thousands  of  business  houses  in 
every  pert  of  the  United  States.  After  men  receive  for  5 
days'  wwk  of  6  hours  per  day  the  same  pay  they  formerly 
received  for  a  full  week's  work,  they  will  find  employment 
for  their  idle  hours,  aiul  make  double  pay.  or  else  they  will 
eventually  become  lazy,  shiftless,  and  of  no  account. 

Idleness  does  not  in-oduce  happiiiess.  The  man  who  is 
busy  is  the  happy  man.  llie  man  who  does  an  hcnest  day's 
work  is  the  happy  man.  The  man  who  does  hto  best  is  the 
happy  man.  The  man  who  produces  hto  mayimum  to  the 
happy  man. 

aLsmoss  is  ths  Dsvn.'s  w« 


If  we  pass  a  law  that  will  induce  men  to  work  Just  a  part 
of  their  time,  idleness  will  inevitably  fcdlow.  I  have  been 
a  worker  all  of  my  life.  I  have  gotten  happiness  out  of  it 
I  would  be  miserable  if  I  did  not  keep  busy.  Should  we 
Members  of  Congress  work  just  6  hours  per  day  for  5  days 
only  each  week?  Why  not?  Why  should  we  work  10,  12. 
li,  or  16  hours  per  day?  Why  should  fanners  work  10.  12, 
14.  or  16  hours  per  day?  Why  should  domestic  servants 
work  10, 12.  14.  or  16  hours  per  day?  Why  should  all  of  the 
Above  be  discriminated  against?  Why  should  tbey  not  have 
the  same  privileges  that  thto  bill  grants  to  members  of  organ- 
ized labor? 


OTJB  AL! 


am 


But  unless  we  Members  of  Congress  pass  all  three  of  the 
above  measures.  Mr.  Green  threatens  that  he  will  precipi- 
tate a  gei>atil  strike,  and  that  he  will  defeat  us  for  reelection, 
and  put  us  out  of  Congress.  I  would  rather  get  out  of  Con- 
gress. Mr.  Speaker,  than  to  be  such  a  servile,  hetpless  worm. 

The  SPEAKER  pro  tempore.  Hm  gentlfeman  from  New 
York  [Mr.  FkhI  to  recognised  for  5  minutes. 

Mr.FDSBL  Mr.  Speaker.  I  have  asked  for  tiito  time  becanse 
I  was  abaeni  when  tbe  payoaeni  in  cash  ot  the  adJosted- 


service  certificates  to  World  War  veterans  was  being  consid- 
ered in  tbe  House  2  months  ago.  At  that  time,  as  you  all 
know,  the  Patman  bill  was  passed  by  a  few  votes  ova:  the 
so-called  "  Vinson  bill."  When  we  voted  on  the  veto  message 
2  days  ago  there  was  no  debate  or  discussion  in  the  House. 
A  number  of  years  ago  I  voted  to  override  the  veto  of  Presi- 
dent Harding,  which  was  sustained  in  the  Senate. 

Mr.  McPARLANE.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  FISH.    I  cannot  yield. 

Mr.  McFARLAKE.  I  Just  want  to  correct  tbe  gentleman's 
statement. 

Mr.  FISH.  I  do  not  yield,  and  th^e  to  no  statement  to 
correct.  Later  on  I  voted  to  override  the  veto  of  President 
Coolidge,  when  the  present  adjusted-service  certificate  bill 
was  enacted  into  law.  I  voted  to  sustain  tbe  President  on  the 
veto  day  before  yesterday  only  because  I  am  opposed  to  any 
printing-press  method  of  paying  the  bonus,  no  matter  in 
what  degree  it  may  be.  I  am  not  criticizing  my  colleagues 
for  voting  that  way.  It  may  be  that  It  would  not  bring  about 
inflation.  Certainly  it  is  a  dangerous  principle  to  invoke, 
but  if  it  did  bring  about  ruinous  inflation.  I.  for  <me,  would 
not  have  to  apologize  a  year  or  two  hence.  Printing-press 
money,  once  started,  to  apt  to  bring  economic  disaster  to  the 
American  people,  as  it  has  wherever  it  has  been  extensively 
tried,  and  partictilarly  to  the  wage  earners.  There  to  no  QU)re 
reason  to  start  the  printing  presses  to  pay  the  veterans  than 
to  pay  for  the  Army  and  Navy,  salaries  of  Members  of  Con- 
gress, or  even  to  liquidate  the  national  debt.  It  to  Just  playing 
with  fire. 

I  am  making  thto  statement  because  I  believe  in  the  imme- 
diate cash  payment  of  the  bonus  before  the  Congress  ad- 
journs, whether  it  to  through  the  fuzuto  appropriated  for 
public  works  or  the  Vinson  bill  or  any  other  bill,  as  long  as 
it  is  zK>t  an  inflationary  measure,  providing  for  printing-press 
money.  I  am  not  a  prophet,  and  I  have  no  way  of  kzu)wing 
what  the  Senate  proposes  to  do,  or  what  other  Members  of 
Congress  propose  to  do,  but  I  believe  it  is  a  relief  measure,  as 
most  veterans  are  in  debt  and  in  need,  and  that  the  ez- 
servioe  men  are  right  in  l>eing  apprehensive,  tf  it  to  not  paid 
now.  that  in  a  few  years  from  now  the  adjusted -service  cer- 
tificates may  be  paid  on  tbe  basto  of  a  third  of  the  present 
value  of  the  dollar,  and  it  may  be  on  the  basto  of  20  cents  on 
the  dollar  or  less. 

The  admintotration  by  reducing  the  value  of  tbe  dollar  to 
59  cents  has  already  violated  the  contract  made  with  the 
veterans  in  1925.  When  the  President  says  that  there  to  no 
dlflerezKe  between  the  able-bodied  veterans  who  aerved  at 
a  dollar  a  day  and  those  employed  at  home  during  tbe  war 
at  $10  a  day  and  upward,  of  course  I  differ  wiUi  him.  Tbat 
issue  was  settled  by  the  Congress  10  years  ago.  We  could 
not  adjust  the  full  compensation,  but  we  passed  the  adjusted- 
service  certificate  bill,  and  that  settled  the  matter  forever. 
Ttie  President  goes  out  of  hto  way  to  deliberately  rebuke  and 
l^Uory  the  World  War  veterans  and  particularly  those  who 
served  on  the  battlefields  of  France  at  the  risk  of  their  lives. 
I  do  not  agree  with  the  President's  contention  that  the  terms 
of  the  contract  entered  into  with  the  World  War  veterans 
must  be  exacted  to  the  last  pound  of  fiesh  without  modifica- 
tion or  change.  Ilie  President  wait  taito  great  detail  re- 
garding the  original  reason,  purpose,  and  value  ol  the  cer- 
tificates. It  to  apparent  the  only  contract  that  the  new- 
deal  repudiation  administration  holds  sacred  and  instots  en 
keeping  to  that  with  the  veterans. 

I  am  introducing  the  foUowlzv  resolutUxi,  whleli  win  go 
to  the  Ways  and  Means  Committee,  and  probably  will  not 
be  acted  on,  but  at  the  end  of  30  days  I  i»t>po6e  to  file  a  pe- 
tition at  the  desk  and  ask  that  the  committee  be  discharged 
from  further  consideration  eind  the  resolution  be  reported 
to  the  House  for  action  before  adjournment  of  Congress. 

House  Joint  BestAotloa 
Whereas  blUkHis  at  dollars  have  been  doled  out  of  the  Iteasury 

of  the  United  States  to  various  groups  in  the  country;  and 

Whereas  the  Wc»-ld  War  veterans  are  In  debt  and  In  need;  and 
Whereas  the  veterans  are  apprehensive  that,  due  to  the  unstabls 

4oUar  and  Indications  of  inflation,  the  ohUgatton  dos  thsni  may 

be  paid  in  tmthar  dqyeciatsd  cttrraaafcy;  and 
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WlMTMa  th«  new-dMl  administrmtloo  tuw  reptidUted  most  of  tts  t 
eontncU.  obligation*,  and  pl«l«ea  but  ln«l»tt  on  .ingllng  out  th« 
Mnemmt  mtkOm  with  the  veterans  for  payment  of  the  •^iv^t^a- 
M^TkNMrttAMMa  M  aaered  and  unchangeable  like  the  laws  of  the 
MmIm  aad  tte  Pertlana;  and 

Whereas  one  billion  doUars  have  been  allocated  out  of  the  pub- 
lic-work* fund  to  Rexford  Ouy  Tugwell  to  undertake  further 
unsound  and  socialistic  experUa«»U  and  to  put  the  Government 
into  further  competition  with  prlTate  Industry:  J***^' Pf«  *^.'' 

Betolvtd  etc..  That  the  ad  Justed -service  certificates  shall  be  pald 
••  a  relief  measure  on  or  before  July  1.  1935.  In  cash,  out  of  funds 
heretofore  appropriated  by  the  Congress  for  public  works,  af  OH^J; 
inc  to  M  000.000.000,  and  unexpended  funds  of  approxtoaUiy 
lUOOO 000.000  carried  over  from  the  last  Congreas;  »x»d  be  »»  f^i^her 

Setolved  That  payir.ent  be  made.  In  accordance  with  thepro- 
rmtms  of  the  so-called  "  Vinson  blU  "  sponsored  by  the  Amartcan 
Legion  aiid  reported  by  the  Ways  and  Iteans  Committee. 

[Applause.! 

Mr.  McCXJRMACK.  Mr.  Speaker,  I  adc  unanUnoua  con- 
sent to  address  the  House  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to  ob- 
ject.   I  am  going  to  object  to  any  further  requests  after 

this  Mie. 
Mr.  DUNN  of   Pennsylvania.    Oh,   let  me   have   iust   1 

minute.  .      .     ^     s 

Mr.  ZIONCHECK.  I  shaU  not  object  to  1  minute  for 
the  gentleman  from  Pennsylvania  (Mr.  Drnntl. 

The  SPEAKER  pro  temjwre.    Is  there  objection? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Speaker,  In  connection  with  the 
remarks  made  by  the  distinguished  gentleman  from  Texas 
IMr.  BLAjrroK]  about  what  appeared  in  the  newspapers  this 
morning.  Ntr.  Oreen.  president  of  the  American  Federation 
of  Labor,  appeared  before  the  Committee  on  Ways  and 
Mtfl'^i  this  morning  in  bearings  being  conducted  on  the 
estowkm  of  the  N.  R.  A.  I  am  sure  that  if  the  gentleman 
from  Texas  and  others  will  read  his  teatlmony  delivered  this 
morning,  they  will  find  that  what  appears  in  the  newspapers 
has  been  fully  clarified  along  the  lines  we  would  expect  from 
such  a  constructive  mind  as  that  of  President  Green  of  the 
American  Federation  of  Labor.  Naturally,  reading  the  news- 
paper account  of  his  remarks  would  have  a  disturbing  effect, 
as  It  did  upon  myself,  and  my  friend,  the  gentlonan  from 
Minnesota  [Mr.  KinrrsoNl.  Interrogated  Mr.  Green,  as  did  the 
■ntleman  from  Arkansas  [Mr.  Pinxnl  and  myself.  We 
asked  him  several  questions,  and  I  think  his  answers  clarified 
the  situation  completely. 

Mr.  KSVTSOV.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McCORMACK.    Tea. 

Mr.  KNUTSON.  Mr.  Green  hM  pranlnd  to  submit  the 
speech  that  he  made  at  Madison  Square  Garden  yesterday 
afternoon  and  make  It  a  part  of  the  hearings  held  before  the 
Mmmlttee  this  morning. 

Mr.  BLANTON.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McCORMACK.    Yes. 

Mr.  BLANTON.  The  gentleman  does  not  deny  that  Mr. 
Green  made  the  statonent  that  be  would  call  a  general 
strike? 

Mr.  McCORMACK.  I  do  deny  that.  He  says  he  did  not 
make  that  statement. 

Mr.  BLANTON.  The  metropolitan  press  this  morning, 
not  only  the  Herald,  but  the  other  daily  papers,  make  the 
statement  that  he  did. 

Mr.  McCORMACK.  I  do  not  think  they  made  that  sUte- 
ment.  The  press,  as  I  noticed  it,  said  it  was  short  of  a 
general  strike. 

Mr.  BLANTON.    Did  he  deny  that  he  said  they  must  mo- 
to  keep  Congressmen  from  being  elected  who  voted 

these  measures? 
McCORMACSL    Mr.  Green  did  not  say  anything  of 
that  kind. 

Mr.  BLANTON.  Did  he  say  that  Judge  Parker  was  not 
confirmed  by  the  Senate  and  that  every  Senator  who  voted 
for  the  confkmatlon  of  him  failed  to  come  back? 

Mr.  McCORMACK.  I  am  not  going  to  pass  on  what  Mr. 
Oreen  said  or  did  not  say. 

Mr.  BLANTON.  Of  course,  we  cannot  believe  much  that 
we  see  in  Hearst's  Washington  Herald,  but  when  all  of  the 
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reputable  morning  newspapers  carried  practically  the  Iden- 
tical statement 

Mr.  McCORMACK.    I  do  not  want  the  genUeman  to  put 
Into  my  time  any  criticism  of  a  newspaper  or  anybody  else. 
Mr.  BLANTON.    It  could  not  have  been  wrong  in  all  these 
particulars. 

Mr.  McCORMACK.    I  like  to  go  along  the  line  of  not 
crlticlxlng.  but  expressing  my  own  views,  and  if  I  have  a  dif- 
ference with  anyone,  to  express  my  differences  impersonally. 
Mr.  TREADWAY.    Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  TREADWAY.  With  reference  to  the  remark  made  by 
the  gentleman  from  Miimesoto  (Mr.  KktttsohI,  that  Mr. 
Oreen  Intends  to  make  his  speech  a  part  of  the  record  before 
the  Ways  and  Means  Committee,  it  appears  in  the  press  that 
the  remarks  that  are  being  referred  to  now  in  relation  to  the 
strike  were  not  in  the  printed  speech.  I  do  not  know  whether 
Mr.  Green  brought  that  out  before  the  committee  or  not. 
I  assiune  that  Mr.  Oreen  intends  to  print  all  he  said  in  New 
York. 

Blr.  McCORMACK.  Of  course.  I  cannot  answer  that. 
All  I  know  is  that  Mr.  Green  appeared  before  the  committee 
in  connection  with  the  N.  R.  A.  bill,  and  he  was  asked  cer- 
tain questions;  and  Mr.  Green's  answers  absolutely  satisfied 
me  as  to  what  his  state  of  mind  was — a  state  of  mind  which 
I  was  satisfied  he  was  possessed  of. 

The  SPEAKER  pro  tempore  (Mr.  OX^wwot).  The  time 
of  the  gentleman  from  Massachusetts  [Mr.  McCormack]  has 
expired. 

Mr.  McCORMACK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  proceed  for  1  additional  minute. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Bfassachusetts? 
Mr.  BLANTON.    Reserving  the  right  to  object  to  ask  » 

question 

The  SPEAKER  pro  tempore.    Is  there  objection? 
Mr.  SCHNEIDER.    Mr.  Speaker,  the  regular  order. 
The  SPEAKER  jnD  tempore.    The  Chair  will,  if  necessary, 
object  himself  to  such  a  reservation  of  objection  as  that.    Is 
there  objection  to  the  request  of  the  genUeman  from  Massa- 
chusetts? 

Mr.  BLANTON.  I  ask  unanimous  consent  that  the  gen- 
tleman's time  be  extended  for  2  minutes,  as  I  want  to  ask 
him  a  question. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts  [Mr.  McCor- 
mack 1  as  amended,  that  he  may  proceed  for  2  additional 
minutes? 
There  was  no  objection. 
Mr.  BLANTON.    Will  the  gentleman  yield? 
Mr.  McCORMACK.    I  yield. 

Mr.  BLANTON.  Is  It  not  a  fact  that  the  press  reports 
indicate  that  in  lieu  of  his  prepared  speech.  Mr.  Green  made 
this  speech  at  Madison  Square  Garden,  which  the  press  re- 
ports him  to  have  made;  he  put  his  prepared  speech  down 
and  made  his  speech  and  altogether  about  50,000  people 
heard  him? 

Mi.  McCORMACK.  I  am  not  going  to  enter  into  any 
controversy  whether  the  press  quoted  htm  correctly  or  not. 
All  I  am  stating  is  that  Mr.  Green's  position,  exiM'essed  be- 
fore the  Committee  on  Ways  and  Means,  is  consistent  with 
what  I  thought  it  would  be.  When  I  read  the  papers  this 
morning  I  felt  that  either  he  extemporaneously  expressed 
his  thoughts  Incorrectly  or  that  he  was  misquoted,  quite 
honestly,  by  those  who  were  present.  In  any  event,  Mr. 
Green  has  clarified  his  situation  before  the  Committee  on 
Ways  and  Means,  which  Is  the  important  thing,  after  alL 
His  position  is  absolutely  consistent  with  the  man  as  I  know 
him.  a  man  who  has  always  conducted  himself  constructively, 
particularly  during  this  depression ;  a  man  who  has  evidenced 
real  leadership.  I  say  that  impersonally,  not  to  flatter  the 
gentleman.  t)ecause  personally  he  does  not  mean  anything  to 
me  one  way  or  the  other,  although  I  have  the  greatest  re- 
spect for  him.  I  look  the  cold  facts  in  the  face.  If  the 
American  Federation  of  Labor  were  not  following  constructive 
leadership  we  would  have  been  in  trouble  long  ago.    Two 
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srears  mgo.  irtien  some  farmers  threatening  a  strike  tried 
to  have  the  American  Federation  of  Labor  Join  with  them. 
the  American  Federation  at  Labor  refused  to  do  so.  Just 
lUMilJM  what  would  have  happened  if.  Inst^ead  of  that 
kind  of  constructive  leadership,  we  had  bad  at  that  time  a 
leadership  of  "strike,  strike,  strike."  Instead  of  trying  to 
resist  and  tnring  to  prevent  strikes  and  to  arbitrate,  aixd 
using  the  strike  as  a  last  recourse,  if  the  American  Federa- 
tion of  Labor  had  a  leadership  of  engaging  in  constant 
strikes,  we  would  have  had  a  chaotic  condition  in  this  coun- 
try during  the  time  of  this  depression.    [Applause.] 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Massachusetts  [Mr.  McCobmackI  has  again  expired. 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

Mr.  MICHENER.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  Massachusetts  have  1  additional 
minute  in  order  to  answer  a  question. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object 

Mr.  McCORMACK.  Mr.  Speaker.  I  have  no  desire  for 
further  time. 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  2  minutes. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  gentleman  from 
Pennsylvaxiia  [Mr.  Dmm]  had  asked  unanimous  consent  to 
address  the  House  for  1  minute.    I  do  not  object  to  that. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Pennsylvania  LMr.  Dukn] 
that  he  adddress  the  House  tor  2  minutes? 

There  was  no  objection. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Speaker,  I  want  to  go  on 
record  as  saying  that  I  am  for  the  N.  L  R.  A.  to  be  extended 
for  10  years  If  it  will  benefit  the  men  and  women  who  have 
to  labor  for  a  livelihood.  I  shall  also  support  the  Wagner- 
Connery  Disputes  Act  and  the  5-day,  6-hour  bUl.  I  have 
received  letters  from  people  informing  me  that  if  I  sup- 
ported the  Raybum  utility  and  holding  company  bill  they 
would  do  their  utmost  to  prevent  me  from  being  retiuned  to 
Congress.  The  officials  of  the  utility  companies  and  holding 
companies  are  responsible  for  those  letters  of  intimidation. 
I  want  to  say.  Mr.  Speaker.  I  am  going  to  support  the  Ray- 
6um  bill  and  every  other  bill  that  is  going  to  benefit  man- 
kind, regardless  of  what  will  happen  to  me  politically  in  the 
futiu*.  

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
from  Pennsylvania  [Mr.  Dumtl  has  expired. 

Mr.  TREADWAY.  Mr.  Speaker.  I  ask  imanlmous  con- 
sent to  proceed  for  2  minutes. 

Mr.  ZIONCHECK.  Reserving  the  right  to  object.  Mr. 
Speaker 

The  SPEAKER  pro  tempore.  Tlie  Chair  win  not  recog- 
nize any  reservation  of  objection  to  a  request  for  time  to 
address  the  House. 

Mr.  ANDREWS  of  New  York.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  The  Clerk  win  report  the 
first  bin  on  the  Consent  Calendar. 

Mr.  TREADWAY.  Mr.  Speaker,  I  make  the  point  of  no 
quorum. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  withdraw 
my  objection  to  the  request  of  the  gentleman  from  Massa- 
^usetts  [Mr.  TrkadwatL 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  ot  the  gentleman  from  Massachusetts  [Mr.  Tread- 
way]  that  he  be  permitted  to  address  the  House  for  2 
minutes? 

There  was  no  objection. 

Mr.  TREADWAY.  Mr.  Speaker,  I  have  no  Intention  of 
entering  Into  any  dispute  relative  to  the  merits  or  demerits 
of  the  testimony  of  any  man  appearing  before  a  conunittee 
or  any  man  making  any  address  to  any  audience. 

I  wish,  however,  to  say,  in  supplementing  what  my  col- 
league  from  Massachuset^  IMi.  McCokmack]  said,  that  I 
have  heard  Mr.  William  Qreen  on  several  occasions  speak 
before  conunittees.  I  have  heard  him  deliver  addresses. 
While  each  of  us  is  entitled  to  his  viewpoint  as  to  whether 
or  not  we  agree  with  the  views  of  some  other  person,  I  never 


have  contacted  a  man  who  seemed  to  me  to  be  more  sincere 
in  the  position  he  assimies,  or  more  fair  in  the  manner  in 
which  he  states  his  views.  I  think  any  man  who  has  had 
any  contact  with  Mr.  Green  before  a  committee  would  be 
justified  in  this  representation,  whether  he  agrees  or  dis- 
agrees with  Mr.  Green's  viewpoint. 

Mr.  KNUTSON.    Mr.  Speaker.  JwiU  the  genUeman  yield? 

Mr.  TREADWAY.     I  yield. 

Mr.  KNUTSON.  Mr.  Green  stated  that  he  thought  tho 
repOTter's  notes  would  be  available,  which  led  me  to  believe 
that  he  spoke  extemp(HaneousIy.  When  a  man  speaks 
extemporaneously  he  cannot  weigh  his  words  as  carefuQy  as 
he  would  otherwise. 

Mr.  TREADWAY.  I  will  say  to  my  friend  the  gentleman 
from  Minnesota  that  I  think  Mr.  Qreen  has  had  sufficient 
experience  in  addressing  audiences  that  he  will  stand  by  what 
he  says,  whether  it  is  on  paper  or  extemporaneous. 

[Here  the  gavel  feU.] 

CONSENT  CALENDAR 

Tlie  SPEAKER  pro  tempore.  The  Clerk  will  caU  the  first 
biU  on  the  Consent  Calendar. 

REPATRIATION   OF   NATIVX-BORN   WOMEN 

The  Clerk  called  the  first  biU  on  the  Consent  Calendar. 
H.  R.  4354.  to  repatriate  native-born  women  who  have  here- 
tofore lost  their  citizenship  by  marriage  to  an  alien,  and  for 
other  purposes. 

Mr.  McFARLANE  objected. 

There  Iseing  no  further  objection,  the  Clerk  read  the  bin. 
as  follows: 

Be  it  enacted,  etc..  That  hereafter  no  woman  bom  !n  the  United 
States,  who  has  been  living  in  the  United  States  or  under  its  Jxirla- 
dlctlOD  for  at  least  3  years  Immediately  preceding  the  date  of  this 
act.  shall  be  deemed  to  have  lost  her  United  States  citizenship 
solely  by  reason  of  her  marriage,  prior  to  September  22.  1922,  to 
°  an  alien :  Provided,  That  the  benefits  of  this  act  shall  not  apply  to 
any  woman  who  subsequent  to  her  marriage  has  personally  made 
an  oath  of  allegiance  whlcli  would  Invalidate  her  dttaensblp  oC  the 
United  States. 

Sec.  2.  The  benefits  granted  under  section  1  of  this  act  may  be 
shown  to  have  accrued  by  an  appropriate  certificate  which  the 
CommissicAier  of  Immigration  and  Natxiralizatlon  is  hereby  author- 
lEed  to  issue  to  any  woman  who  appUea  for  such  a  certificate  by 
her  own  affidavit  setting  forth  facts  that  entitle  her  to  the  benefits, 
together  with  the  affidavits  of  two  disinterested  persons  who  are 
personally  able  to  certify  tbe  facta  In  support  of  the  application. 

Sac.  8.  The  Commissioner  of  Tmmtgratlom  and  NaturallBatlon. 
with  the  approval  ol  the  Secretary  of  Labor.  Is  hereby  autborixad 
to  prescribe  and  prepare  appropriate  forms  to  administer  this  act. 

Mr.  GEARHART.    Mr.  Speaker,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  0«akha«t:  Strike  out  aU  after  tlH 
etxactlng    clause    and    In    Ueu    thereof    substitute    Mam   foUcwlng 

language: 

**  That  hereafter  a  woman,  being  a  native-born  citizen,  who  has 
or  Is  believed  to  have  lost  her  United  States  citizenship  solely  by 
reason  of  her  marriage  prior  to  Saptembar  22.  1923,  to  an  altea. 
and  who  has  not  acquired  any  oUier  nationality  by  an  affirmative 
act,  shall  be  deemed  to  be  a  citizen  of  the  United  States  to  the 
same  extent  as  though  her  marriage  to  said  alien  had  taken  place 
on  or  after  September  22,  1923:  Provided,  however.  That  no  such 
woman  shall  have  or  claim  any  rights  as  a  dtlsen  of  tbe  United 
States  until  she  shall  have  duly  taken  the  oath  of  allegiance  as 
prescribed  in  section  4  of  the  act  approved  June  29,  1900  (34  Stat. 
696;  U.  8.  C,  title  8,  sec.  881)  at  any  place  within  or  under  the 
Jurisdiction  of  the  United  States  before  either  a  court  of  record 
of  general  Jurisdiction  or  a  United  States  commissioner  or,  out- 
side of  the  Jurisdiction  of  the  United  States,  before  a  secretary 
of  embassy  or  legation  or  a  consular  ofllcer  as  prescribed  in  see- 
tton  1750  of  the  Revtsed  Statutes  of  the  United  States  (U.  8.  C. 
title  22,  sec.  181);  and  such  officer  before  whom  such  oath  ot 
allegiance  shall  be  taken  shall  make  entry  thereof  In  the  records 
of  his  office  or  In  the  minutes  of  the  court,  as  the  case  may  be, 
and  shall  deliver  to  such  person  taking  such  oath,  upon  demand, 
a  certified  copy  of  the  proceedings  had.  Including  a  copy  of  the 
oath  administered,  under  the  seal  oi  bis  ofilce  or  of  such  court. 
at  a  cost  not  exceeding  one  dollar  ($1).  which  shall  be  evidence 
of  tbe  facts  stated  therein  before  any  oovu-t  of  record  or  judicial 
tribunal  and  in  any  department  of  the  United  States." 

Mr.  GEARHART.  Mr.  Speaker,  this  amendment  is  merely 
one  in  clarification. 

Mr.  Speaker,  the  purpose  of  the  bill  and  the  amendment 
is  to  extend  to  American-b(Hii  women  ^rtio  have  lost  their 
citizenship  by  virtue  of  thetr  marriage  to  foreigners  prior 
to  September  22.  1922,  the  same  privilege  which  Is  enjoyed 
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by  Americmn-bom  women  who  have  mmrrted  aliens  subse- 
quent to  that  date. 

It  wUl  be  remembered  that  by  the  ancient  law  d  naUoos 
a  woman,  as  a  consequence  of  her  marriage  to  an  alien,  lost 
the  dtlaenship  of  her  naUvlty  and  acquired  that  of  her  hus- 
band. This  is  an  ancient  rule  of  law.  No  person  now  liring 
gave  any  ooownt  to  the  enactment  ot  that  law;  and  our 
American  women  of  today.  In  line  with  their  character,  their 
training,  and  their  patriotism,  have  long  since  objected  to 
It.  In  response  to  their  wishes  the  Congreaa  oi  the  United 
States  in  1922  changed  the  law  insofar  as  it  affected  women 
wlio  married  aliens  after  September  22.  1922.  Marriages 
contracted  since  1922  no  longer  affect  the  citiaen-status  of 
natire-bom  American  women. 

Twelve  years  have  elapsed  since  the  enactment  of  that 
corrective  law  and  there  has  not  been  during  the  time  in- 
tervening a  single  objection  to  allowing  American  women 
to  ivtaln  their  American  citizenship  after  marriage  to  aliens. 
hBtw  than  has  been  no  objection  to  Kranting  this  privilege 
to  American  women  who  married  after  September  22.  1922. 
It  Is  balltved  it  is  now  time  to  extend  the  same  privilege  to 
those  who  married  before  that  date.  That  is  the  situation 
in  a  nutshell. 

Mr.  ZIONCHECK.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OEARHART.    I  yield. 

Mr.  ZIONCHECK.  Has  the  gentleman  submitted  his 
amendment  to  the  committee;  Is  it  a  cMnmlttee  amendment? 

Mr.  OEARHART.  It  has  been  accepted  by  the  committee. 
by  the  author  of  the  bill,  and  by  the  gentlewoman  from  New 
York  [Mrs.  OT)ay]. 

Mr.  ZIONCHECK.  It  was  a  matter  of  compromise,  was 
It  not? 

Mr.  OEARHART.  Yes:  in  a  sense.  But  my  amendment 
was  readily  agreed  to  by  all  Interested  parties  as  soon  as  I 
pointed  out  the  reasons  therefor,  together  w4th  the  defects 
in  the  reported  bill. 

Mr.  ZIONCHECK.  There  is  only  one  objection  to  this 
bill  now.  and  three  objections  are  required  to  prevent  its 
consideration.  Is  it  not  a  little  pnMmptuous  cm  the  gen- 
tleman's part  to  ask  the  House  to  pass  an  amendment  that 
entirely  changes  the  bill  without  an  opportimlty  to  study 
the  amendment? 

Mr.  OEARHART.  The  gentleman  is  tn  error:  it  does  not 
*»«T^i»f>  the  bill:  it  merely  extends  It  to  all  women  who  mar- 
ried prior  to  September  22,  1922.  Instead  of  confining  it  to 
that  smaU  group  who  have  resided  in  the  United  States 
dartW  1932.  1933.  and  1934. 

I  go  further  and  add  a  precautionary  featinre.  My  amend- 
ment wHl  require  all  women  who  would  avail  themselves  of 
the  benefits  of  the  law  to  take  an  oath  of  allegiance  and  to 
set  forth  affirmatively  that  they  have  done  nothing  In  the 
years  gone  by  which  would  be  InoomMent  with  the  reten- 
tion of  American  cltisenahip. 

Mr.  ZIONCHECK.  If  the  gentleman's  amendment  Is 
merely  a  clarifying  amendment,  and  if  the  part  of  the  bill 
he  wants  to  clarify  is  the  period  of  time  before  1922.  why 
not  offer  an  amendment  to  strike  oiit  the  words  "  3  years 
preceding  the  date  of  enactment "  and  Insert  in  lieu  thereof 
10.  20.  or  some  other  figure.  ln.5tead  of  changing  the  entire 
language  of  the  bill? 

Mr.  OEARHART.  My  reason  for  putting  In  the  require- 
ment that  they  should  take  the  oath  of  allegiance  is  easily 
uadsastood.  I  have  to  take  the  oath  of  allegiance  almost 
every  day  in  one  way  or  another,  and  certainly  no  American 
WQBUUk  who  wants  to  regain  her  American  citizenship  would 
ohjeei  to  taking  a  ilmple  oath  of  allegiance  to  this  country. 
If  she  is  not  wilUnc  to  take  the  oath,  she  ought  not  have 
etttnnship.    Certainly  not  with  my  consent. 

Mr.  ZIONCHECK.  Tlie  language  the  gentleman  puts  in 
by  way  of  amendment  has  not  been  studied  by  the  com- 
mittee, and  I  am  not  able  to  understand  it  by  just  listening 
to  a  reading  of  it  at  this  time.  I.  for  one.  am  going  to  vote 
against  the  amendment  for  that  reason;  not  k>ecause  I  am 
opposed  to  the  gentleman's  purpose,  but  because  I  am  op- 
posed to  making  such  a  drastic  change  as  to  strike  out  the 
enacting  clause  and  substitute  an  entirely  different  bilL 
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Mr.  OEARHART.  Mr.  Speaker.  I  may  say  that  those 
gentlemen.  Members  of  this  House,  who  scrutinize  most 
closely  all  bills  having  to  do  with  citizenship,  to  whose  atten- 
ti<m  this  amendment  has  been  called,  have  all  agreed  to  it. 

[Here  the  gavel  fell.] 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Speaker,  my  objection,  may  I  announce  at  the  start, 
is  only  pro  forma,  but  I  rise  at  this  time  to  make  an  ex- 
planation. This  bill  has  been  before  the  House  on  many 
occasions  and  has  been  on  the  Consent  Calendar,  and  I 
have  objected  to  its  consideration.  I  have  asked  to  pass  it 
over.  I  have  stated  repeatedly  that  I  did  not  think  this  bill 
was  necessary.  But  out  of  respect  for  the  committee  and  on 
account  of  the  efforts  of  the  gentleman  from  California  and 
others.  I  am  reluctant  to  Interpose  my  own  personal  opin- 
ion.   It  is  for  that  reason  I  did  not  object  today. 

Mr.  Speaker,  here  Is  what  I  think  should  be  done  with  this 
bill,  and  I  speak  for  myself  only.  This  refers  to  some  very 
complicated  sections  of  the  law.  No  one.  I  care  not  how 
smart  he  Is  or  how  well  versed  he  is  on  immigration  and 
naturalization  matters,  can  take  this  amendment,  or  the  bill 
either,  and  fit  It  into  the  law  Just  by  discussion  here  on  the 
floor.  At  one  time  I  thought  we  should  have  the  whole 
matter  recommitted  to  the  committee,  but  the  gentleman 
from  California  has  consulted  with  the  committee  chairman 
and  the  author  of  the  bill,  and  they  are  satisfied  with  his 
amendment.  The  offices  of  the  Secretary  of  State  and  Sec- 
retary of  Labor  are  very  much  Interested  in  these  sections. 
They  have  experts  there  who  can  fit  theae  provisions  to- 
gether. 

Mr.  Speaker,  I  hope  we  may  pass  this  bill  today,  not 
because  I  am  for  it  or  because  I  am  receding  from  my  posi- 
tion at  all,  but  there  may  be  two.  three,  or  a  dozen  women 
who  need  the  benefit  of  this  blU.  I  understand  there  are 
some  women  who  find  themselves  in  foreign  countries  and 
whose  property  in  this  country  is  being  placed  in  Jeopardy 
because  of  failure  to  clarify  this  section.  II  that  is  the 
case.  I  for  one  would  withdraw  my  objection  and  let  the 
matter  then  go  to  the  Senate.  The  State  Department  and 
the  Labor  Department  with  their  experts  may  come  before_ 
the  Senate  committee  and  fit  these  things  together  and 
then  perhaps  we  will  have  something  that  will  do  Justice  to 
everybody  and  be  a  proper  and  worthy  piece  of  legislation.-^ 
I  do  not  want  to  go  on  record  as  advocating  the  passage  of 
the  bill  on  its  merits,  but  in  order  to  be  more  than  fair  I 
am  receding  from  my  form^  position  enough  to  allow  this 
bin  to  proceed  on  its  way  to  the  Senate  where  it  might  be 
rewritten. 

Mr.  ZIONCHECK.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  genUeman  from 
Washington. 

Mr.  ZIONCHECK.  May  I  ask  the  genUeman  if  he  is  In 
favor  of  the  passage  of  the  bill  as  it  Is  printed  here  and 
allow  the  corrections  or  perfections  to  be  made  In  the  Senate 
or  in  conference  between  the  Senate  and  House  later  on? 

Mr.  JENKINS  of  Ohio.  That  is  my  theory  now.  I  do  not 
want  to  go  on  record  as  being  in  favor  of  the  bill,  because  I 
have  stated  repeatedly  I  do  not  think  it  is  necessary.  But 
wbj  shoMkl  my  own  pwraonal  opinion  ka^  a  bill  from  pass- 
ing If  a  bimmMIiiii  of  the  House  has  passed  upon  this  mat- 
ter? The  representation  is  made  to  me  by  the  gentleman 
from  California  that  there  are  some  worthy  women  who 
might  find  their  property  in  Jeopardy  because  of  failure  to 
clarify  this  law. 

Mr.  LESINSKI.    Will  the  genUeman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  genUeman  from 
Michigan. 

Mr.  LESINSKI.  I  happen  to  be  a  member  of  that  com- 
mittee, and  I  do  not  know  anything  about  this  amendment. 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  I  yitid  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  Does  the  genUeman  think  we  ought  to 
amend  the  laws  to  provide  protection  to  miilion-doU&r  prln- 
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cesses,  like  Barbara  Htitton.  ^rtio  might  lose  fhelr  dtLaenship 
when  they  marry  foreignerB? 

Ml.  JENKINS  of  Ohio.  I  ahould  like  the  gentleman  to 
know  that  I  have  fought  against  those  things  long  before  he 
became  a  Member  of  this  House.  Several  years  ago  a  law 
was  passed  for  the  benefit  of  one  of  those  princesses  who 
was  not  deserving.  Together  with  Judge  Box,  of  Texas,  I 
put  up  a  memorable  fight  against  that  bllL  I  have  stood 
up  against  all  laws  of  that  kind,  and  have  beoi  responsible 
for  keeping  this  bill  from  pasKing  on  several  occasions. 

Mr.  McFAHLANE.    Will  the  genUeman  yield? 

Mr.  JENKINS  of  Ohio.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  McFARLANE.  Why  should  ve  approve  some  measure 
when  we  are  not  sure  of  the  measure  we  are  approving? 
Does  not  the  gentleman  think  we  better  pass  It  over  and  have 
the  measxire  studied  rather  carefully  to  see  what  we  are 
doing? 

Mr.  JENKINS  of  Ohio.  If  the  gentleman  can  do  that  by 
unanimous  consent,  yes;  but  it  is  too  late  now. 

Mr.  McFARLANE.    We  can  vote  down  the  amendment. 

[Here  the  gavel  felLl 

The  SPEAKER  pro  tempore.  Tlie  question  is  on  the 
amendment  offered  by  the  gentleman  from  California  (Mr. 
Gsashakt). 

The  amendment  was  rejected. 

Mr.  McFARLANE.  Mr.  Speaker.  I  move  to  recommit  the 
bUl  to  the  Ccxnmlttee  on  Immigration  and  Naturalization. 

The  SPEAKER  pro  tempore.  Tlie  gentleman  offers  a  pref- 
erential motion.  The  gentleman  from  Texas  moves  that  the 
bill  be  recommitted  to  the  Committee  on  Immigration  and 
Naturalization. 

The  question  was  taken:  and  on  a  dtvlston  (demanded  by 
Mr.  McFAUAm  axul  Mr.  Obabhakt)  there  were— ayes  52. 
noes  12. 

Mr.  LESINSKI.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  present 

Tlie  SPEAKER  pro  tempore.  Evidently  there  is  not  a 
quorum  present.  The  Doorkeeper  wtU  ckae  the  doors,  the 
Sergeant  at  Arms  will  notify  the  absent  Members,  and  the 
Clerk  wm  call  the  roll. 

The  question  was  taken:  and  there  wer»— yeaa  142.  nays 
148.  and  not  voting  141.  as  follows: 


AlteB 

Arends 

Arnold 

Aahtwook 

Baoon 

Barden 


Driver 
BdmlMon 


(BoU  Mo.  84] 
TKA8— 14a 

Uflpyd 
Lard 


Reed.  If . 

Bleb 

BamJiM 


Y. 


THE. 


Kagd 


Lackey 

MeOeUsB 


Blsderup 

Blaaton 

Buckler.  ICna. 

Buzch 

Burdlek 

BumtiMXi 

Cmrleon 

Cmrmlcbael 

Carter 

Cutwrlght 

ChrtstUnam 

Chureb 

CUrk.lf.a 

Ooldm 

Oole.  H.  T. 

OoUlne 

Oooley 

Ooopeir.' 

OoeteUo 

Cravena 

Crawford 


VDcht 

Pord.lilaB. 

ruUar 

OeartUBt 

Olfford 

OUehrlal 

Ouyar 

Owynn* 


II.T. 


Hm.K:Btrte 
HUl.  SamvHl  B. 
Boeppel 
Hoffinaa 
BoUiater 

Hope 

BbuataB 
Jenklna.  Otalo 
Mhnacn.  OUa. 
Jctonaim,  TmK. 


Short 

Smith.  Waah. 
Sooth 


Sntphln 
Taber 


Taylor.  Oolo. 
TtiyUtt,B.O. 


BCUlava 
MlUer 
mtehell.  TCaa. 


Maidoek 

nuaon 

OHeal 


Deen 

DeBoqaa 

Dlanay 

Dttter 

Dobblaa 


KeUy 


Tlraretoa 
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BeU 
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Carpenter 

Casey 

Castellow 

CaTlcchlAu 

Chapman 

Citron 

Cox 

Croaser.  Ohio 

Cullen 

Ctunminga 

Darden 

Dear 

Dempaey 

DlngeU 

DockwellOT 

Doraey 

Drlflcoll 

Diifley.  Ohio 
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Healey 
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Hill.  Ala. 
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Kleberg 

Kloeb 
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llltdiaU.m. 

Monaghan 

liontagua 

Mnran 

Morton 

O'Connar 

Owen 

Palmlaano 

Patterson 

Patton 

Pearsm 

Peterson,  fla. 

Pittatger 

Qulnn 

Ramify 

Bandtdph 

Bansley 

Beed.m. 

Bellly 

Biehards 


SauUioS 

Schneider 

Schulte 


Rob8lan.Ky. 


Bogera.  M.  H. 

RuaseU 
Byan 


Shanley 

SlroTlch 

Bisson 

Smith.  Omm, 

Smith.  W.Va. 

Stack 

Stubba 

Sweeney 

llkom 

Tinkhaa 

Tolan 

Tonry 

Tmas 

Uttarbook 

Vinson.  Oa. 

WaUgrea 

Wearln 

Weaver 

Whltttagtoa 

Wilson.  La. 

WoUenden 

Woodruff 

Young 

Slmmennaa 

2ioncheck 
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Otetdeb 
Dirksen 
Doutrlch 
Drewry 


Dunn.llla». 

Baton 

Bckcrt 

Xnglebrlght 

Faddls 

Fteley 

Fenerty 

Fish 

Flannagan 

Ford.  Calif. 

Fulmer 

Gambrill 

Gaaque 

Gasaaway 

Gavagan 

Glldea 

Gingery 

Goldsborough 

Green 

Greenwood 

Griswold 

HaUeek 

Hamlin 

Hancock.  M.  C 

Harlan 

Barter 

Hartley 

Hennings 

Hlgglns.  Conn. 


Hnlmsa 

Igoe 

Johnson.  W.  Va. 

Kahn 

Kennedy.  lAL 

Kennedy.  N.  Y. 

Kerr 

lAmbertaon 

Lamneck 

l4>nham 

Lee.  CNcla. 

Lehlbach 

McGrath 

McGroarty 

licLeod 

McimiaB 

IfeSwaln 


Pltualsy 

Powers 

Bay  bum 

Reeoe 

Blchardaoa 

Bobinson.  Utah 

Budd 


Andrew.  ICaaa. 

Bankhead 

Boehne 

Bolton 

Brennan 

Brooks 

Brown.  Ifleh. 

Buchanan 

Buck 

Buckley.  N.  Y. 

Bui  winkle 

OaldweU 

Cannon.  Wla. 

Garden 

Cary 

Celler 

Chandler 

Claiborne 

Clark.  Idaho 

Cochran 

OoSee 

Cole.  Md. 

Colmer 

Oonnery 

Cooper,  dUo 

Coming 

Crosby 

Croes,  Tes. 

Crowe 

Crowther 

Culkln 

Daly 

Delaney 

Dicksteia 

Dies 

So  the  motion  to  recommit  was  rejected. 
The  Clei^  announced  the  following  pain  until  further 
notice: 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr. 
Mr 
Mr. 
Mr. 
Mr. 


Marcantonlo 

Martin.  Colo. 

Merrltt.  Conn. 

Montet 

MoritB 

Mich<rta 

O'Brien 

O'Conntfl 

OTJay 

OlMry 

Oliver 

CMaUey 

Perkins 

PettenglU 

Peyser 

Pfeifer 


Schueta 

Scott 

Scrughank 

Sears 

Oeger 

Shannna 

Smith.  Va. 

SneU 

Snyder 

Somers,  R.  T. 

Stefan 

Stewart 

Sullivan 

Sumners.TW. 

Taylor,  Tenn. 

Thomas 

Tobey 

Umstead 

Underwood 

Wadsworth 

West 

White 

Wiggleswottb 
WUcoz 
Wilson.  Pa. 
Wlthrow 
Wood 


MTa.  0*Day  with  Mr. 

Mr.  OUver  with  Mr.  Phualcy. 

Oonnery  with  Mr.  McLsod. 

Cochran  with  M^.  WadswortSi. 

Boeime  wtth  Mr.  Tobey. 

Buchanan  with  Mr.  Andrew  of 

TAwhMw  with  Mr.  Oooptr  of  Ohio. 

McSwain  with  Mr.  Pish. 

BtAwlnkle  with  Mr.  Orowthar. 

Mantdleld  with  Mr.  Beeee. 

Claiborne  with  Mr.  T.ehlbarti. 

Coming  with  Mr.  Polton- 

Martin  ot  Colorado  with  Mr.  CuUda. 

Raybum  with  Mr.  Dtiksen. 

McMillan  with  Mr.  Bolmaa. 

Drewry  with  Mr.  Baton. 

Flannagan  with  Mr.  Maaa. 

Smith  or  VlrglBla  with  Mr.  Stowait. 

Fulmer  with  MT.  Wlgglesworth. 

Goldsborough  with  Mr.  Halleck. 

Oilswold  with  Mr.  Wilson  of  Pennaytvanla. 

J&ttamm  ot  West  Vtoglnla  with  Mr.  MmriU  at 

Sumnets  of  Texas  with  Mr.  Fenerty. 

Greenwood  with  Mr.  Hartley. 

Gavagan  with  Mr.  Dootrieh. 

Safaath  wtth  Mr.  btgslbright. 

Sears  wtth  Mr.  Perttaa. 

Pettanglll  wtth 

Dice  wtth  Mr.  ~ 

cross  of  Texas  with  Mr.  Wlthrow. 

Mootei  wtth  Ifr.  Tvlor  at 


Mr. 
Mr 
Mr. 
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itr.  SankhMd  vlth  Mr.  Povcn. 

Ur.  achutts  with  Mr.  Uunbeitacm.  ^ 

Mr.  SooMrs  of  New  York  wltb  Mr.  ■•■«. 

Mr   Uadwwood  with  Mr.  MBreantoBto. 

Mr    Wwt  with  Mrs.  KAhn. 

Mr.  Wlkxn  with  Mr.  Hlcslaa  at  OoniMCtlcut. 

Mr.  Wood  with  Mr.  Bekart. 

Mr.  Kerr  with  Mr    Budd. 

Mr.  Dietrich  with  Mr    O'MliHtf. 

Mr.  Crow*  with  Mr.  PtMm. 

Mr.  Daly  with  Mr.  lamnTfc 

Mr.  Biick  with  Mr.  Adair. 

Mr.  McOr»th  with  Mr.  Brennan. 

Mr.  Brooks  with  Mr.  Bijckley  of  New  York. 

Mr.  Morlts  with  Mr.  Brown  of  Mtrhlgan, 

Mr.  CeUar  with  Mr.  McOroarty. 

Mr.  Caldwell  with  Mr.  <rBr««B. 

Mr.  Nlcbola  with  Mr.  CanlMi. 

Mr.  Gary  with  Mr    OXeary 

Mr.  O'ConneU  with  Mr   Chaztdler. 

Mr.  Cole  of  Maryland  with  Mr.  Delaney. 

Mr.  Dtcketeln  with  Mr.  Scrwham. 

Mr.  FMldla  with  Mr   Roblneon  of  Utali. 

Mr.  Duncan  with  Mr.  Parley. 

Mr.  Oaeeaway  with  Mr.  anyder. 

Mr.  Sullivan  with  Mr.  OambrtU. 

Mr.  Oaeque  with  Mr.  Frey. 

Mr.  Orecn  with  Mr   Hennlnga 

Mr.  Younc  with  Mr   White. 

Mr.  Kennedy  of  New  York  with  Mr.  Barlan. 

Mr.  OUdea  with  Mr.  Hamlin. 

Mr.  UmMead  with  Mr   Kennedy  of  Maryland. 

Mr.  Igoe  with  Mr.  Hancock  of  North  Carolina. 

Mr.  ScHTTLTs.  Mr.  Buurs.  Mr.  Dxrrrr  of  New  York,  Mr. 
WooDRXTM.  Mr.  DftxacoLL.  and  Mr.  Gray  of  Indiana  changed 
their  votes  from  "  aye  "  to  "  no." 
Mr.  BLANTON  changed  his  vote  from  "  present "  to  **  aye- 
Mr.  PEARSON  changed  his  vote  from  "  present  -  to  "  no." 
The  result  of  the  vote  was  announced  as  above  recorded. 
The  doors  were  opened. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

FRKLIMIWAaY  tZAMXHATION  OP  CERTAIN  RIVKKS  XX  TXIXAMOOK 

COtniTY.  ORKC. 

The  Clerk  called  the  next  bill.  H.  R.  4077,  authorizing  a 
preliminary  examination  of  the  Nehalem,  Miami.  Kllchls. 
Wllaon.  T^aak.  and  Tillamook  Rivers,  in  Tillamook  County. 
Orsff..  with  a  view  to  the  controlling  of  floods. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  this  bill  and  the  similar  bills.  Calendar  Nos.  50.  51. 
52.  53,  54.  and  55.  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  The  gentleman  from  Texas 
asks  unanimous  consent  that  the  bills  on  the  calendar  num- 
bered from  4£  to  55,  inclusive,  be  passed  over  without  preju- 
dice.   Is  there  objection? 

There  was  no  objection. 

ABOrrXOKAL  CIRCUIT  XCVGI  POR  THX  imYH  JTTDICIAL  CIRCTnT 

The  Clerk  called  the  next  bill.  H.  R.  5917,  to  appoint  an 
additional  circuit  judge  for  the  ninth  judicial  circuit. 

Mi.  McFARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  object  to  that  reqtiest. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McFARLANE  and  Mr.  TRUAZ  objected. 

There  being  no  further  objection,  the  Clerk  read  the  bUl. 
as  follows: 

••  tt  tnmeted,  etc..  That  tbe  Prealdent  be.  and  be  la  bervby,  au- 
thortaed  to  appoint,  by  and  with  the  consent  of  the  Senate,  an 
•ddlUonai  circuit  Judge  for  the  ninth  Judicial  circuit. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  rMUl  the  third  time,  and  passed,  azkl  a  motion  to  recon- 
sider was  laid  on  the  table. 


on*  HTTIfPRKP   AK»  PirXUTH   AianyXRSART  or  THX   AOOmOlf   OP 

THX  oaaniAiics  op  nst  and  thx  sstti.xmxnt  op  thx  north- 
WSST  tcrrttory 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tl<m  308,  to  provide  for  the  observance  and  celebration  of 
the  one  hundred  and  fiftieth  aimiversary  of  the  adoption 
of  the  Ordinance  of  1787  and  the  setUemmt  of  the  North- 
west Territory. 


Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
and  I  shall  not  object.  I  have  an  amendment  to  offer  which 
has  been  agreed  to  by  the  author  of  the  bill,  my  colleague, 
the  gentleman  from  Ohio  [Mr.  Sscrist]. 

Mr.  ZIONCHECK  and  Mr.  JENKINS  of  Ohio  reserved  the 
right  to  object. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  know  what  the  amendment  Is. 

Mr.  TRUAX.    Let  the  clerk  read  it. 

Mr.  ZIONCHECK.  No;  I  should  like  to  know  what  the 
amendment  is. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker.  I  withdraw  my 
reservation  of  objection.  I  am  not  against  the  bill,  I  am 
for  it. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objection. 

The  Clerk  read  the  Joint  resolution,  as  follows: 

Whereaa  tbe  f  amoua  ordinance  known  as  the  "  Ordinance  of 
1787  ".  adopted  by  tbe  Federal  Congreee  for  the  government  of  tbe 
territory  now  embracing  tbe  States  of  Ohio.  Indiana.  Michigan. 
nilnoU.  Wisconsin,  and  part  of  Minnesota,  and  then  known  as 
tbe  ••  Northwest  Territory ".  was  so  far-reacblng  In  Its  effects, 
making  such  a  complete  change  In  tbe  method  of  governing  new 
communities  formed  by  colonization,  that  It  will  always  rank  as 
one  of  tbe  greatest  civil  documents  of  all  time;  and 

Whereas  tbe  settlement  of.  and  establishment  of  government  In, 
the  Northwest  Territory  In  178S  marked  tbe  beginning  of  tbe 
rsrtstleei  march  ot  tbe  paopto  ot  tbe  United  States  from  Uie  east- 
cm  seaboard  to  the  Paclflc  Ocean;  and  

Whereas  the  adoption  of  the  Ordinance  of  1787  followed  by  tbe 
settlement  of  the  Northwest  Territory  under  the  system  of  govern- 
ment provided  by  such  ordinance  vitally  shaped  and  detormined 
the  pattern  of  development  of  our  Nation.  Its  Ideals,  its  Constitu- 
tion, and  Its  governnMnt;   and 

Whereas  there  Is  an  Indicative  analogy  between  tbe  national 
problems  of  150  years  ago  and  those  of  the  present  day,  making 
the  study  of  the  accomplishments  of  tboee  early  days  of  value  to 
our  people  today;  and 

Whereas  the  one  hundred  and  fiftieth  anniversary  of  these  two 
great  focal  events  In  American  history  ooctnv  In  1937  and  1938: 
Therefore  be  It 

Re3olv€d,  etc..  That  there  Is  hereby  established  a  commission  to 
be  known  as  tbe  "  Northwest  Territory  Celebration  Commission  " 
( hereinafter  referred  to  as  tbe  "  Commission  " )  and  to  be  com- 
posed of  17  commissioners,  as  follows:  The  President  of  tbe 
United  States;  a  Members  of  tbe  Senate.  1  from  each  of  tbe  two 
major  parties,  to  be  appointed  by  the  President  of  tbe  Senate:  2 
Members  of  tbe  House  of  Representatives.  1  from  each  of  tbe  two 
major  parties,  to  be  appointed  by  tbe  Speaker  of  the  House  of 
Representatives;  the  regent  at  tbe  State  chapter  of  the  Daughters 
of  the  American  Revolution  of  each  of  tbe  6  States  formed  from 
tbe  Northwest  Territory,  namely.  Ohio,  Indiana.  Michigan.  Illi- 
nois, Wisconsin,  and  Minnesota:  and  0  Individuals  from  private 
life,  to  be  appointed  by  tbe  President  of  the  United  States.  Tbe 
commlsstoners  shall  serve  without  compensation  and  aball  select 
a  chairman  from  among  their  number. 

Sac.  a.  It  shall  be  the  duty  of  the  Commission  to  prepare  and 
carry  out  a  comprehensive  plan  for  the  observance  and  celebration 
of  tbe  one  hundred  and  fiftieth  anniversary  at  the  adoption  of 
tbe  Ordinance  of  1787  and  tbe  settlement  of  tbe  Northwest  Terri- 
tory. In  the  preparation  of  such  plan,  tbe  Commission  shall  co- 
operate. Insofar  as  U  possible,  wltb  tbe  several  SUtes  and  particu- 
larly with  the  SUtes  of  Oblo.  Indiana.  Michigan.  Illinois.  Wis- 
consin, and  Minnesota,  and  shall  take  such  steps  as  may  be  neces- 
sary In  tbe  coordination  and  correlation  of  plans  prepared  by 
State  commissions,  by  ags iicIm  appointed  by  tbe  Governors  ot 
the  several  States,  and  by  rspPMentatlve  civic  organizations. 

S»c.  8.  <a)  Without  regard  to  the  clvU-servlce  laws  or  tbe 
Classification  Act  of  1923.  as  amended,  tbe  Commission  Is  author- 
ized to  appoint  and  prescribe  the  duties  and  fix  the  eos^ansatlon 
of  a  director  and  such  other  employees  as  are  neosMSffy  in  tbe 
execution  of  Its  functions. 

(b)  Tbe  Commission  may  make  such  expenditures  (including 
ezpendltxires  for  rent  and  personal  services  at  the  seat  of  Oov- 
emment  and  elsewhere,  for  oOce  supplies,  periodicals,  and  books 
o'  reference,  and  for  printing  and  binding)  as  may  be  necessary 
m  the  execution  of  tbe  functions  of  tbe  Commission.  All  ex- 
penditures of  tbe  Commission,  including  nece«ary  traveling  ex- 
penses and  subsistence  expenses  (not  In  excess  of  $6  per  day) 
incurred  by  tbe  commissioners  while  abaent  from  their  place*  of 
residence  upon  tbe  bxislnsas  of  tbe  Commission,  and  by  tb«  em- 
ployees of  tbe  Commission  while  away  from  their  designated  posts 
of  duty  upon  tbe  business  of  the  Commission,  shall  be  allowed 
and  paid  upon  tbe  presentation  of  itemized  vouchers  therefor 
approved  by  tbe  chairman  of  tbe  Commission. 

(c)  Tbe  Commission  sbaU  cease  to  exist  within  180  day*  aftsr 
tbe  date  of  tbe  explratlcm  of  the  celebration. 

Sac.  4.  There  Is  autborlaMl  to  be  appropriated  tbe  sum  at 
•ioo.(XX>,  or  so  much  thereof  as  may  b«  nnrns—rj  to  carry  out  ttaa 
purposM  at  this  Joint  reaolutlan. 
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with  fhe  foIlowlBc  committee  amendmeoto: 

On  page  3.  line  16.  ■trUra  oat  the  word  **  dz  **  uxl  iBMit  In  Iteu 
tbereof  the  word  "  three." 

On  fULge  8,  line  ao.  aftor  th«  wonl  "  oomptxmnaaa",  inaert  In 
parentbeees  "  not  to  exceed  t6.000  per  annum  " 

On  page  S,  beginning  In  line  M.  strike  out  all  of  lines  S4  and 
25  and  line*  1.  2.  and  S.  on  pace  4.  and  insert  In  Ilea  thereof  the 
words  "  as  are  necessary  to  carry  out  tha  Intent  and  purposes  of 
this  resolution." 

On  page  4.  line  S,  after  the  word  "  Ineladlng  ".  Insert  the  word 
"all." 

On  page  4.  line  «,  after  the  word  "  espenaes ".  strike  out  the 
remainder  of  the  paimgraph. 

On  page  4.  line  14,  atter  the  word  "  within  -,  strike  out  the  words 
**  one  hundred  and  eighty  days  "  and  Inaert  In  Ueu  thereof  the 
words  "  sU  months." 

The  conunlttee  amendments  were  agreed  to. 

Mr.  TRUAX.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuax:  On  page  4,  after  the  word 
"commissioners",  in  line  7.  Insert  " Protrtded.  That  $10,000  of 
the  •76.000  herein  authorised  shall  be  expended  In  connection  with 
the  1937  Ohio  State  Pair.  Ck>lumbus.  Ohio,  for  the  purpose  of  pro- 
ducli^  staging,  and  presenting  an  historical  pageant  depicting 
the  establishment  and  settlement  of  the  Northwest  Territory  in 
an  appropriate  manner,  to  be  determined  by  the  Northwest  Ter- 
ritory Celebration  Oommission.  coc^ieratlng  with  the  director  of 
agrlc\ilture  of  Ohio  and  the  State  Board  of  Agriculture  of  Ohio." 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  rise  in  opposition 
to  the  amendment.    My  opposition  is  pro  forma  only. 

I  am  not  opposed  to  the  amendment,  but  I  want  to  izMiuire 
whether  this  amendment  is  satisfactory  to  the  author  of  the 
bilL 

Mr.  8ECREST.  Tliis  amendment  is  satisfactary.  I  think 
everyone  is  familiar  with  the  fact  that  the  Federal  Gov- 
ernment apportions  so  much  to  each  State,  and  the  States 
are  passing  bills  of  their  own  with  reference  to  this  matter, 
and  if  this  amount  which  would  come  to  Ohio  is  to  be 
devoted  to  this  purpose,  it  will  be  all  right,  and  we  can 
use  part  of  the  Ohio  fund  for  some  other  purpose. 

Mr.  JENKINS  of  Ohio.  The  bill  provides  for  $75,000  to  be 
used  In  the  obeervance  of  the  opening  up  of  the  Northwest 
7>erritory  through  the  famous  Ordinance  of  1787,  in  which 
six  or  seven  States  will  participate. 

Mr.  SECRE8T.    Yes. 

Mr.  JENKINS  of  Ohio.  Axid  this  $10,000  is  to  be  used  at 
the  State  Fair  at  Columbus.  Ohio,  to  provide  a  great  edu- 
cational and  historical  pageant  in  which  all  the  States  will 
participate,  and  this  is  agreeaUe  to  all  the  parties  cosi- 
cemed? 

Mr.  SECREST.    Yes. 

Mr.  WOLCOTT.  I  should  like  to  ask  the  gentleman  does 
this  authorise  $10,000  to  pay  the  expenses  of  the  Ohio  State 
fair? 

Mr.  SECREST.  No:  it  is  for  the  purpose  of  a  pageant  in 
connection  with  the  Ohio  State  fair. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  think  the  purpose  of  this 
bill  is  to  celebrate  or  commemorate  the  adoption  of  the  Ordi- 
nance of  1787.  in  which  several  States  are  very  much  inter- 
ested. With  the  understanding  that  the  whole  siun  is  to  be 
expended  for  the  general  celebration  by  States  involved, 
none  of  the  other  States  that  were  within  the  Northwest 
Territory  have  seen  fit  to  isolate  any  part  of  the  fimd.  I 
do  not  know  why  the  State  of  Ohio  has  a^ed  that  a  cer- 
tain portion  be  set  aside  for  a  particular  celebration  in  that 
State.  If  that  is  done  Michigan  and  Indiana  and  other 
States  might  be  expected  to  advance  some  reason  why  they 
should  have  an  allocation. 

Mr.  SECREST.  That  would  be  satisfactory  as  far  as  I 
am  concerned. 

Mr.  TRUAX.  My  colleague  has  explained  the  fact  that 
each  State  is  appropriating  a  definite  amount  of  money  to 
cooperate  in  this  celebration.  Tlie  State  of  Ohio  has  au- 
thorized $25,000  in  addition  to  the  State's  share  in  the  Fed- 
eral appropriation. 

Now.  the  Ohio  State  fair  is  one  of  the  leading  fahrs  of 
the  country,  and  it  was  thought  that  by  taking  this  pageant 
in  connection  with  this  fair  that  it  would  be  brought  sharply 
to  the  attention  of  300,000  people. 


Mr.  WOLCOTT.  I  presume  that  under  the  provisions  of 
the  act.  the  Commission  has  authority  to  provide  for  the 
distribution  of  the  $100,000.  In  order  to  protect  the  integrity 
of  that  act.  I  am  gati%  to  oppose  this  amendment  to  the 
best  of  my  ability,  because  I  do  not  want  to  create  a  situa- 
tion whereby  other  States  that  participate  in  this  great 
celebration  will  be  embarrassed  by  the  fact  a  certain  amount 
of  money  has  been  set  a^de  for  a  particular  State. 

Mr.  JENKINS  of  Ohio.  I  agree  with  the  gentleman  from 
Bdichigan  in  the  main.  It  was  the  intention  <rf  the  author  of 
the  bill  and  those  having  charge  to  make  this  a  celebration 
between  the  States.  There  has  been  some  minor  objection 
to  the  bill  from  the  beginning.  In  order  to  satisfy  the  par- 
ticular Member  who  is  objecting,  it  was  thought  best  to 
idacate  him  if  the  same  could  be  done  without  d<dng  violence 
to  the  purpose  of  the  bill.  This  is  one  reason  for  the  change 
that  would  call  for  a  portion  to  be  set  aside  for  this  pageant. 
It  is  my  understanding  that  the  State  legislature  is  to  appro- 
priate much  more  money  than  any  other  State. 

Mr.  WOLCOTT.  I  fully  appreciate  that.  I  was  not  a 
party  to  the  compromise.  I  took  tbe  bill  as  It  was  presented 
to  us.  and  I  did  not  object,  because  I  thought  it  was  mer- 
itorious. 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  State  of  Washington 
is  not  getting  a  dime  out  of  this,  and  I  call  for  the  regular 
order. 

The  SPEAKER  pro  tempore.  Tht  gentleman  from  Michi- 
gan [Mr.  WoLcoTT]  was  recognised  for  5  minutes  in  opposi- 
tion to  the  amendment. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  do  not  want  to  defeat  the 
purposes  of  this  bill  by  having  a  certain  definite  sum  allocated 
to  any  State.  I  hope  the  States  of  Ohio  and  Michigan  and 
Illinois  and  Indiana,  and  the  other  States  which  were  part  of 
the  Northwest  Territory,  can  get  together  under  this  com- 
mission and  arrange  for  the  celebration  without  having  a 
commission  say  that  it  has  to  give  Ohio  $10,000  or  Michigan 
$10,000,  and  for  that  reason  I  oppose  the  amendment. 

Mr.  MICHENER.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word  of  the  amendment.  This  is  one  of  the  bills  with 
which  the  House  is  not  generally  familiar.  All  I  know  about 
it  I  have  heard  from  the  floor.  I  have  not  read  all  the  bill, 
but  I  have  read  enough  of  the  bHI  to  know  that  it  rets  up 
another  commission.  It  provides  for  a  celebration  and  the 
spending  of  $100,000  of  the  people's  money  in  setting  up  a 
commission  and  celebrating  a  historic  event  at  this  time 
when,  in  my  judgment,  we  could  far  better  economize.  To 
defeat  the  bill  in  no  way  reflects  upon  the  merit  of  the  occur- 
rence to  be  celebrated.  We  might  do  ourselves  honor  by  cele- 
brating many  historic  events,  but  does  the  flnancial  condition 
of  the  country  and  States  warrant  any  but  necessary  expendi- 
tures at  this  time? 

Establishing  of  bureaus  and  commissions  seems  to  be  the 
popular  pastime  of  Congress  in  recent  months.  Tbia  is  just 
one  more,  and  I  am  against  it. 

Section  3  provides: 

without  regard  to  dvil-serrloe  laws  or  the  ClassUlcation  Act  of 
1923.  as  amended,  the  Commission  is  authorised  to  i^polnt  and 
prescribe  the  dtrtles  and  fix  the  compensation  (not  to  exceed  $5,000 
per  annum)  of  a  director  and  such  other  employees  as  may  be 
necessary  in  the  execution  of  Its  functions. 

Tlie  country  is  not  asking  for  more  commissions  or  mcn-e 
bureaus  to  be  estaMished  outside  of  the  civil  service,  where 
Jobs  may  be  created.  I  tell  you.  gentlemen,  it  is  all  wrong. 
Every  bureau  has  a  small  beginning.  I  come  from  that  sec- 
tion of  the  country  which  would  participate  in  Oils  celebra- 
tion, but  I  believe  I  state  the  sentiment  of  95  percent  ot  our 
peoi;ke  when  I  say  that  we  are  opposed  to  new  commissions. 

llie  time  is  c^Mning  when  the  American  peos^  must  become 
tax-c<mscious.  We  have  to  pay  for  these  things.  We  can 
speoA  easily,  but  we  cannot  escape  respcmsibillty,  because  this 
Is  a  celebration  affecting  one  particular  part  of  our  country. 
When  the  country  becomes  tax-conscious  we  will  stop  this 
spending.  Why  not  do  it  now  before  the  tax  load  Is  too 
great?  We  are  on  the  way.  and  economy  now  Is  the  only 
thing  that  wiD  prevent  ruinous  currency  expansion  or  repudi- 
ation.   I  am  surprised  at  the  objector;  the  gentleman  from 
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Mu-Hiff^n  [Mr.  LHHKxl.  te  not  Interested  In  the  twayers' 

at  this  time.    I  come  from  the  lame  State  that  he 

Thia  may  affect  us.  but  let  us  not  be  sectional 

Mr  LESINSKI.    I  have  not  said  anything  at  all 

Mr  MICHKNER.    And  it  is  time  the  genUeman  did.    He 

oN«:ts  to  other  people's  bills.    He  should  stand  up  and  show 

bis  eolors.  .       »^ 

Mr.LBSINSKI.    I  ihaU  object  to  every  bilL    How  does  the 

genUeman  like  that?  ^».^ 

Mr.  JKNKIN8  of  Ohio.    Mr.  Speaker,  a  parliamentary 
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The  SPEAKER  pro  tempore.    The  gentleman  will  sUte  It. 

Mr  JSNKIKS  of  Ohio.    Mr.  Speaker,  as  I  understand  it. 

thsparlknMlary  situation  Ls  this:  There  is  no  opposiUon  to 

the  immediate  eamlderaticn  of  the  bill.    Certain  committee 

Inents  hare  been  agreed  to. 

I  SPEAKER  pro  tempore.    The  gentleman  is  correct. 
Mr  JENKINS  of  Ohio.    One  amendment  is  now  pending, 
which  provides  for  $10JK»  to  be  allocated  to  the  SUte  of 

Ohio. 

The  SPEAKER  pro  tempore.    That  is  correct. 

Mr  JENKINS  of  Ohio.  Personally  I  would  be  glad  to  have 
tKe  author  of  that  amendment  withdraw  it  and  then  the 
situaUon  would  be  that  the  bill  is  up  for 


The  SPEAKER  pro  tempore.  The  Chair  does  not  know 
whether  amendments  will  be  offered.  An  amendment  has 
been  offered  by  the  gentleman  from  Ohio  I  Mr.  T»uax1. 

Mr  TRUAX.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words.  The  genUeman  from  Michigan  I  Mr.  MichkkmI 
says  that  he  favors  economy.  I  wish  he  would  stay  on  this 
floor  at  all  times  when  this  Consent  Calendar  is  being  con- 
sidered. I  wlA  he  would  stay  here  when  we  are  considering 
the  Private  Calendar.  Then  he  himself  could  help  to  save 
the  Government  millions  of  dollars. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    I  refuse  to  yield  now. 

Mr.  MICHENER.    For  a  correction. 

Mr.  TRUAX.  Mr.  Speaker,  the  genUeman  Is  opposed  to 
this  bill.  Let  me  read  to  him  what  the  Governor  of  his 
own  State  has  to  say  about  this  project: 

Th«  history  of  Michigan  and  of  the  Northwest  Territory  Is  for- 
ever clo^ly  llnksd.  It  seems  to  me  thst  thU  proposal  comes  at 
a  Bartlcularly  approprtate  time,  for  It  ties  In  with  the  celebraUon 
o«  lUchlgans  centennial.  That  celebration  will  doee  In  1937.  U 
the  North  Territory  plan  goes  through.  It  wlU  have  the  happy 
tftaet  of  emphasising  to  the  rei*  of  the  United  States  how  much 
to  owUif  to  Michigan  for  the  leadership  she  provided  In  the  early 


I  quote  that  from  a  statement  by  Governor  Pltzgerald  at 
Lansing.  Mich.,  on  May  4.  1935. 

Mr.  MICHENER.    Will  the  gentleman  yield? 

Mr.  TRUAX.  Not  now.  The  genUeman  fr«n  Michigan 
objects  to  my  amendment.  He  Is  opposed  to  centralizing 
pow  in  any  commlaBkiti.  So  I  take  it  my  amendment  is 
ofltawl  for  that  very  iwrpose.  to  safeguard  this  govern- 
mental expenditure  so  that  we  may  assure  the  taxpayers  of 
^M«  country  that  they  are  not  asked  to  stomach  a  commis- 
sion or  bureau  with  no  knowledge  whatsoever  of  this  project, 
with  no  experience  to  guide  them,  but  instead  of  that,  we 
propose  to  take  $10,000  of  this  $75,000  appropriation  and 
have  it  expended  by  this  Commission  to  be  appointed  by  the 
Bfimkei  of  the  House,  the  Vice  President,  and  the  President 
of  the  United  SUtes;  that  this  Commission  so  appointed 
and  duly  qualified,  shall  cooperate  with  the  Ohio  State  Board 
of  Agriculture,  a  nonpartisan,  nonpolltlcal  board,  and  shall 
cooperate  with  the  director  of  agriculture,  appointed  by 
the  Governor  of  Ohio;  so  that  we  could  be  assured  and  as- 
sure those  interested  therein  that  at  least  $10,000  of  this 
mm^  will  be  expended  properly,  wisely,  and  sanely,  and  by 
those  who  have  had  years  of  experience  in  such  matters. 

I  know  it  is  all  weU  and  good  for  a  Member  to  get  up 
here  and  say.  "  I  am  for  economy:  I  am  opposed  to  the 
further  extensi(»i  of  bureaucracy  and  bureaucrats  ".  as  I  am. 
but  here  is  a  project  that  has  received  the  approval  of  many 


hundreds  of  people  interested,  not  only  tn  Ohio  but  !n  six 
States,  and  they  approve  this  ameiMiment. 

I  ask  for  its  adopUon. 

The  SPEAKER  pro  tempore.  The  time  of  the  gentleman 
frwn  Ohio  (Mr.  T»uax]  has  exirired. 

Mr.  HOFFMAN.  Mr.  Speaker.  I  rise  in  opposiUon  to  the 
amendment  offered  by  the  genUeman  from  Ohio.  I  do  this 
for  the  purpose  of  getting  information  only.  Did  I  under- 
stand the  gentleman  from  Ohio  [Mr.  Jenkins]  to  state  that 
this  amendment  providing  that  Ohio  shall  be  given  $10,000 
was  agreed  to  in  order  to  obtain  withdrawal  of  the  objection 
of  the  other  gentleman  from  Ohio  I  Mr.  TruaxI  to  the  con- 
sideration of  the  bill?    Am  I  correct? 

Mr.  TRUAX.    The  gentleman  is  Incorrect. 

Mr.  HOFFMAN.  I  am  not  asking  the  gentleman  from 
Ohio  [Mr.  TruaxI. 

Mr.  TRUAX.    I  am  telling  the  gentleman. 

Mr.  HOFFMAN.    Am  I  correct?  ^ 

Mr.  JENKINS  of  Ohio.  I  am  sorry  to  have  to  admit  the 
gentleman  is  aborit  correct. 

Mr.  HOFFMAN.    B4r.  Speaker.  I  yield  back  the  balance  of 

my  time. 

Mr.  WOLCOrr.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER  pro  tempore.    The  gentleman  will  state  it. 

Mr.  WOLCOTT.  I  understood  an  amendment  was  pend- 
ing, upon  which  we  would  vote,  and  that  the  amendment 
would  not  be  adopted  by  unanimous  consent.    Otherwise  I 

would  object. 

The  SPEAKER  pro  tempore.  The  amendment  Is  pend- 
ing.   Without  objection,  the  amendment  will  be  agreed  to. 

Mr.  WOLCOTT.    WeU.  Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Ohio. 

Mr.  RABAUT.  Mr.  Speaker.  I  move  to  strike  out  the  last 
four  words. 

When  Michigan's  rights  are  being  questioned  on  this  floor 
you  may  take  it  from  me  that  she  will  always  have  those 
who  raise  their  voices  in  her  defense.    If  this  resolution  ap- 
plies to  five  States,  as  I  read  from  the  joint  resolution  that 
it  does.  I  see  no  reason  why  $10,000  of  the  sum  should  be 
assigned   to   any   individual   SUte   listed   therein.    Accord- 
ingly I  would  ask  the  Members  of  this  House  to  pass  the 
reeohitlon  in  its  present  form  and  Uke  no  cognizance  of 
the  request  of  the  gentleman  from  Ohio.    It  appears  un- 
fair to  me  that  special  recognition  should  be  given  any  one 
of  the  individual  SUtes.    I  feel  that  the  Members  of  the 
House  wiU  agree  in  this  respect. 
I  yield  back  the  balance  of  my  time. 
The   SPEAKER  pro  tempore.    The  question  is  on  the 
amendment    offered    by    the    genUeman    from    Ohio    IMr. 

TSOAXl. 

The  amendment  was  rejected. 

Mr.   SECREST.    Mr.   Speaker.   I   offer   an   amendment, 
which  is  at  the  Clerk's  desk. 
The  Clerk  read  as  follows: 


Amendment  offered  toy  Mr.  Sscwtsr:  Page  a.  line  «,  strike  out 
the  word  **  serenteen  "  and  Insert  "  fourtewi." 

The  SPEAKER  pro  tempore.  Without  obJecUon,  the 
amendment  will  be  agreed  to. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  genUeman  what  is  the  purpose  of  that 
amendment? 

Mr.  SECREST.    That  Is  to  correct  a  typographical  error. 

The  amendment  was  agreed  to. 

Mr.  SECREST.  Mr.  Speaker,  I  offer  a  further  amend- 
ment, which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Ui.  Skbbst:  Page  4.  line  18.  strike  out 
"  tlOCOOO  ••  and  Insert  in  lieu  thereof  "  176.000.- 

The  SPEAKEK  pro  tempore.  Without  objection,  the 
amendment  will  be  agreed  to. 

Mr.  BIICHENER.  Mr.  Speaker.  I  desire  to  be  heard  in 
opposition  to  the  aTP«'"*^'Tf'«*"t>. 
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I  do  this  to  get  informatloiL  How  many  of  the  SUtes 
affected  here  have  made  SUte  appropriations? 

Mr.  SECREST.  The  SUte  of  Ohio  has  i>assed  a  bill,  and 
It  has  been  signed  by  the  Gtovernor.  appropriating  $25,000. 
Governor  Fitzgerald,  of  Michigan,  sent  a  special  message  to 
the  legislature  recommending  $15,000.  and  issued  a  sUte- 
ment  to  the  press,  which  Is  reprinted  in  the  Detroit  Free 
Press,  saying  there  would  be  no  doubt  about  Michigan's 
participation.  Governor  Homer,  of  Illinois,  recommended  to 
the  legislature  an  appropriation  of  $25,000.  The  Governor 
of  Indiana,  although  the  legislating  had  adjourned,  made  an 
arranjrement  with  some  of  the  leaders  in  both  parties  that  an 
amount  should  be  appropriated  or  used  and  taken  from  some 
other  fund.  I  do  not  know  the  exact  arrangement,  but  I 
think  every  SUte  will  participate. 

Mr.  MICHENER.  As  a  matter  of  fact,  the  SUte  of  Illinois 
today  is  having  trouble  to  get  money  to  feed  ite  starving  peo- 
ple. As  a  matter  of  fact,  in  the  SUte  of  Michigan  we  are 
having  trouble  to  get  money  to  run  the  Government,  because 
the  Uxes  are  so  high  and  the  bottoms  of  the  Uxpayers' 
pockets  have  lieen  reached.  The  SUte  of  Ohio,  it  seems, 
is  the  only  State  in  the  Union  which  has  as  yet  appro- 
priated this  money.  I  thank  God  that  Ohio  has  sufficient 
money  and  the  taxpayers  are  willing  to  appropriate  money 
for  this  purpose. 

So  far  as  Michigan  is  concerned,  I  am  siure  that  the  legis- 
latiure  of  the  SUte  has  not,  in  these  stringent  times,  appro- 
priated additional  money  for  this  purpose,  and  it  is  my 
belief  that  they  will  not.  Coming  from  Michigan.  I  am  go- 
ing to  oppose  the  bill  and  think  that  I  am  representing  a 
large  proportion  of  the  taxpayers  of  my  State  in  taking  this 
stand.    I  hope  the  whole  thing  will  be  voted  down. 

Mr.  BOHiEAU.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  BOILEAU.  The  gentleman  from  Ohio  a  while  ago 
suggested  that  the  SUtes  of  Ohio,  Indiana,  Illinois,  and 
Michigan  had  taken  some  action.  With  the  gentleman's 
permission  I  would  ask  the  gentleman  from  Ohio  if  he  knows 
what,  if  anything,  the  SUte  of  Wisconsin  has  done. 

Mr.  SECREST.    I  cannot  tell  the  gentleman. 

Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MICHENER.    I  yield. 

Mr.  SECREST.  I  wish  to  point  out  to  the  gentleman  that 
this  celebration  is  to  Uke  place  in  1937,  and  I  am  sure  we 
hope  that  at  that  time  conditions  will  be  somewhat  different 
from  what  they  are  now. 

Mr.  MICHENER.  Let  us  live  within  our  means  and  not 
upon  our  prospects.  That  has  been  our  trouble  in  the  past. 
We  spend  when  it  is  easy  to  spend;  we  spend  whenever  we 
get  the  notion,  when  the  urge  is  upon  us;  but  we  think  too 
little  of  the  pay  day.  If  this  Congress  is  subject  to  one  criti- 
cism above  all  others  it  is  that  we  are  spending,  just  as  the 
gentleman  suggests,  without  thinking  of  the  pay  day  that 
ultimately  must  come. 

The  amount  involved  here  Is  not  very  great.  It  Is  true 
that  the  Commissioners  are  to  receive  no  salaries.  At  the 
same  time  they  are  to  receive  all  expenses  and  subsistence 
while  engaged  in  their  duties  as  commissioners.  I  have 
heretofore  sUted  that  a  director  and  such  help  as  the  com- 
mission thinks  advisable  are  to  be  compensated,  and  all  out 
of  the  Federal  Treasury.  You  may  say  this  is  "  kitchen 
economy  ",  because  we  are  dealing  with  $100,000  rather  than 
$100,000,000.  The  time  is  not  far  distant  when  we  must 
begin  to  practice  "  kitchen  economy."  Of  course,  it  is  diffi- 
cult to  vote  against  these  appropriations,  especially  when 
they  affect  our  respective  localities.  I  am  fully  mindful  of 
what  the  Ordinance  of  1787  means.  It  is  always  well  to 
celebrate  occasions  of  this  kind.  We  cannot,  however,  finan- 
cially do  the  things  we  would  like  to  do  always,  and  my 
thought  is  that  our  people  are  more  Interested  in  recovery 
and  regaining  our  normal  economic  sUtus  than  they  are  in 
celebrating  any  ordinance  or  birthday. 

Of  course,  there  Is  always  some  argument  to  show  that 
an  expenditure  is  economically  soimd.  In  Michigan  we 
have  a  large  tourist  trade,  as  has  been  suggested.    But  I  do 


not  beUeve  that  this  commlaslcm  win  be  of  any  value  what- 
ever in  bringing  tourists  to  Michigan  this  srear. 

Again,  whenever  the  Federal  Government  appropriates 
sums  like  this  we  throw  out  bait  to  the  SUte  government. 
The  SUte  then  ofttimes  feels  that  it  is  getting  something 
for  nothing,  and  the  SUte  legislature  njakes  appropriation 
out  of  the  SUte  taxpayers'  money.  The  result  is  that  the 
SUte  taxpayer  only  contributes  a  small  part  in  the  Federal 
appropriation,  yet  they  must  have  an  additional  tax  In  the 
SUte  because  of  the  appropriati(»i. 

This  bill  does  not  provide  for  any  specific  celebration. 
This  commission  will  have  its  headquarters  in  Washington 
and  will  furnish  literature  and  advice  to  those  communities 
desiring  to  celebrate.  Be  it  understood  that  this  money 
which  we  are  appropriating  is  to  be  expended  largely  in  the 
headquarters  of  the  commission. 

I  know  that  this  bill  will  pass  this  body,  and  I  ask  the 
Members  to  keep  track  of  Just  what  happens  after  the 
commission  is  set  up  and  how  the  money  Is  expended.  I 
shall  be  greatly  surprised  if  additional  appropriations  are 
not  to  be  asked  for  in  connection  with  this  project.  All 
-these  things  have  small  beginnings.  The  George  Washing- 
ton celebration  had  a  small  beginning  but  was  a  real  proj- 
ect, and  is  still  functioning.  If  we  get  together  all  the  his- 
tory in  connection  with  the  current  celebration,  this  will  cost 
money.  And  If  you  believe  that  such  effort  will  not  be  made, 
then  I  believe  you  are  mistaken.  In  short,  there  is  just  one 
way  to  economize,  and  that  is  to  stop  creating  new  bureaus, 
commissions,  and  offices.  The  people  cannot  have  every- 
thing they  want  under  present  economic  conditions.  Let  us 
devote  our  efforts  to  getting  back  on  the  track  rather  than 
creating  more  debts. 

The  work  of  this  commission  will  be  advisory  only.  No 
specified  celebration  in  Michigan,  as  in  any  other  of  the 
SUtes.  is  provided  for.  This  is  not  an  exposition.  We  are 
setting  up  a  board  to  tell  us  that  we  may  celebrate  if  we 
desire,  and  that  convenience  is  to  cost  $100,000. 

Mr.  SECREST.  Mr.  Speaker,  the  idea  for  this  celebration 
originated  in  the  minds  of  a  group  of  citizens  in  MarietU, 
Ohio,  citizens  who  are  justly  proud  of  the  fact  that  their 
city  was  the  first  to  be  settled  in  the  vast  territory  of  the 
old  Northwest.  Here  was  the  cornerstone  of  westward  ex- 
pansion. Here  began  the  real  growth  of  the  Nation.  Here 
was  planted  the  outpost  from  which  flew  the  American  flag 
that  had  but  recently  led  these  same  men  in  the  long  struggle 
for  independence.  The  citizens  of  MarietU  hope  with  all 
justice  that  the  eyes  of  this  Nation  shall  gaae  upon  their 
many  historic  shrines  and  the  beautiful  city  that  has  now 
replaced  the  humble  cabins  of  the  city's  founders. 

Representing  In  Congress  this  historical  city.  I  introduced 
this  resolution  providing  for  the  celebration  of  the  Ordinance 
of  1787  and  the  settlement  of  the  Northwest  Territory.  No 
document  in  American  history,  except  the  Constitution  itself, 
has  done  more  to  esUbllsh  our  democratic  form  of  govern- 
ment and  guarantee  the  preservation  of  those  ideals  upon 
which  this  Nation  was  founded  and  developed  to  iU  present 
greatness. 

The  President  of  the  United  SUtes,  realizing  the  impor- 
tance of  this  ordinance  in  the  growth  of  the  Nation,  imme- 
diately gave  his  hearty  endorsement  to  this  resolution.  -X 
wish  at  this  point  to  read  his  public  sUtement. 

Ths  Warn  Houss, 
Washington,  AprU  20.  1938. 
Hon.  OaoaoB  Whxtb.  ChtOrman. 

Marietta.  Ohio. 

DxAK  Oovc&Moa:  I  most  heartily  endorse  the  proposal  that  the 
one  hundred  and  fiftieth  anniversary  of  the  adoption  of  the 
Ordinance  of  1787  and  of  the  settlement  of  the  Northwest  be 
celebrated  by  the  joint  obaerrance  of  the  Federal  Oovemment 
and  of  the  varloiis  States  concerned. 

Rich  In  the  possession  of  the  Declaration  of  Independence  and 
of  the  Constitution,  those  documents  which  established  and  gave 
form  to  our  National  Oovemment,  we,  as  a  people,  have  perhaps 
been  less  Informed  with  respect  to  that  third  great  charter — the 
Northwest  Ordinance.  I  trvist  that  this  forthcoming  anniversary 
will  be  seized  as  the  opportune  occasion  to  Instill  In  American 
minds  and  hearts  the  cherished  appreciation  of  the  rank  and 
honor  that  is  the  rlghtfvil  due  of  the  "  Oreat  Ordinance." 


LXXIX- 


^17 


S198 


CONGRESSIONAL  RECORI>— HOUSE 


May  241 


1935 


CONGRESSIONAL  RECORD— HOUSE 


S199 


•IMl 


H 


. 


thcr«la  mmtootiM  mttwI  m  th*  h%h«iay.  bmd 
.f*.  owm  which  uw<  tt«  wertward  nutfch  erf  our  cl»lltt»- 
As  Um  CovtrtnOoM  pcondad  the  Pedena  rr»me,  ao  th« 
OnUnmaoe  "  Brotrktod  for  Om  8I««««  to  b«  born  of  your 
not  only  the  himim  at  etvM  ttmrtuaent,  but  a  perpetual 
MewUy  at  •temratal  rlghU.  On  tlUa  p»*n  wm  the  United  Stetes 
bunt;  on  the  plan  of  thle  ordlZMnoe  we  hare.  State  by  State,  filled 
In  the  leofraphlc  frame  at  our  domain;  and  from  tt  wm  hare  had 
BO  oecMton  to  depart 

I  hope  to  aee  tlM  moat  helpful  cooperauon,  boCh  on  the  part  m 
ttaa  rSdieral  Oovemment  and  your  hlatorlc  Statea.  In  the  com- 
anuratlan  of  an  event  to  fuU  of  meaning  both  to  our  past 
Afvalopment  and  to  the  prlnelplea  of  freedom  and  progreaa  for 
trtMih  ve  muat  crer  etand. 

Wry  truly  youra.  

-^ D.  Rooasvsur. 


Tbe  Republican  Oovernor  of  Idchlcan  g»v«  his  whole- 
fcnitiil  endonement  to  Uxls  project  and  recommended  to  the 
lectelature  of  Michigan  an  appropriation  suificient  to  liMOre 
pitf-fr>»ip^i<>n  of  his  State  in  this  great  celebratloa. 

It  has  alvajFS  been  my  great  pleasure  and  fortune  to 
couot  amons  my  loyal  friends  thousands  who  are  members 
ot  tbe  Republican  Party.  I  want  to  take  this  opportunity  to 
tiyfUM  my  appreciation  and  thanks  to  one  who  Ls  a  member 
at  this  Coofreas.  Hon.  Thomas  A.  Juncns.  He  has  faith- 
fully MVportod  my  efforts  in  behalf  of  this  resolutloii.  I 
want.  also,  to  thank  the  members  of  the  Ohio  delec^tioa. 
both  Democratic  and  RepuhUcan.  erery  one  of  whom  signed 
a  peUtion  heartily  WMfcailm  this  resoluUon. 

I  have  letters  ot  endorsement  from  erery  State  Blatorlcal 
Society  in  the  six  States  formed  from  the  Northwest  Terri- 
tory- The  legislature  of  Ohio  has  appropriated  $25,000  as 
Ohio's  oontribution.  The  bill  making  this  appropriation 
nm^ed  every  vote  in  the  SUte  senate  regardless  of  political 
afflliation.  The  vote  of  the  State  representatives  was  97 
to  7. 

I  have  a  vast  number  of  editorials  and  articles  collected 
from  newspapers  in  every  section  of  the  six  States  interested 
IB  Wis  celebration.  I  shall  not  take  the  time  of  the  House 
in  reading  tixee  but  without  exception  they  are  unanimous 
in  praise  oi  this  reaoKiUon  and  the  celebratioo  for  which  it 
providaa. 

M  a  former  teacher  oi  American  history,  I  can  see  the 
effect  this  celebration  will  have  in  developing  character. 
\mfVtratandinff.  and  love  of  country  in  the  heaits  and  minds 
«<  mora  than  3.000.000  children  who  daUy  attend  the  schools 
in  these  six  great  States. 

The  stories  of  our  nrHf**^  hero»  and  the  ideals  for 
which  they  gave  every  ounce  of  their  strength  and  even 
ttfesh*  lives  have  Inspired  you  to  greater  effort  in  behalf  of 
jFOur  constituents.  Just  as  they  have  inspired  me.  Out  of 
this  great  celebration.  I  hosK  will  grow  in  the  minds  of  boys 
and  girls  a  love  oX  Independence,  a  strength  of  character, 
and  a  desire  to  serve  faithfully  and  honestly  this  Nation  and 
its  dtiaens.  Por  those  of  us  who  are  older,  I  hope  It  will 
serve  to  reitew  our  faith  and  to  stimulate  our  efforts  to  pro- 
tect from  comnnunism  snd  radicalism  every  principle  em- 
kodlad  in  this  great  civil  document  passed  by  another  COn- 
STMi  in  the  year  of  17t7.  Let  us  glance  briefly  at  the  history 
at  this  ordinance  and  the  principles  embodied  in  it. 

For  many  years  seven  of  the  Original  Thirteen  States  had 
made  claim  to  aU  of  the  Northwest  Territory  between  the 
AUegheny  Mountains  and  the  Mississippi  River.  Many  dis- 
putes arooe  coooemlng  those  claims,  and  in  1780  tbe  State 
of  New  York  ceded  her  righU  in  this  territory  to  the  United 
States.    The  other  States  soon  adopted  the  same  policy. 

Naturally  the  question  came  before  Congress  as  to  what 
should  be  done  with  these  newty  acquired  national  lands,  the 
llBt  to  come  Into  the  possession  of  the  FedenU  Government. 
Tbg  qiwatton  was  debated  for  sevoul  years,  although  final 
dtspaaUlan  was  not  made  of  the  matter  until  1787.  The 
Congress  of  the  United  States  in  that  year  held  sessions  in 
Mew  York  City.  At  the  same  time  the  Constitution  was 
bolag  drafted  at  a  oocvention  in  Philadelphia.  The  eyes 
of  the  people  were  focused  on  the  constltutiOQal  body.  This 
pennltted  the  Congress  to  deliberate  In  a  manner  almost 
vteOy  tree  from  selllah  State  interests  and  petty  iealoMlss. 

Already  a  consideralde  number  of  individuals  had  entered 
ths  Tmrltory  for  exploratory  purposes.    A  great  group  of 


Revohitianary  soldiers  whose  personal  fortunes  had  been  lost 
in  the  war  made  ready  to  enter  the  western  lands  as  soon 
as  a  satisfactory  government  might  be  authorized  by  Con- 
The  Congress  had  found  Itself  unable  to  pay  the 
of  many  of  these  soldiers  except  in  money  which  was 
<fcvnciated  to  apixx>zimately  12  cents  on  the  dollar.  Tlis 
soldiers  urged  that  Istodi  In  the  Northwest  Territory  be  sold 
them,  and  that  they  be  permitted  to  pay  the  purchase  price 
with  the  depreciated  currency  by  giving  it  to  the  Govern- 
ment at  its  face  value. 

Not  only  were  the  veterans  anxious  to  enter  into  the  Ter- 
ritory but  many  Members  of  Congress  felt  that  the  country 
must  be  settled  to  protect  it  frcon  Great  Britain  and  Spain, 
neither  country  of  which  had  truly  recognized  the  territory 
as  belonging  to  the  United  Statea. 

Washington,  in  his  farewell  orders  to  his  soldiers,  had 

cheered  them  with  these  words: 

The  eztenalTe  and  fertile  region  to  the  weet  will  yield  a  moSS 
happy  aaylimi   to   tboae   who.   fond   of   doaaeatlc  enjoyment,   SSS 
for  pereonal  independt 


As  early  as  1783.  286  officers  of  the  Continental  Army  had 
petitioned  Congress  "  to  mark  out  a  tract  of  land  in  the  West 
as  a  colony  of  the  United  States.  In  time  to  be  admitted  as 
one  of  the  Confederated  States  of  America."  This  petition 
was  really  the  foundation  of  the  "  Ohio  Company  of  Asso- 
ciation "  organized  in  the  "Bunt*  of  Grapes"  in  Boston. 
March  3.  1788.  The  directors  of  this  company  sent  Gen. 
S.  H.  Parsons,  of  Middteton.  Conn.,  to  negotiate  the  purchase 
ot  a  tract  of  land  from  Congress.  Parsons  presented  his 
memorial,  which  was  referred  to  the  committee,  and  re- 
turned home.  His  place  was  shortly  taken  by  Dr.  Cutler,  of 
Ipswich.  Mass.,  to  whom  goes  much  of  the  credit  for  securing 
the  aetton  of  Congress  in  formulating  a  policy  for  the  gov- 
ernment of  the  Northwest  Territory. 

On  July  13  the  Ordinance  of  1787  was  passed  by  Congress. 
Next  to  the  Constitution  itself,  which  was  finally  finished  a 
few  weeks  later,  this  ordinance  stands  out  as  the  greatest 
civil  document  in  American  history.  It  not  only  formed 
the  basis  of  government  for  the  Northwest  Territory,  but  for 
each  succeedteg  territory  that  was  acquired  by  the  United 
States.  It  provided  foir  a  goremor.  legislative,  and  Judiciary 
systems,  and  further  established  certain  principles  and  rights 
which  were  to  be  forever  guaranteed  to  the  people.  Among 
these  was  the  declaration  that  "no  person  who  demeans 
himself  in  a  iwt)per  and  orderly  manner  shall  ever  be  mo- 
lested on  account  of  his  mode  of  worship  or  religious  sentl- 
in  the  said  territory."  It  guaranteed  to  the  inhabi- 
he  writ  of  habeas  corpus,  trial  by  Jury,  proportionate 
representation  in  the  legislature,  and  the  privilege  of  common 
law. 

Another  artlele  contains  words  that  set  forth  a  philosophy 
which  alone  is  the  chief  cornerstone  upon  which  democratic 
govemmexftt  rests.    This  arycle  says: 

Religion,  morality,  and  knowledge  being  neceaaary  to  good  gov- 
anunent  and  the  liepptiw  of  ■taoklnd.  achoola  and  the  meana  of 
education  ahaU  forever  be  encouraged. 

To  give  full  support  to  that  part  of  the  ordinance,  it  was 
provided  that  lot  no.  18  in  every  township  was  to  be  dedi- 
cated to  the  supp<Nt  of  public  schools.  The  funds  derived 
from  the  sale  of  these  mlginal  school  lands  form  the  bulk 
of  the  puWic-school  endowments  of  the  five  great  States 
irtioUy  formed  from  the  old  Northwest  Territory. 

Not  only  did  this  ordinance  furnish  the  basis  of  govern- 
ment for  all  new  lands  acquired  by  the  United  States  but  the 
wisdom  of  its  provlslocMr  encouraged  the  settlement  of  this 
new  land  by  men  of  courage  and  self-reliance.  The  prin- 
ciples enunciated  in  the  Ordinance  of  1787,  together  with 
the  qualities  of  duuracter  possessed  by  the  early  settlers, 
might  be  presented  with  excellent  effect  on  the  morale  of 
the  Nation. 

Every  effort  has  been  made  by  local.  State,  and  National 
Governments  to  administer  to  the  phsrsical  needs  of  our 
people,  and  no  one  will  say  that  I  have  not  given  my  full 
time  and  strength  during  this  time  when  the  needs  of  our 
people  are  so  great.  Nevertheless,  it  is  just  as  essential  that 
we  encourage  and  preserve  the  moral  and  spiritual  life  of 


the  Nation  as  it  moves  through  the  dark  hours  of  bitter  | 
experience  and  depression. 

If  communism  is  to  be  fought  frcmi  our  shores,  we  must 
forever  keep  alight  the  fires  of  patriotism  In  the  hearts  of 
our  children.  Every  cent  of  this  appropriation  should  be 
wisely  spent  for  the  purposes  of  increasing  our  appreciation 
and  knowledge  of  those  men  and  those  events  which  made 
the  growth  of  our  NatiMi  possible. 

Good  government  and  the  principles  of  good  government 
should  be  made  the  amtritlon  of  every  boy  and  girl  and  every 
adult  in  any  democracy.  The  elemente  of  courage,  faith, 
self-reliance,  and  spiritual  responsibiliiy  for  ourselves  and 
those  who  believe  in  us  should  be  lifted  from  the  hearts  of 
the  Nation's  heroes  of  the  past  and  transplanted  in  the  very 
souls  of  the  youth  and  men  of  today. 

Those  sacred  milestones  in  our  march  to  self-government 
and  national  jwwer  should  be  properly  marked  as  the  shrines 
for  generations  yet  to  come.  If  these  ends  are  ever  kept  in 
mind,  this  celebration  will  repay  the  Nation  many  times  by 
giving  us  for  tomorrow's  battles  greater  insiriration.  better 
character,  and  nobler  government.  Such  addition  to  our 
intangible  wealth  must  certainly  appeal  to  farmer,  laborer, 
and  merchant  alike. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  offer  an  amendment  to 
the  amendment  of  the  gentleman  from  Ohio,  in  view  of  the 
fact  they  are  quaireling  about  money. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  ZioNcaacK  to  the  amendment  offered 
by  Mr.  Sxcust:  Strike  out  "$75,000"  and  Insert  In  lieu  thereof 
"  $60,000." 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  rise  in  opposition 
to  the  amendment. 

Mr.  Speaker,  this  bill  is  one  that  deserves  dignified  consid- 
eration. I  fear  that  the  gentleman  from  Michigan  does  not 
fully  understand  what  it  purports  to  do.  It  is  a  bill  that 
does  not  need  to  excite  or  incite  anybody's  prejudice. 
Rather  it  should  incite  his  patriotism.  Its  purpose  is  to 
commemorate  one  of  the  greatest  events  In  American  history, 
an  event  next  only  to  the  Declaration  of  Independence.  It 
is  to  commemorate  the  Ordinance  of  1787  which  stands  out 
as  one  of  the  leading  accomplishments,  political  and  legis- 
lative, of  the  parliamentary  govemmente  of  the  world.  It 
opened  up  the  great  Northwest  Territory  to  settlement.  Its 
preamble  carried  the  greatest  guaranty  for  liberty  of  action 
and  freedom  of  conscience  to  that  time  ever  pronounced. 
It  laid  down  the  principle  that  religion,  morality,  and  edu- 
cation were  necessary  to  good  government  and  that  they 
should  forever  be  encouraged. 

The  bill  comes  to  us  from  probably  the  most  conservative 
committee  of  the  House,  the  Committee  on  the  Library, 
which  is  always  mindful  of  those  things  which  win  tend  to 
spread  and  intensify  Americanism.  They  favor  this  bill. 
They  will  be  sorely  disappointed  if  it  is  set  aside,  especially 
for  anything  but  a  good  statesmanlike  reason. 

The  question  involved  is  not  that  of  the  expenditure  of 
money  but  of  commemorating  one  of  the  greatest  events  In 
American  history.  Not  to  commemorate  this  great  event  fit- 
tingly would  be  a  blot  on  the  escuteheon  of  our  great  coun- 
try. Under  the  bill  as  drawn  about  $15,000  will  go  to  each  of 
the  great  States  that  were  carved  out  of  the  Northwest 
Territory.  The  Northwest  Territory  ranks  next  to  the  Thir- 
teen Colonies  in  the  Importance  of  contributions  to  the 
greatness  and  glory  of  our  Republic. 

We  want  to  celebrate  this  anniversary  in  a  fitting  way 
and  I  appeal  to  my  colleagues  to  lay  prejudice  aside.  If 
Michigan  has  not  yet  made  her  appropriation,  we  hope 
and  believe  she  will.  Ohio  has  done  nobly.  We  have  al- 
ready appropriated  $25,000.  We  want  this  movement  to  be 
a  great  success  and  we  want  Michigan  with  us.  We  want 
Wisconsin  with  us.  too.  The  first  settlers  came  into  Ohio 
in  1788.  At  Marietta  in  1788  a  small  group  of  New  Eng- 
landers  who  had  formed  themselves  into  an  organization 
that  they  called  the  "  Ohio  Co."  made  the  first  white  settle- 
ment In  that  whole  new  world  and  within  a  dozen  years 
many  thriving  communities  had  been  settled.    From  that 


time  on  for  100  shears  the  people  streamed  Into  ths  western 
country.  And  what  kind  of  peo{de  were  they?  Not  the 
tramp  or  the  bum.  but  God's  finest  people.  The  American 
picmeer — ^man  and  woman — have  never  been  excelled.  This 
movement  kept  up  and  people  streamed  into  Ohio  from  the 
South,  and  f  run  the  East.  From  Coxmecticut.  New  York. 
Maine  they  came;  and  from  Teimessee,  Kentucky,  and  Vir- 
ginia— why.  bless  your  life,  the  cream  of  the  earth  came 
into  the  Ohio  Valley.  Washington  told  them  of  ths  glories 
of  that  land  beyond  the  Ohio  River— the  beautiful  river. 
They  settled  up  so  fast  that  in  1803  Ohio  became  a  State. 
Tlie  same  class  of  people  came  to  Michigan  and  to  Indiana 
and  to  all  the  other  States.  Why.  certainly  we  ought  to 
celebrate  this  great  event  with  dignity.     [Applause.] 

Mr.  MONTAGUE.    Mr.  Speaker,  wiU  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  It  is  a  pleasure  to  yield  to  one 
of  the  most  distinguished  men  in  America,  a  former  Gov- 
em<H-  of  the  great  State  of  Virginia.  Mr.  Mohtaous. 
[Applause.] 

Mr.  MONTAGUE.  Mr.  Speaker.  I  am  very  mudi  inter- 
ested in  the  gentleman's  observation.  I  wonder  if  the  great 
subject  about  which  this  commemoration  is  to  take  place 
recalls  to  the  minds  of  any  who  wrote  the  Ordinance  of 
1787? 

Mr.  KELLER.    Yes;  Jefferson. 

Mr.  EKWALL.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  EKWALL.  As  I  understand  the  purport  of  the  gen- 
tleman's argument,  he  wants  the  i)eople  to  come  across 
again;  am  I  right? 

Mr.  JENKINS  of  Ohio.  Yes.  We  want  this  great  Gov- 
ernment never  to  fail  to  do  its  patriotic  duty.  The  State 
of  Ohio  contributes  liberally.  We  contribute  more  in  pro- 
portion than  we  ask  from  the  Government,  and  we  do  not 
ask  for  ourselves.  We  want  to  help  the  American  people 
realize  what  religion,  morality,  and  education  wlU  do  toward 
establishing  a  nation. 

1ST.  Speaker,  wiU  not  the  gentleman  from  Washington 
withdraw  his  amendment? 

Mr.  ZIONCHECK.  Mr.  Speaker,  the  only  reason  I  offered 
my  amendment  to  the  amendment  was  that  the  Members 
from  the  States  interested  were  quarreling  about  the  amount. 

Mr.  W0LC01T.  Mr.  Speaker,  I  hope  the  gentleman  wiU 
withdraw  his  amendment. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  withdraw  my  amendment  to  the  amendment. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Washington? 

There  was  no  objection. 

Mr.  WOLCOTT.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker,  with  aU  due  respect  to  my  good  friend  and 
collesigue  the  gentleman  from  Michigan  [Mr.  MicHXiml.  I 
do  not  agree  with  him  that  the  expenditiire  by  the  Federal 
Government  of  $100,000  to  celebrate  this  great  event  is  a 
waste  of  public  money.  May  I  remind  the  House  that  in.  the 
State  of  Michigan,  next  to  the  automobile  industry,  the  tour- 
ist trade  is  the  next  largest  industry.  You  people  who  have 
come  up  from  the  South,  out  from  the  East  and  the  West,  and 
down  from  the  Nwth,  to  see  us  have  made  this  possible. 
The  State  of  Michigan  has  on  frequent  occasions  in  years 
gone  by — and  we  hope  it  wlU  do  the  same  thing  again — 
appropriated  at  least  $100,000  to  two  associations  organized 
for  the  express  purpose  of  selling  Michigan  to  our  friends 
outside  the  Stete. 

I  am  sure  if  they  have  not  already  done  so,  the  Governor 
and  the  Legislature  of  the  State  of  Michigan  wlU  appro- 
priate their  proportionate  amoimt  to  match  this  money  to 
carry  on  this  celebration.  Fifteen  thousand  dollars  is  only 
too  smaU  an  amount  to  be  appropriated  by  any  State  for 
a  celebration  which  means  millions  and  millions  of  dollars  to 
the  State,  looking  at  it  from  the  commercial  standpoint.  It 
WiU  bring  to  the  Middle  West  money  which  has  been  denied 
us  under  other  bills,  which  is  needed  so  much  out  there  for 
the  rehabilitation  of  one  of  the  richest  sections  of  tbe  United 
States. 
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Mr.  KELLER.    Wm  the  gentleman  yield? 
Mr.  WOLCOTT.    I  yield  to  the  genUeman  from  IllinaliL 
Mr.  KELLER.    I»  the  gentleman  aware  of  the  fact  that 
when  this  proposition  was  first  made  Preatdent  Roosevelt 

■imilillfil  MTT — " 

Mr.  WOLCOTT.    I  did  not  know  that 

Mr.  KELLER.  That  is  true,  and  that  ought  to  have  been 
the  amount  specified  here. 

Tilt  SPEAKER  pro  tempore.  The  question  Is  on  ue 
UMtMlment  offered  by  the  genUeman  from  Ohio. 

•n>e  amendment  was  rejected.  *w._j 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
thne.  and  was  read  the  third  time. 

The  SPEAKER  pro  tempore.  The  question  is  on  the 
pMsafe  of  the  Ull. 

Tb«  qiMstion  was  taken;  and  on  a  division  (demanded  by 
Mr.  MicHKKW)  there  were— ayes  M,  noea  12. 

Mr.  MICHENER.  Mr.  Speaker.  I  object  to  the  Tote  on 
the  ground  there  is  not  a  quonmi  present. 

The  SPEAKER  pro  tempore.  Bvklently  there  Is  not  a 
quonmi  present. 

The  Doorkeeper  wffl  dose  the  doors,  the  Sergeant  at 
Arms  wUl  notify  the  absent  Members,  and  the  Clerk  wIU 
call  the  roll. 

The  qxiesUon  was  taken;  and  there  were— yeas  21»,  nays 
35.  not  vottng  177.  as  follows: 


NOT  vormo— iTf 


|Bon  Ho.  851 

TSA8— ai9 


Dunn.  Pa. 


■ckart 

Blenbocea 


Blermann 

BlackXMr 

Blantoa 

Bloom 

BoUeau 

BolMMl 

BofyUui 


Krans 
Paii«T 


f 


Biuwu.  Oa, 
BoekbM 

BMkler.  Mian. 
gwrdlcfc 

Cannon.  Ifo. 

Carlaon 

Cannlchaal 

Cartwrl«at 

OmMIow 

CaTtoetua 

Cliapman 

OltltMl 


PtMlncar 
PUidMr 
ftetai 
rtm.  caitf. 

a«arhart 

Oetumana 

Olffont 

OUl«tt« 

Ooodwln 

OranfleM 

Gray.  In<l. 

Oraf.  Pa. 

Orcenvay 


Lea.  Calif. 
I<emke 

Levis.  Odo. 

Lord 

Locker 

Lundeen 

McClellan 

McOormaek 

MePkrtaM 

McOebee 

McLa«vbUa 


Bobdon.  Ky. 
Bocera.  Ifaea. 
Boflcn.  If.  H. 
Bosera.  OkllL 
Bomjiw 
Ryan 
Sadovifcl 
Sanders.  La. 
Sanders.  Tex. 
aandlln 
Scbaefer 
Schulte 


Adatr 

Dies 

Kennedy.  Md. 

Baybxim 

Allen 

Dietrich 

Kennedy.  If.  T. 

Reece 

Andrew.  Maes. 
Andrews.  K.T. 

Dlngell 
ZMrkHB 

Klnaer 
Kleberg 

Beed.  If.  T. 

BlchardsoB 

Arends 

DtsiMty 

Knutson 

Boblnson.  Utah 

Bacbarach 

outer 

Kopplemann 

Rudd 

Bankhead 

Doughton 

Kramer 

Russell 

BeU 

Doutoleh 

Lambertaon 

Sabath 

Berlin 

Drewry 

Lamneck 

Bchnelder 

Bland 

Dunn.  MlBS. 

Lanham 

Schueta 

Boetme 

Baton 

Lee.OkU. 

Scott 

Bolton 

Kdmlston 

Lehlbaeh 

Scrugham 

Brennan 

ntddls 

Lrwls.  Md. 

Sears 

Brooks 

Penerty 

Lloyd 

Seger 

Brown.  Mlcb. 

Pnvueon 

Lucas 

Shannon 

p^inn«r 

Pl£h 

McAndrews 

SlroTlch 

FltiTjatnck 

McOrath 

Snail 

Btick 

Flsnnagan 

McOroarty 

Snyder 

Buckley.  If  T. 

Prey 

McKeoxigh 

Somers.  If.  T. 

Bui  winkle 

Puller 

McLeod 

Stack 

Bureli 

Fulmar 

M^M*"*" 

BteagaU 

CaldweU 

Gam  brill 

Maas 

Stefan 

Cannon.  Wis. 

Oaaque 

Mansfield 

Stewart 

Carden 

Oaasaway 

Marcantonlo 

Sullivan 

Carter 

Oarasan 

May 

Sumners.  Tex. 

Cary 

GUdea 

Mead 

Taylor.  Tenn 

Casey 

Olncery 

Memtt.  Conn. 

Thomas 

Celler 

Ooldsboroiich 

Montet 

Tbompaon 

Chandler 

Green 

Monu 

Tobey 

Clark.  Idaho 

Greenwood 

Hlchols 

Umstaad 

Cochran 

Grlswold 

O'Brien 

Utodtvwood 

Cote.  Md. 

Hamim 

O'ConneU 

Wadsworth 

ColUns 

Hancock.  If .  0. 

O-Day 

West 

ColoMr 
Oonaefy 

Harlan 
Hart 

O'Leary 
OUTcr 

Wlfgtoaworth 
WMiSi 

Cooper.  Ohio 

Bartar 

O'Malley 

WUaon.  Pa. 

Corning 

Barttay 

Palmlsano 

Wlthrow 

Croeby 

■eanlns* 

Parks 

WoUandfsn 

Crowther 

Perkins 

Wolvartoo 

Culkln 

Hlcslns.  Mass. 

PettenglU 

Woodruff 

Cullen 

HnllUtcr 

Peyser 

Woodrum 

TMl 

jolaigg 

Pfelfer 

Touns 

Darden 

lao* 

Plumley 

Delaney 

Johnson.  W.  Vs. 

Bamsay 

Dlekstetn 

KeUy 

■Mdolph 

McReynolds 
McSwaln 
Mahon 
Maloney 


Shaalef 


Marshall 
Martin.  Colo. 
Martin. 


Masstngale 
MavOTlek 


Smith.  Cona. 
Smith  Va. 
Smith.  Waah. 
Smith.  W.  Va. 
South 
Spence 
Stamea 
Stubbe 
Butphla 


Guyer 
Balnea 


B.T. 


BUdebrandt 
BUI.  Kaota 
Bill.  Samual  B. 
Hoeppel 
Hook 
HuU 
Imhoff 
Jacobaea 
Jenckea.  Hid. 
Jenkins.  Ohio 
Johnson.  Okla. 
.TH. 


Merrltt.  M .  T. 

MUlcr 

Mltcaan.111. 


Donav 

Doxey 

DrlsooU 

Ortver 

Duffey.OWO 

Duffy.  M .  T. 


MOran 

MoU 

Murdock 

Helson 

Norton 

O'Oimaor 

OHeal 

Owen 

Parsons 

Patman 

Patton 

Peterson.  Ra. 

Peterson.  Oa. 


Tarrer 

Taylor.  Colo. 

Terry 

Thorn 

Thomason 

Tlnkham 

Tolan 

Tonry 

Tmax 

Turpln 

Utter  bOfCk 

▼lB«m.aa. 


Plttanger 
Poik 


Wailgraa 

Walter 

Warren 

Waarta 

Weaver 

Welch 


Qulaa 

Babaut 


Koclalkowskl 
Kvale 
Lambcih 
Laiiabee 


Bankln 

Bansley 

Reed.  m. 

Bellly 

BIctaarda 

Bobartsoa 


White 

Whlttlngton 

WUllams 

WUson.La. 

WolcoU 

Wood 


NATS— 3d 


jafnn 
Blnderup 


Church 
Oola.H.T. 

DobMna 


■cwaU 
POrd 
OU^rlat 
Owyaaa 

BaUeck 
BUI.  Ala. 


Bouston 

Buddleaton 

Ludlow 


Satithoff 


Millard 
Mltcbell.  Tena. 


Patterson 


Taylor.  8.  a 

Thurateo 
Treadway 


So  the  biU  was  passed. 

•nie  Clerk  announced  the  following  pairs: 

Additional  general  pairs: 

Mr.  Doughton  with  Mr.  Dltter. 
Mr.  Puller  with  Mr.  Klnaer. 
Mr.  Kleberg  with  Mr.  Woodruff. 
Mr.  SteagaU  with  Mr.  Culkln. 
Mr.  Woodnnn  with  Mr.  WolTerton. 
Mr.  Mead  with  Mr.  Reed  of  New  Tork. 
Mr.  Pltspatrlek  with  Mr.  Carter. 
Mr.  Disney  with  Mr.  Bacharach. 
Mr.  Cullen  with  Mr.  Knutson. 
Mr.  Burch  with  Mr.  Wolfendea. 
Mr.  Darden  with  Mr.  Pish. 
Mr.  Kelly  with  Mr.  Bolllstcr. 
Mr  Bland  with  Mr.  Andrews  of  New  Totk. 
Mr.  Lewis  of  Maryland  with  Mr.  OoUlna. 
Mr.  Bankhead  with   Mr    Arends. 
Mr.  McAr.drews  with   Mr.  Lehlbaeh. 
Mr.  Bnmner  with  Mr.  Allen. 
Mr.  May  with  Mr.  Schneider. 
Mr.  Parks  with  Mr    Scott. 
Mr   Duncan  with  Mr.  Rudd. 
Mr    Bell  with  Mr.  DlngeU. 
Mr.  Sdmlston  with  Mr.  Barter. 
Mr.  Ramsay  with  Mr    McKeough. 
Mr.  Stack  with  Mr.  Toung. 
Mr.  Uoyd  with  Mr.  Slrovlch. 
Mr.  Thompson  with  Mr.  Russell. 
Mr.  Colmer  with  Mr.  Gingery. 
Mr.  Hlgglns  of  Msesafhiisetts  with  Mr.  BerUa. 
Mr.  Randolph  with  Mr.  Bart. 
Mr.  Cannon  of  Wlaoonsln  with  Mr.  Perguaoo. 
-  Mr.  Lee  of  Oklahoma  with  Mr.  Oaaey. 
Mr.  Craaby  with  Mr.  Palmlaano. 
Mr.  Lucas  with  Mr.  Peyser. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the  tal^. 

WBXTB  SWAN  aCBOOL  USTUCT  SS.  WASHINGTON 

The  Clerk  called  the  next  bill,  H.  R.  42»7,  to  provide  funds 
for  cooperation  with  White  Swan  School  District  No.  88. 
Yakima  County.  Wash.,  for  extension  of  public-school  build* 
Ings  to  be  available  for  Indian  children  of  the  Yakima  Rea- 
ervation. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bOl  (8.  1838)  may  be  substituted  for  the  Bouse  biU. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8201 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 
as  foUows: 

Be  it  enacted,  etc..  That  there  U  hereby  authorized  to  be  appro- 
priated, from  any  moneys  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  tSO.OOO  for  the  purpose  of  cooperating  with 
White  Swan  School  District  No.  88.  Taklma  County,  Wash.,  for 
extension  and  Improvement  of  public-school  buildings:  Provided, 
That  the  expenditure  of  any  mtmeys  so  appropriated  shall  be  sub- 
ject to  the  condition  that  the  schools  maintained  by  said  district 
ahaU  be  available  to  all  Indian  children  of  the  district  on  the 
same  terms,  except  as  to  payment  of  tuition,  as  other  children  of 
aald  school  district:  Provided  further.  That  such  expenditures 
shall  be  subject  to  »uch  further  conditions  as  may  be  prescribed 
by  the  Secretary  of  the  Interior. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  simUar  House  bill  (H.  R.  4297)  was  laid  on  the  teble. 

PUBLIC  SCHOOL  BOARD,  POPLAK,  MONT. 

The  Clerk  called  the  next  bill,  H.  R.  5207.  for  expenditure 
of  funds  for  cooperation  with  the  public-school  board  at 
Poplar.  Mont.,  in  the  construction  or  Improvement  of  public- 
school  building  to  be  available  to  Indian  children  of  the 
Fort  Peck  Indian  Reservation.  Mont. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consait  to 
substitute  the  bill  S.  1528  far  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  being  no  objection,  the  Clerk  read  the  Senate  bin, 
as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorised  to  be  appro- 
priated from  any  moneys  In  the  Treasury  not  otherwise  appro- 
priated the  sum  of  SQS.OOO  for  the  purpose  of  cooperating  with  the 
public-school  board  of  district  no.  9.  town  of  Poplar,  Mont.:  Pro- 
vided, That  the  expendltxire  of  any  money  so  authorized  shall  be 
subject  to  the  express  conditions  that  the  echoed  maintained  by 
the  said  school  district  In  the  said  bviUdlng  shall  be  avallal>le  to 
all  Indian  children  of  Port  Peck  Indian  Reservation,  Mont.,  on  the 
same  terms,  except  as  to  payment  of  tuition,  as  other  children  of 
•aid  school  district  and  that  accommodations  In  said  enlarged 
building  to  the  extent  of  one-half  Its  capacity  shall  be  available 
for  Indian  children  from  the  Fort  Peck  Reservation:  Provided  fur- 
ther. That  such  expenditures  shall  be  subject  to  tnjch  further  con- 
dlUons  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  5207)  was  laid  on  the  table. 

SCHOOL  BOARD,  BROCKTON,  MONT. 

The  Clerk  called  the  next  bill,  H.  R.  5209.  to  provide  funds 
for  cooperation  with  the  school  board  at  Brockton,  Mont.,  In 
the  extension  of  the  public-school  building  at  that  place  to 
be  available  to  Indian  children  of  the  Fort  Peck  Indian 
Reservation. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  S.  1526  may  be  substituted  for  the  House  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

lliere  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  U  enacted,  etc..  That  there  is  hereby  authorized  to  be  appro- 
priated, out  of  any  funds  In  the  Treasury  not  otherwise  appro- 
priated, the  stun  of  MO.OOO  for  the  purpose  of  cooperating  with  the 
public-school  board  of  district  no.  55,  town  of  Brockton,  and 
county  of  Roosevelt.  Mont.,  for  the  extension  and  betterment  of 
the  public-school  building  at  Brockton.  Mont.:  Provided.  That  the 
expenditure  of  any  money  so  appn^riated  shall  be  subject  to  the 
siprcas  conditions  that  the  school  maintained  by  the  said  schocd 
district  In  the  said  building  shaU  be  available  to  all  Indian  chU- 
dren  of  the  Fort  Peck  Indian  Reservation.  Mont.,  on  the  same 
terms,  except  as  to  payment  of  txiltion.  as  other  children  of  said 
school  district,  and  that  accommodations  In  said  enlarged  building 
to  the  extent  of  one-haU  its  capadtj  sbaU  be  available  for  Indian 


children  from  the  Fort  Peck  Reservation:  Proeldetf  fttrther.  That 
such  expenditures  shall  be  subject  to  such  further  conditions  as 
may  be  prescribed  by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  rec<msider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  5209)  was  laid  on  the  table. 

SCHOOL    DISTRICT   NO.    17-H,    BIG   HORN   COUNTY,   MONT. 

The  Clerk  caUed  the  next  bill.  H.  R.  5210,  to  provide  fimds 
for  cooperation  with  school  district  no.  17-H,  Big  Horn 
County,  Mont.,  for  extension  of  public-school  buildings,  to 
be  available  to  Indian  children. 

The  SPEAKER.  Is  there  objection  to  the  ivesent  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fel- 
lows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorized  to  be  appro- 
priated, from  any  moneys  In  the  Treasury  not  otherwise  i^ipro- 
prlated,  the  sum  of  SISS.OOO  for  the  purpose  of  cooperating  with 
School  DUtrlct  No.  17-H,  Big  Horn  County.  Mont.,  for  the  exten- 
sion and  Improvement  of  public-school  buildings  at  Hardin  and 
at  Crow  Agency:  Provided,  TTiat  the  expenditure  of  any  moneys 
so  appropriated  shall  be  subject  to  the  condiUon  that  the  schools 
maintained  by  said  district  shaU  be  available  to  all  Indian  chU- 
dren  of  the  scho<^  district  on  the  same  terms,  ex&pt  as  to  payment 
of  tuition,  as  other  chUdren  of  the  school  district:  Provided  fur- 
ther. That  such  expenditure  shall  be  subject  to  such  further  con- 
dlUons  as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  moUcm  to  recon- 
sider was  laid  on  the  table. 

PUBLIC  HIGH  SCHOOL,  PRAZER.  MONT. 

The  Clerk  called  the  next  bill,  H.  R.  5212,  to  authorize  ap- 
propriations for  the  completion  of  the  public  high  school 
at  Frazer,  Mont. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  was  no  objection. 

Iklr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  S.  1530  may  be  substituted  for  the  House  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 

as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authorised,  out  of  any 
funds  In  the  Treasxiry  not  otherwise  appropriated,  the  sum  of 
$25,000  for  the  completion  of  the  public  high  school  at  Frazer. 
Mont.,  and  for  necessary  equipment  in  connection  therewith  for 
mantial.  laboratory,  and  other  lines  of  training. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  5212)  was  laid  on  the  table. 

SCHOOL  DISTRICT  NO.  27,  BIG  HORN  COUNTY,  MONT. 

The  Clerk  called  the  next  bUl.  H.  R.  5213,  to  provide 
funds  for  cooperation  with  school  district  no.  27,  Big  Horn 
County,  Mont.,  for  extension  of  public-school  buildings  to 
be  available  to  Indian  children. 

Mr.  McFARLANB.  Btr.  Speaker.  I  reserve  the  right  to 
object  for  the  purpose  of  asking  a  question.  I  do  not  expect 
to  object.  The  15  bills  we  are  now  considering  provide  for 
the  construction  of  school  buildings  to  take  care  of  Indian 
children,  and,  as  I  imderstand  it,  without  the  appropriations 
being  made  as  provided  in  these  bills,  it  would  cost  a  consid- 
erably larger  sum  of  money  to  take  care  of  them  otherwise, 
would  it  not? 

Mr.  AYERS.  The  statement  from  the  bulian  Bureau  is 
that  it  would  cost  about  three  times  as  much. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enacted,  etc..  Tliat  there  Is  hereby  autbarl»d  to  be  appro- 
priated, from  any  moneys  In  the  Treasury  not  otherwise  ajqiropri- 
ated,  the  s\im  of  $80,000  for  the  purpose  of  cooperating  with  School 
District  No.  27.  Big  Horn  County,  Mont.,  for  the  extension  and 
improvement  of  public-school  buildings:  Provided,  That  the  ex- 
penditure of  any  money  so  appropriated  shall  be  subject  to  the 
condition  that  the  schools  maintained  by  said  dUtrtct  shall  be 
available  to  all  Indian  children  of  the  school  district  on  the  earns 
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Hk  Cferk  called  the  next  bill.  H.  R.  S214.  to  prevkte 
tmt^  tor  coopentMo  viiii  the  pubtte-ecteol  board  1  Wotf 
Mtat.  Mkni^  la  the  oomtnactkMi  or  taiprowmcM  o<  m  PoMlc- 
•choDl  buiidint  to  be  >v«ikihl>  f  main  children  o<  tbe  Fort 


The  SPEAKER.    Is  there  ob)ectk»  to  the 
MUMiCthobai7 
There  wma  no  objection. 
Mr.  ATERS.    Mx.  Weaker.  I  ask  unanimoaa 
hitt  (B.  US3>  to  MtoHtutcd  for  the 
tolac  BO  otolectlao.  Che  Clerk  read  the 
folkms: 
Bmm 


that 
MIL  as 


b«  •ttb)«ct  to  tta* 
br  «he 


the  school  malDtained 

b«  armllsMe  to  aU 

3a.  MaaU  ea  ta* 

m  to  p*/mMit  ai  taKloa,  «•  cOms  caiMm 

ct  aalO  ■ehool  tfMrtet.  azul  Uxkt  >nftinnyMl»*1^?"^  In  aaid  enlarged 

Itfliif  to  tlM  Mf  II  «f  «a»-Jiatf  Ns  capactSf  A^ll  be  available 

iBdUa  eblldrea  from  Um   WqtX  P«ek   ReMrvatloB:   frowMfd 

Tbat  soeh  espiadttarw  abttll  be  subject  to  soch  further 

toy  Ito  Ssenisary  <rf  «be  Interkir. 


The  bill  was  ordered  to  be  read  a  third  tiBM,  waa  read  the 
third  time,  and  passed,  and  a  moOaD  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bill  (H.  R.  S214)  was  laid  on  the  table. 

HASLBI  iCaOOI.  SMtSSLI  90.  IS.  SLAOrS  COOWTT,  HOWT. 

TIM  olsrk  called  the  next  MB.  B.  R  »31ft.  to 
for  cooperation  with  Harlem  School  DMCrlet  Ito.  13, 
Coontjr.  Moat^  fbr  agMnMm  of  pohbe-school  buUdings  and 
equipment  to  be  svallable  for  Indian  children. 

Ttore  behv  no  otajoetkax.  tho  Clerk  read  the  MU.  as  fol- 


««  tt  e— ctrd,  etc..  That  there  U  hereby  authfortaad  to  be  appro- 
priated, from  any  mooeya  la  the  Ttaaeury  not  oSbarwlae  appro- 
Bftoted.  the  eum  of  115.000  for  the  purpoee  at  cooperating  with 
Msrif  Seaoel  Dtsatut  Ro.  11.  BlalDo  County.  Meat.,  for  equlp- 
■Mat»  esteaMoai.  and  lmpro>v«aieote  ot,  public  htgh-echool  buUd- 
at  Harlem.  Moot.:  Provtdtd,  That  the  ezpendlttirea  of  any 
■o  appropriated  AaU  be  subject  to  th«  ooodltlan  that 
nle  smaflini  by  eaM  dislrtst  *eJl  be  available  to  aU  the 
ladlan  children  ctL  the  illetrfrt  ea  the  aama  terma.  excopt  aa  to 
payaent  at  tultloo.  as  other  chOdren  at  aald  achool  district :  Pro' 
Hded  /artacr.  Tbat  such  expendttaree  ttrnXi  be  euhlKt  to  such 
furtber  ecpdlttnas  aa  aajr  bo  preecribea  by  the  aecretary  oT  the 
Xatertor. 


The  bill  was  ordered  to  be 
read  tha  third  time 


and  read  a  third  time, 
and  a  Batton  to  reoon- 


Hw  Clerk  called  the  next  Mil.  H.  R.  MOO.  to  urorMe 
fVMis  for  cooperation  with  joint  school  dtofikl  no.  38,  Lake 
■id  Iflsooula  Counties.  Mont.,  for  —Mnsioa  of  pabUc-school 
buildln«8  to  be  available  to  Indian  children  of  the  Flathead 


Is  tbora  obJeeUon  to  the  present 
MdsraUon  of  the  bOir 
There  was  no  ohjectlon. 

aibitltvto  a  similar  Senate  bill  for  the  House  bill. 

There  beint  no  ohIottMB.  the  Clerk  read  the  Senate  bill 
iA.  1A3S>.  as  foUowr. 

ftf  It  mseierf.  etc..  That  there  Is  hereby  atrthorieed  to  be  appro- 
priated, oat  of  any  fund*  tn  the  Tieeeui|  not  otberwlae  approprl- 
ated.  the  earn  of  SlOO.OOO  for  tho  puipuee  of  coeperattny  wtth 
jDftat  school  dlatnot  no.  38.  lmk»  and  Mlaeoula  Oountlea.  Mont.. 


at  Arlee  la  t&e 
•MilOO.  and  at  St.  laiiatliie  bi  the  som  of  9S0.000: 
'"   '      ■  9  ap|HU|iHslsa  *•■  be  wata^tet  to 

thai  the  schools  maintained  liy  aald  district  ahaU 

be  avallaMs  ta  aft  ladtoa  cMMssa  at  the  Flathead  Indbux  Beaerta- 
tton.  Mont^  OB  tha  aaam  tvaHk  eaeept  as  to  payment  of  taltkan.  aa 
oCho*  chUdien  of  mJd  school  district:  Provided  fmrther.  Thai  suclx 
aapendJtvrca  shall  be  sab)sct  to  soch  further  oondtttona  aa  may  he 
proecrlbed  by  the  Secretary  at  the  Znteriiar. 

The  bO!  was  ordered  to  be  read  a  ttIM  time,  was  read  the 
thtrd  time,  and  pass 
•B  the  taUe. 

A  shBOar  Boase  MO  <H.  R  MOO) 


and  a  modoD  to  xcconsider  was  laid 
laid  on  the  table. 


SCHOOL    WMXS   AT    MSSariBK   L4KX,    IfOKT. 

The  Clexk  called  the  next  bill.  H.  R.  6315.  to  provide  funds 
for  oooperatiflix  with  the  school  board  at  Medicine  Lake. 
Mont.,  in  construction  of  a  public-school  building  to  be 
availahic  to  Indian  children  of  the  viUace  of  Medicine  Lake« 
Sheridan  County.  Mont. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foOowsr 

Be  n  enmcted.  ete^  That  tbeiw  Is  bovby  aothorlflrd  to  be  ap- 
propriated tbe  soai  at  ias.S00  fer  tho  pvpaee  of  cooperating  wlta 
the  poMlr-aehoel  board  at  dtotrlet  na.  7.  Sbrrtdan  Ooonty.  MoBts. 

for  the  construction,  extension,  and  batteiinint  of  a  pubUc-achool 
building  at  Medicine  Lake.  Mont.:  Provided.  That  the  expenditure 
or  any  money  so  appropriated  shall  be  subject  to  tbe  esprsas 
oondltloiM  that  the  school  maintained  by  the  aald  school  dtatrtct 
In  the  said  building  ahall  be  avaUable  to  all  Indian  chUdren  of 
the  Tillage  of  Medicine  Lake.  Bherldan  CoiuitT.  Moot.,  on  the 
same  terms,  except  as  to  payment  of  tuition,  as  other  children  of 
•aid  school  dutrlct:  And  provUUd  ftiwthm.  That  such  expeodltnna 
etaaU  be  subject  to  such  fmtlMr  eniMtlena  as  saay  be  preeeribed 
by  the  Secretary  at  the  Interior. 

thfati 


bill  was  ordered  to  be  engroesed  gad  read  a 

time,  was  read  the  third  time,  and  passed. 
A  moiioo  to  recosMider  was  laid  on  the  table. 

MAS  I SV  ILLS  SCHOOL  PUIUCI    IVO.   >3S.  SHOROSCISH   COUNT  T. 

WASH. 

The  Clerk  called  the  next  bUl.  H.  R.  39M.  to  provide  funds 
for  eooperatioo  wtth   MarysvlUe   School   District   Ho.   330, 

Snohomish  County.  Wash.,  for  extensian  of  ptitdlc-school 
buildings  to  be  available  for  Indian  children. 

The  SPEAKER.  Is  there  objection  to  the  present  cod- 
slderation  of  the  bfll? 

There  was  no  objection. 

Mr.  ATBRB.  Mr.  Speaker.  I  ask  unanimous  consent  ta 
substitute  a  similar  Senate  bill  (&  1533)  for  the  House  bilL 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enmettd.  etc.  That  there  Is  hereby  authorized  to  be  appro- 
priated, from  any  moneys  In  the  Treasury  not  otherwise  appro- 
priated.  tbe  sum  of  tSSjSOO  for  the  purpoae  at  cooperating  with 
MarysTllle  School  District.  No.  325.  Snohomish  Coimty.  Wash.,  for 
sstansloa  and  ImproveaMOta  of  school  bufldlBgs:  Provided.  That 
tbe  aivsadisare  at  any  uaiueis  so  appropriated  shall  be  subject 
to  tha  aoakSltloQ  that  the  schools  mslntalned  by  said  dUtrict 
Shan  hs  araOable  to  all  the  Indian  children  of  the  district  on  the 
same  terma.  except  as  to  payment  of  tuition,  as  other  chlldreit 
of  said  school  district:  Provided  further.  That  such  sopendlturoa 
sbatt  be  sub)eot  to  such  further  oonditams  as  may  bo  pieaulbed 
by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  to  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  •  msttsB.  to  reconsider  was  laid 
on  the  table. 

A  itaailar  House  Mil  (H.  R.  3900)  was  laid  on  the  table. 

SCHOOL  DISTKICT  NO.  23,  POUMMf.  MOWT. 

The  Clerk  called  the  bill  (H,  R.  54W)  to  provide  funds  for 
cooperation  with  school  district  no.  23.  Poison,  Mont.,  in  the 
improvement  and  extension  of  school  buildings  to  be  avail- 
able to  both  Indian  and  white  children. 

There  was  no  objection. 

Mr.  ATERa  Mr.  Speaker.  I  ask  that  the  bill  8.  1534  to 
substituted. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Se  it  enacted,  etc..  That  there  Is  hereby  atrthorlzed  to  be  appro* 
prtated,  out  of  any  moneys  m  tbe  Treasury  not  otherwise  appto- 
prlated.  the  sum  of  $40jK)0  for  the  pxirpose  of  cooperating  wttti 
school  district  no.  SS,  n>lsoB.  Mont.,  In  the  Impi  oveuient  and 
extension  at  puhUc-echool  buildings:   Provided.  That  the  schools 
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maintained  by  the  district  shaU  be  ayallable  to  both  Indian  and 
white  children  without  discrimination,  except  that  tuition  may 
be  paid  for  Indian  children  attending  tn  the  diacrstion  of  the 
Secretary  of  the  Interior:  Provided  further.  That  s\K:h  expendl- 
tiires  shall  be  subject  to  such  further  conditions  as  may  be 
preecrtbed  by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  to  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

A  similar  House  bin  was  laid  on  the  table. 

POXUC-SCHOOL  DISTUCIS  XH  Kt^rrw^  COUHTT.  KOHT. 

The  Clerk  called  the  bill  (H.  R.  5316)  to  provide  funds  for 
cooperation  with  public-school  districts  in  Glacier  County, 
M(mt..  in  the  improvement  and  extension  of  school  build- 
ings to  to  available  to  both  Indian  and  white  children. 

There  being  no  objection,  the  bill  S.  1533  was  substituted, 
and  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  Is  hereby  authoriaed  to  be  api»o- 
prlated.  out  of  any  funds  in  the  Treasvuy  not  otherwise  aiH>ro- 
priated.  the  simi  of  $100,000,  of  which  $00,000  is  to  be  used  for  the 
purpose  at  cooperating  with  school  district  no.  9  in  Glacier 
Ootinty.  Mont..  In  the  improvement  and  extension  of  high -school 
buUdlngs,  and  $40,000  to  be  used  in  the  improvement  and  exten- 
sion of  school  buildings  in  other  public-school  districts  In  said 
Olader  County:  Provided.  That  said  schools  shall  be  available  to 
both  white  and  Indian  children  without  discrimination,  except 
that  tuition  may  be  paid  for  Indian  children  attending  in  the 
discretion  of  the  Secretary  of  the  Interior:  Provided  further,  That 
sxich  expenditures  shall  be  subject  to  siich  further  conditions  as 
may  be  prescribed  by  tlie  Secretary  of  the  Interior. 

The  bill  was  ordered  to  to  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  rec<msider  was  laid 
on  the  table. 

A  similar  House  hill  was  laid  on  the  table. 

PUBUC-SCHOOL  BtriLDING.  lOtntS  VALLKT  KKSKRVATIOH.  CALIT. 

The  Clerk  called  the  bill  (H.  R.  1395)  to  provide  funds  for 
cooperation  with  the  public-school  board  at  Covelo.  Calif.,  in 
the  construction  of  public-school  buildings  to  to  available  to 
Indian  children  of  the  Round  Valley  Reservation,  Calif. 

There  toing  no  objection,  the  bill  S.  1536  was  substituted 
tor  the  House  bill. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  there  is  hereby  authmiaed  to  be  appro- 
priated, from  any  funds  In  the  Treastiry  not  otherwise  appropriated, 
the  sum  of  $50,000  for  the  purpoee  of  cooperating  with  the  Round 
Valley  Union  High  School  District  Board  of  School  Trustees,  town 
of  Oovelo,  and  county  of  Mendocino,  Calif.,  for  construction  of  a 
new  public  high-school  plant  at  Covelo.  Calif.:  ProtTided,  That  the 
expenditure  of  any  money  so  appropriated  shall  be  subject  to  the 
express  conditions  that  the  echoed  maintained  by  the  said  school 
district  In  the  said  building  shall  be  available  to  all  Indian  chUdren 
on  the  same  terms,  except  as  to  payment  of  tuition,  as  other  chU- 
dren of  said  school  district:  Provided  further.  That  such  expendi- 
tures shall  be  subject  to  such  further  conditions  as  may  be  pre- 
scribed by  the  Secretary  of  the  Interior. 

The  bill  was  ordered  to  to  read  a  third  time,  was  read  the 
third  time,  and  passed,  and^a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  tto  table. 

TOLUKTEXX  OmCERS  AND  EHLISTKD  ICXIf  WHO  SCRVXO  IH  THS 
PHILIPPDfX  XSLAMINS  BSTOMD  THK  PKXICM)  OP  THCR  KNLIST- 
MKNT 

The  Clerk  called  the  next  bill  on  the  Consoit  Calendar. 
H.  R.  2024.  for  the  relief  of  officers  and  soldiers  of  the  volun- 
teer service  of  the  United  States  mustered  into  service  for  the 
War  with  Spain  and  who  were  held  in  service  in  the  Philip- 
pine Islands  after  the  ratification  of  the  treaty  of  peace, 
April  11.  1899. 

The  SPEAKER.    Is  there  objection? 

B4r.  TRUAX.  Reserving  the  right  to  object,  this  bill  pro- 
poses to  refund  transportation  to  these  officers,  and  goes 
back  37  years.  It  will  affect  about  10.000  Spanish  War  vet- 
erans, llie  Committee  on  Pensions  has  Just  reported  favor- 
ably a  bill  known  as  the  "Smith  bill",  which  will- affect 
favorably  250.000  Spanish  War  veterans  and  require  an 
annual  appropriation  by  the  Federal  Oovemment  of  around 
$50,000,000. 

We  are  very  hopeful  that  this  bill  wHI  to  enacted  into  law 
and  signed  by  the  President.    Pending  the  consideration  of 


that  legislation.  I  ask  uzianimous  consent  that  this  bill  to 
passed  over  without  prejudice. 

Mr.  CHRISTIAN80N.    WIU  the  gentleman  yieU? 

Mr.  TRUAX.    Yes. 

Mr.  CHRISTIANSON.  Does  ZM>t  this  bill  cover  an  entirely 
different  subject  matter?  The  Ull  the  gentleman  alludes  to 
is  a  pension  bill,  and  this  is  for  reimbursing  the  American 
soldier  who  served  in  the  Philippines  who  did  not  receive  his 
travel  pay.  while  others  received  theirs. 

Mr.  TRUAX.  lliat  is  true,  but  tto  point  I  make  is  this. 
If  we  pass  this  bill  now.  requirii^  tto  additional  expend!- 
ture  of  $5,000,000  or  more.  I  telieve  it  will  prejudice  this 
other  bill  becoming  a  law.  because  it  is  a  question  as  to  the 
addiUonal  expenditures  involved  in  each  year,  if  this  bill 
becomes  a  law.  Therefore  I  think  that  we  should  benefit 
the  greater  number  of  soldiers.  350.000.  as  against  tto  10,000. 
first. 

Mr.  CHRISTIANSON.  Mr.  Speaker.  I  telieve  we  should 
not  prejudice  tto  interest  of  particular  soldiers  affected  by 
this  bill,  by  waiting  until  tto  other  bill  comes  before  us  for 
consideration. 

Mr.  TRUAX.  May  I  say  to  the  gentleman  that  the  ma- 
jority of  tto  Spanish-American  War  veterans  are  for  tto 
pension  bill  first,  and  then  thty  hope  that  this  biU  will  to 
given  consideration  next. 

Mrs.  KAHN.    Mr.  Speaker,  will  tto  gentleman  yield? 

Mr.  TRUAX,    Yes. 

Mrs.  KAHN.  This  claim  is  a  claim  due  these  soldiers. 
They  did  not  get  ttoir  travel  pay  because  of  a  technicality. 
These  moi  were  In  tto  Philippines.  The  men  n^io  were 
mustered  out  were  given  their  travel  pay.  These  men  who 
stayed  in  the  Philippines  were  not,  owing  to  tto  fact  that 
ttoy  should  tove  been  mustered  out  and  sworn  in  again. 
It  was  negligence  or  an  oversight.  These  men  stayed  in 
the  Philippines  and  continued  doing  ttoir  duty  there. 
This  has  nothing  to  do  with  pensions,  it  has  nothing  to  do 
with  the  other  biU.  These  men  continued  in  the  Philip- 
pines, doing  their  duty  there  at  tto  request  of  their  Oovem- 
ment, but  because  of  tto  technicality  of  mustering  ttom  out 
one  minute  and  swearing  them  in  the  next  they  have  been 
deprived  of  their  travel  pay.  It  is  something  that  we  have 
owed  these  men  for  years.  It  is  a  Just  and  fair  claim.  I 
do  not  see  why  it  should  wait  for  another  bill  that  affects 
an  entirely  different  class  and  is  something  given  to  them 
for  an  entirely  different  reason. 

Mr.  TRUAX.  Mr.  Speaker,  I  would  say  to  the  gentle- 
woman from  California  that  I  concur  in  what  she  has  said, 
but  there  are  also  other  debts  and  moral  obligations  to  all 
of  our  soldiers,  one  o(  which  is  the  payment  of  the  toniu 
at  the  present  time. 

Mrs.  KAHN.  I  voted  for  tto  tonus  but  that  has  nothing 
to  do  with  this. 

Mr.  TRUAX.  I  tolleve  that  we  should  take  care  of  250,000 
veterans  first  instead  of  first  taking  care  of  only  10.000. 

Mrs.  KAHN.  Why  not  take  care  of  10,000  first  and  then 
take  care  of  the  rest  later? 

Mr.  WHITE.  Mr.  Speaker,  this  bill  provides  for  tto  pay- 
ment of  a  direct  obligation  on  the  part  of  the  United  States 
to  the  veterans  who  remained  in  the  nuiipplnes.  I  definitely 
recall  that  as  an  inducement  to  reenllstment,  those  who 
stayed  tohind  and  reenllsted  were  promised  that  they  would 
receive  as  a  tonus  for  stajring  in  the  Philippines  for  another 
enlistment  their  travel  pay.  This  bill  provides  for  the  pay- 
ment of  that  obligation  and  I  hope  tto  gentleman  from  Ohio 
will  not  object. 

Mr.  TRUAX.  I  am  not  objecting.  I  ask  that  the  bill  to 
passed  over  without  prejudice  so  that  we  can  know  more 
atout  tto  status  of  this  pending  pension  measure. 

The  SPEAKER.  Is  there  objection  to  tto  request  of  the 
gentleman  from  Ohio? 

Mrs.  KAHN.    Mr.  Speaker.  I  object. 

Tto  SPEAKER.  The  question  Is.  Is  there  injection  to  tto 
consideration  of  the  bill? 

Mc.  TRUAX.    Mr.  Speaker.  I  object 
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Mr.  AYER8.    Mr.  Speaker.  I — -^i^.,  ^    ,,,,^^ 

the  conskteraUon  ot  Catendar  No.  113.  H.  R.  ewi,  »  Pf^^ 
fxiiids  for  cooperaaon  with  the  school  board  at  Q^^ 
Wash.,  in  the  ooortruction  of  a  public-«faooi  j"*""*  ]^  "* 
avatlahle  to  Indian  children  in  the  Tflto^e  <rf  Qo|«**«  ^•■*'" 
■on  County  Wash.  It  U  another  one  «f  thoae  acbool  Mils, 
tat  U  out  oir  order  on  the  calendar.  I  a*  thte.  so  that  they 
may  be  considered  together. 

The  8PBAKXR.  "me  tentfcman  Irwn  Montana  asks 
y^^^t^m^m^  eoMent  to  oomkler  calendv  Na  113  at  the  pres- 
«Bt  time.    Is  there  objection? 

Mr.  ZIONCHBCK.    Mr.  Speaker.  I  object. 

ADOrnOlTAL   BlSTtKT   J17BC«.    tASTHIlf   DISTtlCT  Of   TOSaih 

The  Ctert  called  the  bill  (H.  R.  1414)  to  provide  for  the 
appointment  of  an  additional  district  Judge  for  the  eastern 
district  of  Virginia.  

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin?    This  WD  requlnw  three  objectors. 

Mr.  McFARLANE.  Mr.  Speaker.  I  object.  This  is  a  bill 
creating  another  additional  judge  for  the  eastern  district  of 
Virginia.  I  know  o<  Federal  district  Judges  to  our  State 
who  are  doli«  more  work  ttaftn  some  of  the  Judges  In  other 
parts  of  the  country,  and  Jn  «r»  more  to  need  of  a  district 
Judge  down  there.    Under  the  circumstancea  I  object. 

Mr.  MAHOK.    Mr.  Speaker.  I  object. 

Mr.  TRUAX.    Mr.  Speaker,  I  object. 

Mr.  MONTAGUE.  Mr.  Speaker,  will  the  gentlemoi  re- 
serte  their  objections? 

Mr.  McFARLANE.    Yes. 

Mr.  MAHON.    Mr.  Speaker.  I  i tan  we  my  objection. 

Mr.  TRUAX.    Mr.  Speaker.  I  tmtrm  my  objection. 

Mr.  MONTAGUE.  Mr.  Speaker.  ■«  this  late  hour  In  the 
day  I  fear  ttet  any  exidanatlon  I  might  make  would  not 
change  the  views  of  these  gentlemen. 

Mr.  McFARLANE.  I  will  be  very  glad  to  ask  unanimous 
eawant  that  the  bin  be  passed  of«r  wltiMmt  prejudice,  tf  It 
would  convenience  the  gentleman. 

Mr.  MONTAOUB.    Mr.  Speaker.  I  would  appreciate  that 


behw  DO  ohjaetfton.  the  deric  read  as  foOows: 


Mr.  McFARLANE.    Mr.  Speaker.  I  ask  imanlmoas  eon> 
sent  that  the  un  be  passed  over  without  preJocBce. 
The  SPEAKER.    Is  there  obJecti<Hi? 
There  was  no  objecttan. 

AOOmOlVAI.  JW618.  80UT1USW  UlSTUCT  Of  WSW  TOtX 

The  aerk  called  the  next  bill.  H.  R.  7057.  to  provide  for 
the  appointment  of  3  additional  judges  for  the  southern 
district  of  New  York  and  1  additional  Judge  for  the  eastern 
district  of  New  York. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  Wn?  

Mr.  TRUAX  Mr.  McFARLANE.  and  Mr.  ORAMFISU) 
objected. 

cxaho  or  cBzrrrwA  xiroum  or  MxmasoxA 

The  Clerk  called  the  next  bill.  H.  R.  3M0.  to  aoMBd  aa 
act  entitled  "An  act  authorising  the  Chippewa  iBdhuM  of 
Minnesota  to  submit  claims  to  the  Court  oX  Claims  ".  ap- 
proved May  14.  1926  (44  SUt.  L.  AM). 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE.  Mr.  BACON,  and  Mr.  TRUAX  objected. 


OOMMUKMUnOH  OT  SATTLa  OT 

The  aerk  caBed  the  next  bill.  H.  R  SM3.  to  provkto  tor 
tilt  iiMiMiMWiliwi  of  Um  two  hwDdia^th  anniversary  of 
the  Battle  of  Ackla.  Miss.,  and  the  establishment  of  the 
Aekla   Battleground    Natkmal   Monoment.    and   for    other 


The  SPEAKER.  Is  there  ohjawtiiM  to  the  latmut  eon- 
skleratlon  of  the  bill? 

Mr.  ZIONCHECK.  Reservtnc  tbs  r^iki  to  object,  it  Is  my 
understanding  that  the  author  «f  this  Wn  voluntarily  re- 
daosd  tha  asMunt  from  $26,000  to  lUjMO.  With  that  vn- 
dcrstaadlnf  as  to  the  amendment.  I  will  have  no  obiectkm. 

The  SPEAKER.  Is  there  objsctkn  to  the  present  con- 
sideration of  the  bill? 


Jto  It  tTi«rf*i*.  €te^  Th*t  ft  aatianaJ  commlMton  to  be  knowa 
#K»  "acUft  B«t*H  llriwTtif '  Commlaloc  "  and  which  shall  b«  om 
poaed  of  fiTe  oommlMlonera  to  b«  appointed  by  th«  Secretary  of 
the  IntMlor.  one  member  to  reprMcnt  the  cailcka»w  Indiana  an4 
otM  tba  rrench-apeaking  people  of  the  United  States,  be,  and  Is 
itlkortfled  and  eatabltahed  to  luv^eUgmte  and  recommend 


to  Mild*  Secretary  what  lands  should  be  acquired  and  administered 
as   a   national    monument    to   be    known    as   the   "Ackla   Battle- 


ground NaUonal  Monument  ".  and  to  prepare  plaas  and  programs 
for  the  commemoraUon  In  Itay  !■••  oT  the  two  hundredth  annl- 
▼ersary  of  the  Battle  of  Ackla.  

8«c  t.  "niat  the  commlartoners  than  receive  no  compenaatlcm 
for  their  eerTtees  but  shall  be  paid  their  actual  or  ni  \.\\mmij 
traToUag  expeiMee  Incurred  In  the  discharge  of  their  duties. 

Sac.  S.  That  the  Secretary  of  the  Interior  be.  and  he  Is  hereby, 
autbortaed  In  his  dlscretton  to  acoulre.  by  purchaee  or  by  con- 
demnatloo  and/ or  accept  by  dOBMlon  In  behalf  oC  the  United 
Statea.  such  laiMls.  easements,  and  buildings  as  may  be  recom- 
mended by  the  said  Ackla  Battle  Memorial  Commission,  and  when 
title  satisfactory  to  the  Secretary  of  the  Interior  shall  haye  been 
Tee  tod  In  the  United  States  such  area  or  areas  shaU  be.  upon 
prodamattoo  of  the  President,  established,  dedicated,  and  seS 
apart  as  a  public  monument  for  the  benefit  and  enjoyment  of 
the  people  and  shall  be  known  as  the  "Ackla  Battle^iind  Na- 
Uonal Monument  " :  Provided,  That  such  area  or  areas  shall  la- 
dude,  at  leaet.  Uke  site  of  the  Battto  ol  Ackla  and  the  Indian 
Tillage. 

Sac  4.  That  there  te  hereby  authorteed  to  be  appropriated,  out 
at  moneys  la  the  Treasury  not  oCharwlae  appropriated,  the  sum 
of  $36,000  to  conduct  the  meaBortal  celahratton.  erect  a  memorial 
to  the  Chlckaaaw  peo^a.  aMsS  the  etpenees  o<  the  commierton, 
and  to  carry  out  the  provMooa  of  this  act. 

Sac.  6.  The  administration.  protecUoii,  and  derelopment  of  tha 
aforesaid  national  monument  shall  be  exercised  under  the  direc- 
tion of  the  Secretary  of  the  Interior  by  the  National  Park  Serv- 
ice, subject  to  the  provisions  of  the  act  of  August  25.  ISIO.  en- 
titled "An  act  to  establish  a  NaUonal  Park  Service,  and  for  othes 
purposes  ",  as  amended. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  offer  an  amendment, 
which  is  at  the  desk. 
The  Clerk  read  as  follows? 


Amendment  offered  by  Mr.  ZxoiccRacx:  On  page  2.  line  21^ 
•trlke  oat  **  $99,000  "  ami  tnaert  tn  Ueu  thereof  '  $1S.000.* 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

ArrtorKXATioM  roa  sxouz  onuANS 

The  Clerk  called  the  next  bill,  H.  R.  6771,  to  authorise  an 
appropriation  to  carry  out  the  provisions  of  the  act  of 
May  9.  1928  (45  SUt.  L.  404). 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bm? 

Mr.  BACON.  Mr.  COSTEUX>.  and  Mr.  TRUAX  objected. 

Mr.  WERNER.  Will  the  gentlemen  reserve  their  objec- 
tions? 

Mr.  BACON.  Mr.  Speaker,  the  Chairman  of  the  Com- 
mittee on  Expenditures  wishes  to  go  into  this  bin  in  more 
detail.  At  his  request  I  am  going  to  object.  It  is  not  per- 
sonal with  me.  but  he  Is  entitled  to  look  into  it  more  closely. 
If  the  gentleman  wishes  to  have  it  passed  over.  I  win  agree 
to  that. 

Mr.  WERNER.  I  wculd  rattier  have  the  gentleman  do 
that,  but  this  bill  merely  provides  for  the  payment  of  sums 
of  money  which  were  ordered  audited  by  the  Interior  De- 
partment in  the  Seventy-first  OwngiMsi. 

Mr.  BACON.  As  I  stated,  the  Chairman  of  the  Committee 
OD  Bzpendikares  dssires  a  littte  more  time  to  look  into 
this  question  flvtlMr.  He  is  neeaMarlly  absent  on  account 
of  Ulness. 

I  ask  unanimous  consent,  Mr.  Speaker,  that  this  UH  be 
paaed  over  wlthoat  prejudice. 

The  6PEAKBL  Is  there  objection  to  the  request  of  tha 
gentleman  from  New  York  (Mr.  Bacon]? 

Mr.  WOUXTTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  call  the  gentleman^  attention  to  the  fact  that  Calen- 
dar No.  102  has  exactly  the  same  status.  The  author  of  that 
bill  is  now  very  busy  in  a  sesskm  of  the  Committee  on  Ways 
and  Means.  In  all  fairness  to  him.  I  suggest  that  the  gentle* 
■san  from  New  York  make  the  same  request  with  respect  to 
that  Ull. 

Mr.  BACON.    But  there  woe  three  objections  to  that  bilL 


The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York  that  this  bill  be  passed  ova:  with- 
out prejudice? 

There  was  no  objection. 

ptnfzsHmNT  roK  bobbing  citstodians  or  oovntNicENT  monxts 

OB  PBOPKBTT 

The  Clerk  called  the  next  bill,  H.  R.  5360,  providing  for 
punish.ment  for  the  crime  of  robbing  or  attempting  to  rob 
custodians  of  Government  moneys  or  property. 

The  SPEAKER.  Is  there  objection  to  the  iM*esait  ccxisid- 
eration  of  the  bill? 

Mr.  WOLCOTT.    Reserving  the  right  to  object 

Mr.  LUCKEY.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

Mr.  WOLCOTT.  Reserving  the  right  to  object.  I  would 
like  to  ask  the  gentleman  if  he  does  not  think  it  would  be 
advisable  to  recommit  this  bill  to  the  committee? 

Mr.  LUCKEY.    The  committee  is  working  on  that  now. 

Mr.  DOBBINS.    Will  the  genUeman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  DOBBINS.  I  do  not  believe  that  the  recommittal  of 
this  bill  would  accomplish  anything.  It  was  rather  thor- 
oughly considered.  It  did  not  merely  receive  perfunctory 
consideration.  I  think  the  langxiage  to  which  objection  was 
made  the  previous  day  when  this  bill  was  considered,  while 
it  may  be  unusual  language,  it  has  been  in  the  statute  a 
great  many  years.  Since  the  objection  was  made  the  other 
day  I  have  taken  up  the  matter  with  the  legal  adviser  and 
vrith  the  inspection  force  of  the  Post  Office  Department. 
They  feel  it  would  be  extremely  dangerous  to  change  the 
language  of  the  statute  as  it  is  now.  As  to  new  language 
being  incorporated  in  the  act.  I  see  no  objection  to  changing 
it  in  the  manner  suggested  by  the  gentleman  from  Michigan 
[Mr.  WoLcoTT]  at  the  last  hearing  of  the  Consent  Calendar. 

Mr.  WOLCOTT.  I  stated  at  that  time  that  I  thought  it 
was  a  very  poorly  drafted  bill,  and  I  had  hoped  the  commit- 
tee would  redraft  it  and  report  it  out.  I  do  not  insist  upon 
my  amendment  so  far  as  the  penalty  is  concerned.  I  think 
it  Is  a  very  bad  way  to  leave  legislation,  making  it  mandatory 
upon  a  judge  to  give  a  particular  sentence,  and  no  more  and 
no  less. 

If  the  committee  want  it  that  way.  however,  I  have  no 
objection.  I  think,  however,  for  the  purpose  of  safeguard- 
ing the  integrity  of  our  wcxic  here  the  language  on  page  1 
should  be  amended. 

Mr.  DOBBINS.  The  amendment  the  gentleman  from 
Michigan  has  in  mind  is  acceptable  to  the  committee. 

Mr.  WOLCOTT.  Otherwise  I  have  no  objection  to  the 
bilL 

Mr.  TRUAX.    M^.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.     I  yield. 

Mr.  TRUAX.  I  ask  the  gentleman  why  we  should  pass 
any  law  placing  a  penalty  of  25  years'  imix-isonment  on 
someone  who  attacks  a  postal  onplojree?  Why  should  we 
not  make  it  apply  also  to  the  criminal,  to  the  burglar  who 
enters  a  person's  home?  For  instance,  we  have  a  law  that 
makes  life  imprisonment  mandatory  for  anyone  who  bur- 
glarizes a  bank. 

Mr.  WOLCOTT.  Relaying  to  the  gentleman  from  Ohio, 
I  doubt  whether  the  Federal  Government  would  have  Juris- 
diction to  enact  legislation  making  it  a  felony  to  enter  a 
person's  home  for  the  purpose  of  committing  burglary  or 
any  other  offense.  This  bill  Is  confined  to  assaults  on  Fed- 
eral law-enforcement  officers.  For  that  reason.  I  have  no 
objection  to  it.  I  do  not  want  to  see  them  federalize  all 
the  criminal  laws  of  the  States,  and  this  bill  does  not  do 
it;  it  merely  amends  existing  law  with  respect  to  assault 
with  intent  to  commit  robbery. 

Mr.  TRUAX.  Does  not  the  gentleman  believe  such  a  law 
would  be  a  good  thing  to  protect  the  homes  of  our  citizens? 

Mr.  WOLCOTT.  It  mifi^t  be  a  good  law.  but  I  do  not 
think  it  would  be  advisable  for  the  Federal  Government  to 
pass  such  a  law  unless  an  interstate  queston  was  involved; 
and  I  understand  the  Congress  already  has  passed  legiala- 


ti(»  making  it  a  Federal  offense  for  a  fugitive  from  Justice 
to  cross  a  State  line.    I  think  that  is  as  far  as  we  should  go. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  demazui  the  regular 
order. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  that  the  bill  may  be  passed  ovw  without 
prejudice? 

Mr.  DOBBINS.    Mr.  Speaker.  I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  thebiU? 

Mr.  WOLCOTT.  With  the  understanding  that  my  amend- 
ment will  be  incorporated  in  the  bill  I  withdraw  my  reser- 
vation of  objection. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Mr.  DOBBINS.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  for  a  moment? 

Mr.  TRUAX.    Yes. 

Mr.  DOBBINS.  Mr.  Speaker,  the  genUeman  from  Ohio 
objects  to  the  25-year  penalty  provided  in  this  bill.  The 
penalty  clause  is  not  new  legislation.  If  this  bill  is  not  passed, 
the  statute  will  still  contain  the  mandatory  25-year  penalty. 

llie  only  purpose  of  the  pending  bill  Is  to  extend  the  pro- 
tection of  the  present  law  to  property  of  the  United  States  In 
the  custody  of  its  postal  officials,  the  same  as  it  now  extends 
tiiat  protection  to  mail  matter  in  the  custody  of  postal  offi- 
cials. Aside  from  that,  it  makes  no  change  in  the  law.  It 
Just  includes  property  of  the  United  States  in  addition  to 
mail  matter  whl(^  Is  protected;  and  let  me  say  there  are 
many  custodians  of  postal  stations  who  have  a  great  amount 
of  money  in  their  custody  but  little  mail;  for  instance,  in 
those  substations  where  money  orders  are  sold.  If  a  bandit 
attacks  those  employees  seeking  that  money,  there  is  no  way 
to  prosecute  the  bandit  under  the  present  law.  but  if  he  is 
merely  after  a  postal  card  or  a  letter  he  can  be  prosecuted. 

I  think  this  makes  a  salutary  change  In  the  law.  It  is 
advocated  by  the  Post  Office  Department  and  It  seems  to 
me  there  ought  to  be  no  objection  to  it. 

Mr.  TRUAX.  Mr.  Speaker.  I  will  say  to  the  gentleman 
from  Illinois  that  I  think  we  ought  to  have  some  salutary 
laws  that  will  protect  the  Government  and  its  property 
from  the  Wall  Street  bandits. 

Mr.  DOBBINS.  That  might  be  proposed,  Mr.  Speaker,  by 
way  of  an  amendment  and  considered  on  its  own  merits. 

Mr.  TRUAX.  Will  the  gentleman  offer  that  as  an  amend- 
ment? 

Mr.  DOBBINS.  I  wiU  keep  still  while  the  gentleman  from 
Ohio  offers  it. 

Mr.  TRUAX.  Mr.  Speaker.  I  want  to  offer  that  amend- 
ment at  the  next  session,  and,  therefore.  I  object. 

TLINGIT  AMD   HAISA  INDIANS   Or   ALASKA 

Tlie  Clerk  called  the  next  bill.  H.  R.  3756,  authorizing  the 
Tlingit  and  Halda  Indians  of  Alaska  to  bring  suit  in  the 
United  States  Court  of  Claims,  and  conferring  jurisdiction 
up(m  said  court  to  hear,  examine,  adjudicate,  and  mter 
Judgment  upon  any  and  all  claims  which  said  Indians  may 
have,  or  claim  to  have,  against  the  United  States,  and  for 
other  purposes. 

The  SPEAKER.  This  bill  requires  three  objections.  Is 
there  objection  to  its  c(Xisideration? 

Mr.  McFARLANE.    Mr.  Speaker.  I  object 

There  being  no  further  objection,  the  Clerk  read  the  bill, 
as  follows: 

Be  it  enacted,  etc..  Tliat  for  the  purpoees  of  this  act  the  Tllnglt 
and  Halda  Indians  at  Alaska  shall  be  defined  to  be  all  those 
Indians  of  the  wh<^  or  mixed  blood  of  the  Tlingit  and  EUtlda 
Tribes  who  were  residing  In  Russian  America,  now  called  the 
Territory  of  Alaska,  on  ICarch  80.  1807.  in  the  region  known  and 
described  as  "  southeastern  Alaska  ".  lying  east  of  the  one  hundred 
and  forty-first  meridian,  and  their  deacendanto  of  the  whole  or 
mixed  blood  now  living  In  the  Territory  of  Alaska,  or  In  the 
United  States,  or  elsewhere. 

Sac  a.  All  claims  of  whatever  nature,  legal  or  equitable,  whieh 
the  aald  Tllnglt  and  Halda  Indians  of  Alaska  may  have,  or  claim 
to  have,  against  the  United  States,  for  lands  or  othCT  tribal, 
community,  or  Individual  property  rights,  taken  from  them  by 
the  United  States  without  compensation  therefor,  or  for  the  fail- 
ure or  refusal  of  the  United  States  to  compensate  them  for  said 
lands  or  other  tribal  coaunxinlty.  or  individual  property  rights, 
claimed  to  be  owned  by  said  Indians,  and  which  the  United 
States  appropriated  to  Its  own  uses  and  puiposss  wttbout  the 


8206 


CONGRESSIONAL  RECORD— HOUSE 


May  24 


II 


MMMBt  «<  mkA  UtOiMxm.  •»  \h»  Um«  of  Um  purcbM*  oC  the  Mid 
RuMtaa  AmvtCft.  now  AlMka.  tram  BomU.  or  at  any  time  alnm 
that  date  and  prior  to  the  pMMff*  and  approral  o*.  "^it.**^-  •*»»" 
be  Kubmltted  to  the  said  Ooart  of  Claim*  tj  aald  TUnglt  and 
BMd*  Indians  of  Alaska  for  the  setUement  and  determlnatUm  of 
tt*  •qultatale  and  Just  Talue  thereof,  and  the  amount  eqiiltably 
and  jurtly  due  to  said  Indians  from  the  United  States  Uieref or. 
and  jurisdiction  to  hereby  conferred  upon  said  CJourt  ct  Claim*  to 
hmr  the  evidence  in  support  of  such  claim*  and  to  render  judg- 
■WBt  and  decree  thereon:  to  dismiss  said  claim  or  claims  If  foimd 
to  bs  Insqultabls  and  unjust,  and  to  render  Judgment  or  decree 
ttaareon  In  favor  of  said  Indians  and  against  the  United  State* 
for  such  sum  a*  said  court  ahaU  ttnd  to  be  equitable  and  Just 
U*  th*  rwriiit*^*  viOvM  of  their  said  propsrty.  If  any  was  so  taksn 
toy  the  UnltMl  State*  without  th*  consent  d  tbs  •^J^J***'"; 
and  without  compensaUon  therefor:  that  trom  (&*  dsrtslon  of 
the  Court  of  Claims  in  any  suit  or  suits  proascuted  under  the 
authority  of  this  act  an  appeal  may  be  taken  by  either  party,  a* 
la  athar  eaass.  to  the  Supreme  Court  of  the  United  States. 

8BC  S  That  the  claim  or  claims  of  said  TUnglt  and  Halda  In- 
dians of  Alaska  may  be  presented  and  proeecutsd  separately  or 
jolnUy  In  one  or  more  lulU.  by  peUtlon  setting  out  the  fact* 
briefly  upon  which  they  base  their  demands  for  relief  and  Judg- 
ment or  decree:  the  petition  may  be  amended  when  necessary) 
more  fuUy  or  specifically  to  set  forth  their  said  claim  or  elalmi. 
and  said  suit  or  suiu  ohaU  be  filed  In  said  Court  of  Claims  within 
5  wars  after  the  date  of  the  passage  of  thl*  act:  such  suit  or  suits 
glHiU  BMke  th*  said  Indians  partle*  plaintiff  and  the  United  State* 
piKtf  dafsndant.  and  the  final  Jodi^nent  of  decree  shall  conclude 
ifZf  forever  eettle  the  claim  or  claim*  so  t>r*s*nted:  the  Court  of 
I*  shaU  have  f\ill  authority  by  proper  orders  and  proceas  to 
in  and  make  partle*  to  such  suit  or  suit*  any  and  all  person* 
»H  )>y  It  neosssary  or  proper  to  the  final  dctermlnatlOQ  of 
tte  nattaiB  la  controversr.  auch  p^lttfcm  or  petitions  may  be 
vsrlfled  by  any  attorney  or  attorosys  employed  by  said  Indiana, 
which  verification  may  be  upon  Information  and  belief  as  to  the 
facts  aUeged:  a  true  copy  of  the  written  contract  or  contract*  by 
Which  Buch  attorney  or  attorneys  are  employed  by  said  Indiana  to 
jstmsnut  them  In  such  suit  or  suit*  shall  be  filed  In  said  Court 
of  Claims,  and  a  copy  served  upon  the  Attorney  General  of  the 
CTnlted  States,  with  the  filing  or  service  of  the  original  petition  or 
petltlona.  ss  their  authority  by  the  said  attorney  or  attorneys  to 
so  sppssr  In  said  suit  or  suits  for  said  Indians  and  to  proseeoM 
Utelr  said  claim  or  clalOM  In  said  Court  of  Claim*. 

flK  4.  That  If  any  "'wlr"  or  claim*  shall  be  submitted  to  said 
covt  It  shall  hear  and  settle  the  equitable  and  Just  rights  therein, 
notwlthatandlng  lapae  of  time,  or  statute*  of  limitation*,  or  the 
faet  that  the  ssild  claim  or  claims  have  not  been  presented  to  any 
ottksr  tribunal,  or  the  fact  that  said  TUnglt  and  Halda  Indians  of 
Ateaka  may  have  been  made  citizens  of  the  United  Statea  by  the 
a«l  of  Coi^Tes*  of  Jtme  S.  1M4  (43  SUt.  L.  3SS) .  or  by  any  other 
law  of  th*  United  States,  or  the  fact  that  the  said  Indians,  or  any 
ot  ttosBi.  olttMr  Individually  or  uull— tlwly.  prior  to  the  passage 
and  approval  of  this  act.  may  have  severed  their  tribal  relations 
with  the  said  Tllngit  and  Halda  Indians.  Any  payment  which 
■ay  have  base  made  by  the  United  States  or  mcfieya  heretofore 


or  hereafter  expended  to  date  of  award  for  the  benefit  of  the  said 
TUx^lt  and  Halda  Tp^Kit  of  Alaaka.  made  vmder  specific  appro- 
prUtlons  for  the  support,  education,  health,  and  civilization  of 
said  Indians.  Including  purchase  of  land*,  shall  not  be  pleaded  as 
an  sstoppsl  tnit  may  be  plsadsd  1^  way  of  sei-off. 
^H- 1.  CMMaI  Istiva.  paper*,  doeiunents.  and  pubUc  raeords.  or 
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ttMreof.  from  the  files  and  records  of  the  United 
Statea.  or  tbs  T%mtary  of  Alaska,  and  Russian  documents  and 
and  historical  data  and  books  prepared  by  Amerl- 
or  othar  standard  historians  or  authors,  relating  to  tba  sub 
tact  matSar  tn  oootroversy  in  said  suit  or  suits,  may  be  used  In 
•vMsaw  ly  ttttbar  party,  and  the  departments  of  the  United  SUte^ 
aoiv«miiMDt  Shan  ^^  the  attarasys  for  both  parties  aooaas  to  such 
papera.  corraspoodeaea.  aad  dowitent*.  and  fumlah  soah  sortltlsrl 
ccptaa  thonof  as  may  b*  naeasaary  In  th*  premises  txes  of  cost. 

8bc.  ft  Tliat  upon  filing  the  petition  or  petitions  of  the  sa:d 
Alaska  TwMiaff  in  the  Court  of  Claims,  and  when  the  issues  are 
toy  the  pi— rtlni.  ths  Court  of  daUns  shall  appoint  a  oom- 
or  eommlsslonets  ondsr  tb*  provlsloiM  oC  the  tt  at  PM>- 
niary  M.  1885  (43  SUt.  L.  964).  who  shall  has*  tha  aid  of  a 
stenograptosr  to  taka  th*  testimony  to  be  used  in  the  investigation 
of  sueh  siBtaaa.  In  addltkm  to  th*  prsssnt  powers  of  sueh  eom- 
BUsBlooer  to  take  such  testloKmy.  be  la  barsby  authui  Iwd  to  take 
the  tastUnony  of  said  Alaska  Indians  and  their  wltneaaes  at  such 
piM*  or  pii^Bm  tn  Alaska  as  are  most  convenient  for  said  Indians 
aad  tiMir  wltnaasss:  that  the  said  Alaska  Indians  shall  produce 
tbair  wttoesBss  in  Alaska  at  such  thnea  and  placea  as  said  commls- 
riteU  dtreet.  at  their  own  expense,  but  the  expenses  of  said 
and  stenographer  shall  be  paid  by  the  United  States 
o«t  of  th*  funds  provldsd  for  such  purposes  In  the  said  act  of 
34.  1939.  and  no  coats  shall  be  assesssa  agatxMt  the  said 
in  said  soft  or  suits  at  any  time, 
fltac.  T.  That  for  the  puipuas  of  determining  who  are  TUnglt  or 
Ratda  Indians  of  Alaska  and  entitled  to  receive  ftom  th*  United 
Matea  an  equal  ahar*  at  any  Judgment  or  appropriation  made  to 
pay  said  claim  or  rial—,  te  eaas  JudgBMat  or  decrsa  and  appropria- 
tion shall  finally  be  nods  In  thalr  favor  by  the  Court  of  Claims 
and  Ooiigrsas,  the  Secretary  of  the  Interior,  under  such  rules  and 
rsgutatlans  aa  ha  may  ptaaertb*.  ttoma  cause  a  roQ  to  be  made  of 
TUnglt  and  Ralda  Indians  of  Alaska  a»  he  finds  from  the 
CBtttlod  to  share  squally  in  said  compensation  claimed 


for  told  prtjperty  ae  daacrttoad  In  said  petition  or  petitions  la  saM 
suit  or  sulU.  Any  persoo  claiming  to  be  entitled  to  receive  an 
equal  share  of  said  amount  so  found  in  favor  of  said  Indians,  if 
any.  may  make  appUcatlon  In  writing  to  the  Secretary  of  the  Inte- 
rior for  enrollment  as  one  of  the  said  Indiana  defined  In  section  1 
of  this  act.  within  2  years  from  ths  date  of  this  act.  and  his  or 
her  right  thereto,  as  a  descendant  of  any  such  IndUn  or  Indiana, 
may  be  based  upon  proof  of  hto  or  her  ancestors'  residence  In 
Alaska  on  March  30.  1867.  and  It  shall  not  be  necessary  to  estab- 
lish a  marriage  exrept  according  to  the  custom  of  said  Indians: 
such  findings  and  enrollment  by  the  Secretary  of  the  Interior  shall 
be  accepted  as  prima  facie  proof  of  the  right  of  such  Indian  to 
share  equally  with  all  other  said  Indians  on  said  roll  In  the  dis- 
tribution of  said  fund.  If  any.  la  adjudged  duo  to  sold  Indiana  in 
said  suit  or  suits. 

Ssc.  8.  The  amoiint  of  any  Judgment  obtained  In  favor  of  said 
TUngtt  and  Halda  Indians  of  Alaska  shaU  be  paid  to  them  tn  three 
equal  annual  InstallmenU.  the  first  of  which  shall  become  due  and 
payable  on  the  approval  of  the  act  of  Congress  making  the  first 
appropriation  for  paying  the  same,  and  the  other  two  Installments 
shall  be  paid  In  1  and  2  years  following  the  first  payments,  with 
Interest  at  the  rate  of  4  percent  per  annum  from  the  date  of  Judg- 
ment until  paid:  said  paymenu  shall  be  made  to  said  IndUns  by 
the  Secretary  of  the  Interior,  per  capita,  in  equal  shares,  to  aU 
those  TUnglt  and  Halda  Indlajis  of  Alaska  whoae  names  shall 
appear  upon  the  roU  so  made  by  the  Secretary  of  the  Interior  as 
hereinabove  authorlaed:  In  case  the  name  of  any  other  Tlinglt  or 
Halda  Indian  of  Alaska,  as  defined  In  section  1  of  this  act.  shall  be 
added  to  the  roU  after  any  payment  has  been  made,  he  or  she 
shaU  be  paid  his  or  her  equal  share,  and  the  Secretary  of  the 
Interior  shall  be  authorlaed  to  readjust  the  fund  so  that  every 
such  authorlaed  Indian  shall  finally  receive  an  equal  ahar*  with 
aU  others. 

8«c.  9.  That  upon  the  final  determination  of  any  suit  or  suits 
Instituted  under  thto  act.  If  there  to  Judgment  for  the  plalntlfl 
Indians,  the  Court  of  Claims  shall  Inquire  Into  the  agreement  or 
contract  which  said  Indians  have  mad.-  with  their  attorneys  for 
compensation  for  their  services  In  said  suit  or  suits,  and  If  said 
Court  of  Claims  shall  find  that  such  serrleas  have  been  faithfully 
performed  by  said  attorneys,  it  shaU  make  a  finding  to  that  effect 
and  adjudge  that  said  attorneys'  compensation  shall  be  paid  as 
agraed  upon  in  said  contract  out  of  the  first  appropriation  made 
for  the  payment  of  the  a\ua  found  due  to  said  Indians,  but  in  no 
cass  to  exceed  10  percent  of  the  amount  of  the  total  recovery,  and 
said  sum  so  found  to  be  due  to  said  attome3rs  shall  be  paid  In 
fuU  out  of  the  sums  so  found  due  to  said  Indians,  at  the  time  of 
the  first  payment  to  the  said  Indians,  and  the  remainder  of  said 
total  sum  due  to  said  Indians  shall  be  paid  to  them  as  provided 
in  section  8  of  thto  set. 

Sac.  10.  A  copy  of  the  petition  and  other  plaartlngw  and  brlafa 
In  said  suit  or  s\ilto  brought  under  thto  act  shall  be  served  upon 
the  Attorney  General  of  the  United  States,  and  he.  or  some 
attorney  from  the  Department  of  Justice  to  be  dealgnated  by  him. 
to  hereby  directed  to  appear  and  defend  the  Interests  of  the 
United  Statea  In  such  case  or 


With  the  following  committee  amendments: 

strike  the  word  "  were  "  line  8.  page  i,  and  Insert  in  lieu  thereof 
the  word  "  are  ":  strike  the  words  **  On  March  SO.  1867  "  In  Una  7. 
page  1. 

On  page  a.  Una  2.  after  tba  word  "  meridian  ",  ebaaga  the  comma 
to  a  period  and  strike  out  the  remainder  of  the  section  to  the  end 
of  lice  4 

On  pogs  1.  Uao  8.  laswrt  the  word  **  or  "  after  the  word  **  tribal  ": 
strike  out  tb*  «*""■»»  after  the  word  "  community  "  and  strike  out 
the  words  "  or  individual  ". 

On  page  2.  Une  II.  insert  the  word  "or  -  after  tl»e  word  "  tribal  ": 
strike  out  the  comma  after  "  community  ". 

On  page  2.  line  12.  strike  out  the  words  **  or  Individual." 

On  page  2.  Una  23,  strike  out  tba  word  "  of "  after  the  word 
"Court." 

On  page  2.  line  28.  strike  out  tha  word  "claims'*  before  the 
words  -  to  iiear." 

On  pi«e  a.  line  38.  strlka  out  tb*  word*  "  the  evidence  in  sup- 
port of." 

On  page  2.  tine  24,  strike  out  the  semicolon  after  the  word 
"  thereon  "  and  strike  out  the  words  "  to  dismiss  said  claim." 
Line  25.  page  2.  and  Une  1.  page  S.  should  be  stricken  out.  and 
In  line  2.  page  3.  strike  out  the  words  "  against  tha  United  Statea." 

Page  3.  lines  12  snd  14.  after  the  word  "petition",  insert  tba 
wards  **  or  petitions." 

Page  8.  Una  18,  strike  out  tb*  word  **  torMly." 

Page  8.  Una  17.  strike  tba  word  "  five  "  sad  Insert  in  lieu  thereof 
the  word  "  seven." 

Paga  8,  Una  84,  strike  out  the  word  "persons'*  and  insert  the 
partlaa,'* 

Pag*  4,  llaoB  f.  •»  aad  8.  alrlko  out  tba  words  "and  a  oopy 
upon  tba  Attoraoy  Oanaral  of  tba  United  Statsa  with  a 
filing  or  service  of  tba  original  petition  or  petitions." 

In  section  4.  page  4.  Une  23.  strike  out  the  words  "  either  Indi- 
vidually or." 

In  ssetloB  6.  page  6.  line  16,  after  the  word  "  docum«nU  ".  in- 
sert "  as  are  In  the  files  ".  and  in  lines  16.  17.  and  18,  striks  out 
the  words  "  and  furnish  such  certified  oople*  thereof  as  may  be 
neccasskry  in  the  premiss*  fr**  of  coat." 

Section  6.  page  6.  strike  out  lines  19  and  30  and  tha 
issuas  ar*  formed  by  ibc  pleadings  "  la  Una  81. 
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.  Page  6.  Une  22.  after  the  word  "  appoint  **,  insert  the  words  "  at 
the  proper  time." 

Page  5.  line  24.  before  the  word  "  who  ".  insert  the  words  **  and 
acts  supplemental  thereto." 

Page  6.  lines  11  and  12.  strike  out  "no  cost  shaU  he  assessed 
against  the  said  Alaska  Indians  In  said  suit  or  suits  at  any  time  " 
and  Insert  the  words  "  said  supplemental  acts." 

Strike  all  of  sections  7  and  8  from  pages  6.  7.  and  8  and  Insert 
in  lieu  thereof  revised  sections  as  foUows: 

"  Sac.  7.  That  Tlinglt  and  Halda  Indians  of  Alaska  who  are  en- 
titled to  share  in  any  judgment  or  appropriation  made  to  pay  said 
claim  or  claims  shaU  consist  of  aU  persons  of  TUnglt  or  Halda 
blood,  living  in  or  belonging  to  any  local  community  of  these 
tribes  in  the  territory  described  in  section  1  of  thto  act.  Each  tribal 
community  shall  prepare  a  roll  of  its  tribal  membership,  which  roll 
shall  be  submitted  to  a  Tlinglt  and  Halda  central  ootincll  for  Ite 
approval.  Tne  said  central  council  shaU  prepare  a  combined  roll 
of  all  communities  and  submit  It  to  the  Secretary  of  the  Interior 
for  approval.  Approval  of  the  roll  by  the  said  Secretary  of  the 
Interior  shaU  operate  as  final  proof  of  the  right  of  such  Indian 
communities  to  share  in  th*  benefit*  of  this  act  as  set  forth  in 
section  8. 

"  Sac.  8.  The  amoimt  of  any  Judgment  in  favor  of  said  Tlinglt 
and  Halda  Indians  of  Alaska,  after  payment  of  attorneys'  fees.  shaU 
be  apportioned  to  the  different  TUnglt  and  Halda  communities 
listed  in  the  roll  provided  for  In  section  7  in  direct  proportion  to 
the  number  of  names  on  each  uM,  and  shall  become  an  asset 
thereof,  and  shall  t>e  deposited  In  the  Treasury  of  the  United 
States  to  the  credit  of  each  conununity.  and  such  funds  shaU  bear 
interest  at  the  rate  of  4  percent  per  annum,  and  shaU  be  expended 
from  time  to  time  upon  requisition  by  the  said  communities  by 
and  with  advice  and  consent  of  the  Secretary  of  the  Interior,  and 
under  regulations  aa  he  may  prescribe  for  the  future  economic 
secxirlty  and  stability  of  said  Indian  groups,  through  the  acquisi- 
tion or  creation  of  productive  economic  Instruments  and  resources 
of  public  benefit  to  such  Indian  conununltles :  ProrWed,  however. 
That  the  Interest  on  such  funds  may  be  used  for  bineflcial  pur- 
poees  such  as  the  relief  of  dtotress,  emergency  reUef,  and  health: 
Provided,  further.  That  none  of  the  funds  above  indicated  or  the 
interest  thereon  shall  ever  be  used  for  per  capita  pa3rment8." 

Page  8,  section  9.  Une  18,  strike  out  the  vrord  "  first ";  In  Unes 
22  and  23,  strike  out  the  vrords  "  at  the  time  of  the  first  payment 
to  the  said  Indians  ";  line  24.  strike  out  the  words  "  paid  to  them  " 
and  Insert  the  word  "  expended." 

llie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

nVDIAN  BUFFALO  HUMT 

The  Clerk  called  the  next  bill.  H.  R.  5263,  to  purchase  and 
erect  in  the  city  of  Washington  the  group  of  statuary  known 
as  the  "  Indian  Buffalo  Hunt." 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

SCHOOL  BOAKP.  QUXKTS.  WASH. 

The  Clerk  called  the  next  bill,  H.  R.  6651.  to  provide  fimds 
for  cooperation  with  the  school  board  at  Queets,  Wash.,  in 
the  construction  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  village  of  Queets,  Jefferson  County, 
Wash. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

lliere  was  no  objection. 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bUl  (8.  1534)  may  be  substituted  for  the  House  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  there  to  hereby  authorised  to  be  appro- 
priated, out  of  any  funds  In  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  tlO.OOC  for  the  purpose  of  cooperating  with  the 
public-school  board  of  district  no.  20,  Jefferson  County,  Wash.,  for 
the  construction,  extension,  and  betterment  of  a  public-school 
building  at  Queets,  Wash.:  Provided.  Thst  the  expenditure  of  any 
money  so  appropriated  shall  be  subject  to  the  express  conditions 
that  the  school  maintained  by  the  said  school  district  In  the  said 
building  shall  be  available  to  all  Indian  chUdren  of  the  village  of 
Queets  and  Jefferson  Coimty,  Wash.,  on  the  same  terms,  except 
as  to  payment  of  tuition,  as  other  children  of  said  school  dtotrlct: 
Provided  further.  That  such  exj}enditure8  shall  be  subject  to  such 
further  conditions  as  may  be  prescribed  by  the  Secretary  of  the 
Interior. 


The  biU  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  bill  (H.  R.  6651)  was  laid  on  the  Uble. 

IXmSTATI  RKFXKKMCX  BURKAU 

The  Clerk  called  the  next  resolution.  House  Joint  Resolu- 
tion 156.  to  make  available  to  Congress  the  services  and  data 
of  the  Interstate  Reference  Bureau. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

Mr.  WOLCOTT.  Mr.  Speaker.  I  make  a  point  of  order 
against  the  resolution  because  it  is  not  accompanied  by  a  re- 
port in  conformity  with  subsection  2  of  rule  XVIIL  Tbs 
reiwrt  reads: 

The  Conunlttee  on  the  Llluvry,  having  had  under  considera- 
tion House  Joint  Resolution  156,  do  reipectfuUy  report  the  samo 
with  the  recommendation  that  It  do  pass. 

I  realize,  of  course,  that  the  sufficiency  of  the  report  is  not 
a  question  for  the  Chair.  It  is  always  a  question  for  the 
House,  under  the  precedents  of  the  House.  My  point  of  order 
goes  not  alone  to  the  sufBciency  of  the  report,  but  to  the 
fact  that  the  report  Ls  not  in  keeping  with  the  spirit  of  the 
rule.  Tlie  recommendation  of  the  committee  does  not  con- 
stitute a  report  in  substantial  compliance  with  the  rule. 
I  say  this  for  the  reason  that  the  rule  undoubtedly  was 
adopted  so  that  the  House  might  be  informed  on  the  merits 
of  each  bill. 

Ml-.  ZIONCHECK.  Mr.  Speaker,  may  I  say  that  we  have 
enough  objectors  over  here  to  stop  this  resolution.  I  for  one 
will  object  to  the  resolution,  and  I  understand  there  are  two 
more  objections  over  here. 

The  SPEAKER.  The  gentleman  from  Michigan  has  tho 
floor  at  the  present  time. 

Mr.  WOLCOTT.  Mr.  Speaker,  the  purpose  of  this  rule 
was  to  provide  that  the  House  be  informed  at  least  in  sub- 
stance on  the  merits  of  each  bill. 

I  do  not  know  what  the  American  Legislates'  Association 
is,  and  I  do  not  know  what  the  Interstate  Reference  Bureau 
is.  and  I  do  not  know  what  is  meant  by  the  language  of  the 
bill  where  it  states  that  the  sum  of  $40,000  is  to  be  here- 
after annually  expended  by  the  American  Legislators'  Asso- 
ciation for  the  maintenance  of  the  said  Interstate  Reference 
Bureau.  I  do  not  know  what  jurisdiction  this  Congress  has 
over  the  American  Legislators'  Association  that  would  war- 
rant our  enacting  legislation  compelling  them  to  raise  that 
amount  of  money,  or  which  would  permit  us  to  appropriate 
that  money  for  this  purpose. 

Mr.  Speaker,  I  therefore  renew  my  point  of  order  that  the 
recommendation  of  the  committee  does  not  constitute  a  re- 
port Jn  compliance  with  the  provisions  of  subdivision  2  of 
rule  Xvm. 

The  SPEAKER.    Ilie  Chair  Is  ready  to  rule. 

This  point  was  raised  in  1884  when  a  bill  which  provided 
for  the  issuance  of  circulating  notes  to  national-banking 
associations  was  called  up  for  consideration.  Tlie  point  of 
order  was  made  that  the  report  accompanying  the  bill,  con- 
taining nothing  further  than  a  recommendation  for  its  pas- 
sage, was  not  a  sufficient  compliance  with  the  rule.  The 
Chair  understands  the  same  point  has  been  made  by  the 
gentleman  from  Michigan  [Mr.  Wolcott]  against  the  report 
on  this  bill,  which  reads  as  follows: 

The  Committee  on  the  Library,  having  had  under  consideration 

House  Joint  Resolution  156,  do  respectfully  repent  the  same  with 
the  recommendation  that  it  do  pass. 

In  ruling  upon  the  point  of  order  in  1884 — and  the  deci- 
sion may  be  fotmd  in  Hinds'  Precedents,  volume  n,  section 
1339 — Speaker  Carlisle  said: 

The  Chair  can  only  say  what  has  been  frequently  said  before 
up>on  similar  points — that  it  Is  not  within  the  province  of  the  Chair 
to  decide  upon  the  sufficiency  of  a  report  made  by  a  committee  of 
the  Hovise.  All  that  the  rule  reqiilres  is  that  a  report  shall  be 
submitted  In  writing,  without  specifying  the  nature  of  the  report, 
and  if  that  provision  of  the  rule  Is  complied  with,  the  Chair  must 
entertain  the  report. 

'Out  argument  ot  the  gentleman  from  lowa^ 
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8akl  Speaker  Carlisle— 
may  b*  •  very  propn  one  to  tOOnm  to  th*  Boum  Itwlf  upon  • 
motion  to  recommit  the  bill  for  a  report  containing  furth«r  and 
more  ipeclflc  tnformaUon:  tntt  tbe  gentleman  will  eee  at  onee  tbat 
If  the  Chair  ahould  undertake  to  decide  such  queetlona  the  recejH 
Uon  of  all  report*  would  depend  upon  the  Jiidgment  of  the  Chair 
a*  %•  wbeUMT  ttojr  were  full  or  luflkclently  explanatory  of  the 
■iwwiri  to  wblch  tbey  referred.  So  Uxa.t  point  of  order  must  be 
owii  tiled. 

The  Chair  therefore  overrules  the  point  of  order. 
Is  there  objection  to  the  present  consideration  of  the  rcso- 
hiUon? 

Mr.  McFARLANE,  Mr.  TRUAX,   and  Mr.  nOKCHBCK 

M        m.  c.  nnnm  ixaltt  a  tixakci  ooikmiaiiow 

The  Clerk  called  the  next  bill.  H.  R.  1855,  to  revive  and 
reenact  the  act  enUtled  "An  act  authorlzliig  H.  C.  Brenner 
Realty  k  Pinaiice  Corporation,  its  succcMora  and  iwliTW.  to 
construct,  maintain,  and  operate  a  bridge  across  the  Missis- 
sippi River  at  or  near  a  point  between  Cherokee  and  Osage 
Street.  St.  Louis.  Mo.",  approved  February  13.  1931. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  McFARLANE.  Mr.  TRUAZ.  and  Mr.  ZIONCHECK 
oltjected. 

^raoTKTXw  or  uuMiam  un  noLimtn  labos 

The  Clerk  called  the  next  bill.  H.  R.  7348,  to  protect 
American  and  Philippine  labor  and  to  preserve  an  casentlal 
Indxistry.  and  for  other  purposes. 

Mr.  ZIONCHBCK.  Mr.  Speaker,  by  request  ot  the  Chair- 
man of  the  Insular  Affairs  Committee.  I  ask  unanimous 
consent  that  this  bill  may  be  passed  over  without  prejudice. 
It  is  my  understanding  that  the  chairman  is  obtaining  a 
rule  from  the  Rules  Committee  to  bring  this  bill  before  the 
House  for  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

Tlktre  was  no  objection. 


•azsoB  Acaoss  thi  mseopti  txm  at  browwvillk. 
The  Clerk  called  the  next  bill,  H.  R.  7081,  to  extend  the 
for  c(Mnmenclng  and  completing  the  construction  of  a 
the  Missouri  River  at  or   near  Brown vllle. 
Nebr. 
There  being  no  objection,  the  Clerk  read  the  Mil  as  follows: 

g«  tt  enacted,  etc..  That  the  time*  for  commencing  and  com- 
pletlag  the  eoaaCructlon  of  a  brMge  auttoorlaid  by  act  of  Con- 
9HB  approved  Mbruary  20.  It39.  heretofora  aatanded  by  acts  ot 
Oaagniee  approved  Jime  10.  1930.  ICarch  4.  IMS.  and  June  la. 
19M,  to  be  built  by  the  Brownvllle  Bridge  Co.  acroae  the  Mlaeourl 
■hrer.  at  or  near  Brownvllle,  Nebr..  are  hereby  further  extended 
1  apMI  t  yaara.  rwpectlTely.  trom  Jooa  12.  1035. 

a.  TlM  right  to  alter.  aaMMd.  or  repeal  tbla  act  la  hereby 

ly 


The  bill  was  ordered  to  be  engrossed  g&d  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  Uble. 


BKISOS  Acaoss  w 


tiTB  nAs  maoM.  svujtaw  couwtt. 


Tbe  Clerk  called  the  next  bill.  H.  R.  70eS.  to  extend  the 
ttaes  tor  oommenctng  and  completing  tbe  eonstructlon  of 
a  Nidge  across  the  Wabash  River  at  or  near  Merom.  Sulll- 
wtm  Comity.  Ind. 

Mr.  TRUAX.  Mr.  Speaker,  tbe  author  of  tbe  bin  asked 
tbat  this  Mil  be  passed  over  without  prejudice.  The  gentle- 
man is  absent  at  the  moment. 

Ttn  SPEAKER.  Does  the  gentleman  from  Ohio  submit 
that  reqaestr 

Mr.  TRUAX.  I  make  the  request.  Mr.  Speaker,  that  the 
bm  be  passed  over  without  prejudlee. 

The  SPEAKER.  Is  there  objection  to  the  request  at  tbe 
fsntteman  from  Ohio? 

There  was  no  objecttoa. 

ftlUC-BUlLBaiQ  PBOJBCTg 

Ths  Clerk  called  tbe  next  bill.  H.  R.  97.  to  requtxe  con- 
tractors on  pubBc-boflding  projects  to  name  tbelr  subooo- 


tractors,  materialmen,  and  supply  men.  and  for  other  pur- 


Mr.  C08TELL0.    Mr.  Speaker,  I  object 

oaoLOGicAL  suBvrr  xh  poxito  bico 

The  Clerk  called  the  next  resolution.  House  Joint  Reso- 
lution 27.  providing  for  the  extension  <rf  cooperative  work 
of  the  Geological  Survey  to  Puerto  Rico. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  c<xuient  that 
this  Joint  resolution  be  passed  over  without  prejudice. 

Mr.  IGLESIAS.    Mr.  Speaker 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  the  request  that 
the  Joint  resolution  be  passed  over. 

There  beiiig  no  objection,  the  Clerk  read  the  Joint  reeo- 

lution,  as  follows: 

Retolved.  etc..  That  the  provtalona  at  law  authorizing  the  making 
at  topographic  and  geological  sunwya  and  ctmducUng  Investiga- 
tions relating  to  mineral  and  water  raaourcee  by  the  United  Statas 
Geological  Survey  In  various  porttaoa  of  the  United  States  be, 
and  the  same  are  hereby,  extended  to  authorise  luch  surreys  and 
InvesUgatlons  in  Puerto  Rloo. 

The  Joint  resohitkm  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

Baiaes  Aotoss  thx  sabot  Bxm 

The  Clerk  called  the  next  bill.  H.  R.  6987,  authorizing  the 
SUte  of  Louisiana  and  the  State  of  Texas  to  construct, 
m^iwtAtrt  and  operate  a  free  highway  bridge  across  the 
SaUne  River  at  or  near  a  point  where  Louisiana  Highwsiy 
No.  7  meets  Texas  Highway  No.  87. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enaeteed,  etc..  That  In  order  to  facilitate  interstate  oom- 
meroe.  Improve  the  Postal  Service,  and  provide  for  mUltary  and 
other  piupoees.  the  State  of  Louisiana  and  the  State  of  Texas  be, 
and  are  hereby,  authorized  to  construct,  maintain,  and  operate  a 
free  highway  bridge  and  approachaa  tbereto  acroas  the  Sabine 
Klver.  at  a  point  sxiltable  to  the  Infests  of  navigation,  at  or  near 
a  point  where  Louisiana  Highway  No.  7  meets  Tezaa  Highway  No. 
87.  In  accordance  with  the  provisions  of  an  act  enUtled  "An  act  to 
regulate  the  construction  of  bridges  ovar  navigable  waters",  ap- 
proved March  23.  190S. 

Sac.  2.  There  Is  hereby  conferred  upon  the  State  of  Lotilslana 
and  the  State  ot  Texas  all  such  rights  and  powers  to  enter  upon 
l&nds  and  to  acquire,  condemn,  occupy,  possess,  and  use  real  SBtata 
and  other  property  needed  for  the  location,  construction,  opera- 
tion, and  maintenance  of  such  bridge  and  Its  approaches  as  are 
poasiaased  by  railroad  corporations  for  railroad  ptirposes  or  by 
bridge  corporations  for  bridge  purpoaea  In  the  State  In  which  sucli 
fsal  estate  or  other  property  Is  situated,  upon  making  Just  com- 

Ctnsatlon  therefor,  to  be  ascertained  and  paid  according  to  the 
ws  of  such  State,  and  the  proceedings  therefor  shall  be  the  same 
as  In  tbe  condemnation  or  exproprlii^lon  of  property  for  public 
purpoees  in  such  State. 
Ssc.  3.  The  right  to  altar,  amand,  or  repeal  this  act  is  hereby 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ABOUSHVxin  OP  na  puxbto  bican  hubbxcajtb  bklibp  commxs- 


The  Clerk  called  the  next  resolution.  Senate  Joint  Resolu- 
tion 88,  to  abolish  the  Puerto  Rlcan  Hurricane  Relief  Com- 
mission and  transfer  Its  functions  to  tbe  Secretary  of  the 
Interior. 

There  being  no  objection,  tbe  Clerk  read  tbe  joint  resoto- 
tkm.  as  fcdlows: 


etc..  That  the  Puerto  Rlcan  Hurricane  Relief  Commta- 
ktad  by  Joint  raaotntlon  entltlad  "Joint  readution  for  tha 
rallaf  of  Porto  Rica  ".  approved  Daeambar  21.  192S.  Is  hereby  aboi- 
labad  and  all  oC  tha  functions  of  tha  said  Commlaalon.  togatlMr 
with  tu  emplojraas.  raeorda.  soppUaa.  equ^Mnant.  and  property  of 
•vary  kind,  and  aaaxBandad  balances  ot  approprlatlooa.  are  hnrabf 
tranafarrad  to  tha  Division  of  THrrltorlas  and  Island  Poaaaaakma. 
Dspartment  ot  tha  Xatarlor.  to  be  administered  under  tha  supar- 
vlalon  of  tha  gacretary  at  tha  Interior:  Pror<ded,  That  parsoonel 
now  tamporarfly  aastgnad  to  tha  Puerto  Rlcan  Hurrlaana  Etellaf 
Oommlaskm  from  tha  War  Department  and  from  tha  Dapartznant 
ot  Agriculture  shall,  without  in  any  way  affecting  their  perma- 
nent atatua  In  such  Dapartmanta.  eoottnue  to  aarve  in  their  present 
capacity,  but  oadar  aopenrlslon  ot  the  Secretary  ot  tha  Interior, 
xmtfl  Jana  SO.  im.  rnilaas  sooner  relieved  toy  the  Secretary  of  tha 
Interior,  and  that  tha  length  ot  aueh  asrvtoa  shall  not  be  continued 
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beTond  June  80,  1035,  except  by  mpcelal  •greement  between  the 
Secretary  of  the  Interior  and  the  beads  of  tbe  otber  Departments 
oonoemed. 

With  the  foUowlng  c(nnmlttee  amendment: 

Page  1.  line  S.  strllce  out  the  word  "  Rica  "  and  Insert  "  Bloo." 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  read  a^  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

coifsnucnoN  or  BmLonfos  fob  tnoTBD  statks  high  comos- 

SIONES  TO  THI  COIOIONWKALTH  OP  THK  PHn^XPFINE  ISLANDS 

The  Clerk  called  the  next  bill.  H.  R.  6800.  authorizing  the 
construction  of  buildings  for  the  United  States  High  Com- 
missioner to  the  government  of  the  commcmwealth  of  the 
Philippine  Islands. 

Mr.  McFARLANX.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

AssxcmoifT  OP  umc  ofpicbrs  op  ths  navt  fob  Anoif AUnCAL 

ENGnrEKsnro  duty 

The  Clerk  caUed  the  next  bill.  H.  R.  6204.  to  authorize  the 
assignment  of  ofBcers  of  the  line  of  the  Navy  for  aeronautical 
engineering  duty  only,  and  for  other  purposes. 

The  bill  was  passed  over. 

AKKNDIKG   SBCnOM    12   OP  THK  ACT  APPBOVBD  MAT   18,   1030 

The  Clerk  caUed  the  bill  (H.  R.  6629)  to  amend  section 
12  of  the  act  approved  May  18.  1920  (41  Stot.  604;  U.  S.  C, 
title  34.  sec.  896),  as  amended. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the 
fact  that  the  language  of  this  bill  was  incorporated  in  the 
corporati(»  bill,  I  ask  that  this  bill  be  stricken  from  the 
calendar  and  laid  on  the  table. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

XAVAL  RBSXRVB  AHV  MARim  COBPS  BBSKBVI 

The  Clerk  called  the  next  bill  on  the  calendar.  H.  R. 
5731,  to  amend  in  certain  particulars  the  act  approved 
February  28,  1925,  entitled  "An  act  to  provide  for  the  cre- 
ati<Hi,  organization,  administration,  and  maintenance  of  a 
Naval  Reserve  and  a  Marine  Corps  Reserve,  as  amended, 
and  for  other  purposes." 

The  SPEAKER.    Is  there  objecticm? 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the  fact 
that  the  Naval  AlTairs  Ccxnmittee  has  provided  for  a  full 
investigation,  I  ask  that  this  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

THB  U.  8.  ».  •*  0S.T1IPU  " 

The  Clerk  called  the  bill  (H.  R.  7220)  to  provide  for  the 
use  of  the  U.  S.  S.  Olymjiia  as  a  memorial  to  the  men  and 
women  who  served  the  United  States  in  the  War  with  Spain. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

Mr.  VINSON  of  Georgia.    I  object. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  TRUAX.    I  object. 

AMUifilJia  BBCTlOll   ISSS  OF  THB  IBVIMD  BTATUTBi  Of  THS 

UHITBD  STATSB 

The  Clerk  called  tbe  next  bill  on  the  Ooneent  Calendar, 
H.  R.  4767,  to  amend  tectioa  1383  of  the  Revised  Statutes 
of  the  United  States. 

"niere  being  no  objection,  the  Clerk  read  the  bill,  as  followi: 

Be  it  enacted,  ete^  That  sectloa  188S  of  the  Bcrlaed  Statutes  o< 
the  United  States  Is  hereby  amended  to  read  as  follows: 

"■very  oOcer  of  the  Supply  Corps  of  tbs  United  States  Navy 
shall,  before  entering  upon  tbe  duties  of  his  oOoe.  give  good  and 
•uffldent  bond  to  the  United  States,  to  be  approved  by  the  Secre- 
tary of  the  Navy  and  In  such  sum  as  the  Seomary  of  the  Navy  may 
direct,  falthfxUly  to  account  for  all  public  funds  and  pixq;ierty 
which  ha  may  receive:  Frovided,  That  such  rsqulrement  may.  In 


the  discretion  of  the  Secretary  of  the  Navy,  be  waived  in  the 
case  of  afflcers  of  the  Supply  Corps  who  are  xiot  accountable  for 
pubUc  funds  or  pubUc  property." 

With  the  following  committee  amendments: 

Page  1,  line  4.  strike  out  the  words  "to  read  as  follows"  and 
Insert  "by  striking  out  tbe  period  at  the  end  of  the  sectKm,  In- 
serting In  lieu  thereof  a  colon,  and  by  adding  the  foUowlng:  ". 

Page  1.  strike  out  lines  7,  8.  9.  10,  and  on  pa(,e  2.  strUce  out 
lines  1  and  2  to  the  colon. 

On  page  2.  Une  4.  after  the  word  "  of  ",  Insert  the  word  "  such  ", 
and  m  Unes  4  and  5,  strike  out  the  words  "  of  the  Supply  Corps." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  call  up  the  bill  (S.  1212)  to  amend  section  138S 
of  the  Revised  SUtutes  of  the  United  States,  and  to  strike 
out  all  after  the  enacting  clause  and  substitute  the  House 
bill  (H.  R.  4767).  as  amended.  Just  passed. 

Hie  SPEAKER.  The  gentleman  from  Georgia  asks  unani- 
mous consent  to  take  up  for  consideration  the  bill  S.  1212, 
strike  out  all  after  the  enacting  clause,  and  substitute  the 
House  bill  Just  passed.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  bilL 

The  Cl«-k  read  as  follows: 

Be  ft  enacted,  etc..  That  section  1383  of  the  Revised  Statutes  of 
the  United  States  Is  amended  to  read  as  follows: 

"  Sac.  1383.  Every  officer  of  tbe  Supply  Corps  of  the  United  States 
Navy  shall,  before  entering  upon  the-  duties  of  his  office,  give  good 
and  sufficient  bond  to  the  United  States,  to  be  approved  by  the 
Secretary  of  the  Navy  and  in  such  sum  as  the  Secretary  may 
direct,  faithfully  to  acco\int  for  all  public  funds  and  property 
which  he  may  receive.  The  Secretary  of  the  Navy  may,  in  his 
discretion,  waivo  the  requirements  of  this  section  In  the  case  of 
officers  of  the  Supply  Corps  who  are  not  aocoimtable  tot  pubUo 
f\md8  or  public  property." 

The  SPEAKER.    The  Clerk  win  report  the  amendment. 
The  Clerk  read  as  follows: 

strike  out  all  after  the  enacting  clause  and  Insert: 
"  That  secUon  1383  of  the  Revised  Statutes  of  the  United  States 
Is  hereby  amended  by  striking  out  the  period  at  the  end  of  the 
section.  Inserting  In  Ueu  thereof  a  colon,  and  by  adding  the  fol- 
lowing: 

" '  Provided,  That  such  requirement  may,  In  the  discretion  of 
the  Secretary  of  the  Navy,  be  waived  In  the  case  of  such  officers 
who  are  not  accountable  for  public  funds  or  public  property.'  " 

The  amendment  was  agreed  to,  and  the  bill  was  ordered 
to  be  read  a  third  time,  was  read  the  third  time,  and  passed. 

The  SPEAKER.  Without  objection,  the  proceedings  by 
which  the  House  bill  was  passed  will  be  vacated  and  the 
bill  will  be  laid  on  the  -table. 

There  was  no  objection. 

ASSIGHMKNT    OF    NAVAL    OFFXCKB8    FOB    AlBONATmCAL    AVIATION 

vxrrr 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  ask  unanimous 
consent  to  return  to  Calendar  142,  H.  R.  6204,  to  authorize 
the  assignment  of  officers  of  the  line  of  the  Navy  for  aero- 
nautical engineering  duty  only,  and  for  other  purposes.  The 
gentleman  from  Texas  has  stated  that  he  will  withdraw  his 
objection  to  the  favorable  consideration  of  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

Thenjna  no  objection. 

The  SPEAKER.    The  Cleric  win  report  tbe  bQL 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  oOoers  of  the  line  at  tbe  Navy,  upon 
application,  and  with  the  approval  of  the  Secretary  of  the  Navy, 
may  be  designs  ted  fdr  tbe  performanos  of  aeronautical  engloMr- 
ing  duty  only.  Tbe  President  of  tbe  United  BUtaa  Is  hereby  au- 
thorised, by  and  with  tbe  advice  and  eonsent  of  the  Scnau.  to 
transfer  and  appoint  oOeers  of  the  Construction  Corps  of  tbe  Navy 
wbo  an  applicants  to  the  correqyondlng  rank  and  grade  la  tbe 
line  of  tbe  Navy  for  tbe  pcrformanoe  of  aeronautloal  englneailnf 
duty  only.  Wach  officer  of  tbe  Constnietkni  Corps  so  traasfemS 
and  appcrtnted  Hhall  have  the  lineal  position  and  precedence  In  tbe 
line  which  be  would  have  held  bad  he  remained  in  the  line  or  had 
hie  original  appointment  been  In  the  Une  ezeept  that  no  officer 
shall  have  his  existing  relative  rank,  jveoedenoe,  or  eenlorltv  m 
the  Construction  Corps  altered  by  such  transfer.  Any  officer  of  tbe 
Construction  Corps  so  transferred  and  appouited  and  any  Una 
officer  designated  for  tbe  perfovmanoe  of  aeronautical  engineering 
duty  only  shall  be  carried  as  an  additional  nimibar  In  tbe  grade 
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^■Mt  to  Which  h*  may  hcmifter  tw  pvomotatf, 
^vorMad  IB  Ikto  Aot.  UM  parformAno*  fltf 
duty,  ■uecflon  to  oonunand.  wlartloa  tor  prcoMitlnn.  aamlnsttoA 
for  pnmoUoo.  pcomotlnii  and  retlremeDt  of  such  officer*  •^aXi  oe 
go^nta  hy  tlM  provMam  of  wdrting  l«w  •"i*'}*^^******^^'' 
•nacud  relating  to  Un*  officers  mmtgmtiH  to  w^BMnag  dvty  omy. 

The  bffl  was  anlered  to  be  eiagroMed  and  read  a  third  time. 
was  read  the  third  time,  and  pajaed.  and  a  moUoa  to  recoo- 
ilder  laid  on  the  table. 

ISAYK  TO  ISOUSS  TKX  BOXJSS 

Mr.  MONAOHAN.  Mr.  Speaker.  I  ask  unanimous  con- 
tent that  on  Monday  next,  after  the  reading  of  the  Journal 
and  the  dlapoaltion  of  matters  on  the  Speaker's  table.  I  may 
be  permitted  to  addre«  the  House  for  13  minutes. 

The  SPEAKER.    Is  there  obiectJ<»? 

Mr.  MARTIN  of  MassachuaetU.  I  AMMTii  the  right  to  ob- 
ject.  On  what  subject? 

Mr.  MONAGHAN.  I  am  going  to  talk  on  the  power  <rf  the 
Supreme  Court  to  void  acts  of  Congress. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


OtHnounsTSD  scbool  aoxuKiM,  shah  mow  cuumi  i .  i. 

Mr.  WERNER.  Mr,  Speaker.  I  ask  unanimous  couMut  for 
the  pceaent  cotaMmtMoa  of  the  bin  (S.  1S3T)  to  pnMde 
fimds  for  cooperaUon  with  the  School  Board  of  Shannon 
Co«nty.  8,  Dak.,  In  the  construction  of  a  consolidated  high- 
school  building  to  be  available  to  both  white  and  Indian 


^iM  SPEAKER.    Is  there  objectkmt 
There  was  no  objectten. 
The  Clerk  read  the  bffl.  as  follows: 

Be  tt  eaaetetf.  etc.  Tlmt  tlMre  la  heaeby  euthan^ad  to  be       

prlatad.  out  at  any  Mnda  la  the  Treaanry  not  oibarwlaa  appro- 
prUted.  the  mm  of  SiaS.OOO  for  the  purpoee  at  cooparattng  wtth 
the  Public  School  Board  of  Shannoo  Coun^.  8.  Dak.,  for  the  oon- 
•truetton  and  eqntpment  of  a  conaolldated  public  htgh-achool 
building  at  Pine  Ridge.  S.  Dak.:  Provided.  Th»t  aald  aeftotA  ahall 
be  conducted  for  both  white  and  Indian  children  without  dla- 
erlmiJuUlen.  and  that  practical  training  for  vocatlooa  and  home 
^^,f^ffftt^  be  proTldad.  and  tiMU  the  eoat  at  eduf  tion  of  whlta 
chlldraa  ahall  be  defrayed  by  the  State  and  looal  puhUc-ectawd 
authorltlea.  In  accordance  with  such  agre«ment  or  agreementa  aa 
may  be  made  between  the  Secretary  ol  the  Interior  aad  State  or 
\rrr\}  i^'V**'"  ^r^*  any  and  aU  subm  of  money  obtained  by  raaaim 
of  such  agreement  or  agreeoienta  ahaU  ba  avaU*hto  for  reespeadi- 
ture  for  support  and  maintenance  of  aald  school. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laJ4  on  the  Uble. 


AxxHOMxirr  to  whexlo-bowsk*  nUi 
Mr.  ROGERS  of  Oklahoma.  BIr.  Speaker.  I  rlw  at  this 
to  call  attention  of  the  House  to  the  bill  (H.  R.  77ti>  to 
define  the  election  procedure  under  the  act  of  June  18.  1934. 
and  for  other  purposes.  This  is  an  amendment  to  whai  is 
known  as  the  "  Wheeler -Howard  Reorginlmtinn  Act ",  which 
passed  the  Seventy-third  Congress.  It  seeks  to  correct  an 
enor  in  that  bill  regarding  the  holding  of  an  election.  The 
Department  has  endorsed  the  bill,  and  the  bill  has  passed 
the  committee  luoanimously.  Ttie  amendment  will  provide 
that  instead  of  reqtiirlng  a  majority  of  the  adult  Indians  to 
TOle  afatnst  the  Wheeler-Howard  Act  before  it  can  be  im- 
posed on  the  T»wM>«»^  ti  will  require  only  a  majority  of  those 
voting  to  reject  Iht  MSt,  provided  that  30  percent  of  the 
adult  Indians  vote  In  such  election.  The  rcMtm  the  bill 
riMOld  be  rinnlilnTtl  Immediately  Is  that  imfci  this  amend- 
■■■t  Is  PMHd,  tbt  Department  must  hold  UO  risrtlnns 
before  Joae  It.  That  is  the  nsaon  I  an  so  anxious  lo  fat 
.oonsideraUoo  of  the  biU  at  this  time. 

I  ask  unanimous  eoosent  for  the  present  considaratlQn  of 
the  bffl  H.  R.  7781. 

The  SPEAKER.    Is  there  oibjectkm  to  the  launediate  con- 
sideration of  the  bffl? 

BCr.  ZIONCHBCK.    Reserving  the  right  to  object 

Mr.  MARTIN  of  MaaMchnaetta.    Mr.  Speakar.  I  ohteet  to 

the  couideration  of  the  biU  at  this  time.     The  mtoortty 

membws  of  the  committee  are  not  present.    So.  I  object. 

Mr.  BLAKTON.    Did  not  tha  ladlan  Coram  tsi^nnw  ap- 

Mllt 


Mr.   ROGERS   of  Oklahoma.     T*e   Department   of  the 

Interior  recommended  the  blH:  the  Indian  Commissicncr  has 
approved  the  bill;  the  Secretary  of  the  Interior  has  approved 
the  bill.    The  Committee  on  Indian  Affairs  passed  the  bill 
unanimously. 
Mr.    BLANTON.     Was    the   ranking    minority   member 

present? 

Mr.  ROGERS  of  Oklahoma.    Every  memijer  was  present. 

Mr.  MARTIN  of  Massachusetts.    Where  is  the  bill  now? 

Mr.  ROGERS  of  Oklahoma.    It  Is  on  the  Union  Calendar. 

Mr!  MARTIN  of  Massadunetts.  Let  it  come  up  in  its 
regular  order,  then.  I  object  to  the  present  ccmsideration 
of  the  bill.  Mr.  Speaker. 

COaNBBSTOMK  LATIMG.  SDTHiaFOai),  W.  9. 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  \manimous  consent 
to  extend  my  own  remarks  in  the  Racoao  and  Include 
therein  an  address  delivered  by  the  executive  assistant  to  the 
Postmaster  General  on  the  occasion  of  the  lajrtng  of  the 
cornerstone  of  the  new  post-ofBce  building  at  Rutherford, 

N.  J. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricoaa.  I  Include  the  following  address  o< 
Hon.  Ambrose  O'Connell,  executive  assistant  to  the  Post- 
master General,  at  the  cornerstone  laying  of  the  United 
States  post-ofDce  building  at  Rutherford.  N.  J.,  Saturday, 
May  18.  1935: 

At  the  outset  of  my  remarks.  I  wlah  to  express  my  sincere 
thanks  to  the  cconmlttee  of  arrangements  for  the  courtesy  which 
they  have  extended  to  ma  in  permitting  me  to  address  thi«  Tery 
dellghtful  gathertng.  Z  bring  with  me  the  kind  regards  of  Port- 
maater  Oensral  Jamea  ▲.  PHrley.  who  wishes  to  extend  hia  greet- 
ings to  all.  _^ 

It  Is  a  great  pleasure  to  be  with  yon  today,  to  meet  yottr  cro- 
aens  and  distinguished  gueats.  and  to  participate  with  yoo  in 
theee  ezerdaes.  The  cornerstone  laying  at  a  structure  that  prosn- 
laes  to  be  a  baauttful  and  Induing  edifice  is  an  event  In  the  his- 
tory of  Rwtberfard.  The  dream  of  Its  etttaens.  fostered  and 
planasd  Iqr  them  for  ao  many  yean,  is  now  well  oo  the  way  to 
fulfillment. 

In  this  connection  1  cannot  speak  too  highly  of  the  splendid 
worfe  or  yoor  na^isaaiiiaii.  the  Booormie  Bdwabb  A.  KEimr.  He 
haa  been  alert  always  la  the  in%STsata  of  his  oonstttuents  aud  tha 
welfare  of  the  people  a*  his  district.  He  has  given  constant  atten- 
ttoQ  in  doing  all  he  can  to  have  the  work  on  this  building  expe- 
dited so  that  the  cltiaens  of  Rutherford  may  have  a  post  office  tn 
keeping  with  the  needs  at  tha  eommnnlty.  CoBgresmaa  Kxmwst 
has  been  one  of  the  saoat  able  men  la  the  House  of  Bepteaanta- 
tivw.  and  you  may  well  be  proud  of  tha  manner  in  which  he  rep- 
reaents  javt  in  the  IVatlonl  Capital. 

Into  tills  stroeture  wUI  be  permaaantly  buHded  the  aepimtloaa. 
the  prayers,  and  the  life  work  of  thoaa  good  men  and  women  who 
have  devoted  their  time  and  who  have  labored  to  make  Kutber- 
ford  a  happy  dwelling  place.    It  will  be  their  monument. 

On  this  occasion  there  ta  ■OBething  in  our  make-up  that  brings 
to  mind  thli^  of  the  past  and  oaueea  us  to  look  into  the  future. 
Tour  oMeaS  lahabttants  will  reflact  upon  thoae  early  days  when 
the  post  oOea  hare  waa  ccsnpratlwsl^  saaall.  They  wmtehed  the 
growth  of  your  city  to  Ma  pnaant  development.  Tlkoae  who  hAvo 
the  opportunity  to  be  prsaant  today  will  look  forward  and  wonder 
what  the  future  haa  in  staea  for  them,  for  their  homaa.  and  for 


As  a  rapreeenutlve  oT  tlie  P<ostal  Oapartniant.  It  U  but  natural 
tliat  I  shoxild  refer  at  laaat  to  some  aapeoto  of  the  aamoe  wblch 
we  render  to  you  and  your  fellow  Amaricaaa.  Prom  tiM  fouada- 
tlon  of  the  Republic  and  even  In  colonial  days  the  mall  has  been 
osks  of  fhs  asost  balpCUl  Caetaca  tn  owr  everyday  life.  Ha  aarvioe 
is  so  dependable  that  it  la  almost  taken  for  granted.  BeCore  I 
became  a  member  of  the  administrative  staff  of  tha  Dspartiaent 
the  mall  service  to  me  waa  a  nuttter  of  course.  Now  and  then  a 
letSsr  went  aalray  whtah  itmpnamd  me  a  great  deal,  while  the 
constant  and  unfaUing  servloe  I  had  reoeived  day  in  and  day  out 
never  to  have  made  any  impression  whatever. 

In  tbs  aaity  ItOTi  tha  sovthara  mad  oonsisted  of  two  bafi  ear- 
_aa  County  to  Maw  York  by  rowboat.  In  those  days 
the  maU  communication  of  the  people  of  Bergen  with  the  outalde 
world  was  very  limited,  and  what  few  letters  there  were,  were 
bjeu^t  tnm  tte  oflaas  at  Wewerti  or  Hew  Tork  by  anyone  who 
Tiaited  thoaa  placaa.  They  were  distributed  as  occasion  offered, 
being  somettma  handed  round  at  the  church  door  on  Sunday,  and 
sometime  left  at  the  general  store  until  caUad  for.  In  1E07  Oen- 
eral  Oranger  eetabllahad  an  office  in  a  store  in  lower  Jersey  Ci^, 
at  tha  oomar  of  Tork  and  Waahlngton  Streets,  from  whenoa  the 
man  was  diatrlbuted  at  first  in  tha  old  way,  or  alaa  by  carrlafs, 
who  eonected  the  poataga  and  delivery.  The  amount  charged  da- 
pandadupon  tha  dlstanre  of  tike  slaoa  from  which  the  letter  was 
ttma  afterward  a  subatatloo  waa  aatabtlshad  at  the 
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Plre  Comers,  wberc  maJl  bags  from  the  Jeraey  CKy  station  were 
left  by  the  stages  In  passing.  Tbe  mall  for  %b»  town  of  Bergen 
was  d^led  for  wltli  considerable  regularity  by  the  school  boys, 
who  left  any  letters  for  the  neighborhood  at  the  store  on  Bergen 
Square. 

The  United  States  Postal  Serrloe  te  not  only  one  ot  the  most 
efficient  organizations  In  the  world  but  It  Is  also  one  of  Its  largest 
business  xinlts.  We  have  47,000  post  offices  scattered  throughout 
the  United  States.  We  have  beautiful  edifices  and  Impressive 
structures  In  the  metropolitan  centers,  and  in  every  city  and 
hamlet  throxighout  the  country,  and  down  at  the  crossroads  we 
have  souM  suitable  building  for  housing  the  malls  for  the  con- 
venience of  the  public. 

We  have  a  vast  army  of  men  and  women  on  our  pay  roll  who 
are  engaged  in  handling  the  correspondence  and  packages  that 
are  delivered  to  your  homes  and  your  places  of  business.  To 
facilitate  the  work  an  army  of  trained  men  and  wcHnen  Is  em- 
ployed. Including  some  46.000  postmasters,  340.000  clerks,  carriers, 
chauffeurs,  and  mechanics;  25,000  substitute  and  35,000  contrac- 
tural  employees.  This  gives  some  Idea  at  the  magnitude  of  our 
operations. 

Our  postal  revenues  last  year  amounted  to  approximately  9586,- 
000.000.  but  this  year  bxisiness  has  so  Increased  that  we  are  look- 
ing forward  to  receipts  of  approximately  $615,000,000,  which  will 
readily  Indicate  how  conditions  are  Improving.  When  Mr.  Parley 
assumed  office,  attention  was  directed  to  the  stupendous  postal 
deficit  of  $153,000,000  In  1832.  This  deficit  was  a  heavy  tax  on 
the  people. 

In  the  first  fxill  fiscal  year  of  the  Roosevelt  administration  this 
deficit  was  turned  into  a  surplus  of  $12,000,000.  It  was  done 
through  the  unwavering  support  of  the  rank  and  file  of  the  army 
of  postal  employees  who  carried  on  despite  curtailed  salaries, 
delayed  promotions,  and  lapsed  vacations,  now  all  hi4>pily  restored. 
It  was  done  through  the  elimination  of  wastefiU  methods  and  the 
practice  of  strict  economies,  such  as  any  prudMit  business  man 
wotild  use  In  his  own  business.  It  was  done  by  making  certain 
^hat  for  every  dollar  expended  the  American  public  received  a 
dollar's  worth  of  service. 

Much  has  been  said  and  written  about  the  wiping  out  of  the 
postal  deficit  by  this  administration.  Some  of  our  friends  evi- 
dently do  not  want  to  believe  it  was  possible,  or  that  it  was  ac- 
complished. They  allege  it  is  a  matter  of  bookkeeping.  The  fact 
remains  that  the  method  of  bookkeeping  we  employed  is  that 
recognized  by  Congress  and  is  the  same  which  has  always  been 
used  in  the  Poet  Office  Department.  The  fact  also  remains  that 
the  Postal  Service,  for  the  first  time  in  years,  has  balanced  Its 
budget. 

I  do  not  want  to  close  my  remarks  today  without  paying  a  de- 
served tribute  to  President  Roosevelt,  whose  matchless  leadership 
has  brought  us  through  the  darkest  days  of  the  depression  and  Is 
bringing  us  back  into  the  sunlight  of  prosperity. 

Did  you  ever  know  an  executive  of  definite  views  whose  policies 
were  not  criticized,  whether  he  was  the  President  of  the  United 
States  or  the  engineer  of  the  train  on  which  you  travel?  I  don't 
think  I  ever  made  a  Journey  where  some  of  my  fellow  passengers 
were  not  complaining  that  we  were  going  too  fast  or  too  slow,  or 
who  failed  to  blame  the  man  in  the  engine  cab  for  the  bumps 
consequent  on  the  roughness  of  the  road — complaints  that  even 
those  who  uttered  them  forgot  when  we  had  safely  reached  our 
destination.  It  is  the  same  way  with  our  political  government. 
Prom  Washington  down,  our  greatest  Presidents  functioned  under 
a  barrage  of  complaint  frequently  reaching  the  point  of  defama- 
tion, and  yet  history  records  their  administrations  as  conspicuous 
successes;  and  we  rear  in  grateful  memory  monuments  to  those 
who  during  their  terms  of  office  were  called  aristocrats  or  anarch- 
ists, despots  or  defectives.  I  don't  recall  seeing  any  monmnents 
to  those  who  threw  the  bricks,  though  they  made  a  lot  of  noise 
In  their  day. 

And  BO  I  sincerely  say  that  all  of  the  clamor  against  our  ad- 
mlnistratloQ  has  in  no  way  dimmed  the  prestige  nor  lessened  the 
popularity  of  the  President  with  the  people.  Let  us  all  uphold  bis 
hands,  and  we  can  rest  assured  that  our  country  will  qisedlly 
emerge  from  the  distressing  effects  of  the  depression  and  that 
happiness  and  contentment  will  iwevall  again  throughout  the 
Natkm. 

LXAVX  or  ABsnrci 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Buck,  for  todaj.  on  account  of  important  business. 

To  Bir.  Jacobsxm,  for  1  week,  osx  account  of  important 
business. 

To  Mr.  Wood,  for  1  week,  hfflTmIng  Maj  26.  on  account 
of  Important  business. 

To  Messrs.  McOsath.  O'Camacu.,  Scon.  Hxogxvs  of  Ckm- 
necticut.  Sears,  Caldwkll,  Wxvoot,  Cakt.  BcxueiiAM,  and 
Maas,  on  accoimt  of  Important  businew,  to  inspect  naval 
base  In  Florida. 

Mr.  Dalt,  at  the  request  of  Mr.  Doubt,  tnrtfflnltely,  on 
account  of  lllnesa* 


SSHATK  BXXX8  AHD  JOnrT  UESOLXrTXOira  KSFXtlXD 

Bills  and  joint  resolutions  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S.  165.  An  act  for  the  relief  ol  Robert  McFarland;  to  the 
Committee  on  Military  Affairs. 

S.  245.  An  act  for  the  relief  ot  Charles  Wilson:  to  the 
Committee  on  Military  Affairs. 

S.  317.  An  act  to  provide  for  the  appointment  of  3  addi- 
tional judges  of  the  District  Court  of  the  United  States  for 
the  Southern  District  of  California,  1  additlcmal  judge  for 
the  Circuit  Court.  Ninth  Judicial  Circuit,  and  for  other 
purposes;  to  the  Committee  on  the  Judiciaiy. 

S.  363.  An  act  to  increase  the  efficiency  of  the  Veterinary 
Corps  of  the  Regular  Army;  to  the  Committee  on  Military 
Affairs. 

S.  381.  An  act  for  the  relief  of  the  Confederated  Bands  of 
Ute  Indians  located  in  Utah.  Colorado,  and  New  Mexico;  to 
the  Committee  on  Indian  Affairs. 

S.  1383.  An  act  to  amend  an  act  entitled  "An  act  to  make 
perscms  charged  with  crimes  and  offenses  competeht  wit- 
nesses in  United  States  and  Territorial  courts ",  approved 
March  16,  1878;  to  the  Committee  on  the  Judiciary. 

S.  1439.  An  act  amending  the  postal  laws  to  Include  as 
second-class  matter  religious  periodicals  publishing  local 
information;  to  the  Committee  on  the  Post  OfBce  and  Post 
Roads. 

S.  1454.  An  act  to  authorize  the  Secretary  of  War  to  fur- 
nish certain  markers  for  certain  graves;  to  the  Committee 
on  Military  Affairs. 

S.  1504.  An  act  authorizing  the  Arapahoe  and  Chejrenne 
Indians  to  submit  claims  to  the  Court  of  Claims,  and  for 
other  purposes;  to  the  Committee  oo  Indian  Affairs. 

S.  1637.  An  act  to  extend  further  the  operation  of  an  act 
of  Congress  approved  January  26,  1933  (47  Stat.  776),  en- 
titled "An  act  relating  to  the  deferment  and  adjustment  of 
construction  charges  for  the  years  1931  and  1932  on  Indian 
irrigation  projects  ";  to  the  Committee  on  Indian  Affairs. 

S.  1696.  An  act  for  the  relief  of  Mary  Sky  Necklace;  to 
the  Committee  on  Claims. 

S.  1811.  An  act  providing  for  the  publication  of  statistics 
relating  to  spirits  of  turpentine  and  rosin;  to  the  Committee 
on  Agriculture. 

S.  2097.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon;  to  the 
Committee  on  Indian  Affairs. 

S.  2472.  An  act  to  pay  an  annuity  to  Frances  Agramonte. 
the  widow  of  Dr.  Aristides  Agramonte,  member  of  the  Yel- 
low Fever  Commission;  to  the  Committee  on  Military  Affairs. 

S.  2533.  An  act  for  the  relief  of  the  rightful  heirs  of  Tlwa- 
stewin  or  Anna;  to  the  Committee  on  Claims. 

S.2616.  An  act  for  the  relief  of  the  estate  of  Joaeidi  T. 
Underwood;  to  the  Committee  on  Claims. 

S.  2625.  An  act  to  extend  the  f  aciUties  of  the  Public  Health 
Service  to  seamen  on  Government  vessels  not  in  the  Military 
or  Naval  Establishment;  to  the  Committee  on  the  Merchant 
Marine  and  Fisheries. 

8. 2681.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  Lake  Cham- 
plain  at  or  near  West  Swanton,  Vt.,  and  for  other  purposes; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

S.  2688.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts  ",  annroved  March 
3,  1893.  as  amended;  to  the  Committee  on  the  Judiciary. 

8.2727.  An  act  to  authorize  the  acquisition  of  land  for 
military  purposes  in  Bexar  County,  Tex.,  for  use  as  an  addi- 
tion to  Kelly  Field  Military  Reservation,  and  to  settle  certain 
claims  in  connection  therewith;  to  the  Committee  on  Mili- 
tary Affairs. 

S.J. Res. 92.  Joint  resolution  making  final  disposition  of 
records,  flies,  and  other  property  at  the  Federal  Aviation 
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;  to  the  Conmitttee  on  tbe  Pwt 


and  Post 


8.  J.RaiL M.  Joint  reaolutkm  to  carry  out  the  tntmtlon  of 
with  reference  to  the  claims  ol  the  Crow  Tribe  of 
__  of   Mfmtani   and  any   band   thereof  againrt   the 

United  States:  to  the  Committee  on  Indian  AfTaira. 

mmOLLMD   MILLS   aiSNSD 

Mr.  PARSONS,  from  the  Conunittee  on  BnroUed  Billi.  re- 
ported that  that  «v»w™itt<^  had  examined  and  found  truly 
•nroUad  bills  of  the  House  d  the  following  titles,  which  were 
Hiewmuii  signed  by  the  Speaker: 

B.R.MM6.  An  act  to  anthofize  the  incorporated  town  of 
Petersburg.  Alaska,  to  imdertake  certain  mtmicipal  public 
works,  inclnritng  the  filling.  gradlDg.  and  paving  of  streets 
■ad  ^itt  ail  111  I  the  eonstniction  and  Improvement  of  sewers, 
and  eonstruction  of  necessary  bridges  and  viaducts  In  con- 
Beettm  with  the  same,  and  for  such  purposes  to  Issue  bonds 
in  any  sum  not  exceeding  $35,000; 

H.  R.  8114.  An  act  to  amend  section  118  o<  the  JtuUdal 
GbdB.  as  amended:  azxl 

H.  RL  ftSS.  An  act  to  anthortae  the  Incorporated  town  of 
^Mdnu  ^y*T*-.  to  eonstruct  a  public-school  building  and 
fbr  sodi  jMipuaa  lo  isme  bonds  in  any  sum  not  exceeding 
$30,000;  and  to  authorixe  said  town  to  accept  grants  of 
money  to  aid  It  in  financing  any  public  works. 

The  8PKAKER  announced  his  rtgnatiire  to  enrolled  bills  ot 
the  Senate  of  the  following  tttles: 

a.  13M.  An  act  to  amend  the  Bmogency  Farm  Mortgage 
Act  of  1933.  to  amend  the  Federal  Farm  Loan  Act.  to  amend 
the  Agricultural  Marketing  Act.  and  to  amend  the  Fann 
Credit  Act  of  1933.  and  for  other  purposes;  and 

S.  2311.  An  act  to  extexul  the  times  for  commencing  and 
completing   the  eoastiuctk»  of  a   tarldgc   across  the   St 
Lawrence  River  at  or  near  Ogdensburg.  N.  T. 
wxLLM  paaamtxD  to  thx  psasnisKT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BtOs, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval.  MUs  of  the  House  of  the  fol- 
lowinf  tttles: 

H.R.  60t6.  An  act  to  authorize  the  incorporated  town  of 
Ptteraburg.  Alaska,  to  imdertake  certain  municipal  public 
works,  inehiding  the  fUhng.  grading,  and  paving  of  streets 
and  sidewalks,  tbe  construction  and  improvement  of  sewera. 
■stractlon  of  necessary  bridges  and  vladacts  in  oon- 
with  tbe  same,  and  fbr  such  paipoeie  to  issue  bonds 
te  any  san  not  eneedlng  $m.mO:  and 

H.  R.672S.  An  act  to  authorise  the  Incorporated  town  of 
▼aMsa.  Alaska,  to  eonstruct  a  public-school  building  and 
icr  such  purpose  to  issue  bonds  in  any  sum  not  exceeding 
$n.0i0.  and  to  aothorlas  said  town  to  accept  grants  of 
■sncy  to  aid  it  in  ft»«^»w»iny  any  pubUc  worka. 

AsjommmfT 

Mr.  PARSCM8.  M^.  Speaker.  I  move  that  the  Boose  do 
now  adjourn. 

The  modon  w«s  agreed  to:  aecordtaigly  (at  5  o'ctock 
and  S  mtamlBa  p.  m.)  the  House,  pursuant  to  its  order  pre^ 
irtansly  entered,  adjourned  until  Monday.  May  ST.  1985.  at 
12  o'clock 


CUnVE  COMMUFnCATIORS.  FTC 
SS4.  CFnder  clause  3  of  rule  XJLIV  a  letter  from  the  assist- 
ant to  the  Secretary  of  Labor,  transmitting  report  of  an 
accumulatitm  of  miaeellaneoiH  material  in  the  oAee  of  the 
Secretary  of  lAbor.  the  Bureau  at  Labor  Mafiittrn.  the  Chfl- 
dren's  Bureau,  the  Women'^  Bureau,  and  tbe  Immigration 
and  IfaturaUaatloB  Seivice  of  no  further  use  in  the  transac- 
ttan  ct  official  bosiness.  was  taken  from  the  Speaicer's  table 
referred  to  tbe  Ooaualttee  on  tbe  Disposition  of  Bmeu- 


RKPORTB  OF  COMMl'l'l'KBS   ON   PUBLIC   BOAJB  AMD 


of  Columbia. 
far  tbe 


Under  clause  3  ot  nde  xm. 

Mr.  BREWSTER:  Committoa  on  tbs 


nation  of  a  street  or  avenue  in  the  MaO  to  be  known  as 
"Maine  Avenue  *;  without  amendment  (Rept.  Na  1014J. 
Referred  to  the  House  Calendar.  * 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  S.  3397.  An  act  to  authorise  the  crediting  of  service 
rendered  by  personnel  (active  or  retired)  subsequently  to 
June  30.  1932.  in  the  computation  of  their  active  or  retired 
pay  after  Jane  30,  1936:  without  amendment  (Rept.  No. 
1015).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  PAIMISANO:  Committee  on  Education.  8.  1180.  An 
act  to  amend  section  4805  of  the  Revised  Statxxtes,  as 
amended:  without  amendment  (Rept.  No.  1016).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  DbROUEN:  Committee  on  tbe  Public  Lands.  H.  R. 
5368.  A  bill  to  provide  for  the  addition  of  certain  lands  to 
the  Chalmette  National  Monimient  in  the  State  of  Louisiana. 
azKl  for  other  purposes;  without  amendment  (Rept.  No. 
1018).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  tbe  Union. 


REPORTS  OP  COMMITTIBS  09f  PRIVATE  BILLS  AND 

RESOLU'.TONS 

Under  clause  2  of  rale  XTTI. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  1105.  A  bill 
for  the  relief  of  Lucy  Jane  Ayer;  with  amendment  (Rept. 
Na  868).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  2479.  A  WB 
for  the  relief  of  Charkis  O.  Johnson.  State  treasurer  of  the 
SUte  of  CaUfomki;  Without  amendment  (Rept.  No.  989>. 
Referred  to  the  Committee  of  the  Wh(rfe  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3203.  A  bin 
for  tbe  relief  of  W.  H.  Greene;  with  amendment  (Rept.  No. 
988).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  3546.  A  bill 
for  the  relief  of  Sarah  Kliaabeth  Ballentyne;  with  amend- 
ment (Rept.  No.  991).  Referred  to  tbe  Committee  of  tbe 
Wb<4e  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  3967.  A  bill 
for  tbe  relief  of  Raymond  Parramore:  with  amendment 
(Rept.  No.  983).  Referred  to  tbe  Committee  of  the  Whole 
House. 

Mr.  DALT:  Commlttea  on  Claims.  H.  R  4436.  A  MH 
eonferrlng  jurisdiction  upon  tbe  United  States  District  Court 
for  tbe  Western  Dtoirlct  of  Washington  to  bear,  determine. 
and  rcndnr  jodPMBt  upon  tbe  claims  of  Alta  Melvin  and 
Tommy  Melvin;  with  amendment  (Rept.  No.  99S>.  Re- 
ferred to  the  Oommittee  of  tbe  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  4619.  A  bill 
for  the  relief  of  Joseph  SaUnghl;  with  amendment  <Rept. 
No.  984) .    Referred  to  tbe  Conunittee  of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Conunittee  on  Clatms.  H.  R. 
4T8L  A  bm  for  the  relief  of  the  Hauser  Construction  Co.; 
wltti  amendment  iRept.  Na  886).  Referred  to  tbe  Com- 
mittee of  the  Whole  House. 

Mr.  BCKWAUL:  Committee  on  Claims.  H.  R.  5080.  A 
bill  for  tbe  relief  of  Julius  A.  Geslce;  with  amendment 
(Rept.  No.  888).  Refarxed  to  the  Committee  of  the  Whole 
House. 

Mr.  TOLAN:  Oonttlttee  on  Claims.  H.R.  5122.  A  bill  for 
the  relief  of  R.  C.  McCoy,  J.  L.  Gamer.  C.  G.  Kauffman, 
W.  G.  Smiley.  R.  A.  Burks,  C.  W.  Brazzelton.  Jim  Hamilton, 
Otis  Hamilton.  R.  F.  Braoelton.  Dave  Cash.  Mrs.  A.  W. 
Dykes.  Jhn  Thereldkeld.  R.  R.  Crain.  J.  B.  Tolson.  J.  C, 
Rogers.  B.  K.  Broach.  Albert  Basterling.  J.  L.  Rivers.  F.  C. 
Wilson.  J.  E.  Seymour.  E.  C.  Flnley.  W.  W.  MitcheQ.  J.  O. 
Carey,  Oarl  Oraves,  Jerome  Dupree.  J.  R.  MitcheD.  Roxle 
Anderson.  J.  Ll  MlteheU.  and  J.  C.  Russetl:  with  amendment 
(Rept.  NO.  88T>.  Refenvd  to  tbe  Committee  of  the  Whole 
House. 

Mr.  KKRKECnr  of  Marylaad:  Committee  on  Claims. 
H.  R.  5658.  A  bm  for  tbe  rehef  of  Malachy  Ryan:  with 
amendment  (Bept.  Mo.  888).  Referred  to  the  Committee 
of  tbe  Whole 
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Mr.  LUCAS:  Committee  on  Claims.  R.  R.  6748.  A  bin  to 
authorise  tbe  removal  of  the  bar  of  the  statute  of  limitations 
with  respect  to  certain  taxes  paid  by  Milton  Kasch;  with 
amendment  (Rept.  Na  999).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  6403.  A  bill 
for  the  relief  of  Julia  M.  Crowell;  without  amendment 
(Rept.  No.  1000) .  Referred  to  tbe  Committee  of  the  Whole 
House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  S.  38.  An  act 
for  the  relief  of  R.  B.  Miller;  without  amendment  (Rept. 
No.  1001).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  8.  170.  An  act 
for  the  reUef  of  Alva  A.  Muridiy;  without  amendment  (Rept. 
No.  1002) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  S.  659.  An  act 
for  the  relief  of  Walter  J,  Bryson  Paving  Co.;  without 
amendment  (Rept.  No.  1003).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  S.  684.  An  act 
for  the  relief  of  Brown  &  Cunningham,  of  Port  Deposit,  Md.; 
without  amendment  (Rept.  No.  1004) .  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  S.  (^85.  An  act 
for  the  relief  of  the  Sanford  li  Brooks  Co.;  without  amend- 
ment (Rept.  No.  1005).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  S.  713.  An  act 
for  the  relief  of  A.  H.  Marshall;  without  amendment  (Rept. 
No.  1006) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  MaryUmd:  Committee  on  Claims. 
S.  872.  An  act  for  the  allowance  of  certain  claims  for  ex^ti 
labor  above  the  legal  day  of  8  hours  at  the  several  navy  3rards 
and  shore  stations  certified  by  the  Court  of  Claims;  with 
amendment  (Rept.  No.  1007).  Referred  to  the  CcHnmlttee 
of  the  Whole  Houses 

Mr.  HOUSTON:  Committee  on  Claims.  S.  908.  An  act 
for  the  relief  of  Edwin  C.  Jenney,  receiver  of  the  First  Na-> 
tional  Bank  of  Newton,  Mass.;  without  amendment  (Rept. 
No.  1008) .    Referred  to  the  Committee  of  tbe  Whole  House. 

Mr.  EVANS:  Committee  on  (Tlaims.  S.  1024.  An  act  to 
confer  Jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  Judgment  upon  the  claim  of  the  Hampton 
k  Branchvllle  Railroad  Co.:  with  amendment  (Rept.  No. 
1009) .    Referred  to  the  Committee  of  the  Whole  House. 

Mir.  EVA19S:  Committee  on  Claims.  8.  1078.  An  act  au- 
thorizing the  Secretary  of  the  TYeasury  to  execute  a  certain 
indemnity  agreement:  with  amendment  (Rept.  No.  1010). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  S.  1472.  An  act 
for  the  relief  of  the  First  Camden  National  Bank  ft  TYust  Co., 
at  Camden,  N.  J.;  without  amendment  (Rept.  No.  1011). 
Referred  to  the  Ccunmittee  of  the  Whole  House. 

Mr.  FVANS:  Conunittee  on  Claims.  S.  1781.  An  act  for 
the  relief  of  George  Voeltz;  without  amendment  (Rept.  No. 
1012) .    Referred  to  the  Ccnnmittee  of  the  Whole  House. 

Mr.  TOLAN:  Ctommlttee  on  CHalms.  H.  R.  921.  A  bill 
for  tbe  relief  of  Edgar  Sampson;  with  amendment  (Rept. 
No.  1013) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  5815.  A  bill 
for  the  relief  of  Bruce  Bros.  Grain  Co.;  without  amendment 
(Rept.  No.  1017) .  Referred  to  the  Committee  of  the  Whole 
House. 


PX7BLIC  BILU3  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  Introduced  and  severally  referred^ as  follows: 

By  Mr.  HOBBS:  A  bill  (H.  R.  8206)  making  it  unlawful 
for  any  person,  firm,  association,  or  corporation  not  ex- 
pressly excepted  from  the  operation  of  the  act  by  tbe  pro- 
visions thereof,  to  use  the  mails  to  solicit  or  effect  Insurance 
or  collect  or  transmit  Insurance  premiums  In  any  State 


without  complying  with  the  Insurance  laws  thereof;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

Also,  a  bill  (H.  R.  8207)  making  it  unlawful  to  use  tbe 
malls  to  solicit  or  effect  insurance  or  collect  or  transmit 
Insurance  premlimis  in  any  State  without  first  securing  a 
permit  from  the  Securities  and  Exchange  Commission  of 
the  United  States:  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mrs.  JENCKES  of  Indiana:  A  bill  (H.  R.  8208)  to  pre- 
scribe the  qualifications  for  major  and  superintendent  ^v^ 
others  in  the  Metropolitan  Police  Department  of  the  Dis- 
trict of  Columbia;  to  the  Committee  on  the  District  of 
Colmnbla. 

By  Mr.  KCXHALKOWSKI:  A  bUl  (H.  R.  8209)  temporarily 
to  exempt  refunding  bonds  of  the  government  of  Puerto 
Rico  fnmx  the  limitation  of  public  indebtedness  under  the 
Organic  Act;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  ROGERS  of  Oklahoma:  A  bill  (H.  R.  8210)  to 
provide  for  participation  by  the  Indian  tribes  in  the  con- 
trol of  their  financial  assets  and  to  protect  such  assets  from 
dissipaticm;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8311)  to  provide  for  the 
fiuther  development  of  vocational  education  in  the  severmi 
States  and  TerriUnies;  to  the  CkMnmittee  on  Education. 

By  Mr.  KENNEY:  A  bill  (H.  R.  8212)  authorizing  an 
appropriation  for  tue  eradication  and  control  of  the  tent 
caterpillar;  to  the  Committee  on  Agriculture. 

By  Mr.  DIMOND:  A  bill  (H.  R.  8213)  to  prohibit  tbe  use 
of  traps,  weirs,  and  pound  nets  .for  fishing  In  the  waters  of 
tbe  Territory  of  Alaska,  to  limit  certain  types  of  sahnon 
fishing  to  residents  of  the  Territory,  and  for  other  purposes; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  McLAUGHLIN:  A  bill  (H.  R.  8214)  to  incorporate 
the  American  National  Theater  and  Academy;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  CANNON  of  Missouri:  A  blU  (H.  R.  8316)  for  tbe 
relief  of  third-  and  fourth-class  postmasters:  to  the  Com- 
mittee on  the  Post  Office  and  Post  Roads. 

By  Mr.  WALTER:  A  bill  (H.  R.  8216)  to  amend  section  118 
of  the  Judicial  Code  to  provide  for  the  appointment  of  law 
clerks  to  United  States  district  court  Judges;  to  the  Cmn- 
mittee  on  the  Judiciary. 

By  Mr.  MONAGHAN:  Joint  resolution  (H.  J.  Res.  801) 
providing  the  number  of  Judges  which  shall  concur  in  hold- 
ing an  act  of  Congress  unconstitutional;  to  the  Committee 
on  the  Judiciary. 


PRIVATE  HTTJA  AND  RESOLUTIONS 

Under  clause  1  of  rule  ami,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  COLLINS:  A  bill  (H.  R.  8217)  authorizing  the  fil- 
ing In  the  Court  of  Claim  of  a  petition  for  a  hearing  of  a 
claim  for  damage  or  loss;  to  the  Committee  on  Claims. 

By  Mr.  FEINERTY:  A  bill  (H.  R.  8218)  authorizing  adjust- 
ment of  the  claim  of  Schutte  ft  Koerting  Co.;  to  the  Com- 
mittee on  Claims. 

By  Mr.  KELLY:  A  bill  (H.  R.  8219)  for  the  relief  of  Frank 
Coffey:  to  the  Committee  on  Military  Affairs. 

By  Mr.  LORD:  A  biU  (H.  R.  8220)  for  the  reUef  of  Helen 
Mahar  Johnson;  to  the  Committee  on  Claims. 

By  Mr.  PALMISANO:  A  bill  (H.  R.  8221)  for  the  reUef  of 
Sophia  2^11er;  to  the  Ccmunittee  <m  Claims. 

By  Mr.  PARSONS:  A  biU  (H.  R.  8222)  granting  a  pension 
to  Mary  A.  Proudfit:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8223)  granting  an  increase  of  pension 
to  Virginia  F.  Proudfit;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  REfeD  of  New  York:  A  bill  CH.  R.  8224)  for  tbe 
relief  of  Catherine  Grace;  to  the  Conunittee  on  Foreign 
Affairs. 

By  Mr.  RYAN:  A  bill  (H.  R.  8225)  for  the  reUef  of  Ma- 
thilda Carson;  to  the  Committee  on  Claims. 
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By  Mr.  SMITH  of  Washington:  A  blD  (H.  R.  8236)  grant- 
ing a  pension  to  Edna  Newland;  to  the  Committee  on  Invalid 


Bf  Mr.  WOOD:  A  Mil  (H.  R.  8227)  granting  pension  to 
H^ntt  Marshall;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WOODRUFF:  A  bill  (H.  R.  8238)  for  the  relief  of 
lllra.  W.  E.  Bouchey;  to  the  Committee  on  Claims. 


PETmONS,  BTC. 

Under  clause  1  of  rule  XXU.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8605.  By  Mr.  CROSSER  of  Ohio:  Petition  of  several  dele- 
gates and  officers  of  the  Brotherhood  of  Railway  and  Steam- 
ship Clerks.  Freight  Handlers.  Express  and  Station  Em- 
ployeea,  urging  an  extension  of  the  Emergency  Railroad 
Transpotrtation  Act;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8606.  By  Mr.  CULKIN:  Petition  of  68  residents  of  Jeffer- 
son County.  N.  Y..  urging  the  extension  of  the  National  Re- 
corery  Administration  for  2  years;  to  the  Committee  on 
Ways  and  Means. 

8607.  By  Mr.  FENERT7:  Petition  of  Branch  No.  1.  Reet 
Resenre  Association,  of  Philadelphia,  Pa.,  urging  Congress 
to  enact  pending  legislation  providing  for  the  Issuance  of 
a  special  series  of  postage  stamps  in  commemoration  of  the 
cos  hundred  and  fiftieth  anniversary  (July  9.  1935)  of  the 
completion  of  Commodore  John  Barry's  service  in  the  Amer- 
ican Navy  of  the  Revolution  (H.  J.  Res.  193  carries  such  pro- 
Ttskm) ;  to  the  Committee  oq  the  Judiciary. 

8608.  By  Mr.  JOHNSON  of  Tbui:  PeUUon  of  A.  A. 
Parker,  local  agent  of  the  Santa  Fe.  Midlothian.  Tex.,  fa- 
voring House  Joint  Resolution  No.  319;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8609.  By  Mr.  LUCKEY:  Memorial  of  the  Senate  of  the 
State  of  Nebraska,  cooperating  with  the  President's  pro- 
gram; to  the  Committee  on  Ways  and  Means. 

8810.  By  Mr.  MEEKS:  Petition  of  members  of  the  Pilot 
Orore  Friends  Bible  School,  headed  by  S.  N.  Hester,  Ridge- 
farm,  ni.,  urging  support  of  Congress  of  Hoxiae  Joint  Reso- 
lution No.  167.  Introduced  by  Hon.  Loxns  Lublow;  to  the 
Committee  on  the  Judiciary. 

Mil.  By  Mr.  PFEIFER:  Petition  of  the  NaUonal  Knitted 
Outerwear  Association.  New  York.  eoBoemlng  continuation 
of  the  National  Recovery  Artmtniitratlon;  to  the  Cotnmlttee 
on  Ways  and  Means. 

8612.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York,  New  York  City,  concerning  regulating 
freight  rates  on  ships  in  international  trade;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8613.  By  Mr.  RUDD:  PeUUon  of  the  Railway  Labor  Ex- 
ecuUves'  Association.  Washington.  D.  C.  favoring  the 
paiage  of  the  Crasser -Wagner  blUs  (H.  R.  8121  and  S. 
3863) ;  to  the  Committee  on  Labor. 

8614.  By  Mr.  TONRY:  Resolution  of  the  execuUve  cotn- 
mlttee of  the  county  cunmittee  of  the  Kings  County  Ameri- 
can Legion.  New  York  City,  imalterably  opposed  to  the 
granting  of  any  clemency  whatever  to  Qrover  Cleveland 
Bergdoll;  to  the  Conmilttee  on  Immigration  and  Naturaliza- 
tion. 

8615.  By  Mr.  TRUAX:  PetlUon  of  the  Supplementary  Code 
Authority  for  the  Electro  Plating  and  Metal  Polishing  and 
Metal  Finishing  Industry.  Detroit.  Mich.,  by  Hugh  Booth, 
approving  the  President's  recommendations  for  the  continu- 
ation of  the  National  Recovery  AdmiziistraUon  for  2  years; 
to  the  Committee  oo  Labor. 

8616.  Also,  petition  of  members  of  Lodge  105  of  the  Inter- 
national AssociaUon  of  lifachinlsts.  Toledo.  Ohio,  by  James 
Itiitll.  urging  passage  of  House  Joint  Resolution  219;  to  the 
Oommlttee  on  Interstate  and  Foreign  Commerce. 

8617.  Also,  peUtlon  of  IntemaUonal  Brotherhood  of  Elec- 
trical Workers  Local  Union  No.  38.  Cleveland,  Ohio,  by  Clay- 
ton R.  Lee,  urging  support  of  House  bill  7878;  to  the  Com- 
mittee on  tho  Civil  Senrloe. 


8618.  Also,  peUUon  at  the  Acme  Stamp  Co.,  Cleveland. 
Ohio,  by  M.  C.  Lederer.  president,  urging  extension  of  the 
NaUonal  Industrial  Recovery  Act  for  a  period  of  2  more 
years  as  under  this  act  they  have  t>een  able  to  increase  the 
wages  and  salaries  of  their  emplojrees  and  have  also  been 
able  to  secure  a  livelihood  for  themselves  on  capital  in- 
vested because  of  the  bringing  together  under  a  code  all  the 
manufacturers  who  were  competlUve  and  have,  therefore, 
been  able  to  eliminate  to  a  great  extent  the  chiseling  and 
cutthroat  competition  which  has  been  so  ruinous;  to  the 
Committee  on  Latwr. 

8619.  Also,  petition  of  the  Preble  Coimty  Corn-Hog  Con- 
trol Association.  Eaton,  Ohio,  by  James  A.  Campbell,  presi- 
dent, favoring  and  asking  support  of  House  bill  6123,  which 
provides  addlUonal  funds  for  agricultural  extension  work;  to 
the  Committee  on  Agriculture. 

8620.  Also,  peUUon  of  the  Ohio  State  Orange.  BuUer 
County,  by  Deputy  Master  V.  K.  Rahfuse.  West  Chester. 
Ohio,  urging  support  of  House  bill  7160;  to  the  Committee 
on  Agriculture. 

8621.  Also,  peUticm  of  the  Marlon  County  Farm  Bureau, 
by  H.  H.  Beminger.  Prospect.  Ohio,  urging  support  of  the 
amendments  to  the  Agricultural  Adjustment  Act  as  they 
believe  them  to  be  essential  to  tlie  welfare  of  agriculture; 
to  the  Committee  on  Agriculture. 

8622.  Also.  peUUon  of  the  Royal  Stamp  Manufacturing 
Co.,  Cleveland.  Ohio,  by  R.  W.  Smith,  secretary  and  treas- 
urer, urging  that  the  NaUonal  Industrial  Recovery  Act  be 
extended  for  another  2  years  as  under  this  act  they  have 
been  able  to  Increase  the  wages  and  salaries  of  their  em- 
ployees and  shorten  their  hours  practically  20  percent  and 
have  also  been  able  to  procure  a  livelihood  for  themselves 
on  capital  invested,  because  of  the  bringing  together  under 
a  code  all  who  are  compeUUve.  eliminating  to  a  great  ex- 
tent the  chiseling  and  cutthroat  competition  which  has  been 
so  ruinous  on  invested  capital  in  their  business,  reflecting 
seriously  In  the  wages  and  salaries  which  are  paid  their 
employees;  to  the  Committee  on  Labor. 

8623.  Also,  iTeUUon  of  the  Ohio  State  Orange,  by  C.  O. 
Hoekins.  deputy  master  of  Trumbull  County,  Mesopotamia, 
Ohio,  urging  favorable  consideraUon  of  House  bill  7160 
which  provides  for  an  increase  of  the  approprlaUon  for 
agricultural  and  home-economics  extension  service;  to  the 
Committee  on  Agriculture. 

8624.  Also.  peUtion  of  the  ZanesvUle  FederaUon  of  Labor. 
Zanesville.  Ohio,  by  their  secretary,  Joseph  A.  Bauer,  urging 
favorable  consideraUon  and  passage  of  the  Wagner  labor- 
disputes  bill,  also  the  Black  30-hour-week  bill,  the  Ouffey 
coal  bill,  and  the  reenactment  of  the  National  Industrial 
Recovery  Act  for  a  period  of  2  years;  to  the  Committee  on 
Labor. 

8625.  Also,  peUUon  of  Frlgidaire  Employees'  Cwnmlttee. 
representing  approximately  10,000  workers  of  the  Frlgidaire 
CorporaUon  at  Dayton.  Ohio,  favoring  the  Wagner  labor- 
disputes  bill  which  Is  now  before  Congress;  to  the  Commit- 
tee on  Labor. 

8626.  Also.  peUtion  of  Chamber  of  Commerce.  Newark. 
Ohio,  by  their  manager,  Wilbur  Wllley,  opposing  that  sec- 
tion of  House  bill  6732,  providing  for  the  canalizaUon  of 
the  Beaver,  Mahoning,  and  Shenango  Rivers;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8627.  Also.  peUUon  of  Wayne  Council  No.  43,  Junior  Order 
United  American  Mechanics,  Wooster.  Ohio,  by  their  record- 
ing secretary.  O.  O.  McKee.  favoring  House  bills  5921.  6367. 
7079.  and  7223.  which  will  strengthen  the  immigration  and 
deportaUon  laws;  to  the  Committee  on  ImmlgraUon  and 
Naturalization. 

8628.  Also,  peUUcm  of  the  Brotherhood  of  Railway  and 
Steamship  Clerks.  Sixth  City  Lodge.  No.  1106,  Cleveland. 
Ohio,  by  their  secretary,  J.  F.  Smith,  favoring  House  Joint 
ResoluUon  219.  which  has  for  its  purpose  the  renewal  for 
1  year  of  the  Emergency  Railroad  Transportation  Act.  which 
expires  as  of  June  16.  1935;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 
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SENATE 

Monday,  May  27,  1935 

(Legislative  day  of  Monday.  May  t3,  1935) 

The  Senate  met  «t  12  o'clock  meridian,  on  the  expirati<»i 
of  the  recess. 

THI  JOUKXAL 

On  request  of  Mr.  Robccsoh,  and  by  imanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  May  24. 1935,  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

MKSSArCKS  ntOIC  THK  PRXSXSKXT 

Messages  in  writing  from  the  Preaidect  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretariea. 

TRXBim  TO  THK  LATX  SBNATOR  CUTTUW 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  HcHise  of  Assembly  of  the  State  of  New 
Jersey,  which  were  ordered  to>  lie  on  the  table,  as  follows: 

Whereas  In  the  death  of  United  States  Senator  Bronson  Cutting, 
the  United  States  of  America  has  lost  an  outstanding  ^Uaen  and 
a  dlstln^lshed  statesman;   and 

Whereas  Senator  Bronson  Cutting  has  serred  with  honor  and 
distinction  as  a  member  ot  the  United  States  Senate  ttom  the 
SUte  of  Mew  Mexico  for  a  long  period:  Now.  therefore,  be  it 

Resolved,  That  the  Bouse  of  Aisembly  of  the  State  of  New  Jersey 
does  hereby  express  Its  deep  sorrow  at  the  passing  of  United  States 
Senator  Bronson  Cutting,  thnragh  whose  death  the  people  of  the 
United  States  hare  lost  an  earnest  and  consclenttoas  serrmnt  and 
distinguished  dtlsen;  and  be  It  further 

Retolved,  That  copies  of  this  resolution,  duly  signed  by  the 
speaker  of  the  house  of  assembly  and  attested  by  the  clerk  of  the 
house  of  assembly,  be  fOTwarded  to  the  Presktent  of  the  United 
States,  the  President  of  the  United  States  Senate,  and  the  family 
of  the  deceased  Senator  Cutting,  and  that  this  resolution  be 
m>read  In  full  upon  the  minutes  of  the  boiae  of  assembly. 

CALL  or  THK  KOLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  move  a 
roll  call. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  nSl. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Connally 

La  PoUstta 

BadoUffe 

Ashurst 

Copeland 

Lewis 

Bobtnaon 

Austin 

Costlcan 

Z^ogaa 

■usssU 

Bachmaa 

Couaeas 

Xioncrgan 

Schall 

Bankhead 

DlckliMoa 

licAdoo 

SchweHenbach 

Barbour 

Dleterlch 

McOIIl 

Baeppard 

Barkley 

Donahey 

M«.W<iH^y 

Bhlpstead 

BUbo 

Fletcher 

McNary 

Smith 

Black 

Frazler 

llaloney 

Stetwer 

Bone 

Oeorg* 

listoalf 

T^mas.Okla. 

Borah 

Oerry 

MLntoa 

Thomas.  Utah 

Brown 

Olaas 

lioore 

Townsend 

Bulkley 

Gore 

Murphy 

TrammeU 

Bulow 

Oufley 

Murray 

Tydlngs 

Bw«e 

Hale 

Nady 

Vandenberg 

Bjrd 

Harrison 

Korbeck 

Vanlfuys 

Byrnes 

Hatch 

Morris 

WagDsr 

Capper 

Hayden 

OMahoDsgr 

Walsh 

Caraway 

JohnwHi 

Oveston 

Wheeler 

Carey 

Keyes 

Plttman 

Whits 

Chaves 

■King 

Pope 

Mr.  L£WIS.  I  announce  the  absence  of  the  Senator  from 
North  Carolina  [Mr.  RetnoldsI,  the  Senator  from  Massa- 
chusetts [Mr.  CooLiDGK],  and  the  Senator  from  Wisconsin 
[Mr.  Dxrrrr).  being  a  committee  appointed  to  ilait  the  United 
States  Military  Academy. 

I  also  announce  that  the  Senator  from  North  Carc^lna 
[Mr.  Bailkt],  the  Senator  from  Missouri  [Mr.  Clakk],  the 
Senator  from  Louisiana  [Mr.  Lows],  the  Senator  from  Ne- 
vada [Mr.  McCamanI.  and  the  Senator  from  Missouri  [Mr. 
Tkxtmak]  are  unavcridably  detained  from  the  Senate. 

Mr.  AUSTIN.  I  announce  that  my  ooUeague  the  Junior 
Senator  from  Vermont  [Mr.  Oibsom],  the  Senator  from 
North  Dakota  [Mr.  NtsI,  and  the  Senator  from  Delaware 
llSx.  HASTDfos]  are  necessarily  absent,  and  that  the  Senator 
from  Pennsylvania  (Mr.  Davis]  is  absent  on  account  of 
Illness. 

The  VICE  PRESIDENT.  Eigh^-three  Senators  have 
answered  to  their  names.   A  guorum  is  present. 


AOSRIOKAL  CADETS  AT  ITMITXD  8TATIS  MZUTAIT  ACAODIT 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ments Of  the  House  of  Representatives  to  the  bill  (S.  2105) 
to  provide  for  an  additional  number  of  cadets  at  the  United 
States  Military  Academy,  which  were,  on  page  1.  line  6, 
after  "  Rico  ",  to  Insert  "  one  to  be  selected  by  the  Governor 
of  the  Panama  Canal  Zone  from  among  the  sons  of  civlliana 
of  the  Panama  Canal  25one  and  the  Panama  Railroad  resi- 
dent on  the  zone  ";  on  the  same  page,  line  7,  after  the  word 
•*  large  ",  to  Insert  "  40  of  whom  shall  be  appointed  on  the 
reoMnmendation  of  the  academic  authorities  of  the  'honor 
schools'  as  designated  by  the  War  Department";  and  <m 
the  same  page,  line  11,  to  insert: 

Sac.  a.  The  President  Is  hereby  authorized  to  caU  to  active  serv- 
ice annually,  with  their  consent  upon  application  to  and  selection 
by  the  War  Department,  for  a  period  of  not  more  than  1  year 
for  any  one  officer,  not  to  exceed  at  any  time  l,aoo  Reaenre  oOoers 
of  the  combatant  arms.  Ordnance,  and  the  Chemical  Warfar* 
Service  for  active  duty  with  the  Regular  Army:  Provided,  That 
members  of  the  Officers'  Reserve  Corps  so  called  to  active  service 
shall  be  distributed  as  nearly  as  may  be  practicable  among  the 
said  combatant  arms.  Ordnance,  and  Chemical  Warfare  Servloe  in 
proportion  to  the  conunissloned  strength  of  such  arms  and  sanrioa 
and  shall  be  apportioned  in  grades  therein  so  far  as  possible  a« 
ftfkywB.  Mot  to  exceed  5  percent  In  the  field  grade.  18  percent  in 
the  grade  of  captain.  SO  percent  In  the  grade  of  first  Ueutenant, 
azid  60  percent  in  the  grade  of  second  lieutenant:  And  provided 
further.  That  nothing  herein  contained  shall  affect  the  number 
of  Reserve  officers  that  may  be  caUed  to  active  duty  under  existing 
laws,  nor  the  conditions  tinder  and  purposes  for  which  they  may 
be  called. 

The  President  is  hereby  and  further  authorised  to  oommlaslon 
aimxially  In  the  Regxilar  Army  of  the  United  States  in  the  grade 
of  second  lieutenant,  upon  application  to  and  selectlcm  by  the 
War  Department,  from  among  those  in  all  grades  who  have  served 
1  year  with  the  Regular  Army  under  the  prior  provisions  of  this 
act.  not  to  exceed  75  officers  annually  who  shall  take  rank  from 
the  date  of  their  permanent  commissioas  in  the  Regular  Army. 

And  to  amend  the  title  so  as  to  read:  "An  act  to  provida ' 
for  an  additional  number  of  cadets  at  the  United  States 
Military  Academy,  and  for  other  purposes." 

liT.  8HEPPARD.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

MBSSAOX  nOM  THI  HOUBS 

A  message  from  the  House  of  Representatives,  by  Bilr. 
Patrick  J.  Haltigan,  one  of  its  reading  clerks,  aimounced  that 
the  House  had  passed  without  amendment  the  following  bills 
of  the  Senate: 

S.  1522.  An  act  to  provide  funds  for  cooperation  with 
public-school  districts  in  Glacier  County.  Mont.,  in  the  im- 
provement and  extension  of  school  buildings  to  be  available 
to  both  Indian  and  white  children; 

S.  1523.  An  act  to  provide  fimds  for  cooperation  with  the 
public-school  board  at  Wolf  Point,  Mont.,  in  the  construc- 
tion or  improvement  of  a  public-school  building  to  be  avail- 
able to  Indian  children  of  the  Fort  Peck  Indian  Reservation. 
Mont.; 

S.  1524.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  23,  Poison,  Mont.,  in  the  improvement 
and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children; 

S.  1525.  An  act  to  provide  funds  for  cooperation  with 
joint  school  district  no.  28,  Lake  and  Missoula  Counties, 
Mont.,  for  extension  of  public-school  buildings  to  be  avail- 
able to  Indian  children  of  the  Flathead  Indian  Reservation; 

8. 1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
children  of  the  Fort  Peck  Indian  Reservation; 

S.  1528.  An  act  for  expenditure  of  funds  fen-  cooperation 
with  the  public-school  board  at  Poplar,  Mont.,  in  the  con- 
struction or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reser- 
vation, Mont.; 

S.  1530.  An  act  to  authorize  appnq^rlations  for  the  com- 
pletion of  the  public  high  school  at  Frazer,  Moot.; 
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8. 1533.  An  ftct  to  provide  funds  for  cooperation  with 
Marysvllle  School  District  No.  325.  Snohomish  County.  Wash.. 
for  extension  of  public -school  buildings  to  be  available  for 
Indian  children: 

8. 1534.  An  act  to  provide  fimds  for  cooperation  with  the 
school  board  at  Queets.  Wash.,  in  the  construcUon  of  a 
pubUc -school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets.  Jefferson  County.  Wash.; 

S.  1535.  An  act  to  provide  funds  for  cooperation  with 
White  Swan  School  District  No.  88.  Yakima  County.  Wash., 
for  extension  of  public -school  buildings  to  be  available  for 
I&dlan  children  of  the  Yakima  Reservation; 
'  ■  S.  1536.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Covelo.  Calif.,  in  the  construction  of 
IHiblic-school  buildings  to  be  available  to  Indian  children  of 
the  Round  Valley  Reservation.  Calif.;  and 

8. 1537.  An  act  to  provide  funds  for  cooperation  with  the 
School  Board  of  Shannon  County.  S.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available  to 
both  white  and  Indian  children. 

The  message  also  announced  that  the  Houae  had  passed 
the  following  bill  and  Joint  resolution  of  the  Senate,  each 
with  an  amendment.  In  which  It  requested  the  concurrenqp 
of  the  Senate: 

8.  1312.  An  act  to  amend  section  1383  of  the  Rerlaed 
Statutes  of  the  United  States;  and 

8.  J.  Res.  88.  Joint  resolution  to  abolish  the  Puerto  Rican 
Hurricane  Relief  Commission  and  transfer  its  functions  to 
the  Secretary  of  the  Interior. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolutions,  in  which  it  requested 
the  concurrence  of  the  Senate: 

H.R.  3756.  An  act  authorizing  the  Tlinglt  and  Halda 
Indians  of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims,  and  conferring  Jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  Judgment  upon  any  and  all 
claims  which  said  Indians  may  have  or  claim  to  have  against 
the  United  States,  and  for  other  purposes; 

H.R. 3003.  An  act  to  provide  for  the  commemoration  of 
the  two  hundredth  anniversary  of  the  Battle  of  Ackia,  Miss.. 
and  the  establishment  of  the  Ackia  Battleground  National 
Monument,  and  for  other  purposes: 

H.R. 4354.  An  act  to  repatriate  native-bom  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an  alien, 
and  for  other  purposes; 

R.R5210.  An  act  to  provide  fimds  for  cooperation  with 
school  district  no.  17-H.  Big  Hotti  County,  Mont.,  for  ex- 
tension of  public -school  buildings,  to  be  available  to  Indian 
children; 

H.  R.  5213.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  27.  Big  Horn  County.  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indian 
children; 

H.  R.  5216.  An  act  to  provide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County.  Mont.,  for 
extension  of  pubUc-school  buildings  and  equipment  to  be 
MPmllable  for  Indian  children; 

R.  R.  5917.  An  act  to  appoint  an  additional  dreolt  Judge 
for  the  ninth  Judicial  district; 

H.R. 6204.  An  act  to  authorize  the  assignment  of  ofBcers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes: 

H.R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake.  Mont..  In  construction  of 
a  public-school  building  to  be  available  to  Indian  children 
of  the  village  of  Medicine  Lake.  Sheridan  County.  Mont.; 

H.  R.  6M7.  An  act  authorizing  the  State  of  T.nii<.«d|nift  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  acroes  the  Sabixie  River  at  or  near  a 
point  where  Louisiana  Highway  No.  7  meets  Texas  Highway 
No.  87: 

H.  R.  7061.  An  act  to  extend  the  times  for  commencing  and 
completing  the  constructton  of  a  bridge  acroas  Use  Missouri 
River  at  or  near  BrownvUle,  Nebr.; 


H.  J.  Res.  27.  Joint  resolution  providing  for  extension  of 
cooperative  wcx'k  of  the  Qeological  Survey  to  Puerto  Rico; 
and 

H.  J.  Res.  208.  Joint  resolution  to  provide  for  the  observ- 
ance and  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Ordinance  of  1787  and  the 
settlement  of  the  Northwest  Territory. 

KXaOLUCD   BILLS   SICITXS 

Tlie  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 1384.  An  act  to  amend  the  Emergency  Parm  Mortgage 
Act  of  1933.  to  amend  the  Federal  Farm  Loan  Act,  to  amend 
the  Agricultural  Marketing  Act.  and  to  amend  the  Farm 
Credit  Act  of  1933.  and  for  other  purposes; 

H.  R.  2046.  An  act  to  compensate  the  Chippewa  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Minnesota  under 
the  Swamp  Land  Act:  and 

H.R. 6114.  An  act  to  amend  section  128  of  the  Judicial 

Code,  as  amended. 

I 

STTPPUDfKirrAL     BSmtATI     roa     LKGISLAmrR     XSTiiBLISHlCXlfT— 
CAPrrOL  POWXH   1»LAKT    <S.  doc.  ho.  64) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  c<xn- 
municatlon  from  the  President  of  the  United  States,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
legislative  establishment,  Architect  of  the  Capitol,  for  the 
fiscal  year  1936.  In  the  simi  of  $5,500.  which,  with  the  ac- 
companjring  papers,  was  referred  to  the  Committee  on  Ap- 
I)ropnatlons  and  ordered  to  be  printed. 

XLicnic  tATi  suivir — stats  of  mazhi 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
frwn  the  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, pursuant  to  law.  a  compilation,  completed  through 
the  electric  rate  survey  of  the  domestic  and  residential  rates 
in  effect  in  the  State  of  Maine  on  January  1,  1935.  which, 
with  the  accompanying  papers,  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

rrrrnoirs  ahd  mxiiouals 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
adopted  by  the  Maine  Petroleum  Industries  C(»nmittee. 
memorializing  Congress  to  eliminate  the  Federal  tax  on 
gasoline,  which  were  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens 
of  the  United  States,  praying  for  an  Investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  [Mr.  Long  and 
Mr.  OvKXTONl.  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  resolutions  adopted  by  the 
board  of  governors  of  the  Washington  State  Bar  Association, 
and  the  board  of  tnistees  erf  the  Seattle  (Wash.)  Bar  Associ- 
ation, favoring  the  securing  of  suitable  court  rooms  and 
chamber  facilities  for  the  Federal  coiorts  at  Seattle.  Wash., 
which  were  referred  to  tl^  Committee  on  Public  Buildings 
and  Orounds. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
zens of  Hattlesburg,  Miss..  i>raying  for  the  prompt  enact- 
ment of  old-age-pension  legislation,  which  was  ordered  to 
Ue  on  the  table. 

He  also  laid  bef(M«  the  Senate  an  act  (rf  the  Legislature  of 
the  Territory  of  Hawaii  to  amend  chapter  54  of  title  7  of 
the  Revised  Laws  of  HawaU.  1935.  relating  to  pul^c  lands, 
by  amending  secUons  1550.  1554.  1555.  1564.  1566.  1567,  1568, 
1569.  1571.  1572.  1578.  1584.  1586,  1592.  1594.  1600,  1607.  and 
1936  thereof,  by  adding  thereto  four  new  sections  to  be 
known  as  "sections  160O-A.  1647-A.  1653.  and  1654".  and 
by  repealing  sections  1582.  1589.  and  1599  thereof,  which 
was  referred  to  the  Committee  on  Territories  and  Insular 
Affairs. 

He  also  laid  before  the  Senate  the  following  Joint  resolu- 
tkm  of  the  Legislature  of  the  Territory  of  HawaU,  which  was 
referred  to  the  Committee  on  Tenitorlee  and  Insular  Affairs: 
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Joint  resolution  requesting  th*  Congrea*  of  tiM  United  States  to 
amend  the  act  entitled  "An  act  to  provide  a  government  for  the 
Territory  of  Hawaii  ",  approved  April  30,  1900,  as  amended,  and 
known  as  the  "  Hawaiian  Orguilc  Act ",  by  amending  section  73 
thereof,  relating  to  public  lands 

Be  it  enacted  by  the  Legislature  of  the  Territoty  of  Hawaii,  That 
the  Congress  of  the  United  States  of  Amwrlca  be.  and  It  Is  hereby, 
requested  to  amend  the  act  entitled  "An  act  to  provide  a  govern- 
ment for  the  Territory  of  Hawaii ".  approved  April  80,  1900,  as 
amended,  and  Icnown  as  the  "  Hawaiian  Organic  Act  ".  by  amending 
section  73  thereof,  relating  to  public  lands,  by  enacting  a  bill  In 
substantially  the  following  form: 

"An  act  to  amend  'An  act  to  provide  a  government  for  the  Territory 
of  Hawaii ',  approved  April  SO.  1900,  as  amended,  and  known  as 
the  '  Hawaiian  Organic  Act '.  by  *»"—^«"g  section  78  thereof, 
relating  to  public  Lands 

"  Be  tt  enacted  by  the  Senate  end  Botue  of  MepreaenUttivee  of 
the  United  StatcM  of  America  in  Congress  aseembled — 

"  SxcTXOM  1.  The  fourth  paragn4>h  of  section  73  of  the  Hawaiian 
Organic  Act  la  hereby  amended  by  amending  subdivisions  (d),  (f), 
(1),  (k),  and  (I)  of  said  paragr^ih  to  read  as  foUows: 

"•Bwc.  73  (4)  — 

**  '(d)  No  lease  of  agricultural  lands  or  of  undeveloped  arid  pub- 
lic land  which  Is  capable  of  being  converted  Into  agrleultiutd  land 
by  the  development,  for  Irrigation  piirpoaes,  of  elttier  the  under- 
lying or  adjacent  waters,  or  both,  shall  be  granted,  sold,  or  renewed 
by  the  government  of  the  Territory  of  Hawaii  for  a  longer  i>erlod 
than  15  years.  Kach  such  lease  shsill  be  sold  at  public  auction  to 
the  highest  bidder  after  due  notice  by  publication  for  a  period  of 
not  leas  than  SO  days  in  one  or  mcM-e  newspapers  of  general  circula- 
tion published  in  the  Territory.  Each  such  notice  shall  state  all 
the  terms  and  conditions  of  the  sale.  The  land,  or  any  part  there<tf, 
so  leased  may  at  any  time  during  the  term  of  the  (ease  be  with- 
drawn from  the  operation  thereof  for  homest— d  or  public  pur- 
poses, in  which  case  ttie  rent  reserved  diall  be  reduced  In  proportion 
to  the  value  of  the  part  so  withdrawn.  Xvery  such  lease  shall 
contain  a  provision  to  that  effect:  Provided,  That  the  commissioner 
may.  with  the  approval  of  the  Governor  and  at  least  two-thirds  of 
the  members  of  the  land  board,  omit  soch  withdrawal  provision 
from  the  lease  of  any  lands  suitable  for  the  cultivation  of  sugar- 
cane whenever  he  deems  it  advantageous  to  the  Territory  of  Hawaii. 
Land  ao  leased  shall  not  be  subject  to  such  right  of  withdrawal. 

"'(f)  No  person  shall  be  entitled  to  receive  any  ovtlflcate  of 
cesapation,  right  of  purchase,  lease,  or  epeeiMl  homestead  agree- 
mant  who.  or  whose  husband  or  wife,  has  previously  taken  or  held 
more  thim  10  acres  of  land  under  any  such  certificate,  lease,  or 
agreement  made  or  Issued  after  May  37,  1910,  or  under  any  home- 
stead lease  or  patent  based  thowm;  or  who.  or  whose  husband  or 
wife,  or  both  of  them,  owns  other  land  in  th*  Territory  the  com- 
bined area  of  which  and  the  land  in  question  exceeds  80  acres  of 
agricultural  land:  or  who  is  an  alien,  unless  he  has  declared  his 
intention  to  become  a  citizen  of  the  United  States  as  provided  by 
law.  Ho  person  who  has  so  declared  his  intentloii  and  taken  or 
held  under  any  such  certificate,  lease,  or  agreenwnt  shall  continue 
so  to  hold  or  become  entitled  to  a  h<»iestead  lease  or  patent  of  the 
land  unless  he  becomes  a  cltiaen  within  S  yesirs  after  so  taking. 

'"(I)  The  persons  entitled  to  take  under  any  such  certificate, 
lease,  or  agreement  shall  be  determined  by  the  commissioner,  with 
the  approval  of  the  land  board,  after  public  notice  as  hereinafter 
provided;  and  &nj  lot  not  taken  or  taken  and  forfeited,  or  any  lot 
or  part  therecrf  surrendered  with  the  consent  of  the  cfgnmlwaloner, 
which  is  hereby  authoriaed.  may  be  disposed  at  upon  application 
at  not  less  than  the  advertised  price  by  any  such  certificate,  lease, 
or  agreement  without  further  notice.  The  notice  of  any  allotment 
of  public  land  shall  be  by  publication  for  a  period  of  not  less  than 
SO  days  In  one  or  more  newqpapers  of  genersl  dreulatton  published 
In  the  Territory. 

**  '(k)  The  oommisrtoner  may  also,  wltb  saeli  appn^ai,  tame,  for 
a  ncsnlnal  consideration,  to  any  dfcarda  or  raUgloQS  organlitUm. 
or  person  or  persons  or  corporation  representing  It,  a  patent  for 
church  purpoees  only,  for  any  parcel  of  pubUc  land  occupied  con- 
tinuoiialy  tor  not  less  than  C  ysars  and  stlU  ocicnplad  t^  It  ••  a 
church  site  under  the  laws  of  HawalL 

"  '(1)  No  sale  of  lands  for  other  than  bomactead  purposes,  except 
as  herein  provided,  and  no  exchange  by  which  the  T^Brritory  shall 
convey  lands  exceedl&g  either  40  aorea  In  area  or  $5,000  in  value 
ahall  be  made,  except  to  acquire  lands  necessary  for  national-park 
purposes  <»-  for  the  national  defense.  No  lease  of  agricultural  lands 
exceeding  40  acres  in  area,  or  of  pastoral  or  waste  lands  exceeding 
aoo  acres  in  area,  shall  be  made  without  the  mpproweX  of  two-thirds 
of  the  board  of  publlo  lands,  which  is  hereby  ocmstltuted,  the  mem- 
bers of  which  are  to  be  appointed  by  the  Oovemor  as  provided  in 
section  80  of  this  act;  and  xmtU  the  leglslatare  diall  otherwise 
provide,  said  board  shall  consist  of  six  members,  and  Its  members 
be  appointed  for  a  term  of  4  years:  Prootded.  however,  Ttoait  the 
commissioner  shall,  with  the  approval  of  said  board,  sell  to  any 
'Citizen  of  the  United  States,  or  to  any  person  who  has  legally 
declared  his  Intentlcm  to  become  a  cltiaen,  for  residence  purposes, 
lots  and  tracts,  not  exceeding  S  acres  In  area,  and  that  salss  of 
government  lands  may  be  made  upon  the  approval  of  said  board 
whenever  necessary  to  locate  thereon  railroad  rights-of-way,  rail- 
road tracks,  side  tracks,  dqpot  grounds,  pipe  lines.  Irrigation  dltebes. 
pxmaplng  stations,  reservoirs,  factories,  warehouses,  and  mllla.  and 
appurtenances  thereto,  Inchirtlng  housss  for  wnptoyees,  mercantile 
establishments,  theaters,  banks,  hotels,  hospitals,  churches,  ceme- 
teries, private  schools,  or  ottier  stiuctures  required  In  connection 
with  the  economic,  industrial,  educational,  and  rsllgloua 


8217 

and  all  such  salss  shall  be  limited  to  the  amount  actually  aaosssary 
for  the  eoonomical  ooodiict  of  such  business  or  undertudng:  Pro- 
vided further.  Thai  no  exchange  of  government  lands  shall  here- 
after be  made  without  the  approval  of  two-thirds  of  the  members 
oi  said  board,  and  no  such  exchange  shall  be  mads  exo^t  to  acquire 
lands  directly  for  public  uses.'  " 

Mr.  BARBOUR  presented  a  resolution  adopted  by  the 
New  Jersey  State  Women's  Republican  Club,  opposing  title 
n  of  House  bill  7617,  relative  to  a  central  banking  system, 
which  was  referred  to  the  Committee  on  w^^nirlpg  and  Cur- 
rency. 

Mr.  FLETCHER  presented  resotutioDS  adopted  by  mem- 
bers of  the  Sarasota  County  (Fla.)  Agricultural  Club,  favor- 
ing the  adoption  of  proposed  amendments  to  the  Agricul- 
tural Adjustment  Administratton  Act  so  aa  to  provide  more 
adequate  and  effective  ccmtrol  by  the  Secretary  of  Agricul- 
ture, whldi  were  ordered  to  He  on  the  taUe. 

He  also  presented  a  petition  of  sundry  citizens,  being 
Spanish  War  veterans  in  the  State  at  Florida,  praying  f or 
the  enactment  of  the  so-called  "Spanish  War  Veterans' 
pension  bill**,  which  was  referred  to  the  Committee  on 
Pensions. 

Mr.  COPELAND  presented  a  resolution  adoiHed  by  the 
Rochester  (N.  Y.)  Association  of  Credit  lien,  opposing  the 
enactment  of  title  3  of  the  so-called  "  Banking  Act  of  193S  ", 
which  was  referred  to  the  Committee  on  T^aw^^T^g  and  Cur- 
rency. 

He  also  presented  a  res<dutlon  adopted  by  the  Essex 
County  Farm  Bureau  Association.  Westport,  N.  T..  favoring 
the  imposition  of  increased  tariff  duties  on  imports  of  iron 
and  ore,  which  was  referred  to  the  Committee  on  Finance. 

He  also  presented  resolutions  adc^ited  by  Mount  Vernon 
Post,  No.  3,  the  American  Legion,  of  Mount  Vernon,  N.  Y., 
opposing  the  granting  of  clemency  to  Grover  Cleveland 
Bergdoll,  which  were  referred  to  the  Committee  on  Immi- 
gration. 

He  also  presented  resolutions  adopted  by  sundry  Councils 
of  the  Sons  and  Daughters  of  Liberty,  in  the  State  of  New 
York,  protesting  against  the  enactment  ot  the  so-called 
"  Kerr  bill ",  relative  to  the  deportation  of  aliens,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  resolution  adopted  by  the  Utica  Lodge 
No.  116,  Brotherhood  of  Railway  and  Steamship  Clerks. 
Ftviglit  Handlers,  Express  and  Station  Employees,  of 
Utica,  N.  Y..  favoring  the  adoption  of  an  amendment  to  the 
Constitution  authorizing  Congress  "  to  make  such  laws  as 
are  necessary  for  the  general  welfare  of  the  Nation  ",  which 
was  referred  to  the  Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  Aviators'  Post, 
No.  743,  the  American  Legion,  of  New  York  City.  N.  Y., 
favoring  the  furnishing  of  adequate  equipment,  hangar,  and 
administrative  faciliUes  at  ICteheU  Field.  N.  Y.,  for  the 
exclusive  use  at  the  Reserve  Flying  units  ot  the  Second 
Corps  Area,  which  was  referred  to  the  Committee  on  Mili- 
tary Affairs. 

He  also  presented  a  petition  of  members  of  the  Bnunc 
Irish  American  Civic  Assoctaticn  of  the  Third  Assembly 
District  of  the  Bronx.  New  Yoc^  City,  pnuring  tar  the  en- 
actment <tf  pending  legislation  to  tnue  a  special  commemo- 
rative postage  stamp  in  honor  of  the  one  hundred  and  fifth 
anniversary  of  Commodore  John  Barry,  which  was  refexTCd 
to  the  Committee  on  Post  Offices  and  Post  Roads. 

He  also  presented  a  petition  of  sundry  members  of  the 
Presbsrterian  Church  of  Webster,  N.  Y..  praying  for  the  en- 
actment of  the  so-called  "  Costigan- Wagner  antilynching 
bill ".  which  was  ordered  to  Ue  on  the  table. 

BVCLAXATXCira  OT  WAX 

Mr.  WAONER  i»«sented  a  resolution  adiHited  by  a  na- 
tional council  meeting  of  the  Steuben  Society  of  America 
at  Rochester.  N.  Y.,  which  was  referred  to  the  Committee 
on  Foreign  Relations  and  ordered  to  be  printed  in  the 
Rxcou,  as  foOovs: 


The  Steuben  Sodeiy  of  Amerlea  In  national  council  meeting 
assembled  at  the  city  of  Rochester.  N.  T..  on  the  30th  and  31st 
days  of  March  198S— 

"  Aesotoed.  Tliat  the  United  States  of  America  shall  never  agam 
In  any  tocelgn  war; 
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I  -That  in  furthermnce  of  fuch  otoject  it  ■<l"'oc*t««  thii^jedy 
'adoption  of  an  amendment  to  the  Conatltutlon  as  propoaed  oy 
Cunan— man  Ludlow.  oC  Indiana,  to  the  effect  that  before  any 
«ticlaratlon  of  war  ahaU  be  Issued  hy  OoncTMa.  the  pe^«  «  this 
country  shall  hare  had  an  opportunity  to  declare  by  referendum 
their  decision  on  the  question;  .   _ 

"That  pending  the  adoption  of  such  amendment,  the  congress 
enact  leglsUUon  laws  effectlTS  during  the  continuance  c€  foreign 

wars,  namely:  

"  To  prohibit  lending  of  private  funds  to  belllgerenU: 

-  To  ban  sales  and  ahipmenu  of  goods  of  any  sort  to  any  belllgcr- 

•ot*.  .    .  ^.       *_^   

"  To  ban  MUlngs  of  American  Teasels  In  any  disputed  area. 

-  Tto  disavow  responslbUlty  as  a  Nation  for  loss  of  property.  life, 
or  liberty  by  any  American  who  disobeys  the  prohibitions  set 
forth  in  any  law  of  the  United  States  in  such  event; 

"  To  take  the  proflU  out  of  war  and  thereby  prevent  the  trans- 
formation of  the  llfeblood  of  the  young  men  of  our  country  Into 
A  golden  flow   of   dividends. 

I  "  We  request  a  positive  unequivocal  statement  from  our  Oovem- 
ment  that  we  are  not  concerned  about  the  question  as  to  where 
the  blame  may  He  for  the  opening  of  hoHtilltles  between  foreign 
countries  or  even  a  threat  to  the  continuance  of  peace  between 
them,  and  that  It  shall.  In  like  manner,  declare  that  It  refuses 
to  lend  lU  moral  or  diplomatic  support  to  any  such  foreign 
country." 

KsroRTs  or  coaocrrms 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  4665)  to  authorize  the 
appointment  of  a  district  Judge  to  fill  the  vacancy  In  the  dis- 
trict of  Massachusetts  occasioned  by  the  death  of  Hon. 
James  A.  Lowell,  reported  It  with  amendments  and  submitted 
a  report  (No.  731)   thereon. 

I  Mr.  BARKLEY.  from  the  Committee  on  the  Library,  to 
Which  was  referred  the  bill  (S.  28fl9)  to  provide  for  increas- 
ing the  limit  of  cost  for  the  construction  and  equipment  of 
an  annex  to  the  Library  of  Congress,  reported  it  without 
amendment. 

Mr.  WAONER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  foUowing  bills,  reported 
them  each  with  an  amendment  and  submitted  reports 
thereon: 

8. 1186.  A  bill  for  the  relief  of  Prank  P.  Ross  (Rept.  No. 

(132)  •  and 

&  14M.  A  bill  for  the  reUef  of  Earl  A.  Ross  (Rept  No. 
733). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  430)  for  the  relief  of  Anna  Hatha- 
way, reported  it  without  amendment  and  submitted  a  report 
(No.  724)  thereon. 

Mr.  LOOAN,  from  the  Committee  on  CHaims,  to  which  was 
referred  the  bill  (S.  895)  to  carry  out  the  findings  of  the 
Court  of  Claims  In  the  case  of  the  Atlantic  Works,  of  Boston, 
Mass..  reported  It  with  amendments  and  submitted  a  report 
(No.  725)  thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (8.  11)  to  repeal  section  389  of  the 
United  SUtes  Code,  being  section  239  of  the  United  Statet 
Criminal  Code,  reported  it  with  amendments  and  submitted 
a  report  (No.  726)  thereon. 

He  also,  from  the  Committee  on  Military  Affairs,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

8. 1949.  A  bill  authorizing  the  President  to  order  David  J. 
yilmiiiiUI  before  a  retiring  board  tat  a  hearing  of  his  case, 
and  upon  the  findings  of  such  board  determine  whether  he 
be  placed  on  the  retired  list  (Rept.  No.  727) :  and 

H.  R.  331.  An  act  for  the  relief  of  Tliomas  M.  Bardin  (Rept. 
No.  738) . 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  Joint  resolution  (H.  J.  Res.  107)  au- 
thorising the  President  of  the  United  States  of  America  to 
inroclaim  October  11.  1935,  Oeneral  Pulaski's  Memorial  Day 
for  the  observance  and  commemoration  of  the  death  odT 
Brig.  Oen.  Caslmtr  Pulaski,  reported  it  without  amendment. 

Mr.  TOWN8END,  from  the  Committee  on  Claims,  to  which 
i«U  referred  the  bill  (S.  1577)  for  the  reUef  of  Skelton  Mack 
McCray.  reported  It  with  an  amendment  and  submitted  a 
repOTt  (No.  729)  thereon. 

He  alao.  from  tb*  miM  committee,  to  which  was  referred 
the  bill  (S.  1084)  for  the  relief  of  W.  P.  Lueders.  reported 
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It   with  amendments   and  submitted  a   report    (No.   730) 

thereon. 

Mr.  WHEELER,  from  the  Committee  on  Indian  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  without  amendment  and  submitted  reports  thereon: 

S.  1527.  A  bill  to  provide  funds  far  cooperation  with  school 
district  no.  17-H.  Big  Horn  County,  Mont.,  for  extension  of 
public-school  buildings  to  be  available  to  Indian  children 
(Rept.  No.  731) :  and 

S.  1529.  A  bill  to  provide  funds  for  cooperation  with  school 
district  no.  27,  Big  Horn  Coimty.  Mont.,  for  extension  of 
public-school  buildings  to  be  available  to  Indian  children 
(Rept.  No.  732)  thereon. 

BIT.  THOMAS  of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2584)  to  amend 
the  act  entitled  "An  act  to  recognize  the  high  public  service 
rendered  by  MaJ.  Walter  Reed  and  those  associated  with  him 
in  the  discovery  of  the  cause  and  means  of  transmission  of 
yellow  fever",  approved  Pebruary  28.  1929.  by  Including 
therein  the  name  of  Oustaf  E.  Lambert,  reported  it  vrtthout 
amendment  and  submitted  a  report  (No.  733)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (8.  2589)  to  authorize  the  pres- 
entation of  a  Congressional  Medal  of  Honor  to  Lewis  Haz- 
ard, reported  It  with  amendments  and  submitted  a  report 
(No.  734)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  <«  Military  Affairs, 
to  which  was  referred  the  bill  (8.  1010)  for  the  relief  of 
Pred  Edward  NordstrMn.  reported  it  without  amendment 
and  submitted  a  report  (No.  735)  thereon. 

He  also,  from  the  Committee  on  Commerce,  to  which  were 
referred  the  following  bills,  reported  them  each  without 
amendment  and  submitted  reports  thereon: 

H.  R.  3285.  An  act  authorizing  a  preliminary  examination 
of  the  Oswego,  Oneida,  Seneca,  and  Clyde  Rivers  in  Oswego, 
Onondaga.  Oneida.  Madison,  Cayuga,  Wajnie.  Seneca.  Tomp- 
kins, Schuyler.  Yates,  and  Ontario  Counties.  N.  Y.,  with  a 
view  to  the  controlling  of  floods  (Rept.  No.  736) :  and 

H.  R.  6834.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  Vernon  W.  O'Connor,  of  St.  Paul.  Minn., 
his  heirs,  legal  representatives,  and  assigns  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at  or 
near  Baudette.  Minn."  (Rept.  No.  737). 

Mr.  PRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  2621)  to  provide  funds  for 
cooperation  with  the  public-school  board  at  Devils  Lake, 
N.  Dak.,  in  the  construction,  extension,  and  betterment  of 
the  high-school  building  at  Devils  Lake.  N.  Dak.,  to  be  avail- 
able to  Indian  children,  reported  it  without  amendment,  and 
submitted  a  report  (No.  738)  thereon. 

■miOLLKI)  BILL  P«BSKimD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  24th  Instant  that  committee  presented 
to  the  President  of  the  United  States  the  enrolled  bill  (8. 
3311)  to  extend  the  times  for  commencing  and  completing 
the  construction  of  a  bridge  across  the  St.  Lawrence  River  at 
or  near  Ogdensburg.  N.  Y. 

BILLS  AHS  jonrr  usolutions  ihtkoducxs 

Bills  and  Joint  resolutions  were  introduced,  retul  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 

By  Mr.  ASHURST: 

A  bill  (S.  2904)  to  prohibit  the  Interstate  transportation  of 
prison -made  products  in  certain  cases;  to  the  Committee  on 
the  Judiciary. 

By  Mr.  COPELAND: 

A  bill  (8.  2905)  to  Increase  the  efllclency  of  the  Coast 
Ouard:  to  the  Committee  on  C<Mnmerce. 

By  Mr.  MOORE  and  Mr.  BARBOUR: 

A  bill  (S.  2906)  to  provide  for  exclusive  Jurisdiction  of  dis- 
trict courts  sitting  in  equity  over  reorganization  of  railroads 
engaged  in  interstate  commerce,  and  to  vest  special  authority 
in  the  Interstate  Commerce  Commission  relating  thereto,  and 
for  other  ];Hirposes;  to  the  Committee  on  Interstate  (Com- 
merce. 
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By  Mr.  THOMA8  <tf  Oklahoma: 

A  biU  (S.  2907)  for  the  reUef  of  S.  C.  Beaver,  who  suffered 
loss  Oil  account  of  the  lAWton,  OUa.,  lire,  1917;  to  the  Com- 
mittee on  Claims. 

A  bill  (8.  2908)  authorizing  an  am>roprlatlon  for  payment 
to  the  Delaware  Tribe  of  Indians  in  the  State  of  Oklahoma; 
to  the  Committee  on  Indian  Affairs. 

(Mr.  Walsh  introduced  Sexutte  taUI  2909.  which  was  re- 
ferred to  the  Committee  on  Interstate  Commerce,  and  sippears 
under  a  separate  >*«>M<"g  > 

By  Mr.  BORAH: 

A  bill  (S.  2910)  to  add  certain  lands  to  the  Weiser  National 
Forest:  to  the  Committee  on  Agriculture  and  Forestry. 

By  Mr.  WAGNER: 

A  bill  (S.  2911)  for  the  relief  of  Helen  Mahar  Johnson; 
to  the  Committee  on  Claims. 

By  Mr.  JOHNSON: 

A  bill  (8.  2912)  to  repatriate  native-born  women  who  have 
heretofore  lost  their  citizenship  by  marriage  to  an  alien,  and 
for  other  purposes;  to  the  Committee  on  Immigration. 

By  Mr.  BACHMAN: 

A  bill  (8.  2913)  for  the  relief  of  Maurice  C.  Poss;  to  the 
Committee  on  Military  Affairs. 

By  Mr.  FLETCHER: 

A  bill  (8.  2914)  to  provide  for  the  establishment  of  a  eor- 
poratioQ  known  as  the  "  Federal  Mortgage  Bank  "  creating  a 
permanent  discount  and  purchase  syston  tor  mortgages  on 
urban  real  estate,  designed  by  comprehensive  yet  ctmserva- 
tive  action,  to  fill  a  gap  in  the  national  financial  structure  to 
the  end  of  stabilizing  mortgage  practice,  easing  mortgage 
credit,  and  by  the  establishment  of  an  adequate  agency  pre- 
venting periodic  frozen  condition  in  financial  insUtotians; 
to  the  Committee  od  Banking  axid  Currency. 

By  Mr.  NEELY: 

A  biU  (8.  2915)  for  the  relief  of  Joseph  C  HoUegr;  to  the 
Committee  on  Post  Offices  and  Post  Roods. 

By  Mr.  BARBOUR: 

A  bill  (S.  2916)  granting  an  tncreaae  oi  pension  to  Mary 
M.  Bartlett;  to  the  Committee  on  Pensions. 

By  Mr.  SHKPPARD: 

A  bill  (8.  2917)  authorizing  an  appcopriatlon  to  the  Amoi- 
can  Legion  for  its  use  in  effecting  a  settlement  of  the  re- 
mainder due  on,  and  the  rewganiiarton  o(.  Pershing  Hall,  a 
memorial  already  erected  in  Paris,  France,  to  the  Com- 
mander in  Chief,  officers,  and  men  of  the  expeditionary 
forces;  to  the  Committee  on  Military  Affairs. 

By  Mr.  ROBINSON: 

A  bill  (8.  2918)  to  provide  for  certain  alterations  in  the 
gallery  area  of  the  Senate  wing  of  the  Capitol;  to  the  Com- 
mittee on  Rules. 

By  tit.  THOMAS  of  Oklahoom  (by  re<iaest) : 

A  bill  (8.  2919)  to  aothoriae  the  ooUection  of  penalUes. 
damages,  and  costs  for  stock  trespassing  on  Tnrtian  lands; 
to  the  Committee  on  Indian  Affalra 

By  Mr.  COPELAND: 

A  joint  resolution  (8.  J.  Res.  137)  directing  the  Comp- 
troller General  of  the  United  States  to  correct  an  error  made 
in  the  adjustment  of  the  account  between  the  State  oi  New 
York  and  the  United  States,  adjusted  under  the  authority 
contained  in  the  act  of  Fefansary  24.  1906  (33  Stat.  L.  777). 
and  ai^ropriated  for  in  the  Deficiency  Act  of  February  27, 
1906;  to  the  C:<munittee  (xi  the  Judiciary. 

By  Mr.  WAGNER: 

A  joint  resohitkm  (8.  J.  Res.  138)  retaitlve  to  Inviting  the 
International  Statistical  Institute  to  hold  its  session  in  the 
United  States  in  1938;  to  the  Committee  on  Foreign  Re- 
lations. 

SALS  OK  smpxKirT  or  aasssASSD  axtxclks 

Mr.  WALSH.  Mr.  President.  I  ask  consent  to  introduce  a 
bm  to  protect  the  puUic  against  fraud  by  prohibiting  the  sale 
or  shipment  in  interstate  or  foreign  commerce  of  misbranded 
articles,  and  for  other  purposes.  In  connection  therewith  I 
ask  to  have  printed  in  tlie  Rscobb  a  short  statement  outlining 
the  nature  and  purpose  of  the  measure. 


The  VICE  PRESIDENT.  Without  objeetlan.  the  bin  wlU 
be  received  and  ai^Tropriately  referred  and  the  statement 
will  be  printed  in  the  Recosb. 

The  bill  (8.  2909)  to  protect  the  public  against  ftaud  by 
prohibiting  the  sale  or  shipment  in  Interstate  or  foreign 
commerce  of  misbranded  articles,  and  for  other  purposes. 
was  read  twice  by  Its  title  azMl  referred  to  the  fjommittee  on 
Interstate  Commerce. 

The  statement  presented  by  Mr.  Walsb  Is  as  follows: 

Tbls  bill  has  been  drmfted  after  cooalderatloo  oC  the  prorlatoBs 
of  and  the  procedure  and  judietal  deeMona  \mder  the  Pure  Pood 
and  Drug  Act  and  the  orders  of  the  Pederal  Trade  Oommlaakm 
and  the  Judicial  review  of  such  orders  relating  to  mlabrandUtng  and 
false  adrerttsing. 

Tint  main  purpoaes  of  this  biU  are  ttareefcdd: 

(1)  It  defines  spedflcaUy  what  to  »  mtobraBtflng  "; 

(2)  It  relnfwces  the  enfcreement  powers  of  the  Federal  Trad* 
Ccmunlaslon  very  materlaUy  by  proridlng  for  judicial  conrtemnattoo 
of  misbranded  articlea:  and 

(3)  It  removes  the  necesalty  of  appljrlng  the  test  of  competition 
In  cases  ai  this  kind  under  the  Federal  Trade  Oommtiston  Aot,  and 
adopts  the  policy  of  protection  to  the  pubUe  aa  well  aa  at  protao- 
tlon  of  one  competitor  agalnct  another. 

In  order  to  cover  the  speclflc  p'lrpoae  at  a  bill  already  before  tha 
Senate.  subdlTl8l<m  (c)  of  section  S  of  this  bill  spedHcally  cares  for 
the  situation,  so  far  as  It  to  practicable,  which  the  ao-caUed  "  truths 
In-fabrlc  bUl  "  to  designed  to  meet 

The  enforcement  of  this  biU  to  placed  In  the  hand*  of  the  V*d~ 
era!  Trade  Commission.  Rather  than  to  adopt  the  criminal  pen- 
alties of  Um  Pore  Food  and  Dmg  Act.  with  their  harsh  ptintoh- 
ment  and  consequences,  the  administrative  and  cItU  proceases  at 
the  Federal  Trade  CommtoiAon  Act.  reinforced  by  Judicial  ooodam- 
natloo.  are  used. 

Thto  bill  to  designed  to  put  an  end  to  the  evU  which  we  Wl  no- 
ognlae  and  covers  the  enttra  qucatloo  of  BUabraadlng,  but  does  not 
attempt  to  settle  the  brands  which  shall  be  used  tor  any  artlde. 
It  to  founded  on  what  to  Icnown  as  the  "  Brtttoh  Merchaadlae  ifarks 
Act  ".  which  has  been  In  BQcoessful  operation  now  for  a  good  many 
years.  It  to  a  form  ot  legislation  which  has  been  tried  and  hat 
worked  w^  and  hae  prevented  misbranding. 


PATIOWT  or  AltJtJSTXD-SXSVICI   CSSTIFICAI 

Mr.  Fi'lTMAN.  Mr.  President,  I  desire  to  introduce  a  bill 
and  have  it  referred  to  the  Committee  on  Finance.  I  should 
like  also  to  have  the  bill  printed  in  the  Rscoas.  together 
with  an  exi^natory  statement  of  it.  I  may  state  that  this 
is  a  1^  Introduced  fOT  the  consideration  of  the  Finance 
Committee  in  an  attempt  to  reach  a  compnunlse  on  the 
bonus  question. 

I  tbSink  H  has  been  demonstrated  quite  clearly— at  least  tt 
is  plain  to  me — that  there  wiU  be  no  so-called  "  bonus  bin  ** 
passed  at  this  session  of  the  Congress  unless  a  compromise 
can  be  reached  which  will  be  satisfactory  to  the  President 
of  the  United  States.  I  am  satisfied  that  he  has  attempted 
to  reach  such  an  agreement  through  the  so-caUcd  "  Harrison 
Mil ",  which  was.  of  course,  totally  unsatisfactory  to  the 
ex-service  man. 

I  do  not  believe,  however,  that  w<e  have  gone  beyond  ths 
point  where  we  can  win  the  President  to  a  very  much  more 
liberal  bill  than  the  so-called  "  Harrison  bill."  For  that  rea- 
son I  not  only  introduce  the  bUl  and  ask  that  it  be  referred 
to  the  Committee  on  Finance,  but  I  ask  that  it  be  puUtehed 
in  the  Ricou>.  together  with  a  brief  statement  analyzing  tt 

The  VICE  PRESIDENT.  Is  there  objection?  The  C3iair 
hears  none,  and  it  is  so  ordered. 

The  bill  (S.  2920)  to  provide  for  the  payment  of  veterans' 
adjusted-service  certificates,  and  for  other  purposes,  was 
read  twice  by  its  title,  referred  to  the  Committee  on  Flxiance. 
and  ordered  to  be  tainted  in  the  Rkou^.  as  follows: 

A  bill  to  provide  for  the  payment  of  veteran**  adjusted  ssiitee 
certificatefl,  and  for  other  purposea 

Be  it  enacted,  etc..  That  title  V  of  the  World  War  Adjusted 
Compensation  Act.  a*  amended,  to  amended  by  ■^^^'"g  at  tbe  Sdod 
there<tf  tlM  foUowlag  new  aectlona: 

"  Sac.  609.  (a)  Upon  the  filing  of  ai^llcatkm  by  any  veteraa  to 
whom  an  adjuated  seiilee  eerttficate  has  been  lawfully  tosoed.  ex- 
cept a  veteran  who  secures  a  loan  on  such  certificate  after  the  date 
oi  enactment  of  thto  section,  and  the  surrender  of  such  certificate 
and  all  rights  thereunder  (with  or  without  the  consent  of  the 
beneficiary  thereof),  the  Administrator  of  Veterans'  Affairs  shall 
certify  to  the  Secretary  of  the  IVeasury  the  amount  of  the  face 
value  of  such  certificate  less  the  sum  of  (1)  the  amount  of  any 
deduction  made  under  subdlvtoion  (c)  of  thto  section,  and  (3)  ao 
percent  of  the  remainder  af  to*  such  deduction. 
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**(b)  No  oertlfleatton  ■hmll  b*  nMtd«  uiMler  tbla  section  until  tb« 
eertlflcate  Lb  in  the  poeaearton  of  the  Admlnlstmtor  of  Veterans' 
Affairs,  nor  until  all  obligations  for  which  the  certificate  was  held 
•s  security  have  been  paid  or  otherwise  discharged. 

"(c)  If  at  the  time  of  Oling  application  with  the  Admlnlstratcr 
of  Veterans'  Affairs  under  this  section,  the  veteran's  certificate  la 
held  as  security  for  the  unpaid  principal  or  Interest  on  or  In  respect 
of  a  loan  made  pxirstiant  to  section  803.  then  the  Administrator  of 
Veterans'  Affairs  shall  (1)  pay  or  otherwise  discharge  such  unpaid 
|>rlncipal  and  so  much  of  the  unpaid  Interest  accrued  or  to  accrue 
as  Is  necessary  to  make  the  certificate  available  for  certification 
under  this  section,  and  (2)  for  the  purpose  of  computing  the  sum 
to  be  certified  under  subdivision  (a)  of  this  section,  deduct  from 
the  amoimt  of  the  face  value  of  the  certificate  the  amoxint  of  such 
principal  and  so  much  of  such  Interest,  If  any,  as  accrued  prior  to 
March  1.  1B31. 

"(d)  An  application  under  this  section  may  be  made  and  filed 
at  any  time  before  the  maturity  of  the  adjusted-service  certificate 
(1)  personally  by  the  veteran,  or  (3)  In  case  physical  or  mental 
Incapacity  prevents  the  making  or  filing  of  a  personal  appllcatloo. 
HMn  by  such  representative  of  the  veteran  and  In  such  manner  as 
Bay  be  by  regxUations  prescribed  by  the  Administrator. 

"  Sac.  510.  Upon  certification  by  the  Administrator  of  the  amount 
eonputed  as  provided  in  subdivision  (a)  of  section  500,  the  Secre- 
tary at  the  Treas\iry  shall — 

"(1)  Issue  to  the  veteran  negotiable  coupon  bonds  of  the  United 
States  bearing  interest  payable  semlanntially  at  the  rate  of  2H 
percent  per  annum  from  January  1,  1935.  to  January  1.  1945.  in  the 
amount  of  the  highest  multiple  of  $50  contained  In  the  amoxint  so 
certified,  and  pay  to  the  veteran  the  difference  between  the  amount 
of  such  bonds  and  the  amount  so  certified  by  check  drawn  on  the 
Treasurer  of  the  United  States:  or 

"(3)  If  tbe  President  so  dlrecta,  pay  to  the  veteran  In  cash  or  toy 
cheek  the  amount  so  certified. 

"Sac.  511.  (a)  Notwithstanding  any  other  provisions  of  law.  the 
amounts  necessary  to  make  the  payments  authorlaed  by  seetloos 
100  and  510  may  be  derived  from  any  or  all  of  the  following  sources 
In  such  proportion  aa  the  President  may  in  his  dlacretlon 


"(1)  Prom  the  proceeds  of  the  sale  of  bonds,  notes,  certificates 
«g  tedebtednees  or  Treasiiry  bills  of  the  United  Statee  issued  under 
tbe  Becond  Liberty  Bond  Act.  ss  amended; 

"(3)  Prom  United  States  notes  Issued  under  the  prorlslons  of 
paragraph  (1)  of  subsection  (b)  of  section  43.  as  amended,  of  the 
Agrlcultiiral  Relief  Act.  approved  May  13.  1933  (and  the  purposes 
for  which  notes  may  be  Issued  under  such  paragraph  ar«  hereby 
extended  to  include  paynMnts  under  this  act ) : 

**(8)   Prom  the  adjusted -service  certificate  fund: 

**(4)  Prom  funds  appropriated  by  the  Emergency  IMlef  Appro- 
priation Act  of  1935:  and 

"(5)  Prom  silver  certificates  Issued  against  any  silver  In  the 
Treasury  which  Is  not  held  as  security  for  silver  certificates  under 
the  provisions  of  the  Sliver  Purchase  Act  of  1934:  and  the  Secre- 
tary of  the  Treasury  Is  hereby  authorized  to  Issue  such  certlficatee 
In  any  amount  not  In  esoem  of  the  monetary  value  (as  defined  In 
said  act)  of  the  silver  not  held  as  such  security. 

**(b)  There  are  hereby  appropriated  such  amounts  as  may  be 
aeeassary  for  the  purposee  of  this  act. 

"SBC.  513.  If  the  veteran  dlea  alter  fUlng  application  tuider  sec- 
tion 500  and  before  payment  under  section  510.  the  payment  au- 
thorlasd  toy  section  810  shall  be  made  to  the  estate  of  the  veteran." 

Sac.  3.  The  Secretary  of  the  Treasury  Is  authorlaed  to  Issue  bonds 
under  the  Second  Liberty  Bond  .\ct.  as  amended,  subject  to  the 
limltatlona  of  this  act.  In  such  amounts  as  may  be  necessary  for  the 
lasuance  of  bonds  provided  for  by  section  510  of  the  World  War 
Adjusted  Compensation  Act.  as  amended.  The  bonds  so  Issued 
shall  be  redeemable  In  lawful  money  of  the  United  States  on 
January  1.  1945. 

Sac.  3.  Subdlvlslona  (b)  and  (e)  of  section  303.  section  311.  sub- 
division (b)  of  section  313.  section  003.  and  subdivision  (b)  of  sec- 
tion 004  of  the  World  War  Adjiisted  Compensation  Act.  as  amended 
(U.  S.  C.  Supp.  VII.  title  38.  sees.  813.  «31.  633.  863.  and  064).  are 
hereby  amended,  to  take  effect  as  of  December  31.  1934.  by  striking 
out  "  Jannary  3.  1935  "  wherever  it  appears  In  such  subdivisions  and 
sections  and  Inserting  In  lieu  thereof  "  January  3.  1940." 

The  statement  presented  by  Mr.  Pittiian  Is  as  follows: 


prmcAjt  ooicrmoifaa  aowtja  azu. 

This  bill  proposes  to  direct  the  Secretary  of  the  Treasury  to  pay 
holders  of  the  adjtisted-servlce  certificates  by  dlsomaittng  the  bal- 
anoe  dtie  30  percent  and  forgiving  the  intenol  aoerued  since 
March  1.  1931.  on  all  kiana. 

Discretion  Is  vested  In  the  President.  In  making  such  settle- 
ments, to  resort  to  and  use  any  one  or  all  of  the  following  meana 
and  In  such  proportions  as  he  may  deem  advisable: 

(1)  By  exchanging  Government  coupon  bonds,  bearing  3^-per- 
oent  interest,  maturing  January  1.  1945: 

(3)  Prom  the  prooeede  of  the  sale  of  Oovemment  bonds  imder 
the  Second  Liberty  Bond  Act: 

(3)  By  Treasury  certificates  issued  under  authority  of  the 
Agricultural  Adjustment  Act  of  May  13.  1933: 

(4)  Prom  the  adjurtod  swilue  certificate  fund: 

(6)  Prom  tvmOM  appropriated  under  the  work-relief  bm  of  1938: 
(0)  Prom  the  seigniorage  derived  from   the  iwoflt  reaUaed  on 
the  purehaae  of  sUrer. 


BousK  *rf.f.ff  Axs  jonfT  RXsoLimoirs  urautxD 

The  following  Mils  and  joint  reaohitions  were  severally 
read  twice  by  their  titles  and  referred  or  ordered  to  be 
placed  on  the  calendar,  as  indicated  below: 

H.  R.  27M.  An  act  authorizing  the  Tlingit  and  Haida  In- 
dians of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims,  and  conferring  Jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  Judgment  upon  any  and  aU 
claims  which  said  Indians  may  have,  or  claim  to  have, 
against  the  United  States,  and  for  other  purpoees;  to  the 
Committee  on  Indian  Affairs. 

H.  R.  3003.  An  act  to  provide  for  the  commemoration  of 
the  two  hundredth  anniversary  of  the  Battle  of  Ackia.  Miss., 
and  the  establishment  of  the  Ackia  Battleground  National 
Monument,  and  for  other  purposes;  to  the  Committee  on 
Public  Lands  and  Surveys. 

H.  R.  4354.  An  act  to  repatriate  native-born  women  who 
have  heretofore  lost  their  citizenship  by  marriage  to  an 
alien,  and  for  other  purposes;  to  the  Committee  on  Immi- 
gration. 

H.  R.  5917.  An  act  to  appoint  an  additional  circuit  judge 
for  the  ninth  judicial  district;  to  the  Ccnnmlttee  on  the 
Judiciary. 

H.  R.  5210.  An  act  to  provide  funds  tor  cooperation  with 
school  district  do.  17-H.  Big  Horn  County.  Mont.,  for  ex- 
tension of  public-school  buildings,  to  be  available  to  Indian 
children; 

H.  R.  5213.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  27.  Big  Horn  Coimty.  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indian 
children; 

H.  R.  5216.  An  act  to  provide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County,  Mont.,  for 
extension  of  public-school  buildings  and  equipment  to  be 
available  for  Indian  children; 

H.  R.  6204.  An  act  to  authorize  the  assignment  of  ofBcers 
of  the  line  ot  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes;  and 

H.  R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake.  Mont.,  in  construction  of 
a  public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Medicine  Lake.  Sheridan  County,  Mont.;  to  the 
calendar. 

H.  R.  6987.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  7  meets  Texas  Highway  No. 
87;  and 

H.  R  7081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
souri River  at  or  near  BrownvUle.  Nebr.;  to  the  Committee 
on  Cranmerce. 

H.  J.  Res.  27.  Joint  resolution  providing  for  extension  (rf 
cooperative  work  of  the  Geological  Survey  to  Puerto  Rico; 
to  the  Committee  on  Territories  and  Insular  Affairs. 

H.  J.  Res.  208.  J(tot  resolution  to  provide  for  the  ol>serv- 
ance  and  celebration  of  the  one  hundred  and  fiftieth  anni- 
versary of  the  adoption  of  the  Ordinance  of  1787  and  the 
settlement  of  tbe  Northwest  Territory;  to  the  Committee  on 
the  Library. 

AGUCULTUBAL    AOJTTSTMXirr    AOMnnSTIUTXOll — AMXNVXKirTS 

Mr.  MrrcATP  and  Mr.  McKkllak  each  submitted  an  amend- 
ment, and  Mr.  BAincHKAO  submitted  three  amendments  in- 
tended to  be  proposed  by  them,  respectively,  to  the  bill  (8. 
1807)  to  amend  the  Agricultural  Adjustment  Act,  and  for 
other  purposes,  which  were  severally  ordered  to  lie  on  the 
table  and  to  be  printed. 

Mr.  BYRD  submitted  five  amendments  Intended  to  be  pro- 
posed by  him  to  the  so-called  '*  Smith  substitute  amend- 
ment "  to  the  bill  (8.  1807)  to  amend  the  Agricultural  Ad- 
justment Act.  and  for  other  purposes,  which  were  ordered  to 
lie  on  the  table  and  to  be  printed. 
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csorBtmcBrr  bt  vucKjAac 
Mr.  ASHURST.    Mr.  President,  I  desire  to  read  a  brief 
extxact  from  an  article  by  Mr.  Raymond  CSapper.  in  this 
momli^s  Washington  Post.    The  headline  is  "  Oovermnent 
by  Blackjack  Threatened." 

Not  so  lone  ago  many  poopim  wen  fearful  that  the  United 
States  waa  <lrtfUng  Into  a  dlctatonhlp.  But  for  the  moment  at 
least  that  fear  has  subsided.  Now  we  ar*  threatened  with  some- 
thing worse — OoTemment  by  Uaokja^. 

What  Is  happening  to  Senator  Cabx.  Hatbbt.  of  Artaonaf  He 
■erred  In  the  House  and  is  now  In  his  second  Senate  term.  In- 
telligent, tireless  in  working  for  the  interests  of  his  State,  he 
averages  well  up  in  the  higher  senatorial  brackets  as  a  desirable 
legislator.  He  hssnt  distinguished  hlmstif  as  a  fanatical  "new 
dealer  **  nor  as  a  blind  reactionary.  He  has  done  what  an  in- 
telligent man  would  be  expected  to  do.  studied  the  problems  as 
they  arose  and  applied  to  them  his  best  rommoti  settse.  So,  In 
the  coarse  at  erents,  the  soldier  bonus  came  up  and  he  voted  to 
sustain  the  Presidents  veto. 

Within  34  hours  after  that  news  hit  Arlaona,  petitions  calling 
for  his  recall  began  to  circulate.  Ttttj  dont  want  to  wait  until 
the  end  at  his  term  and  vote  him  in  or  out  on  the  basis  of  his 
whole  record.  No;  the  minute  be  doeant  pleaae  one  group,  out 
comes  the  blackjack. 

rATMBNT  or  AftnJSZKD-BllVZCS   CnXIVXCATBS 

Mr.  CAPPER.  Mr.  President,  a  very  interesting  state- 
ment by  Ernest  A.  Ryan,  adjutant  of  the  ^fi*"fi*  Depart- 
ment of  the  American  Ijegioa,  having  to  do  with  the  Presi- 
dent's veto  of  the  biH  providing  for  immediate  payment  of 
the  adjusted-service  certificates,  was  published  recently  in 
full  in  the  Topeka  CapitaL  In  the  course  of  his  statemait 
Mr.  Ryan  said: 

The  Legion  has  been  the  last  to  ask  for  the  payment  at  thess 
certificates.  The  State  oon%'entlon  of  the  American  Legion  Ln 
session  in  Wichita,  1031.  apeciflcally  stated  that  such  payment 
should  not  be  made.  When  President  Hoover  appeared  before  the 
national  convention  at  Detroit  in  1881.  the  T-i^f»n  voted  over- 
whelmingly to  sustain  bis  viewpoint  that  the  National  Tteaniry 
could  not  stand  the  burden  of  this  expense. 

It  was  only  when  it  became  the  policy  of  the  present  ad- 
ministration to  spend  money  to  aid  In  «>fintwiTii<»  recovery  that 
the  Legion  came  out  whole-heartedly  for  this  payment.  This  Is 
a  debt  that  has  been  contracted,  and  there  Is  nowhere  that  public 
money  could  go  to  the  grass  roots  better  than  to  give  It  to  that 
great  cross  section  of  American  life  irtio  volunteered  and  were 
conscripted  in  the  dark  days  of  the  war  period. 

I  would  like  to  have  the  President  read.  If  he  has  not  already 
done  so.  one  of  the  messages  of  dale  Kohtnson.  noted  news  cor- 
respondent. In  connection  with  the  bonus-«nny  march  a  few 
years  ago. 

She  said  in  part  as  followe: 

"  There  was  a  day,  in  1917.  when  you  and  I  stood  cm  the  edge 
of  a  city  street  and  shouted  until  we  were  hoarse.  Thousands  at 
other  Americans  were  massed  beside  us — two  solid  walls  of  hu- 
manity on  either  side  of  the  street — walls  that  rooked  »^4  heaved 
and  swayed  with  our  hurrahing! 

"Streaming  down  between  thoae  walla,  UkB  a  golden  river  in 
their  new  khaki,  with  drums  booming  and  trumpets  blaring, 
and  flags  foaming  against  the  bright  blue  sky.  went  our  boysl 
The  boys  of  America,  young  and  eager  and  gay.  going  laughing 
off  to  wart  Hie  youth  of  America,  leaving  its  home.  Its  school, 
its  proud  first  )ob — marching  off  to  fight  for  yoa  and  for  mel 

"And  you  and  I  standing  there,  shoulder  to  shoulder,  heart  to 
heart,  watching  them  go-nshoattng  our  pride! 

"There  was  another  day,  In  1018.  When  we  atood  on  the  edge 
ar  a  city  pavement,  trembling  with  pity,  dMklng  back  our  tears. 
Thousands  of  other  Americans  standing  beside  as — dark,  watch- 
ing walls  of  men  and  women  from  which  came  cheers  that  were 
walls,  and  a  silence  that  was  one  long  groan. 

"And  crawling  down  between  tboee  dark  waOs,  feet  dragging, 
eyes  listless,  came  our  boys.  The  boys  of  America,  those  that  were 
not  left  behind  In  Flanders  fields,  beneath  the  peoples,  boys 
broken  and  weary  and  haunted  with  harrors  they  would  never 
forget,  crawling  back  from  war! 

"  The  youth  of  America  that  would  never  again  be  young,  crawl- 
ing back  to  the  home  it  no  longer  fitted,  to  the  Job  that  someone 
else  held,  to  a  dream  It  could  not  remember,  to  a  love  that  look^rd 
at  it  with  strange  and  startled  eyes! 

"  But  St  least  they  were  back!  And  you  and  I  sobbed  our  grati- 
tude for  that.  We  touched  the  soiled  khaki  and  the  shattered  flesh 
with  pitying  hands.  And  promised — how  we  promlaedl  Promised 
that  we'd  make  up  for  all  they  had  suffered  and  lost.  Promised 
that  we  would  never  forget;  that  as  long  as  American  blood  ran 
red  American  hearts  would  remember  the  boys  who  had  saved  our 
Iriesls  of  democracy  and  freedom." 

.  That  Is  a  picture  which  the  Amolcan  Lagion  woald  like  to 
rscaU  to  the  minds  of  those  who  scorn  the  war  veterans  today; 
who  call  them  "  chlselers  ".  grafters,  and  aelflah  rfypy^f^  ooQtlnu- 
ally  swrfclng  new  governmental  gifts  aad  giidilllsa 


tCBTOKATIOR  OT  PrmHATIONiO.   TKAPS — AMNUSS   BT  SXCXKTAIT 

Emu. 

Mr.  HARRISON.  Mr.  President,  I  tak  unanimous  consmt 
to  have  printed  in  the  Record  and  appropriately  referred  a 
most  interesting  and  illuminating  address  delivered  by  the 
Secretary  of  State  on  the  occasion  of  Maritime  Day  and 
Foreign  Trade  We^. 

There  being  no  objection,  the  radio  address  of  the  Honor- 
ahle  Cordell  Hull.  Secretary  of  State,  at  Washington.  Wednes- 
day, May  23,  1835.  on  the  occasion  of  maritime  day  and 
foreign-trade  week,  was  referred  to  the  Committee  on  For^gn 
Relations  and  ordered  to  be  printed  in  the  Rbcou,  as  foUovs: 
BBSToasnow  or  ZMT^utsTioMAX.  Taara  muiarawsaaLs  to  oommo 


TVj  the  wide-awake  person.  Pwelgn  Ttade  Week  Is  of  large  sig- 
nificance. I  am  proud  to  be  one  of  the  tens  of  thovisands  who  In 
this  week  are  coming  together  from  coast  to  coast  In  an  enthu- 
slsstlo  support  of  the  effort,  through  the  reclinxjcal  trade-agraa- 
ments  program,  to  restore  otir  foreign  trade. 

The  commercial  world  today  Is  a  network  of  artificial  ^»"<  arbi- 
trary trade  discriminations  and  obstructions.  Some  •32.000.000^000 
of  international  trade  has  been  destroyed.  Tens  of  mmiims  of 
wage  earners  have  been  made  Idle.  Commercial  strife  *«d  retalia- 
tion render  impoasiUe  that  degree  of  understanding,  friendship, 
and  neighborly  spirit  on  which  all  normal  and  necessary  Internal 
tlonal  relationships  must  rest.  So  long  as  a  large  part  of  tha 
population  of  the  varloas  nations  of  the  world  is  suffartQg  sevaraly 
for  lack  of  ade<iuate  food  or  clothing  or  shelter,  or  the  comforts 
necessary  for  reasonable  contentment,  progreas  in  the  ways  of  peace, 
or  pcMtlcal  stability,  or  disarmament,  wlO  be  exceedingly  H'JU^^lt, 
while  the  aanetlty  of  treaties  and  tntematlonal  contracts  will  be 
Jeopardised,  as  recent  years  of  cxperlenoa  have  so  clearly  demon- 
strated. 

Tlie  development  of  extreme  eoooomlc  nationalism  is.  in  my 
Judgment,  the  greatest  curse  of  this  age.  It  was  the  motivating 
force  behind  the  efforts  of  every  cotmtry  during  past  yean  to  seek 
self-sufficiency  as  the  policy  best  suited  to  the  requirements  of 
each.  In  the  practical  significance  of  the  term,  we  are  all  na- 
tionalists In  the  sense  that  we  are  all  equally  desirous  of  pro- 
moting the  national  welfare.  Sensible  nationalism  oontemplatee 
sane  and  practical  International  rdatlonahlps  as  a  necessary  means 
of  promoting  the  national  welfare.  On  the  other  hand,  it  was 
over  assertive  nationalism  which  induced  nations  to  rea^  out  to 
acquire  further  territorial  and  commercial  advantages  to  glorify 
their  strength  and  saUafy  their  pride  of  empire  that  brought  on 
the  war.  ^^ 

When  hostilities  ceased,  what  the  world  needed,  second  only  to 
peace,  was,  not  the  Intensification  of  nationalist  hostility,  but 
International  cooperation  within  the  limits  of  national  traditions 
and  constitutions,  and  the  greatest  possible  volume  of  Interna- 
tional trade.  For  central  and  eastern  Europe,  divided  Into  states 
whose  else,  position,  and  resources  made  them  econocnleally  de- 
pendent upon  one  another,  and  whose  boundaries  cut  acroM  the 
established  channels  ot  commerce,  and  for  raw-material  and  rood- 
produdng  nations  In  other  parts  at  the  WMld.  International  trade 
was  essential  to  existence.  Moreover,  between  all  nations  and 
within  an  nations  the  war  had  created  unbalanced  and  utterly 
dislocated  financial  and  economic  conditions.  Whst  was  nocdod 
to  ssslst  In  their  correction  was  International  trade.  Tnyt^f^d  Qg 
this,  however,  the  commercial  and  financial  policies  of  the  post- 
war period  led  to  tixe  world-wide  depression. 

Today  the  whole  world  stands  on  the  threshold  of  a  great  Indus- 
trial and  commercial  revival.  We  have  reached  a  point  at  whieh 
there  is  a  firm  teehnologleal  basis  for  a  strong  substantial  recovery 
In  the  heavy  capital  goods  industries.  The  modern  economic  sys- 
tem, with  Ite  vast  capital  equipment,  cannot  pass  through  6  years 
of  Intense  depression  without  developing  an  Immense  vcdume  of 
obeoleecence.  dejHvciatlon,  and  needed  repairs  and  replacements. 
The  stress  of  hard  times  has  brought  forth  an  Immense  volunM 
cf  oost-redixslng  Improvements  requiring  large  capital  outlays.  In 
addition,  the  inventive  spirit  Is  not  dead:  new  products  and  new 
procesBca  are  under  way.  Standing  as  we  do  on  the  threshold  of 
this  advance.  It  will,  neverthdess,  at  once  be  evident  to  any  clear- 
sighted  parson  that  the  terrain  ahead  will  not  easily  be  reached. 
In  order  to  make  progress  we  are  compelled  to  remove  the  obstadea 
that  stand  In  the  way — ^to  rebiilld  the  economic  fotindations  and 
structures  shattered  and  broken  by  the  devastating  depression. 

No  sensible  person  who  has  the  slightest  Insight  into  the  current 
economic  situation  can  fail  to  realise  that  the  International  chaos 
In  production,  exchange,  and  distribution  in  which  we  now  find 
otirselves  Is  the  most  serious  single  obstacle  which  the  world  faoea. 
The  breakdown  of  International  monetary  stability,  the  utter  dis- 
location of  the  International  price  structure,  the  trade  Jam,  the 
damming  up  of  surplTises,  the  artificial  canalizing  of  trade, by 
shcrt-elgfated  preferential  arrangements  to  which  nMtJorts  have 
clutched  like  drowning  men  In  a  de^>erate  effort  to  survive,  the 
destruction  of  equal  trade  opportrmlty  in  fair  international  com- 
petition, the  effort  on  every  hand  to  choke  off  every  possible  driblet 
of  imp«^  and.  at  the  same  time,  to  push  exports  by  subsidies, 
dumping,  and  other  artificial  devices — it  is  of  this  stuff  that  the 
blockade  Is  erected  which  holds  in  check  the  advance  toward  eco- 
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Bomlc  ptwpwtty.  There  are  thoM  wbo  t^  ua  th«t  the  way  out 
at  tbU  ImpAM*  Is  to  take  over  »  complete  regimentation  of  forelcn 
trade:  to  control  rlgcrously  every  allotment  of  foreign  exchange; 
to  Impoae  definite  quotas  on  every  Item  Imported;  and  to  limit 
trade  aaofv  and  more  to  bargaining  and  bartering  tranaactlona. 
Of  ona  t^««g  «•  ean  be  certain :  any  turning  away  from  open  chan- 
Bela  of  trade,  or  from  tbe  functioning  of  tbe  price  system  under  a 
system  at  stable  exchangee,  will  make  even  the  present  low  level 
Cf  world  trade  seem  large  In  comparlsoo.  ftralgn  trade  cannot 
floorMi  by  such  methods.  What  we  need  la  more  freedom  of  en- 
terprise so  that  Individual  tradesmen  may  again  have  the  oppor- 
tunity to  bunt  out  the  new  c^>enlngs  and  outlets  for  their  mar- 
^■nHi—  wherever  markets  are  available.  No  governmental  bu- 
raaucracy.  under  a  closely  regimented  foreign  trade,  could  do  other 
tban  to  engage  In  small  driblets  of  exchance  oi  goods  In  contrast 
to  tbe  oeaseleee  energy  of  hundreds  of  thousands  of  merchanU 
cp^attng  under  an  International  price  and  monetary  structure 
Vtth  equal  opportunity  for  trade  and  commerce. 

What  I  have  said  does  not  Imply  a  policy  of  governmental  nega- 
tion m  economic  affairs.  We  must,  of  course,  expect  and  support 
some  measure  of  coUab(»atlon  and  control  by  International  agree- 
ment to  facllltato  tbe  dl^waal  and  orderly  marketing  of  accumu- 
lated raw  material  and  foodstxiff  surpluses.  Likewise  some  meas- 
ure of  governmental  regulation  of  many  phases  of  economic  life  Is 
under  modem  conditions  Indispensable. 

Tbe  exchange  of  goods  between  agricultural  coxmtrles  and  In- 
dustrial countries  has  suffered  a  terrific  decline  In  the  last  few 
yean.  Before  the  depression  the  six  leading  European  Indvistzlal 
eouatrtea  enjoyed  2i3  billion  dollars  of  trade  and  thla  declined 
to  tJ  billion  dollars  In  1933.  SlmUarly.  six  of  the  leading  agrl- 
etiltural  countries  have  siiffered  a  loes  of  trade  from  9.5  billion 
dollars  to  3J  billion  dollars  Our  own  trade,  both  indiistrlal  and 
•grlciiltural  in  character,  declined  from  9.6  billions  to  3.7  billions 
last  year.  The  Industrial  countries  have  been  compelled  to  substi- 
tute Inferior  raw  materials,  to  make  expensive  synthetic  products 
at  high  coat,  to  pay  three-  or  four-fold  prices  for  food  and  other 
agricultural  commodities.  How  long  will  the  countries  of  tbe 
world  pursue  this  wholly  uneconomic  and  rvUnous  ix>llcy?  How 
lone  ^rUl  It  take  vm  to  realize  that  It  Is  neceessry  to  stop  the 
Wtflctlve  policy  and  develop  Instead  a  larger  volume  of  purcbaa- 
tng  power,  opening  up  markets  for  surplus  products. 

We  have  seen  the  drift  of  coiintry  after  country  Into  a  scheme 
Of  doee  rsflmentatlon  of  foreign  trade.  Still  others  will  be  drawn 
Into  these  narrow  restrictive  policies,  unless  nations  cooperate  to 
restore  the  International  price  and  commercial  system.  We  have 
seen  how  in  this  drift  the  quantity  of  foreign  trade  has  declined. 
Let  It  be  said.  In  explanation  of  their  action  that  the  countries 
which  have  moved  In  this  direction,  have  done  so  for  the  most  part 
tinder  the  stress  of  dllBcult  and  Intolerable  conditions.  They 
have  sought  by  means  of  theee  makeshifts  to  secure  a  breathing 
qpell.  What  Is  Incomprehensible  Is  that  persons  In  this  country, 
with  the  greater  freedom  whlcb  we  possess,  should  deliberately 
choose  to  advocate  so  dlsaatroua  a  policy.  The  countrlea  which 
have  moved  In  the  direction  of  eloee  regln^ntatlon  of  foreign 
trade  have  time  and  again  made  It  clear  that  the  policy  they  are 
foMowlng  la  one  of  desperation  and  that  at  the  earliest  povlble 
■Wiant  tbey  dealre  to  pursue  saner  economic  relations. 

OOBftoatad  with  tbeee  conditions,  this  country  has  embarked 
upon  a  trade-agreements  program  which  has  elicited  splendid 
re^wnse  from  tbe  nations  of  the  world.  This  program  means  that 
we  refuse  to  accept  tbe  defeatist  attitude  that  says  nothing  ean 
be  done  except  to  follow  tbe  countries  hardest  pressed  into  a 
scheme  of  foreign-trade  regimentation.  Tbe  defeatlat  poettlon  a»- 
aumee  that  It  la  bepeleea  to  Increaee  our  Importa  without  destroy- 
ing oxir  domestic  Industrlea.  The  advocatee  of  this  position  fall 
to  realise  what  can  be  achieved  by  a  scientific  approach  toward 
our  tariff  problem.  We  get  a  wholly  wrong  picture  of  oxir  Im- 
porta by  thinking  of  them  only  In  large  categories.  When  we 
tblnk  of  tariff  readjustment  we  must  not  think  In  term*  of 
testllee  as  a  whole,  of  chemicals  as  a  whole,  or  steel  produeta  as  a 
whole,  or  any  of  the  other  large  categorlea  of  products.  Our  Im- 
porta consist  of  thousands  and  thousands  of  special  varletlea  of 
prodxicto.  A  cloee  examination  of  each  of  these  thoueands  of 
eommodltlas  has  already  demonstrated.  In  tbe  careful  study  that 
has  been  made  by  our  trade-agreementa  commltteee.  that  It  u 
perfectly  poeslble  for  this  and  other  countries  to  make  slmul- 
t^eoxnly  a  careful  revision  of  their  re^ecUve  tariffs  which  will 
permit  a  large  expansion  of  mutuaUy  profitable  trade.  The 
peraon  wbo  attacks  tbla  problem  by  broad  categories  missns  the 
whole  point.  What  la  necessary  Is  the  careful  study.  Item  by 
Item,  of  every  special  classification.  When  this  detaUed  approach 
la  made  toward  the  tariff,  it  will  be  seen  that  this  country  Is  in  a 
poslUon  to  make  substantial  trade  agreemenU  with  foreign  co\m- 
trtee  which  wUl  make  poeslble  an  Immense  Increase  In  our  foreign 
trade  to  our  national  advantage.  Only  In  this  way  can  we  develop 
a  tMrelgn  market  for  ovir  agricultural  and  Industrial  produeta  It 
la  feasible  by  thla  method  to  expand  our  total  trade  by  several 
bUlkma  of  dollar*.  I  need  only  to  call  your  attenUon  to  tbe  fact 
VtL  ***.,A*^  *'}"  *»!»«•  of  dutiable  conunodltlee  were  about 
IJWO  million  doUars;  last  year  our  Importa  of  dutiable  goods  were 
only  860  million  dollars.  We  cannot  restore  on  any  sound  basis 
the  export  marketa  for  our  agricultural  and  industrial  sxirpluses 
UTiTsss  we  tncTeaae  our  dutiable  Importa  to  a  volume  that  would 
make  poaslbte  a  normal  fiow  of  export  trade.  We  should  aet  aa 
oxir  immediate  obJecUve  the  aspanalon  of  foreign  trade  to  at  leaat 

^^1^^*^!  ^I^H!^.^*^  ^^^  we  bad  in  the  predepreealoo 
"— •^^      Oontraated  with  our  preamt  knr  torel  of  Imports  of  lj866 


million,  onr  importa  ta  1M9  were  4.400  mflllon  dcdlara.  By  seeking 
an  appropriate  balance  of  Importa  and  exporta.  service  Items  In- 
eluded,  this  trade  would  be  placed  on  a  sound  financial  basis. 

This  expansion  of  foreign  trade,  by  opening  up  new  marketa  and 
developing  purchasing  power,  will  win  us  not  only  a  marked  ex- 
pansion m  qxiantlty  of  exporta  and  of  total  output,  but  Is  also 
the  only  aikeans  by  which  a  sotind  balance  can  be  secured  both  In 
our  Internal  and  In  tbe  International  price  structure.  The  expan- 
sion of  marketa  amtk  tbe  development  of  purchasing  power  means 
price  advances  eraatod  not  on  artificial  stUta  but  on  the  solid  basis 
of  purchasing  power  based  on  productive  activity  and  the  mutu- 
aUy profitable  exchange  of  goods. 

It  Is  of  utmost  Importance  that  the  current  artificial  trends  In 
foreign  commercial  policy  be  reversed.  To  reach  thla  end  requlrea 
an  advance  on  many  fronta  An  effort  must  be  made  simultane- 
ously to  achieve  an  Improved  prloe-and-coet  relationship  In  the 
several  domestic  economies,  to  reestabllah  equilibrium  In  tbe  In- 
tematkmal  price  structure,  to  eecure  currency  and  exchange  sta- 
bility, and  to  remove  step  by  step  the  current  cloee  regiilatlona  of 
foreign  trade  In  form  of  quota  restrictions.  Import  llcensea. 
exchange  control,  and  clearing  and  compensation  agreementa. 

At  thla  Juncture  In  world  affairs.  It  la  of  utmost  Importance  to 
preaa  forward  with  trade  agreementa.  to  open  up  International 
marketa  and  thereby  Improve  the  general  International  price  situ- 
ation and  to  bring  the  price  levels  of  the  varloua  countrlea  Into 
closer  relation  with  each  other. 

Our  trade  agreementa  program  U  being  pushed  forward  as  rap- 
Idly  as  Is  consistent  with  careful  and  thoroughgoing  work.  Not 
only  Is  this  program  designed  to  bring  about  an  expansion  of  for- 
eign trade,  but,  carried  forward  as  It  la  under  the  most-favored- 
natlon  principle.  It  Is  a  powerful  means  of  seciuing  the  reestab- 
llshment  of  fair  competitive  methods,  of  renwvlng  trade  discrim- 
inations, and  of  reestablishing  International  good  will  in  commer- 
cial relations.  There  are  thoee  who  mistakenly  believe  that  the 
policy  of  extending  the  conceeslons  which  we  make  In  our  trade 
agreementa  to  countrlee  which  accord  our  commerce  equitable  and 
fair  treatment  Is  more  hurtful  than  helpful  to  oxir  own  national 
interesta.  Theee  people  forget  that,  were  we  to  abandon  the  moet- 
favored-natlon  policy,  we  would  at  once  stand  to  lose  the  beneflta 
of  the  most-favored-nation  rates  which  most  foreign  countries 
now  accord  us.  The  abandonment  of  this  principle  would  at  once 
mean  a  tremendous  loes  to  American  exporta.  It  Is  a  wholly 
mistaken  notion  that  the  pursuit  of  this  policy  Is  an  act  of  p\ire 
generosity  on  the  part  of  this  country.  In  return  for  most- 
favored-nation  treatment  we  get  the  benefit  of  most-favored- 
natlon  treatment.  It  Is  not  true  that  we  get  nothing  In  return. 
The  moment  this  policy  were  abandoned,  fresh  obstacles  would 
arise  all  around  against  American  exporta  at  a  staggering  loaa  to 
our  Industries. 

We  have  tbxis  far  completed  4  trade  agreementa  and  are  now 
negotiating  agreemenU  with  14  additional  countries.  The  lUt 
includes  many  erf  our  leading  suppliers  and  many  of  o\ir  best 
customers.  Tbe  coxmtrles  with  whlcb  we  have  completed  nego- 
tiations and  with  which  negotiations  are  in  progress  cover  42  per- 
cent of  our  total  foreign  trade.  Our  negotiations  reach  out  into 
aU  parta  of  the  world — North  and  South  America.  Europe,  and 
some  of  the  European  possessions  In  Africa  and  Asia.  The  num- 
ber of  countrlee  Is  almost  equally  divided  between  America  and 
Europe. 

There  are  many  reasons  both  in  terms  of  proximity  and  nelgh- 
borlinass  and  In  terms  of  distribution  of  natural  resoiuties  which 
point  toward  a  great  expansion  ot  trade  between  the  coxintnes  of 
North  and  South  America.  This  country  needs  a  great  variety  of 
the  tropical  produeta  prod\iced  in  the  Latin  American  countries, 
and  theee  countrlee  in  turn  stand  In  great  need  of  our  highly 
developed  Industrial  produeta.  We  are  on  the  eve  of  a  genuine 
recovery  in  mutually  profitable  exchange  of  goods  on  this  Western 
Hemisphere.  A  very  heartening  advance  is  already  under  way 
from  the  extraordinarily  low  levels  to  which  the  trade  had  fallen 
In  the  depression.  This  desirable  trade  could  be  greatly  expanded 
by  tbe  conclusion  of  trade  sgreementa  The  beneflta  thus  far 
received  from  the  Cuban  agreement  are  highly  gratifying.  This 
is  the  first  of  tbe  agreementa  with  the  countries  on  the  American 
continent. 

We  are  also  highly  ooncemad  with  the  expanalon  of  our  trade 
In  other  directions.  Our  trade  with  the  Bun^jean  countrlee  U 
of  utmost  significance.  Omi  agreement  with  Belgium  is  tbe 
first  with  this  area  and  others  are  on  the  way.  Several  of  theee 
are  In  advanced  stage  of  negotiation.  It  Is  especially  In  this  area 
that  we  must  look  for  a  restoration  of  our  agricultural  export 
market. 

Washington  In  his  day  advised  the  United  States  to  avoid  en- 
tangling alllancee,  but  Washington  never  advocated  economic  na- 
tionalism for  his  country.  In  Washington's  time  the  sins  of 
nations  were  almoat  wholly  the  sins  of  commission.  A  nation 
whlcb  lived  eolely  xmto  itself  was  not  a  bad  neighbor.  The  eco- 
nomic Integration  of  the  world  has  totally  altered  that  situation. 
The  sins  of  omission  today  rank  equal  with  the  sins  of  commU- 
slon.  A  nation  which  now  llvee  solely  unto  Itself  Is  a  drag  on 
civilisation.  Incrsasss  the  dangers  of  Ite  own  position,  both  eco- 
nomlcaUy  and  poUUcaUy.  stirs  up  International  anlmoeltlee,  and 
threatens  thereby  tbe  peace  of  the  world.  Boonomlc  isolation 
and  self-contalimient  are  now  the  policies  of  tbe  bad  neighbor. 
Washington's  advice  against  entangling  alllancee.  in  being  trans- 
lated Into  these  terms,  has  been  given  a  meaning  wbloh  he 
unqxiesUonably  never  Intended  it  to  have. 

The  world  faces  In  this  crucial  hour  a  momentous  decision.  It 
M  a  choice  botwaon  enlightened  liberalism  and  selfish  »<y>n4?mk' 
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natlonallcm.  R  !•  far  us  to  plaj  our  part  to  Insore  the  darel- 
opment  of  a  stable  and  workabl*  domastto  and  Intematlonal 
■tructiire,  to  restart  aconomie  pratpKitj,  and  to  promote  Inter* 
natlnnal  good  will  azKl  world  paaoe. 

OLD-AGK  SaCUUTT— AOmUESB  BT  SKKATOK  BAUISOH 

Mr.  MUTTON.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rbcobd  an  address  delivered  over  the 
radio  on  the  26th  Instant  by  the  Senator  from  Mississippi 
[Mr.  Har&ison]  on  the  subject  of  "  Old  Age  Security." 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rsoou,  as  fcrilows: 

Among  tba  major  basarda  ot  Ufa  wlUch  tba  rtaaldent  rafctred 
to  In  lUs  hlstorlo  maaaaga  to  Ooogreaa  laat  Juna  la  tbe  poaatbiu^ 
of  facing  a  penntleas  old  age.  It  may  bappan  to  any  person,  no 
matter  how  careful  ha  may  be  o<  his  Invaatmcnta.  and  It  ia  alxooat 
a  certainty  for  many  of  our  fallow  etUaana  vttb  maac«r  tnoomea. 

In  response  to  tba  Prealdent'a  nuaaaca,  tha  membors  of  his 
Committee  on  KcoDomle  Security,  togatbar  with  rapcesantatlves  of 
various  groups  of  citizens  and  ezperta  in  pennon  systama.  atudlad 
this  problem  for  months,  and  then  tba  Congraaslonal  ooaunittaee 
entrusted  with  this  legislation  bald  wauls  of  hitarlngs  and  thor- 
oughly rttscvisaad  tba  matter  In  aztanded  azacuttva  suasions.  Many 
plans  have  been  submitted  and  subjactad  to  tba  most  painstaking 
azamlnAtlon. 

The  rasiUt  of  this  careful  labor  la  found  in  the  old-age  pnM- 
Bions  of  the  pending  soclal-eecurlty  bill,  which  has  jTawsfid  tba 
House  of  Representatives  and  is  zww  before  the  Senate.  It  is  the 
beet  solution  which  these  groups  of  earnest  workers  can  find  to 
the  problem  of  both  alleviating,  and  to  a  large  degree  *>«TninAt<Tig^ 
the  tragic  ^Mctacle  of  destitution  among  the  aged. 

The  provisions  of  the  bill  with  respect  to  aecurlty  fOr  the  aged 
may  be  divided  according  to  theee  two  purpoaas.  fln^  th*t  of 
allevUting.  and  secood,  that  at  largely  ^""'«'"'*«"g  the  sad  prev- 
alence of  poverty  In  old  age. 

I  shall  first  talk  with  you  about  the  provlsiona  Intended  to 
largely  eliminate  old-age  dependence.  This  is  a  moat  important 
part  of  the  bill,  and  is  the  part  which  U  of  dlz«ct  interest  to 
younger  Americans.  It  offers  them  a  secure  old  age,  with  an 
assxired  Income  btillt  partly  by  their  own  cfforta. 

Beginning  In  1937  the  employeaa  of  tba  country — the  regular 
workers  in  industry— will  begin  paying  into  the  F^ederal  Treasury 
a  very  small  tax.  which  will  be  a  minute  percentage  of  their  reg- 
ular pay  check.  For  every  nickel  that  they  pay  their  employers 
will  likewise  pay  a  nidcel.  Thus  fvmds  will  be  brought  into  the 
Federal  Treasiuy  which.  In  the  course  of  time,  will  malu  it  poa- 
slble  for  all  those  employees  to  get  regular  monthly  checks  of 
anywhere  from  $10  to  tSS,  after  they  reach  tlM  age  of  65  and 
retire  from  regvilar  emplojrment.  Under  tbla  Federal  system  the 
first  regular  benefits  will  begin  In  IMS.  The  amount  which  a 
man  will  receive  will  depend,  of  course,  upon  the  amount  of  money 
which  he  earned  during  the  years  when  he  was  employed  and 
upon  which  he  paid  these  taxes.  The  tazea  that  will  be  paid  will 
graduaUy  build  up  a  sound  reaerve.  which  is  to  be  invested,  mak- 
ing it  possible  to  continue  these  regular  annuities  without  having 
to  impose  any  other  taxes  to  raise  tha  money.  If  a  person  diea 
before  reaching  65,  his  family  receives  the  amount  accumulated 
for  him.  and  this  is  also  true  for  persons  who  have  contributed 
too  short  a  time  to  buUd  up  any  appreciable  annuity. 

This  plan  is  e^wcted  to  take  care  of  a  majority  of  our  people 
In  the  future,  but  there  are  some  groups  neoeasarily  omitted  under 
this  lystem.  because  of  the  fact  that  they  are  not  employed  by 
indusby.  It  was  thought  proper,  and  the  measure  accordingly 
provldea,  that  these  groups,  such  as  fannars  and  profeaalaaal  men, 
be  also  given  the  opportunity  to  buHd  an  annuity.  Peraoos  who 
desire,  may.  in  very  small  installmenta  or  by  lump-sum  payment, 
purchase  annuities  from  the  Treasury,  pigdng  them  up  to  SlOO 
per  month  after  they  reach  65. 

There  is  yet  a  third  group  to  consider,  those  who  now.  or  in 
the  future,  face  a  dependent  c^  age,  and  have  not  been  able 
to  secure  either  of  the  annuities  which  I  have  Just  mentioned. 
For  a  complete  old-age  program  this  group  must  also  be  con- 
sidered. This  is  the  second  part  of  the  plan — providing  for  those 
whose  old-age  dependency  cannot  be  •»»««««**««  by  thaae  annuitiea. 

As  Is  natural  and  fitting  for  such  Ttglslattftn  in  our  country,  the 
movement  for  old-age  pensions  began  in  tha  aevaral  Statea  of  the 
Union.  The  State  leglslaturee  acted  and  the  State  governments 
and  county  governments  administered  tlxe  laws.  Thirty-three 
States,  as  well  as  the  Territories  of  Alaska  and  Hawaii,  have  en- 
acted old-age-pension  Uws.  In  1034  over  taojOOOJOOO  was  spent  in 
these  8Ut«s  for  230.000  pensioners,  and  the  average  r«"«riATi  paid 
to  an  aged  person  was  about  $15.50  per  month. 

Under  the  aoclal  security  bill  the  Federal  Government  will  ooma 
to  the  aimlstanre  of  the  Statea  in  infklrg  payments  under  their 
old-age-pension  laws.  The  average  pension  now  paid  by  tba 
Statea  Is  about  $15  per  person  per  month.  Aooordlngly.  up  to  $15 
a  month,  the  Federal  Government  wlU  match  whatever  the  Statea 
appropriate  This  Fsderal  aid  will  ba  given  immadlately  to  each 
State  with  a  satisfactory  plan  for  tba  Mfr**^*TtTat1ffn  of  old-age 
pensions  within  Its  borders.  Thus,  the  VMeral  Govamment  vrlll 
share  eqvially  In  the  generous  work  of  *«**r'"g  naady  pfnrrm  abow 
the  age  of  66  years. 

The  administration  of  the  State  laws  will  be  left  to  the  Statea, 
with  an  abaolute  nnintiwHTn  at  ¥9&enl  participatioti  othar  ^t**" 
in  the  actual  granting  of  th«  matmf  Itadf .  It  is  right  and  proper 
tor  the  Statea,  where  tba  nirt  ags  pcnatnn  lavs  bagsa.  to  go  on 


admlnistarlag  thoaa  Uws  in  tbeir  own  way.  for  thair  own  people 
wham  Uiey  find  to  lie  in  need. 

To  sum  xxp.  the  aodal-aaourlty  bill  makaa  tt  poaalblc  for  milUoos 
of  persons  to  build  a  regular  Income  for  their  old  age  during  their 
productive  peHod  of  life,  and  in  addition  to  this,  by  matching 
State  funds,  assist  tha  Statea  to  take  oars  of  those  so  unfortunate 
aa  to  face  old  aga  without  tba  annuitlaa  previously  mentioned,  or 
any  other  iztcome  of  tlieir  own. 

The  neoeaslty  of  the  bill  making  tbla  twofold  attack  upon 
destitution  In  old  age  can  be  readily  amireclated  when  one  realiaea 
tba  terrific  cost  of  trying  to  meat  tba  problem  by  SMiaty  helping 
the  Statea  to  pay  gratuitous  pensions.  The  niunber  of  needy  old 
V«ofim  Is  staadUy  increaalng.  Tha  average  length  of  life  is  getting 
longer;  Industrial  dvlUaatlon  has  made  it  harder  tat  the  young 
to  care  for  their  parents.  For  these  raaaona,  if  aU  we  did  was 
grant  aid  to  tha  Statea  for  old-age  paiMimis.  tha  oast  would  grow 
enormoualy.  The  actuarlaa  say  that  if  thia  was  tha  only  way  of 
taking  care  of  the  aged  needy  people,  by  1090  tba  total  annual 
ooat  of  pensions,  to  the  State.  Fedaral.  and  local  govwnmenta 
would  be  as  much  as  $a/XM,OOOXX)0.  In  writing  tha  aodal-aacunty 
1)111.  tharefore,  it  waa  fotind  naceasary  to  look  around  for  addi- 
tional means  of  meeting  thia  {Mroblem;  and  the  thing  that  liaa 
been  proposed  and  sponsored  by  tha  Praaidant  ia  tba  «^ti>w|»i 
system  of  old-age  annuitiea  which  I  liava  already  daacribed.  and 
which  will  not  begin  at  onee.  but  vrl&ich  will  be  self-supporting  and 
paid  f<u-  In  large  part  by  tha  very  people  who  will  get  tha  banaflts. 

By  inauguratli^  thia  ^stem — and  this  is  very  important — we 
will  ba  aavlng  ourseivaa  a  vmat  amount  of  money,  for  this  new 
national  system  will  make  It  poasibla  to  cut  in  half  the  ooata  which 
we  would  otherwise  have  to  bear  in  paying  tha  iSii-agt  penaloiM 
under  the  State  laws.  I  have  aaid  that  the  actuarlaa  figured  that 
in  the  absence  of  any  all-embracing  Federal  system  the  cost  by 
liMO  tor  State  old-age  pensions  would  be  $ax>00.000,000.  With 
the  self-supporting  Federal  system  in  aziatence,  however,  the 
annual  coat  by  1060  for  the  State  old-age  pensions  would  almost 
certainly  be  leas  than  $l/)00j000.000.  This  Federal  system,  thara- 
fore,  would  mean  a  saving  at  ovor  a  billion  dollars  a  year. 

It  is  well  worth  while  to  remember  this  tremendous  saving,  for 
it  makes  Insignificant  the  smaU  burden  which  Industry  will  have 
to  asm  1  me  under  this  \iniform  national  system.  The  tax  on  em- 
ployers, under  this  system,  does  not  begin  imtll  1037,  and  even 
when  it  reaches  its  maximum  in  1040  it  will  amount,  on  the 
average,  to  only  something  like  1  percent  of  the  regular  saUing 
jKloe  of  the  employers'  product.  This  Is  indeed  a  small  amount 
to  pay  for  a  system  which  will  save  the  country  over  a  billion 
dollars  a  year,  and  vrill  bring  assurance  of  a  sxnall  but  regular 
Income  to  more  than  one-half  of  our  working  people. 

Besides  the  saving  to  the  Nation  as  a  whole,  the  annuity  sys- 
tem will  give  to  the  worker  Uie  satisfaction  of  knowing  that  he 
himself  is  providing  for  lils  old  age. 

The  social-security  bin  la  the  nearest  am»-oach  to  the  Ideal 
that  coiild  be  reached  after  months  of  patient  study.  It  is  within 
the  flnanrlal  ability  of  our  Government  and  achieves  in  the 
largest  measiire  found  possible  the  ideal  of  our  great  President  of 
banlBMng  the  gaunt  specter  of  need  In  old  age. 

President  Roosevelt,  his  Committee  on  Bc<»iomlc  Security,  the 
House  of  Representatives,  and  tha  United  Statea  Senate  are  mak- 
ing these  elfortB  to  establish  a  sound  and  far-reaching  method  of 
dealing  with  the  problem  of  desUtutlan  in  old  age.  In  taltlng 
this  great  forward  step  we  cannot  expect  perfection  all  at  once: 
but  in  the  Boclal-aecurlty  bill  we  have  an  instniment  which  in- 
auguratea  a  program  that  is  at  onoe  economical  and  h\unane,  and 
which  will  be  a  legislative  landmark  in  the  tilstory  of  the  efforta 
of  the  Congress  to  carry  omX  its  constitutional  duty  of  promoting 
the  general  welfare  of  the  men  and  women  of  the  United  Stataa. 

80CUL  SBCDUTT — SSDKX88  BT  BKNATOa  THOMAS  OT  ITTAH 

Mr.  BACHMAN.  Ux.  President,  on  Friday  last  the  dis- 
tinguished Senator  from  Utah  [Mr.  Thomas  1  delivered  over 
the  radio  a  brief  but  very  interesting  address  on  the  broad 
phases  of  the  social-security  program.  I  ask  unanimous 
consent  that  his  address  may  be  printed  In  the  Ricots. 

Tlxere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcchu),  as  follows: 

In  responding  to  this  invitation  of  the  National  Broadcasting 
Co.  to  disciiBS  social  seciirity  tt  wUl  not  be  my  purpose  to  defend 
or  talk  concerning  the  social-sectolty  act  which  is  pending  In 
Congress.  I  wish  to  discuss  social  security  in  its  broad  wptcta 
as  a  political  concept.  Anything  which  will  better  the  condition 
of  the  men.  women,  and  ^lUdmi,  who  Uve  in  a  given  coimtry. 
and  which  will  enable  men.  women,  and  children  to  live  a 
broader,  better,  and  more  abundant  life  may  be  justified  as  a 
proper  governmental  function.  To  Justify  it  under  our  American 
Constitution  may  be  relatively  dlOeult,  but  surely  it  has  a  place 
when  oonsldwatlon  Is  given  to  the  general-welfare  cHause  of  our 
Constitution's  preamble. 

As  a  aound  aronomlc  principle  tlia  theory  of  aoclal  aecurtty 
uaed  aa  a  political  concept  is  merely  the  taking  over  into  poUtlcs 
of  tha  social  and  economlo  idea  of  insurance.  The  economic 
tbfeory  behind  insurance  is  that  many  people  donate  a  Uttle  for 
a  long  time  that  some  few  may  enjoy  the  fruits  of  that  dona- 
tion for  a  Uttle  tima.  Or  to  make  ttie  ttaaory  apply  to  the  indl- 
viduai  as  it  does  In  caae  of  life  insurance,  small  premiums  paid 
over  a  long  period  maka  tt  poaalUe  for  beneficiaries  to  reeelva 
large  sums.  Insuranee  ia  merely  finance  used  aodaUy.  Much 
of  our  flnanrlal  ocganlaatloo  ia  aorialtsad  flnanwi. 
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A  ■uLlal  ■wjuilti  profrmm  !■  wry  much  larger  and  more  com- 
onlMSMtT*  than  a  recofwy  progimm.  In  order  to  become  effec- 
hf  ta  our  country  it  win  tw  met— ry  for  the  program  to  meet 
the  reqvilremenU  of  our  consUtutlonal  scheme;  that  la.  It  must 
meet  both  Federal  and  State  requlrementa. 

Thto  In  itaAt  la  an  aspect  of  social  politics  because  It  derelope 
the  partnership  Idea  between  the  Federal  and  the  State  Oovem- 
ments  and  emphaalaes  what  every  citizen  of  the  United  States  has 
known  since  the  adoption  ol  the  fourteenth  amendment,  that 
^-rr-hmn  dtlaens  have  a  dual  dtlaenshlp:  that  is,  they  are  cltl- 
HB*  ot  the  United  Stotce  and  of  the  State  in  which  they  reside. 

The  social -security  program  must  be  all-embracing  becaxue 
each  of  four  great  factors  reUted  to  the  social-security  program 
Is  related  to  the  other  three,  that  Is,  the  oId-ag»-penslon  Idea 
to  beootne  effective,  must  be  thought  of  as  part  of  the  whole 
Mead  of  a  scheme  by  Itself,  because  the  old-age  pen- 
come  after  years  of  planning  if  It  Is  ever  to  succeed 
properly.  It  has  the  aspect  of  retirement,  and  that,  too,  honor- 
tM9  retirement.  The  thought  Is  not  Just  to  make  the  aged 
people  Independent  In  their  old  age;  It  Is  also  to  take  the  reepon- 
•Ibillty  for  earing  for  the  old  off  the  shoulders  of  the  young. 
Thti.  of  eoune.  makes  for  better  and  happier  young  lives  as  wtil 
as  better  and  happier  old  ones. 

The  program,  too,  should  provide  for  early  retirement  In  order 
that  man  may  fill  the  responsible  poaltlaas  of  life  at  an  earlier  time. 

Tov  Me.  therefore,  old-age  tnsuranes  1*  related  to  unen^Uoy- 
■Mnt;  It  is  related  to  the  Idea  of  economic  Independence  not  only 
for  those  who  are  Insured  but  also  for  those  related  to  them,  and 
It  makea  the  Insured  the  agent  for  his  Oovemment  In  making  for 
^tlm  and  broader  living.  That  the  peramos  to  be  benefited  must 
Motnbute  goes  without  aaylng.  because  any  good  which  cornea 
earrlee  with  It  a  reeponslhlllty.  Then.  too.  we  want  old-age  bene- 
fits to  be  hoBorable.  The  persons  who  are  to  receive  penalona 
■hould  be  encouraged  to  feel  free  In  taking  them,  and  free  from  the 
thought  they  are  singled  out  by  a  paternal  state  as  helpless  Indi- 
viduals. Our  whole  pubUc-achool  system  would  fall  If  a  mother 
of  many  children  ever  tiMNight  it  wrong  to  send  all  of  them  to 
school  becaxise  her  nelghber.  perhaps,  has  only  one  or  none  to  be 
trained.  My  point  there  Is  that  no  one  now  questions  the  right  of 
m  chUd  to  be  educated  Just  so,  the  time  must  come  when  no  ooe 
■hall  question  the  right  of  thoee  wbo  are  past  the  earning  age  to 
Bve  a  life  free  from  the  ordinary  economic  worrlea.  All  must  con- 
tribute for  the  good  of  alL  Public  attention  to  social  security  will 
resxilt  in  persons  taking  for  themselves  private  annuity  policies  to 
augment  the  public  onea. 

The  partnership  Idea  Is  the  one  that  I  would  stujas.  Partnership 
between  the  Fsderal  Oovemment  and  the  States;  partnership  be- 
tween the  oM  and  the  young;  partnership  between  the  employer  and 
the  employes;  partnership  between  those  out  of  a  job  and  those  who 
•re  working;  and  partnerahlp  between  public  and  private  Insurance 
Institutions.  All  will  be  benefited.  The  prime  fact  of  num's  Inter- 
dependence with  other  men  should  be  brought  Into  our  political 
and  social  life  and  made  part  of  our  thinking.  Too  long  we  have 
left  this  to  the  church  InstltuUoos. 

American  democracy  can  be  preserved  only  by  preeervlnff  the 
Individual  in  that  democracy.  An  ii— Iran  must  remamber  that 
1m>  Is  one  In  a  group  ot  135.000.000  others.  He  must  never  fuse 
Mmssif  Into  a  fraction  and  think  of  himself  as  one-one  hundred 
twenty-Qve  millionth  ot  the  whole.  The  Individual  as  a  political 
antlty  will  last  only  so  long  as  private  property  and  private  owner- 
ihlp  last.  Social  security  will  teach  the  individual  throughout  his 
Whole  life  the  notion  of  interdependence  and  In  addition  to  that  it 
will  teach  the  value  of  ownership.  In  the  past  we  have  tried  to 
attain  theee  ideals  by  str easing.  In  our  teaching  ot  the  children, 
thrift  and  competition.  The  real  lesson  of  life  will  come  when  men 
realise  that  they  cannot  be  happ:^  while  their  neighbors  are  sad. 

■ow  vuaxKtas  cam  hslp  thx  coivoini — aoduss  rr  sxHATom 


ICr.  OlilAHONET.  Mr.  Pmsldent  I  uk  unanimous  con- 
sent to  have  printed  in  the  Ilkcoao  a  radio  address  deliv- 
ered by  the  Senator  from  Illinois  [Mr.  DixmucHl  on  the 
Mth  instant,  on  the  subject  of  "  How  Business  Can  Help  the 


Tbien  being  no  obJeeUon.  the  address  was  ordered  to  be 
ftliited  in  the  Racoita,  as  follows: 

raiow  eltlaens  ot  the  radio  audlecee.  we  are  told  that  btataaaa 
li  waning  for  Oongrsas  to  adjourn.  Business  can  hasten  tbs 
■djoummsnt  ot  Onngrsss  by  doing  Its  part  In  spserting  up  the 
wheels  of  ladoatry.  by  havlxif  faith  In  the  future,  by  manlfeaUng 
that  faith  In  opening  up  the  sources  a<  employment,  and  by  thus 
sharing  part  of  the  hasards  with  Its  Oovemment. 

We  are  told  that  threatened  Oovmunent  interfataaae  Is 

that  business  and  industry  fear  to  risk  the  investmsnts 

to  start  ths  machtnary  ot  production  and  distribution  moving. 

IB  this  biislTisss  and  Industry  are  not  altogether  at  fault,  liem- 
.bsm  ot  Oongraes  are  not  Insensible  to  th«  fean  and  the  dlfflcultlee 
aenfroatlng  buslnees  In  theas  vmusoal  times  when  the  demaga«ues 
and  ths  authora  of  panacsaa  bold  the  spotlight  and  advtaa  tba 


It  most  also  be  ohasrisd  that  buatneea  is  not  altogether  blam*- 
Isss.  The  alow  reeoeery  Is  to  soms  dsgrsa  dtie  to  the  stubbora 
attttude  of  eons  InitiialilsllstB  and  busMsss  msn  to  abandon  un- 
fair and  unethical  praetloas  which  are  understood  and 
by  our  people  and  which  are  injurtom  to  soetaty. 


Promotional  and  speculative  schemes  Which  have  toe  their  pur- 
pose making  easy  money  have  been  productive  of  Inestimable 
harm.  As  an  example,  I  call  your  attention  to  the  experiences  of 
our  people  with  the  stock  market  some  5  years  ago,  which  expe- 
riences still  remain  a  bitter  and  sorrowful  memory. 

While  many  of  the  evils  have  been  corrected,  a  return  to  soma 
of  the  old  practloee  Is  affecting  our  economic  life  today. 

Among  such  i>ractloee  which  I  have  In  mind  Is  the  periodical 
dumping  of  industrial  stocks  upon  the  market  by  those  In  control 
of  the  industry,  permitting  the  industry  to  become  or  remain  In- 
active and  idle  for  the  purpose  of  depressing  the  market  prlcee 
of  such  stocks  and  then  when  they  have  reached  the  desired  low 
level,  recapturing  them  at  such  depressed  prices  prior  to  again 
operating  the  industry. 

The  last  dumping  of  stock  took  place  about  a  year  ago  and  as 
usual  was  an  anticipation  of  business  revival. 

But  with  these  last  dumpings  an  unusual  thing  has  happened. 
The  stock  market  for  the  past  few  months  has  told  an  unusual 
and  strange  story.  The  dumped  stocks  have  been  taken  up  In  odd- 
lot  purchasee.  The  record  of  thoee  purchases  shows  a  wider  dis- 
tribution among  the  Investing  public  of  moderate  means  than 
any  other  period  In  oiir  Industrial  history.  They  clearly  Indicate 
that  the  cltlaen  of  average  financial  ability  has  confidence  that 
Industrial  recovery  will  and  Is  taking  place. 

This  wUl  perhape  be  the  first  time  that  those  who  have  thrown 
their  stocks  upon  the  market  expecting  to  buy  them  later  on  at 
a  reduced  price  will  be  obliged  to  pay  more  instead  of  lees  than 
the  price  at  which  they  were  sold  If  they  vould  repoesees  them- 
selves of  such  stocks. 

The  Ill-advised  attempt  to  hold  back  recovery  to  serve  this  spec- 
xilatlve  pwpoae  Is  only  productive  of  more  Ills  and  more  so-called 
••  Interference." 

The  stock  market  has  almost  always  been  considered  as  an  Indi- 
cation of  whether  or  not  buslnees  was  good  or  bad.  It  should 
now.  with  the  safeguards  that  have  been  thrown  around  It,  serve 
as  a  better  barometer  of  business  conditions.  Anyone  who  will 
take  the  time  to  study  the  records  of  the  past  few  months  can 
come  to  no  other  conclusion  than  that  the  market  points  unmis- 
takably to  a  definite  healthy  upward  trend. 

If  Indiistry  will  take  Its  usual  hazard  and  cooperate  with  tba 
administration  In  control  of  the  Oovemment.  It  can  do  much,  not 
only  to  hasten  the  early  adjotimment  of  the  Congress  but  also 
relieve  the  political  witch  doctor  of  his  audience. 

While  It  Is  not  for  me  to  place  an  estimate  upon  any  of  the 
Members  of  either  of  the  two  branches  of  the  Congress,  I  think 
I  can.  without  violating  the  rulee  of  propriety,  say  that  this  Con- 
gress, like  all  other  legislative  bodies,  contains  both  statesmen  and 
pcOitlelans;  that  this  Congress,  as  all  other  legislative  bodies,  has 
within  It  two  prominent  types  of  politicians — the  one  who  Is  a 
repreeentatlve  of  a  certain  group  and  whose  sole  service  consists  in 
secxirlng  for  the  particular  group  that  he  represents  the  enactment 
of  legislation  which  will  give  his  group  an  advantage  over  all  the 
other  groupe;  the  other  Is  the  politician  who  has  become  expert  In 
detecting  the  trend  of  popular  sentiment,  who  chameleonlike 
shapes  his  legislative  coarse  In  mimicry  of  every  shade  of  tempo- 
rary popularity  that  sweeps  across  his  constituency,  one  who  can 
weigh  the  strength  of  propaganda  much  better  than  he  can 
analyse  the  effect  of  legislation. 

While  the  politician  may  receive  the  lion's  share  of  advertts- 
tng  by  reason  of  his  readiness  to  make  copy  for  the  newq>aper 
boys,  his  type  by  no  means  repreeents  the  majority  of  either 
branch  of  the  Congress.  If  I  may  be  so  presximptuous  as  to  judge, 
I  am  happy  that,  in  my  judgment,  the  vast  majority  in  both 
branches  of  Congress  are  men  of  Intelligence  and  courage,  capable 
of  giving  statesmanlike  consideration  to  the  measures  pending 
before  them  and  whoee  regard  for  their  obligations  of  duty  to  leg- 
islate for  the  public  good  is  of  greater  concern  to  them  than  their 
political  fortunes. 

I  make  the  above  obeervatlon  to  assure  buslnees  that.  In  my 
humble  judgment,  the  Congrees  as  a  whole  Is  worthy  of  the  con- 
fidence of  the  business  men  of  this  country;  that  the  legislative 
measures  which  produce  in  the  bxislneas  man's  mind  fear  and 
forebodings  almost  invariably  refiect  the  mind  of  the  author  and 
not  the  attitude  of  the  Congress  or  the  administration. 

While  theee  unusual  times  have  brought  to  the  surface  unusxial 
theortoe  as  to  what  would  remedy  our  Ills,  and  while  some  of  thess 
theories  have  found  their  expression  In  legislative  measures  intro- 
duced for  the  consideration  of  the  Congress,  it  must  be  remembered 
that  most  of  these  measures  are  the  resxilt  of  thess  unusual  times 
and  the  sooner  that  business  and  Industry  will  aid  In  bringing 
to  an  end  theee  unusual  conditions,  the  sooner  buslnees  and  Indus- 
try will  be  safe  from  such  fears  and  such  interference. 

The  authorisation  of  $4  JOO.000.000  to  be  expended  In  the  manner 
directed  in  the  resolution  containing  the  authorization  was  ap- 
propriated for  the  purpoee  of  relieving  unemployment  by  carrying 
oat    a    program    which    would    hasten    business    and    industrial 


The  effect  of  the  espendlturee  xmder  the  appropriation  shoxUd 
refiect  Itself  In  every  Industry  In  this  country. 

If  Industry  wlU  sawinn  the  proper  spirit  and  benefit  by  this 
help,  not  treating  It  as  a  asrs  buslnsss  dole,  but  regard  It  as  a 
support  to  assist  In  ralalnf  biHlBaM  oat  of  its  preeent  condition 
so  that  it  can  sawime  and  again  regain  lU  normal  fields  of  opera- 
tion, it  will  repay  our  people  manifold.    Otherwlss  tt  wUl  bs  wastsd 

and  Industry  ars  dlrsetsd  by  ths  lateUlgent 
minds  of  our  country.  lHay  should  understand  that  the  Ooogresa. 
aa  a  wboU.  la  ooosarBad  ta  that*  probtoaaa,  tba  bops  of  the  Repub- 


1935 


CONGRESSIONAL  RECORD—SENATB 


8225 


to  l>  \h%  ttds 


be  Mm  In  ttelr  naamrf.  ttoat  tbmf  em  a< 
recovery  about  than  the  mlialiiltnallim  «r  tbc 

Budneae  and  trntnatry  abould  vaderataiKt  that,  when  they 
ifirvm  to  eooperabB  wbolfr-heartadly  vtth  the  artmtnietratlon  and 
<3ongreaa,  they  akienipthen  the  Inflxieneaa  at  iPork  ta  this  eountry 
whtcfa  hava  for  their  object  the  deatmctlon  of  aU  private  entar- 
priMB. 

X  wlah  to  thank  the  Watkmal  Broartraittng  Oo.  tar  the  courtesy 
cT  extending  to  me  Its  facilities  to  dettrer  this 


ADORKSS  BT  POSTIUSTXE  SSHXXAL  FAUXT  AT  DSBZCATXOX  OV 
PHXLADXLPHIA  P06T  OPTICI 

Ifr.  GUPnSY.  ICr.  Presklettt.  the  new  United  States  post- 
office  building  at  Philadelphia.  Pa^  was  dedicated  on  Satur- 
day last.  On  that  occasioD  Postmaster  Qen^al  Farley  de- 
livered an  able  and  interesting  address,  which  I  ask  unani- 
mous consent  to  have  printed  in  the  Rscon. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rsooao,  as  follonrs: 

ICr.  Chairman,  ladlee.  and  gentlemen:  the  honor  of  participating 
with  the  citizens  of  Philadelphia  In  the  dedication  of  their  mag- 
nificent new  poet-ofllce  building  la  one  that  la  greatly  appreciated. 

This  building  to  more  than  a  beautiful  edifice  of  classic  design 
and  siHendld  proportknu.  It  is  the  monument  between  an  epoch 
that  has  passed  and  the  beginning  of  a  new  era  that  Is  bringing 
happiness  and  prosperity  to  all. 

It  Is  the  home  of  an  establishment,  owned  and  managed  by 
the  people — an  establishment  to  which  they  oonflde  theh-  most 
sacred  and  personal  confidences — on  establishment  which  facili- 
tates the  transmission  of  ttielr  bustness  correspondence,  their 
papers,  and  their  merchandise.  It  Is  also  an  Institution  that 
safeguards  the  peoples'  eanxlngs,  and  transmits  their  money 
wherever  desired. 

It  Is  fitting  that  this  bulldtng  be  dedicated  to  the  uses  of  all 
the  people — dedicated  in  the  presenee  of  the  dlsttng^ulshed  and 
representative  men  and  women  of  Pennsylranla  with  impressive 
ceremonies. 

It  is  proper  that  those  who  wffl  work  within  Its  walls  should  see 
today  that  which  wlU  give  them  higher  eonceptb  of  public  office 
and  a  greater  realization  that  as  servants  of  the  people  a  public 
office  Is  a  public  trust. 

The  honesty  and  the  efficiency  with  which  our  great  postal 
eeCabUshment  to  oondvcted  reflects  Itsdf  m  the  private  lives  of 
families  and  Individuals;  In  the  welfare  of  oar  great  agricultural. 
Industrial,  and  financial  enterprises,  and  In  the  political  Integrity 
of  the  Nation. 

This  has  been  true  from  the  beginning.  There  Is  a  beautiful  In- 
scription on  the  new  Post  Office  Department  BoUdlag  in  Washing- 
ton, describing  the  purposes  of  the  Postal  Servloe  and  its  closeness 
to  the  people.  It  was  written  by  Postmaster  General  Joseph  Holt 
over  75  years  ago  whan  he  was  confronted  with  a  postal  deficit 
that  amounted  to  81  percent  of  the  post-office  revemues.  He  was 
confronted  also  with  demands  by  ^>eclal  Interests  that  would  still 
further  open  the  Postal  8er\'lce  to  exploitation  and  Increase  this 
deficit — a  deficit  which  must  always  come  out  ot  the  pockets  of 
the  taxpayers. 

The  Postokaster  Oeneral.  wheee  words  supplied  this  baauttful 
Inscription,  stated  cooeernlng  the  Post  OAee  Department: 

"  Natiu^ly  such  an  Institution  has  ever  been,  and  stlU  la,  a 
cherished  favorite  with  the  AmcrlCBa  peopte." 

What  my  predecessor  felt  does  not  at  all  show  In  the  Inecrtp- 
tloiL    He  stated,  in  further  reference  to  the  Post  OlBee  Department: 

**  The  country  has  constantly  msfnUestsd  the  xaost  Intense  solici- 
tude for  the  preservation  of  its  purity  and  the  prosperity  at  Ite  ad- 
mlAlstraUoB.  and  U  cannot  now  be  disguised  that  the  guilty  abuse 
of  its  mlnlstraUons  and  the  reckless  waste  of  its  hard-earned 
rsvenuest  connected  wtth  the  humiliation  to  which  it  has  in  con- 
sequence been  exposed,  have  deeply  and  sadly  Impressed  the  mibtte 
mind." 


I  feel  I  have  a  thcsrough  nadssetandlBg  of  the  thoughts  of  the 

people.  I  know  that  the  people  now.  as  they  did  75  years  ago, 
oonatantly  manifest  a  most  tntenst  sollcttade  for  the  purity  and 
prosperity  of  the  a<kntnlstratlam  of  the  Post  OOoe  Department. 
We  in  the  Postal  Servloe  shaU  endeavor  to  oontlnue  to  Interpret 
the  feelings  of  the  American  people,  as  we  believe  we  have  for  the 
past  36  months,  by  providing  them  a  satisfactny  Postal  Service 
without  waste  or  cztzavagaaoe. 

Now^I  want  to  say  a  word  to  and  about  the  faithful  army  of 
po*-«*oe  employees.  I  have  traveled  InnumeraMe  mfies  through 
every  section  of  the  country  slnoe  I  assumed  my  present  place  In 
the  Oovemment.  and  wherever  I  stopped  I  visited  the  local  poet 
office  to  meet  the  men  who  were  doing  Uie  work,  so  I  am  proud 
to  claim  acquaintance  with  some  thousands  of  them.  I  only  wMi 
I  could  kiK}w  them  an.  for  a  more  loyal,  efficient,  sqxiare-shootlng 
group  could  be  found  nowhere.  I  came  to  the  Department  a 
stranger.  The  postal  employees  did  not  know  me  and  I  did  not 
know  them,  but  I  was  Immediately  struck  by  their  conscientious 
attention  to  their  duties  and  their  sense  of  re^Mmsiblllty  to  the 
pubUc.  My  success  in  the  post  office — If  I  have  had  any  sooceae — 
is  d\M  not  to  me  but  to  them — aD  of  them,  from  thoee  at  the  top 
down  to  the  messengers.  We  went  throu^  a  period  of  distress  In 
the  Department  as  etwwhere.  It  was  nsessssry  to  give  furloughs 
and  make  other  adjustmeBts.  for  the  volume  of  bwlness  had  de- 
clined to  a  point  where  there  wee  not  work  for  all.  They  took  the 
situation  uiwmnplallngty  mad  ee  espied  my  promise,  that  oondi- 


tae  rsslBul  m  soon  a«  paatfMi.  at  Iti  face  vahM 
promise  I  was  able  to  keep  sooner  than  we  antldpatad  herauee  of 
the  early  restoration  of  buttaeas.  I  am  happy  and  grateful  that 
I  can  teU  you  that  during  the  polod  of  hankih^  theie  was  no  Ist- 
(kiwn  anywhere  along  the  line  In  their  devotion  to  duty,  "niey 
shouldsred  their  addlttonal  tasks  ebeettuUy  and  did  them  w^. 
No  dq>artment  head  has  had  more  oonstdermtian  from  his  staff 
than  I  have  had  from  these  friends,  for  I  flattar  ayaetf  that  they 
•re  my  friends — and  X  owe  them  mnch. 

It  te  particularly  fitting  that  the  great  city  of  Philadetphla 
should  lead  the  way  in  good  mail  service  and  good  rnTTiawnt 
Here  Uved  the  foimder  of  the  North  Amertean  poetal  system- 
Benjamin  Franklin,  patriot,  phlioeophw.  statesman.  Inventor 
newapaperman.  postmaster,  and  Postmaster  Oeneral  under  the 
Continental  Ooi^ress. 

From  the  days  ot  William  Pens,  freedom  and  Indspeadenee  have 
been  in  your  air— freedom  of  speech,  fnedon  of  rellglOB.  and 
freedom  of  the  iveas.  Franklin  provktod  aiMl  developed  a  mall 
service  for  the  Colonies  which.  wl&  a  tree  press  and  a  See  vtapka, 
have  made  the  United  Statee  the  most  req>ected  Nation  1b  Um 
world.  The  press  also  became  the  stroageet  force  in  our  Govern- 
ment. The  checks  and  halaness  preventing  Its  freedom  froaa  de- 
generating Into  Ucense  are  in  the  newnpapers  themaelvee  and  la 
the  intelligence  of  the  people  as  a  whcie.  The  radio  has  added 
another  stabUlaing  lalluenee. 

It  la  Interesting  to  note  that  when  dietators  awimn  oontrd  the 
first  thing  they  do  Is  to  take  prompt  stcfia  to  dsstro*  any  freedom 
the  prsea  might  have,  through  the  strkilal  kind  of  oeneonhipi 
Tboms«  Jefferson  believed  that  we  wouM  have  fiee  govermaent 
so  long  as  the  dissemination  of  taformattan  through  ths  newe- 
papers  was  unhampered.    Hie  judgment  has  been  well  vindicated. 

Ws  have  always  had  the  doeeet  awodatlon  between  the  post 
office  and  the  press  in  this  country.  The  eonneetloa  may  still  be 
noted  In  newspaper  names  sxieh  as  the  "  Poet ".  the  "  m»«  »  the 
"  News  Letter  ",  and  so  on.  Inevitably  the  prees  and  the  post  ofltoe 
•re  linked  In  the  circulation  ot  laf omaaUon.  and  p«»>h>p«  t>tiii  ^  due 
to  the  fact  that  Franklin  wm  hlmsslf  a  kyumallst.  We  have  a 
hint  in  Washington's  FaieweU  Addreea,  that  he.  like  Jefferson, 
recognised  that  freedom  could  not  exist  eaoept  by  seeing  to  It 
that  the  pec^ile  were  kept  advised  of  evwy  stM>  in  our  history. 
Said  Washington: 

"  In  proportion  as  the  structure  of  a  government  gives  fores  to 
public  opinion.  It  should  be  enUght«ied." 

It  is  not  only  by  distributing  the  new*  that  the  poet  office  has 
contributed  to  the  education  of  the  people.  In  the  days  of  the 
stagecoach  and  the  pony  express  every  ccmununtty  gathered  at  the 
post  office.  The  arrival  and  dqiartiue  of  the  mails  was  a  com- 
munity evHit,  tor  the  Postal  Service  constituted  the  one  regular 
contact  of  each  town  with  the  rest  of  the  eountry.  So  every  such 
day  was  a  sort  of  conventkm  which  brought  about  an  eschange 
of  views.    There  opinion  was  formed  and  dlasemlnatsd. 

It  was  out  of  this  exchange  of  Ideas  that  the  rnngrrwemfn  of 
the  early  days  acquired  a  knowledge  of  what  their  constituents 
were  thinking  about — what  they  wanted  in  the  way  of  *-g1-'titla« 
aiKl  what  they  objected  to.  So  when  the  legislator  made  bto  long 
and  arduous  Journey  to  the  Capital  he  carried  with  him  a  pro- 
gram for  his  Commonwealth.  And  when  he  met  his  coUeagvtes 
from  the  other  States,  each  armed  with  a  similar  schedule  of  the 
desires  of  the  citizens,  one  program  was  rubbed  against  the  others 
and  out  of  this  came  the  early  legWdatlon.  the  hlst<Mlcal  debates, 
the  compromises  anK>ng  confllcUng  sectional  needa,  as  the  founda- 
tion stones  of  out  great  coiwtry  were  laid. 

Philadelphia  saw  the  beginnings  of  the  structure  that  wee  to 
become  the  richest,  most  powerful  Nation  in  the  world.    It  was 

here  that  the  site  for  the  District  of  nnJiip^H^^t  vaa  detcmxlned 

one  of  the  great  compromlaea  that  served  to  weld  \u  into  the  close- 
knit  Nation  that  has  withstood  every  shock  and  crlata,  of  peace  or 
war. 

It  is  more  than  a  century  since  Philadelphia  outgrew  the  in- 
formal citizens'  meetings  at  the  post  office,  but  from  such  build- 
ings as  that  we  are  dedicating  today  there  continues  to  radiate 
the  news  and  the  views  of  the  people.  Ify  M*nd.  Oovemor  George 
EL  Earle,  guides  the  destinies  of  your  State,  as  did  Governor 
Mifflin  in  the  days  when  President  Washington  was  being  scolded 
for  extravagance  because  he  paid  $3,000  a  year  rent  for  the  real- 
dence  a  few  Mocks  fTx^n  here  which  hmised  the  Presidents  until 
the  Capital  was  moved  to  the  new  District  of  Coltunbla. 

My  friend  Senator  Jossph  F.  Qustst  and  his  ooUeagues  In  both 
Bouses  of  Congress  carry  the  wishes  and  desires  of  Pennsylvania 
to  Washington,  as  did  Senatars  who  went  to  the  Senate  from  the 
office  of  Mayor  Dallas,  of  Philadelphia,  when  it  took  a  week  to  get 
over  the  ruts  and  rocks  of  the  primitive  highway  that  led  to 
Washington.  Jar  Oumr,  If  he  is  in  a  hurry,  hops  a  plane  and  Is 
on  the  Job  at  the  Capitol  In  an  hour,  and  ths  sams  plane  rwT*w 
your  maa. 

The  methods  change  but  the  old  prlndplss  remain — ^the  obliga- 
tion of  public  service,  and  the  duty  to  keep  faith  with  your  con- 
stituents, and  truly  represent  them. 

This  poet  office  is  an  instance  of  Just  that  thing,  Toor  Sena^ 
tors  and  Oongressman  brought  word  to  Washington  of  the  neces- 
sity of  a  new  and  greater  post  office  if  the  work  of  handling 
the  malls  was  to  be  done  efficiently,  conveniently,  and  qieedlly. 
Congress  listened  to  them,  and  behold  the  result. 

You  have  here  a  beautiful  building  of  granite  »«/*  sandstone 
covering  the  whole  of  one  of  your  great  commercial  blo^a.  It 
did  not  come  to  you  as  a  favor  from  your  Government,  but  la  a 
monument  to  the  emlnenoe  of  your  beautiful  and  enterprfsing  cf^. 
Philadelphia  gcA  tills  structure  because  Its  growth  aod 
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ta^  miV  tb»  6ld  fmdiniM  for  handlln*  tto«  mmOM  at  thl»  taipo»- 

*Tn'SSl£*S!nS*Udlnf.  at  •  <«t  of  about  •^OOO  000  th.  J^ 

wAl  oowiUMnt  acted  a«  ona  of  your  own  great  businaaa  aan 

I        IlT^Tr^iiIlM  ttilt  unlaw  hU  buatoeas  Is  to  sMSer  he  muat 

tha  appropriation  for  your  new  poat  offlce.  th*  "«^P**_ji**f*J 
nalilart  TritT  the  recelpU  of  the  PhlladepWa  poat  office  for 
rZSa  ymr  are  more  thaii  double  tbe  coat  of  thla  buUding^ 

Sd  It  U  your  building  In  mow  than  the  '»ct  that  It  U  lo- 
caSSfln  thU  city.  The  plana  for  it  were  prepared  «>y  «»"«J?1- 
SST  .ShSaJta.  Ranken.  ^KeUoff  *TJlden.  ^^ffO^.^J^ 
dS^  Ann,  Ba«later  *  P«ppar.  aarTad  aa  aaaodata  "f  c»^»*^*^^ 
i»^  UhlltaSiwrd  to  nut  iifllri  construction,  for  Into  It  haa 
«£,ihra™rtenoa  of  a  c«tuxT  to  the  highly  speclaliwd  bual- 
S<rfraoSrSn«nr»«l»nt.  "^  dlatrlbutlng  the  correapondenoe 
elth*  AmarSn  peoplTfoatmaater  Joaeph  F.  Gallagher  wUl 
Sifrat  hU  oomnumdlnventlona  and  contrtvanaja  undreamed 
ST  by  e^  ^  comparatlTely  recent  predece-ors.  Th««  thing. 
iSlbuta  largely  not  only  to  the  saving  of  time  but  to  the 
•wtoTor  monay.  for  the  direct,  almoat  automatic  tranafer 
w  ^kfl  to«U  nOnmi  terminals  connected  with  this  institution 
mffects  a  samw.  hufa  to  amount,  because  of  the  eliminaUon  of 
JnJrt  iryicTSr  ^  stupendous  Philadelphia  maU  I  wondw 
what  Mr.  Robert  Patten.  Philadelphia's  first  poatmaater.  would 
have  thought  of  the  machine  over  which  hU  present  sue eiaaor 
ailillii  M— ll^  that  he  had  tia^e  to  think  of  anything  to  a 
^^Lwjd  wlMB  tha  laming  of  a  horse,  a  big  snowstorm,  or  a 
•^  -  -  -a^  fteahet.  threw  the  whole  service  toto  confusion 
iwtmttog  and  all  sortt  of  expedlesta  to  order  that 
•■«•  T-^**  work  could  be  carried  on.  ^  *     *  „ 

Wlthoot  TBBturlng  to  guess  the  reason  for  It.  I  ^*ht  to  teU 
you  that  a  Phlladelphian  has  guided  the  destinies  of  the  Poai 
OAca  Department  more  often  than  a  citizen  of  any  other  city. 
Tte  flrat  Poatmaater  General  you  gave  to  the  country  was  your 
faUow  townaman.  Benjamin  PrankUn.  Then  there  was  Bjchard 
Bache.  the  largest  of  your  early-day  merchants.  Timothy  Plckcr- 
li^  was  the  third.  Jamea  Campbell,  born  here  aiKl  Uvtog  here 
practically   all   hU   life,   was   another   Poatmaater   General. 

Another  famous  Phlladelphian  In  thla  poet  who  made  a  famous 
record  was  your  great  merchant,  John  Wanamakcr.  who  served 
under  President  Harrison  in  the  early  nlnetlea. 

Pollowlng  the  precedent  of  Franklin,  the  Journalist,  Charlea 
■Mory  Smith,  who  conducted  the  PhUadelphla  Preas  for  many 
yaars.  waa  the  Postmaster  General  under  PrealdenU  McKlnley  and 
Tbaodore  Roosevelt. 

Tha  poatal  receipts  have  long  been  looked  upon  aa  a  barometer 
at  iMHinaaa  conditions  throughout  the  country.  I  found  to  my 
MVpfMa  shortly  after  taktog  office  that  while  they  were  a  good 
tMNOMtar  they  war*  aonM  months  Ute  to  registering  the  tise  or 
fall  of  bustoeaa.  We  have  improved  all  that.  A  modem  system 
haa  been  installed  and  we  now  know  on  the  7th  of  each  month 
the  ezpendlturea  for  the  prevlotis  month.  Our  Comptroller  haa 
■aada  oonttouous  improvements  In  our  accounting. 
The  improved  system  now  enables  me  to  tell  you  that  for  the 
10  m<mt*"i  of  this  fiscal  year  there  has  been  a  gain  In  postal 
of  lOH  percent  over  last  year  to  the  smaller  officea 
tha  United  Statea.    The  gato  to  the  larger  cltiea  la 

ttf  •  pareant  over  last  year. 

.^  Poatal  Sarvlea  U  on  a  paying  basis  now.  In  fact,  there  is 
an  aimual  surplus  where  m  the  last  year  prior  to  the  advent  of 
tba  preaent  administration  we  were  running  over  9150,000,000 
brtitod. 

Wbonarer  I  have  raferrad  to  ttila  surplus  I  haw  been  remtoded 
llf  tha  erltlca  of  the  preaent  regime  that  I  had  not  taken  toto 
aooount  such  ezpendlturea  as  the  air-mall  subaidlea  and  the  ship 
aubaidtea.  That  is  true:  but  neither  did  the  $150,000,000  deficit 
take  Into  account  theae  Items,  which  really  have  nothing  to  do 
with  the  Poet  Office  beyond  the  fact  that  our  Department  Is  the 
disbursing  agent  of  the  Government  of  the  large  amoiints  ordered 
by  Congress  to  buUd  up  aviation  and  the  merchant  marine.  But 
to  the  actual  bxislneas  of  handling  and  delivering  the  people's  mall 
our  Income  is  greater  than  our  ezpendlturea,  a  state  of  affairs 
that  the  country  has  not  witnessed  stoce  the  administration  of 
Woodrow  Wilson.  And  the  best  part  of  It.  from  my  point  of  view 
at  leaat.  is  that  wa  have  sacrilloed  no  sasentlal  service  to  effecting 
this  saving. 

I  am  happy  to  report  that  the  preaent  year — by  which  I  mean 
tha  fiscal  year  endtog  June  30,  1935 — prnmlaas  to  keep  up  tha 
food  rtport.  April  1035.  the  tenth  month  of  thla  fiscal  year, 
raeorda  tbm  best  postal  tocreaae  of  any  since  April  1930.  and  only 
a  million  dollars  below  that  year.  That  month's  gato  la  nearly 
15  percent  over  April  1934.  which  tranalatad  toto  dollars  and 
mtxXM  meana  that  April  1935  shows  a  gato  to  postal  recelpu  over 
tha  same  month  last  year  of  over  97,000,000.  And  the  receipts 
tor  May.  to  date,  show  substantially  the  same  corresponding 
takcreasa  over  May  of  last  year. 

But  It  la  xu>t  only  the  budget  of  the  great,  ramiflad  Poatal  Sarv- 
lea that  haa  been  balanced.  For  the  normal  current  ezpensee  of 
the  entire  Federal  Government  the  Budget  has  been  balanced 
aa  a  result  of  economies  to  operation  and  substantial  Increases  to 
eoUactions  by  the  Bureau  of  Internal  Revenue.  Bztraordinary 
tflabarsements  to  asslat  our  people  to  get  work  and  to  care  for 
the  daatltute  must  be  made,  and  theae  cannot  be  met  each  year. 
Wo  one  wovUd  ezpect  them  to  be,  aa  thay  are  not  current  ezpenaaa. 
I  shall  ooBtmva  to  advocate  tha  osa  at  every  oani  we  reoalva 
ta  revenuo  «««r  «Bd  ahota  tha  oobIb  of  opwaUng  tha  Mrrlce  to  ha 


expended   for   the   bettennant   of   emplofBa^   through    Improvad 

worktog  conditions  and  shorter  hours.  

There  are  stUl  many  improremanU  to  be  made  to  worktog  con- 
ditlons  not  only  to  the  Poatal  Service  but  to  private  todustry. 
They  should  be  made  so  far  as  the  Postal  Service  Is  concerned  aa 
rapidly  as  the  condition  of  the  country  and  the  postal  revenuea 
permit  We  should  not  conduct  the  Postal  Service  aa  a  profit- 
^k<ng  organlzaUon.  Let  us  rather  call  it  a  publlc-servtoe  estab- 
lishment. What  we  receive  over  and  above  our  ezpendlUirea 
should  be  retximed  to  the  people  to  improved  service,  and  to  the 
employees  to  better  salaries  and  shorter  hours. 

Incidentally,  the  erection  of  every  post  office  such  as  this  is  a 
milestone  that  marks  the  Nation's  path  back  to  proaperlty.    There 
la  no  more  accurate  todez  to  our  economic  progress  or  decline  than 
the  post-ofllce  figures.    When  bustoesa  goea  up,  the  postal  activi- 
ties and.  therefore,  the  post-office  revenues,  tocrease.     When  busi- 
ness goM  down,  the  post-office  work  declines  to  almost  exact  ratio. 
The  present  healthy  situation  of  the  budget  of  my  department  is 
a  direct  reflez  of  the   Improvement  to  bustoesa  conditions.     TTie 
Indez  points  to  a  vast  Improvement  all  along  the  line.    I  know,  aa 
you  know,  that  for  political  and  other  reasons  there  ts  a  constant 
clamor   deprecattog   the   advance   that   has   been   made.     I   have 
even  heard  a  distinguished  Senator  or  two  of  the  opposition  party 
deny  the  fact  of  any  tocreaae  at  all,  or,  if  admlttixig  the  fact,  to- 
sisting  that  the  Government  was  to  no  way  responsible  for  the 
betterment.     The  business  men  of  Philadelphia  know  the  facta. 
Indeed,  the  biistoess  men  everywhere  have  only  to  consult  their 
ledgers  to  mark  the  difference  between  the  state  of  their  affairs 
today  and  what  they  were  2  years  ago.     This  country  Is  getting 
along  pretty  well.     We  are  not  out  of  the  woods,  of  course,  yet, 
but  we  are  well  on  our  way.    Not  only  doea  the  substitution  of  black 
ink  for  red  to  drawtog  up  the  balance  sheets  emphaaize  the  fact. 
but  the  contrast  between  the  despair  of  the  depression  period  and 
the  hopefulness  that  now  ezlsts  among  our  people  tell  the  same 
story.    The  carloadlngs  are  up.  the  tocomea  reported  by  our  taz- 
payers   are   up,    more   people    are    buytog   automobilea   than    ever 
before.    In  short,  wherever  you  txim  you  see  the  flowerlne  of  our 
bustoess  plants.     It  Is  an  economic  spring,  preceding  the  summer 
of  content.    And  under  the  guidance  of  my  great  chief.  President 
Franklin  D.  Roosevelt,  I  hope  that  you  will  feel  aaaured  that  pre- 
cautions ar«  taken  against  any   unseasonshUt  float  to  spoil  tha 
harveat. 


ZMTLATION 

Blr.  BORAH.  Mr.  President.  I  ask  to  have  Inserted  in  the 
Record  an  editorial  from  the  Philadelphia  Record  of  May 
21,  1935,  on  the  subject  of  inflation. 

There  being  no  objection,  the  editorial  was  ordered  to  bo 
printed  in  the  Rscou.  as  follows: 

[From  tha  Philadelphia  Record  of  May  21.  1935] 

THS  BOOBT  or  XKTLATIOir 

All  the  huffing  and  puffing  of  a  thoxisand  big  bad  wolves  la  but 
a  sephyr  compared  with  the  beUowtog  of  the  Toziea  over  inflation 
and  the  Patman  bill. 

It  appears  that  some  of  the  President's  advisers,  as  stupid  to 
politics  as  they  are  In  economics,  have  Induced  him  to  msike  his 
veto  measage  on  the  Patman  bOBOS  bill  a  grand  denunciation  of 
inflation — a  magnificent  reaasuxmnoa  to  Toriea  throughout  tha 
land. 

In  other  words,  tha  reacttonarlee  wlthto  the  new  deal  ara 
not  nearly  ao  much  oppoaed  to  paying  the  soldiers  their  bonus  as 
they  are  to  paying  it  without  the  bankers  also  getting  a  bonus. 

In  view  of  this  hue  and  cry,  let  us  look  agato  and  see  what 
inflation  really  is. 

Consider  the  tires  of  an  automobile.  Putting  air  toto  them  la 
iwfiati/^n     Letting  air  out  is  deflation. 

As  an  totelllgent  person,  you  know  that  If  you  put  to  too  much 
air,  you  may  burst  the  tire.  Tou  know  also  that  If  you  do  not 
put  to  enough  air.  you  soon  will  ruin  the  tire. 

Tou  have  got  to  have  enough  air  to  that  tire  so  that  it  will  run 
efficiently. 

That  ts  precisely  the  caae  with  the  money  system  of  this  coun- 
try. If  we  pump  in  too  much  new  money  or  credit,  it  is  danger- 
ous to  economic  stability.  But  if  we  do  not  put  to  enough  to 
keep  the  credit  system  operating  efficiently — it  la  even  mora 
dangeroua. 
I      Today  the  United  Statea  of  America  la  running  on  an  economic 

I  flat  tire. 

Twenty  bllllona  of  our  medium  of  exchange  was  destroyed  to 

I  4  years  of  deflation.    There  were  no  crlaa  from  the  bankers  then 

about  the  terrible  dangers  of  daOation — which  cloaad  every  bank 

I  to  the  country.     There  were  no  movemenU  on  to  Congress  to  stop 

I  deflation  at  all  costs. 

But  now.  when  It  is  proposed  to  pump  back  aoma  of  that  de- 
stroyed credit  so  that  our  economic  system  can  operate  efficiently, 
the  money  changers  yell  "Inflation!  Inflation  I  Inflation!" 

That  cry  Is  just  as  absurd  as  it  would  be  to  oppose  putting  tha 
right  amount  of  air  to  a  flat  tire. 
Money  talks. 

And  it  Is  the  men  of  money  who  ara  maktog  their  money  talk 
overtime  to  Washington  today. 

Why  did  theae  man  of  money  make  no  objacttoo  whatever  to 
deflation,  even  though  It  took  t)M  country  to  vlrtiial  ruto? 

Because  deflation  Increased  tha  value  of  their  dollars,  made 
them  richer  to  terma  of  tha  world's  gooda  and  sarricea.     As  tha 
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vPBBt  up,  the  ealua  of  your  lahor  and  your 


value  of  thalr 
gooda  went  down 

In  otiier  words,  deflation  made  the  men  of  money  more  powerful. 

And  they  know  that  inflatioo.  which  is  the  reverse  process,  will 
make  them  less  powerful. 

They  know  that  just  as  deflation  incraaaed  tha  value  of  their 
dollar  credits,  so  inflation  will  decrease  the  value  of  their  dollar 
credita.  Their  dollars  wlU  be  worth  leas  to  terms  of  goods,  labor, 
and  servloea. 

So  the  men  of  money  today  are  making  their  money  talk, 
louder  than  ever  before,  but  damned  stupidly. 

They  lacked  foresight  to  1929  to  stop  their  own  private  credit 
Inflation.  a^Uch  their  bankers  created  to  feed  a  speculative  orgy. 
Subaequently  they  failed  to  realise  that  while  deflation  swelled 
the  buying  power  of  their  dollars  it  was  ruining  the  Nation  which 
gave  their  dollars  value. 

Now  they  lack  the  forealght  to  recognize  that  without  toflatloc. 
without  a  reatoration  of  a  good  portion  of  our  lost  medium  of 
exchange,  we  cannot  regato  proaperlty  and  they  cannot  share  In  It. 

For  many  yeara.  the  people  of  thla  country  were  fooled  by  the 
money  (dangers,  because  the  mechanics  of  our  money  system  had 
heoome  so  complicated  that  they  were  difficult  to  understand,  and 
few  attempted  to  explain  tttem  to  the  man  on  the  street. 

That  day  Is  over.  The  man  on  the  street  knows  now  that  infla- 
tion is  not  a  nightmare,  but  aimply  an  tocreaae  to  the  quantity  of 
money  or  credit  in  our  economk:  system.  The  man  on  the  street 
knows  that  after  twenty  bllliana  of  our  credit  haa  been  destroyed,  it 
is  absurd  to  talk  about  the  restoration  of  two  billions  thro\igh  the 
Patman  bill,  aa  dangeroua,  menacing,  etc. 

The  man  on  the  street  has  learned  to  distrust  the  yelp  of 
-  Wolf!  Wolf  r  "  from  Wall  Street. 

Be  knows  that  yelp  is  a  cry  of  fear  from  the  money  changers — ^not 
fear  for  the  welfare  of  this  Nation,  but  fear  for  their  own 
walleia  and  the  power  of  their  own  money  hoarthk 

Thla  Nation  is  to  no  more  danger  of  reckleaa  Inflation,  at  this 
momant.  from  the  Patman  bill,  than  It  la  of  toundatlon  by  lava 
from  Mount  Fujiyama. 
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Mr.  BORAH.  Mr.  President,  I  ask  to  have  printed  in 
the  RicoKD  a  copy  oC  a  letter  addressed  to  the  Attorney 
General  on  the  subject  of  oU  in  intrastate  commerce,  and 
a  letter  addressed  to  me  by  an  attorney  in  Arizona,  which 
I  think  may  be  of  interest  when  we  oome  to  consider  certain 
phases  of  legislation  now  pending. 

Tliere  being  no  objection,  the  letters  were  ordered  to  be 
printed  in  the  Rkcosd,  as  follows: 

Apul  13.  19S5. 
Hon.  HoMsa  CxTiucnraB. 

Af  tomey  G^eneral,  Depart menf  of  /uatiee, 

Wa»hington,  D.  C. 

DBAS  Sib:  Aa  attorney  for  aeveral  of  the  todependent  gasoltoe 
dealers  to  the  State  of  Arisona,  X  have  recently  had  occasion  to 
seek  the  optolon  of  the  Dnltad  Stataa  attorney  at  San  Francisco 
relative  to  the  matter  of  price  ftstag  undar  the  National  Recovery 
Act  by  the  major  oil  companlea  to  Arlaona.  In  a  letter  under 
date  of  April  10.  Robert  L.  McWUllams,  flrst  assistant,  suggested 
that  perhaps  your  office  would  feel  at  liberty  to  consider  the  mat- 
ter of  my  complaint.  I  therefore  address  you  for  the  purpose  of 
making  Inquiry  whether  the  Departmuit  of  Justice  takes  the  posi- 
tion that  the  oil  companies  znay,  under  the  National  Industrial 
Recovery  Act.  agree  among  themselves  to  fix  the  price  of  gaaoltoe 
after  it  has  cooke  to  rest  and  is  no  longer  a  commodity  of  totar- 
atate  commerce. 

The  several  major  oil  companlea  doing  business  to  this  territory 
are  operating  xmder  a  decree  of  the  FMeral  court  entered  to  the 
Northern  District  of  Calif omla.  southern  division,  September  15. 
1930.  A  Pacific  coast  petrtdeum  sgency  agrsamant  waa  prepared 
by  the  major  companies  about  June  1934,  conditioned  that  it 
should  not  become  effective  until  proceedings  were  had  in  the 
case  of  United  States  of  America  v.  Standard  OH  Co.  et  al..  No. 
2542-3  in  equity  to  said  court.  On  June  90,  1984.  United  SUtea 
attorney,  the  Honorable  Henry  H.  IfePlkc,  on  behalf  of  the  Gov- 
ernment, entered  toto  a  stipulation,  the  fourth  clause  of  which 
reads  as  follows: 

**  Fourth.  Without  limiting  or  abridging  the  fun  force  and  effect 
of  section  12  (a)  of  said  reflners'  agreement  said  section  shall  be 
construed  as  Including  the  agreement  of  each  of  the  parties  not 
to  permit  gasoltoe,  engine  distillate  or  motor  fuel,  sold  by  it,  or 
marketed  by  It  Indirectly,  to  be  resold,  at  wholesale  or  retail. 
ezccj>t  for  the  same  price  for  the  identical  product  aa  such  party 
manufacturing  the  same  shall  post  for  direct  sale,  whether  such 
product  be  sold  or  resold  vrtthout  brand  or  under  the  same  Invnd 
or  under  a  different  brand.  Such  posted  price  shall  be  an  actual 
published  prloe  at  which  salca  are  being  acttiaUy  made  to  the 
open  market  and  to  regular  oouzse  of  business  and  free  from  col- 
lusion, collusive  or  flctitlotis  nominal  posttog  made  or  published 
for  the  purpose  of  defeating  the  foregoing  provlstons  or  the  pro- 
visions of  said  section  12  (a)." 

This  same  stipulation  also  provldas  that  tha  partlea  ahall  ooa- 
duct  their  operations  so  ss  to  eliminate  un&tr  cooopetlttve  i>rac- 
ticea,  prevent  monopolies  and  monopoUstte  practleea. 

It  is  dlttcult  to  rsconcfle  the  fourth  conditioo  to  the  stipulation 
above  quoted,  with  the  provision  providing  that  the  company  shall 
not  engage  to  monopolistic  practleea.    In  fact,  dnoe  tha  advent 


of  the  N.  R.  A.  our  State  law  has  been  overrfddm  entirely,  and  the 
major  cU  companlea  who  eontroi  the  supply  to  thla  State  not 
only  flz  the  price  at  which  the  retailer  must  sell  but  enforce  the 
law  themselves  by  cutting  oO  the  supply  of  any  dealer  who  refuses 
to  sell  at  the  price  they  estatillsh  and  then,  by  reaaon  of  an  agree- 
ment among  thcmaelves.  no  other  company  will  sell  such  dealer 
gasoline. 

It  should  be  made  clear,  I  thtok,  that  the  dealers  who  ars  thus 
penalized  have  in  no  Instance  been  guilty  of  violating  any  of  the 
provisions  of  the  code,  ezcept  that  of  malntalntog  the  price.  In 
fact,  competition  Is  entirely  destroyed  in  this  State  by  price  con- 
trol. There  is  no  fair  competition.  Conditions  became  so  fls- 
grant  that  the  last  legislature  appototed  a  committee  for  the  pur- 
pose of  investigating  whether  the  oil  companlea  vrere  violating 
our  State  antlmonopoly  law.  After  a  hearing,  a  reaolutlon  was 
unanimouriy  adopted  dlrBcttog  the  attorney  general  of  the  State 
to  enforce  the  law  ot  this  State.  There  seems  to  be  some  hesi- 
tancy whether  the  Department  of  Justice  takes  the  position  that 
the  National  Industrial  Recovery  Act  supersedes  the  constitution 
of  our  State  In  the  matter  of  price  fixing.  An  opinion  from  your 
office  win  clarify  the  matter. 

The  testimony  taken  at  the  bearing  before  the  House  investigat- 
ing committee  disclosed  to  one  Instance  that  the  Federal  Cali- 
fornia Administrator  of  the  code  of  fair  competition,  acting  on 
behalf  of  the  Government,  notified  the  major  oil  companies  not 
to  deliver  gasoline  to  Arizona  to  a  dealer  who  would  not  meet  the 
price  requirements  fixed  by  the  major  companies.  Prom  the 
testimony  taken  before  the  House  committee  it  appeared  that  the 
Independent  dealer  thus  cut  off  was  not  charged  with  viola tln<; 
any  of  the  conditions  of  the  code  to  tlie  matter  of  wages  or  hours 
of  labor  or  otherwise.  It  also  appeared  that  he  was  buying  a 
supply  from  the  major  companies  and  was  netting  3  cents  profit 
a  gallon,  and  the  major  companies  were  insisting  that  he  increase 
his  price  by  6  cents  so  as  to  enable  him  to  make  a  larger  profit 
per  gallon.  This  practice  has  enabled  the  major  oil  companies 
to  divert  millions  of  debars  from  our  State  alone  during  the  oper- 
ation of  the  N.  R.  A.  by  price  fixing  under  the  guise  of  "  fair  " 
competition. 

Under  rule  4  of  article  V  of  the  code  of  fair  competition,  as 
promtilgated  by  the  President  Augxtst  19.  1933,  as  modified  Sep- 
tember 13.  I£^3,  the  requirement  Is  that  a  dealer  must  not  sell 
for  less  than  actual  cost,  plus  expenses  as  therein  enumerated. 
The  major  oil  companies  here  take  the  position  that  the  fourth 
clause  to  the  stipulation  above  set  forth  abrogates  rule  4  to  tha 
code  of  fair  competition,  and  that  they  have  a  right  to  fix  prices 
even  after  the  intrastate  c^iaracter  of  the  commodity  Is  fixed. 

I  would  appreciate  your  toterpretation  of  this  matter  In  ref- 
erence to  the  right  of  major  oU  companies  to  collectively  con- 
spire to  eliminate  fair  competition  by  refustog  to  sell  gascdlne  to 
one  who  does  not  matotain  the  prrlce  fixed,  and  the  right  of  the 
petrolexim  administrator  in  California  to  so  order  the  companies, 
after  the  commodity  becomes  totrastate  commerce. 
Very  re*pectf\illy, 

R.  O.  LaMOMAaa. 

Phokhxx,  Abis..  MOf  22,  1939. 

Hon.  WZLLXAM    S.  BO«AH, 

Senate  Office  Building,  Washington,  D.  C. 

DxAS  Senatok:  In  the  early  part  of  April  complaint  was  made 
to  the  Attorney  General  of  the  United  States  concerning  the 
monopolistic  practices  by  the  major  oil  companies  to  Arisona. 
Under  the  guise  of  N.  R.  A.  they  engage  to  the  practice  of  fiztog 
prices  at  which  retailers  might  sell  gasoline. 

There  is  a  retail  sales  tax.  payable  to  the  State  of  Arlaona,  of 
S  cents  per  f^lcm.  We  think  we  have  a  right  to  assume,  after 
this  taz  is  paid,  that  the  conunodity  ia  totrastate  commerce. 
The  State  would  have  no  right  to  taz  toterstate  commerce.  After 
the  State  sales  tax  is  paid,  and  after  gasoltoe  becomes  totrastate, 
they  govern  the  price  at  which  it  may  be  sold  by  refustog  to  sup- 
ply dealers  who  do  not  maintain  the  price  fixed. 

This  matter  was  investigated  and  reported  upon  by  a  committee 
of  the  house  of  representatives  of  our  State,  azid  a  reaolutlon 
was  ad(^>ted  to  reference  thoreto.  I  enclose  a  copy  of  the  action 
of  the  house  of  representatives,  together  with  a  copy  of  my  letter 
to  the  Attorney  General.  He  has  not  acknowledged  nor  advised 
me  concerning  my  toquhry. 
Respectfully. 

R.   O.  L>IIOM*B« 

ooTBuaaanr  GKAnnra  or  tobacco 
Mr.  LOGAN.  Mr.  President,  I  ask  mianimous  consent  to 
have  printed  in  the  Rscobd  an  editorial  from  the  Lexington 
Herald,  the  leading  newspiqier  published  in  the  dty  of  Lex- 
ington, Ky.,  the  title  of  the  editorial  being  "A  Service  the 
Fanners  Do  Not  Need  Is  Proposed  in  the  Hannagan  BiU." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscord,  as  follows: 

[Prom  the  Lexington  (Ky.)  Herald  of  May  99,  1936) 
iTicB  THX  rABMSia  OO  MOT  icsBD  x>  mjruaiu  zw  TRX  njarwsaair 


Tobacco  farmers  as  a  rule  are  oppoaed  to  the  Wannsgsn  Mil 
vm  pending  to  Oongrsaa,  baeaaae  K  propoaes  the  eipesdltmc  of 
a  million  doUara  or  more  by  the  Government  for  something  they 
neither  need  not  wish.  Although  It  Is  proposed  simpty  to  grade 
tobacco  for  the  benefit  of  the  farmers  and  buyers,  it  U  tha  beltaf 
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that  tlM  bin  FMiny  ha«  for  tta  purpom  th«  rventuftl 
tiM  opMk-Masttoii  tjit—  d  toarlwtlxig.    Thla  might 
te  aoBM  IdMI  of  niiiMnniMit  mntrnllri  ooaper»Uve 
ift  ■ntlMTII  cf  MOlMt.    Wbllt  tbe  auction  method  la 
tlM  turn  -M  of  m»  iHrtif  Bait  faal  that  they  do  not 
wlah'to  eee  U  Junkad  untU  a  ter  man  tt^My  ooetbod  of  aala 
than  has  y«t  baen  propeaad  hai  ba«i  daralopatf. 

Tba  Mil.  aa  orlflnally  drawn  and  la(«r  aHMMd.  prorldea  ror 
Oovanunant  grading  and  laipaettaA  of  all  tofcaneo  aold  at  aucUon 
anrwbafv  in  Um  eeontry.  the  coat  of  th«  grading  atrvlce  to  be 
piMd  on  th«  Ooramment  and  the  grading  to  be  Inaugurated 
VlWiiiii  farmers,  by  a  referendum  vote,  aspraaa  their  wUilngneaa 
to  submit  to  iu  featurea.  The  blU  furtbar  girtm  to  tha  SaCTe- 
tary  of  Agrlctilture  the  power  to  daalfsata  marketa  which  wUl 
be  permmad  to  sail  tobacco  at  auction. 

•Poteceo  fvaMffa  have  a  well-wtabliahed  reputaUon  for  aaklng 
In  no  unoartam  tanna  for  what  tltay  want  and  what  they  beUeve 
wUl  be  beneOclal  to  tbair  latawta.  When  In  l»ai  they  wanted 
•  pool,  they  were  heard  thwrngbout  the  anttra  territory  and  got 
th^  pool;  when  In  19M  tlMf  Urad  of  tba  pool  system  and 
wanted  It  ralagatad  to  tba  scrap  heap,  tbay  let  their  dealrea  be 
known  in  no  uncertain  faahkm  and  tha  pool  broke  up:  when  In 
tin  they  wanted  a  tobacco  holiday  dadarad  because  they  felt  It 
would  later  aid  In  the  sale  of  thair  crop,  thay  loudly  aakad  for 
and  miaiiad  the  salaa  holiday  In  erary  tobaooo-prodxidng  Stato 
of  importaaea  in  the  country. 

There  has  been  no  audlbla  cry  from  the  tobacco  fannariMtber 
tor  a  Oovemment  grading  ssrrloa  or  for  any  change  In  tha  praaant 
Marketing  system.  The  Flannagan  bill  calls  for  OoTemment  grad- 
ing of  tobacco.  Supportara  of  the  bill  make  much  of  the  claim 
Itet  tobacco  can  ha  graded.  Of  course  It  can.  Tobacco  has  been 
graded  ever  since  tobacco  has  been  commercially  marketed,  and 
will  continue  to  be  so  graded,  but  what  u  the  need  for  tailing  a 
tenaar  hla  tobacco  U  a  C2F  or  an  Z3L  or  a  B4R  when  ha  already 
teMM  It  aa  a  certain  quality  lug.  granulator.  or  leaf? 

To  say  that  farmers  who  have  been  producing  tobacco  for  years, 
and  wboaa  forebears  produced  It  for  many  years,  need  the  advice 
ot  a  Oovernment  expert  when  time  comea  to  grade  their  production 
la  unfair  to  the  producers  of  one  of  the  most  highly  speclaUaad 
cropa  produced  In  the  United  States.  As  Judge  Henry  Prewltt.  ot 
Montgomery  County,  said  in  effect  before  a  House  committee  at 
Ik  hearing  on  tha  Flannagan  bill  last  winter:  "  If  you'll  spend  yotur 
tlnM  and  your  money  »^»""g  tis  how  we  can  keep  the  buga  off  our 
plants  In  the  summertime,  well  grade  It  ouraalves  In  the  winter." 

It  la  argued  by  thoae  supporting  the  bill  that  cotton  la  graded 
$mA  wheat  Is  graded,  and  so  tobacco,  too.  should  be  graded.  And 
tTWMTf'  Is  graded.  Who  la  there  In  Kentucky  or  any  o«h«r  t<v 
bacco-producing  State,  who  has  not  heard  of  flylnga.  traah.  lun. 
bright,  red.  and  tlpa?  Cotton  U  graded  by  length  and  wheat  by 
walght.  but  tobacco  can  be  graded  by  naltbor. 

Parmars  grade  their  tobacco  by  saven  ganaral  daaalflcatlona.  and 
theaa  seven  daaalflcatlona — flylnga.  traah.  luga.  bright  leaf,  red 
leaf.  tlpa.  and  damaged  and  nondeacrlpt — Ot  the  producers'  con- 
venience and  purpoee  far  better  than  any  alphabetical-numerical 
arrangement  that  can  be  devised.  Can  you  imagine  a  farmer  ask- 
ing his  neighbor.  "  John,  how  much  did  you  get  for  yoxir  Z2FT  " 

Nor  Is  there  any  mora  logic  in  the  contention  that  Oovernment 

Fullng  wlU  aid  fanners  in  knowing  when  and  what  to  reject, 
anything.  Ooemment  grades  wUl  only  make  him  awn  more  con- 
fuaad  than  the  Flannagan  bin  advocates  now  conlaod  be  U.  What 
tuttar  guide  to  rejactlona  could  a  producer  aak  than  the  privilege 
to  eompare  the  price  paid  for  a  basket  froca  his  crop  with  a  basket 
the  same  purchaser  paid  for  the  Identical  grade  from  hla  neigh- 
bor's crop? 

Tobaooo  farmers  have  no  aoad  wbatofw  for  Oovanunant  grading. 
Tbay  already  know  vaatly  mora  about  tobaoeo  and  tobacco  gradaa 
tban  do  thoae  who  are  trying  to  push  the  Flannagan  bill  through 
Oongreaa.  They  do  not  want  tha  Oovernment  to  go  too  far  In 
controlling  what  they  do. 

AtTTHOKIZATION  OF  CXBTAXlf  FUBUC-WOKXS  FtOJSCTS 

liir.  SMITH  obtained  the  floor. 

Mr.  JOHNSON.  Mr.  President.  I  ask  the  Senator  from 
South  Carolina  to  yield  to  me  for  the  purpose  of  having  con- 
itdered  an  emergency  meuore  vtakh  wlU  require  neither 
debate  nor  time,  but  wQl  enable  v  to  pan,  I  hope.  Senate 
bill  3811.  being  Calendar  No.  67S,  designed  to  correct  what 
liM  traMpired  because  of  the  dertrtan  which  was  rendered 
taltae  eaee  of  tbe  United  SUtes  agalmt  Artnna. 

I  have  c<»isulted  with  the  Senators  from  Arlaona  in  re- 
spect to  tbe  BMtter.  They  have  an  amendiiMBt  which  they 
have  prepared  and  which  I  am  willing  to  aeeept.  which  I 
wffl  aoMl  to  the  desk,  if  I  am  permitted  to  have  the  biU 
considered. 

The  VICE  PRESIDENT.  Doee  the  Senator  from  South 
Carolina  yield  for  that  purpoee? 

Mr.  SMITH.  I  yield.  Mr.  President,  for  that  purpose,  but 
if  it  is  going  to  lead  to  any  debate,  of  course.  I  should  like 
to  proceed  with  the  pending  unfinished  business. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  bill  referred  to  by  the  Senator  from  Cah- 


•niere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  2811)  to  authorize  and  adopt  certain  Public 
Works  projects  for  controlling  floods,  improving  naviga- 
tion, regulating  the  flow  of  certain  streams  in  the  United 
States,  and  for  other  purposes,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  for  the  purpoee  of  controlling  floods. 
improving  navigation,  regulating  the  flow  of  the  streams  of  the 
United  States,  providing  for  storage  and  for  the  delivery  at  tba 
stored  waters  thereof,  for  the  reclamation  of  public  lands  and  In- 
dian reaervatlons  and  other  beneficial  usee,  and  for  tbe  gener- 
ation of  electric  energy  as  a  means  of  financially  aiding  and  assist- 
ing such  undertakings,  the  projects  known  as  "  Parker  Dam  "  on 
the  Colorado  River  and  "  Orand  Coulee  Dam "  on  the  Columbia 
River  are  hereby  authorized  and  adopted,  and  aU  contracts  and 
agreemenU  which  have  been  executed  In  connection  therewith  are 
hereby  validated  and  raUfled.  and  the  Prealdent.  acting  through 
such  agents  as  he  may  dealgnate,  Is  hereby  authorised  to  construct, 
operate,  and  maintain  daims,  structures,  canals,  and  Incidental 
works  neceaaary  to  sxich  projects,  and  In  connection  therewith 
to  make  and  enter  Into  any  and  all  necesaary  contracts.  Including 
contracts  amendatory  of  or  supplenMntal  to  thoae  hereby  validated 
and  ratified. 

Sac.  a.  All  projects  planned  or  undertaken  to  accomplish  tha 
purpoaea  specified  In  section  1  for  which  allotments  have  been 
made  piuauant  to  tbe  provisions  of  title  n  of  the  act  approved 
June  16.  1033.  entiUed  the  "  National  Industrial  Recovery  Act ", 
are  hereby  authorlaad  and  adopted,  and  all  contracta  and  agraa 
ments  which  have  heretofore  been  executed  in  connection  there- 
with are  hereby  validated  and  ratified,  and  the  Prealdent.  acting 
through  such  agenta  aa  he  may  deelgnato.  is  hereby  authorized  to 
construct,  operato.  and  maintain  dama.  structures,  canals,  and 
incidental  works  naoeeaary  to  such  projecta.  and  In  connection 
therewith  to  make  and  enter  Into  any  and  all  neoeasary  contracta. 
including  contracta  amendatory  of  or  supplemental  to  thoee  hereby 
validated  and  ratified. 

Mr.  JOHNSON.    I  <^er  the  amendment  which  I  send  to  the 


The  VICE  PRESIDENT.    The  amendment  will  be  stated. 
The  Chikf  Clbul.    On  page  2.  after  line  24.  It  is  proposed  to 
add  a  new  section,  as  foUows: 


S.  For  the  purpoaea  specified  In  aoekkn  1.  tba  Secretary  at  tha 

Interior  la  authorlaed  to  construct  a  dam  In  and  acroas  the  Colo- 
rado River  at  or  near  Etoadgata  Rock.  Aria.,  and  structures,  canala, 
and  incidental  works  necesssry  in  connection  therewith. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment is  agreed  to. 

Mr.  EJNQ.  Mr.  President.  I  should  be  very  glad  to  have 
the  Senator  from  California  explain  the  terms  of  the  bill  and 
its  purpose,  for  the  reason  that,  as  the  Senator  knows,  not 
only  my  State  but  the  upper  Colorado  River  Basin  States  are 
vitally  interested  in  the  waters  of  the  Colorado  River,  and  if 
this  Wll  affects  in  any  way  the  rights  of  the  upper  States  in 
the  waters  of  the  Colorado  River,  I  certainly  should  not  favor 
its  consideration. 

Mr.  JOHNSON.  In  a  word.  I  think  I  can  make  plain  what 
the  bill  proposes.  It  has  no  such  purpose,  no  such  intant,  and 
accomplishes  no  such  design  as  that  suggested  by  the  Senator 
from  Utah.  The  bill  is  intended  to  permit  the  work  to  pro- 
ceed on  what  are  known  as  "  Parker  Dam  "  on  the  Colorado 
River  and  the  "  Grand  Coulee  Dam  "  on  the  Columbia  River 
and  construction  of  a  like  character  where  the  decision  in  the 
case  of  United  Statee  against  Arizona  stopped  the  ^  ork.  It 
is  an  emergency  meamre  to  which  I  think  there  can  be  no 
objection  whataoever. 

Mr.  KINO.  May  I  ask  the  Senator  why,  in  the  light  of  the 
decision  to  which  he  refers,  namely,  the  Arizona  case,  it  is 
deemed  neoessary  to  include  other  dams  or  prospective  dams 
on  other  streams? 

Mr.  JOHNSON.  Because  there  may  be  others  .similarly 
situated. 

Mr.  ROBINSON.  I  understand  that  the  work  has  been 
suspended  or  discontinued  on  these  dams  for  the  present? 

Mr.  JOHNSON.     Exactly. 

Mr.  ROBINSON.  Aiui  that  the  passage  of  the  measure  Is 
necessary  in  order  that  operations  may  be  resumed? 

Mr.  JOHNSON.    That  is  it  exactly. 

Mr.  WHEELER.  Mr.  President,  may  I  ask  the  Senator 
from  California  whether  or  not  the  bill  includes  also  the  Fort 
Peck  Dam  in  Montana? 

Mr.  JOHNSON.  Only  in  general  language,  relating  to 
projects  under  the  Recovery  AcL 
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Mr.  WHEELEH.  The  reason  I  adced  the  question  was  be- 
cause of  the  fact  that  my  understanding  is  that  a  suit  has 
recently  been  started  in  the  courts  of  Montana  for  the  pur- 
pose of  holding  up  that  woi^  the  contention  being  that  the 
Government  was  without  authority  to  go  ahead  to  build  that 
dam. 

Mr.  JOHNSON.  This  bill.  If  enacted,  will  cure  that  situa- 
tion if  the  Montana  project  comes  within  its  purview. 

Mr.  KING.  Mr.  President,  msiy  I  inquire  of  the  Senator 
whether  the  terms  of  this  bill  are  so  broad  as  that  authority 
may  be  expressly  or  impliedly  considered  to  have  been 
granted  by  it  to  construct  dams  and  reservoirs  upon  any 
stream  in  the  United  States? 

Mr.  JOHNSON.  That  is  not  the  objective  of  the  bill  at  all. 
It  is  intended  to  validate  those  projects  where  the  decision 
referred  to  has  interfered  with  the  continuance  of  the  work. 

Mr.  KING.  Does  the  Senator  believe  that  it  does  not  op- 
erate in  futuro  and  does  not  comprehend  all  streams  which 
in  the  future  may  be  regarded  by  the  Federal  Government 
as  worthy  of  consideration  and  upon  which  the  Federal  Gov- 
ernment may  desire  to  construct  dams  and  reservoirs?  I 
would  object,  I  will  say  very  frankly  to  the  Senator,  to  grant- 
ing plenary  authority  to  the  Federal  Govemm^it  or  the  De- 
partment of  the  Interior  or  any  other  department  to  enter 
upon  the  streams  of  the  United  States  at  any  time  or  at  any 
place  where  they  may  desire  without  a  special  grant  of 
Congress.  If  this  is  a  general  bill  designed  not  only  to 
validate  past  trespasses,  if  we  may  call  them  trespasses,  but 
to  grant  itfospective  rights  for  Invasion  of  the  streams  or  to 
enter  upon  streams  for  the  constructian  of  reservoirs.  I  am 
opposed  to  it. 

Mr.  JOHNSON.  It  validates  the  constructions  which  have 
been  undertaken. 

Mr.  KINO.  If  the  Senator  is  sure  it  Is  limited  to  that  pur- 
pose, I  shall  make  no  objection.  I  do  not  approve  of  that 
policy.  I  will  say  frankly:  but  I  shall  not  object  to  considera- 
tion of  the  bill  if  it  is  limited  to  that  purpose. 

Mr.  JOHNSON.  Let  \ia  read  it  and  see  exactly  what  it  does. 
It  reads  as  follows: 

That  for  the  purpose  of  cootroUing  floods.  Improving  navigation, 
regulating  the  flow  of  the  streams  of  the  United  States,  providing 
for  storage  and  for  the  delivery  of  the  stored  waters  thereof,  for  the 
reclamation  of  public  lands  and  Indian  reserrations,  and  other 
beneficial  use«.  and  for  the  generation  of  electric  energy  as  a  means 
of  financially  aiding  and  assisting  such  undertakings,  the  projects 
known  as  "  Parker  Dbm  "  on  the  CcHorado  River  and  "  Grand  Ck>ulee 
X>am  "  on  the  Columbia  River  are  hereby  authorized  and  adopted, 
and  all  contracts  and  agreements  which  have  been  executed  In 
connection  therewith  are  hereby  validated  and  ratified,  and  the 
President,  acting  through  such  agents  as  he  may  designate.  Is 
hereby  authorized  to  construct,  operate,  and  maintain  dams, 
structures,  canals,  and  incidental  works  necessary  to  such  projects, 
and  in  connection  therewith  to  make  and  enter  Into  any  and  all 
neceflsary  contracts,  including  contracts  amendatory  of  or  supple- 
mental to  those  hereby  validated  and  ratified. 

Sac.  a.  All  projects  planned  or  undertaken  to  accomplish  the 
purposes  specified  tn  section  1  for  which  aUotments  have  been 
made  pursuant  to  the  provisions  of  title  n  of  the  act  approved 
June  16,  1933.  entitled  the  "National  Industrial  Recovery  Act", 
arc  hereby  authorized  and  adopted,  and  all  contracts  and  agree- 
ments which  have  heretofore  been  executed  in  connection  there- 
with are  hereby  validated  and  ratified,  and  the  President,  acting 
through  such  agents  as  he  may  designate,  is  hereby  authorized  to 
construct,  operate,  and  maintain  dams,  structures,  canals,  and 
Incidental  works  necessary  to  such  projects,  and  In  connection 
therewith  to  make  and  enter  into  any  and  all  necessary  contracts, 
including  contracts  amendatofy  of  en'  supplemented  to  those  hereby 
validated  and  ratified. 

That  is  the  langtiage  of  the  bilL  It  is  perfectly  plain,  and 
the  Senator  can  understand  it  perhaps  even  bett»  than 
can  I. 

Mr.  KING.  I  have  never  seen  the  bill  and  did  not  know  it 
was  to  be  ixvsented  for  consideration.  As  a  matter  of  fact, 
I  did  not  know  that  such  a  bill  was  under  consideration. 
As  I  have  said,  if  it  is  limited  only  to  those  projects  to 
which  reference  has  been  made,  as  explained  by  the  Senator. 
I  shall  not  object,  although  I  am  not  in  favor  of  the  bill. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed 


AORXCtrLTURAL  UtTUatMEKT  ADMIinSfnUTXOH 

The  Senate  resumed  the  consideration  of  the  bill  (8.  1807) 
to  amend  the  Agricultural  Adjustment  Act.  and  for  othor 
purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  amend- 
ment in  the  nature  of  a  substitute  offered  by  the  Senator 
from  South  Carolina  [Mr.  Smith]. 

Mr.  SMITH.  Mr.  President,  the  amendment  In  the  nature 
of  a  substitute  which  I  have  offered  is  to  the  original  law.  I 
presume  Senators  are  familiar  with  the  law  as  well  as  with 
the  amendments  proposed  thereto.  I  have  offered  the  text 
of  the  House  bill  in  the  form  of  an  amendment  in  the  nature 
of  a  substitute  for  the  Senate  bill. 

Mr.  NORRIS. »  Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Car(riina  yield  to  the  Senator  from  Nebraska? 

Mr.  SMITH.    I  jrield. 

Mr.  NORRIS.  As  the  Senator  knows,  I  am  familiar  with 
the  Senate  bill,  but  I  am  not  familiar  with  the  text  of  the 
House  bill.  I  am  wondering  what  the  parliamentary  situa- 
tion will  be  if  we  adopt  the  text  of  the  House  bill,  and  what 
will  be  the  elTect  on  the  proposed  amendments  recommended 
by  the  Committee  on  Agriculture  and  Forestry.  Are  they 
about  the  same? 

Mr.  SMITH.  In  my  opinion,  the  text  of  the  House  blU  is 
an  improvement  over  the  Senate  committee  propoeaL  I 
took  occasion  to  interview  the  departmenta  and  they  acqui- 
esced in  the  House  text. 

Mr.  NORRIS.    I  am  glad  to  have  that  statement 

Mr.  SMITH.  Mr.  President,  there  has  been  considerable 
comment  in  the  press  as  to  my  attitude  as  chairman  of  the 
caoamittee  toward  the  amendments  and  much  speculation 
as  to  my  attitude  not  only  toward  those  amendments  iMit 
as  to  the  law  itself  which  the  amendments  are  supposed  to 
implement. 

Hie  attempt  on  the  part  of  the  administration  to  have 
enacted  this  legislation  and  to  put  it  into  operation  is  not 
in  its  essential  features  an  emergency  proposition.  It  is  an 
attempt  to  do  that  wbidi  has  been  tried  to  be  acccanplished 
from  time  immemorial — namely,  to  provide  some  means  by 
which  the  disorganized  farmers  may  be  made  the  recipients 
of  a  just  proportion  of  the  wealth  which  they  produce. 

"ITie  diversity  of  their  financial  standing,  their  mental 
equipment,  their  varied  personalities,  the  difference  in  the 
things  they  produce,  make  it  impossible  for  the  farmers  to 
organiise.  They  never  have  organized.  In  the  very  nature 
of  the  case  they  cannot  organize  in  the  sense  that  industry 
organizes  or  in  the  sense  that  labor  organizes.  Tliey  are  so 
widely  scatt«;red.  so  occupied  individually,  so  segregated  from 
their  fellows,  employ  such  varied  equipment,  and  work  under 
such  differing  conditions  that  it  Is  Impossible  for  them  to 
organize. 

A  representative  of  one  of  the  great  packing  houses  came 
before  our  committee.  He  took  up  these  amendments  and 
discussed  them;  and  I  must  say  that  in  my  opinion  he  was 
intellectually  honest.  He  displayed  intellectual  Integrity  In 
discussing  the  amendments.  From  his  standpoint  as  a 
packer,  he  had  just  cause  to  criticize  the  restrictions  implied 
in  the  liceiLslng  feature  and  in  the  marketing  agreements  of 
the  farmer.  After  he  had  argued  the  question  and  the 
amendments  which  pertained  to  his  business  he  wound  up 
by  saying  that  when  everything  was  said  and  done  the  law 
of  supply  and  demand  ultimately  controlled  the  market. 

I  said  to  him.  "  I  do  not  intend  to  question  the  operation 
of  the  law  of  supply  and  demand.  Ultimately,  it  exacts  its 
sanction  ";  but  I  asked  him  if  he  had  considered  the  law  of 
least  resistance.  I  said.  "You  equip  your  plant.  Tou  in- 
vest your  capital.  You  hire  your  raaployees  and  your  tech- 
nicians, such  as  you  use.  You  calculate  the  flni^ied  prod- 
uct, the  output  of  your  plant,  and  what  you  must  sell  the 
finished  units  for  in  order  to  bring  in  a  return  sufficient  to 
take  care  of  obsolescence,  pay  dividends  on  your  stock,  and 
meet  your  financial  obligations:  and  you  find  sales  resistance 
which  upsets  your  calculations,  and  there  has  to  be  a  read- 
justment.   Do  you  lessen  the  wages  of  your  employees?    No. 
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Do  you  te«en  the  salary  yoa  are  paid  as  a  teetmidan?  No. 
Do  you  liiiiw  II  any  of  tbe  llxed  cbarves?  No:  you  lessen  the 
prloe  of  the  «»>i«K»w^  product  you  sell,  and  you  marcb 
tluough  the  back  door  and  recoup  out  of  the  man  who  ivo- 
tbe  Uvestock.  Tou  kxKm  you  do  that  It  te  the  Une 
Mristance;  and  not  only  that  but  because  of  tbe 
genius  of  this  country  you  have  been  able  to  eon- 
vart  a  product  whieh  is  perishable  In  the  hands  of  the  cattle 
mkmr  so  that  it  tjiiuimii  imperishable  when  processed  by  you. 

"  Tte  cattle  raiasr  la  subject  not  only  to  the  law  of  leasl 
iwlsteace  but  to  tbe  law  of  Increasing  and  diminishing 
returns.  When  the  cattle  and  tbe  bog  reach  a  certain  stage, 
if  not  marketed  they  become  ootpsea.  and  tbere  la  sub- 
tracted from  their  value  a  certain  amount  each  day.  There- 
fore, ondcr  tbak  natural  law,  and  also  under  the  law  of  his 
dlsorguilaed  condition,  the  cattle  raiser  is  compelled  to  sell 
Jit  your  price.  He  Is  hedged  about  by  tbe  law  of  Increasing 
and  Himintrfring  returBS,  ttie  pertrttaWf  nature  of  his  prod- 
uct, and  tbe  law  of  least  resistance." 

Mr.  Prealdait.  I  have  studied  this  bill  and  these  amend- 
ments. This  may  be  a  crude  attempt,  but  it  is  an  attempt 
en  tbe  part  of  the  Government,  in  behalf  of  those  who  feed 
us  and  those  who  produce  the  raw  material  out  of  which  we 
are  clothed,  to  create  some  resistance  In  tbe  markets  In 
lavor  of  the  producer  of  the  raw  material 

lir.  BORAH.    Mr.  President 

Itie  VICE  PRESIDENT.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Idaho? 

Mr.  SMITH.    I  yield. 

Mr.  BORAH.  Will  the  Senator  exi^aln  more  in  detail  the 
dlfferenoe  between  the  original  bill  and  the  substitute? 

Mr.  SMITH.  Does  tbe  Senator  mean  tbe  original  House 
feiU  or  tbe  Senate  bill? 

Mi.  BORAH.    I  mean  tbe  Senate  bffl. 

Mr.  SMITH.  The  diilerence  between  the  Senate  Ull  and 
tbe  amendment  now  pending? 

Mr.  BORAH.    Yes;  what  are  the  changes? 

Mr.  SMI'IIL  Mr.  President.  I  thought  I  would  explain 
tttat  after  stating  my  attitude  toward  these  amendmenU. 
Tltere  are  some  of  them  which  I  think  perhaps  could  be 
bettered  by  being  amended;  but  I  desire  to  state  to  the  Sen- 
ate that  we  have  no  right  to  fall  to  attempt  to  aid  the  pro- 
ducer oi  the  raw  material,  who  has  no  voice  in  fixing  the 
price  of  the  commodity  be  sells  and  no  voice  in  fixing  tbe 
price  of  tbe  articles  he  buys. 

We  tried  tbe  Farm  Board.  It  failed,  not  becanse  the  law 
VtmM  was  not  a  splendid  piece  of  legislation,  but  because  of 
Its  administration,  and  because  of  attacks  from  outsiders 
with  whose  business  it  interfered.  For  my  part,  I  thought 
it  was  incumbent  on  me.  as  chairman  of  the  committee,  to 
state  that  I  think  It  is  our  duty  to  make  these  marketing 
agreements  enforceable  by  law.  if  carried  out  in  justice  and 
in  fairness,  and  to  restrict  the  exploitation  of  tbe  producer  of 
the  raw  material  by  organized  industry. 

Tbere  arc  some  provisions  in  this  measure  which  perhaps 
need  mndiflcatlon;  but  I  desire  to  state  here  and  now  that 
In  tbe  present  state  of  our  organlaed  society  It  Is  not  fair  to 
leave  tbe  millions  of  those  wbo  produce  raw  material  wholly 
at  tbe  mercy  of  those  who  process  it  for  tbe  benefit  of  the 
consumer;  and  the  House  provisions,  modified  as  they  are, 
X  think  are  preferable  to  tbe  Senate  provlitQim. 

In  answer  to  tbe  Senator  from  Idaho.  I  win  now  rend  the 
different  sections  and  state  bow  tbey  differ  from  tbe 
HHOBs  of  tbe  Senate  btU. 

Mr.  KINO.    Mr.  President,  will  tbe  Senator  yield? 

Mr.SMIlK    I  yield. 

Mr.  KINO.  Some  (tf  us  perhaps  have  forgotten— at 
I  have  forgotten — tbe  important  provisione  of  tbe  act  to 
which  this  measure  is  supfxlementaL  B^ore  proceedii«  to 
tbe  course  just  indicated,  will  tbe  Senator  state  in  a  few 
wordik  or  as  many  words  as  he  desires,  the  nature  of  tbe 
amendments  and  tbe  difference  between  tbe  original  act 
and  tbe  pending  ■saiuii.  and  the  *H«*itw^^i  powers  which 
are  sought  to  be  conferred  upon  bureaucrats,  as  found  In 
bmf 


Mr.  SMITH,  lir.  President,  in  rei^  to  the  Senator  from 
Utah  let  me  state  that  I  do  not  consider  that  any  additional 
power  is  granted  by  these  amendments.  I  will  read  tbe 
amendments  as  they  occxn-  in  the  text  of  the  House  bill  and 
as  they  are  related  to  tbe  organic  law.  I  will  take  tbem  up 
in  their  order  and  read  them,  so  that  anyone  having  tbe 
original  law  and  the  amendments  may  understand  how  the 
House  amendments  differ  from  the  Senate  amendmentSt 
and  how  they  modify  the  existing  law. 

Mr.  BORAH.  Mr.  President,  did  I  understand  the  Sena- 
tor to  say  that  these  amendments  confer  no  powers  addi- 
tional to  those  granted  by  the  original  law? 

Mr.  SMITH.    Practically  none  at  all. 

Mr.  BORAH.  I  Wish  tbe  Senator  would  amplify  that 
statement. 

Mr.  SMITH. 

Mr.  McNARY 

Mr.  SMITH. 

Mr.  McNART 
study  of  the  House 
tute  for  the 


Very  well;  I  wUL 
Mr.  Prealilent 

I  yield  to  the  Senator  from  Oregon. 
I  have  experienced  some  dllBctilty  in  tbe 
bill  which  has  been  offered  as  a  subctl- 
amendments.  The  House  bill  Is  very 
complicated  in  comparison  to  the  original  act  and  the  recent 
anato  bill  paoposlng  amendments.  It  refers  to  sections, 
subsections,  paragraphs,  and  clauses  to  an  extent  which  I 
find  it  very  difficult  to  follow. 

I  am  not  so  much  interested  In  the  Senate  proposal,  be- 
cause I  understand  that  in  the  present  parliamentary  situation 
that  Is  ehmlnatfid.  and  so  we  have  no  reason  to  think  about 
tbe  amendments  which  the  Senator  from  South  Carolina 
reported  from  the  Senate  committee.  What  I  am  Interested 
in  is  the  effect  the  House  amendments  have  upon  the  orig- 
inal law  in  tbe  matter  of  its  modification,  altei-atloo,  or 
change. 

I  wl^  the  Senator  irmM  MEHwe  to  have  the  original  act 
printed  in  parallel  rolimmi  wtKti  the  House  amendments,  so 
that  we  could  take  up  these  sections,  subsections,  subdivi- 
sions, paragraphs,  and  clauses,  and,  by  comparison,  see  Just 
what  we  are  doing  in  tbe  way  of  changing  tbe  original  act 
by  this  bin. 

I  was  struck  by  the  statement  made  by  the  Senator  from 
South  Carolina  in  response  to  an  inqutar  by  the  Senator 
from  Idaho,  that  this  bill  of  a  doaen  pages  does  not  in  any 
way  modify  the  organic  law. 

Mr.  SMITH.  I  did  not  say  it  did  not  modify  H.  I  do  not 
think  it  appreciably  increases  tbe  power  of  the  Secretary  of 
Agriculture. 

Mr.  McNART.  Does  it  decrease  the  power  d  tbe  Beere- 
tary? 

li^.  SMITH.    In  some  respects  it  does. 

Mr.  BORAH.    Let  us  have  information  as  to  those  respects. 

Mr.  SMITH.    Very  well;  I  will  come  to  that  in  due  time. 

Mr.  McNARY.  Mr.  PreeMait,  I  have  no  desire  to  obstruct 
or  delay  legtaiatlan.  I  am  very  anxious,  as  I  think  my  whole 
attitude  haa  shown,  to  terminate  tbe  session  as  quickly  as 
possible.  However.  I  hke  to  tadriats  Intelligently,  and  would 
it  not  be  an  intelligent  thing  to  have  the  organic  law  printed 
in  one  column  and  tbe  House  amendment  in  another,  so  that 
we  may  at  a  glance  know  Just  what  we  are  doing? 

Mr.  SMITH.  I  shall  attempt,  in  the  r^sum^  of  the  pro- 
posed amendments  I  am  about  to  present,  to  refer  to  the 
original  law.  so  that  as  I  come  to  each  paragraph  the  pro- 
vision of  the  original  law  may  be  read  in  connection  with  it. 
It  is  not  as  complicated  as  the  Senator  seems  to  suggest. 
There  are  a  great  many  subdivlsloDs  and  divisions  lettered 
and  numbered,  and  it  is  a  little  tedious;  but.  when  we  actu- 
ally get  down  to  it,  it  Is  not  so  very  difficult  to  understand. 

Mr.  McNARY.  Has  tbe  Senator  prepared  notes  in  order 
to  carry  out  what  be  has  Just  stated  be  would  do,  namdy. 
give  a  comparison  of  the  amendments  with  the  present  law? 

Mr.  SMITH.    That  Is  what  I  am  trying  now  to  do. 

Mr.  PL£TCHKR.  Mr.  President,  let  me  ask  a  question  as 
to  tbe  parliamentary  sttiMiltoi.  I  understood  on  Friday  that 
the  Senator  moved  to  snbrtttate  tbe  House  bill  for  tbe  Senate 
committee  bilL 

Mr.  SMITH.    Yen 


8232 


CONGRESSIONAL  REC0Rn-5ENATE 


May  27 


1935 


CONGRESSIONAL  RECORD— SENATE 


8231 


Mr.  FLETCHER.    18  that  motion  stOl  pexulingf 

Mr.  SMITH.  The  motion  is  still  pending,  and  I  am  ad- 
dressing myself  to  the  motion. 

Mr.  FLETCHER.  I  think  the  Senator  ooght  to  have  a 
chance  to  proceed. 

Mr.  SMITH.  I  desire  to  proceed.  Let  us  take  the  ISrst 
amendment.  Section  1.  subdivision  (a)  of  House  bill  8052 
does  not  appear  in  our  biU,  but  that  is  neither  here  nor  there. 
It  Is  a  part  of  the  so-called  "  Shipstead  amendment."  The 
Senator  from  Minnesota  would  alter  the  method  of  calcu- 
lating the  parity  price  and  increase  the  rate  of  processing 
taxes  so  as  to  take  account  of  increased  interest  payments  on 
farm  indebtedness  and  increased  tax  payments  on  farm  real 
estate.  This  amendment  may  be  considered  to  raise  parity 
standards  by  approximately  5  percent. 

T^e  Senator  from  Minnesota  [Mr.  Shxpstkas]  called  the 
attention  of  the  Department  and  of  the  Senate  committee  to 
the  fact  that  in  fixing  parity  prices  they  had  not  considered 
the  interest  the  farmer  had  to  pay  on  mortgage  indebtedness 
or  his  taxes,  and  therefore,  when  they  were  figuring  up  his 
costs  those  elements  of  cost  should  be  included  in  determin- 
ing the  parity  price.  I  do  not  think  anyone  would  object  to 
that 

Mr.  McNARY.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
South  Carolina  jrleld  to  the  Senator  from  Oregon? 

Mr.  SMITH.  I  yield- 
Mr.  McNARY.  Is  the  Senator  now  reading  from  the 
language  found  on  page  1,  lines  4  to  10,  inclusive? 

Mr.  SMITH.  If  the  Senator  will  tinn  to  House  bill  8052, 
page  1.  beginning  with  line  3,  he  will  find  this  language: 

That  (a)  the  first  sentence  of  subsectlcm  (1)  of  section  2  of  the 
Agrlcultxiral  Adjiutment  Act,  as  amended,  is  amended  by  inserting 
before  the  period  at  the  end  thereof  a  semicolon  and  the  following : 
"  and  In  the  case  of  all  commodities  for  which  the  base  period  la 
the  pre-war  period.  Augtist  1909  to  July  1914,  wUl  also  reflect  cur- 
rent Interest  payments  per  acre  on  farm  Indebtedness  secxired  by 
real  estate  and  tax  payments  per  acre  oq  farm  real  estate,  as  con- 
trasted with  such  interest  payments,  and  tax  payments  during  the 
base  period." 

Mr.  McNARY.  Will  not  the  Senator  iUustrate  that  propo- 
sition? 

Mr.  SMITH.  The  Senator  from  Minnesota  came  before 
the  committee  and  said  that  in  calculating  the  parity  price 
there  had  been  left  out  the  amount  farmers  had  to  pay  in 
the  form  of  interest  during  the  base  period  when  their  real 
estate  was  mortgaged,  and  the  amount  of  taxes;  that  those 
elements  of  their  expense  had  been  left  out  of  the  calcula- 
tion of  the  parity  price. 

Mr.  McNARY.  Would  that  affect  the  general  principle  of 
pajrment  of  interest  and  taxes,  or  would  it  apply  solely  to 
each  specific  farmer? 

Mr.  SMITH.  It  would  apply  to  the  general  parity  price. 
The  average  of  such  expenses  in  the  form  of  interest  on 
mortgages  and  taxes  is  easily  ascertainable  for  each  section 
of  the  country. 

Mr.  McNARY.  Suppose  one  farmer  carried  indebtedness 
on  his  farm  of  $10,000  and  another  indebtedness  of  $3,000. 
Would  the  one  having  a  mortgage  on  his  place  of  $10,000 
receive  larger  processing  taxes  than  the  one  with  the  $3,000 
mortgage? 

Mr.  SMITH.    Oh,  no. 

Mr.  McNARY.    I  want  to  know  how  it  would  work. 

Mr.  SMITH.  It  would  be  impossible  to  follow  out  each 
one;  but  in  calculating  the  price  current  for  the  thing  the 
farmer  sold,  whether  wheat  or  cotton  or  hogs,  the  amoimt 
of  taxes  paid  would  be  estimated  in  the  parity  price.  It  may 
cost  me  more  to  raise  wheat  than  it  costs  my  neighbor,  and 
may  cost  me  more  to  raise  cotton  than  it  costs  my  neigh- 
bor, but  the  parity  price  is  uniform.  We  could  not  pass  a 
law  which  would  adjust  itself  to  the  varying  and  incidental 
costs  of  production. 

Mr.  McNARY.  This  is  ^i^iat  I  have  In  mind.  When  we 
considered  the  original  Agricultural  Adjustment  Act  it  was 
provided  that  the  parity  price  should  be  the  difference  be- 


tween the  current  market  price  and  the  base  period  price, 
the  base  period  being  1909  to  1914. 

Mr.  SMITH.    Tliat  is  correct. 

Mr.  McNARY.  Now,  the  Senator  has  introduced  another 
factor,  namely,  what  does  this  person  or  that  pay  in  the  way 
of  intertist  and  taxes? 

Mr.  SMITH.  But  the  Senator  mistakes  the  object  of  hav- 
ing a  parity  price  fixed.  The  (Hlginal  law  provided  that  the 
return  to  tlie  farmer  should  be  equal  to  what  he  had  to  pay. 
We  left  out  what  he  has  to  pay  in  the  form  of  taxes  and  in 
the  form  of  interest,  and  therefore  we  have  incorporated 
those  costs.  Just  as  we  incorporated  the  average  price  he  had 
to  pay  during  the  base  period. 

Mr.  McNARY.  Perhaps  I  do  not  make  myself  clear.  In 
the  old  law,  with  which  I  am  conversant,  it  was  provided  that 
the  parity  ixice  should  be  reached  by  figuring  the  base  period 
price  and  the  current  market  price,  the  two  things  wholly 
discoverable  at  any  particular  t.<m<», 

Mr.  SMITH.    Yes. 

Mr.  McNARY.  Now  the  Senator  has  Introduced  another 
factor,  taking  mto  the  calculation  mterest  and  taxes.  Do  the 
interest  and  taxes  apply  to  each  farmer,  or  to  a  group  of 
farmers,  and  how  are  the  facts  ascertained? 

Mr.  SBCTH.  In  fixing  the  basic  price  and  the  current 
price  there  was  calculated  so  much  for  wheat  and  so  much 
a  pound  for  cotton  as  a  Just  return  base  in  the  particular 
period,  the  average  price  the  farmer  received,  but  the  parity 
IHlce  during  that  period  was  not  made  hi|^  enough  to  take 
care  of  the  various  factors  which  were  pointed  out  by  the 
Senator  from  Minnesota. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON.  The  difficulty  which  arises  under  this 
amendment  is  involved  in  the  calculation  which  the  Depart- 
ment will  necessarily  have  to  make  in  order  to  arrive  at 
what  constitutes  the  tax  and  what  constitutes  the  interest 
pasnnents  which  must  be  taken  into  consideraion  in  fixing 
the  parity  lulce.  Manifestly  it  would  be  impossible  to  con- 
sider the  tax  paid  by  each  individual  farmer  and  the  interest 
paid  by  each  individual  farmer,  because  some  farmers  pay 
no  interest  whatever  and  some  lands  are  taxed  y&y  much 
higher  than  are  other  lands. 

Mr.  SMITH.    Certainly. 

Mr.  ROBINSON.  So  that  there  is  involved  a  complicated 
problem  of  arriving  at  an  average. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.  I  will  yield  in  a  moment,  but  before  I  yield 
I  read  from  the  report  of  the  House  committee,  where  it  is 
said: 

The  present  method  at  calculation  is  eompoeed  of  an  indes  of 
prices  of  goods  which  farmers  buy  in  relation  to  the  pre-war  level 
and  does  not  cover  expenditures  for  taxes  and  for  debt  serrloe. 
At  the  present  time  taxes  per  acre  and  mortgage  Interest  per  acre 
are  probably  about  160  to  170  percent  of  the  pre-war  level. 

As  the  Senator  from  Aiicansas  has  said.  It  would  be  im- 
possiUe  to  go  into  each  individual  case,  but  it  would  be 
necessary  to  arrive  at  an  aggregate;  and  then,  in  whatever 
benefit  payments  made  it  would  be  necessary  to  figure  the 
total  the  farmer  must  pay  and  use  that  in  determining  the 
price  the  Department  is  attempting  to  get  for  h<f«, 

Mr.  KINO.    Mr.  President,  will  the  Senator  yieki? 

Mr.  SMITH.    I  yield. 

Mr.  KINO.  I  think  the  statement  made  by  the  able 
Senator  from  Arkansas  removes  some  of  the  uncertainty 
which  has  existed  in  my  mind;  but,  in  order  that  I  may  be 
assured,  may  I  invite  attention  to  a  situation  which  per- 
haps, by  concrete  example,  may  clarify  the  matter? 

Take,  for  instance,  the  State  of  Pennsylvania.  I  am  some- 
what familiar  with  farmers  there.  Most  of  the  farmers  there 
have  no  obligations  whatever  upon  their  property.  Perhaps 
only  40  percent  of  the  farms  in  the  United  States  are  mort- 
gaged. Assume  for  the  purpose  of  my  illustration  that  the 
farmers  in  the  State  of  Pennsylvania  have  no  mortgages  at 
all,  and  their  taxes  are  lighter  than  are  those  paid  by 
farmers  in  the  Stete  of  New  York  or  in  the  SUte  oi  South 
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Cv6BaML  Are  ve  to  lump  toffether  an  the  interest  charres 
upon  all  the  fanners  who  baTe  mortgages  upon  their  farms- 
all  the  interest  which  they  have  to  pay — and  then,  assuming 
ttose  charies  amount  to»  say.  a  billion  dollars,  raise  the 
parity  price  $1,000,000,000.  and  give  the  farmers  of  Penn- 
sylvania or  any  State  where  they  have  no  indebtedness  and 
where  they  haw  llsht  taxes  the  benefits  by  reason  of  throw- 
ing into  one  pot  all  the  Indebtedness  of  farmers  throughout 
the  United  SUtes? 

Mr.  SIOTIL  The  Senator  from  Utah  is  too  good  a  lawyer 
to  question  the  fact  that  we  cannot  legislate  for  exceptions. 
We  have  to  have  general  rules,  and  there  are  always  inequali- 
ties under  any  of  them.  According  to  the  terms  of  this  bill. 
tbe  processing  tax  on  wheat  applies  to  the  wheat  grower,  on 
eeCton  to  the  eotton  grower,  and  so  forth.  It  is  not  a  proc- 
•artng  tax  for  the  benefit  of  an  the  farmers,  bat  a  pi-oceasing 
tax.  or  an  adjusted  compensation,  if  I  may  use  that  obnoxious 
word  In  this  body,  for  the  farmers  in  the  regions  In  which  a 
given  commodity  is  produced.  There  is  one  priii  iiliig  tax 
applleahle  to  wheat,  one  to  hofs,  one  to  each  of  the  basic 
newMMtltleBt  but  they  are  applied  aeeordiag  to  the  pre-war 
base  parity. 
Mr.  KINO.  Mr.  President,  wffl  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  KDfO.  Then,  if  I  understand  the  Senator— and  I 
agree  with  him  that  we  cannot  legislate  to  meet  exeeptiom — 
thebfll  doea  mean,  however,  that  those  farmers  who  have  no 
MtoMeiftMai,  who  have  no  interest  to  pay.  who  have  li^t 
tMm^  are  going  to  reeelve  the  benefits  which  result  from  the 
angmentatlon  of  the  aggregate  amount  which  goes  to  estab- 
Uah  the  baste  price. 

Mr.  SMITH.  Does  the  Senator  think  they  win  seriously 
object? 

Mr.  KINO.  No:  they  win  not,  of  course;  but  does  the 
Senator  think  that  is  fair  and  Just? 

Mr.  SMITH.    I  think  it  is  as  fair  and  Just  as  it  can  be 
made. 
Mr.  ROBINSON.    Mr.  President,  win  the  Senator  yield? 
Mr.  SMITH.     I  yield. 

Mr.  ROBINSON.  What  win  probably  happen  win  be  that 
a  tax  levil  eompared  with  the  baste  period  tax  level  wffl  be 
arrived  at.  and  an  interest  level  will  be  arrived  at  com- 
parable with  the  pre-war  or  basic  period  level;  and  no  effart. 
tt  envae,  win  be  made  to  work  out  a  tax  level  baaed  on  the 
amount  that  each  individual  farmer  pays.  That  would  be 
imposslbte.  An  index  figure  wlU  be  arrived  at.  It  win  not 
be  accurate,  bat  it  win  be  approximately  accurate. 

Mr.  SMITH.  I  call  the  attention  of  Senators  to  the  fact 
that  a  going  concern  does  not  pay  taxes;  it  simply  charges 
them  to  the  consumer.  It  does  not  pay  interest;  it  charges 
it  to  the  eoosumer.  Every  Senator  knows  that  the  farmers 
of  this  country  pay  the  Interest  and  pay  the  taxes.  There 
Is  nobody  below  them  to  whom  they  can  pass  the  buck. 
This  bin  is  an  att«npt  to  Incorporate  into  the  agricultural 
program  some  plan  by  which  the  taxes  which  the  farmer 
y.  «n<i  the  interest  which  he  pays,  shaU  be  shared  by 
tlMae  for  whom  he  produces  the  raw  materiaL 
Mr.  caOROE.  Mr.  President,  wlU  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  OEOROB.  I  should  Uke  to  ask  a  question,  because 
this  bUl  is  a  very  important  one,  and  it  is  important  to 
understand  it 

Uhder  the  provisions  of  the  biU  it  is  simply  intended  to  give 
to  the  Secretary  of  Agriculture  the  power  to  increase  the 
parity  price.    Is  not  that  aU? 
Mr.  SMITH.    That  is  aU. 

S^QEOROB.  In  other  words,  it  is  an  additional  amount 
between  the  fair  market  or  the  market  value  and  the  parity 
prtee.  as  fixed  in  the  original  act  by  wtilch  the  Secretary  of 
Agriculture  would  be  empowered  to  increase  the  amount  of 
the  tax  which  he  may  impose  upon  the  product? 
Mr.  SMITH.    That  is  right. 

Mr.  McNARY.    Mr.  President,  wffl  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  McNART.    The  Senator  from  Georgia  has  made  no 
That  is  patent  on  the  face  of  the  bilL    I 


am  questioning  the  practicability  and  workability  of  the  pro- 
visiozL  I  wish  to  know  what  the  mechanics  is.  I  do  not 
desire  to  see  anything  in  this  bffl  which  will  complicate  its 
operation  or  embarrass  its  administration.  Of  course,  we 
Imow  what  the  purpose  is. 

Mr.  SMITH.  The  purpose  is  to  increase  the  parity  price 
of  each  commodity  in  accordance  with  the  average  interest 
and  taxes  the  farmers  paid  during  the  base  period. 

Mr.  McNARY.  That  is  very,  very  simple  Indeed;  but  the 
Senator  has  not  as  yet  explained  how  it  Is  going  to  be  worked 
out.  or  whether  it  is  practicable.  We  have  not  as  yet  had 
any  anahrsis  of  it  at  aU.  It  is  very  easy  to  make  a  general 
statement  of  that  kind,  but  how  is  it  going  to  be  done?  I 
should  like  to  have  the  Sraator  give  an  Illustration. 

Mr.  SMITH.  Suppose  the  parity  price  of  wheat  should  be 
determined  at  98  cents  a  bushel,  but  that  figure  should  be 
found  not  to  be  adequate  because  it  did  not  take  care  of 
the  items  of  expense,  and  the  parity  price  should  be  98V^ 
cents  or  MV^  cents.  That  is  an  illustration  of  how  it  would 
work. 

Mr.  McNARY.  Take  the  case  of  a  man  who  has  a  farm 
without  any  mortgage  on  it.  whose  taxes  are  lower  than 
those  of  a  farmer  in  another  community.  Is  it  fair  to  giw 
him  a  greater  benefit  than  In  the  case  of  the  man  who  has 
<^  mortgage  on  his  farm,  and  a  higher  tax  to  pay? 

Mr.  SBCTH.    The  only  way  I  can  answer  that  question  ia 
to  answer  it  as  I  answered  the  question  of  the  Senator  from 
Utah   [Mr.  Kmel.    Such  cases  are  so  infhiitesimally  few 
that  the  Senator  need  not  concern  >iimB<»if  with  them. 
Mr.  McNARY.    That  may  be  so  in  South  Carolina. 
Mr.  SHIPSTgAD.    Mr.  President,  wffl  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  SHIPSTEAD.  In  the  original  Agricultural  Adjust- 
ment Act  there  was  written  into  the  bUl  the  formula  to  be 
folloved  In  determining  the  parity  of  the  agricultural  dollar 
with  the  industrial  doUar.  with  the  obJecUve  in  view  of  get- 
ting those  two  dollars  as  near  together  as  could  be  done  to 
achieve  the  relation  which  existed  frwn  1909  to  1914.  Cer- 
tain factors  were  to  be  taken  into  consideration  In  figuring 
out  the  parity.  Those  factors  were  enumerated  in  the  bill. 
After  the  blU  had  been  passed,  in  a  meeting  of  the  Agri- 
cultural Committee  the  fact  was  called  to  the  attention  of 
the  Secretary  of  Agrlctilture  that  there  had  been  a  change 
m  two  items  in  the  cost  of  production  of  agricultural  com- 
modltiee— the  greatly  increased  amount  of  mortgages  on 
farm  lands  and  the  greatly  increased  taxes.  These  two 
items  had  not  been  included  in  the  category  of  factors 
which  were  to  be  taken  Into  consideration. 

When  that  point  was  called  to  the  attention  of  the  Sec- 
retary, he  said  in  the  committee — and  it  is  a  matter  of 
record — that  he  thought  the  omission  of  those  two  items  was 
a  mistake.    He  said  they  should  have  been  included. 

As  a  result  of  that  testimony,  we  adopted  an  amendment 
nbstantiaUy  tdrnUcal  with  the  first  section  of  the  pendlxig 
bin.    The  amendment  was  agreed  to  unanimously  in  both 
the  House  and  the  Senate  a  year  ago.    However,  the  Presi- 
dent was  advised  that  it  was  tax  legislation,  and.  being  a 
Senate  bill,  he  felt  compelled  to  veto  it.    The  question  now 
arises  in  my  mind,  if  we  should  pass  this  UU  as  a  Senate 
bill,  should  we  not  meet  that  objection  again? 
Mr.  SMITH.    We  are  now  considerli^  the  House  bilL 
Mr.  SHIPSTEAD.    The  House  bffl  is  now  before  us? 
Mr.  NORRIS.    Tliat  is  the  one  we  are  considering 
Mr.  SHIPSTEAD.    I  thought  this  was  a  separate  amend- 
ment.   I  was  called  from  the  Chamber  when  the  discussion 
began,  and  I  did  zx>t  hear  what  has  taken  place. 

Mr.  SMITH.    Now,  Mr.  President,  I  desire  to  take  up  the 
next  amendment. 

Mr.  GORE.    Mr.  PiealdeBt 

The  PRBSmiNa  officer  (Mr.  Mxwtow  to  the  chah-). 
Does  the  Senator  from  South  Carolina  yteld  to  the  Senator 
from  Oklahoma? 
Mr.  SMITH.    I  yield. 

Mr.  QORS.    There  is  one  point  I  should  like  to  have  the 
Senator  clear  up  for  my  >M>nfflt. 
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The  Senator  from  Arkansas  mx.  RoBmsoN]  stated  that 
under  the  proposed  measure  a  new  tax  rate  would  be  worked 
out  as  compared  with  or  as  contrasted  with  the  tax  rate  which 
prevailed  durinc  the  base  period.  Taxes  undoubtedly  have 
Increased,  and  I  can  see  some  point  In  that  suggestion;  but 
Interest  rates  are  lower  now  than  they  were  during  the  base 
period  1909  to  1914,  each  year  of  which  was  prior  to  the 
establishment  of  the  Federal  land-bank  system.  During  that 
period  Interest  rates  were  much  higher  than  they  are  now. 
So  I  do  not  quite  see  the  point  of  including  the  item  of  inter- 
est in  this  provision  when  interest  rates  now  are  less  than 
they  were  then. 

Mr.  SMITH.  I  presume  those  who  calculate  the  tax  will 
give  due  consideration  to  what  extra  burden  has  been  placed 
upon  the  farmer.  If  it  appears  that  the  interest  rate  is  lower, 
of  course,  that  will  not  be  included,  but  in  case  it  is  higher  it 
will  be  Included.  If  taxes  are  higher  and  are  an  increased 
burden,  that  question  will  be  considered. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  ROBINSON.  It  is  probably  true,  as  I  was  just  about 
to  state,  that  the  prevailing  interest  rate  is  lower  now  than 
It  was  during  the  base  period,  but  it  is  also  true  that  the 
aggregate  amount  of  the  indebtedness  has  increased  since 
the  base  period,  and.  as  I  said  before,  it  will  involve  a  some- 
what complex  computation;  but  an  interest-payment  level 
may  be  arrived  at  in  the  nature  of  an  index  figure  showing 
the  amount  of  interest  that  is  pcUd  as  compared  with  that 
which  was  paid  during  the  base  period. 

I  must  recognize  the  difficulties  that  inhere  in  a  ccMnputa- 
tion  of  that  nature.  Nevertheless,  it  is  practicable  to  work  it 
out  to  comparative  accuracy.  If  the  total  effect  of  the  com- 
putation respecting  interest  is  to  reduce  the  level  as  com- 
pared with  the  prewar  period  constituting  the  base  i)eriod, 
the  processing  tax  would  be  reduced  thereby.  On  the  other 
hand.  It  would  be  Increased  by  the  new  tax  level  which  is 
arrived  at  in  cami)arlson  with  the  prewar  tax  level  or  the 
base  period  tax  level.  No  one  can  tell  exactly  what  the  total 
net  result  would  be  as  affecting  the  processing  tax;  but  the 
question  that  is  to  be  determined  by  the  Senate  is  whether 
these  elements,  taxes  and  interest  paid  on  farm  mortgages, 
are  fairly  to  be  taken  into  ccmsideration  in  arriving  at  the 
parity  price. 

Mr.  SMITH.    That  is  aU. 

Mr.  ROBINSON.    That  is  the  question. 

Mr.  GORE.  That  is  the  point  I  was  trying  to  develop. 
The  Senator  from  Arkansas  in  his  first  statement  said  it  was 
a  question  of  arriving  at  a  new  rate  as  compared 

Mr.  ROBINSON.    Not  necessarily  a  rate,  but  a  tax  leveL 

Mr.  GORE.    I  think  the  Senator  used  the  word  "rate." 

Mr.  ROBINSON.  No;  I  did  not;  I  used  the  words  "  tax 
level."  It  would  involve,  of  course,  a  comj)arison  of  interest 
rates  and  tax  rates. 

Mr.  GORE.  What  I  was  trying  to  get  at  was  whether  it 
was  a  question  of  rates  or  levels  now  as  compared  to  the 
base  period  or  whether  it  is  a  question  of  the  total  interest 
burden  borne  by  the  farmers  in  general  now  as  compared 
with  the  burden  borne  by  the  farmers  in  the  base  period- 
Mr.  SMITH.  I  think  the  whole  question,  Mr.  President. 
was  expressed  by  the  Senator  from  Arkansas,  for  it  is  ob- 
vious that  if  the  farmer^  dollar  is  to  be  (m  a  parity  with 
the  dollar  of  Industry,  and  it  is  foimd  that  the  charge  for 
taxes — let  us  use  that  as  an  Illustration — is  now  so  much 
greater  than  it  was  during  the  base  polod  that  when  sub- 
tracted from  his  income  it  reduces  the  purchasing  power  of 
his  dollar,  that  factor  should  be  computed  in  the  arriving  at 
parity  price. 

Mr.  GEORGE.  In  other  words.  Mr.  President,  if  I  un- 
derstand correctly,  the  Secretary  of  Agriculture  is  of  the 
opinion  that  the  provision  in  the  original  act  was  not  suffi- 
ciently broad  to  include  the  taxes  paid  as  articles  which  the 
farmer  must  buy.  Now  tt  Is  propoBed  to  add  to  the  articles 
which  the  farmer  must  buy  in  arriving  at  the  parity  iHice 
the  itaaa  of  interest  and  taxes. 

ICr.  SMITH.  Which  he  purchases  Just  as  he  purchaaes 
any  other  goodie 


air.  GORE.  Mr.  President,  undoubtedly  the  Interest  rate 
is  less  now  than  it  was  during  the  base  period,  but  the  mort- 
gage indebtedness  is  greater  now  than  it  was  during  the  base 
period.  Forty-two  percent  <rf  the  fanners  now  have  their 
farms  mortgaged,  according  to  the  last  census,  while  58  per- 
cent of  the  farmers  do  not  have  their  farms  mortgaged. 
Would  not  this  element  Included  in  the  pending  amendment 
operate  as  a  bounty  to  the  M  percent  of  farmers  who  have 
no  mortgage  indebtedness  at  all? 

Mr.  SMITH.  It  might,  but  what  are  we  going  to  do  with 
the  48  percent  who  are  about  to  pass  out? 

Mr.  GORE,  -niat  is  the  point  I  want  to  get  at;  namely, 
if  there  is  some  way  to  take  care  of  the  farmers  who  are 
entitled  to  it.  Assuming  that  the  element  referred  to  ought 
to  be  included  at  all,  is  there  any  way  to  accomplish  that 
result? 

Mr.  SMITH.  That  Is  getting  bade  to  the  share-the-wealth 
plan  of  the  Senator  from  Louisiana  [Mr.  Lonol;  that  Is 
bringing  us  all  down  to  the  same  leveL 

Mr.  GORE.    Perhaps  that  Is  so. 

Mr.  SHIPSTEAD.    Mr.  President,  win  the  Senator  yield? 

■nie  PRESIDING  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  BfinnesoU? 

Mr.  SMITH.    I  yield. 

Mr.  SHIPSTEAD.  As  I  understand,  only  part  of  the  taxes 
and  interest  taken  into  consideration  in  calculating  the 
parity  of  the  agricultural  dollar  is  the  increase,  if  any,  in 
those  items. 

Mr.  SMITH.    Over  the  base  period. 

Mr.  SHIPSTEAD.    Yes;  over  the  base  period. 

Mr.  SMITH.    That  is  correct. 

Mr.  SHIPSTEAD.  I  wonder  If  this  thought  does  not 
apply,  for  Instance,  in  the  case  of  cotton:  Referring  to  the 
difficulty  of  some  farms  being  mortgaged  and  others  not 
being  mortgaged;  take,  for  Instance,  the  benefit  payments 
paid  for  reduction  of  acreage  in  the  case  of  cotton.  Some 
acres  are  not  so  fertile  as  others;  some  land  may  produce 
a  bale  per  acre  while  it  may  require  2  or  3  acres  of  other 
land  to  produce  a  bale;  but  the  farmers  are  paid  the  same 
price.  It  might  be  said  that  that  is  paying  a  bounty  to  the 
farmer  who  is  a  poor  farmer,  who  has  poor  land,  and  raises 
an  inferior  grade  of  cotton;  but  in  order  to  have  uniformity 
of  legislation  they  are  all  paid  the  same  price  per  acre  for 
retiring  acreage.  Of  course,  the  man  who  is  a  poor  farmer 
and  has  very  poor  land,  if  he  gets  as  much  per  acre  for 
such  land  as  the  man  who  has  kept  his  farm  in  fertile  con- 
dition and  is  a  good  farmer  and  raises  good  cotton,  it  might 
be  said  that  that  places  a  penalty  upon  the  good  farmer; 
but  in  order  to  have  uniformity  of  legislation  or  in  order  to 
have  any  legislation  at  all.  it  seems  to  me  that  those  things 
cannot  be  taken  into  cooperation  if  we  are  going  to  have 
this  kind  of  legislation. 

Mr.  SMITH.  I  may  say,  by  way  of  explanation  to  the 
Senator,  that  when  they  are  estimating  the  benefit  pay- 
ments the  farmer  indicates  his  production  per  acre,  and  they 
pay  him  the  same  price  per  pound  as  is  paid  to  others;  so 
that  the  difference  in  value  of  the  land  productivity  la 
taken  care  of,  because  there  is  a  uniformity  in  the  price  per 
pound,  and  they  ascertain  how  many  pounds  the  fanner  has 
made  on  a  given  acre. 

Mr.  ADAMS.    BCr.  President 

Mr.  SMITH.    I  jrield  to  the  Senator  from  Colorado. 

Mr.  ADAMS.  I  desire  to  make  an  inquiry  to  aaoertain  If  I 
imderstand  the  amendment  correctly.  As  I  read  it.  it  is  pro- 
posed to  distribute  the  aggregate  interest  payments  ol  all  the 
fanners  over  the  entire  area  of  the  productive  land,  regard- 
less of  whether  the  farms  are  mortgaged  w  not.  In  other 
words,  it  is  not  based  upon  the  rate  of  interest;  it  is  not  based 
upon  the  total  amount:  but  tt  Is  designed  to  reflect  the  cur- 
rent interest  payment  per  acre.  In  other  words,  if  today  42 
percent  of  the  farms  are  mortgaged  and  30  percent  were 
mortgaged  at  the  base  period,  the  i»-oblem  will  be  worked  out 
upon  the  aggregate  payment  of  interest,  zegardkas  of  the 
rate,  distributed  over  the  entire  farming  area,  becauae  what 
it  Is  sought  to  ascertain  is  a  basis;  that  is,  a  certain  unit  at  a 
farm  commodity  in  1909  would  purchase  a  certain  qoanttty 


CONGRESSIONAL  RECORD-SENATE 


of  tbxmt  things  wbSch  the  fanner  boo^t,  and  It  is  deMred  to 
glre  to  him  today  the  same  purchasing  power  for  that  onlt 
which  he  producea.  It  Is  floured  that  the  fanners'  aggregate 
payments  of  Interest  and  taxes — that  Is,  of  aD  fanners — have 
rwtuced  to  a  certain  extent  today  his  unit  purchasing  power. 
■Bd  the  effort  to  being  made  to  correct  that  deficiency  In 
purchasing  power. 
ICr.  SMITH.    Yes;  that  to  alL 

Mr.  FLETCHER.    Mr.  President 

Mr.  SMITH.  I  yield  to  the  Senator  from  Plorlda. 
Mr.  FLETCHER.  Mr.  President.  I  think  there  is  a  great 
of  force  In  the  iignistlKin  made  by  the  Senator  from 
(Mr.  Goax].  In  the  base  period  the  iiilerwt  rate 
paid  by  the  fanners  of  the  country  was  all  the  way  from  8  to 
20  percent.  When  the  Farm  Locui  Act  was  passed  in  the  year 
1916  the  Interest  rate  became  from  4V^  to  5  percent.  It  was 
estimated  at  that  time  that  the  farmers  of  the  country  would 
save  $450,000^)00  a  year  in  interest  alcxie  after  the  passage 
of  that  act.  So  after  1916  the  fanner  has  been  paying  much 
lav  Interest  than  he  paid  prior  to  that  time,  even  though  his 
BMrtgages  have  increased.  I  doubt  very  much  if  he  would 
benefit  by  the  arrangement  planned  in  this  blU. 

Mr.  SMITH.  Mr.  President,  that  sriggestlon  answers  it- 
self: because  if  in  calculating  the  difference  between  what 
the  farmer  had  to  pay  during  the  baae  period  In  buying  in- 
tcreal  the  Department  found  that  the  rate  was  higher  then 
than  now.  it  would  be  left  out:  but  in  the  case  of  taxee,  if 
it  is  found  that  the  farmer  is  paying  more  then  than  now. 
in  order  to  equalize  his  dollar  with  the  dollar  during  that 
period,  that  extra  expense  must  be  taken  into  consideration. 

Mr.  GORE.    Mr.  President 

Mr.  SMITH-  I  yield  to  the  Senator  from  Oklahoma. 
Mr.  OORE.  I  think  the  explanation  given  by  the  Senator 
from  Minneaota  to  not  quite  in  accordance  with  the  practice 
of  the  Department  He  stated,  in  order  to  secure  uniformity 
of  rental  paymenta.  that  the  farmer  who  had  poor  land  was 
paid  as  much  as  the  farmer  who  had  good  land,  notwith- 
gtandlng  the  difference  between  the  quality  of  the  land:  that 
in  the  interest  of  uniformity,  equal  payments  were  made.  I 
do  not  understand  that  to  be  the  rule  or  the  practice. 
Mr.  SMITH.    It  to  not 

Mr.  OORE.    The  produetioo  records  of  each  tract  of  land 
are  taken  into  account,  and  benefits  or  rental  payments  are 
baaed  on  those  records,  the  rule  being  one  of  equity  rather 
than  of  uniformity.  I  should  say. 
Mr.  SBCTH.    The  facts  are  easily  ascertainable. 
Mr.  SHIP8TEAD.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  8HIP8TSAD.    I  am  glad  to  be  corrected  as  to  the 
I  wimed  that  benefit  payments  for  cotton  land 
made  according  to  the  region  where  the  crop  was  pro- 
duced. SIS  they  are  made  in  the  case  of  com. 

Mr.  SMITH.  Ho.  Each  individual  farmer  to  contacted. 
hto  record  per  acre  for  5  years  to  taken,  and  the  pounds 
^^  **?.  .'^  copgtdered  as  a  basto  of  hto  benefit. 

Mr.  SHIPSTBAD.  I  am  glad  to  stand  corrected.  So  far 
as  benefit  payments  to  com  growers  are  cooeanaed,  ttiej  are 
figured  out  by  redans.  A  farmer  In  lUizuto  vaoalvw  more 
tlMui  a  farmar  in  MinneaoU:  but  that  to  beeaow  he  prx>- 
duces  more.  However,  the  farmers  In  Minneaota  get  the 
same  general  price,  whether  or  not  one  produoea  more  com 
another.  I  aasumed  that  the  payment  of  cotton  acre- 
baaed  upon  the  same  formula. 

Mr.  President,  if  I  may  recur  to  the  next 
I  will  say  to  those  who  are  interested  in  section 
1  (b)  of  House  bill  8062  that  It  makes  the  base  period  for 
wool  and  mohair  1919  to  1929  instead  of  1909  to  1914. 

Mr.  McNARY.    Mr.  President 

The    PRBSmiNQ    OFFICER.    Does    the    Senator    fnan 
South  Carolina  yield  to  the  Senator  frcnn  Oregon? 
BCr.  SMITH.    Certahily. 

Mr.  McNART.    What  wma  the  reason  why  wool  and 
mohair  were  taaaerted  and  tacorporated  in  thto  amendment? 
Did  any  wwl  growers  appear  before  the  oommiUee? 
Mr.  SMITH.    I  really  should  like  to  sUte  that  the  amead- 
tnaertad  tn  the  House.    I  do  noi  recall  whether 
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I  we  had  UBj  ot  ttie  procesaon  flg  gfowen  of  wool  before  us, 
but  I  undentBBd  that  the  Hooae  inserted  the  amendment. 
Mr.  McNARY.  Is  the  policy  and  purpose  of  Congress  to 
be  that  thto  shall  be  its  attitude  regarding  the  insertion  of 
commodities,  the  inclusion  of  which  to  not  amight  by  the 
producers  thereof? 

Mr.  SMITH.  I  am  not  in  a  position  to  state  what  occurred 
in  the  House,  but  I  do  not  recall  that  any  wool  producer* 
or  processois  appeared  before  the  Senate  committee.  I  do 
not  know  what  occurred  in  the  House. 

Mr.  WHITB.    Mr.  President 

The    PRESXDXNQ    OFFICER.    Does    the    Senator   fitna 
South  Carolina  yield  to  the  Senator  from  Maine? 
Mr.  SMITH.    I  yield. 

Mr.  WUl'l'K  The  provision  is.  however,  put  in  the  bill 
on  the  basto  of  testimony  offered  elsewhere  rather  thaa 
before  the  Senate  committee? 

Mr.  SMITH.  Thto  to  the  text  of  the  House  bill  which  w 
are  discussing. 

Mr.  WHITE.  Can  the  Senator  tell  us  why  the  post-war 
period  was  taken  rather  than  the  period  fnun  1909  to  1914, 
which  to  the  base  period  for  everything  else? 

Mr.  SMITH.  The  testimony  incorporated  In  the  House 
report  was  to  the  effect  that  the  price  of  wool  and  mohair 
at  that  period  was  extremely  km.  far  below  the  parity  of 
the  basic  price. 

Mr.  WHITK.  la  It  not  true,  as  a  matter  of  fact,  that 
using  the  poet-war  period  of  1919  to  1929  gives  a  price  pretty 
nearly  100  percent  above  the  price  for  many  years  in  the 
past?  Is  itnot  a  higher  price  than  at  least  from  1895  on? 
Mr.  SBdTH.  It  may  he,  but  the  basis  upon  which  it  was 
calculated  was  what  the  return  would  be  to  the  producer 
of  these  two  articles  from  1900  to  1914  as  oompared  to  what 
was  the  return  for  wheat  and  cotton  and  eattle.  It  was 
found  that  the  returns  for  those  articles  were  far  below  that 
average  base. 

Mr.  WHITE.  Was  any  data  given  to  the  Senate  commit- 
tee which  would  Justify  an  apmxixlmately  100  percent  in- 
crease, as  I  understand  will  be  the  result  of  this  provision? 
Mr.  SMITH.  I  do  not  think  the  percentage  would  have 
anything  to  do  with  trying  to  ascertain  what  would  be  the 
proper  period  to  take  In  order  to  determine  the  purchasinc 
power  of  the  wool  producer's  dollar.  After  considerable 
search  it  was  found  that  the  ante-war  period  named  approx- 
imated the  post-war  period  for  the  other  articles.  That  to 
my  information.  Whether  it  to  a  100-percent  Increase  or 
60  percent  or  200  percent,  the  object  was  to  get  the  period 
which  would  be  nearest  to  approximating  the  purchasing 
power  of  the  producer's  dollar. 

Mr.  WHITE.  The  practical  result  to  that  it  to  increasing 
the  price  of  wool  to  the  manufacturer  by  nearly  100  percent. 
I  understand. 

Mr.  SMITH.    As  I  said  In  my  opening  remarks,  the  object 

of  the  bill  to  to  try  to  aeeore  for  the  producer  of  the  raw 

material  a  return  comparable  to  what  he  has  to  pay  for  the 

articles  which  he  buys. 

Mr.  VANDENBERQ.   Mr.  Prealdent.  will  the  Senator  yield? 

Mr.  SMITH.    Certainly. 

Mr.  VANDENBERQ.  Would  not  the  Senator  agree  that  It 
to  possible  artificially  to  put  these  prices  so  high  that  manu- 
facturing users  are  inevitably  driven  to  substitutes? 

Mr.  SMITH.  As  I  understand  the  purpose  of  the  bill, 
wherever  there  to  a  dangar  of  that  happening,  a  compensatlnf 
tax  is  placed  upon  the  competing  article  so  as  to  keep  them 
on  a  parity. 

Mr.  VANDENBERQ.  So  that  the  authority  under  the  bifl 
finally  seeps  out  into  almost  any  undefined  field  of  trade  in 
the  Nation? 

Mr.  SMITH.  Yes:  If  that  undefined  field  of  trade  directly 
and  pertinently  affects  the  price  of  the  product,  the  basis 
article. 

Mr.  VANDENBERQ.  Let  us  personify  the  point.  Wooi 
and  mohair  are  used  to  a  large  extent  In  connection  with  the 
production  of  automobiles,  let  us  say.  in  the  upholstery.  By 
taking  the  poot-war  period  and  determining  that  as  the  base 
price  for  wool  and  mohair,  according  to  the  statement  Just 
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made  by  the  Senator  from  Maine  [Mr.  Whxtc]  we  would 
Increase  the  cost  of  wool  and  nudiair  in  the  production  of  an 
automobile  about  100  percent.  My  expectation  would  be  that 
the  automobile  manufactiirer  would  immediately  search  for  a 
substitute,  and  he  is  very  effective  usually  in  seeking  substi- 
tutes. He  has  produced  some  amaziny  substitutes  in  many 
fields. 

As  I  understand  the  Senator  from  South  Carolina,  what- 
ever that  substitute  might  be  which  may  be  subsequently  dis- 
covered, though  unknown  to  us  today,  it  would  fall  within  the 
Jurisdiction  of  a  compensating  tax. 
Mr.  SMITH.    Yes;  just  as  the  Senator's  party  applied  the 

same  principle  exactly  in  its  high  protective  tariff  policy 

Mr.  VANDENBERG.  Oh,  no! 

Mr.  SMITH.  Whereby  they  placed  a  compensatory  tax  on 
all  competing  articles  so  the  highly  protected  commodities 
had  the  right-of-way. 

Mr.  VANDENBERO.  There  is  the  very  substantial  dif- 
ference that,  up  to  within  a  few  months,  we  have  at  least 
permitted  Congress  to  write  the  tariffs,  whereas  in  this  in- 
stance it  is  proposed  to  permit  the  great  Secretary  of  Agri- 
culture to  write  his  own  tariffs  as  he  sees  fit  at  any  time. 

Mr.  SMITH.  I  do  not  know;  but  wherever  there  happened 
to  be  a  competing  article  a  compensatory  tax  automatically 
went  on  it  under  the  law  enacted  by  the  Senator's  party. 
When  we  come  here  to  try  to  do  for  the  farmer  what  the 
Senator's  party  so  abundantly  did  for  the  manufacturer,  we 
begin  to  hear  it  said  that  the  authorities  can  go  into  all  sorts 
of  undefined  territory.  It  is  undefined  until  it  defines  itself 
as  a  serious  competitor  of  the  article  being  produced. 
Bfr.  L£WIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH,    t  yield. 

Mr.  LEWIS.  With  the  consent  of  the  Senator  from  South 
Carolina,  I  take  the  liberty  of  addressing  an  interrogatory  to 
my  neighbor  and  colleague,  speaking  of  the  State  of  Michi- 
gan, to  the  Senator  from  Michigan  [Mr.  VandknbergI,  in  view 
of  his  observation  to  the  Senator  from  Soutti  Carolina  as  to 
mohair  and  wool  and  the  statement  of  the  able  Senator  from 
Michigan  that  the  operation  of  this  measure,  as  I  gather, 
means  an  increase  of  price  to  all  manufacturers.  Did  the 
able  Senator  from  Michigan  mean  all  manufacturers  using 
any  commodity  covered  by  this  bill,  or  did  he  mean  any  man- 
ufacturer that  has  to  do  only  with  mohair  and  wool? 

Mr.  VANDENBERG.  I  am  afraid  I  did  not  follow  the 
Senator's  question.   I  am  sure  it  is  my  fault. 

Mr.  LEWIS.  Oh,  no.  It  is  possible  there  is  something  In- 
volved in  my  sentence. 

When  the  Senator  from  Michigan  stated  a  moment  ago 
to  the  Senator  from  South  Carolina  that  the  operation  of 
the  bill  meant  an  increase  to  the  manufacturer,  following 
the  remarks  of  the  Senator  fnnn  Maine  [Mr.  Whztc],  did 
the  Senator  from  Michigan  mean  to  intimate  that  as  to 
every  commodity  covered  by  the  bill  it  means  an  increase 
to  the  manuf actin-er  having  to  do  with  such  commodities,  or 
did  the  Senator  limit  himself  to  mohair  and  wool,  to  wtdch 
he  referred? 

Mr.  VANDENBERG.  I  am  discussing  mohair  and  wool 
at  the  moment,  and  I  think  as  we  come  further  down  into 
the  bill  we  shall  discover  there  is  the  same  unlimited  Juris- 
diction in  respect  to  ccmipensatory  taxes  upon  substitutes 
throughout  the  entire  scheme. 

Mr.  LEWIS.  Is  it  the  idea  of  the  Senator  from  Maine 
and  the  Senator  from  Michigan  that  the  oi)eration  of  the 
bill,  generally  speaking,  will  increase  the  prices  to  the  manu- 
facturer, which  necessarily  would  reflect  thonselves  upon 
the  consumer? 

Mr.  VANDENBERO.  That  would  be  my  view.  I  have  no 
quarrel  with  that  insofar  as  it  is  necessary  to  provide  a 
reasonable  cost  ot  production  to  the  farmer.  I  quite  agree 
with  the  Senator  from  South  Carolina  that  that  is  abso- 
lutely essential.  I  am  simply  inquiring  into  the  physical  fact 
whether  the  Senator  from  South  Carolina  may  not  so  zeal- 
ously seek  to  do  that  thing  that  he  may  drive  the  manu- 
facturer to  seek  a  substitute  and  thus  nullify  the  purpose  we 
are  trsrlng  to  accomplish. 
Mr.  LEWIS.    I  thank  the  Senator  from  South  Carolina. 


Mr.  SMITH.  I  call  the  attention  of  the  Senator  from 
Afichigan  to  the  fact  that  all  these  amendments  seek  to  do, 
according  to  the  proponents  of  the  bill,  is  to  fix  the  purchas- 
ing power  of  the  fanner's  dollar  at  exactly  the  same  point  as 
the  purchasing  power  of  the  ddOar  of  the  man  whose  product 
he  has  to  buy.  None  of  us  could  quarrel  with  that.  It  may 
be  necessary  to  do  some  very  startling  things  in  order  to 
bring  that  about;  but  would  we  not  prefer  to  do  the  very 
radical  things  necessary,  rather  than  to  leave  the  farmers  in 
the  defenseless  and  helpless  condition  in  which  they  now 
find  themselves?  That  is  the  object  of  the  measure  before 
us  today,  and  that  is  the  matter  we  now  have  to  consider. 

It  is  notorious  that,  so  far  as  the  farmer  is  concerned,  he 
never  knows  what  he  is  going  to  get  for  his  product.  He  has 
no  voice  in  the  price  of  what  he  has  to  selL  He  has  no  voice 
in  the  price  of  what  he  has  to  buy.  The  Government  now  is 
attempting  to  step  in  and  take  the  place  of  an  organization, 
and,  in  justice  and  equity,  say  to  the  farmer,  "  We  are  going 
to  try  so  to  organize  the  marketing  ptocea  that  you  shall 
receive  a  just  return  for  the  products  you  contribute  to 
organized  society." 

Mr.  AUSTIN.    Mr.  President,  will  the  Senator  yield  for  a 
question? 
Mr.  SMITH.    I  yleUL 

Mr.  AUSTIN.  May  I  call  the  Senator's  attention  to  page 
7,  lines  16.  17,  and  18? 

Mr.  SMITH.    Will  the  Senator  bear  with  me  for  a  litUe 
while?    I  desire  to  read  through  the  proposed  amendments, 
so  that  each  Senator  may  be  familiar  with  what  they  are,  and 
to  what  part  of  the  bill  they  pertain. 
Mr.  AUSTIN.    Very  weU. 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield  for  a 
question? 
Mr.  SMITH.    Yes. 

Mr.  CAREY.    As  I  understand,  the  object  of  the  amend- 
ment affecting  mohair  and  wool  is  to  make  them  basic  com- 
modities. 
Mr.  SMITH,    lliat  is  correct. 

Mr.  CAREY.    They  will  be  subject  to  a  processing  tax? 
Mr.  SMITH.    Yes. 

Mr.  President,  section  2  (a),  the  next  amendment  of 
House  bill  8052,  is  purely  a  technical  change.  It  makes  no 
change  in  the  law. 

Mr.  McNARY.    Mr.  President 

The    PRESmiNO    OFFICER.    Does    the    Senator    from 
South  Carolina  yield  to  the  «*»ftV*r  from  Oregon? 
Mr.  SMITH.    I  yield. 

Mr.  McNARY.  My  attention  has  been  distracted  a  great 
many  times.  Before  leaving  the  subject  of  wool  and  mohair, 
is  the  base  period  for  ascertaining  the  parity  price  for  wool 
and  mohair  changed  from  the  base  period  for  tht  other 
commodities  mentiwied  in  the  original  act? 

Mr.  SMITH.  To  arrive  at  the  base  period,  the  years  had 
to  be  ascertained  when  the  prices  received  for  the  imlts  of 
wool  and  mohair  most  closely  approximated  the  parity  of 
the  other  commodities  during  the  pre-war  period.  That  is 
the  reason  why  the  post-war  period  years  were  adopted,  be- 
cause the  pre-war  prices  for  these  two  articles  were  so  very 
low  that  they  were  Just  impossible.  Therefore,  in  order  to 
get  anything  like  parity,  it  was  necessary  to  search  for  years 
that  really  represmted  an  equitable  base  period.  If  the  pre- 
war period  had  been  accepted  as  the  base,  it  would  not  have 
been  any  benefit  at  all  to  the  wool  or  mohair  grower.  •  The 
bill,  therefore,  takes  the  years  from  1919  to  1929. 
Mr.  BYRD.  Tlie  same  years  as  in  the  case  of  tobacco. 
Mr.  SMii'Ai.  In  this  case  the  post-war  period  has  been 
substituted  for  the  pre-war  period. 

Mr.  WHITE.  And  in  so  doing,  a  period  has  been  selected 
when  wool  was  higher  than  it  has  been  within  a  period  of 
40  years  or  sa 

Mr.  SMITH.  It  is  not  a  question  of  how  high  wool  has 
been.  It  is  a  question  of  whether  the  purchasiisg  power  of 
the  wool  grower  was  on  a  parity  with  that  of  the  man  whose 
product  he  had  to  buy.  An  effort  has  been  made  to  ascer- 
tain what  period  that  was;  and  there  has  been  taken  the 
post-war  period  from  1919  to  1929  as  a  time  when  the  mlces 
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Ot  wool  and  HMliair  were  ■inawl— lili  on  a  parity  witli  the 
prkm  of  eom  and  moat  and  cotton  and  wbeat  In  the  pre- 
wut  period. 

Mr.  Preaklent  I  now  oone  to  aecttone  3  (b)  and  3  (c)  of 
tbe  bill  we  have  before  oe.  They  are  IdentlcaJ  wtth  aectlona 
1  and  2  (aJ  of  the  iTiinli  WH.  and  itmpiy  aubstttute  the 
word  **  production  "  for  the  word  "  reduction  ".  and  pat  tn 
the  word  "  adjustment."  The  reason  for  that  ts  that  It  was 
found  that  in  certain  redans  no  reduction  mlsht  be  needed, 
tat  an  increase:  and.  regionally.  It  was  daslred  to  have  the 
power  to  adjoit  rather  than  to  Just  to  have  the  word 
"  reduction  "  used. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  I  ahould  hka  to  ask  the  Senator  If  that 
would  permit  a  btaiflft  pajiiit  to  a  farmer  who  incxeaaei 
his  crop  as  well  as  to  the  one  who  reduces  his  crop? 

Mr.  8MITS.  For  certain  purposes  of  the  bill  that  will  be 
found  to  be  trxMt,  and  I  will  show  the  Senator  the  reason 
when  we  get  to  It. 

Section  2  (d)  of  House  bill  8052  does  not  appear  tn  the 
•ante  MB.  That  does  not  concern  us.  It  amends  section 
8  (D  of  the  Agricultural  Adjustment  Act  by  empowering 
the  Secretary  to  make,  in  addition  to  rental  or  benefit  pay- 
■MOia  for  acreage  adjustment,  which  are  already  authorised 
in  section  8  (1).  payments  on  any  basic  commodities  for 
of  domestic  or  foreign  markets,  for  removal  of 
and  in  connection  with  the  production  of  that 
part  of  a  commodity  required  for  domestie  conaumptlon. 
The  real  object  of  this  aectkm  ts  to  aathoriae  and  reqtdre 
the  levy  of  a  proceesing  tax  in  (»der  to  ftnaane  the  making 
of  such  payments.  In  other  worda,  the  iinirsMlng  tax  now 
results  in  an  extra  price  for  the  wheat  and  cotton  consumed 
here.  It  is  now  proposed  to  attempt  a  payment  on  the 
exportable  part,  and  this  is  what  this  provision  seeks  to  do. 

Mr.  BYRD.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  South  Carolina  whether  his  analysis  now  refers  to 
Senate  bill  1807  or  to  the  preaent  law. 

Mr.  SMITH.    I  am  referring  to  the  Hoose  amendment. 

Mr.  BYRD.  The  Senator  is  speaking  of  the  differences 
between  the  two  billa.  Is  he  spelling  of  the  dtflerences  be- 
tte  House  biU  which  haa  baon  oOend  m  a  autaUtute 
the  old  Senate  bill  1807.  or  la  he  speakkw  of  the  differ- 
ence between  this  bill  and  the  preaent  legislation? 

Mr.  SMITH.  I  am  nirafchig  of  the  differences  between 
this  bill  and  the  pzvMnt  Ingliiiilnn.  because  I  take  it  that 
the  Senate  will  agree  to  the  substitution  of  the  House  bill  for 
the  Senate  t>*H 

Mr.  VANIXNBKRO.  Mr.  PrcildRit.  wlU  the  Senator 
yield? 

Mr.  SMITH.    I  yield. 

Mr.  VANDENBERO.    Do  I  understand  that  the  paragraph 
which  the  Senator  has  just  deBcribed  la  an  approach  to  the 
two-price  system  for  aplcultural  commodities? 
'   Mr.  SMITH.    It  Is  an  approach  to  an  effort  to  eliminate 
the  two-prtoe  system. 

Mr.  VANDBNBERO.  No:  on  the  contrary,  is  it  not  sub- 
stantially the  theory  of  the  old  McNary-Haugen  bill,  which 
li  a  two-price  system — a  high  price  at  home,  and  whatever 
price  can  be  obtained  abroad? 

Mr.  SMITH.  No.  no.  The  old  McNary-Haogen  bill  tried 
to  make  the  price  uniform  by  the  payment  of  rebates  on 
all  exported  articJea,  so  that  the  price  to  the  American  pro- 
ducer would  be  nnif  orm. 

Mr.  VANEXNBBRO.  Tea:  but  by  two-prioe  system  I 
Mtan  a  higher  price  in  the  home  market  than  abroad. 

Mr.   SMITH.    But   compensating  for   the   lower  export 


1^.  VANDBCBKRO.  Kxactl7.  Thla  is  an  approach  to 
the  two- price  system  as  I  now  describe  it? 

Mr.  SMITH.    Yes:  as  the  Senator  now  descrfbea  It. 

Mr.  VANIXNBKRO.  And  that  la  siriMtantially  the  Mo- 
Nafy-Haugen  thetxy  as  we  used  to  understand  it:  bat  I 
a«VBe  that  this  hingwagr  wookl  not  permit  the  apptlcatkm 
of  an  equaliattlon  fee. 

Mr.  SMITH.    Oh.  now 


Mr.  WHITE.  Mr.  President,  will  the  Senator  recur  to 
subparagraph  (c>.  at  Itxie  14.  and  explain  to  me  just  what 
that  seeks  to  acoompllrii?  I  understand  that  it  permits  the 
Government  to  make  rental  payments  or  benefit  payments, 
not  alone  in  cash  but  in  conunodities  of  other  kinds. 

Mr.  SMITH.  The  bill  specifically  permiU  the  Secretary 
to  pay  the  wool  producer  in  wool.  He  cannot  pay  him  In 
any  other  kind  of  commodity.  Later  on  in  the  bin  that  is 
specifically  defined. 

Mr.  WHITE.    It  proposes  to  insert  these  words: 

Or  to  be  made  In  quanUttes  of  one  or  more  agnciiltural  com- 
mcMlttl—  acqutrBd  by  the  Sserctaiy  of  Agrlcultore  pursuant  to  this 


Mr.  SMITH.    Yes. 

Mr.  WHTTB.  I  thought  that  was  broad  enough  to  permit 
the  Secretary  to  make  the  pajrment  in  any  one  of  the  many 
agricultural  commodities  in  the  possession  of  the  Oovem- 
ment. 

Mr.  SMITH.  No.  The  bill  later  on— I  shall  come  to  that 
directly— specifically  provides  that  where  payment  in  kind  la 
made,  it  has  to  be  in  kind  to  the  producer  of  the  particular 
article.  For  Instance,  In  lieu  of  cash  payment  for  the  wool 
producer,  he  may  be  paid  In  wool:  the  cotton  producer  may 
be  paid  In  cotton:  the  com  producer  may  be  paid  in  com. 
Tlie  bill  later  on  specifically  defines  that. 

Mr.  WHITE.  These  are  matters  with  which  I  am  not  fa- 
miliar: but  why  should  the  cotton  producer,  who  produces 
cotton  that  he  wishes  to  sell,  desire  to  be  paid  in  cotton,  tho 
very  crop  of  which  he  is  undertaking  to  dispose? 

Mr.  SMITH.  To  get  rid  of  the  surplus.  He  takes  that  In 
lieu  of  production. 

Mr.  BYRD.  What  would  the  cotton  producer  do  with 
cotton? 

Mr.  SMITH.  He  would  use  It  in  lieu  of  production,  just 
as  he  did  under  the  law  we  passed  which  Mr.  Hoover  failed 
to  sign. 

Mr.  BYRD.  He  could  not  eat  It.  He  would  have  to  sen  it; 
would  he  not? 

Mr.  SMITH.  He  would  keep  It  In  Ueu  of  production  next 
year.  It  is  the  only  method  we  can  find  that  win  take  cara 
of  overproduction.  For  Instance,  suppose  we  were  to  produce 
so  much  wheat  that  we  would  have  practically  a  2-year  sup- 
ply: Instead  of  sacrificing  the  whole  thing,  under  this  bOl 
when  the  price  got  down  to  a  point  where  it  meant  starva- 
tion and  ruin  for  the  wheat  grower,  the  Oovemment  would 
be  authorized  to  purchase  wheat  and  resen  it  to  the  fanner 
in  lieu  of  next  year's  production,  so  that  the  speculator  would 
not  get  the  benefit  of  the  fanner's  acreage  reduction,  but 
the  fanner  would  get  the  benefit  of  It. 

Mr.  BYRD.  Does  the  Senator  think  that  the  farmer 
would  rather  have  cotton  than  cash? 

Mr.  SMITH.  Thousands  would,  and  I  would,  if  in  taking 
cotton  I  could  borrow  on  it  and  substitute  it  for  next  year's 
production.  When  the  price  goes  up  I  have  made  a  erof}, 
virtually  speaking,  without  producing. 

Mr.  BYRD.    Suppose  the  price  does  not  go  up? 

Mr.  SMITH.  If  the  price  does  not  go  up  It  is  not  proAU 
able  for  me  to  make  a  crop. 

Mr.  BYRD.  In  other  words,  the  Senator  thinks  the 
farmer  would  rather  have  a  hundred  dollars'  irarXh  of 
oottm  than  to  have  a  hundred  dollars  in  cash? 

Mr.  SMITH.    That  is  the  option. 

Mr.  BYRD.  I  understand  it  is  optional  with  tbe  Secre- 
tary of  AgricuKure. 

Mr.  SMITH.  No:  It  is  optional  with  the  farmer,  under 
this  biU. 

Mr.  HATCH.  Mr.  President,  a  qnestlon  was  propounded 
a  few  moments  ago  regarding  wool  and  mohair,  and  I  did 
the  answer.  There  has  been  some  oppo- 
State  to  this  amendment,  and  I  think  there  ts 
a  mlssin«<shs— ion  about  it.  I  dcsdne  to  ask  whether  tha 
bdl  changes  anything  concerning  the  wool  and  mohair  in- 
dostry  except  the  base  period.  Is  that  the  only  effect  Ik 
would  have? 

Mr.  SMITH.    It  pots  them  under  hcenae. 


Mr.  HATCH.    Permits  the  hidustry  to  be  Ucensed? 

Mr.  SMITH.    Yes. 

Mr.  HATCH.    It  does  not  make  wool  and  mohair  basic 

commodities? 

B£r.  SMITH.     No. 

Mr.  VANDENBERO.  Mr.  President,  I  am  sure  the  Senator 
from  New  Mexico  is  seeking  to  clarify  the  situation. 

Mr.  HATCH.    I  am  seeking  information. 

Mr.  VANDENBERO.  In  reply  to  previous  questions,  I 
understood  the  Senator  from  South  Carolina  to  teU  the 
Senator  from  Wyoming  a  few  moments  ago  that  this  does 
make  wool  a  basic  commodity  and  that  it  does  permit  the 
levying  of  a  processing  tax  on  wool. 

Mr.  SMITH.  It  permits  the  levying  of  a  processing  tax 
on  wool,  but  it  puts  the  two  products  in  that  class  because 
the  base  period  is  a  different  one. 

Mr.  VANDENBERO.  I  imderstand  the  difference  in 
periods,  but  this  does  grant  the  power  to  make  wool  a 
basic  commodity  and  assess  a  processing  tax  against  it.  Is 
not  that  correct? 

Mr.  SMITH.     Not  under  this  bin. 

Mr.  VANDENBERO.  Was  not  that  the  Senator's  stote- 
ment  to  the  Senator  from  Wjromlng  a  little  while  ago? 

Mr.  SMITH.  Let  us  look  on  page  6  of  the  House  text, 
tmder  section  4.  line  17,  where  it  is  provided: 

Except  In  the  case  of  mUk  and  lt«  producta,  tobacoo,  and  sugar 
beeto  no  license  Issued  under  such  clause  (3)  shall  be  effective 
with 'respect  to  any  commodity  (or  product  thereof)  which  on 
Aprtl  1  1885,  Is  defined,  under  section  11,  as  a  basic  agrtcultxiral 
commodity,  nor  shall  any  such  Uoenae  be  effective  with  respect 
to  any  nonbaslc  agricultural  commodity  (or  product  thereof) 
except  wool,  mohair,  fruits,  and  vegetables. 

Those  are  nonbaslc. 

Mr.  CAREY.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  CAREY.  Why  would  they  set  up  a  base  period  if  It 
were  not  for  the  thought  of  the  processing  tax?  The  base 
period  is  set  up  so  that  a  price  may  be  fixed  on  any 
commodity. 

Mr.  SMITH.  Let  me  explain  to  the  Senator.  Wherever 
a  product  is  considered  a  basic  commodity  no  license  what- 
ever is  applied  to  it.  The  producer  Is  remunerated  by  the 
processing  tax.  Where  it  is  taken  out  of  the  class  of  basic 
commodities,  then  the  processors  and  distributors  are 
Ucensed.  and  they  have  trade  or  marketing  agreements. 

Mr  CAREY.  The  Senator  Is  taUdng  about  a  different 
part  of  the  biU.  Under  the  bill,  as  I  read  It,  wool  becomes 
a  basic  commodity  and  subject  to  the  processing  tax.  I  do 
not  say  that  a  wool  dealer  or  producer  would  be  licensed. 

Mr.  SMITH.  Under  the  terms  of  the  House  text  the 
wool  is  removed  from  the  operation  of  the  processing  tax, 
and  processors  and  distributors  are  put  under  a  license  in 
accordance  with  marketing  agreements  arrived  at  by  the 
producers. 

Mr.  CAREY.  A  base  price  Is  set  up,  and  how  could  that 
base  price  be  obtained  if  there  were  not  a  processing  tax  to 
raise  the  price?    How  would  it  be  done? 

Mr.  SMITH.  I  presume  that  through  the  Ucenses.  and 
marketing  agreements  of  the  producers,  they  wiU  be  allowed 
a  price  equal  to  the  base  price.  But  wool  has  been  taken 
out  on  the  ground,  it  is  said,  that  there  are  so  few  pur- 
chasers and  producers  of  wool  that  it  has  been  wholly  im- 
I)08sible  to  levy  a  processing  tax  with  any  degree  of  success. 

Mr.  CAREY.  I  cannot  understand  the  mechanics,  be- 
cause on  any  other  commodity,  under  this  measure,  there 
win  be  a  processing  tax  and  the  producer  wiU  be  paid  the 
difference.  If  they  are  not  agricultural  commodities,  where 
win  the  money  come  from  to  raise  the  price? 

Mr.  SMITH.  I  understand  from  the  Department  that 
through  the  marketing  agreements  there  would  be  fixed  a 
price  at  which  the  producers  would  seU.  and  the  processors 
and  distributors  would  be  required,  under  their  licenses,  to 
pay  that  price. 

Mr.  CAREY.  Suppose  there  were  no  market  demand  for 
the  wool,  and  suppose  the  price  should  be  so  high  that  wool 
would  come  in  from  abroad? 


Mr.  SMITH.  Under  the  marketing  details,  aU  those  things 
are  worked  out  under  the  marketing  agreements. 

Mr.  CAREY.    T%Lis  is  price  fixing,  then. 

Mr.  SMITH.  It  has  those  features  in  it.  yes;  just  as  the 
manufactiirer  has  to  fix  his  price  in  order  to  take  care  of 
overhead. 

Bir.  CAREY.  In  other  words,  the  Department  wiU  say. 
"You  must  have  so  much  for  wool,  and  we  wlU  fix  the 
price." 

Mr.  SMITH.    It  approximates  that;  yes.    That  is  frank. 

Mr.  CMAHONEY.  Mr.  President,  if  I  understand  cor- 
rectly, it  does  not  go  that  far. 

Mr.  SMITH.    It  approximates  that. 

Mr.  OTklAHONEY.  If  a  marketing  agreement  Is  made,  its 
objective,  of  course,  wiU  be  to  raise  the  price. 

Mr.  SMITH.    To  the  parity. 

Mr.  CMAHONEY.  And  this  provision  Is  designed  to  sub- 
stitute, as  a  guide  for  the  Secretary  in  entering  these  mar- 
keUng  agreements,  the  price  from  1919  to  1929.  after  the 
war,  for  the  extremely  low  isice  range  of  the  inre-war  period. 

Mr.  SMITH.  Yes;  it  Is  just  to  bring  the  price  to  the 
parity. 

Mr.  OldAHONEY.  As  I  read  the  language  to  which  the 
Senator  has  just  aUuded.  it  seems  to  be  a  very  clear  declara- 
tion that  wool,  mohair,  fruits,  and  vegetables  are  not  basic 
commodities. 

Mr.  SMITH.    That  is  correct. 

Mi.  OltCAHONEY.  And  not  only  Is  that  true  but  in  the 
report  which  was  filed  by  Jiir.  Jokxs,  from  the  Committee  on 
Agriculture  in  the  House  of  Representatives,  I  find,  on  page  6, 
this  statement  referring  to  the  new  licensing  ixt)vision: 

They  cannot  apply  to  any  basic  agrlcultiiral  commodity  (or  its 
producta) .  as  now  defined,  except  that  they  can  apply  to  milk  and 
lU  products,  tobactx),  and  sugar  beets. 

That  is  a  list  of  basic  commodities. 

Mr.  SMITH.    Things  which  were  basic  commodities. 

Mr.  O'MAHONEY.    And  stlU  are. 

Mr.  SBOTH.    Yes;  in  a  way. 

Mr.  O'MAHONEY.    Then  we  read  the  next  sentence: 

Nor  can  these  licenses  apply  to  any  nonbaslc  agrlcxiltural  com- 
modity ot  product  thoeof  except  wool,  mohair,  fruits,  and  vege- 
taUea. 

In  other  words,  here  Is  a  distinct  statement  in  the  report 
affirming  the  language  of  the  biU  that  wool.  m(Aair,  fruits, 
and  vegetables  are  nonbaslc  commodities. 

I  wanted  to  ask  the  chairman  of  the  committee  this  ques- 
tion: Is  my  understanding  correct  that  there  is  no  pro- 
vision in  the  bill  now  before  us  amending  that  section  of 
the  Agricultural  AdjustmMxt  Act  which  namps  the  basic  com- 
modities? 

Mr.  SMITH.    That  is  correct. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  It  is  unquestionably  true  that  wool  and  mo- 
hair and  fruits  and  vegetables  are  not  made  basic  commodi- 
ties, but  I  should  like  to  correct  the  statement  of  the  Sena- 
tor from  South  Carolina  when  he  said  that  no  license  can 
be  issued  for  basic  commodities,  because  limitations  on  page 
6  refer  to  clauses  2  and  3.  and  there  is  another  licensing  sec- 
tion known  as  clause  1  which  would  be  made  effective. 
There  are  three  separate  and  distinct  licensing  clauses  in 
the  bill,  1,  2,  and  3,  which  provide  a  universal  Ucensing  system 
for  aU  farm  products  and  competing  products  if  the  Secre- 
tary desires  to  put  it  into  execution. 

Mr.  HATCH.  Mr.  President,  the  particular  section  re- 
ferred to  by  the  Senator  from  Virginia  only  authorizes 
licensing  in  cases  of  unfair  practices. 

Mr.  BYRD.  Let  me  answer  that  suggestion.  Not  only 
xmfair  practiceti,  but  the  effectuation  of  the  declared  policy 
of  the  act,  which  Is  to  restore  normal  econcnoic  conditions  in 
agriculture. 

Mr.  SMITH.  The  Senator  from  Virginia  understands  that 
on  page  4.  line  23,  this  language  is  used: 

To  eliminate  unfair  practices  or  charges  tl»at  prevent  or  tend  to 
prevent  the  effectuation  of  the  declared  policy. 
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Ur,VnaX  Let  the  8«Mitor  wiKi  •  Uttle  farther.  -  and  the 
nstaratlon  o<  normal  economic  conditions  "  to  acrkultiire. 

Mr.  SMITH.  I  understand,  but  that  to  Just  th«  aeqnence  of 
the  unfair  practices.  If  there  are  fair  pracUces,  then  the 
praocMinc  tax  api>llea  and  no  license  shall  be  applied,  and 
the  Senator  will  And  further  on  In  the  bill  a  provlston  that 
there  must  be  due  diligence  in  aacertaining  what  are  unfair 
practieee. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield.  

iij,  BANKHEAD.  In  answer  to  the  Senator  from  Vir- 
ginia. I  wish  to  call  attenUon  to  the  fact  that  this  la  limited 
to  unfair  practices.    It  reads: 

To  tHinfnfl*T  uatoir  practlOM  or  ebargw  that  preveai  or  tamA  to 
prevent  tba         '     "* 


I 


And  so  forth. 

Ilr.  SMITH.  I  said  tt  was  predicated  on  that. 
Iflr.  BANKHEAD.  Unfair  practieea  Oidy. 
Mr.  SMITH.  I  wish  now  to  consider  the  next  amend- 
■NBt.  Section  3  of  H.  R.  8052  corresponds  to  section  2  of 
flgnate  bUl  1807.  In  the  House  Mil  it  has  been  altered  to 
conform  to  the  changes  heretofore  referred  to.  which  author- 
lat  ttia  Itrytav  ot  processing  taxes  In  connection  with  the 
^i^^.-iii  of  narkets  and  remoral  of  surpluses  ot  agricul- 
tural commodities. 

Mr.  ROBINSON.    Mr.  President,  may  I  Mk  the  Senator 
where  the  amendment  appears  In  Ml  MMDdment  in  the 
nature  of  a  sobstltute? 
.  Mr.  YANDKNBKRO.    On  page  S.  Une  14. 

Mr.  SMITH.  As  I  said,  the  House  hill  has  been  altered  to 
eoafona  to  the  changes  heretofore  referred  to.  which  ao- 

tliortM  the  levying  of  j lailng  taxes  in  connection  with 

the  expansion  at  markets  and  remoral  of  surpluses  of  agri- 
cultural commodlUes.  The  major  result  of  these  alterations 
Is  to  deprive  the  administration  of  the  authority  which  it  has 
under  the  present  act  to  expand  domestic  and  foreign  mar- 
kets for  and  remofve  snrpluses  of  nonbaale  eoBunodlties. 
Mr.  McNARY.  Mr.  President,  will  the  Senator  yield? 
Mr.  SMITH.    I  yield. 

Mr.  McNART.  As  much  as  I  duwkl  like  to  have  done 
•o  I  have  not  been  able  to  follow  the  Senator  conaeeutlTety. 
on  account  of  InterrupUons.  Did  the  Senator  discuss  ttie 
■■Miiiiliiiint  on  page  2  to  strike  out  the  word  -  rertnetinn  •* 
and  to  tnsart  In  Ueu  thereof  "  adjustment?  " 

Mr.  SMITH.  The  Secretary  of  Agriculture  and  his  as- 
iltlgntii  claim  that  in  the  operation  of  the  law  they  already 
have  found  that  It  might  be  iiiii,i—ry.  In  place  of  reduc- 
ing, to  increase,  or  to  adjust  the  conditions,  rather  than 
be  restricted  by  the  word  "  rcductkm." 

Mr.  GEORQE.    Mr.  President,  will  the  Senator  yteW? 
Mr.  SMITH.    I  yield. 

Mr.  OBOROB.  Where  It  Is  found  necessary  to  Increase 
production,  is  it  not  reasonable  to  expect  that  the  price  of 
the  commodity,  the  production  of  which  needs  to  be  In- 
creased in  order  to  suppiy  a  market  demand,  will  enhance, 
without  patting  tt  In  the  power  of  the  Secretary  of  Agri- 
culture to  pay  benefits  to  a  farmer  either  to  reduce  or  to 
inerwse  his  production?  Are  we  now  abandoning  the  whoia 
tiMnrr  on  which  the  Agricoltnral  Adjustment  Act  was  first 
pnmulgated.  and  taakhm  the  Secretary  of  Agriculture  the 
complete  guardian  of  the  farmer,  paying  the  farmer  when 
he  needs  to  have  him  increase,  and  paying  him  when  he 
dMlna  him  to  reduce? 

Mr.  SMITH.  I  shall  enter  into  the  i^iilosopfay  of  this 
OMasure  only  to  the  extent  ci  saying  that  the  farmer  has 
■•t  been  able  to  do  those  things  tor  himself  up  to  the 
present  time.  However,  in  aiMwer  to  the  Senator  from 
Georgia.  I  wHl  say  that  1  think  what  they  have  in  mind 
la  that  there  are  certain  commodities,  perhaps,  which  may 
be  advantageously  used  in  export,  but  the  price  of  which 
might  not  be  up  to  the  parity;  and  the  Senator  will  find 
in  tUa  bill  that  an  effort  la  made  to  incorporate  some  of 
the  features  of  the  McNary-Haugen  bin  namely,  the  ad- 
justment for  the  farmer  on  his  exported  commodities  as 
well  as  paying  a  fanner  on  his  domesticaUy  " 

commodltiei. 


Mr.  GEORGE.  I  appreciate  that  and  I  think  I  thoroughly 
understand  that.  However,  that  has  not  anything  to  do.  as 
I  see  it.  with  this  provision. 

The  bill  proceeds  on  to  two  theories.  There  Is  a  conscious, 
definite,  well-defined  purpose  to  make  it  possible  for  the 
Secretary  of  Agriculture  to  increase  the  processing  tax,  to 
Impose  and  collect  more  taxes  to  pay  out  greater  benefits, 
and  he  is  desirous  of  being  relieved  of  all  restrictions,  so  that 
he  can  pay  out  the  proceeds  of  that  tax  to  increase  produc- 
tion or  reduce  prodiiction,  or  to  reduce  acreage  or  to  increase 
acreage.  It  is  the  purpose  to  give  him  a  perfectly  free  hand» 
as  I  understand.  The  amendment  is  difOcult  to  understand: 
as  It  Is  drawn,  but  undoubtedly  that  Is  what  Is  meant;  and  L 
cannot  interpret  It  in  any  other  way.  It  has  not  anytlxing 
to  do  with  export,  as  I  understand  it. 

Mr.  SMITH.  Mr.  President.  I  think  the  basic  principle 
underlying  it  is  an  adjustment  of  our  production  to  whatever 
volume  our  export  and  domestic  consumption  may  require. 

Mr.  GEORGE.  I  grant  that;  but  the  Agricultural  Adjust- 
ment Act  was  predicated  upon  one  thought  and  one  theory 
and  one  fact,  which  is  that  we  were  accumulating  and  had 
accumulated  sxirpluses  in  this  country  to  the  point  whei  c  the 
market  price  had  broken  down.  We  had  accumulated  them 
In  the  domestic  market,  and.  of  course,  our  domestic  price 
went  down.  So  an  effort  was  made  to  devise  some  means  by 
which  we  could  control  the  production  so  as  to  raise  the 
parity  inlce.  In  the  meantime  the  power  to  Impose  a  tax  was 
given  to  the  Secretary  of  Agriculture,  and  the  power  to  pay 
benefits  was  given  to  the  Secretary  of  Agriculture,  to  Induce 
reduction  in  acreage  or  reduction  In  production.  Now  wo« 
throw  it  wide  open,  so  that  the  Secretary  of  Agriculture  may 
do  much  as  he  pleases  with  the  money  raised  through  the 
taxes  which  he  imposes. 

Mr.  SMITH.  I  desire  to  call  the  Senator's  attention  to  the 
fact  that  getting  rid  of  the  surplus,  which  was  one  of  the 
potent  causes  in  breaking  the  price,  is  only  one  of  the  objec- 
tives which  have  been  sought  by  the  Government  since  I  have 
been  a  Member  ot  the  Senate,  namely,  devising  some  plan, 
some  way,  somehow  by  which  the  farmer  would  not  be  at  the 
mercy  of  an  uncontrolled  market. 

Mr.    VANDENBERG.    Mr.    Preaident,    will    the    Senator 
yield  for  a  further  question? 
Mr.  SMITH.    I  yield. 

Mr.  VANDENBERG.  Does  the  word  "  reduction  "  have  to 
be  changed  to  the  word  "adjustment"  In  order  to  Justify 
the  approaching  wheat  policy,  which  continues  the  reduction 
benefits  without  reouiring  any  reduction  in  order  to  obtain 
the  benefits? 

Mr.  SMITH.  I  think  perhaps  that  is  one  of  the  objects 
in  view. 

Mr.  VANDENBERG.    That  is  the  new  adjustment  which 
the  Senator  has  in  mind. 
Mr.  SMITH.    The  Senate  report  says: 

In  connection  with  nuuiy  of  tb«  commodity  benefit  programs. 
it  has  frequently  bean  DoaDd  deelrable  to  require  •  larger  reduc- 
^io»t  In  acreage  from  Um  baee  period  during  the  first  year  corered 
by  such  programs  thaa  Is  required  during  the  second  or  later 
years.  Thus.  wbUe  the  provisions  with  reference  to  the  later 
years  require  a  reduction  In  acreage  In  comparison  to  that  which 
utilalfMnl  during  the  base  period,  tbey  aUow  an  Incraaae  In  acre- 
age over  that  which  Is  pcrmlttsd  d\iring  the  first  year  of  the 
reduction  program. 

So  that  Is  Just  akmg  the  line  to  which  the  Senator  has^ 
called  my  attention:  and  I  presume  the  price  whkh  thoi 
farmer  is  to  receive  must  be  the  level  of  the  market,  or  Iti 
must  be  supplemented  by  funds  derived  from  a  specuU  tax 
or  from  the  regular  income  received  by  the  Government. 

Mr.  VANDENBERG.  However.  Is  not  the  Senator  froin^ 
Georgia  precisely  correct  when  be  says  we  are  departing 
from  the  original  purpose  of  the  act  when  we  now  propose  to: 
llcenae  benefit  pa3rments  without  requiring  any  reductioa. 
in  return  for  those  benefit  payments? 

Mr.  SMITH.    It  may  t>e  as  necessary  to  increase  produc- 
tion for  a  definite  and  specific  purpose,  tor  the  benefit  ot 
agriculture,  as  it  was  to  decrease  production. 

Mr.  VANDENBERG.  I  am  not  Inquiring  into  the  Justlflca^ 
tlon  for  it.  I  stmiriy  am  asking  whether  we  are  not  depart-^ 
Ing  entirely  from  the  original  formula. 


Mr.  SMITH.  T  do  not  think  the  original  totcnt  was  for 
the  purpose  of  reduction  alone.  We  started  out.  under  the 
Hoover  administration,  to  try  to  bring  about  some  kind  of 
an  orgsmizatlon  which  would  Insure  a  reasonable  price  to  the 
producer.  Now.  If  it  Is  found  that  in  some  instances  an 
increase  of  production  is  desirable,  for  whatever  purpose  it 
is  required,  it  might  be  necessary  that  the  grower  be 
compensated. 

Mr.  VANDENBERG.  What  Is  the  theory  upon  which 
benefits  are  paid  to  wheat  farmers  without  requiring  any 
reduction  in  acreage  on  their  part?  What  theory  defends 
that  procedure? 

Mr.  SMITH.    I  did  not  know  of  any  difference  until  now. 

Mr.  BANKHEAD.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  BANKHEAD.  I  am  glad  to  have  the  Senator  yield 
at  Just  this  moment,  because  of  the  argument  of  the  Sen- 
ator from  Georgia  [Mr.  Geobgx]  and  the  Senator  from 
Michigan  [Mr.  VanbenberoI. 

The  original  act,  as  we  all  understand,  used  the  word 
"  reduction."  What  is  the  base  upon  which  the  reduction 
is  to  be  made?  Under  the  language  of  the  act  we  could 
not  make  any  change  and  pay  any  benefit  pajrments  unless 
a  reduction  had  been  made  over  the  preceding  year.  A  base 
is  established,  as  in  1934;  and  then  we  come  to  1935,  and  we 
do  not  make  a  reduction,  but  authorize  an  increase  in  acre- 
age. Under  those  circumstances,  at  least  it  is  questionable 
whether  we  can  make  benefit  payments  without  making  a 
reduction  over  the  fixed  period. 

In  the  case  of  wheat  we  had  a  period  of  reduction  which 
was  fixed,  based  on  previous  experience.  Then  came  the 
drought.  Then  came  in  large  measure  the  disappearance 
of  the  surplus.  The  provision  in  this  measure  authorizes 
the  payment  of  benefits  without  requiring  a  further  reduc- 
tion of  acreage,  or  without  requiring  at  least  the  same  re- 
duction previously  provided,  though  there  are  those  who 
contend  that  under  the  language  of  the  original  act  there 
can  be  no  benefit  pajrment  without  a  reduction  over  the 
previous  reduction.  The  word  "  adjustment "  eliminates 
that  questionable  i^ase  or  that  construction. 

Besides,  we  must  bear  in  mind,  in  answer  to  the  question 
of  the  Senator  from  Michigan,  that  there  will  be  two  methods 
under  this  program.  The  one  objective  Is  to  secure  a  parity 
price.  That  is  the  declared  policy  of  the  act.  There  are 
more  ways,  Mr.  President,  to  accomplish  that  result  than 
merely  by  resorting  to  a  reduction  in  acreage  in  order  to 
make  applicable  the  law  of  supply  and  demand.  The  other 
method,  the  one  authorized  by  this  bill.  Is  in  addition  to 
the  reduction  in  acreage,  namely,  the  payment  of  benefit 
payments  to  help  lift  the  price  of  the  agricultural  commodity 
above  the  level  to  which  it  is  lifted  by  the  acreage  reduction. 

We  may  not  do  so  merely  by  an  acreage  reduction  in  the 
case  of  cotton.  In  that  instance  we  know  that  we  have  not 
adjusted  the  supply  to  the  reasonable  requirements  of  the 
market.  Therefore  a  mere  reduction  in  acreage  in  itself  in 
1  year,  in  2  years,  or  even  3  years  may  not  adjust  the  supply 
to  the  demands  of  the  market.  So  the  original  act  con- 
templated and  authorized  benefit  pasrments  In  addition  to 
the  payment  of  acreage  rental  imder  a  reduction  program. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  TYDINGS.  I  was  wondering  If  the  Senator  from  Ala- 
bama had  finished.  If  so,  I  wish  to  ask  the  Senator  from 
South  Carolina  a  question. 

Mr.  BANKHEAD.    I  have  concluded. 

Mr.  TYDINGS.  I  did  not  wiah  to  Interrupt  the  Senator 
from  Alabama. 

Mr.  BYRD.    Mr.  President 

Mr.  SMITH.    I  yield  to  the  Senator  from  Virginia. 

The  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair). 
May  the  Chair  suggest  that  Senators  desiring  to  interrupt 
address  the  Chair  so  that  the  Chair  may  ask  the  Senator 
having  the  floor  to  which  Senator  he  desires  to  yield? 

Mr.  SMITH.  I  yield  to  the  Senator  from  Virginia  to  ask 
a  question  of  the  Senator  from  Alabama. 


The  PRESIDING  OFFICER.  Tbe  Senator  from  Sooth 
Carolina  yields  to  the  Senator  from  Virginia. 

Mr.  BYRD.  I  should  like  to  ask  the  Senator  from  Ala- 
t>ama  if  in  his  Judgment  the  change  from  the  word  "  reduc- 
tion "  to  "adjustment"  would  permit  the  payment  to  a 
farmer  directly  for  increasing  his  crop,  whatever  that  crop 
might  be? 

Mr.  BANKHEAD.  I  tUnk  It  would  authorise  the  payment 
of  benefit  pajrments  if  that  were  necessary  to  help  give  the 
farmer  a  i^rity  price  for  his  crop. 

Bffr.  BYRD.  Will  the  Senator  explain  how  the  price  of 
a  particular  commodity  can  be  increased  by  increasing  its 
production? 

Mr.  BANKHEAD.  If  the  benefit  payments  are  related  to 
and  added  to  the  price  for  that  productlrai  it  indh^tly 
gives  the  farmer  an  additional  price. 

Mr.  BYRD.  But  that  is  not  the  conception  of  the  act» 
is  it? 

Mr.  BANKHEAD.  I  think  so.  That  Is  Just  the  argu- 
ment I  have  made,  that  It  authorizes  not  only  i>ayment  for 
acreage  reduction  but,  where  that  is  not  sufficient  to  give 
the  parity  price,  it  authorizes  also  benefit  payments  in 
addition  thereto.  One  is  rentals  and  the  other  benefit  pay- 
ments.   They  are  both  authorised. 

Mr.  BYRD.  Then,  it  is  the  poUcy  of  the  Department 
of  Agriculture  to  pay  farmers  for  increasing  their  crops,  if  it 
is  necessary  to  do  so  in  order  to  obtain  the  parity  price? 

Mr.  BANKHEAD.  I  do  not  think  an  increase  in  the  crop 
ever  increases  the  price. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  SMITH.    I  do. 

Mr.  TYDINGS.  I  understand  the  Supreme  Court  now  is 
passing  on  the  N.  R.  A.;  I  do  not  know  what  the  decision 
is;  but  I  am  wondering  if  the  N.  R.  A.  Act,  particularly  Its 
intrastate  features,  should  be  declared  unconstitutional,  how 
far  that  same  philos(H>hy  would  make  unconstitutional  thia 
bill  as  it  is  now  conceived. 

Mr.  SMITH.  I  think  the  difference  beween  this  bill  and 
the  N.  R.  A.  law  is  that  this  is  largely  voluntary;  it  provides 
for  contracts  between  certain  parties  and  the  Government. 

Mr.  TYDINCjHS.  Let  me  interrupt  the  Senator,  if  I  may. 
As  I  understand,  the  Secretary  of  Agriculture  is  given  the 
power  to  license  in  certain  categories  and  under  certain 
conditions.  If  he  is  given  that  power,  and  he  should  refuse 
to  license  a  particular  farmer  dealing  wholly  in  intrastate 
business 

Mr.  SMITH.  "Hie  Senator  means  m  procegsor  and  not  % 
farmer. 

ISx.  TYDINGS.  Tliat  Is  correct;  yes.  In  that  case  if  the 
N.  R.  A.  should  be  held  to  be  imconstitutlonal  because  of  its 
intrastate  provisions,  would  not  the  same  objection  apply 
to  the  pending  measure? 

Mr.  SMITH.  I  do  not  think  this  bill  would  be  valid.  I 
do  not  t>^<Tiir  the  Secretary  under  the  law  could  arbitrarily 
Ucense  any  man  doing  wholly  an  intrastate  business. 

Mr.  TYDINGS.  That  answers  my  question.  Then,  as  I 
understand  the  Senator's  conception  of  this  bill,  the  licensing 
power  will  affect  only  producers  or  processors  who  are  en- 
gaged in  Interstate  commerce. 

Mr.  SBCTH.    Necessarily. 

Bflr.  TYDINGS.    That  is  the  conception  of  the  bill? 

Mr.  SMITH.    I  think  so. 

Mr.  BYRD.    Mr.  President r 

The  PRESIDING  OFFICER.  DoM  the  Senator  from 
South  Carolina  yield  to  the  Senator  fr«n  ^Orginia? 

Mr.  SMITH.  First,  let  me  define  clearly  the  distinction, 
and  then  I  will  yield.  I  do  not  think  we  have  any  right  or 
power  to  interfere  with  business  transactions  wholly  intra- 
state. I  do  not  think  there  is  any  way  for  us  to  reach  them. 
The  only  approach  of  which  I  know  was  in  stretching  the 
commerce  clause  in  the  railroad  cases,  where  the  Inter- 
state Ccmunerce  Commission  declared  that  a  railroad  wholly 
intrastate  might  indirectly  affect  Interstate  commerce,  and 
therefore  would  be  subject  to  rates,  fares,  and  charges  as  a 
road  that  was  interstate.    But  there  will  be  found  in  the 
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propcwed  amendment  a  dauw  aeCting  forth  almost  the 
Identical  laofiawi  that  was  used  In  the  caM  of  the  rail- 
roads, iwilj  "affecting  or  modifying  in  any  way  inter- 
■lala  commerce.** 

Ur  TYDINGS.  Mr.  President,  may  I  ask  the  Senator 
laothfT  question? 

iCr.  SBOTH.    Tes. 

Mr.  TYDINOS.  In  certain  parts  of  Maryland  there  are  a 
itaat  many  milk  prodncers.  They  generally  supply  not  only 
Washington  but  Baltimore,  of  oonrae.  Suppose  the  Secretary 
of  Agriculture,  under  some  marketing  agreement,  should  de- 
fhie  an  area,  as  provided  in  this  bill.  iHiich  would  allow,  we 
Will  say,  shippers  of  another  SUte  to  ship  milk  into  Balti- 
«gre  under  certain  conditions.  I  do  not  see  ham  he  could 
ngnlate  in  any  way  the  business  of  the  shippers  who  produce 
milk  in  Maryland  and  sell  it  in  Baltimore. 

Mr.  eOCTH.    Neither  do  I. 

Mr.  TYDINOS.  So  that  the  same  criticism  which  was 
mailT  as  to  the  difficulty  of  enforcing  the  N.  R.  A.  would 
apply,  namely,  that  there  would  be  one  class  of  people  supply- 
lag  milk  unregulated  while  the  otlier  class  of  people  who 
ymn  outside  the  SUte  would  be  regulated. 

Mr.  SMITH.  My  idea  of  this  biU.  reading  the  text,  is  that 
those  located  within  the  territory  described  by  the  Senator 
would  enter  Into  a  marketing  agreement,  and  then  the  inter- 
alftte  shipper  who  wanted  to  avail  himself  of  that  market 
would  have  to  subscribe  within  that  zone  to  the  agreement 
perfected  by  those  in  the  vicinage  where  the  IWHlnaaH  is  car- 
ried on^_^ 

Mr.  TYDINOS.  But  the  Senator  will  concede,  will  he  not. 
that  the  Secretary  of  Agriculture  has  nothing  to  do  with  an 
agresBSBl  nade  between  the  producers  and  the  distributors 
of  a  commodtty  aU  within  a  State? 

Mr.  SMITH.  Certainly;  accept  voluntarily.  If  they  set 
up  a  marketing  agresnii  nt.  then  the  processor  who  has  tn- 
tsfstate  relatlcms  eao  be  licensed  in  order  to  make  him  carry 
oat  and  effectuate  the  policy  of  the  marketing  agreement 
entered  into  by  all  the  milk  producers.  That  is  the  object 
olthisbiU. 

Mr.  TYDINOS.  Mr.  President,  let  me  say  to  the  Senator 
South  Carotina  that  I  have  just  been  advised  that  the 
Court  generally  has  held  the  whole  N.  R.  A.  to  be 
Itutlonal.  and  I  take  it  for  granted  that  Infarmation 
la  accurate.  If  that  be  true.  It  strikes  me  that  we  have  to  a 
large  extent  the  philosophy  of  the  N.  R.  A.  insofar  as  intra- 
state control  is  concerned  written  into  the  pending  bill,  be- 
cause thsrs  is  DO  exceptloa  made  in  the  Mil  which  I  hold 
in  my  hazxl  as  to  Intrastate  commerce. 

Mr.  SMITH.  If  the  Senator  will  read  carefully  the  pro- 
vlrtons  for  marketing  agreements,  he  will  And  they  are 
entered  into  as  a  form  of  v<duntary  contracts. 

Mr.  TYDINOS.  Suppose  70  percent  of  those  interested 
vated  to  become  parties  to  one  of  these  voluntary  contracts 
and  30  percent  vote  not  to  do  so.  and  the  business  is  all 
Intrastate,  what  can  the  Secretary  of  Agriculture  do  about  it? 

Mr.  SMITH.    I  do  not  think  he  can  do  anything  about  it. 

Mr.  TYDINOS.  What  good  will  an  agreement  do  if  It 
does  not  apply  to  everybody? 

Mr.  SMITH.  I  think  if  the  marketing  agreement  shall 
ba  deoKmstrated  to  be  beneficial,  others  will  seek  to  enter 
into  It.  AU  that  I  can  say  is,  as  the  Senator  from  Maryland 
and  every  other  Senator  here  knows,  that  if  the  >"ip^»v>nB  Is 
conducted  wholly  within  a  State — if.  in  other  words.  It  to 
intrastate — we  cannot  do  anything  with  it  by  fWaral  law. 
That  is  aU  there  is  to  it. 

Mr.  TYDINOS.  Then  there  is  nothing  in  this  biU  which 
provides  that  any  such  thing  can  be  done? 

Mr.  surra.  No;  and  if  there  were,  the  provisloa  would 
be  Just  idle  words. 

Mr.  BYRD.    Mr.  President 

The  PRKSIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Virginia? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  I  am  very  much  interested  to  learn  what  the 
amator  has  said  with  respect  to  the  intrasUte  feature;  but, 
as  a  matter  of  fact,  this  bill  has  new  language  in  it  which 


the  original  legislation  did  not  contain.  I  refer  to  the  words 
"  m  competition  with  or  so  as  to  burden,  obstnict.  or  In  any 
way  affect  interstate  or  foreign  commerce.** 

Mr.  SMITH.    I  Just  called  attention  to  that 

Mr.  BYRD.  Then,  if  reference  be  made  to  the  report  at 
the  House  committee,  it  will  be  foimd  that  it  is  intended  to 
control  Intrastate  shipments  where  intrastate  shipments 
affect  Interstate  shipments. 

Mr.  SMITH.    Yes;  that  is  the  language  that  was  used. 

Mr.  BYRD.  In  other  words,  the  effort  has  been  made  to 
control  Intrastate  shipments  Just  as  completely  as  it  is  pos- 
sible by  law  to  control  interstate  shipments. 

Mr.  SMITH.  As  Chairman  of  the  Interstate  Commerce 
Committee.  I  did  not  subscribe  at  the  time  to  the  absurd 
length  to  which  they  went  In  Interpreting  the  law  to  which 
I  have  referred,  nor  do  I  sabserlbe  to  It  now;  but  where  the 
Intrastate  condition  does  affect  the  Interstate  condition  it 
ought  to  be  subject  to  the  same  regulation  as  Is  the  inter- 
state. If  the  Senator  means  to  define  where  one  begins  and 
the  other  leaves  off.  It  is  aU  right. 

Mr.  BYRD.  In  other  words.  If  it  does  affect  interstate 
commerce,  it  would  be  controlling  Intrastate  commerce,  if 
the  amendment  should  be  constitutional. 

Mr.  SMITH.  If  Intrastate  commerce  affects  disastrously 
Interstate  commerce,  it  then  becomes  subject  to  the  inter- 
state commerce  law  because  it  is  affecting  the  Instrumentali- 
ties of  the  Federal  Oovemment, 

Mr.  BYRD.  I  understood  the  Senator  stood  upon  the 
principle  that  we  should  not  control  intrastate  commerce. 

Mr.  SMTTR.    I  do. 

Mr.  BYRD.  This  amendment  certainly  attonpts  to  con- 
trol It. 

Mr.  SMITH.  I  do  not  like  the  language  here  any  more 
than  I  liked  it  in  our  Transportation  Act,  but  I  nmintaln 
that  if  an  intrastate  business  in  its  relation  to  interstate 
business  is  affecting  Interstate  business  disastrously,  then  by 
the  very  terminology  used  it  is  interstate  and  is  no  longer 
intrastate.  For  instance,  in  the  child-labor  law  it  was  at- 
tempted to  forbid  the  shipment  in  interstate  commerce  of 
any  goods  from  a  factory  which  employed  child  labor.  The 
Supreme  Court  held  that  it  was  not  vested  with  an  inter- 
state Interest  until  it  was  actually  offered  in  Interstate  trans- 
portation. The  Senator  and  I  can  conceive  of  conditions 
where  an  intrastate  transaction  may  be  for  the  purpose  of 
affecting  interstate  bvisiness.  In  that  case,  the  moment  It 
does  affect  Interstate  business,  and  It  can  be  substantiated 
that  the  intrastate  business  is  affecting  disastrously  inter- 
state business,  it  immediately  becomes  Invested  with  an 
Interstate  character. 

Mr.  BYRD.  There  could  not  be  any  broader  language 
than  that  which  is  contained  in  the  amendment,  because  it 
says: 

In  any  way  affects  lnt«ratat«  or  fortlgn  commeroe. 

That  is  aU  the  territory  It  is  poasihle  to  include.  It  b  aU 
izkduded  in  that  language. 

Mr.  SMITH.  I  do  not  know  but  that  a  fair  interpretation 
of  that  language  would  be  permisaible.  such  as  "  or  affect- 
ing interstate  commerce.** 

Mr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Alabama? 

Mr.  SMITH.    I  yield. 

Mr.  BANKHEAD.  On  this  point  I  beg  to  call  the  Sen- 
ator's attention  in  a  very  direct  way  to  two  decisions  of  the 
Supreme  Court  of  the  United  States. 

In  Stafford  v.  Wallace  (258  U.  S.  495),  which  was  a  grain 
futures  case,  the  Supreme  Court  sustained  the  provisions  of 
the  packers  and  stockyards  act  which,  among  other  things, 
regulated  practices  and  charges  of  commission  merchants 
and  dealers.  In  Chicago  Board  of  Trade  v.  OUen  (262 
U.  8.  1),  the  Court  sustained  the  constitutionality  of  the 
grain-futures  act  regulating  futures  contracts  on  the  boards 
of  trade.  In  both  cases  the  transactions  regxilated  were  en- 
tirely intrastate  in  character.  The  legislation  was  sustained, 
however,  on  the  grounds  that  the  conduct  regulated  bur- 
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dened  and  affected  interstate  commerce  in  wheat  and  live- 
stock. In  the  Stafford  case  the  Supreme  Court  aimounced 
the  principle  as  follows:  ^ 

•  •  •  Whatever  amounts  to  more  or  less  constant  practice 
and  threatens  to  obstruct  or  undxily  to  burden  the  freedom  of 
Intersute  commerce  Is  within  the  regulatory  power  of  Congress 
under  the  commerce  claxose.  and  it  is  primarily  for  Congress  to 
consider  and  decide  the  facts  of  the  danger  and  meet  It. 

Another  case  was  United  States  v.  Ferger  (250  U.  S.  199), 
where,  in  upholding  the  constitutionality  of  a  Federal  act 
making  it  a  crime  to  utter  counterfeit  bills  of  lading  pur- 
porting to  represent  Interstate  shipments,  the  Court  said: 

Thus  both  In  the  pleadings  and  in  the  contention  as  s\un- 
inarlsed  by  the  court  below,  it  Is  Insisted  that  as  there  was  and 
could  be  no  commerce  In  a  fraudulent  and  fictitious  bill  of  lading, 
therefore  the  power  of  Congress  to  regulate  commerce  could  not 
embrace  such  pretended  bill.  But  this  mistakenly  assumes  that 
the  power  of  Congress  Is  to  be  necessarily  tested  by  the  Intrinsic 
existence  of  commerce  in  the  particular  subject  dealt  with.  Instead 
of  by  the  relation  of  that  subject  of  commeroe  and  Its  effect  upon 
it.  We  say  **  mlstalienly  assumes  ",  because  we  think  It  clear  that 
If  the  propKwitloD  were  sustained  It  would  destroy  the  power  of 
Congress  to  regulate,  as  obviously  that  power.  If  It  Is  to  exist, 
must  Include  the  authority  to  deal  with  obstructions  to  Inter- 
state commerce  and  with  a  host  of  other  acts  which,  because 
of  their  relation  to  and  Influence  upon  interstate  commerce,  come 
within  the  power  of  Congress  to  regulate,  although  they  are  not 
Interstate  commerce  In  and  of  themselves. 

Mr.  SMITH.  It  Is  not  necessary  for  me  to  go  any  further 
Into  that  question.  The  application  of  the  principle  in  the 
railroad  case  was  carried  to  an  absurd  extent  in  affecting 
a  railroad  wholly  within  a  State.  In  other  words,  the  appli- 
cation of  that  policy  practically  nullified  all  State  railroad 
commissions. 

Mr.  BORAH.    Mi-.  President 

Mi.  SMITH.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  The  Shreveport  case  was  referred  to.  The 
Supreme  Coiui;  rendered  an  opinion  in  the  Wisconsin  case 
in  which  they  distinguished  the  Shreveport  case  so  as  to 
limit  the  Incident  in  which  the  intrastate  business  substan- 
tially interfered  with  the  actual  regulation  of  interstate 
commerce.  In  fact,  the  Shreveport  case  does  nothing  more 
than  apply  perfectly  well-established  principles  to  a  partic- 
ular state  of  facts.  It  in  no  sense  holds  that  interstate 
commerce  is  subject  to  the  control  of  regulation  of  Con- 
gress, unless  as  hsis  always  been  true,  it  so  interferes  as  to 
prevent  the  regulation  of  Interstote  commerce, 

Mr.  SMITH.  Yes;  but  It  went  further.  The  policy,  which 
was  never,  so  far  as  I  know,  adversely  passed  upon  by  the 
Supreme  Court,  was  that  the  revenues  from  Interstate  com- 
merce were  affected  by  the  charges  on  intrastate  commerce, 
and.  therefore,  they  had  a  right  to  go  within  the  States, 

Mr.  BORAH.  I  should  like  to  see  such  a  decision  if  one 
has  been  rendered. 

Mr.  SMITH.  I  said  the  Supreme  Court  never  has  passed 
upon  that  question  so  far  as  I  know,  and  yet  it  is  practiced 
by  the  Interstate  Commerce  Commission. 

Mr.  BORAH.  Of  course,  if  we  are  going  to  say  that  they 
have  control  of  anything  which  affects  Interstate  commerce, 
we  must  remember  that  all  intrastate  commerce  affects  in- 
terstate commerce.  It  Is  not  sufficient  that  it  shall  affect 
interstate  commeroe,  but  it  must  affect  it  in  such  way  as  to 
Interfere  with  the  power  to  regulate  interstate  commerce 
before  it  becomes  subject  to  control. 

Mr.  SMITH.  That  is  my  interpretation  of  what  is  meant 
by  this  very  language.  That  was  my  idea  when  the  Inter- 
state Commerce  Commission  held  that  if  it  affects  it,  it 
ought  to  be  made  manifest  that  it  was  adversely  affecting 
or  obstructing  interstate  commerce.  I  take  it  that  the  ad- 
ministrators of  the  provisions  of  the  bill  would  be  subject 
to  that  very  kind  of  conclusion.  I  would  expect  them  to  be. 
I  change  that  expression.    I  hope  they  would  be. 

Mr.  BORAH.    Does  the  Senator  say  he  expecte  it? 

Mr.  SMITH.  No;  I  do  not  expect  anything  these  days. 
I  have  gotten  clear  beyond  that  point  now. 

Mr.  BORAH.  The  true  rule  is  that  Congress  has  the 
power  to  regulate  Interstate  commerce,  and  it  has  no  other 
power.  If,  in  ite  eSoart  to  regulate  interstate  commerce,  any- 
thing gets  In  its  way,  in  the  way  so  as  to  Interfere  with  in- 


terstate conunerce,  it  may  remove  it,  but  wholly  for  the 
purpose  of  exercising  the  power  to  regulate  interstate  com- 
merce. 

Mr.  SMITH.  That  is  true.  I  think  that  is  soimd.  and  I 
think  that  is  the  intent  and  purpose  of  this  amendment,  be- 
cause in  the  interlacing  of  all  business  now,  in  the  highly 
standardized  condition  of  our  organized  society,  the  Senator 
knows  and  I  know  that  there  can  be  operated  within  a  State 
things  which  would  violently  affect  Interstete  commerce. 

Mr.  BORAH.  Certainly;  and  when  they  do  violently  affect 
it.  Congress  may  regulate  that  violence  so  as  to  remove  it. 

Mr.  SMITH.  Exactly.  This  bill  gives  someone  the  power 
to  do  that,  and  the  courts  are  still  here.  If  an  attempt  is 
made  to  go  beyond  those  things  that  do  affect  interstete  com- 
merce so  as  to  obstruct  it.  so  as  to  make  it  Inoperative,  or  so 
as  to  modify  ite  operation,  surely  the  courte  are  here  to  deter- 
mine the  matter. 

Mr.  BORAH.    Yes;  and  they  have  Just  done  so. 

Mr.  SMITH.    Yes;  so  I  hear. 

Mr.  BORAH.  I  expect  to  discuss  this  matter  later,  so  I  win 
not  interfere  with  the  Senator. 

Mr.  BYRD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  South 
Carolina  3rleld  to  the  Senator  from  Virginia? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  Before  the  Senator  leaves  the  ever-normal 
granary  plan  I  should  like  to  ask  him  a  question  about  it. 
I  do  not  think  he  has  explained  It  fully.  I  should  like  to 
know  to  what  extent  it  is  anticipated  that  the  Oovemment 
will  become  the  owner  of  large  quantities  of  agricultural 
producte. 

Mr.  Chester  Davis  said  in  his  testimony  that  it  is  further 
recognized  that  the  Government  is  likely  to  come  Into  posses- 
sion of  substantial  amounte  of  commodities,  especially  when 
a  season  of  high  yields,  when  loans  are  made,  is  followed  by 
another  season  of  high  yields.  As  I  recall,  the  Democratic 
Party  and  the  Democratic  platform  severely  condemned  Mr. 
Hoover  and  the  Republican  Party  because  they  purchased 
agricultural  producte.  Is  it  the  information  of  the  Senator 
that  It  is  the  policy  of  the  Department  of  Agriculture  to  hold 
large  quantities  of  agricultural  producte,  to  be  taken  in 
through  loans,  I  may  say,  that  are  made  on  such  producte  in 
excess  of  the  market  value? 

Mr.  SMITH.  Mr.  President,  I  think  there  might  come  a 
time  when  that  would  be  a  very  beneficial  policy  on  the  part 
of  the  Oovemment,  especially  since  we  have  laimched  out 
upon  finding  employment  fw  i)eople,  creating  Jc^.  I  think 
it  is  very  essential  that  when  the  price  of  our  standard  agri- 
cultural producte  manifestly  faUs  below  the  cost  of  produc- 
tion the  Government  shall  be  able  to  acquire  these  producte 
and  substitute  them  in  lieu  of  production.  Whenever  there 
is  a  surplus  and  the  price  goes  below  the  cost  of  production. 
I  think  it  would  be  pretty  good  policy  to  have  esteblished  a 
reservoir  into  which  the  product  could  find  ite  way  for  the 
benefit  of  the  producer,  and  then  be  resold  to  him  in  lieu  of 
production.  When  the  season,  over  which  the  producer  has 
no  control,  produces  a  greater  amoimt  than  ordinarily  Is 
needed.  Instead  of  the  speculator  taking  advantage  of  it  and 
becoming  the  beneficiary,  I  think  the  Government  cotild  very 
well  step  in. 

Mr.  BYRD.  The  Senator  a  short  while  ago  steted  that  no 
producer  or  fanner  could  be  compelled  to  take  a  commodity 
in  kind  unless  he  voluntarily  agreed  to  do  so.  I  should  like 
the  Senator  to  show  me  that  provision  in  the  bill. 

Mr.  SBOTH.   It  is  implied  rather  than  expressed. 

Mr.  BYRD.  I  made  the  stetement  that  the  Secretary  of 
Agriculture  absolutely  controlled  the  matter.  The  Senator 
denied  it,  and  said  that  a  farmer  could  not  be  compelled  to 
accept  cotton  for  raising  less  cotton. 

•Mr  SMITH.   I  do  not  think  he  can. 

Mr.  BYRD.  Where  in  the  bill  is  it  provided  that  the  Sec- 
retary of  Agriculture  may  pay  a  farmer  in  kind,  without  his 
consent,  instead  of  paying  him  in  cash? 

Mr.  SMrra.  Under  the  form  of  the  farmer's  contract,  he 
can  specify  his  option. 
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Ifr.BYItD.   The  flecpetary  can  write  any  Wndo*»cco4r«c» 

be  wishes  to  write. 

Mr.  SMITH.    And  the  fanner  can  reject  any  contract. 

Ifr  BTRD  "nie  SexuUor  knows  that  the  farmer  U  not 
•Sing  to  reject  a  contract  with  respect  to  getting  beqefltpay- 
menu,  so  the  entlr*  matter  is  In  the  control  d  the  Secretary 

d  Agrloilture.  ^ ^.^.^ 

Mr.  SMITH.  The  Senator  from  Virginia  has  oontradictea 
himself.  If  a  fteraer  does  not  want  payment  In  kind,  bat 
vanls  iiajini  In  money,  and  says,  "  I  refuse  to  ^9^^^^^^ 
tar  payaMBl  te  m<mey  ",  and  another  fanner  says,  **  I  wiB 
take  payment  to  kind  ".  they  are  both  at  liberty  to  do  >o.^ 

Mr.  BYRD.  The  Senator  weD  knows  that  the  Secreiary 
<rf  Agriculture  may  prepare  a  contract  in  which  he  may  say 
that  benefit  payments  are  to  be  made,  not  mentiotiliiR  how, 
and  tlie  farmers  wffl  aign  the  contracto.  because  that  is  the 
only  way  in  which  they  can  get  any  benefit  paymento  at  an. 
The  contentlca  1  make,  and  what  I  desire  to  hare  made  dear, 
to  that  if  It  Is  the  policy  of  the  Oovemment  to  pay  the 
iUBiera  in  cotton,  for  example.  Instead  of  in  cash,  that  can 
be  done  without  the  consent  of  the  IndlTldual  farmezx 

Mr.  SMITH.    I  do  not  think  so. 

Mr.  BYRD.  WtMt  ts  in  the  bill  to  prcrcnt  It,  and  will  the 
Senator  agree  to  an  amendment  to  present  it?    ^ 

Mr.  SMITH.  What  Is  in  the  bill  la  the  nfnal  of  the 
ftvnsr  to  sign  the  contract. 

Mr.  BYRD.    If  be  refuses  to  sign,  then  he  will  get  ncAhinc. 

Mr.  SMITH.  Exactly;  if  he  prefers  haTlnc  nothing  to  hav- 
ing cotton. 

Mr.  BYRD.  That  plaees  the  farmer  in  a  very  awlcward 
position.  If  the  Senator  says  the  fanner  should  hare  the 
choice  as  to  irtieCher  to  recehw  cash  or  cotton,  why  not  write 
into  this  proposed  law  an  amendment  to  that  effect? 

Mr.  SMITH.  If  the  Senator  will  prepare  such  an  ■mwmI- 
ment,  I  shall  be  very  glad  to  have  it  incorporated  in  ttia  MU. 
so  as  to  maks  It  distinct  and  clear  that  the  farmer  can 
rccelTe  paymnat  in  kind  or  in  cash. 

Mr.  BYRD.  The  Hoose  bill  authorizes  the  Secretary  to 
pay  the  benefit  either  in  kind  w  in  cash. 

Mr.  SMITH.  Yes.  His  contract  would  depend  upon 
whether  he  was  paid  one  or  the  other.  Thercfcrc  the  Sec- 
retary has  to  be  authorised  to  do  either.  If  he  were  re- 
stricted to  cash,  he  could  not  pay  in  kind.  If  he  were 
itrstrtctffd  to  kind,  he  could  not  pay  in  cash:  but  he  is  author- 
Iwd  to  pay  in  cash  or  in  kind,  as  the  farmer  etects  to  take 
one  or  the  other.  If.  however,  the  Senator  desires  an  amend- 
ment to  the  effect  that  the  fanner  may  accept  cash  or 
^Tui  I  shall  be  very  glad  to  have  it  incorporated  in  the  bill. 

Mr.  BYRD.  That  is  not  the  amendment  I  desire.  Mr. 
fTtiifkrnt  I  desire  an  amendment  that  a  farmer  sbaU  not 
ke  CTir*r*^^***  to  acoept  payment  in  kind  unless  he  so  dsstrta^ 

Mr.  SMITH.  I  say,  if  the  Sexuitor  from  Virginia  will  write 
an  ^Tn»^uiinma\t  providing  that  the  option  shall  be  left  with 
the  farmer  as  to  whether  he  shall  accept  payment  in  kind 
or  In  cash.  X  shall  be  rcry  glad  to  acoept  it. 

Wi{h  respect  to  section  4.  esKcept  for  the  fact  that  the 
Bouse  bill  has  paragraphed  its  amendmsnta.  the  language  is 
Identical  la  both  biUs  through  line  U.  on  page  t.  of  the 
Bouse  UU.  aod  the  and  of  the  aentence  in  line  1  oo  page  6 
of  the  Senate  bilL 

Mr.  BYRD  Mr.  President,  the  Senator  is  now  referring 
to  secUon  4? 

Mr.  SMITH.    Yea. 

Mr.  BYRD.  It  is  my  understanding  that  the  Senator  Is 
comparing  this  hill  not  to  ths  former  bill  but  to  the  existing 
Icfflaiation? 

Mr.  SMITH.    Tliat  Is  what  I  am  doing. 

Mr.  BTSD.  I  think  the  Senator  should  make  clear,  as  I 
suppose  he  win.  that  as  compared  to  rristtng  legiaiatifm  the 
bill  adds  these  words: 

la  KsnnllltiiB  wttik  OK  M  SB  to  burOes.  otetnwt.  sr  m  any  way 
ateet 
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Mr.  SMITH.    Let  me  find  thai  ptPvlsJon  In  the  original 


Mr.  BYRD.  It  It  at  the  bottom  of  page  7,  section  S.  of 
the  original  law. 

Mr.  SMTIB.    The  original  famgoage  says: 

To  Iwue  Ilcenjes  permmiag  proeeMor*.  MKXrtaitoiis  of  prodoeMW, 
and  othera  to  engage  in  tha  handling,  la  th«  cvircnt  d  tat«t«ta 
or  foreign  commerce,  of  any  agricultural  commodity  or  product 
UmtcoI  .  vr  any  eompetlng  eommodtty. 

No;  this  langiukge  Is  new.  and  it  is  In  accordance,  as  1 
said  a  moment  ago.  with  the  language  that  was  incorporated 
In  the  Transportation  Act. 

Mr.  BYRD.  I  am  not  a  lawyer,  and  neither,  as  I  undex^ 
stand.  IB  the  Senator  from  South  Carolina. 

Mr.  SMITH.     No. 

Bir.  BYRD.  But.  in  the  Senator^  opinion,  does  not  thia 
provision  tremendously  strengthen  the  licensing  dauie,  be- 
lt says?— 


Mr.  SMITH.    Yea. 

Mr.  BYRD.    Those  are  new  words,  whi^ 

existing  legislation  with  regard  to  Urensing 


not  in  the 


m  compcatlon  wtth  or  ao  as  to  trarden.  obstruct,  or  tn  any  wag 
ailact.  Intovtata  commerce. 

Mr.  SMITH.  Oh.  yes;  uidwsitatlngly.  I  think  so.  I  thb* 
tt  gives  the  Secretaiy  the  power,  wherever  he  finds  intra- 
state business  burdenii^t  at  aftecting  interstate  business,  so 
to  declare.  

Mr.  BYRD.  Let  us  take  a  concrete  example.  SoptWBe, 
for  instance,  a  man  raised  a  thousand  baskets  of  straw- 
berries, and  sent  them  into  a  nearby  city  that  hi^pened  to 
be  within  his  State  That  would  be  affecting  interstate 
■hipmenU  ot  strawberries.  taecauM  strawberries  would  be 
shipped  into  that  city  from  out  of  the  State.  Is  not  that 
correct? 

Mr.  SMITH.  I  do  not  know  that  that  could  be  considered 
as  burdening  or  affecting  Interstate  commerce.  It  would 
bs  so  entirely  within  the  right  of  an  individual  in  a  State, 
or  a  community  within  a  State,  that  I  do  not  think  it  could 
be  80  considered. 

I  caimot  think  of  an  iUnstration  just  now.  but  I  presomo 
there  are  plasty  of  intrastate  transactiosks  that  do  burden 
and  obstruct  interstate  conunerce.  The  Senator  and  I.  in 
imrrlrg  this  kgislatiirn  if  it  shall  pass,  are  going  to  leare 
to  the  courts  and  to  the  common  sense  and  discretion  of 
the  Secretary  at  Agriculture  and  his  assistants— I  said  "  the 
common  sense  and  diKrctkm "— the  extent  to  which  this 

wiU  go. 

Mr.  BYRD.  But,  regardless  of  that,  there  are  certain 
fundamental  princifdes  on  which  the  Senator  and  I  should 
still  stand. 

Mr.  SMITH.    Tteie  are.  and  I  stand  on  them. 

Mr.  BYRD.  Wouki  not  the  Senator  be  willing  to  modify 
that  language?  It  now  reads,  "in  any  way  affect."  Mo 
t^^^f^^fm  oowld  be  stronger  than  that — "  tn  any  way  affect.'* 
It  doat  BOt  say  that  the  HTiHWny  of  the  commodity  shall 
injure,  necessarily,  but  that  it  aftiall  "  ki  any  way  affect 
Interstate  or  foreign  conunerce." 

Mr.  SMITH.  Mr.  President,  I  think  perhaps  the  language 
**  In  any  way  affect "  Is  rattwr  too  lfi>eral.  I  f  raz^dy  admit 
that.  If  the  language  oookl  be  so  framed  as  to  indicate 
ftaet  the  transaction  nnst  Interfere  with  or  obstruct  inter- 
state commerce.  H  wotdd  be  better  for  us  all 

Mr.  BYRD.  Will  the  Senator  consider  an  amendment 
akmg  that  Bne? 

Mr.  SBCTH.     I  wflL 

Mr.  BCWIAH.    Mr.  Pregldent 

The  PRESIDINO  OFFICER  (Mr.  Kmo  te  the  chair >. 
Does  the  Senator  from  Sooth  Carolina  yMd  to  the  Senator 
fram  Idaho? 

Mr.  SMITH.    I  yWd.  

Mi.  BORAH.  I  have  before  me  the  opinion  of  the  Supreme 
Court  rendered  today,  some  paragraphs  of  which  bear  directly 
on  this  matter.    It 


In  determining  bow  far  ths  Federal  OOTemment  may  go  In  con- 
tnjQlBff  tntrastaSe  tnin— rttooa  vpcm  the  groood  that  xtttj  '  afleet  ' 
tnftetstass  euumimm,  tbsn  to  a  iiiiiiiiij  and  wrtl-<rtaHHtf>ed  dts- 
LiaxUua  belweeo  illrert  anrt  ti^Strtrr  rfftr*-  Tbs  pMclss 
be  dtawxL  only  a*  Individual 
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In  other  words,  when  we  use  the  words  "  interstate  com- 
merce "  it  does  not  add  anything  to  the  law  to  add  to  it  the 
words  "  any  commerce  which  affects  Interstate  commerce  ", 
because  each  case  must  be  determined  as  it  arises,  and  the 
Court  will  determine  for  itself  whether  a  given  transaction 
affects  interstate  commerce  to  such  an  extent  as  to  interfere 
with  the  regulation  of  interstate  coDMncrce. 

In  other  words,  if  the  term  "  edl  matters  In  Interstate  com- 
merce "  were  employed,  the  idea  would  be  expressed  just  as 
fully  as  by  the  use  of  the  additional  term  which  is  inserted. 

Mr.  SMITH.  Mr.  President,  as  I  said  to  the  Senator,  it  is 
going  to  be  left,  as  the  National  Recovery  Act  was  left,  to  the 
final  decision  of  the  Court,  and  each  individual  case  arising 
will  be  determined  by  the  degree  to  which  it  does  interfere 
with  interstate  commerce. 

Biir.  BORAH.  When  it  gets  before  the  Court  the  fact  that 
we  have  used  the  term  "  and  affects  interstate  commerce  " 
will  add  nothing  to  the  strength  of  the  law. 

Mr.  SMITH.  I  agree  with  the  Senator.  I  think  that  Is 
correct. 

Mr.  VANDENBERO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  frcMn 
South  Carolina  yield  to  the  Senator  from  Michigan? 

Mr.  SMITH.    I  yield. 

Mr.  VANDENBERO.  In  connection  with  section  4,  which 
the  Senator  has  been  explaining,  may  I  inquire  what  lati- 
tude is  Involved  in  the  licenses  which  are  to  be  issued  to 
processors?  Can  the  Secretary  of  Agriciilture  control  all 
phases  of  the  processor's  business  and  operation  under  the 
licenses? 

Mr.  SMITH.  What  does  the  Senator  mean  by  "all 
phases  "? 

Mr.  VANDENBERO.  I  was  challenged  by  a  circular 
which  comes  to  hand  from  the  law  committer  of  the 
American  Newspaper  Publishers  Association,  for  example, 
which  says  that  under  this  authority  the  Secretary  of 
Agriculture  can  pass  upcm  all  the  advertising  campaigns 
of  a  processor,  that  he  can  decide  that  a  processor  is  not 
entitled  to  include  advertising  expense  within  a  legitimate 
marlcet  price.  Does  the  Senator  believe  that  the  power  to 
license  a  processor  is  an  all-inclusive  power,  which  the 
Secretary  can  use  in  respect  to  all  of  the  activltiss  of  the 
processor? 

Mr.  SMITH.  As  I  contemplate  it,  if  we  attribute  to  the 
Secretary  of  Agricultiire  and  his  assistants  common  decency, 
we  would  think  that  he  would  license  processors  for  the 
purpose  of  carrying  out  the  marketing  agreements  entered 
into  by  producers,  and  beyond  that,  have  nothing  to  do  with 
bis  license  restrictions. 

Mr.  VANDENBERO.  I  do  not  want  the  Senator  to  leave 
me  in  the  position  of  having  suggested  that  the  Secretary 
would  go  beyond  common  decency.  In  the  Secretary's  view 
of  the  ordered  and  regimented  society,  which  he  conscien- 
tiously believes,  apparently,  to  be  eawentla]  to  the  welfare  of 
American  life,  he  might  decently,  from  his  viewpoint,  go 
Infinitely  further  than  the  aUe  Senator  from  South  Caro- 
lina would  want  to  go. 

Mr.  SMITH.  I  may  explain  the  object  as  I  see  It.  Let 
us  assiune  a  marketing  agreement  entered  into  by  producers. 
They  go  into  the  details  and  have  a  meeting  with  the 
processors,  which  I  imderstand  has  been  done  in  nearly  every 
case;  and  they  waxk.  out  a  program,  as  was  done  in  the  case 
of  tobacco,  by  which  the  processor  or  distributor  conforms  to 
the  terms  of  the  marketing  agreement  entered  into  by  the 
producers.  He  has  to  pay  them  a  certain  price,  or  come 
within  certain  rules.  What  he  does  with  the  product  after 
he  gets  it,  or  how  he  goes  about  disposing  of  that  which  he 
has  brought  from  the  producer  is,  as  I  understand,  beyond 
the  purview  of  license.  That  enters  into  another  phase 
which  does  not  concern  the  producer  and  the  processor  and 
distributor.  The  object  here  is  to  get  for  the  producer,  as 
near  as  may  be,  a  Just  return  for  what  he  sells  in  terms  of 
what  he  buys,  and  beyond  that  there  is  no  concern. 

Mr.  VANDENBERO.  I  understand  that  to  be  the  objec- 
Uve.         

Mr.  SMITH.    Yea. 


f  Mr.  VANDENBERO.  But  textuaHy  I  am  asking  the  Sen- 
ator whether,  under  the  language  which  he  is  asking  the 
Senate  to  approve,  the  license  which  the  Secretary  of  Agri- 
culture can  put  upon  any  processor  is  a  license  so  broad  that 
he  can  virtually  exercise  any  power  or  authority  he  wants 
to  over  the  processor  in  respect  to  the  merchandising  of  the 
particular  commodity  which  is  processed. 

Mr.  SMITH.  No;  I  do  not  so  understand.  In  the  first 
place,  I  do  not  think  the  Secretary  of  Agriculture  would 
want  to  burden  himself  with  following  up  what  the  processor 
does  after  he  has  conformed  to  the  contract  implied  in  the 
license  and  in  the  marketing  agreement. 

Mr.  VANDENBERO.  Suppose  the  Secretary  of  Agricul- 
ture should  move  on  to  some  other  high  position  in  the  Oov- 
emment  and  the  Under  Secretary  should  become  Secretary? 

Mr.  SMITH.    We  will  not  discuss  that  question. 

Mr.  VANDENBERO.  How  would  the  Senator  like  to  have 
these  powers  administered  then? 

Mr.  SMITH.  I  turn  over  all  my  interest  to  the  Senator 
from  Michigan.  He  is  welcome  to  draw  any  deduction  or 
induction  or  abduction.     [Laughter.] 

Mr.  VANDENBERO.  Does  the  Senator  think  that  hazard 
is  siifflciently  imminent  so  that  we  ought  to  protect  against 
it  in  this  bill? 

Mr.  SMITH.  I  noticed  that  some  of  the  Senat<n«  were 
willing  to  take  the  hazard  in  the  first  place,  and  they  are 
welcome  to  take  it  in  the  second  place. 

Mr.  VANDENBERO.  I  should  like  to  ask  the  Senator  one 
other  question  in  regard  to  this  section.  I  should  like  to 
know  why  sugar  beets  are  chosen  as  one  of  the  specific  com- 
modities which  are  not  exempted  from  the  license  language 
on  page  6? 

Mr.  SMITH.  I  think  the  Secretary  and  his  assistants  have 
taken  out  those  raw  materials  which  were  notoriously  be- 
low the  parity  price,  where  the  producers  were  not  getting 
the  parity  price,  and  where  a  processing  tax  could  not  be  so 
readily  available  as  when  applied  to  the  standard  articles, 
such  as  cotton,  and  com,  and  wheat. 

Mr.  VANDENBERO.  We  have  the  Jones-Costigan  Act  to 
deal  with  the  sugar  situation,  and  I  am  wondering  why  it  b 
not  left  to  the  Jones-Costigan  Act.  I  see  one  of  the  able 
authors  of  that  act  upon  his  feet.  Perhaps  he  might  be 
permitted  to  respond. 

Mr.  COSTIOAN.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Moou  in  the  chair). 
Does  the  Senator  from  South  Carolina  yield  to  the  Senator 
from  Colorado? 

Mr.  SMITH.    I  yield. 

Mr.  COSTIOAN.  I  did  not  rise  to  respond  to  that  in- 
quiry, but  to  supplonent  the  question  of  the  able  Senator 
from  Michigan  by  asking  why  sugarcane  is  not  included 
with  sugar  beets  in  the  clause  mentioned  by  the  Senator 
from  Michigan? 

Mr.  SMITH.  I  am  not  prepared  to  make  a  statement, 
save  to  refer  to  Just  what  was  brought  out  before  the  com- 
mittee. My  imderstanding  is  that  the  prices  of  the  sugar 
beets  and  wool  were  so  far  below  anything  like  parity  that 
a  processing  tax  was  not  indicated  as  being  easily  executed. 
They  could  adjust  the  difference  more  satisfactorily  than 
through  an  attempt  to  put  on  a  processing  tax,  because  it 
must  be  evident  to  the  Senator  that  if  they  were  as  far  below 
the  parity  as  indicated  by  the  report,  a  processing  tax  would 
practically  eliminate  them. 

Mr.  COSTIOAN.  My  suggestion  to  the  able  Senator  from 
South  Carolina  is  that  either  sugar  beets  be  eliminated  from 
line  16,  page  5,  of  the  House  bill  or  sugarcane  be  added. 
It  is  evident  that  sugar  produced  from  cane  and  sugar  pro- 
duced from  beets  are  not  distinguishable. 

Mr.  SMITH.    No. 

Mr.  COSTIOAN.  It  is  also  well  known  that  in  marketing 
sugar  produced  from  diverse  sources,  beet  and  cane,  natural 
marketing  areas  are  frequently  invaded,  so  that  sugar  pro- 
duced from  cane  is  frequentiy  sold  in  beet-sugar  regions,  and 
vice  versa.  Tbenion,  marketing  agreements  are  especially 
desirable  to  eliminate  needless  and  wasteful  cross-transpor- 
tation chazves. 
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I  wiA  at  thte  early  sUfe  In  tbe  cciartdiTmtInn  of  tbe  biU 
l0  f^gMl  to  tbe  able  nnntnr  tnm  South  Carolina  that 
i^trranr  be  added  or  sugar  beets  omitted,  partunilarly  sixMe 
Um  oourta  ooder  known  oommercial  conditions  may  reason- 
ably bold  any  mch  daaaUlcailan.  distinguishing  between 
elon^  t»*«^  basic  eommodltlet.  to  be  an  arbttraxy.  unwar- 
nuBtfld.  and  Illegal  discrimination. 

Mt.  SMITH.  Let  me  suggest  to  the  Senator  that  he  pre- 
pare an  amendment  to  that  effect,  and  I  shaU  aslc  the  De- 
partment to  give  me  a  spedflc  sUtement  as  to  what  they  have 
found  in  trying  to  administer  the  law. 

Mr.  OOenOAN.    I  thank  the  Senator.    Tbat  is  precisely 
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Ifr.  VANDENBSRO.  Mr.  President,  if  tike  Senator  win 
permit  me.  I  am  still  without  an  answer  to  my  question  as 
to  why  sugar  beets  should  be  in  tbe  bill  at  all.  in  Tlew  of  the 
fTrtiK^r*^  of  the  Jones-Costlgan  Act.  and  I  am  wondering 
whether  the  Senator  will  not  permit  the  Senator  from  Colo- 
rado to  ttm  me  his  judgment  uiMm  that  Question? 

Mr.  SMITH.    I  shall  be  glad  to  yiield  for  that  porpoae. 

Mr.  COSnOAN.  I  had  nothing  to  do  with  the  prepara- 
tloa  ot  the  bill  before  us.  My  attention  has  been  directed 
ocUy  to  the  clause  about  which  I  have  expressed  mysetf. 
I  prefer  at  this  time  to  reserve  any  further  answer  to  the 
mitftVrm  of  the  Senator  from  Michigan . 

Mr.  SMITH.  Mr.  Preskknt.  I  wish  to  call  attention  to 
f^nnthifT  phase  of  the  matter.  The  Senator  from  Michigan 
and  tte  Senator  from  Ccdorado  were  speaking  about  articles 
being  iif^*My*^  rather  than  being  brought  under  the  proc* 
•Mtaw  tax  prorialOQ.  These  articles  are  produced  In  a 
UuUmf  so  limited  in  extent,  and  in  a  volume  so  small, 
eonparatively.  that  it  is  more  convenient,  according  to  the 
rtatrmftnt  made  by  the  Department,  to  handle  them  by  mar- 
katiBf  agreements  and  hcenses  than  by  a  processing  tax. 

Tte  fifth  clause  provides  that  no  license  can  be  Issued 
except  In  aid  of  an  executed  or  proposed  marketing  agree- 
meaL  Since  from  line  19  on  page  4  through  the  toA  at 
the  sentence  in  line  1  tax  page  5  of  the  Senate  bill  there 
is  already  Imimisil  a  similar  reatrictkm  with  respect  to 
clause  (2)  and  clause  (3)  licenses,  this  new  sentence  affects 
only  the  clause  (1>  licenses,  which  deal  solely  with  unfair 
trade  practices  and  charges. 

Tbe  sixth  clause  exempts  retailers — with  tlfeo  exception 
of  retailers^  of  milk — from  the  compulsory  UeenriDg  provi- 

SiOZtt. 

There  was  eaiiiriilanMa  propaganda  to  the  effect  that 
under  the  terms  of  tbe  original  law  and  the  first  proposed 
amendment,  the  Secretary  should  lloflnwi  anyone  handling 
agricultural  products,  wberew  they  went.  The  proposed 
amendmait  does  not  permit  a  retailer  to  be  licensed  unless 
tbe  retailer  niriintf  tbe  function  of  a  wholesaler— that  is. 
a  retailer  selling  to  a  retailer — but  so  long  as  be  sells  in 
retail  no  license  shall  be  applied. 

Mr.  VANDENBSRO.  Mr.  President,  may  I  ask  tbe  Sen- 
ator whether  the  phrase  "  unfair  practlcea  "  is  defined  any- 
where in  the  biU? 

Mr.  SMITH.    No:  I  think  not. 

Mr.  VANDENBERO.  What  does  tbe  pfaraae  "unfair 
practices  "  mean? 

Mr.  SMITH.  The  Senator  can  answer  his  own  queeklon 
just  as  well  as  I  can.  It  is  a  pretty  broad  i'  rpresiiioiL  If 
it  were  capable  of  dcfinitioo.  I  think  it  should  be  tatoor- 
porated  In  the  bill;  but  the  Senator  recognises  that  wbeo> 
ever  we  begin  to  eniimerate  tbe  specific  things  to  be  ex- 
empted or  included  we  cannot  go  bejrond  them,  so  are 
obliged  to  leave  It  to  the  j\idgment  of  those  who  are  to 
■dtoiilnleliir  this  law  to  decide  whether  prafOttoei  are  mani- 
festly unfair  In  conMaott  honsety  and  In  eonmon  dealing. 

Mr.  VANDENBBBO.  Does  tbe  Senator  think  we  have 
emsUlaUonal  authority  to  delegate  to  tbe  Secretary  of  Agrl- 
ealtnre  tbe  rigbt  to  define  an  unfair  practice  and  then  deal 
with  it  by  way  of  penalty  through  a  li(«neer 

Mr.  SMITH.  Tes:  I  think  we  have  the  power  of  creatliw 
•  cam%,  and  we  eoaw  very  near  doing  it  In  this  Utt.  Oon- 
gVMBlMietbepo'Wtoereate  inferior  courts  and 
with  all  the  power 


Mr.  VANDENBERO.    This  wIU  not  be  an  Inferior  court. 

Mr!  SMITH.  Mr.  President,  the  paragraph  designated  as 
fB) .  H^g^ning  In  line  1,  page  8.  of  House  bill  8052.  is  Iden- 
tical with  the  paragraph  constituting  lines  4.  through  18, 
on  page  5  of  Senate  bill  1807. 

I  do  not  think  that  needs  any  explanation. 

Section  5  of  House  bill  8052  correspcnds  to  and  is  sub- 
stantially id^n»fa'«ii  with  section  4  of  Senate  bill  1807.  and 
constitutes  the  so-called  "  books  and  records  section." 

There  has  been  a  good  deal  of  comment  about  that.  Tlie 
Senate  bill  provided  for  an  examination  of  books  and  papers 
pertinent  to  the  question-  I  think  synonymous  provision  is 
made  in  the  House  bill  so  that  tbe  two  are  practically  the 
same  in  this  respect. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yidd? 

Mr.  SMITH.    I  yield. 

Mr.  LEWIS.  I  should  like  the  Judgment  of  the  Senate 
from  South  Carolina,  as  Chairman  of  the  Committee  on 
Agrlcultme  and  Foreetry.  who,  as  we  all  know,  has  been 
watching  all  legislation  touching  agriculture,  and  also  the 
Judgment  of  the  Senator  from  Alabama  [Mr.  Bunuasol 
en  this  question: 

Is  it  not  now  worthy  of  eonakleration  whether  we  should 
i;o  farther  in  our  consideration  of  this  bill  at  the  present 
time?  The  Supreme  Court  of  the  United  States  seems  to 
have  rendered  an  opinion  which,  from  what  we  learn  of  it, 
indicates  that  the  f  oandatlon  on  which  this  proposed  legis- 
lation is  based  is  open  to  the  serious  question  of  unconstitu- 
tkmaltty,  certain  featores  of  tt  coming  wholly  within  the 
decision  as  we  now  know  It  to  have  been  rendered.  Would 
It  not  be  well,  before  we  go  farther  with  this  bin,  that  it  be 
recommitted  to  the  committee,  or  for  a  while  suspended, 
until  complete  consideration  by  the  Committee  on  Agricul- 
ture and  Forestry  can  be  given  as  to  how  far  the  provisions 
of  this  bill  are  within  the  opinion  of  the  Supreme  Com-t.  or 
bow  far  they  are  without  it.  and  thus  avoid  the  possible  pas- 
sage in  this  body  of  a  measure  which  may  in  a  very  short 
while  be  under  question,  under  suspicion,  imder  charge, 
under  great  doubt,  and  possibly  ctHne  within  the  maledic- 
tions of  the  Supreme  Court  in  declaring  it  Invalid?  Would 
it  not  be  weil  for  us  now  to  consider  those  phases  of  the 
subject?  

Mr.  SMITH.  Mr.  President,  now  that  this  bill  has  been 
reported,  individually  I  prefer  to  have  this  august  body  of 
lawyers  consider  it  in  all  its  legal  and  constitutional  phases 
rather  than  send  it  back  to  the  committee  with  its  limited 
knowledge  of  legal  lore.  I  make  no  refiection  on  the  lawyers 
on  the  committee,  but  while  there  are  some  of  us  on  tbe 
committee  who  make  assault  with  Intent  to  be  lawyers, 
and  some  of  us  may  be  lawyers.  I  think  It  is  better,  now 
that  we  have  tbe  bill  before  us  aikd  have  tbe  decision  of  the 
Supreme  Court  before  us,  to  test  each  one  of  the  provisions 
of  the  substantive  law  as  well  as  these  implementing  amend- 
ments. I  prefer,  for  tbe  sake  of  the  agricultural  Interests 
of  America,  to  go  on.  and.  so  far  as  we  can.  intervene  and 
give  them  some  hope  that  from  now  on  they  will  be  enabled 
under  law  to  participate  to  some  degree  at  least  in  the  wealth 
they  produce  and  not  to  eontinne  to  be  In  the  line  of  least 
resistance  and  to  be  expMted  by  all  the  profiteers  and 
manufacturers  wbo  handle  the  farmers'  inducts. 

Mr.  McNARY.  Mr.  President,  the  Senator  from  Illinois 
bas  laade  a  proposal  which  I  thought  of  maldng.  twice  within 
tbe  last  hour.  A  number  of  Senators  spoke  to  me  about  the 
advisability  of  recommitting  the  bill  to  the  committee  for  its 
study  in  connection  with  the  decision  handed  down  by  the 
Supreme  Court  today  in  connection  with  the  N.  R.  A. 

With  tbe  sUgbt  knowledge  I  have  of  the  decision  of  tbe 
Supreme  Court,  if  I  have  been  correctly  Informed.  It  is  my 
judgment  that  the  delegation  of  power  without  any  proper 
tifflnituyn  is  just  ss  apiMxent  in  the  agricultural-adjustment 
bill  as  in  the  N.  R.  A.  Act.  I  have  not  had  time  to  read  the 
decision,  and  I  may  be  mistaken. 

Would  it  not  be  beipf nl  and  fair  to  Congress  and  fair  to 
the  farmers  of  the  country  to  recommit  the  bill  to  the  com- 
mittee for  the  purpose  of  study?  Would  we  not  gain  time 
therebyt 


Mr.  SMITH.  I  think  we  will  gahi  time  If  we  shaD  con- 
tinue to  consider  the  bill  on  tbe  floor  of  ttie  Senate,  and. 
In  the  light  ot  the  decision  of  tbe  Supreme  Court,  either 
amend  or  eliminate  those  parts  ot  the  blU  which  In  the 
opinion  of  a  majority  of  the  Senators  are  unconstitutional, 
rather  than  send  the  bill  back  to  the  oonmilttee  for  Its 
discussion,  because  the  same  questions  will  again  be  gone 
over  when  the  bill  comes  back  to  tbe  floor. 

Mr.  McNARY.  I  think  there  is  question  whether  the 
pending  measure  does  not  come  within  the  i;HX>visians  of  the 
decision  handed  down  today;  and.  inasmuch  as  there  Is 
other  pending  legislation  which  may  take  the  place  of  that 
which  is  now  before  us,  I  believe  it  is  In  tbe  interest  of  the 
fanners  of  the  country  and  of  Congress  that  this  bill  be 
recommitted  to  the  committee  for  its  study,  in  the  light  of 
the  decision  of  the  Supreme  Court.  I  do  not  wish  to  take 
it  away  from  the  chairman  of  the  committee.  If  I  were 
chairman  of  the  committee  I  should  do  it  vtduntarily.  and 
I  should  feel  almost  under  the  necessity  of  moving  in  that 
direction;  but.  in  justice  to  the  chalnnan.  I  hesitate  at 
this  time  to  do  so. 

Mr.  SMITH.  M^.  President,  I  desire  to  state  Ibat  I  do  not 
think  the  terms  of  this  biU  are  comparable  to  the  tarns 
of  tbe  N.  R.  A.  Act 

Mr.  BORAH.    Mr.  President- 

The  PRESIDINO  OFFICER.  Does  tbe  Senator  from 
South  Carolina  yield  to  the  Senator  from  Idaho7 

Mr.  SMITH.    I  yield. 

Mr.  BORAH.  Would  not  the  Senator  be  willing  to  have 
the  Souite  take  a  recess  until  tomorrow,  so  as  to  give  us  a 
chance  to  study  the  bill  in  the  light  of  the  decisicn  of  tbe 
Supreme  Court,  instead  of  sending  the  bill  back  to  the  com- 
mittee? 

Mr.  SMITH.  Mr.  President,  I  should  be  perfectly  willing 
to  take  that  course. 

Mr.  ROBINSON.  Mr.  President,  why  not  let  tbe  Senator 
from  South  Carolina  proceed  with  his  explanation  of  tbe 
amendments?  When  he  shaU  have  conduded  that  expla- 
nation— which  win  give  the  Senate,  if  Senators  will  listen 
to  it,  some  understanding  of  tbe  purposes  and  effect  of  tbe 
bin — it  will  be  time  enough  to  discuss  taking  a  recess  or  an 
adjounmient. 

I  think  the  Senator  should  have  an  oppmtunlty  to  con- 
clude his  discussion  of  the  amendments.  He  has  been  in- 
terrupted— properly,  of  course — a  great  many  times.  When 
he  shall  have  concluded  bis  explanation  of  the  bill  we  can 
then  decide  whether  or  not  we  wish  to  take  a  recess  or  an 
adjournment. 

lifr.  SMITH,  lifr.  President,  I  think  perhaps  the  sugges- 
tion of  the  Senator  from  Arkansas  is  the  better  i^an;  and,  if 
I  am  permitted.  I  will  go  through  the  amendments,  so  that 
they  will  be  in  the  Recori),  with  the  explanation  which  has 
been  prepared,  and  those  who  desire  to  examine  the  decision 
of  the  Supreme  Court  will  be  prepared  tomorrow. 

Mr.  BORAH.  Mr.  President,  the  questions  Involved  in 
some  of  these  amendments  were  decided  by  the  Suprone 
Court. 

DscisioHS  or  suPBSMx  comrr  xw  w.  a.  a.  am  FiAzxxa-LxifKi 

LAW  CASB    (S.  DOC  HO.  SB) 

Mr.  BLACK.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  BLACK.  It  has  been  suggested  by  a  number — but  I 
do  not  know  that  the  suggestion  has  as  yet  been  carried 
out — that  the  opinions  should  be  placed  in  the  Record, 
and.  If  the  Senator  from  South  Carolina  wiU  yield  for  that 
purpose,  I  will  ask  unanimous  consent  to  have  inserted  In 
the  Rbookd  both  opinions  of  tbe  Supreme  Court  of  the 
United  States  In  the  N.  R.  A.  cases. 

Mr.  BANKHEAD.    Were  there  two  opinions? 

Mr.  BLACK  I  might  state  that  there  were  two  opinions, 
the  opinion  of  tbe  Court  and  concurring  opinions  by  Mr. 
Justice  Cardoeo  and  Mr.  Justice  Stone,  who  added  some 
views  to  those  of  the  other  justices  of  the  Court.  I  ask 
that  both  opinions  may  be  inserted  In  tbe  Bscobd. 

LXZZX •90' 


The  PREHTDTNO  OFFICER.  Without  objection,  tt  is  ao 
ordered. 

Mr.  KINQ.  Mr.  President,  wHl  tbe  Senator  from  South 
Carolina  3^eld? 

Mr.  SMITH.    I  yiekL 

Mr.  KING.  Does  the  request  of  the  Soiator  from  Ala- 
bama also  Include  the  decision  of  the  Court  on  the  so- 
called  "  Frasier-Lemke  Act  "7 

Mr.  BLACK  I  did  not  Include  that  in  my  request,  but  I 
think  it  would  be  wise  to  do  so,  and  I  shall  be  glad  to  add 
also  the  request  that  the  opinion  of  the  Court  on  tbe 
Rrazier-Lemke  Act  be  inserted  in  tbe  Rxookd. 

Tlie  PRESmiNO  OFFICER.  Without  objection,  it  is  so 
ordered. 

Mr.  ROBINSON.  What  was  the  opinion  of  tbe  Court 
in  that  case? 

Mr.  KINO.    The  act  was  declared  imconstitutlonal. 

Mr.  BLACK.  Mr.  President,  It  has  been  suggested — ^I  do 
not  know  whether  It  would  be  desirable  or  not,  but  I  sug- 
gest it  for  consideration — that  there  will  be  ao  many  re- 
quests for  tbe  opinion  of  the  Supreme  Court  in  the  N.  R  A. 
case  that  It  ought  also  to  be  printed  as  a  public  document, 
and  I  make  that  request,  in  order  to  test  whether  Senators 
think  that  is  proper.  I  may  add  that  the  estimate  of  cost 
of  printing  the  opinions  in  the  Rscosd.  as  required  by  the 
rules  of  tbe  Joint  Committee  on  Printing,  has  been  furnished 
to  the  committee. 

Mr.  BYRD.    Is  the  opinion  a  long  one? 

Mr.  BORAH.  Mr.  President,  as  I  understand,  there  wlU 
be  identy  of  cojAes  printed  by  the  Supreme  Court  itself. 

Mr.  BLACK  If  coi^es  will  be  available  from  that  source, 
then,  I  will  withdraw  that  part  of  my  request. 

Mr.  BYRD.  Is  the  opinion  a  long  one.  I  should  like  to  ask 
the  Senator?  I  was  just  wondering  whether  it  would  not  be 
well  to  have  the  opinion  read  by  the  deilc.  If  It  is  not  too 
long. 

Mr.  BLACK.  It  would  probably  take  an  boor  or  more  to 
read  it. 

Mr.  ROBINSON.    It  would  take,  perhaps.  2  hours. 

Mr.  BYRD.    Very  welL 

Mr.  BLACK  subsequently  said:  Mr.  President,  since  I  was 
on  my  feet  a  few  moments  ago.  It  has  been  ascertained  that 
the  number  of  printed  copies  of  the  opinions  relative  to  the 
N.  R.  A.  law  available  to  the  Supreme  Court  are  very  limited, 
and  a  niunber  of  Senators  desire  that  the  Supreme  Court 
opinions  to  which  I  have  referred  be  made  a  Senate  docu- 
ment.   I  therefore  ask  unanimous  consent  that  it  be  so  done. 

The  PRESIDINO  OFFICER.  Without  objecUon.  it  is  so 
ordered. 

The  oi^nions  of  the  Sui»%me  Court  of  the  United  States 
which  wa*e  ordered  to  be  printed  in  the  Raoota  are  as 
follows: 

(Supreme  Court  at  the  United  States.    No*.  864  and  864.    October 
term.1884.    864.    A. L.A.Schechter  Poultry  Corporation,  Schechter 
Live  PouUrg  Market,  Joseph  Schechter,  Martin  Sehechter,  Alex 
Scheehter,  and  Aaron  Schechter,  petitionert,  v.  The  United  States 
o/  America,  864.     The   United  States  of  America,  petitioner,  v. 
A.  L.  A.  Schechter  Poultry  Corporation.  Martin  Schechter.  Alex 
Schechter,  and  Aaron  Schechter.     On  writs  of  certiorari  to  tbe 
United  States  Clrcvilt  Co\irt  of  Appeala  for  tbe  Second  Circuit] 
Mr.  Chief  Justice  Hiighas  delivered  the  opinion  of  the  Court. 
Petitiooen  In  no.  664  were  convicted  m  the  District  Court  of  the 
United  States  for  the  Kastem  District  of  New  York  on  18  counts  of 
an  Indictment  charging  violations  of  what  Is  known  as  the  "  Live 
Poultry  Code  ".*  and  on  an  additional  count  for  cotrnpirstcy  to  com- 
mit such  violations.*    By  demurrer  to  the  indictment  and  ^pro- 
prlate  motions  on  the  trtal  the  defendants  contended  ( 1 )  that  tbe 
code  had  been  adopted  pursuant  to  an  unooostitutiooal  delegation 
by  Coaagress  of  legtolative  power:  (2)  that  it  atteiiM;>ted  to  regulate 
intrastate  transactions  which  lay  outside  the  authority  of  Congress; 
and  (8)   that  in  certain  provt^ons  tt  was  repugnant  to  the  due 
process  clause  of  tbe  fifth  amendment. 

The  circuit  coxirt  of  appeelw  sustained  the  conviction  on  tbe  oon- 
apincj  count  and  on  16  counts  for  violation  of  the  code,  but 
reversed  the  conviction  on  2  counts  which  charged  violation  of 


1  The  full  title  of  the  code  Is  Code  of  Pair  Competition  for  the 
Live  Poultry  Industry  of  the  MetropoU.an  Area  in  and  About  the 
City  oi  New  York. 

*Tbe  indictment  contained  CO  counts,  of  which  37  counts  were 
,ilPT«t— ^  by  the  trial  court,  and  on  14  counts  the  d«f  endanU  were 
a^^nltted 
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flfl  te  «rfttwnmi  wMM  and  inaTlinwiii  boon  <<J^<*; 
I  not  d»«ned  to  be  within  the  «»«'«^««»Lr!!^«?. 
iwuUUoa.     On    the    reepecUTe    .ppUcatioo.   ci   «J^*|{S*!!S2 
(5atS)MUl  ot  the  Oo^ornment  (no.  8W)  thl.  court  grastMl  wrlto 

mSI  mne^f^  percent^  the  ll^e  poultry  there  ni-xkjt^ 
SSTfromoUier  S^te..  Thr.e-fourth.  of  thta  »mount  urlTe. 
SrSl  and  le  con«l«ned  to  comml»lon  men  or  «<*l""-  ^^^^l^ 
Selefrelght  ehlprrSnU  (.bout  78  percent)  come  In  •«  "»«>f*^ 
Sttin  TSrolnjU  of  the  New  York  Central  Railroad.  "jJ,J^  "^ 
mSnd^  rtooTof  the  four  terminals  In  New  Jer«y  serylng  Vmw 
?SkatT  tSi  comml-aon  men  tnmaact  by  far  "^^ f^'  P^fJ 
i  tie  bilnSr  on  a  comml-lon  baaU,  "^Pf^f  °^f«  "»*,^SS! 
M  i^nta  and  remitting  to  them  the  proceed*  of  sale,  leas  com- 
USSiTf^i"  and  handling  charge..  Oth«w»«.  ^bjiy  buy  for 
{^own  account.  They  seU  to  slaughterhouse  opwmtocB.  who  f 
•lao  called  market  men.  i.**^  ^i-— 

The  defendanto  are  slaughterhouse  operator,  of  *»«>*""  «»^ 
A.  L.  A.  Schechter  Poultry  Corporation  and  ^S*^*^***  Vj'! 
Poultrr  Karket  are  corporaUons  conducting  wholettle  poultry 
JSughUrhottST  mCkeuVn  Brooklyn.  New  York  City.  ^  J-ieph 
ScSSThUr^ated  the  latter  corporaUon  and  also  8^*^*°*?^^^ 
c^t.  of  thT  former  corporation  which  wu  operate!  by  Martto^ 
SS  and  Aaron  Schechtiir  DefendanU  <»<»i^y  P"^^"?,"^! 
SU  poultry  from  commlsalon  men  at  the  West  .^•'^K^^^**"^* 
IB  Hew  York  City  or  at  the  railroad  terminal,  urrtng  the  city. 
but  occasionally  they  purchase  from  commission  men  In  faUfdei- 
SL-  ThS^buy  the  fouitry  for  slaughter  and  ««i«-Aft«  the 
jSultry  I.  trucked  to  their  slaughterhouse  "^f***  J^,^"^.!! 
to  thwe  sold,  usually  within  34  hour^  to  "*»^P««^.4*^^ 
and  butcher.,  who  sell  dlrecUy  to  conwuner..  Th«  P~l^  P'^" 
Sii  from  defendants  t.  Immediately  '^^J^J^'Z^^^J^ 
«ry.  by  shochtlm  in  defendanU'  employ      Defendant,  do  not  .rtl 

poultry  In  Interstate  commerce.  

Th.  Uw-poultry  code  wa.  promulgated  under  wctton  So«  th. 
N»™niU  iSSwal  Recovery  Act.*  That  •^"of-^'  P^^i^f?* 
pcSSon.^  which  ar«  Mt  forth  in  the  margin  ^-authorl*.  th. 


•  Act  of  Jun.  1«.  1933.  c.  90  {4«  8t»t  196.  19e:  16  U.  a  O.  7«). 
«  OodM  of  Pair  CompeUUon :  

•  -_,  I  /,)  Upon  tiM  i^»pl4catum  to  the  PremtotpT  cu»  at 
^_^  t^^tl  or  ladurtrttU  MWdaUon.  or  group.,  the  Prealdent  may 
•Mrav.  a  cod.  or  eodM  of  fair  competlUon  for  the  trade  or  MMtrj 
oTmbdlvMoB  tbareof .  reprwwited  by  the  appUcant  or  applicants 
tf  tte  ruaiilMit  fia^  (D  *^^^  f"*^  aMoclatlon.  or  group.  ImpoM 
^  iBMrattabto  rwtrletlon.  on  adrnflon  to  membwahlp  therein  and 
M  tralT  reprewntaUve  of  such  tradiM  or  Industrie  or  wibdlTlalon. 
tbCTWf  and  (2)  that  such  cod.  or  eodM  ar.  not  dertgnad  to  pro- 
mote monopolle.  or  to  eliminate  or  oppr«.  hbaU  ent«prl»e.  and 
wlU  not  operate  to  discriminate  against  «to«a.  and  wUl  t«»d  to 
^^  coate  the  policy  of  this  title:  Proirtded.  That  mich  cod,  or  eodM 

not  permit  monopollM  or  monopolistic  practloM:  rrovMra 
r  Th.t  where  swh  code  or  codM  affMt  the  serrlce.  and  wal- 
OMiged  in  othOT  step,  of  the  MoxMnnlo  proc«M. 
.  In  tKf  MaUoo  shall  deprive  such  perwin.  at  Vbm  right  to  be 
hMiSprlor  to  approval  by  th.  PrwidMit  ot  roch  code  or  cod...  Th. 
-  -  mtkj.  as  a  condiUon  at  hi.  ^iiproral  of  any  roch  cod.. 
Kh  condltktn.  (indtidlng  rwiulrement.  for  the  making  of 
■d  the  keeplBC  of  account.)  for  the  protection  of  con- 
■■■■ra,  sompetltors,  employee.,  and  other.,  and  in  furtherano.  of 
tb.  wwMfi'  intwe.t,  and  may  provide  such  exceptions  to  and  ex- 
emptions  flOB  ttM  pvovlaion.  of  roch  code.  a.  th.  Prwldent  in  his 

dlanetioo  dMm.  nin r  to  effectuate  th.  policy  herein  declared. 

"(b)  After  the  President  shaU  have  approved  any  such  code,  the 
provt.100.  of  roch  code  shaU  be  the  standard,  of  fair  competition 
tar  floeb  tmd.  or  industry  or  subdlvlalon  thereof.  Any  violation  of 
~  I  in  any  trannctlon  in  or  affecting  Intenrtate  or  for- 
■w^«  shall  be  deemed  an  unfair  method  of  competition  In 
wtthln  the  meaning  of  the  Fedwal  Trade  Commlsaion 
A«A  ••  a^MOdwl:  but  nothing  in  this  tltl.  shall  be  construed  to 
tmpatr  the  powm  of  th.  FMtaral  Trad.  OommlHlan  under  such  act, 
a.  amended. 

"(e)  The  wtwal  XMtvlet  Court,  of  the  UnltMl  State,  are  hereby 
luiMted  with  Jw^dlcllB—  to  prwvent  and  retrain  violation,  of  any 
«ed.  at  fair  competition  .pnroMrt  undw  thl.  tltto:  and  it  ahaU  b. 
tM  duty  of  the  several  dlalrlet  attom.9*  «<  t>M  UnttMl  StatM.  in 
tb.lr  re.p.etlve  district.,  under  th.  dlrectkm  of  the  Attorney  Oen- 
OTml.  to  inMltut.  procwlinc.  in  «iulty  to  pr.vent  and  reatraln  roch 

Tlotetloo.. 

"(d)  Upon  hi.  own  m«^t'»»  or  if  complaint  i.  mad.  to  the  Prd- 
dent  that  abon.  inimical  to  th.  public  IntMMt  and  contrary  to  the 
policy  h«.ta  dMlarwl  are  prevalent  m  any  trad,  or  industry  or 
gglhdIvMan  t^maat,  and  if  no  code  of  fair  competition  therefor  has 
lhaf«lallBn  bMS  awmad  by  the  Pre.ld.nt.  the  Preeldent.  after  such 
pobUe  BOtle.  and  haartag  as  he  shall  specify,  may  preMTlbe  and  ap- 
proT.  a  eod.  of  fair  competition  for  such  trade  or  Industry  or  sub- 
division th«reof.  which  shall  have  the  same  effect  a.  a  code  of  fair 
ooHipMluon  .pprafwl  by  the  Prwidwat  ondw  subMction  (a)  of 
tMBMCtion. 

"(f )  WlMn  a  cod.  of  fahr  eompetition  ha.  bwn  approved  or  pra- 
MrtbMI  by  tlM  PrMiduit  nndv  thl.  Utle.  any  vloUUon  of  any  pro> 

*■'■-  ** *  in  any  tnuMactlon  in  or  affwrUng  interrtat.  or  for- 

I  ahnU  b.  a  niiMliiiMinnr  and  upon  convtcttoo  t>M.of 
shall  ha  •■•*  not  nMr.  than  9500  tar  aach  ofl.nM.  and 
daf  roch 


Pr»eident  to  approv.  "  code,  of  fair  oompatitlon."    Buch  a  cod.  maj 

ET^^ovS  STTrade  or  Industry,  upon  »PP"7"°°  ^''L «?L^ 
^>r.  trade  or  Indurtrlal  aMOcUtlons  or  group..  U  the  President 
^  (1)  that  roch  a-oclatlons  or  group.  '  Impo"  °°^^"^i!S* 
ra.trletlons  on  admission  to  membwahlp  "»«"i°,»?l,"r,^y 
r«pre«ntaUve ".  and  (3)  that  roch  eodM  are  °°^J^^f^^ 
^omotm  monopolle.  or  to  eliminate  or  oppre-  "^^J^^^^^^ 
Imd  wlU  not  operat.  to  discriminate  against  them,  and  «^  teml  to 
effectuate  the  policy  "  of  tlUe  I  of  the  act.  Such  code.  *hall  not 
permit  monopolies  or  monopolistic  practice.."  A.  a  condition  of 
his  approval,  the  President  may  "  ImpoM  roch  conditions  (Including 
requlremenU  for  the  making  of  report,  and  the  keeping  of  ac- 
counts) for  the  protection  of  consumer*,  competitors,  employee*, 
and  others,  and  In  furtherance  of  the  public  Interest,  and  may 
proTlde  such  exceptions  to  and  exemptions  from  the  proTlaion.  of 
roch  code  as  the  President  in  his  dl«:retion  deems  neceMary  to 
effectviate  the  policy  herein  declared."  Where  roch  a  code  ha.  not 
been  approved,  the  President  may  prescribe  one.  either  on  hla  own 
moUon  or  on  complaint.  VloUtlon  of  any  provision  of  a  cotle  (so 
approved  or  prescribed)  "  In  any  tranMCtlon  In  or  affecting  Inter- 
state or  foreign  commerce  "  Is  made  a  misdemeanor  punishable  by 
a  fine  of  not  more  than  9500  for  each  offense,  and  each  day  the 
violation  continues  Is  to  be  deemed  a  separate  offense 

The  "  llva-poultry  code "  was  approvwl  by  the  Prealdent  oa 
April  IS.  1934.  Its  divisions  indicate  iU  nature  and  scope.  The 
code  ha.  eight  arUcle.  entlUed  (1)  purpoM.,  (2)  definitions,  (3) 
hour..  (4)  wage..  (5)  general  labor  provision*.  («)  administration. 
(7)  trade-practice  provision*,  and  (8)   general. 

The  declared  purpoee  Is  "  to  effect  the  pollde.  of  tiUe  I  of  th. 
National  Industrial  Recovery  Act."  The  code  is  established  a.  "  a 
cod.  for  fair  competition  for  the  live  poxiltry  Industry  of  th. 
metropc^tan  area  In  and  about  the  city  of  New  York."  That  area 
U  dMcrlbed  as  embracing  the  Ave  boroughs  of  New  York  City,  th. 
oountle.  of  Rocitland.  Westchester.  Nassau,  and  SuflcAk  in  th. 
SUte  of  New  York,  the  ootintie.  of  Hudson  and  Bergen  In  th. 
SUte  of  New  Jtfwy.  and  th.  county  of  Fairfield  in  the  Stat,  of 
Connectlcvit.  _. 

The  "  indxictry  "  i.  defined  as  including  "  every  per«>n  engaged 
in  the  buAlneM  of  selling,  purchasing  for  reaale.  transporting,  or 
hi^nrtiing  and/or  sUughtering  Uve  poultry,  from  the  time  roch 
poultry  come.  Into  the  New  York  metropolitan  area  to  the  time  it 
Is  first  sold  In  slaughtered  form  ".  and  such  "  related  branchM 
as  may  from  thne  to  tlnxe  be  Included  by  amendment.  Employer. 
are  styled  "  members  of  the  Industry  ".  and  the  term  employee  U 
defined  to  embrace  "  any  and  aU  persons  engagwl  In  th.  Industry, 
however  oompenMited  ".  except  "  members." 

The  code  fixe,  the  number  of  hours  for  workday*.  It  provide* 
that  no  employee,  with  certain  exceptions,  shall  be  permitted  to 
work  in  excM  of  forty  (40)  hour*  In  any  on.  week,  and  that  no 
employee,  save  a.  sUted.  "shaU  be  paid  In  any  pay  period  lea* 
than  at  th.  rat.  of  fifty  (80)  cent,  per  hour."  The  article  con- 
taining "gmimd  labor  provlsioo. "  prohibit,  the  employment  of 
any  perwn  under  16  years  ot  age.  and  dw:lares  that  employees  shall 
have  th.  right  of  "  collective  bargaining  '.  and  freedran  of  choice 
with  nspaei  to  labor  organizations,  in  the  terms  of  section  7  (a) 
of  the  act.  Th.  minimum  numt>er  of  employees,  who  shall  b. 
employed  by  slaxighter house  operators.  I*  fixed,  the  number  being 
graduated  according  to  the  average  volume  of  weekly  sales. 

Provision  is  made  for  administration  through  an  "  Industry 
adlvwiry  commlttM ".  to  be  selected  by  trade  associations  and 
member*  of  th.  industry,  and  a  "  cod.  roperrlMr  "  to  be  appointed, 
with  the  approval  of  the  committee,  by  agreement  between  the 
Secretary  of  Agrlcultxire  and  the  Administrator  for  Industrial  Re- 
covery. The  expanse,  of  administration  are  to  be  borne  by  th. 
member*  of  the  Industry  proportionately  upon  the  ba.1.  of  vol\im. 
of  buslneM.  or  such  other  factors  as  the  advisory  committee  may 
deem  equitable,  "subject  to  th.  disapproval  of  the  Secretary 
and/or  Admlnlitratar. 

Th.  MToath  articl..  containing  **  trad,  {vactice  proTlsiona  ".  pro- 
hibits various  practices  which  are  said  to  constitute  '  unfair 
methods  of  competition."  The  final  article  provides  for  verified 
reporU.  roch  as  the  Secretary  or  Administrator  may  reqtilre.  "(1) 
for  the  protection  of  con«uner*.  competitor.,  employee.,  and 
others,  and  In  fvirtherance  of  the  public  Interest,  and  (2)  for  th. 
determination  by  the  Secretary  or  Administrator  of  the  extent  to 
which  the  dedarwl  policy  of  the  act  is  being  effectuated  by  thU 
code  '  The  member*  of  the  industry  are  also  required  to  keep 
books  and  records  which  "  will  clearly  reflect  aU  financial  transac- 
tKm.  of  their  respective  buslneese*  and  the  financial  condition 
thereof ".  and  to  submit  weekly  report.  "  showing  the  range  <rf 
dally  prices  and  volume  of  sales  "  for  each  kind  of  produce. 

The  President  approved  the  code  by  an  executive  order  in  which 
he  found  that  the  application  for  hla  approval  had  been  duly  mad. 
in  accordance  with  the  provisions  of  tltie  I  of  the  National  Indus- 
trial Recovery  Act.  that  there  had  been  due  notice  and  hearlnga, 
that  the  code  constituted  "  a  code  of  fair  competition  "  as  con- 
templated by  the  act  and  compiled  with  It.  pertinent  provisions. 
Including  clause.  (1)  and  (2)  of  robMctlon  (a)  of  section  3  of 
tltie  I  and  that  th.  cod.  would  tend  "  to  effectuate  the  policy  of 
Congrem  as  declared  In  section  1  of  tltie  I  ".*    The  Executive  order 


•Th.  BzwuttT.  ordM  t.  aa  follows : 

zvrrm  oi 


"Approval  of  code  of  fair  eompetition  for  th.  live-poultry  In* 
dostry  of  the  n^tropoUtaa  ana  in  and  about  the  city  of  New 
Tort. 

"  IThcro...  th.  Swreiary  of  Agrleultur.  and  the  Administrator 
of  th.   National   Industrial   llMxnraj   Act  having   rendered   theif 
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mlM>  recKad  that  ttM  Seeretary  of  Agrletiltar.  and  the  Admtnl.- 
trator  of  the  National  Indurtrtal  Uaoowatf  Act  had  rmdwed  Mpa- 
rat.  report,  as  to  th.  provirton.  wttliln  their  reapectlT.  ]uri«iic- 
tlooa.  Th.  BMretary  of  Agrleultur.  rmxirtMl  that  th.  provlBlons 
of  the  code  **  estabtlahing  MuMtard*  of  tmix  eompetition  (a)  are 
regulations  of  tranaaetion.  tn  or  affecting  tb.  currMit  of  inter- 
Mate  and/or  foreign  oommero.  and  (h)  are  reawmable  ".  and  aim 
that  the  code  would  tend  to  .ffMtuat.  th.  poUcy  declared  in 
title  I  of  the  act.  as  Mt  forth  in  MCtkm  1.  The  report  of  the 
Administrator  for  Industrial  Reoowry  dMlt  wtth  wage.,  hoar*  of 
labor,  and  other  labor  provlalon*.* 

Of  the  18  count*  of  the  indictment  open  wlileh  the  defendants 
wan  convicted,  aside  from  th.  count  for  coneplracy.  2  ootmt. 
charged  violation  of  the  minimum-wage  and  maitimum-hour  pro- 
visions of  the  code  and  10  count,  were  for  Tiolatlon  of  the  re- 
quirement (fotind  in  th.  "  trad,  practice  prorlakm.  ")  of  "  rtralght 
killing."  Thl.  requirMMOt  wa.  rMUy  ooe  of-  **  Mralght "  Mlling. 
The  term  "  rtraight  uning  "  w—  deflnMl  In  th.  code  m  "  the  prae- 
tlc  of  requiring  perK>na  purchasing  poultry  for  rente  to  accept 
the  run  of  any  half  coop,  coop,  or  coop.,  m  pwxrhaMd  by  alaugh- 
terhouM  operator*,  except  for  cull.."*  The  diaxgM  in  the  10 
eounta.  respectividy.  were  that  the  defendant.  In  .riling  to  retail 
dealer*  and  butcher*  had  permitted  "  ejection,  of  indlTldual 
chickens  taken  from  particular  coop,  and  half  coop.." 

Of  the  other  6  count.,  1  charged  the  mle  to  a  butcher  of  an 
unfit  chicken;  3  count,  charged  tbe  — *»f*^  of  nUes  without 
having  the  poultry  In^Mcted  or  ^yroved  in  accordance  with  regu- 
lations or  ordinancM  of  the  dty  of  Hew  York;  3  count,  charged 
the  making  of  f aUe  Tvport.  or  Che  failure  to  make  report*  relating 
to  the  range  of  daily  prloM  and  Totnme  of  mto*  for  certain  pe- 
riods; and  the  remaining  count  wa.  for  wIm  to  daughterer*  or 
dealers  who  were  wtthont  licenM*  required  by  the  ordlnanoM  and 
regtilatlon.  of  th.  dty  of  New  York. 

Plrrt:  Two  preliminary  point,  ar.  stresMd  by  the  Oovemment 
with  reepect  to  the  approprtat.  approadi  to  th.  important  quee- 


wparate  reports  and  recommendation,  and  finding*  on  the  pro- 
Tlslons  of  said  code,  coming  within  their  ra^MCtlve  Jxirlsdlctlona. 
M  set  forth  in  the  KzecutlTe  Order  No.  6183  of  June  26.  1933.  u 
ropplemented  by  Executive  Order  No.  6307  of  July  31.  1933.  and 
Executive  Order  No.  6345  of  Oct.  SO,  1938.  a.  amended  by  Execu- 
tive Order  No.  6561  of  Jan.  8.  1934; 

"Note,  there/ore.  I.  Franklin  D.  Booaerdt.  Fteddent  of  the 
United  States,  pursuant  to  the  authority  vmbeA  tn  me  by  title  I 
of  the  National  Industrial  Recovery  Act.  approved  June  16,  1933. 
and  otherwise,  do  hereby  find  that: 

"1.  An  application  has  been  duly  made,  puxsuant  to  and  in 
ftill  compliance  with  the  provldon.  of  tltie  I  of  the  National  In- 
dustrial Recovery  Act.  a^jproved  June  16.  1933.  for  my  approval 
of  a  code  of  fair  eoQ4>etltlon  for  the  live-poultry  Industiy  in 
the  metropcdltan  area  In  and  about  the  d^  ox  New  York;  and 

"3.  Due  notice  and  opportunity  for  vio^nngM  to  interested 
partlM  have  been  given  pursuant  to  the  provldons  of  the  act  and 
regulations  therexinder;  and 

"  3.  Hearing*  have  been  hdd  upon  mid  code,  punuant  to  sxich 
notice  and  pursxiant  to  the  pertinent  provisions  of  the  act  and 
regulations  thereunder:  and 

"  4.  Said  code  of  fair  competition  constitutM  a  code  of  fair  com- 
petition, as  conten^lated  by  the  act  and  compile.  In  all  respect. 
with  the  pertinent  provisions  of  the  act.  trw^iii/iing  clauses  ( 1 )  and 
(3)  of  subsection  (a)   of  section  3  of  title  I  of  the  act;  and 

"  5.  It  appear*,  after  due  consideration,  that  «ild  code  of  fair 
competition  wUI  tend  to  effectuate  the  policy  of  Congress  as 
dedared  In  section  1  of  tiUe  I  of  the  act. 

"Now.  therefore,  I.  Franklin  D.  RooMvdt.  Preddent  of  the 
United  States,  pursuant  to  the  authority  veded  In  me  by  titie  I 
of  the  National  Indtistiial  Recovery  Act.  approved  June  16,  1933. 
and  otherwise,  do  hereby  approve  said  Code  of  Fair  Com{>etitlon 
for  the  Lire  Poultry  Industiy  In  the  metropolitan  area  In  and 
about  the  dty  of  New  York. 

"  FlAMKUir  D.  BOOBBVXLT. 

"  PretUent  0/  the  United  Stater." 
"Th»  Warr*  fSautcm,  April  13.  1934." 

•  Th.  Administrator  for  Industrial  Recovery  dated  in  his  report 
that  the  code  had  been  spon«>red  by  trad.  aModatkms  repreaent- 
Ing  about  350  wholaeal.  firms.  ISO  retail  ahc^M,  and  31  conunls- 
alon  agendes;  that  thM.  aandatlon*  repfeMnted  about  90  percent 
of  the  live  poultry  industry  by  number*  and  vdunM  of  b\isineM: 
and  that  the  Industry  m  defined  in  the  cod.  ronplled  the  con- 
suming public  with  practically  all  the  llv.  poultiy  coming  into 
the  metropolitan  %t*a  from  41  StatM  and  transacted  an  aggregate 
annual  business  of  approximatdy  190.000.000.  He  further  said 
that  about  1.010  employee,  were  engpiged  in  the  Industry;  that  it 
had  suffered  severdy  on  accoimt  of  the  prevailing  wxmomlc  condi- 
tions and  because  of  unfair  methods  of  competition  and  the  abuse, 
that  had  developed  as  a  result  of  the  "unoontralted  ***»^hrri\r  of 
doing  business  ";  and  that  theM  oondlUons  had  reduced  the  num- 
ber of  employees  by  approximatdy  40  pocent.  He  added  that  the 
report  of  the  Reeearch  and  Planning  Division  Indicated  that  the 
code  would  bring  about  an  IncreaM  in  wage,  of  about  20  percent  in 
this  industry  and  an  Increase  In  employment  of  19.3  percent. 

*  The  prohibition  in  the  code  (art.  VII.  MC.  14)  was  M  follows: 
"  Straight  killing :  Tlie  tne.  in  the  wheleMle  daughterlng  of  poul- 
try, of  any  method  of  daughterlng  other  than  '  etralgbt  killing '  or 
killing  on  the  basis  of  official  grade.  PurduMsr*  may.  however. 
BUike  MlectloQ  of  a  half  coop.  coop,  or  coa|i..  bat  dull  not  have 
the  right  to  make  any  Mtectlon  of  partleulM  Mrda." 


tlons  presented.  We  are  told  that  th.  provldon  of  the  statut. 
authcrldng  the  adoption  of  oodM  must  be  viewed  in  the  light  of 
the  grave  national  crid.  with  which  OongroM  was  confronted. 
Undoubtedly,  the  conditions  to  which  power  is  addiesMd  are 
always  to  be  conddered  when  the  exerctae  of  power  is  challenged. 
Extraordinary  condition,  may  call  for  extraordinary  remedies.  But 
the  argument  nece«arlly  stops  short  of  an  attempt  to  Justify 
action  which  Ito.  outdde  the  q>here  of  constitutiond  authority. 
Extraordinary  conditions  do  not  create  or  enliirge  eondltutlotid 
power.*  The  Constitution  established  a  nationd  government  with 
powers  deemed  to  be  adequate,  m  they  have  proved  to  be  both  in 
war  and  peace,  but  thcM  powers  of  the  Nationd  Oovemment  are 
limited  by  the  constitutiond  grants.  TIiom  who  act  under  thee, 
grants  are  not  at  liberty  to  transcend  the  ImpoMd  limits  becauM 
they  believe  that  more  or  different  power  Is  neccawiry.  Such  as- 
wrtions  of  extraconstitutiond  authority  were  antidpated  and 
preduded  by  the  explicit  terms  of  the  tenth  amendment:  "The 
power*  not  delegated  to  the  United  State,  by  the  Oonstltution, 
nor  prohlbitdl  by  it  to  the  8tat«.  are  reeerved  to  the  SUtea, 
re^iectivdy,  or  to  the  people." 

Th.  further  point  is  urged  that  the  nationd  crisis  demanded 
a  broad  and  intensive  cooperative  effMt  by  thoM  engaged  tn  trade 
and  industry,  and  that  this  necenary  cooperation  was  sought  to 
be  fostered  by  permitting  them  to  inltute  the  adoption  of  code*. 
But  the  statutory  plan  is  not  dmply  one  for  vduntary  effort.  It 
does  not  seek  merely  to  endow  vduntary  trade  or  Industrld 
association,  or  groups  with  privileges  or  immunities.  It  involve, 
the  coerdve  exercise  at  the  law-making  power.  The  codes  of 
fair  competition  which  the  statute  attempts  to  authorise  are 
codes  of  law*.  If  valid,  they  place  aU  persons  within  their  reach 
under  the  obligation  erf  podtlve  law.  binding  equally  thoae  who 
asMnt  and  those  who  do  not  a«ent.  Violations  of  the  {Mxyvisloos 
of  the  oodM  are  punishable  as  crime.. 

Second.  The  question  of  the  delegation  of  legldative  power. 
We  reeentiy  had  occasion  to  review  the  pertinent  deddons  and 
the  generd  prlndple.  which  govern  the  determination  of  this 
questKm  (Pttnams  Reflninff  Co.  v.  Ryan  (393  U.  S.  368) ) .  The 
Oonstituthm  provides  that  "AU  legldative  power*  herein  granted 
ShaU  be  vested  in  a  Congress  of  the  United  States,  which  shaU 
constat  of  a  Senate  and  Houm  of  RepreMntativM  "  (art.  I.  mc.  1). 
And  th.  Oongres*  is  authorlBed  "to  make  aU  lavn  which  shaH 
be  neoeeaary  and  proper  for  carrying  Into  execution"  tt.  generd 
powos  (art.  I.  sec.  8.  par.  18).  The  Oongrew  is  not  pendtted 
to  abdicate  or  to  transfer  to  others  the  enentld  legislative 
functions  with  which  it  Is  tliu*  vested.  We  have  repeatedly 
recognised  the  neoeadty  of  adapting  legislation  to  oomptex  con- 
dltiona  invdvtng  a  lioet  of  details  with  which  the  Nationd 
legislature  cannot  ded  dlrectiy.  We  pointed  out  in  the  Panama 
Co.  care  ttiat  tbe  Oonstitution  has  never  l>een  regarded  as  deny- 
ing to  Congres  the  necenary  reeourcM  of  flexibUlty  and  practi- 
cality, which  wIU  enable  it  to  perform  Its  function  In  laying 
down  pdidee  aiKl  edabllshlng  standards,  while  leaving  to  k- 
lected  instrumentalities  the  making  of  subordinate  rules  vrtthln 
preecrlbed  limits  and  the  determination  of  facts  to  which  the 
policy  as  dedared  by  the  legislature  is  to  apply.  But  we  sdd 
that  the  constant  recognition  of  the  necessity  and  validity  of 
such  provisions,  and  the  wide  range  of  administrative  authority 
which  has  lieen  develc^sed  by  means  of  them,  cannot  bt  dlowed 
to  obMure  the  limitations  of  the  authority  to  delegate.  If  our 
constitutiond  system  is  to  be  mdntalned  (id.,  p.  421). 

Accordingly,  we  look  to  the  statute  to  see  whether  Congress  has 
overstepped  these  limitations;  whether  Congress  in  authorldng 
"  codes  of  fair  comr>etltion  "  has  Itself  established  the  standards 
of  legd  obUgatlon.  thus  perfuming  its  essentid  legislative  func- 
tion, or,  by  the  failure  to  enact  such  standards,  has  attempted 
to  transfer  that  fiuictlon  to  others. 

The  aspect  In  which  the  question  ta  now  preMnted  ta  distinct 
from  that  which  was  before  us  in  the  caw  of  the  Panama  Co. 
There  tbe  subject  of  the  statutory  prohibition  was  defined.  (Na- 
tiond Industrld  Recovery  Act,  sec.  9  (c).)  lliat  subject  was  the 
transportation  in  interstate  and  foreign  commerce  ot  petrolexmi 
and  petrdeum  products  which  are  produced  or  vrlthdrawn  from 
storage  in  excen  of  the  amount  permitted  by  State  authority.  The 
question  was  with  respect  to  the  range  of  discretion  given  to  the 
Preddent  In  prohibiting  tliat  transportation  (Id.,  pp.  414.  416. 
430) .  As  to  the  "  codes  of  fdr  competition  ",  tmder  section  3  of 
the  act.  the  question  is  more  ftindamentd.  It  la  whether  there  la 
any  adeqtiate  definition  of  the  subject  to  which  ttoa  codM  ate  to  be 
addressed. 

What  is  meant  by  "  fair  competition  "  as  the  term  Is  used  In  the 
act?  Does  It  rder  to  a  category  established  in  the  law.  and  is  the 
authority  to  make  codes  limited  accordingly?  Or  Is  tt  tised  as  a 
convenient  designation  for  whatever  set  of  laws  the  formxilators  of 
a  code  for  a  particular  trade  or  industry  may  propOM  and  the  Pred- 
dent may  i^Tprove  (subject  to  certain  restrictions) ,  or  the  Preddent 
may  himself  prescribe,  as  bdng  wise  and  beneficent  provldons  for 
the  govemmc-tt  of  the  trade  or  Industry  in  order  to  accomplish  the 
broad  purposM  of  rehablUtation,  correction,  and  expulsion  which 
are  sUted  In  the  flnt  section  of  title  It  • 


•See  Ex  parte  Milligan  (4  WaU.  3,  130.  131):  Home  BuOding  * 
Loon  AaaoeiatUm  v.  BlaisdeU  (390  T}.  S.  898.  436) . 

•  That  section,  under  the  heading  "  Declaration  of  Policy  ".  is  m 
foUows: 

"  Ssenow  1.  A  nationd  emergency  productive  of  wlde-^xread  un- 
employment and  disorganization  of  Industry,  which  burden*  Inter- 
state and  foreign  commerce,  affects  the  public  welfare,  and  und«P- 


I ' 
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Tba  act  dOM  not  define  "  fair  eompetlUon."     "  Unlair  oomp^a- 
tlon  ••   M  known  to  the  common  l*w.  Is  »  limited  concept.    Frun»- 

*mlng  off  of  one's  goods  ss 


Wtmtu  *  Benedict  (isa  w.  b.  ho.  *m*>.  «»»~.^'  —— ..^  — LJ^  „., 
««r  (340  U.  8.  408.  413)).  In  recent  j—xn  Its  «»?•,  *^  ***°  "il 
SiML  It  bM  been  held  to  apply  to  mlsspproprUtlon  ss  weU  as 
mlBWTCMnUtlon.  to  the  seUlnc  of  anothera  goods  as  ones  own— 
S^t«mproprlatlon  of  what  eqniUhly  »»«^on«» Jf  •  «>^Jf  *i^' 
{tntentiH^^new*  Servict  t  A,»oeUUed  Press  (>«  U.  8^  216.  241^ 
M3))  Unfairness  In  competition  has  been  predlc*ted  of  •«»• 
Vkldi  Us  outside  the  ordinary  coxirse  of  binlinsi  and  are  talntsa 
tor  fraud,  er  eoerclon.  or  conduct  othaivlss  prohibited  by  l»w 
lid  D  aM).  But  It  is  eTldent  that  in  its  widest  range.  "  unfa^ 
eom'pctltloB  ".  as  It  has  been  understood  In  the  law.  does  not  reach 
the  obJeeUves  of  the  codes  which  are  authorlaed  by  the  National 
Industrial  Recovery  Act.  The  codes  may.  Indeed,  oorer  conduct 
which  existing  law  condemns,  but  they  are  not  limited  to  conduct 
ot  that  sort.  The  Oovemment  does  not  contend  that  the  act  con- 
es such  a  limitation.    It  would  be  opposed  both  to  t>>  d>- 
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purposes  of  the  act  and  to  lU  admlnlstratlTe  co 
Ttae  PMeral  Trade  Commission  Act  (sec.  6)"  Introduced  the 
■ipfssiinn  "  unfair  mstlMds  of  oompeUUon  ".  which  were  declared 
to  be  unlawfiU.  That  wa*  an  expreaston  new  In  the  law.  Debate 
•pparenUy  conTlnced  tho  sponKin  of  the  legislation  that  the 
I  liords  "  unfair  compeUttaa  ".  te  tta*  Ufht  of  their  meaning  at  com- 
BMO  Uw.  were  too  narrow.  We  have  said  that  the  substituted 
phrase  has  a  broader  meaning,  that  It  does  not  admit  of  precise 
daftaltkm.  Its  scope  being  left  to  Judicial  determination  as  oon- 
tiuisisiss  arise  (/ederoZ  rrode  Commi»tion  t.  Aoiodam  Co.  (383 
U.  S.  MS.  848.  849);  {Federal  TYode  CommiaMUm  ».  Keppel  (381 
n.  8.  804.  310-313) ).  What  are  "  unfair  methods  of  competition  " 
•re  thus  to  be  detarnUasd  te  particular  Instancee.  upon  evldeaee. 
In  xto»  light  of  partleular  eompetltlve  conditions  and  of  what  Is 
I  fa^id  to  be  a  specific  and  substantial  public  interest  (Federal 
I  TVvie  CommUaUm  v.  Beech-Nut  Co.  (357  U.  8.  441.  463);  r^erml 
Trad*  Commisaion  v.  Kle*n«r  (380  U.  8.  18.  37.  38);  Federal  TrmdM 
Ovmmiagkm  v.  Jtaiodam  Co..  tvprs.  Federal  lYode  Commlsskm  ▼. 
JTspfW,  sapm;  Federal  rrode  CommiaaUm  v.  Algom*  Co.  (301  U.  & 
m.n)).  To  make  this  possible.  Congress  set  up  a  special  pro- 
9(jluf«.  A  eaaruBlaakm.  a  qiiasi-JudiclAl  body,  was  created.  Pro- 
VMOB  warn  aade  for  fctmal  oomfAalnt.  for  notice  and  bearing,  for 
aijliiiprtats  fladtm*  d  faet  supported  by  adequate  evldmoe.  and 
tw  |«ilBlal  rerlew  to  give  assurance  that  the  action  of  the  com- 
MkHlaa  is  taken  within  its  statutory  authority  (Federal  7>ade 
OomnUsston  v.  tUUadam  Co^  aupra;  Faderal  Trade  Commisaion  v. 
jneeaer,  supra)  .** 

In  provldlnf  for  codes,  the  National  Industrial  Beeovery  Act 
dispensss  with  this  admlnlstratlTe  procedure  and  with  any  admln- 
'  «  o<  an  analogous  character.  But  the  dlfferonea 
plan  of  the  Beoovery  Act  and  the  scheme  at  tho 
Ttade  Oommlssloii  Act  Use  not  only  in  procedure  but  In 
oab>eet  aaatter.  We  oannot  regard  the  "  fair  competition  "  of  the 
codes  as  aullthstlwl  to  the  "  \inf air  methods  of  eompetltlon  "  of 
the  VMeral  Trade  OommissloQ  Act.  The  "  fair  compeUUoo  "  of 
the  oodss  has  a  much  broader  range  and  a  new  significance.  The 
>efniei7  Act  provides  that  It  shall  not  be  construed  to  impair  the 
powofs  of  the  Federal  Trade  Oommlsalon.  but.  when  a  code  Is 
Improved.  Its  provisions  are  to  be  the  "  standards  of  fair  competi- 
tion "  for  the  trade  or  industry  concerned,  and  any  violation  of 
ilMh  standards  In  any  transaction  In  or  affecting  Interstate  or 
iomgn  commerce  is  to  be  deemed  "  an  unfair  method  of  competl- 
ttoa  "  within  the  meaning  of  the  Faderal  Trade  Oonuntsslon  Act 
(MO.  8  (b)). 


mines  the  standards  of  Uvlsf  of  the  American  people.  Is  hereby 
declared  to  ezUt.  It  la  hereby  declared  to  be  the  policy  of  Congrsss 
to  remove  obetnictlona  to  the  free  flow  of  interstate  and  foreign 
eonuasree  which  tend  to  diminish  the  amount  thereof;  and  to  pro- 
vide for  the  general  welfare  by  promotlnc  the  organlzatton  of  indus- 
try for  the  purpoee  of  coop^atlve  action  among  trade  groups,  to 
Induce  and  "ifln^**"  united  action  of  labor  and  management  xmdsr 
adequate  governmental  sanctions  and  supervision,  to  eliminate 
tmfatr  competitive  praetleea.  to  promote  the  fullest  passible  utilisa- 
tion of  the  preeent  productive  capacity  of  Industries,  to  avoid  undue 
rsatflctlon  of  prodttetlon  (eseept  as  may  be  temporarily  required), 
the  cananaBpttaa  of  industrial  and  agricuituni  prod- 


by  tiif  reaalm  porehastng  power,  to  reduce  and  relieve 
■loirment.  to  Improve  standards  of  labor,  and  otherwise  to  rehabfll- 
iata  Industry  and  to  conserve  natural  resources." 

"See  casee  collected  in  Nlms  on  Unfair  Oompatttlon  and  Ttade 
Marks,  eh.  I.  sec.  4,  p.  19.  and  ch.  XIX. 

"Act  of  flsptember  36.  1914.  c.  311.  38  Stat.  717.  710.  730. 
"The  l^rlff  Act  of  1830  (sec.  337.  48  SUt.  703),  like  the  Tkrtff 
Act  of  1833  (esc.  316.  42  Stat.  943).  employs  ths  expressions  **  un- 
of  competition  **  and  "  unfair  acts  "  In  the  lmporta> 
Into  the  Unttod  States,  and  m  their  sale,  "the 
of  which  la  to  dsstroy  or  substantially  Injure 
Indualry.  sMclently  and  eeonomtcally  operated,  in  the  United 
or  to  prevent  the  establishment  of  such  an  industry,  or  to 
or  monopolise  trade  and  commerce  In  the  United  States." 
is  made  for  Investigation  and  findings  by  ths  Tariff 
for  appeals  upon  questions  of  law  to  ths  United 
States  Oourt  of  Customs  and  Patent  Appeals,  and  for  ultlaoate 
action  by  the  President  when  the  existence  of  any  "  such  unfair 
nsfthod  or  act  ~  Is  estahUabed  to  his  satisfaction. 


POr  a  statement  of  the  authorlaed  objeettvee  and  content  of  the 
"codes  of  fair  compeUtlon "  *s  are  referred  repeatedly  to  tha 
-  declaration  of  poUcy  ~  In  eeetlon  1  of  UUe  I  of  the  Recovery  Act. 
Thus,  the  approval  of  a  code  by  the  Prealdent  Is  ctmdltloned  oa  his 
flndlnc  that  It  "  wUl  tend  to  effectuate  the  poUcy  of  this  title " 
(sec.  3  (a)).  The  Prealdent  U  authorlaed  to  impose  such  oindi- 
tlona  "  for  the  protection  of  consumers,  competitors,  employees,  and 
others,  and  In  furtherance  of  the  public  interest,  and  may  provide 
such  exceptions  to  and  exemptions  from  the  provisions  of  such 
code  ss  the  President  In  his  discretion  deems  necessary  to  eflectu- 
ste  the  policy  herein  declared"  (Id.).  The  "policy  herein  de- 
clared" is  manifestly  that  set  forth  In  section  1.  That  declara- 
tion embracee  a  broad  range  of  objectives.  Among  them  we  find 
the  elimination  of  "unfair  oompetltlve  practices."  But  even  If 
this  clause  were  to  be  taken  to  relate  to  practices  which  fall  under 
the  ban  of  «»T<»ting  uw,  either  nnmmnn  law  or  statute.  It  Is  still 
only  one  of  the  authorlxed  aims  described  In  eeetlon  1.  It  Is 
there  declared  to  be  "  the  policy  of  Congress  to  remove  obetruc- 
tlons  to  the  free  fiow  of  Interstate  and  foreign  commerce  which 
tend  to  diminish  the  amount  thereof;  and  to  provide  for  the  gen- 
eral welfare  by  promoting  the  organization  of  industry  for  tha 
purpose  of  cooperative  action  among  trade  groups,  to  Induce  and 
wnrntntMin  unltsd  sction  of  labOT  and  management  under  adequate 
governmental  sanctions  and  suxwrvtslon.  to  eliminate  unfair  oom- 
petlUve  practices,  to  promote  the  fxillest  possible  utllixaUon  of  the 
preaent  productive  capacity  of  industries,  to  avoid  undue  restric- 
tion of  production  (except  as  may  be  temporarily  reqxilred),  to 
Increase  the  consumption  of  industrial  and  igrlcultiiral  products 
by  Increasing  purchasing  power,  to  reduce  and  relieve  unemploy- 
ment, to  Improve  standards  of  labor,  and  otherwise  to  rehabllltata 
Industry  and  to  conserve  natural  reeources."  ** 

Under  eeetlon  8.  whatever  "  may  tend  to  effectuate "  theaa 
general  ptirpoees  may  be  Included  In  the  "  codes  of  fair  competl- 
tion."  We  think  the  conclusion  Is  Ineocapable  that  the  authority 
eought  to  be  conferred  by  section  8  was  not  merely  to  deal  with 
"  unfair  competitive  practices  "  which  offend  against  existing  law, 
and  coxild  be  the  subject  of  Judicial  condemnation  without  fur- 
ther legislation,  or  to  create  administrative  machinery  for  the 
M>pUcatlon  of  established  principles  of  Uw  to  particular  Instances 
of  violation.  Rather,  the  purpoee  is  clearly  disclosed  to  authorize 
new  and  controlling  prohibitions  through  codee  of  laws  which 
would  embrace  what  the  formulators  would  propose,  and  what 
the  President  would  spprove.  or  prescribe,  as  wise  and  beneficent 
measures  for  the  government  of  trade  and  Industries  In  order  to 
bring  about  their  rehabilitation,  correction,  and  development,  ac- 
cording to  the  general  declaration  of  policy  In  section  1.  Codea 
of  laws  of  this  sort  are  styled  "  codes  of  fair  comfwtitlon." 

We  «<"'<  no  real  controversy  upon  this  point,  and  we  must  de- 
termine the  validity  of  the  code  In  question  In  this  aspect.  As 
the  Oovemment  candidly  says  In  Its  brief:  "The  words  'policy  of 
thi«  title  ■  clearly  refer  to  the  '  policy '  which  Congress  declared  in 
tha  section  entitled  '  declaraUon  of  policy ' — section  1.  All  of 
the  pollciee  there  set  forth  point  toward  a  alngle  goal — the  re- 
habilitation of  industry  and  the  industrial  recovery  which  unquee- 
tionably  was  the  major  policy  of  Congress  In  adopting  the  National 
Industrial  Recovery  Act. '  And  that  this  U  the  controUing  pur- 
pose of  the  code  now  before  us  appears  both  from  Its  repeated 
declarations  to  that  effect  and  from  the  scope  of  Its  requirements. 
It  will  be  obeerved  that  Its  provisions  as  to  the  hours  and  wages 
erf  employeee  and  Its  "  general  labor  provisions  "  were  placed  In 
separate  artldee,  and  theee  were  not  Included  In  the  article  on 
••  trade  practice  provisions  "  declaring  what  should  be  deemed  to 
constitute  "  unfair  methods  of  competition."  The  Secretary  of 
Agriculture  thus  stated  the  objectives  of  the  live-poultry  code 
In  his  report  to  the  Preeldent.  which  was  recited  In  the  KxecuUve 
order  of  approval: 

"That  said  code  will  tend  to  effecttiate  the  declared  policy  of 
title  I  of  the  National  Industrial  Recovery  Act  as  set  forth  in  sec- 
tion 1  of  said  act  In  that  the  terms  and  provisions  of  such  code 
tend  to:  (a)  Remove  obstructions  to  the  free  fiow  of  Interstate  and 
foreign  commerce  which  tend  to  diminish  the  amoxint  thereof; 
(b)  to  provide  for  the  general  welfare  by  promoting  the  organi- 
sation of  indiistry  for  the  purpoee  of  cooperative  action  among 
trade  groups;  (c)  to  eliminate  unfair  competitive  practices;  (d) 
to  promote  the  fulleet  pooolble  utilization  of  the  preeent  produc- 
tive capacity  of  industries;  (e)  to  avoid  undue  restriction  of  pro- 
duction (except  as  may  be  temporarily  required);  (f)  to  Increase 
tbe  aa^i^Bptlon  of  industrial  and  agricultural  products  by  In- 
daaaMV  porchaslng  power;  and  (g)  otherwise  to  rehabilitate 
tndortry  and  to  conserve  natural  reeources." 

The  Government  urges  that  the  oodee  will  "consist  of  rules  of 
competition  deemed  fair  for  each  Industry  by  repreeentatlve  mem- 
bers of  that  industry — by  the  persons  most  vitally  concerned  and 
most  familiar  with  Its  problems."  Instancee  are  cited  In  which 
Congress  has  availed  Itself  of  such  assistance;  as,  for  example.  In 
the  exercise  of  Its  authority  over  the  public  domain,  with  respect 
to  tha  raeognltion  of  local  customs  or  rulee  of  miners  as  to  mining 
elalBMi.**  or.  in  matters  of  a  more  or  lees  technical  nature,  as  In 
^■■IgiiattBC  the  standard  height  of  drawbars."  But  wotild  It  be 
serloasly  contended   that   Congress  could   delegate   its  legislative 


**8ee  note  8. 

**Act  of  July  26,  1866  (ch.  363,  14  SUt.  351);  Jackaon  v.  Robf 
(108  U.  8.  440.  441):  SrhMrdt  v.  Soaro  (113  U.  8.  537.  636);  ButU 
CUw  WmUr  Co.  v.  Bater  (196  U.  &  118.  136). 

••Act  of  Mar.  3.  1888  (ch.  196.  37  Stat.  681);  8t.  LotOa  A  Iron 
JTosmtete  JUUisay  CO.  t.  Taylor  (310  U.  8.  381.  288). 


authority  to  trada  er  Induatrlal  aasoclatlons  ar  fioupa  so  aa  to 
empower  them  to  enact  the  laws  they  deem  to  be  wise  and 
beneficent  for  the  rehabilitation  and  expansion  of  their  trade  or 
Industries?  Could  trade  or  industrial  associations  or  groups  be 
constituted  legislative  bodies  for  that  purpose  because  svich  asso- 
ciations or  groups  are  familiar  with  the  probtems  of  their  enter- 
prises? And.  could  an  effort  of  that  sort  be  Bkade  valid  by  such  a 
preface  of  generalltlea  as  to  permlasibla  alaa  aa  we  find  in  section 
1  of  title  I?  The  answer  is  obvious.  Such  a  delegation  of  legis- 
lative power  is  iinknown  to  oui  law  and  Is  utterly  inconsistent 
irlth  the  constitutional  prerogatlvee  and  duties  of  Congress. 

The  question,  then,  txn-ns  upon  the  authority  which  section  3  of 
the  Recovery  Act  vests  in  the  Prealdent  to  approve  or  prescribe. 
If  the  codes  have  standing  as  penal  atatutea,  this  must  be  due  to 
the  effect  of  the  Executive  actlcn.  But  Gongreas  cannot  delegate 
legislative  power  to  the  President  to  TTiffTlt  an  unfettered  discre- 
tion to  make  whatever  laws  be  thinks  may  be  needed  or  advisable 
for  the  rehabilitation  and  fvpanslon  of  trade  or  Industry.  Bee 
Panama  Refining  Co.  v.  Ryan,  rapro,  and  eaaaa  there  reviewed. 

Accordingly  we  turn  to  the  Beoovary  Aet  to  aenertain  what  limits 
have  been  set  to  the  exercise  of  the  President's  dtocretlon.  First, 
the  President,  as  a  condition  of  approval,  is  required  to  find  that 
the  trade  or  induatrlal  assodationa  or  groups  which  propoee  a 
code.  "  impoee  no  inequitable  restrlctlona  on  admission  to  n>em- 
bershlp  "  and  are  "  truly  repreeentatlve."  That  condition,  how- 
ever, relates  only  to  the  status  of  the  initiators  of  the  new  laws 
and  not  to  the  permlasibla  scope  of  such  laws.  Second,  the  Presi- 
dent \»  required  to  And  that  tha  oode  la  not  **  dealgned  to  promote 
monopoUee  or  to  eltmlnate  or  oppress  small  antarprlsee  and  will 
not  operate  to  dlacrlmlnate  against  them."  And  to  this  Is  added  a 
provlao  that  the  code  "  shall  not  pennlt  monopolies  or  monx^m- 
ilstic  practloee."  But  these  restrictions  leave  virtually  untouched 
the  field  of  policy  envlsi«ed  by  section  1.  and  In  that  wide  field  of 
legislative  possibilities  the  i»oix»iante  of  a  oode  refraining  from 
monopollatlc  designs  may  roam  at  will,  and  tha  Prealdent  may  ap- 
prove or  disapprove  their  propoaala  aa  ha  may  see  flt.  That  Is  the 
precise  effect  of  the  further  ftivrH»g  thsbt  tha  Prealdent  is  to  make — 
that  the  oode  "wlU  tend  to  aOectuate  tba  poUcy  of  this  title." 
While  this  la  called  a  finding,  it  la  really  but  a  statsment  of  an 
opinion  as  to  the  general  effect  tqion  tha  proaaoUon  of  trade  or 
Industry  of  a  scheme  of  laws.  Tbaae  are  tha  only  findings  which 
Congrees  has  okade  eesentlal  In  order  to  put  Into  operatlcm  a 
legislative  code  having  tha  alms  deacrlbad  in  the  Declaration  of 
PoUcy. 

Nor  is  the  breadth  of  the  Praaldent's  dlseretton  left  to  the  neces- 
sary implications  of  this  limited  requirement  aa  to  his  flnrt<Tig« 
As  already  noted,  the  President  In  approving  a  code  may  Impoee 
his  own  conditions,  adding  to  or  taking  from  what  is  proposed,  as 
"  In  his  discretion  "  he  thinks  neesssary  "  to  effectuate  the  policy  " 
declared  by  the  act.  Of  course,  he  has  no  less  liberty  when  he  pre- 
scribes a  code  on  his  own  motion  or  on  complaint,  and  he  is  free 
to  preecrlbe  one  If  a  code  has  not  been  approved.  The  act  provides 
for  the  creation  by  the  President  of  administrative  agencies  to  as- 
sist him,  but  the  action  or  reporto  of  such  agencies,  or  of  his  other 
assistants — ^their  recommendations  and  findings  in  relation  to  the 
making  of  oodes — have  no  sanction  beyond  the  will  of  the  Presi- 
dent, who  may  accept,  modify,  or  reject  them  as  he  pleases.  Such 
recommendations  or  findings  in  no  way  limit  the  authority  which 
section  3  undertakes  to  vest  in  the  President  with  no  other  condi- 
tions than  those  there  specified.  And  this  authority  relates  to  a 
host  of  different  trades  and  industries,  thus  extending  the  Presi- 
dent's discretion  to  all  the  varieties  of  laws  which  be  may  deem  to 
be  beneficial  in  dealing  with  the  vast  array  of  commercial  and 
Ixidustrlal  activities  throughout  the  country. 

Such  a  sweeping  delegation  of  legislative  power  finds  no  sup- 
port in  the  decisions  upon  ^rtilch  the  Oovemment  especially  relies. 
By  the  Interstate  Commerce  Act.  Congress  has  Itself  provided  a 
code  of  laws  regulating  the  activities  of  the  oommon  carriers  sub- 
ject to  the  act,  in  order  to  assure  the  performance  of  their 
services  upon  Just  and  reasonable  terms,  with  adequate  facilities 
and  without  luojust  discrimination.  Congress  from  time  to  time 
has  elaborated  ito  requlremente.  as  needs  have  been  disclosed.  To 
facllltete  the  application  of  the  standards  preacribed  by  the  act. 
Congress  has  provided  an  expert  hodj.  That  administrative 
agency.  In  dealing  with  particular  cases,  la  required  to  act  upon 
notice  and  hearing,  and  Ite  orders  must  be  supported  by  flnrfinga 
of  fact  which  In  turn  are  sustained  by  evldenoe  (luteratate  Com- 
merce Comwitaaion  v.  Louiavilte  A  NaahviUe  BmOroad  Co.,  337 
U.  8.  88;  Florida  v.  United  Statea.  283  U.  8.  104;  UnUed  States  v. 
BelUmore  *  Ohio  BaHroad  Co..  308  U.  8.  464).  When  the  Com- 
mlaslon  is  authorised  to  lisaa,  for  the  construetion.  extension  or 
abandonment  of  llnea,  a  oertiflcate  of  "public  convenience  •^ryji 
necessity  ",  or  to  permit  the  arqulsltton  by  one  carrier  of  the  con- 
trol ot  another.  If  that  is  found  to  be  "  in  tha  public  tntereat ", 
we  have  pointed  out  that  theaa  provisions  are  not  left  without 
standards  to  guide  detarmlnatlan.  The  authority  oonfored  boa 
direct  relation  to  the  standards  preacrlbad  for  tha  smloa  of  com- 
mon carriers  and  can  be  exerdaed  only  upon  flndttigs.  based  iqton 
evidence,  with  respect  to  parOculac  conditlems  of  tran^portotlon 
(New  York  Central  Securities  Co.  t.  United  States.  387  U.  8.  12. 
34.  36;  Texas  A  Paei/lc  BoUway  Co.  V.  Gulf,  Cotorado  <fc  Santa  Fe 
tUUwap  Co..  270  U.  8.  366.  373;  Chasapemka  A  OMo  Baa«oo«  CO. 
V.  United  States.  283  U.  &  35.  42) . 

Similarly,  we  have  held  that  the  Badlo  Act  of  1037  **  esteblished 
standards  to  govam  radio  communications  and,  in  view  of  the 


"Act  of  Pab.  28.  1837.  c.  168,  44  Stat.  1163,  as  Mnanded  by  tha 
act  of  March  28.  1828.  o.  368,  46  Stot.  S78. 


limited  number  of  avaUabia  broadcasting  tnqiaanetoa.       

authorlaed  allocation  and  licenses.  The  Pederal  Radio  Commission 
was  created  as  the  licensing  authority,  in  order  to  secure  a  reason- 
able equality  of  c^portunlty  in  radio  transmission  and  reception. 
The  authority  (rf  the  Commission  to  grant  licensee  "  as  public  con- 
venience. Interest,  or  neoeeslty  requlree  "  was  limited  by  the  nature 
of  radio  communications,  and  by  the  scope,  character,  and  quality 
of  the  servicee  to  be  rendered  and  the  relative  advantages  to  be 
derived  throiigh  distribution  of  facUlUes.  These  standards  eetab- 
Ilshed  by  Congress  were  to  be  enforced  upon  hearing,  and  evidence, 
by  an  administrative  body  acting  under  stetutory  restrictions 
adapted  to  the  particular  activity  {Oadio  Commisaion  v.  ATslson 
Brot^lers  Co.  (380  U.  8.  366) ) . 

In  Hampton  4t  Co.  v.  United  Statea  (278  U.  8.  384)  the 
question  related  to  the  "  flexible  tariff  provtaion  "  of  the  Tariff  Act 
of  1032.U  We  held  that  Congress  had  deecribed  Ita  plan  "  to  secure 
by  law  the  In^xMltion  of  ciistoms  duties  on  articles  of  imported 
merchandise  which  should  equal  the  difference  between  the  cost 
of  producing  in  a  foreign  country  the  articles  In  question  and  laying 
them  down  for  aale  in  the  United  States,  and  the  cost  of  producing 
and  selling  like  or  slmUar  artldca  In  tha  United  Stetcs."  As  the 
differences  in  cost  might  vary  from  time  to  time,  provision  was 
made  for  the  investigation  and  determination  of  these  differences 
by  the  executive  branch  so  as  to  make  "  the  adjustmente  nscessary 
to  conform  the  duties  to  the  standard  underlying  that  policy  and 
plan  (Id.,  pp.  404,  405).  The  Court  found  the  same  principle  to 
be  an>licable  In  fixing  customs  duties  as  that  which  permitted 
Congress  to  exercise  Ite  rate-making  i>ower  In  interstete  commerce 
"  by  declaring  the  rule  which  shall  prevaU  In  the  legislative  fixing 
of  rates  "  and  then  remitting  "  the  fixing  of  such  rates  "  In  accord- 
ance with  ite  provisions  "to  a  rate-making  body"  (id.,  p.  409). 
The  Oourt  fuUy  recognized  the  llmltotlons  upon  the  delegation  of 
legislative  power  (id.,  pp.  408-^11). 

To  summartae  and  conclude  upon  this  point:  Section  3  of  the 
Recovery  Act  la  without  precedent.  It  suites  no  standards  for 
any  trade.  Industry,  or  activity.  It  doea  not  underteke  to  pre- 
scribe rulsa  of  c<mduct  to  be  applied  to  particular  stetes  of  fact 
determined  by  appropriate  administrative  procedure.  Instead  of 
preserlblng  rulee  of  conduct,  it  authoriasa  the  making  of  codes 
to  prescribe  them.  For  that  legislative  undertaking,  section  3  sste 
vp  no  standards,  aside  from  the  statement  of  the  general  aims 
of  rehabilitation,  correction,  and  expanakm  described  In  section 
one.  In  view  of  the  scope  of  that  broad  declaration,  and  of  the 
nature  of  tha  few  restrictions  that  are  Impoaad,  the  dlacretkm  of 
the  President  In  an>rovlng  or  prescribing  codas,  and  thus  enacting 
laws  for  the  government  of  trade  and  indnstry  throughout  the 
coimtry.  Is  virtually  xinfettered.  We  think  that  the  code-making 
authorl^  thus  oonlerred  la  an  xinconstltutkmal  dslegatlon  of 
legislative  power. 

Second.  The  questton  of  the  application  of  the  provisions  of 
the  live-poultry  oode  to  intrastate  transaetkms.  Although  tha 
validity  of  the  codas  (apart  from  the  question  of  delegatl<«i) 
reete  upon  the  commerce  clause  of  the  Constitution,  section  3  (a) 
Is  not  in  terms  limited  to  Interstete  and  foreign  commerce.  Prom 
the  generality  of  ite  terms,  and  from  the  arguaaent  of  the  Govern- 
ment at  the  bar,  it  wotild  appear  that  section  8  (a)  was  designed 
to  authorize  codee  without  that  llmitotlon.  But  under  section 
3  (f )  penalties  are  confined  to  violations  of  a  oode  provision  "  In 
any  transaction  in  or  affecting  interstete  or  foreign  cfxnmerce." 
lUs  Bt/pect  of  the  case  inreeente  the  question  whether  the  particu- 
lar provisions  of  the  live-poultry  oode.  which  the  defendante  were 
convicted  for  vlolattng  and  for  having  conspired  to  violate,  wata 
within  the  regulating  power  of  Congrees. 

These  provlslans  relate  to  ^e  hours  and  wagaa  of  those  an^ 
ployed  by  defendante  in  their  staughtertaouses  In  Brooklyn  azMi  to 
the  sales  there  made  to  retail  daatars  and  butchers. 

(1)  Were  theee  transactions  "tn"  interstate  commerce?  Mtieh 
Is  made  of  the  fact  that  almost  all  the  poultry  coming  to  Ifaw 
York  Is  sent  there  from  other  States.  But  the  oode  provisions,  as 
here  applied,  do  not  concern  the  transportation  of  the  poultry 
ftom  other  States  to  New  Tork,  or  the  transactions  ot  the  eommlo- 
Blon  men  or  others  to  wlKim  It  is  consigned,  or  the  soles  made  by 
such  ccnsignees  to  defendante.  When  defendante  had  made  their 
purchases,  whether  at  the  West  Washington  Market  In  New  Tork 
City  or  at  the  railroad  terminals  serving  the  city,  or  elsewhere,  the 
poultry  was  trucked  to  their  daughterbouses  In  Brooklyn  for  local 
disposition.  The  interstate  transactions  in  relation  to  that  poultry 
then  ended.  Defendante  held  the  poultry  at  their  slaughterhouse 
markete  for  slaughter  and  local  sale  to  retail  dealers  and  butchers 
who  in  turn  sold  directly  to  consumers.  Neither  the  slaugfaterfag 
nw  the  sales  by  defendante  were  transactions  In  Interstate  com- 
merce (Brovm  v.  Houston  (114  U.  8.  632,  632,  633);  Public  Util' 
ities  Commisaion  v.  London  (240  U.  8.  286,  246) ;  Industriat  Asao- 
elation  v.  United  Statea  (2m  U.  S.  64,  78.  79) ;  iltlantfc  Coast  Litie 
V.  Standard  Off  Co.  (375  U.  8.  387,  367)). 

The  undisputed  facte  thtis  afford  no  warrant  for  tha  argument 
that  the  poultry  handled  by  defendante  at  their  tlaughterhoiioe 
maikete  was  in  a  "  current  "  or  "  flow  "  of  interstete  commerce  and 
was  thiis  subject  to  congressional  regulation.  The  mere  fact  that 
there  may  be  a  constant  flow  of  commodities  into  a  State  does  not 
mean  that  the  flow  continues  after  the  property  has  arrived  and 
has  become  commingled  with  the  mass  of  pr(q;>erty  within  the  State 
and  Is  theie  held  solely  for  local  disposition  and  use.  So  far  as 
the  poultry  here  in  question  is  concerned,  the  flow  in  interstate 
commerce  had  ceased.    The  poultry  had  oome  to  a  permanent  rsat 


"Act  of  Seiii.  31.  1923.  c.  8M.  tltla  Zn.  see.  816.  43  Stat.  868.  ML 
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wttbiB  tlM  0tet«.  n  WMDOthrid.  u»d.<»wld  by  drfeiuUnt.  to 
ralAtlan  to  any  furth«r  tnuMMrtkna  to  tnUnUf  commerce  »na 
WM  not  dc«tto«d  for  transportation  to  oth^  Statw.  Hence.  «i«n- 
itona  which  deal  with  a  stream  of  toteretate  commerce— where 
goodi  come  to  reet  wtthto  a  SCato  temporarily  and  are  »**"««  «« 
torward  to  toterrtate  eoiiiwiWW  ind  ^^^J^^^^^^^L^ 
lr«— rtlnnf  toTolved  to  that  praetleal  eonttoulty  of  movemmv 
tarn  asl  appllcabto  here.     See  Swift  «  Co.  ▼.   United  8tate$  (196 

(li)T  StmtPr*  \    ir^Ua*.    (258    U.    8.    495.    619):    Chicato 

of  Trmd*  T.  OUen   (989  U.  8.  1.  8f):   Tagg  Bros. 

ITlHterf  Statet  (980  U    8.  490.  488) .  ,„*....t-i« 

(9)  Old  the  defendants'  tranaacUocs  dlrecUy  ~  affect  toterwate 
uiMiimw^in  so  as  to  be  subject  to  Pedrral  regalatlon?  The  power 
Of  OMMfwa  otcnds  not  only  to  the  regulation  of^visactloM 
wbleli  are  part  of  totersUte  eommeroe  bat  to  the  protection  <rf 
that  vm* -*"***  from  tojury.  It  matters  not  that  the  tojury  may 
ta  dw  to  the  conduct  of  those  enga«wl  to  totrartate  operations. 
TkW.  niiwfiisn  may  protect  the  safety  of  those  employed  In  toter- 
state  transportation  **  no  matter  what  may  be  the  soiirce  of  the 
dancers  which  threaten  It"  (Scmthem  ««fl«wy  Co.  ▼.  rtrited 
States.  999  U.  8.  90.  97).  We  said  to  Second  gmptofert  UaoUit^ 
(998  U  8.  1.  81).  that  It  Is  the  "  effect  upoo  Interstate 
".  not  "the  source  at  the  Injury"  which  Is  "  the  crl- 
oT  oongnsBlonal  power."  We  hare  held  that,  to  dealtag 
with  common  earners  encaged  to  both  totersUte  and  totraetate 
commerce,  the  dominant  authority  oT  Concreas  neoeenrlly  em- 
the  right  to  control  their  totrastate  operations  to  all  mat- 
haTtnc  such  a  close  and  substantial  relation  to  Interstate 
traiSc  that  the  control  Is  essential  or  sppToprtate  to  secure  the 
fiesflntn  of  that  traflte  from  toterference  or  unjust  dlscrlmlnatloKx 
and  to  Mcmote  the  sAetency  of  the  toterstate  ssrrlce  ( the  Shrtv- 
port  ease.  9S4  U  8.  949.  S51.  359;  Wiseonsin  Jteflrood  Commission 
T.  Chicm§o.  Burlington  A  Qvinry  R.  M.  Co..  957  V.  8.  583.  688). 
And  combinations  and  oonsplraelea  to  restrmto  toterstate  com- 
merce, or  to  monopolise  any  part  of  It.  are  none  the  leas  wlthto 
the  reach  of  the  Antttnast  Act  because  the  conspirators  seek  to 
attain  their  end  by  means  at  totrastate  scttntlec  (Coronado  Coal 
Co.  y.  United  Mine  Worsen.  988  U.  8.  295.  810;  Bedford  Co.  t. 
5tofMe«ttera  A$9oetation.  274  U.  8.  S7.  4«> 

We  recently  had  occasion,  to  Local  197  t  United  States  (981 
U.  8.  988 ) .  to  apply  this  principle  to  connection  with  the  llve- 
puultiy  Industry.  Th*t  was  a  suit  to  enjoto  a  eonsptraey  to 
rsstrato  and  monopoUae  Interstate  commerce  In  Tl<datlon  of  the 
Antitrust  Act.  It  was  shown  that  market  men.  teamsters,  and 
slaughterers  (shochtlm)  had  conspired  to  btrrden  the  free  move- 
ment of  llTe  poultry  toto  the  metropolitan  area  In  and  about 
New  York  City.  Market  men  had  or^nlsed  an  association,  had 
allocated  retailers  among  themselvea.  and  had  agreed  to  Increaee 
prices.  To  accomplish  their  objecta.  large  amounts  of  money  were 
ulssil  by  lerlee  upon  poultry  sold,  men  were  hired  to  obstruct 
MS  of  dealers  who  resisted.  Wholesalers  and  retailers 
vpea  and  by  ▼lolenee  and  other  fomui  of  Intimidation 
wwe  prwsented  from  freely  pivdtiaslng  IIts  poultry.  Ttamsters 
refused  to  handle  poultry  for  recalcitrant  market  men  and  mem- 
bers ot  the  shochtlm  union  refused  to  slaughter.  Ih  view  of  the 
proof  of  that  conspiracy,  ws  said  that  It  was  unnecessary  to 
dselds  when  toterstate  commerce  ended  and  when  Intrastate  oom- 
msree  began  We  found  that  the  prored  toterference  by  the  con- 
■ptrataffs  "with  the  unloading,  the  transportation,  the  sales  by 
market  men  to  rstallers.  the  prices  charged  and  the  amount  of 
proAte  exacted  ~  uperated  "  substantially  and  directly  to  restrato 
nn<«   burden  the   untrammeled   shipment  and  movement   of   the 

Sultry "  while  xinquestlonably  It  was  to  toterstate  caaMMToa. 
le  totraetate  acts  erf  the  eonsptratora  were  Included  In  tba  tn- 
teBettoo  because  that  was  found  to  be  necessary  for  the  protce- 
tlea  at  toterstate  commerce  against  the  attempted  and  Illegal 
rsetralnt  (Id.,  pp.  297.  290.  SCO). 

The  Instant  case  tM  not  of  that  sort,  "nils  Is  not  a  prosecution 
tor  a  eoaaptraey  to  rastraln  or  MHin<:ip<ilfs  toterstate  commerce  tn 
Tlniatlnn  of  the  Antitrust  Act.  Defandante  have  been  oonrlcted. 
BOl  upon  direct  chaxgea  ot  tojury  to  toterstate  commerce  or  of 
laterfsraskos  with  persons  engaged  to  that  commerce,  but  of  tIo- 
at  oertato  prorlaloBa  of  the  Ure-pouttry  code  and  of  con- 
to  commit  these  rloiatlnns  Interstate  commerce  Is 
It  In  only  upon  the  charge  that  vlolattops  of  these  proTl- 
to  hours  and  wages  of  empiuysss  and  local  sales — 
"affected"  toterstate  oonunsroe. 

In  determtalng  hew  far  the  Fsdsral  Oorvsniment  may  go  to  con- 
trolling totraetete  liai—n  Ihsis  upon  the  ground  that  they  "  affect  " 
Uitsilale  eoaapsrce.  there  Is  a  necessary  and  weU-estahUshsd  dla- 
tlnetloa  between  direct  and  Indirect  effects,  "nie  precise  line  can 
be  drawn  only  as  Individual  caeea  arise,  but  the  distinction  Is  clear 
la  prtodple.  Direct  effecte  are  Illustrated  by  the  railroad  c«ms 
W9  Mtvs  Cited,  as.  s.  g,  the  effect  of  failure  to  use  prescxlbed  safety 
appUaaess  on  railroads  which  ars  the  highways  of  both  toterstate 
and  totrastete  commerce,  tojivy  to  an  employee  engaged  to  toter- 
stete  transportation  by  the  negligence  of  an  employee  engaged  to 
an  intrastate  moeamsBt.  tbm  mctog  of  rates  for  totrastate  trana- 
portetkm  which  unjustly  dlKrlmtoate  against  toterstate  oom- 
BMree.  But  where  the  eflisct  of  totrastate  tranaactlone  upon  tn- 
tsrstete  commerce  Is  mer^y  Indirect,  sufdi  t^nmit^^tiifis  remain 
wlthto  the  domato  of  State  power.  If  the  ooouneroe  ciawe  were 
eonetrued  to  reach  aU  enterprises  and  transartlons  which  eonld 
said  to  have  an  todlrect  effect  upon  toterstate  commerce,  the 
aothortty  would  embrace  practically  all  the  actt-rtttas  of 
and  the  authority  of  the  8tate  over  Ite  domestic  con- 
only  by  suffsraaoe  of  the  Federal  Oovemment. 
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Indeed,  on  soeH  a  tbsorr.  even  the  development  of  the  8tete's 
commercial  facilities  would  be  subject  to  Federal  control.  As  we 
SS^Tthe  jlS«Ssote  Jtote  c««  (280  U.  8.  362.  410) :  "  In  the 
totlmacy  of  commerolal  raUtlona.  much  that  Is  done  to  the  super- 
totendenoe  of  local  n»atters  may  have  an  todlrect  bearing  upon 
toterstete  commerce.  The  development  of  local  resources  and 
the  eztenakm  of  local  faeUltlea  may  have  a  very  Important  effect 
upon  communities  lees  favored  and  to  an  appreciable  degree 
alter  the  couxse  of  trade.  Th»  freedom  of  local  trade  may  stimu- 
late toterstate  ooouneroe.  whUe  rcstrtctlve  measures  within  the 
police  power  of  the  State  enacted  exclusively  with  respect  to  to- 
ternal  lnwlnrss.  as  distinguished  from  toterstate  trafflc.  may  In 
their  reflex  or  todlrect  Influence  diminish  the  latter  and  reduce 
the  volume  of  artlclee  transported  toto  or  out  of  the  State."  See 
also  K*dd  V.  Peerson  (128  U.  8.  1.  21);  Heisler  v.  Thomas  Colliery 

Co.  (280  U.  8.  946.  269.  980).  ^        , 

The  distinction  between  direct  and  todlrect  effecte  has  iMen 
clearly  recocrnlaed  In  the  application  of  the  Anti-Trust  Act.  Where  ^ 
a  combination  or  conspiracy  is  formed,  with  the  totent  to  restrain 
toterstete  coounerce  or  to  monopolize  any  part  of  It,  the  violation 
of  the  stetute  is  clear  (Coronado  Coal  Co.  v.  United  Mina  Workers,  , 
968  U.  8.  296.  810).  But  where  that  Intent  U  absent,  and  th* 
objectives  are  limited  to  totrastete  activltlea.  the  fact  that  there 
may  be  an  todlrect  effect  upon  interstate  commerce  does  not 
subject  the  parties  to  the  Wmdtmml  stetute.  notwithstanding  Ite 
broad  provisions.  This  principle  has  frequently  been  applied  to 
litigation  growing  out  of  labor  dlaputee  {United  Mine  Workers  v. 
Coronado  Coal  Co..  259  U.  8.  344.  410.  411:  United  Leather  Workers 
V.  Herkert,  285  U.  8.  467.  484-487;  Industrial  Association  v.  United 
States,  968  U.  8.  84.  82;  Levering  A  Garrigues  Co.  v.  Jforrtn,  288 
U.  8.  108.  107,  108) .  In  the  caee  last  cited  we  quoted  with  approval 
the  rule  that  had  been  steted  and  applied  in  Industrial  Association 
V.  United  States,  supra,  after  review  of  the  decisions,  ss  foUows: 
"The  alleged  conspiracy  and  the  acts  here  complained  of  spent 
their  totended  and  direct  force  upon  a  local  sltiiaUon,  for  building 
to  as  essentially  local  as  mining,  manufacturing,  or  g^rowing  crops, 
and  If.  by  resulting  diminution  of  the  commercial  demand,  toter- 
stete trade  was  curtailed  either  generally  or  in  specific  Instancea. 
that  was  a  fortuitoas  eensequence  so  remote  and  Indirect  as 
plainly  to  cause  It  to  fall  outside  the  reach  of  the  Sherman  Act." 
WhUe  these  decisions  related  to  the  application  of  the  Federal 
statxite,  and  not  to  Ite  constitutional  validity,  the  distinction  be- 
tween direct  and  todlrect  effecte  of  Intrastate  transactions  upon 
toterstete  commerce  must  be  recognized  as  a  fundamental  one, 
tiisirintisi  to  the  maintenance  of  otir  constitutional  system.  Other- 
wise, as  we  have  said,  there  would  be  virtually  no  limit  to  the 
Federal  power,  and  for  all  practical  purposes  we  should  have  a 
completely  centraltoed  government.  We  must  consider  the  provi- 
sions here  In  question  to  the  light  of  this  dlsttoctlon. 

The  question  of  chief  Importance  relates  to  the  provisions  of  the 
code  as  to  the  hours  and  wages  of  those  employed  In  defendants' 
slaughterhouse  markete  It  U  plato  that  these  requiremente  are 
Impoeed  In  order  to  govern  the  details  of  defendants'  management 
of  their  local  businees.  The  perstms  employed  In  slaughtering  and 
selling  to  local  trade  are  not  employed  In  toterstete  commerce. 
Their  hours  and  wages  have  no  direct  relation  to  Interstate  com- 
merce The  question  of  how  many  hours  these  employees  should 
work  and  what  they  should  be  paid  differs  in  no  essential  respect 
from  similar  questions  In  other  local  businesses  which  handle  com- 
modities brought  toto  a  Stete  and  there  dealt  to  as  a  part  of  Ite 
Internal  commerce.  This  appears  from  an  examtoation  of  the  con- 
siderations urged  by  the  Oovemment  with  respect  to  conditions  in 
the  poultry  trade.  Thus  the  Oovemment  argues  that  hours  and 
wages  affect  prlcea:  that  slaughterhouse  men  sell  at  a  small  margto 
above  operattog  coste:  that  labor  represente  60  to  60  i>ercent  of 
these  costs:  that  a  slaughterhouse  operator  paying  lower  wagea  or 
reducing  his  cost  by  exacting  long  hours  of  work  translate*  his  sav- 
ing toto  lower  prices;  that  this  resulte  In  demands  for  a  cheaper 
grade  at  goods:  and  that  the  cutting  of  prlcea  brings  about  a 
demoralization  of  the  price  structure.  Similar  conditions  may  be 
adduced  to  relation  to  other  businesses  The  argument  at  the  Oov- 
emment proves  too  much.  If  the  Federal  Government  may  deter- 
mtoe  the  wages  and  hours  of  employees  to  the  totemal  commerce 
of  a  Stete  because  of  their  relation  to  cost  and  prices  and  their 
Indirect  effect  upon  toterstete  cooamerce,  it  would  seem  that  a 
similar  control  might  be  exerted  over  other  elemente  of  cost,  also 
affecting  prices,  such  as  the  number  of  employees,  rents,  advertla- 
tog.  methods  of  doing  business,  eto.  All  the  processes  of  produc- 
tion and  distribution  that  enter  toto  cost  could  likewise  be  con- 
trolled. If  the  cost  of  doing  an  totrastete  business  is  to  Itself  the 
permitted  object  of  Federal  control,  the  extent  of  the  regulatkm  of 
cost  would  be  a  queetlon  of  discretion  and  not  of  power. 

The  Oovemment  also  makes  the  potot  that  efforte  to  enact  Stete 
legislation  establlshtog  high  labor  standards  have  been  Impeded 
by  the  belief  that  uiuess  similar  action  Is  taken  generally  com- 
merce will  be  diverted  from  the  States  adopting  such  stendards. 
and  that  this  fear  of  dlverston  has  led  to  demands  for  Federal 
legislation  on  the  subject  of  wages  and  hours.  The  apparent  im- 
plication is  that  the  Federal  authority  under  the  commerce  clause 
ahould  be  deemed  to  extend  to  the  eetabUshment  of  rules  to  gov- 
ern wages  and  hours  to  totrastete  trade  and  Indxistry  generally 
throughout  the  country,  thus  overriding  the  authority  of  the 
Statee  to  deal  with  doraeetle  problems  arising  from  labor  condi- 
tions to  their  totemal  commerce. 

It  is  not  the  provlnee  of  the  Ooort  to  consider  the  economic  ad- 
vantagea  or  dlaadvantages  of  such  a  centralised  system.  It  ts  suf- 
ftelent  to  say  that  the  Federal  Oonstltution  does  not  provide  for  it. 
Our  growth  and  devtlepaMnt  have  called  for  wide  use  of  the  comi- 
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meroe  power  of  tike  Pederal  QawmmataA  tn  Ite  control  orer  tbe 
expanded  activities  of  Interatmte  oommnrce  and  in  protecUiig  that 
commerce  from  bxjrdens.  lnterfaraieM»  and  comptractea  to  reatrmln 
and  monopoUae  It.  But  the  auttaorlty  of  the  Federal  Oovemment 
may  not  be  piuhed  to  such  an  eztrenw  aa  to  destroy  the  distinc- 
tion, which  the  eommeroe  daoae  Itaelf  eatabllahes.  between  com- 
merce "  among  the  aeveral  Statea "  and  the  internal  concerns  of 
a  State.  The  same  answer  must  be  made  to  the  contention  tliat  is 
based  upon  the  serious  economic  situatloa  which  led  to  the  pas- 
sage of  tlie  Recovery  Act — the  fall  In  prices,  the  decline  in  wages 
and  employment,  and  the  curtailment  ot  the  market  for  com- 
modities. Stress  is  laid  upon  the  great  tanportaace  of  maintaining 
wage  distributions  which  would  provide  the  necessary  stimulus  in 
starting  "  the  ciuuolative  farces  making  for  expanding  cc»nmerclal 
activity."  Without  in  any  way  disparaging  this  motive,  it  is  enough 
to  say  that  the  recuperative  afforts  o<  tte  Federal  Govemnkent 
must  be  made  in  a  manner  consistent  with  the  authority  granted 
by  the  Constitution. 

We  are  of  the  opinion  that  the  attempt  throo^  the  provisions 
of  the  code  to  fix  the  hours  axMl  wages  oif  employees  of  defendants 
in  their  intrastats  busiiMss  was  not  a  valid  amrelse  o<  Federal 
power. 

The  other  violations  for  which  defendants  wvre  oonvieted  related 
to  the  making  ot  local  salsa  Tea  counts,  for  violation  of  tbe  pro- 
vision as  to  "  straight  killing  ",  were  for  permitting  customers  to 
make  "selections  of  individual  chickens  taken  from  particular 
coops  and  half  coops."  Whether  or  not  this  practice  is  good  or 
bad  for  the  local  trade,  its  effect,  if  any,  upon  interstate  eommeroe 
was  only  indirect.  The  same  may  be  said  ot  violations  ot  the  code 
by  intrastate  transactioos  onnsisting  ot  tbe  sale  "of  an  unfit 
chicken  "  and  ot  sales  which  were  not  In  aooord  with  the  ordi- 
nances ot  the  city  of  New  York.  The  requirement  ot  reports  as  to 
prices  and  vcHumes  at  defefkdants'  salee  was  incident  to  the  effort 
to  cootral  their  intrastate  buatneas. 

In  view  of  these  oonrclustons.  we  ftnd  It  unneeessary  to  discuss 
other  questions  which  have  been  raised  as  to  the  validity  of  cer- 
tain provisions  of  the  code  under  the  due-pcoocas  clause  ot  the 
fifth  amendment. 

On  both  the  grounds  we  have  rUsrwssd.  the  attempted  delegation 
of  legislative  power,  and  the  attempted  ngolatlan  of  intrastate 
transactions  which  affect  Interstate  eommeroe  only  indirectly,  we 
hold  the  code  provtsiooB  here  in  question  to  be  Invalid  and  that  the 
Judgment  of  oonvletlon  must  be  reversed. 

No.  864 — reversed. 

No.  864— aflHrmed. 

[Supreme  Court  of  the  United  States.  Nos.  854  and  864.  October 
Term.  1934.  854.  A.  L.  A.  Sctiechter  Poultry  Corporation, 
Scheehter  Live  Poultry  Market.  Joseph  ScheOiter,  Martin  Schech- 
ter,  Alex  Scheehter.  and  Aaron  Scheehter,  petitioner$,  v.  T?ie 
United  States  of  America.  864.  The  United  States  of  Amerioa. 
petitioner,  v.  A.  L.  A.  Scheehter  Poultry  Corporation.  Martin 
Scheehter.  Alex  Scheehter.  and  Aaron  Scheehter.  On  writs  of 
certiorari  to  the  United  States  Circuit  Court  of  Appeals  for  the 
Second  Circuit.     (May  27.  1935)  I 

Mr.  Justice  Cardoso  conciirring. 

The  delegated  power  of  legislation  whlofa  has  found  expression 
in  this  code  is  not  canalised  within  banks  that  keep  it  from  over- 
flowing. It  is  unoonflned  and  vagrant,  if  I  may  Ixirrow  my  own 
words  in  an  earlier  opinion  (Peasma  Raftning  Co.  v.  Ryan,  298 
U.  S.  388.  440) . 

This  court  has  held  that  delegation  may  be  unlawf  \d  though  the 
act  to  be  performed  is  definite  and  single.  If  the  neoeaalty.  time, 
and  occasion  at  performance  have  been  left  In  the  end  to  the  dis- 
cretion of  the  delegate  (Panama  RefhUng  Co.  v.  Ryan,  supra) 
I  thought  that  ruling  went  too  far.  I  pointed  out  In  an  opinion 
that  there  had  been  "  no  grant  to  the  Kaeoutive  of  any  roving 
commission  to  inquire  into  evils  and  tben,  upon  discovering  them, 
do  anything  he  pleases "  (293  U.  8.  at  p.  486).  Choice,  though 
within  limits,  had  been  given  him  "  as  to  the  ooca^on.  but  none 
whatever  as  to  the  means  "  (ibid).  Here,  in  the  ease  before  us,  is 
an  attempted  delegation  not  confined  to  any  single  act  mv  to  any 
class  or  group  of  acte  identified  or  described  by  reference  to  a 
standard.  Here  in  effect  Is  a  roving  commission  to  inquire  into 
evils  and  upon  discovery  correct  them. 

I  have  said  that  there  is  no  standard,  definite  or  even  approxi- 
mate, to  which  leglalation  must  conform.  Last  aae  make  my  mean- 
ing more  precise.  If  codes  of  fair  competition  are  codes  eliminating 
"  unfair  "  methods  of  competition  ascertained  upon  inqiiiry  to  pre- 
vail in  one  Industry  or  another,  there  is  no  lawful  delegatlMi  of 
legislative  fxinctlons  when  the  President  is  dlrscted  to  inquire  into 
such  practices  and  AMnemn^^  them  when  discovered.  For  many 
years  a  like  power  has  been  committed  to  the  Federal  Trade  Oom- 
mlssion  with  ttie  Sfsiroval  of  this  Court  in  a  long  series  of  decisions. 
(Cf.  Federal  Trade  Comaitastoa  v.  Keppel  A  Bro..  291  U.  8.  304.  312; 
Federal  Trade  Commisston  v.  Raladsm  Co..  283  U.  S.  648.  648;  Fed- 
eral Trade  CommiMtton  v.  OrmtM,  268  U.  8.  421) .  Delegatitm  In  such 
circumstances  is  bom  of  the  necessities  of  the  occasion.  Tbe  indus- 
tries of  the  country  are  too  many  and  diverse  to  make  it  possible 
for  Congress,  In  respect  of  matters  such  as  these,  to  legislate  directly 
with  adeq\iate  appreciation  of  varying  conditions.  Nor  is  the  sub- 
staxux  of  the  power  changed  because  the  President  may  act  at  the 
instance  of  trade  or  industrial  associations  having  apodal  knowl- 
edge of  the  facts.  Their  function  Is  strictly  advisory;  it  Is  the 
imprimatur  of  the  President  that  begete  the  quality  of  law  (i>oty 
V.  Love.  294  U.  &  — ).    When  the  task  that  la  est  before  one  U  that 


of  cleaning  house;  tt  is  prudent  as  well  as  usual  to  take  counsel  of 
the  dwellers. 

But  there  is  another  eonoeption  of  codas  ot  fair  eompctttloa. 
their  significance  and  functions,  which  leads  to  very  different  con- 
sequences, though  it  is  one  that  is  struggling  now  for  recogniticm 
and  acceptance.  By  this  other  conception  a  code  is  not  to  be  re- 
stricted to  the  elimination  of  business  practices  that  would  be 
characterlaed  by  general  aooeptetlon  as  oppressive  or  unfair.  It  Is 
to  include  whatever  ordinances  may  be  desirable  or  helpful  for  the 
well-being  or  prosperity  of  the  industry  affected.  In  that  view,  the 
function  of  ite  adoption  is  ikot  merely  negative,  but  positive:  the 
planning  of  tmprovemento  as  well  as  the  extirpation  of  abuses. 
What  is  fair,  as  thus  oonoelved,  is  not  something  to  be  contrasted 
with  what  is  unfair  or  fraudulent  or  tricky.  The  extenslcm  becomes 
as  wide  as  the  field  of  industrial  regulation.  If  that  concepUon 
shall  prevail,  anything  that  Congress  may  do  within  the  limits  of 
the  commerce  clause  for  the  betterment  of  business  may  be  done 
by  the  President  upon  the  reo«nmendatl<Hi  of  a  trade  association 
by  calling  it  a  code.  This  is  delegation  running  riot.  No  such 
plenitude  of  power  is  susceptible  of  transfer.  The  stetute,  how- 
ever, alms  at  nothing  less,  as  one  can  learn  both  from  Ite  toruM 
and  from  the  administrative  praetloe  under  it.  Nothing  leas  is 
aimed  at  by  the  code  now  submitted  to  our  scrutiny. 

The  code  does  not  confine  itself  to  the  suppression  of  methods 
of  competition  that  would  be  classified  as  tinfalr  according  to 
accepted  business  standards  or  accepted  norms  of  ethics.  It  aste 
up  a  comprehensive  body  of  rules  to  promote  the  welfare  of  the 
industry,  if  not  the  welfare  of  the  Nation,  without  reference  to 
standards,  ethical  or  commerelal,  that  oould  be  known  or  pre- 
dicted in  advance  of  tts  adoption.  One  of  the  new  nilea.  the 
source  of  10  counte  In  the  indictment,  is  aimed  at  an  estebllshed 
practice,  not  unethical  or  oppressive,  the  practice  of  selective 
buying,  liany  others  could  be  instanced  as  open  to  the  same  ob- 
jection If  the  sections  of  tht  sode  were  to  be  examined  one  by 
one.  The  process  of  dissection  will  not  be  traced  in  all  Ite  de- 
tails. Knough  at  this  time  to  stete  wliat  it  reveals.  Kven  if  the 
stetute  Itself  had  fixed  the  meaning  of  fair  competition  by  way 
of  contrast  with  practices  that  an  oppressive  or  unfair,  the  code 
outruns  the  bounds  of  the  author!^  conferred.  What  is  ex- 
cessive }8  not  sporadic  or  superficial.  It  is  deep-seated  and  per- 
vasive. The  licit  and  illicit  sections  are  so  combined  aiKl  welded 
as  to  be  incapable  of  severance  without  destructive  mutilation. 

But  there  Is  another  objection,  far-reaching  and  Incurable,  aside 
from  any  defect  of  unlawful  delegation. 

If  this  code  had  been  adopted  by  Congress  Itself,  and  not  by  the 
President  on  the  advice  of  an  Industrial  association,  it  would 
even  then  be  void  unless  authority  to  adopt  it  Is  included  in 
the  grant  of  power  "  to  regulate  commerce  with  foreign  nations 
and  among  the  several  Stetes"  (United  States  Constitution, 
art.  I.  sec.  8.  clause  3). 

I  find  no  authority  in  that  grant  for  the  regulation  of  wages 
and  ho\m  of  labor  In  the  Intrastate  transactions  that  make  up 
the  defendants'  business.  As  to  this  feature  of  the  case  little 
can  be  added  to  the  (pinion  of  the  Coxut.  There  is  a  view  of 
causation  that  would  obliterate  the  distinction  between  what  Is 
national  and  what  is  local  In  the  activities  of  commerce.  Motion 
at  the  outer  rim  is  communicated  perceptibly,  though  minutely, 
to  recording  instnunents  at  the  center.  A  society  such  as  oun 
"  is  an  elastic  medium  which  transmlte  all  tremore  through  tte  terri- 
tory: the  only  question  is  of  their  sine."  Per  Learned  Hand.  J., 
in  the  court  below.  The  law  is  not  indifferent  to  considerations 
of  degree.  Activities  local  In  their  Immediacy  do  not  become  In- 
terstete  and  national  becatise  of  distant  repercussions.  What  Is 
near  and  what  is  distant  may  at  times  be  tmoertaln.  (Cf.  Board 
of  Trade  v.  Olsen  (269  U.  8.  1).)  There  is  no  penumbra  of  un- 
eertalnUy  obscuring  Judgment  here.  To  find  Immediacy  or  dtrect- 
nesB  here  is  to  find  it  almost  everywhere.  If  centripetal  forces  are 
to  be  isolated  to  the  exclusion  of  the  forces  tlwt  oppose  and 
counteract  them,  there  will  be  an  end  to  our  Federal  system. 

To  take  frcKn  this  code  the  provisions  as  to  wages  and  the  boure 
of  labor  Is  to  destroy  it  altogether.  If  a  trade  or  an  indtistry  is 
so  predotniaantiy  local  as  to  be  exempt  from  regulation  by  the 
Congress  in  reepect  of  nuttters  such  as  these,  there  can  be  no 
"  code  "  for  It  at  alL  This  Is  clear  from  the  provisions  of  section 
7  (a)  of  the  act  with  ite  explicit  disclosure  of  the  stetutory 
scheme.  Wages  and  the  houn  of  labor  are  essential  features  xk 
the  plan,  ito  very  bone  and  sinew.  T^en  is  no  opportunity  in 
such  circumstances  for  the  severance  of  the  infected  parte  tn  the 
hope  of  saving  the  remainder.  A  code  coUi^ises  utterly  with  bone 
and  sinew  gone. 

I  am  anthoriaad  to  state  that  Mr.  Justloe  Stone  JoiiM  In  tUm 
opinion 

[Supreme  Court  of  the  United  Stetes.    Ifo.  717.— October  term. 
1934.     Louisville  Joint  Stock  Land  Bank,  petitioner,  v.  WiUUnn 
W.   Radford,   Sr.    On   certiorari   to   the   United   Stetes    Circuit 
Court  of  Appeals  for  the  sixth  dreult.     (May  37.  1935)  ] 
Mr.  Justice  Brandels  delivered  the  opinion  ot  the  Court. 
This  case  presente  for  decision  the  question  whether  subsection 
(s)  added  to  section  75  of  the  Bankruptcy  Act  ^  by  the  Frazler- 
Lemke  Act.  June  28.  1934.  chapter  869.  48  Statute  1289,  U  con- 
sistent  with   the   Federal    Constitution.    Tbe   Federal    court   for 
western  Kentucky    (8  F.  Supp.  489)    and  the  Circuit  Ootlrt  of 


I*  Section  75  had  been  added  to  the  Bankruptcy  Act  on  Mar.  S, 
1933.  by  c.  204.  47  Stet.  1470. 
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(SM  17.^8.—).  ^ 

te  1933  (and  m  19M)  ■mill ill  Mart«a8«l  to  tbm  LoatorUto  Joint 
Mock  Land  Bank  a  farm  te  Ortittan  Oountr,  Kj,  oomprtalnflTO 
•erva^  ttes  iwiiimMt  «f  tba  ^ypralMd  Talue  of  at  laart  »18.000.* 
Um  tmat^^m  wmm  gN«B  to  ■aeora  loana  acgreffaUnc  WJOO.  to 
ba  rapatd  bi  mataUasnta  o<*«r  tiM  period  of  S4  years  wltb  Interest 
at  the  rate  of  6  percent.  Badfordi  wife  Joined  In  the  mart«ac« 
^•d  tt*  aalM.  In  1031  and  mbeequent  yeara.  ttie  Badforda  made 
IB  ttair  covenant  to  pay  the  taxea.  In  1833  and  1983. 
default  In  thetr  proodae  to  pay  the  inataUmenta  of 
and  prlnctipaL  In  in*,  tliay  Bade  default,  aleo.  in  their 
It  to  keep  Vb»  buildings  Insured.  The  bank  urged  the 
to  eudeaTor  to  reflnanoe  the  indebtedneee  pursuant  to 
I  of  the  ■nwgeney  Farm  Mortgace  Act.  May  13.  1933. 

^  _   3S.  M  SUtote  41.*    After  they  declined  to  do  eo.  the 

}t%nM  having  declared  the  entire  Indebtedneae  Immediately  pay- 
in  June  1933.  a  suit  in  the  Circtilt  Oo\irt  for 
sgalnet  the  Badforda  and  their  tenant  to  fore- 
ivoklng  a  covenant  In  the  mortgage 
r.  aought  the  appointment  of  a  receiver 
to'take  pdaMeekm  and  eootrol  of  the  prrmlsne  and  to  collect  the 
rente  and  proAta. 

The  application  for  the  appofBtaMOt  of  a  receiver  was  denied, 
and  mil  proceedings  in  the  suit  were  stayed,  upon  reqtjeet  of  the 
eenciltatlon  commissioner  for  Christian  County  appointed  \uktar 
MCtlon  7S  of  the  Bankruptcy  Act.  ss  be  stated  that  Radford  de- 
ilMd  to  avail  hlmeelf  of  the  provisions  of  that  section.  Proceeding 
vmtm  It.  Radford  filed  in  the  Federal  court  for  western  Kentucky 
ft  petraon  praying  that  he  be  afforded  an  opportimlty  to  effect  a 
JOWIWfWon  of  hla  debts.  The  petition  was  promptly  approved. 
•od  a  iiiisllm  of  the  creditor*  was  held.  But  Radford  failed  to 
CbCaln  the  acceptance  of  the  requisite  majority  In  number  and 
amount  to  the  composition  propoeeci.  Then  the  bank  offered  to 
a  deed  of  the  mortgaged  property  In  full  satisfaction  of  the 
to  It  and  to  siTme  the  \mpald  taxea  Radford  ra- 
te SBKute  the  deed,  and  on  Jxine  80.  1934.  the  State  court 
Jndtpnent  ordering  a  forecloaure  sale. 
Meanwhile  the  Frazler-Lemke  Act  had  been  passed  on  June  38. 
1984:  and  on  August  S.  1934.  and  again  on  November  10.  1934. 
Bedford  filed  amended  petitions  for  relief  thereunder.  The  second 
amended  petition  prayed  that  Radford  be  adjudged  a  bankrupt: 
that  hla  property,  whether  free  or  enctmibered.  be  appraised:  and 
that  be  have  the  relief  provided  for  in  paragraphs  3  and  7  of  sub- 
(8)  of  the  VIrailer-Liemke  amendment.  That  act  provldea. 
other  *>««T»g«,  that  a  farxoer  who  has  failed  to  obtain  the 
kts  requisite  to  a  eompoettloo  under  section  75  of  the  Bank- 
ruptcy Act  may.  upon  being  adjudged  a  bankrupt,  acquire  alter- 
native options  in  respect  to  mortgi^ied  property: 

1.  By  paragraph  3.  the  bankrupt  may.  if  the  mortgagee  assents, 
ptzrchase  the  property  at  Its  then  appraised  value,  acquiring  title 
tttetto  as  well  as  immediate  poesseslon.  by  agreeing  to  make  d»> 
fened  payments  as  follows:  3^  percent  within  3  years.  3^  percent 
wtthln  8  yean;  8  percent  within  4  years.  5  percent  within  5  yeariL 


PBrMfortk  Jr^  ▼-  ''aA«y  (—  P.  (Sd)  — .  4  a  O.  A.):  In  re  Cope 
(D.  C.  Colo.,  i  F.  Supp.  778):  OaJkwey  v.  UnMm  Trugt  Co.  (D.  O. 
K.  D.  Ark..  9  F.  Supp.  673):  In  re  Plumtr  (D.  C.  8.  D.  CaL.  9  F. 
8upp.  933):  In  re  C^  (O.  C.  N.  D.  Ind..  9  F.  Supp.  007):  In  re 
Joa«J  (D.  C.  W.  Mo..  10  F.  Supp.  165).  Compare  In  re  Bradford 
(7  F.  Supp.  666.  rev.  In  Bradford  Jr,  v.  ^aAey):  In  re  Moore 
(•  F.  Supp.  let):  Pmim*  v.  Capital  Traehoid  Land  *  Trust  Co.  (8 
F.  Supp.  800):  In  re  Miner  (9  F.  Supp.  1):  In  re  Dufj/  (9  F.  Supp. 
Ite):  In  re  Dotf  (10  F.  Supp.  195):  In  re  Payna  (D.  C.  Tex.,  uij 
t.  19W)    (holding  the  act  unconstltuUonal ) . 

"Tlie  bank  was  organlasd  under  the  Federal  Farm  Loan  Act  of 
J«lj  17.  1916.  c.  345.  80  Stet.  360.  Section  13  of  the  act 
Mowlded  that  loans  should  not  exceed  50  percent  of  the  value  of 
the  land  mortgaged  and  30  percent  of  the  value  of  permanent 
Insured  improvements  thereon.  The  bank  loaned  the  Radfords 
te  ina  and  an  additional  81.000  la  ItM.  Dm  stocks  and 
I  of  the  bank  are  privately  owned.  The  hoods  "  beUig  tnstru- 
italttlss  of  ths  Oovemment  of  the  XTnited  Statee "  are  tax 
Ooaapare  SmitA  v.  JTamesj  City  Titla  Co.  (355  U.  S.  180): 
Federal  LaiHl  Bank  of  New  Orleaas  v.  Croslead  (361  U.  8.  874): 
Act  of  May  13l  1933.  c  36.  see.  39.  48  Stat.  46. 

"That  act  empowered  the  Federal  land  banks  and  the  laiMl 
hank  Commissioner  to  land  farmers  75  percent  of  tlM  normal 
value  of  their  land  at  4V^-percent  interest  for  the  first  5  yean 
and  5  percent  thereafter:  no  repayment  of  principal  to  be  required 
tor  5  years  (act  of  May  13.  1983.  c  35.  sece.  34.  33.  48  SUt.  43. 
41):  (act  of  J\UM  16.  1933.  c.  98.  eec.  80.  46  Stat.  378):  (act  of 
Jan.  31.  1834.  c.  7.  sec.  10.  48  Stat.  347).  Mortgage  loans  made  to 
llMuieis  by  the  Institutions  siihject  to  the  Farm  Credit  Admin- 
istration outstandmg  Jxine  30.  1934.  aggregated  83.030.805.081.  As 
of  Mar  31.  1935,  the  loans  had  bam  teereased  to  83.661.558.017. 
ftem  Credit  Artmlntstratloo.  monthly  reports  on  loans  and  dia- 
eooBts,  MHch  1886.  "  The  proceeds  of  the  loans  cloaed  [  In  1933- 
84|  both  by  the  land  banks  and  by  the  land  bank  commissioner 
were  ueed  principally  to  reflnanoe  existing  Indebtedneea  Of  the 
loans  closed  by  the  land  banks,  approadmately  86.8  percent  were 
used  for  this  purpose,  and  of  those  olosed  by  the  Oosnmlsstoasr.  OS 
petcsnt  were  so  ueed."  The  Farm  Real  Mate  atuatloo.  1888-84 
(Otovolar  Na  354  of  U.  &  Department  of  ABteottan,  April  1988, 
P-  S). 


the  balance  wtthln  6  yeara.     AH  deferred  paymenU  to  bear  Interest 
at  the  rate  of  1  percent  per  annum 

8.  By  pari«raph  7.  the  bankrupt  may.  If  the  mortgagee  refuses 
his  assent  to  the  Inunedlate  purchaee  on  the  above  basis,  require 
the  bankruptcy  court  to — 

"  Stay  all  proceedings  for  a  perlo8  «(  8  years,  during  which  5 
years  the  debtor  ahaU  retain  posssaaloB  of  all  or  any  part  of  his 
piupsity.  \UMlsr  the  control  of  the  court,  provided  he  pays  a 
reasonable  rental  annually  for  that  part  of  the  property  of  which 
he  retains  possssslon:  the  first  payment  of  such  rental  to  be  made 
within  6  months  of  the  date  of  the  order  staying  proceedings,  such 
rental  to  be  distributed  among  the  secured  and  UBOTeored  credi- 
tors, as  their  interests  may  appear,  imder  the  provlstons  of  this 
act.  At  the  end  of  6  years,  or  prior  thereto,  the  debtor  may  pay 
Into  court  the  appraised  price  of  the  property  of  which  he  retains 
poeeeeslon:  Ptovided,  That  upon  request  of  any  lien  holder  on  real 
setate  the  eourt  shall  cauae  a  reappraisal  of  such  real  estate  and 
the  debtor  may  then  pay  the  reappraised  price,  if  acceptable  to  the 
lien  holder.  Into  court,  otherwise  the  original  appraisal  price  shall 
be  paid  into  court  and  thereupon  the  court  ahall,  by  an  order, 
turn  over  full  posseeslon  and  title  of  said  property  to  the  debtor 
and  he  may  apply  for  his  discharge  as  provided  for  by  this  act: 
Provided,  however.  That  the  provisions  of  this  act  ahall  apply  only 
to  debts  «TiMtiTtg  at  the  time  this  act  becomes  effective." 

Answering  the  amended  petition,  the  bank  duly  claimed  that  the 
Frasler-Lemke  Act  Is.  and  the  relief  sought  would  be.  unconstitu- 
tional. It  prayed  that  Radford's  amended  petition  be  dismissed, 
that  the  bank  be  permitted  to  pursue  Its  remedies  in  the  State 
court,  and  that  It  be  allowed  to  proceed  with  the  foreclosure  sale 
In  accordance  with  the  Judgment  of  that  court.  It  refused  to 
aooept  the  oompoeltlon  and  extension  proposal  offered  by  Radford, 
declined  to  consent  to  the  propoeed  sale  of  that  property  to  Rad- 
ford at  the  appraised  value  or  any  value  on  the  terms  set  forth  In 
paragraph  3.  and  also  objected  to  his  retaining  possession  thereof 
with  the  privilege  of  purchasing  the  same  provided  by  paragraph 
7.  The  Federal  court  overruled  the  bank's  objectlona.  denied  its 
prayers,  adjudged  Radford  a  bankrupt  within  the  meaning  of  the 
Fnuder-Lemke  Act,  and  appointed  a  referee  to  take  proceedinga 
thereunder.  There  was  no  claim  that  the  farm  was  exempt  as  a 
homeetead  or  otherwise. 

The  referee  ordered  an  ^ypralsal  of  all  of  Bedford's  property,  en- 
cumbered and  unencumbered.  Tttm  appraisers  found  that  "  the 
fair  and  reasoiutble  valtie  of  the  property  of  the  debtor  on  which 
Louisville  Joint  Stock  Bank  has  a  mortgage  "  and  also  the  "  mar- 
ket value  of  said  land  "  was  then  84.446."  The  referee  approved 
the  appraisal,  although  the  bank  offered  In  open  court  to  pay 
80.305^)0  In  cash  for  the  mortgaged  property:  and  counsel  for  the 
bankrupt  admitted  that  the  bank  had  a  valid  lien  upon  it  for  the 
amount  so  offered  to  be  paid,  and  that,  under  the  law.  If  the 
bank's  offer  to  purchase  the  property  were  accepted  all  the  money 
paid  In  In  cash  would  be  immediately  returned  to  It  in  satisfac- 
tion of  the  mortgage  indebtedness. 

The  bank  refueed  to  consent  to  a  sale  of  the  mortgaged  property 
to  Radford  at  the  I4>praised  value  and  filed  written  objections  to 
such  sale  and  to  the  maniMW  of  payments  prescribed  by  paragraph 
8  of  subeectlon  (s).  Thereupon  the  referee  ordered  that  for  the 
period  of  5  years  all  proceedings  for  the  enforcement  of  the  mort- 
gagee be  stayed:  aixl  that  the  possssslon  of  the  mortgaged  prop- 
erty, subject  to  Hens,  remain  In  Radford,  under  the  control  of  the 
court,  as  provided  In  paragraph  7  of  subsection  (s) .  The  referee 
fixed  the  rental  for  the  first  year  at  8335,  and  ordered  that  for 
each  subeequent  year  the  rental  be  fixed  by  the  court.  It  was 
stipulated  that  the  annua]  taxes  and  insurance  premium  amount 
to  8105.  and  admitted  that  administration  chargea  said  to  amount 
to  823.75  must  be  paid  from  the  rental.  All  the  orders  of  the 
referee  were,  upon  a  jjetltlon  for  a  review,  duly  approved  by  the 
district  court,  and  Its  decree  was  afllrmed  by  the  Ctrcxiit  Co\irt 
of  Appeals  on  February  11,  1936. 

Since  entry  of  the  Judgment  of  the  court  of  appeals,  this  Court 
has  held  unconstitutional  provisions  of  State  legislation  In  some 
respects  comparable  to  the  Frasler-Lemke  Act  (W.  B.  Worthen  Co. 
V  Kavanauffh  (304  U.  8.  — )).  lliere  we  said:  "With  studied 
Indifference  to  the  Interasti  of  the  movtfagee  or  to  his  appropriate 
protection  they  have  taken  from  Hw  mortgage  the  quality  of  an 
acceptable  inveatment  for  a  rathteal  Inveetor  ":  and.  "  So  viewed 
they  are  seen  to  be  an  oppreeelve  and  unnecessary  destruction  of 
nearly  all  the  Incidents  that  give  attraetlvenees  and  value  to  col- 
latoal  security."  The  bank  insists,  among  other  things,  that  the 
Frasler-Lemke  Act  has  been  here  applied  with  like  result:  that 
the  provisions  of  the  act,  even  If  applied  solely  to  mortgages  there- 
after executed,  would  transcend  the  bankruptcy  power;  and  that. 
In  any  event,  to  apply  them  to  preexisting  mortgages  violates  the 
fifth  amendment  of  the  Federal  Constitution.  Radford  contends 
that  the  Frasler-Lemke  Act  Is  valid  because  It  U  a  proper  exer- 
cise of  the  power  eonferred  by  article  I.  section  8.  'of  the  Consti- 
tution, whiflh  dseteres :  "  Congress  shall  have  power  *  *  *  to 
establish  •  •  •  uniform  laws  on  the  subject  of  bankruptclee 
throughout  the  United  Statee."    Bsftee  discussing  these  conten- 


•The  appralaal  dated  Dee.  1.  1934.  recited  originally  that  84.445 
the  "  fair  and  reasonable  value ",  without  mentioning  the 
market  valtie.  It  was.  by  leave  of  court,  amended  on  I>c.  4.  1934. 
to  read  as  stated  In  the  text.  Besides  the  mortgaged  property, 
Radford  had  a  one-half  intereec  In  a  half -acre  lot  and  house  thereon 
appraised  at  8150.  exmapt  personal  property  appraised  at  8568,  and 
n<»exempt  personal  property  at  8831.50.  The  amount  of  the  In- 
debtednees  other  than  to  the  bank  and  the  terms  of  the  composl- 
tton  offered  do  not  appear. 


tlons  It  will  be  helpful  to  consider  the  position  oeeupled  generally 
by  mortgagees  prior  to  the  enactment  hare  challenged. 

First.  For  oerniirles  efforts  to  protect  neoemttous  mortgagors 
have  been  persistent.  Oradually  the  mortgace  of  real  estate  was 
transformed  from  a  conveyance  upon  condition  Into  a  lien;  and 
failure  of  the  mort(«agor  to  pay  on  the  day  fixed  i¥aiiod  to  effect 
an  automatic  forecloaure.  Courts  of  equity,  applying  thetr  estab- 
lished Jurisdiction  to  relieve  against  penaltlee  and  forfeitures, 
created  the  equity  of  redemption.  Thus  the  mortgagor  was  given 
a  reasonable  time  to  cure  the  default  and  to  require  a  reconvey- 
ance of  the  property.  Leglalatkm  in  many  States  carried  this 
devolopment  further,  and  preserved  the  atkortgegor's  right  to  pos- 
session, even  after  default,  until  the  oonduslon  of  foreclosure 
proceedings.*'  But  the  statutory  command  that  the  mortgagor 
should  not  loee  his  property  on  default  had  alwaye  rested  on  the 
assumption  that  the  mortgagee  would  be  compensated  for  the  de- 
fsult  by  a  later  payment,  with  Interest,  of  the  debt  for  which  the 
security  was  given:  and  the  protection  afforded  the  mortgagor  was, 
in  effect,  the  granting  of  a  stay.  Ifo  inetanoe  has  been  found, 
except  under  the  Frader-Lemke  Act,  of  either  a  statute  or  deci- 
sion compelling  the  mortgagee  to  reUitqulsh  the  pn^jwrty  to  the 
mortgagor  free  of  the  lien  unless  the  debt  was  paid  In  full.** 

This  right  of  the  mortgagee  to  Insist  upon  full  payment  before 
giving  up  his  security  has  been  denned  of  the  eesenoe  of  a  mort- 
gage. His  poeltlon  In  this  req>ect  was  not  changed  when  fore- 
closure by  public  sale  superseded  strict  foredoeure  or  when  the 
legislatures  of  many  States  created  a  right  of  redemption  at  the 
sale  price.  To  protect  his  right  to  full  pa]rment  or  the  mortgaged 
property,  the  mcHtgagec  was  allowed  to  bid  at  the  Jiidicial  sale  on 
foreclosure.**  In  many  Statee  other  statutory  changes  were  made 
in  the  form  and  detail  of  foreclosure  and  redemption.**  But  prac- 
tically always  the  measviree  adopted  for  the  mortgagor's  relief,  in- 
cluding moratorium  legislation  enacted  by  the  eevwal  States  during 
the  present  depression."  resulted  primarily  in  a  stay;  and  the  relief 
afforded  rested,  aa  theretttfore.  upon  the  asaumpUon  that  no  sub- 
stantive right  of  the  mortgagee  was  being  impaired,  since  payment 
In  fuU  of  the  debt,  with  intereet.  would  fully  oonipcoisatc  blm. 


■■  Bee  Pomeroy's  Equity  Juriqirudenoe,  eeoa.  189-188,  876,  881-883. 
1180.  1186-1100,  1210:  H.  W.  Ch^iUn,  The  Story  of  Mortgage  Laws,  4 
Harv.  Law  Rev.  4,  William  F.  Walsh.  Development  of  the  Title  and 
Lien  Theories  of  Mortgages,  0  New  York  University  Law  Quarterly 
Rev.  380. 

**  It  Is  the  general  rule  that  a  holder  of  the  equity  of  redemption 
can  redeem  from  the  mortgagee  only  on  paylzig  the  entire  mort- 
gage debt  (CoUiUM  v.  Riggn,  14  WalL  491;  Jonaa  v.  Van  Doren,  130 
U.  S.  684.  693:  American  Loan  A  Trust  Co.  v.  Aflsnfa  Electric  Ry. 
Co..  99  Fed.  313,  315,  316;  Lomas  *  Nettleton  Co.  v.  Di  Franeeseo, 
116  Conn.  363.  358:  Polk  v.  Lord  Clinton.  13  Ves.  Jr.  48,  58).  The 
rule  18  for  the  protection  of  the  mortgagee,  aiul  unless  waived  by 
him.  applies  even  when  the  redeemer  has  an  interest  In  only  part 
of  the  mortgaged  property  (Bank  of  Luveme  v.  Turk,  133  So.  52 
(Ala.  1931):  Quinn  Plumbing  Co.  v.  New  Miami  Shores  Corp.,  100 
Fla.  413:  Shinn  v.  Barrie,  182  Ailc  866).  Reoognlaed  exceptions  to 
the  rule  are  based  on  the  action  of  the  mortgagee  In  himself  caus- 
ing the  lien  on  a  part  of  the  mortgaged  property  to  be  extin- 
guished (Dexter  v.  Araold.  1  Sumner.  100,  118;  Welch  v.  Beers,  8 
Allen,  151:  George  v.  Wood,  11  Allen.  41;  Meachem  v.  Steele.  93  Hi. 
188:  Coffin  V.  Parker,  127  N.  T.  117);  or  on  the  right  of  eminent 
domain  (I>oir«  v.  Cogden,  16  How.  Pr.  671;  Mutual  Insurance  Co.  v. 
Eastern  A  Amboy  R.  R.,  38  N.  J.  Bq.  133).  Where  the  right  of 
redemption  after  foreclosure  sale  is  based  entlrdy  on  statute,  a 
different  rule  may  be  prescribed.  Compare  iVortAtDettem  Mutual 
Life  Ins.  Co.  v.  Hansen,  306  Iowa  780;  Tuttle  v.  Dewey,  44  Iowa, 
306:  State  v.  Carpenter^  10  Wash.  378;  see  Dougherty  v.  Kubat,  (FT 
Ifebr.  369.  373.  For  collections  of  oases,  see  3  Jcmes.  Mortgages 
(8th  ed.  1928)  sees.  1870-1377;  3  WUtate,  Mortgage  Foreclosure  (4th 
ed.  1937)   sees.  1196-1218.  1071. 

**  Compare  Petoabic  Mining  Co.  w.  Mamm  (145  XT.  8.  840.  861.  863); 
ffosfon  V.  German- American  Bank  (1^  U.  8.  633) ;  Twin  Uck  Oil  Co. 
V.  Marltury  (01  U.  S.  687.  590);  Buchler  v.  Black  (336  Fed.  708); 
Caldwell  v.  Caldwell  ( 173  Ala.  316) ;  Pelton  v.  Le  Breton  (83  Caltf . 
457):  Chillicothe  Paper  Co.  v.  I^Aeelcr  (68  m.  App.  843);  JToefe  v. 
Burgess  (176  Iowa.  403):  McNatr  v.  BiddU  (8  Mo.  357);  Stover  T. 
Stark  (61  Nebr.  374) :  Paulson  v.  Oregon  Surety  Co.  (70  Oreg.  175); 
Blythe  V.  Richards  (10  Ser^.  ft  R.  361);  ArehambinUt  v.  Fterce  (46 
R.  I.  305) .  Some  Statee  have  abolished  by  statute  the  gerveral  rule 
that  a  mortgagee,  exercising  a  power  of  sale  conferred  in  the  mort- 
gage, may  not  piirchase  at  his  own  sale.  See  Heighe  v.  Sale  of  Real 
Estate  (164  Atl.  671,  67«  (Md.  1033));  Ten  Eyck  v.  Craig  (63  N.  T. 
406.  421):  Galvin  v.  Newton  (19  R.  I.  176,  178);  3  WUtsle,  Mortgage 
Forecloexne  (4th  ed.  1937),  sec.  860. 

In  England  the  power  conferred  upon  the  court  In  foreclosure 
proceedings  to  order  a  sale,  instead  of  strict  foreclosure  (15  ft  16 
Vict.,  c.  86.  sec.  48;  44  ft  45  Vict.,  c.  41,  see.  38),  win  not  be  exercised 
over  the  mortgagee's  obJecticHi  when  the  prt^ierty  Is  not  likely  to 
bring  the  full  amount  of  the  mortgage  debt  (Merdiont  Banking  Co. 
V.  London  A  Hanseatic  Bank  (65  L.  J.  ch.  470);  Provident  Clerks' 
Mutual  Ass'n  v.  Lewis  (63  L.  J.  ch.  80) ;  at  least,  not  unlem  sscxirlty 
Is  put  up  to  protect  the  objecting  mortgagee  (Cripps  v.  Wood  (51 
L.  J.  ch.  584) ) ;  or  a  bidding  reserved  wifflrlent  to  cover  the  amoiint 
due  the  mortgagee  (WhltfUld  v.  Mtoberts  (8  Jur.  N.  S.  118) ) .  C«n- 
pare  CorselUs  v.  Potman  (L.  B.  4  Bq.  168) ;  IFoolsir  V.  CoiaMm  (L.  n. 
21  ch.  dlv.  160);  Hurst  r.  Hurst  (16  Beav.  873). 

**8ee  8  Jones.  Mortgagee  (8th  ed.  1038).  c  80. 

■*  See  A.  H.  FeUer,  Moratory  I.eglslatlon  (1888)  (46  Harv.  Law  Rev. 
1061, 1081) ;  Conuneroe  Clearing  Bouee.  Bank  Xav  Fsderml 
"L."  Unit  (128  C.  C.  H..  pp.  7803-7800). 


Statutes  for  the  relief  of  mortfragors.  "Wbtin  applied  to  preexlstliw 
mortgegee.  have  given  rise  from  time  to  time  to  serious  constitu- 
tional questions.  The  statutes  were  sustained  by  thU  Court  when, 
as  in  Home  Building  and  Loan  Association  v.  Blmisdell  (200  U  8. 
808).  they  were  found  to  preserve  substantially  the  right  of  the 
mortgagee  to  obtain,  through  appllcatlmi  of  the  security,  payment 
of  the  Indebtedness.  They  were  stricken  down,  as  in  IF.  8.  Worthen 
Co.  V.  Kavanatigh  (384  U.  S.  — )  when  it  appeared  that  this  sub- 
stantive right  was  substantially  abridged.  Compare  W.  B.  Worthen 
Co.  V.  TAomas  (303  U.  S.  436). 

Secoixl.  Although  each  of  our  Itatlonal  Bankruptcy  Acts  followed 
a  major  or  mlxux  depression*,  none  had.  prior  to  the  PtaBler> 
Lemke  amendment,  sought  to  compel  th^  holder  of  a  mortgage  to 
surrender  to  the  bankrupt  either  the  possession  ot  the  mortgaged 
pn^jierty  or  the  tlUe  so  long  as  any  part  of  the  debt  thereby  secured 
remained  unpaid.  The  earlier  bankruptey  acts  created  some  ex- 
emptions of  imezM;umbered  property",  but  none  had  attempted 
to  enlarge  the  rights  or  prlvilegea  of  the  naortgagor  as  against  the 
mortgagee.  The  provisions  of  the  acta,  so  far  as  ooncemed  tha 
debtor,  were  aimed  to  "  relieve  the  honest  debtor  from  the  weight 
of  oppressive  indebtedness  and  permit  him  to  start  afresh  free 
from  the  obligations  and  responsibilities  consequent  upon  businsse 
misfortunes  ",  and  to  give  him  "  a  new  opportunity  In  life  and 
a  clear  field  for  future  effort,  unhampered  by  the  preesure  of  dis- 
couragement and  preexisting  debt "  (Local  Loon  Co,  v.  Hunt,  303 
U.  8.  334,  244).  No  bankruptcy  act  bad  undertaken  to  tiuppij 
him  capital  with  which  to  engage  In  buslnees  in  the  future.  Some 
States  had  granted  to  debtors  extensive  exemptions  of  unen- 
cxuibered  pr(^>erty  from  liability  to  seizure  in  satisfaction  of  debts; 
and  these  exemptions  were  recognised  in  the  Bankruptcy  Act  of 
1867  as  well  as  that  of  1898.  But  unless  the  mortgagee  released  hla 
security,  in  order  to  prove  in  bankruptcy  for  the  full  amount  of 
the  debt,  a  mortgage  even  of  exempt  j;>roperty  was  not  disturbed  by 
bankruptcy  proceedings  (Long  v.  BuUard.  117  U.  8.  617). • 

No  bankruptcy  act  had  iuidertaken  to  modify  In  the  Interest  of 
either  the  debtor  or  other  creditors  any  substantive  right  at  the 
holder  of  a  mortgage  valid  under  Federal  law.  Supervening  bac.k- 
ruptcy  had,  in  the  interest  of  other  creditors,  affected  In  'om* 
respects  the  remedies  available  to  lien  holders.  In  Cont<nenlaI 
lUinois  National  Bank  ^  Trust  Co.  v.  CAico^.  Book  Island  * 
Pacific  Ry.  (304  U.  8.  — ).  where,  in  a  proceeding  for  reorganla- 
tion  of  a  railroad  under  section  77  of  the  Bankrui^cy  Act,  the 
district  court  was  held  to  have  the  power  to  enjoin  temporarily 
the  sale  of  pledged  securities,  this  Court  said:  "The  Injvmctioa 
here  In  no  way  impairs  the  lien,  or  dlsturba  the  preferred  rank 
of  the  pledgees.  It  does  no  more  than  suspend  the  enforcement 
of  the  lien  by  a  sale  of  the  collateral  pending  fiirther  action.  It 
may  l>e.  as  suggested,  that  diirlng  the  period  of  restraint  the  col- 
lateral will  decline  in  value;  but  the  same  may  be  said  in  respect 
of  an  injunction  against  the  sale  of  real  estate  upon  foreclostire 
of  a  mortgage;  and  such  an  injunction  may  issue  in  an  ordinary 
proceeding  In  bankruptcy  (Stratton  v.  New.  383  U.  8.  318,  321,  and 
cases  cited  "  (p.  — ) ) .  "  The  injunction  here  goes  no  further  than 
to  delay  the  enforcement  of  the  contract.  It  affects  only  the 
remedy"  (p.  — ). 

Bankruptcy  acte  had,  either  ezpreasly.  or  by  implication,  as  was 
held  in  Van  Huffel  v.  Harkelrode  (384  U.  8.  325,  337),  authorlxcd 
the  court  to  direct.  In  the  Interest  of  other  creditora.  that  all  liens 
upon  property  forming  a  part  of  the  bankrupt's  estate  be  mar- 
shalled; that  the  property  be  sold  free  of  encumbrances:  and  that 
the  rlghte  of  all  lien  holders  be  traiisferred  to  the  proceeds  of  the 
sale — a  power  which  "  had  l(»g  been  exercised  by  Federal  courta 
sitting  in  equity  when  ordering  sales  by  receivers  or  on  foreclo- 
sure "  (First  National  Bank  v.  Stiedd  (131  U.  S.  74.  87);  Mellen  v. 
Moline  Malleable  Iron  Works  (131  U.  S.  863,  867) ).  Compare  Bay 
V.  Norseworthy  (33  Wall.  138,  135).  But  there  had  been  no  sug- 
gestion that  such  a  sale  could  be  made  to  the  prejudice  of  the 
lienor,  in  the  Interest  of  either  the  debtor  or  of  other  creditors. 
By  the  settled  practice,  a  sale  free  of  liens  will  not  be  ordered  by 
the  bankruptcy  coiu^  If  It  i^jpears  that  the  amount  of  the  en- 
cumbrance exceeds  the  value  of  the  pn^terty.**    And  the  sale  la 

**8ee  JfOm.  Hanna.  Agriculture  and  the  Bankruptcy  Act  (1084) 
(10  Minn.  Law  Review  1).  The  first  Bankruptcy  Act.  Apr.  4.  1800 
(c.  10,  3  Stat.  19) ,  followed  the  minor  depression  of  1798.  The  sec- 
ond Bankruptcy  Act,  Aug.  10.  1841  (c.  0,  6  Stat.  440) ,  foUowed  the 
severe  depression  of  1837.  The  third  Bankruptcy  Act,  Mar.  3,  1867 
(c.  176.  14  Stat.  517),  foUowed  the  financial  disturbances  Incident 
to  the  Civil  War.  The  fourth  Bankruptcy  Act.  JiUy  1,  1808  (c.  641. 
80  Stat.  544).  foUowed  the  depression  of  1883.  Fanners  were  fliat 
brought  within  the  scope  of  oiu-  banknq>tcy  laws  by  the  act  of 
1841,  which  made  voluntary  bankruptcy  available  to  all.  In  the  act 
of  1867,  farmers  were  not.  as  In  the  act  of  1808.  excluded  from 
Involuntary  bankruptcy. 

"Act  of  1800  (c.  10,  sece.  84,  85,  3  Stat.  10.  80.  81);  act  of  1841 
(c.  9,  sec.  8.  6  Stat.  440.  448):  act  of  1887  (c  176,  sec.  14.  14  Stat. 
517,  533) . 

"Compare  Hook,  Doea  the  Ftesler-Lemke  Amendment  Grant  Be- 
lief as  to  Debto  Secured  by  Liens  on  Sxempt  Property?  (1084)  (11 
American  Bankruptcy  Review  31) . 

"Federal  Umd  Bank  of  Baltimore  v.  KurU  (70  F.  (3d)  46): 
New  Liberty  Loan  <fr  Savings  Astn  v.  Nusbauni  (70  F.  (3d)  40) ;  /» 
re  American  Magnestone  Co.  (34  Fed.  (3d)  681);  In  re  FayetteviOm 
Wagon-Wood  *  Lumber  Co.  (107  Fed.  180);  in  re  Foster  (181  Fed. 
703:  In  re  Gibbs  (100  Fed.  037):  In  re  Cogley  (107  Fed.  78);  In  re 
Shaeffer  (105  Fed.  853);  In  re  Styr  (08  Fed.  300):  Jn  re  Taliafero 
(Fed.  Case  No.  13736  (Chief  JusUce  Walte) ) ;  see  Kimmil  t.  Crocker 
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■o  M  to  obtain  for  th«  pcm>wty  the  highest  poMlble 
Ito  «avrt  appears  ever  to  hmw  authodaed  a  eale  at  a  price 
fees  than  that  which  the  lien  eredltor  offered  to  pay  for  the  pro{>- 
erty  in  caah*  Th\i«  a  tale  free  of  liens  In  no  way  impairs  any 
•utMtantlTe  right  at  ttaa  0Mrtgagor.  and  such  a  sal*  to  not  analo- 
gous to  the  sale  to  ttaa  fcantn^n  prorlded  for  by  paragnq>h  7  of  um 
yiaAW-LemJie  Act. 

Hot  do  the  provisions  of  the  bankruptcy  acts  oonoemlng  com- 
positions afford  any  analogy  to  the  provisions  of  paragraph  7.  So 
far  as  coooems  the  debtor,  the  composition  Is  an  agreement  with 
the  credltots  tn  lieu  of  a  distribution  of  the  property  In  bank- 
ruptcy—an agrwment  which  "originates  In  a  volimtary  offer  by 
the  bankrupt,  and  resvdts.  m  the  main,  from  voluntary  acceptance 
by  his  creditors"  (JVossou  Smelting  *  Refining  Works.  Ltd.  v. 
Brightvood  Bronae  Foundij  Co..  (Mi  U.  8.  9».  271):  JTycrj  v. 
IntematUxnal  Trust  Co.  (273  U.  8.  880.  888)).  8o  far  as  concerns 
4tosenting  endltars.  the  composition  Is  a  method  of  adjusting 
•Bong  creditors  rights  In  property  In  which  all  are  interested.  In 
«Rlerlng  the  adjustment,  the  bankruptcy  court  exercises  a  power 
^jmiiay  to  that  long  ezerclsed  by  courts  of  law  (Head  ▼.  Amoakeag 
Mmnufaeturing  Co.  (113  U.  8.  9.  21) );  and  of  admiralty  {The  Steam- 
homt  OrlMHU  ▼.  Phoebut  (11  Pet.  175.  183) ).  It  Is  the  same  power, 
which  a  court  of  equity  exercises  when  it  compels  dissenting 
creditors,  in  effect,  to  submit  to  a  plan  of  reorganlxation  approved 
by  It  as  beneficial  and  assented  to  by  the  requisite  majority  of  the 
«adltoni  (Shmw  v.  Jtaiiroad  Co.  (1<X)  U.  8.  60S):  JTansas  City 
rgrminal  Jty.  Co.  v.  Central  Union  Trust  Co.  (271  U.  8.  445). 
Compare  National  Surety  Co.  ▼.  Coriell  (280  U.  8.  430):  First 
National  Bank  of  Cincinnati  v.  riershem  (290  17.  8.  604)).  In  no 
mtm  of  compoalkloa  to  a  secured  claim  affected  except  when  the 
koldv  Is  a  mfir*rtT  of  a  class:  and  then  only  when  the  composi- 
tion is  desirad  by  the  requisite  majority  and  is  approved  by  the 
court."  Newr,  so  far  as  appears,  has  any  composition  affaetad  a 
secured  claim  held  by  a  single  creditor.  Compositions  ar«  com- 
parable to  the  voluntary  adjustment  with  the  mortgagee  provided 
for  in  paragraph  8  of  the  Frader-Liemke  amendment.  They  are 
not  analogoua  to  the  so-callad  "  ad}\)stment "  compelled  by  para- 
graph 7. 

Third.  Tha  bank  contends  that  the  Prazler-Lemke  Act  to  void, 
because  It  to  not  a  law  "  on  the  subject  of  bankruptcies  ":  that  it 
4oes  not  deal  with  that  subject:  and  hence  that  it  to  in  contra- 
Tantlon  of  the  tenth  amendment,  which  declares:  "The  powers 
not  delegated  to  the  United  Stataa  by  the  Constitution,  nor  pro- 
hibited by  it  to  the  States,  are  rsaariiiJ  to  the  States,  respectively, 
or  to  the  people."  The  argximent  to  that  the  essential  features  of 
a  bankruptcy  law  are  these:  The  surrender  by  the  debtor  of  his 
■toytf  for  ratable  distribution  among  his  creditors,  except  so 
nr  aa  •nenmbered  or  exempt,  and  the  discharge  by  his  creditors 
of  all  claims  against  the  debtor:  that,  on  the  other  hand,  the  main 
purpoee.  and  the  effect,  of  the  Prasler-Lemke  Act  to  to  prevent 
distribution  of  the  farmer-mortgagor'B  property:  to  enable  him  to 
ramaln  in  poasaasion  despite  persisting  default:  to  scale  down  the 
mortgage  debt:  and  to  ^ve  the  mortgagor  the  option  to  acquire 
the  full  tiUa  to  the  property  upon  paying  the  reduced  amount. 
Tlius.  it  to  uiiad,  tba  act  effects  a  fimdamental  change  tn  the  rela- 
tive rights  of  mortgagor  and  mortgagee  of  real  piopeity  as  deter- 
mined by  the  law  of  the  State  In  which  the  property  to  located. 
The  bank  argues  that  if  the  bankruptcy  clause  were  construed  to 
permit  the  making  of  such  fimdamental  chiinges  Congress  could 

with  evary  phase  of  the  relations  between  an   Insolvent  or 

■paying  dabtor  and  hto  creditors:   that  It  might,  among  other 

dlvast  State  courts  of  Jurisdiction  over  suits  upon  promto- 

Botes  between  cltisens  of  the  same  Stitte:   that  commarclal 
itroTeraias  arising  from  breach  of  contract  might   be  brought 
~sr  Ilka  control:  that  the  obtaining  of  goods  or  credits  by  fatoa 
pretansas,  for  example,  could  be  made  a  crime  against  the  United 


(78  r.  (9d)  000.  601);  tn  re  National  Orain  Corp.  (9  P.  (ad) 
iOdl.  808);  tn  re  FrankUn  Brewing  Co.  (340  Fed.  833.  335):  In  re 
Be§m  Brown  S  Co.  (188  FMI.  758.  761):  In  re  Pittelkow  (02  Fed. 
881.  808);  CitiMons  Savings  Bank  of  Padueah  v.  City  of  Paducah 
(888  Ky.  588.  888):  Dugan  v.  Logan  (230  Ky.  513).  OoBXpan  tn  re 
MloterJieek  Chevrolet  Co.  (8  F.  Supp.  1033):  In  re  Carl  (5  F.  8upp. 
818):  ;m  re  Ctrte  Center  JtaaZty  Co.  (36  F.  (ad)  835).  Wbare  the 
aMTtcsfad  ptvpsrt»  to  sold  fraa  at  liana  for  leas  than  the  amount 
«f  tha  Itanii.  tba  bankrupt  aatata  and  not  the  llenholders  must 
bear  the  costs  of  the  sale  (tn  re  Hmrralson  (170  Fed.  400):  tn  re 
Bolmes  Lumber  Co.  (178.  181) ).  Compare  Rubenstein  v.  Nourse  (70 
F.  (Id)  488):  tn  re  Dmwkins  (34  F.  (3d)  681) 

■  In  »BfiiBh  bankruptcy  procaedlngs.  where  mortgaged  property 
|l  Kdd  under  order  of  the  commtoslonani.  the  mortgagaa  to  per- 
mitted to  bid.  to  pvwvant  a  aaerlfloa  of  tba  property,  rffrnttlmra 
rven  without  previous  leave  of  court  (Ex  parte  Ashlay  (3  Deac.  tt 
C.  610):  tx  parte  Pedder  (3  Deac.  ft  C.  633)).  Compare  Bx  parte 
Dmeis  (8  Deae.  *  C.  604):  Mx  parte  Bacon  (2  Deac.  M  C.  181):  Bx 
parU  Dm  Cmme  (1  Buck.  18):  Ex  parte  Marsh  (1  Madd.  80). 

"The  principle  of  composition  was  first  applied  to  the  Interests 
Of  secured  creditors  In  their  secxirity.  by  sec.  74.  added  to  the 
Bankruptcy  Act  by  act  of  Mar.  3.  1033,  ch.  304.  sec.  1,  47  Stat. 
1487  (individual  debtors):  by  see.  78.  act  of  Mar.  3.  1033.  ch.  804. 
1,  47  Stat.  1470  (agrtcultaial  eompoaiUona) ;  tiy  sac.  77.  act  of 
8.  1888.  eh.  804.  sec.  1.  47  Stat.  1474  (railroads  engaged  In 
mate  oaanMtce):  by  aee.  TTB.  act  of  June  7.  1084.  ch.  434. 
1.  48  Slat.  818  (corporations) :  and  by  see.  80.  act  of  May  34. 
1884.  ch.  848.  68  8Ut.  708  (public  debtors).  Tba  ooosUtxitlonaUty 
of  such  provialon  tn  see.  74  was  CQM8dM«l  In  lit  re  Lamdauiet  (70 
7.  (ad)  fi8.  888). 


Statca  despite  the  role  declared  In  United  States  v.  Fox  (05  U.  8. 
670):  that  the  commercial  and  financial  life  of  each  State  would 
be  in  large  measure  subject  to  Federal  regulation:  and  that  the 
Llnee  between  State  and  Federal  OoTemment  could  thus  be  redrawn 
by  Congress. 

It  to  true  that  the  original  purpoee  of  oui  bankruptcy  acts  was 
tha  equal  distribution  of  the  debtor's  property  among  hto  credi- 
tors: and  that  the  aim  of  the  legislation  was  to  do  thto  promptly.** 
But  the  scope  of  the  bankruptcy  power  conferred  upon  Congress 
to  iK>t  necessarily  limited  to  that  which  has  been  exercised.  The 
first  act  provided  only  for  compulsory  proceedings  against  traders, 
bankers,  brokers,  and  underwriters.  The  operation  of  later  ones 
has  been  gradually  extended  so  as  to  Include  practically  all  in- 
solvent debtors:  to  provide  for  voluntary  petitions;  and  to  permit 
compositions  with  creditors,  even  without  an  adjudication  of 
bankruptcy.  The  discharge  of  the  debtor  has  come  to  be  an  ob- 
ject of  no  less  concern  than  the  distribution  of  hto  property 
{Hanover  National  Bank  v.  Mopses  (186  U.  8. 181) ) .  As  was  said  in 
Continental  lUiruxis  National  Bank  A  Trust  Co.  ▼.  Chicago.  Rock 
Islartd  A  Pacific  Jty.  Co.  (204  U.  8.  — ):  "The  fundamental  and 
radically  pingreartte  nature  of  theee  eartenalons  becomes  apparent 
upon  their  mere  atatement;  but  all  have  been  Judicially  approved 
or  accepted  as  falling  within  the  power  conferred  by  the  bank- 
ruptcy clause  of  the  Constitution."  " 

It  to  true  that  the  position  of  a  secured  creditor,  who  has  rights 
in  specific  property,  differs  fundamentally  from  that  of  an  unse- 
cured creditor,  who  has  none;  and  that  the  Frazler-Lemke  Act  is 
the  first  Instance  of  an  attempt,  by  a  bankruptcy  act,  to  abridge, 
solely  in  the  interest  of  the  mortgagor,  a  substantive  right  of  the 
mortgagee  in  specific  property  held  as  security.  But  we  have  no 
occasion  to  decide  in  thto  case  whether  the  bankruptcy  clause  con- 
fers upon  Congress  generally  the  power  to  abridge  the  mortgagee's 
rights  in  specific  property.  Paragraph  7  declares  that  "  the  pro- 
visions of  thto  act  shall  apply  only  to  debts  existing  at  the  time 
thto  act  becomes  effective."  The  power  over  property  pledged  as 
security  after  the  date  of  the  act  may  be  greater  than  over  prop- 
erty pledged  before;  and  this  act  deals  only  with  preex toting  mort- 
gages. Because  the  act  to  re;roactlve  in  terms  and  aa  her?  applied 
purports  to  take  away  rights  of  the  mortgagee  In  specific  prop- 
erty, another  provision  of  the  Constitution  to  controlling. 

Fourth.  The  bankruptcy  power,  like  the  other  great  substantive 
powers  of  Congress,  to  subject  to  the  fifth  amendment.**  Under 
the  bankruptcy  power  Congress  may  discharge  the  debtor's  per- 
sonal obligation,  because,  unlike  the  States,  it  to  not  prohibited 
from  impairing  the  obligation  of  contracts.  Compare  Mitchell  v. 
Clark  (110  U.  8.  633,  643).  But  the  effect  of  the  act  here  com- 
plained of  to  not  the  discharge  of  Radford's  personal  obIlg;ation. 
It  to  the  taking  of  substantive  rights  in  specific  property  acquired 


•*8ee  Bailey  v.  Glooer  (21  Wall.  343.  346);  ifayer  v.  HeUman  (01 
U.  8.  496.  501);  Wistoall  v.  Campbell  (93  U.  8.  347.  350);  Hanover 
National  Bank  v.  Moyses  (186  U.  8.  181.  186);  Acme  Harvester  Co. 
V.  Beekman  Lumber  Co.  (333  U.  8.  300,  307);  Wttliams  v.  U.  S.  Fi- 
delity A  Guaranty  Co.  (236  U.  8.  649.  654):  StraUm  v.  New  (283 
U.  8.  318,  330).  Also  In  re  California  Pacific  B.  R.  Co..  Fed.  Cas. 
No.  3316:  In  re  Jordan.  Fed.  Cas.  No.  7614:  In  re  Reiman.  Fed. 
Caa.  Na  11673;  In  re  Vogle,  Fed.  Cas.  No.  16986;  Leidigh  Carriage 
Co.  V.  Stengel  (96  Fed.  637,  (M7):  In  re  Swofford  Bros.  Dry  Goods 
Co.  (180  Fed.  640,  666);  Story  on  the  Constitution  (4th  ed.),  sec. 
1106:  Olmstead,  Bankruptcy,  a  Commercial  Regxilatlon  (15  Harv. 
Law  Rev.  830);  Levin  thai,  the  Early  History  of  Bankruptcy  Law 
(66  U.  of  Pa.  Law  Rev.  233.  236). 

"The  oft-quoted  definitions  of  the  bankruptcy  power  indicate 
lie  broad  scope.  When  in  In  re  Klein  (reported  in  a  note  to  Nelson 
V.  Carland  (1  How.  265,  277))  the  constitutionality  of  the  Bank- 
ruptcy Act  of  1841  was  challenged  because  it  brought  within  Ita 
scope  Insolvent  debtors  other  than  traders  and  provided  for  volun- 
tary proceeding,  Mr.  Jxistice  Catron,  sitting  in  circuit,  said:  "I 
hold  It  (the  bankruptcy  power]  extends  to  all  cases  where  the  law 
causes  to  be  distributed  the  property  of  the  debtor  among  his 
creditors;  thto  to  Its  least  limit.  Its  greatest  to  a  discharge  of  the 
debtor  from  hto  contracts.  And  all  intermediate  legtolation.  affect- 
ing substance  and  form,  but  tending  to  further  the  great  end  of 
the  subject — dtotrlbution  and  discharge — are  In  the  com(>etency 
and  discretion  of  Congress."  Judge  Blatchford,  when  sustaining 
the  provtolon  for  composition  In  In  re  Reiman  (Fed  Cas.  No. 
11673,  p.  496).  said  that  the  subject  of  bankruptcy  cannot  prop- 
erly be  defined  as  "  anything  lees  than  the  subject  of  the  relations 
between  an  Insolvent  or  nonpaying  or  fraudulent  debtor  and  his 
creditors,  extending  to  hto  and  their  relief."  And  Mr.  Justice 
Himt.  sitting  in  that  case,  on  appeal  to  the  Circuit  Court  said  that 
"  whatever  relates  to  the  subject  of  bankruptcy  to  within  the 
Jurisdiction  of  Congiaai'*  (Fed.  Cas.  No.  11675.  p.  501). 

•■For  Instance,  tba  war  power,  Bx  parte  MiUigan  (4  Wall.  2.  110; 
Ocha  V.  Hernandez,  230  U.  8.  ISO.  158-4;  Hamilton  v.  Kentucky 
DistiUeries  Co..  361  U.  8.  146.  166).  The  power  to  tax  (United 
States  V.  Railroad  Co..  17  Wall.  333;  Boyd  v.  United  States.  116 
U.  8.  616:  Nichols  v.  Coolidge.  374  U.  8.  631.  643:  Blodgett  v. 
Holden.  275  U.  8.  143.  147:  Barclay  A  Co.  v.  Edwards.  367  U.  8.  443. 
460:  Heiner  v.  Donnan.  386  U.  8.  312.  336).  The  i>ower  to  regulate 
commerce  (Monongahela  Navigation  Co.  T.  United  States.  148 
U.  8.  313.  836;  United  States  v.  Joint  Traffic  Association.  171  U.  8. 
606.  571;  Carrol  v.  Greenwich  Insurance  Co..  199  U.  8.  401  410; 
United  States  v.  LynoA.  188  U.  8.  445.  471;  United  States  v.  Crecs. 
343  U.  8.  316.  336).  The  power  to  exclude  aliens  (Wong  Wing  V. 
United  States.  163  U.  8.  238.  336.  337-8).  Compare  Perry  v.  United 
States  (804  U.  8.  880). 
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by  tbe  bank  prior  to  th«  act.  m  oRtar  to  datennlne  whether 
rights  of  that  natiire  have  been  taken,  we  must  aaoertain  what 
the  mortgagee's  rights  were  before  ttie  paange  at  the  act.  We 
turn,  therefore,  first  to  the  law  of  the  State. 

Under  the  law  of  Kentucky,  a  mortgage  creates  a  lien  which 
may  be  foreclosed  only  by  stilt  reaiiltlng  In  a  judicial  sale  of  the 
property  (ClvU  Code  of  Practice,  sees.  875,  878;  tnaurance  Co.  of 
North  America  ▼.  Ch>eatham,  221  Ky.  688.  672).  While  mere  de- 
faxilt  does  not  entitle  the  mortgagee  to  possession  (Newport  A 
Cincinnati  Bridge  Co.  v.  Douglass.  12  Bush  673,  706),  section  299  of 
the  Code  provides  that,  In  an  action  for  the  sale  of  mortgaged 
property  a  receiver  may  be  ^^K>tnted  if  tt  uppetm  "that  the 
property  Is  probably  insufficient  to  discharge  Um  mortgage  debt ". 
[Mortgage  Union  o/  Penn.  ▼.  King.  246  Ky.  691);  and  where  there 
Is  (as  here)  a  pledge  In  the  mortgage  of  renU,  issues,  and  proflU, 
and  provision  for  appointment  of  a  reoelTer,  the  mortgagee  Is 
entitled  as  of  right  to  have  a  receiver  appointed  to  collect  them 
for  his  benefit  {Braafleld  A  Son  v.  Northtoestem  Mutual  Life  In- 
turance  Co,  233  Ky.  94;  Watt's  Adm'r  v.  SmUh.  260  Ky.  617,  630) . 
Under  section  374  of  the  Code  a  sale  may  be  ordered  at  any  time 
after  default.  Under  Carroll's  SUtute  (1930)  (sees.  2362.  2S64), 
there  most  be  an  appraisal  before  the  sale;  and  tf  the  sale  brings 
less  than  two-thirds  of  the  ^tpralsed  value  the  mortgagor  may 
redeem  within  a  year  by  paying  the  original  purchase  money  and 
Interest  at  10  percent.  But  Inadequacy  of  price  is  not  alone 
ground  for  setting  aside  a  sale  { Kentucky  Joint  Land  Bank  of 
Lexington  v.  ntepatrlek.  237  Ky.  624).  No  provision  permits  the 
mortgagor  to  obtain  a  release  or  surrender  of  the  property  before 
foreclosure  without  paying  in  full  the  indebtedness  secured. 
Nor  does  any  provision  prohibit  a  mortgagee  from  protecting  his 
Interest  In  the  property  by  bidding  at  the  foreclosure  sale.  Thus, 
the  controUlng  purpose  of  the  law  of  Kentucky  was  and  is  that 
mortgaged  propwty  shall  be  devoted  prUnarlly  to  the  satisfaction 
of  the  debt  seciired;  and  the  provlalons  of  its  law  are  u>pro> 
priate  to  ensure  that  result 

For  the  rights  acquired  and  possessed  by  the  mortgage  under  the 
law  of  Kentucky,  the  act  substituted  only  the  foUowtng  alterna- 
tives: 

(A)  Under  paragraph  8,  the  mortgagee  may.  If  the  bankrupt  so 
requests,  assent  to  a  so-caDod  "  sale  "  by  the  trustee  to  the  bank- 
rupt at  a  so-called  "appraised  value";  and  upon  such  assent  an 
ImpUed  promise  arises  to  purchase  the  property  on  the  terms  pre- 
scribed In  that  paragraph.  But,  the  transaction  would  not  con- 
fer upon  the  mortgagee  the  ordinary  fruits  of  an  Immediate  sale* 
nor  would  the  agreement  of  sale,  if  performed  by  the  bankrupt', 
result  in  payment  of  the  appraised  valxie.  The  mortgagee  woiUd 
not  get  the  ordinary  fruits  of  an  Immediate  sale  on  deferred  pay- 
ments; for  the  bankrupt  would  make  no  down  payment  at  the 
time  of  taking  possession  and  would  give  no  other  assurance  that 
payments  promised  would  In  fact  be  made.  And,  If  all  such  pay- 
ments were  duly  made,  the  sale  would  not  be  at  the  M>iHtdaed 
value;  for  the  value  of  money  (even  If  there  were  no  risk)  is 
obviously  more  than  1  percent."  By  restricting,  ttmmghout  the 
period  of  6  years,  the  annual  interest  <m  the  deferred  payments  to 
1  percent,  a  sale  at  much  less  than  the  appraised  value  Is  pre- 
scribed. The  aggregate  payments  <rf  principal  and  Interest  pre- 
scribed would  In  no  year  before  the  end  of  the  sixth  be  as  much  as 
6  percent  on  the  appmised  value."  Moreover,  before  any  deferred 
payment  of  the  purchase  price  is  made,  there  is  serious  danger  that 
the  bank's  Investment  might  be  further  impidred.  The  mortgaged 
property  might  he  levened  tn  value  by  waste.  It  xnlght  beccMne 
burdened  with  the  liens  for  accruing  unpaid  taxes;"  for,  while 
^tersst  at  the  rate  of  1  percent  of  the  i^ipralsed  valxie  ta  the 
Radford  farm  is  $44.46.  the  present  annual  taxes  (phis  Insurance 

Eremlum)  are.  as  sUpolated,  lioe.  Thus.  If  the  alternative  <^ered 
y  paragraph  8  were  accepted,  the  transaction  would  result  merely 
In  a  transfer  of  possaasUm  to  the  bankrupt  for  6  yean  with  an 
otherwise  unsectvsd  promise  to  purehsae  at  the  end  of  the  period 
for  a  price  less  than  the  appraised  vaJoe. 

"In  no  State  of  the  Union,  in  IMl,  was  tlw  maximum  lawful 
rate  of  interest  less  than  6  percent  per  annum;  and  in  only  two 
States  was  the  legal  rate  as  low  as  6  percent  (Ryan.  Usury  and 
Usury  Laws  (1924).  pp.  28-31) .  In  Kentucky  6  percent  is  both  the 
legal  and  the  lawful  rate  (CarroIl"B  Kentucky  Statute  (1933).  sees. 
2218.2219).  ^     —/.•»»». 

■The  prescribed  payment  (Interest)  for  the  first  year  la  1 
percent  on  the  appraised  value.  The  i)reeenbed  payment  for  the 
second  year  is  3«4  percent  thereof  (1  percent  for  interest.  2%  per- 
cent on  account  of  principal).  Ttue  prescribed  payment  for  the 
third  year  is  2^  percent  ot  the  principal  and  as  Interest  1  percent 
on  97  4  percent  of  the  principal.  The  prescribed  payment  for  the 
fourth  year  Is  6  percent  on  account  of  the  principal  and  as  Inter- 
est. 1  percent  on  95  percent  of  the  prtndpal.  The  prescribed  pay- 
ment f <»•  the  fifth  year  u  5  percent  on  acooont  of  inlnclpal,  and  as 
Interest.  1  percent  on  90  percent  of  the  principal.  The  prescribed 
payment  at  the  end  of  the  sixth  year  Is  86  percent  of  the  principal 
and  as  Interest  1  percent  of  86  percent  of  the  principal.  The  pres- 
ent value  calculated  on  a  6-peroent  baste  of  all  deferred  payments 
(principal  and  Interest)  would  be  only  76.6  percent  of  the  upraised 
^lue.  In  other  words,  the  agreement  to  seU  If  assented  to  by  the 
mortgagee  would  require  him  to  relinquish  his  security,  not  for  its 
appraised  value  In  cash,  but  for  d^erred  payments,  which,  if  met 
would  yield  (on  a  6-peroent  basis)  only  76.6  percent  of  the  appraised 

▼luUC 

■When  the  decree  oomplalned  of  was  Issued  there  had  already 
been  defaults  in  tax  payments  continuing  more  f»«^n  2  years. 
(See  p.  1.) 


(B)  If  the  mortgagee  refuses  to  consent  to  the  aareement  to  ssQ 
under  paragraph  3.  he  is  compelled  by  paragraph  7  to  surrcndsr 
to  the  bankrupt  possession  of  the  property  tat  the  period  of  S 
years;  and  during  those  years  the  bankrupt's  only  monetary  obU- 
gauon  Is  to  pay  a  reasonable  rental  fixed  by  the  court  There  Is 
no  provision  for  the  payment  of  instjrance  or  taxes,  save  as  these 
may  be  paid  from  the  rental  received.  During  that  period  the 
bankrupt  has  an  option  to  piunhase  the  farm  at  any  time  at  ito 
appraised,  or  reappraised,  Talue.*  The  nuvtgagee  ts  not  only  com- 
pelled to  submit  to  the  sale  to  the  bankrupt,  but  to  a  sale  made  at 
such  time  as  the  latter  may  choose.  Thus  the  bankrupt  may  leave 
it  uncertain  for  years  whether  he  will  purchase;  and  in  the  end  he 
may  decline  to  buy.  Meanwhile  the  mortgagee  may  have  had  (and 
been  obliged  to  decline)  an  offer  from  some  other  person  to  take 
the  farm  at  a  price  sufficient  to  satisfy  the  full  amoimt  then  due 
by  the  debtor.  The  mortgagee  cannot  require  a  reappraisal  when, 
in  lU  Judgment,  the  time  comes  to  sell;  it  may  aak  for  a  reappraisal 
only  if  and  when  the  bankrupt  reqxiests  a  sale.  Thus  the  mortgagee 
18  afforded  no  protection  if  the  request  is  made  when  values  are 
depressed  to  a  point  lower  than  the  original  appraisal.  While 
paragraph  7  declares  that  the  bankrupt's  possession  is  "  under  the 
control  of  the  coiirt ",  this  clause  gives  merely  supervisory  power 
Such  control  leaves  the  court  powerless  to  terminate  the  option 
imless  there  has  been  the  commission  of  waste  or  failure  to  oav 
the  prescribed  rent. 

Fifth.  The  controlling  piupoee  of  the  act  is  to  iwreserve  to  the 
mortgag<»-  the  ownership  and  enjoyment  of  the  farm  property.  It 
does  not  seek  primarily  a  discharge  of  all  personal  obligations— a 
function  with  which  alone  bankruptcy  acts  have  heretofore  dealt. 
Nor  does  it  make  provision  of  that  nature  by  prohibiting.  limlUng, 
or  postponing  deficiency  Judgments,  as  do  some  State  laws.**  Its 
avowed  object  U  to  take  from  the  mortgagee  rights  in  ths  n>eciflc 
property  held  as  security;  and  to  that  end  "  to  scale  down  the  in- 
debtedness "  to  the  present  value  of  the  property."  As  here  ap- 
plied It  has  taken  from  the  bank  the  following  property  rlxhts 
recognised  by  the  law  <a  Kentucky:  ^^  /     ••   - 

1.  The  right  to  retain  the  lien  \intU  the  indebtedness  therebr 
seciired  Is  paid.  * 

2.  The  right  to  realise  upon  the  security  by  a  judicial  public 


3.  The  right  to  determine  when  such  sale  shall  be  held,  subject 
only  to  the  discretion  of  the  court. 

4.  The  right  to  protect  its  interest  In  the  property  by  bidding  at 
such  sale  whenever  held,  and  thus  to  assure  having  the  mortgaged 
property  devoted  prlmarUy  to  the  satisfaction  of  the  debt,  either 
through  receipt  of  the  proceeds  of  a  fair  competiuve  sale  or  by 
taking  the  property  Itself. 

6.  The  right  to  control  meanwhile  the  property  during  the 
period  of  default,  subject  only  to  the  discretion  of  the  court  and 
to  have  the  rents  and  profits  collected  by  a  receiver  for  the  satis- 
faction of  the  debt. 

Strorz  evidence  that  the  taking  of  these  rights  from  the  mort- 
gagee effects  a  substantial  impairment  of  the  security  is  furnished 
by  the  occurrences  in  the  Senate  which  led  to  the  adoption  then 
of  the  amendment  to  the  bill  declaring  that  the  act  "  «h<^i]  apply 
only  to  debts  existing  at  the  time  this  act  becomes  effective."  The 
bill  as  passed  by  the  House  applied  to  both  preexisting  and  future 
mortgages.  It  was  amended  in  the  Senate  so  as  to  limit  it  to  exist- 
ing mortgages,  and  as  so  amended  was  adt^ted  by  both  Hoiises 
pursuant  to  the  report  of  the  conference  committee."  This  was 
done  because  in  the  Senate  it  was  pointed  out  that  the  bill  if  made 
applicable  to  future  mortgages,  would  destroy  the  farmer's  future 
mortgage  credit.** 


"This  te  the  ooDstTudAaa  given  to  paragn4)h  7  by  both  of  the 
lower  courts,  by  both  of  the  parties  in  their  briefs  and  oral  arvu- 
ments  here,  and,  so  far  as  i^pears,  by  all  other  courts  and  Judges 
that  have  passed  upon  the  act,  except  District  Judge  Lindley,  who 
in  /n  re  Miner  (9  F.  Supp.  1) ,  held  that  paragraph  7,  as  weU  ss  para- 
grai^  3,  was  conditioned  upon  the  mortgagee's  consent  to  a  sale  to 
the  debtor  at  the  appraised  value.  See  also  John  Hanna,  Agricul- 
ture and  the  Bankruptcy  Act  (19  Minn.  L.  Rev.  1.  19,  20;  Report  of 
Judiciary  Committee,  No.  370,  p.  2.  74th  Cong.,  let  sess.,  Apr.  1 
1986,  on  H.  R.  6452).  We  refrain  from  discussing  this  question  of 
construction  as  well  as  some  others  raised  which  are  deemed 
unfounded. 

*«  This  has  been  done  by  recent  State  legislation.  Compare  Arl- 
Bona,  1933.  ch.  88;  Ai^ansas.  1938.  Act  No.  67;  see  Adams  v.  SpOt- 
yards  (61  8.  W.  (2d)  688) ;  Callfomla.  1988,  ch.  798;  Idaho.  1988;  ch. 
160;  Kansas.  1936.  H.  B.  299;  Louisiana,  1984,  Act  No.  28;  Minne- 
sota. 1933,  ch.  839;  Montana.  1986.  H.  B.  16;  Nebraska.  1983,  ch  41- 
New  Jersey,  1983,  eh.  22;  see  VanderbUt  v.  Brunton  Piano  Co..  100 
A.  177;  New  York,  1988,  ch.  794—1984.  ch.  277—1986.  ch.  2;  North 
Cartrflna,  1983,  ch.  36;  NcMth  Dakota,  1938,  ch.  166;  South  Carolina, 
1933,  Act  No.  264;  South  Dakota.  1933,  ch.  188—1935  H  B  !<»• 
Texas,  1938,  ch.  92;  see  Langever  v.  Miller.  76  S.  W.  (2d)  1028 

*»  See  Senate  Report  No.  1215  cm  S.  3680.  May  28.  1934,  p.  8-  House 
Report  No.  1898  on  H.  R.  9866,  June  4,  1934.  p.  4.  IncOTporatlng  as 
a  part  thereof  a  memorandum  of  Representative  laanat 

"See  conference  report,  June  18.  1934  IConmaBamu.  ftf'rwff. 
73d  Cong..  2d  seas.,  vol.  78.  pp.  12376,  1M91). 

** Senator  Bawk  -kao  said:  "If  it  appUed  only  to  existing  mort- 
gages, I  ahoxild  be  glad  to  support  it;  but  here  is  a  program  pre- 
sented, not  limited  to  existing  mortgages  but  a  permanent  program 
for  the  composition  of  moitgages.  When  a  farmer  goes  to  his  ad- 
vancing merchant,  or  goes  to  his  banker,  or  applies  to  an  insxiranoe 
company  for  a  loan  imder  this  blU.  I  want  to  knpw  and  I  am 
Inqulrlns  with  earnest  anxiety  about  it— what  effect  la  N  fcta^  %• 


Ill' 


T  f 


8256 

BUtta.  Radford  coDtands  th»t  Umm  cbangw  In  the  position  of 
tiM  t>»n»  wrought  pursuant  to  th*  act,  do  not  Impair  substan- 
tHr*  rlcbta.  because  the  bank  retains  erery  right  In  the  property 
to  which  tt  Is  entitled.  The  contsntton  rests  upon  the  unfounded 
MMitlnn  that  its  only  substantlvs  right  under  the  mortgage  Is 
t»  iMi^e  the  value  of  the  security  applied  to  the  satlsfacUon  <rf 
fh»  debt  It  would  be  more  acctirate  to  say  that  the  only  right 
«Ddv  the  mflvlci«a  left  to  the  banJc  U  the  right  to  retain  lU 
Hen  until  the  mortgagor,  t""*^'"**  within  the  &-year  period, 
chooses  to  release  It  by  paying  the  appraised  value  of  the  prop- 
erty. A  mortgage  lien  so  Umltsd  In  character  and  Incident  Is,  of 
course.  logaUy  ooncelTabto.  It  mlgb*  b»  onated  by  contract  under 
ezlsUng  law.<*  If  a  part  of  the  mwtgfd  property  were  taken 
by  eminent  domain  a  mortgagee  would  reoelTe  payment  on  a  slm- 
tiar  basla.**  Bvt  the  Frasler-T«mke  Act  does  not  purpart  to  ezer- 
elss  the  rIgM  of  snlnent  domain;  and  neither  the  law  of  Ken- 
tucky Dor  Badford*!  mortgages  coctaln  any  provision  conferring 
upon  the  mortgagor  an  option  to  compel,  at  any  time  within  5 
years,  a  release  of  the  farm  upon  payment  of  Ito  appraised  value 
and  s  right  to  retate  i—n while  possession,  upon  paying  a  rental 
to  be  fixed  by  the  bankruptcy  courts. 

■qually  unfounded  U  the  contention  that  the  mortgagee  to 
not  Injured  by  the  denial  of  poasosakm  for  the  5  years,  slnca  it 
recetvps  the  rental  value  of  the  property.*  It  U  argued  that  ex- 
perience has  proved  that  5  years  is  not  unreasonably  long,  since 
a  longer  period  Is  commonly  reqxilred  to  complete  a  voluntary 
contract  for  the  sale  and  ptirchase  of  a  farm:  or  to  doaa  a  bank- 
ruptcy ntate;  or  to  cloee  a  railroad  reoelverablp.  And  It  to  asserted 
that  Radford  la.  In  effect,  acting  as  receiver  for  the  bankruptcy 
court.  Radford's  argvunent  Ignores  ths  fact  that  in  ordinary 
bankruptcy  proceedings  and  In  equity  recslverlhlps,  the  court 
may  In  its  discretion,  order  an  Immediate  sale  and  closing  of  the 
estate:  and  It  tgnores,  also,  the  fundamental  difference  In  pur- 
poee  between  ths  dalay  permitted  in  thoee  proceedings  and  that 
prsacrlbsd  bf  OoafrMa.  when  a  court  of  equity  allows  a  receiver- 
ship to  eoottnue.  it  does  so  to  prevent  a  sacrtfloe  of  the  creditor's 
tnttast.  Under  the  act.  the  purpoee  of  the  delay  In  making  a 
Mia  and  of  the  proloaged  poesessloo  aeeorded  ttoa  mortgagor  to 
to  prooMte  his  intstti  at  the  e«peaaa  of  the  mortfagae. 

Building  and  Lomn  Astoeiation  v.  BJaitdmtt  (W)  U.  8.  SM). 
which  Radford  reltaa,  tonds  no  support  to  hto  conteatloii. 
tba  alatuta  toft  the  period  of  the  extension  of  the  ri^t 
of  radnq^laB  to  ba  determined  by  tba  eoort  within  the  maximum 
Itmlt  of  3  years  Bven  after  the  period  had  been  decided  upon. 
tt  could,  as  was  pointed  out.  "  be  reduced  by  order  of  the  court 
tmdar  tba  itatute.  in  cass  of  a  change  In  clrctimstanoee.  •  •  •  •• 
(p.  447):  and  at  the  cloee  of  the  period,  the  mortgagee  was  free 
to  apply  the  mortgaged  property  to  the  satisfaction  of  the  mort- 
(afs  drtlC  Hare  tba  option  and  the  poesesslon  would  continue. 
atthooah  MM  aBMmaaey  which  to  reUad  upon  as  Justifying  tba  act 
ended  b^iova 


CONGRESSIONAL  RECORD— SENATE 


May  27 


1935 


Seventh.  Radford  contends  further  that  the  changes  In  the  mort- 
gagee's rlghU  in  the  property,  even  If  substantial,  are  not  arbi- 
trary and  unreasonable,  because  they  were  aude  for  a  permlBslble 
public  purpose.  That  claim  appears  to  rest  primarily  upon  the 
following  propositions:  (1)  The  welfare  of  the  Nation  demands  that 
our   farms    be    individually    owned    by    those    who    operate    them. 

(3)  TO  permit  wide-spread  foreclosure  of  farm  mortgages  would 
result  in  transferring  ownership,  In  large  measure,  to  great  c<»'- 
poratlons;  would  transform  farm  owners  into  tenants  or  farm 
laborers:  and  would  tend  to  create  a  peasant  class.  (3)  There  was 
grave  danger  at  the  time  of  the  passage  of  the  act  that  foreclosure 
of  farms  would  become  wide-spread.  The  persistent  decline  In  the 
piicee  of  sgrlctiltural  products,  as  compared  with  the  prices  of 
artldee  which  farmers  are  obliged  to  purchase,  had  been  accentu- 
ated by  the  long -continued  depreaaion  and  had  made  it  Imposslbla 
for  farmers  to  pay  the  charges  accruing  under  existing  mortgages. 

(4)  Thus  had  arisen  an  emergency  reqxilring  congressional  action. 
To  avert  tba  threatanad  calamity  the  act  presented  an  appropriate 
remedy,  extensive  economic  data,  of  which  in  large  part  we  may 
take  Judicial  notice,  were  submitted  In  support  of  these  propoal- 
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The  bank  caUs  attention,  among  other  thlnga.  to  the  fact  that 
the  act  to  not  limited  to  mortgagee  of  farms  operated  by  tha 
owners:  that  the  finding  of  tha  kmer  courts  that  Radford  to  a 
farmer  within  the  meaning  of  tba  act  doee  not  necessarily  Imply 
that  he  operates  his  farm:  and  that  at  least  part  of  It  must  have 
been  rented  to  another,  since  a  tenant  is  Joined  as  defendant  in 
the  foredosxire  s\iit.  Section  75  of  the  Bankruptcy  Act  (to  which 
this  act  Is  an  amendment)  provides.  In  subsection  (r),  that  "tha 
term  '  farmer  '  means  any  individual  who  to  personally  bona  fide 
engaged  primarily  in  farming  operations  or  the  principal  part  of 
whoee  income  is  derived  from  fanning  operations."  Thus  the  act 
affords  relief  not  only  to  thoee  owners  who  operate  their  farms 
but  also  to  all  individual  landlords  the  principal  part  of  whoaa 
income  to  derived  from  the  farming  operations  of  share  croppers 
or  other  tenants:  and.  among  these  landlords,  to  parsons  who  ara 
merely  capitalist  abaentaea.* 

It  has  been  suggested  that  the  number  of  farms  operated  by 
tenants  was  very  large  before  the  present  depression:  ■■  that  tha 
ixkcraasa  of  tenancy  had  been  progressiva  for  more  than  half  a  cen- 
tury: "  that  the  increase  has  not  baea  attributable,  in  the  main, 
to  foreclosures:  ■  and  that,  in  soms  regions,  the  increase  in  tenancy 
has  been  marked  during  the  period  when  farm  Incomes  were  large 
and  farm  values,  farm  taxea.  and  farm  mortgages  were  rtolng 
rapidly.** 


SO,  1989." 


bava  upon  tboas  crsdtt  faelllttoa  for  tba  farmsra  d  tbto  country.* 
(Id.  p.  13074.) 

Senator  Pass:  "at  doaa  seam  to  ma  tba*  we  might  destroy  tba 
credit  wbleb  ha  Inatota  tba  farmers  bava.  becatisa  everyone  reallaea 
that  by  tba  passage  of  thto  bill  we  may  be  making  It  Impoaslble  for 
the  farmer  In  the  future  to  borrow  money  **  (Id.  p.  13075) . 

Representative  Psraa  expreassd  tba  same  view:  "  I  believe  that 
many  of  tba  Members  are  overlooking  a  very  vital  point  in  connee- 
tkm  with  tb*  Isglslstlon:  that  to,  ths  fact  that  you  are  removing 
tmm  the  farmer  the  poaslbUtty  of  securing  any  mortgage  aaslataaoe 
to  the  futiua.    I  believe  in  the  enactment  of  thto  law  and  the  scal- 

adown  of  values  you  are  going  to  take  away  the  posalhlHty  of 
p  that  may  be  needed  by  tbaaa  farmars  in  tbe  future  "  (Id.  p. 

lairr). 

<■  Many  Instanoaa  can  be  found  of  mortgages  which  provide  that 
parceto  of  tba  mortgaged  property  shall  be  released  upon  payment 
of  fixed  amounta  or  upon  payment  of  their  value  upon  an  appraisal 
tbaratn  proaldad  for.  See  1  Jonee.  Mortgagee  (8th ed..  1938).  sac  98. 
Olmrlm  v.  Cowmn  (306  Mam.  353). 
8  JoMik  Mortgagee  (8tb  ed..  1938),  see.  843. 

tor  tba  debtor  suggests  that  tbe  reasonabto  rental 
provided  for  in  par.  7.  to  more  than  tba  asctired  creditor 
ordlsarUy  receives  In  bankruptcy,  since  Intmaat  on  secured  as 
well  as  nnsacmiad  claims  ceases  with  the  filing  of  the  petition. 
But  the  rata  laHad  upon  applies  only  when  the  secured  creditor. 
iMtog  rsaUaad  luoa  bto  security,  to  seeking  as  a  general  creditor 
to  ptoiia  for  tbe  iatttauBf  against  tha  bankrupt  aatata  (Sexton  v. 
i>r09fn*.  819  U.  8.  888).  It  has  no  application  when  tba 
gagaa  has  a  prafeiiad  elatm  against  proceeds  reallaed  by  tba 
toe  from  a  sato  of  tbe  sscnrlty  free  of  Uans  (Coder  v.  AH»,  313  U.  8. 
'%  946.  aaraiag  ifta  FM.  948.  950:  P«opW$  H<yme*tead  Asao- 
V.  •artlette.  88  F.  (8d)  881:  Mortgagt  Lomn  Co.  v.  LMn^ 
48  F.  (8d)    38.  84). 

la  by  ssc.  75  the  petition  of  tbe  fanaar-aMrtoagar  may  be 
at  any  time  wltbla  8  years  aft«  Mareb  8.   19SS.  and  the 
period  flf^te 
ttaan 


prvftokm  migbt  bar 


of  tba  option  extends  for  5  yeara. 
of  an  existing  mortgage  until 

Ocmnael  for  Radford  contends  that  tbe  6-yaar  provlalon  of  para- 
papb  7  to  not  Inflexible  because,  under  tba  ruto  of  CluutltUm 
Corporation  v.  Sfaciatr  (364  U.  &  843)  It  would  aaaaa  to  ba  sOao- 
tlva  on  the  termination  of  tba  emargaacy  wbtab  to  rallad  tmon  to 
justify  tba  act.  But  the  act  doaa  not  make  the  5-year  option 
period  dependant  upon  the  continuance  of  a  national  eaaergancy: 
and  tba  options  conferred  upon  the  farmer-owner  show  that  it 
wm  KB*  aaada  of  tba  particular  debtor  to  wblob  eaarifdKmtka  wm 


"In  1980.  only  56  percent  of  the  farm-mortgage  debt  of  tha 
country  raated  on  farms  operated  by  their  owners  (the  Farm  Debt 
Problam.  totter  from  the  Secretary  of  Agricultiire.  House  Doc.  No. 
9,  p.  9.  78d  Cong..  Ist  ssaa.).  Of  the  landlords  of  farms  throughout 
United  Statee :  "  More  than  a  third  are  engaged  in  agriciUtural 
occupations,  nearly  another  third  are  retired  farmers,  and  the 
remaining  third  are  in  nonagricultural  occupations,  mostly  coun- 
try bankers,  merchanta,  and  profeasl<mal  men  in  the  country  towns 
and  vlllsges  who  have  either  oome  into  farm  ownership  through 
Inheritance  or  marriage,  or  have  purchased  farms  for  purposes  of 
Investment  or  speculation"  (Tsarbook  of  Agricultiire  (1923),  p. 
538).  "  Furthermore,  the  percentage  of  cases  In  which  landlords 
were  ramota  from  thetr  farms  to  higher  in  some  of  the  mora 
recently  developed  farming  regions  than  in  some  of  the  older  farm- 
ing regions.  Thus.  In  eastern  North  Dakota  40  percent  of  the 
tenant  farms  were  owned  by  landlords  not  residing  in  the  sanM 
county,  and  the  proportion  to  nearly  as  large  In  central  Kansas  and 
in  Oklahoma  "  (Id.,  p.  535). 

"Of  the  6J88.048  farms  In  1030.  43.4  percent  were  operated  by 
tenants.     The  percentage  in  Kentucky  operated  by  tenants  waa 

35.0  percent:  In  Iowa.  47,8  percent:  In  Georgia.  68.3  percent.  In 
the  South.  1,700.788  famlllee  were  working  as  tenant  farmers.  Sea 
Haarlnvi.  March  5,  1935.  on  8.  3367.  the  bill  to  create  the  Farm 
Tenant  Homee  Corporation,  pp.  6,  14,  15.  16,  18,  39.  70,  73,  7ft.  and 
8.  Rapt.  446.  74th  Cong..  1st  seas..  April  11.  1935. 

•>  During  the  half  century  prior  to  the  present  buslnem  depraa- 
slon.  every  decennial  census  recorded  a  progreeslve  increase  in  farm 
tenancy.  Of  tba  4.008J07  farms  in  the  United  States  In  1880.  35.6 
percent  ware  operated  hj  tenants:  of  the  6.448,343  farms  in  1930. 

38.1  percent  were  operated  by  tenanta  (Farm  Tenure.  Census  of 
1030.  Agriculture,  vol.  V.  p.  183.  t.  11).  The  percentage  of  im- 
proved farm  land  operated  by  owners  in  1930  was  only  46.8  (Farm 
Ownership  and  Tenancy.  Yearbook  of  Agriculture  (1038).  p.  600). 

■  -  Causee  undetlyliif  thto  upward  trend  of  tenancy  are  complex 
and  obeciire.  Tha  trend  has  apparently  oontlnxied  through  the 
varloiis  shadee  of  adversity  and  prosperity.  Farms  operated  by 
managers  are  not  classed  with  tenancy.  As  has  been  pointed  OTit 
before,  the  beet,  most  productive  lands  have  the  greatest  tenancy. 
Apparently  tenancy  does  not  thrive  on  poor  lands.  It  to  hardly 
thinkable  that  high  productiveness  to  a  reeult  ot  tenancy.  It  to 
a  fact,  however,  that  the  largest  up-trend  in  the  yield  of  com  per 
acre  to  In  the  area  of  greateat  tenancy  "  (Iowa  Yearbook  of  Agrl- 
ctilt\ire  (1031).  p.  349).  In  Iowa,  1937.  tenant-operated  acres  were 
58  J  percent  of  the  total  acrea  in  farms.  In  1930  the  percentage 
was  64J  :  in  1931.  It  was  55.4.  In  1933  it  was  57.7:  in  1933,  58.8. 
Id.  (1983)  p.  168:  (1983)  p.  313.  See  also  Yearbook  of  Agrictiltuza 
(1933),  pp.  530-547;  Turner.  Ownership  of  Tenant  Farms  in  the 
United  Statee  Bull.  No.  1483;  and  Ownerahip  of  Tenant  Farms  in 
North  Central  Stataa.  Bull.  No.  1488.  U.  8.  Dapt.  of  Agriculture 
(1996). 

•• "  Tha  laeraaae  in  tananey  In  tba  WCst  North  Central  Stataa  to 
without  doubt  tba  rsault  of  tba  prloa  situation.  Land  bought  in 
tba  period  of  blgb  prteaa  could  not  ba  paid  for.  wttb  tba  raault 


We  have  no  occasion  to  consider  either  tba  causae  or  the  extent 
(tf  farm  tenancy;  or  whether  Ita  pro|^esalve  increaae  would  be 
arrested  by  the  provisions  of  the  act.  Nor  need  we  consider  the 
occupations  of  the  beneficiaries  of  the  legislation.  Theee  are  mat- 
ters for  the  consideration  of  Congress;  and  the  extensive  provi- 
sion for  the  refinancing  of  farm  mortgages  which  Congress  has 
already  made  shows  that  the  gravity  of  the  slttiatlon  has  been 
appreciated."  The  province  of  the  Court  to  limited  to  deciding 
whether  the  Frazier-Lemke  Act  as  applied  has  taken  from  the 
bank  without  compensation,  and  given  to  Radford,  rights  In 
q;>eclflc  pr<^>erty  which  are  of  subatanttal  value.  Compare  Ochoa 
V.  Hernandez  (230  U.  8.  139.  161);  Loon  Association  v.  Topeka 
(30  WaU.  666.  662,  664);  In  re  DUUtrd  (Fed.  Cas.  No.  8913,  p. 
706).  As  we  conclude  that  the  act  as  appUed  has  done  so.  we 
must  hold  it  void.  For  the  fifth  amendment  commands  that, 
however  great  the  Nation's  need,  private  property  shall  not  be 
thus  taken  even  for  a  wholly  public  use  without  Just  compensa- 
tion. If  the  public  interest  requires,  and  permlto.  the  taking  of 
property  of  individual  mortgagees  in  order  to  reUeve  the  necessi- 
ties of  Individual  mortgagors,  resort  must  be  bad  to  {Mxx^eedlngs 
by  eminent  domain;  to  that,  throxigh  taxation,  the  burden  of  the 
relief  afforded  in  the  public  interest  may  be  bome  by  the  public. 

Reversed. 

M8SSAGK   PtOM   THS   HOVSK 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  annoimced  that  the 
House  had  passed,  without  amendment,  tbe  bill  (S.  1023) 
to  provide  for  the  payment  of  a  military  instructor  for  the 
high-school  cadets  of  Washington.  D.  C. 

The  message  also  annoimced  that  the  House  insisted  upon 
Its  amendment  to  the  bill  (S.  2276)  to  authorize  participa- 
tion by  the  United  States  in  the  Interparliamentary  Union, 
disagreed  to  by  the  Senate;  agreed  to  tbe  conference  asked 
by  the  Senate  on  tbe  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  McRmrou>s,  Mr.  Bloom,  and  Mr. 
FtsH  were  appointed  managers  on  the  part  of  the  House  at 
the  conference. 

PtnOtTO    UCAN    HXTBKICAlVg    RKLISP    COMMISSION 

The  PRESroiNa  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  Jc^t 
resolution  (S.  J.  Res.  88)  to  abolish  the  Puerto  Rican  Hur- 
ricane Relief  Commission,  and  transfer  its  fimctions  to  the 
Secretary  of  the  Interior,  which  was,  on  page  1,  line  5,  to 
strike  out  "  Rica  "  and  Insert  **  Rico." 

Mr.  TYDINOS.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

AGRICULTURAL   AOJUSTlCDrT   AOMmXSTRATIOV 

The  Senate  resumed  the  consideration  of  the  bill  (S.  1807) 
to  amend  the  Agricultural  Adjustment  Act,  and  for  other 
purposes. 

Mr.  SMITH.  Mr.  President,  section  7  of  House  bill  8052. 
which  I  have  offered  as  an  amendment  In  tbe  nature  of  a  sub- 
stitute, merely  authorizes  the  Secretary  to  hold  hearings  in 
order  to  determine  whether  or  not  to  refer  an  alleged  viola- 
tion of  a  license  to  the  Attorney  General  for  appropriate 
action. 

Mr.  BYRD.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFKTER.  Does  the  Senator  from  South 
Carolina  yield  to  the  Senator  from  Virginia? 

Mr.  SMITH.    I  yield. 

Mr.  BYRD.  I  have  not  heard  the  Senator  explain  fully  the 
licensing  clause  in  section  4,  subsection  3.  "niere  Is  consider- 
ably more  to  It  than  the  Senator  has  covered. 

Mr.  SMITH.  I  think  tbe  text  of  tbe  subsection  explains 
itself  fully. 


that  it  to  now  operated  by  tenanta"  (Yearbook  of  Agric\ilture. 
1933.  p.  404).  Prom  IBIO  to  1920,  farm  mortgage  debt  increased 
from  $3,330,470,000  to  87.857.700.000.  See  The  Farm  Debt  Problem 
H.  Doc.  No.  9,  p.  6.  73d  Cong..  1st  seas.  In  1810  the  total 
acreage  of  farm  land  was  878.708336;  In  1930.  it  was  »66«3.716 
(Census  of  1920,  Agricultxire.  vol.  V,  p.  82.  t.  3).  The  greaUy  In- 
creased local  tax  rate,  In  connection  with  Increased  Und  values, 
has  been  suggested  as  being  an  important  cause  of  increasing  farm 
tenancy  (hearings  on  8.  3367.  p.  16).  The  avoage  value  of  farm 
property  per  acre  in  1880.  was  $22.72:  in  1930.  881.62:  In  1930, 
$68.01  (Censtis  of  1930.  Agriculture,  vol.  n.  p.  10.  1. 1) .  Farm  prop- 
erty taxee  in  1910  amounted  to  approximately  8368.000.000:  in  1920. 
to  $462,000,000:  in  1932.  to  $628.000,000.  Sea  Tba  Ftm  Debt  Prob- 
lem, supra,  p.  21. 
•*See  Note  4. 
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Mr.  BYRD.  I  Should  like  to  ask  the  Senator  If  I  am  correct 
in  my  interpretation  that  under  clause  2,  50  percent  of  the 
handlers  of  any  given  product  may  impose  licenses  on  the 
producers  providing  the  producers  prQ;>are  their  own  products 
for  marketing? 

Mr.  SMITH.    Tlie  provision  reads: 

(2)  Tto  make  effective  any  marketing  plan  set  forth  In  any  mar- 
keting agreement  (or  appendix  thtfeto)  signed  by  tbe  persons 
handling  not  leas  than  50  percent  of  the  volume  of  the  businees 
done  in  the  respective  classes  of  industrial  or  commercial  activity 
speclfled  in  such  agreement. 

Mr.  BYRD.  A  producer  must  have  handlers,  of  course,  in 
order  to  handle  his  product;  and  would  not  the  effect  of 
that  provision  be  that  50  percent  of  the  handlers  can  in 
effect  license  the  producers? 

Mr.  BANKHEAD.  Let  me  call  the  attenUon  of  both  Sen- 
ators to  the  provision  at  the  bottom  of  page  7,  in  line  22, 
which  reads: 

No  license  Issued  imder  thto  title  ihidl  ba  applicable  to  any  pro- 
ducer in  hto  capacity  as  a  producer. 

Mr.  BYRD.  But,  Mr.  President,  tbe  Senator  has  not 
stated  that  a  jntKlucer  who  prepares  for  market  his  imxl- 
ucts  becomes  a  processor  under  the  terms  of  the  original  act. 

Mr.  SMITH.  No.  I  should  like  to  call  the  Senator's  at- 
tention to  the  language  on  page  7,  lines  32  and  23,  quoted  Iqr 
the  Senator  from  Alabcuna  [Mr.  Bankhkad]  : 

No  Ucenae  issued  under  thto  title  «haU  be  applicable  to  any  pro- 
ducer In  hto  capacity  as  a  prodxtoer. 

Where  a  producer  processes  and  distributes  his  own  prod- 
ucts and  is  restricted  to  the  processing  and  the  distribu- 
tion of  bis  own  products,  I  do  not  think  he  should  be 
required  to  be  licensed. 

Mr.  BYRD.  Will  the  Senator  accept  an  amendment  to 
clarify  that  provision? 

Mr.  SMITH.    I  will. 

Mr.  BYRD.  I  think  it  should  be  changed,  because,  imder 
tbe  regulation  as  now  proposed,  any  producer  who  prepares 
for  market  his  own  product  becomes  subject  to  a  license. 

Mr.  SMITH.  I  think  I  ought  unhesitatingly  to  say  that, 
in  my  opinion,  it  is  nothing  but  fair,  where  a  producer  proc- 
esses and  distributes  his  products  and  his  alone,  that  ho 
should  not  be  subject  to  a  license. 

Mr.  BYRD.  Mr.  President,  in  addltlcm  to  that  I  am  very 
doubtful  of  the  wisdom  of  permitting  50  percent  of  the 
handlers  of  a  given  product  to  license  the  producers  In  the 
entire  industry.  I  should  like  to  have  the  Judgment  of  the 
Senator  on  that  point,  and  as  to  the  advisability  of  provid- 
ing that  at  least  75  percent  of  the  producers  shall  agree 
i^en  any  license  is  placed  on  certain  agricultural  products. 

Mr.  l^iCTE.  I  think  the  percentage  is  a  question  that 
should  be  considCTed,  not  only  as  to  the  percentage  of  the 
producers,  but  the  volume  of  the  product.  I  can  recall  cases 
where  50  percent  of  the  producers  mlg^t  represent  but  25 
percent  of  the  volume. 

Mr.  BYRD.  This  measure  as  now  written  proposes  to 
permit  50  percent  of  the  handlers  to  license  a  given  product, 
and  I  ask  the  Senator  if  he  will  not  accept  an  amendment 
to  the  effect  that  no  license  shall  be  imposed  on  any  given 
agricultural  product  unless  approved  by  75  percent  of  the 
producers  thereof? 

Mr.  SMITH.  I  would  be  wllltng  to  accept  such  an  amend- 
m»it:  I  think  that  would  be  fair. 

Mr.  BYRD.    Both  In  quantity  and  In  number. 

Mr.  SMITH.  I  think  there  should  be  a  provision  that  the 
volume  should  be  connected  with  tbe  number  of  producers. 

Mr.  BYRD.  But  the  Senator  agrees  with  me  that  under 
the  pending  measure  that  is  not  done,  for  50  percent  of  tbe 
handlers  may  now  lic^ise  a  given  inxKluct  a^»d.  In  effect, 
license  all  the  producers  of  that  product? 

Mr.  KINO.  Mr.  President,  may  I  inquire  of  tbe  Senator 
from  Virginia  upon  what  theory — and  I  am  a^lng  the 
question  for  information — can  we  defend  a  I^slslatlve  decla- 
ration by  Congress,  if  75  percent  or  80  percent  or  60  per- 
cent or  81  percent  of  people  engaged  In  any  activity  shall 
vote  one  way,  that  all  tbe  other  persons  engaged  In  such 
activity  sbaD  be  subject  to  their  decision,  affecting  tbdr 
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peraoBal  rtghta.  their  indhrldual  rights,  and  thdr  property 
rights? 

Mr.  SACTH.  I  am  surprised  to  hear  that  «aestk>Q  asked 
IV  liM  abator  from  Utah,  becauw  the  Tery  renlus  of  our 
Qamnmmt  is  majority  nile.  I  think  the  Senator  from 
Utah  Is  In  this  body  because  a  majority  selected  him  to 
eooM  han.  I  do  not  know  that  I  would  have  Joined  them. 
tat  I  ny  ht  Is  here  as  a  result  of  a  majority  vote.  I  do 
not  know  what  right  the  minority  who  did  not  vote  for 
him  have  in  the  prcnlna. 

Idx.  KINO.    Mr.  Fmt&uA,  will  the  Senator  yield? 

Mr.  SMITH.    I  yield. 

Mr.  KINO.  I  am  suiptlsed  that  the  Senator  from  South 
Carolina,  who  Is  a  man  of  great  perspicacity  and  a  great 
deal  of  wtadom.  although  he  Is  frequently  wrong,  cannot 
distinguish  between  the  political  right  to  vote  for  officials 
and  the  right  to  control  one's  own  product,  subject,  of 
eourse.  to  reasonable  rules  and  regulations  and  to  the  power 
of  the  Oovemment  for  tax  purposes.  Obviously  there  is 
madb  a  wide  distinction  that  I  am  aiiia»d  the  Senator  does 
not  comprehend  It. 

Mr.  SMITH.  The  right  to  vote  was  exercised  by  both 
the  majority  and  the  minority,  but  the  minority  had  to 
acqulane  in  the  win  of  the  majority.  In  the  exercise  of 
the  voting  privilege  to  determine  a  marketing  system,  a  75- 
percent  majority  vote  is  generally  a  high  ratio,  for  25 
percent  can  almost  always  be  depended  upon  to  go  contrary. 
even  though  it  is  to  their  detriment  to  do  so.  I  think  the 
principle  is  found  in  the  resiilt  and  not  in  the  exercise  of 
the  right.  The  producers  have  a  right  to  vote  if  we  adopt 
the  system,  al'^iough  I  am  not  particularly  enamored  of  it. 
IwUlsay. 

Mr.  CAREY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Wyoming? 

Mr.  SMITH.    I  yield. 

Mr.  CAREY.  I  note  that  the  vote  is  not  based  on  the 
number  who  are  engaged  in  the  business  but  on  the  volume 
of  business. 

Mr.  SMITH.    Yes. 

Mr.  CAREY.  Does  not  that  mean  that  a  few  men  who 
might  be  doing  a  greater  part  of  the  business  could  dictate 
to  the  smaller  fry  in  a  partlcxilar  line? 

Mr.  SMITH.    No.    The  bill  reads: 

|lM*«io)  rigxwd  by  Um  panona  handling  not  leas  than  60  percent 
Of  tbs  volume  o<  the  buslneia  done  In  the  re^Mctlve  rlMene  of 
iBdiMtrtal  or  comflMrdal  actlTlty  q;>eclfled  by  such  agzeement. 

Now: 

(9)  To  make  effective  the  marketing  plan  eat  forth  In  any  pro- 
Boeed  marketing  egraamani  (or  SHMndlz  thereto),  oo  which  a 
Bearing  has  been  baM,  wbanevar  the  Secretary,  with  the  approrai 
9t  the  President,  detarmlnea — 

(a)  That  the  refusal  or  failure  to  sign  such  proposed  agreement 
hf  the  parsons  handling  more  than  SO  pevevA  at  the  volume  of 
feualnaas  <lane  in  any  class  of  Industrial  or  sommerclal  activity 
^eelflad  therein  tends  to  prevent  the  effectuation  at  the  declared 
policy  with  respect  to  the  commodity. 

Mr.  CAREY  and  Mr.  BYRD  addressed  the  Chair. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  South 
Carolina  jrleld:  and  if  so.  to  whom? 

Mr.  SMITH.    I  yield  first  to  the  Senator  from  Wyoming. 

Mr.  CAREY.  Say.  for  example,  that  in  the  packing  indus- 
try three  or  four  packers  handle  51  percent  of  the  business. 
This  provision  of  the  bill,  if  adopted,  would  mean  that  they 
could  control  as  against  pertiaps  a  hundred  other  packers 
who  were  doing  a  smaller  amount  of  business.  The  control 
Is  not  based  on  numbers;  it  is  based  on  the  volume  of  tmsiness 
done.  So  a  few  who  are  doing  a  large  amount  of  business 
could  control  the  industry  through  this  provision  making  the 
basis  the  amount  of  Hit'iibbii  done. 

Mr.  SBOTH.  I  had  in  mind,  in  answering  the  Senator  from 
Virginia,  another  paragraph  which  pertains  to  marketing 
agreements  where  a  certain  number  must  come  in  as  well  as 
a  certain  volume.  In  my  conception,  the  point  the  Soiator 
tron  Wyoming  makes  Is  well  taken,  because  two  or  three  or 
'tear  nmy  eontrol  51  percent  of  the  volume  of  a  given  busineas. 
and  75  or  80  percent  of  the  smaller  ones  may  not  be  able  to 
■BlMcribe  to  the  conditions  that  affect  the  51  percent. 


Mr.  CAREY.    I  think  that  is  entirely  possible. 

Mr.  SMITH.  I  suggest  that  the  Senator  offer  an  amend- 
ment along  that  line. 

Mr.  President,  sections  8,  9,  and  10  all  amend  section  9  of 
the  Agricultural  Adjustment  Act. 

Mr.  BYRD.  Mr.  President,  before  the  Senator  proceeds 
to  that  point  I  should  like  to  have  him  explain  the  regional 
marketing  area  provision  and  exactly  what  it  means,  and 
whether  it  is  pnq^osed  to  prevent  one  section  of  the  country 
shipping  into  another  section. 

B£r.  SMITH.  No;  I  think  not.  I  think  the  marketing 
agreements  and  the  conditions  under  which  producers  are 
willing  to  market  their  products  vary  with  different  sections 
of  the  country.  In  order  not  to  do  the  injustice  that  Is 
done  by  a  blanket  arrangement,  where  conditions  might 
Impose  hardships  on  one  and  benefits  on  another,  districts 
could  be  formed  where  the  conditions  are  almost  identical, 
"nien  the  marketing  agreement  and  the  licensing  could  be 
more  advantageously  carried  out.  with  the  thought  always 
in  mind  that  there  must  be  provision  made  that  a  given 
article  in  a  certain  section  shall  not  be  discriminated  against 
as  compared  to  that  article  in  another  region. 

Mr.  BYRD.  But  will  the  given  article  in  another  region 
be  prohibited  from  coming  into  the  other  marketing  area? 

Mr.  SMITH.    I  think  not. 

Mr.  BYRD.  Then,  what  Is  the  advantage  of  the  provi- 
sion? 

Mr.  SMITH.  It  may  be  incidental,  but  I  take  it  districts 
are  g<^ng  to  be  created  where  the  freight  and  the  consump- 
tion and  the  other  elements  which  affect  the  trade  would 
not  make  it  advantageous  for  someone  outside  to  ship  into 
that  district.  The  Senator  knows,  as  I  know,  that  it  is  a 
common  practice  for  a  man  in  one  section,  in  order  to  get 
into  a  market,  to  go  there  and  sell  at  a  price  with  which  the 
local  people  cannot  possibly  compete,  and  he  does  that  until 
such  time  as  he  gets  a  foothold  in  the  market  and  can  com- 
pete with  the  local  people  imder  normal  and  ordinary  con- 
ditions. 

Mr.  BYRD.  Is  it  the  purpose  to  establish  zones  over  the 
coimtry  and  give  those  zones  to  certain  producers,  or  are 
we  going  to  have  free  trade  such  as  we  now  have? 

Mr.  SMITH.  We  will  have  free  trade,  as  I  understand. 
to  the  extent  that  the  best  interests  of  all  those  within  the 
zone  will  be  protected. 

Mr.  BYRD.  The  Senator  would  favor  the  principle  of 
establishing  zones  and  prohibiting  the  producers  of  the 
West  from  shipping  to  the  markets  of  the  East? 

Blr.  SMITH.  If  it  is  an  advantage  to  the  farmer.  I  am 
willing  to  do  so. 

Mr.  BYRD.    To  the  advantage  of  which  farmer? 

Mr.  SMITH.    The  producer. 

Mr.  BYRD.  The  farmer  within  the  particular  zone  or 
outside  the  particular  zone? 

Mr.  SMITH.  If  it  should  be  advantageous  to  him  under 
the  zone  plan  I  would  vote  "  yea  ".  and  If  it  should  be  dis- 
advantageous I  would  vote  "  nay.** 

Mr.  BYRD.  But  the  Senator  speaks  of  the  farmer.  What 
farmer?  Does  he  mean  the  farmer  within  the  zone  or  the 
farmer  outside  the  zone? 

Bdr.  SMITH.  They  will  all  be  in  a  zone.  Each  man  will 
ship  in  his  own  bailiwick.  The  Senator  must  not  think 
that  anybody  would  be  left  out. 

Mr.  BYRD.  But  they  will  be  left  out  if  they  cazmot  ship 
to  other  zones  than  their  own. 

Mr.  SMITH.  I  do  not  think  there  will  be  any  marginal 
producers.  We  have  marginal  lands,  but  I  do  not  think  we 
will  have  marginal  producers. 

Mr.  BYRD.  Is  it  the  purpose  of  the  legislation  to  estab- 
lish zones  and  prohibit  shipment  into  a  particular  zone  by 
anybody  living  outside  of  the  particiilar  zone  in  order  to 
give  the  advantage  to  the  farmers  within  such  zone? 

Mi.  SMITH.    I  think  not. 

Bfr.  BANKHEAD.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Alabama? 

Mr.  SMITH.    I  yield. 


1935 


CONGRESSIONAL  RECORD— SENATE 


8259 


Mr.  BANKHEAD.  In  the  first  place,  this  particular  fea- 
ture of  the  bill  is  not  one  which  has  been  sponsored  by  the 
Department.  It  was  incorporated  in  the  bill  by  the  House 
committee  in  response  to  criticism  of  the  broad  area  which 
might  be  included  under  the  terms  of  the  original  bill.  Of 
course  the  Senator  understands  this  was  originally  limited 
to  a  few  special  crops.  It  was  apparently  the  desire  to  get 
agreements  with  a  certain  percentage  of  the  producers,  but 
the  argument  was  made  that  tt  mi&it  include  producers 
from  the  Atlantic  to  the  Pacific  Ocean  in  the  case  of  miiir, 
for  instance,  in  order  to  have  a  marginal  agreement  to  sup- 
ply the  New  York  milk  shippers.  In  response  to  that  argu- 
ment, to  thow  that  nothing  of  that  kind  was  contemplated, 
the  House  committee  wrote  this  limitation  providing  that  a 
certain  area  would  be  included. 

Mr.  BYRD.  Would  anjrone  outside  of  that  particular  area 
be  prohibited  from  shipping  into  that  area? 

Mr.  BANKHEAD.    Naturally  they  would  not  ship  in  there. 

Mr.  BYRD.  Suppose  it  was  an  area  around  Washington 
for  vegetables  and  milk;  then  the  farmers  outside  of  such 
area  could  not  ship  into  WashingtCHi.  could  they? 

Mr.  BANKHEAD.  If  it  should  be  a  proper  and  economic 
market,  they  would  be  in  the  area. 

Mr.  BYRD.  Suppose  it  was  a  product  coming  into  Wash- 
ington from  west  of  the  Mississippi  River,  it  could  not  be 
within  this  area,  could  it? 

Mr.  BANKHEAD.  Then,  of  course,  this  would  not  be  the 
proper  marlcet  for  it. 

Mr,  BYRD.  Then  the  Senator  would  prohlbtt  that  prod- 
tict  from  coming  into  this  area? 

Mr.  BANKHEAD.  Oh,  no.  If  this  is  a  proper  and  reason* 
able  market  for  that  particular  article,  it  could  oome  into 
this  area. 

Mr.  BYRD.  The  language  of  the  bill  is  "  small  areas  of 
distribution."  The  Senator  would  not  construe  an  area 
2.000  miles  from  here  as  being  a  small  area,  would  he? 
Therefore,  he  would  prohibit  shipmttxt  into  ^hk  particular 
zone. 

Mr.  BANKHEAD.  If  it  is  in  the  Senator's  mind  to  make 
the  whole  United  States  into  a  milk-market  zone,  he  would 
destroy  the  purposes  of  the  biU. 

Mr.  BYRD.  Does  the  Senator  favor  and  does  the  proposed 
legislation  permit  the  establishment  of  zones,  and  is  it  the 
purpose  to  prohibit  producers  outside  of  those  zones  shipping 
into  them?  If  that  is  the  purpose  of  the  bill  and  if  that  is 
what  the  bill  does,  we  have  started  a  ivooedure  that  is  some- 
thing new  in  this  ooimtry. 

Mr.  BANKHEAD.  The  Senator  may  not  be  familiar  with 
what  has  been  done,  but  the  marketing  agreements  which 
have  been  entered  Into  under  the  act  of  last  year  carry  out 
and  accomplish  that  exact  purpose. 

Mr.  BYRD.  But  they  do  not  prohibit  shipment,  and  under 
the  licenshig  clause  much  broader  powos  are  granted. 

Mr.  SMITH.  I  think  the  whole  provision  should  have  been 
restricted,  perhaps,  to  the  milk  problem.  It  Is  the  most  vexa- 
tious and  aggravated  question  in  the  whole  category.  In 
answer  to  the  suggestion  of  the  Senator  from  Virginia  that 
we  are  entering  upon  a  new  project  in  the  matter  of  zoning, 
the  Senator  must  be  familiar  with  the  matter  of  freight  rates 
and  the  zoaea  which  are  created  tcr  the  ain^cation  of  freight 


Mr.  BYRD.  We  are  waed  as  to  freight  rates  by  reason  of 
our  location,  whereas  it  is  proposed  here  to  zone  us  accord- 
ing to  our  markets.  We  are  not  zoned  by  legislative  enact- 
ment, and  we  are  not  prohibited  from  shipping  directly  into 
a  given  area. 

Mr.  SMITH.    I  do  not  think  this  does  that,  either. 

Mr.  BYRD.  That  is  the  purpose  of  it,  as  I  happen  to 
know. 

Mr.  SMITH.  The  purpose  of  this  provision,  I  think,  is 
to  regulate  more  particularly  the  distribution  of  milk-  I 
am  not  familiar  with  that  matter,  but  the  Department  ex- 
plains that  the  most  aggravated  profiteering  and  racketeer- 
ing that  has  gone  on  in  the  country  has  been  in  connection 
with  the  supply  and  distribution  of  milk. 

Mr.  BYRD.  Why,  then,  does  not  the  Senator  amend  the 
bill  and  confine  its  provisions  to  milk? 


Mr.  SMITH.  There  might  be  some  other  ooramodlUes 
involved. 

Mr.  BYRD.  The  bill  applies  now  to  every  agricultural 
product. 

Mr.  SMITH.    Oh.  no. 

Mr.  BYRD.  When  this  country  undertakes  to  establish 
48  zones  and  then  to  prohibit  by  legislative  enactment  ship- 
ments into  one  zone  from  any  of  the  other  aones,  we  have 
begim  a  new  process  of  business. 

Mr.  McKELLAR.    Would  it  not  be  unconstitutional? 

Mr.  BYRD.    Assuredly  it  would  be. 

Mr.  GTORGE.    Yes;  it  would  be  clearly  unconstitutionaL 

Mr.  SMITH.  As  we  have  had  the  decision  erf  the  Su- 
preme Court,  when  I  get  through  explaining  these  uncon- 
stitutional provisions  I  think  I  shall  call  upon  the  consti- 
tutional lawyers  to  explain.    I  am  talking  seriously. 

Mr.  GEORQE.  So  am  L  One  of  the  dif&culOes  about 
our  legislation  is  that  we  have  been  wilUng  to  take  it  with- 
out any  real  consideration  of  whether  It  would  stand  the 
test  in  the  courts  or  ought  to  stand  up  in  the  courts.  If 
it  is  intended  to  establish  zones  which  would  restrict  ship- 
ments, clearly  it  is  unconstituttonal.  That  power  could  not 
be  granted.  We  have  no  authority  to  grant  it.  The  Con- 
gress has  no  such  power. 

Mr.  SMITH.  From  a  layman's  standpoint  I  have  been 
amazed  and  shocked  at  the  conduct  of  lawyers  in  this  body, 
those  who  went  up  to  the  Vice  President's  desk  and  took 
the  oath  of  office,  those  who  said  they  had  devoted  their 
life's  work  to  interpretation  of  the  Constitution  and  the  law, 

those  who  called  the  courthouse  a  temple  of  "  Justice  " 

God  help  them — who  sat  right  here  in  this  body  with  a 
measure  so  palpably  unconstitutional  that  it  almost  f  aid  so, 
and  then  voted  for  it.  Let  him  who  is  without  sin  cast  the 
first  stone  at  me.  Lawyers  in  this  body  who  had  cut  their 
wisdom  teeth  in  the  profession  of  the  law,  in  the  case  of 
serious  legislation  which,  outside  the  Senate,  they  would  say 
"the  damned  thing  is  unc(»istitutiooal ",  yet  voted  for  tt 
here.  God  knows  I  should  like  to  go  back  and  vote  In  such 
a  way  that  each  one  of  us  would  do  his  duty  as  he  saw  it, 
regardless  of  any  outside  interference  or  influence. 

Mr.  KINO.  Mr.  President,  will  the  Senator  permit  an 
interruption? 

Mr.  SMITH.    I  should  like  to  finish  this  thought. 

The  Departments  are  criticised  for  sending  here  proposi- 
tions that  are  imconstitutional.  What  did  we  do  when  we 
formulated  laws  in  our  committee  rooms  which  already  the 
Supreme  Court  has  said  are  unconstitutional?  God  grant 
that  the  action  of  the  Supreme  Court  may  bring  us  to  a 
realization  of  our  duty  under  the  Constitution,  so  that  each 
and  every  one  of  us,  according  to  his  conception,  will  vote 
his  convictions  as  to  the  right  or  wrong  of  the  measures 
before  him.  We  do  not  do  it.  however,  and  yet  we  come  in 
here  and  criticize  those  who.  in  their  zeal  to  aid  a  desperate 
condition — because  the  condition  of  agriculture  is  desper- 
ate—endeavor to  aid  it.  Immediately  a  host  of  critics  rise 
up  and  meticulously  point  out  ^i^iat  they  believe  to  be  di- 
rectly or  indirectly  unconstitutional;  and  yet,  without  any 
kind  of  criticism,  we  pass  bills  carrying  hnijrms  of  dollars 
for  purposes  of  doubtful  constitutionality. 

Mr.  BANKHEAD.    Mr.  President 

Mr.  SMITH.  I  wish  the  farmers  of  the  country  could  un- 
derstand just  what  we  ctMisciously  and  subconsciously  think 
of  them  in  this  body.  They  are  the  line  of  least  resistance- 
yes,  other  Senators  know,  as  I  know,  that  the  minute  we 
begin  to  talk  about  doing  anything  for  the  farmer,  it  (alls 
on  deaf  ears,  or  encounters  sickening  indifference.  We  eat 
the  farmer's  food;  we  wear  the  product  of  his  toil;  but 
we  consider  him  iM>t  in  our  legislation. 

We  come  in  here  and  talk  about  trjring  to  expand  the  cur- 
rency in  order  to  lift  the  price  of  commodities.  My  God. 
unless  we  tie  a  gold  block  on  one  end  aiyi  a  banker  on  the 
other  end.  we  cannot  have  any  currency.  Why  should  we 
consider  a  farmer  or  his  commodity? 

What  is  our  currency  based  aa  today?  We  say  we  haw 
$5,000,000,000  in  circulation.  What  is  it  based  oo?  Our 
gold  is  neutraliaed.  Our  silver  is  subsidiary.  What  is  the 
volume  of  our  currency  based  on  today?    If  one  of  us  says 
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"1  hmy  %  gold  certlflcate ".  he  will  be  put  in  JaU;  and 
I  3F«t  «e  att  here  on  this  floor  and  demazid  **  a  sound  cur- 
rency -.  What  Is  it  bSMd  on  now?  We  have  $5,000,000,000 
of  drculatlon.  based  on  what?  On  bonds  from  which  the 
banker*  are  clipping  the  coupcms,  bonds  baaed  on  the  good 
faith  and  honor  of  America:  and  yst  we  come  here  and 
quibble  and  say.  "  Oh.  we  cannot  risk  flat  money."  I  wish 
the  people  would  quit  rtsldng  flat  Senatcurs.  We  talk  about 
printing-press  mcmey,  but  we  have  printing-press  Senators. 
Tou  know  it  and  I  know  It. 

God  grant  that  the  Court  decision  of  today  will  bring 
•bont  a  recognition  on  the  part  of  the  voters  of  the  country 
that  from  now  on  we  will  use  the  Constitution  which  has 
brought  us  to  the  glorious  poslticm  we  now  occupy,  and  la 
thoroughly  competent  to  take  care  of  us  in  all  the  future. 

We  can  relieve  the  depression  without  going  outside  the 
Constitution.  We  can  reflate  our  currency  without  violating 
the  Constitution  as  we  are  now  doing.  We  never  had  a 
right  to  delegate  the  issuance  of  currency  to  anybody  out- 
aide  of  the  Consreaa:  and  yet  we  sit  here  and  talk  wiaely — 
God  knows,  w«  alt  here  and  assume  to  talk  wisely— and  con- 
tradict uuiaelfea  in  every  practice.  We  must  not  have  flat 
money,  printing-press  money,  but  what  have  we  today? 
Steriliaed  gold  and  subsidiary  silver,  and  jtH  w  have  paper 
money  to  the  amount  of  some  $4,000.000j000.  baaed  on  what? 
On  what? 

Mr.  BANKHEAD.  Ur.  Prceldent.  will  the  Senator  yield  to 
me  for  a  moment? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  South 
CWottaa  yield  to  the  Senator  from  Alabama? 

Mr.  SMITH.    Yes. 

Mr.  BANKHEAD.  Before  we  leave  the  dlsc\issi(m  which 
has  followed  the  remarks  of  the  Senator  from  Virginia  and 
the  Senator  from  Georgia.  I  wish  to  say  that,  so  far  as  I 
have  been  able  to  read  and  analyae  the  bill,  there  is  no 
prohibition  in  it  against  the  shipment  of  the  commoditiea 
specified  which  may  be  licensed  into  an  area  covered  by  a 
marketing  agreement.  It  seems  to  have  been  assumed  in 
the  dtHOHlon  that  there  was  such  a  prohibition;  but.  as  I 
construe  the  bill,  it  applied  only  when  a  local  area  is  used 
for  a  marketing  agreement,  to  be  enforced  through  a  license 
to  thoae  within  the  area  covered  by  the  signers  of  the 
marketing  agreement.  It  could  have  no  extraterritorial  op- 
eration where  producers  were  not  in  the  area  and  therefore 
were  not  subject  to  the  marketing  agreement;  and.  on  the 
other  hand,  it  could  have  no  extraterritorial  effect  upon 
handlers  outside  of  that  area.  In  other  words,  they  must 
be  under  Ueenae  before  the  prorlaion  win  operate  on  them. 
So  I  think  ttafvw  la  a  misunderstanding,  and  we  do  not  want 
any  mlawnditMidlnt  about  it 

Mr.  B7KD.  But  auppoae  the  Secretary  should  refuse  a 
to  any  producer  outside  of  a  particular  area:  Would 
be  permitted  to  ship  into  it? 

Mr.  BANKHEAD.  He  would  not  have  to  have  any  license 
If  tm  was  not  in  the  area.  He  could  ship  where  he  pleased. 
Tbere  would  be  no  restriction  on  him. 

Mr.  BTRD.  Then,  exactly  what  wiB  these  regional  mar- 
keting agreements  mean? 

Mr.  BANKHEAD.  Naturally,  the  producers  who  are 
within  the  area  wiU  be  a  part  of  the  marketing  agreement, 
and  thoae  who  are  handling  the  product  will  come  xmder 
the  license  agreement;  but  it  appUea  only  to  those  pro- 
ducers or  handlers  who  are  within  a  particular  marketing- 
acreement  area. 

Mr.  GEORGE.  Mr.  President.  I  desire  to  say  for  the  ben- 
efit of  my  friend,  the  Senator  from  Alabama,  that  I  did  not 
venture  any  gueaa  as  to  what  the  proviaion  meant.  I  merely 
made  an  inquiry  as  to  whether  it  did  have  the  effect  stated. 

Mr.  BANKHEAD.  I  so  understood  the  Senator,  and 
that  is  the  reason  why  I  was  anxious  to  develo-^i  the  thought 
before  we  got  away  from  it.  because  I  am  quite  clear  that 
no  construction  of  that  sort  is  permissible  under  the  bill 

Mr.  BTRD.  I  should  like  to  ask  the  Senator  a  question. 
TTie  bin,  under  section  2.  permits  a  majority  of  the  handlers 
to  impose  licenses.  Under  the  impositim  of  thoae  licenses. 
quota  aystems  can  be  provided  for,  azkl  the  flofw  of  com- 


merce, according  to  the  testimony  of  Mr.  Davis,  can  be 
regulated.  Let  us  assume  that  we  have  a  regional  market- 
ing agreement  for  a  certain  product,  and  that  there  is  a 
national  marketing  agreement  for  the  same  product  which 
ia  imposed  by  50  percent  of  the  handlers:  Could  not  the 
Secretary,  in  the  exercise  of  his  discretion,  prohibit  ship- 
ment into  the  regional  territory? 

Mr.  BANKHEAD.  I  assume,  naturally,  there  would  not  be 
both  a  local  agreement  and  a  national  agreement  for  the 
same  commodity. 

Mr.  BYRD.    There  may  be  imder  the  terms  of  the  bill. 

Mr.  BANKHEAD.  It  la  poaaible.  but  it  is  not  probable  or 
practicable.  There  is  no  reaaon  for  it.  We  must  not  assume 
that  the  Department  will  do  an  imnecessary  and  a  foolish 
thing. 

Mr.  SMITH.  Mr.  President.  I  discussed  this  matter  earlier 
in  the  day,  not  alone  with  those  who  favored  the  bill  but 
with  those  who  opposed  it;  and  it  is  my  judgment  that  this 
particular  portion  of  the  bill  needs  more  definite  limita- 
tiaas  and  definitions  as  to  just  what  it  does  mean  and  what 
will  be  its  effect  on  a  general  market. 

Mr.  McKFT.T.AR.  Mr.  President,  before  the  Senator  goes 
to  another  subject,  will  he  yield  to  me? 

The  PRESrDXNG  OFFICER.  Does  the  Senator  from 
South  Carolina  yield  to  the  Senator  from  Tennessee? 

Mr.  SMITH.     Yea. 

Mr.  McKELLAR.  I  call  the  Senator's  attention  to  a  sen- 
tence  beginning  in  line  17.  on  page  16: 

The  Secretary,  In  the  administration  of  this  title,  shall  acoord 
such  recognition  and  encouragement  to  producer-owned  and  pro- 
ducer-controlled cooperative  aaeoclatlons  as  will  be  In  harmony 
with  the  policy  toward  cooperative  aaeoclatlons  set  forth  In  exist- 
ing acts  of  Congress,  and  as  will  tend  to  promote  efflclent  methods 
of  marketing  and  distribution. 

I  have  not  any  objection  to  that  so  far  as  it  goes;  but  so 
far  as  the  cotton  trade  is  concerned,  the  Senator  knows  that 
that  trade  now  is  largely  controlled  by  three  firms — I  believe 
their  names  are  Anderson.  Clayton  li  Co..  McFadden  k  Co.« 
and  the  Weil  Co. — together  with  the  so-called  "  cooperative 
aaaodattona  ".  which  are  no  longer  cooperative  associationa. 
but  are  Just  other  handlers  of  cotton. 

I  wonder  if  the  flenator  would  not  be  willing  to  accept  an 
amendment  which  woxild  treat  all  legitimate  dealers  in  cot- 
ton fairly  and  Justly  and  not  undertake  to  put  them  out  of 
business  for  the  benefit  of  the  cooperative  associations,  which 
are  now  simply  dealers  in  cotton.  I  have  prepared  an 
amendment  of  that  kind,  vdilch  I  showed  the  Senator  yester- 
day or  day  before  yesterday;  and  I  am  wondering  if  he 
would  not  be  wilUng  to  accept  the  amendment,  which  I  wiU 
read: 


No  such  asKxlatlon  shall  handle  the  products  of  nonmembers  In 
ezoeee  of  the  amount  neoesaary  to  handle  member  products  and 
In  any  case  not  exceeding  2S  percent  In  value  of  the  product* 
handled  for  members,  and  there  ahaU  be  Included  in  nocunember 
business  every  transactlco  in  which  the  association  as  such,  or  any 
agency  thereof,  can  make  a  profit  to  which  the  contracting  pro- 
ducer is  not  entitled,  or  Incur  a  loes  for  which  the  contracting 
producer  Is  not  liable  and  every  transaction  in  commoditiea  de- 
Uvered  by  persons  having  no  legal  or  equitable  right  in  their 
production. 

Such  an  amendment  would  prevent,  through  the  Govern- 
ment's attitude  toward  cooperative  associations,  doing  away 
with  the  small-business  cotton  dealer. 

Mr.  SMITH.  Mr.  President.  I  think  that  the  cooperative 
aaaociations  ought  to  deal  with  the  prodiicta  of  their  mem- 
bers, and  not  become  organizations  for  the  handling  of 
products  of  those  who  are  not  members,  and  therefore  grad- 
ually become  another  element  marketing  purely  for  indi- 
vidual benefit.  I  would  be  very  glad  to  accept  the 
amendment. 

Mr.  McKELLAR.  Mr.  President.  I  will  offer  the  amend- 
ment now,  if  the  Senator  will  accept  it,  and  let  it  go  into 
the  bilL    I  offer  the  amendment  which  I  have  Just  read. 

Mr.  SMITH.  Let  it  lie  on  the  table  as  presented  until  we 
get  to  individual  amendments. 

Mr.  McKELLAR.  Let  it  be  printed  and  lie  on  the  table, 
and  I  wiD  offer  it  later.    I  thank  the  q<*nfttor  very  much. 
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Mr.  BYRD.  Mr.  President,  will  the  Senator  permit  me  to 
ask  him  another  question? 

Mr.  SMITH.    I  yield. 

Ml-.  BYRD.  In  the  original  bill.  Senate  bill  1807,  there  is 
a  provision,  in  section  5,  which  would  prohibit  the  imposition 
of  quotas  unless  two-thirds  of  the  producers  approved  them. 
That  has  been  stricken  out  of  the  House  biU.  Certainly  if 
we  establish  a  quota  sjrstem  in  this  country  the  producers 
ought  to  approve  it,  and  I  ask  the  Senator  whether  he  wlU 
agree  to  an  amendment  to  restore  the  provision  of  the 
original  bill,  so  that  no  quotas  can  be  adopted  without  the 
approval  of  two-thirds  of  the  producers  of  a  particular 
commodity. 

Mr.  SMITH,    tt  is  in  the  pending  measure  now.    Let 

the  Senator  turn  to  page  5,  subsection  (b),  which  provides: 

That  the  iBstuince  of  such  lleeiue  !•  the  only  practical  means  of 
advancing  the  interests  of  the  producers  of  such  commodity  pur- 
suant to  the  declared  policy,  and  U  approved  or  favored  by  at 
least  two-thirds  of  the  producers. 

Mr.  BYRD.  Yes.  Mr.  President;  but  they  can  still  license 
imder  section  2,  which  is  a  section  entirely  independent  of 
section  3,  and  can  impose  quotas  under  that  section. 

Mr.  McKELLAR.  Mr.  President,  any  effort  to  restrict  the 
free  intercourse  of  products  between  the  States  or  between 
the  various  areas  is  manifestly  unconstitutionaL 

Mr.  BYRD.    I  so  understand. 

Mr.  McKELLAR.  And  no  provision  looking  to  that  end 
ought  to  go  into  the  bill,  and  if  the  Senator  will  offer  an 
amendment  to  strike  it  out  I  am  quite  sure  it  will  be 
agreed  to. 

Mr.  SMITH.  But  the  Senator  must  not  lose  sight  of  the 
section  of  the  bill  iu  which  I  have  Just  referred. 

Mr.  BYRD.  Section  3  does  not  qualify  section  2.  Sec- 
tion 2  stands  alone,  and  provides  that  60  percent  of  the 
handlers  can  license  a  given  product. 

Mr.  SMITH.  I  have  already  said  to  the  Senator  that  if 
he  desires  to  offer  an  amendment  increasing  that  number  I 
will  be  glad  to  accept  it. 

Mr.  BYRD.  Fifty  percent  of  the  handlers  of  a  product 
should  not  be  able  to  put  a  quota  on  the  producers  of  a  com- 
modity without  at  least  two-thirds  of  them  approving  it. 

Mr.  SMITH.  I  do  not  think  they  can  under  the  pending 
bilL 

Mr.  BYRD.    They  could  do  it  under  the  pending  bilL 

Mr.  SMITH.     No. 

Mr.  BYRD.  Yes;  they  could.  Tlie  provision  to  which  I 
refer  was  in  the  original  bill,  but  for  some  reason  was 
stricken  out.  and  I  do  not  see  why  the  Senator  should  not 
agree  to  reinsert  in  the  pending  bill  the  provision  he  had  in 
his  original  measure. 

Mr.  SMITH.    It  reads: 

That  the  issuance  of  such  license  Is  the  only  practical  means  of 
advancing  the  interests  of  the  producers  of  such  commodity  pursu- 
ant to  the  declared  policy,  and  Is  tLpproreA  or  favored  by  at  least 
two-thirds  of  the  producers. 

.  Mr.  BYRD.  Mr.  President,  that  is  only  operative  pro- 
viding they  fail  under  section  2  to  have  a  license. 

Mr.  SMITH.  Precisely,  but  it  goes  back  to  the  producer 
as  to  what  he  is  going  to  agree  to. 

Mr.  BYRD.  Mr.  President.  I  differ  with  the  Senator,  and 
to  m£tke  it  clear,  if  he  will  offer  an  amendment  to  reinsert 
the  provision  which  he  had  in  his  original  bill,  that  no 
quotas  may  be  established  without  approval  of  two-thirds 
of  the  producers,  that  will  be  all  right. 

Mr.  SMITH.    This  is  identically  the  same  thing. 

Mr.  BYRD.  Mr.  President,  section  2  stands  alone.  If 
the  pending  bill  should  be  enacted,  50  percent  of  the  han- 
dlers could  license  any  agricultural  laroduct  in  this  coimtry, 
and  the  growers  would  not  have  any  vote  at  all.  I  stand 
upon  that  statement  as  a  Member  of  the  Senate.  That  is 
In  the  bill 

Mr.  SMITH.    It 'reads: 

To  make  effective   the  marketing  plan 
posed  marketing  agreement. 

The  precedent  upon  which  section  2 
marketing  agreement. 


■et  forth  in  any  pro- 
is  established  is  the 


Mr.  BYRD.  I  understand  that,  bat  handters  can  eBtab- 
llsh  a  marketing  agreement. 

Mr.  SMITH.    Oh,  no. 

Mr.  BYRD.  It  is  provided  in  the  bill  just  as  clearly  m 
can  be  that  they  can  do  it. 

Mr.  SMITH.    Who  makes  the  marketing  agreement? 

Mr.  BYRD.  There  are  two  ways  of  making  one.  One 
way  is  for  50  percent  of  the  handlers  to  make  it.  and  if  they 
fail  to  do  it,  the  President  can  promulgate  it,  subject  to 
approval  by  75  percent. 

Mr.  SMITH.  Oh.  no;  the  President  cannot  promulgate 
it  unless  it  is  to  eliminate  an  unfair  practice.    It  reads: 

To  make  effective  the  marketing  plan  set  forth  in  any  proposed 
marketing  agreement. 

Mr.  BYRD.  U  the  Senator  will  read  at  the  bottom  of 
page  5  the  report  <a  the  House  committee,  he  will  find  that 

it  states: 


The  new  provision  adds  to  the  present  law  a  new  class  of 
licenses,  herein  called  "  clause  (3)  licenses."  These  licenses  are  to 
be  issued  to  make  effective  a  marketing  plan  set  forth  in  a  mar- 
keting agreement  which  relates  to  any  a^cultural  commodity  or 
product  thereof  and  which  Is  signed  by  the  handlers  of  60  percent 
(H-  more  of  the  volume  of  business  done  by  the  respective  classes 
of  business  or  industrial  activity  specified  in  the  license. 

Tliat  stands  alone. 

Mr.  SMITH.  Back  of  it  is  a  marketing  agreement  which 
is  precedent  to  any  license  or  any  processing  and  distribu- 
tion. There  must  be  incorporated  in  the  marketing  agree- 
ment what  the  producers  desire.  Tlien  these  others  come 
in,  and  only  them. 

Mr.  BYRD.  Does  the  Senator  contend  that  no  licenses 
can  be  issued  unless  75  percent  of  the  producers  approve  it? 

Mr.  SMITH.  Whatever  percentage  is  incorporated  in  the 
law. 

BCr.  BYRD.  Will  the  Senator  agree  to  an  amendment  to 
clarify  that  so  that  it  will  be  beyond  question? 

Mr.  SMITH.    Certainly. 

Mr.  President,  section  13  provides  the  means  by  which 
State  authorities  and  Federal  authorities  may  get  together 
to  work  in  harmony,  especially  those  in  Virginia. 

Section  15  appropriates  30  percent  of  the  annual  receipts 
from  duties  collected  under  the  customs  laws  to  the  Secre- 
tary of  Agriculture  for  certain  named  purposes.  I  hope  that 
that  will  be  unanimously  agreed  to. 

Mr.  BYRD.  Mr.  President,  what  is  the  amount  of  that  in 
dollars? 

Mr.  SMITH.  I  do  not  know;  I  have  not  ascertained.  It 
provides  for  the  appropriation  of  30  percent  of  the  customs 
receipts.    It  is  for  the  purpose  of  meeting  the  expenses. 

Section  16  constitutes  a  restriction  upon  the  use  of  re- 
ceipts from  processing  taxes.  A  reading  of  the  provision 
explains  it. 

Section  17  amends  section  15  (d)  of  the  Agricultural  Ad- 
justment Act.  which  authorizes  the  Imposition  of  compensat- 
ing taxes,  so  as  to  take  account  of  Uie  interests  of  producers 
as  well  as  processors.  That  has  been  in  the  law.  Why  it  was 
never  enforced  I  have  never  been  able  to  tmderstand. 

Section  18  corresponds  roughly  to  section  3  (e)  of  the 
National  Industrial  Recovery  Act,  and  authorizes  the  Presi- 
dent, under  certain  specified  conditions,  to  impose  quotas  or 
taxes  upon  the  importation  of  agricultural  commodities.  I 
desire  to  say  here  for  the  Record  that  tndividually  I  mysell 
do  not  agree  to  that  amendment. 

Mr.  BYRD.    What  is  that? 

Mr.  SMITH.  Section  18  corresponds,  roughly,  to  section 
3  <e)  of  the  National  Industrial  Recovery  Act.  and  author- 
izes the  President,  under  certain  specified  conditions,  to 
impose  quotas  or  taxes  upon  the  importation  of  agrictiltural 
commodities.  I  wish  to  state  here  and  now  that  I  am  not 
in  favor  of  that  paragraph  in  this  bill. 

As  to  section  19,  the  administration  has  no  objection  to 
its  inclusion.  It  corresponds  to  Senate  bill  2753,  introduced 
by  the  Senator  from  Wisconsin  [Mr.  Durrr],  with  reference 
to  which  the  Senate  Agricultural  Committee  has  recently 
requested  a  report  on  the  part  of  the  Department  of  Agri- 
culture. 


LXXIX- 


-631 


S262 


CONGRESSIONAL  RECORD-SENATE 


May  27 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8263 


p 


lir.  President,  I  am  now  through  givinc  the  definitions  of 
the  amendments  proposed  In  the  House  bilL 

The  parliamentary  situation  is  rather  confnstng.    I  have 
made  a  motion  to  substitute  the  House  bill  for  the  Senate 
bill,  and  that  motion  is  now  pending.    I  should  like  to  have 
ft  vote  on  substituting  the  House  bill  for  the  Senate  bill,  so 
that  we  will  know  definitely  that  we  are  from  now  on  dis- 
cussing directly  the  provisions  of  the  House  amendments  as 
ntetad  to  the  organic  law. 
lir.  McKELLAR.    Mr.  President,  a  parliamentary  inquiry. 
Tlte  PRESIDING  OFFICER.    The  Senator  will  sUte  it. 
Mr.   McKEU<AR.    Before   that   is   done,  most   not   the 
■■wnrtments  first  be  adopted,  if  there  art  amcDdments? 
Mr.  SMITH.    It  is  just  one  amendment. 
Mr.  McKELLAR.    I  know  it  is  Just  one  amendment,  but 
BMBy  amendments  are  to  be  offered  to  that  amendment. 
Should  not  the  amendment  be  perfected  first  and   then 
adopted?     That  Is  my  understanding  of  the  proper  pro- 
cedure.   However,  I  am  not  a  parliamentarian,  and  I  am 
I  Mklng  the  Presiding  OiBcer. 

The  PRBSIDINO  OFFICER.  The  Chair  is  advised  that 
the  amendment  should  be  perfected  before  being  voted  on. 
Mr.  McKELLAR.  I  was  quite  sure  that  was  true. 
Mr.  McNARY.  Mr.  President.  I  think  there  was  a  com- 
mon understanding  earlier  in  the  day  when  I  suggested  that 
the  bill  should  be  recommitted  to  the  Committee  on  Agri- 
culture, that  at  the  conclusion  of  the  explanation  by  the 
Senator  from  South  Carolina  [Mr.  Smith]  the  Senate  should 
recess  until  tomorrow.  Therefore.  I  should  not  wish  to  see 
any  action  whatsoever  taken  on  the  amendment  today. 

Mr.  SMITH.  Mr.  President,  If  It  Is  agreeable  to  the  other 
Members  of  the  Senate.  I  have  no  objection  to  a  recess  being 
taken  now  until  12  o'clock  tomorrow,  when  we  shall  con- 
tinue the  consideration  of  this  amendment. 

UO  OtAHDI  COKFACT 

Mr.  ADAMS.  Mr.  President.  I  ask  unanimous  consent  to 
^  Aside.  If  necessary,  the  unflnishrd  business  temporarily, 
and  to  have  considered  House  bUl  7873.  Calendar  No. 
745.  It  is  a  bill  which  has  been  passed  by  the  House  to 
extend  a  compact  entered  into  between  the  States  of  Colo- 
rado. New  MexieOk  and  Texas. 

Congress  authortaed  the  compact  2  years  ago.  The  com- 
pact Is  about  to  expire  on  June  1  of  this  year.  The  three 
States  have  ratified  an  extension,  and  they  now  ask  the 
Congress  to  grant  con&ent  to  further  extension.  The  House, 
as  I  say.  has  already  passed  the  bilL 

Mr.  McKELLAR.  Mr.  President,  are  the  Senators  from 
the  other  two  or  three  States  mentioned  in  favor  of  the 
eztenalan? 

Mr.  ADAMS.  A  similar  bill  was  Introduced  by  the  Sen- 
ators from  Texas,  and  one  by  myself;  and  I  know  that  is 
true  of  tke  anators  from  New  Mexica 

Mr.  McKELLAR.  If  the  other  Senators  do  not  object  to 
it.  I  shall  not  object  to  it 

Mr.  McNARY.  Mr.  President,  la  this  a  request  for  an 
extension  of  Ume? 

Mr.  ADAMS.  A  2-year  compact  was  entered  tObx  The 
compact  will  expire  on  the  first  of  June  ol  this  yMr.  The 
three  States,  by  their  legislature,  have  already  acted  to 
fenew  ibt  compact,  and  they  now  ask  Congress  to  concur 
In  its  extension. 

The  PRESIDING  OFTICER.  Is  there  objection  to  the 
present  consideration  of  the  blU? 

There  being  no  objection,  the  Senate  proceeded  to  oon- 
iider  the  bill  (H.  R.  7S73} .  to  give  the  consent  and  approval 
of  Congress  to  the  extenskn  of  the  terms  and  provlsioDs  of 
the  presant  Rio  Grande  compact  signed  at  SanU  Pte.  N.  Mex.. 
on  Btbruary  12.  1929.  and  heretofore  approved  by  act  of 
Oongnv  dated  June  17,  1930  (PubUc,  No.  370.  71st  Cong., 
df  atat.  1V7) .  which  was  ordered  to  a  third  reading  read  the 
third  time,  and  pasnd.  as  follows: 


«.  w^_.,_     .     -  ^  T^ _^ -**  "«*  approwU  of . 

isninDV  glwn  to  tbe  astaBckm  ol  the  provisions  of  said  Rio 
^wauleeompact.  and  all  the  temis  thereof  for  the  period  of  a 
fmm  tnm  Jxatm  1.  1S86.  to  June  1.  I9t7.  ••  heretofore  ratified  fcy 
the  Leglilature  of  the  State  of  Colorado  by  act  approved   /yjTfl 


IS.  103&.  by  the  LegleUiure  at  the  State  of  Ifew  liezleo  by  act 
approved  February  25.  1935.  and  by  the  Legislature  of  the  Stat* 
of  Texas  by  act  approved  April  18.  1935. 

Sec.   a.  That  the  right   to  alter,  amend,  or  repeal   this  act  Is 
hereby  expreaaly 


The  preamble  was  agreed  to.  as  follows: 

Whereas  the  duly  accredited  conunlssl oners  representing  the  States 
at  CMorado.  New  Mexico,  and  Texas,  reepectlrely,  signed  the  Rio 
Grande  compact  at  Santa  Vt.  N.  Max..  on  the  13th  day  of  Febru- 
ary 1920.  and  which  said  compact  was  thereafter  duly  ratified  by 
the  legislature  of  each  of  the  aforesaid  States  and  approved  by 
act  of  Congress  on  Jxme  17,  1930  (Public.  No,  870,  71st  Cong.,  48 
Stat.  717):  and 

Whereas  the  legislature  at  each  at  the  aforeeald  States  has  by  ap- 
propriate leglslaUon.  and  pursiumt  to  the  express  provisions  of 
article  14  of  said  oompact.  extended  the  said  compact  for  the 
term  of  2  years  from  /une  1.  19S8.  to  June  1.  1937:  Now. 
therefore 

tOAD  WOBK  ON  INMAN  UaBtTATXOHS 

Mr.  FRAZIER.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  Senate  Joint  Resolution  130, 
Calendar  No.  659.  making  immediately  available  the  ap- 
propriation for  the  fiscal  year  1938  for  the  construction,  re- 
pair, and  maintenance  of  Indian  reservation  roads.  Some 
$4,000,000  for  the  purpose  was  included  in  the  Interior  De- 
partment appropriation,  which  ordinarily  becomes  available 
on  the  1st  of  July.  This  Joint  resolution  is  to  make  It  im- 
mediately available,  as  in  the  case  of  a  number  of  Indian 
reservations  no  money  Is  on  hand  to  carry  on  work  for 
the  Indians  who  so  badly  need  work;  and  especially  in  the 
Northern  States,  where  the  season  is  short,  it  Is  desired  to 
get  to  work  on  the  roads  as  soon  as  possible,  before  the  1st  of 
July. 

Mr.  ROBINSON.  The  sum  Is  carried  in  the  appropria- 
Uon  biU? 

Mr.  PRAZIER.    Yes. 

Mr.  ROBINSON.  The  fact  Is.  that  this  Joint  resolution 
merely  makes  the  amount  Immediately  available? 

B£r.  FRAZIER.  That  is  correct.  The  Department  of  the 
Interior  is  in  favor  of  it. 

Mr.  McNARY.  The  Senator  from  Arkansas  has  Indicated 
a  desire  to  go  on  with  the  calendar  in  the  morning.  Of 
course.  In  this  instance,  everyone  is  aware  of  the  proceed- 
ings, and  what  win  be  before  the  Senate.  Would  not  the 
Senator  be  willing  to  wait  until  tomorrow,  if  such  an  order 
shall  be  entered? 

oson  rot  conszscxatxon  or  calccvas  tokouow 
Mr.  ROBINSON.    Mr.  President.  I  ask  unanimous  consent 
that  immediately  following  the  convening  of  the  Senate  to- 
morrow the  Senate  proceed  to  the  consideration  of  unob- 
jected bills  on  the  calendar. 
Mr.  McNARY.    That  covers  the  matter. 
The  PRESIDING  OFFICER.    Without  objecUon,  it  is  so 
ordered. 


BSSCUTXVS  SESSION 

Mr.  ROBINSON.  I  more  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

xxxcrrnvs  mkssaoxs  uEmaxo 

The  PRESIDING  OFFICER.  (Mr.  Moou  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Sonata 
proceedings.) 

xxzcrrrrvx  bsports  or  coMMrrms 
Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  George  H.  Moore,  of 
Missouri,  to  be  United  States  district  judge,  eastern  dLstalct 
of  Missouri  to  succeed  Charles  B.  Paris,  appointed  to  the 
circuit  court  of  appeals. 

The  PRESmiNO  OFFICER.  The  reports  will  be  placed 
OD  the  Executive  Calendar. 


If  there  be  no  further  reports  of  committees,  the  clerk  wiD 
state  the  first  nomination  in  order  on  the  calendar. 

POSTXASTIXS 

Hie  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  on  the  calendar  be  confirmed  en  bloc 

The  PRESIDINO  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

I  IN  THX  AXMT 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  in 
the  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  nomina- 
tions in  the  Army  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered,  and  the  nominations  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RXCXSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  3  o'clock  and  57  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Tuesday, 
May  28.  1935.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominations  received  oy  the  Senate  May  27  (legis- 
lative day  of  May  13) .  1935 

Envoy  Extraokoinast  and  Ministeb  Plknipotentiasy 
George  A.  Gordon,  of  New  York,  now  a  Foreign  Service 
officer  of  class  1  and  counselor  of  embassy  at  Rio  de  Janeiro. 
Brazil,  to  be  Envoy  Extraordinary  and  Minister  Plenipoten- 
tiary of  the  United  States  of  America  to  Haiti. 
FxDKRAL  Home  Loan  Bank  Boars 

John  H.  Fahey,  of  Massachusetts,  to  be  a  member  of  the 
Federal  Home  Loan  Bank  Board  for  the  term  of  6  years  from 
July  22.  1935.     (Reappointment.) 

Mississippi  Rivxx  Commission 
Harry  N.  Pharr,  of  Arkansas,  for  appointment  as  a  mem- 
ber of  the  Mississippi  River  Commission,  provided  for  by  the 
act  of  Congress  approved  June  28,  1879.  entitled  "An  act  to 
provide  for  the  appointment  of  a  Mississippi  River  Commis- 
sion, for  the  improvement  of  said  river  from  the  Head  of 
the  Passes  near  its  mouth  to  its  headwaters  ",  vice  Charles 
H.  West,  deceased. 

Unttkd  States  Marshal 

Edward  L.  Burke,  of  Vermont,  to  be  United  States  marsha] 
for  the  district  of  Vermont,  to  succeed  Albert  W.  Harvey, 
term  expired. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  May  27 
(legislative  day  of  May  13),  1935 

AppoiNTMEirrs,  BY  Transfer,  in  the  Recxtlar  Army 
First  Lt.  James  Roy  Andersen  to  Ordnance  Department 
Second  Lt.  Christian  Frederick  Dreyer  to  Quartermaster 
Corps. 

Promotions  in  the  Reguuoi  Army 

Don  Gilmore  Shingler  to  be  captain.  Corps  of  Engineers. 

Thomas  Lawson  Thurlow  to  be  first  lieutenant.  Air  Corps. 

Harry  Dumont  Offut  to  be  lieutenant  colonel,  Biedlcal 
Corps. 

George  Davies  Chunn  to  be  lieutenant  colonel.  Medical 
Corps. 

Charles  Mallon  O'Connor  to  be  lieutenant  colonel,  Medi- 
cal Corps. 

Augustus  Benjamin  Jones  to  be  lieutenant  colonel.  Medi- 
cal Corps. 

Robert  Hilliard  Mills  to  be  colonel,  Dental  Corps. 

Frank  Leonard  Kemner  Laflamme  to  be  colonel.  Dental 
Corps. 

Frederick  Herbert  Moehlmann  to  be  chaplain  with  the 
rank  of  captain. 


Appointment  in  the  National  Guard  or  the  United  States 

general  omcERS 

William  Armistead  Gayle  to  be  brigadier  general.  Adjutant 
General's  Department,  National  Guard  of  the  United  States. 

William  Remsen  Taylor  to  be  brigadier  general.  National 
Guard  of  the  United  States. 

Reappointment  in  the  OmcERS'  Resxrtb  C(»ps 
Frank  Ihomas  Hines  to  be  brigadier  general.  Reserve. 

Postmasters 
california 
Emma  B.  Baily,  Corte  Madera. 
George  W.  McMurry,  Loma  Linda. 
Rodney  McCormlck.  Napa. 
Bertha  Rooker  Dal  Porto.  Oakley. 
Mary  M.  Wilson.  Rio  Linda. 
William  C.  O'Donnell,  San  Luis  Obispa 
Joyce  J.  Hunter,  Wlllowbrook. 

lOWA 

Jurgen  B.  Boldt.  Jesup. 
Thomas  J.  Hood.  Mallard. 
Anna  B.  Berry,  Marquette. 
Reva  M.  White.  Olln. 
Chris  G.  Wiemer.  Radcliffe. 
Florence  M.  White,  Riceville. 

KANSAS 

Elsie  J.  Fuller,  Alton. 

Everett  A.  Stephenson.  Little  River. 

NEVADA 

Mabel  L.  Andrews.  Hawthorne. 
Helen  C.  Franklin.  Wells. 

NEW  hampshiu 
Gustave  A.  Lanoix.  Gkinic. 
Joseph  O.  George.  Gorham. 
Elizabeth  J.  Vamey.  Littleton. 

NEW  MEXICO 

Antonio  P.  Bfartlnez.  Santa  Fe. 

NEW  YORK 

Edward  A.  Rice,  Freeport. 
J.  Frank  Lackey.  Tannersville. 

VERMONT 

Martha  G.  Kibby,  Randolph  Center. 


HOUSE  OF  REPRESENTATIVES 

Monday,  May  27,  1935 

The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

We  fervently  invoke  Thy  blessing.  O  God,  upon  our  Presi- 
dent, our  Speaker,  the  Congress,  and  all  th^  advisers.  O 
Spirit  of  Truth,  move  upon  us,  that  under  all  circumstances 
we  may  be  God-fearing  men,  always  abounding  in  good 
works.  Take  from  us  everything  that  is  false  or  insincere 
and  that  which  is  alien  to  the  divine  will.  Bind  us  together 
by  the  holy  sanctions  of  religion,  and  may  we  Increase  in 
knowledge  and  in  power.  Heavenly  Father,  open  our  eyes 
that  we  may  imderstand  that  whenever  we  have  failed  to  be 
loving  we  have  also  failed  to  be  wise,  whenever  we  have  been 
blind  to  our  neighbor  we  have  been  blind  to  ourselves,  and 
when  we  have  pained  others  we  have  hurt  our  own  souls. 
Thou  who  art  our  repose  in  labor  and  our  comfort  in  afflic- 
tion, let  those  blessings  that  make  heaven  rich  and  the  earth 
musical  be  with  all  Members  who  are  detained  through  ill- 
ness.   In  the  holy  name  of  Jesus.    Amen. 

The  Journal  of  the  proceedings  of  Friday,  May  24.  1935, 
was  read  and  approved. 

MESSAGE  PROM  THE  SENATE 

A  message  from  the  Senate  by  Mi.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 
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H.  R.  aMt.  An  ftct  to  compensate  tbe  Chippewm  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
hemes  axMl  later  patented  to  the  State  of  Minnesota  under  tbe 
Swamp  Laod  Act. 

The  message  also  announced  that  the  Senate  had  passed, 
with  amendments  in  which  the  concurrence  of  the  House  is 
requested,  a  bill  of  the  House  of  the  following  title  : 

H.  R.  76Ta.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
Ha  amendments  to  the  foregoing  bill,  requests  a  conference 
wlOk  the  House  thereon,  and  appoints  Mr.  Btubs.  Mr.  Copk- 
ijun.  Mr.  TkAMmu..  BCr.  EUu,  and  Mr.  Krrxs  to  be  the  con- 
fcTMS  on  the  part  of  the  Senate. 


BOTTI    or    aOBTZIfO    TOMOtKOW 

Mr.  CULX£N.  Mr.  Bjwakitr.  I  ask  unanimous  consent  that 
when  the  House  adjourn  today  ti  adloum  to  meet  at  11 
o'clock  a.  m.  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

:ALain>As  wcoifxssAT  suKUuaa 

Mr.  CULLEN.  In  connection  therewith,  also.  I  ask  unani- 
mous consent  that  business  in  order  on  '^ItwIfiT  Wednesday 
of  this  week  may  be  dispenatd  with. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

LBO  p.  XIU.T,  son  or  COLOSAK)  AMP  HXIO  OT  TBI  WOILB  WAS. 
WHO  SIXKPS  AT  SaUMSTOW 

l£r.  MARTIN  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
eomant  to  insert  in  the  Racoaa  a  brief  eulogy  delivered  by 

rt  at  Arlington  Cemetery. 
The  SPEAKER.    Is  there  oblaetlon  to  the  request  of  the 
gentleman  from  Colorado? 
There  was  no  objection. 

Mr.   MARTIN   of   Colorado.    Mr.  Speaker,    under   leave 
'  by  the  House.  I  submit  for  preservation  in  the  Coii- 
■A^  Rwxwa  a  brief  eulogy  delivered  by  me  at  Arling- 
ton OematOT,  May  25.  1935: 

UK>  P.  aaixT 

Leo  P.  Kelly  wms  •  native  Coloradoan.  bom  In  1890. 

graduate  at  Colorado  State  unlTenlty  and  a  lawyer  by  

Be  waa  a  toS  Heutenant  in  tbe  Ninth  Infantry.  A.  E.  P..  and  major 
ta  th«  BsMTVM.  Ba  waa  twice  department  commander  American 
X/eglon.  Colorado. 

At  the  time  of  his  death  ha  waa  on  the  legal  ataff  of  the  Racon- 
ilr\ictlon  Plnance  Corporation.  Ha  died  at  Washington.  D.  C, 
May  ao.  leaving  a  widow.  Oertnide.  and  a  eon.  Robert,  aged  7. 

The  T«U  OTcr  the  face  of  futurity  la  woven  by  the  hand  of  marey. 
I  law  our  Comrade  Lao  Kelly  to  the  uniform  of  a  young  lieuten- 
ant, won  ta  an  oOeeii'  tralnlzif  camp,  aa  he  was  preparing  to  leave 
for  Prance.  I  saw  him  on  his  return,  the  modest  finsariiia  of  tha 
Ptotlngulahad  Service  Cross,  awarded  him  by  his  Government  for 
mraawlfary  bravery  In  action  at  Chateau  Thierry. 

How  young  and  fair  and  fxiU  of  promlae  life  looked  than.  A 
aolvamty  graAuata.  glftad  aa  a  lawyar.  a  haro  of  tha  Oraat  War 
unlvarsally  beloved  and  popular,  life  waa  still  in  its  glorious  dawn' 
Wtlh  proBBlM  0*  a  loag.  fuU  day.  Thla  aeems  but  yeafeerday.  and 
WW.  at  aot  yM  noon,  wa  axa  hare  to  lay  him  to  raat  la  t>n« 
aaeropolls  of  tha  NatloB'a  moal  aoaare^  dead. 
I  am  in  no  aanao  a  nUUartak.  but  I  hold  Ormly  tha  coovlctloa 
all  the  fbroaa  that  bava  contributed  to  the  making  and 
>*>«*  «*  <i^  gTMt  NMtoa.  tha  aoldlar  holds  lncoatea»- 
m  llrat  plaee.  Tlta  sword  ot  WMMagftOB  tbe  soldier  %■% 
out  tba  Nation  whoaa  daatlnlaa  wars  laur  guidad  and 
molded  by  Washington  the  sUteaman;  and  tha  soU  on  which  wa 
stand,  tf  1  may  borrow  from  tbe  noMe  words  of  Lincoln  was  ded- 
leaSad  sa  a  Anal  raatlag  plaea  for  tboaa  who  gave  thalr'  Uvea  and 
tbalr  setTlco  tbM  tbM  Jfotlaa  mteM  Uva. 

And  ba  wafuld  ba  bUad  to  tbaliwnm  of  all  history  who  would 
bavthls  cotmtry  sbapa  tta  pollctoa  upon  the  aaaumptlon  that  tha 
Mamnmm  soMlsr  haa  aaawarad  his  laat  eaU  to  anxM.  has  performed 
his  last  dee<ti  of  valor,  and  made  his  laal  SMZlAea  on  tha  field  ctf 
tiattle. 

A  world  in  which  tba  war  drum  Is  baard  no  loiter  and  tha  battle 
Sags  are  fiurled  Is  the  vision  of  the  poet  and  tha  dream  of  tha 
phUoaoplMr.  We  pray  that  that  day  may  dawn.  But  unUl  that 
day  has  dawned  the  ftnal  safMy  of  Amarlea  wU  stUl  rest  In  Uba 

vaUaat  haarta  of  tha  type  of  man  to  wbon  wa  na* IS 

toDooffs  hata  today.  ^^        ■   ■  ^~ 
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of  his  eoavades  In  tbe  wars  of  bis  country.    And  here  ta  Arlington. 

a  national  shrine  and  meoca  of  patriotism,  on  the  Nation's  me- 
mortal  days,  the  men  who  wore  the  uniform,  the  men  who  carry 
on  the  tradition,  and  citizens  from  all  walks  of  life,  will  pause 
In  reverent  silence  and  lay  upon  theee  resting  places  of  our  herolo 
dead  the  sweet  flowers  of  patriotic  homage  and  remembrance. 

The  sorrow  of  the  widow,  herself  a  veteran,  of  the  aged  father 
and  mother,  of  the  brothara  and  alsters.  must  be  sweetened  by 
solemn  pride  In  the  thought  that  their  soldier  dead  so  richly  earned, 
the  right  to  an  abode  In  this  distinguished  place. 

The  closing  words  of  this  brief  eulogy  shall  be  his.  taken  tnm 
a  recently  completed  manuscript  of  his  war  recollections. 

"  Whenever  I  go  now  to  Arlington  Cemetery  and  pause  before 
the  Tomb  of  the  Unknown  Soldier.  I  feel  a  link  with  him.  for  ha 
may  be  a  buddy  of  mine.  Ha  OMy  be  one  of  three  who  alaep  in 
nameleas  graves." 

He  has  come  again  to  Arlington. 

xtTsnca  rot  thi  souuxu 

Mr.  HTTf)RRRANDT.    Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  In  the  Ricois. 
The  SPEAKER.     Is  there  obJecUon? 
There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  am  one  of  thoso 
who  have  an  along  believed  In  paying  what  is  more  or  less 
incorrectly  called  the  bonus.  I  regret  that  on  this  point  I 
must  differ  with  our  President  and  the  head  of  the  party 
to  which  I  belong,  but  I  have  strong  convictions  on  the  sub- 
ject. With  all  due  respect  to  the  Chief  Executive,  his  high 
position,  and  his  sincerity.  It  seems  to  me  that  he  is  greatly 
In  error. 

I  say  this,  moreover,  as  one  who  deprecates  war.  Today. 
In  the  light  of  the  developments  and  disclosures  of  recent 
years,  there  are  few  who  haw  a  good  word  to  say  for  Amer- 
ican participation  in  the  World  War.  Those  who.  in  the 
dark  days  of  that  fearful  conflict,  were  called  "  unpatriotic  " 
and  "pro-German"  and  "slacken",  and  other  even  lesa 
complimentary  names,  are  now  vindicated.  Practically  no- 
body at  the  present  time  contends  that  any  benefit  resulted 
from  the  World  War.  On  the  other  hand.  It  is  almoet  uni- 
versally admitted  that  much  evil  caaa  of  It.  It  is  equally 
certain  that  great  harm  would  follow  participation  in  any 
other  war — unless  our  country  were  actually  invaded,  which 
is  highly  improbable. 

The  foes  of  war  in  general  are  among  the  most  earnest 
defenders  of  paying  adequate  compensation  to  the  men  who 
served  in  1917  and  1918.  They  regret  that  we  ever  entered 
that  conflict.  They  see  the  dreadful  price  in  human  lives, 
suffering,  and  tremendous  expetise  that  we  had  to  pay — and 
are  still  paying.  But  they  feel  that  the  participants  wera 
entitled  to  generous  consideration  and  that  no  technicalities 
should  be  Invoked  to  avoid  payment  to  them. 

It  is  not  answer  to  say  that  the  bonus  certificates  are  not 
yet  due.  They  should  be  due.  They  never  should  have  been 
post-dated. 

When  American  citizens  were  drafted  to  fight  to  sax-e  tho 
loans  of  Wall  Street  bankers  to  the  Allies,  there  was  no  way 
of  post-dating  the  obligaUon.  Cooacription  meant  imme- 
diate service.  The  conscript  could  not  wait  until  1935  or 
1945.  or  even  a  single  day — unless  temporarily  excused  by 
the  draft  board,  and  when  excused,  it  was  only  for  a  short 
time  at  the  most.  Eventually,  the  drafted  man  had  to  go 
to  the  front  and  risk  his  life  in  a  conflict  that,  it  is  now  only 
too  obvious,  we  otight  to  have  kept  out  of. 

It  is  a  poor  rule  that  does  not  work  both  ways.  "  What  Is 
sauce  for  the  gooae  U  sauce  for  the  gander."  A  Govern- 
ment that  demandi  Immediate,  unhesitating  obedience  to  a 
oammand  to  engage  in  military  conflict  thousands  of  miles 
•way  on  foreign  territory  ought  to  be  immediate  and  un- 
hesitating in  recognizing  its  obligation  to  the  men  who  so 
unselflshly  bowed  to  the  summona.  Governments  ought  to 
play  fair  with  their  people.  As  a  matter  of  fact,  they  often 
faU  to.  Pvaonally.  I  should  Uke  to  see  my  own  Government 
observe  a  better  standard  of  ethics  in  this  regard  than  somo 
of  the  autocraUc  and  tyrannteal  governments  of  Europe 
observe. 

A  child  sometimes  must  get  its  fingers  burned  before  It 
learns  to  stay  away  from  the  stove.  The  same  rule  ought 
to  apply  to  a  naUon.  Maybe  it  is  weU  for  the  American 
people  that  the  last  war  cost  us  so  sorereiy.  Maybe  it  would 
be  well  for  it  to  cost  us  still  more.    If  it  proves  expensive 
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enough,  possibly  we  shall  be  more  sensible  next  time  and 
stay  out  of  another  war  in  which  we  have  no  genuine  stake. 
I  believe  in  honestly,  frankly,  and  without  evasion  meeting 
the  obligation  of  discharging  an  undeniable  obligation  to 
the  veterans  of  the  World  War.  I  believe  in  it  because  the 
money  is.  as  a  matter  of  conscience  and  fairness,  due  them. 
I  believe  in  it  also  because  we  let  the  profiteers  get  theirs, 
and  it  is  little  enough  to  allow  the  ex-soldiers  the  bonus.  I 
believe  in  it,  too,  because  I  should  like  to  see  the  last  war 
made  so  expensive  and  odious  that  we  shall  not  permit 
ourselves  to  be  misled  into  another  trap  of  that  kind. 

ant  BASKS  Olf  THX  CAHADXAM  BORBU 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker.  I  have  Just  introduced  a  bill 
which  reads  as  follows: 

Be  U  eruicted,  etc^  That  It  shall  be  unlawful  for  any  officer  ot  the 
Army.  Navy,  or  Marine  Corps  to  give  expression  to  views  touching 
International  questions  in  an  culdress.  Interview  for  publication, 
articles  written  for  publication,  or  In  testimony  before  any  com- 
mittee of  Congress  or  other  legislative  body  unless  such  statement 
has  first  been  submitted  to  the  President  of  the  United  States  and 
his  approval  thereof  has  been  obtained. 

Sac.  2.  Any  violation  of  this  Act  shaU  be  ptinlahed  by  a  fine  at 
not  more  than  $5,000. 

The  biU  I  have  introduced  is  intended  to  strengthen  the 
President  In  his  worthy  purpose  to  keep  the  United  States 
from  becoming  involved  in  international  complications,  and 
perhaps  war,  by  the  provocative  utterances  of  officers  of  the 
armed  forces.  The  passage  of  this  bill  would  be  a  fitting 
finale  of  the  recent  incident  when  the  President  found  it 
necessary  to  counteract  with  a  stirring  rebuke  the  testimony 
of  two  high  ranking  Army  officers  who  appeared  before  the 
House  Military  Committee  and  advocated  camouflaged  air 
bases  along  the  Canadian  border. 

In  my  opinion  the  passage  of  this  bill  would  have  a  tre- 
mendously beneficial  effect  on  our  international  relations, 
besides  being  most  reassuring  to  the  President  by  way  of 
showing  to  him  that  the  law-making  body,  composed  of  the 
representatives  of  the  people  of  the  Nation,  indorses  the  ex- 
traordinary and  unprecedented  action*  he  was  forced  to  take 
In  this  matter.  Undoubtedly  when  he  Issued  his  rebuke  he 
refiected  the  will  of  the  people  of  America,  but  so  far 
his  is  the  only  voice  in  authority  that  has  spoken.  If,  now, 
the  Congress  of  the  United  States,  repr^enting  all  the  people, 
will  pass  the  bill  I  have  introduced  it  will  complete  the 
action,  so  that  in  this  visual  way  not  only  Britain  but  the 
whole  world  may  know  that  the  will  of  America  Is  for  peace 
and  for  upholding  the  ancient  traditions  oi  confidence  and 
good  faith  between  us  and  the  other  members  of  the  family 
of  nations. 

My  action  in  introducing  this  bill  carries  with  it  no  criti- 
cism, expressed  or  implied,  of  the  motives  of  anyone.  Cer- 
tainly I  have  no  criticism  for  that  grand  patriot  and 
soldier,  Johk  J.  McSwadt,  Chairman  of  the  House  Commit- 
tee on  Military  Affairs,  who  freely  and  gladly  offered  his 
life  to  his  coimtry  in  the  World  War.  entering  the  first  train- 
ing camp  and  serving  with  the  Infantry  overseas.  His  has 
been  a  life  of  service  and  sacrifice  that  does  not  call  for 
defense  but  for  universal  adulation.  Nor  am  I  one  of  those 
who  think  that  he  did  any  wrong  in  authorizing  the  publi- 
cation of  the  testimony  which  the  officers  gave  before  his 
committee.  I  think  he  did  exactly  right.  If  such  terrible 
testimony  must  be  given — ^terrible  in  its  implications  and  in 
its  potentialities  for  harm — it  were  better  to  bring  it  out  into 
the  open  where  the  whole  world  could  see  it. 

Nor  do  I  criticize  the  purposes  that  motivated  Brig.  Gen. 
Charles  E.  Kilboume,  the  Assistant  Chief  of  Staff,  and  Brig. 
Gen.  F.  M.  Andrews,  the  officers  who  gave  this  startling  testi- 
mony. I  can  disagree  violently  with  the  propriety  of  giving 
such  testimony  without  challenging  their  motives.  I  can 
praise  them  as  highly  trained  and  efficient  military  men  and 
at  the  same  time  deplore  tbe  fact  that  tbey  are  always 
looking  at  things  from  a  military  and  not  from  a  peace 
viewpoint. 


With  the  best  of  Intentions  they  have  ccHumltted  the  major 
error  of  the  century.  No  one  doubts  that  their  aim  was  to 
serve  their  country,  but  if  they  had  plunged  a  dagger  into 
her  heart,  they  could  not  have  hurt  her  more.  Let  us  con- 
sider General  Elilboume's  testimony  when  he  said: 

We  cannot  go  out  In  the  military  line  along  tbe  Canadian  border 
but  we  can  legitimately  extend  the  advantages  of  landing  fields 
and  conunerclal  fields  to  the  people  who  are  on  the  bonier.  X 
think  we  could  do  that  without  attracting  any  attention.  •  •  • 
I  would  have  been  very  glad  to  put  In  the  bill  the  Great  Lakea 
area,  but  I  could  not  put  It  In  the  bill  becaiue  of  the  Canadian 
situation.  You  wUl  noUce  No.  7  in  my  bill  is  camouflaged.  It  U 
called  "  Intermediate  "  stations  for  transcontinental  flights,  but  It 
means  the  same  thing. 

In  other  words,  here  was  a  proposal  to  establish  what  was 
to  be.  for  all  essential  purposes,  a  military  air  base,  but 
camouflaged  so  that  its  real  purpose  would  be  obscured. 

Think  for  a  moment  the  consequences  to  which  such  testi- 
mony as  this  might  lead  if  we  had  a  volatile,  excitable  na- 
tion at  the  north.    The  natural  reaction  would  be: 

So  you  propose  to  establish  a  camouflaged  air  base  on  tbe 
Canadian  border.  WeU.  we  will  go  you  one  better  and  we  will 
actually  establish  one,  and  It  will  not  be  camouflaged,  either.  If 
you  establish  two  we  wUl  establish  four  and  if  you  establlab  a 
dozen  we  will  estat-Jlsb  two  dossen. 

Thus  the  heartbreaking,  soul-crushing  race  of  armaments 
would  be  on  and  what  at  flrst  would  appear  to  be  a  small 
apple  of  discord  might  grow  and  grow,  until  it  would  forever 
banish  peace  and  understanding.  Mind  you,  I  do  not  expect 
any  such  result  In  this  instance  because  I  rely  on  British 
sanity  and  charity  to  overlook  the  incident,  especially  after 
the  timely  and  emphatic  repudiation  by  our  President,  but  I 
think  the  President's  hands  should  be  upheld  by  the  effective 
measure  of  legislation  I  have  proposed  so  that  America  may 
rest  assured  that  such  things  shall  never  occur  again. 

One  hundred  and  eighteen  years  ago  on  tbe  29tb  day  of 
last  month  the  Rush-Bagot  agreement  for  the  delimita- 
tion of  armaments  on  the  Canadian  border  was  signed  In 
the  city  of  Washington  on  the  site  of  what  was  then  tbe 
British  Legation,  only  a  short  distance  from  where  we  now 
are.  This  agreement  began  a  friendly  association  between 
the  United  States  and  Canada  that  has  existed  uninter- 
rupted for  118  years,  bringing  with  it  the  inestimalde  bless- 
ings of  amity  and  peace.  The  friendship  welded  by  this  in- 
dissoluble bond  has  been  so  strong  that  by  mutual  consent 
the  old  forts  were  long  since  allowed  to  lapse  into  decay  and 
the  old  caimon  to  accumulate  rust,  and  all  doubt  and  distrust 
was  banished  from  the  minds  of  those  dwelling  on  the  North 
American  Continent  by  this  splendid  Anglo-American 
concord. 

Away  back  in  1816,  John  Quincy  Adams,  then  United  States 
Minister  to  London,  struck  the  dominant  note  of  this  happy 
entente  when  he  wrote  to  Viscount  Castlereagh.  who  was  In 
charge  of  the  British  negotiations: 

It  is  the  sincere  wish  and,  so  far  aa  depends  upon  them,  tba 
determined  Intention  of  the  American  Oovemment,  that  the  peace 
so  happUy  restored  between  the  two  coimtrles  should  be  cemented 
by  every  suitable  measure  of  conciliation  and  by  that  mutual 
reliance  upon  good  faith  far  better  adapted  to  the  maintenance 
of  national  harmony  than  the  jealous  and  exasperating  deflanoa 
of  complete  armor.  The  Increase  of  naval  armaments  on  one  side 
upon  the  Lakes,  during  peace.  wlU  neceasltate  the  like  Increase  on 
the  other,  and  besides  causing  an  aggravation  of  useleae  expense 
to  both  parties  mxist  operate  as  a  continual  stlmtilus  of  saq>iclon 
and  of  111  will  upon  the  Inhabitants  and  local  authorities  of  tbe 
borders  against  those  of  their  neighbors.  Tbe  moral  and  political 
tendency  of  sxich  a  system  must  be  to  war,  and  not  to  peace. 

In  view  of  the  matchless  harmony  that  has  enaUed  two 
Nations  with  3,000  miles  of  common  border  to  dwell  side  by 
side  in  perfect  peace  for  118  years,  there  is  something  tragi- 
cally pathetic  in  the  testimony  given  before  Chairman 
McSwAiH's  committee  by  the  two  general  officers.  In  God's 
name  let  us  not  do  anything  to  disturb  this  arrangement 
which  means  so  much  to  the  peace  and  happiness  of  the 
English-speaking  people.  Let  the  forts  continue  to  decay 
and  the  cannon  to  rust.  In  that  direction  and  not  in  the 
direction  of  camouflaged  air  bases  lies  tba  road  to  secu- 
rity and  happiness. 

niere  maj'  be  some  doubt  as  to  ii^ietber  the  President.  In 
time  of  peace,  has  tbe  autbori^  to  compel  Army  officers  to 
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it  their  ctatements  on  international  affairs  to  tilm  for 
his  approval  before  tljey  are  given  publicity.  Let  us  pan 
this  bm  so  that  Im  undeniably  may  have  that  authority.  Let 
xm  pMi  it  to  ipeiige  comi^etely  out  of  existence  the  erll 
effects  of  the  testimony  al>out  camouflaged  air  bases,  and 
as  a  reaffirmation  of  the  complete  and  unwu^xytlng  trust 
and  confidence  wtiich  the  people  of  tlie  Unlttd  Stetea  and 
the  people  of  Canada  have  each  for  the  other. 
It  SMOM  to  ma  there  te  one  lesson  tiie  Jlngolsts  and  the 
Mfw  team,  and  that  U  that  there  Is 
for  the  cause  of  peact  in  tlie  divine  command 
"  Tlxra  Aalt  love  tliy  neighbor  as  thyself  "  than  there  Is  in 
all  the  cannon  and  fortifications  and  air  bases  with  wtilch  a 
nation  may  surround  Itself.  The  ordinances  that  fell  from 
the  Throne  of  Ood  at  Mount  Slnal  are  still  the  rules  of  con- 
duct that  should  forem  human  relations.  I  am  one  of  those 
wtM  believe  that  the  low  estate  Into  wtilch  we  have  fallen. 
with  suffering  and  misery  Indescribable,  is  due  in  part,  at 
toaat.  to  the  fact  that  we  have  lost  contact  with  the  spiritual 
▼atues..  There  Is.  if  we  could  only  find  it,  a  moral  strength 
that  makes  armaments  look  petty  and  Insecure.  With  rare 
9lrltual  insight  Lon^ellow  described  it  when  he  wrote: 


Wot*  half  the  pow«r  that  fllla  the  wcrl4  with 
Were  half  the  wealth  beetowed  on  campe  and  eourt^ 
Otven  to  redeem  the  human  mind  from  enxv, 
Tbere  were  no  need  at  anenala  or  forte. 

coucrrm  ox  sttlxs 

Mr.  OXX>NNOR  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  flia  a  report. 

Tba  6PKAKBR.    Without  obJecUon  It  la  so  ordered. 

There  was  no  objection. 

omaraBUAimrroT  uwxosi 
M:r.  McRETNOLDe.  Mr.  Speaker.  I  ask  unanimous  con- 
anrt  to  take  from  the  Speaker's  table  the  bill  (S.  2376)  to 
authorise  participation  by  the  United  States  in  the  Interpar- 
liamaitary  Union,  Insist  on  the  House  amendment,  and 
agree  to  the  conference  asked  by  the  Senate. 
The  Clerk  read  the  Utle  of  the  bin. 

Is  ttiera  objection  to  the  request  of  the 
snnesaeeT  (After  a  pause.]  The  Chalr 
hears  none,  and  appoints  the  following  conferees:  Meaars. 
McRmioua.  Bloom,  and  FUh. 

LXAVS  OF  ABSXIfCI 

Mr.  BUCKBEE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  because  of  illness  my  colleague  the  gentleman  from  Ull- 
BOla  [lirDnucspf]  may  have  an  Indefinite  leave  of  absence. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  EKWALL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  There  is  a  special  order  pending.  The 
C3uUr  asks  the  gentleman  to  withhold  his  request  until  the 
apedal  order  la  carried  out. 

Mr.  EKWALL.    Mr.  Speaker.  I  withhold  my  request. 

TRB  STTPRXICB  COUIT 

The  SPEAKER  Under  the  special  order  prevloxBly  entered 
hf  tbm  Bouse,  the  gentleman  from  Montana  [Mr.  Mohagham  ] 
la  racogniaed  for  13  minutaa. 

Mr.  MONAOHAN.  Mr.  Speaker,  at  the  oataei,  permit  me 
to  ten  a  very  amusing  story  regarding  my  t«ry  dear  friend 
the  late  Senator  Thomas  J.  Walsh,  of  Montaoa.  who  was 
•uch  afttrleas  and  octitanrting  rhawptMi  and  advocate  of 
tba  paofilali  rlfhta.  It  waa  on  an  oeoMlon  when  Senator 
Walah  was  trying  a  case  hi  Helena.  Mont  Senator  Walsh. 
tn  his  scholarlr  manner,  had  gooa  to  much  trouble  to  look 
up  the  authertMea  in  the  caaa  and  brought  the  books  to 
eoimael's  Uble.  Oppoalas  eoonael  in  the  ease  happened  to 
^  "^  °»*°*|f  !•«  aetaolarly  atutude  and  had  given  laaa  time 
to  tba  nanaUsiatlwi  of  the  case.  He  went  to  the  janitor  of 
the  conrthooae  and  tipped  him  to  move  a  S-  or  4-foot  sIMlf 
of  l>w  booka  tohU  aide  of  the  table.  When  time  for  argu- 
■>•■*  eama,  Bmatoi  Walsh  made  a  very  scholaiiy  prvaenta- 
tlon  of  hia  aida  of  the  case,  '"■"timing  about  2  hours.    Op- 


posing counsel,  in  arguing  his  side  of  the  case,  said:  "  In 
the  presentation  of  vaj  ilda  of  this  case  I  shall  not  take  so 
much  of  the  time  of  the  eourt  as  did  my  distingiiished  and 
learned  opponent."  Reading  a  citation  from  one  of  the 
cases,  he  said,  with  a  sweep  of  the  arm  indicating  the  long 
row  of  books  before  him:  "All  these  cases  besur  me  out."  It 
is  amusing  to  note  that  Senator  Walsh  was  defeated  in  that 
particular  case. 

Permit  me  to  say  that  I  have  gone  to  the  trouble  and  taken 
the  time  of  looking  up  authorltlea.  I  hare  not  bluffed  the 
Congress,  by  any  means,  and  I  hope  I  may  be  afforded  suiS- 
cient  time  to  give  the  Congress  the  advantage  of  the  research 
I  have  done  on  this  very  vital  question:  Whether  or  not 
0  men  in  these  United  States  shall  be  permitted  to  negative 
the  voice  of  the  people,  the  Congress  of  the  United  States. 
Were  I  to  propose  today  that  9  men  in  this  Conpress,  or 
selected  from  both  the  Senate  and  the  Hoxise.  be  given  the 
power  to  nullify  an  act  of  this  Congress,  signed  by  the 
Speaker,  the  Vice  President,  and  the  President  of  the  United 
States.  I  would  be  considered  and  regarded,  and  rightly  so, 
as  mad.  Yet  the  Congress  of  the  United  States,  back  in  the 
time  of  John  Blarshall.  silently  acquiesced  to  ju£t  such  a 
propoaal  when  John  Marshall,  in  the  case  at  Madison  ▼. 
Marbury  (1  Cr.  137).  decided  that  an  act  of  the  Congress, 
under  the  authority  of  the  Constitution,  providing  that  the 
Supreme  Court  should  have  the  power  to  issue  a  writ  of 
mandamus,  was  unconstitutional,  that  the  Congress  had  no 
such  power. 

Before  pursiiing  this  matter  further  by  a  citation  from 
Elliott's  Debates  on  the  Federal  Constitution,  quoting  John 
Marshall's  language.  I  shall  read  to  you  the  provisions  of  the 
Constitution  on  this  point. 

In  all  caaee  affecting  Ambeeeadoei.  other  public  mlnif^tere.  and 
consula.  and  thoee  In  which  a  State  shall  be  a  party,  the  Supreme 
Court  shall  have  original  J\irladlctlon.  In  all  the  other  cases  be- 
fore mentioned,  the  Supreme  Court  shall  have  appellnte  Juris- 
diction, both  as  to  law  and  fact,  with  such  exceptions  and  under 
such  regulations  as  the  Congress  shall  make. 

John  Marshall  himself  said: 

What  Is  the  meaning  of  the  term  -  exception  "7  Doee  It  not 
mean  an  alteration  and  dlmlnirtlon?  The  Congreaa  Is  empowered 
to  make  exceptions  to  appellate  Jurisdiction,  as  to  lav  and  fact, 
of  the  Supreme  Court.  Theee  exceptions  certainly  go  as  far  as 
the  legislature  may  think  proper  for  the  lnteres«  and  liberty  of 
the  people. 

That  aristocratic  reactionary  even  used  the  words: 

In  the  Interest  and  liberty  of  the  people  of  the  United  States. 

Yet  in  the  case  of  Fletcher  v.  Peck  (6  Cr.  87),  where  the 
Oecvgia  Legislature  without  due  and  adequate  consideration 
sold  to  four  land  companies  40,000.000  acres  of  land  in 
Georgia,  and  the  people,  outraged  and  incensed,  drove  the 
legislature  from  pubUc  office  and  elected  a  new  legislature 
in  its  place,  which  legislature  passed  a  statute  repealing  the 
contract  that  had  been  given  for  no  consideratioa  to  the 
four  land  companies,  John  Bfarthall  said  that  the  legisla- 
lature  of  that  State,  and  the  people  of  that  State  indirectly, 
therefore,  had  no  power  to  nullify  that  act  of  the  Georgia 
Legislature,  a  corrupt  legislative  body,  which  gave  the  40,- 
000.000  acres  of  land  to  the  four  land  companies,  and  stated 
it  was  unconstitutional  and  impaired  the  obligation  of  con- 
tract extended  in  the  Constitution. 

Fortunately,  since  then  a  common  law  has  grown  up  where 
fraud  vitiates  a  ccmtract  ab  initio,  but  in  that  case,  as  in  the 
other  cases.  John  Marshall  usurped  a  power  which  rightly 
belonged  to  the  people  of  this  Nation  through  ttielr  duly 
elected  and  selected  representatives. 

I  read  from  the  Washington  Poet  <rf  today.  May  27,  first 
column,  left-hand  comer: 

Friends  and  foee  of  the  N.  R.  A.  were  bopteg  alike  that  the 
Court  would  decide  to  act  today.  If  It  doee  not.  there  will  be  • 
week  o*  argument  In  Oongrees.  argument  that  may  prove  to  be  a 
■**^^!***w  ^latever  CongreM  does  this  week  may  be  changed 
5??»**^y  *>y  y^*  ™"^  "  "  «»«  »«*  Monday.  U  It^See 
?Pyr .?'y  ™""*.'  **^";i  wwaiA  have  an  opportunity  to  rewrite 
Mglaiatton  to  oonform.  House  debate  on  the  N.  R.  A.,  alwava 
providing  the  program  U  not  upaet  by  a  Supreme  Court  ruiui. 
will  be  held  Tueeday.  With  the  cooperaUon  of  Speaker  Brura 
and  other  Demoetmtlo  le^era  this  debate  wUl  be  pr^ihed  to  a 
conclusion  lounedlatety.    It  bM  been  restricted  to  4  houxa.    •Dtmm 
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mpptmn  to  be  Ilttl*  doubt  that  the  Hoiise  will  pMs  the  measure 
reported  by  the  committee.  This  measure  la  expected  to  be  one 
aubetantlally  approved  by  President  Booserelt. 

And  so  forth.  Yet  the  Supreme  Court  of  the  United  States, 
a  Court  composed  of  men  with  no  greater  learning,  with  no 
greater  knowledge  of  the  law,  with  no  greater  sense  of  Integ- 
rity, and  with  no  responsiveness  to  the  people  of  this  Nation. 
can  declare  that  act  today  unconstitutional  and  the  people 
have  no  recourse. 

In  a  very  brlUlant  speech,  which  was  directed  to  my 
attention  through  the  brilliant  memory  of  Ed  Cannon, 
one  of  my  constituents  from  Anaconda.  Mont.,  who  through 
John  KoTlgan  of  the  same  city  conveyed  to  me  the  in- 
formation  regarding  Its  delivery.  Senator  Owen  very 
learnedly  pointed  out  that  the  Congress  of  the  United  States 
should  have  Impeached  John  Blarshall  for  his  action  in  the 
Marbury  against  Madison  case.  However,  he  rightly  points 
to  the  case  and  states  that  the  Congress  no  doubt  at  that 
time  did  not  want  to  act  arbitrarily  and  destroy  the  good 
name  of  that  man  whom  they  thought  was  acting  under  a 
mistaken  notion  of  the  Constitution. 

Read  through  the  Constitution  of  the  United  States.  You 
will  nnd  page  upon  page  dedicated  to  the  rights  which  Con- 
gress shall  enjoy.  The  first  arUcle  of  the  Constitution  gives 
power  to  Congress.  The  power  of  the  Executive  is  circum- 
scribed only  by  the  Congress,  and  the  power  of  the  Supreme 
Court  Is  limited  by  specific  language  by  the  Congress.  As  I 
have  before  quoted,  the  powers  of  Congress  are  sweeping  and 
all-inclusive.  Those  that  are  not  granted  to  the  Congress 
are  reserved  to  the  people  and  to  the  States,  respecUvely. 
The  reason  for  the  American  Revolution  was  taxation  with- 
out representation.  Can  you  conceive  of  a  greater  perversion 
of  the  principle  of  liberty  which  the  fathers  Intended  to  pre- 
serve and  promote  than  nine  men.  not  representing  the 
people,  not  selected  by  them,  not  responsible  to  them  for 
whatever  mistakes  they  make,  with  greater  power  than  a 
king  of  old?  The  Congress  of  the  United  States  was  in- 
tended as  the  sovereign,  the  supreme  governing  power  of  our 
land;  and  yet  the  article  which  I  have  read  from  the  Wash- 
ington Post  this  morning  forcibly  brings  home  to  us  the  fact 
that  we,  the  sovereign  representatives  of  the  people  of  the 
United  States,  elected  to  declare  their  will,  which  they  may 
reject  by  defeating  us  at  the  next  election,  must  await  upon 
the  decision  of  nine  men.  whose  tyrannical  power  is  no 
greater  nor  no  less  than  that  of  a  king  in  his  mighty  castle  of 
old.  To  those  who  are  worried  and  have  been  worried  about 
the  fact  that  taking  any  of  this  power  away  from  the  Su- 
preme Court  as  in  the  resolution  which  I  hilve  submitted  to 
the  Congress,  which  provides: 

That  from  and  after  the  passage  of  this  act  Federal  Judges  are 
forbidden  to  declare  any  act  of  Congress  luiconatitutlonal. 

No  appeal  shall  be  permitted  In  any  ease  In  which  the  constitu- 
tionality of  act  of  Congress  is  chaUenged.  the  passage  by  Congress 
of  any  act  being  deemed  conclusive  presumption  of  the  consti- 
tutionality of  such  act. 

Any  Federal  Judge  who  declares  any  act  passed  by  the  Congress 
of  tbe  United  States  to  be  imconstltutlonal  Is  hereby  declared  to 
be  guUty  of  violating  the  constitutional  requirement  of  good 
behavior  upon  which  his  tenxire  of  ofBce  rests  and  ah^i  be  held 
by  such  decision  ipso  facto  to  have  vacated  his  olBce. 

Sec.  a.  That  the  President  of  the  United  States  Is  hereby  author- 
ized to  nominate  a  successor  to  fill  the  position  vacated  by  such 
Judicial  officer. 

To  those  who  fear  that  this  might  destroy  liberty,  let  me 
say  they  lack  knowledge  of  the  Ubertles  that  have  been  de- 
stroyed in  such  cases  as  the  minimnrn  wage  law  of  the  Dis- 
trict of  Columbia,  where  a  law  to  protect  women  from  being 
worked  excessive  hours  was  declared  unconstitutional;  the 
case  of  Lochner  against  New  York,  where  an  act  of  the  Legis- 
lature of  the  State  of  New  York  was  declared  imconstitu- 
tional  which  forbade  bakers  from  being  employed  more  than 
10  hours  a  day.  Child  labor  laws  and  other  similar  cases 
have  proven  that  economic  liberty  has  been  destroyed.  The 
Hltchman  Coal  k  Coke  Co.  against  Mitchell  and  others.  Cop- 
page  against  Kansas,  the  American  Tobacco  case,  the  Stand- 
ard Oil  Co.  case,  the  Bank  of  the  United  States  case,  and  the 
Income  Tax  case  all  prove  conclusively  that  the  Supreme 
Court  has  done  more  to  destroy  our  liberty  than  has  any 
other  single  agency. 


Jefferson  said  In  substance:  Lflce  a  thief  in  the  night  It  has 
been  constantly,  consistently  encroaching  upon  the  liberties 
of  our  country,  until  eventually  there  may  grow  up  a  Judicial 
oligarchy  In  our  land. 

In  the  Majority  Rule  and  the  Judiciary,  by  William  L. 
Ransom,  in  tlie  preface  Ransom  sayn: 

The  people  have  been  most  reluctant  to  admit  that  either  their 
oonsUtutlons  or  any  lnstrument«Uty  of  government  created  by 
their  constitutions  should  bar  them  permanently  from  any  path- 
way of  progrcai  and  Justice  which  is  pointed  out  by  the  expert - 
enoe  and  called  for  by  the  oonsclenoe  of  thU  and  other  dviused 
nations. 

And  on  page  4  of  the  introduction  by  Tlieodare  RooieveU. 
In  tbe  tame  book,  he  tasn : 

From  this  standpoint  Judges  and  lawyers  are  merely  instrument* 
for  securing  the  right  solution  of  cerUln  questions  in  which  all 
good  citizens  are  equally  concerned.  How  completely  the  self- 
styled  Republican  leaders  of  today  have  wandered  from  the  prin- 
ciples of  Abraham  Lincoln  Is  shown  by  their  refusal  to  apply  to 
this  question  the  ptmdples  which  Llncc^n  laid  down  In  discussing 
the  Dred  Scott  case.  He  scomfuUy  refused  to  treat  the  decision  of 
the  Supreme  Court  In  that  case  as  permanently  binding  on  the 
people,  or  as  a  matter  only  for  Judges  and  lawyers;  and  he  ex- 
plicitly laid  down  the  doctrine  that  the  people  were  the  masters 
of  the  courts,  and  that  it  was  for  the  people  and  not  for  the  courts 
to  determine  the  principles  and  policies  in  accordance  with  which 
our  Constitution  was  to  be  interpreted  and  our  Oovemment 
administered. 

We  find  In  The  Judicial  Veto,  reported  by  Horace  A. 
Davis  the  following  on  page  2: 

How  did  tbe  courts  get  the  right  to  declare  a  law  unconstitu- 
tional and  void?  No  such  power  is  in  terms  granted  by  the 
Federal  Constitution  Itself,  or  by  the  State  constitutions;  nor  is 
there  any  logical  necessity  why  the  opinion  of  the  Judiciary,  one 
of  the  three  branches  of  the  Oovemment,  should  override  the 
action  of  another,  the  leglslatxire,  and  bind  a  third,  the  execu- 
tive (as  weU  as  the  whole  people),  for  all  time.  Nor  has  such  a 
result  alwajrs  t>een  acqxiiesced  In.  Declarations  by  colonial  coiu-ts 
that  laws  were  unconstitutional  led  to  riots  in  New  York  and 
Rhode  Island;  and  when  the  United  States  Supreme  Court  in 
1832  declnxed  a  statute  of  Georgia  to  be  unconstitutional,  be- 
cause it  contravened  a  treaty  of  the  United  States  with  the 
Cherokee  Indians,  Andrew  Jackson  remarked.  "  John  Marshall 
has  made  his  decision;  now  let  him  enforce  It ";  and  declined  to 
Interfere  with  the  State's  actions." 

In  the  Standard  Oil  Co.  case  referred  to  previously,  the 
Coiu-t  held: 

The  combination  of  the  defendants  in  this  case  is  an  unrea- 
sonable aad  undue  restraint  of  trade  in  petroleum  and  its  prod- 
ucts moving  in  interstate  commerce,  and  falls  within  the  pro- 
hibitions of  the  act  as  so  construed. 

The  Senate  committee  reporting  upon  this  used  the  fol- 
lowing language  (Senate  Journal,  July  1832,  pp.  438-^39) : 

The  Antitrust  Act  makes  it  a  criminal  <^ense  to  violate  the 
law,  and  provides  a  punishment  applied  by  fine  and  imprison- 
ment. To  Inject  into  the  act  the  question  of  whether  an  agree- 
ment or  combination  is  reasonable  or  unreasonable  woxild  render 
the  act,  as  a  criminal  or  penal  statute,  indefinite  and  uncertain, 
and  hence  to  that  extent  utterly  nugatory  and  void,  and  wotild 
practlcaUy  amount  to  a  repeal  of  that  part  of  the  act  *  •  •. 
And  while  the  same  technical  objections  do  not  apply  to  clvU 
prosecutions,  the  injection  of  the  rule  of  reasonableness  or  un- 
reasonablenets  would  lead  to  the  greatest  variableness  and  uncer- 
tainty in  the  enforcement  of  the  law.  The  defense  of  reason- 
able restraint  would  be  made  in  every  case,  and  there  would  be 
as  many  diflerent  rules  of  reasonableness  as  cases,  courts,  and 
Juries  *  *  *.  To  amend  the  Antltrtist  Act,  as  siiggested  by 
this  bill,  would  be  to  entirely  emasculate  it,  and  for  aU  practical 
ptirposes  render  It  nugatory  as  a  remedial  statute. 

About  the  income-tax  case  above  referred  to.  permit  me  to 
quote  that  outstanding  champion  of  the  people  who  so  illus- 
triously served  the  people  of  the  United  States  in  the  Senate. 
Senator  Robert  L.  Owen,  who  In  a  masterful  speech  delivered 
at  the  auditorium  in  Oklahoma  City,  Okla.,  January  27. 1917. 
said: 

Just  look  at  this  Income-tax  case  and  look  at  the  dogma  of  the 
Supreme  Court  on  the  question  of  deciding  an  act  unconstitutional 
only  when  the  unconstitutionality  is  overwhelmingly  established, 
and  only  when  there  is  no  doubt  about  the  unconstittitlonallty  of 
the  act.  The  professional  dogma  of  the  Court  Is  to  give  aU  benefits 
of  the  doubt  in  favor  of  the  constitutionality.  The  trouble  about 
the  dogma  is  they  never  pay  any  vital  attention  to  it.  It  Is  only 
a  theoretical  dogma;  It  Is  not  real;  I  will  show  you  why.  Here  Is 
the  income-tax  case.  For  a  hundred  years  tbe  Supreme  Court  had 
siistained  tho  right  of  Congress  to  pass  an  inoome-tax  law.  Here 
was  the  Income-tax  law,  passed  by  the  House  at  Bepresentattves. 
they  said  It  was  consUtutional;  passed  by  the  Senate,  they  said  tt 
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approT«d  by  Vb»  niiliMit  at  the  United  SUtes. 

tt  w»  oc^stttutknuJ.    Her*  an  the  decleioM  of  tb«  8u- 

Cbort  oC  Oie  Putted  Stetea  tor  ■  hundred  yeaim.  aad^ey 

<jo  tlM  fliet  ToU  tbey  Mid  it  wu  consUtutloiiAl.  asd  then  Jodge 
fclnMalf  evemigbt  and  Jiit«art  the  other  four,  whleb 
•VB.  and  then  they  decided  m  ifitte  of  this  dofxna  thai 
m  doubt  whatever  aboot  Ita  qncenaUtutlonailty.  Now. 
th^  le  qoMe  a  nmartehle  thing.    ■■»  le  Jwily  lienlr  In  tlMtt  eaae 

the  taUlbUlty  ct  the  other  four  oilaartty  ■■mbM  mt  tt«  Oovt; 
and  then  when  be  chanted  hie  mind  and  Joined  the  tom  Mtaarity 
■Mmben  and  mad*  theoi  flva.  he  JudlclaUy  aaeartatned  the  faUl- 
bllity  ot  tbe  four  be  bad  Just  left,  and  since  he  waa  on  both  aide* 
he  Baet  bare  been  fallible.  And  there  was  a  demonstration  of 
>Ult7  at  evsTf  Judfs  on  tlie  Oourt  by  the  acttao  d  ^vdg* 


he  further  Mjr*  recmrdlnf  the  Standard  Oil  and  Amer- 

icaa  Tobacco  caaes: 

Look   at  this  great  ess*   known   as   the   "Standard   Ott   ease." 

a  caee  where  tbe  people  of  'thia  country,  after  years  of 

finally  had  their  >spreseBraHfw  in  Coograas.  in  the 

and  in  the  House,  both  sgrse  upon  tbe  flbSTMan  antitrust 

law   (laeO).  making  it  a  criminal  offcnae  to  rnannll   an  act   In 

leetiaint  of  trade,  rttal  if  the  principle  of  competition  le  to  sur- 

Tttal  If  the  anottopoiles  are  not  to  be  permitted  to  km  off 

competttor  and  have  a  masterful  control  over  tiM  aMfrket 

over  the  pries  which  shall  bo  paid  for  that  which  yoa  prodiw 

for  that  which  you  are  oooapelled  to  buy.    That  law  It  took 

years  to  get   on   the  statute  book.     It  finally,  by  the  aknt, 

{,  wcarlaome  proceea  of  the  court,  came  before  tbe  Supreme 

In  the  Tis—  mm I  and   Jai—  TraAc  cases,  and  there. 

In  three  dlffereal  aeelslons.  that  Oowt  deciarBd  that  Oongrses 
■Mant  what  It  said  and  th«t  U  was  the  law,  that  any  act  in  re- 
ttntnt  of  trade  was  criminal. 

Senator  Robert  M.  La  FoOette.  that  man  whose  name  win 

always  be  aasodated  with  jtistlce.  who  ran  for  the  Presidency 
d  the  Uhlted  States  on  a  program  of  social  Justice  and  tbe 
prtadpies  of  progress,  with  that  other  fearless  cham- 
i  of  the  people.  Senator  BntroN  K.  WHCkLsa.  of  llontaaa. 
the  following  to  say  in  his  introduction  to  that  splendid 
by  Roe  entitled  "  CXir  Judicial  Oligarchy  ",  Introduc- 
tion, paie  •: 

In  aself-gowning  nation,  neither  courts  nor  their  decisions 
flan  properly  remain  above  and  beyond  tbe  control  of  the  sovereign 
"**•*  Judges  cannot  perform  their  high  function  In  the  public 

nnlsss  they  are  made  acquainted  with  public  needs  and 
responsive    to    the    public    will.     •     •     •     Svldenoe    abounds 
as  constituted  today,  the  courts  pervert  Justice  almost  as 
wmam  as  ibsy  administer  tt.    Precedent  and  pisasilimi  have  com- 
btaart  to  aaafee  ane  law  f cr  the  rich  and  annrbsr  for  the  poor. 

It  ts  further  worthy  of  note  that  no  nation  In  the  world 
but  the  United  States— the  United  SUtes.  the  land  of  liberty. 
of  equality— permits  the  few  to  nullify  and  negative  an  act 
of  the  Parliament  or  of  the  Congress.  England  forbids  it. 
Ptance  and  Denmark  forbid  It.  Italy  by  written  law  for- 
bids It  Likewise  by  written  statute  Austria.  Australia.  Oer- 
many.  Belghun.  and  New  Zealand  forbid  it. 

What  has  the  Supreme  Court  of  the  United  States  done  to 
the  due-process  clause  of  the  Constitution?  Tbe  due- 
process  clause  was  rteaigned  to  prevent  the  taking  of  life, 
liberty,  and  ivoperty  without  due  process  of  law — without 
coort  action  or  proper  procedure.  The  Supreme  Court  of 
the  United  States  has  twisted  this  very  phrase  in  the  oppo- 
Mte  direction  and  has  made  it  more  the  right  of  the  few  to 
crush  the  many  under  th^  Iron  heels,  and  the  Constitution 
of  the  United  Statas  does  not  allow  It.  yet  we  passively  sit 
back  and  permit  It. 

Mr.  Speaker,  I  would  far  rather  place  the  peoi^e's  welfare 
In  the  hands  of  f  Members  of  this  Congress  or  9  Members 
of  the  Senate.  rMpoostve  to  the  people  of  America,  and 
eleeted  by  them,  who  can  be  changed  If  they  do  not  voice 
ttM  MBttaent  of  the  people  of  America,  than  to  place  it  in 
th«  baiMk  of  9  autocraUc  rulers,  selected  for  life,  like  the 
of  old.  and  give  them  the  power  to  nullify  the  people's 
CtatDg  back  into  history,  we  find  citation  after  clta- 
tka  «C  caeaa  where  the  Supreme  Court  should  not  have  had 
this  power  and  where  the  Presidents  of  the  United  States 
l»ve  decried  their  ustniMitlon  of  the  same. 

Ctotog  back  to  Klllotfs  debates  agahi  on  the  PWeral  Coo- 

^lillBllaB.  we  find  where  a  man  by  the  name  of  Wilson  three 

tfanes  preeented  an  amendment  to  the  reeolutkm  considered 

br  Oerzy.    Mr.  Gerry's  amendment  was  to  give  the  Preal- 


dmt  the  power  to  veto  the  acts  of 
ment  of  Wilson  was  as  follows: 


May  27 

Coogreei.    The  amend- 


It  was  moved  by  Mr.  Wilson,  and  seconded  by  Mr.  Madison,  thai 
tbe  foUowtng  amendment  be  made  to  the  last  resolution — after 
tbe  woK&t  "  Hatkmai  Kxecutive  ".  to  add  the  words  "  a  conventena 
number  at  the  patlonal  Judlclnry." 


Tet  the  statement 


This  was  merely  a  mild  form  of  veto. 
Is  made: 

It  was  then  moved  and  seconded  to  proceed  to  the  conslder*- 
tloa  ct  the  hinth  reeolutlon.  when  on  motioo  to  agree  to  the  first 
it  paased  in  the  alBrmatlve. 


This  language  occurs  on  paces  160,  164.  314.  and  243  of 
volume  1  of  Elliott's  Debates  on  the  Federal  Constitution. 
Tlila  mild  form  of  Judicial  veto  by  the  fathers  of  the  Con- 
stitution was  defeated  in  the  Constitutional  Convention  and 
was  only  acgniewed  hi  bgr  tbm  panivity  of  Congress. 

Mr.  Speaker,  pennlt  me  to  quale  for  you  some  statements 
of  very  iUustrious  men.  Andrew  Jackson  sent  a  message 
to  the  Congress  of  the  United  States  in  which  he  said, 
referring  to  the  case  of  the  ttanks  of  the  United  States: 

It  Is  maintained  by  the  advocates  of  the  bank  that  its  constl- 
tottonaltty  In  an  its  features  ought  to  be  i  wisi^sriKl  as  settled 
by  precedent  and  by  the  declston  of  the  8upesaM  Oourt. 


He  further  aald: 

The  authority  of  the  Supreme  Ooort  must  not.  therefore,  ba 
permitted  to  control  the  Cocgrees  or  the  Sxecutlve  when  acting 
in  their  legislative  capacities,  but  to  hare  only  such  Influence 
a*  the  force  of  their  reasoning  may  dsserva. 

[Here  the  gavel  felLl 

Mr.  MONAOHAN.  Mr.  Speaker.  I  aak  unanimous  consent 
to  proceed  for  5  additional  minutes. 

Mrs.  NOHTON.  Mr.  Speaker,  reserving  the  right  to  object, 
this  is  District  day.  We  have  14  bills  <»  the  calendar  which 
are  very  important  to  the  District. 

I  repet  to  aay  that  I  rtiall  have  to  refuse  to  jriekl  any 
furtlier  time.  I  shall  not  object  to  the  5  minutes  requested 
by  the  gentleman,  but  I  tfiall  refuse  to  yield  any  further 
time  to  anyone. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th* 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAOHAN.  This  is  a  very  brilliant  statement  and 
measurec  up  so  well  and  is  so  similar  to  the  statement  of 
President  Roosevelt  on  inauguration  day  that  I  am  going  to 
read  it  in  toto.    In  concluding,  Aiklrew  Jackson  said: 

If  we  cannot  at  once.  In  Justice  to  Interests  vested  under  Im- 
provident legislation,  make  our  Oovemment  what  it  ought  to  be, 
we  can.  at  least,  t4kie  a  etand  against  all  new  granu  of  monopolies 
and  exclusive  privileges,  against  any  prostitution  of  our  Oovem- 
ment to  tbe  advancement  of  the  few  at  the  expense  of  the  many, 
sad  in  favor  of  compromise  and  gradual  reform  in  ovi  code  of 
laws  and  system  of  political  soonomy. 

I  have  now  done  my  duty  to  my  country.  U  snstalned  by  my 
fellow  citlaens.  I  shall  be  grateful  and  happy:  If  not.  I  shall  find, 
in  tbe  moCtvas  which  Impel  me.  ample  grounds  for  contentment 
and  peace.  In  the  dllScultles  which  sxirround  mb,  and  the  danger* 
which  threaten  our  tnstitutlona,  there  Is  cause  for  neither  dismay 
nor  alarm.  For  relief  and  deliverance  let  us  firmly  rely  on  that 
kind  Provldanee  which.  I  am  sura,  watehaa  with  peculiar  care  over 
the  destinies  of  our  Repuhllc,  sad  fla  tb*  tnteUigence  and  wtsdom 
of  our  countrymen.  Through  His  abundant  goodness,  and  their 
patrta«lc  devoUon.  our  libtfty  and  Unloa  wni  be  preeerved. 

Note  the  language  used  by  Andrew  Jaclcson — '*  Old  Hick- 
ory " — a  man  after  my  own  heart,  one  who  is  not  afraid  to 
say  that  nine  men  are  not  Infallible,  and  especially  after  the 
chosen  representatives  of  the  people  and  their  President  de- 
clared their  faith  in  the  constitutionality  of  a  measure. 
Note  carefully  his  languace.  In  other  words,  the  will  of  the 
people  of  America  wUl  always  preserve  Intact  if  allowed  to 
function  the  Constitution  of  the  United  States. 

Mr.  DRISCOIXu    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MONAOHAN.    I  yield. 

Mr.  DRISCOLL.  What  does  the  genUeman  think  of  this 
proposition?  The  Constitution  of  the  United  States  forbids 
the  enactment  by  Congress  of  an  ex  post  facto  law.  Such 
a  law  was  pasaed  by  the  Congress  of  the  United  States  in 
1862,  and  asaln  In  1865.  For  the  violation  of  this  law, 
Agustus  H.  Garland,  of  Arkansas,  was  refused  the  right  to 
practice  his  profession,  and  on  appeal  to  the  United  States 
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Supreme  Court  by  Mr.  Garland,  the  Supreme  Court  of  the 
United  States,  by  a  5-to>4  decision,  and  the  first  6-to-4  de- 
clsl<Hi  in  the  history  of  the  United  States,  declared  the  law 
tmconstitutional.  What  would  the  gentleman  do  or  how 
would  he  remedy  the  enactment  of  an  ex  post  facto  law  and 
the  punishment  of  a  citizen  of  the  United  States  imder  an 
ex  post  facto  law  if  the  power  were  not  exercised  by  the 
Suprune  Court  of  the  United  States? 

Mr.  MONAGHAN.  In  answer  to  my  distinguished  col- 
league from  Pennsylvania  [Mr.  Dbxscou.]  I  may  say  that  in 
the  Garland  case  the  unconstitutionality  resulted  from  the 
administration  of  the  act  and  not  from  a  lack  of  judgment 
or  a  lack  of  faith  in  the  Constitution  by  the  Congress  of  the 
United  States.  I  have  sufficient  confidence  in  the  CcHigress 
of  the  United  States  that  it  will  uphold  its  Ctmstitution;  that 
our  magnanimous  Speaker.  Mr.  Btrks.  an  outstanding  leader 
of  this  administration  in  Congress,  will  live  up  to  his  consti- 
tutional duties;  and  that  the  President  of  the  United  States, 
who  loves  the  Constitution  dearly  and  guards  it  well,  will 
also  defend  and  support  it,  more  so,  perhaps,  than  nine  life- 
time members  of  a  Court  who  declare  an  act  of  Congress 
protecting  children  against  child  labor,  men  and  women 
against  minimum  wages,  providing  that  men  cannot  be 
thrown  out  on  the  scrap  heap  after  business  concerns  in  the 
railroad  business  get  throught  with  them,  or  in  other  busi- 
ness. I  say  that  acti<m  of  a  Supreme  Coxut  In  this  respect 
is  actually  stamping  the  Congress  as  being  derelict  in  its 
duty  to  support,  defend,  maintain,  and  preserve  that  great 
dociunent  of  liberty.     [Applause.] 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr,  Speaker,  I  ask  imanlmous  consent 
that  the  gentleman  frtmi  Montana  may  have  the  privilege 
of  putting  in  his  speech  the  citations  he  has  looked  up. 
While  I  do  not  agree  with  the  gentleman  in  the  argument 
he  is  making,  I  realize  that  he  has  spent  a  lot  of  time 
looking  up  various  citations,  and  I  think  the  gentleman 
should  have  the  privilege  of  putting  them  in  his  speech. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  frcxn  Texas? 
There  was  no  objection. 

AMXNDMXNT  OP  THE  WHXXLER-HOWASO  ACT 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ISrst  wish  to 
thank  the  gentlewoman  from  New  Jersey,  the  Chairman  of 
the  District  of  Coliunbia  Committee,  for  yielding  to  me  at 
this  time. 

Mr.  Speaker,  I  ask  unanimous  consent  for  the  present 
consideration  of  the  bill  (H.  R.  7781)  to  define  the  election 
procedure  under  the  act  of  June  18,  1834,  and  for  other 
purposes. 

I  may  say  for  the  benefit  of  the  Members  who  are  not 
familiar  with  this  bill  that  its  purpose  is  to  amend  the 
Wheeler-Howard  Indian  Act  !  There  is  no  new  legislation  in 
it  whatever.  It  is  very  important  that  this  bill  be  passed  im- 
mediately because,  unless  it  is  passed  soon,  the  Department 
will  have  to  hold  120  elections  before  June  18  of  this  year. 
For  this  reason  I  ask  unanimous  consent  for  the  consider- 
ation of  the  bill  at  this  time. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  W0IX:0'IT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentleman  what  is  embraced  in  the  bill? 

Mr.  ROGERS  of  Oklahoma.  It  is  an  amendment  to  the 
Wheeler-Howard  Reorganization  Act  that  was  passed  dur- 
ing the  Seventy-third  Congress. 

Mr.  WOLCOTT.    To  what  does  that  apply? 

Mr.  ROGERS  of  Oklahoma.  This  bill  api^es  to  the  hold- 
ing of  elections  under  the  Wheeler-Howard  Act,  which  re- 
quires that  a  majority  of  the  adult  Indians  of  a  tribe  must 
vote  against  the  Wheeler-Howard  Act  or  the  provisions  of 
the  act  will  be  imposed  upon  them.  This  was  not  the  intent 
of  Congress  or  the  Department  or  the  Indian  Commissioner, 
but  the  law  has  been  so  interpreted.  This  bill  corrects  that 
default  and  provides  that  a  majority  of  the  Indians  voting 
m  an  election  shall  be  all  that  is  necessary  to  determine  the 
matter. 


Mr.  WOLCOTT.  With  the  gentleman's  explanation.  I 
withdraw  my  objection. 

Mr.  ROGERS  of  Oklahoma.  The  bill  was  reported  imanl- 
mously  by  the  committee. 

Mr.  NICHOLS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject— and  I  shall  not  object  if  I  understand  the  bill  cor- 
rectly—I would  like  to  &sk  the  Cludrman  of  the  Committee 
on  Indian  Affairs  if  there  is  anything  in  this  bill  which  will 
bring  the  Indians  of  Oklahoma  under  the  provisions  of  the 
Wheeler-Howard  Act  where  such  provisicms  are  not  now  im- 
posed on  them? 

Mr.  ROGERS  of  Oklahoma.  Absolutely  nothing,  Mr. 
Speaker. 

Mr.  NICHOI£.    Then  I  shall  not  object. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  reserving  the  right  to  object, 
is  it  not  a  fact  today  that  if  the  Indian  roll  shows  800  In- 
dians enrolled  and  380  of  them  vote  not  to  go  imder  the  act 
and  2  vote  for  it.  the  2  so  voting  win  the  election? 

Mr.  ROGERS  of  Oklahoma.    The  gentleman  is  right 

Mr.  BURDICK.  And  this  amendment  clarifies  that  situa- 
Uon? 

Mr.  ROGERS  of  Oklahoma.  Clarifies  the  law  and  makes 
it  necessary  to  have  a  majority  of  those  voting  in  order  to 
have  the  law  imposed  upon  them. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  In  any  election  heretofore  or  hereafter 
held  under  the  act  at  June  18,  1934  (48  Stet.  984).  on  the  qiieatlon 
of  excluding  a  reservation  from  the  application  of  the  said  act  or 
on  the  question  of  adopting  a  constitution  and  bylaws  or  amend- 
ments thereto  or  on  the  question  of  ratifying  a  charter,  the  vot* 
of  a  majority  of  those  actually  voting  shall  be  necewary  and  suill- 
clent  to  effectuate  such  exclusion,  adoption,  or  ratUlcatlon.  as  the 
case  may  be:  Provided,  hotoever.  That  in  each  instance  the  total 
vote  cast  shall  not  be  less  than  30  percent  of  those  entitled  to  rote. 

Sbc.  2.  The  time  for  holding  elections  on  the  question  of  ex- 
cluding a  reservation  from  the  application  of  said  act  of  June  IB, 
1934,  Is  hereby  extended  to  June  18.  1936. 

Sec.  3.  If  the  period  of  trust  or  of  restriction  on  any  Indian  land 
has  not,  before  the  passage  of  this  act,  been  extended  to  a  date 
subsequent  to  December  31,  1936,  and  if  the  reeenratlon  containing 
such  lands  has  voted  or  shall  vote  to  exclude  Itself  from  the  appli- 
cation of  the  act  of  June  18,  1934,  the  periods  of  tnist  or  the  rvstrlc- 
tlons  on  alienation  of  such  lands  are  hereby  extended  to  December 
31.  1936. 

Sxc.  4.  All  laws,  general  and  special,  and  all  treaty  provlatona 
affecting  any  Indian  reservation  which  has  voted  or  may  vofte  to 
exclude  Itself  from  the  application  of  the  act  of  June  18,  10S4  (48 
Stat.  984),  shall  be  deemed  to  have  been  continuously  effective 
as  to  such  reservations,  notwithstanding  the  passage  of  said  act  of 
June  18,  1934. 

With  the  following  committee  amendment: 

Page  2,  line  19.  after  the  figures  "  1934  "  insert  "  Nothing  In 
the  act  of  June  18,  1934,  shall  be  construed  to  abrogate  or  impair 
any  rights  guaranteed  under  any  existing  treaty  with  any  Indian 
tribe,  where  such  tribe  voted  not  to  exclude  Itaelf  fXom  the  appU» 
cation  of  said  act." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

THX  BATTLESHIP  "  OKEGOIT  " 

Mr.  EKWALL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  EKWALL.  Mr.  Speaker,  this  is  the  thirty-seventh 
anniversary  of  the  completion  of  the  greatest  naval  cruise 
in  modem  history.  Thirty-seven  years  ago  yesterday  morn- 
ing the  bulldog  of  the  American  Navy,  the  battleship 
Oregon,  dropped  anchor  at  Key  West,  Pla.,  after  a  cruise  <rf 
14,000  miles  from  San  Francisco  Bay.  to  participate  in  the 
Battle  of  Santiago  during  the  Spanish-American  War. 

I  am  introducing  a  bill  to  ai^ropriate  enough  money  to 
IH-ovide  a  permanent  berth  for  the  battleship  Oregon  in  the 
harbor  of  my  home  city,  Portland.  Oreg.,  as  a  patriotic  ifthrine 
for  all  time  to  come. 

The  battleship  Oregon  has  one  of  the  most  gloriotis  recOTds 
of  any  ship  in  our  Navy. 


8270 


CONGRESSIONAL  RECORD— HOUSE 


May  27 


I 


I 


i 


I  aak  unanimoas  consent  to  extend  my  remarks  and  in- 
clude therein  a  poem  dedicated  to  the  battieBhlp  Oregon  by 
Ruth  Coffey  Hilbs.  Forest  Qrove.  Oreg. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlenutn  from  Oregon? 
Hmct  was  no  objection. 

Mr.  BCWALL.  Mr.  Speaker,  on  this  anniversary  of  the 
eompietion  of  the  most  famous  and  daring  cnilse  of  modem 
naral  history,  I  ask  the  indulgence  of  my  colleagues  while  I 
briefly  recall  to  memory  this  manreloos  feat.  I  refer  to  the 
cruise  in  1898  of  the  U.  S.  8.  Oreffon.  bulldog  of  the  United 
States  Navy,  named  in  honor  of  my  adopted  Stete.  This 
battleship,  which  was  destined  to  fill  some  of  the  mogt  pa- 
rlous pages  of  our  modem  naval  history,  was  bailt  by  the 
Union  Iron  Works  at  San  Prazx:laco.  Calif.,  at  a  cost  of 
$3,180,000.  The  keel  was  laid  November  19,  1891.  and  she 
was  launched  October  26.  1893.  The  spoosor  at  her  laimch- 
ing  was  Miss  Daisy  Ainsworth.  daughter  of  Capt.  J.  C.  Ains* 
worth,  president  of  the  Oregon  Steam  Navigation  Co..  and  a 
pkonamr  of  river  navigation  in  Oregon  and  Washington  and 
in  the  develoinient  of  the  entire  Northwest.  MIm  wngyf>«a 
flhelby  pressed  the  button  which  released  the  vwsel  and 
started  her  down  the  ways. 

You  will  remember  that  on  February  15.  1898.  the  U.  8.  8. 
Jfotas  was  blown  op  in  Habana  harbor,  and  the  diplomatic 
•stations  with  Spain  were  considerably  strained  from  that 
time  until  the  actual  declaration  d  war  between  the  two 
nations  on  April  20.  1898. 

On  March  17.  1898.  Capt.  Charles  Bdgar  Clark  assumed 
W"Tn«nd  of  the  Oregon,  at  San  nandsco,  Calif.,  and  she 
sailed  under  sealed  orders  on  March  19.  1898.  for  CaOao. 
Pern,  on  the  first  lap  of  her  famous  cruise.  After  coaling  at 
Callao.  with  all  possible  haste  for  M  hoars,  the  Oregon  pro- 
ceeded at  top  speed,  through  unusually  rough  seas,  some 
2.800  miles  to  the  Straits  of  i^^g*"^*^  There  she  expected 
to  encounter  the  Spanish  torpedo  boat  Temerario.  which 
was  reported  to  have  proceeded  from  Montevideo  to  Inter- 
cept the  Oregon  in  the  Straits.  With  all  lights  screened,  the 
Q^gt'o*.  averaging  15^  knots  per  hour  far  11  hours,  plowed 
throogh  terrific  storms  until  the  straits  were  cleared,  and 
she  entered  the  Atlantic. 

On  April  30.  the  Oregon  steamed  into  Rio  de  Janeiro,  and 
there  learned  that  since  she  was  last  in  contact  with  the  Navy 
Department,  war  had  been  declared  with  Spain.    While  le- 
ftteltnc  to  that  port  on  May  2  came  the  news  of  Dewey's 
thrilling  victory  at  Manila  Bay.     On  May  4  the  Ore^ofi 
beamed  out  of  the  harbor  (tf  Rio  to  the  face  of  rumors  that 
the  Wpanlsh  fleet  from  Cape  de  Verde  Islands,  under  com- 
■aod  of  Admiral  Cervera.  was  awaiting  to  dsstroy  her  to 
Ike  immediate  vicinity.    On  May  8  she  anchored  to  the  har- 
bor of  Bahia  for  a  day's  wait,  and  for  further  orders  from 
heme.    During  the  night  of  May  9  she  agato  sailed  to  ssa, 
standing  well  off  the  coast,  to  order  to  make  a  wide  sweep 
around  Cape  St.  Roque,  where  Admiral  Cervera's  fleet  was 
agato  reported  to  be  awaiting  her.    In  the  event  of  meeting 
the  Spanish  fleet.  Captato  Clark's  plan  was  to  go  ahead  at 
full  speed,  under  forced  draft,  and  head  away  from  the 
enemy.    The  purpose  of  this  maneuver  was  to  string  out 
the  enemy's  vessels  to  their  chase.     When  their  leading 
vessel  should  approach  wlthto  necessary  range,  the  Oregon 
was  to  turn  on  her  and  attempt  to  destroy  her.  and  then 
devote  her  attention  to  the  others  to  nwirnsslisi 
«SJ  '^**  of  ^Spanish  warships  were  rated  to  be  as 
•••dy  as  the  Oregon,  and  by  making  a  running  fight    it 
was  expected   to  eliminate   the   possibiUty   of  being   sur- 
rounded  or  ranuned   or   torpedoed.    How   well   this   plan 
would  have  Meoeeded  is  clearly  shown  by  the  Oregon's  work 
on  July  3.  for  on  that  historic  day  this  very  maneuver  was. 
bar  chance,  executed,  with  the  dlfferoiee  that  the  Oregon 
•based  end  overtook,  to  turn,  each  of  the  sBsavr  vessels 
Instead  of  Ihelr  rhaUng  the  Oreooa.    On  the  evening  of 
■ay  12.  when  off  Cape  St.  Roque.  a  number  of  lights  which 
had  the  appearance  of  a  fleet  sailing  to  double  coluxnn,  was 
sighted— the  Oregon  without  a  light  bumli«.  passed  through 
the  Bidrt  of  the  vessels  undetected,  with  every  man  of  the  ! 
erew  at  his  post  ready  for  instant  aatlon.    On  May  15  tte  1 


Oregon  made  her  best  run  of  37S  miles,  and  on  the  Itth, 
anchored  at  the  harbor  of  Bridgetown,  Barbados.  There 
the  rumor  reached  Captato  Clark  that  a  Spanl^  fleet  of  16 
wmsds  was  at  Martinique,  90  miles  away,  and  once  agato 
the  Oregon  set  forth  for  Key  West.  She  passed  to  the 
north  of  the  Bahamas,  and  after  dark  on  May  24  anchored 
off  Jupiter  Inlet.  Via.,  where  news  of  her  safe  arrival  was 
flashed  to  the  Navy  Department  at  Washington.  This  to- 
formation  sent  a  thrill  of  Joy  and  pride  throughout  the 
Nation,  and  the  relatives  of  the  550  officers  and  men 
breathed  sighs  of  relief  from  the  anxiety  which  they  had 
experienced  through  this  epoch-maklns  Kqpace.  On  orders 
to  proceed  to  Key  West,  anchors  wans  onee  more  hauled. 
and  on  the  morning  of  May  26,  Just  37  years  ago  yesterday 
morning,  this  gallant  ship,  the  pride  of  our  Navy,  reached 
her  desttoation  and  anchored  off  Sand  Key.  having  made  the 
run  of  14.000  miles  to  66  days'  actual  time,  but  to  53  days 
steaming  time.  She  had  passed  through  two  oceans,  cir- 
cumnavigated a  continent ;  had  endured  oppressive  heat  and 
incessant  toil,  and  demonstrated  to  the  European  skeptics 
that  heavy  battlesliips  of  its  class  could  cruise  with  safety 
to  all  conditions  of  wind  and  sea.  and  what  was  more  re- 
markable, report  at  the  end  of  such  a  tremendously  long 
Journey  to  first-class  fighting  condition,  ready  at  a  mo- 
ment's notice,  with  decks  cleared,  to  meet  the  enemy  ships. 
She  immediately  Joined  Admiral  Sampson's  fleet,  and  on 
June  1  took  her  position  to  the  line  to  front  of  Santiago 
Bay.  After  waiting  a  little  more  than  a  month  for  the 
Spanish  fleet  to  steam  forth,  on  July  3,  1898,  the  h^ped-for 
event  took  place.  Here  let  me  quote  LL  Edward  W.  Kberle. 
who  commanded  the  forward  turret  of  the  Oregon  during 
the  ensuing  battle: 

Ko  artist  could  do  Justto*  to  that  fMclnating  and  awe-inspiring 
■oene.  when,  led  by  the  Maria  Teresa,  the  Spanish  fleet  majesti- 
cally swept  out  of  the  narrow  harbor.  Their  large  red-and-yellow 
ensigns  stood  out  brUUanUy  against  th«  dark-green  background 
at  tb»  Mono  and  Socapa  headlands,  and  thslr  massive  black  hulls, 
with  great  whits  waves  piled  under  tbalr  bows.  — riiril  veritable 
things  of  life.  At  the  call  to  general  quarters,  the  Oregon 
charged  ahead  at  full  speed  under  forced  draft,  and  the  fleet 
headed  In  to  meet  the  enemy.  The  Teresa  was  just  abreast  the 
Iforro  as  we  opened  flre  with  an  8-lnch  gun,  to  which  she  and 
the  forts  replied  with  a  shower  of  shell.  She  turned  sharply  to 
the  westward,  and  was  followed  by  the  VUcayo,  Colon,  and 
Oquendo,  In  the  order  named.  As  soon  as  they  cleared  the  harbor 
their  speed  was  Increased  and  Xhakt  fire  became  furloxis.  Our 
ships  opened  a  lieavy  flre,  and  then  the  Oregon  turned  more  to 
tlis  westward,  in  order  to  head  off  the  rapidly  moving  column. 

For  some  minutes  Captain  Clark  stood  on  the  bridge,  giving 
orders,  and  studying  the  situation;  and  the  thought  that  was 
i  then  uppermost  in  his  mind  Is  dearly  niprtissea  in  the  words  oT  his 
olBcial  report  to  Admiral  Sampson:  "As  soon  as  it  was  evident 
that  the  enemys  ships  were  trying  to  break  through  and  escape 
to  the  westward,  we  went  ahead  full  speed,  with  the  determina- 
tion of  carrying  out  to  the  utmost  your  order.  '  If  the  enemy 
tries  to  escape,  the  ships  must  close  and  engage  as  soon  as 
possible,  and  endeavor  to  sink  hU  vessels  or  force  them  to  run 
••*>«*•"•  The  Spaniards  passed  rapidly  to  the  westward,  and 
the  tiring  bslng  at  long  range,  we  sent  our  «-pounder  crews  be- 
hind the  turrets  for  protaeUon.  Our  tiirrei  crews  soon  settled 
^^  to  steady  and  deliberate  work,  and  as  the  ship's  increasing 
^jwl  enabled  us  to  close  In  on  the  enemy,  our  gunfire  became 
very  effective.  The  engineer  force  was  doing  magnificent  work 
and  the  Oregon  was  fairly  jumping  out  of  the  water;  and  at  10 
minutes  to  10  she  dashed  between  the  lova  and  the  Teia».  pasa- 
Ing  within  100  yards  of  the  Iowa,  and  continued  her  destrucUve 
gunflre.  This  wonderful  burst  of  speed,  which  enabled  ths 
^'•f*"*  ^  Pe"»  »11  the  ships  except  the  Brooklrn,  excited  the 
sstonlihWMMBt  and  admiration  at  the  offlccrs  of  the  Iowa,  One  of 
thoa  described  It  thus:  "The  Oregon  came  racing  acroes  the 
'<>•"•'•  *>*•••  •**<*  charged  right  down  on  the  Spanish  fleet,  let- 
ting go  first  at  one  vessel,  then  at  the  other,  and  aU  the  tiip^ 
carrying  a  great  white  bone  In  her  teeth,  that  told  o*  her 
•°gl°«  l>oweT  and  wonderful  spesd."  By  this  time  Admiral 
Cervera's  ships  were  in  a  weU-deflned  coltunn.  steaming  parallel 
wtth  the  coasfMns.  at  high  speed.  The  gunfire  of  bothfleeU 
was  rapid  and  furloua.  but  most  of  the  enemy's  shells  passed  over  ua. 
fa  w«  trwept  past  the  /ote«  Captain  Clark  was  standing  in  his 
favorite  place  on  top  of  the  forward  13-lnch  txirret.  when  word 
?^  J2-*^  "*^  "*•  **»n»«to  boat,  were  coming  out.  tS 
e-pounder  crews  wars  immediately  ordered  to  their  guns,  and 
in  toss  time  than  It  takes  to  write  It  they  were  peppeJ^awi^ 
at  the  two  te^royera     As  the  leading  vi^l.  thTpiut^  caiS 

^tr.l^.^T'T'   ^  ???**'*•  '**  •   n^«no»t.  and   then   turned 
to^  the  westward  and  foUowed  in  the  wake  of  the  others-     Our 

i^S^fSlriSS!^  ^  ^^^  of  aU  the  shins  astern  o< 
as.  Simmy  ov«rwhelm«l  them.    Thare  was  a  perfect  haU  at  pro- 
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JectUes  and  the  water  about  the  boats  was  whipped  Into  a  mass 
of  foam,  but  the  plucky  little  veaaela  fought  their  gxins  xintU  a 
ehell  (which.  It  Is  claimed,  was  fired  by  our  after  ft-lnch  g:un) 
struck  the  Furor  amidships  and  caused  an  ezplosioin.  This  tor- 
pedo boat  was  literally  torn  to  pieces  and  In  her  death  agony 
circled  roiuid  and  round  before  disappearing  beneath  the  waves. 
Her  rudder  had  been  Jammed  hard  over,  and  with  the  last  steam 
in  her  boilers  her  propellers  continued  to  turn.  Tni>.ngiing  those 
who  had  life  enough  left  to  Jiunp  overboard.  With  her  consort 
destroyed,  and  herself  a  battered  wreck,  the  Pluton  crept  lnsh(H« 
and  sank  In  shoal  wato-.  about  4  miles  west  of  Morro  Castle. 
Just  12  minutes  oT  gunfire  had  accomplished  their  destruction. 

While  ovu:  after  guns  were  firing  on  the  torpedo  boats  oxu  for- 
ward gxins  were  hammering  away  at  the  third  and  fourth  armored 
TMatla«  which  were  now  on  oxir  starboard  bow.  in  a  broken  coliunn. 
Tbe  Brooklyn  was  on  our  port  bow  engaging  the  two  leading 
•hips.  The  Teresa  was  farther  off  shore  than  the  other  three 
▼easels  and  was  being  passed  by  them.  We  brought  her  sharp  on 
our  starboard  bow,  and,  as  we  gained  on  her,  our  forward  guns 
engaged  her  at  2,000  yards'  range  when  (about  10  minutes  after 
10)  we  discovered  her  to  be  on  fire.  The  Ttresa  was  soon  left 
behind  by  the  other  vessels.  Smoke  and  flames  were  pouring 
from  her  upper  works,  and  the  sight  oC  her  hopeless  condition 
served  to  double  the  energy  at  our  ships,  for  their  fire  became 
nuire  rapid  and  deadly  than  ever.  The  Oregon,  7ex<u,  and  Iowa 
hurled  their  terrific  broadsides  into  her  as  she  turned  Inshore 
and  steamed  slowly  for  the  beach  at  Juan  Oonaales,  6  miles  from 
Santiago.  Ohly  40  minutes  had  elapsed  since  the  stotely  Teresa 
had  led  the  column  out  cxt  the  harbor.  She  boldly  went  to  her 
death,  fighting  her  grins  \mtll  orerwhelxned  by  fire  and  shell. 

The  Oregon  now  charged  on  after  the  Oquendo  and  opened  on 
her  with  the  forward  guns  and  also  with  aU  the  guns  of  the  star- 
board battery  as  soon  as  they  could  be  brought  to  bear.  For  a 
while  the  enemy's  vessels  appeared  badly  bunched.  The  Colon  was 
Just  passing  Inshore  of  the  Viaeaya,  and  the  Oquendo  was  in  a 
direct  line  between  ua  and  those  two  ships.  We  closed  rapidly  on 
the  Oquendo  and,  at  a  range  of  000  yards.  poMnd  into  her  the 
hottest  and  most  destructive  fire  of  that  eventful  day.  Each  gun 
ci^italn  fought  his  guns  as  If  victory  depended  upon  him  alone, 
and  within  la  minutes  after  the  Teresa  had  given  up  the  fight 
the  Oquendo  was  burning  fiercely.  She.  too,  turned  Inshore,  with 
port  helm  heading  slightly  to  the  eastward;  and  as  we  drew  her 
abeam,  our  g-uns  raked  her  unmercifully.  The  Oquendo  made  the 
pluckiest  fight  and  suffered  the  most  severe  punishment,  as  Is 
attested  by  her  torn  and  battered  hull,  which  rested  upon  the 
beach  half  a  mile  west  of  the  Teresa.  When  fiames  bxirst  from  the 
Oquendo,  and  she  turned  Inshore,  Captain  Clark,  who  was  stand- 
ing on  top  of  the  forward  IS-inch  turret,  called  out  to  me,  "  We 
have  settled  another;  look  out  for  the  rest."  This  was  answered 
by  a  mighty  cheer,  which  was  repeated  through  the  ammunition 
passages  and  magaslnes  and  down  amozig  the  heroes  of  the  boiler 
and  engine  rooms. 

With  bulldog  determination,  the  Oregon  continued  on  in  her 
mad  race  after  the  Vizcaya,  now  2  miles  away,  and  op>ened  with 
the  forward  gvms.  The  BrooJclyn,  still  on  o\ir  port  bow,  was 
apparently  about  2  miles  off  the  Vizcaj/a's  port  beam,  and  all  three 
vessels  were  firing  furiously.  The  Colon,  now  far  ahead  and  close 
lnshc»%,  was  Increasing  her  lead.  The  Brook^  signaled  to  the 
fleet,  "  Close  up  ",  and  we  repeated  the  signal  to  the  ships  astern, 
but  the  clouds  of  smoke  and  the  long  distance  prevented  their 
seeing  it.  In  fact,  the  only  vessels  that  we  could  distinguish  astern 
were  the  Texas,  on  our  starboard  quarter,  and  the  Vixen,  on  our 
port  quarter.  Our  speed  steadily  Increased,  and  when  we  were 
about  S.OOO  yards  from  the  Vizcapa.  that  vessel  swung  off  shore 
and  headed  across  our  bow,  firing  her  forward  guns  at  the  Brook- 
lyn and  her  port  ones  at  us.  By  this  maneuver  the  Vtzcaya  ex- 
posed her  broadside  to  vis,  and  a  big  shell  from  one  of  our  turret 
gims  seemed  to  strike  her  In  the  port  bow,  when  she  immediately 
resumed  her  former  course. 

A  few  minutes  later,  at  about  a  quarter  to  11,  the  man  in  the 
fighting  top  reported  that  a  13-lnch  shell  had  struck  her  amidships, 
heeling  her  to  starboard,  and  sending  up  a  volume  of  steam  and 
smoke.  Cheer  after  cheer  rang  through  the  ship,  and  our  gunfire 
increased  In  rapidity.  The  Vizcaya  was  on  fire  and  heading  for  the 
shore.  Captain  Clark,  who  had  been  moving  about  the  decks  com- 
mending offlcers  and  men  for  their  good  work,  and  telling  his 
"  children  "  not  to  expose  themselves  needlessly,  was  at  this  in- 
stant standing  on  top  of  the  after  13-lnch  turret,  conversing  with 
the  officer  of  that  turret.  The  turret  officer  was  deploring  the  fact 
that  his  guns  would  not  bear  on  the  enemy's  remaining  ships,  when 
suddenly  the  burning  Vizcaya  was  seen  off  our  starboard  bow,  head- 
ing for  the  beach,  and  the  captain  exclaimed.  "  There's  your  chance. 
There's  your  chance  ",  and  In  another  moment  the  after  turret  was 
thundering  away  with  awful  effect.  The  dose  range  enabled  ovir 
e-pounders  to  play  havoc  with  the  Vizcaya's  upper  works,  and  our 
flre  was  very  heavy  until  she  drew  abaft  our  starboard  beam,  when, 
at  11  o'clock  she  hauled  down  her  colors  and  ran  ashore  at  Aserra- 
deros.  18  miles  from  the  Morra  This  made  the  third  large  burn- 
ing wreck  within  90  minuter 

When  the  Vizcaya  gave  up  the  fight  and  headed  for  the  shore, 
the  Brooklyn  hoisted  the  signal  "Well  done.  Oregon",  and  then 
began  the  grandest  chase  in  naval  history.  Tlie  Colon  vras  now  6 
miles  ahead,  and  for  a  time  it  looked  as  If  she  might  escape,  but  our 
efficient  engineer  department  proved  equal  to  the  occasion,  and  our 
■peed  increased  to  more  than  16  knots.  The  Brooldyn.  now  broad 
off  our  port  bow.  was  steering  for  the  distant  headland  to  cut  off 
the  Coim,  while  we  were  steadily  edging  In  on  her  and  forcing  her 


nearer  the  shore.  We  sent  our  men  to  dinner  by  watches;  but  after 
getting  a  bite,  they  returned  on  deck  to  follow  the  exciting  -trntt 
and  take  a  pull  at  their  pipes.  The  Brooklyn  signaled.  **  She  — tw 
built  in  Italy  ".  and  Captain  Clark  told  the  signal  officer  to  answer 
with  the  following  message:  " She  may  have  been  built  In  Italy,  but 
she  will  end  on  the  coast  ot  Cuba."  As  we  daahed  onward,  slowly 
gaining,  and  soon  to  be  within  range,  the  enthusiasm  was  at  high 
pitch.  An  old  boatswain's  mate  stationed  In  the  fighting  top  gave 
way  to  his  excited  feelings  and  yelled  through  a  megaphone,  "  Oh. 
captain,  I  say,  can't  you  give  her  a  13-lnch  shell,  for  God's  sake." 
The  men  in  the  engineer  totce.  ever  unmindfxil  of  the  frightful 
heat,  were  straining  every  muscle  to  Its  utmost,  and  their  heroic 
officers  were  assisting  the  exhausted  firemen  to  feed  the  roaring 
furnaces. 

Several  times  the  Colon  turned  in  as  if  looking  for  a  good  place 
to  run  ashore,  but  each  time  changed  her  mind  and  continued  to 
run  for  her  life.  It  was  10  minutes  to  1  when  Captain  Clark  gave 
me  orders  to  try  a  13-inch  shell  on  her.  and  soon  a  1,100-pound 
projectile  was  flying  after  her.  The  chief  engineer  was  Just  ccmilng 
on  deck  to  ask  the  captain  to  fire  a  gun  in  order  to  enco\urage  his 
exhausted  men;  and  when  they  heard  the  old  IS-lnch  roar,  they 
knew  that  we  were  within  range,  and  made  the  effort  of  their  Uvea. 

The  scene  on  the  Oregon's  decks  at  this  time  was  most  inspiring. 
Officers  and  men  were  crowded  on  top  of  the  forward  turrets,  and 
some  were  aloft,  all  eager  to  see  the  final  work  of  that  great  day. 
The  Brooklyn  fired  a  few  8-lnch  shells  and  we  fired  two  8-lnch,  but 
all  fell  short,  and  the  8-lnch  guns  ceased  firing.  ~The  Colon  also 
fired  a  few  shots,  but  they  fell  far  short  of  their  mark.  Our  for- 
ward 13-inch  gxins  continued  to  fire  slowly  and  deliberately,  with 
increasing  range,  and  the  sixth  shot,  at  a  range  of  0,600  yards 
(nearly  6  miles) ,  dropped  Just  ahead  of  the  Colon,  whereupon  Che 
headed  for  the  shore.  Our  men  were  cheering  wildly,  and  a  few 
minutes  later,  at  12  minutes  after  1  o'clock,  a  13-inch  shell  struck 
under  the  Colon's  stem.  Immediately  her  colors  dropped  in  a  heap 
at  the  foot  of  her  flagstaff.  The  bugle  soiinded  "  Cease  firing." 
The  Colon  had  surrendered  and  the  last  shot  of  July  3  had  been 
fired. 

From  the  date  of  the  battle  of  Santiago  the  Oregon  served 
in  the  seven  seas  of  the  world  honorably  and  well.  She  was 
commanded  successively  by  offlcers  whose  names  rank  high  in 
the  records  of  American  naval  history.  After  such  a  glorious 
record  of  war-  and  peace-time  service  she  was  finally  placed 
out  of  commission  at  Puget  Sound  Navy  Yard  in  1919.  Time 
and  later  inventions  had  taken  their  tc^  and  the  once  proud 
bulldog  of  the  Navy  was  rendered  obsolete  for  modern 
fighting.  On  July  14.  1925,  she  was  delivered  to  the  State  of 
Oregon  in  the  harbor  of  Portland,  my  home  city,  to  be  pre- 
served for  all  time  as  an  object  of  historic  and  sentimental 
interest.  In  order  to  fully  accomplish  this  purpose,  I  am 
introducing  a  bill  which  will  provide  for  a  permanent  land- 
locked berth  in  Portland  Harbor  and  an  appropriation  to 
finance  the  work  of  placing  this  pride  of  Vtxt  Navy  where  she 
will  be  accessible  for  all  time  to  come  to  all  who  wish  to  visit 
her.  She  is  serving  now  as  a  meeting  place  for  Sea  Scouts. 
Boy  Scouts.  Qirl  Scouts.  Camp  Fire  Oirls.  4-H  club  mem- 
bers. Naval  Reserves,  Navy  Mothers  of  America.  Navy  Post, 
V.  F.  W..  and  other  educational  and  patriotic  groups;  thus 
in  peace  time  serving  as  a  shrine  to  patriotism  and  devotion 
to  the  highest  Ideals  of  our  country.  It  is  important  to  hold 
in  sacred  honor  such  a  memorial  and  to  continue  the  teach- 
ings of  our  forefathers.  They  may  fnnn  time  to  time  build 
bigger  and  more  powerful  battleships  than  the  Oregon,  but 
they  will  never  build  a  better  one.  May  I  close  by  quoting 
the  poem  by  Ruth  Coffee  Hillis,  of  Forest  Grove,  Or^, 
dedicated  to  the  Oregon: 

THM  "oaaooir'* 

Ifomlng,  off  the  coast  of  Cuba; 

Ships  at  anchor,  lying  tense; 
Waiting  for  some  sign  or  signal 

That  would  break  the  long  suspensa. 

Since  the  fall  of  Santiago 

And  the  coming  of  our  fleet, 
Spanish  ships  within  the  harbor 

Saw  no  way  of  safe  retreat. 

Then  Cervera,  under  orders. 

Took  his  only  chance  to  win; 
Made  a  noble  dash  for  freedom 

Past  the  ships  that  hemmed  them  tn. 

"  Bpeed  to  westward  ".  cried  Cervera. 

"  Sink  the  Brooklyn  and  we've  won." 
But  Cervera  hadn't  reckoned 

With  the  brave  ship  Oregon. 

Through  fourteen  thousand  miles  of  water 

Came  the  Oregon  for  this; 
^>rang  to  action  like  a  demon. 

Not  a  tazget  did  she  mlaa. 
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Baclnc  on  to  aid  the  Brookljfn, 

Leaping  like  •  thing 
Pawed  the  lowm  and  Tex»M. 

Vlar  outdistanced  all  the 


while  her  fans  were  epeaklsg: 

Spanlab  ihlpa  were  falling  back. 
Powerleee  to  withstand  the  fury 

or  the  Oregon'*  attack. 
8tUl  one  ship  was  left,  the  Colon; 

But  the  Orryon  sped  on. 
Overtook  and  turned  her  backward. 

And  the  Tlctcry  was  won. 

Modest  when  her  task  was  finished. 

Giving  honor  to  tlM  rest, 
Baady  when  her  country  called  her, 

Origon  had  stood  the  test. 
Home  at  last  In  qtilet  waters 

or  the  State  whose  name  she  bora 
When  she  clothed  bersaif  with  glory 

Off  that  distant  Cubaa  shore. 


_      .    her  cars  and  sbeltsr. 

Now  her  fighting  days  are  dona? 
Bather,  let  \is  bow  bafore  hu. 
Ship  of  pride,  the  Oregon. 

OL»-hat  ramom 

NORTON.  Mr.  Speaker,  I  caU  np  the  bffl  (H.  R 
I)  to  amend  the  Code  of  Laws  for  the  District  of  Co- 
lumbia tQ  relation  to  providing  assistax>ce  against  (dd-age 
wants,  and  I  ask  unanimous  consent  that  the  bill  be  cooald- 
ered  in  the  House  as  in  Committee  of  the  Whc^. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.  Reserving  the  right  to  object.  I  would 
like  to  ask  a  quesUoo.  Does  this  blU  conform  to  the  provi- 
sions of  the  national  bill  we  passed  here  in  the  House 
recently? 

Mrs.  NORTON.    It  (km. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  to  con- 
sider this  in  the  House  as  In  Committee  of  the  Whole? 

There  was  no  objection. 

The  Qerk  read  the  bUl.  as  follows: 


IH.  B.  MIS.  74th  Cong..  1st  aesa.) 
A  hUl  to  amend  tha  Code  of  Laws  for  the  Dlstrlet  of  Columhte  tn 
relation  to  providing  asslstsnre  against  oM-aga  WMt^ 
Be  it  siMctsd,  etc..  That  the  care  and  asaistance  of  ased  mmaa 
«*o  are  in  need  and  whose  physical  or  other  condittS  flrttto- 

Ifri  fS  S^^JH°?*'k**T*".*°^  ^^**'  inability  to  provide  prop- 
^  Li"  ^^*^7?  "•  ^«**'y  declared  to  be  a  special  matter  of 
t^S^^S^J^  '  neosasity  in  promoting  the  ^ic  heiSth  ai3 
Z^^'J^°,J"^^^*J^^^  **"  "^  sssistance  at  public  expenses 
3^£i£h2l*'"^.'S2:^Jii*''*'y  esUblished  for  thfoSSct 
iSrS^S^i*^  !rT  T,fr****"<*  ■  *»»«ever  used  in  this  act 
■taB  bs  oni^rued  to  include  relief,  aid.  care,  or  support  The 
BWJoun  -he  or  -  his  "  when  used  herein  ahaU  be  bSSSoiad  to 
include  persons  of  either  sex.  w«"fcrueo  w 

Sac,  a.  Assistance  may  be  granted  only  to  an  applicant  who  /»\ 

Ji.'S':ii-"^,J^°l'^f!?l!!:  <*»>  ^  »ttaS5  Sf'ajr^^iJ 

KUS^J'S^iHilL^  "^^f****^  *"  ^*  Dtstrlct  of  Coliiibla  for 
■  ysan  <»  more  within  the  10  years  Immediately  precwUng  apDUca- 

2?^„;^^rT*°"-  if ^  «•  not  at  the  time  of  nSufcSgippSSSS 
an  inmate  of  any  prison.  Jail,  workhouse,  insane  asyliim^ra^ 
other  public  reformatory  or  correctional  toaUtutton^^u  L^I 

ttaUy  able  to  support  him  and  legally  responsible  for  hlrSipSS" 
2S  [II  ,1"  '"*  °^*/  voluntary  asal^SenTor  trantf er  Sf*SSi 
arty  for  the  purpose  of  qxialifying  for  such  asalstanee  P™**^ 

During  the  continuance  of  the  old-ace  *irs1ttsnr«  nn  nM>«T,<^«* 
gaunj^ive  any  other  relief  from  thJ  SltSTSt^^tS^^H 
•or  madleal  and  surgical  and  nursing  care  v^"™o»  except 

•cent  or  agency  as  ItTay^SSte^f^aS^xiiJft^'J^^  f^^ 
ofand  print  and  «,pply  the^ES?  f  ASHSSJ'^pSi'^S 

the  provtaions  of  thisTT^  SSSTof'^lhfaSSSS  wwi' 


If.  in 
Batad 


™-      ^  *^  ?**^  •*  OmnktmSatmw  or  its  dsalg. 
tt  may  dlrsat  tha  payment  to  aay  T^lWt^ 


SOD  for  the  benefit  of  the  pensiooar,  or  may  suspend  payment  tf 
dsamad  advlaaUe. 

Bmc.  4.  AU  asslsUnce  gtren  under  this  act  aball  be  Inallenahl* 
by  any  assignment  or  transfer  and  shall  be  exempt  from  levy  or 
execution  under  the  laws  of  the  United  States  and  the  District 
of  Ooiumbia. 

Bmc.  6.  On  the  death  of  a  recipient  ot  old-age  assistance  sxich 
reasonable  funeral  expenses  aa  tha  Board  of  Commissioners  or  its 
daaignated  agency  may  de«m  nseeaaary  may  be  paid  for  the  burial 
of  such  person. 

Sac.  8.  A  person  requesting  assistance  under  this  act  shaU  make 
hia  application  therefor  to  tbe  Board  of  Commissioners  or  Its 
designs  ted  agency.  Tha  person  raqtasating  assistance  may  apply 
in  person,  or  the  application  may  be  made  by  another  in  hia 
behalf.  The  application  shall  be  made  in  writing  and  under  oath, 
tec.  7.  Upon  the  receipt  of  an  application  for  assistance  an  in- 
vestigation and  record  shall  be  promptly  made  of  the  circum- 
stances of  the  applicant.  The  object  of  such  investigation  shaU 
be  to  ascertain  the  facU  supporting  the  appllcaUon  made  under 
thla  act  and  such  other  information  as  may  be  required  by  tlie 
rules  hereunder  formulated. 

Sac.  8.  All  relief  under  thia  act  shall  be  considered  from  ttma 
to  time  as  frequently  as  may  be  required  by  the  rules  hereunder 
formulated.  After  such  further  investigation  as  may  be  deemed 
necessary  the  amount  and  manner  of  TiT'-tfinTtt  may  be  '•h»»>»«.^ 
or  the  ssslstsnce  may  be  withdrawn  if  it  U  fotind  that  tha  ra> 
elplent's  drcumstanoss  have  changed  sufllclently  to  warrant  such 
action,  and  ail  eases  In  which  relief  is  being  ex  tedded  shaU  be 
reviewed  every  0  months.  It  shall  be  within  the  power  of  tha 
Board  of  Commissioners  or  its  designated  agency  at  any  time  to 
cancel  and  revoke  assistance,  and  It  may  auspend  payments  for 
siich  perloOa  as  it  may  deem  proper. 

Sac.  9.  If  at  any  time  the  Board  of  Oommlsslonars  or  Its  desig- 
nated agency  has  reason  to  believe  that  any  assistance  has  been 
improperly  obtained,  it  shall  cause  special   Inquiry  to  be   made 
If.  on  inquiry,  it  appeara  that  U  waa  In^roperly  obtained,  it  shall 
ba  canceled. 

8k;.  10.  Any  person,  who  by  meana  of  a  willfully  false  statement 
or  sepresentaUon.  or  by  impersonation,  or  other  fraudulent  device 
obtains  or  attempU  to  obtain,  or  aide  or  abaU  any  person  to  obtain 
(a)  assistance  to  which  he  is  not  Justly  entitled:  (b)  a  larger 
aooount  of  assistance  than  that  to  which  he  U  Jiistly  enUUed; 
<o)  payment  of  any  forfeited  installment  grant;  (d)  or  aids  or 
abeU  in  tha  buying  or  in  any  way  disposing  of  the  property  of  aa 
old-aga  assistance  recipient,  without  the  consent  of  the  Board  of 
Commissioners  or  its  rteslgnsted  sgency,  shall  be  giUlty  of  a  mia- 
demeanor  and  upon  conviction  thareoC  ahall  be  sentenced  to  pay  a 
fine  of  not  more  than  9600  or  Imprisoned  for  a  period  not  to  exceed 
6  months,  or  both. 

Sac.  11.  At  ths  death  at  recipient  of  old-age  assistance,  m  or  tha 
last  survivor  of  a  married  couple,  the  total  amount  of  sfwtlstapfie 
since  the  first  grant,  together  with  3-percent  interest,  shall  ba 
deducted  and  allowed  by  the  proper  courts  out  ca  the  proceeda  of 
his  property  aa  a  preferred  claim  against  the  esUte  of  the  person 
so  assisted,  and  refunded  to  the  Treasurer  of  the  United  States  to 
the  credit  of  the  District  of  Columbia,  leaving  the  balance  of  dis- 
tribution among  the  lawful  heirs  in  accordance  with  law:  Pro- 
vided. That  upon  sufflclent  cause,  such  as  mismanagement  failure 
to  keep  in  repair,  or  the  inability  of  any  recipient  of  assistance 
properly  to  manage  his  property,  the  designated  agency  of  tha 
OommlMloners  may  demand  the  assignment  or  transfer  of  such 
property,  or  s  proper  part  thereof,  upon  the  first  grant  of  such 
security,  or  at  any  time  thereafter  that  It  deems  advisable  for  the 
purpose  of  safeguarding  the  interest  of  an  appUcant  or  for  the 
protection  of  the  funds  of  the  District  of  Columbia.  Such  agency 
shall  establish  such  niles  and  regulaUons  regarding  the  care  man- 
agement transTer.  and  sale  of  such  property  as  It  deems  advisable 
and  shall  provide  for  the  return  of  the  balance  of  the  claimant's 
property  into  his  hands  whenever  the  assistance  Is  withdrawn  or 
the  claimant  ceases  to  request  tt. 

♦  ®JE  12.  CongresB  shall  annually  a|^>roprlate  and  make  available 
to  the  order  of  the  Board  of  OommlssionerB  of  the  District  of 
Columbia  such  a  sum  as  may  be  needed  for  old-age  assistance  to- 
g^her  with  a  suiBclent  sum  to  defray  administrative  expenses  to 
be  incxirred  In  connection  therewith,  and  Include  such  sums  In 
S!l^"tL  '-ESI^52!i"*"  •^-  ^"^^  the  sum  so  appropriated. 
i^^^^f^  fS?*?*^  **  exhaiMted  during  the  year  and  for  the 
PyfP°**.  ^P^.^<^^^  ^**  approprl*ted,  additional  sums  shall  be 
SSSSJ^Sls'S^  "  **-**»  ^~^  to  carry  out  tS 

b«^  !iJiS,S*S!!r^-^!E!2!?*  ^!PT«»  ^  «>•  District  of  Colum- 
Wa  in  carrying  oct  the  provision  of  this  act  shall  be  paid  In  the 
•ama  mannar  as  other  expenses  of  the  District  of  ColumbU  are 

tec.  14.  "nila  act  shaB  take  effect  90  days  after  Its 


WUh  the  foUowlng  committee  amendments: 

Page  8.  Use  5.  after  the  word  -case",   insert  "The  Board  ctf 

Oommlsstaners  may  In  lieu  of  the  assUtanee  herein  praridSJVefSr 

SayS?^'  i^JrS;l,'*liSii^  welfare  ^^SSSTon  to  S 
HoBMtor  the  Aged  and  Infirm  wtaanever.  in  the  Judgment  of  the 

Tje  fWBiinlUee  amendment  was  agreed  ta 
a  Stf?^  •»«>ded  WM  ordered  to  be  eagnMsed  and  r^ 
athted  time,  was  read  the  third  time,  and  passed,  and  a 
Bouoo  to  mconakter  waa  lakl  en  the  taMe. 
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AUTHORIZnrO  THS  PENKSTLVAlfU  KAIUIOAD  CO.  TO  BXJXLO  AK 
OVERHEAD  BRISCK  ACROSS  NSW  YORK  AVXNUS 

Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  (H.  R.  6656) 
to  authorize  the  Pennsylvania  Railroad  Co.,  by  means  of  an 
overhead  bridge,  to  cross  New  York  Avenue  NE.,  in  the  Dis- 
trict of  Columbia,  and  I  ask  unanimous  consent  that  the  bill 
be  considered  in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey  that  the  bill  be  considered  in  the 
House  as  in  Committee  of  the  Whcde? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Pennsylvania  Railroad  Co.,  oper- 
ating lessee  of  all  of  the  railroads  and  appurtenant  prc^>ertie8  of 
the  Philadelphia.  Baltimore  &  Washington  Railroad  Co.  in  the 
District  of  Columbia,  be,  and  it  Is  hereby,  authorized  to  establish 
switch  and  siding  connections  with  its  existing  siding  tracks  in 
square  no.  4263  (also  known  as  parcel  154/44)  to  cross  West  Vir- 
ginia Avenue  into  and  through  squares  nos.  4105,  4104,  and  4099 
crossing  New  York  Avenue  by  means  of  a  siiitable  overhead  bridge, 
thence  to  and  through  the  parcels  of  land  known  and  identified 
on  the  plat  books  of  the  sxirveyor's  office  of  the  District  of  Co- 
lumbia as  parcels  153/44.  143/25.  and  142/28,  and  squares  4099 
and  4098,  to  and  through  the  squarss  known  as  and  nximbered  4038 
(portions  of  which  are  Included  in  parcel  142/28,  4093,  south  of 
4093,  and  4098,  with  all  switches,  crossing,  turnouts,  extensions 
spxirs,  and  sidings  as  may  be  or  become  necessary  for  the  develop- 
ment of  the  squares  and  parcels  of  land  above  Indicated  for  manu- 
facturing, trading,  industrial,  and  commercial  enterprises,  and  the 
adequate  service  thereof  by  railroad. 

Sbc.  2.  Before  any  of  the  work  above  authorized  shaU  be  begun 
on  the  ground  or  a  plan  or  plans  thereof  ahall  be  prepared  and 
submitted  to  the  Commissioners  of  the  District  of  Oolxunbia  for 
their  approval  and  only  to  the  extent  that  such  plans  shall  be 
so  approved  shall  said  work  or  any  portion  thereof  be  permitted  <Mr 
undertaken. 

Sac.  3.  Subject  only  to  the  approval  at  the  Oommissioners  of 
the  District  of  Columbia  the  crossing  of  any  puhlic  street  or  aUey 
other  than  New  York  Avenue,  within  the  limits  of  the  total  area 
above  noted,  may  be  at  or  on  grade. 

Sbc.  4.  Nothing  herein  contained  shall  be  construed  as  limiting 
or  abridging  the  authority  of  the  Commissioners  of  the  District  of 
Columbia  under  the  act  of  Congress  approved  March  3,  1927  (44 
Stat.  L.  1353),  entitled  "An  act  to  provide  for  the  elimination  of 
grade  crossings  of  steam  railroads  in  the  District  of  Columbia,  and 
for  other  purposes." 

Sxc.  5.  That  Congress  reserves  the  right  to  amend,  alter,  or  repeal 
this  act. 

With  the  foDowlng  committee  amendment: 

Page  2,  line  1,  after  the  word  "  through  ",  strike  out  down  to 
and  including  the  word  "  Railroad ",  In  line  13.  and  insert  the 
following :  "  square  no.  4105  aloxig  and  adjacent  to  the  existing 
main  line  tracks,  thence  into  and  through  square  no.  4104  and 
4099  croasing  New  York  Avenue  by  means  of  a  suitable  overhead 
bridge  thence  to  and  through  square  no.  4099  and  the  parcels  or 
land  known  and  identified  on  the  plat  books  or  the  Surveyor's 
Ofllce  of  the  District  of  Columbia  as  parcels  153/44.  143/26,  142/25, 
and  142/28,  to  and  through  the  sqxiare  known  as  and  numbered 
4038  (portions  of  which  are  included  in  parcel  142/28) ,  4093,  south 
of  4093,  and  4098.  with  all  switches,  croeslngs,  turnouts,  extensions, 
spurs,  and  sidings  as  may  be  or  become  necessary  for  the  develop- 
ment of  the  squares  and  parcels  of  land  above  Indicated  for  such 
uses  as  may  be  permitted  in  the  district  or  districts  in  which  said 
squares  tmd  parcels  of  land  are  now  or  may  hereafter  be  included 
as  defined  in  the  zoning  regulations  of  the  District  of  Columbia 
and  shown  in  the  official  atlases  of  the  Zoning  Commission." 

On  page  3.  line  15.  after  the  word  "  grade  ".  insert  "  The  said 
railroad  shaU,  when  and  as  directed  by  the  Commissioners  of  the 
District  or  Colxunbia.  construct  at  its  entire  cost  and  expense,  an 
additional  overhead  bridge  for  the  track  hereby  authorized  to  be 
established  over  such  other  street  located  between  Montello  Ave- 
nue and  New  York  Avenue  as  such  street  may  now  or  may  here- 
after be  shown  on  the  Plan  of  the  Permanent  System  of  Highways." 

Page  3,  line  2,  after  the  word  "  the  ",  insert  the  word  "  use." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  a  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 

TO  AXXND  ACT  PROVIDIIfO  FOR  TTNIOH  RAIUOAl)  STATION.  DISTRICT 

or  COLUICBU 

Mrs.  NORTON.    Mr.  Speaker,  I  call  up  the  bin  (H.  R. 

7447)  to  amend  an  act  to  provide  for  a  Union  Railroad  Sta- 
tion In  the  District  of  Columbia,  and  for  other  purposes, 
and  ask  unanimous  consent  that  the  bill  be  considered  in  the 
House  as  in  Committee  of  the  Whole. 

"nie  SPEAKER.  Tlie  gentlewoman  from  New  Jersey  calls 
up  the  bill  H.  R.  7447  and  asks  unanimous  consent  that  it 
be  considered  in  the  House  as  in  Cooimittee  of  the  Whole. 


Is  there  obJectl<m  to  the  request  of  the  gentlewcunaii  tram 
New  Jersey? 

There  was  no  objection. 

Hie  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  section  5  of  an  act  of  Con- 
gress entitled  "An  act  to  provide  for  a  Union  Railroad  Station  in 
the  District  of  Ccriumbia,  and  for  other  purposes  ",  approved  Febru- 
ary 28,  1903  (Public,  No.  122,  32  Stat.  909),  which  reads: 

"No  streeU  or  avenues,  except  Ninth,  Twelfth,  and  Fifteenth 
Streeta.  and  New  York  Avenue,  shall  be  opened  across  the  railroads 
constructed  under  authority  of  this  act  between  Florida  and  Mon- 
tana Avenuea.  and  said  Ninth.  Twelfth,  and  Fifteenth  StreeU. 
when  and  as  opened,  shall  be  carried  above  the  railroads  by  suit- 
able viaduct  bridges,  the  cost  where<rf,  with  their  approaches 
within  the  limits  of  the  right-of-way.  shaU  be  paid  by  the  terminal 
comp:my,  but  shall  be  maintained  as  tn  the  case  of  other  public 
highways  in  the  District  of  Ooiumbia  ".  be.  and  the  same  is  hereby, 
amended  to  read  as  follows: 

"No  streets  at  avenues  shaU  be  opened  across  the  railroads 
constructed  under  the  authority  of  this  act  between  Florida  Ave- 
nue and  an  extension  of  the  west  line  of  Twenty-second  Street 
NE.  from  Bryant  Street  to  New  York  Avenue,  except  New  York 
Avenue  and  except  as  hereinafter  provided:  the  Baltimore  tt  Ohio 
Railroad  Co.  and  the  Philadelphia,  Baltimore  &  Washington  RaU- 
road  Co.  shall  construct,  within  2  years  after  being  directed  so 
to  do  by  the  Commissioners  of  the  District  of  Columbia,  a  suitable 
viaduct  bridge  above  the  said  railroads  and  above  New  York  Ave- 
nue connecting  the  Intersection  at  Brentwood  Road  and  T  Street 
NE.,  with  the  extension  of  Moiint  Olivet  Road  NE.,  at  Its  Inter- 
section with  New  York  Avenue,  as  the  same  may  be  ahown  on 
the  plan  of  the  permanent  system  of  highways  at  the  time  the 
said  Commissioners  direct  the  construction  of  said  viaduct  bridge: 
the  terminal  company  shaU  pay  the  entire  cost  and  expenae  of 
the  bridge  structure,  including  the  necessary  retaining  walls  in 
connection  therewith,  north  of  the  southerly  line  of  New  York 
Avenue,  and,  in  addition  thereto,  so  much  or  the  approaches  to 
said  viaduct  bridge  as  lie  between  the  southerly  line  or  Brent- 
wood Road  and  the  northerly  line  or  New  York  Avenue  NE.  as 
now  publicly  owned,  the  terminal  company  shall  dedicate  or  cause 
to  be  dedicated  to  the  District  or  Columbia  such  land  lying  be- 
tween the  southerly  line  or  Brentwood  Road  and  the  northerly 
line  or  New  York  Avenue  NE.,  as  now  publicly  owned,  as  may  be 
necessary  ror  the  location  or  such  bridge  structure  and  the  ap- 
proaches thereto  in  accordance  with  the  plan  or  the  permanent 
system  oT  highways  as  said  plan  may  be  established  at  the  time 
the  Commissioners  direct  the  construction  or  said  viaduct  bridge; 
the  cost  or  maintenance  or  said  viaduct  bridge,  retaining  walls, 
and  approaches  is  to  be  borne  entirely  by  the  District  or  Colum- 
bia: and  said  viaduct  bridge,  retaining  walls,  and  approaches  shaU 
be  constructed  in  accordance  with  plans  and  specifications  and 
at  a  location  approved  by  the  Conunissloncrs  or  said  District; 
and  the  Baltimore  ft  Ohio  Railroad  Co.  and  the  Philadelphia. 
Baltimore  ft  Washington  Railroad  Co.  shall  construct,  within  3 
years  arter  being  directed  so  to  do  by  the  Commissioners  oT  the 
District  or  Columbia,  a  suitable  subway  or  underpass  beneath  the 
tracks  of  said  companies  within  the  lines  of  the  street  connecting 
the  Intersection  of  New  York  Avenue  and  West  Virginia  Avenue 
NE.,  as  the  same  may  be  shown  on  said  plan  of  the  permanent 
system  or  highways  at  the  time  said  Commissioners  direct  tha 
construction  or  said  subway  or  undopass;  the  said  railroad  com- 
panies shall  pay  in  equal  shares  the  entire  cost  and  expense  of 
the  subway  or  underpass  structure,  exclusive  or  all  roadway  and 
sidewalk  paving,  including  the  necessary  retaining  walls  In  con- 
nection therewith,  and  in  addition  thereto,  so  much  or  the  ap- 
proaches to  said  subway  or  underpass  as  lie  within  the  limits  of 
the  said  railroad  companies'  properties;  exclusive  or  aU  roadway 
and  sidewalk  paving:  each  or  said  railroad  companies  shall  dedi- 
cate or  caxue  to  be  dedicated  to  the  District  or  Columbia  such 
land  lying  within  the  limits  or  said  railroad  companies'  proper- 
ties as  may  be  necessary  ror  said  street  in  accordance  with  the 
plan  or  the  permanent  system  or  highways  as  said  plan  may  be 
established  at  the  time  the  Conunlssioners  direct  the  construc- 
tion or  said  subway  or  underpass;  the  cost  or  maintenance  or  said 
subway  or  underpass  structure,  retaining  walls,  and  approaches 
Lb  to  be  borne  entirely  by  the  District  or  Columbia;  and  the  said 
subway  or  underpass  and  the  retaining  walls  and  approaches  shall 
be  constructed  in  accordance  with  the  plans  and  speciacations 
and  at  a  location  approved  by  the  Commissioners  or  said  Dis- 
trict." 

Sbc.  2.  Congress  reserves  the  right  to  alter,  amend,  or  repeal 
this  act. 

With  the  following  committee  amendments: 

Page  2,  line  24,  arter  the  word  "  bridge  ".  strike  out  the  rest  of 
line  24  and  all  or  line  25,  and  on  page  3.  strike  out  all  or  lines  I, 
2.  8,  4,  5,  and  6  down  to  and  including  the  word  "  company  ".  and 
Insert  in  lieu  thereor  the  following :  "  the  Baltimore  ft  Ohio  Rail- 
road Co.  and  the  Philadelphia.  Baltimore  ft  Washington  Railroad 
Co.  ShaU  pay  in  equal  shares  the  entire  cost  and  expenses  or  tbr/ 
bridge  structiu^,  including  the  necessary  retaining  walls  and  ap- 
proaches in  connection  therewith,  between  tbe  southerly  line  of 
New  York  Avenue  as  now  publicly  owned,  and  the  southerly  line  of 
Brentwood  Road  as  now  pubUcly  owned;  the  Baltimore  ft  Ohio 
Bailroad  Co.  and  the  Philadelphia.  Baltim<»re  ft  Washington  RaU- 
road  Co." 

Page  4.  line  16,  after  the  word  "  structxire  ",  strike  out  "  exdtMiva 
of  all  roadway  and  sidewalk  paving":  and  in  Line  30.  after  ttoa 
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"  propertlM  ".  gtrik*  out  "  csehialve  of  all  raadway  and  dde- 

mlk  DATlof ." 

Pf  5.  after  nn«  11.  add  the  following: 

"  Sac.  3.  If  thU  amendatory  act  or  any  part  thereof  abaD  be  de- 
clared Inralld.  so  much  of  thU  act  aa  forbids  the  opening  of  Ninth. 
Twelfth,  and  Flftean  au— to  ahall  be  void,  and  the  duty  of  the 
terminal  oompMiy  raifagrad  to  In  aald  act  d  Congnm  approved 
February  38.  1903.  to  ooaatruct  siiitable  viaduct  brldcea  and  the 
approachea  thereto  to  carry  aaJd  streeto  over  the  rallroada  aa  re- 
quired by  aald  aectkm  6  of  said  act  ai  Fabruary  38.  1903.  as  oclgl- 
nally  enacted,  ahall  remain  In  full  face*  and  effect  and  unimpaired 
by  thia  amandatcry  act." 

The  committee  amendments  were  aererally  rexKrrted  and 
severally  agreed  to. 

The  un  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  paased.  and  a 
motion  to  reconsider  laid  on  the  table. 

smcAJi  owHAH  Hom  or  thi  distuct  or  coluxbu 

lirs.  NORTON.  l£r.  Speaker,  I  call  up  the  btn  (H.  R  7S74) 
to  change  the  name  at  the  German  Orphan  Aijrhim  Associa- 
tion of  the  District  of  Columbia  to  the  Oerman  Ori^ian 
Bone  of  the  District  of  Columbia. 

The  SPEAKER.  The  gentlevMMa  from  New  Jersey  calls 
up  a  bill,  which  the  Clerk  will  report. 

•nie  Clerk  read  as  follows: 

B*  U  •mooted,  etc..  That  the  name  of  the  German  Orphan  Asy- 
lum Aaaociatlon  of  the  CMstrlet  of  Columbia,  which  was  created  a 
body  poUUc  aod  corporate  by  the  act  enUUad  ~An  act  to  rein- 
corporate and  preaarve  aU  the  eorporato  fnnrhlaaa  and  property 
rtghta  o<  the  da  facto  corporation  known  aa  tba  '  Oerman  Orphan 
aaylvm  of  the  Dtstrlet  at  Columbia  '.'*  approved  Pakrwary  6.  1001. 
to  hareby  changed  to  tba  "  Oerman  Orph*n  ■caaa  at  the  District 
of  Ootombla";  but  thia  act  ahall  not  be  cooatntad  to  affect  any 
obligatlona.  rtghta,  or  prlvUegw  at  aald  eorporatkm. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
read   the  third  time,  and  psisfifl.   aod  a  motion  to 
rseoBslder  laid  on  the  table. 


TnnMrLOTMMtn  cotammuioai  m  thb  oxstuct  or  columbu 

Mrs,  NORTON.  Mr.  Speaker.  I  caD  up  the  bill  (H.  R.  7167) 
to  provide  for  unemployment  compensation  in  the  District  of 
Ootumbia,  to  authorize  appropriations,  and  for  other  pur- 
90BS8.  and  ask  unanimous  consent  that  the  bill  be  considered 
in  the  House  as  in  Committee  of  the  Whole. 

The  SPEAKER.  The  gentlewoman  calls  up  the  bill  H.  R. 
7167  and  asks  unanimous  consent  that  it  be  eonildered  in  the 
as  In  Committee  of  the  Whole.  Is  there  objection? 
BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object. 
Dees  this  bill  conform  to  the  provisions  of  the  social-security 
bill  recently  passed  by  the  House? 

Mrs.  NORTON.    It  conforms  except  tn  one  particular. 

Mr.  BLANTON.    In  what  particular  Is  there  a  change? 

Mrs.  NORTON.  This  bill  apirtles  to  the  employment  of  4 
paople.  whereas  the  Federal  blU  as  pMMd  bf  the  Bouse  <^ne 
lar  10  people.  As  I  understand  it.  ttemmm,  the  security  bill 
has  been  rhMUfBil  in  the  Senate  to  four. 

Mr.  BLANTON.  It  meets  the  sentiment  of  the  Senate  as 
sipnasid  in  that  amendment? 

Mrs.  NORTON.    Tes. 

The  8PBAKKR.  Is  there  objection  to  eonafdertng  the  bffl 
in  the  House  as  In  Committee  of  the  Whole? 

TlMrv  was  no  objection. 

Mr.  BIIANBOOEN.    Mr.  Speaker.  I  ssk  unanimous  con- 

sent  to  extend  my  remarks  In  the  Rxcoso  on  the  pt^mig 

bUl  at  this  pomt  In  the  Rscoas. 

Is  there  objection? 

no  objection. 

roa  jnmervoTttMHr  ooKrataaTioH  ros  thb 
wamnact  or  ootvicBia 

Mr.  BUiBIBOOEN.  Mr.  Speaker.  I  want  to  discus  H.  R. 
7167,  the  btn  to  provide  unemployment  compensation  in  the 
X3istrtet  of  Cohimbla. 

The  aobeammittee  on  fiscal  affairs  at  the  Committee  on 
the  DIrtrtct  of  Colxunbia,  of  which  I  have  the  privilege  of 
Mnc  chairman,  and  the  entire  meatenfaip  of  the  Commit- 
•jtaBtteDistrict  of  Columbia  has  given  the  subject  of 
mmatte^mmA  compensation  for  the  District  of  ColumMa 
very  thorough  study  and  consideraUon.  It  was  felt  that 
the  bill  for  the  District  of  Columbia  should  be  most  care- 
fully <ta:mwn. 


It  would  not  only  provide  for  unemployment  compensation 
for  the  employees  in  the  District  of  Columbia,  but  by  virtue 
of  the  key  position  enJo3red  by  the  District  of  Columbia,  and 
because  of  the  fact  that  it  was  an  enactment  of  the  National 
Congress,  this  bill  could  serve  as  a  model  bill  for  the  States 
of  the  Union.  We  felt  that  we  tfxrald  enact  a  measure  that 
would  iH-ing  credit  to  the  Congren  and  could  serve  as  a  bea- 
con light  which  the  States  In  the  Union  could  safely  follow. 

I  may  be  permitted  to  point  out.  Mr.  Speaker,  that  the 
Committee  on  the  District  of  Columbia,  and  I  myself  as  its 
author  and  as  chairman  of  the  subcommittee  which  was  in 
charge  of  the  bill,  were  proud  of  its  provisions.  We  feel  that 
it  is  a  good  bill,  a  bill  which  deserves  to  be  well  considered 
by  the  various  State  legislatures  when  they  come  to  draft 
their  own  unemployment  compensation  laws. 

THS  NXXD  roa  vntMnoTMrntrt  XNSTTaAMCs 

As  to  the  need  for  unemployment  compensation,  econo- 
mists, manufacturers,  and  businessmen  were  united  in  their 
belief  that  an  unemployment  compensation  act  was  needed 
for  the  District  of  Coliunbia. 

While  the  EHstrlct  has  been  In  a  more  favorable  position 
than  the  country  as  a  whole  there  has  been  considerable 
unemployment  in  the  District  of  Columbia.  The  unemploy- 
ment census  of  1930  showed  4 J  percent  of  the  gainful  work- 
en  of  the  District  unemt^oyed.  Unemt^oyment  increased, 
until  the  average  unemployment  In  1933  reached  21  percent 
of  the  gainful  workers.  If  Federal  and  District  employees 
are  Included  in  our  calculations  as  they  should  be.  we  find 
an  even  larger  unemployment  percentage  in  the  District.  It 
is  estimated  in  1930  there  was  an  average  of  14.000  unem- 
ployed in  the  District:  in  1631  there  were  31.000;  in  1932, 
47.000;  in  1933  there  were  37.000;  and  In  1934  we  estimate 
imemployment  at  42.000. 

In  the  report  on  this  bill  (Rept.  No.  856)  you  will  find 
detaUed  data  as  to  relief  for  the  District  of  C<riumMa.  It 
appears  that  from  August  1932  to  January  1935  a  total  of 
$9,093,715.01  was  paid  out  for  relief  In  the  District  of 
Columbia. 

Recently  an  analysis  was  made  of  6.631  relief  cases  tn 
the  District  of  Columbia.  It  appears  that  out  of  these  cases 
817,  or  12.9  percent,  had  been  employed  leas  than  6  months, 
which  Is  the  msTimimr  normal  duration  of  benefits  under 
this  bin. 

In  the  unemployment  census  of  1030  only  10.1  percent  of 
the  unemployed  in  the  District  of  Columbia  had  been  out 
of  anployment  for  a  period  longer  than  26  weeks.  At  that 
time  91  percent  of  the  unemployed  would  have  received  un- 
employment Insurance  benefits,  if  this  bin  had  been  in  force. 
Thus  it  is  clear  that  during  prosperous  times  and  in  the 
early  stages  of  a  depression  most  unemployed  would  be 
cared  for  under  the  provlilons  of  this  bill;  but  further,  even 
during  severe  depressions  a  substantial  number  of  the  un- 
employed would  be  eared  for  under  a  system  of  unemploy- 
ment eompematioo  set  up  In  this  MIL 


Before  the  Otprrmimi  unemployment  Insurance  in  Oreat 
Britain  was  often  eritlci»d  as  b^ng  a  "  dole."  During  tha 
last  6  years,  as  millions  of  unemployed  in  the  United  States 
have  been  forced  to  go  on  rrilef.  It  Is  gradually  being  under- 
stood that  the  United  States  actually  has  a  dole  system,  and 
that  Great  Britain  has  been  able  to  provide  for  unemploy- 
ment insurance  In  a  much  superior  way.  Unemployment 
Insurance  is  superior  to  relief  in  many  respects.  Here  are 
some  of  them: 

First.  It  provides  more  adequate  fln^n^tftj  fupport  to  the 
unemployed  than  relief. 

Second.  It  prevents  heavy  drains  upon  the  reeources  of 
municipal.  State,  and  Fsderal  Oovemments  by  resorting  to 
reserves  built  up  during  previous  periods  of  employment. 

Third.  It  encourages  the  stabilization  of  employment  by 
the  employer. 

Fourth.  It  maintains  the  purchasing  power  of  the  unem- 
ployed, aids  in  the  stabilliing  of  consumption,  and  thus  pre- 
vents the  deepening  and  the  prolonging  of  depressions. 


De  considered  in  tne  House  bs  in  uomminee  oc  tne  wnoie.  i  or  aU  roadwBy  uul  sidewalk  pmring  ";  and  in  una  ao.  axter  um 
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Fifth.  It  Is  sufficient  to  assure  a  definite  Income  to  the 
Jobless  during  periods  of  unemplojrment  resulting  from  sea- 
sonal and  other  variations  in  the  use  of  the  products  of  an 
industry  and  from  technological  causes.  It  takes  care  of  the 
employee  during  all  periods  of  unemployment  except  those 
of  a  long-continued  depression. 

Sixth.  It  maintains  the  self-respect  and  the  morale  of  the 
unemployed  by  paying  him  unemployment-compensation 
benefits  on  a  contractual  basis,  to  which  he  is  entitled  as  a 
matter  of  right. 

HISTOUCAI.    DXVSLOPMCNT    OF    UimCPl.OTlCSMT    INStTaAMCS 

Out-of-work  oeneflt  payments  were  instituted  by  trade 
unions  in  Europe  as  early  as  1850.  Beginning  in  1890  mu- 
nicipalities initiated  imemplosrment-insurance  plans.  In 
1901  the  city  of  Ghent,  in  Belgium,  instituted  the  payment 
to  the  unemployed  of  subsidies  in  addition  to  the  payments 
paid  them  by  their  unions.  This  system  spread  rapidly 
throughout  Europe.  Tlie  method  of  paying  subsidies  to 
trade  unicxis.  mimicipalitles,  and  provincial  unemployment- 
benefit  plans  at  present  is  followed  in  10  of  the  smaller 
European  countries,  as  shown  in  the  following  table: 

Tabls  in. — Countrieg  in  tohieh  voluntary  insurance  laws  have  been 
enacted  and  number  of  worken  covered  in  each 


Country 


Btliclniii ..„.„.. 

OnobotloTakla ».. 

Denmark ,„ 

Finland ^_ 

Tnaob ^.. 

N«UMrlaiidi. *„ 

Nof  way ...>~.^........*.. 

Spain _ 

Bwaden 

Switzerland  (11  cantons).... 


Total  nombar  Insorad. 


Date  of  law 


Dec. 
July 

Nor. 

Sept 

Dee. 

Aug. 

May 

Jan. 

Oct 


30.1920 

19.  1921 
9.1907 
2.1017 
9.1905 
Z1916 
0,1915 

25,1931 
I.  1935 

17.1934 


Nambor 
insured 


1,03S,000 

1,500,000 

337,000 

15.000 

192,000 

502,000 

47,000 

saooo 
saaooo 

195.000 


4.098,000 


The  first  compulsory  unemployment-insurance  law  was 
passed  In  Great  Britain  in  1911.  At  first,  limited  to  a  few 
industries,  it  was  extended  to  practically  all  workers  in  1920. 
Italy  passed  a  law  In  1919,  Austria  in  1920.  and  Germany  in 
1927.  At  present  there  are  eight  countries  in  Europe,  and 
Queensland  in  Australia,  with  compulsory  laws  covering 
about  38,000,000  workers,  as  shown  in  table  IV. 

Table  IV. — Countries  in  which  compulsory  insurance  laws  have 
been  enacted  end  number  of  workers  covered  in  each 


Ctaatn 

Dateoflaw 

Number 
Inaurad 

AoMraUa  (QoMotaad).^ 
AitstrU 

...  — ......K.^.........-.-..... 

Oet    111933 
Mar.  34. 1930 
Apr.  I%193» 
July   IA.1927 
Dea  111911 
Aor    9,1930 
OVL    Iff,  1919 
July    111934 

171000 

909,000 

390,000 

17,930,000 

U  900, 000 

309,000 

4.000,000 

9HO00 

til  000 

Bulgaria  

"*"***"" 

Oermany 

*****"****"** 

Great  Britaio  and  NorttaM 

V  iriiaod..'.".":;;:!;:;:;;::: 

Italy 

"""""**"***""""* 

Poland 

**"*'*""'"""  ^" 

Bwltxeriaod  (13  eaaUatf).. 

. 

Total  BuinhariiiaBtiid__^.„....^..^.....,„.,^^ 

37,941000 

\ 

mOkt  BBTTAXir 


The  British  system  of  unemployment  insurance  was  insti- 
tuted in  1911.  At  first  U  covered  only  six  industries  which 
had  a  high  rate  of  unemployment.  During  the  war  the  sjrs- 
tem  was  extended  to  the  munitions  industry,  and  in  1920  it 
was  extended  to  practically  the  entire  Industrial  population. 


After  almost  10  years  of  experience  with  imemployment 
relief  following  the  war,  Germany  enacted  an  imemi^oy- 
ment-insuranoe  system  In  1927  covering  approximately  18,- 
000.000  workers.  Almost  immediately  thereafter  unemploy- 
ment began  to  increase  so  that  the  fund  rapidly  fell  into 
debt.  Benefits  had  to  be  restricted  in  1932.  The  benefit 
rates  were  reduced  and  benefits  were  shortened  to  a  dura- 
tion of  20  weeks,  with  a  needs  test  after  6  weeks  of  benefits. 
Since  then  the  benefit  rates  have  been  slightly  raised  and  the 
sjrstem  extended  to  several  new  classes  of  workers. 


THS  HISXOaT  or  UXKXPLOTICBIT  OOUPKNSATIOir  lAWS  Of 

■TAns 

In  1932  Wisconsin  passed  an  unemplojrment  compensation 
law  which  is  based  on  the  individual  reserve  system  and  not 
on  a  State-wide  pool. 

It  is  widely  contended  by  authorities  that  the  Wisconsin 
plan  is  designed  primarily  for  the  purpose  of  stabilizing  em- 
plojmient  and  not  for  the  purpose  of  making  the  worker  se- 
cure against  the  financial  hazard  of  unemployment  It  l» 
clear  that  the  Wisconsin  plan  is  not  unemployment  insur- 
ance. Insurance  is  based  upon  the  distribution  of  risks  and 
the  pooling  of  reserves,  a  principle  which  is  not  employed  In 
the  so-called  "Wisconsin  plan."  It  is  my  belief  that  the 
system  employed  in  the  unemployment  compensation  law 
passed  in  Wisconsin  is  not  a  good  one.  in  that  it  fails  to  give 
reasonable  security  to  workers,  and  it  is  my  fond  hope  that  it 
will  not  be  followed  in  other  States. 

I  believe  that  the  State-wide-pool  fund  is  far  superior  In 
every  respect  to  the  Wisconsin  plan.  Unemployment  insur- 
ance should  be  a  State-wide  poo!  system.  It  should  contain 
a  credit  rate  so  that  employers  who  are  able  to  stabilize  their 
employment  should  enjoy  cheaper  rates  than  employers 
whose  emplosrment  is  not  stabilized  and  who  contribute  a 
very  large  part  of  the  unemplosrment. 

In  the  course  of  this  year  the  States  of  New  York,  of 
Washington,  of  Utah,  and  of  New  Hampshire  have  already 
passed  unemployment  Insurance  laws.  In  a  number  of  other 
States  laws  are  now  pending  for  the  enactment  of  unem- 
ployment compensation. 

THS  DKltOCRATXC  PLATFOBIC  Of  1939  PLKDOD  TRB  DrACTlCBirT  OV 
tTNnCPLOTlCBMT    INStntAMOt    LAWS 

In  the  Democratic  platform  of  1932  we  find  a  idedge  for 
the  enactment  of  unemplojrment  compensation  laws  in  the 
States  of  the  Union.    That  pledge  is  as  follows: 

We  advocate  unemployment  and  old-age  Incuranoe  under  State 
laws. 

In  two  messages  President  Franklin  D.  Roosevelt  asked 
the  Congress  to  pass  a  Federal  social-security  law  to  carry 
out  that  pledge,  and  he  appointed  the  Committee  on  Eco- 
nomic Security  for  the  purpose  of  carrying  on  such  studies 
and  making  such  recommendations  as  would  be  necessary  to 
give  social  security  to  the  people  of  the  United  States. 
This  Committee  on  Economic  Security  presented  a  report 
to  the  President,  which  was  submitted  to  Congress,  and 
which  is  the  basis  of  the  Federal  social  security  bill  as  well 
as  the  various  bills  which  have  been  passed  ox  proposed  in 
the  States. 


A   TKXBVTS   TO   THB   OOlOCITnB   OK    WOOtlOUlC 

I  want  to  pause  for  a  moment  to  pay  tribute  to  the  Pres- 
ident's Committee  on  Economic  Security.  It  has  performed 
its  duties  admirably  well.  Its  report  and  the  other  studies 
and  tables  which  it  submitted  to  the  Congress  are  well  con- 
sidered, carefully  thought  out,  and  lofloUly  constructed 
documents.  While  the  efforts  of  the  Committee  on  Eco- 
nomic Security  have  been  but  little  noticed  by  the  Amer- 
ican people.  I  want  to  state  emphatically  that  without  the 
efforts  and  the  painstaking  labor  ot  the  Committee  on  Eco- 
nomic Security  it  would  have  been  impossible  to  formulate, 
at  this  time,  the  Federal  social-security  bill  and  the  various 
State  bills. 

I  want  to  pay  particular  tribute  to  Dr.  Edwin  E.  Witte. 
executive  director  of  the  Committee  on  Eccmomic  Security. 
Dr.  Witte  is  an  outstanding  social  economist.  He  has  guided, 
directed,  and  supervised  the  Committee  on  Economic  Secu- 
rity with  great  skill  and  devotion.  He  has  labored  day  and 
night  in  order  to  formulate  a  program  of  social  security 
which  the  Congress  of  the  United  States  and  the  various 
State  legislatures  would  be  willing  to  pass.  He  and  his 
splendid  coworkers  have  collected  and  presented  in  an 
illuminating  way  the  great  amoimt  of  historical,  statistical, 
and  other  material  bearing  upon  social  security. 

I  also  want  to  pay  a  high  tribute  to  Dr.  Merrill  O.  Mur- 
ray, an  associate  consultant  of  the  CcHnmittee  on  Economic 
Security.  Dr.  Murray  collaborated  in  drafting  H.  R.  5534, 
which  I  introduced,  the  first  unemployment  law  tor  the 
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■Mrtet  of  Ct^mnbi*.  HSs  uslstaDce  wms  of  immeasormble 
benefit  In  rednJtin*  the  bin  and  to  put  It  In  the  form  in 
which  It  is  now  before  you,  H.  R.  7167. 

Dr.  Murray  also  aided  in  the  preparation  of  the  report 
on  this  bill;  a  report  which  contains  valuable  daU  and 
which  desenres  to  be  widely  studied. 

I  Mj  without  hesltaUon  that  without  the  continuous 
atntam  of  Dr.  Mutraj  tlifti  kUl  could  not  have  been  what 
n  to.  The  cltlMni  of  tlM  Dtotrlct  of  Columbia,  the  Com- 
mittee on  the  District  of  Cohunbia.  its  subcommittee  on 
fiscal  affairs,  and  particularly  I.  myself,  the  chairman  of 
that  subcommittee,  owe  a  deep  debt  of  gratltiKle  to  Mr. 
llorray  for  his  invahiable  aid  In  presenting  a  satisfactory 
■Mm^lifmMit  compensation  law  for  the  District  of  Co- 
taniia  and  for  the  devotion  and  love  which  he  has  brought 
to  that  work. 
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Xhkder  this  bill.  Mr.  Opmker,  an  unemployment  compensa- 
tion system  win  be  tt^fi****^**^  covering  all  employees  of 
private  establishments  In  the  District  of  Columbia  which 
^-»|i^iY*  four  persons  for  at  least  13  weeks  in  a  year.  Fed- 
«al  eavlooreea  are  exempted  and  also  employees  of  the 
DIttrict  of  Columbia  wtio  are  employed  on  an  annual  salary 
hMli^  Including  ofBcers  and  teachera.  Workers  employed 
lor  tba  District  of  Columbia  on  a  per  diem  basis  are  included. 
The  funds  for  unemployment  compensation  wUl  be  raised 
ttrough  contributions  of  employers  and  of  the  District. 
Itaployers  wiU  be  required  to  contribute  an  amount  equal 
to  S  percent  of  their  pay  roU.  and  the  District  wlU  contribute 
an  amount  equal  to  1  percent  of  the  contribution  of  the 
employers.  Contributions  wlU  commence  January  1.  1936. 
Bneflts  for  total  unemiHoyment  wUl  be  paid  at  the  rate  of 
40  percent  of  former  wages  phrs  16  percent  for  a  dependent 
spouse  and  5  percent  for  each  other  dependent,  except  that 
not  more  than  65  percent  of  the  wage,  or  915  per  wedt.  will 
be  paid.  If  an  employee  becomes  partially  unemployed  and 
falls  to  earn  at  least  $3  more  than  the  benefits  he  would 
Ttotkfe  If  whoUy  unemployed,  be  will  be  paid  the  dUference 
IB  partial  benefits.  For  example,  if  a  married  man  with  no 
^•pendents  other  than  his  wife  has  been  earning  $20  per 
week,  he  would  be  entitled  to  SQ  percent  oi  his  wages  in 
benefits,  or  $16  a  week,  if  wholly  unemployed.  If  partiaUy 
unemployed,  his  earnings  must  faU  bekm  $12  per  week  be- 
fore he  can  draw  any  benefits.  If  his  earnings  fell  to  $10 
per  week,  he  would  be  entitled  to  $3  In  partial  benefits;  if 
his  earnings  fell  to  $6  per  week,  he  would  be  entitled  to  $4 
in  partial  benefits  per  week. 

An  CBployee  will  be  limited  to  1  week  of  benefits  for  each 
4  weeks  of  employment  In  the  preceding  3  years  up  to  a 
ffiftwtintim  ot  M  weeks  of  benefits  in  a  year.  In  addition,  if 
he  has  bem  itaartflr  employed  without  drawing  benefits  for 
more  than  2  years,  he  will  be  eligible  for  an  additional  week 
gf  benefits  for  each  20  weeks  of  employment  in  the  third, 
fourth,  fifth,  and  stzth  years  preceding  his  unemployment. 
so  that  if  he  has  been  steadily  employed  for  6  years  he  can 
raetire  apiiroadmately  11  additional  weeks  of  benefits. 

In  order  to  be  eligiUe  for  benefits  an  employee  miist  have 
worked  at  least  IS  weeks  in  the  preceding  year,  must  be  able 
to  work  and  available  for  work,  must  have  served  a  waiting 
period  of  3  weeks  of  unemployment  before  benefits  com- 
wmct,  and  must  not  be  engaged  in  a  strike  or  Jurisdictional 
IniMr  dtainite.  If  he  volxmtarily  quit  without  good  cause  or 
waa  dlacharged  for  misconduct,  he  will  be  disqualified  from 
for  from  1  to  6  weeks.  If  he  refuses  to  accept  sult- 
ployment  offered  him.  he  will  be  disqualified  fn»n 
for  4  weeks.  Prortolon  is  made  for  a  fair  hearing 
oC  glalm  for  beoefita.  If  an  employee  is  denied  benefits  he 
to  a  kwal  eommittee  with  employer  and  em- 
■Btatives  sitting  on  it  and.  flnaUy.  to  the  ad- 
ittve  board.  He  wlU  have  access  to  the  courts  on 
points  of  law. 

The  act  would  be  administered  by  the  Social  Security 
Board  appointed  by  the  President  to  administer  the  Federal 
act  (H.  R.  7300) .  However,  a  rwmwtostoii  of  three  members. 
litnMBtlng  emptaywa,  «aployees.  and  the  public,  and  ap- 
pointed by  the  Commissioners  of  the  District  of  Columbia, 


must  be  consulted  by  the  Board  before  It  selects  a  director, 
makes  regulations,  or  determines  policies.  This  commissioa 
win  also  have  authority  to  study  the  operation  of  the  act  and 
make  recommendations  for  changes  in  the  law,  which  must 
be  submitted  to  the  Congress  by  the  Social  Security  Board. 
CTaims  for  benefits  wiU  be  filed  and  paid  through  the  public 
employment  offices  in  the  District. 

The  Board  is  authorized  to  enter  into  arrangements  with 
the  surrounding  States  whereby  employees  moving  from  the 
District  can  carry  their  benefit  rights  with  them  to  the  un- 
employment compensation  fund  of  another  State  and  vice 

versa. 

The  bin  authorizes  an  appropriation  of  $750,000  for  the 
contributions  of  the  District  during  the  fiscal  year  cndlxig 
1936  and  directs  the  Commissioners  of  the  District  to  8ul>- 
mlt  annual  estimates  as  to  needed  future  appropriations. 

Since  unemployment,  particularly  In  a  period  of  depres- 
sion. Is  to  a  very  considerable  extent  due  to  change  of  eco- 
nomic conditions  and  not  to  individual  employers,  and  since 
unemployment  benefits  win  materially  reduce  the  relief  bur- 
den on  the  community,  it  Is  considered  socially  and  eco- 
nomically desirable  that  part  of  the  cost  of  unemployment 
benefits  should  be  levied  on  the  entire  community  through 
taxation. 

Society  is  in  a  large  way  responsible  for  the  cycles  of 
prosperity  and  depression,  and  therefore  society  should  cer- 
tainly bear  a  part  of  the  coats  of  unemployment  compensa- 
tion. 

It  to  contended,  tn  some  quarters,  that  the  entire  amount 
necessary  for  the  payment  of  unemployment  compensation 
benefits  should  be  raised  through  graduated  income  and 
inheritance  taxes,  respectively.  There  is  considerable  force 
and  logic  in  that  argiunent.  This  blU.  which  provides  for 
the  payment  of  the  costs  of  unemployment  insurance,  by  the 
District  of  Columbia,  by  general  taxation  to  the  extent  of 
35  percent  of  the  entire  coat,  meets  that  argument  to  a 
limited  extent. 

TMM   CMMM   AAAXXar   DCTtiOTSe    IXtJ)  iBXBtmoir 

Some  of  the  employers  who  appeared  at  the  hearings  on 
this  bin  endorsed  the  bUl  and  the  principle  of  the  contribu- 
tion from  the  District  of  Columbia,  but  also  argued  in  favor 
of  additional  contributions  from  employees. 

The  arg\iments  in  favor  of  employee  contribution  are 
fallacious.  In  fact,  I  am  convinced  that  to  exact  employee 
contribution,  in  a  time  of  a  general  and  deep  depression,  for 
the  purpose  of  building  up  reserves  to  pay  unemployment 
c<napensation  benefits  at  a  later  date,  would  be  nothing 
short  of  economic  foUy,  and  a  blunder  of  the  first  magni- 
tude. Emplosrees  shoiild  not  be  required  to  contribute  to 
the  xmemployment  reserves  to  be  built  up  under  this  bUl 
for  the  foUowing  reasons: 

First.  In  a  time  of  a  far-reaching  depression,  such  as 
we  are  now  having,  we  should  do  everything  within  our 
power  to  encourage  consumption  and  to  discourage  the 
building  up  of  unused  capital  reserves.  Employees  covered 
by  provisions  of  unemployment-compensation  laws  spend 
all,  or  practically  aU.  of  their  wages  and  salaries  for  the 
purchase  of  the  necessities  of  life.  If  we  were  to  exact 
contributions  from  them  we  would  to  that  extent  reduce 
their  purchasing  power  and  therefore  reduce  consumption. 
Their  contrilmtions  would  be  paid  into  imemployment-insur- 
anoe  reasTres,  which  imder  the  terms  of  the  Federal  law 
could  not  be  touched  for  2  years.  (Under  the  terms  of  the 
District  law  payment  of  boiefltB  start  in  1  year.)  These  un- 
employment-insurance renrvM,  therefore,  could  not  be  used 
or  paid  out  for  consumption  for  a  period  of  at  least  2  years. 

To  exact  employee  contributions,  therefore,  means  the 
transfer  of  funds  currently  used  for  consumption,  into  re» 
serves  which  are  to  remain  unused  and  unexpended  for  at 
least  2  years.  Thus,  it  must  be  dear  to  everyone  who  has 
given  this  problem  any  thought,  that  to  exact  employee 
contribution  would  be  to  reduce  current  purchasing  power 
and  current  consumption  to  the  extent  of  such  employee 
contributions. 

If  employees'  contributions  at  the  rate  of  1  percent  of 
wages  were  generally  exacted  in  aU  the  48  States,  they  would 
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amount  to  apimjxlnM*dy  $250,000,000  a  jtT.  or  $500XM)0.000 
in  2  years  before  the  payment  of  unemployment  compensa- 
tion benefits  could  begin  In  the  varloua  States  under  the 
provisions  of  the  Federal  Wll.  

We  would  therefore  take  $500,000,000  cttt  of  the  current 
purchasing  power  and  put  it  into  unused  reeervea.  Hils 
would  clearly  be  deflationary  and  wouW  tend  to  deepen  the 
depression,  instead  of  bringing  about  recovery. 

It  would  be  distinctly  contrary  to  the  policy  of  public 
works  and  spending  of  the  Roosevelt  administration  to  the 
extent  of  $250,000,000  a  year  or  $500,000,000  for  the  next 
2  years.  It  would  nullify  a  similar  amount  of  money  spent 
imder  the  public-works  program. 

It  would  be  folly  for  this  administration  to  try  and  prime 
the  pump  by  the  expenditure  of  public-works  funds  and  to 
cut  down  current  purchasing  power  and  current  consump- 
tion by  the  coUection  of  employee  contribution  toward 
unemployment-insurance  funds. 

Second.  Unemployment  contributions  are  a  logical  part  of 
the  cost  <rf  production  aiKi  therefore  should  be  paid  by  the 
employer  like  other  costs  of  production.  

(a)  The  employer  must  pay  Interest  charges  on  the 
bonded  indebtedness,  whether  his  plant  to  working  or  not. 
His  overhead  costs  continue,  reganUeaa  of  the  rate  of  opera- 
tion. He  calculates  interest  on  machinery  as  a  part  of  the 
cost  of  production,  regardless  of  whether  the  machinery  la 
idle  or  working.  The  cost  of  keeping  the  unemployed  should 
be  at  least  on  the  same  level  as  the  cost  of  amortising  coats 

of  machinery.  ,      ,    . 

(b)  Unemployment  compensation  to  on  the  same  level  as 
workmen's  compensation,  which  waa  bitterly  opposed  when 
it  was  first  proposed  and  to  in  some  quarters  stiU  being 
opposed.  Workmen's  compen»tlon  to  now  universally 
deemed  to  be  a  part  of  the  cost  of  production  and  so  should 
be  unemployment  compensation. 

Third.  Without  requiring  a  definite  contribution  the  em- 
ployee in  fact  contributes  much  more  than  the  employer  in 
the  foUowing  ways: 

(a)  He  contributes  as  a  consumer  In  porehaslng  goods 
carrying  higher  prices,  since  the  emptoyer  wfll  in  most  cases 
pass  on  hto  contribution  in  higher  prices  of  hto  products. 

(c)  When  he  to  imemployed  and  receives  compensation 
benefits,  if  he  to  a  single  man,  he  only  gets  40  percent  of 
hto  wages,  and  he  thereby  contributes  60  percent  of  hto 
wages.  If  he  to  a  married  man  with  three  children,  he  re- 
ceives 65  percent  of  his  wages,  and  therefore  he  stUl  con- 
tributes 35  percent  of  hto  wages. 

(d)  After  the  period  during  which  he  to  entitled  to  unem- 
ployment-compensation benefits  he  receives  no  unemploy- 
ment-corapensation  benefits  at  all,  and  therefore  contributes 
the  entire  amount  of  hto  wages  or  salary. 
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An  extreme  form  of  rewarding  the  employer  for  giving 
steady  employment  to  embodied  in  the  Wisconsin  unemploy- 
ment-reserves law.    "nils  law  allows  each  employer  to  have 
a  separate  reserve  account  out  ot  which  benefits  are  paid 
only  to  hto  own  former  emplojrees.    Tlito  account  may  be  kept 
In  the  State  fimd.  or  an  employer  may  have  hto  own  trust 
fund  or  mer^  maintain  a  boc^^keeping  reserve.    When  wi 
employer's  res«-ve  reaches  an  average  of  $50  per  employee, 
hto  contribution  may  be  reduced:  and  when  it  reaches  an 
average  of  $75  per  employee,  the  contribution  may  entirely 
cease.    If  the  employer  to  compiled  to  shut  down  hto  fac- 
tory entirely,  the  reserre  would  be  wholly  inadequate  to  pay 
the  benefits  promised  to  hto  employees.    Furthermore,  if 
he  only  nna-in»Ain»  «  bookkeeplug  reserve  and  becomes  bank- 
rupt, hto  emi^oyees  win  receive  little  or  nothing  in  benefits. 
I  believe  that  the  Wisconsin  plan  to  misound  and  that  the 
princii^e  of  pooling  the  risks  of  unemiAoyment  throughout 
the  States  or  in  thto  case  the  District  <rf  Columbia  to  far 
superior  and  should  be  retained,  so  as  to  make  a  genuine 
insurance  measure.    Since  unemployment  to  largely  an  eco- 
nomic problem  beyond  the  contix)!  of  the  individual  em- 
ployer, and  since  the  policies  of  one  Industry  often  cause 
imemployment  In  another,  it  was  considered  that  to  a  con- 
siderable extent  the  employers  should  be  required  to  share 
one  another's  burden.    Recognising,  however,  that  unem- 
ployment to  also  due  to  the  policies  of  the  individual  em- 
ployer and  that  to  swne  extent  he  can  stabilize  hto  employ- 
ment, the  bUl  provides  for  a  variation  in  contributions 
within  certain  limits. 

The  Federal  bffl  as  it  passed  the  House  makes  a  tax  of 
3  percent  mandatory,  and,  therefore,  we  could  not  reduce 
the  contribution  from  the  employers  under  3  percent  of  hto 
pay  n^  as  we  had  Intended  to  do  and  as  H.  R.  7167  orlg- 
inaUy  provided  for.  But  in  order  to  provide  an  incentive 
for  the  employer  to  stabilise  hto  employment,  as  much  as 
possible,  or  If  you  prefer  to  caU  It  "  impose  a  penalty  on  the 
employer  who  f  alto  to  stabiUse  hto  employment  conditions  ", 
the  bfll  provides  that  an  employer  who  has  a  higher  rate  of 
unemployment  than  the  average  unemploynient  should  pay 
a  higher  tax  rate,  viz,  up  to  5  percent  of  hto  payroll. 

iVEWTlVM    or    ICALIHOiaiMO 
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Benefits  may  be  paid  at  a  flat  rate  with  the  design  of 
maintaining  the  worker  at  a  subsistence  level,  or  benefits 
may  be  paid  as  a  percentage  erf  hto  normal  earnings  so  that 
he  may,  to  some  extent,  be  aWe  to  maintain  hto  former 
standard  of  Uvlng.    Thto  bill  to  a  compromise  between  these 
alternatives.    Benefits  are  based  on  normal  earnings  but  at 
a  very  low  rate  for  the  single  man,  which  may  be  supple- 
mented if  an  cmidoyee  to  married  or  has  dependents. 
tfXMrr  sATxifo  or  xicplotxb  ooirnasonom 
The  representatives  of  employers  appearing  at  the  hear- 
ings on  this  bin  an  argued  for  varying  the  rates  of  contribu- 
tion by  employers  tn  relation  to  the  degree  that  they  stabiliae 
their  employment.    I  beUeve  that  an  unemployment-com- 
pensation bill  should  provide  not  only  for  the  payment  of 
unemployment  compensation  to  the  jobless,  but  it  should 
also  endeavor  to  bring  about  stabUizatlon  of  employment 
as  far  as  it  to  possible.    I  believe  that  we  must  find  a  way 
to  give  a  definite  financial  incentive  to  the  employer  to 
staMlise  employment  so  as  to  reduce  seasonal  and  other 
unemi^yment.    Tlie  problem  to  how  to  reward  the  em- 
ployer tar  giving  steady  employment  and  at  the  same  time 
to  protect  adequately  the  workers  in  firms  that  did  not  give 
regular  onidoyment. 

I.aCXIX 602 


Out  ot  the  fears  voiced  by  opponents  to  unemployment  In- 
surance to  that  It  win  encourage  malingering  so  that  workers 
WiU  prefer  to  draw  benefits  instead  of  working.  The  ex- 
perience in  foreign  countries  belles  thto  fear,  however;  re- 
peatedly, investigations  of  charges  that  there  was  malinger- 
ing have  resulted  in  producing  little  evidence  of  it. 

It  to  probable  that  some  persons  win  abuse  unemployment 
compensation,  just  as  they  now  abuse  fire  or  accident  in- 
surance. The  bill,  however,  establishes  many  safeguards 
against  any  misuse  of  unemployment  benefits.  In  the  first 
place,  the  rate  of  benefits  provided  to  so  modest  that  few 
persons  would  prefer  the  benefits  to  the  much  higher 
amounts  they  could  earn  through  emptoymeni. 

More  specifically,  the  bfll  requires  each  person  receiving 
benefits  to  register  regularly  at  a  pubUc  employment  office 
and  to  apply  for  and  accept  any  suitable  employment  offered 
him.  Although,  during  times  of  imemployment,  the  employ- 
ment office  WiU  be  unable  to  offer  jobs  to  aU  recipients  of 
benefits,  it  wiU  have  sufficient  jobs  at  its  command  to  offer 
to  those  whom  it  suspects  are  work  shy.  The  worker  wiU 
also  be  Ineligible  for  benefits  for  a  number  of  weeks  If  he 
quits  without  good  cause  or  to  discharged  for  cause. 


VBEM  saoou> 
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Because  of  the  large  increase  in  the  nimiber  of  Federal 
employees,  the  Dtotrict  of  Columbia  to  in  a  much  more 
prosperous  condition  than  other  parts  of  the  country.  The 
employers  in  the  Distrfct  can  weU  afford  to  have  the  system 
go  into  fuU  operation  by  the  first  of  next  year.  I  beUeve 
that  the  gradual  stepping  up  of  the  tax  from  1  to  3  percent,  as 
proposed  In  the  social-security  bill,  to  not  necessary  for  the 
District,  because  of  lU  favorable  economic  condition,  and 
that  a  tax  of  3  percent  should  be  levied  in  the  Dtotrlct.  The 
bin  so  provides. 
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tcrvuajkS.  bmb  voa  nn  anx  { 

With  the  exc<!pUon  of  the  State  of  Wisconsin,  no  State  has 
actual  experience  with  unemployment  corapensatKm  in 
country,  and  the  Wisconsin  act  has  been  in  effect  too 
a  thw  to  yield  any  actuarial  experience.    In  lieu  of 

nptrlence.  it  is  necessary  to  estimate  the  benefits  which 

eo«ld  be  paid  in  the  District  of  Columbia  in  the  future  under 
the  provisions  of  the  bill.  The  best  method  of  arriving  at 
mA  an  Mtlmatt  at  pomtble  future  benefits  would  be  to  as- 
NBM  ttkat  an  nnemployinent-insurance  plan,  on  the  order  of 
that  proposed  in  the  bill,  had  been  in  effect  in  the  District 
for  a  period  of  yeoirs,  construct  estimated  experience  tables 
for  auch  a  plan,  and  then  study  the  behavior  of  such  hjrpo- 
tlMtlcal  experience  as  a  guide  to  the  future.  Unfortunately. 
the  dearth  of  statistics  for  the  District  of  Colimibia  pertinent 
to  the  unemployment  problem  makes  such  calculations  for 
the  District  very  difficult.  The  only  recourse  when  District 
ititlftlfn  are  wholly  Inadequate  is  to  estimate  behavior  in  the 
Dlrtrtet  in  terms  of  United  SUtes  figures.  Such  estimates 
have  been  worked  out  by  the  actuarial  staff  of  the  Committee 
on  ItfAmnnlff  Security  and  have  been  adjusted  as  well  as  may 
be  to  the  particular  sltuaUon  in  the  District  at  Colambla. 

Hie  District  unemployment -compensation  bill  provides 
that  1  y^ar  elapse  between  the  initiation  of  collections  of 
contributions  and  the  initial  payment  of  the  benefits.  Em- 
ployment records  will,  of  course,  have  to  be  instituted  for  ad- 
ministrative purposes  when  the  plan  goes  into  effect,  and 
these  records  will  furnish  some  data  which  should  be  analyzed 
bsfore  benefit  payments  get  imder  way.  since  the  estimates 
pneented  herein  are  of  dubious  value  due  to  the  present 
pendty  of  statistics  pertinent  to  unemiUoyment  compensa- 
tion. Such  an  analyits  would  probably  indicate  that  correc- 
should  be  made  in  the  estimates  included  herein. 
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that  theee  estimates  are  at  least  fair  approximations  of  what 
probably  existed.  They,  therefore,  may  be  used  as  a  guide  in 
the  absence  of  better  data. 


BKnOTMSMT  AM  UmMPLOTMBrr   STATISTiai 

In  constmctlnc  rtatlitlcg  for  the  use  of  the  District,  a  sur- 
vey of  all  avallaMe  statistics  oa  unemployment  and  employ- 
ment has  been  ande.  Virtually  no  data  on  imemployment 
for  the  District  is  svallable  except  those  in  the  United  States 
Oaieus  of  Unemployment  of  Ain*il  1930. 

Tbe  eompilation  of  employment  statistics  prior  to  1930 
WM  very  Umited.  No  indexes  of  general  employment  are 
known  for  these  years. 

Durlnc  the  last  A  or  5  years  more  complete  and  reliable 
OMployBMBt  statistics  have  been  gathered.  The  United 
States  Bureau  of  Labor  Statistics  has  been  compiling  na- 
ttanal  employment  indexes,  month  by  month,  since  1929.  for 
the  following  industrial  groups:  lianufacturing.  wholnale 
trade,  retail  trade,  mining,  transportation,  telephone  and 
lelegTsph.  Uttai  and  power,  and  hotels.  In  1933  the  scope 
of  the  field  eofwed  was  enlarged  by  the  addition  of  real 
hanking.  Insurance,  and  canning  and  preserving  In- 
Since  1932  these  Indexes  have  been  broken  down 
tv  political  divisions  resulting  in  the  first  monthly  indicators 
of  employment  for  the  District  of  Columbia. 

Utilising  the  Bxireau  of  Labor  Statistics  indexes,  the 
United  Btatee  Censuses  of  Occupation  and  Unemployment 
of  April  1930.  the  actuarial  staff  of  the  Committee  on  Bco- 

mates  of  yearly  average  employ- 
tar  the  District  for  each  year.  1930 
through  1933.  the  results  of  which  are  shown  in  table  VL 

Tjslb   Vl.r—Mttimmted   aocra^.   nammgrleulturca   empiofment   and 
iHMa»jriO|rin«n<  in  Vk*  Dtttriet  of  Columbia,  l$30-33 
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Tike  dependability  of  these  estimates  is  subject  to  ques- 
tion, at  Inst  for  poul  of  the  period,  because  of  the  inade- 
quacy of  the  data  upon  which  they  were  based,  and  also 
of  the  unrefined  statistical  methods  by  which  they 
treated  diie  to  the  limited  time  available  for  study, 
with  other  Infarmatkia  «~^i>itn^  however; 


The  coverage  of  the  District  of  Columbia  unemployment- 
insurance  bill  includes  all  gainful  workers  employed  in  pri- 
vate establishments  having  four  or  more  employees.  This 
excludes  the  self-employed — Independent  hand  tradesmen, 
professional  people,  owners,  proprietors,  and  operators;  em- 
ployees engaged  in  public  service:  and  employees  working 
in  establishments  having  three  or  less  employees.  The  latter 
exclusion  results  In  a  virtioal  elimination  of  all  employees  in 
professional  and  domestic  service. 

A  rough  approximation  of  the  number  of  gainful  workers 
who  would  have  been  covered  in  April  1930  by  a  plan  of  this 
sort  had  one  been  in  operation  for  some  years  in  the  District 
is  98.000. 

This  figure  Indicates  the  total  number  of  workers  (the 
employed  plus  the  unemployed)  who  would  have  come  within 
the  scope  of  the  plan  at  that  date.  If  adjusted  to  account 
for  natural  growth  of  the  working  population,  it  would 
approximate  the  maximum  number  of  gainful  workers  who 
could  be  covered  by  the  plan  In  tt^e  District  of  Columbia  at 
any  time.  This  indicates  that  the  District  of  Columbia 
would  have  had  a  maximum  of  about  40  percent  of  its  work- 
ing population  covered.  It  should  be  borne  in  mind,  how- 
ever, that  the  groups  Included  in  that  coverage  are  those 
which  suffer  the  largest  burden  of  unemplosrment.  For  the 
United  States  as  a  whole,  three-fourths  of  all  unemployment 
Is  estimated  to  occur  within  the  group  which  would  be 
covered  by  the  plan,  although  that  group  represents  only 
one-half  of  the  working  population. 

The  number  of  workers  who  would  be  covered  if  a  plan 
were  initiated  now  in  the  District  of  Columbia  is  approxi- 
mately 80,000.  A  plan  Initiated  now  would,  of  course,  ex- 
clude from  immediate  participation  the  vast  niunber  of 
unemployed,  many  of  whom  will  eventually  be  covered 
through  reemployment  in  emplojrments  that  would  be  cov- 
ered by  the  plan  until  the  maximum  of  98.000  might  be 
reached.  The  speed  with  which  this  may  happen  depends 
largely  upon  the  swiftness  with  which  recovery  takes  place. 

DtCOltS  THBOUOH   COMTaUUllOIVS 

The  funds  for  the  District  of  Columbia  unemployment- 
insurance-system  bill  are  to  be  raised  by  a  4-percent  con- 
tribution baaed  upon  the  pay  rolls  of  those  employed  in 
the  covered  employments. 

The  total  income  that  would  have  been  collected  in  1930 
by  such  a  levy  within  the  District  had  a  plan  been  In  opera- 
tion for  some  time  is  approximately  $4,400,000.  Because 
of  the  lack  of  data,  esthnates  for  other  years  could  not  be 
obtained.  The  Income  In  1930  is  probably  a  fair  guide,  how- 
ever, since  1930  was  an  average  year  characterized  by  neither 
prosperous  nor  extremely  depressed  business  c<xiditions. 

The  Income  under  the  plan  will  vary  year  by  year  accord- 
ing to  fluctuations  in  the  number  of  covered  persons  em- 
ployed as  well  as  in  the  pay  received  by  them.  Both  fac- 
tors will  have  an  important  bearing  on  the  total  amount 
raised.  Tracing  the  estimated  Income  through  the  jrears 
1923-33  for  the  United  States  as  a  whole,  a  peak  in  yearly 
amounts  collected  appeared  in  1939  which  was  about  80 
percent  greater  than  the  low  reached  in  1933.  Since  low 
rates  of  pay  tend  to  go  hand  in  hand  with  high  rates  of 
unemployment,  the  ytmn  when  Incomes  raised  are  smallest 
win  also  be  the  years  when  the  number  of  unemployed 
eUglble  for  benefits  win  be  the  greatest.  And.  imless  re- 
serves had  accrued  during  less  adverse  times  to  meet  de- 
pression emergencies,  drastic  measures  would  then  have  to 
be  taken  to  maintain  the  system  on  a  solvent  basis. 

The  scarcity  of  data  on  employment  and  unemplo]naaent 
statistics  in  the  District  of  Colmnbla  makes  it  impossible  to 
accurately  calculate  the  extent  of  benefits  which  can  be 
allowed  within  it.  Bstlmates  for  the  United  States  as  a  wh<de 
have  been  utilized  and  such  estimates  have  been  roughly  ad- 
Justed  for  the  District  of  Columbia  according  to  the  varia- 
tion in  their  unemi^yment  experience  from  the  average  In 
the  United  SUtcsL 


The  bin  proposes  a>  a  rmte  of  weekly  benefits  of  40  per- 
cent of  f\Ul-tlme  wages,  an  addiUonal  10  percent  for  a  de- 
pendent spouse,  and  5  percent  tax  each  dependent  relative. 
not  to  exceed  a  $16  maximum:  (2)  compensation  of  partial 
unemployment  only  to  the  extent  that  an  wnployee's  wages 
and  benefits  combined  wfll  not  exceed  hy  more  than  $2  the 
weekly  benefit  to  which  he  would  be  entitled  If  totally  unem- 
ployed: (3)  a  ratio  of  1  week  of  benefits  to  every  4  weeks  of 
employment;  (4)  certain  disqualillcations  or  penalties  for 
unemployment  caused  by  strikes,  voluntary  quitting,  or  dis- 
charge for  misconduct:  and  oth»  minor  provisions  aU  <rf 
which  affect  the  maximum  niunb«r  of  wertiy  benefits  that 
may  be  paid  In  any  year  to  an  unemployed  worker.  Even 
If  the  above  provisions  are  not  changed  the  maximum  dura- 
tion of  benefits  that  may  be  provided  is  stfll  contingent  on 
what  decision  Is  reached  as  to  (1)  the  contribution  rate  im- 
posed and  (2)  the  length  of  waiting  period  required. 

mwrtcT  OF  TH«  coimuBUTKm  bats  om  bobatioh  or  Bsmrrrs 
With  a  3-weck  waiting  period,  a  3-percent  contribution 
would  roughly  have  permitted  the  payment  of  16  weeks  of 
benefit  for  the  District  of  Columbia,  a  4-percent  contribution 
rate  would  have  increased  the  dmratlon  of  benefits  to  about 
24  weeks,  and  a  6-percent  contribution  would  have  made 
the  payment  of  about  40  weeks  of  benefits  possible  based  on 
estimated  experience  through  the  years  1922-30.  Thus  the 
increase  in  the  length  of  benefits  is  greater  in  proportion 
than  the  increase  in  the  contribution  rate.  This  is  explained 
by  the  distribution  of  the  unemployed  according  to  the  dura- 
tion of  their  unemployment  taken  from,  surveys  or  censuses 
of  unemployment,  which  show  that  a  larger  proportion  of 
the  idle  are  unemployed  for  short  periods  of  time  than  are 
unemployed  for  long  periods.  For  example,  on  the  basis  of 
records  of  about  5.000,000  unemployed,  21  percent  were  un- 
employed 4  weeks  or  less.  13  percent  were  unemployed  6  to 
8  weeks,  while  only  5  percent  were  unemployed  from  17  to 

20  weeks. 

Therefore,  as  the  duration  of  bMieflts  Is  increased,  each 
additional  week  added  wiU  require  a  proportionately  smaUer 
addition  to  the  rate  of  contributions  necessary  to  finance 
the  benefits.  _^^  ^         ,_ 

As  a  result,  an  additional  1-  or  2-perccnt  contribution  wffl 
make  possible  an  extension  of  benefits  to  a  duration  that 
WiU  more  adequately  protect  the  unemployed  against  long 
periods  of  unemployment.  The  estimated  effect  of  a  higher 
rate  of  contributions  on  the  maximum  duration  of  benefits 
that  the  District  of  Columbia  can  pay— with  other  variable 
factors — is  shown  later  in  table  vn. 

DTSCT  OF  TH«   WAITIMO   FSSIOO   OW  OfCmATIOir   OF  BSNBTTS 

As  previously  sUted,  the  cost  of  compensating  the  earUer 
weeks  of  unemployment  Is  greater  than  compensating  the 
later  weeks.  It  foUows,  therefore,  that  the  length  of  the 
waiting  period  has  a  considerable  effect  upon  the  duration 
for  which  benefits  can  be  paid.  According  to  actuarial  esti- 
mates for  the  United  States  as  a  whole,  a  change  of  1  week 
either  way  from  a  3-week  waiting  period  would  result  in  a 
corresponding  change  of  from  1  to  6  weeks  in  the  length  of 
benefits  permissible. 

The  estimated  effect  of  different  lengths  of  waiting  period 
on  the  maximum  dm-ation  of  benefits  that  can  be  paid  in  the 
District  of  Columbia— with  other  variable  factors— Is  given 
in  table  vn. 
Tfcrt.K  vn. — Estimated  maximum  number  of  weeks  of  XtenefU  po«- 

ttUe  *n  the  DUtrict  of  Columbia 
(Based  on  the  stanflanls  of  the  District  of  Oolumbla  unemployment- 

Insvirance  bUl] 


Tills  bin  has  been  ear^ully  considered  and  we  believe  Is 
weU  constructed.  We  hope  that  It  wlU  exercise  a  profound 
influence  upaa.  the  type  and  character  of  unemployment 
compensation  laws  which  wiU  be  passed  in  the  States.  The 
fact  that  this  biU  win  be  passed  by  the  Congress— a  National 
Legislature  which  has  Representatives  from  every  part  of 
the  United  SUtes— should  give  to  the  biU  a  unique  position 
un(Kig  the  State  unemployment  compensation  laws. 

We  hope  that  this  bin  wlU  be  passed  by  the  Congress  In 
sutaatantially  the  same  form  in  which  it  now  is  and  that  it 
wtU  serve  as  a  model  to  every  State  of  the  Union.  For  sin- 
cerely we  beUeve  that  its  passage  in  this  liberal  form  wiU 
tatng  honor  and  distinction  to  the  Congress  of  the  United 

States. 
■me  SPEAKER.    The  Clerk  wfll  report  the  bflL 
TlM  Clerk  read  the  bin  as  follows: 
Be  U  enacted,  etc. 


BHOB1    TITLS 

SwrnoK  1.  This  act  shall  be  known  and  may  be  cited  ••  ths 
"District  erf  Columbia  Uneny^loyment  Compensation  Law. 
racuuunoai  of  ptiblic  fouct  of  tbb  DisTmicr 

Sac  a  Ab  ft  guide  to  the  InterpreUUon  and  application  of  this 
act  the  public  poUcy  of  the  DtBtrlct  of  Oolxxmbla  is  declared  to  be 
as  foUows:  Economic  Insecurity  due  to  unemployment  1«  a  """oji* 
menace  to  the  health,  morals,  and  welfare  of  the  people  of  tha 
District  of  Columbia.  Involuntary  unemployment  Is.  therefore,  a 
subject  of  general  interest  and  concern  which  requires  ^proprtate 
action  by  the  Congress  to  prevent  its  spread  and  to  lighten  Its 
burden,  which  now  so  often  falls  with  crushing  force  upon  the 
unemployed  worker  and  his  family.  Social  security  P«l«Jre»  Pro- 
tection against  this  greatest  hazard  of  our  economic  life.  This  can 
be  provided  only  by  application  of  the  Insurance  principle  of  shar- 
ing the  risks,  and  by  the  systematic  accumtilatlon  of  funds  during 
p^lods  of  employment  to  provide  benefits  for  periods  of  unem- 
Dloyment.  thus  limiting  the  serious  social  consequences  of  poor 
relief  assistance.  The  Congress,  therefore,  declares  that  In  Its  con- 
sidered judgment,  the  public  good,  and  the  general  welfare  of  the 
employees  In  the  District  of  Colximbia,  require  the  enactment  or 
this  measure  for  the  compulsory  payment  of  contributions  as  un- 
employment reserves  to  be  used  for  the  benefit  erf  persons  unem- 
ployed through  no  faxilt  of  their  own. 

DBFXlimOIlS 

toe.  8.  The  foUowlng  words  and  phrases,  as  used  In  thta  act, 
shall  have  the  foUowlng  meanings  waleae  the  context  deany  i«- 

axilree  otherwise:  ^.     ^  ,  ^_ 

(1)  -Benefit"  means  the  money  payable  to  an  employee  as 
compensation  for  his  wage  losses  due  to  unemployment  as  pro- 
vided In  this  act.  -    _       ^.^     —      ^     _..  wn  .._-.  --- 

(2)  "Board"  means  the  Social  Security  Board  established  by 
act  of  Congress  or  its  auttiorlzed  representative.       _  ^     ^^     „ 

(8)  "  Contributions "  means  the  money  payment*  to  the  IMJ- 
trlct  of  Columbia  Unemployment  Compensation  Account  required 

by  this  act.  _         . , 

(4)   "District"  means  the  District  of  Columbia.  ^ 

f5^  "  Eliirtblllty."  An  employee  shall  be  deemed  eligible  for 
benefits  for  any  given  week  of  his  partial  or  total  unemployment, 
occurring  subsequent  to  any  required  waiting  period,  only  when 
he  IB  not  disqualified  by  any  provision  of  this  act  from  receiving 
benefits  for  such  week  of  unemployment.        ^^^,„,.^ 

(6)  "  Employee  "  means  any  person  employed  by  an  employer 
subject  to  this  act  and  in  employment  subject  to  this  act. 

(7)  "Employer"  means  any  person,  partnership,  association. 
Joint-stock  company,  corporation,  whether  domestic  or  foreign,  or 
the  leeal  representative,  tnistee  In  bankruptcy,  receiver,  w  trustee 
therTOf  or  the  legal  representaUve  of  a  deceased  person,  including 
the  District,  but  excluding  the  Federal  Oovemment  and  Member* 
of  Congress,  who  or  whose  agent  or  predecessor  In  Interest  has 
annloved  at  least  four  persons  In  employment  subject  to  this  act 
within  each  of  18  or  more  calendar  weeks  In  the  year  1985  or  any 
subsequent  calendar  year:  Provided,  That  such  employment  In 
1935  shall  make  an  employer  subject  on  January  1.  1938.  and  swh 
employment  In  any  subsequent  calendar  year  shall  make  a  ne'^y 
subject  employer  subject  for  all  purposes  as  of  January  1.  of  the 
calendar  year  In  which  such  employment  occurs.  In  determining 
whether  an  employer  of  any  person  wtthln  the  District  employs 
enough  persons  to  be  an  "  employer  "  8ub)ect  hereto,  and  In  detCT- 
mlnlng  for  what  contribuUons  he  Is  Uable  hereunder,  he  shall, 
when^er  he  contracts  with  any  contractor  or  subcontractor  for  any 
work  which  is  part  of  his  usual  trade,  occupation,  profession,  or 
business,  be  deemed  to  employ  all  persons  employed  by  such  con- 
tnctor  or  subcontractor  on  such  wwk,  and  he  alone  shaU  be  Uable 
for  the  contributions  measured  by  wages  paid  to  such  persons  for 
such  work;  except  as  any  such  contractor  or  suboontractor.  who 
would  m  the  absence  of  the  foregoing  provisions  be  liable  to  pay 
■aid  eontrtbutlons,  accepta  excHislve  lUbUlty  for  said  oontributlons 
xinder  an  agreement  with  such  employer  made  pursuant  to  g«n«ral 
Board  rules.  AU  persons  thus  employed  by  an  ^^iploferai  na^ 
person  within  the  District,  In  all  of  his  'r^^^'i^^J^^^^^*^ 
^nt  maintained  within  the  District,  shall  be  ^;«»««das  ^gW 
STa  «lngle  "employer"  for  the  purposes  of  ^^^^J^'^^*^^ 
SLeperTThat  wheri  any  P«;o^  PJ^J^^  TS^  ^^ 
stock  oompany.  ooporatioa.  wb«tlMr  domasttc  or  xcrugn.  or  «■ 
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tag»l  upt— >ntitW».  tniatee  la  bankruptcy.  r«c«tv«r.  or  tnwtee 
nmvdt  or  Um  ]»t»l  raprcwntaUTe  ot  »  deceMed  person,  eltbar 
^ftncUj  or  ttaOOVb  •  twfrpg  company  or  otbenrlae.  has  a  majority 
•Miaal  or  ovBHrttlp  at  otbcrwtM  Mparate  b\iiliw  enfrprto— 
MBMofkis  9«aHM  within  the  DUtrlct.  aU  auch  entirprlni  iball  b* 
lli^fll  M  A  ilscl*  "  employer  "  for  the  purposes  of  this  act.  Any 
9«r  Mibjset  to  this  act  shall  cease  to  bs  subject  hereto  only 
•  ■ilHw  appUcatton  by  him  and  after  a  flndlnf  by  the  Board 
t  within  any  calendar  week  within  the  last  ootn- 
yaar  employed  four  or  mors  persons  In  rmployment 
Any  employer  of  any  person  within  the  District 
to  tills  act  shall  becotne  fully  subject  hereto. 
flll^  hf  suffe  Htptofsr  Tith  the  Board  of  his  election  to 

js  fully  subject  hereto  fot   not  leas  than  t  calendar  years. 

■■Iljsct  to  written  approral  of  auch  election  by  the  Board. 

(t)   **  Employment  "  means  any  employment  In  which  all  or  tba 
part  of  the  person's  work  within  the  United  States  and  Its 
and  possessions  is  or  was  customarily  performed  within 
DIrtrtet,  nnder  any  contract  of  hire,  oral  or  written,  express  or 
.  whether  such  person  was  hired  and  paid  directly  by  the 
or  through  any  othv  person  eemployed  by  the  employer, 
the  caqiloyer  bad  actual  or  constructive  knowledge  of 
oontract.    iSach  employment  shall  Include  the  person's  entire 
ent  within  the  United  States  and  lu  territories  and  pos- 
ing.   In  the  case  of  all  other  persons  employed  partly  in  the 
District  and  partly  In  the  United  States  or  Its  territories  and  pos- 
the  term  "  employment  "  shall  Include  the  employment  of 
to  the  extent  prescribed  by  general  rules  adopted  by 
ttcept  as  provided  in  any  reciprocal  benefit  arrange- 
pursuant  to  this  act.  employment  shall  include  em- 
t  In  interstate  commerce  until  such  employment  is  In* 
In  another  unemployment  compensation  system  eatshllihad 
by  an  act  of  Congress. 
Nor  shall  the  term  "  employment  **  apply  to — 
(a)  Employment  as  an  ela^ad  or  ^>pointed  BUbWo  oMear. 
b)  employment  by  the  DIstrtat  tax  an  annual  mlary  basis: 
C)  Kmployment  as  a  teacher  In  a  public  school. 
It)  "  Kmployment  olSoe  "  means  such  free  public  employment 
or  branch  thereof  In  the  District,  operated  by  the  United 
Bmploymeat  Service,  as  may  be  designated  by  the  Board. 

(10)  An  sosploTse's  "  full-tlms  weakly  wage  "  means  the  weekly 
•arnlngs  such  employee  woiUd  arerage  from  his  employment  If 
MOyloysd  at  the  "  hourly  rate  of  earnings  "  and  for  the  "  full- 
weekly  hours  "  applicable  to  such  employee. 

(a)  The  applicable  "  hourly  rate  of  earnings "  shall  be  deter- 
by  averaging  the  employee's  actual  earnings  for  at  least 
m  boufs  of  employment  by  his  most  recent  employers. 

(bl  An  employee's  "  full-time  weekly  hoxirs "  shall  mean  the 
standard  maslmum  weekly  hours  which  can  lawfully  be  worked  by 
tba  employee  under  law  or  the  applicable  code  of  fair  competition. 
there  is  no  oods  or  law  applicable,  the  Board  shall  deter- 
the  employee's  full-time  weekly  hours  by  averaging  his 
for  all  calendar  weeks  In  at  least  the  past  S  months 
be  worked  90  hours  or  more,  or  by  such  equitable  method 
M  tb»  Board  may  by  general  rule  preacribt  for  determining  a 
toU-tinM  standard  of  not  Isas  tbfaa  at  waaklv  hours  for  benefit 
ywiKieee.  In  the  caas  of  any  emptafaa  vbo  to  round  by  the  Board. 
M  MM  ttOM  he  becomes  eligible  for  benefits,  to  have  worked  ragu- 
Iwlf  half  or  lam  than  half  the  fuU-time  weekly  hours  which  pre- 
vail In  SUA  estahllahment  for  full-time  employees,  the  Board  shall 
4ii%MulBs  bto  full-time  weekly  hours  for  benefit  purposes  by  aver- 
aging hto  waaUy  hours  for  all  weeks  in  at  Isast  the  past  S  months 
In  which  ba  worked. 

(11)  "Aeoonnt"  means  ths  DUtrtet  of  Columbia  unsmplovment 
anmpanaatton  aeeount  seUbUshed  by  thto  act.  to  which  all  oon- 
trtbutlons  aofi  timn  which  all  benefits  required  under  this  aet 
■ball  ba  paUL 

(IS)  -<Kmal  iiimnplBf  f  Mm  w^lnyn  shall  ba  iHwiid 
*  partially  WiMlmiirt  "  In  any  ralmmar  week  of  partial  work  if 
ba  falls  to  «IM  m  wages  and  or  anv  olbar  pay  for  personal  ssrr- 
los^  tncludtaf  Mt  earnings  from  saa-amployment  for  such  weak 
at  least  M  mora  than  the  amount  oC  woekly  benefiu  for  total 
vnempl^rmant  ba  might  reoaive  U  totally  <— wplnyart  and  sllglble. 

(13)  -'  Pay  roU  **  means  tba  total  iwwi  tt  aU  wagee  rwMived 
by  or  due  t»  tiM  Miplavma  of  aa  tapioyer.  commencing  with 
vafM  payabia  tm  mafkafwrnatk  uawwlbg  after  the  employer  ba- 
•OHMS  aswiy  subject  to  this  act. 

(14)  "Total  uimmBlafmont.'*  An  amployae  shaU  ba  daamad 
-totally  nnmiplifU^  la  any  calendar  week  in  wbleb  ba  per- 
fwms  no  wsga  aitiObg  asmow  whataosvar.  and  tor  which  ba 
aams  no  wagea  and  no  other  pay  for  p— '■"■ir*  mffiuss.  ladtiding 
aet  earnings  from  saM  iiB|lnjmaiH.  and  ta  which  he  cannot 
rsaaonably  return  to  aay  mt-^mattmrnamt  in  which  he  has  cus- 
tsaaartly  baaa  angi^ad. 

(It)  Uaca^lavaMntadmlntstratlon  aocount"  mimns  the  Dt»> 
Smms  P^^B^y'L  ""— »P*<>— >>   compammHon   administration 

(If)  "  Wcfsa "  meaaa  every  form  of  rsmuasratlon  for 
■ant   raeelvad  by    a   pereoo   from   bto  employer. 
•rla^ocUy  by  the  employer.  teSudl^ 
'  *               »nd  the  reasonable  wisy  value  of  board,  rent, 
paymsnta    la    kind,    and   similar    advantagsa. 
•  faealved  by  the  employee  m  the  couree 
It  from  a  pereoo  other  than  hto  MUiliijei    the 
of  such  gratultlee  shall   be  determined  by  the 
"  and  Inrluded  as  part  of  his  wicsa  raoalvad 


(17)  -  Waiting-period  unit "  meaois  a  period  for  which  no  benefits 
are  payable  but  during  which  the  employee  Is  in  all  other  respects 
eligible,  consisting  of  either  1  week  of  total  unemployment  or  2 
weeks  of  partial  unemployment,  required  as  a  condition  precedent 
to  the  receipt  Of  benefits  for  subseqxwnt  imemployment,  as  pre- 
scribed in  this  act. 

(18)  "Week"  means  calendar  week. 

(19)  "Week  of  employment"  means  sach  calendar  week,  oc- 
curring after  contributions  first  beeoma  generally  due  xinder  this 
act.  within  which  the  person  In  question  performed  any  employ- 
ment subject  to  this  act  for  any  employer  subject  to  this  act: 
Provided,  however,  That  any  week  occurring  within  the  cxistomary 
school  vacation  periods  In  which  an  employer  employed  an  em- 
ployee who  attended  a  school,  college,  or  university  in  the  last 
preceding  echoed  term,  and  returns  to  school,  college,  or  university 
at  the  end  of  such  vacation  period  shall  not  be  counted  as  a 
"  week  of  employment "  In  determining  the  benefit  rights  of  such 
emiployee  under  this  act. 

(90)    "  Dependent  relative "  means  a  child  under   16  years  of 
age.  a  mother  or  stepmother,  a  father  or  stepfather,  a  brother  or 
sister  who.  because  of  age  or  physical  disability,  is  unable  to  work 
and  Is  wholly  or  mainly  supported  by  the  employee. 
mfncrLOTMxirr  compsnsation  aocovmt 

Ssc.  4.  (1)  Accounts:  There  is  hereby  created  the  District  of 
Columbia  unemployment  compensation  accotint  In  the  Treas- 
ury of  the  United  SUtes. 

(2)  Deposit:  All  contributions  paid  under  thU  act  shall,  upon 
collection,  be  credited  to  the  account  and  deposited  in  the  un- 
employment trust  fund  created  by  the  Social  Security  Act.  The 
Secretary  of  the  Treasury  shall  from  time  to  time  cause  to  be 
transferred  from  the  unemployment  tmst  fund  to  the  acco\int 
such  amounts  as  are  necessary  for  the  payment  of  benefits. 

(8)  Method  of  paying  benefits:  The  Board  shall  from 
time  to  time  certify  to  the  Secretary  of  the  Treasury  the  name 
and  address  of  each  person  entitled  to  receive  a  payment  of 
benefits  under  this  act.  the  amount  of  such  payment,  the  time, 
and  public  employment  office  or  branch  thereof  at  which  It  should 
be  made,  and  the  Secretary  of  the  Treasury  through  the  Division 
of  Disbursement  of  the  Treasury  Department,  and  prior  to  audit 
and  settlement  by  the  General  Accounting  Office,  shall  make  pay- 
naent  in  accordance  with   the  certification  by  the  Board. 

coirraiBTTTioMS 

Sac.  5.  (1)  Payments:  On  and  after  the  1st  day  of  January  1936, 
contributions  shall  accrue  and  become  payable  by  each  employer 
then  subject  to  this  act  and  by  the  District.  Thereafter  contribu- 
tions shall  accrue  and  become  payable  by  any  new  employer  on 
and  after  the  date  on  which  he  becomes  newly  subject  to  this  act. 
The  contributions  required  hereunder  shall  be  paid  by  each  em- 
ployer except  the  District  to  the  Treasury  of  the  United  Statee  in 
such  manner  and  at  such  tlmee  as  the  Secretary  of  the  Treasury 
may  preecrlbe.  The  contributions  of  the  District  shall  be  trans- 
ferred from  time  to  time  from  the  funds  of  the  District  appro- 
(irtated  for  this  purpoee  and  placed  to  the  credit  of  the  account. 

(2)  Rate  of  contributions:  The  contributions  regularly  payabls 
by  each  employer  shall  be  an  amount  equal  to  3  percent  of  his 
pay  roll,  except  as  provfctsd  In  subsection   (3). 

(3)  Future  ratea.  baasd  on  benefit  experience:  Based  on  the 
acttial  contribution  and  benefit  experience  of  employers  under  thto 
act.  the  Board  shall,  for  the  year  1940  and  In  each  calendar  yaar 
thereafter,  classify  eatployars  in  accordance  with  said  experience. 
and  shall  determine  for  each  employer  the  rate  of  contributions 
which  shall  apply  to  him  throughout  the  calendar  year,  pursuant 
to  said  experience  and  classification.  The  contributions  thus  pay- 
able to  the  fund  shall  In  no  case  amount  to  leas  than  1>4  percent 
nor  more  than  5  percent  on  the  employer's  pay  roll,  and  the  avwaga 
oontribution  rate  of  all  employers  shall  be  approxlmataly  3  par- 
cent  of  all  pay  rolls  for  any  calendar  year.  An  employer's  con- 
tribution rau  shall  In  no  caas  be  raduoad  or  Ineraased  until  there 
have  been  at  least  3  calendar  years  throughout  which  his  em- 
ployees received  or  could  have  raoalvad  benefits  whsn  and  if  un- 
employed and  eligible.  Tba  Board  shall  investigate  and  classify 
UMlustrtea.  employers,  and/or  occupations  with  respect  to  the  de- 
gree of  unemployment  haaard  in  each,  taking  due  accoxmt  of  any 
relevant  and  measxirable  factors,  and  shall  nave  power  to  apply 
such  form  of  classification  or  rating  system  which  in  Its  Judgmsnt 
to  best  calculated  to  rata  Indlvlduauy  the  unemployment  risk  moat 
equitably  for  each  employer  or  group  of  em^oyers  and  to  en- 
courage the  stabilisation  of  employment.  The  general  baato  of 
classification  proposed  to  be  used  for  any  calendar  year  shall  ba 
subject  to  discussion,  admtion.  and  pubUcatkm  in  the  m^rtnam 
praaeribed  in  this  act  for  all  general  Board  rules. 

(4)  Oontribution  by  District  of  Columbia:  The  Dtotrlct  of  Co- 
lumbia shall  regularly  contribute.  In  addlUon  to  lu  contribution 
aa  an  ea^plofar.  an  amount  equal  to  1  percent  of  the  pay  roll  of  all 

to  this  act. 


!.  6.  (1)  Payment  of  benefits:  (a)  After  contrlbuUons  hava 
due  under  this  act  for  1  year  benefiu  shall  become  payabia 
from  the  fund  to  any  employee  who  thereafter  U  or  beoomee  unem- 
ployed and  eligible  for  benefits,  baaed  on  his  weeks  of  employment 
as  dsftned  in  this  act.  and  shall  be  paid  through  the  employment 
oAeea  at  such  times  and  in  such  manner  as  ths  Board  may 
preecrlbe, 

(b)  Section  1003  (a)    (3)  of  the  Social  Security  Act  to  hereby 
'"*  to  read  aa  foUowa: 


"(1)  The  first  period  with  respect  to  which  compensation  may 
be  payable  shall  begin,  except  In  the  District  of  Coltunbia.  exactly 
a  years  after  the  first  day  of  the  first  period  with  respect  to  which 
eontributlons  are  required." 

(2)  Weekly  benefiu  for  total  unemfdoyment:  An  employee  to- 
tally unemployed  and  eligible  in  any  week  shall  be  paid  benefits, 
computed  to  the  nearest  half-dollar,  at  the  following  rate :  40  per- 
cent of  his  full-time  weekly  wage,  an  additional  10  percent  if  he 
has  a  dependent  spouse,  and  an  additional  6  percent  for  each  de- 
pendent relative  who  is  a  member  ot  hto  household;  but  in  no 
case  shall  his  totaJ  beneflU  exceed  $16  per  week  or  65  percent  of 
his  full-time  weekly  wage,  whichever  to  &»  lower. 

(3)  Weekly  beneflU  for  partial  unemployment:  An  employee 
partially  unemployed  and  eligible  in  any  week  shall  be  paid  sulfi- 
oent  benefiu  so  that  his  week's  wages  and/or  any  other  pay  for 

Eerscmal  servloes,  Including  net  earnings  from  self -^nployment  and 
is  beneflU  combined  will  be  $2  taore  tham  the  weekly  benefit  to 
which  he  would  be  entitled  if  totally  unea4>loyed  In  that  week. 

(4)  One-to-four  ratio  of  beneflU  to  onployment:  The  aggregate 
amount  of  benefiU  an  employee  may  at  any  time  receive  shall  be 
limited  by  the  number  of  hto  past  weeks  of  employment  against 
which  benefiu  have  not  yet  been  charged  hereunder.  Each  em- 
ployee's beneflU  shall  be  thus  charged  against  hto  earliest  weeks 
of  employment  in  the  156  weeks  preceding  the  close  of  his  most 
recent  week  of  employment.  Each  employee  shall  receive  beneflU 
In  the  ratio  of  one-quarter  week  of  total  iinemployment  beneflU 
(or  an  equivalent  amount,  as  determined  by  general  Board  rules, 
of  beneflU  for  partial  unemployment  or  for  partial  and  total  un- 
employment ccHnbinad)  to  each  week  of  employment  of  such  em- 
ployee occiuTlng  wlt2iln  the  156  weeks  preceding  the  close  of  the 
employee's  most  recent  week  of  employment. 

(5)  Maximum  weeks  of  benefit  In  any  year:  BeneflU  shall  be 
paid  each  employee  for  the  weeks  during  which  he  is  totally  or 
partially  unemployed  and  •JigtKi*  for  benfefits,  based  on  hto 
past  weeks  of  employment  as  provided  in  subsection  (4)  and  (6) : 
but  not  more  than  26  weeks  of  total  unemployment  benefiU  (or 
an  equivalent  total  amount,  aa  determined  by  Board  rules,  of 
beneflU  for  partial  unemployment  or  for  partial  and  total  un- 
employment combined)  shall  be  padd  any  employee  for  his  weeks 
of  unemployment  occurring  within  any  63  consecutive  weeks, 
except  as  provided  In  subsectloa  (6). 

(6)  Additional  benefiU  (l-to-90  ratio) :  An  ebglble  employee  who 
has  received  the  mATimnm  benefits  permitted  under  subsection 
(6)  shaU  receive  additional  benefiU  m  the  ratio  of  1  week  of  total 
unemployment  benefit  (or  lU  equivalent)  to  each  unit  of  20  aggre- 
gate weeks  of  employment  occurring  arlthln  the  312  weeks  pre- 
ceding the  cloee  of  the  employee's  most  recent  week  of  employ- 
ment, and  ag&lnst  which  benefiU  have  not  already  been  charged 
under  thto  act.  Such  additional  benafiU  shall  be  charged  against 
the  employee's  most  rsceut  waaks  of  employment  available  for 
thto  purpoee. 

■amriT  WiWmrmT  ooitsmoHa 

8bc.  7.  (1)  employment  requirement:  An  employee  shall  be 
deemed  eligible  for  beneflU  for  any  given  week  of  hto  unemploy- 
ment only  if  he  has  aocumtilated  17  weeks  of  employment  subject 
hereto  within  the  52  vreeks  immediately  preceding  the  cloee  of  hto 
most  recent  week  of  employment. 

(2)  Availability  and  registration  for  work:  Aa  employee  shall 
not  be  eligible  for  benefiU  la  any  week  of  hto  partial  or  total 
tinemployment  unleas  In  such  week  he  to  physically  able  to  work 
and  available  for  work,  whenever  duly  called  for  work  through 
the  employment  olBce.  TO  prove  sxich  availability  for  work, 
every  employee  partially  or  totally  unemployed  shall  file  claim  for 
benefiu  at  the  employment  ottoe,  and  shall  regttter  for  work 
within  such  time  IlmlU  and  with  such  frequency  and  in  such 
manner  (in  person  or  in  writing)  aa  the  Board  may  by  general 
rule  preacrlbe.  No  employee  shall  be  eligible  for  beneflU  for  any 
week  In  which  he  faito  without  good  cause  to  comply  with  such 
registration  and  filing  requirements.  A  sufllolent  number  of 
ooptes  of  the  Boanfi  rules  covering  such  requlremenU  shall  be 
furnished  by  It  to  feaeh  employer,  who  shall  poat  a  copy  of  the 
same  on  the  premtoea  In  a  eonq>lcuou8  and  eaally  accessible  place 
and  who  shall  fumlkh  a  copy  to  each  employee,  when  he  becomes 
unemployed. 

(3)  Waiting  period:  Benefits  shall  be  payabia  to  an  employee 
only  for  hto  weeks  of  unemployment  occurring  subsequent  to  a 
"watting  period"  of  three  waiting-period  units;  such  waiting- 
period  uniu  need  not  ba  eoatlnuoas.  but  may  be  accumulated 
over  the  68  waaks  praocdlag  the  cloaa  of  tha  tmployae's  most 
recent  weak  of  enaploymant. 

There  shall  not  b«  oountad  toward  an  amployaa's  required  wait- 
ing period  or  periods  any  weak  of  total  or  partial  unemployment 
In  which  he  to  inellglbia  for  beneflU  under  thto  section. 

(4)  During  trade  disputes:  An  employee  shall  not  be  eligible 
for  benefiu  for  any  week  In  which  hto  total  or  partial  unem^y- 
ment  to  directly  due  to  a  strike  or  Jurisdictional  labor  dtopuU  stUl 
in  active  progress  in  the  eaUWlshment  In  which  he  to  or  was  last 
employed. 

(5)  Voluntary  leaving:  An  employee  who  has  left  hto  employ- 
ment voluntainiy  without  good  cause  shall  be  Ineligible  for  bene- 
fiU for  the  w«ek  In  which  such  leaving  occurred  and  for  not 
exceeding  the  3  next  following  weeks  in  the  discretion  of  the 
Board:  such  weeks  shall  be  charged,  as  If  beneflU  for  total  tmem- 
ployment  had  been  paid  therefor,  against  the  employee's  earliest 
weeks  of  employment  against  which  beneflU  bawe  not  previously 

charged  hereunder. 


(6)  Discharge  tar  misconduct:  An  employee  who  has  been  dto- 
charged  for  proved  misconduct  connected  with  his  employment 
shall  thereby  become  ineligible  for  benefits  for  the  week  in  which 
such  discharge  occurred  and  for  not  less  than  the  1  nor  xaorv  than 
the  6  next  following  weeks.  In  the  discretion  of  the  Board:  ths 
ineligible  weeks  thus  determined  shall  be  charged,  as  if  benefits 
for  total  unemployment  had  been  paid  therefor,  against  the  em- 
ployee's earliest  weeks  of  employment  against  which  benefiU  hava 
not  previously  been  charged  hereunder,  and  stiall  also  be  counted 
against  his  maximum  weeks  of  benefit  per  year. 

(7)  Refusal  of  suiUble  employment:  If  an  otherwise  eiiglMa 
employee  falto,  without  good  cause,  either  to  t^ply  for  suitable 
employment  when  notified  by  the  employment  office,  or  to  aooept 
suitable  employment  when  offered  him,  he  shall  thereby  beoome 
ineligible  for  benefits  for  the  week  in  which  such  failure  occurred 
and  for  the  three  next  following  weeks:  such  weeks  shall  ba 
charged,  as  If  beneflU  for  total  unemployment  had  been  paid  there- 
for, against  the  employee's  weeks  of  employment  against  which 
benefiu  have  not  previously  been  charged  hereunder,  and  shall  also 
be  counted  against  hto  maximum  weeks  of  benefit  per  year:  Prx>- 
vided,  however,  That  the  period  thus  charged  shall  not  exceed  tha 
period  of  actual  unemployment. 

"Sfiltable  employment"  shall  meam  any  employment  for  which 
the  employee  in  quesUbn  to  reasonably  fitted,  which  to  located 
within  a  reasonable  distance  of  hto  residence  OLlast  employment, 
and  which  to  not  detrimental  to  his  health,  safety,  or  morals.  No 
employment  shall  be  deemed  suitable,  and  benefiU  shall  not  be 
denied  under  this  act  to  any  otherwise  eligible  employee  for  refus- 
ing to  accept  new  work  under  any  of  the  following  conditions: 
(a)  If  the  position  offered  to  vacant  due  directly  to  a  strike,  lockout, 
or  other  labor  dispute:  (b)  if  the  wages,  hoiirs.  and  other  condi- 
tions of  the  work  offered  are  less  favorable  to  the  employee  than 
those  prevailing  for  similar  work  In  the  locality;  (c)  If  acceptance 
of  such  employment  wovild  either  require  the  employee  to  Join  a 
company  union  or  resign  from  or  refrain  from  Joining  any  bona  tide 
labor  organization. 

(8)  Vocational  education:  An  otherwise  eligible  employee,  under 
21  years  of  age.  shall  be  ineligible  for  beneflU  In  any  week  in  which 
he  faito  without  good  cause  to  attend  courses  at  a  vocational  or 
other  school  when  it  to  so  recommended  by  the  manager  of  the 
employment  office  or  the  board  and  such  courses  are  available  at 
public  expense.  Any  such  week  shall  be  charged,  as  If  beneflU  had 
been  paid  therefor,  against  the  employee's  earliest  weeks  of  employ- 
ment against  which  beneflU  have  not  been  charged  hereunder,  and 
shall  also  be  oo\inted  against  hto  maximum  weeks  of  beneflt  per 
year. 

SBTTLncsirr  or  bkhitit  claxms 

Sac.  8.  (1)  Piling:  Beneflt  ctoims  shall  be  filed  at  the  employ- 
ment office,  pursuamt  to  general  Board  rules. 

(2)  Initial  determination:  A  deputy  designated  by  the  Board 
shall  promptly  determine  whether  or  not  the  ctoim  to  valid  and 
the  amount  of  benefiU  apparently  payable  thereunder,  and  shall 
duly  iK>tlfy  the  employee  and  hto  most  recent  employer  of  such 
decision.  BenefiU  shall  be  paid  or  denied  accordingly,  unless  either 
paurty  requesto  a  hearing  within  10  calendar  days  after  such  notifi- 
cation was  delivered  to  h'"^  or  was  mailed  to  him  at  his  last  kno«'n 
address. 

(3)  Appeato:  Unkss  such  request  for  a  hearing  ta  withdrawn,  tha 
claim  thus  disputed  shall  be  promptly  decided,  after  affording  bom 
partlea  reasonable  opportunity  to  be  heard  by  such  appcftl  tribunal 
as  the  Board  may  designate  or  establish  for  thto  purpose.  The 
paurtles  shaill  be  duly  notified  of  such  tribunal's  decision,  whicb 
shaOl  be  deemed  a  flnad  decision  by  the  Board  except  in  cases  whera 
the  Board  acU  on  iu  own  motion,  or.  pursuant  to  general  rules, 
initiates  further  ap];>eal  or  review. 

(4)  Appeal  trlbunato:  To  hear  and  decide  disputed  claims  tha 
Board  shall  astabltoh  one  or  more  appeal  tribuxiala,  consisting  in 
each  case  of  one  fxill-tlme  salaried  examiner  or  Board  member,  who 
shall  aerve  as  ehalrmaa.  and  of  two  other  members  appointed  by 
the  Boatftl,  namely,  an  employer  at  representative  of  employers  and 
an  employee  or  rmureaentatlve  of  employees,  who  shaai  each  be  paid 
a  fee  of  not  more  than  $10  per  day  of  active  aervioe  on  such  tri- 
bunal aad  ahall  serve  until  replaced  by  tba  Board,  except  that  no 
person  ahall  hear  aoiy  case  In  which  he  to  aa  Interested  party. 
With  the  written  consent  of  both  partlea.  tha  chairman  of  sueh 
aM)aal  tribunal  may  act  for  It  at  any  ssssloa  la  the  abaence  of 
one  or  both  other  membara,  provided  they  have  bad  due  notioa 
of  such  session. 

(6)  Procedure:  Um  maaear  la  which  ^alma  shall  be  prcseated, 
the  reports  tharaoa  required  from  the  employee  and  from  eaa- 
ployara.  and  the  conduct  of  hearings  and  appeals  ahall  be  governed 
by  gaaaral  Board  rulaa,  without  regard  to  wwnmnn  law  or  statutorj 
rules  of  evidence  and  other  technical  rules  of  procedure,  for  deter> 
mining  the  rlghU  of  the  partlea.  A  full  aad  eoaaplete  record  shall 
be  kept  of  all  proceedings  In  connection  with  a  disputed  claim. 
All  testimony  at  amy  hearing  shaOl  be  taken  down  by  a  stenogra- 
pher, but  need  not  be  transcribed  unless  the  disputed  daOm  la 
furtho*  appealed. 

(6)  Board  review:  The  Boaurd  shall  have  tha  power  to  tratisfer 
for  hearing  by  the  Board  the  proceedings  on  any  claim  pending 
before  a  deputy,  appeal  tribunal,  or  Bofutl  membo-;  and  may  on 
iU  own  motion,  within  10  days  after  the  date  of  any  decision  by 
a  deputy,  appeal  tribunal.  Board  member,  or  by  the  Board  as  a 
body,  affirm,  reverse,  change,  or  set  aside  any  such  decision  on 
the  basto  of  the  evidence  previously  submitted  in  such  case,  or 
direct  the  taking  of  additional  testimony. 
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to  eoorto:  Xzcept  m  thvm  ntowVOmO.  any  dcdaloo 
appM^«*  punuant  to  gMMrml  Board  rutos.  10  days 
anar  tba  date  of  such  dactakm,  bacona  the  final  decUlon  (rf  y>a 
Board  and  all  findlnfa  of  fact  made  therein  shall,  tn  the  abamee 
of  fraud  be  conclua»»e:  and  luch  declalon  shall  then  be  «ub)ect 
to  twl trial  ntWm  totely  on  queatlona  of  law.  Such  judicial  re- 
n*«  shall  bo  barrod  unleaa  the  party  plalntUT  has  used  and  es- 
feMMtod  tbo  lOHMtfiaa  pioTldad  borounder  and  has  conxmenoed  ac- 
«0B  for  JoMotel  ivnew  wtthm  to  days  after  notice  of  the  final 
notice  of  ancta  actios  for  judicial  renew  ahaU  be  sarrad 
tba  Board  by  the  party  taktSf  ouch  acUon. 
(•)  Oaths  and  wttneasca  In  Mm  dlocbMie  of  their  dxittea  under 
this  section,  any  deputy,  any  mHibor  of  an  appeal  tribunal,  ana 
•ay  examiner.  Boartf  lomlwr.  or  duly  authorised  re^veaentaUTe 
or  the  Board  shall  b*«o  power  to  administer  oaths  to  peiaons  ap- 
■oartag  before  them,  take  depositions,  certify  to  ofllcial  acts,  and 
MOttbpooaa  (serred  in  the  manner  in  which  subpenas  at  the 
Court  ot  the  District  of  Columbia  are  served)  to  compel 
of  wttDeaaaa  and  the  production  of  booka.  papers,  docu- 
rtccrda  neeoaaary  or  convenient  to  be  lued  by  them 
with  any  disputed  claim.  Wltneas  fees  and  other 
InTolTed  in  proceedinfo  vador  thlo  oaotkoa  obaU  be  paid 
tbe  extent  neceeaary.  at  ratea  ipoelflod  by  lOBOval  Board  rulea. 
the  unemployment  administration  fund. 

cotnrr  xxnzw 
,  t.  Within  M  days  after  notice  of  a  final  decision,  the  em- 
ployee or  any  ocbor  party  affected  may  appeal  questions  of  law 
Involved  in  such  doclslon  to  the  Supreme  Coiirt  of  the  District  of 
Columbia.  The  Board  may  also,  in  its  discretion,  certify  to  such 
court  questions  of  law  involved  in  Its  decisions.  Such  appeals  and 
tbe  questions  so  certified  shall  be  heard  at  the  earliest  poisslble  date 
And  shall  have  precedence  over  all  other  civil  cases  in  such  court 
OMOpt  cases  arising  undor  the  workmen's  compensation  law.  An 
oppoal  may  be  taken  from  the  decision  of  such  court  to  the  Ooxirt 
or  Appeals  of  the  District  of  Columbia  In  the  same  manner  as  is 
provided  for  other  civil  caste.  It  shall  not  be  necessary  to  enter 
•xceptlons  to  the  rulings  of  the  Board,  and  no  bond  shall  be  re- 
^tilred  for  entering  an  appeal.  Upon  final  determination  of  an 
appeal  the  Board  shall  enter  an  order  in  accordance  with  such 
<Horrii1nst!nn:  frooidsd,  Ao— oer.  That  no  appeal  shall  act  as  a 


ADMXmVTBATIOM 

■Be  IOl  (1)  Dutlea  and  powers  of  Board:  It  shall  be  the  duty  of 
the  Board  to  administer  this  act;  and  It  shall  have  power  and  au- 
thority to  adopt  and  enforce  all  reasonable  rules  and  orders  neces- 
Mry  or  stiltabte  to  that  end,  and  to  employ  any  persons,  make  any 
eapendituraa.  require  any  reporta.  and  take  any  other  action, 
within  Its  moona  and  consistent  with  tba  provlaions  of  this  act. 
naceasary  or  suitable  to  that  end.  Annually,  not  later  than  the  1st 
day  ot  Mbruary.  the  Board  shall  submit  to  the  rnntraos  and  the 
Oommlaaloners  of  the  District  of  Columbia  a  report  covering  tba 
administration  and  operation  of  this  act  during  the  praoodtiv 
oalandar  year,  and  making  such  recommendations  as  the  Board 
dMMO  prv^Mr.  Whenever  the  Board  bellevea  that  a  change  In  con- 
trfbutlon  and/or  benefit  rates  will  become  neceaaary  to  protect  the 
solvency  of  the  fxind.  it  shall  at  once  mak*  Ita  recommendations  to 
tba  Ooagresa.  if  in  seaslon. 

(S)  General  Board  rulea:  General  rules  for  the  admlnistraUon  of 
thia  act  shall  be  adopted  by  the  Board  after  deliberation  with  the 
Dlitnct  Unemployment  Insurance  Commission  (hereinafter  cre- 
ated). Such  general  Board  rules  shall,  upon  adoption  by  a  majority 
of  the  Board,  be  duly  raoorded  In  its  minut«s  and  be  filed  with  the 
Secretary  of  State,  and  shall  thereupon  take  legal  effect  Such 
rulea  may  be  amended,  altered,  or  repealed  in  the  same  m«nn^  » 
teratn  provided  for  their  adoption. 

(S)  Publication :  The  Board  may  cause  to  be  printed  for  distrlbu- 
■"      to  the  public  this  act.  the  Board's  general  rulea.  and  Its  annual 


(4)  PHmnal:  The  Board  ahall  select,  ftom  lists  submitted  by 
tb»  Dtotrlet  Unemployment  Insurance  Commlsalon  (hereinafter 
crsated) .  a  director  to  administer  this  act.  The  Board  U  authonaad 
to  appoint  suab  oacora.  aeoountanta.  attomeya.  experU.  and  other 
■•••■•"T  *B»  tba  administration  of  this  act.  and  fix 
TbaBoard  ahaO  fix  the  dutlea  and  powers  of  aU 

-         _^ ■plajiiJ.  and  may  authorise  any  such  person  to  do 

any  act  or  acta  which  could  lawfully  be  done  by  a  Member  of  the 

***^-  2^"**^  ■**'•  ^  '*■  discretion,  require  bond  from  any  of 
Ita  emptoyaoa,  ^^ 

_  .<*)  IMWfctBt  UtaoBi^ayment  Insurance  Commlsalon:  Tbe  Com- 
**— **— **  ^  the  District  shall  appoint  a  commlsalon  of  8 
SMMM  to  be  known  aa  the  "District  Unemployment  Insurance 
OpmmlSBloo  .  oompoaed  of  1  representative  of  the  employan 
ofthe  Dlstrlctl  repreeenUUve  of  the  empioyeea  of  the  DIa- 
«w«.   and    1    repraaautaUve  of   tba   Dtstrlct.    who   a^^n   serve   aa 

Si  J^5*Sr?L-I!!r  "^^  ^  "*•  «>n»«4»»oo  •ban  be  real- 
^.^^  ^  Dl«rlct.    The  term  of  tba  members  of  tba  commission 

SiL^™.  •  ^M'^KLT^,'••'***'^y  from  the  date  of  their 
W^to«nt^_and    they   abaU    serve    until    their    successors    are 

yP~!*r-_  '""'^y*'  *^f  tncrtmoiB  shall  be  appointed  for  a 
!!!«r  iLr  y**"-  **•  eomtloa  ahan  be  provided  by  the  Board 
2!!r  .  .  *"l*^.*'^  elwloal  and  stenographic  assistance.  Such 
Mwiiiiliilnii  abaU  aasM  tbs  Board  in  selecting  a  director  to  ad- 
***?y^  *M»  «**.  In  drafting  rulea  for  tba  administration  of  ttato 
M^MM  te  toomulattng  policies  routing  to  its  admlnlstraMaB 
n  MD  have  authority  to  recommend  to  the  Board  such  chancea 
£••  ?*,■?**  ****™*  "'"■— '7  «  deatrable.  which  recommend 
tiaa  ahaU  be  transmitted  by  tba  Board  to  tba  Coo^a  la  «bs 


»nfnimi  report  to  be  filed  by  the  Board.  Bach  member  of  the 
oommlmloa  ahall  be  paid  at  the  rate  of  flO  per  day  for  each  day 
of  service. 

(6)  Employment  stabilization:  It  shall  be  one  of  the  piirposes  of 
this  act  to  promote  the  regiilarlzatlon  of  employment  In  the  Dis- 
trict. The  Board,  with  the  advice  and  aid  of  the  District  Unem- 
ployment Insurance  Commission,  shall  take  all  appropriate  steps 
within  Its  means  to  reduce  and  prevent  unemployment;  to  en- 
coxirage  and  aaaist  in  the  adoption  of  practical  methods  of  voca- 
tional training,  retraining,  and  vocational  guidance;  to  Investigate, 
recommend,  advise,  and  assist  In  the  establishment  and  opera- 
tion, by  the  District.  a(  issarvea  for  public  works  to  be  used  In 
tlmos  of  business  deproortoo  and  unemployment;  to  promote  the 
reemployment  of  unemployed  workers  throughout  the  District  In 
every  other  way  that  may  be  feasible;  and  to  these  ends  to 
employ  experts  and  to  carry  on  and  publish  the  results  of  in- 
vestigations and  research  studies. 

(7)  naeords  and  re(>orts:  Every  person  employing  one  or  mora 
persons  In  the  District  shall  keep  true  and  accurate  employment 
records  of  all  persons  employed  by  him.  and  of  the  weekly  hours 
worked  for  him  by  each,  and  of  the  weekly  wages  paid  by  him 
to  each  such  person.  Such  records  shall  be  open  to  inspection 
by  the  Board  or  Its  authorised  representatives  at  any  reasonable 
time  and  as  often  as  may  reasonably  be  necessary.  The  Board 
may  require  from  any  such  person  employing  one  or  more  persons 
In  the  District  any  reports  covering  persons  employed  by  him.  on 
employment,  wages,  hoxira.  unemployment,  and  related  matters, 
which  the  Board  deems  necessary  to  the  effective  administration  of 
this  act.  Information  thus  obtained  shall  not  be  published  or  be 
open  to  public  inspection  in  any  manner  revealing  the  employer'a 
Identity,  and  any  Board  employee  guilty  of  violating  this  provi- 
sion shall  be  subject  to  the  penalties  provided  In  this  act. 

(8)  Representation  In  court:  On  request  of  the  Board  tba 
United  Statee  District  Attorney  ahall  represent  the  Board  in  any 
court  action  relating  to  this  act  or  to  Its  administration  and 
enforcement,  except  as  special  coxmsel  may  be  designated  by  the 
Board. 


aaciraocAX.  amarit  Axaawi 


WITH    THI    STATES 


Sac.  11.  The  Board  la  hereby  authorhnd  to  enter  Into  reciprocal 
arrangements  with  the  proper  authorities.  In  the  case  of  any  other 
unemployment -compensation  system  established  by  any  State  law 
or  by  an  act  of  Congreaa.  aa  to  persons  who  have,  after  acquiring 
rights  to  benefits  under  this  act,  come  under  such  other  system 
or  after  acqiiirlng  rights  to  benefits  under  such  other  system 
come  iinder  this  act.  whereby  liability  to  pay  benefits  (or  sub- 
stantially equivalent  benefits)  ahall  be  assumed  by  the  fund 
of  the  unemployment-compensation  system  last  applicable  to 
such  person.  Such  reciprocal  arrangements  shall  be  adopted  and 
published  by  the  Board  in  the  same  manner  as  its  general  niles. 
psoTScnoic  or  kzghts  akd  ssMXPirs 

Ssc.  la.  (1)  Waiver  of  rights  void:  No  agreement  by  an  em- 
ployee to  waive  his  right  to  benefit  or  any  other  right  under  this 
act  shall  be  valid.  No  agreement  by  an  employee  or  by  employees 
to  pay  aU  or  any  portion  of  the  contnbuUons  required  under  this 
act  from  employers  shall  be  valid.  No  employer  ahall  make, 
permit,  or  require  any  deduction  from  wages  to  finance  the  con- 
tributions required  of  him.  or  require  any  waiver  by  an  employee 
of  any  right  hereunder.  Any  employee  claiming  a  violation  of 
this  section  may  have  recourse  to  the  method  set  up  In  this  act 
for  deciding  benefit  claims;  and  the  Board  shall  have  power  to 
take  any  steps  necessary  or  suitable  to  correct  and  prosecute  any 
such  violation. 

(2)  Limitation  of  fees:  No  employee  shall  be  charged  fees 
of  any  kind  by  the  Board  or  its  representatives.  In  any  proceeding 
under  this  act.  Any  employee  claiming  benefita  In  any  proceeding 
or  court  action  may  be  represented  by  counsel  or  other  dxily 
authorized  agent;  but  no  such  counsel  or  agents  shall  together 
charge  or  receive  for  such  services  more  than  10  percent  of 
the  mavlmum  benefits  at  Issxie  in  such  proceeding  or  court  action. 

(3)  No  assignment  or  gamiahment  of  benefits:  No  assign- 
ment of  any  benefits  which  are  or  may  become  due  or  payable 
under  this  act  ahaU  be  legal  or  enforceable.  Benefits  when 
awarded,  adjudged,  or  paid  shaU  be  exempt  from  aU  claims  of 
creditors,  and  from  levy,  execution,  and  attachment  or  other 
remedy  now  or  hereafter  provided  for  the  recovery  or  collection 
of  debt.    This  exemption  may  not  be  waived. 

COU.aCTIOIf   OF   OOimUSUTXOlfS 

Ssc.  13.  (1)  Interest  on  tardy  payments:  If  any  employer  falls 
to  make  prtMnpUy.  by  the  date  It  baoomas  due  hereunder  any 
payment  required  to  be  made  by  him  under  this  act.  he  shaU 
pay  to  the  account  interest  on  such  payment  at  the  rate  of  1  per- 
cent per  month  from  tbe  date  such  payment  became  due  until 
paid,  pursuant  to  general  Board  rules. 

(3)  Bankruptcy:  In  the  event  of  an  employer's  dlssoluUon. 
bankruptcy,  adjudicated  insolvency,  receivership,  assignment  for 
benefit  of  creditors.  judlctaUy  confirmed  extension  proposal  or 
composition,  or  any  analogous  situation,  contribution  payments 
then  or  thereafter  due  under  this  act  shall  have  priority  over  aU 
other  claims,  except  taxes  due  the  United  States  and  wage  claims 
due  for  the  last  8  months  not  exceeding,  however.  $350  for  anv 
individual  employee.  ' 

(3)  Court  acUon:  Upon  complaint  of  the  Board  the  United 
Slates  district  attorney  shaU  institute  and  prosecute  the  neces- 
sary actions  or  proceedings  for  the  recovery  of  any  contrlbutiona 
or  other  paymenu  due  hereunder  and  aball  Institute  and  nrosa- 
euta  such  criminal  action,  aa  is  authoclMd  by  this  or  any  >*>>** 
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Bmc.  14.  (1)  Whoever  wlUfully  makes  a  false  statement  or  rep- 
VMontatlon  to  obtain  or  increase  any  benefit  or  other  payment 
under  this  act.  either  for  himself  or  for  any  other  person,  shall 
upon  conviction  be  punished  by  a  fine  of  not  less  than  $20  nor 
more  than  $100  or  by  Imprisonment  for  not  longer  than  60  days, 
or  by  both  such  fine  and  Imprisonment,  and  each  such  false 
statement  or  representation  shall  constitute  a  separate  and  dis- 
tinct offense. 

(2)  Any  employer  of  any  peraon  within  the  District  or  hla 
agent,  who  willfully  makes  a  false  statement  or  representation 
to  avoid  becoming  or  remaining  subject  to  this  act  or  to  avoid  «■ 
reduce  any  contrlbxitlon  or  other  payment  required  of  such  em- 
ployer under  this  act,  or  to  deny  or  reduce  payments  of  benefits 
to  any  employee,  or  who  willfully  refuses  to  make  any  such  con- 
tribution or  other  payment  or  to  furnish  any  reports  dvlj  re- 
quired hereunder  or  to  appear  «  testify  or  produce  records  as 
lawfully  required  hereunder,  or  who  makes,  permits,  or  requires 
any  deduction  from  wages  to  pay  all  or  any  ]>ortlon  of  the  con- 
tributions required  from  employers,  or  who  attempts  to  Induce 
any  employee  to  waive  any  right  tinder  this  act.  shall  upon  con- 
viction be  pxinlshed  by  a  fine  of  not  leas  than  $100  nor  more  than 
$1,000  or  by  Impnsociinent  for  not  longer  than  6  months,  or  by 
both  such  fine  and  Imprisonment;  and  each  such  false  statement 
or  misrepresentation,  and  each  day  of  such  failure  or  refusal,  and 
each  such  deduction  fmn  wages,  and  each  such  attempt  to  Induce 
ahall  constitute  a  seiwrate  and  distinct  offense.  If  the  employer 
In  question  is  a  corporation,  the  president,  the  secretary,  and  the 
treasurer,  or  officers  exercising  corresponding  functions,  shall,  In 
addition  to  the  corporation,  each  be  subject  to  the  aforesaid 
penalties. 

(3)  Any  violation  of  any  prorlalon  of  this  act.  for  which  a 
penalty  is  neither  prescribed  in  this  act  nor  provided  by  any 
other  applicable  statute,  shall  be  punished  by  a  fine  of  not  less 
than  $30  nor  more  than  $300  or  by  imprisonment  for  not  longer 
than  90  days,  or  by  both  such  fine  and  Imprisonment. 

(4)  On  complaint  of  the  Board  the  fines  specified  or  provided 
In  this  section  msy  be  effected  in  an  action  for  debt.  All  fines 
thus  collected  shall  be  paid  to  the  aoooimt. 

xnaatrvoTUMtn  AtucnnsTBAnoir  account 
Sbc.  15.  (1)  Admlnlstratkm  aocoiint:  There  is  hereby  created 
the  District  of  Coliunbla  unemployment  compensation  admin- 
istration account  In  the  Treasxuy  of  the  United  States  to  consist 
of  all  moneys  received  or  allocated  by  the  Board  for  the  admin- 
istration of  this  act.  This  administration  accotint  shall  be  ex- 
pended solely  for  the  purposes  herein  specified,  and  Its  unex- 
pended balances  shall  not  lapse  at  any  time  but  shall  renudn 
oontlnuoualy  available  to  the  Board  for  expenditure  consistent 
herewith.  , 

aFPaOPlIATXOMS 

Ssc.  16.  There  is  hereby  authorized  to  be  ^>propriated  to  the 
District  of  Columbia  unemployment  compensation  account  from 
the  funds  of  the  District  of  Columbia  not  otherwise  appropri- 
ated for  the  fiscal  year  ending  June  SO,  1936.  tbe  sum  of  $750,000, 
or  so  much  thereof  as  Is  necessary,  for  the  contribution  of  the 
District  of  Columbia  to  said  account,  as  provided  In  this  act; 
and  annually  thereafter  the  commissioners  of  the  District  of 
Columbia  shall  Include  In  the  estimate  of  appropriations  for 
said  District  of  Columbia  such  auKMuit  as  may  be  necessary  for 
the  payment  of  tbe  oontrlbutkms  of  tba  District  of  Columbia 
to  said  fund. 

BAVnra    CLAUSB 

Sac.  17.  An  the  rights,  prlvfleges,  or  immunities  conferred  by  this 
act  and/or  by  acts  done  pursuant  hereto  shall  exist  subject  to 
the  power  of  the  Congress  to  amend  or  repeal  this  act  at  any 
time. 

SEPABABXLzrr  or  nuiv  laiom 

8k.  18.  If  any  provision  of  tills  act.  or  tbe  application  thereof 
to  any  person  or  clrcumstsnce.  is  held  Invalid,  the  remainder 
of  the  act  and  the  application  of  such  provision  to  other  persons 
or  circumstances  diall  not  be  affected  thereby. 


wrrwcirrm  bats 
19.  This  act  shall  take  affect  upon 

With  tbe  followliis  committee  amendments: 

Page  8.  line  21,  after  the  word  ** Goremment **,  Insert  "and 
Members  of  Congress." 

Page  6.  line  8.  after  the  word  "board",  strike  out  "except  as 
provided  in  any  reciprocal  benefit  arrangement  made  ptirsuant  to 
this  act,  employment "  and  Insert  "  employment." 

Page  6,  line  14,  strike  out  "nor  shall  the  term  'employment* 
apply  to "  and  Insert  "  The  term  '  employment '  shall  not 
apply  to " 

Page  7.  line  22.  after  the  word  "the",  strike  out  "full  time" 
and  in  line  23.  strike  out  "full-time  employsos"  and  Insert  "tbe 
majority  of  the  employees  in  the  particular  division  or  depart- 
ment." 

Page  8.  line  3.  strike  out  the  word  "  full  ttma." 

Page  10.  line  12,  after  the  word  "act",  strike  oat  the  period, 
insert  a  colon  and  the  words  "And  provUled  further.  That  the 
weeks  during  whl<^  benefits  are  paid  $han  not  be  eotmtad." 

Page  12.  Une  18.  after  tbe  word  "  than  ",  atrtka  out  "  1^  "  and 
Insert  "  3  ";  and  m  line  19.  after  tbe  word  "  roU  ".  strike  out  tbe 
comma  and  the  wurds,  "  and  tbe  average  contribution  rate  of  all 
employees  sbaU  be  approximately  8  peromt  of  all  pay  roUs  for  any 


Line  23.  after  the  word  "  be  ",  strlka  out  tba  words  "  raduced  or.- 

Page  13,  after  line  17,  Insert: 

"(5)  In  payment  of  any  contribution,  a  fractional  part  of  a  cent 
shall  be  disregarded  unless  it  amounts  to  one-half  cent  or  more,  in 
which  case  It  shall  be  increased  to  1  cent." 

Page  14.  lines  5  and  6,  strike  out  "(b)  Section  1003  (a)  (2)  of 
the  Social  Security  Act  is  hereby  amended  to  read  as  follows  ",  and 
insert: 

"(b)  Section  903  (a)  (2)  of  the  Social  Security  Act  (H.  R.  72«0) 
is  hereby  amended  by  striking  out  at  the  end  thereof  the  semi- 
colon and  inserting  In  lieu  thereof  'except  In  the  District  of 
Coliunbla.' " 

Page  14,  strike  aU  of  lines  11,  12.  IS,  14.  and  15. 

Page  15,  line  5,  strike  out  the  word  "earlngs"  and  Insert 
"  earnings." 

Page  16,  line  25,  strike  out  "  17  "  and  Insert  "  18." 

Page  19,  line  19,  after  the  word  "  unemployment "  insert  "  sub- 
sequent to  such  failure  to  accept  suitable  employment." 

Page  21,  line  15,  after  the  word  "whwe".  Insert  "either  party 
appeals  to  ",  and  In  line  16,  strike  out  the  word  "  act "  and  insert 
"  or  the  Board." 

Page  28,  at  the  bottom  of  the  page  Insert: 

"(8)  Upon  request  the  Board  shall  make  available  to  any 
agency  of  the  United  States  or  of  the  District  of  Columbia, 
charged  with  the  administration  of  public  works  or  assistance 
through  public  empl03rment,  the  name,  address,  ordinary  occu- 
pation, and  employment  status  of  each  recipient  of  unemployment 
compensation  under  this  act." 

Page  29.  line  6,  strike  out  "(8)"  and  Insert  "(9)". 

Page  82,  line  2,  correct  the  spelling  of  the  word  "  wilfully  ". 

Page  32,  line  11.  strike  out  "willfiiUy"  and  Insert  "wilfully 
furnishes  a  false  record  ". 

The  amendments  were  severally  reported  and  severally 
agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 

MILITAkY   inSTItUCTIM   FOR    HIGH-SCHOOL    CAOKTS,    WASHZNGTOH, 

D.  C. 

Mrs.  NORTON.  Mr.  Speaker.  I  caU  up  the  bill  (8.  1023) 
to  provide  for  the  payment  of  a  military  instructor  for  tbe 
high-school  cadets  of  Washlngttm,  D.  C,  and  ask  unani- 
mous consent  that  the  same  be  considered  in  the  House 
as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bin. 

Tlie  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
lady  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That,  notwithstanding  any  other  provisions 
of  law,  one  retired  officer  of  the  United  States  Army,  acting  as 
prcrfeesor  of  military  science  and  tactics  at  the  public  high 
schools  of  Washington,  D.  C,  shall  be  permitted  to  receive,  In 
addition  to  his  retired  pay,  the  pay  of  a  teacher  in  the  public 
high  schools  of  Washington,  D.  C,  not  to  exceed  $1300  per  an- 
num, iwder  appointment  by  the  Board  of  Education  of  the 
District  of  Columbia  and  payable  from  the  lypropilatlon  for  tbe 
expenses  of  tbe  public  schools  of  the  District  of  Columbia. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tbe 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BCrs.  NORTON.  Mr.  Speaker.  I  call  up  House  Joint  Reso- 
lution 280,  for  the  designation  of  a  street  or  avenue  in  the 
MaU  to  be  known  as  "  Maine  Avenue." 

The  Clerk  read  tbe  House  Joint  resolution,  as  follows: 

Joint  resolution  for  tZie  designation  of  a  street  or  avenue  in  tba 
Mall  to  be  known  as  "  Maine  Avenue  " 

Whereas  in  that  portion  of  the  "  Mall ",  so-called.  In  the  dty 
of  Washington,  D.  C,  constituting  the  approach  to  the  Capitol  as 
It  is  now  Iwing  developed,  there  has  long  been  located  Maine 
Avenue,  named  in  honor  of  the  State  of  Maine;  and 

Whereas  in  the  creation  of  said  MaU  carrying  out  the  plans  of 
tbe  Federal  Oovemment  for  the  improvement  of  tba  Mational 
Capital  the  avenue  heretofore  known  aa  "  Mains  Avanua  "  Is  being 
eliminated  ami  discontinued;  and 

Whereas  a  new  avenue  Is  being  created  ntnnlng  practically 
parallel  to  the  former  Maine  Avenue  and  located  at  a  tbort  dis- 
tance from  the  long-known  Maine  Avenue,  being  at  one  of  tbe 
termini  coincident  and  being  the  southerly  of  the  two  center 
avenues  in  the  said  proposed  Mall  development;  and 

Whereas  the  people  of  tbe  State  of  Maine  umptn  iriilly  pray  that 
the  name  of  their  State  be  perpetuated  among  tbe  other  States  so 
honored  in  the  National  Cental:  Now,  thawfuia.  be  It 

Besoloed.  etc..  That  In  honor  of  tbe  State  of  Maine  the  southerly 
of  the  two  center  avenuce  extending  east  and  wast  In  tbe  Mall 
between  Third  Street  and  Fourteenth  Street  and  south  of  tbe 
National  Museum  and  north  of  the  Smitbaonlan  Institution  In 
the  National  Oi^aital.  tbe  dty  of  Washington.  D.  O.  aball  be 
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ouier  paynxnu  due  hereunder  and  shall  Institute  and  ptom- 
t>  auclx  mrntnal  acUoo.  aa  U  autborlaad  by  this  cr  az^y  aCbcar  aoi. 
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lir.  SHORT.    Mr.  Speaker,  will  tbe  Udy  yield? 

Mrs.  NORTON.    I  yield.  

Mr  SHORT.  I  would  Uke  to  »sk  Uie  lady  from  New  Jer- 
sey a  question.  I  would  Uke  to  ask  why  a  aimilar  resolution 
Introduced  by  myself  to  name  the  northern  avenue  "  Ml»- 
•ourl  Avenue  "  Is  not  oo  the  odendar  today?  As  I  under- 
stand from  my  colleaguea  tht  two  resoluUons  were  reported 
out  of  the  I  iMiiiiHtrr  at  the  same  time. 

Mrs.  NORTON.  My  understanding  is  the  report  has  not 
been  submitted  with  regard  to  Missouri  Avenue,  and  Just 
as  soon  as  it  is  reported  we  shall  be  very  glad  to  report  it 

favorably. 
Mr.  SHORT.    The  resolution  was  voted  out,  was  it? 

Mrs.  NORTON.    It  waa.  

The  House  Joint  resotutkm  was  ordered  to  be  engroased 

and  read  a  third  time,  was  read  the  third  time,  and  passed, 
-and  a  motion  to  reconsider  was  laid  on  the  table. 

tSKHtT  riOM  COIOfXTm  OH  WATS  AHO  MXAITS 

Mr.  CULLEN.  Mr.  Bpt^ker,  I  ask  unanimous  consent  that 
the  Committee  on  Ways  and  Meaos  nay  have  until  mid- 
night tonight  to  file  a  committee  report. 

Dm  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlaaBan  from  New  York? 

There  was  no  objection. 

MAnOKAL  EnCAMTXKirr.  CIAHD  AUKT  OT  THI  KZPT7BLXC 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  House  Joint  Reso- 
lution 201.  giving  authority  to  the  Comnvissioners  of  the  Dis- 
trict of  Columbia  to  make  special  regulations  for  the  occa- 
sion of  the  Sev-entieth  National  Encampment  of  the  Grand 
Army  of  the  Republic,  to  be  held  in  the  District  of  Columbia 
In  the  month  of  September  1936.  and  for  other  purposes, 
incident  to  said  encampment;  and  I  ask  unanimous  con- 
sent that  the  ams  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clark  read  tlia  tttle  of  the  resohitlon. 

The  SPIAKKIL  li  tbere  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Tliere  was  no  objection. 

Tba  Clerk  read  the  House  resolution,  as  follows: 
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IB.  J.  Bm.  301.  74th  Coaag..  1st  mm.] 
\-  Joint  rMolutlon  glrtng  authonty  to  th«  OmunlMloner*  of  the 
XMatiict  of  Columbia  to  make  special  regulation*  for  the  occa- 
sion of  the  Seventieth  National  Kncampment  of  the  Orand 
Army  of  the  Republic,  to  be  held  In  the  OUtnct  of  Columbia  In 
tha  month  of  September  1930.  and  for  other  purpoaea,  incident 
to  aald  encampment 

WbMaaa  at  the  cIom  of  the  CItU  War  the  Orand  Army  of  the 
Reprabllo  marched  up  historic  PennsylTanla  Avenue  while  the 
■plrited  tramp,  tramp,  tramp  of  their  feet  became  the  Natlon'a 
marching  eong.  and  again  In  1915.  when  their  ranks  were  begin- 
ning to  thin,  the  Capital  City  once  more  welcomed  the  Boys  In 
■■  ttaair  footsteps  again  resounded  to  the  old  battle  tuaaa; 


the  ranks  of  the  300.000  have  dwindled  away  to  hun- 
most  of  whom  are  In  their  ninetieth  year;  and 

It  Is  the  greatest  desire  of  their  hearts  to  hold  their 
itlsth  national  encampment  In  the  Capital  of  their  cotintry 
la  193e.  and  march,  for  the  last  time,  up  Pennsylvania  Avenue; 
and  It  should  be  our  pleasure  and  prtvUege  to  Invite  them  here 
aaa  ahow  respect  to  the  last  of  our  ClvU  War  veterans,  who.  as 
ear  PmMMtt  in  his  last  mesaace  to  them  said,  "have  lived  to 
SM  tba  «ad  of  sectionalism  and  the  final  healing  of  the  scars  of 
eoBfllet  and  the  achievement  of  a  true  unity  of  national  ptir- 
posM":  Therefore  be  It 

Jtosoiwsd.  etc..  That  the  OommlMtoBara  at  the  District  of  CO- 
lumbu  are  hereby  authorised  and  directed  to  make  such  special 
regulations  for  the  occasion  of  the  encampment  of  the  Grand 
Army  of  the  Republic,  which  wJl  take  place  in  the  District  of 
Ootambla  trom  September  21  to  September  27.  1936.  as  they  shall 
"•  adviMble  for  the  preservation  of  public  order  and  the  pro- 
-  of  life  and  property,  to  be  In  foroe  1  week  prior  to  said 
— MtBtk  during  said  encampment,  and  1  week  sutaaequent 
tech  apteial  regulatk»s  shall  be  published  in  one  or 
of  the  daUy  n^npapsn  at  tba  District  at  Columbia,  and  no 
pwalty  jwcrlbed  for  the  vtolattaD  of  such  regulations  shall  be 
5  days  after  such  publication:  and  said  Commls- 
■ss  aothoriasd  and  direetad  to  establish  a  special  schediile 
i.  spyltaalils  to  pubUe  eonwyaaoM  in  said  District,  during 
tba  parted  aforesaid.  Any  peraoa  violating  any  of  the  aforesaid 
regulaUoos  or  tba  aforesaid  icbsaals  of  fares  shall,  upon  convie- 
tn  Um  pottea  eimct  of  the  said  District,  be  liable  for 
to  a  ^M  ase  to  aasasa  Sioo.  and  in  default  of  pay- 
of  such  fine  to  lii^irtsoiunent  in  the  workhouse  (or  jail) 
of  MM  District  for  not  looger  than  SO  days.  This  resolution  «hfll 
tofcs  sCket  twnmsdtatsiy  upon  its  approval,  and  tba  »»-<  at 
glljOQO.  or  M  fluicti  tbmnot  m  may  ba 


any  money  in  the  Treasviry  not  otherwise  appropriated  and  from 
the  revenues  of  the  District  of  Columbia,  In  equal  parta^  la  bereby 
appropriated  to  enable  the  Commlasionera  ^  the  District  of  Co- 
lumbia to  carry  out  the  provtalons  of  section  1  of  this  Joint 
resolution.  » 1.000  of  which  shall  be  available  for  the  construction, 
maintenance,  and  operation  of  public  comfort  stations  and  infor- 
mation bootha.  under  the  direction  of  said  Commlsslonera. 

Sac  2  That  the  Commlaalonera  of  the  District  of  Columbia  are 
hereby  authorized  to  permit  the  committee  on  lUumlnatlon  of  the 
citizens'  execuUve  comjnlttee  for  the  entertainment  of  the  aeven- 
tleth  national  encampment  of  the  Orand  Army  at  the  Republic 
to  atretch  statable  conductors,  with  sufDclent  supporta  wherever 
necessary,  for  the  purpose  of  effecting  the  said  illumination  within 
the  District  of  Columbia:  Provided,  That  the  said  conductors  shall 
not  be  used  for  the  conveying  of  electrical  currents  after  Septem- 
ber 27.  1938,  and  shall,  with  their  supports,  be  fully  and  entirely 
removed  from  the  streets  and  avenues  of  the  said  city  of  Waah- 
lngton on  or  before  the  leth  of  October  1936:  Provided  further. 
That  the  stretching  and  removing  of  the  said  wires  shall  be  tuider 
the  supervision  of  the  Commisaioners  of  the  District  of  Columbia, 
who  ^^^l  see  that  the  provisions  of  thla  reaolutlon  are  enforced: 
that  all  needftil  precautlona  are  taken  for  the  protection  of  the 
public:  and  that  the  pavement  of  any  street,  avenue,  or  aUey 
dlstiirbed  is  replaced  in  as  good  condition  as  before  entering  upon 
the  work  herein  authorized:  Provided  further.  That  no  expense  or 
damage  on  account  of  or  due  to  stretching,  operation,  or  removing 
of  the  said  temporary  overhead  conductors  shall  be  Incurred  by 
the  United  SUtea  or  the  District  of  Coltimbla:  ilnd  proi;id<d  fur- 
ther. That  if  it  ahall  be  naosasary  to  erect  wires  for  lUumlnatlon 
ptirpoaea  over  any  park  or  ressrvatlon  in  the  District  of  Columbia 
that  the  work  of  erection  and  removal  of  said  wires  shall  be  under 
the  supervision  of  the  official  In  charge  of  said  perk  or  reservation. 

8k.  3.  That  the  Secretary  of  War  and  the  Secretary  of  the 
Navy  be.  and  they  are  hereby,  authorlnd  to  loan  to  the  chairman 
of  the  subcommittee  in  charge  of  street  decorations,  or  his  suc- 
cessor in  aaid  office,  for  the  purpose  of  decorating  the  atreets  of 
the  city  of  Washington,  District  of  Coltunbla,  on  the  occasion  of 
the  encampment  of  the  Grand  Army  of  the  Republic.  1936.  such 
of  the  United  SUtM  enal^ia,  flags  (except  battle  nags),  signal 
numbers,  and  so  fCHth.  belonging  to  the  Government  of  the 
United  States,  as  In  their  Judgment  may  be  spared  and  are  not 
in  use  by  the  Oovemment  at  the  time  of  the  encampment.  The 
loan  of  the  said  ensigns,  flags,  signal  numbera.  etc..  to  aaid  chair- 
man shaU  not  take  place  prior  to  the  Uth  day  of  September  and 
shall  be  returned  by  him  by  the  16th  of  October  1936. 

Sac.  i.  That  for  the  protection  and  return  of  said  ensigns,  flags, 
signal  numbers,  etc..  the  aaid  chairman,  or  hla  successor 
in  ofBce,  shall  execute  and  deUver  to  the  President  of  the  United 
States,  or  to  such  officer  as  he  may  designate,  a  satisfactory  bond 
In  the  penalty  of  gSO.OOO,  to  aecure  Just  payment  for  any  loos  or 
damage  to  said  ensigns,  flags,  and  signal  nimibers  not  necessarily 
Incident  to  the  um  specified. 

Sac.  5.  That  the  Director  of  PubUo  Buildings  and  Public  Parks 
of  the  District  of  Columbia  is  hereby  authorlaed  to  grant  permits 
to  the  citizens'  executive  committee  for  the  entertainment  of  the 
Orand  Army  of  the  Republic  for  the  \iae  of  any  reservation  or  other 
public  spaces  in  the  city  of  Washington  on  the  occasion  of  the 
seventieth  national  encampment.  In  the  month  of  September  1936, 
which,  in  hla  opinion,  will  inflict  no  aerlous  or  permanent  in- 
juries upon  such  reservations  or  public  spaces,  or  statuary  therein; 
and  the  CommlMloners  of  the  District  of  Columbia  may  deai(niste 
for  such  and  other  purposes  on  the  occasion  aforesaid  soch  streets, 
avenues,  and  sidewalks  in  said  city  of  Washington  m  they  may 
deem  proper  and  neceesary:  Provided,  hovever.  That  all  staads  and 
platforma  that  may  be  erected  on  the  public  spaces  aforesaid  shall 
be  under  the  supervision  of  the  said  citizens'  executive  committee 
and  in  accordance  with  plans  and  designs  to  be  approved  by  the 
Architect  of  the  Capitol,  the  Commissioner  of  Public  Buildings  and 
Grounds,  and  the  btilldlng  innector  of  the  District  of  Coltunbla. 

Sec.  6.  That  the  Secretary  or  War  is  hereby  authorized  to  loan 
to  the  chairman  of  the  medical  department  of  the  seventieth  na- 
tional encampment  of  the  Orand  Army  of  the  Republic,  or  hie  stic- 
cesscMT  in  said  office,  for  the  ptirpoee  of  caring  for  the  sick,  injtured, 
and  Infirm  on  the  occasion  of  the  encampment  of  the  Grand  Army 
of  the  Republic  in  the  month  of  September  1936,  such  bo^ital 
tents  and  camp  appliances  and  other  necessaries,  hospital  fuml- 
ttire.  and  utensila  of  all  deecrlptiona,  ambulances,  drivers,  atr  etch- 
era,  attendants,  and  Bed  CroM  flags  and  poles  belonging  to  the 
Government  of  the  United  States  as  in  his  Judgment  miiy  be 
spared  and  are  not  in  use  by  the  Government  at  the  time  of  the 
encampment:  Provided,  That  the  said  chairman,  or  his  successor  in 
said  office,  ahall  indemnify  the  War  Department  for  any  Iom  to 
Buch  hoq;>itai  tents  and  appliances  ss  aforesaid  not  necessarily 
Incident  to  such  tue. 

With  the  foDowing  committee  amendments: 

On  page  2,  line  15,  after  the  word  "  publication  ".  strike  out  the 
semicolon  and  "  and  said  Commissioners  are  authorized  and 
directed  to  establlah  a  special  schedule  of  fares,  applicable  to 
public  conveyaaoM  in  said  District,  dtiring  the  aforesaid  ";  page 
3.  Une  8.  strike  aaX  "  SI  1.000  '*  and  insert  in  lieu  thereof  •  S15  000  "; 
P*ge  6.  line  19.  strike  out  the  words  "  Director  of  Public  Buildings 
and  Public  Parks  of  the  District  of  Columbia"  and  insert  la  lieu 
thereof  "  Superintendent  of  National  Capital  Parks,  subject  to  the 
approval  of  the  Director  of  Wstioosl  Park  Sarrloa.'* 

Page  7.  line  7.  Insert  a  new  aectlon.  as  follows: 

**  flac.  7.  The  Public  Utilities  Commission  of  the  District  <if  Co- 
I  lamMa  Is  autborlaed  and  directed  to  wtahllah  a  special  aeliedule 


of  fares,  applicable  to  pubUc  eaDTeyanoM  In  said  District,  during 
the  period  aforesaid." 

The  committee  amendments  were  agreed  to. 

Tbe  resolution  as  amended  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

agsroxKcs  or  waxsatB  or  rac  DXPAsncEirr 

Mrs.  NORTON.  lyCr.  Speaker.  I  caU  up  tbe  bill  (H.R.  3641) 
to  amend  section  559  of  the  Code  of  the  District  of  Columbia, 
as  to  restriction  on  residence  of  members  of  the  fire  depart- 
ment; and  I  ask  unanimous  consent  that  the  same  be  consid- 
ered In  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  the  title  of  the  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

There  being  no  objection,  the  Clerk  read  as  follows: 

A  bill  to  amend  section  569  of  tbe  Code  of  the  Dtstrlct  of  Columbia 
as  to  restriction  on  residence  of  members  of  the  fire  department 

Be  it  enacted,  etc^  That  section  660  <tf  tbe  Code  of  tbe  Dtstrtot 
of  Columbia  be  anaended  to  read  as  toUcm*: 

"  Restrictions  of  members  of  department  leaving  Diatrlct:  leavM 
of  abaence:  No  member  of  the  Are  department  sbaU.  unleM  on 
leave  of  absence,  go  beyond  the  confines  of  tbe  Dtstrlct  of  Colum- 
bia, or  be  absent  from  duty  without  permission,  except  that  nothing 
in  this  act  shaU  be  construed  to  limit  the  rlgbt  of  members  of  the 
department  to  reside  anywhere  within  tbe  Washington,  D.  C, 
metropolitan  district;  and  leaves  of  abaence  exceeding  20  days 
in  any  1  year  shall  be  wlthoxit  pay  and  reqtiire  tbe  consent  of 
the  Commlasionera,  and  such  year  shaU  be  from  January  1  to 
December  81.  both  Inclusive,  and  80  days  Shan  be  the  term  of  total 
•Ick  leave  In  any  year  without  dlaaUowanoe  of  pay;  and  leave  of 
absence  with  pay  of  members  of  tbe  fire  departaoent  of  the  Dis- 
trict of  Coltimbla  may  be  extended  in  oasM  of  lllnuM  or  injtvy  In- 
ctured  in  line  of  duty,  upon  recommendation  of  the  board  of  sur- 
geons approved  by  tbe  Commissioners  of  the  Distrtet  of  Columbia, 
for  such  period  ezoeeding  80  days  In  any  calendar  year  as  in  tbe 
judgment  of  the  Commissioners  may  be 


With  the  following  committee  amendment: 

On  page  2.  after  line  15,  Insert  the  following:  '•Provided.  That 
for  the  purposes  of  this  act,  Washington,  D.  C,  metropolitan  dis- 
trict, ShaU  be  held  to  indtide  the  District  of  Coaumbla  and  tbe  ter- 
ritory adjacent  thefcto  within  a  radltis  of  12  milM  trom  tbe  United 
Statee  Capitol  Building:  And  provided  further.  That  any  member 
of  the  flre  department  living  outalde  tbe  District  of  Coltmibla  SbaU 
have  and  maintain  a  telephone  at  all  timM  in  bis  tealdenoe.'* 

The  committee  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

KXSIOXKCX  OF  MXlfBKU  OT  POUCI  BBPAKTKXWT 

Mrs.  NORTON.  Mr.  Speaker,  I  call  up  the  bill  (H.  R 
3642)  to  amend  section  4S3  of  the  Code  of  the  District  of 
Columbia  as  to  residence  of  members  of  the  police  depart- 
ment. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  iS8  of  tbe  Code  of  the  District 
of  Columbia  be  amended  to  read  as  follows: 

**  Residence  of  members  of  poUce  force:  There  shall  be  no  Uml- 
tatlon  of  restriction  of  place  of  residence  to  any  member  of  tbe 
poUoe  force,  other  than  residezKse  within  tbe  Waahlngton.  Dl  C« 
metropoUtan  distriet." 

With  the  following  committee  cunendment: 

Page  1,  line  0.  after  the  word  "  district "  Insert:  "  Provided.  That 
for  the  ptirposes  of  this  act,  Washington,  D.  C.  metropolitan  dis- 
trict, ShaU  be  held  to  include  the  District  of  Columbia  and  ths 
territory  adjacent  thereto  within  a  radius  of  12  mUes  from  the 
United  States  Capitol  Building:  ilnd  provided  further,  That  any 
member  of  the  police  department  Uvlng  outside  of  the  District 
of  Columbia  shaU  have  and  maintain  a  telephone  at  aU  times  in 
his  residence." 

The  committee  amendment  was  agreed  ta 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 

a  third  time,  was  read  the  third  time,  and  passed,  and  a 

motion  to  reconsider  was  laid  on  the  table. 

ALCOHOLIC   BKyXKAOK   COimOL  ACT 

Mrt.  NORTON.  Mr.  Speaker,  I  call  up  the  bin  (H.  R.  6510) 
to  amend  the  District  of  Columbia  Alcoholic  Beverage  Con- 
trol Act;  and  I  ask  unanimous  consent  that  the  same  be 
considered  in  the  House  as  in  Committee  of  the  Whole. 

The  Clerk  read  tbe  title  of  tlie  bllL 


The  SPEAKER.    Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 
There  was  no  objection. 
The  Clerk  read  as  ft^ows: 

A  bill  to  amend  the  District  of  Columbia  Alcoholic  Beverage  Control 

Act 

Be  it  enacted,  efc.  That  subsection  (c)  of  section  S  of  tbe  act  of 
Congress  entitled  "An  act  to  control  the  manufacture,  tran^Mirta- 
tion.  possession,  and  sale  of  alcoholic  beverages  In  the  District  of 
Columbia  ",  approved  January  24,  1934,  be  amended  by  adding  at 
the  end  thereof  the  following  sentence:  "  Tbe  word  '  champagne ' 
means  any  effervescent  wine." 

6ac.  2.  That  subsection  (q)  of  aectlon  3  of  said  act  be  amended 
eo  as  to  read  as  follows: 

"(q)  The  word  'tavern'  means  a  suitable  space  In  a  suitable 
buUdlng  approved  by  the  Board,  includli^  stich  stiltable  apmoe  out- 
side of  the  buUdlng  and  adjoining  it,  as  may  be  approved  by  tbe 
Board,  kept,  used,  maintained,  advertised,  or  held  out  to  the  pubUc 
to  be  a  place  where  aandwiches  or  light  Itinches  are  prepared  »M 
served  for  constunptlon  on  the  premises  In  such  quantities  as  to 
satisfy  the  Board  that  the  sale  of  beer  and  light  wines  Intended  is 
no  more  than  an  incident  to  and  not  the  prime  source  of  revenue 
of  such  '  tavern  *." 

Sac.  3.  That  aectlon  6  of  said  act  be  *yn»nAm,}  so  as  to  read  as 
follows: 

"  The  right,  power,  and  Jurisdiction  to  Issue,  transfer,  revoke,  and 
suspend  aU  licenses  under  this  act  shall  be  vested  solely  in  the 
Board,  and  the  action  of  the  Board  on  any  question  of  fact  shaU 
be  flnal  and  concltislve;  except  that.  In  case  a  UcenM  is  revoked  or 
is  suspended  for  a  period  of  more  than  30  days  by  the  Board,  the 
licensee  may,  within  10  days  after  the  order  of  revocation,  or  the 
order  of  suspension  for  a  period  of  more  than  30  days  Is  entered, 
appeal  In  writing  to  the  CommlMloners  to  review  said  action  of  the 
Board,  the  hearinga  on  said  appeal  to  be  submitted  either  ondly  or 
In  writing  at  the  discretion  of  the  Commissioners,  and  the  Ccnn- 
mlssloners  shall  not  be  required  to  take  evidence,  either  oral,  writ- 
ten, or  documentary.  The  decision  of  the  CommlMloners  on  any 
qtiestlon  of  fact  Involved  In  such  appeal  shall  be  fl^nj  and  conclu- 
sive. Pending  such  appeal  the  license  sbaU  stand  stispended  iinloM 
the  Commissioners  shall  otherwise  order. 

"  That  the  right  and  power  be  vested  In  the  Board,  for  good  cauM 
shown,  to  Issue  permits  tor  the  sales  of  stocks  of  beverages  located 
in  the  District  of  Columbia  by  individuals,  corporations,  or  asso- 
ciations, partnerships,  executors,  admlnlstratora,  being  owners 
thereof,  to  persons  licensed  under  this  act. 

"  Said  Board  shaU  have  other  authority  and  perform  such  othar 
duties  as  the  CommlMloners  may,  by  regtilation.  prescribe." 

Sac.  4.  That  subsection  (a)  of  section  11  of  the  aaid  act  be 
amended  so  as  to  read  as  foUows: 

"(a)  lianufacttirers'  llcenM,  cIsm  A:  To  operate  a  rectifying 
plant,  a  distillery,  or  a  winery.  Such  a  license  shall  authorise 
the  holder  thereof  to  operate  a  rectifying  plant  for  the  manu- 
facture of  the  products  of  rectification  by  purifying  or  combining 
alcohol,  spirits,  wine,  or  beer;  a  distillery  for  the  mantifacttire  of 
alcohol  or  aplrlta  by  distillation  or  redlstUlation;  or  a  winery  for 
the  mantifacture  of  wine;  at  the  place  therein  described,  but  auch 
license  ahall  not  authorize  more  than  one  of  aaid  activities, 
namely,  that  of  a  rectifying  plant,  a  dlatillery,  or  a  winery,  and  a 
separate  license  shall  be  required  for  each  stich  plant.  Such  a 
license  shall  also  authorize  the  sale  from  the  licensed  plaoe  of  tbe 
products  manufactured  under  such  UcenM  by  the  Ucensee  to 
mother  lloenM  header  imder  this  act  for  resale  or  to  a  dealer 
licensed  under  the  lavra  of  any  State  or  Territory  of  the  United 
States  for  resale.  It  shaU  not  anthoitee  the  sale  of  beveragM 
to  any  other  person  except  as  may  be  provided  by  regtilations 
promtilgated  by  the  Commissioners  under  this  act.  The  anntial 
fee  for  such  UcenM  for  a  rectifying  plant  shaU  be  83.500;  for  a 
distiUery  shall  be  83,600;  and  for  a  winery  shall  be  8500:  Provided, 
however.  That  If  a  mantifacttirer  shall  operate  a  dlstlUeT7  only  for 
the  manufacture  of  alcohol  and  more  than  50  percent  of  such 
alcohol  is  sold  for  beverage  ptirpoeM.  the  annual  fee  shall  be 
81,000.  If  said  mantifacturer  holding  a  license  Issued  at  the 
rate  last  mentioned  shall  sell  dtirlng  any  license  period  60  percent 
or  more  of  said  alcohol  for  beverage  ptirpoaea,  he  ahaU  pay  to  the 
collector  of  taxes  the  difference  between  the  llcenM  fM  paid  and 
the  license  fee  for  a  distiller  of  spirits." 

Ssc.  6.  That  subsection  (b)  of  section  11  of  said  act  be  amended 
so  as  to  read  as  follows: 

"(b)  Manufacttirers'  UcenM.  claM  B:  To  operate  a  brewery. 
Such  a  license  shall  authorize  the  holder  thereof  to  operate  a 
brewery  for  the  manufacttire  of  beer  at  tlw  place  therein  described. 
It  shall  also  authorize  the  sale  from  the  Ucensed  place  of  the 
beer  manufactured  tinder  such  UcenM  to  another  UcenM  bolder 
under  this  act  for  resale  or  to  a  dealer  licensed  under  the  laws 
of  any  State  or  Territory  of  the  United  States  for  resale,  or  to  a 
eonstimer.  Said  manufacturer  may  mU  beer  to  the  consumer  only 
in  barrels,  kegs,  and  sealed  bottles  and  Mid  barrels,  kegs,  and 
bottles  shall  not  be  opened  after  sale,  nor  the  contenta  constimed. 
on  the  premlsM  where  aaid.  The  anntial  fee  for  such  license 
ShaU  be  82.500." 

Bxc.  6.  That  subsection  (e)  of  sectiOQ  11  of  the  said  aot  be 
amended  so  as  to  read  as  foUows: 

"(e)  Wholesalers'  UcenM,  claM  A:  OoCh  a  UcenM  shaU  authortas 
tbe  holder  thereof  to  sdl  beverages  from  the  plaoe  therein  de- 
scribed to  another  H^^ynfft  holder  under  this  act  for  resale  or  to  a 
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uuui  ou  oays.    TnU  rMolutlon  atuOl 
upon    tta    approval,    and    tbe    sum    of  i 
I  may  ba  oaommarj.  paymbla  tron.  { 


Pag«  7.  line  7.  Inaert  a  new  section,  as  follows: 
"  Sac.  7.  Tba  PubUc  XTtUltlas  CommlsBlon  of  th«  District  <if  Co- 
lumbia Is  authorlaed  and  directed  to  establish  a  special  achMlule 


-me  Clerk  read  tbe  title  of  t2ie  bUL 


I  ■eilbed  to  another  tv^or*^*  h«^^inT  uxuter  tlils  act  tar 
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4taaitar  UeniMd  mdm  tb*  Iav«  of  any  State  at  Territory  at  tbe 
United  SUtes  for  rHftto.  end.  In  addition.  In  "«»  case  of  bc«r  or 
Ucht  wlnee.  to  a  conmaner.  said  bevers«es  to  be  sold  onlj^ 
WarnlB  Uca,  sealed  bottler  and  other  doeed  containers,  which 
aald  barnSTkscs.  ssaled  bottlee.  and  other  closed  containers  shsil 
not  bo  fltmiHI  after  sale,  nor  the  contents  consumed,  on  the 
Miiiiineo  wbere  sold.  It  sbaU  not  authorize  the  sale  of  beferages 
to  any  otber  peraon  except  as  may  be  prorlded  by  regulations 
promxilnted  by  the  Commissioners  under  this  act. 

"Wo  holder  of  such  a  license  except  a  wholeeale  druggist  or  a 
Btiol— eU  grocer  shall  be  engaged  In  any  bxislnese  on  the  premises 
ftar  which  the  license  Is  Issued  other  than  the  sale  of  alcohoUo 
and  noBftlcohoIlc  be»eragee. 

-  The  annual  fee  for  such  license  shall  be  ll^WO." 

ioe.  T.  That  subeectlon  fd)  of  section  11  at  the  said  act  bo 
>i^.-w«i^  so  a*  to  read  as  follows: 

"(d)  WtaoiMalers'  license,  class  B:  Such  a  license  shall  authorise 
the  hoMw  thereof  to  sell  beer  and  light  wines  from  the  place 
therein  il— rrltniil  to  another  license  holder  under  this  act  for  re- 
aalo  or  to  a  dealer  licensed  under  the  laws  of  any  State  or  Terri- 
tory ot  the  United  8t*tes  for  resale,  or  to  a  consumer  In  barrels, 
i^aliil  bottles,  and  other  cloaed  containers,  which  said  barrels. 
Mftled  bottles,  and  other  cloaed  conUlners  shall  not  be 
after  sale  nor  the  contents  consumed   on  tbo  premlaeo 

sold. 

"  The  annual  fee  for  such  license  shall  bo  $750." 

Sac.  8.  That  subsection  (h)  of  section  11  of  the  said  act  bo 
aiw"4ti1  so  as  to  read  as  follows: 

"(h)  Botallen)'  license,  class  D:  Such  a  license  shall  be  laauod 
only  for  a  bona  fide  restaurant,  tarem.  hotel,  or  club,  or  a  pas- 
ssnger-carrylng  marine  Tossel  serving  meals,  light  lunches,  or 
sandwiches,  or  a  club  car  or  a  dining  car  on  a  railroad.  Such  a 
license  shall  authorl»  the  holder  thereof  to  sell  beer  and  light 
at  the  place  theraln  described  tor  consumption  only  In  said 
Kzcept  in  the  case  of  clubs  and  hotels,  no  beer  or  light 
shall  be  sold  or  serred  to  a  customer  In  any  cloaed  container. 
In  the  case  of  restatu^nts.  taverns,  and  passenger-carrying  marine 
vessels  %n«i  club  cars  or  dlntng  cars  on  a  railroad,  said  beer  and 
light  wines  shall  be  sold  or  served  only  to  persons  seated  at  public 
tahlos  or  at  bona  fide  lunch  counters,  except  that  beer  and  light 
wtnas  may  be  sold  or  served  to  assemblages  of  more  than  six  Indi- 
viduals In  a  private  room  when  such  room  has  been  previously 
•pprovod  by  the  Board.  In  the  case  of  hotels,  beer  and  light 
wtBM  BMy  bo  sold  and  servod  only  In  the  private  rocm  of  a  reglo- 
tored  guoot  or  to  persons  seated  at  public  tables  or  at  bona  fkle 
lunch  counters  or  to  aseemblages  of  more  than  six  Individuals  in  a 
prtvoto  room  when  such  room  has  been  previously  approved  by 
Iho  Board.  And  In  the  case  of  clubs,  beer  and  light  wines  may  be 
sold  and  served  In  the  private  room  of  a  member,  or  guest  of  a 
member,  or  to  peraoiM  aoated  at  tables.  No  UcenM  shall  be  Isstied 
to  a  club  which  has  not  been  established  for  at  least  3  months 
iBuaod lately  prior  to  the  w»^«wg  of  the  application  for  such 
license. 

-  The  annual  f eo  for  such  a  license  shall  be  taoO;  except  that  In 
tte  case  of  a  mmtam  vessel  the  fee  shall  be  130  per  month  or  $300 
par  annum,  and  IB  tbo  case  of  each  railroad  dining  car  or  club  car 
%l  per  month  or  110  per  annum." 

Sac.  8.  That  socUon  IS  of  the  act  be  amended  ao  ao  to  read  •• 
follows: 

"  fltae.  IS.  every  license  shall  particularly  describe  the  place  whoro 
tbo  rights  thereunder  are  to  be  exercised,  and  beverages  shall  not  be 
manufactured  or  kept  for  sale  or  sold  by  any  lloensoo  except  at  the 
place  so  described  In  his  license:  iVooMotf.  itoweoer.  That  the  holder 
of  a  manufacturer's  or  wholesaler's  license  or  the  holder  of  a  re- 
tailer's license,  class  C  and  class  D.  Issxied  for  a  passenger -carrying 
marine  vessel  or  tbA  ear  or  a  dining  car  on  a  railroad  may  store 
beveragea.  with  tho  eoBOHU  of  the  Board,  upon  premises  othtf  than 
tbo  prwalOM  itortgnatorl  In  tho  llconoo.  Svory  annual  license  shall 
dato  from  tbo  lot  day  of  February  la  each  year  and  expire  on  tho 
Slot  day  of  JOMMtfy  next  after  Ito  JoMance.  except  as  hereinafter 
BRMrtdod.  UeoBoaa  Issued  at  any  thno  after  the  be^nnlng  of  tho 
license  year  shall  date  from  the  first  day  of  the  month  In  which  tho 
hoenae  was  Issued  and  end  on  the  last  dny  of  the  license  year  above 
dsecrlbed.  and  payments  shall  bo  made  of  the  proportionate  amount 
of  the  annual  license  fee.  Evory  monthly  license  shall  date  from 
tbo  flfst  day  of  the  month  In  which  It  is  issued  and  expire  on  the 
last  day  of  the  month  named  In  the  license.  Monthly  llcenseo 
shall  not  be  Issued  for  periods  exceeding  8  months." 

Sac.  10.  That  section  17  of  tho  act  be  amended  so  as  to  read  as 
foUowa: 
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U  any  tie  moss  vlolatoo  any  of  tbo  profvlalooo  of  this  act  or  any 
of  tho  rales  or  rsfuIatloBO  promulgatod  pursuant  thereto  or  falls 
to  Mverlatoad  Hi  person,  or  through  a  nisnagor  oHmnod  by  tho 
for  which  the  license  was  aouMTor  allows  tho 
with  respect  to  which  the  Ucenae  of  such  licensee  was 
to  be  used  tor  any  unlawful,  disorderly,  or  Immoral  purpooo. 
or  knowingly  employs  m  the  sale  or  dlstrlbuUon  of  beveragea  any 
person  who  has.  within  5  years  prior  thereto,  been  convicted  o*  a 
tniatitwrnamumOm  tbo  national  ProhlblUon  Act,  as  amended  and 
suppleoMBtod.  or.  wtlhta  lO  years  prior  thereto,  been  convicted  of 
any  faniij.  or  ki^  tt censes  oCherwlso  falls  to  carry  out  in  good  faith 
tbo  provMoBS  of  this  act.  the  Uoenae  of  said  Itrsnses  may  be  re- 
TOked  or  suspended  by  the  Board  after  the  lliwnsss  has  boon  given 
an  opportunity  to  be  heard  in  his  dafonso.  subject  to  review  by  the 
rnmmlsilnnai  s  In  case  of  revocation  or  la  case  of  suspension  for  a 
psnod  of  more  than  80  daya.  as  hsvola  providod.  In  case  a  Ucenae 
lor  ahall  bo  revoked  or  "'T^rttll.  no  part  of  the 


Ucenae  fee  shaD  bo  returaod,  aad  tbe  Board  n>*y.  »nJ^^<"*^o°; 
subject  to  review  by  the  Commissioners,  as  a  part  of  the  order  of 
revocaUon  provide  that  no  Ucense  shaU  be  granted  for  the  Mmo 
place  for  the  period  of  1  year  next  after  such  revocation,  and  In 
nse  such  order  shaU  be  made  no  license  ahall.  during  said  jear.  be 
issued  for  said  place  or  to  a  person  or  persons  whose  UceoHO  U  so 
revoked  for  any  other  locaUon.  

"  That  In  tbo  event  the  Board  at  any  time  shall  order  the  sus- 
pension of  aay  license  a  noUce  shaU  be  posted  by  the  Board  In  a 
con«plcuous  place  on  the  outelde  of  the  licensed  premlsee,  at  or 
near  the  main  street  entrance  thereto:  which  notice  ahall  otato 
that  the  license  theretofore  Issued  to  the  llcenseo  has  bo«n  sus- 
pended and  shall  state  the  Ume  for  which  said  Ucenae  Is  suspended, 
and  sUte  that  the  sxispenslon  Is  ordered  becanso  of  a  vlolutlon  of 
the  District  of  Columbia  AlcohoUc  Beverage  Control  Act,  or  of  tho 
Commissioners'  regxUatlons  adopted  under  authority  of  said  Dis- 
trict of  Columbia  AlcohoUc  Beverage  Control  Act." 

Sac.  11.  That  section  20  of  the  act  be  amended  so  as  to  read  as 
foUows:  

"  Sac.  ao.  Licenses  Issued  hereunder  shaU  not  authorize  the  aale 
or  delivery  of  beverages,  with  the  exception  of  beer  and  light  wines, 
to  any  person  under  the  age  of  31  years,  or  beer  or  light  wlnos  to 
any  person  under  the  age  of  18  yeara,  either  for  his  own  use  ot  for 
the  use  of  any  other  person:  or  the  aale.  aervlce.  or  delivery  of 
beverages  to  any  Intoxicated  person,  or  to  any  person  of  notoriously 
Intemperate  hablto,  or  to  any  person  who  appears  to  be  Intoxi- 
cated; and  Ignorance  of  the  age  of  any  such  minor  shaU  not  be  a 
defense  to  any  action  Instituted  under  thU  section.  No  Ucenseo 
ahaU  be  Uahle  to  any  person  for  damages  claimed  to  arise  fronk 
refusal  to  seU  such  alcoholic  beverages." 

Sac.  12.  That  section  23  of  the  said  act  be  amended  by  the  addi- 
tion of  a  new  suhsecUon.  to  be  doalgnatort  (k)  and  to  road  ao 
follows: 

"(k)  No  taxing  provlslan  of  suboectlona  (a),  (o),  (e).  and  (1)  of 
this  section  shaU  ^ply  in  the  case  of  a  passenger -carrying  marine 
vessel  operating  In  and  beyond  the  District  of  Columbia,  or  a  club 
car  OT  a  dining  car  on  a  railroad  operating  in  and  beyond  the 
District  of  Columbia,  for  which  a  reUUer's  license,  class  C  or  class 
D.  has  t>een  Issued  under  this  act.  except  as  set  forth  In  this  sub- 
section. 

'*  The  tax  as  specified  In  subsection  (a)  of  this  section  shall  ho 
paid  on  aU  such  beverages  as  are  sold  and  served  by  said  llcenseo 
while  ]>asslng  through  ot  when  at  rest  in  the  District  of  Columbia, 
In  tho  foUowlng  manner:  A  record  shaU  be  mado  aad  kept  by  tho 
licensee  for  each  paaaenger-carrylng  marine  voosd  operating  in 
and  beyond  the  District  of  Columbia,  and  for  each  club  car  or 
dining  car  on  a  railroad  operating  in  and  beyond  the  District  of 
Columbia,  for  which  a  retaUer's  Ucense.  class  C  ot  class  D.  has  been 
Issued  imder  this  act.  of  aU  alcoholic  beverages  sold  and  served 
In  the  District  of  Columbia,  which  record  shaU  be  subject  to  In- 
spection by  the  Board.  Each  holder  of  such  a  Ucense  shaU,  on  or 
before  the  10th  day  of  each  month,  forward  to  the  Board  on  a  form 
to  be  prescribed  by  the  Commissioners,  a  statement  under  oath 
showing  the  quantity  of  each  kind  of  beverage,  except  l>eer  and 
nontaxable  light  wlnea.  sold  under  such  license  In  the  District  of 
Columbia  during  the  preceding  calendar  month,  to  which  aald 
statement  iball  be  attached  stamps  denoting  the  payment  of  the 
tax  liiniowrt  vader  this  act  upon  the  beverages  set  forth  in  said 
report." 

Sac.  13.  That  section  25  of  the  act  be  amended  so  as  to  read  as 
foUows: 

"No  Ucensee  under  this  act  shall  aUow  any  person  who  has, 
within  5  years  prior  thereto,  been  convicted  of  a  misdemeanor 
under  the  National  Prohibition  Act.  as  amended  and  supplemented, 
or.  within  10  years  prior  thereto,  been  convicted  of  any  felony,  to 
seU.  give,  furnish,  or  distribute  any  beverage,  nor  allow  any  minor 
under  the  age  of  21  years  of  age  to  sell,  give,  furnish,  or  distribute 
any  beverage,  except  beer  and  light  wines,  or  any  minor  under  the 
age  of  18  years  to  sell.  give,  furnish,  or  distribute  beer  and  light 


Sac.  14.  That  subsection  (a)  of  section  28  of  the  said  act  bo 
amended  so  as  to  read  as  follows: 

"(a)  No  person  shaU  In  the  District  of  Ct^umbla  drink  any  alco- 
holic beverage  In  any  street,  alley,  park,  ot  parking,  or  In  any 
vehicle  In  or  upon  the  same,  or  in  any  place  to  which  the  public 
is  invited  for  which  a  license  has  not  been  Issxied  hereunder  per- 
mitting the  sale  and  oonsvimptlon  of  such  alcoholic  beverage  upon 
siich  premises,  or  in  any  place  to  which  tbo  pubUc  is  invited  (for 
which  a  license  under  this  act  has  bom  lasued)  at  a  time  when 
the  sale  of  such  alcoholic  beverage  on  the  premises  is  prohibited 
by  this  act  or  by  the  regulations  promulgated  thereunder.  No 
poraoQ  ahaU  be  drxink  or  intoxicated  In  any  otroot.  aUey,  park, 
or  parking,  or  in  any  vehicle  in  or  upon  the  santo  or  In  any  place 
to  which  tho  public  is  invited  or  at  any  public  gathering  and 
no  person  anywhere  shaU  be  drunk  ot  Intoxicated  and  disturb  tho 
peace  of  any  person." 

Sac.  15.  That  subsection  (b)  of  section  38  of  the  said  act  bo 
amended  so  as  to  read  as  follows: 

"(b)  Any  person  violating  the  provlsloos  of  this  section  shall 
be  punished  by  a  fine  of  not  more  than  $100  ot  by  Imprisonment 
fOT  not  more  than  30  days  ot  by  both  such  fine  and  imprison- 
ment In  the  discretion  of  the  court  fOT  the  first  offense;  by  a 
fine  of  not  more  than  8200  ot  by  Imprisonment  fOT  not  more  than 
80  dajrs  or  by  both  such  fine  and  Imprisonment  in  the  discretion 
of  the  Court  for  the  second  offense,  or  by  a  fine  of  not  more 
than  8600  ot  by  Imprisonment  fOT  not  more  than  6  months  ot 
by  ba*b  aaata  fine  and  imprtsonment  la  the  discretion  of  the  court 
fOT  «mIi  aMbHouent 


With  the  followinflr  committee  amendmentB: 

On  page  2.  line  18.  insert  "  Sec.  6  **  at  tho  b<^nnlng  of  the  para- 
graph, before  the  words  "Tlie  right." 

On  page  3,  line  9.  Insert  the  words  "  receivers  or  other  repre- 
sentatives of  a  court "  after  the  word  "  thereof.". 

On  page  3.  line  11,  insert  tho  word  "aw^"  between  the  words 
"  have  "  and  "  other." 

On  page  4.  line  14.  strike  out  the  word  "  hovorago  "  and  insert  la 
lieu  thereof  the  word  "  nonbeverage." 

On  page  9,  line  7,  insert  the  worda  "  See.  IT "  at  the  beginning 
of  the  paragraph,  before  the  words  "  If  any  Ucenaee." 

On  page  12.  line  17.  insert  the  words  "  See.  36  "  at  the  beginning 
of  the  paragraph,  before  the  words  "  No  lloensoo." 

On  page  13.  line  7,  change  tho  two  rommas  in  that  line  to  semi- 
colons. 

On  page  13.  line  10,  change  the  comma  at  the  end  of  that  Uao 
to  a  semlcoloZk 

The  coiomlttae  amendments  were  agreed  to. 
The  Clerk  read  the  XoUofwing  further  committee  amend- 
ment: 
Page  14.  after  line  8,  insert: 

Sec.  18.  That  section  18  of  tho  said  act  Is  amended  to  read  as 
follows : 

"  Sec.  18.  If  any  manttfscturer  of  beverages,  whether  Ucensed 
hereunder  or  not.  by  direct  ownership,  stock  ownership,  interlock- 
ing directors,  mortgage.  <xr  lien,  ot  by  any  other  means  shall  have 
such  a  substantial  interest,  whether  direct  or  indirect,  in  the  busi- 
ness of  any  wholesale  or  retaU  Ucensee  or  in  the  premises  on  which 
said  business  Is  conducted  as  in  the  Judgment  of  the  Board  may 
tend  to  Influence  such  Ucensee  to  purchase  beverages  from  such 
manufactiirer,  the  Board  may.  In  its  discretion,  revoke  the  Ucense 
issued  in  respect  of  the  business  In  which  such  manufacturer  is 
Interested,  subject  to  review  by  the  Commissioners  as  herein  pro- 
vided. No  such  maniifacturer  of  beverages  shaU  loan  or  give  any 
money  to  any  wholesale  or  retail  Ucensee  or  sell,  rent,  loan,  ot 
give  to  such  Ucensee  any  equipment,  furniture,  fixtures,  ot  prop- 
erty, or  give  or  sell  any  service  to  such  licensee:  Provided,  however. 
That,  with  the  prior  approval  of  the  Board,  a  manufacturer  may 
seU,  give.  rent,  or  loan  to  a  wholesale  or  retaU  licensee  any  serv- 
ice or  article  of  property  costing  such  manufacturer  not  more  than 
810.  No  wholesale  or  retail  Ucensee  shaU  receive  or  accept  any 
loan  or  gift  of  money  from  any  such  manufacturer  or  purchase 
from,  rent  from,  borrow,  or  receive  by  gift  from  such  manufac- 
turer any  equipment,  furniture,  fixtures,  or  property,  or  accept  or 
receive  any  service  from  such  manvifacturer:  Provided,  hoioever. 
That,  with  the  prior  approval  of  the  Board,  a  wholesale  ot  retaU 
licensee  may  purchase  from,  rent  ftom,  borrow,  or  receive  by  gift 
from  such  manufacturer  any  service  ot  article  of  property  costing 
such  manufacturer  not  more  than  810.  Nothing  herein  contained, 
however.  shaU  prohibit  the  sale  of  alcoholic  and  nonalcohoUc  bev- 
erages and  the  reasonable  extension  of  credit  therefor  by  a  manu- 
facturer to  a  wholesale  or  retaU  licensee.  When  used  in  this  sec- 
tion, the  word  "  manufacturer  "  shaU  Include  any  stockholder  hold- 
ing directly  ot  indirectly  25  percent  or  more  of  the  common  stock 
OT  any  officer  of  a  manufacturer  of  beverages,  if  a  corporation, 
whether  licensed  hereunder  or  not.  This  section  shaU  not  apply 
to  retaU  Ucenses.  class  E.  or  to  the  wholesale  Ucense  held  1^  a 
person  not  licensed  as  a  manufacturer  hereunder  owning  an  estab- 
lishment for  the  manufacture  of  beverages  outside  of  the  District 
of  ColumbU." 

Sac.  17.  That  section  19  of  the  said  act  is  amended  to  read  as 
foUows: 

"  Sac.  19.  If  any  wholesaler  of  beverages,  whether  licensed  hwe- 
under  ot  not,  by  direct  ownership,  stock  ownership,  interlocking 
directors,  mortgage,  or  lien,  or  by  any  other  means  shall  have  such 
a  substantial  Interest  either  direct  or  Indirect  in  the  business  of 
any  letaU  licensee  or  In  the  premises  on  which  said  business  is 
conducted  as  in  the  judgment  of  the  Board  may  tend  to  Influence 
such  licensee  to  purchase  beverages  from  such  wholesaler,  the 
Board  may,  in  Its  discretion,  revoke  the  license  Issued  in  resp>ect 
of  the  biisiness  in  which  such  wholesaler  is  Interested,  subject  to 
review  by  the  Commissioners  as  herein  provided.  No  such  wh(de- 
saler  of  beverages  shall  lend  ot  give  any  money  to  any  retail 
licensee  or  seU  to  such  Ucensee,  any  equipment,  furniture,  fix- 
tures, cm:  property,  except  merchandise  sold  at  the  fair  market 
value  for  resale  by  such  licensee,  or  rent,  loan,  or  give  to  such 
Ucensee  any  equipment,  furniture,  fixtures,  ot  property,  ot  give 
OT  sell  any  service  to  such  Ucensee:  Provided,  however.  That  with 
the  prlOT  approval  of  the  Board,  a  wholesaler  may  sell,  give,  rent. 
or  loan  to  such  Ucensee  any  service  or  article  ot  propterty  costing 
such  wholesaler  not  more  than  810.  No  retaU  licensee  shaU  re- 
ceive OT  accept  any  loan  or  gift  ot  Bkoney  from  such  wholesaler 
or  purchase  from  any  such  wludesaler  any  equipment,  furniture, 
fixtures,  or  property,  except  merchandise  purchiased  at  tbe  fair 
market  value  fOT  resale,  ot  rent  from,  borrow,  ot  receive  by  gift 
trxmx  such  wholesaler  any  equipment,  famitore.  fixtures,  or  prop- 
erty, or  receive  any  service  from  such  wholesaler:  Provided,  hoW' 
ever,  That  with  the  prlOT  approval  of  the  Board,  a  retaU  licensee 
may  purchase  from,  rent  ftom.  borrow,  or  receive  by  gift  from 
such  wholesaler  any  service  ot  article  of  property  costing  such 
wholesaler  not  more  than  810.  Hothlag  hsreta  contained,  how- 
ever, shaU  prohibit  the  reasonable  extension  of  credit  by  a  whole- 
saler fOT  m^^h^T'*"—  scdd  to  a  retaU  licensee  fOT  resale  as  herein 
permitted.  When  tised  in  this  section  tbe  word  "  whc^esaler " 
ShaU   include  any  stockholder  holding  directly  ot  tndlrectlj  SS 


percent  ot  more  of  tho  common  stock  or  any  ofBcor  of  a 

saler  of  bevaages.  If  a  corporation,  whether  Uoensed  hereunder  ot 
not.    This  section  shall  not  apply  to  retaU  licenses,  class  S." 

Sac.  18.  That  section  23  of  the  said  act  is  amended  by  striking 
therefrom  the  words  "  36  cents  "  hnmedlatoly  preceding  the  words 
"  fOT  evoy  wine  gaUon  of  wlno  ".  and  Inserting  in  lieu  thereof  tbs 
words  "  10  cents  ". 

Sxc.  19.  That  section  35  of  the  said  act  Is  amended  to  read  as 
toUows: 

"  Sxc.  25.  No  Ucensee  under  this  act  shaU  allow  any  person  who 
has.  wtthln  10  years  prior  thereto,  been  convicted  of  any  felony, 
to  sell.  give,  fiimish,  ot  distribute  any  beverage,  nOT  aUow  any 
minOT  xmder  the  age  of  21  years  of  age.  to  sell,  give,  furnish,  or 
distribute  any  beverage,  except  beer,  ot  any  mlnOT  under  the  ago 
of  18  years  of  age  to  weXi,  give,  furnish,  ot  distribute  beer." 

Mrs.  NORTON.    Mr.  Speaker.  I  offer  an  amendment  to 
the  committee  amendment. 
Ihe  Clerk  read  as  follows: 

Amendment  offered  by  ICrs.  Noktok  to  the  committee  amend- 
ment: Page  17,  Une  30,  after  the  word  "cents  ",  Insert  "and  by 
striking  therefrom  the  words  '50  cents'  Immediately  preceding 
the  words  '  fOT  every  1  gaUon  of  champagne  or  any  wine  artlfl- 
daUy  carbonated  '  and  Insert  in  lieu  thereof  '  15  cenU ' ". 

Mrs.  NORTON.  Mr.  Speaker.  I  (rfler  a  further  committee 
amendment. 

Tbe  Clerk  read  as  foUows: 

Page  18,  line  4.  after  the  word  "  beer  ",  insert  a  new  section: 

"  Sac.  20.  No  licensee  holding  a  retaUer's  license,  classes  A.  B.  C, 
D,  or  E  as  provided  for  in  the  act  entitled  'An  act  to  control  tho 
manufacture,  control,  transportation,  possession,  and  sale  of  alco- 
holic beverages  in  the  District  of  Columbia,  approved  January  34, 
1084 ',  shaU  transport  in  any  manner  whatsoever  Into  the  District 
of  Columbia  or  cause  to  be  transported  In  any  manner  whatsoever 
into  the  District  of  Colxmibia  any  alcohoUc  beverages,  except  beer." 

The  amendmpnts  to  the  committee  amendment  were 
agreed  to. 

llie  committee  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed,  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mrs.  NORTON.  Mr.  Speaker,  there  are  two  other  bills  oa 
the  calendar,  but  becaiise  the  author  of  the  bills  is  not  pres- 
ent I  have  promised  to  reserve  them  until  the  next  District 
day. 

This  seems  to  finish  the  business  of  the  committee  for  the 
day. 

KiraOUXD   BILL   SICND 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.  R.  2046.  An  act  to  compensate  the  Chippewa  Indians  of 
Minnesota  for  lands  set  aside  by  treaties  for  their  future 
homes  and  later  patented  to  the  State  of  Minnesota  under 
the  Swamp  Land  Act. 

anxs  pxEanrTKB  to  thk  PtESDnrr 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President  for  his  approval  Mils  oi  the  House  of  the  f (dlowlng 
titles: 

H.  R.  2046.  An  act  to  compensate  the  Chippewa  Indians 
of  Minnesota  for  lands  set  aside  by  treaties  t<x  their  future 
homes  and  later  patented  to  the  State  of  Minnesota  under 
the  Swamp  Land  Act. 

H.  R.6114.  An  act  to  amend  section  128  of  the  Judicial 
Code,  as  amended. 

AhJOUtNMXlfT 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  1  o'clock  and 
34  minutes  p.  m.)  the  House,  in  accordance  with  its  previous 
order,  adjourned  until  tomorrow.  May  28,  1935.  at  11  o'clock 
a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXI v.  aecutive  communlcatiaas 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

355.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  list  of  Judgments  rendered  by  tbt 
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Court  of  Claims  which  require  an  appropriation  for  thetr 
paymmt.  amounting  to  |245,1MJ1  (H.  Doc.  No.  199) ;  to 
the  Committee  on  AppropriatSoDS  and  ordered  to  be  printed. 
3M.  A  communication  from  the*  President  of  the  United 
SUtes.  transmitting  schedule  of  a  claim  allowed  by  the  Gen- 
eral Accounting  Office  against  a  former  collector  of  cus- 
toms, amounting  to  $1,488.63  (H.  Doc.  No.  200) :  to  the  Com- 
mittee on  Appropriations  and  ordered  to  be  printed. 

357.  A  cooununlcatlon  from  the  Prealdent  of  the  United 
SUtes.  trauiltUug  drafts  of  proposed  provisions  pertaining 
to  the  approifliations  for  the  United  States  Tariff  Commis- 
sion. 1938  (H.  Doc.  No.  201) :  to  the  Committee  on  Appro- 
pttetlons  and  ordered  to  be  printed. 

358.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  appropriation  for  the 
Navy  Department.  In  the  sum  of  1291.  to  pay  claims  for  dam- 
ages by  collision  with  naval  vessels  (H.  Doc.  No.  202) ;  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

359.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  legislative  establishment.  House  of  Representa- 
ttvvs.  for  the  fiscal  year  1935,  In  the  sum  of  $15,000  (H.  Doc. 
No.  203 ) :  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

360.  A  commiuilcatlon  from  the  President  of  the  United 
SliUes.  transmitting  draft  of  a  proposed  provision  pertaining 
lean  existing  appropriation  of  the  Department  of  Agriculture 
for  the  flseal  year  1935  (H.  Doc.  No.  204) ;  to  the  Committee 
OD  Appropriations  and  ordered  to  be  printed. 

861.  A  communication  from  the  President  of  the  United 
States,  traasmlttlng  records  of  Judgments  rendered  against 
tbe  Oovemment  by  the  United  States  district  courts,  as  sub- 
mitted by  the  Attorney  General  through  the  Secretary  of 
ptm  Tteasury,  and  which  require  an  appropriation  for  their 
payment,  as  follows:  Department  of  Labor,  $2,664.60;  Navy 
Department.  $118,175.24;  Treasury  Department.  $2,500;  War 
Department.  $21,871.64;  total.  $145,211.48  (H.  Doc.  No.  205); 
to  the  Committee  on  Appropriations  and  ordered  to  be 
pttntad. 

SO.  A  communication  from  the  President  of  the  United 
States,  transmitting  an  estimate  of  approprlaUon  for  the 
Treasury  Department,  for  the  payment  of  claims  which  may 
b«  settled  and  certified  by  the  ComptroUer  General  of  the 
Onited  States  under  the  provisions  of  the  act  enaUed  "An 
••*  topwffcli  rsUsf  to  Oovamment  contractors  whose  costs 
«C  psrtonMUMO  war*  liwrsased  as  a  result  of  compUanc* 
vlth  tha  Ml  approved  June  18,  IMS,  and  for  other  pur- 
pNwad  June  18.  1934  (H.  Doc.  Na  308) ;  to  the 
an  ApproprlatloBs  and  ordered  to  be  printed. 
A  nnMiiiiiilialliNi  from  the  President  of  the  United 
trmosmlttlni  dafidency  estimates  of  appropriaUons 
'"  *^  ^^!*^  imn  Itn  and  1884  in  tiM  sum  of  $1,039.31, 
•M  NSplmMBM  mttaMlm  of  approprtattaia  lor  the  fiscal 
jraars  1838  and  ItM  In  tba  sum  of  $385,000.  amounting  in 
an  to  8388.038 Jl.  lor  tlw  Department  of  Justice  (H.  Doc 
No.  sr?) :  to  the  CnmialUiii  on  Appropriations  and  orderad 
to  ba  printed. 

384.  A  rommMnlffotkm  Iran  tba  Prastdant  ol  the  United 
•Utas.  tran— mtnt  a  msglwamtal  mtlmata  ol  approprla- 
IIQB  l«r  tha  Treasury  Departmant  for  the  ft^ral  yaar  end- 
tat  Jut  80,  1838,  pertalninf  to  the  Bureau  of  the  Budget 
tmountlnf  to  $43,000  (H.  Doc,  No.  308> ;  to  the  Commlttaa 
«i  Apsreprtations  ajid  ordered  to  be  printed. 

m!£  t^mSSaS^^SL^^'^  ^^  PreaWent  of  the  United 
MMm  timmsMlltac  mtkistM  of  approprtatlooa  cubmlttad 
by  the  •tveral  axacuUve  departments  and  lndip«kkiit  f(Sm 
j!L!^''!f^.'SL***°**^  ^  Prttataiy  owned  property,  in 
£L!ri  !lf:2*"-  ^^^  ^^  ^^  conslde^^Sd  a£ 
IJM.  and  which  require  appropriaUons  for  their  payment 
(HjDoc.  Nc  888) ;  to  the  Commlttoe  on  AppropriaUons  and 
oraerea  to  oe  prmted. 

mJS:  ^'^rSS!ni!;!^T/T°  ^***  P««ldent  ol  the  United 
???!?^  zy^y*^.  '"^'^M^M  of  olataM  amounting  to 
8lMJ8tJT.  iBBVid  br  the  Oeoena  Aeeoantlna  CMBce  (H. 
Doc.  No.  310) :  to  the  Committee  on  ApproprlattonTimd  o^ 
to  be  printed. 


367.  A  letter  from  the  Chairman  of  the  Reconstruction 
Plnance  Corporation,  transmitting  a  report  of  the  activities 
and  expendltiires  of  the  Corporation  for  April  1935.  including 
statements  of  authorlzaUons  made  during  that  month,  and 
showing  the  name,  amount,  and  rate  of  interest  or  dividend 
in  each  case  (H.  Doc.  No.  211) ;  to  the  Committee  on  Bank- 
ing and  Currency  and  ordered  to  be  printed. 

368.  A  letter  from  the  Federal  Power  Commission,  trans- 
mitting three  copies  of  the  report  for  the  State  of  Maine, 
pursuant  to  Public  ResoluUon  No.  18.  Seventy-third  Con- 
gress (S.  J.  Res.  74),  approved  April  14.  1934  (rate  series  no. 
3,  State  report  no.  3) ;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 


REPORTS   OF   COBOi«rrrEES    ON    PUBLIC   WTTJ.g    AND 

RESOLUTIONS 

Under  clause  3  of  rule  xm, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  7926.  A  bill  to  repeal  the  limitation  on  the 
sale  price  of  the  Federal  Building  at  Main  and  Ervay  Streets, 
Dallas.  Tex.;  without  amendment  (Rept.  No.  1019).  Re- 
ferred to  the  Committee  of  the  Whole  Hoiiae  on  the  state  ol 
the  Union. 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  7235.  A  bill  to  make  provision  for  suitable 
quarters  for  certain  Government  services  at  El  Paso.  Tex., 
and  for  other  purposes;  with  amendment  (Rept.  No.  1020). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  DUFFY  of  New  York:  Committee  on  the  Judiciary. 
8.  2688.  An  act  to  amend  an  act  entitled  "An  act  to 
regiilate  the  manner  in  which  property  shall  be  sold  under 
orders  and  decrees  of  any  United  States  courts  ",  approved 
March  3.  1893,  as  amended;  without  amendment  (Rept.  No. 
1021).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  MONTAGUE:  Committee  on  the  Judiciary.  Senate 
Joint  Resolution  42.  Joint  resolution  to  amend  section  289 
of  the  Criminal  Code;  without  amendment  (Rept.  No.  1022). 
Referred  to  the  House  Calendar. 

Mr.  STARNES:  Committee  on  Immigration  and  Naturall- 
zaUon.  H.  R.  7130.  A  bill  to  provide  for  the  exclusion  and 
expulsion  ol  alien  Fascists  and  Communists;  without  amend- 
ment (Rept  No.  1033).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  PLUMLKY:  Committee  on  War  Claims.  Senate  Joint 
Resolution  88.  Joint  resolution  directing  the  ComptroUer 
General  to  readjust  the  account  between  the  United  SUtes 
and  the  Stote  of  Vermont;  without  amendment  (Rept.  No. 
1034).  Relerred  to  the  Committee  ol  the  Whole  House  on 
the  state  ol  the  Union. 

Mr.  HOSPPKL:  Committee  on  War  Claims.  S.  873  An 
act  lor  the  rellel  of  the  city  ol  Baltimore;  without  amend- 
ment (Rept  No.  1035).  Relerred  to  the  Committee  ol  tbe 
Whole  House  on  the  state  of  the  Union. 


RSPORT8  OF  COMMITOKS  ON  PRIVATE  «TT.Tjq  AND 

RB80LUTION8 

Under  clause  2  ol  rule  ^"t. 

lir.  BKTER:  Committee  on  War  Claims.  R.  R.  7727  A 
bUl  to  oonler  Jurisdiction  on  the  Court  ol  Claims  to  hear 
and  det«rmlne  the  claim  ol  George  B,  Marx.  Inc.:  without 
amendment  (Rept  No.  1018).  Relerred  to  the  Committee 
ol  the  Whole  House. 

Mr.  OILLrm:  Committee  on  Foreign  Affairs,  H  R, 
5848.  A  bill  lOT  the  rehel  of  certain  officers  and  employees 
ol  the  Foreign  Service  ol  Uie  United  Stotes  who,  while  In  the 
courseol  their  reapecUve  dutiea.  suffered  losses  ol  personal 
^^'^^JZ  '••*^*'  catastrophes  ol  nature  andother 
causes :  with  amendment  (Rept  No.  1027).  Relerred  to  the 
Committee  ol  the  Whole  House.  '^  w  mo 

Mr.  BETTER:  Committee  on  War  Claims.    H.  R  6287     A 

^^Jt°';^*/^*'  lif*°  Frederick  Ruggles;  without  amend- 
ment (Rept  No.  1038).  Relerred  to  Uxe  Committee  ol  the 
wnoie  Tiniiie. 
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Mr.  DEEN:  Committee  on  War  Claims.  H.  R.  3147.  A 
bill  for  the  relief  of  Will  A.  Helmer;  without  amendment 
(Rept.  No.  1029).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GILLPITH:  Committee  on  Foreign  Affairs.  S.  39. 
An  act  for  the  rellel  ol  the  estate  of  William  Bardel;  without 
amendment  (Rept.  No.  1030).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  HOEPPBL:  Committee  on  War  Claims.  H.  R.  8236. 
A  bill  lor  the  rellel  ol  sundry  claimants  and  for  other  pur- 
poses; without  amendment  (Rept,  No.  1031).  Relerred  to 
the  Committee  of  the  Whole  House. 


PUBLIC  Bnj.S  AND  RESOLUTIONS 

Under  clause  3  ol  rule  XXll,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CARMICHAEL:  A  bill  (H.  R.  8229)  to  amend  the 
act  approved  June  12.  1934,  relating  to  tbe  granting  ol  the 
consent  of  Congress  to  certain  bridge  construction  across 
the  Tennessee  River  at  a  point  between  the  city  of  Sheffield, 
Ala.,  and  the  city  of  Florence,  Ala.;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

By  Mr.  COCHRAN:  A  bill  (H.  R.  8230)  to  authorize  the 
constructi<m  and  maintenance  of  garages  lor  employees  of 
Veterans'  Administration  facilities;  to  the  Committee  on 
Workl  War  Veterans'  Legislation. 

By  Mr.  COLLINS:  A  bUl  (H.  R.  8331)  to  authorize  the 
distillation  of  brandy  from  dates;  to  the  Committee  on  Ways 
and  Means. 

Also,  a  bill  (H.  R.  8232)  to  provide  for  the  manufacture  of 
apricot  brandy  and  the  use  of  such  brandy  in  the  fortifica- 
tion of  apricot  wines,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  aiKi  Means. 

By  Mr.  TOBEY:  A  biU  (H.  R.  8333)  to  authorize  the 
Administrator  of  Veterans'  Affairs  to  pay  compensation  to 
the  dependents  of  incmnpetent  veterans  who  disappear;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  REED  of  Illinois:  A  hUl  (H.  R.  8234)  to  authorise 
the  coinage  of  50-cent  pieces  in  commemoration  of  the 
one  hundredth  anniversary  of  the  founding  ol  the  city  of 
Elgin,  m..  and  the  erection  ol  a  heroic  i^oneer  manorial;  to 
the  Committee  on  Coina^.  Wights,  and  Measures. 

By  Mr.  HILL  of  Alabama:  A  bill  (H.  R.  8335)  authorizing 
an  appropriation  to  the  American  Legion  for  its  use  in  ef- 
fecting a  settlement  of  the  remainder  due  on,  and  the  re- 
organization of,  Pershing  Hall,  a  memorial  already  erected 
in  Paris.  France,  to  the  commander  in  chief,  officers,  and 
men  of  the  American  Kxpedltionaiy  Forces:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  WHITE:  Joint  Reeoluttoo  <R.  J.  Res.  303)  to 
provide  for  the  designation  ol  the  road  (truck  trail)  being 
constructed  by  Civilian  Oonservation  Corps  lorces  along  the 
Salmon  River,  traversing  a  primitive  area  and  crossing  cen- 
tral Idaho,  as  the  "  Robert  Fsohner  Tna  ";  to  tbe  Committee 
on  Roads. 


MEMORIALS 

Under  clause  3  ol  rule  XXll.  memorials  were  presented 
and  referred  as  loUows: 

Bf  the  SPEAKER:  Memorial  ol  tbe  Leflslature  ol  the 
Territory  ol  HawaU.  proposlnf  certain  amendments  to  the 
land  laws  of  tbe  Territory;  to  ttke  Committee  on  the 
TerrltoritB., 


PRIVATC  BILLS  AND  RB80LDTION8 

Under  clause  1  ol  rule  XTH,  private  biUs  and  resolutions 
were  Introduced  and  severally  relerred  as  follows: 

By  lir.  HOEFPEL:  A  biU  (H.  R,  8238)  for  the  rellel  ol 
sundry  claimants,  and  lor  other  purpoeet:  to  the  Committee 
on  War  Claims. 

By  Mr.  COSTEIXO:  A  bill  (H.  R.  8237)  extending  the 
beneflte  ol  the  Emergency  Officers'  Retirement  Act  to  Cor- 
nelius O.  Bailey;  to  the  Committee  on  Pensions. 

By  Mr.  EATON:  A  bill  (H.  R.  8238)  granting  a  pension  to 
Sarah  Hannah  Allison;  to  tbe  Committee  on  Invalid  Pen- 
sions. 


By  Mr.  KNIFFIN:  A  bill  (H.  R.  8239)  granting  a  pension 
to  Catherine  Goodrich;  to  the  Committee  cm  Pensions. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  8240)  granting  the  Dis- 
tinguished Service  Medal  to  James  E.  Martin;  to  ttae  Com- 
mittee on  Military  Affairs. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  8341)  grant- 
ing a  pension  to  OUie  Cassada;  to  the  Committee  on  Pen- 
sions. 

By  Mr.  TOBEY:  A  bill  (H.  R.  8242)  authorizing  the  Presl- 
dei^  to  order  Louis  U.  LaBine  before  a  retiring  board  for  a 
hearing  ol  his  case  and  upon  the  ftTwtingi^  of  such  board  to 
determine  whether  or  not  he  be  placed  on  the  retired  list 
with  the  rank  and  pay  held  by  him  at  the  time  of  his  dis- 
charge; to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8343)  grantlz«  an  increase  of  pension 
to  lanthe  6.  Webber;  to  the  Committee  on  Peittions. 


PETITIONS.  ETC. 

Under  clause  1  ol  rule  XXII,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows; 

8639.  By  Mr.  BELL:  Resolution  of  the  board  of  governors 
ol  the  Automobile  Club  ol  Missouri,  protesting  against  the 
enactment  of  excise-tax  measures  on  motor  cars,  accessories, 
and  parts;  to  the  Committee  on  Ways  and  Means. 

8830.  Also,  petition  of  the  Southwestern  BeU  Telephone 
Co.  employees,  Kansas  City,  Mo.,  against  enactment  of  Wag- 
ner labor-relations  bill;  to  the  Committee  on  Labor. 

8631.  Also,  petition  <rf  the  Southwestern  Bell  Telephone 
Co.  Employees'  Association,  Joplin.  Mo.,  protesting  against 
the  enactment  of  the  Wagner  labor-relations  bill;  to  the 
Committee  an  Labor. 

8633.  Also,  petition  ol  a  ctmmiittee  of  employees,  repre- 
sentatives of  the  Sheffield  Steel  Corporation  Employees  (Con- 
gress, Kansas  City,  Mo.,  protesting  against  the  enactment  of 
the  Wagner  labor-relations  bill;  to  the  Committee  on  Labor. 

8633.  Also,  petition  of  employees  of  the  Southwestern  BeU 
Telephone  Co.,  at  Sedalia.  Mo.,  protesting  against  the  enact- 
ment of  the  Wagner  labor-relations  bill;  to  the  Committee 
on  Labor. 

8634.  By  Mr.  BRUNNER:  Petitions  ol  approximately  2.200 
residents  ol  the  Second  Congressional  District,  New  York 
(Queens  County),  protesting  against  the  religious  persecu- 
tion in  Mexico,  and  requesting  the  passage  of  the  resolution 
presented  by  Representative  Johh  P.  Higgxns,  of  Massachu- 
setts; to  the  Committee  on  I\>reign  Affairs. 

8635.  By  Mr.  GINGERY:  Petiticm  ol  the  Shirt  Workers 
Union.  Amalgamated  Clothing  Workers  of  America.  Cur- 
wensviUe.  Pa.,  urging  extension  ol  the  National  Industrial 
Recovery  Act  tor  2  years,  and  lavorlng  tbe  Wagner  labor 
bill;  to  the  Committee  on  Labor. 

8838.  By  Mr.  GOODWIN:  Petition  ol  48  larmers  ol  Oo- 
pake,  Columbia  County,  N.  Y..  opposing  the  Wheeler-Eastman 
bill  (S.  1628) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8837.  Biy  Mr.  KVALB:  Petition  signed  by  620  larmers  and 
businessmen  ol  Yellow  Medicine  County.  Minn..  urgli« 
adoption  ol  the  proposed  amendments  to  the  Agricultural 
Adjustment  Act  and  Hooae  bill  6877;  to  tbe  Committee  on 
Agriculture. 

8638.  By  Mr.  PFEIFVR:  Petition  ol  tbe  RaUway  Labor 
Sxecuthres  Association.  Washincton.  D.  C^  lavorlnf  the 
Grosser  blU  (H.  R.  8121)  and  tbe  Wagner  bill  (S.  3882); 
to  tbe  Committee  on  interatate  vaA  Foreign  Commerce. 

8838.  By  lit.  TRUAZ:  Petition  ol  tbe  Toledo  Photo  En- 
gravers' Union,  No.  15.  Toledo.  Ohio,  by  their  corresponding 
secretary.  Ralph  onivler.  urging  support  ol  the  Wagner 
labor-disputes  blD  as  the  need  lor  a  board  with  power  to 
enforce  Its  decisions  is  obvious,  and  the  reenactment  ol  the 
National  Industrial  Recovery  Act  in  which  are  Included 
codes  limiting  work  hours  in  Industries;  to  tbe  Committee 
on  labor. 

8640.  Also,  petition  ol  tbe  PUsener  Brewing  Co..  Cleveland, 
Ohio,  by  their  manager.  James  C.  WoU.  urging  lavorable 
endorsement  ol  the  continuance  ol  the  National  Industrial 
Recovery  Act;  to  tbe  Committee  on  Labor. 
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M41.  Also,  petmon  of  the  general  fubcooiminee  of  tbe 
OwllliiMiiiin  I  Uzilon  of  North  America,  repreaentlng  the  em- 
plevtM  of  the  New  York  Central  Railroad,  lines  west,  bj 
John  W.  Wolf,  general  chairman,  asking  for  support  for  an 
mxlj  pasnce  o<  House  Joint  Resolution  219.  which  provides 
fbr  an  ttima^kai^  of  the  Emergency  Railroad  Transportation 
Act.  which  expires  on  June  16.  1935;  to  the  Committee  on 
interstate  and  Foreign  Commerce. 

M4a.  Also,  petition  oi  50  Alameda  County  clubs,  6.000 
members.  Oakland.  Calif.,  by  Olen  J.  Hudson,  asking  faror- 
ablt  aetkm  on  the  licOroarty  bill  (Tuwnsend  plan) ;  to  the 
CkMunlttas  on  Ways  and  Means. 

aHS.  Also,  petition  of  Massillon  Trades  and  Labor  As- 
MOibly,  MassilloD.  Ohio,  by  their  corresponding  secretary, 
■obert  J.  ffiffrin,  asking  assistance  in  a  move  to  prevent 
the  buildins  of  the  proposed  Beaver  Mahoning  Canal,  as 
they  are  opposed  to  the  building  of  this  canal  as  they  believe 
it  will  eventually  mean  the  removal  of  the  steel  mills  from 
tbe  MaMlllan-Cantan  district,  and  requesting  a  favorable 
DOte  t<x  the  Wagner-Connery  bill;  to  the  Committee  on 
Labor. 

•644.  By  the  SPEAKER:  Petition  of  the  board  of  gov- 
ernors of  tilt  Washington  State  Bar  Association  and  the 
board  of  liuitsia  of  the  Seattle  Bar  Association,  requesting 
that  there  be  constructed  a  new  judicial  building  at  Seattle. 
Wash.;  to  the  Committee  on  Public  Buildings  and  Grounds. 


SENATE 

Tuesday,  May  28,  1936 

(Legislative  dot  of  Monday.  May  li.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration  of 
the  recess. 

TRX  JOVKXAI. 

On  rpquoit  of  Mr.  Robikson.  and  by  unanimous  consent. 
Hit  fnartlng  of  the  Journal  of  the  proceedings  of  the  calendar 
&t9  Monday.  May  27.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL   or  TRX   BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quonim. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  caUsd  the  roll,  and  the  following 
Senators  answered  to  their  names: 


I 


^^■««r- 

Copsland 

Lawta 

Roblnaon 

AMhvnt 

CcmUsui 

Lotmn 

BiMaaU 

AusUa 

Omshh 

Loztergaa 

•*aU 

^^^^WlAB 

nif^fnsmi 

IfrAfkra 

•abweUanbach 
■Mppard 

l^-'^Mi 

Oletcrlcb 

McOUl 

Bartoor 

Dooaaay 

McKrtlar 

■Upataad 

Bvkley 

VMtHMe 

McNary 

flaiith 

BUbo 

Mvstar 

Ifalonay 

Statwwr 

Black 

Omts* 

Metcalf 

Thomaa.  Okla. 

Bom 

0«TT 

IClnUm 

Tbomaa.  Utah 

Boma 

OUm 

Moor* 

Townaand 

Bimru 

Oan 

Murphy 

TrammaU 

BuIMey 

Ouffey 

Murray 

Bulow 

H&le 

Mealy 

TytUnsa 

Burka 

Bmrriaoa 

Rorbeck 

Vau<leQbart 

9ft%i 

H»«tlns» 

Morrta 

VanNuya 

WfftWKKt 

Batch 

Itya 

Wa(B4f 

Osppar 

Baytten 

OlCahMMV 

Walah 

Canwftf 

Johnaon 

Orerton 

Wlk^flV 

Car«7 

Kmrm 

PtUman 

wans 

Chavw 

Ktnc 

Popa 

OoBoaUy 

LaPbUMto 

Badcllffa 

Ut.  LEWIS. 

I  announce 

the  absence  of 

the  Senator  fro 

North  Carolina  [Mr.  Bailxt],  the  Senator  from  Missouri  [Mr. 
Class],  the  Senator  from  Louisiana  [Mr.  Loacl,  and  the 
Bwiifor  from  Nevada  (Mr.  McCakxab].  who  are  unavoidably 
dtlalned  from  the  Senate. 

I  also  announce  the  absence  of  the  Senator  from  Massa- 
cliBSSlti  [Mr.  Coouz>GSl.  the  Senator  from  Wisconsin  [Mr. 
Duyrrl.  and  the  Senator  from  North  Carolina  [Mr.  Rsr- 
iTOLSs],  in  attendance  at  West  Point  as  members  on  the  part 
q(  the  Senate  of  the  Board  of  Visitors  to  the  United  States 
Military  Academy. 

Mr.  AUSTIN.  I  announce  that  my  colleague  the  junior 
Snator  from  Vermont  (Mr.  OnsoB]  is  unavoidably  absent. 
and  that  the  Senator  from  Pennsylvania  [Mr.  Davis]  is 
absent  because  of  illness. 


The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MXSSACX  raOM  THX  HOU8B 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  the  following  bills  and  Joint  resolutions, 
in  which  it  requested  the  concurrence  of  the  Senate: 

H.  R.  3641.  An  act  to  amend  section  559  of  the  Code  of 
the  District  of  Coliunbia  as  to  restriction  on  residence  of 
members  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  section  483  of  the  Code  of 
the  District  of  Columbia  as  to  residence  of  members  of  the 
police  department; 

H.  R.  6510.  An  act  to  amend  the  District  of  Columbia 
Alcoholic  Beverage  Control  Act; 

H.  R.  6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia  in  relation  to  providing  assistance 
against  old-age  want; 

H.  R.  6656.  An  act  to  authorize  the  Pennsylvania  Railroad 
CO.,  by  means  ot  an  overhead  bridge,  to  cross  New  York 
Avenue  NE.,  to  extend,  construct,  maintain,  and  operate 
certain  industrial  side  tracks,  smd  for  other  purposes; 

H.  R  7167.  An  act  to  provide  for  imemployment  compen- 
sation In  the  District  of  Columbia,  authorize  appropria- 
tions, and  for  other  purposes; 

H.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Union 
Railroad  Station  in  the  District  of  Columbia,  and  for  other 
purposes; 

H.  R.  7781.  An  act  to  define  the  election  procedure  xmder 
the  act  of  June  18,  1934,  and  for  other  purposes; 

H.  R.  7874.  An  act  to  change  the  name  of  the  Oerman 
Ori^um  Asylum  Association  of  the  District  of  Coliunbia  to 
the  Oerman  Orphan  Home  of  the  District  of  Columbia; 

H.  J.  Res.  201.  Joint  resolution  giving  authority  to  the 
Conunlssloners  of  the  District  of  Columbia  to  make  special 
regulations  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Orand  Army  of  the  Republic,  to  be  held 
in  the  District  of  Columbia  In  the  month  of  September 
1936.  aiKl  for  other  purposes,  incident  to  said  encampment; 
and 

H.J. Res.  280.  Joint  resolution  for  the  designation  of  a 
street  or  avenue  in  the  Mall  to  be  known  as  "  BAaine  Avenue." 

XBtOLLXD  BILLS  SIQBXD 

Hie  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

S.  1522.  An  act  to  provide  funds  for  cooperation  with 
public -school  districts  in  Olacier  County,  Mont.,  in  the 
Improvement  and  extension  of  school  buildings  to  be  avail- 
able to  both  Indian  and  white  children; 

S.  1523.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Wolf  Point.  Mont.,  in  the  construction 
or  improvement  of  a  public-school  building  to  be  available  to 
Indian  children  of  the  Port  Peck  Indian  Reservation,  Mont.; 

S.  1524.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  23,  Poison,  Mont.,  in  the  Improvement 
and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children; 

8. 1525.  An  act  to  provide  funds  for  cooperation  with  joint 
school  district  no.  28,  Lake  and  Missoula  Counties.  Mont., 
for  extension  of  public-school  buildings  to  be  available  to 
Indian  children  of  the  Flathead  Indian  Reservation; 

S.  1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
children  of  the  Port  Peck  Indian  Reservation; 

S.  1528.  An  act  for  expenditure  of  funds  for  cooperation 
with  the  pubUc-school  board  at  Poplar.  Mont.,  in  the  con- 
struction or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Res- 
ervation. Mont.; 

S.  1530.  An  act  to  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Frazer.  Mont.; 

8. 1533.  An  act  to  provide  fxmds  for  cooperation  with 
Marysvllle   Schocd   District,   No.   325,   Snohomish   County. 


Wash.,  for  extension  of  public-school  buildings  to  be  avail- 
able for  Indian  children; 

S.  1534.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Queets,  Wash.,  in  the  construction  of  a 
public -school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets.  Jefferson  County,  Wash.; 

S.  1535.  An  act  to  provide  funds  for  cooperation  with 
White  Swan  School  District,  No.  88,  Yakima  County.  Wash., 
for  extension  of  public-school  buildings  to  be  available  for 
Indian  children  of  the  Yakima  Reservation; 

S.  1536.  An  act  to  provide  funds  f(»-  cooperation  with  the 
public-school  board  at  Covelo,  Calif.,  in  the  construction  oi 
public -school  buildings  to  be  available  to  Indian  children  of 
the  Round  Valley  Reservation,  Calif.; 

S.  1537.  An  act  to  provide  funds  for  cooperation  with  the 
School  Board  of  Shannon  County.  8.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children;  and 

S.  2105.  An  act  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy,  and  for  other 
purposes. 

THE  CALXMIUK 

The  VICE  PRESIDENT.  Under  the  special  order  ot  the 
Senate  unobjected  bills  on  the  calendar  are  now  to  be  con- 
sidered.   The  clerk  will  call  the  first  bill  on  the  calendar. 

Bn.LS  AND  RESOLUnOH  PASSXD  OVKS 

llie  bill  (8.  944)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  first  in  order. 

Mr.  McKELLAR.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDES^.    Tlie  bill  wiU  be  passed  over. . 

The  bill  (S.  213)  to  amend  section  113  of  the  Criminal 
Code  of  March  4,  1909  (35  SUt.  1109;  U.  8.  C.  tiUe  18,  sec. 
203),  and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  KINO.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 

The  bill  (8.  1506)  to  change  the  name  of  the  Pickwick 
Landing  Dam  to  Quin  Dam  was  annoimced  as  next  in  order. 

Mr.  BACHMAN.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1878)  conferring  jurisdiction  upon  the  Com^ 
of  Claims  to  hear  and  determine  the  claims  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Mr.  KING.    I  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

The  bill  (S.  574)  relative  to  Members  of  Congress  acting 
as  attorneys  in  matters  where  the  United  States  has  an 
interest  was  annoimced  as  next  in  order. 

Mr.  McKELLAR  and  Mr.  BARBOUR  asked  that  the  bill 
go  over. 

The  VICE  PRESIDENT.    Hie  Ull  will  be  passed  over. 

Hie  resolution  (8.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  annoimced  as  next  in  order. 

Mr.  KINO.    Let  the  resolution  go  over. 

The  VICE  PRESIDENT.  The  resolution  will  be  passed 
over. 

The  bill  (8.  875)  for  the  relief  of  Michael  F.  Cahian  was 
announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  biU  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

AMOS  D.  CAKVn  IT  AL. 

The  bin  (S.  2119)  for  the  relief  of  Amos  D.  Carver,  S.  E. 
Turner,  Clifford  N.  Carver,  Scott  Blanchard,  P.  B.  Blanchard, 
James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard. 
and/or  the  widows  of  such  of  them  as  may  be  deceased  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  have  heretofore  objected  to 
this  bill,  but  upon  examination  of  the  report  and  an  investi- 
gation of  the  case  I  find  that  the  claim  has  merit  and  I 
withdraw  my  objection. 

Mr.  ROBINSON.  I  note  that  the  Senator  from  Alabama 
[Mr.  Black]  reported  the  bill.  Is  the  Senator  prepared  to 
give  a  brief  explanation  concerning  it? 


Mr.  BLACK.  Mr.  President,  this  1b  Identical  with  the  bill 
which  I  reported  from  the  Committee  on  Claims  about  2 
years  ago.  The  claim  involves  a  great  deal  more  than  the 
amount  the  Senate  committee  recommends  be  paid.  As  a 
matter  of  fact,  after  careful  and  psUnstaking  Investigation 
extending  over  weeks  in  connection  with  the  evidence,  we 
reached  the  conclusion  that  it  would  be  to  the  Interest  of 
the  Government  to  make  the  setUement  provided  in  this  bill 
rather  than  send  the  claim  to  the  Court  of  Claims,  where  it 
was  our  oi^nion  the  Government  would  have  a  judgment 
rendered  against  it  for  a  great  deal  more  than  tbe  settle- 
ment agreed  on  in  the  Claims  Committee.  That  was  my 
opinion  after  careful  consideration  of  the  measure,  and  the 
committee  agreed  to  it. 

Mr.  ROBINSON.  Having  In  mind  the  statement  just 
made  by  the  Senator  from  Alabama,  I  make  no  objection  to 
the  bilL 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  i^iich  had  been  reported  from  the  Committee 
on  Claims  with  an  amendment,  on  page  2,  line  10.  after  the 
date  "April  S.  1918  ",  to  insert  a  proviso,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treaaxiry  be.  usd 
he  la  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  not  otherwise  appropriated.  Jointly  to  Amoa  D. 
Carver,  S.  K.  Turner,  Clifford  N.  Carver,  Scott  Blanchard,  P.  B. 
Blanchard,  James  B.  Parse,  A.  N.  Blanchard,  and  W.  A.  Blanchard. 
owners  d  the  schooner  Betty  Roet  and/or  to  the  widows  of  any  of 
said  owners  as  may  be  deceased  at  the  time  of  pasrment,  each  to 
receive  of  the  amount  hereby  appropriated  the  portion  thereof  to 
which  her  husband  would  be  entitled  if  living,  the  sum  of 
$35,916.68.  In  fxill  and  final  settlement  of  all  claims  against  the 
United  States  for  loss  or  losses  which  they  may  have  suffered  by 
reason  of  the  Interference  with,  the  delays  to,  the  enforced  can- 
celation of  the  private  charter  of,  and  the  appropriation  of  the 
use  of,  the  schooner  Betsy  Ross  by  the  United  States  Shipping 
Board  or  other  governmental  agencies  at  the  port  of  Melbourne. 
Australia,  on  or  about  AprU  5,  1018:  Provided,  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent  or 
agents,  attorney  or  attorneys,  on  accoiint  of  services  rendered  In 
connection  with  said  claim.  It  shall  be  vmlawful  for  any  agent  or 
agents,  attorney  or  attomesrs,  to  exact,  collect,  withhold,  or  re- 
ceive any  sum  of  the  amount  appropriated  In  this  act  In  excess 
of  10  percent  thereof  on  account  of  services  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  shall 
be  lined  In  any  aum  not  exceeding  91,000. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  ask  the 
Senator  from  Alabama  if  the  claimants  are  willing  to  ac- 
cept this  measure,  or  are  they  going  to  put  in  future  claims? 

Mr.  BLACK.  Tlie  claimants  agreed  to  accept  it,  and  there 
will  be  found  in  the  report  the  statement  that  it  is  to  be 
accepted  in  full  settlement  of  the  claim. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  reported  by  the  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS  PASSXO  Om 

The  bill  (8. 1162)  to  regulate  the  business  of  making  small 
loans  in  the  District  of  Columbia,  and  to  amend  an  act  to 
regulate  the  business  of  loaning  xioney,  etc.,  approved  Feb- 
ruary 4,  1913,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Tbe  bill  (S.  509)  to  prevent  the  use  of  Federal  ofDces 
or  patronage  in  elections  and  to  prohibit  Federal  office- 
holders from  misuse  of  positions  of  public  trust  for  private 
and  partisan  ends  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  also  ask  that  that  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  24)  to  assure  to  persons  within  the  jurisdic- 
tion of  every  State  the  equal  protection  of  the  laws  by  dis- 
couraging, preventing,  and  punishing  the  crime  of  lynching 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  bill  go  over. 
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The  VICB  PRESIDENT.  Tbe  bin  will  be  puaed  over. 
(&  184)  for  tb«  reUef  of  Donald  L.  Bnmer 
M  next  in  order. 

Mr.  KINO.    Let  that  biU  go  omx. 

TIM  VICB  PRESIDENT.    The  biU  wffl  b«  pMntf  orer. 

Tbe  bin  (8.  1453)  proTidixw  for  the  iiiuilniiMl  of  ikiDed 
ihtrtband  reporters  in  the  executire  branch  of  ttat  Oofvcm- 
ment  was  amMOMed  a 

Mr.  KINO.    Let  that  bOI  r> 

Tbe  VICE  PRESIDENT.    The  bill  win  be  pawed  oyer. 

Tba  Hn  (8-  14&3)  to  create  a  board  of  shorthand  report- 
tav  and  for  other  purposes  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  it  is  understood  that  there  is 
to  be  an  amendment  offered  to  that  bill. 

Mr.  McKELLAR    Let  the  biU  go  over  today. 

Tbe  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  5)  to  prevent  the  manufacture,  shipment,  and 
aUa  of  adulterated  or  misbranded  food,  drink,  drugs,  and 
eoanetlcs.  and  to  regulate  trafDc  therein;  to  prevent  the 
hUw  advvrtisament  of  food,  drink,  drugs,  and  cosmetics. 
and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  SMITH.    I  ask  ttet  the  bill  go  over. 

Mr.  OOPELAND.  M».  President,  I  hope  the  Senator  will 
withhold  his  objection  for  a  moment.  This  bill  has  been  re- 
printed aocordizxg  to  the  instructions  given  the  other  day, 
and  I  think  we  can  dispose  of  it  in  10  minutes  if  there  are 
no  serious  objections  to  any  particular  amendment. 

Mr.  SMITH.    B^.  President,  let  the  bill  go  over. 

Tbe  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  87)  to  prevent  the  shipment  in  interstate  com- 
merce of  certahi  articles  and  commodities,  in  connection  with 
which  persons  are  employed  more  than  5  days  per  week  or  6 
hours  per  day,  azu!  prescribing  certain  conditions  with  re- 
spect to  purchases  and  loans  by  the  United  States,  and  codes, 
acreements.  and  licenses  uiuler  the  National  Industrial 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

Tbe  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Tbe  bill  (S.  1539)  authorizing  the  purchase  of  the  United 
States  Supreme  Court  Decisi<xu  and  Digest  was  announced 
M  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  Ofer. 
The  bill  (H.  R.  5599)  to  regulate  the  strength  and  distribu- 
tion of  the  line  of  the  Navy,  and  for  other  purposes,  was 
announced  as  next  in  order. 
Mr.  KINO.    Over. 
The  VICE  PRESIDENT.    The  bill  wHl  be  passed  over. 

■AVAJO  DTDZAIf  RISnVATIOSI.  M.  MEX. 

Tbe  bin  (8.  22ia)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  ReaenraUon  in  New  Mexico,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President.  I  understood  the  Senator 
from  Utah  [Mr.  Kntal  to  desire  that  the  bill  go  over.  Am  I 
In  error? 

Mr.  KINO.    Mr.  President.  I  have  no  objection. 

Tbe  VICE  PRESIDENT.  la  there  ohJecUon  to  the  present 
eODSideraUon  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (S.  2213)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  ReeenraUon  in  New  Mexico,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  When  the  bill  was  prevtoosly 
under  consideration  the  amendment  was  acxeed  to. 

Mr.  HATCH.  Mr.  President.  I  desire  to  suggot  several 
amendments  to  the  amendment  of  the  committee  involving 
eonectlon  of  typographical  errors. 

TlM  VICE  PRISIDSNT.  It  will  be  neceseary  first  to  leoon- 
ilder  the  vote  bgr  which  the  amendment  was  screed  to 
heretofore. 

Mr.  HATCH.    I  ask  unanimous  consent  that  that  may  be 


Tbe  VICE  PRESIDENT.  Without  obJecUon.  the  vote  by 
which  the  amendment  was  agreed  to  is  reconsidered.  Tbe 
clerk  win  sUte  the  amendments  offered  by  the  Senator  from 
New  Mexico  to  the  amendment. 


to  the  amendment  were,  on  page  11,  line 
IT,  beftwt  the  word  "  thence  ".  to  insert  "  to  the  southeast 
eeraer  of  township  22  north,  range  12  west ";  on  page  13, 
Une  10.  after  the  words  "  to  the  ",  to  strike  out  "  southeast  " 
and  insert "  southwest  ";  in  line  11,  before  the  word  "  thence  ", 
to  insert  "  thence  north  1  mile  to  the  northwest  comer  said 
section  29;  thence  east  one-half  mile  to  the  north  quarter 
comer  said  section  29;  thence  north  1  mile  to  the  north  quar- 
ter comer  section  20.  said  township  2  north,  range  5  west; 
theiu^  ea&t  one-half  mile  to  the  northeast  comer  said  section 
20  ";  on  the  same  page,  line  12,  after  the  word  "  north  ",  to 
strike  out  "  four  "  and  insert  "  two  ";  on  page  14,  line  9,  after 
the  word  "  comer ".  to  strike  out  "  hereof "  and  insert 
"thereof":  on  page  15,  line  1,  before  the  word  "AU",  to 
Insert: 

ProTlded  M  to  the  are*  described :  Beginning  at  the  Interaectlon 
of  the  west  boundary  of  the  Ptwt  Wlngate  Ullltary  Reservation  on 
the  north  Une  of  section  3,  township  13  north,  range  17  west; 
thence  east  to  the  east  boundary  line  of  said  military  reservation; 
thence  north  along  said  boundary  line  6  mUes;  thence  west  S  miles; 
thence  south  8  mUes:  thence  west  to  Intersection  ot  the  west 
boundary  of  said  military  reservation  on  the  north  line  of  section 
23.  township  14  north,  range  17  west;  thence  south  3  miles  to  point 
of  beginning:  that  to  afford  opportunity  to  tennlnate  ezlsttng 
grazing  uat  without  unreasonable  hardahlp  to  forest  gradng  per- 
mittees, said  elimination  from  the  Cibola  National  Forest  and  In- 
clusion In  the  Navajo  Indian  Reservation  shall  not  be  effective 
until  5  years  from  the  date  hereof  or  such  earlier  date  as  may  be 
fixed  by  KxecuUve  order:  And  provided  further.  That  nothing 
herein  shall  In  anywise  affect  the  validity  or  the  carrying  out  of  the 
proTlslcMis  ot  a  certain  timber-sale  agreement  executed  by  Arlo  D. 
Squires  on  the  3d  day  of  May  1033  and  approved  by  the  acting 
regional  forester  at  Albuquerque.  N.  ICex..  on  the  12th  day  of  May 
1933.  and  that  the  administration  of  said  Umber  sale  shall  continue 
to  be  handled  by  the  United  States  Forest  Service  and  the  proceeds 
from  said  sale  deposited  In  accordance  with  the  provisions  of  said 
contract  during  the  lifetime  of  the  contract  or  Its  extension  under 
the  provisions  contained  therein. 

And  on  page  18.  line  6,  after  the  word  "  and  ".  to  insert 
"the",  so  as  to  read: 

That  the  exterior  boimdarles  of  the  Navajo  Indian  Reservation 
tB  New  Mexico  be.  and  they  are  hereby,  defined  as  follows: 

Beginning  at  a  point  common  to  the  States  of  New  Mexico 
Arlaona.  Colorado,  and  Utah;  thence  south  along  the  Arizona- 
New  Mexico  SUte  boxindary  line  to  the  southwest  comer  of 
fractional  section  15.  township  11  north,  range  21  west  New 
Mexico  principal  meridian.  New  Mexico;  thence  east  to  the  south- 
east comer  of  section  13.  township  11  north,  range  20  west; 
thence  north  15  miles  to  the  northwest  corner  of  section  6* 
township  13  north,  rang*  18  west;  thence  east  8  miles;  thence 
south  12  miles;  thenoe  east  6  miles;  thence  north  6  miles;  thence 
east  8  miles;  thenoe  north  to  the  south  boundary  of  the  Fort 
Wlngate  MUltary  Reservation;  thenoe  west  to  the  southwest  cor- 
ner of  Fort  Wlngate  Military  Reservation;  thence  north  along 
the  west  boundary  of  the  said  military  reservation  to  the  town- 
ship line  between  townships  13  and  14  north;  thence  east  to  the 
Intersection  of  the  township  line  between  townships  13  and  14 
north  with  the  east  boiindary  of  the  said  military  reservatlon- 
thence  north  9  miles  along  said  boundary  line;  thence  east  to 
the  range  line  between  ranges  14  and  15  west;  thence  south  to 
tbe  north  right-of-way  of  the  Atchison.  Topeka  &  SanU  Pe 
Railroad:  thence  eastward  follovrlng  said  north  right-of-way  line 
to  Its  intersection  with  ths  township  line  between  townships  13 
and  14  north;  thence  east  along  that  township  line  to  the 
northeast  comer  of  section  4.  township  13  north,  range  11  weet- 
thence  south  2  miles;  thence  east  1  mUe;  thence  south  1  mile' 
thence  east  1  mile:  thence  south  1  mile:  thence  east  1  mile- 
thence  south  2  miles;  thenoe  east  3  miles;  thence  north  24 
mUes  along  a  line  bisecting  townships  13.  14.  15.  and  18  north 
range  10  west;  thenoe  west  to  the  southeast  comer  of  township 
17  north,  range  11  west;  thence  north  8  miles;  thence  west  8 
miles:  thence  north  3  miles;  thence  east  1  mile;  thence  north 
1  mUe;  thence  west  1  mile:  thenoe  north  along  the  range  line 
between  ranges  11  and  12  west;  to  the  southeast  corner  of  town- 
ship 22  north,  range  12  west:  thence  east  8  miles;  thence  north 
8  miles:  thence  west  8  miles;  thence  north  a  miles;  thence  west 
»  mUes;  thenoe  north  2  mUes;  thence  west  i  miles;  thence  north 
along  the  east  boxmdary  of  Navajo  Indian  Reservation  to  the 
San  Juan  River;  thence  down  said  river  to  where  It  croasus  the 
east  line  of  the  Navajo  Reeervatlon  as  sstabllahed  by  the  trvaty 
of  June  1.  1868:  thence  north  to  the  creet  of  Hogback  Ridge- 
thence  In  a  nofftheasterly  dUecUon.  following  the  crest  of  Hog- 
back Ridge  to  Ita  Intersection  with  range  line  between  ranges  15 
and  16  west:  thence  north  to  the  norUiwest  corner  of  township 
aoporth.  range  15  west.  New  Mexico  principal  meridian-  thraM 
west  to  the  east  boundary  of  the  treaty  reservation;'  thence 
north  along  said  treaty  east  boundary  line  to  Its  IntersecUon 
with  the  New  Mexico-Colorado  SUte  line;  thence  west  along  the 
New  Mexico-Colorado  State  line  to  the  point  of  beginning  also 
the  following: 

Beginning  at  the  comer  of  townships  20  and  21  north  ranges  S 
•n^  •  «••*•  Mew  Mexico  principal  meridian:  thence  south  emllea; 


thence  west  S  miles;  thence  south  8  miles;  thence  west  1  mUe: 
thence  south  8  mUes;  thence  east  18  miles;  thenoe  south  8  miles: 
thenoe  east  18  miles;  thence  north  8  miles;  thence  east  1  mile; 
thence  north  12  miles;  thence  west  22  miles;  thence  north  6 
mUes;  thence  west  9  mUes  to  the  place  of  beginning;  and  begin- 
ning at  the  township  comer  of  townships  10  and  11  north,  rangee 
15  and  16  west.  New  Mexico  principal  meridian;  thence  east  to 
the  northeast  corner  of  township  10  north,  range  15  west;  thence 
south  to  the  northwest  comer  of  section  19.  township  9  north, 
range  14  west;  thence  east  8  miles;  thence  south  to  the  south- 
east comer  of  township  6  north,  range  14  west;  thence  west  to  the 
southwest  comer  of  said  township;  thence  north  3  miles;  thence 
west  6  miles;  thence  north  to  the  northesst  comer  of  township  8 
north,  range  18  west;  thence  west  to  the  southwest  comer  of  town- 
ship 7  north,  range  18  west;  thence  north  8  miles;  thence  east  3 
miles;  thence  north  8  miles;  thence  wast  1  mile;  thence  north  7 
miles  along  the  east  boimdary  of  the  Zunl  Indla>n  Reservation  to 
the  northwest  comer  of  section  21,  township  10  north,  range  18 
west;  thence  east  1  mile;  thence  north  1  mile;  thence  east  1  mile: 
thence  north  1  mile;  thence  east  2  miles;  thence  north  to  the  point 
of  beginning;  also  beginning  at  the  southwest  comer  of  section 
SO.  township  2  north,  range  6  west;  thenoe  east  to  the  southwest 
comer  of  section  29.  township  2  north,  range  6  west;  thence  north 
1  mile  to  the  northwest  comer  said  section  29;  thence  east  one- 
half  mile  to  the  north  quarter  comer  said  section  29;  thence  north 
1  mile  to  the  north  quarter  comer  section  20,  said  township  2 
north,  range  6  west;  thence  east  one-half  mile  to  the  northeast 
comer  said  section  20;  thence  north  2  miles;  thence  west  1  mile; 
thence  north  1  mile;  thence  west  to  the  comer  of  townships  2 
and  8  north,  ranges  6  and  8  west;  thence  north  4  miles;  thence 
w«8t  6  miles;  thence  north  1  mile;  thence  west  1  mile;  thence 
north  1  mile;  thence  west  3  miles;  thence  south  7  miles;  thence 
east  a  mUes;  thence  south  2  miles;  thence  east  1  mile;  thence 
south  1  mile;  thence  east  1  mile;  thence  south  to  place  of  be- 
ginning; also  beginning  at  the  southwest  comer  of  section  8. 
township  9  north,  range  3  west;  thence  east  to  southeast  comer 
of  section  1,  township  9  north,  range  2  west;  thence  north  to  the 
northeast  corner  of  township  10  north,  range  2  west;  thence  west 
to  the  southwest  comer  of  section  35.  township  11  north,  range  3 
weet;  thence  north  to  the  Intersection  of  the  south  boundary  of 
tb»  Canada  de  los  Alamos  Qrant;  thence  west  to  the  southwest  cor- 
ner of  the  said  Canada  de  los  Alamos  Grant;  thence  north  along 
the  west  boundary  of  the  said  Canada  de  los  Alamos  Grant  to  Its 
Intersection  virlth  the  township  line  between  townships  11  and  12 
north:  thence  west  aloug  the  line  between  townships  11  and  12 
north  to  its  intersection  with  the  east  boundary  of  the  CeboletU 
Grant;  thence  south  to  the  southeast  comer  of  said  grant;  thence 
east  along  the  north  Ixmndary  of  the  Paguate  Pxirchase  to  the 
northeast  comer  thereof;  thence  south  along  the  east  boundary 
of  said  purchase  to  the  southeast  comer  thereof;  thence  west 
along  the  south  boundary  of  the  Paguate  Purchase  to  its  Inter- 
section with  the  range  Une  between  ranges  3  and  4  west;  thence 
south  along  said  range  Une  to  the  place  of  beginning;  also  the 
east  half  northwest  quarter  northeast  quarter  and  the  west  half 
northeast  quarter  northeast  q\iarter  section  33,  township  26  north, 
range  11  west:  Provided.  That  all  vacant,  unreserved,  and  unap- 
propriated public  lands  within  the  boundaries  above  defined,  ex- 
cept township  15  and  the  south  half  of  township  18  north,  range 
18  west  and  township  IS  and  the  south  half  of  township  16  north, 
range  19  west.  New  Mexico  principal  meridian.  New  Mexico,  are 
hereby  permanently  withdrawn  from  all  forms  of  entry  or  dis- 
posal for  the  benefit  of  the  Navajo  Tribe  of  Indians.  All  lands 
of  the  Cibola  National  Forest  within  the  above  defined  boimdarles 
are  also  hereby  eliminated  from  said  forest  and  permanently 
added  to  the  Navajo  Reservation:  Provided  as  to  the  area  de- 
scribed: Beginning  at  the  intersection  of  the  west  boundary  of 
the  Fort  Wlngate  Military  Reservation  on  the  north  line  of  sec- 
tion 3,  township  13  north,  range  17  west;  thence  east  to  the  east 
boundary  line  of  said  military  reservation;  thence  north  along  said 
boundary  Une  8  miles;  thence  west  3  miles;  thence  south  3  miles; 
thence  west  to  intersection  of  the  west  boundary  of  said  military 
reservation  on  the  north  line  of  section  22.  township  14  north. 
range  17  west;  thenoe  south  8  miles  to  point  of  beginning;  that 
to  afford  opportunity  to  terminate  existing  grazing  iise  without 
unreasonable  hardship  to  fmvst-grazing  permittees,  said  elimina- 
tion from  the  Cibola  National  Forest  and  Inclusion  tn  the  Navajo 
Indian  Reservation  shall  not  be  effective  xmtll  5  years  from  the 
date  hereof  or  such  earlier  date  as  may  be  fixed  by  Executive  order, 
and:  Provided  further.  That  nothing  herein  shall  In  anywise  af- 
fect the  validity  or  the  carrying  out  of  the  provisions  of  a  certain 
timber  sale  agreement  executed  by  Arlo  D.  Squires  on  the  3d  day 
of  May  1933.  and  approved  by  the  acting  regional  forester  at  Al- 
buquerque. N.  Mex.,  on  the  12th  day  of  May  1933,  and  that  the 
administration  of  said  timber  sale  shaU  continue  to  be  handled  by 
the  United  SUtes  Forest  Service  and  the  proceeds  from  said  sale 
deposited  In  accordance  with  the  provisions  of  said  contract  during 
the  lifetime  of  the  contract  or  its  extension  under  the  provisions 
contained  therein.  All  valid  rights  and  claims  of  Individuals  Ini- 
tiated prior  to  approval  hereof  under  the  public-land  laws  or  by 
pxirchase  Involving  any  lands  within  said  bounoarles  shall  not 
be  affected  by  this  act. 

Sac.  2.  The  SUte  of  New  Mexico  may  relinquish  to  the  United 
SUtes  in  favor  of  the  Navajo  Indians  such  tracts  of  school  cm-  othCT 
State-owned  lands,  surveyed  or  unsurveyed,  within  the  reservation 
boundary  defined  by  section  1  of  this  act  as  It  may  see  fit,  reserving, 
however,  to  said  SUte  such  rights  as  it  may  now  possess  to  any 
and  all  minerals  underlying  SUte  lands  so  relinquished;  and  said 
SUte  shall  have  the  right  to  make  selections  In  Ueu  thereof  equal 
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In  value  to  those  rellnq\alshed  from  the  vacant,  tmreserred,  ncm- 
mineral  public  lands  contlguoxisly  or  ncxicoatlguoiialy  located 
within  the  SUte  of  New  Mexico.  Such  Ueu  selections  shall  be 
made  in  the  same  manner  as  Is  provided  for  in  the  s^<>i\Hwg  Act 
pertaining  to  said  SUU.  except  as  to  the  payment  of  fees  or  com- 
missions, which  are  hereby  waived. 

Sbc.  3.  The  provisions  in  the  act  of  March  8,  1921  (41  SUt,  122»^ 
1239).  authorlElng  the  acceptance  of  relinqulshmento  by  the  Secre- 
tary of  the  Interior,  Including  Indian  allotment  selections  for  the 
purpfMse  of  effecting  exchanges  and  cmisoUdatlons  of  privately 
owned  lands  within  San  Juan,  McKlnley.  and  Valencia  Counties, 
N.  Mex..  be.  and  the  same  is  hereby,  emended  so  as  to  apply  to 
lands  within  Socorro,  BemallUo,  and  Sandoval  Counties,  N.  Mex.: 
Provided,  That  In  determining  the  values  and  areas  of  Ueu  lands 
to  which  private  landowners  and  the  SUte  of  New  Mexico  are 
entitled  under  the  said  act  of  March  3.  1921,  as  hereby  amended, 
the  value  of  ImprovemenU  privately  owned  or  owned  by  the  SUte 
on  lands  to  be  conveyed  or  relinquished  to  the  United  SUtes  for 
Indian  benefit  shall  be  taken  Into  cooslderatlon  and.  in  the  dis- 
cretion of  the  Secretary  of  the  Interior,  full  credit  In  the  form  of 
lands  may  be  allowed  therefor.  AU  areas  within  the  above-defined 
reservation  boundaries  heretofore  and  hereafter  consoUdated  in 
the  Government  under  the  provisions  of  the  act  of  March  3,  1921, 
as  hereby  amended,  shall  be  held  for  the  exdiislv*  tribal  use  and 
benefit  of  the  Navajo  Indians. 

In  consideration  of  the  foregoing  reeervatloo  additions,  no 
applications  made  by  Navajo  Indians  tor  allotmente  on  the  public 
domain  undw  section  4  of  the  act  of  February  8.  1887  (24  SUt. 
388;  U.  S.  C.  title  25,  sec.  334),  or  Indian  homesteads  under  the 
act  of  July  4.  1884  (23  SUt.  96;  U,  S.  C,  UUe  43.  sec.  190).  shaU 
be  allowed  for  lands  In  the  above-mentioned  counties,  imless  filed 
prior  to  July  8.  1931. 

Six:.  4.  For  the  purpose  of  purchasing  privately  owned  lands, 
together  with  the  ImprovemenU  thovon.  within  or  without  the 
boundaries  above  defined,  and  also  within  the  areas  In  San  Juan 
Coimty,  Utah,  added  to  the  Navajo  Indian  Reservation  by  the  act 
of  March  1.  1933  (47  SUt.  1418),  there  Is  hereby  authorized  to  be 
appropriated,  from  amy  funds  In  the  TreasOry  not  otherwise  ap- 
propriated, the  sum  of  $482,138.22,  which  sum  shall  be  reimburs- 
able from  funds  accruing  to  the  Navajo  tribal  funds,  as  and  when 
such  funds  accrue,  and  shaU  remain  available  until  expended: 
Provided,  That  title  to  the  land  so  purchased  may.  In  the  discre- 
tion of  the  Secretary  of  the  Interior,  be  taken  for  the  surface 
only:  Provided  further.  That  said  funds  may  be  used  In  purchas- 
ing ImprovemenU  of  lessees  on  leased  SUte  school  land  within 
the  said  boundaries,  provided  the  SUte  of  New  Mexico  agrees  to 
the  assignment  of  said  leases  to  the  Navajo  Tribe  of  Indians  on  a 
renewable  and  preferential  basis,  and  provided  the  legislature  of 
said  State  en£M;U  such  laws  as  may  be  necessary  to  avail  Itself  of 
the  exchange  provisions  contained  In  section  2  at  this  act.  and 
disclaims  any  right,  title,  or  Interest  In  and  to  any  ImprovemenU 
on  said  lands.  The  title  to  aU  lands  acquired  under  this  section 
Is  hereby  declared  to  be  In  the  United  SUtes  In  trust  for  the 
benefit  of  the  Indians  of  the  Navajo  Tribe. 

Sec.  6.  Individuals  owning  lands  and  ImprovemenU  within  the 
above  boundary  extension  shaU  be  compensated  for  their  holdings 
and  ImprovemenU  at  a  Just  figure.  In  the  event  an  agreement  as 
to  values  cannot  be  amicably  reached  by  Interested  parties,  then 
an  appraising  committee  shall  be  appointed,  consisting  of  3  men, 
1  representing  the  Department  of  the  Interior,  1  representing  the 
owner  of  the  property,  these  2  represenUUves  selecting  a  third 
member.  However.  In  the  event  that  the  Interior  Department 
and  the  property  owner  represenUtives  cannot  agree  on  the  third 
member,  such  third  member  shall  be  appointed  by  the  county 
commissioners  of  the  respective  cotuitles  Involved  and  the  report 
of  the  committee  so  created  shall  be  final.  Also  the  non-Indlaa 
owners  of  land  and  ImprovemenU  within  the  extension  shaU.  after 
they  are  paid  for  their  land  and  ImprovemenU,  have  3  months 
within  which  to  vacate. 

Sbc.  6.  The  Secretary  of  the  Interior  Is  directed  to  make  mles 
and  regulations  to  restrict  the  number  of  Uvestock  grazed  on  the 
entire  Navajo  Indian  Reservation  to  the  safe  carrying  capacity  of 
the  ranges,  and  to  promulgate  such  other  niles  and  regulations  as 
may  be  necessary  to  protect  the  ranges  from  deterioration,  to 
check  the  erosion  of  the  soU,  and  to  make  possible  the  restoration 
of  vegeUtlve  cover  on  the  range*. 

Hie  amendments  to  the  amendment  were  agreed  ta 
The  amendment  as  amended  was  agreed  to. 
The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  HATCH  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago  the  Senate  passed  a  bill  (S.  2213)  to  define  the 
exterior  boundaries  of  the  Navajo  Indian  Reservation  in  New 
Mexico,  and  for  other  purposes.  The  jimlor  Senator  from 
New  Mexico  [Mr.  Chavxz]  was  not  in  the  Chamber  at  the 
time.  He  desires  an  opportunity  to  familiarize  himself  with 
the  bllL  Therefore  I  ask  unanimous  consent  that  the  votes 
by  which  the  bill  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed  may  be  reconsidered, 
that  the  bill  may  be  restored  to  the  calendar,  and  may  be 
passed  over. 
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aj  uie  oenaunr  rrocn 
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The  PRESIDENT  pro  tempore.    I*  there  objection?    Tlie 
Qmtt  bean  nooe.  mud  it  it  ao  ordered. 
<     BKHaOM  or  aon  TJimni  amicvLmu.  APjoermirt  act 

"nte  Senate  proceeded  to  coDslder  tbe  bill  (8.  08)  to 
MWDd  the  A^nciiltural  Adjustment  Act  so  as  to  include  hope 
as  a  basic  agricultural  commodity,  which  had  been  reported 
from  the  Committee  on  Agriculture  and  FiMmtij  without 
amendment. 

Mr.  McNART.  M^.  Frwlili  iii>  I  dvlre  to  offer  an  amend- 
ment U)  perfect  the  UO,  and  then  I  shan  ask  that  it  go  over. 

Tbe  VICE  PRESIDENT.    The  amendment  will  be  stoted. 

The  CRnrr  Clok.  At  the  end  of  the  bill  it  is  proposed  to 
taMrt  a  new  section,  as  follows: 

jtoc.  «.  AibseetUM  (k)  of  section  •  of  the  agncnltaral  Adj^Mt- 
ttent  Act,  as  MBsnisd.  Is  imeadetf  hj  adding  at  the  end  thereof 
^•JoUowlag:  7bi  tts  ease  «r  ksfs  the  rate  oi  the  procesalng  tax 
"  '  ~        '    per  pooBd.  and  no  processing  tax  shall  be 


to  hops 


dortog  tbe  mar- 


over  at 


The  smendment  was  agreed  ta 
The  VICE  PRESIDENT.     The  bUl  wOl  bi 
the  request  of  the  Senator  from  Oregon. 

BnjLB  Atm  jam  tssoLnnoi*  ruga  ovn 
The  bffl  (8.  1481)  to  stabilize  the  bituminous  coal  mining 
Industry  and  promote  its  Interstate  commerce;  to  provide 
for  cooperative  marketing  d  bituminous  ooal;  to  levy  a  tax 
«i  bituminooi  coal  and  provide  for  a  drawback  under  certain 
«nditlans:  to  declare  the  induction,  distribution,  and  use 
d  bituminous  coal  to  be  affected  with  a  national  public  in- 
to conserve  the   bituminous-coal  reaources  of   the 
^'•'^•pd  to  establish  a  naUonal  Wtmninoas-cocd 
to  provide  for  the  general  welfare;  and  for  other 
purposes,  was  announced  as  next  in  order. 
Mr.  BYRD.    Let  that  bill  go  over. 
The  VICE  PRESIDENT.    The  bill  wffl  be  passed  over. 
The  resolution  (S.  J.  Res.  33)   for  the  adjustment  and 
■•^I^^*  ^  ***•*•  -irtainod  by  the  cooperaUve  marketing 
assortaUoos.  was  *»»*«ffnnc»d  as  noct  tn  onler 
jitr.  M<daELLAR.    Over. 

The  VICE  PRESIDENT.    Hie  resohiUon  win  be  passed 
over.  * 

W.3S  *"  ^^J*^^  *o  «»  standards  for  tin  baskets,  climax 
bMfcits.  round-sUve  baskets,  market  baskets,  drums,  ham- 
P«s.  cartofB.  crates,  boxes,  barrels,  and  other  containers  for 
ftults  or  vegetables,  to  consolidate  exlstli«  laws  on  this  sub- 
iocl^^and  for  other  purposes,  was  announced  as  next  hi 

Mr.  VANDENBERO.    Let  the  blU  go  over 

The  VICE  PRESIDENT.    Tlje  bill  will  be'pMnd  over. 

nciimioir  or  pooLnr  vinin  rscszas  un  stocxtams  act 

*w?^?°^  '******'**'  ^  newrtder  the  bilKa  13)  to  amend 
the  Packers  and  Stockyards  Act.  which  was  i«ad.  as  t^n: 

.1^*  "J" *"*'*•  !?*-;.*"*'  the  act  to  regulate  liHwsHm  and  for- 
eign   pnwimwM    in   llTestock.   livestock   produets.  dlir7^nt«2,w 
poultry.  522^^  Product^^  .^l^egg..  anJTr'^e?"XS?^ 
Mipet  15.  l»ai  (U.  8.  C.  title  7,  sees.  181-2Mj    uh^L 
l^by  the  addition  of  the  foUowlni  uui:  *'       ^"^^ 

"Ttstm  V.  Vtwu  PouLTST   r^^'— t   ui»  w*— -»^f 

•01.  The  handltnc  of  the  great  vohas  ot  Ure  oonitr* 

-t -^^a-uo*?  risisir^s  ^iiisr^nSK  leSFs 

Sf^SSZ^tS.^':^  *~*  arhltrartly  enhaSlSrS.^cS?S 
lae  eonsumers.  Bach  practices  and  derlces  are  an  undiiTM^*^.^^ 
and  unjust  burden  upon  lnte«fu  eomiS^sJS  S?•^SS*S 
euch  graTenMMiU  to  the  industry  and  to  themJue  a.^  wL^ 
n  toperame  that  stn»  be  take£  to  trm  ^^-fTmiSrm  ^2J 
•^JJWjJja  eai  Mstratnt  and  to  proteet^roSS^^SdSliS 

"*~'    !?•  .1*1  "'"**•  Secretary  of  Agriculture  Is  avthorlMd  &iwi 

ci«..  .^^f^^^SS^aiS  xs^^r^^sS 

«^».T*?*  *^  ^"^^  »•  ««»«'«l.  -old.  ■SdhanSeTtol^SSt 
vSS  3  ^*2S^  an  important  infl  JIS-TSiS  S,S5^ 

by  tlM  ■ Vf^lTiT*  S'S^em^Si^J^ 

***^.!?*t^^  ?T"  »  »n  ««»»  other  rtuaZtlS^lS!^ 
to  be  adequate  for  tte  p«n««  .pp^SSeJ  ;j -^ 


ptiar  to  matb  date,  no  person  other  than  packers  as  defined  tn  title 
n  of  said  eel  and  raUroads  shall  engage  in.  furnish,  or  conduct 
any  suilus  or  faculty  In  any  soch  designated  dty,  place,  or  market 
In  oooaeetloii  with  tbe  reoetnng.  bitylng,  or  selling,  on  a  catnmls- 
•teBbaite  or  othenrlse,  marketing,  feeding,  watering,  holding,  de- 
hvertng.  shipping,  weighing,  unloading,  loading  on  trucks,  trucking, 
or  handling  In  eommcroe  of  Utc  poultry  without  a  license  from 
the  Secretary  at  Agrtcultive  as  herein  authorlaed  valid  and  effeo- 
UTe  at  such  ttae.  Any  person  who  Tldates  any  prorlalaci  of  this 
subsection  shall  be  subject  to  a  flat  of  not  Bare  than  tfiOO  or 
Imprtsooment  of  not  more  than  6  ntonttH,  or  both. 
,  "(b)  Any  persoo  desiring  a  Ueenee  shaU  make  application  to  the 
Beoeiary.  who  may  by  regulation  prescribe  the  information  to  be 
contotnert  In  such  appllcatkm.  The  Secretary  shall  issue  a  llceiHa 
to  any  appUcant  furnishing  the  requtoed  Information  unless  lis 
flAds  after  opportunity  for  a  hearing  that  such  appUcant  Is  unfit 
to  engage  tn  the  acunty  for  which  he  has  made  appUcatlon  by 
reason  of  bis  having  at  any  time  within  a  yean  prior  to  his  ap- 
plication sBgaged  In  any  pracUoe  of  the  character  prohibited  by 
this  act  or  because  he  Is  financially  xmable  to  fulfill  the  obliga- 
tions that  he  would  Incur  as  a  lloexMea. 

"Sac.  603.  Sections  202.  401.  402.  40S.  and  404  of  said  act  az« 
by  the  addition  of  the  words  'or  any  live  poultry  dealer 
T  ■  after  the  word  '  packer '  whereTcr  It  occurs  In  said 
The  term  'Ure  poultry  dealer'  means  any  petaao  cn- 
pcedln  the  bnrlnsas  of  baying  or  selling  live  poultry  in  cocaiDarce 
for  piirpuess  at  slaughter  either  oo  his  own  account  or  as  the 
•Hiployee  or  agent  of  the  Tender  or  purchaser. 

-Sec.  804.  W»e  provlatons  of  eectloos  SOS  to  31fl.  both  inclusive. 
401.  402.  40S,  and  404  ot  said  act  shaU  be  applicable  to  licenMsa 
with  respect  to  serrlces  and  facUttlas  covwed  by  this  ttUe  and  the 
rates,  chargea.  and  rentals  therefor  except  that  the  schedules  of 
rates,  charges,  and  rentals  shall  be  posted  tn  the  place  of  iiiiiln— 
or  the  license*  as  prsscrlbsd  In  regulation  made  by  the  SecreUry. 
"Bmc.  503.  Wbansrer  ths  Sscretary  determines,  after  opportunity 
*  *y*^?g-  **>*^  *°y  ttesBaso  has  violated  or  Is  ▼lolaOng  any 
of  the  proHsloas  of  this  tttla.  he  may  publish  the  facts  and  ctr- 
cumstaneee  ot  such  violation  and  by  ordv  suspend  the  '«<'Tn>»  oT 
such  offender  for  a  period  not  to  saeaed  M  days  and  if  tbe  viola- 
tion U  flagrant  or  repeated  he  may  by  order  revoke  the  license  at 
the  offender.  ~ 

Mr.  ROBINSON.    Mr.  President,  there  should  be  an  ex- 
planation of  the  bllL 

Mr.  COPELAND.  B«r.  President,  the  biH  has  not  any- 
thing to  do  with  the  poultry  business  as  we  heard  of  it 
yesterday.  Tbe  bill  is  merely  to  change  the  Packers  and 
Stockyards  Act  to  include  poultry  as  that  act  now  includes 
cattle,  sheep,  and  other  livestock,  and  to  do  away  with  cer- 
tain evils  which  exist  in  cities  such  as  New  York  and  Jersey 
City,  where  poultry  Is  received  in  one  city  and  by  certain 
devices  interference  is  Interpoeed  to  the  passafe  of  the  poul- 
try across  the  line  hito  New  York.  That  practice  brings 
about  a  very  material  increase  ta  the  cost  of  poultry.  It 
costs  $350  to  get  a  carload  of  poultry  from  the  West  to 
Jersey  City,  taking  5  days.  It  costs  $560  to  get  that  same 
car  acToes  the  river  in  6  hours  to  New  York  City.  The 
parpoae  of  the  bill  is  to  give  the  Ooverzmient  the  same 
supervision  orer  poultry  and  its  shipment  that  it  now  lias 
over  sheep,  cattle.  az>d  other  >»i"^«ih 

Mr.  ROBINSON.  On  that  statement  I  should  like  to  see 
the  bill  passed,  but  there  should  be  an  explanation  of  the 
provisions  of  the  biH. 

Mr.  COPELAND.  It  seems  to  be  a  long  bffl.  but.  as  a 
matter  of  fact,  that  is  because  the  entire  exlsttag  law  had 
to  be  repeatad  to  order  to  todude  poultry  at  various  places 
to  the  act  where  other  snimMi^  ^re  Included. 

Mr.  ROBINSON.  The  only  effect  of  the  hill  Is  to  plnce 
poultry  to  the  same  situation  as  catUe,  sheep,  and  so  forth? 

Mr.  COPELAND.    That  is  correct. 

Mr.  KING.  Mr.  President,  undoubtedly  the  Senator  Is 
advised  of  the  effect  as  well  as  the  necessary  interpreta- 
tion of  the  hnportant  measure  passed  on  by  the  Supreaie 
Court  yesterday. 

Mr.  COPELAND.  It  has  no  effect  on  this  measure  what- 
!r^  Z^  **  Y^^  totersute  builiMH  and  has  nothing 
to  do  with  poultry  after  it  gets  withto  a  State.  It  hasto 
do  largely  with  poultry  crositng  the  Hudaan  River  between 
New  Jersey  and  New  York.  It  has  been  thoi«ht  by  aU 
those  who  have  tovestigated  the  situation  that  It  would  do 
away  with  many  of  the  evils  which  now  exist,  which  go  so 
far  as  murder  to  connection  with  the  transporUtion  of 
poultry  across  the  Hudson  Rtver  at  New  York  City 

Mr.  McmLAR.  Mr.  PreiMent.  I  notice  thi  it  pn>- 
videe  for  a  lystam  of  lloenstog.  Is  It  the  same  system  as  is 
•PPhed  to  cattle  and  other  products  of  that  kl^? 
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and  aU  minerals  underlying  State  lands  bo  rellnqulahed;  and  said  |  "^»'  '^  "^  ***^  «=  «»vuiwi  ui  wic  wu«iMi«. 
State  shall  have  the  right  to  make  aelectloos  In  Ueu  thereof  equal     passed  over. 
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Mr.  CX>PELAND.  That  Is  correct.  It  simply  includes 
poultry  within  the  act  as  other  animal  products  are  now 
included. 

Mr.  KINO.  Mr.  President.  I  am  so  much  opposed  to  the 
bureaucratic  methods  of  many  of  the  departments  that  I  am 
very  much  afraid  this  is  an  attempt  to  usurp  the  authority 
which  belonjTS  to  the  State  and  should  remain  within  the 
State. 

Mr.  COPELAND.  I  shall  be  very  glad  to  have  the  Senatw 
further  consider  the  matter,  and  11  he  shall  conclude  that 
we  should  reconsider  the  action  by  which  the  bill  is  passed. 
I  shall  be  willing  to  have  that  done. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

COMPENSATIOIf  OF  REGISTEItS  OF  DISTRICT  LAHS  OFFICES 

The  Senate  proceeded  to  consider  the  bill  (S.  2361)  to  fix 
the  compensation  of  registers  of  district  land  offices,  which 
had  been  reported  from  the  Committee  on  Public  Lands  and 
Surveys  without  amendment,  as  follows: 

Be  it  enacted,  etc^  That  the  act  entitled  "An  act  to  fix  the  com- 
pensation of  registers  of  local  land  offices,  and  for  other  purposes  ", 
approved  May  21.  1928  (45  Stat.  L..  ch.  661.  p.  684).  Is  hereby 
amended  to  read  as  foUows:  "That  fnxn  and  after  the  1st  day  of 
the  month  following  the  approval  of  this  act  the  compensation  of 
registers  of  district  land  offices  shall  be  a  salary  of  $2,000  per 
annum  each,  and  all  fees  and  commlnlona  now  aUowed  by  law  to 
■uch  registers,  but  the  salary,  fees,  and  commissions  of  such 
registers  shall  not  exceed  $3,600  each  per  annxmi:  i»ro»<<l«d.  That 
the  salary  of  the  register  of  the  Jimeau  land  district,  Alaska,  shall 
be  $S,600  pwr  annum." 

Mr.  ROBINSON.  Mr.  President,  I  think  the  bill  should  be 
discussed.  It  appears  that  it  provides  for  an  increase  in  the 
salaries  of  registers  of  district  land  offices.  I  think  there 
should  be  an  explanation  why  it  is  proposed  to  increase  all 
those  salaries. 

Mr.  OTklAHONEY.  Mr.  President,  the  bin  merely  in- 
creases the  minimum  salary  which  is  paid  to  registers  of 
land  offices.  Under  the  present  law  the  salaries  of  regis- 
ters are  derived  chiefly  from  fees  for  the  filing  of  applica- 
tions arising  out  of  claims  upon  the  public  domain.  A 
minimum  salary  of  $1,000,  however,  is  fixed.  By  reason  of 
the  withdrawal  of  public  lands  from  entry  and  by  reason 
of  the  passage  of  the  Taylor  Grazing  Act,  the  fees  have 
been  practically  cut  off.  This  bill  merely  means  a  guaran- 
tee of  $2,000  instead  of  $1,000  to  approximately  nin#.  offi- 
cials, so  it  does  not  involve  any  great  amount  of  money 
at  all. 

Mr.  ROBINSON.  Does  the  Senator  find  any  difficulty  in 
securing  officers  to  hold  these  positions? 

Mr.  OTklAHONBY.  Of  course,  these  officers  were  ap- 
pointed before  the  Executive  withdrawals  and  before  the 
passage  of  the  Taylor  Grazing  Act, 

Mr.  ROBINSON.  What  will  be  the  total  cost  of  the 
increase? 

Mr.  ADAMS.  Mr.  President,  may  I  say  that  the  total 
Increase  in  cost  will  be  practically  nothing.  Registers  of 
land  otHces  are  having  imposed  upon  them  under  the 
Taylor  Grazing  Act  many  additi<mal  duties  for  which  they 
will  receive  no  compensation.  The  performance  of  all 
duties  heretofore  was  paid  for.  There  will  be  no  increase, 
with  the  possible  exception  of  a  few  land  offices  where  the 
fees  were  not  sufficient  heretofore  to  reach  the  $2,000  point. 
I  think  there  is  an  aggregate  increase  of  probably  $4,000 
to  all  the  land  offices. 

Mr.  ROBINSON.  It  is  difficult  to  understand  why  It  is 
necessary  to  raise  the  minimum  salary  of  registers  from 
$1,000  to  $2,000  and  then  to  limit  their  total  compensation 
to  $3,600. 

Mr.  HATCH.  Mr.  President,  that  is  the  limitation  in  the 
present  law. 

Mr.  ROBINSON.  If  the  total  effect  of  the  Increase  is 
to  cost  the  Government  only  about  $4,000,  I  shall  not 
object. 

The  PRESroKNT  jwo  tempore.    Is  there  objection? 

There  being  no  objection,  the  bill  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed. 


BILLS  PASSXS  OVn 

The  bin  (8.  1227)  to  authorise  the  issuance  and  sale  to 
the  United  States  of  certain  bonds  of  municipal  govern- 
ments in  Puerto  Rico,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  VANDENBERG  and  Mr.  McKELLAR.    Over. 

Tb»  PRESIDENT  pro  tempore.  Tlie  bill  will  be  passed 
over. 

The  bill  (S.  2228)  to  proviae  for  the  further  development 
of  cooperative  agricultural  extension  work  and  the  more 
complete  endowment  and  support  of  land-grant  colleges  and 
agricultural  experiment  stations  was  announced  as  next  in 
order. 

Mr.  KING.    Over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

The  bin  (S.  1689)  for  the  relief  of  Frank  Fisher  was  an- 
nounced as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PRESIDENT  pro  tempore.  The  blU  wlU  be  passed 
over. 

The  bin  (S.  1861)  to  incorporate  the  National  Association 
of  State  Libraries  was  annoimced  as  next  in  order. 

Mr.  KING.    Let  that  go  over. 

The  PR^|SIDENT  pro  tempore.  The  blU  win  be  passed 
over. 

The  bin  (S.  1807)  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes,  was  announced  as  next  in  order. 

TTie  PRESIDENT  pro  tempore.  This  bill,  being  the  un- 
finished business,  wUl  be  passed  over. 

The  bill  (S.  2644)  for  the  relief  of  the  estate  of  Harry  F. 
Stem  was  announced  as  next  in  order. 

Mr.  KINO.  I  should  like  to  have  an  explanation  of  that 
bin. 

Tbe  PRESIDENT  pro  tempore.  The  Senator  from  Utah 
asks  for  an  explanation  of  the  bllL 

Mr.  McKELLAR.    Let  it  go  over. 

The  PRESIDENT  pro  tempore.  The  bUl  win  be  passed 
over. 

cnsTODT  or  rxoEaAL  DocuicxirTS 

The  bin  (H.  R.  6323)  to  provide  for  the  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  imiform  printing  and  distri- 
bution thereof  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  BARKLEY  subsequently  said:  Mr.  President,  I  desire 
to  inquire  what  disposition  was  made  of  House  bin  6323 
Calendar  No.  576? 

The  PRESIDENT  pro  tempcHV.    Tbe  bin  was  passed. 

Mr.  BARKLEY.  I  ask  unanimous  consent  to  reconsider 
the  votes  by  which  that  bill  was  ordered  to  a  third  reading 
and  passed,  and  that  it  be  left  on  the  calendar.  One  of  the 
departments  has  made  a  suggestion  about  an  amendment 
which  I  do  not  happen  to  have  at  my  desk.  I  therefore 
ask  that  the  biU  be  restored  to  the  calendar. 

The  PRESIDENT  pro  tempore.  Without  objection,  it  is 
so  ordered. 

BILL   PASSBD    OVZB 

The  bin  (S.  166)  for  the  relief  of  Jack  Doyle  waa  an* 
nounced  as  next  in  ord». 

Mr.  KING.    Let  that  go  over. 

Ttie  PRESIDENT  pro  tempore.  Tbe  bin  wffl  be  passed 
over. 

PAYICXNT  OF  KOK-nnZAir  CLAHCAIfTS  UHDBI  ACT  OF  JUVB  T.  1M4 

The  Senate  proceeded  to  consider  the  bin  (8.  2608)  to 
authorize  an  appropriation  to  pay  non-Indian  claimants 
whose  claims  have  been  extinguished  under  the  act  of  June 
7,  1924,  but  who  have  been  found  entitled  to  awards  under 
said  act  as  supi^mented  by  the  act  of  May  31,  1933,  which 
was  read,  as  follows  : 

Be  it  enacted,  etc^  That  there  Is  hereby  authorised  to  be  vppro' 
prlated,  out  of  any  money  In  the  TVeaaury  not  otherwlae  appro- 
priated, a  sum  to  compensate  white  settler*  or  non-Indian  claim- 
ants whoee  claims  have  been  eztlngulahed  tinder  the  act  of  June 
7,  1924  (43  Stot.  L.  036),  but  who  have  been  found  by  the  Sec- 
retary c€  tbe  Interior,  in  oosHormlty  with  tbe  pnrrlao  to  eeetloa  t 
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at  errors  la  tte 
rl»im>irt>.  or  tbair 
retary  of  Cbt  Irn 
tolM  ( 
In  tb* 

Wtthla  tW  pvaMo 
San  ndofOMo.  |0«mj 
witbta 


X*.  IM.  100) .  to  b*  CDtltl«l  to 

at  «rrar*  In  tiM  anouat  of 

to  orlfliMa  B,mmid»  Wj  rt— on 

onMLBta.    Tb* 

.  ■•  tooDd  antf  rtportad  by  Um 

to  b*  eanp«naat«d  ovt  at  mid  a 

tb«  tftrKOoa  of  tt*  SmtM 

or  laloU.  •lJV«.n:    ■imin   tbe  pa«Ma  of 

i«m>%  wttbin  tb«  pwMo  or  flui  /uan,  •33,iasJB: 

MSIO  J»:  wttbta  tb«  poeblo  of 


approprtatkn 
«f  tlwlntarlar 


$\Mtr,   wIttUn 

, ct   «»■'»'—■    iM&M:    wlUUn    tbo   tiimtilii   at   PlcartiL 

tarmM;  wttbla  Um  poablo  d  Coebm.  •IjOetjBO;  vttbtn  Um  puaMo 
of  Joan.  9X000;  In  aO.  M».rnjS. 

Mr.  McKZLLAR.   May  we  have  an  eiplanalion  of  that  taOlT 

Mr.  HATCH.    Mr.  President.  I  can  beil  oplaln  tbe  bin  by 

a  letter  from  the  Actloc  Oauvtmrj  ct  the  Interior, 

is  printed  in  the  reiwrt. 

Mr.UiMMLUkR.   Is  the  bill  In  accordance  wtth  tXie  recom- 

mmdaHan  ct  the  Department? 

I   Mr.  HATCH.    It  is.    The  matter  was  thoroughly  fooe  into. 

Tbe  MU  WM  orttared  to  be  engrooMd  for  a  third 
read  the  third  time,  and 


I        ' 


owDn  ACT  or  Jtnm  it.  im4 
Tbe  MH  (8.  2655)  to  define  the  election  ptuttduie  noder 
Ihe  act  of  Jane    18.   1934.  and  for 
tanmnwxi  as  next  in  oftkr. 

Mr.  ROBOfSON.  Mr.  President.  I  shall  a^  the  senior 
Senator  from  Oklahoma  (Mr.  TbomasI  to  explain  this  bilL 
iMr.  THOMAS  of  Oklahonu.  MT.  Pnatdent.  the  last  Con- 
$nm  pMKd  what  is  known  m  tbm  "  Wbeeler-Howard  Act " 
for  tta«  tauflt  o(  IUdlaas  ttetmitaoat  the  United  States. 
That  act  prorlded  a  method  for  holding  elections.  Tbe 
is  PC*  clear  so  far  as  ooanting  is  concerned.  It  has 
Bitiued  by  aooM  that  a  majority  of  the  TivitAf«  qq  the 
entire  reaerratlan  most  rote  a  certain  way  in  order  to  do 
anythhw:  so  this  bill  is  intended  to  clarify  the  elecUon  pro- 
vision  of  the  so-called  "  Wbcekr-Howard  Act."  It  provides 
tibat^  that  Is  necesmry  Is  a  ma)orlty  of  90  percent  rotlng. 
TlHrly  percent  omt  rote;  then  a  maiortty  of  that  peroentase 

TB  act  mider  ttie  Wheeler-Howard  Act. 
Yesterday  the  Hoose  passed  a  stmllar  bffl  with  a  tfliht 
nndment.  The  amendment  attached  to  the  bin  by  the 
Boose  provides  that  no  treaty  rights  thtJl  be  abrogated  by 
the  passage  of  the  biU.  "mere  Is  no  objecthm  to  the  biU.  and 
I  ask  that  the  House  bUl  be  substituted  for  the  Senate  bllL 

Mr.  KINO.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KING.  I  notice  that  a  recommendation  is  made  by  the 
Intertar  DeiwrtmaA  for  varloos  amendments.    Have  those 

BOtporated  in  the  bill  now  belon  as? 
THOMAS  of  Oklahoma.    Iters  probably  axv  other 
^^^  Its  pending  before  the  committee;  bat  this  bUl  rt*^fr 
'  wHIi  the  matter  of  holding  elections,  the  votes  to  be  cast 
'«r  and  against  proposals  affecting  the  Indians  themselves. 

Mr.  KDrO.  One  farther  question:  Does  the  Senator  think 
ttisfBlr  to  impose  upon  a  tribe  the  control  wtiich  might  be 
«HTCiBed  by  30  percent  only  of  the  voters? 

Mr.  ROBINSON.    Mr.  Prertdent,  I  point  out  to  the 
fimn  Utah,  and  aiss  le  lbs  Senator  from  _. 
onder  this  biU  is  percent  phis  one  Ttww^r,  wfl] 
trot    The  tout  Bum her  wbe  most  vsle  Is  M  pereent  of  the 
■■■•r  sf  «smfesf8  «f  tke  Mbs:  and  of  that  monber  a 
■MjotHy.  which  woold  be  15  percent  plus  one  Indlaa.  wofold 
*■••  the  pow«r  to  eontrol  the  pobcy  of  the  tribe- 
Mr.  THOMAS  of  Oklahoma.    That  to  about  the  irrmntMii 
tkat  eeotrals  in  our  gsnsnl  ilirtiniii  ^ 

Mr.  KIMO.  May  I  say  to  the  Senator  that  I  think  it  Is  a 
ttttle  more  than  that.  My  recoUectlen  U  that  in  one  Pr«i- 
MBttal  year  which  Is  not  very  i  ■■iMs  the  proportion  was  4i 
or  49  percent 

Mr.  THOMAS  of  Oklahoma.  I  win  say  to  the  Senator 
tmm  Utahthat  that  was  an  omMally  large  number. 

Mr.  KIKIO.  prom  the  plentltuds  of  the  Senator's  expe- 
rience, and  having  Bved  to  a  State  where  there  are  a  large 
number  of  Indians*  doee  he  think  U  Is  Just  and  fair  to  permit 


19  percent  pins  one.  as  bx&cated  by  the  able  Senator  from 
Arkansas  (Mr.  Rosiwowl.  to  rtnminatr  the  tribe  and  contral 
the  nnanrial  and  other  policies  of  the  tribe? 

Mr.  THOMAS  of  Oklahoma.  Let  me  ssy  to  the  Senator 
that  the  bin  6oe»  not  apply  to  my  State.  My  State  does  not 
have  reservation  Indiana  Tlw  tti/«>««  of  my  state  are  all 
allotted  Indians.  We  have  no  reservations  left.  The  talB 
^>plies  only  to  the  Western  States  where  there  are  vast 
reservMlsns.  The  Senator  from  Montana  [Mr.  Whexlu] 
Isthealhar  of  the  bin.  and  I  therefore  defer  to  him  in  tftMt 

Mr.  ROBINSON.  May  I  ask  the' Senator  a  question  in  that 
saiiBMtisn?  Under  existing  law.  I  ondentand  that  a  ma- 
jority of  the  members  of  the  tribe  must  vote. 

Mr.  THOMAS  of  Oklahoma.  Under  r'lrtfng  law  the  at- 
torneys have  held  that  if  a  proposal  was  put  before  the 
Indians,  unless  a  majority  ot  the  Indians  went  to  the  polls 
and  voted  against  the  proposal  It  should  be  declared  adopted. 
Of  course,  that  was  not  In  accordance  with  any  sort  of  good 
government,  to  the  opinion  of  the  committee,  so  we  changed 
the  procedure  and  provided  that  30  percent  must  go  to  the 
polls.  Then  a  majority  of  the  M  percent  voting  to  favor  ct 
the  proposal  would  carry  it. 

Mr.  ROBINSON.  Under  the  exlsttog  statute  and  practice, 
does  every  Indian  dlgftte  to  vote  have  the  opportunity  of 
voting,  and  is  he  notified  of  the  election,  and  how  is  he 
notified? 

Mr.  THOMAS  of  OUahoma.  Yea,  Mr.  President  The 
Secretary  is  presumed  to  give  notice  of  the  elections.  As  I 
ondovtand.  during  the  next  few  months  there  are  to  be  a 
large  number  of  elections  throughout  the  Western  States, 
and  the  Department  Is  very  much  toterested  to  having  this 
MU  passed  to  clarify  the  question  of  voting  before  the  elec- 
tions are  called.  The  bin  is  a  departmental  measure.  Of 
course,  if  the  Senate  should  think  that  30  pcrrent  Is  too 
small  It  is  entirely  wtthto  the  prerogative  of  the  Senate  to 
increase  the  percentage:  bat  that  Is  about  the  percentage 
that  the  Secretary  thinks  usuaUy  vote  to  general  elections 
throughout  the  country. 

Mr.  ROBINSON.  It  does  not  seem  to  me  that  one  who  has 
MAstadlsd  the  Aibject  matter  would  be  to  a  position  to  have 
a  very  deftoite  oirinion  as  to  what  the  provision  should  be 
to  regard  to  the  number  of  Indians  that  must  vote.  I  con- 
tent myself  with  pointing  out  the  fact  that  15  percent  plus 
one  would  be  able  to  impose  on  tbe  tribe  any  policy  that  was 
tovdved  to  the  election,  and  It  does  seem  to  me  that  that  is 
rather  a  small  niunber. 

Mr.  THOMAS  of  OklshWi.  As  chairman  of  the  com- 
mittee. I  Shan  be  glad  to  eeasent  to  a  moUon  to  strike  out 
M  percent  and  substituto  a  larger  peroentage 

Mr.  ROBINSON     Let  the  bfll  go  over  for  the  present 

The  PRBSIDBMT  pro  tempore.  The  biU  wlU  be  passed 
over. 

Mr.  liWIS.    Mr.  President,  a  parliamentary  inquiry. 

■nic  PRE8IDKWT  pro  tempore.    The  Senator  wiU  state  ti. 

Mr.  LEWIS.    Does  the  rule  as  to  5  mtoutes* 
prevan  on  tbe  bills  before  the  Senate  at  this  time? 

The  PRJB3IDKNT  pro  tempore.    It  does. 

.  LEWIS.    And  the  limiUUon  of  5  mtoutes  applies  to 

MPT    asnators  have  only  B  mtoutes  on  each  bin? 

Tte  PIOnDKNT  pro  tsaporsL  Plve  mtoutes  is  aUoved  to 
each  Senator  on  each 
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The  bin  (S.  1607)   providing  old-age  pensions  for  Indian 
cttiaens  of  the  United  Statca  was  announced  as  next  to  ords 
Mr.  McKEIXAR.    Let  that  go  over. 

The  PRESIDBNT  pro  tempore.    The  bUl  win  be  raised 
over. 

Mr.  NORBBCK.    Mr.  President,  do  I  understand  that  this 
hm  is  objected  to? 

Mr.  McKELLAR.     It  has  gone  over  on  my  objection.         i 
Mr   NORBBCK,    I  should  to  like  to  make  a  statement 
about  the  bUL 

Mr.  MCKKU.AR    I  shall  be  glad  to  withhold  the  objec- 
tion untU  the  Senator  can  make  a  stotement    I  desire.  hMT- 
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ever,  to  caU  the  Senator's  attention  to  the  foUowtog  state- 
ment to  the  report  of  the  Secretary,  which  toterested  me: 
If  the  economic  aecxirity  bill  now  pending  beocanes  law  and  it 
la  found  feasible  to  bring  tbe  Indians  under  tbe  provision  of  tbat 
legislation,  appropriate  recommendations  can  be  made  at  a  later 
date.  I  do  not  believe  It  feasible,  however,  to  extend  the  pro- 
visions of  that  legislation  to  the  Indians  untU  further  studies  have 
been  made  and  more  definite  information  Is  available  as  to  the 
number  of  beneficiaries  involved. 

Por  that  reason  I  made  the  objection,  and  aiiked  that  the 
bill  go  over. 

Mr.  NORBECK.  Exactly  so.  The  Secretary  says  he  does 
not  believe  it  feasible  to  bring  Indians  under  the  provisions 
of  the  security  bill;  therefore,  this  bill.    That  is  it  exactly. 

Are  Indians  included  to  the  security  bfll,  or  are  they 
omitted  from  it? 

Mr.  McKELLAR.  I  do  not  know. 

Mr.  NORBECK.  I  am  told  that  they  are  omitted,  and. 
therefore,  this  biU. 

Mr.  McKELLAR.    But  the  Secretary  says: 

I  do  not  believe  it  feasible,  however,  to  extend  the  provisions  <rf 
that  legislation  to  tbe  Tnrii*TT 

Mr.  NORBECK.    That  legislation,  the  security  bill;  yes. 
Mr.  McKELLAR  (conttouing) : 

xintil  further  studies  have  been  made  and  more  definite  Informa- 
tion Is  available  as  to  the  number  of  beneficiaries  Involved. 

Mr.  NORBECK.  I  agree  absolutely  with  the  Secretary. 
It  is  difficult  to  bring  the  Indian  question  imder  the  pro- 
visions of  the  security  bill;  therefore,  this  bill.  Read  what 
the  Secretary  says: 

Enactment  of  8.  1697  will  Insure  the  tnintwutm  care  for  nu- 
merous individuals  not  eligible  for  participation  In  relief  pro- 
vided by  county  and  State  agencies  and  now  Inadequately  pro- 
vided through  annual  Federal  appropriations. 

Mr.  McKELLAR.    Yes;  but  foUowlng  that  he  says: 

The  Acting  Director  of  the  Bureau  ot  the  Budget,  on  April  12. 
advised  that — 

"  Since  the  pending  economic  security  bill  would  ^ply  to  Indian 
•s  weU  as  other  cltitens  of  the  United  States.  It  Is  not  believed 
that,  pending  action  on  that  bill,  this  bill,  8.  1697.  shoiUd  be 
considered  as  In  accord  with  the  financial  program  of  the  Presi- 
dent." 

It  seems  to  me  the  bUl  ought  to  go  over  until  we  ascertato 
what  should  be  done. 

Mr.  NORBECK.  May  I  ask  if  there  would  be  any  objec- 
tion to  offering  this  biU  as  an  amendment  to  the  security 
bill,  to  order  that  we  may  be  treating  aU  persons  alike? 

Mr.  McKELLAR.    I  have  no  objection. 

Mr.  ROBINSON.  I  think  the  Senator  would  be  enUUed 
to  offer  the  bill  as  an  amendment  to  the  security  bin,  if  he 
should  nnd  it  necessary  to  do  so;  but  It  would  be  essential  to 
give  more  time  to  the  consideration  of  a  blU  of  this  impor- 
tant nature  than  Is  available  under  the  rule  under  which  we 
are  now  proceeding. 

The  PRESIDENT  pro  tempore.  Objection  is  made,  and 
the  bin  win  be  passed  over. 

PtOCKOTTKX    AMD    PtACTICX    IM    COlfDKiarATIOlf    PtOCIKDIlfGS 

The  Senate  proceeded  to  consider  the  bin  (S.  1943)  to 
prescribe  the  procedure  and  practice  to  condemnation  pro- 
ceedings brought  by  the  United  States  of  America,  tocluding 
acquisition  of  title  and  the  taking  of  possession  under  declara- 
Uons  of  taking,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment. 

comoirr  opoir  Dxcisioir  or  supana  codxt  oir  w.  b.  a. 

Mr.  LEWIS.  Mr.  Presid^t.  I  depart  from  the  subject 
before  the  Senate  to  address  myself  briefly  to  another 
topic,  and  I  ask  todulgence  for  not  to  exceed  the  5  mtoutes 
limited  under  the  rule. 

Public  information  directs  us  to  the  fact  that  the  Su- 
preme Court  of  the  United  States  on  yesterday  issued  its 
decision,  of  rather  sweeping  character,  condemning  as  un- 
constitutional a  large  volume  of  the  legislation  which  has 
been  Inaugurated  by  Congress  to  the  object  of  reforming 
and  reconstructing  the  Republic  under  the  theory  of  the 
present  administration  as  commanded  by  the  necessities 
tM  Judged  by  the  President  and  olDcers  of  the  Government. 


The  opinion  of  the  Supreme  Court  does  much  wholly 
to  destroy  one  of  the  essential  bases  upon  which  the  legis- 
lation is  predicated.  This  fact  is  generally  conceded.  It 
is  conceded  tbat  the  necessity  arises  to  reform  much  of 
that  which  w»b  the  repudiated  standard.  It  is  now  we 
are  to  rebuild  on  a  new  foundation  under  the  Constitution. 
I  rise  at  this  moment  to  tovlte  the  attention  of  the 
Senate  to  the  dep?orable  truth  that  but  a  short  while  ago 
thei«  were  those  busy  to  this  Nation  accusing  the  legisla- 
tive bodies,  tlie  President,  and  his  aids  of  being  to  some 
combination  to  destroy  the  Constitution,  to  assert  a  dic- 
tatorship, and  to  achieve  it  by  preparing  to  pack  the  Supreme 
Court  with  cliosen  Judges.  It  was  charged  that  Congress, 
under  orders  from  the  Executive,  was  to  ignore  an  forms  in 
the  fundamental  processes  of  the  Republic  for  the  matote- 
nance  of  the  Union  and  that  which  is  constructed  and  pre- 
served for  freedom  and  Justice  to  the  citizen. 

These  accusations  went  all  over  the  world-  They  would 
have  deprived  the  Republic  of  aU  respect  of  toteUigent 
manktod  should  they  have  been  adopted  and  believed. 
They  terrori«d  and  frightened  those  who  had  not  paused 
to  note  the  prejudice  that  tocited  the  impeachment.  They 
could  not  see  ntH-  realize  the  injury  borne  In  the  slanders. 
The  opinions  of  the  Supreme  Court  have  now  been  de- 
livered with  such  potency  as  wholly  to  destroy,  surely  to 
shatter,  all  the  basis  of  that  which  was  erected  upon  the 
theory  of  betog  at  the  time  necessary  to  the  welfare  of  the 
RepubUc  and  to  the  salvatlcm  of  the  citizenry  of  America. 
I  tovlte  attention,  sirs,  to  the  present  situaticm.  There 
has  come  no  condemnation  or  threat  from  anjrone  to  this 
Government,  neither  from  this  honorable  Senate,  of  either 
side  of  Its  poUtics,  nor  from  any  ofBclal  source  has  there 
been  expressed  one  single  protest  against  the  Supreme 
Court  as  having  authority  or  privilege  under  the  Constitu- 
tion and  laws  to  declare  against  the  legislation  of  Congress. 
Not  one  voice  ot  dissent  has  been  raised  as  to  the  right  of 
the  Court  to  render  the  decision.  Note,  sirs,  the  absence 
from  aU  sources  of  one  single  utterance  totlmatlng  a  dis- 
obedience to  the  opinion  or  an  unwillingness  to  follow  it. 
I  call  the  attention  of  the  country  to  the  fact  that  the 
distinguished  President  of  the  United  States,  who.  withto 
the  time  that  has  elapsed,  has  had  fuU  opportimity  to  ex- 
press. If  there  was  such  an  attitude  of  mtod  ever  possessing 
him,  any  revolt  against  the  Court,  or  any  protest  against  Its 
decision,  has  shown  no  wish  to  do  so  or  desire  to  disobey  the 
mandate.  To  the  contrary,  rather  than  an  Ignoring  of  the 
mandate  of  the  Court,  the  President  ordered  Immediate 
obedience. 

In  the  Senate  never  from  any  Member,  of  any  poUtics, 
came  a  murmur  of  disrespect  to  the  Court.  Thoe  was  not 
heard  one  expi-ession  that  could  weaken  respect  for  its  Juris- 
diction, nor  the  threat  of  any  Member  of  this  body  to  opposi- 
tion to  the  authority  of  the  Court.  In  aU  and  n^oUy,  there 
are  expressions  of  complete  obedience  on  the  part  of  thja 
honorable  body,  words  of  great  respect  for  the  Judges  from 
every  official,  tocluding  the  President  of  tbe  United  States 
and  the  officers  of  the  Government  under  the  Presidoit, 
every  one  and  aU  proclaiming  the  Constitution  with  req)ect. 
Here,  again,  to  aU  ccmduct  we  affirm  that  this  is  a  consti- 
tutional repubUc.  The  Constitution  is  not  destroyed.  It 
Uves  to  the  hearts  of  our  countrymen,  to  the  respect  of  the 
officials  of  the  Government,  to  the  obedience  of  the  legisla- 
tors; and  before  the  country  we  present  this  Republic  as  a 
constitutional  republic,  matotatoed  by  Its  «mcii\lff  and  ch- 
eers to  the  true  doctrine  and  spirit  of  the  founders,  the 
fathers  and  the  boos,  in-oclaiming  America  ever  as  tbe  land  of 
Uberty,  a  country  of  Justice  under  President  and  Congress  of 
any  p<ditics,  a  people  who  ever  Uve  and  serve  for  God  and 
country. 
I  thank  the  Senate. 

Mr.  ROBINSKDN.  Mr.  President,  there  can  be  no  question 
that  the  decisions  of  the  Supreme  Court  to  the  Schechter 
cases,  tovolvtog  the  Natlcmal  Industrial  Recovny  Act,  are 
Important  and  far-reaching. 

The  dedsioris  rest  upcm  two  conclusions:  Fbrst.  that  the 
rule  or  standard  fixed  in  the  act  for  tbe  government  of  the 
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Sxecutive.  charged  with  the  enf  oroement  of  the  statute.  Is 
not  solBclenUy  definite,  and  that  it  constitutes  an  attempt 
io  delegate  leglslatlTe  authority.    Second,  that  In  the  partlc- 

!  «lar  case  tbe  acta  qoestioned  related  to  Intrastate  coounerce, 
to  transactions  which  did  not  directlj  affect  or  Injure  inter- 
state commerce,  and  for  that  additional  reason  the  statute 

I  In  iU  appUcatioD  in  that  case  was  held  invalid. 

Tbe  effect  of  the  decision  is  to  impair  and  embarrass  the 
•dministraUon  of  the  act,  but  not  to  destroy  the  act.  It  la 
entirely  practicable  to  revise  the  statute  so  as  to  conform  to 

I  the  decision. 

It  should  be  remarked,  in  this  connection,  that  the  speaker 
now  addressing  the  Senate  does  not  see  bow  manmum 
hours  or  mintmnm  wages  rslitlng  to  warkers  engaged  in 
purely  Intrastate  transactions  can  be  regiilated  or  controlled 
by  the  Congress  under  the  power  to  regulate  Interstate 
commerce. 

Mr.  BLACK.  Mr.  President.  I  regret  taking  up  any  time 
from  the  consideration  of  the  calendar  for  even  5  minutes 
on  the  subject  which  has  Just  been  discussed.  However, 
having  read  the  opinion  of  the  Surname  Court  very  care- 
fully. I  believe  that  it  is  Impossible  to  revive  or  resuscitate 
the  Natloaal  Bmwuwji  Act  in  the  form  in  which  it  Ims 
heretofoiw  be«i  presented,  and  do  so  within  constitutional 
llmitstinn^  as  set  out  by  the  Supreme  Court. 

It  is  my  belief  that  the  Court  has  very  clearly  said  that 
not  only  was  the  enactment  of  the  National  Industrial  Re- 
covery Act  an  attonpt  to  delegate  legislative  power,  but 
the  Court  has  clearly  demonstrated  in  its  opinion  that  It  is 
impossible  to  set  Umitations  and  bounds  within  which  any 
code  authority  composed  of  *«^i"'"ifs  men  can  legislate  In 
accordance  with  the  ideas  heretofore  carried  out  by  the 
N.  R.  A. 

I  believe,  however,  as  I  believed  2  years  ago,  and  as  I 
expressed  myself  in  the  argument  I  made  upon  this  floor, 
that  the  Congress  has  the  right  to  protect  the  warkers  of 
this  country,  who  are  included  in  the  bill  which  I  have 
offered,  against  the  imjxjsition  of  more  than  m^Timn^  hours 
declared  by  the  Congress  with  reference  to  the  businesses 
included  In  the  bill.  I  believed  at  the  time  I  offered  that 
bill  that  it  was  within  constitutional  »fT»<»«»i/vnB  j  believe 
so  yet 

In  my  Judgment,  there  Is  absolutely  not  one  sentence  and 
not  one  word  In  the  opinion  written  by  the  Supreme  Court, 
and  which  was  haixled  down  yesterday,  which  stands  as  an 
'  otiararlr  against  the  enactment  of  the  SO-hour-a-week  biU. 
or  a  ^  of  similar  nature,  fixing  any  hours  the  ConarMs 
may  see  fit  to  fix. 

l«r.  President,  that  measure  Invokes  constitutional  powers 
which  are  wen  recognized.  It  does  not  attempt  indirectly 
todothat  which  could  not  be  done  directly.  Where  the 
OOMtttratton  gives  to  Congress  the  power  to  perform  an  act 
"  ™f  been  unifcraOy  decided  that  the  mere  fact  that  the* 
TOretoe  of  that  power  may  accomplish  other  purposes  Ind- 
dentaOy  win  not  deprive  the  Congress  of  the  right  of  exer- 
dsliif  the  power  given  It  by  the  Constitution. 

It  Is  not  my  Intention  at  this  time  to  discuss  this  question 
•tlmtth.  and.  of  course.  I  could  not  do  so.  but  I  simply 
^SSVZJSf^  *^  ^  °P  Judgment,  Congress  has  the 
"•SL^i?!^  *****  ^^  "*>**  «*  '«^  In  the  bin  known 
Wtte  »-bour-a-week  hUl -.  and  that  the  bin  invokes  con- 
antutlonal  powers  which  are  wen  rp##yiip^ 

It  to  my  further  beUef  that  if  some  action  of  a  constitu- 
ttonal  natoe  is  not  taken,  and  taken  quickly,  there  wiU  be 
WTcrai  mimon  men  and  women  thrown  out  of  employment 
In  this  coontry.  Therefore  I  believe  that  Congress  at  the 
U?  ,  f?^^  **"*•  "cognixing  the  supremacy  of  the 
opinion  rend— d  by  the  Supreme  Court  under  the  Consti- 
VMon.  liioald  proceed  to  legishUe  In  a  direction  In  which 

iL  ??*»5S^V^  ***'^*''  *^°«  lines  such  as  those  provided 
^*  hUl  which  was  favorably  reported  by  the  Committee 
on  the  Judiciary,  and  which  Is  pending  here  today 

It  win  be  my  IntenUon  to  Insist,  therefore,  not  that  we 
attempt  to  do  a  vain  and  fuUle  thing  and  turn  om-  to  busl- 
IS"-!?  do  something  vohmtarlly  which  we  know  It  cannot 
«^  fciK  to  exercise  the  powers  of  the  Congress  tf  we  attempt 
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to  regulate  hours,  as  I  believe  we  should,  and  to  do  It  In  a 
constitutional  manner. 

Mr.  HASTINOS.  Mr.  President.  I  merely  wish  to  state 
that.  In  my  Judgment,  the  bin  referred  to  by  the  distin- 
guished Senator  from  Alabama  [Mr.  Black]  is  very  much 
more  clearly  unconstltuti<mal  than  the  act  which  was  de- 
clared to  be  so  by  the  Supreme  Court  on  yesterday. 

In  response  to  what  was  said  by  the  distinguished  Sen- 
ator from  Arkansas  [Mr.  Roaxmox].  I  desire  to  read  to  the 
Senate  a  memorandum  presented  to  the  Committee  on 
Finance  by  the  legal  department  of  the  N.  R.  A.  shortly 
before  the  resolution  Introduced  by  the  distinguished  Sen- 
ator from  Missouri  [Mr.  Cuux]  was  reported  to  the  Senate. 
Tbe  memorandum  is  as  follows: 

The  foOovlng  Unguage  st  llM  Joint  rMoJuUon.  -(2)  no  code  of 
fair  competlUoD  shall  be  applleable  to  any  person  whoae  hiiirinf 
la  whcklly  Intrastate."  means  that  no  Industry  In  the  United  States 
can  be  subjected  to  regulation  by  code.  It  la  unquestionably 
uncoostltutlonjd  for  lack  of  due  process  to  require  one  member  of 
an  Industry  to  meet  certain  standards  whUe  his  competitor  in  the 
same  Industry,  selling  the  same  goods  on  the  same  basts  to  the 
same  potential  customers.  Is  left  free  of  those  requlremenU.  The 
above  language  would  mean  that  within  each  trade  those  competi- 
tors who  cared  to  organize  their  business  by  States  could  compete 
with  the  other  competitors  free  of  any  UmltaUons  or  requUemsnU 
offalr  competition.  IrrespecUve  of  Ulegallty.  It  would  be  the  most 
»hsurdlylmpoaBlble  tnjustlee  to  require  any  Interstate  penon  to 
n»«et™sd  requirements  hi  compeUtUaa  with  any  person  whose 
buabMss  is  wholly  Intrastate,  the  latter  being  subject  to  no  such 
requlrementa. 

AU  oompetlng  members  of  an  industry  most  be  regulated  or 
none.  The  power  of  Congress  to  do  this  Is  perfectly  rlrnir  see  few 
example,  the  Shreveport  case*. 

T|he  above  Is  dted  merely  as  an  example  of  the  faulta  of  the  pro- 
posed resolution,  but  since  It  Is  a  vital  example  It  was  thought 
Dooessary  to  point  it  out  Irre^jocUve  of  other  considerations. 

Mr.  President,  my  Judgment  Is  that  we  must  return  race 
more  to  the  American  principle  and  permit  industries  which 
desire  codes  of  fair  competition  to  be  permitted  to  enter  into 
such  codes  with  the  approval  of  the  Federal  Government* 
but,  in  my  oiHnian.  In  doing  that  we  cannot  compel  any  single 
minority  member  to  come  Into  It.  The  majority,  or  the 
three-fourths,  or  the  80  percent,  or  the  90  percent  of  the 
Industries  which  desire  to  enter  into  codes  of  fair  competi- 
tion approved  by  the  Qovemment  must  in  the  end  carry  the 
load  of  the  10  percent  chiselers  that  will  always  exist  in  the 
country.  That  Is  a  part  of  America,  and  we  cannot  get  rid  <tf 
It.  and  the  Supreme  Court  has  made  it  very  definite  to  every 
thinking  person. 

Mr.  KINO.  Mr.  President,  I  am  sure  Senators  were  graU- 
^J***  *ii5f  ''™**'**  i^^  °»*<1*  ^  my  friend  from  Tiling 
Mr.  iMwa,  to  the  effect  that  the  decisions  of  the  Supreme 
Court  handed  down  yesterday  would  be  respected  and  fol- 
lowed  not  only  by  the  execuUve  and  legislative  departments 
but  generally  by  the  people  of  the  United  States. 

The  founders  of  this  Republic  gave  to  the  New  World  a 
form  of  government  superior  to  any  that  the  world  had  ever 
had,  and  which.  It  was  hoped  and  beUeved.  would  result  in 
the  estebUdmient  of  an  enduring  Federal  Republic  dedi- 
cated to  the  cause  of  Uberty  and  JusUce.  The  authority  of 
the  three  governmental  departments  was  circumscribed  and 
the  functions  of  each  clearly  marked  out.  They  knew  that 
the  executive  branch  of  most  governments  had  not  infre- 
quently exerdaedautocraUc  power,  and  that  legislative  de- 
partments of  ffOfcmments  had  too  often  been  Indifferent  to 
the  rights  and  Uberties  of  the  people.  They  set  up  the  Judi- 
cial department  and  conferred  upon  the  Supreme  Court  of 
the  Dmted  SUtes  the  authority  to  weigh  the  acts  of  the  exec- 
utive and  legislative  branches,  and  to  restrain  them  within 
legitimate  and  constitutional  limits. 

The  N.  R.  A.  was  regarded  by  many  American  citizens  as 
an  encroachment  upon  the  rights  of  States  and  an  infringe- 
ment upon  the  rights  of  Individuals.  Others  looked  upon  Its 
activities  and  the  codes  which  were  formulated,  and  the 
methods  of  their  enforcement,  as  unwarranted  efforts  to 
regiment  Industry  and  the  people  of  the  Uhlted  SUtes  and 
l2  "*°^  *  course  of  conduct  which  would  menace  our  form 
of  gtwernment  and  prove  injurious  to  industrial  development 
and  to  labor. 
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I  have  bdieved  that  the  act  creating  N.  R.  A.  wouM  not 
stand  the  test  of  Judicial  oirfnlon.  and  I  was  constrained  to 
believe  that  It  would  arrest  the  forces  making  for  progress 
and  business  and  financial  recuperation.  I  have  believed 
that  when  cases  were  brought  to  the  Supreme  Court  which 
squarely  presented  the  question  of  the  constitutionality  of 
the  law.  the  decision  would  be  adverse  to  those  who  were 
contending  that  it  was  ccmstltutlonal. 

It  is  known  that  when  the  act  was  under  consideration 
large  Industrial  Interests  favored  It  because  they  regarded 
with  disfavor  the  Federal  antitrust  laws.  They  saw  in  the 
proposed  N.  R.  A.  a  modification,  if  not  a  repeal,  of  these 
salutary  and  imperaUvely  needed  laws,  which  denounced 
monopolies  and  monopolistic  practices  in  restraint  of  trade 
and  commerce.  Many  selfish  interests  regarded  our  anti- 
trust laws  as  obstacles  to  their  monopolistic  control  of  in- 
dustry, and  therefore  they  were  not  adverse  to,  and,  indeed, 
many  of  them  welcomed,  the  N.  R.  A.  with  the  codes  which 
they  were  permitted  to  write  and  enforce. 

That  big  business  has  been  enabled  to  increase  its  monop- 
olistic control  of  industry.  I  think  must  be  admitted,  and  It 
Is  certain  that  in  every  part  of  the  United  States  the  smaU 
business  man  has  felt  the  oppressive  and  powerful  hand  of 
monopoly  resulting  in  severe  mortality  in  many  of  the  fields 
of  trade  and  Industry. 

Unfortunately,  Mr.  President,  there  have  been  too  many 
"brain  trusters",  many  of  whom  have  been  selected  from 
clever,  subtle,  and  legalistic  groups,  indifferent  to  constitu- 
tional limitations  and  to  the  rights  of  sovereign  States.  Cer- 
tain it  is  that  policies  have  beoi  favored  and  measures  pre- 
pared which  tended  to  aggrandi»  the  power  of  the  Federal 
Oovemment  at  the  expense  of  States,  of  local  self-govern- 
ment, and  of  individual  rights. 

Reference  has  too  frequently  been  made  to  legislation  and 
policies  of  other  countries  in  which  there  were  not  written 
constitutions  and  dual  forms  of  government.  TTiere  have 
been  those  whose  influence  has  been  exerted  to  compound 
the  States  into  one  powerful  national  government,  whose 
authority  was  to  be  unrestricted.  There  have  been  apostles 
who  urged  socialism,  and  also  voices  raised  in  behalf  of  a 
centralized  government  whose  authority  was  not  to  be  chal- 
lenged. 

Mr.  President,  the  American  people  should  be  thankful 
that  we  have  a  written  Constitution;  that  the  authority  of 
the  Federal  Oovemment  is  limited,  and  that  it  may  exercise 
only  the  powers  written  into  the  Constitution.  We  should 
rejoice  that  the  Constitution  expressly  declares  that  there 
are  "  reserved  to  the  States  respectively,  or  to  the  people  ", 
aU  the  powers  (which  includes  aU  the  authority)  not  dele-' 
gated  to  the  United  States  by  the  Constitution  nor  prohibited 
by  it  to  the  States. 

Mr.  President,  It  is  quite  likely  that  the  decision  of  the 
Supreme  Court  may  bring  some  temporary  disappointments 
and  industrial  xmcertainties;  but  the  American  people  under 
the  Constitution — and  not  by  regimentation  or  unauthorized 
Federal  control — developed  the  strongest  Nation  In  the 
world — one  which  has  brought  wealth  and  happiness  to  the 
American  people  and  advanced  high  the  standard  of  justice 
and  civilization.  The  Constitution  sUU  lives,  thank  Ood. 
and  our  republican  form  of  government  wiU  be  maintained. 

Mr.  BORAH.  Mr.  President,  I  understood  the  Senator 
from  Delaware  [Mr.  Hastings]  to  read  an  opinion  from  some 
legal  authority  connected  with  the  N.  R.  A.  to  the  effect  that 
codes  could  not  be  Imposed  upon  those  engaged  in  inter- 
state commerce  unless  at  the  same  time  codes  were  imposed 
upon  those  engaged  in  intrastate  commerce,  because  it  would 
be  an  arbitrary  and  capricious  classification  in  contravention 
to  certain  weU -established  principles. 

I  do  not  think  that  is  a  sound  position  at  aU.  Other 
things  being  equal,  and  complying  with  the  rules  which  the 
Supreme  Court  has  laid  down,  if  that  is  practicable,  I  think 
codes  may  be  imposed  upon  those  engaged  in  interstate 
commerce,  leaving  out  those  who  are  engaged  in  intrastate 
business,  because  It  would  be  absurd  to  say  that  the  Con- 
gress was  discriminating  when  it  was  leaving  out  that  with 
which  under  the  Constitution  it  had  no  power  to  deaL 
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President,  wfll  the  Senator  yield? 


Mr.  ROBINSON.  Mr. 
Mr.  BORiVH.  I  yield- 
Mr.  ROB[NSON.  I  agree  with  the  Senator  from  Idaho, 
and  cite  the  reference  in  the  Supreme  Court's  decision  of 
yesterday  to  the  fact  that  heretofore  in  other  cases  the  Court 
has  held  tliat  when  the  action  of  those  engaged  in  intrasUte 
commerce  is  of  such  a  nature  as  directly  to  affect  inter- 
state commerce  or  interfere  with  it  or  injure  it,  their  conduct 
comes  within  the  power  of  Congress  to  regulate.  In  other 
words,  the  ixjsition  taken  by  the  Senator  from  Delaware  Is 
that  those  engaged  in  intrastate  commerce  may  do  anything 
they  please,  and  they  cannot  be  reached  by  national  action. 
The  Court  lias  never  gone  that  far.  it  has  never  held  If 
intrastate  industry  undertakes  to  racketeer  with  respect  to 
interstate  commerce  that  those  so  operating  cannot  be 
reached. 

Mr.  BORAH.  As  I  understood  the  opinion  which  the  Sen- 
ator from  Delaware  was  reading,  it  was  to  the  effect  that  If 
interstate  business  was  dealt  with,  as  contradistinguished 
from  intrastate  business  upon  a  different  Une,  it  would  be 
arbitrary  and  capricious,  and  therefore  subject  to  certain 
opinions  which  the  Supreme  Court  has  rendered;  but  it 
could  not  be  arbitrary  and  capricious  when  we  were  making 
the  discrimination  which  the  ConstituUon  itself  makes. 

The  Constitution  gives  to  Congress  the  power  to  do  one 
thing.  It  takes  away  from  Congress  the  power  to  do  another 
thing.  If  t^ie  Congress  passes  its  control  over  the  prin- 
ciple which  is  embodied  In  the  ConstituUon,  It  could  In  no 
sense  be  considered  as  capricious  or  arbitrary;  in  other 
words,  making  a  classification  based  entirely  upon  an  arbi- 
trary and  capricious  princiide. 

Mr.  ROBINSON.    Mr.  President,  win  the  Senator  permit 
one  more  interruption? 
Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  The  Senator  might  cite  the  fact  that 
for  many  years  Congress  in  the  exercise  of  its  power  to 
regulate  interstate  commerce,  with  respect  to  transportation, 
has  recognized  the  principle  of  the  decision  in  the  N.  R.  A. 
case,  and  that  has  not  resulted  in  the  destruction  of  those 
who  were  engaged  in  interstate  transportation. 

Mr.  BORAH.    Mr.  President,  I  think  the  difficulty  which 
we  have  to  encounter  comes  from  a  different  source  than 
that  of  separating  intrastate  and  interstate  business.    That 
difficulty  is  very  great.    I  should  like  to  offer  some  views  on 
that  feature  of  the  decisions. 
What  time  have  I  left,  Mr.  President? 
The  PRESIDENT  pro  tempore.    About  a  minute. 
Mr.  BORAH.    I  shaU  wait  for  another  opportunity  to 
conclude  my  remarks  on  this  subject.    Manifestly  I  cannot 
discuss  the  subject  in  the  time  now  remaining. 

Mr.  GEORGE.  Mr.  President,  in  view  of  the  fact  that 
the  decision  of  the  Supreme  Coiut  has  been  brought  before 
the  Senate  I  wish  to  say  that  I  see  nothing  in  the  decision 
which  has  not  been  weU-recognized  law  from  the  beginning. 
It  lays  down  absolutely  no  new  principle.  It  is  simply  a 
straight-forward,  clear-cut  application  of  existing  law  to  an 
act  of  the  Congress. 

The  difficulty  has  been,  Mr.  President,  that  we  have  tried 
to  circximvent  in  too  many  instances  the  very  clear  applica- 
tion of  well -decided  constitutional  principles,  and  that  hat 
led  us  into  some  difficulty. 

I  do  not  think  this  is  an  hour  for  great  excitement.  The 
striking  down  of  the  N.  R.  A,  In  Its  entirety  wUl  not  destroy 
America,  nor  wiU  it  greatly  disturb  the  business  of  this 
country.  After  a  few  days  I  am  not  at  aU  sure  that  the 
country  will  not  breathe  easier. 

T^ere  is  no  difficulty  in  aUowing  business  to  function  in 
the  sphere  of  business.  The  difficulty  has  been  upon  the 
part  of  those  who  wish  to  stretch  the  plain  provlslans  of  the 
Constitution  and  to  nullify  the  plain  principles  and  implica- 
tions of  decided  cases,  so  that  the  hand  of  the  Federal  au- 
thority might  reach  into  the  ronotest  hamlet  and  so  disturb 
the  citizen  untU  he  could  not  know  what  to  expect  tomorrow 
morning. 

I  am  not  condemning  the  N.  R.  A.  In  its  purpose  or  In  tts 
objective.    It  accomplished  good — ^I  may  say  great  good. 
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Bowerer.  my  judsment  Is  that  the  act  has  nut  UmIT  sub- 
stantially, and  any  effort  upon  the  part  of  Confresi  to  renew 
It.  rnilMi  within  dearly  defined  constitutional  Umitations. 
va  be  a  great  mistake,  because  the  backbooe  of  this  duttw 
An.  Mr.  President,  is  l»xiken;  It  Js  ov«r.  and  the  American 
psople  are  ready  to  gorem  tlMOMShres  without  any  attempt 
upon  the  part  ot  the  Orsigwi  to  drciunvent  the  plain  and 
salutary  and  necessary  prorlitons  of  our  CoDstitutlan. 

M!r.  PrMMmt.  undoubtedly  the  N.  R.  A.  can  be  renewed, 
but  it  can  only  be  renewed  by  the  Congreas  itself  writing  the 
code  or  writing  the  formula  irtiieh  will  be  definite  enough  to 
meet  the  test  laid  down  by  tfag  Supreme  Court,  and  it  must 
be  applied  only  to  Interstate  commerce.    That  Is  all  the 
Supreme  Court  has  said.    The  Congress  has  not  ttas  power 
to  go  beyond  that  declaration.    It  may  limit  Its  eodes  if 
immIs  by  the  Congress  or  made  under  a  fmmula  actually 
prwcrlbed  by  the  Congress,  to  interstate  commerce  and  to 
interstate  commerce  akme.    We  have  Jngiled  lazvuage  and 
talked  about  currents  of  commerce  and  ■^^"•tHt'ig  affecting 
commerce.    All  that  the  Supreme  Court  has  held  to  that,  in 
the  exercise  of  power  to  regulate  foreign  and  interstate  com- 
meroe,  wbsn  anything  within  Intrastate  commerce  stood  In 
the  way.  It  could  be  stricken  down  as  an  uwliie  l&lndrance. 
and  beyond  that  Congress  cannot  go.    That  Is  all  that  Is 
meant  by  the  direct  effect  of  any  intrastate  action  on  inter- 
state commsree  so  tar  as  the  power  of  Congress  to  control 
Interstate  coaunoiee  Is  concerned.    When  we  juggle  words 
and  manipulate  language  and  try  to  write  savli«  rliiMoe  tn 
li|Matk>n.  the  decision  of  the  Court  means  only  one  thing. 
mad  that  is  that  we  can  regulate  interstate  commerce  and 
we  can  strike  down  intrastate  commeree  vtaen  it  is  an  undue 
Impediment,  an  undue  burden  on  latvalate  eoBMBerce.  when 
it  prevents  Congress  from  exercising  its  pcweis.    liiat  is 
what  the  Supreme  Court  held  yesterday,  and  that  is  exactly 
vtet  tte  Avreme  Court  hee  held  from  the  beginning. 
Mr.  BARKLCT.    Mr.  Presfetant.  will  the  Senator  yield? 
Mr.  CWOROl.    I  yield. 

Mr.  BARKKT.    The  Supreme  Court  In  Its  decision  yee- 
terday  wnphastwd  the  facts  in  the  case. 

The  PRB8IDSNT  pro  tempore.    The  time  of  the  Senator 
from  Oeocila  has  expired.    The  Chair  rnirigiilM  the  Sen- 
ator from  Kentucky. 
Mr.  McNARY.    Regular  order. 

Mr.  BARKLEY.  Mr.  President.  In  my  time.  I  will  ask 
ttw  Bspator  a  question.  In  the  deeMoa  jut  a  (\mj  the 
teprene  Court  emphasised  the  facts  In  a  partlenlar  case 
and  held  that  If  they  affected  interstate  commerce  at  all 
thi^only  affected  it  in  such  an  izulirect  way  as  to  »«afc^  it 
llBpoalble  for  Congress  to  take  Jurisdiction  over  It.  leavliw 
a  plain  implication  that  If  a  ease  tfiould  be  presented  where 
gMM  form  of  Intrastate  commerce  affected  interstate  com- 
■■••  directly  the  decision  of  the  Court  might  be  different 
On  the  basis  of  the  Shreveport  case,  where  they  held,  as 
the  Senator  so  well  knows,  which  holding  has  been  carried 
out  In  the  Transportation  Act,  that  Congress  has  the  power 
to  nullify  the  regulations  of  State  commisslans  or  intra- 
itate  carriers  where  they  operated  as  an  undue  hindrance 
on  interstate  carriers,  can  the  Senator  visualise  any  situa- 
Uon,  in  view  of  the  decision  yesterday,  pertaining  to  intra- 
state buslneas  or  interstate  commerce  that  would  bring  it- 
self  wlthto  the  rule  laid  down  somewhat  broadly  In  the 
ghreveport  case  which  was  hinted  at  yesterday  tn  the  deci- 
sion of  the  Supreme  Court? 
Mr.  BORAH.    Mr.  President-^ 

T^  PRmnmrr  pro  tempore.    Does  the  Senator  from 
Kentucky  yield  to  the  Senator  from  Idaho? 

Mr.  BARKLKY.    I  yield  first  to  the  Senator  from  Georgta 
to  answer  the  question.  ^-^^v^n. 

Ifr.  CIIOROB.  I  think  the  Shreveport  case  is  simply  an 
■raiMostion  of  well-recognized  principles  and  states  the  defl- 
Jjte  Mmltatlon  as  laid  down  in  the  Wlseondn  case,  and  the 
WMwnsin  case.  In  my  opinion.  Is  in  line  with  the  decision 
i^«.2?*^  in  the  case  decided  yesterday.  Wherever 
qtateregnUUon  or  law  or  intrastate  commerce  so  burdons 
commerce  as  to  interfere  with  the 


Mr.  McNART.  Mr.  President,  I  rise  to  a  parliamentary 
Inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  tt. 

Mr.  McNARY.  I  think  we  are  all  Interested  in  this  discus- 
slon  and  the  argument,  but  most  of  us,  I  think,  are  familiar 
with  the  decision  and  its  Implications.  This  Is  the  morning 
hour,  and  we  are  considering  the  calendar  for  unobjected 
bills,  of  which  there  axe  a  large  number.  I  think  the  rule 
plainly  provides  that  ouch  a  debate  as  is  now  going  on  can 
only  be  had  by  unanimous  consent;  and  I  appeal  to  Senators 
to  let  us  finish  the  calendar,  and  if  they  want  to  start  at  2 
o'clock  and  consimie  the  rest  of  the  day  in  discussing  the 
decision  of  the  Court,  it  will  meet  with  my  approval. 

Mr.  BARKLEY.  Of  course.  I  am  not  seeking  to  delay 
measures  on  the  calendar,  but  I  wanted  to  inquire  of  the 
Senator  from  Georgta  his  reaction,  in  view  of  the  discxission 
in  which  he  was  already  engaged  when  I  came  into  the 
Chamber  after  being  temporarily  absent 

Mr.  GEORGE.  If  I  may  finish  my  sentence.  I  do  so  by 
simply  adding.  Interstate  commerce  is  affected  thereby. 

Mr.  McNARY.  Mr.  President.  If  the  Senator  will  pardon 
me.  I  sntantt  acain  that  the  debate  is  out  of  order. 

Mr.  GEORGE.  I  appeal  to  the  Senator  to  let  me  finish  my 
sentence. 

Mr.  McNARY.  I  Invoke  the  rule  that  a  Senator  may  speak 
only  ones  and  not  longer  than  6  minutes. 

Mr.  GEORGE.  I  was  answering  a  question  In  the  time  of 
Ihe  Senator  from  Kentucky. 

Mr.  BARKLBY.  I  yielded  to  the  Senator  from  Georgta  to 
answer  a  question,  which  he  probably  would  have  answered 
before  this  time  if  the  Senator  from  Oregon  had  not  Inter- 
rupted. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Georgta 
has  spoken  once  on  this  question. 

Mr.  AUSTIN.  Mr.  President,  I  feel  compelled  to  make  a 
brief  statement,  which  will  not  take,  at  moet.  more  than  a 
moment.  In  connection  with  the  remarks  regarding  the  appli- 
cation of  the  decision  of  the  Supreme  Court  yestenlay  to  the 
30-hour  hill. 

I  quote  from  the  opinion: 

r^Th-^?*"^  *?w*^**  "*^  "*•  •«««?«  through  the  pronsioiu 
or  the  code  to  Ax  the  hour,  and  w*«e.  of  employSee  of  defendmnU 
in  their  Intrastate  buslnM  wm*  not  a  valid  exercise  of  fSSml 


I  quote  further  the  following  as  bearing  upon  what  is 
intrastate  commerce. 
In  th«  ease  last  cltad — 

(2»U  a  m)^  "^  Levering  «  Qcrrigue*  Co.  f.  Jforrta 

IB  «be  csae  lact  erted  we  quoted  with  approval  the  rule  that  had 
Daen  stated  and  applied  In  InduMtrial  At»ociatUm  v.  Vnittd,  State* 
■upra,  aftar  revlaw  of  the  declaUm  as  foUowi  ^raies, 

*wl.^*.*"5^  oonapiracy  and  the  acts  here  complalnwl  of  sDent 
th«lr  IntendMl  and  direct  farce  upon  a  local  sltuatlon-f oT  bSjd- 
taglii  as  easantlaUy  local  as  la  mining,  manufacturing,  or  growing 

And  so  forth.  AD  I  wish  to  say  at  this  time  is  when  and 
if  the  30-hour  bill  comes  up  for  consideration.  I  shall  take 
a  flew  that  Is  contrary  to  that  of  the  learned  Senator  from 
Alabama,  for  I  bcUeve  that  it  is  weU  settled,  as  reiterated  In 
the  opinion  of  the  Court  yesterday,  that  manufacturing  and 
mining  and  aU  such  pursuits  are  local  and  intrastate  and 
any  effort  by  the  Federal  Congreas  to  regulate  hours'  and 
wages  In  such  enterprises  is  without  constitutional  authority. 
psoczDusi  AifB  ntAcncs  a  cofronotAnoH  peocudihcs 

•nie  Senate  resumed  the  oonsideraUon  of  the  bill  (8. 1943) 
to  prescribe  the  procedure  and  practice  in  condemnaUon 
proceedings  brought  by  the  United  States  of  America,  In- 
cluding acquisition  of  UUe  and  the  taking  of  possession 
under  declarations  of  taking. 

Tbe  PRESIDENT  pro  tempore.  The  amendment  reported 
by  the  committee  will  be  stated. 

The  amendment  of  the  Committee  on  the  Judiciary  was. 
in  section  2.  page  3.  line  8,  after  the  word  "  the  ".  to  strike 

SLl";?*!,"  T^'  "?  ^  "^*«*  ^^  c*^*'***!  with  the 
administration  of  the  law  authorixing  the  pm)ect  or  purpose 


nrrfVT  a  mn 


wmcn  under  the  CcKistltution  it  had  no  power  to  deaL         |  obJecUve.    It  accomplished  good— I  may  say  great  good. 
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for  irtilch  such  property  Is  desired  may  deem  sufficient "  and 
Insert  "  court  before  which  such  proceedings  are  pending 
may  deem  sufficient  **,  so  as  to  make  the  section  read: 

Sac.  2.  Whenever  any  corporation,  mimldpal  or  private,  or  any 
State,  or  any  reclamation,  flood-control,  or  drainage  district,  or  any 
other  public  agency,  created  by  any  State  or  by  the  United  States, 
shall  desire  to  acquire  any  lands  or  any  eaaements  or  other  interest 
therein.  In  connection  with,  or  for  the  furtherance  at,  any  project 
or  purpose  auUuulzed  by  Congress,  or  for  the  purpose  of  conveying 
such  land  or  other  property  to  the  United  States.  »Tny  the  officer  or 
agent  of  the  United  States  chaiged  with  the  administration  of  the 
law  authCHizlng  the  project  or  purpose  for  which  such  property  is 
desired,  phall,  upon  Investigation,  determine  the  acquisition  c^  such 
prT^>ert7  by  the  United  States  to  be  necessary  or  desirable  In  con- 
nection with,  or  for  the  furtherance  at.  any  purpose  or  project 
authorized  by  Congress  for  public  use.  and  shall  so  certify  to  the 
Attorney  General  with  a  request  that  proceedings  be  Instituted  for 
the  acquisition  of  such  property,  the  Attorney  Oexkeral  ff^^Ji  cause 
such  proceedings  in  condemnation  to  t>e  Instituted  in  the  District 
Court  of  the  United  States  for  the  district  wherein  such  property, 
or  any  p>art  thereof,  Is  situate,  tn  the  name  of  the  United  States  of 
America,  to  acqtUre  title  to  and  possession  at  such  land,  easement, 
or  other  property  therein:  Provided,  That  any  court  costs  and  ex- 
pense of  said  proceedings  and  any  award  that  may  be  made  there- 
under shall  be  paid  by  the  corporation  or  sgency  requesting  the 
condemnation,  and  that,  before  any  such  proceedings  are  com- 
menced, the  payment  of  such  costs  uul  expense  shall  be  secured  m 
such  manner  and  amoiint  as  the  court  beuire  which  such  proceed- 
ings are  pending  may  deem  sufficient. 

"Rie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AlfXEICSK   NATXOHAL  THKATKB   AHD   ACAOnrr 

The  bill  (S.  2642)  to  Incorporate  the  American  National 
Theater  and  Academy  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  i>assed. 
as  follows: 

Be  it  enacted,  etc..  That  Leopold  Stokowakl.  of  Philadelphia. 
Pa.;    Evelyn   Price    (Mrs.   Kll   Kirk   Price),   at   Philadelphia,   Pa.; 
Qe<x^e   W.   Norrls.   of  Philadelphia.   Pa.;    Samuel   S.   Fleisher.   of 
Philadelphia.  Pa.;  Amory  Hare  Hutchinson,  of  Philadelphia.  Pa.; 
Sllen  D.  Cleveland  (Mrs.  Richard  F.  Cleveland),  of  Baltimore.  Md.; 
Otto  T.  liaUery.  of  Philadelphia.  Pa.;  R<dand  S.  Moms,  of  Phila- 
delphia, Pa.;  Mrs.  Ocoxge  H.  Lcrlmer.  of  Philadelphia.  Pa.;  Htigh 
Hampton    Young,   of   Baltimore,   Md.;    Richard   P.    Cleveland,   of 
Baltimore.  Md.;  J.  Howard  Reber.  of  Philadelphia.  Pa.;  Mary  Stew- 
art French,  of  Philadelphia.  Pa.;  Clara  R.  Mason,  of  Philadelphia, 
Pa.;   Katharine  Dexter  McCormlck   (Mrs.  Stanley  McCormlck),  of 
Chicago,  ni.;   Kvangellne  Stokowakl      (Mrs.  Leopold  Stokowskl). 
of  New  York.  N.  Y.;   Elsie  Jenkins  Symington   (Mrs.  Donald  Sy- 
mington), of  BaltUxMre,  Md.;   B.  Howell   Qrlswold,  of  Baltlmoiv. 
Md.;  Ann  Morgan,  of  New  Ycwk.  N.  Y.;  John  Hay  Whitney,  of  New 
York,  N.  Y.;   Otto  H.  Kahn.  of  New  York.  N.  T.;  Harriet  Barnes 
Pratt  (Mrs.  Harold  I.  Pratt),  at  New  York,  N.  Y.;  MTs.  W.  Murray 
Crane.  osT  New  York.  N.  Y.;   A.  Conger  Goodyear,  of  New  York. 
N.  Y.;  Alice  Garrett   (Mrs.  John  W.  Garrett),  of  Baltimore,  U^  ; 
John  W.  Garrett,  of  Baltimore,  Md.;  Joy  Montgomery  Hlgglns,  of 
New  York,  N.  Y.;  Arthur  Woods,  of  New  York,  N.  Y.;  Helen  Woods 
(Mrs.  Arthur  Woods),  of  New  York.  N.  Y.;  C.  lAwton  Campbell,  at 
New  York.  N.  Y.;  John  H.  Flnley.  of  New  York.  N.  Y.;   Cass  Can- 
field,    of   New    York,    N.    Y.;    Katharine   K.    Cmfleld    (Mrs.    Cass 
Canfleld).  of  New  York,  N.  Y.;  WUllam  Rhlnelander  Stewart,  at 
New  York.  N.  Y.;   Dorothea  Blagden   (MTs.  Llnsee  Blagden),  of 
New  York.  N.  Y.;   John  W.  Davis,  of  New  York.  N.  Y.;   Ftands 
AnlU  Oane,  of  New  Ywk,  N.  Y.;   Frank  L.  Polk,  of  New  York. 
N.  Y.;  Edward  M.  M.  Warbmg.  of  New  York.  N.  Y.;  WUllam  Green, 
of  Washington.  D.  C;   Mary  Chichester  du  Pont   (MTa.  Pellx  du 
Pont),  of  Wllmlngt<m,  DeL;   Betty  Bawley,  at  New  Yoris,  N.  Y.; 
Isabelle  Anderson    (Mn.  Larz  Anderson),  of  Washington.  D.  C; 
Mabel  Boardman.  of  Washington,  D.  C;  Hulbertje  Lansing  Pryn 
Hamlin  (MTa.  Charles  Hamlin),  of  Washington.  D.  C;  their  asso- 
ciates and  successors,  duly  chosen,  are  hereby  Incorporated,  con- 
stituted, and  declared  to  be  a  body  corporate.    The  name  of  this 
corporaUon    shall    be    "Thie    American    National    Theater    and 
Academy." 

8bc.  a.  Tlie  corporation  shall  be  nonprofit  and  without  capital 
stock.    Its  purposes  shall  embrace: 

(a)  The  presentation  of  theatrical  producUona  of  the  htg^>«<^ 
type; 

(b)  The  stimulation  of  public  Interest  in  the  drama  as  an  art 
belonging  both  to  the  theater  and  to  Uterature  and  thereby  to  be 
enjoyed  both  on  the  stage  and  In  the  study; 

(c)  The  advancemezit  of  Interest  In  the  drama  throughout  tte 
United  States  of  America  by  ftirtherlng  in  the  production  at  the 
best  plays,  interpreted  by  the  best  actors  at  a  mtnimtiTw  cost; 

(d)  "nie  further  developmezxt  of  the  study  at  drama  of  the 
prseent  and  past  in  our  universities,  coU^sw.  Khools,  and  else- 
where; 

(e)  The  sponsoring,  encouraging,  axid  developing  of  the  art 
and  technique  of  the  theater  through  a  school  within  the  Na- 
tional Academy. 

Sbc.  S.  That  the  corporation  created  by  this  act  shaU  have  tlM 
XoUowlng  powers: 


lb  have  perpetual  soDoesslon  with  power  to  me  and  to  be  sued 
to  the  eoorta  of  law  and  equity;  to  receive,  hold,  own.  use.  mort- 
gage, and  dispose  of  such  real  estate  and  peraooal  property  as 
shall  be  neoessuy  for  Its  corporate  purposes;  to  adrat  a  corpo- 
St^if^  *^  ^^.?^  ■?"»•  •*  PtaMurs:  to  adopt  a  constltutton, 
b^w^  and  regulations  to  carry  out  Its  purposes  not  inconsistent 
with  the  laws  of  the  United  States  or  any  States;  to  establish  and 
"***"<»'"  offloes  and  buildings  for  the  conduct  of  Its  business- 
to  wrtahTlwh  State  and  Tterltorlai  organisations  and  local  branches' 
and  generally  to  do  all  such  acts  and  things  as  may  be  neoassary 
and  proper  In  carrying  Into  effect  the  purposee  of  the  corporation. 

ate.  4.  That  the  organisation  shall  be  noopolltlcal.  nonsec- 
tarlan.  as  an  organisation  shall  not  promote  the  candidacy  of  anv 
pmons  seeking  public  oiBoe.    Tbef  ahaU  be  no  honors^  m^ 

^c  6.  That  said  oorporatlon  and  its  State  and  local  branches 
and  subdivisions  shall  have  the  sole  and  exclusive  right  to  have 
sod  to  use  in  carrying  out  Its  purposes  the  name  •  Hie  American 
National  Theater  and  Academy."  —«»»««» 

Ssa  6.  That  said  corparaUon  be.  and  Is  hereby,  autharlaud  to 
have  its  headquarters  and  hold  Its  m«*«t*rig«  at  soeh  pi^i^rt  within 
or  without  the  District  of  Columbia  as  it  from  thne  to  time  mav 
deem  best.  ' 

Ssc.  7.  The  corporation  Is  hereby  authorised  and  empowered  to 
receive  by  devise,  bequest,  donation,  or  otherwise,  either  real  or 
personal  pn^jerty.  and  to  hold  the  same  abeolutely  or  in  trust 
and  to  Invest,  reinvest,  and  manage  the  same  In  aoconiance  with 
the  provisions  of  its  constitution  and  to  apply  said  property  and 
the  inccHne  arising  therefrom  to  the  objects  of  its  cieatlon  and 
according  to  the  Instructions  of  its  donors. 

Sxc.  8.  That  said  oorporatlon  shall  on  or  before  the  1st  day  of 
January  in  each  year  make  and  transmit  to  Congress  a  report 
of  Its  proceedings  for  the  preceding  r^^'tndtr  year.  inducUng  a 
fuu  and  complete  report  of  its  recelpta  and  expenditures:  Propiied 
however.  That  said  report  shall  not  be  printed  as  a  public  document, 
ment. 

Ssc.  9.  That  as  a  condition  precedent  to  the  exercise  of  any 
power  or  privUege  herein  granted  or  conferred,  the  American 
National  Theater  and  Academy  shall  file  in  the  office  of  the 
Secretary  or  the  properly  designated  officer  of  each  State  or  Terri- 
tory or  the  District  of  Columbia  In  which  Is  located  either  Its 
headquarters  or  branches  or  subdivisions  thereof  the  name  and 
post-office  address  of  an  authorized  agent  upon  whom  legal  process 
or  demand  against  the  American  National  Theater  *y><i  Academy 
may  be  served. 

Sac.  10.  That  the  right  to  repeal,  alter,  or  amend  this  act  Is 
hereby  expressly  reserved. 

BZU.S  PASSKD  Om 

The  bin  (8.  2027)  to  regulate  commerce  in  petroleum  and 
for  other  purposes  was  annoimced  as  next  In  order. 

Mr.  McKELLAR.    I  ask  that  that  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over, 

Tlie  bin  (S.  2652)  to  authorise  the  President  to  attach 
certain  possession  of  the  United  States  to  Internal-revenue 
collection  districts  for  the  purpose  of  coUecting  processing 
taxes  was  announced  as  next  In  order. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  that 
bin? 

Mr.  KINO.    Let  the  blU  go  over. 

The  PRESIDENT  pro  tempore.  The  Wn  wffl  be  passed 
aver. 

BOAXO  OF  SHOBTHAND  RKPORTXNO 

Mr.  CX5NNALLY.  Mr.  President,  I  ask  unanimous  con- 
sent to  recur  to  Calendar  No.  354.  being  the  bill  (S.  1453) 
to  create  a  Board  of  Shorthand  Reporting,  and  fw  other 
purposes.  I  may  say  that  the  Senator  from  Texas  was  not 
in  the  Chamber  when  the  bUl  was  reached  on  the  calendar. 
I  am  confident  it  win  take  only  a  moment  at  two  to  act 
upon  it. 

The  PRESIDENT  pro  tempore.    Is  there  objection? 

Mr.  McNART.  Mr.  President.  I  Inquire  what  Is  the  re- 
quest? 

llie  PRESIDENT  pro  tempore.  The  Senator  from  Texas 
asks  unanimous  consent  to  recur  to  the  consideration  of 
Calendar  No.  354.  being  Senate  blU  1453. 

Mr.  CONNAIiLT.  Let  me  say  to  the  Senator  from  Oregon 
that  the  Senator  from  Texas  was  not  iMreaent  when  the  bin 
was  reached  earlier  and  was  objected  to.  I  have  assurance 
that  it  win  probably  not  be  objected  to  at  this  time. 

Mr.  McKELLAR.  Win  the  Senator  explain  what  the  biU 
proposes? 

Mr.  CONNALLY.  Mr.  President,  this  bin  Involves  no  ex- 
penditure on  the  part  of  the  Treasury  or  the  Oovemment. 
It  Is  simply  a  bin  to  provide  for  a  board  to  <nra»n4tMt  and 
certify  expert  court  reporters  who  j^ractioe  bef on  the  VM- 


following  powen: 


1  certify  expert  court  reporters  wbo  practioe  before  the  VM- 


It 


iil 


J 
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end  depertaMnti  end  bareaos  of  the  Oorveminent.  Tlie  fees 
for  the  examination  will  pay  all  the  expenses  of  the  board. 
■ad  I  hope  the  Senator  will  allow  the  bUl  to  pass. 

Mr.  KIMa.  Mr.  President.  I  understood  that  an  amend- 
■aot  was  to  be  offered  cutting  down  the  fee  from  $40  to  $10. 

Mr.  CONNALLY.  The  bill  now  provides  for  a  fee  of  $25. 
and  it  is  proposed  to  cut  it  (o  $1$.  I  shall  not  object  to  such 
an  amendmoit. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  TIexas  whethtf  the  bill  forbids  the  employment  in  Fed- 
tnl  dQMutments  or  bureaus  of  persons  who  have  not  stood 
the  test  provided  by  the  board? 

Mr.  CX>NNALLY.    Section  9  provides: 


On  sad  ftftar  January  1,  use,  no  , 
ahorthand  rBportlng  In  tli«  judicial 


Sban  be  employed  for 
!▼•  taancti  at  tb» 


And  so  forth. 

Mr.  ROBINSON.  May  I  ask  the  Senator  why  the  bill  Is 
made  applicable  to  the  Judicial  and  executive  departments 
and  not  to  the  legislative  department?  I  would  not  be  will- 
ing to  consent  that  the  stenographers  in  my  oiBce  be  re- 
quired to  come  under  the  provisions  of  the  bill. 

Mr.  CX>NNALLY.  Mr.  President,  this  is  not  a  stenogra- 
pher's bill;  it  is  a  court  reporter's  bilL  It  has  to  do  with 
the  reporters  who  take  the  hearings  before  the  committees. 
It  docs  not  refer  to  stenographers  at  all;  It  refers  oidy  to 
court  reporters  who  take  hearings  before  the  committees  and 
before  the  Interstate  Commerce  Commission  and  other  pub- 
lic bodies.    It  has  no  reference  whatever  to  stenographers. 

Mr.  ROBINSON.  What  would  be  the  advantages  of  the 
bill  if  it  should  be  passed? 

Mr.  CONNALLY.  I  will  say  to  the  Senator  that  a  number 
of  the  Interstate  Commerce  Commission  members  particu- 
larly are  in  favor  of  some  act  ot  this  kind,  because,  under 
the  present  law.  they  have  to  let  out  by  contract  their  re- 
portuag  woi*.  and  the  result  Is  that  firms  get  it  that  are  not 
efficient  but  are  incompetent.  Under  this  measure  no  one 
could  be  so  employed  unless  he  had  a  certificate  of  efficiency. 
Xt  doea  not  in  any  wise  affect  compensation;  It  does  not  re- 
quire the  payment  of  any  particular  rate.  It  simply  sets  up 
an  agency  for  determining  the  competency  and  efficiency  of 
those  who  engage  in  shorthand  reporting  before  the  depart- 
ments. 

Mr.  McKELLAB.  Would  not  the  effect  be  rather  to  cre- 
ate a  monopoly  in  the  shorthand  reporting  business? 

Mr.  CONNALLY.  It  would,  in  a  way.  but  no  more  ao 
than  in  the  case  of  other  profwinni,  lawyers  are  licensed; 
doctors  are  licensed;  chiropractors  are  Uoeived;  even  corn 
doctors  are  licensed. 

Mr.  ROBINSON.  The  provision  of  section  9.  which  the 
Senator  cites,  is,  in  full,  as  follows: 

On  and  after  Janiiary   1.   1836.  no  per«on  shall   be  emnlorcd 
for  thorthand  reporting  In  the  Judicial  or  executive   branch^ 
the  Ootwnment  unleee  aald  penon  U  tbe  bolder  ot  a  certlflcate 
nsr  tn  tbla  "^ 


Iftr  Interpretation  of  that  language  would  be  that  the 
President,  the  executive  departments  and  boxeaus.  and  the 
Judicial  departments  could  not  employ  a  stenographer  un- 
tosB  that  stenographer  had  a  certificate  from  the  proposed 
I  Mud.    I  know  that  the  language  "  shorthand  rgporttng  - 
I  li  used,  but  it  does  not  seem  to  me  that  that  language 
t  would  ttanlt  to  Judicial  iwwmsitliiim  or  quasUudlcial  pro- 
ceedings the  provisloDs  of  the  bffl. 

Mr.  CONNALLY.    Shorthand  reportU*  is  defined  hi  an- 
other section  of  the  bin.  I  will  say  to  the  nriiilui. 
Mr.  ROBINSON.    Yes.    That  provision  reads  as  foUows: 


vmtX  Ui  this  act  tbe  term  "  ahortband  reporung  -  mmum 
tt^aaMng.  by  uae  of  eymbola  or  abbreytotlona  oi  a  ▼ertattm 
wcwl  of   any  oral   atatano*  er  tfepoaltlon.    iii  iinHlm^fnu 

court.  copimHrton.  coroner^  Inmiwi.  grand  JtirT '--    rmt^ 

eoQventloo.  deUtoeraUve  aaeemhly.  or  prooaedlnga  of  Uka  chan^' 


does   somewhat    limit    the 


Undoubtedly    that    language 
term   '  shorthand  reporting." 

IJ.  CONNALLY.    It  hmtts  it  absohitely  and  does  not  In- 
dode  ordinary  ifwiipliiin  aoch  as  are  sapiByed  in  our 


Mr.  ROBINSON.  I  wish  to  saj  to  the  Senator  from 
Texas  that  in  more  than  30  years'  experience  in  the  two 
Houses  of  Congress  I  have  never  found  inefficiency  in  the 
shorthand  reporters  who  have  reported  the  proceedings  of 
the  bodies  in  whose  work  I  have  participated.  I  doubt 
the  necessity  for  the  proposed  legislation. 

Mr.  KINQ.  Bir.  President.  I  should  like  to  ask  the  Sena- 
tor from  Texas  a  question.  In  the  Judiciary  Committee  a 
few  days  ago  we  approved  a  bill  which  permits,  as  it  ought 
to.  the  Federal  Oovemment.  through  the  Department  of 
Justice,  to  take  deiMSitions  and  to  permit  dependents  to  take 
deposiUoos  in  the  various  States.  Under  the  terms  of  the 
pending  biB.  If  I  understand  its  implications,  if  the  Attor- 
ney General  or  an  Assistant  Attorney  General  sent  some- 
one to  California  to  take  the  deposition  of  an  Important 
witness  for  use  in  the  trial  of  a  case  he  would  have  to  find 
some  stenographer  who  had  a  certificate  from  the  proposed 
board  before  he  could  proceed  to  take  the  deposition. 

We  know  there  are  hundreds  of  roving  commissions,  and 
I  do  not  use  the  term  opprobriously.  sent  from  bureaus  and 
boards  of  the  United  States,  such  as  the  Interstate  Commerce 
Commission,  to  take  testimony.  Obviously,  in  many  of  the 
districts  to  which  they  go  they  could  not  find  stenographers 
who  had  the  certificate  i^iich  is  to  be  required  under  the 
terms  of  this  bilL  The  result  is  that  in  the  past  they  have 
taken  stenographers  with  them  or  have  relied  upon  getting 
efficient  stenograpers.  State  court  reporters,  or  others  in  the 
district  to  which  they  went.  They  did  not  fail,  so  far  as  I 
know,  to  obtain  competent  stenographers. 

It  seems  to  me  the  bill  is  a  iiH-oposal  to  superimpose  upon 
the  Government  additional  expense.  We  are  going  to  in- 
terrupt some  of  its  activities  and  the  functions  of  some  of  its 
agencies  In  their  attempts  to  discharge  their  duties.  I  shall 
vote  against  the  bill,  though  I  shall  not  object  to  its  present 
consideration. 

Mr.  McKELLAR.  Mr.  President,  if  it  Is  a  good  bill  as 
applied  to  t^e  executive  and  judicial  branches  of  the  Gov- 
ernment, why  not  apply  it  to  the  legislative  branch?  Mani- 
festly it  would  work  quite  a  hardship  upon  the  legislative 
branch,  as  I  believe  it  will  upon  the  executive  and  judicial 
branches  of  the  Government.  I  hope  the  Senator  will  let  it 
go  over. 

Mr.  CONNALLY.  Of  course,  tbe  Senator  from  Texas  has 
no  control  as  to  the  bill  going  over  if  the  Senator  from 
Tennessee  objects  to  its  present  consideration. 

Mr.  McKELLAR.  I  do  not  want  to  let  it  proceed  further 
at  this  time.  I  should  like  to  have  further  opportunity  to 
look  into  tL 

Mr.  CONNALLY.  The  Senator  from  Texas  has  had  the 
bill  up  on  three  different  occasions,  and  it  has  gone  over  to 
enable  Senators  to  look  Into  it.  If  Senators  are  not  in  favor 
of  the  bill  I  do  not  care  to  press  it  at  this  time. 

The  PRBIDENT  pro  tempore.    Tlie  question  is.  Shall  the 
blD  be  engrosiird  for  a  third  reading,  read  the  third  time, 
and  passed? 
Hie  motion  was  not  agreed  ta 

Mr.  CONNAUiY.    Mr.  President.  I  ask  unanimous  consent 
that    the   vote   by   which   the   bm   was  rejected   may   be 
reconsidered   and   that   the  bill   may   be   restored   to   the 
calendar. 
Mr.  McKELLAR.    I  have  no  objection. 
The  PRESIDENT  pro  tempore.    The  Senator  from  Texas 
unanimous  consent  that  the  vote  by  which  the  bill  was 
rejected  may   be  reconsidered,  and  that  the  bill  may   be 
restored  to  the  calendar. 
Mr.  McNARY.    To  what  bill  does  the  Senator  refer? 
Hie  PRESIDENT  pro   tempore.     Calendar  No.  354    the 
bin  (S.  1453)  to  create  a  board  of  shorthand  reporting!  and 
for  other  purposes.    Is  there  objection  to  the  request  of  the 
Senator  from  Tteas?    The  Chahr  hears  none,  and  the  bill 
will  be  again  jdaoed  on  the 
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KILLS  Am  jonrr  iksolvtxow  tassmd  ovra 
The  bill  (a  212)   to  liquidate  and  refinance  agricultural 
tndebtedBSBs  at  a  redsoed  rate  of  hiterest  by  esUblishing 
An  effldent  credit  system,  through  the  uae  of  the  Farm 


Credit  Administration,  the  Federal  Reserve  TtaniriT^g  system, 
and  creating  a  Board  of  Agriculture  to  supervise  the  same 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  Hie  bill  will  be  passed 
over. 

The  bill  (S.  1476)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources,  to  assist  the  de- 
velopment of  privately  owned  mineral  claims,  to  provide  for 
the  development  of  emergency  and  deficiency  minerals,  «in^ 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  VANDENBERG.    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.  The  bill  wiU  be  passed 
over. 

The  Joint  resolution  (S.  J.  Res.  112)  extending  the  effec- 
tive period  of  the  Emergency  Railroad  Transportation  Act, 
1933,  was  announced  as  next  In  order. 

Mr.  LOGAN.    Let  the  Joint  resolution  go  over. 

The  PRESIDENT  pro  tempore.  The  Joint  resolution  will 
be  passed  over. 

PARM-PUCI  AMXNDMKlfT  TO  AORICXTLTUXAL  AOXOSTMENT  ACT 

The  bill  (S.  2313)  to  amend  the  Agricultural  Adjustment 
Act,  as  amended,  with  respect  to  farm  prices  was  announced 
as  next  in  order. 

Mr.  SHIPSTEAD.  Mr.  President,  this  is  the  siibject  mat- 
ter which  was  involved  in  the  amendment  which  was  dis- 
cussed yesterday. 

Mr.  McKELLAR.  Mr.  President,  let  the  bill  go  over  and 
be  considered  at  the  time  the  Agricultural  Adjustment  Act 
comes  before  the  Senate  for  amendment. 

Mr.  SHIPSTEAD.  Yes;  it  should  not  be  passed  now. 
However,  I  desire  to  invite  the  attention  of  Senators  to  the 
fact  that  when  this  amendment  was  discussed  yesterday  it 
was  discussed  as  a  part  of  the  House  bill.  I  should  like  to 
know  whether  or  not  it  is  intended  to  pass  that  bill  before 
it  passes  the  House,  if  we  are  going  to  pass  it  at  all.  This 
bill  was  passed  by  both  Houses  of  Congress  last  year;  and 
because  it  passed  the  Senate  first,  it  was  vetoed.  I  could  not 
imderstand  how  a  House  bill  could  appear  before  the  Senate 
without  having  first  passed  the  House.  I  understand  since 
the  debate  yesterday  that  the  House  bill  had  not  passed  the 
House,  and  yet  it  is  being  considered  by  the  Senate.  Is  it 
the  intention  to  pass  the  House  bill  b^ore  it  passes  the 
House? 

Mr.  ROBINSON.  Mr.  President,  the  Senator  from  South 
Carolina  [Mr.  Suth]  Is  absent  at  this  moment.  In  view  of 
the  decision  of  the  Supreme  Court  in  the  National  Indus- 
trial Recovery  Act  case  and  its  application  to  some  features 
of  the  A.  A.  A.  Act  and  the  amendments  thereto  which  are 
pending,  it  Is  expected,  when  the  call  of  the  calendar  shall 
have  been  completed  under  the  order  now  in  progress,  that 
a  motion  wUl  be  made  to  recommit  that  bill  to  the  C(Hn- 
mlttee  (m  Agriculture  and  Forestry. 

In  explanation,  however,  of  how  it  Is  that  the  House 
amendments  are  pending  in  the  Senate,  let  me  state  that  the 
Senator  from  South  Carolina  [Mr,  Smftb]  offered  the  bill 
reported  by  the  House  committee  as  an  amendment  to  the 
Senate  bill  in  the  nature  of  a  substitute  for  the  Senate  biU. 
Tlie  bill  which  he  offered  as  a  substitute  has  not  passed  the 
House  of  Representatives,  but  it  was  thou^t  that  the  sub- 
stitution proposed  would  facilitate  the  di^osiUon  of  the 
Iegislati(xi  and  bring  the  two  Houses  closer  together,  be- 
cause the  House  committee  had  reported  the  ampnrtmoTit^ 
which  the  Senator  from  South  Carolina  has  offered  in  the 
form  ot  a  substitute  for  the  Senate  committee  bilL 

However,  the  entire  matter  of  revision  of  the  Agricultural 
Adjustment  Act  will  be  abated  for  the  present,  so  as  to 
afford  an  opportunity  for  the  Senate  Committee  on  Agri- 
culture and  Forestry  to  consider  a  revision  of  the  pending 
amendments  to  make  them  conform  to  the  decision  of  the 
Suprone  Court  in  the  National  Industrial  Recovery  Act  case. 
It  will  probably  require  several  days  to  accomplish  that  pur- 
pose. It  is  not  intended  that  the  bill  shall  be  abandoned,  but 
that  it  shall  be  proceeded  with  when  the  Committee  on  Agri- 
culture and  Forestry  of  the  Senate  shall  have  had  an  oppor- 


tunity to  consider  the  necessary  amendments  and  sulsnlt  its 
report  to  the  Senate. 

Mr.  SHIPSTEAD.  Does  the  Senator  consider  the  bill  to 
be  a  tax  bm? 

Mr.  ROBINSON.  Hie  bill  which  the  Senate  considered 
yesterday? 

Mr.  SHIPSTEAD,    Yes, 

Mr.  ROBINSON.  It  may  have  some  relation  to  the  proces- 
sing tax,  but  I  think  it  is  not  a  tax  bill  within  the  constitu- 
tional limitation  providing  that  revenue  bills  must  originate 
in  the  House.  In  any  event,  however,  the  question  is  aca- 
demic since,  for  the  time  being  at  least,  it  is  expected  that 
the  issue  pertaining  to  the  A,  A.  A.  amendments  will  be 
abated  pending  further  study  and  revisian  of  the  amend- 
ments. 

COAST  GUAU)  STATION,  HOG  ISLAND,  VA. 

The  bill  (H.  R.  65)  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia,  at  or  near  the 
north  end  of  Hog  Island,  Northampton  County,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

COAST  CUAKO  STATION,  CAPS  COO  CAXAL,  MASS. 

The  bill  (H.  R,  3015)  for  a  Coast  Guard  station  at  the 
eastern  entrance  to  Ca4)e  Cod  Canal,  Mass..  was  announced 
as  next  in  order, 

Mr.  KING.    Let  that  go  over. 

Hie  PRESIDENT  pro  tempore.  Hie  bUl  win  be  paaaed 
over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  to  revert  to  House  bill  3015,  to  which  ob- 
jection was  made  by  the  Senator  from  Utah  [Mr.  Kntol. 

Mr.  KING.  Mr.  President.  I  have  no  objection  to  returning 
to  the  bill;  but  unless  an  adequate  explanation  is  made  Z 
shall  object  to  its  passage. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
Senate  will  return  to  House  bill  2015. 

Mr.  KING.  I  may  state  to  the  Senator  that  a  large  ap- 
propriation was  made  for  the  acquisition  of  the  so-called 
"C&pe  Cod  CanaL"  I  voted  against  it.  I  thought  it  was 
an  improper  appropriation  of  the  public  money.  It  seems 
now  that  this  is  merely  an  additional  burden  that  the  Gov- 
ernment has  assumed  in  the  acquisition  of  the  canaL  I 
should  like  to  know  the  reason  why  it  is  important  that 
there  should  be  a  Coast  Guard  station  there  when  then  are 
now  a  number  on  the  Massachusetts  coast. 

Mr.  COPELAND.  T^  answer  is  that,  of  course,  we  did 
take  over  the  Cape  Cod  Canal;  and  the  report  of  the  Senate 
Committee  on  Commerce,  following  the  report  of  the  House 
committee,  is  that — 

It  Is  highly  eesentlal  that  the  preeent  auzUlary  boat  and  appara- 
tus house  be  designated  a  f\ill  Coast  Ouard  statim  *nH  enlarged  to 
meet  the  demands  upon  It  which  will  Inevitably  result  from  the 
Increase  In  shipping  which  wUl  pass  throiigh  the  Cape  Cod  Canal 
in  the  immediate  future. 

And,  of  course,  the  purpose  of  the  station  Is  not  to  relieve 
any  private  interest,  but  to  give  protection  to  American  dtt- 
aens  and  others  who  make  use  of  the  canal. 

I  may  say  that  usually  the  Heasury  Department  reports 
against  all  such  measures;  but  in  this  case,  as  the  Senator 
will  see  on  page  2  of  the  report,  the  Secretary  of  the  Treas- 
ury recommends  the  passage  of  the  bllL 

Mr.  KING.  Let  me  ask  the  Senator  whether  there  is  any 
substantial  trade  there  now? 

Bir.  COPELAND.  Oh,  yes;  there  is  an  taicreashig  trade 
through  the  canal,  but  the  waters  there  are  dangerous,  and 
tt  is  important  that  there  should  be  safety  for  the  persons 
who  use  them. 

The  PRESIDENT  pro  tempore.  Is  there  Objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

BILL  PASSED   OVXS 

Tbe  Un  (H.  R.  7205)  to  amend  the  Ship  Mortgage  Act, 
1920,  otherwise  known  as  "section  30"  of  the  Merchant 
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1BIBIII  Act.  IMO.  aiyproved  Jtme  5.  1930.  to  mOow  tbe  bene- 
fits of  Mid  act  to  be  eojoyed  bj  owners  of  certain  Tcssels  of 
tbt  OtaMid  MrtM  «<  IBM  t>*^n  300  gron  toiM  wa  Announced 

MS  MSB  Bl  OfwHi'* 
Mr.  McKBULAR.    Lei  that  blU  go  mtr. 
The  PRESIDENT  pro  tempore.    The  bill  will  be  pMKd 

over. 

Mr.  COPELAND  subsequently  Mid:  I  ask  unanimous  con- 
sent to  return  to  House  bill  7205,  Calendar  No.  694.  In  order 
that  I  may  say  •  word  about  it. 

The  PRHEDBfT  pro  tempore.    Is  there  objectkxi? 

Mr.  BLACK.  I  object*  Mr.  Pfcrtdwit  I  shall  not  object 
after  we  get  a  Uttle  furthsr  ataof  with  tte  calendar. 

Mr.  COPELAND.    Very  welL 

pro  tempore.    Objection  Is  made  at  ttie 


lucnow  or  soiLMifoa  m  trx  pHnjmmE  xslawim 

The  bill  (8.  2378)  authorizing  the  construction  of  build- 
h^  for  tbe  United  StatM  High  Commissioner  to  the  Got- 
emment  of  the  OanBflBWMdth  of  the  Philippine  Islands  was 
announced  as  next  In  order. 

Ssmua  SxHATORS.    Let  that  bOI  go  over. 

•fr.  TTDINae.  Mr.  President.  I  should  like  to  make  a 
very  brief  explanation  of  this  bllL  The  biU  has  more  hn- 
imtaiiM  ttma  perhapa  Senators  are  wont  to  ascribe  to  tt. 

I  dMirt  to  state,  fint  of  all.  that  the  Philippines  are  our 
dllilli  bast  caatOMer — not  our  fifteenth  or  twentieth,  but  our 
eighth  best  customer.  Our  trade  with  them  aggregate  about 
$300,000,000  a  year.  We  have  embassies  in  many  countries 
which  rank  fifteenth  or  sixteenth  In  trade. 

When  the  new  Commonwealth  Government  takes  over  the 
Phlllpptnes  in  November  of  this  year  there  will  be  no  place 
for  the  high  commlssiocier  to  live,  became  he  is  now  ttvlng 
in  Philippine  property — a  palace  or  a  castle  or  a  fortreM, 
whatever  It  may  be  called,  at  Malarnnan  and  he  will  have 
to  move.  Options  have  been  taken  OB  groond  there  at  a 
very  reasonable  flgiire;  and  it  is  pruQsmd  to  eract  a  building 
so  that  there  will  be  some  place  in  whteh  to  boose  the  admln- 
trtratloB  for  the  next  10  years.  After  that  our  minister  or 
ambassador  to  the  Philippines  will  need  a  i^ace  in  which 
to  conduct  boatoeaa.  In  my  Judgment  tt  would  be  unwise  to 
iMve  the  American  high  eommlssioner.  charged  as  he  is  wtth 
representing  the  United  StatM  in  the  *»»■****■.  live  in  some 
temporary  quarters  and  have  his  offices  In  some  temporary 
place  in  the  Philippines. 

I  therefore  ask  that  this  blU  be  not  delayed,  because  if  we 
tm  to  have  embaaatM  and  ministries  over  the  world  I  be- 
Itofo  our  trade  rrtattnne  wtth  the  PhilipiteH  at  ivesent.  and 
aa  contemplated,  will  more  than  Justify  ttie  construction  of 
thia  proposed  building. 

Mr.  VANDENBSRO.  Mr.  PniMent.  will  the  Senator 
yield? 

Mr.  T7DIN08.    Tea;  I  yield  to  the  Senator. 

Mr.  VANDENBERO.  In  the  law  providing  for  the  trans- 
fer of  property  from  the  American  Government  to  the  Com- 
monwealth Is  there  no  provision  for  the  retention  of  any  i^nd 
there  which  is  owned  by  the  United  States? 

Mr.  TYDINOS.  There  Is.  I  may  say  to  the  Senator  thaf 
plaoM  auch  as  Corregldor  will  t>e  dismantled.  In  all  proba- 
bility, and  much  of  the  war  material  removed.  I  do  not 
know  that,  but  that  is  my  supposition.  The  camps  we  have 
tn  the  Islands  can  UkewlM  be  torn  down.  As  the  Senator 
knows,  many  of  the  camps  are  but  temporary  buildings. 
Judged  br  the  standard  adopted  in  colder  r«t«itt^  hq^  j 
4oabt  wbother  it  would  be  feanbla  to  do  other  than  to  aaU 
tham  to  the  highMt  poasible  bidder  on  the  ground,  and  to 
raaliae  as  much  money  aa  poaaibla  from  such  procedure. 

Mr.  VANDBNBno.  Who  owns  the  Oofwaor's  Palace  at 
Baguio? 

Mr.  TTDDfOS.  Tbe  Governor's  Palace  at  Baguio.  accord- 
ing  to   my   understanding,   la   owned   toy   the   Philippine 


Mr.  TYDING6.  I  did  have  the  flgUTM;  but  it  is  my  Impres- 
sion that  the  total  vahie  of  the  land  Is  not  nearly  so  large  as 
most  of  us  had  in  mind  at  the  time  we  discussed  the  Philip- 
pine-independence bin.  I  tnfalred  about  it  while  I  was  in  the 
Philipphies.  but  at  the  moment  I  have  not  the  figures 
available. 

Mr.  VANDENBERG.  If  the  Senator  will  pmnit  the  bill  to 
go  over  for  one  more  calendar  day,  I  think  they  can  be 
obtained. 

Mr.  FLETCHER.  Mr.  President.  I  desire  to  caD  attention 
to  the  fact  that  the  biH  does  not  provide  for  acquiring  land. 

Mr.  VANDENBERO.  C^  yes.  It  does.  I  beg  the  Senator's 
pardon.  Tbere  Is  an  estimate  along  with  the  bill  for  the 
purchase  of  land.  I  asked  about  the  matter  the  last  time  the 
calendar  was  called,  and  $150,000  of  this  money  Is  to  buy  land 
after  we  have  presented  the  commonwealth  of  the  Philip- 
pines with  millions  upon  milUons  of  dollars'  worth  of  land. 

B^.  FLETCHER.  I  was  not  looking  at  the  body  of  the  bill, 
but  the  tlUe  of  It 


VANDENBERO.    Has  the  Senator  any  Idea  of  the 

total  vakie  of  the  land  which  the  AoMrlcan  Oovemment  ia 
pgaMOtlug  to  the  fovemmcnt  of  the  rnmmnnwoaltti  hi 
connection  with  the  traoafar  of  aovereigotjr? 


A  bill  Mithorlzlzig  tb«  construction  ot  hnllrtlngs 

And  so  forth. 

Mr.  VANI^:nBERO.  Regardless  of  the  title,  the  Senator 
will  ftaul  that  the  report  c<xitempiate3  the  purchase  of  land, 
which  is  rather  a  shocking  thing  to  me. 

Mr.  TYDINOS.  In  order  to  clear  up  that  point.  I  will  state 
that  we  could  locate  a  building  in  the  Phihpplnea  on  much 
cheaper  land,  but  I  am  familiar  with  this  site  propoaed  to  be 
acquired,  and  in  my  Judgment,  tt  is  about  as  finely  located  aa 
It  is  possible  to  obtain,  and  certainly  I  do  not  want  the  United 
States  Oovenunent  to  have  a  building  on  some  back  street. 
If  we  are  to  do  this,  I  think  it  would  be  good  economy  to  put 
this  building  where  it  would  really  be  in  line  with  the  dignity 
of  our  country.  ^ 

Mr.  VANDENBE310.  I  agree  with  the  Senator's  analysis 
of  the  situation. 

Mr.  ROBINSON.    Mr.  President 

Mr.  TYDINOS.    1 3rleld  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.    I  thought  the  Senator  had  concluded. 

Mr.  TYDINOS.  I  do  not  desire  to  delay  the  Senator  from 
Arkansas,  but  the  Senator  from  Tennessee  [Mr.  McKxllas] 
roM  to  ask  me  a  question,  and  I  should  Uke  to  dispose  of  as 
many  objections  as  I  can  In  the  short  time  that  is  available 
today. 

The  PRESIDENT  pro  tempore.  The  5  minutes  of  the  Sen- 
ator from  Maryland  have  expired.  The  Senator  from 
Arkansas  Is  recognized. 

Mr.  ROBINSON.  Mr.  President,  as  I  understand,  the  bill 
is  to  go  over.  My  iiiHHiaHnii  to  the  Senator  from  Maryland 
Is  that  as  many  as  possible  of  the  objections  which  are  likely 
to  be  made  be  disposed  of  now,  so  that  they  will  not  arise 
when  the  bill  shall  again  be  taken  up. 

Mr.  President,  I  rise  for  the  purpose  of  tw^Vitrg  a  brief 
statement  in  response  to  inquirin  which  have  been  made  by 
a  number  of  Senators. 

Yeaterday,  at  my  requeat,  the  following  agreement  was 
entered  into: 

Or4en4,  That  Immediately  foDowlag  tlM  eonvmlng  at  the  Senate 
on  TOMday.  May  aa,  leso.  tt  proceed  to  tbe  eonelderatlan  at  unob- 
jected bUle  on  tbe  calendar. 

There  was  no  adjournment.    A  receM  waa  taken.    Coqm- 
quently,  there  haa  bean  do  morning  hour;  and  my  eon- 
atnictlon  of  the  agreement  la  that  the  Senate  ihould  proceed^ 
wtth  the  preaent  order  untfl  the  conduaion  of  the  call  of  the' 
^^\»nAmr  for  unobjected  bills,  when  neeaaaarfiy  the  unfinished 
btistnsM  will  be  laid  before  the  Senate. 

I  make  the  statement  now  because  I  am  compelled,  tai 
order  to  fulfill  an  engagement  pertaining  to  the  pohUe  buil- 
naaa.  to  leave  the  Senate  for  a  thne.  -' 

Tte  PRSBIDENT  pro  tempore.  There  being  no  objection. 
Senate  Mil  337$  will  be  passed  over. 


inoii  Am  Rmn.ATXoii  or  Loearxsra 

piocieaded  to  eonalder  tha  bill  (8.  3513)  to  de- 
fine k>bby1ata.  to  require  ragiatratlon  of  lobbyiata.  and  provide 
regulation  thereof,  which  had  been  reported  from  the  Com- 


»#  «» 


u»v«  u«u  «u  uy^iur-  |  xv^u,   uuierwisB  tuM/wa 


aecuoa  «u      oi    uie  joercasnt 
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mlttee  on  the  Judiciary  with  an  amendment  to  strike  out  an 
after  the  enacting  clause  and  to  insert: 

Tliat  any  person  who  shall  engage  himaelf  for  pay.  or  for  any  ctxi- 
•tderatlon.  to  attempt  to  influence  legislation,  or  to  prevent  legisla- 
tion, by  the  National  Congress,  or  to  influence  any  Federal  bureau, 
agency,  or  Government  ofllclal,  or  Oovemment  employee,  to  make, 
modify,  alter,  or  cancel  any  contract  with  the  United  States  Oov- 
emment, or  any  United  States  bureau,  agency,  or  official,  as  such 
o<Bci*i.  <*  to  influence  any  such  bureau,  agency,  or  official  in  the 
administration  of  any  governmental  duty,  so  as  to  give  any  benefit 
or  advantage  to  any  private  corporation  or  individual,  shall  before 
entering  into  and  engaging  in  such  practice  with  reference  to  legis- 
lation as  herein  set  out  register  with  the  Clerk  of  the  House  of 
Representatives  and  the  Secretary  of  the  Senate,  and  shall  give  to 
those  officers  his  name,  address,  the  person,  association,  or  corp<x^- 
tlon,  one  or  more,  by  whom  he  Is  employed,  and  In  whose  interest 
he  appears  or  works  aa  aforesaid.  He  shall  likewise  state  how  much 
he  has  been  paid,  and  Is  to  receive,  and  by  whom  he  Is  paid,  or  Is 
to  be  paid,  and  how  much  he  is  to  be  paid  few  expenses,  and  what 
expenses  are  to  be  Included,  and  set  out  his  contract  in  full. 

B»c.  2.  Any  person,  before  he  shall  enter  Into  and  engage  In  such 
practicee  as  heretofore  set  forth,  in  connection  with  Federal  bu- 
reaus, agencies,  governmental  officials,  or  employees,  shall  register 
with  the  Federal  Trade  Commission,  giving  to  the  Federal  Trade 
Commission  the  same  information  as  that  required  to  be  given  to 
the  Clerk  ot  the  Hoiise  and  Secretary  of  the  Senate  In  secUon  1  at 
this  act. 

8bc.  3.  At  the  end  at  each  mcmth  each  peraon  engaged  In  such 
practices  as  aforesaid  shall  file,  either  with  the  FMeral  Trade  Com- 
mission or  the  Clerk  of  the  House  or  the  Secretary  of  the  Senate, 
as  required  herein,  a  detailed  report  of  all  moneys  received  and 
expended  by  him  during  such  month  In  carrying  on  his  work  as 
aforesaid,  to  whom  paid,  and  for  what  purpose,  and  the  names  of 
any  papers,  periodicals,  or  magazines  in  wblch  be  has  caused  any 
articles  or  editorials  to  be  published. 

Sac.  4.  All  reports  required  under  this  bUl  shall  be  made  imder 
oath  before  an  c^cer  authorized  by  law  to  administer  oatha. 

See.  5.  Any  person  who  may  engage  in  the  practices  heretofCR«  set 
out  without  first  complying  with  the  provisions  of  this  act  shall  be 
guilty  of  a  misdemeanor,  and  upon  ccmvlctlon  shall  be  punished  by 
a  fine  of  not  more  than  $5,000  or  Imprisoned  toe  not  more  th^tn  la 
months,  or  by  both  such  fine  and  imprisonment. 

Sac.  6.  Any  person  who  shall  make  a  false  affidavit,  where  an  affi- 
davit is  required  In  this  act,  shall  be  guilty  of  perjury,  and  ur>on 
convicUon  shall  be  punished  by  imprisonment  for  not  more  than  2 
years. 

See.  7.  A  new  reglstraUon  shall  be  requlrwl  each  calendar  year  on 
or  before  January  15. 

Mr.  CMAHONEY.  Mr.  President,  may  I  ask  that  a  state- 
ment be  made  as  to  the  effect  this  bill  would  have  upon  the 
ordinary  practice  of  law  before  the  departments? 

Mr.  BLACK.  The  bill  would  have  no  effect  in  the  world 
on  the  practice  of  law  or  the  i;aactice  of  any  other  profes- 
sion. It  prohibits  nothing.  It  simply  requires  those  who 
receive  compensation  for  services  in  order  to  influence  legis- 
lation, or  to  influence  the  making  of  contracts,  or  action  by 
the  departments,  to  register.  The  bill  Imposes  no  prohibi- 
tion of  any  kind  or  type. 

Mr.  CMAHONEY.  I  have  to  mtod  the  fact  that  to  the 
public-land  States  numerous  claims  are  constantly  coming 
before  the  Interior  Department  particularly  having  to  do 
with  homesteads,  with  oil  and  gas  prospecting  permits,  with 
leases,  and  the  like.  Residents  of  these  Western  States 
necessarily  are  dependent  to  a  considerable  extent  upon  the 
services  of  attomejrs  m  Washington,  for  which  only  moder- 
ate fees  are  paid.  Such  attorneys  are  not  engaged  to  to- 
fluenclng  legislation,  but  they  are  engaged  to  reja-esenttog 
their  clients  before  the  departments  to  the  makii«  of  con- 
tracts. Do  I  understand  that  they  would  be  governed  by 
this  bUl? 

Mr.  BLACK.  The  Senator  is  absolutely  correct.  I  will 
give  him  an  example  of  what  would  be  covered. 

Some  time  ago  a  controversy  came  up  to  the  Shipping 
Board  over  tbe  purchase  of  some  ahlpa.  A  lawyer  was  em- 
ployed, and  received  a  fee  of  IIOOXWO  for  aiding  to  having 
those  ahlpa  sold  to  his  client.  During  the  time  of  his  em- 
plonnent  be  engaged  to  services  both  with  the  Department 
and  with  the  executive  branch  of  the  Oovemment,  writing 
letters  even  to  the  President.  Lawyers  are  constantly  to 
Washington  engaged  to  influencing  contracta.  Of  course,  if 
we  exempted  lawyers  it  would  simply  give  them  a  monopoly 
on  lobbying,  which  I  am  sure  no  one  would  want  to  do. 

Mr.  CBCAHONEY.  I  quite  agree  with  the  Senator.  Nb 
monopoly  should  be  extended  to  any  daaa. 

Mr.  BLACK.  I  see  no  injury  that  could  oome  to  any 
lawyer  anywhere  to  the  United  SUtea. 


Mr.  O-MAHONBY.  Does  not  the  Senator  believe  that  the 
provision  to  secUon  3  that  every  person  affected  by  the  biU 
shall  make  a  report  at  the  end  of  each  month  of  all  moneys 
received  and  expended  would  be  a  Uttle  onerous  on  those 
lawyers  who  are  not  engaged  to  lobbying  and  who  are  merely 
handling  rout  toe  law  business? 

Mr.  BLACK.  It  refers  to  one  who  makes  money  for  the 
purposes  specified.  If  no  money  were  made  along  those 
Itoes,  the  man  would  not  have  to  make  any  report.  It  ia 
simply  totended  to  impose  upon  the  man  who  is  engaged  to 
influencing  contracts,  to  influencing  legislation,  and  activ- 
ities of  that  ktod,  the  necessity  of  making  a  report  showing 
what  pay  he  has  received. 

I  may  say  to  the  Senator  that  tovestigatlon  has  shown 
that  frequently  men  receive  thousands  and  thousands  of 
dollars  In  fees.  For  Instance,  a  man  came  here  from  the 
State  of  Ohio  and  stayed  3  days,  according  to  the  record, 
and  received  $3,000  for  services,  supposedly  as  a  lawyer. 
TTie  record  showed,  when  we  finally  obtatoed  the  facts,  that 
he  had  been  employed  to  expedite  the  passage  of  the  air 
mall  bilL  He  was  a  lawjrer.  aiul  if  he  had  been  represent- 
ing the  particular  firm  dovra  through  the  months  he  would 
have  had  to  make  a  monthly  report  of  his  expenses,  but  he 
would  not  have  had  to  make  any  monthly  report  of  receipts 
from  his  ordinary  practice  of  the  legal  profession. 

Mr.  CMAHONKy.  Of  course  we  all  are  familiar  with  ex- 
amples of  the  kind  to  which  the  Senator  alludes;  but  there 
are  also  a  great  many  lawyers  who  are  not  lobbyists  whose 
practice  is  altogether  beyond  criticism,  and  I  am  a  bit 
fearful  that  by  this  provision  they  would  be  subjected  to 
imdue  restrictions.  Therefore,  I  ask  the  Senator  whether 
he  does  not  believe  that  a  report  every  6  months  would 
cover  all  that  he  desires,  and  at  the  same  time  perhaps 
protect  other  lawyers  who  do  not  try  to  influence  legislation 
and  who  are  not  engaged  to  any  reprehensible  practice  at 
alL 

The  PRESIDINa  OFFICER  (ISx.  Popi  to  the  chair). 
The  time  of  the  S^iator  from  Wyoming  has  expired. 

Mr.  BLACKL  In  my  own  time,  then,  I  may  say  to  the 
Senator  that  I  do  not  call  all  of  that  business  reprehensible 
at  all.  It  is  perfectly  legitimate  for  a  lawyer  or  anyone  else 
to  represent  someone  to  connection  with  legislation.  Under 
the  Constitution  the  right  of  petiticm  is  made  secure,  and 
this  bill  is  not  totended  to  deprive  anyone  of  that  right. 

So  far  as  tbe  feature  to  which  the  Senator  calls  atten- 
tion is  concerned,  personally  I  think  it  is  a  mere  matter  of 
detail.  It  had  never  occurred  to  me  that  there  would  be 
anything  wrong  to  having  a  report  made  monthly.  It  was 
not  suggested  to  the  committee.  The  Senator  from  New 
Mexico  is  a  member  of  the  Senate  committee  which  con- 
sidered the  measure,  and  he  will  bear  me  out  that  no  one 
ever  made  a  suggestion  as  to  a  change  of  the  kind 
suggested. 

Mr.  O'MAHONEY.  Mr.  President,  may  I  make  toqufa^ 
as  to  whether  or  not  the  Senator  would  accept  such  an 
amendment? 

Mr.  BLACK.  If  the  Senator  thinks  once  a  month  would 
be  too  frequent  for  reports,  I  suggest  that  he  offer  an 
amendment  making  the  time  3  months,  which  would  ac- 
complish the  purpose  desired,  and  I  shall  not  object  to  it. 
I  am  toterested  to  the  bill  from  its  major  and  broader 
standpotot,  and  I  will  accept  an  amendment  to  make  it  S 
months,  to  Itoe  with  the  Senator's  suggestion. 

Mr.  O'MAHONEY.  I  offer  the  amendment  to  the  com- 
mittee, on  page  6,  line  14,  after  the  word  "  each  ",  to  strike 
out  the  word  "  month  "  and  to  insert  the  words  "  3-montb 
period."      

Tbe  PRE8IDINO  OFFICER.  Tbe  question  la  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  waa  agraad  to. 

Mr.fONG.  Mr.  Preaident,  in  my  own  time  I  aak  the  Sena- 
tor from  Alabama  whether  caaea  of  tbe  character  to  which  Z 
shall  refer  would  come  within  the  terms  of  the  MIL 

We  have  appropriated  $4.000X>OOX)00  for  public  works. 
There  are  coming  to  Washington  from  every  State  to  the 
Union  mayors  of  cities,  representattvea  of  achool  diatricta. 
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... of  trrtfstton  districts,  and  representatives 

of  the  Tftfloas  corpormtlons  and  organizations  which  would 
be  entitled  to  make  application  for  and  to  receive  a  part  of 
the  $4,000,000,000.  Would  this  measure  require  them  to 
mttster.  though  they  are  paid  for  coming  here,  though  we 
Invite  them  to  come  and  malu  a  presentation  of  the  clainu 
of  their  respective  mwtatmflkmmf  Would  they  come  within 
Ite  terms  of  the  bill  and  have  to  file  reports  and  make  the 
•liilHnent  that  they  are  lobbylstc  whether  thej  an  mpn- 
■ulaUiti  of  the  city  of  Butte,  or  of  the  dty  of  Boise,  or  of 
some  municipality  In  Alabama? 

Ifr.  BLACK.  I  mm9  sUte  to  the  Senator  that  we  dls- 
enaed  that  matter  in  the  committee,  as  the  Senator  will 
raenIL 

Mr.  KINO.  I  was  away  most  of  the  time,  and  I  did  not 
kaov  It  had  been  discussed. 

Mr.  BLACK.  T1»  Piiinlui'  was  there  for  a  time  and  raised 
tiM  «Mstlon,  and  It  «M  oor  Judgment  that  the  bill  would 
not  require  the  mayor  or  the  representatives  of  a  city  to  file 
a  report. 

Mr.  CD«0.  Ommiiiii  It  were  the  attorney  for  a  dty.  or  the 
iMomey  for  aosM  school  district,  a  man  who  was  employed  to 
come  for  that  purpose.    Would  he  have  to  register? 

Mr.  BLACK.  Anyone  who  Is  employed  for  such  a  purpose 
would  be  required  to  register,  but  the  bill  would  not  require 
the  mayor  cr  tba  rapilar  city  attorney  or  other  official  of  a 
dty  to  register.  It  simply  Is  intended  to  bring  about  a 
raglitration  of  those  who  serve  for  pay  In  an  effort  to  In- 
fluence legislation  or  contracts  or  thix«i  of  that  character. 
Mr.  BORAH.  Mr.  President,  would  the  bin  iBetede  such 
fiBttemen  as  those  who  appeared  here  a  few  dagm  ^o  pur- 
porting to  represent  induatry.  tbom  who  were  on  the  pay 
PoU  of  the  N.  R.  A.  who  appanred  iMra  for  the  purpose  of 
seeking  an  eztensloQ  of  ttaa  K.  R.  A.r    Would  the  bill  In- 


VAXMXIS'  HOm  COlK>tATX0ll 

The  bin  (S.  23«7)  to  create  the  Farmers'  Home  Ctxpora- 
tion.  to  promote  more  secure  occupancy  of  farms  and  farm 
homes,  to  correct  the  economic  Instability  resulting  from 
some  present  forms  of  farm  tenancy,  to  engage  In  rural  re- 
habilitation, and  for  other  purposes,  was  announced  as  next 
in  order. 

Mr.  KINQ.    Let  that  hill  go  over. 

Mr.  BANKHEAD.  Mr.  President.  If  the  Senator  win  with, 
hold  his  objecticm  for  a  moment,  I  desire  to  say  that  I  have 
had  numerous  requests  from  Members  of  the  Senate  and 
from  other  soiu-ces  e^^^ing  information  as  to  when  this  bill 
would  be  again  cooridSTOd  by  the  Senate. 

It  win  be  recalled  that  when  the  wn  was  recommitted  to 
the  Committee  on  Agriculture  and  Forestry  the  Senate 
ordered  that  the  bill  be  reported  back  by  May  14,  and  that 
action  clearly  implied  that  it  was  the  purpose  of  the  Senate 
again  to  consider  the  biU. 

I  understand  that  the  Copeland  pure-food  bill  and  the 
Wheeler  utility  biU  wiU  probably  be  taken  p.p.  I  do  not 
wish  to  raalst  in  any  way  the  program  of  the'  leadership  of 
the  Senate,  but  I  desire  to  give  notice  that  after  those  two 
bills  shaU  have  been  disposed  of  I  intend  to  move  that  the 
Senate  take  this  bill  up  for  action,  unless,  of  course,  the 
leader  of  the  Senate  objects. 

The  PRESIDINO  OFFICER.  Objection  Is  heard,  azid  the 
bUl  win  be  passed  over. 
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Mr.  KINO.    I  hope  sa 

Mr.  BLACK.  It  would  Inctode  anyone  recehring  pay  for 
the  purpose  of  infhiencing  Isgirintion  or  contracts. 

Uj.  BORAH.  ^Thqr  ware  receiving  pay.  and  they  were 
here  to  see  ttaift  tktir  pny  eontlnued.  They  were  advocating 
the  extension  of  the  N.  R  A.  and  they  were  receiving  com- 
PMtetlon.  I  think  they  would  eome  wltWn  the  terms  of 
Ike  bin.    If  it  would  not  cover  them.  It  ought  to. 

Mr.  BLACK.  As  the  Senator  weU  knows,  so  far  as  I  am 
concerned.  I  would  have  been  glad  to  have  a  far  broader  bin 
not  only  In  the  connection  the  Senator  mentions  but  In 
many  other  dtwdttens.  But  In  order  to  initiate  the  leglsla- 
ttan  we  have  wortad  ttdi  BCMore  out  In  committee,  seeking 
to  meet  the  objections  of  various  Senators. 

Mr  BCMIAH.  I  am  not  ohjecttot  to  the  bin  at  this  time. 
I  only  say  that  In  my  opinion  it  woold  Indude  those  gentle- 
men, and  It  ought  to. 

Mr.  McKELLAR.  It  Is  certainly  a  step  In  the  right  dlrec- 
tlon. 

Mr.  BLACK.    I  may  say  to  the  Senator  that  I  shan  not 

be  pained  If  It  does  Include  them. 
kfr.  BORAH.    I  shaU  be  fearfully  pained  If  It  docs  not 
The  PRESIDINO  OFFICER.    The  Chair  caUs  attention  to 

the  fact  that  an  amendment  similar  to  that  offered  by  the 

SrrJm^JSrSJ^  ^"^^^  -«uld  be  inserted 

m^a^^pla^' ^  *" '^    I  wUl  accept  «.  amend- 

inji^JWIDINb   OFFICER.    The   derk   wUl   sUte   the 

m  2?  i?^.^^*^*^  ^  ****  committee  amendment,  on  page 
•j^ttnelS^  after  the  word  "  such  ".  it  is  proposed  to  striked 
tite^  -«onth"  and  to  teeert  the  words  -a-month 

The  amendment  to  the  amendment  was  agreed  to. 
Hie  amendment  as  amended  was  agreed  ta 

«i5i??K!!?»!l!?"^^^  **  engrossed  for  a  third  readinc. 
lend  tne  third  time,  and  passed.  ' 

y*  ^  was  amended  so  as  to  read:  "A  WU  to  require 
JJPjteaaoo  of  persona  oigaged  in  mituwytng  leglalayon  or 
vJovemment  rontrarts  and  acUvltite.'* 


ART  MXTAL  COWS'IKUCTIOW  CO. 

"Hie  bin  (S.  1138)  for  the  relief  of  Art  Metal  Construction 
Co..  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  Income  or  profits 
taxes  paid  to  the  United  States  for  the  calradar  year  1918 
In  excess  of  the  amount  of  taxes  lawfully  due  for  such  period, 
was  announced  as  next  In  order. 

Mr.  KINO.    Let  that  bUl  go  over. 

Mr.  COPELAND.    Mr.  President 

Mr.  KINO.  I  withhold  the  objection,  but  would  like  to 
have  an  explanation. 

Mr.  COPELAND.  This  Is  a  bffl  which  would  give  the  Art 
Metal  ConstrucUon  Co.  the  right  to  present  Its  claim  to  the 
Court  of  Claims. 

Any  Senator  who  Is  Interested  win  And  on  page  9  of  the 
report  that  there  has  been  no  lack  of  diligence  on  the  part 
of  the  eorporation  Involved  to  have  Its  day  In  court.  The 
case  was  tried  In  the  United  States  District  Court  for  the 
Western  District  of  New  York,  and  on  September  24,  1929, 
Judgment  was  rendered  by  the  court  In  favor  of  the  plalntUT 
for  the  recovery  of  the  overpayment.  Tlie  Oovemment  ap- 
pealed the  ease,  and  the  plaintiff  lost  on  review  of  the  case 
by  the  Uatted  Stetes  drcult  court  of  appeals.  Immediately 
after  that  aeeefnl  eases  with  IdenUcal  issues  were  brought 
before  the  Supreme  Court  and  the  Issues  sustained:  so.  on 
the  strength  of  the  later  decisions,  the  Art  Metal  Co  applied 
for  a  writ  of  certiorari.  I  think — and  It  was  the  feeling  In 
the  House  when  a  similar  bin  was  previously  pnaaed  there. 
and  of  the  Senate  committee  when  it  was  given  further  con- 
sideration—that this  company  should  have  the  opportimlty 
to  go  to  the  Court  of  Claims. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  upon 
what  ground  the  reUef  was  denied?  I  understand  from  the 
Senator  from  New  York  that  appeal  was  taken  to  the  courts; 
after.  I  assume,  a  fair  trial,  the  coort  decided  adversely 
to  the  plaintiff. 

Mr.  COPELAND.  On  appeal  to  the  Supreme  Court  the 
case  was  decided  adversely  to  the  plaintiff;  and  then  tater 
InldenticaicMes.  to  cases  Involving  precisely  the  same  ques- 
tion—namelr.  whsChsr  a  timely  claim  for  refund  in  general 
terms  Muld  be  amended-thls  language  appears  In  the 
S^"^  ?.  f*^  2  of  the  report  the  Supreme  Court  granted 
that  right  in  those  other  cases;  and  the  feeling  of  this  com- 
pany was  that  for  some  reason  or  other  there  was  a  failure 
to  recognize  the  merits  of  the  case,  which  was  identical  with 
the  other  ones. 

m^L^?  K.*^  '  "^  ****  ^«**^  ''*««»•  the  Treasury 
Djpej^^  recommended  favorable  or  unfavorable  ac- 


Mr.  COPELAND.  The  Secretary  of  the  Treasury  said 
that  he  saw  no  reason  why  any  special  treatment  should  be 
accorded  this  taxpayer.    He  said  in  his  letter: 

If.  without  regard  to  whether  a  timely  claim  may  be  amended, 
the  claim  filed  In  thla  case  was  not  a  claim  In  praeeenti,  aa  held 
by  the  Coxirt.  but  one  which  was  to  become  effective  as  such  at 
•ome  futiire  date,  there  1*  no  more  reason  for  m^^itig  an  exception 
to  the  statute  of  llmlUUons  In  this  case  than  there  la  In  numer- 
ous other  cases. 

However,  the  contention  of  my  constituents  Is  that  the 
courts  did.  In  cases  which  were  IdenUcal  with  this  case, 
grant  the  same  relief  asked  for  in  their  case,  and  therefore 
they  feel  that  they  are  entitled  to  It. 

Mr.  KING.    What  Is  the  amount  Involved? 

Mr.  COPELAND.  I  am  sorry  I  caimot  answer  that  ques- 
tion off-hand.  Tlie  amount  ia  Indefinite;  the  amount  of  $1. 
or  such  greater  amount  as  may  be  refunded. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bin  (S.  1138)  for  the  reUef  of  Art  Metal  ConstrucUon 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  Income  or  moflts  taxes 
paid  to  the  United  States  for  the  calendar  year  1918  in  excess 
of  the  amoimt  of  taxes  lawfully  due  for  such  period,  which 
had  been  reported  from  the  Committee  on  Claims  with  an 
amendment,  on  page  2.  line  13.  after  the  word  "overpay- 
ment ",  to  strike  out  "  with  interest  at  6  percent  per  annum 
from  the  date  of  payment ",  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  the  time  wltliln  which  suits  may  be 
Instituted  by  Art  Metal  Construction  Co.,  a  corpjoratlon  organized 
under  the  laws  of  Massachusetts,  having  Its  principal  place  of 
business  In  Jamestown,  N.  Y.,  against  the  United  States  for  the 
recovery  of  any  Income  or  profits  taxes  paid  to  the  United  States 
for  the  calendar  year  1918  In  excess  of  the  amount  of  taxes  law- 
fully due  for  said  period  be,  and  the  same  Is  hereby,  extended  to 
October  1,  19S5,  and  Jurisdiction  U  hereby  conferred  upon  the 
Court  of  Claims  of  the  United  States,  and  It  Is  hereby  authorized 
and  directed  to  hear  and  determine  on  the  merits  any  suit  com- 
menced therein  against  the  United  States  prior  to  October  1.  1936, 
for  the  recovery  of  any  overpayment  of  such  taxes,  any  finding, 
determination,  judgment,  rule  of  law,  or  statute  to  the  contrary 
notwltiistandlng. 

And  If  it  shall  be  found  In  any  such  suit  that  such  tax  has  been 
overpaid,  the  court  shall  render  final  Judgment  against  the  United 
States  and  In  favor  at  said  taxpayer  for  the  amount  of  such  over- 
payment, such  judgment  to  be  subject  to  review  by  the  Supreme 
Court  of  the  United  States  as  In  other  cases. 

The  VICE  PRESIDENT.  The  quesUon  Is  on  agreeing  to 
the  amendment. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVXR 

The  bin  (S.  738)  to  aid  In  providing  the  people  of  the 
United  States  with  adequate  faciUUes  for  park,  parkway, 
and  recreational  area  purposes,  and  to  provide  for  the  trans- 
fer of  certain  lands  chiefly  valuable  for  such  purposes  to 
States  and  poUtlcal  subdivisions  thereof  was  announced  as 
next  in  order. 

Mr.  AUSTIN.  Mr.  President,  at  the  request  of  the  Senator 
from  Wyoming  [Mr.  Carxt].  I  ask  that  the  biU  be  passed 
over. 

The  VICE  PRESIDENT.    The  bin  win  be  passed  over. 

rXTBUC-SCBOOL  BUZLOniG,  WORLKT.  TDASO 

The  bill  (S.  2462)  to  provide  funds  for  cooperation  with 
the  school  board  at  Worley,  Idaho,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  in 
the  town  of  Worley  and  coimty  of  Kootesud,  Idaho,  was  an- 
nounced as  next  in  order. 

Mr.  KINO.  May  I  ask  the  Senator  from  Idaho  [Mr. 
BoBAH]  whether  the  biU  win  take  Indian  chUdren  from 
Indian  schools  and  give  them  an  (HTPortunlty  to  attend 
public  schools? 

Mr.  BORAH.  The  bm  Is  designed  to  cooperate  with  the 
school  board  in  building  a  school  buUdlng  In  which  Indian 
children  may  attend  school.  At  the  present  time  the  school 
faciliUes  are  Insufficient  to  accommodate  both  the  white 
children  and  the  Indian  children,  and  this  bin  is  designed  to 
erect  a  structure  which  wiU  accommodate  all. 
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Mr.  KINO.    Are  a  nmnber  of  Indian  children  Involved? 

Mr.  BORAH.  iTie  white  children  are  considerably  in  ex- 
cess of  the  Indian  chOdren.  but  the  amount  of  taxable  prop- 
erty is  about  the  same. 

Mr.  KINO.    Win  the  building  cost  more  than  $101,000? 
Mr.  BORAH.    Yes. 

The  VICE  PRESIDENT.  Is  there  obJecUon  to  the  present 
consideration  of  the  biU? 

•niere  being  no  obJecUon.  the  bUl  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  foUows: 

Be  it  enacted,  etc..  That  there  is  hereby  authorlaed  to  be  appro- 
priated, out  of  any  funds  in  the  Treasury  not  otherwise  appropri- 
ated, the  sum  of  SIOLOOO  for  the  purpose  of  cooperating  with  the 
public-school  board  of  district  no.  67.  Kootenai  County,  Idaho,  for 
the  construction  and  equipment  of  a  public-school  building  at 
Worley.  Idaho:  Provided.  That  the  expenditure  of  any  money  so 
appropriated  shall  be  subject  to  the  express  conditions  that  the 
school  maintained  by  said  school  district  in  the  said  building  shall 
be  avaUable  to  all  Indian  children  of  the  town  of  Worley  and  county 
of  Kootenai.  Idaho,  on  the  same  terms,  except  as  to  pajrment  <rf 
tuition,  as  other  school  children  of  said  distrlcta:  Provided  further. 
That  such  expenditxires  shall  be  subject  to  such  further  conditions 
as  may  be  prescribed  by  the  Secretary  of  the  Interior. 

LXASINQ    or    UNALLOTTED    nrSXAN    LAin>S    FOB    MHONO    PXnU>08l8 

The  Senate  proceeded  to  consider  the  bUl  (S.  2638)  to 
amend  the  law  governing  the  leasing  of  unaUotted  Indian 
lands  for  mining  purposes,  which  was  read,  as  foUows: 

Be  it  enacted,  etc..  That  hereafter  unaUotted  lands  within  any 
Indian  reservation  or  lands  owned  by  any  tribe,  troupe,  or  band  of 
Indians  imder  Federal  Jurisdiction  may  be  leased  by  authority  of 
the  tribal  councU  speaUng  for  such  Indians  for  not  to  exceed  10 
years  for  mining  purposes,  subject  to  approval  of  the  Secretary 
of  the  Interior  and  imder  such  rules  and  regulations  as  he  may 
prescribe :  Provided,  That  such  unaUotted  Indian  lands,  other  than 
lands  of  any  of  the  Five  Civilized  Tribes  and  the  Osage  Reser- 
vation, subject  to  lease  under  the  provisions  hereof,  may  be  leased 
at  public  auction  by  the  Secretary  of  the  Interior  with  the  consent 
of  the  tribal  council  speaking  for  such  Indians,  for  oil  and /or  gas 
mining  purposes  for  a  period  not  to  exceed  10  years  and  as  much 
longer  thereafter  as  oil  and/or  gas  shaU  be  found  in  pajdng  quan- 
tities. \mder  such  niles  and  regulations  as  the  Secretary  of  the 
Interior  may  prescribe:  And  provided  further.  That  the  foregoing 
provisions  shall  not  be  construed  to  restrict  the  power  of  tribes, 
organized  and  incorporated  under  sections  16  and  17  of  the  act 
of  June  18,  1934  (48  Stat.  984).  to  lease  lands  for  mining  pur- 
poses for  the  terms  provided  In  this  act  and  in  accordanoe  with 
the  provisions  of  any  constitution  and  charter  adopted  lUKler  the 
act  of  Jime  18.  1934. 

Sbc.  2.  That  section  26  of  the  act  of  June  80.  1919  (41  Stat.  81). 
as  amended  by  the  act  of  March  8.  1921  (41  Stat.  1231).  and  De- 
cember 16,  1926  (44  Stat.  922-928).  and  any  other  acts  Inconsistent 
herewith,  are  hereby  repealed. 

Mr.  McKEIIiAR.    May  we  have  an  exidanation  of  thtA 

bUl,  Mr.  President? 

Mr.  THOMAS  of  Oklahoma.  Bflr.  President,  this  bUl  Is 
intended  to  give  the  Secretary  of  the  Interior  power  to  lease 
unaUotted  Indian  lands  for  different  purposes,  such  as  de- 
veloping deposits  of  building  stone,  sand,  gravel,  coal,  iron 
ore,  and  so  forth.  Under  the  law,  the  Secretary  must  for- 
maUy  open  the  lands  for  prospecting,  and  so  forth,  before 
the  lands  may  be  developed,  lliat  Is  held  to  be  a  hindrance 
to  the  leasing  of  these  lands,  whereby  the  Indians  are  de- 
prived of  vast  sums  of  revenue  which  they  might  secure  if 
the  Inhibitions  were  removed. 

Mr.  McKELLAR.  Is  the  bUl  recommended  by  the  De- 
partment? 

Mr.  THOMAS  of  Oklahoma.  Yes;  this  Is  a  departmental 
bUl. 

Mr.^HAYDEN.  Mr.  President,  the  second  secti(m  of  the 
bin  repeals  the  iict  of  Jxme  30.  1919,  erf  which  I  happen  to 
be  the  author,  authorizing  mining  for  metalliferous  minerals 
on  Indian  reservations.  That  act  was  passed  in  response  to 
a  very  wide-spread  demand  based  cm  the  idea  that  there 
were  supposed  to  be  valuable  mineral  deposits  on  a  number 
of  Indian  reservations  which  it  was  desired  to  open  to  de- 
velopment. Whenever  any  mineral  land  is  reserved,  it  is 
almost  invariably  assximed  to  be  valuaUe.  When  such  lands 
are  opened  up  there  is  actually  Uttle  ot  no  development.  I 
suspect  there  will  be  no  real  advancement  of  the  TP<">ng 
industry  under  this  bill.  In  spite  of  the  departmental  belief 
that  the  Indians  are  to  receive  great  benefits  fran  it^ 
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erect  a  structure  which  will  accommodate  alL 


that  the  Indians  are  to  receive  great  benefits  from  it. 
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r,  T  do  desire  to  submit  an  amendment  to  this 
.  which  will  exempt  the  Ptmgo  Indian  Reservation 
to  Arizona  from  Its  prorisioos.  Tliat  reservation  differs 
from  all  others  in  the  United  StatM  In  that  at  the  time  of 
Its  ereftttoQ  the  general  mininc  laws  remained  applicable. 
and  title  to  the  minerals  in  the  land  did  not  pass  to  the 

I  offer  the  amendment. 

The  VICE  PRESIDBNT.  Is  there  obJecUon  to  the  present 
cooslderatlon  of  the  bill? 

Ttiere  being  no  objection,  the  Senate  proceeded  to  con- 
alder  the  bill  (S.  2633)  to  amend  the  law  governing  the 
Iwitng  of  unallotted  Indian  lands  for  mining  purposes. 

The  VICE  PRESIDENT.  The  amendment  offered  by  the 
Senator  from  Arizona  will  be  stated. 

llie  Cruf  Clbul  On  page  2.  after  line  2.  it  Is  proposed 
to  Insert  as  a  new  section  the  fc^lowing: 

tec.   S.  That  thta  set   thAll   not  Apply   to  the  Pmmco  Indian 

B—Mi>»uu  In  Arlaona. 


The  question  is  on  agreeing  to 


The  VICE  PRESIDENT 
the  amendment. 

Tlie  amendment  was  ac^reed  to. 

Mr.  McKELLAR.    Mr.  President,  the  trouble  about  this 
Wll  is  that  the  time  is  bad  for  Indians  to  lease  their  land, 
is  it  not,  with  the  price  of  oU  as  low  as  it  is?    Would  they 
be  peculiarly  inclined,  at  this  time  of  depression,  to 
their  lands  for  less  than  they  arc  wwth? 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  the  oU  busl- 
BSM  has  been  very  bad  for  years,  but  now  it  is  much 
better.  In  my  State,  however,  this  biO  would  not  apply, 
because  the  reservations  that  have  oil  upon  them  are  con- 
trolled by  Federal  laws.  The  Osage  Reservation  Is  not 
included  in  the  bilL  Unless  legislation  such  as  that  pro- 
posed in  the  bill  shall  be  enacted,  there  wHI  be  no  chance 
at  ^any  time  in  the  future  for  the  Secretary  to  lease  lands. 
~~*~*  when  conditions  return  to  normal  we  *h*ii  j>rtn 
bUla.  So.  in  order  that  the  Secretary  may  have  the 
legislation  to  enable  him  to  act,  the  passage  of 
the  bin  Is  requested  at  this  time. 

Mr.  McKELLAR.  Mr.  President,  I  realize  tlait.  after  all. 
action  depends  upon  the  Secretary  of  the  Interior;  and  I 
take  It  that  he  will  certainly  look  after  the  interests  of  the 
Indians.  If  he  does  not.  he  ought  to  do  it,  because  it  Is 
very  important  that  the  Indians  shall  not  be  allowed  to 
fritter  away  their  valuable  oil  lands. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  '^-**i**«. 


coHcsssxoNs,  rrc.,  or  comfxcnoir  with  xxdiah  raojxcxs 
The  bill  (S.  26M)  to  authorize  the  Secretary  of  the  In- 
terior to  grant  concessions  on  reservoir  sites  and  other  lands 
in  connection  with  Indian  irrigation  projects  and  to  lease 
the  lands  in  such  reserves  for  agricultural,  grazing,  or  other 
purposes,  was  eooHdered.  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  paasd.  as  follows- 


1.  ^^t'T'^L'^.^P^^  ""•  Secnrtary  of  the  Interior  be.  and  h* 

•cqulml  in  ooBBMSIon  with  liTlg»tlon  |»roJecU  conetructedor 
being  conrtn»ct«J  or  opermted  and  malntJSS^dfor  ^TSSSt  S 
Indian.,  and  to  imm  micb  lands  for  agricultural.  gnSm^th^ 
purpo«a:^^twNd«f.  That  mich  conoSrtons  miy  bTSa^uSl^ 
land.  leaMd  by  the  Secretary  of  the  Interior  inder  ESTtuiS 
t^aS'tSS^-f^  "^"^  pr-crlbe.  for  ««:h  coniSirSSis^ 
SL!2^JTJ^*-^'^*  m  he  may  deem  proper,  the  term  of^ 
Sr?S2  Sj^S^iJL^'^li  "^  ^°  y*"^  Provide  fMrther,%^t 
I?^SS  t!^!n!n**  ■"«*', «»«-«toM  or  lea.ee.  except  funds 
2iiS2n5^^,**i?.w***^  P«»P«ty  withdrawn  for  iVrlgauS 
puipoMi  and  for  which  the  trtbe  ha.  not  been  oompen«ted,%hS 
S  S^TH^^/f  "P?°*"'«'«  ^  accordance  with  thTexUtSi  tow. 
whSf  fy^tlon  and  maintenance  of  the  IrrlgaUon  projecto  wttS 

rL*™,  ,"•. '*y,  ^iSLw*^***^'  **^'  °o*  **  robject  to  leaM  or 

STTpS^STto^ JS  ^^-  '*'  "*•  ""^  •'^^  ■«"**** 


■XLL  PI 

The  bill  (8.  2796)  to  provide  for  the  control  and  elimi- 
nation of  public  utility  holding  companies  operating,  or 
marketing  seciulties.  in  Interstate  and  foreign  commerce 
and  through  the  mails,  to  regulate  the  transmission  and  sale 
of  electric  energy  in  interstate  commerce,  to  ^mend  the 
Federal  Water  Power  Act.  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  McKELI^AR.    I  ask  that  the  bill  be  passed  over. 

The  VICE  PRESIDENT.    The  bill  wlU  be  passed  over. 

MXASTTKKmirT  OF   VCSSXU   USXIfO   PANAMA   CANAL 

The  bill  (S.  2288)  to  provide  for  the  measurement  of  ves- 
sels using  the  Panama  Canal,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  COPELAND.  I  wish  to  object  to  the  consideration 
of  this  bill,  but  at  the  same  time  to  state  why  I  object. 

A  bill  similar  to  this  was  before  the  Senate  several  years 
ago.  I  happened  to  be  serving  on  the  subcommittee  of  the 
Commerce  Committee  which,  together  with  the  Committee 
on  Interoceanlc  Canals,  considered  the  bill.  When  the  bill 
was  presented  by  the  Chairmxin  of  the  Committee  on  Inter- 
oceanlc Canals,  it  was  sent  to  his  committee.  I  protested, 
because  it  was  a  matter  having  to  do  with  the  merchant 
marine;  but  it  was  Anally  agreed  that  a  subcommittee  of  the 
Commerce  Committee  should  meet  with  the  Committee  on 
Interoceanlc  Canals.  The  combined  conunittee  did  meet. 
Members  of  the  Commerce  Committee  are  not  In  harmony 
with  this  bin.  and  It  is  our  purpose  to  fUe  from  the  Com- 
mittee on  Commerce  minority  views  in  opposition  to  the  bill. 
Therefore.  I  am  objecting  to  the  consideration  of  the  bill 
today.  I  do  so.  not  with  the  thought  of  seeking  to  delay 
action  but  to  have  the  attitude  of  the  Committee  on  Com- 
merce presented. 

Mr.  McKELLAR.  I  am  Blnority  views  have  already  been 
filed.  Under  those  cireoBMlances  it  seexxia  to  me  It  would  be 
better  for  the  bill  to  go  over. 

Mr,  COPELAND.    By  all  means. 

Mr.  McKELLAR.    I  ask  that  the  bin  be  passed  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

am.  p 


ovn 

The  Wn  (H.  R.  4760)   to  increase  the  statutory  limit  of 
expenditure  for  repairs  or  changes  to  naval  vessels  was  an- 
nounced as  next  in  order. 
Mr.  KINO.    I  ask  that  the  bill  be  passed  over 
The  VICE  PRESIDENT.    The  bUl  will  be  passed  over. 

KXNNXSAW  MOXnrrAIN  MEMOUAL  PARK 

The  bill  (H.  R.  59)  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes,  was  announced  as 
next  In  order. 

Mr.  KINO.    I  ask  that  the  bill  be  passed  over. 

Mr.  RUSSELL.  Mr.  President,  will  the  Senator  from  Utah 
withhold  his  objection  for  a  moment? 

Mr.  KINO.    I  will. 

Mr.  RUSSELL.  This  bill  has  been  pending  in  Congress 
for  a  munber  of  years,  and  on  one  or  two  occasions  much 
more  compretaenMve  bills  have  passed  the  Senate  heretofore. 

The  bill  provides  for  the  creation  of  a  national  memorial 
military  park  at  and  in  the  vicinity  of  Kennesaw  Mountain 
in  the  SUte  of  Georgia.  As  the  Senator  from  Utah  is  weU 
advised,  the  engagement  at  Kennesaw  Mountain  was  the 
major  engagement  of  the  Sherman-Johnston  campaign. 
Over  150.000  men  were  engaged  In  that  battle.  It  lasted 
from  June  10  to  July  3.  It  was  a  battle  in  which  25.000  men 
were  killed  or  wounded.  Within  the  confines  of  this  area 
?a!L2'S*^  cemetery  in  which  are  interred  the  remains  of 
10.000  Union  soldiers. 

The  bill  also  provides  for  marking  the  route  of  the  Sher- 
man-Johnston campaign  from  Chattanooga  to  AUanta  "nie 
oooamittee  has  adopted  an  amendment  to  the  measure  which 
deprives  the  Secretary  of  Uie  Interior  of  the  right  of  pur- 

SS;;?^^.  .,!f°in*?^  "*^"  ^^  acquisition  dependent  on 
donations.  The  bill  is  recommended  by  the  Secretary  of  the 
xreasuxy. 


I  hope  the  Senator  from  Utah  will  withdraw  his  objection. 

Mr.  KING.  Mr.  President.  I  did  not  know  of  the  proposed 
amendment.  That  eliminates  the  objection  I  have  Will 
that  amendment  be  offered? 

Mr  RUSSELL.  The  committee  amendment  Is  printed 
with  the  bill. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  Imme- 
diate consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  (H.  R.  59)  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Keimesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  PubUc  Lands  and  Surveys 
with  an  amendment,  in  section  2.  page  2.  line  11,  after  the 
word  "  Interior  ",  to  strike  out  "  ProtTided,  That  under  such 
funds  available  therefor  he  may  acquire  on  behalf  of  the 
United  States  by  purchase  when  purchasable  at  prices 
deemed  by  him  reasonable,  otherwise  by  condemnation  under 
the  provisions  of  the  act  of  August  1.  1888,  such  tracts  of 
land  within  the  said  national  battlefield  park  as  may  be 
necessary  for  the  completion  thereof ",  so  as  to  make  the 
section  read: 
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.i^^  **^i*?  objection,  the  Joint  resolution  was  eon- 

?»1^^°!?*^  ^  ^  engrossed  for  a  third  reading.  x«ad 
the  third  time,  acd  passed.  »—»*»*«.  *««» 


Sicc.  2.  That  the  Secretary  of  the  Interior  be.  and  he  is  hereby 
authorized  to  accept  donations  of  land,  interert.  In  land.  buUdines' 
fr^^^J^if*?:,'^*'  °*^'"  property  within  the  boundarlee  of  said  na- 

5'*^J'5"'^^*'**  P""''  "  <letermlned  and  fixed  hereunder,  the  title 
and  evidence  of  title  to  lands  purchased  to  be  aatisfactorv  to  the 
Secretary  of  the  Interior.  /  ~  i."o 

■nie  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  tt»e  bill 
to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

INDIAN  RESEBVATIOM  SOASS 

The  joint  resolution  (S.  J.  Res.  130)  making  Immediately 
available  the  appropriation  for  the  fiscal  year  1936  for  the 
construction,  repair,  and  maintenance  of  Indian-reservation 
roads  was  announced  as  next  in  order,  and  was  read  as 
follows: 

Resolved,  etc^  That  the  appropriation  ot  MjOOCOOO  for  the  con- 
•trucUon.  repair,  and  maintenance  of  Indian  rewrvatlon  roads,  con- 
tained In  the  Interior  Department  Approprtatton  Act  for  the  fiscal 
year  ending  June  30.  193«.  is  hereby  made  immediately  available. 

Mr.  McKELLAR.  Mr.  President,  as  I  remember,  there  Is 
an  appropriation  of  $4,000,000  for  this  purpose  In  the  In- 
terior Department  biU,  which  has  already  been  passed. 

Mr.  PRAZIER.  This  has  to  do  with  the  same  approprla^- 
tion.  but  the  pending  bill  provides  that  the  appn^riaUon 
shaU  be  Immediately  available.  Under  the  regular  appro- 
priation bill  it  will  not  become  available  imtil  the  1st  of 
July. 

Mr.  McKELLAR.  Then  this  bill  does  not  provide  an  ad- 
ditional appropriation? 

Mr.  niAZIER.     No. 

Mr.  McKELLAR.  It  Is  merely  to  make  the  regular  ap- 
propriation immediately  available? 

Mr.  PRAZIER.     Yes. 

Mr.  KING.  Mr.  President.  I  was  advised  that  the  ap- 
propriations which  were  made  at  the  last  session  of  Congress 
for  roads  upon  Indian  reservations  have  not  been  exhausted- 
so  that  there  is  no  necessity  for  makhig  the  appropriation 
immediately  available.  *««"uu 

Mr.  PRAZIER.  On  some  reservations  the  money  is  ex- 
hausted. It  was  allotted  to  various  reservations  and  in  the 
case  of  a  number  of  them,  especially  in  the  northern  part  oi 
the  United  States,  the  money  has  been  exhausted. 

Mr.  McKELLAR.  Is  this  action  made  necessary  bv  th« 
drought?  *     J  •*« 

Mr.  PRAZIER.  The  money  is  needed  now  so  that  the 
Wixk  may  be  continued  and  the  Indians  may  be  given 
labor  in  order  that  they  may  be  furnished  with  meal  tickets 

Mr.  McKELLAR.  With  the  understanding  that  the  bill* 
does  not  appropriate  any  additional  sum.  I  shall  not  object. 

Mr.  PRAZIER.    No  additional  money  at  all  is  involved. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  joint  restrfutionr 


LOANS  TO  FISHING  VXSSXLS 

Mr.  COPELAND.    Mr.  President,  I  renew*  the  request  I 
made  a  few  moments  ago  to  return  to  Order  of  Business  624 
being  House  hill  7205.    The  bill  went  over  under  objection 
of  the  Senator  from  Alabama. 

The  purpose  of  this  bill  Is  to  permit  the  R.  F.  C.  to  make 
loans  to  small  fishing  vessels.  The  Congress  passed  an  act 
provxdiug  for  tiie  granting  of  loans  of  Uiis  character  because 
Of  the  distressed  condition  of  the  fisheries,  but  it  has  been 
found  that  in  order  to  extend  credit  to  the  fishing  Industi^ 
there  must  be  authorization  for  loans  to  vessels  of  smaUer 
tonnage,  and  provision  is  made  in  this  bUl  for  that  purpose. 

Mr.  KING.  Mr.  President,  may  I  ask  the  Senator  whether 
there  are  appropriate  safeguards  for  any  loans  which  may 
be  made  by  the  Government?  ^^ 

Mr.  COPELAND.  The  purpose  of  the  biU  Is  to  permit 
ttie  use  as  collatfiral  of  mortgages  upon  these  fishing  boaU 
and  such  other  collateral  as  may  be  determined  to  be  neces- 
sary. My  experience  with  the  B.  F.  C.  is  such  that  if  I 
wanted  to  borrow  any  money  I  would  go  to  a  bank  and  have 
a  better  chance  of  getting  it  than  from  the  R.  F.  C 

Mr.  KING.  Why  do  not  the  fishing  vessels  go  to  the 
banks? 

B4r.  COPELAND.    Pishing  boats  can  hardly  do  that 
•nie  VICE  PRESIDENT.    Is  there  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill,  which  had  been  reported  from  the  Committee  on 

Commerce  with  an  amendment,  on  page  2,  at  the  beginning 

of  line  25.  to  insert  "  and  for  the  purposes  of  this  act  the 

Reconstruction  Finance  Corporation  shall,  in  addition  to 

those  designated  In  sections  87  and  38  of  this  act,  be  deemed 

a  citizen  of  the  United  States  ",  so  as  to  make  the  bill  read: 

Be  it  enacUd.  etc..  That  seeUoo  80.  subeectlott  D.  subdivision 

(a),  of  the  act  of  Jtine  6.  1930.  known  as  the  "  Ship  •UarttmsLK  Act. 

1920  ".  be  amended  by  striking  out  the  words  "  of  200  nvm  tons 

and  upwards  ".  and  adding  Immediately  foUowlng  the  words  "  vaMel 

of  the  United  States"  the  foUowlng:  "(other  than  towtMat  bum^ 

soow.  lighter,  car  float,  canal  boat,  or  tank  vMSrt.  of  less  thanaw 

gross  tons)**,  and  as  so  ammded  be  reenacted  so  as  to  read  ■■ 

f  oUows : 

"A  valid  mortgage  which,  at  the  time  it  la  made,  inclodes  the 
whole  of  any  vessel  ot  the  United  States  (other  than  a  towboat. 
barge,  soow.  lighter,  car  float,  canal  boat,  or  tank  vessel  of  leas 
than  aoo  gross  tons),  shall,  in  addition,  have.  In  i«spect'to  such 
vessel  and  as  of  the  date  of  the  compliance  with  all  ths  provisions 
of  this  BubdivlKlon,  the  preferred  stetus  given  by  the  provisions  of 

•*(!)  The  mortgage  U  endorsed  upon  the  vessel's  documents  In 
accordance  wltli  the  provisions  of  this  section; 

•'(2)  The  mortgage  Is  recorded  as  provided  In  cubaectlao  O. 
together  with  tlie  time  and  date  when  the  mortgage  Is  so  endornMT 

"(8)  An  aflldavlt  is  filed  with  the  record  of  srlch  mortgiiVtoS; 
effect  that  the  mortgage  Is  made  In  good  faith  and  without  anv 
design  to  hinder,  delay,  or  defraud  any  existing  or  future  creditor 
of  the  mortgagor  or  any  lienor  of  the  mortgaged  vessel- 

"(4)  The  montage  does  not  sUpulate  that  the  mortneee  waives 
the  preferred  status  thereof:  and^^  mongagee  waives 

-(6)  The  mortgagee  Is  a  cltlaen  of  the  United  States  and  for 
the  purposes  of  this  act  the  Beconstructkm  Plnanoe  CormUok 
shall  in  addition  to  those  daslgnatM  in  sections  87  uidM^SS 
act.  be  deemed  a  citizen  of  the  United  Statea."  ^^ 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  taffl 
to  be  read  a  third  time. 
The  biU  was  read  the  third  time  and  passed. 

PKOCKOVKK   IN   XXPKACRKKNT    TBIALS 

The  resolution  (S.  Res.  18)  submitted  by  Mr.  AaHuisr 
January  7.  1935.  and  reported  by  the  Committee  on  the  Judi- 
ciary May  20.  1935.  was  considered  and  agreed  to,  as  follows: 

Resolved.  That  in  the  trial  of  any  impeachment  the  Prwldlac 
Officer  of  the  Senate,  upon  the  order  of  the  Senate  ahaU  aDnoint 
a  committee  of  12  Senators  to  receive  evidence  aiid  take  SS- 
mony  at  such  times  and  places  as  the  committee  may  determine 
and  for  such  punxMe  the  committee  so  appatntMl  and  the  chair- 
s' Zfl!?f'  ^  ***  elected  by  the  committee,  shall  (unless  other- 
wute  ordered  by  the  Senate)  exercise  all  the  powers  and  functions 
oonxemd  upoo  ths  Senate  and  the  Presiding  Ofllcer  of  th«  Senate 
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rMpaettTtly.  tmder  the  rule*  of  pnxredura  and  practlc*  in  th« 
Senate  when  sitting  on  Impeachment  trials. 

Unieaa  oCherwlae  ordered  by  the  Senate,  the  roles  of  proeedore 
and  pnetlea  in  the  Senate  vhen  sitting  on  Impeachment  trials 
shall  goTcm  the  proced'ore  and  practice  of  the  committee  so  np- 
poteted.  The  eommlttee  so  appointed  shall  report  to  the  Senate 
In  wrtUng  a  oertlfled  eopy  of  the  transcript  of  the  proceedings  and 
testimony  had  and  glTsn  before  such  committee,  and  such  report 
shall  be  received  by  the  Senate  and  the  evidence  so  received  and 
the  tmttmonj  so  taken  shall  be  considered  to  all  tntente  and  pxir- 
poaea.  subject  to  the  right  of  the  Senate  to  determine  compe- 
tency, relevancy,  and  materiality,  as  having  been  received  and 
taken  before  the  Senate,  but  nothing  herein  shall  prevent  the 
Senate  from  sending  for  any  witness  and  hearing  his  testimony  in 
open  Senate,  or  by  order  ot  the  Senate  having  the  entire  trial  In 
open  Senate. 

■ILL    PASSKD   OTn 

The  bill  (H.  R.  7260)  to  provide  for  the  general  welfare  by 
estabUshins  a  system  of  Federal  old-age  benefits,  and  by 
enahHng  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  dependent  and  crippled  children,  maternal 
and  child  welfare,  public  health,  and  administration  of  their 
unemployment-compensation  laws;  to  establish  a  Social  Se- 
curity Board:  to  raiae  revenue;  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  that  bill  may  not  be  considered 
under  the  5-minute  rule,  and  I  ask  that  it  go  over. 

Th«  VICE  PRESIDENT.    The  bill  wffl  be  passed  over. 

CAICP  KAGLK  PASS.  TKX. 

The  Senate  proceeded  to  consider  the  bin  (8.  2326)  au- 
thorizing the  Secretary  of  War  to  lease  or  seD  certain  lands 
and  buildings  known  as  "Camp  Eagle  Pass.  Tex."  to  the 
Eagle  Pass  k  Piedras  Negras  Bridge  Co^  which  had  been 
reported  from  the  Committee  on  Military  Affairs  with  an 
amendment  to  strike  out  all  after  the  «*na/»tirig  clause  and 
Inasxt: 

That  the  Secretary  at  War  be.  and  he  la  hereby,  authorlaed  to 
mil  and  convey  to  the  Kagle  Pass  *  Piedras  Negras  Bridge  Cow.  Ite 
■neojj«»owand  assigns,  on  terms  and  conditions  to  be  preecrlbed 

rZ,iJlT  ^*?'*^  S'  ^*'  "*•  '*«***•  ""••  •«>  interest  ot  the 
united  autes  in  that  portion  of  the  Eagle  Pasa  ICUltvy  Reaerra- 
tion.  Tea.,  occupied  by  said  company  ai  which  Ite  Improvemente 
uv  located. 

♦  ^  ^  "^^J^  Secretary  of  War  la  ksnby  further  authorised 
'^J?^"'**T  **^"^  remainder  of  said  rsnrvaMon  In  accordance  with 
•ndunder  the  appUcable  provisions  and  oondiUons  of  the  act 
approved  March  la.  isaa  (44  Stat.  308).  and  may  also  Include  In 
f^**  ,**^?^^^°°  ""*  »*^*»  "^  "»•  reservation  covered  by  se^ 
^,IJ?  V^**^  "  "»•  ■•«*•  »^  *««»«•  K«gras  Bridie^. 
shall  not  elect  to  acquire  said  portion  or.  having  made  such  eiee- 
Uon.  shaU  not  consummate  the  purchase  or  accept  tender  of  tlM 
dMd  and  pay  the  e<mslderatlon  within  such  time  as  may  be  w,^ 
by  the  Secretary  of  War.  ^        ^^ 

The  amendment  was  agreed  to. 

The  bm  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  thhtl  time,  and  passed. 

TtM  title  was  amended  so  as  to  read:  "A  bffl  to  authorise 
the  Secretary  of  War  to  sell  to  the  Eagle  Pass  k  Piedras 
Negras  Bridge  Co.  a  portion  of  the  Eagle  Pass  Military  Reser- 
vation. TSx^  and  for  other  purposes." 


tasoLunoif  an  bills  r 

Ihe  Joint  resoIuUon  (a  J.  Res.  86)  authorising  an  annual 
JPproprtaUon  of  $10,000  to  enable  the  United  States  to 
become  a  member  of  the  Pan  American  InsUtute  of  Oeoe- 
rapty  and  Hl^ory;  authorizing  the  President  to  InyltTthe 
hwutute  to  hold  its  second  general  SMemhty  m  the  United 
States  in  1935.  and  authorisiiig  appwSSS  of  MO.OO^fS 
«PMSW^  such  meeting  was  announesd  ss  next  in  order 

Woprlation  proposed  by  this  msMiirs  for  the  next  meet- 
tog  or  for  the  current  year,  but  I  deject  to  making  the 
sppropriatlon  annual  -nierefare.  unless  the  blU  can  be 
amended 

Mr^McKELLAR.    Let  the  Jotot  resohrtloa  go  ovsr  f or  the 


T^  VICE   PRMXDKNT.    The   Joint   reaohaUon   wffl   bs 

♦  3?**  **2L!?:  "•'^   ^  ^^^  '"»  taxation,  under  cer- 
Uto  «^dlttom.  on  thjbMis  of  rsctpro^S^Sclal  c^^. 

satton  of  a  consular  offlosr.  Bondlplo«atk  rn^^ 

or  a  foreign  country  was  announced  as  next  to 


Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  that  bill? 

Mr.  McNARY.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (H.  R.  6453)  to  amend  the  act  of  May  13.  1924, 
entitled  "An  act  providing  for  a  study  regarding  the  equi- 
table use  of  the  waters  of  the  Rio  Orande  ".  etc.,  as  amended 
by  public  resolution  of  March  3.  1927.  was  announced  as  next 
to  order. 

Mr.  WHEEUK.    I  ask  that  the  bill  go  over. 

Mr.  KINO.  Mr.  President.  I  think  that  bill  had  better  go 
over.  We  have  had  an  International  Boundary  Commission 
for  years,  and  I  should  like  to  know  what  Is  the  result  of 
their  acUvlUes. 

The  VICE  PRESIDENT.    TTxe  bill  will  be  passed  over. 

WILLXAX  rSAHX  LIPF8     . 

The  bill  (S.  272)  for  the  relief  of  William  Prank  Lipps 
was  considered,  ordered  to  be  engrossed  for  a  third  readtog. 
read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc^  That  in  the  admlnlstraUon  of  any  laws  con- 
faring  rights.  prlvUeges,  and  beneSte  upon  honorably  discharged 
soldiers  WllUam  Prank  Upps.  who  was  a  member  erf  Troop  D. 
Fifteenth  Regiment  United  Stetee  Cavalry,  shall  hereafter  be  held 
and  considered  to  have  been  honorably  discharged  from  the  mUl- 
tary  service  of  the  United  SUtes  as  a  member  of  that  organiza- 
tion on  the  2»th  day  of  January  1904:  Provided.  That  no  bounty. 
P^P*y.  penalon.  or  allowance  shaU  be  held  to  have  accrued  prior 
to  the  passage  at  this  act. 
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THS    KATIOKAL    OtTAXO — AXDfSICXirT    TO    HATIONAL    DXTKHSX    ACT 

The  bUl  (S.  2710)  to  amend  the  National  Defense  Act  of 
June  3.  1916,  as  amended,  was  announced  as  next  to  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  bill? 

Mr.  SCHWELLENBACH.  Mr.  President,  this  blU  was  ta- 
troduced  at  the  request  of  officers  of  the  National  Guard.  It 
provides  for  seven  amendments  to  the  National  Guard  Act 
which  was  adopted  2  years  ago.  Amendments  1  and  7  sim- 
ply provide  that  the  President  may  send  a  member  of  a 
NaUonal  Guard  unit  toto  acUve  service  rather  than  the  entire 
unit.  The  ruling  at  the  present  time  under  the  present  law 
is  that  the  President  is  able  only  to  call  tato  t«rvlce  an  entire 
unit  It  was  never  totended  that  the  law  should  mean  that, 
and  that  amendment  is  purely  for  the  purpose  of  clearing  up 
that  situation. 

Mr.  MCKELI.AR.  -nje  bill  has  not  the  approval  of  the 
War  Department,  has  it? 

Mr.  SCHWELLENBACH.  It  has  the  approval  of  the  War 
Department,  though  the  Department  feels  that  it  should  have 
a  Uttle  more  experience  with  the  operaUon  of  the  present  act 
before  amending  it.  However,  the  Department  has  no  objec- 
tion to  tlie  amendment.  Referring  to  the  last  sentence  of  the 
letter  of  the  Secretary  of  War,  he  says: 

However,  if  the  Congreas  desires  to  act  Immediately  on  this  meas- 
ure. I  will  Interpose  no  special  objection  to  It. 

The  War  Department  has  no  objection  to  the  measure 
at  alL 

Mr.  McKELLAR.  It  Is  specifically  pototed  out,  however. 
that  the  bill  Is  not  a  War  Department  measure.  I  will  ask 
the  Senator  to  let  It  go  over  for  the  day.  and  I  will  examine  It. 

Mr.  SCHWEUJBNBACH-    Very  weU. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

STAIOSH-AICXUCAV  WAS  MXXOSIAL  AT  TAMPA,  FLA. 

The  bill  (S.  2426)  to  provide  for  the  creation  of  a  memorial 
park  at  Tampa,  to  the  State  of  Florida,  to  be  known  as  "  The 
Spanish  War  Memorial  Park  ".  and  for  other  purposes,  was 
announced  as  next  to  order. 

Mr.  KINO.    I  ask  that  the  bill  go  over. 

Mr^HAMMKLL.  Be.  President.  I  should  like  to  make  a 
very  brief  explanation,  llila  is  the  first  effort  toward  erect- 
ing a  memorial  to  ths  BpMHsh-American  War  veterans  P\)r 
*°*°**Z!^  **^  Spanish-American  organization  naUonally 
were  tovesti^ttog  the  quesUon  of  having  a  monument  erected 
somewhere  dedicated  to  the  memory  and  the  deeds  of  the 
^snJ^Amerlcan  War  soldiers.    After  some  years  they  se- 

iS!!l  T5?^  ^- •** '^^•****  *«*"<»•  "»*t  being  the  place 
whCTe  the  greater  number  of  soldiers  were  mobilised  and 
stationed  until  they  were  sent  to  Cuba.  ^^ 


After  that  recommendation  was  made  the  city  proposed 
to  donate  to  the  Government  for  that  purpose  a  park  which 
they  already  have,  something  like  40  or  50  acres.  Then 
the  park  commission  made  an  tovestlgation  and  recom- 
mended that  it  was  a  suitable  site;  and  the  Interior  Depart- 
ment also  submitted  a  similar  recommendation. 

This  movement  is  to  the  toterest  of  a  memorial  to  the 
Spanish-American  War  veterans.  We  have  none  anywhere 
to  the  country  at  the  present  time.  I  do  not  beUeve  anyone 
questions  that  Tampa.  Pla.,  is  the  most  appropriate  and  ideal 
place,  considering  the  circumstances,  and  I  hope  the  Senator 
will  not  object  to  the  bill. 

Mr.  FLETCHER.  Mr.  President,  may  I  say.  to  addition 
to  what  my  colleague  has  said,  that  the  land  Is  aU  to  be 
donated  by  the  city  and  the  bill  authoriaas  Its  acceptance  by 
the  secretary  of  the  Interior? 

Mr.  KINO.  May  I  ask  the  Senator  why  $500,000  Is  re- 
quired if  the  land  Is  to  be  granted  by  the  city  without  cost? 

Mr.  FLETCHER.  The  $500,000  is  authorised  for  the  pur- 
pose of  erecting  a  suitable  monument.  The  proposal  has 
been  passed  upon  by  the  National  Commission  of  Fine  Arts 

The  bill  further  authorises  organisations  themselves  to 
erect  on  the  same  site  certato  monuments  which  must  be 
appropriate  and  also  be  passed  upon  by  the  Commission. 
The  bill  contemplates  the  erection  of  a  suitable  monument 
to  tills  park  which  Is  called  the  Spanish  War  Memorial 
Park.    As  I  have  said,  the  land  is  all  donated. 

Bfr.  KINO.  I  received  sometime  ago  a  communication 
from  a  number  of  persons  who  went  to  the  Phllipptoes  and 
who  participated  to  the  Spanish-American  War— and  as 
the  Senator  knows,  the  military  activities  to  the  Philippine 
Islands  were  perhaps  more  serious.  I  would  not  say  more 
Important,  than  the  miUtary  activities  to  Cubs^-and  they 
insisted  that  if  tiiere  was  to  be  erected  a  memorial  com- 
memorattog  the  services  of  the  American  soldiers  to  the 
Spanish-American  War.  it  ought  to  be  erected  on  the  Pacific 
coast. 

I  shall  be  very  glad  to  support  a  measure  to  Show  our 
appreciation  of  the  valor  of  oar  sokUers  to  the  Spanish- 
American  War.  but  I  am  not  quite  satisfied  that  the  memo- 
rial ought  to  be  erected  to  Florida. 

Mr  PT.ETCHER.  Mr.  President,  the  veterans  themselves 
wish  it  located  there;  It  Is  their  action;  they  favor  It  The 
Senator  will  remember  that  our  forces  were  largely  mobilised 
and  concentrated  to  Tfcmpa.  Colonel  Roosevelt  was  there- 
he  went  from  there  to  Cuba;  and  the  veterans  ttiemselves 
have  selected  Uiis  location.  I  hope  the  Senator  will  not 
object. 

Mr.  KINO.    Mr.  President.  I  wffl  not  object 
The  VICE  PRESIDENT.    Is  tiiere  objection  to  the  present 
consideration  of  the  bill? 

There  being  no  objection,  the  bffl  was  considered,  ordered 
to  be  engrossed  for  a  third  readtog,  read  the  third  time,  and 
passed,  as  foUows:  ' 
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^tioM  hereafter  author!*^  for  an,  wtrt  under  the  objective. 

«T,^^.*K  T?*  Sfcretary  of  the  Interior  is  further  authorlaed  bv 
^C?hS£  Vt.^^^^^°lJ^^  National  Ckanmlsslon  of  iSS^.  2 
authorize  and  permit  the  erection  In  said  memorial  Dark  ofrolt- 
?^^,?'^'l^  ^  harmony  with  the  monument  and.^  memSui 

K^iL^f1?'^^"°*"-  «***«■•  »»«*/«•  'orelgn   government- 

Sec.  5^  The  administration,  protection,  and  deve'oument  of  tha 
JtfnH„?''l>fP."'**^  ^"  Memorl^  Park.  Including  ^TSS  all  me! 
morials  that  may  hereafter  be  erected  thereon   shall  bTexMcSL 

Srk"simi'."^"°''  °'  ^  Secretary  of  the^tS^l^t?  SetfSSS 
WAIVER   OF  PROSECUTlOlf  BY  nrMCTMBKT 

The  bill  (S.  1313)  providing  for  waiver  of  prosecution  by 
todictment  to  certato  criminal  proceedings  was  announced 
as  next  to  order. 

Mr.  WHEEUBR.    I  ask  that  the  bill  go  over. 

Mr.  KINO.  Mr.  President,  wffl  Uie  Senator  withhold  the 
objection  for  Just  a  moment? 

Mr.  WHEELER.    I  withhold  it. 

Mr.  KINO.  Mr.  President,  there  were  brought  to  the  at- 
tention of  the  Judiciary  Committee,  of  which  I  am  a  mem- 
ber, many  cases  where  persons  arrested,  to  some  Instances, 
for  misdemeanors  and  to  other  for  offenses  where  tiie  pun- 
ishment was  not  very  great.  1  or  2  years,  were  todicted;  the 
court,  perhaps,  would  not  be  held  for  3  months  or  6  months, 
and  to  the  meantime  they  were  compeUed  to  remato  to  Jan. 
They  were  anxious  to  plead  guUty  and  enter  immediately 
upon  the  service  of  their  sentence.  This  bill  merely  permits 
them  to  plead  guilty,  to  waive  trial,  and  begto  ttieir  sentence. 

Mr.  WHEELER.  I  should  like,  for  the  present,  to  have 
the  bill  go  over,  and  I  will  examine  toto  it  to  the  meantime 

Mr.  KINO.    Very  well. 

me  VICE  PRESIDENT.    The  bill  wffl  be  passed  over. 


Be  it  enacted,  ete^  That  when  title  to  such  lands  located  on 

toe  Secretary  of  the  Interior.  In  the  escfclae  of  his  J^Sfnt  and 
dlscretton  as  necessary  and  suiUble  for  the  purpoS^fu  i^ 
been  vested  in  the  United  States,  said  area  sfinbTseTlnart  2 

of  the  people:  Provided.  That  said  lands  shall  be  danatedwiomnt 
cost  to  the  United  States  by  the  dty  of  Tw^^T  ^n?^ 
BjcreU^  of  the  Interior  Is  authorized  to  •cJ^TSich  <inve?aSS 

mt^^J-  Ji^f  **"Tf  *•  ***"**y  •ttthortaed  to  be  located  and  con- 
•trurted  within  aaid  memorial  park  a  suitable  monumentor  mL 
S^i«  ♦»f°^*^j;?*^  *^*  patriotic  servloes  of  the  Ai^rlSS 

S^^!^n^.*  !r^J!^?  ^P'J"'  ''^^''^-  ""^  l»nd«»pe  treatmSt^ 
the  grounds,  sidewalks,  and  suitable  aimroaches  £a]i  nr^  IT-L-i 
the  cort  of  »600,000;  and  the  Se55iryTf5f2*^SL5?fSS2 

Sll^°lSr'H:SlT^''fr*  "^  deteJSLe  upon  a  «5SffirLS3SS 
IMan.  and  design  for  said  monument  or  memorial,  by  and  with  th« 
advice  of  the  National  Commission  of  Itee^ti! 

Sk.  8.  In  the  discharge  of  his  dotlaa  taeremultf,  the  Sacretarv 
Of  the  Interior,  through  the  NaUcoal  Partflerrt^   ta  auSSS 

iScSSST'  iS**;^^^"t2S'  iL^^H?**  «  othen;iS.*2^2S 
2^^^«  ^T!^!!?^  »rtl8ts.  engtneeta,  and/or  other  emertron- 
wUUnts  to  iiDccwdanoe  with  the  usual  eoatoms  of  the  mmi  jwS- 
iM^ona  without  reference  to  dvll-eervlee  iwnilnmeBta  or  tt/^ 

•uch  employment  shaU  be  construed  to  be  Inchide^taanTa^S 


PSOMOTION  OF  CIVZL-SEBVTCK  EMPLOTEKS 

The  bill  (S.  476)  relating  to  promotion  of  civil-servlce  em- 
ployees was  announced  as  next  to  order. 

Mr.  KINO.    I  ask  that  the  blU  go  over. 

Mr.  BLACK.  Mr.  President,  before  the  Senator  asks  that 
the  bill  go  over.  I  should  like  to  explato  what  it  is. 

Mr.  KINO.  I  may  say  to  the  Senator  that  a  number  of 
Senators  have  spoken  to  me  about  it,  and  I  have  received 
several  letters  concerning  it. 

Mr.  BLACK.    I  cannot  Imagtoe  the  Senator  having  re- 
ceived any  letters  from  the  clvll-service  employees,  that  Is  if 
the  civil-servlce  employees  are  stocere  to  their  statements 
that  they  want  a  civU  service  free  from  political  Infiuence 
Of  course,  if  the  civil-eervice  employees  want  the  ktod  of 
a  civil  service  to  which  the  way  to  obtato  promotion  Is 
through  congressional  and  political  committee  action  they 
will  be  against  this  proposed  amendment  to  the  law. '  It  is 
now  against  the  law  for  civil-servlce  employees  to  seek  poUt- 
ical  Influence  to  order  to  obtato  promotions,  and  yet  all  the 
time  every  Senator  has  employees  coming  to  him  and  com- 
plaining that  they  must,  to  order  to  secure  a  clvll-servlce 
promotion,  have  congressional  aid  because  someone  else  gets 
congressional  aid.    The  blU  proposes  to  carry  out  the  law 
as  it  ah-eady  is  written,  and  provides  a  method  of  enforce- 
ment.   Today,  every  ttaxe  a  civil-service  employee  of  this 
country  seeks  political  influence,  he  does  so  contrary  to  law. 
What  this  amendment  to  the  law  would  do  would  be  to 
provide  that  islien  he  obtains  a  prcHnotion  he  Rhail  swear 
that  he  did  not  seek  political  endorsement.    If  then  he  gets 
his  promotion,  the  affidavit  goes  into  the  files.    When  the 
aflldavlt  gets  toto  the  flies,  if  It  shall  be  found  that  he  has 
made  a  false  statement,  he  can  be  punished  for  having  made 
a  false  statement,  after  trial  by  the  Civil  Service  Board  unon 
due  notice.  "-•~« 

Mr.  KINO.  Mr.  President,  the  letters  to  which  I  have 
referred  relate  to  a  different  measure  than  the  one  the 
Senator  Is  d1.scnsKtog.  I  have  no  Objection  to  the  present 
consideration  o*  the  bill. 

Mr.  BARKI2Y  Mr.  President,  I  think  the  bffl  ought  to 
go  over  so  we  may  look  toto  it  further. 
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Mr.  BLACK.  Let  me  continue  my  explanation  until  my 
time  has  expired. 

Mr.  BARKLBT.    Very  well. 

Mr.  BLACK.  It  narrows  down  slmi^  to  this:  The  law 
now  provides  there  ataaU  be  no  political  Influence,  and  yet 
every  Member  of  the  Senate  and  most  people  elsewhere  know 
that  the  law  Is  fla«rantly  and  willfully  and  deliberately  vio- 
lated from  day  to  day. 

Mr.  CONNALLY.    Mr.  President,  win  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  CONNALLY.  Is  there  any  law  to  punish  the  man  who 
yields  to  political  Influence  and  is  affected  thereby? 

Mr.  BLACK.  I  shall  be  very  glad,  indeed,  to  have  the 
OniKtnr  offer  an  amendment  to  provide  that  such  a  man 
tlma  be  punished. 

Mr.  CONNALLY.  Is  there  anything  in  the  law  to  that 
effect  now? 

Mr.  BLACK.     Na 

Mr.  CONNALLY.    I  think  those  are  the  culpable  ones. 

Mr.  BLACBL  If  the  Senator  will  offer  an  amendment  to 
that  effect,  I  shall  support  it. 

I  am  in  favor  of  doing  one  of  two  things:  First.  I  am  In 
fM«r  of  abolishing  the  civU  service  and  having  people  ap- 
wholly  and  completely  on  political  influence,  recog- 
the  old  idea  that  to  the  victor  belongs  the  spoils;  or. 
neondly.  I  am  in  favor  of  amending  the  law  so  as  to  have 
genuine,  boneai  civil  service  under  which  people  are 
on  merit  alone  and  not  upon  political  recom- 
itlon. 

Mr.  CONNALLY.  The  worst  form  of  political  influence  is 
the  tiiftiw»Tv^  within  the  departments  themselves.  If  the 
•■Mtar  can  find  some  way  to  punish  people  for  that.  I  think 
II  flight  to  be  included. 

Mr.  BARKLEY.  The  worst  form  of  Injustice  is  some  little 
bead  with  a  pet  or  some  pets  in  his  buraau.  who  never 
anjrbody  to  be  promoted  except  those  pate  unless  the 
others  have  some  political  influence  to  help  them  get  a 
promotion. 

Mr.  McKELLAR.    Mr.  President,  wlB  the  Senator  yield? 

Mr.  BLACK.  My  time  has  about  expired,  but  I  yield  to 
tba  Stoator  from  Tennessee. 

Mr.  McKELLAR.  Prior  to  1913  an  employee  of  the  Gov- 
ernment did  not  have  the  right  to  write  a  letter  to  his  Reijre- 
sentative  or  Senator  about  any  matter.  We  enacted  a  law 
then  authorizing  employees  to  take  up  matters  of  impor- 
tanet  to  them  with  their  Representatives  and  Senators.  I 
think  It  is  proper  that  they  should  be  permitted  to  do  that. 
I  do  not  think  they  ought  to  be  precluded  and  prohibited 
by  the  head  of  a  bureau  or  department  from  taking  up  mat- 
ters which  concern  them  with  their  Representative  or  Sena- 
tor.   I  do  not  believe  that  should  be  prohibited  at  aU. 

Mr.  BLACK.  Tlie  Senator  will,  perhaps,  remember  that 
I  took  up  that  matter  with  him. 

The  PRESIDENT  pro  tempore.  The  time  ot  the  Senator 
from  Alabama  has  expired. 

Mr.  McKELLAR  obtained  the  floor. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  McKELLAR    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.   I  talked  to  the  Senator  from  Tennnne  about 


this  particxilar  measure  and  asked  him  about  it  before  I  even 
prepared  the  bill. 

Mr.  McKELLAR.    I  do  not  recall  that  at  the  preaant  time. 

Mr.  BLACK.  I  talked  to  quite  a  number  of  Senators,  the 
Senator  being  one  of  the  first,  because  I  thought  he  was  a 
member  of  the  Civil  Service  Committee. 

Mr.  McKELLAR.    I  am. 

Mr.  BLACK.  Up  unUl  this  time  I  have  nev«r  heard  any 
objection  to  the  proposal  Senators  talk  about  pets  in 
the  departments.  I  have  heard  and  every  other  Senator  has 
heard  about  pets  In  the  departments.  Why  should  the 
person  we  are  emiUoylng  under  the  dvU  service  have  to  de- 
pend for  his  promotion  upon  the  tenacity,  the  continuous 
actkm.  the  plugging,  or  the  political  Infhienoe  or  politi- 
cal activity  of  his  Senator  or  Representative?  I  deny  that 
mch  a  method  is  fair  to  the  employees^  fair  to  the  Oovem- 
MMk  or  fair  tothepuhUc. 


Of  course,  if  the  best  way  to  do  it  Is  to  continue  to  have 
civil -service  employees  promoted  on  the  basis  of  how  active 
their  Senator  is  or  how  active  their  Representative  is,  or  how 
active  some  committeeman  is  in  the  Democratic  or  Repub- 
lican Party,  then  the  bill  ought  to  be  defeated.  But  when  it 
is  defeated  we  ought  to  go  the  whole  way  and  abolish  the 
civil  service  and  stop  having  the  pretense  that  we  have  civil 
service. 

Mr.  McKELLAR.  Mr.  President,  wiU  the  Senator  yield  to 
me  In  my  own  time? 

Mr.  BLACK.  Yes;  I  yield  to  the  Senator  from  Tennessee 
in  his  time. 

Mr.  McKELLAR.  I  received  a  letter  the  other  day  en- 
closing a  circular.  The  circular  was  signed  by  a  man  by  the 
name  of  Donald  Clark,  from  the  State  of  Maine,  as  I  am 
Informed,  but  at  present  carpetbagging  in  Tennessee,  being 
at  the  head  of  the  C.  C.  C.  camp  in  my  State.  The  circular 
Mild  that  it  had  come  to  the  notice  of  this  biireaucrat  that 
certain  of  his  employees  had  written  letters  to  Representa- 
tives and  Senators  and  that  they  had  received  letters  from 
Representatives  and  Senators.  He  issued  an  order,  and  his 
order  required  that  thereafter  any  member  of  the  C.  C.  C. 
organisation  in  that  locality  or  in  that  district  who  received 
a  letter  from  a  Senator  or  Representative  should  at  once 
refer  It  to  this  bureaucrat  for  reply.  I  think  that  order  la 
the  very  essence  of  impudence.  It  was  issued  in  the  C.  C.  C. 
camp.  As  a  Senator  from  Tennessee,  I  resented  the  order. 
I  think  the  man  ought  to  be  removed  from  office  and  then 
prosecuted  under  the  act  of  1912.  However,  I  cannot  even 
see  his  superior  here.  Mr.  SUcox,  as  that  gentleman  is  too 
high  and  mighty  to  confer  with  a  Senator.  Later  oa  I 
shall  give  to  the  Senate  the  facts  more  fully  about  the  mat- 
ter. It  Is  just  another  case  of  two  men  clothed  with  a  little 
brief  authority  which  has  gone  to  their  heads. 

The  VICE  PRESIDENT.  On  obJecUon,  the  bill  will  be 
passed  over. 

rxmud.  dcpensis  of  thk  latb  ssMATot  curmro 

The  resolution  (S.  Res.  137)  to  pay  certain  funeral  ex- 
penses of  the  late  Henator  Bronson  Cutting  was  read,  con- 
sidered, and  agreed  to.  as  follows: 

Hetolved.  That  tta«  Secretary  of  the  Senate  hereby  Is  authotized 
and  directed  to  pay  from  the  conUngent  fund  of  the  Senate  the 
actiial  and  neceeeary  expeneee  inciirred  by  the  committee  ap- 
pointed by  the  Vtce  President  In  arranging  tar  and  attending  the 
funeral  of  Hon.  Broneon  Cutting,  late  a  Senator  from  the  State  of 
New  Mexico,  upon  vouchers  to  be  approved  by  the  Committee  to 
Audit  and  Control  the  Contingent  Kzpenaee  of  the  Senate. 

DrvssTiQATioir  or  labob  coirsmoifs.  pamama  camal  torn 

The  resolution  (S.  Res.  122)  for  an  investigation  of  the 
labor  conditions  in  the  Panama  Canal  Zone  vras  announced  as 
next  in  order. 

Mr.  KING.  Mr.  President.  I  ask  an  explanation  of  the 
resolution  before  I  consent  to  Its  present  consideration. 

Mr.  SHEPPARD.  Mr.  President,  a  bill  was  introduced  by 
me  and  referred  to  the  Committee  on  Military  Affairs  pro- 
viding that  only  American  citizens  be  employed  in.  on.  or 
about  the  locks,  docks,  coaling  plant,  drydocks.  and  other 
plants  under  the  Jurisdiction  of  the  War  Department,  the 
Navy  Department,  the  Panama  Canal,  or  the  Panama  Rail- 
way Steamship  Line  on  the  Canal  Zone.  My  bill  also  pro- 
vides that  only  American  citizens  shall  be  employed  In 
offices  and  activities,  other  than  those  mentioned,  if  any 
such  occupations  be  of  a  nature  which  would  permit  an 
alien  to  aid.  contfort,  or  support  an  enemy  in  the  event  of 
our  involvement  in  war.  It  is  my  information  that  75  or  80 
percent  of  the  employees  in  the  Zone  are  aliens.  The  com- 
mittee on  Military  Affairs  wishes  to  have  personal  knowl- 
edge of  the  situation,  and  has  provided  through  the  pending 
resolution,  also  introduced  by  me,  that  a  subcommittee  may 
be  sent  to  the  Canal  Zone  to  investigate  and  report. 

Mr.  KING.  Mr.  Presldait,  I  have  been  in  the  Canal  Zone. 
We  have  a  military  government  there,  quasi-civil  with  a 
military  commander.  The  Canal  Is  under  control  of  a  mili- 
tary organization.  It  seems  to  me  there  is  sufficient  au- 
thority, both  military  and  dvll.  to  obtain  the  information 
wttbout  arty^>dng  such  a  resohitlon. 


Mr.  SHEPPARD.  We  would  like  to  make  the  Investiga- 
tion on  our  own  authority.  We  would  feel  better  satisfied 
and  I  think  the  Senate  would  feel  better  satisfied  If  we 
would  send  some  of  the  members  of  our  committee  there  to 
make  the  investigation. 

Mr.  KINO.  If  members  of  the  Military  Affairs  Commit- 
tee want  to  take  a  trip  to  the  Canal  Zone,  let  them  do  so. 

Mr.  SHEPPARD.  TTiere  is  no  desire  on  the  part  of  any 
member  of  the  committee  to  make  a  trip  to  the  Canal  Zone 
merely  for  the  sake  of  the  trip.  It  has  been  a  matter  of 
extreme  difBculty  to  find  members  of  the  committee  who  will 
agree  to  go.  We  have  not  yet  been  able  to  secure  more  than 
one  member  for  that  service.  We  hope  we  can  prevail  on 
other  members  to  go. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  resolution? 

Tbere  being  no  objection,  the  resolution  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Resolved,  That  the  Committee  on  ICttitary  AfTairs.  or  any  duly 
authorized  Bubcommlttee  thereof,  la  authorized  and  directed  to 
Investigate  the  labor  conditions  In  the  Panama  Canal  Zone  with 
a  view  to  determining  the  advlsabUlty  at  enacting  8.  1819,  Seventy- 
foarth  Congress,  first  session.  The  committee  shall  report  to  the 
■•Bate,  as  soon  as  practicable,  the  result  of  Its  investigation, 
together  with  its  recommendations. 

Ftor  the  purposes  of  this  resolution  the  committee,  or  any  duly 
authorized  subcommittee  thereof,  is  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  places  during  the  sessions 
and  noMses  of  the  Senate  in  the  Seventy -fourth  and  succeeding 
Congraasea,  to  employ  such  clerical  and  other  assistants,  to  require 
by  8ubp>ena  or  otherwise  the  attendauace  of  such  witnesses  and  the 
production  of  such  books,  papers,  and  docimients,  to  administer 
such  oaths,  to  take  such  testimony,  and  to  make  such  expendi- 
tures as  It  deems  advisable..  The  cost  of  stenognqihlc  services  to 
report  such  hearings  aball  not  be  in  excess  of  25  cents  per  hun- 
dred words.  The  expenses  of  the  committee,  which  shall  not 
exceed  SI. SOD,  shall  be  paid  from  the  contingent  fund  of  the 
Senate,  upon  vouchers  approved  by  the  chairman. 

gxisfisiow  or  cxAssnTizs  sntvici 

The  bin  (8.  1952)  extending  the  classified  executive  civil 
service  of  the  United  States  was  azmounced  as  next  In  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Mr.  McKELLAR.  Mr.  President,  I  want  to  ask  the  Junior 
Senator  from  Kentucky  [Mr.  Locaw]  a  question.  Will  he 
refer  to  the  bill  which  was  Just  passed  over  at  my  request? 

I  Invite  the  attention  of  the  Senator  from  Kentucky  to  the 
third  and  fourth  lines  where  It  is  provided  "  with  the  excep- 
tion of  such  positions  as  the  President  may  exempt  by  Exec- 
utive order.**  Does  the  Senator  think,  in  view  of  the  decision 
of  yesterday  by  the  Supreme  Court,  that  is  a  constitutional 
provision? 

Mr.  LOGAN.  Mr.  President,  I  think  so.  In  other  words, 
that  has  been  the  law  so  long  that  I  think  it  would  still 
stand.  However,  when  it  comes  to  determining  what  is  con- 
stitutional and  what  Is  unconstitutional,  everybody  except 
myself  seems  to  know  all  about  It. 

Mr.  McKELLAR.  I  do  not  know  anything  about  it  and 
that  is  why  I  inquired  of  the  Senator  from  Kentucky. 

NATIONAL   ZOOLOGICAL   PAIK 

The  bill  (8.  1929)  to  clarify  the  status  of  the  National 
Zoological  Park,  was  read,  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

Be  U  enacted,  ete^  That  the  National  Zoological  Park  shall  be 
operated  and  maintained,  under  the  direction  of  the  Regents  of 
tlie  Smithsonian  Institution,  as  an  establishment  oi  the  Oovem- 
ment  of  tiie  United  States. 

TKXAS   CENTENNIAL  EXPOSITION 

The  Senate  proceeded  to  consider  the  Joint  resoluti<m 
(8.  J.  Res.  131)  providing  for  the  participation  of  the  United 
States  in  the  Texas  Centennial  Exposition  and  celebrations 
to  be  held  in  the  State  of  Texas  during  the  years  1935  and 
1936,  and  authorizing  the  President  to  Invite  foreign  coun- 
tries and  nations  to  participate  therein,  smd  for  other  pur- 
poses, which  had  been  reported  from  the  Committee  on  the 
Library  with  an  amendment,  on  page  5,  line  2,  after  the  word 
"  exposition  **  to  Insert  the  words  "  or  the  commission  of  con- 


trol for  Tkxbs  Centennials  celebrations  **,  so  as  to  make  the 
Joint  resolution  read: 

Whereas  there  Is  to  be  held  in  the  State  of  Texas  during  the 
years  1938  and  1036  an  exposition  and  celebrations  eommemtvat- 
ing  the  historic  period  of  Texas  history  and  oelebrattng  a  century 
of  independence  and  progress;  and 

Whereas  the  SUte  of  Texas,  the  dty  of  Dallas,  Tex.,  and  tbo 
Texas  Centennial  Central  ExpostUon.  a  corporation,  are  making 
•9.000,000  available  for  such  expoeitlon  through  appropriations 
and  bond  issues;  and 

Whereas  such  exposition  is  commemorative  of  a  heroic  and  suo- 
oessful  struggle  to  establish  the  independence  of  a  Republic,  and 
this  accomplishment  resulted  from  the  efforts  of  patriotic  Ameri- 
cans of  sll  sections  of  our  country  and  led  to  the  acquisition  of 
territory  extendiixg  far  beyond  the  borders  of  Texas;  and 

Whereas  the  Republic  of  Texas  continued  for  9  years  after  the 
establishment  of  its  liulependence  snd  prior  to  Its  admission  to 
the  Union  as  a  State  and  foreign  governments  sent  their  diplo- 
matic representatives  to  the  Itepublic  of  Texas:  and 

Whereas  such  exposition  and  celebrations  are  worthy  and  de- 
serving of  the  support  and  encouragement  of  the  United  States; 
and  the  United  States  has  aided  and  encouraged  such  expositions 
and  celebrations  in  the  past:  Therefore  be  it 

Reeolved.  etc..  That  the  President  of  the  United  Stotes  la  author- 
ized and  requested,  by  proclamation  or  in  such  manner  as  he  may 
deem  proper,  to  invite  all  foreign  countries  and  nations  to  such 
proposed  exposition  with  a  request  that  they  participate  therein. 

Sac.  2.  There  is  hereby  estabUsbed  a  commission,  to  t>e  known 
as  "  The  United  States  Texas  Centennial  Commission  ".  and  to  be 
oompoeed  of  the  Secretary  of  State,  the  Secretary  of  Agrlciature, 
and  the  Secretary  of  Commerce:  which  commission  shall  serve 
without  additional  compensaUon  and  sliall  represent  the  United 
States  in  connection  with  the  heading  of  an  exposition  and  cele- 
brations during  the  observance  of  the  Texas  Centennial  in  tlM 
State  of  Texas  during  the  years  1985  and  19S6. 

Sbc.  S.  There  is  hereby  created  a  United  States  Commissioner 
General  for  the  Texas  Centennial  BxpKxItlon  and  celebrations  to 
be  appointed  by  the  President  with  the  advice  and  consent  of  the 
Senate  and  to  receive  compensation  at  the  rate  of  $10,000  per 
^nniim  and  one  or  more  assistant  commissioners  for  said  Texas 
Centennial  Exposition  and  celebrations  to  be  appointed  by  the 
Commissioner  General  with  the  approval  of  the  Commission  herein 
designated  and  to  receive  compensation  not  to  exceed  $7,600  per 
annimi.  respectively.  The  expenses  of  the  Commissioner  General 
and  such  staff  as  he  may  require  shall  be  paid  out  of  the  funds 
authorized  to  be  appropriated  by  this  Joint  resolution. 

Sxc.  4.  The  Commission  shall  prescribe  the  duties  of  the  United 
States  Commissioner  General  and  shall  delegate  such  poa-ers  and 
functions  to  him  as  It  shall  deem  advisable,  in  order  tliat  there 
may  be  exhibited  at  the  Texas  Centennial  Exposition  by  the 
Government  of  the  United  States,  its  executive  departments,  inde- 
pendent offices,  and  establishments  such  articles  and  materials  and 
documents  and  papers  as  may  relate  to  this  period  of  oxu-  history 
and  such  as  illustrate  the  function  and  administrative  faculty 
of  the  Government  In  the  advancement  of  industry,  science,  inven- 
tion, agriculture,  the  arts,  and  peace,  and  demonstrating  the 
nature  of  our  institutions,  particularly  as  regards  their  adaptation 
to  the  needs  of  the  people. 

Sxc.  5.  The  Commissioner  General  is  authorized  to  appoint 
such  clerks,  stenographers,  and  other  assistants  as  may  be  neces- 
sary, and  to  fix  their  salaries  In  accordance  with  the  Ciaaeiflcation 
Act  of  1923,  as  amended;  purchase  such  materials,  contract  for 
such  labc«-  and  other  services  as  are  necessary,  and  exercise  siich 
powers  as  are  delegated  to  him  by  the  Commission  as  hereinbe- 
fore provided,  and  In  order  to  facilitate  the  functioning  of  his 
office  may  subdelegate  s\x;h  powers  (authorized  or  delegated)  to 
the  Assistant  Commissioner  or  others  in  the  employ  of  or  detailed 
to  the  Commission  as  may  be  deemed  advisable  by  the  Commlsslmi. 

Sec.  6.  The  heads  of  the  various  executive  departments  and 
Independent  offices  and  establishments  of  the  Government  are 
authorized  to  cooperate  with  said  Commissioner  General  in  the 
procurement,  installation,  and  di^iiay  of  exhibits,  and  to  lend  to 
the  Texas  Centennial  Commission  and  the  Texas  Centennial 
Central  Exposition,  with  the  knowledge  and  consent  of  said  Com- 
missioner General  such  articles,  q>ecimens.  and  exhibits  which 
said  Commissioner  General  shall  deem  to  be  tn  tiie  interest  of  the 
United  States  and  in  keeping  with  the  purposes  of  such  exposi- 
tion and  celebrations  to  place  with  the  science  or  other  exhibits 
to  be  shown  under  the  auspices  ot  such  Texas  Centennial  Com- 
mission or  ttie  Texas  Centennial  Central  Exposition  or  the  Com- 
mission of  Control  for  Texas  Centennials  Celebrations,  to  contract 
for  such  labor  or  other  services  as  shall  be  deemed  necessary,  and 
to  designate  officials  or  employees  of  their  departments  or  branches 
to  assist  said  Commissicmer  General.  At  the  close  of  tlie  exposi- 
tion, (M-  when  the  cormectlon  of  the  Government  of  the  Umted 
States  therewith  ceases,  said  Commissioner  General  shall  caxise 
all  such  property  to  be  returned  to  the  respective  departments  and 
branches  from  which  taken,  and  any  expenses  incident  to  the 
restoration,  modification,  and  revision  ot  such  property  to  a  con- 
dition wixich  will  permit  its  use  at  subsequent  expositions  and 
fairs,  and  for  the  continued  employment  of  personnel  necessary 
to  close  out  the  fiscal  and  other  records  and  prepare  the  required 
reports  of  the  participating  organizations,  may  be  paid  from  tiie 
i^jpropriation  authorized  herein;  and  if  the  ret\im  of  such  prop- 
erty Is  not  feasible,  he  may.  with  the  consent  of  Uie  d^art- 
ment  or  branch  from  which  it  was  taken,  make  such  ditpo^tlaa 
thereof  as  he  may  deem  advisable  and  account  therefor. 
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TtM  som  of  13.000.000  Is  hmnbj  •othorlawl  to  be  ap- 
ou«  ot  any  money  In  tbm  TYeaaury  not  oihcrwlae 
iipfiroprl»t4Ml.  *"/i  ah&ll  remain  avallabl*  until  expended.  Subject 
to  tb«  pronilons  of  tbla  Joint  reaoluUon  and  any  subaeqiient 
•et  appropnatlng  tb«  money  autborlsed  bereln.  the  Commlaclon 
to  >wtl>Dil— «1  to  make  any  expenditures  or  allotments  deemed 
BMHMU7  by  It  to  fulfill  properly  the  purposes  at  thU  Joint  resolu- 
ttoo  MMl  to  ■nomte  mch  sums  to  the  Texas  Centennial  Cominls- 
skm  and  the  Tex^  OWrtennlal  Central  Kxposltlon  for  expenditure 
toy  eaeb  bodies  In  any  part  at  tbs  State  of  Texas  as  the  Oonunls- 
aUm  deems  neeeasary  and  propm  In  carrylnit  out  the  purposes  of 
fii«B  Joint  resolution.  And.  subject  to  the  prorlslons  of  this  J<^nt 
naolutton  and  any  sobeeqtient  act  appropriating  the  money 
authortaed  lM*relB.  the  OoauBtoslon  is  authorised  to  erect  such 
buUdlsf  or  btHldHna,  or  nthm  structures,  f Jid  to  provide  for  the 
laadsc«ptng  of  the  site  or  sttes  tbsveof:  to  rent  such  space  as 
Ooounlsslon  may  deem  adeqoato  to  carry  out  effectively  the 
of  this  Joint  reeolutlOD;  and  to  prorlde  for  the  decora- 
at  such  buildings  or  structures,  and  for  the  proper  malnte- 
ai  each  buildings  or  structures,  site  and  grounds  dtirlng 

.Tied  of  the  exposition.    The  Commission  may  contract  with 

HM  ^txas  Centennial  CoBBUailon  and/or  the  Texas  Centennial 
Camtnl  BxposlUon  for  the  <toiicnlTig  and  erection  oi  such  bxiUd- 
li^  or  buildings,  structure  or  structures,  and  for  tbe  rental  of 
•Mh  WBmcm  as  shall  be  deemed  necessary  and  proper.  Tbe  appro- 
■d  under  this  Joint  resolution  shall  be  available 
tlM  nparatloa  at  the  building  or  buildings,  structure  or  struc- 
IndtidlBt  Vtl^^  hm^t,  wmim.  gas.  Janitor,  and  other  re- 
quired services;  tor  tbe  selectloo.  porchaae.  preparation,  assem- 
bling, transportation,  installation,  arrangement,  safe-keeping, 
exhibition,  demonstration,  and  return  of  such  articles  and  ma- 
lortols  as  the  Coounlsalon  may  decide  shall  be  Included  In  such 
Ooeemment  exhibit  and  In  the  exhlblto  at  the  Texas  Centennial 
Commissloo  or  tbe  Texas  Centennial  Central  Exposition;  for  the 
of  said  Commissioner  General.  Assistant  Commls- 
•od  olber  oOoers  and  employees  of  the  Onmrntsslon  In 
of  Columbia  and  elsewhere,  for  tbe  payment  of 
of  oAoors  and  smployess  of  the  Government  employed 
toy  or  detailed  for  duty  with  tbe  Commission,  and  for  actual 
traveling  expenses.  Including  travrt  by  air.  and  for  per  diem  In 
Ueu  of  actual  subsistence  at  not  to  exceed  M  per  day:  Prorided. 
That  no  such  Government  oiBdal  or  employee  so  designated  shall 
a  salary  In  excess  of  the  amount  which  he  has  been  recclv- 
te  the  department  or  branch  where  employed,  pliis  such 
kble  allowance  for  travel.  Inetndlng  travel  by  air,  and  sub- 
expenses  as  may  be  deemed  proper  toy  the  Commlasloner 
aeaeral:  for  telephone  servlee.  porehaae  or  rental  <A  furniture  and 
equipment,  stationery  and  suppUss.  typewriting,  adding,  dupli- 
cating, and  computing  machlnea.  their  accessorise  and  repairs, 
bcolu  of  reference  and  perlodlcala.  unlforma,  mapa.  reports,  docu- 
■(■tta.  plans,  spedflcatlons.  manuscripts,  newspapers  and  all  other 
•Mroprlate  publications,  and  ice  and  drinking  water  for  office 
purposes;  Frcvided,  That  payment  for  telephone  service,  rents, 
subecrlptlons  to  newspapers  and  periodicals,  and  other  similar 
purpoass.  may  be  made  In  advance:  for  the  purchase  and  hire 
of  pa ssmger -carrying  autoaaobUea.  their  maintenance,  repair,  and 
operation,  for  tlM  Mktel  UM  at  said  Oocnmlasloner  General  and 
Assistant  Cmiinitoiliiwiiii  ta  the  DIatrlet  of  Coliunbla  or  elsewhere 
M  required:  for  printing  and  binding:  for  entertainment  of  dls- 
ttBCUlsbed  visitors;  and  for  all  other  expenses  as  may  be  deemed 
aeoeeeary  by  the  Commission  to  fulfill  properly  the  purposes  of 
thte  Joint  rseolutton.  All  purchases,  expenditures,  and  disburse- 
ments of  any  moneys  made  available  by  authority  of  this  Joint 
reeoluta<»  shall  be  made  under  the  direction  of  the  Commission: 
fravidtd.  That  the  CommlsBloQ.  as  hereinbefore  stipulated,  may 
delegate  theee  powers  and  funcUons  to  said  Commissioner  Gen- 
erml.  and  said  Onmmlsrtoaer  General,  with  the  consent  of  the 
may  sabdelegate  them:  Provided  further.  That  the 
or  its  delegated  repreeentative  may  allot  funds  au- 
to be  appr^nated  herein  to  any  executive  department. 
tndepeodent  oflkis,  or  sstabUahment  of  the  Government  with  the 
of  the  heads  thereof,  for  direct  expenditure  by  such 
Independent  oOoe.  or  eetabUshment.  for 
of  defraying  any  expendlt\ire  which  may  be  Incurred 
tof  sMh  — owttye  department.  Independent  olBce.  or  establlab- 
MBt  IB  flBiMttlBg  the  dutlee  and  functions  delegated  by  the 
Cttmmtmtam.  AB  accovnte  and  vouchers  covering  expendlturee 
■ban  be  approsed  by  said  Commtoskmer  General  orby  such  asslst- 
anu  as  be  may  deelgnate  except  for  such  aUotmenta  as  may  be 
made  to  the  vartoos  executive  departments,  independent  offices. 
sad  estahltihmente  for  direct  expenditure:  but  theee  provisions 
liHB  no*  be  construed  to  waive  the  submission  of  accounts  «^tm1 
to  the  General  Aeeoontlng  Ofllce  for  audit,  or  permit 
'^  to  be  IneWTCd  tn  excess  of  the  amount  authortaed 
Id.  That  tB  ths  eonatruction  of  bxilldlngs  and  ex- 
hibits requlrtaf  ttUlod  and  unakJlled  labor,  the  prevallli^  rate 
«f  ^Wii.  M  proelded  tn  the  act  of  March  S.  IMl.  shaO  be  paid. 
■m.  t.  Tbe  Cnmmlftooer  General,  wtth  the  approval  of  the 
fMoafeHloB.  mdy  receive  oositrUratlaos  from  any  source  to  aid  In 
esrrymg  ovt  tbe  purposes  of  thto  Joint  raeotutlon.  but  such  cm- 
DO  expsndsd  and  aecoonted  for  In  the  same 
ss  ths  fiBMto  •otborlasd  to  bs  appropriated  t>y  this  Joint 

I  Is  also  authorlaed  to  re- 

of  SBstsrlai.  or  to  borrow  mstsrlal  or  exbfblti. 

of  say  slUDed  and  unsfcllled  labor  tbst 

rsitof  orfaataattooSk  to 

sad  la  oonrytag  «M  tbs  •snaral  puitiusss  of  thto  faUtt 


nectlon  of  the  Government  of  the  tTnlted  States  therewith  c« 
the  Commissioner  General  shall  dlspoee  of  any  such  portion  of  the 
material  contributed  as  may  t>e  unused,  and  return  such  bor- 
rowed property:  and.  under  tbe  direction  of  the  Commission,  dis- 
pose of  any  buildings  or  structures  which  may  have  been  con- 
structed and  account  therefor:  Provided.  That  all  disposition  of 
materials,  property,  buildings,  and  so  forth,  shall  be  at  public 
sale  to  the  highest  bidder,  and  the  proceeds  thereof  shall  be  cov- 

Into  the  Treasiiry  of  the  United  States. 

:.  9.  It  shall  be  the  duty  of  the  Commissi wi  to  transmit  to 
I.  within  0  months  after  the  clow  of  the  exposition,  a 
detailed  statement  of  all  expendlttu-es,  and  such  other  reports  as 
may  be  deemed  prc^>er,  which  reports  shall  be  prepared  and  ar- 
ranged with  a  view  to  concise  statement  and  convenient  reference. 
Upon  the  transmission  of  such  report  to  Crngrees  the  Commis- 
sion estahHshed  by  and  all  appointments  made  under  the  auth(Mr- 
Ity  of  thto  Joint  reeolutlon  shall  terminate. 

Mr.  SHEPPARD  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  have  published  in  the  Record  in  con- 
nection with  the  passage  of  Senate  Joint  Resolution  131  an 
explanatory  statement  prepared  by  my  colleague  [Mr.  Cok- 
HALtY]  and  myself. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscou.  as  follows: 

Tton 


cmrmnnAL 

(Statement  by  Senators  BmitrrAMD  and  ComrsixT  In  explanation  of 

S.  J.  Rea.  131] 

l^xas  is  making  preparation  to  celebrate  In  1930  the  heroic 
period  of  lU  stniggle  for  freedom  and  100  years  of  lU  Independence 
and  progrees.  To  thto  end  the  people  of  the  State  have  taken 
many  steps. 

The  leglslatxire  submitted  an  amendment  to  the  constitution 
authorizing  the  celebration  and  permitting  the  appropriation  of 
public  money  for  that  purpoee; 

The  people  of  the  State  by  a  handsome  majority  adopted  thto 
amendment: 

The  legislature  set  up  an  organisation,  composed  of  about  40 
Isartlng  men  and  women,  known  as  the  "Tfexas  Centennial  Com- 
mission "; 

The  legislature  has  appropriated  the  sum  of  $3,000,000  out  of 
the  general  revenue  of  the  State  and  created  a  commission  of  con- 
trol to  exercise  Jurisdiction  over  expendlttire  of  the  sum  appro- 
prtoted. 

Through  legislative  direction  and  under  the  auspices  of  the 
Texas  Centennial  Commission,  the  city  cf  Dallas  was  chosen  as 
the  city  In  which  to  to  be  held  the  Texas  Centennial  Central 
exposition. 

The  city  of  DaUss  by  popular  vote  has  authorized  tbe  tosuanoe 
of  municipal  bonds  In  the  sum  of  three  and  one-half  million 
doUars. 

The  Texas  Centennial  Central  Sxposltlon,  incorporated  under 
the  laws  of  the  State,  has  authortaed  the  Issuance  of  lx>nds  to  be 
sold  to  the  public  In  the  sum  of  two  and  one-half  million  dollars. 
practicaUy  one  and  one-half  million  dollars  having  been  already 
subscribed  and  the  remainder  now  being  In  procees  of  subecrlp- 
Uon. 

Thtis.  from  State,  municipal,  and  public  sources  the  State  of 
Ttaas  wUl  provide  a  total  sum  of  $9,000,000  In  cash  as  its  part  In 
holding  the  Texas  Centennial  Exposition  and  other  celebrations. 

The  people  of  Texas  desire  and  plan  a  centennial  that  is  more 
than  a  local,  provincial,  or  mere  State  enterprise.  They  pxirpose 
to  make  the  centeimi&l.  as  declared  by  the  Texas  Centennial  Com- 
mission, **  Texanlc  in  Its  Ideato.  continental  In  Its  proportions,  and 
international  In  its  scope." 

They  feel  that  the  event  to  one  that  calto  for  national  partlcl- 
patlon  In  a  big  way  and  In  generous  fashion. 

We  submit  that  the  rum  of  $3,000,000  to  a  modest  amoxint  to  be 
approprtated  by  the  Congress  for  suitable  representation  In  a  cele- 
bration of  events  so  romantic  and  meaningful  In  our  own  national 
history. 

The  Texas  colonists  organised  a  revolution  against  the  Govern- 
ment of  Mexico  In  behalf  of  a  repubUc  of  their  own. 

The  Alamo.  Goliad,  and  San  Jacinto  followed  in  quick  sue- 
oeeslon. 

At  the  Alamo,  a  combination  of  mission  and  fort.  ISO  hardy 
Texas  pioneers,  led  by  Travto.  Bowte.  Bonham.  and  Crockett,  be- 
leagiiered  by  an  enemy  force  of  S.000.  refxiaed  to  retreat  or  sur- 
render and  were  all  kiUed  setting  an  example  of  heroism  and 
sacrifice  In  behalf  of  hvunan  liberty  unsurpassed  since  time  began. 

At  Goliad  300  Texas  patrlota.  who  had  sxirrendered  to  over- 
whelming numbers  under  what  they  considered  a  pledge  of  pro- 
tactlon.  were  killed  in  violation  of  aU  rules  of  clvUized  warfare, 
and  left  as  a  legacy  a  sacred  shrine  of  patriotism  that  will  endure 
as  long  as  love  of  country  shall  find  lodgment  with  the  race. 

At  San  Jacinto  was  fought  one  of  the  decisive  and  significant 
battles  of  history. 

On  the  one  skto  was  8sm  Hoostoo.  with  750  xxntralned  soldtori, 
most  of  them  under  SO  years  of  age.  armed  wtth  pistol,  knife,  and 
rifle;  on  the  other  skto  wss  Santa  Anna,  boasted  Wapoileoa  of  tbs 
waec  wtth  mot*  than  douMe  tbe  Amerteaa  ntmbers. 

la  sn  open  day.  on  a  etaar  pratrte.  tbs  Texas  soldton  dsUvsred 
a  SMddsa  sttaeb:  tbsv  tamgbt  witb  "  Bsw ember  tbs  Alamoi 
■MtoiT  Oebsdr  ss  tlMlr  bottle  err.  they  won  la  ao  mtonteo 
of  tbe  pivotal  t&Mm  ta  Anancas  and  world  history. 
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losses  were  000  killed.  500  wounded,  about  000  put  to 
flight,  whUe  Texas  losses  were  6  killed  and  20  wounded.  Among 
the  captives  was  the  enemy's  commander,  the  dictator  of  Mexico, 
Santa  Anna.  That  day  Anglo-American  dvUlsation  was  perma- 
nently planted  In  what  Is  now  Texas  and  the  American  Southwest. 

In  the  progress  of  mighty  events,  on  the  Sd  day  of  March.  1836, 
four  days  before  the  fall  of  the  Alamo,  at  Washington  on  the  Brazos. 
In  a  straggling  settlement  In  the  woods  with  a  hiuidred  popula- 
tion. In  a  crude  gunshop  as  its  independence  hall  had  been  held 
a  convention  of  57  delegates  arriving  on  horseback,  remarkable 
in  the  environment,  circumstances,  and  q>eed  with  which  a  new 
government  was  set  up. 

On  the  second  day  of  the  meeting  a  declaration  of  Independence 
was  adopted,  comparable  both  In  diction  and  In  Ideato  to  the 
great  American  Declaration. 

In  14  days  a  constitution  had  been  prepared,  debated,  and  pro- 
claimed for  submlGslon  to  the  people — a  constitution  which 
Daniel  Webster  declared  was  svirpassed  only  by  our  Federal  Con- 
stitution and  was  without  a  superior  among  the  constitutions  of 
the  States. 

It  Is  worthy  of  note  that  these  plaln-gajhed  pioneers  In  tbe 
wilderness  wena^  also  pioneers  In  three  great  principles  in  the 
charter  of  human  rights.  FV^r  the  first  time  in  htotory  they  wrote 
In  their  constitution  that  woman  should  have  equal  property  rights 
with  man:  that  the  homestead  of  the  family  should  be  exempt 
from  forced  sale,  and  the  abolishment  of  Imprisonment  tor  debt — 
barbarous  relic  of  man's  inhumanity  to  man — 15  years  prior  to  a 
similar  act  of  the  United  States  Congress. 

Thus  was  set  up  the  Republic  of  Texas,  for  the  reconquest  of 
which  Mexico  still  labored;  for  the  sovereignty  over  which  both 
Spain  and  France  still  ptoyed  their  hands  in  the  field  of  diplo- 
macy; a  separate  nation  among  the  nations  of  the  earth,  whose 
people  longed  to  be  united  with  their  mother  country;  a  govern- 
ment whoee  fate  for  nearly  10  years  was  the  footlMJl  of  American 
politics.  untU  at  last  the  lone  star  was  added  to  the  stars  of  the 
American  flag. 

Annexation  was  followed  by  war  with  Mexico,  a  war  In  which 
new  glory  was  won  for  American  arms,  from  Resaca  de  la  Palma  to 
Chapultepec:  a  war  that  was  closed  by  the  treaty  of  peace  signed 
at  Guadalupe  Hidalgo,  by  the  terms  of  which  the  American  do- 
main was  extended  from  the  Sabine  River  to  the  Pacific  Ocean. 

Thus,  in  the  wake  of  Texas  Independence,  which  after  100  years 
her  people  desire  to  celebrate.  foUowed  as  the  night  the  day  the 
addition  of  nearly  a  million  square  mUes  of  what  to  now  United 
States  territory. 

Out  of  this  vast  territory  have  been  carved  the  new  States  of 
New  Mexico.  Arizona.  Utah,  Nevada,  Callfomto,  and  parts  of 
Oklahoma,  Kansas.  Wyoming,  and  Colorado. 

Should  anyone  undertake  to  liken  what  Congress  should  do  for 
the  Texas  Centennial  to  the  sum  of  $250,000  approprtoted  for  tbe 
San  Diego  Exposition,  we  answer  that  the  sum  raised  by  the 
sponsors  of  the  latter  was  only  $700,000. 

If  a  precedent  in  amount  should  be  suggested  by  the  appropri- 
ation of  $1,176,000  for  the  Century  of  Progress,  we  answer  that  the 
municipality  of  Chicago  raised  nothing:  that  the  State  of  Illlnoto 
appropriated  only  $350,000  in  1933  and  $100,000  in  1934. 

Should  we  search  for  a  basto  of  comparison,  the  nearest  parallel 
In  our  country's  htotory  Is  the  Louisiana  Pxirchase  Exposition  held 
at  St.  Louto  in  1904.  This  special  event  boasted  the  acquisition 
of  territory  121,000  square  miles  less  than  that  gained  through  the 
independence  of  Texas  and  the  Treaty  of  Hidalgo. 

To  the  Louisiana  Purchase  Exposition  the  Congress  loaned 
$4,600,000  and  made  outright  donations  totaling  $0,675,000. 

Missouri  amended  Its  State  constitution  and  appn^rlated 
$1,000,000;  Texas  amended  Its  constitution  and  approprtoted 
$3,000,000. 

The  exposition  and  the  city  of  St.  Louto,  with  a  poputotlon  of 
approximately  475.000,  raised  the  sum  of  $10,000,000;  the  city  of 
Etollas.  Including  Its  environs,  with  a  population  of  approximately 
380.000,  offers  to  raise  in  cash  tbe  sum  of  $0,000,000  and  furtho- 
offers  the  free  use  of  Its  State  fair  acreage  and  buildings,  recently 
appraised  under  oath  at  more  than  $4,000,000. 

Measured  by  any  yardstick  the  Texas  Centennial  surdy  com- 
mands not  less  Federal  participation  and  support  than  the  St. 
Louto  Exposition,  and  yet  the  actual  outright  contributions  made 
thereto  by  the  Government  totaled  more  than  twice  the  amount 
requested  by  those  representing  Texas  of  the  Federal  Government. 

We  suggest  that  this  meritorious  measure  sboiild  appeal  to  the 
patriotism  of  every  Member  of  Congress  without  regard  to  section 
or  party. 

As  Texans.  we  submit  that  'I>eza8  does  well  to  patise  at  the  end 
of  the  century  to  celebrate  her  history.  Independence,  and  progress. 

As  Americans,  we  submit  that  the  event  to  one  In  which  the 
whole  country  should  rejoice  and  participate,  because  the  htotory 
of  Texas  to  Inseparably  Interlinked  with  American  destiny  and 
expansion. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  yauHL 
Tbe  preamble  was  agreed  to. 


SbUTF  B.  A.  Ludwlf 


The  bin  (8.  122ft)  for  the  relief  ot 
wao  announced  as  nest  In  ottkr, 
Mr.  KDfO.    OfW. 
Tbo  YICE  FRMUPEWT.    Tbe  MH  WfD  bO 


KKTiKxxufT  or  cnxAiN  omcns  urn  mPLOTsa 

The  Senate  proceeded  to  consider  the  bill  (S.  2364)  rela- 
tive to  the  retirement  of  certain  officers  and  employees, 
which  had  been  reported  from  the  Committee  on  Civil  Serv- 
ice with  an  amendment,  on  page  2,  line  4.  after  the  word 
"  fund  ",  to  insert  the  words  "  to  those  persons  entitled  and 
who  make  application  therefor",  so  as  to  make  the  bin 
read: 

Be  it  enacted,  etc..  That  an  oOloers  and  emplo]rees  of  the  TTnlted 
States  Government  or  of  the  government  of  the  District  of  Colum- 
bto  who  had  reached  the  retirement  age  prescribed  for  automatic 
septaration  from  the  service  on  or  before  July  1,  1932,  or  during 
the  month  of  July  1932.  and  who  were  continued  In  active  senrloe 
for  a  period  of  less  than  31  days  after  Jxme  SO,  1932,  shall  be 
regarded  as  having  been  retired  and  entitled  to  annuity  beginning 
with  the  day  following  the  date  of  separation  from  active  service, 
instead  of  August  1,  1932,  and  the  United  States  Civil  Service 
Commission  is  hereby  authorized  and  directed  to  make  payments 
accordingly  from  the  civil-service  retirement  and  disability  fund 
to  those  persons  entitled  and  who  make  application  therefor. 

Mr.  B3NO.  Mr.  President,  will  the  Senator  from  Ten- 
nessee explain  the  bUl? 

Mr.  McKELLAR.  Mr.  President.  I  win  say  to  the  Smator 
from  Utah  that  the  purpose  of  this  bill  is  to  compensate  those 
persons  vi^U)  were  continued  in  the  active  service  for  some 
period  less  than  31  days  during  the  month  of  July  1932. 
Under  the  Legislative  Appropriation  Act  of  1933  all  employ- 
ees who  had  reached  the  retirement  age  on  or  before  July  1. 
1932,  were  compelled  to  retire  unless  specifically  exempted 
by  Executive  order. 

The  Departments  retained  some  52  employees  of  retirement 
age,  who  had  not  been  exempted  by  such  Executive  order, 
during  part  or  all  of  the  month  of  July  but  could  not  pay 
them,  as  no  appropriation  was  provided  for  them  and  thefcr 
retirement  pay  did  not  begin  until  August  1,  1932,  the  first  of 
the  month  following  their  actual  retirement. 

Inasmuch  as  thctse  people  had  done  work  for  the  Oovem- 
ment  and  were  deprived  of  compensation  by  a  mere  accident 
in  the  wording  of  legislation,  there  being  only  52  of  them,  the 
committee  thought  they  were  entitled  to  their  pay  for  the 
remainder  of  the  month  of  July  1932,  and  we  have  so  re- 
ported.   I  hope  the  Senator  will  let  the  measure  pass. 

Mr.  KING.  Mr.  President,  would  that  involve  a  duplicate 
pasrment  of  salary? 

Mr.  McKELLAR.  Oh.  no;  not  at  all.  It  would  merely 
permit  the  Government  to  pay  the  52  persons  who  could  not 
receive  their  pay  under  the  act;  but  they  did  the  work. 

Mr.  WHEELER.  The  payment  authorized  is  for  work 
already  performed. 

Mr.  McKELLAR.  FOr  work  already  performed.  Tliese 
employees  performed  the  work  in  good  faith  at  the  request 
Of  the  Department,  but  it  could  not  be  paid  for  because  the 
appropriation  did  not  provide  for  It. 

Mr.  KINO.  The  Senator  has  not  answered  my  question. 
I  did  not  make  it  clear.  What  I  am  trying  to  ascertain  Is 
whether  the  bill  is  to  provide  compensation  for  a  period  when 
the  employees  received  retirement  pay. 

Mr.  McKELLAR.  Oh.  no;  they  rectived  no  retlremoit  pay 
and  they  received  no  pay  for  the  actual  work  done.  This  bill 
Is  merely  to  pay  them  for  the  actual  work  done. 

BCr.  KINO.    I  think  It  is  Just 

Mr.  McKELLAR.    I  thank  the  Senator. 

The  PRESIDING  OFPTCER  (Mr.  Lrwis  in  the  chair). 
"Hie  question  is  on  agreeing  to  the  amendment  of  the  com- 
mittee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroased  for  a  third  rtadlng, 
read  the  third  time,  and  passed. 

BILL   PASSED   OVXI 

The  bill   (8.  2405)    to  provide  for  a  special  clerk  and 
liaison  officer  was  annoimced  as  next  In  (Hrder. 
Mr,  KINO.    Let  that  go  over. 
Tbe  PRESIDINO  OFFICER.    Tbe  bill  will  be  passed  om. 


1J0>  fixative  to 
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Wuttm  and  Western  Cherokee  Tnrttanit.  which  wms  read,  as 
loUows: 

»€«otv«d.  That  ta  tb*  mtUau&nt  bcrvtofon  proTktodfOT  and 
•uUuxlaad  with  tb*  SMtcm  and  WMt«m  Cb«rok«M.  rcspectlTcly, 
kV  tt«  set  M»rt>T*d  April  29.  1032  (PubUc.  No.  105.  73(1  Cong). 
aaUMrlsUiC  gmtiUtlM  to  b«  cfaargwl  »8«liut  them.  It  wu  tbe  pur- 
poM  ot  tto*  act  to  cbarf*  only  gratuities  in  woomf  or  property  paid 
le  tboM  wbOM  nam—  ara  upoo  tbe  rolla  ot  aaeh  Hidlana. 

Ur.  KINO.  Mr.  President.  wlU  the  Senator  from  Okla- 
homa please  explain  this  resolution? 

Mr.  THOMAS  ol  Oklahoma.  Mr.  President,  this  is  a 
lftM0te  Senate  raeoiotlon.  It  Is  not  a  bUl.  It  is  not  eren  a 
concurrent  resoluUon.  The  purpose  is  to  clarify,  by  inter- 
preUUoQ.  a  law  formerly  passed,  giving  these  Indians  the 
right  to  go  into  the  Court  of  Clatans. 

Tlw  rasolutkm  states  that  only  moneys  or  property  paid 
to  Indians  whose  names  are  upon  the  roils  shall  l>e  charged 
against  their  claims.  It  is  thought  to  be  the  purpose  of  the 
OoTemment  to  charge  them  with  amounts  paid  for  educa- 
tioQ  of  school  children,  but  not  directly  paid  to  the  Indians 
at  all.  perhaps  paid  to  some  other  family:  and  it  is  intended 
to  —flwlir  that  sort  of  payments  as  counterclaims  axul  off- 
sets acainst  the  claims  the  ind*ff»*  may  make  against  the 
Government.  The  resolution  Is  purely  a  clarification  or  In- 
terpreUtion  by  the  Senate  committee  of  a  measure  hereto- 
fore approved  by  the  Congress. 

Mr.  McKKLLAR.  Did  ooi  ttie  Department  report  against 
HI 

Ur.  THOMAS  Of  Oklahoma.  They  would  not  recommend 
It.  but  they  did  not  report  advers^.  They  said  it  was  a 
matter  for  Congress  to  pass  upon. 

The  PRBSIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  resolution. 

TlM  resolution  was  agreed  to. 

BARLnC  SCHOOL  D28TUCT  NO.  It,  SLAIN*  COTTNTT,  MONT. 

The  bill  (8.  1521)  to  provide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County.  Mont.,  for 
extension  of  public-school  buildings  and  equipment  to  be 
available  for  Indian  children,  was  announced  as  next  in 
order. 

Tike  PRESIDING  OFFICER.  This  blU  is  the  same  as 
ra*r*^'  No.  773.  House  bill  5216. 

Ifr.  WHULER.  I  ask  that  House  biU  5216  be  substituted 
for  Senate  bill  1521.    The  bills  are  IdenUcaL 

The  Indian  Affairs  Committee  has  reported  Senate  bill 
1521  favorably,  and  House  bill  5216  ia  identical  with  it.  I 
therefore  ask  that  the  House  biU  be  substituted  for  the 
Senate  bill 

The  PRESIDINO  OFFICER.  Without  objection,  the 
Hodie  bill  will  be  substituted  for  the  Senate  biO. 

The  nmmU  proceeded  to  consider  the  bill  (H.  R.  5216) 
to  provldt  funds  for  cooperation  with  Harlem  School  Dis- 
trict NO.  12.  Blaine  County.  Mont,  for  extensicm  of  public- 
ggiiool  buildings  and  equipment  to  be  svailable  for  Indian 
«klldren. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senatw  from 
Montana  whether  there  are  Indian  children  who  wlU  attend 
the  school  in  this  district? 

Mr.  WHEELER.    There  are  a  large  number  of  Indian 
who  attend  this  Indian  school.    It  is  practically  on 
iti<m.    Harlem  Ls  a  little  town  where  practically 
aD  the  Indian  children  go  to  this  high  schooL 

Mr.  KDiO.  May  I  ask  the  Senator  regarding  the  next 
Mil.  which  we  have  not  yet  reached — Calendar  No.  682. 
Smate  bill  2094— If  he  would  make  the  same  reply  if  I 
ifconilfl  propound  the  same  question  with  respect  to  the 
pobllc  school  at  Medicine  Lake? 

Mr.  WHEELER.  There  is  exactly  the  same  state  of  affairs 
there. 

The  bm  was  ordsred  to  a  third  readtng.  read  the  third 
time,  and  passed. 

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
MH  U21  win  be  indefinitely  postponed. 

PUBLIC    SCHOOL.    MXBXCXNX    LAKS.    MONT. 

The  blU  (&  MM)  to  provide  funds  for  cooperation  wtth 
the  school  board  at  Medicine  Lake.  MonL.  in  construction 


of  a  puWic-school  building  to  be  available  to  Indian  chil- 
dren of  the  village  of  Medicine  Lake.  Sheridan  County, 
Mont.,  was  announced  as  next  in  order. 

The  PRESIDINO  OFFICER.  This  bill  is  the  same  as 
Calendar  No.  772.  House  bill  6315. 

Mr.  McKELLAR.  The  situation  here  is  the  same  as  in 
the  case  of  the  other  bill? 

Mr.  WHEELER.  The  same  as  in  the  case  of  the  other 
bill.  I  ask  that  House  bill  6315  be  substituted  for  Senate 
bUl  2094. 

Mr.  KINO.    There  Is  no  change  In  the  amount,  is  there? 

Mr.  WHEEX£R.  There  is  no  change  in  the  amount.  The 
bills  are  identical  as  I  understand. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Sen- 
ate will  proceed  to  consider  the  House  bill. 

The  bill  (H.  R.  6315)  to  provide  funds  for  cooperaUon 
with  the  school  board  at  Medicine  Lake.  ^ont..  in  con- 
struction of  a  public-school  buildins  to  be  available  to 
Indian  children  of  the  village  of  Medicine  Lake.  Sheridan 
County,  Mont.,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
bill  2094  will  be  indefinitely  postponed. 

•ILLS  PASsn  ovn 

The  bin  (H.  R.  373)  for  the  reUef  of  the  American  Surety 
Co..  of  New  York,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Will  the  Senator  from  Maine  (Mr. 
Whitz]  explain  that  biU?  [A  pause.]  The  Senator  does 
not  seem  to  be  present,  so  I  will  ask  to  have  the  bill  go 
over.  

The  PRESIDINO  OFFICER.    The  biU  will  be  passed  over. 

The  biU  (H.  R.  805)  for  the  relief  of  Luther  M.  Turpin 
and  Amanda  Turpin  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 


MUNCT  ViaJ.XT  PftXVATS  HOSPITAL 

The  bin  (H.  R.  1291)  for  the  relief  of  Muncy  Valley  Pri- 
vate Hospital  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSKO   OVXX 

The  bin  fH.  R.  2708)  for  the  relief  ot  James  M.  Pace 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bffl  wlH  be  passed  over. 

The  bill  (H.  R.  1315)  for  the  relief  of  Thomas  J.  Gould 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  ova-. 

The  PRESIDINO  OFFICER.    The  bUl  win  be  passed  over. 

1.   O.    ANDIS 

The  bUl  (S.  1690)  tor  the  relief  of  R.  O.  Andls  was  an- 
nounced as  next  In  order. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  whether 
the  Post  Office  Committee  have  many  cases  similar  to  this, 
where  deposits  have  been  made  In  banks  by  postmasters, 
and  the  banks  have  failed,  and  the  Oovemmoit  is  now 
being  called  upon  to  reimburse  the  postmasters? 

Mr.  McKELLAR  Mr.  President,  very,  very  few  of  such 
cases  have  been  reported  to  our  committee,  llie  Senator 
win  recaU  that  we  have  not  had  any  bank  failures  in  a 
little  more  than  2  years. 

Mr.  KINO.  Tes.  I  was  going  to  ask  the  Senator,  how- 
ever, if  there  is  not  some  provision  of  law  that  the  post- 
masters must  have  indemnity  bonds? 

lb.  McKELLAR.  Yes;  that  Is  true,  and  a  few  moments 
ago  I  objected  to  a  biU  because  it  was  for  the  relief  of  a 
surety  company  that  had  made  the  bond,  and  the  man  had 
run  away,  and  now  they  want  the  Oovemment  to  bear  the 
loss.    I  am  oppoeed  to  that 

Mr.  KINO.  If  Congress  makes  laws  requiring  the  various 
governmental  depositories  and  I  use  the  term  as  applied 
to  individuals— to  obtain  indemnity  bonds  for  the  protec- 
tion of  the  Oovemment.  why  should  the  Oovemment  then 
be  called  upon  to  pay  for  any  losses  that  may  result? 

Mr.  McKELLAR.  It  ought  not  to  be.  Bffr.  President:  and, 
so  far  as  I  know,  do  report  from  our  oommittee  In  the  past 


2  years  has  recommended  payment  bj  the  Govemment  to 
a  bonding  company. 

Mr.  KINQ.  I  wiU  ask  that  this  bUl  go  over,  so  that  we 
may  find  out  exactly  what  the  policy  of  the  Oovemment  is 
to  be. 

The  PRESIDINO  OFFICER.    The  biU  wiU  be  passed  over. 

■ILLS  PASSXD  OTXX 

The  bm  (H.  R.  4817)  for  the  relief  of  Matthew  E.  Hanna 
was  annonced  as  next  in  (»xler. 

Mr.  McKELLAR.    Let  that  go  over. 

•me  PRESIDINO  OFFICER.    The  bin  wfll  be  passed  over. 

The  bin  (H.  R.  1703)  tor  the  relief  of  Cletas  P.  Hoban  was 
announced  as  next  tn  order. 

Mr.  KENO.    Let  that  go  oyer. 

TlM  PRESIDING  OFFICER.    Tlie  bill  wiU  be  passed  over. 

MAST  POU)  CONaAD 

The  biU  (H.  R.  2689)  for  the  relief  of  Mary  Ford  Conrad 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL  PASSED  OVXB 

Tlie  bOl  (S.  1448)  for  the  relief  of  certain  daimanU  who 
suffered  loss  by  fhe  In  the  State  of  Minnesota  during  October 
1918  was  announced  as  next  in  order. 

Mr.  KINO  and  Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  blfl  wiU  be  passed  over. 

HAXBOt  SPIZNG8,  1II<!H. 

The  bin  (H.  R.  1492)  for  the  reUef  of  Bartxir  Springs. 
Mich.,  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

HASBL  B^  LOIWX  ST  ML. 

Ttie  bUl  (8.  380)  for  the  reUef  of  Hasel  B.  Lowe.  Tess  H. 
Johnston,  and  Esther  L.  Teckmeyer  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enucttd.  etc.,  Thatt  tba  Admlnlstratar  at  VeteraDS'  ASain  be. 
and  be  ta  hereby,  autbotlaed  azul  directed  to  pay,  out  of  ouirent 
appropiiatloiia  for  lalartii  and  erpensee  ot  tbe  Yeterans'  Admlnls- 
tratton.  the  aum  ot  SOS  to  Hasel  B.  Love,  $81  JO  to  Ttaa  H.  Jolin- 
■too.  and  $91.S0  to  Brtber  L.  Teckmeyer,  In  full  settlement  of  an 
elalma  against  the  aoTcnuneat  of  tlie  United  Btafeea,  far  aervloes 
tendered  in  tlM  VeteranT  admlnletratkn  and  the  XJepartment  ot 
Justice. 

WAKO  J.  LAWTON 

The  bin  (8. 1656)  for  the  relief  of  Ward  J.  Lawton  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted  etc..  That  the  ComptroUer  Oenwal  of  the  United 
States  U  hereby  authorised  and  directed  to  credit  In  the  aooounts 
of  Ward  J.  Lawton.  speelal  dUbtualng  agent.  Tighthrniae  Senrlce. 
Department  ot  Commoree,  the  sum  ot  9804  paid  to  the  Liberty 
Briiah  Co..  Philadelphia,  Pa.  (voucher  no.  MSO),  May  17,  1882. 
which  was  later  dlaaUowed  by  the  Oomptrallar  Oenena  of  the 
United  atates. 

SLXZABXTH  M.  HALPOT 

The  bffl  (H.  R.  286)  for  the  relief  of  Biaabeth  M.  Halpin 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

KLL   PASSED  OVMti 

Thb  bill  (H.  R.  760)  for  the  reUef  at  John  Z^  Hoffman  was 
announced  as  next  in  order. 
Mr.  McKELLAR.    Let  that  go  over. 
The  PRESIDINO  omcSR.   Ttie  bill  will  be  passed  over. 

p.  T.  WAOK  XT  AL. 

The  bill  (S.  490)  for  ttke  relief  of  F.  T.  Wade.  M.  L.  Dearing. 
B.  D.  Wagner,  and  O.  M.  JUdd  was  announced  as  next  in 
order. 

Mr.  KINO.    Let  that  go  over. 

Mr.  SCHWELLENBACH.  1ST.  President.  I  may  say  to  the 
Senator  from  Utah  that  this  bill  is  for  work  done  for  the 
Government.  Hie  claimants  have  not  been  paid.  Hie  bill 
is  to  pay  for  time  actually  spent  by  employees  of  the  Depart- 
ment of  Justice.  Because  of  the  fact  that  their  commissions 
had  expired,  they  have  not  been  paid.  Tlie  bill  provides  for 
1  month's  pay  for  four  emirioyees  ot  the  Oovemment.  to 


which  they  have  been  entitled  for  about  a  year  and  a  half. 
I  do  not  believe  tliere  is  any  reason  for  objecting  to  the  bilL 

Mr.  KING.  Is  the  passage  of  the  bill  recommended  by  the 
Department? 

Mr.  SCHWEU^NRACH.    It  Is. 

Mr.  KING.    I  have  no  objection. 

llie  Senate  proceeded  to  consider  the  bill,  which  had  been 
reported  from  the  Committee  an  Claims  with  amendments, 
on  page  1.  line  3.  sf  ter  the  words  "  that  the  ".  to  strike  out 
"Attorney  General  is  "  and  insert  "  Secretary  of  the  Tl-eas- 
ury  be.  and  he  is  hereby  ";  in  line  6.  after  the  word  "  money  ", 
to  strike  out  "  available  for  the  payment  of  compensation  to 
employees  of  the  Department  of  Justice  "  and  Insert  "  In  the 
Treasury  not  otherwise  appropriated":  and  at  the  end  at 
the  bin  to  Insert  a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and 
be  ta  hereby,  autliorlzed  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  to  the  foUowlng> 
naoMd  persons  the  sums  hereinafter  specifled.  in  full  satisfaction 
of  their  claims  against  the  United  States  for  services  rendered  m 
employees  of  the  I>!partment  of  Justice,  such  services  having  been 
rendered  at  the  request  of,  and  In  the  office  of,  the  United  States 
attorney  for  the  State  of  Oregon  after  the  expiration  of  a  SO-day 
temporary  appointment  Issued  to  said  persons:  F.  T.  Wade.  saoSJN); 
M.  L.  Dearing.  lilOM:  E.  D.  Wagner.  $11034;  and  O.  U.  Judd, 
•11S.41:  Prorkled,  lliat  no  part  of  the  amount  appropriated  in  thta 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
recelred  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  serrices  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amovmt  appropriated 
in  this  act  in  exceKs  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  thta 
act  shall  be  deeme<l  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  •1.000. 

The  amendments  were  agreed  to:  and  the  bill  was  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 


WILLIAM  A.  THOMPSOM 

The  Senate  proceeded  to  consider  the  bill  (S.  1070)  for 
the  relief  of  William  A.  Thompson,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
1,  line  6,  to  strike  out  "  $1,500  "  and  to  insert  in  lieu  thereof 
"  $750  ",  and  to  insert  a  proviso  at  the  end  of  the  bill,  so  as 
to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
toe  ta  Itereby.  authorized  and  directed  to  pay.  out  erf  any  money 
In  the  Treas\iry  not  otiierwtae  appropriated,  to  William  A.  Thomp- 
son.  of  Des  Molnee,  Iowa,  the  sum  of  t750  in  full  satisfaction  of 
all  claims  of  such  William  A.  Thompeon  against  the  United 
States  for  damages  resulting  from  injuries  to  himself  when  run 
over  by  one  Claude  Rldeout  on  November  21,  1932.  near  Creston. 
Iowa,  while  such  William  A.  Thompson  was  assisting  Harry  BUlott. 
United  States  prolilbitlon  agmxt.  to  arreat  such  Claude  Rldeout: 
Provided.  That  no  part  of  the  amount  appropriated  In  thta  act  in 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agant  or  agents,  attorney  or  attorneys,  on  account 
of  set  flees  rendered  In  OKmection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agmts,  attorney  or  attorneys,  to  exact. 
coUeet,  withhold,  <>r  receive  any  sum  at  the  amount  appropriated 
In  thta  act  in  excees  of  10  percent  thereof  on  account  ot  aerv- 
ioea  rendered  In  connection  with  said  claim,  any  contract  to  the 
omtrary  notwithstanding.  Any  person  violating  the  provisions  of 
thta  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  oon« 
vlctlon  thereof  shall  be  fined  in  any  stun  not  exceeding  SljOOO. 

The  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILLS   PASSXD   OVKX 

The  bUl  (S.  1935)  for  the  relief  of  Marion  Shober  FhlUipa, 
was  announced  as  next  in  order. 

Mr.  KING.    Let  that  bill  go  over. 

me  PRESIDING  OFFICER.   Tlie  bill  will  be  passed  over. 

Tlie  bill  (H.  R.  2987)  for  the  relief  of  E.  W.  Tarrence  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  Mil  go  over. 

Tlie  PRESIDING  OFFICER.    Tlie  bill  will  be  passed  over. 

WnXXAX  A.  lAT 


Tlie  biU  (H.  R.  4630)  for  the  relief  of  William  A.  Ray. 
considered,  ordered  to  a  third  reading,  read  the  third  ttana, 
and  passed. 


o«»«o 
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W.  BOtlHO 


•I 


The  Wn  (8.  «5«)  for  the  relief  of  K.  W.  Boring  was  con- 

iklered.  ordered  to  be  encroased  for  »  third  reading,  read  the 

thh-d  time,  and  passed,  as  foUows: 

Bt  tt  mefffrt.  «te^  T%*t  th*  SMretary  of  Um  TrvMury  be.  uid  b« 
li  iMCvby.  auUMrtaad  mMI  cUraetwl  lo  1mu«  to  K.  W.  Bortng.  post- 
oAm  booi  no  2371  01k  FrtvafeWg.  Via-.  »  dupllcmte  In  lieu  of 
XTaltMl  sutm  ngiatttnA  boed  no.  CMXWiarn  for  fi.OOO  of  Um 
TMMU17  4H  pwemt  bonte  of  1M7-Sa.  tnacrlbed  "  K.  W.  Bcrlnf  . 
Mi4  bond  bartng  bMn  lost  or  dastroyvd  aft«r  being  Mslgn«d  in 
bUnk.  but  not  irltDiniii.  m  required  by  tbe  regxilatloos  of  tbe 
TtWMury  Depertment.  Mid  duplicate  to  be  of  like  amount  and 
bearing  Uke  tntereet  and  marked  In  a  like  manner  ae  tlie  original 
bond:  FrookUd,  That  the  said  bond  shaU  not  have  been  prertoualy 
preeented  to  tbe  Treasury  Department  by  a  bona  fide  boldv  In 
dtie  oourae  for  trancfer.  czehaags.  or  redemption:  Prorided  fur- 
ther. That  the  aald  K.  W.  Boring  ahall  first  file  In  the  Treamiry 
Department  a  bond  of  IndHUilty  In  the  penal  sxim  at  double  the 
amount  of  tho  prlaetpal  of  tbe  bond  alleged  lost  or  destroyed  and 
tbe  interest  which  would  accrue  UMrson  to  the  date  of  maturity. 
wttb  eueh  corporate  surety  as  may  be  aeesptable  to  the  Secretary 
ot  tbe  Treasury  to  indemnify  and  sare  the  United  Statee  harmlees 
from  any  kMS  on  aooount  of  the  bond  sllf  d  to  bo  lost  or 
deetroyed. 

Moaoi  w.  Mzun 

Tbe  bin  (8.  1040)  for  the  relief  of  Oeorge  W.  Mmer  wm 
cooHdered.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  paand.  as  follows: 

S«  tt  tnaeted.  etc..  That  tbe  Comptrtdler  OmtimnX  of  tbo  Uattod 
Btatoe  is  authorlasd  and  directed  to  credit  tbe  aooount  oC  Chief 
Pay  Clerk  Oeorge  W.  lilUer.  a  special  disbwilag  agent  at  the 
Coast  Ouard.  with  the  sum  of  $37.00.  such  ammim  repreeentlng  a 
sum  disbursed  by  him  and  disallowed  by  tbe  Oenoral  Aooountlng 
CMMo  In  noUoe  of  eseopUoa  issued  J\ily  36.  IMA.  Tooebsr  no.  403. 

B.  JIAintOIVOD 

Tlie  bill  (8.  1040)  for  the  relief  of  S.  Jeanmonod  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  foDows: 

#«  tt  enacted.  9te^  That  tbe  Secretary  at  tbe  Treasury  be,  and  be 
Is  bsreby,  autbortaed  and  directed  to  pay,  out  of  any  money  In  the 
Itaasory   not  otherwise   appropriated,   to  B.   J* 


r.  Paris.  Frmaoe.  an  amount  sulBclent  to 

m  fuU  satisfaction  of  his  claim  against  tbe  XTaltod  SUtes 
for  serrloes  and  STpens—  taeurrcd  in  connection  with  the  prepara- 
tloB  and  tnanpertatlon  of  tbo  body  of  Marcus  Smith  Crolkshank. 
a  World  war  tsliau.  who  «lcd  In  Parla.  ~ 


ATB  or  SAT  suiiua 


WASHntGTOir  POST  00. 

The  bin  <8.  1062)  for  the  relief  of  the  Washington  Post 
CO.  was  considered,  ordered  to  be  engrotd  for  a  third  read- 
ing, read  the  third  time,  and  passed,  as  follows: 

Be  tt  0naet0d.  etc..  That  notwithstanding  tbe  provisions  of  tbe 
aet  of  July  31.  1876.  being  "An  act  making  appropriations  for 
•undiy  clTll  expensss  of  the  OoTemment  for  the  flseal  year  ending 
Juno  30.  iaT7.  and  for  eCb«  purposss  "  (19  8Ut.  L.  IDA;  U.  &  C. 
tttis  44.  see.  331).  tbe  Secretary  of  the  Treasury  be.  and  he  Is 
iMToby,  autbortaed  and  directed  to  pay.  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  to  tbe  Washington  Post  Co.. 
Washington.  D.  C.  the  sum  of  tlOS.SO  In  full  settlement  and  satls- 
of  Its  claim  for  advertising  eervicjee  rendered  the  Vetenms' 
fttlon  in  advertising  for  proposals  to  furnish  labor  and 
for  certain  construction  projects  at  tbe  Veterans'  Ad- 
tXkm  haae.  Leavenworth.  Kana.;  Vetarans*  Administration 
Columbia.  8.  C:  and  Veterans'  Administration 
City.  Tttkn. 

BOMXincO  POUTAJIO 

TlM  bOl  (8.  2076)  for  the  relief  of  Domenlco  PoUtano  was 
oonsldered,  cnigad  to  be  engrossed  for  a  third  reading,  read 
Am  third  ttna,  aad  paid,  as  f oUowsi 


••  ft  ewsefed.  ete,  HuU  tbo  Sscretary  of  the  Treasury  be.  and 
be  Is  hereby,  authortaed  and  directed  to  pay.  out  of  any  money  la 
tbe  Treaeury  not  otherwise  appropriated,  to  OooMnlco  PoUtaaa 
the  siun  of  •3.000,  In  full  settlement  of  all  claims  agalnsS  tba 
Oovemment  of  the  United  Statae  for  a  bond  depoalted  aa  eeuiuHf 
and  fUcd  with  tbe  twspsrtnr  in  charge  of  immigration  at  Niagara 
raUs  and  later  forfeMad  because  of  his  failure  to  depart  from  the 
Hatted  States:  provided.  That  no  part  of  tbe  amount  appropriated 
la  this  act  In  escoss  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attomeya.  to 
eaaet.  eoDeet,  withhold,  or  receive  any  sum  of  the  *»»«*im^  appro- 
priated m  thie  act  in  losss  of  10  percent  thereof  on  aeeoaM  of 
•wlces  rendered  In  eonneetlon  with  said  claim,  any  contract  to 
tiM  eontrary  notwithstanding.  Any  person  violating  the  pi  minimis 
of  this  act  shall  be  dasaaed  gvllty  of  a  nUadaaMaaor  and  uposi 
oonvictlon  thereof  shsA  bo  Baisd  In  any  sum  aos  Msasdtng  •l.OOQb 


The  bin  (S.  3393)  for  the  relief  of  the  widow  of  Ray  Sutton 
was  considered,  ordered  to  be  engroned  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  act  en« 
titled  "An  act  to  provide  compensation  for  employeee  of  the  United 
States  siiffenng  Injuriee  while  In  the  performance  of  their  duties, 
and  for  other  purpoeee  ",  approved  September  7,  1918.  as  amended. 
Ray  Sutton,  a  United  Btatee  prohibition  officer  who  disappeared 
without  further  trace  on  August  38.  11)30.  shall  be  held  and  con- 
sidered to  have  been  killed  on  Augrist  28.  1S)30.  whUe  In  tbe  per- 
formance of  his  duties  aa  such  officer:  and  the  United  States  Km- 
ployeee'  Compensation  Commission  Is  authorized  and  directed  to 
pay  to  the  wldoar  of  the  said  Ray  Sutton  compensation  for  his 
death  In  the  manner  and  to  the  extent  provided  In  such  act,  as 
amended.  Such  compensation  shall  be  payable  from  August  28. 
1930.  and  shall  be  paid  out  of  fxinds  heretofore  or  hereafter  ap- 
propriated for  the  payment  of  awards  under  the  provisions  of 
such  act.  as  amended. 

Sac.  2.  That  In  the  administration  of  the  Civil  Service  Retire- 
ment Act  of  May  38.  1930.  as  amended  and  supplemented,  tbe 
said  Ray  Sutton  shall  be  held  and  consld«red  to  have  been  killed 
on  August  28.  1930.  while  In  the  performance  of  his  duties  as 
such  officer:  and  the  United  States  Civil  Service  Commission  Is 
authorised  and  directed  to  pay  to  the  person  or  pereons  whom 
such  Commission  determines,  pursuant  to  such  act.  to  be  entitled 
thereto,  the  total  amount  of  deductions  made  from  tbe  salary 
of  the  said  Ray  Sutton  pursuant  to  such  act.  as  amended,  to- 
gether with  Interest  on  such  deductions,  as  provided  In  such  act. 
to  tbe  date  of  enactment  of  this  act. 

8bc.  S.  The  Secretary  of  the  Treasury  is  authorized  and  di- 
rected to  pay  to  Mrs.  Ray  Sutton  upon  presentation  by  her  to  the 
Treasury  Department,  two  Treasury  checks  payable  to  the  order 
of  said  Ray  Sutton  in  the  amounts  of  $93.95  and  •15233  for  sal- 
ary and  expenses,  reepectlvely.  of  the  said  Ray  Sutton  for  the  last 
half  of  August  1830.  Such  checks  shall  be  paid  out  of  funds  in 
Urn  Tiwmary  placed  to  the  credit  of  the  said  Ray  Sutton  in  the 
aeeeoBl  dlsignsted  "  outstanding  liahUltlee." 

CABBA  D8  TACA  BXPKDRXOM 

Tlie  Senate  proceeded  to  consider  the  bin  (H.  R.  6372) 
to  authorl»  the  coinage  of  50-cent  pieces  In  connection  with 
the  Cabesa  de  Vaca  Expedition  and  the  opening  of  the  Old 
Spanish  TraU.  which  was  read,  as  follows: 

Be  it  enaatad.  etc..  That  to  Indicate  the  Interest  of  the  Oovem- 
ment of  the  United  States  in  oommenKiratlng  the  four  hundredth 
annivanary  of  tbo  expedition  of  Cabeaa  de  Vaca  and  the  opening 
of  the  Old  Bpantifc  lYall  there  shall  he  coined  by  the  £M  rector  of 
the  Mint  sUver  80-cent  pieoes  to  the  number  of  not  more  than 
10,000,  of  standard  weight  and  fineness  and  of  a  special  appro- 
priate design  to  be  fixed  by  the  Director  of  the  Mint,  with  the 
approval  of  the  Secretary  of  the  Treasury,  but  the  United  Statea 
shall  noi  be  subject  to  ths  expense  of  making  the  models  for 
master  dies  or  other  preparations  for  this  coinage. 

Sac.  3.  Tbat  the  coins  herein  authorised  shall  be  Issued  at  par 
and  only  upon  the  request  of  the  chairman  of  the  Kl  Paso  Museum 
oocnmlttee. 

Sac.  3.  Such  coins  may  be  disposed  of  at  par  or  at  a  premium  by 
said  committee  and  all  proceeds  shall  be  used  in  furtherance  of  the 
Bl  Paso  Museum. 

■ac.  4.  That  an  laws  now  In  foree  relating  to  the  subsidiary 
stiver  coins  of  the  United  Statee  and  the  coining  or  striking  of  the 
same:  regulating  and  guarding  the  pro  rasa  of  coinage:  providing 
for  the  purehase  of  material,  and  for  the  transportation,  distribu- 
tion, and  redemption  of  the  coins:  for  the  prevention  of  debase- 
ment or  counterfeiting:  for  sseurlty  of  the  coin;  or  for  any  other 
purpoeee,  whether  said  laws  are  penal  or  otherwise,  shell,  so  far  as 
^iplicahls.  apply  to  the  coinage  herein  directed. 

Mr.  KINO.  Mr.  President,  may  I  ask  whether  the  Depart- 
ment favors  this  measure? 

Mr.  niETCHER.  Mr.  President.  I  am  not  sure  whether  or 
not  the  Department  has  passed  on  this  blU,  because  it  is  a 
House  bin.  The  bin  passed  the  House  and  came  to  the  Sen- 
ate, but  the  Senate  committee  approved  it  because  such 
things  have  been  done  in  the  case  of  a  number  of  other  ezi>o- 
gitlons  and  different  celebrations. 

Mr.  ROBINSON.  I  imderstand  that  no  expense  to  the 
Oovemment  win  be  incurred  under  the  blU. 

Mr.  FLETCHER.  None  at  an.  As  a  matter  of  fact,  the 
Oovemment  win  make  a  little  profit  out  of  It. 

The  PRESIDTNQ  OFFICER.  The  question  is  on  the  third 
reading  of  the  bUl. 

The  bin  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 


aim  aaxsoB,  louzbzaha 
The  bin  (H.  R.  4628)  to  extend  the  times  for  rrmnm^ru^ijig 
and  completiag  the  construction  of  a  bridge  across  the  Mis- 


sissippi River  between  New  Oiieans  and  Orrtna,  La^  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BBS  Monna  rivkb  miooB.  mssomn 

The  bni  (H.  R.  5547)  to  extend  the  times  for  commencing 
and  completing  the  oonstruction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisvnie.  Mo.,  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

RIO  GIUMbC  Btn>GK.  nXAB 

The  bin  (H.  R.  6630)  to  extend  the  times  for  commencing 
and  oompieting  the  oonstruction  of  a  bridge  across  the  Rio 
Orande  at  or  near  Rio  Orande  City.  Tex.,  was  amMyunnert 
as  next  in  order. 

Mr.  KINO.  Mr.  President.  I  note  that  the  Department  of 
Agriculture  opposes  this  bUL  I  have  no  information  re- 
garding It,  but  in  light  of  the  announced  opposition  by  the 
Department.  I  ask  that  it  go  over. 

•nie  PRE8IDINO  OFFICER.    The  WU  win  go  over. 

WACCAMAW    UVXa    tKWOX.   BOKTH    CAKCKJHA 

The  bin  (H.  R.  6850)  granting  the  consent  of  Congress  to 
the  State  Highway  CommlssioD  of  North  Carolina  to  c(m- 
struct.  maintain .  and  operate  a  free  highway  bridge  across 
Waccamaw  River,  at  or  near  Old  Pireway  Ferry  Crossing, 
N.  C.  was  cixisldered.  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

MX8SI8SIPPX  UVBB  BtXDOB,  ILinrOB 

The  bin  (H.  R.  6097)  authorizing  the  State  of  Illinois 
and  the  State  of  Missouri  to  construct,  maintain,  and  oper- 
ate a  free  highway  bridge  across  the  Mississippi  River  be- 
tween Ka.skaskia  Island,  ni..  and  St.  Marys.  Mo.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

■lO   OaAHDB    BKDGB.   XBZA8 

The  Xau  CR.  R.  7291)  to  extend  the  times  for  commencing 
and  oompieting  the  oonstruction  of  a  bridge  across  the  Rio 
Orande  at  or  near  Boca  Chlca,  Tex.,  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

CUTTXNO  OP  TXMBXB   DT   BBAK  LAXB  OOimTT,  IBAHO 

The  Senate  proceeded  to  consider  tbe  biU  (S.  578)  author- 
iBlng  the  Secretary  of  the  Interior  to  permit  citizens  of 
Bear  Lake  County,  Idaho,  to  obtain  timber  from  Unc(^ 
County.  Wyo.,  for  domestic  purposes,  which  had  be«i  reported 
from  the  Committee  on  Public  Lands  and  Surveys  with  an 
amendment,  on  page  1.  line  9.  to  steike  out  after  the  word 
"  cut ".  the  words  "  timber  in  lincoln  County.  Wyo..  for 
domestic  and  other  purposes,  and  to  ronove  the  timber  so  cut 
to  Bear  Lake  County.  Idaho  ".  and  to  insert  in  Ueu  thereof  tbe 
words,  "and  remove  timber  on  the  unapprojiriated  public 
domain  In  Lincoln  County,  Wyo..  for  domestic  use  in  Bear 
Lake  County,  Idaho  **,  so  as  to  make  the  bin  read: 

Be  it  enacted,  etc..  That  section  8  of  the  act  entitled  "An  act 
to  repeal  the  timber-culture  laws,  and  for  other  p\irposes ",  ap- 
proved March  S.  1891.  aa  aaaanded.  is  antanrted  by  adding  the 
following  paragraph: 

**  The  Secretary  of  tbe  Intertor  Is  sutbarlaed  to  grant  permits 
subject  to  the  provisions  of  this  section,  to  dtlaeas  of  Bear  Lake 
County.  Idaho,  to  cut  and  remove  timber  on  tbe  unappropriated 
public  domain  in  Lincoln  County,  Wyo^  lor  rtnnwstlr  use  in  Bear 
Lake  County.  Idaho." 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engxxKsed  for  a  third  reading, 
read  the  third  time,  and  passed. 

SUbOBIf  a  CHRISTBlfSOK.  INC..  AKD  OTHBtS 

The  bin  (S.  2635)  authorizing  the  appropriation  of  funds 
for  the  payment  of  the  award  in  claim  of  Sudden  k  Chrlsten- 
son.  Inc.,  and  others,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  thne,  and  passed,  as 

follows: 

Be  it  emmcted,  etc..  That  there  la  hereby  autbocissd  to  be  appro- 
priated tbe  sum  of  878,02&,88  for  the  payment  to  Sodden  * 
Cfanstenson.  Inc..  John  A.  Hooper.  Bmil  T.  Kraaa,  Bdward  Knise. 
QUbart  Loken.  and  O.  W.  MeNear.  Inc..  or  tlM«r  soocassocs  in 
tnteraak.  upon  receipt  by  tba  Oeciratary  of  State  of  aatlaCactory 
trasa  tba  respeettve  «•'**«*»*»**»  of  all  dalins  tor  «««»«*ei^ 


resulting  from  tbe  capture  on  January  97.  1918.  and  subeeiiuent 

use  by  the  British  Government  of  the  steamship  Edna,  as  recom- 
mended In  the  decision  rendered  on  December  23.  1934.  by  the 
arbitrator,  John  Clark  Knox,  Judge  of  the  United  States  District 
Court  for  the  Southern  District  of  New  York. 

KXTENSIOM   or  AIX   MAIL  SKSVICB 

The  bin  (S.  2454)  to  amend  the  Air  Mail  Act  of  JUne  12. 
1934.  was  announced  as  next  In  order. 

Mr.  AUSTIN.    Let  that  biU  go  over. 

The  PRESIDINO  OFFICER.    Ilie  hUl  win  be  passed  over. 

Mr.  McKELLAR.  May  I  ask  whether  there  was  objection 
to  the  bill  just  caned? 

The  PRESIDINO  OFFICER,  the  Senator  from  Vermont 
objected. 

Mr.  AUSTIN.  I  objected  to  it  on  the  ground  that,  having 
read  the  bill.  I  think  there  are  some  things  about  it  which 
certainly  would  make  it  impossible  to  discuss  it  within  the 
time  at  cur  disposal  under  the  present  order. 

Mr.  McKELLAR.    Very  weU. 

BILL  FAS8BD  OVBB 

The  bm  (8.  1667)  to  amend  section  109  of  the  Criminal 
Code  so  as  to  except  (dficers  of  the  Naval  and  Marine  Corps 
Reserve  not  on  active  duty  trom  certain  of  its  provisions 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  bin  win  be  passed  over. 

rATHXlfT  or  PBK  DXXXa  Z«  MAVAL   WOBX 

The  Senate  proceeded  to  consider  the  bUl  (8.  1073)  to 
amend  section  5  of  the  act  entitled  "An  act  authorizing  the 
construction,  repair,  and  iveservation  of  certain  public 
works  on  rivers  and  harbors,  and  for  other  purposes  ",  ap- 
proved March  3,  1925,  to  authorize  the  payment  of  a  per 
diem  in  connection  with  naval  aerial  surveys  and  flight 
checking  of  aviation  charts,  which  was  read,  aa  follows: 

Be  it  enacted,  etc.  That  the  first  paragraph  of  section  t  of  the 
act  entitled  "An  act  authorising  the  oonstruction.  repair,  and 
preservation  of  certain  public  works  on  rivers  and  haxbora,  and  for 
other  pvirpoees",  approved  Mar^  8,  1935  (43  Stat.  1190;  U.  S.  O.. 
title  84.  sec.  893) ,  Is  hereby  amended  to  read  as  foUowa: 

"  Sac.  6.  To  cover  aet\ial  additional  expenses  to  whioh  fliers  are 
subjected  when  making  aerial  surveys,  hereafter  a  per  diem  of  87 
in  lieu  of  other  travel  allowances  shall  he  paid  to  ofllcers.  warrant 
officers,  and  enlisted  men  of  the  Army.  Navy,  and  Marine  Oorpe 
for  the  actual  Ume  consumed  while  traveling  by  air.  luidcr  oompa- 
tent  orders,  in  connection  with  naval  aerial  surveys  and  flight 
checking  of  Hydrographlc  Office  aviation  charts,  and  aerial  siirveys 
of  rivers  and  harbors  or  other  governmental  projects,  and  a  per 
diem  ot  96  tor  the  actual  time  oonstmied  in  making  such  aerial 
surveys,  or  flight  checking  of  Hydrographlc  Office  aviation  charts. 
The  per  diem  authorised  In  connection  with  naval  aerial  surveys 
and  flight  checking  of  Rydrograi^tc  Office  aviation  charts  shall  be 
paid  from  the  appropriation  'Pay.  subslstenoe.  and  tranq>ortatloa 
of  naval  personnel.'  The  per  diem  authoriaed  In  connection  with 
aerial  surveys  of  riven  and  harbors  or  other  governmental  projects 
shall  be  paid  from  appropriations  available  for  the  particular  Im- 
provement or  project  for  which  the  survey  is  being  mads:  Pro- 
vided.  That  not  more  than  one  of  the  per  diem  allowanoes  author- 
ized In  this  section  shall  be  paid  for  any  one  day:  Provided  /vr' 
ther.  That  Naval  and  Marine  Corps  personnel  shall  not  be  entitled 
to  the  allowances  authorized  by  this  section  when  naval  tender 
faculties  or  the  eq\ilvalent  thereof  are  available  while  traveling 
by  air  or  In  the  area  where  the  naval  survey  or  flight  <'*»^/.iripg 
duties  are  performed." 

Mr.  KINO.  I  should  like  to  Inquire  whether  those  who 
are  within  the  category  of  naval  personnel  would  not  be  re- 
ceiving their  usual  pay  when  they  are  carrying  out  tbe  work 
to  which  reference  Is  made  by  the  biU7 

Mr.  TRAMMELL.  It  is  my  understanding  that  the  Oonp- 
troller  Oeneral  has  held  they  would  not  be  entitled  to  Uielr 
per  dlems  when  they  are  assigned  on  special  survey  work  In 
connection  with  the  aeronautics  service.  The  report  from 
the  Department  states  that  Army  o£Bcers  assigned  to  similar 
work  draw  per  dlems,  that  the  Commerce  Department  agents 
also  draw  per  dlems,  but  as  to  certain  classes  of  work  In  the 
nature  ot  surveys  carried  oo  by  naval  offloers,  they  ai«  not 
allowed  any  per  diems.  This  bill  has  been  tntrodueed  In  an 
effort  to  adjust  the  sitnatlon.  and  try  to  keep  the  memben 
of  the  naval  force  from  having  to  pay  their  expenses  ptr- 
sonally  when  out  on  survey  work. 


8320 


CONGRESSIONAL  RECORD— SENATE 


May  28 


1935 


CONGRESSIONAL  RECORD— SENATE 


8!{21 


8320 

ICr.  ROHMBOVf. 


CONGRESSIONAL  RECORD— SENATE 


May  28 


1935 


CONGRESSIONAL  RECORD— SENATE 


8321 


1 

I 


II 


H 


!! 


TtM 

•B  Who  ar* 

duty 


I  notice  thi»  sUtement  In  the  report 

th»t  th*  exlstlxxg  Uw  u  unfair  to 

to  mch  duty  and   beller*  tbat  tb«  1«« 

to  allow  UMm  pu-^imxa  aUowancas  wbll*  on 


In  ftddlUon  to  this  recommendation,  tbe  Department  is 
favorable  to  tbe  pasaace  of  tbe  bill 

Mr.  KINO.  I  should  like  to  ask  the  Senator  from  Florida 
whether  tbe  per  diem  Is  merely  for  expenses,  or  is  supple- 
OMBtal  pay  which  would  be  added  to  the  pay  which  tbe  men 
MW  reeelTC. 

ICr.  TBAMMELl*.  It  la  not  supplemental  pay:  it  ts  for 
just  as  in  the  ease  of  other  ofScers  who 


Mr.  KINO.    I  have  no  objection. 

Hk  PRESIDINO  officer.  The  question  is  on  tbe  en< 
pMsnent  and  third  reading  of  the  bill. 

Tbe  bin  was  ordered  to  be  engrosnd  for  a  third  reading, 
read  the  third  time,  and  passed. 

AnONAXmCAL  KlICIIfXniIIG  DVTT  Dl  MATT 

The  bill  (8.  1974)  to  authorize  the  transfer  of  ofScers  of 
tbe  Construction  Corps  of  the  Navy  to  the  line  of  the  Navy 
for  aeronaiitlcal  engineering  duty  only,  and  for  other  pur- 
pdats,  was  announced  as  next  in  order. 

Mr.  TRAMMBLL.  Mr.  President,  this  Is  tbe  same  as  Cal- 
endar No.  TTS.  being  House  bill  6304.  and  I  ask  that  that 
bin  be  auhaUtuted  for  the  Senate  bill  and  be  now  considered. 
Itaere  being  no  objection,  tbe  Senate  proceeded  to  con- 
tha  tail]  (H.  R.  6204)  to  authorize  the  assignment  of 
oC  the  line  of  the  Navy  for  aeronautical  engineering 
duty  only,  and  for  otbar  purposes,  which  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 
The  PRESIDINO  OFFICER.  Senate  bill  1974  will  be  in- 
definitely postponed. 

noMonoii  OF  WAUuirr  omcxta  nr  trx  hatt 
The  bin  (S.  1977)  to  amend  the  act  approved  February  15. 
1929.  entitled  "An  act  to  permit  certain  warrant  officers  to 
count  aU  active  service  rendered  under  temporary  appoint- 
as  warrant  or  commissioned  officers  In  the  Regular 
r.  or  as  warrant  or  commissioned  officers  In  the  United 
States  Naval  Reserve  Force,  for  the  purpose  of  promotion  to 
ehlef  warrant  rank  ".  was  considered,  ordered  to  be  engrossed 
tar  a  third  reading,  read  tbe  third  time,  and  passed,  as 
f(dlows: 

B«  tt  •naeUd,  €te^  Thai  the  act  of  Pebruarr  IS.  193»  (45  Stat. 
liaO;  U.  S.  C  8upp.  VZX.  UUa  34.  Mc.  351).  la  hereby  amended  to 
read  ae  followa: 

**  Tbat  for  tlie  purpoae  at  oomputlng  the  6  yean'  eenrlce  reqalred 
fsr  ■yamotton  from  warrmnt  to  chief  warrant  rank,  all  active  aerv- 
les.  nr  purpoeee  other  than  training  heretofore  rendered  during 
the  period  from  AprU  S.  1917.  to  December  31.  1931.  under  a  tempo- 
rary appointment  ae  a  warrant  or  commlialoned  officer  In  the 
XTnlted  State*  Nary,  or  aa  a  warrant  or  commtnloned  officer  In  the 
United  Statea  Naval  Reeerve  Faroe,  or  aa  a  commlaaloned  or  war- 
rant officer  of  the  National  Naval  Volimtew*.  ahaU  be  counted: 
Provided,  That  oAccn  wtko  have  heretofore  been  commlaaloned 
chief  warrant  offioera  ahall  for  all  purpoeee  be  regarded  aa  having 
bean  ao  commlaaloned  from  the  date  of  com.pletlon  of  aucho 
veers'  aarvlee.  including  the  aervlce  authorlaed  to  be  counted  by 
ihla  act:  Prxjvided  further.  That  no  back  pay  or  allowanoee  ahall 
be  held  to  have  accrued  pilar  to  the  paaeage  at  thla  act." 


ASomnsTXAtxaN  or  xonxci  m  thx  watt 

The  Senate  proceeded  to  consider  tbe  biU  (8. 1604)  to  pro- 
vlda  for  tbe  better  administration  of  Justice  in  tbe  Navy, 
which  was  read,  as  follows: 


an  perenne  servlBg  In  confinement  pur- 
eoaat  to  a  dnty  approved  eentence  of  a  naval  cotirt  martial  ahall. 
xmtil  dlacharged  from  confinement,  remain  aubject  In  aU  reepecte 
to  the  artlelee  for  the  government  of  the  Navy  and  all  other  laws 
for  the  admin tetratlon  at  Juetloe  In  the  Navy,  and  ahall  be  liable 
to  trial  by  court  martial  under  aald  artlelee  and  law*  for  offenaae 
mmmltted  while  under  any  eentence  Impoeed  pursuant  to  tbe 
firat  or  any  aubeeqtjeot  trial  by  court  martlaL 

Mr.  ROBINSON.  Mr.  President.  I  ask  tbe  Senator  from 
Florida,  who  introduced  tbe  bin.  to  state  what  ebangea  would 
taa  made  in  ynrtstlng  law  by  tbe  oiactment  of  this  bilL 

Mr.  TRAMMKII^  Mr.  President,  this  blU  was  introduced 
at  the  raqysat  o<  tba  Navy  Department.  It  seems  that,  under 


tbe  present  law.  If  a  naval  officer  or  an  enlisted  man  in  tbe 
Navy  is  serving  a  oourt-martlal  sentence  and  his  time  ex- 
pires, he  is  not  held  amenable  for  any  violation  of  law  while 
he  is  in  prison,  and  it  is  held  that  there  is  no  Jurisdiction  to 
court  martial  him  further,  or  to  try  him,  if  his  time  has 
expired.  This  biU  provides  that  so  long  as  a  man  is  in 
custody  under  a  court-martial  sentence  he  Is  subject  to  the 
control  of  the  naval  authorities  having  Jurisdiction  of  tbe 
prison. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reauling  of  the  bllL 

The  bin  was  ordered  to  be  i»iTnm<ii!  for  a  third  reading, 
read  the  third  time,  and 


A.  CTxn.  cxnxrr 

The  bin  (S.  1045)   for  the  reUef  of  A.  Cyril  Criney  was 

considered,  ordered  to  be  engrossed  for  a  third  reading. 

read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Comptroller  Oeneral  of  tbe  United 
Statee  be.  and  he  la  hereby,  authorized  and  directed  to  allow  credit 
In  the  aettlement  of  the  accounta  erf  A.  Cyril  Crllley.  aaalatant 
trade  nommlealnnsi  and  a  special  disbursing  officer  of  the  Bureau 
of  ffcaelga  and  Domeetlc  Commerce,  In  the  rum  of  $113  for 
amount  paid  aa  freight  on  the  shipment  of  an  automobile  of 
Henry  B.  Pentland.  deceaaed  trade  commlaaloner.  from  Panama 
to  Hollywood.  Calif.,  upon  the  ^>eclflc  direction  and  authority 
at  the  Bureau,  dated  J\Uy  8.  1933. 

lOBXRT  A.  mnfRAM 

The  Senate  proceeded  to  consider  the  biU  (S.  1326)  for 
the  relief  of  Robert  A.  Dunham,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1. 
line  7.  to  strike  out  "  $2,550  "  and  to  Insert  In  lieu  thereof 
"  $1,000  ".  and  to  add  a  proviso  at  the  end  of  the  blU.  so  as 
to  make  the  bin  read: 

Be  it  enacted,  etc.  That  the  Secretary  of  the  Treaaury  la-  au- 
thorlaad  and  directed  to  pay.  out  of  any  money  in  the  Treaa- 
ury not  otherwise  i4>proprtated.  to  A.  B.  Dunham,  of  Washing- 
ton. D.  C.  father  and  next  friend  of  the  minor  child  Robert  A. 
Dvmham.  the  evaa  at  $1,000,  in  fuU  aatlafactlon  of  all  claims 
agalnat  the  United  Statee  for  damagec  reaxilUng  from  personal 
Injurlee  received  by  the  aald  minor  child  when  struck,  at  the  In- 
tersection of  Seventh  Street  and  North  Carolina  Avenue  8E..  In 
the  city  of  Waahlngton.  D.  C.  by  a  United  Statea  Treasury  fuel 
truck  driven  by  one  laaac  W.  Travers,  an  employee  of  the  United 
Statee:  Presided,  That  no  part  of  the  amount  appropriated  In  this 
act  in  exceea  of  10  percent  thereof  ahall  be  paid  or  delivered 
to  or  reeetvd  by  any  agent  or  agenta.  attorney  or  attorneya.  on 
account  at  aervlcee  rendered  In  connection  with  aald  claim.  It 
ahall  be  luilawful  for  any  agent  or  agenta,  attorney  or  attorneya, 
to  exact,  collect,  withhold,  or  receive  any  s\un  of  the  amount 
appropriated  In  thla  act  In  ezeeaa  of  10  percent  thereof  on 
account  of  aervlcee  rendered  in  connection  with  aald  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  eum  not  exceed- 
ing $1,000. 

Hie  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DAN  MXXRAN 

The  Senate  proceeded  to  consider  the  Un  (S.  1640)  for 
the  relief  of  Dan  Meehan.  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment,  on  page  1. 
Une  3.  after  the  words  "  That  the  ",  to  strike  out  "  Treasurer 
of  the  United  States  is  "  and  Insert  in  Ueu  thereof  "  Secre- 
tary of  the  Treasury  be,  and  he  Is  hereby  " ;  and  on  the  same 
page.  In  line  6,  after  the  words  "  sum  of  ",  to  strike  out 
"  $414.40  "  and  insert  in  lieu  thereof  "  $150  ":  and  to  Insert 
a  proviso  at  tbe  end  of  the  bill,  so  as  to  make  Uie  biU  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasxiry  be,  and 
he  la  hereby,  authociaed  and  directed  to  pay,  out  of  any  money 
In  the  Treaaury  not  otherwise  appropriated,  the  siun  of  $150. 
covering  Itema  eliminated  by  the  Oeneral  Accounting  Office  from 
voQchers  numbered  10004.  10006.  lOOOS,  10007.  and  10008.  covering 
parloda  February  17  to  28.  March  1  to  16.  kCarch  16  to  31.  April 
1  to  15.  and  AprU  16  to  May  17.  1934.  reepectlvely :  Provided,  That 
no  part  of  the  amount  appropriated  in  thla  act  In  exceaa  of  10 
percent  thereof  ahaU  t>e  paid  or  deUvered  to  or  received  by  any 
^geat  or  agents,  attorney  or  attorneya.  on  account  of  serTlces 
rendered  in  connectloo  wtth  aald  claim.  It  ahall  be  unlawfxil  for 
any  i^ent  or  agents,  attorney  or  attorneya.  to  exact,  collect,  with- 
hold, or  receive  any  sum  of  the  anu>\mt  appropriated  In  thla  act 
In  eomaaa  at  10  percent  Vbmmat  on  account  at  m 


in  connection  with  said  datm.  any  contract  to  the  eontrary  not- 
withstanding. Any  person  violating  the  provisions  of  thla  act 
shall  be  deemed  guilty  of  a  misdemeanor,  and  upon  conviction 
thersirf  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

rtOUDA  NATIONAL  SANK  *  TtUST  CO. 

The  bin  (8.  1960)  for  the  reU^  of  the  Florida  National 
Bank  k  Trust  Co.,  a  national  banking  corporation,  as  suc- 
cessor tnistee  for  the  estate  of  Phillip  UUendorfl,  deceased, 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  f(4k>ws: 

Be  it  enacted,  etc..  That  the  Commlaaloner  of  Internal  Revenue 
Is  hereby  authorised  and  directed  to  receive,  ccmslder,  and  deter- 
mine in  aoeordanoe  wtth  law,  without  legal  regard  to  any  statute 
of  llmiutlons.  any  claim  filed  not  later  than  6  months  after  the 
passage  of  this  act  by  the  FICH^da  National  Bank  ft  Tnut  Co..  a 
national  banking  corporation,  aa  eucceaaor  trustee  for  the  estate 
of  Phillip  Ullend<»ir.  deceased,  at  Miami.  Fla.,  or  its  successors  In 
office,  for  the  refund  of  Federal  Inheritance  taxes  coUected 
from  the  Biscayne  Trust  Co.,  formerly  a  trust  company  organ- 
ised and  existing  under  the  laws  of  the  State  of  Florida,  as 
executor  or  trustee  of  the  estate  of  Phillip  Ullendorfl,  deceased. 
In  1934  and  also  in  1928,  in  excess  of  the  amount  properly  due,  and 
to  refund  all  amovints  coUected  in  excess  of  the  amount  properly 
due  to  the  Florida  National  Bank  ft  Trust  Co.,  a  national  banking 
corporation,  as  sueceeeor  trustee  of  the  estate  of  Phillip  UllendortT, 
deceased:  Provided,  That  in  the  settlement  of  such  claim  there 
shall  be  no  allowance  of  Interest. 

*.  D.  RANOAU.  *  CO. 

The  bin  (S.  2520)  for  the  relief  of  T.  D.  RandaD  li  Co. 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  ThaX  the  claim  of  T.  D.  Randall  ft  Co.  grow- 
ing out  of  losses  and/or  damages  suffered  under  purchase  orders 
nos.  1004  and  1914  to  1919,  both  inclusive,  for  fumiahing  hay  to 
the  Army  during  the  late  war.  Is  hereby  referred  to  the  United 
States  Court  of  Claims  with  Jurisdiction  to  bear  the  same  to 
Judgment  and  to  adjudicate  the  same  upon  the  baais  of  the  losses 
and/or  damages  suffered  due  to  car  shortage  and/or  other  war 
conditions:  Provided,  That  suit  on  sxich  claim  may  be  instituted  at 
any  time  within  4  months  after  the  date  at  enactment  of  this 
act.  notwithstanding  the  lapee  of  time  or  any  statute  of  limi- 
tations. 

j  SLBEKT    OONZALXS 

TTie  bill  (S.  1064)  for  the  relief  of  AUiert  Gonzales  was 
azmounced  as  next  in  order. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Senator 
from  New  Mexico  if  the  bUl  carries  an  indefinite  appropria- 
tion and  If  the  Government  new  is  to  pay  aU  those  in  citi- 
zens' camps  who  may  be  injured? 

Mr.  HATCH.  Mr.  President,  this  is  a  very  special  case. 
This  young  man  was  In  the  citizens'  training  camp  in  1929. 
and  while  in  swimming  injured  his  eyes  and  became  totally 
blind.  I  think  the  biU  has  passed  the  Senate  once  before. 
It  has  been  referred  to  the  War  Department.  The  Depart- 
ment approves  it  and  says,  in  view  of  the  special  circum- 
stances of  the  case,  the  bill  should  pass.  There  is  an  amend- 
ment suggested  that  if,  as,  and  when  a  general  law  shall  be 
passed  covering  such  cases,  then  any  compensation  this 
young  man  may  receive  under  the  present  bUl  shaU  be  de- 
ducted from  any  compensation  he  may  be  granted  in  the 
future  for  a  case  falling  in  this  class. 

Mr.  KINO.  May  I  ask  the  Senator  whether  the  committee 
took  the  view  that  this  imf ortunate  young  man  did  not  come 
within  the  Compensation  Act? 

ISi.  HATCH.  He  did  not  come  within  Vt»  Compensation 
Act. 

Mr.  KINO.  He  was  not  in  tbe  emirtoy  of  the  Government 
in  that  sense? 

Mr.  HATCH.  He  was  not  in  the  empk^  of  the  Govern- 
ment and  not  a  soldier,  and  there  is  no  other  method  by 
which  compensation  may  be  awarded  to  blm. 

Mr.  KING.  What  dereliction  was  there  on  tbe  part  of  the 
Government  to  this  man? 

Mr.  HATCH.  I  cannot  teU  tbe  Senator,  except  tbat  he  was 
actually  in  the  Government  service  at  the  training  camp,  and 
while  so  engaged  sustained  the  injury  which  deprived  him  of 
the  sight  of  both  eyes,  and  be  Is  totaUy  blind  todaj. 


The  PRESIDING  OFFICER.  Iz  there  objection  to  the 
present  consideration  of  the  1^? 

Tbere  being  no  objection,  the  biU  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Albert  Gonzales  the  sum  of 
$76  per  month.  In  fuU  setUearbent  of  all  claims  against  the  Oovem- 
ment  on  account  of  Injuries  suffered  by  lUm  on  July  28.  1028,  whUe 
a  student  at  the  citizens'  military  training  camp  at  Fort  Bliss.  Tex 
said  monthly  payments  to  be  paid  through  the  United  SUtes  Em- 
ployees' Compensation  Coounlsslon:  Provided.  That  If  and  when 
Congress  enacU  general  leglalatlon  providing  compensation  or  dam- 
ages to  persons  Injured  while  attending  citizens'  training  campe  tbe 
said  Albert  Oonzales,  In  Ueu  of  compensation  hweln  provided,  will 
hereafter  take  only  said  benefits  as  shall  have  been  provided  m  said 
act  for  MimUM- 


tKKXROOGB 

Hie  Senate  iH-oceeded  to  consider  the  UU  (S.  028)  for  tbe 
relief  of  Rene  Hooge,  which  had  been  reported  from  the  Com- 
mittee on  Claims  with  amendments,  on  page  1.  line  4.  after 
the  word  "Texas",  to  Insert  "out  of  any  money  In  the 
Treasury  not  otherwise  appropriated  ":  in  line  6.  after  the 
words  "  sum  of  ",  to  strike  out  "  $10,000  as  compensation  " 
and  Insert  In  Ueu  thereof  "  $1,000.  in  foU  satisfaction  of  aU 
claims  against  the  Government ";  and  at  the  end  of  the  biU 
to  insert  a  proviso,  so  as  to  make  the  biU  read: 

Be  if  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  authorized  to  pay  to  Rene  Hooge,  of  Bexar  County. 
Tex.,  out  of  any  money  In  the  Ttttssury  not  otherwise  appro- 
priated, the  sum  of  $1,000,  in  full  saUsf action  of  all  claims  against 
the  Government  for  personal  Injuries  received,  caused  by  the 
negligence  of  oflloers  and  agents  of  the  United  States  In  falling  to 
remove  from  Kelly  Field,  in  Bexar  County,  Tex.,  oertaOn  explosives 
which  caused  the  p>ersonal  injury  to  said  Rene  Hooge,  on  or  atjout 
Novemt>er  21,  1926:  Provided.  That  no  part  of  the  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agents,  attorney  or  attor- 
neys, on  account  of  services  rendered  in  connection  with  said 
claim.  It  shall  be  \inlawful  for  any  agent  or  agents,  attorney  or 
attorneys,  to  exact,  coUeet.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  gxiilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  In  any  sum  not  exceed- 
ing $1,000. 

The  amendments  were  agreed  to. 

Itie  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

■LLXOrr  H.  TASSO  AWO  EMMA  TA880 

The  Senate  proceeded  to  consider  the  bill  (S.  2374)  for  the 
relief  of  Elliott  H.  Tasso  and  Emma  Tasso,  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments, 
on  page  1,  line  6,  after  the  words  "  sum  of  ",  to  strike  out 
"  $7,000  "  and  to  Insert  in  lieu  thereof  "  $3,500  ",  and  to  insert 
a  proviso  at  the  end  of  the  bill,  so  as  to  make  tbe  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  otherwise  appropriated,  to  Elliott  H.  Tasso  and  »^Tf 
Tasso,  ctf  Colony.  Okla.,  the  sum  of  $3,500  in  full  settlement  of  all 
claims  which  they  may  have  against  the  Government  of  the  United 
States,  due  to  tbe  death  of  their  child,  an  Infant  10  days  old,  by 
reason  of  an  accident  caused  by  negligence  of  the  niu^te  at  the 
Cheyenne  and  Arapaho  Hoepital,  in  October  1932,  when  said  nurse 
placed  the  infant  child  on  a  tahle  in  the  bathroom  for  the  purpose 
of  bathing  it,  and  left  the  room,  leaving  the  child  unattended,  and 
during  her  absence  it  feU  from  the  table  to  a  hot  radiator  and 
thence  to  the  floor,  being  badly  biimed  and  injured  in  the  fall 
from  which  It  died  8  weeks  later:  Provided,  That  in  the  discretion 
of  the  Secretary  of  the  Interior  the  amount  herein  appropriated 
may  be  held  as  individual  Indian  money  by  the  superintendent  of 
the  Cheyenne  and  An^Mho  Agency,  Okla.,  and  be  disbursed  In 
accordance  with  regulations  governing  such  funds:  Provided  fur- 
ther.  That  no  part  of  the  amount  appropriated  in  this  act  in 
excess  of  10  percent  thereof  shall  be  paid  cm*  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  accoimt  at  serv- 
ices rendered  in  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  coUaet, 
withheld,  or  receive  any  sum  of  tlis  amount  appropriated  in  this 
act  in  excess  of  10  percent  thereof  on  account  of  services  ren- 
dered In  connection  with  said  clalnk.  any  contract  to  the  contrary 
notwithstanding.  Any  person  violating  the  prorlalons  of  this  act 
ahall  be  deemed  guilty  of  a  mladcmeanor,  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Tbe  amendments  were  agreed  ta 
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Tb«  bm  WM  ordered  to  b» 
rMd  the  ttalrd  time,  and 
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for  ft  tbtrd  reading. 


BAUT  jAutrm 
The  Senate  proceeded  to  consider  the  bm  (8.  3373)  for 
tli^  nllif  o<  Harry  Jarrette.  which  had  been  reported  from 
tb0  CMBBilttae  on  Claims,  with  amendments,  on  page  1. 
Uat  5.  after  the  words  "  sum  of  ".  to  strike  out  "  $7,500  " 
awl  insert  in  lieu  thanat  "  $5,000  ".  and  to  insert  a  proviso 
at  the  end  of  the  bU.  so  as  to  make  the  bill  read: 

•«  tt  tmmeUd.  «<e.  That  tbm  Brcrvtary  of  the  Ti»— ury  be.  maA 
be  li  barvby.  autbovlatd  mmI  dirwtad  to  pay.  out  of  aay  money 
la  Um  Treasury  not  oCbarvlae  appropriated,  the  ■uzn  of  tft.OOO 
to  Harry  Jarrette.  o#  Portland.  Orcg..  In  fiiU  eettiement  for  all 
dalnu  agaliut  the  OoYemment  reaiiltlng  from  Injurtae  eustalned 
wfeen  etruck  bj  a  United  Statea  Poraat  Sarrlce  truck  on  November 
91.  1M4:  Provided.  That  no  part  at  the  amount  appropriated  In 
this  act  la  aimn  of  lO  percent  thereof  shall  be  paid  or  delivered 
to  or  reeatved  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  STTlcsa  rendered  la  eMHMStton  with  said  claim.  It 
shall  be  unlawful  for  aay  agent  or  SfiBts.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  on  account 
ef  Mmeas  rMMlsred  la  connection  with  said  claim,  any  contract 
to  the  eootarary  notwithstanding.  Any  person  violating  the  pro- 
vMOBs  of  this  act  shall  be  deemed  fullty  of  a  misdemeanor  and 
npea  eonvlctton  thereof  shall  be  fined  In  any  s\un  not  tTrnertlTH 
$1,000. 

The  aoMBdments  were  agreed  to  and  the  bill  was  ordered 
to  be  smro—d  for  a  third  reading,  read  the  third  time,  and 


wnxuM  B.  sMrni 

The  bin  (H.  R.  3073)  for  the  reUef  of  William  E.  Smith 
was  oonsldered.  ordered  to  a  third  reading,  read  the  third 
time,  and  pasaed. 

JAUS  B.  M'SOMALB 

Ttm  bin  (a  3600)  for  the  relief  of  James  E.  McDonald 
was  announced  as  next  in  order. 

air.  KINO.    I  ask  that  the  bill  be  passed  over. 

Mr.  COPEXAND.  Mr.  President. 'Will  the  Senator  with- 
hold his  objection  for  a  moment? 

Mr.  KINO.    Tes. 

Mr.  COPELAND.  The  bill  provides  for  the  relief  of  a 
postmaster  in  my  State.  The  assistant  postmaster  confessed, 
a  copy  of  the  confessioa  being  contained  in  the  report  ac- 
companying the  bill,  that  over  a  series  of  years  he  manipu- 
lated the  accounts  of  the  office  and  took  away  anjrwhere  from 
$10,000  to  $i0.000.  It  was  held  by  the  Post  OfBce  Depart- 
m«Dt.  as  Senators  wiU  note  on  page  3  o<  the  report,  that 
there  may  possibly  have  been  some  i  urnliiMiiiiu  <tf  super- 
vlikm.  but.  in  view  of  the  fact  that  the  SMlsfaiil  was  In  a 
place  of  oonfldeDoe.  the  Department  took  the  view  that  the 
postmaster  should  be  paid. 

Mr.  McKELLAR.    Does  this  amount  go  to  the  bonding 


Mr.  <X»*ELAND.  No.  The  United  States  withheld  cer- 
tain funds  due  the  postmaster  on  salary,  and  this  Is  to  be 
a  credit  on  that  accoimt. 

Mr.  McKELLAR.  Then  it  is  not  a  question  of  relmburse- 
BMOt  of  a  bondsman? 

Mr.  COPELAND.  No;  there  is  no  question  of  a  bcmdsman 
Involved. 

Mr.  KINO.  May  I  ask  whether  the  postmaster  required 
a  bood  at  the  hands  of  the  assistant  postmaster,  and  if  not. 
why  not? 

Mr.  COPELAND.  Of  course.  I  cannot  answer  that,  but 
thsre  is  a  provision  in  the  blU  that  nothing  we  may  do  shall 
pn^tede  the  Oovemment  from  attempting  to  coiliel  from 
ttW  iMlstant  postmaster  the  sums  due.  There  la  mom  hope 
that  that  may  be  done. 

Mr.  KING.  Mr.  President,  my  ondMiteadliig  is  that  the 
law  requires  the  postmaster  to  hava  his  asststauts,  whether 
one  or  many,  obtam  bonds  from  reputable,  satisfactory 
bonding  eompantes.  U  thai  be  true,  then  if  one  of  the 
MiliteaCa  embesrias  fundi  entnnted  to  his  care,  obviously 
the  Oovemment  ought  not  to  sustate  the  loss  to  the  bonda- 
bacanw  they  doubtless  have  reoelvad  larie  commis- 
for  wrIUug  the  bonds  and  should  be  eaDed  upon  to 
make  good  the  * 


Mr.  COPELAND.  I  fear  In  this  case  there  was  no  bond- 
ing of  this  particular  officer. 

Mr.  McKELLAR.  With  that  understanding  I  have  no 
objection,  but  I  think  wherever  there  is  a  bond,  the  bond- 
ing company  having  received  the  premium,  and  a  defalca- 
tion occurs  and  the  bondsman  has  to  come  forward  and 
make  good  the  loss,  the  Congress  ought  not  to  compensate 
or  recompensate  the  bonding  company. 

Mr.  COPELAND.  I  agree  with  the  Senator  in  that 
phllosoi^. 

Mr.  KINO.  I  ask  the  chairman  of  the  committee,  the 
Senator  from  Tenneasee.  why  it  is  that  the  Oovemment 
fails  to  reqiiire  bonds  at  the  hands  of  those  who  receive 
funds?    In  private  life  that  is  done.    In  banks  that  is  done. 

Mr.  McKELLAR.  It  is  done  in  the  Post  Office  Depart- 
ment also.  Bonds  are  required  in  all  cases.  The  reason 
given  here  is  that  the  Oovemment  withheld  a  portion  of 
the  postmaster's  pay.  Why  that  was  done  rather  than 
call  on  the  bonding  company  I  do  not  know. 

Mr.  COPELAND.  I  think  the  reason  is  that  the  defalca- 
tion extended  over  so  long  a  period — 14  years.  It  may  well 
be  that  the  bonding  companies  only  pay  for  1  or  2  or  3 
years,  or  they  may  go  out  of  business.  The  period  of  time 
was  about  14  years  during  which  this  affair  took  place.  He 
took  about  a  thousand  dollars  a  year  during  that  period  of 
time. 

Bir.  McKELLAR.  Will  not  the  Senator  agree  to  let  the 
bill  go  over  so  we  can  investigate  and  find  out  to  what  extent 
bonding  companies  are  profiting  by  this  plan?  If  the  Gov- 
ernment pays  the  money  back  to  the  bonding  companies, 
the  Oovemment  is  bonding  its  own  officials  and  the  com- 
pany bonding  is  a  mere  form. 

Mr.  COPELAND.  I  may  say  that  I  have  had  a  great 
many  cases  such  as  this  in  my  State,  but  this  is  the  first 
case  I  recall  where  there  was  provision  for  the  retention  of 
funds  in  the  hands  of  the  Oovemment.  There  will  be  no 
loss  to  the  Oovemment.  This  is  merely  a  credit  against 
what  the  Oovemment  has  withheld. 

Mr.  McKELLAR.  I  do  not  see  how  that  could  possibly  be. 
The  Oovemment  will  lose  the  money  under  any  circum- 
stances. I  hope  the  Senator  will  let  the  bill  go  over  and 
get  the  facts  about  it.  If  the  postmaster  had  to  pay  It.  it 
is  very  different  than  if  a  bonding  company  had  to  pay  It. 

Mr.  COPELAND.  The  Senator  can  readily  see  that  here 
was  a  situation  where  the  confession  was  made  in  Febru- 
ary 1934.  The  man  stated  that  for  14  years  he  had  been 
taking  funds  from  the  Oovemment.  It  seems  strange  that 
that  could  ever  happen;  that  it  could  have  gotten  past  the 
eagle  eyes  of  the  Department  itself;  but  there  was  no 
discovery  of  the  condition  until  after  this  amount  of  money 
had  been  taken.  If  Senators  will  permit  the  bill  to  pass. 
then  in  the  meantime  I  will  find  out  from  the  Department 
what  the  situation  Is  regarding  bonding  companies. 

Mr.  McKELLAR.  The  Department  has  this  to  say  about 
this  bill: 

That  the  defalcations  uninterrupted  over  so  long  a  period  of 
time  were  possible  only  because  of  extremely  careless  supervision 
Is  conclusive,  but  Inasmuch  as  former  Postmaster  McDonald  was 
the  victim  of  a  gross  breach  of  confidence  and  received  no  profit 
from  the  funds  enabezzled  the  Department  will  offer  no  objection 
to  the  relief  provided  In  this  bUl. 

If  the  relief  is  for  the  postmaster.  I  can  understand  it; 
but  if  it  ^  a  relief  tot  the  bonding  compcmy,  and  the  bond- 
ing comiiany  had  been  receiving  premiums  all  during  the 
14  years,  it  certainly  ought  not  to  go  to  them. 

Mr.  COPELAND.  I  have  never  known  a  case  where  the 
bonding  company  was  not  Involved. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.     The  bill  will  be  passed  over. 

WIKLL  TXLKPHOm   CO.   OF   PnrHSTLVAHXA 

The  blU  (S.  216$)  for  the  relief  of  the  Bell  Telephone  Co. 
of  Pennsylvania  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as  fol- 
lows: 

Be  tt  enaet0d.  ete.  That  the  Secretary  of  the  Treasury  be  and 
be  la  hereby,  autboclaed  and  directed  to  pay.  out  of  any  money  la 
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the  TMasury  not  otberwlae  appropriated,  to  the  Bell  Tdephone  Co. 
of  Pennsylvania.  Pittsburgh.  Pa.,  the  sum  of  SSS.SS.  on  account  of 
damagee  to  Its  telephone  pole  and  wires  as  a  reault  at  an  accident 
Involving  a  truck  operated  In  oonnectloQ  with  the  Civilian  Con< 
•ervaUon  Corps  at  StiattonvUla,  Pa.,  on  November  4.  lOSS. 

KLL  PASSXD  OVXa 

Tfee  bill  (S.  1980)    for  the  relief  of  Lewis  Worthy  and 
Dennis  O.  Penn  was  announced  as  next  in  order. 
Mr.  KINO.    I  ask  that  the  bill  be  passed  over. 
Tlie  PRESIDING  OPTPICER.    "Hie  bill  will  be  passed  over. 

W.  L.  HORN 

The  bill  (S.  1833)  tar  the  relief  of  W.  L.  Horn  was  an- 
nounced as  next  in  order. 

Mr.  KING.  -I  note  that  the  Department  opposes  the  bill, 
and  I  ask  that  it  be  passed  over. 

The  PRBSIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  BANKHEAD  subsequently  said:  Mr.  President,  when 
Senate  bill  1833,  Calendar  No.  737,  was  called,  I  was  out  of 
the  Chamber,  and  so  was  the  Senator  from  Washington 
[Mr.  ScHWBLucHBACR],  who  reported  the  bill.  It  is  a  small 
bill  and  does  not  involve  much.  I  ask  unanimous  consent 
that  the  Senate  return  to  the  bill  and  consider  it. 

The  PRESIDING  OFFICER.  Is  there  objection  to  re- 
turning to  Senate  bill  1833? 

Tliere  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  1833)  for  the  relief  of  W.  L.  Hom,  which 
had  been  repc»-ted  from  the  Committee  on  Military  Affairs 
with  amendments,  on  page  1,  line  7,  after  the  word  "  Com- 
pany ".  to  insert  "  E  ",  and  after  the  word  "  Company  ",  to 
strike  out  "Regiment  Field  Artillery"  and  Insert  "One 
Hundred  and  Sixth  Ammimltion  Ttain  ",  so  as  to  make  the 
biU  read: 

Be  It  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  officers  separated  under 
honorable  conditions  from  the  United  States  Army,  their  widows, 
children,  and  dependent  relaUves,  William  L.  Horn,  formerly  first 
lieutenant.  Company  B.  One  Hundred  and  Sixth  Ammunition 
Train,  National  Guard,  shall  be  held  and  considered  to  have  been 
separated  under  honorable  conditions  from  the  military  service  of 
the  United  States  on  May  17,  1918:  PTovided,  That  no  pension, 
pay,  bounty,  or  other  benefits  shall  be  held  to  have  accrued  prior 
to  the  enactment  of  this  act. 

The  amendments  were  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

RKAR  BAMGK  LIGHT  AT  PKAKL  HARBOR,  HAW  An 

The  bill  (S.  2230)  to  authorize  the  Secretary  of  the  Navy 
to  acquire  a  suitable  site  at  Pearl  Harbor.  Territory  of 
Hawaii,  for  a  rear  range  light,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  ttie  Navy  Is  bweby 
authorized  to  acqiilre  on  behalf  of  the  United  States  a  perpetual 
easement  in  or  use  of  a  suitable  site  on  lot  no.  A4-12.  Pearl  Har- 
bor, Territory  of  Hawaii,  for  a  rear  range  light  for  the  waters  ot 
Fearl  Harbor,  Territory  of  Hawaii,  and  for  said  purposes  there  Is 
bcteby  authorised  to  be  appropriated  the  sum  of  flOO. 

Bn.Ls  PASSKD  ovn 

The  bill  (S.  2460)  to  amend  the  act  of  June  6,  1924,  en- 
titled "An  act  to  amend  in  certain  particulars  the  National 
Defense  Act  of  June  3,  1916,  as  amended^  and  for  other  pur- 
poses ",  was  announced  as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  this  bill  appears  to  be 
of  some  importance.  I  should  like  to  have  it  explained  be- 
fore  the  Senate  disposes  of  it. 

liCr.  TRAMMELL.  I  ask  that  the  bill  go  over  for  the 
present. 

The  PRESIDING  OFFICER.    The  bill  win  be  passed  over. 

The  bill  (S.  1975)  to  authorize  certain  officers  of  the 
United  States  Navy,  and  officers  and  enlisted  men  of  the 
Marine  Corps,  to  accept  such  medals,  orders,  diplomas,  deco- 
rations, and  photographs  as  have  been  tendered  them  by 
foreign  governments  in  appreciation  of  services  rendered, 
was  announced  as  next  in  order. 

Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (6.  1076)  to  amend  the  act  entitled  "An  act 
making   ajH>ropriatioQs  fw  the  military  and  nonmilitary 


activities  of  the  War  Department  for  the  fiscal  year  »nriing 
June  30,  1927,  and  for  other  purposes  ",  approved  April  15, 
1926,  so  as  to  equalize  the  allowances  for  quarters  and  sub- 
sistence of  enlisted  men  of  the  Army.  Navy,  and  Marine 
Ccxps  was  announced  as  next  in  order. 

Mr.  McNARY.    I  ask  that  the  bill  be  passed  over. 

•nie  PRESmiNO  OFFICER.    Tlie  bUl  will  be  passed  over. 

INDZAKS  OP  CALXPOBMIA  IN  COURT  OW  rt-ATMif 

The  bill  (S.  1793)  to  amend  the  act  entlUed  "An  act  au- 
thorizing the  attorney  general  of  the  State  of  California  to 
bring  suit  in  the  Court  of  Claims  on  behalf  of  the  Tw^^nf 
of  California  ".  approved  May  18.  1928  (43  Stat.  L.  003) .  was 
announced  as  next  in  order. 

Mi.  king.    I  ask  that  the  bill  be  passed  over. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wUl  the  Sen- 
ator making  the  objection  to  this  bill  withhold  his  ohiectlon 
for  a  moment? 

Mr.  KING.    Yes. 

Mr.  THOMAS  of  Oklahoma.  Smnething  like  7  or  8  years 
ago  Congress  passed  a  biU  giving  the  Indians  of  California 
the  right  to  enter  the  Court  of  Claims  and  present  their 
claims  against  the  Oovemment.  The  original  bill  iM-ovided 
that  the  attorney  general  of  California  should  represent 
those  Indians.  The  attorney  general,  of  course,  is  a  busy 
man  in  California,  and  while  he  has  filed  a  petition  and 
made  some  progress  with  the  claim,  the  Indians  are  of  the 
opinion  that  they  should  have  special  attorneys — an  attorney 
or  attorneys — to  represent  them  to  assist  the  attorney  gen- 
eral of  California. 

A  subc(Hnmittee  of  the  Ccnnmittee  on  Indian  Affairs  was 
in  California  last  July  and  conferred  with  the  attorney  gen- 
eral of  California  and  likewise  with  the  Indians.  This  biU 
is  a  result  of  that  conference.  It  proposes  to  authorize  the 
Indians  to  meet  in  a  sort  of  convention,  to  select  delegates, 
such  delegates  then  to  select  an  attorney  to  represent  them 
and  to  assist  the  attorney  general  of  California  in  present- 
ing their  claim  against  the  Government. 

There  are  something  like  23,000  of  these  Indians  in  Cali- 
fornia. They  are  scattered  throughout  the  State,  the  Mis- 
sion Indians  in  the  south  numbering  about  3.000.  and  the 
remainder  being  in  the  central  and  northern  part  of  the 
State.  It  is  practically  impossible  for  the  attorney  general 
of  California,  with  his  many  other  duties,  to  give  these 
Indians  the  time  and  attention  to  which  they  are  entitled; 
and  this  bill  Is  for  the  purpose  of  permitting  the  Indians  to 
name  an  assistant  or  assistants  to  the  attorney  general  of 
California  to  represent  them  in  the  presentation  of  their 
claims.  It  likewise  limits  the  attorneys'  fees,  if  there  be  any. 
to  5  percent;  and  I  think  that  should  be  approved  by  the 
Congress  in  the  event  that  an  award  shall  finally  be  made. 
It  is  simply  an  amendment  to  existing  law  and  has  been 
IH-esented  at  the  request  of  the  Department  of  the  Interior. 

The  PRESIDING  OFFICER  (Mr.  Thomas  of  Utah  in  the 
chair).  Is  there  objection  to  the  present  consideration  of 
the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  which  had  been  reported  from  the  Committee  on 
Indian  Affairs  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  to  insert  the  following: 

That  the  act  of  May  18,  1028  (45  Stat.  603),  entitled  "An  act 
authorising  the  attorney  general  of  the  State  of  California  to  brli^; 
suit  In  the  Court  of  Claims  on  behalf  of  the  Indians  of  Callfcv- 
nla",  as  amended  by  the  act  of  AprU  20.  1030  (46  Stat.  260),  be, 
and  the  same  ts  hereby,  amended  as  follows: 

Sec.  a.  That  section  1  of  the  act  of  llay  18.  1028  (4S  Stat.  603), 
be  amended  to  read  as  follows: 

"  Sbction  1.  That  for  the  purpoees  of  this  act  the  Indians  of 
California  shall  be  defined  to  be  all  Indians  who  were  residing  in 
the  State  of  California  on  Jime  1,  1852,  and  their  descendant* 
living  on  May  18.  1028,  who  are  now  on  the  censiu  roll  of  the 
Indians  of  California  under  the  act  of  May  18,  1028  (45  Stat.  602). 
and  who  may  be  enrolled  In  addition  thereto  under  the  provisions 
of  this  act." 

Sbc.  3.  That  sections  2  and  8  of  the  act  of  May  18,  1098  (45 
Stat.  802),  be  amended  to  read  as  follows: 

"  Sbc.  2  That  all  claims  of  whatsoever  natxire  the  Indians  of 
California  as  defined  In  section  1  of  this  act  may  have  against  the 
United  States  by  reason  of  lands  taken  from  them  In  the  State 
of  California  by  the  United  States  without  Just  crimpensatlon  or 
for  the  failure  or  reftisal  of  the  United  States  to  protect  their 
intoests  in  lands  In  aald  State  and  for  the  loes  of  the  tiae  ot  tbe 
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may  b«  rabmlttod  to  th«  United  States  Court  of  CtalnM 
bf  the  Mtomeir  g«n«r«l  of  tb«  SUte  of  Caitfomla  or  attonMyi 
Mttac  for  KDd  on  bebalf  of  Mid  Indians,  and  it  ia  hereby  declared 
to  the  eatd  Indiana  on  account  of  their  failure  to 
and  compenaatlon  prorlded  for  In  the  18  unratl- 
entered  into  with  certain  bands  of  said  Indians  in 
IfH  aiMi  1863.  and  the  loss  to  sitch  Indians  who  were  not  parties 
to  said  tinrmttflad  treaties  of  thetr  lands  to  which  they  had  title 
rtstnc  from  ooeupancy  and  use.  wtttaoot  just  eompensatlon  there- 
for. U  auinclent  ground  for  eqiUtahle  relief,  and  Jurtsdictlon  is 
Itsreby  conferred  upon  the  said  court,  with  the  right  of  either 
■arty  to  appeal  to  the  Supreme  Court  of  the  United  Statas.  to 
■Mr.  eooatder,  and  determine  all  such  clalnM  submitted  to  tham 
JHM  tba  said  courts  ahall  settle  the  equlUble  rlghu  therein  and 
#MMa  jwt  compenaatlon  therefor,  notwithstanding  the  lapse  of 
tIM*  ar  statutaa  ofC  limitation  or  the  fact  that  tba  aaaaa  claim  or 
dalma  have  or  iMiva  not  been  preaented  to  any  o«bsr  tribunal. 
Including  tha  eanaysalon  created  by  the  act  of  ICarch  3.  1851 
(9  Stat  L.  aS1)r  Provided.  That  the  coxirta  shaU  determine,  as 
ne4r  as  may  be.  the  acreage  of  the  lands  deacrlbad  In  said  unratl- 
nad  treatise  aa  lands  set  apart  forever  for  the  oeeupancy  and  use 
of  the  trtbas  or  bands  of  Indians  parties  to  the  said  unratlQed 
traatiee  and  shall  determine,  aa  near  as  may  be.  the  acreage  of 
Um  lands  to  which  such  tribes  or  bands  of  said  Indians  not 
parties  to  tha  said  tinratifled  treatlea  had  title  by  reaaoa  of 
ooeupancy  and  tias  and  shall  compute  the  value  at  said  aaraaga  at 
fi JS  par  acre  and  ahall  render  Judgment  for  such  value :  iind 
prmtUM  fnriher.  That  the  courts  shall  consider  and  determine, 
aa  near  as  may  ba.  tba  ealua  of  the  personal  property,  rlghta. 
aar?leas.  facllltiea.  and  tmpvoraaMnu  set  out  and  deaoibed  in  the 
aforesaid  18  unratified  treaties  and  include  just  compenaatlon  for 
tba  value  and  loas  of  the  benefit  of  the  same  in  any  decree  ren- 
hereuxKler.  Any  payment  which  may  have  been  made  by 
United  Statea  or  toDeys  batetofore  expended  for  the  benefit 
«<  tba  Indians  of  California,  made  under  specific  appropriations 
tor  tba  support,  education,  health,  and  civillaatlon  of  Indians  of 
CMMlORiia,  Including  purchaaea  of  land,  ahall  not  be  pleaded  as  an 
aatopptl  but  may  be  pleaded  l>y  way  at  set-off:  but  no  such  pay- 
ment or  appropriation  shall  be  treated  aa  a  set-off  \inleas  it  shall 
■ppaar  that  the  same  was  received  by  said  Indians  or  that  s\ich 
MModlture  was  actually  beneficial  to  said  Indiana." 

Bae.  4.  That  the  act  of  May  18.  1838  (46  SUt.  003).  be  amended 
by  »^«<fng  a  new  section  as  foUows: 

"Sac.  3.  That  the  Indians  of  California  shaU  have  the  right  to 
ba  rapreaentad  by  an  attorney  or  attorneys  of  their  own  selection 
Wl4ar  aottttact  or  contracts  approved  by  tba  Saoetary  of  the 
iBlWtar.  and  tbe  courts  are  directed  to  recognlaa  auch  attorneys 
aa  attorney*  of  record:  Prxnided.  That  for  the  purpoaaa  of  tbla  act 
tbe  Indians  enrolled  as  Indians  of  California  under  tbe  provlalona 
c<  the  act  approved  May  18.  IMt,  tba  Saeratarj  of  the  Interior 
ilMU  classify  mid  Indiana  by  tmmitm  aai  datvialna  the  number 
of  unita  tbarein  of  100  aacb  or  fraction  thereof,  and  under  such 
rafUlatlons  as  he  may  preacrlbe  shall  provide  for  the  election  of 
delegates  to  be  neld  at  one  or  more  convenient  places  in 
aotinty  in  the  State  of  Oallfomla  within  90  days  after  the 
at  this  act.  provided  each  county  shall  be  entitled  to 
Tota  for  each  unit  or  fraction  thereof,  and  any  Indian  enrolled 
under  mid  act  shall  be  eligible  for  election  as  a  delegate,  and  aald 
Tmltans  of  each  county  may  elect  a  delegate  to  repreaant  each 
a(  ana  tfalacate  to  represent  all  lu  votee  and  any  delegate  may 
toy  mora  than  one  county,  and  said  Secretary  shall  pro- 
Tlda  for  two  conventions  of  such  delegataa  to  select  and  retain 
atlamays  to  repreeent  the  Indians  of  California:  one  convention  to 
•oarMBe  at  Rlverslda  and  Include  all  delegatee  in  counties  south 
a(  tba  southam  boundartaa  of  San  Lula  Obispo  and  Kam  Countiea 
and  tba  northern  boundary  of  San  Bernardino  County  and  the 
otbar  convention  at  San  Francisco  to  include  all  delegatee  north 
of  aald  boundartaa.  Said  conventions  shall  be  held  within  30 
ttaya  after  said  election  and  shall  be  conducted  in  accordance  with 
auch  rulea  as  are  usual  for  a  convention:  Provided  further.  That 
due  and  proper  notice  shall  be  given  of  the  time,  place,  and 
purpose  of  said  election  and  conventions:  and  upon  final  deter- 
mliutlon  of  aoeb  suit,  said  court  is  autborlaad  and  directed  to 
fix  and  itatMiBliis  a  reasonable  fee  for  aoeb  attorney  or  attor- 
ney*, tbe  aggregate  amount  of  such  feaa  not  to  exceed  5  percent 
of  the  amount  recovered  on  a  q\iantum  menilt  baala.  for  aarrlcas 
actually  rendarad.  and  In  addition  tbcreto  all  neceeaary  and  proper 
aspeneea  ineonrad  in  the  preparation  and  proaecutlon  of  tba  ault 
and  such  fees  and  expenaea  shall  be  paid  by  tba  Secretary  of  the 
Treaaury  out  of  the  appropriation  made  by  rniy  in  payment 
of  any  decree  lendmad  when  such  dacraa  baa  baaa  submitted  to. 
and  approved  by  Ownrsm.  and  tba  balanoa  of  a«eb  appropruuon 
abaU  ba  plaaad  In  tba  Treaaury  as  prorlded  In  section  6  of  the 
anabUitg  act.' 

SbC.  C  That  sactloo  7  of  the  act  of  May  18.  1938  (45  Stat.  803). 
aa  amended  by  the  act  of  April  30.  1930  (4«  Stat.  360).  U  further 


by  adding  the  following  proviso:  "  l*roa«ded  fMrthtr. 
Tbat  tbe  Secretary  of  the  Interior  U  autborlaad  and  directed  to 
allow  a  years  from  tba  data  of  the  approval  of  this  act  In  which 
to  receive  appUcattona  tor  enrollment  of  v«>i»«^-rt  reeldliis  in  the 
•tate  of  California  on  June  1.  1853.  and  tbefr  dsaeandanta  living 
aai  May  18.  1938.  not  now  on  the  census  roU  of  tbe  Tndiane  of 
tellfomla  under  the  act  of  May  18.  1938  (45  Stat.  803),  and  tbe 
Oaerctary  of  tba  Interior  shall  have  8  months  thereafter  to 
approve  such  MiaplMnantal  roU.  at  tba  aiplratloo  of  which  time 
tbe  roU  abaO  ba  ioraeor  cloasd.  and  thereafter  no  additional  namea 
ahaU  be  added  thereto. 

"The  Uma  ttr  ling   amendmenta   to  the   petition   Is   hereby 
oontinuad  aaid  MtaB#Hl  to  any  time  prior  to  exaxy  of  judcmani." 


8.  That  tbe  act  of  May  18.  1038  (45  Stat.  803),  ba  amended 
by  adding  a  new  section  as  follows: 

"  Sac.  8.  That  there  Is  hereby  authorised  to  be  appropriated, 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated, 
such  amount  as  may  be  neceesary  to  defray  the  expenses  of  enroll- 
ment herein  authorised." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  ao  as  to  read:  "A  bill  to  amend  the 
act  entitled  An  act  authorlziiig  the  Attorney  General  of 
the  State  of  California  to  bring  suit  in  the  Court  of  Claims 
on  behalf  of  the  Indians  of  California '.  approved  May  18. 
1928  (45  Stat.  602)." 

snx  PASSKD  ovn 

The  bill  (8.  2257)  to  amend  the  act  enUUed  "An  act  to 
provide  additional  pay  for  peraoniMl  of  tbe  United  States 
Navy  assigned  to  dutjr  on  submarines  and  to  diving  duty  ". 
to  include  officers  aariffMd  to  duty  at  submarine  training 
tanks  and  diving  units,  and  for  other  purposes,  was  an- 
nounced as  next  in  order. 

Mr.  KINO.    I  ask  that  the  biU  go  over. 

The  PRESmiNO  OFFICER.    The  biU  will  be  passed  over. 

BXQUXST  IT  THI  LATE  Dl.  MALCOLM  STOKKS 

The  bin  (S.  2378)  authorizing  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  a  bequest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston. 
Mass.,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Navy  be.  and  he  ti 
hereby,  authorized  to  accept  on  behalf  of  the  United  States,  with- 
out cost  to  the  United  States,  a  bequest  of  personal  property,  pro- 
vided in  the  will  of  the  late  Dr.  Malcolm  Storer.  of  Boston.  Mass.. 
consisting  of  a  collection  of  naval  medals,  together  with  the  sum 
of  $600  to  be  \ised  to  cover  the  expense  of  the  installation  of  said 
coUectlon  of  naval  medals  as  an  exhibit  at  the  United  SUtea  Naval 
Academy. 

BILL   PASSD  ovn 

The  bill  (8.  2253)  to  make  better  provision  for  the  gov- 
ernment of  the  military  and  naval  forces  of  the  United 
States  by  the  suppression  of  attempts  to  incite  the  members 
thereof  to  disobedience  was  annoimced  as  next  in  order. 

Mr.  McKELLAR    I  ask  that  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

■.  r.  Dioop  a  sons  co. 

The  bill  (H.  R.  4708)  for  the  relief  of  E.  F.  Droop  &  Sons 
Co.  was  announced  as  next  in  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  go  over. 

Mr.  KINO.  Mr.  President,  if  the  Senator  will  withhold 
his  objection  for  a  moment,  let  me  say  that  in  Washington 
most  of  the  corporations  that  do  business  had  to  obtain,  and 
did  obtain.  Federal  charters.  The  Droop  Co.  was  one  of  this 
character.  Its  charter  exi^red  at  a  time  when  it  was  not 
anticipated,  and  this  bill  merely  continues  the  charter.  It 
saves  them  getting  another  charter  from  the  District  of 
Columbia. 

Mr.  McKELLAR.    I  withdraw  the  obJecUon. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  bill  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  S.  F.  Droop  a  Sona  Co..  a  corpora- 
tion incorporated  under  the  general  laws  of  the  District  of  Colum- 
bia April  37.  1904,  shall  continue  aa  an  existing  corporation,  and 
that  the  term  of  existence  of  said  corporation  shall  be  made  per- 
petual upon  complying  with  the  requirements  of  section  3  of  thU 
act. 

Sac.  3.  That  the  said  S.  P.  Droop  a  Sons  Co.  shall  Ole  with  the 
recorder  of  deeds  of  the  District  of  Columbia  a  certificate  sinUlar 
to  that  required  by  subcb^tar  4  of  chapter  XVin.  of  the  Code 
of  the  XMatrict  of  Columbia  approved  March  8,  1901.  as  amended. 
In  reepect  to  Increase  or  diminution  of  capital  stock,  and  pay  to 
the  recorder  of  deeds  of  tbe  District  of  Columbia  the  fee  to  which 
he  would  be  entitled  If  such  corporation  ware  newly  organized. 

DBVXLOPMXirr  or  AMniCAX  mkbchakt  mauki 

The  Wl  (S.  3582)  to  develop  a  strong  American  merchant 
marinft,  to  promote  tlie  commerce  of  the  United  States,  to 
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aid  national  defense,  and  for  other  purposes,  was  annocmced 
as  next  in  order. 

Mr.  COPELAND.  Mr.  President,  this  bill  is  the  so-called 
-  ship-subsidy  bill ",  and  I  shaU  ask  that  it  go  over  without 
prejudice,  because  It  will  excite  some  debate,  no  doubt,  and 
I  assume  that  our  leader,  at  the  proper  time,  will  give  It  a 
place  on  the  program  for  serious  consideration. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

BILL  PASSXO  OVXS 

The  bill  (H.  R.  5711)  to  provide  pensions  for  needy  blind 
persons  of  the  District  of  Columbia  and  authorizing  appro- 
priations therefor  was  announced  as  next  in  order. 

Mr.  KINO.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  win  be  passed  over. 

AMXNDMXHT  TO  OXVOBCK  LAW  OF  THl  DISTRICT  OF  COLUMBIA 

The  bill  (S.  2259)  to  amend  sections  966  and  971  of  chap- 
ter 22  of  the  act  of  Congress  entitled  "An  act  to  establish  a 
code  of  law  for  the  District  of  Columbia  ".  approved  March 
S.  1901.  as  amended,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  is  this  the  District  di- 
vorce bill,  as  it  is  called? 

Mr.  COPELAND.     It  is. 

Mr.  McKELLAR.    Was  the  committee  report  imanimous? 

Mr.  COPELAND.  It  was;  and  there  was  no  opposition 
from  the  community,  although  the  bill  was  widely  advertised. 

Mr.  McKELLAR.  Does  it  set  up  a  rival  institution  to  the 
one  at  Reno? 

Mr.  COPELAND.  No;  it  does  not  do  that;  but  it  makes 
divorce  a  home  industry. 

Mr.  McKELLAR.  It  makes  It  very  easy  to  obtain  a 
divorce? 

Mr.  COPELAND.  No;  I  would  not  say  so.  This  biU  is  not 
nearly  so  liberal  as  the  divorce  laws  in  some  of  the  States. 

Kr.  ROBINSON.  Mr.  President,  will  the  Senator  explain 
briefly  the  changes  in  existing  law  which  this  bill  wiU 
effect? 

Mr.  COPELAND.  There  is  at  the  present  time  only  one 
ground  for  a  divorce  in  the  District  of  Columbia  and  that 
Is  adultery.  This  bill  provides  that  there  may  be  divorce 
granted  for  adultery,  cruelty,  desertion  for  2  years,  separa- 
tion for  5  consecutive  years  without  cohabitation,  habitual 
drunkenness  for  1  year,  final  conviction  of  a  felony  involving 
moral  turpitude  and  the  sentence  to  penal  institution  is 
served  in  whole  or  In  part,  incurable  insanity  for  a  period 
of  5  years,  but  no  hTisband  who  secures  a  divorce  from  his 
wife  on  the  ground  of  incurable  insanity  shall  be  relieved 
thereby  from  his  liability  for  the  support  of  the  spouse 
from  whom  he  Is  thus  divorced. 

This  bill  was  prepared  by  the  Bar  Association  of  the  Dis- 
trict and  the  Woman's  Law  Association.  I  presented  it  by 
request.  There  was  a  public  hearing  held.  Everybody  who 
was  interested  could  speak;  it  had  the  full  consideration  of 
the  District  Committee,  and  was  unanimously  recommended 
for  passage. 

Mr.  McKELLAR.    I  have  no  objection. 

Mr.  ROBINSON.  There  is  an  amendment  reported  by 
the  committee  on  page  3.  which,  api>arently,  imposes  a  resi- 
dence limitation  of  1  year. 

Mr.  COPELAND.    That  Is  coarect. 

Mr.  ROBINSON.  I  do  not  quite  grasp  the  later  provl- 
•ion  of  the  same  amendment  requiring  residence  of  2  years. 

Mr.  COPELAND.  The  Senator  from  Utah  [Mr.  Kmcj 
offered  the  amendment  in  the  committee,  and  he  can  ex- 
plain its  purpose. 

Mr.  ROBINSON.  It  would  seem  that  where  the  cause 
for  divorce  arose  within  the  District  the  residence  must  be 
1  year,  but  where  the  cause  for  divorce  arose  outside  the 
District  the  residence  in  the  District  must  be  for  2  years. 

Mr.  COPELAND.    That  is  correct. 

Mr.  KINO.    That  is  the  provision  of  the  bill. 

Mr.  ROBINSON.    Very  well. 

Mr.  KINO.  Mr.  President.  I  may  say  that  the  Mil  as  it 
came  to  the  committee  had  no  residential  requirements.    I 
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Insisted  that  there  must  be  an  actual  bona  fide  physical 
residence  by  the  spouse  within  the  District  of  Columbia 
before  suit  could  be  brought. 

I  may  state  further  that  while  my  dear  friend  from  New 
York  has  said  there  was  no  objection  to  the  bill,  I  stated  in 
the  conunittee  that  I  would  not  interpose  an  objection  to 
the  passage  of  the  bill,  although  I  was  not  in  favor  of  it.  I 
am  opposed  to  the  large  number  of  divorces  which  are  being 
granted  in  the  United  States;  I  think  that  the  divorce  laws 
are  too  Uberal;  and  I  have  upon  many  occasions  expressed 
my  disapproval  of  the  great  number  of  divorces  being 
granted,  of  the  laxity  of  the  States,  and,  for  that  matter, 
of  the  people,  in  permitting  so  many  grounds  for  divorce. 
However,  the  mtwiia  is  here,  extending  throughout  the  United 
States,  and  I  stand  almost  alone,  and  perhaps  in  the  com- 
mittee all  alone.  I  am  opposed  to  divorces  other  than  on 
one  or  two  groimds. 

Mr.  SMITH.  Mr.  President,  I  want  It  distinctly  under- 
stood that  the  Senator  from  Tennessee  can  have  no  p»vonal 
interest  in  this  bill.     [Laughter.] 

Mr.  McKELLAR.  I  am  wondering  whether  the  Senator 
from  South  Carolina  is  expressing  jealousy  or  congratula- 
tions.    [Laughter.] 

The  PRESroma  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  the  District  of  Columbia,  with  amendments,  in  section  1, 
page  2.  at  the  laeglnning  of  line  3,  to  insert  "  separation  for 
5  consecuUve  years  without  cohabitation  ";  in  line  6.  after 
the  word  "  part ",  to  insert  "  incurable  insanity  for  a  period 
of  5  years,  but  no  husband  who  secures  a  divorce  from  his 
wife  on  the  ground  of  incurable  insanity  shall  be  released 
thereby  from  his  liability  for  the  support  of  the  spouse  from 
whom  he  is  thus  divorced  ",  so  as  to  make  the  section  read: 

That  sectlooB  966  and  968  of  chapter  22  of  the  act  of  Congress 
entitled  "An  act  to  establish  a  Code  of  Law  for  the  District  of 
Columbia",  approved  March  3,  1901,  as  amended,  are  hereby  re- 
pealed, and  In  lieu  of  section  966  the  following  section  Is  hereby 
enacted,  to  be  known  as  "  section  966  " : 

"  Sec.  966.  Causes  for  divorce  a  vinculo  and  for  divorce  a  mensa 
et  thoro:  A  divorce  from  the  bond  of  marriage  or  a  legal  separa- 
tion from  the  bed  and  board  may  be  granted  for  adultery,  cruelty, 
desertion  for  3  jrears.  separation  for  5  consecutive  years  without 
cohabitation,  habitual  drunkenness  for  1  year,  final  conviction  of 
a  felony  involving  moral  turpitude  and  the  sentence  to  penal  in- 
stitution is  servtKl  in  whole  or  in  part,  incurable  Insanity  for  a 
period  of  5  years,  but  no  hvisband  who  secures  a  divorce  from  hla 
wife  on  the  ground  of  incurable  insanity  shall  be  relieved  thereby 
from  his  liability  for  the  support  of  the  spouse  from  whom  he  !• 
thiis  divorced :  Provided,  That  where  a  final  decree  of  divorce  from 
bed  and  board  was  entered  prior  to  the  passage  of  this  act  and  th« 
separation  of  the  parties  has  continued  for  2  years  since  sucli 
decree,  a  divorce  from  the  bond  of  marriage  may  be  granted  to 
the  innocent  spaxise:  Provided  further.  That  marriage  contracts 
may  be  declared  void  in  the  following  cases: 

"First.  Where  such  marriage  was  contracted  while  either  of 
the  parties  thereto  had  a  former  wife  or  husband  living,  unless  the 
former  marriage  had  been  lawfully  dissolved. 

"  Second.  Where  such  marriage  was  contracted  dtxrlng  the  lunacy 
of  either  party  (iinless  there  has  been  voluntary  cohabitation  after 
the  lunacy)  or  was  procxired  by  fraud  or  coercion. 

"Third.  When)  either  party  was  matrimonially  Incapacitated  at 
the  time  of  marriage  and  has  continued  so. 

"  Povirth.  Where  either  of  the  parties  had  not  arrived  at  the  age 
of  legal  consent  to  the  contract  of  marriage  (unless  there  has  been 
voluntary  cohabltaticMi  after  coming  to  legal  age) ,  but  in  such  cases 
only  at  the  suit  of  the  party  not  capable  at  ocKuenting." 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  3,  after  line  7,  to  strike 
out: 

Bac.  2.  That  section  971  at  chapter  22  of  said  act  of  Congress,  as 
amended,  be,  and  it  is  hereby,  amended  by  striking  out  in  the  fifth 
line  thereof  the  wonls  "  three  years  "  and  Inaertliig  in  lieu  tbersoC 
the  words  "  two  years." 

And  in  lieu  thereof  to  insert: 

Sxc.  2.  Section  971  of  chapter  22  of  said  act  ot  Oongress,  as 
amended,  is  hereby  amended  to  read  as  foUows: 

"Ssc.  971.  Only  residents  divorced:  No  decree  of  nullity  of 
marriage  or  divorce  shall  be  rendered  in  favor  of  anyone  who  has 
no*  been  a  bona  fide  resident  of  the  District  of  Columbia  for  at 
least  1  year  ner:  before  the  application  therefor,  and  no  divorce 
shall  be  decreed  in  favor  of  aziy  person  who  has  not  been  •  bona 
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of  Mid  Dtalrlet  for  •»  l«Mt  a  fMrs  n«rt  bef  or*  Um 
tbcrtfor  for  ksy  emuum  which  ahall  hAV«  oocuttmI  out 
of  MM  Dirtrtct  and  prtor  to  roaldonco  thorctn." 

The  ameodmant  was  acreed  to. 

The  bin  was  ordered  to  be  engroaaed  for  a  third  readlac, 
read  the  third  time.  aiKl 


vnuM  c. 

m.  3591)  for  th«  nilif  of  L()rmaa  C.  Drake 
oMtered  to  be  mmromtA  tot  a  third  reading,  raad 
the  third  time,  and  paaMd.  as  foUowa: 


tt  enmct^d.  tte..  That  th«  OommlMlonon  of  the  District  of 
ta.  and  xttmf  v*  baraby.  »utbortMd  and  dlroetod  to  p«j 
to  I^iaii  C.  Drake  tiM  ■«■  oC  $ljil9.40  om  Mcount  of  an  award 
l|y  tte  Unltad  Haliio  Wmptojem'  OoMpoMaUoo  CommlMton 
9,  19M.  oadar  the  District  of  Columbia  Workman's 
Act,  ease  no.  4MV-«1.  for  peraunal  inJurlM  suatainad 
by  the  Mid  Ljrman  C.  Draka  on  April  6.  MM.  while  in  the  employ 
of  the  District  of  Columbia  Committee  on  ■mptoTOMnt:  ProtHtferf. 
Tliat  payinent  to  and  the  receipt  by  the  claimant  of  the  sum  hn«ln 
shall  be  In  full  settlement  of  anx  and  all  claims 
"  InJurlM. 


onicAJf  oanujf  uylvu  Asaocunosi  or  ths  dxstuct 

The  bm  (8.  2Mi)  to  change  the  name  of  the  German 
Orphan  Asylum  AaMdaticn  of  the  District  of  Columbia  to 
the  German  Orphan  Home  of  the  District  of  Columbia  was 
annoimced  as  next  in  order. 

Mr.  COPELAND.  Mr.  President,  I  ask  unanimous  con- 
■ent  that  House  bill  7874.  of  similar  UUe.  be  substituted  for 
tht  flanafa  bin  and  conaklerad  at  this  time. 

The  PRKSIDINO  OFFICER.    Is  there  obJecUoD? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
cider  the  bill  (H.  R.  7874)  to  change  the  name  of  the  German 
Orphan  AMgium  Awnclaflon  of  the  District  of  Columbia  to 
tha  German  Orphan  Hone  of  the  District  of  Columbia,  which 
was  ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bUl  3648  will  be  indefinitely  postponed. 

■OT  SCOiOTS  HATIOlfAL  JAMaOMB 

The  Senate  proceeded  to  consider  the  bill  (8.  2738  >  to 
aathorlxe  the  use  of  park  property  in  the  District  of  Colum- 
bia and  ita  environs  by  the  Boy  Scouts  of  America  at  their 
•atlonal  Jamboree,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia  with  an  amendment,  on 
pace  a.  line  33.  after  the  word  "jamboree",  to  insert  the 
foUowtaw: 

The  sale  of  foodstuffs  in  or  about  such  tents  or  elwwhere  upon 
the  public  tpmcm  used  by  the  Boy  ScouU  as  authorized  by  this 
Mil.  shall  be  under  the  superylslon  of  the  hfsalth  oiBcer  of  the 
District  of  Columbia  and  in  accordance  with  regulations  to  be 
prescribed  by  him.  The  om  and  erection  of  tents  shall  at  all  tlmee 
be  subject  to  the  supervMon  of  the  Are  marshal  of  the  District 
of  Odnmbla  and  shall  be  subject  to  such  regulations  as  he  may 
pnaaribe. 

"  The  erection  and  um  of  tents  for  any  purpoae  inTolvlng  health 
or  Mnltatlon  shall  be  subject  to  the  superrlaton  of  the  health 
of  the  District  of  Columbia  and  to  such  regulatkma  m  he 


So  as  to  make  the  bill  read: 

••  It  eaastsg.  ttc.  That  the  act  entitled  "An  act  to  atrthorlae 
*•  ■■""•■^  «*  War  and  the  Saeretary  of  the  Wary  to  lend  Army 
aad  Navy  equipment  for  um  at  the  natlaaal  Jamborw  of  the  Boy 
awata  of  AiMrlca  ".  approved  AprU  1.  lass.  u  aa«BdMl  by  addina 
at  the  end  thareof  a  new  eectton  to  read  as  follows:  ^ 

"ftsc.  ».  The  Secretary  of  the  Interior  Is  hereby  authorlaed  to 
grant  permlU  through  the  National  Park  Samoa  and  the  BuDor- 
lalsadeBt  of  Matlonal  Capital  Parks  for  use  by  the  said  Boy  toola 
of  porttons  of  parks.  reaerraUons.  or  other  public  spacee  under  his 
eontrol  In  the  District  of  Columbia  and  environs  as  In  his  opinion 
■ay  be  SanporarUy  spared  for  that  purpoae:  Prnsldsd.  That  such 
we  wtu  laUoS  ao  asrkNia  or  permanent  injury  apea  any  of  the 

ey**-.!"***?"^  «  <»*^  P«W»«  •!»•«•:  ^nd  pfSuHd  farther. 
That  the  parka.  tMsiiatlona.  or  other  puMle  ^aree.  which  shaU 
be  so  used  or  oooapled.  ahaU  be  promptly  islMeJ  to  their  original 
by  the  Boy  Scouta.  and  the  said  Boy  Scouta  shall  in- 
th»  trmted  StatM  for  aU  damagee  of  any  kind  whatsoever 
by  reason  of  aaiy  MHit  um  or  occupancy.  The  prtvilagee 
•ranted  by  the  BMraUry  of  the  Interior  shall  include 
r  erection  of  tanU  for  entertatnMsm,  taoepttala,  oo«n- 
— i:r'^zzrf***"  whelrtence  quartera.  and  oUiar  pvrpoeea;  and 
S^  Boy  BcouU  are  hsraby  authorlaed  to  eaana  rMsonabls 
>  for  the  UM  of  the  same,  and  to  seU  arUdea  at  said  commla- 
whlch  satoe  shall  be  eolely  for  the  convenience  of  the  par- 


tlelnants  In  the  Jamboree.  "Rm  net  prallts  derived  from  such 
or  feee  shall  be  used  exclusively  to  aid  In  meeting  expenses  Inci- 
dent to  the  said  jamboree.  The  sale  of  foodstuils  In  or  about  such 
tents  or  elsewhere  vjxm.  the  public  spaoM  used  by  the  Boy  Scouta 
as  suthoiised  by  this  bill,  shall  be  under  the  sup«-vtslon  of  the 
health  ofllcer  of  the  District  of  Columbia  and  In  accordance  with 
regulations  to  be  preecrlbed  by  him.  The  use  and  erection  of  tenta 
shall  at  all  times  be  8Ub>ect  to  the  supervision  of  the  fire  marshal 
of  the  IMstrlcC  of  Columbia  and  shall  be  subject  to  such  n;gula- 
Ooaa  as  be  may  prescribe. 

**  The  erection  and  use  of  tents  for  any  purpose  Involving  health 
or  sanitation  shall  be  subject  to  the  supervision  of  the  liealth 
oAoer  of  the  DIsUlct  of  Columbia  and  to  such  regulations  as  he 
may  prescribe." 

The  amendnoent  was  agreed  to. 

The  bill  was  ordered  to  be  engroased  for  a  third  reading, 
read  the  third  time,  and  passed. 

APPouiTMCWT  or  AoomowAL  bxsmcT  jxywat 
The  bill  (H.  R.  4465)  to  authorize  the  appointment  of  a 
district  Judge  to  fill  the  vacancy  in  the  district  of  ICasaachu- 
setts  occaakmad  by  the  death  of  Hon.  James  A.  Lowell  wag 
announced  aa  next  In  order. 

Mr.  McKELLAR.  lii.  President.  I  have  an  amendment 
to  offer  to  that  bill. 

Mr.  ASHURST.  Mr.  President,  I  am  sure  there  is  some 
misapprehension  as  to  the  scope  of  this  particular  bill.  It 
distinctly  does  not  propose  to  create  any  new  Judgeships. 
It  will  be  recalled  that  in  1019  a  Judgeship  was  created  in 
Texas  on  what  may  be  called  a  temporary  basis.  In  1929, 
24  other  Judgeships  were  created  throughout  the  United 
States  of  a  temporary  nature:  that  is.  when  the  incumbents 
died,  wigwiil.  rar  retired  no  successor  was  to  be  appo:nted. 
This  bill  simply,  solely,  and  only  removes  the  temporary 
feature  in  the  case  of  15  of  those  temporary  Judges.  In 
other  words.  If  any  one  of  the  15  should  die.  resign,  or  retire 
the  President  could  appoint  a  successor. 

I  think  I  am  familiar  with  the  bill  proposed  by  my  able 
friend  from  Tennessee  to  create  an  additional  Judge  for  the 
fourth  circuit. 

Mr.  McKELLAR.  My  amendment  provides  an  additloaul 
judge  for  the  district  courts  of  the  United  States  for  the 
eastern,  middle,  and  western  districts  of  Tennessee. 

Mr.  ASHURST.  I  am  in  favor  of  that:  and  there  will  be 
a  House  bill  before  the  Senate,  possibly  this  afternoon, 
creating  an  additional  Judgeship  In  California,  and  I  will 
support  the  Senator's  proposal 

Mr.  McKELLAR.  May  I  ask  the  Senator  that  it  be  taken 
up  by  the  committee? 

Mr.  ASHURST.  I  will  be  glad  to  do  that.  Let  me  say 
that  the  House  bill  will  probably  ccwne  before  the  Senate 
today.  Tlie  pending  bUl,  let  me  repeat,  does  not  create  any 
additional  Judgeships,  although  I  am  In  favor  of  the  proposal 
of  the  Senat<Mr  from  Tennamee. 

Mr.  KINO.  Mr.  President.  In  the  light  of  what  has  been 
said  by  the  two  Senators,  let  me  say  that  I  am  coniijelled 
to  go  to  the  Committee  on  Finance,  to  which  was  referred 
an  important  measure.  We  are  having  a  hearing  this  after- 
noon: witnesses  are  here;  and  I  want  to  state  to  the  Senator 
that  I  hope  no  Judgeship  bill  will  be  taken  up  this  afternoon, 
because,  aa  the  Senator  knows,  in  the  committee  the  other 
day  we  took  action  and  agreed  to  support  a  bill  that  pro- 
vided one  additional  Judge  for  the  circuit  court  of  appeals  in 
the  ninth  circuit  and  two  additional  judges  for  the  Stale  of 
California,  and  none  other. 
Mr.  ASHURST.    That  is  true. 

Mr.  KING.  And  if  the  Senator  assents  to  a  bill  for  a  new 
Judge  for  Tennessee  or  any  other  State.  I  wish  to  state  that 
it  would  be  in  contravention  of  the  understanding  reached 
by  the  committee,  and  I  should  oppose  it. 

Mr.  ASHURST.  It  would  certainly  be  considered  by  the 
committee,  although  I  have  looked  into  the  Tennessee  case. 
Mr.  BARKLET.  Mr.  President,  let  me  make  an  inquiry. 
Some  weeks  ago  the  Committee  on  the  Judiciary  reported  a 
bill  to  the  Senate  providing  for  10  additional  Judge.s.  in- 
cluding 1  for  Kentucky? 
Mr.  ASHURST.     Yes. 

Mr.  BARKLEY.    What  became  of  that  Ull? 
Mr.  ASHX7RST.    It  was  recommitted  to  the  committee. 


Mr.  KISQ.  It  Is  now  before  the  committee. 
Mr.  BARKLEY.  I  certainly  should  like  to  have  sane  ex- 
planation of  why  the  committee  reduced  the  number  to  two 
and  left  out  the  State  of  Kentucky,  which  has  fewer  Judges 
in  proportion  to  its  population  than  any  other  State  in  the 
Union. 

Mr.  ASHURST.  I  favored,  and  do  now  favor,  the  crea- 
tion of  additional  Judgeships.  The  majority  of  the  C(Mn- 
mlttee  on  the  Judiciary  distinctly  opposed,  after  several 
votes,  the  creation  of  any  additional  Judgeships,  except  one 
In  California  and  a  circuit  Judge  in  the  ninth  circuit.  I  am 
sure  members  of  the  committee  wiU  bear  me  out  in  that 
statement.  We  had  several  votes,  and  finally  reported  a  bill 
creating  additional  Judgeships  in  Kansas.  South  Dakota. 
Oregon.  Kentucky,  West  Virginia,  and  one  other  State. 
That  bill  was  recommitted  by  the  Senate,  not  with  my  pro- 
curement nor  my  consent.  It  was  done  by  the  Senate  and 
the  bill  is  now  before  our  committee. 

The  bill  now  before  the  Senate  does  not  create  new  Judge- 
ships, and  should  not  be  confused  with  the  bill  having  that 
purpose.  Personally.  I  am  in  favor  of  the  bill  Introduced  by 
the  Senator  from  Tennessee. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  say  the 
same  with  reference  to  Kentucky? 
Mr.  ASHURST.    I  voted  for  It.  and  that  is  all  I  can  do. 
Mr.   McKELLAR.    If   the   committee   is   going   to   hold 

another  hearing 

Mr.  ASHURST.  Oh,  Indeed,  and  we  shaU  send  for  the 
able  Senator  from  Tennessee. 

Mr.  McKELLAR.  I  shall  be  very  happy  to  appear  before 
the  committee. 

Mr.  ASHURST.    Let  me  say,  so  far  as  I  am  personally 
concerned,  that  after  exhaustive  investigation  I  am  of  opin- 
ion that  the  bill  introduced  by  the  able  Senator  from  Tennes- 
see,  creating   an  additional  circuit  Judge   for   the   fourth 
circuit,  should  be  passed.    That  is  my  opinion.    Meanwhile 
I  ask  for  passage  of  the  bill  now  before  the  Senate. 
Mr.  McKELLAR.    Mr.  President,  I  have  no  objection. 
Mr.  LOGAN.    Mr.  President,  I  ask  that  the  bill  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 
Mr.    WALSH    subsequently    said:  Mr.    President,    I    ask 
unanimous  consent  that  we  may  return  to  Calendar  754  the 
UU  (H.  R.  4665)  to  authorize  the  appointment  of  a  district 
Judge  to  fill  the  vacancy  in  the  district  of  Massachusetts 
occasioned  by  the  death  of  Hon.  James  A.  Lowell. 
The  PRESIDING  OFFICER.    Is  there  objection? 
Mr.  LOGAN.    Mr.  President,  a  few  moments  ago  I  ob- 
jected and  asked  that  the  bill  go  over,  but  I  now  withdraw 
my  objection  as  I  seem  to  be  the  only  one  objecting  to  it. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  4665)  to  authorize  the  appointment  of 
a  district  judge  to  fill  the  vacancy  in  the  district  of  Mas- 
sachusetts, occasioned  by  the  death  of  Hon.  James  A.  Lowell, 
which  had  been  reported  from  the  Committee  on  the  Judi- 
ciary with  an  amendment. 

Mr.  WALSH.  Mr.  President,  does  the  bill  provide  for  any 
additional  judgeships? 

Mr.  ASHURST.  It  does  not.  TTie  bill  does  not  provide 
directly  or  indirectly  for  the  appointment  of  a  new  Judge. 
Twenty-five  Judgeships  have  been  created  during  the  past  12 
years,  but  there  was  no  provision  for  a  successor  in  the 
event  they  should  retire,  resign,  or  die.  This  bill  provides 
that  a  successor  may  be  appointed  to  15  of  them,  named  in 
the  bill.  2  in  the  State  of  Masachusetts,  and  so  forth. 

Mr.  WALSH.  In  Massachusetts  we  have  one  vacancy  at 
the  present  time. 

Mr.  ASHURST.  The  bill  provides  that  a  successor  may  be 
appointed. 

Mr.  WALSH.    I  hope  the  bill  will  pass. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  amendment  of  the  Committee  on  the  Judiciary  was 
to  strike  out  all  after  the  enacting  clause  and  insert  the 
following:  , 


Be  it  enaetad,  gte..  That  any  existing  vacancy  and  any  vacancy 
J^  If^^^Sf^  ^^^  *'  "^y  *^™«  ^^•r«»SUa  m  any  of  the  foUowlng 
rr  ^5^^^^'  district  Judgeships  created  by  the  act  of  Septemb? 

and  the  act  of  March  a.  1926  (43  Stat.  ch.  S»7.  sees.  l-«.  p.  lOM: 

i^tK-Hi'JS^*  ^;-'*'-  *>•  **•  ^^•^y  authorlaad  to  be  fUled;  a 
in  the  district  of  Massachusetts:  a  In  the  southern  district  of  New 
J!ZZ:^^^J^^  eastern  district  of  New  York;  1  in  the  western 
district  of  Pennsylvania:  1  In  the  eastern  district  of  Michigan- 
1  In  the  eastern  district  of  MlsK>url:  1  in  the  western  dlstrlrt  of 
Missouri;  1  In  the  northern  district  of  Ohio;  1  In  the  southern 
dlsWct  of  CallfomU;  1  In  the  district  of  MlnneeoU;  1  In  the 
northern  district  of  Texas;  and  1  In  the  district  of  Arlaona 
AyT^^'.T^^  eectlon  a  of  the  act  of  February  as,  1019  (ch.  60. 
40  SUt.  1183).  be,  and  the  eame  is  hereby,  repealed. 

The  amendment  was  agreed  to. 

Tlie  amendment  was  ordered  to  be  engrossed,  and  the 
bill  to  be  read  a  third  time. 

The  bill  was  read  the  third  time,  and  passed. 

The  tide  was  amended  so  as  to  read:  "An  act  authoris- 
ing the  fillins  of  vacancies  In  certain  Judgeships." 

LZBSAST  or  CONGRXSS  ANinCX 

The  Senate  proceeded  to  consider  the  bill  (8.  2899)  to 
provide  for  Increasing  the  limit  of  cost  for  the  construc- 
tion and  equipment  of  an  annex  to  the  library  of  Congress. 
which  was  niad,  as  follows: 

Be  it  enacted,  efc.  That  the  limit  of  coat  for  the  construction 
of  the  annex,  Ubrary  of  Congreaa.  as  flzed  In  section  4  of  the 
act  entitled  "\n  act  to  provide  for  the  construction  and  equip* 
ment  of  an  annex  to  the  Library  of  Congress  ".  approved  June  IS. 
1930  Is  hereby  Increased  by  sa.866340;  and  the  Architect  of  the 
Capitol  Is  heniby  authorized  to  enter  Into  a  contract  or  oontracU 
for  such  amount  or  so  much  thereof  as  may  be  neeeeaary  In  addi- 
tion to  the  contract  authority  heretofore  fixed  by  law  lor  such 
annex. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  to  have  an 
explanation  of  the  bill. 

Mr.  BARKLEY.  Mr.  President,  in  1930  Congress  en- 
acted a  law  authorizing  an  appropriation  of  $6,500,000  tot 
the  purpose  of  acquiring  a  site  and  building  an  annex  to  the 
Library  of  Congress.  Since  that  time,  according  to  the 
testimony  of  Admiral  Peoples.  Chief  of  the  Procurement 
Division  of  the  Treasury,  building  costs  have  increased 
about  30  percent.  In  addition  to  that  the  Commission,  since 
I  became  chiiirman  of  it,  changed  the  materials  in  order  to 
harmonize  the  building  with  other  buildings  on  the  wni^ 
including  the  Folger  Library  and  the  Supreme  Court  Build- 
ing. The  Commission  clumged  the  character  of  the  ma- 
terial from  limestone  to  white  marble,  which  has  increased 
the  cost  of  the  building.    We  have  advertised  for  bids. 

Mr.  McKEI.TAR.    Did  the  committee  hold  hearings? 

Mr.  BARKLEY.  Hearings  were  held  before  the  Library 
Commission,  but  not  before  the  Committee  on  the  Library. 
Bids  have  been  advertised  for  and  opened.  The  amount 
carried  in  the  bill  is  the  amount  over  and  above  the  previous 
authorization  and  is  necessary  to  enable  us  to  accept  the 
lowest  bid. 

Mr.  McKELLAR.  As  I  understand,  the  annex  of  the 
library  is  te  be  of  white  marble? 

Mr.  BARKLEY.  Yes.  The  bids  are  in  and  we  are  ready 
to  accept  the  lowest  bid. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  have  the 
blU  go  over  for  the  day. 

Mr.  BARKLEY.  I  hope  the  Senator  will  not  insist,  for 
this  reason.  There  is  now  available  and  unexpended  a  little 
over  $2,000,000,  which,  under  the  ruling  of  the  Comptroller 
General,  will  lapse  on  June  16.  The  bill  must  pass,  go 
to  the  HouM!.  and  be  passed  there;  otherwise  that  amount 
of  money  may  lapse  and  we  may  have  to  be  back  asking  for 
additional  authorization.  I  hope  the  Senator  will  let  the 
bill  pass. 

The  Joint  commission  of  the  two  Houses  has  gone  into  the 
matter  thoroughly  with  the  Architect  of  the  Capitol.  There 
is  no  way  t3  avoid  this  increased  expenditure,  unless  we 
abandon  the  Library  annex.  We  have  a  hole  in  the  ground 
over  there  and  we  are  waiting  for  this  autliorlzation  in 
order  that  we  may  proceed  with  the  work. 

The  PRESIDING  OFFICER.  Is  the  objection  with- 
drawn? 
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Mr.  ICcNART.  NM  jret.  There  hmrt  been  a  ntnnber  of 
fttrocitles.  In  my  opinion,  committed  on  this  part  of  Capitol 
Bill.  In  the  name  of  architecture.  I  do  not  know  whether 
this  la  *^****»*g  to  or  diminishing  the  number.  For  that  rea- 
son I  am  tolnc  to  ask  that  the  bill  go  over  until  I  shall  hare 
had  time  to  look  Into  It. 

lir.  BARKLET.  Plans  for  the  building  have  been  sub- 
mitted to  the  Library  Commission  and  the  Architect  of  the 
Capitol,  and  I  think  when  the  Senator  sees  them  he  will  be 


Mr.  McNARY.  I  am  a  member  of  one  of  the  commls- 
stODS  which  has  to  do  with  parks  around  and  about  the 
Capitol.  I  have  found  much,  as  an  Individual  Senator,  to 
find  fault  with  In  relation  to  scxne  of  the  things  which 
have  been  erected  on  Capitol  Hill  In  the  way  of  architecture. 
I  want  to  look  into  this  matter  further. 

Mr.  BARKLEY.  How  long  will  the  Senator  require?  We 
have  a  time  limit  on  us. 

Mr.  McNART.  I  never  make  promises  of  that  kind.  I 
am  never  unreasonable  as  the  Senator  knows. 

Mr.  BARKLET.    The  stopwatch  Is  being  held  against  us 


Mr.  McNARY.  Let  the  Senator  put  the  watch  in  his 
pocket.    I  shall  see  that  he  gets  action  cm  his  bill  within  a 

The  PRBBlUiNO  OFFICER.    On  objection  the  hill  wUl 

be  passed  over. 

Mr.  BARKLET  subsequently  said:  Mr.  President  I  under- 
stand the  Senator  from  Oregon  (Mr.  McNastI  U  willing  to 
Withdraw  his  oh>ection  to  the  cooslderatton  of  Calendar  755. 
fltanate  bill  3899. 

Mr.  McNARY.  Mr.  President.  I  thought  the  Senator 
stated  that  the  approiTriatlon  was  for  an  addition  to  the 
building.  The  Senator  now  Informs  me  that  the  building 
win  be  an  entirely  new  structure  in  line  with  the  Folger 
Sbakesperean  Library  Building  and  the  Supreme  Court 
Building. 

Mr.  BARKLET.    That  is  correct. 

Mr.  McNART.    With  that  understanding.  I  have  no  objec- 

ttOD. 

The  mSSIDINO  OFFICER.  Is  there  objection  to  resmn- 
Ing  the  consideration  of  Calendar  No.  755? 

There  being  no  objection,  the  Senate  resumed  the  con- 
sideration of  the  bill  <S.  2899)  to  provide  for  Increasing  the 
Bmlt  of  cost  for  the  construction  and  eqtiipment  of  an 
anaez  to  the  Library  of  Congress,  which  was  considered, 
ordered  to  be  entroased  for  a  third  reading,  read  the  third 
time,  and  pami. 

wukMK  r.  aoas 

The  bill  (S.  1188)  for  the  relief  of  Frank  P.  Roes  was  an- 
nounced as  next  in  order. 

Mr.  ROBINSON.  Mr.  President,  I  do  not  see  the  Senator 
from  Washington  lUr.  Bom]  preeent  just  at  this  time. 

Mrs.  CARAWAT.  Mr.  President,  several  years  ago  I  was 
chairman  of  a  subcommittee  of  the  Committee  on  Agricul- 
ture and  Forestry  which  considered  this  matter.  This  bill 
merely  prorldes  that  the  claim  shall  be  satmltted  to  the 
Court  of  Claims  for  conslderaUon  and  adjudication. 

Mr.  ROamsON.  I  was  about  to  remark  that  the  amend- 
msnt  reported  by  the  Senate  committee,  tt  appearing  that 
HM  MB  was  reported  by  the  Senator  from  Mew  Tork  (Mr. 
Wsaaatl.  is  In  very  unosual  fom.  namely.  "  that  the  H^tm 
of  Frank  P.  Ross  is  hsnliy  transferred  to  the  United  States 
Court  of  Claims  for  aagr  relief  that  he  may  be  able  to  prove 
to  be  <tae  hlB."  That  is  In  unnsnal  form.  I  should  like  to 
ttk  the  Senator  from  Washington  (Mr.  Boirsl.  who  has  just 
Mriterei  the  Chamber,  why  the  usual  form  of  referring  such 
elataBS  to  the  Court  of  Claims  was  not  adopted? 

Ifr.  BONX.  Mr.  President.  I  am  unaMs  to  Inform  the 
Ssaalor  why  it  was  done.  It  was  the  Jiiiliaiiinl  cf  the  com- 
BBittee.  I  take  It.  that  the  claim  of  the  party  should  be  sub- 
littid  to  thaOourt  of  Claims. 

Mr.  BOamUON.  Usually  claims  are  suboiUted  to  the 
Court  of  Oaims  for  Ihadings  of  fact.  The  Court  of  Claims 
hears  the  etldHMe  and  Bakaa  flnditasi  of  fact  upon  which 
the  CongrsM  bases  Its  approprlatloni.   Ths  language  in  the 


bill  is  extraordinary.  I  do  not  intend  to  object  to  the  con- 
sideration of  the  bill,  but  It  Is  being  pointed  out  that  the 
iBBfaage  of  the  bill  is  very  unusual  and  extraordinary.  It 
would  seem  to  give  the  Court  of  Claims  authority  to  render 
any  judgment  It  chooses  to  render  rather  than  to  limit  its 
Jurisdiction  to  findings  of  fact. 

Mr.  BONE.  There  Is  another  bill  of  a  similar  character 
immediately  following,  and  for  the  same  reason  the  commit- 
tee to  which  the  bills  were  referred,  the  Committee  on  Pub- 
Uc  Lands  and  Surveys,  felt  impeUed  to  suggest  this  way  out. 
I  do  not  know  what  motivated  the  committee  in  arriving  at 
that  determination.  As  a  matter  of  fact,  I  did  not  know 
the  Mils  were  on  the  calendar  in  this  form  until  my  atten- 
ti<m  was  called  to  them  this  morning. 

Mr.  McKELLAR.  Mr.  President,  we  have  a  regular  form 
under  which  these  matters  are  referred  to  the  Court  of 
ClainM.    I  suggest  that  the  Senator  look  into  that  form. 

Mr.  ROBINSON.  There  may  be  some  reason  for  this 
peculiar  language  and  for  the  amendment  reported  l>y  the 
eom^ttee,  but  none  is  suggested  by  the  report.  I  Ijebeve 
It  would  be  well  for  the  two  bills  to  go  over  and  for  the 
Senator  from  Washington  to  look  into  the  question  ot  the 
jurisdiction  of  the  Court  of  Claims  to  give  the  claimant  '  any 
relief  that  he  may  be  able  to  prove  is  due  him."  In  other 
words.  I  should  like  to  ask  what  sort  of  a  judgment  or  find- 
lag  the  Court  of  Claims  would  make  in  these  two  cases  if 
this  bill  should  pass  in  its  present  form. 

Mr.  BONE.  I  confess  to  the  Senator  that  I  am  not  cer- 
tain in  my  own  mind  as  to  just  what  sort  of  judgement 
mli^t  be  rendered  by  the  Court  of  Claims.  One  of  these 
cases  aroee  out  of  one  of  these  parties  being  depriv.?d  of 
his  lands  In  one  of  the  counties  in  the  SUte  of  Washing- 
ton. The  bill  has  been  before  Congress  on  a  number  of 
occasions  prior  to  this. 

Mr.  ROBINSON.  I  suggest  that  the  Senator  look  into 
the  form  of  the  Un.  If  It  is  satisfactory  to  him,  I  shaU  make 
no  objection  to  it 

Mr.  BONE.    I  shaQ  be  very  glad  to  do  that. 

Mr.  ROBINSON.    Let  the  bUl  go  over  for  the  present. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

MAML  A.  kOOB 

The  hUl   (S.  1400)    for  the  reUef  of  Earl  A.  Ross  was 
announced  as  next  in  order. 
The  PRESmiNO  OFFICER.    This   U  an   identical   bill. 
Mr.  ROBINSON.    Let  it  go  over. 
The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

ANKA  RATRAWAT 

The  bill  (S.  430)  for  the  relief  of  Anna  Hathaway  waa 
eoosldered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  Th»t  sectlOM  17  and  20  of  the  act  entitled 
"An  act  to  proTlde  conpenaatlon  for  empioyeea  of  the  United 
State*  ma0mtot  InjTirlefl  whu*  in  tta  pvfermancc  of  their  duttaa. 
aad  for  oMmt  mtrpoMc  •.  approvad  iw<— Um  7.  1916.  aa  ameadad, 
are  hereby  waived  In  favor  of  Anna  Hathaway,  widow  of  Prank  J. 
Bathaway.  former  employee  of  the  Poatal  Servlee.  who  now  re- 
aldea  at  Wlllard.  R.  Max.:  ^rov«d«d.  That  oompcnaaUon.  If  any. 
ataall  nntiBiMin  tieai  and  attm  Um  data  ol  Um  paaaage  at  thi*  act. 

ATLAMTXC  WOBKS.  Or  BOVTOW.  lUaS. 

The  Senate  proceeded  to  consider  the  blU  (S.  895)  to 
carry  out  the  Ihiitings  of  the  Court  of  Claims  in  the  case 
of  the  Atlantic  Works,  of  Boston.  Mass..  which  had  been 
reported  from  the  Committee  on  Claims  with  amendments. 
on  page  1,  line  5.  after  the  words  "  sum  ot".  to  strike  out 
-  $133,872.44  "  and  tasert  "  $22,170.30  ".  and  at  the  end  of 
the  bill  to  insert  a  provlao.  so  as  to  make  the  bill  read: 


Be  tt  rasftai,  ete.  That  the  flecretary  of  the  Treaaxtry  be.  and 
h*  U  taaraby.  auttaorlaad  and  directed  to  pay.  oat  of  any  money 
in  the  Treasury  not  otherwlaa  appropriated,  the  siim  of  $32  170.30 
to  the  AtlanUc  Works,  of  Beaton.  Masa..  being  the  difference  be- 
tween the  actual  coat  of  tiM  ooastrueUon  ot  the  nvanue  cutter 
Daniel  Manning  and  the  amount  paid  under  the  contract  entered 
into  for  the  bulMlne  o*  •«M<1  veeeal.  as  found  by  the  Court  of 
Claims  and  reported  In  Senate  Document  No.  5.  Sixty-eighth  Co^* 
grata.  Aral  saaaton:  FrovitUd.,  That  no  part  of  the  amount  aDBM>- 
P"**^  j"..**^^  •*^  ^  •*cmB  at  20  percent  tbtnot  ahanba 
paid  or  daKvarad  to  or  racalvad  by  any  agent  or  ageata.  attomey 
or  attorneys,  on  accoxint  at  scrrlcea  rendered  In  connection  wlt^ 
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said  claim.  It  ehall  be  unlawful  f<»  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of 
the  amount  appropriated  In  this  act  In  excess  of  20  percent 
thereof  on  account  of  services  rendered  In  connection  with  said 
daUa.  any  contract  to  the  contrary  notwithstanding .  Any  person 
violating  the  provisions  of  this  act  sbaU  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


BKKLTON   MACK  IC'CXAT 

The  Senate  proceeded  to  consider  the  bill  (S.  1577)  for  the 
relief  of  Skelton  Mack  McCray,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment  to  insert 
at  the  end  of  the  bill  a  proviso,  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Ttaaauiy  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  and  In  fuU  setUement  against 
the  Government,  the  sum  of  $535.51  to  Skelton  Mack  McCray.  to 
reimburse  him  for  money  he  exiiended  and  time  he  lost  as  a  result 
of  injury  he  received  while  In  the  service  of  the  United  SUtes  at 
Fort  Leavenworth.  Kans.:  Provided.  That  no  part  of  the  amoxmt 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  <w  agents,  attorney 
or  attorneys,  on  account  of  services  rendered  In  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
on  account  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misdemeanor 
and  upon  conviction  thereof  shall  be  fined  in  any  sxim  not  exceed- 
ing $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  thne.  and  passed. 

W.    r.    LUEDERS 

The  bill  (S.  1084)  for  the  relief  of  W.  F.  Lueders  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  there  seems  to  be  no 
report  on  this  blU. 

Mr.  SHEPPARD.  Mr.  President,  the  report  came  in  a  few 
minutes  ago.  It  was  printed  too  late  to  be  Included  in  the 
calendar  today.    It  is  a  very  exhaustive  reptat. 

Mr.  McKELLAR.    What  is  the  nature  of  the  claim? 

Mr.  SHEPPARD.  It  is  the  usual  case  of  injury  to  a 
citizen  by  an  Army  vehicle  driven  by  an  Army  ofBcial  or 
employee  In  the  course  of  his  duty. 

Mr.  VANDENBERO.  Is  it  true  that  the  War  Department 
does  not  recommend  the  passage  of  the  bill? 

Mr.  SHEPPARD.  The  War  Department  made  an  elabo- 
rate investigation  of  the  matter. 

Mr.  VANDENBERO.  What  is  the  Department's  recom- 
mendation? 

Mr.  SHEPPARD.  I  have  here  the  report,  consisting  of  a 
number  of  pages.  On  examination,  I  find  that  the  War  De- 
partment reports  unfavorably,  but  that  the  Committee  on 
Claims,  after  analyzing  the  evidence  and  the  report  of  the 
Department,  finds  in  favor  of  the  claimant.  However,  the 
bill  may  go  over  for  further  study. 

The  PRESmiNO  OFFICER.  The  bill  will  be  passed  over 
temporarily. 

THOMAS  M.  BABDZN 

The  bUl  (H.  R.  231)  for  the  relief  of  Thomas  M.  Bardln 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

XNTZRSTAR  SHmOHT  OT  LIQUOR 

The  Senate  proceeded  to  consider  the  bill  (S.  11)  to  repeal 
section  389  of  the  United  States  Code,  being  section  239  of 
the  United  States  Criminal  Code,  which  had  been  reported 
from  the  Committee  on  the  Judiciary  with  amendments,  on 
page  1.  line  3,  after  "  1909  ".  to  strike  out  "  be  amended  by 
repealing  ",  and  in  line  5.  after  "  Sec.  239)  ",  to  strike  out 
"  thereof  "  and  insert  "  be  amended  by  adding  at  the  end 
thereof  the  following:  'Provided.  That  nothing  herein  con- 
tained Shan  apply  to  any  shipment  of  liquor  into  any  State. 
Territory,  or  District  of  the  United  SUtes.  the  law  of  which 


does  not  prohibit  the  manufacture  or  sale  of  such  liquor  ' " 
so  as  to  make  the  bill  read:  ' 

Be  it  enacted,  etc..  That  the  act  ot  March  4.  ISOe,  section  230 
of  chapter  321  (U.  S.  C.  389,  U.  S.  Criminal  CodeTisc^SI  be 
Maended  by  adding  at  the  end  thereof  the  following:  ''Provided 
THat  nothing  herein  contained  shall  apply  to  any  shipment  of 
liquor  into  any  State.  Territory,  or  District  of  the  United  OUtmL 
the  law  of  whlcli  does  not  prohibit  the  manufacture  or  sale  of  «»>*« 
liquor."  Mimu 

Mr.  McKISLLAR.  Mr.  President,  will  the  Senator  from 
Kentucky  explain  this  bill? 

Mr.  LOOAN.  Mr.  President,  I  think  I  can  very  briefly 
explain  it.  ^^ 

SecUon  239  of  the  Criminal  Code  was  passed  during 
prohibition  days,  and  relates  to  the  transporUUon  of  Intoxi. 
eating  liquoi-s.  A  bill  was  introduced  by  the  Senator  from 
New  York  tMr.  Copblahd]  to  repeal  the  section  outright. 

Mr.  McKELLAR.    Is  that  what  was  known  as  the  "  Reed 
amendment "? 
Mr.  LOOAN.    I  am  not  sure  about  that 
Mr.  COPELAND.     No. 

Mr.  LOOAJN.  It  is  section  239  of  the  Criminal  Code:  but 
let  me  say  to  the  Senator  that  not  much  attention  was 
paid  to  it  until  recently  the  Department  of  Justice.  I  believe, 
or  probably  .some  of  the  courts,  ruled  that  banks  were  vio- 
lating that  law  when  they  drew  a  sight  draft  when  whisky 
was  sold  by  distillers  in  Kentucky,  for  instance,  to  distillers 
in  Tennessee. 

If  the  law  had  been  repealed  outright  It  would  have  taken 
care  of  the  matter.  Fearing,  however,  that  it  might  cause 
some  difficulty,  we  simply  added  an  amendment  to  the  end 
of  the  section  and  left  the  section  In  force,  except  that  it 
does  not  apply  to  those  States  where  the  manufacture  and 
sale  of  liquor  is  permitted. 

In  that  form,  after  examining  the  bUl  yesterday,  we  made 
the  report,  because  the  present  law  has  very  seriously  handi- 
capped the  collection  of  drafts  of  the  kind  I  have  men- 
tioned, and  banks  now  refuse  to  handle  them  because  they 
are  subject  to  a  penalty  for  the  violation  of  that  law,  which 
I  thought  had  been  repealed  sometime  ago;  but  It  is  not 
repealed  by  this  bill.    It  is  simply  amended. 

Mr.  McKELLAR.  Not  having  the  code  before  me,  I  cannot 
tell;  but  my  recollection  is  that  this  section  of  the  code  applies 
to  what  is  known  as  the  "  Reed  amendment ".  which  prohibits 
the  transportation  of  liquor  into  dry  States. 

Mr.  I/X}AN.  Let  me  say  to  the  Senator  that  this  bill  does 
not  affect  the  transportation  of  liquor  Into  dry  States,  as 
the  Senator  will  see.  It  allows  transportation  only  into  those 
States  where  liquor  is  permitted  to  be  sold  and  to  be  manu- 
factured.   That  is  all  the  bill  does. 

I  think  it  is  very  Important  that  the  bill  be  passed  at  once. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendments  of  the  committee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  amend 
section  3«9,  tiUe  18.  of  the  United  States  Code,  being  section 
239  of  the  United  States  Criminal  Code." 

GCXnAL  PULASKI'S  MSMCMOAL  DAT 

The  Joint  resolution  (H.  J.  Res.  107)  authorizing  the  Presi- 
dent of  the  United  States  of  America  to  proclaim  October  11. 
1935,  Oeneral  Pulaski's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Oen.  Casimir  Pulaski 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  BARKLEY.  Mr.  President,  Is  that  the  same  sort  ot  a 
measure  which  the  President  vetoed  a  few  weeks  ago? 

Mr.  VANDENBERO.  I  think  the  President's  veto  was  to  a 
bill  proposing  a  continuing  commemoration  from  year  to 
year.    I  think  this  Joint  resolution  applies  only  to  1  year. 

Mr.  ROBINSON.  The  measure  which  was  vetoed  pro- 
vided that  the  anniversary  should  be  permanently  and  re- 
peatedly observed.  This  Joint  resolution,  as  the  Senator 
has  stated,  is  limited  to  the  present  year. 
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Ite  8n»te  proceeded  to  conalder  the  bill  (8.  aSM)  to 

girthortw  Uw  pfeeenUtlon   of  a   OiiHi— IimhI   Medal  of 

Honor  to  Lewli  Haaurl.  which  had  been  reported  from  the 

Committee  oo  IfUltary  Affairs  with  an  amendment  to  strike 

out  all  after  tiM  enacting  clause  and  to  Insert: 

That  the  yt»1d»nt  la  hmnbj  MrtbarlMd  to  ema*  the  rocom- 
HOTirtatkin  for  th*  award  ot  a  daeoratton  to  Lewis  Baaard.  for- 
Marly  a  prtvata.  Oompany  C.  One  Hundred  and  Ntnth  Machtna- 

Oun  Battalion.  CTnlted  SUtes  Annj.  for  dlatlnguished  conduct  on 
or  about  Augiiat  10.  1918.  In  tbe  namaa  aeetlon  In  Prance,  to  be 
esaridered  by  tbe  propar  boards  or  autbmittea.  and  aiicb  award 
ssada  to  aaid  Haaard  aa  hla  aald  conduct  marlta. 

The  amendment  was  acreed  ta 

The  btU  was  ordered  to  be  engrossed  for  a  third  reading, 
rtad  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  raid:  "A  MB  to  aathor- 
IM  ClM  award  of  a  decoration  for  distinguished  conduct  to 
Lewis  Hazard.** 

SCBOOL    DZSraXCT    XT-H.    BTO    HOaif    COTTWTT.    KOWT. 

The  bill  (8.  1S27)  to  provide  funds  for  cooperation  with 
jKhool  district  no.  17-H,  Big  Horn  Countj.  Mont.,  for  ex- 
tension of  public-school  buildings  to  be  avmilable  to  Indian 
children,  was  announced  as  next  in  order. 

The  PRESIDING  OFFICER.  This  bill  is  idenUcal  with 
OUrvjar  No.  770.  Housc  bill  6210. 

Mr.  WHKXLER.    I  ask  that  House  bill  5210  be  substi- 
tuted for  SetuUe  bill  1527.    It  Is  an  idenUc&l  biU.  and  has 
tbe  House.    Both  bills  have  been  reported  out  of  the 
Committee  on  Indian  Affairs. 

The  FRZ8IDINO  OFFICER.  If  there  is  no  objection,  the 
•ubstitutloowill  be  made. 

Mr.  McKELLAR.  I  have  no  objection  to  substituting  the 
Bouse  bill  for  the  Senate  bill:  but  these  bills  authorize  an 
•MMTOprlation  of  1158.000  for  the  extension  and  improve- 
of  public -school  buildings  at  Hardin  and  at  Crow 
Why  should  that  be  dooe? 

Mr.  WHSKLCR.    I  wiQ  tell  the  Senator  In  Just  a  mo- 
lt why  it  should  be  done. 

In  this  particular  case  the  Crow  Indian  Reservation  takes 
In  about  70  percent,  as  I  understand,  of  Big  Horn  County. 
There  are  no  Oovemment  Indian  af>*n9M  on  the  Crow  Res- 
ervation and  the  children  attend  the  kxal  schools,  except 
for  a  few  who  have  been  placed  in  Oovemment  nonreaer- 
vaUon  schools. 

In  district  no.  17-H,  Big  Horn  County,  there  are  two 
puhUc  schools  attended  by  Indian  children — one  at  Hardin 
and  ooe  at  Crow  Agency.  The  Hardin  school  is  about  10 
mUes  from  the  agency.  There  are  over  650  white  children 
and  about  90  Indian  children  attending,  with  about  25  of 
tbe  Indian  children  in  high  school.  In  tbe  school  at  Crow 
Agency,  there  are  M  whlU  and  114  Indian  children. 

I  may  say  that  I  visited  the  school  at  Crow  Agency.  It  is 
a  public  school  and.  as  I  have  sUted,  there  are  114  Indian 
ehildren  there.  It  Is  right  on  tbe  leseniHim.  and  the  school 
ii  so  crowded  that  the  children  have  to  be  seated  everjwliae. 
and  there  is  not  anything  like  adequate  room  for  tbcm.  TbM 
school  district  simply  has  not  the  money  to  provide  tbe 
necessary  facilities,  because  70  percent  of  the  county  is  taken 
up  with  the  Crow  Indian  Reserratlon.  nontaxable  property. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEEUER.    Tes. 

Ml.  ROBINSON.  I  think  It  is  f ah-  to  recaD  that  during 
tbt  preecut  seaslon  of  Ooogress  the  Senate  has  passed  a  very 
large  number  of  Mils  authorlxing  approprlattooe  from  the 
FWeral  Treasury  for  tbe  Improvement  or  repair  or  enlarge- 
ment of  sdMXd  boOdlDgi  tn  Montana  in  order  to  absorb  Into 
the  schools  the  Indian  pupfla.  Tbe  policy.  It  seems,  la  to 
abandon  tbe  Indian  schools  which  heretofore  have  been 
maintained,  and  to  consolidate  the  Instruction  tn  public 
■chooli  as  to  both  Indian  and  white  pupils.  I  wonder  how 
■Mny  bfiOs  of  this  character  we  have  passed  and  what  the 
total  approprlatlop  Is. 

Mr.  WHSKLBR.  I  wffl  say  to  tbe  Senator  that  qutte  a 
few  bills  have  been  passed  applying  to  Montana,  and  biSi 
have  also  been  passed  applying  to  Utah,  Idaho,  and  other 
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states,  wbeievet  tbe  white  peoide  will  permit  the  Indian 
children  to  go  to  tbe  public  schools.  There  are  States  where 
tbe  white  people  will  not  pennlt  tbe  Indian  children  to  go 
to  the  public  schools.  In  Montana  the  authorities  have  pro- 
vided for  the  admlsrion  of  Indian  children  to  tbe  public 
schools  and  have  cooperated  with  the  Indian  Bureau  in  every 
way  in  taking  in  these  ciilldren.  As  a  matter  of  fact.  Mon- 
tana is  one  of  the  first  Cttatee  In  the  Union  which  permitted 
the  Indian  children  to  be  taken  into  the  public  schools. 

Mr.  McKELLAR.  After  this  school  shall  have  been  built, 
what  about  the  education  of  tbe  Indians?  Will  we  appro- 
priate to  pay  for  tbe  education  of  Indian  children  in  the 
white  schools? 

Mr.  WHEELER.  I  cannot  give  the  Senator  the  exact 
amount  that  is  paid  for  them,  but  It  is  a  very  small  amount; 
and.  as^  matter  of  fact,  it  saves  the  Government  money. 
It  used  to  cost  tbe  Oovemment  about  $400  annually,  as  I 
recall,  to  send  an  Indian  cbOtA  to  one  of  the  boarding  schools. 
It  does  not  cost  the  Oovemment  half  that  amount  to  send 
an  Indian  child  to  a  public  school. 

Mr.  ROBINSON.  Usually,  or  at  least  in  former  years,  tbe 
Indians  preferred  to  have  their  separate  schools. 

Mr.  WHEELER.    Yes. 

Mr.  ROBINSON.  I  am  wondering  if  tbe  Senator  from 
Montana  has  pursued  the  subject  far  enough  to  know  that 
the  Indians  have  decided  permanently  to  abandon  that 
policy.  Otherwise  we  will  pass  all  these  bills  presented  by 
the  Senator  from  Montana  to  construct  school  buildings  In 
his  State,  and  probably  two  more  every  day  the  calendar  Is 
called,  only  to  And  that  after  we  have  done  that  the  Indians 
wish  to  have  separate  institutions,  and  that  we  must  appro- 
priate or  arrange  for  the  provision  of  some  more  money  in 
order  to  recognize  their  desires  tn  the  matter. 

Mr.  WHEELER.  Mr.  PrsBldent.  let  me  say  to  the  Sena- 
tor that  Indians  practically  all  over  the  country  have  de- 
sired to  abandon  the  boarding-school  system,  to  have  their 
children  near  them,  and  to  have  them  educated  in  the  pub- 
lic schools. 

Mr.  McKELLAR.    I  find  that  there  are  six  of  these  bills. 

Mr.  WHEELER.  Some  of  them  are  bills  which  have 
passed  the  House,  and  I  am  substituting  tbe  House  bills 
for  the  Senate  bills. 

Mr.  VANDENBERG.    How  many  more  wlU  there  be? 

Mr.  WHEELER.    I  think  this  Is  alL 

Mr.  McKELLAR.  Do  they  provide  for  a  new  scboolbouse 
for  each  county  in  the  State? 

Mr.  WHEELKR.  No.  There  are  In  Montana  seven  dif- 
ferent Indian  reservations,  with  about  17.000  or  IS.OOO 
Indians. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Montana  that  House  bill  5213 
be  subsUtuted  for  Senate  bill  1527? 

There  being  no  objection,  tbe  Soiate  proceeded  to  con- 
sider the  bin  (H.  R.  6210)  to  provide  funds  for  cooperation 
with  school  district  no.  17-H.  Big  Horn  County.  Mont.,  for 
extenskm  of  puMlc-echool  buildings  to  be  available  to  In- 
dian children,  which  was  ordered  to  a  third  reading,  read 
tbe  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  Senate  bill  1537  wlD  be 
Indefhiltely  postponed. 

no  Rotjv  couMiT.  Moirr..  rvstxc  scrool 

The  Senate  proceeded  to  consider  the  bill  (S.  1629)  to 
provide  funds  for  cooperation  with  school  district  no.  27, 
Big  Horn  County,  Mont.,  for  extension  of  public-school 
buildings  to  be  available  to  Indian  children. 

Mr.  WHEELER.  I  ask  that  Calendar  No.  771.  House  bin 
•tlS.  be  substituted  for  this  Mil. 

T'*«f«  betaif  no  objection,  the  Senate  proceeded  to  con- 
sider tbe  Hn  CH.  R.  5213)  to  profvkle  funds  for  cooperation 
with  school  district  no.  27.  Big  Horn  County.  Mont.,  for 
extension  of  public-school  buUdlngs  to  be  available  to  Indian 
children,  which  was  considered,  ordered  to  a  tWrd  reading, 
read  tbe  third  time,  and  peiwwl 

Tbe  PRESIDINO  OFFICER.  Senate  WD  1529  wUl  be 
Indefinitely  postponed. 
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!    BAVD  J.  FimsaALP 

The  bin  (8.  1949)  authorixlng  the  President  to  order 
David  J.  Fitzgerald  before  a  retiring  board  fw  a  hearing 
of  his  case  and  upon  the  findings  of  such  board  determine 
whether  he  be  placed  on  the  retired  list,  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War.  undar  the  direc- 
tion of  the  President,  la  hereby  authorlaed.  In  hla  discretion,  to 
order  David  J.  Fitzgerald,  late  a  second  lieutenant.  United  States 
Army,  before  a  retiring  board  of  physicians  of  the  Veterans'  Ad- 
ministration for  the  purpose  of  hearing  his  case  and  to  inquire 
into  and  determine  the  facts  touching  the  nature  and  occasion  of 
his  disability,  and  to  And  and  report  the  cause  which,  In  Its 
Judgment,  has  prod\iced  his  incapacity,  and  whether  such  caxise 
la  in  an  incident  of  the  service,  according  to  the  statute,  and 
that  upon  the  findings  of  such  board  the  President  Is  further  In 
his  discretion  to  nominate  and.  by  and  with  the  consent  of  the 
Senate,  to  appoint  said  David  J.  Fltagerald  a  first  lieutenant  in 
the  Army,  and  to  place  him  on  the  retired  list  ot  the  Army: 
Provided,  That  no  bounty,  back  pay,  pension,  or  allowance  ahali 
be  held  to  have  accrued  prior  to  the  paasage  of  thi«  act. 

GUSTAT  K.  LAMBKKT 

The  bill  (S.  2584)  to  amend  the  act  entitled  "An  act  to 
recognize  the  high  public  service  rendered  by  Maj.  Walter 
Reed  and  those  associated  with  him  in  the  discovery  of  the 
cause  and  means  of  transmission  of  yellow  fever  ",  approved 
February  28.  1929,  by  including  therein  the  name  of  Oustaf 
E.  Lambert  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  act  enUUed  "An  act  to  recognize 
the  high  pubUc  service  rendered  by  Ua].  Walter  Beed  and  those 
aaaoclated  with  him  In  the  discovery  of  the  cause  and  means  of 
transmission  of  yellow  fever",  approved  February  38.  1029.  is 
amended  by  Inserting  after  the  name  of  John  J.  Iforan.  wherever 
it  appears  In  such  act,  the  name  of  Qtutaf  S.  Lambert. 

OSWEGO,  ONXIDA,  SKNKCA,  AKD  CLTBB  RIVKR8 

The  bill  (H.  R.  3285)  authorizing  a  preliminary  examina- 
tion of  the  Oswego,  Oneida.  Seneca,  and  Clyde  Rivers  in 
Oswego,  Onondaga,  Oneida,  Madison.  Cayuga.  Wayne,  Sen- 
eca. Tompkins,  Schuyler,  Yates,  and  Ontario  CounUes,  N.  Y., 
with  a  view  to  the  controlling  of  floods  was  considered,  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 
KAzirr  txvn  budgi,  imnf. 

Tbe  bill  (H.  R.  6834)  to  revive  and  reenact  the  act  en- 
titled "An  act  authorizing  Vernon  W.  O'Connor,  of  St.  Paul, 
Minn.,  his  heirs,  legal  representatives,  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Rainy 
River  at  or  near  Baudette.  Minn.",  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 

FRED  KDWARO  NOitOSTtOlC 

The  bill  (S.  1010)  for  the  relief  of  Fred  Edward  Nordstrom 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  the  admlnlstrmtloin  of  the  pension 
laws  or  any  laws  conferring  rights.  prtvUegea.  or  benefits  upon 
persons  honorably  discharged  from  the  United  SUtes  Army  Fred 
■dward  Nordstrom  shaU  be  held  and  considered  to  have  been 
honorably  discharged  as  a  private.  Company  O,  Three  hundred  and 
Fifth  Regiment  United  Statea  Infantry,  on  AprU  8.  1920:  Provided. 
That  no  back  pay,  compensation,  benefit,  or  allowance  shall  be' 
held  to  have  accrued  by  reason  of  thla  act  prior  to  its 


Mr.  ROBINSON.  Mr.  President,  I  presume  this  bill  is  In 
the  same  situation  as  that  described  by  the  Senator  frtxa 
Montana  [Mr.  Whku»1  in  his  statement  with  regard  to 
the    numerous    bills    we   have    been    passing    relating    to 

Montana. 

Mr.  FRAZIER.  Mr.  President,  practically  the  same  state- 
ment would  apply.  The  boarding  school  near  the  town  of 
Devils  lAke  will  close  on  tbe  first  of  July,  and  there  are 
more  children  who  will  come  in. 

Tbe  PRESIDINO  OFFICER.  The  question  is  on  tbe 
engrossment  and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
read  the  third  time,  and  passed. 

Tlie  PRESIDINO  OFFICER.  That  completes  tbe  calen- 
dar. 

iLLNKss  or  nvmtsTATi  co: 


DEVILS  LAKE   (M.  DAK.)    HZCH-SCHOOL  BUIU>nra 

The  Senate  proceeded  to  ccmslder  tbe  bill  (S.  2621)  to 
provide  funds  for  cooperation  with  the  public-school  board 
at  Devils  Lake,  N.  Dak.,  in  the  construcUon.  extension,  and 
betterment  of  the  high-school  building  at  Devils  Lake, 
N.  Dak.,  to  be  available  to  Indian  children,  which  was  read, 
as  follows: 

Be  it  enacted,  etc..  Tbat  there  Is  hereby  authorlaed  to  be  appro- 
prUted.  out  of  any  f\mds  in  the  Treasury  not  otherwise  appro- 
priated, the  sum  of  Si 60.000  for  the  purpose  of  cooperating  with 
the  public-school  board  of  special  school  district  of  the  city  of 
Devils  Lake,  county  of  Ramsey.  N.  Dak.,  for  construction,  exten- 
sion, and  betterment  of  the  public  hlgh-achool  building  at  Devils 
Lake.  N.  Dak.:  Provided.  That  said  school  ahaU  be  available  to  both 
white  and  Indian  children  without  discrimination,  except  that 
tuition  may  be  paid  for  Indian  children  attending  In  the  discre- 
tion of  the  Secretary  of  the  Interior:  Provided  further.  That  such 
expenditures  shall  be  subject  to  such  furtho'  conditions  as  may 
be  prescribed  by  the  Secretary  of  the  Interior. 


tCK  OOKICISSIOIVBI  RTTGR  M.  TATS 

Mr.  COUZENS.  Mr.  President,  I  send  an  article  to  the 
desk  which  I  desire  to  have  the  clerk  read.  It  is  in  con- 
nection with  the  Illness  of  one  of  the  distinguished  Inter- 
state Commerce  Commissioners. 

The  VICE  PRESIDENT.  Without  obJecUon.  tbe  clerk 
will  read  as  requested. 

The  legislative  clerk  read  as  follows: 

CONDTnON  or  B.  M.  TATE  IS  KXPOSTZD  nCPSOVKD— Z.  C.  C.  CHAXUCAlf  WAS 
TAKKN  TO  BBTH  MAWK  HOSnTAL  Arm  WDNO  BTUOUEN  IN  rBSlfD'a 
BOMS  -*-"«■ 

By  the  Associated  Prav 
Banr  Mawe,  Pa..  May  28. — Continued  improvement  In  the  con- 
dition of  Chairman  Hugh  U.  Tate  of  the  IntersUte  Commerce 
Commission  was  noted  today  at  the  hospital  where  he  Is  svifferlng 
from  an  Intestinal  aUment.  He  was  taken  to  the  hospital  Sunday, 
seriously  ill.  after  he  was  stricken  at  the  home  of  F.  W.  Coimer. 
assistant  general  traffic  passenger  manager  of  the  Pennsylvania 
Railroad. 

STTPPLSMSlfTAI.     ESTIMATE     FOE     LEOISLATXVE     BSTABLXSHMEMT'^ 
UBEART  or  CONGRESS   (S.  DOC.  NO.  66) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
mimlcaUon  from  the  President  of  the  United  SUtes,  trans- 
mitting a  supplemental  estimate  of  appropriation  for  the 
legislative  establishment,  pertaining  to  the  library  of  Con- 
gress, for  the  fiscal  year  1936,  in  the  sum  of  $40,000,  which, 
with  the  accompanying  paj)en.  was  referred  to  the  Com- 
mittee on  Appropriations,  and  ordered  to  be  printed. 

FETZTIONS  Am  XEMOIXALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  by  the  Young  Democratic  Club,  of  Nelson 
County,  N.  Dak.,  favoring  the  enactment  of  House  bill  7982. 
authorizing  the  President  to  allocate  directly  to  the  Bureau 
of  Biological  Survey  such  funds  as  may  be  required  to  carry 
on  the  water  and  wild-life  conservation  program,  which  was 
referred  to  the  Committee  on  Agriculture  and  Fy>restry. 

He  also  laid  before  the  Senate  a  letter  in  tbe  nature  of  a 
petition  from  the  Civic  Leaders  Club,  of  Los  Angeles  city 
and  county,  Calif.,  praying  for  discontinuance  of  the  al- 
leged use  of  F.  E.  R.  A.  funds  for  any  teachers  who  may 
teach  or  foster  communism  in  the  schools,  which  was  re- 
ferred to  the  Committee  on  Education  and  Labor. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  an 
associate  meeting  of  the  Oood  Will  and  Boosters  Organiza- 
tions of  the  Union  Pacific  System  at  Hastings,  Nebr..  favor- 
ing  the  prompt  enactment  ot  legislation  providing  for  tbe 
equal  regulation  of  all  forms  of  transportation  by  one  regu- 
latory body,  which  was  referred  to  the  Committee  on  Inter- 
state Conunerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  tbe 
Council  of  tbe  City  of  Chicago,  HI.,  favoring  tbe  enactment 
of  legislation  providing  tcr  the  issuance  of  a  special  com- 
memorative postage  stamp  in  honor  of  the  one  hundred  and 
fiftieth  anniversary  of  Commodore  John  Barry,  which  was 
referred  to  the  Committee  on  Post  OfBces  and  Post  Roads. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Code  Authority  for  tbe  Safety  Razor  and  Safety  Razor 
Blade  Manufacturing  Industry.  New  York  City,  N.  Y..  favor- 
ing the  enactment  of  legislation  to  continue  the  National 
Industrial  Recovery  Act  to  June  16. 1937.  which  was  ordered 
to  lie  on  the  table. 
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He  mJbo  Iftld  before  Che  Senate  letters  In  the  nature  of 
BwmorUk  from  •ereral  eitiaens  at  the  8t*tea  of  lows  «ad 
ji^fiftta  remoDstrmtlnc  acalnst  the  enactment  of  prapoMd 
•■MndBwnts  to  the  Agricultural  Artjurtment  Act.  which 
were  orckwd  to  lie  on  the  table. 

Be  alM>  laid  before  the  Senate  letters  In  the  nature  of 
■MMVlals  from  Mwal  dtlaens  of  the  States  of  Michigan 
■ad  Nsw  York  noMmstratlng  against  tbs  enactment  at  the 
bill  (8.  2796)  to  prorlde  for  the  eoolrol  and  elimination  of 
pobUc-utlhty  *»^MtT»g  companies,  operating,  or  marketing 
securities.  In  interstate  and  foretgn  commerce  and  through 
the  malls,  to  regulate  the  transmlasloo  and  sale  of  electric 
energy  In  Interstate  commerce,  to  amend  the  Federal  Water 
Fvwer  Act.  and  for  other  purposes,  which  were  ordered  to 
bs  on  the  Uble. 

Be  also  laid  before  the  Senate  petitions  c«f  several  dtlMos 
of  the  States  of  Arkansas  and  Georgia,  praying  for  the 
enactment  of  old-age-penslon  legislation,  which  were  or- 
dered to  lie  on  the  table. 
Mr.  COPELAND  presented  a  resolution  adopted  by  Nathan 
Council  No.  113.  Sons  and  Daughters  of  Liberty,  Ever- 
Loog  Island.  N.  Y..  protesting  against  the  enactment 
of  House  bill  6795,  the  so-called  "Kerr  bill",  relative  to 
the  deportation  of  aliens,  which  was  referred  to  the  Com- 
mittee on  Immigration. 

He  also  presented  a  resohitlon  adopted  by  the  executive 
committee  of  the  Klnga  County  (N.  Y.)  Committee  of  the 
American  Legion,  protesting  against  the  granting  of  clem- 
«iiey  to  OroTer  Cleveland  Bergdoll.  which  was  referred  to 
Hlg  OOBunittee  on  Immigration. 

Mr.  MORRIS  presented  the  following  resolution  adopted 
bj  the  Senate  of  the  State  of  Nebraska,  which  was  ordered 
to  lie  on  the  table: 

(B— oiutloo — Coopcrsttoii  with  tiM  Prwldmt**  program,  latroduoed 

hf  Blntor»  Cloyd  L.  8t«w«rt  oC  Clay.  John  J.  lIcMahon.  and 

Oaorge  T.  Sullivan,  of  Douglaa,  ArctiU  C.  0'Bri«n  at  HaU.  John 

8.  Callan  oC  Oage.  and  R.  C.  R«gan  at  Platte) 

Wbcr«aa  tbera  ta  In  ntstcncc  a  Natlon-wld*  amcigency.  produc- 
tive of  wlSa  apraad  lUMnapJoyment  and  dlaorganlaaUon  of  Indua- 
try.  whleh  ha*  burdanad  onmmarca.  aflactad  tba  public  waUara. 
uadanBtnad  Um  rtandarda  of  living.  '^'"*"g  imaBoployment  and 
nduetloa  of  Bvt&g  wagaa:  and 

Wtaaraai  tba  Praaldrat  and  Oongraaa  taava  taauguratod  and  ••• 
tabllabad  a  far-raachlng  mwsliMiUuu  program  to  ■llarlaSs  tlM 
•ufferlnga  raauitant  from  unamploymant.  to  raallna  Indxiatry.  and 
to  oorract  Um  maladjnaCmanto  at  our  aeaiMmlc  life,  all  for  the 
purpoaa  of  tarlaglag  atwut  a  apaady  ratum  of  proq^arlty:  Tbarafore 
ba  It 

Mmotvtd  bf  thm  $€naU.  aMamMad  *m  nfmlmr  msHtm,  Tb»t  wa 
iWpnelata  fully  tbla  great  recaaMmoSlan  progfam  aad  are  grataful 
to  rongreaa  and  to  tba  Prealdant  for  tha  balp  aflOrdad  tba  Stata  of 
Mabraaka.  aapaclally  our  fanning  oommunltlea;  and 

Fttrttaar.  that  wa  ara  daatroua  of  eeoparattng  to  tha  fullaat  az- 
twa  wtth  tba  Praatdaot  and  with  Oongraaa  ta  avary  way  and  urge 
tipeo  our  BapraaanUUvaa  and  Sanatora  In  Oongraaa  th*t  tbay  glva 
tbaU  fullaat  cooperation  with  the  Praatdant'a  program  In  order 
that,  through  tha  cooperation  of  aU.  wa  may  affSetoata  a  apeady 
ratum  to  pronerlty:  be  It  furthar 

ileaotead.  That  a  copy  of  thla  raaotatlaa  be  placed  upon  our 
»accrda  and  that  ooplaa  of  same  ba  aant  to  the  Praaldent  of  the 
XTnited  gtataa   and   to  tha   Nebraaka   Ifambera   of   our   Ti#t<onal 


ixpotTS  or  coifMirms 

Mr.  TOWNSIND,  from  the  Committee  on  Claims,  to  which 
were  ref  smd  Um  following  bills,  reported  them  each  with 
amendmsnti  and  submitted  reports  thereon: 

&  1119.  A  bm  for  the  rettef  of  James  H.  Smith  (Kept.  No. 
739);  and 

8. 1735.  A  bill  for  the  relief  of  the  esUte  of  W.  W. 
McPeters  (Rept  Na  740). 

Mr.  8CHWKLLCNBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (S.  1665)  to  confer  JurisdlctKm 
upon  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  W.  8.  O'Brien  against  the 
United  SUtes,  reported  It  wtth  amendmenU  and  submitted 
m  report  (Wo.  741)  ttasreon. 

Mr.  WHm.  from  the  Ooaunlttee  on  Commerce,  to  which 
was  referred  the  bill  (8.  1152)  relating  to  the  carriage  of 
goods  bw  sea.  reported  it  with  a»»TiH»»«»t^  ^^(X  submlttad 
«  report  (Mow  742>  thereon. 


smoLLKD  >nx 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
Viported  that  on  the  37th  Instant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  enrolled  bUl 
(S.  1364)  to  amend  the  Emergency  Farm  Mortgage  Act  of 
1933,  to  amend  the  Federal  Fkrm  Loan  Act,  to  amend  the 
Agricultural  Marketing  Act.  and  to  amend  the  Farm  Credit 
Act  of  1933.  and  for  other 


BIU.8  LHTIOBUt'U 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  BARBOUR: 

A  biU  (S.  2921)  for  the  relief  of  Botany  Worsted  Mills,  • 
corporation,  of  Passaic.  N.  J.;  to  the  Committee  on  Claims. 

By  Mr.  MALONBY: 

A  bm  (S.  2922)  for  the  relief  of  Rose  Stratton:  to  the 
Committee  on  Claims. 

By  Mr.  SHIP8TEAD: 

A  bill  (8.  2923)  for  the  reUef  of  the  Cold  Spring  Brewing 
Co..  of  Cold  Spring.  Minn.,  and  the  Schuster  Brewing  Co.. 
of  Rochester.  Minn.;  to  the  Committee  on  Claims. 

By  Mr.  GEORGE: 

A  bill  (S.  2924)  for  the  reUef  of  Prince  Royal.  8r.;  Kath- 
leen Royal  Hayes:  Victor  A.  Ro3ral:  Lucile  Royal;  and  Prince 
Royal.  Jr. ;  to  the  Committee  on  Claims. 

By  Mr.  WALSH: 

A  bUl  (8.  2925)  for  the  reUef  of  the  city  of  Worcester. 
Mass.;  to  the  Committee  on  Claims. 

A  bill  (S.  2926)  to  authorize  the  Commissioner  of  Educa- 
tion In  the  Department  of  the  Interior  to  conduct  a  study 
and  disseminate  his  findings  and  recommendations  regard- 
ing suitable  aviation  instruction  courses  for  the  public 
schools,  and  for  other  purposes;  to  the  Committee  on  Educa- 
tion and  Labor. 

By  Mrs.  CARAWAY: 

A  bm  (8.  2927)  for  the  relief  of  Abner  E.  McGuire;  to  the 
Committee  on  Claims. 

A  bill  (S.  2928)  granting  a  pension  to  Don  Shelton;  to  th« 
Committee  on  Pensions. 

By  Mr.  SCHWELLENBACH: 

A  bill  (S.  2929)  for  the  relief  of  Frank  L  Otis;  to  tha 
Committee  on  Military  Affairs. 

By  Mr.  SCHWELLENBACH  and  Mr.  BONE: 

A  bill  (S.  2930)  to  provide  a  preliminary  examination  of 
the  Hammamlsh  River,  Wash.,  with  a  view  to  control  of  its 
floods; 

A  bill  (8.  2931)  to  provide  a  preliminary  examination  of 
the  Puyallup  River,  Wash.,  with  a  view  to  the  control  of  its 
floods: 

A  bill  (S.  2932)  to  provide  for  a  survey  of  the  Nooksack 
River  and  its  tributaries  in  the  State  of  Washington  with 
a  view  to  the  control  of  Its  floods  and  to  conservation  of 
sofl  from  erosion; 

A  bill  (S.  2933)  to  provide  a  preliminary  examlnaUon  of 
the  Nisqually  River.  Wash.,  wtth  a  Tlew  to  the  control  of  Its 
floods; 

A  bill  (8.  2934)  to  provide  a  preliminary  examination  of 
the  Duwamlsh  River.  Waah..  with  a  view  to  control  of  Ita 
floods; 

A  bill  (S.  2935)  to  provide  a  preliminary  examination  of 
Cowlitz  River,  Wash.,  with  a  view  to  the  control  of  its  floods; 

A  bill  (8.  2936)  to  authorize  preliminary  examination  and 
survey  of  the  Duwamlsh  River,  Wash. ; 

A  bill  (8.  2937)  to  provide  a  preliminary  examination  of 
the  Columbia  River,  Wash.,  with  a  view  to  control  of  its 
floods;  and 

A  bill  (8.  2936)  to  provide  a  preliminary  examination  of 
Cedar  River.  Wash.,  with  a  view  to  control  of  its  floods;  to 
the  Committee  on  Commerce. 

By  Mr.  COPELAND: 

A  bill  (8.  2939)  to  provide  for  the  Issuance  of  a  license  to 
practice  the  healing  art  In  the  District  of  Columbia  to 
Dr.  Ronald  A.  Cox;  to  the  Committee  on  the  District  of 
Colimibim. 


A  bin  (8.  2940)  to  extend  to  the  widows  of  Foreign  Berv- 
ice  officers  the  beneflts  of  section  18  of  the  act  entitled 
"An  act  for  the  reorganization  and  Improvement  of  the 
Foreign  Service,  and  for  other  purposes  ",  approved  May  24, 
1924,  as  amended;  to  the  Committee  on  Foreign  Relations. 

HOUSS   BILLS   AMD   JOIirr   RISOLCmOIfS   RXTKUIXD 

The  following  bills  and  Joint  resolutions  were  severally 
read  twice  by  their  titles  and  ordered  to  be  placed  on  the 
calendar  or  referred,  as  indicated  below: 

H.  R.  7781.  An  act  to  define  the  election  procedure  under 
the  act  of  June  18.  1934,  and  for  other  purposes;  and 

H.  R.  7674.  An  act  to  change  the  name  of  the  German 
Orphan  Asylum  Association  of  the  District  of  Columbia  to 
the  German  Orphan  Home  of  the  District  of  Columbia;  to 
the  Calendar. 

H.  R.  3641.  An  act  to  amand  section  559  of  the  Code  ta 
the  District  of  ColumUa  as  to  restriction  on  residence  of 
members  of  the  fire  department; 

H.  R.  3642.  An  act  to  amend  section  483  of  the  Code  of 
the  District  of  Columbia  as  to  residence  of  members  of  the 
Police  Department; 

H.  R.  6510.  An  act  to  amend  the  District  of  Columbia  Al- 
cohohc  Beverage  Control  Act; 

H.  R.  6623.  An  act  to  amend  the  Code  of  Laws  for  the 
District  of  Columbia,  in  relation  to  providing  assistance 
against  old-age  want; 

H.  R.  6656.  An  act  to  authorize  the  Pennsylvania  Railroad 
Co.,  by  means  of  an  overhead  bridge  to  cross  New  York 
Avenue  NE.,  to  extend,  construct,  maintain,  and  operate 
certain  industrial  side  tracks,  and  for  other  purposes; 

H.  R.  7167.  An  act  to  provide  for  unemplojrment  com- 
pensation In  the  District  of  Columbia,  authorize  appropria- 
tions, and  for  other  purposes; 

H.  R.  7447.  An  act  to  amend  an  act  to  provide  for  a  Union 
Railroad  Station  in  the  District  of  Columbia,  and  for  other 
purposes; 

H.  J.  Res.  201.  Joint  resolution  giving  authority  to  the 
Commissioners  of  the  District  of  Columbia  to  make  special 
regulations  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Republic,  to  be  held  in 
the  District  of  Columbia  in  the  month  of  September  1936, 
and  for  other  purposes,  incident  to  said  encampment;  and 

H.J.  Res.  280.  Joint  resolution  for  the  designation  of  a 
street  or  avenue  in  the  Mall  to  be  known  as  "  Maine  Ave- 
nue ";  to  the  Committee  on  the  District  of  Columbia. 

PTTBLXC-UTZLrrr    BOLDDTG    COMPANIXS — AMXlVDlfKirTB 

Mr.  DIETERICH  submitted  11  amendments  intended  to 
be  proposed  by  him  to  the  bill  (8.  2796)  to  provide  for  the 
control  and  elimination  of  puUic-utility  holding  companies 
operating,  or  marketing  securities,  in  Interstate  and  foreign 
commerce  and  through  the  mails,  to  regulate  the  trans- 
mission and  sale  of  electric  energy  in  Interstate  commerce, 
to  amend  the  Federal  Water  Power  Act,  and  for  other 
purposes,  which  were  ordered  to  Ue  on  the  taUe  %v4  to  be 
printed. 

aXAL-PROPEBTT  TAX  ZX  THX  VnCXir  ISLAWDS — AUXKOICENT 

Mr.  TYDINGS  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  2838)  to  establish  an  as- 
sessed valuation  real-property  tax  in  the  Virgin  Islands  of 
the  United  States,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs  and  ordered  to  be  printed. 

AMXKDMEMT  TO   RIVXB   AHD   HARBOt    BILL 

Mr.  BONE  and  Mr.  SCHWELLENBACH,  Johitly,  sub- 
mitted an  amendment  intended  to  be  proposed  by  them  to 
the  bill  (H.  R.  6732)  authorising  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and 
harbors,  and  for  other  purposes,  which  was  referred  to  the 
Committee  on  Commerce  and  ordered  to  be  printed. 

A<UUCm.TUHAL  ADJtTSTMXNT  AOHnflSTSAnOll — AKKMOXKHT 

Mr.  SCHWEU^ENBACH  submitted  an  amendment  in- 
tended to  be  proposed  by  him  to  the  so-called  "  Smith  amend- 
ment "  in  the  nature  of  a  substitute  to  the  bill  (S.  1807)  to 


amend  the  Agricultural  Adjustment  Act.  and  for  other  pur- 
poses, which  was  referred  to  the  Committee  on  Agriculture 
and  Forestry  and  ordered  to  be  printed. 

SOCIAL   SKCXTRITT — AKKNDMXNTS 

Mr.  WALSH.  Mr.  President,  I  submit  two  amendments 
intended  to  be  proposed  by  me  to  House  bill  7260.  the  so- 
called  "social-security  bill",  which  I  ask  to  have  printed 
and  printed  in  the  Rxcou).  In  connection  therewith  I  re- 
quest permission  also  to  have  printed  in  the  Rxcosd  a 
memorandum  relative  to  the  proposed  amendments. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  amendments  were  ordered  to  Ife  on  the  table,  to 
be  printed,  and  to  be  printed  in  the  Rxcoao.  as  follows: 

Amendmsnta  intend'jd  to  be  ptx^xMed  by  Mr.  Walsh  to  tha  bill 
(H.  R.  7360)  to  provide  for  the  general  welfare  by  — ^♦'"thing  a 
syatem  of  Federal  old-age  beneflts,  and  by  enabUng  the  aeveral 
Statea  to  make  more  adeqxiate  provision  for  aged  peraona.  depend- 
ent and  crippled  children,  maternal  and  chUd  welfare,  public 
health,  and  the  admlnlatratlon  of  their  unemployment  oompenaa- 
tlon  laws:  to  eaUbllah  a  Social  Security  Board:  to  ralaa  ravanue* 
and  for  other  purpoaea.  viz: 

On  page  81,  line  12,  after  the  word  "Federal",  to  insert  tha 
words  "or  State."  "-~«.   «*« 

On  page  81.  line  16,  after  the  word  "  ehUd  -.  to  inaert  a  period 
and  to  strike  out  " ,  m  vlolatloa  oC  tha  law  of  a  State." 

The  memorandum  presented  by  Mr.  Walsh  is  as  follows: 

The  purpoee  of  amendment  no.  1  la  to  conserve  the  rights  of 
the  Individual  from  invasion  by  State  aa  well  aa  Federal  authority. 
It  would  prevent  the  State  official,  In  canylng  out  the  provisions 
of  the  act.  from  entering  the  home  and  taking  charge  of  the 
child  over  the  objection  of  the  parent  or  the  peraon  standing  In 
loco  parentis. 

The  purpose  of  amendment  no.  2  la  to  clarify  the  paragraph. 
The  clause  "In  violation  of  the  law  of  the  State",  which  this 
amendment  removes,  vitiates  the  rest  of  the  paragraph.  If  a 
State  law  provides  against  entering  the  home  and  taking  charge 
of  the  child  over  the  objection  of  the  parents,  neither  a  Federal 
nor  a  State  official  could  violate  It  under  the  protection  provided  • 
In  this  paragraph.  On  the  other  hand,  if  there  were  no  State  law 
giving  such  protection  to  the  parents  and  the  home,  this  para- 
graph provides  that  protection  (except  that  with  the  objection- 
able clause,  the  Federal  or  State  officer  would  be  permitted  to 
enter  the  home  and  take  charge  of  the  child  because  he  would 
not  be  vlcdatlng  the  State  law).  With  these  amendments  the 
paragraphs  wlU  read  as  follows:  "Nothing  In  this  act  shall  be 
construed  as  authorizing  any  Federal  or  State  official,  agent,  or 
representative.  In  carrying  out  any  of  the  provisions  of  this  act, 
to  take  charge  of  any  child,  over  the  objection  of  either  of  the 
parents  of  such  child,  or  of  the  person  standing  In  looo  parentis 
to  such  child." 

It  Is  urged  that  this  protection  to  the  home  and  to  the  Indl- 
Tldual  Is  fiindamental  and  an  established  principle  that  should  ba 
preserved  In  this  act,  which  Is  of  such  far-rea!chlng  Importanoa. 
particularly  titles  IV.  V.  and  VI,  which  relate  to  tha  mm  at 
chUdren.  maternity,  and  health. 

KXSSAGSS  raOM  THI  PMCSIDUfT — APPKOVAL  OW  BILLS  AITB  JOZirr 

RXSOLITTIOW 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  joint  reso- 
luticm: 

On  May  22,  1935: 

8. 1776.  An  act  granting  a  leave  of  absence  to  settlers  of 
homestead  lands  during  the  year  1936. 

On  May  23.  1935: 

8.  J.  Res.  98.  Joint  resolution  to  authorize  the  acceptanoa 
on  behalf  ot  the  United  States  d  the  bequest  of  the  late 
MaJ.  Qen.  Fred  C.  Ainsworth  for  the  purpose  of  establishing 
a  permanent  library  at  the  Walter  Reed  General  Hospital 
to  be  known  as  the  "  Fred  C.  AinswcMth  Endowment  Library." 

On  May  24,  1935: 

S.  1222.  An  act  to  further  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Garrison,  N.  Dak.; 

8. 1342.  An  act  to  revive  and  reenact  the  act  entitled  "An 
act  granting  the  consent  of  Ccmgress  to  board  of  county 
commissioners  ot  Itasca  County,  Minn.,  to  construct,  main- 
tain, and  operate  a  free  highway  bridge  across  the  Bilssis- 
sippi  River  at  or  near  the  road  between  the  villages  of  Cohas- 
set  and  Deer  River,  Minn."; 
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May  28 


1935 


S.  IMIi  Ab  Ml  to  Inetede  wtthhi  the  DewhiitM  Nfttlooftl 
PoTMt.  In  tiM  State  of  Orecon.  certain  putallc  landi  wlthto 
the  exchange  boundaries  thereof;  and 

8. 1987.  An  act  to  extend  the  times  for  commenclnf  and 
compietlng  the  construction  of  a  bridge  across  the  Misioarl 
River  at  or  near  Pamam  Street.  Omaha.  Nebr. 
,  On  May  27.  1935: 

8. 1803.  An  act  to  authorize  the  Secretary  of  War  to  pay 
certain  expenses  incident  to  the  training,  attendance,  and 
participation  of  the  equestrian  and  modem  pentathlon 
Inms  in  the  Eleventh  Olympic  Games. 

On  May  38.  1935: 

S.  2311.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  St. 
Lawrence  River  at  or  near  Ogdensburg.  N.  T. 
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Wkrwon  or  ABJxnTSD-snvics  ck>tz7icatis — nws-usL 

STATIlfXirr  ST  SSMATOB  OOBX 

I  Mr.  OORB.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rrcou)  remarks  made  by  me  for  March 
ol  Time,  a  news  reel  sponsored  by  Time  magasine.  the  sub- 
ject being  the  "  Cash  Payment  of  the  Adjusted-Service  Cer- 
tlflcates." 

There  being  no  objectl(m.  the  matter  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 


la  eiM  potat  upon  which  we  •!!  agree,  the  ovwpoworlng 
for  rseovcry.  Thmt  u  our  paramount  purpoM.  That  la  our 
obleet.  Brery  American,  whether  dtlaen  or  loldler.  is 
WlUlog  to  do  his  duty,  la  willing  to  make  every  reasonable  effort. 
to  make  erery  reaaonable  eacrlflce  to  Insure  and  facilitate  recovery. 
The  sokUcr  who  Is  willing  to  make  the  supreme  aacrlflce  In  time  at 
war  is  not  unwilling  to  make  any  rcasonsble  sacrUlce  In  time  of 
peace  In  order  to  end  a  depreealon  which  In  many  respects  Is  wofM 
than  war  itaelf. 

Hm  AsMTlcan  Legten.  In  Its  national  coavaattOB  held  In  Chicago 
ta  Iflig.  wleely  went  on  record  ss  <ypoeeJ  to  Inflation  and  as 
favorlag  a  sound  American  dollar.  As  I  agree  with  the  Legion 
upon  that  principle.  I  have  felt  obliged  to  oppoee  any  legislation 
whlcb  Invoivee  a  resort  to  flat  money  or  an  'inei>Mnd  dollar.  Daniel 
Webster  ones  declared  that  paper  money  was  the  most  effecUve 
■Bgliie  ever  4svlaed  by  the  wit  of  man  to  fertlllae  the  rich  man's 
field  with  the  sweat  at  the  poor  man's  brow. 

We  may  no«  aU  agree  that  the  balancing  at  the  Budget  Is  eewn- 
tlBl  to  recovery,  but  Great  Britain  and  Canada  have  balanced  their 
Mdgett.  and  they  have  perigreeeed  furtbar  on  the  highway  of 
recovery  than  those  countries  which  have  not.  I  think  that  steps 
toward  halanrlng  the  Budget  are  eaeentlal  on  ttm  ens  hand  to 
■>e<^  the  neeeealty.  the  danger,  the  fear,  and  the  evUa  of  tnfla- 
tfeB.  and  are  eeeentlal.  an  the  oShar  hand,  to  maintain  the  credit 
at  the  United  SUtee.  I  have  often  said  that  credit  Is  to  a  aaUan 
is  to  a  man  and  what  chastity  is  to  a  woman.  Public 
.  aftar  all.  the  foundation  at  private  credit  and  of  oon- 
We  have  today  pnetteaUy  all  the  material  reocuroee  and 
all  the  human  reeouroea— all  the  land,  labor,  and  capital:  all  the 


human  wants  and  human  needs  that  we  had  prior  to  the  panic. 
*•«  we  do  not  have  prosperity.    One  thing  is  lacking.     That  thine 
Confidence  Is  the  breath  at  the  life 


That  thing 


Its  retiVB  Is  sound  policy.    Whatow  lutards 


is 

Whatever 

ttlsuneouMI  pellcy 

What  I  have  Jusi  said  Indicates  the  chief  difllculty  In  the  way 
aCUM  HHBedlate  cash  payment  of  the  soldier*'  bonus.     To  pro- 
^•*»  •••  ■■<•  •  l**!*  billion  dollars  out  of  an  empty  Tteaeury.  with 
defldts  approaching  IS  MlUnw,  is  no  easy  teak 
the  adjusted-eervlce  eertlflcalss.  by  their  own  terms,  do 
kture  untu  l»45.    One-half  of  their  face  value  ranreMnta 
which  has  yet  to  accrue— between  aam  and  IMS. 
But  the  ea-eervtee  oMn  undertake  to  answer  an  this  with  the 
It  that  the  OoveruBent  has  cspaiided.  and  Is  espandiaa. 
WHoBs    to  dlstrlhute  purehaalag  power.  tosU^T 
•o  speed  rMovery.    They  insist  that  the  cash  pay- 
of  <>M  boiai  would  distnbttto  pwehastng  power,  etlmuliite 

^       «  "^  rseoeery.    In  rlew  of  our  spendhig 

IB  BO  sufleieot  aaoew  to  this  arguaant.    I  was  one  of 

ttene  wouUI  Bave  been  less.  iTli  had  provided  for  the  Mte  pHyT 

C^  **  S?  ***?!?'  **»^    '^^  ■issMw  wtn  add  Ive  MDIom 
to  our  puMle  Inilililiiliisss     If  two  MIUsm  at  •>«•»■» 

to  lesiM  the  sdjusted-ewies  esrttfleatos.  thet  wa«ld  have 
or  Bqaldaisd  a  large  pert  of  our  outstanding 
I  haee  been  sastous.  as  aayeae  ibonid  he.  to  Meet  the 

and  the  nsssaihii  nqmmm  of  the  ei-eervtee  mm.    lb 
I  havelBMueed  a  eeaveoaUM  oMasure.    I  have  aai  hi. 
isdto  press  my  propoaal  «BU1  sad  unleaa  the  so^oalled  "Pat. 
'fi?Jl  1^^*JTL^  Ooopees.  be  vetoed  by  the  Prealdent. 
feO  to  pass  the  Senate  overlhe  FteaMeBfs  veto.    If  aai 

I  would  than  una  eoneldermtlon  of 


plan 
with  our  various 
The  first  eondition. 


to  eater  into  an 

to  rsadlUBl  thetr 

U  this:  naat  thoy  pay  or  provide 


kte  payment  of  the  adjusted-eervlce 
oertlficatee.  There  aie  oaverml  argumsnu  in  favor  of  such  a  policy. 
It  Is  certain  that  the  debtor  oountrlea  will  never  pay  their  debu 
la  ftill.  It  is  equaUy  certain  that  the  United  SUtes  will  never 
cancel  these  debto  outright.  It  is  no  Isss  certain  that  this  ln> 
debtednees  stands  In  the  way  of  International  trade  and  oon- 
merce.     Theee  debte  are  like  debrU  In  the  channels  of  commerce. 

There  will  be  several  advantagee  reeultlng  from  the  adoption  of 
my  propoeal.  It  would  mean  a  substantial  payment  on  the  war 
debta.  It  would  enable  us  to  retire  the  adjusted-service  certlfl- 
catee  without  the  Issuance  of  bonde  or  the  creation  of  additional 
Indebtedness  or  adding  to  our  growing  defldts.  It  would  distrib- 
ute purchasing  power  and  would  undoubtedly  contribute  In  some 
measure  to  promote  recovery  and  to  restore  proeperlty. 

If  the  debtor  nations  will  pay  anything,  they  will  pay  thla  If 
they  will  not  pay  this,  they  wUl  not  pay  anything:  and  If  that  be 
true,  the  sooner  we  learn  the  truth  the  better.  There  la  no 
advantage  in  deceiving  ouraelvea. 

OCCISIONS  OP  THS  SUPtKMX  COUIT 

Mr.  GORE.  Mr.  President,  f  ask  unanimous  consent  to 
have  printed  in  the  Racoes  a  brief  statement  which  I  have 
Just  Issued  to  the  press  of  my  State  respecting  the  decisions 
handed  down  on  yesterday  by  the  Supreme  Court  holdlnff 
unconstitutional  the  N.  L  R.  A.  and  the  Fraaer-Lemke  Act. 

There  being  no  objection,  the  statement  was  ordered  to  bo 
printed  in  the  Record,  as  follows: 

The  Supreme  Court  has  discharged  Its  duty  and  has  met  Its 
reeponslbUltles  under  the  Constitution  |uat  ae  Senstore  are  caUed 
upon  to  discharge  their  duty  and  to  meet  their  responslbUlties 
under  the  Constitution.  But  a  great  many  people,  a  great  many 
sincere  reformers,  do  not  fully  appreciate  either  the  llmlUtlons 
or  the  obligations  which  bind  a  Senator  respecting  legislation 
which   he  conscientiously   believes   to   be   unconstitutional.     Bach 

Senator  takes  an  oath  to  support  and  defend  the  Constitution 

not  the  Government,  the  Union,  the  Republic,  but  the  ConsUtu- 
tlon — which  Is  declared  to  be  the  supreme  law  of  the  land.  Ifo 
Senator  can  support  any  measure  which.  In  his  judgment,  violates 
the  Constitution  without  at  the  same  time  violating  his  oath  of 
office  and  virtually  committing  perjury.  A  Senator  might  favor 
W  sections  In  a  particular  bill  and  yet  If  he  deems  the  one  hun- 
dredth section  unconstltuUonal  he  has  no  choice  but  to  vote 
against  the  bill  as  a  whole.  ^^ 

To  Illustrate,  as  a  member  of  the  Territorial  Senate  of  Okla- 
honaa  I  Introduced  a  certain  bUl.  but  as  a  Member  of  the  United 
States  Senate  I  twice  opposed  the  passage  of  bUls  to  accomplish 
the  same  object.  Strang*  as  It  may  saem.  the  terrltorUl  eenata 
had  the  power  to  pass  such  a  law.  The  United  States  Senate  had 
no  auch  power  under  the  Constitution.  I  had  no  choice  In  the 
premises  but  to  vote  against  the  bills  m  question. 

I  have  been  crlUclaed  by  eome  of  my  friends  because  I  have  felt 
obUged  to  vote  against  several  of  the  so-called  "  new-deal  meas- 
lues  .  I  voted  against  them  because  I  conscientiously  believed 
that  they  were  unauthorlMd  by  the  Constitution.  I  voted  and 
spoke  against  the  N  I.  R.  A.  bill  on  the  ground  that  it  was  uncon- 
stitutional. On  yesterday  the  Supreme  Court  vindicated  my  vtowa 
and  my  vote.  It  had  prevlotialy  done  so  roapectlng  the  oU-control 
provisions  of  the  N.  I.  R.  A.  -^"wu* 

The  Supreme  Ooxxrt  recently  anauBod  the  RaUway  Pension  Act 
I  thought  a  part  of  that  measure  was  unconstitutional,  but  tha 
Court  went  further  than  I  had  anticipated. 

The  Supreme  Court,  by  a  unanlmoxjs  vote,  held  that  Congnm 
esoeeded  its  constitutional  power  when  it  undertook  to  anniU  the 
gold  clauaa  contained  in  tha  bonds  of  the  United  SUt4«  X 
tliought  that  tlM  Court  would  so  hold.  When  the  aaaasure  waa 
pending  In  the  Senate  I  was  ons  of  two  Democrats  who  voUrf  for 
an  amendment  to  stnks  out  that  provision  of  the  bill  be'eving 
it  to  be  unconatltutional.  That  amandmant  failed,  and  tha? 
whatever  my  view*,  would  have  made  it  necessary  f or  m*  to  voto 
against  the  meastire  as  a  whoU. 

The  Frazler-Lemke  Act.  which  went  down  yesterday,  was  not  a 
Mw-daal  maaMirs.  But  X  appi*h*i>d  that  other  so-oalled  ■new. 
dsol  mseeurm"  will  sneountsr  a  similar  fate  at  the  hands  <>f  tho 
Court.  I  hav*  aald  this  In  the  hop*  that  th«  paople  of  Oklahoma 
may  keep  m  mlad  mv  sworn  obligation  when  they  oomc  u*  pass 
Judgment  upon  my  views  and  my  vote*.  It  is  not  always  eiisy  to 
voto  asaines  a  popular  missufi  on  the  ground  that  it  is  uaeon. 
•tttutional.  But  f  would  tpmk  lem  than  the  whole  truth  if  I  did 
BOC  my  that,  la  mv  opinion,  the  Oonsutution  of  the  United  Stotee 
IS  the  Art  of  the  Onesnsiil  of  our  ISbsrties.  I  have  oo  doubt  that 
ways  and  amaas  osa  be  found  wlthis  the  OoosUtutlon  to  •ffaotu- 
sS*  an  imimssry  sad  vroDor  raforms  ta  the  tatersst  of  progrsm 

of  fteedom  sad  Juatlee. 


lad  proper 
la  the  lau 


csiincxg  BALL  APDtiini  IT  nvATosa  ctsix  un  vrc 
Mr.  NORRIS.  Mr.  Prtildgiit.  I  ask  permisdon  to  hav« 
printed  In  tbt  MMOon  tw©  speeches  made  last  night  In 
Camcfle  RaB.  om  br  tht  Honorable  Bnmrr  Ckakf  CtARx. 
a  Senator  from  Mliioarl.  enttttod  '*Koeplnc  Tins  Coontrr 
Out  of  War  ".  and  the  other  by  the  Hooorable  Gkialo  P  Ny«, 
a  Biaator  from  North  Dakota,  oo  the  subject  "Profltlnc 
from  Bxperteftoa." 


Tliere  being  no  objection,  the  addresses  were  ordered  to 
be  printed  in  the  Rccoto.  as  follows: 

KsxpiMO  THIS  corimv  OUT  or  waa 
By  Senator  Bknwktt  Cramp  Class,  of  kflsKmrl 
I  should  like  to  say  at  the  outset  of  my  remarlta.  with  the  greatest 
possible  emphasis,  that  my  associates  In  Congress  and  I  who  have 
come  here  from  Washington  to  address  you  tonight  have  no  desire 
or  Intention  to  detain  you  with  the  repetition  of  platitudinous, 
theoretical  speeches  on  the  wickedness  and  Immorality  of  war. 
That  is  admitted  on  all  sides.  The  moral  arguments  cannot  be 
controverted,  but  have  come  to  be  considered  as  platitudes  more  to 
be  recognized  In  the  breach  than  In  the  obeervance. 

There  has  not  been  In  modem  times  any  moral  Justification  for 
war  between  civilized  nations.  No  moralist  or  philosopher  worthy 
of  the  name  has  ever  been  able  to  defend  It.  The  veriest  Jingo  In 
the  United  States  does  not  dare  to  stand  upon  any  public  platiorm 
In  this  country  and  attempt  to  Justify  war  as  such.  The  peoples 
of  the  world  have  universally  abhorred  It.  Yet  when  the  greed  for 
gain  on  the  part  of  the  few  or  the  wiles  of  ambitious  politicians 
have  again  sent  the  youth  ot  the  lands  to  the  shambles,  the  fan- 
fare of  military  music,  the  promise  of  glory,  and  the  fiery  exhorta- 
tions of  patriotism  have  overcome  these  moral  scruples. 

In  more  modem  tlmee  no  nation  has  admittedly  waged  a  war  ot 
aggression.  Invariably  the  plea  Is  '  for  the  defense  of  the  father- 
land ".  even  if  It  Involves  the  wanton  Invasion  of  foreign  territory. 
Mo  armament  program  is  ever  authorized  by  any  parliament  or 
congress  for  purposes  of  offense.  The  staggering  military  and  naval 
budgeta  which  have  steadfastly  led  to  the  economic  enslavement  of 
the  greater  portion  of  the  world's  popxilatlon  are.  In  every  country. 
Jammed  through  under  the  pretext  of  national  defense.  The 
universal  recognition  of  the  Immorality  of  war  has  not  prevented 
the  development  of  the  familiar  condition  of  competitive  arma- 
ments, which  must  of  necessity,  and  as  a  matter  of  fact  does,  create 
war. 

Of  course,  we  all  know  of  the  horrora  of  the  World  War.  of  the 
vast  outpouring  of  blood  and  treasure,  of  the  sacrifice  of  youth, 
the  breaking  down  of  morale,  the  engendering  of  hate,  the  deso- 
lation of  territory,  the  destruction  of  all  laws.  All  thlntring  men 
and  women  know  that  since  1918  the  whole  world  has  been  passing 
through  the  fiery  furnace  of  the  aftermath  of  war.  When  that 
great  cataclysm  was  nominally  ended — and  It  has  never  been  more 
than  nominally  ended,  because  Ite  econoxnlc  and  moral  effecte  are 
still  marching  on — bankruptey  or  Its  equivalent  was  on  every  hand; 
International  credit,  even  International  honesty  had  been  so  seri- 
ously undermined  as  almost  to  be  completely  destroyed.  Loss  of 
morale,  suspicions,  animosities.  Jealousies,  rancorous  hates  were 
on  every  hand.  No  competent  economist  who  studies  the  calcmi- 
Itous  evente  of  the  last  two  decades  can  fall  to  realize  that  in  the 
largest  and  most  tragic  sense  we  are  still  today  paying  the  bill 
for  the  Great  War  in  the  starvation,  misery,  and  death  which  the 
present  awful  depression  has  Imposed  upon  the  nations  of  the 
earth.  We  are  still  pajrlng  the  price  in  Innocent  suffering  for  the 
madnam  which  engulfed  the  world. 

TlMse  are  facts  we  all  have  known  these  many  weary,  tragic, 
heartbreaking  years;  but  which  throiigh  long  contemplation  have 
come  to  have  the  familiarity  alnu>st  of  the  commonplace.  We 
come  tonight  to  discuss  with  you  even  graver  matters — not  the 
disaster  which  befell  the  world  in  the  comparatively  recent  past 
of  two  decades  ago,  but  the  tragedy  which  seems  likely  to  engulf 
tha  world  In  1935  or  1936  or  1937.  We  come  not  to  discuss  theory 
or  aasem  the  blame  for  past  mistakes,  but  to  teke  coxinsel  with 
you  on  a  matter  of  the  most  inunediate  and  vital  concern  to  the 
American  people,  who  In  the  last  analysis  will  have  to  answer.  We 
come  not  to  lament  the  sacrifice  of  some  of  the  flower  of  our 
youth  In  the  last  war.  but  to  discuss  means  of  the  prevention  of 
the  Involvement  of  your  bojrs  and  my  boy*  in  another  war.  We 
come  to  draw  your  attention  to  the  fact — ^lamentoble  but  definite, 
tragic  In  Ito  Implications,  so  certain  that  he  who  runs  may  read, 
that  the  post-war  era  has  come  to  an  end  and  that  the  world  is 
once  again  wallowing  in  a  pre-war  era — that  pr*eunou*  condition 
where  Jealousies  and  hstreds  between  nation*  hav*  b**n  fanned 
to  such  a  pltoh.  whare  international  *u*pieion  has  b**n  ao  acutely 
aroused,  where  ««cemlv  oompetltlon  in  armament*  on  tmj  *id* 
ha*  set  the  hair  trigger  of  calamity  that  the  bad  temper  of  a  dic- 
tator, the  Ineptn***  of  a  diplomat,  the  crime  of  a  fanatle  may 
loo**  irremcdlabl*  dl*aetor  upon  the  world.  W*  com*  to  mllst 
yotir  Sid  In  arousing  public  ■*ntlment  throughout  the  Mstlon  la 
the  support  of  moaeurm  rtertgned  to  pfevmt  our  eouatry  from 
being  drawn  Into  any  such  struggle. 

I  do  not  wish  to  sppsar  ss  anlQarmlst.  X  hops  that  my  pubtle 
eeroer  ha*  suflleientlV  demonstrated  to  sayon*  who  ha*  flv*n  It 
even  essttsl  notiee  tast  I  am  not  a  Jingo.  But  one  need  not  be 
a  Jingo  to  reeognlss  the  ttufsats  of  war  in  other  portions  of  the 
world  that  msk**  th*  dangmr  of  far-^ung  oombet  saor*  Unmlnent 
than  It  wss  at  this  season  of  the  year  1«14.  Who  of  us  that 
remember  beck  to  that  traalc  sutunm  wUl  ever  forget  the  shook 
with  which  we  Uamed  that  hoetUltle*  on  a  major  seale,  so  long 
prepared  for,  had  aetusUy  begun?  Who  would  ssssrt  that  the 
skies  arc  not  now  much  more  threatening  than  la  the  mrlag  of 
1»14T 

Oen.  Te*k*r  H.  Blla*— that  stotssman  In  uniform — ^American 
r«pes**utotlv*  on  th*  Buprem*  War  Council,  one*  truly  a***rt*d 
that  all  of  th*  causa*  of  th*  World  War  oould  b*  *umm*d  up  in 
on* :  "  Too  many  men  wandering  arotind  Burop*  with  guns  in  th*ir 
hands."  And  yet  tonight,  more  than  90  yean  latar.  there  are  a 
mllllcm  and  a  half  mora  man  under  arm*  In  Burop*  than  In  1914.  ' 


Ekpendittir**  for  armamrat  In  th*  wodd  eseeed  thoe*  of  1914  by 
bUllons  of  doUars.  Despite  the  awfiU  leeeons  of  that  •xp*rl*nee 
the  powder  magazine  has  again  been  prepared  for  war.  Th*  train 
1*  leld,  and  any  casual  or  deliberate  spark  may  set  it  off. 

Bvery  competent  obeenrer  must  admit  that  the  danger  of  war 
has  Increased  percepUbly  during  the  past  year.  Twelve  months 
ago  there  was  still  talk  of  a  disarmament  treaty,  but  the  diplo- 
matic alinementa  In  Europe  had  begtm  to  reform.  Then  came 
the  assassination  of  the  Austrian  ChanceUor  DoUfuss  and  the 
war  scare  of  last  July.  King  Alexander,  of  Yugoalavla.  and  For- 
eign Minister  Barthou,  of  Prance,  were  murdered  In  September. 
Finally.  In  March  of  thU  year,  came  HiUer's  bold  declaraUon  of 
rearmament — a  measure  to  an  extent  imfortunately  Justified  from 
a  naUonal  point  of  view  hy  the  flagrant  failure  of  the  other 
parties  to  the  Versailles  Treaty  to  carry  out  their  solemn  obliga- 
tions \mder  that  treaty  looking  toward  disarmament.  And  th* 
world-wide  reaction  to  the  action  of  Germany  mvist  have  con- 
vinced every  American  mindful  of  his  country's  r?«ifare  that  wa 
are  once  again  face  to  face  with  the  desperate  decision  of  what 
shall  be  our  course  If  the  war  drums  should  again  beat  In  foreign 
lands  and  we  shall  again  be  confronted  with  the  proposition  of 
maintaining  real  neutrality  or  malntoinlng  trade  with  the  group  of 
belligerents,  whoever  they  may  be,  who  establish  sea  supremacy 
over  their  adversaries  to  the  point  that  If  the  war  be  sufllcienUy 
prolonged  our  economic  Interesto  will  be  so  Inextricably  inter- 
woven with  thoee  of  their  only  possible  customers  in  the  struggle 
and  the  incentive  and  occasion  for  the  adverse  belligerente  to 
challenge  our  claims  to  neutrality  so  obviotu  and  frequent  that 
our  entrance  Into  the  war  Is  only  a  matter  of  Ume.  This  1*  the 
subject  of  our  appearance  here  this  evening. 

For  the  moment  the  immediate  tension  seems  to  be  subsiding 
but  the  permanent  crisis  only  deepens.  The  Disarmament  Con- 
ference is  hopelessly  deadlocked  at  Geneva.  Every  great  power  Is 
spending  vastly  more  today  on  preparations  for  war  than  It  spent 
on  the  eve  of  the  World  War.  A  recent  compilation  shows  that 
the  military,  air,  and  naval  budgete  of  the  leading  European  coun- 
tries represent  an  increase  of  more  than  50  percent  over  th* 
budget  of  1914.  New  conscript  classes  are  being  called  to  th* 
colors.  The  war  babies  of  1914  are  being  drafted  as  the  cannon 
fodder  of  the  next  war.  New  and  powerful  InstrumenU  of  death 
are  being  forged  by  armament  makers  in  all  of  the  great  indus- 
trial countries  and  are  being  hawked  about  for  profits  throughout 
the  world — in  most  cases  without  regard  for  the  boasted  claims  of 
patriotism  of  the  munition  manufacturers.  The  naval-llmltetlon 
treaties  negotiated  at  Washington  In  1922  and  In  London  In  1930 
are  about  to  expire  and  a  new  naval  race  has  begun. 

I  blush  to  say  it,  but  It  is  the  truth  and  should  be  aald  and 
shouted  from  the  housetops  and  borne  In  on  every  lover  of  his 
country,  that  In  the  new  race  In  armament,  fraught  with  so  much 
disaster  to  the  peace  of  the  world,  we  as  a  nation  are  by  no  means 
free  from  blame.  We  have  made  a  fetish  of  loudly  proclaiming 
our  devotion  to  the  cause  of  armament  reduction  and  we  have 
religiously  denied  aggressive  designs  against  any  foreign  country. 
It  Is  true  that  we  get  less  for  the  taxpayers'  money  than  any 
other  nation  In  the  expenditure  for  armament — partly  due  to  the 
fact  that  we  have  submitted  more  docilely  to  being  plundered  by 
shipbuilders  and  other  purveyors  of  munitions  than  have  other 
peoples.  But  the  unescapable  fact  remains  that  we  have  actually 
increased  our  expenditures  on  Army  and  Navy  in  preparation  for 
another  and  more  dreadful  war  more  rapidly  than  any  Burt»ean 
country  in  the  period  since  the  World  War.  In  1914  the  total 
cost  of  o\ir  Army  and  Navy  combined  amounted  to  SS48.000.000.  X 
am  sorry  to  say  that  the  Senate  on  last  Friday  passed  the  bill 
originated  in  the  House  which  Increased  the  total  expenditure* 
for  1914  for  the  Army  and  Navy  combined  by  nearly  one-third 
for  the  support  of  the  Nary  alone.  And  that  was  after  passing 
the  largest  peace-time  appropriation  in  history  for  th*  support  of 
the  Army.  This  year  we  hav*  acttially  authorized  the  *q)*ndlture 
of  S821X)00.000  in  two  bill*  for  the  support  of  our  armed  foroa*. 
an  incraaa*  of  mor*  than  900  paroent  over  1914.  With  th*  funds 
which  will  h*  allotted  under  th*  worka-raUef  hlU  and  tho**  still 
applicabl*  and  baing  *xpended  under  th*  act  of  19SS.  our  •sp*ndi. 
tur*  for  armament  thl*  year  will  run  far  la  «so*m  of  a  blllton 
dollars. 

And  for  what  sr*  the**  enormous  stuns  being  squandered?  The 
saswer,  unfortunately,  too  much  lie*  in  th*  extent  to  which  our 
profsMlonal  military  men  are  allowed  to  dictate  not  only  our  mill, 
tary  poUey  but  our  national  sad  foreign  policy  ss  well.  We  have 
beea  very  (re*  to  erttldss  the  mllltarlsn  of  othsr  oouatrles  doml- 
Bated  by  military  or  imval  oUques.  The  control  of  the  fovemaiente 
of  other  lands  by  militarists  has  la  (set  been  one  of  the  omet  fre- 
quent and  Btost  impelling  rsssens  ssslgnsd  for  ths  espendlture  of 
huge  additional  suaM  on  prsperstlon  (or  wsr.  Bvsnr  such  InsCanee 
has  BMt  with  twlversal  coadseaaatloa  throughout  this  eount»7. 

And  yet  a  lew  days  ago  two  very  high  rsafclag  oOtoers  of  the 
United  Btates  Anav  sppesred  at  aa  eseoutlve  smslon  of  a  Mouse 
eommlttee  sad  sdvoested  a  plsa  fdr  establishing  wsmetigsisd 
air  besss  oo  our  bordsrs  for  the  purpose  of  raiding  scrom  the  border 
sad  seising  the  property  of  Csnsda  and  France  m  the  event  of  war, 
even  though  they  conceded  that  Oanada  would  probably  remain 
neutral  In  th*  *v*nt  of  war  between  \u  and  any  other  eounUr. 
Betw**n  our  country  and  Caiuida  ha*  *xisted  for  mor*  than  a  oan- 
tunr  th*  only  permanently  «uoo***ful  dl*armam*nt  tr*aty  In  the 
history  of  th*  world.  It  wa*  tharcfor*  not  to  b*  wond*r*d  at  that 
th*  Canadian  Oovfmment  promptly  mad*  diplomatic  inqulrlas. 
To  his  glory  b*  It  mid  that  th*  Pre*ldent  Immediately  and  sternly 
rebuked  the  oOoers  in  question  and  likewise  rebuked  the  Bouse 
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flar  audctnf  pablle  tcatUnooy  gtrvn  •*  a 

ItafMct  to  tlM  PTMldMtt,  It  wmaam  to  m*  Uuit  tb«  Tic* 

to  pubUcAtkm  at  maeh  inlkmwnrtory  ramarka  but  to 

irrTnt**^-!!  Amy  Mid  mmwml  oOears  to  fniiDe  tucta  pUxu.  tovomng 
•»  tfMBly  WV  wiMto  famrc  policy.  Tfatok  what  a  wave  of  tnmpf- 
ftaa  vooM  — — p  tkta  land  if  tbm  Canadian  air  minlatw  or  tb* 
«Mtf  ef  tte  rruKh  avlaUoo  mttIc*  ware  to  tatann  hla  parUamairt 
«f  ptena  (or  raiding  our  country  and  MMBf  our  aliporta  to  tba 
It  of  a  war  to  whicb  we  war*  party.  Think  of  the  awelllng 
tor  qua<to^ipUn«  tb«  slaa  of  our  Navy — aye.  for  bulidtoc  a 
battleahlpa — would  immediately  ensue  If  the  Japanese  air 
M  blandly  announce  that  to  the  event  of  war  between 
any  other  nation  Japan  would  raid  the  Philippine*  and 
in  Hawaii  and  Ouaa.  And  yvt  such  inddenu  would 
equivalent  of  tbo  noiMt  tfaagwoiHly  incendiary 

of  avlattni. 
thia  tmntttmat  cannot  be  aald  to  be  ezoapilooal. 
tbara  an  many  Indloaikms  that  both  the  Navy 
ttk  earrytac  out  their  etratagie  plana  are  conunlttlng 
I  TTlioi  Matea  to  poUdea  over  which  the  Oi.iinr—  and  even  the 
It  k«ve  little  controL  While  the  State  Department  is 
eanetantly  to  improve  our  relations  to  the  Par  ttst,  the 
•Ml  Navy  are  carrying  on  naval  and  air  maneuvers  to  the 
of  ■wall  which  are  shrouded  to  the  deepest  mystery 
are  being  made  to  Alaska  and  the  Aleutian 
kt  air  bases  to  ttls  locality  wlU 
wlthto  direct  striking  dUtance  of 
Japan.  Tba  >msr1rsn  people  bas*  ao  aaslre  and  no  Intention  of 
war  with  Japan,  and  UMsa  preparatloos  are  Justified  In  the 
of  national  defense:  but  they  Inevitably  provoke  suspicion 
distrust  abroad,  and  to  the  and  lead  to  counter  preparations 
OQ  a  largar  and  grander  scale. 

I  would  MOt  be  understood  to  any  way  to  reflect  upcm  the  char- 
acter er  the  patrtotum  of  the  ofllcers  and  men  of  our  military 
•ad  XMval  SSI  i  Ites.  They  are  nearly  ttolformly  men  of  courage 
•Ml  honesty  and  patrloilam.  But  we  an  recall  the  old  story  that 
vtven  Vbm  tannar  waa  aaked  by  what  means  the  etty  should  be 
saved  ha  a—wasad  "  Bf  Isather  ".  the  miller  aaawerad  *'  By  floor  ". 
MM  tfca  pmseym  of  tallow  responded  "  By  carKHea."  And  so  our 
fiatMMaoal  soldiers  and  sailors  constantly  assert  that  the  country 
aaa  only  be  saved  by  eontlnutog  enormous  tacraases-to  armament. 
flH7  are  the  last  who  should  be  permlttad  to  decide  our  foreign 
MitSJP.  Ta  Cha  teet  that  the  delegatlaaa  from  all  nations  to  all 
•taanMMBnt  eonfaraDoea  have  baen  acm— panied  by  squads  of 
admirals  and  generals  the  failiire  of  those  oonferaneas  may  be 
directly  attributed. 

We  have  only  to  go  back  to  the  years  ImmedUtely  preceding  the 
World  War  to  understand  where  all  of  the  frenzied  preparaUon  for 
war  throughout  the  wotid  la  laadinc  us.  Ho  one  who  has  studied 
the  dlnlomatle  corrsspoMUnea  made  public  since  1918  can  doubt 
that  tha  naval  bulldtof  ooipatHlBM  between  KngUnd  and  Oer- 
taaay  to  tha  early  days  of  tblaaaaitnxy  and  the  grandiose  moblllza- 

pany  aai  Atistrla  on  the  other  ware  aaaonf  the  primary  causes  of 
mm  o— ifcit     Hm  very  prepare  dnasa  wfalefa  had  been  urged  in  every 
aa  a  pvraly  <M«oalva  maaauiu  made  war  inevitable  wban 
tha  qiarfe  waa  sapplliiil  by  tba  aasanslastlon  of  an  Auatrlaa 
a  aa  that  day  In  June  31  years  ago. 

Iba  aazt  spark  win  fall  none  may  foretell.     It  may  be 
Tha  Incident  which  brtnga  on  the  next  war  may  be 
far  a  year;  perhape  for  t  yaara.  or  even  longer.    But  IT 
•  of  the  world  continue  to  follow  tha  aaaa  aaad  policies 
aaa  following  today,  it  is  only  a  mattar  of  thna  untu  the 
vast  war  machines  are  again  set  to  moMob. 
I  shaU  not  take  the  time  to  emphsiMi  the  horrors  of  the  nest 
that  the  advance  of  cdence  will  make  It  far 
aad  far  more  daatrtieUve  than  the  last.    If  an- 
.  _  aMjorlty  of  the  Amerl- 

ardaatly  daalrs  our  IfatloB  to  keep  oat.    Bven  now  as 
this  sentiment  Is  sweeping  over  the  eottotry. 
__  f«it  It  hi  Ctaagrsaa  la  the  popular  dcmaitd  to  take  the 

■aoAt  out  of  war,  to  end  tha  teJusMes  of  a  brutal  ayataaa  whieh 
Marta  fta  youth  of  tha  Katlon  to  aacrlAoe  their  llvaa  In  tha 
ttanchaa  for  a  dollar  a  day  while  the  heads  of  great  moaMaas 
flnM  ata  aBe«ad  to  draw  ttoatr  aiUttoa-^oMar  bonuses  in  safety 

.     .  sueh  things  agato. 

tohsap  tha  Ualtad  Mataa  froas  tovolvemcnt  to  any 
^'iMti>  aatloaa  la  vary  atreag  today — wennigh  ual- 
thwa  was  an  almost  equally  itiiwn  4taaMBdto  heap 
out  of  tha  iMi  war.  In  Augxast  19U  no  one  eouM  iMsa  rmnMHili 
that  AoMTlea  would  be  <kaMMl  mto  a  Buiopeaa  aai^lat  ta  ahlih 
we  had  no  part  and  tha^orUta  aad  ramtfloatlaa  at  vhlah  wa  dM 

he  kept  us  out  of  wsr.    And  yat  •  MMaftta  later 
to  ssve  tha  world  for  flswaiiiiaiii  la  Hm  war  to 
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.     to  taaa  the  issue  wfll  aaaert  that  there  la  any 
_??2^'*^^***'  *^  atudlad  tha  htatory  of 
WorM  War  wm  toB  ya«  that  «mm  la  a 
a  aaae    no  simple  paaaoM.  no  auclc  fonaulal    But' If  wa 
arnad  anything  at  all  ws  know  tha  taerttable  aad  trade 

a  pottey  of  drtrtlng  and  trustlM  to  luek     We  * ^^ 

la  tha  will  of  the  nmtthian  a^^  ^ 


mIxtBg  In  othar  paoplaa'  quarrels,  that  wfll  can  only  be  mado 

effective  If  we  have  a  aound.  definite  policy  from  the  beginning. 
No  lesson  of  the  last  war  u  more  clear  than  that  such  s  policy 
cannot  be  Improvlaed  after  war  breaks  out.  It  mxist  be  worked 
out  In  advance,  before  It  is  too  late  to  apply  reason.  I  siiy  with 
all  possible  earnestness  that  If  we  want  to  avoid  another  war  we 
must  begto  st  once  to  formulate  a  policy  based  upon  an  under- 
standing of  the  problem  confronting  us. 

At  the  outset  I  frankly  coofeas  that  I  make  no  pretension  to 
knowing  of  a  policy  which  can  provide  an  absolute  and  Infallible 
guaranty  against  In  vol  foment  In  war.  Certainly  there  Is  no  such 
policy  which  can  be  written  Into  the  law  or  enacted  as  legislation. 
The  only  sure  way  to  avoid  another  war  Is  to  prevent  that  war 
from  breaking  out.  I  have  advocated  preventive  measure*,  and  I 
have  supported  dlsarmaaient  and  settlement  of  disputes  by  peace- 
ful means.  But  If  these  fall  or  if  nations  Insist  on  prepartog  for 
armed  conflict  and  that  conflict  comes,  then  I  Insist  that  «e  must 
do  everything  In  our  power  to  stay  out.  And  I  believe  tliat  the 
United  States  aui  stay  out  nf  the  next  war  tf  it  wants  to,  and  If  It 
understands  what  is  necessary  to  iweaarre  neutrality. 

The  best  way  to  reach  such  an  understanding  is  to  examtoe  tha 
forces  which  are  likely  to  tovolvc  us  In  war.  In  1914  we  knew 
very  little  about  these  forces.  President  Wilson  Issued  his  proc- 
lamation of  neutrality  and  we  went  on  with  business  as  visual, 
to  the  happy  belief  that  3.000  miles  of  ocean  would  keep  us  out 
of  the  mees.  Our  profeaslonal  diplomats  were  not  much  more 
astute.  They  assiimed  that  all  we  had  to  do  to  keep  out  was  to 
observe  the  rules  of  International  law  and  Insist  upon  our  neutral 
rights.  About  a  weeks  after  the  outbreak  of  hosUllties  our  State 
Department  Issued  a  public  circular  on  the  rights  and  duties  of  a 
neutral  to  war  time.  They  took  the  position  that  the  extstenca 
of  war  between  foreign  governments  does  not  suspend  trade  or 
eommeree  between  this  co\mtry  and  those  at  war.  They  told 
American  merchants  that  there  was  nothing  In  totemational  law 
to  prevent  them  from  trading  with  the  warring  nations.  They  told 
munitions  makers  that  they  ware  free  to  sell  their  war  materials 
to  either  or  both  stdaa.  'raey  took  no  steps  to  warn  American 
dtleens  of  the  dangers  of  travel  on  vessels  of  the  warring  nations, 
even  after  pasaenger  ships  had  been  sunk  without  warning.  This 
attitude,  strange  as  It  may  seem  today,  was  In  full  accord  with  the 
rulee  of  totemational  law  as  generally  understood  at  that  time. 

We  are  wiser  today.  We  know  more  about  war  and  much  mora 
about  neutrality.  And  yet  It  Is  remarkable  how  much  we  seem 
to  have  forgotten.  In  the  coxirse  of  the  Senate  Investigation  of  the 
munitions  Industry  this  winter  Senator  Ntx  and  I  have  had  occa- 
sion to  go  rather  deeply  Into  the  activities  of  our  arms  merchants 
and  other  traders  In  war  material  during  the  early  years  of  the 
conflict.  We  have  examined  again  the  tortuous  record  of  our  dip- 
lomatic correspondence.  Prom  this  stirrey  four  broad  conclusions 
stand  out: 

1  That  a  policy  based  on  defense  of  our  so-called  "  neutral 
righu  ••  led  us  Into  serious  diplomatic  controversy  with  both  the 
Allies  and  the  Central  Powers,  and  to  the  end  brought  us  to  a 
point  where  we  were  compelled  to  chooae  between  surrendering 
theee  righto  or  fighting  to  defend  them.  In  1917  we  chose  to 
flgbt. 

a.  The  national  honor  and  prestige  of  the  Nation  are  Inevitably 
Involved  when  American  ships  are  svmk  on  the  high  seas — even 
thoxigh  the  owners  of  these  ships  and  their  cargoes  are  private 
cltlaens  seektog  to  profit  from  other  nations'  wars.  Paaslons  ara 
quickly  arotjsed  when  American  Uvea  are  lost— avan  though  tha 
citizens  who  took  passage  on  belligerent  ships  knew  to  advance  tha 
risks  they  ran. 

3.  That  the  economic  forces,  set  In  motion  by  our  huge  war 
trade  with  the  Alllas.  made  It  iwipn^tviie  to  maintaiif)  that  true 
spirit  of  neutrality  which  Prealdanl  WOaott  urged  upon  his  fellow 
citizens  at  tha  outbreak  of  tha  ooafllet. 

4.  That  among  these  ecooomlc  toroes.  those  which  tovolved  ua 
most  deeply  were  the  huge  trade  In  arma  and  anununltlou  *n«^ 
other  war  materUls  with  the  Alliea. 

The  other  sasakari  who  follow  me  will  go  mora  deeply  Into 
this  record.  I  have  only  ttaM  here  to  touch  the  high  spots. 

Plrst.  Jtist  a  word  about  the  futility  of  trying  to  defend  our 
neutral  rlghU  and  freedom  of  the  saaa.  As  a  neutral  we  claimed 
the  right  to  trade  to  war  matarlala  and  all  other  goods  with  the 
srarring  nations.  This  right — with  two  main  exceptions — Md 
been  recognised  uadar  the  rules  of  intamatlonal  law  which  had 
grosm  np  over  aaota  than  a  himdrad  years.  The  exceptions  wera 
iBuportaat:  A  warring  naUon.  or  baUlgorent.  had  a  right  which 
wareoognlaed.  to  captive  goods  oallsd  "contraband."  Originally 
••■InhaMI  aonalrtad  of  guns  and  exploalves  and  other  munl- 
tloaa  tataadad  for  the  use  of  the  armed  forces.  Great  Britain.  - 
f<w  example,  had  a  legal  right  to  stop  an  American  ship  on  ths 
high  seas  If  It  eoold  prove  that  the  vassal  carried  munitions 
bound  for  Germany.  In  1900  tha  Hailing  aaa  powars  drew  up 
a  Ust  of  contraband  in  a  faoKHia  statement  of  maritime  law  which 
to  be  kaowa  as  the  "DaolaraUon  of  London." 

Wban  the  World  War  broke  out,  however,  thla  declaration  had 
"a  put  into  force  by  any  of  tha  govemmento.  When  o\ir 
State  Department  aaked  the  British  Government  whether  it  wo\ild 
accept  ^e  list  of  contraband  articles  In  the  declaration  of  London 
*^.^'^**'^  ^I*?**''***-  ''*^  argued,  with  some  logic,  that  under 
■*•■■■■  — ^y*— a  of  war,  food  and  raw  materlaia.  and  almost 
avMjIlilap  aaaapt  ostrich  fsathers.  which  were  sent  to  tha  enemy 
•"•  Jt"*  ■•  Important  as  guns  and  explosives  for  the  army. 
Modsra  war  la  not  aisraly  a  contest  between  armlaa  on  tha  ftaUlof 
It  lavalvaa  tha  enUia  population  of 
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a  death  straggle  In  wlilcb  the  warring  country  tries  to  overcome 
the  will  of  the  enemy  to  resist.  Anything  which  helps  the  enemy 
to  carry  on  the  war  Is  of  vital  Importance.  By  the  end  of  1B18. 
therefore.  Great  Britain  had  placed  almost  every  article  exported 
by  the  United  States  on  the  llsto  of  contraband.  Otir  SUte  De- 
partment protested  that  the  British  had  no  right  to  change  the 
old  rxilee  of  international  law.  We  sent  a  stream  of  todignant 
notes  to  London.  But  Great  Britato  was  engaged  In  a  death 
struggle,  and  we  knew  that  one  way  to  wto  the  war  waa  to  starve 
the  enemy.  Oxir  notes  fell  on  deaf  ears,  partly  through  the  almost 
treasonable  connivance  of  our  own  ambassador. 

Oxu-  Government  protested  even  more  violently  to  Germany. 
Wblle  British  ships  were  seizing  contraband  and  taking  American 
vessels  toto  port,  German  submarines  were  sinking  merchant  ships 
on  slg^t.  The  Imperial  German  Government  argued  that  their 
submarine  campaign  was  the  only  effective  means  of  combating 
the  allied  blockade  which  was  starving  the  German  people.  They 
complained  bitterly  against  the  blockade  and  they  protested  our 
huge  trade  In  munitions  and  war  materials  with  the  Allier.. 

Public  opinion  to  the  United  States  became  Inflamed  at  the 
ruthlees  destruction  of  unarmed  merchant  ships  and  passenger 
vessels.  When  the  Lusitania  was  sunk  to  May  1015,  with  the  loss 
of  134  American  lives,  oiir  patrlota  began  to  shout  for  a  strong 
policy.  President  Wilson  parried  with  diplomatic  notes  and  for  a 
time  Germany  offered  to  compromise.  No  one,  It  seems,  thought 
of   asking  whether  private  American   cltlsens   to   pursuit  of   fat 

Sroflto  had  a  right  to  involve  us  to  war.  In  the  end  we  were  led 
}  the  point  where  we  had  to  chooae:  We  could  try  to  defend  our 
neutral  rights  by  force  of  arms  or  we  could  give  up  those  rlghta 
and  stay  out.  On  AprU  6,  1917,  Congress  declared  that  a  state  of 
war  existed  between  the  United  States  and  Germany. 

The  only  logical  resxilt  of  attempttog  to  enforce  these  neutral 
••  rights  ",  as  they  are  described,  is  to  get  us  tato  war  with  both 
sides  or  to  force  us  to  Join  hands  with  one  violator  of  our  rights 
against  another.     It  is  logical  and  It  is  crasy. 

In  the  last  war  we  got  toto  the  war  on  the  side  of  those  with 
whom  we  were  doing  a  business  of  billions  of  dollars,  yet  they,  too, 
had  violated  our  neutral  righto. 

Monsieur  Tardleu,  former  French  Premier  and  cabtoet  member 
during  the  war.  saw  the  situation  very  clearly.    He  said: 

"  House  bad  vainly  tried  to  make  the  belllgerento  understand  the 
American  refusal  to  '  distinguish  between  violations  of  totema- 
tional law.'  Neither  London  nor  Berlin  admitted  this  fairness;  and 
If  an  attempt  had  been  made  to  force  both  sldss  to  admit  It  a 
break  with  both  sides  would  have  been  the  result.  To  break  with 
everyone  because  tinwllllng  to  break  with  any.  such  was  the  para- 
dox to  which  WUsonlan  diplomacy  led.  Tb  remain  logical  with 
Itself,  It  would  have  had  to  declare  two  wars  Instead  of  one.  as 
some  people  Jump  Into  the  river  to  keep  out  of  the  rain.  Robert 
Lansing  frankly  admitted  It  on  December  23,  1910.  when  he  told 
the  Washington  correspondento :  '  Our  righto  are  more  and  more 
traversed  by  the  belllgerento  on  both  sides.  We  are  getting  nearer 
and  nearer  the  brink  of  war.'  Which  war?  That  was  now  the  only 
question.  Unless  the  United  States  wanted  tVo  enemies,  it  had 
to  choose  one.     Neutrality  was  admittedly  a  failure." 

Let  us  see  this  logic  ahead  of  time.  Instead  of  later,  when  the 
only  way  we  can  be  logical  is  to  be  lllogleal. 

Let  us  foresee  that  our  ships  will  be  aelaed  by  England  or  bombed 
from  the  air  by  Germany. 

Let  us  not  claim  as  a  right  what  Is  an  Impossibility. 
The  only  way  we  can  maintain  our  neutral  rlghta  la  to  flght  the 
whole  world. 

Palling  that,  we  only  pretend  to  enforce  our  neutral  righto 
against  one  side  and  go  to  war  to  defend  them  against  the  other 
aide. 

Let  us  abandon  pretense. 

The  other  day  the  man  who  was  oommandar  of  the  United 
SUtes  Fleet  in  European  waters  during  the  World  War— Admiral 
William  S.  Sims — made  a  remarkable  spaaeh  on  the  question  of 
freedom  of  the  seas.  In  looking  back  on  our  policy  to  1918.  he 
said :  "  Thiis  the  enormous  preesure  of  ths  golden  stream  of 
war  proflto  made  us  insist  upon  our  right  to  maks  money  out  of 
the  vital  needs  of  nations  fighting  for  their  lives,  and  to  iublst 
upon  being  protected  to  this  trade."  And  today  he  says,  "the 
potot  of  the  whole  business  Is  this:  We  cannot  keep  out  of  a 
war  and  at  the  same  time  tuSorca  the  freedom  of  the  seas — 
that  is  the  freedom  to  make  proflto  out  of  countries  In  a  death 
struggle.  If  a  war  arises,  we  must  therefore  chooae  between  two 
oourses:  Between  great  proflts,  with  grave  risks  of  war,  on  the 
one  hand:  or  smaller  proflto  and  leas  risk,  on  the  other." 

But  defense  of  our  neutral  righto  was  not  the  only  cause  of 
our  being  dragged  toto  the  World  War.  There  were  many  factors, 
Including  the  vast  can^MOgn  of  propaganda  which  began  with 
the  manufactured  atrocity  stories  to  tha  Invasion  of  Belgium. 
The  American  people  ceased  to  be  neutral  almost  on  the  outbreak 
tif  hostilities.  Our  newspspers  became  violently  partisan,  and 
even  our  best  cltlaens  were  soon  shouting  for  preservation  of  the 
national  honor.  But  among  all  these  foroea  tha  economic  en- 
tanglement of  our  one-sided  but  profltabia  war  trade  stands  out 
In  bold  reUef . 

Senator  Nra  will  tall  you  the  ■»««««rj  story  of  bxm  our  muni- 
tion makers  built  up  this  profltabia  trade  In  Inatrumanto  of 
death  and  how  It  linked  us  with  tha  Allied  cause.  Ba  will  de- 
•crlbe  how  our  bankers  floated  tha  hufs  loans  which  made  It 
possible  for  the  Allies  to  keep  up  thalr  pun  liaaas  of  war  mate- 
rials of  all  kinds  to  tha  t^mMrir-^n  market. 

Thsia  wars  few  at  tha  tlma  who  aaw  daaity  what  was  taking 
plaoa.    A  taw  voloaa  wwa  raised  in  protaai.    Ona  at 


the  outspoken  Senator  from  Wlsconsto,  Robert  M.  La  Polletto.  In 
September  1915  La  Follette  deecribed  what  was  hsppenlnc.  He 
said: 

"With  the  fl«t  clash  of  tha  Great  Buropean  War  came  Presi- 
dent WUson's  solemn  appeal  •  •  •  "The  United  Stotes  must 
be  neutral  to  fa<:t  as  well  as  ta  name.'  •  •  •  But  when  you 
can  boom  stocks  800  percent  to  manufactxu^ng  munitions — to 
the  bottomless  pit  with  neutraUty.  What  do  Morgan  and  Schwab 
care  for  world  peace,  when  there  are  big  proflto  in  world  war? 
•  •  •  The  stocks  of  the  Schwab  properties,  which  stood  at  a 
market  value  of  seven  millions  before  they  began  supplying  the 
Allies  •  •  •  are  today  given  an  aggregate  valtie  of  forty- ntoa 
mllUona.  And  now  we  are  about  to  engage  to  furnishing  the  Allies 
funds.  *  •  *  We  are  underwriting  the  sucoees  of  the  causo 
of  the  Allies.  We  have  ceased  to  be  '  neutral  to  fact  as  wall  as  ta 
name.' " 

He  was  right.    Ws  had  already  ceased  to  be  neutraL 

One  point  which  stands  out  sharply  to  this  record  Is  that  we 
cannot  Improvise  a  policy  of  neutrality  after  a  war  breaks  out. 
Prom  our  first  shipment  of  munitions  our  feet  were  irrevocably 
committed  to  the  path  which  led  to  war,  and  the  c^nly  question  waa 
as  to  whether  the  war  could  be  ended  befo'e  we  were  forced  ta. 
In  the  Congress  of  the  United  Stotes  during  the  early  war  years 
many  resolutions  were  Introduced  for  the  purpoee  of  stopping  this 
trade  to  war  materials.  As  early  as  August  28.  1914,  Repreeentotlva 
Towner,  of  Iowa,  saw  that  even  the  trade  to  food  and  clothing 
would  invite  our  own  entanglement.  At  the  other  end  of  tha 
Capitol  Senator  Hitchcock,  of  Nebraska,  totroduced  a  bill  calling 
for  an  embargo  on  munitions  and  war  material;  but  It  was  already 
too  late.  Our  Stote  Department  took  the  position  that  it  would 
be  an  unneutral  act  to  place  an  embargo  after  war  had  come.  It 
wotild  be  like  changing  the  rulee  to  the  middle  of  the  game,  and 
would  favor  one  side  to  the  disadvantage  of  the  other.  The  Allies 
and  their  American  sjmipathlzers  echoed  this  view,  axid  Hitchcock's 
bill  was  quickly  pigeonholed. 

In  the  light  of  this  record,  what  are  the  possibilities  for  tha 
future?  I  say  with  all  stocerity  that  I  believe  there  is  still  time  to 
formtilate  a  policy  to  keep  the  United  Stotes  out  of  the  next  war. 
I  believe  that  the  American  people  want  to  stoy  out.  and  I  believe 
that  the  American  people  are  wllltog  to  support  such  a  new  policy 
to  Insure  their  neutrality,  even  though  the  price  may  be  high. 

The  three  resolutions  totroduced  by  Senator  Ntx  and  myself, 
and  the  House  resolution  totroduced  by  Congressman  Mavbuck. 
embody  the  major  pototo  of  a  rational,  realistic  propam  of  neu- 
traUty. 

In  these  resolutions  we  propose  that  American  cltlaens  who  want 
to  profit  from  other  people's  wars  shall  not  be  allowed  again  to 
entongle  the  United  Stotes.  We  learned  to  our  mtuiltlons  inquiry 
that  some  of  our  American  armament  firms  have  been  TwAtwg 
money  by  helping  Germany  rearm  with  airplanes.  We  deny  that 
this  obliges  us  to  put  our  own  boys  on  the  receiving  Itoe  when 
those  airplanes  start  dropping  their  bombs.  Ws  propose  to 
take  the  American  flag  off  the  munition  ships. 

Specifically,  this  new  neutrality  legislation  contains  four  vital 
provisions : 

1.  A  complete  embargo  on  the  shipment  of  all  arms  and  ammu> 
nltion  and  other  war  material  to  all  belllgerento  to  time  of  war. 

2.  A  similar  automatic  embargo  on  all  loans  and  credlto  to 
the  warring  nations  for  the  purchase  of  war  materials  or  other 
contraband. 

3.  A  law  forbidding  the  granting  of  pasq>orts  to  American  ettt- 
zens  traveling  In  war  zones  or  on  belligerent  ships. 

4.  A  law  requiring  that  anyone  who  exporto  any  article  declared 
to  be  contraband  of  war  by  any  belligerent  country  shall  do  so  at 
his  own  risk  or  at  ths  risk  of  the  foreign  government  or  foreign 
purchaser. 

This  legislation,  we  ftankly  admit,  cannot  safeguard  us  against 
poisonous  pn^Mganda  or  the  inflaming  of  people's  minds  which 
may  follow  to  the  wake  of  another  war.  It  Is  not  an  automatio 
safeguard  of  our  neutrality.  But  it  does,  we  believe,  lessen  soma 
of  the  most  important  dangns  as  revealed  by  our  World  War  ex- 
perience. It  involves  a  coat,  and  It  may  mean  the  loss  of  lucrative 
proflto.  It  may  mean  a  loas  to  some  of  our  vested  tataresto  and 
may  demand  a  sacrlfloe  from  thoee  who  might  otherwise  profit. 

We  have  been  helping  to  rearm  Germany.  We  have  been  send- 
ing over  airplane  engines.  We  have  licensed  a  German  company 
to  make  our  best  engines.  English  aircraft  companies  havs  also 
sold  to  Germany.  Nobody  knew  about  this  imtll  It  was  too  lata. 
In  1926  the  Du  Ponto  found  out  that  Germany  was  exporting  mili- 
tary powdo*  to  violation  of  the  treaty.  The  Du  Ponto  and  their 
Brttlsh  aUlea.  the  I.  C.  I.,  knew  about  this.  The  Du  Ptmto  said  that 
If  I.  C.  I.  had  wanted  to  titop  this  it  could  have  done  so.  It  chosa 
not  to  stop  it  becauas  they  were  to  close  flnanclal  relations  with 
Goman  chemical  and  powder  c<»ipanles.  Nobody  In  this  coun- 
try— outside  tha  Du  Pcmts — knew  about  thla  tmtu  it  was  too  lato. 

In  this  quiet  way  things  happen  which  upaet  tha  balance  at 
power.  In  the  same  quiet  way  the  first  American  munlticm  sh^ 
sailed  ta  1914  or  1915,  and  nobody  knows  Ito  name  to  this  data. 
Tet  tha  sailing  of  that  ship  determined  our  foreign  policy. 

We  must  not  let  things  happen  agata  without  knoiwlng  exactly — 
and  ahead  of  tlma— what  everything  means  that  threatens  to  gat 
us  tato  war. 

This  program.  If  carried  through,  win  mean  that  wa  must  glva 
up  our  boasted  neutral  righto.  Some  paople.  who  ara  already  begto- 
nlng  to  oppoaa  thia  legislation,  declare  that  wa  ara  hauling  down 
the  Amarloan  flag,  and  that  ta  a  future  war  tha  balllgarsnts  will 
trampla  on  our  rl(^to  and  treat  ua  with  eontampt,  Soosa  at  " 
atgumaata  ara  trundlad  out  by  our  naval  Imiaauoracy. 
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frt>"'i»«t..  T  un  X6UL,  ob)«et«d  rtremiouilT  when  tta*  BU^  Otymit- 

^.jatad  •  ntm  policy  <rf  neutrality  MoMWbat  almc  ttaeac 

Doubtl—  tti«y  •«»  clMkrly  gno^tg^'  that  th*  nautimllty  would 
of  <XM  <rf  tbilr  feial  JarttBeattons  for  a  big  nAvy.  After 
•n.  wiMl  to  ttM  funetlon  of  tb*  Navy  If  It  caaoot  dafvDd  our 
TAuatad  righto  to  freedom  oC  the  •*••?  Unfortunately,  the  fact 
MMSlMi  tts4  BO  ooe  elM  baa  reeogiil—d  o«ar  ilgbta. 
r  1  MB  MN»  MiliMill  to  adout  tlMt  ttfti  fnpVB  InvolTee  tha 
■MflBoa  iif  lUMHwf  oratta.  But  X  cobWMI  ttet  such  proflto  are 
Bol  vorth  the  «a>l  BfMnalfwnt  in  a  Maaotf  world  war.  Who 
profltad  from  the  laet  wart  The  Du  PobIb  aatf  Um  Mariana,  tt  la 
true,  made  their  mllluma.  Labor  gtA  mmm  of  tte  «nviba  In  the 
form  of  high  wacw  a^  eteady  Joba.  But  when  to  labor  today 
with  Ita  14.000.000  vaMB^loTad?  Afrleulture  received  high  prlcea 
for  tta  uiuiliMti  during  the  period  of  the  war  and  has  been  paying 
the  price  at  ttwt  brief  inflation  in  the  worst  and  longeat  agri- 
cultural Ilia— Inn  la  all  htatory.  Induatry  made  bUllona  in  for- 
ni«htn^  the  neo— Itlee  of  war  to  the  belllgerenu  and  then  eiiffcred 
Mrrtfle  raaeUon  like  the  dope  addict's  momlng  after.  War  and 
dMsaartOB — iMty  mleshapen.  loaeparable  twtna — muat  be  oonatd- 
and  togeCbar.  BMh  to  a  catapult  for  the  other.  The  present 
world-wlda  ito|«  laaliai  to  a  direct  result  of  the  World  War.  Brery 
war  la  lito<i«j  taaa  baea  followed  by  a  iMjar  4t&pnmlon.  Hearty 
erery  war  has  been  taattgated  to  tlmea  of  JB|wiaiiiin  by  the  few 
who  hare  veated  tntereaU  In  the  profits  of  war.  Together  war  and 
flajiiiieslijii  form  s  rlclous  circle  whirling  the  welfare  of  mankind 
the  good  things  of  life  into  obllrlon. 
Let  the  man  seeking  proftto  from  the  war-time  oouatrtee  do  eo 
at  hia  own  risk.  Bvcn  when  a  bualnese  reprseentaUve  of  Bwtft  M 
Co.  was  shot  in  Cuba  a  year  or  two  ago.  our  war  party  started 
talking  military  Interrentloa.  Brery  man  profit  bent  or  Impelled 
by  hUe  eonoatty  in  the  war-torn  areaa  d  tbe  world  carrlee  In  hto 
body  tbe  death  of  a  hundred  thousand  /imerlWHi  boys.  He  can  be 
gaode  tbo  cauae  for  war.  Rls  profits  from  the  warring  oouatrloe 
•10  hto  ova  bualnaes;  let  his  risk  be  his  own  buaineea,  too. 

n  llMM  MO  ttoon  eo  brave  aa  to  itok  getting  us  into  war  by 
IvavotllV  tho  war  aoaee— tf  there  are  tboaa  so  valiant  that  they 
4h>  not  earo  bow  many  people  are  killed  as  a  result  of  tbeAr  traval- 
tng,  lot  tie  t^  them,  and  let  us  tell  the  world,  that  from  now  on 
tbetr  deaths  will  be  a  mtaf ortuae  to  their  owa  famlUea  alone,  aoO 
to  the  whole  Nation. 
Let  ua  not  fool  oursalrsa.  After  a  arar  has  beea  started  an  the 
opinion  In  the  world  cannot  change  by  one  jot  or  tittle  the 
in  which  the  moat  deeperate  of  the  belllgarenta  chooose  to 
tt  on.  If  one  side  uses  gas  on  the  clTlllan  populations  of 
Ihe  enemy,  the  other  aide  will  nse  gaa  the  next  day.  The  chemical 
gaduatilea  of  all  natlooa  stand  ready  to  produce  It. 

Oiv  oaly  hope  for  keeping  out  of  war,  from  keeping  away  from 
Wlag  gaa.  aad  from  betag  on  the  receiving  end  of  It.  to  to  lay 
ftone  to  feeop  out  of  war  now,  before  the  war  has  started. 

**  But,"  shout  tho  proAteera  wbo  oppoee  any  national  neutrality. 
*  yoa  woold  sacrifloo  o«r  national  honor."  I  denv  with  every  fiber 
of  my  bolag  that  oar  national  honor  deoioBM  that  we  must 
•acrlfiee  the  flower  of  our  youth  to  safeguard  tbo  profits  of  the 
privileged  few.  I  deny  that  our  national  honor  requlrea  that  we 
moot  tavtto  national  bankruptcy.  I  deny  that  tt  ia  neoeesary  to 
tora  book  flW  hoads  of  civilisation  to  maintain  o«r  national  boaor. 
I  lewbtlnla  aay  soeli  deflniuon  of  booor. 

The  statsemen  of  Borope  knov  tbelr  rsMoaelblllty  In  thto  mo- 
nont  of  crisis.    They  know  their  risks.     They  are  spending  thotr 
Itogrs  and  nlghta  calcnlatli^  and  rsealetilattng  tbeae  resftrmelhtll 
ties  and  risks. 

It  to  tla»e  for  every  lover  of  oar  own  country  to  do  the  saoM 
thing. 

Our  hope  aad  safeguard  Ilee  to  the  statesmanltke  aad  homanl- 
tflen   attitude  of  President   Roosevelt,   whose    invaluable 


and  sympathy  In  the  condiict  of  the  munitione  toveetlgatlon 
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wo  gratefully  acknowledge,  aad  whose  devotion  to  a  policy 
BSutraUty  which  will  enable  ua  to  keep  out  of  war  has  frsquently 
de  known.  We  appeal  to  you  to  lend  yoxir  efforta  la  the 
of  an  overwhelmli%  body  of  public  sentiment  to  bring 
the  firm  eetahltohmeat  «f  that  policy.  The  tlaio  for  action 
to  due.  aad  peot  due.  Vor  the  people  of  the  United  Btatea  to 
permit  a  ooadttlHl  to  oomMmm  which  would  lead  no  agata  to 
cataatro|Ae  to  teflradlble  aad  olapeodoua  folly. 

Let  tot  pat  mir  own  bouee  to  order.  Let  «■  aaaooaoe  to  the  world 
that  wo  bovo  determined  upon  a  poUey  of  real  neutrality  rifoltnerl 
to  prevent  us  frooa  being  entaagled  in  their  quarreto.  Let  us  set 
aa  example  of  real  neutrality.  And  then,  perchance,  tt  may 
oventually  daam  on  the  statesmen  of  Burope  that  if  they  sho\Ud 
to  tho  madnees  of  engulfing  Burope  in  an  ocean  of  potaoo 
a  baltotceTii  of  lead  that  the  sad  day  may  coooe  when 
ttvm  TOxaa  mMj  stand  upon  the  floor  of 

that   the   daasrted.   dovastoted. 
shaU  be  tahtoi  ooor  by  the  Oatted  Stotea  m 
eattto  to  replace  tho  fl—l  stoiui  areaa  of  our  West. 


ktor  OaaaL*  P.  Bra.  of  North 

to  understand  the  ooooeptlon  of  thto  meeting 
are  here  and  who  have  sponsored  the  gathering 
a  baUef  that  u  this  world  Is  bound  to  have  more 
there  muat  be  ways  of  keeping  *«"*«'*«fi  out  of  It. 
I  am  sura  your  spirit  is  not  without  foundatUm.  aad  my  own  ooa- 
-...  ._  ^^  subject  are  such  aa  make  me  quite  happy  to  havo 

invitattoa  to  Jota  la  thto         "      " 


If  Burope  to  to  agato  blow  up  in  our  very  f&oe.  America  can 
avoid  belztg  dragged  ttrto  a  repetition  of  other  days  If  America  but 
poBBCsees  the  IntelUgenoe  to  permit  experlenoe  to  be  lU  light. 

Do  we  have  that  IntelUgsnoey  flooMtmoa  I  wonder.  I  cannot 
forget  that  It  was  only  17  yeara  ago  that  fouiul  us  giving  thankd 
for  the  end  of  that  conflict  which  had  left  on  every  hand  a  mi  >  eje 
wastage,  debt,  despair,  heartache.  We  found  otu*  consolation  aad 
oooapeusatlon  quite  alone  In  the  thought  that  ours  had  been  a 
suoosesful  effort  to  make  the  world  eafe  for  dscnocracy.  and  In  tho 
further  thought  that  we  had  engaged  with  ■aoc—  to  a  war  to 
end  war  We  swore  then  with  greateet  fervor  that  we  would 
never,  never  let  that  experlMMO  be  vlalted  upon  thto  earth  again. 

But  look  npoa  ooraetvoa  today,  eo  ahortly  after  that  engagement 
to  save  flMtoOoniy  otod  end  war.  Dstnoeraey  has  never  been  upon 
thinner  toe  than  stoee  then.  Hmts  to  more  actual  threat  and 
danger  of  more  war  now  than  waa  true  a  few  days  before  the  World 
War  came. 

Do  we  have  the  totelllgcnoe  to  stay  out  of  another  such  wart 
Again  I  wonder.  For  I  eee  mad  thtogs  betog  done.  I  eee  tho 
world  spending  more  money  getting  ready  for  more  war  than  It  ever 
spent  m  peace  time,  and  I  see  Amsttoa  aot  oaly  keeping  up  with 
the  Jonssss,  but  often  setting  tho  pooe.  I  eee  America  anniuOly 
^tending  more  money  to  preparation  for  more  war  than  is  being 
q»ent  by  any  nation  on  earth  and  wonder  If  experlenoe.  after  all. 
has  meant  anything.  I  see  my  country  engaged  In  «*gHMtig  ^tio 
depreesion  that  war  gave  us  with  large  appropriations  for  pxibUo 
works,  and  then  aoto  that  the  very  first  allocation  from  theeo 
fxmds  to  hundreds  of  mllllona  of  doUars  to  the  Navy  to  be  used 
to  building  more  ships  to  be  ready  for  more  war,  to  be  followed 
by  mors  depresaloa  so  that  we  can  have  another  publlo-worka 
program  through  which  to  build  more  shlpe  and  make  ready  for 
still  more  war.  I  eee  and  hear  American  policy  makera  formu- 
lating programs  ealllag  for  axpendlturee  to  accomplish  fortifica- 
tion and  preparedness  along  the  Oanadlan  border,  a  border  that 
has  been  without  show  of  military  strength  for  more  than  100 
years.  I  eee  our  American  Navy  gotog  thousands  of  miles  away 
from  our  ovm  shoree  to  do  Ito  **inMTsl  maneuvering  and  ask  myself 
what  would  be  our  Amorlean  attitude  If  the  Japaneee  Navy  came 
aa  far  eastward  across  tho  Paelfle  aa  we  have  gone  weetward  acrow 
the  same  ocean  to  do  our  algnal  practtolag.  Then  sgato  do  I 
tt  we  do  have  the  totelllgenoe  that  will  tot  us  permit 
to  be  our  guide  to  the  future. 

Thto  paat  year  has  witnessed  the  moot  totenalve  toquiry  toto  tho 
questlona  of  arms  traffic,  munitions,  war  profits,  and  profits  from 
preparectoeee  for  war  that  the  world  ever  saw  undertaken.  It  has 
been  my  privilege  to  work  with  alx  other  Members  of  the  United 
Statee  Banato  to  thto  study.  I  am  happy  tonight  to  say  that  It 
grows  tocreaelngly  evident  that  our  labora  have  not  been  in  vato 
and  that  truly  worth-while  legtotottan  will  be  forthcoming  to  meet 
the  frlghtfxil  chaUenge  which  the  toquiry  dlsclosxiree  have  been. 
Largely  becauee  the  people  have  shown  tremendous  toterest  in  the 
subject,  I  am  surs  that  substantial  legtolaUon  Is  on  the  way  to 
restrato  those  racketeers  who  find  large  profit  In  breeding  hato, 
'•*r.  and  suspicion  as  a  base  for  large  preparednees  programs,  and 
who  have  learned  that  while  there  to  large  profit  In  preparing  for 
war.  there  to  larger  profit  for  them  in  war  Itaelf . 

But  out  of  thto  year  of  study  haa  come  tremendous  conviction 
that  our  Amerlcaa  welfare  requlree  that  great  Importance  be  given 
the  subject  of  our  neutrality  when  others  are  at  war. 

Tonight  I  think  we  will  do  well  to  give  some  thought  to  causes 
btfitod  our  entry  toto  the  Great  War.    Thoae  cauaea  as  weU  as  the 
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results  which  have  since  followed  are  an  experience  we  should  not 
soon  forget. 

Ntoeteen  hundred  and  fourteen  found  America  just  as  deter- 
mined. Just  as  anxious  for  peace  as  It  to  now.  But  leas  than  S 
years  later  we  were  to  the  greateet  of  all  wars,  creating  obllgatk»a 
aad  tmrdeue  whloh  even  to  thto  day  bead  our  backs.  What  was  It 
that  took  us  Into  that  war  In  spite  of  our  high  contrary  reeolve? 

To  me  there  to  something  sinister  tovolved  to  using  the  langusgo 
of  1014  in  thto  preeent  pre-war  year  of  1935.  There  to.  I  fear. 
danger  that  the  soft,  evaalve.  unreallstto.  untrue  language  of  31 
yean  ago  ami  agato  take  root  and  then  rlae  up  and  slay  Ita  miUiona 
aa  It  did  than,  both  during  and  after  a  war. 

Let  me  make  thto  dear.  If  the  people  of  the  world  are  told 
agato  that  the  next  war  to  a  polttloal  war  for  the  noblest  poaslble 
Ideato.  thoee  ssme  people  will  be  the  onee  to  suffer  not  only  dur- 
ing the  arar.  but  also  when  the  war  to  over  and  the  peace  algned 
on  the  basU  of  the  crude,  eoonomto  struf^o. 

Did  the  BngUsh  or  the  Oennaas  or  therrench  to  1014  know  that 
they  were  fighting  the  batUe  of  oommerclsl  rlvalrlea?  No.  Did 
the  American  people  k2u>w  that  they  were  fighting  to  save  the 
skins  of  the  bankers  who  had  ooaxed  the  people  Into  loaning 
tSjOOCOOOjOOO  to  the  Alltoaf  No.  They  all  thought  that  they  were 
fighting  for  national  honor,  for  democracy,  for  the  end  of  war. 

It  waa  only  after  the  war  that  President  Wilson  confessed  that 
he  knew  what  it  was  all  about.    He  said  at  St.  Louis  ^n  lOlB: 

"  Why,  my  fellow  dtlcens.  to  there  any  man  here  or  any  woman. 
let  me  say  to  there  any  child  here,  who  doca  not  know  that  the 
seed  of  war  to  the  modem  world  to  Industrial  and  commercial 
nnlrff  The  real  reason  that  the  war  that  we  have  Just  finished 
took  place  waa  that  Oermany  was  afraid  her  oommercial  rivals 
vara  going  to  get  the  better  of  her,  and  the  reason  why  some  na- 
tions went  toto  the  war  against  Oermany  was  that  they  thought 
Oermany  would  get  the  commercial  advantage  of  them.  The  seed 
of  the  jealousy,  the  seed  of  the  deep-aeated  hatred  waa  hot.  ■ue< 
ceesful  commercial  and  todiistrtal  rivalry. 

-  Thto  war  to  Ita  Inception  waa  a  oommerdal  and  todxistrlal  war. 
R  vaa  BOt  a  poUttoal  war." 


Ah.  the  mlers  of  the  world,  the  ftaretgn  oflksea.  the  state  depart- 
menta.  the  presldenta  and  klnga  and  caars  and  katoera,  knew  what 
the  war  was  about  all  the  time.  It  was  only  afterward  that  the 
people  were  informed  why  they  had  been  fighting.  There  was 
fraud  perpetrated  by  the  governments  ot  the  world  to  hiding  from 
their  people  the  economic  cauaea  for  which  they  were  fighting. 

That  fraud  was  paid  for  after  the  war  waa  over.  The  spokomen 
of  the  world  looked  at  the  peace  with  cold,  calculating  eyes  which 
took  little  account  of  idealistic  slogans.  The  Ptench  coxild  only 
see  that  America  had  had  to  get  Into  the  war  because  American 
bankers  had  advanced  •2.000,000.000  worth  of  credlto,  which  would 
have  been  worthless  If  we  had  not  gotten  toto  the  war.  But  the 
American  people  did  not  know  thto  at  the  time. 
Andre  Tardleu  has  written  that — 

"  The  Increasing  volume  of  Allied  needs  afforded  the  Americana 
almost  unlimited  trade  possibilities.  Prices  had  risen  enormously. 
Proflto  had  swollen  tenfold.  The  Allies  had  become  the  sole  cus- 
tomer of  the  United  States.  Ixxms  the  Alllee  had  obtained  from 
New  York  banks  swept  the  gold  of  Burope  Into  American  coffera. 

"  Prom  that  time  on,  whether  dealred  or  not.  the  victory  of  the 
Allies  became  easentlal  to  the  United  Stotee.  The  vacUlatlons  of 
Wilson's  policy  only  made  thto  necessity  more  H>parent.  The  note 
of  the  Pederal  Reserve  Board  forbidding  further  loans  to  the  Allies 
jeopardized  American  financial  Intereeto  as  much  as  It  did  the  fate 
of  the  Allies.  This  note,  coming  too  late  or  too  soon,  placed  buyers 
and  sellers,  borrowers  and  lenders,  to  equal  peril.  If.  deprived  of 
resources,  the  Allies  loot  the  war,  how  could  their  debto  be  paid, 
and  what  would  their  signature  be  worth?  The  carefully  weighed 
policy  of  the  President,  permitting  sales  and  stopping  credlto. 
worked  against  neutrality  and  to  favor  of  a  break:  It  worked  against 
Oermany  and  in  favor  of  the  Alllea.  Between  the  Alllee  and  the 
American  market  a  common  bond  of  Intereet  had  been  created." 

Von  Bemstorff.  the  war-time  Oerman  Ambaaaador  to  thto  coun- 
try, said  that  Colonel  House  told  him  to  May  1016  that — 

"As  matters  turned  out  Wilson  no  longer  had  the  power  to 
compel  Kngland  to  adhere  to  the  principles  of  totematlonal  tow. 
That  the  reason  for  thto  was  that  American  commerce  was  so 
completely  tied  up  with  the  totereeto  of  the  Bntente  that  It  was 
Impossible  for  Wilson  to  disturb  these  commercial  relations  with- 
out calling  forth  such  a  storm  of  protest  on  the  part  of  the  public 
that  he  would  not  be  able  to  carry  out  hto  totentlon." 

The  fraud  of  pretending  that  wars  are  political — tovolve  na- 
tional honor — when  they  are  eeeentlally  for  economic  causes — 
leads  to  friction  when  the  wars  are  over.  Fraud  and  friction  go 
hand  to  hand. 

L«t  us  be  as  frank  before  the  next  war  comee  as  Wilson  was 
frank  after  the  last  war  was  over.  Let  us  know  that  It  to  sales 
and  ahlpmento  of  mimltlons  and  contraband,  and  the  l\ire  of  the 
proflto  In  them,  that  will  get  xis  toto  another  war,  and  that  when 
the  proper  time  comes  and  we  talk  about  naUonal  honor,  let  us 
know  that  simply  means  the  right  to  go  on  »«*irtwy  money  out  of 


Let  MB  have  done  with  all  the  fraud,  and  we  will  have  done 
with  all  the  post-war  friction. 

There  are  many  who  have  tried  to  keep  tis  from  betog  tovolved 
In  entangling  foreign  political  alltanoea.  But  since  wara  are  for 
economic  causes  basically.  It  to  as  Important  to  avoid  becoming 
Involved  to  entangling  foreign  economic  alllanoea.  That  to  the 
crux  of  the  matter.  It  to  iiseless  to  pretend  that  our  toototlon 
from  foreign  political  entanglemento  means  anything  If  we  open 
wide  the  gates  to  foreign  loans  and  credlto  for  munitions  and 
spread  out  a  network  of  munition  ships  that  will  be  Ignition 
polnto  of  another  war. 

What  are  the  facto  behtod  these  conclusions  of  men  familiar 
With  the  real  causes  or  our  entering  the  wart 

Prom  the  year  ending  June  30.  1014,  to  the  year  ending  June  80, 
1016.  our  exporto  to  the  Alllea  Increased  almoat  800  percent,  or 
from  $825,000,000  to  $3^14.000.000.  During  the  saoie  pnlod  our 
exporto  to  the  Central  Powers  fell  from  $169,000,000  to  $1,000,000. 
Long  before  we  declared  war  on  Oermany  we  had  ceased  to  have 
any  economic  intereet  to  her  fate  to  tho  war.  because  she  was 
buying  nothing  from  xm. 

The  bulk  of  our  salea  during  thto  pre-war  period  were  to  muni- 
tions and  war  materlala.  It  must  be  remembered  that  the  World 
War  inaugurated  war  on  the  ecale  of  whoie  nations  pitted 
against  nations — not  simply  of  armlea.  however  large,  against 
armies.  CcMisequently,  foodstuffs  and  raw  materlato  for  the  man- 
ufactxire  of  items  essential  to  modem  war  were  declared  ccmtra- 
band  by  one  belligerent  or  another.  In  the  year  1014  more  than 
half  of  our  total  exporto  to  all  countrlea  were  munitions  and  war 
materlato  of  this  kind.  In  1015  our  salea  of  such  materlato  were 
179  percent  greater  than  they  had  been  to  the  preceding  year  an^ 
constituted  86  percent  of  our  total  exporto  to  all  countries.  In 
1016  oxir  sales  of  these  articlea  were  287  percent  greater  than  to 
1914  and  totaled  $3,700,000,000,  which  waa  88  peroent  of  our  total 
exporto.  The  growth  of  our  sales  of  exploslvea  may  be  taken  as  a 
single  example.  In  the  year  ending  June  80.  1914.  we  exported 
only  $10,000,000  worth  of  explosives.  In  the  year  ending  June  80, 
1916.  thto  figrire  had  grown  to  $180,000,000,  and  to  the  next  year 
It  reached  $715,000,000. 

America  ofllcially  regarded  the  right  to  engage  to  thto  trade  as  part 
of  our  neutral  righto  and  no  attempt  was  made  to  discourage  it. 
On  October  15,  1014,  the  State  Department  tomied  a  public  circular 
which  read  to  part: 

"  OeneraUy  speaking,  a  citlsen  of  the  United  Stotee  can  seU  to  a 
belligerent  government  or  Ito  agent  any  article  of  commerce  which 
he  plwses.    Be  to  not  prohibited  from  doing  thto  by  any  ruto  of 
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S^f^^lS'Lif^**'^.'"^  ^^  provtelons.  or  by  any  statute  of 
the  United  States.  It  makes  no  difference  whether  the  articles 
sold  are  exclusively  for  war  purpoeea.  such  as  firearms,  exploetvea. 
eto.,  or  are  foodsttiffs,  clothing,  horses,  etc.,  for  the  tiae  of  the 
army  or  navy  of  the  belllgwwBtT  —   — •  «i   ww 

•*  Furthermore,  a  neutral  government  to  not  compeUed  by  toter- 
national  law,  by  treaty,  or  by  statute  to  prevent  theee  salea  to  a 
belligerent.  Such  sales,  therefore,  by  American  ottlaens  do  not 
in  the  least  affect  the  neutrality  of  the  United  Statee." 

The  effect  of  thto  one-sided  trade  was  to  seriously  damage  the 
relations  between  America  and  Oermany.  As  early  as  December  4. 
1014.  Mr.  Oerard,  our  Ambassador  to  Oermany.  telegraphed: 

"  Universal,  very  bitter,  and  increasing  feeling  to  Owtnany  be- 
cause erf  reported  sale  by  Americans  of  munitions  of  war,  eto.,  to 

But.  by  the  time  thto  trade  had  been  allowed  to  assume  sub- 
stMUsl  prc^xntlons,  it  vras  already  too  Ute  to  stop  It.  When, 
beginning  with  Senator  Hitchcock's  embargo  reeoluUon  to  De- 
cem^  1014,  propoeato  were  made  to  prohibit  shipment  of  arms, 
the  ttittoh  objected  that  to  cut  off  a  source  of  supply  which  they 
had  been  permitted  to  build  up  would  be  xinneutral.  And  so 
when  the  Oerman  Ambassador  on  i^jrtl  4,  1015,  ofllcially  stated 
that  "  if  It  to  the  wlU  of  the  Amwlcan  people  that  there  shall  be  a 
true  neutrality,  the  United  States  will  find  means  of  preventing 
thto  one-sided  supply  of  arms  •  •  •  ".  the  Secretary  of  State 
replied  that  any  change  to  our  "laws  of  neutrality  during  the 
progress  of  a  war  which  wovUd  affect  unequaUy  the  relaUons  of 
the  United  States  with  the  naUons  at  war  would  be  an  unjusU- 
flable  departure  from  the  prtoclple  of  strict  neutrality  •  •  •  •• 
Now.  we  must  not  fwget  that  thto  enormous  trade  reqxilred 
ttoanclng  also  on  an  enormous  scale.  Our  State  Drntartment  at 
the  outset  of  the  irar  announced  that  "  to  the  judgment  of  thto 
OovCTnment  loans  by  American  bankers  to  any  foreign  nation 
which  to  at  war  are  toconstotent  vrlth  the  true  spirit  of  neutrality  " 
But  once  we  had  recognised  and  encouraged  the  trade  to  war  tna- 
terlato  aa  a  neutral  rl^t.  It  proved  Impoaslble  to  deny  the  demands 
for  normal  finanHng  of  that  trade. 

While  the  State  Department  was  officially  opposed  to  loans,  our 
bankers  were  not.  Mr.  Lamont  has  written  that  J.  P.  Bforgan  Jk  Co 
was  whole-heartedly  to  back  of  the  AUles  from  the  start  Mr' 
Davison  was  sent  to  England  to  place  the  firm's  services  at  Xnc- 
J!^^J^*22!;t**/*  ^^^  l^bruary  1915  Morgan  signed  hto  tart 
contract  with  the  Du  Pont  Co.  as  agmt  for  an  allied  power 
Of  the  total  sales  by  Du  Pont  to  France  and  Bngland.  totallnr 
practlcaUy  half  a  billion  dollars,  over  70  percent  w^made  through 
Morgan  ft  Co..  although  Morgan  ft  Co.  acted  as  agento  for  the 
AUles  only  from  the  raring  of  191S  imUl  shortly  after  wo  entered 
the  war— a  lltUe  over  1  years.  "•«t>« 

From  the  early  days  of  the  war  the  State  Department  did  not 
object  to  bank  credlto  being  extended  to  belllgerento  aa  dtotto- 
gulshed  fHwa  loans.  In  November  1914  France  received  $10,000  000 
on  1-year  treasury  notes  from  the  NaUonal  City  «>nfT  and  to 
Bfay  1916  Russia  received  $10,200,000  for  a  year  from  the  same 
source.  In  Aprtl  1915  France  received  short-term  credit  of  about 
$30,000,000  arranged  by  J.  P.  Morgan.  Brown  Bros,  opened  a  com- 
mercial line  of  credit  of  $25,000,000  for  French  mer^juto  to  the 
summer  of  1915. 

But  by  the  faU  of  1916  public  financing  was  needed  to  keep  the 
trade  to  war  materlato  gotog.  Bank  credlto  were  exhausted;  pub- 
licly Bubecrlbed  loans  were  necessary.  Thto  huge  and  profitabto 
trade  which  our  Oovemment  had  allowed  to  grow  up  under  the 
name  of  "  neutral  righto  "  had  got  too  big  to  be  st<»ped  Abetract 
neutral  righto  had  cornt  to  be  a  veeted  toterest  to  the  excess  proflto 
of  neutrality.  In  the  years  1911  to  1913  American  oorporatlona 
reported  net  profito  to  their  income-tax  returns  averaging  $4  100  - 
000.000  a  year.  Through  1014  to  1916  thto  average  inereaaed  to 
$6,900,000,000,  nearly  $2,000,000,000.  and  thto  after  deducting  esU- 
mated  taxes.  While  proclaiming  a  glorious  neutrality  we  had 
left  the  practical  affairs  which  det«nntoe  neutrality  to  our  bankera. 
who  had  never  for  a  moment  been  neutral. 

In  October  1915  America's  bankers  ceased  distinguishing  between 
credlto  and  loans  and  the  Oovemment  was  hapless  to  prevent  thto. 
American  toveetora  began  to  finance  the  Alllee  to  eameet  with  tho 
fiotatlon  of  the  great  Anglo-French  loan  of  $500,000,000  through  a 
huge  banking  syndicate  headed  by  J.  P.  MOifaa  *  Co.  Similar 
loans  followed  fast,  and  by  1017  total  loans  and  credlto  to  the  Ai»ft 
of  weU  over  $2,000,000,000  wore  outstanding.  Morgan  *  Co.  had  a 
demand  loan  or  overdraft  due  from  Oreat  &rltato  of  iq^iroBlmately 
$400,000,000.  which  obviously  could  not  be  paid  at  that  time.  In- 
stead Oreat  Brltato  deq>erately  needed  enormoua  new  credlto. 

By  thto  time  the  history  of  the  bank  credlto  up  to  October  1915 
had  been  repeated — on  a  far  larger  scale.  In  the  early  part  of 
1917  It  was  clear  that  our  private  «i»iM<«'m  and  *»*wMTig  reoouroes 
were  exhausted.  Unices  the  great  credit  of  the  American  Nation 
could  Itself  be  pledged,  the  flow  of  goods  to  Borope  would  end  and 
the  claims  of  our  banka,  who  had  made  poaslble  thto  flow  ot  goods 
to  the  past,  would  not  be  paid.  No  mm  stopped  to  toqulre  whether 
new  ftmds  would  not  similarly  be  burned  up  to  the  holooaiMt  of 
European  war  and  would  be  used  to  the  natural  oourae  of  ovento 
to  ball  out  the  American  banks.  The  facta  are  that  br  November 
11,  1918,  $7,000,000,000  were  lent  to  Burope  by  our  Oovenamont 
and,  though  most  of  thto  to  still  unpaid,  the  private  loans  weto 
redeemed  and  the  sectulties  behtod  them  have  fllsappeaied. 

We  are  now  dtocusstog  things  that  have  heretnCore  boon  whis- 
pered only — ^things  that  most  of  us  felt  couldnt  be  true  trtwreine 
they  shouldn't  be  true.  But  If  a  recognition  of  ugly  facto  wlU  hsln 
us  prevent  anotbar  disaster  w  mtiat  dlseuss  them  openly. 
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W«  all  know  th*t  gUMaUm  h*v«  tbdr  llmltaUoo*.  We  all  know 
tlMt  It  U  «Mj  to  b*  vlM  •/tor  the  tvent.  Let  me  reed  you  Um 
CSBBMOU  (X  «  mAn  wbo  believed  with  aJl  his  aoul  In  the  rl^bt- 
•OTMDees  of  America's  entry  Into  the  war  and  who  wat  In  a  poelttoc 
to  eee  at  Ant  hand  the  foroee  that  pulled  u»  Into  It. 

Over  a  mooUi  bafon  we  entered  the  war  Walter  Hlnee  Page,  our 
AmbaMador  to  OrMt  Britain,  wbo  had  gooe  to  fc^land  weU  bcCore 
tbe  war.  cabled  to  our  Oovemment  m  follows: 

**  Tbe  en^n^ai  inquiries  made  here  reveal  an  International  con- 
lUtloo  most  alarming  to  the  American  W"»"/'<»i  and  Industrial  out- 
look. »xfi»»«i  ki  obliged  to  finance  her  allies  as  well  ss  to  meet 
her  own  war  ezpensee.  She  has  ss  yet  been  able  to  do  these  tasks 
out  ot  her  own  reeoorces.  But  In  sddltlon  to  these  tasks  she  ean- 
aot  MBiiDtte  her  preeent  large  purchases  in  the  United  States 
WIUMWIt  Alpments  ot  gold  to  pay  for  them,  and  she  cannot  main- 
tain large  shipments  at  gold  for  two  reasons:  Plrst,  both  Kngland 
and  Pranoe  must  retain  most  of  the  gold  they  have  to  keep  their 
paper  money  st  par:  and.  semml.  the  submarine  has  made  the 
shlpptng  of  gold  too  hasaziSoai.  eren  If  they  had  It  to  ship.  The 
atmirrt  tnunedlate  danger,  therefore.  Is  that  Franco-American  and 
Anglo-American  exchange  win  be  so  dlstxirbed  that  orders  by  all 
the  Allied  Oovemments  will  be  reduced  to  the  lowest  minimum 
and  there  wlU  t>e  almoat  s  cessation  of  trans- Atlantic  trade.  This 
win.  at  course,  cause  s  panic  In  the  United  Btetea.  Hie  world 
wni  be  dtrlded  into  two  hemispberee.  one  o<  which  has  gold  and 
WMSMdltlse  and  the  other,  which  needs  tbsee  cocnmodltlea.  will 
have  no  money  to  pay  for  them  and  practlcaUy  no  commodlUas  of 
thetr  own  to  exchange  for  them.  The  flnsnclal  and  oonmMrclal 
result  will  be  slonet  as  bad  for  one  as  for  the  other.  This  coodl< 
tion  may  soon  oom*  auddenly  unJees  action  Is  quickly  takea  to 
pefit  It.  Pranoe  aad  England  must  have  a  large  enough  credit 
m  tbm  Vnlted  Statee  to  prevent  the  coUapee  ot  world  trade  and  of 
the  whole  Soropean  finance. 

"If  w«  should  go  to  war  with  Oermany.  the  greatest  help  we 
could  gHw  tke  Allies  would  be  such  a  credit.  In  this  case  our 
qnfsm— It  eoold.  if  It  would,  make  a  large  investment  in  a 
l^aao»-arttMi  lean  or  Bight  guarantee  such  a  loan.  All  the 
Okooay  would  be  kept  In  our  own  country,  trade  would  be  con- 
tinued and  enlarged  till  the  war  ends,  and  after  the  war.  Surope 
would  ooottnue  to  buy  food  and  would  buy  from  us  also  an  enor- 
mous supply  of  thhaci  to  reequlp  her  peace  Industrlee.  We  fh**lH 
thus  reap  the  prt^t  of  an  uninterrupted,  perhaps  an  anlarging, 
trade  over  a  nxunber  of  years  and  we  ■*Mf"'i1  hold  their  securitlee 
in  payment. 

**  I  think  that  the  pressure  of  this  approaching  crisis  has  gone 
beyond  the  ability  of  the  Morgan  financial  agency  for  the  Brltlah 
and  French  Oovenunents.  The  need  is  becoming  too  great  and 
xirgent  for  any  private  agency  to  meet,  for  every  such  sgency 
has  to  encounter  Jealoiiiles  of  rivals  and  of  sections. 

**  Pvhapa  our  going  to  war  is  the  only  way  in  which  our  preeent 
prewiinwt  trade  position  can  be  maintained  and  a  panie  averted. 
The  submarine  has  sdded  the  last  Item  to  the  danger  of  uncer- 
tainty about  our  being  drawn  into  the  war;  no  more  eonatderaMe 
credit  can  be  privately  placed  In  the  United  Statea  axtd  a  coUapee 
may  come  In  the  meantime." 

We  are  constantly  cautioned  that  In  time  of  peace  we  shcmld 
pnpare  for  war.  but  Mr.  Page  states  better  far  than  I  can  say  it. 
the  reason  wt^y.  in  time  of  peace  we  must  prepare  means  for 
staying  out  of  war.  That  U  why  I  believe  tlutt  the  American  peo- 
ple should  now  face  tlM  leaue  of  wtutt  neutral  rlghU  moan  If 
Oiey  mean  Increaaed  profits  then,  know  poalUvely  that  tiMy  mean 
war. 

The  experience  of  the  last  war  indudee  the  laeeoo  that  neutral 
rights  are   not  a   nxatter   for   national   protection   unless   we    are 

Crpared  to  protect  them  by  force.  Senator  Cx.*ax  and  I.  aad.  I 
leva.  Bepreeentative  MavauoK  and  other  ooUeaguea  In  Cos^reaa. 
ballava  that  the  only  hope  of  our  ataying  out  of  war  la  throt^ 
«W  PMVl*  wwifninng  and  declaring  as  a  matter  of  cooaklered 
•ad  fervantly  hsid  national  policy,  that  w*  will  not  ship  munitions 
to  aid  combatants  and  that  those  of  our  citiseiM  wtu>  ship  other 
■laterials  to  belllgsrent  nations  must  do  so  at  thalr  own  risk  and 
without  any  hope  of  protection  from  our  nn»wiia>wiil  If  our 
InanrtOT  aad  induatrialista  wish  to  speculate  tor  war  proflta.  let 
tttem  ha  waned  in  advance  that  they  are  to  be  limited  to  speeula- 
tloo  wtth  their  own  capital  and  not  with  the  Uvea  of  their  coun- 
trymen and  the  fabric  of  their  wiMte  nation. 

We  most,  however,  frankly  face  the  cost  which  this  kind  of 
declstoa  demands.  Ws  must  be  raaiista.  It  raquirea  the  giving  up 
of  part  at  least  of  our  rrsett  tniia  balSBoa.  it  will  mean  a  loas 
of  part  of  our  preeent  revenua  ham  our  ■oratent  marine  and  trom 
feanklag.  Mwo  kBpotaat  stin.  It  wlU  mean  the  abandonment  of 
laally  vaet  new  proftta  held  teaapttagiy  before  \», 

If  wa  canaa4  give  up  these  *>>»"g«  we  *»»»»"«*  hope  for  peace. 
X  for  ooe  baUeve  that  great  though  thla  cost  la.  it  Is  insignificant 
ooapared  to  the  «ataeriu|ihe  of  war. 
Pteaident  WUaon.  in  Peoniary  of  1919— more  thaa  a  year  baforo 
the  war— atated  the  issue  with  great  clarity: 
tre  cargoes  of  oottoai  on  ths  ssas:  there  are  cargoea  of 
ere  are  eargoea  of  manufactured  arttdaa  ott 
aad  every  one  of  theee  oaraeea  aaay  be  the  point  of 
r  cargo  goea  into  tiM  field  of  Im;  «oea  where 
whloli  BO  man  can  oootroL** 

potata  of  Ignition  "  for  >iwt  a  ^tamtmt. 
If  we  allow  ooe  ahip  to  go  out  wtth  TNT.  we  will  have  to  allow 
a  thousand  alUpe  to  go  out.  We  will  be  advaadi^  axtd  proaaoUiw 
a  tar-AoBg  aattosial  network  of  dai^or  poiata.  We  will  aet  bo 
'  ^ytng  at  hooas  aad  mindmg  our  own  buaiaasa:  wo  will  bo  do- 
aondlng  out  a  thniiaand  miaaa  that  can  ileaiiuj  im. 


Why  should  we  let  thoee  who  are  tet««atsd  In  war  proflta  be 
the  ones  to  Involve  our  national  honor  and  self -respect?  Why 
should  we  permit  every  cargo  to  be  a  poeslble  point  of  ignitlonf 
Why  cant  chose  who  believe  oolosaal  armament  expenditurca  are 
jTiistlAed  to  prevent  points  of  Ignition  see  that  tbe  loes  of  a  part 
of  our  trade  and  of  possible  speculative  profits  is  much  ommo 
aensihle?  Should  the  loee  of  a  cargo  or  of  a  traveilag  aalaomaB 
cause  us  wlUTully  to  pour  out  our  national  wealth  and  aend  our 
wliole  youth  off  to  slaughter? 

It  has  inmetlmes  been  said  thai  tho  man  who  makes  war  proflta 
Is  in  some  way  the  aian  who  la  tkm  Baal  interprotar  of  national 
honor  and  national  self-reepect.  If  he  finds  it  compatible  with 
his  own  honor  and  seif-reepect  to  take  the  blood  money  from 
the  sale  and  transport  of  war  material,  then  It  follows  that  he  can 
involve  the  whole  national  honor  and  s^-req>ect.  Why,  th*  only 
thing  Involved  Is  his  sale;  transport  and  profit  Is  a  matter  of  trade 
and  commerce,  not  national  honor  at  alL  When  did  the  Antericaa 
people  elect  the  bankers  and  the  munitions  manufacturws  to  bo 
the  ones  who  determined  what  was  their  n»ti/>n*i  honor? 

Senate  Joint  Beeolution  lao.  whloh  Haiialia  CukMM.  and  I  have 
propoeed  and  introduced,  forbids  the  export  of  arms  and  ammuni- 
tion to  any  belligerent  country  or  to  anyone  acting  on  behalf  of 
a  belligerent  In  time  of  war.  Thie  provision  Is  matulatory.  It 
recognises  that  trsmaadous  pressure  will  be  brought  to  bear  on 
the  President  should  he  seek  to  curb  a  profitable  trade  In  war 
materials  after  war  has  broken  out.  The  embargo  on  arms  and 
ammunition,  therefore,  beoonos  effective  automatically  on  tlie 
declaration  of  war  by  any  foMlpi  government.  It  appliee  to  all 
arms,  ammunition,  and  Implsmonta  exclualvely  dosignod  and  In- 
tended for  land,  sea,  or  aerial  warfare.  A  hat  of  tho  articles  In- 
cluded under  this  hmd  U  appended  to  section  8  of  the  reeolution. 
This  list  is  based  on  the  definition  propoeed  by  tbe  State  Depart- 
aaent  In  the  Draft  Treaty  for  the  Regulation  and  Control  of  the 
Trade  in  Arms  submitted  to  the  Geneva  Disarmament  Conference 
on  November  ao.  1834. 

Tbe  above  definition  doee  not  cover  all  war  materials.  It  la 
virtually  Lmpoesihle,  however,  to  Impoee  a  msundatory  embargo  on 
aU  war  material  because  of  the  practical  dlfDcvilUee  of  defining 
articles  wliich  have  a  commercial  uaa  ae  well  as  a  military  use  in 
war  time.  Many  commodltlea.  such  as  fuel  oil,  nltratee.  manga- 
neee.  cotton  linters.  and  metals  of  all  kinds,  are  regarded  as  ao- 
santlal  war  materials  In  Ume  of  war.  In  the  caee  of  a  major  war 
It  might  be  advlsabU  to  forWd  the  aaport  of  aooM  of  theee  oota- 
modltiea;  in  a  limited  war  between  two  anall  sUtee  auch  an  em- 
bargo might  not  be  neceeaary.  flection  I.  therefore,  gives  the 
Prealdent  eome  disanetloa  la  thla  matter  by  authorizing  an  em- 
bargo on  any  other  avtlelo  or  arttdea  which  the  United  SUteo 
deelai«a  to  be  war  matarteL 

Section  3  ia  aimply  deelgned  to  carry  out  the  purpoee  of  tho 
preceding  section.  It  directe  tho  President,  under  certain  condi- 
tions, to  publish  a  list  containing  the  name  and  descrlpUon  of 
all  articles  declared  to  be  war  material  eesentlal  to  the  conduct  of 
war  or  armed  oonfllct. 

In  the  case  of  armed  conflicts  or  Intematlooal  dlsputee  short  of 
war,  ibm  President  Is  given  fuU  diaeretton  by  section  2  as  to  when 
the  embargo  shaU  be  put  In  force.  If  he  decldee  to  Impoee  an 
embargo  on  arms  and  munltiooe  of  war,  however,  this  term  shall 
In  any  case  include  the  fuU  list  of  arUclee  attached  to  thU  section. 
The  Prealdent  may  add.  at  his  dlserstKm.  such  other  war  material 
ss  he  deems  sasentlal  to  the  conduct  of  war  or  armed  conflict. 

Section  4  recognises  the  fact  that  the  United  Statee  has  not 
been  able  to  taring  about  an  understanding  between  the  principal 
maritime  powers  on  freedom  of  the  seas  or  the  definition  of  con- 
traband. It  reoognlass.  further,  that  the  shipment  of  contraband 
may  Involve  the  United  Stotee  In  the  danger  of  being  farced  to 
defend  such  shipmenu  at  the  rtsk  of  American  Uvea  and  with  the 
othsr  eocQomle  and  aoclal  ioasee  Involved  in  the  conduct  of  war. 
It  provldee  that.  In  the  abeence  of  any  treaty  or  agreement  be- 
tween the  principal  maritime  powers,  the  President  shall  proclaim 
that  the  export  of  any  article  declared  to  be  contraband  by  any 
belligerent  government  ahall  be  solely  at  the  riak  of  the  American 
shipper  or  the  foreign  government  or  national. 

This  propoaKlon  Is  simply  to  let  other  nations  make  their  own 
poison  gases.  If  we  seU  them  any  contraband  that  wlU  help  them 
make  thoee  gases.  It  wlU  be  transported  at  their  own  risk.  Let 
them  wrap  their  own  flags  around  their  own  poison  gas.  Let  us 
be  determined  to  be  on  a  caah -and -carry  basis  as  respects  this 
kind  at  bustneas. 

Senate  Joint  Beeolution  100  provides  for  an  embargo  on  all 
loans  and  credits  to  belligerents  during  the  war.  The  propoeitlon 
here  is  simple:  Let  them  pay  for  their  own  wars.  If  Morgans  and 
the  other  bankers  must  get  Into  another  war.  let  them  do  it  hj 
enlisting  In  the  Foreign  Legion.    That's  always  open. 

We  must  not  ooarluot  tho  la^ortanoe  of  another  famous  neutral 
right  in  any  chain  of  eauaso  leading  to  war.  Just  aa  trade  with 
baUlgarenu  became  a  matter  of  «*ti»-««i  honor — so-called — which, 
was  to  be  defended  without  queatlon  by  the  national  sxilclde  of 
war.  so  the  right  of  a  fOw  individuals  to  travel  into  war  cones  in 
pursuit  of  that  trade  was  made  the  cause  of  our  whole  Natloa 
plunging  into  terrible  aad  oostly  war. 

war  flads  whole  nations  desperately  atruggllng  for 
The  cosamerce  of  an  enemy  li  an  artery  that  must  be 
On  the  very  day  that  the  Luaitania  left  New  York  Har- 
bor the  daUy  papers  printed  an  ofBoial  wamii^  from  the  German 
Ihabeasy  that  Brltlah  veasala  vevo  UaMo  to  daotruetion  and  that 
teavelscB  sailing  in  the  war  aano  on  ohlpo  of  Great  Britain  and  her 
allies  do  so  at  their  own  rML    But  our  own  Oovermnent  Issued  no 


such  statement.    It  did  not  even  warn  our  people  that  the  Lusf- 
tania  carried  contraband  and  actual  munitions. 

Senate  Joint  Resolution  99  empowers  the  President  to  withhold 
passports  from  Americans  traveling  In  war  zones  or  upon  vesaels 
of  belligerent  nations,  and  gives  fair  warning  that  Americans  who 
risk  their  lives  In  war  trade  can  expect  no  greater  support  from 
their  fellow  countrirmen  than  those  other  adventurous  Americans 
who  risk  their  lives  by  Joining  the  foreign  legions  of  Europe. 

Here.  then.  It  seems  to  me.  is  a  well-rounded  out  program  to 
give  life  and  endurance  to  our  Intended  neutrality  In  the  event 
sanity  breaks  loose  from  Its  moorings  somewhere  upon  this  earth. 
Senate  Joint  Besolutlons  00.  100.  and  130  constitute  a  studied 
effort  to  make  American  peace  more  aecura.  Tliey  may  not  alone 
keep  us  out  of  war,  but  experience  dictatee  that  thla  added 
strength  to  our  neutrality  policies  in  thoee  yeara  leading  up  to 
our  entry  Into  the  World  War  would  probably  have  aaved  us  from 
the  frightful  consequences  which  have  slnoe  followed.  We  ought 
to  be  making  positive  vrar  against  those  who  are  blind  to  every- 
thing about  war  except  Its  proflta. 

Assuredly  this  is  the  time  for  legislation.  Hopeless  Is  the 
thought  of  waiting  for  eventualities  of  war  before  trying  to  stave 
off  our  being  drawn  into  it.     Now  Is  the  time  to  act. 

Congress  may  seem  to  demonstrate  by  its  military  appn^uiatlons 
an  Interest  foreign  to  the  purpoee  of  staying  out  oi  war.  I  am  sure 
that  up>on  such  questions  as  those  involved  in  these  resolutions 
which  we  have  disciissed  tbe  Congress  wlU  give  ready  cooperation, 
provided  the  American  public  shows  a  care  about  the  subject! 
Thus  the  challenge  Is  up  to  the  pec^le.  up  to  you,  and  if  you  will 
make  the  most  of  it  you  wUl  flnd  a  number  of  us  doing  our  part  to 
see  to  the  accomplishment  of  this  kind  of  legislation  before  the 
Congress  adjourns. 

Isnt  the  time  for  legislation  now? 

Indeed  it  is.  and  the  people  ought  to  so  answer.  But  that  answer 
must  be  made  soon  <x'  we  may  flnri  ourselves  again  In  a  situation 
where  It  Is  too  late  to  make  a  considered  ziatlonal  answer,  but.  In- 
stead, our  admirals,  generals,  and  bankers  will  make  the  answer 

piecemeal  and  from  day  to  day  under  the  pressure  of  events  a-nr^ 
according  to  their  own  trainings  and  sympi^hles. 
The  hour  for  action  Is  now.  Why  not  make  the  most  of  it? 
Today  we  think  of  public  enemies  as  those  who  threaten  and 
kill  for  proflt.  With  a  war  looming  on  tbe  European  horlaon.  let  us 
broaden  our  deflnltlon.  Public  enemies  shovild  be  those  among 
us  who  do  the  things  which  result  in  having  other  people  killed  for 
their  own  prc^t. 

Public  enemy  no.  1  <hould  be  the  munitions  maker,  who  wants 
to  sell  his  powder  and  poison  gas.  and  sends  It  In  American  ships, 
wrapped  up  in  the  American  flag,  manned  with  American  seamen. 
to  be  sunk  by  submarines  and  bombing  planes.  The  result  of  his 
act  will  inevitably  drag  us  lnt6  war. 

Public  enemy  no.  2  Is  the  banker  who  raises  money  to  pay  for 
the  munitions  and  who  speciilates  in  the  stocks  of  the  war  babies, 
steel,  gas.  and  chemicals,  and  who  lures  the  people  Into  believing 
there  Is  both  proflt  and  honor  in  this  blood  ntoney — until  that 
time  when  he  can  no  longer  teU  the  difference  between  proflt  and 
honor. 

Public  enemy  no.  3  la  the  Industrialist  who  knows  that  the  only 
way  to  get  fascism  established  In  America  is  to  get  the  country 
into  a  war  with  all  the  military  dictatorship  that  Involves. 

Public  enemy  no.  4  Is  the  American  who  goes  Into  the  war  zones 
to  make  money,  reckleaaly  Indifferent  of  the  conaequences  to  his 
nation  and  to  hundreds  of  thousands  of  men  better  than  himself 
In  conclusion,  we  ought  to  be  ready  to  face  facts.  We  should  be 
seeking  proflt  from  experience.  If  we  win  but  do  this  we  wlU  flght 
with  determination  for  legislation  such  as  wlU  greatly  simplify 
D\ir  task  of  trying  to  sUy  out  of  another  war. 

Let  us  first  of  all  admit  large  likwieaB  between  this  preeent  hour 
and  those  pre-war  hoxirs  of  20  years  ago.  We  cannot  ignore  the 
mad  armament  race  which  Is  upon  the  worid.  We  cannot  over- 
look the  talk  and  tbe  threats  being  hurled  daUy.  Nor  can  we  be 
\moonacious  of  that  which  seems  to  be  a  large  nslgnation  to  the 
thought  that  there  is  going  to  be  more  war;  that  it  is  Inevitable 
Most  dangerous  Is  our  ground.  Most  cautious  should  we  be 
against  poesibUlty  of  antagonldng  others.  Most  earnest  should 
we  be  in  building  such  barriers  as  we  can  against  our  being 
drawn  into  conflict  that  la  our  business  only  because  we  let  selfish 
commercial  Interests  sway  us  away  from  high  reserves  to  be  truly 
neutral  when  other  lands  may  again  lose  their  minds. 

Our  American  position  of  security  Is  envious.  We  of  aU  people 
ahould  be  the  last  to  consider  our  partlc^tlon  In  more  war  as 
inevitable.  War  for  us  U  only  so  InevlUble  as  we  let  greed  for 
commercial  advantage  and  proflt.  while  others  bleed,  remain  in- 
evitable. Certainly  we  shoiild  be  counting  it  highly  poaalble  to 
save  oxirselvea,  this  generation,  from  more  war. 

But  If  It  were  true  that  we  cotild  not  avoid  being  drawn  into 
that  war  which  might  come  any  moment,  we  can  hardly  expect 
being  excxued  If  we  faU  to  exert  every  honorable  effort  to  make  it 
leas  easy  to  be  thiis  drawn,  and  we  ought  gladly  give  of  the  best 
that  Is  in  us  If  for  no  other  reason  than  that  we  may  thus  con- 
tribute to  a  greater  security  against  war  for  thoee  we  have  brought 
Into  this  world  and  for  theirs.  The  least  we  can  do  is  turn  the 
experience  of  one  generation  to  the  advantage  of  our  own  children. 
Only  in  fulflllment  of  such  duty  can  we  b^M  to  merit  being 
recorded  as  other  than  a  futile  race. 

aoBicvLTUKAL  ADjTTSTMKirr  ADMnnsnAnoir 
The  Senate  resumed  the  consideration  of  tbe  bill  (8. 1807) 
to  amend  the  Agricultural  Adjustment  Act,  and  for  other 
purposes. 

LXTTX sas 


Mr.  SMITH.  I  move  that  the  bill  be  zvcommltted  to  tbt 
Committee  aa  Agriculture  and  I^jrestry. 

Mr.  McNARY.  Mr.  President,  I  heartily  approve  of  the 
course  of  action  taken  by  the  Sttiator  from  South  CaroUxuL 
I  hope  his  motion  will  prevaiL 

The  PRESmiNQ  OFFICER  (Mr.  Moou  in  the  chair). 
The  question  is  on  agreeing  to  the  moUoo.  of  the  Senator 
from  South  Carolina. 

The  motion  was  agreed  to. 

lEGtJLATION  or  TRAFnC  IK  POOD.  DRUOS.  AHb  COdMKTIOi 

Mr.  COPELAND.  Mr.  President,  I  move  that  the  Senate 
proceed  to  the  consideration  (rf  the  bill  (8.  5)  to  prevent  the 
manufacture,  shipment,  and  sale  of  adulterated  or  mis- 
branded  food,  drink,  drugs,  and  cosmetics,  and  to  regulate 
traffic  therein;  to  prevent  the  false  advertisement  of  food. 
driiik.,  drugs,  and  cosmetics,  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  President,  I  wonder  if  the  Senator 
will  not  allow  me  to  move  to  take  up  tihe  bill  known  as  the 
"public-utility  holding  company  bill."  Then  I  will  agree 
temporarily  to  lay  it  aside  so  that  the  Senator  may  ask  that 
the  so-called  "  pure-food  bill "  be  taken  up. 

Mr.  COPELAND.  I  should  like  to  have  a  vote  on  my 
motion  that  the  Senate  proceed  to  the  consideration  of 
Senate  bill  5. 

Mr.  NORRIS.  I  desire  to  be  heard  on  that  motion.  It 
is  a  debatable  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Nebraska 
is  recognized. 

TXmfKSSKX  VALLXT  AUTHOKITT 

Mr.  NORRIS.  Mr.  President,  I  desire  to  quote  briefly 
from  an  article  in  the  Sunday  New  York  Times.  It  Is  an 
article  under  a  Chattanooga,  Tenn.,  date  line,  and  reads: 

Cloee  of  the  most  hectic  week  nationally  In  the  already  stormy 
career  of  the  Tennessee  Valley  Authority  finds  this  section  of  tho 
vaUey  in  something  of  a  dazed  condition  with  regard  to  tho 
Government's  guinea-pig  project  for  the  Central  South. 

Mr.  ROBINSON.  Mr.  President,  I  suggest  the  absence 
of  a  quorum. 

The  PRESIDINa  OFFICER.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names. 


Adams 

Oopeland 

Ashurst 

Coetlgan 

Austin 

Oouzens 

Barhman 

Dickinson 

Bankhead 

Dieterlch 

Barbour 

Donatiey 

Barkley 

Pletcher 

BUbo 

Prazier 

Black 

Qeorge 

Bone 

Oerry 

Borah 

Glass 

Brown 

Gore 

Bulkier 

Gufley 

Bulow 

Hale 

Burke 

Harrison 

Byrd 

Hartlnga 

Byrnes 

Hatch 

Capper 

Bayden 

Caraway 

Johnson 

Chaves 

Keyes 

Clark 

King 

ConnaDy 

LaPoUette 

Lewie 

Logan 

Lonergaa 

McAdoo 

McOlU 

MrKellar 

McMary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Neely 

Norbedc 

Itorrla 

Nye 

C^Maboney 

Overton 

Plttman 

Pope 

Baddlffe 


Koblnsoa 

HusaeU 

SchaU 

Schwellenbach 

Sheppard 

Shlpstead 

Smith 

Steiwer 

Thomas.  Okla. 

Thomas.  Utah 

Townaend 

Trammel! 

Truman 

Tydlngs 

Vandenberg 

VanMuys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDING  OFFICER.    Eighty-six   Senators  h«v« 
answered  to  their  names.    A  quorum  Is  present. 
Mr.  NORRIS.    The  article  goes  on  as  follows: 

The  broadsides  came  cloee  on  the  heels  of  the  really  tremendous 
oriebratlon  at  Knoxvllle,  May  17.  of  the  second  birthday  of  tho 
Authority,  when  thousands  shouted  themselves  hoarse  in  a  wave 
of  enthusiasm  rarely  approached  since  Armistice  Day.  Chatta- 
nooga sent  a  big  delegation  to  the  fete.  Including  a  float  for  tho 
parade,  and  practically  aU  <a  the  upper  half  of  the  valley  was 
repreeented  for  the  occasion.  More  than  tjOOO  were  served  at  tho 
appreciation  barbecue. 

And  then  came  the  double  smash  of  Comptroller  General  John  R. 
McCarl.  and  the  revelation  before  the  House  Military  Affairs  Com- 
mittee that  In  Its  efforts  to  forestall  any  expansion  of  the  Aluml- 
n\im  Co.  of  America  power  program  In  this  area  the  Authority 
had  done  a  little  bit  of  land-shark  practices  in  buying  two  amall 
tracts  in  North  Carolina  directly  in  the  path  of  the  propoeed  new 
aluminum  company  dams. 

Let  me  digress  at  that  point,  Mr.  President,  since  reference 
is  made  here  to  the  broadsides  which  came  from  the  Comp- 
troller General's  office,  to  say  that  I  understand  the  Comp- 
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troOsr  Oeoeral  saw  fit  to  fire  to  the  public  on  yesterday 
mamiag  a  letter  he  had  written  to  me.  but  failed  to  Include 
my  answer  to  the  letter.  When  I  beard  at  It  yesterday.  I 
♦*»**ntit1«^^  noUfled  my  secretary  to  secure  imbllclty  also 
for  my  answer.  The  newspapers,  however,  have  given  but 
very  lltUe  attention  to  It.  Last  night's  newspapers,  which 
|I  WW,  gave  no  attention  to  anything  I  said  In  my  answer. 

In  order  that  the  whole  matter  may  now  receive  pub- 
Udty,  I  ask  unanimous  consent.  Mr.  PraaldsDt.  at  this  point 
In  my  address  to  have  printed  in  tha  Baooaa.  not  only  the 
ComptroUer  General's  letter  but  my  answer  as  wriL 

Tbt  FRmZ3INO  OFnCR.  Without  objection.  It  Is  so 
ordered. 

The  letters  are  as  toSioin: 

OoMmoLLMM  OsnaAJ.  or  m  Urnno  Otatib, 

WasMnfton.  Mm$  22.  1935. 

■on.  OaoaoB  W.  Noejus, 

Vnittd  8tMt€»  S0nMt«. 

Mt  DBA*  aawATOB:  Z  rMd  wttli  (toep  lnt«rMt  your  letter  at 
Um  IStb  inatent  with  nfcrtno*  to  ttkS  report  of  thU  oOcm  on  Its 
otf  Ike  ft-v-r^'**'  traaMctlons  of  the  TUummm  V«U«j  Au- 
«||t  pwlod  trom  June  18.  ISSS.  to  June  SO.  1934. 
of  whlcb  we.  M  rsqulTMl  t>y  law.  tnumnlttad  to  the 
1%  and  to  the  Authority,  uid.  m  you  knew  it  woxild.  your 
that  the  mattan  tlMfela  were  of  such  nature  or  had 
been  so  Isipffoperly  queettaOfOd  in  the  audit  ae  unjustly  to  cast 
piAaetlon  upon  the  boaes^  or  efflclency  of  the  director*  of  the 
JsMlMnty.  gave  me  earleai  eonoem.  WhUe  those  with  whom  I 
have  been  aseorlited  on  thla  work  for  nearly  14  years  not  Infre- 
qusntly  have  suffered  abuse  that  normally  would  be  expected  to 
taaOM  IsealBient  in  kind  I  hare  yet  to  learn  of  offldal  artlon 
toy  one  of  them  calcxilated  to  unjustly  accuse  or  to  In  any  man- 
ner uaneoessarUy  q\iesUon  the  honesty  of  olBclal  action.  They 
must  queatlon  any  payment  from  public  moneys  not  ibown  to 
have  legal  support.  It  is  their  duty.  But  all  improper  payments 
are  not  based  upon  dishonesty.  Some  are  based  upon  the  beet 
of  motlvee — but  are  still  unauthorized  by  law. 

The  Tiniisesn  Valley  Authority  Is  not,  of  course,  a  S-man  or- 
ganteatloa  the  three  directors — btit  Is  an  organisation  of  such 
vast  proportions  that  necessarily  much  authority  must  be  dele- 
gated to  subordinates.  ProbaUy  one  of  the  moet  beneficial 
senrlcee  the  aixllt  by  the  Oeneral  Accounting  Office  will  render 
will  be  to  the  directors  of  the  Authority,  in  that  subordinates 
will  function  with  knowledge  that  their  errors  will  be  reflected 
to  the  directors  In  the  audit  report.  An  audit  report  that  does 
■oi  point  out  such  errors  as  they  appear  of  record  would  be  of 
doubtful  value.  Bven  If  they  are  In  fact  but  errors  and  the  rec- 
Otd  can  be  cured  by  the  supplying  of  facte.  It  Is  beet  for  all 
eooevned  that  they  be  brought  to  light,  and  timely,  for  cor- 
rective actloo.  else  the  facte  may  not  be  available  In  connection 
with  some  future  e»amtnatlon. 

The  audit  of  the  financial  transactions  of  the  Authority  was 
directed  to  be  oonducted  on  Identically  the  same  basis  as  other 
audlte  are  ■seaeeuted  by  the  General  Aoeonntlikg  OtBce.  and  if 
the  tranaaaaoas  could  have  been  examined  and  acted  upon  In 
the  usual  manner,  on  submission  of  accounte  to  this  office  by  the 
accounteble  oOeer  or  officers  of  the  Authority,  and  under  which 
exceptions  found  to  be  neceeeary  would  have  been  taken  on  trana- 
actkns  as  reached,  the  Authority  advised,  and  opportunity  given 
to  eaplaln  or  adj\ist.  rather  than  by  the  method  of  making  re- 
port to  the  President  and  the  director*  ae  provided  for  by  the 
Tinnsesee  Valley  Authority  Act  of  19SS,  such  of  the  transactions 
questioned  and  which  you  now  stete  appear  from  facte  in  your 
poessesloa  as  susceptible  of  explanation,  doubtlees  would  have 
been  pvtMBptly  cleared  away. 

In  connection  with  any  use  of  public  money*  If  from  the  rsoovd 
It  should  appear  that  a  particular  Oovenuaant  obllgaUon  was  only 
gSOO  but  that  a  payment  of  SSSO  had  been  made  an  audit  exoep- 
gloa  would  be  taken  as  of  course,  but  such  rffitpttoa  would  not 
be  latendcd  as  suggesting  a  theft  of  (90  Poeatb^  vae  fact 
the  reeord.  If  so.  and  supplied,  the 
be  withdrawn  and  credit  allowed.     But  If 

be  for  return  to  the  Treasury. 
taken  by  the  aixinors  to  transactions  of  the  Author- 
tty  were  so  intended  and  if.  as  you  suggoet.  the  facte  when  sup- 
aUed  win  warrant  withdrawal  of  the  exceptions  so  taken,  you  may 
be  assursd  they  will  be  prompUy  withdrawn  and  record  made 
accordingly. 

This  office  Is  not  la  a  position,  of  course,  to  regulato  the  usas 
to  which  Ita  audit  action  onay  be  smployed  by  others^  or  the  Inter- 

KtaUon  that  may  be  placed  upon  particular  Itana  rmtwtvd  to. 
I  fair  way  toeoasMar  the  aadtt  report  would  be  In  the  light 
of  tte  prtOMtfy  pivpuas  aad  «toa  %mwm  of  the  statute  under  which 
sa  a  wtoala  and  with  knowladas  that  saeh 
ila  Is  open  to  explanation  or  answer  by  tha 
of  the  Authority. 

It  was  an  audit  that  was  made  by  this  office not  an  In 

tloa— and   the   records   of   the   Authority   wen   %aksa   as   found 
Thus  the  audit  report  was  not  and  was  not  IwtsMilsil  to  be  an 
»*   fau*  rather  a   pointing  out   of   the   material   matters 
of  reeord  to  jusUTy  paing  ths  transactions  as  oonf ociainc 
with  the  law*  apparently  appUcahle  thwetoi.  ' 


That  the  dtreetors  of  the  Aatbortty  understand  they  have  op- 
portunity to  make  explanatloa  ef  the  matters  excepted  to  In  the 
audit  report  sssms  to  appear  from  a  letter  I  received  from  the 
chairman  under  date  of  April  ao.  1835.  as  follows: 

**  I  wish  to  acknowledge  rsoelpt  of  two  coplee  of  the  report  of 
audit  of  the  transactions  of  the  Tsnneeeee  Valley  Authority  for 
the  period  June  16.  1983,  to  June  30,  1984.  transmitted  with  your 
letter  of  AprU  3.  1038. 

"As  this  Is  the  first  such  report  we  have  received  from  you,  we 
have  no  Information  as  to  the  appropriate  procedure  for  us  to  fel- 
low as  the  reeult  of  this  report,  but  assume  that  It  would  be 
proper  to  review  the  entire  repiMt  In  order  to  form  our  own 
definite  opinions  on  the  potats  raised  and  then  to  arrange  a  con- 
ference to  discuss  ft  with  you. 

"A  first  reading  of  the  report  has  developed  a  ntmiber  of  dlffer- 
eocee  of  opinion  as  to  both  the  facte  presented  and  the  applica- 
bility of  certain  stetutes  or  regulations  to  the  operations  of  the 
Tennessee  Valley  Authority,  and  we  believe  that  It  would  be 
mutually  helpful  if  we  could  dlscxiss  them  with  you. 

**  I  would  appreciate  receiving  any  sviggestlons  which  you  may 
care  to  make  In  this  connection.  While  we  do  not  wish  to  unduly 
delay  this  matter.  It  U  obvious  that  It  wUl  take  considerable  time 
to  completely  dlgeet  the  report,  but  we  will  be  glad  to  meet  your 
convenience  If  you  will  set  a  definite  date  for  a  conference." 

I  responded  to  said  letter  on  May  4.  1935.  as  follows: 

"  There  was  received  your  letter  of  April  ao.  1935.  asking  to  be 
Informed  '  as  to  the  appropriate  procedure  for  us  to  follow '  In 
connection  with  an  audit  report  of  this  ofllce  of  the  transactions 
of  the  Tenneeeee  Valley  Authority  for  the  period  June  16.  1933.  to 
June  30.  1934.  Tou  stete  It  Is  assumed  ^It  woiild  be  proper  to 
review  the  entire  report  In  order  to  form  our  own  definite  opinions 
on  the  polnte  raised  and  then  to  arrange  a  conference  to  discuss  It 
with  you.' 

"  The  usual  procedure  upon  such  audit  refwrte  Is  for  the  agency 
whoee  transactions  It  concerns  to  carefully  examine  Into  the 
matters  as  to  which  exception  has  been  taken,  and  either  make 
corrections  to  satisfy  such  exceptions,  advising  this  Office  accord- 
ingly, or  Justify  the  transactions  In  a  document  for  filing  with 
the  retained  copy  of  the  audit  report  in  thU  Office.  It  woxild  be 
highly  desirable,  of  course,  to  have  all  exceptions  believed  necee- 
sary  by  this  Office  and  raised  In  the  audit  report,  fully  adju-sted 
either  by  corrections  and  adjustmenta  or  by  satisfactory  explana- 
tions, and  record  thereof  filed  here  with  the  retelned  copy  of  the 
audit  report.  I  hope  you  will  find  It  possible  to  follow  such 
course.  However.  If  after  making  such  careful  examination  of  the 
transactions  as  to  which  thu  Ofllce  found  It  necessary  to  teke 
esoeptlOD  you  desire  to  talk  with  me.  either  before  or  after  making 
your  rssponee  thereto,  please  let  nm  know  and  we  will  arrange 
to  go  over  the  matters  on  a  day  convenient  for  you." 

Blnoe  the  receipt  of  your  letter  I  have  searched  for  evidence  of 
any  reason  or  disposition,  or  even  inclination  on  the  part  of  the 
Individuals,  or  any  of  them,  who  made  the  audit  for  this  Office,  to 
be  hostile  or  In  any  manner  unfair  to  the  Tenneeeee  Valley  under- 
taking as  kuthorlaed  by  the  Act  of  1933.  or  to  the  ofllclals  thereof, 
and  have  foxmd  nothing.  I  have  found,  however,  a  uniform  con- 
viction that  many  exceptions  might  have  been  avoided  If  those 
acting  for  the  Authority  bad  more  carefully  and  wholeheartedly 
given  effect  to  laws  considered  by  this  Ofllce  applicable  to  Author- 
ity transacUons  and  designed  to  produce  the  best  resulte  and  to 
minimise  room  for  criticism.  Just  or  unjust,  of  transactions  public 
in  nattire. 

Bsidom  Is  there  not  ultimately  exacted  some  accounting  where 
a  ua*  of  public  moneys  Is  Involved.  The  orderly  procedure  and  the 
one  that  apparently  bast  asrva*  the  Intereste  of  aU  ooneemed  Is 
that  of  having  accounte  currently  submitted  to  the  OovemmMnt's 
accounting  officers  for  examination  and  settlement  under  the  ap- 
plicable lawa.  Such  procedure  not  only  permlte  of  prompt  appli- 
cation of  the  lawe  applicable  to  the  partlctilar  transactions  but 
affords  assistance  to  admlnlstraUon  In  keeping  within  such  law*. 
Where  such  procedure  Is  avoided,  however,  there  seems  usually  to 
result,  eventually,  a  nongre— lonsl  inquiry  or  other  like  examina- 
tion into  the  transactions,  and  when  such  inquiry  is  made  long 
after  the  transactions  and  of  an  activity  operating  without  an 
effective  audit  by  an  independent  governmental  a^ncy,  the  rec- 
ords are  frequently  found  so  Incomplete  as  to  leave  in  doubt  numy 
tranaactlona  that  In  fact  may  have  been  quite  regular  and  lawful 
wlta  nagllgsni  i>  only  In  making,  and  timely,  a  proper  record  a 
condition  unsatisfactory  to  aU  ooaosrwd  and  poaslbly  damacins 
m  effect.  ^^  ^    * 

Since  ta*  SMrttT  of  audit  exceptions  to  Authority  tranaactlona 
has  thus  bsaa  bMUgbt  forward  and  given  quite  unusual  and  im- 
espected  pveaslaaaoe,  due  poestbly  to  the  existence  of  divergent 
vtows  as  to  oartain  basic  matters  In  the  undertaking.  It  seems 
proper  f or  om  to  here  point  out  that  while  this  Office  has  of  course 
no  responstbUlty  with  re^teet  to  leglsUtlon.  when  an  undertaking 
has  been  determined  apaa  by  the  Congreea.  with  leglalaUon  ac- 
cordingly. It  Is  a  I  iisiinHfbmij  of  this  OOloe  to  give  effect  to  the 
lew  with  respect  to  the  uses  of  the  public  moneys  that  may  be 
involved,  and  when  the  Tennessee  Valley  Authority  Act  of  1988 
became  law  It  was  examined  to  ascertetn  the  dutlee  of  this  Ofltaa 
thereunder.  It  was  an  unxasual  anactaaant  in  that  whUe  a  cor- 
porate form  of  agency  was  SMplujad  the  enactment  contelned 
much  detail  as  to  just  what  such  agency  might  and  might  not 
do.  It  was  repeatedly  referred  to  therein  aa  a  Oovernment  aeencv 
and  as  an  Inetrwmeptallty  of  the  Oovemment,  and  great  car* 
apparently  was  aaseslaed  both  la  tba  ptovlataaB  of  the  *—- '-  law 
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and  In  the  terms  of  tibe  appmpriatton  stqqilylng  tt  Ite  fliat  giO.- 
000.000,  to  enuoMrate  speclinaHy  certain  autlMrltfta*  It  ^ig^t  ex- 
ercise and  which  Uk.  feoexul  may  only  be  exercised  wuhln  the  Oov- 
emment when  so  ^McUlcaUy  authorised  by  lav.  For  tn^t^nn. 
authority  was  speclAeaUy  given  to  empkiy  and  As  salarlca  wltboot 
ragard  to  the  provisions  of  the  CIvU  Service  rules  and  legulatioas 
applicable  to  offieers  and  employees  of  tae  tZnitsd  State*,  for  pur- 
chase of  lands,  prlntaig  and  binding,  law  books,  hooks  of  referenee, 
newspapers,  periodical^  purchase,  malntensnee.  and  operation  of 
passenger-canylng  vehicles,  rent  In  the  Dlstrlei  of  OotumhU  and 
elsewhere,  etc.  There  was  required  among  other  things  that  the 
net  proceeds  dertved  from  the  aale  of  power,  etc.  be  paid  Into  the 
Treasury  of  the  United  Stetes  each  year,  and  that— -^ 

"AU  general  penal  statutes  relating  to  the  lateeny.  nnihmeli 
meat,  oonversloo.  or  to  the  Uapraper  tw^^wii^^^  iwcention.  us*  or 
dispoeai  ot  public  moneys  o-  property  of  th«  United  Btetca,  «h«ii 
apply  to  the  money*  and  property  of  the  Corporation  and  to 
moneys  aiul  properties  of  the  United  State*  Intrusted  to  the 
Oorporatlon." 

tWs  was  thus  vested  authority  In  the  Occporatton  but  anthor- 
«y  was  not  sp«:ifloally  granted  to  dteeganl  all  tewe  appUcahle 
to  the  manner  of  conducting  the  public  btainev  Had  Involvliw 
the  paying  cut  of  piSUle  moneys.  For  instanee.  speelflee  author- 
ity was  not  granted  to  dlaregaitl.  amoag  other  Jaea.  the  "Buy- 
America"  Uw.  the  Oovenuneot  travel  regulattes*  teued  by  the 
Prealdent  In  pxirsuance  of  law,  or  the  provbdCMM  of  secUon  8700 
Bevlsed  Statutes,  which  contemplates  <q^n  oanpeUUve  bidding 
on  public  needs  and  requlrss  aooeptutce  of  the  low  hid  oaerlarto 
supply  the  need.  ^ 

In  such  clrcumstanoea.  the  a^eucj  while  oorptxmte  la  form  beliw 
In  fact  an  agency  and  instrumentaUty  of  the  Government  and 
employing  none  but  Ooremmant  money*,  there  would  eecm  a 
clear  responsibility  otx  those  administering  the  trust  to  obnrve 
Uie  lava  enacted  tor  the  orderly  and  safe  oooduot  of  the  pubUc 
buaUM**  where  no  aptclOc  exemption  had  been  granted.  Such  hM 
been  the  view  of  this  Offioe  and  trcm  the  bMlaalnc  it  has  rcentod 
the  oootentloQ  that  the  Authorite,  hy  leaMOOf  lis  oorDocete 
sUtus.  Is  free  to  disngerd  such  laira.  «■!»«»« 

Kven  U  ther*  were  room  for  doubt  as  to  appUoabAllty  of  eueh 
lavs  to  the  financial  tranaactioM  fig  th*  iUitbarlty  surely  thev 
are  wtxdesome  laws,  and  surely  too,  by  their  obserranoe  the  puhUe 
Interort  is  best  served,  yet.  the  officiate  of  the  Authority  have 
adopted  the  Flew  that  they  are  not  lequked  to  ohao^  the  pro- 
visions of  section  3709,  Bevlsad  Stotute*.  and  natmelly.  ifTln 
view  of  the  many  purchases  they  are  ooastaaay  maklx«  and  the 
large  amounte  involved,  they  may  dlareganl  the  statute' that  hm 
for  so  long  safeguarded  the  public  interest  in  nnrriissie  aexr«Kat- 
Ing  hundred*  of  times  the  amounte  the  Authority  wlUemend 
even  during  the  next  50  years,  then  there  has  granted  ttuM^- 
poratlon  a  breadth  of  authority  over  a  vast  sum  of  public  Dianev 
tar  beyond,  in  my  Judgment,  than  as  realisMl  cr  Intended  bva 
major  portion  of  thoee  who  supported  the  legislation. 

True,  the  Authority  has  and  quite  seneraay.  X  believe  foUowed 
a  plan  of  requesting  bids,  but  It  lus  claimed  the  right  to  aooeot 
other  than  the  low  hid  meeting  the  need  a*  moom»k,  when,  in 
the  Ju^ment  of  the  oOloerB  of  the  Authority;  n  hi^ier  bidder 
offers  that  wlil<ai  in  their  Judgment  is  a  better  buy.  'Sm.  deailv 
is  out  of  line  wllh  the  law  because  there  has  been  no^pkn  mS- 
petltlon  with  respect  to  superior  artldai  or  devlcsa.  The  need. 
as  macloeed  by  the  specifications.  belz«  fuUy  seat  by  a  che^ 
article  or  device,  U  would  be  but  foUy  for  1tkm$  having  ateoiujir 
but  superior  articles  or  devices,  and  more  ooeUy.  to  hid— U  would 
be,  normany.  merely  a  waste  of  time.  Tlie  actual  need  hoing  u 
spedfled,  then  the  low  bidder  offering  to  stqtply  sucb  needi^ould 
S?  *f*?^.  !1  ^  '"■  •»ua»lng.  of  ooUTM.  Oaat  the  officers  of 
the  Authortty  know  their  actual  needs  and  are  irpffNe  of  reflect- 
tag  such  needs  in  requeste  for  bids.  S  It  SboUld'develop  in  any 
instance,  hovrever.  that  the  spenlflcattons  auhmltted  ta  bids  tzU 
to  reflect  the  actual  need,  then  the  request  for  hlds  should  be 
withdrawn,  the  specifications  amended,  and  again  submitted  Iob- 
bl^— this  and  not  13ie  prooedur*  cf  parmttung  bids  and  with 
repudUtlon  of  the  specifications,  tabs  aoosptlng  of  other  than  the 
low  bid  meeting  the  spedflcatlona. 

Failure  In  strict  observance  of  the  dear  reqolrecneate  of  section 
8709,  Revised  Statute^  In  the  uses  of  public  moneys,  trequently 
resulte  In  waste  and  always  leaves  room  for  diargM  of  favcrltlim. 
£?  clear  purposes  are:  (1)  to  secure  for  the  Government  the 
2^  open  oompetitiTe  bidding  on  Ite  needs:  (2)  to  permit 
an  citteens  equal  opportunity  to  bid  on  the  need  as  dlsdoeed  tiy 
the  ^>eclflcatlans  submitted  for  bids;  and  (3)  to  Insure  against 
tavorttlam.  or  worse,  tn  the  transacting  of  the  public  business. 

From  the  beglimlng,  this  office  has  uiged  upoo  the  officials  erf 
the  Authority  the  hnportance  and  necessity  of  dose  observance  cf 
this  Btetute  in  the  discharge  of  their  trust,  but  the  response  has 
Invariably  been  that  such  law  Is  not  apptlcalde  to  tbem.  and  that 
they  must  have  the  freedom  a  private  corparatloo  enjoys  In  wtrw 
Ite  moneys  In  making  purchases.  The  single  but  all-lsjportant 
difference  Is  tiiat  the  prfrate  corporation  is  using  Ks  own  moneys 
and  here  the  officers  of  the  Tennessee  Valley  Anthorl^  are  expend- 
ing public  moneys  In  performing  a  public  trust.  ~'^' 

I  think  the  oOldals  of  the  Authority  wm  admit  the  unceaslnc 
nrglngs.  by  this  office,  that  they  keep  within  the  law. 

TWs  office  even  suggested  a  keeping  of  ita  auditors  constentty 
at  the  offios*  of  the  Atithortty.  and  a  pre-audlt  procedoie  (audtt 
oefore  payment)  so  as  better  to  guard  against  improper  practice* 
and  other  than  strictly  lawful  uses  of  the  pubUc  moaen  but 
this  was  not  aeoeptaUe  unless  this  office  WDOld  wmiTtIg  fun  sad 


^^J^^S^  ^  ****  eorporatton  offidals  to  make  expenditure 
as  diiAated  by  theU-  Judgment  and  regardlea*  of  the  laws  aoali- 
eahte  and  oontroUlng  In  the  view  of  this  offios.  This,  of  eoutaiL 
ooukl  not  b*  ^recd  to.  w"--^ 

«#°J^if^  viewed  by  this  Offio*  a*  applicable  to  traneactlosa 
of  the  Tennt—ce  Valley  Authority  eould  be  rtlsnimed  but  ^ 
■aattem  stated  with  respect  to  section  3709.  Etevteed  Statute*. 
wlU  serve  to  reflect  the  atutude  of  Author!^  officials  as  to  tte 
oeedom  from  statutory  restralnte  they  eoptend  Cor  and  have 
insisted  jtpon.  It  is  a  matter  the  Congress  might  easUy  clarify 
and  this  office  is  hopefxil  It  will  do  soT^ 

^^.,^'*^™*^'**^  *****  «ne*wniirh  as  tlM  Congens  ha*  in  much 
detaU  acted  with  respect  to  aumy  of  the  rvuUtorr  laws  cen- 

AM  failed  to  epedflcaUy  exempt  tte  officials  of  the  Authorl^ 
'S?"«"r??'  •**»"•*■  law»— some  of  which  apparenUy  w.>uld  serve 
beneficlaUy— and  in  view  of  the  fact  that  U  the  undertaklM 
possesses  the  merit  *s  apparently  ao  oonfldecUy  believed  by  ite 
sponsors,  ite  aooomplidunent  should  not  be  handicapped  by 
s^ilnl*tratl»e  conduct  unneee**artly  open  to  question  and  ev«m 
^5**^  **  ^— ^  *°^  fevorttlam,  this  Offioe  wlU  oontinue  to  in- 
sist iQKm  ohHTvaaoe  by  tte  official*  of  the  Authority  of  tte 
laws  regulating  the  transacting  of  the  public  btMtosm  and  In- 
*^'^^_u«  UMs  of  public  moneys  from  which  such  officials  have 
not  teen  speelfloally  sxempted  by  law,  and  to  Ite  audit  of  Autter- 
n9  transactions  wiU  continue  to  point  out  tnnsaetlomi  wteia 
such  law*  have  not  been  obesrved. 

In  view  of  tte  fact  ttet  the  audit  eceepttons  are  now  In  a 
^i^u.**!L  •«*»»  *>7  1t^  official*  of  the  Authority— and  UieS 
S2^-J2*^.S1."*1^"^***»  <'«»««^-^  «*•  *'<n^  ot  the  audtt 
S^^n_5?*  **J!2??*  J*™  *^P^  '<*  *>'  tanoMl  action  of  ettter 
House— it  might  te  oonsMered  improper  for  me  to  'v*««'»«*n* 
thereoa  until  tte  offidala  of  tte  Authority  teve  supplied  ttelr 
eocpteistlons  and  opportunity  has  been  ted  to  give  such  expiana. 
T?°*  eooalderatloo-  And  in  such  conneetian  this  Offioe  has  eoa- 
sldered  that  until  tte  Authority  offidato  teve  been  peimitted 
reasonable  opportunity  to  supply  their  explanations  tt  would  te 
untlmdy  for  It  to  undertake  detannlnstkm  wtether  then  sre  any 
s^«ers  for  retorting  to  tte  President  ax»d  the  Consrem  undsr 
ttet  portion  of  section  9  <b)  of  tte  Tisiieeeiui  VaUsy  Authcrttv 
Act  of  1088.  reading  as  foUow*:  .  ^^^  «iw»wy 

"Tte  CkmqitroUer   Oeneral  ahaU   mate   special   report   to   tte 
Pxeddent  of  tte  United  States  and  to  tte  Congraas  of  any  trai 
action  or  condition  found  by  him  to  te  In  conOict  with  th*  now 
or  dntle*  Intriisted  to  tte  Corporation  by  law." 

In  response  to  a  request  by  tte  Committee  on  MQltary  Affairs  of 
tte  House  of  Representatives  I  appeared  before  that  committee 
yestatlay  and  while  I  fdt  it  nsn— ary  to  decUn*  to  dlicviss  tte 
audit  eueptkm*  xmtU  tte  ofllclals  of  tte  Authority  had  been 
permitted  reaMXiable  opportunity  to  reply  thereto  to  this  Offioe. 
and  ao  eiplslned  to  tte  conunitee,  I  felt  It  quite  proper  to  say 
and  so  stated  to  tte  committee,  that  nothing  had  been  aw- 
geated  to  me  even  mttamttng  fraud  on  tte  part  of  any  director 
of  tte  Conwrauon.  I  felt  tt  peeper  to  state  also,  that  in  my 
Judgnent  tte  matter  of  tte  stetus  of  tte  corporatloai  with  te- 
— *  to   regulatory  sUtutes  should  te  dariAsd   by  •pprapnUm 

tiOQ. 

Cordially  yDUi% 

■.  J.  R.  McCasi., 

GomptnoUer  GeaersI  of  tte  UnUed  States. 


Hon.  J.  «.  UcCj^  ^^  »•  "«• 

ComptrcMer  GraersJ  of  tks  United  Statee. 

ItT  Dkas  Mb.  UcCasi.;  I  liave  your  letter  of  Kay  22.  1985.  Thte 
letter  of  yours  is  la  answer  to  my  letter  of  May  13.  written  with 
the  Idea  of  tofonntag  you  of  what  secimsd  to  me  to  te  a  sreat 
injustice  in  your  afllclal  report  reganUng  opemtlons  under  the 
Tennessee  Valley  Atrt  by  officials  of  tte  Tennessee  Valley  Authority 
Some  ststemente  In  this  report  were  so  unjust,  so  unfair  nnd 
some  of  them  so  urtrue,  t3iat  It  seemed  to  me  surely  you  had'  been 
mlslufurmed  by  your  subordinates  In  regard  to  them.  The  Insin- 
uations contelned  in  your  report  wer*  so  damaging  to  the  repu- 
tation, the  dxaracter,  tte  honesty,  and  tte  Integrity  of  tte  offi- 
dais  of  tte  Tennessee  Valley  Authority  ttet  I  aia  not  believe 
you  knowingly  woxdd  te  a  party  to  such  injustice.  I  took  it  far 
granted  that  your  subordinates  had  not  fully  Informed  you  as  to 
the  facte.  Since  I  have  read  your  letter  and  teve  also  read  yotir 
testimony,  given  a  few  days  ago  before  tte  Military  Affairs  Com>- 
mlttee  of  the  House,  I  must  reluctantly  condude  t:h9%  you  not 
only  offlclaUy  approve  tte  conduct  of  your  subordinates  but  that 
you  do  so  In  the  ll^t  erf  the  fact  that  you  knew  wten  you  wrote 
your  report  that  some  of  tte  aiii>g*t^onv  had  no  basis  of  fact 

In  my  former  letter  I  called  your  attention  to  a  few  R>*ciao 
instances.  In  your  reply  you  teve  totally  Ignored  these  parttcular 
matters.  Take,  tor  example,  tte  case  referred  to  in  my  letter  of 
the  purchase  of  furniture  tar  the  office  of  tte  Tennessee  Valley 
Authority  In  KJioxvffle.  Tte  bid  of  the  Roberts  Co.  was  accepted 
by  the  Tennessee  Valley  Authority,  and  tte  desks  induded  In  tte 
Wd  were  purdiased.  In  this  bid  of  tte  Hoberte  Co.  tter*  was 
one  type  of  desk  for  »24,  another  type  for  >29.  and  a  third  type 
for  334.  These  prii«s  were  f.  o.  b.  shipping  point.  But  when  the 
desks  were  shipped  to  tte  Tennessee  Valley  Authority  at  E:nox- 
vllle,  tte  Roberte  Co.  paid  tte  freight  to  tte  storeroom  of  the 
Tennessee  Valley  Authority  at  KnozvUle,  Tenn.  This  made  tte 
tijps  «g  dctft  for  wbldi  104  was  bid.  cost  g26S6w  deUvered  at 
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KBogmn*:  Um  typ*  for  vtiteh  139  wm  bid.  ocat  ISIJS:  and  th« 
iM  tfMfei  eeat  tMM.  All  tbu  appean  of  raeord  In  Um  AIm  oC 
tta*  TuoMMM  Valtoy  Autboiitj.  The  <llff«r»ne«  In  cost  betwMn 
tlM  p>l—  btd  and  Um  price  paid  for  Uieaa  desks  was  entirely  mads 
1^  of  fMiglit.  This  fact  appsan  of  raeord  in  the  aies  to  vhlcb 
your  ■BlwxMnatss  had  ■crass.  It  asoaui  to  me  they  must  havs 
kBOSTB  Of  OUi  fact.  If  they  did  B0«  know  it.  they  were  very 
IMliM  ta  tlMlr  work.  Thus,  what  «••  nada  to  appear  from  yo\ir 
raport  as  petty  Krafttng  on  the  part  of  the  oAolala  turns  out  to 
ba  a  perfectly  isfltlmau  transaction  to  which  a*  hoaast  man  can 
•sospCtoo. 

Ml  tali  emlaalon  ot  duty  on  the  part  of  yovr  subordlnatea 
to  JOOr  attention,  you  should  have  been  the  first  man  to 
~  ~  denial  to  any  coacluston  of  fraud  or  dlAonesty.  The 
thiat  oaa  ba  saM  about  many  other  tranaarttons  referred 
to  In  faur  rspert:  Ukawlas.  so  far  aa  I  have  beaa  able  to  examins 
jour  Nport.  to  practically  all  of  the  other  ottMaoai. 

Tha  eaae  of  the  payment  of  the  fee  ot  Mr.  Huston  Thompson 
for  mailing  an  Investigation  Is.  in  my  opinion,  worse  than  the  desk 
tUnstratton.  The  Taaaassee  Valley  authorities  In  this  case,  which 
you  arttMUa  aa  a  pogpoaKit  contrary  to  law.  were  entirely  Innocent 
and  hMl  nothing  whatarar  to  do.  either  directly  or  Indirectly,  with 
the  appointment  ot  Mr.  Thompaon  to  make  this  InTestlgatloo. 
Tha  invastlgatlon  and  appointment  of  parsons  to  make  It  were 
ipaottcally  proTided  for  In  the  Tenneaaaa  Valley  Act.  It  wss  to 
iBvoaUfBi*  aa  aliagad  eaadttlon  of  «too(  which  took  plaos  before 
tbo  poMafi  of  tha  T^naaain  VaUe^'  Act,  so  that,  even  if  the 
itment  of  the  invastlgatar  traa  contrary  to  law  or  morally 
the  Tennessee  Vallay  Authortty  had  nothing  whatever  to 
do  with  it  Further  than  that,  tha  appotntmont  of  Mr.  Thompooa 
to  make  this  investigation  was  In  thorough  aeeordanoa  with  Um 
■tatuta.  This  appointment  was  provided  for  In  section  17  of 
tha  act.  aa  I  wrote  you  in  my  letter  of  May  IS.  The  Tennsaaae 
Valley  Authority  had  nothing  to  do  with  tt.  either  the  appolnt- 
■MPt  or  tha  invaatlgatloc.  The  only  thlag  tha  T.  V.  A.  was  re- 
^plMd  to  do  wao  to  poy  the  bill,  whoa  approivad  by  the  Praaident 
•(  OM  United  Stotaa. 

This  all  appears  of  record.  The  pay  was  right  and  lawful,  under 
tha  law.  ss  you  must  admit  If  you  will  read  the  law.  and  the 
only  poealbls  objection  to  It  Is  the  fact  that  the  experise  of  this 
investigation  was  paid  by  tha  Tanneaaee  VaUey  Authority.  It 
ahould  never  have  baea  charged  to  the  Tennessee  Valley;  It 
should  have  been  paid  out  of  the  general  funds  of  the  Traaoury 
of  the  United  Stataa.  Tou  have  nevertheleas  wen  nt.  In  your  loply 
to  my  letter,  to  let  this  unjust  aocxaaatlon  stand.  Tou  have  not 
even  referred  to  It  In  yoxir  reply. 

I  alao  referred  in  my  loCtor  to  tha  complaint  that  Dr.  Morgan 
had  baoa  Ulagally  paid  for  oopMMaa  incurred  in  making  lavasU- 
gatlons  authorised  by  the  Preaident  of  the  United  Stataa.  Tou 
have  not  seen  fit  to  even  refer  to  this  In  your  reply. 

Another  unjust  Insinuation  In  your  report,  but  not,  however 
rafarrod  to  in  my  letter  of  May  IS.  reads  aa  follows: 

"  Notwtthstaadlac  that  the  original  Inveatment  before  the  aale 
of  tba  Warrlor-Sheflald  Line  was  approximately  $137,000,000.  and 
that  the  properties,  etc..  tiiriMd  over  to  the  Authority,  on  the 
baals  of  ooat.  amounted  to  nearly  $133,000,000.  such  properties 
have  been  eetabllabad  on  tba  books  of  the  Tennessee  Valley  Au- 
thority at  aa  arbitrary  value  of  •61.000.000.  or  about  S8  percent  of 
coet.~ 

Thla  la  a  severe  crlttclsm  of  the  Authority  for  placing  this 
property  on  its  books  "  at  an  arbitrary  value."  An  ezamlnaUon  of 
the  Ttemeaaee  Valley  Act.  with  which  you  are  of  coxirse  famOlar 
would  clearly  show  the  injustice  and  even  the  wlckedneaa  of  thla 
cnUclaoL  everybody  who  U  at  aU  familiar  with  the  history  of 
Muscle  Sboola  legislation  knows  that  the  coet  price  of  WUaon 
Dam  and  other  actlvltlae  was  entirely  above  the  value.  Many  of 
ttao  haprovamenu.  at  the  time  of  the  paaMiga  of  tha  Tennasoae 
VaUey  Act.  were  of  lltUe  if  any  value. 

Par  Inatance.  the  Warrlor-Sheffleld  tranamlaakm  Una  waa  aold 
fev  tko  aovanuaent  to  the  Alabama  Power  Co.  long  before  the 
IwaooMO  Valley  Act  was  paaaad.  There  waa  a  loaa  on  tta  sale 
but  It  waa  la  accordance  with  a  eoatraet  made  with  the  Alabama 
Power  Oo.  at  the  time  It  was  constnictad.  Whether  thla  was 
right  or  wrong.  Is  entirely  beside  the  question.  It  waa  dotM  Ions 
before  the  Tenneaaae  VaUey  Act  waa  passed. 

Nitrate  plant  no^  1  waa  a  part  of  the  governmental  •■Denaaa 
la  the  davalopment  of  Muaela  Shoala.  This  was  an  entlreloaa 
OBoapi  aoto  the  scrap  valiM  of  the  material  in  the  plant  It 
aovar  vortad.  although  it  waa  admitted  by  everybody  to  have 
bO«  taaOfatad  honeatly  and  with  the  beat  of  Intantlona.  to  help 
Wla  the  war.  in  an  endeavor  to  cheapen  the  coat  of  nltratea  for 
Otploalve  purpoeee.  It  was  a  complete  failure.  Nitrate  plant  no 
t.  tho  .WOeo  Quarry,  and  the  railroad  c<mn«cttng  Waco  Quarry 
Vtth  aMrato  plant  no.  a.  coat  the  Oovenunent  many  mllUona 
m  tfo^n.  aomethtog  over  M7.000.000.  I  think.  But  at  the  time 
Wbm  Taiiiinasu  Valley  Act  waa  paaaad.  it  had  but  very  UtUe  value 
It  waa  c>n>  of  date.  It  extracted  nitrogen  from  the  atmoaphare 
by  a  sjatoui  which  was  scientific  at  the  time  it  was  constoucted 
but  later  tavenUona  and  cheaper  methods  made  It  entirely  im- 
pracuoal  to  «»gy»«^  •«»Pt  in  tiuM  of  war.  when  expenaea  would  be 
•f  UttJe  caaaManttoa.  Bveiybudy  admitted  tha  coat  of  the  «i«f« 
■an  Biara  than  it  waa  worth. 

took  all  of  thla  lato  fmMMaiaUua  vhan  tt  oaMad  the 
Valley  Act.    Section  14  of  tha  act  reada  aa  feUowa- 
-The   Board   shaU   make   a  thorough   InveatlgaUon   aa   to  'the 

"~T**  ISf^w'*'  ^^."^  .*•  *°**  "*•  •*•«««»  P*»*»t»  »t  nitrate  plant 

1.  and  the  nltraU  plant  no.  2.  and  aa  to  the  coet  of  Cove 

for  tha  purpoee  of  aacartainlng  how  much  of  tha 


valtM  or  the  cost  of  said  propertlea  ahall  ba  aUoeated  and  charged 
up  to  (1)  flood  control.  (2)  navigatloa.  (S)  fertlllaer,  (4)  na- 
tional dafeaae.  and  (5^  the  development  of  power.  The  flndlnga 
thus  made  by  the  Board,  when  approved  by  the  President  of  tha 
United  Stataa,  shall  be  final,  and  such  findings  shall  thereafter 
be  uaed  la  all  allocation  of  value  for  the  purpoee  of  keeping  tha 
book  value  of  aald  propertlee.  In  like  manner  the  cost  and  book 
value  of  any  daaia.  ataam  plants,  or  other  similar  Improvements 
hereafter  constructed  and  ttvned  over  to  said  Board  for  the 
ptirpoee  of  control  and  management  ahall  be  ascertained  and 
allocated." 

You  will  noUoe,  luider  thla  section,  the  Board  waa  directed  to 
find  "  the  present  value  of  Dam  No.  2.  and  the  steam  plants  at 
nitrate  plant  no.  1,  and  the  nitrate  plant  no.  2",  and  the  law 
fixed  that  value,  when  approved  by  the  Preaident.  as  the  book 
value  of  these  properties.  Tou  will  note,  also.  th:ftt  as  to  Oova 
CraakDMn.  now  known  as  "  Norris  Dam  ",  and  as  to  all  other  Ilka 
InapoowaaMnts  hereafter  made,  that  cost  of  the  Improvementa  and 
not  present  value  shall  be  taken  Into  consideration  and  thus  al- 
located, and  thaee  flndlnga  shall  thereafter  be  the  book  value.  So 
that  the  law  itsaU  very  JuaUy  provided  that  the  cost  value  nf  Dam 
No.  2  and  other  Improvements  aalatUif  at  that  place  should  not 
be  the  book  vsJue  and  that  the  prtoa  efaarfod  for  electricity  shoiild 
be  made  upon  present  value  of  Dam  No.  2.  Thus.  It  appears  per- 
fectly clear  from  the  law  that  what  you  call  "  an  arbitrary  value  " 
is.  after  all.  the  value  provided  for  by  law. 

With  entire  respect.  I  desire  to  suggest  that  yoxir  office  haa  no 
authortty  now  to  question  this  statute.  How  unjust  it  would  be 
if  the  Bo€krd  were  required  to  follow  your  suggestion  and  place 
the  value  for  rate-making  purpoaea  of  the  Wilson  Dam  at  what  It 
ooat.  when  everybody  knowa  that  under  these  circxunst&nces  none 
of  theee  propertlea  were  worth  what  they  actually  coat  in  tha 
first  place. 

The  ordinary  person,  in  reading  the  language  quoted  abovo. 
would  draw  the  oondualon  that  you  charge  the  Tennessee  Valley 
Authority  with  having  rigged  lU  accounts  and  arbitrarily  written 
down  a  property  coeting  $133,000,000  to  38  percent  of  Its  coat 
This  U  such  an  arbitrary  and  unreasonable  insinuation  that  It 
almost  looks  as  if  you  must  be  moved  by  some  desire  to  injure, 
if  not  destroy,  the  entire  usefulnees  of  the  Tennessee  Valley  Au- 
thority. 

Another  glaring  Uluatration  of  telling  only  part  of  the  truth 
is  In  the  case  of  the  so-caUed  "  Cassldy  report."  This  man,  Cas- 
sldy.  spent  8  or  4  days  in  your  office,  going  over  your  report.  He 
was  doing  this  to  furnish  ammunition  to  those  who  were  opposed 
to  the  Tennessee  Valley  Authority.  The  accuracy  of  his  report 
waa  quaaUoned  when  It  was  brought  before  the  committee. 

Yesterday  you  appeared  before  the  Committee  on  MUltary  Affairs 
of  the  House.  You  said  In  substance  that  the  Cassldy  report  waa 
"  substantiaUy  correct.-  If  you  had  desired  to  be  fair,  it  aeema 
to  me  you  would  have  gone  farther  and  said  that  It  did  not  teU 
all  the  story. 

On  page  S  of  the  Cassldy  report  la  a  very  mlaleadlng  table  of 
flgurea.  They  may  be  correct,  but  they  do  not  tell  the  whole 
story.  The  ordinary  reader,  looking  over  thU  table,  gets  the 
Idea  that  on  its  power  operations  the  Tennessee  VaUey  Authority 
lost  $«3.910.17.  This  la  tabulated  from  p>age  13  of  yoxir  report 
However,  an  examination  of  page  13  of  your  report  dlscloees  that 
on  power  the  Authority  had  a  profit  of  $6«.911.63  and  that  on 
other  activities  It  had  a  loss  of  $119,821.80.  This  made  a  loaa  of 
$«a.910  17.  The  Cassldy  report,  without  directly  saying  so  leads 
the  reader  to  the  opinion  that  thla  loaa  was  on  power,  when  as 
a  matter  of  fact  there  was  a  profit  on  power  of  $MJ}1I  33  If 
you  had  wanted  to  be  fair  before  the  committee,  instead  of  giving 
your  official  approval  to  this  Cassldy  report,  you  certainly  would 
have  caUed  attention  to  this  misleading  Item,  which  is  very  Im- 
portant, and  which  Is  contained  In  the  Cassldy  report.  You  have 
again  given  the  impraaslon  to  the  committee  that  you  approved 
the  Cassldy  report,  which,  without  giving  all  the  figures.  everT  from 
your  own  report,  conveys  an  entirely  erroneoixs  and  false  impres- 
sion. It  seems  to  me  If  you  had  wanted  to  be  fair  you  would 
have  caUed  attention,  when  teatlfylng  before  the  committee  to  the 
fact  that  on  the  first  page  of  the  Cassldy  report  it  says  "  by 
ComptroUer."  Casaidy's  nam*  doea  not  appear  and  the  ordinary 
reader  of  the  Cassldy  report  cotild  reach  no  other  oondualon 
except  that  It  was  a  report  made  by  you. 

There  are  aeveral  other  wrong  and  misleading  statements  In  It 
but  it  seema  to  me  this  one  glaring  instance  of  Its  unfairness 
should  have  been  called  to  the  attention  of  the  committee  by  you 
and  that  you  ahould  not  have  given  to  the  world  the  atatexnent 
that  the  Cassldy  report  was  -  suhatantlaUy  correct",  when  vou 
must  know  that  It  conveys  an  impraasloa  that  la  not  only  wtom 
but  false.  ^^ 

Yesterday,  after  th$  hearls«s  were  concluded  before  the  MUltary 
Affalra  Coounlttee  of  the  House,  the  committee  went  into  execu- 
tive seaalon.  and  you  went  with  them.  I  am  told  by  what  I  believe 
to  be  reliable  authority  that  in  that  execuUva  seaakm  you  made  a 
■*""*  P*?f_  ^**  ■°'^*  amendment  or  soms  law  which  would  place 
the  Tennaaaaa  Valley  Authority  more  completely  under  your  doml- 
naUon  and  control.  After  your  argument,  the  committee  indefi- 
nitely poatponed  the  pending  leglaUtion.  I  do  not  reeiird  this 
pending  legislation  as  very  important:  I  have  never  ranmied  It  as 
naoessai7.  but  I  did  think  It  was  deairabla.  Tha  oppSdtlon  was 
vSS  aS°**  •''"^y  "**°^  oppoalUon  to  Uia  ganSilTenneaaee 
»  I  "*^?^.^?IS*  frankly  that  any  person  has  a  perfect  right,  and 
Valley  Act.  but  ev«n  tha  oppocMnta  of  the  Tenneasee  Valley  Au- 


1935 


CONGRESSIONAL  RECORD— SENATE 


thorlty  ahould  be  fab-  enotigh  to  admit  that  tha  act  and  the  per- 
acos  acting  under  it  ahould  be  given  a  fair,  honest,  and  unpreju- 
diced opportvmity  to  work  out  the  problems  provided  for  under 
the  act.  It  Is  to  be  regretted  that  one  holding  your  position  which 
ia  semljudlclal.  should  be  lending  himself  to  the  enemies  of  the 
Tennessee  VaUey  Act  and  shovdd  oOlclaUy  give  aaslstanoe  to  the 
unparalleled  and  unjust  propaganda  which  U  being  apread  over 
the  country  now  by  the  Power  Trust, 

^J  ^TLi^i?"*  "^^  ^  dictate  one  of  the  great  newspapers  of 
tho^ted  Stotea.  On  the  first  page,  in  larg«  type,  running  clear 
acroaa  the  page,  there  U  a  flaming  denunciation  of  the  Tennessee 
VaUey  officials.  IntlmaUng  that  they  have  been  caught  by  you  In 
diahonesty  and  corruption.  Similar  artldea  have  appeared  in 
hundreds  of  newspapers  over  the  country.  Your  great  ofllce  is 
referred  to  as  backing  up  theae  chargea  of  oorrupUon.  Men  whoee 
honesty,  abUity.  and  integrity  have  never  before  been  questioned 
are  now,  because  of  these  false  Impreesions.  believed  by  miUlons 
of  people  to  be  guilty  of  petty  graft.  The  Power  Trust  and  its 
emissaries,  spread  aU  ov«-  the  United  Stotaa.  are  looking  anxloualy 
for  Just  such  insinu&Uons.  They  are  delighted,  when  their  oppo- 
altlon  to  the  Tenneasee  VaUey  Authority  can  be  backed  up  w5th 
conclusions  reached  from  reading  your  oOdal  report.  The  object 
of  the  whole  thing  is  to  discredit  tha  Tenxwaaee  Valley  Authority 
before  the  people  of  the  United  Stataa,  and  to  have  them  beUeve 
that  this  great  undertaking  is  a  faUure  becauaa  It  is  ocwrupt  at 
ttie  very  head,  and  you  are  lending  your  official  position  to  such 
disgraceful  propaganda. 

In  your  teattonony  given  before  tha  MUltary  Affairs  Committee 
of^the  House,  May  21,  1936.  you  aay: 

..*'*.*^^  ^*™  tryliig  to  show  you  now  some  things  you  win 
have  to  take  up  in  the  future.  I  think  we  have  gone  long  enough 
under  thla  haphaaard  arrangement.- 

Your  testimony  further  shows  you  are  engaged  In  prenarins 

t".f°i5S?™*°'  ^.^*  ^**  **^<=*»  '^  P"'  "»e  Tenneasee  Valley 
Authority  more  fully  under  your  domination.  While  you  admit 
in  this  same  testimony  that  you  have  not  fouikd  any  fraud  or 
corruption  in  the  activities  of  the  Tenneasee  Valley  Authorltv 
yet  you  seem  to  be  fearful  that  unleas  they  are  put  more  com- 
P'^'y  ^"  strait-Jacket  control  by  you.  they  wiU  finally  ko  wtodz 
The  testimony  of  Dr.  Morgan  ahows  (and  so  faras  I  knowlt 
stands  uncontradicted  by  you  or  aaycwe  else)  that  yotir  Interfer- 
ence with  the  activities  of  the  Tenneaeee  VaUey  Authority  has 
coet  it  in  the  neighborhood  of  $600,000  up  to  this  time  You 
have  eleven  auditors  of  your  sdectlon  on  their  pay  roU.  If  by  the 
Mnendment  you  are  preparing,  you  wlU  subject  the  Tennessee 
VaUey  Authority  to  the  technical  aectlons  of  statutea.  taking  away 
from  them  aU  discretion  whatsoever  and  leaving  to  them  no 
power  to  act  untU  they  have  first  submitted  their  proposition 
to  you,  you  wlU,  in  effect,  by  such  amendoMnt,  if  enacted  Into 
Uw,  defeat  the  entire  object  of  the  Tennassea  VaUey  Act  and  that 
la  Jiost  what  the  enemies  of  the  act  want.  That  la  Just  what  the 
private  power  companies  are  trying  to  briJog  about 

On  the  one  hand  they  wUl  secure  aU  manner  of  Injunctions 
from  the  courte.  precluding  the  Tennasaee  VaUey  AuUuHlty  from 
doing  anything;  then.  If  anything  doea  aeep  through  th^  in- 
junctions, they  will  find  you  ready  to  receive  them,  and  to  pro- 
vide through  all  sorte  of  technlcaUUes  for  holding  up  everythlne 
they  do  for  90  to  100  days.  In  order  to  asonteln  whether  the 
proposed  act  is.  In  yovu-  opinion,  in  conformity  with  the  law 
With  inJiincUons  on  one  aide,  and  you  with  yoiu-  redUpe  on  the 
other,  there  will  be  litUe  chance  Indeed  for  the  Tennessee  VaUev 
Authority  to  be  a  suocesa.  ' 

The  testimony  recenUy  taken  befoie  tho  Mmtary  Affairs  Com- 
nUttee  of  the  House  discloses  that  about  a  mlUlon  doUars  have 
already  been  spent  up  to  this  time  In  legal  expense  defending 
the  Tennessee  VaUey  Authority  from  various  and  numerous  In- 
jxinction  stUto.  All  this  means  that  the  price  eventxiaUy  chanred 
to  the  canauuMr  of  electricity  In  the  Teaaaaoee  Valley  tnntarv 
miist  be  Increased.  The  users  of  electrld^  must,  after  aU  pay 
the  blU.  and  if  these  technical  acUvltlea  raise  this  price  too  hieh 
it  WlU  mean  ruin  to  the  whole  thing,  even  though  in  the  «id 
the  Tennessee  VaUey  Authority  wins  aU  tta  laweulta. 

You  dealre  to  make  your  audltars.  who  are  suppooedly  experts 
In  that  line,  experta  alao  In  aU  engtoeering  quaettons  which  mav 
arise.  Instead  of  merely  auditing  the  books,  you  want  these  same 
auditors  to  decide  engineering  questl(»is.  They  wlU  teU  the 
Tennessee  VaUey  Authority  what  kind  of  cement  ailsar  for  ex- 
ample, must  be  purchased.  You  wlU  take  away  from  the  Au- 
thority all  discretion  to  dedde  any  engineering  propoalUon  where 
there  may  be  doubt  as  to  which  of  several  coursae  to  pursue,  and 
have  that  important  question  setUed  by  your  audltora. 

Already  the  emissaries  of  the  Power  Trust  are  nreadliK  the  idea 
over  the  country  that  the  TennoBaee  VaUey  AuthorttyTla  Its  power 
activiUes.  is  running  at  a  loas.     While  such  a  stotonent  Is   m  » 
matter  of  fact,  untrue,  it  woxUd  not  be  remarkable  If  It  were  true 
If  we  c(Mitlnue  as  we  are  going  now  It  wlU  become  true. 

Right  now  thousands  of  horeepower  ars  going  to  waste  at  WUaon 
Dam  because  the  Tennessee  VaUey  Authority  U  enjoined  from 
aeUlng  the  power.  They  have  the  i>ower  to  aaU;  the  munlclpaU- 
iies  want  to  buy  It;  an  agreement  is  made  upon  the  price.  Xvor- 
thing  ia  ready,  but  the  injunction  stops  It  all.  Tbdre  Is  no  way 
under  the  Injunction,  for  the  Tennesaee  VaUey  Authority  to  «^- 
Ject  damages  If  In  the  end  they  win  the  suit.  Tbe  order  for  the 
injunction  even  Includes  a  Judgment  against  the  Tennessee  VaUey 
Authority  for  the  attorneys'  fees  on  the  other  side.  So  whUe  they 
5^  ™S!  ^^'^•'k"*!^  *"''•  "»•  customers,  and  have  agreed  upon 
tT^  ^??',^^  **"***  *"  "^O  O*  course,  if  such  things  continue 
ladeflnltely  the  Tenneasee  VaUey  must  lalL  -""^a-  v«ui*iiue 


8345 


.J^J^  J^*^***  •*»*»  conjured  obJecUons  which  are  raised 
SSSl  ^•Pf"*'^  y^y  AuUiorlty  are  ostensibly  for  thTp^ 
J?  i^,  efficiency  and  economy.  If  you  have  your  way  about  It, 
it  Will  increise  the  cost  of  every  undertaking  by  many  mlUions  of 
f^^'^  /^^  ?^'*  in  U»e  face  of  tht  fact  tSt  to  u!egrS!t  iSL?- 
taking  of  b uUdlng  the  Norris  Dam  and  the  Wheeler  Dam  results 
oreconomy  antl  efficiency  under  the  haphaxard  stetute  are  being 
obtelned  which  have  never  been  equalled  in  the  world  In  any 
nSiH!^  °*"*?°^^'*™^  underteklng.  either  by  private  or  govern- 
mental authority.  The  Norris  Dam  is  far  tOieSid  In  achadule  of 
ine  estimat<a  made  by  the  engineers  of  the  War  Department.  Ito 
cost  Is  less  than  contemplated. 

^  ^*y  *™  working  their  men  shorter  hours,  providing  them  with 
2^  .«-^™tf-  '^'^  •ecunng  an  effldency  of  workmanship  superior 
to  any  slmUar  undertaking  heretofore  engaged  in.  Their  «wina 
are  oraeriy,  their  regulations  are  fair,  their  pay  is  higher  than  In 
^^i.*°^,'i'  ^i'«rtaklng  of  Which  we  have  any  history^  There  are 
2f».2™i!?^,***°"  "  disreputable  houses  of  any  kind  In  their 
nmpa.  The  leisure  hours  of  the  men  are  being  spent,  under  the 
gtUdanoe  of  the  Tenneasee  VaUey  Authority.  In  educational  and 

«^"-^"^iV?f  *«»<"»«  to  nuUte  men  and  women  better,  and  to 
promote  a  higher  cIvUIaatlon. 

t>J^"»^  ^'f^^.t^^  financially.  It  stands  out  as  an  example  before 
^K  »,?  "  '*  *•  "***  destroyed  by  technleaUtlea  and  led  tape, 
or  by  other  meims.  It  wlU  be  a  mUestone  in  human  proareas  "Ke 
men  who  are  bringing  aU  this  about  are  not  sooundnls  or  dla- 
nonMt  men.  thoy  are  not  inexperienced  or  inefllclent.  and  notwtth- 
■Jandlng  the  Impresalon  which  has  gone  out  over  the  country 
irom  your  own  report  that  they  are  dlsreputeble  and  petty  sraftam 
they  are.  in^^lty.  shining  lights  in  the  Wch  of  huW^f-Qgress! 

(Signed)  OaoBOc  W.  Noaas. 

Mr.  NORRIS.  In  sutaiitting  my  letter.  I  think  I  should 
call  attenUon  to  one  possible  misconstruction  which  might 
be  placed  upon  it.  and  I  wish  to  read  one  short  paragraph 
from  it. 

In  the  course  of  my  letter  I  said: 

The  teettmony  recently  taken  before  the  MUltary  Affairs  Com- 
mittee of  the  Ftouse  dlsclosee  that  about  a  mUllon  doUars  have 
already  been  spcjnt  up  to  this  time  In  legal  expense  defending  the 
Tennessee  VaUey  Authority  from  various  and  numerous  Injunc- 
tion suite.  ^^ 

This  letter  was  dictated  hurriedly.  It  was  not  intended 
for  publicatiOD.  It  is  given  publicity  only  because  I  think 
I  am  compeDed  to  give  it  publication,  inasmuch  as  the  Comp- 
troller General  has  made  public  the  letter  to  which  it  was 
a  response,  I  do  not  mean  to  say — although  the  language 
might  be  construed  to  that  efTectr— that  a  million  dollart 
has  been  spent  up  to  this  date  in  attorneys'  fees  or  in  pay- 
ing court  costs.  What  I  do  mean  to  say  is  that  as  a  result 
of  the  litieatlon  already  commenced  and  now  pending, 
counUng  attorneys'  fees,  costs,  and  expenses,  and  adding 
thereto  the  loss  to  the  T.  V.  A.  by  reason  of  being  pre- 
vented by  injunction,  from  selling  power,  the  T.  V.  A,  haa 
suffered  a  damage  in  the  neighborhood  of  $1,000,000.  and 
that  before  the  case  is  over  and  finally  decided,  even  though 
it  shall  be  won  in  the  Supreme  Court,  there  will  be  several 
million  doUars  of  loss  to  the  T.  V.  A.,  and,  more  than  that 
much  loss  to  the  14  municipaUties  which,  by  the  inJuncUon' 
are  deprived  of  the  right  to  buy  T.  V.  A.  power,  when  under 
their  contract  they  would  get  It  for  perhaps  less  than  they 
are  now  paying,  and  what  this  Injunction  in  reality  com- 
pels them  to  continue  to  pay  to  the  Alabama  Power  Co. 

Mr.  President,  let  me  return  to  the  New  York  Times 
article.  It  refers  to  the  testimony  before  the  House  Military 
Affairs  Committee.    Farther  on  the  article  says: 

But  A.  V.  Davis,  chairman  of  the  boani— 

■niat  means  the  board  of  the  Aluminum  Co.  of  America— 
told  the  OongrenBlonal  committee  that  if  the  T.  V.  A  poUcv  of 
taking  complete  control  of  aU  power  In  tbe  vaUey  conttouea.  the 
company  wUl  be  foroed  to  discontinue  all  plsns  for  expansion  and 
may  be  compelled  to  puU  up  stakaa  and  leave  the  scene         ' 

It  is  known  thiit  the  compimy  has  outlined  an  elaborate  incr^^ 
of  ite  Alcoa  plant — 

And  so  forth.   Farther  on  it  says: 

Many  have  felt  that,  in  the  end.  the  T.  V.  A.  wUl  be  of  far 
greater  benefit  through  navigation,  battling  forest  destruction 
reforesUtlng.  stopping  erosion,  and  otherwise  helping  the  farmers.* 
than  through  cheap  power. 

Whatever  the  outcome,  the  breaks  of  the  present  week  have 
handicapped  business  In  the  valley  area,  and  have  nude  inveetors 
a  UtUe  more  reluctent  to  come  la. 

I  have  read  portions  of  the  article,  on  which  I  «h#n  com- 
ment, for  the  purpose  oi  showing  that  it  is  only  a  sample 
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of  newspaper  srtlclea  which  have  gone  out  oyer  the  country. 
In  which  a  mlaconceptton  of  the  truth  Is  given,  and  in  which 
by  either  not  teUlng  enough  of  what  happened  in  the 
Military  Affairs  Committee,  or  telling  something  which  did 
not  happen  there,  or  not  giving  a  correct  picture  of  what  is 
set  forth  In  Mr.  McCarl's  report,  the  attempt  has  been  made 
to  give  to  the  American  people  an  entirely  erroneous  and 
false  eoonception  of  what  the  conditions  really  are. 

The  testimony  of  Mr.  Davis,  who  is  chairman  of  the  board 
of  the  Aluminum  Co.  of  America,  as  indicated  by  this 
article,  as  well  as  by  everything  else,  is  that  he  and  his  com- 
pany were  treated  with  the  greatest  of  courtesy  and  respect 
by  the  committee  and  others.  The  idea  which  is  sought  to 
be  conveyed  is  that  this  great  company,  the  Aluminum  Co. 
of  America,  is  a  philanthropic  institution  moved  only  by 
the  love  they  bear  for  their  fellow  men,  and  that  the  cor- 
rupt and  inhuman  T.  V.  A.  has  come  into  the  Tennessee 
Valley  and  tried  to  put  them  out  of  business,  to  the  utter 
AuMfe  of  the  community,  to  the  destruction  of  the  very 
fcwfflrlsl  Influence  which  would  come  about  from  the  activi- 
ties of  the  Ahiminum  Oo. 

Senators  know  a  good  deal  about  the  Alumlnimi  Co.  of 
America.  It  has  a  monopoly  on  the  ahiminum  business  In 
the  United  States,  if  not  in  the  world.  It  is  a  great  oomM- 
aatkm  taking  its  tribute  from  every  kitchen  in  the  United 
0tat«s  and.  as  I  shall  show  later  on.  a  great  deal  of  tribute 
li  taken  from  the  United  SUtes  Oovemment  itself. 

What  are  the  facts  which  were  misconstrued  in  regard  to 
T.  V.  A.  buying  two  pieces  of  land  In  the  Little  Tennessee 
Valley  where  it  Is  expected  eventually  to  build  a  rfam  which 
will  store  a  lot  of  flood  watert 

Mr.  Davis,  before  the  committee,  testified  it  considerable 
Ingth,  telling  of  the  holdings  of  the  Aluminum  Corpora- 
^  tton.  They  own.  as  I  remember.  85  percent  of  all  the  land 
In  the  Little  Tennessee  Valley  on  the  TenntiiM  River  for 
more  than  100  miles.  There  are  four  dam  sites.  They 
have  already  built  three  dams.  One  of  those  dam  sites  Is 
•^  the  head  of  a  reservoir  which  win  store  flood  waters 
aaoessary  for  the  proper  control  of  navigation  of  the  Ten- 
Bflsses  Rhrer.  to  minimise  the  damage  from  floods  not  only 
to  the  Tennessee  River,  but  in  the  Mississippi  Valley  as 
well,  all  the  way  from  the  mouth  of  the  Ohio  River  to  the 
mouth  of  the  Mississippi  River. 

Tennessee  Valley  Authority  conceived  the  Idea,  and  I 
think  that  conception  clearly  could  be  drawn  from  the  law 
which  we  enacted  last  year  setting  up  the  Tennessee  Valley 
Authorltj.  that  the  United  States  Oovemment  through  the 
Ttanesses  Valley  Authority  intended  to  make  the  Tennes- 
see River  navigable,  that  it  Intended  to  control  the  flood 
waters  of  tlie  entirs  Tennessee  Valley  by  proper  dams  upon 
the  Tenssases  Rtver  and  its  tributaries. 

In  the  Little  Tennessee  River  Valley  there  is  an  area 
^<bcre  a  dam — and  It  is  one  of  the  works  which  the  Alimii- 
■tam  Co.  of  America  expected  to  develop— will  hold  back 
a  great  deal  of  flood  water.  If  It  is  properly  managed, 
llwlll  be  of  great  assistance  in  the  control  of  navlgatloD 
•iid  in  the  control  of  the  flood  waters  of  the  Ttameasee 
and  Mississippi  Rivers.  Improperly  maiM^wl.  it  may  be- 
come a  menace  and  do  great  damage.  The  T.  V.  A.  thought 
that  is  the  kind  of  dam  the  public  out  to  own.  A  private 
party  owninc  it.  of  course,  very  taoantly  and  hccorably 
vmU  try  to  fsi  tbs  most  money  out  of  it  that  could  be 
oMahMd.  wo«ild  tot  the  reservoir  fill  up.  and  thus  never  be 
aWe  to  control  a  single  flood.  Such  a  private  owner,  if  he 
vtffc  bMdlned  to  ba  maWrlous.  might  let  the  water  out  when 
tl  would  do  the  grsalsst  damage,  when  it  would  injure  the 
power  plants  on  the  stream  bslow. 

Tliswis  no  objectkm  od  the  part  of  the  T.  V.  A.  nor 
Ilia  Qofsrnment  of  the  United  SUtes  to  the  Aluminum 
Co.  of  America  buUdinc  all  the  dams  It  wants  to  on  the 
TtaaaMsa  River  If  they  win  only  agree  that  a  flood-con- 
tnd  dsm  shaU  be  so  managed  and  the  water  sbaU  be  so 
retained  and  so  let  out  as  to  assist  in  the  navlgatlaB  of  the 
TtaasHMBIw  and  help,  to  the  extent  of  the  water  in 

VI??_''!!'*f  _•  _*^5****"*  '**  ^^"^'^  waters  of  the  Mississippi 
and  "^ 
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In  order  to  bring  about  that  cooperation,  the  T.  V.  A. 
bought  two  pieces  of  land  there  and  paid  for  them.  Be- 
cause of  that  purchase  they  are  charged  with  aU  manner  of 
sins.  I  think  it  was  a  shrewd  thing  to  do.  It  is  the  only 
instance  of  record  of  which  I  know  where  anybody  was  ever 
able  to  c<»npel  the  Aluminum  Co.  of  America  to  be  fair,  as 
I  shaU  show  a  little  later.  Even  in  its  activities  with  the 
Oovemment  it  has  been  more  powerful  and  greater  than  the 
Oovemment  itself.  It  is  held  out  now  by  this  article  and 
similar  articles  published  over  the  country  that  tije  Alumi- 
num Co.  erf  America  is  almost  a  philanthropic  instituticxi. 
moved  only  by  the  desire  to  help  men  become  hairier  and 
everything  to  become  better  in  the  world. 

To  control  the  flood  waters,  not  only  of  the  Mississippi 
River,  but  of  the  Tennessee  River,  it  is  necessary  to  carry 
out  a  concise  and  Intelligent  plan  for  building  dams  to  hold 
back  the  flood  waters  wherever  Ood  has  made  a  great 
reservoir  that  win  hold  water. 

Diverting  for  the  moment.  It  would  be  an  economic  sin. 
tar  Instance,  as  I  have  said  many  times  on  the  floor  of  the 
Senate,  if  the  Oovemment  had  not  undertaken  the  con- 
structl<»  of  the  so-called  "  Norrls  Dam  ",  but  aUowed  a 
private  corporation  or  person  to  undertake  it.  Why  do  I 
say  that?  Primarily  that  dam  is  a  flood-control  and  navl- 
gati(Hi  dam.  It  is  at  the  mouth  of  a  great  reservoir,  which 
when  filled  will  hold  3,500  000  acre-feet  of  water.  If  prop- 
erly handled,  every  year  there  must  be  let  out  enough  of  that 
water  so  there  wiU  ba  spaee  and  room  to  h(^  the  next  flood 
when  it  comes. 

A  prfvate  party — and  I  am  speaking  with  perfect  respect; 
I  would  do  the  same  if  I  owned  it.  and  any  other  Senator 
would  do  the  same  if  he  owned  it — a  private  party  wotild 
let  the  reservoir  flU  up  to  the  top  of  the  dam,  and  then 
get  the  regular  flow  of  the  stream  and  get  the  fuU  head  oi 
the  dam.  The  next  flood  which  came  would  simply  go 
over  the  dam  and  do  as  much  damage  as  thotigh  there  were 
no  dam  there.  In  other  words,  if  we  are  going  to  control 
the  floods  of  a  stream  we  must  let  out  enough  water  from 
the  reservoirs  to  be  ready  to  take  care  of  the  next  flood. 
That  water  should  be  let  out  when  the  stream  is  low  and 
the  flood  water  should  be  retained  when  the  stream  is  high 
in  order  to  increase  navigation  and  minimize  the  destructive 
possibilities  of  the  flood  waters.  When  the  floods  come 
there  is  enough  space  behind  the  dams  to  tuAd  the  water 
if  there  has  been  a  proper  and  effldent  h^nHHwg  of  the  dam 
and  reservoir. 

If  the  Aluminum  Co.  of  America  win  agree  that  any 
flood-control  dam  they  construct  shaU  be  regulated  so  that 
it  win  be  able  to  take  care  of  the  flood  waters  that  come, 
there  wiU  be  no  objection  frwn  anybody  so  far  as  I  know 
to  their  building  a  dam  and  getting  all  the  power  or  elec- 
tricity they  poasibly  can  get.  Certainly  I  should  hail  with 
delight  the  development  and  building  of  that  dam  by  the 
Aluminum  Co.  of  America  if  I  knew  that  the  flood  waters 
of  the  Mississippi  and  the  navigation  of  the  Tennessee  Riv«r 
were  properly  cared  for  by  regulation  in  that  dam. 

Mr.  Davis,  In  carrying  out  this  idea  of  his  company  being 
a  great  beneflt  to  humanity,  testified  before  the  committee 
that  they  were  generating  electricity  in  their  works  alieady 
there,  and  that  they  were  selling  it  to  the  consumer  for  3 
■lills  a  kilofwatt-hour.  That  is  his  testimony,  and  I  shan 
soon  read  it.  That  is  the  cheapest  electric  rate  to  consum- 
ers anywhere  that  I  know  of  in  the  world.  There  is  not  any 
consumer  that  I  know  of  anywhere  who  is  getting  electric- 
ity in  his  home  a%  3  mills  a  kilowatt-hour,  and  it  seemed 
remarkable  to  me  that  it  should  be  so  when  I  took  toto  c<»- 
sMeration  the  past  history  of  this  great  corporation.  I  did 
not  think  they  had  any  such  loffa  as  that  for  their  fellow 
men. 
Here  Is  Mr.  Davis'  testtmooy: 

Have  you  any  othv  eoMcMMn  ooIbMs  at  th*  towns  you  hava 
built  up  youTMU?  •<»wn.  you  amiwm 

Oh.  yea;  we  supply  qtUto  a  numlMr  of  amaU  towns  down  th«»— 
JUaryrllle.  Bryaon  City,  and  ao  forth.  **««*— 

w.7°".!*I  "*•'  '**"  generate  this  poww  at  a  cort  of  S  mllla  rm 
kUowatt-hour.  and  that  you  aaU  aooM  ot  thU  power.  What  1m  the 
P>toa  to  the  oonmmMrff 
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That  is  the  question:  "What  Is  the  price  to  the  con- 
sumer? "  this  great  philanthropist  was  a^ed.  and  here  Is 
his  answer: 

I  am  told  that  oxxr  rate  la  from  9  mills  to  6  mlHs. 

That  is  the  price  to  the  consmner.  That  is  the  ImiH-esslon 
left  with  the  committee.  That  is  the  impression  left  with 
Congress.  That  is  the  impression  left  with  the  country;  and 
the  T.  V.  A.  is  going  to  spoil  it  aU! 

Bir.  President,  thinking  that  was  unreasonable,  I  took  oc- 
casion to  see  what  rate  was  paid  In  the  towns  down  there  and 
whether  Mr.  Davis  could  not  possibly  be  mistaken.  Badin, 
N.  C.  is  one  of  the  towns  where  it  is  said  they  suRjly  elec- 
tricity to  the  consxmier  at  from  2  to  6  mills  per  kilowatt- 
hour.  Here  are  their  rates  as  I  got  them  officially  from  the 
Federal  Power  Commission.  Instead  of  2  mills  or  6  mills, 
this  Is  what  the  Federal  Power  Commission  says  as  to  the 
rates: 

Nine  oent»— 
NotmiUs— 

Mine  cents  per  kilowatt-hour  for  the  flnt  100  kllowatt-houra 
uaed  per  month. 

Seren  cents  per  kilowatt-hoor  for  the  nsst  160  kUowatt-hooTB 
uaed  per  month. 

Six  cenu  per  kUowaU-hour  for  the  next  aoO-kUowatt-hours 
Five  cents  per  kilowatt-hour  for  aU  additional  used  per  month. 

So  that  the  lowest  rate  of  an  Is  5  cents,  and  the  highest 
rate  is  9  cents.    That  is  quite  a  difference  tram  2  mills. 

Here  are  some  other  towns  that  are  supplied  by  this  great 
corporation.  This  is  a  general  charge,  as  I  understand— 
and  I  get  these  figures  from  the  Federal  Power  Commis- 
sion— to  aU  the  towns  in  that  vicinity; 

six  and  a  half  cents  per  kUowatt-hour  for  the  Itost  28  kflowatt- 
hours. 

Wve  cents  per  kOowatt-hour  for  the  nest  85  kUowatt-hoiira. 
Three  cents  per  kilowatt-hour  for  the  nest  140  kUowatt-hours. 
One  and  a  half  cents — 

Cents,  now.  not  mills — 

One   and   a  half  oenU  per  kilowatt-hour  over  aoo  kilowatt- 
hours 
Mlnlmiun  bill  $1  per  month. 

So  I  consider  that  we  have  a  right  to  take  even  Mr. 
Davis'  testimony  with  some  reservations. 

Who  is  Mr.  Davis?  He  Is  the  rhatrmaii  of  the  board  of 
the  Aluminum  Co.  of  America.  The  Aluminum  Co.  of 
America  was  incorporated  July  29,  1925.  as  a  reincorpora- 
tion of  a  company  of  the  same  name  incorporated  in  Sep- 
tember 1888,  in  Pennsylvania.  The  statement  I  have  here 
gives  a  history  of  its  incorporation,  and  its  growth,  and 
what  it  is.  I  do  not  beUeve  I  wfll  read  the  statement,  sum- 
marize it.  or  ask  to  put  it  in  the  Rccou.  because  ahnost 
everybody  has  a  rather  concrete  Idea  of  what  the  Aluminum 
Co.  of  America  is.  It  is  Andrew  J.  Menon's  company.  It 
is  a  Mellon  corporation.  It  has  been  held  by  a  United  States 
Court  to  be  a  tmst.  to  be  a  monopoly  in  restraint  of  trade. 
It  never  has  been  punished.  It  is  too  Ug  to  be  punished 
It  is  greater  than  the  United  States,  and  here  was  the 
chairman  of  its  board  of  dhvctors  coming  before  the 
committee. 

The  day  before  he  came  he  soit  word  that  he  was  coming, 
and  the  report  immediately  spread.  "  The  Lord  Is  coming  to- 
morrow! "  Sure  enough,  the  next  day  he  came,  and  when 
he  came,  immediately  there  was  a  change  in  the  atmos- 
phere aU  around  him.  Poor  I>r.  Morgan  was  on  the  witness 
stand.  He  had  been  through  a  pretty  hectic  examination 
<tf  a  or  8  days.  One  member  of  the  committee  said  the  pro- 
cedure was  something  like  that  of  a  police  court.  I  was  not 
there,  and  I  do  not  know;  but  this  man  who  had  been  trying 
to  rob  the  great  corporation  had  been  on  the  witness  stand, 
and  when  the  Lord  of  the  Little  Tennessee  River  appeared 
ui)on  the  scene  Dr.  Morgan  was  thrust  aside,  he  was  pushed 
hito  a  comer  and  covered  up  with  a  blanket.  whDe  this  rep- 
resentative ot  the  great  Aluminum  Co.  of  America  took  the 
stand  and  toW  the  committee  and  the  CcMigress  and  the 
country  what  his  company  had  to  have,  and  what  this  Uttle 
cur  had  been  doing  to  it  in  the  way  of  trying  to  have  it 
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regulate  navigatioQ  and  assist  in  flood  control:  and  he  went 
on  and  testifled  as  I  have  told  you. 

Let  us  see  who  Mr.  Davis  is. 

Mr.  Davis  is  chairman  of  the  board  ot  directors  of  the 
Ahiminum  Co.  of  America.  He  is  also  a  director  of  the 
American  Brake  Shoe  k  Foundry  Co.  He  is  also  a  director 
of  the  Bucyrus  Erie  Co.  He  is  also  a  director  of  the  Can- 
ada Life  Assurance  Co.  He  Is  also  a  director  of  the  Inter- 
national Power  Securities  Corporation.  He  Is  also  a  di- 
rector of  the  Marizte  Midland  Corporation,  He  Is  also  a 
dhwctor— now,  Usten  to  this— of  the  MeUon  National  i*>»|^ 
at  Pittsburgh.  He  lives  in  New  York.  He  is  also  a  director 
of  the  Niagara  Hudson  Power  Corporation,  about  which  we 
Shan  probably  hear  a  good  deal  when  we  have  the  holding- 
company  bUl  before  us.  He  is  also  a  director  of  the  Penn- 
sylvania Water  li  Power  Co.  He  is  also  a  director  of  the 
Union  Savings  Bank  of  Pittsburgh,  another  MeUon  com- 
pany. He  is  also  a  director  of  the  Union  Trust  Co  of 
Pittsburgh,  another  MeUon  company,  and  this  man  ap- 
peared before  the  committee,  and  they  put  everything  else 
aside  so  as  to  hear  him,  and  when  he  got  through  he 
passed  on.  and  they  took  the  blanket  off  Dr.  Morgan  and 
brought  him  forth  again  to  put  him  through  a  hectic  cross- 
examination. 

What  about  the  Aluminum  Co.?  On  March  9  1935— 
which  was  not  very  far  back— a  jury  in  the  United  States 
District  Court  at  Hartford.  Conn.,  awarded  the  Bausch 
Machine  Tool  Co.,  of  SpringfleW.  Mass..  damages  in  the 
amount  of  $956,300  against  the  Aluminum  Co.  of  America 
for  violation  of  the  Sherman  antitrust  law.  It  would  not 
be  remarkable  if  they  had  a  Judgment  against  them  for 
that  amount;  that  would  not  be  any  more  than  a  judgment 
of  15  cents  against  one  of  us.  The  important  fact  is  that 
it  was  a  verdict  rendered  because  the  company  violated  the 
Sherman  antitrust  law. 

Under  the  law  these  damages  were  trebled  to  $2  868iK)0 
and  a  $300,000  counsel  fee  was  also  aUowed,  as  provided  in 
the  Sherman  law.  The  Judge  fixed  the  appeal  bond  at 
$3,200,000.  The  appeal  will  be  heard  in  the  United  Stotes 
Court  of  Appeals  in  New  York  on  June  4. 

I  do  not  think  the  committee,  the  Congress,  or  the  Sen- 
ate ou^t  to  worry  about  this  poor  company  being  injured 
by  the  Uttle  T.  V.  A.  company.  It  Is  a  Uttie  David  fighting  a 
Goliath.  "»    **^  • 

Here  is  an  announcement  made  by  the  Independent 
aluminum  companies— what  few  there  are— as  to  what  hap- 
pened In  the  cnmlnal  prosecution  of  Andrew  W.  MeUon  by 
the  Department  of  Justice  as  demanded  by  the  Independent 
aluminum  industry  as  the  result  of  the  $3,000,000  triple 
damage  verdict  won  against  that  monopoly  in  the  United 
States  district  court  at  Hartford.  The  jury  found  the 
Aluminum  Trust  guUty  of  violating  the  Sherman  antitrust 
law.  The  issues  which  are  now  being  appealed  were  de- 
cided against  the  Aluminum  Trust  by  the  United  States  Cir- 
cuit Court  of  Appeals  a  year  ago,  and  the  decision  was 
upheld  by  the  Supreme  Court.  The  trial  of  the  present 
case  was  charted  by  that  decision. 

After  this  decisive  condemnation  of  the  Aluminum  Trust 
the  National  Recovery  Administration  can  no  longer  refuse 
to  Impose  upon  that  monopoly  the  strict  code  asked  by  the 
independent  fabric  dealers. 

As  a  restilt  of  the  CKvemment's  purchases  of  aluminum 
during  the  World  War,  through  subcontractors,  the  Oovem- 
ment contends  that  it  was  overcharged  approximately 
$1,540,000.  A  suit  to  decide  that  issue  is  now  pending  In 
the  United  States  Court  of  Claims.  The  Government's  posi- 
tion in  that  suit  Is  outlined  In  its  amended  counterclaim. 

Here  is  the  history  of  it.  Early  in  the  war,  on  July  2 
1917.  Senator  R<ied,  of  Missouri,  offered  on  the  floor  of  the 
Senate  an  amendment  to  include  aluminum  and  its  prod- 
ucts in  the  provisions  of  House  biU  4961,  a  biU  to  provide 
further  for  the  national  security  and  defense  by  encourag- 
ing producti<m.  conserve  the  supply,  and  control  the  dis- 
tribution of  food  products  and  fuel. 

Senator  Reed  commented  in  the  Senate  on  the  fact  that 
Arthur  V.  Davis,  the  same  man  who  has  testified  before  the 
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Ittee.  then  president  of  the  Ahiminum  Co..  was 
fhatn»*"  of  the  Aluminum  Committee  of  the  Council 
«f  Natioaal  Defense. 

There  we  hare  Ifr.  Davis  again.  I  have  given  his  cor- 
porate comiectloos.  During  the  World  War  he  was  one  of 
the  doDar-a-jear  men.  He  was  the  pi-eildtnt  at  the  Aluml- 
anm  Co.  at  America,  and  as  a  doUar-a-year  man  was  chair- 
man of  the  Aluminum  Committee  of  the  Council  of  National 
Defense. 

The  Oovemment  had  to  buy  millions  and  millions  of  dol- 
lars' wortli  oC  aluminum  during  the  war,  and  this  man.  Mr. 
Davis,  was  eliairman  of  the  Aluminum  Committee  of  the 
Council  of  National  Defense.  80  that  he  was  the  one  who 
passed  on  every  bid  involving  aluminum.  He  was  one  of  the 
men  who  sold  to  the  Oovemment  of  the  United  States  alumi- 
num which  his  own  corporation  was  making,  and  in  the  pro- 
duction of  which  it  had  a  monopoly  and  in  the  production  of 
which  it  controlled  ahnoat  the  entire  world. 

Later  on.  when  the  war  was  over,  the  Oovemment  com- 
■MOOtd  MOon  against  the  Aluminum  Co.,  and  it  has  alleged 
these  facta,  showing  that  this  man  was  the  governmental 
agency,  at  a  dollar  a  year,  to  buy  aluminum,  and  that  he 
It  aluminum  of  the  Aluminum  Co.  of  America,  which 
lllce  buying  aliunlnum  from  himself.  The  Oovemment 
of  the  United  States  has  alleged  that  in  this  way  it  was  over- 
charged $  1^40.000.  The  case  is  now  pending  in  the  courts. 
This  Is  the  great  philanthropist  who  went  before  the  com- 
■Ittoe  and  held  up  his  white  hands  in  holy  horror  at  the 
T.  V.  A.  trying  to  drive  him  out  of  the  lower  Mississippi 
River  Valley. 

If  Senators  win  read  the  history  of  the  Aluminum  Co.  of 
America  they  will  find  that.  Just  as  is  alleged  in  the  lawsuit 
now  pending,  they  have  bled  everybody  from  the  bottom  to 
the  top.  not  excepting  the  Oovemment  of  the  United  States. 
So  we  ought  to  spare  our  tears,  at  least  before  we  shed  too 
many  of  them. 

I  quote  again  from  former  Senator  Reed,  who,  referring  to 
the  Aluminum  Co.  of  America,  said  on  the  floor  of  the 
Senate: 

It  i»  now  contracting  with  tbe  OoT«mment  of  tb«  United  State* 
at  an  advance  over  tbe  price  that  it  waa  charging  last  year,  and 
that  the  man  who  wae  maklnc  the  contract  to  aU  IntcnU  and 
purpoeea  on  behalf  of  tbe  Oovemment.  and  at  the  same  time  on 
behalf  of  hia  company,  waa  Mr.  DavU.  who  siU  with  the  CouncU 
of  Defense  aa  an  advlaer  malrtwg  both  sides  of  a  contract. 


So  I  might  go  on.  Mr.  President,  almost  to  an  unlimited 
extent,  but  it  seems  to  me  that  when  those  facts  are  taken 
Into  consideration  it  will  be  reaUiad  that  thct  corporations, 
most  of  them  Mellon-controlled,  are  intertwined,  interlocked 
by  meazu  of  such  mm  aa  Mr.  Davis,  who  sits  on  the  board 
of  directors  of  aU  thaai  corporations  I  have  named,  who  has. 
Intentionally  or  otherwise,  given  a  false  Impression  to  the 
ooontry.  glv«n  a  fate  Idea  to  the  committee  and  to  the  Con- 
grssa,  that  they  are  «Bsa«ad  in  siich  charlUble  work  as 
furnishing  electricity  at  fnun  a  to  6  mills  to  the  consumer. 
If  he  should  eomt  back  and  say  that  by  the  consumer  he 
meant  the  local  eorporatlon  which  was  supplying  the  town. 
then  It  must  be  remembered  that  they  owned  that  corpora- 
tion. If  tllgy  aold  to  a  distributing  corporation  at  from  2 
to  6  mlDa.  that  distributing  corporation,  which  is  charging 
as  high  as  9  cents,  was  completely  owned  by  the  Aluminum 
Co.  of  Am^ca.  80  it  does  not  make  any  difference  whether 
they  sold  it  to  them  at  1  cent,  or  gave  it  to  them,  or  charged 
ttiem  a  doUar  for  it  They  owaed  the  company  which  dis- 
tributed it. 

I  do  not  think  this  language  can  be  oilslnterpreted.  Ha 
can  say  that  somebody  has  given  him  tbe  wrong  inf  ormattan. 
Ba  mid  he  waa  told  that  their  rate  U  from  2  to  •  mills  when 
hfS  wasjiitodi  Iha  viestion  how  much  the  c<msumer  pays. 

Ito.  PriiMMitk  tte  Oovemment  must  have  control  over  the 
flood  watoro  of  the  little  Tennessee  River  and  its  tributaries 
If  we  are  gohig  to  regulate  the  flood  waters  of  the  Missis- 
sippi and  the  Trnnmrne,  azKi  if  we  are  going  to  make  the 
T^enneeaee  River  navigable,  otherwise  it  will  be  a  failure. 
That  is  all  this  little  Davtd  fighting  thlo  great  OoUath  was 
doing  when  ha  boagfat  those  two  piaeeo  <tf  land.  It  is  the 
only  case  on  earth  that  I  know  id  wlun  anyone  ever  got 
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of  the  Alimilnimi  Co.  of  Amerlm:  and  we  ought  to 
give  those  wmk  a  medal  inotoad  of  censuring  them  all  over 
the  country  and  blaming  thni  for  interfering  with  the  in- 
tentions of  this  great  corporation,  which  owns  85  percent 
of  the  land  for  100  miles  on  each  side  of  the  river.  He  did 
not  say  in  his  testimony  that  they  were  going  to  build  that 
dam  iomomm  or  next  year.  There  are  four  projected  dams 
that  they  eventually  will  build  after  business  develops  enough 
so  that  It  will  be  necessary. 

I  am  not  finding  fault  with  the  Alimilniun  Co.  of  America 
about  that,  but  they  wish  to  hold  up  four  dams  until  they 
see.  perhape  50  years  fnxn  now,  wh'^ther  or  not  they  want 
to  develop  the  property.  In  the  meantime,  nobody  dares 
place  a  foot  upon  the  property  In  order  to  undertake  develop- 
ment. 

We  cannot  advance  In  that  way.  Senators.  "Hiat  \a  not 
the  way  to  develop  a  river  and  make  It  navigable.  That  Is 
not  the  way  to  control  the  flood  waters  of  the  Mississippi. 
We  never  shall  get  anjrwhere  if  we  attempt  to  do  it  in  that 
way. 

This  great  corporation,  the  Aluminum  Co.  of  America,  is 
not  a  child.  I  have  before  me  a  book  entitled  "Mellon's 
Millions  ".  written  by  Mr.  Harvey  O'Connor.  The  book  was 
published,  I  believe.  In  1933  or  1932 — ^I  do  not  remember 
which  year— but  it  Is  of  recent  publication.  On  page  390, 
Mr.  O'Connor  enumerates  the  corporations  which  are  owned 
by  the  Alimilnum  Co.  of  America.  There  are  between  50  and 
60  of  such  corporations,  all  kinds  of  corporations,  extending 
to  a  great  extent  over  at  least  the  eastem  half  of  the  United 
States,  and  there  are  some  in  Canada.  I  will  read  the  names 
of  some  of  them: 

Alton  ft  Southern  Railroad. 
Aluminum  Ck).  of  Canada,  Ltd. 
Aluminum  Co.  of  Michigan. 
Aluminum  Co.  of  South  America. 
Aluminum  Cooking  Utensil  Co. 
Alcoa  Ore  Co. 
Aluminum  Seal  Co. 

And  SO  on;  showing,  in  fact,  that  they  control  all  the 
aluminum  of  the  United  States.  Another  company  they  own 
Is  Aluminum  Werke  A.-O. 

Other  companies  are  the  following: 

Altunlnum  Die-Casting  CorporaUon. 

Alumlnuum  Die-Casting  Corporation  of  Oermany. 

Aluminum  Ooods  Manufacturing  Co. 

Aluminum  Index  Co. 

Aluminum  Manufacturers.  Ine. 

Aluminum  Screw  Machine  Products  Co. 

They  own  companies  also  which  are,  according  to  thetr 
names,  engaged  In  other  businesses  than  aluminum.  There 
are  about  55  companies  altogether.  That  gives  them  a 
monopoly  by  which  they  are  enabled  to  fix  the  price  of 
aluminum  for  every  home  in  the  United  States,  for  every 
manufacturer  that  uses  it.  or  the  Government  of  the  United 
States,  which  has  bought  millions  and  millions  of  dollars  of 
it  in  its  various  operations. 

This  great  corporation,  greater  than  our  own  Oovemment. 
comes  before  a  committee  and  saya,  "The  T.  V.  A.  has 
bought  two  pleeoo  of  land  in  the  name  of  the  United  States 
that  we  some  day  may  want,  or  at  least  we  desire  it  arran«id 
so  that  00  one  also  will  ever  get  it."  Mr.  Davis  says  in  his 
testhnwiy  they  hava  60.000  kllowatu  of  surplus  power  they 
are  not  now  selling.  If  they  would  sell  it  at  3  mills  to  the 
consumer,  they  could  sell  as  much  as  they  ever  could.  Sixty 
thousand  kilowatts  meanH.  In  round  numbers,  80.000  horse« 
power  that  even  now  the  company  are  not  using.  They  are 
making  no  promise  that  they  are  going  to  build  this  dam  at 
any  future  time.  They  simplF  wish  to  have  in  the  UtUe 
T>nmessee  River  Valley  a  monopoly  of  water  and  the  control 
of  water  and  power.  Just  as  they  now  have  a  monopoly  of 
aluminum  practically  aU  over  the  world.  All  over  the  coun- 
try theoe  pleas  have  gone  forth  that  this  poor  company 
U  being  hsramed  hy  the  T.  V.  A^  when  the  only  object 
they  have,  the  only  ground  for  the  report,  so  far  as  I  know. 
Is  the  purchase  of  these  two  tracts  of  land  concerning  which 
tha  eliatrman  of  the  T.  V.  A.  himself  said  on  the  witoooi 
stand.  "All  we  want  is  cooperation.  All  we  want  to  know  is 
that  nobody  else  will  control  this  gxoat  xeoervolr  and  let  oul 
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water  when  it  will  damage  navigation,  wbea  It  will  Interfera 
with  flood  water.  We  want  It  operated  In  coordination  with 
a  fair  adjustment  of  all  the  waters  of  tbe  Tennessee  River 
and  Its  tributaries.    That  is  all  we  are  asking." 

That  is  all  anybody  ought  to  ask.  It  seems  to  me  there 
ought  to  be  no  complaint  against  It.  Tet  In  the  exaggerated 
rei)orts  which  have  gone  over  the  country,  as  the  article  I 
have  read  shows,  the  T.  V.  A.  Is  held  up  as  a  monster,  as  a 
•coundrel.  as  someone  unfafr.  as  a  land  shark,  this  article 
says,  trying  to  beat  this  poor,  poverty<«trtcken  alimilnum 
monopoly  cootroUed  by  Mr.  Melkn. 

Mr.  President,  because  It  relates  to  some  of  the  activities 
of  the  T.  V.  A.  I  ask  unanimous  consent  to  print  In  the 
Rscoas  at  the  close  of  my  remarks  an  address  delivered  last 
Prlday  night  over  the  radio  by  Hon.  Jomr  K.  Rahior,  of 
Mississippi.  enUUed  "A  Billion  Dollar  Overcharge."  I  desire 
to  say  to  Senators  that  It  is  a  most  Informing  discussion  of 
the  bllllon-dollar  overcharge  by  the  Electric  Trust  <rf  the 
United  States  which  the  consumers  are  paying.  It  shows 
that  more  than  a  billion  dollars  would  be  saved  if  the  entire 
country  were  supphed  with  electricity  at  the  price,  for  in- 
stance, paid  by  the  citizens  of  Tscoma.  Wash.,  or  by  the 
people  of  Ontario,  and  that  more  than  a  bflhon  dollars  is 
charged  and  collected  in  excess  of  what  the  public  would 
have  to  pay  if  T.  V.  A.  rates  were  in  effect  aU  over  the  United 
States. 

The  PRESIDINO  OFFICER.  Without  objection,  the  ad- 
dress referred  to  by  the  Senator  from  Nebraska  will  be 
printed  in  the  RKcoas. 

The  address  Is  as  follows: 
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Lie 


am  90WKM 


My  friends,  if  war  were  declared  upon  our  country  by  an  insult- 
ing foe,  and  that  foe  should  demand,  as  a  reward  for  Its  forbear- 
ance, a  tribute  of  »1, 000,000.000,  to  be  raised  by  levying  a  tax  upon 
every  Industry,  every  commercial  enterprise,  and  every  home,  our 
people  would  rise  as  one  man  and  drive  that  enemy  from  our 

Tet  we  have  an  adversary  within  our  gates  that  la  actuaUy  levy- 
ing and  coUectlng  tribute  amounting  not  to  tust  $1,000,000  000 
but  to  •1,000,000.000  every  year  thatrolls  round.  ."^.ww.w" 

That  adversary  Is  the  Power  Trust,  one  of  the  greatest  menaces 
of  our  day  and  generation. 

Indeed,  It  has  developed  into  (me  of  the  greatest  raclteta  ot 
modern  times. 

It  Is  like  a  huge  octopus,  spreading  its  gigantic  form  over  the 
entire  country,  winding  its  loathsome  arms  about  every  State 
capltol  and  about  the  National  Capitol  as  well. 

It  has  become  a  supergovemment  that  arrogates  to  Itself  and 
exercises  the  power  of  taxation,  which,  as  you  know.  Is  the  power 
to  destroy.  "^ 

^J},^^  influenced  Presidents.  oontroUad  gQvemow.  dominated 
leglaUtures.  frightened  Congressmen,  intimidated  Senaton,  and 
corrupted  courts.  It  Is  reaching  its  greedy  tentacles  not  only  into 
every  factory  and  Into  every  home  but,  as  it  were.  Into  every  light 
bulb,  and  is  llteraUy  sucking  tbe  acoDomlc  Ufeblood  from  the  ulU- 
mate  consumers  of  electric  lights  and  power— exacting  tribute 
from  the  already  overburdened  people  oT  this  country  ttiroxuch  ex- 
orbitant light  and  power  rates  to  the  enormous  amount  of  Sltooo  • 
000,000  a  year.  — «~-«.  «•  «xa~u, 

Prom  $30,000,000  to  $30,000,000  annually  are  thus  wrung  from 
the  helpless  people  In  the  average  State  ot  this  Union. 

You  are  paying  your  part;  you  are  the  vlctUas;  you  pay  this 
tribute  every  month,  and  if  the  Power  Trust  can  have  ite  way  you 
wiu  pay  it  as  long  as  you  Uve,  and  your  children  and  grandchildren 
will  conUnue  to  pay  It  long  after  you  have  i til  awMr 

I  see  from  the  papers  that  the  Power  Trust,  paradlz«  under  the 
guise  of  protecUng  utUlty  Investors,  annwmc^  that  they  have 
declared  war.  They  are  using  their  victims,  the  peoDle  on  whom 
they  have  unloaded  their  worthless  watered  stoSs.  as  a  smoke 
screen— or  probably  X  ahoold  say  ss  shock  tooope— to  bear  the 
brunt  of  the  battle  as  weU  as  to  pay  tha  cost.         ' 

5^rhen  these  innocent  Investors  llxially  wake  up  to  what  the  Power 
Trust  has  done  to  them  and  come  to  understand  what  their  rtehts 
and  thetr  remedies  are.  they  wlU  give  that  eombtaatioo  aU  the  war 
they  want  without  their  having  to  declare  war  on  Coogrcw  and  od 
the  country.  — o-       —  ww 

..  ?^"  ^  °°*  attempting  to  destroy  anybody's  ptopeity.  Wherever 
It  has  become  neoeMary  to  buy  any  of  the  property  ot  a  power  com- 
pany, the  Oovemment  ha*  paid  what  that  property  was  actuiOly 
worth.    The  T.  V.  A.  has  done  the  same  thing. 

The  Wheeler-Raybum  bill  wlU  not  destroy  the  property  of  anyone. 
5^  J.*.,'^"  ***'P  ***  protect  innocent  Investor*  in  the  years  to  oome. 
It  win  reaUy  enhance  the  actual  value  o<  stocks  In  legitimate 
operating  companies  by  relieving  tbnn  at  the  burdens  of  mAlntaln- 
ug  useless  and  expensive  holding  companies.  The  stocks  in  a  cor- 
po««on  are  simply  worth  the  value  ot  whatever  property  that 
oofporauonawna.  and  mere  speculative  revenuea  or  gambling  pros- 
pecU  are  not  to  be  conaMered  as  a  port  of  its        "  *^ 


2^P?*[2  *5!*'«**  *»•»•  ettempted  to  base  rates  not  upon  the 
_tL2f.  2:?l!li??*  "^  distribution  but  upon  the  helpSToS! 

-«imars'  ability  to  pay,  and  they  have  issued  " w*t««I^^^^. 

•plnrtthelr  A|ht?r'^  abS^  to^SfftS'S.^SSSJd^SS 
eJelectrtcUghte  and  power.  In  VtheTwords.  they  hSveuSed  l5I! 
tmnd  Stocks  agamst  thair  right  to  hold  you  and  your  chuSiTto 
perpetual  economic  bondage,  and  have  aold  these  wateredstoctu 
oat  to  innocent  mveetora.  Invariably  imder  the  most  flaDaaifif 
false  pretenses.  •  ** 

Kow,  when  their  scheme  Is  exposed,  and  they  are  threatened 
IJ.*^^!~"*^***^  Justice,  in  order  to  escape  the  wrathoTtSse 
deluded  purehaaets.  they  come  with  feigned  mdlgnlty  and  affaetod 
bravo  and  pretend  to  declare  war.  *     '  ««w««i 

Since  they  have  dedarwl  this  war  against  you  and  your  Oof^ 

SZlT^hi.  ^^"^"^  ^^  ""»•  tonight  to  teU  you  what^ 
war  is  about  and  to  what  extent  youire  involved     80  far  aTl 

Ilfl-^°'*'"^*?w  ^  **^P*  ""  S**®  °'  *'»*"«  I  ^a»«  enlisted  for  the 
^J!!^****^'^'  "**  «°^«t.  1  shaU  give  no  quarter  and  shaU  esp^ 
S2^.-.  P^k"""^  be  a  flght  to  the  finish  betwwm  the  Amo^ 
people  on  the  one  hand  and  the  Power  Trust  on  the  oth«^^^ 

i^^v  ff*l*^1?*"*~*  •*°'  ***•  ^'••^  <*  electric  lighu  and  power 
in  the  United  States  are  being  overcharged  $1,000^000,000  a  year 
Not  one  million  but  one  thousand  million  dollars  annuaUy  wruna 
from  the  consumers  of  electric  energy  through  exorbitant  11^ 

^  ?°T^  'Jt'?'  ^  •P*'*  °'  "»•  fact  that  aU  the^ectrt?  enSrJ 
•old  in  the  United  States  amounts  to  only  about  $1,900,000  000  a 

We  are  fluting  to  get  those  rates  reduced  to  what  they  should 
be  in  every  Stote  In  the  Union.  I  want  to  show  what  that  would 
mean  in  doUars  and  cents  to  you  people  who  have  to  pay  the  bSa 
I  am  not  gueesing  at  these  figures:  they  have  been  cirJfuSy  wS- 

th^x*'^*'*^  throughout  the  whole  country  were  reduced  to 
r°?^  •  V- ^-  "*«••  **»•  domestic  consumers  would  save  $830380  000 
a  year,  the  commercial  consumer*  would  save  $279  300^0  avSS^ 
*°?iw*,i^*Vi?'*^*^  consumers  would  save  $108,689,000  'a  year 

All  told,  they  would  save  $793,876,000  a  year,  on  the  basis  at 
proeent  consumption.  That  is  about  $900,000,000  mow^thMftS 
value  of  otir  entire  cotton  crop  for  1084.      '"^'"^  """^  "**"  "• 

But  the  power  Interests  tell  you  that  the  T  V  A.  ratM  mx»  tno 

l^-  ^^  *^**'  is  that  they  are  too  high,  and  that  they  vrtil  ha 
reduced  as  the  years  go  by.  ^^  ^^        '  ^*"  "• 

Now,  let's  take  the  TacfHna.  Wash  rai^  at  T*An<«%«  **%m..  •^--  - 
"ot'^^S^  V^  pl.nt'SS  StSin'^tf  aS'lSSty'^SliS: 
2L^S!^     ^^^  ""^y.  "*  P*y^  '°'  entirely  from  eamLnTfrom 

I.  ^*  ■  ■?  ****  ***«  people  of  the  United  States  who  om  tAmrtrttt 
hght.  snd  power  would  save  in  a  year  Uth^T^  SS  SS  tSS^ 
rotes.  The  residential  consumers  would  save  wfflieSoV^SS? 
the  commercial  consumers  would  save  $341 438j^'a  v^  ti,/^* 
dustrial  consumer*  would  save  $27oJ*43oo'avSr  ITua^\^ 
would  «ive  $798,798,000  a  yeS.'i^fSfSie  SSb  c^^LS^ieiSS 
consumption.  That  U  $360,000,000  mor»  tSi  Se^T?ue^  STJS! 
S*ti!!??i'^  "^  the  united  States  for  the  yJJ^lSi  JSsT'hSJ 
ulh^.^^!!^  P*fP'*  ***"«  overcharged  ^ery  year  foreleeSc 
lights  and  power  alone  $350,000,000  moro  than  the  value  oT^ 

^r^*  ''i^!ii?;°P  °'  *^  ^°^*«»  states;  and  yet  ^illSSI  S  o^ 

fS^^A.!!f!?^^  ^s^*  ■°»^«'  *°*°«  •^  to  the  rural  dlstrl^ 
are  denied  the  use  of  any  electric  energy  at  aU.  — »i^ 

Tbm  average  monthly  domestic  consumption  of  aleetrieitv 
throughout  the  United  Stetes  is  about  wScSStf-hSrsl^S 
In  Tacoma  it  is  117  kilowatt-hours  a  month.  At  Tupeto  maT 
under  the  TV.  A.  rates,  it  is  108  kUowatt-hours  imoSS^O^ 
chancesaro  that  If  the  American  p«,ple  w«re  given  lighta  and  w>w*J 

Wow,  let's  take  the  Canadian  rates  and  compare  what  we  mrm 

Ontario.  Canada,  and  see  what  the  difference  would  be.Hb^ 
fn  iJS.JSf^>I'**2  throughout  the  United  States  that  are  p5S 
to  Wtonlpeg.  Canada,  our  domestic  consumers  would  save  $886: 
-.Si'^^'.'^J.^^  commereial  consumers  would  save  $857,000  000 
s^o^  industrial  consumer*  would  save  $143,000,000  7}^„i 
total  saving,  even  on  the  present  consumption,  of  $885,880,000  a 

While  the  average  domestic  consumption  In  the  United  Stetes  Is 
lS?!.JSi"*  .«>  ^llowatt-hours  a  month,  the  average  domestic  con- 
sumption in  Winnipeg.  Canada,  is  a  little  more  than  376  kilowatt- 
hours  a  month.  Their  low  rates  In  Winnipeg  enable  them  to  use 
adequate  Ilghte.  operate  their  radios,  water  pumps,  electric  Inma 
electelc  chums,  electric  refrigerators,  electric  raniKS.  and  electrle 
radiators  with  which  to  heat  thetr  homes.  "^mtw 

■♦H  ^*  electric  light  and  power  rates  throughout  the  United 
states  were  reduced  to  the  Ontario  rates,  the  20.000.000  residential 
COTisuinerB  In  this  country  would  save  $390.61«.000  a  year,  the  com- 
mercial consunaers  would  save  $821,084,000  a  year,  the  Industrial 
«v."S'4"kJ^**  "'•  •2«7£56.000  a  year.     AUtold.  they  ^^ 

I!  f»7».»5«.000  a  year  on  the  basis  of  their  present  consumption. 

But  In  Ontario  the  average  domestic  consumption  Is  165  kilo- 
watt-hours a  month,  or  about  three  times  the  average  monthly 
conaumptton  In  the  United  Stetes.  Therefore,  It  is  reasonable  to 
suppose  that  if  the  American  peoirte  wero  given  the  same  rtectrto 
light  and  power  rates  enjoyed  by  the  dtlaens  of  Ontario,  prob- 
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•biy  our  domestic  and  eommercUl.  If  not  our  taMrtrlal.  eon«ump- 
tloa  would  man  than  double,  and  would  not  oaty  run  tbU  lav- 
tmm  ^  WnMajOOO  tu  aboTe  the  blUlon-doUar  mark  but  would 
UDdenbtadly  nm  it  to  nearer  the  t3i»0.000.000  mark.  In  other 
worde.  If  tb«  iwriran  people  were  given  ttghu  and  power  at  the 
OntATlo  rate*,  tt  would  rrally  mean  to  tbam  a  laTlnc  ct  aoTwbere 
from  one  bUllon  to  two  blUloo  dollars  a  year. 

Ton  bare  no  doubt  heard  and  read  many  Tleloua  attacka  on  the 
TMinewee  Valley  Authority.  Do  you  know  why.  Have  you  ever 
•topped  to  think  what  crime  the  T.  V.  A.  haa  committed  to  Inspire 
theee  atucka?  It  has  elmply  thown  the  American  people  what 
llgbta  and  power  thotild  coet.  and  the  example  It  haa  set  U 
J  *nm  light  and  power  rates  all  over  the  land,  to  the  benefit 
at  you  ultimate  consumers.  The  example  set  by  the  T.  V.  A., 
together  with  the  publicity  given  through  the  Federal  Power  Ooin- 
mlsslon*s  raU  surrey,  has  already  eaved  you  people  more  than 
tlOO.000.000  a  year. 

I  want  to  answer  at  this  point  some  of  the  arguments  the  Power 
Trust  Is  using  against  municipally  owned  plants.  They  tell  you 
that  municipal  plants  pay  no  taxee  and  that  their  average  ratee 
for  all  claesee  of  service  are  15  percent  higher  than  the  rataa  ot 
prtvately  owned  utllltlce. 

Wow.  let's  examine  the  facta.  We  win  take  Birmingham,  Ala^ 
oo»  of  the  hotbeds  of  the  Power  Trxist.  Let's  compare  ttM  domeetlc 
ratee  in  Birmingham,  which  u  supplied  by  a  private  oompany.  with 
the  ratee  charged  by  the  public  plant  at  T^eoatm,  Wash.  Although 
the  Birmingham  ratee  have  been  forced  downward  by  the  psycho- 
logical effect  of  the  T.  V.  A.,  and  the  publicity  to  which  I  referred, 
their  rates  are  stlU  so  high  as  to  make  the  following  comparteon 
between  Birmingham  and  Taooma.  Waah..  a  complete  answer  to 
the  power  Interests'  contention  against  publicly  owned  planU. 

In  Birmingham.  35  kilowatt-hours  a  month  cosu  a  householder 
•1.55:  In  Taooma,  it  cosU  tl.lS.  In  Birmingham.  40  kilowatt- 
hours  a  month  coats  9230;  in  Tacoma.  glJO.  In  Birmingham. 
330  kilowatt-hours  a  month  oosta  $7.80:  in  Tacoma.  •S.M.  In  Bir- 
mingham. 500  kilowatt-hours  a  month  costs  $13.55:  while,  in 
Tacoma.  tt  coeto  $6.40. 

Tet.  with  a  groea  revenue  of  $1,040,904.  the  Tacoma  plant  paid 
$145,575  taxee  last  year;  gave  to  the  city  of  Tccoma  $300,545  worth 
of  free  service:  set  aside  for  depreciation  $400,063:  paid  interest  on 
Its  Indebtedness  to  tbs  amount  of  $4353S3.  and  still  made  a  net 
profit  of  $506,190:  and  at  the  same  time  gave  the  people  of  Tacoma 
tbs  kywsst  light  and  power  ratee  In  the  United  States. 

Let's  take  some  more  examples  and  compare  rates  of  these  private 
wtth  the  rates  charged  by  publicly  owned  plants.  I  see 
the  ratee  of  the  public  plant  at  Jackson  vllls.  Fla., 
and  the  rates  charged  by  the  private  power  company  in  Miami. 
Ha. 

Now  remember,  that  JaekaonvlUe  Is  following  a  dtlTerent  policy 
from  that  purs\Md  by  Taooma  and  the  T.  V.  A.,  in  that  Jackson- 
TlUs  Is  malnuining  Ito  high-rate  structxire  In  order  to  txim  reve- 
atses  Into  the  city  treasury  and  reduce  taxea.  In  JackaonvUla. 
they  have  a  municipally  owned  plant.  36  kUowatt-hoors 
ith  coat  a  domestic  consumer  $1.75:  in  Iflaml,  which  Is 
by  a  private  company,  it  cosU  $3  70:  40  kUowatt-houra  a 
ith  in  Jacksonville  cost  $3  JO:  In  Miami.  $4.18:  In  Jackson vU)e. 
kilowatt-hours  a  month  cost  $7.96:  In  Miami.  $10  40;  In 
JacksonvlUe  600  kUowatt-hours  a  month  cost  $13  96-  and  la 
Miami.  $15.40. 

T«t  wttb  a  gross  revenue  of  $3,671,660.  JacksonvlUe  paid  oper- 
attBf  sxpensee  amounting  to  $703^49  last  year:  paid  taxes  In  ths 
$Ma«Bt  of  $34,704.  and  then  turned  into  the  city  treasury  caah  to 

£  amount  of  $1,777,667.  Jacksonville  could  reduce  her  rates  to 
T.  V  A.  ratea.  tbs  Tteooa  rates,  or  tbs  Canadian  rates,  and 
operate  at  a  profit. 

Mow.  let's  compare  the  domesUe  ratea  In  Kansas  City.  Kana.. 
which  Is  served  by  a  public  plant,  with  the  ratee  in  Scranton  Pa, 
which  is  served  by  a  private  company.  In  Kansas  City  36  kilo- 
watt-hours a  month  oost  a  residential  consumer  $1.30:  in  Scranton 
it  costs  him  $1.75:  in  rsnsss  City.  40  kilowatt-hours  a  month  wlU 
cost  $1  60:  in  Scranton.  $3  JO.  In  Kansas  City.  100  kllowatt-bours  a 
month  cost  $3J0:  in  Scranton  It  costs  $6.  Ons  huxKtred  and 
trty  kUowatt-hours  In  Kanaas  Ctty  oost  $S  JO;  In  Scranton  It  eosto 
$0.50. 

Tet  the  public  plant  In  Kanaas  City.  Kana..  last  ysar  with  a 
total  operating  revenue  of  $1,667,801.  paid  $3J23  taxes-  'paid  Its 
operating  expeneee  amounting  to  $liM.306:  gave  to  theTdty 
$54,373  in  free  service:  set  asMs  $386,471  for  dMoreclatlon;  nald 
Intereet  on  ito  Indebtedneee  of  $11SJ00.  and  still  had  a  net  Inoome 

In  a  ftant-page  artlcls  in  the  New  York  Tlmee  this  momlnc. 
the  power  Intereeto  of  that  SUto  announce  with  a  great  dealot 
fanfare  of  trumpeU  a  reduction  of  ratee  for  the  consumers  of 
electric  lighu  and  power  in  New  Tork  City.  The  reductions  tbsy 
proposs  are  simply  ridiculous.  Tbs  records  shows  that  the  aver- 
age domestic  consumer  in  New  Tork  uses  only  36  kllowatt-bours 
a  month.  Now  comes  the  Power  Trust  wtth  this  gieat  ttlare  of 
to^unpeU  and  announcee  a  reduction  to  the  average  «vi»>«»«.^.y  gf 
•  cento  a  month.  Such  generosity  oartalaly  deeervea  aU  tbs  pub- 
Uelty  that  can  be  given  It  by  a  great  newspaper  that  pubUabss  aQ 
tba  news  tbat  Is  fit  to  pstat. 

Let's  compare  theee  new  ratea  la  Naw  Tork  City,  which  is  sup- 
plied, of  course,  by  theee  generous  prlvato  power  companies,  with 
tbs  ratee  of  the  pubUc  plant  in  SeatUe.  Wash  In  New  Tork  Cltv 
VDdsr  tbees  new  reduced  rates.  36  kUowstt-hours  a  month  oost  a 
boueeboUlsr  $1.75;  in  SeatUe  $1.40.  In  New  Tork  City.  40  kllowatt- 
bours  a  month  coat  $3  JO:  in  Seattle.  $3.30.  In  New  Tork  aty.  100 
IdUowa^hours  a  month  cost  MJO:  In  Seettle.  $3  40.  In  New  Tork 
Ony.  ISO  kUow»tt-boura  a  month  oost  $6j06;  In  QestUs  $4.40.    la 


New  Tork  City.  600  kflowatt-bours  a  month  eoat  $13.06:  In  SeatUe, 
$8.15. 

Tet  tbs  public  plant  In  Seattle  last  year,  with  a  total  operating 
revenue  of  $4,940,905.  paid  in  taxes  $135,643.  paid  ito  operating 
expensee  amoxinting  to  $1,601,379.  contributed  $3,063  in  cash  to  the 
city,  gave  free  service  to  the  city  of  SeatUe  to  the  amoiint  of 
$637,371.  set  aside  for  depredaUon  $1,417,145,  paid  Interest  on 
Ito  indebtedneee  of  $1,374,604.  and  still  had  a  net  Income  of 
$344,376. 

I  have  before  me  a  volume  of  figures  which  show  tbs  advan- 
tagss  of  pubUcly  owned  planto.  but  I  will  not  take  the  time  to 
read  them  all.  Ill  Just  take  one  more.  I  note  that  some  fellow 
from  Massachusetto  haa  been  attocking  me  through  the  New  Tork 
Times  because  of  my  atUtuds  on  the  power  question.  Let's  ses 
what  grounds  hs  has  to  complain. 

If  anyone  will  take  the  time  to  study  the  report  nutde  by  the 
Pederal  Power  Commission  on  electric  light  and  power  ratea  in 
Maaaachusetto  he  will  rsaHsa  tbat  if  there  are  any  i>eople  any- 
where who  need  relief  from  esorbltont  light  and  power  rates  they 
are  the  people  in  the  Stoto  of  Massachusetto.  especially  in  the 
smaller  towns  and  in  the  rural  distrlcto.  The  rates  in  Boston  are 
a  lltUe  more  reasonable.  So  let's  compare  them  with  ths  rates 
of  the  publicly  owned  plant  in  Los  Angeles.  Calif. 

In  Boston,  where  light  and  power  Is  supplied  by  a  private  power 
company,  35  kilowatt-hours  a  month  cost  a  householder  $1.75; 
in  Los  Angeles.  %\30.  In  Boston.  40  kilowatt-hours  a  month  cost 
$3.50:  in  Loa  Angelea.  $1J1.  In  Boaton.  150  kllowatt-hotirs  cost 
$6J0:  in  Los  Angeles.  $4J6.  In  Boston.  500  kllowatt-bours  a 
month  cost  $13  80.  while  In  Los  Angeles.  $8J1. 

Last  year  the  public  plant  in  Loe  Angeles,  with  a  gross  oper- 
ating revenue  of  $14,300,019.  paid  ito  operating  expensss  amounting 
to  $7,030,919.  paid  taxea  amounting  to  $1.3064(70,  as  well  as  free 
service  amounting  to  $1,079,463.  set  aside  $3.06ejl00  for  deprecU- 
tlon.  paid  interest  on  ito  indebtedness  to  the  amount  of  $1,538,385. 
and  still  had  a  net  inoome  of  $3,670,001. 

Yet  the  Power  Trust  would  have  you  believe  that  these  (mbllo 
planto  pay  no  taxes,  contrlbuto  nothing,  charge  higher  ratea  than 
the  private  companlea,  and  are  operated  at  a  loaa. 

The  Power  Trust  attempto  to  block  every  movement  we  make  to 
give  the  American  people  relief  from  exorbitant  light  and  power 
rates.  They  bavs  opposed  the  T.  V.  A.  from  the  beginning.  They 
have  opposed  tbs  construction  of  the  Quoddy  project,  the  St.  Law- 
rence project,  the  Boulder  Dam.  Peck.  Bonneville.  Grand  Coiilee. 
and  all  other  public  power  projecto  on  the  flimsy  pretext  that 
there  is  no  market  for  the  power,  telling  the  American  people  that 
we  have  a  surplus  of  power  now. 

If  we  reduce  rates  all  over  the  United  States  to  tbs  T.  V.  A. 
ratea.  the  Tacoma  ratea.  or  the  Canadian  rates  and  make  electricity 
available  to  everyone  at  rates  baaed  upon  the  cost  of  production 
and  distribution  so  as  to  enable  them  to  enjoy  a  liberal  use  of 
electric  llghta.  operate  their  fans,  refrigerators,  electric  pumpe. 
radloa.  electric  ranges,  and  other  necessary  appllancea.  and  hsat 
their  homee  with  it.  if  necessary,  as  well  as  operate  their  business 
establlshmento  and  their  lnd\istrlal  planto.  then  they  will  con- 
■U"»a  mors  power  than  all  of  thess  new  projecto  and  all  existing 
planto  can  produce. 

It  u  a  significant  fact  tbat  lower  rates  bring  higher  consumption. 
When  the  T.  V.  A.  rates  first  went  Into  effect  at  Tupelo  the  average 
domestic  consumption  was  43  kilowatt- hours  a  month.  In  10 
months  it  had  increased  to  103.  The  number  of  electric  refrig- 
erators Increased  from  105  to  580,  the  number  of  electric  ranges 
from  15  to  150.  and  the  commercial  consumption  of  electric  enersr 
more  than  doubled. 

Tbs  same  thing  has  happened  In  aU  tbs  other  commxmltles 
served  with  T.  V.  A.  power.  In  ths  city  of  Amory,  Miss.,  dxirlng  the 
first  6  months  their  T.  V.  A.  ratea  were  in  effect  the  number  of 
electric  refrigerators  increased  from  40  to  845. 

Olve  the  American  people  reasonable  ratea.  based  upon  the  actual 
coat  of  production  and  dlstrlbuUon.  and  there  will  be  no  surplus  of 
power:  they  will  consume  many  times  o\ir  present  supply.  That 
will  not  only  lighten  the  burdens  of  the  domestic  consiuners  and 
enable  them  to  use  sufficient  electric  appllancea  to  enrich  their 
homee  and  relieve  them  of  their  drudgery,  but  it  will  also  stimu- 
late industry,  relieve  the  merchant  and  other  commercial  con- 
siuners.  aid  agrlcxilture  by  taking  light  and  hope  to  the  distressed 
farmers  of  America,  and  will  make  our  country  a  brighter,  a  richer 
and  a  better  place  In  which  to  live — not  only  today  and  tomorrow! 
but  for  centurlea  yet  to  ooms. 

■BOULATicni  or  rooD.  oauos,  and  oosMmca 

The  PRXSmiNO  OFFICER.  The  question  la  on  the  mo- 
tion of  the  Senator  from  New  York  to  proceed  to  the  con- 
gideratlon  of  Senate  bill  no.  5.  known  aa  "  the  pure  food  and 
drugs  bilL- 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (8.  5)  to  prevent  the  manufacture,  ship- 
ment, and  sale  of  adulterated  or  misbranded  foods,  drink, 
drugs,  and  ooemeUcs.  and  to  refulate  traffic  therein:  to  pre- 
vent the  false  advertisement  of  foods,  drink,  drugs,  and  cos- 
metics, and  for  other  purpoecs,  which  had  been  reported  from 
the  Committee  on  Commerce  with  amendments. 

Mr.  SCHALL.  Mr.  PreHdent.  I  desire  to  submit  some  ob- 
servations at  this  time  if  I  may  have  recognitloa. 

Mr.  COPKLAND.  Mr.  Pieildent.  may  I  appeal  to  the 
Senator  from  Minnesota  to  ki  oa  go  forward  with  the  bill? 


1935 


CONGRESSIONAL  RECORD— SENATE 


It  has  been  pending  for  a  years.  For  tbe  first  time  In  that 
whole  period  we  have  come  to  some  agreement  regarding  It, 
I  dislike  to  have  it  go  over  even  a  day  lor  fear  we  may  fall 
apart  during  that  time.  I  appeal  to  the  Senator  to  let  us 
proceed.  I  do  not  think  It  wiU  take  more  than  15  or  20 
minutes  to  complete  consideration  of  the  bilL  If  we  have 
good  luck. 

Mr.  SCHALL.  If  I  may  have  the  floor  ta  the  morning 
upon  the  convening  of  the  Senate,  that  win  answer  my 
purpose. 

Mr.  COPELAND.  Mr.  President,  before  we  proceed  with 
the  consideration  of  the  bill,  I  ask  unanimous  consent  to 
have  two  changes  made  In  the  report  submitted  by  the  com- 
mittee. I  had  a  telegram  from  the  Senator  from  North 
Carolina  [Mr.  BAiLrr],  who  is  in  Raleigh.  He  called  my 
attention  to  two  errors  in  the  report.  I  ask  that  they  be 
read  at  the  desk  and  the  report  amended  In  that  respect 
Having  made  these  amendments  in  the  report,  the  Senator 
from  North  Carolina  authorises  me  to  say  he  is  In  full 
accord  regarding  the  biU  and  Is  anxious  to  have  it  passed 
There  are  two  amendments  to  the  report 

Mr  BYRNES.  Mr.  President,  is  it  the  Intention  of  the 
Senator  to  proceed  with  the  consideration  of  the  bill  to- 
night? 

Mr.  COPELAND.    Yes;  it  is. 

^,  ^\^^?^-  ^  ""^  ^  «^*>^<*  »»*ve  a  quorum  present 
if  that  is  to  be  done.  It  is  an  Important  measure,  and  there 
may  be  some  difference  of  opinion  among  Senators  with 
reference  to  it.  Senators  ought  to  know  what  is  about  to 
be  done.    Therefore  I  make  the  point  of  no  quorum 

Mr.  McNARY.    What  is  the  point  the  Senator  makes? 
*Kr^"  J^^^^^^^-    I  niake  the  point  of  no  quorum,  because  I 
tnink  Senators  ought  to  have  an  opportunity  to  know  what 
is  taking  place  on  the  floor. 

Mr.  COPELAND.  May  I  ask  the  Senator.  If  we  proceed 
peaceably  and  apparently  in  harmony,  will  he  not  withhold 
his  request  for  a  quorum  for  a  few  minutes? 

Mr.  BYRNES.  I  think  Members  of  the  Senate  ought  to 
have  an  opportunity  to  be  present.  They  can  then  determine 
whether  the  Senate  is  proceeding  quietly  and  peaceably  as 
the  Senator  hopes  it  may  do.  The  Senate  did  not  proceed 
very  peaceably  or  quietly  when  the  bill  was  before  the  Senate 
on  a  prior  occasion.  I  therefore  Insist  upon  my  point  of  no 
quorum. 

The  PRESIDINO  OFFICER.    The  clerk  will  call  the  rolL 
The  legislative  clerk  caUed  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 

Adams  Oopeland  Lewis  Boblnson 

Aahurst  Oostlffui  Locan  Bw^Su 

Austin  Oouaens  lionergan  ii«k»ii 

Barhman  Dickinson  lIcAdoo  achweUenbaoh 

Bankhead  Dleterlch  McOlU  Seraaid 

Barbour  Donahey  McKeUar  m.%^SZ^ 

Barkley  Fletcher  McHaxy  amlth 

B  Ibo  Prasler  ICaloney  Stelirar 

Black  George  Metcalf  Thomas.  Qkla. 

R^^h  9SI7  Minton  ■niomas.mab 

„  ™"  2'*"  Moore  Townsend 

Brown  Oore  Murphy  TmmmSl 

Buckley  oulfey  ifurSj?  rtv^^ 

Bulow  Hale  Heely  T>^«s 

Burke  S*'!!*"  Morbeek  vS^beeg 

Byrd  Hastings  Morris  TanMuvs 

Byrnea  Hatch  Kye  w£n«^ 

Capper  Hayden  0*Mahoney  WaSh 

caraway  Johnson  Overton  Wheeler 

Chave.  Keyes  Plttman  White 

Clark  King  Pope 

ConnaUy  La  Follette  BaScllffe 

The  PRESIDINO  OFFICER.  Elghty-sIx  Senators  having 
answered  to  their  names,  a  quorum  is  present 

Mr.  COPELAND.  Mr.  President.  I  ask  unanimous  consent 
that  the  two  brief  amendments  to  the  report  may  be  noted 
In  the  RicoRD  and  made  to  the  report. 

The  PRESIDINQ  OFFICER.  Without  objection.  It  will  be 
so  ordered. 

The  changes  referred  to  In  the  report  of  the  Committee 
on  Commerce  (Rept.  No.  646)  are  on  page  8.  before  "  para- 
graph (f ) ",  to  insert: 

.J!f,'i*!?*,"**"fi*™  ^"  ****"  launched  at  this  provision  on  the 
ground  that  tt  applies  to  innocuous  drugs  for  Which  extravagant 

n^trr^"  t'^'*'™!,'"  "'"***  *°*»  ''^^  "»«•  »»»l»«ctly  Impab'^the 
m.tK^'^^'fi;^  °*  recovery  through  bis  postponement  of^roper 
methods  of  ti^atment.    Tlie  language  does  loot  VrtSe  to  aucbp^ 


ucta. 


It  applies  only  to  potent  drugs  wbleh  en 
property  administered.  ^^ 
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And  on  page  13  of  the  report,  under  the  subhead.  -  Section 
711.  seizure  ",  second  paragraph,  after  the  words  "  the  con- 
sumer is  involved  "  and  the  period,  to  strike  out— 

tinn't'^Jt.,**"'^*''",  ""^^^^  "■"^^  '^^  improper  or  Insuffldent  dlrwx 
S^  ^n'n""  "^  *  potent  drug:  it  maTataofoUow  the  mlsbrandS 

toduce  the  patient  to  delay  effective  treatment  untU  too  latT  S 
S^  in^i!r,*«°'P'!;  ^"^  P"°**"<^  o'  •^">  ^  honestly  ^jld^tid 
ft^i^t^'!?^"f***f°^^  ^•"^^^  >*"*•  •»«»i  though  It  is  inn^ou^ 
xi5S^fi7t.*^**^'  endanger  health  througblnlBt^reaMiUticaa 

Mr.  COPELAND.  Mr.  President,  the  bill  has  been  re- 
printed In  accordance  with  the  consent  of  the  Senate  tha 
other  night.  Everything  that  is  new,  or  that  Is  Intended 
to  be  recommended  for  adoption,  wUl  be  found  printed  in 
roman  capitals.  In  some  instances  the  roman  capitals  are 
^cken  through,  indicating  that  some  previous  action  of  the 
Senate  will  be  set  aside  if  the  Senate  shall  agree  to  the  pro- 
posed changes:  and  the  parts  where  the  roman  capitals  are 
not  stricken  through  are  the  new  parts  of  the  bllL 

I  ask  to  have  the  addlUonal  amendments  stated 

T^e  PRESmma  OFFICER,  llie  additional  am^ndmentg 
win  be  stated. 

The  flrst  additional  amendment  of  the  Committee  on 
Commerce  in  the  latest  print  of  the  bill  was.  under  the  head- 
ing 'Definition  of  terms ",  on  page  2.  line  15.  after  the  word 

substances  ".  to  Insert  "  and  ";  in  tiie  same  line,  after  tha 
word  preparations  ".  to  strike  out  "  and  devices  ":  in  line 
18,  before  the  word  "  preparations  ",  to  insert  "  and  "•  and 
in  the  same  line,  after  the  word  "preparations",  to  strike 
out  the  comma  and  the  words  "  and  devices  ",  so  as  to  read: 

Sre^^aoi.  As  used  in  this  act.  unless  the  context  otherwise  indll 


«JJJ^Z?^*  ^™?^'°°?''  ^"eludes  aU  substances  and  preparations 
^J^'.Z^^^*'^  ^"^^  "*•  compoeltlon  of,  food,  di^  coSec- 
^hT^4^  T^"^.?^""*  *^  ^^ond'^ent  for  man  or  other  animate 
(b)   The  term  "  drug  ".  for  the  purposes  of  this  act  and  nnt  r«r 

m  "Tt^^l^'  ^T^^  praffiSTtSe  heiin?a'S^i?5udS 
«♦:♦  *"^"»t>«*»™5«»  'Dd  preparations  recognized  In  the  United 
luS  ^^S^^il^  Homoeopathic  Pharm^poela  of  the  SSlSd 
.^  ,i.  n**^^  Formulary,  or  any  supplement  to  any  of  them- 
and  (2)  all  substances  and  preparations  Intended  for  u«  in  th^ 
Sif  ^^♦^^  °?»«««"o°.  treatment,  or  prevention  of  d^ieS 
SSSp^>,^"'J!LJJ^°1*^=  *°^  <^>  "^^  -ubstinces,  and  prepiStSn? 
25"r^"on°S  th"^,^*""''  "^**"'^^  ^  ^^'  the".t^S^°°i 

The  amendment  was  agreed  ta 

•ae  next  amendment  was,  on  page  2,  after  line  20    to 
insert:  ' 

thi*!JSl^^***7**^  "'  ^?'  *^  P«n»eee  of  this  act  and  not  for 
.  -"*VJ*i*^  **  **"  lagallied  practice  of  the  heallmr  arte    to- 
cludos  aU  devices  Intended  ( 1 )  f ot  the  use  In  dlagncSs^w  JSl 
gatlon.  treatment,  or  prevention  of  dlaeasaa  In  ^n^a^  othlr  -«i 
mals;  and  (2)  to  afle«^^  atructur.^?^  SiSS^^^SfhSi: 

The  amendment  was  agreed  to. 
«  7*^*^  H®?  amendment  was.  on  page  4,  line  2,  after  the  word 
i^l'  ^,*°«=^  "device.",  and  in  line  6.  after  the  wSd 
"  drug  ".  to  Insert  "  device,",  so  as  to  read: 

,^1L3?*  ^^'^  "label"  means  the  principal  display  or  dUolan 
of  written,  printed,  or  graphic  matter  (1)  up^any  fijd^drS? 
device  or  cosmetic,  or  the  Immediate  «mtei£«-  thereof  aid^/ 
i^n  the  outside  conUlner  or  wrapper.  If  wy  SSTbe  of  t^i 
retau  package  of  any  food.  drug.  de^S;  or  coaLtS^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  4,  line  8.  after  the  word 
-  drug  ",  to  insert  "  device.",  so  as  to  read: 

(J)  The  term  "labeling"  Includes  all  labels  and  other  written, 
printed,  and  graphic  matter.  In  any  form  whatsoever,  acoomnair^ 
ing  any  food.  drug,  device,  or  cosmetic  ~A«aii»aay- 

Tbe  amendment  was  agreed  to. 
^  The  next  amendment  was.  on  page  4,  line  19.  after  the  woatl 
"  drug  ",  in  the  amendment  heretofore  agreed  to,  to  insert 
•*  or  device  ",  and  in  line  20,  after  the  word  "  distributed  "  to 
insert  a  semicolon  and  the  words  "  and  the  term  '  scientific 
opinion  '  means  the  opinion,  within  their  respective  fields,  of 
competent  pharmacologists,  physiologists,  or  toxicologlsts  ", 
so  as  to  read: 

(1)  The  term  "  medical  profession  "  means  the  legalized  ptotmB- 
skins  of  the  healing  art;  and  the  term  "  medical  opinion  "  means 
the  opinion,  wltbln  tbelr  req>ective  nelds.  of  the  pracUtloners  OL 


Luo  a*uiiiui|i«  uu«*  not  imKS9 


H>  cucA  proa-  |  tne  opinion,  witbin  tlielr  ntpecUv  fleicU.  ot  Um  pnumttonan  of 
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ant  branch  of  tbc  m*dle»l  profeaton.  th«  practle*  of  wtilcta  Is 
llcve.<«c<l  by  l»w  in  the  State  or  Tnntory  where  any  dmg  or  device, 
to  which  fl\ich  ^itfim  ralatea.  la  held.  sold,  or  distributed;  and  the 
tons  "aclenttto  optaton"  meana  the  oplnkm.  within  their  re- 
IHiillH  fleuu,  of  eompetcnt  phannacoioglata.  physlologlata.  or 
toatooloffuu. 

Tbe  amexKlment  waa  acreed  ta 

Tbe  next  amendment  was.  under  the  subhead  "  Mlsbranded 
food ".  on  pace  10.  line  6.  in  the  amendment  heretofore 
tmxmti  to.  after  the  word  "  Secretary  ".  to  strike  out  the  colon 
ttnd  the  followlns  additional  proviso:  "  Provided  further. 
That  tnOy  proprietary  food  listed  by  the  Secretary  and  not 
adulterated,  otherwise  mltbranded.  or  falsely  advertised 
wHhln  the  m^mning  of  this  act  shall  be  exempted  fnxn  this 
paracraph  ".  so  as  to  read: 

<l)  If  It  U  not  eubject  to  the  provMotis  of  paracrapta  (g)  of  this 
■action  and  ita  label  falls  to  bear  (I)  ttaa  common  or  uaoal  nanM  at 
ttM  food.  If  any  there  be.  and  (2)  In  caee  It  U  fabricated  from  two 
or  BKm  iacredlenu  the  conunon  or  usual  name  of  each  such 
tx^radtent:  except  that  aplcse.  flavars.  and  colorings,  other  than 
%bem  sold  as  such,  may  be  daalgnatad  as  sptoaa,  flavora.  and  color- 
laga  without  "»■?«*»§  each :  Provided,  That,  to  tba  crteBi  that  com- 

ellance  with  the  requlremente  of  subdivision  (2)  of  this  paragrapb 
>  ImpracUcahle.  by  reculatlona  promulgated  by  ttaa  Saerataiy. 

Tjom  amaodment  was  agreed  to. 

mdment  was.  under  the  subhead  "Adulterated 
**.  on  pace  16.  line  10.  after  the  word  "  its  ".  to  strike 
out  -  label  bears  -;  in  line  11,  after  the  word  "  drug  ",  In  the 
MMDdment  heretofore  agreed  to.  to  strike  out  "  a  statement 
ttlng  wherein  its  "  and  insert  "  standard  of  ";  and  In 
13.  after  the  word  "  purity  ".  to  strike  out  "  as  deter- 
mined by  the  tests  or  methods  of  assay  applicable  under  this 
paragraph,  differ  frcon  the  standards  therefor  set  forth  in 
such  compendium "  and  insert  "  be  plainly  stated  on  Its 
label  ".  so  as  to  read: 

(b)  If  Its  name  is  recognised  In  an  oflBclal  ccmpendlum.  or  If  It 
purports  to  be  a  drug  tiM  nam*  ot  which  Is  so  recognized,  and 
It  differs  from  the  staadHtf  of  slnngth.  quality,  or  purity  as 
aatermlned  by  tba  taala  or  mattaoda  of  aauy  set  forth  therein: 
saeapi  that  wbeaavar  tests  or  ntattaods  of  assay  have  not  been 
praecrlbed  therein,  or  such  testa  or  metboda  of  asaay  as  are  pre- 
scribed are  Insufficient,  for  determining  whaibcr  or  not  such  drug 
fwtlisa  with  such  standard,  ttaa  Saoretary  la  hereby  authorised 
to  irtag  svich  fact  to  ttaa  atf  tl—  of  the  appropriate  body 
charpsd  with  the  ravlalon  of  an^  eoa^^ndiiun.  and  if  such  body 
faUa  within  a  roasrwuaMs  Ubm  to  praacrlbe  testa  or  methods  of 
aaaay  which  are  auSBftHit,  ttaan  the  Secretary  may  preacrlbe  for 
ttae  purposaa  of  ttala  est  aoota  tests  or  methods  of  aaaay  by  regxila- 
as  provided  by  seetlone  701  and  703.  No  dnig  ataall  be 
to  be  adulterated  under  this  paragraph  beeauaa  It  differs 
M  atanrtTila  of  atraagtta.  quality,  or  purity  therefor  set 
tartta  to  aa  oAelal  ccaapandlum.  if  ito  standard  of  strength,  qual- 
ity, and  purity  be  plainly  stated  on  Ita  label.  Whenever  a  drug 
la  reeognmed  In  both  the  United  Statca  Pharmacopoeia  and  the 
WnetonfisthU  PhanaMopoato  of  ttaa  United  Statea  it  shall  be  sub- 
jaat  to  the  requtraaaaato  of  ttaa  XTnltad  Statea  Ptaarmaoopoala 
unlsss  It  is  labeled  and  oftared  for  sale  aa  a  taoaaaopathlc  dmg. 
In  which  caee  It  shaU  be  subject  to  the  provlstona  of  the  Homao- 

eftthte  Pharmaoopoala  of  tba  XTnltad  Stataa  and  not  to  thoaa  of  ttaa 
ntted  States  Pharaaoopoela. 

Tlie  amendment  was  agreed  to. 

Mr.  VANDENBERO.  Mr.  President,  at  this  point  there  Is. 
as  I  think  the  Senator  from  New  York  will  agree,  a  typo- 
graphical error.  In  line  13.  page  16.  I  move  to  change  the 
word  "  and  "  to  -  or.- 

Mr.  COPKLAND.    l^at  change  should  be  made. 

The  PRESIDINa  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

TIm  next  amendment  was,  on  page  17.  after  line  7.  to  Insert 
the  beading  "  Mtsbraried  drugs  and  devices." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  17,  line  9,  after  the  word 
**  drug  **.  to  Insert  "  or  dertee  ";  in  Una  15,  before  the  word 
"  ly  **.  to  strike  out  "  sustained  "  and  insert  "  supported  ": 
and  In  line  16.  after  the  word  "  medical ".  to  insert  "  or  sden- 
tlflc  ".  so  as  to  read: 

Sac.  40a.  A  drug  or  davtoa  c'laU  be  deemed  to  be  mUbranded — 

(a)  If  Ito  labeling  la  falae  or  misleading  In  any  particular.     Any 

rapreaantatloo  ooooamlng  any  effect  of  a  drug  or  devloa  shaU  b« 

to  be  falaa  uader  ttala  paragraph  if  such  repreaentatlon  la 

by  >l— iMSiliabla  ertan tlflc  taoto  or  subatanUal  and 

or  sdentlfle  oplnloo. 

dment  was  agreed  to. 


The  next  amendment*  was,  on  page  18.  Une  30.  after  the 
figures  "  703  ".  to  Insert  "  unless  the  derivative  is  clearly  not 
habit  forming  ".  so  as  to  read: 

(e)  If  it  Is  for  use  by  man  and  contains  any  quantity  of  any  of 
the  following  narcotic  or  hypnotic  substances:  Alpha  eucalne.  bar- 
bituric acid,  beta  eucalne.  bromal.  cannabis,  carbomal.  chloral,  eoca, 
cocaine,  codeine,  heroin,  marihuana,  morphine,  opium,  paraldehyde, 
peyote.  sulphonmethane.  or  any  substance  cbeaxlcally  derived 
therefrom,  or  any  other  narcotic  or  hypnotic  substance,  which  has 
been  designated  as  habit  forming  by  regulations  as  provided  by  sec- 
tions 701  and  703  unless  the  derivative  is  clearly  not  habit  forming, 
and.  except  when  dlspanaed  on  the  written  order  of  a  member  of 
the  medical  profession.  Ito  label  falls  to  bear  the  name  and  quantity 
or  proportion  of  such  substance  or  derivative  and  in  Juxtapoaitlon 
therewith  the  statement  **  Warning — may  be  habit  forming." 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19.  line  1.  after  the 
word  "  It  ".  to  insert  "  is  a  drug  and  ".  so  as  to  read: 

(f)  If  It  la  a  drug  and  Is  not  designated  solely  by  a  name  recog- 
nised In  an  oflk:ial  compendium  and  Its  label  falla  to  bear  (1)  a 
common  or  usual  name  of  the  drug.  If  such  there  be;  and  (2).  In 
ease  It  is  fabricated  from  two  or  more  Ingredlenta.  the  name  of 
each  active  Ingredient,  including  any  alcohol:  Provided.  That,  to 
the  extent  that  compliance  with  the  requirements  of  subdivision 
(2)  at  ^««  paragraph  Is  Impracticable,  exemptions  shall  be  estab- 
Uataad  by  regulations  promulgated  by  the  Secretary. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  19.  line  19,  after  the 
word  "  be  ".  to  strike  out  *'  prescribed  by  regulations,  as  pro- 
vided by  sections  701  and  703  "  and  insert  "  adequate  ";  and 
on  page  20.  line  1.  after  the  word  "  drug  ".  to  Insert  "  or 
device  ".  so  as  to  read: 

(g)  If  Its  labeling  falls  to  bear  plainly  and  conspicuously  (1) 
complete  and  adequate  directions  for  use.  and  (2)  such  warnings 
In  such  manner  and  form  as  may  be  adequate  against  use  In 
such  pathological  conditions  or  by  chUdren  where  lU  use  may  be 
dangerous  to  health,  or  against  unsafe  dosage  or  methods  or  dura- 
tion of  administration  or  application:  Provided,  That  where  any 
requirement  of  subdivision  ( 1 )  of  thU  paragraph,  as  applied  to  any 
drug  or  device,  is  not  necessary  for  the  protection  of  the  public 
health,  the  Secretary  shall  promulgate  regulations,  as  provided  by 
met  Ions  701  and  703,  exempting  such  drug  from  such  requirement. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  21.  line  4.  before  the 
word  "  its  ".  to  insert  "  It  is  a  drug  and  ",  so  as  to  read: 

0)  If  it  Is  a  drag  and  Ito  container  la  so  made,  formed,  or  filled 
as  to  mislead  the  purcbaaar;  or  (2)  If  It  la  an  Imitation  of  another 
drug:  or  (3)  If  It  la  offered  for  sale  under  the  name  of  another 
drug. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  22.  after  line  16,  to 
strike  out  the  following: 

(J)  If  It  pixrporta  to  be  or  ts  raprcaented  aa  a  garmldde.  bacteri- 
cide, disinfectant,  or  antiseptic  for  any  use  on  or  within  the  body 
and  Its  labeling  falls  to  bear  plainly  and  conspicuously  adequate 
directions  for  such  use.  and  when  used  as  directed  It  doee  not 
have  germicidal  effect  equivalent  to  phenol  of  a  1  to  80  aqueous 
dUutlon  for  10  minutes  at  37*  C.  when  tested  by  a  method  pre- 
acrlbed  by  regulations  aa  provided  by  sections  701  and  703: 
Provided.  That  no  drug  shall  be  deemed  to  be  mlsbranded  under 
this  paragraph  by  reaaon  of  (1)  failure  of  Ito  labeling  to  bear 
adequate  directions  for  a  uaa  Indicated  In  advertising  dissemi- 
nated only  to  members  of  the  medical  and  pharmaceutical  pro- 
feaslons,  or  appears  only  In  scientific  publications  of  these  profea- 
alooa:  or  (2)  lU  faUure  to  have  the  germicidal  effect  required 
by  this  paragraph  If  Ito  own  standard  of  such  effect  Is  stoted  on 
Ito  label  and  such  drug  la  distributed  for  use  solely  by  the  medical 
nuifessliin 

(k)  If  It  puipoito  to  be  or  la  repreeented  as  an  Inhibitory  antt- 
aaptlc  for  any  use  as  a  wet  draastng.  ointment,  dusting  powder,  or 
auch  other  use  as  Involves  prolonged  contact  with  the  body  and 
ito  labeling  falls  to  bear  plainly  and  consplcuoualy  adequate 
directions  for  such  use.  and  when  used  as  indlcatad.  it  falls  to 
prevent  the  growth  of  mlcro-organlama  within  the  entire  time  of 
such  use  when  tested  by  a  method  praacrlbed  by  regxilatlons  as 
provided  by  sections  701  and  703:  ProaMad.  That  no  dirug  shall  be 
deemed  to  be  mlsbranded  under  ttala  paragraph  by  reason  of 
failure  of  Ito  labeling  to  bear  adequate  directions  for  a  use  Indi- 
cated in  adverUstog  disseminated  only  to  members  of  the  medical 
and  pharmaceutical  profeaalon.  or  appears  only  in  sdentlflc  pub- 
lications of  these  profeealons. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  34.  after  line  17,  to 
insert: 

(k) 
wttta 
staaU  ba 


cMe  ".  except,  however,  to  the  eaae  of  a  drug  purportlBg  to  be.  or 

repreeented  as,  an  antiseptic  for  Inhibitory  uae  as  a  wet  dressing, 
ointment,  dusting  powder,  or  such  other  use  aa  tovc^vea  prolonged 
contact  with  the  body. 

The  amendment  waa  agreed  to. 

The  next  amendment  was,  on  page  25.  line  7.  after  the 
word  "  drugs  ",  to  insert  "  and  devices  ";  and  in  line  11.  after 
the  word  "  drugs  ",  to  Insert  "  and  devices  ",  so  as  to  read: 

(1)  The  Secretary  is  hereby  directed  to  promulgate  regulations 
exempting  from  any  labeling  or  r'^'^*g1"g  requirement  of  this 
act  drugs  and  devices  which  are,  In  accordance  with  the  practice  of 
the  trade,  processed,  labeled,  or  repacked  In  substontial  quantities 
at  estahliahments  other  than  those  where  originally  procaeiised  or 
packed,  on  condition  that  such  drugs  and  devlcea  are  in  conformity 
with  the  provisions  of  this  act  upon  removal  from  auch  processing, 
labeling,  or  repacking  establishment 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  26.  line  1.  after  the 
word  "  health  ",  in  the  amendment  heretofore  agreed  to,  to 
strike  out  "  under  the  conditions  of  use  prescribed  In  the 
labeling  or  advertising  thereof,  or  **,  so  as  to  read: 

OHAPRa  ▼ 
ABOV 


aOfg  anfordng  the  provisions  of  this  act 
to  »*>^'«"g  and  advsrtlaamento,  the  term  "  ■atlasptio 
to  taava  ttaa  laino  meaning  as  the  word  "  i 


SacnoM  Ml.  A  coametle  ahall  ba  deemed  to  be  adulterated — 
(a)  If  it  bears  or  contains  any  polsonoxis  or  deleterloua  sub- 
stance which  may  render  It  Injvu-lous  to  health  under  such  condi- 
tions of  viae  as  are  customary  or  usxial. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  subhead  "Mis- 
branded  cosmetics",  on  page  26,  line  25,  after  the  word 
"  particular  ",  to  insert  a  comma  and  "  or  if  it  is  Injurious  to 
health  under  the  conditions  of  use  prescribed  In  the  labeling 
or  advertising  thereof  ".  so  as  to  read: 

BBC.  602.  A  cosmetic  shall  be  deoned  to  be  mlsbranded— 

(a)  If  ito  labeling  is  false  or  misleading  in  any  particular,  or 
If  it  Is  injurious  to  health  under  the  conditions  of  uae  preecrlbed 
In  the  labeling  or  advertising  thereof. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "False 
advertisement ",  on  page  28,  line  24,  after  the  word  "  drug  ", 
to  Insert  "device.";  on  page  39.  line  3.  after  the  word 
"drug",  to  insert  "or  device";  In  line  4.  after  the  word 
"  not  ",  to  strike  out  "  sustained  "  and  Insert  "  supported  "; 
and  in  line  6,  after  the  word  "  medical ".  to  insert  "  or  sden- 
tiflc  ".  so  as  to  read: 

Ssc.  601.  (a)  An  advertisement  of  a  food.  drug,  device,  or  cos- 
metic shall  be  deemed  to  be  false  If  it  la  false  or  misleading  in 
any  particular  relevant  to  the  purpoaea  of  this  act  regarding  such 
food.  drug,  or  cosmetic.  Any  repreaentatlon  ooncamlng  any  effect 
of  a  drug  or  device  shall  be  deemed  to  be  false  under  this  para- 
graph If  such  representotlon  is  not  supported  by  demonstrable 
scientific  facto  or  substantial  and  reliable  medical  or  scientlflo 
opinion. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  39,  line  11.  after  the 
word  "  drug  "  in  the  amendment  heretofore  agreed  to,  to  in- 
sert "  or  device  ".  and  in  line  24.  after  the  word  "  drugs  ",  to 
Insert  "  or  devices  ",  so  as  to  read: 

(b)  For  the  purposes  of  this  act  the  advertisement  of  a  drug  or 
device  representing  It  to  have  any  therapeutic  effect  in  the  treat- 
ment of  Brlght's  disease,  cancer,  tuberculosis,  poliomyelitis  (infan- 
tUe  paralysis),  venereal  diseases,  heart  and  vaacular  dlaeaaes.  ■hni] 
be  deemed  to  be  falae;  except  that  no  advertisement  not  In  vl<^- 
tlon  of  paragraph  (a)  of  this  section  shall  be  deemed  to  be  falaa 
under  this  paragraph  if  it  Is  disseminated  only  to  members  of  the 
medical  and  pharmaceutical  professions  or  appeara  only  in  the 
aclentlflc  periodicals  of  these  profeastona,  or  la  dlaaaminated  only 
for  the  purpoae  of  public-health  education  by  peraooa  not  com- 
mercially intereated.  directly  or  IndlracUy,  In  the  sale  of  such  drugs 
or  devices. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  35,  line  7,  after  the  word 
"  shall ".  to  insert  "  fix  the  compensation  of  members  and 
shall",  and  In  line  11,  after  the  word  "drug",  to  insert 
"  device.",  so  as  to  read: 

(d)  The  term  of  office  of  members  of  the  committees  provided 
by  paragraphs  (a)  and  (b)  of  this  aectlon.  other  than  mejnbers 
from  the  Administration,  ahall  be  5  yean;  except  that  an  appoint- 
ment to  fill  a  vacancy  occurring  before  the  e^ratlon  of  a  term 
shall  be  for  the  remainder  of  that  term,  and  of  the  a|>polntmento 
first  made  to  each  conunlttee  after  approval  of  this  act,  one  shall 
be  for  1  year,  one  for  2  years,  one  for  8  years,  and  one  for  4  years, 
aa  ShaU  be  dealgnated  by  the  Prealdent  to  ttaetr  respective  appolnt- 
mento    Tba  Prealdent  ataall  Ox  the  compensatlosi  of  munbers  and 


rttall  daalgBato  the  (Aiahrmen  of  ttae  commttteaa.  No  person  who 
is  a  member  of  the  Department  or  who  haa  or  aoqulrca  a  fiT^»^«iri»| 
interest  In  the  manufacture,  advertlslug.  or  sale  of  any  food,  drug, 
device,  or  coametle  shall  be  eligible  to  serve  on  the  Cocnmlttae  on 
Public  Health  or  as  a  member  from  the  public  on  the  Commlttaa 
on  Food  Standards. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  37,  after  line  9,  to  strike 
out: 

Tba  regulauona  promulgated  under  section  701  (a)  tfiaU  provide 
for  the  delivery  of  a  repreaentotlve  part  of  an  oAdal  sample  of  a 
food,  drug,  or  cosmetic  to  the  vendor  thereof,  if  such  aample  la 
collected  to  determine  by  analysis  whether  it  is  adulterated  within 
the  mefuilng  of  this  act  and  subject  to  any  conditions  and  excep- 
tions which  are  necessary  for  the  purposes  of  ttala  act  and  wtalch 
are  prescribed  by  such  regulations. 

llie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead  "  Records  of 
interstate  shipment",  on  page  37,  line  35.  after  the  word 
'  drugs  ",  to  insert  "  devices  ";  on  page  38.  line  5,  after  the 
word  "  drug  ",  to  insert  "  device  ";  in  line  10.  after  the  word 
"  drug  ".  to  Insert  "  device  ";  and  in  line  16.  after  the  word 
"  drugs  ",  to  insert  "  devices  ",  so  as  to  read: 

Sac.  70ft.  For  the  purpoae  of  enforcing  the  provlalons  of  this  act. 
carriers  engaged  in  toterstote  commerce,  and  parsmu  receiving 
food,  drugs,  devices,  or  cosmetics  in  interstate  oonmierce,  shall, 
upon  the  request  of  an  officer  or  employee  duly  designated  by  the 
Secretary,  permit  such  officer  or  employee  to  have  acceas  to  and  to 
copy  all  records  showing  the  movement  to  interstate  oonunaree  of 
any  food,  drug,  device,  or  coemetlc.  and  the  quantity,  shipper,  and 
consignee  thereof:  and  It  shall  be  unlawful  for  any  such  carrier 
or  person  to  f  aU  to  permit  such  access  to  and  copying  of  any  auch 
record  so  requested  when  such  request  is  accompanied  by  a  deftolte 
statement  to  writing  specifying  the  nature  or  ktod  of  food,  drug, 
device,  or  coemetlc  to  which  such  request  relates:  Provided.  That 
evidence  obtained  under  this  section  shall  not  be  used  to  a  crimi- 
nal ]»oaecutlon  of  the  person  from  whom  obtatoed:  Provided  fur- 
ther. That  carriers  shaU  not  be  subject  to  the  othw  provisions  of 
this  act  by  reason  of  their  receipt,  carriage,  or  delivery  of  food. 
drugs,  devices,  cosmetics,  or  advertising  matter  in  the  usual  courae 
of  bustoess  as  carriers:  Provided  further.  That  whenever  to  the 
(pinion  of  the  Secretary  It  is  pracUcal,  he  shall  attempt  to  make 
the  objective  Inspection  of  food  packed  to  a  Territory  or  possession 
of  the  United  States  at  the  first  potot  of  entry  withto  the  TWrl- 
tcmal  llmlto  <a  the  United  States. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  41,  line  7,  after  the 

word  "  drugs  "  in  the  amendment  heretofore  agreed  to,  to 

insert  "devices";  In  line  14,  after  the  word  "drugs",  to 

insert  "  devices  ";  and  in  line  17.  after  the  word  "  drugs  -, 

to  Insert  "  devices  ",  so  as  to  read: 

Sac.  707.  In  order  to  prevent  toterstate  commerce  to  adulter- 
ated or  mlsbranded  food,  drugs,  devices,  or  cosmetics  for  the  pur- 
poses  of  safegtiardlng  the  public  health  and  preventing  decrtt 
upon  the  purchastog  public,  officers,  or  employees  duly  designated 
by  the  Secretary,  after  first  making  reasonable  requeat  and  obtato- 
tog  permission  of  the  owner,  operator,  or  ctutodlan  thereof,  are 
authorised  (1)  to  enter  any  factory,  warehouse,  or  establishment 
to  which  food,  drugs,  devices,  or  cosmetics  are  manufactured, 
processed,  packed,  or  held  for  shipment  to  toterstate  commerce 
or  are  held  after  such  shipment,  ot  to  enter  any  vehicle  being 
used  to  transport  such  food,  drugs,  devices,  or  cosmetics  to  toter- 
state commerce:  and  ( 2)  to  Inspect  such  factory.  wartiMwae,  estab- 
lishment, or  vehicle  and  all  perttoent  equifnaent,  *<n|#h»d  and 
unfinished  materliUs,  contatoera,  and  labeling  toereto.  Any  such 
owner,  operator,  or  custodian  who  reftues  such  reasonable  request 
shall  be  guUty  of  a  misdemeanor  and  shall  on  conviction  thereof, 
be  subject  to  the  penaltlea  preacrlbed  by  aactton  708  (b)  of  this 
act. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  42.  to  strike 
out  the  following: 

(b)  The  several  district  coorta  of  the  United  States  are  hereby 
vested  with  jurisdicUon  to  order  the  disclosure  of  a  private  for- 
mula or  a  secret  process  to  pursuance   of   an   inspection  mada 
under  this  section,  if  and  to  the  extent  such  disclosure  is  necoa 
aary  for  the  purposes  of  this  act.  and  to  such  caae  only. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Prohibited 
acts  and  penalties  ",  on  page  42.  line  14,  after  the  word 
"  drug  ",  to  Insert  "  device  ".  so  as  to  read: 

Ssc.  708.  (a)  Hie  ftdlowlng  acta  and  ttae  causing  tharsof  an 
hereby  prohibited: 

( 1 )  The  totroductlon  or  delivery  f ot  totroductlon  toto  toterstate 
commerce  of  any  food.  drug,  device,  or  coametle  that  U  adulterated 
or  mlsbranded. 

The  amendment  was  agreed  to. 
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ne  next  amendment  was.  on  pace  43.  line  IT.  after  the 
word  "  dnif  ".  to  Insert  "  dertee  ".  so  as  to  read: 

(3)  TlM  Mlult««Uotk  or  mlabrandlnc  of  any  food.  drug,  derlo*.  or 
wmtlr  in  Intcratat*  oommarM. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  43.  line  10.  after  the 
drug  ".  to  Insert  "  derlce  ".  so  as  to  read: 

(S)  Tb«  rwdpt  tn  IntenUto  commerce  of  mnj  food.  drug,  derlee. 
He  tbat  U  •duJtermted  or  mlsbr»nd«d.  and  Uie  d«llvei7  or 
dtUwtrj  UMTVof  In  tta«  original  unbroken  package  for  pay 


The  amendment  was  agreed  to. 

The  next  amendment  was.  <m  page  43,  Une  3.  after  the 

word  "  drugs  ",  to  Insert  "  devices  ".  so  as  to  read: 

(4)  The  dleaeminatlon  at  any  falae  adrertlaement  by  United 
Btatee  malls,  or  In  interetate  oommorce  by  radio  broadcast  or  other- 
wlee.  for  the  purpoee  of  Inducing,  directly  or  Indirectly,  the  pur- 
ehaee  ot  food,  drugs,  derlcea.  or  coametlcs. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  oo  page  43.  line  5,  after  the 
word  "  drxigs  ",  to  insert  "  deirlcea  ".  so  as  to  read: 

(•)  TlM  fllseeinlTistlnn  ot  a  falee  adTartlaement  by  any 
the  piirpoae  ot  'n^^T**«^gi  Erectly  or  indirectly,  the  purchi 
drugs.  deTloae.  or  snaMllcs  in  interstate  commeroe. 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  44.  line  8.  after  the 
word  "  fine  ".  to  Insert  a  colon  and  the  following  proviso: 


provided,  homtmtr.  That  any  paraon  who  violates  any  of  the 
provlalona  of  subdlvlakms  (4)  or  (5)  of  paragraph  (a)  of  this 
section  shall  only  be  liable  for  and  forfeit  and  pay  a  clvU  penalty 
of  not  more  thjoi  SI. 000,  to  be  recorered  by  cItU  action  tn  the 
district  court  within  the  district  where  the  person  resides  or 
on  business  if  ( 1 )  the  rtolatlon  does  not  involve  Inunlnent 
to  health  or  groes  deception,  and  (2)  the  vloteUoa  Is  estab- 
Usbed  by  opinion  evidence  only. 

Th0  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  47.  Une  3.  after  the 
word  "  dnig  "  In  the  amendment  heretofore  agreed  to,  to 
Insert  "  device  ".  and  In  line  10.  after  the  word  "  drug  ".  to 
Insert  "  device  ".  so  as  to  read: 

(e)  Ifo  dealer  shall  be  subject  to  the  pcnaltlee  of  paragraph  (b) 
at  this  section  (1)  for  baring  received  In  Interstate  commerce  any 
article  of  food.  drug,  device,  or  cosmetic  and  in  good  faith  sold 
It  as  recelTcd  unless  he  refuses  to  furnish  on  request  of  an  oAoer 
or  employee  duly  designated  by  the  Secretary  the  name  and 
address  at  the  person  from  whom  be  purchased  or  received  such 
article  and  ail  documents  pertaining  to  the  delivery  of  the  artlole 
to  him.  or  (3)  If  he  eetabUshee  a  gtiaranty  or  undertaking  signed 
by  the  pereon  residing  In  the  United  Statee  from  whom  he  re- 
ealved  in  good  faith  the  article  of  food.  dnig.  devloe.  or  ooematle. 
or  the  advertising  copy  thereftv.  to  the  effect  that  such  article  la 
not  adulterated  or  nuabranded.  and  such  copy  Is  not  false,  within 
the  maening  of  this  act.  daatgnatlag  It.  To  afford  protection,  such 
guaranty  or  undertaking  shall  contain  the  name  and  addrees  of 
tbm  person  furnishing  such  guaranty  or  undertaking,  and  sxjch 
pereon  shall  be  amenable  to  the  proeecutlon  and  penaltlee  which 
would  attach  In  duo  eoosae  to  the  dealer  under  the  provisions  of 
ttxls  act.  No  retaU  4mtm  ahali  be  proeecuted  under  this  section 
tor  the  dlsaamlnarw.  In  ■Bed  faith,  of  any  adTcrtlsement  offering 
for  sale  at  hla  nteoe  of  awtasss  any  article  whlcH  be  doea  not 

aibute  or  sell  in  L 


dletrlbute 


Intersiata 


The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  49.  Une  30.  In  the  head- 
ing after  the  word  "  Criminal ".  to  insert  **  andClTll  Penaltjr ". 
•0  as  to  make  the  subhead  read: 

Institution  of  Criminal  and  ClvU  Penalty  Ttnceedl iigs 

The  amendment  was  agreed  to. 

Thtt  next  amendment  was.  on  page  50.  line  7.  after  the 
word  **  thereunder  "  in  the  amendment  heretofore  agreed  to, 
to  Insert  a  comma  and  "  or  for  the  institution  of  civil  pen- 
alty action  under  section  708  (B>";  in  line  18.  before  the 
word  **  UxJunction  ".  to  strike  out  "  or  ":  and  in  line  19.  after 
the  word  **  proceedings  ".  to  Insert  "  or  civil  penalty  action.'*. 
ao  as  to  read: 

8nc.  710.  Before  reporting  any  vfoMlaM  e(  thla  act  to  any  United 
Mntea  attorney  for  instttutloB  of  ortatfMd  |iw»si1lma  th««aadw. 
or  for  the  institution  of  dvn  Maalfey  ■rllon  vndar  seeUoa  tOt  (B) , 
the  Secretary  shaU.  in  Mienedancn  with  regulatlooa  praacrlbed  by 
kim.  afford  appropriate  notlee  and  opportunity  for  hearing  to  in- 
tereeted  persons  ( 1 )  f or  hearing  upon  the  queettoo  of  anch  vlola- 
tlon;  and  (3)  for  baartng  to  revlsw  him  tantntlva  de 


such  report,  upon  cause  shown  satisfactory  to  tba  Saeratary.  The 
report  shall  be  accompanied  by  findings  of  the  appropriate  officers 
and  employeee  duly  authenticated  under  their  oaths.  Notlilng  In 
this  act  shall  be  oonstnied  ss  requiring  tlie  Secretary  to  report  for 
proeecutlon  or  for  the  Institution  of  libel.  Injunction  proceedings, 
or  dvU  penalty  action,  minor  ▼lolatlons  of  this  act  whenever  he 
ballevee  that  the  purpoeee  of  the  act  can  beat  be  accomplished  by  a 
auttahla  written  notice  or  warning. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  50,  line  34,  after  the 
word  "  drug  ".  to  Insert  "  device  ".  so  as  to  read: 


Sac.  711.  (a)  Any  article  of  food.  drug,  davloa,  or  cosmetic  that 
la  adulterated  or  mlsbranded  when  Introduced  Into  or  while  in 
Interstate  conunerce.  or  that  has  been  manufactxired.  proceeeed, 
or  packed  In  a  factory  or  eetabllshment  the  operator  of  which 
did  not  at  the  time  of  manufacture,  processing,  or  packing  hold 
an  unsuspended  valid  permit.  If  so  required  by  regulations  imder 
section  305.  shall  be  liable  to  be  proceeded  against  while  in  inter- 
state commerce  or  at  any  time  thereafter  on  libel  of  information 
and  condemned  In  any  dlsuict  court  of  the  United  States  within 
the  Jurisdiction  of  which  the  article  is  found. 

The  amendment  was  agreed  to. 

Ihe  next  amendment  was.  on  page  51,  line  10.  after  the 
word  "found"  to  strike  out  the  colon  and  the  following 
proviso: 

ProvUted,  however.  That  not  more  than  one  selsure  action  shall 
be  instituted  in  eases  of  alleged  mtBbrandlng,  except  upon  order 
to  show  cause,  and  then  upon  a  showing  by  the  Secretary  that 
sxich  article  Is  mlsbranded  in  manner  or  degree  as  to  render  such 
article  ImmlnenUy  dangerous  to  health,  or  that  such  alleged  mis- 
branding has  been  the  basis  of  a  prior  Judgment  in  favor  of  the 
United  Statee  In  a  crtmlnal  proeecutlon  or  libel  for  condemnation 
proceeding  reapectlng  such  article  imder  this  act:  And  provided 
further.  That  said  single  eelaure  action  shall,  on  motion,  be  re- 
moved for  trial  to  a  Jiirlsdiction  of  reasonable  proximity  to  the 
residence  of  the  claimant  of  such  article. 

And  In  lieu  thereof  to  Insert  the  following: 

Provided,  however.  That  not  more  than  one  seizure  shall  be  in- 
stituted In  cases  of  alleged  misbranding,  except  when  the  Secre- 
tary has  probable  cause  to  believe  from  facts  found  by  him  that 
such  article  la  ao  mlsbranded  as  to  render  it  Imminently  danger- 
ous to  health,  or  when  such  alleged  misbranding  has  been  tho 
baals  of  a  prior  Judgment  In  favor  of  the  United  States  in  a 
criminal  proeecutlon  or  libel  for  condemnation  proceeding  \mder 
the  act  respecting  such  article:  And  provided  further.  That  said 
single  seirure  action  shall,  on  motion,  be  removed  for  trial  to  tha 
jurisdiction   of   the   claimant's   residence. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  53.  line  13.  after  the 
word  "  cause  "  and  the  period.  In  the  amendment  heretofore 
agreed  to,  to  strike  out  the  following: 

The  article  shall  be  liable  to  seizure  by  proceas  pursuant  to 
the  libel:  but  if  a  chief  of  station  or  other  employee  of  the 
Administration,  duly  designated  by  the  Secretary,  has  probable 
cause  to  believe  from  facts  found  by  him  and  duly  reported  to 
the  Secretary  that  such  article  is  so  adulterated  as  to  be  Im- 
mlnenUy dangero\is  to  health,  then,  and  In  such  case  only,  the 
article  shall  be  liable  to  salmre  by  such  chief  of  station  or  em- 
ployee, who  shall  promptly  report  the  facts  to  the  proper  United 
States  attorney.  Such  United  Statee  attorney  shall  fUe  a  libel 
of  information  for  condemnation  of  the  article  eo  selaed.  If  the 
co\irt  in  which  the  libel  was  filed  shall  find  that  there  was  prob- 
able cause  for  such  seirure.  It  shall  Issue  a  certificate  of  probable 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54.  after  line  9,  to 
strike  out: 

<b)  n.  In  any  proceeding  against  any  chief  of  sUtlon  or  other 
oAev  or  employee  by  reaaon  of  a  seizxire  pursuant  to  paragraph 
(a),  aabdlvlslon  (3)  of  this  section,  the  court  shall  find  that  there 
was  probable  cause  for  the  seizure,  or  if  a  certificate  of  probable 
caxiae  has  been  Issued  in  the  condemnation  proceedings,  then. 
In  the  event  of  a  Judgment  against  such  officer  or  employee,  the 
amount  tharaof  ahall.  upon  final  Judgment,  be  paid  out  of  appro- 
prtotlona  made  for  tba  administration  of  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  54,  after  line  33.  to 
insert: 

(b)  The  article  shall  be  liable  to  selsure  by  prooeaa  pursuant 
to  the  libel,  and  the  procedure  in  cases  under  this  section  shall 
conform,  as  nearly  as  may  be.  to  the  procedure  in  admiralty:  ex- 
cept that  either  party  may  demand  trial  by  Jury  of  any  lasiie  of 
fact  Joined  In  any  such  case.  In  cases  of  artlclee  of  food,  dnigs. 
derlcee.  or  coemetlcs  seized  under  the  provisions  of  this  section 
when  the  same  Issiiee  of  adulteration  or  misbranding  under  the 
provisions  of  thla  act,  raised  by  tha  same  claimant,  are  pending 
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In  varlouB  jurladletlaiu  the  United  States  DUtrtct  Court  for  any 
dlatrlct  where  one  of  such  aeiaurea  la  pending,  or  for  the  district 
of  the  claimant's  residence.  Is  hereby  Tested  vlth  Jviriadlctlon  to 
consolidate  and  try  such  cases;  and  on  application  of  the  claim- 
ant, aeaeonably  made,  sxich  cases  may  be  tried  in  any  auch  Jurisdic- 
tion of  the  claimant's  choice. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  56.  line  5.  after  the 
word  •*  drug  ",  to  insert  "  device  ".  so  as  to  read: 

(d)  Any  food,  drug,  deTlce,  or  coemetlc  condemned  under  this 
■ectlon  shall,  after  entry  of  the  decree,  be  disposed  of  by  destruc- 
tion or  sale  as  the  court  may.  In  accordance  with  the  provisions 
of  this  section,  direct  and  the  proceeds  thereof,  if  sold,  less  the 
legal  costs  and  charges,  shall  be  paid  Into  the  Treasiiry  of  the 
United  States;  but  stich  article  shall  not  be  sold  under  such 
decree  contrary  to  the  provisions  of  this  act  or  the  laws  of  the 
Jurisdiction  In  which  sold:  Prooided.  That  after  entry  of  the  decree 
and  upon  the  payment  of  the  costs  of  such  proceedings  and  the 
execution  of  a  good  and  sufficient  bond  conditioned  that  such 
article  shall  not  be  sold  or  disposed  of  contrary  to  the  provisions 
of  this  act  or  the  laws  of  any  State  or  Territory  in  which  sold, 
the  court  may  by  order  direct  that  such  article  be  delivered  to 
the  owner  thereof  to  be  destroyed  or  brought  Into  compliance 
with  the  provisions  of  this  act  under  the  supervision  of  an  officer 
or  employee  duly  designated  by  tie  Secretary,  and  the  cjqienses  of 
such  supervlBlon  shall  be  paid  by  the  party  obtaining  release  of 
the  article  under  bond.  Any  article  condemned  by  reason  of  the 
manufactxirer,  processor,  or  packer  not  holding  an  iinsuspendcd 
valid  permit  when  so  required  by  regulations  under  section  305 
shall  be  disposed  of  by  destructloa. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  57.  after  line  3.  to 
strike  out: 


(e)  The  proceedings  proosdurs  tn  cases  under  this  section  AaU 
conform,  as  nearly  as  may  be,  to  the  proceedings  procedure  In 
admiralty:  except  that  either  party  may  demand  trial  by  Jury  of 
any  Issue  of  fact  Joined  In  any  such  case.  In  cases  of  articles  of 
food,  drugs,  or  cosmetics  seized  under  the  provisions  of  this  sec- 
tion when  the  same  Lssnes  of  adulteration  or  misbranding  under 
the  provisions  of  tills  act.  raised  by  the  same  claimant,  are  pend- 
ing in  various  Jxu-lsdlctlons,  the  United  States  district  court  few 
any  district  where  one  of  such  seizures  Is  pending.  Is  hereby 
vested  with  Jurisdiction  to  consolidate  and  tiy  such  cases  sepa- 
rately; and  on  application  of  the  claimant,  seasonably  made,  such 
easss  may  be  tried  In  the  Jurisdiction  of  his  choice.  Separate 
wdlets  shall  be  rendered  in  each  case  and  Judgments  entered  on 
such  verdicts  In  conformity  with  the  provisions  of  this  section, 
or  In  the  United  States  district  court  in  the  district  where  his 
principal  place  of  business  is  located. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  50.  after  line  23,  to 
strike  out: 

(h)  Notwithstanding  the  provisions  of  section  878  c€  the  Re- 
vised Statutes  for  witnesses  who  are  required  to  attend  a  court 
of  the  United  States  In  any  district  tn  which  cases  from  vari- 
ous Jurisdictions  are  consolidated  under  this  section  may  run 
into  any  other  district. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Injunc- 
tion proceedings  ",  on  page  60,  line  15,  after  the  word  "  drug  ", 
to  Insert  "  device  ";  in  line  19,  after  the  word  "  drugs  »*,  to 
Insert  "  devices  ";  and  in  line  23,  after  the  word  "  drugs  ".  to 
insert  "  devices  ",  so  as  to  read: 

8bc.  712.  (a)  In  order  to  avoid  multiplicity  of  criminal  prose- 
cutions or  libel  for  condemnation  proceedings,  the  district  courts 
of  the  United  States  are  hereby  vested  with  |urlsdlcUan  for  cause 
shown,  to  restrain  by  injunction,  temporary  or  permanent,  any 
person  from  the  repetitious  (1)  Introduction  or  causing  to  be 
Introduced  into  Interstate  commerce  of  any  adulterated  or  mis- 
branded  food.  drug,  device,  or  cosmetic;  or  (S)  dissemination  of 
or  causing  to  be  dlsweTnlnated  any  false  advertisement  by  United 
States  malls,  or  In  Interstate  commerce  by  tadlo-broadcast  or 
otherwise,  for  the  purpose  of  inducing,  directly  or  Indirectly,  the 
piuxhass  of  food,  drugs,  devices,  or  cosmetics;  or  (8)  dissemina- 
tion of  or  causing  to  be  disseminated  a  false  advertisement  by 
any  means  for  the  purpose  of  Inducing,  directly  or  Indirectly, 
the  purchase  of  food,  drugs,  devices,  or  cosmetics  In  Interstate 
commerce.  In  such  injunction  proceedings  it  shall  not  be  nec- 
essary to  show  on  the  part  of  such  person  an  Intent  to  ootitlnue 
tlie  offense. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  ^e  suUiead  "Duties  of 
United  States  attorney  ".  on  page  62,  line  2,  after  the  name 
**  United  States  "  and  the  period,  to  insert: 

Notwithstanding  the  provisions  of  section  876  of  the  Revised 
SUtutes,  subpenas  for  witnesses  who  are  required  to  attend  a 
court  of  the  United  States,  in  any  district,  may  nm  tato  any  other 
district  In  any  profwwllnf  under  this  act. 


So  as  to  read: 


Bac.  713.. It  ahall  be  the  duty  of  each  United  States  attorney  to 
whom  the  Secretary  reports  any  violaUon  for  instituUon  of 
criminal,  libel  of  iniormation  for  condemnation,  or  other  proceed- 
ings under  this  act,  or  to  whom  any  health,  food,  or  drug  officer 
of  any  SUte  or  Territory,  or  political  subdivision  thereof.  pressnU 
evidence  satisfactory  to  the  United  SUtes  attorney  of  any  such 
violation,  to  cause  appropriate  proceedings  to  be  Instituted  In  the 
proper  courts  of  tlie  United  States  without  delay.  AU  svUts  in- 
stituted under  this  act  other  than  those  pursuant  to  section  703 
and  section  711,  paragraph  (g),  shall  be  by  and  In  the  name  of 
the  United  States.  Notwithstanding  the  provisions  of  section  878 
of  the  Revised  Statutes,  subpenas  for  witnesses  who  are  required 
to  attend  a  court  of  the  United  SUtes.  in  any  district,  may  run 
into  any  other  district  In  any  proceeding  under  this  act. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Imports 
and  exports  ".  on  page  62.  line  13,  after  the  word  "  drugs  ". 
to  insert  "  devices  ".  so  as  to  read: 

Smc.  714.  (a)  The  Secretary  of  the  Tteasury  shaU  deliver  to  the 
Secretary  of  Agriculture  upon  hU  request,  samples  oC  food,  drugs, 
devices,  and  cosmetics  which  are  being  imported  or  offered  for 
impt':.-t  Into  the  United  States,  giving  notice  thereof  to  the  owner 
or  consignee,  who  may  appear  before  the  Secretary  of  Agriculture 
and  have  the  right  to  Introduce  testimony.  If  It  appears  from 
the  examination  of  such  samples  or  otherwise  that  (1)  any  false 
advertisement  of  such  article  has  been  disseminated  in  the  United 
States  by  the  importer  or  exporter  thereof,  or  any  person  In  privity 
with  him,  within  3  months  prior  to  the  date  such  article  Is 
offered  for  Import,  or  (2)  such  article  has  been  manufactured, 
processed,  or  packed  imder  insanitary  conditions,  or  (3)  such 
article  Is  forbidden  or  restricted  In  sale  in  the  country  In  whli^ 
It  was  produced  or  from  which  it  was  exported,  or  (4)  such 
article  Is  adulterated  or  mlsbranded,  then  such  article  »>^»n  be 
refused  admission. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  63,  line  24,  after  the 
word  "  drug  ",  to  insert  "  device  ".  so  as  to  read: 

(d)  A  food,  drug,  device,  or  coemetlc  Intended  for  oport  fH<^?| 
not  be  deemed  to  be  adulterated  or  mlsbranded  under  this  act  tf 
It  (1)  accords  to  the  specifications  of  the  foreign  purchaser.  (2) 
complies  with  the  laws  of  the  country  to  which  It  is  Intended  for 
export,  and  (3)  Is  labeled  on  the  outside  of  the  shipping  padcage 
with  the  words  "For  Export."  But  if  such  article  is  soldor 
offered  for  sale  in  domestic  commerce,  this  paragraph  shaU  not 
exempt  it  from  any  of  the  provisions  of  this  act. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  under  the  subhead  "  Publicity  ", 
on  page  64,  line  14,  after  the  word  "  drugs  ",  to  insert  "  de- 
vices ",  so  as  to  read: 

S«c.  715.  (a)  Ttie  Secretary  shall  cause  to  be  published  from 
time  to  time  reports  summarizing  sll  Judgments,  decrees,  and 
court  orders  which  have  been  rendered.  Including  the  nature  of 
the  charge  and  the  lUspoaiUon  thereof. 

(b)  The  Secretary  may  also  cause  to  be  disseminated  informa- 
tion regarding  foo<l,  drugs,  devices,  or  cosmetics  in  cases  Involv- 
ing imminent  danger  to  health  or  gross  deception  of  the  con- 
sumer. Nothing  In  this  section  shall  be  construed  to  prohibit  the 
Secretary  from  collecting,  reportlzig.  and  Illustrating  the  resxUta 
of  the  investigaUoDs  of  the  Department. 

Tlie  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  66.  line  10,  after  the 
word  "  act ",  to  insert  a  colon  and  the  following  additional 
proviso:  "And  protHded  further.  That  nothing  in  this  act 
shall  impair  or  be  construed  to  impair  or  dimintah  the  pow- 
ers of  the  Federal  Trade  Commission  under  gn&tJiig  law  ",  ao 
as  to  read: 

Sac.  717.  (a)  This  set  shall  take  effect  12  months  after  the  data 
of  approval.  The  Federal  Food  and  Drugs  Act  of  Jtine  30.  1900. 
as  amended  (U.  S.  C.  title  21.  sees.  1-15),  shall  remain  In  force 
until  such  effective  date,  and,  except  as  otherwise  provided  in  this 
paragraph,  is  hereby  repealed  effective  upon  such  date:  Provided, 
That  the  provisions  of  sections  701  and  703  shall  become  effective 
on  the  approval  of  this  act,  and  thereafter,  the  Secretary  is  au- 
thorized hereby  to  (1)  conduct  bearings  and  to  promulgate  regu- 
lations which  shall  become  effective  on  or  after  the  effective  date 
of  this  act  as  the  Secretary  shall  direct,  and  (2)  designate  prior 
to  the  effective  diite  of  this  act  food  having  common  or  usual 
names  and  exempt  such  food  from  the  requirements  of  subdivision 
(2)  of  paragraph  (I)  of  section  302  for  a  reasonable  time  to  permit 
the  formulation,  promulgation,  and  effective  application  of  defi- 
nitions and  standards  of  Identity  therefor  as  provided  by  sections 
303,  701.  and  703:  Provided  further.  That  the  act  of  March  4, 
1923  (U.  8.  C,  title  21,  sec.  6;  42  Stat.  1500,  ch.  268).  deflning  but- 
ter and  providing  a  sUndard  therefor,  and  the  act  of  July  94. 
1819  (U.  8.  C  titia  21.  sec  10;  41  8Ut.  271.  ch.  26).  dsftnlng 
wrapped  meats  as  In  package  form,  shaU  remain  in  force  and 
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and  be  applicable  to  t^  pfOHlllOM  of  this  act :  And  provided  fw- 
th«r.  That  aflaa&dmcBl  to  tbm  Pood  and  Onisa  Act.  aectlon  lOA. 
appttwd  Job*  19.  IMC  ataall  ramaln  in  (oroa  and  affect  and  be 
applleaMa  to  tha  prorMons  of  tbU  act:  And  provided  further. 
That  nothing  In  thU  act  ahaU  Impair  or  be  construed  to  Impair 
tha  po«r«n  o<  tha  Pedaral  Trade  CommlaaUm  under 
tow. 


The  Amendment  wtm  agwtd  ta 

The  PRB8IDINO  OPnCSR.  That  (timplBtM  the  com- 
mlUee  amendments.  If  there  be  no  further  ■iiMHirtuimita. 
the  queetioo  Is  on  the  engrossment  and  third  reading  of  the 
bin. 

T^  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  Utle  was  amended  »  as  to  read:  "An  act  to  prevent 
the  adulteration,  mlsbrandtat,  and  false  advertlaing  of  food. 
drugs,  devloea.  and  cosmetics  In  Interstate,  foreign,  and  other 
commaxet  subject  to  the  Jurisdiction  of  the  United  States, 
for  tha  parpoees  of  safeguarding  the  public  health,  prevent- 
ing deceit  upon  the  purchasing  public,  and  for  other  pur- 


twuiAXioii  or  ruBUC-unuTT  roloiwo  ccncPAims 

Mr.  WHEKLSR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  the  bin  (&  2796)  to  provide  for  the  control 
and  elimination  of  public-utility  holding  companies  operat- 
ing, or  marketing  securities,  in  Interstate  and  foreign  com- 
merce and  through  the  malls,  to  regiUate  the  transmission 
ant  sale  of  electric  energy  in  interstate  commerce,  to  amend 
tba  IMeral  Water  Power  Act.  and  for  other  puri)oses. 

Mr.  IfcNART.  Mr.  President,  the  Senator  from  Montana 
has  moved  to  take  up  what  Is  known  as  the  "  holding -com- 
pany bill."  I  desire  to  make  a  simple  request,  namely,  that 
we  do  not  take  action  on  the  motion  until  tomorrow  morn- 
ing, on  account  of  the  absence  of  some  Senators  who  would 
like  to  be  here  when  we  consider  the  motion.  I  would  ap- 
preciate that  accommodation  on  the  part  of  the  Senator 
ttom  Montana. 

Mr.  ROBINSON.    I  suggest  that  the  motion  be  pending. 

Mr.  McNARY.  That  Is  what  I  have  suggested.  The  Sen- 
ator has  made  the  motion,  and  I  hoi>e  it  will  not  be  pressed 
until  tomorrow. 

Mr.  WHEELER.    Very  well. 

gXlCUTlVf  sxssioif 

ICr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
eontidaratlon  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

sxxcirmrx  mssAcis  itxnxaxD 

The  PRESIDING  OFFICER  (Mr.  MoosB  In  the  chair)  laid 
before  the  Senate  mmmtm  from  the  President  of  the  United 
States  submitting  sundry  nominations  of  midshipmen  to  be 
appointed  officers  in  the  Navy  and  the  Marine  Corps,  which 
were  referred  to  the  Committee  on  Naval  Affairs. 

(For  ncxnlnations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

Kxscumn  aspoaTS  or  coMxrrTxxs 
Mr.  McKELLAR.  from  the  Conunittee  on  Post  Oflloes  and 
Roads,  reported  favorably  the  nominations  of  sundry 


Mr.  TRAMMELL.  txxsm  the  CX>mmlttee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  several  officers  In  the 
Marine  Corps  and  sundry  officers  in  the  Navy. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary, 
npirted  favorably  the  nomination  of  James  H.  Baldwin,  of 
IfiMltana,  to  be  United  States  district  Judge,  district  of 
Montana,  to  succeed  George  M.  Bourquin.  retired. 

The  PRESIDING  OFFICER.  The  reports  will  be  placed 
on  the  E^xecutlve  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
la  In  order. 


J17inCZA>T 

The  kflalatlva  clerk  read  the  nomination  of  George  H. 
Moore  to  be  Uhlted  States  district  Judge,  eastern  district  of 
Missouri. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 


Mr.  CX)UZENS.  Mr.  President.  I  was  called  out  of  the 
Chamber  for  a  moment.  What  Is  the  business  before  the 
Senate? 

The  PRESIDING  OFFICER.  The  nomination  of  George 
H.  Moore  to  be  United  States  district  judge  for  the  eastern 
district  of  Missouri. 

Mr.  CLARK.  Mr.  President.  I  should  like  to  make  a  re- 
quest of  the  Senate,  one  which  I  very  seldom  make.  This 
Judgeship  has  been  vacant  for  some  3  months,  and  it  has 
thrown  a  very  heavy  burden  upon  the  other  Judge  in  the 
district,  to  such  an  extent  that  he  has  been  unable  for 
ie?eral  weeks  to  take  any  cases  which  would  nm  more  than 
1  day.  Tliere  Is  a  very  heavy  docket  in  the  district,  and 
the  situation  presents  a  case  of  emergency.  I  therefore  ask 
that  the  President  be  notified  (tf  the  confirmation. 

Mr.  McNART.  Did  the  committee  report  the  nmnlnation 
unanimously? 

Mr.  CTLARK.  The  committee  repeated  unanimously;  and 
the  vacancy  has  existed  for  some  2  or  3  months. 

Mr.  McNART.    There  Is  a  congestion  of  the  docket? 

Mr.  CLARK.  There  is  very  grave  congestion  of  the 
docket,  to  such  an  extent  that  Judge  Davis,  the  other  judge, 
has  been  unable  to  consider  any  cases  lasting  more  than 
a  day. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Missouri?  Tlie  Chair  hears  none, 
and  the  President  will  be  notified. 

poencAsmi 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

'   Mr.  ROBINSON.    I  ask  that  the  nominations  of  postmas- 
ters be  confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nozftlnations  of  postmasters  are  confirmed  en  bloc. 

tscxsa 

Mr.  ROBINSON.  As  In  legislative  session,  I  move  that 
the  Senate  take  a  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  10  min- 
utes p.  m.)  the  Senate.  In  legislative  session,  took  a  recess 
imtil  tomorrow.  Wednesday.  May  29,  1935.  at  12  o'clock 
meridian. 


NOMINATIONS 
Executive  nominations  received  by  the  Senate  May  28  (legis- 
lative day  of  May  13).  1935 

PtOMOnONS  IK  THX  NSVT 

The  following-named  midshipmen  to  be  ensigns  in  the 
Navy,  revocable  for  2  years,  from  the  6th  day  of  June  1935: 


William  C.  Abhau 
Benjamin  E.  Adams,  Jr. 
Samuel  Adams 
Elmer  D.  Anderson 
Nevett  B.  Atkins 
Marshall  H.  Austin 
Richard  E.  Babb 
Leonard  J.  Baird 
George  T.  fiaker 
Fred  E.  Bakutis 
lliomas  A.  Baldwin 
Sheldon  E.  Ball 
John  J.  Baranowskl 
Eugene  A.  Barham 
John  S.  Barleon.  Jr. 
William  R.  Baones 
Frank  L.  Barrows 
Wilson  R.  BarUett 
Thomas  S.  Baskett 
Louis  H.  Bauer 
Ralph  J.  Baum 
Ralph  R.  Beacham 
Edwin  S.  Beggs.  Jr. 
Bradley  F.  Bennett 
James  A.  Bentley 
John  H.  Besson.  Jr. 
Warren  J.  Bettena 


Lyle  McK.  Blohm 
Cecil  E.  Blount 
Albert  M.  Bontier 
Blake  B.  Booth 
Fred  Borries.  Jr. 
Albert  H.  Bowker 
Peter  F.  Boyle 
Jotm  H.  Brandt 
Edward  W.  Bridewell 
Chester  A.  Brlggs 
Fenelon  A.  Brock 
James  H.  Brown 
Robert  S.  Burdick 
Richard  H.  Bums 
George  H.  Caimes 
Turner  F.  Caldwell,  Jr. 
Grafton  B.  Campbell 
Stephen  W.  Carpenter 
Briscoe  Chipman 
Gerald  h.  Christie 
Bladen  D.  Claggett 
James  8.  Clark 
Wilham  C.  Clark 
Donald  N.  Clay 
QUesD.  Cllft 
Dales.  Cochran 
CymaCCole 


1935 


George  L.  Conkey 
Charles  W.  Consolvo 
John  H.  Gotten 
George  A.  Crawford 
John  B.  Crosby 
Thomas  D.  Cummint 
John  O.  Curtis 
Blade  D.  Cutter 
George  E.  Davis,  Jr. 
Joel  A.  Davis.  Jr. 
Arthur  T.  Decker 
Edwin  Denby,  Jr. 
Louis  M.  Detweller  | 
Roficoe  P.  Dillen.  Jr. 
Alva  W.  Dinwiddle 
Sherwood  H.  Dodge 
Raymond  E.  Doll 
Robert  E.  Dornin 
Joseph  E.  Dougherty 
Nicholas  G.  Doukas 
John  G.  Downing 
Walter  J.  East.  Jr.  , 
Lawrence  L.  Edge 
Allan  C.  Edmands 
John  H.  Eichmann 
Arthur  V.  Ely 
John  M.  Ennis 
Marion  H.  Eppes 
Mark  Esllck.  Jr. 
Richard  M.  Parrell 
John  J.  Pee 
Jack  C.  Pergttson 
John  N.  Ferguson.  Jr. 
Oliver  D.  Pinnigan.  Jr. 
Maurice  P.  Pitzgerald 
James  P.  Pitzpatrick.  Jr. 
John  J.  Plachsenhar 
John  S.  Pletcher 
Eugene  B.  Pluckey 
John  J.  Poote 
Clifford  S.  Poster,  Jr. 
William  J.  Prancis,  Jr. 
Mason  B.  Freeman 
Ross  E.  Freeman 
John  8.  C.  Gabbert 
Victor  M.  Gadrow 
Norman  D.  Gage 
WUliam  E.  Gaillard ' 
Francis  M.  Gambacorta 
Earle  G.  Gardner,  Jr. 
Jesse  B.  Gay.  Jr. 
Noel  A.  M.  Gayler 
William    J.    Germershau- 
sen,  Jr. 
John  D.  Gerwick 
Arthur  A.  Giesser 
Thomas  C.  Gillmer 
George  D.  Good 
Alonzo  D.  Gorham 
William  P.  Gruner,  ^r. 
William  S.  Guest 
John  A.  Hack 
Hubert  B.  Harden 
Frederick  J.  Harlflnger,  2d 
Richard  E.  Harmer 
Dewitt  A.  HarreU 
Charles  L.  Harris.  Jr. 
Martin  T.  Hatcher 
Amos  T.  Hathaway 
Philip  P.  Hauck 
William  H.  Hazzard 
Edwin  H.  Headland 
John  A.  Heath 
Walter  P.  Henry 
Prank  B.  Herold 
Franklin  G.  Hess 
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Orover  S.  Hlgglnbotham 
Ted  A.  Hilger 
Louis  R.  Bird 
Robert  H.  Holmes 
Clark  A.  Hood.  Jr. 
Charles  D.  Hoover 
Alexander  C.  Husband 
William  W.  Hyland 
Ronald  K.  Irving 
Albert  L.  Carlson 
Harold  J.  Islev-Petersen 
Richard  G.  Jack 
Robert  W.  Jackson 
William  O.  Jackson.  Jr. 
Carter  B.  Jennings 
Karl  E.  Johansson 
James  L.  Johnston 
Robert  B.  Kail 
Constantine  A.  Karaberls 
Carleton  R.  Kear.  Jr. 
Roger  M.  Keithly 
Robert  B.  Kelly 
John  P.  Kllroy 
Manning  M.  Kimmel 
Frederic  W.  Kinsley 
Raleigh  C.  Kirkpa trick,  Jr. 
Doyen  Klein 
Roy  C.  Klinker 
Horace  C.  Laird,  Jr. 
George  S.  Lambert 
Clement  E.  Langlois 
Charles  B.  Langston 
Harold  H.  Larsen 
George  R.  Lee 
John  M.  Lee 
John  R.  Lewis 
Stanley  W.  Llpski 
John  G.  Little.  HI 
Weldon  H.  Lloyd 
John  H.  Lofland.  Jr. 
Sam  C.  Loomis,  Jr. 
Richard  B.  Lynch 
Dennis  C.  Lyndon 
Thomas  R.  Mackle 
Francis  X.  Maher,  Jr. 
Groome  E.  Marcus,  Jr. 
Constantine  C.  Mathas 
Frederick  R.  Matthews 
John  H.  Maurer 
James  L.  P.  McCallum 
Irving  G.  McCann,  Jr. 
David  H.  McClintock 
John  W.  McCormick 
Clyde  H.  McCroskey,  Jr. 
Harold  W.  McDonald 
Rhodam  Y.  McElroy,  Jr. 
Girard  L.  McEntee,  Jr. 
James  P.  McPadden 
Richard  McGowan 
Harrison  P.  Mclntire 
William  P.  McLaren 
Robert  B.  McLaughlin 
John  H.  McQuilkln 
Herman  J.  Mecklenburg 
Ralph  M.  Metcalf 
Edward  A.  Michel,  Jr. 
John  R.  Middleton.  Jr. 
George  H.  Mills.  Jr. 
James  H.  Mini 
Keats  E.  Montross 
Dwight  L.  Moody 
Walter  A.  Moore,  Jr. 
William  F.  Morrison 
Henry  L.  MuUer 
John  P.  Murdock 
Charleg  H.  S.  Murpby 


Kenneth  F.  Musick 
David  Nash 
Arnold  H.  Newcomb 
Clinton  A.  Neyman,  Jr. 
Alan  McL.  Nibbs 
Samuel  Nlxdorff 
James  R.  North 
Warren  E.  Oliver 
Edgar  G.  Osbom 
Norman  M.  Ostergren 
Edward  C.  Outlaw 
Wjrman  H.  Packard 
Alton  E.  Paddock 
Richard  S.  Paret 
Edwin  B.  Parker,  Jr. 
Jefferson  D.  Parker 
Raymond  M.  Parrlsh 
John  W.  Payne,  Jr. 
Joe  R.  Penland 
Marcus  R.  Peppard,  Jr. 
William  P.  PetTovlc 
George  Philip,  Jr. 
Frederick  N  Phillips,  Jr. 
Robert  A.  Phillips    " 
Joseph  P.  Plichta 
William  T.  Powell,  Jr. 
John  J.  Powers 
Robert  H.  Prickett 
John  T.  Probajico 
Eugene  S.  Pulk 
Arthur  M.  Purdy 
Melvln  E.  Radcllffe 
Ralph  L.  Ramey 
Marion     P.     Ramirez     de 
Arellano 
Wilson  G.  Rnifenrath 
James  H.  Reniers,  Jr. 
Cassius  D.  Rhymes,  Jr. 
Tolbert  A.  Rice 
Lynn  G.  Richards 
Milton  E.  Ricketts 
Robert  E.  Riera 
Edward  D.  Robertson 
Leslie  E.  Rosenberg 
Bruce  P.  Ross 
Stanley  E.  Ruehlow 
Samuel  O.  Rush,  Jr. 
Albert  T.  Sadler 
William  S.  Sampson 
Kenneth  J.  Sanger 
Ben  W.  San'er,  Jr. 
Kenneth  G.  Scliacht 
Gordon  E.  Schecter 
Louis  E.  Schmidt,  Jr. 
Lewis  L.  Schock,  Jr. 
Frederick  R.  Schrader 
Edward  B.  Schutt 


Bdward  P.  Scott 
James  Scott,  2d. 
Frank  E.  Sellers,  Jr. 
Walker  A.  Settle,  Jr. 
Jack  M.  Seymour 
John  N.  Shaffer 
Evan  T.  Shepard 
Henry  O.  Shonerd,  Jr. 
Vincent  A.  Sisler.  Jr. 
Frank  K.  Slason 
Frank  McE.  Smith 
Lloyd  A.  Smith 
Russell  H.  Smith 
Omar  N.  Spain,  Jr. 
Samuel  P.  Spencer 
Roy  K.  Stamps.  Jr. 
Everett  H.  Steinmetz 
Richard  D.  Stephenson 
John  D.  Stevens 
Elbert  M.  Stever 
Frederick  M.  Stlesberg 
William  A.  SulUvan 
William  Swab.  Jr. 
Vincent  A.  Sweeney 
Anthony  Talerico,  Jr. 
Benjamin  L.  E.  Talman 
David  W.  Taylor.  Jr. 
LeRoy  T.  Taylor 
John  H.  Theis 
John  W.  Thomas 
William  C.  Thompson,  Jr. 
James  W.  Thomson 
Henry  C.  Tipton 
Charles  H.  Turner 
Kenneth  L.  Veth 
Benjamin  G.  Wade 
Fiancis  D.  Walker.  Jr. 
John  P.  Walling 
William  R.  Wallls 
French  Wampler,  Jr. 
Norvell  G.  Ward 
Robert  E.  McC.  Ward 
Sibley  L.  Ward.  Jr. 
William  G.  Ward 
Albert  R.  Weldon 
Joseph  H.  Wesson 
Kenneth  West 
Pl-ank  K.  B.  Wheeler 
George  T,  Whltaker,  Jr. 
Jerome  B.  White 
William  B.  Wideman 
J.  C.  Gillespie  Wilson 
Theodore  H.  Winters,  Jr. 
James  M.  Wolfe,  Jr. 
Burris  D.  Wood,  Jr. 
Malcolm  T.  Wordell 
Don  W.  Wulzen 


MAim    CORPS 

The  following-named  midshipmen  to  be  second  lieutenants 
In  the  Marine  Corps,  revocable  for  2  years,  from  the  6th  day 
of  Jime  1935: 


Charles  O.  Bierman 
Robert  A.  Black 
John  J.  Cosgrove,  Jr. 
James  W.  Crowther 
Robert  E.  Cushman,  Jr. 
Leonard  K.  Davis 
Elmer  T.  Etorsey 
Bernard  E.  Dunkle 
Bruce  T.  Hemphill 
Gordon  E.  Hendricks 
Merlyn  D.  Holmes 
Richard  D.  Hughes 
Arnold  F.  Johnston 


Kenneth  D.  Kerby 
Carl  A.  Laster 
William  N.  McOiU 
John  M.  Miller 
Wallace  M.  Nelson 
Edwin  P.  Pennebaker,  Jt, 
Frederick  A.  Ramsey,  Jr. 
Charles  W.  Shelbum« 
Robert  T.  Stivers,  Jr. 
Charles  T.  "nngle 
Harvey  S.  Walseth 
Richard  O.  Weeda 
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CONFIRMATIONS 
Executive  nomtnatiofu  confirmed  by  the  Senate  Maw  2t  (leg- 
islative day  of  May  13).  1$35 

UnrxD  8TATXS  Jtnwi 
George  H.  Moore  to  be  Uziited  States  district  Judge,  eastern 
district  of  MiSKMirL 

POSTMASmS 


Charlie  L.  Harris.  Blountsville. 
Charles  A.  Boiler,  Foley. 
Juliiis  N.  A.  Hulsey.  Ouin. 
Belvie  M.  Cooper.  Hamilton. 

GXORCIA 

Leonldas  F.  Livingston.  Atlanta. 
Wiley  H.  Johnston.  Cordele. 
John  A.  Baker.  DanielsvlUe. 
Edwin  M.  Lindsey.  Lenox. 
Elmer  T.  Williams.  Quitman. 

ZlfDIAKA 

Quitman  J.  VanLaningham.  Portvllle. 
Edwin  D.  Smith.  Ligonier. 

MARYLAHS 

Harry  A.  Coy.  Havre  de  Grace. 
TtulTI  B.  Hoshan.  Parkton. 
B.  Frank  Dorsey.  Woodbine. 

icBW  mzico 
Charles  K.  OU>b8.  Madrid. 

I  OHIO 

Clarence  N.  Greer.  Dayton. 
Calvin  S.  Prater.  Kenton. 
Allen  E.  Owens.  Kinsman. 
Oloyd  G.  RusseU.  Shlloh. 
Loran  M.  Grooms.  West  Union. 
Howard  W.  McCracken.  Zanesvllle. 

OKLAHOMA 

John  BL  Jones.  Blair. 
Laura  A.  Plunkett.  Gould. 
Richard  L.  Hogan.  Leedey. 
flhelby  M.  Alexander.  Lone  Wolf. 
Belle  Huntington.  Luther. 
<|«iie  G.  Ford.  Roosevelt. 
XnoMk  J.  Wlningham.  SentineL 
Chester  A.  Holding.  Tipton. 
Garland  C.  TkUey.  Welch. 

ORZGOlf 

Frank  L.  Armitage.  Eugene. 
Bessie  B.  Nunn,  Wheeler. 

vxacaaa 
L.  Ttxjne.  Boydton. 
B.  Saoders.  Chilhowle. 
D.  Bowles,  Clifton  Forge. 
Qrady  W.  Garrett.  CumberlaiuL 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  May  28,  1935 

The  House  met  at  11  o'clock  a.  m. 

Rev.  Edward  P.  McAdams.  pastor  of  St.  Joseph's  Catholic 
Church.  Washington.  D.  C,  offered  the  foUowlng  prayer: 

Glory  and  thanks  be  to  Thee,  O  God.  who  hast  sustained 
with  fatherly  care  the  people  of  these  United  States  through 
an  the  yean  at  the  NaUon's  existence.  Grant,  we  beseech 
Tlwe.  to  Ofor  Representatives  here  in  Congrees  aesembled  the 
▼teten  of  faith  to  perceive  the  goals  of  peaceful  prosperity 
that  You  would  have  them  reach;  enlliren  their  trust  in  Thy 
power  and  animate  them  with  a  great  love  for  Thee,  so  that 
they  will  in  this  searioD  endeavor  to  enact  sivii  laws  as  will 
be  confonnable  to  and  best  adapted  to  achieve  Thy  will. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 


nOM   THX   SXNATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment a  bill  of  the  House  of  the  following  title: 

H.  R.  7873.  An  act  to  give  the  consent  and  approval  of 
Congress  to  the  extension  of  the  terms  and  provisions  of  the 
present  Rlo  Grande  compact  signed  at  Santa  Fe,  N.  Mex.,  on 
February  12.  1929,  and  heretofore  approved  by  act  of  Con- 
gress dated  June  17.  1930  (PubUc.  No.  370,  71st  Cong..  46 
Stat.  767) . 

The  message  also  announced  that  the  Senate  had  passed 
a  bill  of  the  foUowlng  title,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  2811.  An  act  to  authorize  and  adopt  certain  Public 
Works  projects  for  controlling  floods,  improving  navftration, 
regulating  the  flow  of  certain  streams  of  the  United  States, 
and  for  other  purposes. 

The  message  also  annoimced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  the  joint  resolution  (S.  J.  Res. 
88)  to  abolish  the  Puerto  Rican  Hurricane  Relief  Commis- 
sion and  transfer  its  functions  to  the  Secretary  of  the 
Interior. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendments  of  the  House  to  the  bill  (S.  2105)  to  provide  for 
an  additional  number  of  cadets  at  the  United  States  MiUtary 
Academy,  and  for  other  purposes. 

sxiiAn  nnioLLEi)  bills  sionxd 

The  SPEAKER  aimounced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

S.  1522.  An  act  to  provide  funds  for  cooperation  with  pub- 
lic-school districts  in  Glacier  County,  Mont..  In  the  Improve- 
ment and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children; 

8. 1523.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Wolf  Point.  Mont.,  in  the  construction 
or  improvement  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  Port  Peck  Indian  Reservation, 
Mont.; 

S.  1524.  An  act  to  provide  ftmds  for  cooperation  with  school 
district  no.  23.  Poison,  Mont.,  in  the  improvement  and  exten- 
sion of  school  buildings  to  be  available  to  both  Indian  and 
white  children; 

S.  1525.  An  act  to  provide  funds  for  cooperation  with  joint 
school  dLnrict  no.  28,  Lake  and  Missoula  Counties,  Mont.,  for 
extension  of  public-school  buildings  to  be  available  to  Indian 
children  of  the  Flathead  Indian  Reservation; 

S.  1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton.  Mont.,  In  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
children  of  the  Fort  Peck  Indian  Reservation; 

S.  1528.  An  act  for  expenditure  of  funds  for  cooperation 
with  the  public-school  board  at  Poplar,  Mont.,  in  the  con- 
struction or  improvement  of  public-school  building  to  be 
available  to  Indian  children  of  the  Fort  Peck  Indian  Reserva- 
tion. Mont.; 

8. 1530.  An  act  to  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Frazer,  Mont.; 

S.  1533.  An  act  to  provide  funds  for  cooperation  with 
Marysvllle  School  District.  No.  325.  Snohomish  County, 
Wash.,  for  extension  of  public -school  buildings  to  be  avail- 
aMe  for  Indian  children; 

S.  1534.  An  act  to  provide  fimds  for  cooperation  with  the 
school  board  at  Queets.  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets,  Jefferson  County,  Wash.; 

8. 1635.  An  act  to  provide  funds  for  cooperation  with 
White  Swan  School  District.  No.  88.  Yakima  County.  Wash., 
for  extension  of  public -school  buildings  to  be  available  for 
Indian  children  of  the  Yakima  Reservation: 

S.  1536.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Covelo.  Calif.,  in  the  construction  of 
pubUc-school  buildings  to  be  available  tc  Indian  children  of 
the  Round  Valley  ReeenraUton.  Calif.; 

S.  1537.  An  act  to  proride  funds  for  cooperation  with  the 
School  Board  of  Shannon  County,  a  Dak.,  in  the  construc- 
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tion  of  a  consolidated  high-school  building  to  be  available 
to  twth  white  and  Indian  children;  and 

S.  2105.  An  act  to  provide  for  an  additional  number  ot 
cadets  at  the  United  States  Military  Academy,  and  for  other 
purposes. 

Mr.  TAYLOR  of  Colorado  and  Mr.  SNELL  rose. 

The  SPEAK£R.  The  Chair  recognizes  the  gentleman 
from  Colorado. 

OtDES  OF  BUSIHBg 

Vt.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjoiu'ns  today  it  adjourn  until 
Friday  noon,  and  that  when  the  House  meets  on  Friday  next 
an  adjournment  will  be  taken  until  the  following  Monday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject  

Mr.  BLANTON.    Mr,  Speaker.  I  demand  the  regular  order. 

Mr.  SNELL.  I  shall  object  if  the  gentleman  is  going  to  be 
contentious  about  this  matter.  I  should  like  to  ask  the  gen- 
tleman a  question  or  two. 

Mr.  BLANTON.  Mr.  Speaker.  I  demand  the  regular 
order. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection  to 
the  request  of  the  gentleman  from  Colorado? 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

ABJOuamixifT 

Mr.  TAYLOR  of  Colorado,  idi.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  SirxLL)  there  were — ayes  101,  noes  49. 

Mr.  SNELL.    Mr.  Speaker,  I  afJc  for  the  yeas  and  nays. 

The  SPEAKER.  The  gentleman  from  New  York  asks  for 
the  yeas  and  nays.  As  many  as  are  in  favor  of  taking  this 
vote  by  the  yeas  and  nays  will  rise  and  stand  until  coimted. 
[After  a  pause.]  Evidently  a  sufficient  number,  and  the 
yeas  and  nays  are  wdered. 

The  question  was  taken;  and  there  were — ^yeas  239,  najrs  91, 
not  voting  101.  as  fcdlows: 


[BoU  No.  Ml 
YEAS— 2S0 


Arnold 

Ash  brook 

B&rden 

Beam 

Belter 

BerUn 

Blemuma 

BlmnA 

Blanton 

Bloom 

Bolknd 

Boylan 

Brooks 

Brown.  O*. 

Brunner 

Buchanan 

Buck 

Buckler.  IClnn. 

Burch 

Bvu^lck 

Carmlchael 

Cartwrlsht 

Gary 

Casey 

Castellow 

CeUer 

Chandler 

Citron 

Claiborne 

Clark.  N.  O. 

Coffee 

Golden 

Cole.  ua. 

Colmer 

Connery 

Cooper,  Tena. 

Ooetello 

Cox 

Cravens 

Crosby 

Cross,  Tex. 

Grosser.  Ohio 

Crowe 

Cullen 

Cummin^ 

Daly 

Darden 


Deen 

Delaney 

Dempeay 

Dies 

Dobbins 

Dockwellsr 

Dorsey 

Doughton 

Doxey 

Drewry 

DrlsooU 

Driver 

Duffey.  Ohio 

Dxiffy.  N.  Y. 

Duncan 

Dunn.  Miss. 

Eagle 

Eckert 

Edmlston 

Elcher 

Kvans 

Faddls 

Parley 

Ferguson 

Pernandes 

Pleslnger 

Fltzpatrlcdc 

Plannagan 

Fletcher 

Ford.  Calir. 

Ford.  Miss. 

Fuller 

Fulmer 

Oasqus 

Oassaway 

Oavagan 

GUdea 

Gillette 

Gingery 

Granflrtd 

Gray.  Ind. 

Gray.  Pa. 

Green 

Greenwood 

Gregory 

Grlswold 


TT*TnllTi 

Harlan 

Hart 

Healey 

Hennlngs 

Hlgglns,: 

Hlldebrandt 

mil.  Knuta 

HUl.  Samuel  B. 

Hoeppel 

Hook 

Houston 

Huddleston 

Zmhoff 

Jenckes.  Ind. 

Johnson.  Okla. 

Johnson.  Tex. 

Johnson.  W.  Va. 

Jones 

Kee 

KeUy 

Kennedy.  M.  T. 

Kenney 

Kerr 

Kleberg 

Kloeb 

Koclalkowskl 

Kopplemann 

Kramer 

Lambeth 

T,anham 

Larrabee 

Lea.  Calif. 

Lee.  Okla. 

Lemke 


IfcReynolds 

McSwaln 

Uahon 

ICaloney 

Ifansfteld 

Martin.  Colo. 

Mason 

Massingal* 

Maverick 

May 


Lewis.  Colo. 

Uoyd 

Lucas 

Luckey 

Ludlow 

McClellan 

McFarlane 

McOehee 

McKeoiigh 

McLaugliUa 

MrMlllan 


Mcrrltt.  N.  T. 

Mlllo' 

MltcheU.  m. 

Mitchell.  Tenn. 

Montet 

Nelson 

Nichols 

O'Brien 

O'Connor 

oa>ay 

O'Leary 

O'Neal 

Owm 

Parks 

Parsons 

Patman 

Patterson 

Peterson,  na. 

Peterson.  Oa. 

Pfeifer 

Polk 

Qulnn 

Babaut 

Samaay 

Ramspeck 

Randolph 

Rankin 

Richardson 

Robertson 

BocerB.OkIa. 

Ttomju* 

Bodd 

RUSBSU 

Ryan 
Sabath 


Sanders.  Za. 
Sanders.  TBS. 
Schaefer 
SchiMta 
Schulte 
Secreet 
Shanley 
Slrovich 
Sisson 

Smith.  Conn. 
Smith.  Va. 
Smith,  Wash. 
Smith.  W.  Va. 


AUen 


Snyder 

Somers.  R.  T. 

South 

Spenoe 

Stack 

Stareaa 

SteagaU 

Sullivan 

Sutphin 

Tarver 

Taylor,  Colo. 

Taylor.  8.  C. 

Twry 


Tliom 

Thomasaa 

Thompson 

Tolan 

Tonry 

Turner 

Umstead 

Utter  back 

Vinson.  Oa. 

Vinson.  Ky. 

WaUgren 

Walter 

Warren 


NAY&— 91 


Andresen 

Andrew,  Mass. 

Arends 

Bacharach 

Bacon 

Blackney 

Bolleau 

Bolton 

Buckbee 

Bumham 

Carlson 

Carter 

Cavlcchla 

Chrlstlanson 

Church 

Cole.  N.  Y. 

Collins 

Crawford 

Crowther 

IMtter 

Dondero 


Adair 

Andrews,  N.  Y. 

Ayers 

Bankhead 

Bell 

Binderup 

Boehne 

Brennan 

Brewster 

Brown,  Mich. 

Buckley,  N.  Y. 

Bui  winkle 

Caldwell 

Cannon,  Mo. 

Cannon,  Wis. 

Garden 

Carpenter 

Chapman 

Clark,  Idaho 

Cochran 

Gooley 

Cooper,  Ohio 

Corning 

Culkln 

Darrow 

DeRouen 


Doutrlch 

Dunn.  Pa. 

Eaton 

Engel 

Knglebrlght 

Fenerty 

Pocht 

Gear  hart 

Oehrmann 

Gifford 

OUchrisk 

Ooodwla 

HaUeck 

Hess 

Hoffmaa 

Hoilister 

Holmes 

Hope 

HuU 

Jenkins,  Ohio 

Kahn 

KlmbaU 


Kvale 

Lambwtsoa 

Lehlbach 

Lord 

Ltindeen 


Mapes 

Marcantonlo 

Marshall 

Martin.  Mass. 

Merrltt,  Conn. 

Michener 

MUlard 

Mott 

Perkins 

Plttenger 

Plximley 

Powers 

Ransley 

Reece 

Reed.  ni. 

Reed.  M.  Y. 

Rich 


NOT  VOTINO— 101 


Dlcksteln 

Dietrich 

DlngeU 

Dtrksen 

Disney 

Ekwall 

EUenbogm 

Fish 

Prey 

Gambrin 

Goldsborough 

Oreenway 

Greever 

Ouyer 

Gwynne 

Haines 

Hancock.  N.  Y. 

Hancock.  N.  C. 

Harter 

Hartley 

Higglns.  Conn. 

HUl.  Ala. 

Hobbs 

Igoe 

Jaeobsen 

Keller 


Kennedy,  Md. 

Knlffln 

Knutson 

Lamneck 

Lewis,  Md. 

McAndrews 

McOormack 

McOrath 

McOroarty 

McLeod 


Monaghan 

Montague 

Moran 

Morlta 

Murdo<A 

Norton 

O'OonneU 

Oliver 

CMaUey 

Palmtaano 

Patton 

Pearson 

PettenglU 

Peyser 

Pierce 


Weartn 

Weaver 

Werner 

West 

Whelchel 

Whittingtoa 

WUllaras 

WUson,La. 

Woodrum 

Young 

Zimmerman 

gloncheck 


Robsion.  Ky. 

Rogers,  Mass. 

Sauthoff 

Schneider 

Seger 

Short 

SneU 

Stefan 

Stewart 

Taber 

Thurstoa 

Tobey 

Tread  way 

Turpin 

Welch 

Wlggleaworth 

Wilson,  Pa. 

Wlthrow 

WolooU 

Wolfenden 

Wolverton 

Woodruff 


Raybum 

RelUy 

Richards 

Robinson.  Utah 

Rogers,  N.  H. 

Sadowskl 

Sandlin 

SooU 

Scmgham 

Bears 

Shannon 

Stubbs 

Sumners,  Tex. 

Sweeney 

Taylor,  Tenn. 

Thomas 

Tlnkham 

Truax 

Underwood 

WadswOTtb 

White 

WUcox 

Wood 


L'         .' 


I 


So  the  motion  was  agreed  to. 

Hie  Clerk  announced  the  foUowlng  pairs: 

General  pairs: 

Mr.  Coming  with  Mr.  Wadsworth. 

Mr.  McCormack  with  Mr.  Dlrksen. 

Mr.  Bulwinkle  with  Mr.  Fish. 

Mr.  Bankhead  with  Mr.  Darrow. 

Mr.  Cannon  of  Missouri  with  Mr.  Brewster. 

Mr.  Cochran  with  Mr.  Cooper  of  Ohio. 

Mr.  DLsney  with  Mr.  Ouyer. 

Mr.  HUl  of  Alabama  with  McLeod. 

Mr.  KeUer  with  Mr.  Thomas. 

Mr.  Montague  with  Mr.  Tlnkham. 

Mr.  Sears  with  Mr.  Maas. 

Mrs.  Norton  with  Mr.  Knutson. 

Mr.  Oliver  with  Mr.  Gwynne. 

Mr.  Raybum  with  Mr.  Higglns  of  Connecticut. 

Mr.  Sandlin  with  Mr.  C\ilkin. 

Mr.  S\imners  of  Texas  with  Mr.  BkwaU. 

Mr.  McAndrews  with  Mr.  Andrews  of  New  York. 

Mr.  Chapman  with  Mr.  Taylor  of  Tennessee. 

Mr.  Boehne  with  Mr.  Hancock  of  New  Yox^ 

Mr.  Lamneck  with  Mr.  BeU. 

Mr.  Lewis  of  Maryland  with  Mr.  Brennan. 

Mr.  DeRouen  with  Mr.  Adair. 

Mr.  Garden  with  Mr.  McGrath. 

Mr.  Mnnaghan  with  Mr.  Buckley. 

Mr.  O'ConneU  with  Mr.  Dietrich. 

Mr.  Moran  with  Mr.  CMaUey. 

Mr.  Patton  with  Mr.  DlngeU. 

Mr.  ReUly  with  Mr.  EUenbogen. 

Mr.  Pearson  with  Mr.  Hancock  of  North  Oaitdlna. 

Mr.  Scott  with  Mr.  FTey. 

Mr.  Haines  with  Mr.  Stubbs. 

Mr.  Sweeney  with  Mr.  Harter. 

Mr.  Truax  wltti  Mr.  Kennedy  of  Marytand. 

Mr.  KnUBn  with  Mr.  White. 

Mr.  Wiloox  with  Mr.  Igoe. 


,,'! 
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Mr.  Undwood  vtth  Ur.  ■ototmon  of  UUh. 
Mr.  (kunbrtU  wttb  Mr.  <k— way. 

Itev  Hampatalr*  with  Mr.  acnighain. 

wltto  Mr.  Mont*. 


Mr.  RICH.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RICH.  Mr.  Speaker,  I  would  like  to  know  whether 
this  vote  it  Ml  a  motion  to  adjourn  until  January  3  next? 

The  8FSAKER.  The  gentleman  voted,  and  the  Chair 
presumes  the  gentlemen  knew  what  he  was  voting  on. 
(Laughter  and  applause.) 

iMr.  RICH.  Mr.  Speaker,  if  the  pending  motion  is  to  ad- 
journ until  January  3  next.  I  want  to  change  my  vote  fraa 
"  nay  "  to  "  yea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Accordingly  (at  11  o'clock  and  50  minutes  a.  m.).  the 
House  adjourned  until  tomorrow.  Wednesday.  May  39.  1939. 
at  12  o'clock  noon. 


REPORTS   OP  COMMITTB18   ON   PUBLIC    BTl,lS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  xm. 

Mr.  KOdALKOWSKI :  Committee  on  Insular  Affairs. 
H  R.  1446.  A  bill  to  authorize  the  issaancr  and  sale  to  the 
United  States  of  certain  bonds  of  municipal  governments  in 
Puerto  Rico,  and  for  other  purposes:  without  amendment 
(Rept.  No.  1032).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Insular  Affairs. 
H.  R.  8309.  A  bill  temporarily  to  exempt  refunding  bofxls 
of  the  Government  of  Puerto  Rico  from  the  limitation  ot 
pubUc  indebtedness  under  the  Organic  Act;  without  amend- 
ment (Rept.  No.  1033).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  ot  the  Union. 

Mr.  KOCIALKOWSKI:  Committee  on  Inatilar  Affairs. 
House  Joint  Resolution  257.  Joint  resolution  to  amend  a 
joint  resolution  entitled  "Joint  resolution  for  the  relief  of 
Puerto  Rico  ".  approved  December  21.  1923.  as  amended  by 
the  Second  Deficiency  Act.  fiscal  year  1929,  approved  March 
4.  1939:  without  amendment  (Rept.  No.  1034).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PLUMLKY:  Committee  on  Military  Affairs.  8.  3029. 
An  act  to  authorize  naval  and  Marine  Corps  service  of  Army 
officers  to  be  included  in  computing  dates  of  retirement; 
without  amendment  (Rept.  No.  1035).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clAuse  3  of  nile  XXn,  public  bills  and  reooluUoos 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER:  A  bUl  (H.  R.  8244)  relating  to  con- 
iruMmee  of  letters  by  private  hands  without  compensation, 
or  by  special  meaaenger  employed  for  the  particular  occa- 
sion only;  to  the  Committee  on  the  Poat  OfBce  and  Poat 


By  Mr.  HARLAN:  A  bin  (H.  R.  8245)  to  amend  aectlon 
15  (c) .  as  amended,  (rf  the  act  entitled  'An  act  to  relieve  the 
existing  national  economic  emergency  by  increasing  agricul- 
tural purchasing  power,  to  raise  revenue  for  extraordinary 
expenses  Incurred  hf  riMon  of  such  emergency,  to  provide 
emergency  relief  with  respect  to  agricultural  Indebtedness,  to 
provide  for  the  orderly  llquldaUon  of  joint-stock  land  >««tifc« 
^  and  for  otho*  purposes  ".  amaroved  May  12. 1933:  to  the  Com- 
w  mittee  on  Agriculture. 

By  Mr.  KINO:  A  bill  (H.  R.  8346)  to  amend  the  Hawaiian 
Homes  OtmiImIiiii  Act  of  1920:  to  the  Committee  on  the 
l^mtorlaa. 

Also,  a  Mil  (H.  R.  8247)  to  empower  the  Legislature  of  the 
Territory  of  Hawaii  to  authorise  the  ^anannci  of  revenue 
bonds,  to  authorise  the  city  and  county  of  W?r^hiln  to  'fur 
flood-control  bonds,  and  for  other  purposaa;  to  the  Cooualt- 
Uw  on  the  Territories. 

By  Mr.  LUDIjO'W:  A  blU  (H.  R.  8348)  to  PTCHHlt  peaee:  to 
the  Oonunlttee  on  Military  AffairSb 


By  Mr.  RANKIN  (by  request):  A  bill  (H.  R.  8249)  to 
reenact  the  laws  in  effect  March  19,  1933.  granting  hospital 
treatment,  domiciliary  care,  compensation,  and  other  allow- 
ances to  veterans  of  the  World  War  and  their  dependents  for 
disabilities  or  deaths  connected  with  such  service:  to  the 
Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  REED  of  Ulinois:  A  bin  (H.  R.  8250)  to  provide 
facilities  for  insiired  capital  loans  to  small  manufacturing 
and  Industrial  enterprises:  to  establish  permanent  credit 
facilities  for  small  industries:  to  release  idle  excess  currency 
from  State  and  national  banks  and  divert  the  same  into 
the  channels  of  business:  to  establish  a  cooperation  between 
small  banks  and  small  industries;  to  promote  sound  banking 
practice;  to  enable  small  industries  to  modernize  their  ma- 
chinery, equipment,  and  buildings;  to  revive  the  building 
trades:  to  provide  immediate  employment  for  the  unem- 
ployed; to  protect  the  industrial  worker  now  employed;  to 
resuscitate  the  capital-goods  industries;  to  encourage  devel- 
opment ot  new  ideas  and  inventions  for  the  enjoyment  of  a 
fuUer  life  for  all.  and  for  other  purposes;  to  the  Committee 
on  Banking  and  Currency. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  bin  (H.  R.  8251)  to  authorize  the  collection  of  penalties, 
damages,  and  costs  for  stock  trespassing  on  inriiap  lands;  to 
the  Committee  on  Indian  Affairs. 

Also  (by  departmental  request) ,  a  bill  (H.  R.  8252)  to  reim- 
poee  and  extend  the  trust  period  on  lands  reserved  for  the 
Pala  Band  of  BClsslon  Indians  of.  California:  to  the  Com- 
mittee on  Indian  Affairs. 


PRIVATE  BHXfi  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bUl  <H.  R.  8253)  to  correct  the  military 
record  of  Daniel  D.  Dolan ;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  CARTWRIGHT:  A  biU  (H.  R.  8254)  granting  a 
pension  to  Dolores  McOlU:  to  the  Committee  on  Pensions. 

By  Mr.  CELLER:  A  biU  (H.  R.  8256)  for  the  reUef  of  the 
heirs  of  Aaron  Husak;  to  the  Committee  on  Claims. 

By  Mr.  CROWE:  A  bill  (H.  R.  8258)  for  the  relief  of  the 
heirs  of  David  H.  Pish,  deceased:  to  the  Committee  on 
Claims. 

By  Mr.  DORSEY:  A  blU  (H.  R.  8257)  for  the  relief  of 
Catherine  T.  McNally;  to  the  Conmiittee  on  Claims. 

By  Mr.  QAMBRILL:  A  biU  (H.  R.  8258)  granting  pen- 
sions to  Alice  Marguerite  Jackson.  Mary  Alice  Jackson,  and 
Joseph  A.  Jackson;  to  the  Committee  on  Pensions. 

By  Mr.  HESS:  A  blU  (H.  R.  8259)  autharizli«  the  ap- 
pointment of  John  B.  Medarls  as  a  first  lieutenant  of  In- 
fantry. United  States  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  PETERSON  of  Georgia:  A  bUl  (H.  R.  8260)  for 
the  relief  of  the  heirs  of  Asbury  Hodges,  deceased:  to  the 
Committee  on  War  Claims. 

Also,  a  bin  (H.  R.  8261)  for  the  relief  of  L  L  Poas:  to  the 
Committee  on  Claims. 

Also,  a  bin  (H.  R.  8262)  for  the  reUef  of  Tom  Rogers;  to 
the  Committee  on  Claims. 

Also,  a  biU  (H.  R.  8263)  granting  an  Increase  of  pension  to 
ABen  B.  Beaa;  to  the  Committee  on  Pensions. 

Also,  a  bill  (H.  R  8264)  for  the  relief  of  the  heirs  of  W.  A. 
Bell;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  8265)  for  the  relief  of  the  heirs  of  Israd 
Walker,  Henry  Shaw.  Thomas  Bailey,  and  Joseph  Watson: 
to  the  Committee  on  Claims. 

PETITIONS.  ETC. 

Under  clause  1  of  rule  XXTl.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8645.  By  Mr.  FORD  of  California:  Resolution  by  the  Cali- 
fornia Legislature,  urglnc  Ooncreoa  to  take  acUon  to  provide 
a  Federal  Government  aurvey  and  plan  for  the  construction 
of  check  dams  and  a  soil-erosion  prevenUon  project  so  that 
the  water  and  soils  of  the  Salinas  Valley  may  be  preserved 
for  future  gcneraUona;  to  the  Committee  on  Flood  Control 


8646.  Also,  petition  of  Paul  Heiming  and  53  residents  of 
Los  Angeles.  Calif.,  to  the  Congress,  urging  support  of 
House  Joint  Resolution  167,  amending  the  Constitution  of 
the  United  States  with  respect  to  the  taking  of  property 
for  public  use  in  time  of  war;  to  the  Committee  on  the 
Judiciary. 

8647.  By  Mr.  RUDD:  PeUtion  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  Vicinity,  con- 
cerning the  Wagner  labor-disputes  bill  and  extension  of 
the  National  Recovery  Act;  to  the  Committee  on  Labor. 

8648.  By  the  SPEAKER:  Petition  of  the  Bakers'  Counsel, 
opposing  alien  and  sedition  legislation;  to  the  Committee 
on  the  Judiciary. 

8649.  Also,  petition  of  the  city  of  Chicago,  urging  enact- 
ment of  legislation  for  the  issuance  of  a  special  stamp  in 
honor  of  Commodore  John  Barry:  to  the  Committee  on 
the  Post  Office  and  Post  Roads. 


SENATE 

Wednesday,  May  29,  1936 

(Legislative  day  of  Monday,  May  13,  1935) 

The  Senate  met  at  13  o'clock  meridian,  on  the  exiriration 
of  the  recess. 

THS  jomurAL 

On  request  of  Mr.  Robinson,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday,  May  28. 1935,  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

CALL  or  THl  BOLL 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  wiU  caU  the  roU. 
The  legislative  clerk  called  the  roU,  and  the  following  Sena- 
tors answered  to  their  names: 


Adama 

Aahurat 

Austin 

Bachznan 

Bankbead 

Barbour 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkier 

Bulow 

Burke 

Byrd 

Bymee 

Capper 

Caraway 

Carey 

Chafes 

Clark 

Connally 

Mr.  LEWIS 


Coolldge 

Copelan<t . 

Costigan  : 

Couzena 

Dickinson 

Dleterlcb 

Donabey 

Duffy 

Pletcber 

Prater 

Oeorge 

Oerry 

Qlaaa 

Gore 

Ouffey 

Hale 

Harrison 

Hastings 

Hatcb 

Hayden 

Jobnson 

Keyea 


LaFoUette 

Reynolds 

Lewis 

Robinson 

Logan 

RusseU 

Lonergan 

ScbaU 

McAdoo 

Schwellenbach 

McOUl 

Sheppard 

McKeUar 

Shlpstead 

McNary 

Smith 

M&loney 

Stelwer 

M«tcair 

Thomas.  Okla. 

Mlnton 

Thomas.  Utah 

Moore 

Townsend 

Murphy 

Trammell 

Minray 

Truman 

Neely 

Tydlngs 

Norbeck 

Vandenberg 

Norrls 

Van  Nuys 

Nye 

Wagner 

CMahoney 

Walsh 

Overton 

Wheelar 

Plttman 

White 

Pope 

Radcllffe 

King 

I  announce  that  the  Senator  from  North 
Carolina  [Mr.  BAiLrrl.  the  Senator  from  Louisiana  [Mr. 
Long],  and  the  Senator  from  Nevada  [Mr.  McCaxban]  are 
unavoidably  detained  from  the  Senate.  I  ask  that  this 
announcement  stand  for  the  day. 

Mr.  AUSTIN.  I  wish  to  announce  that  my  coUeague  the 
Junior  Senator  from  Vermont  [Mr.  Gibson]  is  necessarily 
absent  and  that  the  Senator  from  Pennsylvania  [Mr.  Davis  J 
Is  absent  on  account  of  illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  is  present. 

COKKXCnOH — CORPOBATS   CONKXCTIOXS  OF  ABTHTTK  ▼.  DAVIS 

Mr.  NORRIS.  Mr.  President,  I  wish  to  correct  the  Rkcord. 
Yesterday,  in  referring  to  the  subsidiary  and  other  corpora- 
tions with  which  Mr.  Arthur  V.  Davis,  chairman  of  the 
board  and  director  of  the  Aluminum  Co.  of  America,  Is  con- 
nected, I  gave  a  list  of  such  corporations.  I  find  that  the 
list  given  by  me  yesterday  was  taken  from  the  Directory  of 
Directors  of  the  City  of  New  York.  Prom  Poor's  Register  of 
Directors  of  the  United  States  and  Canada.  1935.  I  wish  to 
read  the  correct  list.    It  is  as  follows: 

Darts.  Arthur  Vlning — duOrman  ot  board  and  dlrsctor.  Alumi- 
num Co.  of  America,  801  Oulf  Building,  Pittsburgh,  Pa.;  Alxuninum 
Manufacturea.  Inc..  diractor;  Aluminum  Seal  Oo,  director;  Alumi- 


num Ooods  Manufacturing  Co.,  director;  Alcoa  Power  Co..  Ltd 
president  and  director;  Bauxite  A  Northern  Railway,  president  and 
director;  Franklin  Fluorspar  Co..  directs:  Knoxvllle  Power  Co.. 
director;  Cedar  Rapids  Transmission  Co..  Ltd..  director;  Niagara 
Hudson  Power  Corporation,  director;  Louisiana  Terminal  Co  di- 
rector; Pine  Grove  Realty  Co.,  director;  St.  Lawrence  River  Power 
Co..  president  and  director;  Mellon  National  Bank,  director;  Union 
Trust  Co.  of  Plttsbugh,  director;  Union  Savings  Bank  of  Pitts- 
burgh, director:  Canada  Life  Assurance  Co.,  director;  Bucyrvu-Brle 
Corporation,  director;  American  Brake  Shoe  h  Foundry  Co.,  direc- 
tor; Carolina  Aluminum  Co.,  president  and  director;  International 
Power  Securities  Corporation,  director;  Pennsylvania  Water  ft 
Power  Co..  director;  Safe  Harbor  Water  Power  Corporation,  director. 
(From  p.  J344.  Poor's  Register  of  Directors  of  the  United  States 
and  Canada.  1935.) 

The  number  of  directorships  held  by  Mr.  Davis,  according 
to  the  statement  made  by  me  yesterday,  was  11.  The  correct 
number,  as  shown  by  Poor's  Register,  is  23.  I  desire  the  cor- 
rect number  to  be  shown  In  the  Rkcord.  and  to  apologize  to 
Mr.  Davis  for  the  omission  In  my  statement  of  jresterday  of 
12  corporations,  of  which  he  is  an  official. 

Mr.  FLETCHER.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  NORRIS.    Certainly. 

Mr.  FLETCHER.  The  Senator  yesterday  aUuded  to  some 
concern  having  a  himdred  miles,  as  I  understood  him  to  say. 
of  frontage  on  both  sides  of  the  river? 

Mr.  NORRIS.    Yes. 

Mr.  FLETCHER.  I  am  wondering  if  the  land  conveyances 
to  this  concern  carry  riparian  rights.  Tluit  might  make 
a  little  difference. 

Mr.  NORRIS.  I  do  not  know  whether  or  not  they  carry 
riparian  rights  under  the  law  of  the  State  where  they  are 
situated,  but  Mr.  Davis  testified  before  the  House  Committee 
on  Military  Affairs  that  the  Aluminum  Co.  of  America  owned 
85  percent^-l  think  it  was  85;  either  85  or  80 — of  all  the  land 
on  both  sides  of  the  Little  Tennessee  River  for  something 
over  a  hundred  miles,  or  practically  from  its  source  to* Its 
mouth. 

Mr.  FLETCHER.  That  would  look  as  if  It  Is  not  Intended 
that  this  ownership  should  result  In  development,  but  rather 
in  blocking  development. 

Mr.  NORRIS.    Yes;  I  think  so. 

SUPRKMS  COURT  CHAMBER  IH  CAPITOL  BTTILOXNO    (S.  DOC.  HO.  ST) 

Mr.  HAYDEN.  Mr.  President,  within  a  few  weeks  the  Su- 
preme Court  of  the  United  States  will  terminate  the  occu- 
pancy of  its  chamber  here  in  the  Capitol  Building  which 
has  been  the  scene  of  its  deliberations  for  about  75  years. 
At  this  time  it  is  most  fitting  that  attention  should  be  called 
to  the  occasion,  because,  beginning  in  the  year  1819,  after 
the  reconstruction  of  the  Capitol  Building  from  the  devasta- 
tion wrought  by  the  British  soldiers,  the  Senate  used  that 
chamber  for  40  years. 

In  January  1859  the  north  extension  of  the  Capitol  had 
progressed  sufficiently  to  allow  the  occupancy  of  the  Chamber 
which  we  now  occupy,  and  at  that  time  a  committee  was 
designated  to  arrange  for  a  fitting  tribute  to  the  Hall  which 
the  Senate  was  then  about  to  leave.  The  principal  part  of 
that  ceremony  was  assigned  to  the  then  Vice  President,  John 
Cabel  Breckinridge,  of  Kentucky,  who  was  but  36  years  of 
age  at  the  time  of  his  inauguration  and  the  youngest  wii^n 
ever  to  hold  the  office  of  Vice  President  of  the  United  States. 
His  speech,  as  printed  In  the  Congressional  Globe.  Is  a 
magnificent  word  c^cture  of  the  men  and  events  connected 
with  the  period  of  the  occupation  of  that  old  Hall  by  the 
Senate. 

I  therefore  deem  It  to  be  appropriate  to  offer  a  resolution 
for  the  printing  of  the  Senate  proceedings  <m  that  occasion 
as  a  Senate  documoit  and  providing  for  additional  copies.  I 
send  the  resolution  to  the  desk  and  ask  imanimous  consent 
for  its  immediate  consideration. 

The  VICE  PRESIDENT.  Is  there  obectim  to  the  request 
of  the  Senator  from  Arizona? 

There  being  no  objection,  the  resolution  (8.  Res.  143)  was 
read,  considered,  and  agreed  to,  as  follows: 

ResolT>ed,  That  the  proceedings  held  in  the  United  States  Senate 
on  January  4,  1880,  upon  the  occasion  of  its  remoral  frt»n  the  old 
historic  chamber,  now  occupied  by  the  United  States  Supreme 
Court,  to  the  present  Chamber  which  It  now  occupies,  be  prtnted. 
with  Illustrations,  as  a  Senate  document,  and  that  S.000  addltlooal 
copies  be  printed  for  the  use  at  the  Senate  document  room. 
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TRnTT-noT  oopFwmoi  or  rra  nrn«FARLiAM«irrA«T  vmoii. 
nv8aB.a.  xult  f-»i,  i»3» 

{llr.  BARE1X7.  Mr.  President,  our  American  Group  of 
tkt  fnleff iiarllimf  nt ■  rr  Union  is  in  receipt  of  an  invitation 
to  wnd  dHefates.  in  the  number  according  to  the  rules  of 
tbe  Interparliamentary  Council,  to  the  Thlrty-flrst  Confer- 
ence of  the  Union,  which  wiU  meet  at  Bruaiela.  at  the  Palais 
de  la  Nation  (Parliament  Building),  from  July  26  to  31. 
1935.  According  to  the  niJes  of  the  Council,  our  group  la 
enUUed  to  2<  votes. 

In  a  letter  oofwiiw  ttM  Invitation  our  group  is  espedaOy 
urged  to  send  a  strong  delegation. 

I  Mk  onaalBious  consent  to  have  printed  as  a  part  of  my 
the  Invitation  to  the  meeting  with  other  information 
the  Union  and  our  participation. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rbcou>.  as  foUows: 

The  general  invitation  reads  as  foUowt: 

Tcu  havt  bMD  tBfanMd  by  Um  InUrpMllanMntary  Bur«*u  that 
Ills  ZXXIat  Conference  of  the  InterjMrUamentary  Union  wUl  met 
••  BrtMMle.  at  the  Palala  de  la  Nation,  txotn  July  aoth  ontU  Slst. 
1935. 

The  members  ot  the  Belgian  Oroop  wtll  be  glad  to  reoelre  thetr 
SOllMgusa  tnm  IIm  national  groups  who  Intend  to  talce  part  In 
the  work  ot  this  Conference.  They  will  do  everything  In  ordar 
that  their  gnssts  wUl  keep  an  agrssabls  remembrance  of  their 
visit  in  Bak^UBB. 

OaMMMVBg  Iha  iBpsrIaasa  «f  IIm  questions  on  the  agenda  and 
ttM  dM«Mf«Mitoa«  psraoaalttMB  wtao  will  taks  part  In  the  debataa. 
wa  do  expect  that  many  colleagues  will  accept  our  Invitation. 

The  Belgian  Oovemment  join  with  us  and  Invite  you  heartily 
la  this  Conference  and  to  visit,  at  the  same  occasion.  Belgium  and 
OM  Intamattonal  Bxhibition  at  BtumsIs.  where  the  moat  beau- 
Itful  prodocttosM  from  ail  tha  oountnea  ot  the  world  oan  ba 
admired. 

In  case  you  would  have  the  certainty  of  taking  part  in  our 
work,  wa  sliaaid  faal  obliged  if  you  would  kindly  forward  at  your 
MtflMal  aoBvaMlMMa  to  lbs  secretary  at  your  group  tha  haraarlth- 
jotnad  form  duly  flUad.  with  tha  statement  ot  tha  persons  who 
wUl  aooompany  you. 

Further  informations  will  supply  details  re  passports,  traveling 
facliltlea,  ewaloau  formallUea.  and  receptions. 

With  lagard  to  tha  aeeommodatlon  in  tha  botata.  n  la  naeaanry 
to  reeerve  from  this  very  moment  the  rooma  in  tha  hotala,  a  list  ot 
which  Is  joined  herewith. 

Because  of  the  attraction  of  the  Bmsaels  World's  nilr  and  the 
nspiiilMtliiii  at  thM  eaeaaton  ot  savaaal  cwngrissss  in  July  next,  a 
gMat  number  of  rooms  have  already  baan  rrserved  for  that  time, 
and  the  numhor  of  rooms  still  available  In  July  is  vary  smaU. 

Please  find  haraartth  a  reservation  bill,  which  la  to  be  sent  to 
your  group  secretary  so  that  It  may  reach  us  at  the  same  time 
aa  the  form:  after  this  date  of  June  the  I5th.  we  cannot  guarantee 
tfea  poaalbUlty  off  leaeiilug  rooma  for  the  duration  of  tlM  Oonfer- 


Bafora  ootMlMiBag.  wa  avail  oMTsaivea  ot  tha  opportunity  to  ra- 
the eipfsaston  of  tha  gisrtneas  with  which  we  will  receive 
foo.  and  w«  shall  do  an  to  make  your  stay  at  Brussels  useful  and 
~^aipreeable. 

Tours  falthfuUy. 
For  tha  Balglaa  Qroup: 

Count  CaaxDii  db  Wiast, 

The  President. 
Minitter  of  StaU.  Deputy. 
aa  Batrrir. 
Th€  FarUtmentary  S*cretarjf, 

Jfrmber  of  the  Senatt. 

correapoadanca  regarding  tha  XXXIst  Conference  to  be  ad- 

Clark   of   the   Senate.   Palais   da   la 
Nation.  Bruassls. 

vaooaaM  ow  ths  cxntmaivca 

1.  Election  of  the  president  and  bureau  of  tha  Conferenea 
1.  Oeneral  debate  baaed  oa  tha  report  ot  the  secretary -gaiMtsL 
a.  Juridical  prahlana. 
(a)  Codlflcatloo  of  world  law. 

Report  to  ba  prsssotad  in  tha  name  of  tha  permanent  committee 
jIusaHoiM  by  II.  Benri  La  Pontaloa,  farmer  vice  prasl- 


U 


(b)  Nautrainy  aad 

IMport  to  ba  presented  in  the  name  of  ttM  panaaaant  committee 
on  Jurldloal  qtMannus  toy  M.  V.  Y.  Pella.  former  deputy.  iCnlatar 
Plenlpotaatlary  (Rumania). 

a.  ISanufactara  or  and  trade  In  arma. 

Report  to  be  presented  In  the  naosa  of  tba  panMU 
on  tha  cadwctian  at  armaments  by  M.  Porgsa  Davanaatl. 
or  tha  glin^iiii  or  Italy 

5.  ■PonoBBM  audi 

(a)  WatM  aoaMDiic  soUdartty. 

fSapart  to  ba  prsasnted  in  tha  naoM  at  the  pei 
asi  aaonaaste  aad  fliMnrui  quest  tons  by  H    B. 
■Maber  at  tha  upper  IMUSS.  laraMr  Minister  ^Hungary) 


Rsport  to  ba 
on   economic   and 


Id  tha 

flnanrtal 


dsputy.  former  Mtiilstar  (Trance). 
6.  Bvolutlon  or  Mm  rapreaenutlva  system. 


of  tha  permanent  mramlttea 
by   M.    Itfaurlce   Palmada. 


of  tha  permanent  eommlttaa 
bf  Or.  Benryk  X<oawanheri, 


Report  to  be  preaantad  in  tha 
on  political  and  organlaatlon 
senator  ( Poland ) . 

7.  Communication  of  the  names  of  delegatea  of  the  groupa  to 
tha  Intar-Parllamentary  CouncU  from  the  ZXJUst  to  the  XXyTTnd 
Conference. 

Under  article  13  of  the  itatutee  at  tha  union,  each  group  must 
nominate  Its  two  delegatea  to  the  counefl  at  least  one  month  befora 
the  opening  oT  the  Conference.  Theae  appointments  are  com- 
municated to  tha  Inter-Parllamentary  Bureau,  and  by  the  latter 
to  the  Conference. 

8.  Election  of  a  member  of  the  executive  committee  to  take  the 
place  of  H.  O.  the  Duke  of  Sutherland,  member  of  the  House  of 
Lords,  tha  ratlrlng  member. 

Under  article  17  of  the  statutes,  a  rsttrlng  member  Is  not  ellglbla 
for  reelection  and  must  ba  replaced  by  a  memi>er  belonging  to 
another  group. 

All  the  rapportexirs  have  been  asked  to  prepare  their  reporta 
beforehand.  These  will  be  printed,  together  with  the  texts  of 
the  resolutions  to  be  presented  to  tlM  conference.  In  the  "  docu- 
ments pr^llmlnaires  "  of  the  conference,  which  will  be  sent  In  good 
time  to  all  participants  whoee  subscriptions  have  been  paid  to  the 
Interparliamentary  Bureau.  (Saa  below:  "Financial  oontrlbutiona 
to  the  expenses  of  the  Conference.") 

TIMS  TAMLM  OV  TBS  COITVaaSItO 

Sittings  will  ba  held  punctually  from  t:SO  a.  m.  untU  1  p.  m. 
and  from  S  p.  m.  punctually  onwards. 

Friday.  July  26.  at  3  p.  m.:  Opening  of  the  Conferenea.    General 
debate  on  the  report  ot  the  secretary  general. 
Saturday.  July  27: 
Morning :  Continuation  at  tha  saneral  debate. 
Afternoon  (if  naoasaary) :  Coachislon  of  the  general  debate. 
tenday,  July  38:  Free.    Bxourskm. 
Monday,  July  29: 

Morning:  Juridical  problems. 
Afternoon :  Manufacture  cT  and  trade  In  arma. 
Tueaday,  July  30,  morning  and  afternoon:  ■eoBoadc  and  mone- 
tary questions. 
Wednesday,  July  81: 
Morning:  Bvoiutlaa  of  the  representative  system. 
Afternoon:  Coneluslon  of  the  debate  on  the  evolutloa  of  tba 
representative  system.    Elections,     dose  of  the  Conference. 
The  council  will  meet  on  tlM  morning  of  Friday,  July  2g,  and 
after  the  first  sitting  of  the  Conferf nee. 
LIST  or  oBX.aaA' 


TO  aacurr  cowmaiTCxs 

Members  of  the  United  States  Congress  who  have  attended 
conferences  of  the  Interparliamentary  Union.  1921  to  1934. 
Inclusive,  have  been  as  follows: 

1921 — Stockholm.  Sweden:  Senators  William  B.  McKlnley.  presi- 
dent of  Illinois  group:  Joseph  T.  Robinson.  Arkansas;  Thomns  J. 
Walsh,  Montana.  Representatives  Alben  W.  Barkley,  Kentucky; 
Fred  A.  Britten.  Illinois:  Edwin  B.  Brooks,  IlUnols;  Andrew  J. 
Montague.  Virginia;  James  L.  Slayden,  Texas. 

1922 — Vienna.  Austria:  Senators  T.  H.  Caraway.  Arkansas:  W.  J. 
Harris,  Oeorgla;  B  F.  Ladd.  North  Dakota;  William  B.  McKlnley. 
president  of  Illinois  group:  Saklen  P.  8pe«Mar,  Missouri.  Repre- 
sentatives Theodore  B.  Burton.  Ohio;  Andrew  J.  Montague.  Vir- 
ginia; William  A.  Oldfleld.  Arkansas;  Henry  W.  Temple.  Pennsyl- 
vania. 

1923 — Copenhagen,  Denmark:  Senators  Henry  F.  Ashurst.  Ari- 
zona: John  W.  Harreld.  Oklahoma;  William  B.  McKlnley.  IlllnoM; 
Thomas  Sterling.  South  Dakota:  Claude  A.  Swanson.  Virginia; 
Joaeph  T.  Robinson,  Arkansas.  Representatives  Theodore  E.  Bur- 
ton. Ohio;  Carl  Chlndblom.  Ullncls;  Andrew  J.  Montague.  Virginia; 
Jc^n  T.  Raker.  California. 

1924 — Bern  and  Geneva.  Swttaerland:  Senators  Charlea  Curtis. 
Kansas;  William  B.  McKlnley.  ptasidant  at  Illinois  group;  Sclden 
P.  Spencer.  Missouri;  O.  B.  Weller.  Maryland.  Representatives  The- 
odore B.  Burton.  Ohio;  Tom  Coxmally,  Texas;  John  McSwaln. 
South  Carolina:  Andrew  J.  Montague,  Virginia. 

192S — Washington.  D.  C.  and  Ottawa.  Canada:  Senators  Simeon 
D.  Fess,  Ohio:  William  B.  McKlnley  (prealdent  of  group),  IllluoU; 
Claude  A.  Swanson,  Virginia;  Thomas  J.  Walsh,  Montana.  Repre- 
sentatlvea  Bmest  R.  Aekerman.  Hew  Jersey;  Alben  W.  Barkley, 
Kentticky:  L.  M.  Black.  New  Toc^  ThouMa  L.  Blantoo.  Ttaaa;  Fted 
A.  Britten.  Illinois;  Theodore  E.  Burton.  Ohio;  Clarence  Cannon. 
Mlsscnn;  Bdmtmd  N.  Carpenter.  Pennsylvania:  Emanuel  Celler, 
New  York;  Carl  R.  Chladbloia.  Illlnola;  Rosa  A.  Collina.  Mlsalnippi; 
Tom  Connally.  Tnaa;  F.  Cordoba.  Davlla.  Philippines:  Edward  S. 
DenMon.  Illinois;  Ftnls  J.  Garrett.  Ttonneaaee:  Allard  H.  Oaaque, 
South  Carolina;  Thooaaa  Hall,  North  DakoU;  John  Philip  Hill. 
Maryland:  LUkm  RUl.  Alabama;  HonMT  ■oeb.  Kansas;  Grant  M. 
Hudson,  Michigan;  Morton  O.  Hull.  miuoU;  Lamar  JeSers.  Ala- 
bama: Florello  H.  LaGuardla.  New  York;  J.  Charles  Linthicum. 
Maryland;  John  J  McOwaln.  South  Carolina;  Ogden  L.  MUM.  New 
Tork:  Andrew  J.  MantagtM.  VtrglnU;  WUllam  A.  Oldfleld.  Arkanaaa; 
Btephan  G.  Porter.  PannayivanU:  George  J.  Schneider.  Wlaoonsln; 
J.  H.  Sinclair.  North  Dakota;  John  B.  Soanowski.  Michigan;  Henry 
W  Temple.  Pennsylvania:  Maurice  H.  Thatcher.  Kentucky;  J.  Q^ 
TUaon.  ConnaetMut;  C.  B.  Tlmberlake.  Oolorado;  J.  M.  Walnwright. 
Maw  York;  Richard  Tatea.  miaoM;  F.  K.  Zlhlman.  Maryland. 
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1926 — Geneva,  Swltaertend:  Senators  T.  H.  Caraaray,  Arkansas: 
Pat  Harrison,  Mississippi;  Claude  A.  Swanson,  Virginia.  Repre- 
sentatives Theodore  B.  Burton.  Ohio;  Stephen  G.  Porter,  Penn- 
sylvania. 

1927 — Paris.  Franca:  Senators  Bxner  Thomas,  Oklahoma;  Mil- 
lard E.  Tydings,  Maryland:  Lawrence  D.  Tyson,  Tennessee.  Rep- 
resentatives William  D.  B.  Ainey,  Pennsylvania;  A.  Piatt  Andrew, 
MaasachiMetts;  Richard  Bartholdt,  Missouri;  Sol  Bloom.  New 
York;  Fred  A.  Britten.  Illinois;  Theodore  E.  Burton.  Ohio;  Eman- 
uel Celler,  New  York;  Thomas  C.  Cochran.  Pennsylvania;  Roy  G. 
Fitzgerald,  Ohio;  Edgar  Howard,  Nebraska;  Jed  Johnson.  Okla- 
homa: Andrew  J.  Montague,  Virginia;  Stephen  G.  Porter,  Penn- 
sylvania;   Fred   S.   Pumell.   Indiana;    Hatton   W.  Sumners,   Texas. 

ItM — Berlin.  Germany:  Senators  Walter  B.  Edge,  New  Jersey; 
■baar  Thomas,  Oklahoma.  Representatives  Richard  Bartholdt, 
Maryland:  Fred  Britten,  Illinois:  Thomas  C.  Cochran.  Pennsyl- 
vania; Roy  G.  Fitzgerald.  Ohio;  Florello  H.  LaGuardla,  New  York; 
J.  Charles  Linthicum.  Maryland:  Andrew  J.  Montague,  Virginia. 

1929 — Geneva.  Switzerland:  Senator  MlUard  Tydings.  Mary- 
land. Representatives  Sol  Bloom.  New  York;  Richard  Bartholdt. 
Mlssoxirl;  Carl  Chlndblom,  Illinois;  Thomas  C.  Cochran.  Pennsyl- 
vania; Fred  Britten,  minols;  Roy  G.  Fltagerald.  Ohio;  Morton  D. 
Hull,  Illinois;  Jed  Johnson.  Oklahoma;  Franklin  8.  Korell,  Oregon; 
J.  Charles  Linthicum.  Maryland;  John  J.  McSwaln,  South  Caro- 
lina; Andrew  J.  Montague,  Virginia;  Richard  Wl^lesworth.  Mas- 
sachusetts. 

1930 — London.  England:  Senators  Henry  F.  Ashurst.  Arizona; 
Alben  W.  Barkley.  Kentucky;  Tran  ConnaUy.  Texas;  Millard  Tyd- 
ings, Mar>-land;  Burton  K.  Wheeler.  Montana.  Representatives 
Sol  Bloom.  New  York;  Richard  Bartholdt,  Missouri;  Fted  Britten. 
Illinois;  Carl  Chlndblom.  Illinois;  Thomas  C.  Cochran.  Pennsyl- 
vania; Roy  G.  Fltsagerald.  Ohio;  Franklin  G.  Ford.  New  Jersey; 
Burton  L.  French,  Idaho;  Morton  D.  Hull,  nilnols;  F.  H.  LaGuardla, 
New  York;  Andrew  J.  Montague,  Virginia;  Ruth  Kyan  Owen. 
Florida:  Bertrand  H.  Snail.  New  York;  George  B.  Stobbs.  Massa- 
chiuetts. 

1931 — ^Bucharest.  Rumania:  Senator  Burton  K.  Wheeler,  Wyo- 
ming; Repreaentatlves  Cyreniu  Cole,  Iowa;  Burton  L.  French. 
Idaho;  Fletcher  Hale,  New  Hampshire;  Fritz  G.  Lanhao:!,  Texas: 
J.  Charles  Linthicum,  Maryland;  Andrew  J.  Montague.  Virginia; 
WUllam  I.  Slrovich,  New  York. 

1932 — Geneva,  Switzerland:  Senator  Claude  A.  Swanson.  Vir- 
ginia.    Representative  Andrew  J.  Montague,  Virginia. 

1933 — Madrid,  Spain:  Attended  only  by  the  permanent  executive 
secretary.   Arthur  Deerln  Call. 

1934 — Istanbul,  Turkey:  Senators  Tom  Connally,  Texas:  Joaeph 
T.  Robinson,  Arkansas.  Representatives  Thomas  C.  Cochrui. 
Pennsylvania;  William  B.  Oliver.  Alabama. 

Dr.  Arthur  Deerln  Call,  permanent  executive  secretary  ot  tha 
Group  has  attended  all  at  these  Conferences. 

XKSSAGI    rXOM    THK    HOtJSI — ENROLLED    BIU.    AMD    JOINT    RESO- 

LimON  SICNXS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  aflOxed  his  signature  to  the  following  enrolled 
bill  and  Joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

S.  1023.  An  act  to  provide  for  the  pasmtient  of  a  military 
instructor  for  the  high-school  cadets  of  Washington.  D.  C; 
and 

8.  J.  Res.  88.  Joint  resolution  to  abolish  the  Puerto  Rlcan 
Hurricane  Relief  Commission  and  transfer  its  functions  to 
the  Secretary  of  the  Interior. 

KkCISTSATION  AND  REGULATION  OF  LOBBYISTS — RBCONSIDKRATION 

or  BILL 

Mr.  CLARK.  Mr.  President,  I  desire  to  enter  a  motlmi  to 
reconsider  the  votes  by  which  Senate  bill  2512  was  ordered 
to  be  engrossed  for  a  third  reading  and  passed  on  jresterday. 

Mr.  BARKLEY.    What  bUl  Is  It.  Mr.  President? 

Mr.  CLARK.    It  is  the  so-called  "  Black  lobbying  bUl." 

The  VICE  PRESIDENT.    The  motion  will  be  entered. 

Mr.  CLARK  subsequently  said:  hte.  President.  I  am  ad- 
vised that  Senate  bill  2512  has  been  sent  to  the  House. 
Therefore,  in  order  to  preserve  my  right  to  make  a  motion 
to  reconsider.  I  ask  unanimous  consent  that  the  House 
be  requested  to  return  the  bill  to  the  Senate. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so  or- 
dered. 

Mr.  BLACK  subsequently  said:  Mr.  President.  I  have  Just 
learned  that  while  I  was  out  of  the  Chamber  a  unanimous- 
consent  request  was  made  that  Senate  bill  2512  be  returned 
from  the  House.  Now  that  I  am  here,  and  In  view  of  the 
fact  that  I  introduced  the  bill.  I  ask  unanimous  consent  that 
the  unanimous  consent  heretofore  granted  be  rescinded. 

Mr.  BARKLET.  Mr.  President,  It  seems  to  me  that  the 
Senator  from  Alabama  [Mr.  Black]  and  the  Senator  from 
Missouri  [Mr.  Clark],  who  are  interested  in  this  matter. 


ought  to  be  on  the  floor  simultaneously  when  the  matter  is 
disposed  of. 

Mr.  BLACK.  I  think  the  bin  should  be  placed  back  in  the 
situation  in  which  it  was  when  I  was  not  here,  without  some 
Senator  raising  an  objection  which  was  not  raised  in  my 
absence. 

As  I  say,  this  action  was  taken  at  a  time  when  I  was  absent. 
I  knew  nothing  about  it.  I  therefore  ask  unanimous  consent 
for  reconsideration  of  the  unanimous-consent  agreement 
under  which  the  Senate  requested  the  return  of  Senate  bill 
2512  to  this  body. 

Mr.  McNARY.  Mr.  President.  I  have  no  knowledge  of  the 
transaction  about  which  the  Senator  speaks.  I  do  not  know 
what  the  bill  is.    Is  it  on  the  calendar? 

Mr.  BLACK.  The  bill  was  passed  yesterday  and  went  to 
the  House. 

Mr.  McNARY.    What  bill  is  it? 

Mr.  BLACK.    It  is  the  so-called  "  lobby  registration  bUL" 

Mr.  McNARY.  And  then  a  request  was  made  to  recall  tha 
papers  and  restore  the  bill  to  the  calendar?  Is  that  the 
request  which  was  agreed  to? 

Mr.  BLACK.  What  I  am  now  referring  to  is  the  request 
which  was  made  that  the  House  return  the  papters  to  this 
body.  If  I  had  been  here,  I  should  have  desired  to  discuss 
the  matter  and  have  a  vote  on  it. 

Ml.  McNARY.   Who  made  the  request? 

Mr.  BLACK.  I  understand  the  Senator  from  lifissourl 
[Mr.  Clark]  made  it. 

Mr.  McNARY.  I  am  perfectly  indifferent  about  the  mat- 
ter; but  I  think,  in  fairness  to  the  Senator  who  made  tha 
request,  that  no  action  should  be  taken  in  his  absence. 

Mr.  BLACK.  Does  not  the  Senator  think,  in  fairness  to 
the  Senator  who  introduced  the  bill,  that  no  request  for  the 
recall  of  the  bill  from  the  House  should  have  been  made 
without  calling  a  quorum? 

Mr.  McNARY.  That  is  wholly  between  the  Senators 
concerned. 

Mr.  BLACK  Ihen  I  should  think  this  matter  would  be, 
too,  so  far  as  the  Senator  from  Oregon  is  concerned. 

Mr.  McNARY.  But,  as  a  fair  arbiter,  I  should  think  the 
Senator  from  Missouri  should  be  present.  I  have  no  objec- 
tion to  the  request  of  the  Senator  from  Alabama,  but  I  think, 
in  fairness  to  all  concerned,  the  Senator  from  Missouri 
should  be  here. 

Mr.  BLACK.  All  I  am  asking  Is  that  the  Senate,  by  unani- 
mous consent,  agree  to  place  the  situation  exactly  as  it  would 
have  been  if  the  request  for  the  recall  of  the  bill  had  not 
been  made.    I  think  that  is  perfectly  fair. 

Mr.  McNARY.  If  the  Senator  from  BCissouri  may  be  sent 
for,  I  shall  make  no  objection;  but  I  shall  make  objection  in 
his  absence. 

Mr.  BLACK.  I  regret  very  much  that  the  Senator  did 
not  see  fit  to  make  the  same  objection  when  the  Senator 
from  AlalMuna  was  absent. 

Mr.  McNARY.    I  was  not  here. 

Mr.  BLACK.  I  regret  very  much  that  the  Senator  was 
not  here  on  guard  to  see  that  the  acticm  was  not  taken  dur- 
ing my  absence.    The  S«iator  objects,  then? 

Mr.  McNARY.  I  object,  in  the  absence  of  the  Senator 
from  Missouri,  and  only  for  that  reason — not  because  I  <q;>- 
pose  the  proposal,  but  I  oppose  any  action  being  taken  when 
a  Senator  Involved  in  the  transaction  is  absent. 

The  VICE  PRESIDENT.    Objection  is  made. 

Mr.  BLACK.  Mr.  President.  I  move  that  the  acticm  taken 
by  the  Senate  to  recall  the  bill  from  the  House  be  recon- 
sidered. I  simply  enter  the  motion,  and  I  do  so  in  order  to 
suspend  the  proceedings. 

The  VICE  PRESIDENT.    The  motion  is  entered. 

PASSAIC  VALLBT  SBWXRAGB  COMKIS8IONZRS  V.  THK  UNIXBD  gTATIS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  chief  clerk  of  the  Court  of  Claims,  transmitting  a 
certified  copy  of  the  special  findings  of  fact  and  opinion  of 
the  court  in  the  case  ot  the  Passaic  VaUey  Setoeraoe  Com^ 
missioners  v.  the  United  States  (No.  17631,  Congressional), 
which  case  was  referred  to  the  court  on  June  5,  1926,  by 
resolution  of  the.  Senate  under  the  act  of  March  3,  1911 
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(known  u  the  "  JMMM  Code  ") .  which,  with  the  accosnpanj- 
ing  paper,  was  referred  to  the  Committee  on  Claims. 
miiiu—  Am  nwnrmiu* 
The  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
ftif  joint  moltztlon  of  the  Lcdriature  of  the  SUte  of  CaM- 
fomia,  which  was  referred  to  the  Committee  on  Agrlcultare 
and  Pwertij: 

SmmaMy  jolot  rcaoiutkm  reI«UTe  to  mcmorlaUBlng  Ooofrtm  to 
.  flimlah  aid  in  the  constmetlon  of  cta«ek  dams  in  tb*  aallaM 
I  Blwr  VmDmf 

tlM  wmtflT  \arni  ct  tbs  SalliUM  VaUey  !•  rmpMUy  d*eltninc 
t»  tagmalnc  to  maaxtmeh  inwanUy  from  tbe 


h 


|i 


tb«  cost  of  poww  to  making  It  almost  prohibltlTe  for 
agnculturai  pursuiU  In  tbe  Salinas  VaUsy.  dtM  to  tlM  low  watsr 

U  taking  placs  and  tbe  ■oils  are  rapidly  bsiag 
Mtt  ta  nangst  baeauae  of  the  lack  of  proper  soil  and  water  protec- 
itoo:  and 

the  people  of  SallBaa  ▼alley  are  aware  at  tbto  and  are 
I  of  baTtsg  tbe  Mdaral  Oovernment  remedy  ttosss  defects  to 
the  BaMnas  Valley  for  futtire  gsasrmtiops  to  oondxict  agrlcul* 
tural  pursuit*  and  to  continue  to  iacnMi  tbe  Inhabitation  of  tbe 
Salinas  Valley:   and 

ttM  watw  tar  doistle  «m  nay  aaaii  be  jeopardiaed  if 
I  of  tbe  Salinas  Valley  inersases:  Mew.  tberefore.  be  it 
ty  th*  Aisembly  and  S»naU  of  tkM  tftate  o/  Cali/omie 
fttnOf.  tliat  tbe  Congrees  of  tbe  United  States  be  urged  to  provide 
•  Federal  Oovermnent  surTey  and  plan  for  the  eonatroetion  of 
cheek  dams  and  a  ■oU-erastoD  prevention  project;  and  be  it  further 
Aeeolead,  That  tlM  Coogrcas  be  orfsd  to  take  aeticm  In  this 
regard  Immediately  so  that  the  water  and  soUs  of  tlie  Salinas  Valley 
may  be^rassrved  for  future  gensratloiis  that  may  inhabit  the 
mr.  •oA  be  it  fWtlMr 

•nmt  the  chief  clerk  of  the  assembly  to  hereby  to- 
forthwith  to  transmit  copies  of  tlUa  rceoluUon  to  tbe 
it  of  tbe  United  SUtes,  and  to  the  Prealdent  of  tixe  Senate. 
tbe  Speaker  of  tbe  Rouse  of  ReprseentatlTea.  and  to  each  of  the 
Sana  tors  and  Representatlasa  fMm  Oslifomia  in  tbe  Ooogiesa  at 
the  United  Statea. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
fsBavtaif  jeint  resolution  of  the  Lecislature  of  the  State  of 
WUajimDd,  wbleh  was  referred  to  the  Committee  on  Obbi- 
merce: 

Joint  reaolntion  reqoeettng  the  Oongrees  of  the  United  States  to 
approprtau  a  sufficient  sum  of  money  for  the  Immediate  use  of 
ths  United  States  Bureau  of  nahsrtoa  to  coaduet  a  tbortn«b 
blotoflcal  siiTvey  of  tlM  rbesspsaks  Bay  and  iU  trtbutarlaa  rela- 
tive to  the  q^awnlng  grounds  and  migratory  and  other  Itablts  of 


Whereas  It  to  very  important  that  accurate  seienttlle  knowledge 
NiaUTe  to  the  apawalag  grounds  and  babiU  of  edible  ilah  be  ac- 
quired in  order  to  best  oonssrve  such  fish  life:  Tiierafore  be  It 

Aesoloed  ttg  tht  Otnerml  iUsemb/jr  of  Maryland.  That  the  Con- 
!*•■•  of  the  United  Statee  be.  and  it  to  hereby,  requested  to  appro- 
pruu  promptly  a  sxiOletont  amount  of  money  to  enable  tlie  United 
Statea  Bureau  of  risberles  to  begin  an  immediate  and  thorough 
Mological  ajid  practical  surrey  of  the  CiMsapeake  Bay  and  Ite  trlbu- 
twlas  for  the  purpoee  of  ascertaining  all  the  eseential  facts  rela- 
tive to  the  spawning  grounds  and  migratory  and  otiter  Iialifts  of 
tha  sivlpsa  baas  er  nick.  abad.  berrtac,  tmit.  blusfiah.  and  other 
xnlgratory  edible  lah  be  means  of  flsb  fagging  and  such  oUier  ex- 
penmente  as  may  be  Msmed  nsosasary  and  proper  for  that  pur- 
pose, as  tbe  rasohs  of  such  a  sttidy  wm  rebound  to  tbe  benefit  of 
au  secttcas  of  the  United  States  wbste  migratory  food  Aih  are  a 
•ouros  of  sevemie  to  lu  people;  and  be  it  f  urttier 

Mttolvtd,  That  the  seesetary  of  state  be.  and  1m  to  ber^y.  di- 
rected to  send.  vMtor  the  great  seal  of  the  State,  a  copy  of  thto 
fasolutlon  to  tbe  frsiiasat  of  tbe  Senate,  to  tlie  SpMkcr  of  the 
■owe  cf  ■apfMsutaUisa.  to  the  United  Statea  Boraaa  of  Ftabavlea. 
aad  to  each  rspraseotaUve  from  Maryland  la  the  Senate  and 
of  BepreeentatlTcs  of  the  United  Statee 


The  VICE  PRESIDENT  also  laid  before  the  Semte  the 
tdOomiDg  joint  resolutions  of  the  '-^*^*htt  of  the  State 
of  liarylaad.  which  were  ntrnni  lo  tte  Osanittee  on 
Naval  Allain: 

A  Jotet 


to   create    a    Centenary 
of  the  United  Statea  Naval 


Ptaaning 
Academy 

W^reaa  the  existing  neede  of  tbe  XTnited  States  Ifaval  Academy 
M»  cf  s— ab  a  elkaracter  that  prompt  meamaraa  for  a  planned  buUd- 
tag  program  must  be  iaamedtatcly  iinitorlekan   if   tbe  dealrablc 
of  the  edueatlOB  of  the  nsTal  oSe«  to  to  be  maintained; 

in  tbe  n«Mahv 
y  will  nseee 

present  eslat- 


tbe  Havy  Deparf  ant's  pt«»«»vTd 

at  the  United  Statea  Maval 

facilittoa  beyond  thaai 
K   and 
W<wka    prograot 


the 


blieblng  the  eeonomic  leuytery  of  the  TT&fted  Statee:  There- 
be  It 

Ml  by  the  Oemtrmi  Xsseaibig  of  Manflmnd,  That  tlie  Con- 
of  ttie  United  States  be.  and  It  to  hereby,  requested  to  take 
eceesary  stepa  to  set  up  a  coounisaion.  to  tie  known  »s  tiis 
"  Centenary  Planning  and  Building  Coaunission  of  tbe  United 
Statee  Naval  Academy  ".  as  a  means  of  meeting  these  needs  and  of 
Attingly  commemorating  tbe  hundredth  anniversary  of  the  foand- 
ing  of  the  Naval  Academy  in  ISiS:  and  Im  it  further 

Bemttved,  That  the  BepreaentaUvee  from  tlie  State  of  Maryland 
la  tbe  Senate  and  Booaa  of  Bepieeentatives  of  the  United  Htatca 
be.  and  they  arc  hereby,  reqneated  to  urge  and  support  tiie  enact- 
ment of  such  legislation:  and  be  it  further 

MmoiMA.  That  tbe  secretary  cf  the  State  of  Maryland  be.  and 
be  to  bereliy.  riqttssted  to  tnuMwatt  under  the  great  eeal  at  thto 
State  a  copy  of  tbe  aforegoing  reeolutlon  to  the  Prealdent  of  the 
United  States  Senate  and  the  Speaker  of  tiie  House  of  Repre- 
sentaUvca  of  tbe  United  Statee  and  to  each  of  tbe  Repreeentativea 
from  Maryland  In  the  INnsH  and  House  of  Bepresantattvea  of  the 
United  Statee. 

A  joint  leaolutlon  reqtjeetlng  the  President  and  the  Congms  of 
the  United  Statee  to  station  tbe  ship  CoiuteUaflofi  at  py>rt 
McHenry.  Baltimore 

Wbarsas  the  city  of  Baltimore  equipped  and  manned  the  first 
two  vassals  for  the  Continental  Navy,  and  In  1776  s\ipplemented 
ths  Oootlnental  Navy  with  the  Maryland  State  Navy,  composed  of 
n  vesKls.  each  carrying  from  30  to  SO  guns;  and 

Whereas  about  one-half  of  the  privateer  fiset  operating  during 
the  Revolution  captured  more  prlsonsrs  than  wars  surrendered  by 
the  British  at  Saratoga  and  Torktown  together,  were  sent  out 
from  Baltimore:    and 

Whereas  the  frigate  CoiuteUation  was  launched  In  Baltimore  on 
September  7.  17M.  and  was  one  of  the  first  veeseU  in  ttis  Navy  of 
the  United  States.  Ita  name  typifying  the  galaxy  of  stars  in  the 
American  flag:   and 

Whereas  the  State  of  Maryland  furnished  more  ofllcers  for  ths 
first  Navy  of  ttie  United  States  than  any  other  State  In  tbe  Union: 
Tlierefare  be  It 

Jtesolved  by  the  (General  Aaaembly  of  Maryland,  That  the  Preal- 
dent and  the  Congrees  of  the  United  States  be,  and  they  are 
hereby,  requested  to  station  the  Constellation  at  Fort  McHenry. 
tiie  birthplace  of  The  Star-<^MUiglsd  Banner,  as  a  fitting  meciorlal 
to  Ita  naval  prestige  In  the  early  daya  of  the  Republic;  *nd  be  it 
further 

Resolved,  That  the  secretary  of  State  of  Maryland  be.  and  he  to 
hereby,  directed  to  send  a  copy  of  thto  resolution,  under  the  great 
seal  of  the  State,  to  the  Prealdent  of  the  United  States,  to  the 
President  of  the  Senate,  to  the  Speaker  of  the  House  of  Repre- 
sentativea.  to  the  Secretary  of  the  Navy,  and  to  each  Senator  and 
Oepreeantative  from  Maryland  in  the  United  Statea  Congrcaa. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
fcdlowtng  joint  resolution  of  the  Legislature  of  the  State  of 
Maryland,  which  was  ordgad  to  He  on  the  table: 


the  city  of  Waab- 


A  joint  reeolutlon  lequasllug  tts  Oeagi  um  of  the  United  States  to 

pass  tbe  Mil  by  Senator  T I  BMW  providing  for  the  construction 

of  a  Washington -Gettysburg  Boulevard  from 

ington  to  ths  battlefield  of  Gettysburg 

Wiiereaa  a  blU  lias  been  Introduced  In  the  Senate  of  the  United 
Statee  by  Senator  Ttotnos  providing  for  the  construction  of  a 
Washington-Gettysburg  Botilevard.  connecting  the  city  of  Wash- 
ington with  tlie  battleOeld  of  Gettysburg.  In  the  State  of  Pennsyl- 
vania:  Therefore  be  it 

Resolved  by  the  General  Assembly  of  Maryland,  That  tbe  Con- 
gress of  the  United  Statee  to  moet  earnestly  requested  to  pass  said 
bill:  and  be  it  further 

Resolved.  That  the  secretary  of  tbe  State  of  Maryland  be  and 
he  to  hereby  requested  to  transmit,  under  the  great  seal  of 
tbe  State,  a  copy  of  the  aforegoing  reeoluUon  to  tbe  Preeident  of 
the  United  States,  ttie  Prsaldsnt  of  the  Senate,  tbe  Speaker  of  ths 
Boose  of  Repreeentativea.  and  to  each  of  tbe  BspresentaUvw  from 
Maryland  In  both  Houses  of  Congress. 

The  VICE  PRB&IDKNT  aleo  laid  before  the  Senate  a  reso- 
lution adopted  by  a  convention  of  the  Toilet  Ooods  Industry, 
at  New  York  City.  N.  Y..  opposing  the  renewal  of  tho  present 
excise  tax  on  perfiune  and  toilet  preparations,  which  was 
referred  to  the  Oommittee  on  Finance. 

He  also  laid  before  the  Senate  resolutions  endorsed  by 
the  board  of  directors  of  the  Graphic  Arts  Association  of 
the  Houston-Oalveston  region.  Hotiston.  Tex.,  protesting 
against  Order  No.  7028.  Issued  by  the  Postmaster  General 
on  April  IS.  1935.  rescinding  that  section  of  order  no  M38 
extending  to  users  of  direct-maU  advertising  a  simpUlted 
form  of  a*MilBC  mail  matter  to  be  delivered  by  city  and 
village  letter  tmrrien,  which,  with  the  accompanyinc  paper, 
were  referred  to  the  Committee  on  Poet  CMlceB  and  Post 
Roads. 

Re  also  laid  before  the  Osnata  a  ranhition  adopted  by  the 
execuUve  rniBiWtee  of  ths  Nattonal  Association  of  Safety 
and  Blade  llanufacturera.  New  York  City.  N.  Y..  fa- 
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▼oring  the  eziactment  of  legislation  continuing  the  National 
Industrial  Recovery  Act  to  June  16.  1937.  which  was  ordered 
to  lie  on  the  table. 

lir.  CAPPER  presented  a  petition  of  suxxtry  citizens,  being 
women  of  the  First  Presbyterian  Church  of  Junction  City, 
Kans..  praying  for  advancement  of  the  movement  for  peace, 
which  was  referred  to  the  Committee  on  Foreign  Relations. 

Mr.  FLETCHER  presented  a  petition  of  sundry  citizens 
(being  celery  growers)  of  Manatee  County,  Fla..  praying 
for  the  adoption  of  proposed  amendments  to  the  Agricul- 
tural Adjustment  Administration  program,  which  was  re- 
ferred to  the  Committee  on  Agriculture  and  Forestry. 

Mr.  WAUSH  presented  a  resolution  adopted  by  Green- 
field Lodge,  No.  997,  Loyal  Order  of  Moose,  of  Greenfield, 
Mass.,  protesting  against  the  cotton-processing  tax  as  ad- 
versely affecting  the  textile  industry,  which  was  referred  to 
the  Committee  on  Finance. 

He  also  presented  the  petition  of  Union  No.  2172,  United 
Brotherhood  of  Carpenters  and  Joiners  of  America,  of  Bos- 
ton. Mass.,  prasring  for  the  enactment  of  legislation  placing 
a  graduated  tax  on  cigarettes,  which  was  referred  to  the 
Committee  on  Finance. 

He  also  presented  a  petition  of  simdry  citizens  of  Boston 
and  vicinity,  in  the  State  of  Massachusetts,  praying  for  the 
prompt  enactment  of  legislation  providing  unemplosrment 
insurance,  old-age  pensions,  and  benefits  for  maternal  and 
infant  health,  which  was  ordered  to  lie  on  the  table. 

He  also  presented  petitions  of  several  members  of  Bimker 
Hill  Lodge,  No.  1099,  and  North  Union  Lodge,  No.  74,  both 
of  the  Brotherhood  of  Railway  and  Steamship  Clerks, 
Freight  Handlers,  Express  and  Station  Employees,  of  Bos- 
ton; Local  No.  319,  International  Association  of  Machinists, 
of  Lowell;  and  simdry  citizens  of  Worcester,  all  in  the  State 
of  Massachusetts,  praying  for  the  enactment  of  pending  leg- 
islation extending  the  effective  period  of  the  Emergency 
Railroad  Transportation  Act.  which  were  ordered  to  lie  on 
the  table. 

Mr.  NORRIS  presented  the  following  resolution  of  the 
Senate  of  the  State  of  Nebraska,  which  was  referred  to  the 
Committee  on  Banking  and  Currency: 

Resolution  memorializing  the  Congress  of  the  United  States  to 
make  a  complete  Investigation  of  the  sugar-beet  industry 

Whereas  the  sugar-bee*  Industry  is  of  major  importance  in  agri- 
cultural regions,  and  its  prosperity  affects  producers,  processors, 
and  consumers  alike,  and  Is  a  means  of  livelihood  for  great  numbers 
of  employees  of  such  growers  and  processors:  and 

Whereas  annually  controversies  arise  between  sugar-beet  pro- 
ducers and  sugar-beet  processors  concerning  contract  terms  and 
alleged  discriminations:  and 

Whereas  such  annual  s\igar-beet  controversy  is  far-reaching  in 
Its  detrimental  effects  to  farmers,  processors,  employees,  and  con- 
sumers, and  should  be  eliminated,  as  it  creates  a  great  economic 
loes.  retards  the  normal  flow  of  business,  and  prevents  the  normal 
progress  which  woiUd  otherwise  be  made  in  such  industry:  Now. 
therefore,  be  it 

Resolved  by  the  Senats  of  the  State  of  Nebrtuka  in  fiftieth  regu- 
lar session  assembled — 

1.  That  this  senate  hereby  respectfully  petitions  and  memo- 
rializes the  Congress  of  the  United  States  to  make  a  complete 
Investigation  of  the  sugar-beet  Industry,  paying  particiilar  atten- 
tion to  the  causes  of  the  annual  controversy  wbleh  arises  concern- 
ing contract  terms  and  alleged  discriminations. 

2.  That  the  secretary  of  this  senate  is  hereby  ordered  and  directed 
forthwith  to  forward  a  copy  of  this  resolution,  properly  authenti- 
cated and  suitably  engrossed,  to  the  President  of  the  United  States, 
the  Vice  President  of  the  United  States,  the  Speaker  of  the  House 
of  Representatives,  and  to  the  United  States  Senators  representing 
the  State  of  Nebraska,  and  to  the  Congressmen  in  the  House  of 
Represenutlves  of  the  United  States  representing  the  State  of 
Nebraska,  to  take  such  steps  as  are  necessary  to  provide  for  a  com- 
plete investigation  of  the  sugar-beet  indus^  and  thus  determine 
the  cause  of  the  annual  controversy  arising  in  such  industry  and. 
If  possible,  a  remedy  therefw. 

TRAVKL   BY   THE   AMKSICAIV  TKAM  ATTSlTDnfO  OLTICPTC  GAMCS 

Mr.  WAGNER.  Mr.  President.  I  present  and  ask  unani- 
mous consent  to  have  printed  In  the  Rkcord  and  appro- 
priately referred  a  resolution  adopted  by  Navy  Post.  No.  16. 
the  American  Legion,  of  New  York  City.  N.  Y. 

There  being  no  objection,  the  resolution  was  referred  to 
the  Committee  on  Commerce  and  ordered  to  be  printed  in 
the  RicoBs,  as  foUowft: 


KavT  Post,  No.  10,  AacniCAM  Lsgiom. 

New  York, 

To  ic/tom  it  mttv  concern: 

At  the  April  3d  meeting  of  Navy  Pfist.  NO.  16.  American  Lsgtoa. 
the  following  rescdutlon  was  unanimously  adopted: 

"  Whereas  the  Olympic  Games  of  1036  are  to  be  held  in  Osr- 
many:  and 

"  Whereas  an  Olympic  team  of  athletes  representing  the  United 
States  may  be  entered  in  those  games:  and 

"  Whereas  such  a  team  will  be  supported  by  contributions  from 
sources  within  the  United  States:    and 

"  Whereas  it  is  vitally  necessary  for  the  welfare  of  this  country 
that  Its  merchant  marine  be  supported  not  only  by  subsidy  but  by 
the  patronage  of  the  dtlaens  and  business  interests  of  the  United 
States:   and 

"  Whereas  efforts  are  now  being  made  by  certain  foreign  repre- 
senutlves that  the  Olympic  team  of  the  United  States  should 
travel  to  the  Olympic  Games  of  1836  in  ships  of  foreign  registry: 
Now,  therefore,  be  It 

"  Re3olt)ed  by  Navy  Post.  No.  IS.  of  the  American  Legion,  Depart' 
ment  of  Nevs  York,  That  It  ii  the  consensus  of  thU  post  that  the 
team  representing  the  United  States  at  the  Olympic  Games  in 
Germany  In  1936  sliould  travel  to  and  from  those  games  in  ships 
of  United  States  registry  manned  by  American  officers  and  crewa; 
and  be  It  ftirther 

"  Resolved.  That  copies  of  this  resolution  be  f(M-warded  to  the 
United  States  Chamber  of  Commerce.  New  York  Chamber  of  Com- 
merce, the  Senators  and  Congressmen  representing  the  State  o( 
New  York,  the  Amateur  Athletic  Union  <»  the  United  States,  sad 
interested   maritime   organizations." 

In  order  to  build  up  the  American  merchant  marine  servloe 
comparable  with  other  countries,  and  for  patriotic  reasons.  It  Is 
urged  that  you  exercise  your  influence  to  sse  that  the  above 
resolution  is  carri(!d  out. 

Certified: 

H>»o».D  K.  HUOHIS. 

Commander. 
JoBjr  B.  Xojrsa, 

Jutfutant. 

tspoiTs  or  coBaoTTKa 

Mr.  TYDINGS.  from  the  Committee  on  Appropriations,  to 
which  was  referred  the  biU  (H.  R.  8021)  making  appropria- 
tions for  the  legislative  branch  of  the  Government  for  the 
fiscal  year  ending  June  30,  1936.  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 
743)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  was  referred  the  bill  (S.  2649)  to  provide 
for  a  recreation  area  within  the  Prescott  National  Forest, 
Ariz.,  reported  it  with  an  amendment  and  submitted  a  re- 
port  (No.  744)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  C<dum- 
bia.  to  which  was  referred  the  Joint  resolution  (S.  J.  Rea. 
133)  for  designation  of  a  street  to  be  known  as  "  Missouri 
Avenue  ".  reported  it  without  amendment  and  submitted  a 
report  (No.  745)  thereon. 

XNROLLKD  BILLS   PRESKNm 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  28th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills: 

8. 1522.  An  act  to  provide  fimds  for  cooperation  with 
puUic-school  districts  In  Glacier  County.  Mont.,  in  the  im- 
provement and  extension  of  school  buildings  to  be  available 
to  both  Indian  and  white  children; 

S.  1523.  An  act  to  provide  fimds  for  cooperation  with  the 
public-school  board  at  Wolf  Point.  Mont.,  in  the  constructicm 
or  improvement  of  a  public-school  building  to  be  available 
to  Indian  children  of  the  Fort  Peck  Indian  Reservation, 
Mont.; 

S.  1524.  An  act  to  provide  funds  for  cooperaticm  with 
school  district  no.  23.  Poison.  Mont.,  in  the  improvement 
and  extension  of  school  buildings  to  be  available  to  both 
Indian  and  white  children; 

S.  1525.  An  act  to  provide  funds  for  cooperation  with  Joint 
school  district  no.  28,  Lake  and  Blissoula  Counties,  Mont^ 
for  extension  of  public-school  buildings  to  be  available  to 
Indian  children  of  the  Flathead  Indian  Reservation: 

S.  1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton.  M<nit..  in  the  extension  of  the 
pubUc-school  building  at  that  place  to  be  available  to  Indtea 
children  of  the  Fort  Peck  Indian  Reeervation; 
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8. 153t.  An  act  for  ezpendltare  of  funds  for  ooopermtlon 
wtth  the  public-school  board  at  Poglw.  Mont.,  in  the  con- 
struction or  Univovetnent  of  pubUc-aciiool  building  to  be 
avmilable  to  Indian  children  of  the  Port  Peck  Indian  Rea- 
enratlon.  Ifont.: 

S.  1530.  An  act  to  authorise  appropriations  for  the  oom- 
pletlon  of  the  public  high  school  at  Prazer,  Ifbnt.; 

8. 1533.  An  act  to  proride  funds  for  cooperation  with 
Ifarysville  School  District.  No.  325.  Snohomish  County. 
Wash.,  for  extension  of  public-school  buildings  to  be  avail- 
able for  Indian  children: 

S.  1534.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Queets.  Wash..  In  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets.  Jefferson  County.  Wash.; 

8. 1535.  An  act  to  provide  funds  for  cooperatloD  with 
White  Swan  School  District.  No.  88.  Yakima  County.  Wash., 
for  axtension  of  public-school  buildings  to  be  available  for 
JmUmi  children  of  the  Yakima  Reservation; 

8. 1536.  An  act  to  provide  funds  for  cooperation  with  the 
pdrilc-school  board  at  Covelo,  Calif.,  in  the  construction  of 
pnUle-acbool  buildings  to  be  available  to  Indian  children  of 
the  Round  Valley  Reserration.  Calif.;  and 

8. 1537.  An  act  to  provide  funds  for  cooperation  with  the 
•elMMl  Board  of  Shannon  County.  6.  Dak.,  in  the  construc- 
tion of  a  consolidated  high-school  building  to  be  available 
to  both  white  and  Indian  children. 

■ILLS  Am  jonrr  kksolutioh  HfTvootrcn) 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
tima,  and.  by  unanimous  consent,  the  second  time,  and  re- 
farrad  as  follows: 

By  Mr.  LA  POLLETTB: 

A  bin  (8.  3941)  for  the  relief  of  Izelda  Boisoneau: 

A  bin  (8.  2942)  for  the  relief  of  John  Hoffman:  and 
/         A  bin  (8.  3943)  for  the  relief  of  John  Morris;  to  the  Com- 
^  '      mlttee  on  ClalBt. 

By  Mr.  WAONER: 

A  bill  (S.  2944)  to  prevent  and  make  unlawful  the  practice 
of  law  before  Government  departments,  bureaus,  commis- 
iloas.  and  their  agencies  by  those  other  than  duly  licensed 
attorneys  at  law;  to  the  Committee  on  the  Judiciary. 

A  bin  (8.  2945)  granting  a  pension  to  Lulu  Sigel  Schehl; 
to  the  Committee  on  Pensions. 

By  Mr.  SHIPSTEAD: 

A  bUl  (8.  294«)  for  the  relief  of  Mathilda  Carson;  to  the 
Omunittee  om  Claims. 

By  Mr.  PRAZIER: 

A  bill  (S.  2947)  authorizing  payment  to  the  Sisseton  and 
Wahpeton  Bands  of  Sioux  Indiana  for  ootain  lands  ceded 
by  them  to  tlw  United  SUtes  by  a  treaty  of  July  23.  1851 ; 
to  the  Commitlee  on  Indian  Affairs. 

By  Mr.  SCHAIli! 

A  bin  (S.  2948)  granting  a  pension  to  John  M.  New- 
burgh;  to  the  Committee  on  Pensions. 

By  Mr.  NORBBCK: 

A  bin  (8.  2949)  granting  a  pension  to  William  Elk  Sky 
(with    accompanying     papers) ;     to     the     Committee     on 


By  Mr.  TRUMAN: 

A  bin  (S.  2950)  granting  the  consent  of  Congress  to  the 
eounty  of  Saline.  Mo.,  to  construct,  maintain,  and  operate  a 
ton  bridge  across  the  Missouri  River  at  or  near  Miami,  Mo.; 
to  the  Committee  on  Commerce. 

A  bin  (8.  2951)  for  the  relief  of  Harry  Warren  Halterman 
<wtth  aeeoaiMMjlnf  papers) ;  and 

A  bin  (8.  9999)  for  the  relief  of  the  Birmlnglinni  Drainage 
District.  State  of  Missouri  (with  aceompanytaf  papers) ;  to 
Um  Oooanttlee  on  Claims. 

By  Ur.  KXSQ: 

A  bin  (S.  29S3)  to  provide  for  the  inspection,  control,  and 
recolAtlon  of  steam  boilers  and  unflred  pressure  vessels  in 
the  District  of  Columbte:  aiid 

A  bUl  (8.  2954)  to  contnl  and  regulate  the  discharge  cr 
at  anoke.  soot,  noxious  gases,  cinders,  or  fly  ash 
open  air  in  the  Dteteict  of  Columbia;  to  the  Committee 
tlie  District  of  Columbia. 


By  Mr.  WAONSR: 

A  Joint  resoluUon  (8.  J.  Rea  139)  requesting  the  Preel- 
dent  to  extend  to  the  International  Statistical  Institute  an 
InvlUtlon  to  hold  Its  twenty-fourth  aeeston  In  the  United 
States  In  1939;  to  the  Committee  on  Foreign  Relations. 
uajnuzm  to  luvsa  akd  hasbor  snx 

Mr.  SHIPSTEAD  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bin  (H.  R.  6732)  authorizing  the  con- 
struction, repair,  and  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
referred  to  the  Committee  on  Commerce  and  ordered  to  be 
printed. 

coHSisnuTioif  or 


AOOITIONAL   CADBT8  AT  MXLTTAIT   ACAOIMT 

sn.L 

Mr.  SHEPPARD.  Mr.  President.  I  desire  to  enter  a  mo- 
tion to  reconsider  the  action  of  the  Senate  in  concurring  in 
the  amendments  of  the  House  to  Senate  bill  2105,  relating 
to  an  additional  number  of  cadets  at  West  Point. 

The  VICE  PRESIDENT.    The  motion  win  be  entered. 

Mr.  SHEPPARD.  Now  I  should  like  to  have  considered 
and  agreed  to  the  concurrent  resolution  which  I  send  to  the 
desk,  in  order  that  I  may  be  in  parliamentary  position  to 
move  reconsideration  at  the  proper  time. 

The  VICE  PRESIDENT.  The  concurrent  resolution  win 
be  read. 

The  concurrent  resolution  (8.  Con.  Res.  16)  was  read,  as 
foUows: 

Resolved  by  tfi4  Senmte  (th«  Homte  of  Representatives  concur- 
ring). That  the  action  of  the  Speaker  ot  the  House  of  Repreeenta- 
tlvn  and  the  Vice  President  of  the  United  State*,  reepectively.  In 
signing  the  enrolled  blU  (8.  2106)  to  provide  for  an  additional 
number  of  cadeta  at  the  United  States  llllltarj  Academy,  and  for 
other  purpose*,  be,  and  the  same  is  hereby,  reeclnded:  and  that 
the  House  of  Representatives  be.  and  It  Is  hereby,  requested  to 
return  to  the  Senate  the  message  announcing  Its  agreement  to  the 
amendments  of  the  House  to  the  said  bill. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from  Texas 
state  the  reason  for  the  concurrent  resolution? 

Mr.  SHEPPARD.  Bdy  object  is  to  send  the  bin  to  confer- 
ence. There  have  been  some  detvdopments  which  make  it 
advisable,  in  the  Interest  of  the  proposed  legislation,  that  the 
amendments  added  to  the  biU  by  the  House  be  considered  in 
conference. 

Hie  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  concurrent  resolution? 

There  being  no  objection,  the  concurrent  resolution  was 
considered  and  agreed  to. 

ASSISTAirr  CLXXKS  TO  aSMATOSS 

Mr.  McKKLLAR  submitted  the  foUowlng  resolution  f  S.  Res. 
144).  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

Mteoived,  That  each  Senator  may  appoint,  at  tii*  close  of  the 
present  seaslon  of  Congress,  one  assistant  clerk,  to  be  paid  from  the 
contingent  fund  of  the  Senate  at  $3,230  per  »""'""  \mtU  otherwise 
ordered  by  tlie  Senate. 

KBCmOCAL-TtAOK  ACRUMOrTS 

Mr.  VANDENBERO.  Mr.  President.  I  send  to  the  desk  a 
resolution,  which  I  ask  to  have  read  and  referred  to  the 
Committee  on  Finance. 

The  VICE  PRESIDENT.    The  resolution  win  be  read. 

The  resolution  (S.  Res.  145)  was  read  and  referred  to  the 
Committee  on  Finance,  as  foUows: 

Whereas  the  opinions  of  the  Supreme  Court  in  recent  decisions 
reepectlng  the  constitutional  Invalidity  of  the  National  Industrial 
Beoovery  Act  clearly  limit  the  authority  of  Congrees  to  delegate  It* 
Isgislatlve  power,  and  demonstrate  that  Uils  authority  was  ex- 
ceeded in  section  350  of  the  Tariff  Act  of  1030  (relating  to  reciprocal 
foreign  trade  agreements) :  Therefore  be  it 

Besnlped.  That  It  Is  tlM  sense  of  the  Senate  that  no  foreign 
trade  agreements  shall  hereafter  be  entered  Into  pursuant  to  the 
Buthonty  contained  In  section  350  of  the  Tariff  Act  of  1930.  and 
that  any  foreign  trade  agreemenu  heretofore  entered  Into  pur- 
stiant  to  such  section  should  be  terminated  at  the  earliest  prac- 
UcaiJle  date. 

■.  >.  A.  DBcxaioM  or  supaam  couit 

Mr.  DUFFSr.  Mr.  President,  I  a^t  unanimous  consent  to 
have  printed  In  the  Rxcou  an  editorial  which  appeared  In 
today's  Milwaukee  Sentinel,  written  by  Paul  Block,  entitled 


"  N.  R.  A.  Decision  Should  Not  Swerve  Industry  From  Wel- 
fare Program." 

There  being  no  obJecti(xi.  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoko.  as  foUows: 

[Prom  the  Milwaukee  Sentinel  at  May  30,  1935] 

W.  a.  A.  I»CI8ION  BHOXnjt  NOT  SWSXTS  tWUUSiaT  raOM  WSLTABS  PBOOaAM 

Although  the  decision  of  the  Supreme  Court  In  the  N.  R.  A. 
caas  seems  plain  enough.  It  will  probably  take  some  time  to  anal3rze 
It*  full  effect  and  to  determine  definitely  what  further  laws,  in- 
cluded In  the  new-deal  program,  will  stand  the  test  of  constitu- 
tionality. 

In  the  meantime.  Industry  has  a  chance  to  prove  voluntarily  its 
good  faith  with  regard  to  the  social  alms  which  were  Included  in 
the  N.  R.  A.  Act. 

Elimination  of  child  labor,  provisions  for  minimum  wages,  and 
maximum  hours,  which  should  have  been  covered  In  separate 
social -welfare  legislation,  must  be  continued,  of  course.  Industry's 
program  should  also  Include  the  upholding  of  present-day  wage 
scale*  and  additional  measures,  such  as  old-age  pensions  and  vmem- 
ployment  insurance. 

Whether  these  ideal  objectives  can  be  secvired  by  Federal  law  is 
not  entirely  clear  at  the  moment,  but  business  leaders  should 
cooperate  In  every  way  possible  to  assure  their  accomplishment. 
They  need  not  wait  for  possible  legislation,  but  should  act  on  their 
own  initiative. 

Certainly  the  Supreme  Court  decision  must  not  be  taken  as  an 
excuse  for  any  backward  step  or  lowering  of  such  Improved  stand- 
ards as  have  been  brought  about.  We  believe  that  this  repre- 
sents the  viewpoint  of  the  great  majority  of  men  In  business,  and 
accordingly  no  time  should  be  lost  In  taking  a  strong  and  en- 
lightened stand  for  a  fair  and  comprehensive  social  program. 

Patn.  Bi/OCK.  Publisher. 

THK  H.  ».  A. 

Mr.  LOOAN.  Mr.  President,  I  ask  unanimous  consent  to 
have  printed  in  the  Rxcoro  an  article  relating  to  the  N.  R.  A. 
published  this  morning  in  the  Washington  Post  and  written 
by  Raymond  Clapper. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  foUows: 

[From  the  Washington  Post  of  May  28.  1935] 

■WW saw    TOU  AND  MS GLKS  OVKK  N.  S.  A.'S  END  MAT  BS  A  BIT  PBSMA- 

TTTBs:  BTTsarsss  WANTS  coobb;  arrATS  uma  rAxana 
By  Raymond  Clapper 

Most  Of  ttie  gleeful  cheering  over  the  Supreme  Court's  wrecking 
of  N.  R.  A.  and,  what  is  less  apparent  to  the  casual  reader,  its 
drastic  tightening  of  the  interstate  commerce  clause  Is  quite  likely 
to  prove  premature. 

Throiignout  the  country  editorial  writers  are  sitting  In  their 
insulated  ivory  towers  rhapsodlcaUy  thanking  Ood  for  the  Supreme 
Court  and  for,  as  they  put  it,  the  restoration  of  the  Constitution. 

Later  on  they  may  want  to  revise  their  remarks. 

The  prospect  is  that  the  country  will  for  a  time  attempt  to  oper- 
ate N.  R.  A.  on  a  voluntary  basis.  Business  leaders  all  over  the 
country  are  urging  that.  Even  the  head  of  the  United  States 
Chamber  of  Commerce,  which  was  In  convention  here  so  recently 
viewing  with  alarm,  urges  that  the  w— ent1*1s  of  the  codes  be  car- 
ried on  by  common  consent. 

This  cry  is  significant.  It  reveals  that  in  spite  of  complaints 
over  specific  policies,  in  aplte  of  the  stupidities  of  N.  R.  A.  adminis- 
tration, which  were  numerous  enotigh,  and  In  spite  of  its  unwise 
attempt  to  extend  ivs  activities  fxirther  than  a  centralized  admin- 
istrative agency  at  Waslilngton  could  reach  effectively,  thought- 
ful business  men  long  ago  had  come  to  realize  that  the  basic  Ideas 
of  N.  R.  A.  were  necessary.  They  had  tried,  aided  by  official  wink- 
ing at  the  antitrust  law*,  to  put  some  of  these  ideas  into  opera- 
tion.   They  do  not  want  to  go  back  to  industrial  anarchy  now. 

A  voluntary  N.  R.  A.,  however,  probably  will  be  as  short-lived  as 
were  the  pledges  not  to  cut  wages  which  business  leaders  made  at 
the  Hoover  White  House  conference  after  the  stock-market  crash 
in  the  faU  of  1929. 

Btislness  leaders  are  urging  their  respective  group*  to  show  that 
bustn—  can  be  self-governing.  Senator  Hastinos.  one  of  the 
most  conservative  of  Republicans,  says  it  can  be  done.  If  It  can, 
many  difflciiltles  will  have  been  solved,  but  the  chances  are  against 
It.  A  cigarette  war  has  begun  in  New  York  already.  Liquor 
price*  are  being  slashed.  If  the  chlselers  have  so  reformed  that 
they  will  go  along,  then  the  millennium  has  arrived  and,  of  course, 
we  won't  need  any  government  at  all. 

The  better  guess  is  that  it  won't  work  any  longer  than  a  revival 
meeting  keeps  the  village  drunk  on  the  water  wagon  and  that  be- 
fore the  snow  flies  the  country  will  be  clamoring  for  President 
Roosevelt  to  step  in  and  do  something. 

Those  who  think  that  natural  forces  will  take  care  of  the  situa- 
tion if  left  alone  overlook,  as  Professor  Corwln  points  out.  that 
even  the  Tories  dont  entirely  trust  in  the  operation  of  natural 
forces,  but  wear  suspenders. 

It  is  unfair  for  those  who  are  disappointed  with  the  decision  to 
blame  the  Supreme  Court.  Although  the  Court  went  counter  to 
the  centralizing  tendencies  of  John  Marshall  and  sharpened  State 
lines  again,  it  has  a  written  Constitution  to  deal  with.  The  Con- 
stitution contains  Just  *o  much  rubber  and  no  more.    It  Is  Idle 


to  qtilbble  with  the  Court  for  not  shutting  It*  eye*  to  the  Bngllsh 
language.  The  Court  cannot  be  expected  to  say  Uw  Constitution 
means  yes  when  it  says  no. 

Talk  of  blackjacking  the  Court  by  enlarging  its  membership 
coUapeed  when  all  nine  JusUce*  Joined  the  decision.  That  sub- 
terfuge of  packing  the  Court,  a  weak  and  uncertain  one  at  bast, 
becomes  ridiculous  to  tblnk  of  now. 

Other  proposals,  more  seriously  considered,  include  s\igge«tions 
that  Congress  have  the  power  to  reenact  legislation  over  a  Supremo 
Court  veto  and  that  in  such  cases  the  Court  could  not  for  a  second 
time  override.  It  is  like  the  British  House  of  Commons  method  of 
overcoming  a  House  of  Lords  veto. 

But  such  stiggestions  do  not  overcome  the  fact  that  a  written 
Constitution  exUts.  They  are  essentially  schemes  to  get  around 
the  supreme  law  of  the  land.  Eventually,  the  Constitution  would 
become  a  mockery,  a  ftmny  old  curiosity,  like  George  Washington'* 
coach. 

More  serious  thought  is  being  given  to  the  only  sound  cotirse 
in  the  long  run — amendment  of  the  Constitution  to  bring  It  into 
line  with  modem  conditions,  on  the  theory  that  the  Constitution 
follows  the  economic  fact.  The  Court  has,  through  Judicial  inter- 
pretation, followed  the  economic  fact  about  as  far  as  it  can  with- 
out rupturing  the  plain  language  of  the  document.  Alteration  of 
the  language,  not  by  Judicial  construction  but  by  amendment, 
appears  to  many  the  Inevitable  alternative  to  sabotage  by  sub- 
terfuge. 

For  instance,  the  Supreme  Court's  strict  interpretation  of  the  in- 
terstate-commerce clause,  holding  that  mining,  manufacturing,  and 
growing  crops  are  local  activities;  that  wages  and  hours  regula- 
tions In  such  activities  cannot  be  touched  by  the  Federal  Oovem- 
ment,  may  be  proper  construction  of  the  language  of  the  Consti- 
tution. Still,  we  know  that  a  cut  of  wages  in  a  textile  factory 
in  Coimectlcut  affects  textile  factories  in  Massachusetts.  The 
Wheat  Belt  and  the  Cotton  Belt  spread  over  State  lines.  Farmer* 
In  one  State  are  affected  by  what  farmers  do  in  other  States,  as  we 
have  been  hearing  through  15  long  years  of  clamor  for  Federal 
farm  relief.  In  every  direction  business,  labor,  and  agriculture 
operate  without  regard  to  State  lines.  Your  copper  mine  out  In 
Arizona  pays  its  dividends  to  owners  in  New  York.  Prices  at  some 
gasoline  filling  station  out  on  the  prairie  and  the  wage*  of  the 
attendant  probably  are  fixed  in  some  city  office  building  1.000 
mile*  away. 

State  lines  served  well  enough  In  the  etu-ly  da3rs  when  travel 
and  transportation  were  slow,  when  the  majority  of  the  people 
never  went  beyond  their  county  line,  when  each  community,  a* 
each  household,  wa*  practically  complete  unto  itself,  and  when 
manufacturing  was  In  the  small  handcraft  stage  like  the  shoe- 
shine  parlor  of  today.  But  the  State  line  has  become  almost 
imaginary  except  in  the  law  books.  Most  of  the  States  can't  even 
feed  their  people  without  getting  the  money  from  Washington. 

And  if  the  Supreme  Court  Is  going  to  insist  on  a  strict  con- 
stmctlon  of  the  Interstate-commerce  clause,  it  is  going  to  be  on 
the  spot  some  day. 

National  banks  are  protected  from  robbery  by  Federal  law. 
Smart  yeggs  keep  away  from  natl<xial  banks  and  tap  State  bank* 
only.  That  keep*  the  Federal*  off  of  their  neck*.  But  some  time 
a  bank  robber  Is  going  to  make  a  mistake  and  crack  a  national 
bank.  Then  he  Is  going  to  hire  a  smart  lawyer  who  will  carry 
the  case  to  the  Supreme  Court  and  argue  that  robbing  a  bank  la 
not  Interstate  commerce,  that  Uncle  Sam  1*  tmoonstltutlonally 
interfering  with  his  per*onal  liberty. 

Meanwhile  tliere  Is  still  the  possibility  that  the  Supreme  Court 
could  save  the  country  much  trouble  by  delivering  its  vetoes  as  a 
Preaident  does.  Instead  of  sending  aomeone  to  Jail  and  then  tell- 
ing him  a  year  or  two  later  that  the  Oovemment  cant  do  ttiat 
to  him. 

Tor  year*  Massachusetts  ha*  In  effect  done  exactly  thl*.  When 
the  legislature  is  considering  a  law,  it  can  ask  the  State  supreme 
court  for  an  advisory  opinion.  Occasionally  this  also  Is  done  In 
Maryland,  but  unofficially  and  off  the  record.  The  Federal  Oov- 
emment already  has  moved  In  this  direction  with  adoption  of  the 
declaratory-judgment  law  2  years  ago.  Under  that  act.  a  peti- 
tioner can  bring  a  test  case  without  having  actually  to  violate 
the  law  to  find  out  whether  he  can  be  sent  to  Jail.  The  Kerr- 
Smlth  Tobacco  Act  and  the  bog-processing  tax  are  being  tested 
in  thl*  manner  now  In  the  lower  coiut*. 

The  Supreme  Court  caught  the  District  of  Columbia  Trucking 
Code  Authority  off  guard.  On  the  same  newspaper  page  that 
yesterday  carried  accounts  of  the  wrecking  of  N.  R.  A.  appeared 
an  advertisement  inserted  by  tiie  Trucking  Code  notifying  operator* 
of  trucks  for  hire  that: 

"  The  Trucking  Code,  signed  by  the  President,  Is  in  full  force  for 
the  second  code  year.  The  following  requirements  are  ctmtalned 
in  this  law:  Annual  registration;  display  of  Insignia;  filing  of 
rates;  maximum  hoxirs  for  labor  and  minimum  wages.  Truckmen 
are  requested  to  register  immediately  for  the  second  code  year  and 
comply  with  all  other  provisions  of  the  code." 

One  nationally  prominent  N.  R.  A.  champion  wa*  more  fortu- 
nate. He  was  booked  to  deliver  a  speech  Monday  night  to  a  code 
group,  and  his  prepared  manuscript  ended  on  the  foUowlng  note 
of  assurance: 

"  You  can  feel  sectire  that  the  gains  you  have  made  will  not  be 
lost,  that  your  code  is  aecun,  that  for  all  the  big  black  wolf 
may  huff  and  puff  against  your  N.  R.  A.  house  ot  refuge,  it  is  buUt 
of  bricks  and  not  of  straw  and  stick*,  and  tbat  it  Is  not  going 
down  this  season." 

After  reading  the  newspapers  he  had  to  throw  it  all  away. 
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WTWKWTSXSt  OW  TBI  9CROOIJI 


Mr.  OEORGE.  Mr.  President,  I  ask  permission  to  have 
printed  in  the  Rrcou  an  article  hr  Dr.  Paul  Mort.  of  Cohnn- 
bla  University,  on  the  subject  of  the  Present  Difllcultles  of 
the  Schools. 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcoas.  as  follows: 

Tks  Pkbhuct  DirFicuLTm  of  the  Schooka 
By  Dr  Paul  Mort,  of  ColumbU  Univuiillj 

SetMol*  do  not  amally  elo*«  th«  moment  their  funds  are  ez- 
tsutid.  Tbe  Amenr>n  people  beliere  profoundly  tn  a  contlnuoue 
•teeattoa  for  ttoair  dilldren.  Sren  under  xixt  moet  dlflicult  flnan- 
elal  eoodnione  tltey  struggle  to  keep  tbe  adiooLi  going.  Heavy 
tfH^  are  often  tmpoeed.  but  the  reeources  of  the  commxinlty.  or 
««sn  of  entire  Statea,  prove  to  be  Inadequate.  After  every  eooD- 
mrnt  has  been  effected  and  the  school  funds  are  completely  ez- 
baoated.  sUll  Um  people  commonly  struggle  on  to  avoid  the  last 
dceperate  SMSaore  of  closing  the  Khool  entirely.  First,  the  school 
dutrlct  tries  to  borrow  money.  If  iU  credit  Is  fairly  good,  it  may 
run  on  borrowed  money  for  sercral  months,  or  eyen  several  years. 
WhsB  at  IMS  V*  evedlt  ts  completely  exhausted,  the  teachers,  with 
lo|«l  jsiiilliiii  to  the  welfare  of  their  children,  usually  continue 
to  serve  for  several  months,  and  even  several  years,  without  pay. 
Iliey  either  receive  no  salary  whatever  or  are  paid  In  practically 
warthicas  paper.  The  practical  effect  ts  that  State  and  local  fov- 
snunents  have  reeorted  to  forced  loans  frcon  teachers  In  csrdsr  to 
•arry  on  an  ssssntlsl  public  service. 

FUiaUy.  however,  every  resort  is  exhausted,  l^e  parents  have 
fessn  providing  board  and  »*<rfg«"g  (or  the  teacher,  but  teachers 
SBUSt  have  so^  aaocksy  for  other  neccasities  of  life.  The  fuel  for 
the  school  tovMlBg  ts  used  up.  The  various  operating  bills  are 
Mo  SMN  gasoline  can  be  bought  for  the  school  bits. 
l^psals  now  ars  made  to  Pedsral  relief  oOclals.  At  the 
are  weeks  and  usually  n>onths  of  delays  for  invssUga^ 
tlona  and  survsys  before  aid  from  the  Federal  OovsmaMiit  is  «s- 
tMdsd.  Otees  tlis  only  Mderal  funds  which  have  been  used  to 
hasp  tthiriTif  opsB  ars  thoas  granted  for  relief  purpoaes,  the  teacher 
■SM  qualify  to  receive  moasy  as  an  object  of  relief. 

Ifsanwhlie  the  windows  and  the  door  of  the  schoolhouae  have 
basa  bsar^itl  up  and  the  pscals  s<  the  dlsSrtet  rsaliss  thsS  ttisy 
has*  aoS  only  fallen  upon  evfl  dsfs  for  the  prsasnt  but  tlia*  their 
ehUdiea  also  are  to  siifler  In  the  future  from  an  Indefinite  loss  o< 
edueattonal  opportunity. 

It  was  at  some  such  moment  as  this  that  the  following  letter 
«••  written   by   a   14-year-old   girl   In   a   Middle   Wastam  Stats 

"Last  year  we  tbou^t  we  were  bard  up  becauae  school  closed 
AprU  1.  This  year  I  gueas  we  aren't  going  to  have  school  at  all. 
■f hth-cradats  from  our  selKial  aii4  fraa  Turtle  River  are  trylnf 
to  keep  up  our  work.  Pastor  T^  wife  has  tis  st  the  parsooage  Fri- 
day momlnga  to  hear  our  leeeons.  B\it  SMSt  sC  Ms  tISBS  Is  taken 
up  with  her  aalrlTH  bow  we  do  things  hers  and  fwipailin  with  the 
ways  In  Norway.  Well,  I  guess  I'll  have  to  give  up  my  plan  to  take 
bifh  school.  With  the  school  closed  (I  feel  like  crying  every  time 
I  ass  It  with  the  doors  and  windows  boarded  up)  I'll  be  too  old 
bafors  I  am  ready  to  go  to  high  school.  Do  you  think  you  could 
psS  SB  wMlMut  a  school  or  even  a  set  of  books?  Oraoe  has  the 
arithmetic  VIII.  and  I  have  the  grammar.  Teacher  let  us  borrow 
when  school  closed.  I  gusss  she  had  a  hunch  how  this  year 
I  ge*ng  to  be.  For  aU  of  us  that  go  to  the  parsonsgs  there  is  cos 
.  It's  the  one  the  Swanaon's  eldest  boy  had  tfas  year 
bs  went  to  town.  It  stope  before  the  war,  but  I  gueas  there  hasnt 
been  much  since  then  except  trouble,  and  I  don't  need  a  book  to 
iMwn  about  that."  (Amidon.  Beulah.  Schooia  in  the  Bed.  Survey 
Qr^khlc  23:  966-370.  30^396.  June  1934.) 

wlde-epread  are  such  conditions  at  preeent?  In  order  to 
this  quesuon  the  United  States  Office  of  EducaUon  has 
flgxiras  froas  M  Mates  which  show  a  total  of  32.139 
>1  dlatrlcta  that  do  not  have  soAclent  funds  to  operate  schools 
tor  the  usual  school  term.  In  these  districts  there  are  approsl- 
■Mtely  43.^00  schools,  or  100.000  dassnxnns.  The  average  reduc- 
tion in  the  school  term  in  theee  districts  will  be  approslmately 
S  months.  No  less  than  467  districts  located  In  eight  different 
•tatea  had  no  funds  at  all  with  which  to  begin  the  school  year 
last  September.  (United  Statea  Department  ofthe  Interior.  Office 
of  education.  Financial  Situation  in  Rural  School  DlstrtcU 
ISM-W.  Waahtagtan.  D.  C.  ICsreh  i9M.    10  p.  mlmaa) 

Closed  schools  are  not  the  only  disaster  resulting  from  the  lack 
«f  an  adequats  national -emergency  program  for  the  ptotaetlon 
ml  the  educational  Interests  of  aU  the  children.  Even  the  schools 
which  Bsanage  to  keep  open,  frequently  do  so  by  mortgaglxtg  the 
future  so  heavily  that  the  district  fsoes  virtual  bankruptcy.  Tbe 
fasS  that  teachers  must  wait  months  and  years  for  samed  salaries 
lauiltably  affects  their  ntkorale  and  tends  to  drive  aoany  capable 
teachers  to  Unas  of  work  whsra  they  caa  taosivs  i^ular  eom- 
paasatioii.  Many  districts  ars  unahla  to  easidoy  a  suflcteut  niun- 
bss  of  teachssB  aJBd.  therefore,  opstata  schools  In  which  rissnrs  are 
daagsrously  overcrowded.  Other  sefaools  have  discontinued  trans- 
Bovtatlon  of  pupils  with  resultlaa  dsarosses  in  attandance  of  as 
high  as  50  percent.  Many  distrlets  are  eo  hard  preased  for  funds 
that  they  have  not  bought  any  teaching  supplies  or  textbooks  for 
years,  nor  have  they  spent  any  money  for  the  repair  and  malnto- 
aaaee  of  the  school  building.  In  certain  Arkanaas  mnntlsa  ssots 
than  one-third  of  the  children  have  no  textbooks  wluUever.     (Ar- 

State  Department  of  education.  «i»nni^|  Bsport  of  the 


State  Commlsaiooer  of  Rdueatlon.  Little  Rock.  Ark.  W.  ■.  Fhlpps. 
Commissioner  of  Education.  193^33.   1033-34.   184  p.) 

Even  the  principle  of  free  public  education.  In  which  the  Ameri- 
can people  have  long  taken  pcide.  has  been  repudiated.  In  Ar- 
kansas and  several  other  Statea  public  schools,  either  openly  or 
through  subterf\ige.  are  on  a  tuition  basis.  As  early  In  the  school 
year  as  Wovsmber  1994  there  were  77  Arkansas  public  schools 
ehaislBf  tulttsw.  Tbsss  sehoois  normally  served  13322.  of  whom 
3.813.  or  more  than  a  quarter,  were  being  kept  out  at  school  on 
account  of  these  charges. 

Schools  and  education  have  certainly  been  affected  by  the  depres- 
sion itself  to  no  less  extent  than  any  other  Interest  of  national 
significance.  But  the  difference  between  schools  and  many  other 
national  affairs  Is  not  that  schools  have  been  harder  hit  but  that 
no  adsquals  steps  have  been  taken  by  any  agency  of  the  national- 
recovery  {sogram  to  protect  this  particular  phase  of  the  general 
welfare. 

The  data  given  In  tables  A  and  B  show  the  current  conditions 
In  the  schools  of  s  sampling  of  States.  These  data  were  sub- 
mitted on  Ifarch  34  and  25.  1935.  by  State  superintendents  of 
public  Instruction  In  reqMinse  to  a  telegraphic  inquiry  (for  these 
data  I  am  indebted  to  Dr.  William  O.  Carr.  of  the  National  Educa- 
tion Association) : 

Taslb  A. — School*  now  closed 

OeorgU   (at  the  vsry  Issst    vertoal  sUtoment) .  ifiO 

Idaho _  f 

Illinois 4 

Maine gg 

Mlnneaota , . j 

Mississippi . (1) 

Nevada III™  14 

Oklahooaa la? 

Oregon g 

Tenneesee  (vertMl  statement) 1,000 

Texas . .__.__. . ————.._  SM 

Washington .___»  44 

Tbtal.  11  SUtea  (Mississippi  not  Included) 1.684 

Tabls   B. — School*   which   would  be  forced   to  close   if  teacher*' 
salarie*  were  required  to  be  paid  in  auh 

Arkansas    (districts) aS3 

Georgia  (counties — most  of  the  rural  schools) .,..■..___      100 

Idaho _«__ .       igs 

Illinois  (In  dire  need)...^.....^ im 

Iowa 1 

*s»ti>» -_■■«•___«__«_________  1  200 

Mlsalsslppl  (to  paresnt  of  sil  scboisls) rilllllllll"  4.800 

Missouri 1,  100 

Montana . ^ .^ .._       660 

Nevada . 33 

Oklahoma . .^ . 450 

Oiegon    (districts) 104 

Tennessee    (counties) 62 

Tiexss  (43  cities) l.OOO 

Wisconsin 150 

Wyoming  (in  distressed  condition) 60 

Total,  counting  only  one  school  per  district  (not  in- 
cluding Oeoigla  and  Tennessee)... 10,162 

Of  the  27  States  replying.  11  have  oos  or  more  cloeed  schools, 
and  16  have  schools  which  would  be  foresd  to  cloae  If  teachers* 
aalarlea  were  required  to  be  paid  in  caah. 

catTSBS  or  pssasirr  nurricuLrxxs 

Immedlste  causes  of  dUBciiltlea:  Tbe  immediate  cause  of  dUB- 
eultles  In  the  public  schools  is  the  break<down  of  the  property  tax. 
Ability  to  pay,  reflected  by  property  ownership  In  ordinary  times, 
faded  out  from  behind  lai^  mssses  of  property  both  In  the  cities 
and  in  rural  areas.  Tkx  dillnquanotss.  followed  by  tax  sales, 
mounted.  State  legislatures  removed  pnialtles  for  tax  delinquen- 
cies. This  saved  the  homes  and  farms  of  vast  numbers  of  people. 
But  others  seised  the  opportunity  It  affCHtled  to  withhold  payment 
of  taxee.  Enlightened  groups  roee  in  most  of  the  States  request- 
ing that  the  States  supply  new  tazea  based  on  better  measiires  of 
ability  which  could  carry  the  necessary  burdens  of  Govemnient 
during  the  depression.  Some  action  was  taken,  but  the  efforts  of 
theee  groups  were  largely  offset  by  two  forces: 

SUte  legislators,  always  reluctant  to  vote  new  taxes,  were  made 
even  more  fearful  by  the  reaching  down  of  the  Federal  Government 
into  tax  sources  normally  available  to  the  States.  The  rapid  suc- 
oeealon  of  changea  in  the  system  of  Federal  taxes  and  the  mount- 
ing exi>endltures  of  the  Federal  Government,  with  their  threat  of 
additional  Federal  taxea.  either  drove  State  legislators  Into  an 
hysteria  of  fear  or  gave  them  an  alibi  for  Inaction. 

The  other  force  operating  to  offset  the  acUvlUes  of  groups  seek- 
ing new  taxea  was  the  vast  Ignorance  of  the  peculation  In  gen- 
eral regarding  the  real  nature  of  the  problem  which  they  faced. 
The  simple  solution  of  the  difficulty  appeared  to  a  large  "^nn  at 
people  to  be  the  cutting  of  public  expenditure  to  the  bone.  They 
did  not  lack  tea  leadership.  They  became  the  prey  both  of  honest 
but  unenlightened  Isadsrshlp  for  reductions  at  any  coat,  and  to 
less  altruUtlc  leadersh^t,  financed  by  groups  which  had  a  selfish 
interest  in  maintaining  the  status  quo.  An  epidemic  of  taxpayers' 
associations  sprang  up  over  the  land.  They  were  represented  en 
masse    at   all    Budget    hearings.      Their    representatives   brought 

'  A  large  number. 


pressure  to  bear  upon  public  officials  at  every  possible  point.  In- 
terestingly enough  It  Is  shown  clearly  by  statistics  that  the  schools 
for  some  reason  sxiflered  the  greatest  losses  from  this  activity.  For 
ononple,  in  the  communities  of  New  Jersey,  from  1933  to  1934. 
local  taxes  fcH-  schools  were  cut  19.4  percent,  while  local  taxes 
for  municipal  activities  were  cut  only  2.4  percent.  Part  of  the 
explanation  for  this  lay  in  the  willingness  of  the  professionally 
led  educational  group  to  assist  in  making  necessary  adjustments. 
Part  doubtless  lay  In  the  fact  that  schools,  with  the  greater  free- 
dom from  political  control,  found  themselves  In  the  depression 
deprived  of  the  political  protection  available  to  the  municipal 
activities. 

Deeper  causes  of  difficulties:  Underlying  the  whole  problem  there 
ware  deeper  causes.  Fundamental  defects  In  the  financing  of 
necessary  government,  including  education,  underlay  our  govern- 
mental structiire  even  in  the  heyday  of  prosperity.  The  depres- 
sion found  us  in  a  situation  where  the  property  tax.  when  com- 
pared with  all  other  taxes  levied  by  local.  State,  and  Federal  Gov- 
ernment, was  carrying  an  unfair  share  of  the  burden  of  govern- 
ment. When  the  depression  came  upon  us,  the  property  taxpayer. 
on  whom  the  schools  depended  so  largely  for  their  support,  was 
already  a  sick  man,  and  for  that  reason  all  the  more  susceptible 
to  the  Ills  which  came  with  the  depression. 

While  the  decade  of  the  twenties  had  shown  great  headway  in 
correcting  this  condition  and  equalizing  the  burden  of  support 
of  local  government  among  commiinities  in  the  States,  the  depres- 
sion found  this  process  only  well  begun.  The  national  survey  of 
school  finance  pointed  out  the  vast  defects  within  States  at  this 
period.  Approximately  10.000.(X)0  children  were  tn  schools  provid- 
ing educational  opportunities  poorer  than  woiild  be  expected  from 
any  national  standards  that  would  have  been  built  up  had  the 
States  been  freed  from  the  Internal  defects  of  their  structures  of 
school  support.  But  even  If  these  corrections  were  made,  the  in- 
terstate comparisons  made  by  the  national  survey  of  school  finance 
demonstrated  that  the  shortcomings  of  many  of  the  States  would 
still  be  Intolerable.  All  measvires  of  economic  ability  of  the  States. 
or  their  ability,  severally,  to  pay  taxes  under  the  best  devisable 
State  tax  systenu,  show  vast  differences  among  the  States.  The 
best  possible  State  tax  system  would  leave  the  educational  pro- 
grams in  States  like  Mississippi,  Alabama.  South  Carolina,  and  Ar- 
kansas far  short  of  a  defensible  Nation-wide  minimum.  The  situa- 
tion cannot  be  corrected  merely  by  tax  reform  within  the  States. 
All  or  moet  of  the  reasonable  revenue  from  a  reformed  tax  system 
in  certain  States  would  be  required  for  a  reasonable  minimum 
program  of  education,  leaving  nothing  or  little  for  other  govern- 
ment. 

A  study  has  Just  been  completed  at  Columbia  University  by 
Mr.  Leslie  L.  Chlsm.  under  the  direction  of  Prof.  John  K.  Norton, 
measuring  the  relative  ability  of  the  various  States  to  finance 
public  education.  Estimates  have  been  made  of  the  amount  of 
tax  revenue  which  could  be  raised  by  each  State  under  a  modem 
tax  system.  The  structure  of  the  tax  system  used  In  the  Investi- 
gation follows  that  proposed  in  the  second  report  on  a  plan  of  a 
model  system  of  State  and  local  taxation  by  a  committee  of  the 
National  Tax  Association.  The  rates  at  which  the  various  taxes 
composing  this  modem  system  of  taxation  are  levied  are  thoee 
recommended  by  the  committee  of  the  National  Tax  Association 
when  rates  are  designated  by  this  committee.  In  the  case  of 
for  which  no  rates  are  specified  In  the  model  tax  plan,  the 
used  are  those  recommended  by  acceptable  tax  theory  or 
ion  practice.  The  estimates  of  the  tax  revenue  which  would 
have  been  raised  in  the  various  States  by  this  modern  tax  system 
In  the  period  1922  to  1932  reveal  certain  interesting  facts: 

1.  Normally  31  percent  of  all  State  and  local  taxes  go  to  edu- 
cation. The  smallest  percentage  in  any  State  Is  30.44;  the  largest 
is  43.40. 

2.  In  Mississippi  the  amount  of  tax  revenue  raised  by  this  sys- 
tem of  taxation,  from  which  all  governmental  enterprises  must 
be  financed,  is  less  than  the  amount  necessary  to  pay  for  the 
schooling  of  each  child  in  average  dally  attendance  at  a  cost  per 
pupil  equsl  to  the  average  for  the  country  as  a  whole. 

3.  The  percentage  of  all  tax  revenue  which  would  have  been 
raised  by  tbe  modem  tax  system  diu-ing  the  period  1922  to  1932 
required  to  finance  a  school  program  at  an  average  cost  per  pupU 
Is  as  follows  for  the  11  poorest  States: 
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105.00 
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8187 
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NOTK.— Studies  carried  on  independently  by  Dr.  Msbel  Kewoomer,  of  Vi 

s  oontribation  toward  my  researcties  on  the  objective  mMsars  of  nssd  and  ability  of 
BtatoB.  acres  with  Mr.  Chism'i  findings. 

No  one  can  view  the  evidence  without  coming  to  a  condtision 
that  national  responsibility  for  the  flnanciTig  of  a  decent  t«<Ti«»iiiii«« 


program  of  education  is  Inevitable  If  our  great  experiment  In  pop- 
ular government  ts  to  have  a  chance  at  success.  The  condition  of 
the  schools  as  they  would  exist  If  each  State  were  to  put  its  h-use 
In  order  represenU  an  emergency.  It  U  a  challenge  to  the  ability 
of  a  free  people  to  govern  themselves,  comparable  In  Its  lmpor> 
tance,  if  not  as  apparent  to  the  mass  of  the  people,  as  was  the 
Civil  War. 

All  of  these  forces  operating  In  an  exaggerated  fashion  during 
the  depression  account  for  the  vast  denial  of  America's  promise  to 
those  individuals  who  ars  unlucky  enough  to*  be  children  in  this 
particular  period. 

THX  soLunoir  to  thzss  Dirnctn.Tiss 

To  solve  these  difficulties,  for  the  emergency  and  permanently, 
requires  us  to  put  the  financial  house  within  the  States  In  order: 
Tax  reform — combined  with  equalization  of  burdens  of  local  gov- 
ernment. On  the  educational  side.  It  means  the  setting  up  in 
each  State  of  a  decent  minimum  of  educational  opportunity  below 
which  no  locality  shall  be  allowed  to  go.  and  the  reduction  of  ths 
burden  on  property  to  the  point  where  It  can  be  responsive  to 
taxation  for  the  financing  of  local  Initiative,  generally  considered 
essential  for  the  continuous  bringing  about  of  adjustment  of  our 
schools  to  new  conditions. 

Necessity  for  Federal  aid:  But  the  problem  cannot  be  settled 
within  the  States.  The  solution  requires  tloat  the  Federal  Govern- 
ment at  least  make  funds  available  to  the  poorer  States  that  will 
make  a  decent  national  minimum  of  education  available  to  everv 
child. 

More  extensive  P^ederal  aid:  A  significant  beginning  cotild  bo 
made  with  $100,000,000  a  year  of  Federal  aid  going  to  the  poor 
States.  This  should  be  distributed  on  an  objective  l>asls,  consid- 
ering the  cost  of  a  foundation  program  of  education  and  the  ability 
of  the  States  to  support  such  a  program.  States  receiving  the  aid 
should  be  required  to  use  the  money  received  and  their  own  funds 
In  such  a  way  as  to  guarantee  the  defined  minimum  of  support  to 
all  communities  In  the  State.  Determination  of  both  need  and 
ability  of  the  States  should  not  be  left  to  the  discretion  of  the  dis- 
tributing agency.  It  should  be  specifically  defined  In  the  law. 
This  is  now  possible  as  the  result  of  researching  being  carried  on 
currently  under  my  direction,  with  the  financial  aid  of  the  Colum- 
bia Council  on  Research  In  the  Social  Sciences. 

Federal  solution  of  a  tax  problem:  Extension  of  Federal  aid  re- 
quires States  to  levy  new  types  of  taxes.  In  the  levying  of  these 
new  t3rpes  of  taxes  interstate  problems  arise  which  are  exceedingly 
difficult  to  meet.  There  is  a  growing  belief  on  the  part  of  tax 
experts  that  the  real  solution  of  the  difficulty  is  for  the  Federal 
Government  Itself  to  operate  as  the  tax -collecting  agency,  sending 
back  to  States,  rich  and  poor,  the  returns  of  these  new  taxes,  with 
consideration  of  the  essential  cost  of  government  and  the  ability 
of  the  States  to  meet  those  needs.  The  task  could  be  simplified 
and  much  the  same  results  obtained  if  the  Federal  Government 
were  to  take  over  the  responsibility  for  a  foundation  program  of  a 
majcn-  item  of  government  such  as  education — a  major  Item  of  gov- 
ernment in  which  the  people  of  the  entire  country  are  undeniably 
concerned. 

A  significant  beginning  on  this  could  be  made  with  $400,000,000 
a  year,  distributed  to  all  States  without  consideration  of  their 
ability  to  support  education. 

StTMMABT    or    BOLUTIONB    TO    THS    PSBSXMT    PiFriCULW 

These  alternative  solutions  may  be  summarised  ss  follows: 

1.  Federal  aid  to  the  poor  States  to  the  extent  of  $100,000,000 
annually  In  the  initial  stages,  associated  with  the  levying  of  new 
taxee  and  steps  for  the  equalization  of  biirden  within  the  States. 

2.  Federal  aid  to  the  extent  of  $400,000,000  in  the  beginning 
stages,  financing  approximately  the  same  program  of  education, 
but  bringing  about  tax  reform  tlirough  Federal  action  Instead  of  by 
action  In  the  individual  States.  It  should  be  stipulated  in  the 
law  that  such  funds  must  be  used  for  the  equalization  of  burdens 
within  the  States. 

SUPPOST  Airo  OOMTBOI. 

When  this  issue  of  Federal  support  for  education  arises  tho 
question  of  control  comes  into  the  forefront.  Considerable  re- 
search has  been  done  on  this  problem  in  recent  years.  There  is 
general  agreement  that  control  should  be  left  to  the  States  and 
to  the  conununlties,  except  Insofar  as  certain  external  minimum 
requirements,  such  as  length  of  term,  equalization  of  bxirdens 
within  the  States,  extent  of  training  of  teachers,  etc.,  are  con- 
cerned. This  was  typical  of  the  early  grants  of  Federal  aid.  The 
grants  to  the  old  Northwest  Territory  made  by  the  Continental 
Congress,  and  extended  and  enlarged  to  the  younger  States,  were 
grants  made  entirely  without  control.  The  effect  they  had  cm  the 
development  of  education  In  our  national  life  is  incalculable. 
Similarly  the  Morrill  Act  grants  of  1862  and  1889  were  definite 
grants  baaed  on  objective  considerations  carrying  with  them  the 
single  requirement  that  the  colleges  receiving  such  grants  should 
provide  military  training. 

When  the  Smlth-Hvighes  Vocational  Education  Acts  cams  into 
existence  in  1917.  they  carried  with  them  a  degree  of  discre- 
tionary control  which  has  bad  no  small  part  to  play  in  arousing 
the  fear  of  Federal  d(»nlnatlon.  All  of  our  experience  i^art  from 
this,  some  of  which  dates  back  nearly  150  years,  has  indicated 
that  with  objective  measures  and  only  objectively  specified  re- 
quirements, the  undesirable  features  of  control  can  be  eliminated. 
Researches  now  nearlng  completion  have  extended  the  study  of 
objective  measures  advanced  by  the  National  Sxirvey  of  School 
Finance  and  by  the  many  State  studies  made  during  the  last 
decade,  to  the  p<^nt  that  we  now  have  available  objective  measures 
of  ths  cost  of  a  foundatton  program  of  oducattoa  that  will  taka 
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Ibto  aeeoyat  tboM  ilHMnto  wbkrh  sMda  eoste  far  mm  •■■»  tfp« 
of  MTTle*  TUT  fTMB  *(•*«  to  State.  Amooc  Umm  alsaanu  are 
fartatlon  tn  B^mnltj  at  population  and  ▼ailAttoa  In  Uvtac  oocta. 
Mmiai'ly.  rtiiftt—  lunr  well  along  vUl  xn*k«  It  poHlM*  (o  taice  Into 
Snaldaratlon  on  a  almple  WKl  objective  baala  relative  alUUty  of 
^fct  fltatfe  to  pAj  taxes. 

I  refer  above  to  the  facts  which  point  along  the  directloos  which 
Z  have  outlined.    Theae  maf  be  somaaarlaed  aa  foUowa: 

1.  ftii-Hr*  of  the  varlatloa  In  educational  cyportunltlee  wtthla 


a.  Studlee  ahowlng  the  reUtlve  burden  carried  by  the  property 
tax. 

S.  Studlee  of  the  itatue  In  which  States  would  find  themxelTee 
•dueatlonally  If  tbey  put  their  houaes  In  order. 

4.  Studies  of  the  relative  aMllty  of  0tat«a  to  pay  taxes  under  a 
90dsl  tax  system. 

ft.  atudlss  of  obJeeUTe  measures  of  need  and  ablUty  of  Statea. 

In  addition,  oas  stadylng  this  problem  would  be  loterssted  In 
the  historical  df^slapment  at  Federal  aid.  This  Is  st— MtlMrt  ta 
aa  excellent  manner  tn  Dean  Russell's  article  "  Boon  or  Baas  ".  seme 
or  the  high  polnU  of  which  I  have  Included  In  the  above.  I  am 
eocloetng  a  reprint  at  this  artlele. 

It  Is  my  oonTlctlon  that  If  President  Roosevelt  and  the  Congress 
wsrs  to  see  their  way  clear  to  enter  Into  a  careful  consideration 
at  the  possfMe  contributions  of  the  new  deal  to  this  highly  Im- 
portant problem  of  popular  government,  and  could  view  It  from 
the  angle  at  tbelr  responsibility  as  representatlvee  not  of  the 
school  teachsn  at  America  but  of  the  Interests  of  the  Antertean 
public,  a  piegiaui  for  emergency  action  and  a  long-range  program 
for  the  correcting  of  basic  difficulties  tn  our  govsrmMBtal  struc- 
ture would  rapidly  come  to  the  fore. 

THS  BAjnOVQ  BZLL  OT   1««S 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  cooaent 
to  hav«  printed  in  the  Rscou>  a  radio  speech  delivered  on 
Saturday.  May  25.  1935.  tqr  Marriner  8.  Bcdes.  OovemoT  of 
the  F^ederal  Reserve  Board,  on  the  subject  at  the  bfuiking 
hUl  of  1035. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcou).  u  follows: 

X  am  grateful  to  th«  Waatalngtoa  Star  for  tbe  Invitation  to 
i^aak  in  this  forum. 

I  should  Uke  to  talk  to  you  as  plalaly  as  I  can  about  the  bank- 
laf  bill  which  is  pending  before  Congrssa.  In  the  brief  time  at  my 
dtipowrU  I  shall  have  to  oonflne  myself  to  tha  aaost  eoptroveaslal 
ftatxires  Qg  tbs  bill  and  omit  dlscussloa  of  maay  other  provisions 
d  the  bill  which  would,  in  my  judgment,  contribute  toward  re- 
Ofai  J  as  well  as  toward  the  better-coordinated  and  more  efflcieat 
admlntstrattoo  of  the  Psderal  Rsssrvs  System. 

I  shall  sasiims  that  yan  bsMsva  that  la  order  to  have  our  mooey 
system  controlled  tor  tbs  baasAS  at  ttM  Hakloa  as  a  wtkola  and  not 
for  the  benefit  of  special  IntanMs  this  control  must  be  ta  tlM 
kaads  of  a  rssponslbto  body.  IT.  after  aQ  that  thta  nation  has 
gSaa  through  during  the  past  S  yean,  you  stlU  baUeve  that  we 
•4b  leave  our  nmaetary  system  to  rhanrne  or  to  fate,  then  It 
WDOId  be  futUa  for  iM  to  try  to  persuade  you  ttxat  our  present 
system  can  and  should  be  Improved. 

With  the  banking  cataclysm  so  fresh  In  our  memorlea,  we  would 
bs  ittrtUled  in  saying  that  the  Ooveminent  had  faUad  In  its  duty 
tf  it  naglected  to  correct  at  least  some  of  thoae  apparent  defects  la 
our  hanking  systecn  which  contributed  to  bringing  untold  distress 
to  »>Hi«f»»>«  of  oiu  people  and  threatened  to  plunge  our  entire 
•Bonn—y  into  the  abyaa.  We  an  told  that  there  Is  ao  aaMfgatKy 
at  this  tlaae  which  demands  prompt  action  to  correct  these  defects, 
but  surely  wa  should  not  wait  for  another  crisis  befoia  taking  the 
stepe  necessary  to  remedy  obvloxis  defects  which  palaful  experi- 
ence has  exposed.  We  should  proOt  by  tha  lassons  we  have  learned 
from  the  ems^paaey. 

The  real  prcMam  Is  the  control  over  the  volume  and  coat  of 
aaoacy.  The  defects  which  I  have  mentioned  are  not  due  to  the 
absence  of  powers  of  control,  but  to  the  fact  that  the  present  re- 
^nnslhnity  for  the  exercise  of  these  powers  Is  so  diffused  and 
cQTldsd  as  to  hamper  serloxisly.  if  not  to  trustzate.  thsir  sflectlve 


We  naad  alw  to  state  the  objectlva  toward  which  Tbnt  powers 
rtiould  ha  directed.  At  prasaat  tbera  la  ao  objective  for  monetary 
poUcy  stated  la  the  law.  The  ><»«V'ng  Mil  as  rsssurl  by  the  House 
of  Bepreeentatlves  proposee  a  definite  objective,  which  U.  In  a 
word,  that  monetary  policy  shall  b*  directed  toward  the  maln- 
teaaace  of  stable  ooadltlons  of  prtxluctlon.  employment,  ^rut 
prleas.  so  far  as  this  can  be  accomplished  within  the  scope  ot 
— nstary  action. 

I  do  not  wlah  to  be  andsratood  as  beHevlng  that  by  monetary 
action  aloaa  we  caa  »h»».»^»^  ^  tiooms  aad  firjirrsalnni  and 
acblava  a  penaaaaat  aad  unvarying  stability.  I  do  belteva  flnalj. 
bowavar.  that  tiy  laonatary  means  ezsrclsad  promptly  #jm1  cou- 
rageously we  oaa  greatly  mltlgale  the  worst  evils  of  i»>««it^pn  and 


WbaS  are  thsas  powara  of  control  to  which  X  refer?  There  are 
prlaateal  n>eans  of  ooatrol  wtUcb  aow  szist.  The  first  Is  the 
femm  to  rafaa  aad  lower  the  dlaooont  rate — that  la.  to  detarmlna 
tbs  coat  at  which  banks  can  borrow  Xrom  the  Pederal  TTsecrre 
banks  and.  consequently,  to  influenoa  tha  coat  at  which  the  pubUo 
can  borrow  from  the  banks.  The  Unportanoe  of  t>>i«  power  la  ap- 
parsat.    By  lowarlng  or  incraaalaf  tatsrsat  lataa  tt  Is  jnrt^lr  to 


lower  or  Inertass  the  eoat  at  doing  btislneas  and.  therefore,  to  baea 
an  Influence  over  the  contraction  or  espanskm  of  busineas.  Thla 
power  is  now  vested  la  the  Pederal  Beeerve  Board  at  Wsahli^;taa. 
The  eeoond  means  of  control  to  which  I  have  referred  Is  tho 
power  to  raise  or  lower  reeerve  requirements  of  the  t>anks  whleb 
are  members  of  the  Faderal  Beaerve  System.  This  power  mors 
directly  Influences  the  volume  of  money  i>ecause  uader  our  law 
the  amount  of  depoalta  that  tiaaks  can  create  la  limited  In  pro- 
portion to  the  amount  of  reeerves  they  posseaa.  Tlierefore.  aa 
increase  or  a  deereaee  in  the  volume  of  rsaervea  toads  to  Increaaa 
or  decrease  the  volume  of  depoalta  which  ara  oor  pclneipal  mnana 
of  payment,  or  money.  Since  1933  this  power  baa  bean  veeted  la 
the  Federal  Beeerve  Board,  tmt  It  can  only  be  exerdaad  wtien  tha 
Preakteat  declaras  that  an  emergency  exists  and  gives  his  ap- 
proval. The  respoaalbllity  for  declaring  an  emergency  sfaoull 
not  bs  placed  upon  the  Presldeai.  Bven  if  an  emereeney  did  nog 
exist  the  declaring  of  It  would  almost  certainly  create  one.  TIio 
bill  propoees  to  give  the  Pedersl  Reeerve  Board  tha  use  of  this 
most  Important  Instrument  of  contral  without  requtrbig  tbe  Presi- 
dent to  deetars  an  emergency,  which  might  Involve  laammount* 
able  poUtleal  otaataclea.  Tt>e  Federal  Beeerve  Board  should  be  la 
a  poaltlan  to  exai'dss  t2Us  power  in  tbe  nomud  course  of  events 
for  the  very  purpose  of  preventing  an  emergency. 

Tike  third  meaaa  of  eoatral  is  what  Is  known,  perhaps  aomewbat 
mystartoualy,  as  open-market  operations.  Wltlkoat  gcting  into  tho 
details  of  this  terhntcal  matter,  open-market  operations  BMan  that 
the  Fedentl  Bcserre  banks,  when  tiiey  wish  to  Inereaae  the  volume 
of  money,  can  do  so  by  buying  Oovemment  aecorltles  in  tbe  open 
market.  Itie  money  they  pay  for  these  purchases  Is  added  to 
the  rtatries  at  the  member  l>anka.  Oonvenely.  when  the  nesrrTO 
banks  wish  to  <<««»«i»i«h  the  vohnne  of  member  bank  reaervea  they 
■aiwttlBa  and  tn  effect  lock  up  the  money  paid  by  the 
for  the  securities.  In  this  way  they  can  directly  infinTifi^ 
ttie  available  volume  of  money. 

▲t  the  present  time  tlie  control  over  this  power  is  distributed 
betwaen  a  committee  of  13  governors  of  the  12  Federal  Beaerve 
banks,  who  now  have  the  responsibility  for  rm^v^mmmnttir^  pur- 
rtiasew  or  sales:  the  Federal  Bassroa  Board,  which  has  authority  to 
approve  or  diaapprovs  tiM  asaaoMnendattons  of  the  governors:  and 
1<M  dtreetors  of  the  19  ■easrso  banks,  who.  In  turn,  have  the  right 
to  determine  whether  or  not  they  will  buy  or  sell  tn  aooordaace 
with  the  policy  that  has  t>eea  recommended  by  the  governors  and 
approved  by  the  Board.  A  more  effective  means  of  diffusing  re- 
sponafhltlty  and  encouraging  delay  could  not  very  wen  l>e  devised. 
On  this  point  I  have  rnrnrnmearturl  tha*  the  power  ooer  open- 
market  operaUons  be  entrusted  to  the  ^deral  Reserve  Board. 
which  consists  at  9  membsrs,  g  of  whocn  are  appointed  by  the 
President  and  conffrmed  by  the  Senate  and  2  ex-oOclo  members, 
the  Secretary  of  the  Tiaasury  and  the  Comptroller  of  the  Currency. 
The  Board  would  t>e  rsqulred.  however,  betiarm  taking  action  on 
open-market  operaUons  as  weQ  as  on  diswaiiit  rataa  and  reserve 
.requlreanents,  to  eonsult  with  a  oomoalttee  of  five  governors  se- 
lected lyy  the  Federal  Reeerve  banfca.  In  thU  way  the  respcoaibliltf 
for  action  will  be  unescapahly  fixed. 

To  my  mind,  the  all-Important  thing  Is  to  place  reeponslbiUty 
for  the  exerclee  of  these  three  means  of  control  In  a  clearly  deAned 
body  and  to  state  Um  objective  toward  the  attainment  of  which 
that  body  shall  exercise  these  powers.  I  do  not  wtah  to  l»e  dog- 
matic about  how  this  IXMly  shall  be  eenstltated.  I  have  recom- 
mended placing  raqpaaafttllty  for  the  exercise  of  theee  powers  ta 
the  Federal  Reeerve  Board,  which  was  estabUshed  by  law  to  serra 
ttke  beet  Interests  of  the  Nation  in  banking  and  monetary  matters. 
However,  there  are  powerful  groups  which  are  irreooncllably  op- 
posed to  this  plan  and  wish  to  perpetuate  the  preaent  uzisatia- 
faetory  situation  tn  wlilch  these  powsfs  r*"»*«*  l>e  effectively 
exercised. 

This  attitude  la  by  no  means  characteristic  of  an  of  the  bankers 
at  tbe  country.  In  all  fairness.  I  wish  to  emphaain  that  in  dls- 
euastng  this  issue  WMOt  «(  tbe  Isadsrs  of  the  American  Bankera 
Asaodatlon  have  aiO|i<ia  a  eooatrtMttvo  and  cooperative  attitude. 
This  u  In  aharp  contrast  with  the  attitude  of  a  few  bankera  and 
tmslneas  leaders,  particularly  in  New  York.  Idany  of  the  bankers 
ttave  frankly  reeognlaed  the  need  and  importance  of  the  laajor 
changes  propoaed  tn  the  banking  bUl  and  tiave  accepted  them  la 
principle. 

With  thess  bankers  tbe  tssaa  wvsr  tbe  bankliv  btU  bmvow«  down 
largely  to  a  quest  ton  of  tbe  fwmpoaltloo  of  the  controlling  l>ody. 
Thus  the  American  Bankers  Association  proposes  that  the  exercise 
of  monetary  powers  shall  be  sntrusted  to  a  committee  consisting 
at  the  FKleral  nessrvs  Boaid.  aAOch  shall  t>e  reduced  to  five  mem- 
bers, and  a  ceounittee  at  four  governors  selected  by  tbe  governors  of 
the  12  ndaial  Baawo  *>*"^*  This  plan  would  give  the  governora 
at  the  Inderal  nioervs  banks,  who  are  selected  by  dlrectvs  two- 
tblids  of  whom  are  appointed  by  ptlfata  boakera,  4  votea  aa  ^**vr^ 
6  voies  for  members  of  the  Federal  neaerve  Board. 

There  haa  bsan  ooosldsrable  support  for  another  proposal  whlcb 
woald  intmsk  tbe  poaon  of  determining  moastary  policy  to  a 
'  osaslstlag  of  tiM  Federal  Bessrvs  Board  of  eight  mem- 
as  now  eonatltuSad.  together  with  five  governors  of  the  Fed- 
eral Reserve  banks.  Tbass  governors  would  be  selected  with  refsr- 
eace  to  a  fair  repressatattoa  at  tbe  different  regions  of  tbe  country. 
1  member  to  represent  tbs  Mbslsi  ii  Federal  Beserve  districts.  1  tike 
Middle  West.  1  the  South.  1  the  far  West,  and  1  to  be  selected  at 
large. 

It  is  not  tsr  SM  to  determlae  in  whooa  tbesa  powers  shiUl  be 
vested.  My  rseoounendaUon  was  that  they  be  vosted  tn  the  Fed- 
eral Rsserve  Board,  with  a  eoaunlttee  of  five  governors  acting  la 
aa  adTlaocy  cspad^.    I  bavs  just  mrntloasd  two  other  propc»aIiu 
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R  Is  for  the  representatives  at  tbe  people  of  the  United  Statea 
In  Congress  to  determine  whether  they  want  to  give  these  powers 
to  an  Independent  public  body,  to  private  Interests,  or  to  a  com- 
bination of  the  two.  The  one  principle  on  which  I  feel  there 
can  be  no  reasonable  groiuid  for  disagreement  is  that  the  powers 
must  be  vested  in  a  clearly  defined  txxly  which  will  have  adequate 
authority  and  full  and  uneecapable  responsibility  for  the  use  of 
these  important  powo^ 

Aa  I  have  said,  the  piirpose  of  the  bUl  Is  not  to  create  new 
powers,  but  to  place  existing  powers  in  a  responsible  body  where 
they  may  be  eCTectlvely  exercised.  Against  this  proposal  the  cry 
of  political  control  has  been  raised.  This  is  not  a  new  cry.  It  was 
raised  against  the  original  Federal  Reserve  Act  more  than  20  years 
ago.  It  was  raised  by  about  the  same  Interests  which  are  now 
resisting  the  passage  of  this  bill— the  same  Interests  that  have  re- 
peatedly been  against  all  progressive  social  and  economic  legisla- 
tion, such  as  the  Income  tax.  even  when  it  was  proposed  to  make 
It  as  low  as  2  percent:  against  child-labor  legislation;  against  the 
Federal  Trade  Commission  and  the  Federal  Power  Conunission; 
the  Securities  Exchange  Commission;  against  pensions  of  all  kinds, 
both  State  and  national;  in  short,  against  aU  that  enlightened 
legislation  which  has  long  since  been  accepted  and  now  forms  the 
basis  of  such  economic  and  social  advance  as  we  have  achieved. 

If  it  is  fair  to  charge  that  the  Federal  Reserve  Board  is  political, 
then  the  same  accusation  must  l>e  made  against  the  Interstate 
Commerce  Commission,  against  the  Federal  Trade  Commission, 
and  against  other  governmental  iKXliea,  the  members  of  which  are 
nominated  by  the  President  and  confirmed  by  the  Senate.  Sx- 
perlence  has  demonstnited  that  these  bodies  have  consistently 
acted  not  for  political  advantage  but  in  the  public  interest. 

Some  ot  the  opr>onents  of  the  bill  are  raising  all  the  familiar 
bugaboos  that  they  have  so  often  trotted  out  in  the  past  when- 
ever any  attempt  haa  been  made  In  the  interests  ot  the  country 
as  a  whole  to  limit  their  influence  In  national  affairs.  I  think  that 
Mr.  Walter  Llppmann  well  stated  the  tone  and  temper  of  these 
breconcllable  opponents  when.  In  a  recent  article,  he  referred  to 
their  hysterical  methods.  He  pointed  out  that  they  tell  us  In  one 
breath  that  we  are  threatened  with  a  grave  emergency  becaiise  of 
the  dangers  of  uncontrollable  Inflation,  while  in  the  next  breath 
they  tell  us  that  no  emergency  exists  which  requires  the  enact- 
ment of  tills  legislation,  designed  as  It  Is  to  enable  us  to  deal 
affectively  with  Just  such  an  emergency.  As  Mr.  Llppmann  says 
with  reference  to  the  inconsistency  of  these  exponents,  "  It  does 
not  make  sense.  If  we  are  faced  with  these  hideoiis  dangers,  are 
we  not  criminally  negligent  If  we  fall  to  fix  clearly  the  responsi- 
bility for  averting  them?  " 

As  I  say.  this  cry  of  "  wolf  "  Is  not  new.  I  have  had  occasion 
to  delve  Into  the  history  of  banking  legislation,  and  I  note  with 
some  degree  of  consolation  that  the  Federal  Reserve  Act  was  de- 
nounced in  language  so  nearly  identical  with  that  being  used 
today  by  much  the  same  organized  opposltlcm,  that  unless  you 
knew  the  dates  you  could  not  distinguish  between  what  they  said 
more  than  20  years  ago  and  what  they  are  saying  today. 

Then,  as  now,  the  same  interests  were  crying  Inflation  and  po- 
litical control.  Then,  as  now.  they  demanded  full  control.  Indeed 
they  undertook  to  persuade  President  Wilson  that  they  should 
have  banker  representation  on  the  Federal  Reserve  Board.  Sena- 
tor Glass,  of  Virginia,  in  his  authoritative  and  llliunlnatlng  book 
on  the  Reserve  System  entitled  "An  Adventure  In  Constructive 
Finance  ",  tells  of  how  these  bankers  made  their  argximents  to 
Mr.  WUson,  and,  according  to  Senator  Olass,  when  they  had 
finished.  President  Wilson  said  quietly: 

"WiU  one  of  you  genUemen  teU  me  In  what  civilized  coxmtry 
of  the  earth  there  are  Important  government  boards  of  control  on 
which  private  interests  are  represented?  - 

"There  was."  wrote  Senator  Glass,  "painful  alienee  for  the 
longest  single  moment  1  ever  spent;  and  before  It  was  broken.  Mr 
Wilson  further  inquired: 

"'Which  of  you  gentlemen  thinks  the  railroads  should  select 
members  of  the  Interstate  Commerce  Commission? ' " 

And  Senator  Glass  adds  In  his  book: 

"  There  could  tie  no  convincing  reply  to  either  qiiestion    •    •    •." 
Let  me  quote  another  pertinent  paragraph  from  this  lllxunlnat- 
Ing  book: 

"  While  the  Federal  Reserve  bill  was  pending ",  wrote  Senator 
Glass.  "  it  was  mercllenly  condemned  In  detaU  by  certain  Inter- 
esU.  Where  there  was  any  praise  In  these  quarters,  it  was  faint 
enough  to  damn.  This  hostile  criticism  reflected  not  alone  the 
attitude  of  bankers,  as  the  class  which  Imagined  that  it  was 
chiefly  affected  by  the  proposed  readjustment;  but  It  voiced  the 
disapprobation  of  those  business  groups  which  are  most  readily 
impressed  by  banking  thought.  This  was  not  s\irprlslng  since 
the  phenomenon  was  and  Is  of  frequent  recurrence." 

Unfortunately  this  Is  aU  too  true.  You  are  witnessing  the  same 
phenomenon  again  today.  You  are  hearing  the  same  cry  that  the 
banking  bill  means  reckless  inflation;  that  the  purpose  of  the  blU 
is  to  obtain  control  of  the  banks  so  that  the  administration  may 
be  able  to  flnanoe  an  endless  series  of  Government  deflclts  The 
complete  answer  to  this  bugaboo  is  that  If  the  administration  had 
such  a  purpose  it  would  not  need  this  bill,  for  this  or  any  other 
administration  will  always  find  means  to  raise  the  fxinds  which  the 
'*Pf**entatlves  of  the  people  in  Congress  have  apprx^rlated 

As  a  matter  of  fact  the  administration  has  at  Its  command  In 
the  stabilization  fund  aad  under  the  so-called  "Thomas  amend- 
ment ",  more  than  five  biUions  of  luiexpended  dollars.  Demand 
for  the  purchase  of  Government  iMnds  Is  so  great  that  the  aver- 
age interest  rate  has  dropped  by  more  than  35  percent  since  the 
administration  took  oflloe.     In  the  face  ot  these  facts,  do  you 


believe  ttie  (^>ponenta  of  this  bin  wtien  tbey  teU  you  tbat  tbs 
administration  wanto  the  banking  bill  enacted  in  order  to  enable 
it  to  finance  governmental  deficits? 

The  organized  opposition  to  the  banking  bill  wants  to  delay  Its 
passage,  to  leave  matters  as  they  are.  Our  opponents  profess  to 
believe  that  the  issue  should  be  submitted  to  a  commlaalon  for 
further  study.  But  manlfestiy  this  U  not  an  issue  wtiich  wUl  be 
settled  by  further  study.  It  U  not  an  Issue  as  to  facta  whlelk 
need  to  be  gathered  together  and  pored  over  by  another  commla- 
sion.  Unless  yoiu-  memories  are  shorter  than  I  believe  them  to 
be.  you  know  the  essenUal  facta.  The  Issue  is  plain.  It  U  an 
issue  of  fundamental  tieUef.  It  is  whether  such  powers  as  wa 
possess  over  monetary  policy,  which  affecta  the  welfare  of  all  of 
ua,  shell  be  definitely  placed  In  a  body  which  shall  have  not  only 
the  necessary  means  of  control  but  the  fixed  i«q)onslbillty  for  Ita 
exercise,  or  whether  these  powers  shoxild  lie  left  as  at  prseent, 
where  they  can  neither  be  effectively  used  nor  the  remonsiblllty 
for  their  exercise  definitely  fixed.  It  calls  for  a  decision  by  the 
pe^e  of  the  United  States  through  their  representatives  In  Con- 
gress. It  is  my  sincere  conviction  that  thie  bill  is  In  ttie  intereet 
of  the  banking  system  as  a  whole,  because  It  will  enable  it  better 
to  serve  the  public  Interest.  •**«»•  i*  oovi«r 

I  thank  you. 

TH«  BAXKnra  bill — abtxcli  bt  a.  f.  GXAjnam 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rgcdai)  an  article  by  A.  P.  Oian- 
nini  appearing  in  Today  for  June  1,  1W5.  entitled  "  I  Favor 
the  Banking  Bill." 

•niere  being  no  objection,  the  article  was  ordered  to  ba 
printed  in  the  Rbcobd,  as  follows: 

I  Favob  ths  Bankimo  Bnx 
By  A.  P.  Glannlnl 
(To  provide  the  country  with  a  sound,  fiexlble  ettrrency  Is  a  publlo 
trust;   iH^vate  bankers  should  serve  the   business  interearts  <tf 
depositors,  borrowers,  stockholders) 

If  bankws  will  stick  to  their  Jobs  as  financial  middlemen,  they 
wUl  earn  back  the  confidence  they  have  lost.  In  the  past  their 
responsibility  for  monetary  and  credit  policies  has  been  at  best  a 
fiction^  for  they  have  of  necessity  left  these  matters  to  certain 
New  York  prlvata  banks  with  international  ramifications  whose 
influence  has  been  dominant  and  whose  first  duty  was  neither  to 
the  public  new  to  the  other  banks,  but  to  their  own  stockholders 
The  banks  themselves,  as  well  as  the  public,  wUl  be  better  repre- 
sented If  they  place  this  responsibUity  on  a  specially  constituted 
and  qualified  public  body.  *-        /       x«wvuveu 

No  business  more  vltaUy  affecta  the  pubUc  interest  than  banking 
Bankers  meet  a  large  part  ot  the  borrowing  needs  of  the  country" 
They  provide  the  agencies  through  which  the  bulk  of  the  country's 
paymenta  of  all  kinds  are  made.  They  creata  what  has  been  aotlv 
termed  "  deposit  ctirrency  "  or  "  check  money  ".  which  is  the  chief 
medium  of  exchange.  An  expansion  or  contraction  of  deposit 
currency  concerns  not  only  the  bankers  but  everybody  in  the 
community.  The  vlcdent  flucttiatlons  in  the  amount  of  deposit 
currency  may  not  make  booms  and  depressions — that  question  U 
highly  controversial.  But  everyone  does  agree  that  these  fluctua- 
tions accentuate  them. 

I  beUeve  that  a  majority  of  bankers  feel  as  I  do,  although  there 
Is  a  popular  impression  that  the  bankers  of  the  country  are  oo- 
poeed  as  a  class  to  the  banking  bUl  of  1935.  However,  while  a 
special  committee  of  the  Amolcan  Bankers'  Association  cntldced 
the  bill,  this  committee  felt  that  If  certain  amendmenta  proposed 
by  it  could  be  enacted,  the  bill  would  then  be  beneflcufi  MMt 
of  these  amendmenta  have  been  adopted.  Aside  from  this  otBclal 
expression,  a  number  of  prominent  Individual  bankers  have  op- 
poeed  the  bill.  Analysis  of  their  objections  reveals  the  fact  that 
their  opposition  U  directed  almost  entirely  to  those  provisions 
which  place  in  the  Federal  Beaerve  Board  the  control  of  national 
monetary  polldea.  "«v««»* 

PBXVAR  Am  PUBLIC  FUMCT10N8 

This  raises  a  fundamental  issue  as  to  whether  tbe  banking  sys- 
tem of  the  country  should  be  left  exclusively  to  the  direction  of  a 
few  private  bankers  (»•  whether  there  are  some  features  of  the 
banking  system  which  by  nature  are  of  public  rather  than  of  pri- 
vate concern.  Certainly,  as  regards  the  fimction  of  making  loana 
in  each  community,  supplying  currency,  handling  and  clearing 
checks,  and  other  such  service  functions,  banks  are  engaging  in 
strictly  private  business,  and  should  be  left  entirely  to  their  own 
talenta  of  management  and  control. 

I  think,  however,  that  the  assumption  by  private  bankers  of  the 
responsibUity  for  functions  which  In  every  other  country  are  mat- 
ters of  public  concern  would  be  dangerous  to  the  future  of  private 
banking  in  this  country.  Private  banking  Is  sufficiently  on  the 
defensive  without  having  to  bear  the  ontis  of  blame  for  the  mis- 
takes <rf  those  few  bankers  who  are  in  a  position  to  determine 
monetary  policy.  Let  us,  as  bankers,  strive  to  serve  the  Interesta 
of  our  depositors,  borrowers,  and  stockholders  ss  ably  as  we  can 
and  place  the  responsibUity  for  the  determination  of  what  Is  really 
public  poUcy  unequivocaUy  In  a  public  body.  That  Is  not  only 
the  pn^ser  attitude  for  bankers  to  take  but.  from  a  purely  selfish 
point  of  view,  it  is  the  most  prudent.  The  sooner  we  recognize 
that  to  provide  the  country  with  a  soimd  and  flexible  medltim  of 
exchange  is  a  public  trust  and  not  a  private  privilege,  the  better 
it  will  be  f  or  ua. 
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X  «Un  no  •toefc  ta  tb«  political -domlaatlon  arcumCTit     _ 

tb*  twnklnc  Mil.     TlM  rwtanl  Hii Bovd  ft  •  poUUGal  body 

only  in  th»  miim  that  lu  memtien  mn  nocnlnatcd  by  th«  Pn^d^t 
and  ooafirBied  by  tb*  flcoat*.  80  are  tbo  «— hfri  of  Uie  »"P«;^« 
Court.  Wor  <kMa  tt  follow,  m  the  erittm  ««  tbe  blU  •••«™«- J^* 
becauee  tb*  Pedorml  B-wre  Bo«d  u  in  «»lf-«»»  *  P^^St 
bodT  It  mwt  iiiiiiMrllT  be  MibMrrlent  and  tn«acient.  It  hf»  «* 
bwn  eo  in  the  pwt.  It  U  not  tnM  oC  many  ottoer  public  bodle. 
wttb  Which  I  hive  had  contact.  Istert.  I  •fJ*>«»U;^*^,^ 
the  point  of  tWw  of  bfloeety  and  i  WrlMliy.  poWle  ■»]^*"  ««°P^ 
toToEaWy  with  prlTat..  r«  ooe  thtng.  prttflc  bodlc.  operate  xmd« 
th»  fuU  dare  at  publicity  and  their  ebortoonUnsa  are  publle 
ry.  When  In  recent  year,  the  floodllgbt  oT  pubbcUy  wmm 
eo  no-ioue  piirate  actmUea.  InchMtlnf  banldnff.  tha  dia- 

1  aM  fWtty  aware  that  poMlc  aa  w^aU  aa  prtrate  bodlea  may  be 
euljeeiiiant  anrt  tneAclant.  I  tblnk  tha  framera  of  the  btU  were 
li^^trtae  avare  at  thla  and  did  everytblnf  tbay  could  to  insure  tbat 
tbe  Federal  Beeerve  Board  would  ba  Mb  ^jgrieiit  and  an  tod»- 
jwndent  body.  Enhanced  preaU«a  *mM  **f^S»""*JJ  •H^fSfl 
tty  and  reapoMlbtmy.  Tba  new  panaiona  and  hlgber  aamriea.  tna 
new  quallflcatlona  for  member*  of  the  Board,  and  tba  bewly  de- 
fined objective  of  policy  should  aU  contribute  to  the  eAcleacy  and 
Independence  of  the  Board. 

The  only  featuM  «f  tbe  preeent  make-up  at  tbe  Federal  R«^ef7« 
Board  vbicb  could  pfoperly  be  pointed  to  aa  "  political  control  la 
the  pranBe*  on  the  Board  of  two  ez-offlclo  members  who  are 
lialnrriaTTT  appointed  by  each  tncamlng  Prcaldent  from  hie  leading 
■aMMeal  eupportera.  namely,  tba  Secretary  of  tba  Treasury  and 
SieOaaiptroUer  of  the  Cxirrency.  These  merobera.  however,  hold 
oAce  byrlrtue  of  the  exlatlng  law  and  not  through  the  propoeed 
blU  If  a  further  attempt  to  tnaulate  the  Board  from  political 
Influence  la  deelrable.  then  cooalderatlon  ahould  be  given  to  the 
•ugpeatlon  of  the  special  committee  of  tba  American  Bankers'  A»- 
aoclatlou  that  theee  two  ex-offlclo  members  be  removed  from  the 
Momi.  Feraonally.  with  Beeerve  Board  members  appointed  for 
IS  faara,  or  •  yaan  bayood  tbe  Prealdentlal  term,  and  with  no 
pffortrtrm  for  lamoeal  cf  members  emcept  for  malfeasance.  I  do 
not  see  where  this  added  precantton  la  made  neceasary. 
I  I  favor  the  banking  t>ill  for  otbar  reaaoue.^  It  facUltatas  the 
antrance  of  nonmember  banks  Into  tba  Baaarva  System  and  thereby 
contributes  to  that  greaUy  needed  reform,  the  unlflcaUon  of 
banking.  Tba  Houaa  of  BepreaentaUvee  haa  voted  to  remove  tbe 
provlaion  that  aaaaaembara  aball  not  share  In  dapoalt  inauraaee 
aftw  July  1.  ItST.  Thla  I  vary  much  deplore.  Tha  cause  of  bank- 
ing fwfonn  In  tbls  country  will  be  immeasurably  harmed  unlsas 
tbe  action  of  tbe  Hovisa  to  reversed.  I  do  not.  however,  wlab  to 
see  exlstU^  anaU  banks  harmed  or  leglalated  out  of  bustnaaa.  and 
I  would  favor  some  way  by  which,  as  to  existing  smaU  banks  only, 
tba  requirement  o<  Bsesrvs  laamberahlp  could  be  so  reduced  or 
the  time  for  compliance  so  astandad  aa  to  make  membership  not 
only  poaalbla  but  daalrabla. 

{  iUmtbar  teason  why  I  favor  tbe  bill  la  that  It  recognlaea  that 
sbould  meet  tbe  requirements  not  only  ot  eoounerelal  bor- 
rboee  loans  constitute  a  sasall  portion  of  banking  aaseta. 
tba  raqulrenkenta  at  otbsr  Ua lowers  for  o4ber  types  of 
Moat  of  tba  oooamunlty's  credit  nasils  are  tar  periods 
M  tban  S  inf'nt^*^  Bean  In  the  beat  ot  tlmea  the  amount  ot 
abort-tarm  paper  has  been  Inslgnlflcant  conapared  with  total 
bank  depoatta.  It  has  now  almost  reached  tbe  vanishing  point. 
The  banka  have  ptenty  ot  aooney  on  band,  including  a  lari^  part 
at  tbe  eavli^a  ot  tbe  ooomkunlty.  to  make  longer  loans.    If  tbay 

do  not  meet  tba  borrowing  needs  of  tbair  oonuDunlOea,  they 

hardly  complain  If  other  agencies.  Including  tba 
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Tbe  dtetiopment  ot  Oovemment  lending  agendec  cooatltutea 
an*^*«fT  throat  to  the  future  of  private  banking  in  this  country, 
and  for  that  reason  all  banks  should  welcome  thoee  provisions  at 
tbe  bill  which  shift  the  emphasis  from  the  maturity  of  loans  to 
oaa.  and  thus  make  it  safer  for  banka  to  serve  tbelx 
mmttlea  with  the  type  of  credit  accommodation  they  actiially 
Had  the  emphasis  In  tbe  past  been  on  sound  assets  rather 
rigid  technical  requlrementa,  many  of  the  rigors  of  the 
dapraaslon  might  have  been  avoided.  As  Dr.  1.  A.  Ooldenwelser. 
tba  sUtlsUcal  expert  of  tbe  Beearve  Board,  has  tastliled.  there  waa 
not  at  one  time  axilllclenC  paper  meeting  theee  technical  require- 
mants  to  back  the  neceesary  note  Issue,  nnd  the  monetary  struc- 
ttnv  of  the  Ration  was  temporarlty  Jeopardized,  and.  as  he  has 
further  teatlfled.  with  banks  falling  In  large  numbers  the  Reeervc 
banka  ware  legally  unable  to  assist  them  because  of  technical 
requirements  that  bore  no  relation  to  tbe  borrowing  noada  of  tba 
Nation.  It  Is  neither  customary  In  practice  alsewbare  nor  sound 
In  theory  to  surroxind  tba  dlaoount  operation  with  rigid  requlre- 
menta which  the  bustnsai  naoda  of  the  country  are  sure  to  out- 
grow. 

Thara  Is  much  Irony  in  the  fact  that  thoae  big  dty  banks  which 

•ra  BOW  righteously  matstlng  that  loana  ahould  be  reetrlctad  to 

borrowers  are  the  vary  onss  who  have  moat  widely 

from  thla  principle  and  haea  for  yvars  placed  the  bulk  of 

In  eectirtty  loana  and  imaalBtaiil 

Tha  bin  ropraaents.  I   am  convinced,  a  dlstUict  forward  stop. 

It  Is  not  a  racbcsJ  document  sprung  from  tbe  brates  of  theorists. 

but  It  has  its  roots  in  30  years  of  practical  experlaaea  with  tba 

Fsdand  Paaarra  Act  aa  taatad  by  tba  worst  **^"'^«t  aapraaslun  in 


MCXS101C8  or  TH>  gursniz  cotnrr  m  ticsrr  cases 
Ifr.  LA  FOLX£TrE.    Ux.  President.  I  have  been  requested 

to  ask  to  have  placed  in  the  Racou  a  statement  signed  by 

four  Members  0/  the  House  at  Representatives  relating  to  the 

recent  decisions  of  the  Supreme  Court. 
There  being  no  objection,  the  statement  was  ordered  to  be 

printed  in  the  Rkcorp.  as  follows: 

We  believe  that  the  recant  dedalons  of  tbe  Supreme  Court 
declaring  tbe  Railway  Penalon  Act.  the  Natlaoal  Industrial  Recov- 
ery Act.  and  tba  FTaalar-Lamke  Act  unooDstltuUonal  hav«  clarified 
tba  befogged  atmoq;>here  caused  by  the  gold-clauae  dedalon. 

The  Court  haa  clearly  defined  the  powers  of  Congreas  to  deal 
with  the  economic  and  social  problems  that  confront  America 
today.  In  no  uncertain  terms  It  has  aerved  notice  on  Congreaa 
that  the  Constitution  la  not  a  Hexlbla  document,  to  be  Interpreted 
liberally  and  In  tbe  light  of  present-day  conditions  but  rather  an 
inatrument  that  must  be  Interpreted  with  relation  to  the  time, 
conditions,  and  ox -cart  economy  of  the  days  when  It  was  written. 

The  present  reUaf  crlsu  wUl  lasvltably  be  aggravated  aa  a  result 
of  theee  dectakms.  Partunately.  Congress  has  apparently  been  left 
free  to  provide  for  the  3S.000.000  people  for  whom  there  aeems  to 
be  no  place  In  the  present  economle  system.  Congress  siso  haa 
the  power  to  tax.  We  therefore  rMOSDmend  that  to  meet  thla 
erlals  both  of  tbaaa  powers  be  exercised  for  In— art  late  drastic  In- 
creases In  Ineoms.  sstata.  and  gift  taxea  to  ralaa  twnmam  sattdent 
to  put  the  xinemployed  to  work  at  prevailing  wagea. 

Two  courses  are  left  open  to  Congress: 

(a)  We  may  enact  patchwork  new-deal  legltfatlon  dealgned 
to  circumvent  the  limitations  placed  on  Congress  by  these  de- 
elslona  Any  such  attempt  would  be  a  dlabonest  and  futile  gesture 
toward  mectltig  the  praasnt  problem. 

(b)  We  can  recognize  the  fact  that  twentieth -century  problema 
cannot  be  serloualy  dealt  with  under  the  elghteenth-centxiry  In- 
terpretations of  the  Supreme  Court,  and  take  steps  to  call  a  con- 
vention to  revise  the  Constitution  In  the  light  of  present-day 
requirements.  Thla  la  a  procedure  provided  for  In  the  Constitu- 
tion Itself.  Its  authors  clearly  foreeaw  that  the  Instrument  de- 
veloped to  apply  to  an  agricultural  economy  In  a  few  sparsely 
settled  States  might  have  to  undergo  great  changea  to  meet  tha 
problems  of  ths  futxira. 

Tb»  groat  i^nblsm  of  the  twentieth  centinr  is  how  to  organlaa 
our  aeoaomy  so  that  the  abundance  which  our  country  is  capable 
of  producing  can  be  enjoyed  by  all  cltlaena.  Quits  recently  a  Oaf' 
emnMnt-ftnanced  survey  brought  out  the  fact  that  an  average 
ineoma  of  94Jtn  par  famUy  is  poaalble  in  the  Dmtad  SUtaa.  if 
our  productive  raaonrees  were  fully  used. 

The  American  people  are  Interested  In  this  fact.  They  are  be- 
coming generally  aware  of  the  truth  that  there  would  be  more 
than  enough  to  go  around.  If  we  were  to  turn  our  efforts  to  tha 
production  of  goods  rather  than  to  limiting  production.  They  ara 
beginning  to  think  In  terms  of  an  eeoaowy  cf  abundance,  and 
they  are  aaklng  what  ths  President  and  the  Congreas  propose  to 
do  In  order  to  bring  about  thla  economy  of  abtmdance. 

In  1787  the  founding  fathers  called  the  first  Constitutional  Con- 
vention and  courageously  wrote  a  new  Instrument  realizing  the 
era  of  political  liberty  and  damuciBcy  which  had  groirn  out  of 
feudalism.  In  full  harmony  with  tba  ^>im  of  the  founders,  wa 
now  urge  upon  the  State  laglalaturee  that  they  t4ike  Immediate 
stepe  for  the  calling  of  a  aecood  oonstttutlonal  convention  to  re- 
write the  basic  law  In  order  to  realise  the  new  age  of  eoonomlo 
liberty  and  democracy  which  Ilea  baforo  us  if  we  have  the  courage 
and  Intelligence  to  strive  for  It.  Wa  hold  that  thU  Is  essenUal  to 
tba  carrying  out  of  tbe  basic  alms  of  tba  Constitution,  to  "  form  a 
more  perfect  union.  astabHah  Justkss.  psovida  tor  tbe  common  de- 
fense. Insure  domestic  tranquillity,  promote  the  general  welfare, 
and  aecuia  the  Masitngi  of  liberty  to  ourselves  and  our  posterity." 

Yno    MsTswTOKio,    N*w    York. 

OaonoB  J.  ScHMsmn,  WisconHn. 

bKBT  LvKBcnr,   Uinnetotm. 

TnoacAS   B.    Amub.    WiaeonHn. 

powmm  or  sTTPuna  comT  to  aiczBS  qvkstxoms  or  constxtu- 
TioBAUTT — saxxr  BT  iioaaow  h.  Mooai 

ICr.  BONE.  Mr.  President,  In  view  of  tbe  wtde-spresd  In- 
terest which  is  sure  to  follow  recent  declaloos  of  tbe  Su- 
preme Court  of  the  United  States  Involving  the  coostl- 
tutlonality  <rf  the  National  Recovery  Act  and  the  Railway 
Pensicm  Act.  I  think  it  might  t>e  well  that  those  who  are 
interested  in  the  question  of  the  power  and  right  of  the 
Supreme  Court  to  sit  in  Judgment  on  the  constitutionality 
of  acts  of  the  Congress  ci  the  United  States  be  advised  con- 
cerning some  of  the  csMS  whldi  have  been  decided  respect- 
tag  that  matter. 

I  have  tn  my  hand  a  brief  prepared  by  counsel  for  one 
of  the  IRedetml  agencies  touching  that  subject.  It  is  a  very 
InteresUnc  brief.  It  deals  with  the  power  of  the  Court  to 
pass  on  leclalatlon  enacted  by  Congress. 

We  face  an  unhappy  altaatlon  In  view  of  the  fact  tliat  If 
the  logic  of  tbe  recent  cases  and  thoae  that  have  preceded 
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them  is  to  be  followed  In  subsequent  decistoos  of  the  Court, 
it  may  destroy  the  Wagner  labor-diapntes  bffl.  the  A.  A.  A., 
tlie  T.  V.  A.^  the  Black  30-hour  bUl.  the  Guffey  coal  bill,  and, 
what  Is  w<ffse,  possibly  hopelessly  involve  the  social  security 
bUl  which  is  now  pending,  and  which,  if  It  should  become 
law,  might  conceivably  be  utterly  destroyed  by  that  theory  of 
law. 

In  view  of  the  fact  that  this  suhieet  Involves  the  welfare 
of  a  hundred  milUon  people,  who  are  going  to  look  toward 
Washington  with  a  critical  eye,  I  ask  at  this  time  that  this 
brief,  which  was  prepared  by  lir.  Morrow  H.  Moore,  be 
printed  in  tbe  Appendix  of  the  Raoou.  so  that  those  tn  the 
United  States  who  are  intovsted  in  this  vital  phase  of  law 
may  read  it. 

There  being  no  objection,  the  brief  was  ordered  to  be 
printed  in  the  Rboou>.  as  follows: 

In  response  to  tbe  question.  "Suppose  Ooogreas  takes  away 
erll^al  Jurladlctton  from  both  federal  oonrta  and  State  courta  m 
eoaatltutlonal  queatlona.  may  a  party  ralae  tbe  oonatttuttanal 
validity  of  a  Federal  statute  by  a  bill  cf  exceptions  on  writ  of 
error  (writ  of  error  was  abotlsbed  and  appeal  substituted  tberefor. 
and  sUtutes  governing  writ  at  error  made  to  appiT  to  appeals  by 
act  of  Jan.  SI.  IflOS,  ftS  Stat.  M.  aa  amended  Apr.  28.  IMS.  48  Stat. 
4*8.  (SS  U.  &  C.  861a.  881b)  >  from  a  State  supreme  court  to  tbe 
United  States  Supreme  Court?  "  liy  answer,  asstimlng  the  prem- 
ises. Is  that  e  party  would  not  be  able  to  raise  a  question  as  to  the 
oonsUtutlonal  validity  of  a  Federal  Statute  by  a  bill  of  exceptions 
on  a  writ  ot  error  from  a  State  suprenke  court  to  tbe  United  Statea 
Supreme  Coiux. 

L  comrrnmoif  avb  sxatuts  AvruoaBiiX 

The  pertinent  provisions  of  the  Constitution  are  to  be  found  In 
article  m.  establishing  the  Judiciary. 

Section  1  provides:  "That  the  Judicial  power  of  ttw  United 
Statea  shall  be  vcated  tn  one  Supreme  Court  and  tn  such  Inferior 
oouru  as  the  Congreas  may.  from  time  to  time,  ocdaln  and  estab- 
lish.    •     •     • " 

Section  S,  clause  1:  'Tbe  Judicial  power  ttiall  extend  to  all 
caaaa.  in  Uw  and  equity,  arising  under  tbto  Constitution,  tbe  Uws 
of  tbe  United  States*  and  treafclea  made,  or  which  aball  be.  under 
their  authority     •     •     •." 

SecUon  1,  clause  2:  ' In  all  cases  affecting  ambassadors  or  other 
public  mlnlstara  and  consuls,  and  those  In  whltii  a  State  shall  be 
party,  the  Supreme  Court  shall  have  original  Jurisdiction.  In 
all  other  caase  before  mentioned  tbe  Supreme  Court  ahaU  have 
appellate  Jurisdiction,  both  as  to  law  and  fact,  with  such  excep- 
tion axKl  under  such  regulations  as  the  Oongreas  ■*'«M  make  ** 

Pursuant  to  aactlon  2.  clause  2.  of  article  m,  section  28  ^  tbe 
Judldary  Act  of  September  24.  1789  (1  Stat.  78).  waa  pasaed.  and. 
after  various  changes  which  did  not  materially  altar  Ita  context,  la 
now  included  as  section  237  of  tbe  Judicial  Code  (28  U.  S.  C,  sec. 
S44)  and  provldea  for  review  of  writ  of  error  by  tbe  Supreme  Court 
of  tba  dsrlslnns  of  State  supreme  courts  la  tba  following  languaga- 

"Appellate  Jurladlctloo  of  decrees  of  State  courts;  oerUorart.  <a) 
A  final  Judgment  or  decree  In  any  suit  In  ths  b^ghert  court  of  a 
State  in  which  a  decision  In  tbe  suit  eouM  be  bad.  where  Is  drawn 
m  quesuon  the  validity  of  a  treaty  or  statute  of  tba  United  SUtes 
and  the  decision  Is  against  its  vaUdity;  or  wbsre  is  drawn  In  gues- 
Uon  the  validity  of  a  statute  of  any  Steta.  on  tbe  ground  of  ite 
being  repugnant  to  tbe  Constitution,  treatlea,  or  laws  of  the  United 
Statea,  and  tbe  decision  Is  In  favor  of  Ite  validity,  may  be  reviewed 
by  the  Supreme  Court  upon  a  writ  of  error.  Tba  writ  abaU  have 
the  same  effect  as  if  the  Judgment  or  decree  bad  been  rendered 
Of  P^saeA  In  a  court  of  the  United  Stetea.  The  Supreme  Court 
may  reverse,  modify,  or  afllrm  the  Judgment  or  decree  of  such  Stete 
court,  and  may.  In  Its  dlacretlon.  award  eseeutlaa  or  remand  tbe 
oaiiae  to  the  court  from  which  It  was  removed  by  tbe  writ."  (Para- 
graph (b)  provides,  among  other  things,  for  review  on  certiorari 
of  a  Judgment  ot  the  highest  Stete  court  where  tbe  Federal  dalm 
U  either  stutalned  or  denied.) 


n.  ABTsoji  m  Damras  ovow  oomqomboiv&l  acnow  roe  kxbcotion 
Article  m  la  not  self -executory,  and  whUe  tbe  Supreme  Court  to 
expreesly  provided  for.  It  requires  for  Ite  existence  an  ocganlsing 
act  passed  by  Confess.  This  is  clearly  brought  out  by  discwalon 
by  Chief  Justice  Ellsworth  and  Jtistlce  Chase  when  counsel  for 
defendant  In  error.  whUe  arguing  Turner  v.  Bank  of  North  AmerUsQ 
(4  Dallas,  8.  10.  in  1*190).  was  interrupted  by  Chief  Justice  Bla- 
worth  with  the  Inquiry—"  will  it  be  affirmed  that  in  every  caee.  to 
which  the  Judicial  power  of  the  United  Stetes  extends,  the  FMeral 
eourte  may  exercise  Jurisdiction,  without  tbe  Intervention  of  the 
legislature,  te  distribute  and  regulate  tbe  powarf  ** 
And  Justice  Chase  replied: 

-The  notion  has  fiwquenUy  been  entertained  that  the  Federal 
eourte  derive  their  Judicial  power  Immediately  froma  the  ConsUtu- 
tlon.  but  the  poUtlcal  truth  is  that  the  disposition  of  the  Judicial 
power  (except  In  a  few  spwslflad  Instances)  baloi«s  to  Congreas. 
If  Congreas  has  given  tbe  power  to  tbls  Court,  we  possess  It,  not 
otherwise;  and  if  Congreas  has  not  given  tha  power  to  us  or  to  any 
«her  court,  it  still  remains  at  the  leglaUtlve  disposal.  Besides, 
Congress  U  not  bound,  and  It  would  perhapa  be  inexpedient  to 
onlarge  the  JurtsdlcOon  in  Federal  eourte  to  every  subject  in  every 
form  which  tbe  Constitution  might  warrant." 
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Thte  language  waa  qfuoted  wtth  approval  of 
SheUUm  v.jSiU  (8  How.  441)  In  1850. 

Tbe  doctrine  waa  furtbar  aaaertad  tn  Mctnttr^  v    Wsatf  n  Gr 
808).  Kemdma  v.  United  Stmtta  (12  Pet.  818).  C»*  v.  Curtis  (8  Bsw' 

MOMS)),  .iwice  Daniel,  aarmtag  the  eo^L^iMMteO^ 
V.  CWrtte.-  ^^^ 

"To  tfany  thla  poosesMan  wouM  be  to  alsvate  tbe  judicial  over 
tbe  leglalative  branch  of  tbe  Oovanunant  and  to  give  to  tba  former 
powers  limited  by  Its  own  discretion  mervty." 

In  Listoa  v.  ftsatoa  (12  How.  €SS  (18S1))  CbM 
sslM: 

»^*  ^^  ?*  Jurladlctton  oiver  tlM  Judsment  of  a  State  court 
upon  a  writ  of  error  except  in  the  caaea  apecUled  tn  tbat  aactlon.** 
CSoc  28  of  the  Judldary  Act  of  1788.) 

tn  wblcb  Justloe  Davis  said:  \»'««»f. 

"Tbore  must  be  a  Federal  quasUon  wtthtn  tbe  terms  of  tbat 
aectlan  to  enable  us  to  review  tba  daotstan  of  a  Stete  trlbunal.** 
^dU'^^JL  ^^^^^  (7  Cr.  eoa  (iSlS) )  the  right  of  the  SuprewM 
Court  to  daetere  Stete  statotea  to  eonUet  with  the  Constitution, 
Uwa.  or  treatlas.  under  section  25  of  tba  JUdlolaiy  Act.  and  con- 
sequently void,  waa  estabUahad.  Judge  Roabe  and  tbe  otbsr  Jndgaa 
ofthe  Oourt  of  AppeaU  of  Virginia,  wboae  opinion  has  bean  i»- 
veraed.  unanlmouaiy  decUned  to  obey  tba  mandate  of  tbe  SupNma 
Court  ud  each  Ju<^  rendered  a  aaparate  opinion  (Beverldgc. 
Ufe  of  Mamhall,  vol.  4.  p.  188).  Judge  Roana  argued  tbat  aectlen 
26  of  tbe  Judiciary  Act  violated  the  Constttiitton  tn  glvli«  na- 
tional eourte  power  over  Stete  eourte.  and  Monroe  and  Jefferson, 
to  whom  he  sent  bis  opinion,  approved  it  (Ibid.  p.  180). 

The  case  waa  once  more  taken  to  the  Supreme  Cotirt  <m  writ  of 
error  and  once  again  tbe  Jiirlsdlcttoa  of  tbat  Oourt  over  tbe  State 
eourte,  und«  section  25.  was  approved  (I  Wheaton.  S04  (1818)). 
While  Cbl^  Justice  Marsball  declined  to  alt  on  the  caae  because 
of  hla  brotbar'S  tnterest  in  the  subject  matter,  it  to  thought  be 
practloaUy  dlcteted  the  two  opinions  announced  by  Story,  and 
Story  admits  he  had  concurred  "  In  every  word  of  tbe  ontnlon." 
(Beverldge,  Ufe  of  MfershaU.  vol.  4,  p.  184.) 

Webater.  on  January  M.  1828.  tn  tbe  Bouae  of  RepreaentaUvoa. 

~  Tbe  Judicial  power  to  Indeed  granted  by  tbe  Conatltutton:  but 
it  to  not,  and  cannot  be.  exercised  till  Oongraes  astebllabes  tbe 
eourte  by  which  it  Is  to  be  so  eserclsad."  (SUlot's  Debate  on  the 
Mderal  Constitution,  vol.  4.  2d  ed.,  p.  478.) 

nX.   ONCX   HAVTKO    GaANTID   APnEI.Z.ATS   JTTXISinCTIOlV   TO 

oovmr  00M6USS  MAT  vtxwM  WH1MUW  xr 


After  Chief  Justice  MarsbaU  bad  decided.  In  Cotieng  v.  Flrftate 
(8  Wheaton.  264  ( 1821 ) ) .  Involving  the  question  wbetber  a  VUglnla 
«atute  prohibiting  a  sale  of  lottery  tlckete  oonfUcted  with  an  act 
of  Congress  permitting  aalee  of  tottery  tlckete  tn  tbe  District  of 
Oolwnbla.  tbat  tbe  Siq>reme  Court  had  appeUate  Jurladlctton  from 
a  final  Judgment  of  tbe  highest  oourt  of  a  State,  a  strong  d^>TnfiiHt 
emanated  from  Virginia  that  section  98  of  the  Judiciary  Act  be  f- 
pealad.     (Warren.  Supreme  Court,  vol.  1.  p.  562.) 

Many  atteSipte  have  bean  made  in  Congress  either  to  repeal 


eecUon  26  or  so  to  modify  it  aa  to  aUow  a  writ  of  error  to  either 
party  wltbout  regard  to  the  manner  In  which  the  question  was 
decided  by  the  highest  Stete  court.  On  auch  a  l»lll  Webatar 
reported  that  it  was  not  expedient  to  r^Mal  or  modify  tbe  section 
(Annate.  18th  Cong..  Lst  sesa,  Jan.  80.  1824.  vol.  41,  col.  1291). 

On  a  bill  providing  for  outrlgbt  repeal,  mtrodiioed  In  tbe 
Twenty-flrat  Congrees.  second  sssslon.  tbe  majority  report  of  the 
committee  waa  In  favor  of  auch  action,  on  tbe  groimd  that  section 
25  was  unoonstttutlonal  because  tbe  Constitution  glvae  Um  Su- 
preme Coiut  the  right  to  entertain  appeals  only  from  such  Inferior 
eourte  as  Congrees  may  estat>llsh  (H.  RepC  48.  aist  Cong..  2d  aaes.. 
Cong.  Deb.,  vol.  7.  Appendix,  pp.  77-81).  But  the  minority  report 
warned  that  repeal  would  serloualy  endanger  the  exlstaaca  of  tbe 
Union,  and  quoted  the  reasoning  of  Chief  Justice  Maraball  In 
CohenM  v.  Ffrylitte  to  ahow  the  Jurladlctton  of  tbe  Supreme  Court 
oould  be  extended  by  law  to  opinions  of  State  suprama  eourte 
(Ibid.  p.  85). 

According  to  tx  parte  MeCmrdte  (T  WalL  808  (1888)).  It  would 
aeem  that  the  appeUate  Jurisdiction  of  tbe  Suprema  Court  may 
be  taken  away  by  Oongraes  at  wlU. 

In  tbto  case.  MeCardle  brought  a  petttlan  la  tbs  olrenit  court 
at  the  United  Stetee  for  a  writ  of  habeas  corpus,  alleging  an 
unlawful  reatraln  by  the  mllttary  autborttles.  Be  bad  pubusbed 
Incendiary  and  libelous  articles  In  a  newspaper  and  bad  been 
Incarcerated  by  the  militery  authorities  pending  trial  by  the  mili- 
tary commission,  under  authority  of  certain  acte  of  Congreea 
passed  during  the  Civil  War.  On  disallowance  of  hla  petition  tn 
the  lower  court  he  proeecuted  an  appeal  to  the  United  Statea 
Supreme  Court  under  the  act  of  February  5.  1887,  providing  tbat 
the  eourte  of  the  United  Stetee  sbould  be  empowered  to  grant 
write  of  habeas  corpus  In  cases  where  any  person  may  be  re- 
strained of  his  liberty  In  violation  of  tbe  Constitution,  or  any 
treaty  or  law  of  the  United  Statea.  and  tbat  from  tbs  en^^ 
decision  of  any  court  Inferior  to  tbe  circuit  court  appeal  might 
be  taken  to  the  circuit  for  the  district  in  whlob  tbe  cause  was 
heard  and  from  the  Judgment  of  the  circuit  court  to  tbs  Suptwme 
Court  of  the  United  Stetea.  Tbm  case  was  argued  In  tbe  Supreme 
Court  of  the  United  Stetea.  and.  pendli^  decision  by  tbat  court 
a  law  was  passed  by  Congress,  on  March  27,  1868.  providing  that 
so  much  of  the  act  of  February  6.  1887.  as  authorised  an  appeal 
from  tbe  Judgment  of  the  circuit  court  to  tbe  Supreme  Court,  or 
the  eiLerctse  of  any  sucb  Jurisdiction  by  tbs  SmKsms  Court  on 
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appeals    which    had    bean,    or    might    thereafter    be.    taken, 
repealed. 

CouDMl  for  UcCartUe  argued  that  the  Supreme  Court  la  "co- 
existent and  coordinate  with  Congreaa  and  must  be  able  to  exer- 
cise the  whole  Jxidlclary  power  of  the  United  Statea.  though  Ck>n- 
■rssB  paaaed  no  act  on  the  subject ",  and  asked.  "  Suppoee  It  [the 
IwUciarT  Act.  17»)  were  repeeOad.  Would  the  Court  loee.  wholly 
or  at  all.  the  power  to  pass  on  erery  case  to  which  the  Judiciary 
power  extended?  " 

The  Supreme  Court,  speaking  through  Chief  Justice  Chase,  dla- 
mlseed  the  appeal  for  want  of  Jurisdiction,  and  said: 

"  It  Is  unnecessary  to  consider  whether,  if  Congress  had  made 
no  exceptions  and  no  regulations,  this  Court  might  not  have  exer- 
sAnd  general  appellate  jurisdiction  under  rules  preecrlbed  by  itself. 
f^ramong  the  earliest  acts  of  the  Plrst  Congress,  at  Its  first  ses- 
sion, was  the  act  of  September  34.  1788.  to  establish  the  Judicial 
courts  of  the  United  States.  That  act  provided  for  the  organiza- 
tion of  thU  Court,  and  preaolbed  regulations  for  the  exerclae  of 
Its  Jurisdiction." 

WhUe  it  was  known  that  the  restrictive  act  had  been  passed  to 
prevent  the  Supreme  Co\irt  from  determining  the  constitutionality 
of  reconstruction  measures,  the  Chief  Justice  said: 

"  We  are  not  at  liberty  to  Inqiilre  into  the  motives  of  the  Legis- 
lature. We  can  only  examine  Into  its  power  under  the  Constitu- 
tion; and  the  power  to  make  exceptions  to  the  appellate  Jurisdic- 
tion of  this  Court  Is  given  by  express  words.  What,  then,  is  the 
effect  of  the  repealing  act  upon  the  case  before  us?  We  cannot 
doubt  as  to  this.  Without  J\irlsdlction.  the  Court  cannot  proceed 
at  all  in  any  cause.  Jurisdiction  is  power  to  declare  the  law;  and 
when  it  ceases  to  exist,  the  only  function  remaining  to  the  Court 
Is  that  of  announcing  the  fact  and  dismissing  the  cause.  And  this 
Is  not  less  clear  upon  authority  than  upon  principle." 

The  Chief  JusUce  also  referred  to  Durotuaeau  v.  United  State* 
(6  Cr.  307  ( 1810) ) .  in  which  Chief  Justice  Uarahall  had  said: 

"The  appellate  powers  of  this  court  are  not  given  by  the  Judi- 
cial act.  They  are  given  by  the  Constitution.  But  they  are 
limited  and  regulated  by  the  Judicial  act.  and  by  such  other  acts 
as  have  been  passsd  on  the  subject.  When  the  first  Legislature 
of  the  Union  proceeded  to  carry  the  third  article  of  the  Consti- 
tution Into  effect,  they  must  be  understood  as  Intending  to  execute 
the  power  they  possessed  ot  making  exceptions  to  the  appellate 
jurisdiction  of  the  Supreme  Court"   (p.  313). 

In  Ex  parte  Yerger  (8  Wallace.  85  (1808) ),  Chief  Justice  ChaM. 
referring  to  the  llcCardle  decision,  said  of  the  statute  which  there 
ousted  the  Supreme  Court  of  Jurisdiction: 

"  Nor  will  It  be  questioned  that  legislation  of  this  character  Is 
tinusual  and  hardly  to  be  Justified  except  upon  some  Imperious 
public  exigency. 

"  It  was.  doubtless,  within  the  constitutional  discretion  of  Con- 
gress to  determine  whether  such  an  exigency  existed:  but  It  Is 
■eC  to  be  presumed  that  an  act.  passed  under  such  elrcumstancea. 
was  Intended  to  ha'/e  any  further  effect  than  that  plainly  appar- 
ent from  Its  terms"   (p.  104). 

Nevertheless,  the  Court  admitted  the  power  of  Congress  to 
diminish  the  appellate  Jurisdiction  of  the  Supreme  Court. 

No  less  authority  than  Marshall,  while  he  was  Chief  Justice, 
predicted  the  repeal  (rf  the  twenty-fifth  section  of  the  Judiciary 
Act.  In  a  letter  to  Story  on  January  8.  1830: 

"  It  requlree  no  prophet  to  predict  that  the  twenty-fifth  eec- 
tlon  is  to  be  repealed,  or  to  use  a  more  fashionable  phrase,  to  be 
aalllfled  by  the  Supreme  Court  of  the  United  Statee.  I  hope  the 
oaee  in  which  this  is  to  be  accomplished  will  not  occur  in  my 
time,  but  acoompllahed  it  will  be  at  no  very  distant  period " 
(Charlee  Warren.  The  Supreme  Court  of  the  United  States,  voL  1. 
pi.   727). 

But  he  did  not  question  the  constitutionality  of  such  repeal. 

The  Chief  Justice  had  Just  handed  down  the  decision  in  the 
eawe  of  Craig  v.  Miaeouri  (4  Pet.  410>  holding  that  a  Missouri 
statute  authorlalag  a  form  of  State  loan  certificate  violated  the 
poastltutlonal  provision  against  the  issue  of  bills  of  credit  by  a 
•iBta;  and  was  therefore  Invalid.  Senator  Benton,  of  Missouri,  had 
Indignantly  stated  In  his  argument  before  the  Court  that  "  the 
State  of  Mlaeourl  had  been  '  stimmoned  '  by  a  writ  from  thla  Court 
a  '  pen&lty '  to  be  and  appear  before  this  Court.  In  the  \mn- 
of  the  writ  she  Is  '  commanded  '  and  '  enjoined '  to  appear, 
of  this  kind  doea  not  eeem  proper  when  addressed  to  a 
Wtaitm.  nor  are  the  terms  fitting,  even  If  the  ooly  ptirpoee 
eg  the  proeees  was  to  obtain  the  appearance  of  the  State."  (War- 
ren, the  Sxipreme  Court,  p.  736.) 

■UmfSBT 

Article  nz.  section  2.  elatxse  a.  glvee  the  Supreme  Ooort  appellate 
Jurisdiction  **  with  such  exceptions  and  under  such  regulations  as 
the  Congress  shall  make."  Inasmuch  as  article  HI  is  not  self- 
executory,  the  Supreme  Ooort  would  apparently  not  have  any  Jxiria- 
tflcttoB  without  an  act  of  Oongreee  conferring  Jurisdiction  upon 
It  (sea  Opinions  of  Chase,  J.,  in  Turner  v.  Bank  of  North  America 
4  Dallas.  8:  Daniel.  J.,  hi  Cary  v.  Citrtts,  S  How.  3S6;  Chase,  J..  In 
Ex  parte  MeCardU.  7  Wallace.  SOg) . 

It  Is  clear,  however,  that  oooe  Oingisas  does  eonfer  appellate 
JlUladlctlon  on  the  Supreme  Court  only  such  appellate  jurisdiction 
W  Is  COBfinMi  asay  be  exercised:  and  it  is  equally  clear  that  Con- 
■tetth  the  M;>pellate  Jxuiedlctlon  of  the  Supreme  Court 
V.  Umttad  5tsf«s.  8  Or.  807;  Ex  parte  MeCardle.  7  Wal- 
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Having  the  broad  authority  to  diminish  the  Supreme  Court's  ap- 

CUate  Jurisdiction.  It  may  do  so  on  any  ground  which  It  wlahea. 
vlng  due  regard  to  Ex  parte  Yerger,  8  Wallace,  85. 


Section  »7  of  the  Judicial  Code  Is  the  onJy  authority  conferred 
upon  the  Supreme  Court  for  entertaining  on  writ  of  error  (appeal) 
a  decision  of  the  highest  court  of  the  State,  and  if  that  were  re- 
pealed there  would  be  no  authority  under  which  the  Supreme  Court 
could  take  jurisdiction  in  such  a  case. 

Respectfully  submitted. 

H.  MooBX. 


kBGiTLATioir  or  pTTBLic-tmLmr  holding  compakiss 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Montana  [Mr.  Whxzlkr]  that  the  Sen- 
ate proceed  to  the  consideration  of  Senate  bill  2796,  com- 
monly known  as  "  the  puolic-utllity  holding  company  bill." 

Mr.  HASTINGJS.  Mr.  President,  I  merely  desire  to  invite 
the  attention  of  the  Senate  to  one  particular  of  the  bilL 
The  original  bill  was  introduced  in  the  Senate  on  February  6, 
1935.  and  was  known  as  "  S.  1725."  Upon  that  bill  bearings 
were  held,  and  it  was  in  relation  thereto  that  the  committee 
met  in  executive  session  and  considered  the  bilL  At  the 
conclusion  of  the  consideration  of  S.  1725,  my  understanding 
is  the  committee  concluded  that  It  was  better  to  introduce 
an  entirely  new  bill  which  should  include  the  amendments 
which  had  been  approved  by  the  committee. 

That  may  not  be  an  unusual  course,  but  in  my  experience 
here  I  have  observed  that  when  a  bill  is  reported  to  the 
Senate  for  consideration,  it  has  Included  in  it  the  amend- 
ments which  have  been  made  by  the  committee.  The 
advantage  of  that  procedure  is  that  when  the  bill  is  taken 
up  in  the  Senate  for  consideration  Senators  are  enabled  to 
examine  and  determine  in  detail  the  amendments  which 
were  adopted  by  the  committee  and  the  approval  of  which 
by  the  Senate  is  then  under  consideration. 

When  the  pending  bill,  which  is  now  sought  to  be  brought 
before  the  Senate,  shall  be  taken  up  for  consideration  we 
shall  not  follow  the  usual  practice  and  decide  whether  or  not 
the  Senate  agrees  with  what  the  committee  did.  but  we  shall 
have  before  us  a  bill  without  a  single  amendment  in  it.  a 
bill  comprising  150  pages,  and  we  shall  be  taking  up  a  bill 
which  I  know  many  members  of  the  committee  have  not 
even  read. 

I  invite  attention  to  this  matter  now  for  the  particular 
purpose  of  having  the  Senate  imderstand  that  when  the  bill 
is  brought  before  us  for  consideration,  unless  Senators  are 
prepared  with  amendments  to  offer,  the  only  question  before 
the  Senate  will  be  the  engrossment,  third  reading,  and  pas- 
sage of  the  bill  itself.  My  own  feeling  is  that  many  Mem- 
bers of  the  Senate  would  like  to  have  an  (H>Portunity  to  ex- 
amine the  bill  in  the  light  of  two  of  the  Supreme  Court  de- 
cisions rendered  last  Monday.  I  am  quite  certain  that  the 
bill  in  its  present  form  la  unconstitutional,  and  at  some  time 
before  it  shall  finally  be  passed  I  will  present  a  motion  to 
the  Senate  that  it  be  sent  to  the  Judiciary  Committee  for 
the  purpose  of  obtaining  the  opinim  of  that  committee  upon 
its  constitutional  phases. 

Mr.  President,  I  make  these  observations  at  this  time  be- 
cause of  the  importance  of  the  measure  and  because,  in  my 
Judgment,  Senators  will  be  placed  in  an  embarrassing  posi- 
tion by  having  presented  to  them  a  bill  without  being  able  to 
ascertain,  from  an  examination  ot  the  bill  Itself,  what  par- 
ticular amendments  have  been  adopted  by  the  committee. 

Mr.  WHITE.  Mr.  President,  I  desire  to  say  a  brief  word 
about  the  situation.  I  find  myself  in  concurrence  with 
much  that  the  Senator  from  Delaware  [Mr.  Hastings]  has 
said.  I  think  we  are  making  a  grave  mi.«ttafc-»  in  proceeding 
at  this  time  with  the  consideration  of  the  proposed  legis- 
lation. It  is  a  bill  of  approximately  150  pages  of  the  most 
complex  character. 

I  had  expressed  to  me  this  morning  the  opinion  of  (me  of 
the  outstanding  lawyers  of  the  Nation  that,  judged  from  the 
constitutional  standpoint,  a  horse  and  wagon  could  be  driven 
through  this  bill  in  seven  different  directions.  I  doubt  if 
there  ts  a  Member  of  the  Senate,  other  than  the  Chairman 
of  the  Committee  on  Interstate  Commerce,  who  has  given 
the  slightest  ccsialdaration  to  the  impact  of  the  recent  Su- 
preme Court  decision  upon  the  proposed  leglalaticm  in  Its 
present  form. 

It  seems  to  me  that  we  perhaps  will  be  making  haste  if  we 
move  more  slowly  at  this  time.    I  myself  have  gravest  doubt 
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as  to  the  constltutiozMIty  of  the  measure.  I  think  there 
have  been  put  before  us  t^  the  Supreme  Court  *•  Stop,  look, 
and  listen  "  signs  which  ought  to  be  heeded  by  the  Senate, 
It  seems  to  me  it  would  be  a  most  happy  move  if  at  least  a 
reasonable  time  should  be  given  to  the  Members  of  the  Sen- 
ate to  reconsider  the  legislation  In  the  light  of  the  recent 
action  of  the  Supreme  Court.  I  think  It  to  a  grave  mistake 
to  proceed  with  its  consideration  at  thto  time. 

Mr.  DIETERICH.  Mr.  President,  the  nature  of  the  legis- 
lation which  is  about  to  be  brought  before  us  to  such  that  we 
had  better  move  a  little  more  slowly,  and  we  had  better  give 
it  a  little  xaare  consideration  than  It  has  received,  or  we 
shall  find  ourselves  in  the  same  position  In  which  we  found 
ourselves  day  before  yesterday,  with  a  distiu-bed  Industry  on 
our  hands  and  the  opinion  of  the  Supreme  Court  of  the 
United  States  teUtng  us  that  we  had  legislated  beyond  our 
constitutional  authcn'ity. 

No  emergency  extots  with  reference  to  thto  measure.  The 
utilities  hare  been  (^lerating  under  their  present  set-up  for 
quite  a  while.  We  have  passed  some  laws  which  will  correct 
some  evils,  but  an  oivortunlty  has  not  as  yet  been  afforded 
for  those  laws  to  be  tried  out  to  ascertain  how  far  they  win 
go  in  remedying  the  evils.  In  view  of  the  fact  that  this  bill. 
If  passed,  means  the  end  of  private  ownership  of  the  utilities 
dealt  with  in  the  measure,  we  should  be  careful  and  give  the 
matter  the  consideration  that  the  dignity  of  thi^  body 
demands. 

Thto  bill  really  should  be  reconmltted  to  the  coDunittee 
for  further  study  and  investigation  in  vtow  of  the  recent 
opinion  of  the  SujM^me  Court,  because  there  to  no  question 
that  the  bill  contains  provtoions  as  obnoxious  to  the  Consti- 
tution as  provisions  in  the  act  on  which  the  Court  passed; 
and  certainly  time  should  be  afforded  to  reconsider  the  meas- 
ure, compare  its  provisions,  and  weigh  it  In  the  Ught  of  that 
opinion. 

I  think  the  suggestion  that  the  bill  should  be  referred  to 
the  Judiciary  Committee,  after  having  been  reported  from 
the  Committee  on  Interstate  Commerce,  to  a  sensible  one. 
There  to  no  use  of  hurrying  through  matters  of  the  impor- 
tance of  thto  one.  I  think  the  pending  motion  should  not  be 
agreed  to  at  thto  time,  and  that  the  Senate  should  have 
further  time  to  consider  the  provtoions  of  the  bOL 

The  VICE  PRESIDENT.  The  question  to  on  agreeing  to 
the  motlim  of  the  Senator  from  Mnntwut  (Mr.  WhxklxsI. 

The  moUon  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (S.  2796)  to  provide  for  the  control  and 
elimination  of  publlc-utiUty  holding  companies  operating, 
or  maiiceting  securities.  In  interstate  and  foreign  c(»nmerce 
and  through  the  maito.  to  regulate  the  transmission  and  sale 
of  electric  energy  in  interstate  commerce,  to  amend  the  Fed- 
eral Water  Power  Act,  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Interstate  Commerce 
without  amendment. 

TBX  ADMIinSTRATIOir's  FAXM  PIOGKAX  VT  TO  DATI 

Mr.  BARBOUR.  Mr.  President,  by  careful  consideration 
of  the  pending  amendments  to  the  Agricultural  Adjustment 
Act.  and  in  fact  of  the  entire  farm  ixt)gram  of  the  adminis- 
tration up  to  date,  has  led  me  to  the  unalterable  conviction 
that,  so  far  and  until  some  sound  and  sensible  changes  are 
made  in  agricultural  legislation,  the  American  people  arc 
still  being  called  upon  to  bear  an  insufferable  burden  which. 
If  continued,  will  lead  eventually  to  near  destruction.  I  say 
thto  mindful  that  some  of  us  are  working  for  certain  benefi- 
cial laws.  And  thto  to  especially  true  in  respect  to  thoee  in 
the  agricultural  department  of  the  State  government  at 
Trenton  who  know  New  Jersey's  problems  and  how  to  help 
them.  I  have  worked,  and  always  will  work,  in  hearty  co- 
operati<m  and  In  full  accord  with  these  efficient  offldato  of 
our  State. 

The  time  has  come  whoi  we  must  recognize  that  the  State 
of  New  Jersey,  as  a  large  producer  of  agrictiltural  products, 
and  with  a  large  consumer  population  of  those  products  be- 
cause of  its  wide  industrial  Interests,  has  a  most  vital  con- 
cern with  the  present  farm  program  and  with  proposato  to 
extend  still  further  the  senseless  theory  of  scarcity  eco- 
nomics upon  which  the  program  to  based. 
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As  a  representative  of  that  State,  with  its  vast  specialized 
agricultural  interests,  I  am  proud  of  my  long  record  of  sym- 
pathy with  every  sound  measure  which  would  assure  a  hap- 
pier and  more  prosperous  livelihood  for  its  farmers  and  for 
farmers  of  other  States.  I  repeat,  for  emphasto.  every  sound 
measure.  It  to  for  that  reason  that  I  am  opposed  to  the 
present  program.  Not  only  to  It  unsound  but  there  to  ample 
evidence  that  its  effects,  within  the  short  period  It  has  been 
in  operation,  have  been  a  deterrent  to  the  national  recovery 
which  all  of  us  are  so  hopeful  of  obtaining  as  soon  as  possible. 
The  experience  with  the  program  within  my  own  State— and 
thto  holds  true  in  many  other  States—to  that  the  farm  pro- 
gram as  a  whole.  Instead  of  helping  farmers,  to  draining 
thousands  of  dollars  from  their  pockets  annually  to  be  moved 
through  the  ramifications  of  a  vicious  and  expensive  bureau- 
cracy and  placed  in  pockets  elsewhere. 

Like  men  engaged  in  the  futile  task  of  trying  to  build  a  ma- 
chine which  win  move  perpetually,  the  originators  and  pro- 
ponents of  the  farm  program  have  been  seeldng  to  do  by 
law  of  man  something  which  cannot  be  done— to  legislate  the 
law  of  supply  and  demand. 

I  would  not  Impugn  the  sincerity  of  those  In  the  Depart- 
ment of  Agriculture  who  have  sponsored  and  fostered  the 
agricultural  program  any  more  than  I  would  disparage  the 
sincerity  of  hundreds  of  unfortunates  in  our  Insane  asylimis 
who  think  they  are  Napoleon  Bonaparte.  However,  of  one 
thing  I  am  certain,  and  that  to  that  the  exfctlng  agricultural 
program  has  nothing  beneficial  or  helpful  to  offer  to  the 
farmers  of  my  own  State  or  to  those  of  many  another  State. 
To  the  contrary,  millions  upon  mllllcxis  of  farmers  and  con- 
sumers of  their  products  are  being  assessed  many  more  mil- 
lions of  dollars  annually  to  maintain  what? — ^to  maintain  a 
theory  which  has  been  aptly  described  as  one  in  which  we 
are  told  that  if  we  have  less  to  eat,  less  to  wear,  less  to  ride 
In,  and  pay  more  for  it  we  are  better  off. 

Let  me  cite  the  Instance  of  the  State  of  New  Jersey  under 
one  phase  of  the  farm  program — that  of  the  assessment  of 
so-called  "  processing  taxes  "  to  support  a  system  of  benefit 
payments  to  producers  vho  sign  contracts  to  plow  under 
their  fields  of  cotton,  th*Ir  fields  of  com  and  wheat,  or  to 
allow  the  Federal  Gtovemment  to  slaughter  their  hogs  and 
cattle.  Latest  stattotlcs  of  the  Department  of  Agriculture 
show  that  from  the  State  of  New  Jersey  the  sum  of  $7,800,455 
was  exacted  in  these  taxes,  while  benefit  returns  to  the  farm- 
ers of  the  State  was  the  comparatively  Insignificant  sum  of 
$256,623.  That  money  in  taxes  came  from  the  pockets  of  the 
fanners  and  other  consumers  of  the  State  not  for  the  support 
ot  the  Government  but  for  a  campaign  of  destruction  so  they 
could  have  the  privilege  of  paying  more  for  every  necessity  of 
life  they  bousAit. 

Sorry  indeed  for  the  millions  on  relief,  stretching  a  meager 
allowance  to  eke  out  a  bare  existence,  must  have  been  the 
picture  of  the  Federal  Government  slaughtering  6,000.000 
pigs,  pouring  tows  Into  rivers,  plowing  cotton  and  wheat 
under  the  soil.  In  accordance  with  a  theory  of  making  com- 
modities more  scarce  and  their  prices  more  prohibitive  to 
the  poverty  stricken;  and  somewhat  disappointed  must  be 
every  thinking  recipient  of  bexkefit  payments  when  he  awakes 
to  the  realization  that  the  price  of  the  remainder  of  the 
commodity  which  he  has  to  sell  on  the  market  to  less  than 
it  woold  be  if  he  paid  x»>  intx^Bsing  tax  by  the  exact  amount 
of  the  tax.  Eminent  economists  have  furnished  ample  evi- 
dence that  If  the  processing  tax.  say  for  instance  of  $2.25 
per  100  pounds  on  hogs,  were  removed  today,  the  prtce  of 
hogs  to  the  farmer  would  immediately  jump  just  about 
$2.25  per  100  pounds.  In  other  words,  the  farmer  to  asked 
to  pay  a  processing  tax,  which  to  then  moved  through  an 
expensive  eytUm  ot  administration  tn  Washington,  and  to 
receive  the  tax  back  in  a  so-called  "  benefit  payment ",  less 
the  cost  of  administration.  Proponents  of  thto  program 
may  call  that  a  "  benefit  payment ",  but  I  must  confess  that 
I  fail  to  see  who  to  benefited  except  a  horde  of  swivel-chair 
clerks  in  the  Department  of  Agriculture,  who  want  to  tell 
the  farmer  of  my  State  how  to  farm,  when  to  farm,  what 
to  destroy,  and  what  to  sell  of  what  to  left. 

Turning  again  to  the  relatively  small  amount  of  money 
which  returned  to  the  State  of  New  Jersey  in  comparison  to 
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the  amount  paid  In  processing  taxes,  let  us  look  at  some  of 
the  cold  facts  of  outright  harm  which  the  program  has 
otherwise  done  to  our  farmers. 

wo  HBLP  TO  POVLTST  *AISBI 

lij  State  is  not  an  outstanding  producer  of  feed  grains, 
for  It  has  been  found  better  adapted  to  milk  production  and 
Tegetable  ralslnf.  and  has  become  one  of  the  world's  great- 
tat  poultry  and  egg  centers.  I  am  certain  no  farmer  or 
poultry  raiser  In  the  State  considers  the  farm  program 
beneficial  when  he  receives  his  monthly  feed  bill,  mounting 
■teadily,  mooth  after  month,  because  a  farmer  elsewhere 
iitu  been  paid  by  the  Federal  Government  to  plow  under 
grains  or  not  to  plant  as  much  as  he  i>lanted  the  previous 
year. 

One  of  the  most  Important  facts  which  have  been  lost 
aight  of  by  the  proponents  of  this  legislation  Is  that  the 
farmers  of  the  country  are  themselves  consumers.  Noble. 
Indeed,  is  any  sound  program  to  raise  the  income  of  the 
farmer,  for  as  his  Income  Increases  so  Is  he  able  to  purchase 
more  manufactured  products  and  factory  wheels  turn  again 
and  industrial  workers  are  able  in  turn  to  buy  more  of  the 
farmer's  products.  I  challenge  any  and  every  sponsor  of 
this  program,  however,  to  point  out  to  me,  if  he  can.  where 
there  is  a  single  lota  of  economic  soundness  in  the  theory 
that  the  fanners  of  New  Jersey  should  be  taxed  as  con- 
sumers for  the  benefit  of  feed-grain  producers  In  a  State 
probably  two  or  three  thousand  miles  distant. 

I  challenge  for  proof  of  economic  soundness  the  theory 
that  the  farmer's  wife,  when  she  drives  to  town  Saturday 
night,  must  pay  more  for  the  family's  clothing  because  a 
cotton  planter  of  the  South  is  being  paid  by  the  Federal 
Government  to  plow  under  his  crop,  or  to  sit  idle  on  his 
front  porch  and  watch  weeds  choke  the  stalks  of  cotton  in 
the  fields.  Of  what  help  is  it  to  the  farmers  ot  my  State 
to  have  such  lands  taken  out  of  cultivation  a!  their  normal 
crops  and  turned  to  the  production  of  crops  competing  with 
those  raised  in  New  Jersey  or  other  States  to  which  certain 
crops  are  peculiar?  By  the  same  token,  of  what  benefit  to 
the  whole  Nation  at  large  is  the  iwllcy  of  taking  well- 
watered  and  mature  lands  from  the  cultivation  of  productive 
crops,  leaving  them  idle,  and  then  spending  vast  sums  of 
money,  which  will  never  return  to  the  Treasury,  upon  irri- 
gation projects  to  bring  into  cultivation  lands  which  are 
little  more  than  desolate  wastes? 
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I  am  stlU  waiting  for  any  defender  to  come  forward  to 
prove  to  me  where  the  administration's  farm  program,  or, 
in  fact,  any  other  program,  has  been  helpful  to  the  farmers 
of  my  State.  Just  before  the  elections  in  Maine  some  time 
ago  the  farmers  of  New  Jersey  had  a  huge  surplus  of  pota- 
toes. Everywhere  one  would  drive  along  the  roads  of  New 
Jersey  potatoes  were  piled  in  the  farmyards  and  in  the  fields. 
ready  for  purdMse  at  any  price  offered.  With  their  eyas 
on  the  Maine  Htctlpni.  the  relief  agencies  of  the  admlnte- 
tratlon  shipped  into  the  already  potato-glutted  State  of  New 
Jersey  carkmds  of  Maine  potatoes  for  distribution  to  the 
New  Jersey  needy.  I  have  no  doubt  whatever  that  similar 
shipments  were  made  to  other  potato-producing  Statea. 
Those  carloads  of  Maine  potatoes  doubtless  played  their  part 
In  carrying  the  Maine  elections  for  the  administration,  but 
ftt  the  expense  of  the  New  Jersey  farmer. 

There  were  two  instances  in  which  the  administration 
could  have  been  helpful  to  the  farmers  of  the  State,  but  in 
vMch  it  has  been  sadly  negligent.  In  the  State  of  New 
Jersey  we  have  regulation  of  milk  by  State  control  boards. 
Their  operations  were  a  source  of  pride  until  milk  of  inferior 
quality  began  to  seep  in  from  other  States,  sometimes  from 
a  distance  of  many  h\mdreds  of  miles.  Time  and  again  the 
assistance  of  the  A.  A.  A.  was  sought  by  the  boards  to  con- 
iroi  this  Inflow  of  competitive  milk  and  picsiius  the  State's 
Industry.  Has  that  assistance  been  forthcoming?  In  so 
feeble  a  way  that  it  has  amounted  to  relatively  nothing. 
Meanwhile,  our  dairy  farmers  continue  to  suffer,  with  no 
prospect  of  relief  tran  the  A.  A.  A. 


May  29 


Then  there  was  the  deliberate  action  of  the  President  last 
year  in  vetoing  a  con,gre88lonal  enactment  designed  to  bring 
relief  to  Jersey  peach  farmers  whose  crops  had  been  seriously 
damaged  by  frost.  Introduced  by  former  Senator  Kean.  of 
New  Jersey,  the  bill  would  have  afforded  the  same  degree  of 
relief  to  the  Jersey  peach  growers  that  other  weather- 
stricken  sections  were  receiving.  The  President,  however, 
vetoed  the  bill  on  the  ground  that  New  Jersey  farmers  could 
obtain  relief  from  other  sources.  That  relief  was  not  avail- 
able, however,  and  through  the  administration's  action  him- 
dreds  of  peach  growers  were  left  in  a  destitute  condition — 
and  New  Jersey  is  the  third  or  fourth  largest  peach  State 
in  the  Union. 

By  raising  prices  to  them  as  consumers,  the  farmers  of 
New  Jersey  will  pay  more  tor  the  foods  which  they  do  not 
produce  and  the  clothing  which  they  buy;  they  have  been 
denied  the  markets  they  already  had;  and  under  an  imcon- 
stitutional  National  Recovery  Act  they  have  been  forced  for 
2  years  to  pay  more  for  every  farm  implement  they  bought. 
A  splendid  record  of  farm  relief,  indeed. 

Under  the  licensing  powers  which  these  amendments 
would  give  to  the  Secretary  of  Agriculture,  every  New  Jersey 
farmer  who  packed  his  vegetables  in  a  box  or  bag.  or  placed 
his  eggs  in  a  crate,  or  drove  them  to  market,  would  be  con- 
sidered a  handler  and  could  be  subject  to  a  license  to  do 
business  by  a  bureau  in  Washington. 

Under  the  quota  provisions  of  the  amendments,  a  clerk  in 
the  A.  A.  A.  could  decide,  for  instance,  that  New  Jersey  had 
raised  too  much  lettuce,  and  that  some  other  State  was 
entitled  to  more  of  the  metropolitan  market  for  lettuce.  He 
would  notify  Farmer  Brown  or  Jones,  "  You  have  produced 
too  much  lettuce.  You  may  market  only  SO  percent  of  yom 
crop  this  year.** 

The  result  would  be  that  the  remaining  half  of  the  crop 
would  rot  in  the  fields. 

Under  these  amendments,  every  farmer  who  has  two  or 
three  cows,  or  more,  and  who  derives  a  part  of  his  Income 
from  a  small  milk  route  would  be  subject  to  a  Federal  license 
and  could  be  told  by  another  clerk  in  Washington  Just  how 
much  milk  he  could  produce,  where  he  could  sell  it,  and  how 
much  he  could  sell  it  for. 
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The  same  Is  true  of  every  farmer  with  a  roadside  stand 
or  market  stall.  He  could  be  controlled,  regimented,  and 
restrained  in  every  sale  of  a  dozen  eggs,  a  box  of  peaches, 
or  a  bac  of  poUtoes  by  a  bureau  in  Washington.  In  the 
same  way.  through  the  propoeed  system  of  licenses,  every 
retail  store  from  which  the  farmer  bought  shoes  or  clothing 
could  be  told  Just  how  much  it  could  sell  him  and  at  what 
price. 

It  has  been  argued  that  the  amendments  provide  that  no 
farmer  can  be  licensed  in  his  capacity  as  a  producer.  The 
bill  does  provide,  however,  for  the  licensing  of  those  who 
buy  from  the  farmer,  permitting  a  strict  limitation  of  how 
much  they  may  buy  from  him,  when  they  may  buy,  and 
how  much  they  may  pay. 

It  does  not  appear  to  me  to  require  any  great  amount  of 
Intelligence  to  see  that  a  license  cm  the  buyer  of  farm 
products  is  nothing  more  or  less  than  a  license  on  the  farmer 
himself. 

While  it  is  not  in  these  amendments,  the  Secretary  of 
Agriculture  and  Administrator  Davis,  of  the  A.  A.  A.,  have 
given  full  approval  to  legislation  which  would  affect  still 
more  drastically  the  farmers  of  not  only  my  State  but  many 
others.  Under  this  plan,  which  at  this  session  reached  the 
point  of  becoming  amendments  In  a  committee  print  of  the 
bill,  a  New  Jersey  farmer  who  owned  one  or  more  cows  and 
who  sold  milk  would  have  every  ounce  of  that  milk  taxed 
and  the  money  then  turned  over  by  the  Federal  Government 
to  a  grower  of  feed  grains  in  some  distant  State  in  return 
for  his  plowing  under  more  acres  of  com,  wheat,  and  other 
feeds.  The  New  Jersey  farmer  would  get  nothixw  in  re- 
turn, except  the  privilege  of  paying  an^>^>>yr  tax  for  the 
of 


I  can  see  not  one  single  way  in  which  this  legislation  would 
help  the  farmers  or  consumers  of  my  State.  I  can  see  every 
way  in  which  It  would  harm  them  and  be  detrimental  to 
their  every  interest. 

It  is  nothing  more  than  another  attempt  at  minority  law- 
making. It  has  been  estimated  that  the  population  con- 
cerned by  this  le^latlon  is  about  15  percent  of  the  total. 
None  of  that  15  percent  is  in  ra^  State,  nor  in  many  other 
States. 
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I  cannot  vote  against  the  interests  of  the  people  of  the 
State  of  New  Jersey  or  85  percent  of  the  population  of  the 
Nation  in  favor  of  the  Interests  of  something  like  15  percent 
of  our  population.  I  will  glady  vote  for  any  measiire  that 
will  hdp  the  New  Jersey  farmers,  for  they  need  it.  And  it 
must  be  remembered  that  New  Jersey  is  not  simply  a  large 
industrial  State,  it  is  also  a  large  agricultural  State.  More- 
over, as  I  pointed  out  at  the  outset,  we  have  a  very  efBcioit 
agricultural  department  coimected  with  our  State  govern- 
ment at  Trenton,  and  it  is  my  wish  always  to  do  all  I  pos- 
sibly can  to  assist  them  to  help  our  farmers.  Certainly,  as 
a  friend  of  the  New  Jersey  farmers,  I  am  not  going  to  do 
anything  here  in  Washington  that  I  feel  will  not  help  them 
or  that  I  feel  will  hinder  or  hurt  them. 

•nie  time  has  come  when  the  National  Government  at 
Washington  must  recognize,  as  the  State  goverzmient  and 
those  connected  with  it  recognize,  that  the  agricultural  in- 
terests, the  farmers  of  New  Jersey,  must  get  the  help  and 
consideration  to  which  they  are  Justly  entitled. 

THANK  GOO  FOR   THK  UIOTEO   8TATKS  STTPSKMX  COUST 

Mr.  SCHALL.  Mr.  President,  May  27. 1935,  henceforth  win 
stand  out  in  American  history  as  the  new  national  thanks- 
giving day,  when  the  people  of  the  United  States  Joined  in 
the  prayer,  "Thank  God  for  the  United  States  Supreme 
Court— our  Constitution  still  lives." 

No  longer  with  impunity  can  the  legislative  power  of  Con- 
gress be  delegated  to  the  Executive  to  create  a  centralized 
dictatorship. 

No  longer  with  impunity  Mm  the  alphabetical  bureaus  ex- 
ercise both  legislative  and  Judicial  powers.  Impose  fines  and 
imprisonment,  levy  and  assess  taxes  by  usurpation  of  the 
powers  granted  Congress  In  article  J  of  the  Constitution. 

No  longer  can  the  Executive,  under  the  approval  of  the 
courts  of  the  United  States,  delegate  to  and  confer  upon 
combinations  in  restraint  of  trade  the  legislative  functions 
of  Congress. 

No  longer  can  a  centralized  autocracy  invade  the  powers 
of  the  48  sovereign  States  and  dominate  their  Intrastate 
commerce. 

No  longer  shall  Executive  edicts  usurp  the  law  of  the  land 
and  take  the  place  of  the  Constitution  and  Bill  of  Rights. 

No  longer  shall  the  Industries  of  the  United  States  be 

cracked  down  by  the  fascistic  codes  of  the  N.  R  A.  and 

the  workers  be  denied  the  rights  of  liberty  and  pursuit  of 

happiness  or  the  homes  robbed  by  legalized  monopoly. 

In  short,  the  Blue  Eagle  host  which  has  so  long  blackened 

our  sky  with  its  talons  and  pinions  has  at  length  passed 

to  use  the  term  of  General  Johnson — "  from  egg  to  earth  " 
Just  in  time  for  a  lawful  and  too-long-deferred  burial. 

If  this  new-deal  cloud  which  for  2  long  years  has  low- 
ered above  our  coast  is  not  "  in  the  deep  bosom  of  the  ocean 
buried  ".  as  described  by  William  ShakespeartJ,  it  at  least  Is 
on  the  way,  as  uncertainly  forecast  by  Franklin  Roosevelt 
in  his  book. 

As  frequently  sUted  in  the  Senate  Chamber,  our  Com- 
mander in  Chief,  when  he  wrote  his  book  "  On  the  Way  ",  was 
In  the  same  case  as  Christopher  Columbus.  He  did  not  know 
where  he  was  going  when  on  the  way,  did  not  know  where 
he  was  when  he  landed,  and  did  not  know  where  he  had  been 
when  he  got  back.  But  he  Is  wiser  now.  After  3  hours' 
perusal  of  the  unanimous  decision  <rf  the  United  States  Su- 
preme Court,  he  knows  now  where  he  is  headed;  he  knows 
the  Island  to  which  his  bark  is  anchored;  and  his  great  iwob- 
lem  is  how  to  get  off  and  get  back  with  his  band  of  Indians. 
If  Spain  does  not  welcome  htw^  he  may  find  a  haven  in  Italj 


or  Russia,  where  there  are  no  legislative  bodies,  no  Con- 
stitution, no  Bill  of  Rights,  no  freedom  of  the  press,  no  Su- 
preme Court,  and  no  law  of  the  land  except  the  edicts  of  a 
Mussolini  or  a  Soviet  General  CouncU. 

It  has  been  often  said  that  there  is  a  ruling  Providence 
over  the  affairs  of  men.  a  "  divinity  that  shapes  our  emta  " 
and  that  over  all  we  do  here  there  Is  a  certain  divine  har- 
mony.   And  so  It  is  in  the  life  and  death  of  that  stranm 
bird,  the  Bhie  Eagle. 

By  some  strange  freak  of  divine  harmony,  the  counsel 
chosen  by  the  administration  to  handle  the  Ilfe-and-death 
struggles  of  this  bird  of  prey  in  the  Court— the  Attorney 
General  and  Special  Counsel  Richbei-g— chose  as  the  ideal 
case  to  be  laid  before  the  Supreme  Court  the  particular  case 
so  highly  advertised  as  the  "  sick  chicken  "  case. 

ITiey  discarded  the  lumber  case  as  too  precarious.  They 
had  lost  the  oU  case  and  a  coal  case,  and  other  cases  had 
fallen  from  egg  to  earth  while  on  the  way  through  lower 
courts.  But  the  "  sick  chicken  "  case  was  ideal,  said  Special 
Counsel  RIchberg  to  the  press,  as  he  laid  It  before  the  Court. 
Said  he  at  the  time: 

On  fundamental,  thla  cmb  slumkl  provide  for  a  eompleu  and 
flnal  decision  on  the  consUtuUonallty  of  the  N.  I.  B.  aT^  ^^ 

Said  RIchberg  again: 

1  never  knew  of  a  case  without  aome  teehnleaimes.  but  thU  one 
aeems  to  be  unuauaUy  free  from  them.    R  le  an  admirable 


First,  in  the  lower  courts  of  New  York  he  had  secured  10 
counts  supported  by  the  court  on  an  indictment  for  viola- 
tion of  the  straight-killing  clause  in  the  chicken  code  of 
the  new  Soviet  deal.  Two  counts  nailed  the  defendants 
because  of  an  egg-bound  hen.  Other  counts  were  allowed 
because  the  chie*en  was  selected  from  the  wrong  coop,  or 
half  coop,  which  violated  the  law  because  It  was  not  an 
average  coop.  In  all.  RIchberg  had  his  victims  convicted  on 
17  counts— that  Is,  New  York  counts,  not  Russian  counts. 
Moreover,  there  was  not  the  proper  amount  of  coUectlve 
bargaining,  and  there  was  a  bookkeeper  who  was  counting 
chickens  50  hours  a  week,  which  was  in  violation  of  the 
"Code  Hugh  S.  Johnson",  promulgated  by  Franklin  D. 
Roosevelt  on  Aprtl  13,  1934,  to  avert  a  national  emergency 
and  insinre  national  recovery. 

So  the  three  Schechter  boys,  of  Brooklyn.  N.  Y.— Alex- 
ander, Martin,  and  Aaron — who  sold  poultry  to  the  Jewish 
trade,  were  thrown  Into  JaU  because  they  had  sold  that  egg- 
bound  chicken,  chosen  from  the  wrong  half  coop,  coog,  or 
coops,  as  the  law  proclaimed  by  the  President  had  provided 
to  avert  a  grave  national  crisis. 

It  certainly  looked  Uke  an  ideal  case  to  test  the  consti- 
tutionality of  the  egg-bound  Blue  Eagle  on  the  way  from 
egg  to  earth.  It  offered,  as  RIchberg  said,  "  an  admirable 
case  "  f or  a  "  complete  and  flnal  decision  on  the  constitu- 
tionality of  N.  L  R.  A."  But  It  seems  that  the  United  States 
Supreme  Court,  all  nine  Justices  unanimously  concurring, 
agree  with  the  diagnosis  of  Hugh  Johnson,  that  Richberg 
had  ants  In  his  pants  an  the  time,  and  that  not  only  the 
egg  in  this  sick  chicken  but  all  the  731  eggs  of  the  Blue- 
Eagle  codes  are  both  superaimuated  and  rotten  In  the  light 
of  the  laws  of  God  and  map, 

There  is  only  one  point  which  RIchberg  got  right,  and 
that  Is  the  logical  analogy  between  the  Blue  Eagle  and  an 
egg-bound  sick  chicken. 

There  is  only  one  section  of  the  Poultry  Code  which  the 
Supreme  Court  api;»Y>ves,  and  that  is  the  straight-killing 
in*ovlsion  as  applied  to  the  Blue  Eagle  and  all  Its  unoes* 
stitutional  species. 

Richberg  went  over  the  731  codes  and  300  N.  L  R.  A. 
licenses,  as  Solomon  might  review  his  700  wives  and  300 
concubines,  to  find  one  which  would  afford  a  complete  and 
final  decision.  He  foimd  It — the  "  sick  chicken  "  code  was 
his  Queen  of  Sheba.  It  wUl  be  recalled  that  Solomon,  after 
the  departure  of  the  Queen  of  Sheba.  sat  down  and  wrote 
that  pitiful  waU: 

Vanity  of  TanlUea;  aU  1*  vaafty. 
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I  B*  Wtm  all  in.  IVrfcr  cotdd  he  rise  to  the  occasion  asaln. 
JknA  tbat  is  the  case  with  Rlchberg.  He  sings  his  swan  song 
as  his  eye  follows  the  "  sick  chicken  "  caravan  acroH  the 
deaert.  under  the  escort  of  731  huszards.  while  nothing  but 
the  ants  remain. 

One  of  the  high  lights  of  this  decision  Is  that  it  directly 
affects  not  only  the  N.  R.  A.  but  Its  companion  bird,  the 
A.  A.  A.  The  poultry  code,  it  seems,  was  drafted  under  the 
auspices  of  the  A.  A.  A.  It  is  one  of  those  codes  which  con- 
cern agriculture  rather  than  manufactures.  It  Is  a  Joint 
N.  R.  A. -A.  A.  A.  code.  The  A.  A.  A.,  under  the  poultry  code, 
has  received  an  unconstitutional  delegation  of  legislative 
and  Judicial  powers  from  the  President,  who  In  turn  has 
received  an  unconstitutional  delegation  of  legislative  power 
from  Congress. 

The  decision  of  the  Supreme  Court,  reiterating  the  re- 
peated decisions  of  the  Court  since  the  day  of  John  Mar- 
shall— that  delegation  of  the  legislative  power  of  Congress 
Is  a  violation  of  article  I  of  the  Constitution — hits  the 
A.  A.  A.  with  greater  force  In  its  logical  application  even 
tban  the  N.  R.  A. 

I  The  processing  taxes  of  the  A.  A.  A.  are  nothing  less  than 
the  delegation  of  the  tax  power  of  Congress  to  an  executive 
bureau. 

The  plowing  under  of  the  cotton  crop  and  the  killing  of 
the  6.000.000  pigs,  not  only  constitute  an  unconstitutional 
delegation  of  the  commerce  power  of  Congress,  and  an  im- 
constltutional  delegation  of  legislative  power  from  the  Presi- 
dent to  the  A.  A.  A.,  but  likewise  an  unconstitutional  inva- 
sion by  the  Federal  Government  into  the  rights  of  the  States, 
and  a  direct  violation  both  of  the  fifth  amendment  and  of 
•ectlon  4  of  article  V— guaranteeing  to  every  State  In  this 
Union  a  republican  form  of  government  and  protection  from 
Invasion. 

i  The  dictatorial  powers  delegated  to  and  conferred  upon 
the  A.  A.  A.  by  the  President,  as  well  as  the  powers  assumed 
to  have  been  delegated  by  Congress  to  the  President  under 
the  Agrlctiltural  Adjustment  Administration  Act.  are  on 
all  fours  with  the  powers  assimied  to  have  been  granted 
under  the  National  Industrial  Recovery  Act,  except  in  this — 
that  the  A.  A.  A.  powers  are  more  drastic  and  directly  de- 
structive. The  A.  A.  A.  embraces  and  adds  to  the  Faclstic 
powers  of  the  N.  R.  A.  the  destructive  powers  of  the  Soviet. 
Both  are  unconstitutional  delegations  of  legislative  powers. 

Moreover,  the  death  of  the  N.  R.  A.  carries  with  it  the 
death  of  many  of  the  financial  resources  of  the  A.  A  A. 
In  short,  the  N.  R.  A.  and  the  A.  A.  A.  are  Siamese  twins. 
One  deals  with  agriculture  and  the  other  with  general  trade 
and  Industry.  They  are  counterparts,  one  being  the  excuse 
for  the  other.  They  Join  In  making  codes.  They  Join  in 
financial  resources.  They  nurse  from  the  same  bottle.  They 
alt  In  the  same  crib.  They  have  the  same  head  nxirse  and 
doctors.  They  are  members  of  the  same  family  and  have 
the  same  parents.  The  only  difference  Is  In  their  first 
names— one  being  A.  A.  A.  and  the  other  N.  R.  A— and 
both  alike  of  unconstitutional  ancestry  without  hope  of 
posterity. 

Not  only  does  the  Supreme  Court  decision  destroy  the 
foundaUon  of  both  the  N.  R.  A.  and  the  A.  A.  A.,  but  It 
deatrosrs  as  many  as  16  alphabetical  bureaus  deriving  their 
authority  from  N.  R.  A.  provisions.  The  Washington  Eve- 
ning Star  of  May  27  lists  these  16  bureaus  created  under 
the  supposed  grants  of  the  N.  R.  A.  I  ask  that  the  article 
appearing  in  the  Washington  Evening  Star  of  Monday.  May 
27.  1935,  headed  "  Verdict  Menaces  Status  of  N.  E.  C "  ba 
read. 

The  PRESIDINO  OFFICER.    Without  objection.  It  Is  so 
ordered. 
The  legislative  clerk  read  as  follows: 

IVtom  Um  Wuhlngton  Star  of  May  27.  1030] 

ywrnoiat  *««"*^5»»»*Tt78  ofN   K   C— Cixamwo  Housb  roa  Rslxsv 

rxntn  un  Omsa  AoxKcna  TtamMTano 

Th«  sutua  af  the  National  Bmerg«My  Oounell.  dealing  hov* 

for  th«  S4JaiM>00.000  work-relief  program,  btcmam  pcobleinatloal 

thi»  afternoon  la  vtoY  or  the  Suprama  Court'a  ||gnlakiii 


Jl.  a.  A.  invalid. 


Kf»l^^t^J 


I  The  council  was  art  up  by  the  Pr««ldent  under  authority  given 
blm  by  the  Industrial  Recovery  Act  In  November  1933,  and  its 
authority  waa  broadened  by  SxecuUva  ordera  of  June  30.  1934. 
and  September  27.  1034. 

The  decision  lOMBadlately  caused  apprehension  among  the  4.000 
employees  of  the  Wawwiii  j  Administration  Itself,  as  well  as  those 
groups  springing  from  It,  a  rumor  going  around  that  Comptroller 
General  McCarl  had  held  all  salaries  would  be  cut  off  at  noon 
today. 

DnnsD  AT  n.  u.  a. 

This  was  Immediately  denied  by  BnuUsh  Carroll.  Jr..  adminis- 
trative assistant  at  the  N.  R.  A.,  who  emphasized  the  organiza- 
tion's budget  had  been  approved  until  Jvme  16 — expiration  date  ot 
the  Recovery  Act — and  that  payment  would  be  made  accordingly. 

The  rumor  at  the  N.  R.  A.,  It  was  thought  possible,  was  trace- 
able to  a  decision  by  licCarl.  made  public  today,  in  which  he  held 
that  no  payments  to  the  employees  of  the  RaUroad  Retirement 
Board  could  be  made  for  time  subsequent  to  the  date  the  Retire- 
ment Act  was  declared  invalid  by  the  Supreme  Court. 

There  apparently  is  a  difference  in  the  situation  of  the  two  or- 
ganizations, it  was  pointed  out.  for  in  the  case  of  the  Retirement 
Board  the  Court  held  that  there  never  was  a  legal  reason  for  its 
existence,  while  in  the  case  of  the  N.  R.  A.  the  Court  decision 
seemed  only  to  destroy  one  function,  and  not  the  entire  set-up. 

MAjrr  racs  asoutiom 

The  list  of  agencies  aet  up  by  Executive  ordar.  authority  granted 
the  Chief  Executive  in  the  Recovery  Act  is  long.  The  organiza- 
tions, the  future  existence  and  activity  of  which  are  endangered. 
Include  : 

National  Power  Policy  Committee,  headed  by  Secretary  of  the 
Interior  Ickes. 

Commodity  Credit  Corporation,  which  Is  dependent  In  part  on 
the  N.  R.  A.  and  In  part  on  farm-credit  legislation. 

The  Electric  Parm  and  Home  Authority,  usually  thought  to  be 
a  T.  V.  A.  subsidiary,  but  in  reality  a  part  of  N.  R.  A. 

Office  of  Special  Adviser  to  the  President  on  Porelgn  Trade, 
headed  by  George  N.  Peek,  who  has  violently  disagreed  with  Sec- 
retary of  State  H\ill  on  the  administration  foreign-trade  poUcles. 

Central  Stotlatlcal  Board. 

Public  Worts  Admlnlstratloh.  authorized  by  Recovery  Act  Itself. 

Housing  Division  and  Public  Works  Emergency  Hoiislng  Cor- 
poration. 

Division  of  Subsistence  Homesteads  and  Pederai  Subsistence 
Homestead  Corporatitm. 

National  Resources  Board,  created  by  Executive  order  June  80. 
1934.  to  study  and  report  on  planned  development  of  Nation's 
resoiirces. 

Committee  on  Economic  Security,  advisory  board  on  social- 
security  legislation  set  up  by  PresidenUal  Executive  order. 

The  Pederai  Alcohol  Control  Administration,  code-making  au- 
thority. Is  probably  wiped  out  by  the  decision. 

National  Labor  Relations  Board,  which  depends  In  part  on  the 
Recovery  Act. 

TextUe  Labor  Relations  Board. 

Textile  Work  Assignment  Boards. 

National  Steel  Labor  Relations  Board. 

Mr.  SCHALL.  One  of  the  most  cheering  results  of  this 
decision  is  that  all  of  the  six  Delaware  corporations  incor- 
porated in  the  period  between  October  1933  and  January 
1934  by  4  members  of  the  Cabinet  and  8  bureau  chiefs  are 
founded  upon  the  perpetual  existence  of  the  N.  R.  A.  They 
specify  the  N.  R.  A.  as  their  assumed  legislative  foundation. 

They  start  with  taking  over  the  functions  of  the  N.  R.  A. 
and  expanding  N.  R.  A.  powers  to  Soviet  proportions,  and 
finally  reach  the  article  which  reads: 

This  Corporation  shall  have  perpetiial  existence. 

The  death  of  the  N.  R.  A.  through  the  Supreme  Court 
decision  on  the  straight  killing  of  the  sick  chicken  destroys 
the  foundation  of  the  Delaware  corporations.  They  also  are 
dead  as  a  dodo.  Their  dodo  is  dead,  with  nine  Justices  of  the 
Supreme  Court  sitting  astride  the  carcass  under  a  halo  of 
731  expiring  buzzards. 

Moreover,  the  Supreme  Court  decision  overthrows  the 
economic  dictatorship  established  by  this  administration  in 
the  Virgin  Islands.  If  one  reads  again  the  charter  of  dic- 
tatorship granted  by  this  administration  to  the  Pearson 
regime — the  Soviet  dynasty  fastened  upon  those  islands  at 
the  time  of  the  incorporation  of  the  Delaware  corporations — 
one  will  be  surprised  to  find  that  the  Virgin  Islands  charter 
is  in  many  respects  a  duplication  of  the  Delaware  charters. 

Both  the  Vh-gin  Islands  charter  and  the  Delaware  charters 
carry  the  article: 

This  Corporation  shaU  have  perpetual  existence. 
Moreover,  both  the  Virgin  Islands  and  the  Delaware  char- 
ten  attempt  to  make  perpetual  the  main  provisions  of  the 
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N.  R  A.  expanded  to  the  »Ui  decree  by  the  injection  of 
Soviet  powers  over  Industry.  Both  are  unconstitutional  dele- 
gaUons  of  legislative  power,  which  the  President  has  at- 
tempted to  delegate  without  constitutional  aythority.  Thank 
God  that  the  Supreme  Court  has  blocked  this  attempt  to 
convert  the  United  States  of  America  into  another  Union  of 
Soviet  Socialist  Republics! 

Mr.  President,  the  duty  of  the  hour  seems  to  be  to  write 
the  eplUph  and  attend  the  obsequies.  Although  burial  day 
for  the  N.  R.  A.  is  set  for  June  16,  why  not  give  on  Memorial 
Day,  which  is  now  at  hand,  the  obituaries  of  boththe  N.  R.  A. 
and  A.  A.  A.,  the  Siamese  twins  mothered  by  the  new  deal 
with  the  doctors  of  the  "  brain  trust  "  as  the  fathers  ap-' 
parent? 

Let  us  by  a  resolution  read  over  the  graves  pronounce  In 
solemn  unanimity — as  unanimous  as  the  9-to-O  decision  <rf 
the  Court:  \ 
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Hlc  Jacet  Nlra  and  ipotise  A.  A  A  and  the  1«  chUdren  thereof. 

Then  in  the  potter's  field  we  can  throw  the  six  Delaware 
corporaUons  and  the  Virgin  Islands  dictatorship  under  one 
slab  bearing  the  word  "  Dodo  ",  and  let  Richberg's  ants  do 
the  rest. 

We  can  sing  with  the  American  people  our  new  "Te 
Deum": 

Thank  God  for  the  United  SUtes  Supreme  Court! 

Mr.  President.  I  ask  unanimous  consent  to  have  read  an 
editorial  from  the  Washington  Herald  of  this  morning  en- 
titled "  Thank  God  for  the  Supreme  Court." 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  legislative  clerk  read  as  follows: 

(From  the  Washington  Herald.  May  29.  1935] 

THANK    ODD    ro*    THX    BTJTMXMM    COUST 

The  Supreme  Court  of  the  United  States  has  again  unheld  the 
Constitution  and  Americanism.  "*»"**«  mw 

By  a  unanimous  decision,  the  National  Recovoy  Act  has  been 
declared  imconstltutlonal. 

This  decision  will  be  haUed  with  graUtude  throughout  the 
country. 

It  marks  the  emergence  of  sanity— from  the  welter  of  nonsense 
confusion  crazy  blll-drafUng.  and  adolescent  experimenting 
which  make  up  so  large  a  part  of  the  new  deal. 

It  spells  the  knell  of  as  greedy  and  Insolent  a  bureaucracy  as 
ever  attempted  to  spread  Itself  over  a  country  dedicated  to  free- 
dom and  a  people  preeminent  for  their  sturdy  virtues  and  self- 
reliant  character. 

Let  us  hope  that  it  spells  the  end  also  at  the  pcatUent  Innovator 
and  empty-headed  thecfflst  In  government. 

There  is  a  way  out  of  the  depression:  there  Is  an  avenue  to 
recov«T;  there  is  an  open  return  to  happiness  and  prosperity— 
out  the  road  Is  the  way  of  common  sense,  of  respect  for  the  frulU 
oi  work  and  enterprise,  of  respect  for  Individual  rights 

The  way  Is  the  American  way— vindicated  over  and  over  aealn 
throughout  otir  hl8t(»7.  ■«•*« 

**}\  w  ^*  **^  *^**  *^"  "■*'•  "«  •  P*at  and  powerful  Natl<m: 
that  has  made  the  conditions  of  Ufe  among  our  people  better 
than  with  any  other  people  In  the  world. 

It  is  the  way  of  respect  for  ovir  Constitution,  the  ark  of  our  Ub- 
mies.  the  foundation  of  our  greatness,  the  source  of  our  securttv 
the  promise  of  o\ir  future.  »<^"xn.j. 

Thank  God  for  the  Supreme  Court  of  the  United  States! 

®./^!H°«  ^^^^^  °'  short-lived  and  fleeting  opinion  cannot 
!r*^J*,.  ^*  '"**^  °'  ****  strutting  little  reformers  of  the  day 
the  shallow-pated  Innovatcffs  at  the  moment,  the  litter  of  a  so-' 

SSe^ic^n'^lSg^"-  "•  '^"***  "^  «»^"^  '^^''^  '^  -^'y' 
Salutary,  timely.  Indeed,  was  this  great  decision 
It  reminds  the  American  people  that  the  foundations  of  their 
life  are  deep-embedded  In  Justice  and  freedom;  and  that  reasrau 
self-conunand,  and  sobriety  both  of  thought  and  conduct  are  stlU 
American  characteristics.  ^^ 

vrpo  roa  tboob  who  saava— anxioirB  roa  bbt  ams  rona 
Mr.  SCHALL.    Mr.  President,  the  basic  ground  for  the 
veto  message  of  May  23  from  the  White  House  is  this-  That 
those  who  rendered  the  Nation  their  pubUc  service  and  su- 
preme sacrifice  on  the  field  of  battle— 

Should  be  accorded  no  treatment  different  from  that  accorded  to 
otner  citizens  who  did  not  wear  a  uniform  during  the  World  War. 

This  means  that  public  service  in  batUe  for  defense  of  the 
Nation  is  entitled  to  no  treatment  dilTerent  from  that  ac- 
corded to  private  service  in  the  fields  of  personal  profit 
Patriot  and  profiteer  look  alike  to  the  White  House. 
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R  means  that  those  who  give  are  entitled  to  no  treatment 
different  from  that  accorded  to  those  who  take.  Defender 
and  milker  of  Government  are  all  the  same  to  him  who  read 
this  veto. 

It  means  that  those  who  serve  deserve  a  kick  from  a  heart- 
Jess  and  ungrateful  taskmaster,  while  the  Astois  and  Baruchs 
bask  in  the  smiles  of  Ezecxitive  favor. 

In  the  brief  period  of  3  years  and  3  months  since  the 
inauguration  of  Ftanklln  D.  Roosevelt— Bifiarch  4.  1933--M 
rfiown  by  the  Treasury  Daily  Statement  recentiy  issued— 
fte  has  caUed  upon  Congress  for  a  total  of  $17,671,000,000 
for  his  bold  experiments  in  planned  emergency.  Yet  he 
vetoes  an  act  of  Congress  to  meet  the  officially  acknowledged 
debt  of  the  Nation  for  service  long  ago  rendered  in  the 
amount  of  one-ninth  of  the  sums  he  has  squandered  or 
proposes  to  squander,  on  his  bold  experiments  in  produc- 
ing chaos.  Seventeen  billions  for  debt  and  pork,  a  veto  for 
the  defenders. 

In  proclaiming  that  those  who  served  the  Nation  in  war 
are  entitled  to  "  no  treatment  different  from  that  accorded 
to  other  citizens  ",  who  served  their  own  Interests  and  reaped 
the  profits  of  war,  Roosevelt  in  effect  proclaims  that  the 
veterans  of  the  World  War  are  not  even  entttied  to  the  ad- 
justed-service certificates  aUotted  to  them  in  1934. 

If  service  for  Uncle  Sam  is  entitled  to  no  reward  greater 
than  service  for  self,  the  veterans  are  not  entiUed  to  those 
certificates.  ^^ 

In  the  light  of  his  words  and  deeds  since  March  1933.  his 
motto  and  political  policy  may  be  expressed  thus: 

Billions  for  bold  experiments  in  planned  emergency  and  a 
White  House  veto  for  those  who  served  the  Nation  to  save 
democracy. 

Even  the  lump  sum  of  $5,000,000,000  subject  to  his  own 
allocation  In  his  emergency  of  1936  is  nearly  double  the 
amount,  voted  by  Congress  and  vetoed  by  the  President  to 
redeem  the  soldier  debt  outstanding  and  bearing  4-percent 
interest  per  annum.  Five  billion  dollars  for  the  Roosevelt 
campaign  of  1936  against  $2,000,000,000  for  3.500.000  veterans 
in  need. 

In  1933  and  1934  he  expended  $6,000,000,000  on  planned 
emergency.  In  the  first  9  months  of  the  present  fiscal  year 
he  has  expended  $3,000,000,000  more  on  his  bold  experiments 
and  produced  a  deficit  of  $3,000,000,000. 

For  1936  and  1937  he  has  secured  allocation  of  $8,500,000,- 
000  more,  or  a  grand  emergency  total  of  $17.671i)00.000  • 
for  debt  and  portL 

And  yet  an  act  of  Congress  to  redeem  the  veteran  debt  of 
only  $2,200,000,000  he  vetoes  to  preserve  the  national  credit. 

Here  is  his  financial  record  up  to  the  date  of  his  veto 
message  of  May  23.  the  record  of  the  greatest  pork  inflation 
of  history: 

First.  $17,671,000,000  for  2  years  and  3  months  of  planned 
emergency,  debt,  doles,  and  deficits,  resulting  in  22.000.000 
people  carried  as  pubUc  charges  and  11.500,000  unemployed. 

Second.  Veto  of  an  act  that  would  reduce  the  debt  by 
$2,200,000,000  and  save  $1,000,000,000  in  taxes  to  pay  the  in- 
terest coupons  while  at  the  same  time  affording  direct  relief 
to  3,500.000  veterans  and  dependents,  reducing  the  number 
of  public  charges,  aiding  employment,  and  stimulating  all 
industries  and  trade  In  every  hamlet  in  the  land. 

Billions  for  the  57  alphabetical  bureaus  which  produce  In- 
dustrial chaos.  Veto  for  the  veteram  of  the  46  States  who 
fought  to  preserve  the  Constitution. 

Consider  the  mind  of  a  President  who  can  demand  $5,000.- 
000.000  in  one  lump  for  his  own  emergency  in  1936.  axkd 
denoimce  to  the  soldier  $1  to  $1.25  a  day.  Perhaps  his  idea 
of  adequate  pay  is  shown  by  his  recent  allocation  for  un- 
skilled labor  at  about  70  cents  a  day,  or  $19  a  month  Jtidg - 
Ing  from  his  unskilled  labor  allocation  had  the  bonus  been 
set  at  75  cents  a  day  It  might  have  received  his  approval 

BUUons  for  debt,  doles,  deficits,  and  dictatorship.  Veto 
for  those  who  fight  to  save  democracy. 

Billions  for  the  A.  A.  A.  and  the  N.  R.  A.,  the  destruction 
of  crops,  the  waste  of  food,  the  processing  taxes,  and  the 
depression  of  industry.  Veto  for  the  direct  relief  prayed  for 
in  every  hamlet  of  this  Republic. 
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Billions  for  the  political  plunder-bimd  that  follow  the  sifn 
of  the  Blue  Eagle.  Veto  for  those  who  fight  for  country 
under  the  flag  of  the  Stars  and  Stripes. 

Billions  for  the  Blue  Eagle  of  monopoly;  veto  for  the 
defenders  of  the  Start  «Dd  Blxipm. 

All  through  tlilt  wk>  mw ifi  we  hear  the  word  "  bene- 
fits ".  as  though  the  meager  Justice  and  beggarly  pay  ac- 
corded the  veteran  who  sacrificed  to  serve  hla  country  were 
a  gratuity  handed  down  to  him  by  his  feudal  patron  lord. 
But  $1  to  $1 JS  a  day  for  a  soldier  is  too  great  a  benefit — 
against  only  $1,000,000  a  year  for  Vincent  Astor. 

This  act  of  Congress,  as  charged  by  Roosevelt — 

VloUtm  tb*  enttrt  prtoclpto  of  veUnuic'  benefits. 

Again  he  says: 

Many  beoeflta  hsr*  been  provided  for  v«ter«os 

Again  : 

In  MMltlon  to  ttaeee  direct  bezMflte. 

Still  again: 

The  banding  out  of  •  few  dollars  will  not  benefit  him. 

Finally  he  arrives  at  the  conclusion  that  redemption  today 
of  a  debt  outstanding  since  the  armistice  of  1918— 

Is  a  new  etralght  gratizity  or  bounty  to  the  amount  at  tl.aoO.- 
000.000. 

I  In  Other  words,  there  is  no  obligation  on  the  pcut  of  a 
Nation  to  Its  defenders.  The  perils  of  war  are  the  veterans' 
lockout,  and  not  the  Nation's  concern  or  the  responsibility 
of  Congress,  even  though  the  Oovemment,  emplojring  the 
pnatltd  fist  of  monarchy,  seized  the  boy  and  forced  him 
Into  service  under  a  draft  law  insisted  upon  by  a  former 
Democratic  administration  commanded  by  the  war  lords  of 
Europe. 

All  that  the  doughboy  received  beyond  his  jaetty  $1  a 
day  in  war  service,  according  to  this  veto  message  read  to 
us.  was  benefits  handed  down  by  a  benevolent  autocrat. 
while  the  redemption  of  the  debt  acknowledged  by  Congress 
Is  a  new  straight  gratuity. 

All  obligations  named  in  the  Roosevelt  message  are 
those  of  the  veterans  to  the  Government.  The  adjusted- 
service  certificates  forced  upon  the  veterans  In  delayed  set- 
tlement of  service  are  described  in  the  veto  message  as  an 
obligation  for  the  veteran  to  wait  till  1945.  Europe  had 
no  obligations  deserving  a  White  House  message,  when 
17  countries  defaulted  for  $12,000,000,000.  Only  the  veterans. 
..The  ImplicaUon  is  plain.  What  the  citizen  receives  for 
patriotic  service  are  benefits  bestowed  upon  him  by  a 
beneficent  sovereign.  Obligations  are  those  of  the  subject 
to  his  ruler.  Under  the  new  deal,  as  Interpreted  by  Roosevelt, 
there  are  no  obligations  and  debts  which  the  sovereign  owes 
the  subject.  All  .obligations  are  due  from  the  subject  to  the 
sovereign.  All  benefits  arc  bestowed  by  the  sovereign  upon 
the  subject. 

As  Prof.  Raymond  Moley  expresses  it,  "We  shall  never 
go  back  to  the  ideas  of  1776." 

As  Dr.  Rexford  Quy  TugweD  tells  us: 

I  have  had  a  chance  to  see  the  truth  of  the  saying  that  ours  Is 
a  government  of  men.  The  fiction  that  It  U  a  government  of  laws 
would,  1  think,  never  have  obtained  lu  great  prestige  If  the  rteht 
men  had  been  eaUed  to  govem.     •     •     •     Br^rythtog  deprodToa 


Following  the  new-deal  doctrine  of  Moley  and  Tugw«n 
^a^klin  D.  Roosevelt  and  his  bureaucrats  represent  gov- 
wmnent  by  men.    They  are  the  men  who  govem.  and  the 
are  subjects. 

Government  by  men.  in  Ueu  of  the  fiction  of  govem- 
itttof  laws,  was  achieved  by  delegation  of  the  law-making 
powers  to  th«  Kiecutlve.  The  Executive  and  his  bureaus 
draft  the  taUls.  direet  the  lobby.  deUver  orders  to  congres- 
gtocal  committees  and  oangrsssional  leaders,  and  impose  a 
¥*eto  upon  acta  <rf  Congrea  not  authorized  by  the  Executive. 

We  are  ncfw  to  go  bMk  to  the  ideas  of  1776.  when  such 
men  as  Washington  and  Jefferson,  liadlson  and  John  Mar- 
itmSk  i6ood  upon  the  American  creed  that  the  Just  powers 
«f  fOfWiBMBt  arc  derived  frwn  the  consent  of  the  governed. 


Under  the  constitutional  idea  of  government  by  laws  made 
by  Congress,  this  Congres  has  at  length  recognized  the  obli- 
gation of  the  Nation  to  its  veterans  and  has  voted  to  redeem 
that  debt. 

Under  the  new  deal  of  Roosevelt  and  his  "  brain  trust " 
there  Is  no  obligation  of  the  Oovemment  to  the  veterans, 
and  whatever  the  veterans  receive  are  benefits  from  those 
who  govem. 

The  veteran  who  faced  the  enemy  from  the  trenches  and 
barbed-wire  entanglements  receives  even  shabbier  treatment 
than  that  accorded  Vincent  Astor.  who  reaped  a  net  income 
of  over  a  million  a  year  for  5  successive  years,  or  Barney 
Baruch.  or  Baruch's  assistant,  General  Johnson,  who  did 
their  profitable  fighting  from  a  distance  of  4,000  miles  west 
of  the  battle  line  and  40  miles  west  of  the  Maryland  bank 
of  the  Atlantic  Ocean. 

The  veteran  debt  redemption  voted  by  Congress  in  the 
amount  of  $2,200,000  rests  upon  the  ideas  of  1776— the  pro- 
vision of  the  Constituti(m  which  gives  the  legislative  power 
to  Congress,  and  the  authority  to  recognize  the  service  of  the 
Nation's  defenders  and  redeem  the  veteran  debt  by  issue  of 
currency. 

The  $17,671,000,000  represent  government  by  men,  the 
Executive  and  his  bureaus,  which  exercise  the  right  to  usurp 
the  legislative  powers  of  Congress  and  distribute  benefits 
subject  to  the  allocation  of  the  Executive. 

This  veto  message  proposes  to  allocate  no  benefits  to 
the  veteran  and  accord  him  no  different  treatment,  except 
the  obligation  to  wait  till  1945.  from  that  accorded  Astor. 
Baruch.  and  Johnson. 

Under  the  coercion  of  the  President  we  have  uirfield  that 
idea  of  Injustice  to  the  defenders  of  the  Constitution. 

We  have  upheld  the  new-deal  doctrine  which  delegates 
the  legislative  powers  of  Congress  to  the  Executive. 

Having  voted  nearly  $18,000,000,000  to  be  allocated  by  the 
Executive  to  his  experiments  in  so-called  "  plaimed  emer- 
gency ".  the  results  of  which  have  been  well-planned  chaos 
and  which  plaimed  chaos  is  furnishing  the  definite  stepping 
stones  to  the  realization  of  the  President's  grandiose  Ideas  of 
subverting  this  Republic  into  a  dictatorship,  we  have  further 
helped  the  chaotic  conditions  upon  which  tjrranny  feeds  by 
refusing  to  reduce  the  veteran  debt  of  $2,200,000,000,  and 
thereby  discarded  the  only  legislation  that  has  been  before 
this  Congress  that  would  tend  to  eliminate  the  chaotic  con- 
ditions of  the  country  so  deliberately  planned  and  brought 
about  by  this  administration.  He  again  wins;  the  Republic 
loses.  How  long,  O  Lord,  how  long!  is  answered  in  the  veto 
by  the  Supreme  Court  of  the  N.  I.  R.  A.  graft.  The  National 
Ruin  Act  or  the  National  Racketeer's  Association  has  beei\, 
thank  God.  declared  by  the  Supreme  Court  to  be  unconsti- 
tutional, and  hope  again  lives  for  the  Republic,  though  for 
the  last  2  years  "  truth  has  been  upon  the  scaffold,  wrong 
upon  the  throne."  On  our  way  to  Moscow  and  Siberia 
by  way  of  the  Delaware  corporations  has  been  checked. 
Tlie  unholy,  secret,  plotting,  foreign  forces  of  revolution  to 
overthrow  representative  government  have  been  routed. 
The  United  States  and  its  fundamental  law,  the  Constitution, 
still  live  b^rauae  of  a  brave,  intelligent,  patriotic  Supreme 
Court. 
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Mr.  President,  the  State  of  Iowa,  from  which  came  our 
new-deal  commissar  of  A.  A.  A.  crop  destruction,  has  a 
chapter  in  its  code  imposing  a  fine  up  to  $1,000  and  imprison- 
ment up  to  1  year  for  waste  of  food  products  to  increase 
the  price. 

Commissar  Wallace,  formerly  of  Iowa,  has  Invoked  a  Fed- 
eral dictatorship  backed  by  hundreds  of  millions  of  Federal 
subsidy  not  only  to  break  down  this  law  of  Iowa  but  to  com- 
pel the  farmers  of  Iowa  to  choose  between  violating  a  Inderal 
law  and  going  to  a  Federal  prison  or  violating  a  State  law 
and  going  to  State  prison.  And  the  Jailing  of  the  farmers 
has  begun. 

Chapter  601  of  the  Iowa  code,  entitled 
Food  Products  ",  reads: 

8».  18349.  Wsste  of  food  products  to  Increase  price:  It  ahaU  be 
unlawful  for  any  person,  firm,  or  corporattoo  to  willfully  destroy  or 


Destruction  of 


negllgenUy  suffer  to  go  to  waste,  with  mtent  to  Increase  the  price 
thereof,  any  food  {Htxlucts  of  any  nature  or  deacrtptlon  without  the 
authority  or  consent  of  the  local  board  of  health  or  local  health 
officer  of  the  city.  town,  or  township  In  which  tlks  food  nroducts 
are  located.  "^ 

Sic.  13250.  Punishment:  Any  person.  Arm.  or  corporation  vio- 
lating any  of  the  provisions  of  the  preceding  secUon  shaU  be  guilty 
of  a  misdemeanor,  and  upon  convlcUon  shall  pay  a  sum  of  not  more 
than  Sl.OOO.  or  be  Imprisoned  for  any  length  of  time  not  exceedinc 
1  year,  or  be  punished  by  both  such  fine  and  ImprlsozuzMnt. 

Two  Iowa  farmers  are  now  in  the  penitentiary  and  a  third 
farmer  has  given  up  his  rights  as  a  citizen  of  Iowa  to  appeal 
to  an  Iowa  court,  and  now  is  houzKled  both  by  Wallace  and 
the  State,  because  6  brood  sows  gave  birth  to  45  little  pigs 
without  the  farmer's  permission  and  In  violation  of  the  soviet 
code  of  Commissar  Wallace  of  the  A.  A.  A. 

Farmer  Saucke.  owner  of  the  six  lawless  and  guilty  sows, 
lives  in  Calhoun  County.  Just  west  of  Famhamsville.  When 
he  saw  those  45  thrifty  pigs  he  went  to  the  county  committee 
to  explain  his  predicament.  The  Des  Moines  office  of  the 
A.  A.  A.  told  him  that  It  would  cost  him  then  $313  taken  off 
his  corn-hog  check.  The  farmer  appealed  to  Wallace  and 
waited.  While  Wallace  pondered  the  pigs  grew.  In  90  days 
those  pigs  had  grown  to  60  pounds  a  piece,  nice  roasting  size. 
WaUace  was  as  reasonable  as  Secretary  General  Stalin. 
Those  six  sows  could  not  defy  him.  The  Federal  edict  would 
stand,  and  the  farmer  now  loses  $700  because  of  the  criminal 
act  of  six  sows  which  pigged  without  Federal  license  and  In 
defiance  of  Government  edict. 

Five  photographs  have  been  mailed  to  me  by  members  of 
the  National  Farmers  Holiday  Association— President  Milo 
Reno,  of  Des  Moines,  Iowa;  Vice  President  John  H.  Bosch, 
of  Atwater,  Minn;  Secretary-Treasurer  John  Chalmers,  of 
Des  Moines:  and  L.  M.  Peet.  the  sender  of  the  photographs- 
picturing  the  tragedy  of  those  45  thrifty  pigs.  These  photo- 
graphs picture  the  carcasses  of  the  dead  pigs  heaped  up  out- 
side the  bam,  the  pig  kiUers  at  work,  the  poor  sows  nosing 
their  dead  offspring,  and  pigs  being  tossed  into  a  wagon  to 
be  hauled  to  a  fertilizer  dump  at  an  age  when  they  would  be 
ideal  eating  for  the  unemployed. 

It  seems  that  Parmer  Saucke  offered  to  donate  the  pigs  to 
local  relief  or  Federal  reUef,  but  Wallace  would  have  none  of 
that.  The  law  of  the  State  of  Iowa  might  be  violated,  but  the 
Code  Wallace  never.  The  Federal  edicts  of  Wallace  were 
like  the  laws  of  the  Medes  and  Persians  or  the  Code  Napo- 
leon Bonaparte,  or  the  ccnnmands  of  the  Soviet  General 
Council— though  the  laws  of  the  State  of  Iowa  might  fall 
down  and  State  boundaries  with  them. 

It  might  be  weU  for  the  Senate,  through  Its  Committee  on 
Agriculture  and  Forestry,  or  a  subcommittee  thereof,  to  in- 
vestigate the  extent  of  this  Federal  invasion  of  the  SUtes  by 
the  A.  A.  A.  before  passing  upon  the  A.  A.  A.  extension  bill. 
An  Investigation  will  doubtless  show  that  the  A.  A.  A.  and  the 
N.  R.  A. — ^In  violation  of  the  constitutional  provision  guar- 
anteeing every  State  a  republican  form  of  government— have 
invaded  the  boundaries,  violated  the  constitutional  rights, 
and  broken  down  the  State  police  and  commerce  laws  of 
every  State  in  the  Union.  Under  the  A.  A.  A.  and  the  N.  R.  A. 
the  rights  of  the  States  have  become  an  empty  name  as 
meaningless  as  the  rights  of  the  provinces  of  Russia,  Ger- 
many, and  Italy  under  the  new  deals  over  there. 

I  note  that  the  Agricultural  Code.  XVI-2  of  the  General 
Iaws  of  California,  has  a  provision  sUghUy  differing  from 
the  Iowa  code.    Division  VI.  Bfarkets,  chapter  2.  provides: 

DettructioH  of  /oodstuffM  in  restraint  of  trade,  1161-1162 
^asc.   1161.  Destruction  unlawful:  It  Is  unlawful   to  destroy  In 
restraint  of  trade  any  food,  animal,  or  other  stuffs,  products  or 
articles  which  are  customary  food,  or  which  are  proper  for  food  for 
human  beings,  and  an  m  fit  sanitary  condition  to  be  used  as  such. 

The  penalty  provision  grants  the  right  to  destroy  by  con- 
•ignees  of  food  products  only  by  written  permit  of  the  com- 
missioner, county  health  officer,  or  State  board  of  health. 

The  laws  of  the  various  States  on  the  subject  of  "  restraint 
of  trade  "  commonly  f oUow  the  example  erf  the  new  Indiana 
code  and  declare  punishable  any  combination — 

To  limit  or  reduce  the  production  or  Increase  or  reduce  the  price 
Of  merchandise  on  any  commodity,  natural  or  artiflclal.  or  to  ore- 
vent  competition. 
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*^S5?t!5^  Revised  Laws,  tmder  the  tlUe  -  MonopoBxatioa 
of  Food  Products  Declared  a  Criminal  Conspiracy  ".  declares: 
^J!^li^^^^^^  ^  persons,  either  as  individuals  or  as  member^ 
SLf  or  l^;  V  "°°°P°^^  "»«  markets  for  food  products  in  this 

^^^h,^i?^*'*^  V^^  °'"  "*^^'  "^«  freedom  5  such  niikSJ 
Is  hereby  declared  to  be  a  crlnUnal  conspiracy.  «*~a«i.a, 

The  courts  would  undoubtedly  construe  destrucUon  of  food 
products  to  increase  the  price  a  penal  offense  within  the 
meaning  of  the  code,  as  expressly  defined  by  the  codes  of 
Iowa,  California,  and  Indiana. 

Beyond  reasonable  doubt  the  monopoly  acts  of  every  State 
in  the  Union  are  violated  by  the  dictatorial  edicts  of  the 
N.  R  A.  and  A.  A.  A.,  which  we  are  now  asked  to  extend. 

Indeed,  regardless  of  all  sUtutory  law,  SUte  or  Federal, 
the  A.  A.  A.  and  N.  R.  A.  violate  the  common  law  against 
monopoly  and  restraint  of  trade,  as  declared  both  by  the 
courts  of  the  United  States  for  140  years  and  by  the  common 
law  of  England  for  a  century  before  the  United  States  Con- 
sUtution,  and  is  certainly  a  violation  of  the  law  of  God. 
Even  the  suspension  of  the  anUtrust  laws  of  the  United  States 
does  not  suspend  the  common  law  of  the  land  established 
for  the  protection  of  trade  and  industry  for  a  century  before 
the  Sherman  Act. 

We  have  only  to  read  the  papers  of  Thomas  Jefferson  arid 
the  decisions  of  John  Marshall  to  know  that  the  common  law 
against  monopoly  and  restraint  of  trade  was  a  part  of  the 
basic  law  of  the  land,  and  confirmed  by  the  Constitution  and 
embodied  as  a  part  thereof,  Just  as  the  Declaration  of  Inde- 
pendence with  its  fundamental  definition- that  the  "Just 
powers  of  government  are  derived  from  consent  of  the  gov- 
erned." 

In  short,  there  Is  no  monopoly  grant  Imbedded  In  the 
foundation  of  this  RepubUc;  and  no  franchise  to  destroy  food 
and  thereby  restrain  trade,  fix  prices,  and  foster  monopoly  in 
the  first  necessity  of  human  life. 

Shall  we.  the  Senate  of  the  United  States,  permit  a  dicU- 
torial  system,  whether  Fascist  or  Soviet,  and  lend  our  voices 
and  votes  to  extend  an  A.  A.  A.  or  an  N.  R.  A.  cade  system 
to  effect  that  unconstitutional  end?  Shall  we  be  "  yes  "  men 
to  Federal  invasion  of  our  States  and  betray  into  the  toils 
of  this  Federal  machine  the  home  folks  who  elected  us? 

I  note  in  the  Minneapolis  Journal  of  May  16  that  the  live- 
stock men  of  the  Chicago  stockyards — whose  records  show 
5.105,000  valuable  pigs  weighing  25  to  80  pounds  were  dumped 
into  fertilizer  tanks  in  the  6  weeks  between  August  23  and 
October  7.  1933,  by  Federal  orders— are  thrown  into  con- 
sternation by  Roosevelt's  recent  statement  to  the  gathering 
of  A.  A.  A,  pilgrims  gathered  on  the  White  House  lawn  last 
week  that  the  Government  had  not  wastcfully  destroyed 
food  in  any  form. 

The  Uvestock  men  who  handled  these  pigs  by  Government 
orders  know  that  the  5,000,000  pigs  were  perfectly  edible, 
being  at  the  ideal  stage  both  for  roast  pig  and  for  little-pig 
sausage,  notwithstanding  the  Wallace  edict  that  an  80- 
pound  irig  Is  inedible  or  the  Roosevelt  declaration  to  his 
A.  A.  A.  pilgrims  that  the  Government  had  not  wastefully 
destroyed  food  in  any  form. 

The  veracity  of  these  poUtical  statements  appear  to  be  on  ^ 
a  par  with  those  of  Government  lobbjrlsts  and  witnesses  for 
the  A,  A.  A.  and  N.  R.  A.  bills  throughout  this  2-year  period 
of  destruction  of  farm  and  factory  production  under  the  two 
twins  of  industrial  chaos — the  A.  A.  A.  and  the  N.  R.  A.— 
since  their  enactment  imder  false  pretenses  In  June  1933. 

Wallace  and  Tugwell,  Johnson  and  Richberg,  the  four 
chief  witnesses  for  A.  A.  A.  and  N.  R.  A.  extension,  are  wit- 
nesses whose  veracity  should  be  weighed  well  by  the  Jury  of 
Congress  now  in  session.  The  merits  of  the  two  bills,  drafted 
by  these  bureau  heads  and  advocated  by  them,  may  be  prop- 
erly weighed  by  the  statements  of  the  star  witnesses  that  a 
roasting  pig  is  inedible  and  that  destruction  of  5.000.000 
of  them  in  6  weeks,  along  with  thousands  of  cattle  and 
sheep,  was  not  a  wasteful  destruction  of  food  In  any  form. 
TTie  com  and  wheat  reduction  goes  with  the  pigs  uxd  cattle 
and  sheep — the  cereals  with  the  meat. 

In  short,  there  can  be  no  food  waste,  because  the  king 
can  do  no  wrong.    Hie  food  Just  faded  away,  the  com- 
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hoc  checks  came,  the  pigs  Just  died,  and  the  witnesses  who 
threw  the  food  Into  fertilizer  tanks  by  Oovemment  order 
are  liars,  like  Congreas.  and  are  guilty  of  the  new-deal 
crime  of  tee  majeste. 

Furthermore,  the  press  which  publishes  the  statements  of 
ttw  Oovemment  pig  killers  are  even  more  gxiilty  than  the 
ultiinf  ■  Those  newspaper  men  plainly  Intimate  that  the 
king  can  do  wrong,  at  least  In  telling  a  pig  story. 

With  the  consent  of  the  Senate.  Mr.  President.  I  desire  to 
append  to  my  remarks  without  reading  two  articles.  The 
first  is  a  short  dispatch  from  the  Miimeapolis  Journal  of 
May  16.  showing  the  records  of  the  Chicago  stockyards  with 
regard  to  pigs  killed  by  Government  orders  In  6  weeks  of  the 
early  fall  of  1933.  and  the  reaction  of  the  livestock  men  to 
the  President's  speech  to  the  A.  A.  A.  dirt  farmers. 

The  second  article  is  the  text  of  the  radio  address  deliv- 
ered by  Milo  Reno,  president  of  the  National  Farmers  Holi- 
day Association,  in  Des  Moines,  Iowa,  reviewing  the  Iowa 
code  provisions  relating  to  wasteful  food  destruction  to  in- 
crease prices,  and  narrating  the  recent  history  of  farm  ar- 
rests pursuant  to  that  law  and  the  Code  Wallace,  namely, 
the  A.  A.  A.,  which  we  are  asked  to  extend  in  a  bill  now 
pending. 

There  being  no  objection,  the  article  and  address  were 

ordered  to  be  printed  in  the  Rkco«d,  as  follows: 

!  (Prom  the  lilnneapolU  JouroAl  of  Ifay  16.  1035] 

cuoM  or  MO  A.  A.  A.  wAaTc  a  cHAixntosD — cmcAoo  uvisruca 
acroKT  s.ios.ocT  toumo  nam  raarKorsD 

j  CwiCAao.  May  16. — Chicago's  livestock  Industry  and  prod 
«Bd  procMSor*  throughout  the  Middle  West  were  thrown  Into  ooo- 
sternatlon  by  President  Roosevelt's  assertion  to  the  farmers  gather- 
ing In  Waahlngton  Tuesday  that  the  Oovemm«nt  has  not  waste- 
tuny  deatroysd  food  in  any  form. 

At  the  stockyards  the  President's  speach  was  the  big  topic  of  con- 
versation. Livestock  men.  recalling  ibm  killing  and  destruction  of 
millions  of  little  plga  and  sows  in  th«  fall  of  1933  and  last  year's 
big  cattle  and  sheep  killing  and  deatructlon  by  the  Agrlculttiral 
Adjustment  Administration,  were  at  a  loss  to  understand  the  state- 
ment that  no  food  had  been  wasted. 

Tbey  recalled  seeing  thovisanda  of  pigs  dally — valuable  Uttle  pigs 
weighing  from  25  to  80  pounds — going  into  the  packing  plants, 
not  for  food  but  to  be  knocked  on  the  head,  stuck,  and  thrown 
Into  the  tanks  to  be  cooked  with  steam  a  few  hours  and  thMi 
dumped  out  as  tankage  and  fertilizer. 

OOclal  records  produced  at  the  stockyards  showed  that  la  what 
happened  to  exactly  5.105,067  young  pigs  over  the  entire  country 
In  the  short  period  from  August  23  to  October  7. 

Although  these  young  pigs  were  clasaed  In  the  official  repeats  of 
the  A.  A.  A.  as  "  Inedible  ".  they  were  mostly  from  herds  of  good 
quality  and  a  iarf*  part  of  them,  according  to  paclOng  experts, 
excellent  for  masting  even  then. 
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In  the  name  ot  all  that  is  decent,  honest,  and  righteous.  I  appeal 
to  the  workaday  people  of  this  Republic  to  awaken  from  their  day 
draamlng.  pK  tteir  hsads  out  of  the  clouds,  and  eommenoe  intelli- 
gently to  eoosMtar  tiM  sltxiatlon  as  It  is. 

15  years  our  people  have  been  cajoled  by  the  sophistries  of 
politicians.  Induced  to  believe  they  could  borrow  them- 
selves out  of  debt.  whUe  the  value  of  their  securities  was  con- 
tinually depreciating  and  the  value  of  their  production  Insufficient 
to  asMt  their  taxes  and  obligations,  until  now  a  debt  so  colossal 
baa  been  created  that  It  will  never  be  liquidated  except  through 
some  form  of  repudiation. 

We  have  seen  the  foundation  upon  which  this  Republic 
the  Ooaatttutlon  of  the  United  States,  openly  ttouted  and 
ably  violated.  We  hava  seen  an  intensive  campaign  to  rid  tbe 
eountry  of  tlw  Capones  and  Dlllingers  and  leaser  law  violators, 
while  condoning  and  supporting  tboae  In  authority,  who  have  de- 
stroyed  more   valuea.   been   responalbla   for   more   desolation   and 

kth.  than  all  the  Dlllingers  and  Caponee  who  have  existed  In  the 
hundred  years.  In  our  own  State  we  have  seen  the  armed 
fiorees  of  the  State  brotight  into  action  to  enforce  the  laws  of  the 
la  tbe  legislature  Just  adjourned  we  provided  for  extra 
to  protact  our  people  from  lawbreakers,  who  endanger  Ule 
and  tlbarty.  while  abaolutely  ignoring  the  fact  that  this  and  oUiar 
States  are  being  overrun  by  a  group  who  make  no  pretense  to 
•baerve  the  laws  of  the  Statea. 

Ob  page  ISM,  chapter  601.  section  13349  ot  the  code  of  Iowa. 
1Mif<sr  tbe  UUe   **  Waste   of  food   prodtwU  to   Increaae   prloa  **.  I 

"It  shall  be  unlawful  for  any  peraon.  firm,  or  corporation  to 
wlUfuUy  deatroy.  or  negligently  suffer  to  go  to  waste,  with  Intent 
to  InovMa  the  prtea  thereof,  any  food  pnxlucts  of  any  nature  or 
assertption.  without  tbe  authority  or  oonaiuiit  of  tbe  local  board  of 
health  or  local  health  officer  of  tbe  city,  town,  or  townabln  In  which 
tba  food  producu  are  located." 


Under  secUon  1S380.  title  " PunlahmeBt ".  I  quote: 

"Any  person,  firm,  or  corporation  violating  any  of  tbe  provlsl<«s 
of  the  preceding  secUon  shall  be  guilty  of  a  mlsdemaaaor.  and. 
upon  conviction,  shall  pay  a  One  In  a  sxun  not  more  than  (1.000. 
or  be  Imprisoned  for  any  length  of  time  not  exceeding  1  year,  or  be 
punished  by  both  such  fine  and  imprisonment." 

Just  west  of  Pamhamvllle.  in  Calhoun  County,  Iowa,  there  lives 
a  farmer  who  has  had  some  experience  with  this  group — Mr.  J.  H. 
Saucke,  who  signed  the  first  com  and  hog  contract,  not  realizing 
its  un-American,  arbitrary  provisions.  On  August  27,  1934,  he 
bought  six  sows  for  breeding  purposes.  They  were  supposed  to  be 
open,  as  he  intended  breeding  tham  for  spring  litters.  However,  it 
proved  he  was  mistaken,  and  the  6  brood  sows  farrowed  45  fine  pigs 
in  November.  He  consulted  the  local  committee  and  explained  the 
situation,  that  he  had  no  Intention  of  exceeding  his  quota,  but  he 
bad  conscientious  scruples  as  to  killing  45  thrifty  plga  while  people 
were  starving. 

The  chairman  of  the  county  committee  came  to  Des  Moines 
with  Mr.  Saucke.  explained  the  situation  to  Mr.  Smith.  In  charge 
of  the  Des  Molnee  office,  who  informed  him  he  could  either  forfeit 
the  $313  that  he  had  received  on  his  contract  as  first  payment  and 
waive  the  other  two.  which  would  amotint  to  about  $700,  or  destroy 
the  pigs. 

Mr.  Saucke  wrota  Secretary  Wallace,  explaining  to  blm  that  he 
was  not  personally  reaponsible  for  thoee  45  pigs;  that  he  had  no 
intention  of  exceeding  his  quota,  but  got  no  satlafactlon.  He  then 
proposed  that  he  be  allowed  to  conaider  theae  45  pigs  as  part  of 
his  next  year's  allotment.  This  was  also  refused.  The  matter 
drifted  along  untU  some  time  in  Pebruary.  theee  plga  being  approxi- 
mately 90  days  old  and  thrifty,  as  the  photogn^ths  will  ahow.  a  fine 
size  to  roast. 

He  propoeed  to  give  them  to  the  relief.  They  refused  to  accept 
them  on  the  grounds  that  they  were  too  small,  although  these 
shoats  must  have  weighed  approximately  60  pounds,  which  would 
have  been  considerably  lees  than  1  pound  gain  a  day,  so  Mr.  Saucke 
was  confronted  with  the  alternative  of  losing  aroiuid  $700  or  violat- 
ing the  law  of  Iowa  by  criminally  destroying  human  food.  In  other 
words,  this  un-American  contract  he  had  been  Induced  to  sign 
placed  him  at  the  mercy  of  a  group  whoee  objective  was  to  ignore 
and  override  the  plain  statute  of  the  State  of  Iowa.  Under  this 
contract  he  was  induced  to  surrender  bis  right  to  appeal  to  the 
courts  of  his  own  State  for  jusUce:  in  fact,  ha  baoame  an  alien  In  a 
way.  surrendering  his  citizenship,  and  beeama  a  subject  of  the 
dlcutor.  Henry  Wallace,  obligated  to  obey  any  ruling,  present  or 
futtire.  that  Wallace  might  make,  and  to  obey  all  rulea  and  regu- 
lations regardless  of  the  laws  of  the  State  of  Iowa. 

It  is  not  in  my  heart  to  condemn  thoee  farmers  who  signed 
this  contract.  They  were  deceived  as  to  real  contents;  they  were 
cajoled  and  threatened;  they  were  besieged  by  a  host  of  Pederal 
Job  holders  and  county  agents  working  under  the  direction  of 
the  Department  of  Agriculture,  persuaded  by,  at  least,  one  or- 
ganization posing  as  a  farm  orgarxlzation,  and  with  all  the  powers 
of  the  Pederal  Oovemment  used  to  break  down  their  resistance  to 
this  nefarious  program.  Thia  contract,  through  which  a  man  sxir- 
rendered  his  constitutional  rights  as  an  American  citizen  and 
became  a  vassal  of  a  modern  dictator,  was  the  keystone  of 
the  conspiracy  to  Russianize  American  farmers. 

^The  unconstitutional  power  vested  in  an  appointee  of  the 
Preaident.  who  was  not  elected  by  the  votes  at  the  people,  made 
It  poaalble  for  him  to  withhold  from  the  farmer,  who  refused  to 
surrender,  the  right  to  participate  in  tbe  so-called  "  favors  "  doled 
out  to  the  farmers.  He  coxild  not  borrow  money  to  buy  either 
feed  or  seed  grain.  He  oould  not  seU  his  starving  Uvetitock  to 
tbe  Oovemment  until  he  had  signed  thU  unthinkable  contract. 
Not  only  were  all  theee  things  laapresstJd  upon  the  farmer  s  mind, 
but  even  more  criminal  was  the  club  used  to  force  him  into  sub- 
mission, that  If  he  signed  the  contract,  he  would  be  a  partaker 
of  the  proceaslng  tax.  that  his  brother  farmer,  who  refused  to 
sign  the  contract,  would  be  compelled  to  pay.  So  I  wish  to  em- 
phasize the  fact  that  the  real  criminals  are  thoee  reaponsible  for 
the  nefarious  program  that  is  nothing  leas  than  a  coDapiracy  to 
Induce  citizens  of  the  State  of  Iowa  to  vlolato  an  ezpreas  pro- 
vision of  tbe  statute  of  tbe  State. 

Paul  Moore  and  J.  W.  Lenker  were  tried  and  convicted  of  con- 
^Iracy  and  sentenced  to  the  penitentiary  In  a  district  court,  whoee 
decision  was  later  on  sustained  by  the  supreme  court  of  the  State. 
I  do  not  propooe  to  discuss  the  ccmvlcUon  or  oiUclae  tbe  courts, 
but  I  do  say.  with  all  the  eamaetnaea  at  my  ocnnmand.  that  if 
Paul  Moore  and  J.  W.  Lenker  tlsaanid  a  penitentiary  8ent4»nce  for 
obstructing  the  enforcement  ot  a  law  to  destroy  human  food,  those 
who  are  reaponsible  for  the  present  program  of  deatroying  human 
food,  with  millions  hungry,  using  all  the  powers  at  their  command 
to  compel  farmers  to  violate  the  plain  laws  of  the  State  ot  Iowa, 
are  more  gtillty  and  deserve  a  greater  punishment. 

There  is  not  a  single  sentence  or  paragraph  in  the  Constitution 
off  the  United  States  that  empowers  or  Juatlflea  representatives 
ot  the  Pederal  Oovemment  to  go  into  a  sovereign  State  and 
conapire  to  Induce  or  force  tbe  cltlaens  of  the  State  to  violate 
a  humanitarian  and  well-sxistalned  law,  such  as  I  have  read  you 
from  tbe  statute  of  the  State  of  Iowa.  That  the  law  has  been 
violated  is  unqueatlonable.  That  it  was  violated  by  farmers  who 
were  Influenced  by  methoda  and  means  sxirely  rnmee  under  the 
conspiracy  statute  which  saya — I  quote  from  mOtkm  13163 — 
"  Conspiracy — defined     common  law  " : 

"  If  any  two  or  mora  peraona  conapire  or  confederate  together 
with  the  fraudulent  or  mallcloua  Intent  wrongfully  to  injure  the 


person,  character,  business,  property,  or  rlghU  in  property  of  an- 
other or  to  do  an  Illegal  act  Injurious  to  the  pubUc  th^e.  health, 
morals,  or  poMce.  or  to  the  administration  of  public  Justice  or 
to  commit  any  felony,  they  are  guUty  of  a  conspiracy,  and  eWrv 
such  offender  and  every  person  who  Is  convicted  of  a  conspiracy 
aj  coxmnon  law  shall  be  Imprisoned  In  the  penitentiary  not  more 

In  this  definition  of  conspiracy,  evrtalnly  property  rlghte  have 
be^  entirely  ignored,  when  they  take  the  vklurof  on^  fann«-J 
products  and  give  to  another,  and  the  farmer  under  this  contract 
Ispractlc^y  conned  to  violate  the  statute  of  lows  to  the 
extent  that  he  becomes  a  felon. 

Section  9906  of  the  code  further  Ulumlnatea  what  oonstltutea 
conspiracy  in  the  laws  at  the  State  of  Iowa.  This  section  elMr? 
^^J^^^  7^'?  ;  pwtnerahlp.  aasocUtlon.  or  Individual,  croa^ 
tag  or  entering  into,  or  becoming  a  member  of.  or  a  party  to  any 
S^L.^."Jfi'.  •^^JP*^^'-  contract,  combination,  confederation,  ot 
understanding  with  any  other  corporation,  partnership  aasoela- 
^^"^J"^  individual,  to  regulate  or  fix  the  price  of  any  artlchT  of 
merchandise  or  commodity,  or  to  fix  or  limit  the  amount  or  quan- 
tt^of  any  article,  commodity,  or  merchandise  to  be  manufac- 
tured, mined,  or  produced,  or  sold  in  this  State.  shaU  be  guilty 
of  a  oonsplracy."  6""*j 

rJL  ^^^'  fJ  ''^«««*«-  "»*  »oa»  the  proTlalons  of  tbe  Uws  at 
Iowa,  you  will  agree  with  me  that  the  destrucUon  of  human  food 

^JT^  ?  ri?'r*w.  ^  *  '®^°^  punishable  by  a  fine  or  imprlson- 
S^t  V^S.*  f*  *****  corn-hog  program,  under  the  definition  of 
T^  M^^^^^  oooaplracy.  is  guilty  of  a  crime;  and  we  should. 
^t  ^K  *°^1*^^,^  authorities  of  the  State  of  Iowa  recog- 
JiL"J.^*.f*"'^H^  ^^  "^*^  °°^^^  oaths— which  is  to  supportthe 
Constitution  of  the  United  Statea  and  the  SUte  of  Iowa  and  en- 
force the  lawa-and  proceed  to  proeecute  every  man.  or  group  of 
men.  guilty  of  inducing  the  cltlaens  of  this  State  to  dis^ey  and 
if^Sl-'^.^H*  ****  °f  ""*  ^^^-  ^«  certainly  have  spent  enough 
rr^  •i.^iJJi?"*^  ***  quibbling  over  law  violations  that  dwlncUe 
IS^K^^".''*"*^  compared  to  the  present  wholesale  violations 
^J^fl.!^V^^  °f  "**  ®^'*-  "  ^^  pwgram  of  destruction  is 
permitted  to  continue,  we  will  eventually  reach  the  nlaoe  where 
constltuUon  and  sUtutes  will  mean  less  than  nothing  when  our 
^Sl^^^^lJ^  governed  by  edicts  and  proclamations,  not  by  laws 
^^.^  ^'^F"^^'  **"'•  ••  *°  °^*»»  «»*y»'  '^J  be  governed  by 
f  w  "i"  ^  •**?*■  ^^'^  ^^"^  '^  respect  for  right,  equity,  or  Jus- 
gSSd  "or'^w'S^^  8^ded  by  their  own  selfish  desires,  their  bwn 

«f ^!»r'^'**r*^.  **  ®****"  *■  »*  ■***••  *"»•  ruthless  overriding 
ctfState  sovereignty,  the  Ignoring  of  State  statutes  by  the  PederiJ 
oovemment.  is  the  first  necessary  step  to  establish  a  centrallaed 
Government,  a  centralized  authority,  and  a  dlcutor.  This  prooa- 
ganda  has  been  very  cleverly  scattered  throughout  the  Nation 
The  next  and  last  step  is  the  determined  effort  of  the  'brain 
tnist  gang,  supported  by  the  President  of  the  United  States  to 
!^*ff*  the  authority  of  SUtee  and  to  determine  to  use  the  power 

i«  ^!  ^*"^*^Zf*™®°*  ^  ^»«  enacted  or  defeat  legislation 
in  tne  different  Statee. 

,^'  ^^^^1*^}*^9^  ^*  *»»'•  •»  aggravated  and  partially  suo- 
oeasful  attempt  to  dictate  to  the  last  IcgtaUtuiv  In  the  State  of 
Iowa.  It  18  surely  time  to  caU  a  halt  upon  this  crazy,  ungodly  nro- 
gram^hereln  every  principle  erf  decency  and  fair  play  has  been 
r^''^'  *lfr*21i?  *»""**  •  political  machine  that  would  perpetu- 
ate the  admlnlrtratton  and  the  triple  A  progrmm  of  regSenU- 
tion  E\ery  principle  of  Amerlcaniam  that  our  fathers  taught  us 
]^„^J^,'^^^^-^P'^^'^^^y*  Soyvrnment.  the  constltuUonal 
rights  of  States  and  Individuals,  is  being  slowly  but  surely  stran- 
gled.   It  must  stop. 

The  crtmee  committed  m  the  name  of  the  naw  deal  m  the 
imt  2  years  might  be  condoned  and  forgiven  on  the  grounds  of 
«i^«  J^°^£!  ."  '»^°Jty,  but  to  permit  this  program  of 
•V^,S?r.r^7  *°  continue  makes  ua  parties  to  the  pact.  K 
is  criminal,  is  in  oi^>oaltion  to  the  law  of  Ood,  In  omw^cum  to 
man  s  own  conecJentious  oonvlcUons.  in  opposition  to  a  common 
sense  of  humanity,  and  can  only  end  in  disaster. 

This  racket,  as  it  was  Intended,  has  caused  hard  feelings  be- 
tween the  farmer  and  consumer.  It  is  not  surprising  that  the 
hungry  oonKuner  rasents  the  Idea  of  a  planned  aeaiclty  that 
ioroes  prices  beyond  his  ability  to  obUia  tbe  food  for  himself  and 
family,  as  he  sees  food  destroyed,  and  the  farmer  paid  to  aUow 
ZfJ^'^J:^  "*  *^^'^'  i°  °'^^^'  ^  enhanie  the  price  he  Is  compelled 
to  p^.     No  wonder  his  heart  Is  filled  with  btttemeas  and  lurtred 

7^,y*  '*™*''  *^'  ^*  »«PP«»e^  la  a  party  to  this  program. 

My  frtenda.  the  program  of  starvaUon  is  not  the  farmers  pro- 
gram. This  program  was  conceived  In  the  unholy  minds  of  profl- 
^^  t^M  »»«^"cratlc  politicians.  No  farmer  or  farm  orga^ai- 
joon  had  anything  to  say  in  arranging  the  trlnla  A  nnxfam 
The  real  farmer  Is  glad  and  happTto  provldT^undaStir^' 
your  needs  and  is  ready  to  stand  with  yoC  shoulder  to^o^de? 
In  demanding  for  you  a  compensation  fw  your  services  that  will 

S^J[^"  "^  P'"'*"'*  ^^  "^'^  n^ses-u-y  for  your  comfort  Sd 
happiness  and  competency  in  old  age. 

I  noUce  in  the  press  where  Henry  Wallace  takes  the  attitude 
of  the  small  boy  detected  In  mischief  and  defends  hls^nduct^ 

«t.      He  Justifies  his  food-deatrucUon  prognun  amid  starvi^km 
by  Mjnng  the  industriee  had  followed  the  sSe^ie^xlsVnd  ttS 

and  his  attempt  to  Inject  the  old  tariff  squabble  that  haTb^ 
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J!!*?  ^  ^  ***•**•  •■  •«"«.  »»y  the  poUticiana  for  many  ve^a  la. 
perhaps,  the  weakest  alibi  Wallace  has  ever  atUmpt^  '^  ^ 

InteSiu.  ^*    ^""^   *   naaster    mind    kMking    after   the   larnMra* 

RXGULAnoN  OP  PtTBUc-xmimr  holding  coMPungs 
The  Senate  resumed  consideratioo  of  the  bUl  (8  2796)  to 
provide  for  the  control  and  elimination  of  public-utility  hold- 
ing companies  operating,  or  marketing  securities,  in  Inter- 
sUte  and  f  on;ign  commerce  and  through  the  mails  to  regu- 
late the  transmission  and  sale  of  electric  eziergy  in  interstate 
commerce,  to  amend  the  Pederal  Water  Power  Act.  and  for 
other  purposes. 
Mr.  WHEELER  obtained  the  floor. 

Mr.  RUSSELL.    Mr.  President.  I  suggest  the  absence  of  a 
Quorum. 

1^  PRESIDING  OFFICER.    Hie  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Ashurst 
Austin 

Bachman 

Banlrhead 

Barbour 

Barkley 

Btlbo 

Black 

Bone 

Borah 

Brown 

Buiklcar 

Bulow 

Burke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 

Clark 

Oonnally 


Oooildce 
Oopelaad 

Costigan 

Couzens 

Dickinson 

Dieterlcb 

Donahey 

Duffy 

Pletcher 

Praater 

Oeorge 

Gerry 

OlasB 

Gore 

Ouffey 

Hals 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 


LaPoUette 

LewU 

Logan 

Lonerean 

McAdoo 

Mcom 

McKeilar 

McNary 

Malooey 

liftetcaU 

mnton 

Moore 

Murphy 

Murray 

Neely 

Nor beck 

Norrls 

Nye 

CMahoney 

Overton 

Plttman 

Pope 

Radcliflk 


Beynoids 

Bobinaon 

JtusseU 

Schall 

SchweHenbach 

Sheppard 

Sbipstead 

Smith 

Stelwer 

Tbomaa.  oua. 

Thomas.  Utah 

Townsend 

Traounett 

Tnunan 

Tydiogs 

Vandenbeig 

▼anNuys 

Wagner 

Walsh 

Wheeler 

White 


ITbe  PRESIDING  OFFICER  (Mr.  TkuMAN  In  the  chair). 
Ninety  Senators  having  answered  to  their  names,  a  Quorum 
is  present.  m«««umi 

Mr.  WHEELER.  Mr.  President,  at  the  outset  of  my  re- 
marks I  wish  to  state  that  I  am  not  unmindful,  when  we 
come  to  pass  legislation  which  materially  affects'  the  great 
power  interests  of  this  country,  that  we  are  faced  always 
with  one  of  the  greatest  and  most  insidious  lobbies  that  has 
ever  entered  tbe  Capitol  of  this  NaUon. 

I  recall  a  few  years  ago  when  we  had  before  this  body  the 
question  of  an  Investigation  of  the  so-called  *'  Power  Trust" 
I  was  a  comparatively  new  Member  of  the  body  at  that  time 
but  was  serving  upon  the  Committee  on  Interstate  Com- 
merce, and  I  recall  the  terrific  fight  that  was  made  agalmt 
the  resolution  of  investigation.    I  remember  not  only  tbe 
fight  that  was  made  upon  the  fkwr  of  tbe  Senate    bat  I 
recaU  the  tremendous  lobby  that  was  oat  in  the  corridors 
and  that  filled  the  galleries  when  the  resolution  was  pending' 
I  remember  distinctly  how  every  Member  of  Congress  was 
buttonholed,  how  his  office  was  visited,  bow  tbe  representa- 
tives of  local  power  Interests  came  to  the  Capitol  and  called 
on  every  Member  of  the  Congress.    I  x«member  how  tbey 
at  last  succeeded  in  having  the  investigation  taken  out  of 
the  Congress  of  the  United  States  and  sent  to  the  Fedenl 
Trade  Commission,  because  the  power  intereste  themselves— 
among  them  Mr.  InsuU,  and  other»-felt  that  they  could  get 
more  lenient   treatment  before  the  Federal   Trade  Com- 
misslozL 

The  investigation  covered  a  period  of  years,  and  resolted 
in  the  disclosure  of  one  of  the  most  gigantic  trusts  that 
has  ever  been  developed  in  the  history  of  this  country  It 
uncovered  the  practices  of  the  holding  companies,  which 
cannot  be  characteriised  to  any  other  way.  I  submit  without 
fear  of  contradiction,  than  as  fraudulent  and  as  legalized 
thievery  against  the  people  of  the  United  States. 

I  wish  to  call  attention  to  the  findings  of  tbe  Federal 
Trade  Commission.    Among  other  things  they  said: 

A  list  at  the  questionaUe  practices  to  attached  to  part  n-A  aa 

fi'^S^n  ^^^'^  *=*•  ^**  ""^"^  "^  ^  ve^TiouM  tTreclte  hero 
m  detail.  Irat  the  ntmierous  evU  conditions  and  practices  dla- 
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ta  ttm  iMMiMnuc  cfeflplMS  maf  for  tha  laoat  p«rt  b« 
ftod  under  tb*  foUowinc  fSMnU  heads: 

( I )  Pyramldlag  eompantM  owning  or  controlling  the  operating 
eompanlee  for  as  pmpoee  at  enabling  a  minimum  of  InTaetment 
to  control  a  maTlmum  at  operating  facUltlca.  InvolTlng  a  greedy 
and  highly  ■peeuJatlTe  type  of  organlaatlon  detrimental  to  the 
financial  and  wanoaBLle  welfare  of  ttM  Matlon. 

(S)  Loadlac  tiM  flxad-eapltal  Mooont  of  puhlle  uUlltlea  with 
arbitrary  or  Imaginary  amount*  In  order  to  eetabUah  a  baae  for 
ifc^M iTf  ratea. 

(9)  Wkltlng  up  the  fixed  aaeeto  without  regard  to  the  coet 
thereof,  with  the  result  of  watering  the  stock  or  creating  a  ficU- 
tiOMs  surplus. 

<4)  l»*g^»>g  In  traasactloae  of  purchase  and  sale  of  property 
or  aseurttlee  with  controlled  or  subsldlsry  companlee  for  the  pur- 
pose of  recording  arbitrary  profits  or  fixing  raluatlons  unjustified 
by  market  value*. 

(S)  Szactlon  of  payments  from  aflUlated  or  controlled  eom- 
psnie*  for  seiTlcee  in  exoees  of  cost  or  value  of  such  services. 

(9)  Oroes  disregard  of  prudent  financing  tn  exceeslve  Issues  of 
obll^tlons.  Imperiling  the  solvency  of  the  company  and  Involving 
exceeslve  chargee  for  Interest,  discount,  commissi ons.  redemption. 
etc. 

(7)  Manipulating  the  aeciulty  markets  to  deceive  stockholders, 
bondholders,  or  potential  purchasers  of  Its  securities. 

(8)  Putting  funds  In  the  caU-loan  market  with  the  result  of 
greatly  stimulating  speculation. 

(8)  Kxceeslve  use  of  conversion  prtvllegee  for  bonds  and  preferred 
stocks  and  of  purchase  warrants  and  options  with  the  effect  of 
Inducing  Investors  to  part  with  conservative  Investments  for  specu- 
lative ones. 

(10)  Misstatement  of  earned  surplus,  or  fallitr*  to  dlstlnsulsh 
earned  irom  capital  surplus,  and  making  payment  of  dividends 
from  the  latter. 

(II)  Deceptive  or  Illusory  methods  of  dividing,  or  pretending  to 
divide,  earnings  or  profits. 

(13)  Including  Imaglnsry  (or  putative)  interest  in  constnie- 
tlon  costs  of  a  public  utility  end  counting  It  as  a  part  of  earnings. 

(13)  Deceptive  or  unsound  methods  of  accounting  for  sssets  and 
llabUltlee.  costs,  operating  results,  end  earnings.  Including  write- 
upe  unrealized  or  fictitious  profits,  stock  dividends,  etc. 

(14)  Corporate  organization  which  gives  powers  Inconsistent 
with  a  Just  dlvmon  of  rssponslbllltles  and  emoluments  as  between 
various  groups  or  parUe*  furnishing  capital  by  loan  or  by  contribu- 
tion, either  directly  or  Indirectly  by  ptirchase,  axicceeslon.  (w  other- 


(lA)  Issuing  qpsclal  voting  or  management  stock  giving  control 
at  small  cost  in  order  to  procnote  the  Interests  of  sslflah  cliques, 
against  the  Interest  and  safety  of  the  general  stockholdsrs. 

(16)  Unsafe  or  mischievous  methods  of  securing . loans  to  the 
detriment  of  the  lender. 

(17)  Intercompany  financing  on  a  basis  disadvantageous  to 
operating  company  borrowers  or  lenders. 

(18)  Evasion  of  Stat*  laws  In  effecting  sales  of  security  Issues. 
i\9)  Kffectlng   pretended   corporate   reorganlaatlons   prlxkclpally 

for  the  purpose  of  evading  the  payment  of  Federal  IneooM  taxea. 

In  the  last  analyala  the  foregoing  practlcee  and  the  conditions 
Vfelch  they  have  created  must  be  Judged  not  only  by  economic 
NMUts  but  by  ethical  standards.  It  Is  not  easy  to  choose  words 
vkiill  will  adequately  charaetsrlae  various  ethical  aspsets  of  fehs 
ittlMitloo  without  an  appearanos  of  undus  severity.  Nevertheless 
ths  use  of  words  such  as  "  fraud  ".  **  dseslt  ".  "  mlsrepreeenUUon  ". 
"  dlsiiuuesty  ".  **  breach  of  trust  ".  and  **  oppreeston  "  are  the  only 
sttttabls  tsnas  to  apply  if  one  seeks  to  form  an  ethical  Judgment 
oo  many  practices  which  have  taken  siuns  beyond  calculation  from 
the  fatspaylng  and  investing  public. 

Ths  STlls  recltsd  have  fiourlshed  In  spite  of  such  regulation  as 
has  ssMsd.  As  shown  in  an  exhaustive  study  made  by  this 
Commission,  printed  In  part  OOA  and  dlscxissed  at  length  In 
chapter  XU  of  this  summary  report,  such  evils  have  to  a  substan- 
tial dsgris  resulted  from  and  «?sa  been  prookotsd  toy  leglslaUon 
and  ptMcim  in  some  of  thsss  Stalas.  It  is  th«rs  shown  that  no 
substantial  progress  is  being  mad*,  or  can  be  made,  by  the  StaUs 
generally,  toward  effeetlv*  regulation  of  holding  companlee.  In  a 
few  Statee  efforts  are  being  made  but  generally  the  situation  re- 
mains ss  It  was  25  years  ago.  In  spite  of  the  rapid  expansion  of 
the  holding-company  systems  and  an  even  more  rapid  growth  of 
resultant  abuses.  This  refers  particularly  to  ttis  holding-company 
altuaUon.  because  there  the  power  of  th*  MbIss  Is.  at  beet, 
handicapped  by  nonresldence  and  other  causae.  Tb**e  compel  the 
pat**,  when  any  regulatory  attempt  U  made,  to  resort  to  Indirect 
■altods  of  oontrol.  rather  than  to  direct  specific  remedies.  The 
MaMa  tn  fMMral  are  qulU  helplees  when  certain  of  the  Statee 
pant  roving  charter*  with  practically  unlimited  power  In  what 
Justlos  Brandels  has  eharacterlsed  as  a  race  "  not  of  diligence  but 
of  laxity." 

TlM  hotdlng  eompany  la  the  utUlty  field  has  been  the  chief 
dsvlos  by  which  the  ccmtrol  and  ownership  of  operatlx^  com> 
panls*  has  been  rapidly  concentrated  Into  fewer  and  fewer  hand* 
with  every  pro^)w;t  that  ths  proe***  wUl  eontlnu*  oo  to  Natlm- 
wtds  monopoly. 

Ifr.  Prealdent.  I  npprcclate  the  fact  that  there  are  those 
tn  this  Chamber  whose  phlloaophy  differs  from  mine  in  that 
they  beheye  that  monopolies  are  beneficial  to  the  people  of 
this  country.  But  I  am  one  of  those  who  believe  that  unless 
«•  stop  the  present  trend  toward  mooopolj  and  get  back  to 


an  ecotxMnic  democracy  in  the  United  States,  instead  of 
breaking  up  these  bureaucracies  which  exist  at  the  present 
time,  we  are  going  to  build  up  greater  and  greater  bureau- 
cracies imtll  finally  the  Nation  Itaelf  will  go  down,  as  every 
other  civilization  has  gone  down  In  the  past. 

This  blU.  unlike  many  bills  which  have  been  proposed  in 
these  legislative  halls,  se^s  not  for  further  cofx^entratlon  of 
power  In  the  hands  of  the  Government  of  the  United  States; 
on  the  contrary,  the  tendency  of  the  bill  is  to  make  these 
power-holding  companies  decentralize,  so  that  they  can  be 
eontroUed  by  local  communltlaa.  or  can  be  c<xitrolled  in  a 
small  number  of  States  where  they  carry  on  their  operating 
facUiUes. 

It  has  been  said  upon  the  floor  of  the  Senate,  and  repeated, 
that  the  pending  bill  was  not  given  the  study  it  should 
have  been  given  befcve  the  Committee  on  Interstate  Com- 
merce. As  a  matter  of  fact,  since  I  have  been  a  member 
of  the  Committee  on  Interstate  Commerce — and  I  have  been 
a  member  of  that  committee  for  over  12  years — no  MU  which 
has  been  before  that  committee  has  had  the  careful  study 
which  was  given  the  pending  bill  by  the  committee. 

When  the  utility  people  give  out  statements  saying  that 
the  bill  was  not  given  proper  consideration,  they  are  not 
sincere  and  honest,  because  when  the  hearings  were  c<Mn- 
pleted  the  head  of  their  committee  came  to  me  and  said 
they  had  had  a  fair  hearing,  and  thanked  me  for  our  courtesy 
in  giving  them  the  kind  of  hearing  they  wanted.  He  said 
that  in  the  House  of  Representatives,  instead  of  being  able 
to  talk  about  the  bill,  there  was  a  discussion  of  personalities. 
but  before  the  Senate  committee  they  were  confined  to  a 
discussion  of  the  bill,  and  the  Senate  committee  did  not  en- 
ter into  a  disciission  of  personalities  in  the  various  companies. 
Therefore  I  say  that  those  who  make  the  statement  upon  the 
floor  of  the  Senate  that  the  bill  has  not  had  proper  considera- 
tion are  stating  something  which  in  my  Judgment  is  not  fair 
to  the  Senate  Committee  on  Interstate  Commerce,  and  it  is 
not  correct.  I  ventxire  the  assertion  that  the  head  of  the 
committee  representing  the  utility  companies  would  not  have 
stood  on  the  floor  of  the  Senate  and  said  that  they  did  not 
have  a  fair  hearing  before  the  Senate  committee. 

Of  course  we  did  not  accept  all  their  amendments.  How- 
ever, when  they  came  before  the  committee  I  asked  them 
to  confine  themselves  to  constructive  criticisms  of  the  bill 
and  to  offer  any  constructive  suggestions  which  they  might 
have. 

The  suggestion  that  consideration  of  the  UU  be  postponed 
or  that  it  be  sent  back  to  the  committee  does  not  surprise 
me.  I  know  what  the  policy  of  these  men  was.  I  am  not 
so  naive  that  I  do  not  know  what  Is  back  of  these  sugges- 
tions. I  know.  Mr.  President,  that  the  utility  people  did  not 
desire  to  be  limited  in  the  hearings.  What  they  wished  to 
do  was  to  have  the  Cities  Service  Co.  come  in  and  take 
up  a  lot  of  time  before  that  committee.  What  they  wanted 
to  do  was  to  have  each  and  every  one  of  the  utility  com- 
panies come  in  and  take  up  time  of  the  committee  so  that 
the  bill  would  never  be  considered  in  the  present  Congress. 
That  Is  what  they  wanted,  and  anyone  who  does  not  know 
that  certainly  is  naive  in  his  understanding  of  what  was 
going  on  behind  the  scenes  with  reference  to  this  holding- 
company  bill. 

Mr.  President.  I  desire  to  say  that  the  utility  companies 
were  given  a  fair  hearlnf ,  and  I  do  not  propose  to  stand 
idly  by  on  the  floor  of  the  Senate  and  let  statements  be 
made  in  the  press  with  reference  to  the  treatment  they  re- 
ceived go  unchallenged.  Things  can  be  said  which  will  not 
be  entirely  complimentary  to  some  of  them,  if  they  were 
told  upon  the  floor  of  the  Senate. 

With  reference  to  the  claim  that  there  is  no  demand  for 
this  bill,  let  me  call  the  Senate's  attention  to  the  fact  that 
the  bill  is  not  something  new.  It  is  the  outgrowth  of  an  inves- 
tigation which  was  started  in  Congress  a  great  many  years 
ago  when  my  colleague  the  late  Senator  Walsh,  one  of  the 
greatest  lawyers  who  ever  served  in  this  body,  started  the 
investigation  into  the  holding  companies,  which  was  con- 
tinued before  the  Pederal  Trade  Commission,  where  for  6  or 
7  or  8  years  they  have  been  conducting  the  Investigation. 
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Mr.  President,  this  bin  is  not  the  result  of  snap  Judg- 
ment. This  legislation  and  the  condltl(»s  which  exist  in  the 
country  with  reference  to  holding  companies  have  been 
subject  to  consideration  from  time  to  time  by  various  Con- 
gresses and  by  legislators  of  States  from  one  end  of  the 
country  to  the  other. 

It  Is  said  there  is  no  public  demand  for  this  legislation. 
Was  there  not  a  public  demand  which  brought  up  an  in- 
v«stlgaUon  of  these  charges?  Was  there  not  a  pubUc  de- 
mand which  caused  the  Government  of  the  United  States 
to  spend  millions  of  dollars  before  the  present  adminis- 
tration ever  came  Into  power,  to  have  these  companies  in- 
vestigated and  their  practices  shown  up  and  brought  to 
light?  Were  the  studies  which  have  been  conducted  for 
aH  these  years,  and  the  recommendations  by  various  bodies, 
brought  about  without  public  demand?  I  am  certain  the 
question  of  public  demand  would  be  answered  affirmatively 
If  one  went  out  to  the  people  of  any  State  of  the  Union 
and  asked  them  whether  or  not  there  is  a  public  demand 
for  this  kind  of  legislation. 

Mr.  President,  Senators  have  received  a  great  many  letters 
on  this  subject.  I  have  received  3.000  lettens  from  my  con- 
stituents asking  me  to  kill  this  bilL  I  have  hundreds  of 
letters  in  my  possession  from  laboring  men  who  have  written 
in  saying.  "  I  have  had  to  write  the  letter  to  you.  The  com- 
pany has  come  to  me  Insisting  that  I  write  the  letter.  They 
have  paid  for  the  postage."  I  have  had  other  people  write 
to  me  saying,  "  I  had  to  write  the  letter  or  lose  my  Job."  I 
have  been  told  that  companies  have  asked  all  their  em- 
ployees to  write  such  letters.  I  have  had  letters  from  stock- 
holders in  which  they  apologized  to  me  for  writing  letters 
asking  me  to  klU  the  proposed  leglslaUon.  because  they  did 
not  understand  its  purpose  at  the  time  they  wrote  their 
original  letters. 

I  wish  to  call  the  attention  of  the  Senate  to  a  few  letters 
I  have  received.  I  read  one  from  Qulncy.  m.,  written  by  a 
doctor,  as  follows: 


8385 

I  ^ve  a  letter  from  P.  O.  Cunningham,  of  St.  Louis,  Mo.. 
which  I  ask  to  have  printed  In  the  Record  at  this  point. 

Hie  PRESIDING  OPPICER.  Without  objection,  it  is  so 
ordered. 

The  letter  is  as  follows: 


The  press  Is  carrying  on  the  subject  matters  above  menUoned. 
almost  dally,  Items  on  the  same. 

Wisconsin  Holding  Corporation  at  Madison.  Wis.,  I  became 
tangled  up  with  In  IMl,  1932.  1933.  Result  of  which  I  lost  my 
Isst  penny  In  sum  of  amount  93,000.  I  have  thought  you  mteht 
find  something  helpful  to  you  In  the  papers  covering  the  matter 
and  so  am  maUlng  them  to  you.  Otherwise  please  bum  them 
Very  truly  yours, 

H.  L.  OaiKN.  M.  Dh  OcetdenUl  BuildiJig. 

(Enclosures.  390  shares  of  stock  in  Wisconsin  Holding  Co.) 
I  own  a  small  block  of  this  stock — 

The  stock  of  the  Standard  Gas  L  Electric  Co. 

but  at  the  same  tlnM  am  in  complete  accord  with  you  and  am 
wUllng  to  loee  all  I  put  Into  the  company.  Propaganda  such  as 
this  should  be  stopped.     Utilities  should  be  Investigated. 

The  letter  is  unsigned,  but  it  is  written  on  the  back  of  a 
pamphlet  headed  "An  Appeal  to  Investors  in  Securities  of 
Standard  Gas  ti  Electric  Co.  and  Its  Subsidiary  and  Affili- 
ated Companies." 

I  read  a  letter  from  Schenectady.  N.  Y.,  dated  March  4. 
1935: 

Bectrlc  Bond  ft  Share  Corporation  maUed  me  a  circular  ask- 
ing me  to  write  to  your  committee  in  regard  to  proposed  leglslaUon. 

I  enclose  copy  of  letter  in  answer  to  their  plea  for  my  help  to 
enable  them  to  continue  their  underhanded  robbery  of  stock- 
holders' and  consumers'  moikey. 

I  sincerely  hope  and  pray  that  legislation  will  be  enacted  which 
will  make  It  impossible  for  this  <x  any  other  oorporaUon  or  com- 
pany to  commit  any  dishonest  act  hereafter. 
Tours  truly, 

t  QsoMa  H.  HAZKLHmsT. 

The  writer  encloses  a  copy  of  the  letter  i^ch  he  received 
from  the  Electric  Bond  ft  Share  Co. 
I  read  a  letter  from  Johnstown,  Pa.: 

Beg  to  call  your  attention  to  the  practice  of  the  Associated 
Oas  a  Electric  Oo.  here,  of  going  to  the  firms  ot  this  little  town 
firoBB  whom  they  buy,  soliciting  letters  favoring  holding  com- 
panies, and  of  course  they  receive  the  letters,  because  the  firms 
cannot  afford  to  lose  the  business,  yet  men  who  must  give  the 
letters  do  not  approve  of  the  holding  company  system. 

Just  polite  biArkmftji  of  ^  new  brand. 


803  NoBTH  Trou)  Stskst. 
,^    .  St.  Louis.  Mo.,  AprU  J.  i»3S, 

Mr.  Alton  Jones. 

First  Vice  President  Cities  Service  Co.. 

No.  60  WaU  Street,  Sew  York  Cttf. 
(Peraonal.) 

•-^•♦^"w*'^  JoNw:  Kindly  pardon  paper  on  which  this  note 

u  wriCTen,  having  had  the  misfortune  on  invesUng  with  the  Cltlea 

•fl^^w    ™y   hard-earned   funds,   and   losing   everything   as  a 

rwm  of  the  stock  being  manipulated.    I  cannot  afford  to  pmchaaa 

Obsenrlng  In  the  press  that  you  appeared  before  the  Senata 
committee  In  opposition  to  the  V^eeler-Raybum  bUl.  looking  to 
the  abolltloB  of  holding  companies.  I  take  the  Uberty  of  writing 

My  knowledge  to  confined  to  my  unfortunate  experience  as  a 
uities  service  investor,  and  in  my  opinion  the  manner  In  which 
5**?^  .•  P^^'^^  and  his  Cities  Service  set-up  treated  trusting 
but  unfortunate  stockholders  in  1929  is  sufficient  reason  why  sidd 
company  at  least  should  be  simmiarUy  dealt  with.  Digressing  I 
was  personally  horrified  when  I  read  that  this  same  Henrf 'l. 
Doherty  had  the  temerity  to  act  as  chairman  of  President  R<x>se- 
velfs  birthday  party. 

..J'  ^°V  V^  be  patient.  I  will  not  type  hearsay  but  give  you  the 
actual  facts  of  how  cleverly  the  Henry  L.  Doherty  (5tles  Servloa 
set-up   led   unfortxinate   stockholders   to   financial   ruin   in    1939 
Piles  of  Pederal  Trade  Commission  contain  cc^y  of  a  deposition 

S****.?y^°  i  °^^'  °^  **^^  ^^^'  ^*^  o'  ^^'^V  ▼•  'P»tien  (8t,  Louis 
Circuit  Court  case  150287).    Gray  states  under  oath  that  In  1929 
a  Nation-wide  pool  operated  in  stock,  that  Cities  Service  c<Mnmon 
was  one  of  the  stocks  pooled,  and  that  Henry  L.  Doherty  &  Co 
fiscal  agents  for  Cities  Service,  were  members  of  the  pool.    Pederal 
•n^ade  Commission  report  on  ClUes  Service  SecurlUes  Co.  U  to  the 
effect  that  Henry  L.  Doherty  &  Co.  was  really  Henry  L.  Doherty: 
hence  It  is  obvious  that  Henry  L.  Doherty  was  a  member  of  the 
pool.     Being  a  member,  Henry  L.  Doherty  knew  or  had  means  of 
knowing  the  dissolution  date  thereof,  which  history  now  record* 
as  on  or  about  Ck:tober  16.   1929.     Despite  the  knowledge  which 
Henry  L.  Dohoty  undoubtedly  had,  and  which  the  average  stock- 
holder knew  not  of  until  too  Ute.  thU  same  Henry  L.  Doherty   as 
president  of  the  Cities  Service  Co..  mailed  circulars  to  his  trust'lng 
but  unfortunate  stockholders,  using  the  Federal  malls  for  saiM 
on  or  about  October  9.  1929.  anent  further  rights  as  of  November 
7.    1929.    LooUng   back   over   5   years,   I   am   poelUve   the   rights 
literature  of  on  or  about  October  9,   1929.  was  not  sent  oxit  In 
good  faith  but  merely  a  come-along  to  have  trusting  but  uniniti- 
ated stockholders  cleave   to  their  holdings.    Candidly,   it  fooled 
the   writer,   and   my   local    bankers;    the    pool    broke,    the    stock 
tumbled  from  Its  peak  of  »68^  a  share  and  U  now  selling  under 
$1  a  ^are.    Thousands,  the  writer  IndiKled.  lost  everything    and 
St.  Louis  Post  Despatch  recently  printed  that  Henry  L.  Doherty 
made    a    personal    profit   of    around    $19,000,000.     Have    heard    It 
nmiored  that  this  same  Doherty  sold  the  stock  short,  before  the 
pool  dissolved,  and  while  I  have  no  proof  personally,  nothing  that 
Henry  L.  Doherty  did  would  surprise  me.     If  holding  companlee 
therefore  funcUon  as  did  the  CiUes  Servioe  In  19^ito  mulct  tha 
public   to  the  financial   advantage   of   the   corporation   heads    as 
outlined   above,  may  the  day   be  soon  when  they    the  >w^<r>» 
companies,  are  done  away  with.  «« 

Very  sincerely. 

F.  O.  CuimzMeRAic. 
(Copy  to  United  SUte*  Senator  Wrkeuoi.  Senates*  from  *fc^nt>tifL 
author  Wheeler-Raybtim  bill.  United  States  Senate.  Waahlngton, 

Mr.  WHEELER.    I  read  a  letter  from  SuIMvan,  Wis.: 

A  few  days  ago  I  listened  In  on  yoiir  talk  on  the  President's  bill 
to  abolish  the  holding  companlee.  I  was  very  much  pleased  tha 
way  you  handled  this  omtter. 

llie  Wisconsin  Oas  *  Electric  Co.  has  canvassed  this  territory 
for  slgnatvires  to  a  petition,  claiming  it  will  destroy  the  val\ie  of 
their  bonds  and  stocks.  They  were  very  careful  who  they  asked 
to  sign;  people  not  posted  on  Inflation  as  practiced  by  the  big 
utilities;  people  who  do  not  realize  the  public  is  paying  bUllons 
in  Interest  on  Inflated  valuations.     •     •     • 

(Signed)     jr.  I.  KcAKB. 

I  read  a  letter  from  Newark.  Ohio: 

You  are  probably  aware  the  people  of  thU  section  are  watching 
with  Intense  interest  the  coming  up  of  the  Wheeler-Rayburn  hold- 
ing-company bill.  It  means  Just  this  to  us  of  Ohio:  The  strength 
ofthls  present  administration  to  carry  on  and  the  strength  of  our 
President  In  his  coming  electloa.  Tou  must  not.  cannot  afford 
to  fail. 

Here  is  another  letter: 

As  a  stocklK^der  la  various  holding  utUlty  companies  I  hop* 
yo<u   get   your    bill    throtfgh    beoauM   It   may   save   haidworklnc 
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ycpit  trom  losing  Mvtngs  la  Um  future.  My  thou— nd  la  gon* 
BOW.  and  IX  you  can  prevent  otbera  from  being  swindled  by  theee 
■NO  acre  power  to  you. 

(Wgnjrt)       A.    X«.    DOMARTJB. 

Here  Is  a  letter  from  Philadelphia: 

I  am  atraigly  in  favor  of  the  Wheeler-Raybum  bill  for  abollsb< 
tng  boldlag  eompanles  in  the  public- utility   industry. 

As  one  who  has  suffered  by  their  dishonest  methods.  I  hope 
by  this  letter  to  help  counteract  the  flood  of  propaganda  now 
being  releaeed  by  theee  companies. 

(Signed)     J.   W.   ATKWuaiH. 

I  also  have  a  letter  from  Great  Falls,  Mont.,  in  which 
the  writer  states  that  he  is  a  stockholder  in  the  Electric 
Bond  ft  Share  Co.,  and  the  letter  is  to  the  same  general 
effect  as  the  previous  letter. 

Here  is  one  from  Dr.  H.  C.  Oalster.  of  Erie.  Pa.,  as  follows: 


I  wish  in  a  huMMs  way  to  tell  you  the  wrongs  the  Associated 
Oaa  A  Klectrtc  8yatam  has  done  me.  They  sold  me  $10,000 
convertible  debentvire  certificates  aiul  also  $11,330.76  class  A 
stock;  all  told.  $21330.70.  aass  A  stock  I  hear  nothing  of.  and 
the  $10,000  certificate  the  bank  helped  me  to  change  for  a 
Ave  thoiisand.  Now.  if  I  did  not  do  this  I  would  lose  all.  It 
was  told  me  that  within  a  year  I  could  redeem  my  ten  thousand 
again.  If  I  so  desired.  I  also  bought  300  shares  of  Niagara-Hudson 
Fowsr.  paid  $145  par  share:  paid  $2,935.  They  said  that  I  should 
■and  In  my  stock  and  they  woiild  give  me  1  for  every  3  shares 
or  they  could  not  pay  any  dividends  according  to  law.  and  my 
stock  would  be  worth  just  as  much.  They  paid  several  times. 
They  then  ceased  paying.  I  wrote  to  them  and  told  them  to 
retiu-n  my  stocks.  They  had  used  the  malls  to  defraud  me.  They 
said  they  had  not  promised  to  keep  on  paying,  but  they  did  not 
■ay  that  they  would  not  keep  on  paying.  They  are  earning  money 
•vary  day.  as  near  as  I  can  make  out.  The  International  bankers 
such  as  Morgan  A  Co — In  other  words,  the  International  thieves — 
are  robbing  the  United  States  people.  Can  nothing  be  done? 
Can  you  not  us*  your  good  influence  for  Cncle  Sam  to  take  and 
operate  all  utllltlsa  In  thess  United  SUtes  of  America  as  these 
thieves  stole  all  from  the  United  States  citizens?  I  am  belplsaa. 
X  am  robbed.  Is  there  no  help? 
Very  tnily  yours, 

H.  C.  Oalstbi. 

I  haw  other  letters,  one  from  South  Philadelphia,  one  frtwn 
Cohunbus.  Ohio,  trxxa  a  farmer  telling  about  their  ad- 
vertisements. 

Here  is  a  letter  from  Brigham  Young  University.  Utah. 
I  am  sorry  the  Senator  from  Utah  is  not  present.  The 
writer  says: 

I  liav*  taat  received  a  copy  of  the  February  34  Sunday  Transert|>t 
roSB  Pblladalphla.  In  conspicuous  headlines  I  am  xirged  against 
"Legislation  Hostile  to  Holding   Companies  Employing   Millions" 

I  am  responding  to  one  part  of  the  reqiiest  at  least.  I  am  writ- 
ing to  teU  you  that  I  am  100  percent  behind  the  movement  to 
secure  this  particular  legislation.  I  hope  that  you  wUl  lise  your 
ability  in  supporting  the  Rayburn  bUl.  or  some  blU  of  similar 
Import. 

la  thus  saprsailng  my  sentiments  regarding  this  measure  I 
Deal  quite  sure  I  am  expressing  the  attitude  of  intelligent  studente 
of  our  present  economic  set-up.  and  of  the  people  who  have  been 
exploited  by  these  bond  and  sectirtty  companlee. 

I  have  many  more  such  letters.  Here  is  one  from  Phila- 
<lelphia:  here  Is  one  from  another  city  In  Pennsylvania:  here 
li  one  from  the  president  of  one  of  the  banks  In  St.  Louis,  in 
which  he  says: 

I  think  you  and  the  members  of  yonr  committee  will  be  Inter- 
Mled  in  reading  the  two  encloeed  clippings  from  last  night's  St 
l*m«  Post-Dispatch  and  St.  Louis  Star-Times.  If  you  or  your 
•OB^ttee  want  a  good  object  leeson  of  the  abuses  of  holding 
•ooDanles.  I  commend  your  attention  to  the  Laclede  Gas  Light 
Co.  of  St.  Louis,  which  is  kept  by  Utilities  Power  A  Ught  dor- 
poratlon — 

That  is  one  of  Harley  Clarke's  organizations,  as  I  under- 


whlch   also   keeps   a   number   of   other   operating   companies   and 
ta  t\um  U  kept  by  at  least  two  or  three  or  four  mote  holding 


I  am  determined  to  show  up  as  an  object  lesson  the  whole  situ- 
— t  which  involves  the  Laclede  Gas  Light  Co..  of  which  I  and 
ibers   of   my   family   have   bean   substantial    stockholders   for 
generations. 

Here  la  another  letter  written  by  a  genUeman  formerly 
eonnectcd  with  the  National  Association  of  Securities  Com- 
■latlonors,  the  letter  bemg  dated  Jefferson  City.  Mo.: 

I  am  hsrewtth  eneloatag  an  advertisement  which  appeared  In 
ftnrtay^  issue  of  some  of  our  daUy  papers.  It  U  a  denuodatkm 
«f  tae  Prealdent's  meesage  to  Congress  on  hokUng  «ATir^"lTt  We 
know  who  ulttmataty  pays  the  bUl. 


My  knowledge  and  experience  gained  during  4  years  as  seeurttles 
commissioner  of  Oklahoma,  as  president  of  the  Southern  Group  of 
Securities  Commissioners,  as  president  of  the  National  Associa- 
tion of  Secxirltles  Commissioners,  and  my  study  of  utility-holding 
companies  and  their  various  devices  and  manipulations  to  cen- 
tralize wealth  and  power  have  convinced  be  that  they  are  a  can- 
cerous growth  upon  our  body  politic  which  should  t>e  cut  out  as 
soon  as  possible.  As  a  whole,  they  serve  no  good  pxirpose,  and 
they  are  poisoning  the  present  and  fllllng  the  future  with  fear. 

The  chief  purpose  of  the  utility-holding  company  Is  to  centralize 
wealth  and  power  In  the  hands  of  a  few  by  charging  the  consumers 
more  and  by  mulcting  Investors  by  questionable  devices. 

I  hope  that  the  bill  Introduced  by  you  and  Congreesnum  w»m 
Ratsxtbm  becomes  a  law.     Our  President  is  right  In  the  stand  he  Is 
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I  am  not  going  to  read  any  more  of  these  particular  let- 
ters at  tills  time.  I  wish,  however,  to  call  attention  to  the 
fact  that  the  public-utility  companies  have  been  going  out 
canvassing  the  country,  demanding  of  their  employees,  under 
the  penalty  of  being  discharged,  that  they  write  letters  to 
their  Representatives  in  Congress,  causing  their  employees 
to  make  house-to-house  canvasses,  insisting  that  they  get 
letters  from  individuals,  and  paying  for  the  telegrams  that 
come  here.  They  were  not,  however,  satlafled  with  that. 
There  is  not  a  great  holding  company.  I  venture  the  asser- 
tion, which  has  not  brought  here  from  the  various  States 
the  manager,  generally,  of  a  subsidiary  operating  company 
and  had  him  buttonhole  each  Senator. 

Can  It  be  claimed  that  this  bill  has  not  been  discussed? 
It  has  not  only  been  discussed  on  the  floor  of  the  Senate 
but  it  has  been  discussed  in  every  Senator's  office  in  the 
Capitol ;  it  has  been  discussed  in  the  ofDce  of  every  Represent- 
ative in  the  Capitol.  High-priced  lobbyists  have  been  em- 
ployed by  the  utility  magnates  for  the  purpose  of  preventing 
the  Oovemment  of  the  United  States  of  America  from  en- 
acting legislation  to  put  an  end  to  the  practices  which  the 
utility  holding  companies  have  been  carrying  on.  Talk  to 
me  about  this  bill  not  being  discussed  and  some  Members  of 
the  Senate  not  knowing  anything  about  It.  As  I  have  said, 
there  is  not  a  Senator  in  this  body  who  has  not  been  inter- 
viewed, who  has  not  been  buttonholed,  for  a  Senator  can 
hardly  step  out  of  the  Chamber  without  having  some  power 
lobbyist  buttonhole  him. 

They  have  discussed  it,  if  they  had  an  opportunity,  at  the 
homes  of  Senators;  they  discussed  it  at  the  clubs;  they  have 
discussed  it  at  every  dinner  where  Senators  went,  if  they 
had  an  opportunity  to  do  so.  They  have  Just  been  pounding 
down  upon  every  Senator. 

The  question,  as  I  see  It.  is  this:  The  States  are  unable  to 
regulate  these  holding  companies.  Mr.  Benton,  the  attorney 
for  the  National  Association  of  State  Commissions,  came 
before  the  committee  and  testified,  as  Members  of  the  Senate 
who  are  on  the  committee  know,  that  it  is  impossible  for 
the  Stotes  to  cope  with  the  holding  companies.  Is  it  going 
to  be  said  that  the  Oovemment  of  the  United  States  is 
unable  to  cope  with  them? 

I  am  not  unmindful  of  the  fact.  Mr.  President,  that  there  . 
is  some  fear  In  the  minda  ftf  aome  of  the  Members  of  this 
body,  since  the  N.  R.  A.  deeMon,  as  to  whether  or  not  this 
bill  may  fall  within  the  condemnation  of  that  decision:  but 
I  submit  that  anyone  who  reads  the  decision,  and  then 
analyzes  the  bill,  will  find  that  there  is  not  anything  in  the 
bill  which  even  remotely  is  affected  by  the  decision  of  the 
Supreme  Court  in  the  N.  R.  A.  case. 

This  measure  is  proposed  for  the  purpose  of  regulating, 
what?  Companies  that  are  engaged  in  interstate  commerce. 
Are  these  holding  companies  engaged  in  interstate  com- 
merce? I  shall  point  out  to  the  Senate  that,  without  a 
question  of  doubt,  the  Supreme  Court  of  the  United  States 
has  held  that  companies  doing  this  character  of  business  are 
engaged  in  Interstate  commerce.  The  provisions  of  this  bill 
come  squarely  within  Federal  Jurisdiction  under  the  com- 
merce clause.  Not  only  that,  but  let  me  say  that  this  bill 
has  been  carefully  drawn  in  every  detail  so  as  to  fit  into 
the  commerce  clause  and  the  decisions  of  the  Supreme  Court 
of  the  United  States  relating  to  the  power  of  Congress. 

No  one  is  more  anxious  than  am  I  to  have  such  holding- 
oompany  legislation  as  may  be  enacted  conform  strictly  to 
the  constltuUoDal  requirements.    The  holding  companies,  of 


course,  would  not  hesitate  to  try  to  break  this  leglslaUon  in 
the  courts  if  they  thought  it  to  their  Interest  to  do  so.  As  a 
matter  of  fact,  they  are  going  around  the  lobbies  saying, 
"  We  wiU  knock  out  this  proposed  legislation."  A  chorus  of 
cheers  went  up  from  them  when  the  N.  R.  A.  decision  was 
rendered.  Immediately,  I  was  Importuned  to  take  the  meas- 
ure back  to  the  Interstate  Commerce  Committee  to  consider 
whether  or  not  it  came  within  the  ban  of  the  recent  decision 
of  the  Supreme  Court.  I  was  importimed  to  do  it  because  as 
they  said  "  You  would  not  want  your  name  attached  to  a  bill 
that  might  be  declared  to  be  unconstitutionaL"  They  were 
that  thoughtful  with  reference  to  my  welfare. 

The  holding  companies  tried  to  stop,  on  constitutional 
grounds,  the  investigation  of  utility  comi)anie8  which  was 
conducted  by  the  Federal  Trade  Commission;  but  Judge 
Knox  held  that  the  Electric  Bond  k  Share  Co.  was  engaged 
in  interstate  commerce;  and.  of  course,  there  could  not  be 
any  question  about  it.  because  he  said,  in  substance,  that. 
with  their  officers  in  New  York  and  their  operating  and  sub- 
sidiary companies  scattered  all  over  the  United  States,  they 
were  essentially  canying  on  an  interstate  business. 

In  almost  every  State  in  the  Union,  these  utiUty  holding 
companies  have  always  tried  to  escape  State  regulaUon  by 
asserting  interstate  commerce  was  involved. 

They  make  the  plea,  "  We  do  not  want  to  be  eliminated 
because  that  would  hurt  our  stockholders;  we  only  want 
to  be  regulated."  If  we  take  out  the  elimination  provisions, 
then  they  will  want  us  to  take  out  the  regiUatory  provisions; 
take  out  some  of  the  regulatory  provisions,  and  then  they 
will  ask  that  the  entire  bill  be  killed. 

When  we  adopted  the  Walsh  resolution  calling  upon  the 
Federal  Trade  Commission  to  conduct  an  investigation,  did 
they  want  to  be  regulated?  Did  they  want  to  have  their 
records  gone  into?  Not  at  all.  The  Electric  Bond  1  Share 
Co.  went  into  court  and  said  that  the  Congress  was  without 
power  to  investigate  their  affairs  because  they  were  engaged 
in  intrastate  business.  Judge  Knox,  however,  held  the  con- 
trary, as,  of  course,  he  had  to  do;  and  they  never  took  an 
appeal  to  the  Supreme  Court  of  the  United  States. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  yield 
for  a  question? 
Mr.  WHEELER.    Yes. 

Mr.  VANDENBERG.    The  Senator  Is  discussing  the  ques- 
tion of  regulation  versus  elimination? 
Mr.  WHEELER.    Yes. 

Mr.  VANDENBERG.  Regardless  of  what  the  companies' 
attitude  might  ultimately  be  toward  regulation— and  I  inter- 
rupt myself  to  say  that  I  cannot  understand  how  there 
could  be  any  valid  argument  against  regulation — is  it  the 
Senator's  feeling  that  elimination  at  the  present  time  is 
necessary  to  the  objective  to  which  he  addresses  himself? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  think 
eliminaUon  is  necessary  in  the  case  of  those  companies 
which  have  subsidiaries  scattered  from  one  end  of  the 
country  to  the  other.  And  by  "  elimination  "  I  mean— and 
that  is  the  way  the  bill  uses  the  term— that  they  either  con- 
fine their  holdings  to  a  single  geographically  and  economi- 
cally integrated  public -utility  system,  or  else  cease  to  be 
holding  companies  of  utility  operating  companies. 

As  I  shall  point  out,  the  reason  for  that  is  that  the 
pubUc-utility  business  is  essentially  a  local  or  regional  in- 
dustry. Every  utility  man  who  came  before  the  committee 
blew  both  hot  and  cold.  In  one  breath  he  said  the  public- 
utility  business  should  be  left  enth-ely  to  the  States  because 
it  is  essentially  a  local  industry.  It  is  essentially  a  local 
industry.  I  agree  with  them  in  that  statement.  It  is  es- 
sentially a  local  industry  because  the  people  In  every  com- 
munity where  they  have  an  operating  company  are  vitally 
affected  by  the  rates  which  are  charged,  and  industry  is 
affected  as  welL  But  In  the  next  breath  these  utility  wit- 
nesses argued  that  they  must  be  allowed  to  keep  and  to 
build  up  on  top  of  these  local  companies  a  Nation-wide  finan- 
cial holding-company  structure — without  any  regard  for  any 
principle  of  regional  integration.  When  we  come  to  hold- 
ing companies  they  cease  to  be  a  local  industry  and  become 
•a  Industry  which  in  Montana,  tar  Instance,  is  controlled 
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from  New  York  City.  And  what  we  have— which  tB  what 
we  would  always  have  If  the  holding  companies  had  their 
way  about  this  bill— is  a  national  Interstate  financial  super- 
structure built  on  top  of  the  local  or  regional  operating 
utility  industry.  We  have  in  that  kind  of  situation  aU  the 
evils  which  we  preach  against  state  socialism,  because  we 
have  a  form  of  private  socialism  and  absentee  landlordism. 
Tklk  to  some  of  the  officers  of  the  operating  companies:  and 
if  they  tell  the  truth  about  It  as  some  of  them  have  told  me, 
they  would  welcome  the  day  they  could  get  rid  of  the  hold- 
ing companies  which  have  been  sapping  the  very  Ufeblood 
out  of  their  operating  companies. 

How  do  the  holding  companies  live?  They  have  lived 
only  by  milking  the  operating  companies  in  the  way  the 
Federal  Trade  Commission  has  pointed  out. 

Mr.  VANDENBERG.  Does  the  Senator  contend  that  the 
*^^  *^^^S2U?®  reached  by  Federal  regulaUon? 

Mr.  WHEELER.  I  do  not  think  It  is  possible  effectively  to 
regulate  them  in  their  present  size  and  power  and  concentra- 
tion of  control.  My  view  is  that  the  Government  cannot  do 
it.  The  States  have  absolutely  failed  and  admit  they  have 
failed.  It  is  impossible  for  the  States  effecUvely  to  regulate 
them.  In  my  judgment  it  is  Impossible  for  the  Government 
of  the  United  States  to  be  able  to  reguhtte  effecUvely  these 
great  holding  ccHnpanies  which  own  properties  scattered  all 
over  the  United  States. 

The  extremely  important  question,  it  seems  to  me,  is  What 
is  facing  the  Senate  right  now?  Can  we  regulate  them  with 
mere  words  of  regulaUon?  We  are  human  beings.  The 
regulatory  body  would  be  made  up  of  human  beings.  If 
the  Senate  of  the  United  States  does  not  have  the  courage 
to  enact  legislation  eliminating  these  great  holding  com- 
panies because  of  the  fact  they  have  brought  so  much  pres- 
sure to  bear,  and  because  of  the  fact  that  their  agents  are 
here  seeking  to  intimidate  Members  of  Congress,  pleading 
with  them  and  cajoling  them  and  having  their  employees 
writing  Members  and  threatening  them— if  the  power  of  the 
Congress  is  not  strong  enough,  if  the  Congress  cannot  have 
courage  enough,  to  eleminate  these  imnecessary  evils  in  the 
form  of  large  holding  companies  which  have  no  place  in  our 
economic  system,  as  I  shall  point  out,  then  certainly  we 
cannot  expect  any  conunission  of  the  Government  effecUvely 
to  regulate  them. 

Mr.    VANDENBERG.    Mr.   President,    wUl   the   Senator 
yield  further? 

•nie  PRESIDING  OFFICER  (Mr.  MuiuuT  In  the  chair). 
Does  the  Senator  from  Montana  yield  to  the  Senator  from 

Michigan? 

Mr.  WHEELER.    I  yield. 

Mr.  VAJJDENBERG.  I  am  not  discussing  the  question  of 
courage  or  lack  of  courage  as  it  may  or  may  not  affect 
the  situation.  I  am  addressing  myself  to  the  Senator's 
wisdom  and  the  judgment  of  the  Senate  on  the  facts  In- 
volved. I  am  wondering  if  there  is  not  a  real  question  which 
rises  above  the  question  of  propaganda  and  pressure,  namely, 
elimination  under  the  bill  is  postponed  for  a  considerable 
number  of  years.  My  chief  feeling  of  the  mcmient  is  that 
the  countrsr's  necessi^  for  recovery  is  ahead  of  reform.  I 
am  asking  the  Senator  whether  or  not,  during  this  period  of 
postponed  elimination,  he  has  not  precipitated  a  deflation- 
ary influence  upon  the  country  which  would  interfere  with 
the  recovery  element  which  is  so  primarily  necessary?  Will 
the  Senator  address  himself  to  that  thought  briefly? 

Mr.  WHEELER.  I  shaU  be  happy  to  do  so.  Of  course, 
so  far  as  holding  companies  are  concerned.  I  shall  point  oat 
later  on  how  the  money  is  invested  in  the  holding  companies 
and  the  misrepresentations  which  have  beoi  made  in  the 
advertisements,  because  they  hold  out  the  idea  that  all  ttM 
money  invested  in  the  utility  industry  is  Invested  in  holding 
companies — whereas,  as  a  matter  of  fact,  the  securities  of 
the  holding  companies  are  of  comparatively  small  moment. 
The  holding  companies  which  will  have  to  be  eliminated 
are  a  comparatively  small  number.  Under  the  terms  of  the 
bill  they  can  become  Investment  tnists;  they  can  comply 
with  the  standards  set  up  in  the  bUl  and  establish  them- 
selves as  regional  integrated  aystems.    They  can  do  many 
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thioga.  I  do  not  bellet«  it  will  have  a  deflationary 
effect.  As  a  matter  of  fact.  I  think  when  we  stop  them 
from  carrying  on  eome  of  the  practices  In  which  they  have 
been  t^ii^iigtyig  a'Ml  from  which  they  have  been  uncon- 
supporting  themselves,  it  win  mean  they  will  have 
themselves.  Some  companies  are  now  in  the 
of  reorranlzaUcn.  Others  are  trying  desparately 
to  keep  out  of  the  bankruptcy  ooorti.  I  ventiffe  the  assertion 
that  there  are  many  companies  which  will  have  to  reor- 
ganize lliiinwiiis  whether  we  had  a  holding-company  bill 
or  not. 

Mr.  HASTIN08.    Mr.  President,  will  the  Senator  yield? 

The  PRBSIDINa  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Delaware? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINOS.  The  Senator  a  moment  ago  referred  to 
the  opinion  of  Judge  Knox  about  which  I  should  tike  to 
read  a  brief  statement  made  by  Mr.  Corcoran  and  Mr.  Cohen, 
found  on  page  815  of  the  record,  which  I  think  does  not 
bear  out  the  statement  made  by  the  Senator  from  Montana: 

Th«  character  of  the  bxislneas  of  holding  companies  from  the 
vtowpotnt  of  th«  power  of  Coogreaa  under  the  commsrc*  clause 
fees  MSB  eaasMsred  tn  oaly  ens  ease.  F^dtrml  Trm4t  Oommtmkm  v. 
gmtth  (1  FSd.  8upp.  MT).  mvotvlog  the  InvasMgalory  power  of 
the  Federml  Trade  Cocnsalsaloti.  A  subpena  tMttsd  by  the  Com- 
SBlHlaa  directing  the  production  of  records  of  the  Xlectrlc  Bond 
it  flfesfv  Co.  was  there  upheld  on  the  ground  that  the  com- 
pany undsr  Its  swiee  contiaetor  regularly  shipped  goods  in  in- 
terstate ceaHBOTsa.  Bessiw.  tiM  eptnion  of  Judge  Knox  illiilwss 
tiM  clatBi  that  the  service  part  of  the  contracts  constituted  In- 
tvatals  eonuneree  with  the  statement  that  performance  of  those 
contracts  eooiiMstf  of  sctlTltles.  which,  "  under  authoritative 
dsdaloos.  are  not  isf  ngiilssil  as  constituting  Interstate  c^Mnmeroe." 
decision  Itself,  resting  on  the  fact  that  the  company  sold 
It  In  interstate  eommerce.  would  undoubtedly  be  followed. 


Tten  Mr.  Corcoran  and  Mr.  Cohen  contintied: 

It  by  no  meane  follows  from  the  conclusion  that  the  company 
lot  **  eagsged  in  eeoHMroe  "  in  performing  thess  contracts 
ttMrt  a  statute  could  not  be  drawn  to  regulate  the  usa  of  inter- 
state commerce  for  the  performance  of  such  contracte. 

Furthcmflre.  tbe  authorttotlve  dadsloos  which  Judge  Knox  cited 
do  not  support  his  conclusions. 

In  view  of  what  the  Senator  said.  I  thought,  perhaps,  he 
was  not  familiar  with  that  language. 

Mr.  WHXBLER    Mr.  President.  I  have  the  case  before 

me  and  I  am  extremely  familiar  with  Judge  Knox's  deci- 

ston.    He  said,  among  other  things: 

By  virtue  of  the  control  which  re^Mndent  exercised  over  the 
subsidiary  operating  companlee  It  bad  a  direct  effect  upon  all 
other  busf 


All  other  burtmil— 

Including  tbat  la  Intenrtote  commerce.  The  power  of  the  Na- 
tional OoverMDent  over  intenlate  oosBSMeee  has  been  held  to 
extend  B«l  eaiy  to  actlTltass  wfeMi  aMqr  toi tally  be  denomi- 
nated subjaets  of  tsAwstete  coaHMree.  but  as  to  acte  which  in 
tact  affect  that 


The  Supreme  Court  reported  that  In  the  case  which  they 
taBve  Just  decided — the  Schechter  case— but  in  that  case 
thty  simply  held  that  the  sale  of  chickens  by  a  local  chicken 
klUer  in  New  York  City  did  not  directly  affect  intersUte 
MMunerce.  and  possibly  they  were  right  about  that  It  Is 
laiwicelvable  to  me  how  any  lawyar  wbo  would  pass  upon 
tt»  question  could,  as  a  matter  of  fact.  My  that  that  trans- 
actloo  was  a  transaction  In  Interstate  commerce. 

I  dsilre  to  read  furtho-  from  Judge  Knox: 

Aeeordlngly.  an  order  wUl  be  entered  directing  the  Individual 
Nspondente  to  answer  all  queetlons  relatli^  to  tas  cost  to  Bec- 
trte  Bond  a  Share  Co.  of  such  serTloes  as  It  render*  the  operating 
fwnpanlee  in  return  for  the  payment  of  a  fee  based  upon  their 
gross  earnings;  to  tbe  oost  of  rendering  purchasing  servlcee  which 
result  m  Intarstate  mief9mo»ntM  of  materials,  apparatus,  aiul  sup- 
pttM  to  er  tsssa  aav  of  Ite  subeKUarlee  for  which  a  separate  fee 
is  ■tisiMil.  aa<  totte  - 


oost  of  rendering  any  servlcee  to  subsidiary 
companlee  engaged  In  the  tatsrstete  transmission  at  electricity  or 
gas  for  which  a  separate  flss  Is  charged. 

Therefore,  so  far  as  the  holding  company  Is  concerned, 
what  does  the  bill  do?  After  setting  forth  the  policy,  here 
Is  what  the  bill  says— and  this  should  be  borne  in  mind: 


■outtwe  coMT  Ajfixa 
4.  (a)  After  Octotoar  1.  IStS.  nnlsas  a  holding  oompanv  to 
"t  under  section  S.  tt  sbaD  be  unlawful  tor  such  ^<^«»*g 
.  dtraetly  or  Indirectly— 


(1)  to  sell.  tran^MTt.  transmit,  or  distribute,  or  own  or  operate 
any  capital  assete  for  the  transportetlon.  transmission,  or  distribu- 
tion of  nattnral  or  manufactured  gas  or  electric  en«gy — 

In  what? — 

In  Interstate  commaree: 

(2)  by  use  ot  the  Buais  or  any  means  or  Instnunentallty  of 
interstate  coounerce.  to  negotiate,  enter  Into,  or  take  any  step  In 
the  performance  ot,  any  service,  sales,  or  construction  contract 
undertaking  to  perform  services  or  construction  work  for,  or  sell 
goods  to,  any  public-utility  company  or  holding  company; 

(3)  to  distribute,  or  make  any  public  offering  for  sale  or  ex- 
change ot  any  secvirlty  of  such  holding  company,  any  subsidiary 
company  or  afBllate  of  such  holding  company,  any  publlc-utUlty 
company,  or  any  holding  company,  by  use  of  the  malls  or  any 
means  or  Instrumentality  oC  Interstate  commerce,  or  to  sell  any 
such  secxulty  having  reason  to  believe  that  such  security,  by  use 
ot  the  malls  or  any  means  or  Instrumentality  of  Interstate  com- 
merce, will  de  distributed  or  made  the  subject  of  a  public  offetuig: 

(4)  by  use  of  the  malls  or  any  means  or  Instrumentality  of  In- 
terstate commerce,  to  acquire  or  negotiate  for  the  acquisition  of 
any  security  or  capital  asaeta  of  any  subsidiary  company  or  afllllte 
of  such  holding  company,  any  pubUc-utlUty  company,  or  any 
holding  company: 

(8)  to  engage  In  any  business  In  Interstate  coounerce:  or 

(6)  to  own,  hold,  or  control  sny  security  of  any  subsidiary  c<Hn- 

pany  thereof  that  does  any  of  the  acta  enumerated  In  paragnn^hs 

(1)  to  (5),  Inclusive,  of  this  subeecUon. 

So  what  the  bill  does  Is  this:  It  simply  sajrs  that  no  com- 
pany which  is  not  registered  can  do  any  of  these  things  In 
interstate  commerce.  Then  the  company  comes  to  the  Com- 
mission and  registers. 

But  there  is  more  than  that.  The  Commission  is  au- 
thorized to  exempt  certain  holding  companies  from  any 
provision  of  the  bill.  To  exempt,  first,  any  holding  com- 
pany whose  activities  are  predominantly  confined  to  Intra- 
state business:  second,  any  holding  company  whose  business 
is  wholly  within  an  integrated  rection  of  two  or  more  con- 
tiguous States  In  one  of  which  the  holding  company  is  or- 
ganized: third,  any  holding  company  which  is  only  Inci- 
dentally in  the  public-utility  field,  and  which  derives  no 
material  portion  of  Its  inc(Mne  frohi  utilities;  fourth,  any 
holding  company  whoae  whitdlary  ccMnpanles  are  entirely 
outside  of  the  United  Stattg. 

Mr.  HASTINGS.    Mr.  Pretldent.  will  the  Senator  yield? 

Mr.  WHEELER.     Yes. 

Mr.  HASTINGS.  In  view  of  the  Senator's  opening  state- 
ment as  to  the  purpose  of  the  bill,  and  the  great  crimes 
which  have  been  committed  by  holding  companies  In  this 
country,  may  I  inquire  why  the  companies  In  this  particu- 
lar group  are  to  be  exempted  if  the  Commission  desires  to 
do  so? 

Mr.  WHEELER.    I  think  that  Is  perfectly  simple. 

Mr.  HASTINGS.  Then,  if  it  is  so  simple,  may  I  inquire 
whether  or  not  the  compiMiM  that  may  be  exempted  with 
the  approval  of  the  Conunteilon  will  not  be  in  the  same 
position  in  which  they  hav«  been  and  are  today  in  the  matter 
of  sending  their  securities  across  State  lines,  and  deceiving 
people,  as  tte  Senator  says  tbey  haw  done,  and  taking  away 
the  WKftam  of  people  Just  aa  tbey  have  done  in  the  past? 
And  If  that  be  true,  is  not  some  explanation  to  the  Senate 
neceesei-y  in  order  that  we  may  knofv  why  that  Is  being  done? 

Ifr.  WHSELSR.  I  shaU  be  glad  to  nptmin  it  to  the  Sen- 
ator as  I  see  It. 

First  of  all.  as  I  aald  a  mooMiifc  ago.  this  is  not  my  state- 
ment. This,  as  the  Senator  would  know  if  he  had  been  there, 
Is  the  statement  made  by  the  public-utility  people.  They 
aakU  ''The  pubUc-utmty  hiighfUM  is  a  local  industry.  It 
ought  to  be  regulated  locally  ":  and  I  agree  with  them.  It 
ought  to  be  owned  locally,  and  It  ought  to  be  controlled 
locally,  and  that  is  what  the  bill  seeks  to  have  done. 

The  bill  has  two  purpoaea.  It  Is  not  only  to  save  the  people 
from  kMMS  throogh  tht  lato  of  aecurlties  of  holding  compa- 
nies but  It  Is  likewise  to  save  the  people  of  the  coimtry  from 
haying  their  operating  companies  mulcted  by  the  holdiac 
eompMilea,  as  haa  been  shown  by  the  Federal  Trade  Com« 
mission  to  have  been  done  and  as  every  holding-company 
executive  who  came  before  the  committee  admitted  had  been 
done.  There  was  not  a  holding-company  representative  who 
appeared  before  tbe  committee  who  would  Justify  and  uphold 
tbe  praettei  ttMft  bad  bma  earried  on:  but  tbey  aald.  "  You 
aboold  not  Inehidi  all  ttaa  iwipanles  because  some  of  them 
have  been  bad." 
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•niat  brings  me  to  this  point:  When  is  a  holding  company 
good,  and  when  is  it  bad?  Generally,  it  depends  upon  the 
whim  of  one  man  whether  a  company  is  good  or  whether  it 
is  bad.  As  I  pointed  out  previously,  a  few  years  ago  Mr.  In- 
sull  was  looked  upon  as  one  of  the  greatest  geniuses  in  the 
utility  field  in  the  United  States  of  America.  He  was  her- 
alded from  one  end  of  the  country  to  the  other  by  the  great 
imiversity  professors,  by  the  newspapers,  and  by  the  cham- 
bers of  commerce  as  the  greatest  constructive  utility  genius 
in  the  United  States;  but  he  got  into  some  banking  and 
financial  operatiocs,  and  his  companies  turned,  almost  over- 
night, from  good  companies  Into  bad  companies. 

Today,  a  holding  company  may  have  a  good  president 
who  may  be  living  up  to  the  best  standards  of  business  con- 
duct. Tomorrow,  because  of  the  control  that  is  in  the 
hands  of  a  few  people,  the  company  may  become  an  abso- 
lutely bad  company.  There  is  only  one  thing  that  can  be 
done.  As  I  said  to  the  Senator  a  moment  ago.  It  should  be 
done  not  only  because  a  utility  is  a  local  institution,  and 
should  be  controlled  locally,  and  should  be  in  touch  with  the 
people  locally;  but  just  stop  to  think  of  a  specific  case. 

Here  is  one  of  these  great  holding  companies,  for  instance, 
located  in  New  York,  that  owns  a  company  in  Montana,  and 
owns  a  company  in  Florida.  What  does  tlie  man  in  New 
York  know  about  the  conditions  in  Montana,  what  should 
be  done  there,  and  how  closely  in  touch  is  he  with  the  people 
of  Montana?  How  closely  can  he  be  in  touch  with  the 
people  down  in  Florida? 

A  utility  is  essentially  a  local  institution.  Essentially,  it 
should  be  locally  controlled  and  locally  owned.  I  submit 
that  there  is  not  in  the  bill  anywhere  anjrthing  but  that 
conforms  to  and  complies  with  the  decision  of  the  Supreme 
Court  of  the  United  States,  and  the  standards  that  they  set 
in  the  N.  R.  A.  decision. 

Mr.  HASTINGS.  Mr.  President,  may  I  inquire  of  the 
Senator  whether  he  proposes  to  discuss  and  explain  sec- 
tion 1? 
Mr.  WHEELER.  Yes;  I  expect  to  do  that. 
Mr.  HASTINGS.  I  do  not  desire  to  interrupt  the  Senator. 
I  simply  wish  to  know  whether  some  explanation  of  section  1 
Is  to  be  made  by  him. 

Mr.  WHEELER.  The  Senator  means  the  necessity  for 
the  control  of  holding  companies? 

Mr.  HASTINGS.  I  mean  the  necessity  of  putting  section  1 
In  the  bill.    That  is  what  I  have  in  mind. 

Mr.  WHEELER.  1  appreciate  the  fact  that  a  motion  was 
made  in  the  committee  to  strike  out  section  1.  I  will  say 
to  the  Senator  briefly  that  the  purpose  of  putting  section  1 
In  the  bill  was  because  it  has  been  customary  in  some  in- 
stances to  set  forth  such  a  series  of  statements  to  show  the 
Supreme  Court  of  the  United  States  just  exactly  what  the 
Congress  of  the  United  States  had  in  mind  when  it  passed 
the  legislation. 

Mr.  HASTINGS.  Is  It  the  opinion  of  the  Senator  that 
section  1  is  necessary  In  order  to  give  the  Congress  juris- 
diction over  this  legislation? 

Mr.  WHEELER.  No;  not  at  all.  When  the  Supreme  Court 
has  decided  cases,  however,  in  many  instances  it  has  gone 
back  and  quoted  explanations  of  bills  made  upcm  the  floor 
of  the  Senate.  I  recall  distinctly,  for  Instance,  a  case  in- 
volving the  Eteugherty  investigation.  If  I  recall  correctly, 
in  that  case,  where  a  question  was  raised  as  to  the  power 
of  the  Senate  to  investigate  the  Department  of  Justice  and 
Mr.  E)augherty,  the  Supreme  Court  quoted  the  language  used 
by  the  distinguished  Senator  from  Georgia  in  its  opinion  up- 
holding the  action  of  the  Senate  and  saying  that  it  was 
proper.  They  went  back  to  it  for  the  purpose  of  ascertaining 
the  Intention  of  the  Senate.  This  section  is  put  in  the  bill 
to  aid  the  Supreme  Court  in  arriving  at  a  decision,  when  it 
ccxnes  to  pass  upon  questions  arising  under  the  measure,  by 
informing  it  as  to  what  was  the  Intention  of  Congress. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  say  to  the 
chairman  of  the  committee  that  I  was  present  when  the  com- 
mittee discussed  section  I  and  the  13  statements  of  fact  con- 
Uined  in  paragraph  (b)  of  that  secUon.  Since  that  time 
I  have  read  the  brief  in  the  record  prepared  by  Mr.  Corcoran 
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and  Mr.  Cohen;  and  after  reading  that  brief— and  I  call 
the  attenUon  of  the  chairman  to  it,  as  well  as  other  Sen- 
ators—I reached  the  definite  conclusion  that  Mr.  Corcoran 
and  Mr.  Cohen  had  reached  the  conclusion  that  the  13  alle- 
gations of  fact  set  forth  in  section  1  were  absolutely  necessary 
in  order  to  give  the  Congress  control  over  this  situation. 

Mr.  WHEELER.  I  do  not  know  what  was  in  the  minds  of 
Mr.  Corcoran  and  Mr.  Cohen,  but  whatever  may  have  been 
in  their  minds  with  reference  to  the  matter  is  not  controlling 
with  me,  and  I  know  it  is  not  controlling  with  the  Senator 
from  Delaware.  Nevertheless,  let  me  say  to  the  Senator 
ttat  I  do  not  know  of  any  more  conscienUous,  honest,  and 
able  men  than  those  two  gentlemen,  who  at  times  have  been 
referred  to  in  the  newspapers  and  by  some  Members  rather 
derisively. 

Mr.  HASTINGS.    I  was  not  offering  any  crltidan  of  them, 
as  the  Senator  will  imderstand. 
•Mr.  WHEELER.    No;  I  understand  the  Senator. 

Mr.  WHITE.    Mr.  President,  wUI  the  Senator  yield? 

Mr.  WHEELER.     Yes. 

Mr.  WHITE.  The  Senator  made  a  reference  to  good  hold- 
ing companies  and  to  bad  holding  companies,  and  indicated 
that  there  should  be  some  necessity  for  a  proper  determina- 
tion as  to  whether  a  particular  company  was  or  was  not 
good.  The  inference  Is  that  if  it  is  not  good  it  should  be 
banned,  and  should  be  eliminated  as  the  bill  proposes. 

The  thing  that  troubles  me  most  of  all  about  the  proposed 
legislation  Is  my  inability  to  find  in  it  anywhere  any  intelU- 
gible  rule  laid  down  frr  the  determination  of  whether  a 
company  is  or  is  not  a  good  company.  To  illustrate  what 
I  have  in  mind  I  will  direct  my  question  to  a  specific  situation 
and  ask  the  Senator  to  comment  on  it. 

The  bill  defines  a  holding  company,  and  then  ixx)ceed8  to 
provide: 

The  Commission,  upon  application,  shall  by  ordei^— 
And  that  Is  mandatory  language 

declare  that  a  company  Is  not  a  holding  company  under  clause 
(A)  if  •  •  "It  does  not,  directly  or  Indirectly,  exercise  such 
a  controlling  Influence  over  the  management  or  policies  of  any 
public-utility  or  holding  company  as  to  make  It  necessary  or  ap- 
propriate In  the  public  Interest  or  for  the  protection  of  Investors 
or  consumers  that  such  company  be  subject  to  the  obligations, 
duties,  and  llabUltles  imposed  In  this  title  upon  holding  companies. 

I  submit  to  the  Senator  that  there  is  no  language  there  that 
can  apprise  any  person  on  earth  as  to  whether  a  particular 
company  is  or  is  not  a  proper  holding  company. 

In  the  first  instance  it  is  left  entirely  to  the  discretion  of 
the  commission  which  is  to  be  set  up,  a  discretion  to  be 
exercised  without  any  guiding  rule  to  determine  whether  a 
controlling  influence  is  being  exerted.  Then  this  same  body, 
having  determined,  we  will  assume,  that  there  is  a  controlling 
influence  exerted,  must  then  go  on  and  find,  again  without 
any  guiding  rule,  that  it  is  necessary  in  the  public  interest 
that  that  holding  company  should  be  declared  to  be  a  hold- 
ing company. 

This  is  illustrative  of  what  is  troubling  me  In  connection 
with  the  proposed  legislation.  I  caxmot  find  in  it  any  rula 
laid  down,  I  cannot  find  anything  to  guide  anybody  in  con- 
nection with  It,  I  cannot  see  in  it  anything  but  the  almost 
arbitrary  exercise  of  an  uncontrolled  discretion  by  the  body 
to  be  set  up. 

I  should  like  to  have  the  Senator  comment  on  that. 

Mr.  WHEELER.  In  the  first  place,  I  think  the  Senator 
is  erroneously  reading  the  bill,  and  does  not  understand  the 
provisions  of  the  bill. 

Mr.  WHITE.  I  do  not  think  I  am  erroneously  reading  it; 
I  may  misimderstand  it. 

Mr.  WHEELER.  I  mean  the  Senator  has  an  erroneous 
impression  of  it.  Permit  me  to  say  that  it  has  been  sug- 
gested to  me  that  amendments  be  proposed  providing  that 
only  bad  companies  should  be  eliminated.  If  that  should 
be  done,  in  my  judgment,  the  bill  would  be  imconstitutional, 
under  the  recent  decision  of  the  Supreme  Court.  That  is 
not  attempted  in  the  bill.  A  standard  is  set  up  in  the 
proposed  legislation  by  which  we  provide  that  utility-hold- 
ing companies  shall  either  become  integrated  regional  hold* 
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tot  companlM  or  ihall  dtvoroe  tbemaehres  of  eontrol  of 
omiiHiH  utllltlfls  tn  the  gm«  azKl  electiie  field.  We  define 
is  tfet  bill  whAt  control  means.  We  define  hokllnf  oom- 
1b  tmmm  of  controL  Then,  we  prorlde  that  If  they 
of  control  they  will  no  kmger  come 
the  operation  of  the  measure.  We  definitely  and 
pnttlvely  set  ap  standards,  just  as  far  as  It  Is  possible  to 
do  so.  and  Just  as  far  as  the  Interstate  Commerce  Act 
up  standards  to  guide  the  Interstate  Commerce  Com- 
wlth  reference  to  the  railroads. 
Hoc  only  that,  but  under  the  proposed  leglsladon  erery 
made  by  the  Commission  would  have  to  be  based  upon 
ftvltngs  ot  fact,  after  notice  and  opportunity  for  hearing. 
not  the  rules  and  regulaltom,  bat  the  orders  themselves, 
and  those  orders  would  be  rertewable. 

Tbe  Senator  from  Maine  shakes  his  head.  tMit  I  submit 
that  he  cannot  point  out  to  me  in  the  bill  a  provision  where 
the  Commission  is  directed  to  make  an  order  where  it  is  not 
provided  the  order  must  be  based  upon  findings  of  fact; 
and  then  there  may  be  a  renew. 
Mr.  CMAHONKT.  Mr.  Pnatdent.  wiU  the  SenaUv  yield? 
Mr.  WHSBLBR.    I  yield. 

Mr.  CMAHONKY.  Directing  the  attention  of  the  Sena- 
tor to  the  language  on  page  7.  beginning  with  line  13.  I  find 
Mm  dtfnition  of  a  holding  compaoy  stated  as  follows: 


Any  ptnam  m  pmns  whlcli  th«  CommlMlon  det«rmln««.  after 
aotlM  ftatf  oppertaBlty  (or  bMurlag.  dlr*cUy  or  indirecUy  to  exer- 
elM  vuch  •  controUlng  Infltisnos  o««r  tlM  miiMgwiil  or  poUcie* 
of  any  public-utility  or  holding  company  as  to  make  it  nece«ary 
or^pproprlate  in  the  public  in  tercet  or  for  the  protection  of  In- 
•r  ce— 11  mere  that  such  person  or  persons  be  subject  to 
duties,  and  liabilities  Imposed  In  thla  Utle  upon 
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What  li  tbt  standard  in  the  bill  to  guide  the  Commission 
in  ezerdatiiff  the  power  of  ruling  that  a  person  is  a  holding 
company? 

Mr.  WHEELER.  A  person  is  descHbed  as  a  corporation, 
or  a  person  may  be  an  individual. 

Mr.  CMAHONEY.  A  person  may  be  either  an  individual 
or  a  corporation. 

Mr.  WHSKLBR  Yes.  Then  we  have  to  go  back  and  read 
the  definiti(m  of  a  holding  company.  If  the  Senator  does 
not  BBlod,  I  shall  discuss  that  phase  a  little  bit  later.  I 
should  Ueo  now  to  pursue  the  thread  of  my  argument,  and 
take  op  that  matter  when  I  come  to  it. 

Mr.  CMAHONEY.  The  same  question  would  apply  to  the 
section  which  defines  subsidiaries  and  •mutitf^ 

Mr.  WlflKfgR.    Yes. 

Mr.  WHITE.    Mr.  President,  win  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  WHITE  May  I  comment  briefly  on  the  question 
raised  by  the  Senator  from  Wyoming? 

Mr.  WHEELER.    CerUinly. 

Ur.  WmTE.  He  referred  to  the  term  "  person."  Of 
eotme,  onder  the  definition,  a  holding  company  may  be  an 
Individual  or  a  corporation.  As  bearing  on  that,  lot  mo 
tell  attention  to  section  S  of  tho  MB.  wlileh  not  oolj  a«thor- 
iMi  bat  directs  the  Commlooloa  to  oxempt  any  boUUog 
•OM^Mur  from  any  proflilcB  of  the  titlo— 

Ir  and  to  the  astent  IS— 

That  is.  tho  commission— 


I  again  aaoert  that  Umw  Is  no  guldo  there  except  the 
dUeretlon  of  the  Commftnlon  to  control'  or  Cttldo  tho  Com- 
mission  In  tho  onrdoo  of  Ito  function. 

Mr.  WHEELER.  Mr.  President,  let  me  answer  the  Bm- 
ator  at  that  point,  before  he  goes  further. 

In  ordv  to  understand  the  bill  it  is  necessary  to  read  the 
various  paragraphs  together.  The  Scnatw  can  pick  out  an 
Isolated  provision  in  the  bill  and  comment  on  it.  but  it  is 
to  road  each  aoottm  of  the  bill  in  conjimctlon 
tho  others  in  order  properly  to  appreciate  the  whole 

I  oay  to  the  Senator  that  a  guide  is  set  out.  because  wo 
first  set  up  the  standards  with  reference   to 


Then  we  provide,  as  the  Senator  has  said,  that  they  shall 
be  exempted  from  tho  provlsiotis  of  title  I  under  certain  cir- 
cumstances unlooi  the  Commlision  finds  that  it  is  detri- 
mental to  the  public  interest.  That  provision  is  inserted  for 
the  purpose  of  preventing  some  company  from  evading  the 
provisions  of  the  law. 

The  specific  reasons  why  they  should  be  exempted  are  set 
forth  in  the  MIL  Plrst.  standards  are  set  up  so  as  to  enable 
the  Cntnmlmliin  to  determine  what  is  a  >w*Miwg  company  and 
what  is  an  affiliate,  and  there  are  set  forth  standards  by 
which  the  Commission  shall  be  governed.  Secondly,  it  Is 
provided  that  certain  companies  under  some  clrcumstanceo 
shall  be  exempted,  provided  the  Commissiim  does  not  find 
that  such  exemption,  notwithstanding  the  fact  that  they  aro 
holding  companies  controlling  public -utility  companies, 
would  be  detrimental  to  the  public  interest. 

I  think  the  term  "  in  the  public  Interest  "  is  so  well  defined 
that  there  can  be  no  question  in  the  mind  of  anyone  as  to 
what  is  or  what  is  not  detrimental  to  the  public  Interest. 

Mr.  WHITE.  I  wish  to  say  to  the  chairman  of  the  com- 
mittee that  I  believe  I  was  reasonably  diligent  in  attendance 
on  the  hearings. 

Mr.  WHEELER.    Yeo;  and  I  thank  the  Senator. 

Mr.  WHITE.  And  in  attendance  upon  the  executive  ses- 
sions. It  would  take  me  a  very  much  shorter  time  to  explain 
what  I  understand  about  this  bill  than  to  state  what  I  do 
not  understand  about  it. 

I  wish  to  oonment  a  bit  more  on  this  "  person  ".  who  may 
be  held  to  be  a  holding  company.  The  same  section,  sec- 
tion 3  (a) .  authorizes  the  Commission  to  exempt  any  holding 
company;  that  is.  any  person,  frwn  the  provisions  of  the 
title,  to  the  extent  it  deems  the  exemption  not  detrimental 
to  the  public  interest  or  the  interest  of  investors  and  con- 
sumers. 

Then,  in  secUon  4  it  is  provided  that  it  shall  be  unlawful 
for  any  holding  company  to  do  various  things,  and  under 
subdivision  6.  page  21.  it  is  made  unlawful  for  any  person 
who  happens  to  be  a  holding  company  to  own  or  control  any 
security. 

It  is  made  unlawful  under  title  4  for  any  person  to  ac- 
quire a  security  in  any  subsidiary  company.  That  is  Just 
an  illustration  of  some  of  the  things  which  are  done  under 
this  bill.  I  have  said,  and  I  ropoAt  tt»  that  there  is  no  test 
laid  down  to  guide  or  control  tho  CMBBdssion  in  determining 
whether  a  holding  company  shall  be  exempted  from  the 
provisions  of  the  bill  or  shall  not  be  exempted,  or  whether 
a  person  shall  be  or  shall  not  be. 

Mr.  WHEELER.  Again  I  will  have  to  say  to  the  Senator 
that  I  cannot  agree  with  him  at  all  with  reference  to  his 
oonstmction  of  sections  3  or  4.  The  bill  sets  forth  the  stand- 
ards which  are  to  bo  followed,  and  condemns  what  is  against 
the  public  Interest,  and  then  it  says  that  certain  companies 
can  be  and  shall  be  exempt,  unless  their  operation  is  found 
to  bo  acalnot  the  publle  Intovoot.  The  pubUc  interest  is 
defined,  and  the  standards  are  set  down  in  the  bill,  which 
condemns  certain  practices,  and  provldoo  that  certain  things 
are  to  bo  dooo. 

Mr.  SHIPSTBAO.    Mr.  Preoldont.  wlU  the  Senator  yield? 

Mr.  WHEELER.    I  jiold. 

Mr.  8HIP8TEAD.  Tho  Bonator  does  not  mean  to  say 
that  if  a  company  cannot  come  within  the  classification  of 
bolng  ono  operating  in  the  public  interest,  and  cannot  qualify 
MOOffdlBf  to  the  standards  laid  down  in  the  law.  yet  the 
Commission  can  permit  it  to  continue  to  operate,  although 
it  might  not  qualify  under  the  law? 

Mr.  WHEBLBR.  The  Commission  can  exempt  certain 
companies,  if  it  finds  that  it  is  wise  to  exempt  them  in  tho 
public  interest.  As  I  said  to  tho  SHMto  a  moment  ago.  the 
contention  was  made  that  thooo  oamptions  ought  to  be 
made  definite  and  posiUve.  and  that  there  should  be  no 
qualifications  of  those  exemptions.  I  was  at  first  inclined 
to  agree  with  that  view  of  it.  But  in  that  case  the  exemp- 
tions coukl  not  have  bom  as  broad  and  would  have  had  to 
bo  moch  more  stringent.  It  became  apparent  that,  unless 
there  were  some  administrative  check  against  the  use  of 
the  exempUve  pronsions  for  evading  the  bill,  the  exemp- 
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tlon  provisions  would  have  had  to  be  confined  to  very  nar- 
row and  careful  limits.  It  was  pointed  out  that  if  we  made 
those  exemptions  absolute  and  we  gave  the  Commission  no 
discretion,  so  that  if  a  company  came  before  the  Commis- 
sion and  said.  "  We  want  to  be  exempt  from  the  provisions 
of  this  section  ",  the  Commission  would  be  obliged  to  grant 
the  request,  there  might  be  exemptions  granted  in  cases 
which  would  be  detrimental  to  the  public  interest.  We 
first  put  in  the  bill  the  word  "may".  The  committee 
changed  It  to  "  shall ",  making  it  positive  that  the  Commis- 
sion should  exempt  certain  companies  unless  the  Commis- 
sion found  that  the  exemption  would  be  detrimental  to  the 
public  interest.  It  is  now  claimed  that  that  is  not  setting 
forth  a  standard.  I  say  it  is  setting  forth  a  standard,  be- 
cause the  Commission  must  find  that  It  is  detrimental  to  the 
public  interest  in  order  to  keep  certain  companies  from 
getting  the  benefits  of  the  exemption. 
Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  NORRIS.  I  should  like  to  ask  the  Senator  if  in  ail 
the  hearings  and  in  all  the  discussion  which  has  taken 
place  before  the  committee,  there  was  anyone  who  even 
suggested  that  it  was  for  the  public  interest  that  one  cor- 
poration should  own  another  corporation,  and  that  corpora- 
Uon  should  own  another  corporation,  and  that  corporation 
should  own  another  corporation,  and  that  corporation 
should  own  a  dozen  more  corporations,  and  that  each  one 
of  those  dozens  should  own  some  more  corporations,  and 
that  at  the  end  there  should  be  a  corporation  finally  owned 
which  was  operating  a  public  utility?  Has  anyone,  at  any 
time,  anywhere,  in  any  way  defended  the  existence  of  such 
holding  companies?  Tlie  Senator  knows  the  country  is  full 
of  Just  such  holding  companies. 

Mr.  WHEELER.  That  is  true.  These  holding  companies. 
as  a  matter  of  fact,  as  the  Senator  has  pointed  out,  often 
do  not  own  the  other  companies.  They  control  them.  If 
they  actually  did  own  them  it  would  not  be  as  bad  as  only 
controlling  them,  with  great  portions  of  the  intermediate 
securities  out  in  the  hands  of  the  public. 

Mr.  NORRIS.  Sometimes  they  own  them  and  sometimes 
they  control  them  by  means  of  minority  stockholdings 

Mr.  WHEELER.  In  all  the  instances  which  came  to  our 
attention  the  larger  companies  controlled  the  smaller 
whether  they  owned  them  or  not.  In  some  cases  they  did 
not  desire  to  put  into  the  small  companies  a  sufficient 
amount  of  money  to  own  them.  They  would  only  put  a 
few  dollars  into  a  company,  and  by  means  of  minority 
stockholding  control  the  company.  Or  they  would  simply 
own  the  common  stock  and  let  the  pubUc  supply  the  bulk 
of  the  money  by  buying  the  preferred  stocks  and  bonds  of 
the  underlying  companies.  In  such  a  case  oftentimes  5 
cenU  control  $100  worth  of  stock,  or  In  some  instances  even 
1  cent  controls  $100  worth  of  stock. 

Some  people  are  so  tender  toward  these  companies.  They 
are  so  fearful  lest  in  the  case  of  some  of  theoe  holding  com- 
panies which  have  been  robbing  the  people  of  this  country, 
both  the  investors  and  the  consumers,  some  injury  should  be 
done  to  them.  Those  holding  companies  which  are  now  call- 
ing upon  their  shareholders  to  write  letters  to  their  Repre- 
senUtlves  and  their  Senators,  are  simply  calling  upon  their 
victims  to  save  them  from  the  results  of  their— the  com- 
panies'—own fraudulent  practioeo. 

Mr.  NORRIS.  Mr.  President,  wffl  the  Senator  yield  for 
another  question? 

Mr.  WHEELER.     I  yield. 

Mr.  NORRIS.  Has  the  Senator  In  aM  the  Investigation 
made  by  the  committee  or  from  any  other  source  found  any 
means  by  which  these  holding  companies  get  any  money 
except  as  it  comes  from  the  corporation  at  the  bottom,  which 
is  an  operating  company  selling  its  products  to  the  consumers 
or  through  selling  watered  stock  to  the  pubUc?  Is  there  any 
other  way  in  which  they  receive  any  revenue? 

Mr.  WHEELER.  1  do  not  know  of  any  except  In  those 
cases  where  they  get  dividends  from  some  of  their  companies 

Mr.  NORRIS.  CerUinly,  but  where  do  the  dividends  come 
from?    Do  they  not  come,  after  all.  from  the  consumer  who 
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Is  at  the  bottom  of  the  pyramid  and  pays  the  biH?  Or  do 
they  not  get  some  of  their  resources  from  the  sale  of  watered 
stock? 

Mr    WHEELER.    Of  course.    Think  of  the  complalnto 
which  are  being  made.    It  is  said  that  we  are  destroying 
the  bonds  of  these  companies.    That  contention  is  being 
made  by  the  companies.    What  does  an  investor  in  a  bond 
of  the  Associated  Gas  k  Electric  Co.  get  when  he  buys  the 
bond?    He  gets  a  bond  which  Is  issued  based  upon  common 
stock,  which  in  turn  is  based  upon  other  common  stock 
which  in  turn  is  based  upon  other  common  stock,  which  in 
turn  is  based  upon  other  common  stock.    As  a  matter  of 
fact  the  bonds  and  the  preferred  stocks  in  these  holding 
compames  in  many  instances  are  not  worth  as  much  as  the 
common  stock  of  the  underlying  companies,  because  they 
are   oftentimes   so   far   removed   from   the   common-stock 
equities  in  the  operating  companies  upon  which  these  hold- 
ing-company securities  are  based.    Some  of  these  bonds  are 
Issued  upon  nothing  else  but  common  stock.    Yet  there  are 
those  who  stand  upon  the  floor  of  the  Senate  and  defend 
that  action  on  the  part  of  the  holding  companies  as  being 
in  the  public  Interest. 

What  the  bill  seeks  to  do  Is  to  eliminate  those  holding 
companies  which  are  engaged  in  such  practices— those  hold- 
ing companies  which  are  scattered  over  this  country  and 
which  are  doing  that  sort  of  thing— those  are  the  companies 
which  have  the  opportunity  and  the  temptation  to  engage 
in  all  the  evU  holding-company  practices  which  have  been 
so  widely  condemned.  When  holding  companies  are  re- 
quired to  confine  themselves  to  serving  the  needs  of  a  single 
geographically  and  economically  integrated  utility  system 
they  won't  be  indulging  so  fancifully  in  these  evil  practices,' 
and  if  they  try  it  they  can  be  controlled  and  the  evils 
stamped  out. 

Mr.  BARELEY.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  RARKLEY.  Mr.  President,  I  was  temporarily  called 
from  the  Chamber,  and  I  do  not  know  whether  the  Senator 
touched  upon  a  matter  I  had  in  mind  In  response  to  the 
question  of  the  Senator  from  Nebraska  I  Mr.  NorrisI.  If  the 
Senator  has  not  already  touched  upon  it,  it  might  be  well 
to  do  so.  The  chief,  if  not  the  only  defense  or  excuse  or 
reason  offered,  as  I  recall,  in  the  hearings,  for  the  continua- 
tion of  these  holding  companies  is  that  certain  alleged  serv- 
ices are  rendered  to  the  local  operating  companies  which 
could  not  be  otherwise  rendered.  If  the  Senator  has  not 
discussed  that  question  it  might  be  illuminating  to  discuss 
it  now.  because  that  is  practically  the  only  Justification  which 
has  been  made,  outside  of  the  pathetic  appeal  to  preserve 
the  values  of  Investmento  of  widows  and  orphans,  and  so 
forth. 

Mr.  NORRIS.  Mr.  President,  In  answering  the  question  I 
wish  the  Senator  from  BContana  would  take  Into  considera- 
tion also  that  while  the  excuse  for  the  existence  of  the  hold- 
ing companies,  as  the  Senator  from  B^ntucky  says,  Is  that 
they  perform  certain  senrlcei,  Is  thefe  any  evidence  that  this 
long  chain  of  holding  companies  can  perform  services,  and 
is  there  any  evidence  except  ttuki  In  the  end  those  servlcet 
must  be  paid  for  by  the  operating  companies  and  In  turn 
must  be  paid  for  by  the  consumers?  I  also  ask  the  Senator 
in  connection  with  that  question  whether  be  has  not  found 
it  to  be  true  and  uncontradicted  that  these  services  in  many, 
many  cases  are  charged  for  on  a  basis  which  is  exorbitant 
and  wild,  and  out  of  all  reason? 

Mr.  WHEELER.  There  is  not  the  slightest  doubt  that 
the  Senator  is  absolutely  correct  in  his  statement.  I  t*kin^ 
he  has  answered  the  question.  As  a  matter  of  fact  the 
record  shows  that  for  the  services  the  Electric  Bond  ft  Share 
Co.  is  alleged  to  have  rendered  they  have  made  as  high  aa 
150  percent.  Other  companies  have  made  200  percent. 
Those  services  cannot  be  regulated  at  all.  It  is  perfectly 
absurd  to  say  that  they  can  be  regulated.  Why?  Because 
those  services,  in  many  instances,  are  of  a  personal  char- 
acter. 

How  is  the  Commission  going  to  regulate  and  say  what 
the  value  of  a  lawyer's  service  is?    If  a  holding  company 
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"We  furnished  legml  aenrlceB  to  the  Floridm  Light  * 

Power  Co^  and  w  cbmrfad  tbe  Florida  Light  It  Power  Co. 
$100,000  for  tboae  terricet".  how  Is  any  comraission  going 
lo  aay  that  those  personal  serrlew  were  worth  only  $10,000 
Instead  of  $100,000?  When  a  holding  company  furnishes 
engineering  services  which  are  of  personal  character,  how  is 
the  CommlHion  going  to  regulate  those  senrlces?  It  can- 
not be  done,  because  the  value  of  the  services  cannot  be 
regulated. 

Mr.  NORRI8.  Is  It  not  true  that  those  services  consUtute 
one  of  the  means  by  which  the  operating  companies  are 
bied  to  death? 

Mr.  WHEBLER.  Of  course.  The  only  exctise  for  having 
these  holding  companies  Is  to  bleed  the  operating  companies 
In  this  manner. 

Mr.  smPSTEAD.    Mr.  President,  win  the  Senator  yield? 
Mr.  WHKKIiKR.    I  yield. 

Mr.  SHIP8TEAD.    I  believe  the  hearings  show  that  in 
one  case  a  holding  company  charged  a  subsidiary  company 
$3,000,000  for  legal  services,  and  it  was  shown  that  what  the 
holding  company  had  actually  paid  for  those  services  was 
$1,000,000.    It  seems  to  me  that  holding  companies  and  their 
charges  can  be  Illustrated  by  comparing  them  to,  say,  an 
S-story  building,  7  stories  resting  upon  the  ground  floor. 
T*ere  Is  one  holding  company  on  top  of  another.    The  one 
at  the  top  will  charge  the  one  on  the  seventh  floor  so  much 
for  legal  services,  so  much  for  expert  technical  advice,  and 
then  the  one  on  the  seventh  floor  will  charge  the  one  on 
the  sixth  floor  all  it  paid  to  the  one  on  the  eighth  floor 
and  sufficient  in  addition  to  make  something  for  itself;  so 
it  goes  all  the  way  down,  and  finally  rests  upon  the  operating 
company  at  the  bottom,  which  takes  it  out  of  the  consumer. 
Mr.  WnrirsiiKR.    That  Is  exactly  correct. 
Mr.  8HIPSTEAD.    The  only  one  which  renders  service 
to  the  public  is  the  operating  conpany.  which  generates 
light  aixl  power  and  sells  it  to  the  public.    All  the  others 
•r*  milking  companies,  so  far  as  the  evidence  discloses. 
Mr.  WTOELER.     The  Senator  Is  absolutely  correct. 
Mr.  HASTINGS.    Mr.  President,  win  the  Senator  yield? 
Mr.  WHFWT.FR.     I  yield. 

Mr.  HASTTNOe.  The  Senator  a  moment  ago.  after  giving 
a  description  (rf  some  of  the  bcul  practices  of  these  com- 
panies, complained  because  Senators  stood  on  the  floor  and 
undertook  to  protect  that  sort  of  situation.  I  ask  him  this 
qoestloa:  Is  it  not  true,  and  does  not  the  record  show,  that 
there  are  many  of  these  companies  which  have  not  been 
Itillty  of  any  of  those  bad  practices,  which  furnish  to  their 
Investors  fuU  value  for  the  money  they  have  invested,  and 
which  are  now  merely  getting  the  dividends  from  the  oper- 
ating companies  and  passing  them  on  to  the  stockholders  of 
their  own  company  iHiich  has  properties  distributed  all  over 
the  country?  Is  It  not  true  that  there  are  companies  such 
as  that  which  ought  to  have  somebody  stand  upon  the  floor 
and  try  to  prevent  their  propel ty  from  being  destroyed? 

B«r.  WHEELER.    Tbt  Senator  asks.  Are  there  not  many 
such  companies?    No;  there  are  not  many  of  those  com- 
panies. 
Mr.  HA8TIN08.    Are  there  any? 

Mr-  WHEELER.  There  was  no  such  testimony  before  the 
ootnmlttee.  In  one  Instance  one  company  has  not  resorted 
to  some  of  the  pracUces  reoentiy.  but  every  one  of  these  com- 
panies has,  to  some  extent,  resorted  to  some  of  these  prac- 
tices; at  least,  the  reports — and  I  have  before  me  the  reports 
of  the  Federal  Trade  Commission— show  each  of  the  com- 
panies which  have  been  resorting  to  these  practices. 
Mr.  SHIPSTEAD.  Mr.  President,  wffl  the  Senator  yield' 
Mr.  WHEELER.     Yes. 

Mr.  smPSTEAD.  There  is  another  source  of  Income 
which  la  ckiivcd  by  the  holding  company  at  the  expense  of 
stockhoMsn  of  ttaa  operating  company.  We  hear  a  great 
deal  about  the  investors  of  the  holding  companies,  but  we 
hear  very  Uttle  about  the  investors  In  the  local  operating 
companies. 

Mr.  WHEELER,  Of  course,  this  is  what  has  happened 
with  reference  to  the  local  operating  companiea;  The  hold- 
ioc  cranpanlfi.  in  many  instazMsea  have  induced  the  indi- 


viduals holding  common  stock  and.  in  some  instances,  pre- 
ferred stock  to  trade  their  stock  to  the  holding  compmj 
for  holding  company  stock;  and  in  that  way  they  have 
obtained  control  of  the  operating -company  stock  in  most 
Instances  without  putting  any  money  Into  the  operating 
Industry. 

Mr.  SHIPSTEAD.  I  think  another  source  of  Income, 
which  I  believe  is  material,  has  not  been  mentioned,  aiKt 
that  la.  In  many  cases  the  holding  companies  have  con- 
tracts with  the  oiniriHin  empanles  under  which  they  can 
say,  ''If  you  want  to  extend  your  lines  or  erect  buildings 
or  buy  generators  srou  must  buy  them  from  the  holding 
company;  you  cannot  go  Into  the  market  and  protect  your 
own  stocicholders  by  seeing  to  It  that  you  do  not  pay  too 
much." 

Mr.  WHEELER.  That  has  been  a  conmion  practice  with 
them;  that  is  one  of  the  ways  in  which  they  get  money  for 
the  hoirttrn  oonuMuxy. 

Another  way  in  which  they  get  money  is  to  say  to  the 
operating  company,  "  You  have  got  to  pay  so  much  in  In- 
come tax."  Then  they  take  a  lot  of  cats  and  dogs,  write  eff 
their  losses,  and  put  in  a  consolidated  return.  In  that  way, 
as  a  matter  of  fact,  thcj  kept  aU  the  benefits  of  the  consoli- 
dated returns  for  themeeltw  ineteed  of  turning  them  beck 
to  the  operating  compentai  ^lAikh  had  paid  it  under  the  gulae 
of  taxes. 

Mr.  SHIPSTEAD.  To  the  holding  companies  that  becomes 
a  source  of  income? 

Mr.  WHEELER.  Of  course  that  is  one  of  their  sources  of 
income. 

Mr.  SHIPSTEAD.    At  the  expense  of  the  Government? 

Mr.  WHEELER.  Yes.  I  say  It  is  either  a  fraud  upon  the 
Government  of  the  United  States  or  a  fraud  upon  the  stock- 
holders and  consimiers  of  electricity  of  the  operating  com- 
pany. 

Mr.  VANDENBERQ.  Mr.  President,  may  I  ask  the  Senator 
a  finder  question? 

Mr.  WHEELER.     I  yield. 

Mr.  VANDENBERQ.  In  respect  to  the  exploitation  of  In- 
vestors—and certainly  it  would  be  a  rash  Senator  who  would 
undertake  to  defend  some  of  the  things  that  have  been  done 
by  holding  companies  in  that  field— may  I  ask  the  Senator 
whether  there  la  not  protection  in  the  existing  securities  law 
against  this  type  of  exploitation? 

Mr.  WHEELER.  No;  there  Is  not.  That  is  my  Informa- 
Uon,  although  I  am  frank  to  say  that  I  am  not  very  familiar 
with  the  operation  of  that  law.  The  law  is  not.  however, 
adequate  at  aU.  I  am  Informed  by  the  SecuriUes  Commission, 
to  protect  the  investors  from  expioitatioxL 

Mr.  VANDENBERQ.  I  supposed  we  were  hitting  at  that 
vice  when  we  enacted  the  sectnlties  law. 

Mr.  WHEELER.  The  attempt  was  made,  but  the  Senator 
knows  that  every  time  we  have  tried  to  pcus  some  law  which 
reany  would  deal  effectively  with  the  uUJity  companies  their 
lobbyists  have  swarmed  into  the  Capital  of  the  United  States 
and  have  graduaUy  broken  down  this  and  broken  down  that, 
by  amendment,  so  that  when  the  biU  finally  gets  through 
Ooogress  it  does  not  deal  with  the  situaUon  eflecUvely. 

When  Congress  enacted  the  Sherman  Antitrust  Law 
everyone  said,  "  Now.  we  have  stopped  the  trusts  and  mo- 
nopolies and  combinations  ";  but  they  were  not  stopped;  they 
have  gone  on.  have  flouriahed.  As  a  matter  of  fact,  if  the 
Sherman  AnUtrust  Law  had  been  enforced  and  executed 
and  upheld  as  Congress  Intended  it  should  be  upheld  and 
as  the  Congress  had  it  in  mind  at  the  time  they  passed  the 
law.  I  do  not  think  there  would  have  been  much  question 
that  holding  companies  could  not  have  been  organized.  But 
graduaUy  the  Sherman  Law  has  been  whittled  away.  That 
is  what  has  been  sought  by  the  representatives  of  the  hold- 
ing companies  and  representatives  of  the  utility  companies 

with  regard   to   this  holding  company   bill to  whittle  it 

down,  and  whittle  it  down,  so  that  it  win  not  be  elfecUve 
when  it  is  put  upon  the  sUtute  books.    If  they  had  to  accept 
any  regulatory  statute  at  aU,  they  wanted  to  make  sure  that 
it  would  be  a  harmless  and  InefTective  one 
Mr.  HAgnWQS.    Mr.  Preaident— 
Mr.  WHEELER.    I  yield  to  the  Senator. 
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Mr.  HASnNQS.  Just  along  the  Une  of  the  suggestion 
made,  if  the  Senator  wiU  pardon  me,  is  it  not  true  that, 
under  the  Securities  Act,  there  cannot  be  Issued  a  security 
by  a  holding  company  or  any  other  public -utility  company 
without  the  consent  and  the  approval  of  the  Securities 
Commission? 

Mr.  WHEELER.  I  have  taUted  to  the  Securities  Commis- 
sion but  I  am  frank  to  say  that  I  am  not  so  famiUar  with 
the  law  as  I  should  like  to  be  in  order  to  answer  the  Senator's 
question.  However,  my  understanding  of  the  matter  is  that 
the  Commission  Itself  feels  that  the  law  is  not  designed  to 
deal  with  situations  such  as  have  been  described  here  this 
afternoon. 

Mr.  HASTINQS.  Of  course,  the  Securities  Act  does  not 
eliminate  holding  companies. 

Mr.  WHEELER.  I  am  not  now  talking  about  eUminatlng 
holding  companies. 

Mr.  BLACK.    Mr.  President,  wlU  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  BLACK.  If  the  Senator  does  not  object.  I  have  here 
a  statement  sent  to  me  by  a  friend  in  Alabama,  to  which 
I  fhould  like  to  refer.  I  heard  the  Senator  from  Nebraska 
ask  a  question  about  holding  companies,  and  I  note  that 
somebody  is  given  the  privUege  of  determining  whether 
they  are  good  or  bad.  May  I  ask  the  Senator,  before  I  caU 
his  attention  to  this  statement.  Is  it  not  true  that  the  in- 
vestigation of  the  committee  disclosed  that  in  practicaUy 
aU  instances  when  the  holding  companies  were  traced  to 
their  top  or  to  their  l>ottom,  whichevo*  way  it  may  be  de- 
sired to  consider  it,  it  was  found  that  the  same  interests 
owned  aU  of  them  and  constituted  just  one  or  two  or  three 
groups  in  the  country? 

Mr.  WHEELER.  I  should  say  with  reference  to  the  hold- 
ing companies  there  have  been  a  few  groups  that  have  con- 
troUed  pracUcally  aU  of  the  utlUty  Industry  In  this  coim- 
try,  and  I  am  not  sure  how  closely  identified  they  were  with 
one  another.  There  has  been  the  InsuU  group  and  the 
Electric  Bond  L  Share  group  and  United  Corporation  as  the 
three  largest,  and  they  alone  controUed  almost  one-half 
of  the  electric -utiUty  Industry  in  this  country  in  1932.  I 
think  most  of  the  groups  have  been  more  or  less  dominated 
by  one  or  two  banking  concerns  in  New  York. 

Mr.  BLACK.  My  friend  sent  me  this  statement.  He 
looked  into  the  matter,  because  he  so  stated  in  the  letter 
he  wrote  to  me.    He  says  in  this  statement: 
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X  have  a  relative  in  Louisville  who  owna  some  Louisville  Oas 
ft  Eectrlc  stock.    He  asked  me  who  owned  the  company. 

Below  U  the  nearest  anybody  can  come  to  finding  out  who  owns 
that  company. 

LoulBvUle  Gas  &  Electric  Ck>..  LoulsvlUe,  Kv.;  controlled  by  Louis- 
ville Oas  &  Electric  Co.  of  Delaware.  231  South  LaSalle  St.,  Chicago, 
ni..  and  Louisville;  controUed  by  Standard  Oas  &  Electric  Co  231 
South  LaSalle  St..  Chicago,  ni.;  controlled  by  Standard  Power  & 
Light  Corporation.  1  Bzchange  Place,  Jersey  City.  N.  J.,  and  231 
South  LaSalle  St.,  Chicago.  lU.;  controUed  Jointly  by  H.  M.  Byllesby 
*  Co.,  231  South  LaSalle  St.,  Chicago.  Dl..  and  United  States  Elec- 
tric Power  Corporation,  1  Exchange  Place.  Jersey  City,  N.  J.;  which 
Is  controUed  by  United  Pounders,  1  Exchange  Place.  Jersey  City 
N.  J.;  controUed  by  General  EqulUes.  Inc..  1  Exchange  Place.  Jersey 
City.  N.  J.;  controlled  by  Equity  Corporation.  1  Exchange  Place 
Jeraey  City,  N.  J.;  controlled  by  Consolidated  Funds  Corporation, 
1  Exchange  Place,  Jersey  City.  N.  J. 

As  to  who  It  is  that  owns  Consolidated  Funds  Corporatl<»i.  <mly 
Ood  and  the  following  directors  know: 

Directors  (showing  banking  and  corporate  connections) : 

K.  C.  Huntington.  Jr..  member  Satterlee  &  Canfleld.  attorneys. 
Hew  York;  director  Equity  Corporation;  D.  M.  UUton,  president 
Md  director  Equity  Corporation;  W.  B.  Nichols,  director  Interstate 
Equities  Corporation  and  Chain  St  General  Equities,  Inc..  president 
and  director  W.  B.  Nichols  ft  Co.:  J.  K.  Whlnery,  vice  preaident  and 
director  J.  G.  White  ft  Co.,  Inc. 

It  will  be  noted  that  Mr.  Satterlee  is  a  J.  P.  Morgan  ft  Oo.  son-in- 
law;  also  that  Mr.  D.  M.  Milton  is  a  Rockefeller  son-Ui-law. 

In  order  to  pay  expenses  and  dividends,  each  company  feeds  on 
and  bites  the  company  Just  below  it. 

In  this  Instance,  the  poor  UtUe  Louisville  Gas,  at  bottom,  has 
eight  teats  and  must  needs  be  busy  to  keep  all  at  them  mil  for  the 
sucklings  to  fatten  upon. 

I  am  wondering  if  it  would  be  very  difficult  to  teU  how 
°**'^  °^  ^Q^  companies  were  not  in  the  pubUc  interest. 

Mr.  WHEELER.  Of  course  it  would  not  be.  I  thank  the 
Senator  for  the  interruption. 
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Something  has  been  said  with  reference  to  the  SecuriUes 
Act.  Let  me  caU  attention  to  the  fact  that  the  Securities 
^S_^  "^^"^  ^*^'  ^®  commonly  caU  a  publicity  act— a 

Truth  in  Securities  Act  "—no  more  than  that. 

It  does  not  prevent  the  issue  of  the  various  types  of  hold- 
ing company  securities  and  it  docs  not  deal  with  services  in 
the  engineering  field.  It  does  not.  in  fact.  actuaUy  control 
the  issue  of  any  securities— it  is  merely  designed  to  try  to 
get  the  truth  told  about  securities  which  are  Issued  to  the 
pubhc,  so  that  if  the  public  has  the  time  and  the  abihty  it 
can  to  some  extent  find  out  what  Is  being  sold  to  it. 

I  am  sure  Senators  win  be  interested  in  the  brief  filed  by 
the  proponents  of  the  blU.  which  appears  in  the  hearings 
beginning  at  page  807.  I  think  I  shaU  ask  that  the  brief 
be  printed  as  an  appendix  to  my  remarks.  That  should  be 
done,  in  my  opinion,  because  it  win  give  Senators  an  idea  of 
the  cases  cited  and  relied  upon,  and  so  forth, 

Mr.  BORAH.  Mr.  President,  has  the  Senator  an  extra 
copy  of  the  brief? 

Mr.  WHEELER.  Yes;  I  have  an  extra  copy  of  it,  and  I 
shaU  be  glad  to  furnish  it  to  the  Senator. 

Mr.  NORRIS.  Mr.  President,  may  I  suggest  to  the  Sena- 
tor from  MonUna  that  he  ask  to  have  the  brief  printed  as 
an  appendix  to  his  remarks  Instead  of  in  the  Appendix  of 
the  dally  Record? 

Mr.  WHEELER.  Yes;  I  have  asked  that  the  brief  be 
printed  as  an  exhibit  to  my  remarks.  May  I  have  that  per- 
mission, Mr.  President? 

The  PRESIDING  OFFICER.  Without  obJecUon,  the  re- 
quest of  the  Senator  from  Montana  is  granted. 

(See  exhibit  A.) 

Mr.  ROBINSON.  Mr.  President,  is  the  Senator  prepared 
to  state  or  would  it  be  inconvenient  for  him  to  state  what 
are  the  principal  constitutional  questions  which  have  been 
raised  in  connection  with  the  proposed  legislation? 

Mr.  HASTINGS.  Mr.  President,  before  the  Senator  an- 
swers the  Senator  from  Arkansas,  may  I  ask  if  he  referred 
to  the  brief  begiimlng  on  page  807  of  the  hearings? 

Mr.  WHEELER.    Yes. 

Mr.  HASTINGS.    In  exactly  those  same  words? 

Mr.  WHEELER.    Yes. 

Mr.  HASTINGS.  So  it  can  be  found  beginning  on  page 
807  of  the  hearings? 

Mr.  WHEELER.  Yes;  it  has  been  printed  in  the  hearings 
held  before  the  Interstate  Commerce  Committee  and  begins 
at  page  807  of  those  hearings. 

Mr.  ROBINSON.  Reference  has  been  made  during  the 
course  of  the  debate— and  I  have  in  mind  particularly  a 

statement  made  by  the  Senator  from  Maine  [Mr.  White] 

to  the  aUeged  constitutional  questions  which  may  affect  the 
legislation.  I  recan  that  the  Senator  from  Maine  stated  he 
had  been  told  by  a  great  lawyer  of  national  renown  that  there 
were  seven  features  of  the  bUl  which  are  invahd.  I  think 
the  exact  language  that  he  used  was  that  he  could  drive  a 
horse  and  wagon  in  seven  different  directions  through  the 
bin.  I  ask  the  Senator  if  he  is  prepared  to  state  at  this 
Juncture  what  constitutional  questions  are  involved? 

Mr.  WHEELER.  I  propose  to  do  that  now,  but  let  me 
first  say  that,  of  course,  I  am  not  familiar  with  an  the  consti- 
tutional questions  which  may  be  raised.  I  have  heard  a 
great  many  able  lawyers,  both  in  Congress  and  outside  of 
Congress,  say  that  a  law  was  unconstitutional  and  then  have 
seen  the  Supreme  Court  sustain  it.  I  am  going  to  point  out 
why,  in  my  judgment,  the  bUl  is  constitutional  and  why  it 
Is  not  rendered  in  any  way  invalid  by  the  decision  handed 
down  Just  the  other  day. 

There  is  no  question  at  an  that  the  holding  companies  are 
engaged  in  interstate  commerce.    That  has  been  decided  by 
Judge  EInox  with  reference  to  the  Electric  Bond  k  Share  Co 
as  I  pointed  out  today.  " 

Mr.  ROBINSON.  AU  utUity  "holding  companies  are  not 
engaged  in  interstate  comm««e? 

Mr.  WHEELER.  As  a  matter  of  fact,  the  bifl  only  seeks  to 
control  those  companies  which  are  engaged  in  interstate 
coBunerce.  and  that  is  all.    If  a  liolding  company  is  not 
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•Mivd  m  laUratato  eommeroe  tbm  it  doM  not 
oCUmMU.    T)h  Mil  li  draft^wl  m  m  to 
only  ovw  Umh  holding  componiw 
lUally  and  vitally  entatwi  Uk  lnt«rsta(«  oommcrco. 

Mr.  ROBINSON.  I  have  h«ortl.  or  r«Ml  socn«wh«r«  In  tlM 
ftOHtL  a  statanMot  that  one  oX  th«  lariMt  holdiac  eom- 
panlM.  a  hoMlBg  ooptpany  which  has  its  dtut  in  New  York, 
li  aol  encafed  In  lnterstat«  comawto  and  that  it.  ther«for«. 
!•  not  suhlect  to  the  refuiatory  provlaioai  of  the  blU. 

Ur.  WHSBLBR.  If  it«  sltui  Is  in  New  York  and  It  owm 
mlMlrtliry  companies  scattered  In  other  Stetes  throuchout 
the  eowilry.  and  carries  on  hwlBesB  with  thoee  suhsidiarles. 
Judge  Knox  has  held  that  It  la  encaced  In  Intenlate  com- 
merce. The  very  nature  of  the  biislnsa  of  a  holding  com- 
pany puts  It  m  Interstate  commerce  because  of  the  fact  that 
lis  transactions  are  carried  on  with  subsidiary  companies 
and  afOllates  in  many  States,  which  bring  it  within  inter- 
state commerce,  and  there  Is  the  further  fact  that  these 
financial  holding  companies  all  distribute  their  securities  In 
Interstate  commerce  and  affect  Investors  all  over  the  Natk>n. 
It  is  of  the  utmost  importance  to  them  that  they  be  able  to 
attract  Investors  frtun  every  State. 

Ify.  ROBINSON.  My  recoUectlon  to  that  the  name  of  the 
Mipany  referred  to  was  the  "Coo  Company."  I  know 
nry  little  about  its  activities. 

Itr.  WRBEI2R.  I  am  not  familiar  with  the  company, 
but  if  it  is  a  holding  company  whose  activities  are  confined 
wholly  and  solely  within  the  SUte  of  New  York,  then  it  would 
be  exempt  under  the  terms  of  the  bill.  If  It  is  a  holding 
company  operating  only  within  the  State  of  Pennsylvania  it 
would  be  exempt.  As  a  matter  of  fact  we  have  gone  further 
and  have  said  that  even  IX  a  holding  company  Is  engaged  in 
Interstate  commerce.  yeC.  If  viewed  as  a  whole,  its  scUvlUes 
are  essantially  Intrastate  tai  ctaftrMter.  It  is  exempt. 

Mr.  ROBINSON.  I  think  It  should  be  added  that  in  the 
viewpoint  of  my  informant  that  was  a  ground  of  objection 
to  the  bUl. 

BfCr.  WHBELBR.    He  wanted  them  inchided? 

Mr.  ROBINSON.  Yes:  his  complaint  was  that  It  oould  not 
be  made  to  reach  all  the  large  utihty -holding  companies,  and 
that  the  failure  to  reach  those  not  subject  to  the  bill  may 
In  some  ways  result  in  advantage  to  those  exempt. 

Mr  WHEELER.  If  they  step  outside  the  State  of  New 
York  then  they  can  be  reached  under  the  provisions  of  the 
UIl  unkss  tlieir  control  is  confined  to  companies  in  t^i^t 
SUte. 

Mr.   SHIPSTBAD.   Mr.   BARKLBY.   and   Mr.  BARBOUR 

addressed  the  Chair. 

The  PRBSIOING  OPnCBR.  Does  the  Senator  from 
Montana  yield:  and  if  so,  to  whom? 

Mr.  WHEBLER.  I  ylekl  first  to  the  Senator  from 
Kentucky. 

Mr.  BARKLBY.  In  connection  with  a  company  which 
operates  wholly  within  a  Stete.  I  understand  it  U  exempt 
•0  far  as  Its  operations  are  concerned,  but  if  it  operates 
tn  two  or  more  States  In  territory  that  is  Integrated,  so 
that  it  occupies  the  position  of  havli«  a  eomected  system 
no  matter  how  many  the  States  in  which  It  may  operate! 
It  can  be  exempt  from  certain  provisions  of  the  bilL  Any 
public  utility  may  sell  its  securiUeo  la  interstate  oommerce 
and  may  uoe  the  mails  for  that  purpose.  Of  oovrso  it  would 
be  possible,  if  the  Oongrsos  saw  fit  to  do  so.  to  regulate  that 
part  of  their  business  which  wao  the  asAUng  of  securities 
In  interstate  commerce  or  uslac  the  bmUs  for  that  purpose. 
after  the  fashion  of  the  securities  exchange  bill  which  we 
passed  last  year. 

Mr.  WHBBIgR     I  yield  now  to  the  Senator  from  Mln- 


Mr.  SHIP8TBAO.  Mr.  PresUent,  under  the  term  "  local 
electric  companies  '.  we  would  Indxtde  a  company  wtxich 
(iterates  entirely  withm  one  SUta.  as  I  understand  the  Sen- 
ator frcun  Montana. 

Mr.  WHBBLBR.    Ysi^ 

Mr.  SHIPSTBAD.  That  kind  of  company  would  be  as- 
SMpt  from  the  tenos  of  the  bill? 


Mr.  WHSBLBR.  That  company  would  bt  azempt  unlsit 
tt  Is  controUod  by  a  faoidlnc  oompany  outsMt  of  the  State. 

Mr.  SMIFSIBAD.  Such  a  holdinc  company,  unless  It  was 
quaUflsd  under  the  exeaipllQn.  would  be  reqxilred  to  dtvei^ 
itself  of  control  of  local  operathif  oompanlee? 

Mr.  WHBBLBR.     Yes. 

Mr.  SHIPSTBAD.  What  I  want  to  caU  attention  to  Is 
this.  I  have  here  an  adverthsmant  In  this  moming^ 
Journal  of  Commerce,  of  New  York,  by  the  Associated  Qas 
h  Electric  Co.     In  this  advertisement  it  Is  said: 

This  bUl  proposM  to  abolish  utility  holding  eomp«nl«  and  to 
place  about  81  parocnt  of  local  alactrlo  oomiMniM  under  •tmiac 
political  control.  • 

Mr.  WHBFT«I.  That  just  Is  not  so.  Tliat  Is  a  plain, 
unadulterated  He.  and  that  is  all.  It  cannot  be  termed  any- 
thing  eim.  There  is  no  company  I  know  of  anywhere  that 
has  been  much  worse  in  its  abuses  and  its  fraudulent  prac- 
tices than  has  the  Associated  Gas  *  Electric  Co. 

Mr.  SHIPSTEAD.  I  wanted  to  call  the  attention  of  the 
Senate  to  the  misinformation  which  is  being  spread 
throughout  the  country  through  these  public  advertise- 
ntents. 

Mr.  WHEELBR.  That  company  is  the  worst  offender  I 
know  of.  unless  it  is  Harley  Clarke's  company  or  Mr.  insull'B 
companies. 

Mr.  BARBOUR.    Mr.  President 

The  PRESIDING  OPFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  New  Jersey? 

Mr.  WHEBLER.    I  yield. 

Mr.  BARBOUR.  Do  I  understand  from  the  discussion 
which  has  just  taken  place  that  the  Senator  from  Montana 
contends  that  companies  are  exempt  from  the  provisions  of 
this  bill  if  their  business  is  entirely  intrastate? 

Mr.  WHEELER.     Yes. 

Mr.  BARBOUR.  Would  this  situation  be  changed  If  any 
portion,  however  small,  of  a  company's  business  were  inter- 
state? In  other  words,  has  tha  Hsnafor  attempted  to  define 
tho  status  of  a  company  whose  bushiess  may  be.  we  will  say. 
90  percent  intrastate  and  10  or  5  or  2  percent  interstate? 

Mr.  WHEELER.  That  kind  of  a  company  can  secure  an 
exemption  under  the  terms  of  the  bilL 

Mr.  BARBOUR.  Would  not  that  exemption  only  follow, 
however,  if  the  Commission  saw  fit  to  grant  it? 

Mr.  WHEELER.  I  will  sUte  what  the  provision  If;  and 
let  me  say  an  amendment  is  to  be  offered  dealing  with  this 
subject.  We  have  di.srn.vied  with  one  or  two  Senators  an 
amendment  with  reference  to  this  provision. 

At  the  preeent  time,  as  I  recall,  the  bill  says  that  the 
Commission  shall  exempt  such  companies.  As  the  bill  came 
to  the  Senate,  it  said  that  the  Commission  might  exempt 
them.  The  committee  wrote  Into  the  bill  a  provision  that 
the  Commission  shall  exempt  such  a  company  unless,  as  I 
recall  the  language — ^I  am  not  sure  whether  I  am  now  giving 
the  language  which  was  adopted  in  the  committee  or 
whether  It  is  the  amendment  I  discussed  with  some  Senator, 
to  which  I  told  him  I  had  no  objection — unless  the  Commis- 
sion finds  that  it  would  be  against  the  pul>lic  interest  to 
exempt  it. 

Mr.  HASTINGS.     That  is  right. 

Mr.  BARBOUR.  Then,  regardless  of  how  small  a  propor- 
tion of  the  hn  rinses  of  any  company  might  be  Interstate, 
•nd  regardless  of  the  recent  decision  of  the  Supreme  Court 
In  relation  to  this  all-important  point,  the  final  decision 
would  be  left  entirely  and  arbitrarily  to  the  Commission? 

Mr.  WHBBLBR.  No;  the  bill  provides,  on  page  17: 
ThaCommlartoo.  by  rulea  and  regtilattons  or  order,  ahall  exempt 
any  holding  eonpaay.  and  ewry  aubskltary  oompany  thereof  as 
tuch,  from  any  provtslon  or  provlslona  of  thta  title,  tf  and  to  tho 
•stent  that  It  deema  the  exemption  not  detrimental  to  the  public 
Interest  of  Investors  or  consumers. 

Mr.  BARBOUR.  The  Senator  wifi  understand  that  I  am 
asking  the  question  in  perfectly  good  faith,  and  all  I  wish  to 
know  Is  Just  exactly  what  Is  intended  by  this  legislation  in 
this  respect. 

Mr.  WHEELBR.  I  nnrttrsTand  that  the  Senator  Is  a*ing 
In  good  faith. 
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Mr.  BARBOUR.  X  think  thare  art  many  oompanles  whkh 
are  almost  entirely  engaged  In  IntrasUte  bushMss,  that  may. 
none  the  less,  have  a  small  percentage  of  their  business  of 
an  Interstate  character. 

Mr.  WHBBLBR.  I  may  say  to  the  Senator  from  New 
Jersey  that  the  purpose  of  the  proposed  leglslaUon  on  the 
part  of  the  proponents  of  the  bill  and  on  the  part  of  the 
committee  which  considered  the  bill  Is  to  exempt  that  kind 
of  a  company.  I  think  that  sUtement  makes  it  clear  that 
It  Is  the  duty  of  the  Commission  under  those  circumstances 
to  exempt  the  company  unless  they  themselves  make  a  find- 
ing, based  upon  evidence,  and.  as  I  suggested  to  some  Sena- 
tor, I  forget  now  Just  who  it  was.  I  am  perfectly  willing  to 
put  the  burden  of  proof  upon  the  Commission,  and  provide 
that  they  would  have  to  make  an  affirmative  finding — that 
It  is  against  the  public  Interest  not  to  exempt  the  company, 
and  then  that  order  would  be  subject  to  review  by  the  courts! 
That  Is  quite  a  different  thing. 

Mr.  BARKLEY.    Mr.  President 

Mr.  WHEELER.  Let  me  answer  the  Senator  from  New 
Jersey  further. 

The  Senator  from  Maine  [Mr.  Writk]  argued  that  that 
would  make  the  provision  unconstitutional.  I  submit  to 
the  Senate  that  as  a  matter  of  fact  that  comes  clearly 
within  the  views  of  the  Supreme  Court  as  expressed  in  its 
recent  decision,  because  in  the  decision  in  the  cases  where 
they  held  administrative  action  unconstitutional  they  called 
attention  to  the  fact  that  no  findings  of  fact  were  made. 
Here,  we  not  only  provide  that  the  Commission  shall  exempt 
a  company  if  it  is  engaged  in  intrastate  business,  but  we 
say  the  Commission  shall  exempt  the  company  if  its  busi- 
ness is  predominantly  intrastate. 

In  other  words,  let  me  say  to  the  Senator  from  New 
Jersey  quite  candidly  that  there  Is  not  any  question  about 
the  fact  that  the  Public  Service  Corporation  of  New  Jersey. 
If  I  understand  correctly,  would  be  exempt  under  the  terms 
of  this  bill. 

Mr.  BARBOUR.  I  am  very  glad  to  have  the  Senator 
say  that;  but  I  also  wish  to  add,  and  with  emphasis,  that 
I,  of  course,  had  no  particular  company  in  mind,  and  that 
I  did  not  ask  these  questions  on  behalf  of  any  company  or 

companies. 

Mr.  WHEELER.  No;  I  say  that  because  of  the  fact  that 
a  representative  of  the  Public  Service  Corporation  of  New 
Jersey  came  and  spoke  to  me  about  this  very  provision  of 
the  bill. 

Mr.  BARBOUR.  1  had  no  knowledge  of  that,  Mr.  Presi- 
dent, nor  would  I  have  asked  the  same  question  mjrself 
had  I  known  this.  But,  of  course.  I  had  no  means  of 
knowing  about  this;  and  it  made  no  difference  anyway, 
for  I  was  only  asking  the  questions  I  asked  on  my  own 
behalf  and  for  my  own  information. 

Mr.  HASTINGS.  Mr.  President,  I  desire  to  call  the  at- 
tention of  the  Senator  from  Arkansas  [Mr.  Robimson]  In 
particular  to  the  fact 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  have 
been  trying  to  yield  to  all  Senators,  but  at  this  time  I  pre- 
fer not  to  yield  further. 

Mr.  HASTINGS.  It  was  upon  this  subject  that  the  ques- 
tion was  asked  by  the  Senator  from  Arkansas  as  to  whether 
this  applied  to  intrastate  business  or  Interstate  business,  and 
I  think  the  chairman  of  the  committee  was  mistaken  in  his 
answer.  I  desire  to  read  the  definition  of  a  holding 
company. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  can- 
not yield  for  that  purix)se,  because  If  he  Is  merely  going  to 
read  the  definition  of  a  holding  company.  It  could  not  pos- 
sibly be  a  fair  answer  to  the  Senator's  question,  for  all 
through  the  bill  no  holding  company  is  taken  into  the  pro- 
visions of  the  bill  unless  It  Is  engaged  in  interstate  commerce. 

Mr.  HASTINGS.  I  wish  the  Senator  would  point  out  to 
us  where  that  Is  found  In  the  bill,  because  I  say  that  there 
Is  not  a  single  place  where  he  will  find  any  such  thing. 

Mr.  WHEELER.  The  Senator  from  Delaware  Is  entirely 
In  error. 
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Mr.  RASTXNQ8. 

place  to  me. 

Mr.  WHBBLBR.    I  wUI  point  It  out  to  the  fienatv 

Mr.  SHIPSTIiAD.    Mr.  President «•»«». 

JJI*  "SSSS^^  I  yield  to  the  Senator  from  Minnesota. 

Mr.  SHIPSTBAD.  I  am  not  sure  that  I  understand  the 
question  of  the  Senator  from  Delaware:  but  I  desire  to  say 
to  the  Senator  from  New  Jersey  [Mr.  Bamock]  that  the 
thought  of  the  committee  was  not  to  Interfere  witWn  a  State 
but  to  leave  all  utUiUes  within  a  SUte  to  be  reguUted  by  a 
State  commission.  However,  on  page  18.  on  Une  3.  If  tha 
Senator  from  New  Jersey  wUl  give  me  his  attenUon.  ther« 
is  described  a  company  that  is  exempt  under  this  measure. 
The  bill  provides  on  page  18.  line  3.  that  the  exempUon  shaU 
extend  to  a  holding  company  that 

Is  predominantly  a  publlc-uUllty  company  operating  as  such  ta 
one  or  more  contiguous  8Ut«s.  m  one  arwhl«Ait  Is^rganlaS 

Would  that  exempt  the  PubUc  Service  CorporaUon  of  New 
Jersey? 

Mr.  BARBOUR.  I  have  not  the  remotest  Idea.  I  am  not 
Interested  personally  in  any  particular  concern.  I  am.  how- 
e\*er,  interested  in  all  the  concerns  within  my  State  which 
oiay  or  may  not  come  within  the  provisions  of  this  bill 

Mr.  WHEELER.  I  do  not  know  a  thing  about  It,  except 
that  I  was  told  that  there  are  some  seven  of  these  companies 
that  are  predominantly  Intrastate,  but  they  hold  some  UtUe 
interest  outside  of  New  Jersey,  in  another  State.  It  was 
not  the  Intention  either  of  the  drafters  or  of  the  proponents 
of  the  bill,  nor  was  it  the  Intention  of  the  committee  or 
the  chairman  of  the  committee,  to  reach  that  particular 
class  of  companies  unless,  of  course,  and  to  the  extent  that 
their  activities  become  interstate  in  character. 

FV)r  the  enlightenment  of  the  Senator  from  Delaware 
however,  let  me  call  his  attention  to  the  fact,  first,  that 
we  define  a  holding  company.  I  feel  that  the  Senator  wishes 
to  be  fair  about  the  matter,  notwithstanding  the  fact  that 
he  may  think  this  Is  a  good  political  football  for  him  to  kick 
around.    He  will  find  differently,  I  am  sure. 

Mr.  HASTINGS.  Never  mhid  about  the  qualification  of 
the  statement  that  I  wish  to  be  fair  about  It.     [Laughter  1 

Mr.  WHEELER.    I  wiU  withdraw  the  qualification. 

First  of  all,  the  bill  defines  a  holding  company.  Thea 
section  4  says  what? — 

TaAKSACnOIfS  BT   XnntBOUTIUD  BOUtUrO  COMTXmEB 

Sec.  4.  (a)  After  October  1,  1935,  unless  a  holding  company  Is 
registered  under  section  6,  It  shall  be  imlawful  for  such  holdlna 
company,  directly  or  indirectly — 

(1)  to  sell,  transport,  transmit,  or  distribute,  cw  own  or  operat* 
any  caplUl  assets  for  the  transportation,  transmission,  or  distri- 
bution of,  natural  or  manufactured  gas  or  electric  energy  in 
Interstate  commerce: 

And  so  forth.  In  other  words,  a  ccmipany  does  not  have  to 
register — and  that  means  that  it  does  not  come  within  the 
provisions  of  this  bill — unless  It  is  engaged  directly  in  inter- 
state activities.  Ilien  the  bill  defines  the  things  that  a  hold- 
ing company,  which  is  one  of  these  interstate  organizations, 
but  which  violates  the  law  by  failing  to  register,  cannot  do. 
That  brings  them  up  to  the  point  where  they  have  to  register 
if  they  wish  to  do  these  things  in  Interstate  commerce.  So 
that  Is  why  I  say  we  have  to  go  back  and  read  the  definition 
of  a  holding  company  in  the  light  of  section  3  and  in  tha 
light  of  section  4. 

Then,  after  the  holding  company  is  registered.  If  It  wishes 
to  do  these  things.  It  Is  exempted.  If  and  when  It  Is  engaged 
only  In  intrastate  commerce.  It  is  exempted  if  the  predomi- 
nant part  of  its  business  is  Intrastate  business.  It  Is  exempted 
if  Its  holdings  are  entirely  outside  the  United  States  of 
America.  So  under  the  definition,  as  I  read  those  sections 
together,  there  cannot  be  any  question  at  all  that  the  blU 
does  not  reach  any  company  unless  it  is  engaged  in  interstate 
commerce. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  The  Senator  Is  now  Hi««*»M<ny  the  pro- 
visions of  title  If 

Mr.  WHEELER.     Yet. 
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III 


I 


.      Mr.  BARKUnr.    Of  eourw.  that  has  no  nlatloiishtp  to 

I  the  provisions  of  title  n,  which  provide  for  reculation  of 
tnterstat*  eommerce  actualljr  durliic  the  transmission  of 
the  power  and  electric  energy? 
Mr.  WHEKLER.    That  la  correct. 
Mr.  BARKUCT.    An  entirely  different  subject 
I      Mr.  WHJOaMSL    Tea.    Let  om  My  this  to  the  Senator: 
i  I  am  not  surprlMd  that  Senators  ataoald  have  so  much  mia- 
Infonnation  with  reference  to  the  propoaed  kftelatkm  as 
they  have,  because  of  the  fact  that  I  apin-edate  that  theee 
eonpanies  have  carried  on  a  propaganda  of  misrepresenta- 
tlOB  with  reference  to  the  bUL    They  have  either  done  it 
ddlberately  and  premedltatedly,  and  knowing  that  t^ir 
propaganda  was  false  and  without  foundation,  or  they  have 
done  it  throuc^h  absolute  Ignorance,  and  I  cannot  conceive 
tlial  they  have  done  it  except  through  a  deliberate  and 
preneditated  intention  of  spreading  false  information  with 
reference  to  the  bill. 

I  Section  1  carefully  describes  the  subject  matter  of  the 
legislation  and  the  factual  basis  for  the  exercise  of  the  com- 
merce power  to  meet  the  activities  of  essentially  Interstate 
holding  companies.  The  legislation  la  not  drawn  for  the 
regulation  of  acts  which  "  indirectly  ".  as  the  term  was  used 
by  the  Supreme  Court,  affect  interstate  commerce. 

Holding  companies  which  directly  utilize  the  channels  of 
Interstate  commerce  for  Important  essential  conporate  pur- 
poses must  meet  defined  reasonable  requirements  to  prevent 
those  holding  companies  fltnn  directly  abusing  and  burden- 
ing the  channels  of  interstate  commerce. 

RastrlcUons  similar  to  those  placed  on  the  use  of  Inter- 
state commerce  facilities  are  placed  upon  the  use  of  postal 
facilities,  and  the  bill  Is  carefully  drawn  so  that  if  any  ques- 
tion should  arise  as  to  the  extent  of  either  power  the  provi- 
sions would  be  separable. 

The  regulatory  powers  of  the  Securities  and  Exchange 
Commission  under  the  bill  derive  from  the  Jurisdiction  estab- 
lished under  secUon  4.  If  Senators  will  examine  section  4 
they  win  find,  as  I  said  a  moment  ago,  that  the  Jurisdiction 
there  claimed  under  the  commerce  clause  is  very  direct  and 
very  immediate.  Section  4  makes  it  unlawful  for  a  holding 
company  which  is  not  registered  for  regulation  by  the  Securi- 
ties and  Exchange  Commission  to  do  any  of  the  following 
acts: 


Mr.  HA8TIN08.    Yes. 

Mr.  WHEEIfR.    It  provides: 


.    V  y°yM'  *»»n»Port.  tranamlt.  or  dlatrlbute  g««  or  electric  enersy 
In  Interstate  commerce.  ^' 

a.  Tto  negottoto.  enter  lato.  or  tiUce  any  step  tn  tbe  perfarnMaee 
V^^*"^'***  ■*'*^  *  eot»*tructloo  eontraet  with  a  pubtte-utiUtv 
or  holding  compwiy  by  any  meana  or  Inatnunentaltty  at  intar- 
•«ate  commerce.  ' 

S.  To  dlacrtbute  or  make  any  public  offertiw  of  a  aaetirttv  hw 
any  BMaaa  or  tmtrumentality  of  interMate  coLmmtm  ^ 

4.  To  acquire  or  negotiate  for  the  acqulaltloa  of  any  ■eeorttv  or 
Sapltal  or  utUlty  aaaeta  of  any  aubaldlary  or  affiliate  company  or 
say  Ptibllc  uttllty  or  holding  company,  by  any  means  or  tastru- 
BMntallty  of  interstate  conmesce. 

ft.  To  engage  In  any  buataeas  In  tnterstate  conmeree 

5.  To  own  or  hold  or  control  any  security  of  any  subaUUarv  com- 
pany  that  does  any  of  the  aboye-enumerated  acta.      ^^^'  ^'^^ 

I^t  me  say  to  the  Sei^tor  from  Delaware  that  if  a  holding 
company  wants  to  carry  on  businsss.  under  the  terms  of  this 
bill  it  is  prohibited  from  doing  any  of  these  t>>it\g»  iq  iQter- 
sUte  eommerce.  If  it  wants  to  do  ^nwiiMSs  and  to  use  the 
facilities  of  interstate  commerce,  it  hw  to  TUlslsi.  and  if  it 
■eglsters.  then  certain  exemptions  are  granted  to  those  com- 
•aniss  which  carry  on  their  business  If  they  are  holding 
eompaniee  doing  a  hiwtnsss  tw^ntially  intrastate 

Mr.  HASTINOa  Mr.  President,  will  the  Senator  be  good 
siUMigh  to  yield  to  me  again? 

Mr.  WHEELER    Certainly. 

Mr.  HASTIN08.    I  am  really  wmitmtj  trytajg  to  find  out 

***•  ^*!L!??*  P"*****-    Let  me  caU  attenUon  to  this 
B  W^nmnttk  l  of  section  4.  on  page  l»: 

natoaU  be  unlawful  for  such  holding  company,  direeCly  or  to. 
(1)  TJjseU.  ti^nsport.  transmit,  or  distribute,  or  own  or  operate 

Mr.  Wmkki.ER.    The  Senator  is  reading  from  page  Ifl? 
Mr.  HASTINQS.     Yes:  from  page  i». 
Mr.  WHEELEIR.     Section  4? 
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yataas  a  holtftog  eoopany  la  fsglaSaiud  •  •  •  it  shall  be 
unlawful  for  such  holding  company,  directly  or  tsdlrectly 

(1)  To  seU.  transpcvt.  transmit,  or  dUtrlbuU.  or  own  or  operate 
any  capital  assets  for  the  transportation,  transmission,  or  dU- 
trlbutlon  or.  natural  or  manufactured  gaa  or  electric  enerrr  in 
Interstate  oommeroe.  «*»«j  la 

Mr.  HASTINOS.  Does  not  the  Senator  understand  that  !t 
prohibits  them  holding  any  securities  of  a  company  engaged 
to  totersUte  commerce?  It  is  not  a  question  of  them  being 
engaged  In  interstate  commerce;  the  point  is  that  they  can- 
not own  and  they  cannot  control  any  security  of  any  cor- 
poraUon  that  Is  engaged  in  totersUte  commerce,  which  to  my 
mtod  is  an  entirely  different  thixw. 

Mr.  WHEELER.  The  Senator  does  not  understand  It.  If 
a  holdtog  company  controls  a  company  which  is  engaged  to 
toterstate  commerce,  the  holdtog  company  Is  engaged  to 
toterstate  commerce  Itself.  Section  4,  to  relation  to  this 
question  of  ownership  of  securtUes  of  a  company  engaged 
to  toterstate  commerce  is  confined  to  the  ownership  of  se- 
curities of  a  subsidiary  company — that  is.  a  company  under 
the  control  and  dommatlon  of  the  holdtog  company.  And 
I  say  that  if  such  a  company  is  engaged  to  totersUte  com- 
merce, then  Its  alter  ego,  the  holdtog  company.  Is  engaged  to 
totersUte  commerce. 

Mr.  HASTINOS.  This  exactly  explains  the  difference 
between  us.  The  Senator  from  MonUna  contends  that  if  a 
holdtog  company  owns  stock  to  a  company  that  is  engaged 
to  totersUte  commerce.  It  itself  is  engaged  to  totersUte 
coomierce,   and   that  is  where  the  difference  between  us 


Mi.  WHEELER.  Let  me  call  attention  to  the  fact  that  to 
the  Reading  Co.  case,  decided  by  the  Supreme  Court  of 
the  United  SUtes.  the  Court  held  that  the  Readtog  Co., 
which  was  a  holding  company,  was  engaged  to  Interstate 
commerce,  under  the  commerce  clause,  because  it  held  the 
stock  of  a  railroad  engaged  to  totersUte  commerce,  and  I 
shaU  potot  that  out.  It  held  the  stock  of  a  coal  company 
and  It  held  the  stock  of  a  railroad  company,  and  because  it 
held  the  stock  of  a  subsidiary  company  that  was  engaged  to 
totersUte  commerce,  the  Supreme  Court  held  that  it  was 
engaged  in  Interstate  commerce. 

Mr.  HASTINGS.  In  that  connection.  If  the  Senator  will 
permit  me.  he  has  referred  several  times  to  Judge  Knox's 
opinion,  and  I  desire  to  read  three  Unes  of  that  opinion: 

A  Bubpena  was  Issued  by  the  Commission  directing  the  produc- 
tion or  records  of  the  Dectrlc  Bond  a  Share  Co.  was  there  upheld 
on  the  ground  that  the  company  tmder  lu  service  contracts 
regularly  shipped  gooda  In  IntersUte  commerce. 

Mr.  WHEELER.  Mr.  President,  I  have  Judge  Knox's 
opinion  before  me.  I  do  not  know  from  what  the  Senator 
is  reading. 

Mr.  HASTINOS.  I  am  reading  from  the  brief  which  the 
Senator  put  toto  the  record. 

Mr.  WHEELER.  I  have  the  full  opinion  before  me.  acA  I 
will  say  to  the  Senator  that  Judge  Knox  to  that  case  held 
abeolutely  that  the  Electric  Bond  k  Share  Co.  was  engaged 
to  totersUte  commerce,  and  that  it  was  engaged  to  toter- 
state commerce  because  of  the  fact  that  it  held  subsidiaries 
scattered  all  over  the  country,  and  that  to  its  dealings  with 
them  it  was  essentially  engaged  to  totersUte  commerce. 

I  shall  point  out  later  that  to  the  Reading  case,  the 
Supreme  Court  of  the  United  SUtes  held  that  a  holding  com- 
pany was  engaged  to  totersUte  commerce  because  it  held  the 
securities  of.  and  controlled  another  company  which  was 
engaged  to  totersUte  commerce. 

I  submit  tliat  there  Is  not  a  lawyer  upon  the  floor  of  the 
Senate  who  will  contradict  that  ruling  as  a  proposition  of 
law,  because  if  I  own  a  company  and  control  a  company 
encaged  to  totersUte  commerce,  I  am  engaged  to  totersUte 
commerce. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  In  reading  and  toterpretlng  section  4.  at 
the  bottom  of  page  19.  It  is  necessary  to  keep  to  mtod  that 
the  bUl  says  that  after  the  1st  of  October  1935,  unless  a  hold- 
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Ing  company  Is  registered  under  section  5.  It  cannot  do  the 
things  In  interstate  commerce  referred  to. 
Mr.  WHEELER.     Of  course. 

Mr.  BARKLET.  Section  5  ptrovldes  for  the  registration  of 
holding  companies  and  provides  for  the  information  which 
they  shall  file  and  finnish  to  the  Commission,  upon  the  com- 
idetion  of  which  they  will  be  permitted  to  do  the  things 
which  in  section  4  they  are  prohibited  from  doing  without 
registration.  So,  in  order  to  understand  the  language  at  the 
bottom  of  page  19.  it  is  necessary  to  read  section  5,  which 
provides  for  the  registration  of  holding  companies. 

Mr.  WHEELER.  The  Senator  from  Kentucky  is  entirely 
right.  Section  4  simply  says  that  no  unregistered  holding 
company  may  do  certain  things  in  interstate  commerce.  It 
may  not  do  them  imless  it  registers.  The  bill  compels  the 
■  company  to  register  if  It  is  engaged  in  Interstate  commerce 
and  wishes  to  use  the  faciliUes  of  interstate  commerce. 
After  it  is  registered  it  must  furnish  certain  information. 

There  Is  a  further  provision  that  a  holding  company  which 
has  ah-eady  distributed  its  securities  by  public  offerings 
through  the  channels  of  interstate  commerce  must  also  reg- 
ister if  its  securities  are  presently  outstanding  among  secu- 
rity holders  in  the  several  States.  This  provision  covers  the 
case  where  a  holding  company  has  started  in  motion,  through 
the  channels  of  interstate  commerce,  a  series  of  secimties 
transactions  which  are  being  continued  by  others  as  the 
securities  change  hands  In  interstate  commerce  in  the  way 
contemplated  and  expected  by  the  holding  compaziies  when 
they  were  first  issued  in  interstate  commerce.  In  such  cases 
the  holding  compcmy  which  issued  the  securities  persists  in  a 
continuing-  interstate  relationship  with  the  holders  of  its 
securities. 

Holding  companies  falling  within  any  of  the  categories 
embraced  within  section  4  are  interstate  corporations  by  rea- 
son of  their  own  nature  and  of  their  own  direct  activities. 
But  section  3  of  the  bill  even  empowers  the  Commission  to  ex- 
empt a  holding  company  from  any  provision  of  the  bill, 
although  it  may  be  engaged  in  interstate  commerce  under 
section  4.  If  the  activities  of  such  company,  viewed  as  a  whole, 
are  essentially  intrastate.  So  it  is  inconceivable  to  me  that 
the  Senator  from  Delaware  [Mr.  Hastincs],  distinguished 
lawyer  that  he  is.  should  contend  for  one  moment  that  the 
bill  affects  any  holding  company  which  is  not  engaged  in 
Interstate  commerce. 

I  call  the  attention  of  the  Senator  to  the  Reading  case;  and 
I  am  sure  he  will  Sigree  that  under  that  decision  any  holding 
company  which  holds  and  controls  the  stock  of  a  company 
which  is  engaged  in  Interstate  commerce  Is  Itself  engaged 
in  interstate  commerce. 
Mr.  HASTINOS.  Mr.  President,  wIU  the  Senator  yield? 
Mr.  WHEELER.     I  yield. 

Mr.  HASTINOS.  Of  course  this  particular  bill  provides 
that  If  they  own  as  much  as  10  percent  that  constitutes 
them  a  holding  company,  which  la  different,  I  think,  from 
the  Reading  case. 

Mr.  WHEELER.  That  is  only  prima  facie  evidence;  but 
even  if  they  hold  40  percent  of  the  stock  of  a  company  they 
may  come  before  the  Commission  and  produce  evidence  that 
they  are  not  actually  in  control  of  the  company,  and  the 
Commission  Is  directed  to  make  a  finding  and  to  exempt 
them  if  they  are  not  actually  ccmtrxdling  the  company  as 
the  word  "  control  "  is  defined  In  the  biU. 

Mr.  HASTINGS.  The  difference  between  the  Senator  and 
myself  with  respect  to  this  matter  is  largely  based  upon  the 
fact  that  the  Senator  Is  ft'«iimti>g  that  the  Commission  will 
exempt  companies  engaged  whcdly  In  Intrastate  business,  but 
I  am  not  assiunlng  any  such  thing.  I  am  »^Tirir.g  about  what 
the  Congress  is  doing.  The  Congress  is  about  to  take  control 
of  business  which  is  wholly  Intrastate,  and  leave  it  up  to  a 
commission  if,  in  the  public  interest.  It  thinks  It  is  desirable 
to  exempt  those  companies  which  are  engaged  wholly  in 
intrastate  business. 

Mr.  WHEELER.  I  think  the  Senator  Is  entirely  wrong  In 
th*t  regard  because  the  bill  does  not  reach  any  company  un- 
len  that  company  is  engaged  in  Interstate  commerce,  and 
then  the  bill  expressly  provides  that  the  CommlssloQ  «H*n 


exempt  companies  even  If  they  are  engaged  in  lutersUte 
commerce  if,  viewed  as  a  whole,  theh-  acUviUes  are  predomi- 
nantly intrastate  In  character. 

The  Senator  from  Delaware  says  Congress  Is  giving  the 
commission  power  over  companies  which  are  not  engaged 
to  interstate  commerce.  If  they  are  not  engaged  In  toter- 
sute  commerce,  and  are  not  using  the  channels  of  taterstete 
commerce  for  the  purpose  of  carrying  on  their  bustoess. 
they  do  not  have  to  register  to  the  first  place.  It  Is  only 
because  they  are  ustag  the  channels  of  toterstate  commerce 
and  carrying  on  totersUte  bustoess  that  they  are  compelled 
to  register  to  the  first  place  and  hence  to  come  under  th« 
bill  at  an. 

I  think  I  understand  the  vlewpotot  of  the  Senator.    Phst 
of  all,  the  bill  says  that  a  holding  company  does  not  need  to 
register  If  It  does  not  engage  to  toterstate  commerce  to  the 
ways  set  Torth  In  the  biU.    If  it  does  use  the  avenues  of  to- 
terstate commerce,  then  It  has  to  register.    Having  regis- 
tered, it  is  permitted  to  use  the  avenues  and  channels  of 
toterstate  commerce;  and,  to  addition  to  that,  it  may  be  ex- 
empted If  its  business  is  primarily  the  control  of  operating 
companies  engaged  to  totrastate  bustoess.  or  of  companies 
which  are  predominately  toterested  to  totrasUte  business. 
There  are  two  classes,  as  the  Senator  well  knows.     A 
company  may  be  engaged  to  toterstate  commerce  to  sev- 
eral ways.    It  may  be  engaged  in  interstate  commerce  by 
reason  of  the  fact  that  it  ships  some  of  Its  goods  to  toter- 
state commerce.    There  cannot  be  any  question  at  an  that 
Congress  has  the  power  to  regulate  the  shipment  of  goods 
to  toterstate  commerce.     What  we  are  saying  to  the  biU 
is  that  a  company  may  not  do  these  things  to  toterstate 
commerce  unless  it  registers.    If  It  registers.  It  then  may 
do  those  things  to  toterstate  commerce.    After  it  has  reg- 
istered It  Is  entitled  to  exemption,  even  then,  under  the 
bill.  If  It  Is  a  holding  company  and  Its  operating  companies 
are  an  to  one  State,  or  If  they  are  predomlnanUy  to  one 
State.    Then  the  bUl  goes  further  and  says  that  even  when 
they  are  to  an  totegrrated  system,  closely  totegrated  toto 
one,  they  shan  be  exempted  under  certato  circumstances. 
Some  people  have  talked  with  me  to  good  faith  and  said, 
"  We  are  afraid  of  what  the  Commission  wIU  do."    The  only 
reason  for  providing  to  the  bin  that  the  exemption  must 
not  be  detrimental  to  the  pubUc  toterest,  and  so  forth.  Is 
for  the  purpose  of  seeing  to  it  that  some  concern  which  is 
not  honest,  which  Is  not  stocere,  and  which  is  not  square, 
shan  not  be  able  to  evade  the  provisions  of  the  law  as  it  is 
written  and  as  Congress  declares  the  poUcy  to  be. 

I  know  that  some  holding  companies  which  come  under 
the  terms  of  the  pending  biU  have  gone  to  some  operating 
companies  which  do  not  come  under  the  bin  at  an.  and 
have  said  to  them.  "  Oh,  those  people  are  fooling  you.  Tbe 
chairman  of  the  committee  is  fooling  you.  Tlie  proponents 
of  the  bin  are  fooling  you."  These  holding  companies  are 
doing  this  because  they  want  to  Itoe  up  those  other  com- 
panies and  the  operating  companies  which  have  been  doing 
a  decent  business  with  some  of  the  dangerous  and  abusive 
holding  companies  to  try  to  defeat  this  bUL  That  is  the 
reason  they  have  done  it.  They  are  doing  It  for  the  same 
reason  that  they  have  Ued  to  their  stockholders— we  cannot 
use  any  other  term  for  it— because  they  have  misrepre- 
sented the  facts  to  their  stockholders,  they  have  misrep- 
resented the  facts  to  the  taxpasrers.  they  have  misrepre- 
sented the  facts  to  the  consuming  public,  and  they  have 
misrepresented  the  facts  to  their  employees,  to  order  to  get 
them  to  write  and  to  wire  their  Senatora  and  their  Repre- 
sentatives to  defeat  this  bllL 

The  obligation  to  register  is  Imposed  upon  holding  com- 
panies under  section  4  because  of  the  direct  use  made  of 
the  facinties  of  toterstate  c<Hnmerce.  and  the  collateral 
r^ulations  Imposed  are  reasonably  related  to  and  ccki- 
nfected  with  the  use  made  of  toterstate  ccMnmerce.  The  bin 
does  not  make  totrastate  activities  subject  to  control  be- 
cause they  bear  some  abstract  relationship  to  Interstate 
cormnerce.  Intrastate  activities  are  controlled  only  Insofar 
as  they  are  direct  activlUes  of  U^e  registered — that  is,  the 
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eflMntlaDy    intenUte — holding    companies    or    their    ffob- 
sldlarles. 

I  will  sUte  that  Again  for  the  benefit  of  the  distinguished 
Senator  from  Delaware.  The  bill  does  not  make  intrastate 
activities  subject  to  control  because  they  bear  s<xne  abstract 
relationship  to  interstate  commerce.  Intrastate  activities 
are  controlled  only  insofar  as  they  are  direct  activities  of 

entlally  interstate — holding 

Mr.  HASTINOe.    I  agree  with  that. 

Mr.  WHEELER.  Similarly,  intrastate  activities  conducted 
by  local  corporations  which  are  not  mere  instrumentalities  (rf 
interstate  holding  compcmies  are  not  touched  by  the  bllL 

Mr.  HASTINGS.  In  other  words,  an  operating  company 
over  iHiich  a  holding  company  has  no  control  is  not  touched 
by  the  bill? 

Mr.  WHEELER.    Exactly. 

Mr.  HASTINGS.    There  is  no  dispute  about  that. 

Mr.  WHEELER.  Nor  is  a  holding  company  or  any  sub- 
sidiary of  a  holding  company  touched  by  the  bill,  tudni  the 
holding  company  is  engaged  in  interstate  commeroe  either 
itself  or  through  the  device  of  controlled  subsidiaries. 

I  have  received  letters  from  people  who  have  held  stock 
in  operating  companies  who  have  been  told  that  they  come 
within  the  provisions  of  the  bill.  A  Senator  came  to  me  the 
other  day  and  said  he  had  received  letters  sasring  we  were 
going  into  his  State  to  regulate  the  retail  rates  of  gas  and 
electricity.  Other  Senators  have  said  to  me,  "  You  are  pro- 
poilag  to  regulate  every  person  who  sells  anything  to  an 
eleetric  company."  Of  course  that  is  not  true.  Someone 
else  has  said.  "  You  are  going  to  control  every  little  manu- 
facturing company  that  sells  any  electricity  whatsoever." 
TlMt  la  not  so.  either. 

It  niHt  also  be  borne  in  mind  that  a  holding  company  is 
not  an  ordinary  person,  like  the  ordinary  persons  affected 
by  N.  R,  A.  and  for  whose  protection  the  Constitution  is  par- 
ticularly solicited.  The  holding  company  Is  not  even  an 
ordinary  corporatioo.  It  Is  an  extraordinarily  artificial  form 
of  corporation  unknown  to  the  common  law.  The  right  of 
one  corporation  to  control  another  corporation,  the  right  of 
one  artificial  person  to  create  another  artificial  person,  is 
not  a  natural  right.  And  it  is  particularly  an  extraordinary 
privilege  when  this  control  by  one  corporation  of  another  is 
not  exerted  upon  a  private  business  subject  to  the  normal 
restraints  of  competition,  but  upon  a  local  utility  enjoying 
the  privilege  of  legalised  monopoly. 

Mr.  HASTINGa  Mr.  President,  may  I  hitemipt  the  Sen- 
ator? 

The  PRESIDING  OFFICER  (Mr.  McGill  in  the  chair), 
the  Senator  from  Montana  yield  to  the  Senator  from 


1  Ifi*.  WFfTTJTJni.    Certainly. 

'  Mr.  HASTINOS.  Is  It  not  true  that  the  bin  not  only 
applies  to  corporations,  but  applies  to  individuals?  As  a 
natter  of  illustration,  suppose  a  man  owns  a  10-percent 
Ittterest  In  an  operating  company  in  Albany.  N.  Y..  a  10- 
percent  interest  In  another  operating  company  In  Baltimore, 
•Dd*  10-percent  Interest  in  another  operating  company  to 
XiOnlgTille.  Ky.  Could  not  he  under  the  terms  of  the  bill  be 
declared  a  holding  company  and  compelled  to  register  under 
paragraph  (B)  on  page  7? 

Mr.  WHEELER.  He  could  if  he  was  carrying  on  the  same 
pracUces  and  doing  the  same  things  a  holding  corporaUon 
does.  In  order  that  the  Senator  may  not  be  misled  and  may 
not  mislead  anybody  else — and  I  do  not  say  that  offensively. 
at  course — that  man  could  get  exemption  If  he  owns  10  per- 
oent.  as  the  Senator  suggested.  As  a  matter  ot  fact,  every- 
body knows  that  to  some  Instaiuses  the  holding  of  even  as 
much  as  5  percent  of  the  stock  of  a  concern  means  control 
of  the  company.  In  some  Instances.  I  am  told  that  even  1 
percent  has  meant  control  of  the  company.  The  only  rea- 
•on  why  that  provWon  was  incorporated  In  the  bill  was  so 
that  somebody  could  not  evade  the  sUtute  and  simply  put 
the  stock  in  somebody  else's  name  and  exert  tlie  same  con- 
trol and  carry  on  the  same  pracUcea  as  tf  ft  were  a  holding 
company.    AH  be  hat  to  do  If  he  holds  lO  percent  stock  in 


a  company  and  does  not  control  that  company  la  to  coma 
in  and  say  to  the  Commlaston.  "I  have  no  control  of  the 
company  ",  and  he  is  released. 

Mr.  HASTINGS.  I  caD  the  Senator's  attention  to  that  In 
reply  to  his  suggestion  about  the  holding  company  being  a 
new  thing  in  America. 

Mr.  WHEELER.     It  is. 

Mr.  HASTINGS.  The  individual  is  not  a  new  thing,  but 
the  Senator  is  making  something  new  out  of  him  by  con- 
stituting him  a  holding  company  or  corporation. 

Mr.  WHEELER.  We  are  not  constituting  him  a  holding 
company  except  uixler  extremely  unusual  conditions  and 
when  he  is  doing  unusual  things.  He  is  not  a  holding  com- 
pany and  does  not  need  to  register  unless  he  is  carrying  on 
the  activities  and  doing  the  things  specified  in  section  4  of 
the  bin. 

Mr.  HASTINGS.  Unless  he  has  such  control  as  to  to- 
fluence  the  policies  of  a  utility  company. 

Mr.  WHEELER.  That  has  to  be  read  to  the  light  of  the 
provisions  of  section  4.  He  does  not  have  to  register  unless 
he  wants  to  do  the  things  specified  to  section  4  of  the  bilL 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  BARKLEY.  There  Is  nothing  new  about  the  use  of 
the  word  "  person  "  to  a  measure  of  this  sort  or  to  any 
law  that  requires  numerous  definitions.  "  Person  "  is  always 
deftoed  as  not  only  a  person,  but  a  company  or  association, 
corporation  or  whatever  it  Is  iH-oposed  to  regulate  or  deal 
with.    There  is  nothtog  new  about  the  definition  at  all. 

Mr.  HASTINGS.  May  I  caU  the  attention  of  the  Senator 
to  the  fact  that  it  distinctly  provides  on  page  6  that  "  per- 
son "  means  an  individual  or  company? 

Mr.  BARKLEY.  That  Is  trae  of  many  laws  we  have 
enacted. 

B£r.  WHEELER.  Practically  every  law  we  have  ever  put 
upon  the  statute  books  contains  such  a  provision;  and  I 
assert  again  that  the  holding  company  Is  not  a  natural 
thtog  and  was  never  sanctioned  by  the  common  law. 

The  right  of  one  corporation  to  control  another  corpora- 
tion, the  right  of  one  artificial  person  to  create  another 
artificial  person  Is  not  a  natural  right.  It  Is  particularly  an 
extraordinary  privilege  when  this  control  by  one  corpora- 
tion of  another  is  not  exerted  upon  a  private  business  sub- 
ject to  the  normal  restratots  of  competition,  but  upon  a 
local  utihty  enjoying  the  privilege  of  legalized  monopoly. 
As  the  President  put  it  to  his  message: 

The  holding  company — 

Is  s  deirlce  which  does  not  belong  to  our  Amertcui  trmdlUons  oC 
law  and  biiBlnew.  It  to  only  a  comparaUTely  late  Izmovatlon.  It 
datca  definitely  from  the  aame  unfortunate  period  which  marked 
the  beglnnlngg  of  a  host  of  other  lazltlee  In  our  corporate  law 
which  hare  brought  u«  to  our  preeent  dlagraceful  condition  ot 
competitive  charter-mongerlng  between  our  States.  And  it  offers 
too  well-demonBtrated  temptation  to  and  facility  for  abuae  to 
be  tolerated  as  a  recognized  business  institution.  That  temptation 
and  that  facility  are  inherent  In  its  very  nature. 

The  holding  company  relationship  Is  peculiarly  susceptible 
of  abuse.  It  is  peculiarly  susceptible  of  fraudulent  use.  The 
management  of  a  holding  company,  because  of  the  very 
nature  of  a  holding  company,  has  to  serve  two  masters — the 
holding  company  itself  and  the  tubaldtariea  which  it  controls 
and  on  which  it  feeds.  As  Mr.  Justice  Stone  recently  very 
significantly  observed: 


I  venture  to  assert  that  wken  Um  history  ot  the  financial  era 
which  has  Just  drawn  to  a  close  oamM  to  be  written,  moet  of  Its 
mistakes  and  its  major  faults  wUl  be  ascribed  to  the  failure  to 
otaanre  the  fiduciary  pnn"iple.  the  precept  ••  old  as  the  Holy 
Writ,  that  a  man  cannot  serve  two 


Congress  has  not  permitted  the  existence  of  the  holding 
company  to  the  corporate  laws  for  the  District  of  Coliunbia. 
irtiich  make  it  expressly  unlawful  for  any  company  to  use 
any  of  its  funds  for  the  purchase  of  any  stock  In  any  other 
corporation.  A  holding  company  cannot  be  Incorporated  m 
the  District  of  Columbia  because  the  Congress  of  the  United 
States  has  forbidden  it.  Certainly  Congress  may  provide 
that  the  same  poUcy  it  preecribea  for  the  District  of  Columbia 
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should  be  followed  in  prescribing  conditions  under  which  the 
corporate  form  may  be  used  for  the  conduct  of  interstate 
business  activities.  The  dangers  of  the  holding  company 
form  and  the  persistent  and  recurring  evidence  of  abuse  of 
the  holding  company  form  are  such  as  to  give  Congress  vir- 
tually the  same  power  over  holding  companies  in  intersUte 
commerce  or  using  the  mails  as  it  has  over  cases  involving 
fraud  or  deceit  as  to  which  Congress  has  exercised  and  the 
Supreme  Court  has  sustained  the  widest  measure  of  control. 
There  is  nothing  in  the  Supreme  Court's  decision  in  the 
Schechter  case  that  departs  from  the  realistic  conception  of 
interstate  commerce  first  enunciated  by  Mr.  Justice  Holmes 
In  Svaift  <fr  Co.  v.  U.  S.  (196  U.  S.  375).  and  reasserted 
by  Chief  Justice  Taft  in  Chicago  Board  of  Trade  ▼  Olsen 
(262  U.  S.  1) .  that—  »•  *^»»c» 

Commerce  among  the  States  1b  not  a  technical  legal  conception 
but  a  pracUcal  one.  drawn  ftom  the  oouiBe  of  business. 

Utility  operations,  except  where  they  extend  beyond  State 
lines,  are  of  course  matters  of  local  or  State  concern;  but  the 
control  of  local  utilities  by  great  holding  companies  whose 
powers  and  dominions  transcend  State  lines  Is  necessarily  a 
matter  of  national  or  interstate  concern.  The  control  of 
interstate  holding  companies  is  not  an  attempt  to  reach 
purely  local  or  intrastate  matters,  but  is  an  attempt  to  reach 
an  mterstate  and  national  problem,  the  magnitude  of  which 
can  scarcely  be  exaggerated.  The  investigations  of  the  Fed- 
eral Trade  Commission  have  made  it  abundantly  clear  that 
the  nature  and  character  of  the  security  transactions  and 
other  financial  and  business  transacUons  of  the  great  hold- 
ing companies  affect  interstate  commerce  as  directly  as  com- 
binations and  conspiracies  in  restraint  of  interstate  trade 
iCoronado  Coal  Co.  v.  United  Mine  Workers.  268  U.  S.  295) 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield' 

The  PRESmiNO  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Maryland? 

Mr.  WHEELER.    I  yield. 

Mr.  TYDINGS.  I  should  Uke  to  ask  the  Senator,  who 
has  made  more  of  a  study  of  this  matter  than  I  have, 
whether  or  not  the  two  following  amendments  at  first  blush 
seem  to  him  to  be  wise,  and  whether  or  not  he  would  accept 
them. 

The  first  amendment  is  to  add  a  new  section,  to  be  num- 
bered 34.  after  Une  14.  page  91.  tiUe  I,  as  follows: 
coNnjcT  or  jukisoictiom 

♦k^'JTI^kJ^^  to  the  issue,  sale,  or  guarantee  of  a  security, 
the  method  of  keeping  accounts,  the  filing  of  report*,  or  the 
acquisition  or  disposition  of  any  security,  capital  assets  or  facu- 
lties, or  any  other  requirement  of  this  title  or  of  any  rule,  regu- 
i«d°o;  ?*■  °"**'"  t^iereiwider.  any  person  Is  subject  to  the  law  of 
any  State  or  regulation  by  a  State  commission,  such  person  shall 
not  be  subject  to  the  requirements  of  this  tlUe.  or  of  any  rule 
legation,  or  order  thereunder,  with  reepect  to  the  same  subject 
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"^^^^^^^^^SeoKUxt  had  seen  the  amendment  or  had  dis- 
cussed it.  -nierefore,  I  simply  desired  to  bring  it  to  his 
attention.  »«»*«» 

Mr.  COSTIGAN.    Mr.  President.  wUl  the  Senator  yield? 

•nie  PRESIDINQ  OFPICKR.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Colorado? 

Mr.  WHEELER.     I  do. 

Mr.  COSTIGAN.  In  connection  with  what  the  able  Sen- 
ator from  Montana  is  saying  in  his  very  enlightening  ad- 
dress, has  the  Senator  discussed  the  effect  of  holding  com- 
panies upon  what  I  like  to  think  of  as  the  paramount  right 
of  the  public  to  reasonable  rates  in  utility  companies,  based 
upon  prudent  investments,  and  the  fact  that  such  right  is 
™*"*  Q**  ^^ss  nullified  by  holding  companies? 

Mr.  WHEELER.  We  discussed  that  matter  earUer  in  the 
afternoon.  Mr.  Benton,  representing  the  Stata  commis- 
sions, said  that  the  State  commissions  had  repeatedly  gone 
on  record  against  these  holding  companies,  and  stated  that 
the  local  commissions  were  unable  to  control  them. 

Mr.  COSnOAN.  It  was  not  my  privilege  to  hear  the 
Senator's  discussion  of  that  subject.  I  am  very  glad  he  has 
discussed  it. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield  to 
me? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINGS.    I  suggest  the  absence  of  a  quorum 

-nie  PRESIDING  OFFICER.  The  absence  of  a  quorum 
having  been  suggested,  the  clerk  will  call  the  roll 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names:  "-i«»» 


Adams 

Ashurst 

Austin 

Bachman 

Bankhead 

Barbeiir 

Barkley 

Bilbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Bxu-ke 

Byrd 

Byrnes 

Capper 

Caraway 

Carey 

Chaves 

Clark 

Connally 


Coolldge 

Copeland 

Oostlgan 

Couzens 

Dickinson 

Dieterlch 

Donahey 

Duffy 

Fletcher 

Prazler 

Oeorgs 

<3erry 

Glass 

Gore 

Quffey 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Johnson 

Keyes 

King 


LaPollett* 

Lewis 

Logan 

Lonergaa 

McAdoo 

McOlU 

McKellar 

IfcNary 

Maloney 

Metcalf 

Mlnton 

Moore 

Murphy 

Murray 

Meely 

Norbeck 

Morris 

Mye 

O'Mahoney 

Orerton 

Plttman 

Pope 

Badcllfle 


Eteynolda 

Boblnaon 

RiiaseU 

Schall 

SchweUenbach 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas.  Okla. 

ThonuM,  Utah 

Townsend 

Trammeil 

Truman 

Tydlngs 

Vkndenberg 

Van  Nuys 

Wagner 

Walsh 

Wheeler 

WhlU 


Mr.  WHEELER.  I  wUl  say  offhand  that  of  course  I  could 
not  accept  that  amendment  for  this  reason:  I  discussed  that 
very  amendment  with  another  Senator 

Mr.  TYDINGS.  If  the  Senator  has  done  that,  I  shall  not 
take  his  time  further.  The  suggested  amendment  has  just 
come  to  my  hands,  and  I  was  wondering  whether  or  not  it 
jud  been  discussed,  and  whether  the  Senator  would  accept 

Mr.  WHEELER.  I  have  discussed  it  with  another  Sena- 
tor; and  let  me  say  that  the  amendment  is  so  broadly  drawn 
that  as  a  matter  of  fact  it  would  completely  exempt  prac- 
UcaUy  all  the  subsidiary  or  holding  companies  in  some 
States. 

Let  me  say  to  the  Senator  further  that  the  amendment 
wa5  drafted,  as  I  understand,  by  a  member  of  one  of  the 
public -service  commissions.  Their  counsel  testified  before 
our  committee.  The  general  counsel  for  the  public-utility 
commissions  all  over  the  United  States.  Mr.  Benton,  sub- 
mitted an  amendment  that  he  desired  to  have  made  which 
he  thought  would  protect  the  States,  and  we  adopted  his 
amendment  on  the  subject. 

Mr.  TYDINGS.    I  did  not  wish  to  interrupt  the  Senator 
but  I  knew  the  point  had  been  raised,  and  I  was  not  sure 


The  PRESIDING  OFFICER  (Mr.  Murbay  In  the  chair). 
Ninety  Senators  having  answered  to  their  names,  a  quorum  is 
present. 

Mr.  WHEELER.  Mr.  President,  at  the  time  the  quorum 
was  called  I  was  directing  attention  to  the  constitutionaUty 
of  the  proposed  law  as  at  present  drafted.  I  stated  that 
the  investigations  of  the  Federal  Trade  Commission  had 
made  abundantly  clear  that  the  nature  and  character  of  the 
security  transactions  and  other  financial  and  business  trans- 
actions of  the  great  holding  companies  affect  interstate  com- 
merce as  directly  as  do  those  of  combinations  and  con- 
spiracies in  restraint  of  trade,  citing  for  consideration  the 
case  of  Coronado  Coal  Co.  against  United  Mine  Workers  re- 
ported in  Two  Hundred  and  Sixty-eighth  United  States 
Reports,  295. 

One  thought,  perhaps,  above  all  others  underlies  the 
Schechter  case.  The  Court  plainly  was  appalled  by  the 
dangers  of  concentration  of  economic  power  which  might 
grow  out  of  the  centralized  control  of  all  economic  activities 
by  the  Federal  Government.  Mr.  JusUce  Cardozo  in  his  con- 
curring opinion  stressed  the  fact  that  "  the  code  does  not 
confine  itself  to  the  suppression  of  methods  of  competition 
that  would  be  classified  as  unfair  according  to  accepted  busi- 
ness standards  or  accepted  norms  of  ethics."  The  Court 
obviously  was  protecting  our  traditional  decentralized  democ- 
racy by  striking  at  legislation  which  went  beyond  curbing 
economic  power  and  sought  to  put  behind  the  natural  eco- 
nomic power  of  business  combination  and  concentration  tb« 
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mMTtif9  power  of  Oovtmmcnt.  WiMthtr  ttM  Oooft  iboaki 
lMiT«  mad*  itM  #mMob  on  m  mtt  OMory  X  will  not  ondtr- 
teJM  to  Mjr. 
X  4Hto«  t*  peiBt  out  tlM  fact  that  vtien  tlM  If  aUowU 
Aet  WM  iifan  thlc  body  lor  ooMidontkm  I  wm 
o<  tlMoo  who  voloi  ocoiim  it  oa  tlio  fraond.  flnt.  tbot. 
to  my  judgmoot.  tt  eootatood  provteloao  which  wort  iiiiooo- 
•Dd  Mrnail.  that  tt  eontatood  fcoiicioao  whloh 

It  la  okvloao  thot  the  holdtac-ecmpony  kaflolotUm  is  tbo 
;t  eoBforao  of  th«  kind  of  loihiotton  wtaleb  ttao  Bufnme 
Court  MMMd  to  fear.  The  hoSdtaf-eaoBpaay  logtrtatlnn  Is 
aot  an  aaaiioo  of  poUtical  power  for  tho  pnrpoae  o/  auc- 

.  lu  poipooo  U  to  limtt  tho  ooaooatntfOB  of  power 
of  aeonomk:  enterprise  In  the  poUlc  Interest  oo  that  tt  will 
■ot  menace  the  safety  of  the  Nation.  It  fovemment  baa 
■oi  the  power  to  curt>  tho  oconomlc  f  aaelom  and  the  prhrato 
•*wi«ft^««w  of  holdhiff-eoavany  domination,  the  Federal  Oor- 
OKMUMit  would  be  without  power  to  prevent  the  very  dan- 
§m»  to  democracy  which  the  Supreme  Court  feared  lurked 
IB  the  National  Recovery  Act.  The  clearly  expressed  ultl- 
■Miie  end  of  this  legislation  Is  to  decentralize  into  separate 
regional  organisations  the  few  vast  overconcentrated  national 
erganlntions  which  control  our  local  power  plants  all  owr 
the  ooontry.  It  is  a  nfeeeooory  exercise  of  pohtlcal  power 
on  a  naUooal  aoale  to  moot  the  strength  and  challenge  of 
the  organlMllon  of  oconoffntr  power  on  a  national  scale. 


But  tt  Is  an  exercise  of  national  political  power  to  decen- 
tralize economic  power,  and  if  It  succeeds  in  that  end  we 
may  ultimately  be  able  to  leave  complete  regulation  of  the 
regional  oconomtc  units  tt  creates  to  regional  and  local 
nfulation. 

Ghlef  Justice  Hughes  expressly  recognised  as  legitimate 
and  constitutional  that  kind  of  power  which  this  legislation 
to  an  administrative  nonmlMlnn  wiien  he  said  the— 


OonaUtutlon  haa  never  bMu  regarded  •■  denying  to  CongreM  tbe 
neesBiary  rcaouicw  of  Oexlbmty  and  practlcidlty  which  wUl  enable 
M  to  awform  Ita  function  In  Uytng  down  policies  and  establlahlng 
SlaBdar^  Willi*  leaving  to  Mlected  instrumentalities  the  mafclng 
9t  aaaor^Bat*  rules  withla  pfcrtbed  Utottm  aatf  Um  determln*- 
tton  off  faeSB  to  whldi  the  pottiy  ••  declared  fey  Ike  Legislature  Is  to 

•ppiy- 

I  avbmtt  that  that  U  exactly  what  this  bill  does:  nothing 
■Mre,  nothing  less. 

This  proposed  legislation,  like  the  Interstate  Commerce 
Act.  will  be  a  code  of  law  promulgated  by  Congreas  itself, 
rofolating  the  activities  of  holding  companlea  to  order  to 
aoMve  the  performance  of  their  servloee  upon  Just  and  rea- 
oonable  terms,  and  to  facHltato  tbo  i|ipiliigfkw  ky  an  expert 
administrative  agency  of  the  atandardo  proecribod  by  Con- 
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That  is  the  lon0«afo  of  the  Suin^eme  Court  of  the  United 
and  that  Is  exactly  what  the  bill  does.  We  have  laid 
standards.  We  have  declared  the  policy.  Then  we 
said  to  the  Coaoailoirtan.  "You  can  make  necessary 
and  regtdatlons  to  carry  out  the  provlslcms  of  Congreso 
certain  d^inite  fixed  standards."  We  have  then  said 
to  the  Commloolon,  "  However,  when  you  make  an  order 
«pon  tbio  subject  you  must  base  tt  on  a  flndtay  of  fact,  just 
•0  tbo  Iblerstate  Commerce  Oommimkm  dooo**;  and  then 
flKTO  la  provWon  for  appeal  from  that  finding  of  fact  to  tho 
courts. 

The  holding  companies  have  filed  a  memorandimi  on  cer- 
tato  practical  sod  legal  aspects  of  the  provisions  relative  to 
of  btfdtof  fwmjwmtio — a  question  quite  apart 
the  preMem  of  what  Is  teterstate  commerce.  If  the 
therein  dlsctissed  were  novel,  possibly  Congreas 
might  entortoto  some  question  as  to  the  ultimate  decision 
of  tho  Suprome  Court  thereon.  It  so  happens  that  the  power 
of  OongTOSB  to  compel  dissolution,  as  required  by  this  bill, 
WM  definitely  settled  to  a  number  of  decisions  under  the 
Clayton,  and  H^vbaxn  Acts,  particularly  to  the 
to  the  flo-ealled  "  Reading  case  ".  Continentai  tnamr- 
amee  Co.  v.  United  State$  (2M  U.  8.  IM).  Indeed,  to  the 
Act  and  the  Hepburn  Act  cases,  the  Court  found 


ImpUod  a  good  deal  whtati  thlo  bdl  takoo  etro  to  provldo 
oxprossty  and  to  detoil. 

That  is  tho  fact  of  tho  mattor.  Id  the  Roadtag  caao  and 
to  tbo  easoo  nndor  tho  flhonnan  Aet  and  tbo  Holpburn  Act, 
tho  courts  bad  to  OMko  tbotr  own  naloo  and  rogulatlono  for 
tbo  diosototkm  of  tbo  oompanlos.  bocaooo  oo  maehtoory  wag 
ooC  up  by  tbo  Ooivroso  of  tbo  United  States  by  which  to  do  tt. 
In  tho  pioooBt  Mil  wo  havo  spelled  out  more  than  Congroso 
did  to  tho  ■hoimsii  Antttmst  Act,  or  to  the  Hepburn  Aet. 
bocauae  we  have  set  up  the  machinery  by  which  these  dlno- 
hitlons  and  reorganisations  may  take  place,  so  that  they  may 
be  effected  with  the  smallest  possible  damage  to  those  who 
hold  the  bonds  and  who  hold  the  stock. 

Before  I  get  through  I  desire  to  call  attention  to  another 
matter.  There  was  a  question  which  puzzled  me  somewhat 
with  reference  to  the  constitutionality  of  congressional  ac- 
tion which  said  to  a  company,  "  You  must  dissolve,  and  the 
stock  must  be  split  up."  Particularly  was  I  somewhat  fear- 
ful of  It  because  of  the  fact  that  I  questioned  the  power  of 
Congress  to  do  it;  but  the  Suivemo  Court  of  the  United  Stateo 
to  no  unmtstakaMe  tocno  boo  bold  that  that  is  absolutely 
constltutionaL 

Mr.  HASTIN08.    In  what  case? 

Mr.  WHEELER.  In  Continental  Insurance  Co.  v.  Vnittd 
State*  (259  U.  8.  156) .  I  wish  to  call  this  languageg  to  the 
Senator's  attention  because  it  expressly  sanctions  what  I 
said  a  moment  ago  with  reference  to  holding  companies: 

ThU  Court  found  tb*t  by  a  scbem*  at  reorganisation,  adoptitd 
In  December  1895.  the  Philadelphia  a  Readlxig  Railway  Oo.  and 
the  Philadelphia  a  ReMUng  Ooal  a  Iron  Co.  combined  to  deliver 
Into  the  coaplete  taaUtt  of  tke  board  ef  directors  of  a  holdUig 
company,  the  Beailfng  Oo..  an  ot  the  property  of  much  the  largest 
alagle  coal  company  operating  In  the  SchuylkUl  field,  and  almost 
1. 000  miles  of  raUway  over  whlcb  Its  coal  must  find  lu  access  to 
interstate  ssaikeU.  and  that  this  eoaoMIUfesd  a  eambinatlon  undiUy 
to  restrain  and  monopoliaa  Inteistale  eoau&eroe  la  anthracite  coal; 
that  the  Philadelphia  a  Hearting  RaUway  Oo.  and  the  Philadelphia 
a  Reading  Coal  a  Iron  Oo.  had  thereafter  but  one  stockholder, 
the  Reading  Co..  and  that  thus  the  Reading  Co.  served  to  pool  the 
property,  the  actlvltiee.  and  the  profit*  of  the  three  ooaapaBlas. 
The  Court  further  found  that  through  the  aoqulattloa  by  the 
Reading  Co.  of  a  majority  of  the  stock  of  the  Central  Railroad  Oo. 
of  New  Jersey,  which  Itself  owned  90  percent  of  the  stock  in  the 
Lehigh  a  WUkee-Barre  Ooal  Co..  the  Ulegal  power  of  the  combina- 
tion was  greatly  increased,  and  that  the  relation  of  common  con- 
trol tanmgh  stock  ownership  of  the  Philadelphia  a  Reading  Rail- 
way Oo.  and  the  Philadelphia  a  Reading  Coal  A  Iron  Co.  and 
that  of  the  Central  Railroad  Oo.  of  New  Jersey  and  the  Lehigh 
Valley  a  Wllkee-Barre  Coal  Co.  were  violations  ot  the  conunodltiea 
clause,  requiring  dissolution. 

The  Court  required  a  dissolution.  Was  the  Readtog  Com- 
pany engaged  to  toterstate  commerce?  It  was  engaged  to 
toterstoto  commerce  only  to  the  extent  that  it  controlled  a 
coal  company,  and  that  it  controlled  the  stock  of  a  railroad 
company  which  was  engaged  to  toterstate  commerce. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  HASTINOS.  I  do  not  wish  to  take  the  Senator's  time 
now  to  discuss  that  question:  but  my  imderstanding  is  that 
to  the  Continental  Insurance  Co.  case,  there  was  a  conspiracy 
to  stifle  cotniietition  to  toterstate  trade.  I  desire  to  inquire 
whether,  to  the  case  of  holding  companies — that  is,  com- 
panies holding  securities  or  having  control  of  securities — 
competition  is  a  part  of  the  thing  complained  of  at  all.  Is 
there  any  competition  to  the  case  of  holding  companies  of 
operattog  utilities?  Operating  utilities  are  not  to  competi- 
tion at  all.  There  is  no  question  of  competition  here  such 
as  there  was  to  the  case  from  which  the  Senator  is  reading. 

Mr.  WHKBUR.  As  the  Senator  from  Indiana  [Mr. 
MxNTOMl  has  remtoded  me.  that  was  the  basis  for  giving 
jurisdiction  to  the  Federal  Ocvemment.  The  Senator  frtnn 
Delaware  must  apiveriato  the  fact  that  I  cite  this  case 
merely  to  show  that  the  only  reason  why  the  court  could 
get  jurisdiction  was  that  the  company  was  engaged  in 
toterstote  commerce.  As  a  matter  of  fact,  it  made  no  dif- 
ference whether  or  not  tt  was  engaged  to  doing  something 
that  the  court  considered  wrong;  but  was  it  engaged  to  m- 
terstote  commerce?  Once  it  was  decided  that  It  was  engaged 
to  toterstate  commerce.  Congreas  had  the  power  to  say  to 
the  company.  "You  must  dtvoot  yourself  of  coal  toteresto 
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UDdor  tbo  Hopbum  Act."  And  OongiMt  did  tbat  without 
gpolllDff  it  out,  and  tbo  court  eanlod  out  tbo  poUcj  of  Con- 
frooo  by  compomng  »  lopantloD  of  tbo  coal  buatooso  and 
tbo  railroad  buslnoii. 

Mr.  HASTINOS.  Of  eouTM,  tho  Northom  Soeurltios  eaoo 
wig  wholly  that  of  a  holding  company;  but  what  bapponod 
wao  that  tboro  had  boon  a  eon^irocy  botwoon  two  raiU 
foods,  which  wero  to  compoCttlon,  to  tako  tbo  stock  of  thooo 
two  railroads  and  combtoo  them  to  this  holdtoff  company. 
Of  course,  that  was  a  thing  over  which  CongroM  had  control, 
because  the  competition  of  those  two  oompanioe  which  there- 
tofore were  to  competition  with  each  other  had  been  elimi- 
nated by  means  of  the  holding  company;  and  nobody  doubted 
that  Congress  had  authority  to  a  case  like  that 

Mr.  WHEELER.  That  is  not  the  case  here  at  all.  In 
the  first  place,  the  Cbngress  d  the  United  SUtes  could  not 
take  control  of  the  NOTthem  Securities  Co.  by  reason  of  the 
fact  that  competition  was  stifled.  It  could  only  get  control 
of  the  Northern  Securities  Co.  by  reason  of  the  fact  that 
it  was  engaged  to  toterstote  commerce.  If  it  had  not  been 
engaged  to  toterstote  commerce.  Congress  could  not  have 
gotten  control  of  the  Northern  Securities  Co. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Idr.  BONE.  In  a  constitoti<xial  sense,  the  only  reason 
why  Congress  can  take  jurisdicticHi  to  pass  this  sort  of  legis- 
lation is  that  the  subject  matter  of  the  leglslaUon  Is  to- 
terstate commerce 

Mr.  WHEELER.    Of  course. 

Mr.  BONE.  And  not  because  some  offense  mli^t  be  com- 
mitted against  the  criminal  laws,  or  because  there  might  be 
a  control  of  com];)etltion  that  might  be  vicious  and  bad. 

Mr.  WHEELER.    Of  course. 

I  was  about  to  call  attention  to  the  fact  of  a  further 
holdtog  in  the  case  from  which  I  was  reading.  As  I  said 
to  the  Senator,  I  was  first  to  doubt  as  to  whether  or  not 
Congress  had  the  power  to  say  to  a  company  which  was 
engaged  to  Interstote  commerce  before  any  law  on  the  sub- 
ject was  passed.  "  You  must  break  up  your  bonds  and  your 
mortgages."  That  was  a  question  which  disturbed  me.  I 
find  to  the  opinion  this  language: 

The  power  of  the  Ooiirt  imder  the  Hherman  antitrust  law  to 
dtSNgard  the  letter  and  legal  effect  of  the  bonds  and  general 
mortgage  under  the  circumstances  of  this  case.  In  order  to  achieve 
the  purpose  of  the  law.  we  cannot  question.  The  principles  laid 
down  and  followed  la  the  case  of  United  States  v.  Southern 
Pacific  Co.,  decided  today,  post.  214.  leave  no  doubt  upon  this 
point.  Indeed,  the  case  which  we  there  cite.  Philadelphia,  Balti' 
man  A  Washington  R.  R.  Co.  v.  Schubert  (234  U.  8.  603,  613, 
014).  is  a  stronger  Instance  of  the  power  of  Congress  In  regulat- 
ing interstate  commerce  to  disregard  contracts  than  Is  needed  In 
this  case,  because  there  it  was  enforced  as  to  a  contract  made 
before  the  regulation.  It  may  be  conceded,  as  averred,  that  the 
bondholders  In  this  case  were  innocent  of  any  actual  sense  of 
wrongdoing,  that  they  relied  on  the  advice  of  eminent  counsel 
to  assuming  that  the  imlon  of  the  railroad  and  the  coal  companies 
under  the  control  of  the  holding  company  wm  not  a  violation  of  the 
Sherman  law,  and  that  some  of  them  surrendered  bonds  secured 
by  underlying  liens  of  unquestioned  validity  created  before  the 
enactment  of  the  Slwnnan  law.  Nevertheless,  spread  all  over 
the  face  of  the  general  mortgage  was  the  Information  and  notice 
of  the  union  of  the  railway  and  coal  properties  for  the  very  pur- 
pose which  Is  the  head  and  front  of  the  offending  xinder  the 
antitrust  law. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  put  to 
the  Record  the  case  from  which  he  Is  reading? 

Mr.  WHEELER.  At  a  later  time  during  the  course  ot  my 
ranarks  I  shall  insert  to  the  Racoao  a  ssmopsls  of  it. 

Under  the  conunodities  clause  of  the  Hepburn  Act.  rail- 
roads were  prohibited  by  Congress  from  transporting  com- 
modities to  which  they  had  an  toterest.  Congress  slmi^ 
said  to  the  railroads  of  the  country.  "  You  are  engaged  to 
toterstote  commerce  and  as  such  an  toterstote  instrumen- 
tality you  cannot  carry  commodities  to  which  you  are  toter- 
ested." 

How  did  Congress  get  that  power?  There  had  been  noth- 
ing wrong  about  the  railroads  carrying  the  ccunmodities  to 
which  they  were  toterested.  It  was  a  perfectly  legal  thing 
for  them  to  do.  It  may  bo  argued  that  I  have  an  automobile 
and  I  am  permitted  to  carry  potatooo  or  anything  elao  I 


may  produce.  Tb§  Coognm  miA  to  tbo  rmflroodi  of  tbo 
country,  "  Wo  doom  It  ao  unfair  practico  o  praeUoo  so  ouo- 
coptlblo  ot  abuoo  and  injtiry  to^your  eompotltors  and  to  tbo 
public  that  wo  prohibit  It.  You  •»  ongofod  to  intoratato 
commorco  and  bocauso  of  that  fact  Coogroig  bag  tbo  powor 
to  roffulato  and  eontrol  you  ond  to  dotormino.  fubjoct  to 
tbo  llmltotlon  of  roasonablenooo,  what  form  that  rofulation 
and  control  shall  tako.  If  you  aro  intoreotod  to  ouch  a  pro- 
ducing company  you  must  divoroo  yourself  from  it."  Such 
was  the  stotement  of  the  Government  of  tho  Unitod  Stotes  to 
the  Reading  Co..  which  was  a  holding  company,  because  it 
contrcdled  and  operated  one  of  tho  large  coal  companies  and 
carried  coal  over  its  railroads. 

As  a  result  the  Reading  Railroad  and  others  which  served 
Important  coal  fields  found  themselves  to  a  position  where 
they  had  to  get  rid  of  their  toterests  to  the  ooal  which  they 
transported.  A  suit  was  insUtoted  by  the  Government 
against  the  Reading  Co..  a  holding  company,  and  its  subsidi- 
aries, the  Philadelphia  li  Reading  Railway  Co.  and  the  Phila- 
delphia k  Reading  Coal  Co..  to  compel  separation  of  tho 
railroad  properties  frcmi  the  coal  i»*opertie8  and  to  break  up 
the  ctmunon  control  of  the  railroad  properties  and  the  coal 
];MX)perties  by  the  holding  company. 

That  is  the  IdenUcal  thing  we  sM  doing  here.  We  are 
simply  saying.  "  You  cannot  have  this  great  holding  com- 
pany. If  you  want  to  conttoue  to  exist  you  can  do  some 
other  things.  If  you  want  to  be  an  tovestment  trust,  you 
can  hold  these  stocks  to  that  way.  but  you  cannot  hold  these 
stocks  and  at  the  same  time  control  the  operation  of  the 
subsidiary  companies."  We  say  this  because  it  1b  an  im- 
fair  and  highly  dangerous  thing.  It  is  an  unsound  practice 
to  economics.  It  is  an  unsound  condition  for  a  holdtog 
company  engag(Kl  to  bustoess.  representing  to  tovestors.  on 
the  one  hand,  that  It  Is  going  to  take  care  of  their  money, 
to  be  operating,  on  the  other  hand,  the  companies  them- 
selves. It  Is  unsound  from  a  national  standpotot  for  a  great 
holding  company  which  has  its  principal  place  of  bustoess 
in  the  city  of  New  York  to  be  operating  companies  to  Mon- 
tana, 2,000  miles  away. 

It  is  unsound  and  against  the  national  policy  for  a  holding 
company,  which  has  its  offices  to  New  York,  to  be  sitUng  on 
both  sides  of  the  toble,  the  same  directors  and  the  same 
officers  of  both  the  holdtog  company  and  subsidiary  com- 
panies tiying  to  serve  two  masters.  It  Is  an  unsound  prac- 
tice for  a  holding  company  with  its  right  hand  to  make 
contracts  which  are  unconscionable  and  unjustifiable  with 
subsidiary  operating  companies  which  it  controls  with  ito 
left  hand. 

By  reason  of  that  national  policy  which  we  adopt  with 
reference  to  toterstote  commerce,  we  say  to  those  concerns 
which  are  engaged  to  toterstote  commerce  that  they  have  to 
comply  with  certato  deflhite  provisions  of  the  law,  that  they 
must  turn  themselves  toto  an  tovestment  trust,  divorce  them- 
selves from  control  of  the  operating  companies.  If  they 
want  to  conttoue  to  carry  on  bustoess  to  toterstote  commerce 
to  the  country,  if  they  want  to  use  the  mails  of  the  country, 
they  must  play  the  game  according  to  the  rules  laid  down. 
That  is  all  the  bill  proposes  to  do. 

Mr.  BARKIiEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    Certainly. 

Mr.  BARKLEY.  It  is  obvious  the  Senator  caxmot  con- 
clude his  discussion  of  the  biU  this  evening.  Does  he  desire 
to  proceed  further,  or  is  he  willing  to  take  a  recess  at  this 
time? 

Mr.  WHEELISR.  I  should  like  to  proceed  for  a  few  mo- 
mento  longer  eo  as  to  finish  my  reference  to  the  cases  X 
have  to  mind. 

The  Government  was  successful  to  Its  suit  against  tho 
Reading  Co.,  and  to  the  Continental  Insurance  Co.  case,  tho 
court  and  the  (qn>osing  factions  worked  out  a  plan  for  seg- 
regating the  ooal  toterest  from  the  railroad.  There  wero 
no  guides  for  the  reorganization  to  dther  the  Hepburn 
Act  or  the  Sherman  Act,  both  of  which  were  tovolved  to 
the  suit— and  this  is  what  I  meant  when  I  said  that 
to  these  cases  the  court  found  Implied  what  is  expressly 
spelled  out  to  section  11  of  the  holding-company  bUL 
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The  Court  AToided  aftcrtflcinc  the  assets— «nd  put  Into 
effsci  a  plan  which  InvolTsd  a  dspartiire  from  the  contract 
provlsloai  of  the  general  moftgace— whereby  the  coal  and 
railroad  propertlei  under  the  mortgaff*  were  appraised  and 
Um  mortgace  separated  as  to  each  so  that  the  bondholders 
la^glfed  sefMurate  liens  on  the  coal  property  and  on  the 
railroad  property.  Concerning  Its  power  to  readjust 
•VOitabiy  existing  Uau  and  substitute  therefor  "  Judicially 
Meertalned  equivalents  ".  the  Court  said: 

Hm  pow«r  of  th»  Oourt  muter  tb«  Sherman  antitrust  law  to 
tfiavwni?  the  letMr  aatf  legal  «ff«ct  oT  th«  bonds  and  g«n«ral 
n^^it^m^  Qiidar  «ke  eMmweuieaa  al  thta  cue.  m  ortter  to  actxMv* 
Um  purpoae  of  the  law.  w«  cannot  quMtion  •  •  •.  IX  tb»  ooea- 
■IHs  and  flaal  wparaUon  of  on*  Item  of  tba  mortgaged  Pf^yty 
fioB  the  rsnalnder  becomes  esaentlal  to  tb«  doe  enfoe went  of 
uttMmr  aasMd  law  (l.  e..  the  Sherman  Act  or  the  lliyliurii 
Act)  the  Oourt  charsvd  with  such  enforcement  may  take  con- 
tcol  of  that  Itaa.  free  It  from  the  consolidating  tendency  of 
the  mortgage,  and  eubaUtuU  therefor  lU  Judicially  ascertained 
equivalent     •     •     •. 

Now.  13  years  after  the  Court  had  worked  out  and  a{H>lied 
this  doctrine,  the  present  bill  takes  the  principle  laid  down 
by  the  Supreme  Court  and  enacts  It  as  the  procedure  for 
handling  these  cases  where  the  combination  axul  conoentra- 
tkm  of  prcHMTttM  In  Ihe  same  hands  la  contnur  to  the 
poUey  of  the  law  as  declared  by  Consrcat. 

I  have  previously  asked  to  have  inserted  at  the  close  of 
my  remarks  the  brief  on  the  constitutional  question  and  the 
kgal  phases  of  the  bUl.  so  that  It  may  be  avaUable  to  every 
llwuhrr  of  ktaa  Senate  who  cares  to  take  the  time  to  read  it. 

I  now  diMie  to  call  attention  to  a  number  of  cases,  and 
I  am  going  to  ask  to  have  Inserted  at  this  point  in  my  re- 
«arks  a  brief  statement  touchhig  upon  that  phase  of  the 

tatter.  

The  PRBBIDINO  OPFICXR.  Without  objection,  it  ii*  so 
ordered. 

The  stetement  Is  as  foOowg: 
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It  to  weQ  setUad  under  the  dealiioBS  at  the  Oupieuie  Oovrt  that 

, may  preecrlbe  the  ooodlttons  under  which  corporate  bual- 

may  be  vansacted  In  Interstate  commerce.  In  doing  so  It 
maj  require  the  dissolution  of  existing  State  corporations  or  the 
^v^tmaat  «C  |am>eiti  by  such  oorporattoos  where  soeh  dJssolxitlon 
m  ^NestMMD*  li  reasonably  eswildsriifl  neoessary  to  bring  about 
4hBVed  eoadtdons  In  the  fMd  of  interstate  commerce.  This  has 
been  done  both  under  the  antitrust  laws  {Northern  Securities  Co. 
▼.  U.  S  ,  198  n.  8  197:  U.  8.  v.  Stmndmrd  OU  Co..  231  US.  1:  U  S.  ▼. 
auMrlevn  robocoo  Co..  321  U.  8.  lOS:  U  8.  t.  Union  FaeifU  R.  Co^ 
IM  n.  S.  01).  and  under  the  commodities  clause  of  the  Hepburn 
Act  (I/.  5.  V.  Oetewer*  A  Hudson  Co..  21S  U.  8.  tSS;  U.  S.  v.  Jleedfmg 
Co..  268  U.  8.  90:  CoHt*H€ntml  ln».  Co.  t.  U.  9..  990  V.  8.  180).  This 
lienary  po—  neoessarUy  o»eirldea  property  rights  *rH!ng  by 
▼trtue  of  prerlous  private  contracts  (Armour  Packing  Co.  ▼.  V.  g.. 
MS  U.  8.  M;  FKUmdelphia,  Battimorc  A  ITosAin^on  R.  Co.  y.  SoA«- 
Wrt.  394  U.  8.  008:  Continental  tntunnce  Co.  ▼.  U.  S..  990  U.  8. 
180;  U.  8.  T.  JovtJUrm  Pneiltc  Co..  3S0  U.  8.  314.  980). 

IIM  doetrtoa  was  reeaatty  realBrmed.  with  ilhistrmtioos  drawn 
Iran  cases  under  the  oomaeros  clause.  In  the  decision  upholding 
the  constitutionality  of  the  Joint  resolution  abrogating  the  gold 
cisuees  In  private  contracts  (Norman  ▼.  BalMifiore  A  Ohio  R.  Co.. 
^Bdded  reb.  18.  1988) .    Chief  Justice  Rughea  there  wfOSs: 

"Contracts,  however  axprsseed.  cannot  fetter  tha  caaetltaftteaal 
authority  of  the  Congrees.  Contracts  may  create  rights  of  prop- 
erty, but  when  eontracts  deal  wtth  a  subject  matter  which  lies 
within  the  oootrol  of  Congress,  they  have  a  congenital  inflrmlty. 
Parties  cannot  remove  their  transact  tons  from  the  reach  of  doml- 
aaat  eosMtltntlimal  power  by  making  oontracta  about  them." 

Sights  evlsttng  under  the  authority  of  State  laws  are  subject 
to  the  sasM  eongenltal  infirmity  when  thetr  enforcement  oon- 
fltets  wttn  esk  saaeelBe  of  the  paramount  power  of  Ooagrees  over 
tnterstata  eoaasMfrea  (JVortAem  8«o«rtt<es  Co.  v.  V.  8.  il80  U.  8. 
107):  U.  S.  V.  Oeiawors  4  Avdsoa  Co.  (313  U.  8.  306)).  In  the  Ut- 
ter case,  which  upheld  the  constitutionality  of  the  commodities 
elatase.  the  Court  gave  clear  ezpreselon  to  Its  basic  premise: 

"  Let  It  be  ecmieded  at  onee  that  the  power  to  regulate  eom- 
sssBOS  poeeeeeed  by  Onngress  la  in  the  nature  of  things  ever  endur- 
tag.  and  therefore  the  right  to  exert  it  today,  tomorrow,  and  at  all 
tiBBSS  ta  Its  |is10Mde  must  remain  free  from  nslileHieM  and 
ttnttatlaae  anSig  er  saiiirm  to  arlae  by  aeato  lesi^  wlMther 
enacted  betore  or  aftar  Ooagrees  has  choaen  to  aa«t  and  Mpty  Ma 
lawful  power  to  regulate  "  (213  U.  8^  at  406-0). 

BzaxBiT  ▲ 


U-nuTT  Hounjfo  Coacrairr  w»\^« 

Tills  meoMraodxun  Is  ooaesnnirl  with  the  cooatltuUonsi  last 

by  the  bUl  to  eetabHih  PMeral  control  and.  subject  to 
ptlooa.  ultimate  allmlnattoQ  of  pwMte-uUltty 


certam 


The  factors  ">«»<"g  necessary  national  control  of  puhUc-utlllty 
holding  ontnpankie  sre  enumerated  at  the  outset  of  the  bUL 
Publlc-utlllty  holding  companlee  and  their  subsidiary  companies 
are  there  declared  to  be  affected  wtth  a  national  public  liitsrwt 
In  that  their  use  of  the  mails  and  tnstnunentaUtlee  of  Interstate 
ooauneree  has  created  many  abusee  which  cannot  be  corrected 
by  the  SUtes  and  caU  for  Federal  legislation.  This  section  sped- 
flas  both  the  usse  made  by  holding  companlee  of  Interstate  com- 
merce and  the  malls  and  the  abuses  to  which  the  Interstate  busi- 
ness of  these  companies  has  gtren  rise.  It  concludes  with  a  deda- 
raUon  of  poUey  stating  tha  objecttvas  of  the  act;  to  eUnUnste  the 
q>eciiled  abusea,  tb  provldo  for  the  simplification  of  holdlng- 
cocnpany  systems  and  the  elimination  therefrom  of  properties  not 
eoonomlcally  and  geographically  ralated.  and  at  the  end  of  6  years 
to  abolish  holding  companies. 

Tha  essentially  interstate  character  of  the  principal  holding- 
company  transactions  and  practices  lies  In  the  fact  thst  their 
sscurltles  are  widely  dlstrlbtited  by  means  of  the  malls  and 
Instrumentalitlee  of  Interstate  oommaroa:  that  they  continually 
maks  use  of  thoee  nhannala  of  oommunloatlon  In  the  making  and 
parformaoce  of  contracts  with  their  subsidiary  companiw:  and 
that  these  controlled  operating  companlee  themselves  engage  tn 
Interstate  comnaeroe  In  gas  and  elaetrlelty  on  a  large  and  growing 
seala 

The  evUs  that  accompany  thess  interstate  aotlvltlea  cannot  be 
corrected  by  SUte  legislation.  The  sale  of  holding-company  se- 
eurttlee  has  been  completely  onragtilatad  by  States  having  Jurts- 
dlcUon  over  tlie  subetdlary  publio-utlltty  eoenpentss:  theee  eecu- 
ntles  hava  bean  Issued  xipon  the  baala  of  fletltloua  asset  valuee 
and  In  anticipation  of  excessive  revenues  and  papar  profits  at  the 
expense  of  the  underlying  operating  companies;  abeence  of  uni- 
form aceooats  conceals  the  unsubetantlal  foundation  of  these 
securtty  tasoee  and  malcee  It  Impoeslble  for  investors  to  saeurs 
the  Information  necessary  for  an  adequate  appraisal  of  the  finan- 
cial poeltlon  of  the  companies.  Theee  findings  point  to  the  fact 
that  this  unsound  capitalization  operatea  to  the  detriment  noi 
only  of  the  widely  scattered  Inveators.  but  also  of  the  consumers 
of  the  uttli^  produeU  of  the  underlying  operating  companies. 
TO  support  the&  oTcrcapitaUasd  security  structures  holding  com- 
panlee are  compelled  to  squsess  the  maximum  possible  reventM 
out  of  the  operating  eompanles.  They  resist  voluntary  rate  re- 
ductions which  might  strengthen  their  subsidiaries  by  increasing 
the  consumption  of  gas  and  electricity;  they  seek  unfair  liislders' 
pronts  through  a  great  variety  of  Intercompany  transactions; 
they  obctruct  State  regulation  through  their  control  of  the  ac- 
counting practices  and  financial  policies  of  the  public-utility 
companlee;  and  their  mad  ecrambla  for  operating  properties  has 
brovight  tinder  common  control  widely  distant  utility  facUltlea. 
creating  gerrymandered  systems  In  complete  disregard  of  the 
^ruT^tnwmtmm  of  management  and  the  integration  and  coordination 
of  ralated  properUee.  The  growth  of  the  ruperbolding  company 
has  tended  to  oonoentrate  control  of  the  electric  and  gas  utU- 
Itlee  in  the  hands  of  a  few  powerful  groups  having  an  liMlgnlfi- 
cant  stake  in  their  ownership.  Thla  concentration  of  eOBtrol  has 
tended  substantially  to  restrict  competition  In  supplylag  the  ooa- 
stouettws  and  other  needs  of  a  great  and  growing  Industry. 

The  atttmats  cure  of  the  evils  dcecrlbed  in  this  Introductory 
ssetlon  which  the  bill  adopts  la  tha  abolition  of  the  holding 
ooinpany  conducting  actlvltlee  in  Intaratate  commerce  and  by 
imsne  of  the  malls,  except  where  it  is  necessary  for  the  operation 
of  a  gocamphioaUy  and  economically  integrated  public- utility 
lystsm.  Thto  prohibition  Is  postponsd,  howaver.  to  permit  orderly 
UquKtetlon  and  reorganlaatlon.  and  so  to  prevent  unneoee»ary  d^ 
atructioo  of  existing  security  valuee.  The  bill  also  prescribes 
tagulatlon  tlsslgnrrt  to  furnish  protection  to  Invastors  and  oon- 
Bumeta  durii^  tha  remaining  period  of  holding-company  existence 
and  as  a  permanent  measure  In  the  case  of  those  companies  that 
ar«  permitted  to  oonttnvs.  This  is  achieved  through  raglstratioa. 
It  Is  made  unlawful  for  a  holding  company  to  make  certain  usee 
of  the  malls  or  the  instrtunentalltles  of  interstate  commeroe 
unleaa  that  company  is  registered  with  the  Securities  and  Sx- 
change  Commission:  the  regulatory  provlalons  of  ths  bill  are  then 
directed  not  at  holding  companies  generally  but  at  registered 
tvfftiHT*g  companlee  and  thalr  suhaldlarlea.  Thus  compliance  with 
theee  regulatory  provlslODS  is  made  a  condition  of  the  use  of  tha 
malls  and  the  channels  of  Interstate  commerce  for  the  trans- 
portation or  transmission  of  gas  or  electricity,  the  making  or 
parformanoe  of  service,  salea.  and  construction  contracts,  the  mar- 
keting of  securitiea,  the  acqulaltlon  of  securlUes  and  capital 
assets,  and  the  performance  of  any  business  In  interstate  com- 
merce: it  Is  also  made  a  condition  of  the  ownsrshlp  of  securitiea 
in  certain  other  SMnpantst  that  oonduet  theae  specified  interstate 
seUvitlss  or  otharwlsa  sngaas  in  interstate  commerce,  and  of  the 
continued  existence  of  a  holding  company  which  has  during  the 
past  10  years  distributed  securities  in  Interstate  commerce  which 
are  now  outstanding  In  the  hands  of  psreons  reaidlxtg  outside  of 
the  State  In  which  the  hniillag  ooaopaay  la  incorporated.  Ths 
ragulatlon  ip>r*^— *i  through  this  devloe  of  registration  La  directly 
nlated  In  all  its  details  to  the  elimination  of  the  evils  described 
In  the  outsat.  Beglstratlon  Itself  affords  tha  opporttmlty  for  the 
ooUection  of  full  information  regarding  the  holding  company  and 
its  related  fompanles. 

Further  information  must  be  filed  before  a  securtty  may  be 
Issued  by  a  Twiirtlag  company,  and  security  Issues  ars  made  tha 
subject  of  eeiaplete  regulation,  designed  not  merely  to  afford 
full  dlsr Insure  of  all  relevant  facU  to  prospective  Investors,  but 
also  positive  protection  against  recurrence  of  the  wild -cat  financ- 
ing of  the  past.  The  escuitUee  which  may  be  tssuad  by  holding 
Ofwnpantes  are  llmltad  to  common  stocks  having  a  par  value  and 
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first  lien  bonds.  Bvery  new  security  must  be  reaeonshly  adapted 
to  the  securtty  structure  of  the  holding-company  system,  must 
bear  proper  relation  to  stuns  prudently  invested  in  the  underlying 
public- utility  properties  and  must  be  i^iproprtate  to  the  opera- 
tion of  an  integrated  utility  system.  Fees  and  the  terms  and 
condlUons  on  which  a  securtty  is  sold  are  stibjected  to  Conunis- 
slon  control.  The  businees  in  which  holding  companies  may 
engage  is  restrtcted  so  that  the  ptirchaser  of  utility  holding  com- 
pany eectuities  will  be  an  Investor  only  in  the  utility  indtistry  and 
closely  related  auxiliary  businesses,  and  will  not  be  deceived  by 
the  utility  name  when  purchasing  an  interest  In  a  speculative 
venture  essentlaUy  luvelated  to  the  uUllty  entarfflriae.  Holdings 
are  limited  furthermore  to  the  seeurttles  and  properties  of  do- 
mestic utilities:  thoee  in  foreign  countrtes  may  not  be  retained 
in  the  same  system.  Ownership  in  a  single  system  of  competing 
gas  and  electric  facilities  which  tends  to  monopoly  and  the  sup- 
preesion  of  competition  whenever  contrary  to  the  policy,  if  not 
the  letter,  of  State  law  is  eliminated.  The  extension  of  utility 
systems  through  the  acquisition  of  seeurttles  and  capital  assets 
is  subject  to  suict  commission  supervision  and  oontroL:  all  acqui- 
sitions must  be  appropriate  to  the  apvnUoia  at  an  integrated 
utility  system,  and  must  be  at  a  fair  prtoe  bearing  a  reasonable 
relation  to  the  prudent  Investment  in  the  iuiderl]ring  property. 
Registered  holding  companies  and  their  subsldlarlea  must  keep 
their  accounts  in  a  manner  preecribad  by  tha  Commission  and 
must  file  the  reports  which  the  Commission  shall  require  as  neces- 
sary to  afford  complete  information  regarding  all  the  details  of 
holding -company  operations. 

Theee  regulations  of  the  financial  opomtlons  of  heading  com- 
panies are  supplemented  by  oon4)lete  regulatlcm  of  the  transac- 
tions between  companies  within  a  holding-company  system  and 
between  such  companies  and  Intereats  a/BUated  with  them  in  such 
a  way  that  their  dealings  are  not  controlled  by  arm's-length  bar- 
gaining. The  service,  sales,  and  oonstructimi  ocmtracts  by  which 
holding  companies  rmtp  large  profits  at  the  expense  of  utility 
consumers  are  eliminated.  Such  services  may  be  performed  for 
utilities  under  holdlng-ccHnpany  control  only  If  they  are  bought 
in  the  open  market  under  fully  competitive  conditions,  or  If  they 
are  performed  on  a  cooperative  basis  by  a  mutual  company  subject 
to  the  complete  supervision  of  the  Federal  Power  Commission. 
Other  transactions  between  such  controlled  utility^  companies  and 
other  companies  in  the  same  holding  company  system  or  affiliated 
with  compcmlee  in  that  system  must  be  conducted  in  accordance 
with  rules  and  regulations  designed  to  eliminate  all  hidden  profits 
and  unfair  advantages  resulting  from  the  common  mterests  of 
both  parties  to  the  transaction. 

In  all  theee  regulatory  provisions  there  Is  ths  sin^  objecuve 
of  protecting  both  Investors  and  consumers  from  the  abuses  of 
the  past  and  their  recurrence  In  new  forms.  In  this  there  Is  no 
confilct  between  the  investor  and  the  consumer.  The  interests 
of  both  are  served  when  utility  entwprlses  are  placed  on  the  scdld 
foundation  of  a  sure  retiu^  upon  a  sound  capitalisation.  Hie 
bill  decrees  the  elimination  from  the  channels  of  interstate  com- 
merce of  holding  com{MJiles  that  do  not  take  ths  immediate  steps 
which  will  turn  their  businees  toward  establishment  cm  that  solid 
foundation.  It  decrees  also  the  more  certain  purification  of  the 
entire  utility  Industry  through  the  eventual  rtlminatlon  of  all 
holding  companies  that  do  not  serve  a  necessary  purpose.  TO  pro- 
vide an  orderly  progress  in  that  directicm.  the  bill  establishes  the 
procedural  machinery  for  the  reorganisation  and  dissolution  of 
present  companies  under  Commission  contr<^  and  tnisteeahlp.  It 
thus  seeks  to  eliminate  the  injury  to  both  investors  and  con- 
sumers that  is  likely  to  acccxnpany  the  present  wasteful  and  ineffi- 
cient receivership  and  reorganisation  proceedings. 

The  constitutional  Issues  which  the  bill  presents  are  of  two 
types :  First,  the  authortty  of  Congress  rather  than  the  State  legls- 
lattu-es  to  carry  out  Its  objectives  tmder  powers  expressly  delegated 
to  it  by  the  Constitutton:  and.  second.  Its  authortty  to  employ  the 
particular  regulatory  measures  embodied  in  the  hiU  without  violat- 
ing the  r«8trictlons  Imposed  by  the  Constitution  upon  all  Federal 
legislation.  As  to  the  first,  the  discussion  will  show  that  the  bill 
falls  w'lthln  the  authortty  granted  to  Congrees  to  regulate  inter- 
state commerce  and  Its  power  over  the  malls.  As  to  the  second,  it 
will  show  that  there  U  no  violation  of  the  due-process  clause  of  the 
fifth  amendment,  or  of  the  Implied  prohlbitloo  against  the  delega- 
tion by  Congress  of  its  legislative  power. 
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The  btislnees  of  ths  holding  company  as  descrtbed  in  the  intro- 
ductory section  at  the  bUl  is  one  which  depends  for  its  existence 
and  for  Its  every  function  upon  constant  and  systematic  use  of  the 
channels  of  interstate  communication.  The  advantage  generally 
claimed  for  the  heading  company  in  its  facility  for  attracting  capi- 
tal on  a  large  scale  for  diversified  investments  necessartly  depends 
upon  the  marketing  of  sectuitieB  throughout  the  country.  Con- 
grees has  already  in  the  Securities  Act  and  the  Seeurttles  Kx- 
ehange  Act  asserted  Its  Jurisdiction  over  such  securtty  dlstrtbutlon, 
whether  it  employs  the  malls,  interstate  conununlcatlona.  at  seeurt- 
tles exchanges.  In  the  case  of  ths  heading  company  this  ground 
of  Jurisdlctlcm  alone  la  necessarily  more  far-reaching  than  the  case 
of  many  other  corporations,  for  securtty  dlstrtbutlon  is  a  more 
fundamental  part  of  holding-company  operations  than  it  Is  in 
other  businesses.  The  other  activities  of  holding  companies  are 
equally  Interstate  in  character.  Centralised  management  and 
control  by  one  company  of  local  utilities  situated  all  over  the 
country  wotild  be  impossible  withoat  the  transmission  of  informa- 
tion end  Instructions  fran  one  State  to  another.  Performanoe  of 
the  Intercompany  transactions  carrted  on  In  most  of  the  holding- 
company  systems  requires  ctmiiBr  Intsrstate  ooaununloatlon  and 


also  the  shipment  of  goods  across  State  Bnes.  TiuA  thess  multi- 
State  activitlea  <3f  holding  oompcmlea  ooosUtute  Interstate  oommsros 
in  the  constitutional  sense  can  scarcely  be  open  to  question  (Gib- 
bons V.  Ogden.  »  Wheat.  1:  Wtttem  Union.  Talegr^ph  Go.  v.  Fendte- 
ton,  122  n.  S.  847:  C^amfNott  v.  ilsiss,  188  U.  8.  821;  Intemationml 
Text  Book  Co.  V.  Piog,  217  U.  8.  91:  Wmtam  Union  Vlagravli  Co.  ▼. 
Foster,  347  U.  8.  106;  Dahnke-Walkar  Co.  v.  Bonduront.  287  U.  8. 
282). 

Constant  int^irstate  communication  Is  as  essential  a  chsraoter- 
istlc  of  the  bUKlness  of  the  holding  company  as  it  wss  of  that  of 
the  correspondence  school  deecribed  in  /afemsMonsI  Text  Book 
Co.  V.  Pigg.  (217  U.  S.  91).  There  the  Supreme  Court  held  that  a 
State  statute  requiring  foreign  corporaUons  to  secure  pemUssion 
to  engage  in  business  within  the  State  could  not  coosUtutionally 
be  applied  to  a  corporation  conducting  a  oorrespondenos  school. 
The  company  had  an  agent  in  the  State,  and  the  Oourt  held  that 
it  was  aolx:^  business  there,  but  that  business  was  htf d  in  Its 


ntial  characteristics,  commerce  among  the  States  within  the 
meaning  of  the  Constitution  of  the  United  Stataa. 

"  It  Invcdved.  as  already  suggested,  regular  and  practically  oon- 
Unuous  Intercourse  between  the  Textbook  Co..  located  in  Penn- 
sylvania, and  its  scholars  and  agents  in  Kansss  and  other 
States.  That  intercotirse  was  oonduoted  by  means  of  oorrospood- 
enoe  through  the  mails  and  with  such  agents  and  scholars,  while 
this  mode  of  Imparting  and  acquiring  an  education  may  not  be 
such  as  is  commonly  adopted  in  this  country,  it  Is  a  lawful  mods 
to  accomplish  the  valuable  purpose  ths  parties  have  In  view. 
More  than  that,  this  mode— looking  at  the  contracts  bstween 
the  Textbook  Co.  and  Ite  scholars— involved  the  transportetlon 
from  the  SUte  where  the  echoed  is  located  to  the  Stats  in  which 
the  scholar  nsides,  of  books,  apparatus,  and  papsrs.  useful  or 
necessary  in  tlie  particular  course  of  study  ths  scholsr  is  pursuing, 
and  in  respect  of  which  he  is  entitled,  from  time  to  time,  by 
virtue  of  his  (xmtract,  to  information  and  direction.  Intercourss 
of  that  kind,  tietween  parties  in  different  Statea,  parUctUarly  when 
it  is  in  execution  of  a  valid  contract  batween  them,  is  ss  much 
Intercourse  in  the  oonsUtuUonal  sense,  as  intercourss  by  means 
of  the  telegra|>h.  a  new  ^Mciea  of  commeroe.  to  use  ths  words  of 
this  Court  in  Pensocots  Teieg.  Co.  v.  Wettem  U.  TtUg.  Co.,  90  U.  8. 
1.  9,  34.  L.  ed.  708.  710"  (217  U.  S.  at  100) . 

To  the  extent  that  holding  companies  make  use  of  ths  instru- 
mentalities of  interstate  commeroe  In  the  conduct  of  their  busi- 
ness. Congress  hss  complete  authority  to  determine  the  regulatory 
provisions  that  shall  be  applied  to  that  businees.  It  is  firmly 
estobllshed  that,  acting  within  ths  scope  of  iU  delegated  authortty. 
Congress  has  the  same  full  poww  that  the  States  enjoy  to  employ 
any  regulator}'  device  which  It  deems  reasonably  edited  to  ths 
public  welfare.  The  point  has  been  clesrty  expressed  by  Ifr.  Jtis- 
tloe  Brandftis  in  HamUton  v.  Jfenfaeky  IMstiUertes  snd  Wsrehoitss 
Co.  (261  U.  S.  146,  180) : 

"  That  tlie  United  Statee  lacks  the  pdioe  power,  and  that  this 
wss  reservtd  to  the  States  by  the  tenth  amendment.  Is  true.  But 
it  is  none  tJie  less  true  that  when  the  United  States  exerts  any  of 
the  powers  conferred  upon  It  by  the  ConsUtutlon.  no  vaad  objec- 
tion can  be  baaed  upon  the  fact  that  such  exMciss  may  bs  attended 
by  the  8an»  incidento  which  attend  the  exercise  by  a  State  of  its 
police  powiir,  or  that  it  may  tend  to  accomplish  a  similar  purposs." 

In  later  casos  imder  the  commeroe  clause  the  Court  has  spoken 
at  a  T***^""'^'  "  police  power  •  •  •  within  the  field  of  Inter- 
stats  commerce  "  (BrooJcs  v.  U.  8.,  307  U.  S.  432,  487)  and  of  busi- 
ness "  affected  by  a  public  use  of  a  national  character  and  subject 
to  national  regulation"  (Stafford  v.  Wollooe.  388  U.  8.  498,  810: 
Chicago  Board  of  Trade  v.  Olssn,  302  U.  S.  1,  41).  Whsthar 
or  not  the  Langtiage  of  "  police  power  "  of  "  public  use  "  is  employed 
Is  immatertal;  the  conclusion  is  inesa^iable  that  the  power  to  regu- 
late commerce  Includes  the  power  to  resort  to  all  regulatory 
methods  which  the  States  may  use. 

One  method  which  Congrees  might  employ  in  the  regulation  of 
interstate  oonunerce  carrted  on  by  holding  companies  is  Federal 
Incorporation.  A  Federal  incorporation  law  for  companies  doing 
an  interstste  businees  has  frequently  been  advocated  by  both  con- 
servaUvea  and  liberals.  See  Report  of  Federal  Trade  Cooamiaslon. 
Compilation  of  Proposals  and  Views  for  and  Against  Federal  In- 
cOTporatlon  or  Licensing  of  Cwporations  (8.  Doc.  No.  92,  part 
oeA.  70th  <3ang..  1st  sees.).  The  president  of  the  New  TorlE  Stock 
Exchange  has  publicly  gone  on  record  in  favor  of  a  Federal  law 
governing  the  Incorporation  of  companies  (Stock  exchange  Prac- 
tices, heartngs  before  Committee  on  Banking  and  Currency,  Unltad 
Statea  Senate.  78d  Cong.,  1st  sees..  National  Seeurttles  Bschange 
Act.  1934.  pt.  15,  p.  0837) .  Congress  has  reeorted  to  the  creation  of 
corporations  both  In  the  exercise  of  Ito  fiscal  poww  (UeCulloOi  v. 
Jfsrytofid.  4  Wheat.  816)  and  under  lU  power  to  regulate  commeres 
(Pse<;lc  MUMroad  Removal  eases.  115  U.  S.  1). 

Without  employing  Its  power  to  create  corporations.  Congress 
may  preaertbe  the  conditions  under  which  oorpwate  business  msy 
be  transacted  in  interstate  commerce.  In  doing  so  it  may  require 
the  disBolution  of  erlat«»g  State  corporations  or  the  divestment  of 
property  by  such  corporations  where  such  dissolution  or  divestment 
is  reasonably  considered  necessary  to  bring  about  desired  condi- 
tions in  the  field  of  Interstate  ctxnmerce.  This  has  been  done  both 
under  the  antitnist  law»  (Northern  Securities  Co.  v.  U.  8..  193  U.  8. 
197:  U.  S.  V.  Standard  Oil  Co.,  221  U.  8.  1:  17.  8.  v.  American  Tobacco 
Co..  231  U.  S.  100:  U.  8.  V.  Union  Pacific  R.  Co..  330  U.  8.  01)  and 
under  the  commodities  datise  of  the  Hei^mm  Act  (U.  8.  v.  Dela- 
vHtre  A  Hvdsim  Co.,  218  U.  S.  300:  U.  8.  v.  Reading  Co..  368  U.  8. 
20;  CosfinefUal  tnsitranee  Co.  v.  U.  8..  369  U.  8.  180) .  This  plensry 
xower  necesBiirtly  overrtdes  pn^>erty  rights  existing  by  ^^^tw  of 
prevtotM  private  contracts  {Arwumr  Packing  Co.  ▼.  u.  g,  300  U.  8. 
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I.  Cow  T 

Co.  V.  V.  «^  aw  u.  a.  lat:  cr 
u.  8.  ticao). 

My  rwaraMd.  «t%h  muBtmUam 

lUoBAmr  of  Um  )otnt  rwotutlcn  •broc^aBf  tfe«  loM 
tn  prmM  eoii«r»e«s  {Mcrmmn  ▼.  MltlaMr*  A  OM«  «.  Cte, 
«Kl<tod  F*b.  It.  ItM) .    Chi««  Jurtiot  HUfhw  tu^jwrotj^^ 

Ay  erMU  rlfliti  o*  property, 

'«Ml  vttJi  »  aoblKt  matter  which  Uw  wttbla 

«C  tt«  OD^vMB  tbajr  hmw  •  oootialtAl  tafirmtty.    P»r- 

thjtr  luiMirtliim  from  tb*  rvaeh  of  doaiin*&k 

by  makl^  oaatrsom  Atoout  t&«m." 

Rlffhta  aaortmc  uador  tlM  •uttaorKy  at  Mat*  lovt  are  •ab)Ofl*to 

ttM  mm*  ooofcnital  taflrmtty  vftA  thour  •Bforammit  eoofllem 

with  an  MMOM  o(  UM  pwmmount  pow«r  ««  J?***^  <^."»?S;: 

■tau  eooAimoo  (ftartham  SocvrtMm  CO    ▼.  9.  S^  IM  U.  S.  19T. 

V.  S.  t.  DeUncmre  «  Owdmm  Co..  SIS  U.  8.  Mt) .     la  the  latter  cm*. 

viueh  inhald  tbo  oooMtttutlonaUty  at  Um  o^tnmnrtlUm  elaua*,  Uie 

■»▼•  ctaar  expramtaB  to  tte  baale  promlao:  

LM  tt  be  ooDoaded  »t  one*  Ui»»  U>«  po««r  «o  raculate  cammtfo* 
by  OiMHTmi  ta  in  Um  natura  at  tblafi  avar  antfunnff.  aad 
rofl«  Um  ricbt  «o  ainrt  tt  today,  taaaorrow.  aad  at  aU  ttmm  in 
tm  plenmide  mm*  mnaln  <re*  mmi  raatrtetkma  and  Ilmltetloaa 
amtnc  or  aMaiHil  to  anm  by  State  latm.  wfMtbar  anaeted  bafora  cr 
■ifram  baa  choaan  to  aairt  and  apply  tta  lawful  powar  to 
-  f na  U  8.  at  406-'MM) . 
MotM  mtt^fw*'^  tba  VMaral  powar  of  incorporatten  aad 
ttM  powar  to  tafea  away  eorporato  prtTUagaa  granted  by  tba  (Matea 
Ifcrnttb  aaspla  aotbortty  to  upboid  a  oompxiiaory  Pedaral  tnaar- 
povatlaa  law — oa*  oadar  wbieb  a  Padaral  ebarter  would  ba  ra- 
qulrad  before  any  eorporattoa  eoold  do  bualnam  by  oae  of  tbe 
lliiiiiiaiHilltiM  of  tntaratate  oommaree.  Tba  conatltutional  au- 
HMtity  of  nii^iam  to  wtthbold  tiM  prtTilage  of  dotog  bualnam  m 
•  oorporatton  ta  Intacatate  oomnmrce  unlem  a  Federal  charter  or 
Itoaam  M  aaeurad  hm  beea  atroa«ly  aupported  by  aeraral  of  «h* 
oountrya  moat  praaxlaaat  lawyen.  (Oaorga  W.  Wtcketaham.  8tete 
Coatzol  of  rmalca  Oorporatlona.  18  Tale  L.  J.  1:  rrwak.  B.  KeUoffg. 
ftederal  IncorporaUon  aad  Control.  90  Tale  L.  J..  177;  Vtotor 
Movawem.  The  rowar  of  Ooogram  to  Baact  raderal  laeorporaUon 
Lawaaad  toBa«ulate  Corporatlona.  as  Harr.  L.  Bar.  ••?.)  Bee  alao 
WUUam  W.  Ooofta,  Fadaral  Battroad  lacorporattea  (at  Tale  L.  J. 
a07):  Ohmtea  W.  Buan.  Vadaral  laemporatlon  of  Railway  Oom- 
panlm  (ao  Barv.  L.  Bar.  688);  MOaa  W.  Watklna,  Padaral  taeorpo- 
vatkm  (17  Mich.  L.  Umw.  84.  148.  tat).  The  ooacluatooa  of  focmar 
•oeratary  KaUogg  tn  tha  arUela  altad  OMrlte  nottea : 

"  If  within  tte  power  to  wt">»te  eoaunarm  Oongram  may  abao- 

lutaly  tahlMt  aueh  iiwiimarrn  of  eourm  tt  may  praaertba  tha  rule 

under  which  It  ahall  ba  conducted;  but  tt  ta  not  aaoaaaary  to  go 

to  tha  lexigth  that  Ooogram  hm  powar  to  abaolufealy  tahlbtt  com- 

batwatn  the  Stotm.    Within  tte  powar  of  regulattoe  it  may 

what  eorporatlosia  nwy  ao  engage  la  such  ouwinMioa.    It 

may  prohibit  oorparattomi  Lirganlmil  under  foralga  go^ammento 

i    Jbam  ai^i^iw  therein,  or  preaerlba  the  regulatlone  under  which 

IBay  may  ao  engage.    It  may  equally  prohlbtt  oartatn  oorpuraOopa 

lo  ai^aglag  or  aa  a  oondltlon  preaerlba  the  ragtUatMma  uadar 

thay  amy  engage.     •     •     •    The  meaaa  by  which  Ooo^Me 

ahall  keep  open  and  frm  the  avanum  of  eommarca  are  for  tt  atoaa 

to  dedde  eo  long  m  thay  are  appropriate  and  are  not  prohUttted  " 

<ao  Tale  L.  J.  at  ItT-iat). 

Amoog  tba  ooadlthma  which  OoBgiam  might  ttapom  In  grant- 
tog  tha  prlTllage  of  engaging  in  tnteratete  eosninaroa  m  a  eorpora* 
tma  iB  a  rmniplan  prohibttion  afatnat  the  owaarahip  of  atock  tn 
atBw  amparattaBa.    iWMjt  owaannlp  by  eorporatiooa  waa  Mi*fciM'iwii 
•t  mmmmn  law.  in  aoam  Statm  tt  is  not  permitted  today.    In  the 
«am  of  aerporatlone  organlaed  to  tha  Dtatrlet  of  Cohunbia,  which 
are  ctaated   by  Federal   authority.  Ooogram  hm   adhered   to   the 
ooauaon>law  rule.    The  Code  of  the  Dtatnct  proTldm  that  **  It  ihaU 
Bat  ba  lawful  for  any  company  to  um  any  of  tte  fanda  for  tha 
of  any  atock  In  any  other  eorporatlon  "  (ttUa  8.  aac  r78> . 
ly  the  eaaae  polley  eould  ba  fOUowad  m  praarrlWng  the  eon- 
under  which  tha  corporate  form  ntay  be  uaed  for  the  eoB- 
•r  interatate  bwatnam  auinttlm 
WMfeoot  raaartlag  to  ooaapulaary  Mderal  Incorporation,  Ooogram 
would  by  the  premnt  bill  aaarelm  tha  laaaar  power  to  eoodmoB 
Iha  aonduct  of  intetsUte  bualnam  by  holding  ^^np^nH^  oriBiimad 
Stete  laws.     Tha  deTlce  by  which  tham  ooodttkna  would 
anforeed  ta  the  compulsory  lagiatiaUon  of  all  holding 

to  uee  the  chaanela  of  Intaratete  oomaMroa  for  tha 
of  gooda  or  oommualeatkm*  amantlal  to  the  ooodUBt  of 
wlnma  It  la  aaaentlally  the  aaoM  dance  which  Om^iam 
hm  employed  in  the  Saourttlm  Act  of  1888  and  the  Bacunttea  Bx- 
ahanga  Act  of  1884.  It  baa  full  onMtttuttonal  eupport  la  a  loog 
haa  of  oaam  tipholdlng  tha  powar  of  OniitTam  to  prohlbtt  the  ahlp- 
amnt  of  certain  artlctoa  tn  interatate  oommaree.  aad  to  Impoaa 
eondlttooa  upon  auoh  ahlpmanta.  The  leading  cam.  aad  the  obm  tn 
which  the  aubjeet  haa  beea  givao  fuUeat  dlacumton.  la  ChawtpUm  ▼. 
AaMa  (188  U.  8  831).  where  the  Court  upheld  a  prohlbtttoa  agalnat 
the  traa^MTtatton  of  lottery  tlokate  from  one  State  to  another. 
After  dacldlim  that  lottery  tldtate  are  aubjecte  of  eommarca.  Mr. 
/uatlea  Bartaa  appropriately  poaad  cartate  rhetorteal  (fueattona: 

"Are  wa  prepared  to  aay  that  a  proviakm  which  la.  In  eObct.  a 

prohlblttoo  of  tha  oanrtKa  of  auoh  artictea  from  State  to  State  to 

not  a  fit  or  appropriate  mode  for  the  regulation  of  that  particular 

ktad  of  aoBunarmt     If  lottery  traffic,  carried  ca  through  mtar- 

ta  a  matter  of   which   Coogrma  may   take  cog- 

tte  power  may   ba  aaartad.  can   tt  be 


fltaapiy  rar^itate  tha 
Or  amy  not 


poaalhle  that  tt  muat 

«i»»«T»*f  m  wlilch  It  may  ba  earrtod  cot 

for  the  protoettoa  of  tha  paopto  of  aU  thi        

powar  to  ragolate  tataratate  ooaunoroa,  daviaa  MMh  maaaa.  wnam 
be  aaepa  of  tlM  OoiMtttutloa.  and  not  prohlbftad  by  tt.  m  will 
*tto  that  tr^B  out  of  iiniBWtrm  aaaoBf  tha  Btotmr  **  (188  U.  8. 
•8888). 

Aftar  laJaiUlin  tba  aoataotloB  that  tba  prohlhtUoa  of  lottertes 
waa  a  ■mTtar  leaainil  to  tha  Stotm  by  tha  tenth  ameadmaot, 
Mr.  Juattea  Barlaa  ooottnuad: 

-A*  a  State  may.  for  the  purpom  of  guardhig  the  OMirala  of  tta 
own  people,  forbid  aU  aalm  of  tottery  tlokate  within  ite  Umite. 
ao  Coagraaa,  for  tha  purpom  of  guarding  the  people  of  the  United 
•laam  agalaat  the  wkla  aprmd  peatflance  of  loUertaa  and  to  pro- 
tect tha  oomoMroa  which  conoema  all  the  Stetea.  may  prohibit 
tha  oaffyliv  of  lottery  tlcfcato  from  one  Btete  to  another.  la 
lagtalatli«  upon  tha  aubjaet  of  tha  traOc  la  lottery  tickete,  aa 
earrlad  oo  through  tntaratate  aoamatea.  Ooofrom  only  aupple- 
BMOted  tha  aotkm  of  thorn  Otetea  paitiapa  au  of  them — whleli, 
for  the  proteeUOB  of  the  pvMla  moimla.  {MY>hlblt  the  drawing  at 
lottarlea.  aa  well  aa  tha  oala  or  elreulatlon  of  lottery  tlcketa.  within 
their  raapeetlve  itmtta.  It  aald.  In  effect,  that  It  would  not  per- 
mit the  declared  policy  of  tba  Statee.  which  aought  to  protect 
thetr  people  agalnat  the  mHrliH^  of  the  lottery  bUBlnnaa.  to  be 
overthrown  or  dlaragarded  by  tha  agency  of  interstate  commerce. 
We  ahould  haaltete  long  before  adjudging  that  an  ertl  of  auch 
appaUlng  character,  carried  on  through  interatate  cotnmerce.  can- 
not be  DMt  and  cruahed  by  the  only  power  competent  to  that 
end.  We  my  competent  to  that  and.  bacatme  Oongrem  alone  haa 
the  power  to  occupy.  l>y  laglalatton.  the  whole  field  of  interatate 
eomaMree.  What  waa  oatd  by  this  Court  upon  a  former  occasion 
may  well  be  here  repaatad:  'That  framera  of  the  Constitution 
never  intended  that  tha  lagMtatlTa  power  of  the  NatKm  should 
find  itself  Incapable  of  dtapoaHig  of  a  subject  matter  speclhcally 
committed  to  tte  charge.'  In  ta  Rahrar.  180  U.  8.  549.  Sta  "  (188 
n.  8.  at  a8T-«68) . 

Prior  to  tha  oadslon  In  Champion  t.  A«»«s.  the  Supreme  Court 
had  aaaumed  the  Talldlty  of  the  act  prohibiting  the  interstate 
trauportatlon  of  U-veatock  known  to  tje  afTected  with  a  con- 
tagious disease  (Jr..  K.  A  r.  Jt.  Co.  ▼.  Habrr.  109  V.  8.  613.  631: 
Metd  ▼.  Cotonuto.  187  U.  8.  1S7.  14»-180).  Since  that  case  waa 
decided  It  has  sustained  the  Pure  Pood  and  Drug  Act  prohibiting 
the  tranqxirtatlon  tn  interstate  coounerce  of  adulterated  or 
misbrandad  artlelm  (Htoome  Egg  Co.  t.  V.  8..  330  T7.  8  45; 
Weeks  ▼.  United  States.  343  U.  8.  618;  the  White  Slave  Traffic  Act, 
Hoke  ▼.  United  State*.  227  U.  8.  308:  Camtnetti  v.  Unttfd  States. 
342  U.  8.  4T0) :  and  the  NaUonal  Motor  Vehicle  Theft  Act.  punish- 
ing the  interstate  transportation  of  stolen  motor  vehicles  (Brooks 
V.  Untted  States.  367  U.  8.  432).  On  the  same  theory  it  haa 
upheld  a  prohibition  of  the  Importation  of  prliie-flght  films  de- 
signed for  pubUc  exhibition  (Weber  v.  Freed,  339  U.  8.  S2S):  while 
the  imjKirtatlon  provision  was  the  only  one  before  the  Court  in 
that  case,  the  same  statute  prohibits  the  tranqxirtatloa  of  such 
i\im»  from  one  State  to  another,  and  the  sourea  of  eongtuaalonal 
powar  Is  the  same  over  Interstate  as  over  foreign  commerce.  In 
addition,  the  Supreme  Court  has  upheld  statutes  forbidding  tha 
intioduction  of  Intoxicating  liquors  mto  Statm  in  which  thetr  \iaa 
U  prohibited  (/n  re  Rahrer.  140  U.  8.  64fi;  Clark  DistlUing  Co.  v. 
Wesfem  JTorylcnd  RaOwag  Co^  343  U.  8.  311) .  The  theory  of  this 
laglslatlon  haa  been  embodied  in  the  recent  Hawes-Cooper  Act 
regulating  the  transportation  of  prison-made  goods.  Compare 
Alabama  v.  AriMona  (lt91  U.  8.  366). 

Prohibition  of  the  Interstate  transportation  of  oil  produced  In 
violation  of  the  State  proration  raqulremente  was  authorized  by 
section  9  (c)  of  tha  National  Industrial  Bacovery  Act.  When  this 
provision  was  held  tinconstltutlonal  as  an  invalid  delegaUon  at 
legislative  power  {Panamu  Meflning  Co.  v.  Ryan,  decided  Jan.  7, 
1935),  the  Congreiu  promptly  imposed  the  same  prohibition  by 
p«^T»g  the  Oonnally  ofl-control  bin.  A  statute  has  long  been  on 
tha  books  prohibiting  tha  Interstate  shipment  of  game  secured  or 
handled  in  vloIatlcA  of  a  State  law:  this  act  was  upheld  by  tha 
circuit  court  of  appeala  In  Rupert  v.  Vntted  States  (181  Fed.  87). 
but  has  not  been  pssaffl  upon  by  the  Supreme  Court.  The  Grain 
Puturaa  Act  f*^t«<"«  a  provision  (sec  e)  making  tt  unlawful  to 
deliver  for  transmission  through  the  malls  or  in  interstate  com- 
merce any  offer,  confirmation,  or  price  Quotation  relating  to  con- 
tracte  for  the  sale  of  grain  for  future  delivery,  except  under  the 
regulated  coodltlODa  required  l>y  the  act.  In  upholding  the  act 
aa  a  wh<rie.  the  SupreoM  Court  found  It  unaaceaaary  to  pam  upon 
the  validity  of  thla  provision  since  the  partlaa  to  the  suit  were  not 
affected  by  It  (Chloofo  Boord  of  Trmdm  v.  Olsaa,  863  U.  3.  1.  43). 
Tha  «*»«"*»•  provisions  tn  the  Secuntlea  Act  of  1933  and  tha 
Baeuntlea  Btehanga  Act  of  19S4  have  already  been  noted. 

The  power  axusetaed  In  them  stetutm  haa  baan  daaerlljed  by  Um 
Supieana  Court  in  tha  following  tarma: 

**  Ooiwram  can  certainly  regulate  latantate  conuneroa  to  tha 
extant  of  fiiiMdiH^g  and  punishing  the  uee  of  such  commaroa  m 
an  i^aiMy  to  prmnote  immorality,  dlahnnasty.  or  the  apread  of  any 
avU  or  harm  to  tba  psnpia  of  «8bar  Statm  from  tha  State  of  origin. 
lA  dolic  thla  It  la  msraly  aanretelnt  tha  police  powar.  for  the  benefit 
of  the  publle.  within  tha  fiaki  of  lateiatete  cooimarce  "  (Brooks  t. 
UiUtad  Stmtas.  387  U.  8.  at  48»-«8T). 

Tha  prohibition  of  tha  uaa  of  intaratete  oosnmerce  contained  In 
tha  praaant  bill  la  praaaaly  of  thla  nature:  tt  Is  daalgned  to  pre- 
vent tba  um  of  intaratete  omnmerea  m  an  agency  to  promote  tba 
Bar  sad  of  tba  avU  that  raaulte  from  hoi  ding  nompanlm  to  tha  pur* 
iTiasmB  of  thair  aacurltta^  aad  to  Um  oooanmera  aerved  by  tha 
puhUe-uUUty  anmpawlm   wtileh   they   oootroL    That  tbla   poUoa 


powar.  for  the  baiMit  of  tha  pubUe.  wtUitn  the  BeM  of  tntaratate 
commerce  ta  not  Umtted  to  problbtttng  tha  traa^orteUon  of 
vtMrn  that  are  theaMelvm  harmful  la  shown  by  Um  Brooks  cam 
from  which  this  quatatloa  U  takan.  Tha  atolan  automobUa  there 
Involved  waa  not  Itaalf  dlfltrent  from  aay  othar  automobile.  The 
Pure  Food  and  Drug  Aot  haa  baan  upbrtd  not  amraly  In  tte  appUca- 
tioB  to  harmful  adulteratad  artMrn  (VIpeUte  Bpf  Oo.  v.  Unitad 
Rtatas.  aao  U.  8.  t8),  but  alao  to  Uiom  whioh  are  maraly  mla- 
brandad  (Waafcs  ▼.  UnUad  States.  848  U.  8.  818).  and  to  thorn 
aooompanlad  by  ctrculaTa  containing  fraudulent  stoteaMnta,  (Savon 
Casm  V.  United  States.  388  U.  8.  SlO).  There  la  nothing  harmfxU 
about  the  prlaon-mada  goodt  govamad  by  tba  Hawaa  Oooper  Act. 
or  tha  hot  oil  which  tha  OoonaDy  Aot  aaaks  to  eontrol.  Tha 
cooununlcaUoBa  prohlhltad  by  the  Grain  FOCurm  Act,  the  Securl- 
ttea  Act.  and  the  Seeurtttoa  Bxchaage  Act  are  predarty  of  the  aame 
biherent  ctiaracter  m  many  of  thorn  that  wmild  tM  affected  by  the 
piemnt  blU.  The  great  varteiy  of  eaam  In  whMi  tha  prohibition 
of  Intaratete  shlpoMnt  of  arUeiaa  haa  been  vpbeld  show  clearly 
that  Oongrem  haa  acted  upon  widely  differing  poUdes  In  Imposing 
them  prohibitions.  The  Inhereat  evil  of  the  arttde  Itself  may  be 
ooe  ground  for  Impoelng  the  prohfblttoSL:  It  la  {dalnly  not  the  only 
ooe.  The  evil  that  may  raaaonably  ba  thought  to  raault  from  the 
Interstate  distribution  ot  um^yrofod  aaeurltlea,  from  interstate 
conununlcaUcns  and  negotlatkma  looking  toward  the  unapproved 
aoqulsltlQO  of  securities,  or  frooi  the  um  of  the  Inherently  danger- 
oua  hoidlng-compaay  devloe  to  conduct  acUvtUm  affecting  an 
Industry  vital  to  tba  wrifare  of  the  entire  ItaUon,  may  certainly 
Juatlfy  the  ImpoalUoa  of  like  prohlbtUons.  The  ccmstltuUonal 
theory  of  the  present  blU  Is  firmly  Inbedded  In  the  entire  oourm 
of  federal  lagislaUon  from  tha  Bharaian  Aot  to  the  Secxnitim 
Bxchange  Act. 

The  only  authority  Itmltlng  thla  police  powar  of  Oongrem  within 
the  field  of  Interstate  oomnMroe  Is  Hamwiar  v.  Dagenhart  (947  IT.  8. 
301).  where  the  Court  h^d  Invalid  a  prohibition  against  trans- 
porting In  Interstate  oommerm  artlelm  produoad  In  factories  where 
child  labor  had  bma  employed  wtthln  80  daya  prtar  to  their  ahlp- 
BMnt.  This  statute  waa  vtowed  aa  aa  attempt  to  regulate  local 
conditions  of  manufacture,  and  so  to  Invade  the  powers  of  the 
Statm.  The  earllw  casm  were  dlstlngulahad  on  the  ground  that  in 
eadi  of  them  the  um  of  tataratete  tranqwrtatloo  waa  neceasary 
to  the  accomplishment  of  harmful  raaulte,  and  that  prohibition 
was  eaaentlal  to  correct  thorn  raaulte.  That  tha  authority  of  thorn 
aarUar  eama  la  not  impatzad  by  tha  decision  la  ahown  by  the  state- 
ment In  the  later  Brooks  cam  that  Oongrem  may  forbid  the  use 
of  Interstate  oommeroe  as  aa  agency  to  promote  the  spread  of  any 
evU  or  harm  to  the  pe<^le  of  other  Stetea  from  the  Stete  of  origin. 

The  child-labor  decision  Is  readUy  dlstlnguUhable  from  all  the 
eases  that  might  artae  under  the  premnt  bill.  There  Is  here  no 
ooncem  with  the  purely  local  conditions  in  a  bualnem  like  manu- 
facturing, which  can  be  completely  regulated  t»y  the  State  regard- 
lem  of  the  ultimate  destination  of  the  product.  Whether  one 
centers  attention  oh  the  regulation  of  the  sale  of  sectolties  In 
tntMstate  oommerce  or  on  the  control  of  intercompany  transac- 
tions conducted  by  means  of  Intaratete  ooouneroe.  the  altuatlon 
la  accurately  deecrlbed  by  the  atateBMnt  In  tha  brooks  cf.se  as  a 
prohibition  of  the  am  of  Interatate  eommaroe  m  an  agency  pro- 
moting the  apread  of  harm  to  tha  paopte  of  other  Statm  from  the 
State  of  origin. 

Regarding  the  sale  ot  aecurlttea.  the  regulation  is  precisely  of  the 
type  which  Congrem  has  already  adopted  In  the  Securities  Act. 
Prom  the  standpoint  of  the  effect  of  holding-C(mipany  transactions 
on  the  operating  oompanlm  which  receive  their  goods  and  services, 
the  bill  removm  an  obstruction  to  effecUve  State  regulation  In  the 
State  of  desttnaUon  wtilch  arlsm  from  the  influx  of  goods,  services, 
and  Information  to  that  State  from  the  State  of  caigln.  The  re- 
sulting harm  to  both  Investors  and  constimers  hm  arisen  from  the 
exerdae  In  many  States  of  extraordinary  corporate  prlvllegm 
granted  by  a  single  State.  Unlike  the  manufacturing  regulated  by 
the  child  labor  law.  the  bualnem  of  holding  oompanlm  Is  neither 
eaaentlal  nor  local.  A  reading  of  the  i^lnlon  of  Bammer  v.  Dagen- 
hart makm  It  plain  that  the  controlllDg  factor  in  the  decision  was 
the  conviction  of  the  Court  that  the  grant  of  authority  over  Inter- 
atete  oommerce  was  used  In  the  act  to  destroy  the  local  power 
always  existing  and  carefully  remrved  to  tha  Statm  In  the  tenth 
aokendment  to  the  ConstttuUoo.  There  is  no  conceivable  basis 
for  a  like  view  of  the  present  bill. 

Since  the  business  of  holding  companlm  Is  so  eaaentlany  Inter- 
state in  character,  there  can  be  no  question  that  the  commerce 
power  extends  to  all  functions  of  that  buslnem.  There  Is  no  basis 
for  the  contention  that  the  oondlUms  which  it  imposes  upon  com- 
panlm engaging  In  Interstate  commerce  go  beyond  Federal  au- 
thority. Disregarding  the  fact  that  the  regulatory  provisions  of 
the  bill  are  all  conditions  upon  the  grant  of  a  privilege  which  Con- 
gress may.  and  at  a  later  date  does  In  some  casm  withhold  entirely, 
these  regulatory  provisions  are  neverthelem  clearly  sustained  by 
numerous  casm.  TO  uphold  them,  one  may  assume,  without  ad- 
mitting Ite  validity,  the  frequent  contention  that  the  power  of 
Oongrem  to  condition  the  usm  of  interstate  commerce  Is  limited  to 
the  imposition  of  conditions  that  are  related  to  the  regulation  of 
commerce  Itmlf.  The  regulatory  provisions  of  the  bill  may  be 
viewed  u  relating  to  three  subjeete.  which,  taken  together,  cover 
every  provision  of  the  bill  aad  every  eaaentlal  incident  of  the  busl- 
nem of  holding  companlm;  Uie  Issue  and  sale  of  securltlm.  Inter- 
company transactions,  and  the  control  of  facilitim  for  the  inter- 
state transportation  of  g:as  and  electricity. 

The  sale  of  securities  In  Interstate  commerce  Is  unqueatlonabty 
subject  to  Federal  regulation.  (Hall  v.  Oaigar-Jones  Co..  343  U.  8. 
639:  Champton  v.  Ames.  188  U.  8.  SSI;  /atemcttoaal  Taxt  Book  Co. 
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V.  Hgg.  aiT  17.  8.  81).  As  already  Btafted.  tha  regulations  trnpoasd 
to  protect  the  purchasers  of  them  aaeurltlea  proceed  upon  the  con- 
sUtutlonal  Itasls  already  adopted  by  Oongrim  In  enacung  the 
SecurtUm  Act  and  the  Stock  Sxehanga  Act.  The  ixrovlstoaa  relat- 
ing to  the  fiiMnclal  practlom  of  the  oompanlm  and  thom  requiring 
them  to  keep  aooo\Ukte  and  file  repcrte  in  a  manner  prescribed  by 
tha  OoBualaBlon  ara  dtraotly  related  to  the  maintenance  of  a 
healthy  Interatate  markat  In  aaourltlaa.  There  Is  notlilt^  novel 
about  tha  um  of  regulatory  measurm  of  this  kind  in  legislation 
under  the  oommeroe  claum.  The  Interatete  Oommerce  Act  and  the 
Communications  Act  are  rapiate  with  similar  provtelons.  Com- 
parable regulations  have  been  upheld  when  applied  to  buslneaam 
vital  to  the  Interstote  transpwteUon  of  oommoditlaa.  (Sfa#ard 
V.  WaUaee.  S58  U.  8.  495;  cKieapo  Board  of  Trade  v.  Olsen.  363 
U.  8. 1;  Tagg  Bros.  A  Moorehead  v.  ITiifted  States,  380  U.  8.  480.) 

There  Is  a  similar  basis  for  the  provisions  relating  to  service, 
sales,  and  construction  contracte.  Thaat  transactions  at  the  pres- 
ent time  are  conducted  on  an  Interstate  scale  In  almost  all  of  tha 
prominent  holding -company  groups.  Holding-company  control  of 
this  buslnem  has  created  monopoUsUc  condlUons  directly  affect- 
ing Interstate  coounerce  In  utility  equipment  and  suppUea,  and 
In  the  capital  goods  that  enter  Into  the  oonstrucUon  of  utlUty 
plante.  The  ellmlnaUon  of  coiuUtlons  of  this  kind  which  affect 
interstate  commerce  has  been  one  of  the  principal  concerns  of 
Federal  leglslaUon.  The  anUtrust  laws  an  an  obvloiu  example. 
Under  them  Congrem  haa  bean  sustained  In  prohibiting  practlcm 
wholly  within  a  single  State  where  they  affect  interstate  oommeroe. 
(8ioi/f  <fr  Co.  V.  United  States.  196  U.  8.  375;  Bedford  Cut  Stoma 
Co.  V.  Journeymen's  Stone  Cutters  Association,  374  U.  8.  87.)  At- 
tempte  to  root  out  similar  evils  are  found  in  the  Packen  and  Stock* 
yards  Act  sustained  In  Stafford  v.  Wallace  (358  U.  8.  495),  and  in 
the  commodities  claum  of  the  Interstate  Ooaunarm  Act. 
tained  in  United  States  v.  I>clatoare  4  H.  Co.  (318  U.  8.  866). 

The  transportation  and  tranamlaslon  of  gas  and  alactrlclty 
State  llnm  Is  premnt  In  almost  every  holdlng<«ompany  s^tem  of 
any  slae  or  Importance;  the  vaat  Incream  in  UUs  interstate  trans- 
mlsaion  la  a  dominating  featum  of  recent  devalopmante  in  the 
utility  field  and  la  expected  to  continue  at  an  acoelarattng  rate 
in  the  near  future.  That  this  conatltutM  interstate  ooouneroe  Is 
not  open  to  queatkm  (PubUe  Utilities  Commission  v.  Attlettoro 
Steam  4k  R.  Co^  373  U.  8.  83:  JflssouH  v.  JTaiisas  Gas  Co..  365  U.  8. 
396).  That  the  control  of  them  channela  of  intaratete  tratuq>orta- 
tion  is  also  a  valid  subject  of  congressional  concern  is  equally 
clear  (Northern  Securities  Co.  v.  Untted  States,  198  U.  8.  197;  Nev 
York  Central  Securities  Corporation  v.  Untted  States.  387  U.  8.  13) . 

The  character  at  the  buslnem  of  holding  oompmiies  frtMn  tha 
viewpoint  of  the  power  of  Congrem  under  the  oommeroe  claum  has 
been  considered  In  only  one  case.  Federal  Trade  Comm.ission  v. 
Smith  (1  Fed.  Supp.  347),  Involving  the  Investigatory  ];>owers  of 
the  Federal  Trade  CoounisskMi.  A  subpena  Isstied  by  the  Cmnmls- 
sl<Mi  directing  the  producUon  of  records  of  the  Electric  Bond  ft 
Share  Co.  waa  there  upheld  on  the  ground  that  the  company  under 
Ita  service  contracts  regularly  shipped  goods  in  interatete  com- 
merce. However,  the  opinion  of  Judge  Knox  dismlssm  the  claim 
that  the  aervlee  part  of  the  ocMitraeto  constituted  Interstete  oom- 
merce with  the  stetement  that  performance  of  thorn  cootracte  con- 
sisted of  actlvltlm  which,  under  authorlteUve  decisions,  am  not 
recognised  as  constituting  Interstete  commeree. 

The  decision  Itself,  resting  on  the  fact  that  the  company  sold 
equipment  in  Interstate  commerce,  would  undoubtedly  be  fol- 
lowed. The  dictum  about  the  wrvloe  contracte,  aastuning  It  to  ba 
correct,  is  of  no  application  to  the  premnt  question.  The  cam 
Involved  an  interpretation  of  section  6  (a)  of  the  Federal  Trade 
Commission  Act  (15  U.  8.  C,  sec.  46  (a)),  which  authortsm  tha 
Commlmion  to  Investigate  the  buslnem  of  any  corporation  en- 
gaged In  commerce.  The  intopretation  of  that  act  is  a  problem 
distinct  from  that  of  the  scope  of  congremional  power.  Compare 
Federxti  Trade  Commission  v.  American  Tobacco  Co.  (364  if.  8. 
398).  The  power  over  the  company  which  raaulte  from  ita  con- 
stant use  of  Interstate  commerce  for  an  ite  buslnem  had  not 
been  asserted  by  Congress.  It  by  no  means  toUoyn  from  the  con- 
clusl<m  that  the  company  wm  not  engaged  in  commerce  In 
performing  thew  contracte  that  a  stetute  could  not  be  drawn  to 
regulate  the  um  of  interstete  oommerce  for  the  performance  of 
such  contracte. 

Furthermore,  the  authoritative  decisions  which  Judce  Knox 
cited  do  not  support  his  conclusion.  They  fall  into  two  groupa: 
ThoM  upholding  the  validity  of  State  statutm  against  the  claim 
that  they  violated  the  commerce  claum,  and  antitrust  cases  in 
which  the  cotirt  declared  that  the  transaction  affected  wu  xu>t 
one  In  Interstate  oommerce.  Neither  them  casm  nor  others  of 
the  same  type  afford  any  authority  against  the  power  which 
would  be  asserted  In  the  present  bill.  Again  and  again  the  Su- 
preme Court  has  declared  that  decisions  upholding  State  regula- 
tions and  State  taxes  against  the  claim  that  they  burden  inter- 
state commerce  afford  no  authority  for  a  denial  of  the  power  of 
Oongrem  over  the  same  subject  {Addyston  Pipe  A  Steel  Co.  y. 
United  States.  175  U.  8.  311,  346:  Swift  A  Co.  v.  United  States. 
196  U.  8.  375.  400;  Stagord  v.  Wallace,  258  U.  8.  495,  535;  Chicago 
Board  of  Trade  v.  Olsen,  363  U.  8.  1,  S3:  Binderup  v.  Pat?ie  Ex- 
change, 363  U.  8.  391,  311;  Minnesota  v.  Blasius.  390  U.  8.  1). 
Admittedly  the  Statm  may  validly  legislate  with  reference  to  sub- 
jecte  that  are  in  Interstete  commerce  (Hall  v.  Geiger -Jones  Co., 
342  U.  8.  539) .  The  Constitution  Imposes  a  bar  to  such  legislation 
only  if  it  constitutes  a  direct  Interference  with  the  oommerca 
that  has  been  i>laced  under  the  Jurisdiction  of  the  Federal  Oor- 
eRunent. 
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Typical  of  Um  8tat«  cmm  fWMwDy  etUA  acatiut  th«  ▼•UAty 
or  oaognrntooatX  MttsB  «d<»«  the  omitmare*  eUuM  at*  JbOMtaold- 
liK  that  inauraoM  mmtlKmet*.  e^en  wbar*  titey  Involv*  cemtrnmem- 
bjiw— n  tlM  StotM.  may  tralkUy  b«  subjected  to  State  reffula- 
or  tff^«*«^««  (Faui  T.  Virginia.  75  U.  8    168:  New  York  Life  In- 
mmO».^.  Dmr  Lodg*  Co..  381  U.  S  400) .    Witdwrnar  Dowltnc  In 
hte  mamKonmtmm  to  tbe  Senate  committee  cooaMtortng  tbe  netcber- 
MSwnblll  polBla*  •■»  that  J>a«i  v.  Vtrginim  wae  tba  prortaet  o<  a 
paAad  in  whirti  Mill  In  ty  aUwt  the  afffct  o<  tfc»  ijiwwiinj 
daSM  on  State  po««a  aatf  ttaa  ■•<>  y  ^  lUtliid  *_*yrP 
egrMrationa  oombinetf  to  pradoea  aa  Hliiaii  tmimamm  «b  wit- 
inc  the  onaoaM  at  inteiaUte  oommeroe.     (MMk  Kxehanfe  i^- 
tteai  hearlafTpt   10.  P  7M0  )     Although  coafttttaaaehanged  radl- 
•ally  early  eatabiuhment  and  frequaat  raltaraMfla  aade  *^  ™J*^ 
that  ineuranee  U  not  interatata  cuuuuerea    a  uuuMllullaaal  fixture. 
Se  ooSiq^nee-that  rtaaa  ttWfa  wa.  no  Federal  leglalaUon  oa 
the  eubject   the  highly  Important  Inaurance  tnuflneee  would  hava 
beMi  totally  unregulated — was  so  Mrlous  that  it  may  well  have 
Dlayed  an  teiportant  part  In  tndiiBlng  adhaianoa  to  this  rule  In 
bio^rMtyirars.    UkTall  daetaloaa  upboidtDg  SUte  poww.  theee 
ftBiUah  ilteht  autliamy  for  tba  OMlal  of  Federal  power 
».  eubject  of  tanvaaea:  they  oertalaljraffotd  no  help  to 
seeking  to  deny  eongreeaknal  power  oa  cshar  sabjaeu. 
1  hot  ding  the  anUtruet  law*  Inapplicable  to  evtain  practlcaa 
I  in  poSal  fw  tba  eame  reaaoa.     The  Supreme  Court  haa 
pointed  out  tka  illlamy  between  the  question  in  thoee  cases  and 
that  ander  State  statutes  (Hopkin*  ▼.  t;»««d  State*.  171  U.  8.  578. 
AddvMttm  «pe  mnd  Steel  Co.  r.  United  State*,  175  U.  8.  211. 
M8)      In  both  easss  ttaa  qaMttoa  la  whether,  as  a  rasnlt  <d 
sUtute  or  prtTate  contraet.  ttaata  la  a  direct  interferanoa 
the  frae  Sow  of  Interstate  i  nailtrm.    It  la  uiuiHiry  to  draw 
a  llaa  at  soaM  point  la  order  to  puisrtu  the  leglalattTe  power  of 
tiM  Statea  aad  ttw  eoatiactual  freedoai  at  individuals.    The  point 
at  which  the  Court  draws  that  line  In  a  particular  case  depexMla. 
as  It  has  so  frequenUy  said,  upon  a  host  of  practical  oonaldwa- 
ttoMw  aad  eaaaot  be  reduced  to  a  single  general  rule.     By  tM 
^ama  tvsM  of  tbe  antttniat  laws.  Congress  has  in  effect  given  tba 
Ooart  aatbertty  to  weigh  thoss  practteal  iMtonand  determine 
tba  point  at  which  the  restraint  on  coaaaaraa  DaeoaMa  uiegai.    it 
by  no  meaaa  foUowa  that  Oongrees  cannot  ttMlf  tpaclftrally  pro- 
hibit certain  clearly  defined  uaea  of  interstate  mmmmm,  eapeclaUy 
ahen  thoae  usss  are  lassntlsl  to  the  conduct  of  a  predatory  bual- 
ae«  which  has  conaequaneas  extending  far  beyond  the  reach  of 
any  single  State.  ^     ^ 

Vorthermore.  wsrim'ig  that  the  antttrtist  deelslona  are  to  be 
raad  as  defining  the  limitations  of  eopgrasslocsl  power,  they  would 
furnish  no  authority  against  the  validity  of  the  preeent  bUl.  Thoee 
dted  by  Judge  Knox  In  Federal  Trade  Coins»4ssioi»  v.  Smith.  w*gr% 
may  be  talcen  as  examplaa.  They  are  Moore  v.  New  Tork  CoMoa 
Mxchange  (370  U.  S.  588) :  Blamerutoek  Bros.  ».  CurtU  FabUsAimf 
Co.  (88S  U.  8.  488);  and  Federal  Saseboll  Clab  v.  national  Laaftta 

—    -    -  -  -       -     -  --•-  that  a 


nm  U.  8.  300) .  The  New  York  Cotton  Exchange  caaa  held  that  s 
BMBoaoly  la  tba  Isisgisrlilr  tisnsmlsainn  of  price  quotations  on 
•a  larbanfT  dM  not  vtoUto  the  act:  tba  Court  daelared  that  salaa 
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oa  tbe  eacfaange  ware  local , —  -^ 

In  tbe  Curtis  Publlabli^  Co.  case  tba  datMMtent  was  ubav|id  wt^ 
a  SMaapoUstle  practlos  la  the  making  of  advertising  eeatn«ta  for 
■i^BrtBaa  that  elrculatad  throughout  the  country.  The  Court 
declared  that  the  making  of  the  advertising  contract  was  not  Itself 
mteraUU  commerce.  In  the  Federal  Baaeball  Club  case  the  stag- 
ing of  frart^ll  gamea  waa  held  to  be  a  local  bustaaav  Ita  character 
was  not  altered  by  the  fact  that  the  players  ooattnaoualy  traveled 
ttom  one  StaU  to  another.  For  each  of  these  three  cases  hokUxtg 
th«  Sherman  Act  inapplicable  there  U  a  coiuiterpart  In  a  case 
applying  tba  act  to  rsstralnU  on  aetlvltlee  very  similar  to  thoee 
wWeb  the  Court  in  thoee  cases  declared  not  to  be  interstate  oom- 
Thua.  although  the  Court  said  In  ths  lioore  case  that 
oa  the  New  Tork  Cotton  bchanga  are  not  Interstate 
It  baM.  in  United  State*  v.  Faffoa  (338  U.  8.  835).  that 
to  create  a  comer  on  that  market  did  vitiate  the  act. 
tleofo  Board  of  Trad*  v.  OUan  (363  D.  8.  1).  upholding 
tba  coastttotloaallty  of  direct  Federal  regulation  of  commodity 

may  be  i  lanporail  with  Indiana  Farmar* 
Oa.  V.  Frmtria  F^asra  FubU»hing  Co..  decided 
1SS4.  where  tbo  Wbrnmuk  Aet  waa  held  to  proecrlbe 
practlcea  in  sseorlag  advertlasmaata  in  farm  papers; 
tba  iHMliass  waa  declared  to  include  the  transportation  between 
Btatee  of  electrotypea  sent  by  advertisers  to  be  used  in  setUng  up 
advartlaamsnts  and  tbe  tranaportatlon  of  substantial  quantltlee 
of  the  paper  in  interstate  eoatmerce;  the  Court  pointed  out  that 
the  opinion  in  the  Blxunsaaloek  caae  "  asaumsd  that  a  publishing 
buaineii  aaeb  am  that  now  under  consideration  would  amount  to 
Intsralala  •OHSMna.'*  Compare  also  BasMsy  Co.  v.  iljsockitcd 
BiU  Footer*  (MO  U.  &  101).  where,  deeplte  the  claim  that  the 
making  of  siliMllalm  eeatracts  ts  not  interstate  commerce,  a 
complaint  charging  a  combination  among  solicitors  of 
blUboarda  was  held  to  state  a  cause  of  acUon  under  the 

And  the  Federal  Baaeball  Club  caae  may  be  oompared  with 
V.   Keith   Vaudevate   Exchange    (383   U    8.   371).   where   the 
lanta  were  charged  with  combining  to  exclude  actora  from 
rllle  tlkeatera.  the  bill  alleging  that  the  contraeta  required 
tbo   parfaraars    to    travel    and    tranaport   scenery   and    costumes 
tbe  States.     There  a  decree  dtsmlsslnc  tba  bill  for  want 
of  Jmlidbilliiii   on  the  ground  that  it  did  not  elate  a  eauae  of 
the  laws  of  tba  United  States  waa  reversed.    Tbeaa 
that  deepiu  the  fact  tlut  sobm  langtiage  In  the  oplnloaa 
to  refer  to  tto  aoaoUMttoaat  queeUon.  the  Court's 
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do  not  exclude  from  the  reach  of  tba  FBdsral  power  tranaactions 
of  any  type  that  have  an  afreet  upon  Interatata  commerce. 

Tbe  foregoing  dlacusslon  of  registration  and  Its  effects  has  been 
^.^v»>«i>v«H  to  tba  provlaion  which  makee  reglatratlon  and  compliance 
with  tba  Ngulauona  impoeed  upon  registered  oompaniee  a  condi- 
tion praoedent  to  tbe  direct  performance  by  a  holding  company 
of  certain  actlvttlee  in  Interstate  commerce.  Tbe  reglstraUon 
aaftHra  alao  ooat*l"«  a  i»obibltlon  sgalnst  tba  ownerahlp  by  a 
ti5fiJt«»»j  coaipany  of  any  security  of  an  associate  company  that 
carrlee  on  any  of  thoee  Interstate  acUvltles  or  of  a  holding  com- 
pany or  a  public-utility  company  engaged  in  Interstate  commerce. 
Thcee  provlalons  plainly  reat  upon  tba  same  constitutional  basis 
aa  those  already  discussed.  Tba  contention  which  may  be  ad- 
vaaeed  that  stock  ownerahlp  Is  not  In  Itaelf  interstate  commerce 
and  so  may  not  be  made  the  baaU  of  Federal  leglalatlon  Is  fuUy 
Attmm^mtt  by  the  decision  In  Northam  Saovritie*  Co.  v.  United 
Staia*  (103  U.  8.  197).  Ifr.  Justice  Harlan  there  expreesly  pointed 
out  that  this  argtunent  waa  based  upon  a  mlastatement  of  the 
Oovemment's  contention,  and  that,  correctly  stated,  the  Oovem- 
mant's  po^tv^n  was  that  Congress  may  protect  ths  freedom  of 
InterstaU  commerce  by  any  means  that  are  appropriate  and  that 
are  lawful  and  not  prohibited  by  tbe  Constitution;  and  that 
no  State  corporation  can  stand  in  the  way  of  the  enforcement 
of  tba  National  will,  legally  sxprasaad.  Having  authority  to  pre- 
scribe the  conditions  under  which  bokling  oompaniee  may  conduct 
Interstate  aetlvltlee.  Congrees  may  Imposs  the  saoM  conditions 
upon  rnmiranlfft  which  seek  tbe  equally  special  privilege  of  having 
a  proprietary  intereat  in  other  corporations  that  conduct  theaa 

activities.  

The  registration  section  also  requires  that  every  holding  oom- 
pany  which  has  presently  outstanding  any  seciirltlea  which  have 
been  marketed  by  \i»e  of  the  malls  or  In  Interstate  conuneree  subse- 
quent to  January  1.  1035.  and  which  are  held  by  peraona  outalde 
of  the  State  In  which  that  holding  company  U  organlaad.  shall 
register  under  tbe  act.  Assuming  the  validity  of  the  other  pro- 
vlilons  of  this  aeetlon.  there  can  be  no  queatlon  of  the  power  of 
Congrees  to  Impose  a  duty  to  rsglatar  in  such  a  case.  Companiea 
aCacted  by  thla  provialoa  have  already  enjoyed  a  privilege  which  It 
ta  within  the  powar  of  flongisss  to  deny.  They  have  set  In  motion 
foroea  which  remain  at  work  as  long  as  their  obllgaUons  are  out- 
standing. They  did  so  subject  to  later  assertions  of  Federal  power. 
Tbey  may  not  complain  when  that  power  la  exercised. 

As  T»Mmr"ft'>ii->  with  the  regulatioos  Imposed  by  the  bill  U  the 
eondltlon  upon  tbe  use  of  Interstate  conunaroe  for  the  conduct  of 
holdlng-oompaay  activltlea  by  thoee  who  have  aought  that  privi- 
lege by  rsglatarlng  with  tba  Commission,  the  claim  may  be  made 
that  tba  TCVUlatlona  go  beyond  tbelr  stated  purpoee  becauae  many 
Of  tbioi  aaa  directed  H(*lnat  the  subsidiary  oonnianlaa  of  registered 
holding  eompanlaa.  Tbe  point  la  without  merit.  By  definition  the 
subsidiary  companlss  of  reglstersd  holding  com^panles  are  thoee 
which  are  controlled  by  stich  holding  companiea.  To  Impose  regu- 
lation upon  them  Is  merely  to  control  the  device  by  which  the 
hifM>"g  coakpany  puts  into  effect  Its  own  datermUoatlons.  Regu- 
laUoa  of  tba  actions  of  rmnpanlaa  controlled  by  those  uiuler  the 
Jurledlctlon  of  Congress  those  whoee  policies  are  determined  com- 
pletely by  the  registsred  holding  company — U  merely  a  means  of 
applyii^  and  irr^fc^'-w  affective  the  baals  authority  which  the  bill 
tba  rar.loUred  holding  company. 


Under  Its  power  to  establlah  poet  offices  and  post  roada.  Oongraoi 
full  authority  to  regiilate  the  postal  system  of  the  country 
^Ti<<  to  determine  what  may  and  what  may  not  be  carried  by  that 
■ystem.  This  power  Is  even  more  comprehensive  than  that  over 
interstate  conuneree.  for  the  Government's  interest  in  the  malls  is 
proprietary  as  well  aa  regxilatory.  Compare  Steph€n*on  v.  Binford 
(387  u.  8.  351) .  It  has  ftequently  been  exercised  to  regulate  prac- 
tloaa  which  but  for  the  iise  of  the  noail^  would  not  be  subject  to 
I  iMigieaslnnsI  control.  Examples  are  to  be  found  In  the  Oraln 
Futurea  Act.  the  SecurlUes  Act.  and  the  Securities  Bxchange  Act. 
which  have  been  noted  above.  Several  measures  In  which  this 
power  waa  anrdsad  have  been  sustained  In  the  courta. 

Tba  ffmntait  Court  has  upheld  the  exclusion  from  the  malls  of 
Information  coneamlng  lotteriee  {Ex  parte  Jaekaon.  06  U.  8.  737; 
Ex  parte  BmpUr.  148  U.  8.  110):  matter  in  furtherance  of  schemes 
to  defraud  (FubHc  Claartnf  Houea  v.  Coifne.  104  U.  8.  497);  and 
matter  considered  by  tba  Poet  OOce  Department  to  advocate 
treesnn  or  forcible  realstance  to  the  conduct  of  war  {Miltpaukee 
Fubltthtng  Co.  v.  Svrlesoii.  355  U.  8.  407) .  It  has  gone  further  and 
permitted  the  Imposition  of  oonditlons  upon  the  use  of  the  malls 
in  sustalzilng  a  statute  requiring  that  newspapers  and  periodicals 
Bonlring  tbe  privilege  of  the  second-class  mall  must  31e  a  statement 
of  their  ownerahlp.  editors,  and  circulation  (Lewis  FubliaMhg  Co. 
V.  Morpai^.  339  U.  8.  388) . 

The  extent  of  thU  power  and  Its  limitations  were  disciwsed  by 
Mr.  Justice  Brandeis  In  his  dissenUng  oninloa  in  tbe  Milwaukee 
Publiahing  Co.  caae.  Although  differing  from  the  Court  on  a  mat- 
ter of  statutory  Interpretation,  his  statement  Is  not  inconsistent 
with  anything  said  in  the  majority  opinion: 

"  The  power  to  police  tbe  malls  U  an  Incident  of  the  postal 
power.  Congreea  nwy.  of  courae.  exclude  from  the  malla  msttar 
which  Is  dangaroua  or  which  carrlee  on  Ita  face  Immoral  expraa 
sloiu.  threata.  or  Ubola  It  may  go  further  and  through  Its  poww 
of  exdxislon  tiiatrilaa.  within  limita.  general  police  power  over  tbo 
material  which  It  carrlee.  even  though  Its  regulations  are  quite 
unrelated  to  the  bualnsaa  of  transporting  mails.  As  stated  In  Ex 
Fmrta  Jmekmm.  'Tbo  difficulty  attending  the  subject  arises,  not 
tbe  want  of  power  In  Congrees  to  {treecribe  regulations  as  to 
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what  Chan  constitute  man  matter,  feut  ftom  the  neceeelty  of  en- 
forcing tbem  consistently  vlth  rights  resenred  to  the  people,  of 
far  greater  tmportanee  than  the  tranaportatlon  of  the  mail.'  In 
other  words,  tha  postal  power,  like  all  tts  oCtaar  powers,  is  subject 
to  the  limitations  of  the  BiU  of  Righto  "  (255  U.  8..  at  430). 

If  It  be  argued  that  conditions  tmpoaed  upon  \ise  of  the  malls 
may  be  only  those  reasonably  related  to  regulation  of  the  malls, 
and  that  this  power  may  not  be  used  to  seek  extraneous  ends  not 
otherwise  within  the  power  of  Congress,  the  answer  is  to  be  found 
In  the  cases  already  dted.  Tba  »nppr«.Milon  of  lotteries  and  of 
tiiistniiai  frauds  are  no  more  directly  within  any  grant  of  legls- 
latlTe  power  to  Congress  than  Is  control  of  the  public  utility  hold- 
ing company.  As  stated  by  Mr.  Justice  Holmes,  m  affirming  a  mall< 
fraud  conviction: 

"  The  oTert  act  of  putting  a  latter  into  tha  post  office  of  the 
United  States  is  a  matter  that  Congreas  may  regulate.  •  •  • 
Whatever  the  limits  to  the  power.  It  may  forbid  any  such  acta  in 
furtherance  of  a  scheme  that  It  regarda  aa  oontrary  to  pablic 
policy,  whether  It  can  forbid  the  scheme  or  not"  ^BmdaerM  v. 
United  StateM.  240  U.  8.  391.  393) . 


The  proTtakms  ol  the  bill,  whether  they  be  viewed  as  regula- 
tions of  Interstate  oommerce  or  as  exertions  of  the  power  over  the 
mails,  are.  of  coxirse.  subject  to  the  restrictions  of  the  BQl  of 
Rights,  Including  the  due-procees  daose  of  the  fifth  amendment. 
Claims  under  this  clause  must  proceed  upon  the  assumption  that 
liberty  or  property  is  taken  by  tha  statute  without  due  process  oi 
law.  But  it  U  firmly  established  that  this  claxiae  doea  not  protect 
the  liberty  to  engage  in  a  business  that  the  legislative  authority 
reasonably  considers  inimical  to  the  public  wellare,  or  the  property 
interests  of  those  who  have  entered  upon  su^  a  business  (Mtt^Ier 
▼.  JToTutu,  123  U.  8  623:  Austin  V.  Tennessea.  179  U.  8.  343;  Booth 
V.  lUinois.  184  U.  8.  425;  Oti»  T.  PoHter,  187  U.  8.  008:  Rast  v.  Van 
Deman  A  Lewi*  Co^  940  U.  8.  341.  368).  Compare  the  assertions 
of  the  taxing  pawn  sxistalned  in  MeCraif  v.  UntUi.  Statts  (195  U.  8. 
27) ;  Alaska  FUh  SattiMf  *  Bf-^rodmctM  Co.  v.  gmith  (255  U.  8.  44) ; 
Magnano  Co.  v.  HamUton  (202  U.  8.  40) ;  and  Fox.  v.  Standard  0« 
Co.  (decided  Jan.  14.  1035). 

The  power  to  prohibit  may  extend  beyond  those  businesses  that 
are  themselves  harmful.  It  does  not  follow  that  because  a  trans- 
action separately  considered  is  innoeuoos  It  may  not  be  included 
in  a  prohibition  the  scope  of  which  U  regarded  aa  essential  in  the 
legislative  Judgment  to  accomplish  a  purpose  within  the  admitted 
power  of  the  Government.  (Purity  Extrtust  Co.  ▼.  Lynch,  220 
n.  8.  192.  205.  8ee  also  Hebe  Co.  v.  Shmto.  248  U.  8.  297;  Booth  v. 
ItUnois,  tupra;  Otis  v.  Parker,  supra.)  The  argument  against  the 
absolute  prohibition  of  certain  forms  of  tmsteess  based  cm  the 
claim  that  the  evils  may  be  rttmlnatart  by  the  leea  drastic  method 
of  regulation  was  anticipated  by  Learned  Hand  in  an  article  on 
the  Commodities  Clause,  published  shortly  before  Its  constitu- 
tionality was  upheld  by  the  Supreme  Court.  After  stating  the 
argument  that  it  cannot  be  astumrtl  that  the  carrier  wovld 
violate  Its  public  duties,  and  that  to  forbid  all  traffic  in  com- 
modities owned  by  the  carrier  is  to  condemn  the  Innocent  with 
the  guilty  and  has  no  reasonable  relation  to  the  securing  of  the 
chief  purpose  of  the  act,  he  aald: 

"  The  answer  to  this  reasoning  Is  twofold:  First,  that  the  clause 
la  designed  not  to  punish  offenders  of  the  act  In  general  biit  to 
remove  an  obvious  motive  of  partiality  In  the  conduct  of  those 
who  exercise  public  duties;  and.  second,  to  obviate  the  difficulty 
of  detecting  actual  offenders  by  prohlbitlBjg  a  kind  of  business  in 
which  offenses  are  most  likely  to  arise  "  (The  Ocmimodlties  Clause 
and  the  Fifth  Amendment.  22  Harv.  L.  Rev.  350.  264) . 

ThU  poaltlon  was  later  fully  upheld  by  tbe  Supreme  Ooart  when 
it  sustained  the  validity  of  the  clause.  (United  SUUes  v.  Delaware 
A  H.  Co..  218  U.  8.  806:  i>el««Mr«  L.  A  W.  M.  Oo.  v.  United  States. 
231  U.  8.  S8S.) 

In  imposing  regulations  with  which  fc*>iH«T»g  eompanlea  must 
comply,  the  bill  applies  legislative  methods  which  have  long  been 
recognized  in  the  public-utility  field.  It  Is  no  Icmgcr  open  to  doubt 
that  the  use  of  such  methods  of  regulation  may  be  extended  to 
new  businesses  as  the  public  need  becomes  manifeat.  Congres- 
sional legislation  under  the  commerce  clause  has  applied  rate 
regulaUoQ.  tbe  imposition  of  a  duty  to  serve  and  eontrol  over 
accounts  and  records  not  merely  upon  carriers,  but  also  upon 
commodity  exchanges  and  persons  pnforming  servioea  upon  them. 
(Stafford  V.  Wallaoe,  258  U.  8.  495;  Chioago  Board  of  Trade  v. 
Olsen,  289  U.  8.  1;  Tagg  Bros.  A  Moorehead  v.  United  States,  280 
U.  8.  420).  TtM  lateat  expression  of  the  Supreme  Court  of  the 
United  Stotee  on  this  subject  is  in  Nebbta  v.  New  York  (291  U.  8. 
602).  where  Mr.  Justice  Roberto  wrote: 

"  The  fifth  amendment,  in  the  field  of  Federal  activity,  and  the 
fourteenth,  as  respecto  State  action,  do  not  prohibit  governmental 
ragiJatlon  tot  the  public  welfare.  They  merely  eondlticm  the  ex- 
ertion of  tbe  admitted  power  bj  securing  that  the  end  shall  be 
accomplished  by  methods  consistent  with  due  process.  And  the 
guaranty  of  due  process,  as  has  often  been  held,  demands  only 
that  the  law  shall  not  be  unreaaonable.  arbitrary,  or  capricious, 
and  that  the  means  selected  shall  have  a  rsal  and  substantial 
relation  to  tha  object  sought  to  be  attained.  It  resulto  that  a 
regulation  valid  for  one  sort  of  business,  or  in  given  circumstances, 
may  be  invalid  for  another  sort,  or  for  the  same  bxisiness  under 
other  etrcamstanoea.  becaoae  the  rsaennalilsnese  of  each  regula- 
tion depends  upon  the  rtievant  facto "  (991  U.  8.  at  525). 

Applying  this  test  to  the  businees  of  hotdtng  coc^anies  there 
can  be  no  questtoo  that  the  facts;  as  estahttahcd  by  recent  reporto 
that  are  matters  of  public  record,  f  urnlsh  the  XnU  Justification  Um 


the  oomplete  regulation  of  siioli  eornpanlee  as  pnblle-utlUty  com- 
panies. 

Tbe  ease  for  regulation  of  transactions  between  tbe  holding 
company  and  Ito  subsidiary  companies  is  equally  clear.  Thee* 
transaotions  are  not  contracto  freely  made  at  arm's  length,  but 
the  decisions  of  the  holding  company  Itadlf  sitting  through  Ito 
reprsaentotivee  on  both  sides  of  the  table.  It  Is  firmly  estaMlsbed 
that  thtfe  Is  no  constitutional  right  to  derive  profit  from  a  con- 
tract  of  this  kind  (Smith,  v.  llUnois  BM  Teleptume  Co.  (282  U.  8. 
133),  Wettem  DistrtbmtiHff  Co.  v.  PuhUe  Servte*  Commission  (988 
U.  8.  119),  Undheimer  v.  miuots  BaU  TelepHoms  Co,  (902  U.  8.  lil). 
Dayton  Power  A  LIfM  Co.  v.  Public  UtUthtB  Commi9tUm  (998  U.  S. 
290)). 

The  Stotee  have  such  complete  power  to  require  that  auch  in- 
tercompany  transactions  be  conducted  at  cost  that  they  maj 
examine  the  reasonableness  of  a  contract  of  sale  in  interstote 
oommerce  which  would  otharwiae  be  entirely  beyond  tb^r  reach 
(Western  Distributing  Co.  v.  PubUe  Utititte*  Co.,  ntpra.  compare 
Missouri  V.  Kansas  Natural  Oas  Co..  388  U.  8.  398) .  Having  power 
to  eliminate  pn^t.  Congress  may  adopt  whatever  means  It  reaaoa- 
ably  considers  necessary  to  ase  that  that  end  is  achieved.  In  ttie 
light  of  the  great  difficulty,  eatahllabed  by  long  expettonce  with 
the  regulation  of  utility  rates,  of  aaoertalnlng  the  actual  cost 
and  enforcing  the  policy  of  service  at  cost,  it  would  not  be  unrea- 
sonable to  require  the  ocmpleto  abolitloii  of  intemnmpany  tzaas- 
actlons.  It  has  already  been  noted  that  this  measure  finds  full 
support  In  the  decisions  upholding  the  eemmodltlee  clause  (U.  8. 
V.  Delatoare  <fr  H.  Co.,  213  U.  8.  888:  Jsleisere  L.  A  W.  R.  Co.  V.  U.  5.. 
231  U.  8.  363).  Certainly  Consrees  is  also  free  to  nrovide  that 
where  holding  companies  continue  tha  performance  of  servloes  for 
(q>eratlng  eompanlea  they  must  employ  a  asparately  organlaed 
oooperatlve  arrangement  under  whkdi  any  profit  accruing  will  b* 
returned  to  the  utility  eompanlea. 

lTxom  or 


The  bill  provides  for  admlnlatratlon  by  the  Securltlea  and  Ex- 
change Commission  and  the  Federal  Power  Commission.  The  pro- 
visions conferring  authority  upon  them  bodlea  cannot  successfully 
be  attacked  upon  the  ground  that  the  permissible  llmito  of  dele- 
gation have  been  exceeded. 

The  subject  has  been  exhaustively  considered  in  the  majoritf 
and  dissenting  opinions  of  the  Supreme  Court  In  Panama  Bejining 
Co.  V.  Ryan,  decided  Jantuur  7,  1035.  While  differing  as  to  the 
existence  ot  a  standard  in  the  particular  statute  there  before  the 
Court,  both  opinions  cite  with  approval  previous  decisions  which 
go  much  further  in  sustaining  delegations  of  power  than  is  neces- 
sary to  uphold  the  present  bill.  Field  v.  Clorlc  (143  U.  8.  649); 
Union  Bridge  Co.  v.  United  States  (304  U.  8.  884) ;  United  States  r. 
Grimaud  (220  U.  8.  506);  Intermountain  Rate  Cases  (334  U.  8. 
478):  Hampton  *  Co.  v.  United  States  (878  U.  &  894):  Pedsrul 
B*dio  Commission  v.  Nelson  Bros.  fi.  A  M.  Co.  (289  U.  8.  266) . 

The  majority  opinion  in  the  Panama  Refining  Co.  ca-se  recognlees 
that  the  required  standard  need  not  be  expreesly  Included  in  the 
particular  section  conferring  the  authority,  but  may  be  gathered 
from  a  reading  of  the  mitire  statute.  "  We  examine  the  text  to 
ascertain  if  it  furnishes  a  declaration  of  policy  or  a  standard  of 
action,  which  can  be  deemed  to  relute  to  the  subject  of  section 
9(e)  and  thua  to  imply  what  is  not  there  exprsased."  In  the 
present  bill,  the  measure  as  a  whole  with  ito  clearly  defined  objec- 
tives fiimishcs  a  standard  applicable  to  every  delegation  that  the 
bill  contolns.  In  addition,  each  pMutlcular  delegation  contains  a 
standard  far  more  definite  than  that  of  public  interest  sus- 
tained in  New  York  Central  Securities  Corporation  v.  United 
States  (287  U.  8.  12),  or  as  public  convenience.  Interest,  or 
necessity  requires,  stistoined  tn  Federal  Radio  Commission  v. 
Nelson  Bros.  B.  d  M.  Co.  (289  U.  8.  366). 

This  bill  finds  a  close  analogy  in  the  consolidation  provision  ot 
the  Tranqxvtatlon  Act  which  waa  sustained  in  the  New  York 
Central  Securities  Co.  ease.  The  Court  there  declared,  through 
Chief  Justice  Hughes: 

"Appellant  insisto  that  the  delegation  of  authority  to  the  Com- 
mission is  invalid  because  the  atoted  criterion  is  imcertain.  That 
criterion  is  the  '  public  interest.'  It  U  a  mistaken  assumption 
that  this  is  a  mere  general  reference  to  public  welfare  without  any 
standard  to  guide  determination.  The  purpose  of  the  act.  the 
requlremento  It  imposea,  and  the  context  of  the  provision  in  ques- 
tion show  the  contrary.  Going  forward  from  a  policy  mainly  di- 
rected to  the  prevention  of  abuses,  particularly  those  arising  from 
excessive  or  discriminatory  rates,  Tranq>ortotion  Act,  1920,  was  de- 
signed better  to  assure  adequacy  in  tranqjrattation  service.  This 
Court,  in  Neto  England  Divisions  Case  (261  U.  8.  184.  180.  190) 
adverted  to  that  purpose,  which  wsa  found  to  Im  expressed  in  un- 
equivocal language;  '  to  attain  it.  new  rlghta,  new  obligations,  new 
machinery  were  created.'  The  Court  directed  attention  to  various 
provisions  having  this  effect,  and  to  the  criteria  which  the  stotuto 
had  estobUshed  in  referring  to  '  the  transportotion  needs  of  the 
pubile '.  '  the  neceesity  of  enlarging  transportotion  facilltiee '.  and 
the  measures  which  would  '  best  promote  ths  service  in  the  inter- 
est of  the  public  and  the  commerce  of  the  people  (Id.,  p.  189. 
note.  See  also  Texas  A  Pacific  Ry  Co.  v.  Oulf.  Colorado  A  Santa  Fe 
Ry.  Co.  (279  U.  8.  266,  277).  The  provisions  now  before  \is  were 
among  the  additions  made  by  Transportotion  Act,  1020,  and  the 
term  'public  mterest'  as  thus  used  is  not  a  coooept  without 
ascertainable  criteria,  but  has  direct  relation  to  adequa^  at 
transportation  service,  to  ito  essential  conditions  of  economy  and 
effieteney,  and  to  appropriate  provision  and  best  use  of  transporta- 
tion faeilttlss,  questions  to  which  the  Interstote  Commsios 
commission  has  ooMtanUj  silrti  wnl  Itself  In  the  exerdss  of  tfe» 
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autbortty  eosiferrad.  8o  fkr  m  eonatttutlonal  dalmtlon  of  •vtbor- 
Ity  U  coacemwl.  tbc  quMtlon  la  not  ••■•ziUally  dlilerent  from  tht 
whkeh  Is  nUMd  by  proTtslont  with  respect  to  nmtotuktltntm  d 
ntea.  to  «i»^'^»««'«»***«",  ^n^  to  th*  lara*  of  certificates  of  |mMle 
nnpTfiiifMH  uitf  aMMrtCf  {tntarwtemiUmtm  Rate  Cases.  334  U.  8. 
476.  480:  MmOnrnd  Commhtiim  v.  aonthtm  Paeifle  Co..  a«4  U.  a 
S31.  S4a.  S44:  Avent  ».  United  States.  2M  U.  8.  127.  130;  Colorado  ». 
VntUd  States.  271  U.  B.  16S.  1«3:  C^«jape«*«  *  Ohio  Rjf  Co.  ▼. 
DnUed  States.  7»  U.  8.  S5.  «2) "  (aS7  U.  8.  at  94-25) . 

Thla  stataBiBt  la  strlklBCly  applicable  to  erery  question  of  dala- 
gatton  ttMfe  mm  uhm  vndsr  the  present  bUl.  and  plainly  establlabaa 
tto  freedom  from  MMOMtful  attack  on  thla  ground. 

cowcLuaxoif 

enactment  of  the  proposed  publlo-utlllty  holding-company  bill 
la  fully  within  the  powera  granted  to  Congreaa  by  the  Oonatltutton. 

Mr.  BARKLEY.  Mr.  President,  as  I  understand,  the  Sena- 
tar  from  Montana  has  not  as  yet  concluded  his  remarks  on 
tbebm. 

Mr.  WHEELER.    No;  I  have  not. 

Mr.  BARKLET.  The  Senator  desires  the  floor  when  the 
Senate  meets  again? 

Mr.  WHEELER.    Tes;  I  should  Uke  to  haTS  the  floor  at 

that  time. 

KXJKJUTiva  snnoii 

Mr.  BARBXEY.  With  the  understanding  that  the  Senator 
from  Montana  wishes  to  resume  the  floor  at  the  next  meeting 
of  the  Senate.  I  move  that  the  Senate  procMd  to  the  consid- 
eration of  executive  buslneas. 

Tht  motion  was  agreed  to:  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

ixBcunvx  txpoATs  or  comarma 

Mr.  McKELLAR.  from  the  Committee  on  Post  Ofllces  and 
Post  RomdB,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nomination  of  Harry  N.  Pharr.  of  Ar- 
tiMarr.  for  appointment  as  a  member  of  the  Mississippi  River 
Ooinmlision.  as   provided  by   law.  vice  Charles  H.   West. 


Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations. 
reported  favorably  the  nomination  of  Oeorge  A.  Oordon.  of 
New  York,  now  a  Foreign  Service  officer  of  class  1  and  coun- 
selor of  embessy  at  Rio  de  Janeiro.  Braxil.  to  be  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  of  the  United 
SUtes  to  Haiti. 

The  PRSSIDINO  OFFICER  (Mr.  MnrroH  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

The  calendar  Is  in  order. 

THX  jmncxiUiT 

The  Chief  Clerk  read  the  nomination  of  James  R.  Baldwin 
to  be  United  States  district  Judge,  district  of  Montana. 

The  PRBSIDINO  OFFICER.  Without  objection,  the  n<xn- 
Ination  is  confirmed. 


The  Cblef  Clerk  proceeded  to  read  sundry  nominations  of 


The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
Iimtw\rt«  ot  postmasters  on  the  calendar  will  be  confirmed 
en  bloc. 

Of  THB  HAVT  AKB  MAtlNC  COtTS 

The  Chief  derk  proceeded  to  read  sundry  n<HnlnatioDS  of 
ofBoers  in  the  Navy  and  Marine  Corps. 

Mr.  BARKLEY.  I  ask  unanimous  consent  that  the  nomi- 
nations in  the  Navy  and  Marine  Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

That  completes  the  calendar. 

tXCSSS  TO  FUBAT 

Mr.  BARKLEY.  As  in  legislative  ssflilan.  I  move  that  the 
Senate  stand  in  recess  until  12  o'dodl  noon  on  Friday. 

The  motion  wms  agreed  to;  and  (at  4  o'clock  and  50  min- 
utes p.  m.)  the  Senate,  in  legislative  sasslOB.  took  a 
VDUl  Friday.  May  31. 193S.  at  12  o'clock  merldlaii. 


CONFIRMATIONS 

Executixfe  nominations  confirmed  by  the  SenaU  May  29 
(legislative  day  of  May  13),  1935 
UHms  States  Dxstuct  Jin>GS 
James  H.  Baldwin  to  be  United  SUtes  district  judge,  dis- 
trict of  Montana. 

PioMonoHS  nv  thi  Navt 
John  M.  Crelghton  to  be  commander. 
Charles  E.  Rosendahl  to  be  commander. 
John  G.  Moyer  to  be  commander. 
William  A.  Com  to  be  commander. 
Norman  S.  Millar  to  be  lieutenant  commander. 
Alexander  J.  Couble  to  be  lieutenant  conmiander. 
Walter  H.  Roberta  to  be  lieutenant  commander. 
Leo  B.  Schulten  to  be  lieutenant  commander. 
Robert  E.  MelUng  to  be  lieutenant  commander. 
Frederick  B.  Kauffman  to  be  lieutenant  commander. 
James  C.  Landstreet  to  be  lieutenant. 
Sidney  King  to  be  lieutenant. 
Thomas  M.  Brown  to  be  lieutenant. 
Claude  A.  OiUavou  to  be  lieutenant. 
John  S.  Blue  to  be  lieutenant. 
Merle  Van  Metre  to  be  lieutenant. 
Spencer  E.  Dickinson  to  be  pay  Inspector. 
Robert  W.  Clark  to  be  pay  Inspector. 
Lawrence  A.  Odlin  to  be  pay  Inspector. 
Ralph  M.  Warfleld  to  be  civil  engineer. 
William  C.  Batchelor  to  be  chief  gunner. 

MAimrs  coftps 

Willam  C.  James  to  be  lieutenant  coloneL 
Galen  M.  Sturgls  to  be  major. 
William  W.  Davidson  to  be  captain. 


OOWMKCTIC'UT 

Joseph  H.  Drlscoll.  Branford. 
Irving  H.  Charlotte.  Short  Beach. 
Frank  P.  Ablondi.  Stony  Creek. 

MONT  AHA 

Clarence  A.  Smithey,  Hamilton. 

NXBtASKA 

Ruben  C.  Volz,  Bloomington. 
William  E.  McCaulley,  ChappelL 
Jean  D.  Hubbard.  Ingleside. 

irrw  TORX 
WUliam  H.  McLaughlin.  LitUe  Falls. 
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Wednesday,  May  29,  1936 

The  House  met  at  12  o'clock  noon. 
The   Chaplain,   Rev.   James   Shera  Mcmtgomery,  D. 
offered  the  following  prayer: 

O  God  of  the  living,  before  whose  eyes  all  creation  lies 
unveiled,  duty  is  calling.  Enable  us  to  conceive  of  Jehovah 
as  Immanuel.  "  God  with  us."  As  heralds  and  leaders,  do 
Thou  come  from  behind  the  cloudy  mists,  and  with  hearts 
and  minds  may  we  bind  up  woimds  and  not  make  them; 
quench  the  fires  of  resentment  and  not  kindle  them.  We 
pray  Thee  that  we  may  not  be  worldly  nor  greedy,  incau- 
tious nor  careless,  but  be  guided  by  the  supreme  law  of  all 
the  earth,  which  is  the  law  of  humanity.  Take  from  us. 
Heavenly  Father,  doubts  and  speculations  and  lead  us  to 
build  higher  than  the  waves  of  passion  can  reach.  Widen 
our  sympathy,  broaden  our  understanding,  and  as  we  serve, 
grant,  blessed  Lord,  that  forbidding  conditions  everywhere 
be  conquered  through  calm  and  poise.  O  let  wisdom, 
and  cooperation  break  through  and  the  spirit 
of  triumph  beat  in  all  breasts.  We  thank  Thee  that  Thy 
love  is  small  enough  to  embrace  a  child  and  great  enough  to 
encircle  the  universe.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday.  May  28.  was 
read  and  approved. 


msSACS  PtOM  THX  SOf ATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  a  joint  resolution  of  the  House  of  the  f(d- 
lowing  titles: 

H.  R.  65.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia,  at  or  near  the 
iM)rth  end  of  Hog  Island,  Northampton  County; 

H.  R.  231.  An  act  for  the  relief  of  Thomas  M.  Bardin; 

H.  R.  285— An  act  for  the  relief  of  Elizabeth  M.  Halpin; 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  Valley 
Private  Hospital; 

H.  R.  1492.  An  act  for  the  relief  of  Harbor  Springs,  Mich.; 

H.  R.  2015.  An  act  for  a  Coast  Guard  station  at  the  east- 
em  entrance  to  Cape  Cod  Canal.  Mass.; 

H.  R.  2689.  An  act  for  the  reli^  of  Mary  Ford  Conrad; 

H.  R.  3073.  An  act  for  the  relief  of  William  E.  Smith; 

H.  R.  3285.  An  act  authorizing  a  preliminary  examination 
of  the  Oswego.  Oneida,  Seneca,  and  Clyde  Rivers  in  Oswego. 
Onondaga,  Oneida,  Madison,  Cayuga,  Wayne.  Seneca.  Tomp- 
kins. Schuyler.  Yates,  and  Ontario  Counties.  N.  Y..  with  a 
view  to  the  controlling  of  floods; 

H.  R.  4528.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna.  La.; 

H.  R.  4630.  An  act  for  the  relief  of  William  A.  Ray; 

H.  R.  4708.  An  act  for  the  relief  of  E.  F.  Droop  U  Sons  Co.; 

H.R.5210.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  17-H.  Big  Horn  County.  Mont.,  for  exten- 
sion of  public-school  buildings,  to  be  available  to  Indian 
children; 

H.  R.  5213.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  27.  Big  Horn  County.  Mont.,  for  extension 
of  public-school  buildings  to  be  available  to  Indian  children; 

H.  R.  5216.  An  act  to  provide  funds  for  cooperation  wiUi 
Harlem  School  District  No.  12.  Blaine  County.  Mont.,  for 
extension  of  public -school  buildings  and  equipment  to  be 
availaUe  for  Indian  children; 

H.  R.  5547.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Des 
Moines  River  at  or  near  St.  Francisville.  Mo.; 

H.  R.  6204.  An  act  to  authorize  the  assignment  of  officers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes; 

H.  R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake,  Mont.,  in  construction 
of  a  public -school  building,  to  be  available  to  Indian  children 
of  the  village  of  Medicine  Lake.  Sheridan  County.  Mont.; 

H.  R.  6372.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  Cabeza  de  Vaca  Expedition  and 
the  opening  of  the  Old  Spanish  Trail; 

H.  R.  6834.  An  act  to  revive  and  reenact  the  act  entitled 
"An  act  authorizing  Vernon  W.  O'Connor,  of  St.  Paul,  ^inn,, 
his  heirs,  legal  representatives,  and  assigns,  to  construct, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at  or 
near  Baudette.  Minn."; 

H.  R.  6859.  An  act  granting  the  c<msent  of  Congress  to  the 
State  Highway  Commission  of  North  Carolina  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  Wacca- 
maw  River  at  or  near  Old  Ptreway  Ferry  Crossing,  N.  C; 

H.  R.  6997.  An  act  authorizing  the  State  of  Illinois  and  the 
State  of  Missouri  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Mississippi  River  between  Kas- 
kaskla  Island.  HI.,  and  St.  Marys.  Mo.; 

H.  R.  7291.  An  act  to  extend  the  times  for  c<nnmencing  and 
completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Boca  Chica.  Tex.; 

H.  R.  7874.  An  act  to  change  the  name  of  ttie  German 
Orphan  Asylum  Association  of  the  District  of  Columbia  to 
the  German  Orphan  Home  of  the  District  of  Columbia:  and 

H.  J.  Res.  107.  Joint  resolution  authorizing  the  President 
of  the  United  States  of  'America  to  in'oclaim  October  11, 
1936.  General  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Gen.  Casimlr 
Pulaski. 


The  message  also  announced  that  the  Senate  had  passed. 
with  simendments  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  the  House  of  the  fcdlowing  titles: 

H.  R.59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes; 

H.R.  4665.  An  act  authorizing  the  filling  of  vacancies  in 
certain  judgeships;  and 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act,  1920. 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marine 
Act,  1920,  approved  June  5,  1920,  to  allow  the  benefits  of 
said  act  to  be  enjoyed  by  owners  of  certain  vessels  of  the 
United  States  of  less  than  200  gross  tons. 

The  message  also  announced  that  the  Senate  had  pa»ed 
bills  and  joint  resoluticms  of  Uie  following  titles,  in  which  the 
concurrence  of  the  House  is  requested; 

S.  5.  An  act  to  prevent  the  adulteration,  misbranding,  and 
false  advertising  of  food,  drugs,  devices,  and  cosmetics  in  in- 
terstate, foreign,  and  other  commerce  subject  to  the  juris- 
diction of  the  United  States,  for  the  purposes  of  safeguarding 
the  public  health,  preventing  deceit  upon  the  purchasing 
public,  and  for  other  purposes; 

S.  11.  An  act  to  amend  section  389,  title  18.  of  the  United 
States  Code,  being  section  239  of  the  United  States  Criminal 
Code; 

S.  12.  An  act  to  amend  the  Packers  and  Stockjrards  Act; 

8.  272.  An  act  for  the  relief  of  William  Frank  Lipps; 

S.  280.  An  act  for  the  relief  of  Hazel  B.  Lowe.  Tess  H. 
Johnston,  and  Esther  L.  Teckmesrer; 

8. 430.  An  act  for  the  relief  of  Anna  Hathaway; 

S.  490.  An  act  for  the  relief  of  F.  T.  Wade.  M.  L.  Dearing. 
E.  D.  Wagner,  and  G.  M.  Judd; 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior  to 
permit  citizens  of  Bear  Lake  County.  Idaho,  to  obtain  timber 
from  Lincoln  County.  Wyo..  for  domestic  purposes; 

S.  658.  An  act  for  the  relief  of  K.  W.  Borixig; 

S.  895.  An  act  to  carry  out  the  findings  of  the  Court  of 
Claims  in  the  case  of  the  Atlantic  Works,  of  Boston,  Mass.; 

S.  928.  An  act  for  the  relief  of  Rene  Hooge; 

S.  1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom; 

S.  1040.  An  act  for  the  relief  of  Oeorge  W.  Miller; 

S.  1045.  An  act  for  the  relief  of  A.  Csrrll  C?rilley; 

S.  1046.  An  act  for  the  relief  of  E.  Jeanmonod; 

S.  1052.  An  act  for  the  relief  of  the  Washington  Post  Co.; 

S.  1064.  An  act  for  the  relief  of  Altwrt  Gonzales; 

S.  1070.  An  act  for  the  relief  of  William  A.  Thompson; 

8. 1138.  An  act  for  the  relief  of  Art  Metal  Construction 
Co.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  income  or  profits 
taxes  paid  to  the  United  States  for  the  calendar  year  1918 
in  excess  of  the  amount  of  taxes  lawfully  dtie  for  such 
period; 

S.  1326.  An  act  for  the  relief  of  Robert  A.  Dunham; 

8. 1577.  An  act  for  the  relief  of  Skelton  Mack  McCray; 

8. 1604.  An  act  to  provide  for  the  better  administration 
of  justice  in  the  Navy; 

8. 1640.  An  act  for  the  relief  of  Dan  Meehan; 

8. 1656.  An  act  for  the  relief  of  Ward  J.  lAWt<m; 

S.  1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  the  State  of  Calif  (Hiila  to  bring 
suit  in  the  Court  of  Claims  on  behalf  <a  the  Indians  of 
California  ".  approved  May  18.  1928  (45  Stat.  Ix  002) ; 

8. 1833.  An  act  for  the  relief  of  W.  L.  Horn; 

S.  1929.  An  act  to  clarify  the  status  of  the  Natkmal  Zoo- 
logical Park; 

8. 1943.  An  act  to  prescribe  the  procedure  and  practice  In 
condemnation  proceedings  brought  by  the  United  States  of 
America,  including  acquisition  of  title  and  the  taking  of 
possession  imder  declarations  of  taking; 

8. 1949.  An  act  authorizing  the  President  to  order  David 
J.  Fitzgerald  before  a  retiring  board  for  a  hearing  of  his 
case,  and  upon  the  findings  of  such  board  determine  whether 
he  be  placed  on  the  retired  list; 

8. 1960.  An  act  for  the  relief  oS  the  Florida  National  Bank 
L  Trust  Co..  a  national  banking  corporation,  as  successor 
trustee  for  the  estate  of  Phillip  Ullendorir.  deceased; 
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8. 1973.  An  Mi  to  amend  section  5  of  the  met  entitled  "An 
act  authorizing  the  coutruction.  repair,  and  preaervaticm 
of  certain  public  works  on  rtrers  and  harbors,  and  for  other 
purpoaes".  approved  March  3.  1935.  to  authorize  the  pay- 
ment of  a  per  diem  in  connection  with  naval  aerial  survejrs 
imd  flight  checking  of  aviation  charts; 
r-  8. 1977,  An  act  to  amend  the  act  approved  February  15. 
IMf.  entitled  "An  act  to  permit  certain  warrant  officers  to 
eomit  all  active  service  rendered  under  temporary  appoint- 
ments as  warrant  or  commissioned  officers  in  the  Regular 
Navy,  or  as  warrant  or  commissioned  officers  in  the  United 
States  Naval  Reserve  force,  for  the  purpose  of  promotion  to 
chief  ^/arrant  rank; 

8. 2076.  An  act  f (n*  the  relief  of  Domenico  Politano; 

8.2119.  An  act  fOT  the  relief  of  Amos  D.  Carver.  8.  E. 
Turner.  Clifford  N.  Carver,  8cott  Blanchard.  P.  B.  Blan- 
tkuad,  Jamca  B.  Parae.  A.  N.  Blanchard.  and  W.  A.  Blanchard. 
and/cn'  the  widows  of  such  of  them  as  may  be  deceased; 

8. 21M.  An  act  for  the  relief  of  the  Bell  Telepbone  Co.  of 
Peongylvanla ; 

Bw  ant.  An  act  to  authorize  the  Secretary  of  the  Navy  to 
ttcqafie  a  anitable  site  at  Pearl  Harbor.  Territory  of  Hawaii. 
tar  a  rear  range  light; 

8. 32M.  An  act  to  amend  sections  9M  and  971  of  chapter 
32  of  the  act  of  dxagnm  entitled  "An  act  to  establish  a  Code 
of  Law  for  the  District  of  Columbia  ".  approved  March  3. 
1901.  as  amended,  and  for  other  purpoaea: 

8.2336.  An  act  to  authorize  the  Secretary  of  War  to  sell 
to  the  Bagle  Pass  k  Piedras  Negras  Bridge  Co.  a  portion  of  the 
Bfilitary  Reservation.  Tex.,  and  for  other  pur- 


8.2361.  An  act  to  fix  the  compensation  of  registers  of 

ict  land  oiBoes; 
a  2364.  An  act  relative  to  the  retirement  of  certain  officers 
and  employaaa; 
8. 3373.  An  act  for  the  relief  of  Harry  Jarrette; 
B.  3374.  An  act  for  the  reUef  of  Elliott  H.  Tasso  and  Emma 


8.3378.  An  act  authorizing  the  Secretary  of  the  Navy  to 
•oeept  on  behalf  of  the  United  States  a  bequest  of  certain 
parannal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston. 


8. 3393.  An  act  for  the  relief  of  the  widow  of  Ray  Sutton: 

8. 3426.  An  act  to  provide  for  the  creation  of  a  memorial 
p«rk  at  Tampa,  tn  the  State  of  Florida,  to  be  known  as  "  The 
Spanish  War  Memorial  Park  ".  and  for  other  purposes: 

8.  2463.  An  act  to  provide  funds  for  cooperation  with  the 
•cbool  board  at  Worley.  Idaho,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  in 
the  town  of  Worley  and  county  of  Kootenai.  Idaho; 

8.  2512.  An  act  to  acquire  registration  of  persons  engaged 
In  influencing  legislation  or  Government  contracts  and  activ- 
ities; 

8. 2520.  An  act  for  the  reUef  of  T.  D.  RandaU  k  Co.: 

8. 2584.  An  act  to  amend  the  act  entitled  "An  act  to  recog- 
nise the  high  public  service  rendered  by  MaJ.  Walter  Reed 
and  thoat  aiaociated  with  him  in  the  dlscotery  of  the  cause 
and  means  of  tranoalMlon  of  yellow  fever  ".  approved  Feb- 
ruary 28.  1929.  by  Inelnding  therein  the  name  of  Oustaf  B. 
Lambert: 

8. 3M9.  An  act  to  authorize  the  award  of  a  decoration  for 
dlstlngutshed  conduct  to  Lewis  Hazard: 

8. 2591.  An  act  for  the  relief  of  Lyman  C.  Drake; 

8. 2608.  An  act  to  authorize  an  appropriation  to  pay  non- 
Indian  claimants  whose  claims  have  been  extinguished  under 
the  act  of  Jime  7.  1924,  but  who  have  been  found  entitled  to 
awards  under  said  act  as  supplemented  by  the  act  at  May 
81.  1888: 

8.8881.  An  act  to  provide  funds  for  cooperation  with  the 
pmbUc-school  tMMurd  at  Devils  Lake,  N.  Dak.,  in  the  construc- 
tion, extension,  and  betterment  of  the  high-school  building 
at  Devils  Iske.  N.  Dak.,  to  be  available  to  Indian  children: 

8.  2635.  An  act  authorizing  the  appropriation  of  funds  for 
tifta  payment  of  the  award  in  claim  of  Sudden  k  Christen- 
aon.  Inc..  and  others: 

8. 2638.  An  act  to  amend  the  law  governing  the  leasing  of 
vnallotted  Indian  lands  for  mining  purpoaaa; 


8. 3643.  An  act  to  incorporate  the  American  National  The- 
ater and  Academy; 

S.  2656.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  grant  concessions  <m  reservoir  sites  and  other  lands  in 
connection  with  Indian  irrigation  projects  and  to  lease  the 
lands  In  such  iimxtm  tor  agricultural,  grazing,  or  other 
purposes; 

S.  2738.  An  act  to  authorize  the  use  of  park  property  in 
the  District  of  Columbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  jamboree; 

8.  2899.  An  act  to  provide  for  Increasing  the  limit  of  cost 
for  the  construction  and  equipment  of  an  annex  to  the  Li- 
brary of  Congress; 

8.  J.  Res.  130.  Joint  resolution  making  immediately  avail- 
able the  appropriation  for  the  flscal  year  1936  for  the  con- 
struction, repair,  and  maintenance  of  Indian-reservation 
roads:  and 

8.  J.  Res.  131.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  ExiKisition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  invite 
foreign  countries  and  nations  to  participate  therein,  and  for 
other  purposes. 

OROn    or    BD8IWZ8S 

Mr.  TAYLOR  at  Colorado.  Mr.  Speaker,  during  the  past 
20  years  the  House  has  never  been  in  session  on  Decoration 
Day  except  on  three  occasions,  and  I  feel  sure  the  House 
does  not  want  to  be  in  session  tomorrow.  I  therefore  desire 
to  submit  a  unanimous-consent  request. 

I  ask  unanimous  consent.  Mr.  Speaker,  that  when  the 
House  adjourns  today  it  adjourn  to  meet  on  Friday,  and 
when  the  House  adjourns  on  Friday  It  adjourn  to  meet  on 
Monday. 

In  other  words,  I  am  renewing  the  request  I  made  yester- 
day. Mr.  Speaker. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  C(rforado? 

Mr.  HOFFMAN.     Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  HOFFMAN.  I  understood  yesterday  that  when  we 
adjourned  we  adjourned  to  look  for  that  rubber  stamp  that 
the  Supreme  Court  took  away  from  us. 

The  SPEAKER.  That  is  not  a  parliamentary  Inquiry. 
If  the  gentleman  has  a  parliamentary  inquiry  he  may 
sUte  it. 

Mr.  HOFFMAN.     I  did. 

The  SPEAKER.    That  is  not  a  parliamentary  inquiry. 

Is  there  objection  to  the  request  of  the  gentleman  from 
Colorado? 

There  was  no  objection. 

MXMOaXAL  DAT 

Mr.  LLOTD.  Mr.  Speaker,  since  the  House  will  not  be  in 
aenlon  tomorrow.  Memorial  Day,  and  since  I  feel  that  some 
cmnmemoratlon  theiMC  should  be  had.  I  ask  unantoooa 
consent  that  I  be  permitted  to  proceed:  and  to  reviat  and 
extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  LLOYD.  Mr.  Speaker,  on  tomorrow  morning  a  nation 
will  pay  its  tribute  to  the  silent  cities  of  the  dead.  Embraced 
within  their  conftnea  rest  the  honored  souls  of  all  the  ages 
past.  The  good,  the  wise,  the  just,  and  all  the  host3  wboae 
footsteps  have  echoed  down  the  corridors  of  time  are  resting 
there,  untroubled  by  the  petty  woes  and  griefs  that  mark 
this  vale  of  tears.  Trail  blaaers  and  singers  of  the  songs  of 
life;  posts  and  scholars:  philoaophers  and  statesmen:  the 
fair,  the  marled  by  life,  the  old.  the  young,  the  bad.  the 
good — all  have  laid  themsehras  down  to  cast  aside  their  cares 
or  rest  thetr  crowns.  Their  numband  dnys  are  done  and 
they  have  pawed  Into  infinity,  to  become  brothers  to  the 
countless  worlds  and  myriad  suns  where  neither  care  nor 
sorrow  dwell,  where  move  the  atom  and  the  universe  alike, 
the  care  of  Him  who  peoples  all  abodes  of  time. 

And  some  have  left  this  vale  called  life,  with  none  to 
mourn,  and  some  with  little  reckoning,  and  some  have  washed 


CONGRESSIONAL  RECORD— HOUSE 


8411 


away  the  grime  of  life's  mistakes  wttli  tears  of  gratitude 
drawn  from  a  sorrowed,  saddened  world.  But  all  are  equal 
now.  And  some  have  lived,  as  men  believe,  in  careless 
fashion,  and  some  have  moved  with  honor's  garlands  en- 
twined upon  their  brows;  but  each  has  filled  his  place  in  life 
according  to  the  plan  the  Master  (Hily  knew,  and  all  sleep 
side  by  side,  and  the  greensward  of  eternal  promise  throws 
its  mantle  of  oblivion  over  all.  And  who  shall  say  that  one 
was  great,  or  yet  another  small,  or  one  was  gifted  more  than 
another  one,  or  one  was  good  or  one  was  bad,  unless  he  know 
the  plan  that  rules  the  atom  in  its  invisible  (H-bit  with  the 
same  fidelity  it  measures  the  course  of  the  flaming,  thunder- 
ing sun  that  lights  the  firmament  for  the  eyes  of  man  to  see? 
Who  shall  measure  time  or  space  or  Ood  by  human  rule,  and 
who  shall  set  a  standard  of  human  make  to  compass  God's 
design?  All  men  are  mortal,  and  in  Ood's  good  time  each 
shall  play  his  part  and  fade  away;  ytt  each  shall  be  a  stone, 
no  matter  of  what  size  or  shape  or  marred  by  imperfections, 
as  men  see,  and  each  shall  be  a  unit  In  ^e  infinite  temple 
builded  by  Him. 

And  so  we  pay  them  reverence  not  for  the  good  they  did 
nor  for  the  beauty  of  their  lives,  nor  for  the  acclaim  men 
lavished  on  them  here;  for  all  the  good  and  beauty,  wealth, 
honor,  and  acclaim  of  men,  are  but  the  symbols  by  which 
each  man  in  pride  attempts  to  measure  his  own  vanity.  We 
do  acclaim  them  now,  because  each  one — the  proud  and 
great,  the  meek  and  lowly,  all — have  served  the  MastCT's 
hand,  and  each,  in  turn,  passed  on  to  seek  the  great  adven- 
ture in  the  land  called  "  Death  ".  beyond  whose  border  lies 
a  mystery  mortal  man  can  never  know. 

But  since  we  have  no  standard  but  of  man  to  measure 
men.  we  dedicate  a  day  to  commemorate  our  honored  dead. 
For  those  who  gave  their  all  for  country's  weal  we  come  with 
garlands  and  with  flags,  offering  in  humble  simplicity  our 
small  tribute  to  attest  their  greater  service. 

They  once  lived  here  as  we.  With  hope  and  life,  they 
struggled  and  they  lost  or  won  in  search  of  happiness — the 
common  goal  of  men.  But  all  their  hopes  and  their  ambi- 
tions they  laid  aside  when  coimtry  caUed.  For  the  flag  they 
lived  and  suffered  and  some  under  its  streaming  banners 
died  and  mantled  in  its  folds  were  laid  away  to  rest.  They 
sleep  in  endless  silence  now;  but  the  same  flag  that  promised 
them  honor  then  holds  forth  the  same  promise  to  genera- 
tions yet  unborn. 

We  t>ring  them  garlands,  sweet  with  spring's  perfume  and 
all  bedewed  with  loving  tesir;  but  unless  we  bring  them  ful- 
fillment of  the  promise  of  the  flag  they  loved  and  served 
those  flowers  will  wither  and  fade  in  scdemn  mockery  of  an 
unkept  troth. 

lliat  flag  l>eneath  whose  folds  they  lay  promised  peace 
and  himian  happiness;  it  promised  equal  opp<M*tunity  for 
all;  it  promised  freedom  for  men's  souls  and  brains;  It 
promised  freedom  from  the  fear  of  poverty  and  want;  it 
promised  banishment  of  lust  and  greed  for  gold  and  power 
and  rank:  it  promised  service  to  the  rich  and  poor,  the 
high  and  low  alike,  and  its  covenants  written  in  blood  were 
made  with  all  mankind. 

Perhaps  these  dead  await  the  keeping  of  the  faith.  Po-- 
haps  up<»i  some  far-off  shore,  beyond  the  eold  and  silvery 
winter  noon's  faint  glow,  beyond  where  the  noonday  sun's 
most  far-flung  ray  can  reach,  beyond  the  point  where  human 
thought  can  pierce,  they  wait.  and.  knowing,  wait,  and  know 
they  died  in  vain. 

We  are  the  keepers  of  that  proud  flag's  h(xior:  we  are  the 
guardians  of  its  faith.  These  dead  are  calling  now  that  we 
perform  the  trust.  No  matter  if  the  road  is  rough  and  dis- 
appointments mark  the  way.  those  hardships  we  expect  as 
pioneers  who  blaze  new  trails  and  chart  strange  seas.  Let 
doubters'  lips  be  hushed,  for  history  tells  a  tale  that  must 
bring  hope  to  every  living  man.  The  world  has  moved  on 
flying  wings  along  the  way  of  progress  for  humankind  since 
galley  slaves  were  chained  to  oars  and  bared  their  bleeding 
backs  to  a  master^  ladL 

Our  goal  is  the  pole  star  of  truth.  Its  ever  present, 
frosty  gleam  beckons  us  on  across  the  dread  waste  of  un- 
explored worlds  of  human  experience.  At  the  end  is  justiee 
and  equal  omwrtunity  for  alL 


KXTXRSKUf  or  KKMAtn 


Mr.  McF^JlLANB.    Mr.  Speaker.  I  ask  unanimous  consent 

to  extend  my  remarks  in  the  Rscord  and  include  therein  an 

address- 
Mr.  SNELL.    Mr.  Speaker,  I  thought  It  was  understood  wo 

were  not  to  transact  any  business  today. 
The  SPEAKER.    The  Chair  is  simply  going  to  recognise 

Members  to  ask  unanimous  consent  to  extend  their  remarks 

and  not  to  present  any  business. 
Mr.  McFARLANE.    Mr.  Speaker,  I  ask  unanimous  consent 

to  extend  my  remarks  in  the  Record  and  to  include  therein 

an  address  delivered  by  Oen.  William  Mitchell  In  Boston  on 

May  25. 
Mr.  SNELL.    I  object.  Mr.  Speaker. 

SSALI.  THK  PKOPLI  BUUT 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rxcoao. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  every  reactionary  In 
the  United  Sltates.  as  well  as  some  who  are  not  reactionaries 
but  who  have  a  confused  view  of  facts,  welcomed  gleefully  the 
decision  of  the  Supreme  Court  declaring  the  N.  R.  A.  and  the 
Frazier-Lemke  farm  mortgage  moratorium  law  unconstitu- 
tional. 

Every  dear-visianed  advocate  of  social  justice  regarded  the 
decision  as  a  blow  at  progress,  regardless  of  how  much  or 
how  httle  good  the  N.  R.  A.  has  accomplished. 

Had  TtKMnas  Jefferson  been  ahve  when  these  decisions 
were  handed  down  he  might  well  have  said,  "  I  told  you  sol  " 
and  reminded  the  American  people  of  Ids  assertions  that  no 
govemmtmt  should  hatne  a  perpetual  law  or  a  perpetual  con- 
stitution r  tliat  constitutions  ought  to  be  changed  at  least 
every  35  jrears;  and  that  courts  are  apt  to  arrogate  to  them- 
selves powers  that  do  not  rightfully  belong  to  them.  Jeffer- 
son would  probably  also  have  declared  with  vigor  that  the 
founding  fathers  never  intended  to  have  the  Supreme  Court 
usurp  legislative  powers  and  veto  laws  when  It  wants  to.  He 
would  undoubtedly  have  stated  that  the  national  lawmaking 
body  ought  to  be  its  own  judge  of  whether  the  statutes  it 
enacts  are  constitutional  or  not. 

If  the  Supreme  Court  is  to  determine  the  constitutionality 
<^  laws  at  all — which  some  of  our  ablest  thinkers  insist  was 
not  dreamed  of  at  the  time  of  the  adoption  of  the  Constitu- 
tion— it  ought,  at  least,  to  have  sufficient  breadth  of  mind 
and  reasonableness  to  interpret  in  the  light  of  modem  condi- 
tions a  document  drafted  when  mcmopolles,  labor  unions,  rail- 
roads, telephones,  telegraphs,  automobiles,  airplanes,  radio, 
and  a  thousand  other  things  of  the  twentietti  century  did  not 
exist.  The  least  educated  farmer  or  factory  em^oyee  or 
section  hand  In  my  congressional  district  has  sense  enough 
to  know  that  regulations  prepared  in  an  age  of  oxcarts  and 
mules  are  not  likely  to  be  altogether  appropriate  in  an  «m 
of  trains  and  fliwers  and  blimps.  May  we  expect  equal 
intelligence  on  the  part  of  the  Supreme  Court?  Evidently 
not. 

There  has  been  criticism  from  reactionary  sources  of  our 
brilliant  Under  Secretary  of  Agriculture,  Dr.  Rexford  Guy 
Tugwell,  because  he  <mce  mentioned  that  people  have  some- 
times overdone  matters  by  idoliidng  the  Ccmstltution.  To 
me  it  seemed  that  this  was  one  of  his  most  excellent  remarks. 
Certainly  no  document  written  by  human  hands  is  so  per- 
fect— ^not  even  the  remarkably  able  American  Constitution. 
The  fact  that  it  has  been  amended  a  score  of  times  speaks 
for  itself,  llie  fact  that  so  soon  after  its  adoption  the  Bill 
of  Rights,  (consisting  of  the  first  10  amendments,  was  added 
is  also  sifi^iiflcant.  Let  us  not  forget  that  Thomas  Jefferson 
was  greatly  dissatisfied  with  the  Constitution  in  the  form  in 
which  it  wa.s  first  accepted,  and  considered  the  Bill  of  Rights 
fully  as  important  as  the  main  document. 

Smith,  in  The  Spirit  of  American  Government,  quotes  these 
words  of  ^^oodrow  Wilson,  who  was  tmquestionably  an  au- 
thority on  lilstory: 

Tb«  docmnent  (the  Constitution)  had  been  oiigUuted  and  or- 
ganised upoa  the  UiltUtlve  and  prlmarUy  In  the  mtareet  of  the 
mercantile  and  wealthy  ciamtm.    OrlglnaUy  oonoalved  ••  an  eaott 


8412 


CONGRESSIONAL  RECORD— HOUSE 


May  29 


I 


to  •ccommodaU  commercial  ditpoUm  betwwn  the  SUtm,  It  had 
been  \irge<l  to  adoption  by  a  minority  under  tbe  concerted  leaaer- 
sblp  at  able  men  repreaenUng  a  ruling  daaa. 

When  the  Constitution  waa  adopted,  it  is  noteworthy  that 
only  lix  SUtes  adopted  it  without  any  qualiflcatlons.  while 
the  remainmc  leven  SUtes  In  approving  it  recommended 
amendmentt  rmnslng  from  4  proposed  by  South  Carolina  to 
32  favored  by  New  York.  Only  a  very  «mall  minority  of  the 
dttens  could  vote  in  those  days,  to  the  ConstituUon  was 
adopted  by  a  minority  vote.  Wilson.  In  his  History  of  the 
American  People,  says  (vol.  HI.  pp.  120.  121) : 


„,„  were  probably  not  more  than  130.000  men  who  had  the 
light  to  vote  out  of  aU  the  4.000.000  InhabltanU  enumerated  in 
the  first  Cenaua  (1790). 

Just  think  of  the  absurdity  of  expecting  the  United  States 
of  1935.  with  120.000.000  people,  to  be  governed  down  to  the 
slightest  detail  by  a  basic  law  drafted  by  a  voting  fraction 
of  120.000  people! 

Considering  the  corporation -lawyer  careers  of  some  of  the 
Supreme  Court's  members,  nothing  else  could  be  expected 
than  hostility  to  social  Justice  legislation.  Most  of  us  did. 
boweter.  look  for  a  more  enlightened  stand  on  the  part  of 
the  supposedly  liberal  Jurists  on  the  high  bench.  It  may 
be  fortunate  that  we  have  been  disappointed  in  them,  for 
It  may  whip  us  on  to  terminate  this  indefensible  exercise 
by  the  Supreme  Court  of  veto  power.  Tyranny,  if  given 
rope  enough.  wlU  imiaDy  hang  itself.  The  Supreme  Court 
Is  no  exception  to  this  rule,  even  ttx>ugh  Its  intentions  are 
laudable  and  its  members  honestly  and  mistakenly  believe 
they  are  WMUd  In  »  sacred  task  of  preserving  the  Con- 
stitution. 

I  repeat.  I  am  not  defending  the  N.  R.  A.  itself.  The 
accusation  that  It  has  often  helped  big  business  and  injured 
imie  bmtmm  and  that  it  has  often  made  the  eccncmic 
struggle  more  severe  for  the  farmer  and  worker,  instead  of 
iHB.  is  true.  It  Is  also  true  that  It  has  more  than  once 
made  ruthless  and  unscrupulous  employers  wince  when  it 
forced  them  to  pay  higher  wages  and  reduce  hours  of  labor. 
But  it  is  not  a  question  of  wliether  the  N.  R.  A.  Is  100  percent 
pxKl  or  100  percent  bad  or  50-50  or  some  other  proportion  of 
good  and  bad.  Neither  Is  it  a  question  of  whether  too  much 
power  has  been  lodged  with  the  President. 

It  Is  a  «Mitlan  of  exactly  this:  Shall  CoBfraos  be  per- 
■iittsd  to  enact  legislation  to  protect  the  destitute,  the  aged. 
iM  aU  others  who  are  victims  of  capllallstte  cruelty?  Shall 
an  academic  body,  unreachable  by  the  people,  appointed  for 
life,  and  largsiy  icteoled  in  an  atnao^bore  of  wealth  and 
siiIflitiiiSM.  saeesid  tn  throttling  sucb  kgtsiatlon  prac- 
ttcally  every  time  It  Is  passed? 

To  this  question  the  great  mass  of  Industrious  citizens  of 
the  Republic  will  answer  with  a  thundering  "  No!  " 

Neither  property  rights  nor  antique  documents  should  ever 
obstruct  human  rights.  The  rights  of  the  whole  people  pre- 
cede the  rights  of  any  corporation  complaining  about  regu- 
lation and  any  mortgage  holder  who  wants  to  evict  a  help- 
less and  broke  farmer.  The  rights  of  the  whole  people 
also  take  priority  over  any  constitution  ever  penned  in  any 
age  or  any  country,  even  our  own. 

If  new  social  Justice  legislation  can  be  enactad  that  will 
not  be  declared  unconstitutional.  weU  and  good.  But  the 
chances  are  that  It  will  also  be  so  characterlasd  by  the  pres- 
ent Supreme  Court — and  must  people  starve  while  we  are 
waiting  for  a  change  in  the  Court's  personnel? 

Perhaps  temporary  utatulas  may  be  drawn  up  that  wlU 
get  by  this  tribunal  with  Its  openly  reactionary  attitude. 

Alt  in  the  long  run  two  permanent  methods  of  relief  seem 
to  BM  the  only  ones: 

First.  Amend  the  Constitution  sufBdently  so  that  the 
Qovemment  can  take  any  steps  it  finds  necessary  to  assure 
•very  able-bodied,  full-grown  citizen  engaged  In  useful  labor 
of  the  comforts  of  life,  as  well  as  to  assure  the  same  to  the 
diMdMed.  sick.  aged,  and  minors. 

Second.  Amend  the  ConstituUon  so  that  henceforth  the 
Supreme  Court  will  never  again  have  the  power  to  block 
iHunanitarlan  enactments  by  brandii^  them  unconstitu- 
ionaL 


IXTSHSIOW   or   IKMARXS 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxco«d  and  include  therein 
certain  excerpts  not  from  General  Mitchell. 

Mr.  SNELL.  Mr.  Speaker.  I  object  to  any  excerpts,  but  not 
to  the  gentleman's  own  remarks. 

•Die  SPEAKER.    Objection  is  heard. 


SUPBKMS  COUST  DSCXSXONS 

Mr.  MONAOHAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rbcosd  and  include  therein  a 
statement  that  appeared  in  yesterday's  Washington  Post  on 
the  question  of  the  Supreme  Court  having  the  right  to  nullify 
acts  of  Congress. 

Mr.  SNELL.  Mr.  Speaker.  I  object  to  the  Inclusion  of  any 
extraneous  matter. 

Mr.  MONAOHAN.  Then.  Mr.  Speaker.  I  ask  unanimous 
consent  to  extend  my  own  remarks  in  the  Rzcoro. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAOHAN.  Mr.  Speaker,  the  decision  of  the  Su- 
preme Court  Monday  which  was  simultaneous  with  my  de- 
livery of  the  q;)cech  criticizing  Congress'  laissez  falre  policy 
in  permitting  the  Supreme  Court  to  exercise  this  power  of 
voiding  acts  of  Congress  should  convince  Congress  all  the 
more  of  the  need  of  congressional  action  looking  to  the 
curbing  of  this  extreme  power. 

In  two  very  splendid  articles  by  Raymond  Clapper,  ap- 
pearing in  the  Washington  Post  on  Tuesday.  May  28.  and 
Wednesday.  May  29.  under  the  caption  "  Between  You  and 
Me  ".  Mr.  Clapper  points  out  the  very  thing  which  I  have 
pointed  out  to  the  Congress  before,  namely,  that  such  a  power, 
if  it  exists,  should  be  more  in  the  nature  of  an  advisory 
power  such  as  that  enjoyed  by  the  attorney  generals  of  the 
various  States  and  the  Attorney  General  of  the  United 
States,  and  that  it  should  be  exercised  only  in  that  manner. 
This  is  fully  in  line  with  the  statement  of  Andrew  Jackson 
that  we  should  give  only  sxich  weight  and  force  as  their 
Judgment  should  command. 

Consider  the  turmoil  Into  which  a  nation  Is  plimged  when 
it  must  await  upon  the  Judgment  of  nine  men.  and  when  no 
finality  Is  given  to  an  act  of  Congress  signed  by  the  President 
of  the  United  States.  Destroy  that  power  by  legislative  act 
and  you  will  do  more  to  promote  human  Justice  In  industrial 
relationships  than  any  single  act  that  could  be  performed  by 
the  Congress.  Let  this  power  continue,  if  you  will,  only 
Insofar  as  it  may  be  responsive  to  the  Congress,  the  duly 
elected  representatives  of  the  people. 

Between  the  time  when  the  law  first  takes  efTect  and  the 
time  when  the  Supreme  Court  declares  its  decision  is  a 
period  of  doubt  and  uncertainty  which  shrouds  business  ac- 
tivity. In  the  case  of  the  N.  R.  A.,  its  activities  had  pene- 
trated into  the  very  vitals  of  American  economic  life.  If 
this  power  Is  permitted  to  remain  In  the  hands  of  the 
Supreme  Court — which  I  hope  and  trust  the  Congress  docs 
not  further  allow — then  two  things  at  least  should  be  done: 
"Die  decision  should  tw  made  by  a  more  substantial  numt)er 
of  the  Court,  preferably  all,  and  action  should  be  immediate 
as  in  the  case  of  the  President's  vetoing  an  act  of  the  Con- 
gress. All  this  leads  us  back  to  the  suggestion  made  in 
my  first  speech  to  the  Congress  on  this  subject.  May  8, 
wherein  I  stated  that  the  Supreme  Court  should  be  invited 
In  by  committees  to  give  advisory  opinions,  as  Is  done  in 
Massachusetts. 

The  Court  in  the  Schechter  case  went  ftulher.  It  appears, 
than  In  any  of  its  previous  decisions  In  ctirtailing  the  appli- 
cation to  iiiinlnuss  activity  of  the  interstate-commerce  clause. 
In  so  doing  it  lendered  doubtful  a  great  deal  of  leglslatton 
that  might  come  constitutionally  within  the  scope  of  that 
clause,  even  under  previous  dacisionw 

Today  we  ara  past  the  day  of  the  oxcart  and  stagecoach. 
Means  of  communication  are  rapid — radio,  telephone,  tele- 
graph, wtraleos,  airplanes,  fast-moving  automobiles,  and 
trains  have  so  linked  up  our  Nation,  and  it  is  so  intercon- 
nected and  interrelated  that  the  needs  of  the  time  demand 
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broad  rather  than  narrow  lecislation  in  eoniiectian  with  the 
interstate  cooimerce  clause  in  keeping  with  the  progreaa  of 
science  and  our  age.  Tlie  power  d  the  Supreme  Court, 
therefore,  it  can  readily  be  teen,  dflstrayi  legidation  in 
keeling  with  that  n^d  devckqiment. 

Speaking  in  the  dicta  of  former  daja,  the  thought  of  for- 
mer days,  and  the  reasoning  of  fanner  days,  the  CongresB 
of  the  United  States  ia  by  sheer  txptOifsnej.  even  if  you 
would  not  concede  by  any  other  mottre.  compelled  in  a 
measure  to  think  in  terms  of  modem  ideas,  adranced  prin- 
ciples of  inv^ition  and  science,  and  interlocked  necessities 
of  a  great  and  widely  scattered,  although  collective,  peoples. 
"  Forward!"  is  the  cry  of  America;  " forward!"  is  the  cry  of 
the  New  Deal,  forward  is  what  the  American  people  want; 
and  forward  they  will  get  to  a  larger  extent  i^ien  the  Con- 
gress of  the  United  States  exercises  its  power  under  the 
Constitution  to  curb  the  Supreme  Court's  power  to  Toid  its 
acts. 

AMxncAH  rtkca  un  nunuurr 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  canaent 
to  extend  my  remarks  in  the  Rsoou  by  printing  an  excellent 
radio  speech  on  the  subject  of  neutrality,  an  written  by  my- 
self.    [Laughter.] 

The  SPBAKXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  l^exas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  we  hare  so  many  serious 
problems  that  talk  seems  futile,  but  I  Chink  the  proUem 
of  war  is  serious  enough  to  ccnsider  at  any  and  all  times.  I 
have  recently  made  speeches  on  the  subject  of  neutraUty  by 
this  country  in  case  of  war  and  have  made  practically  the 
same  speech  over  Station  WMCA  in  New  York  on  May  27. 
and  on  the  same  night  btfore  an  audience  of  four  or  five 
thousand  at  Carnegie  Hall  in  New  York  City:  also  over  the 
Columbia  Broadcasting  System,  Stmday,  June  2.  and  people 
ten  me  that  If  my  potenUal  audience  listened,  that  alto- 
gether some  one  or  two  mlllioa  pecq^  have  heard  it. 

And  today  I  again  deliver  substantially  that  same  talk 
and  at  least  it  will  be  a  matter  of  record,  and  time  will  tell 
whether  or  not  my  statement  is  worth  anything. 

We  who  know  war  do  not  want  it  again,  either  for  oar- 
selves  or  for  our  children.  No  one  wants  war  for  their  own 
children,  so  our  hope  in  life  should  be  not  to  have  war  at  all 
for  anyone  or  any  nation.  And  it  is  a  laemendous  respon- 
sibility for  the  Congress  of  the  United  States. 

Mr.  Speaker,  as  the  records  of  this  House  wiD  show,  I 
have  intrxxluced  a  resolution  or  bill  on  the  subject  of  peace 
and  neutrality  in  event  of  war;  so  have  my  friends  Sen- 
ators NTS  and  Claxx,  Congressman  Kuncb.  and  others. 
Mine  is  House  Joint  Resolution  269,  and  a  full  copy  is  in- 
cluded in  the  Comcscssional  Rsoou  of  April  24,  1935. 

If  this  resolution  is  enacted,  it  becomes  a  fundamental 
principle  of  our  relations  with  foreign  nations  that  is  in- 
tended to  guide  us  in  the  future  like  any  other  law.  Sen- 
ators NTS  and  Clamk  are  on  the  Munitions  CcMunittee,  you 
know,  and  in  my  opinion  are  doing  the  greatest  work  ot 
many  sessions  of  Congress,  because  they  are  getting  in- 
formaUon  never  gotten  before  out  of  the  archives  of  the 
World  War,  and  are  bringtug  to  light  hundreds  an/l  hun- 
dreds of  facts  that  the  people  oui^  to  know.  If  the  people 
of  the  United  States  knew  then  what  they  know  now.  or  if 
they  will  take  the  trouble  to  learn  that  all  wars  have  no  real 
basis  except  selfl^mess  and  hate,  then  possibly  we  can  stay 
out  (rf  another.  If  anyone  wants  to  study  the  legalistic 
phases  as  well  as  emotional  phases  of  our  entry  into  the 
World  War.  I  refer  them  to  the  Oowaannona  Raoou  of 
1916  and  1917.  All  of  this  is  worthy  of  our  study  so  we 
will  not  repeat  the  same  mt«»ak«>« 

Bfr.  Speaker.  I  shall,  theref(M%.  with  your  permissicHi.  de- 
scribe to  you  the  resolution  which  I  have  Introduced,  and 
which,  though  differently  worded  from  the  Soiators',  has 
for  its  purpose  the  staying  out  of  war. 

The  caption  says  that  it  is: 

To  dtlka»  m  naUoaal  policy  of  peace  and  Dcutrallty.  to  prohlbtt 
MrUln  trMMtcUoos  wltti  belligereiit  nation^  to  protect  Amencan 
aoverelgnty — 


and  then,  with  a  lot  of  whereases,  It  is  brought  out  Chat— 

the  United  States  should  maintain  Its  neutraUty  la  the  event  of 
armed  conlllet  betwean  foRlga  nattons.  And  that  the  Utklted 
States  should,  prior  to  any  such  anned  ooaflot — 

Ttait  Is,  now-— 
deflXM  by  law  ita  poMciaa  m  soch  event. 

Let  us  dLicuss  the  history  of  the  World  War.  at  least  In  its 
psycholcdcal  i^iases. 

You  an  remember  that  hateful  summer  of  1914.  I  was  a 
soldier,  many  of  you  were,  also;  and  a  very  few  of  you  were 
then  Members  of  Congress.  Eur(H>e  had  then  for  some  years 
been  in  tension.  There  were  all  kinds  of  things  that  they 
called  "  iincidents  ".  and  these  incidents  were  the  things  that 
set  off  the  powder  kegs  of  Eunnie.  Somebody  killed  an 
archduke:  then,  suddenly  were  heard  the  marching  feet  of 
men  across  E^irope  and  the  rumbling  of  wheels  going  on  to 
the  war  fronts.  You  ronember  it:  all  that  terrible  tragedy 
of  men  goirig  off  and  waving  back,  with  smiles  on  their  faces, 
and  women  kissing  them  an  the  streets:  and  the  horror  of  it 
is  now  much  worse  than  it  was  then,  bwatuse  many  of  us 
saw  those  same  men  killed  on  the  battleflelds.  We  should 
realize  the  falseness  of  the  feelings  we  had  at  that  time.  We 
are  18  years  older  now;  let  us  look  at  our  emotions  In  calm 
retrospect.  Let  us  coldly  analyse  ourselves  and  the  war 
times. 

Let  us  spedflcatty  consider  the  World  War.  There  is  no 
use  in  being  sentimental  about  this  thing,  for  death 
marches  tm.  What  happened  first?  About  the  first  thing 
that  happened  was  that  the  British  got  control  of  all  the 
cables  ccming  into  the  United  States.  Right  from  the  first 
there  was  a  feeling  against  Germany,  and  there  were  peopto 
taking  sides  instead  of  being  neutraL  With  doeens  of  the 
best  British  novelists  serving  as  war  correspondents,  giving 
free  hand-outs  to  the  American  correspondents,  the  news 
that  came  to  America  was  colored  in  favor  of  the  Allies. 
Then,  you  remember,  the  Qermans  sank  the  Lutitania,  and 
the  bloody  spiral  of  war  whirled  fast^  and  faster. 

But  what  were  we  doing  in  America  at  the  same  time? 
It  is  easy  enough  for  the  American  people  to  lay  it  on  Wall 
Street,  but  what  about  the  people  thems^ves?  We  got  in 
the  war  of  our  own  accord  just  as  much  as  the  Wall  Street 
bankers  got  us  into  it.  and  we  do  not  gain  anything  by 
merely  saying  the  WaU  Streeters  did  it,  anymore  than  the 
Wall  Stieeters  gain  anything  when  they  accuse  somebody 
of  being  a  Communist  for  using  their  own  brains.  Do  not 
blame  it  on  the  Wan  Street  bankers,  but  go  back  into  our 
own  souls  and  our  own  practices  at  that  time. 

And.  of  course,  the  game  of  killing  went  on.  And  what 
were  we  doing  all  through  that?  Our  financiers  made  loans 
to  the  Allies,  and  for  the  reason  that  Qermany  was  blockaded 
and  we  could  not  sell  merchandise  to  them.  Credit  was  ad- 
vanced lavishly,  and  American  goods  were  also  sold  by  the 
billions  of  dcdlars  at  excessive  profits.  German  propaganda 
was  clumsy  and  ineffective;  the  British  propaganda,  which 
was  in  our  own  language,  kept  getting  better  and  better. 
The  British  blockade  became  perfect.  So  the  mad  dance 
went  on.  Let  us  remember  that  the  loans  to  the  Europeans 
wne  made  by  bankers:  the  Europeans  never  got  money,  but 
only  credit  for  merchandise  that  they  purchased  at  profits 
frwn  300  to  600  percent:  the  industrialists  over  here  got  their 
profit  in  casli,  with  which  they  bouslit  mcne  stocks  and  bonds, 
and  more  and  more  they  concentrated  the  wealth  of  this 
Nation  in  a  few  hands.  All  of  which  is  being  paid  tar  today 
by  the  ordinary  people  of  the  United  States.  But  nothing 
was  imiHt>ved  bj  the  World  War:  if  anjrthing,  seeds  for  more 
war  were  sown. 

Now,  why  did  we  finally  enter  the  World  War?  It  was 
because  we  had  not  maintained  neutrality  from  the  first. 
How  are  we  going  to  stay  out  of  a  war  if  one  starts?  The 
answer  is:  By  maintaining  neutrality  from  the  very  begin- 
ning and  by  not  meddling  in  affairs  that  do  not  concern  us. 
In  the  last  war,  we  killed  ourselves  with  moral  pretense  and 
made  money  oB  munitions  with  which  the  Europeans  killed 
each  other.  I  inropose  that  in  the  next  war  that  we  drop 
moral  pretense  and  likewise  eliminate  moneymaking  from 
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the  killing  of  men.  whether  Americans  or  just  our  fisUow 
hiuian  beings. 
Here  is  Um  polky  aa  expressed  in  the  resection: 

It  Is  bflrtbr  dKlaratf  to  b«  the  poUcy  of  the  United  State*  th»t 
the  United  States  wm<n*^<Ti  pesos  and  good  will  to  aU  nations. 


Of  course,  the  paclAsts  will  say  that  this  wlU  not  stop  a 
war  and.  at  course.  I  promptly  agree  that  it  will  not.  Ho<w- 
eter,  our  intentions  shall  be  known  to  all  the  world  and  the 
ittier  proTlilons  of  the  law  may  possibly  effectuate  the  poli- 
gfts  of  peace. 

Again,  to  quote  the  law  exactly.    It  says: 

That  the  mllltaiy  umI  naral  forces  ot  ths  United  State*  shall 
not  be  used  in  aid  of  or  sgalnst  any  forslgn  nation,  except  to  pro- 
tect the  United  States  and  places  subject  to  Its  terrltarlal  Jurla- 
dlcUon. 

Oet  that.    We  only  use  tnmps  at  home;  we  do  not  send 

our  boys  crff  to  get  killed. 

And  then  It  says: 

That  no  part  of  the  military  or  naval  foreet.  ot  the  United  States 
•hall  bs  transported  to  or  used  upon  the  soil  of  any  foreign  na- 
tkm  for  tiM  purposs  of  engaging  on  b^uUf  of  or  sgalnst  any 
ferslgn  natkm  m  armed  conflict. 

This  makes  It  plain. 

Now.  it  seems  to  me  that  every  honest  American,  militarist 
or  pacifist,  or  whatever  he  is.  ought  to  agree  on  neutrality. 
Personally,  I  am  for  national  defense,  and  I  should  think 
that  every  person  believing  in  national  defense,  if  he  really 
believes  in  defense  only,  should  be  willing  to  keep  the  sol- 
diers at  home. 

Mow  comes  a  very  Important  section,  which  Is  the  fourth. 
ttid  deals  with  the  prohibition  on  contracts  and  loaus.  It 
MLjt  that  the  United  States  stall  not  enter  into  any  contract 
with  any  belligerent  foreign  nation  to  furnish  munitions  of 
war,  or  articles  declared  to  be  contraband.  Second,  to  make 
any  loans  or  extend  any  credit  to  any  belligerent  foreign 
nations,  although  this  section  shall  not  apply  to  loans  al- 
ready made:  which  means  that  it  will  not  constitute  a  can- 
celation of  any  existing  Indebtedness.  And  then.  In  section 
5.  It  says  that  no  court  shall  have  Jurisdiction  of  any  such 

Section  6  refers  to  the  Umltatloos  on  exports  and  ship- 
ping.   It  says: 

There  shall  not  be  exported  from  the  United  States  or  any  plaos 
subject  to  the  Jurisdiction  thereof,  directly  or  indirectly,  to  any 
bsillgersnt  foreign  nation  or  national  thereof  any  munitions  of 
war  or  any  article  declared  to  be  contraband  of  war  by  such  bel- 
ligerent foreign  nation  or  by  any  foreign  nation  with  which  such 
It  foreign  nation  Is  engaged  in  armed  eonfUct. 


It  also  provides  that  no  military  vessel  or  military  air- 
craft shall  navigate  the  waters  or  air  space  of  the  United 
States;  that  foreign  ships  shall  not  be  permitted  to  fly  our 
flag:  that  no  vessel  of  American  registry  shall  be  chartered 
for  the  purposes  of  any  foreign  nation,  and  so  on.  So,  after 
having  made  it  so  that  warring  nations  cannot  get  any 
money,  we  put  the  kibosh  on  the  shipping.  If  we  had  done 
that  in  the  World  War,  and  If  we  had  not  shipped  anything 
or  sold  anything  to  the  Allies,  maybe  we  would  not  have 
gone  to  war. 

The  resolution  abo  provides  that  Americans  lose  American 
protection  if  they  enlist  in  foreign  armies.  Recniiting  for 
foreign  armies  is  also  forbidden  In  another  section.  The 
reason  I  think  this  is  a  good  provision  is  that  a  lot  of  boys 
joined  various  foreign  armies,  then  came  back  and  stirred  up 
war  hysteria.  If  a  man  wants  to  fight,  let  him  fight  for  his 
own  country,  and  at  home. 

Then  section  8  jvevents  American  citlaens  from  getting 
passports,  except  under  rules  and  regxilations  as  the  Presi- 
dent shall  prescribe.  News  reporters  and  others,  whose 
private  affairs  make  It  necessary,  can  probably  get  passpcMts, 
bat  It  is  presumed  that  they  do  so  upon  their  own  respon- 
albUity. 

The  last  secUon  deals  with  the  severe  penalties  meted  out 
to  all  who  violate  the  law. 

Again,  and.  of  course,  many  people  win  say  this  will  not 
stop  a  war.  But  the  provisions  certainly  directly  meet  the 
situation  of  our  recent  history  In  the  World  War.    I  think 


It  quite  obvious,  as  Fve  said  before,  that  if  we  keep  out  of 
BltiMitlnns  that  lead  to  war.  we  may  stay  out  altogether.  The 
war  fever  might  not  ever  rise.  If  the  contending  countries 
know  that  they  have  no  chance  to  get  us  into  the  war,  or  if 
they  think  they  caxmot  get  any  help  from  the  United  States 
of  America,  they  may  not  only  abandon  any  effort  to  draw 
us  Into  war,  but  even  withhold  from  making  war  themselves. 

Itj  idea  is  that  before  there  is  any  situation  similar  to  the 
World  War — before  any  hysteria  begins  to  be  engendered — 
we  get  the  law  passed  at  this  time,  and  then,  perhaps  It  will 
hold  down  war  pasrtonw  and  hatred  long  enough  to  avert  a 
war. 

I  believe  that  this  is  one  of  the  most  important  subjects 
In  the  world  today.  I  think  it  extremely  important  that  the 
American  people  should  develop  a  pacific  type  of  mind, 
that  is  to  say,  a  deep  heart-felt  desire  for  peace.  We  all 
believe  In  national  defense  and  we  should,  of  course,  defend 
ourselves.  It  is  probably  true  that  a  nation  that  will  not 
defend  Itself  will  be  blotted  out,  but  talk  of  war  sometimes 
leads  to  war. 

Mr.  Speaker,  I  have  an  idea  that  is  not  shared  by  a  great 
many  people,  concerning  the  situation  in  Europe.  I  am 
frank  to  say  that  I  think  there  is  no  danger  of  war  in 
Europe,  and  I  base  this  on  the  fact  that  all  Europe  is  war 
weary;  that  they  have  already  fought  themselves  to  death; 
that  they  are  sick  and  tired  of  it.  and  that  there  is  not  a 
single  European  that  wants  any  war,  except  possibly  a  few 
munitions  manufacturers. 

The  psychological  state  of  Europe  Is  of  course  extremely 
dangerous,  but  I  am  of  the  belief  their  war  consciousness  Is 
based  on  the  fact  that  they  are  afraid  someone  will  attack 
them.  I  have  no  idea  that  Germany  intends  to  attack 
Prance,  or  vice  versa;  or  that  Russia,  with  the  largest  and 
most  efficient  army  in  the  world,  decree  one  inch  more  of 
territory  than  she  now  owns. 

We  can  remember  wh«i  the  King  of  Jugoslavia  visited 
Prance,  that  he  was  murdered.  In  the  days  of  1914  the 
spark  ot  war  was  Ignited  by  the  killing  of  an  archdiike,  but 
the  war-weary  people  of  Europe  did  not  go  to  war  on  the 
killing  of  a  kdng.  this  20  years  after;  and  his  tragic  death 
was  only  viewed  as  unnecessary,  and  not  the  occasioa  for  a 
war. 

I  believe  that  every  country  on  the  face  of  the  earth  is 
spending  too  much  on  preparation  for  war;  that  this  money 
could  be  better  expended  upon  building  up  our  various  na- 
tions, and  for  the  propagation  of  peace.  We  in  this  country 
are  spending  far  too  much  on  the  Navy,  building  worthless 
battleships.  Por  the  price  of  one  of  these  battleships,  as 
obsolete  as  a  Chinese  junk,  a  thousand  idanes  could  be  built, 
but  better  yet  for  the  same  price,  50,000  small  farm  homes 
could  be  built.  My  hope  is.  and  I  think  It  a  safe  conclusion. 
that  the  peoples  of  the  world  will  some  day  realize  the  waste 
of  great  military  and  naval  armaments,  as  they  now  realize 
the  horror  and  futility  of  actual  war.  and  will  stop  spending 
this  money  and  come  to  their  senses.  My  dream  is  that  the 
nations  of  the  world  will  some  day,  by  international  coopera- 
tion, stop  this  hideous  business  of  war. 

Therefore,  we  as  a  nation  should  establish  ourselves  as  a 
peaceful  people,  utterly  unwilling  to  engage  In  offensive 
world  warfare,  and.  as  I  said  early  in  my  speech,  this  will 
undoubtedly  have  a  good  effect  upon  the  world  situation. 
By  an  absolute  policy  of  neutrality  and  impartiality,  by 
abandoning  the  high  note  of  hypocrisy  and  faking  that  we 
assumed  concerning  the  World  War,  we  can  first  establish 
ourselves  as  a  country  with  honorable  intentions  and  then 
some  day  we  may  develop  ourselves  toward  international  co- 
operation for  peace. 

ASSSSSMXirT    WORK    OH    MXHZHa    CLAIMS 

Mr.  LEWIS  of  Colorado  submitted  the  following  privileged 
report  (Rept.  No.  1038)  from  the  Committee  (m  Rules  for 
I>rinting  in  the  Rxcou>: 

House  Resolution  2S1 
Jtasotosd.  That  Immediately  upon  the  adoption  of  this  rasoluUoQ 
It  shall  be  In  order  to  move  that  the  Houss  resolve  itself  into  the 
Commlttss  of  ths  Whole  Houss  on  ths  state  of  ths  Union  for 
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conslderaUoo  at  K.tL  1006.  a  bill  to  provide  far  the  ni^Mncton  of 
annual  aaaessment  «<ork  on  mining  dalnu  held  by  location  In  the 
United  States  and  Alawka.  That  aft^  general  debate,  which  Shall 
be  oonflned  to  the  bill  and  ihall  continue  not  to  exceed  1  hour 
to  be  equally  dlrlded  and  controlled  by  the  Ohalrman  and  ranking 
minority  member  at  the  Ckwamlttee  on  ICinea  and  Mining,  the 
bill  shall  be  read  for  amendment  under  ttte  S-mlnute  rule.  At 
the  concIuBton  ot  Che  reading  of  the  blU  for  amendment  the  Com- 
mittee shall  rlae  and  report  the  Mm*  to  the  House  with  such 
•pendmenU  as  may  have  been  adc^ted.  and  the  previous  question 
aaU  be  considered  as  ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion  except  one  motion  to 
ncotnmlt.  with  or  without  instruetlona. 

WATBI  tTBBtS  OK  XXUCATXOir  PtOJKCTS 

Mr.  LEWIS  of  Colorado  submitted  the  foUowing  privUeged 
report  (Rept  No.  1039)  from  the  Committee  on  Rules  for 
printing  in  the  Rxcoso: 

House  Beaolutlon  283 

Resolved,  That  immediately  upon  the  adoption  of  this  reecdution 
it  shall  be  in  order  to  move  thst  the  House  resolve  Itself  Into  the 
Oommlttee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  S.  1305,  an  act  to  further  extend  relief  to  water 
users  on  United  States  reclamation  projects  and  on  Indian  irri- 
gation projects.  That  after  general  debate,  which  shall  be  con- 
fined to  the  bin  and  shaU  continue  not  to  exeaed  1  hour,  to  be 
equally  divided  and  controlled  by  the  Chairman  and  ranking 
minority  memt^er  ot  the  Committee  on  Irrigation  and  Reclama- 
tion, the  bill  shall  be  read  for  amendment  under  the  6-mlnute 
rxile.  At  the  conclusion  of  the  reading  ot  the  bin  for  amend- 
ments the  Committee  shall  rise  and  report  the  sanae  to  the  House 
with  such  amendments  as  may  have  been  adopted,  and  the  pre- 
vious question  shall  be  considered  as  ordered  on  the  bill  and 
amendments  thereto  to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit,  with  or  without  Instructions. 

KXTENSIOH    or    REMARKS 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  ask  unaninKms 
consent  to  extend  my  remarks  in  the  Reooko  and  include 
therein  a  Joint  statement  issued  tor  four  Members  of  the 
House  this  morning,  to  wit.  Hon.  Osoroc  J.  Schmudkr.  of 
Wisconsin;  Hon.  Ernest  Lukdkkn.  of  Minnesota;  Hon. 
Thomas  R.  Amuk,  of  Wisconsin;  and  myself,  of  New  York. 

Mr.  DUFFET  of  Ohio.    I  object.  Mr.  Speaker. 

OROKR  or  nxsnnss 

Mr.  SNELL.  Mr.  Speaker,  as  I  understand  the  situation. 
It  is  understood  there  is  no  business  to  come  before  the 
House  on  Friday? 

The  SPEAKER.  Of  course,  that  Is  a  matter  for  the 
House  to  determine,  but  that  is  the  understanding  of  the 
Chair. 

Mr.  TAYLOR  of  Colorado.  My  understanding  Is,  Mr. 
Speaker,  there  wHl  be  no  business  transacted  this  week. 

SXNATB  UntOIXD)  BILL  AXS  JOINT  RSSOLUTZOir  SIGXnCS 

The  SPEAKER  announced  his  signatiue  to  an  enrolled 
bill  and  an  enrolled  joint  resolution  of  the  Senate  of  the 
following  titles: 

S.  1023.  An  act  to  provide  for  the  payment  of  a  military 
instructor  for  the  high-school  cadets  of  Washington,  D.  C; 
and 

S.  J.  Res.  88.  Joint  resolution  to  abolish  the  Puerto  Rican 
Hurricane  Relief  Commission  and  transfer  its  functions  to 
the  Secretary  of  the  Interior. 

ADJouunaaRT 

Mr.  TAYLOR  of  Colorado.  Mr,  Speaker,  I  move  that  the 
House  do  now  adjourn. 

TTie  motion  was  agreed  to;  accordingly  (at  13  o'clock  and 
14  minutes  p.  m.)  the  Hoiise  adjourned  to  meet.  In  accord- 
ance with  its  previous  order,  on  Friday.  May  81,  1935,  at 
12  o'clock  noon. 


REPORTS   OF  OOMMTTTEES   ON   PUBUC  BILLS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  STACK:  Committee  on  Public  Buildings  and  Grounds. 
H.  R.  5920.  A  bill  to  authorise  the  conveyance  of  certain 
Government  land  to  the  borough  of  Stroudsburg,  Monroe 
County,  Pa.,  for  street  purposes  and  as  a  part  of  the  ap- 
proach to  the  Stroudsburg  viaduct  on  State  Sghway  Route 
No.  498:  with  amendment  (Rept.  No.  1037).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 


Mr.  LKWIS  of  Colorado:  Committee  on  Rules.  Rous* 
Resolution  231.  A  resolution  for  the  consideraUcm  of  H.  R. 
1986:  without  amendment  (Rept.  No.  1038).  Referred  to 
the  House  Calendar. 

Mr.  LEWIS  of  C^orado:  Committee  on  Rules.  House 
Resolution  232.  A  resolution  for  the  ccmslderation  of  8. 
1305:  without  ameiutment  (Rept.  No.  1039).  Referred  to 
the  House  Calendar. 

Mr.  TOLAN:  Committee  on  Public  Buildhngs  and  Grounds. 
H.  R.  6645.  A  bill  to  amend  the  act  entitled  "An  act  to  pro- 
vide for  the  construction  of  certain  public  tmildlngs,  and 
for  other  purposes",  approved  May  25,  1926;  with  amend- 
ment (Rept.  No.  1040).  Referred  to  the  Commitfeee  of  tb» 
Whole  House  on  the  state  of  the  Unkm. 

Mr.  WEST:  Committee  oa  Flood  ControL  8.  1470.  An 
act  to  provide  a  preliminary  examination  of  Spokane  River 
and  its  tributaries  in  the  State  of  Idaho,  with  a  view  to  the 
control  of  their  floods;  without  amendment  (Rept.  No.  1041). 
Referred  to  the  Committee  of  the  Whole  House  on  the  stat» 
of  the  Union. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Poreisn 
Commerce.  H.  R.  6988.  A  bill  authorizing  the  State  of 
Louisiana  and  the  State  of  Texas  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Sabine  River 
at  or  near  a  point  where  Louisiana  Highway  No.  21  meets 
Texas  Highway  No.  45;  without  amendment  (Rei»t.  No. 
1042) .    Referred  to  the  House  Calendar. 

Mr.  RAYBURN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7044.  A  bill  authorizing  the  State  of 
Louisiana  and  the  State  of  Texas  to  construct,  maintain, 
and  operate  a  free  highway  bridge  across  the  Sabine  River 
at  or  near  a  point  where  Louisiana  Highway  No.  6  in  Sabine 
Parish,  La.,  meets  Texas  Highway  No.  21  in  Sabine  County, 
Tex.;  without  amendment  (Rept.  No.  1043).  Referred  to 
the  House  Calendar. 

Mr.  WOLFENDEN:  Ccxnmittee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7346.  A  bill  authorizing  the  Delaware 
River  Joint  Toll  Bridge  Commission  of  the  State  of  Penn- 
sylvania and  the  State  of  New  Jersey  to  construct,  main- 
tain, and  operate  a  toll  bridge  across  the  Delaware  River  at 
a  point  between  Easton,  Pa.,  and  Phillipsburg,  N.  J.;  with- 
out amendment  (Rept.  No.  1044).  Referred  to  the  House 
Calendar. 

Mr.  COLE  of  Maryland:  Committee  on  Interstate  and 
Foreign  Commerce.  H.  R.  7395.  A  bill  authorizing  M.  R. 
Carpenter,  his  heirs,  legal  representatives,  and  assigns,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Poto- 
mac River  between  Old  Town,  Md..  and  Green  Spring. 
W.  Va.;  without  amendment  (Rept.  No.  1045) .  Referred  to 
the  House  Calendar. 

Mr.  WOUPENDEN:  Ckmrnittee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7591.  A  bill  granting  the  consent  of  Con- 
gress to  the  cities  of  Donora  and  Monessen,  Pa.,  municipal 
corporations,  to  construct,  maintain,  and  operate  a  bridge 
across  the  Monongahela  River  between  itot  two  cities;  with- 
out amendment  (Rept.  No.  1046).  Referred  to  the  House 
Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  7807.  A  bill  authorizing  the 
Brookewell  Bridge  Co.,  its  successors  and  assigns,  to  con- 
struct, maintain,  and  operate  a  bridge  across  the  Ohio  River 
at  or  near  Wellsburg.  W.  Va.;  without  amendment  (Rept. 
No.  1047) .    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7575.  A  blU  to  legalize  a  bridge  across 
Black  River  on  United  States  Highway  No.  60  in  the  town 
of  Poplar  Bluff.  Butler  County.  Mo.:  without  amendment 
(Rept.  No.  1048).    Referred  to  the  House  Calendar. 

Mr.  CROSSER  of  Ohio:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  7592.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  Slstcrsvllle,  W.  Va.;  without  amend- 
ment (Rept.  No.  1049) .    Referred  to  the  House  Calendar. 

Mr.  O'BRIEN:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  7620.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
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the  lIMnlppi  Rhrer  at  or  near  a  point  between  Morgan  and 
Wash  Streets  In  the  city  of  St.  Louis.  Mo.,  and  a  point  oppo- 
Ute  thereto  in  the  dty  of  East  St.  Louis.  IlL:  without  amend- 
ment (Rept.  No.  1050).    Referred  to  the  House  Calendar. 

Mr.  KELLY:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  7780.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  c<mstruction  of  a  bridge  across 
the  Mississippi  River  at  or  near  H0m  Barton.  El.;  without 
at    (RepC    No.    1051).    Referred    to    the    House 


Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. H.  R.  7809.  A  bill  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  certain  bridges 
across  the  Red  River,  between  Moorhead.  Minn.,  and  Fargo, 
N.  Dak.:  without  amendment  (Rept.  No.  1052) .  Referred  to 
the  House  Calendar. 

Mr.  EICHER:  Committee  on  Interstate  and  Foreign  Com- 
merce. S.  1988.  An  act  to  extend  the  time  for  the  con- 
struction of  a  bridge  across  the  Missouri  River  at  or  near 
Ruio.  Nebr.:  without  amendment  (Rept.  No.  1053).  Re- 
ferred to  the  House  Calendar. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XITT, 

Mr.  MAY:  Committee  on  Military  Affairs.  H.  R.  839.  A 
bill  for  the  relief  of  Frederick  Leinlnger;  without  amend- 
ment (Rept.  No.  1035).  Referred  to  the  Committee  of  the 
Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn.  pubUc  bills  and  resolutions 
ipere  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  8356)  to  amend  section  981 
Of  Utle  4  and  section  843  of  Utle  6  of  the  Canal  Zone  Code; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  8267)  to  authorize  the  erecUon  of  a  suit- 
able memorial  to  BdaJ.  Gen.  George  W.  Ooethals  within  the 
Oupal  Zone:  to  the  Committee  on  Merchant  Marine  and 


By  Mr.  DALY:  A  bill  (H.  R  8368)  to  provide  for  the 
establishment  of  the  CariDenters'  Hall  National  Monument: 
to  the  Committee  on  the  Public  Lands. 

By  Mr.  KELLER:  A  bill  (H.  R  8369)  to  provide  for  In- 
creasing the  limit  of  cost  for  the  construction  and  equipment 
of  an  annex  to  the  Library  of  Congress;  to  the  Committee 
on  the  Library. 

By  Mr.  KING:  A  bill  (H.  R  8370)  to  enable  the  Legisla- 
ture of  the  Territory  of  Hawaii  to  authorise  the  Issuance  of 
certain  bonds,  and  for  other  purposes;  to  the  Committee  on 
the  Territories. 

By  Mr.  LUCKEY:  A  blD  (H.  R.  8271)  to  amend  the  act 
entitled  "An  act  to  insure  adequate  supplies  of  timber  and 
other  forest  products  for  the  people  of  the  United  Statee. 
to  iKWUOle  tiM  full  use  f<»r  timber  growing  and  other  pur- 
poees  of  foreet  lands  in  the  United  States,  including  farm 
wood  lots  and  thoee  abandoned  areas  not  suitable  for  agri- 
cultural production,  and  to  secure  the  correlation  and  the 
most  economical  condiict  of  forest  research  in  the  Depart- 
ment of  Agriculture,  through  research  in  reforestation, 
timber  growing,  protection,  utilization,  foreet  eooDomics.  and 
related  subjects,  and  tar  other  purpoees  ",  appraised  May  23. 
193t:  to  the  Committee  on  Agrlcultare. 

By  Mr.  EKWALL:  A  bill  (H.  R  8372)  to  provide  for  the 
nee  of  the  U.  S.  S.  Oregon  as  a  memorial  to  the  men  and 
women  who  served  the  United  States  in  the  War  with  Spain; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  LEWIS  of  Colorado:  Resolution  (H.  Res.  331)  for 
the  consideration  of  H.  R.  1986:  to  the  Committee  on  Rulee. 

Also,  reeolution  (H.  Res.  233)  for  the  consideration  of 
8.  1305:  to  the  Committee  on  Rules. 

By  Mr.  KEE:  Resolution  (H.  Res.  333)  dlrectli^  the 
special  House  committee,  appointed  under  House  Resolution 
SOS.  to  investigate  the  National  Old  Age  Pension  Ftrum. 


J.  E.  Pope.  Dr.  J.  E.  Pope,  and  others:  to  the  Committee  on 
Rules. 

By  Mr.  FISH:  Joint  resoluticm  (H.  J.  Res.  803)  to  pay 
the  adjusted-service  certificates  as  a  relief  measure:,  to  the 
Committee  on   Appropriations. 

By  Mr.  BLA>tD:  Concturent  resolution  (H.  Coo.  Res.  33) 
directing  the  Federal  Trade  Commission  to  Investigate  and 
report  to  the  Senate  and  to  the  House  of  Representatives 
the  cause  or  causes  for  the  high  prices  of  bunker  fuel  oil  to 
the  American-flag  vessels  and  the  maimer  in  which  such 
prices  are  made;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  LAMBETH:  Concurrent  resolution  (H.  Con.  Res. 
24)  relative  to  disposition  of  certain  publications:  to  the 
Committee  on  Printing. 


MEMORIALS 

Under  clause  3  of  rule  XXn.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  State  oi  Nebraska, 
memorializing  to  make  a  complete  investigation  of  the 
sugar-beet  industry:  to  the  Committee  on  Agriculture. 


PRIVATE  BniiS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  GRAY  of  Indiana:  A  bill  (H.  R.  8273)  granting  a 
pension  to  Minnie  E.  Brooks:  to  the  Committee  on  Invalid 
Pension'*, 

By  Mr.  GRI8WOLD:  A  blU  (H.  R.  8274)  for  the  relief  of 
Bertha  M.  Harris:  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  (H.  R  8275)  granting  an  in- 
crease of  pension  to  Charles  Bess;  to  the  Committee  on 
Pensions. 

.    Also,  a  bill  (H.  R.  8276)  granting  a  pension  to  Nellie  M. 
Taylor:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  LUDLOW:  A  bill  (H.  R.  8277)  granting  an  increase 
of  pension  to  Mary  E.  Pierce:  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  MOTT:  A  bill  (H.  R.  8278)  for  the  reUef  of  Earl 
Elmer  Gallatin:  to  the  Committee  on  Naval  Affairs. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8650.  By  Mr.  DORSEY:  Petition  of  employees  of  the  John 
Blood  k  Co..  Inc..  Philadelphia.  Pa.,  registering  their  opposi- 
tion to  the  Wagner  labor -disputes  bill;  to  the  Committee  on 
Labor. 

8651.  By  Mr.  KEE:  Petition  of  L.  D.  Feuchtenberger  and 
other  citizens  of  Bluefleld,  W.  Va..  urging  the  Congress  of  the 
United  States  of  America  to  eliminate  the  taxation  of  by  the 
Federal  Government;  to  the  Committee  on  Ways  and  Means. 

8652.  By  Mr.  McLAUGHLIN:  Petition  memorializing  the 
Congress  of  the  United  States  to  make  a  comi^ete  investiga- 
tion of  the  sugar-beet  Industry:  to  the  Committee  on  Agri- 
culture. 

8653.  By  Mr.  PFEIFSR:  Petition  of  the  Central  Trades  and 
Labor  Council  of  Greater  New  York  and  vicinity,  concerning 
the  Wagner  labor -disputes  bill  and  extension  of  the  National 
Recovery  Act;  to  the  Committee  on  Labor. 

•654.  By  Mr.  TRUAX:  Petition  of  the  Coimcll  of  the  City 
of  Cleveland,  Ohio,  by  their  clerk.  F.  W.  Thomas,  urging 
adoption  of  the  Costlgan-Wagner  antUynchlng  law,  as  many 
citizens  of  the  United  States  In  various  parts  of  the  country 
have  been  Ijniched  during  the  last  few  years,  which  shows  an 
inaresM  over  prerioue  years,  causing  public  expression  of 
coadmnaatlon  by  ttae  people  throughout  the  country:  to  the 
Committee  an  the  Judicisor. 

8655.  Also,  petition  of  Middlebury  Council.  No.  364,  Jr.  O. 
U.  A.  M..  by  their  recording  secretary,  C.  W.  McDevltt.  Aknm. 
Ohio,  urging  support  of  House  bills  5931.  6367.  7079.  and 
7223:  to  the  Committee  on  Immigration  and  Naturalization. 
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•658.  Also,  petition  of  Western  Oounell  of  tbe  Dress  Ihfanu- 
f»cturtng  Industry,  representing  approzimately  500  manu- 
facturing plants  and  employing  tens  of  thousands  of  workers 
throughout  the  United  States,  by  their  chairman,  Sam 
L.  Haas,  Cleveland,  Ohio,  urging  continuance  of  the  Na- 
tional Industrial  Recovery  Act  for  a  sufficient  period  to 
give  business  certainty,  and  that  said  conUniiance  be  in 
such  form  that  effective  and  speedy  compliance  may  be 
had  with  codes  adopted  thereunder;  to  Uip  Committee  on 
Labor. 

6657.  Also,  petition  of  the  Ohio  State  Federation  of  Labor. 
Columbus,  Ohio,  by  their  secretary.  Thomas  J.  Donnelly,  urg- 
ing supp(Ht  of  the  Wagner  labor-disputes  bill;  to  the  Com- 
mittee on  Labor. 

8658.  Also,  petition  of  Branch  No.  100.  National  Association 
of  Letter  Carriers,  Toledo,  CMiio.  by  their  secretary,  V.  M. 
Hoeffel.  urging  support  of  House  bin  7688.  Introduced  by 
Congressman  Mead,  providing  for  the  appointment  and  pro- 
motion of  substitute  postal  employees,  and  also  urging  sup- 
port of  House  bill  6990.  which  provides  for  a  40-hour  week 
for  all  postal  employees;  to  the  Committee  on  the  Post  Office 
and  Post  Roads. 

8659.  By  the  SPEAKER:  Petition  of  the  C}rai^iic  Arts  As- 
sociation, Houston-Oalveston  region,  protesting  against  re- 
scinding order  7028  of  the  Post  Office  Department;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 


SENATE 
Friday,  May  31,  1935 

(Legislative  daw  of  Monday.  Man  15,  If  J5) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THS   JOUKHAL 

On  request  of  Mr.  McKki.las.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedincs  of  the  calen- 
dar day  Wednesday,  May  29.  19S5.  was  dispensed  with,  and 
the  Journal  was  approved. 

I      CALL  or  THI  KOLL 

Mr.  ASHURST.    I  suggest  the  absence  of  a  quonmi. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roIL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


ConiiaUj 

Kcyw 

Beynolda 

Ashurst 

OooUdse 

King 

Boblnson 

AtHtln 

Copeland 

LaFollette 

BuneU 

OosCtsan 

Cousens 

Ziocan 
Lonergaa 

l^»hall 

Bankheftd 

SchveUenbach 

B«rbour 

Dlcklnmn 

McAdoo 

Bbeppard 

Barkley 

DleterlRh 

McOlU 

Shlpstead 

BUck 

Donahey 

McKelUr 

amlth 

Bone 

Duffy 

McNary 

Stelwer 

Bormh 

neteher 

Maloney 

Thomas.  Okla. 

Brown 

Prasler 

Mlzttoo 

Thomas.  Utah 

Bulkier 

Oeorg* 

Murphy 

Townsend 

Bulow 

Gerry 

Neely 

Trammel 

Burka 

Gla* 

Norbeck 

Truman 

Bynt 

Gort 

Norrls 

Tydlngs 

Byrnes 

Hale 

Nye 

Vandenbert 

Capper 

Harrison 

OlfahoiMy 

Van  Muys 

Cvftway 

Hairttngii 

Orertoa 

Wacner 

Carey 

Hatch 

Pittman 

WalKh 

Chaves 

Hayden 

Pope 

Wheeler 

Clark 

Johnaon 

Radcllffe 

White 

Bfr.  BARKLEY.  I  aimoanee  that  the  Senator  from  North 
Carolina  [Mr.  BAHjnr],  the  Senator  from  Pennsylvania  (Mr. 
OufTKT],  the  Senator  from  Louisiana  [Mr.  Loire],  the  Sena- 
tor from  Nevada  [Mr.  McCaisam].  the  Senator  fnnn  New 
Jersey  [Mr.  Mookk],  the  Senator  from  Montana  [Mr.  Mxn- 
lAT],  the  Senator  from  Illinois  CMr.  Lbwb],  and  the  Sen- 
ator from  Mississippi  [Mr.  Bilbo]  are  unavoidably  absent 
from  the  Senate. 

Mr.  AUSTIN^.  I  announce  that  my  colleague  the  junior 
Senator  from  Vermont  (Mr.  Oxbsok]  and  the  Senator  from 
Rhode  Island  [Mr.  Mctcalt]  are  necessarily  absent,  and 
that  the  Senator  from  Pennsylvania  [Mr.  Davis]  is  absent 
on  account  of  illness. 

The  VICE  PRESIDENT.  Elghty-foar  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 


Tintrne  to  thi  lats  sskatos  couxjo 

The  VICE  PRESIDENT  laid  before  the  Senate  resolutions 
of  Local  Union  No.  271,  International  Associati(Mi  of  ICa- 
chinists,  of  Birmingham,  Ala.,  adopted  as  a  tribute  to  tb« 
memory  of  the  late  Smator  Bronson  Cutting,  of  New  Mex- 
ico, particularly  in  appreciation  of  his  activities  as  a  friend 
and  champion  of  labor,  which  were  ordered  to  lie  on  the 
table. 

UVKKS  AND  HARBOt  APPBOPfUAtlONS — ^NOTTCB 

Mr.  OOPELAND.  Mr.  President,  may  I  ask  Senators  who 
are  interested  in  the  river  and  harbor  bill  to  be  good 
enough  to  have  th^r  amendments  ready  by  the  first  of  next 
week?  The  Committee  on  Commerce  has  been  having  hear- 
Ings  for  2  or  3  weeks  and  has  been  working  to  get  the  biU 
in  shape  to  be  reported  to  the  Seriate.  8(mie  Senators  have 
suggested  to  me  that  they  desire  to  recommend  changes  in 
the  bill  and  have  amendments  to  offer  to  it.  We  should 
like  very  much,  if  I  may  make  the  suggestion,  to  have  such 
amendments  before  us  by  Monday  next. 

Mr.  McKELLAR.  May  we  file  them  with  the  Senator  who 
is  the  chairman  of  the  committee  or  with  the  clerk  of  the 
committee?    How  will  they  get  before  the  committee? 

Mr.  COPELAND.  They  may  be  fUed  with  the  deiic  of  th« 
Committee  on  Commerce. 

CLAIMS   OF   CALIFORNIA   INDIANS — RKCONSIDEKAnON   OF   BILL 

Mr.  KINO.  Mr.  President,  on  Tuesday  last  the  Senate 
passed  the  bill  (S.  1793)  to  amend  the  act  entitled  "An  act 
to  authorise  the  attorney  general  of  the  State  of  California 
to  bring  suit  In  the  Court  of  Claims  on  behalf  of  the  Indians 
of  California  ",  approved  May  18,  1928  (45  Stat.  L.  6502). 

I  desire  to  enter  a  motion  to  reconsider  the  vote  by  which 
the  bUl  was  passed,  and  I  move  that  the  House  of  Repre- 
sentatives be  requested  to  return  the  bill  to  the  Senate. 

The  VICE  PRESIDENT.  The  motion  of  the  Senator  from 
Utah  to  reconsider  the  bill  will  be  entered,  and,  without  ob- 
jection, the  motion  requesting  the  House  to  return  the  biU 
will  be  agreed  to. 

PrmtTO  RICAN  STTGAX  PROOUCXBS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Secretary  of  Agriculture,  reporting,  pursuant  to 
Senate  Resolution  105  (submitted  by  Mr.  VANSXNBnc,  and 
agreed  to  on  Apr.  9.  1935) .  in  relation  to  Puerto  Rlcan  sugar 
activities  and  producers,  which,  with  the  acctmipanying 
papers,  was  referred  to  the  Committee  on  Agrlciilture  and 
Forestry. 

^ETmONS    AND    KEMORIAL8 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  Wis- 
consin, which  was  referred  to  the  Committee  on  Interstate 
Commerce: 

Joint  r«aolutlon 
Memortaltzing  the  CongreM  of  the  Dnlted  States  to  •Umlaata  the 

long-  and  short-haul  dauae  from  the  fourtb  ■actloo  at  the 

Intovtate  Commerce  Act 

Whemw  the  kxig-  and  ahort-haul  dauae  of  the  fourth  section 
of  the  Interstate  Commerce  Act  prohibits  railroads  from  making 
a  leaser  charge  for  a  longer  than  for  a  shorter  distance  over  the 
same  line  In  the  same  direction  unless  authorised  to  do  ao  bjr  the 
Interstate  Commerce  Commission;  and 

Whereas  the  higher  raU  rates  from  Wisconsin  and  other  State* 
In  the  Middle  West  to  the  Pacific  coast  than  watar  rates  fr«n  the 
Atlantic  sealxwrd  to  the  Pacific  coast  tlirough  the  Panama  Canal 
have  resulted  In  Middle  West  manufacturers  losing  aU  or  a  sub- 
stantial part  of  their  markets  on  the  Pacific  coast  to  the  advaa* 
tage  of  their  competitors  located  In  the  East;  and 

Whereas  the  elimination  ot  the  long-  and  short-haul  clause 
from  the  fourth  section  of  the  Interstate  Commerce  Act  would 
allow  the  railroads  to  artabllsb  reduced  rates  from  the  Middle 
West  to  the  Pacific  coast  to  meet  this  water  competition  wlttMmt 
depressing  below  a  reasonable  level  their  rail  rates  to  polnU  in- 
land ftx>m  the  Pacific  coast  where  such  water  competition  does 
not  exist:  and 

Whereas  such  a  readjoatmeat  of  rail  rates  win  enable  MlddU 
West  manufacturers  to  regain  a  substantial  part  of  their  PacUls 
coast  business,  will  result  In  Increased  employment  In  U<**'*'t 
West  Industries,  will  glTe  added  employment  to  labor  In  trmas- 
porting  such  added  rail  traflic  to  the  Pacific  coast  and  will  en- 
able the  railroads  to  earn  some  additional  net  revenue  to  the 
advantage  of  farmers  and  teatdents  generally  ot  the  Middle  West 
and  West  who  must  employ  the  railroads  to  transport  their  prod- 
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net*  to  market  uad  tnnUh  them  with  loog-h*ul  tnmjporUUao: 


rmU  r»tM  from  tba  MMdl*  Weak  to  tb>  PMlflc 

win  BOt  rwult  tn  cllmlJ3*tloc  Mctam  moiiwfontuww  from 

tb«  Pmclflc  coMt  markeU  or  tb«  boat  llnM  from  carrying  traffic 
through  tba  Canal,  but  will  sUnply  afford  Mlddla  W««t  manulac- 
Uvars  an  opportunity  to  eompata  with  aaatom  manufact\irera 
for  a  fair  share  at  the  Paelllc  coast  bualneee  on  a  properly  related 
baela  of  freight  ratee;  and 

Wheraaa  the  Middle  West  contributed  by  tazee  to  the  construc- 
tian  of  the  Panama  CazuU  and  contributee  to  its  maintenance 
and  eupport  and  should  be  permitted  to  have  a  basis  at  rail  ratee 
which  wUl  prevent  the  Panama  Canal  from  working  an  unjust 
discrimination  against  Middle  West  Indxastrles  and  employment: 
MOW.  therefore,  be  it 

MftfUrt  tar  th«  eeaate  (tAe  aeeembiy  eof%eurring) .  That  the 
Liflalatiira  of  Wlsoonaln  respectfully  memorlallaae  the  Congrees  of 
the  United  Statas  to  dlBilnate  tha  l«if-  and  ahort-haul  clause 
fvom  the  fourth  MBllea  e<  the  Inttflsfeato  Onfimwoe  Act.  eo  as  to 
rffectlTcly  permit  railroads  to  establish  ratee  to  the  Pacific  coast 
from  the  Middle  Weet.  which  will  enable  Middle  West  Industries 
to  meet  the  competition  of  eastern  manufacturers  using  water 
tntfMportatlon  through  the  Panama  Canal:  be  it  further 

JtoMleetf.  That  properly  attested  copies  of  this  reeolutlon  be  sent 
to  both  housee  of  Lsglatatwrea  ot  Iowa.  Michigan.  Minnesota,  and 
Illinois,  to  both  Hoosaa  ot  nnntriias.  and  to  each  Wlacowin  Ifam- 
ber  thereof. 

The  VICE  PRESIDENT  also  Uld  before  the  Senate  the 

following  joint  resolution  of  the  Legtehtture  of  the  State  of 

Wisconsin,  which  was  referred  to  the  Committee  on  Military 

Affairs: 

Joint  reeolutlon  memorialising  the  Preeldent,  the  Cabinet,  and 
the  Congrcea  of  the  United  States  to  keep  the  United  SUtee 
out  ef  f«nlt&  wars,  toutiotwilas.  and  entanglemente 


IB  the  face  of  dleahlert  bodies,  wreeked  minds,  economic 
ehaoe.  and  ruined  cre<llts,  grim  reminders  of  the  World  Wsr.  Euro- 
pean nations  are  again  glistening  with  arms  In  preparation  for 
another  apparently  inerttable  struggle:  and 

Wherces  the  United  Statce  and  its  people  but  16  years  ago  poured 
forth  wealth  and  llfeblood  on  foreign  battlefields  to  save  the 
allied  nations  from  destruction:  and 

Whereas  these  same  allied  countries  promptly  forgot  all  moral 
and  flnanetal  obllgatloos  to  the  United  Statee  for  that  timely 
reeexie  and  haea  uBgratifully  and  willfully  defaulted  on  war  debu 
totaling  over  tlXOOCOOCOOO.  war  debts  which  represent  money 
actually  taken  from  the  United  States  Treasxiry  and  loaned  to 
tlMse  oountrlee;  and 

Wbmas  failure  and  refusal  of  the  allied  nations  to  repay  this 
•um  to  our  depleted  Treasury  has  squarely  shifted  and  placed 
thla  burden  directly  on  the  shoulders  of  the  hard-pressed  Amerl- 
MB  taxpayer:  and 

Whereas  unloading  that  burden  from  our  taxpayers  is  now  a 
nanunount  conevn  of  the  United  Statee  and  not  whether  the 
Veraalllss  Treaty,  a  treaty  to  which  we  are  total  strangers.  Is  being 
rasptcted  by  the  powers  signatory  thereto;  and 

Whereas  16  years  after  that  war  we  need  still  but  look  at  the 
lists  of  war  dead,  their  widows  and  children,  disabled  war  veterans, 
eoonomle  dialreaa.  public  debt,  and  burdensome  taxee  to  compre- 
hend the  eseete  and  costly  leeson  it  has  taught:  and 

Whereaa  to  accomplish  a  solution  to  this  and  other  grave 
ftaanctal.  economic,  and  social  problems  confronting  the  people 
of  this  country  today  requlree  that  the  United  Statee  Oovernmant 
entirely  avoid  and  keep  out  of  foreign  wars  and  any  and  all 
foreign  eon  trover  slee  and  entanglements  and  that  It  confine  its 
attention  and  reeouroee  to  the  Improvement  of  Internal  Ills:  Now, 
therefore,  be  it 

Sesoleed  by  the  eeiiafe  (the  assembly  eomewring).  That  this 
leglslettire  reepectfully  demands  that  the  United  Statee  Ooeem- 
ment  keep  out  of  foreign  wars  and  that  it  eoaiptotaly  Ignore  and 
refrain  frona  entering  Into  any  and  all  fovslpi  wilruieiUss  and 
Wtanglements  and  that  it  continue  its  attentlone  to  domeetlc  b\isl- 
asas  and  the  betterment  of  internal  condltlone;  be  it  fxirther 

■esofeed.  That  properly  attested  eopiea  of  this  reeoluUco  ha 
aant  to  tba  Preeldent  of  the  United  States,  to  each  member  of  tha 
Cabinet,  and  to  the  prealdlng  oAocr  of  each  Houss  of 


The  VICE  PRESIDENT  also  laid  before  the  Senate  a 
hitlon  adopted  by  the  Senate  ol  the  State  of 
memorializing  Congress  to  make  a  complete  investigation  of 
tlM  augar-beet  Industry,  which  was  referred  to  the  Com- 
mittee on  Banking  and  Currency. 

(See  reeolutlon  printed  in  full  when  presented  by  Mr. 
NoRKis  on  the  29th  instant,  p.  8365.  CoHoaassioifAL  Rscoao.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  a  reso- 
hition  adopted  by  the  Illinoia  Legislative  Committee,  ap- 
pointed by  virtue  of  House  Joint  Reeolutlon  No.  31,  of  Gen- 
eral Assembly  of  the  State  of  Illinois,  favoring  the  making 
Of  an  appropriation  in  the  sum  of  $100,000  and  the  enact- 
laent  of  legislation  providing  for  the  dupUcaUng  and  fur- 
nishing for  the  aisis  o<  Illinois  World  War  records  de- 
stroyed in  the  SportDtlMd  Arsenal  fire  occurring  in  February 


1934.  so  that  the  service  records  of  Illinois  soldiers,  sailors, 
and  marines  may  be  available  in  Illinois,  which  was  referred 
to  the  Committee  on  Military  Affairs. 

He  also  laid  before  the  Sensls  a  reeolutlon  adopted  by  a 
convention  of  the  New  Jersey  Mosquito  ExterminaticHi  As- 
sociation, favoring  the  enactment  of  legislation  providing 
for  the  strengthening  and  enisrg«nent  of  research  work  in 
relation  to  mosquitoes,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

He  also  laid  before  the  Senate  the  petition  of  Percy 
Howard  O'Brien  et  al.,  of  Los  Angeles,  CsAif.,  praying  for 
the  enactment  of  legislation  granting  certain  suggested  bank- 
ing and  monetary  relief,  which  was  referred  to  the  Commit- 
tee on  Banking  and  (Currency. 

He  also  laid  before  the  Senate  the  petition  of  Charles  V. 
Fyke  and  R.  P.  Dunlap,  of  Kansas  City,  Mo.,  praying  for 
the  enactment  into  law  of  a  financial,  credit,  and  monetary 
plan  submitted  by  them,  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  petition  from  Local  Union  No.  2935,  United  Mine  Work- 
ers of  America,  Sharpies,  W.  Va.,  praying  for  the  seating  of 
Rush  D.  Holt  as  a  Senator  from  the  State  of  West  Virginia 
when  he  becomes  of  the  required  age,  which  was  referred 
to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  petitions  of  simdry  citi- 
zens of  the  United  States,  praying  for  an  Investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Louisiana 
(Mr.  Long  and  Mr.  Ovuton).  which  were  referred  to  the 
Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
memorial  from  Mrs.  H.  B.  Turner,  of  Toulon,  m..  remonstrat- 
ing against  the  enactment  of  the  bill  (S.  2796)  to  provide  for 
the  control  and  elimination  of  public-utility  holding  com- 
panies operating,  or  marketing  securities,  in  interstate  and 
foreign  commerce  and  through  the  malls,  to  regulate  the 
transmission  and  sale  of  electric  energy  in  Interstate  com- 
merce, to  amend  the  Pederal  Water  Power  Act,  and  for  other 
purposes,  which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Rebecca  Hart 
and  several  other  citizens,  being  employees  of  the  Loma  Dress 
Co..  of  New  York  City.  N.  Y..  praying  for  the  enactment  of 
legislation  extending  the  National  Industrial  Recovery  Act. 
which  was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
National  Society  Daughters  of  the  Revohition.  in  convention 
assembled  at  Garden  City,  N.  Y..  favoring  the  making  of  ade- 
quate appropriations  for  the  Increase  of  the  Navy,  which  was 
ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Young  Men's  Board  of  Trade  of  New  York  City.  N.  Y..  oppos- 
ing the  continuance  of  the  Pederal  gasoline  tax  levy,  which 
was  referred  to  the  Committee  on  Finance. 

He  also  presented  a  resolution  adopted  by  Harmony  Coun- 
cil, No.  21.  Sons  and  Daughters  of  Liberty,  of  Syracuse,  N.  Y., 
protesting  against  the  enactment  of  House  bill  6795.  the  so- 
called  "  Kerr  bill ",  pertaining  to  the  deportation  of  aliens, 
which  was  referred  to  the  Committee  on  Immigration. 

BXPOtTS  or  COMMTTTgn 

Mr.  LOGAN,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (S.  916)  to  carry  into  effect  the  decisions  of 
the  Court  of  Claims  In  favor  of  claimants  In  French  spolia- 
tion cases  not  heretofore  paid,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  746)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  bill  (S.  2743)  to  authoriae  the 
erection  of  a  suitable  memorial  to  MaJ.  Gen.  George  W. 
Goethals  within  the  Canal  Zone,  reported  ft  with  amend- 
ments and  submitted  a  report  (No.  747)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  2895)  to  amend  Private  Act  No.  5.  Seventy-third 
Congress,  entitled  "An  act  to  convey  certain  lands  in  the 
county  of  Los  Angeles.  State  of  California  ".  reported  It  with- 
out amendment  and  submitted  a  report  (No.  748)  thereon. 
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He  also,  from  the  Committee  on  Commerce,  to  which  were 
referred  the  follcywing  bills,  reported  them  severally  with- 
out amendment  and  submitted  reports  thereon: 

8  2832.  A  bill  to  provide  a  preliminary  examination  of 
Goldsborough  Creek,  in  Mason  County.  State  of  Washing- 
ton, with  a  view  to  the  control  of  its  floods  (Rept.  No.  760) ; 

H.  R.  ((987.  A  bUl  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  7  meets  Texas  Highway 
No.  87  (Rept.  No.  761) ;  and 

H.  R.  7081.  A  bill  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  BrownviUe,  Nebr.  (Rept.  No.  762) . 

Mr.  SHEPPARD  also,  from  the  Committee  on  Commerce, 
to  which  was  referred  the  bill  (S.  203)  to  provide  for  a  pre- 
liminary examination  of  the  Connecticut  River,  with  a  view 
to  the  control  of  its  floods  and  prevention  of  erosion  of  its 
banks  in  the  State  of  Connecticut,  and  for  other  purposes. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
763)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Joint  resolution  (8.  J.  Res.  122)  granting  the  consent  of 
Congress  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Congress,  relatii^  to  the  creation  of  the  Lake 
Champlain  Bridge  Commission,  reported  It  with  amendments 
and  submitted  a  report  (No.  764)  there<m. 

Mr.  THOMAS  Of  Utah,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  bill  (S.  2611)  to  authoriae 
the  Utah  Pioneer  Trails  and  Landmarks  Association  to  con- 
struct and  maintain  a  monument  on  the  Fort  Douglas  Mili- 
tary Reservation.  Salt  Lake  City,  Utah,  reported  it  without 
amendment  and  submitted  a  report  (No.  749)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  were  referred  the  following  bills  and  joint  resolu- 
tions, reported  them  severally  without  amendment  and  sub- 
mitted reports  thereon: 

S.  2818.  A  bill  for  the  relief  of  Blanche  L.  Gray  (Rept.  Na 
750); 

S.  2891.  A  bill  to  i»^vide  for  the  adjustment  and  settle- 
ment of  personal  injury  and  death  cases  arising  in  certain 
foreign  countries  (Rept.  No.  751) ; 

H.R.4448.  A  bill  to  provide  funds  for  acquisition  of  a 
site,  erection  of  buildings,  and  the  furnishing  thereof  for 
the  use  of  the  diirfomatic  and  consular  establishments  of  the 
United  States  at  Helsingfors.  Finland  (Rept.  No.  752) ; 

H.  R.  4901.  A  bill  to  authorize  apprc^^rlatlons  to  pay  ttie 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions  (Rept.  No.  753); 

H.  R.  6504.  A  bUl  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classification  of  cleiks  in  the  Foreign  Serv- 
ice of  the  United  States  of  America,  and  providing  compen- 
sation therefor  "  (Rept.  No.  754) ; 

H.  R.  6673.  A  bill  providing  for  an  annual  ap];M-(H>riation 
to  meet  the  share  of  the  United  States  towaitl  the  expenses 
of  the  International  Technical  Committee  on  Aerial  Legal 
Experts,  and  for  participation  in  the  meetings  of  the  Inter- 
natic»ial  TechnicaJ  (Committee  of  Aerial  Legal  Experts  and 
the  commissions  established  by  that  oommlttee  (Rept.  No. 
755); 

H.R.7909.  A  bin  to  amexxl  the  act  creating  a  United 
States  Court  for  (%ina  and  prescrlMng  the  title  thereof,  as 
amended  (Rept.  No.  756) ; 

8.  J.  Res.  139.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  Inatitote  an  invita- 
tion to  hold  its  twraty-fourth  session  In  the  United  States 
In  1939  (Rept  Na  757) ;  and 

H.  J.  Res.  182.  Joint  resolution  to  provide  for  membership 
of  the  United  States  in  the  Pan  American  Institute  of  Oeog- 
raphy  and  History;  and  to  authorize  the  President  to  extend 
an  invitation  for  the  next  general  assembly  of  the  institute 
to  meet  in  the  United  States  in  1985,  and  to  provide  an 
appropriation  for  nptnaea  thereof  (Rept  No.  75S). 


Mr.  HAYDEN.  from  the  Committee  on  Printliw,  to  which 
was  referred  the  bill  (H.  R.  6836)  to  provide  for  the  printinf 
and  distribution  of  (Government  publications  to  the  National 
Archives  Establishment,  reported  It  with  amendments  and 
submitted  a  report  (No.  759)  thereon. 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  wliich  was  referred  the  un  (S.  3551)  to  make 
immediately  available  the  unexpended  balances  of  certain 
appropriations  for  the  construction  or  reconstruction  of 
roads  and  bridges  in  the  fiood  areas  of  Missouri,  Mississlpid. 
Louisiana,  Arkansas,  Kentucky,  and  Alabama,  reported  it 
with  an  amendment  and  submitted  a  r^iort  (No.  765) 
thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  '!583)  estaUishing  certain  commodity  divisions  in 
the  Department  of  Agriculture,  reported  it  with  amendmoita 
and  submitted  a  report  (No.  769)  thereon. 

Mr.  BARJ-QiEY.  from  the  Committee  on  the  Library,  to 
which  was  referred  the  bill  (S.  286S)  to  amend  the  Joint 
resolution  establishing  the  Oeorge  Rogers  Clark  Sesquicen- 
tennial  CoinmLssion,  approved  May  23,  1938,  reported  it  with 
amendment^)  and  submitted  a  report  (No.  766)  thereon. 

He  also,  frmn  the  same  committee,  to  which  were  referred 
the  foUowlng  bill  and  joint  resolution,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.2737.  A  bill  authorizing  the  erection  in  the  District  of 
Columbia  of  a  suitable  terminal  marker  for  the  Jefferson 
Davis  National  Highway  (Rept.  No.  767) ;  and 

H.  J.  Res.  204.  Joint  resolution  authorising  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand  (Rept.  No. 
768). 

BILLS  AHV  joniT  waoLxmott  nvTsooiTcn 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and  rs* 
f erred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  2955)  for  the  relief  of  Emll  Zumbrunn;  to  th« 
Committee  on  Military  Affairs. 

A  bill  (S.  2956)  for  the  relief  of  Herman  Edward  Rohwer; 
to  the  Committee  on  Naval  Affairs. 

By  htc.  COPELAND: 

A  bill  (S.  2957)  for  the  relief  of  Helen  Mahar  Johnson;  to 
the  Committee  on  Claims. 

A  bill  (S.  2958).  authorizing  the  Secretary  of  the  Treasury 
to  execute  a  quitclaim  deed  of  certain  land  located  in  the 
village  of  Lyons,  N.  Y.;  to  the  Committee  an  Public  Buildings 
and  Grounds^ 

By  Mr.  McKELLAR: 

A  t^  (S.  2959)  granting  a  pension  to  Samuel  B.  Janrls 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  BULOW: 

A  bill  (a  2960)  for  the  rehef  of  John  M.  Qreen;  to  ths 
Committee  on  Claims. 

By  Mr.  MINTON: 

A  bill  (8.  2961)  for  the  reUef  of  Peter  Cymboluk  (with 
accompanying  papers) ;  to  the  Committee  on  Claims. 

A  1^11  (S.  2962)  to  correct  the  military  record  of  John  Pate; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  SHEPPARD: 

A  trill  (S.  2963)  to  amend  the  act  of  Congress  approved 
March  8,  1025  (43  Stat.  1109),  relating  to  the  restoration  of 
Fort  McHeioT.  In  the  State  of  Maryland;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  COPELAND: 

A  WU  (S  2964)  for  the  relief  of  I^dia  IC  White;  to  tht 
Committee  on  Claims. 

By  Mr.  TYDINOS: 

A  bin  <S.  3965)  to  amend  the  Hawaiian  Homes  CommlssiOB 
Act  of  1920; 

A  bill  (S.  2966)  to  empower  the  Legislature  of  the  Terri- 
tory of  Hawaii  to  authorize  the  Issuance  of  revenue  booAB,  to 
authorise  the  city  and  county  of  Honolulu  to  Issue  flood- 
control  bonds,  and  for  other  purposes;  and 

A  bill  (S.  2967)  to  enat^  the  Legislature  of  the  TIerrltary 
of  Hawaii  to  authoriae  the  laBuanoe  of  certain  bonds,  mod  far 
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elher  purpooca:  to  tht  Committee  on  Territories  and  Insular 
Affairs. 

99  hb.  WHEELER: 

A  MD  (8.  2968>  granting  a  pension  to  KUxabeth  Campbell 
(with  accompMVlBff  papers) :  to  tbe  Committee  on  Pensions. 

By  Mr.  COOLIDQE: 

A  blU  (S.  3M9)  to  autborlw  tlie  deporUtlon  of  criminals, 
to  guard  acatnst  the  separation  from  their  families  of  aliens 

albe  nanerimlnal  elMses.  to  provide  tot  kigaliiing  tbe  real- 
lee  in  the  United  States  of  certain  cImms  of  attens.  and  for 
other  purpons:  and 

A  bin  (8.  Stit)  to  aakhflglM  tbe  deportation  of  the  habit- 
ual criminal,  to  foard  agallMit  the  separation  from  their 
families  of  aliens  of  the  noncriminal  classea,  to  provide  for 
tbe  If  »«inj  the  residence  in  the  United  States  of  certain 
elasMS  of  aliens,  and  for  other  purposes;  to  the  Committee  on 
Immigration. 

By  Mr.  COPKLAND: 

A  bill  (8.  2971)  for  the  relief  of  Robert  H.  Leys;  to  the 
Oommittee  on  Claims. 

Bv  Mr  BARBOUR* 

A  joint  resoluUon  (8.  J.  Res.  140)  authorizing  the  use  of 
public  parks,  isesintiiim.  and  other  public  spaces  in  the 
District  of  Columbia:  and  the  use  of  tents,  cots,  hospital  ap- 
pliances, flags,  and  other  decorations,  property  of  the  United 
States,  bjr  Washington  (D.  C.)  1935  I.  B.  P.  O.  E.  of  W.:  and 
for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

MMOTJIAZUM    or    rUBUC-UnUTT    HOLOIKO    COMPAMXia— lAMDIO- 


Mr.  BARKLEY  submitted  sundry  amendments,  lii 
won  (for  Mr.  Mooas)  submitted  several  amendments.  Mr. 
DimucR  subOBlttad  two  amendments,  and  Mr.  Radcuttm 
submitted  an  amendment  intended  to  be  proposed  by  them, 
respectively,  to  the  bill  (3.  2796)  to  provide  for  the  control 
and  elimination  of  public-utility  holding  companies  operat- 
ize, or  marketing  securities,  in  Interstate  and  foreign  com- 
merce and  throxigh  the  mails,  to  regulate  the  transmission 
and  sale  of  electric  energy  in  interstate  commerce,  to  amend 
the  Federal  Water  Power  Act.  and  for  other  purposes,  which 
were  severally  ordered  to  lie  on  the  table  and  to  be  printed. 
AW  AMD  or  ruBUC-BTmjmro  coimucTS — changb  or  rktskxhcs 

Mr.  CONNAIXT.  Mr.  President,  there  is  a  matter  which  I 
desire  to  take  up  while  the  Senator  frpm  Arizona  [Mr. 
AsBtJxsT]  Is  in  tbe  Cbamber. 

I  ask  unantmouB  consent  that  the  Judiciary  Committee  he 
discharged  from  the  further  consideration  of  Senate  Reso- 
lution 138.  providing  for  an  investigation  of  tbe  awarding  of 
public-building  contracts  and  certatai  matters  in  connection 
therewith,  and  that  it  be  referred  to  the  Committee  on 
Public  Buildings  and  Grounds,  since  it  relates  to  a  matter 
which  is  within  the  jurisdiction  of  that  committee. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chatr 
bears  no  objection,  and  it  Is  so  ordered. 

Anruurs  AccCinrrs  nt  nrmisTATz  An  comcncs 

Mr.  HATCH  and  Mr.  JOHNSON  jointly  submitted  the  fol- 
lowing resolution  (8.  Res.  146).  which  was  referred  to  the 
on  Commerce: 


WliM»M  an  atrpton*  ownsd  by  T>mase<mtln«ntal  Western  Air.  Inc.. 
while  engmgvd  ta  taf  stole  wnmwrii.  was  wrecked  near  Ifaoon. 
In  Um  atato  ot  Mtawurt.  oa  the  tlh  day  o<  May  198A.  reauiung  in 
tiM  death  ot  five  pereone.  ■inag  whoaa  was  an  honored  MemtMr  of 
taia  body.  Hon.  Bronaon  M.  Cimlng:  and 

Wbereaa  It  U  Imperative  that  llTe  and  proprty  transported 
through  Interstate  air  soaunBrce  should  be  aocorded  the  greatest 
degree  of  safety  obtatasMs  through  the  uee  ot  every  reasonable 
safeguard:  and 

Whereas  tt  Is  sasentlal.  In  order  to  protect  life  and  propatty  ta 
transportatkm  through  the  atr.  that  a  thoroiugh  and  ssarenlng  In- 
quiry should  be  made  Into  the  causee  of  the  wreck  referred  to  and 
Into  the  efforts.  If  any.  for  the  prevention  of  accidents  of  like 
e|iaract«r.  and  the  safeguards,  if  any.  provided  both  by  the  oom- 
panlss  engaged  in  interstate  air  commerce  and  the  precautk>ns  and 
■afeguarda.  if  any.  requferad  by  governmental  ageneiea;  and 

Whereas  such  investHstlan  and  the  knowledge  to  be  derived 
tharefrom  are  neeeesary  to  enable  the  Congress  to  adopt  legisla- 
tion for  the  protectkm  of  life  and  property  by  air  tramportatlon : 
Theref  ora  ha  It 

That  the  Committee  oa  Ommamm.  or  a  suboommlttae 
and  tt  Is  baraby,  authurfsd  and  directed  to  InveeUgata 


fully  and  thorotjghly  the  said  wre^  of  the  airplane  owned  by 
Transcontinental  Western  Air.  Inc..  which  occiirred  on  the  6th 
day  of  Ifay  193S  near  Maeon.  In  the  8tata  of  Missouri,  and  any 
other  accidents  or  wrecks  of  airplanes  engaged  In  Interstate  air 
I  iiiiiwia  m  which  Uvea  have  been  loet;  and  to  inyesttgate  fuUy 
and  thorooghiy  interstate  air  commerce,  the  precautions  iind  safe- 
guards provided  therein,  both  by  those  engaged  In  such  Interstate 
atr  traiisportatloa  and  by  ofllclals  or  departments  of  the  United 
States  Oovemzoent:  and  to  Investigate  fully  and  thoroughly  the 
activities  of  those  entrusted  by  ttie  Oovemment  with  the  pro- 
tection of  property  and  life  by  air  transportaUon.  and  the  degree. 
adequacy,  and  efltelency  of  supervision  by  any  agency  of  Oovem- 
ment. Indudlxig  Inspection  and  frequency  thereof,  and  to  take 
teatlm<my  In  all  aspects  In  relation  to  any  ot  the  matters  herein 
IzuUcated  and  In  relation  to  any  subject  related  ttiereto. 

Remdved  further.  That  the  said  Committee  on  Ooounerce.  or  ttM 
suboommitee  ai^mlnted  for  the  purpoee.  shall  determine  what 
legislation.  If  any.  shall  be  adopted  In  the  Intereat  of  safety  of 
life  and  property  transported  In  Interstate  air  commerce,  and  what 
legislation,  if  any.  shall  be  adopted  to  prevent  accidents  In  the 
air  and  to  provide  appropriate  safeguards  for  their  prevention;  be 
It  further 

Jt««oived.  That  for  the  purpoaes  ot  this  reeolutloQ  such  com- 
mittee, or  any  duly  authorized  subcommittee  thereof.  Is  author- 
ised to  hold  iMarlngB.  sit.  and  act  at  such  times  and  places  during 
the  eeealaas  or  rscsssea  of  the  Senate  during  the  Seventy-fourth 
and  succeeding  Congreeeee  until  a  final  report  Is  submitted;  to 
employ  such  counsel,  experts,  clerical,  stenographic,  and  other 
assistance:  and  to  require,  by  sul^>ena  or  otherwise,  the  attendance 
of  wltneases.  the  production  of  books,  papers,  and  documents;  to 
administer  oaths,  take  testimony,  and  make  such  ezpenditiu'es  •• 
It  deems  advisable.  The  eoet  of  stenographic  services  to  report 
such  hearings  shall  not  be  In  excess  of  25  cents  per  hundred  words. 

The  expenses  of  such  committee,  not  to  exceed  the  sum  of . 

shall  be  paid  from  the  contingent  fund  of  Uie  Senate  upon 
vouchers  approved  by  the  chairman. 

comcrrTKS  snvici 

On  motion  of  Mr.  Rosmsoir.  and  by  unanimous  consent. 

It  was 

Ordered,  on  behalf  of  the  majority.  That  the  Senator  from  New 
Mexico.  Mr.  Ckavxz,  be  assigned  to  service  on  the  following  com- 
mittees: Foreign  Relations.  Indian  Affairs,  Irrigation  and  Reclama- 
tion, Poet  Ofllcea  and  Poet  Boada,  and  PubUc  BuUdlngs  and 
Orounds. 

Mr.  McNARY.  In  the  absence  of  the  Senator  from  North 
Dakota  [Mr.  NtsI.  who  is  chairman  of  the  minority  com- 
mittee on  committees.  I  submit  an  order,  and  ask  unanimous 
consent  for  its  adoption. 

There  being  no  objection,  the  order  was  entered,  as  follows: 

Ordered.  That  Mr.  Whtts  be  excused  from  further  service  as  a 
memt>er  of  the  Committee  on  Territories  and  Insular  Affairs. 

That  the  following  Senators  tie  asalgned  to  memberstilp  on  tta» 
following  committees: 

Mr.  McNast  to  the  Committee  on  Manufacturee; 

Mr.  NTS  to  the  Committee  on  Military  Affaire; 

Mr.  Warra  to  the  Committee  on  Foreign  Relations;  and 

Mr.  OxasoN  to  the  Committee  on  Territories  and  Insxilar  Affalra. 

AOSICULTUKX'S   STAKI   ZM   THI   BANKIlia   BILL — AOORSSS    ST   KARL 

HASOnfO 

Mr.  BORAH.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Rscoto  an  address  delivered  over  the 
radio  by  Earl  Harding  on  May  18  last  on  the  subject  Agri- 
culture's Stake  in  the  Banking  Bill. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoao.  as  follows: 

I  tiappen  to  know,  from  experience,  not  from  textbooks,  that 
ttUs  U  plowing  and  planting  time.  You  are  very  busy.  I)ut  there 
Is  sometlilng  going  on  tiers  In  Washington  more  vital  to  your 
intereata  tlum  anytnlng  out  In  ttie  fields;  more  important  ttian  any 
task  In  the  kitchen. 

Wliat  will  be  written  Into  your  country's  l>anklng  and  currency 
laws  In  the  next  2  or  S  or  4  weeks  will  determine  for  a  long  time 
to  oome  wltat  will  t>e  ttie  nimit>er  of  the  dollars  you  may  receive 
for  your  cropa.  It  will  determine  the  valtie  of  your  farms  and  of 
everyttilng  else  yon  own.  Surely  this  Is  worth  10  mlnuten  of  your 
undivided  attention  right  now.  And  I  lielleve  tlaat  you  will  wish 
to  do  something  atx>ut  this  yourself. 

The  Orange  and  other  agricultural  organizations  have  t>een 
fighting  for  years  t»  sf  hllsh  a  dollar  ttiat  will  l>e  fair  to  the 
farmer;  a  dollar  stable  in  purrhaslng  powar;  a  dollar  with  a  defi- 
nite and  known  relatlonatxlp  to  the  average  value  of  commodltlea. 

The  farm  organisations  iMUevad  their  fight  for  such  a  dollar  was 
won  wtien  Prealdent  Rooaevelt  promised  definitely  to  the  Nation  a 
managed  currency.  Who  does  not  recall  ttiat  promise — of  a 
dollar  which  should  have,  a  generation  tience.  Uie  same  purctiaslng 
and  Xhe  same  debt-paying  power  as  the  doUar  wtilch  Mr.  Roosevelt 
hoped  In  1933  to  attain  In  ttie  near  future? 

Why  Itas  that  stable  dollar  not  been  attained?  Why  do  we  still 
Iksva  a  aoUar  that  buys  160  cenU'  worth,  on  ttie  average,  ot  iMSle 
eoinaBOdttles — the  products  ot  farms,  forests,  and  mines?  Wliat 
•ueh  a  awoUen  dollar  mean  to  you.  to  ma,  to  all  of  us7 
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It  meana  that  f  artnen,  ••  a  diamm,  must  dellTcr  a  load  and  a  half 
of  their  producta,  on  the  average,  to  pay  taxes.  Interest,  and  debts 
which  should  be  payable  with  one  load.  It  means  that,  even  with 
temporary  high  prices  for  restricted  crops,  and  with  adjustment 
beneflu  counted  in.  the  annual  Income  of  American  agrlculttue 
is  stm  $6.0004)00.000  too  little.  It  means,  for  those  who  live  In 
dttes.  that  the  value  of  everything  they  own  must  remain  abnor- 
mally low:  that  unemployment  must  continue  because  agriculture, 
so  long  as  It  Is  denied  Ita  normal  inoome.  cannot  buy  normally 
ftom  Indiistry. 

Why  has  not  more  been  done  along  the  lines  of  m<»ietary  adjust- 
ment demanded  by  the  farm  organisations?  I  think  I  can  tell 
you.  The  managed-cvirrency  policy  which  President  Roosevelt  In- 
lUated  In  1963  was  never  given  half  a  chance  to  work.  The  good 
results  that  came  directly  from  It  have  been  ascribed  to  other 
things.  The  monetary  policy  was  discredited  by  sniping  critics. 
and  statements  that  the  monetary  poUcy  had  failed  have  been  al- 
lowed to  go  unchallenged.  Nevertheless,  there  Is  abundant  proof 
that  it  did  not  fall,  excepting  Insofar  as  Its  effects  were  canceled 
by  other  and  less  successful  measures. 

Let  us  look  at  cotton.  The  effect  on  other  basic  products  is 
similar,  but  cotton  is  In  evnybody's  mind  right  now.  Pour 
thousand  farmers,  a  maJ<Mlty  of  them  from  the  cotton-growing 
States,  came  whooping  into  Washington  this  week  to  give  thanks 
for  the  benents  of  triple  A.  They  honestly  believed  that  Agricul- 
tural Adjustment  alone  raised  cotton  from  e  oenU  a  pound  to  12. 
Not  a  word  was  said  about  the  effect  upon  cotton  from  devaluing 
the  dollar. 

What  is  the  truth?  What  did  raise  cotton  from  6  cents  to  U 
cents  a  pound? 

Ckjtton  is  an  international  commodity.  It  brings  an  interna- 
tional price,  payable  in  the  only  international  money,  which  is 
gold.  Drought,  destruction,  or  restriction  of  acreage,  withdrawal 
of  cotton  from  the  market  by  Government  loans — all  these  fsu:tors 
affect  world  prices  for  cotton  because  they  affect  the  world  supply 
of  available  cotton.  There's  no  denying  that.  Give  triple  A  credit 
for  all  of  them,  including  the  drought,  if  you  wish. 

What  was  the  combined  effect  upon  the  world  price  of  cotton 
from  drought,  destniction.  restricting,  and  Government  loans? 
They  put  cotton  up  17  percent  since  February  1933;  that  is,  from 
6  cents  to  7  cents  a  pound.  That  was  a  great  achievement.  But 
we  would  have  7 -cent  cotton  today  If  we  had  not  devalued  the 
gold  dollar — or  reduced  its  gold  content,  or  raised  the  United 
Statce  price  of  gold:  they  are  all  one  and  the  same  thing,  you 
know.  We  would  have  7-cetit  cotton  If  we  measured  It  today  on 
the  old  gold  standard.  The  rest  of  the  rise,  from  7  cents  to  12. 
is  the  resiilt  of  dcdlar  devaluation.  When  uninformed  people  say 
that  triple  A  did  it — well,  you  know  what  President  Roosevelt  said 
about  people  who  misrepresent  A.  A.  A. 

There  is  a  mass  of  statistics  to  prove  what  I  have  said.  But 
figures  are  easier  to  read  than  to  listen  to.  and  diagrams  fit  the 
eye  better  than  the  ear.  It  will  be  more  useful  If  I  send  jrou  a 
brief  statement  of  the  facts  about  cotton.  I  will  attach  It  to  a 
copy  of  this  radio  Ulk.  Will  you  write  the  National  Grange  In 
Washington  and  ask  for  It?  It  will  Include  some  simple,  under- 
standable diagrams  or  charts  showing  what  pcu-t  of  the  increased 
cotton  price  Is  due  to  monetary  action,  and  Just  how  much  should 
be  credited  to  triple  A.  With  It  will  be  a  short  sUtement  on  why 
we  are  losing  our  cotton  export  market.  Let  me  suggest  that  you 
get  this  Information,  talk  It  over  with  yoxir  banker,  and  give  It  to 
your  local  editor. 

Agriculture  Lb  now  carrying  to  the  Senate  its  demand  that  the 
banking  bill  be  amended.  The  Grange  will  be  supported  In  this 
stand  by  the  American  Farm  Bureau  Federation,  the  National 
Cooperative  Council,  and  the  Farmers'  National  Grain  Corpora- 
tion. They  will  have  the  same  active  support  which  the  commit- 
tee for  the  Nation  gave  them  in  their  efforts  to  amend  the  bill  in 
the  House  of  Repreeentatlves. 

A  change  of  only  4  votes  out  of  250  would  have  forced  the 
Goldsborougb  amendment  Into  the  bill  before  It  left  the  House. 
That  amendment  embodies  the  most  important  of  the  monetary 
principles  upon  which  the  leading  farm  organizations  stand  as  a 
vaxlt.  I  will  attach  to  the  copy  of  this  radio  talk  the  record 
showing  how  yoiir  Congressman  voted  on  this  issue  which  Is  so 
important  to  agrlcolttire.  Tou  may  wish  to  write  to  him  before 
the  banking  bill  comes  back  to  the  House  with  the  Senate's 
amendments. 

The  principles  embodied  in  the  Ooldsborough  amendment  are: 

To  make  mandatory  the  prompt  reflation  of  commodity  prices 
to  the  level  prevailing  between  1921  and  1930. 

To  require  the  Government  to  keep  the  dollar  stable  at  the 
restored  price  level. 

To  end  the  present  uncertainty  ••  to  the  future  objective  of 
monetary  policy. 

To  establish  an  open  market  for  gold,  and  to  permit  the  price 
of  gold  to  fluctuate  In  order  to  avoid  another  collapse  of  com- 
modity prices  or  another  wild  inflation.  This  <q;>en  maiket  would 
apply  also  to  silver. 

Great  Britain  haa  found  such  an  open  market  for  gold  to  be 
an  essential  part  of  cxirrency  manageifient.  It  is  one  of  the 
levers  of  control  over  the  value  of  money  by  which  Britain  Is 
successfully  stabilising  the  currencies  of  one-third  of  the  world. 
Britain  Is  not  stabilizing  the  gold  content  of  money,  but  its  pur- 
chasing power — which  is  all-important.  Each  time  a  return  to  a 
fixed  gold  standard  Is  suggested.  Great  Britain  indicates  that  it 
has  no  immediate  intention  of  so  doing.  It  gave  the 
again— only  yesterdaj. 
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BtabUlsatlon  of  ex<dumges  on  a  fixed  gold  basis  would  be  highly 
satisfactory  to  intonaUonal  bankers,  but  it  would  be  ruinous, 
under  present  conditions,  to  American  agriculture.  Tou  cannot 
have  sUbU:.ty  al  Internal  prices  and  stability  in  the  forelga 
exchanges  at  the  same  time. 

The  quesnlon  Is,  Who  shall  control  and  regulate  the  valtie  of 
the  American  dollar?  In  whose  Interest  shall  it  be  stablllaed.  and 
how — with  reference  to  goods,  or  with  reference  to  gold?  Shall 
the  dollar  ]>e  as  International  bankers  want  it,  or  as  American 
agriculture.  Industry,  and  finance  need  it? 

There  the  issue  lies,  and  on  these  llnea  it  must  be  fought  out  la 
the  Senate  In  the  next  few  weeks. 

There  is,  I  believe,  a  good  chance  for  agrlc\ilt\ire  to  win  this 
fight.  But  it  is  a  fight,  and  It  will  not  be  won  unless  you  take 
a  personal  Interest  In  it;  unless  you  make  your  desires  known  In 
no  uncertain  terms  to  the  two  Senators  from  your  State.  Agrl- 
c\ilture  will  have  to  take  the  initiative.  It  will  have  to  exert 
all  of  Its  Infiuence  to  see  that  this  banking  bill  is  made  over  to 
Insure  a  dollar  stablllaed  as  to  purchasing  power,  and  that 
prompt  restoration  of  normal  farm  Income  is  made  mandatory  by 
Congress. 

If  agriculture  fails  In  this  It  will  face  continuing  tinoertalntlaa. 

TBI  WAT  or  PKACX — ADDUS8  BT  SXMATOR  THOMAS  Of  XTTAH 

Mr.  McGILL.  Mr.  President,  on  Wednesday  evening  last 
the  able  and  distinguished  Senator  from  Utah  [Mr.  Thomas] 
delivered  an  interesting  and  timely  address  on  world  peace, 
which  I  ask  to  have  printed  in  the  Record. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  i±ie  Record,  as  follows: 

Tomorrow  is  a  day  dedicated  to  our  dead.  TtHnorrow  we  esp»- 
cially  hoa(ff  those  who  gave  their  lives  for  their  country.  "Th* 
least  we  can  do  tonight  Is  to  lend  our  thoughts  to  the  consldera* 
tlon  of  vrayci  that  may  make  It  unnecessary  for  other  lives  to  be 
sacrificed  In  times  ot  emotion  and  of  stress.  Our  prayers  are, 
I  am  8Ui*e,  t^at  never  again  shall  men  be  called  to  endure  the 
supreme  sacrifice  until  every  other  medium  known  to  civilisation 
has  been  exliausted  in  the  settlement  of  disputes. 

Never  ahall  I  underestimate  war,  nor  shall  I  attempt  to  dlmln> 
ish  the  spark  of  appreciation  that  springs  from  my  heart  at  sight 
or  mention  of  that  highest  of  all  himian  proffers — ^the  giving  of  a 
life  for  one'f;  friends.  The  sentiment  which  engenders  that  which 
we  call  patriotism  I  would  forever  encotirage  in  spite  of  its  abuses. 
for,  like  all  good  things.  It  has  been  and  Is  abused.  I  know  the 
thrill  a  luilform  gives  and  I  deem  It  a  privilege  to  have  felt  that 
thrill.  I  count  It  among  the  noblest  that  can  c<»ne  to  men.  A 
nation  In  arms  fighting  for  a  righteous  caxise  is  history's  most 
glorious  picture.  A  nation  of  thotightful  men.  devoted  women, 
and  carefree  children  safe  In  the  anns  of  Justice,  freed  by  a  sense 
of  liberty,  and  In  the  full  enjoyment  of  happiness  is,  thotigh.  a 
more  perfect  accomplishment.  For  as  the  Master  of  Men  came  to 
bring  life,  and  that  more  abundantly,  so  must  those  who  follow 
that  Matrter  of  Men  strive  for  the  noblest  In  life,  and  that,  too.  in 
Its  fullefit  abundance.  We  honor  those  of  the  past  who  died  for 
a  better  woi'ld.  We  give  honor,  too,  to  those  of  the  present  who 
are  working  for  a  better  world.  We  pray  for  understanding  which 
will  make  that  tcx  which  men  have  fought  and  died  an  accom- 
plished fact. 

Sufllclent  fighting  has  been  done  to  end  war.  Let  us  btiUd  now 
to  insiuv  pcisce. 

In  my  opinion,  war  between  nations  has  wortf  itself  oat.  That 
does  not  mean  that  it  may  not  recur.  As  an  instrument  of  Inter- 
national expression,  it  has  been  outlawed  in  theory.  International 
war  has  become  tiseless  in  fact,  but  war  itself  as  an  Instrument 
of  the  amt>itious,  the  destnictlve.  and  the  plunderer  has  not 
becon>e  an  Impossibility. 

The  Instromentalltles  of  war  such  as  armies,  navies,  air  fleets 
are  In  no  sense  outmoded.  We  cannot  hope  for  their  abolition 
for  a  nimiber  of  reasons,  the  flrst  and  foremost  being  that  the 
constitution  of  every  nation  on  earth  today  is  built  upon  and 
around  the  concept  of  force,  and  every  constitution  gives  to  Its 
government  not  only  the  right  to  arm  but  malces  arming  a  na- 
tional duty.  Armies,  navies,  and  air  fleets  are  part  of  the  national 
econcxnlc,  sixslal,  and  educational  scheme  quite  aa  much  as  they 
are  a  part  cf  the  defensive  scheme  of  all  nations.  Of  these  facts 
we  mtist  remain  conscious,  or  we  shall  waste  our  energy  in  trying 
to  bring  focth  a  better  world  In  contending  for  objectivas  which 
ate  really  not  essential  to  the  accomplishment  of  our  IdeaL 
Pause  long  enough,  may  I  ask,  to  realise  the  utter  chaos  which 
woxild  be  introduced  Into  the  social  life  of  a  nation  which  now 
flnds  Itself  only  with  dUBeulty  able  to  keep  all  of  its  people  ooeu- 
pled.  If  the  hundreds  and  thousands  of  men  and  women  who  are 
directly  or  Indirectly  connected  with  military  and  naval  institu- 
tions in  thtsir  countries  were  forced  into  other  oocupatloos  or 
made  to  Join  the  armies  of  the  unemployed.  We  cannot  buUd 
the  new  woirld  out  of  confusion.  It  will  come  only  through  the 
processes  of  growth  and  adjustment.  Armies,  nartes.  and  air 
forces  will  fall  of  their  own  weight  when  their  uses  are  spent. 
To  develop  their  constructive  rather  than  their  destruetive  uses 
should  be  our  aim. 

C^^nlzatlon  of  the  world  for  oonsxiltatlon  and  dlscuaslon  Is 
the  key  to  future  world  peace.  Recognition  of  men't  and  natton'a 
Intrndependenoe  In  theory  must  be  admitted  when  we  face  facts. 
Within  the  Nation  any  function  which  will  result  in  helping  men. 
women,  and  ehUdraa  to  ImA  taroad.  useful,  and  hftppy  Uvw  should 
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W  accepted  as  •  prapcr  foactlon  of  forcmment.  InterTUttlonaUy 
any  ari&nta»Uoa.  •graemaiit.  or  wsy  of  doing  tblngs  which  maJum 
Mr  tb«  ctevalopaMnt  at  good  wUl.  pMoaful  intercoone.  an  nchang* 
ct  tdvu.  m  eootrlhutfcm  of  cultural  tralta.  and  habiU  which  tn 
turn  make  for  a  broader,  better,  and  more  oaeful  living  for  men 
and  wiiimii  anywlMr*  and  everywhere  should  be  engendered,  de- 
•ad  aupportwl.  A  pMoaful  world  will  cone  tn  no  other 
ty  itacU  haa  gn—  fkward  only  throufk  crgant—tloo. 
jt  build  a  laatl^  drlllaaSlon  on  hata.  dlctruct.  and 
Ignorance. 

Black  aa  tha  world  appear*  today,  from  the  atandpoint  of  Inter- 
national peace  there  are  neverthetoae  hopeful  elgna.  Real  progreaa 
iMw  baan  and  la  b^ng  SMfte  in  the  development  of  thoae  attltudea, 
ttaae  prinetplea,  and  tbaaa  Institutions  which  must  prevail  If  the 
wwid  la  to  ba  eoa  of  paaee  tnatTad  of  one  of  conflict.  A  generation 
ago  war  waa  aeeaptad  aa  a  aeoeaaary  part  tn  the  political  life  of 
natkma.  The  teat  of  the  worth  of  a  constitution  waa  always  judged 
Wf  tha  way  It  functlooad  In  war  time.  Today  International  war 
■MOM  vswIesB  when  we  aoaiMar  objectives  to  be  attained.  It  will 
b#  dtaault  for  my  baaran  to  appreciate  this  point  vmleas  I  illustrate 
tt.  When  the  object  for  carrying  on  a  war  was  to  rape  women  and 
sisal  wtvea.  the  rtason  for  war  waa  tenable  and  war  had  a  utility. 
If  the  object  today  of  war  Is  to  plunder,  to  destroy,  to  conquer,  to 
brliv  boma  actlgbty  triumphs,  to  enslave,  to  steal,  to  get  gold,  to 
ateBoav  wmi  flary.  or  even  acattar  a  gospal  of  salvation,  war 
might  ba  JiwUfliiil  as  being  ustf\U.  But  where  In  the  dvlllaed  world 
today.  In  paaoa  or  war.  *>  man  get  their  wlvea  by  stealliv  tham? 
Whara  do  men  get  land  by  merely  taking  It?  Where  do  they  ae- 
qulr*  gold  by  capttiraf  Why.  today  rulers  in  the  world  do  not  even 
pK  OMtr  relatlvea  on  foralgn  throoMw  The  dynastic  wars  are 
tklx^s  of  'he  past.  The  cynic  will  say  tha  aubtle  masters  of  the 
wwld  today  have  found  mora  effective  ways  to  accomplish  their 
tnHi.  We  mlgbt  admit  that  and  atlU  make  o\tt  point  that  the  aim 
of  the  natlona  of  the  world  Is  quite  dlffersnt  from  what  tt  waa  wban 
each  nation's  chief  purpose. 
I  NBaaaabar  tbe  wisdom  of  a  fine  old  Chinese  gentleman  who  had 
,  eapHirad  by  Ohanghls  Khan  and  who  through  u<ie  of  that  wia- 
tn  turn  captarad  tha  great  Kban.  l^ls  cam  man  by  knowing 
a  few  of  tha  ■Iwaanta  of  acioMOtnlra  saved  wllMia  of  Chlneae  Uvea. 
One  day  the  old  gantlaaaan  aald  to  the  grant  eMUUWir.  "  Why  do 
ywu  kill  ao  many  me&T  " 
**  To  get  thalr  gold.'*  said  the  conqueror. 

"Tbat  la  not  the  way  to  get  their  gold."  said  the  phlloeopber. 
Wtag  the  logic  of  the  fable  which  cautions  us  against  killing  the 
gooae  that  lay*  tha  goldan  agga.  **  do  not  kill  them  to  take  their 
gold,  for  when  fov  do  that  you  take  merely  their  gold  of  today. 
fenp  tbam  aUva  and  aa  they  make  wealth  take  it  from  them  from 
day  to  day."  Tba  great  Khan  saw  the  point  and  changed  bis  habits 
from  that  of  an  ancient  conqtieror  to  a  medieval  exploiter. 

War  really  has  no  place  in  our  modern  International  scheme. 
a»ai|  purpoae  which  modem  nations  have  can  be  ae- 
battar  by  aome  other  madlum  or  inatnuaant.  When 
IhwMghtfnl  about  tha  lisaiDBi  of  tha  last  war  we  find 
(t  not  a  ilBgle  principle  for  whldi  men  fought  waa  accom- 
ihad.  SMBt  men  might  have  inwardly  accepted  the  theory  of 
sordid  daatmctlon  of  a  nc^^hbor  nation,  but  this  no  statesman 
to  admit  to  his  paopla.  Our  American  Preakient  even 
Mtag  at  war  wtth  tha  German  people.  Our  Go>vemment 
paopla  and  the  Ctarman  people,  too,  that  we  were  at  war 
only  with  the  rulers  ot  Germany.  We  may  become  sordid  azMl 
say  tlMft  that  Idea  was  pwt  forth  by  our  Prealdent  to  undermine 
tll«  aoralo  of  tha  Oaraaa  Army  and  it  was  so  used,  but  you 
titem  and  I  know  that  mora  hatred  of  our  fellow  man  had  been 
bred  out  of  American  mlnda  and  hearts.  We  had  too  many  Ger- 
man nsighbors.  too  many  Gemum  wives,  husbands,  fathers,  and 
f or  ua  to  want  to  kill  because  of  a  nationalistic  hate. 
e«mld  be  mada  to  fight  only  for  a  principle  and  only  for  a 
cauae.  We  fought  to  save  democracy.  We  fought  to  end  war. 
Ten  may  today  laugh  at  the  logic  we  aeoaptad.  But  the  fact 
lawalna  that  the  late  war  waa  never  sordid  tn  tta  spirit.  It  was 
mad*  to  aasB  avan  awaat,  and  mothara  war*  happy  in  the  sae- 
rtAe*a  thay  had  to  oMr.  I  mean  to  9tum  tonight  that  tha  prln- 
cmiaa  for  which  we  fought  fallad  of  attalmaent.  Nay  more:  I 
tik  fOlBg  to  try  to  show  that  tha  prlnctplaa  w*  attempted  to 
Xtalw  wiMot  be  attained  l>y  war.    Wa  cannot  build  by  destroy- 

aWa  namtnt  glv*  Itfe  by  kming .  Wa  cannot  make  the  world 
for  dHMCraey  by  fighting,  bsriiom  tlw  *«7  aannea  of  democ- 
racy depMiAi  upon  peaceful  practama.  Boar  can  wa  bring  equality 
among  mmi  m  a  community  where  only  force  Is  reoofntaedt  How 
ean  Juattca  prevail  If  only  the  mighty  speak?  How  ean  tha  rlghta 
of  a  minority  be  prsaarved  If  the  majority  rules  by  foroa?  War  la 
a  contaat  of  phyncal  power.  Democracy  dependa  upon  an  tntal- 
iMtoal  and  aptrttual  eooeept  of  live  and  let  Uve. 

To  repeat,  many  byprodueta  both  for  good  and  01  have  followed 
In  the  wak*  of  war.  Many  malarial  objectlvea  were  accompllahed. 
and  that  la  all  that  can  avar  ba  accomplished  by  war.  ft>r  In- 
stance. In  war  If  a  general  wUhaa  to  take  a  thouaand  feet  of  a 
glsan  tarram  and  la  willing  to  sacrlflce  10.000  lives  to  accomplish 
hia  obJacUva.  that,  of  course.  U  attainable.  If  the  object  Is  to 
and  an  anny  dastroya  a  dty.  that,  of  courae.  is  accom- 
ir  a  fsnaral  wishea  to  ovareema  a  given  government 
■waaada  In  daatroylnc  that  gorammant.  that  U  accom- 
But  If  wa  fight  to  make  a  world  safe  for  democracy,  tha 
ranUtant  auooeaa  of  that  fight  dependa  not  upon  what  we  ptill 
down  and  deatroy  but  upon  what  we  put  up  In  Ita  plaea.  Modem 
elvUlaad  man  cannot  be  made  to  fight  to  take  wodMn.  to  destroy 
or  to  plunder,  or  to  oonqusr.    Tttoaa  oaaswli  M«  aa  out- 


moded aa  tha  concept  of  dueling  with  a  friend  of  yesterday  to 
a  flippant  Imaginary  Insult  to  our  honor.  Modem  men 
ba  made  to  fight  only  for  a  cause:  and  the  paradox  of  tha 
present  International  world  altoaUon  la  that  any  cauae  which  ha 
will  fight  for  can  never  be  attained  by  the  destruction  of  lUa 
fellow  men.  It  can  be  attained  only  by  supplanting  that  which 
be  does  not  like  with  that  which  he  does.  Whenever  war  Is  for  * 
principle  in  theory  or  in  fact,  upon  that  which  is  btillt  up.  not 
that  which  la  deatroyed.  will  depend  the  fulfillment  of  the  ptu- 
poee  for  which  the  war  was  undertaken.  The  sacrlflce  of  men  la 
made  In  vain  whenever  prlnrlplaa  for  which  men  fought  are  not 
nuMle  into  living  Instltuttoua  of  poaoe.  For  in  war  the  only  possi- 
ble institution  is  nu>re  war.  For  America  the  teat  put  upon  our 
Constitution  should  be  not  how  It  functions  in  war  but  how  it 
operates  and  developa  In  peace.  Our  first  task  then  Is  to  force 
national  leaders  to  state  the  truthful  purpoee  of  a  propoaed  war. 
Let  the  truth  be  stated,  and  a  (waoeful  meana  for  settling  mis- 
understanding will  be  found. 

As  we  snalyze  the  world  today  and  assume  a  potential  enemy  and 
flgure  out  all  we  are  possibly  going  to  fight  that  enemy  for,  we  will 
discover  that  there  is  no  nation  in  the  world  that  we  will  fight  to 
steal  its  women,  to  destroy  or  to  take  its  wealth,  to  enslave  Its  men, 
to  take  Ite  gold,  or  to  wipe  out  its  government.  For  what.  then, 
will  we  fight?  It  will  have  to  be  for  some  concept  which  Is  either 
Imagined  or  taken  for  granted.  Wa  poaalbly  would  fight  to  main- 
tain the  open  door  in  tha  Far  Bast.  Wa  might  fight  to  defend  our 
neutrality.  We  might  fight  for  tha  ftaadom  of  the  seas.  We  sxirely 
would  fight  for  our  national  honor  if  It  were  stated  Just  that  way. 
May  I  ask  now  for  someone  to  define  any  one  or  all  of  the  things 
for  which  I  have  stated  we  might  or  would  fight.  If  there  are  two 
or  three  of  you  listening  in  one  place,  there  wUI  be  two  or  three 
different  definitions.  This  illustrates  well  the  absurdity  for  natiCMia 
to  fight  over  ideas.  Then.  say.  we  do  fijht.  and  we  win  every  battle. 
Will  our  winning  settle  the  open-door  question  in  the  Bast?  Will 
there  be  freedom  ot  the  seas  on  all  the  oceans?  WUl  the  Ills  wa 
dont  like  in  the  governments  we  have  destroyed  be  forever  de- 
stroyed or  will  worse  ills  follow?  No;  the  fighting  will  settle  none 
of  these  questions.  Tneory  and  principle  ran  be  established  only 
by  peaceful  means. 

Let  us  turn  to  the  history  of  our  own  land  to  illustrate  further 
our  point.  In  the  minds  of  Americans  If  there  was  ever  a  war 
that  was  Justified,  it  was  our  own  Revolutionary  War.  Did  tha 
Revolutionary  War  insure  our  Independence?  No;  the  war  mada 
Independence  possible,  but  did  not  guarantee  It.  Did  tt  bring 
unity  to  the  Thirteen  Colonies?  No;  real  unity  was  not  attained 
during  the  war  period  or  under  the  Articles  of  Confederation.  It 
came  only  under  the  Constitution.  Did  the  Revolutionary  War 
produce  the  American  democracy?  No:  democracy  came  only  after 
the  establishment  of  the  Constitution.  Independence  has  been  as- 
stu«d.  unity  accomplished,  and  democracy  developed  through 
peaceful  processes  and  institutions,  not  through  war.  The  first 
real  step  toward  building  America  after  the  Revolutionary  War 
was  the  peace  treaty.  Our  treaty  with  the  mother  country  waa  a 
raavilt  of  negotiation  and  not  a  result  of  Imposition.  America's 
growth  Is  based  upon  peaceful  proesss*s.  Had  the  Treaty  of  Ver- 
sailles been  a  negotiated  paaee  Instead  of  an  imposed  one  our 
world  would  be  a  better  world  today.  The  American  Constltutlmt 
Is  a  fulfillment  of  peaceful  endeavors,  not  merely  a  result  of  the 
Revolutionary  War.  It  araa  a  fulfillment  of  a  purpoaeful  plan  to 
build  for  peace.  It  followed  tha  aplitt  of  the  negotiated  paaoa 
rather  than  the  force  habits  of  the  war.  The  Constitution  was  no- 
gotlated  and  the  compact  entered  into  not  Imposed.  Here  is  the 
key  to  peaceful  world  progreaa.  No  American  who  knows  the  hla- 
tory  of  his  own  country  will  ever  accept  any  surer  principle  for 
peacaful  progrees  in  the  world  than  through  the  channels  of  ex- 
change of  thought,  cooperative  action,  and  organised  instltutlona 
l»rought  Into  being  by  common  consent  and  held  together  by  tha 
power  of  public  opinion. 

Continuing  the  rwasotitng  so  far  put  forth — modem  war  in  Its 
final  analyst*  muat  ba  defandad  only  on  the  fine  thread  of  tense 
nattaaaUms.  A  nattonallstic  war  today  shotild  come  only  when 
govarmaoBts  have  exhausted  all  peaceful  mediums  of  diplomacy, 
eonsultatton.  arbitration.  Intamatlonal  Jtistlce.  Governments  can 
fight  only  by  arooBlnc  thalr  people  to  the  rally  of  a  prlnclpla 
which  ean  never  be  attained  by  war  and  which  after  the  war 
must  depend  upon  the  very  institutions  of  law  and  order  now 
open  to  natlona.  Wben  the  fighting  starts,  men  will  be  led  to 
kill  by  angenderlng  hate.  Hate  of  what  must  we  develop?  It 
must  ba  hata  of  tha  nation  and  the  people  we  fight.  The  kllllnc 
tn  modem  tntcmatkmal  war  then  must  be  Justified  on  the  hata 
of  our  opposing  *nsmta*  b**anm  of  thalr  nationality.  Think  that 
through,  and  if  you  do  not  reach  an  abewdity  I  do  not  know 
what  an  absurdity  to.  Tb  kill  a  man  because  he  is  a  Japaneae; 
to  kill  him  because  he  to  a  German  or  because  he  to  French — 
what  logic?  What  reasooT  What  an  indictment  of  civilized  man 
that  to.  What  a  Judgment  of  clvlllaed  thinking.  War  in  the  text- 
book* to  called  **  ultima  ratio  regiui  ** — **  the  laat  argxunent  of 
klnga."  It  Is  indeed  tha  end  of  argument  and  the  tM^lnnlng  of 
msftnam  Thtia  wa  ma  that  any  threat  of  war  in  any  iMurt  of 
tha  world  to  a  oonema  of  tha  whole  world.  That  to  essentially 
tha  wfitrtt  of  the  good  nalgbbor.  To  be  concerned  doe*  not  mean 
to  meddle.  To  be  conoamad  doea  not  moan  not  to  mind  our  own 
bualneas.  The  day  has  gone  when  we  can  pass  a  fire-alarm  bog 
and  not  give  th*  signal  Just  becaum  It  to  not  our  house  that  la 
on  flra.  The  good  eltlaan  no  longer  takaa  law  into  hto  own  hands, 
but  ha  li  no  dtlaan  at  all  If  ha  standa  In  tha  way  of  the  ordarlx 
of  law. 
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AMKNVKElfTS   TO   TBS   AGUCTJI.TUmAL   ABJUBTBIXirT   ACT — AODRCSS 

BT  SBHATOR  WALSB 

Mr.  LONERGAN.  Mr.  President,  I  ask  to  have  inserted  in 
the  CoNGRKssioNAL  RxcoRO  a  detailed  analysis  by  the  Sen- 
ator from  Massachusetts  [Mr.  Walsh]  over  the  radio  on 
Monday  evening.  May  27,  of  the  bill  recently  before  the 
Senate,  until  it  was  recommitted  to  the  Committee  on  Agri- 
culture, known  as  "the  bill  amending  the  Agricultural 
Adjustment  Act." 

There  being  no  objection,  the  address  was  ordered  to  be 

printed  in  the  Rbcoro,  as  follows: 

In  AprU  1933.  at  the  request  of  the  President,  undoubtedly  de- 
sirous of  aiding  the  agrlcultxiral  Industry,  and  under  the  stress 
of  the  then-ezlstlng  emergency.  Congress  passed  the  Agrlcul- 
txiral  Adjustment  Act.  It  was  sought  through  a  variety  of  expe- 
dients, provided  for  In  this  measure,  to  give  relief  to  agriculture 
by  Insiirlng  to  the  farmer  higher  prices  for  the  products  of  the 
farm. 

The  act  recites  that  It  la  the  policy  of  the  Congress  "  to  estab- 
lish and  maintain  such  balances  between  the  production  and  con- 
sumption of  agricultural  commodities  and  such  marketing  con- 
ditions therefor  as  wUl  reestablish  prices  to  farmers  at  a  level 
that  will  give  agricultural  commodities  a  purchasing  power  with 
respect  to  articles  that  farmers  buy.  equivalent  to  the  purchasing 
power  In  the  base-price  period."  The  pre-war  period  1909  to  1914 
was  specified  as  the  base-price  period. 

We  have  now  had  2  years  of  practical  experience  with  this 
experiment.  We  have  seen  growing  crops  plowed  under,  and  live- 
stock slaughtered,  and  acreage  reduction  agreements — all  In  an 
effort  to  curtail  output,  to  avoid  surpluses,  and  to  lift  prices 
through  scarcity. 

We  have  had  an  exceedingly  painful  experience  with  processing 
taxes  which, have  been  levied  on  wheat,  cotton,  com,  hogs,  to- 
bacco, sugar,  and  peanuts,  as  a  result  of  this  act.  These  are 
nothing  less  than  sales  taxes  which  hav9  touched  every  pocket- 
book  In  the  country,  and  sales  taxes,  mark  you,  not  on  luxuries, 
but  on  food  and  clothing — taxes  on  the  necessities  of  life. 

The  processing  tax  Is  at  the  vjry  heart  of  this  farm  experiment. 
It  is  a  big  revenue  producer.  In  a  period  of  18  months  more  than 
$731,000,000  has  been  collected.  This  money  does  not  go  toward 
the  payment  of  any  of  the  ordinary  expenses  of  government.  It 
does  not  go  toward  providing  funds  for  unemplojrment  relief  and 
public  works.  It  does  not  go  toward  reducing  our  Government 
debt  and  our  deficits.  It  Is  turned  back  to  the  farmers  In  benefit 
payments  after  first  deducting  the  salaries  and  the  expenses  of 
the  army  of  administrators,  agento.  collectorB,  and  clerks  required 
to  operate  the  scheme. 

Another  important  phase  of  this  agrlcultxiral  adjxistment  experi- 
ment has  been  the  marketing  agreements  which  have  been  sought 
to  be  negotiated  and  enforced.  regiUating  the  distribution  and 
sale  of  various  agricultural  commodities  and  products.  These  have 
led  to  numerous  dllBcultlee.  not  the  least  of  which  has  been  the 
decision  of  various  Federal  Judges,  holding  such  agreements  to  be 
Invalid  (unconstitutional)   and  unenforceable. 

A  bUl  embodying  a  series  of  amendments  to  the  agricultural  act 
Is  now  before  Congress,  and  its  passage  Is  very  strongly  insisted 
upon  by  the  Secretary  of  Agrlcultiire  and  other  spokesmen  for  the 
administration. 

A  substantially  similar  amendatory  A.  A.  A.  bill  was  pressed  in 
the  last  Congress,  but  failed  of  passage.  The  present  bill,  however, 
is  on  the  House  Calendar  and  Is  now  under  debate  in  the  Senate. 
No  legislative  measure  of  the  present  session  embodies  any  more 
far-reaching  economic,  social,  and  poUtlcal  impUcatloiui  or  greater 
possibilities  for  mischief. 

The  proponents  of  this  measure  insist  that  its  piupose  and 
purport  is  simply  to  perfect  and  to  clarify  the  existing  law  and 
to  supplement  the  present  act  in  such  a  way  as  to  permit  the 
agricultural  adjustment  program  to  be  made  more  effective. 
The  Congress  and  the  country  have  been  led  to  believe  that  these 
amendments  are  of  relatively  minor  and  technical  character,  and 
of  little  concern  except  to  the  Secretary  of  Agriculture  and  his 
aides,  and  to  the  farmers.  aiKl  that,  so  far  as  there  is  any  fight 
•  bout  them.  It  is  a  farm  fight. 

Nothing  is  further  from  the  fact.  The  present  bill  vitally 
affects  and  concerns  the  manufacturers,  large  and  small;  the  mer- 
chants, big  and  little;  and.  finally  and  paramountly,  the  con- 
s\uner — and  that  means  every  hoxiseholder  and  every  citizen  in 
the  land. 

An  examination  of  the  amendments  and  their  comparison  with 
the  provisions  of  the  present  law  discloses  that  the  amendments 
are  vastly  more  drastic  and  more  comprehensive  than  the  law 
ItsUf. 

In  proof  of  this.  let  me  briefly  state  the  subetance  of  the  present 
law  before  enumerating  and  discussing  these  allegedly  *'  perfect- 
ing "  amendments. 

The  existing  law  gives  to  the  Secretary  of  Agriculture  the  power 
to  provide  for  reduction  of  acreage  or  production  of  basic  agri- 
cultural commodities  through  agreements  with  producers  or  by 
other  voluntary  methods.  I  emphasize  the  word  "  voluntary." 
Rental  and  benefit  payments  may  be  made  to  farmers  in  such 
amounts  as  the  Secretary  deems  fair  and  reasonable. 

What  are  basic  agricultural  conunodlties? 

The  Agricultural  Adjustment  Act.  as  It  now  stands,  declares  that 
baalc  sgrlcultural  ocnunodlUes  are  wheat,  rye.  flax,  barley,  cotton. 


field  com.  grain,  sorghums,  hogs,  cattle,  rlee.  tobaooo.  ■agar  beeta 
and  sugarcanee.  peanuts,  and  milk  and  its  produots— 4hat  m— ns 
cheese  and  butter. 

The  law  authorises  the  Secretary  of  Agriculture  or  any  suooessor 
to  levy  taxes  upon  the  first  domestic  processing  of  any  basic  agri- 
cultural commodity  for  which  rental  or  benefit  payments  ate  made. 
The  Secretary  determines  the  rate  of  the  tax.  a  rate  equal  to  the 
difference  between  the  cturent  average  farm  price  and  the  flgtue 
which  he  fixes  as  the  fair  exchange  value  of  the  commodity. 

The  present  processing  tax  on  cotton,  concerning  which  there  Is 
at  present  such  a  loud  outcry,  and  which  I  shall  refer  to  later.  Is 
4.2  cents  per  pound. 

The  existing  law  gives  the  Secretary  of  Agriculture  power  to 
enter  into  marketing  agreements  with  processors,  produoers.  asao- 
ciatlons  of  producers,  and  others  engaged  in  the  handling  of  any 
agricultural  commodity.  It  Is  Important  to  note  that  these  mar- 
keting agreements  are  not  confined  to  basic  agricultural  commodi- 
ties. They  may  relate  to  any  agrlcultxiral  commodity.  These  mar- 
keting agreements,  tinder  the  present  law.  are  a  matter  of  mutual 
agreement,  and  the  participants  are  exempt  from  the  anti trust 
laws. 

The  Secretary  of  Agricult\ire  also  has,  under  the  existing  law. 
certain  restricted  authority  to  issue  licenses  permitting  processors. 
associations  of  producers,  and  others  to  engage  in  the  handling  of 
any  agricultural  commodity  or  product  thereof,  or  any  competing 
commodity  or  product  theieof. 

Now.  let  me  briefly  eniimerate  the  amendments  contained  In 
the  bill  which  is  now  before  Congress — the  amendments  which, 
according  to  the  committee  report  which  accompanies  the  bUl. 
are  to  permit  further  deslrabls  flexibility  in  the  agricultural 
program. 

I  will  enum«ate  the  amendments  in  the  order  In  which  they 
occur  rather  than  in  the  order  of  their  Importance. 

The  first  amendment  is  designed  to  boost  the  parity  standards 
of  farm-commodity  prices  which  the  Agricultural  Adjustment  Ad- 
ministration is  directed  to  establish.  The  experts  of  the  Secretary 
oi  Agrlcultxire  are  directed,  when  they  figure  the  price  standard, 
to  take  into  account  the  Increase  in  mortgage  Interest  and  taxes 
which  the  farmer  pajrs  today  over  the  pre-war  level.  It  is  a  com- 
plicated computation,  but  the  anticipated  result,  according  to  the 
advocates  of  the  amendment,  will  be  to  give  parity  standards 
approximately  5  percent  higher  than  today.  That  means  the 
price  mark  at  which  this  present  titanic  eqwriment  in  economic 
planning  Is  shooting  is  lifted  another  notch. 

The  second  amendment  deals  with  wool  and  mohair  and  illus- 
trates the  method  so  often  resorted  to  in  an  effort  to  obtain  from 
Congress  a  special  benefit  for  a  favored  few  at  the  expense  of  all — 
luunely.  to  slip  in  a  word  or  two  in  the  right  place  in  a  long  uMI 
complicated  bill  in  the  hope  that  it  may  pass  ucmotlced. 

The  existing  law  provides  that  the  base  period — the  price-level 
parity — of  all  agricultural  OMnmoditles.  except  tobacco,  shall  be 
tbfi  pre-war  period  1009-14.  In  the  case  of  tobacco  the  present  law 
makes  the  piost-war  period  1919-29  the  base  period.  Tlie  pending 
bill  adds  the  words  "  wool  and  mohair  "  after  tobacco.  The  conse- 
quence is  to  shift  the  price  base  for  wool  and  mohair  from  the  p>e- 
war  to  the  poet-war  period. 

The  average  wool  prices  during  the  post-war  period  1919-39 
were  substantially  double  the  prices  during  the  pre-war  period 
1909-14.  The  post-war  prices  for  wool  were  at  the  highest  level 
of  the  pitst  50  years. 

What  is  the  consequence  of  this  proposed  amendment?  The 
consequence  Is  to  give  the  triple  A  a  congressional  mandate  to 
unreasonably  boost  the  price  of  domestic  wool.  Preeent  wool 
prices  are  approximately  on  a  parity  now  with  the  pre-war  price 
level. 

It  Is  an  utterly  indefensible  proposition.  It  is  without  a  par- 
ticle of  Jxistlficatlon.  It  will  defeat  its  own  ends,  because  any  such 
perpendicular  and  artificial  lifting  of  the  price  of  domestic  wool 
and  mohair  will  lift  more  foreign  wools  and  woven  goods  over 
our  tariff  wall  and  into  our  domestic  markets  at  the  same  time 
that  it  turns  domestic  manufacturers  to  the  use  of  substitutes 
and  diminishes  consumer  consumption  of  woolen  fabrics,  due  to 
consumer  resistance  to  higher  prices.  Higher  prices  for  all  woolen 
clothing  are  the  certain  consequences  if  any  such  price-lifting 
device  succeds.  It  is  estimated  it  will  add  from  $5  to  $10  to  the 
price  of  a  woolen  overcoat,  and  so  on  all  down  the  line.  The 
processing  tax  on  cotton  cloth  increased  tlie  price  of  cotton  goods 
substantially. 

It  will  fail  to  benefit  the  domestic  wool  producer,  but  in  the 
effort  wUl  depress  the  woolen  trade.  It  will,  in  my  opinion,  strike 
another  blow  at  recovery.  In  a  word,  it  will  create  the  same 
disaster  In  the  woolen  Industry  as  has  overtaken  the  ootUm  tex- 
tile industry.  If  we  may  Judge  the  future  by  the  past,  this  pries 
lifting  is  destined  to  faU.  There  have  been  two  recent  attempts 
to  control  the  price  <tf  wool  in  this  country,  and  both  were 
failures. 

First,  in  1930,  the  Farm  Board  sought  to  hcM  wool  on  a  fletttious 
level  by  making  wool  and  mohair  loans  on  a  high  level  of  values. 
This  attempt  failed  and  resulted  in  a  loss  to  the  Government  of 
millions  of  dollars.  As  a  concrete  example,  millions  of  pounds  of 
Texas  mohair  on  which  the  Government  had  advanced  30  cents  a 
pound  were  finally  dumped  at  around  6  cents. 

The  second  example  of  attempted  price  control  of  wool  was 
during  the  past  year,  when  the  Wool  and  liohair  Advisory  Com- 
mittee, representing  the  Farm  Credit  Administration,  exerted  pres- 
sure on  consignees  h*^tirtnt\g  Government-financed  wool  to  hold  the 
price  above  that  at  which  wool  would  move  into  (vderly  con- 
sumption.   Within  recent  months  this  attempt  was  abandoned 
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•ad  wool  •nammd  to  aMk  tto  natuna  prle*  l«v^.  rMulttac  *» 
nfliiiq  MaMiMM.  AetlT*  dmuuMl.  and.  durlac  tiM  iMt  few  wwks. 
bigfear  prtew.  OoBsumpUon  of  wool  during  tbm  ftnt  qujurt«r  of 
tSiyoar  was  41  parerat  abor*  tbm  prarloua  5-yaar  avarafa  nrat- 
qoartar  eonawnpUon. 

Ttoa  esMMMT.  of  coona.  la  to  to  tba  YteOm  o<  tbla  ^bool 
■MBtelr  aaHadBMik.  aa  ba  baa  baaa  ot  fha  aottoa.  mc  aM 
proeaaatnc  tasaa.  and  thla  In  faca  of  tba  fact  that  ttaa  conaumar 
bU7lng  powar  today  la  atlll  at  a  plUTuUy  low  atata.  Ttaara  ara  itlll 
mllUona  on  relief  and  o«hv  liDlia  jwK  aktBf  mat  a  bara  azlat- 
ance.  Thara  baa  baan  no  aaRaapODaBC  taaraaaa  ta  tba  wagaa 
of  the  aalarlad  or  tndxutrUI  employaaa  to  meet  Umm  laereaaed 
eoau.  Bow,  I  Inqulra,  U  It  poaalbla  aaaar  aucb  etreoHMteaeaa  for 
TCOovary  to  ba  ntifatnarlT 

Hm  third  aoMDdmeat  aobatttvtaa  tha  word  "  adjuatmant "  for 
tlH  w«*d  **  ratfaetlon "  tn  tba  broad  grant  of  authority  to  tha 
OiaiTinr  of  Acncottura  raapcettng  aeraafa  and  producUon.  Up 
to  date  the  A.  A.  A.  baa  bad  a  mandate  to  radaea  aeraa«a  and 
prodxjctlon.  Tbla  la  to  ba  nliainiil  to  **  adjartment "  ao  that  tba 
program  can  be  reveraad  aad  laaraMH  In  acraaca  and  produettoa 
can  be  required  and  eontroUad. 

The  fourth  aoMattoMat  glvea  tba  Saeratarj  of  Agriculture  au- 
thority to  pay  tba  fan—a  tbalr  banaAt  and  rental  paymanu  In 
kind  aa  wall  aa  In  caah.  llaiatofiga  tha  farmara  have  been  paid 
la  ■tniT  ■avaattav  a^aat  growera  may  ba  companaated  with 
wiMat,  eottoB  plaatafa  wtth  cotton,  peanut  ralaara  with  peanuta. 
a^d  ••  on. 

tba  preaant  law  the  Oovemnant  baa  loaned  aooney  on 
rodaiii.  if  tha  preaant  hdl  banomaa  law  tba  A.  A.  A.  may 
far  ttaalf  any  commodltlea  pladfad  for  loana.  paying  what- 
ever price  It  pleaaea.  holding  lU  purchaaaa  aa  long  aa  It  pleaaea> 
aad  than,  whan  It  plaaaaa,  giving  them  back  to  the  larmera 
lartaad  of  mailing  tbam  bank  checka  on  the  United  Stotaa 
Traaaury. 

Theee  ■  iiiamlinaiita  ara  very  frankly  atatad  to  ba  to  make  poaal- 
bfea  a  trial  of  tba  ao-callad  **  aver  normal  granary "  aebaaie. 
■Itaiabj  tba  aurpluaaa  of  tba  Saab  yaara  are  to  be  alarad  in 
rtoar^i  and  dlatrlbuted  in  tba  lean  yaara.  The  Immediate  raaaon 
far  tba  inauguration  of  sucb  a  plan  la  tba  fact  that  the  Oovam- 
nent  la  now  already  holding  lania  atocka  of  farm  oooimodltlea  aa 
aacurlty  for  loana. 

A~H*Y^  aiiiaiMbnent  ampowera  tha  flacretary  of  Agriculture  to 
aaka  paymanta  for  tba  axpanalon  of  domaatlc  and  foreign  mar- 
keu  of  a  baale  agrkrultxiral  ncatinfllty  and  paymente  for  lainnial 
of  aurplaaaa  of  any  oommodtty  or  of  lu  producte.  8adh  pay- 
■■BlB  auiy  be  made  Irreapactlve  of  whether  or  not  an  adjuatment 
HJograaa  la  in  affect  for  that  particular  aoauaodity.  That  la  a 
bitad   way   of   aaylng   axich   paymente   may   be    made   without   a 


imi 


changea  have  naoaaaarlly  required  important 
relating  to  the  purpoaaa  for  which  proceaalng  taxea 
and  for  wbicii  the  proeeeda  of  the  taxaa  may  ba  ex- 
to  aay.  the  changea  ara  in  tba  direction  of  remof- 
lag  artatlnc  ttaaltaUona.  Proeaaalng-tas  ooDaettoaa  baraaftar  may 
ba  aaialoyad  to  parcbaaa  agricultural  commodltlea  and  for  anything 
ttiat  ttM  Saoralary  of  Agriculture  decldea  la  calculated  to  expand 
faralsa  aad  dowaaHi;  markete.  and  may  be  apent.  in  general.  In 
carrylnc  out  aay  of  the  declared  purpoeea  of  the  law. 

The  llcanalnc  proailalon  of  the  preaent  law  la  wiped  out  and  In 
Ite  place  la  l.iaartad  entirely  new  language  confarrlag  upon  the 
■aaNtory  of  Agriculture  tba  poiaar  to  Ucenae  procaaaori.  aaaoda- 
ttona  of  produoan.  and  othera  angipad  in  handling  any  agricultural 
eommodity  or  product  thereof,  or  any  competing  commodity  or 
product  thereof.    I.lonalng  la  not  limited  to  baalc  coounoditlea. 

It  la  provided  that  the  licensing  ayatom  shall  not  apply  to  farm- 
era.  Tet  If  the  farmer  undartakea  to  prooaas  or  to  distribute  bla 
oam  products,  tbaa  ba,  too^  muat  have  a  lioenae.  Aa  the  bill  la  now 
drawn,  tba  Itoanaing  ayatam  may  ba  made  to  apply  to  every  man. 
woman,  and  cbUd.  aaaociatlon.  or  corporation  who  cngagea  in  the 
of  agrteultural  waiawHUaa  or  tba  producte  thereof. 

'in  interstete 


Tbe  bill  contalna  a  brandnew  daAnttlon  of  latoralate 
a  li  daAaad  aa— and  I  quote  ttom  tba  bill— **  la  tba  emaat  of.  or 

SooaqiaUtbm  with,  or  ao  aa  to  tovrdan.  obetmet.  or  la  any  way 
act  interstete  or  foreign  comaMroe."  I  submit  that  thla  deOnl- 
tlon  la  ao  broad  that  If  It  ware  anatatnart  by  tba  Supreme  Court, 
which  seems  unlikely  in  view  of  ite  taanaatova  daclstomi  of  thu 
day.  It  woald  bnng  within  ite  nai  nvsrynaa  aagagad  la  any  busLoeea. 
■Ball,  which  in  anywlaa  relatad  to  any  agrk:«tltural  oom- 
and  producte  or  any  producte  rlahnad  to  be  in  competl- 
wltb  the  produce  of  the  farm. 
I  win  not  undertake  to  deecrlbe  tba  oaapbaatai 
sttpulatlona  whereby  three  aeparate  claartflaaMoaa  of 
aa*  up.  Suflea  It  to  aay  that  if  50  percent  of  the 
handlers  within  the  area  eateblished  by  the  Secretary  of  Agrlcul 
tore  aaeapt  tba  aaarbatbic  apwaaaiit.  than  tt  la  anf  oroaahle  againat 
aB  of  tbaai.  tbroasb  tba  ■■rmiiii  of  a  lloaiMa.  If  tha  assent  of 
ad  aaaay  m  ft  par  Bit  la  anobtalnablM.  avaa  than,  in  vartooa 
eksaaa  of  aaaaa,  tba  agraanMot  may  ba  impoaed  and  enforced 
through  UcenaUn.  provided  two- thirds  of  the  producers  approve 
the  tarma  of  the  agreemaut.  That  maana  that  tba  Sacratary  of 
hla  aides  can  fnuaaa  a  marketing  agraaaaaatt  which 
in  the  marketing  may  rafuaa  to  aooapt.  yat  tba 
tMBla  A.  If  tba  aggroval  of  the  prodocera  a  oMalaad.  aaay  Impoae  tt. 
A  aaarkattng  agraaaaaot  covers  many  mattara.  but  drat  aad  fi 
tt  ftaea  the  priea.  Lleaaats  may  be  revoked  at  will. 
to  pay  tbair  pro  rate  abare  of  adminlatrattva 


of  suparviaij«  tbem.  Tba  praeant  bill  provldaa  new  penalUee  for 
vlolaUon  of  a  Ucenae— a  ftna  of  from  MO  to  MOO.  and  each  day  la 
to  be  a  aeparate  offenaa. 

There   la   an   expreea   provlatoa   under   which   the  Secretary   of 

Agriculture  may  require  a  licanaa  of  all  retailers  of  milk,  butter. 
and  cheese,  and  otiier  dairy  producte.  It  la  eetimated  that  mora 
than  1.000.000  retailers  could  be  licensed  under  thla  clause.  Under 
the  preeent  Uw  the  triple  A  baa  approved  ••  markeUng  agree- 
mente  and  laaued  7.700  licensee  to  baadlata.  proceeaora.  and 
diatributora. 

When  the  preeent  bill  waa  reported  to  the  Bouaa.  alx  membera 
of  the  House  Committee  on  Agrlc\ilt\ire  Joined  in  an  explanatory 
statement  In  which  tbay  aArmad  their  wbola-bearted  accord  in 
any  constructive  effort  to  raatora  aqiaaity  for  agrictilture.  but  pro- 
teated  the  new  licenalng  provlalona.  I  quote  their  words :  "  It  is 
doubtful  if  any  member  of  the  committee  has  a  clear  conception 
of  the  extent  of  the  authority  being  oonfarred  by  the  bill  upon 
the  Sacratary.  Therefore,  our  only  eonehiainn  is  that  there  is  no 
limit  to  wtvat  he  can  do  with  the  powers  delegated  to  him." 

My  own  conclusion,  after  study  of  this  bill  in  the  form  now 
before  Congress.  Is  that  tba  Sacratary  of  Agriculture,  under  tte 
terms  *^n4  sminilng  that  tba  oourta  tutbold  it.  will  have  the  power 
of  econooalc  life  and  death  over  industrlaa  engaged  in  canning, 
milling,  brewing,  distilling,  meat  packing,  cotton,  wool,  and  other 
textile  manufacturing,  cottonaaed  crushing,  soap  making,  and  the 
manufacture  of  sugars,  feeds,  tobacco  producte.  varloxis  foods,  fer- 
tillaara.  and  automot>lle  Urea,  as  well  as  truckers,  commlaalon 
houaas.  distrlhutors.  and.  In  many  Instenrea.  retailers  of  all  kinds 
of  farm  producte. 

I  aaaert  that  no  warrant  has  been  shown  for  the  lodging  of 
sucb  vast  powar  in  the  hands  of  an  executive  ofllcial  and  bis  sub- 
ordlnatea.  Tba  Sacratary  of  Agriculture.  If  theae  preaent  so-called 
"  perfecting  aaMndmante "  to  the  Agrlctiltural  Adjustment  Act 
become  law.  will  have  powar  akin  to  that  of  a  dictetor. 

There  u  much  more  to  the  prwaat  measure  than  what  I  have 
already  dlacusaed.  There  la  a  new  provlalon  authorizing  tba 
triple  A  to  examine  the  hooka,  papara.  and  records  of  any  slgnar 
of  a  marketing  agreement  or  any  llcanaaa.  to  aaoertatn  whether 
the  agreement  oruoense  Is  being  carried  out  or  whether  there  Is 
any  abuse  of  the  privUegea  of  antltnist  exemptions.  The  only 
limitation  on  thla  authority  to  the  A.  A.  A.  to  go  on  a  nshing 
expedition  In  the  private  raoorda  of  a  private  cltlaen  u  that  tba 
Oovammant  agente  may  only  look  at  aucb  records  aa  they  deem 
relevant. 

There  la  a  new  provision  vriating  to  the  ratea  to  be  fixed  for 
proceeaing  taxea.  The  changaa  ara  daalgnad  to  increase  the  rate 
by  adding  new  factors  into  the  oalculationa. 

There  la  a  proelaton  that  the  action  of  any  officer,  employee,  or 
agent,  in  determining  the  amount  of  and  in  making  any  payment 
authonaad  to  be  made  under  aectlon  8.  shall  not  be  subject  to 
revtew  by  any  oAear  of  tba  Oovenunent  other  than  the  Secretary 
of  Agriculture  or  Secretary  of  the  Treaaury.  That  clause  eliml- 
natea  OsaiptRiUer  Oeneral  McCarl. 

The  ^retnnatanoea  under  which  eocnpeneatory  taxea  may  ba 
Impoeed  are  enlarged  by  anotbar  amandmant:  "  Xxoeaalve  shlfte  " 
in  consumption  are  to  be  datarmlnad  and  corrected  by  compen- 
satory taxes. 

There  is  a  aaw  provlaloa  aatboriabig  tba  Prealdent  to  limit  or 
embargo  taporta  or  Impnaa  aaw  tariff  datlaa  on  any  article  what- 
ever, whenavar  ba  aaoartalna  that  the  article  Is  being  Imported,  or 
is  likely  to  be  imported,  under  such  conditions  or  in  sufficient 
quantltiee  aa  to  render  ineffective  any  operation  or  program  under 
the  act. 

Finally,  there  la  a  new  aubatdy  for  agrlcultvire.  a  new  avenue 
opened  for  funda  for  the  trlpto  A.  It  la  provided  that  80  percent 
of  the  gross  receipte  of  the  United  States  customs  shall  annually 
be  appropriated  to  the  triple  A.  maintained  in  a  separate  fund  to 
be  used  (1)  to  encourage  eaporte  of  agricultural  oommodiUee  and 
producte  thereof  by  paynMUt  of  banaflte  and  indemnifying  tha 
loaees  Incident  to  their  export.  Tbla  la  the  old  and  familiar  export 
debaataaa  plaa  in  dlagxiiae.  (3)  In  the  purchase  or  lease  by  the 
UnMad  aiBtaa  of  aubmarglnal  agrlctiltiiral  and  graslng  lands.  (3) 
In  maktag  paymente  in  cotmaction  with  acreage  or  production  ad- 
justment of  basic  agrlcoltural  commodltlea.  The  Secretary  of 
Agriculture  may  expand  this  fund  (and  SO  percent  of  present  cus- 
toms receipte  will  amount  to  roundly  glOO.OOO.OOO  annually)  aa  ba 
beat,  to  aCact  tba  policy  of  reatorlng  agricultxffal  purchasing 


tax 


'.an  closing  I  want  to  return  to  tha  queatlon  of  the 
oadw  tba  preeent  law,  and  particularly  tha 
on  cotton. 

In  the  mntioaaiBy  which  Is  now  raging  on  this  subject  the  effect 
on  retell  prtoaa  and  proAt  marglna  baa  been  the  source  of  great 
diflaraaea  of  optataa.  Tba  A.  A.  A.  haa  made  much  of  the  fact 
that  tba  4J  eaala  tax  on  cotton  la  so  small  an  item  in  the  retail 
prlee  of  aoMaa  pwaMnte  and  fabrlca  that  to  say  the  tax  is  a  oauaa- 
tive  faeter  ta  bl|^  prlcee.  reduced  consumptioci,  and  vanish- 
ing profit  marglna  in  induatry  a  idle  talk  or  elaa  vtoloua  propa- 


A  recant  A.  A.  A.  bulletin  eatlmated  that  the  prnoemlng  tax  on 
the  cotton  contained  in  1  yard  of  48  by  46  abaatlng  was  13 
cents,  a  very  email  fraction  of  the  preeent  retail  aeUlng  price. 
What  the  A.  A.  A.  does  not  pubUab  to  tba  fact  that  thla  1.3  cento 
per  yard  tax  coet  a  nearly  QO  percent  of  the  praeant  ruling  prlo»— 
7  cente  a  yard — o;  the  gray  goods  from  which  the  sheeting  is  con- 
verted. It  disregards  the-  mark-up  practice.  Tbe  oonverter.  the 
tba  manufacturer,  tba  wtmlaaalar.  tbe  Jobber,  and  tha 
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retailer  each  adds  •  certain  spedflo  peroentags  to  cover  hla  Indl- 
Tldual  costs  of  overhead  and  profit. 

Thus,  on  each  step  along  the  line,  that  ao-perccnt  extra  cost  for 
tax  is  carried  along  and  proportionately  added  to.  To  each  of  the 
factors  engaged  In  handling  or  processing  that  1.3  cents  Is  jtist  as 
much  a  cost  as  If  It  represented  labor  and  material. 

I  leaTe  It  to  those  who  are  within  the  sound  of  my  voice  and 
who  have  listened  to  this  recital  at  the  contents  of  this  agricul- 
tural bill  to  reach  their  own  conclusions  as  to  where  the  country 
Is  hesded  under  any  such  program  as  this  measure  sanctions,  and 
where  this  country  will  land  if  any  such  program  Is  put  Into  effect 
and  any  such  unrestricted  power  of  eooaomlc  life  and  death  is  dele- 
gated to  a  Federal  bureaumtcy. 

OOOO-BTI  TO  ir.  B.  A. 

Mr.  VANDENBERO.  Mr.  President.  I  ask  unanimous  c(»i- 
sent  that  an  e<llt<»1al  from  the  Detroit  News,  which  I  send  to 
the  desk,  be  printed  In  the  RacoBO. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  In  the  Rkcoro.  as  foUowt: 

oooo-B-n  TO  w.  B.  a. 

We  make  two  suggestions  following  tha  Supreme  Court's  i^Met- 
ting  of  the  N.  R.  A.  structure: 

1.  To  employers:  Do  not  take  advantac*  of  the  decision  to  dis- 
charge employees  and  reduce  wages. 

S.  TO  the  administration:  Do  not  try  to  rsramp  N.  B.  A.  Turn 
business  back  to  business  and  let  It  run  Itself.  And  do  not  force 
through  Congress  other  legislation — such  as  the  Wsgner  bill — 
which  also  is  likely  to  be  held  onconstltutloiial. 

It  must  be  obTlous  to  all  that  If  emplofvn  do  take  advantage 
of  the  decision  to  reduce  penonnal  and  wages,  recent  business 
gains  wiu  be  threatened  if  not  wiped  out  entirely. 

Detroit's  automobUe  Industry  U  promprnxma  today  beeaxxse  tens 
of  thousands  of  citizens  all  over  the  country  are  able  to  buy  cars. 
Whether  they  have  the  money  because  of  or  in  spite  of  the 
N.  B.  A.  may  be  debaUble.  but  the  important  fact  is  that  they 
have  it.  And  they  have  It  becaxiae  they  are  working.  If  employees 
and  selling,  if  employers. 

Therefore,  any  wldequvad  cutting  of  wages  or  discharging  of 
employees  will  ruin  bxulness  generally. 

As  for  the  administration's  program,  busineas  has  repeatedly  In 
recent  months  called  for  freedom  of  N.  B.  A.  restrictions,  guaran- 
teeing that  if  It  were  free  it  could  and  would  proceed  on  a  grand 
scale. 

Well,  we  say  to  the  administration,  let  it  do  so. 

It  may  be  argued  that  N.  B.  A.  was  a  sort  of  martial-law  emer- 
gency measure;  that  it  obviously  was  drastic  and  unconstitutional, 
but  that  the  emergency  demanded  such  treatment.  If  so,  the 
emergency  is  past,  and  it  is  time  to  let  busineas  take  Its  normal 
course. 

We  believe  that  If  the  administration  will  now  let  business 
alone,  business  will  be  too  smart  to  wreck  itself. 

WAB  AUS  PBACB — BOXTOBXAL  fBOIf  THB  PTTLSI  OF  THB  NATXOll 

Mr.  LA  fOLLETTE.  Mr.  Presidoit,  I  ask  unanimous  con- 
sent to  have  Inserted  in  the  Rboobo  an  editorial  from  the 
April  1935  issue  of  the  Pulse  of  the  Nation  entitled  "  War  and 
Peace." 

There  being  no  objectloa,  the  editorial  was  ordered  to  be 
printed  in  the  Rscobd.  as  follows: 

editorial  from  the  Pulse  of  tha  Nation  tor  April  1035 


The  VersaUles  Treaty  did  not  make  peace.  It  crystallized  the 
hates  and  the  fears  of  the  last  war  and  paved  the  way  for  inter- 
national unrest  and  suspicion.  We  have  been  vividly  reminded  of 
thlB  fact  by  the  recent  German  decree  that  there  shall  be  in  that 
country  military  conscription  aad  a  disciplined,  fully  equipped 
army  four  or  five  times  as  large  as  that  prescribed  by  the  Allies 
In  1019. 

Chancelor  Hitler  and  the  Nad  Party  have  received  almost  tml- 
veraal  condemnatloQ  for  the  recent  proclamation  that  threw  the 
capitals  of  Europe  Into  temporary  alarm.  However,  such  censure 
is  not  fully  Justified  In  the  light  of  what  actually  has  hamiened. 
The  guarantees  that  were  forced  on  Germany  at  Versailles  should 
have  been  enforced  solely  by  the  Allies.  The  latter  had  small 
jxistlficatlon  to  Impose  and  maintain  disarmament  on  Germany 
when  they  themselves  failed  to  carry  out  their  own  promisee  to 
disarm.  Every  major  power  that  signed  the  1018  peace  treaty 
must  share  some  responsibility  for  Germany's  latest  move. 

What  will  happen  as  a  result  of  the  German  Government's  deci- 
sion to  rearm?  Little  that  has  not  already  happened.  Munition 
makers  will  continue  to  supply  friend  aad  foe  alike  with  as  many 
arms  and  as  much  ammvmltlon  as  they  can  buy.  War  scares  such 
as  the  ciurent  one  will  be  conjxured  up  whenever  the  ordnance 
business  becomes  sluggish.  Foreign  diplomats  and  second-rate 
international  statesmen  will  continue  to  play  that  dangerous  and 
cruel  game  of  International  poUtlcs.  vying  with  this  person  and 
that  nation  for  a  dlplmnatlc  alliance  here  and  a  national  giuu-- 
antee  there.  Every  move,  every  step,  and  every  official  pronounce- 
ment Is  leading  Europe  nearer  and  nearer  to  the  inevitable  con- 
flict. Every  coalition  and  every  declaration  on  one  side  is  creat- 
ing suspicion  and  fear  on  the  other.  Slowly  but  surely  the  armed 
camps  of  Europe  are  growing  tenser  at  the  reallgatloo  that  the 


storm  clouds  have  gathered  and  that  It  remains  aimply  a  mieatliii 
of  when  they  will  break. 

The  time,  the  place,  the  cause — they  all  remain  sealed  in  tha 
pages  of  \in written  history.  Tomorrow  an  assassination  in  Prance, 
next  year  an  Insult  hurled  at  Italy,  even  a  Japanese  sentry  shot 
near  the  Busslan  border,  might  put  the  ponderous  war  machlnea 
of  over  half  the  nations  of  the  world  into  action.  No  one  can  say 
how  near  war  is,  nor  where  It  will  start.  No  one  would  venture 
the  immediate  cause.  But  one  thing  is  certain — millions  reallas 
that  an  armed  conflict  Is  no  longer  the  Idle  topic  of  unimagina- 
tive conversationalists,  but  that  it  has  been  advanced  to  tha  posi- 
tion of  realistic  possibility. 

When  the  Inevitable  happens,  the  United  States  mtist  take  a 
stand.  There  is  but  one  course  open  to  us,  and  that  Is  to  remain 
as  disassociated  as  possible  from  any  Burc^aan  entanglaments. 
Sxich  a  course  will  not  be  easy.  Pnyaganda  will  flow  from  htm- 
dreds  of  soxiroes  to  every  comer  of  the  Nation,  International 
bankers  wUl  pipe  a  tune  of  protecting  millions  of  dollars  of  in- 
vested ci4>ltal.  Traders  and  commercial  "^T^r*"'*!  will  demand 
protection  upon  the  high  seas.  American  arms  manufaetorari 
and  war  profited  will  resort  to  their  bag  full  of  tricks  to  InvOlva 
us.  Demagogues  and  war-minded  otwuptLptn  will  stir  the  peo- 
ple and  demand  that  o\ir  honor  be  uphMd.  International  poli- 
ticians and  diplomats  will  urge  partictpation  for  acuna  such  rldieu- 
lous  slogan  as  "Save  tha  world  for  democracy."  In  short,  that 
vast  machinery  of  propaganda  set  In  motion  by  a  aaU-centered 
and  selfish  minority  will  spread  its  cruel  and  heartless  message  to 
a  gullible  public.  It  is  Imperatlva  that  the  public  be  forawamed 
so  that  it  will  not  f aU  victim  to  false  doctrines. 

Ws  in  the  United  States  are  blessed  by  a  natural  phanomanon. 
We  have  two  vast  oceans,  ths  Atlantic  and  the  Pacific,  which 
protect  us  from  possible  enemies.  To  the  north  and  to  tha  aouth 
we  have  friendly  nal^bors.  If  wa  had  not  baan  so  fortunate,  w» 
would  have  been  forced  to  maintain  at  least  two  gigantic  standing 
armies  to  protect  our  borders,  one  in  the  east  and  one  In  the 
west.  As  It  is.  the  American  taxpayer  has  been  spared  this  ex- 
pense, something  which  European  nationals  have  never  escaped. 
We  shoTild  be  thankfxU  for  geographical  position,  for  it  has  saved 
us  from  InniimeraMe  International  altercations.  We  should  not 
break  down  these  formidable  natural  boundaries  by  offering  to 
settle  problems  thousands  of  miles  removed  from  vm.  We  sihould 
not  volunteer  to  crltldae  foreign  governmental  pcrtldes,  especially 
when  those  policies  are  Burc^}ean  in  character.  Such  action  will 
tend  only  to  create  national  hatreds  at  a  time  when  wa  oan  iU 
afford  them. 

A  policy  of  strict  Isolatioa  In  case  of  a  European  or  Asiatic 
war  is  the  only  course  we  can  follow  if  we  are  to  escape  the  vital 
after  effects  of  participation  in  armed  conflict.  It  is  true  that 
some  will  loee  investments,  that  international  trade  wUl  come  to 
a  virtual  standstill,  that  war  profits  will  not  bulge  the  pockets  of 
a  favored  few.  It  is  also  true  that  thousands,  maybe  millions, 
of  young  men  will  be  spared  their  lives,  that  the  normal  funo- 
ticms  of  American  life  will  continue,  that  billions  of  dollars  will 
remain,  as  it  should.  In  the  United  States. 

The  whtde  question  revolves  arouzul  a  simple  problem,  nia 
stake:  A  few  millions  of  dollars  of  private  capital  and  a  few  in- 
ternational Ideals.  The  price:  The  health  and  wealth  of  the  Na- 
tion represented  on  the  one  hand  by  the  slaughter  of  our  youth 
and  on  the  other  by  the  staggering  e^wnse  of  carrying  on  a  war. 
The  staks  Is  surely  not  worth  the  price — no,  not  even  an  Inflnlteal- 
mal  minute  fraction  thereof. 

LBGISLATIVB    APPBOPBIATIOHS 

Mr.  TYDIN08.  I  ask  unanimous  consent  that  the  un- 
finished business  be  temporarily  laid  aside  and  that  the 
Senate  consider  at  this  time  the  legislative-appropriation 
bill.  I  will  make  a  motion  to  that  effect,  if  necessary,  but  I 
thought  there  would  be  no  objecticm.  and  that  it  could  be 
done  by  unanimous  consent. 

The  VICE  PRESIDENT.  The  Senator  from  Maryland 
asks  unanimous  consent  that  the  unfinished  business  be  laid 
aside  temporarily  for  the  purpose  of  considering  the  legisla- 
tive appropriation  bill. 

Mr.  WHEELER.  Mr.  President,  will  the  Benator  frtmi 
Maryland  srield? 

Mr.  TYPINGS.    I  yield. 

Mr.  WHEELER.  I  understand  that  the  Senator  feels  that 
it  win  take  only  10  or  15  minutes  to  dispose  of  the  appro- 
priation bill.  I  have  no  objection  to  taking  it  up  at  this  tinm 
if  it  does  not  lead  to  debate.  If  it  is  going  to  lead  to  ddbate. 
I  should  prefer  to  go  on  with  the  unfinished  business. 

Mr.  TYDINQS.  Of  course.  I  cannot  anticipate  what  tbe 
Senate  will  do;  but  my  opinion  is  that  the  discussicm  wHl  not 
be  lengthy  and  that  the  bill  will  soon  be  disposed  of. 

Mr.  WHEELER.  Let  me  ask  the  Senator,  in  the  event  that 
it  should  lead  to  debate,  would  the  Senator  then  be  willing 
to  lay  the  appropriation  bill  aside? 

Mr.  TYDINQS.  If  it  shaU  lead  to  protracted  debate.  I 
will  be  glad  to  withdraw  the  request,  or  have  the  bin  laid 
aside  temporarily  and  have  its  oonsideratton  resumed  later 
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In  tbe  aftemooD.  In  order  to  give  the  Senator  from  Montana 
an  opportunity  to  finish  hi«  remarks  on  tbe  unflniahed  bill. 

The  VICE  PRESIDENT.  Tbit  Senator  from  liontana  will 
iinrtMilanrl  that  when  iintnlwnM  wwunt  is  aaked  tem- 
ponrfly  to  lay  aside  the  unflniahed  bualueaa  at  any  time  a 
Senator  may  demand  the  regular  order,  and  the  unfinished 
btiainfM  automatically  comes  back  before  the  Senate. 

ICr.  NORRIS.  B^r.  President,  the  only  point  I  have  bi 
mind  is  that  I  understood  the  Senator  from  Maryland  for- 
mally made  a  motion.  I  do  not  want  the  unfinished  busincfli 
Hi  aaids  by  motion,  as  that  would  displace  It.  I  have  no 
ttHttcUtoo  otherwise. 

i  Mr.  TTDINOS.  I  ask  unanimous  consent  that  the  unfln- 
lited  taainess  may  be  temporarily  laid  aside,  tn  order  that 
tlw  IvWatire-approprlatlon  bill  majr  be  oonsidBrad  at  this 
time. 

The  VICE  PRESIDBNT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
rider  the  bill  (H.  R  SOai)  making  appropriations  for  the 
legislative  branch  of  the  Qovemment  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes,  which  had 
been  reported  from  the  Committee  on  Appropriations  with 
amendments. 

Mr.  TTDINOS.  I  ask  that  the  formal  reading  of  the  bUl 
may  be  dispensed  with,  and  that  the  bUl  be  read  for  amend- 
ment, the  amendments  d  the  committee  to  be  first  con- 
sidered. 

The  VICE  PRESIDENT.  Is  there  objection?  Tbe  Chair 
hears  none,  and  It  la  so  ordered. 

The  clerk  will  state  the  first  amendment  reported  by  the 
committee. 

The  first  amendment  of  the  Committee  on  Appropriations 
was.  ODder  the  subhead  "  Office  of  the  Secretary  ".  on  page  2. 
line  17.  before  the  figures  "  $5,000  ",  to  strike  out  "  minute 
and  Journal  clerk  **  and  Insert  "  Parliamentarian  and  Journal 
«lark  ";  on  page  S.  line  5.  after  the  word  "  incimibent ".  to 
•Irlke  out  **  three  "  and  Insert  "  four  ";  in  bne  7.  before  the 
words  "  special  oflloer  ".  to  strike  out  "  mfiiini  i  in  library, 
(1.S80  ";  In  line  8.  after  the  figures  "  $2,460  ".  to  strike  out 
^  Mriatant  In  library.  $1,740  "  and  Insert  "  two  asslstanto  in 
the  Ubrary  at  $1,740  each  ";  and  In  Mne  11.  after  the  words 
-  to  all  ".  to  strike  out  "  $120420  "  and  insert  -  $123,360  -.  so 
as  to  read: 

_8*l*rt—J  Secretary  of  th«  Senate,  including  compensation  M 
•**wtog  o*c«r  of  aUanes  of  Senaton  and  of  contingent  fund 
Of  th*  Smatw.  tt.00O:  chief  clerk,  who  shall  ijerform  the  *utle«  of 
reading  clerk.  •5.500  and  SI. 000  additional  ao  long  as  the  position 
la  held  by  the  present  Incumbent;  financial  clerk.  fS.OOO  and 
•3.000  additional  so  long  as  the  position  Is  held  by  the  present 
tncxunbent:  assistant  ftnanclal  clerk.  •4J00:  Parliamentarian  and 
Jotimal  clerk.  •5.000  and  91.000  additional  so  long  as  the  position 
is  held  by  the  present  Incumbent;  prlncfpsl  clsrk.  •S.OOO;  isglsla- 
Uve  clerk.  •4.000  and  •l.OOO  additional  so  long  as  ths  position  Is 
held  by  the  present  Incumbent:  enrolling  cl*$.  •4U)00  and  91.000 
additional  so  long  as  the  poslUon  U  held  by  ths  present  incum- 
^nit:  |»lfMag  elsrk.  ••.•40;  chief  bookkeeper  •8.000:  librarian. 
•SJOO:  cnBUtlrs  dsrk.  and  aastatsot  Journal  eUrk.  at  •S.ISO  each; 
first  asMstant  librarian,  and  keeper  ci  rtsticnsry,  at  •S.iao  each: 
■sslrtaot  librarian,  and  assistant  kaspsr  of  stationary,  at  •2.400 
•ash:  lisiks  uut  at  •S.800  and  tSOO  addlttonta  so  long  as  the  posl- 
ttoa  Is  held  by  ths  pressut  tacumbsot.  4  at  •U.aeo  saeh.  3  at  •ajjo 
•acb.  1  at  •3.400.  4  at  •3.040  sach.  3  at  •1.740  saeh;  apselal  easar 
13.400:  3  asststanu  in  the  llt»ikry  at  •1,740  ssch;  laborsn— 1  at 
•1.830.  •  at  •1,380  sach.  1  In  secretary's  offloe.  •1.680:  in  an, 
aiS3,S80. 

The  amendment  was  agreed  to. 

Dm  next  amendment  was.  under  the  subhead  "  Committee 
tmployeai  ",  on  page  4,  line  11.  after  tlie  figiires  "  $3,400  " 
and  tbo  awnlcolon.  to  strike  out  "  assistant  clerk.  $2,220  " 
and  Insert  **  two  aagfrtant  clerks  at  $2,220  each  ",  so  as  to 
read: 


rk.  •3»0:  ssstsUnt  dark.  •SJSO:  ssslstaat  dsrk. 
dsrk.  •3.400:  two  assistant  elsiks  at  ^3^30  sach. 

The  amendment  was  agreed  ta 

Hm  next  anwnrtment  was,  on  page  6.  lino  11.  before  the 
IrordB  **  aadstant  darts  ".  to  strike  out  "  three  **  and  Insert 
*  four  **.  so  as  to  read: 

Post  oaeas  and  Post  Boarts  clsrk.  OSOOO:  rislstint  eterk. 
•3.880;  four  assistant  dsrks  at  •3.330  sacb;  *^***Ulnn>l  dark, 
•1.800. 

The  amendment  was  agreed  ta 


The  next  amendment  was,  on  page  7,  line  2.  after  the  fig- 
ures "  $2,560  "  and  the  semicolon,  to  strike  out  "  assistant 
derit.  $2;220 "  and  insert  "  two  •■tlstant  clerks,  at  $2,220 
each  *,  80  as  to  read: 


Terrltorlss  and  Instilar  Posaaaskma — derk.  •3.900:  assistant 
clerk.  •3.580:  two  assistant  clerks  at  $3,230  sach;  assistant  dsrk. 
•3,000:  additional  clerk.  •IJOO. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  7,  line  5.  to  change  the 
total  appropriation  for  committee  employees  from  $493,200 
to  $499,860. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was.  under  the  subhead  "  Office  of 
Sergeant  at  Arms  and  Doorkeeper  ".  on  page  7,  line  23.  after 
the  figures  "  $2,640  ".  to  Insert  "  one.  $2,100  **;  In  the  same 
Itoe,  before  the  word  "  at  ".  to  strike  out  "  four  "  and  Insert 
**  three  ";  In  line  24.  before  the  word  "  messengers  ",  to  Insert 
"  one,  to  secretary  for  the  majority,  $1,800  ";  in  line  25,  after 
the  word  "  messengers  ",  to  Insert  **  one,  $2,640  ";  in  the  same 
line,  before  "(acting  as  assistant  doorkeepers  **.  to  strike  out 
"  three  "  and  insert  "  four  ":  on  page  8,  line  2.  before  "(to- 
eluding  two  for  mlnOTity) ".  to  strike  out  "  thirty  "  and  insert 
•*  twenty -nine  ";  to  line  3.  after  the  figures  "  $2,400  ".  to  to- 
sert  "  and  $240  additional  so  long  as  the  position  is  held  by 
the  present  incumbent":  to  line  14.  after  the  figures 
•*  $2,460  "  and  the  semicolon,  to  strike  out  "  eleven  "  and  to- 
scrt  •'  thirteen  ":  in  line  18.  after  the  figures  "  $1,920  "  and  the 
semicolon,  to  strike  out  "  one,  $1,440  "  and  insert  "  three  at 
$1,440  each  ";  to  Itoe  19.  after  the  word  "  each  "  and  the  semi- 
colon, to  strike  out  "  twenty-five  "  and  insert  **  twenty-nine  ": 
to  Itoe  20.  before  the  words  "  special  employees  ".  to  insert 
"  three,  at  $480  each  ";  to  Itoe  21,  before  the  word  "  at  ".  to 
strike  out  "  six  '  and  insert  "  seven  ";  and  to  line  23,  after 
the  words  "to  all-,  to  strike  out  •'$235,748-  and  insert 
-  $254368  ".  so  as  to  read: 


OVFIO    OF 


AT    ABKS    AMD 


Salaries:  Sergeant  at  Arms  and  Doorkeeper,  •8.000:  2  secretaries 
(I  for  the  majority  and  1  for  the  minority),  at  •5.400  each:  2  as- 
sistant secretaries  (1  for  ths  majority  and  1  for  the  minority),  at 
•4J30  each;  Deputy  Sergeant  at  Arms  and  storekeeper,  •4.440: 
clerks— 1,  •3.840;  1.  OS.IOO:  8  at  •!  JOO  each.  1,  to  secretary  for  the 
majority.  •1.800;  msssengers— 1.  •3.040,  4  (acting  as  assistant  door- 
keepers, including  X  for  tbe  minority),  at  ^3.400  each.  39  (Includ- 
ing 2  for  minority),  at  •1.740  each.  4.  at  •1.020  each,  one  at  card 
door.  •2.400  and  ^340  additional  so  long  as  the  position  is  held  by 
the  present  incximbent;  2  qpsdal  msssengers.  at  •1,800  each;  clerk 
on  Journal  work  for  Conns ■ssiuiiai.  Rscosd  to  be  selected  by  the 
Official  Beportara.  OSJOO:  upholsterer  and  locksmith.  •2.400;  cabi- 
netmaker. •3.040;  8  oarpentsra.  at  03.040  each;  janitor.  •3.040;  6 
akllled  laborers.  •1.680  each;  laborer  In  charge  of  private  psMsgs. 
•1.880;  S  female  attendants  in  charge  ot  ladles'  retiring  rooms,  at 
81J00  sach;  S  attendants  to  womsn's  toUst  rooms.  Senats  Office 
Building,  at  81.500  each;  telsphons  <^>eratora — chief.  •2.480;  18. 
at  81.580  sach;  laborer  in  charge  of  Senate  toilet  rooms  in  old 
library  space,  •1.300:  press  gallery — superintendent.  Oa.oeO;  assist- 
ant sup<Hrlntendent.  •2.530;  mssssagsis  for  service  to  press  corre- 
spondents—I.  •1,920.  3  at  ^1,440  each;  laborers— 3  at  •1.830  each; 
38.  at  •!  J80  sach,  •,  at  •480  sach;  special  smployees — 7.  at  81.000 
sach;  21  pages  for  tlks  flenate  Chamber,  at  the  rate  of  04  per  day 
sach  during  ths  iss^nn.  •IftJSS;  in  all,  •364.888. 


The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President,  I  notice  the  bill  carries  an 
appropriation  of  more  than  $20,000,000.  Will  the  Senator 
briefly  indicate  the  principal  appropriations  and  irtiat 
changes  have  been  made  to  the  House  text? 

Mr.  TTDINGS.  Mr.  President.  I  think  the  report  accom- 
panying the  bill  Is  x»retty  compr^enalve.  The  Senate  com- 
mittee generally  took  the  position  that  at  this  time  we  would 
not  reeommend  any  amendments  which  were  not  absolutely 
necessary,  such  as  Incressteg  the  cost  of  upkeep  and  repairs 
of  the  Senate  Office  Building.  However,  the  Supreme  Court 
Chambers  have  btteomm  avaUabte  to  the  Senate,  and  It  is 
necessary,  in  ofdar  to  keep  the  Supreme  Court  library  for 
tne  of  the  Members  of  Congress,  to  buy  $50,000  worth  of  law 
books  to  place  to  ths  OuBnaae  C^urt  Building  so  the  Justices 
will  not  have  to  cono  owsr  ksre  to  look  at  them.  That  is  the 
only  major  item. 

Tbo  Bsnats  restaurant  amendiMiit  win  later  come  up  and 
I  abaU  not  go  Into  that  at  this  tlms. 

Tbere  are  no  substantial  tnereases  to  salaries  to  excess  of 
$1,500  for  the  entire  force  of  the  Senate. 
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The  appropriation  for  the  Oovemment  Printing  Office  Is 
one  of  the  large  items,  and  there  is  an  additional  sum  pro- 
vided for  the  building  of  a  new  main  from  the  power  plant, 
which  costs  $50,000,  because  the  old  one  has  had  extra  work 
put  upon  it  by  reason  of  the  construction  of  the  Supreme 
Court  Building  and  the  new  House  Office  Building. 

I  may  say  to  the  Senator  that  the  committee  adhered  to 
the  policy  of  not  increasing  salaries  except  where  there  were 
inequalities  in  the  case  of  men  doing  the  same  character  of 
work,  and  those  increases  are  a  little  less  than  $1,600,  accord- 
ing to  my  recollection.  Otherwise  the  bill  is  pretty  much  as 
it  came  over  to  us  from  the  House. 

The  VICE  PRESIDENT.  The  next  amendment  reported 
by  the  committee  will  be  stated. 

The  next  amendment  was.  on  page  8.  line  25.  after  the 
name  "  Sergeant  at  Arms  ".  to  insert  "  lieutenant.  $1,740  "; 
in  the  same  line,  before  the  word  "officer",  to  strike  out 
"  Special  "  and  insert  "  special  ";  and  on  page  9.  line  1,  after 
the  words  "in  all",  to  strike  out  "$51,960"  and  insert 
"  $53,700  ",  so  as  to  read: 

PoUce  force  for  Senate  Office  BuUdlng  under  the  Sergeant  at 
Amu:  Lieutenant.  $1,740;  apecija  offloer.  •1,740:  SI  privates  at 
•1.630  each:  in  all.  •63.700. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Post  of- 
fice" on  page  9,  line  4,  after  the  word  "Postmaster",  to 
strike  out  "  $3,060  "  and  insert  "  $3,600  ":  In  line  6.  before 
the  words  "  mail  carriers  ",  to  strike  out  "  twenty  "  and  in- 
sert "  twenty-six  "•.  and  in  line  7,  after  the  words  "  in  all  •*. 
to  strike  out  "  $42,840  "  and  Insert  "  $53,100  ",  so  as  to  read: 

Salaries:  Postmaster.  •3.600;  assistant  postmaster.  sa^SO;  chief 
clerk.  •3.4«0;  wagon  master,  •3,040:  20  maU  carriers,  at  •1,620 
each:  in  all.  •53,100. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Contingent 
expenses  of  the  Senate  ",  on  page  9,  line  20,  after  the  word 
"installments",  to  strike  out  "$57,323"  and  to  Insert  a 
comma  and  "  $61,094.  of  which  $754  shall  be  Immediately 
available  ",  so  as  to  read: 

For  reporting  the  debates  and  proceedings  at  the  Senate,  pay- 
able in  equal  monthly  Installments,  961J0OA.  of  which  •7M  shall 
be  Immediately  available. 

The  amendment  was  agreed  to. 

Hie  next  amendment  was,  on  page  10.  hne  4,  after  the 
words  "  per  himdred  words  ",  to  strike  out  "  $120,000  "  and 
insert  "  $150,000  ".  so  as  to  read: 

For  expenses  of  inquiries  and  Investigations  ordered  by  the 
Senate,  including  compensation  to  stenographers  of  committees, 
at  such  rate  as  may  be  fixed  by  the  Committee  to  Audit  and  Con- 
trol the  Contingent  Expenses  of  the  Senate,  but  oat  exceeding 
26  cents  per  hundred  words.  •160.000. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  10.  after  line  17,  to 

strike  out: 

No  part  of  any  appropriation  contained  in  this  act,  except  the 
appropriations  available  for  heated  and  lighted  space  and  Janitor 
service  and  tar  eqxilpment  tot  restaurants  and  kitchens,  shall  be 
used  for  the  c^Mratlon  of  any  restaxirant. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  10.  after  line  32.  to 

insert: 

For  repairs.  ImprovMnents,  equipment,  and  supplies  for  Senate 
kitchens  and  restaxirants,  Capitol  Bxillding  and  Senate  Office  BuUd- 
ing,  including  personal  and  other  services,  to  be  expended  from 
the  contingent  fund  of  the  Senate  under  the  supervision  of  the 
Committee  on  Rules.  United  States  Senate.  •85.000:  ProvUled. 
That  said  Committee  on  Rules  are  hereby  authorized  and  di- 
rected hereafter  to  add  a  minimum  at  10  percent  to  each  order 
in  excess  of  10  cents  served  in  the  said  restaurants  and  20  percent 
to  all  orders  served  outside  of  said  restaurants,  and  the  proceeds 
accruing  therefrom  shall  be  placed  in  a  ftind  to  be  used  In  the 

Eiyment   ot   any   deficit  incurred   in  the   management   of   such 
tchens  and  restaurants. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  11.  at  the  end  of  Une  IS. 
to  increase  the  appropriation  for  mlsceUaoeous  items,  exdu- 
■iTe  of  labor,  from  $100,000  to  $200,000. 

Hie  amendment  was  agreed  to. 


The  next  ammdment  was.  <m  page  11.  line  20.  after  the 
word  "  furniture  ".  to  strike  out  "  $5,000  "  and  Insert  a  comma 
and  "$10,000.  of  which  (5,000  shall  be  used  in  the  spaoe 
vacated  by  the  Supreme  Court ",  so  as  to  read: 

For  the  purchase  of  furniture,  SICOOO,  of  which  •5.000  shall  be 
used  in  the  space  vacated  by  the  Supreme  Court. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  12,  Une  1,  after  the  word 
"Senators",  to  strike  out  "for  the  second  session  of  the 
Seventy-fourth  Congress  ".  so  as  to  read: 

For  stationery  for  Senators  and  for  the  President  of  the  Senate^ 
Including  •7.500  for  sUtionery  for  oommittees  and  officers  of  the 
Senate.  Sig.SOO. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  12.  after  line  6.  to 
insert: 

Payments  from  the  ctmtingent  fund  of  the  Senate  for  materials 
and  supplies  (including  fuel)  hereafter  purchased  through  the  Pro- 
curement Division  of  the  Treasiuy  Department  shall  be  made  bv 
check  upon  vouchers  approved  by  the  Committee  to  Aiidlt  and 
Control  the  Contingent  Kxpenses  of  the  Senate. 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  have  not  the  speed  to  keep 
up  with  the  clerk.  I  am  interested  in  the  provision  relating 
to  the  press  gallery  in  the  Senate.  May  I  ask  the  Senator 
from  Maryland  with  reference  to  that? 

Mr.  TYDINQS.  Mr.  President.  I  am  authorised  on  behalf 
of  the  committee,  when  the  committee  amendments  shall 
have  been  disposed  of,  to  offer  a  special  amendment  to  take 
care  of  the  press  gallery  matter.  That  will  be  offered  when 
the  committee  amendments  shall  have  been  disposed  of. 

Mr.  McNARY.  I  am  very  glad  to  know  that.  That  is  the 
reason  why  I  was  asking  for  a  little  less  speed,  so  I  might  be 
able  to  find  out  Just  where  the  provision  is  in  the  bill. 

The  next  amendment  of  the  Committee  on  Appropriations 
was,  under  the  subhead  "  Contingent  expenses  of  the  House  ** 
on  page  21.  line  15.  after  the  word  "of",  to  strike  out 
"  any  "  and  insert  "  the  House  ",  so  as  to  read: 

For  miscellaneous  items,  exclusive  of  salaries  unless  qteciflcally 
ordered  by  the  House  of  Representatives,  including  reimbursement 
to  the  official  stenographers  to  oommittees  for  the  amounts  actu- 
ally paid  out  by  them  tat  transcribing  hearings,  and  including  ma- 
terials for  folding,  •eo.OOO:  Provided.  That  no  part  of  any  appropri- 
ation contained  in  this  act.  except  the  appropriations  available  for 
heated  and  lighted  space  and  janitor  service  and  for  equipment 
for  restaurants  and  kitchens,  shall  be  used  for  the  operation  ot 
the  House  restaurant. 

■nie  amendment  was  agreed  to. 

"Hie  next  amendment  was.  on  page  22,  line  6.  after  th« 
word  "  widow  ".  to  strike  out  "  and/or  minor  children  "  and 
insert  "  or  minor  children  or  both  ";  and  in  line  8.  before 
the  word  "burial",  to  ctrlke  out  "and/or"  and  insert 
"  and  ",  so  as  to  read: 

No  part  ot  the  appropriations  contained  hovln  for  the  con" 
tlngent  expenses  of  the  Hotise  of  Representatives  shall  be  used 
to  defray  the  expenses  of  any  committee  consisting  of  nuire  than 
6  persons  (not  more  than  4  from  the  Hoxise  and  not  more  than 
2  from  the  Senate),  nor  to  defray  the  expenses  of  any  other  per- 
son except  the  Sergeant  at  Arms  of  the  House  or  a  reiH«sentatlv« 
of  his  office  and  except  the  widow  or  mincv  children  or  both  ot 
the  deceased,  to  attend  the  funeral  rites  and  burial  of  any  person 
who  at  the  time  of  his  or  her  death  Is  a  Representative,  a  Delegate 
from  a  Territory,  or  a  Resident  Commissioner  from  Puerto  Rico  or 
the  Philippine  Islands. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  ^f^^yg  "Capitol 
Police  ".  on  page  24,  line  14,  befwe  the  word  "  privates  ",  to 
strike  out  "  52  "  and  insert  "  76  ";  and  in  line  17,  after  the 
words  "  in  all ".  to  strike  out  "  $100,440  "  and  insert  "  $129.. 
320  ".  so  as  to  read: 

Salaries:  Captain.  ^2.460;  3  lieutenants,  at  •1.740  each;  3  qwcial 
officers,  at  •1,740  each;  3  sergeants.  •1.680  each:  76  privates,  at 
•1,620  each;  one- half  of  said  privates  to  be  selected  by  the  Sergeant 
at  Arms  of  the  Senate  and  one-half  by  the  Sergeant  at  Arms  ot 
the  House;  in  all.  •139,820. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  25,  Une  1,  after  the 

word  "  expenses  ".  to  strike  out  "  $10,210  "  and  insert  "  $12.- 

848  ".  so  as  to  read: 

For  purchasing  and  cuiq>lylng  uniforms,  for  maintenanne  and 
nptir  at  motor-propelled  passenger-carrying  vehicles,  and  for 
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tlSjMl.   of 
•vaUabl*  for  tbm  cxcbaac*  of 


hleb   MOO  ilMU 


b«   immedtetely 


WMagraedto. 


Tlje  

p^i«i^i«*g«  and  CHrounds  ".  on  pace  27.  line  17.  befoare  the  words 
"  of  which  ".  to  itrtke  out  **  $311,799  "  and  Inaert  "  $316.5M  ". 
W)  as  to  read: 

Okpttd  ■■AMi^^:  Par  naoMWiy  aspendlturM  for  tlM  O»p(tol 
WmBdtmM  aai  il«ititi«l  sutaacattons  ot  Um  Swiatc  and  Doo—  Ottca 
fcin^11p^^  andM*  Um  JurlxUcUon  of  Um  Arcmtect  oX  U»e  Ca{»ltol, 
Inciiunnff 


malntenanee,  repair. 


•qufpment, 
fumlah- 


and  rcpalrlnc  works  of  art:  purchaae  or  eschaage  (noi  to 
$1,000).  maintenance,  and  drlTlng  of  motor-propailad  pa* 
carrrlng  oOo*  vablde;  not  •JLvemiiug  9900  tar  the  porchaae  of 
tMThnlcal  and  nmnary  nttwwaem  booka.  partodlMla.  and  city  di- 
rectory: and  pay  ot  superintendent  of  meters,  and  $300  addltloiMU 
lor  the  maintenance  of  an  automobile  for  his  \ise,  who  shall  in- 
apect  all  gaa  and  electric  meters  of  the  Ooremment  In  the  Dls- 
Irlet  of  Columbia  without  additional  compensation,  and  In  his 
atoMBM.  disability,  or  when  there  Is  no  superintendent  of  metcra. 
iiMM  duties  shall  be  performed  by  any  other  emnlofM  dertcnatcd 
toy  the  Architect  of  the  Capttol;  i319.flM,  of  which  sum  (38.000 
Chall  be  immediately  aTailable. 


The  ajnendxaent  was  agreed  to. 

The  next  amendment  was.  on  page  27.  after  line  10.  to 

taflcrtr 

For  repalra.  improvements,  and  equipment  for  the  qMoe  to  be 
vacated  la  Wm  OepMol  BaUdtug  toy  tW  8apreme  Oowrt  of  the 
Vnitad  ma^tm,  Mstwilng  fumUfctoigi  for  the  oAes  at  the  •aamlai 
of  the  Senate,  and  for  personal  and  other  aorvleoe  and  for  all 
■apsnsea  In  connection  therewith,  to  be  expended  by  the 
of  ttie  Capttol  xmdter  the  direction  of  the  Committee  on 
of  muted  Statao  Btaaf  (U.  8.  C.  UUe  40.  sec.  laO) 


The  amendment  was  agreed  to. 

The  ntJt  amendment  was.  on  page  27.  after  line  18.  to 
Insert: 


Pedestals  for  busU  of  yu»  Preetdents:  To  eaabU  the  Arohlteet 

Of  the  Capitol  to  provide  four  miirble  pedestals  for  bust*  of  Vice 
Prealdenta  In  the  Capttol  Bolldlnc.  •  1.400. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  29.  line  3.  after  the 
words  "  Senate  Ofllce  Building  ".  to  insert  a  comma  and 
"  Including  increase  for  personal  services.  $11,754:  indirect 
lighting  system  for  the  Senate  Ofllce  Bufldtng.  $12,000; 
equipment  for  and  replacement,  air  conditioning,  $2,300: 
aaw  tiavator  replacement  parts.  $2,000;  rugs.  $5,000;  four 
laTatorles  for  the  Senate  Office  Building.  $2,000;  floor-scrub- 
bing machine.  $1,200;  ";  in  line  10.  before  the  words  '*ln 
all",  to  strike  out  the  comma  and  " meOmg  ttutmgh  the 
Axefattect  of  the  Capttot  who  shall  be  its  execntiTt  agent;  ": 
•■d  In  line  11.  after  the  words  ^^In  all",  to  strike  out 
*  tlMJli  "  and  insert  "  $306,569  ".  so  as  to  read: 


Building:    For   mslntenanee.   mlseellaneoas   Items 
laeludlne  furniture,  fumtahlngs.  and  equipoaent  and 

S  labor  aad  materlsil  tasMant  thereto  and  repairs  thereof:  and 
pstionsl  and  other  wrilciie  for  the  care  aad  operatloii  of  the 
4anat«  OAea  Building.  Including  tuftrsaae  for  personal  servi 
ill.TM:  indirect  Ughtla«  system  for  the  8s 
%12J0O0:  equlpasaaS  fer  aad  replaoement.  air 
aew  elevator  tiplaBiMit  parte,  ta.000;  ruga.  tSjOM:  t«nr  lava- 
toriee  for  Uy  Senate  OAoe  Building.  $2,000:  8oor-ecrubbing  ma- 
eaiaa.  tl.aoo;  under  the  dlreeUon  and  supervtaloo  <d  the  Senate 
"         'on  Rulsa:  In  all. 


The  amendment  was  agreed  to. 

Tile  next  amendment  was.  on  page  29.  line  29.  after  the 
words  **  power  plant  "  and  the  comma,  to  strike  out  "  $52$,- 
660  "  and  Insert  **  $572,960  **.  so  as  to  read: 

Capitol  power  plant:  For  lighting,  heating,  and  power  for  the 
Capttol.  Senate  aad  Houee  Ofllce  Buildings.  Supreme  Court  Budd- 
ing. Congressional  Library  Buildings,  and  the  grounds  about  the 
SUM.  Hota ntn  Garden.  LaglalaUve  garage,  foldii^  and  storage 
looms  of  tba  Osoate.  Oovemmaat  PrlntU^  OOte.  and  Washington 
City  post  oOce;  personal  and  other  sarvioea,  englnaarli^  instru- 
ments.  fuel.  oU.  materials,  labor,  advertising,  and  purchase  of 
waterproof  wearing  sfiparel  in  connection  with  the  maintenance 
of  the  heating,  lighting,  and  poWer  plant.  S572  sea 
ef  which  sum  $103,000  shau  be " 


TlM  aiMBdBMBt  was  acTMd  to. 

.  under  the  subhead  "Library 
BuUdlng  and  Grounds  ".  on  page  30.  line  30.  after  the  word 

to  Inaert  '*bicludin«  oeoemary  repahrs 


and  replacements  in  the  Library  cafe  and  kitchen  ".  so  as 
to  read: 

For  necessary  expendttarss  for  the  Library  Building  under  the 
lurlsdletloo  of  the  Architect  of  tkm  Oapttol.  Including  minor  tm- 
proveoMkta.  maintenance,  repair,  equlpofent.  supplies,  nuiterlal, 
sppurtenanoes.  Including  neceeeary  repairs  and  replaeaneats  In 
the  Library  cafe  and  kitchen.  InstaHatlon.  replacement,  aad  re- 
coodttkMUng  of  elevators,  and  personal  and  other  services  la  con- 
nection with  the  mechanical  and  structural  maintenance  of  such 
building.  giaS.MO:  and  in  addition  thereto  the  unexpended  bal- 
ance of  the  appropriation  of  $30^00,  contained  in  the  "  £>ef.clency 
Appropriation  Act.  ftaeai  year  1934 ".  for  elevator  work  in  the 
Library  Building.  Is  IssppnpslBSod  aad  made  available. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Increase 
of  the  Library  ".  on  page  35,  line  21,  after  the  words  "law 
books  ".  to  strike  out  **  $90,000  "  and  insert  "  $90,000  '*,  so  as 
to  read: 

For  the  ptirchase  of  books  and  for  periodicals  for  the  law  Khrary, 
Indudlng  payment  for  legal  eociety  publications  and  for  freight, 
oonunlsaliDna.  and  all  other  eapenaoa  incidental  to  the  acquisition 
of  law  books.  100.000,  to  continue  available  during  the  fiscal  year 
19S7. 

Mr.  BORAH.  Mr.  President,  what  la  the  $40,000  increase 
for  hi  this  item? 

Mr.  TYDINGS.  Mr.  Presklent.  the  Supreme  Court,  as  the 
Senator  knows,  will  move  into  its  new  building  in  th(;  near 
future.  Unless  some  provision  of  this  kind  were  miide,  it 
would  be  necessary  to  take  away  from  the  Senate  wing  of 
the  Capitol  the  law  books  which  are  now  tliere  and  place 
them  in  the  Supreme  Court  Library  in  thieir  own  building. 
Senators  and  Representatives  wishing  to  have  access  to  the 
books  would  have  to  go  over  to  the  Supreme  Court  Biilldin«r 
for  that  purpose.  It  was  thought  wise,  after  some  hearings 
on  the  matter,  to  duplicate  some  of  ttie  books.  For  thut  rea- 
son, the  sum  of  $40,000  is  appropriated  so  the  books  will  be 
available  for  both  bodies.  If  we  kept  them  all  here,  the 
SuiMreme  Court  Justices  would  have  to  come  come  over  here 
to  have  access  to  them.  The  object  of  the  Increase  is  to 
avoid  that  embarraament.  It  may  not  be  necessary  to  use 
the  entire  amount  to  accomplish  the  result  we  have  in  mind. 
We  appropriated  a  sufficient  amount  so  that  if  we  are  going 
to  do  it  at  all  It  can  be  done  thoroughly  at  one  time. 

T^e  PRESIDKIVT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  PRESIDENT  pro  tempore.  That  oompletes  the  com- 
mittee amendments. 

Mr.  TYDINGS.  Mr.  Presklent,  on  behalf  of  the  commit- 
tee. I  offer  the  following  amendment. 

The  PRESIDBNT  pro  tempore.  The  amendment  win  be 
stoted. 

The  CHixr  djouc.  On  page  1.  in  line  19.  after  the  word 
"  mileage  ".  It  is  proposed  to  Insert  the  words  "  of  the  Presi- 
dent of  the  Senate  and  ",  and  after  the  numerals  "  $51,000  ". 
ta  line  10,  insert: 

And  hereafter  the  Prealdent  of  the  Senate  ahall  be  paid  mile- 
age at  the  same  rate  and  In  the  same  manner  as  now  allowed 
t^  law  to  Senators,  Uemhers  of  the  Hooae  of  Bepresentetlvea.  and 


Mr.  TVDINGS.  Mr.  President,  this  is  merely  to  put  the 
President  of  the  Senate  and  the  Speaker  of  the  House  of 
Representatives  on  the  same  basis  with  respect  to  nxileage. 
At  the  present  time  the  President  of  the  Senate  does  not  re- 
ceive mitaaie.  while  the  Speaker  of  the  House  of  Representa- 
tives does.  It  was  an  oversight  and  the  amendment  la 
merely  to  cure  that  defect. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  committee  amendment. 

The  amendment  was  agreed  to. 

Mr.  TYDINOS.  Mr.  President,  on  behalf  of  the  committee 
I  offer  the  following  amendment. 

The  PRESIDENT  pro  tempore.  The  amendment  will  be 
read. 

The  Cmxy  Clux.  It  is  proposed,  on  page  27,  after  Un8 
16.  to  Inaert  the  following: 

for  the  prees:   For  alterations 

wtag  of  the  Oapltol  for  the  ae- 

oonstrxicuon   changea    mddsnt 


in  the  gallery  area  of  the 
«vwiri  w\^^ii  ttf>n   of   the 
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thereto.  In  «ooord&Bee  wtth  plans  pnpmttA  hj  tba  Architect  ot 
the  Cepitol.  to  be  expended  by  the  Architect  at  the  Capitol  under 
the  direction  oT  the  Committee  on  Rule*  of  the  United  States 
Senate,  $8,000:  Provided,  That  said  alterations  shall  not  Include 
any  new  construction  work  In  corridor  areas  or  alter  the  eaiistlng 
walls  ot  the  CapitoL 

Mr.  McNART.  Nfr.  President,  I  feel  that  I  should  suggest 
to  the  Senator  from  Maryland  the  eltmlnatloo  of  the  proviso 
which  reads  as  follows: 

Provided.  That  said  alterations  shall  not  Include  any  new  con- 
struction work  in  corridor  areas  or  alter  the  erlstlng  walls  In  the 
Capitol. 

I  do  that  because  of  my  familiarity  with  conditions  sur- 
rounding the  members  of  the  press  gallery.  I  think  I  voice 
their  views  unanimously  when  I  say  it  would  add  much  to 
their  comfort  and  convenience  if  the  proviso  were  eliminated. 
For  that  reason  at  this  time  I  move  to  strike  from  the  pro- 
IXMed  amendment  the  proviso  which  I  have  jiist  read. 

Mr.  TYDIN08.  Originally  when  the  committee  consid- 
ered the  proposition  we  adopted  a  plan,  which  I  think  was 
called  Q-l.  prepared  by  the  Architect  of  the  Capitol,  in  an 
effort  to  accommodate  the  members  of  the  press  gallery. 
That  was  the  i^an  they  wanted.  After  It  was  adopted  and 
the  committee  had  gone  further  Into  the  matter,  it  was 
brought  out  that  it  would  necessitate  the  cutting  of  some 
arches  in  one  of  the  main  Senate  walls;  and  there  seemed 
to  be  a  reluctance  on  the  part  of  the  compilttee  to  have 
arches  cut  through  the  wall. 

I  hope  the  Senator  will  not  press  his  amendment,  for  this 
reason:  It  is  my  desire  and  disposition,  as  I  think  it  will  be 
that  of  the  other  conferees,  when  this  provision  goes  to  con- 
ference, where  it  can  be  amended,  to  consult  with  representa- 
tives of  the  press  gallery  and  the  Architect  of  the  Capitol  in 
an  effort  to  give  the  press  gallery  what  it  deslref/.  and  at  the 
same  time  preserve  the  architectural  features  which  caused 
the  amendment  to  be  drawn  as  I  now  hold  it  in  my  hand. 

I  assure  the  Senator  frcnn  Oregon  that  I  shall  do  every- 
thing in  my  power  to  cooperate  with  the  members  of  the 
press  gallery,  and  with  the  Architect  of  the  Capitol  and 
others  Interested,  to  accomplish  the  purpose  they  have  in 
mind,  which  is  the  extension  of  the  press  room,  so  that  the 
members  of  the  press  may  have  space  and  the  accommoda- 
tions to  which  they  are  entitled. 

Mr.  McNARY.  Mr.  President,  of  course  It  was  not  my 
purpose  in  making  the  request  to  do  anything  which  would 
embarrass  the  chairman  of  the  Senate  conferees;  but  this 
Is  only  a  limitation;  and  if  the  proviso  should  be  stricken 
out  it  would  give  full  power  to  the  Senator  to  do  that  which 
he  pleases. 

I  should  feel  more  comfortable  and  better  assured  if  the 
Senator  would  accept  my  proposal  to  strike  out  this  provi- 
sion, inasmuch  as  it  is  only  a  limitation. 

Mr.  TYDING8.  Of  course,  the  Senator  knows  that  I  am 
Just  as  anxious  to  work  the  matter  out  as  he  is.  and  I  appre- 
ciate that  his  motion  is  actuated  by  good  faith  in  every  par- 
ticular; but  inasmuch  as  the  committee  went  Into  the  matter 
after  we  had  once  adopted  the  plan  in  question  and  Insisted 
upon  this  language  until  further  examination  could  be  made. 
I  do  not  feel  that  I  should  be  Justified  in  accepting  the 
Senator's  amendment,  although  I  believe  we  can  accomplish 
its  purpose  in  conference. 

Mr.  McNARY.  The  only  reason  why  I  appear  persistent 
is.  as  I  stated  a  moment  ago.  that  the  language  to  which  I 
refer  is  only  a  direction  or  limitation  upon  the  language  em- 
ployed in  the  mam  amendment,  and  my  proposal  would  not 
in  any  way  circumscribe  the  authority  of  the  conferees  in 
dealing  with  the  subject. 

Mr.  TYDIN08.  If  we  take  the  amendment  to  conference 
it  can  be  altered;  and  the  Senator  and  I  both  know  that  we 
are  in  no  position  to  pass  on  whether  the  main  wall  of  the 
Capitol  should  be  cut  or  should  not  be  cut.  That  is  a  sub- 
ject on  which  we  ought  to  let  lome  good  advice  before  we 
really  straighten  out  this  matter.  There  is  no  desire  on  my 
part  not  to  give  the  members  of  the  press  gallery  what  they 
ask  for;  but  my  object  is.  rather,  that  we  should  have  some 
information  which  we  could  work  out  with  representatives 


of  the  pnea  in  the  hope  that  w«  could  give  them  exactly 
what  they  wish. 

Mr.  McNARY.  As  chairman  oi  the  conferees  on  the  part 
of  the  Senate,  will  the  Senator  advise  me — and  then  I  may 
be  satisfied — that  in  taking  to  conference  his  laroposed 
amendment,  including  the  proviso,  it  will  be  worked  out 
acceptably  and  to  the  satisfaction  of  the  members  of  the 
press  gallery? 

Iklr.  TYDINQS.  I  will  say  to  the  Senator  from  Oregon 
on  behalf  of  the  conferees,  with  some  of  ^dM)m  I  have 
already  confaxed.  that  we  shall  call  in  representatives  of 
the  press  at  the  time  we  are  considering  the  amendment, 
and  attempt  to  rec<niclle  the  differences  and  to  give  th« 
press  gaUery  what  it  desires. 

Mr.  FLETCHER.    Mr.  President,  will  the  Senator  yield? 

Mr.  TYDINQS.    I  yield  to  the  Senator  from  Fknida. 

Mr.  FliBTClIER.  I  have  the  impressi(m  that  it  would  b« 
a  bad  thing  to  cut  arches  in  the  walls  or  to  interfere  with 
the  walls.  I  do  not  know  how  the  matter  may  be  worked 
out.  but  I  belic!ve  we  ought  not  to  permit  the  walls  to  be  cut. 

Mr.  TYDINdS.  I  may  say  to  the  Senator  from  Florida 
that  that  is  tlie  reason  why  we  framed  the  amendment  in 
this  fashion,  until  we  could  examine  into  the  matter  and 
see  if  we  could  not  acc(nnpli8h  what  was  desired  without 
causing  any  injury  to  the  building. 

Mr.  McNARY.  With  the  assurance  which  has  been  very 
frankly  and  honestly  giv^i  me  by  the  Senator  from  BCary- 
land  that  thi»  matter  will  be  worked  out  to  the  complete 
satisfaction  of  those  occupying  the  press  gallery.  I  shall  ZK)t 
press  my  motion;  and  I  withdraw  it. 

The  PRESn^ENT  pro  tempore.  The  motion  is  withdrawn. 
The  question  is  on  the  amendment  offered  by  the  Senator 
from  Maryland  (Mr.  Ttszngs]  on  behalf  of  the  committee. 

The  amendment  was  agreed  to. 

Mr.  TYDINCrS.  I  ask  unanimous  consent  that  the  clerks 
be  authorized  to  correct  all  totals  necessitated  by  th« 
amendments  which  have  been  adopted. 

The  PRESIDENT  pro  tempore.  Without  ohjeetion.  it  la 
so  ordered. 

Mr.  TYDINQS.  Mr.  President,  on  behalf  of  the  committee 
I  also  offer  an  amendment  proposed  by  the  Senator  from 
Oklahoma  [Mr.  Thomas]  ;  and  before  the  amendment  is  read 
I  should  like  to  say  a  brief  word  of  explanation. 

The  Committee  on  Indian  Affairs  for  a  great  number  of 
years  has  had  an  attorney.  The  appropriation  heretofore 
made  has  been  exhausted,  and  unless  this  amendment  shall 
be  adopted  that  attorney  will  pass  out  of  existence  as  an 
adjunct  of  the  committee.  The  Senator  from  Oklahoma  came 
before  the  committee  and  made  out  a  splendid  case,  and  I  was 
authorized  on  behalf  of  the  committee  to  offer  the  amend- 
ment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mary- 
land offers  an  amendment,  which  will  be  stated. 

The  CHncr  Clxkx.  On  pfl«e  5.  after  line  10.  it  is  proposed 
to  insert: 

Law  dark,  9:1.600. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  thii  amendment  offered  by  the  Senator  from  Mary- 
land on  behalf  of  the  ecmmiittee. 

The  amenclment  was  agreed  to. 

Mr.  ASHURST.  Mr.  President.  I  rise  not  so  much  to  offer 
an  amendment  as  to  suggest  the  following  situation  for  the 
consideration  of  the  chairman  of  the  subc<mmilttee.  the 
Senator  from  BCaryland  [Mr.  Tvsnvos].  and  other  Senators: 

In  laying  this  subject  before  the  Senate  I  am  entirely  im- 
embarrasaed,  because  I  do  not  happen  to  be  one  of  thoae  who 
wlU  require  the  additional  secretarial  help  of  which  I  am 
about  to  i>peiik. 

The  fiood  of  letters,  telegrams,  and  other  communications 
is  greater  upon  Beaaton  than  ever  was  known  before  in  our 
national  history.  I  could  name,  but  I  shall  not  do  so.  Sena- 
tors who  receive  1.000  letters  each  day.  No  matter  what  the 
country  may  say  or  think,  the  Senate  of  the  United  States  is 
a  diligent,  hard-working  body. 
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DOW  tbat  Senators  would  permit  me  to  Indulge  tb 
phlloeophical  reference  by  say1n«  that  one  at  tlM  As- 
of  Ml  Aug k>-aaxaa  tneman  !•  bis  vrM- 
•I  tM  ttmm  to  ulUtlM  bit  kcMsllva  body.  In  other 
countries — tn  the  Lermntine  and  oriental  countries,  for  ez- 
amcito— it  Is  not  regarded  as  a  badge  at  Ubsrty  to  crltletse 
mar»  parliament.  If  Senatots  wlU  liiHiHiit«>  they  will  find 
that  beginning  with  the  old  wltem««note.  the  fattier  of  the 
Parbaaant.  the  right  to  erltleln  the  Parliament  has 
bten  a  4M*^fn*^***"g  badip  of  freedom.  We  in- 
herited that  right  by  the  mlgratlcm  of  oar  inof>orn  to  thcM 
It  exists  In  Canada,  in  Austraba.  in  all  the  EngllA- 
world:  and  wbmgtet  the  Senate  shall  find  itself 
Immune  from  criticism,  then,  Inrteed.  the  badge  dlstinguMi« 
ing  a  friiman  wlU  bavt  gona. 

I  say.  M  asnators  be  not  distuibed  tagr  tba  gnwiw  erttt- 
dsm  which  Is  being  Tisited  upon  them.  It  Is  one  of  the  most 
boalthful  tblB0S  IB  a  free  republie  to  erltklai  the  bnr- 
,  I  wish  to  repeat — and  I  am  net  t**^"*!  for 
the  Senate  is  a  diligent  body,  an  indusfertous 
body.  I  look  about  me.  and  I  see  many  men — not  a  few.  but 
eould  earn  five  times  the  amount  of  their  salary 
IB  private  bfe.  It  Is  fortunate  that  we  haw 
soch  men  here. 

I  believe  that  we  are  a  Itttis  too  thin-skinned,  we  are  a 
bttte  too  SMilttve  to  crttkAHB.  «lMn  it  comes  to  secretarial 
help.  I  shall  be  able  to  get  along  this  summer  without  any 
additional  secretarial  help,  becaiise  It  is  well  known  that  I 
do  not  work  as  hard  and  as  diligently  as  many  of  the  other 
[Laughter.]  Take,  for  example,  my  own  col- 
(lir.  HATsnil.  There  Is  no  more  IndustrkMs  man 
he  in  all  the  Oovemment  service.  Our  consUtuents 
have  a  rtgfat  to  demand  st  least  some  acknowledgment  of 
tbeir  oommunlcatlons.  I  do  not  know  bow  Senators  Iran 
popMloM  BUtes.  such  as  Ms— nlmsettsi,  NSv  Torfc.  Pcnn- 
Vlvania.  Texas.  Missouri.  Ohio.  Indiana.  Illinois.  California. 
Mid  othsn,  may  fare;  but  I  find  It  quite  difflcult.  I  find  it  a 
Ubsdoas  tMk.  to  make  acknowledgment  of  ail  the  communi- 
cations I  receive. 

This  class  of  our  work  will  not  be  relaxed  and  will  not  kt 
up  during  the  sununer  months  Therefore.  Senators  must 
MMMmber  that  the  authority  granted  by  my  resolution  of 
last  January  for  each  Senator  to  employ  an  addltk)nal  clerk 
will  expire  when  the  present  aosslon  of  Congress  shaH  expire. 
TlM  able  Senator  from  Tenasssse  [Mr.  McKhjjuiI.  with  the 
fonslght  and  the  diligence  that  always  characterize  him — 
and  I  wish  to  say  now  that  there  Is  no  more  diligent  or  faith- 
ful Senator  here  than  the  Senator  from  Tezmessee — has 
submitted  a  resolution  allowing  each  Senator  an  additional 
d^k  after  the  conclusion  of  this  session.  I  now  ask  the 
wnator  from  TVnnessee  If  he  is  prepared  to  offer  that  resolu- 
tion as  an  amendment  to  this  bill? 

Mr.  McKSLLAR.  No.  Mr.  President.  If  the  Senator  wUI 
pardon  me,  that  resohition  has  been  offered  and  has  been 
Sent  to  the  Committee  to  Audit  and  Control  the  Contingent 
o(  tbs  nsnatii.  and  I  had  hoped  that  it  would  be 
back  today.  After  careful  consideration,  it  was  con- 
by  the  Appropriations  Conunittee  that  we  should  take 
onrse:  and  I  introduced  the  resolutkm  virtually  by 
Ibreetlonof  the  Committee  on  Appropriations. 
Mr.  ASHURST.  Let  me  say  that  I  do  not  wtab  the  country 
to  sst  tbs  idea  tbat  I  am  taickadaislcaa  or 
iMfwctlBg  the  performance  of  my  duty: 
but  it  would  ba  bypocritlcal  for  me  to  pretend  that  I  work  as 
bard  as  many  of  the  Ssnators  who  are  now  sitting  around 
ms.  Tbsrsfore.  I  repeat  I  am  whoUy  unembarrassed  in  the 
matter,  and  I  am  willing  that  I  shall  be  left  out  if  other 
anatoncan  get  the  extra  clerk,  because  I  know  how  hard 
tbey  work. 

Mr.  TYDINOS.    Mr.  President— 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDINOS.  I  may  say  to  the  Senator  from  Arixma 
that  the  committee  very  carefully  considered  thte  matter, 
and  many  Senators  came  and  explained  the  volume  of  their 
aaall  and  stated  they  were  unable  to  keep  up  with  it.  After 
ample  dlsnissinn  the  Senator  from  Tennessse  [Mr 


LABi  agreed  to  send  bis  resolutkm  to  the  Committee  to  Audit 
and  Control  the  Contingent  Exitcnscs  of  the  Senate,  and  I 
can  ssy.  as  a  member  ot  that  committee,  that,  generally 
speaking,  the  purpose  for  which  the  resolution  was  Intro- 
duced meets  with  sympathetic  response  on  the  part  of  the 
committee,  and  aft^  we  have  gone  into  it  a  little  more  care- 
fully, and  afforded  adequate  safeguards  so  as  not  to  be 
unduly  extravagant,  we  hope  to  report  the  resolution  and  to 
give  Senators  sufficient  office  force  at  least  to  keep  up  with 
tbelr  correspondence. 

Mr.  ASHURST.  In  this  age  at  parsimony,  in  thi^  age  of 
the  Oovemment's  history  when  we  scan  closely  every  pro- 
posal to  spend  even  a  nickel  of  the  taxpayers'  moz>ey,  it  would 
be  monstrous  if  we  should  be  extravagant  respecting  uur  own 
help. 

Mr.  TYDINOS.  I  think  the  matter  will  work  out  satis- 
factorily. I  am  glad  the  Senator  has  offered  his  observa- 
tions.   They  will  help  us. 

Mr.  SHIFSTEAD.  Even  with  the  extra  help  we  have  had 
the  past  winter.  I  have  been  farced  to  resort  to  mimeographed 
letters,  which  I  think  Is  beneath  the  dignity  of  a  Senator. 
We  send  out  thousands  of  them  in  order  to  give  legitimate 
attcnticm  to  corre^ondsnoe  at  all.  I  do  not  say  tlUs  is  a 
matter  of  complaint,  but  by  way  ot  stating  the  facts. 

Mr.  ASHURST.  Permit  me  to  say  to  the  Senator  that  for 
the  first  time  in  my  career  I  have  been  obliged  to  do  Lkewise. 
Such  a  practice  might  be  offensive  to  my  constituents  and 
might  be  offensive  to  the  constituents  of  the  8enat<>r  from 
Minnesota,  because  it  is  not  the  polite  attention  a  constituent 
dessrvos;  but  I  have  been  forced  to  send  out  mlmeofraphed 
lettsts^  and  I  know  of  a  mmbor  of  Senators,  who,  out  of  their 
OVB  peekets,  have  been  tor  a  yoar.  and  are  now.  paying  extra 
clerks  to  do  the  work  of  the  Senate,  for  which  the  Oovem- 
ment should  pay. 

Mr.  TYDINOS.    "niat  is  true. 

The  PRESIDENT  pro  tempore.  Are  there  other  amend- 
ments to  be  oBenA7 

Mr.  TYDINOS.  I  offer  an  amendment,  to  come  in  on 
page  7.  bns  2,  to  strike  out  the  word  "  Possessions  "  and  to 
Insert  in  lieu  thereof  the  word  "Affairs." 

The  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 

The  biU  was  read  the  third  time  and  passed. 

Mr.  TYDINOS.  Mr.  President,  I  move  that  the  Senate 
Insist  on  its  amendments,  ask  for  a  conference  with  the 
House  thereon,  and  that  the  Chair  appoint  the  rnnfsrws 
on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Ttdxhcs.  Mr.  Bvairxs.  Mr.  Hatskn.  Mr.  Hals, 
and  Mr.  Towkskiid  conferees  on  the  part  of  the  Senate. 

UCTTLATIOir  or  rUBLZC-UTZUTT  HOUKKa  COMPAWIB 

The  Senate  resumed  consideration  of  the  bill  (8.  27M)  to 
provide  for  the  control  and  elimixuitlon  of  public-utility  hold- 
ing companies  operating  or  marketing  securities  In  inter- 
state and  foreign  commerce  and  through  the  mails,  to  regu- 
late the  tgmaamim/kan  and  sale  of  electric  energy  in  interstate 
commeres.  to  aaead  tlio  Federal  Water  Power  Act,  and  for 
other  purposes. 

Mr.  WHEELER  obtained  the  floor. 

Mr.  DIETERICH.   Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  DIBTERICH.  I  send  to  the  desk  certain  amendments 
irtilch  I  intend  to  offer  at  the  proper  time,  and  ask  to  have 
them  printed  and  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendments  will  be  received,  printed,  and  lie  on  the  table. 

Mr.  WHEEUER.  Mr.  President,  no  doubt  I  hav<-  taken 
more  time  of  the  Senate  in  explaining  the  pending  btll  than 
has  been  abeolutely  necessary,  but  in  view  of  the  tremendous 
false  propaganda  which  has  been  carried  on  by  the  utility 
holding  companies  and  their  subsidiaries  from  one  end  of 
this  country  to  the  other.  I  have  felt  that.  In  fairness  to  the 
Senate,  I  o«ight  to  try  to  take  up  each  and  every  one  of 
the  objections  and  explain  it  to  the  host  of  my  abUlty.  and 
I  dssire  now  to  discuss  some  of  the  constitutlODal  questions 
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wblch  were  raised  the  other  day.  if  not  directly,  at  least  by 
implication. 

Mr.  BORAH.  Mr.  President,  would  it  interfere  with  the 
Senator  if  I  should  ask  a  question  or  two  before  he  begins 
the  discussion  of  the  constitutional  features  of  the  bill? 

Mr.  WHEELER.    Not  at  all. 

Mr.  BORAH.  I  imderstand  that  it  is  not  the  intention  of 
the  framers  and  proponents  of  the  measure  to  deal  with 
intrastate  matters  at  all. 

Mr.  WHEELER.    That  is  correct. 

Mr.  BORAH.  If  the  general  language  used  could  be  con- 
strued as  dealing  with  intrastate  matters,  nevertheless  the 
intention  is  to  confine  the  operation  of  the  bill  to  interstate 
matters? 

Mr.  WHEELER.    That  is  entirely  correct. 

Mr.  BORAH.  Let  me  ask  the  Senator  this:  In  his  opinion, 
is  there  anything  in  the  bill  which  would  give  Jurisdiction 
over  the  production  of  electric  power  within  a  State? 

Mr.  WHEELER.  There  is  nothing  that  would  give  Juris- 
diction over  the  production  of  electric  power  within  a  State 
excepting  insofar  as  it  was  transmitted  in  interstate  com- 
merce. 

Mr.  BORAH.  The  generating  of  power  within  a  State, 
unless  it  goes  into  the  channels  of  interstate  commerce,  is 
not  supposed  to  be  controlled  by  this  bill? 

Mr.  WHEELER,  lliat  is  my  understanding  of  it.  Let  me 
say  this  fuither  to  the  Senator:  The  bill  as  it  was  originally 
prepared  by  the  proponents  and  introduced  contained  a  pro- 
vision to  the  effect  that  a  power  company  would  have  to 
come  to  the  commission  for  a  certificate  of  convenience  and 
necessity  before  it  could  construct  a  power  plant,  or  a  trans- 
former, or  anything  else  of  that  kind,  within  a  State.  In 
the  committee  I  insisted  that  this  should  be  stricken  out, 
because  I  felt  that  we  should  not  go  so  far  in  this  bill,  be- 
cause it  was  not  necessary.  Likewise  there  was  a  provision 
in  the  bill  making  transmission  lines  common  carriers. 
That  was  stricken  out,  I  may  say.  at  my  suggestion,  because 
I  did  not  think  that  at  present  transmission  lines  should  be 
held  to  be  common  carriers. 

Title  n.  to  which  the  Senator  refers,  he  will  find  in  read- 
ing the  bill  relates  only  to  such  power  plants  and  such 
streams  and  such  rivers  as  those  over  which  the  Congress 
has  Jurisdiction;  in  other  words,  the  navigable  streams  over 
wtiich  the  Congress  at  the  time  has  Jurisdiction. 

Mr.  BORAH.  There  is  no  authority  in  the  bill,  then,  to 
fix  rates  which  would  be  wholly  intrastate  rates? 

Mr.  WHEELER.  None  whatever.  As  a  matter  of  fact, 
while  there  might  be  some  question  as  to  whether  we  could 
not  fix  retail  rates  for  energy  that  was  transmitted  from 
one  State  to  another,  the  new  bill  expressly  eliminates  the 
fixing  of  rates  for  retail  purposes,  and  confines  the  author- 
ity to  wholesale  rates  in  interstate  commerce. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  McKELLAR.  On  page  1,  section  1  of  the  bill  starts 
by  providing: 

Publlc-utUlty  holding  companlea  and  their  subsidiary  com- 
paniM  are  affected  with  a  national  public  Interest  when,  among 
other  things — 

And  so  forth.  Then  the  things  are  set  out.  Does  not 
that  wording  come  directly  within  the  ban  recently  laid 
down  by  the  Supreme  Court  In  the  poultry  cases? 

Mr.  WHEELER.     Not  at  all. 

Mr.  McKELLAR.  The  wording  "affected  with  a  na- 
tional public  interest "  is  discussed  at  length  in  the  opinion, 
and  I  think  the  language  here  is  misleading,  and  probably 
the  Senator  might  change  it. 

Mr.  WHEELER.  Let  Be  say  to  the  Smator  that  in  the 
case  to  which  he  refers,  with  which  I  am  very  familiar,  hav- 
ing studied  the  opinions.  I  think  the  Supreme  Court  was  en- 
tirely correct  in  the  decision,  that  the  decision  was  soimd, 
and.  as  I  said  the  other  day.  I  do  not  see  how  they  could 
have  come  to  any  other  conclusion.  But  this  is  an  entirely 
different  thing.  What  we  are  proposing  to  do  in  this  bill 
has  been  done  by  the  Oongress  With  reference  to  the  rail- 
roads.   The  same  Jurisdiction  has  been  given  to  the  Federal 


Trade  Commission,  the  same  Jurisdiction  has  been  given  to 
various  other  Qovenunent  commissions,  and  I  propose  to 
show  that  evenrthing  in  this  bill  has  been  upheld  by  the 
Supreme  Coiut  of  the  United  SUtes  in  its  recent  decision. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEET.KR.    I  yield. 

Mr.  WHITE.  The  quesUon  I  am  about  to  ask  Is  suggested 
by  the  inqui:-y  Just  propounded  by  the  Senator  from  Idaho. 
Will  the  Senator  from  Montana  point  out  the  precise  lan- 
guage in  the  bill  which  he  contends  excludes  from  the  Juris- 
diction of  the  Commission  an  intrastate  companyf 

Mr.  WHEELER.  Tliere  is  not  anything  expressly  exclud- 
ing intrastate;  companies.  However,  if  the  Senator  will  turn 
to  section  4.  on  page  19.  he  will  find  the  definition  of  a  hold- 
ing company  in  general  language. 

Mr.  BORAH,    lifr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Idaho? 

Mr.  WHEELER.    I  yield. 

Mr.  BORAH.  There  is  nothing  in  the  bill  which  expressly 
eliminates  inixastate  business,  but  the  bill  does  say  repeat- 
edly that  it  Ls  purporting  to  deal  with  interstate  business. 

Mr.  WHEELER.    Exactly. 

Mr.  BARKLEY.    WUl  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  If  the  Senator  wiU  turn  to  part  n.  he 
will  find  it  has  the  heading  "Regulation  of  Electric  k 
Utility  Companies  Engaged  in  Interstate  Commerce." 

Mr.  WHITE.    That  is  part  n. 

Mr.  WHEELER.  That  is  what  the  Senator  from  Idaho 
was  inquiring  about.  He  was  inquiring  with  refemice  to 
rates.    The  subject  of  rates  comes  under  part  n. 

Mr.  WHITE.  That  is  quite  correct  If  his  question  was 
limited  to  part  n,  but  there  is  nothing  in  the  definition  of 
a  heading  company,  as  it  aj^iears  in  title  I  of  the  bill,  which 
confines  "  holding  company  "  to  being  one  engaged  in  inter- 
state commerce.  A  holding  ccmipany-.  so  far  as  the  definition 
of  a  holding  company  in  the  bill  goes,  may  be  engaged  both 
in  interstate  or  intrastate  commerce,  and  I  have  not  been 
aMe  to  satisfy  myself  that  the  language  d  the  bill.  Insofar 
as  title  I  goes,  is  not  broad  enough  to  reach  the  intrastate 
company. 

Mr.  WHEELER.  K  the  Senator  will  turn  to  section  4  on 
page  19,  entitled,  "Transactions  by  Unregistered  Holding 
Companies  ".  he  will  find  that  it  simply  defines  first  in  gen- 
eral language  what  a  holding  company  Is.  That  definition 
of  a  holding  company  has  no  relation  to  the  rest  of  the  bill, 
excepting  as  a  general  definition  of  a  holding  company;  but 
the  only  holding  companies  which  have  to  api^  for  regis- 
tration under  the  terms  of  the  bin  are  those  engaged  in  inter- 
state commerce  imder  section  4.  because  It  says: 

Sac.  4.  (a)  After  October  1.  1B35.  unless  a  holdirig  eotnpany  ta 
registered  under  section  6,  It  shall  be  unlawful  tot  such  holding 
company,  directly  or  indirectly — 

(1)  To  sell,  transport,  transmit,  or  distribute,  or  own  or  operate 
any  capital  asKts  for  the  tranqxutatlon,  transmission,  or  distri- 
bution of  natiu-al  or  manufactured  gas  or  electric  energy  la  inter- 
state commerce. 

Then  it  provides  further  that  the  holding  company  cannot 
use  the  facilities  of  interstate  commerce  unless  It  registers. 
The  bill  recognizes  that  some  of  the  ccnnpanies  are  engaged 
in  interstate  commerce  to  the  extent  that  they  use  the  chan- 
nels of  interstate  commerce,  but  It  provides  exemptions  in 
certain  instances  for  those  companies  which  desire  to  use  the 
channels  of  interstate  commerce,  providing  such  companies* 
operations  are  entirely  within  a  State;  and  it  exempts  them 
from  certain  provisions  even  when  they  are  in  an  integrated 
ssrstem;  that  is,  it  exempts  them  from  the  provisions  with 
respect  to  disisolution  even  if  they  are  in  an  integrated  sys- 
tem, but  it  does  not  exempt  them  fnun  the  regulation  of 
their  securities^ 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKIiKY.  In  other  words,  while  they  themselves 
may  be  engaged  in  the  distribution  and  production  of  electric 
or  gas  energy  wholly  within  a  State,  and  not  subject  to  r^:u- 
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UUan  M  to  tts  i trnttm  or  distribution,  tf  tlwy  wtl  ttaeir 

■■LUillJM  in  intersUte  OMMMVM  aad  um  tta*  bmIIs  for  the 
artiHwtton  of  their  aeiuiltiM  thqr  tamj.  voOtr  nme  drcum- 
.stonccs.  be  brought  within  tlw  panrlnr  of  title  I  tnwCar  m 
the  distribution  of  securities  »re  i  (■wnwrt,  and  thftt  alone. 

Mr.  WHKSLKR    That  is  exactly  oorrect. 

pgrmit  ■»  to  call  attention  to  saoM  caaaa.  Tlw  statement 
has  been  made  by  soaa  Senator  that  a  dtathifiilahed  lawyer 

were  many  placea  wherein  this  act 

tutional.  or  words  to  that  effect.    I 

myself  have  glTen  careful  consktaratton  to  the  constitutional 
taUmm  at  this  bill,  and  in  addition  to  that  it  has  been  studied 
W  lawjws  In  various  branches  of  the  Oovemment. 

At  the  oulset.  it  shouki  be  borne  In  mind  that  the  thing 
Which  gives  the  Congress  JurlsdkUon  to  regulate  or  dissolve  a 
oorporatlon  or  a  combination  Is  the  interstate  i:ha»ttir  of  its 
la  a  hf'i!*^g  company,  with  its  ayhihllarlei,  in  Its 
in  Interalate  eominereer 

That  to  the  qoeatlon.  It  seems  to  me.  we  have  to  decide 
right  at  the  outset.  Is  a  hoV1**w  company,  notwithstanding 
the  fact  that  tt  is  organlwd  in  the  State  of  Delaware,  but 
if  It  has  braneliea  In  Ma'**^t*i.  and  branchea  in  Idaho,  and 
branches  In  South  Carolina,  and  branches  in  other  States. 
subsidiary  companies— is  that  holding  company  engaged  in 
interstate  commerce? 

I  submit  that  one  cannot  read  the  Supreme  Court  dad- 
slooa  In  the  Northern  SecurUies  Case  (193  U.  S.  197) ;  the 
Oonttoental  Insurance  case,  commonly  known  as  the  Reading 
oase,  which  I  cited  the  other  day;  the  IntematUmal  Text- 
hook  Co.  V.  Pigg  Case  (217  U.  S.  91) ;  United  States  v.  D.  L. 
A  W.  Cose  (331  U.  S.  363.  23«  U.  S.  516) :  Addyston  Pipe,  etc.. 
Co.  w.  UnHed  States  Case  (175  U.  S.  211) :  United  StaUs  v. 
Joint  Traffic  Association  (171  U.  S.  505) :  Champion  v.  Ames 
Lottery  Case  (188  U.  8.  321);  So.  Pac.  Terminal  Co.  v. 
Interstate  Commerce  Commission  Case  (219  U.  S.  498) ;  and 
numerous  others  which  might  be  cited,  and  retain  any  doubt 
the  power  of  Congress  to  deal  with  holding  com- 
and  their  operating  subsidiaries,  when  either  or  both 
are  engaged  In  Interstate  commerce. 

Let  me  call  the  attention  of  the  Senate  to  the  Southern 
Pacific  Terminal  Co.  case. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  yield  for  a 
Qiiiitlnii  on  that  line? 

Mr.  WBBLXR.  I  yMd. 
I  Itr.  BLACK.  May  I  ask  the  Senator  if  the  committee  had 
11  any  airklence  showing  that  these  holding  companies 
in  various  States  objected  to  any  Jurisdlc- 
tton  by  the  State  commission,  even  though  they  owned  and 
oontroUed  subsidiary  companies  within  the  State? 

Mr.  WHEELER.  They  objected  in  some  Instances  to  being 
iwfolated  by  States  because  they  were  engaged  In  Interstate 
commerce. 

Mr.  BLACK.  Have  not  these  holding  companies  fre- 
^aently  in  various  States  (rf  the  Union — I  am  familiar  with 
gome  of  them — deprived  the  State  commissions  of  the  oppor- 
tanity  to  examine  their  books  and  to  go  into  their  flies,  on 
Hm  ground  that  the  States  had  no  authority  and  that  the 
Federal  Oovemment  alone  had  authority? 

Mr.  WHEELER.  Exactly.  Mr.  Benton,  who  Is  the  gen- 
eral solicitor  for  the  Association  of  State  Public  Utility  Com- 
mlMkiiiiiri  with  headquarters  in  the  city  of  Washington. 
appeared  beton  the  Senate  Committee  on  IntersUte  Com- 
merce and  testified  that  they  were  in  favor  of  some  legisla- 
deallfig  with  hokllng  companies  because  the  State  eom- 
were  helpless  to  deal  with  holding  companies;  that 
they  wanted  to  get  at  the  records  and  the  books  of  a 
hoidlng  company  In  order  to  find  out  whether  or  not  the 
charges  which  were  made  to  the  operating  companies  were 
just  and  proper  charges  to  be  used  far  rate-making  pur- 
poaes  it  was  ImpoeriMe  for  them  to  get  the  facte,  because 
the  books  would  be  located  In  New  York  City  or  in  the  State 
of  Delaware,  and  it  would  be  Impossible,  for  that  reason,  for 
the  State  commissions  to  do  the  Job  they  otight  to  do. 

Mr.  BLACK.  If  a  company  were  organised  in  Delaware, 
as  most  of  them  are.  and  it  owned,  for  Instance,  a  subsidiary 
fwffp^wy  in  Alabama  or  Montana — to  use  for  illustration 


of  our  two  States— then  tf  the  State  Oommlasion  at 
Alabama  or  the  State  Commisakm  of  Montana  did  not  have 
authority  to  regulate  that  hokUnc  eooipuqr  within  the  State. 
and  to  obtain  the  neceaeary  informatton  oa.  which  to  base 
regulation  of  the  organisation  having  the  real  control,  and 
the  Federal  Government  had  no  such  power,  there  would 
be  no  power  or  control  anywhere  In  the  world  except  In 
the  State  of  Delaware? 

Mr.  WHEELER.    There  is  no  question  about  that. 

Mr.  BLACK.  And.  of  course,  the  State  of  Delaware,  aa 
It  is  well  known,  retains  practically  no  authority  over  the 
corporations  which  it  Invites  to  organise  in  that  State. 

Mr.  WHEELER.  The  Senator  Is  exactly  correct.  There 
has  been  no  power  anywhere  to  regulate  these  holding  com- 
panies, and  there  has  been  no  power  in  a  State  commission 
by  which  it  could  ascertain  the  service  charges  and  tlie 
other  charges  which  have  been  made  to  the  operating  com- 
panies by  the  holding  companies. 

Mr.  BLACK.  The  result  has  been  that  there  is  no  regu- 
latkm  anywhere  to  the  United  States,  municipal.  State,  or 
FederaL  ' 

Mr.  WHEELER.  Yes.  Mr.  President:  and.  as  pointed  out 
by  the  President  of  the  United  States  in  his  message,  that 
Is  the  reason  why  evil  practices  and  abuses  have  sprung  up. 
because  the  holding  company  of  the  puk^c -utility  company, 
which  is  a  local  monopoly,  sits  on  both  sides  of  the  table, 
and  signs  the  ccHitracte  for  the  operating  company  as  well 
as  the  contraeto  for  the  holding  company.  Those  practioea. 
together  with  erils  connected  with  the  flotation  of  their  se- 
curities, have  led  to  the  deplorable  situation  in  which  we 
find  ourselves  today. 

Mr.  BLACK.  Mr.  President.  I  ask  the  Senator  If  there 
was  any  evidence  before  his  committee  that  these  holding 
companies  themselves  had  gone  into  the  Federal  court  and 
enjoined  the  enforcement  of  rates  which  had  been  fixed  by 
the  State  commissions  on  their  subsidiary  companies?  I  am 
informed  that  they  have  frequently  gone  into  the  courts  for 
that  purpose. 

Ut.  wheeler.  My  recollection  is  that  a  case  went  to 
the  Supreme  Court  from  the  State  of  Kansas  where  such  a 
situation  existed,  with  reference  to  a  company  which 
claimed  that  it  was  engaged  in  Interstate  commerce  and 
could  not  be  subject  to  State  regulation. 

Mr.  DIETERICH.  Mr.  President,  win  the  Senator  srield 
for  a  question? 

Mr.  WHEELER.     Yes. 

Mr.  DIETERICH.  TTie  exemptions  which  the  proposed 
commission  has  power  to  make  are  Included  In  section  3  of 
title  L    Is  that  correct? 

Mr.  WHEELER.    That  is  correct 

Mr.  DIETERICH.    I  am  a  little  confused  about  this  Ian- 


8ac.S.  (s)  Th«  CommlMlon.  by  nilM  snd  regulstlons  or  order. 
sbaU  esampt  any  holding  oompany,  and  evvry  subsidiary  company 
thareof  as  ruch.  from  any  proTislon  or  provisions  of  this  title.  If 
and  to  the  extent  that  it  deems  the  exemption  not  detrimental  Co 
Um  public  Intercat  or  the  Intereat  oX  InTestor*  or  oonsumers.  U — 

Then  follow  dauaea  1.  3,  S.  4,  and  5.    Clause  2  reads: 

Buch  t»f>M**^g  company  la  predominantly  a  publlc-utUlty  com- 
pany operating  as  such  in  one  or  more  contlgnous  States— 

In  MM  or  more  contiguoua  Statea— 


In  one  of  which  It  la 

That  language  oeeeMarlly  means  the  Commission  would 
have  Jurisdiction  over  a  company  operating  to  one  State. 

■men,  following  the  five  clauses  this  language  occurs  on 

page  19: 

The  Commlasloa.  upon  Its  own  motion  or  upon  application  by 
tiM  hi*W"g  company,  or  any  ■ubaldlary  company  thereof,  es- 
empSad  by  any  order  lasued  hereunder,  shall,  after  notice  and 
opportunity  for  hearing,  revoke,  modify,  or  conflirm  any  such  order 
whenever  In  Its  judgment  the  circumstances  warrant  such  revoca- 
tton.  modification,  or  confirmation. 

I  Will  ask  tf  that  proriaion  doee  not  particularly  give  the 
Commission,  or  attempt  to  fft^c  them.  Jurisdiction  over  a 
rpwip^ny  operating  entirely  to  totrastate  commerce? 
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Mr.  WHEELER  Mr.  President,  let  me  state,  in  answer 
to  the  Senator  from  Illinois,  that  the  proyislons  to  which 
he  has  referred  should  be  read  in  conjunction  with  section  4, 
which  provides  that  a  holding  onnpany  in  order  to  be  regis- 
tered must  be  using  the  channels  of  interstate  ccmunerce. 
So  only  those  companies  are  affected  that  are  compelled  to 
register  and  are  carrying  on  their  business  throu^  the  me- 
diimi  of  the  channels  of  interstate  commerce.  After  they 
have  registered — and  this  is  the  point  that  apparently  I 
have  not  been  able  to  make  plain  to  a  good  many  Sena- 
tors 

Mr.  DLfcTlTfiRICH.  Mr.  President,  wlH  the  Senator  pardon 
an  interruption  right  there? 

Mr.  WHEELER.     Tes. 

Mr.  DIETERICH.  But  the  provision  to  which  I  have 
alluded  has  reference  to  those  that  are  not  required  to 
register. 

Mr.  WHFELER.  No;  the  Senator  is  incorrect.  This  bill 
deals  only  with  companies  which  are  compelled  to  register. 
Tliat  is  all;  nothing  else.  Only  tboee  companies  which  have 
to  register  under  the  bill  does  the  bill  deal  with,  or  can  it 
deal  with.  That  is  all.  So,  after  the  company  registers, 
then  the  Commission  is  authorized  and  directed  under  cer- 
tain circumstances  to  exempt  it  from  the  provision  with 
reference  to  dissolving  within  a  certain  period  of  time  and 
from  the  provisions  of  this  bill  under  certain  given  cir- 
cumstances. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESn^mO  OFFICER  (BCr.  McGzLX.  in  the  chair). 
Does  the  Senat<ur  from  Montana  yield  to  the  Sraator  from 
Kentucky? 

Mr.  WHEELER.    1  yield. 

Mr.  BARKLEY,  The  language  on  page  19,  quoted  by  the 
Senator  from  Illinois,  refers,  of  course,  to  the  orders  of 
exemption  which  may  have  been  issued  by  the  Commission 
under  all  the  five  subdivisions  that  precede  it. 

Mr.  WHEELER.    Yes. 

Mr.  BARKLEY.  In  other  words,  the  Commission  shall 
exempt  a  holding  comi)any  if — 

(1)  Such  company  and  every  subsldiairy  company  thereof  •  •  • 
are  predominantly  Intrastate  In  character  and  carry  on  their  btul- 
nees  Bubstantlally  In  a  single  State  In  which  the  holding  company 
and  every  such  aubaldlary  are  organlaed. 

If— 

(9)  Such  holding  oompany  1b  predominantly  a  public-utility 
company  operating  aa  such  In  one  or  more  contiguous  States.  In 
one  of  which  it  is  org^i^lzed- 

If— 

(S)  Such  holding  company  is  only  Incidentally  a  ^ftirtiwg  com- 
pany— 

And  so  on. 
If— 

(4)  Such  holding  company  is  temporarily  a  hmrtiTig  company — 

And  so  on. 
And  if — 

(5)  Such  holding  company  Is  not,  and  no  subsidiary  company 
thereof  ts.  a  publlc-utUlty  oompany  operating  within  Xhit  United 
SUtes. 

That  applies  to  concerns  organized  in  this  country  but 
which  own  their  property  in  foreign  countries. 

Mr.  WHEELER.    That  is  correct. 

Mr.  BARKLEY.  It  is  conceivable  that  after  an  order  of 
exemption  shall  have  been  issued  by  the  Commission,  the 
circumstances  may  diange.  the  set-up  of  the  company  may 
become  different,  and,  in  that  case,  the  Commission,  either 
on  its  own  motion  or  upon  application,  and  ao  forth,  may 
revoke  or  modify  the  order  of  exemption  which  has  thereto- 
fore been  issued  as  to  these  rompanies  that  may  be  exempt 
That  is  all  that  means. 

Mr.  WHEELER.    That  was  the  intention  of  the  committee. 

Mr.  DIETERICH.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Moa- 
tana  yield  to  the  Senator  from  lUiDois? 

Mr.  WHEELER.    I  sriell. 


Mr.  DIETERICH.  I  do  not  think  the  Senator  from  Ken* 
tucky  understands  the  point  I  am  making.  This  particular 
section  could  well  omit  clauses  1.  3.  4.  and  5  and  permit  the 
exemption  to  be  made  of  such  companies  predominantly 
public-utility  companies  operating  as  such  in  one  or  more 
contiguous  States.  It  does  not  say  "<H?erating  as  such  in 
one  State." 

Mr.  WHEELER.    Tliat  ts  the  (H)erating  company? 

Mr.  DIETERICH.  Yes.  It  does  not  mean  what  the  Sena- 
tor from  EZentucky  says,  and  that  is  the  fault  of  this  biU  all 
the  way  through,  lliat  is  the  reason  why  this  bin.  in  my 
Judgment,  in  many  places  is  obnoxious  to  the  Constitution. 
Of  course,  that  is  a  matter  of  opinion  always,  but  it  does  not 
lay  down  any  definite  nile  by  which  the  Commission  can 
revoke  its  order.  It  does  not  say  what  shall  take  place  in 
order  that  they  may  revoke  the  order;  it  does  not  say  if  the 
company  changes  its  mode  of  operation  and  falls  within  the 
provisions  of  the  act  that  the  Commission  can  revoke  the 
order;  but  it  simiriy  sasrs  whenever,  in  its  judgment,  tha 
circumstances  warrant  such  revocation. 

Mr.  WHEELER.  What  was  the  section  from  which  tba 
Senator  read?    I  did  not  catch  it. 

Mr.  DIETERICH.  I  read  from  section  3.  on  page  10.  I  do 
not  care  to  interrupt  the  Senator's  argmnent,  but  I  thought 
I  should  call  attention  to  that  point. 

Mr.  WHEELER.  I  am  glad  to  have  the  Senator  interrupt 
me  at  any  time. 

What  I  want  to  point  out  is  that  it  has  been  called  to  my 
attention  by  some  that  what  we  were  seeking  to  do  is  regu- 
late under  this  bill  certain  subsidiary  companies  of  the  hold- 
ing company.  The  Supreme  Court  of  the  United  States  in 
Southern  Pacific  Terminal  Co.  against  the  Interstate  Com- 
merce Commission 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mon- 
tana 3^eld  to  the  Senator  from  Kentucky? 

Mr.  WHKKTiKR.    I  yield. 

Mr.  BARKLEY.  It  seems  to  me  that  there  is  a  misprint 
by  inadvertence,  I  am  sure,  in  subsection  1.  We  take  care 
of  the  exemption  of  the  public-utility  company  that  is  pre- 
dominantly intrastate.  In  subsection  2  the  language  ought 
to  be  "  in  two  or  more  ccmtiguous  States  ",  because  there 
cannot  be  one  contiguous  State. 

Mr.  DIETERICH.    Mr.  President 

&fr.  WHEELER.    I  yield. 

Mr.  DIETERICH.  Now,  I  wish  to  can  the  attention  of  the 
Senator  from  Blentucky  and  the  Senator  from  Montana  to 
the  criticism  that  has  been  urged  against  members  of  the 
committee  because  they  asked  for  an  opportunity  of  reading 
the  bill  after  it  was  printed  and  referred  to  the  committee. 
It  was  received  one  morning,  and,  without  an  opportunity  to 
read  it,  the  committee  voted  to  report  it.  There  was  not  any 
charge  there  that  someone  was  trying  to  commit  a  fraud 
or  anjrthing  of  that  kind,  and  I  maintain  that  every  member 
of  that  c(Hnmittee  should  have  had  the  opi>ortunity  at  least 
to  read  the  bill  and  satisfy  himself  that  the  amendments 
which  were  adopted  by  the  committee  were  correctly  printed 
in  the  bOl. 

The  Senator  fnxn  Montana,  in  his  remarks  on  Wednesday 
last,  used  some  language  which,  in  a  way.  jarred  my  nerves 
a  little  bit.  I  do  not  want  to  get  into  any  controversy  about 
that,  but  that  was  the  request  that  was  made,  and  we  did 
not  have  the  opportunity  to  make  those  very  corrections. 
Now  the  Senator  from  Kentucky  nys  that  there  must  be 
a  misprint.  Wen.  we  did  not  have  the  oi^wrtunity  to  study 
the  bin.  and  there  may  be  many  misprints  in  the  measure. 
We  did  not  have  the  omxntunity  after  the  new  biU  was 
printed  and  laid  on  our  deslu  to  check  the  work  of  those 
who  had  charge  of  the  mechanical  part  of  printing  the  biU 
to  ascertain  whether  or  not  some  inadvertent  mistakes  were 
made  in  the  biU. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that,  as  a 
matter  of 
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Mr.  DZXTERICH.  I  wai  to  beg  the  Senator's  pardon  for 
intemipUiw  him.  but  I  could  not  help  bat  call  attentkm  to 
tbat  matter. 

Ifr.  WHBUDL  Ot  eoarae.  tliere  la  not  a  bill  which  cornea 
o«|  OS  the  floor  of  the  Senate  from  any  committee  but  that 
■ooio  typoffraphlcal  orors  maj  be  found  in  it.  It  is  a  com- 
mon practice  for  Senators  upon  the  floor  to  correct  them. 
It  ill  becomia  tta  Senator  from  HUnois  to  stand  on  this 
floor  and  ccsuriain  about  the  Senate  committee  and  say  that 
he  did  not  hare  a  chance  to  give  consideration  to  the  maai 
ure.  for  the  Senator  did  not  regularly  attend  the  meetinga. 
Ha  cama  in  there  for  a  few  moments  every  day  and  com* 
rLtkTl  that  members  a<  the  Commission  were  there.  I 
noticed  the  newspapers  the  other  day  commented  upon  the 
fact  that  a  couple  of  experts  from  the  Department  were 
sitting  here  »—*»**^^  the  committee,  when  that  Is  a  coauDoa 
praetloe;  but  did  they  say  anything  aix>ut  the  lobtaylsU  for 
the  utilities  which  the  Senator  put  in  the  galleries?  Not  at 
alL   Did  they  say  anything,  if  you  please 

Ifr.  Uiri^KlUH.  Mr.  PrMident,  I  r««nt  the  statement 
of  the  Senator.    I  nerer  put  any  lobbflst  tai  the  gallery. 

lAr.  WRXELER.  It  was  called  to  ray  attention  that  the 
Senator  did:  but  if  he  did  not.  I  will  retract  the  ststemmt. 

Mr.  DIETgRICH.    Mr.  Prealdemt*  win  the  Senator  yield? 

Mr.  WHEELER.  IT  the  Senator  says  he  did  not  put  lobby- 
ists in  the  Senate  gaUery,  If  he  did  not  put  Mr.  Olipbant  in 
one  of  the  Senate  gaOerles.  I  win  retract  the  statement. 

Mr.  DIETERICH.    I  do  not  even  remember  that  name. 

Mr.  WHBBLSR.  Then  I  retract  the  statement.  I  have 
not  aoj  oWectioR  to  it.  bnt  I  am  getting  tired  and  weary  at 
eoming  in  here,  when  they  did  not  attend  the  ses- 
«f  Mbm  eoauDlttee.  and  complaining  and  criticising  the 
Ittee's  actions,  when  tliere  has  never  been  a  bill 
broaght  to  the  floor  of  the  Senate  during  this  OoogrMS  that 
has  had  the  attention  this  bin  has  had  by  other  memfcws 
of  the  committee  who  worked  diligently  there. 

Mr.  DOTERICH.  Mr.  President,  win  the  Senator  kindly 
yield  to  me  a  moment  farther? 

The   PRESIDINO   OFFICER.    DoM   the   Benstor   from 
I  Montana  jrlekl  to  the  Senator  from  Illinois? 
I     Mr.  WHETJfll.    I  yield. 

Mr.  DISTTRICH.  I  have  never  made  any  critlelsm  of  the 
I  have  never  charged  the  committee  with  my 
a  committee  hearing  or  meeting  and  not  at- 
tending them  as  regularly  as  I  sbould  have.  I  have  never 
said  there  was  not  inroper  eonslderatkn  given  the  bin  In  the 
committee,  or  that  proper  opportunity  was  not  had  for  thoee 
wh»  vera  Interested  to  be  heard.  The  only  charge  I  made 
was  that  we  should  have  had  tka  courtesy  extended  to  ua 
of  an  opportuxUty  to  read  the  new  faiH  before  the  committee 
voted  on  reporting  it  out.  There  is  no  need  for  the  g^nat-or 
to  undertake  that  kind  of  an  argument  in  this  matter 
because  that  la  not  my  feeling  or  my  attitude  at  aU. 

Mr.  WHXBAL  I  am  entirely  famUiar  with  the  Senator's 
attitude  with  reference  to  the  legislation.  I  am  entirely 
famlUar  with  the  attitude  of  some  others  who  are  fighting 
the  iBgtriatlon  I  am  not  so  naive  that  I  do  not  know  what 
ts  back  of  the  opposition  to  the  blU.  I  say  that  the  corridora 
have  been  filled  and  Senators'  ofllcea  have  been  filled  with 
utility  lobbyists  here  every  day  since  the  day  the  bill  was 
Introdiioed.  They  have  been  sitting  in  the  Senate  g^iUrif^ 
watching  each  Senator,  calling  him  out  from  the  fioor.  givlBg 
hlra  siiggratinns.  calling  him  out  of  the  committee  rooms  and 
haiwting  him  from  day  to  day.  getting  their  emptoyees  and 
their  poor  victims  whom  thcQF  have  robbed  and  cheated  to 
oone  down  here,  and  their  widows  and  orphana  to  write 
down  here,  and  say  "  Save  us  from  the  effeete  «f  Ikte  VOL" 

Mr.  COUZENa    Mr.  President 

The  PRESIDINO  OFFICER.  Does  tt*  Senator  from 
Montana  yield  to  the  Senator  from  TillrtiltanT 

Mr.  WHEELER.    I  ytekL 

Mr.  OOOZENS.  As  ranking  minority  member  of  the  In- 
terstate Conunerce  Committee  I  want  to  say  that  the  chalr^ 
man  has.  with  great  diMtWMe,  great  eoulderation  and  pa- 
~  to  ewTone  who  has  had  any  susiBMeB  to 
er  modifications  or  alterattooa  to  offer 


to  the  bin.  Crltleksm  is  wholly  imbecoming  of  Senators 
whoee  records  in  the  matter  indicate  that  they  attended 
very  few  of  the  hearings  on  the  bill 

It  happened  in  the  committee  that  one  distinguislied  Sena- 
tor even  got  mad  and  slammed  his  fist  down  on  the  table 
and  became  qiUte  irritated  kiecause  there  were  some  Oovern- 
ment  emptoyeei  In  the  rooai.  Are  we  not  all  Oovemment 
employees? 

The  origin  of  this  legislatian  came  at>aat  because  of  abc 
about  which  the  Congn—  knew  for  many  years.  It 
through  the  investigations  authorized  by  this  body  that  the 
disclosures  of  the  reprebenaible  eonduct  on  the  part  of  these 
public  utilities  were  made  before  the  Interstate  Commerce 
Committee.  It  was  at  the  instigation  of  this  body  that  the 
reprehensible  conduct  of  these  utilities  was  disclosed  before 
the  Banking  and  Commerce  Committee.  It  so  happened  tliat 
I  am  a  member  of  both  the  Banking  and  Ciurency  Commit- 
tee and  the  Interstate  Commwoe  Committee,  and  during  all 
the  years  I  have  familiarised  mfself  with  the  reprehensible 
and  itiihnneit  conduct  of  these  hoiding  companies. 

It  ill  becomes  representativea  of  the  holding  companiee  to 
come  oa  the  floor  of  the  Senate  and  try  to  wreck  the  work 
which  has  been  going  on  In  the  Federal  Trade  Commisaian 
and  the  ooounittees  of  Congress  during  the  years.  They  sit 
by  silently,  and  after  those  who  have  done  a  constructive 
and  worth-while  job  preaent  the  resulta  of  their  work  to 
Congress,  they  come  here  and  heckle. 

I  recall  that  when  the  Interstate  Commerce  Committee, 
after  days  and  dajrs  of  work,  revamped  the  bill  and  made 
■— mliiMiilii  at  the  suggestion  of  State  utility  rrrmmiflBtom 
and  at  the  Instigation  of  some  of  the  utility  companies 
themselves,  the  bill  was  made  ready  for  printing.  The 
amendments  had  been  agreed  upon  by  the  committee. 
There  were  so  many  of  them  that  it  was  on  my  motion  that 
tnitmil  of  trying  to  go  through  the  old  original  bill  and 
pass  upon  the  hundreds  of  amendments  we  had  made,  we 
Introduced  a  new  bill,  the  same  being  the  committee  bill, 
the  result  of  committee  hearings  and  committee  consid- 
eration. 

Senators  who  paid  little  or  no  attention  to  the  study  and 
work  of  the  committee  are  the  most  vigorous  and  violent 
objectors  to  the  work  of  the  committee.  I  say  this  in  de- 
fense of  the  chairman  and  those  who  worked  with  him  in 
drafting  the  bUl. 

Mr.  WHEELER.  I  thank  the  Senator.  I  am  glad  the 
Senator  called  attenti<m  to  it,  because  after  the  committee 
had  given  diligent  and  long  study  to  the  bill,  as  a  matter  of 
fact  it  was  upon  the  motion  of  the  Senator  from  Michigan 
that  the  new  bill  was  introduced.  It  was  not  done  on  the 
motion  of  the  chairman  of  the  committee. 

When  I  was  diverted  I  was  about  to  call  attention  to  a 
decision  of  the  Supreme  Court  of  the  United  States  in  the 
case  of  New  York  Central  Securities  Co.  v.  United  States 
(287  TT.  8.  12).  In  this  case  the  appeDant  insisted  that 
the  delegation  of  authority  to  the  Commission  was  invalid 
because  the  stated  criterion  was  uncertain. 

Mr.  TYDENOS.  Mr.  President,  would  it  Interrupt  the 
Oeastnr  unduly  if  I  asked  liim  <a  quastleii  at  this  pmnt? 

Mr.  WHEELER.  No,  indeed.  I  am  glad  to  yield  to  the 
Senator  from  Maryland. 

Mr.  TYDINOS.  Tlw  Senator  is  familiar  with  the  pracUce 
that  where  a  subsidiary  cwnpany  Is  Incorporated  In  one 
State  aiKi  the  holding  company  in  another  State,  and  the 
subiidiary  buys  out  still  another  company  in  another  State, 
and  where  the  minority  stockholders  feel  tbtd  they  have 
been  defrauded  and  taclns  auit  in  any  1  of  the  3  StataSt 
they  nm  into  the  idea  of  torisdiction.  They  cannot  get 
the  books  of  the  holding  company  If  tbey  sue  in  the  first 
State.  They  have  no  remedy  in  the  next  State  imder  the 
law  as  it  Is  now  written.  I  have  introduced  a  bill,  which  is 
now  pending  before  the  Judiciary  Committee,  to  give  the 
minartty  stockholders  the  right  to  go  abroad. 

la  there  anything  in  the  Ull  now  before  us  whidi.  tn  the 
case  of  dissolution  or  aevriMUon  of  a  company,  safeguards 
the  right  of  the  stockholders  to  have  their  day  in  conrt  ■> 
they  can  show  the  transaction  was  fraudulent? 
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Bir.  WHEELER.  Every  (Htler  which  the  Commission  may 
make  is  reviewable  by  the  F^Bderal  courts.  I  do  not  know 
that  I  quite  understand  the  Senator's  questioa,  but  every 
order  of  the  Commission  is  reriewal^  tay  the  Federal  court 
in  the  Jurisdiction  where  the  company  is  located  or  in  the 
District  of  C(rfumbia. 

Mr.  TYDINOS.  One  of  the  most  common  things  Is  that 
probably  millions  of  dollars  have  been  taken  from  stock- 
holders in  this  kind  of  transaction. 

A  subsidiary  operating  company  aoquires  the  assets  of 
another  operating  company.  They  buy  only  a  majority  of 
the  stock,  and  then  they  fix  the  rate  or  declare  the  dividends 
or  fix  the  salaries.  The  mintxlty  stockholders  of  the  com- 
pany acquired  are  really  defrauded  out  of  their  investment 
When  those  stockholders  go  into  court,  they  find  the  acquir- 
ing or  operating  company  is  in  another  State.  If  they  go 
into  the  State  court,  they  find  the  State  court  has  no  Juris- 
diction. If  they  go  into  the  United  States  coiirt.  they  find 
the  parent  holding  company  is  still  outside  of  that  particular 
court's  jurisdiction  in  the  United  States  court. 

Under  the  present  law  there  is  no  way  those  stockholders, 
who  have  had  their  property  virtually  taken  from  them 
through  what  to  all  intents  and  purposes  an>ears  legal,  can 
go  into  any  court  and  expose  that  transaction,  because  they 
need  aU  three  of  the  parties,  and  they  cannot  get  service  on 
them. 

In  the  particular  case  which  I  have  outlined,  how  would 
the  Senator's  bill  deal  with  the  situation? 

Mr.  WHEELER.  Tliere  is  nothing  in  the  bill  that  would 
cure  the  situation  excepting  insofar  as  it  prevents  that  sort 
of  thing  taking  place  in  the  future.  In  other  words,  they 
could  not  put  across  a  fraudulent  transactioci  of  that  kind. 

Mr.  TYDINOS.    In  interstate  ccmmeroe? 

Mr.  WHEELER.  Yes;  in  interstate  commerce.  The  sub- 
sidiary company  of  a  heading  company  which  uses  the  chan- 
nels of  interstate  commerce  is  engaged  in  interstate  com- 
merce, as  was  held  by  the  court  in  the  case  which  I  am 
now  discussing  and  as  I  shall  point  out  in  Just  a  moment. 

Mr.  TYDINOS.  If  the  Senator  will  bear  with  me  still 
further.  I  believe  he  is  a  member  of  the  Judiciary  Committee? 

Mr.  WHEELER.    No;  I  am  not. 

Mr.  TYDINOS.  I  am  sorry  the  Senator  is  not.  because  my 
bill  is  pending  there  and  I  know  the  Senator  Is  familiar  with 
many  of  these  transactions. 

In  the  depression  period  and  in  the  predepression  period, 
when  concerns  were  first  being  acquired  and  afterward  when 
they  were  being  dissolved,  there  was  no  forum  in  the  United 
States  where  the  minority  stockholders  could  go  in  such  a 
case  as  I  have  described  and  get  a  hearing  on  petition  and 
summon  the  books  and  bring  forth  the  pit^wr  evidence  so 
the  court  could  see  the  whole  transaction.  The  thing  was 
deliberately  done  ao  the  holding  companies  could  not  be  taken 
into  court,  because  the  subsidiary  companies  were  acquired 
with  that  purpose  in  mind.  Unless  that  thing  is  cured  it  is 
going  to  recur  In  the  future  and  many  Innocent  people  will 
lose  their  lifetime  savings  because  the  court  has  no  Jurisdic- 
tion to  handle  cases  such  as  I  have  described. 

Mr.  WHEELER.    I  thank  the  Senator. 

The  case  which  the  United  States  Supreme  Court  was  dis- 
cussing in  this  instance- 
Mr.  McKELLAR.  Mr.  President,  before  the  Senator  goes 
to  that  subject.  wiU  he  yield  to  me? 

Mr.  WHEETiKR.    I  yield. 

Mr.  McKELLAR.  I  wish  to  say  to  the  Senator  that  I 
have  not  made  up  my  mind  how  I  shall  vote  on  this  pro- 
posed legislation.  There  is  much  of  it  for  which  I  have 
sjrmpathy.  and  I  am  addressing  these  questions  to  the  Sena- 
tor for  the  purpose  of  securing  information. 

As  I  understood  the  Senator  a  while  ago.  in  answer  to  a 
question  by  the  Senator  from  Idaho  [Mr.  Bosah],  he  said 
'  it  was  only  intended  that  the  bill  should  apply  to  interstate 
transactions. 

Mr.  WHEEL£R.    That  is  correct. 

Mr.  McKELLAR.  The  questicm  I  wish  to  address  to  the 
Senator  is.  If  that  is  what  is  intended  by  the  bill,  why  not 


have  a  specific  statement  to  the  effect  that  tt  appilM  only 
to  interstate  transactions? 

I  call  the  attention  of  the  Senator  to  the  recent  opinion 
of  the  Supreme  Court  in  the  poultry  case,  d^vered  last 
Monday,  where  the  Court  said: 

In  determining  how  far  the  Federal  OoTemment  may  fo  In  oon- 
trolllng  Intrastate  tranaactlooB  upon  the  ground  that  they  affect 
Interstate  commerce,  there  le  a  neceasary  and  well-eatabUshed  dis- 
tinction between  direct  and  Indirect  effecta.  The  precise  line  can 
be  drawn  only  as  Individual  caaea  artae,  but  the  dlaUnotloa  la 
clear  In  principle. 

Why  not  have  a  statement  in  the  bin  that  It  affects  Intra- 
state  transactions  (mly  when  they  directly  affect  interstate 
commerce? 

The  Supreme  Court  has  just  declared  an  act  of  Oomresi 
unconstitutional;  and.  of  course,  whether  we  wanted  it  de- 
cided  that  way  or  did  not  want  it  decided  that  way,  we  all 
wish  to  abide  fuUy  and  conscientiously  and  whole-souledly, 
if  I  may  so  express  it,  by  the  opinion  of  the  Supreme  Court. 
I  have  Just  heard  the  Senator  say  that  he  thought  the 
Supreme  Court  was  right  in  its  decision,  and  I  Join  in  that 
view;  but  when  we  have  the  opinicm  recently  delivered  by 
the  Court,  and  the  line  is  so  carefully  laid  down  that  only 
transactions  directly  affecting  interstate  ccmunerce  may  be 
regulated  by  Congress,  why  does  not  the  Senator  make  his 
bill  conform  to  the  recent  pronouncement  of  the  Supreme 
Coint  without  going  back  to  former  deciskNis?  Because, 
in  my  Judgment,  the  Supreme  Court  is  going  to  stand  by  the 
opinion  which  was  delivered  last  Monday. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the  bin 
does  exactly  that.  What  we  have  stated  in  the  bill,  in  no 
uncertain  language,  is  that  the  transactions  regxilated  are 
those  which  affect  interstate  commerce. 

Mr.  BARKLEY.  Mr.  President,  will  tbe  Senator  yield 
there? 

Mr.  WHEELER.    I  yield. 

Mr.  BARKLEY.  This  bill  does  not  traverse  the  territory  of 
any  controversy  between  direct  and  indirect  effect  on  inter- 
state commerce  by  intrastate  conmeroe.  We  are  dealing 
here  with  interstate  commerce  alone.  We  are  not  attempt- 
ing to  regulate  charges,  rates,  or  practices  of  companies 
dealing  in  gas  or  electric  energy  wholly  within  a  State. 

We  are  limiting  this  bill  to  interstate  business;  and  the 
only  effect  the  proposed  legislation  would  have  upon  a  com- 
pany engaged  in  the  production  or  distribution  of  electric 
energy  wholly  within  a  State  is  insofar  as  it  markets  its 
securities  in  interstate  commerce.  That  theory  is  based  upon 
the  Securities  Act  and  upon  the  Stock  Exchange  Act.  which 
deal  with  the  issuance  of  securities  and  their  marketing 
upon  the  stock  exchanges  of  the  cotmtry.  So  there  really  is 
no  room  here  for  any  controversy  between  direct  and  Indi- 
rect effect  of  intrastate  business  on  interstate  business. 

Mr.  McKELXiAR.  It  seems  to  me.  from  looking  at  the  bill 
and  studying  it.  as  I  have  been  doing  for  the  past  2  or  3  days, 
that  there  ought  to  be  somewhere  in  the  bill  a  specific  state- 
ment that  it  applies  only  to  interstate  transactions. 

Mr.  WHEELER.  Let  me  call  attention  to  the  decision  re- 
cently rendered,  so  that  tbe  Senator  can  see  the  difference. 
We  are  dealing  with  holding  companies,  and  only  with  hold- 
ing companies  that  are  using  the  channels  of  interstate 
commerce.  As  I  said  a  moment  ago,  if  a  holding  company 
is  using  the  channels  of  interstate  commerce,  and  It  has  sub- 
sidiary companies  scattered  all  over  the  country,  that  com- 
pany is  engaged  in  interstate  commerce,  and  its  subsidiaries 
are  engaged  in  interstate  commerce. 

Here  is  what  Judge  Knox  said  in  the  Electric  Bond  k 

Share  Co.  case  (Federal  Trade  Commistion  ▼.  Stntth,  1  F^ 

Supp.  247) : 

By  virtue  of  tbe  control  which  tmponOtiot  enrdaad  over  the 
subsidiary  operating  oompanles,  it  had  a  direct  effect  upon  all 
their  business,  including  that  in  Interstate  commerce.  The  power 
of  the  National  Government  over  interstate  cotnmeres  has  been 
held  to  extend  not  only  to  activities  which  may  be  formally  de- 
nominated subjects  of  interstate  oommerce,  but  to  sets  whieh, 
in  fact,  affect  that  ocmimerce. 

These  cases  come  directly  in  line  with  the  decisions  of  the 
Supreme  Court;  and  not  a  single  rule  of  law  was  laid  down 
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to  tt»  MbKMtflT  ease  tlMt  taftd  xm*  limdy  been  laid  down 
In  ottMr  eaaei  that  had  been  before  tbe  Supmne  Court.  I 
say  that  what  they  Mid  In  the  Sebechtcr  caae  was  souzid  law. 
taMd  VOB  tiM  tarta  ttwy  ImmI  bef  ot«  tbsai.  kni  tt  taas  no 
appUeatkm  to  the  bin  which  H  befotv  ■§  at  tte  frmnl  tine. 
Let  me  call  the  att«ittan  of  the  flaaalor  f  rom  Tennenee 
tp  llio  foltowiii*  languate  used  in  the  8chiil*«  ««•.    The 

through  Chief  JuiUee  Bdfhet.  said: 


UtlOD  to  complex  eoodltlona  InTolTlnc  a  best  of  ilHslls  with  which 
Uw  Ha^lon*!  LeclsJatur*  cannot  deal  directly.  W«  potnt«d  out  In 
tbm  faaMM  Ob.  em»  that  tba  Conatttuttoo  haa  nmwme  baan  rafardad 


..    ....J  „,  to  miiniaaa  the  nace— 17  reaofurcaa  of  flaodbtiny  aod 

practlcalltT.  which  will  enable  It  to  perform  Ita  ftinctkm  in  lartng 
#own  pollrlaa  and  aatahUahlnt  st*ndard«.  while  laaTtng  to  aelacted 
luaU  uiaautehtlaa  tha  makloc  of  •ubordiaata  rulea  wtthtn  pre- 
•ertbad  Ilmlta  and  tha  daSamtasitloii  ot  taeu  to  which  Xbm  pohey 
M  daelarad  by  the  Lulilsf  ie  So  apply. 

That  Is  exactly  and  only  what  we  have  done  In  this 


Itr.  McKELLAR.  Yes.  Mr.  President;  bat  the  troaMe  Is. 
as  I  read  the  UB.  that  It  Is  wry.  very  complex.  There  are 
151  pages.  I  beUere.  which  inchkle  many  complexities:  and 
tt  seems  to  me  that  a  specific  statement  somewhere  in  the 
MM  as  to  Just  what  transacUons  It  appUes  to.  hi  order  to 
bring  it  wlthh)  the  undoubted  right  of  Coocrvsa  to  ligl^itr. 
would  simphfy  the  measure  very  much. 

Mr.  WHEEL2R.  Let  me  say  to  the  Senator  that  If  he 
will  read  section  3.  he  will  see  that  In  the  first  place  a  hold- 
ing •**— r*T  is  defined.  Then,  in  reading  section  4,  the 
only  ^ryfl  eompany  which  has  to  register  Is  ooe  which  Is 
doing  the  things  set  forth  In  section  4.    It  Is  one  that  either 


In  the  Sovthem  Pacific  ca$e  (319  U.  8.  498)  the  Supreme 

Court  said,  at  page  521 : 

^TB^'***^  and  important  fact  la  tha  eootrol  of  tha  propartlaa  by 
tha  SoaCtaam  Pacific  Co.  through  ftock  ownerahip.    There  la  a 

.   aaparatlon  of  tha  oompanlea  If  wa  ragartf  osOy  ttaair  Aartara;  there 

!  Si  a  anion  of  them  If  wa  regard  thsto  esatsol  aag  operaUon 
ttuWMh  tte  •oatham  Pacific  Co.  Thia  eoatroi  and  oparatlon  are 
ttM  lis(poetaa>  facta  to  ahippera.  It  la  of  no  oonaequenca  that  by 
■Mraoavtor  dadaratlos  tha  Tllleal  Co.  ta  a  wharfage  company 
or  tiM  aoatham  Pacifle  a  holdtog  eompany.  Verbal  daclaratloaa 
mmmtk  altar  the  facu.  The  oontrol  and  oparaUoA  e(  Iha  aowth- 
«B  Paelfie  Co.  of  tha  railroads  and  tha  THmiaal  Oh.  have  ualtad 

•    Iham  into  a  ■yatem  of  which  all  are  naeaaaary  parta.  tha  Terminal 

'   Co.  aa  waU  aa  tha  railroad 


The  tpMHrtlfrn  InToIved  In  that  caaa  was  this:  In  the  city 
of  OalrestoD.  Tex.,  the  Interstate  Commerce  Commlsiloo 
sought  to  regulate  the  Terminal  Co.  The  Terminal  Co.  went 
Into  court  and  opposed  the  attempted  regulation  by  the  In- 
lltsU  Commerce  Commlsdon.  and  the  case  went  to  the 
Supreme  Court  of  the  United  States.  The  Supreme  Court 
in  that  case  held  that  although  the  Terminal  Co.  was  tech- 
nically entirely  separate  from  the  railroad  and  from  the 
OnittMiii  Pacific  Co..  yet  being  controlled  l)y  the  latter  oom- 
paay  It  was  in  fact  engaged  in  interstate  commerce,  and 
thenfore  came  within  the  Jurisdiction  of  the  Interstate  Com- 
fUKKJt  fommtiTTtf* 

Once  it  is  detdOBlntd  that  the  Congress  of  the  Unltad 
States  has  JurisdlaUoB  because  of  the  interstate  character 
of  the  business  of  the  holding  company  or  that  of  its  sub- 
made  single  by  a  hokUns-coBipany  control,  the 
may  encompass  the  entire  syitem. 

In  federal  Trade  Commi*9iom  y.  Smith  (1  F.  Supp.  347) 
the  Court  said: 


:  which  raapoadMt  asvelMd  ovar  tha  aub- 

^  _,„.      _  It  bad  a  dlNet  oCoct  upon  all  their 

lj  ml  1 1  ■aaTiTWhw«*»*g  that  in  Interstate  coBsasroa.  Tha  powar  of  tha 
National  Oovammant  over  interstate  ooaoMrca  baa  baoa  held  to 
to  actlTttlaa  which  may  ba  formally  danominatad 
kta  coaunarca  but  to  acta  which  in  fact  aSaot 
•     •     • 


that  tha  ooaHMroa  powar.  in  the  «He«lBa  of  whieh 
anaetad  tha  Federal  Trade  Oommlaalon  Act,  la  Indubltabty 
wymg»»  to  eomprahand  tha  acta  of  reapoodant  which  have 
been  shown  to  affect  interstate  commarea.  and.  in  the  light  of  the 
foregoing  dadsloaa.  it  would  aaam  dear  that  raapondant  la  en- 
gaged In  I  mil— ra  within  tha  maaalng  of  that  art. 

Tha  maniMT  hi  which  tha  affatra  of  tha  oparttai 
haTing  to  do  with  intarstata  coaunareo  an  aCactad  by 
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Bond  *  Share  Co.,  as  wall  aa  iU  own  actlTltlaa  ta  tha  purchaaa  and 

shipment  of  materials  and  equlpmcDt  in  Interstate  comnierce.  are 
qalte  suacient  to  bring  reapondent  within  the  inreatlgutory  au- 
thority of  tha  Federal  Trade  Commlaaion 

It  l5  to  Congreis,  and  not  the  Judicial  department,  to  which 
the  Constitiittoo  has  confided  the  power  to  regulate  ccmimerce 
with  foreign  nations  and  among  the  several  States  iTrans' 
portation  Co.  ?.  Parkeriburg,  107  U.  S.  701 ) . 

To  regulate.  In  the  sense  intended,  is  to  foster,  protect. 
control,  and  restrain,  with  appropriate  regard  for  the  wel- 
fare of  those  who  are  Immediately  concerned  and  of  the  pub- 
lic (Second  Bmphmenr  UabiUty  Cases.  223  U.  8.  41) . 

The  power  to  regnlate  taichides  the  power  to  pnihibit  In 
cases  where  such  prohibition  Is  tn  aid  of  the  lawful  protec- 
tion of  the  public  (Lottert  Case  (Chamvion  t.  Ames).  188 
U.  S.  331;  Reid  t.  CoUfrado.  187  U.  S.  137:  Addpsion  Pipe, 
etc.,  Co.  ▼.  U.  8..  175  U.  8.  311;  XJ.  8.  ▼.  Jotnt  Tralfle  Associa- 
tion. 171  U.  8.  905:  Rhodes  ▼.  Iowa.  170  U.  S.  412). 

The  Addyston  Pipe  and  Joint  Traffic  Association  cases,  like 
the  Confln^nfoi  Insttrance  Case  (259  U.  8.  156>.  dted  by  me 
on  Wednesday,  or  the  Northern  Securities  Case  (193  U.  S. 
197),  referred  to  by  the  Senator  from  Delaware,  were  tha 
result  of  proceedings  under  the  antitrust  acts. 

The  flherman  Antl-tnist  Act  of  1890  provided  that  every 
contract,  eombtnatlon  in  the  form  of  trust,  or  otherwise,  or 
eonsptraey  In  reatraint  of  trade  or  commerce  among  the 
several  States  or  with  foreign  nations  is  hereby  declared  to 
be  illegal.  Thia  met  was  applied  to  a  transportation  hold- 
ing company  in  the  Northern  Securities  Case  (193  U.  S.  197). 
The  evil  aimed  at  In  the  act  was  the  restraint  of  trade  or 
commerce,  hence,  of  course,  competition  was  of  th*  essence 
of  the  Jurisdiction  of  the  court  to  order  a  dlssoluticm  there- 
under, although  competition  Is  not  of  the  essence  of  the  Jur- 
isdiction of  Congress  to  regulate  commerce  as  is  clearly 
ttoown  by  such  cases  as  InUmational.  etc..  Co.  t .  Pigg  (317 
U.  8.  91). 

The  so-called  **  oommodltles  clause  "  of  the  Hepburn  Act 
of  June  39.  19M  (94  SUt.  584).  made  it  unlawful  for  any 
railroad  to  transport  In  Interstale  cwmmnree  any  ^trticle  or 
commodity,  other  than  timber  and  the  manufactwed  prod- 
ucts thereof,  manufactured,  mined,  or  produced  by  it.  or  in 
which  it  may  have  any  Interest,  direct  or  indirect,  except 
such  artleles  or  commodltlea  as  may  be  neeeasary  and  in- 
tended for  Its  urn  te  tlie  oottttmA  of  its  business  as  a  mmmon 
carrier."  This  act  warn  ttMtf  designed  to  work  the  dlwn 
elation  of  railroads  and  ooal  mines  and  to  end  the  evils  of 

itlng  from  the  commingling  of  such  busl- 
V.  Delaware  A  H.  Co.  (313  U  8.  386): 
but  m  D..  L.  A  W.  R.  Co,  ▼.  Vmted  States  (331  U.  S.  IfS)  it 
was  held  that  there  need  not  have  been  discrimination  to 
uphold  a  conviction,  since  the  statute  is  general  and  applies 
to  all  dripacnts.  bofwww  hmocent  in  themselves,  that  come 
within  the  probability  of  the  evil  to  be  prevented. 

Unity  of  management  and  control  between  a  carrier  and 
a  purchaser  of  commodities  U  the  test  of  illegality  under 
the  commodities  clause,  not  mere  stock  ownership  of  a  rail- 
road in  a  producing  company  ((/.  8.  y.  D.  L.  A  W.  R.  Co^ 
238  U.  S.  516). 

In  connection  with  Inderal  power  extending  to  mere  local 
links  in  a  chain  of  Interstate  commerce,  see  Southern  Pacific 
Terminal  Co.  v.  Interstate  Commerce  Commission  (219  U.  S. 
498),  and  for  the  converse  of  that  situation,  see  Federal 
Trade  Commission  v.  Smith  (1  Fed.  Supp.  247,  254). 

The  criterion  of  constitutionality  of  this  bill  is  the  exist- 
ence of  the  Federal  potrer  (U.  8.  v.  D.  A  H.  Co..  313  U.  S. 
366) .  The  Federal  power  over  a  given  subject  mny  be  con- 
current with  that  of  the  States  or  it  may  be  exclusive, 
depending  on  the  nature  of  the  subject  to  be  regiilated. 

In  HoiZ  V.  DeCuir  (95  U.  S.  487) ,  the  Court  said: 
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•  •  •  xika  tataa  ragulata.  as  a  matter  of  domestic  concern, 
tha  tnatniments  of  coounerce  situated  wholly  within  their  own 
jwtadletloaa  and  over  which  they  have  ezcluaiva  govmmantal 
control,  except  when  employad  In  foreign  or  Interstate  oommerce. 
As  they  can  only  be  used  in  the  Stata.  their  regulaOon  for  all 

gurpoaaa  may  properly  be  aaatnned  by  the  State  until  OJUgreaa  acta 
1  lafWantia  to  their  foreign  or  intarstata  relattooa.     •     •     •     (Ks- 
amplaa  ara  foand  tn  the  raKulatloo  of  railroads  hy  the  gtataa.    Bs%^ 
MinntsoUt  Rate  Ca*e*,  230  U.  8.  352.) 


In  Oooley  v.  PhfZadellpMa  (13  Bow.  3M).  tbe  Ooort  said: 

Whatever  aubjeeta  of  thla 
wal  Stetaa)   ara  in  thatr 
onif oraa  syatian  or  plaa  of 
of  such  a  nature  as  to  require 
(An  frampla  Is  mtaratata 
lated  by  Coograaa,  hut 
etc  Gas  Co.  (Sai  U.  8.  »»).  to 

Certain  features  of  the  bostaKss  of  the  utOtty  iMdding  and 
subsidiary  operating  ctnnpanles  woidd  seon  to  be  of  ttds 
latter  type,  and  stnee  the  baaineas  to  of  an  interstate  nature, 
no  doubt  of  Federal  power  extats.  and  ttw  quegtion  to  really 
one  as  to  whether  that  power  to  exdoslva,  or  whether,  be- 
cause many  instruments  of  thto  uaumeicie  are  local,  the 
power  to  to  be  exerted  only  and  to  the  extent  that  such 
instruments  are  emidoyed  In  Interstate  cocnmeroe. 

Mr.  <XH«NAU.T.    ICr.  President 

The  PREUIDINU  OFTCCER  (lir.  Hatch  In  the  chair). 
Does  the  Senator  from  Montana  yldd  to  the  Qgnator  trom 
Texas? 

Mr.  WHEEUSR    I  yMd. 

Mr.  CXMVNALIiT.  Does  not  the  Senator  reaUae  that  the 
chief  difllcnlty  about  that  very  matter  to  ttiat  eadi  assertion 
or  exercise  of  the  power  has  to  stand  on  its  own  feet?  In 
other  words.  CTongress  has  power  to  legislate  In  regard  to 
interstate  commerce,  but  hi  ea^  particular  ease  the  court 
or  some  body  would  have  to  dedde  whethei  the  particular 
transaction  was  interstate  commerce  or  was  Intrastate  com- 
merce, as  was  laid  down  very  deazly  In  the  Supreme  Court 
deciskm  the  other  day. 

Mr.  WHEBLCR.    The  Senator  to  abootutdy  correct. 

Mr.  (X>NNAU,T.  80  If  there  are  any  portions  of  the 
measure  before  as  trtilch  seem  to  undertake  to  deal  with 
matters  which  are  not  Interstate  oommeroe,  of  course  they 
will  fan. 

Mr.  WHEKLKR.    Certainly. 

Mr.  CONKAUiT.  The  law  wffl  not  necessarily  fan.  bat 
the  application  of  the  law  will  fall,  because  It  undertakes  to 
deal  only  with  Interstate  eommeroe. 

Mr.  WHEEIXR.  Exactly.  The  Senator  to  absolutely  cor- 
rect, and  only  those  htrfding  compantes  whteh  are  engaged 
in  Interstate  commerce  can  possildy  come  within  the  provi- 
sions of  the  proposed  act. 

Mr.  CONNALL7.  Let  me  ask  the  Senator  forttier.  Sap- 
pose  the  CommlsBlon  should  determine  that  a  certain  oper- 
ating company  was  an  interstate  eompany.  Would  not  that 
decision  be  subject  to  judicial  review? 

Mr.  WHEELER.  Poslttvdy.  Uhder  the  bin  the  com- 
panies are  given  the  right  to  go  Into  the  Federal  court  in  the 
district  where  they  are  located  and  have  orderB  of  the 
Commlssicn  reviewed. 

Bir.  CONNALLT.  Even  without  pcrmtoilon  In  Qie  act, 
could  they  noi  resist  whatever  aothortty  the  Oovemment 
undertook  to  exercise,  and.  In  resisting,  nUae  the  issue  and 
have  it  adjudicated? 

Mr.  WHEELER.  There  to  no  ooestioa  about  tt  at  alL  I 
thank  the  Senator  for  the  su8S>*tlan. 

Title  I  of  thto  bffl  reaches  only  those  otfllty  holding  com- 
panies which  are  actively  Interstate  businesses— interstate  In 
their  use  of  the  rlumnels  of  Interstate  commerce  to  transmit 
energy,  to  transport  gas,  to  carry  on  their  business  with  sub- 
sldiarles  in  many  States,  to  sell  goods,  to  distribute  their 
securtUoto  the  public,  and  so  on.  Sometimes  several  of 
these  interstate  activities  are  betng  carried  on  continaoasly. 
sometimes  aO  of  them.  Bat  unless  a  *wiMfaiy  iwrnpaty  jg  thus 
a  part  of  the  great  Interstate  commerce  of  thto  country.  It  to 
not  reached  by  thto  bffl  as  a  sObJect  of  VMeral  controL  I 
want  to  make  that  very  dear  and  to  Aam  as  slmiily  as  I  can 
how  thto  piece  of  legldatton  to  oonstroctad  and  how  it  will 
work  when  In  acthm.  • 

At  the  beginning  of  the  hm.  In  section  2.  there  are  28  de- 
fined terms.  These  deflnftions  are  for  the  sole  purpose  of 
clarity  and  exactness:  none  of  them  ^»niwfff»ff  any  duty  or 
liability  on  any  person  or  company.  They  are  put  in  the  trill 
merely  to  make  the  substantive  proftokms  of  the  bill  easy  to 
understand.    Merely  to  be  a  imi/fing  eompany  within  the 


deflnitian  means  zK>thlng  in  and  of  itself;  nor  does  any  obll- 
gatkm  arise  from  the  definitions  of  subsidiary 
afflUate.  and  so  forth. 

The  definition  of  holding  company— that  to,  a ,-p-,j 

which  oootroto  operating  gas  or  rieetric  utflltim  hrrnmes 
hnpoctant  oKiIy  In  light  of  the  provisions  in  the  other  sectloia 
of  the  MIL  Ih  section  4  It  to  expfessly  provMed  that  If  a 
"wnpany  to  a  holding  company,  and  If  It  to  an  Interstate  hold- 
ing company,  then  it  must  register  with  the  Securities  Oom- 
mtosion  toordCT  to  remain  entitled  to  the  privilege  of  carrying 
on  Its  interstate  business.  Ttom  then  on  each  provision  of 
title  I  directed  at  holding  companiee  to  applied  only  to  ngto- 
tered  holding  companies;  that  Is,  those  which  are  <>— *n«ii>nr 
interstate  In  their  business  activities. 

But  even  though  a  company  is  an  intersUte  holding  com- 
pany, still  It  may  be  exempted  from  any  provision  of  the  bill 
if  it  fans  within  one  of  the  five  categories  of  companies— 
which  classes  of  exonpt  companies  I  discussed  fully  the  other 
day— which  section  3  directs  the  CXxnmtosion  to  exempt  except 
insofar  as  the  Oimmission  makes  a  finding  that  the  exemp- 
tion would  be  definitely  detrimental  to  the  puMlc  Interest. 

Some  question  was  raised  a  day  or  so  ago  with  reference 
to  the  term  "  pubUe  Interest."  As  I  pcrinted  out  a  moment 
ago,  the  Supreme  Oourt  in  the  New  York  Central  Securities 
case  said: 

Appelant  tnslsts  that  the  dalegatlon  of  authority  to  tha  Com- 
mlasloii  la  InvaUd  baeaoaa  tha  atoted  anterkm  la  uneartaln.  Hm 
erltarlaa  la  tha  "pia>llc  Intaraat.-  It  la  a  mlstakaa  MMnnBttoa 
that  this  la  a  mora  gennal  rttTaranoa  topuhUo  wattaia  without 
any  standard  to  guide  dMermlnatl<ms.  Ihe  pucpoas  of  tha  set, 
the  reqalrementa  tt  tmpoaaa.  and  the  eonteKt  of  tha  provlsUm  In 
queattoii  ahow  tha  coaUwry.  Qtta^  forward  Croat  a  poluoy  mahOy 
directed  to  tho  pnvantloa  of  abuaa^  particularly  thoaa  artang 
from  ezoaaslve  or  dlacrlmlnatory  ratai^  Ttanq»artatlaii  Act;  ISSO, 
waa  designed  better  to  aaaura  adequacy  In  tranqwrtatloa 


So.  I  repeat,  the  first  thing  the  Congress  must  do  in  ordsr 
to  get  jurisdiction  to  to  be  able  to  say  that  the  company 
to  engaged  in  interstate  commerce.  Before  the  Oongress  ^<*»t 
reach  any  evil  which  we  think  to  detrimental  to  the  pubUo 
interest,  we  must  first  find  that  the  <v*»»*r«^»^r  invoivad  to 
oigaged  in  interstate  commerce,  and  if  wa  find  that  the 
company  to  engaged  in  interstate  oomnmce^  the  Oongress 
of  the  United  States  not  only  has  ths  power  to  prohibit  the 
evito  f  ouixl  to  exist,  but  it  has  the  power  to  dissolve  any  eom- 
pany which  It  sees  fit  to  dissolve  if  It  finds  It  to  oanylnc 
on  practices  In  vlolatian  of  the  standards  set  up. 

Now,  if  a  company  to  an  interstate  holding  company  with 
operating  utilities  in  several  States,  and  If  it  cannot  ouaUfy 
for  exemption,  it  to  the  sort  of  national  wganlaation  whldi 
to  of  particular  concern  to  the  Fscteral  Oovemment  and  It 
must  register  under  section  4. 

After  regtolratlon,  a  holding  oompany  t^Mwuyi^  sohjeot  to 
the  definite  regulatory  provtokms  of  the  biU  which  are  set 
up  to  control  holding  companies  In  the  Intoest  of  investors 
and  oonsumors  aU  ovar  tha  country.  Ttaess  provMons 
exerting  Federal  oontrol  over  interstate  >v*wntn  companies 
divide  themselves  into  six  weH  defined  elassss: 

First.  Issue  and  sale  of  securities,  sectloiu  S  and  •. 

Second.  Aoquisitian  of  securities  and  utility  plants,  sep* 
tloiu  9  and  10. 

Third.  Interoompany  transactions,  section  13. 

Fourth.  Service  contracts,  section  13. 

Fifth.  Rlmplfflratton  and  reorganiattlon  of  the  holdlnt- 
company  systems,  section  IL 

Sixth.  Repisrts  and  accounts,  sections  14  and  U. 

I  would  like  to  set  forth  the  principles  and  giva  a  diort 
explanation  of  each  of  thne  six  clisses  of  provisions  con- 
trolling holdlog  companies. 

First.  Securities:  The  Securities  Commtoslm  to  directed  to 
examine  futiov  Issues  of  securities  so  that  the  very  evfls 
which  have  crept  into  holding-company  fl«rirH'i>s  In  the  past 
win  be  stopptKl  in  the  future.  The  measure  sets  up  require- 
ments which  new  Issues  must  meet,  or  else  the  Securities 
Commisslcm  wiU  have  to  stop  their  Issue.  And  these  stand- 
ards are  aU  aimed  at  specific  dangerous  abuses  of  whi<di 
utinty  holding  companies  have  been  guilty.  They  are  de- 
signed to  prevent  watered  capitalizations,  unfair  distribution 
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of  TOtinc  power,  deception  of  Investors  by  calUnc  wb*t  It 
really  a  comnum  stock  a  "  bond  ".  and  similar  nnanrtal  prsc- 
tloea  which  have  frequently  wronced  both  the  Investors  and 
cooaumers  In  the  past.  

Otconfl  Thert  are  those  provlsians  which  require  the  cocn- 
puriia  to  obtain  Commission  approval  of  thsir  acquisitions 
ot  WKmttkm  and  utility  plants,  so  that  the  growth  and  de- 
velopment of  hoMf^^g-c^MPp^ny  systems  can  be  kept  within 
those  standards  of  safety,  economy,  and  honesty  which  serve 
the  investing  poMIe  and  the  consuming  pubUe.  These  pro- 
v1sl<ms  are  ^*— ^gw^  to  prevent  the  grabbing  up  of  new  prop- 
erttsa  and  securities  at  fantastic  prices  which  bear  no  rela- 
tion to  the  value  of  the  thing  acquired,  and  to  prevent  bring- 
ing into  the  sjrstem  totally  unrelated  properties  which  do 
not  further  the  devdopncnt  of  an  Integrated  utility  system. 
II  is  also  expressly  provided  that  holding  companies  shall 
not  aoqulie  Intereata  In  nonutlhty  speculative  ventures. 

TlUrd.  There  are  tiM  provisions  exerting  control  over 
intercompany  risiuMwUfis  fhst  is,  dealings  by  companies 
in  the  same  system  with  each  other.  This  is  to  surround 
transactions  which  do  not  have  the  checks  and  bal- 
of  tree  and  open  competition  with  all  the  safeguards 
Congress  can  iwovide.  In  this  category  administra- 
tive iSexiUIlty  is  provided  in  order  to  meet  the  varying  clr- 
ctnnstances  which  wiD  arise,  and  the  Commission  is  directed 
to  provide  miss  and  regulations  along  certain  specified  Unas 
to  safeguard  Investors  and  consimiers  in  the  matters  of 
kmam,  faaa.  sales  of  securities  and  assets,  dividends,  redemp- 
MiB  of  seenrltlaa.  and  so  forth. 

The  fourth  class  of  provisions  relating  to  holding  com- 
paolaa  relates  to  the  service,  sales,  and  construction  con- 
traets  whl<:h  these  companies  perform  for  their  subsidiaries 
and  which  have  been  in  the  past  a  fniitful  source  of  profit 
to  Insiders  at  great  loss  to  the  local  consumer  and  to  in- 
vestors in  utility  operating  companies.  It  is  required  in  this 
part  of  the  bill  that,  tf  these  services  are  to  be  performed 
from  inside  the  system  rather  than  from  independent  out- 
side concerns  with  which  the  companies  would  be  free  to 
barsaln  In  an  open  and  competitive  market,  they  must  be 
performed  by  cooperative  associations  of  the  companies 
themselves  so  that  they  will  obtain  the  services  at  cost. 

The  fifth  class  of  controlling  provisions  is  the  famed  sec- 
11.  which  is  probably  better  known  than  any  other  see- 
in  the  bill.  Under  this  section,  as  we  all  know,  com- 
panies ars  required  to  simplify  their  structures  and  ulti- 
mately to  confine  themselves  to  the  operation  of  a  single 
gsographicaUy  and  economically  integrated  utility  system. 

And  the  last  groap  of  provisions  requires  the  companies 
to  make  periodic  reports  to  the  Commission  of  their  business 
activities — and  to  keep  their  accounts  in  a  uniform  manner 
prescribed  by  the  Commission.  These  provtslona  are  ss- 
aitlsl  in  order  to  provide  investors,  the  public,  and  State 
>ns  with  full,  accurate,  and  understandable  infor- 
conceming  the  aetlvitlea  of  the  companies  involved. 

Mr.  HASTXNOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEKUSt.    I  yield. 

Mr.  HAJSTTNOa.  I  should  like  to  know  upon  what  ground 
the  Senator  makes  the  statement  that  this  bill  applies  only 
to  operating  companies  engaged  in  interstate  commerce. 
As  I  read  the  bill,  it  makes  no  distinction  whatever.  Does 
the  Senator  contend  that  the  definition  in  the  bin  of  a 
holding  company  is  "  a  holding  company  which  is  en- 
gaged in  interstate  commerce  "?  The  bill  does  not  even  go 
so  far  as  to  waj  **  a  boktlnc  company  of  operating  companies 
engaged  In  interstate  commerce.'* 

However,  as  I  pointed  out  in  the  minority  report  which  I 
prepared,  under  this  biU  we  have  a  situation  where,  if  a 
person  or  a  corporation  holds  as  much  as  10  percent  of  the 
stock  of  a  company,  we  will  say.  operatliag  solely  in  the  city 
of  Albany.  10  percent  of  the  stock  of  another  company  oper- 
ating solely  in  the  city  of  Philadelphia  and  10  percent  of 
the  stock  of  another  operating  solely  in  the  city  of  Balti- 
more, such  person  or  corporation  owning  10  percent  of  the 
aloek  of  those  three  companies,  none  of  which  Is  engaged 
te  Interstate  commerce,  becomes  a  holding  company.  Is 
that  not  perfectly  clear  in  this  bUl? 
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Mr.  WHEELEER.  No,  Mr.  President  I  have  answered 
that  at  least  a  dosen  times.  I  know  the  Senator  from  Dela- 
ware Is  a  good  lawyer.  As  I  pointed  out  a  moment  ago — 
and  I  win  point  It  out  again— if  a  holding  company  engaged 
in  interstate  commerce  controls  a  company  such  as  the  Sen- 
ator from  Delaware  described,  then  that  company  which  it 
controls  Is  engaged  in  Interstate  conunerce,  because  it  Is  a 
subsidiary  of  a  holding  company  which  is  engaged  in  inter- 
state commerce.    Is  that  dear  to  the  Senator? 

Suppose  the  Electric  Bond  4  Share  Co. — ^I  wlU  use  that 
company  as  an  ilhistration — is  engaged  in  interstate  com- 
merce. I  could  use.  for  purpose  of  illustration,  the  United 
Corporation  or  the  Commonwealth  k  Southern.  However.  I 
will  assume  that  the  Electric  Bond  k  Share  Co.  is  engaged 
in  interstate  commerce — as  the  courts  hold — because  of  the 
fact  that  it  owns  and  controls  subsidiaries  scattered  all  over 
the  country  and  It  la  doing  bustosss  with  those  companies. 
There  can  be  no  question  about  that,  because  the  Supreme 
Court  in  the  Reading  case  held  that  the  Reading  Co.  was 
engaged  in  interstate  commerce  because  of  the  fact  that  one 
of  its  subsidiaries  was  engaged  in  interstate  commerce. 

Likewise  in  the  Smith  case  to  which  I  called  the  Senator's 
attention  the  other  day.  deddsd  tv  Judge  Knos.  it  was 
held  that  Uie  Electric  Bond  k  Share  Co.  was  engaged  in 
interstate  commerce,  as  I  have  pointed  out  repeatedly  on 
the  floor  of  the  Soiate.  because  its  subsidiaries  were  scat- 
tered all  over. 

Not  only  was  the  holding  company  engaged  in  Interstate 
commerce,  but  likewise  the  subsidiary  company — the  Mon- 
tana company,  we  wiU  say — because  it  is  controlled  by  the 
Electric  Bond  k  Share  Co.,  becomes  by  virtue  of  that  fact, 
engaged  in  interstate  commerce.  Will  the  Senator  agree 
with  that  statement?     Does  the  Senator  subscribe  to  that? 

Mr.  HASTINOS.    I  wish  to  ask  the  Senator  a  question. 

Mr.  WHEELER.  WiU  not  the  Senator  iriease  answer  my 
questicoi?    Does  the  Senator  agree  with  that  statement  ? 

Mr.  HASTINOS.  Mr.  President,  first.  I  desire  to  be  certain 
that  I  understand  the  Senator's  position.  If  I  understand 
his  answer  to  my  question,  it  is  that  if  a  holding  corporation 
owns  a  10-percent  Interest  in  the  three  companies  I  men- 
tioned, all  of  which  companies  are  engaged  wholly  in  intra- 
state commerce,  because  they  serve  only  the  particular  city 
in  which  they  are  located,  those  three  companies  become 
engaged  in  interstate  commerce.  I  now  wish  to  ask  the 
Senator  whether  he  contends  that  the  fact  that  some  hc»lding 
company  owna  all  three  local  companies,  which  makes  it 
necessary  for  the  hol^^tng  company  to  communicate  with 
those  local  companies,  makes  the  holding  company  en;{aged 
in  Interstate  commerce? 

Mr.  WHEELER.  The  holding  company  would  not  be  en- 
gaged in  interstate  commerce  merely  by  its  stock  ownership. 
but  only  if  tt  availed  itself  of  the  instnunentalities  of  mter- 
state  commerce,  or.  as  in  the  Reading  case,  its  subsidiaries 
were  engaged  in  Interstate  commerce.  Tliese  three  operat- 
ing companies  would  not  be  engaged  in  Interstate  commerce 
imless  the  holding  cpmiM^^^^y  was  engaged  in  interstate  com- 
merce and  did.  in  fact,  control  the  operating  ccxnpanies. 
regardless  of  the  amount  of  Its  stock  ownership  in  them. 

I  Just  called  attention  to  the  Southern  Pacific  Terminal  Co. 
case,  wherein  it  was  held  that  the  subsidiary  was  engaged 
In  interstate  commerce,  although  the  subsidiary,  the  Ter- 
minal Co..  was  organized  in  the  State  of  Texas  and  ad- 
mittedly was  not  engaged  in  interstate  transportation:  but 
the  Supreme  Court  held  that  the  Interstate  Commerce  Com- 
mission had  Jurisdiction  over  that  company  because  of  the 
fact  that  it  was  controlled  by  the  Southern  Pacific  Co..  a 
holding  company  which  also  controlled  railroads,  and  that 
the  sjrstem  as  a  whole  was  engaged  in  interstate  commerce. 
Tbe  Court  said,  in  substance,  that  the  fact  that  tlv;  Ter- 
minal Co.  was  terhnirally  a  separate  legal  enUty  did  not 
make  any  difference.  It  said  further  that  if  the  rev«;rse  of 
its  holding  was  true,  then  railroad  companies  engaged  in 
interstate  ccnnmerce  could  get  around  the  law,  because  they 
could  (organize  a  company  In  each  State  and  say  that  such, 
company  was  engaged  only  in  traffic  in  that  particular  State. 
In  that  way  the  railroad  companies  could  get  around  the 
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law.  and  thetr  subddtaTtos  would  not  be  suhjeci  to  the 
Interstate  Commeroe  Commlssloa. 

Mr.  HASTINOS.  Mr.  President.  I  wish  to  make  dear  the 
diflerenoe  between  tbe  Senator  and  myself.  He  Is  con- 
stantly stating  that  all  the  provisions  of  tbe  biU  t^wiy  only 
to  companies  engaged  In  Intestate  oommeroe.  I  merely 
wish  to  make  tt  clear  to  tbe  Senate  that  his  theory  la  that 
tbe  mere  exchange  at  oorreigwndence  betweox  tbe  holding 
company  and  the  public  utility  which  Is  operating  in  a 
single  State  constitutes  interstate  commerce.  I  shall  in  my 
own  time  answer  that  contentkm,  bat  I  sbaU  not  zk»w  take 
tbe  time  of  tbe  Senator  to  do  so. 

Mr.  WHEELER.  Let  me  answor  tbe  Senator  right  now. 
and  determine  whether  such  a  company  Is  engaged  In  inter- 
state commeroe.  Tlie  question  is  answered  in  tbe  Smith  case 
by  Judge  Knox  In  express  language.  Ttie  Senator  confined 
his  question  to  the  case  of  a  holding  company  which  en- 
gaged only  in  correspondence  with  an  operating  company. 
I  now  cite  a  case  in  which  tbe  Supreme  Court  held  that 
where  such  a  relation  existed,  where  deallngH  were  had  (mly 
by  corre^ondence,  the  operating  company  was  engaged  in 
interstate  commerce,  llutt  is  tbe  case  of /iifeniatio»a<  Text- 
book Co.  V.  Pigg  (217  U.  S.  91). 

Mr.  HASTINOS.  The  Senator  will  admit  that  in  the  In- 
ternational Textbook  case  tbe  Court  distinctly  held  that  in 
order  to  carry  out  and  live  up  to  tbe  oontract  which  tbe 
company  had  made  with  tbe  scholar,  it  was  necessary  to 
send  textbooks  and  other  material  across  State  lines;  so  I  do 
not  imderstand  how  anyone  can  reasonably  claim  that  that 
case  supports  the  Senator's  present  contention. 

Mr.  WHEELER.  Ot  course  tt  sustains  my  contention. 
If  a  holding  company  owns  and  controls  operating  companies 
in  the  various  cities  and  Stateri.  how  can  it  conduct  tbe 
business  of  those  operating  companies  except  through  tbe 
medium  of  tbe  mails  and  through  tbe  channeto  of  Interstate 
commerce? 

Judge  Knox  expressly  held  that  such  relationships  resulted 
In  operation  in  interstate  oommsne.  Tbe  Senator  Is  fa- 
miliar with  tbe  decision  I  have  read  it  repeatedly  and  I 
have  repeatedly  called  attention  to  11. 

Mr.  HASTINOS.  I  hope  tbe  Senator  wffl  xwt  besttate  to 
stop  me  from  Interrupting  him  nbax  he  desires.  In  tbe  case 
Judge  Knox  decided,  it  was  proved  ooncluaiTdy.  and  tbe 
Court  went  into  great  detail  to  show,  that  tbe  Btoctrle  Bond 
k  Share  Oo.  not  only  was  a  holding  company  of  tbe  other 
compantps  but  it  was  a  purchasing  agent  for  tbose  Tarkms 
oompantfis  and  shared  in  tb^r  profits,  wbleh,  to  my  mind. 
presents  an  entirely  different  situation  from  tbs  one  under 
discussion. 

Mr.MIMTON.  Mr.  President.  Will  tbe  Senator  from  Mon- 
tana yield  in  order  that  I  may  ask  htei  a  foestion  to  clear 
up  a  point? 

Mr.  WHEEUOi.    X  yield. 

Mr.  MINTON.  If  a  holding  company  owns  the  sto^  in 
an  operating  company,  whieb  operatlog  rwnpany  itatif  is  not 
engaged  in  interstate  commeroe.  docs  the  Senator  believe 
the  law  to  be  that  tbe  mere  holding  of  tbe  stock  of  tbe  oper- 
ating company  by  the  holding  company  makes  tbe  operating 
company  an  instrumentality  of  interstate  oommeroe? 

Mr.  WHEELER  No.  Mr.  President.  Let  me  make  a  dis- 
tinction, llie  Senator  from  Delaware  said:  "  Suniose  I  own 
10  percent  of  tbe  stock  of  some  company."  Unless  I  control 
that  company  I  am  not  a  >"^V1*"g  company  under  the  terms 
of  this  bin.  Tlie  mere  ownership  of  tbe  10  percent  of  tbe 
stock  does  not  of  itself  make  him  a  ^^M***g  company,  because 
imless  he  actually  controls  the  company  be  is  not  a  holding 
company.  Tbe  Senator  may  overlook  the  factor  of  con- 
trol. He  may  show  that  he  actually  does  not  control  tbe 
company  in  wbich.  be  owns  10  percent  of  stock,  and  if  be 
does  not  have  control  he  is  not  a  holding  company. 

Mr.  HASTINOS.  Ten-percent  ownership  constitutes  prima 
fade  evidence  of  control,  and  it  is  up  to  tbe  company  owning 
the  10  percent  to  p^ove  that  It  does  not  oontroL  I  agree 
with  the  Senator  on  that  proposition. 

Mr.  WHEELER.  I  see  that  tbe  Senator  from  Maine  [Mr. 
Whtr]  shakes  his  bead,  but  there  is  no  question  about  it. 


Ten-percent  ownership  constitutes  prbna  facte  evidence  of 
control,  but  evidence  can  be  introduced  on  tbs  subject  of 
tbe  control  of  the  company. 

Ttie  definition  of  control  in  such  case  has  been  given  by 
tbe  Supreme  C^ourt.  and  its  meaning  is  well  known  to  every 
lawyer  who  has  stiidied  the  dedslona. 

So  there  wiU  be  no  mistake  about  the  case  I  will  read 
from  the  (qpinioa  by  Judge  Knox  again. 

By  TirtxM  of — 

What? — 

By  Tlrtue  of  the  control  which  reipondent  ezeroiMd  ovtr  the 
KUbeidlary  openitlng  oompany  It  had  a  direct  effect  upon  all  their 
buatneeB,  Ineludlng  that  ot  Interstate  oommeroe.  7%e  power  of 
the  Hatlonal  Ooremment  over  Interstate  commeroe  has  been  held 
to  extend  not  only  to  the  actlvltlee  which  may  be  tormally  de- 
nominated KUhJecte  ot  Interstate  commerce,  but  to  acts  which,  la 
fact,  affect  that  commeroe. 

Mr.  HASITNQS.  In  that  connection  I  suggest  to  tbe  Sen- 
ator, with  respect  to  bow  far  it  affects  'bommeree,  that  it 
might  be  well  to  read  the  recent  decision  of  Chief  Justice 
Hughes. 

Mr.  WHEEL£R.  I  have  read  the  decision  of  Chief  Justlos 
Hughes  repeatedly,  and  for  the  life  of  me  I  am  unable  to 
understand  how  the  Senator  from  Delaware,  good  lawyer 
that  he  is.  can  stand  here  on  the  floor  of  the  Soiate  and  for 
one  minute  Intimate  that  the  decision  by  Chief  Justice 
Hughes,  of  which  I  thoroughly  approve,  and  which  I  think 
was  clearly  right,  has  tbe  slightest  bearing  upon  tbe  p«Qd- 
ing  bill.  I  do  not  believe  for  a  moment  that  the  Senator 
wants  to  stand  oa.  this  floor  and,  as  a  lawyer,  say  that  that 
case  has  any  bearing  vipon  this  bill. 

Mr.  HASmfOS.  If  tkt  Senator  will  permit  me.  I  am 
iK>w  talking  about  the  decision  rendered  by  Judge  Knox 
and  the  effect  of  that  decislcm  on  this  bllL  I  merdy  caDed 
attention  to  tbe  declrian  of  Judge  Knox  as  bearing  upon 
the  question  of  what  constitutes  interstate  commerce.  I  do 
not  necessarily  disagree  with  Judge  Knox,  because,  as  I  have 
said,  in  that  case  It  was  a  question,  as  he  states,  of  fact,  and 
it  was  an  agreed  statement  ot  fact  that  tbe  Electric  Bond  Ik 
Share  Co.  had  a  cox^ract  with  the  other  companies  which 
it  controlled,  whereby  it  purchased  various  materlalii  for 
them  and  did  many  other  things  for  them,  almost  as  though 
it  were  (Hierating  tear  those  ccnnpanies  Itself;  and  Judge 
Knox  says,  In  view  of  all  that,  it  must  be  concluded  that 
they  were  ensaged  in  a  business  affecting  interstate  com- 
merce. 

Mr.  WHEEUSt.  Tlien  the  Senator  should  not  have  any 
worry  about  this  bin  at  all,  because.  If  his  theory  is  correct, 
and  holding  companies  are  not  engaged  In  interstate  com- 
merce, then  there  is  not  a  rh^»c^  for  them  to  come  within 
the  terms  oi  tbe  bin.  AH  tbey  wUl  have  to  do  win  be  to  go 
into  court  and  claim  that  tbey  are  not  engaged  in  inter- 
state commerce  and  make  a  showing  that  tbey  are  not  so 
engaged,  and  they  wffl  then  be  eliminated  from  tbe  provi- 
sions of  the  tdn. 

Mr.  HASTTNOe.  What  I  am  disturbed  about  is  what  will 
happen  in  tbe  meantime. 

Mr.  WHEELER.  No;  the  Senator  need  not  be  disturbed 
about  that,  tiecause  the  fact  is,  as  I  said  a  moment  ago. 
that  tbe  cfxnpanles  can  make  application  for  txaa^aa 
under  the  terms  of  this  bllL  TUs  talk  about  being  disturbed 
as  to  what  Is  going  to  hm>pen  in  the  meantime  by  some  of 
the  utility  interests  is  Just  to  draw  a  red  herring  across  the 
trail 

Mr.  HASTTNOS.  If  tbe  Senator  wffl  pardon  me,  I  bapfien 
to  know  of  one  Ini^ftr'^  of  two  women  who  had  inherited  a 
considerable  fortune  in  this  kind  of  securities.  On  tbe  day 
after  tbe  President  made  his  speech  with  respect  to  holding 
companies  one  of  them  went  to  her  banker  and  Insisted  upon 
seeing  her  stodi  at  great  loss  compared  to  ite  price  tbe  day 
before. 

Mr.  WHEELER.    Oh.  yes. 

Mr.  HASTINOS.  It  Is  not  so  much  the  actual  loss  in 
value  as  it  1«  the  fear  of  what  is  going  to  happen  that  Is 
causing  distress  to  many  igxuuant  people,  if  I  may  so  can 
them.  In  this  country,  though  I  do  not  know  whether  tbey 
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ftn  «gTw^r»nt  or  not.  because  thej  may  be  nxj  much  wlaer 
than  those  who  kiokl  on.  Howerer.  there  is  great  distreae  In 
the  land  on  the  part  at  these  who  do  not  know  what  ia  goinc 
to  happen  to  their  — C4ulUee.  and  if  Conixeai  should  pass 
this  bill,  which  li  dearly  unconstituUonal.  they  will  be  nerv- 
ous and  disturbed  dorinc  that  period,  with  the  smart  specu- 
lator picking  up  thetr  securities  at  very  much  lower  prices. 

Mr.  BARKLEY.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  WHEELKR.    I  yield. 

Mr.  BARKLBT.  We  are  all  familiar  with  the  decline  hx 
value  of  stocks.  I  have  in  mind  a  certain  holding  company 
which  peddled  Its  stocks  by  agents  all  over  the  country  and 
sold  stock  to  working  girls.  They  even  peddled  them  around 
tlw  oOees  of  the  Cairitol  and  sold  them  on  the  installment 
plan  at  $S5  and  $40  a  share,  and  then  the  stocks  declined  In 
value  to  leH  than  $2  a  share  before  this  bill  was  ever  heard  of. 

Mr.  WHXSLER.  Of  course.  I  have  heard  of  the  same  two 
girls  of  whom  the^nator  from  Delaware  has  spcAen;  that 
ease  has  been  reported  to  me.  I  regret  that  some  people  may 
low  some  money  which  they  have  invested  in  stocks  which 
have  been  floated  by  these  unconscionable  organizations 
which  have  engaged  in  practices  which  this  bill  seeks  to 
prevent. 

Mr.  MINTON.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  MINTON.  I  do  not  recall  whether  the  Senator  from 
Delaware  was  in  the  committee  hearing  on  the  day  the 
testimony  was  given,  but  I  am  sure  the  Senator  from 
Mgntana  was  there,  and  he  will  remember  that  there  is 
tfldeuce  In  the  record  to  the  effect  that  the  securities  of  25 
of  the  largest  holding  companies  of  this  country  in  1929.  at 
the  peak  prices  of  the  stock  market  were  worth  something 
Uke  $19,000,000,000,  but  when  the  present  administration 
eame  into  power  on  the  4th  of  March  1933  the  market 
value  of  the  stocks  of  thoee  29  companies  had  shrunk  to 
$2,000,000,000,  and  since  the  beginning  of  the  present  ad- 
ministration the  same  stocks  have  shrtmk  only  an  addi- 
tional half  billion  dollars.  In  other  words,  for  every  $27 
such  stocks  shnuik  before  the  present  administration  came 
Into  power  they  have  shrunk  $1  since  that  time. 

Mr.  WHEELER.  The  Senator  from  Delaware  [Mr.  Hsn- 
DMB]  stands  here  and  makes  the  same  plea  which  the  hold- 
tnr  companies  have  been  making  in  their  advertisements. 
Bft  Is  yleadlm  for  the  widow  and  the  orphan,  for  the  per- 
MD  who  has  had  a  little  money.  Who  is  it  that  robbed 
these  peotde?  They  have  been  robbed  by  the  Associated 
Oas  k  Electric  Co..  by  Harley  Clark  and  his  crooked  outfit. 
by  Cities  Service  and  all  the  other  organizations  which  have 
gone  out  and  made  house-to-house  canvasses  of  widows  and 
orphans  and  caused  the  little  bankers  throughout  the  coim- 
try  to  Invest  their  savings  in  these  particular  watered  stocks 
and  watered  bonds.  The  Senator  knows  that  there  is  not 
a  chance  In  the  world  for  those  stocks  ever  to  come  back 
and  be  worth  aziythlng  at  all  unless  we  let  such  companies 
go  ahead  with  their  nefarious  practices  and  continue  to  rob 
the  people  who  are  the  customers  of  the  public-utility  com- 
panies and  to  milk  them  to  such  an  extent  as  to  enable  them 
to  obtain  money  out  of  the  consumers  of  electricity  In  order 
to  pay  dividends  upon  the  tremendous  amount  of  watered 
stocks  which  have  been  Issued  with  nothing  back  of  them 
except  the  common  stock  of  operating  companies,  and  wat- 
ered bonds  which  have  been  Issued  upon  nothing  except 
the  common  stock  of  a  holding  company,  and  then  more 
bonds  ismed  upon  the  comm<»  stock  of  another  hokhng 
company,  until  stocks  outstanding  in  the  hands  of  the  public 
to  the  extent  of  millions  ot  dollars  are  not  worth  the  paper 
OD  whiefa  tbey  are  prtnted. 

I  can  attention  to  the  fact  that  there  was  a  doctor  In  the 
Otate  of  Illinois  who  sent  me  $3,900  worth  of  preferred  stock 
In  the  Wisconsin  Holding  Co..  for  which  he  paid  $3,000. 
and  when  he  sent  them  to  me  he  wrote.  "  If  ycu  can  make  any 
use  ot  them,  do  so;  if  you  cannot  make  any  use  of  them,  bum 
them  up."  Tet  the  Senator  from  Delaware  would  stand  here 
and  say  that  the  Congress  of  the  United  States  should  not 
atop  these  unconscionable  practices;  that  we  should  not  stop 


this  thievery;  we  shook!  not  stop  this  robbery  of  the  in- 
vestors and  consumers  of  the  country,  but  we  should  let  these 
organizations  continiie  to  sell  their  stocks  and  bonds  to 
widows  and  orphans  and  let  them  continue  their  nefarious 
practices,  and  say  that  we  cannot  prevent  it  becaiise  the 
Constitotlan  of  the  United  States  does  not  give  the  Congress 
the  power  to  regulate  a  holding  company.  The  States  can- 
not regulate  them,  and  then  it  is  said  that  the  Congress  can- 
not regulate  them. 

I  say  the  Republican  Party  may  make  an  Issue  of  this  ques- 
tion, if  they  want  to.  I  hope  they  will.  I  say  to  members 
of  that  party  that  they  may  think  they  can  make  an  issue 
out  of  it.  I  have  been  told  that  the  poor  unfortunate  people 
of  the  country  who  have  invested  in  the  securities  of  these 
companies  will  rise  up  in  arms  when  they  imderstand  the 
facts.  When  they  understand  that  the  values  were  not  only 
misreiMvsented  but  they  were  induced  to  put  their  money, 
in  the  first  Instance,  into  such  securities  through  fraud  and 
chicanery  they  win  say.  "  Pass  this  biU;  put  these  people  out 
of  business  so  that  future  generations  may  not  be  robbed  by 
similar  processes  in  the  way  that  we  have  been  robt)ed." 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  yield  for 
a  moment? 

Bfr.  WHEEf^R.    I  yield. 

Mr.  HASTINGS.  Mr.  President,  the  Senator  suggested  a 
moment  ago  that  if  this  bin  was  not  constitutional  no  par- 
ticular harm  could  come  from  it,  that  it  would  be  declared 
unconstitutional.  I  merely  pointed  out  to  him  vhat  the 
difficulties  would  be  in  the  meantime,  and  I  gave  him  one 
illustration  of  what  had  already  happened  because  of  the 
uncertainty  about  this  rttuatlon.  I  was  not  undertaking  to 
defend  the  thievery  the  Senator  is  talking  about;  I  was  not 
undertaking  to  do  anything  more  than  to  object  to  the  Con- 
gress passing  a  bill  which,  on  its  face,  is  unconstitutional; 
and.  so  far  as  my  positimi  is  concerned,  it  is  based  upon  that 
ground  alone.  I  take  that  position  for  the  same  rea.son  that 
it  seems  to  me  other  Senators  ought  to  take  it.  namely,  that 
I,  as  have  members  of  the  Supreme  Court,  have  taken  an 
oath  to  support  and  uphold  the  Constitution:  and  if  I  be 
satisfied  that  this  bill  is  unconstitutional,  regardless  of  what 
I  may  think  of  its  purpoow  and  how  good  they  may  be.  It 
becomes  my  duty  to  oppose  it.  That  is  the  ground  of  my 
opposition  to  this  biU. 

Mr.  BORAH.  Mr.  President- 
Mr.  WHEELER.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  The  Senator  from  Delaware  states  that  the 
bill,  on  its  face.  Is  unconstitutional.  Has  the  Senator  stated 
the  ground  why  it  is  unoonstitutlonal? 

Mr.  HASTINOS.  I  have  not  had  an  opportunity  to  do  so. 
I  do  not  want  to  take  the  time  in  the  course  of  the  address 
of  the  Senator  from  Montana  to  do  that.  I  have  only  done 
it  by  indirection,  by  making  inquiries  of  the  Senator  from 
Montana:  but  I  shall  later  discuss  that  question  at  some 
length. 

Mr.  BORAH.  I  was  not  making  the  suggestion  by  way  of 
criticism.  I  was  merely  desirous  of  knowing  the  ground  of 
its  unconstitutionality  so  that  I  might  make  some  Investi- 
gation of  my  own. 

Mr.  WHEELER.  Mr.  President,  I  wffl  be  glad  to  have  the 
Senator  from  Delaware  point  out  wherein  the  bill  is  uncon- 
stitutional: but  I  submit  that  it  is  not  unconstitutional:  and 
I  also  submit  that  every  decision  of  the  Supreme  Court 
gives  to  Congress  the  power  to  regulate  holding  companies 
when  they  are  engaged  in  interstate  commerce;  and  that  is 
an  this  bin  seeks  to  do. 

Mr.  BORAH.  Mr.  President,  it  does  not  seem  to  me  that 
tiMrt  can  be  any  doubt  that  Congress  has  the  power  to 
regulate  holding  companies  which  are  engaged  in  business 
which  is  in  the  nature  of  intercourse  between  the  States, 
and  I  do  not  assume  the  Senator  from  Delaware  controverts 
that  contention. 

Mr.  HASTING6.     Not  at  an. 

Mr.  WHEELER.    That  is  aU  this  biU  seeks  to  do. 

Mr.  HASTINOS.  Mr.  President,  win  the  Senator  permit  a 
farther  interruption? 


The  PRESIDINQ  OFFICER  (Mr.  Tkowum  In  the  chair). 
Does  the  Senator  from  Montana  yield  further  to  the  Sena- 
tor from  Delaware? 

Mr.  WHEELER.    I  am  glad  to  yMd. 

Mr.  HASTINGS.  The  ground  is  found  on  page  813  of  the 
hearings  In  a  brief  prepared  by  Mr.  Corcoran  and  Mr. 
Cohen.  Tbey  start  on  pace  812  of  the  hearings,  by  illustrat- 
ing the  Ames  case,  which  was  a  lottery  case.  Then  they  call 
attention  to  the  fact  that  the  Congress  had  the  right  to  pre- 
vent the  Interstate  transportation  of  Uvestock  known  to  be 
mffected  with  a  contagious  disease;  that  they  had  a  rli^t  to 
pass  the  pure  food  and  drug  act  prohibiting  the  transpor- 
tation In  interstate  commerce  of  adulterated  or  mlsbranded 
articles:  the  White  EOave  TrafBc  Act;  the  National  Motor 
Vehicle  Theft  Act,  punbdilng  the  Interstate  transportation 
of  stolen  motor  vehicles;  to  prohibit  the  Importation  of  prize- 
fight films  designed  for  pubUc  exhibition;  to  regulate  the 
transportation  of  prison-made  goods.  Then  they  quote  from 
the  decision  declaring  valid  the  law  with  respect  to  stolen 
automobiles,  as  fonows: 

0oDgr«6s  can  certainly  regulate  intaertats  oommaica  to  the  ex- 
tent of  forbidding  and  punlahlsg  the  use  at  such  commerce  as  an 
•Cency  to  promote  tmmoraltty,  dlabcuiesiy.  or  the  spread  of  any 
erll  or  barm  to  the  other  States  from  the  State  at  origin.  In  doing 
thlB  It  U  merely  exercising  the  police  power,  for  the  benefit  of  the 
public,  within  the  field  of  interstate  oommaroe. 

I  quote  forthtf  from  the  iHief : 

The  prohibition  of  the  use  of  interstate  eommane  oontatned  In 
the  present  bill  Is  precisely  of  this  natore:  It  la  dsslgnfd  to  pre- 
vent the  use  of  Interstate  commerce  as  an  agency  to  promote  the 
qjread  of  the  evil  that  results  frcan  boldmg  companies  to  the  pur- 
chasers of  their  securities  and  to  the  ooosvmars  served  by  the 
pubUo-utlilty  eompaniea  which  tlMy  control. 

In  order  to  ascertain  whether  the  Congress  has  stated  a 
ease  which  comes  within  that  provision,  we  must  read  the 
first  section  of  the  bffl  which  sets  forth  13  things.  If  we  read 
those  IS  things  and  admit  them  to  be  true  and  admit  the 
Congress  finds  thoee  13  aUegations  to  be  tnxe.  I  submit  one 
cannot  conclude  that  it  is  the  kind  of  commerce  that  most 
be  outlawed  100  percent. 
'    Mr.  BORAH.    Tbe  Senator  refers  to  section  If 

Mr.  HASTINQS.    Yes. 

BCr.  BORAH.    It  reads: 

Public-utility  holding  companies  aad  tbeir  snbaldlary  companies 
are  affected  with  a  national  public  mterest  when,  among  other 


things.  (1)  their  sectultles  are  widely  martcated  and  distributed 
by  means  at  ttie  malls  and  InstnuBemalitles  «C  IntecsUte 
oommeroe. 

Does  not  that  taring  the  holdlnc  mnmany  within  the  terms 

ef  the  interstate-commerce  daiseY 

'    Mr.  HASTDiaB.    "nie  Senator  Is  readtaig  paragraph  (a) , 

but   paragraph   (b)    constitutes   the   Indictment   and   the 

thirteenth  one  summarizes  them  as  folkvwe: 

The  abxiaes  above  enumerated,  commonly  aaaodated  with  the 
acUvitlas  at  many  pobUe-otiltty  tooldtng  eempantes.  have  been 
so  peralsftent  axkd  so  wHte-epread  that  tiMy  ns  Quart tata  leglelatton 
to  control  the  holding  company,  and  eUmtnate  it  aa  aa  artificial 
corporate  vice  inherentiy  injurious  to  Inveaton.  consumers,  and 
the  general  pubUe,  eao^  where  it  la  vaefol  and  neeeasary  for 
the  (^jteratloos  at  a  geographically  and  eooncilrany  Integrated 
pubUc-utUlty 


That  undertakes  to  sammarlae  what  has  been  stated  here- 
tofore, and  it  seems  to  me  that  drafters  of  the  Un  have 
negatived  their  own  argmnent  and  proven  that  it  is  not 
sound  by  putting  at  other  piaoes  In  the  bin  provlsiims  under 
which  a  pttbUc-otnity  holding  company  may  exist. 

Mt.  BORAH.  Win  the  Senator  from  Montana  pardon  me 
a  moment  farther? 

Mr.  WHEEI^R.    Certataily. 

Mr.  BORAH.  I  confess  that  my  knowledge  of  the  details 
of  the  Mn  is  very  tnadeqtiate.  I  had  given  no  considera- 
tion to  the  details  of  it  iintU  yesterday  and  therefore  I  am 
largely  in  the  attitude  of  one  desiring  Information. 

If  the  abuses,  which  are  here  denominated  and  character- 
teed,  were  abases  of  corporations  which  are  wholly  Intra- 
state, there  could  be  no  doubt  that  the  State  Itself  could 
take  control  of  and  correct  those  abases.  H,  by  reason  of 
the  fact  they  are  dea&ng  acroM  State  lines  and  affecting  the 


people  of  nuuay  States,  they  come  to  be  Interstate,  then 
what  the  State  may  have  been  aUe  to  do  with  reference 
to  Intnistate.  Congress  may  do  with  reference  to  interstate. 
Is  not  that  true? 

Mr.  HASTINGS.    I  think  that  is  true. 

Mr.  BORAH.  Then  the  only  queeti<xi  involved  is  whettier 
or  not  holding  companies,  which  are  dealing  across  State 
lines  and  selling  their  securities,  and  holding  siUvidlary  com- 
panies which  send  electricity  across  State  lines,  are  en- 
gaged in  Interstate  business.  If  they  are.  Congress  has  the 
power  through  the  exercise  of  what  we  might  caU  a  police 
power — it  is  not  the  poUce  power  but  is  the  seme  as  police 
power — to  purify  and  cleanse  it  of  aU  injustice  and  evils. 
Just  as  the  State  could  do  with  intrastate  business.  The 
only  question  involved  is  whether  or  not  the  holding  com- 
panies ure  engaged  in  interstate  business.  As  far  ba^  as 
Ogden  against  Gibbcms,  J<dm  Marshall  said  that  interstat* 
commerce  is  interooorse. 

Mr.  HASTINGS.    That  is  true. 

Mr.  BORAH.  It  is  certainly  Intercourse  when  we  are 
dealing  across  State  lines  with  reference  to  securities  slid 
with  refaenoe  to  products  whicdi  the  securittes  represent. 
The  objecti<Mi  to  the  bill,  to  my  mind,  does  not  lie  along 
that  line.  The  only  question  with  me  is  whether  or  not  those 
drafting  the  bill  have  doae  what  they  assumed  to  do,  and 
that  is.  kept  within  the  interstate  commerce  provision. 

Mr.  HASTINGS.    Mr.  President 

Mr.  WHEELER.  I  will  yield  to  the  Senator  from  Dela- 
ware in  Just  a  moment. 

I  agree  entirely  with  the  Senator  from  Idaho.  As  a 
matter  of  fact  I  am  at  a  loss  to  understand  how  the  Sen- 
ator from  Delaware  can  say  that  section  1  has  anything 
to  do  with  whether  or  not  these  o(Knpanies  are  engaged  in 
interstate  commerce.  As  a  matter  of  fact  aU  it  does  is  to 
denoimoe  certain  definite  practices  which  we  say  are  bad. 
But  when  we  say  that  Congress  has  juriBdicti<m  it  is  because 
the  companies  are  engaged  in  interstate  commerce.  Of 
course,  if  those  bad  practices  are  engaged  in  only  by  com- 
panies engaged  in  intrastate  commerce  and  not  subject  to 
the  commerce  clause,  wa  have  no  Jurisdiction  over  them. 

We  follow  that  section,  as  I  pointed  oc^  by  section  4. 
Ui  section  4  we  say  the  holding  company  must  register  if  it 
is  using  the  facilities  of  Interstate  commerce.  In  other 
words,  if  It  is  not  engaged  in  interstate  commerce  it  does 
not  register  and  the  Commission  has  no  Jurisdiction  over  it 
whatever.  If  it  Is  engaged  tn  Interstate  commerce.  If  It  Is 
using  the  facilities  of  interstate  commerce,  then  it  must 
register.    That  Is  when  we  get  Jurisdiction. 

We  say  If  they  do  not  register  and  are  engaged  in  Inter- 
state commerce,  they  shaU  be  denied  certahi  privU^es  and 
cannot  use  the  fVi^nn^ig  of  interstate  commerce  for  the 
purpose  of  carrying  on  their  business  untU  they  do  register. 

After  they  have  registered  we  say  that  those  companies 
which  are  predominantly  engaged  in  Intrastate  conunerce 
Shan  be  entitled  to  exemption.  Ih  other  words,  we  first 
bring  them  in  because  of  the  fact  they  are  engaged  In  inter- 
state commerce.  Then  we  say.  "If  you  are  predominantly 
engaged  in  intrastate  commerce  you  are  entitled  to  exemp- 
tion under  the  bm." 

I  now  yield  to  the  Senator  from  Delaware. 

Mr.  HASTDfOS.  This  is  not  merely  regulation.  If  these 
practices  exist  and  these  companifs  are  engaged  In  Inter- 
state commerce,  of  course  the  Congress  would  have  a  right 
to  regulate,  but  the  bffl  goes  further  than  that  The  bin  de- 
stroys them.  Take  as  an  Illustration,  perhaps  not  a  good 
fflustration.  a  case  where  beef  cattle  are  sent  across  a  State 
line.  The  Congress  r^ulates  that  trafllc  and  makes  It  neces- 
sary for  those  who  want  to  ship  clean  cattle  across  a  State 
line  to  get  a  permit,  an  of  which  Is  perfectly  agreeable  to  the 
provisions  of  the  Constitution. 

But  here  it  is  proposed  not  only  to  prohibit  the  bad  com- 
pany ffom  engaging  In  interstate  commerce,  but  we  yrohlbtt 
them  an.  and  it  is  admitted  many  of  tiiese  ccnnpanles  are 
perfeeUy  dean  and  need  no  r^rulation  at  an.  R  Is  proposed 
not  only  to  regulate  If  Improper  conditions  may  be  found  to 
exist,  bat  It  Is  propoeed  to  wipe  them  out  entirely. 
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Ifr.  WHBKLKR.  I  must  challenge  the  correctneis  of  the 
gtatrmfit  which  the  SenaUH*  has  made,  because  it  is  not 
•ecurate. 

Mr.  HASTINOS.  I  shall  be  glad  to  hare  the  Senator 
point  out  in  what  respect  it  Is  not  accurate. 

Mr.  BORAH.  Mr.  President,  d  courae.  that  is  a  serious 
assertion.  Do  I  understand  the  Senator  from  Delaware  to 
Mjr  that  this  bill  wipes  out  property  holdings  and  i»'operty 
▼aluea,  nganUna  of  the  question  of  whether  or  not  the 
partlsa  eonemMd  hmf  in  any  sense  been  guilty  of  wronc- 
doingf 

Mr.  HASTINGS,    midoabtedly.  lir.  President. 

Mr.  WHEELER.    Not  at  all. 

Mr.  HASTINOS.  That  to  a  difference  of  opinion.  That 
Is  my  honest  judgment  about  the  matter. 

Mr.  WHEELER.  What  the  bill  does  U  simply  to  condemn 
eertain  pracUces  by  holding  companies.  Just  exactly  the 
same  as  the  Congress  did  in  the  Hepburn  Act.  Let  us  look 
at  the  situation  with  reference  to  the  Hepburn  Act.  known 
as  ths  "  eommodity  clause."  Let  us  go  back  to  the  Reading 
ease.  There  the  Oot^ress  of  the  United  States  said  to  the 
railroads.  "  We  condemn  the  practice  of  a  railroad  c(»npany 
shipping  its  own  products  over  its  line.**  In  other  words, 
many  persons  are  engaged  in  interstate  commerce  who  carry 
their  goods  over  their  own  lines.  I  travel  by  automobile. 
I  take  a  barrel  of  potatoes  or  something  else  across  a  State 
hne,  and  I  transport  such  commodities  in  my  State;  but  the 
Congress  of  the  United  States  said  what?  They  said.  "  We 
have  Jurisdiction  over  these  railroads  because  they  are  en- 
piged  m  interstate  commerce.  Having  Jtuisdlction  over 
them  because  they  are  engaged  in  interstate  comoMrce.  w« 
have  a  right  to  lay  down  a  national  policy,  and  to  mj  what 
In  our  Judgment  is  bad  and  what  we  shall  condemn  by 
statute":  and.  whether  we  did  it  rightfully  or  wrongfully, 
we  made  tmlawful  the  shipment  over  the  railroad  of  coal 
and  other  commodities  produced  by  the  railroad  company  or 
by  any  company  controlled  by  the  railroad  company.  Was 
there  anything  inherently  bad  in  a  railroad  company  carry- 
ing its  own  products  over  its  own  road?  Yet  see  what  the 
Supreme  Court  of  the  United  States  said  in  that  case. 

Mr.  HASTINGS.    It  does  not  touch  it 

Mr.  WHEELER.  It  is  all  right  for  the  Senator  to  say  that 
It  does  not  touch  it.  but  let  me  find  the  langiiage. 

Mr.  MINTON.  Bfr.  President,  while  the  Senator  is  look- 
tDf  for  his  citation.  Is  it  not  true  that  the  bill  not  only  con- 
demns certain  practices  in  which  holding  companies  have 
indulged  and  which  everybody  condemns  but  It  condemns 
a  certain  structure  of  holding  companies.  Jxist  as  the  anti- 
tmst  laws  condemn  a  certain  business  structure  which  the 
Omgress  of  the  United  States  determined  should  not  exist? 

Idr.  KINO.  Mr.  President,  while  the  Senator  is  looking 
for  his  citation.  I  desire  to  ask  the  Senator  from  Indiana 
(Mr.  Mnrroif]  a  question. 

Does  not  this  bill,  not  quite  in  harmony  with  the  state- 
ment made  by  the  Senator  from  Montana  a  few  moments 
ago.  place  under  the  Jurisdiction  and  absolute  control  of 
the  ^deral  Power  Commission  a  corporation  organised  to 
furnish  power  to  a  given  locality,  perhaps  within  one  State. 
bat,  having  a  little  surplus,  disposes  of  it  In  an  adjoining 
State?  By  uniting  the  transmission  lines  so  that  5  percent 
cr  10  percent  of  the  power  generated  in  a  given  State  is  car- 
xlad  to  an  adjoining  State,  under  this  UH  the  Power  Com- 
mission would  take  Jurisdiction  of  that  corporation? 

Mr.  MINTON.  I  do  not  think  so.  because  there  are  two 
well-deflned  exemptions  in  the  bin  under  which  such  a  com- 
pany could  come. 

Mr.  KINO.  I  have  read  the  bill  very  hastily.  I  should 
be  glad  to  have  the  Senator  point  them  out. 

Mr.  MINTON.  The  first  exemption  la  found  under  the 
first  subdivision  of  seettOB  S.  that  its  business  is  predomi- 
nantly intrastate.  Tha  Moond  one  Is  found  under  the  third 
subdivision  of  section  3.  that — 

Sudi  holdtag  eompany  la  ofoly  tnddentally  •  hoMtng  eompaay. 
b*lng  primarily  aagacad  or  intanstad  In  ooa  or  mora  bualnaaaaa 
tUtmr  than  tha  buatnaaa  at  a  pubUe-utUlty  onnipany  aad  not  da- 
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rtvlag.  dlrsetly  or  indlraetly.  any  matartal  part  of  tta  loeoma  from 
any  ooa  or  mora  aubaldlary  compazLlea.  tba  principal  bualnaaa  of 
vhlcb  la  that  at  a  pubdo-atUlty  company. 

Mr.  KINO.  I  hope  the  Senator  is  correct:  but.  as  I  read 
the  bill,  it  seems  to  me  that  the  original  corporation  would 
be  subjected  to  control  under  the  bilL  It  would  have  to 
register,  and  would  be  subjected  to  all  the  pains  and  penal- 
ties, whatever  they  may  be,  which  are  Imposed  under  it. 

Mr.  BARKLET.  Mr.  President.  Lf  the  Senator  from  Mon- 
tana win  yield  in  that  coimection.  let  me  say  that  the  bill 
provides  for  exonption  only  under  title  L  Title  n  is  the 
part  of  the  bill  which  provides  that  rates  and  practices  in 
the  transiflisslon  of  power  and  electric  energy  across  State 
lines  maj  ba  regulated.  That  is  entirely  different.  We  do 
that  with  req>eet  to  railroads  which  are  almost  entirely 
intrastate,  but  we  can  regulate  their  practices  insofar  as 
interstate  traffic  is  concerned.  We  provide  here  not  only 
for  the  exemption  of  c<xnpanles  which  are  wholly  engaged 
within  a  State  in  the  transmission  of  power  and  electric 
energy  but  even  where  there  is  an  integrated  company  in  two 
or  more  States  in  contiguous  territory  we  provide  that  it 
likewise  may  be  exempted  from  the  proylsions  of  title  L 
That,  of  course,  does  not  apply  to  the  regulation  of  the  trans- 
mission of  electric  power  across  State  lines,  which  is  entirely 
different  from  the  provisions  of  title  L 

The  bill  provides  that  even  a  holding  company  may  con- 
tinue to  operate  if  It  operates  wholly  within  a  State,  or  if  it 
operates  in  half  a  doeen  States  in  a  OHMpious  territory  so 
that  its  properties  may  be  regarded  as  a  system  of  utilities 
that  have  something  in  common. 

Mr.  IQNO.  Mr.  President,  if  the  Senator  from  Montana 
win  yield  further,  with  respect  to  the  Ulustration  which  I 
gave  a  moment  ago.  as  I  read  the  bill,  a  parent  company 
which  generated  Its  power,  say.  in  the  State  of  New  York, 
and  had  a  surplus  of  6  or  10  percent  which  was  disposed  of 
in  a  contlgnooi  State,  let  us  say  Connecticut,  and  trans- 
mitted across  ttaa  Une.  would  be  brought  imder  the  control 
of  the  bin.  It  is  true  that  perhaps  the  Commission  would 
have  power  to  extend  an  exemption  to  mch  a  company,  but 
it  would  not  be  dozw  as  a  matter  of  right.  It  would  be  per- 
missive with  the  Commission. 

Mr.  BARKLEY.  Is  the  Senator  now  referring  to  the  con- 
trol of  the  Mn  insofar  as  the  financial  structure  is  concerned, 
the  Issue  and  sale  of  stock,  or  the  actual  physical  transmis- 
sion of  power  across  a  State  line? 

Mr.  KDiO.  Tha  latter — the  physical  transmission  of 
power. 

Mr.  BARKLEY.  Does  the  Senator  think  a  concern  en- 
gaged in  the  transmission  of  power  across  a  State  line,  al- 
though it  might  be  a  small  portion  of  its  business,  ought  to 
be  exempt  from  regulation  so  far  as  the  transmission  of  that 
power  is  concerned? 

No  State  commission  could  regulate  that  part  of  its  busi- 
nsM,  and  if  we  should  exempt  it  entirely  from  Federal  regu- 
lation it  would  go  unregulated.  In  that  event,  it  might  be 
able,  by  the  sale  of  a  sufficient  aznount  of  power  in  competi- 
tion with  a  kwal  company  which  was  regulated  by  a  State, 
to  sen  it  under  such  circumstances  as  to  do  irreparable  dam- 
age to  the  local  company,  merely  because  its  main  business 
was  in  some  other  State,  but  It  could  seU  its  surplus  power  In 
competition  with  a  company  doing  entirely  a  State  business. 

Mr.  KINO.  I  was  trying  to  ascertain  the  meaning  of  the 
taiU.  and  the  proper  interpretation  to  be  placed  upon  its 
provlslana.  From  my  hasty  reading.  I  reached  the  conclusion 
that  a  corporation  which  sold  across  a  State  line  1  percent 
of  its  power,  which  it  did  not  need  for  local  consumpticxi, 
would  have  to  register,  and  would  have  to  conform  to  the 
provisions  of  the  biU. 

Mr.  WHEELER.    No;  the  Senator  U  entirely  wrong. 

Mr.  KINO.  I  hope  the  Senator  from  Montana  is  right. 
My  conclusion  was  that  such  a  company  would  have  to 
register  and  be  subjected  to  aU  the  terms  and  conditions  of 
the  bill  unless  the  Commission,  for  reasons  which  might  or 
might  not  appeal  to  it.  should  rule  otherwise. 

Mr.  WHEELER.  The  Senator  is  entirely  incorrect  about 
that»  Insofar  as  registration  under  title  I  of  the  bin  la  con- 
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cemed.  If  be  win  read  section  S.  I  am  sore  he  wfll  find  that 
it  is  made  mandat.my  upon  the  Onmmtsslon  to  exempt  such 
a  company. 

liBt  me  caU  the  Senator's  attention  again  to  section  S.  I 
have  read  it  a  great  many  times: 

Tb«  Oommtaalon.  by  rulaa  aad  raguIaUons  or  ordar,  abaU 
asampt — 

What?— 

any  holding  company,  and  every  aubaldlary  company  thereof  as 
■och.  from  any  provUlon  or  prorlalana  of  tbls  tttle.  If  and  to  the 
extent  that  it  deema  the  exemption  not  detrlmaatal  to  the  public 
Intarest. 

"  Public  Interest "  has  been  defined  by  the  Supreme  Court 
of  the  United  States  as  I  read  a  moment  ago  in  the  New 
York  Central  Securities  Co.  case,  where  Congress  said  that 
the  Interstate  Commerce  Commission  should  permit  certain 
things  in  the  public  interest;  and  the  Court  held  that  "  the 
public  interest "  had  a  definite,  fixed  meaning  within  the 
terms  of  the  Interstate  Commerce  Act. 

So,  first,  the  Commission  shaU  exempt  a  company,  if — 

(I)  luch  holding  company,  and  every  aubaldlary  company 
thereof  which  ts  a  puMlc-utillty  company,  are  predominantly  in- 
trastate In  character  and  carry  on  their  bqatnaaa  subatantlally  tn 
a  single  State  In  which  such  holding  company  and  every  such 
subsidiary  company  thereof  are  organised: 

(3)  such  holding  company  la  predominantly  a  publlc-utUlty 
company  operating  as  such  In  one  or  more  contiguous  States,  In 
one  of  which  it  is  organised; 

(3)  such  holding  company  Is  only  Incidentally  a  h<4dlng  com- 
pany, being  primarily  engaged  or  interested  In  one  or  more  busl- 
neasea  other  than  the  business  of  a  pubUc-utlllty  company  and 
(A)  not  deriving.  dlz«ctly  or  Indirectly,  any  matartal  part  of  Ita 
Income  from  any  one  or  more  aubatdlary  companlea.  the  principal 
bualneas  of  which  is  that  of  a  publlc-utUtty  oompany,  or  <B) 
deriving  a  material  part  of  Ita  income  from  any  one  or  more  such 
subrtdlary  oompanlea,  if  substantially  all  the  outstandtng  securl- 
Oea  of  such  companlea  are  owned,  directly  or  IndUacUy.  by  such 
holding  oompany: 

(4)  such  holding  company  Is  temporarily  a  holding  oompany 
solely  by  reason  of  the  acquisition  of  aecurttlea  for  purposes  of 
liquidation  or  distribution  in  connection  with  a  bona  fide  debt 
pravloosly  contracted  or  in  conaeetlan  with  a  bona  fide  arrange- 
ment for  the  underwriting  or  distribution  of  sscurlttes;  or 

(5)  such  holding  company  is  not,  and  no  subsidiary  company 
thereof  la,  a  publlc-atUlty  company  operating  within  the  United 
Statea. 

I  do  not  know  how  clearer  or  more  concise  language  than 
that  which  we  are  presenting  here  could  be  framed. 

Mr.  McKELLAR.  Mr.  President,  would  it  interrupt  the 
Senator  for  me  to  ask  about  a  provision  which  troubles  me? 

Mr.  WHEELER.    Certainly  not. 

Mr.  McKELLAR.  Subparagraph  (f).  found  on  page  49. 
reads  as  follows: 

(f )  If.  In  the  Judgment  of  the  Oommlaslon.  any  registered  hold- 
ing company  or  any  subsidiary  company  thereof  is  insolvent  or 
unable  to  pay  Its  debts  as  they  mature,  the  Commission  shall  have 
power  to  institute  proceedings  for  the  reorganisation  of  svch  com- 
pany under  section  77-B  of  tlie  act  of  July  I.  1808,  entlUsd  "An 
act  to  establish  a  uniform  system  of  bankruptcy  throughout  the 
Unitad  SUtea  ",  as  amended. 

Below  that  is  the  provision  that  it  shall  be  the  duty  of  the 
court  to  appoint  the  Commission  as  sole  trustee  or  receiver. 
If  such  a  provision  had  been  in  pyigt^nfio  during  the  last  5 
years.  It  would  have  resulted  in  putting  into  the  hands  of 
this  Commission  every  company,  I  suppose,  for  this  reason : 
A  company  does  not  have  to  be  Insolvent;  all  that  is  pro< 
vided  in  the  paragraph  I  have  read  Is  that  if  tn  the  Judg- 
ment of  the  Commission  the  company  Is  unable  to  pay  its 
debts  as  they  mature,  it  shall  be  put  mto  the  hands  of  a 
receiwr.  The  power  in  the  Commission  is  not  circum- 
scribed, and  to  my  mind  It  is  a  provision  which  would  ruin 
the  business  of  the  utility  companies  entirely,  and  I  do  not 
think  that  is  the  purpose  of  the  bffl.  I  am  quite  sure  the 
Senator  from  Montana  desires  to  put  these  companies  on  a 
firmer  basis,  to  make  them  more  honest,  more  efficimt,  and 
more  successful. 

It  seems  to  me  this  sort  of  power  would  be  an  unwar- 
ranted one  to  give  to  any  commission.  Under  the  terms  of 
the  proposed  act  the  Commission  would  be  given  the  power, 
whenever  in  its  judgment  a  oompany  was  unable  to  pay  Its 
debts,  to  pot  it  into  the  hands  of  a  receiver.    It  would  have 


carte  hianche  to  pirt  any  concern  in  the  oumtiy  into  the 
hands  of  a  receiver. 

I  should  like  to  have  the  Senator  explain  that  provtelan. 

Mr.  WHEELER.  Mr.  President,  this  provision  was  In- 
serted for  the  purpose  of  protecting  the  Invastors  tai  public 
utilities.  We  have  had  evidence  bet(at  the  Committee  on 
Interstate  Commerce  of  scandalous  receivership  matters  all 
over  the  country  in  connection  with  railroad  reorganisations. 
It  has  been  notorious.  There  have  been  investigations  of 
receiverships  by  the  Senate,  and  it  has  been  shown  that  a 
court  aiH)otnts  some  friend  or  some  politician  as  a  receiver 
of  one  of  the  railroads  or  one  of  the  oorimrationa.  and  they 
keep  the  company  in  the  hands  of  the  receivers  for  years, 
until  they  take  everythhig  away,  and  the  poor  stockholders 
get  nothing  at  alL 

Remember  this:  Under  the  pending  bill  a  court  must  de- 
cide that  the  company  is  unable  to  pay  its  debts.  Tttt  Com- 
mission can  make  application:  that  is  the  only  power  the 
Commission  would  have — to  apply  to  the  courts  for  a  re- 
ceivership whoi  it  deans  a  company  is  unable  to  pay  its 
debts. 

Mr.  McKELLAR.  Tbte  bUi  does  not  ao  provide.  Let  me 
read  a  little  further: 

m  any  proceeding  pursuant  to  this  sectlan  or  In  any  other  pro- 
ceedtog  In  a  court  of  the  Unitad  States,  whetlier  under  said  aae- 
tion  TJ-B  at  othtfwlaa.  by  whomaoavar  Inatltutad.  tor  the  macfaal- 
zation.  dissolution,  llqiddation.  bankruptcy,  or  receivership  of  any 
registered  holding  company  or  subsidiary  company  thereof  or  In 
which  a  receiver  or  truatae  of  any  audi  oompany  or  any  fits 
thereof  la  appointed,  the  court  shall  have  jurtodlctloB  to  appoint  a 
trustee  or  receiver,  and.  at  the  request  of  the  rnmmtfslon.  shall 
have  power,  and  it  shall  be  the  duty  ot  the  court  to  conitltuta 
and  appoint  the  Oommiaslon  as  •otm  trustee  or  receiver,  whether  or 
not  a  tniatee  or  receiver  shall  theretoCore  have  boaa  appoUitad. 


Of  course,  the  Commission  itself  canhot  be  a  receiver. 
Some  agent  of  the  Commission  must  be  the  actual  receiver. 

Mr.  WHKKliKR.    Exactly. 

Mr.  McKELLAR.  We  all  realise  that.  That  is  a  "  cat  in 
the  bag."  Nobody  knows  what  may  be  done.  It  may  be 
like  the  case  of  the  agent  of  the  Interstate  Commerce  Com- 
mission vrtio  appeared  before  the  Committee  on  Post  Ofllces 
and  Post  Roads  not  long  ago  in  a  hearing  on  aviation  mat- 
ters. I  Judged  from  that  agent's  actions  that  he  was  the 
representative  of  the  aviation  cfxnpan^es.  I  never  dreamed, 
and  did  not  learn  tmtil  afterward,  that  he  was  in  the  slight- 
est way  coimected  with  the  Interstate  Commerce  Commis- 
sion. So  we  would  be  getting  a  cat  In  the  bag  with  such 
a  provision. 

I  think  it  is  very  doubtful  whether  we  have  the  ri^t  to 
say  to  a  court  that  he  must  appoint  a  particular  person  or 
a  particular  class  of  paeons  as  recovers  in  his  court.  Yet 
that  is  exactly  what  we  would  provide. 

Mr.  WHEELER.  There  is  no  question  but  that  we  have 
the  power  to  do  it.  and  let  me  say  to  the  Senator  that  a 
great  many  people  have  come  and  urged  that  the  Interstate 
Commerce  Commission  be  appointed  receiver  for  the  rail- 
roads, and  have  asked  for  that  power. 

First  ot  all.  the  Commissicm  can  appeal  to  a  court  and 
ask  the  court  to  put  a  company  into  the  hands  of  a  receiver. 
The  court  does  not  have  to  do  it.  and  the  court  should  not 
do  it  and  will  not  do  it  unless  the  court  finds  that  the  com- 
pany is  insolvent. 

Secondly,  after  the  court  finds  that  the  oompany  is  in- 
solvent, it  will  be  the  duty  of  the  court  to  appoint  the  Com- 
mission BO  as  to  protect  the  stockhokleni  and  the  investors. 

Mr.  MINTON.  Mr.  President,  is  not  the  power  {provided  in 
the  bill  for  the  appc^tment  of  the  Commission  as  trustee  or 
receiver  somewhat  analogous  to  the  provlslcm  in  the  banking 
law  for  the  Comptroller  of  the  Currency  being  made  the 
receiver  of  Insolvent  banks?  Of  course,  he  does  not  act  as  a 
receiver  in  every  instance,  but  he  nominates  the  man  who 
actually  handles  the  bank  as  a  receiver. 

Mr.  WHKKIflR.  I  thank  the  Senator.  Tlie  Ccnaptroller 
of  the  Currency  appotaits  receivers  of  banks,  and  he  does  it 
rather  than  let  receivers  be  appointed  by  the  courts,  because 
of  the  fact  tfaat  he  wants  to  protect  the  national  banking 
system  from  the  fraads  whicb  have  been  going  on.    I  do  not 


tr- 
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f»4nfc  anybody  would  be  to  favor  of  repealing  the  law  flrtag 
the  power  to  the  Comptroller  of  the  Currency  to  appoint 
rather  thmw  leaving  such  appolntmenta  to  the 
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Mr.  BARKLBY.  Mr.  Prealdent,  as  a  matter  of  fact,  to 
his  reeponslbility  as  Comptroller  of  the  Currency,  that 
officer  is  receiver  for  every  naUonal  bank  to  this  country 
Htkeh  has  to  have  a  receiver.  Of  course,  he  appotota  nom- 
toal  receivers  to  take  charge  of  the  banks  locally,  because 
tlw  Comptroller  of  the  Currency  cannot  be  on  the  ground. 
bin  the  Comptroller  of  the  Currency  la  responsible,  and 
passes  on  all  the  questions  tovolved  to  receiverships,  through 
agents  who  are  appototed  by  him. 

Mr.  WHEEXJCR.  Every  one  win  admit.  I  think,  that  there 
hM  not  been  one-tenth  of  the  scandal.n  to  connection  with 
Tfcetverships  of  banks  as  have  occurred  to  cases  of  the  pri- 
vate receiverships  which  have  been  set  op  all  over  the 
country. 

I  do  not  desire  to  take  further  time  o<  the  Senate  with 
reference  to  the  bill,  and  to  potottog  out  the  cases  which  hold 
dritoitely  that  it  Is  constituUonal.  I  have  studied  the  bill 
from  every  angle,  and  I  cannot,  of  course,  subscribe  to  the 
theory  of  the  Senator  fr<Mn  Delaware  that  the  bill  Is  un- 
constitxrtional.  I  have  no  doubt  that  the  Supreme  Court  of 
the  United  States  will  hold  that  Congress  has  the  power  to 
regulate  hoW<ng  companies  which  are  engaged  to  toter- 
sUte  commerce,  and  If  It  has  the  power  to  regulate,  it  has 
the  power  to  eliminate.  It  was  held  to  the  Reading  case 
that  if  it  had  the  power  to  regulate  it  had  the  power  to 
illMolve  tbe  company.  Likewise  they  held  to  the  aeeond 
Reading  case  th&t  the  courts  had  the  right  to  disregard 
mortgages  and  bonds  which  had  theretofore  been  entered 
Into,  and  that  the  court  to  its  wisdom  should  distribute  the 
aecTirltles  among  the  security  holders  as  to  its  judgment  it 
thought  best. 

Mr.  Presktant.  I  do  not  think  I  shall  go  toto  a  discussion 
flC  tlUe  n  of  the  Un.  In  the  committee  there  was  very 
tltUe  If  any  illiirnMlfm  with  reference  to  it.  It  merely 
amends  the  present  law.  and  gives  the  Federal  Power  Com- 
mission the  right  to  regulate  the  toterstate  transmission  of 
and  wholesale  rates  for  electrical  energy  and  extends  control 
over  the  waters  of  this  country  over  which  the  Congress  of 
the  United  States  has  control  already.  All  the  way  through 
title  n  it  Is  spedflcally  provided  that  the  Federal  Power 
Commlailon  shall  have  the  power  to  do  this  or  do  that  with 
respect  to  the  matters  over  which  the  Commission  or  Con- 
gress has  Jurisdiction  at  the  present  time. 

UUTSaiSlf  AMD  THK  mW   KSVALISIC 

i  Mr.  KINO.  Mr.  President,  a  few  days  ago  the  Senate 
passed  the  so-called  *'  naval  bill ".  which  carried  appropria- 
tions of  approodmately  $600,000,000  to  meet,  to  part,  naval 
expenditures  for  the  next  fiscal  year.  The  naval  and  mili- 
tary expenditures  of  the  United  States  for  the  next  fiscal 
year  will  exceed  $1,000,000,000  and  to  the  aggregate  will  be 
approxtoiately  two  hundred  and  fifty  to  three  hundred  mil- 
lion dollars  to  excess  of  the  appropriations  of  any  other 
country  for  military  pmpoees.  I  was  opposed  to  the  naval 
bill,  and  voted  against  it,  and  have  been  oppoeed  to  most  of 
the  mlhtary  and  naval  Mils  since  the  World  War,  the  aggre- 
gate of  which  exceeds  $5,000,000,000. 

We  >»*~w»tw%*rf  that  the  World  War  would  end  war  and 
that  the  people  of  the  world  would  be  relieved  from  the 
frightful  burdens  tanpoeed  by  militarism,  and  that  a  pohey 
of  totematlonal  cooperation  would  be  developed  under  which 
peace  would  come  to  the  world  and  a  higher  standard  of 
eivlllaatloQ  attained. 

Notwithstanding  the  professions  made,  oar  Oovemment 
since  the  World  War  has  appropriated  more  than  that  of  any 
other  nadoci.  and  is  today  declaring  to  the  nations  of  the 
world  that  its  expenditures  for  the  next  fiscal  year  for  the 
Army  and  the  Navy  will  exceed  by  several  hundred  minion 
dollars  more  than  that  of  the  most  belligerent  and  bellicose 


Mr.  President,  during  the  consideration  of  the  naval  blU  to 
I  have  referred,  I  did  not  have  an  opportunity  of  ex- 
my  views  upon  our  military  poUcy.  or  of  cbaUeog- 


tog  attention  to  the  provisions  of  the  bin,  many  of  which 
were  not  to  harmony  with  my  views.  When  the  bill  was 
under  consideration  the  Senator  from  North  Dakota  [Mr. 
NTS]  delivered  important  addresses  condemning  the  miU- 
tary  policy  of  thfe  and  other  nations:  he  directed  attention 
to  the  profits  which  had  been  made  by  munitions  makers  to 
this  and  to  other  countries,  and  attributed,  to  part  at  least, 
to  warlike  activities  throughout  the  world  to  the  propaganda 
of  the  munitions  makers  and  to  their  indifference  to  the 
policies  of  peace  and  to  the  happtoess  and  welfare  of  this 
and  other  nations. 

Unfortunately  but  few  Senators  gave  attention  to  his  inres- 
entatlon,  and  I  fear  that  the  peoi^e  of  the  United  States 
were  Indifferent  to  the  arguments  presented  and  the  facts 
submitted. 

During  my  18  years  to  the  Senate  I  have  learned  that  oppo- 
sition to  appropriation  bills  meets  with  but  little  support, 
and  that  even  the  largest  appropriations  for  the  Army  and 
the  Navy  meet  with  almost  unanimous  approvaL 

The  American  people  boast  of  the  greatness  and  power  of 
this  Republic ;  of  its  tovutoerability  to  attack  from  any  quar- 
ter; of  its  resources  and  physical  and  moral  strength,  and 
yet,  during  the  period  since  the  World  War.  they  have  ex- 
hibited a  chauvanlstic  and  militaristic  attitude  which  Is  at 
variance  with  the  expressions  made  by  many  that  the  United 
SUtes  desires  only  the  peace  of  the  world. 

I  have  no  doubt  that  the  stupendous  appropriations  made 
by  the  United  States  for  its  Army  and  Navy  have  been 
regarded  by  other  nations  as  inconsistent  with  a  pacific  and 
nonaggressive  policy,  and  have  aroused  fears  and  apprehen- 
slons  and  led  to  the  strengthening  of  their  military  forces. 

Mr.  President.  I  protested  against  the  enormous  appro- 
priations made  by  our  Government  few  military  purposes.  I 
cannot  help  but  believe  that  the  policy  which  we  have  pur- 
sued, and  are  now  pursuing.  wlU  have  unfortunate  repercus- 
sions to  other  lands  and  be  a  contributing  factor  to  increased 
military  activities. 

Mr.  President,  it  is  a  rational  view  that  to  order  to  prevent 
armaments  there  must  be  a  bona  fide  renunciation  of  war. 
and  back  of  that  renunciation  an  totematlonal  desire  and. 
todeed.  determination  to  accept  the  obligations  Implied  to 
such  renunciation.  If  war  shaU  not  be  ruled  out  of  the 
conduct  of  nations,  there  must  be  military  and  naval  prepa- 
rati<Mis,  the  limitation  upon  which  will  depend  upon  the 
fears  or  ambitions  of  the  respective  nations  and  upon  their 
resources  and  financial  ability  to  matotain  armies  and 
navies. 

Efforts  to  prevent  war  by  announcing  parity  win  prove 
Ineffective.  Parity  is  an  illusive  and  misleading  term.  It 
not  only  leads  to  mlstinderstandtogs  but  it  Is  ineffective 
because  it  falls  to  present  or  define  any  standard  or  yard- 
stick by  which  to  determine  what  would  be  a  Just  and  fair 
standard  providing  the  factors  of  national  security.  Tlie 
situation  of  each  nation  is  different,  and  its  strength  and 
its  weakness  may  not  be  accurately  measured  or  determined: 
and  if  the  standard  to  be  adopted  as  the  basis  of  parity  Is 
that  of  national  protection,  it  is  manifest  that  the  word 
"parity"  Is  an  todlfferent  and  a  whc^  unsatisfactory 
standard. 

The  fact  Is  that  the  standard  of  protection  win  be  deter- 
mined not  alone  by  the  fear  of  what  other  nations  may  do, 
but  by  an  attempt  to  fathom  the  future  course  of  the  various 
nations,  which  is  Impossible  by  reason  of  the  tmcertatoUes 
m-r\a±ir\g  fkoA  the  Controversies  and  troubles  which  may  arise. 
Undoubtedly,  toterference  with  trade  and  commerce  moti- 
vates some  nations  to  determining  the  maxlminn  and  mini- 
mum of  their  mOltary  preparedness. 

Attempts  to  codify  maritime  law  for  the  purpose  of  pre- 
venting totematlonal  conflicts  have  been  unsucoessfuL  The 
Declaration  of  Paris  and  the  Declaration  of  London,  from 
which  so  much  of  good  was  anticipated,  yielded  to  the  Jeal- 
ousies and  controversies  of  nations  and  the  impact  of  war. 
Modem  war  has  almost  wiped  out  the  dlsttoction  be- 
tween contraband  and  noncontraband,  and,  for  that  matter, 
between  public  and  private  property  at  sea.  It  was  demon- 
strated In  the  World  War  that  almost  every  commodity  f  dl 
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withto  the  eategoty  of  nnntrahanrt.  beciise  so  many  of  the 
products  of  man  w«e  dtreetly  or  Indirectly  employed  to  war- 
like activities  either  upon  land  or  upon  sea. 

It  is  dlfBcult  to  prepare  rules  limiting  or  defeennlning  what 
would  be  proper  or  improper  conduct  to  warlike  activittea. 
Indeed,  only  when  war  itself  shaU  be  renounced  and  f orbML- 
den.  and  the  letter  and  the  spirit  of  the  Krtlogg-Briand  Pact 
accepted  and  adhered  to.  may  the  rules  of  war  be  defined. 
With  such  a  renunciation,  it  can  be  foreseen  what  acts  or 
omissions  might  lead  to  international  disturbance  and  there- 
fore fan  withto  the  pcx>hibitlon  of  the  pact.  It  is  obvious 
that  as  a  preliminary  step  to  the  abolition  of  war  there  must 
be  a  reduction  of  armaments,  conttoued  and  progressive, 
until  only  a  police  force  or  authority  exists,  the  utilisation 
of  which  win  be  not  tar  mUltary  purposes,  but  to  serve  an 
end  akto  to  that  of  municipal  police  organisitions. 

As  armaments  increase,  the  poesibilities  and.  indeed,  the 
cert&toties  of  war  are  multipUed.  Military  annamenta,  in- 
stead of  softening  or  mitigating  conditioos  provocative  of 
conflicts,  aggravate  conditions  and  create  situations  charged 
with  explosive  forces  definitely  contributing  to  totematlonal 
conflicts. 

Mr.  BC^ns.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Utah 
yield  to  the  Senator  from  Washington? 

Mr.  KING.    I  yiekL 

Mr.  BONE.  I  am  sure  the  SeiuUxv  from  Utah  would  have 
enjoyed  the  experience  had  he  been  aUe  to  attend  some  of 
the  sessions  of  the  Munitions  Conunittee.  Some  of  the  man- 
ufacturers of  armaments  were  asked  concerning  the  arma- 
ment race  to  South  America,  where  a  submarine  or  a 
battleship  or  a  certato  amount  of  guns  would  be  sold  to  one 
of  the  countries  to  order  to  put  tt  on  a  parity  with  a 
neighboring  country;  and  these  saWmrn  were  asked 
whether,  if  aU  the  nations  were  to  disarm,  they  would  not  be 
on  the  same  sort  of  a  parity  that  they  would  be  on  if  they 
had  M  battleships  apiece. 

The  answer  was.  "  Yes;  they  would  stiU  be  co  a  parity." 
The  armament  race  there,  however,  was  stimulated  by  these 
gentlemen.  When  they  sold  guns  or  ships  to  ooe  nation 
they  would  promptly  go  across  the  borders  and  teU  the 
neighboring  nations  that  if  they  did  not  immediately  to- 
crease  their  armaments  they  would  not  be  on  a  parity  with 
their  neightmr.  Hie  final  statemoit  of  one  of  the  witnesses 
was  that  the  boys  and  girls  were  very  much  interested  to 
all  these  nice  giins.  ships,  arms.  canncMi,  bombs,  and  the 
like,  and  wanted  to  use  them  at  the  first  opportanity  which 
opened  to  them. 

Mr.  KING.  Mr.  President,  undoubtedly  expenditures  for 
the  armies  and  navies  to  this  and  other  countrfcs  have  been 
stimulated  by  the  course  pmsned  by  the  manufacturer  of 
arms.  Some  of  these  manof actnrers  have  been  devoid  of 
patriotism:  thej  iMive  been  more  toterested  to  finding  mar- 
kets for  ttwir  waxes  than  to  msbitatotag  peaoe  or  advancing 
the  caon  of  civilisation.  Not  only  to  modem  times,  but  to 
centuries  past  there  have  been  men  and  organisations  whose 
greed  for  wealth  has  led  them  not  only  to  manofaetare  wea- 
pons for  the  destruction  of  their  f eUov  men,  bat  to  encourage 
Jealonsies  among  nations,  and  to  stir  np  strife  Uwt  would  and 
did  eventuate  to  war.  Heavy  burdens  have  been  laid  upon 
the  peoples  of  many  countries  to  the  imirhass  of  armaments, 
and  the  makers  of  armaments  to  this  genccatian  an  laying 
tribute  on  the  people  of  today  and  the  generations  that  are 
to  come. 

Mr.  President,  returning  to  the  thread  of  my  remarks,  it  Is 
oontended  by  some  that  so  long  as  natl«inai  annaments  exist 
they  must  be  used  either  m  instruments  bf  which  interna- 
tional di^Nites  are  settled  thzoogh  war  or  as  Instruments  by 
which  war  may  be  prevented. 

They  must  be  used  either  for  military  purposes  at  for  polies 
Ibere  is  no  third  alternative.  If  war  is  to  be 
nations  must  not  only  eease  the  use  of  armaments 


CONGRESSIONAL  RECORD— SENATE 


844? 


as  instruments  of  their  national  piriicies  bat  they  must  also 
agree  to  use  them  scdely  as  instnimcnts  for 

cessfui  resort  to 


We  hear  much  said  about  "parltj.**  I  have  stated  thai 
It  is  to  practical  experience  a  meaningless  term.  Certainly 
it  is  illusory  to  the  sense  that  tt  cannot  result  to  any  oertato 
ratio  of  ctther  military  expenses  car  an  arceptabie  basis  for 
determining  which  is  preparedness.  That  may  be  said  of 
land  armaments  as  weU  as  of  naval  armament!^.  The  geo- 
graphical situations  of  the  great  as  wen  as  the  smaUer  powers 
make  tt  Impossible  to  estalrii^  or  create  a  jrardstick  for  the 
purpose  of  measurtog  what  would  be  a  Just  and  equitable 
ratio — if  those  terms  may  be  emi^oyed  to  connectiwi  with 
military  matters — to  be  applied  to  each  naticm.  Obviously  the 
naval  pc^cy  of  the  United  States  will  be  different  from  that 
of  Great  Britain,  Japan,  or  other  nations.  In  the  event  of 
tntemattonal  ccmfiicts  Great  Brltato.  with  her  far-flung 
possessions,  depending  as  they  do  for  protection  upon  the 
the  mother  country,  has  naval  and  military  problems  differ- 
ent frcnn  those  that  appertato  to  the  United  States  or  Franee 
or  Germany  or  Russia. 

It  Is  only  necessary  to  look  at  the  map  to  see  what  difll- 
culties  and  dangers  Great  Brltato  must  guard  against  be- 
cause of  her  colonies  and  dominions  to  every  part  of  the 
world.  Australia,  New  Zealand,  and  the  Ru-  Bast  kxA  to 
the  mother  country  for  protection.  If.  as  some  writers  con- 
tend, there  is  an  Irrepressible  conflict  between  the  Occident 
and  the  Orient,  If  movemoits  are  being  toai4[urated  which 
win  consolidate  oriental  countries,  such  as  Japan  and  China, 
not  alone  for  totemal  developmait  but  for  the  assertion 
and  maintenance  of  the  thesis  that  the  Orient  must  be  lib- 
erated from  the  control  or  influence  oi  occidental  nations, 
then  there  may  be  some  Justification  for  Britato's  posses- 
sions, dominions,  and  colonies  to  the  Fur  Bast  reljring  more 
and  more  upon  the  mother  country  for  protective  measures 
to  insure  them  sgainst  threatening  dangers.  Hie  insularity 
of  Great  Brltato  calls  for  a  naval  program  different  from 
that  of  many  other  countries;  and.  to  passing,  it  may  bo 
said  tlttt  Japan's  portion  calls  for  protective  measures  to  a 
belligerent  and  warlike  world  different  from  those  ot  the 
United  States  and  aoism  other  countries. 

Great  Britato  must  depend  upon  other  countries  for  fbod 
sopirties.  for  raw  matoials,  and  many  products  essential  to 
life,  as  weU  as  for  economic  and  Industrial  security  and  de- 
Tdopment.  S^-coniained  natlnns  have  pnAlems  quite  dif- 
ferent from  those  inherent  to  the  geographical  situation  of 
some  other  lands.  These  i^iyslcal  and  geographical  eondi- 
ticms  to  which  I  have  lefetred  contribute  to  the  difficulty-^ 
indeed,  to  the  impossibinty— of  creating  a  yardstick  by 
which  to  measure  the  defensive  steps  which  eadi  natioa 
may  be  justified  to  talctog  to  the  absence  of  world-wide  otrfi- 
gations  to  renounce  war  and  to  adjust  aU  international  dis- 
putes by  pacific  means. 

When  the  people  reach  the  eondnsion  that  governments 
do  not  exist  to  maintain  fleets  or  armies,  or  that,  if  either 
is  ■^n*"*^'"*^.  it  shaU  be  only  for  the  purpose  of  serving  ■ 
eooceded  national  policy  of  Justioe  and  protection,  then  this 
in^/tTMi—  and  tretuqr  for  big  armies  and  great  navies  wUl  pass 
away,  lliere  wiU  not  be  this  fonetant  talk  of  parity  and 
of  appropriating  billions  of  doDars  for  the  alleged  purpose 
of  securing  parity— whatever  that  may  mean — to  land  or 
naval^  f ones. 

So  far  as  the  United  States  and  Great  Britato  are  oon- 
eemed,  accepting  the  Interpretation  placed  upon  the  word 
"  parity  ".  that  condition  aheady  exists,  because  neither  na- 
tion could  drive  the  other  from  the  seas. 

It  has  been  said  that  exact  yardstick  equaUty  is  In^xMri- 
Me;  that  such  inoommensuratde  factoa  as  Umnsge,  age, 
spMd.  gun  caliber,  cannot  be  brought  toto  a  common  de- 
nominator. Admiral  PIske  has  insisted  on  parity— 4hat  is. 
eqiuality  to  naval  base  strength  and  to  sise  of  mwchant 


It  has  been  said  ttiat  If  sneh  extended  merUloes  of  the 
taxpayen  are  required  it  will  be  found  that  parity  has  noi 
been  attained  becaiMS  there  win  stiU  be  Inequality  to  oil 
supply,  of  gun  factories,  of  nitrate-fixing  plants,  or  some- 
tfaiiW  else.  The  iniistfmre  upon  equality  to  aU  things  is  the 
sttttirtt  of  the  !■  nf  f  isilmial.  who  is  concerned  more  with  the 
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Ut  wtn  MW  IM  M«Mtod  unlMt  tb*  wiU*  ttpa  hta  «»7.  and 
•qaallty  «steblKb«d  far  tb*  BrltUh  aaet  »t  anebor  tn  Portanoutli 
^t-.ti^.»  aiw*  cikA  AnKAv«j«an  M«a*  in  M«imert  lf*va  would  bseoBM  A 


^arbor'azkd  th»  Atn*nemn  Htmt  In  Newport  Ifvws  would 
mmounoad  InMuaUty  tf  tbm  two  w«r«  to  meet  etther  oev  the 
fietUy  lalee  or  off  tbe  WliKhvard  PaaMC*. 

No  in-«ciae  eqiudlty  Is  necessary  to  prrrent  a  domlnatkm 
of  the  high  seas  by  any  country  which  aU  other  natloni 
agree  In  finding  Intolerable.  

Manifestly,  the  factors  (tf  safety  are  not  aUke  tn  all  oonn- 
tries.  In  some  baying  no  naval  bases  remote  from  the  main- 
wtwi  n  different  type  of  war  wnl  may  be  required  than  that 
deemed  necessary  by  other  countries.  Prance,  at  the  Wash- 
ln«t<»  Conference,  was  not  so  much  concerned  about  bat- 
Uesfalps  or  battle  cruisers.  Tbe  same  position  was  taken  by 
Italy.  But  the  repreeentatlves  of  those  countries  were 
greatly  concerned  In  the  maintenance  d  submarines.  The 
World  War  revealed  the  importance  of  the  submarine,  and 
It  Is  osBsaded  now  even  by  the  conservative  and  rather  re- 
actionary naval  authorities  and  ofllcers  In  this  and  other 
countries  that  If  Germany  had  powsesssfl  a  larger  fleet  of 
submarines  the  results  of  the  war  might  have  been  different. 

M  no  time  were  there  more  than  30  German  submarines 
operating  in  the  Baltic  or  North  Sea  or  In  the  AUantlo 
OoMUX  During  the  war  10,000  men.  at  most,  were  con- 
nected with  submarine  operations  In  Qermany.  The  alhed 
nations.  Including  the  United  SUtee.  had  at  least  100.000 
men  upon  their  various  war  vessels,  and  their  losses  of  vea- 
•ek  were  greater  than  those  of  Germany. 

There  should  be  an  understanding  reached— certainly  be- 
tween the  United  SUtes  and  the  other  Mival  powers— to 
arrest  this  dangerous  movement  devoted  to  increased  mili- 
tary preparatloos.  It  Is  a  movement  which,  unarrested. 
Increases  in  a  geometrical  raUo.  It  deflects  the  attentkn 
of  the  people  from  economic  and  industrial  problems.  It 
ersates  suspicion,  international  jealousies,  racial  preJudloeB. 
arouses  mad  pawions.  which,  through  many  ages  have  led 
to  sanguinary  battlefields,  and  the  destruction  of  m<Tli<TfM 
€f  hiunan  beings.  The  professional  Interest  ts  great  In  deal- 
tag  with  these  problems.  Without  an  understanding  each 
■ove  in  a  building  program  is  magnified  and  counted  and 
tttmaed  as  the  basis  for  propaganda  for  Increasing  mili- 
tary expenditures  and  tnfluenrJng  the  minds  of  the  people 
to  the  Importance — tf  not  the  necessity,  under  the  gulss  of 
preparedness— of  inaugurating  movements  that  wHl  eventu- 
ate in  international  coDfUeta. 

Without  imderstanding  this  propaganda  the  building  of 
more  ships  takes  a  provocative  form,  and  creates  additlooaJ 
dlstnist  and  fear.  We  are  constantly  assailed  by  the  de- 
nuuMte  of  munition  makers  and  by  the  dlsdiAes  of  modem 
uavallsm.  and  by  the  cry  that  this  coxmtry  or  that  country 
has  more  battleships  or  cruisers  or  submarines  than  has  the 
United  States;  and  doubtless  in  other  countries  similar 
statements  and  chauvinistic  proclamations  are  repeated  and 
ezags«alad.  thuc  arousing  the  fears  and  too  often  the  an- 
tagooAHM  of  people  whose  Inclinations  might  and  probably 
would  be  for  the  most  amicable  relations  with  the  United 
States,  and  Indeed  for  the  establishment  of  world  peace. 

I  recall  that  an  American  admiral — I  think  it  was  Ad- 
miral Magrodsr— recently  sUted  that  it  has  been  the  poUcy 
of  the  United  SUtes  since  1912  to  ann  its  ships  with  the 
heaviest  batteries  possible:  and  he  added: 

Let  ttiat  poUey  eoataiiae  eod  Amerlea  wUl  have  peace,  and  wltb 
a  ksead  huoiaa  eympakby  be  in  s  poltton  to  engeDder  a  ^tfrtt  of 
feed  wttl  throt^hout  the  wovld. 

That  is  the  argument  of  the  navallsts  here  and  elsewhere. 
It  rests  on  the  false  assumption  that  preparations  for  war 
art  the  sure  means  of  peace.  In  my  opinion,  it  disregards 
tha  Insonnn  of  history:  and  the  adoption  and  execution  of 
that  poUcy  has  planted  the  seeds  of  dlstnist  and  hatred 
daring  many  centuries  and  In  many  countries,  resulting  in 
frightful  conflicts  which  destroyed  nations  and  arrested  the 
IMUiiim  of  civUlaatloiL  Ptinpiii  schooled  in  the  psychology 
ef  war  wlU  develop  a  mental  complex  such  as  finds  ex- 


pression in  the  twM^^*»>g«  of  Nletische.  and  which  even  now 
trxftnfru^  many  who  are  blindly  following  Hitler. 

It  is  unfortunate  that  military  cliques  too  often  obtain 
eootrol  of  governments  and  determine  their  iMllcies:  and 
the  trooy  of  it  is  that  undsr  the  guise  of  patriotism  and  the 
protection  of  the  people  coermous  military  machines  are 
bullded  and  wars  precipitated. 

It  seems  to  me  that  the  choice  before  the  world  today  Is 
cooperation  or  conflict — peace  or  war — progressive  disarma- 
ment to  that  end  or  a  mad  race  to  Increase  both  defensive 
and  offensive  weapons,  peaceful  development  or  the  collapse 
into  barbarism  with  the  experience  of  the  horrors  and  sav- 
agery of  modem  war. 

And  it  is  not  suffldent  to  merely  think  of  peace,  but  we  must 
organise  for  peace.  There  are  many  organizations  for  war 
but  few  organizations  for  peace.  It  is  contended  hy  many 
that  because  there  are  ominous  signs  in  many  lands  por- 
tending fratricidal  conflicts,  we  should  Join  in  the  mad  race 
for  so-called  "  military  preparations  "  and  Increase  our  ex- 
penditures for  the  Army  and  for  the  Navy  to  the  extent  of 
hundreds  of  m<iM«njt  of  dollars  annually.  Undoubtedly  we 
have  been  caught  in  the  coils  of  militaristic  and  navallstic 
farces  which,  if  not  controlled  and  destroyed,  will  precipitate 
the  world  into  a  devastating  war  destructive  of  civilization. 
We  must  make  every  effort  to  develop  and  create  world-wide 
cooperation  and  loyally  support  measures  and  policies  to 
accampU^  that  end. 

I  know  there  are  those  who  deny  that  the  accumulation 
of  armaments  produce  war;  that  nothing  is  gained  except 
by  force.  This  is  the  philosophy  that  controlled  the  German 
cabal  which  preclplUted  the  World  War;  it  U  the  spirit 
which  dominates  some  cf  the  militarists  of  Japan  and 
mnntfttti  Itself  in  HiUerism. 

It  If  BOt  too  much  to  say  that  the  most  disturbing  ele- 
ments tn  the  world  today  are  Germany  and  Japan.         _ 

HCr.  CLARK.    Mr.  President,  will  the  Senator  yield?  ~ 

l^e  PRESIDING  OFnCER  (Mr.  LoMnoAif  in  the  chair). 
Does  the  Senator  from  Utah  yield  to  the  Senator  from  Mis- 
souri? 

Mr.  KINO.    I  yield. 

Mr.  CLARK.  I  agree  entirely  with  what  the  Smator  has 
been  saying,  bat  I  think  It  must  be  a  matter  of  Interest  to 
the  Senator,  as  It  Is  to  me.  that  the  United  States  has 
actually  Increased  Its  expenditures  for  preparation  for  the 
next  war  since  the  close  of  the  Wwld  War  in  a  greater  ratio 
than  has  any  other  nation  in  the  world. 

Mr.  KINO.  The  Senator  Is  correct.  We  have  appropri- 
ated more  than  $5,000,000,000  slnoe  the  World  War  for  tha 
malntmanoe  of  our  Army  and  Navy;  and  for  the  next  fiscal 
year  oar  military  appropriations,  that  is,  ai>proprlatioos  for 
the  Army  and  Navy,  will  be  more  than  $1,150,000,000. 

Mr.  TYDINOS.     Mr.  President,  will  the  Senator  yldd? 

Mr.  KING.    I  yield  to  the  Senator  from  Maryland. 

Mr.  TYDING6.  I  am  glad  to  hear  the  Senator  from  Utah 
bringing  out  the  necessity  for  world  cooperation  to  eliminate 
many  of  the  present-day  evils,  and  I  take  no  issue  with 
what  the  Senator  from  Missouri  [Mr.  ClsbxI  has  said  as  to 
the  money  expended.  However,  it  is  only  fabr  to  state  that 
In  our  country  it  costs  more  to  maintain  soldiers  and  sailors 
and  to  produce  goods  than  it  does  in  the  countries  which 
compete  with  us  in  armamenta. 

Mr.  KINO.  But  the  Senator  wffl  recall  that  we  have 
greater  wealth  and  resources  and  greater  productiva  capac- 
ity than  any  other  coontry. 

Mr.  TYDINOS.  I  hope  that  the  purpose  for  which  the 
Senator  is  addressing  the  Senate  may  be  accomplished,  but 
I  point  out  that  there  are  13  countries  which  maintain  larger 
trtan'i'^ff  armies  than  does  the  United  States.  Among  the 
13  are  nations  such  as  Rumania,  Czechoslovakia,  Poland. 
Jugoslavia,  and  others  of  very  small  populations.  It  strikes 
me  that  the  whole  qvHlton  of  armaments  Is  relative:  that 
no  one  nation  is  goinc  to  reduce  its  armaments  until  other 
nations  do  llkeviM.  and  that  the  practical  way.  whk^  the 
Senator  is  advocating  in  his  add? em,  to  accomplish  difarma- 
ment,  is  through  voluntary  conference  and  cooperation,  for. 
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in  my  humble  Judgment,  In  no  ottier  way  can  tt  be  acoom- 
pUsbed. 

Mr.  KINO.  Mr.  President,  the  Senators  from  Maryland 
and  Missouri  have  projected  into  this  discussion  some  fac- 
tors pertinent  to  the  discussion  and  some  which  are  extrane- 
ous. I  shall  first  comment  very  briefly  upon  the  observations 
of  the  Senator  from  Maryland  as  to  the  armaments  in  a 
number  of  European  countries.  It  te  true  Prance,  Italy. 
Poland.  Russia.  Germany,  Japan,  and  a  number  of  other 
nations  have  large  military  forces.  It  is  a  fact  that  the  mili- 
tary burdens  Imposed  upon  the  worid  at  the  present  time  are 
greater  than  it  has  been  caDed  upon  to  meet  prior  to  the 
World  War.  There  are  disturbing  elements  In  Airope.  as 
well  as  the  Orient,  and  perhaps  in  other  parts  of  the  world. 
The  effects  of  the  World  War  have  not  been  eliminated  and 
the  psychology  then  developed  still  anlmat4»  and  motivates 
many  peoples  of  the  world.  Countries  contiguous  to  Russia 
were  apprehensive  of  her  Bolshevik  teachings  and  were  fear- 
ful that  by  military  force  Marxian  philosophy  would  be 
imposed  upon  the  Wix-ld. 

May  I  say  in  passing  that  the  attitude  of  Russia,  however, 
during  the  past  few  years  has.  In  my  opinion,  adduced  rea- 
sons to  mitigate  some  of  the  fears  formerly  entertained  as 
to  her  purpose.  Undoubtedly  many  of  the  Russian  people 
believed  that  the  so-called  "  capitalistic  nations  "  were  or- 
ganizing to  overthrow  the  Bolshevik  regime.  In  my  opinion 
there  was  no  Justification  for  that  view.  While  the  people 
of  many  countries  entertained  serious  fears  as  to  the  ^ect 
of  their  nationals  being  indoctrinated  into  Marxian  philoso- 
phy, nevertheless,  there  was  no  plan  oontemidated  by  one 
or  more  nations  to  Invade  Russia  or  to  oppose  by  military 
force  the  rx>ntrol  by  the  Soviet  GK>vemment  of  the  Russian 
people  and  their  Internal  affairs.  It  is  quite  likely  that  the 
fear  of  a  military  movement  by  the  Soviet  Oovenunent  led  a 
number  of  European  countries  to  increase  their  military 
forces. 

That  certainly  was  true  of  Rumania  and  Poland.  The 
uncertain  attitude  of  Germany  led  a  number  of  European 
countries  to  maintain  rather  large  military  forces.  Un- 
doubtedly Poland  feared  Germany,  and  France  was  not  free 
from  apprehension  as  to  the  purpose  of  Germany.  It  was 
well  known  that  Germany  sought  to  incorporate  Austria 
within  her  borders,  and  Italy.  Jugoslavia,  and  perhaps  ottter 
European  countries  saw  in  that  purpose  anotho:  European 
conflict  which  would  draw  many  nations  into  its  vortex. 
The  laUure  of  natktns  to  obeerve  the  obligations  of  the 
League  of  Nations  and  the  rise  of  a  powerful  nationalistic 
feeling  among  many  nations,  gave  rise  to  fears  which  led 
to  the  strengthening  of  military  forcea. 

Senators  will  recall  that  a  number  of  years  ago,  at  one  of 
the  conferences  participated  in  by  most  nations.  Including 
Russia.  Mr.  Litvinoff  representing  Russia,  proposed  world 
disarmament,  and  at  a  subsequent  congress  a  similar  pro- 
posal was  submitted.  I  regret  that  the  prcHX»al  was  not 
received  by  the  representatives  of  the  participating  nations, 
including  the  United  States.  It  is  true  that  many  nations  of 
Europe  maintain  large  armies.  That  may  not  be  said,  how- 
ever, of  Great  Britain,  or  the  Scandinavian  states,  or  Pin- 
land  or  Switaerland  (u-  Holland  or  Belgium;  and  even  those 
that  do  have  large  standing  armies  would  welcome  a  world- 
wide plan  that  would  relieve  them  of  the  firightful  burdens 
which  press  so  heavily  upon  them. 

It  cannot  be  said  that  this  Republic  is  in  a  poaititm  simi- 
lar to  the  countries  of  Europe  to  which  he  has  referred. 
Canada,  Australia,  New  Zealand,  Central  and  South  Amer- 
ican Republics — thfoy  are  seeking  cooperation  and  a  spirit 
of  fellowship  which  will  bring  them  into  closer  commercial 
and  political  relations.  Because  some  other  nations  are 
filled  with  fears,  that  fact  should  not  be  urped  as  a  reason 
why  the  United  States  should  build  its  structure— political, 
moral,  or  otherwise — upon  the  same  foundation,  or  be  guided 
by  similar  fears  and  by  the  stone  psychological  manifesta- 
tions. The  Senator  knows,  as  we  all  knoWr  that  conditions 
in  Europe  were  such  that  when  Oermany  increased  her 
navy  other  nations  saw  a  hostile  movement  that  thmatfrrmi 
their  peace  if  not  their  territorial  integrity. 


When  the  United  States  tn  ItlB.  1919.  and  1930  an- 
nounced its  purpose  to  carry  out  the  1916  naval  program 
to  build  battleships  and  auxiliary  craft  that  would  oost 
$1,500,000,000,  Japan,  as  well  as  other  nations,  took  cog- 
nizanoe  of  that  inronouncement.  Japan  immediately  formu- 
lated a  plan  to  construct  10  powerful  battleships.  Oreat 
Britain  that  had  laid  down  not  a  single  keel  following  the 
war  was  moved  to  inquire  Into  ho-  naval  strength.  For- 
tunately, under  the  leadership  of  Mr.  Harding,  a  disarma- 
ment confereiKx  was  called  which  resulted  in  arresting  the 
compeUtive  building  of  batUeships  until  at  least  the  end  oC 
1930.   

Mr.  TYDINOS.    Mr.  President,  does  the  Senator  yiekl? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yield  further  to  the  Senator  from  BCaryland? 

Mr.  KINO.    Certainly. 

Mr.  TYDINOS.  Not  only  has  the  Senator  drawn  the  exact 
parallel  on  armaments,  but  the  same  thing  aiH>lleB  to  the 
tariff  and  to  currency  stabilization.  When  we  pasKd  tha 
Smoot-Hawley  tariff  bill  in  1930  about  45  countries  within  a 
year  retaliated  by  raising  their  tariffs.  So  the  vicious  circle 
went  all  the  way  around  the  globe,  locking  each  country  up 
In  watertight  trade  compartments,  "nie  same  thing  applies 
to  currency  stabilization.  One  country  went  off  the  gold 
standard  and  then  another  and  another,  until  finally  our 
own  country  went  off  the  gold  standard. 

It  strikes  me  the  only  way  these  evils,  and  they  are  tifOM, 
can  be  rectified,  and  civiUzatlon  and  order  kept  and  reestab- 
lished. Is  by  cooperation  which  will  restore  currency,  revive 
world  trade,  and  bring  about  the  commensurate  disarma- 
ment which  should  exist  in  times  of  peace. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  from  Utah 
yield? 

Mr.  KING.    I  yield. 

Mr.  CLARK.  Does  not  the  Senator  think.  In  view  ot  tha 
very  elaborate  protests  and  protestations  in  favor  of  disarma- 
ment or  reduction  of  armaments  on  the  part  of  the  United 
States,  it  comes  with  singularly  bad  grace  fnnn  us.  the  recog- 
nised richest  nation  in  the  world,  to  be  constantly  increasing 
our  own  expenditures? 

As  the  Senator  from  Marjdand  said.  It  is  perfectly  true 
that  we  get  less  for  our  money  in  armament  Uian  any  other 
nation  in  the  world.  That  is  possibly  because  we  have  been 
more  complacent  than  other  nations  In  yielding  to  the  ex- 
tortions of  the  shipbuilders  and  munitions  manufacturers. 
Nevertheless,  it  is  admitted  that  we  do  get  less  for  our  money 
than  any  other  nation  in  the  world  in  that  respect.  But 
every  increased  expenditure  on  our  part  necessarily  creates 
a  suq^cion  on  the  part  of  France,  Germany.  Oreat  Britain. 
Japan,  and  every  country  in  Use  world  and  therefore  keepa 
in  motion  the  vicious  circle. 

It  comes  with  singular  pocu*  grace  for  the  United  States, 
which  protests  its  dev<^on  to  the  principle  of  disarmament 
or  reduction  of  armament,  to  be  itself  continually  keeping  in 
motion  that  vicious  circle. 

Mr.  TYDINOS.  Mr.  President,  will  the  Senator  from  Utah 
yield  further? 

Mr.  KINO.    I  yield. 

Mr.  TYDINOS.  What  the  Senator  from  Missouri  said  Is 
true,  but  suiKMse  we  were  to  sink  our  entire  Navy  tomorrow 
morning  and  disband  our  entire  Army  tomorrow  morning? 
I  do  not  believe  any  Member  of  this  body  would  contend 
that  that  example  would  be  copied  by  any  other  country. 
As  long  as  other  countries  have  armies  and  navies,  I  for  one 
propose  to  vote  for  appropriations  which  will  keep  this 
country  on  a  parity.  I  agree  to  the  alternative  that  it  would 
be  a  good  thing  if  we  could  eliminate  some  of  the  expense 
axKi  waste  which  the  program  entails,  but  until  there  is  inter- 
national cooperation  to  do  that,  we  have  no  alternative 
whatsoever  than  to  keep  our  Army  and  Navy  on  a  parity 
at  least  with  those  of  any  other  country. 

Mr.  KINO.  Mr.  President,  the  Senator  has  referred  to 
the  tariff  and  to  currency  stabilization.  Undoubtedly  the 
Senator  is  correct  when  he  indicates  that  the  pawsge  of 
high  tariff  acts  resulted  in  ether  nations  retaliating  against 
the  United  States.    There  was  and  ia  a  school  of  thought  In 
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ttM  United  SUtes  which  contends  that  any  tmporta  Into  the 
United  States  are  Injurious  to  the  American  people:  that  tta* 
market  is  our  only  market,  and  that  trade  and  oom- 
wtth  foreign  nations  proves  disastrous  to  the  Amerl- 
people.  lir.  President,  that  is  an  old-fflMMMMd  archate 
view  not  in  eoannane*  with  the  best  ecunomte  or  political 
thought.  It  Is  In  hamony  with  the  theory  that  each  aatka 
abould  be  a  law  unto  itself,  and  should  drive  forward  along 
tiM  ttrttmittfr"*'  sea  without  reference  to  other  nations. 
B^OT  ptrtwi  familiar  with  history  knows  that  what  mlfht 
be  ealtod  a  "  rhlnm  policy  "  is  at  variance  with  the  grsal 
moral  and  spiritual  moremenU  which  In  the  end  must  domi- 
nate the  world.  Isolatloii  Is  not  the  slogan  which  leads  to 
pncna.  peace,  and  happtaiea. 

The  Senator's  deduction  It  eorrect  that  mlUtarlstle  poli- 
cies find  their  parallels  la  MODomlc  policies:  that  when  one 
nallon  builds  battleships  to  fight  other  nations  and  to  pro- 
tect itself  against  oontacU  with  oIlMr  nations,  li  deveknia 
a  similar  attitude  toward  trade  and  ouuwMree 
ttM  cultural  and  spiritual  things  of  Ufe^^ 

The  Senator  from  Maryland  [Mr.  TiUMal 
as  long  as  other  countries  have  armleg  and  navtas  bo  In- 
iMids  to  vote  for  appropriations  which  win  keep  our  country 
on  a  parity.  I  have  indicated  that  the  word  "  parity  "  Is 
mwnlnilwi.  htcaute  there  are  so  many  factors  that  are 
Involved  In  iii— wiiliii  the  strength  upon  land  or  uptm  sea 
of  armies  and  navies.  It  is  Insisted  that  If  we  had  the 
same  number  of  battleships  ss  aome  other  country  and  the 
same  number  of  cruisers  and  other  auxiliary  craft  there 
would  not  be  parity  until  and  unle«  w  had  as  many  naval 
bases  and  as  large  a  merchant  marine  and  as  large  oU 
naarvea,  nitrate  supplies,  and  many  other  tangible  and. 
Indeed,  intangible  things  and  elements  that  find  their  way 
Into  international  conflicts  and  exercise  more  or  less  of 
potency  in  determining  the  final  result 

Other  nations  are  doobCkas  saying  that  so  long  as  the 
Uidlad  States  is  expending  two  or  three  hundred  minion 
diOan  a  year  more  than  any  other  country  in  the  world  for 
its  Army  and  Navy  they  pngom  to  maintain  their  military 
_and  naval  forces  and.  indeed,  to  Increase  them.  I  have 
•aid— and  repeat  before  I  conclude  my  remarks — that  mili- 
tary or  naval  competition  does  not  produce  peace— Indeed. 
It  ultimately  leads  to  war. 

I  return  to  one  of  the  thoughts  mggMtad  by  the  Senator, 
namely,  world  cooperation  to  bring  ooMBMNlal  and  interna- 
tional peace.  A  few  years  ago.  under  the  leadership  of  one 
ol  the  greateil  of  Americans.  Woodrow  WUson.  a  treaty  was 
nifotlated  pravldtng  for  a  League  of  Nations.  It  was  not  a 
new  idea,  lien  In  various  ages  had  advocated  an  interna- 
tional agreement  which  would  terminate  military  armaments 
and  set  up  international  tribunals  for  the  determination  of 
any  conflicts  that  might  arise  among  nationa.  In  my  ofiln- 
lan.  If  the  United  States  had  become  a  member  of  the  League 
it  nations,  the  history  of  the  world  slnoe  then  would  havo 
bemi  vaetly  dUferent. 

Notwithstanding  the  taiflrmltles  of  the  treaty— and  no 
treaty  formulated  at  the  time  the  Versailles  Treaty  was 
drafted  would  have  been  free  from  errora— If  the  United 
States  had  been  a  party  to  the  same  it  would  have  given  a 
preadge  and  strength  to  the  treaty  that  would  have  made 
tt  a  Uvlng  force  among  aU  nations.  It  aimed  not  only  at 
ridding  the  world  of  war.  but  It  sought  to  strengthen  aU  of 
the  relations  among  nations  and  to  bring  them  into  har- 
monious relations  oommerciaUy.  economically,  culturally. 
and  9hituaUy.  It  was  no*  an  ideal  that  could  not  have 
bean  reallaed:  It  was  not  a  mere  dream,  but  4t  contained 
the  esBsnee  of  reality.  We  rejected  the  league,  howiever.  and 
this  acakoned  It  and  lad  other  nations  to  question  Its  elB- 
eacy  and  Its  competence  to  deal  with  world-wide  affairs. 

Mr.  President,  the  time  has  come  for  some  movement  to  be 
undertaken  that  win  bring  the  world  together;  that  wlU 
strike  down  the  barriers  of  preiwhce  and  hate:  that  win  Uft 
from  the  bowed  backs  of  the  people  everywhere  the  heavy 
burdens  of  taxaUon— burdens  created  by  war  and  the  fear 
of 
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Mr.TYDINOe.    Mr 

The  PRESIDING  OPPICKR.  Does  the  Senator  from  Utah 
yield  further  to  the  Senator  from  Maryland? 

Mr.  KINO.    I  yield. 

Mr.  TYDINOe.  May  I  say  to  the  Senator  from  Utah  that 
quite  apart  from  the  saving  in  taxes  which  a  program  of 
disarmament  would  bring,  the  Important  thing  to  keep  In 
fwinH  Is  that  if  we  have  another  war  comparable  to  the  last 
war  the  depression  through  which  we  are  now  passing  wiU 
seem  like  a  sununer  holiday.  The  problems  which  we  have 
today  are  largely  attribuUble  to  the  last  World  War.  and  it 
la  absolutely  asinine  for  the  world  not  to  cooperate  and.  in- 
sofar as  it  may.  prevent  a  recurrence  of  conflict,  becauit 
If  the  last  Worid  War  made  aU  this  trouble,  we  wiU  have 
added  to  our  complex  problems  those  created  by  the  next 
war,  which  might  wipe  out  the  last  vestige  of  civilization. 

Mr.  KINO.  That  Is  true:  and  it  seems  to  me  incompre- 
hensible that  so  many  people  in  the  world  close  their  eyes 
to  the  dangers  which  are  apparent  and  to  the  serious  prob- 
lems which  the  militaristic  and  navallstic  spirit  Is  develop- 
ing throughout  our  country. 

May  I  refer  briefly  to  the  Kellogg-Brland  Pact,  which  was 
(tnrtfnri  to  remove  causes  of  war  and  to  promote  peace.  If 
It  had  been  adhered  to  In  letter  and  spirit,  there  would  not 
be  the  mlUtary  spirit  now  prevailing  in  various  parts  of 
the  world.  Indeed,  there  would  have  been  a  mighty  force 
surging  throughout  the  world  for  the  union  and  happineos 
of  aU. 

May  I  be  pardoned  for  a  personal  aUuslon?  PoUowlng  the 
World  War,  and  after  Mr.  Harding  came  to  the  Presidency, 
there  were  many  who  believed  that  an  International  confer- 
ence should  be  called,  not  only  to  deal  with  the  question  of 
disarmament,  but  to  consider  economic,  flnanrlal,  and  com- 


R  iBflms  to  me  that  impediments  to  International  trade 
and  coounerce  should  be  removed,  that  military  barriers 
should  be  broken  down,  that  eadiange  should  be  stabilized: 
indeed,  that  artiflcial  barrtan  affecting  commercial  move- 
ments should  be  so  far  as  possible  removed.  I  beUeved  that 
iinij^  this  were  done  there  would  be  financial  difliculties 
which  would  finally  culminate  In  a  serious  world  depression. 
Accordingly  I  Introduced  a  reeolution  In  the  Senate,  as  I 
recaU  In  1921.  which  authorized  the  President  of  the  United 
States  to  caU  an  International  conference  to  deal  with  the 
questions  which  I  have  so  Imperfectly  referred  ta  I  be- 
Ueved that  if  a  world  understanding  were  not  reached  along 
the  Unes  Indicated  there  would  develop  a  fanatical  spirit  of 
nationalism,  currency  would  be  depreciated,  barriers  to  trade 
and  commoxa  would  be  erected,  and  the  paths  of  prosperity 
and  peace  woold  be  flUed  with  obatadea,  dazigerous  and 


R  seemed  to  me  that  the  time  was  ripe  for  the  estab- 
lishment of  an  International  bank  to  aid  in  the  stabilization 
of  exchaz^  and  to  facUltate  trade  and  commerce:  and  In 
the  reeolution  which  I  Introduced  In  the  Senate  the  latter 
point  was  emphasised.  However,  we  were  stiU  under  the 
Infhienoe  of  the  malign  influences  operating  In  the  world, 
and  the  resohitlon  failed  of  adoption.  Our  foreign  trade 
soon  after  began  to  dwindle.  My  recollection  Is  that  Imme- 
diately following  the  war  our  exports  were  between  seven 
and  eight  billions  of  doOars  annually,  but  with  the  passage 
of  restrictive  tariff  legislation  our  exports  declined  until  in 
1933  and  1934  they  were,  as  I  now  recaU.  less  than  $3,000.- 
000.000. 

Mr.  Presideni.  what  the  world  needs  today  Is  a  spirit  of 
conciliation  and  a  desire  for  more  harmonious  relaticoa. 
We  should  build,  not  barriers  to  separate  us  from  the  roA 
of  the  world  but  brtdgae  over  which  we  and  others  may 
pass,  carrying  the  ivodncts  of  human  effort  and  the  thoughts 
and  culture  developed  in  aU  lands. 

Referenee  was  made  by  the  Senator  from  Maryland  [Mr. 
TTvuras]  to  our  expenditures.  There  has  not  been  a  year  slnoe 
the  war  when  we  have  not  appropriated  for  military  purpoees 
from  one  hundred  and  two  hundred  mllhon  to  three  hundred 
mllUon  dollars  more  than  any  other  nation  In  the  world,  and 
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we  are  appropriating  for  auch  purpoaea  this 
three  and  four  hundred  million  dollars  more  than  any  other 
nation  in  the  worid:  and  yet  we  hold  up  <nir  hands  with 
unctuous  righteousness  and  say,  "  We  are  the  great  peace- 
makers and  the  other  nations  of  the  world  are  the  provokers 
of  war." 

The  United  States  Is  In  a  position  to  lead  ttie  world.  Tbe 
Senator  has  referred  to  our  «*nittny  our  ships,  dismantling 
our  forts,  and  so  forth. 

Mr.  President,  if  every  ship  we  have  were  abandoned,  put 
out  of  commission — and  I  do  not  advocate  that — and  if 
every  soldier  we  have  were  returned  to  his  home,  we  should 
be  absolutely  safe  from  aU  other  coimtrles.  Hie  moral  pres- 
tige we  have,  to  say  nothing  of  our  physical  power  and  our 
great  resources,  unlimited  and  unchallenged  and  unchal- 
lengeable, give  to  the  United  States  a  paramountcy  and  a 
preeminence  over  any  and  aU  nations,  so  that  we  shotild  be 
free  from  molestation  under  any  conditions  and  under  any 
circumstances:  and  if  aU  the  navies  of  the  world  were  to 
mobilize  against  the  United  States,  their  efforts  would  prove 
futile. 

Admiral  Sims  said  that  there  never  would  be  a  great  naval 
battle  which  would  be  carried  on  across  the  oceans;  and  he 
pointed  out.  In  testimony  before  the  Naval  Affairs  Commit- 
tee when  I  was  a  member  of  that  committee,  the  reasons, 
which  I  have  not  time  now  to  go  into. 

This  is  a  diversion  fnun  the  course  of  my  remarks,  a  diver- 
sion which  was  caused — and  I  am  not  o^wnp'vi'r^'^g — by  the 
observations  of  the  Senator  from  Miaouri  [Mr.  ClabxI  and 
my  friend  the  Senator  from  Maryland  [Mr.  TmzNGS]. 

It  is  regrettable  that  both  Japan  and  Oermany  have  with- 
drawn f  rc»n  the  Loagne  of  Nations.  Oermany  not  only  has 
withdrawn  from  the  League  but  has  repudiated  the  obliga- 
tions of  the  VersaUles  Treaty.  She  has  adopted  a  philoecwhy 
which  many  beUeve  is  paganlstic  in  character,  and  is  hos- 
tile to  the  highest  moral  and  qolrltual  forces,  the  mainte- 
nance and  development  of  which  is  essential  to  progressive 
civilization  and  to  world  peace.  The  wffl  to  power,  which 
was  the  foundation  stone  of  the  philosophy  of  Nletasche  and 
Treltschke,  has  present  repercussions:  and  a  creed  resting 
upon  so-caUed  "Ayran  superiority  "  is  enforced  by  the  Reich- 
stag with  a  fanatical  seal  inconsistent  with  the  highest  con- 
cepts of  Justice  and  moraUty. 

There  are  evidences  that  Oermany  win  soon  be  an  armed 
camp,  or  at  least  a  Nation  devoting  most  of  its  reeources  and 
DO  sman  part  of  its  moral  and  qplrltoal  power  to  the  build- 
ing of  a  State  whose  objective  Is  to  duuoge  the  boundaries 
of  European  coimtrles,  and  expand  the  limits  of  Oermany 
and  its  authority  not  only  within  oontlnental  Rtrope  but  in 
other  lands. 

Evidences  are  accumulating  that  during  the  past  few  years 
Germany  has  secretly  been  arming,  building  plants  for  the 
manufacture  of  monitions  of  war,  oonstmetlng  naval  ves- 
sels and  airships  and  other  Implesments  to  strengthen  her 
war  machine.  She  has  bOldly  diaUenged  the  alHed  nations 
and.  for  that  matter,  other  nations  of  Borope,  and  has  de- 
creed conscription,  which  will  draw  mffllonii  of  her  man 
power  Into  the  ranks  of  her  mlUtary  forces. 

Before  Hitler's  accession  to  power  Oermany  was  moving 
toward  a  brotherhood  cooperating  for  world  peace.  There 
was  a  growing  spirit  of  friendship  for  Qennany,  and  tht 
peoples  with  which  she  bad  been  at  war  were  giving  sincere 
evidence  of  their  desire  for  the  most  cordial  and  harmonious 
relations  between  them  and  tbe  Oerman  peopte.  The  war 
indemnities  Imposed  upon  Oermany  were  reduced  to  approx- 
imately $700,000,000— less,  I  may  add  m  passing,  than  tbe 
annual  Interest  upon  the  obligations  of  ttie  United  States 
incurred  in  Its  participation  in  tbe  World  War.  Credits  were 
being  extended  to  Oennany  and  her  people,  and  Oermany^ 
foreign  trade  was  assuming  laxfer  proportions.  Oennany 
was  admitted  Into  the  League  of  Nations  and  given  a  seat  at 
the  CouncU.  where  Ote  was  welcomed  by  aU  members  of  the 
League.  Her  representatives  bad  a  volee  In  afl  matters 
brought  before  the  League,  and  her  Intbimne  in  the  deter- 
mination of  those  matters  was  persoaaNe.  I  might  add  that 
Oennany.  tovether  wtth  atxty-odd  ualioBi,  bocame  a  party  to 
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the  KeDogg-Briand  Pact,  and  her  representatives  indicated 
that  Oennany  desired  peace  and  a^^roved  of  the  solemn 
pledge  to  renounce  war  as  an  Instrument  of  national  policy. 

But  Germany,  notwithstanding  the  manifest  desire  of  the 
members  of  the  League  to  ivranote  the  welfare  of  Oermany 
and  her  people,  and  to  have  Oermany  associated  with  aS 
members  of  the  League  in  reaching  the  objectives  sought 
by  it.  saw  fit  to  withdraw  from  this  great  organisation,  to 
denounce  and  repudiate  the  Versailles  Treaty  and  her  obU- 
gations  under  it,  and  to  embark  upon  a  course  that  was 
bound  to  arouse  the  fears  of  membars  of  the  League  and  to 
compel  them,  as  they  believed,  to  increase  their  appropria- 
tions for  military  purposes. 

Notwithstanding  the  disturbed  conditions  of  Europe  fol- 
lowing the  World  War,  there  were  increasing  evidences  of  a 
growing  spirit  of  friendship  and  good  wilL  Oreat  Britain. 
France,  and  Italy  were  cooperating  for  the  maintenance  of 
peace.  The  members  of  the  Little  Entente,  though  they 
had  internal  troubles,  were  manifesting  a  growing  interest 
in  the  League  and  in  the  fulflllment  of  the  purposes  for 
which  it  was  organized.  P(dand  was  developing  liKiustrially 
and  economically.  Her  relations  with  Russia  were  satis- 
factory, and  her  adherence  to  the  League  was  sincere.  As 
stated,  though  there  were  clouds  in  the  sky,  there  were  un- 
mistakable evidences  of  the  development  not  only  of  a  siHrit 
of  good  win  and  cooperation,  but  Increasing  evidence  of  the 
subsidence  of  national  and  racial  prejudices. 

In  this  Improved  situation,  as  I  have  stated.  Oermany  and 
Japan  left  the  League.  In  my  <^)lnlon.  this  action  upon 
their  part  has  Interrupted  the  forces  that  were  making  for 
world  feUowshlp  and  world  peace.  Their  acti<»i  turned  back 
the  hand  upon  the  clock-recording  inrogress  in  the  relation- 
ship of  aU  nations,  lliey  are  responsible,  in  part,  for  the 
recrudescence  of  navaUsm  and  militarism.  Their  action  has 
Increased  the  military  expenditures  of  many  nations,  aug- 
mented armies  upon  land  and  forces  upon  sea. 

That  there  is  a  belligerent  dement  in  Japan  is  manifest, 
I  have  btf  (Mre  me  an  article  written  by  Viscount  Admiral 
Makoto  Saito  which  endeared  in  the  Christian  Science  Mon- 
itor on  the  21st  of  November  last.  He  states  in  the  article 
that  representatives  of  organisations  in  his  country  urge  ttoat 
Ji^mn  serve  notice  of  abrogation  of  the  Washington  Treaty, 
and  immediately  start  building  the  world's  largest  and  most 
powerful  fleet  in  aU  categories. 

He  stated  that  if  that  action  were  forced,  he  hoped  that— 

•  *  •  ni*  ooasarvKUv*  lesdan  of  esob  oouatry  sad  tta* 
right>t&liikUig  people  at  aU  notkiai  Jopon.  the  Ualtod  Btatas, 
Oreat  Britain.  Ptanoe.  and  Italy — wUl  reoognlae  before  It  Is  too 
late  that  nothing — sbaohitelt  nothing — ^win  be  sooompUrtiiad  by  a 
baaknq>tlng  naval  rmoe.  Bucb  a  return  to  ultrsnsUonsilew  wHl 
only  result  In  a  setback  to  dvUlastlon  sad  feed  the  fire*  of 


He  further  stated — and  I  hope  I  AmSI  be  pardoned  fbr 
reading  from  this  wise  naval  commander  and  great  states- 
man of  Ji^^an.  who  is  running  counter  to  the  navallstic 
clique  which  Infests  that  land,  as  naval  cliques  have  infestad 
other  lands  in  the  past: 

It  has  been  a  long,  hard  struggle  tor  mankind  to  rise  out  ot  the 
mire  and  attain  what  we  caU  dvUlsatlon  today.  But  tt  will  be  ooe 
of  the  catastrophes  of  wortd  history  if  In  1989  the  repreeentattvee 
of  the  natlone  no  longer  ean  att  down  eahaly  around  a  conference 
table  and  aay  to  eaeh  other.  "OentlemMi,  bow  rMlealoael  We 
are  all  dunq>ing  mto  armament  as  moeh  as  a  half  of  oar  remectlve 
national  inoomea  Think  what  that  wealth  eould  do  toward  mak- 
ing our  people  happier  and  their  lives  mote  worth  whOel  Let^ 
call  a  halt  to  all  this  needleae  waste.  Let's  Umlt.  by  mntual  agree- 
ment, our  naval  forces  to  fleets  Just  large  enough  to  provide  jvo- 
teotloo  to  our  eommsree  and  our  coast  lines.  The  $40,000,000 
'Inveeted'  In  a  mtp«r-c»ptt»i  ttiip  would  undoubtedly  build  a 
super-highway  system  aeroes  yoor  American  Oontlnent.  It  would 
give  Japan  the  paved  hl^way  uetwuik  which  alM  laeka  today. 
That  sum  would  do  mveix  to  rehabilitate  the  ooal-mlnlag  Indostiy 
of  Great  Britain. 

"  Oentlemen.  you  know  and  I  know  that  ultimately  the  east  of 
war  and  the  ooat  of  hate  and  the  prtee  of  a  naval  raoe  oome  out 
of  the  pocketbooks  of  our  own  people.  It  is  no  comforting  feellag 
to  the  Japaneee  fannar  and  the  Japaneee  business  man  to  rssllee 
that  an  Increasing  amormt  of  his  dally  earnings  is  being  taken 
from  him  to  boy  armament  and  to  pay  the  prioe  of  Intemattanal 
suspidan  and  dletmst.'' 

Tour  Amerkiaa  ettleen,  way  down  deep  In  hte  heart,  feels  tns 
earns  way.  and  eo  do  the  people  of  Britain.    It  would  be  the 
est  step-up  la  etvUlaattoa  we  have  yet  taken  If  we  oould 
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to  tb«  world  tbsl  •naammU  win  b«  rMtuoid  to  m  nUntimim  and 
that  Mch  atlan  la  •*«»  n«Uon.  •wy  Usp«]W  la  tb«  flv*  eoua- 
Mm  iBvolvvd.  wUl  b«  r«U«T^  of  tbo  ermhlnc  k»d  of  hue*  davIoo. 
-Ownomin.  thai  !■  our  roopooaibimy  horo  in  Loodon.  Aiw  wo 
feU  Mfnuti  and  eouncooua  oaough  to  mo  aur  ooono  and  ■«*  *?ffl 
Soly.  or  wlU  wo  bo  stupidly  MllUb  and  shirk  our  rooponatMUtyT 
Lot's  flvo  dTlllsaUoii  «  boost,  not  a  blow  la  tho  faco." 

But  this  (tlgttngTilabed  Japaoese  statesman,  who  has  been  a 
flTHU  naval  eommander.  makes  It  clear  that  there  >re  forces 
In  Japan  not  In  harmony  with  the  militaristic  morement. 
which  many  believe  has  assumed  a  too  powerful  control  of 
tlie  Japaoese  Oovemment.  and  he  stated  that  Japan  must 
not  have  an  aonsstre  policy. 


•     •     I  havo  said  It  many  tUnso.  and  I  say  It  sgaln.  that  wo 
llvo  in  this  world  tofothor.  and  a  boUlgoront  only  adds  to  tho 
of  all.     •     •     • 

ffr^^*"g  of  ttas  Loodon  Conference  to  bs  held  next  year, 
hemys: 

X    wy    dsUbsratoly    It    must    sueosod    for    tho    poaeo    of    tho 


Tet  I  fear  that  this  and  other  nations  are  pursuing  a 
eourae  which  constitutes  an  Impediment  to  the  successful 
Issue  which  ought  to  be  the  result  of  that  Important  con- 
ference. 

He  adds  that  those  advocathig  the  biggest  nayy  In  the 
world  should  first  consider  who  will  pay  the  bill.  He  re- 
fers to  the  serious  agricultural  depression  In  Japan,  and 
adds  that  the  fanners  are  in  such  dire  straits  that  local  dis- 
turbances hare  resulted  In  sereral  i^aces.  Numerous  dele- 
gations of  people  haye  come  to  the  central  government  and 
pleaded  for  relief  measures.  He  adds  that  numerous  stcxies 
are  reported  in  the  press  of  actual  want  in  whole  villages, 
and  in  many  places  schocH  children  are  being  fed  at  school 
expense. 

To  add  to  the  overwhelming  burden  of  these  debt-  and  tax- 
ridden  fanners,  he  declares,  is  unthinkable.  And  that  is 
exactly  what  will  happen  if  an  unbridled  naval  race  is  the 
result  of  an  unsuccessful  conference  in  London  in  1935. 

Mr.  President,  there  must  be.  jwior  to  the  conference  which 
iteuld  be  held  this  year,  a  movement  pervasive  and  con- 
trolling, which  seeks  relief  from  these  enormous  military 
burdens  that  are  being  placed  upon  the  people — a  movement 
that  contemplates  the  organization  of  societies  for  world 
peace.  There  are  too  many  organisations  for  war,  for  mili- 
tarism, for  naval  and  military  expenditures,  for  the  building 
of  battleships,  and  the  manufacture  of  munitions.  There 
Is  too  much  talk  of  material  things,  of  the  importance  of 
national  prestige,  too  belligerent  a  spint  at  nationalism. 

I  wish  we  would  remember  the  words  of  General  Pershing. 
In  which  he  stated,  in  substance,  that  the  lessons  of  the  war 
should  convince  anybody  of  the  danger  of  nations  "  striding 
up  and  down  the  earth  armed  to  the  teeth."    Then  he  added: 

*  *  *  laat  It.  thsn.  ttano  tor  an  awakening  among  onllghtonod 
BOopIss  to  tho  ond  that  tho  loading  powors  may  roach  soma  ra^ 
Uonal  i^reomont  which  would  not  only  rotler*  tho  world  ot  this 
tsmirio  ftnanclal  load  but  which  la  ttsoU  would  bo  a  k»g  stop 
toward  tho  prorontlon  of  war?     •     •     • 

I  venture  to  quote  what  President  Hoover  said  before  the 
International  Chamber  of  Commerce  in  1932: 

Vsst  arMHBsat  fwllniioo  aot  only  a  burdon  upon  tho 
oooiMMOlo  rocuporattoa  of  tbm  world  kfoS  of  ovon  mors  oonosqusnco. 
tho  constant  throats  and  foars  whldi  artso  frocn  It  aro  a  sorlous 
contribution  to  all  forms  of  Instability,  whethsr  oodal.  political, 
or  oooftomlo.    •     •    • 

He  also  added  that — 

*  *  *  tho  dostructloa  of  Itfs  and  proporty.  the  groat  tax  bur- 
dons,  and  tho  social  and  polltteal  Instability  which  resulted  from 
tho  Groat  War  have  bad  largo  responsibility  In  tho  origins  of  the 
prooont  dopreoslon.  Of  aU  proposato  for  the  oooaotUc  rrtkahUtto- 
ilan  of  tho  world.  I  know  of  none  which  compares  In  nooeoalty  or 
importance  with  the  suocoosful  result  of  that  coi 


He  wmt  referring  to  the  London 
to  oeeur. 

Osnalors  wiH  ranember  that  2  or 
JoizMd  In  what  thfcy  called  a  "  truoe.' 
appeal  to  those  who  desired  peace 
them  *  *  *  to  devote  all  their 
•  world  oittnion  strong  enough  to 


Conference  which 


3  years  ago  56  nations 

*    It  omtalned  a  solemn 

and  Justice  and  urged 

efforts  toward  creating 

enabte  tbe  general  dls- 


armament  conference  to  achlevt  positive  resulU.  including 
in  particular  a  gradual  reduction  of  armaments  to  be  con- 
tinued untU  such  time  as  tbe  object  laid  down  in  article  8 
of  the  Covenant  is  attained.    •     •     • 

The  addrww  also  adjures  the  nations  to  not  increase  their 
armaments  and  thereby  help  to  create  an  atmosphere  of 
confidence  which  would  prevent  competition  in  armaments 
and  prepare  the  ground  tar  the  success  of  the  forthcoming 
conference. 

Mr.  President,  I  recall  that  the  National  Orange,  at  its 

national  convention  held  at  Madison.  Wis..  2  or  3  years  ago, 

contained  a  demand  for — 

•  *  *  a  drastic  reduction  In  land,  naval,  and  air  armaments 
and  progresolTo  reductions  ot  military  budgets  until  all  armies 
of  tho  world  are  reduced  to  tho  status  of  police  forooo.     •     •     • 

I  might  add  that  a  number  of  agricultural  gatherings 
national  in  scope  adopted  resolutions  somewhat  similar  to 
the  resolution  to  which  I  Just  called  attention,  which  was 
adopted  unanimously  at  a  meeting  of  the  Orange. 

Sir  Philip  Kerr,  now  Lord  Lothian,  one  of  the  outstanding 

figures  In  the  British  Empire,  recently  said: 

•  *  *  8o  long  so  war  Is  tolerated  as  a  method  of  settling  Inter- 
national dl^>utoo  armaments  are  Inevitable,  for  there  Is  nothing 
else  upon  which  nations  can  rely  for  the  protection  of  their  rights 
>»w<  indifpond^n*^  Yet  armaments  Inevitably  produce  war.  They 
may  giTo  security,  but  only  st  the  price  of  war.  Armaments,  of 
course,  are  lustiflod  on  the  ground  that  they  aro  merely  legitimate 
Instruments  of  national  security.  But  no  nation  can  make  Itself 
sseure  by  armaments  except  by  having  armaments  which  will  give 
It  victory  In  the  event  of  war,  1.  e..  by  making  lU  neighbors  inso- 
cxire.  Hence  the  perpetual  repetition  throughout  history  of 
competition  In  armamenU  ending  In  periodic  war.    •     •     • 

It  was  fortunate  that  President  Harding  called  the  inter- 
national conference  of  1921-22,  and  while  not  as  successful 
as  desired,  it  did  result  in  terminating  a  naval  race  in  capi- 
tal ships  until  1936.  Unfortimately.  it  did  not  deal  with 
cruisers,  submarines,  airplanes,  torpedo  boats,  destroyers,  and 
the  other  forces  of  destruction  upon  land  and  sea. 

This  further  statement  was  made  by  Lord  Lothian: 


*  *  *  So  Isng  as  Um  settlement  of  International  disputes  by 
war  Is  toloratodn  Is  ahnost  impossible  to  secure  that  they  are 
settled  Justly,  for  nations  will  not  agree  to  International  solution 
however  Just,  which  will  prejudice  their  own  strategic  security 
In  the  event  of  war.  Ptor  Instance,  the  union  of  Austria  and  Ger- 
many is  forbidden,  not  because  people  want  to  keep  Austrian  and 
German  Germans  apart,  but  solely  because  of  the  effect  it  would 
have  on  tbe  strategic  situation  In  Europe.  Hence,  too.  the  well- 
known  difficulty  of  getting  territorial  readjustments  or  the  revi- 
sion of  peace  treaties.  So  long  as  there  Is  a  risk  of  war.  nations 
will  no*  dlsann.  and  International  injustices  which  i>rovoke  to 
war.  win  not  bo  remediable  except  by  war.     •     •     • 

Mr.  President.  I  am  pleading  today,  as  I  have  upon  various 
occasions,  for  an  international  conference  which  will  bring 
about  a  reductlcm  in  naval  and  land  armaments  and  tend 
to  relieve  the  people  of  the  United  States  and  of  the  world 
from  the  burdens  of  armaments  and  result  in  bringing  them 
into  accord  and  international  brotherhood. 

From  the  statement  by  Lord  Lothian,  which  I  Just  read. 
as  well  as  from  our  recognition  of  the  facts  of  history,  the 
building  up  of  armies  and  navies  will  not  prevent  war; 
indeed,  it  is  demonstrated,  as  I  have  Indicated,  that  the 
larger  the  armies  and  navies  the  more  certain  is  war.  Cer- 
tainly the  magnitude  of  military  forces  has  never  iirevented 
war  or  made  for  peace.  When  Oermany,  in  the  days  of  the 
Kaiser,  determined  upon  a  naval  policy  which,  as  was 
claimed,  would  give  her  a  place  in  the  sun.  and  a  parity  with 
Oreat  Britain,  the  latter  immediately  increased  appropria- 
tions to  strengthen  her  naval  forces — and  I  might  add  that 
we  were  awakened  to  a  determination  to  increase  our  mili- 
tary strength — and  as  Oreat  Britain's  naval  strength  was 
augmented.  Oermany  strove  with  greater  vigor  to  increase 
her  naval  forces.  The  genius  of  Von  Tirpitz  developed  the 
submarine;  he  foresaw  that  battieships  could  not  secure 
ocean  paramoimtcy;  that  they  were  vulnerable  to  the  sub- 
marine and  the  torpedo  as  well  as  to  airplanes. 

When  Oreat  Britain  developed  the  dreadnaught  in  the 
days  of  Lord  Fisher.  Oermany  embarked  upon  a  naval  policy 
which  sought  the  development  of  a  more  powerful  naval 
vessel;   and  the  dreadnaught  yielded  to  the  superdread- 
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naugbt,  and  finally  the  Hood  wag  doflMd  Id  ovder  to 
the  oompetitkm  of  the  Unttsd  8tat«  and  other  countries. 

When  France  and  Italy  saw  tho  tanpoteacy  of  ths  Grand 
nest  of  Kngland  in  the  faoe  of  tho  ■otamartaMs  they  were 
quite  Indifferent,  as  was  evldsnt  from  their  position  during 
the  disarmament  oocferenoe.  to  tbe  ratio  irtxich  might  be 
accorded  them  in  the  construction  and  possession  of  capital 
ships.  They  perceived  that  new  farces  had  been  developed 
in  the  Woiid  War  which  diminished  the  potency  and — if  I 
may  use  the  exiMression — the  authority  of  the  capital  ship, 
so  that  it  might  no  longer  be  regnant  upon  the  sea. 

Senators  will  recall  that  in  the  dlsarmamoit  conference. 
Oreat  Britain.  France,  and  Italy  were  so  Indiilerent  to  cai^- 
tal  ships  that  they  were  content  with  a  ratio  of  5-5-3  for 
the  United  States,  Oreat  Britain,  and  Japan,  and  1.87  for 
each  of  than.  Since  then  they  have  done  but  littie  toward 
tbe  construction  of  battleships,  feeling  that  the  dajrs  of  the 
battieship's  primacy  upon  the  seas  bad  been  ended.  Tbe 
manufacturers  of  munitions,  the  navalists,  and  tbe  milita- 
rists, envisaged  no  community  of  nations,  no  cooperative 
movement  for  the  abolition  of  war,  but  only  bitter,  unrelent- 
ing, devastating  struggles  among  nations — struggles  ending 
only  in  tbe  triumph  of  arms  and  in  tbe  destruction  of  tbe 
less  powerful  nations. 

Competition  in  arms  never  reaches  a  stalemate  or  a  status 
qua  It  assumes  that  nations  are  gladiators  fighting  in  the 
world  arena — the  stronger  gladiator  nation  striking  to  the 
death  the  weaker,  until  the  stronger  alone  survives,  and  yet 
there  are  those  who  effect  to  believe — and  doubtless  seri- 
ously believe — ^tbat  peace  can  only  be  maintained  by 
strengthening  the  military  and  naval  forces  of  the  world's 
great  powers.  It  would  se^n  that  they  have  learned  no 
lessons  from  the  struggles  and  tragedies  of  tbe  past;  that 
competition  In  arms  never  produces  peace;  that  tbe  competi- 
tive race  Is  never  won;  that  weaker  nations  may  be  destroyed 
in  the  compettUon.  and  that  tbe  destruction  of  nations  will 
arouse  rivalries  among  other  nations  so  that  competition 
continues  unabated;  and  thus  tbe  history  of  tbe  world  be- 
comes a  record  of  tbe  rise  and  fall  of  nations  and  tbe  writing 
in  blood  of  pages  recording  tbe  tragedies  and  sorrows  of  tbe 
world. 

It  is  written  that  in  an  oriental  country  a  young  prince  who 
came  to  the  throne,  perceiving  the  sorrows  and  melancholy 
history  of  the  past,  determined  to  inaugurate  a  policy  that 
would  avert  the  serious  catastrophes  to  which  his  and  other 
peoples  had  been  subjected.  The  wise  men  from  all  parts  of 
the  kingdom  were  gathered  and  requested  to  write  a  history 
of  the  world  so  that  he  might,  from  tbe  lessons  then  taught, 
devise  a  plan  for  the  happiness  and  peace  of  his  own  and 
other  lands.  After  years  of  laborious  effort  the  wise  men 
brought  to  him  upon  loaded  camels  scores  of  volumes,  the 
pages  of  which  revealed  the  rise  and  fall  of  nations,  and  the 
sorrows  and  woes  of  the  people.  Tbe  prince  stated  that  his 
life  was  too  short  to  read  all  the  vcriumes  presented,  and  he 
requested  them  to  return  to  their  labors  and  abbreviate  and 
condense  the  record  and  to  return  witti  the  Information  de- 
sired. At  the  end  of  many  jrears  they  again  returned  bearing 
a  greatly  reduced  number  of  volumes,  bat  the  prince  de- 
clared that  he  would  be  unable  to  peruse  them,  and  ordered 
a  further  condensation  and  abbreviation.  After  years  of 
labor  they  returned  with  but  one  volume  borne  upon  tbe 
back  of  a  small  donkey.  By  this  time  tbe  prince  bad  grown 
old  and  feeble,  and  he  declared  to  the  learned  men  bis 
inability  to  even  peruse  the  one  volume.  He  asked  them  to 
state  what  lesson  was  revealed  in  all  tbe  pages  oi  history. 
The  Tejpiy  was:  "  Sire,  the  lessons  of  the  past  or  cmnprlsed 
in  the  words  '  men  are  bom;  they  suffer  and  die.' " 

I  wonder  whether  we  may  not  learn  from  this  lesson  what 
course  should  be  pursued  to  bring  to  humanity  4i  rich  Inherit- 
ance and  tbe  true  purposes  of  life? 

May  I  quote  froia  President  Coolidge.  who  declared  that — 

The  whole  esoenoe  of  war  iM  destruetlvo  and  tbe  negation  and 
antithesis  of  hiiman  progress;  that  no  good  things  ever  came  out 
of  war  that  could  not  better  have  been  socuiod  by  reastm  and 
eonaelenoo.  Wo  do  not  know  d  any  nation  wtalcSi  has  ever  boon 
able  to  provUo  arms  enough  so  as  alwi^  to  bo  at  poaoo. 

Before  tbe  World  War  Oermany  and  France  bad  powerful 
armies.    France,  having  been  invaded  bgr  Oermany.  feared 


a  fUithir  ln?aalon  of  bar  mIL    Oetmany  had  Iwllt  a 

ful  navy,  believihg  that  to  expand  her  world  coouneroe  die 
most  have.  If  not  the  command  of  the  sea,  at  least  an  equal- 
ity with  the  naval  forces  of  Oreat  Britain.  Who  shall  saf 
that  these  military  preparations  eontrfbuted  to  peaeet  Must 
it  not  be  admitted  that  they  were  int>vocative  of  warf  His- 
tory Is  replete  with  examples  demonstrating  that  wan  have 
followed  so-called  "defensive**  preparations.  Big  armies 
and  powerful  navies  arouse  fears.  Jealousies,  suspicitms,  and 
hatreds  which  culminate  In  bloody  and  devastating  conflicts. 
President  Hoover  stated,  in  a  message  to  tbe  Senate,  on 
July  7.  1930,  that— 

It  Is  folly  to  think  that  because  we  are  the  richest  Nation  In  tho 
world  we  can  outbuild  all  other  countries.  Other  nations  wlB 
make  any  sacrifice  to  maintain  their  Instruments  of  dofmso 
against  \2S.  and  we  shall  eventually  reap  In  their  hostility  and 
111  will  the  full  measure  of  the  additional  burden  which  we  may 
thus  Impose  upon  them.  The  very  entry  of  the  United  Btatoa 
Into  such  courses  as  this  would  invite  the  consolidation  of  tho 
rest  of  the  world  against  us  and  bring  our  peace  and  Indopondonoo 
Into  jeopardy.  We  have  only  to  look  at  the  state  of  Curopo  la 
1914  to  find  ample  evidence  of  the  futility  and  danger  of  oompo- 
tltion  In  arms. 

I  repeat  that  naval  competition  is  a  consuming  dtsesse 
which  destroys  physical  resources  and  weakens  the  moral 
and  civilising  forces  of  nations. 

The  National  Farmers  Union,  at  its  convention  In  Des 
Moines,  Iowa,  in  November  1931,  declared — 

That  the  present  wortd  dof/resslon  makes  Immediate  cut  in 
armament  expenditures  imperative  to  lessen  the  disastrous  tax 
burdens. 

And  it  urged  tbe— 

Reduction  of  all  armaments  on  land,  sea,  and  air,  with  a  reduc- 
tion In  limitation  of  armament  expenditure  and  estahlishmont  of 
a  permanent  disarmament  commlsskm. 

Tliere  are  many  voices  aroused  tax  this  and  in  other  coun- 
tries against  the  folly — and  some  call  It  the  wickedness— 
of  burdening  the  peoples  of  tbe  world  in  order  to  maintain 
large  standing  armies  and  build  Increasingly  large  navies. 
These  voices,  however,  are  stifled  by  the  tumultuous  cries  of 
the  militarists  and  the  thoughtless  ones  who  are  controlled 
by  a  narrow  and  selfish  spirit  of  nationalism,  which  seeks 
isolation,  and  is  indifferent  to  tbe  unifying  forces  which 
should  operate  in  tbe  world  to  bring  into  harmonious 
relations  peoples  in  all  lands  and  climes.  There  are  too 
many  strident  voices  crying  out  for  policies  of  Isolation 
which  fall  to  perceive  that  the  destiny  of  mankind  Is  world 
unity  and  a  broad  and  catholic  spirit  of  internationalism 
which  result  In  the  highest  development  of  Individuals,  as 
well  as  the  noblest  achievements  of  all  nations. 

Unfortunately,  there  are  political  leaders  in  various  coun- 
tries who  have  been  largely  responsible  for  intematicmal 
conflicts.  President  Wilson  differentiated  between  the  Oer- 
man  people  and  their  military  leaders  and  attempted  to 
convey  the  lesson  that  wars  were  often  tbe  result  of  sinister 
forces,  of  selfish  political  leaders  and  military  cabals,  and 
not  because  of  tbe  wishes  of  tbe  people.  Indeed,  it  is  a  fact 
that  mllli<»i8  of  people  have  been  thrown  into  the  horrible 
vortex  of  war  without  knowing  the  reason  why.  They  bad 
not  ordained  war.   They  had  desired  only  peace. 

How  long  shall  tbe  world  suffer  Xnnn  tbe  crime  of  war, 
from  tbe  false  ambitions  of  military  and  political  leaders? 
There  is  a  growing  feeling,  I  believe,  throughout  tbe  world, 
particularly  upon  the  part  of  men  who  toll,  that  they  will 
not  supput  men  or  parties  who  are  indifferent  to  tbe  peace 
and  happiness  of  the  mnimeB  of  tbe  people,  but  who  are 
guided  by  selfish  Interests  and  by  a  false  and  reprehensible 
so-called  "  patriotion  "  which  inevitaUy  leads  to  interna- 
tional conflicts. 

Senators  will  recall  that  President  Franklin  D.  Roosevelt, 
in  his  address  before  the  Woodrow  Wils(m  Foundatimi.  said: 

The  blame  for  tho  danger  to  world  peace  lies  not  In  tho  world 
pt^ulatton  but  la  tho  poUttcal  leader b  of  that  populatton. 

He  further  stated: 

The  Leaguo  has  provided  a  ooromon  mooting  |daoe.  It  provided 
machinery  which  servos  for  tntemaClonal  diseusslan.  and  in  very 
many  ivactlcal  Instances  It  has  helped  labor  and  health  and  oom- 
moroo  and  oducatton;  and,  last  but  not  least,  tho  actual  settle- 
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nayoiMgTMt  and 


He  »UUd  th»t  tbe  old  polleles.  alllMMti,  eomblMtioos, 
Md  lln^*~^  of  power  hmf  provwl  Xhtmmhm  inadequate 
for  tb*  jjnawwIhHi  of  world  peace. 

Lmcim  of  WtttTP^    In  •ooordlng  m  »t  dot  tbmtxtmimUm 
^■■^iMlon  MBta,  otf  r*ducUcm  aC  arnuuMnt  i^i ■•mMita.  to 
in  Um  wortdPMM  atnictun. 


Be  adds  that^ 


all  tte  UMililM  awl  do^rn  ^  ^^^  world  ecolUet  of 
iBiA-i^~«an  *«•  mad*  by  gorenimwiU.  Woodrow  WUaon  chal- 
irandtbat  n«»«lty.  That  cludl«ic«  mad.  Um  P^<^^*^°  °[^ 
Tuila  who  ebaam  fo^«Tun«it»  think.  Thn  wondwwl  with 
woodrow  wamm  wh«th«  th«  p^jpla  thwnartTea  cewld  not  imm 
dar  pf«v«nt  firr«mm«nU  from  maklnc  '^  It  ta  but  an  «tm- 
Zaa^  tba  chaUMgM  o<  Woodrow  WlUon  for  ua  to  propoae  to 
tiua  nawar  t«n«raUon  that  from  now  on  wan  by  goremmenU 
itoaUba  akaacad  to  paaea  by  paoplaa 

I  do  not  think  it  inopportune  to  call  attention  to  the 
general  pact  for  the  renunciation  of  war.  I  know  persons 
In  this  and  in  other  countries  are  speaking  of  it  with  mare 
or  less  scorn  and  dsrtiloii.  They  contend  that  both  it  and 
the  Leagiie  of  NatkiiH  furnish  condiisive  erklence  of  the 
failure  of  even  the  most  sotemn  covenants  to  secure  peace 
or  to  restrain  nations  from  warlike  preparaUons.  loonccde 
that  the  high  hopes  of  those  who  drafted  these  imiiuiueuts 
and  the  nations  which  accepted  them  have  not  been  fully 
xeallsed. 

But  I  do  not  concede  that  the  Covenant  of  the  league 
and  the  Paris  Pact  have  proved  vahieless  In  meeting  the 
„  and  strcsB  o<  the  period  since  the  World  War.  What- 
law  and  order  exist  in  communities  and  States  are  not 
the  product  of  a  day  or  a  year.  Municipal  law  has  developed 
during  the  centuries,  and  even  in  our  own  and  other  lands 
our  codes  relating  to  human  conduct,  and  which  regulate 
InrnMh  relatioiw.  are  being  changed  and  modified.  The  ad- 
vancement of  humanity  has  been  slow,  but  there  has  been 
ptxigyeas  since  tribal  days.  Tbe  horizon  of  the  peoples  has 
wkkMd.  and  more  and  more  the  world  is  beginning  to  realize 
thtrf  Is  a  moral  universe  and  that  walls  erected  by  men  to 
prevtnt  world  peace  and  world  union  will  be  broken  down 
by  the  advancing  forces  of  Justice  and  righteousness  until 
the  kingdom  of  righteousness  and  the  kingdom  of  heaven 
win  be  esUblished  on  earth  and  its  principles  and  precepU 
control  and  inspire  the  hearts  of  men. 

n  Is  true  that  In  tbe  history  of  mankind  war  has  been 
regarded  as  inevitable  and  as  part  of  naUonal  life.  Unfor- 
Umately  as  civilisation  advanced  there  was  not  a  eorre- 
Hffif>/i<Tig  diminution  In  the  nationalistic  and  belligerent 
spirit  which  influenced  mankind.  It  has  been  said  that  as 
a  higher  standard  of  civilisation  was  reached  a  greater  pro- 
portion of  the  wealth  wm  by  human  labor  and  the  best 
•ffOfts,  thoi«hts.  and  energies  of  sUtesmen.  scientists,  cap- 
tains of  industry.  sokMers.  and  sailors  were  devoted  to  such 
pcvparatkms  as  would  most  effectually  cope  with  tbe  erm- 
tmlfflf^  of  war.  It  has  been  claimed  that  war  was  neces- 
sary for  the  improvement  of  the  race  by  the  elimination  of 
tbs  unfit.  That  was  the  theory  d  the  German  military 
school  as  weU  as  corresponding  schools  of  thought  in  some 
other  lands,  n  has  been  contended  that  force  was  essential 
to  the  development  of  normal  civilised  life,  and.  therefore, 
nations  should  devote  much  of  their  resources  in  the  prepa- 
ration for  war.  Thus,  in  a  kind  of  vicious  circle  tbe  nations 
sought  security  in  armaments  and  endeavored  to  justify 
tbslr  military  preparations  as  measures  of  defense.  When- 
ever there  was  a  policy  for  peace  it  was  negative  and  not 
affirmative,  and  it  is  not  too  mix:h  to  say  that  nations  were 
organised  for  war  rather  than  for  peace. 

The  frightful  military  armaments  burdening  the  world 
today  are  tragic  proof  of  the  false  phllowyphy  which  has 
prevailed  among  so  many  peoples  and  constitute  compelling 
argxunents  in  favor  of  affirmative  and  positive  organintions 
for  peace  and  for  an  aggressive  campaign  to  ameliorate  the 
fierce  and  narrow  spirit  of  naUonatian.  TWa  is  neoessary 
In  order  that  tbe  peoples  of  the  varions  nat4oni  may  have  a 
broader  horlacn  and  perceive  the  unperattve  necessity  of 
ttkm  among  aU  peoptas  to  tb>  end  that  there  may  be 


ultimately  wortd  soUdarity.  Tbe  League  of  Nations  had  that 
thought  in  mind.  Theodore  Roosevelt  declared  it  in  his 
great  Nobel  Prise  speech.  He  there  declared  for  a  concert 
or  League  of  Nations  and  for  a  world  organization.  In  effect 
be  contended  for  an  organisation  which  when  any  recalci- 
trant nation  disturbed  the  peace  of  the  world  It  might  be 
y^iA  in  check  by  an  International  police  force.  Because 
— »^  nations  have  failed  to  re^Mnd  to  the  (rttligations  of  the 
League  or  of  the  Paris  Pact,  may  it  be  said  that  we  are 
jiwtifled  in  ignoring  the  obligations  of  tbe  Kellogg-Briand 
Pact?  '* 

This  Nation  is  In  a  posiUon  to  lead  the  world.  Its  im- 
pregnable poattkm.  Its  resources,  its  material  strength,  to 
say  nothlx«  «f  what  I  hope  is  iU  spiritual  and  moral  power, 
should  give  to  it  a  crown  of  leadership  in  a  world  movement 
to  organise  aO  peoples  for  peace.  There  Is  an  obligaUon 
resting  upon  tbe  United  mates,  in  view  of  tbe  important 
part  wbleh  it  played  In  migottattng  the  Paris  Pact,  to  give  to 
it  vitality  and  binding  force  among  all  signatories  thereto. 

I  appreciate  that  this  great  international  agreement  by 
many  is  regarded  as  obsolete  and  that  any  effort  to  bring  it 
to  tbe  attention  of  the  paapls  is  not  only  futile  but  foolish. 
Have  we  forgotten  the  ohMfatton  of  tbe  treaty  which  de- 
clares that  the  high  contracting  parties  solemnly  declare  In 
the  "•w*—  of  their  respective  peoples  that  they  condemn  re- 
course to  war  for  the  solution  of  International  controversies, 
renoiince  it  as  an  instrument  of  international  policy  in  their 
relations  with  one  another? 

The  pact  further  declares  that  the  signatories  to  the  same 
agree  that  the  settlement  or  solution  of  all  disputes  or  con- 
flicts of  whatever  nature  or  of  whatever  origin  they  may  be, 
which  may  arise  among  them,  shall  never  be  sought  except 
by  pacific  means.  I  know  that  it  win  be  contended  by  those 
who  are  supporting  the  military  measiires  which  we  are 
— ^««i  to  enact  amounting  to  more  than  $1,000,000,000  for 
tbe  next  fiscal  year,  that  the  United  SUtes  is  not  violating 
the  Parts  T^raty.  They  wlU  aflfarm  that  we  condemn  re- 
course to  war  and  are  wiUiDg  to  settle  aU  disputes  or  con- 
flicts by  pacific  mwini  and  yet  It  must  be  conceded  that  the 
spirit  and  not  the  letter  of  the  Paris  Pact  disapproves  of 
warlike  preparations  and  of  policies  which  must  inevitably 
lead  to  international  conflicts. 

The  spirit  of  the  Kellogg-Briand  Pact  demands  disarma- 
ment and  the  abandonment  of  naUonalisUc  ambitions 
which  are  calculated  to  disturb  international  relations.  I 
caimot  help  but  beUeve  that  aU  parties  to  the  treaty  believed 
»h>»  It  would  bring  about  a  reduction  in  armaments.  One 
of  the  reasons  urged  for  its  adopUon  was  the  increasing 
burdens  upon  the  peo(tes  of  the  world  growing  out  of  so- 
called  "  national -defense  preparations."  I  cannot  believe 
that  the  nations  joining  in  the  treaty  were  so  hypocritical 
as  to  enter  into  the  treaty  for  the  purpose  of  concealing 
tbslr  milltartatlc  activities  in  order  that  other  naUons  might 
be  luUed  into  a  sensa  of  security  and  refrain  from  engaging 
in  military  developtnsnta. 

Secretary  Kellogg  stated  in  his  letter  to  the  French  Am- 
^yfn^,  that  from  the  broad  standpoint  of  humanity  an 
war  is  an  assault  upon  the  stability  of  human  society  and 
should  be  suppressed  In  the  common  interest.    He  further 


Tha  Oovarnmaat  at  tba  tmitad  «•«« '••f~*2-!2.  *5?ti!°S2 
taUon  of  war  aboUatoad  and  ataada  raady  to  ooaaleda  with  the 

Fr«ich.  Brttlah.  Italian.  Oarman.  •"^f^P^JI^.SSISJSf'^T^t 
ilngla  multllataral  trwtty  op«i  to  ■«»*?3y"L!?**!S^  l-^ 
mA»n  toTammanta.  btndlnc  tha  partlaa  thanSo  not  to  raaort 

a>  war  with  ona  anothar. 

Stresemann.  that  great  German  sUtesmai^— I  believe  the 
createst  Btst^**"^^  Oermany  has  produced  since  the  World 
War  and  whose  death  was  a  great  misfortune  not  only  to 
his  country  but  to  the  world— declared  that  his  country  had 
no  higher  Interest  than  to  see  the  possibility  of  armed  con- 
flicts eUminated.  and  a  development  assured  in  the  Ufe  of  the 
nations  which  would  guarantee  tbe  peaceful  ssttlsment  erf 
aU  tatematlonal  disputes.  He  added  that  the  pact  would 
bring  tbe  nations  a  good  deal  nearer  to  this  goaL 


I  have  said  that  the  United  Stetes,  owing  to  its  favored 
position,  can  exercise  perhaps  the  most  powerful  influence  of 
any  nation  to  bring  about  disarmament.  It  is  true,  as  I  have 
Indicated,  that  many  nations  had  added  to  their  military 
forces.  It  is  true  that  the  expenditures  for  miUtary  pur- 
ixises  during  the  last  fiscal  year  were  greater  than  in  any 
period  in  the  world's  history  except  during  the  World  War. 
This  very  fact  should  compel  not  only  this  but  other  nations 
to  address  themselves  with  courage  and  sincerity  to  the  for- 
mulation of  plans  that  wiU  prevent  a  universal  catastrophe, 
and  wiU  speedily  result  In  diminishing  the  armed  and  naval 
forces  in  all  the  world.  If  our  Oovemment  appropriates,  as 
it  Is  doing,  at  least  $200,000,000  mc»e  than  any  other  nation 
for  military  purposes  for  the  next  fiscal  year,  manifestly  It 
Is  not  serving  its  high  purpose  as  an  apostle  of  peace,  but 
rather  is  contributing  material  to  the  flame  of  intense  na- 
tionalism and  the  arousing  of  fears  and  apprehensions,  as 
weU  as  animosities,  which  wiU  have  root  in  other  countries. 
In  my  opinion,  if  the  United  States  should  now  declare  that 
it  is  opposed  to  further  armament,  and  that  It  insists  upon 
reduction  in  armament,  and  evidences  its  sincerity  by  reduc- 
ing its  military  and  naval  budget  by  $200,000,000  rather  than 
by  Increasing  it  two  or  three  himdred  mlUion  dollars,  it  would 
furnish  an  example  that  would  be  reassuring  to  the  world, 
and  result  in  other  governments'  pursuing  a  similar  coiirse. 
Ifr.  President,  it  seems  to  me  that  notwithstanding  the 
spirit  of  unrest  and  fear  in  the  world,  the  time  is  ripe  for 
a  frontal  attack  upon  war  and  for  a  world  movement  seek- 
ing disarmament  and  world  peace,  for  the  establishment  of 
international  tribunals  to  which  resort  may  be  had  to  settle 
International  controversies.  The  benignant  spirit  of  munic- 
ipal law  and  its  haiH>y  consequences  can  be  imported  Into 
international  relations,  and  there  can  be  developed  an  in- 
ternational spirit,  even  a  code  of  laws,  which  wiU  be  the 
precursor  of  a  higher  standard  of  civilization. 

It  seems  to  me  that  our  Oovemment  should  take  no  step 
and  announce  no  policy,  at  this  critical  period  in  the  history 
of  the  world,  when  there  Is  extreme  tension  and  tbe  nerves 
of  the  peoples,  particularly  in  Europe  and  Asia,  are  unstrung, 
that  would  impair  the  faith  of  the  world  in  the  American 
people  and  In  this  Oovemment. 

President  Roosevelt  has  spoken  much  about  the  "  good 
neighbor."  The  good  neighbor  is  not  an  isolationist.  He 
does  not  arm  himself  and  swagger  among  his  associates. 
He  sets  an  examine  for  peace  and  seeks  cooperation  with  his 
neighbors,  that  they,  as  well  as  himself,  may  be  beneflted  and 
contribute  to  the  welfare  of  their  respective  communities. 
Our  Nation  is  not  imperiaUstic.  It  has  no  designs  upon 
any  other  country.  It  desires  that  the  lanes  of  the  sea  shaU 
be  open  for  the  ships  of  trade  and  commerce  of  an  lands, 
and  that  the  avenues  of  truth,  of  education,  of  science,  art. 
and  literature  may  be  freely  traversed  by  an  peoples.  In 
view  of  our  happy  sitiuition.  the  United  States  should  take 
the  lead  In  the  promotion  of  disarmament.  Fearing  no  foe. 
It  should  carry  high  the  standard  of  international  fellowship 
and  world  disarmament. 

Mr.  President,  when  the  World  War  ended  it  was  beUeved 
by  miUlons  that  there  would  be  no  repetition  of  the  frii^tful 
holocaust  that  swept  the  earth  between  1914  and  1918.  I 
believe  that  a  new  faith  came  into  tbe  hearts  of  many.  They 
beUeved  that  a  new  day  had  dawned,  and  though  there  might 
be  clouds  and  storms  that  would  obscure  the  lii^t  and  dis- 
turb the  serenity  of  the  people,  they  beUeved  that  there 
would  be  greater  Joy  and  greater  progress  than  the  world 
had  enjoyed  before.  Of  course,  it  was  understood  that  no 
specific  had  been  discovered  that  would  render  the  world 
absolutely  immiirMt  ta  selfishness  and  recklessness  and  mad 
ambition;  but  it  was  not  a  foolish  faith  that  led  mUlions  to 
affirm  that  the  future  would  produce  international  peace, 
and  that  Juster  and  wiser  councils  would  prevaU  among 
nations,  resulting  in  increased  domestic  peace  and  national 
security. 

The  toilera  of  the  world  beUeved  that  militarism  was  de- 
stroyed. Those  who  had  met  upon  bloody  battlefields, 
though  separated  t^  territorial  boundaries,  and  though  dll- 


fering  racially  and  ethnologicaOy  and  otherwise,  in  their 
desire  for  peace  spoke  a  common  language  and  were  in- 
fluenced by  a  ccmunon  purpose.  They  desired,  if  they  did 
not  proclaim,  that  the  day  of  war  and  conquest  should  end. 
and  the  reign  of  humanity  and  Justice  be  ushered  in. 

During  the  war  racial  lines  disappeared  amcMig  those  of 
the  allied  nations.  Deep-seated  antagonisms  were  obUter- 
ated  and  there  came  into  the  hearts  of  those  fighting  in  the 
ranks,  as  weU  as  the  hearts  ot  mllUons  ^idio  were  left  be- 
hind in  their  homes  and  factories  and  flelds.  whose  efforts 
were  being  exerted  to  support  on  land  and  sea  the  soldien 
who  held  the  honm*  of  naticms  and  the  fate  of  the  world  in 
their  grasp,  a  sublime  faith  that  a  new  era  had  come,  and 
that  the  future  would  be  dedicated  to  peace  and  not  war. 
and  that,  freed  from  the  burdens  of  miUtarism.  humanity 
devoted  to  freedom  and  Justice  would  advance  with  un- 
fettered steps  to  higher  levels  of  moral  and  spiritual  achieve- 
ment. 

Undoubtedly  the  reactions  of  the  war  have  been  disap- 
pointing and  the  hopes  of  tp<i""T>a  have  been  shattered. 
Perhaps  too  much  was  expected  in  the  light  of  our  knowl- 
edge of  human  nature.  Pertu^ps  it  was  inevitable  that  the 
war  would  Create  illusions  and  that  the  conditions  following 
it  would  constitute  a  tragic  period  of  disillusionment. 
Human  bdngs  are  indurated  with  heavy  lines  of  the  press- 
ing centuries  of  the  past.  The  passions  and  racial  prejudices 
which  hiive  existed  are  transmitted  to  succeeding  gen- 
erations, and  the  behavior  of  individuals,  as  weU  as  peoples, 
is  influenced  not  only  by  environment  and  heredity  but  by 
extraneous  transmissions. 

No  one  can  i)ermanently  think  of  war  and  act  under  the 
impulses  of  peace.  No  one  can  think  habitually  about  evil 
and  act  the  good.  The  future  of  this  Nation,  as  weU  as  of 
other  nations,  rests  upon  the  character  of  the  people. 
Character  results  from  many  processes  and  is  the  structure 
to  which  many  architects  and  builders  make  contributions. 
Herbert  Spencer  has  declared  that  institutions  are  depend- 
ent upon  character  and.  however  changed  in  superficial  as- 
pects, cannot  be  changed  in  their  essential  natures  faster 
than  their  characters. 

If  statesmen  and  leaders  wiU  organize  for  peace  and  talk 
for  peace,  many  of  the  obstacles  to  international  feUowship 
win  soon  disappear.  But  if  they  talk  of  war.  and  make 
preparations  for  war,  and  buUd  great  armies  and  navies, 
and  impress  the  people  with  the  importance  of  leading  the 
world  In  miUtary  preparations,  and  if  they  further  maintain 
that  our  country  is  in  danger  at  the  hands  of  other  nations, 
and  that  we  must  expend  enormous  sums  to  prepare  our 
country  and  to  avert  disaster,  it  is  certain  that  the  minds  of 
the  pe<«>le  wlU  respond  to  such  representations.  A  war 
psychology  win  develop,  and  the  institutions  and  policies  of 
the  coimtry  win  be  made  to  conform  to  the  mental  pictures 
created. 

Mr.  President,  removed  as  we  are  from  tbe  antagonisms 
and  animosities  of  Europe,  this  Nation  is  In  a  situation  to 
direct  the  thoughts  and  Uves  of  the  world  and  to  lead  the 
way  out  of  tbe  mire,  as  suggested  by  Viscount  Saito.  and 
attain  a  higher  standard  of  civilization. 

Another  war,  Bir.  President,  with  the  developments  in  the 
field  of  chemistry  and  tbe  progress  in  tbe  mechanization  of 
the  instrumentaUtles  of  war,  would  produce  a  holocaust 
greater  t>^ft"  any  that  has  overwhelmed  the  world.  Cities 
would  be  destroyed,  peoples  annihilated,  and  civilization  laid 
in  ashes.  It  seems  a  horrible  mockery  that  the  miracles 
of  science  and  the  great  discoveries  which  have  Improved  the 
conditions  of  the  world  should  be  converted  Into  Instrumen- 
taUtles of  'death  and  national  ruin  and  destruction.  Vis- 
coimt  Bryde  stated  that  the  World  War  struck  mankind  with 
terror  and  dismay  and  that  it  revealed  that  our  civiliza- 
tion had  but  Uttle  softened. 

Mr.  President,  the  naval  bin  which  we  voted  upon  a  day  or 
two  ago  ought  to  awaken  the  American  people  to  the  enor- 
mous burdens  which  we  are  laying  upon  them.  As  I  have 
sUted,  more  than  a  billion  dollars  wUl  be  expended  during 
the  coming  fiscal  year  for  tbe  matntfnanos  of  the  Army  and 
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Ow  liivy  Md  tbe  eoostructSoB  of  maOitiooMl  uvml  war 
gelK.    Tbe  entire  eoat  <tf  tli*  Qorenunent  a  few  tmu* 

k  flrat  Adrntntetrmtkn  «m  awior1in>trty 
or  dtfit  Imutrcd  nilUon  doDaxs  ■nmmlly. 
W«  nov  •pfvoprlate  more  than  a  bUUoo  daUari  for  mili- 
tary twiiwtw  for  the  oomlxw rear,  and  «e  are  admontihed  by 
tbe  navalM*  and  this  new  navaham  that  the  annual  aKm>- 
prtatAooi  for  the  maintenanee  of  the  Navy  wlU  be  more  than 
IMP  .WW  WW  Already  plans  are  beinc  derlaed  calUnc  for  the 
•amtniettan  of  battleships  and  emlsers  and  auxiliary  naval 
onift.  the  coat  of  which  will  be  many  billions.  Already  the 
■aval  ■''twt  i8  proilaetlnc  Itself  Into  the  near  fntnra  when  the 
ilt—iiiainnnr  treaty  Is  terminated  and.  as  stated,  la  provld- 
iBC  plans  to  five  our  country  the  greatest  navy  In  the  wcrld. 
m  the  midst  of  the  deinrcBakm.  with  mlllloos  without  employ- 
Mmt.  charitable  Institutions  without  snfDeient  funds  for  their 
■■itatanaaoa.  chlldx«n  without  opportunltlfes  for  education, 
.^M  do  not  hesitate  to  lay  a  burden  of  m<ye  than  a  bilbon 
dollars  upon  the  backs  of  the  people  to  meet  the  military 
■ifMiw  for  the  next  fiscal  year.  And  we  must  not  forget 
that  we  have  been  appropriating  atnea  1930  approTimatriy 
$S004MM.OOO  annually  In  excess  of  any  government  In  the 
world  under  the  pretense  that  these  huge  sums  were  neces- 
sary for  ao-caDed  **  national  defense."  Hiindreds  at  mllHrma 
a<  dollars  have  been  wasted  and  hundreds  of  mili1<wis  ai  dol- 
kurs  mor«  win  be  wasted  in  carrying  out  the  plans  which  it  is 
claimed  are  important  for  the  defense  of  our  country. 

The  burdens  of  the  last  war  bear  heavily  upon  the  people. 
0«r  aamial  tiMariit  charge,  largely  the  result  of  the  World 
War,  amounta  to  many  hundreds  of  milHoos  annually.  Few 
the  aaagnltude  at  the  cost  to  our  aovemment  ot 
World  War.  The  cost  of  the  Revolutkmary  War  was 
$142,000,000.  ItM  War  of  1812  cost  our  country  ap- 
ttely  $133,000,000.  The  Civil  War  cost  $13,000,000,000. 
The  Spanish-American  War  resulted  in  an  expenditure  ot 
$•34,000,000.  but  the  cost  of  the  World  War  to  June  of  last 
yaar  is  estimated  to  be  nearly  $42,000,000,000.  And  I  might 
add  that  there  are  not  included  in  these  figures  the  loans 
made  to  the  AlUed  Governments. 

I  have  seen  some  figures  which  showed  that  the  direct 
eeat  «f  the  World  War  was  approximately  $200,000,000,000. 
and  yet  with  a  knowledge  of  the  financial  burdens  imposed 
by  war.  to  say  nothing  of  the  loss  ot  life.  «•  blithely,  and  I 
submit  without  desiring  to  be  critical,  with  a  spirit  ot  In- 
difference, vote  away  hundreds  of  millioivi  of  dollars  for 
■dJltary  purposes  for  the  next  fiscal  year.  It  is  not  Im- 
to  challenge  attention  to  the  fact  that  our  Oorem- 
is  Indebted  to  an  amount  in  excess  of  $40,000,060,000. 
Btatea  and  their  political  subdivisions  have  great  debt 
bwdens  resting  upon  them,  and  the  indebtedness  of  indi- 
viduals and  corporations  of  our  country  have  assumed  monu- 
BMQtal  proportions — perhaps  more  than  $100,000,000,000. 

May  I  call  attention  to  our  military  and  naval  expendi- 
torca  for  a  number  of  years?  In  18S4.  $50,790,000  were  the 
total  expenses  of  the  War  and  Navy  Departments.  In  1880 
our  military  expenditures  had  increased  to  $77,977,000.  In 
IMO  tbe  appropriations  for  the  War  Department  were  $134.- 
774.000  and  for  the  Navy  Department  $55,953,000.  In  1905 
the  expenditures  for  military  purposes  had  increased  to  $243,- 
•43.000.  In  1910  they  amounted  to  $312,990,000.  In  1913. 
$302,228^)00  were  appropriated  for  tbe  Army  and  $133,283.- 
000  for  the  Navy  Department.  During  the  World  War  our 
military  expenses  were  greatly  Increased.  For  instance,  in 
1919  the  War  Department  expended  $9,900,000^)00.  azxl  the 
Navy  Department  $2,032,000,000.  From  1921  to  1835  the  ap- 
propriations for  the  Army  have  nsrlTlatwi  between  $462,000^)00 
axkl  $329^)00.000.  and  the  expenditures  for  the  Navy  Depart- 
OMnt  between  the  same  years  have  ranged  between  $650,000.- 
•00  and  $492,000^)00.  For  the  Army  and  the  Navy  for  the 
B«ct  fiscal  year  It  is  certain  that  there  will  be  fxpendrrt  from 
tfbrect  appropriatlona  and  from  Public  Works  or  other  ^deral 
organlntlaos  more  than  $1,000,000,000. 

TlM  azmiial  report  of  the  Secretary  of  the  TYeasnry  for 
the  fiscal  year  ended  June  SO.  1934.  contains  flgxtfca  showing 
and  expenditures  of  the  OovannMiit  for  the 
17t9  to  and  including  1834.    R  la  Intereetinc 


to  note  that  in  1782  the  total  ordinary  expenses  were  only 
$•.791,532.  whereas  the  total  ordinary  receipU,  indudtnc 
postal  ravenues  amounted  to  $3,737,403.  In  1900  tbe  total 
ordinary  receipts  and  postal  revennes  amounted  to  $668,- 
5C3,431  In  1910  the  total  ordinary  receipts  were  $675,511,- 
715.  and  the  postal  recelpU  were  $234.12«.000.  For  the  fiscal 
year  1934  the  total  ordinary  leceipts  were  8(»nething  ovar 
$3,377,733,940.  and  the  total  ordinary  expenditures  for  tho 
fiscal  year  1934  were  $6.88S361.532. 

However,  the  so-called  "  emergency  expenditures  for  1934  •* 
are  many  billions  of  dollars.  For  the  coming  fiscal  year,  the 
expenditures  of  the  Oovemment  for  all  purposes  will  be  in 
excess  of  those  for  the  preeent  fiscal  year.  Yet  in  the  faoa 
of  these  enormous  burdans.  Oongress  goes  forward,  as  many 
believe,  recklessly  in  its  demand  upon  the  Public  Treasury 
and  upon  the  taxpayers  of  our  country. 

I  have  here  an  article  from  the  Saturday  Brenlng  Post 
fptltlwl  "  BilUonlUs ".  which  contains  some  interesting 
figures  coooeming  tbe  dwnands  made  upon  Congress  by 
Senators  and  Representatives.  The  writer  sUtes  that  the 
appropriations  asked  for  in  the  bills  which  have  been  intro- 
duced aggregate  $200.000^)00.000— fifty  thnes.  the  writer 
states,  tbe  current  annual  F>ederal  deficit,  and  nearly  twice 
as  much  as  it  cost  to  ran  tbe  Government  from  1789  to  July 
1934.  The  writer  further  states  that  ao  Oonsrees  In  history 
has  ever  attempted  to  cover  so  much  llwanfial  ground.  It 
has  become  tbe  "  spendlnglst "  Coogreas  in  history. 

Mr.  President,  tb;  United  States  is  following  what  soma 
have  called  the  "new  navallsm**  of  this  generation.  The 
th^«««  submitted  by  Admiral  Mahan  In  1800  to  his  work. 
The  Influence  at  Sea  Power  on  History,  has  in  my  opinion 
cicrctwd  a  n>^iig*^  iwi«i.y>»wi«  upon  this  and  other  countries. 
His  thesis  was  not  based  aleoe  upon  the  defense  of  nations 
or  the  wlnnlM  of  battles,  but  rested  upon  the  theory  of 
"  commaixl  of  the  eea."  We  hear  the  statement  occasionally 
titan  some  Americans  that  our  Navy  must  be  sufllcient  to 
defend  our  coasts  against  invasion.  That  view,  however,  la 
not  Ifahsniitkt  It  is  regarded  as  provincial  and  not  ade- 
quate for  tbe  !■  1111 1 1  day  when  the  Navy  is  to  cruise  arouiul 
the  world  aiKl  Impress  other  peoples  of  the  prestige  and 
power  of  the  Nation  which  it  reprceents.  It  is  true  that 
liahan's  theory  aasiHBed  tbe  potential  strength  to  win  bat- 
tles, but  he  alao  developed  the  theory  of  ships  of  war  for 
commerce  in  war  times  and  also  in  peace  ttiaes.  He  con- 
tended for  a  Navy  that  would  **  onmmanrt  tbe  sea  "  in  peace 
times  and  protect  national  trade  acalnst  war  ax  threats  of 

war. 

One  at  his  propositions  has  been  adopted  by  Oreat 
Britain— tlMt  respecting  a  multitude  of  outlylac  bases. 
Japan  accepted  liahan's  theortaa  and  began  the  building  of 
shipyards  and  battleships.  Oar  own  country  in  the  eighties 
followed  tbe  aavaHstic  policy.  Prior  to  that  time  we  had 
been  content  with  a  modast  oavy,  believing  that  we  had  no 
foes  and  were  in  danger  fk«in  no  country  or  from  a  combi- 
nation of  nations.  But.  as  elated,  in  the  eighhes  more  and 
more  we  fell  under  the  influence  of  Admiral  Mahan's  theory. 
Japan,  in  1888  and  1892,  authoriaed  four  battleships  covering 
a  §-year  naval  program.  Undoubtedly,  the  defeat  of  Russia 
by  Japan  gave  strength  to  the  sea-power  theory  aikl  In 
this  and  other  countries  tbe  claim  was  made  that  the  cure 
for  navalism  was  store  navallsm.  It  was  Instited  by  many 
AiTrirans  that  Indm^trial  devetopnent  called  for  more  wiur- 
ships  and  as  a  eoroQary  the  protection  upon  the  seas  of 
American  oomnMSOS. 

WKf*  w  bngin  to  expand  our  Navy,  Captain  ICixuno  said 
that  Japan  was  oompeOed  to  expand  her  naval  policy,  which 
had  been  confined  to  the  Yellow  Sea  and  the  Japanese  Sea. 
"to  comprehend  Pacific  Ocean  strategy."  As  Senators 
know,  for  a  number  of  years  we  had  only  a  small  AsiaUo 
squadron  in  the  Pacific;  but  with  ttals  new  command  of  the 
aea  theory  a  new  psychology  was  developed  and  we  em- 
barked upon  a  larf«  and.  of  course,  costlier  naval  program. 
Tbere  were  lingoJeU  and  chauvinistic  influences  in  the 
United  Statea  which  >ri«*"vp*i  many  of  tbe  people  and  led 
^K^tw  to  believe  that  war  with  Japan  was  not  far  distant, 
Indeed,  we  had  a  number  of  naval  scares,  influenced,  as 


many  believed,  by  the  Navy  Department,  by  manufacturers 
of  mxmitlons.  and  by  exporting  organisations.  It  will  be 
i«membered  that  our  battle  fleet  was  ordered  to  circum- 
navigate the  globe,  doubtless  to  impress  upon  Japan  and 
other  countries  that  this  Republic  had  embarked  upon  the 
new  navalism  and  was  accepting  the  command  of  the  sea 

theory. 

In  1909  we  had  3S  predreadnaughts.  Japan  11;  In  1913  we 
had  13  new  dreadnaughts  and  Japan  9;  and  in  1914  Congress 
apixt>priated  for  a  double  tonnage  and  for  new  dreadnaughts. 
No  nation  contested  Great  Britain's  sea  power  until  this  new 
navalism  had  obtained  strong  support  in  various  coimtries. 
Germany  became  an  aggressive  supporter  of  tbe  new  naval 
theory  and  embarked  upon  a  naval  program  of  enormous 
proportions.  She  built  not  only  battleships  and  auxiliary 
craft  but.  as  I  have  heretofore  stated,  she  brought  a  new  ele- 
ment into  naval  warfare,  namely,  the  submarine. 

LOTd  Fisher,  when  he  perceived  tbe  naval  ccmpetition 
which  was  being  developed  by  Germany  and  the  United 
States,  if  not  Japan,  suggested  larger  ships  for  Great  Britain, 
and  the  dreadnaught  of  17.900  tons  was  developed,  carrying 
as  it  did  twelve  10-inch  guns.  In  1911  the  United  States 
built  a  niunber  of  ships,  among  them  the  Utah,  DeUuoare. 
and  Florida— all  superdreadnaughts  of  324)00  tons.  In  1921 
we  had  21  capital  ships  and  a  large  number  of  auxiliary 
craft,  as  is  shown  by  the  records  presented  at  the  Disarma- 
ment Conference  of  1921  to  1922. 

Not  satisfied  with  the  powerful  Navy  which  liad  been 
developed  during  the  World  War,  Immediately  upon  its  con- 
clusion there  was  an  Insistent  demand  in  the  United  States 
that  the  1915-16  naval  program  be  carried  into  effect. 
That  program  demanded  the  largest  navy  in  the  world,  the 
most  powerful  battleships  and  battle  cruisers  at  a  cost  of 
more  than  a  billion  dollars.  I  should  add  that  it  did  not 
comprehend  the  lessans  of  the  World  War,  the  importance— 
Indeed  the  supreme  Importance — of  sutenarines.  airplanes, 
airplane  carriers,  and  torpedoes  and  destroyers. 

I  was  a  member  of  the  Naval  Affairs  Committee  at  the 
time  and  insisted  that  the  plans  of  the  Navy  were  archaic; 
that  they  were  not  drawn  with  reference  to  the  lessons  of 
the  war,  and  particularly  as  those  lessons  were  emphasized 
during  the  Battle  of  Jutland.  It  will  be  remembered  that 
the  British  fleet  was  imable  to  meet  the  German  fleet,  but 
took  refuge  immediately  following  the  battle,  as  it  had 
before,  in  the  harbor  of  Scapa  Flow.  Submarines  were  the 
terror  of  the  British  Navy,  as  they  were  of  the  merchant 
marine. 

Representatives  of  the  Navy  Department  appeared  before 
the  Naval  Affairs  Committee,  of  which  I  was  a  monber.  and 
urged  that  the  1916  inrogram  be  rapidly  carried  forward. 
Opposition  developed,  and  later  President  Hardhig,  in  one 
of  the  first  acts  of  his  administration,  called  the  inter- 
national conference,  to  which  I  have  referred,  for  the  pur- 
pose of  limiting  naval  armament.  I  shall  not  detain  the  Sen- 
ate or  recapitulate  the  results  of  the  conference,  but  will 
content  myself  by  stating  that  a  raUo  was  agreed  upon 
covering  capital  ships  only.  It  was  well  known  at  and  prior 
to  the  calling  of  the  international  conference  that  Japan  was 
aroused  by  the  apparent  determination  of  tbe  Uhlted  States 
to  carry  forward  the  1916  program,  and  accordingly  Japan 
made  preparations  to  construct  8  capital  ships  to  counter  the 
great  capital-ship  program  of  the  United  States,  which  called 
for  18  battleships  and  cruisers. 

Unfortunately  no  agreement  was  reached  respecting  auxil- 
iary craft — Bulnnarines,  airplanes,  airplane  carriers,  and  so 
forth — and  since  then  no  large  development  has  taken  place 
in  the  building  of  war  craft.  Tbe  London  Conference  dealt 
with  cruisers,  but  it  must  be  said  that  it  scarcely  touched 
tbe  core  of  the  problem  of  disarmament,  but  rather  tended 
to  increase  the  tension  and  to  provoke  further  naval  building. 

Since  the  Washington  Conference  we  have  appropriated 
lor  the  Navy  more  than  $5,000,000,000.  and  plans  are  being 
laid  not  only  to  build  up  to  what  is  called  the  "  London  Treaty 
ratio",  but  when  the  I>isarmament  Conference  treaty  ter- 
minates in  1936  to  go  forward  upon  a  broad  constructian 
policy  which  will  cost  billions  of  doUais. 


Tlie  appropriations  for  military  azMl  naval  pm'poses  toy  the 
United  States  have  been,  as  I  have  Indicated,  much  larger 
than  those  in  other  countries.  For  instance,  in  1813  tbe 
expenditures  tar  military  purposes  were  $344300.000.  In 
1930  they  totaled  $737,700,000,  or  an  Increase  of  197  percent; 
and,  as  I  shall  show,  since  then  our  ai^ropriations  for  tbe 
Army  and  the  Navy  have  increased.  In  1913  Japan's  appro- 
priations  for  military  purposes  were  the  equivalent  of  $85.- 
000.000  and  In  1930  they  were  $232.0004)00,  or  an  Increase 
of  142  percent.  Italy's  appropriations  for  military  purposes 
for  1913  in  dollars  amounted  to  $179,000,000  and  in  1830  to 
$258,900,000,  or  an  increase  of  44  percent.  Great  Brttalnt 
expenditures  for  tlie  army  and  navy  in  1913  were  $375,000.- 
000  and  in  1930  amounted  to  $535,000,000.  or  an  increase  of 
42  percent.  Fram»  appropriated  for  military  purpoees  in 
1913.  $348,700,000  and  in  1930,  $455300,000,  or  an  Increase  of 
30  percent.  Russia's  1913  appropriation  for  mlUtary  purpoees 
vna  $447,700,000  and  In  1930,  $592,400,000,  or  an  increase  of  SO 
percent.  Germany's  expenditures  in  1913  were  $463,300,000 
and  in  1930,  $174,400,000.  The  naval  appropriations  for  the 
fiscal  year  1935.  including  the  allocation  from  the  PubUc 
Works,  totaled  $492,213,456  and  for  1936  they  will  approxi- 
mate $600,000,000. 

Hie  naval  program  for  the  year  1033  was  in  part  financed 
from  the  Public  Works  Administration,  and  tbe  aggregate 
amount  authoriaed  for  tbe  Navy  was  the  largest  single  pro- 
gram undertaken  by  any  country  since  the  World  War.  It 
provided  for  the  construction  and  equipment  of  32  vessels 
and  supplements  to  replacement  program  previously  author- 
ized by  Congress  and  financed  by  congressional  appro- 
priations. The  combined  program  then  totaled  66  vessels 
with  a  total  tonnage  of  220.060.  Not  since  the  war  years  of 
1917  to  1918  has  our  Government  had  so  many  ships  under 
construction  at  one  time.  These  large  appropriations  un- 
doubtedly hstd  repercussions  abroad,  particularly  in  Great 
Britain  and  Japan. 

Mr.  President,  when  Congress  was  asked  to  approve  the 
first  regiilar  installment  under  the  so-called  "  Vinson  Act  •*, 
I  took  occasion  to  point  out  to  the  Senate  some  of  tbe  inter- 
national effects  of  this  huge  building  program.  As  I  have 
Just  stated,  the  Navy  Department  was  building  32  ships 
under  a  $238,000,000  PubUc  Works  allotment.  Congress  was 
asked  last  year  to  vote  funds  for  24  additional  ships,  and 
today  the  Navy  Department  is  building  a  total  of  66  vessels 
of  220,000  tons  and  asking  for  money  to  begin  the  construc- 
tion of  24  more — a  larger  and  greater  tonnage  than  any  other 

power. 

I  pointed  out  last  y«ur  that  the  naval  program  of  the 
United  States  was  used  in  Great  Britain  and  in  Ji4)an  to 
Justify  new  and  larger  building  programs  in  tboee  coun- 
tries. As  Senators  know.  Lord  Beatty  and  lA)rd  Lloyd  and 
other  English  statesmen  made  effective  use  of  the  Amer- 
ican program  in  their  campaign  for  additions  to  the  British 
Navy.  In  1934  the  British  progrun  was  increased  as  a 
direct  result  of  tlie  naval  construction  in  the  United  States. 
A  spokesman  of  the  Japanese  Navy  Department  declared 
on  June  22,  1933,  that  It  was  decided  to  carry  out  the  re- 
placement program  when  President  Roosevelt  reviewed  the 
construction  schedule  of  the  American  Navy.  Japanese 
naval  officials  declared  that  the  American  program— 
•  •  •  places  Jfipan  In  a  dlatlneUy  dlBadvantageous  postUcm 
unlMs  It  Is  offset,  ss  Japan  woxild  be  outbalanced  by  1OS0. 

During  the  last  12  months  tbe  naval  competition  against 
which  I  sounded  a  warning  has  increased  in  various  coun- 
tries. A  number  of  great  powers  have  increased  their  mili- 
tary and  naval  lixpendltures;  they  have  voted  larger  sums 
for  naval  expansion.  Increased  their  air  forces,  and  strength- 
ened their  navies.  Tbe  great  naval  powers  are  q;>endinf 
far  more  today  than  they  expended  in  1914. 

I  do  not  contend  that  aU  ot  this  increase  is  due  to  Amer- 
ican naval  expansion  but  I  do  insist  that  the  larger  part 
may  be  traced  directly  to  the  huge  increase  which  has  been 
voted  and  the  large  increases  in  expenditures  which  our 
Government  has  made  during  the  past  2  years. 

I  have  said  that  our  naval  expenditures  have  practically 
doubled   since    1.934.    During   that   year   we   amvoprtated 
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I90O.00O.0OO  for  the  Navy  DepartmoB*.  TbiM  jtmi  w  are 
Mked  to  appTODiiatc  1457.000.000.  In  MkUtton.  however. 
tb*  nmff  Department  will  expend  $118,000,000  largely  for 
Mv  eoBrtnietloti  from  Mnds  allocated  by  the  Public  Works 
AdtatariMratlon,  makiiw  a  total  expenditure  of  $576,131,000. 
This  to  the  largest  amount  expended  In  peace  time  by  any 


Tboae  who  are  directing  oar  naval  program  aver  that 
other  nattom  decUned  to  follow  the  example  of  the  United 
atatM  during  the  years  following  the  Washington  Confer- 
«ioe:  and  Uutt  the  United  States  Is  now  compelled  to  appro- 
priate for  ship  constniction  In  order  to  keep  pace  with  other 
nations.  

Precisely  the  same  argument  is  used  by  each  of  the  great 
naval  powers.  Justifying  an  increase  in  the  British  navy 
Che  oOcials  of  the  British  Oovemment  have  piiblicly  declared 
ti>^».  they  too  are  compelled  to  increase  the  navy  because 
other  powers  have  failed  to  follow  Great  Britain's  example 
of  disarmament.  On  March  11  of  this  year  the  British  Oov- 
emment published  a  white  paper  on  national  defense 
which  awakened  great  interest  in  Oermany  as  wen  as  other 
countries.  This  white  paper.  Initialed  by  Premier  Ram- 
say MacOonald.  called  attention  to  the  increase  in  Oermany's 
armament,  and  also  added — 

*i  *.*  *  Not  !•  tb»  iDcm—  o<  •muuncnt  eoofliMd  to  Ocrmanj. 
401  OMT  tbs  world — In  RumI*  and  Japan,  and  in  the  United 
Smm  of  AaMrte*  and  elatwber* — armaments  are  being  added  to. 
W«  eaaiMA  afford  to  orertook  aU  of  thew  tocreaeea  and  ao  haw 
had  to  bagln  to  m— t  our  deOcfncXa.     •     •     • 

I  have  heretofore  referred  to  Germany's  military  activities 
during  the  past  S  or  4  years.  Not  only  has  Germany  built 
war  vessels  bat  she  has  expended  large  sums  secretly  for  the 
manufacture  of  war  munitions  to  be  used  both  upon  land 
and  upon  sea.  and  also  a  large  niunber  of  airplanes.  Many 
of  the  chemical  and  other  manufacturing  plants  of  Germany 
have  been  utiUaed  for  the  production  of  war  materlaL 

Speaking  in  the  House  of  Commons,  Stanley  Baldwin,  on 

March  11  of  thU  year,  stated  that — 

•  •  •  tha  Uatted  Stataa  d  Amarlea  la  toullding  up  to  tba 
tnatr  Umlta.  which  wa  have  not  dons,  and  wbaraas  In  19S3  h«r 
■vral  wtlmnli-  w«r«  •SS0.0004MK>.  a  figurt  at  which  I  think  thsy 
tad  bosa  fslrty  oomtaBt  up  to  tbsn.  thsy  Junapod  to  tour  hvadrsd 
and  nlBSty-two  mOlkm  ta  ths  eurrsnt  ysar.  and  for  next  ysar 
thsy  ars  to  bs  flvs  hundiad  and  eighty  mlUlon.  I  Just  mantion 
that  in  r**^**!  te  ahow  that  eren  under  a  treaty  we  have  not 
fottnd  that  ao  far  as  strength  goes  tt  has  halpad  us  to  sseura 
ctmtrol.     •     •     • 

Mr.  President,  these  enormous  appropriations  iHilch  we 
have  voted  are  not  a  mere  temporary  thing:  they  wfll  not 
stop  when  we  have  reached  and  surpassed  the  so-called 
"treaty  limits.'*  On  the  contrary,  we  are  now  confronted 
with  annual  appropriations  of  more  than  half  a  bUUon  dol- 
lars for  the  upkeep  of  the  Navy.  Undoubtedly  If  before  the 
expiration  of  the  1936  treaty  another  treaty  has  not  been 
entered  into  restricting  and  limiting  armaments,  the  de- 
mands made  upon  the  Treasury  of  the  United  States  for 
naval  construction  and  naval  maintenance  will  be  stag- 
gering in  amount  and  in  excess  of  $600,000,000  which  we  wiU 
expend  upon  the  Navy  daring  the  next  fiscal  year. 

Admiral  Standley,  testifying  before  the  House  Appropria- 
tions Committee,  as  shown  by  the  hearings,  page  53,  submit- 
ted a  table  showing  that  the  average  annual  cost  of  a  treaty 
Navy  wfll  amount  to  $555,146,641.  This  includes  only  the 
regular  maintenance  cost  and  allows  for  regular  replacement 
of  over-age  veasels.  Reidacements  alone  will  cost  $138,- 
006.000  a  year.  Notwithstanding  this  large  appropriatton 
there  wiU  be  addltiotial  demaixls  made  for  fighting  craft 
above  and  in  addition  to  the  reiriacements.  In  this  table 
Admiral  Standley  reveals  for  the  Ita^  time  that  the  Navy  De- 
partment is  preparing  to  replace  the  15  capital  d^pe  which 
we  have  just  finished  modernising,  and  on  which  we  have 
•pent  for  that  purpose  more  than  $100,000,000.  These  hnst 
capital  shlpa  were  limited  under  the  Washington  and  Lon- 
don Treaties.  Their  age  limtts  were  extended  at  London  in 
1090  and  they  cannot  be  replaced  until  December  tl.  1996. 
Am  iDdlcated.  If  no  agreement  to  reached  at  the  naval  cod- 
aehednlad  for  IStt.  a  new  oompetltkin  wUl  bedn  In 


than  eoaCty  Intdeshlpa.  The  Navy  Department  apparently 
to  afaeady  working  out  Its  plans  for  replacement  of  these 
huge  dreadnaughts.    They  are  already  budgeting  their  cost. 

In  Admiral  Standley's  table — page  53  of  House  hearinip 
there  to  an  Item  of  $39,323,500  for  the  first  year's  cost  of 
the  new  capital  ships.  The  item  shows  that  the  Navy  De- 
partment expecU  to  lay  down  26,250  tons  in  the  battleship 
category.  We  are  not  advised  whether  this  to  for  one  battle- 
ship or  for  severaL  It  may  be  that  a  number  of  battles  hipa 
will  be  projected  and  the  26,350  tons  be  distributed  among 
them.  Of  course,  the  battleships,  without  treaty  limitations, 
win  have  a  tonnage  as  great,  or  perhaps  greater  than  the 
largest  in  our  Navy. 

Efforts  are  constantly  made  by  Navy  enthusiasts  to  oon- 
vince  the  American  people  that  our  Navy  to  unimportant,  or 
at  least  belongs  In  the  third  or  fourth  class.  The  fact  to 
that  the  United  States  has.  if  not  the  most  powerful  Navy 
tn  the  worid.  the  equal  of  that  of  any  other  power.  Our 
Navy  consists  of  373  warships  of  14M2.03S  tons.  Great 
Britain's  Navy  oonstoto  of  275  warships  of  1.156.659  tone; 
Japan  has  330  warships  of  756.561  tons. 

The  United  States  Is  now  building  68  war  vesseto  with  a 
tonnage  of  334.000;  Great  Britain  to  constructing  62  vesseto 
of  171.410  Urns;  Japan  Is  building  45  veaeia  of  124.990  tons. 

The  strength  In  the  new  under-age  WMseto  which  are 
expected  to  be  In  existence  when  the  treaty  ends  U  as 
follows:  United  SUtes  will  have  113  ships  of  734.580  tons. 
Great  Britain  will  have  ISS  ships  of  636.323  tons,  and  J^pan 
will  have  150  ships  of  597.429  tons. 

As  I  understand,  though  Japan  may  have  a  larger  number 
of  under-age  ships,  they  will  be  much  smaller,  less  powerful, 
and  less  serviceable  in  naval  combat. 

In  1936  the  strength  of  the  American  Navy  will  be  approz- 
immt»iy  $3  percent  of  the  maximimi  tonnage  allowed  in  the 
London  and  Washington  Treaties.    The  strength  of  the  Brit- 


ish Navy  will  also  approximate  83  percent  of  the  total  treaty 
tonnage.  The  Japanese  Navy  will  approach  the  lOO-pereent 
Umlt  allowed  by  the  treaty.  However,  as  stated,  the  Amer- 
ican Navy  will  be  inflnitehr  superior  to  Japan's  and  will  be 
as  powerf  la  as  Great  Britain. 

Mr.  Hector  C.  Bywater.  one  of  the  most  eminent  naval 
writers,  stated  2  or  I  years  ago  that— 

Tba  Unltad«8tates  BatUa  neet  at  18  capital  ships  Is  the  ooly 
completely  oU-bomlng  fleet  in  the  world,  which  gives  an  lounenae 
advantage  over  all  others  in  steaming  radius  and  strategic  luimo- 
genaity.  It  is  the  only  fleet  at  which  every  pra-Jutland  unit  has 
been  or  Is  being  eztenslvaly  reconstructed  or  modernised  to  em- 
body war  experience.  It  mounts  103  heavy  turret  guns  as  agalnsS 
160  oorre^oDdlng  guns  mounted  in  the  British  naat. 

As  I  have  stated,  large  expenditures  have  been  made  during 
the  past  5  or  6  years  in  modernising  the  capital  ships  of  our 
Navy.  The  result  of  these  improvements,  as  well  as  the  gen- 
eral character  of  our  naval  vesseto,  furnishes.  I  believe,  con- 
vincing proof  that  our  Navy  to  the  equal  of  the  most  power- 
ful navy  of  the  world. 

In  passing,  it  to  worthy  of  note  that  the  United  States 
approiMlates  more  than  18  percent  of  her  entire  Budget  to 
national  defense. 

Mr.  President,  Great  Britain,  as  we  all  know,  relinquished 
absolute  supremacy  at  sea  and  accepted  parity  with  the 
United  States.  There  are  Jingotots  who  contend  that  we 
must  arm  against  Great  Britain.  Becently  two  Army  ofB- 
oers  JfrnK*^*^  before  a  rmnm^^  of  the  House  to  the  effect 
that  we  must  prepare  against  Great  Britain  and  be  ready  to 
seiae  some  of  her  poansslaiia  near  American  shores  and  be 
ready  to  Invade  Canada  In  the  event  of  a  conflict.  I  remem- 
ber reading  an  editorial  a  year  or  two  ago  frcxn  the  Balti- 
more Sun.  It  oltidnd  the  claim  that  we  should  build  up 
to  the  London  Treaty,  declaring  that  naval  expansion  of 
that  character  would  prttduce  echoes  in  Japan  and  in  Great 
Britain,  and  would  not  be  likely  to  create  an  atmosphere 
conducive  to  the  renewal  of  the  treaty  on  terms  even  as  fa- 
vorable to  naval  reduction  as  the  present  arrangement.  The 
editorial  then  asks: 

will  tlM  hard-ridden  liberal  parties  of  Japan  And  it  eanler  to 
n^ain  power  when  their  Fascist  opponents  can  point  to  America's 
deolarad  »-*»***«««  to  build  a  fleet  capable  of  dominating  the  Pa- 
elflc?    WUl  ft^tond's  bfuswatsr  admirals  be  mora  ammabia  to 
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leaaon  now  that  national  reoovury  has  won  to  their  standarda 
people  who  would  never  have  been  won  by  ths  blimter  and  franker 
arguments  of  an  earlier  age? 

It  Is  a  poor  service  to  American  realism,  this  stiidied  effort  to 
stampede  the  country  Into  a  great  naval  building  program  by 
minimizing  the  pxirpose  of  navlea  as  fighting  foroea  and  empha- 
sizing. If  not  exaggerating,  their  part  in  Industrial  recovery. 
Recovery  of  a  sort  might  be  provided  by  egpandlng  the  ma- 
chine-gun Industry  until  every  citizen  waa  on  a  two-gun  basis,  but 
in  the  end  we  might  wish  we  had  paid  the  dole  instead.  There 
Is  stlU  time  for  the  American  people  to  pause  In  adding  up  the 
profits  from  battleship  building  and  ask  themselves  what  they 
intend  to  do  with  the  product  of  this  enterprise  in  recovery.  But 
they  will  have  to  hurry. 

Mr.  President,  the  efforts  to  arouse  a  military  and  naval 
spirit  in  the  United  States  is  most  unfortunate.  It  is  an 
Imipediment  to  peace  and  wiU  be  an  obstacle  to  the  sincere 
efforts  of  patriotic  men  and  women  everywhere  to  bring 
about  world  peace  and  relief  from  the  crushing  military 
armament  burden  resting  upon  the  people.  The  Navy  De- 
partment for  a  number  of  years  has  been  publishing  an  offi- 
cial document  called  "  United  States  Naval  Policy."  I  have 
been  curious  to  know  by  what  authority  thto  publication  was 
issued  and  what  act  of  C(xigress  gave  the  Navy  the  right  to 
announce  the  naval  policy  of  our  country.  ISy  recollection 
to  that  thto  publication  first  appeared  following  the  Wash- 
ington conference  in  1922. 

From  time  to  time  it  has  been  revised  and  republished. 
Neither  the  Constitution  nor  Congress  has  given  the  Secre- 
tary of  the  Navy  or  the  Navy  Department  authority  to  formu- 
late naval  policies  for  the  Government.  Uhdoubtedly  there 
are  certain  policies  respecting  operation  and  naval  ma- 
neuvers that  fall  within  the  province  of  the  Navy  Depart- 
ment to  determine.  The  Commander  in  Chief  of  the  Army 
and  the  Navy  likewise  has  prerogatives  which  he  may  assert 
with  respect  to  the  Army  and  the  Navy. 

It  to  my  imderstanding  that  fundamental  policies  of  the 
Navy,  as  they  affect  our  trade  and  commerce,  would  be  for- 
mulated by  Congress  or  the  Commander  in  Chief  of  the  Army 
and  the  Navy.  In  a  recent  edition  of  thto  publication  the 
statement  to  made  that  It  to  a  fundamental  naval  policy 
of  the  United  States  to  maintain  the  Navy  in  sufficient 
strength  to  support  the  national  iwlicies  and  commerce,  and 
to  guard  the  continental  and  overseas  possessions  of  the 
United  States. 

Under  the  Paris  Paet  the  United  States  renounced  war  as 
an  instrument  of  national  policy.  Nevertheless,  the  Navy 
Department  continues  to  assert  that  the  fimdamental  object 
of  the  Navy  to  to  support  the  national  policies  of  thia  country. 
It  further  announces  as  the  naval  policy,  to  create,  maintain, 
and  operate  a  navy  second  to  none  In  conformity  with  treaty 
provisions.  1 

It  may  be  said  in  passing  that  the  London  Treaty  to 
merely  permissive — not  obligatory.  There  to  no  duty  rest- 
ing upon  the  United  States  to  construct  naval  vesseto  up  to 
the  limit  which  is  authorized  in  the  Treaty  of  London.  The 
publication  further  declares  that  it  to  the  fundamental  pol- 
icy of  the  Navy  to  develop  the  Navy  to  the  maximum  of 
battle  strength  and  ability  to  control  the  sea  in  defense  of 
the  Navy  and  its  interests,  to  protect  American  lives  and 
property,  to  support  American  Interests,  and  especially  the 
development  of  American  foreign  commerce  and  the  mer- 
chant marine.  It  to  obvious  that  under  the  treaties  the 
United  States  may  not  exceed  the  ratio  of  5  to  3  with  respect 
to  Japan.  Is  that  ratio  sufficient  to  give  the  United  States 
control  of  the  sea  in  the  eastern  Pacific?  Could  a  5  to  3 
Navy  control  the  sea  tn  a  war  with  J^ian  west  of  Hawaii? 
Naval  experts  agree  that  the  United  States  could  not  meet 
on  equal  terms  Japan  In  Japanese  territory  waters  unless 
the  American  fleet  outnumbered  the  Japanese  fleet  by  at 
least  a  ratio  of4tolor5tol. 

The  question  to  pertinent.  What  stoe  Navy  to  needed  to 
protect  American  life  and  property?  Is  it  possiUe  for  a 
treaty  navy  to  protect  American  lives  and  property  In  China. 
Manchiula,  or  eastern  Asia?  That  question  to  additionally 
pertinent  tn  view  of  the  limitations  upon  the  United  States 
forbidding  its  fortiflcatlon  of  the  Philippine  Islands.  Is  It 
possible  under  the  treaties  for  the  Navy  to  protect  and  de- 


fend the  cconmerce  of  the  United  States  tn  waters  ^faere  It 
does  not  have  absolute  ccmtrol  of  the  sea? 

These  various  ciuestlons  might  be  proper  in  analyzing  the 
objectives  stated  by  the  publication  referred  to.  and  it  may 
be  asked  in  conclusion  what  size  Navy  to  required  for  the 
sole  purpose  of  defending  American  territory;  and  if  the 
object  stated  cannot  be  carried  out  by  a  navy  of  full  treaty 
strength  and  can  be  achieved  only  by  complete  world  su- 
premacy on  the  sea,  what  Justiflcation  to  there  for  voting 
larger  sums  for  the  Navy? 

Mr.  President,  I  sincerely  hope  that  thto  Republic  will 
assume  the  high  place  which  it  should  occupy,  and  lead 
all  nations  into  [taths  of  peace  and  world  fellowship. 

RKGtTLATZOir  OV  PUBLXC-UTXUTT  HOLOnG  COMPAHm 

The  Senate  resumed  consideration  of  the  bill  (S.  2796)  to 
provide  for  the  control  and  elimination  of  public-utility  hold- 
ing companies  oi^erating,  or  marketing  securities,  in  inter- 
state and  foreign  commerce  and  through  the  maito.  to  regu- 
late the  transmission  and  sale  of  electric  energy  in  interstate 
commerce,  to  amend  the  Federal  Water  Power  Act,  and  for 
other  purposes. 

Mr.  NORRIS  obtained  the  floor. 

Mr.  ROBINSON.    Mr.  President 

Mr.  NORRIS.    I  yield  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  I  understand  that  the  Senator  from  Ne- 
braska has  taken  'ihe  floor  for  the  purpose  of  discussing  the 
pending  so-called  "  utUttles  bill "  and  that  m  view  of  the 
lateness  of  the  hour  he  does  not  desire  to  proceed  with  the 
discussion  this  afternoon.  If  that  be  so.  I  shall  ask  for  an 
executive  session^  and  then  It  to  my  expectatioa  to  move  a 
recess  until  Monday. 

Mr.  NORRIS.    I  yield  to  the  Senator  for  that  purpose. 

The  PRESIDING  OFFICER.  It  will  be  understood  that 
the  Senator  from  Nebraska  wiU  have  the  floor  at  the  next 
meeting  of  the  Senate. 

KZgCUTZVB  SrSSTOH 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXLcuTiva  xsroiTs  or  coiaaTTKn 

Mr.  PimiAN.  from  the  Committee  on  Foreign  Rela- 
tions, reported  favorably,  without  reservation.  Executive  M 
(74th  Cong..  1st.  sees.),  being  a  supplementary  extradition 
treaty  between  the  United  States  of  America  and  the  Grand 
Duchy  of  Luxemburg,  signed  at  Luxemburg  on  April  24,  1935, 
and  submitted  a  report  (Exec.  Rept.  No.  10)  thereon. 

Mr.  HARRISON,  from  the  Committee  on  Finance,  re- 
ported favorably  the  following  nominatiiMis: 

Giles  Kavanagh.  of  Michigan,  to  be  collector  of  internal 
revenue  for  the  district  of  lifichigan,  to  fUl  an  existing 
vacancy;  and 

Martin  R.  Bradley,  of  Hermansville.  Mich.,  to  be  collector 
of  customs  for  customs  collecti(Mi  district  no.  38.  with  head- 
quarters at  Detroit.  Mich.,  to  fill  an  existing  vacancy. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFTTCER  (Mr.  LoimoAH  in  the  chair) . 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
to  in  order. 

DXPLOKATXC  AHD  rOtDGH  SSSVXCI 

The  legislative  clerk  read  the  nomhiation  of  George  A. 
Gordon,  of  New  York,  to  be  Envoy  Extraordinary  and  Mhx- 
toter  Plenipotentiary  to  Haiti. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination to  confirmed. 

Mxssissxm  tivm  coioczssxov 

Tlie  legislative  clerk  read  the  nomination  of  Harry  N. 
Pharr,  of  Arkansas,  to  be  a  member  of  the  Mississippt  River 
Commission.  

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination to  cooflimed. 
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lb*  littdfttiv*  dvk  proceeded  to  read  fondry  nomin*- 


Ifr.  ROBINSON.    I  uk  uxumimoos  conseot  that  the  nam- 
liMttioiis  of  postniMters  be  confirmed  en  bloc. 
Tbe  PRB3IDINO  OFFICER.    Without  objection,  the  nom- 
of  poetmMtan  are  conflrmed  en  bloc 


I 


TO  MOmAT 

Mr.  ROBINSON.  As  in  leglslatlTe  leMlnn.  I  move  th*t 
the  Senate  take  a  reccM  until  12  o'clock  noon  on  Monday 
next. 

The  moUon  wai  agreed  to:  and  (at  4  o'clock  and  20  «*»2 
utee  p.  m.)  the  Senate,  in  legislative  session,  took  a 
until  Iftnday.  June  S,  1>S5,  at  13  otlock  meridian. 


CONFIRMATIONS 
ittoiu  coufknaed  by  the  ScnaU  Man  il 
lUgUUUive  day  of  Mat  U) .  l^U 
BmfOT  KxraAoaanuaT  um  MxmsTn 
Geor«e  A.  Gordon  to  be  Envoy  Extraordinary  and 
Plenipotentiary  to  Haiti. 

fji— ■—■■■I  Rzvn  CoMKxasioii 
Barry  N.  Fharr  to  be  a  member.  Mlwllinii  River  Com- 


es nOM  THX  snrATB 
A  mesMge  from  the  Senate,  by  Mr.  Home.  Ita  enrollini 
cterk.  annooneed  that  the  Senate  had  agreed  to  a  concur- 
rent reeohition  of  the  fonowlng  Utle.  to  which  the  concur- 
rence of  the  House  Is  requested: 

&  Con.  Res.  It.  Concurrent  reaotatlon  to  rescind  the  actioa 
of  the  Vice  President  and  Speaker  In  signing  8.  3105.  "An 
act  to  provide  for  an  additional  nimiber  of  cadets  at  the 
United  SUtes  Military  Acadnay.  and  for  other  purposes.** 

■sn<niATioii 
The  SPEAKER  pro  tempore  laid  before  the  House  the  fd- 
lowlng  commtmlration.  whl^  was  accepted: 

Mat  S8.  lOSS.     * 

SpMter  Mmu»  o/  MeprtmntmttMM,  ""• 

Wathimgttm,  D.  C. 
Mr  Dbab  Mb.  Btbits:    Bec»UM  of  vaj  appointment   M  United 
Stmtaa   attorney   for   the   northern   dlatrlet   of    nitnois.    I   hereby 
tender  my  rertgnettnn  aa  a  ISamber  at  the  House  of 
tlvee.  Oongreaa  ot  the  United  Statae.  eflecUve  June  %,  ISM. 
aeiCMCtXuUj  youn. 

ICtcHASL  L.  laoa. 


Howard  Lw 

Carl  E 

Oren  Simpson.  Richland. 

Thomas  W.  Withrow.  Troy. 

woan  ouMUWs 

Henry  A.  McNeely.  China  Orove. 
fterdle  B.  Johnson.  Clinton. 
James  O.  Pumeil.  Frankllnton. 
PaCiIck  N.  OallaghfT.  Nazareth. 
Fletcher  C.  Mann.  Pittsboro. 
Margnertte  W.  Maddrey.  Seaboard. 
Duncan  F.  McOougan.  Tabor  City. 


HOUSE  OF  REPRESENTATIVES 

Feiday,  Mat  31,  1935 

■lei  at  13  o'clock  noon  and  was  caDed  to  order 
by  the  Ctaric  Hon.  South  Trimble,  who  read  the  foOowinc 


f 


Ui 
D.  C,  May  U.  IMS. 

at  Mew  Tovit.  to  act 


Tht  Chaplain.  Rev.  J.  flberm  MuuH—siy.  D.  D..  offered 
the  toUawtDg  prayer: 

Lord  Ood.  we  pray  tlMU  we  may  fori  Thy  presence. 
rbli«  us  with  elevated  thoaghts  and  with  that  sublime 
that  we  should  be  something  other  than  what  we  axe. 
So  abide  with  us  that  we  ooay  reach  out  to 
and  thus  reflect  in  our  peraooaUty  the  Itkrness  of 
Ckeator.  As  the  right  mvst  be  defended  and  the 
4i|tad.  grant  that  our  convictions  may  struggle  on  toward 
open  expression.  Basing  our  primary  duty  on  loving  and 
serving  Thee.  Heavenly  Father,  beckon  us  on.  for  other 
foundation  can  no  man  lay.  Open  our  understanding,  dwell 
IB  our  hearts,  that  we  may  deeply  sympathise  with  the  faults 
anA  f alhnea  of  oUssra.  liSi  it  become  the  ruUng  passion  of 
the  strong  to  help  the  weak,  the  wise  the  foolish,  the  rich 
the  poor,  and  the  (ood  the  bad.  Shield  us  all  from  the  pol- 
luting hand  of  stn.  harmoniae  oar  thoaghts  with  Thy 
liMWlils  and  our  ways  with  Thy  ways,  and  TUne  win  be 
the  glory,    m  the  Marter^  name.    Amen. 

The  JoorxMa  of  the  prooeedtats  9i 
ms.  was  rsstd  and  approved. 


uamDSTA 


AaSTBOSX 


ILLEOALLr 


Mr.  DISS.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  RscoaA  and  include  therein  some 
statements  ^mI  figures  in  relation  to  immigration. 

The  SPEAKER  pro  tempore.  Ii  there  objection  to  the 
reqiiest  of  the  gentleman  from  TeaasT 

Mr.  RICH.  Bcserviiw  the  right  to  object.  I  would  like  to 
know  what  those  figures  pertain  to  and  how  much  of  the 
RKoaatt  will  take. 

Mr.  DOS.    Not  much;  about  a  page  or  a  page  and  a  half. 

Mr.  RICH.    I  think  that  is  too  much. 

Mr.  BLANTON.  The  gentlcmsn  from  Texas  has  been  for 
years  looking  up  thte  gtmifkiii.  and  I  hope  the  gentleman 
from  Pennsylvania  wiU  not  object. 

Hm  SPEAKER  pro  tempore.    Is  there  otajectiont 

TiMve  was  no  objection. 

Itr.  DIB&  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Raoots.  I  wish  to  make  the  following  sUte- 
mcnt: 

In  my  speech  of  May  30  I  gave  some  figures  in  reference 
to  Mexican  population  and  immigration  which  were  not 
complete.  It  Is  my  deeire  at  this  time  to  set  forth  these 
flfures  in  more  detalL 

In  IMO  we  had  about  103.0Q0  Mrxicans  in  the  United 
SUtCB.  In  19S0  we  had  approximately  1.432.533  Mexicans, 
aeoording  to  the  census  of  IMOl  This  included  the  foreign- 
bom  and  iMliPe  buiD  M^^^^^^'ie^  It  did  not  include  all  <rf 
the  Mexicans  who  were  illegally  to  the  United  States,  be- 
cause this  class  of  aliens  avoid  the  census  enumerators.  In 
the  afrfWK*  of  a  law  requiring  the  registration  and  finger- 
printing of  alieiM.  it  to  ^mImfflri^Vff  to  accurately  determine 
how  many  aliens  are  to  the  country.  However,  we  can  ar- 
rive at  a  fairly  accurate  figure  by  taking  toto  consideration 
a  number  of  known  factors.  For  tostanoe.  the  1930  census 
sbowe  •06.536  native-born  Mfxirana  to  the  United  States 
and  6K.3M  foveigD-bom  Mexicans  residing  to  the  United 
States.  Between  IMO  and  lt30  there  were  6M.146  Mexicans 
bom  to  the  United  States  who  were  not  older  than  39  years 
en  April  1.  183t.  Of  this  number.  351.209  were  male  and 
946.937  w«ra  female.  Of  the  forelffn-born  Mexicans  348.783 
were  males  and  368.318  were  females. 

In  1900  there  were  about  103.345  Mexicans  reskUnff  to 
the  United  States.  While  we  have  no  definite  figures  we 
may  assume  that  half  at  them  were  foreign  bom  aiKl  half 
of  them  were  native  bom.  If  we  deduct  51.600,  being  the 
number  of  native-born  Mexkans  lesirilng  to  the  United 
SUtes  to  1900.  from  the  805.535  natlve-bom  Mexicans  resid- 
ing to  the  United  States  to  1980.  we  have  754.035  Mevlcans 
who  weze  bom  to  this  country  from  1900  to  1930.  The 
I^Tif****  of  these  754.035  native-bom  Mexlran^  were  either 
foralgn  bom  or  native  bom.  Moat  oC  Ibe  parenU  musi 
have  been  fonlgn  bom.  because  there  were  698.146  native- 
bom  Mexicans  who  range  to  aass  from  infancy  to  29  yeara 
of  a«e,  and  who  were  bom  baliPMB  1900  and  1S30.    Five 
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hundred  and  fifty-two  thousand  four  hundred  and  eighty 
of  such  naUve-bom  Mexicans  were  bom  since  1920.  This 
is  proven  by  your  1920  census,  which  shows  that  there  were 
352.045  native-bom  Mexicans  to  the  United  States  at  that 
time.  So  that  the  552.480  natlve-bom  Mexicans  who  were 
bom  between  1920  and  1930  coiild  not  have  been  old  enough 
to  be  parents  of  any  children.  The  census  shows  162,280 
natlve-bom  Mexicans  to  the  XTnlted  States  to  1910.  so  that 
633.235  Mexicans  were  bom  from  1910  to  1930.  None  of 
these  Mexicans  could  have  been  over  20  years  of  age,  and 
553,480  could  not  have  been  over  10  years  of  age.  It  Is, 
therefore,  evident  that  the  majority  of  natlve-bom  Mexicans 
were  the  children  of  foreign-bom  Mexicans  who  came  to 
the  United  States  from  1900  to  1930. 

According  to  the  Census  Bureau  there  were  238,077  female 
Mexicans,  tocluding  foreign  bom  and  native  bom  who  were 
married  up  to  1930.  A  much  smaller  number  were  mar- 
ried up  to  1920  and  a  still  smaller  nimiber  were  married  up 
to  1910. 

From  the  above  figures  we  may  account  for  the  754.000 
Mexicans  bom  to  the  United  States  from  1900  to  1930  by 
fMMHTning  they  were  the  children  of  Mexicans  who  entered 
the  United  States  illegally  or  that  the  Mexican  women  are 
jH-ollflc  to  a  remarkaUe  extent.  There  would,  of  course,  be 
no  record  of  such  illegal  entrants,  either  to  the  Immigration 
Bureau  or  the  Census  Department  The  Secretary  of  Labor, 
to  1929.  said: 

We  estimate  that  man  than  IfiOOfiOO  Mwwlcana  sr*  lUegaUy  In 
thla  country. 

The  Secretary  was  to  a  better  position  to  estimate  the 
number  of  Mexicans  illegally  to  this  country  than  anyone 
else.  ^    ^ 

Roy  L.  Oarls  conducted  studies  to  1929  at  the  request  of 
the  Immigration  Committee  to  reference  to  Mexican  immi- 
grants.   He  says,  among  other  things: 

How  oaany — 

Meaning  Mexicans  * 
have  waded  the  Rio  Orsnde  la  a  matter  of  eonjeeture.  for  many 
Ifexlcana  prefer  to  enter  without  the  formalltj  of  paaalng  throiigh 
the  Immigration  ofDces  tot  the  simple  reason  that  tlie  head  tax  and 
other  charges  are  high,  to  say  nothing  ot  their  al>tllty.  or  rather 
InabUlty.  to  pass  the  literacy  test,  liaay  Mezloans  who  state  to 
o»ir  Immigration  officials  that  they  wish  to  cross  the  border  merely 
to  shop  In  American  stores  simply  fall  to  return  to  Mexico.  It 
seems  to  be  thus  that  many  of  them  enter  this  country  illegally. 

In  this  connection  it  is  toterestlng  to  note  that,  accordtog 
to  the  Census  Bureau,  the  total  number  of  Illiterate  Mexicans 
to  the  Texas  population  10  years  old  and  over  was  163.622. 
or  33.8  percent.  For  the  entire  State  of  Texas  the  total 
number  of  illiterates  was  308.021.  or  6J  percent. 

Conttouing  from  the  report  of  Mr.  Oarls.  we  find  this  start- 
ling statement: 

Some  of  thoee  working  with  ItexlcarM  say  that  for  erery  <me  who 
enters  legally  there  are  three  who  enter  Illegally. 

Speaking  of  the  illiteracy  among  the  Mexicans.  Mr.  Oarls 
has  the  f (lowing  to  say: 

According  to  their  last  census,  only  8.000/XW  peraona  in  a  popula- 
tion of  15.000.000  could  both  read  and  write,  wliile  ot«  7,000.000 
Mexicans,  12  years  of  age  or  over,  could  neither  read  nor  write. 

Since  only  one-fifth  of  th^r  population  could  read  and 
write,  it  Is  reasonable  to  assume  that  not  more  than  (me- 
flfth  of  the  Mexicans  who  entered  the  United  States  could 
pass  the  literacy  test  and  enter  the  country  legally.  Former 
Attorney  General  U.  S.  Webb,  ot  California,  addressed  a 
communication  to  Secretary  of  Labor  Davis  some  time  ago 
to  which  he  cited  many  cases  to  prove  that  the  average 
Mexican  immigrant  Is  ineligible  to  citizenship  to  the  United 
States  and  hence  should  be  excluded  from  admission  toto 
this  country  under  the  ineligibility  provision  to  the  Immi- 
gration Act  of  1924. 

On  December  28.  1928,  Secretary  of  Labor  Davis  stated: 

In  connection  with  the  marked  increaae  diving  the  years  1938 
and  1934  It  may  be  noted  that  numbers  of  Mexicans  multiplied  in 
q>lte  of  the  fact  that  every  feasible  attempt  was  being  made  to 
bring  about  a  more  strict  enforcement  of  the  law  on  the  border, 
and  the  increased  immigration  in  thoae  years  la  simply  another 
IndicatKn  of  the  fact  that  the  proviaions  of  the  law  rtfative  to 
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illiteracy,  phyaieal  oonditloQ.  etc..  afford  no  •dttptt/tm 
far  as  numbers  are  coooemed. 

In  the  case  In  re  Camllle  the  court  held  that  a  perscm  of 
half  white  and  half  Indian  blood  is  not  a  white  person 
withto  the  meaning  of  the  phrases  as  used  to  the  naturalisa- 
tion laws.  The  father  of  this  person  was  a  white  Canadian 
and  his  mother  an  Indian  woman  of  British  C(dumbla.  and 
he  was,  therefore,  oi  half  Indian  blood.  In  the  case  of  In  rs 
Burton  the  court  held  that  an  Indian  bom  to  British  Colum- 
bia cannot  be  admitted  to  citizenship  by  naturallzaUon  of 
the  United  States. 

Mr.  Oarls  says: 

Tbday.  therefore,  the  population  of  pure  Indian  blood  or  of 
mixed  Indian  blood  outntmibers  very  greatly  the  pure  Buropean 
stock.  •  •  •  It  is  evident,  however,  from  what  baa  been  wrtt- 
ten.  that  the  sto^  of  the  Mexican  population  is  prindpally  ot 
mixed  Indian  tdood. 

Stoce  this  Is  true,  many  authorities  believe  that  the  vast 
majority  of  the  population  living  to  the  nonquota  countries 
to  the  south  of  us  are  Ineligible  for  citizenship.  Mr.  Oarls 
sasrs: 

It  Is  dlffleult  to  see  bow  tlie  court  ootdd  bold  otherwlae  except 
in  the  case  of  thoee  persons  Uving  there  who  can  pn^erly  be 
designated  as  "whlU"  or  "Caucasian",  the  burden  of  proof 
beii^  upon  the  person  seeking  admission  to  the  United  States. 
The  Immigration  Act  of  1934  statee  that  all  persons  ineligible  for 
dtiaenship  under  our  naturalisation  law  shall  be  excluded  from 
the  United  Statee. 

So  txxsai  every  angle  of  approach,  when  we  consider  the 
Mexicans  who  came  across  the  border  without  any  permit 
to  do  so  or  those  who  came  without  complytog  with  the 
literacy  test  and  other  requirements,  or  thoee  who  are  to- 
eligible  on  account  of  their  Indian  bkxxl.  It  Is  certainly  » 
conservative  statement  to  say  that  there  are  500,000  Mex- 
icans who  aze  illegally  to  the  United  States. 

In  my  speech  of  May  20  I  also  stated  that  there  were 
500.000  aliens  who  entered  the  country  illegally  to  the  guise 
of  seamen  and  who  became  lost  to  our  population. 

Since  some  of  my  figures  have  been  challenged.  I  desire  to 
be  more  specific  to  this  connectioiL  Under  the  La  Follette 
Act  an  alien  seaman  has  the  right  to  land  on  our  shore  upon 
the  arrival  of  his  ship  and  to  remato  to  our  country  for  90 
days.  We  have  had  no  accurate  way  to  check  up  upon  the 
number  of  desertions.  We  have  had  to  rely  upon  the  reports 
of  the  shipowners.  However.  It  has  been  carefully  estimated 
that  not  less  than  500,000  aliens  deserted  their  ships  to  the 
period  of  10  years  prior  to  1930  and  were  lost  to  our  popu- 
lation. The  present  Commissioner  of  Immigration.  Mr.  Mae- 
Cormack.  stated  to  his  annual  report  for  the  year  ended 
June  30,  1933,  as  follows: 

In  the  past  oftentimes  as  many  as  half  of  the  crew  at  vcisels 
of  certain  flags,  passed  as  bona  fide  seamen,  would  desert  in  port 
and  when  the  vessel  came  to  sail  the  master  would  sign  on  none 
or  very  few  others  to  replace  them,  a  plain  indication  that  tha 
crew  was  excessive  upon  arrival,  and  a  moral  certainty  that  aliens 
Hgy^  been  signed  on  for  a  consideration  and  with  forrtoiowledge 
that  Illegal  entry  into  the  United  States  was  planned.  This  is  one 
of  the  many  rackets  to  drcimivent  the  immigration  laws,  but 
Is  not  actionable  unlees  convincing  and  corroborative  evidence  of 
conq>iracy  is  obtained,  which  is  almost  impossible,  as  tbe  deserters 
speedily  lose  themselves  in  otir  population. 

The  former  Commissioner  Oeneral  ot  Immlgratlan.  to  his 

annual  report  for  1931.  states: 

FMr  the  ai  years,  from  1907  to  1937.  a  total  of  371.197  alien  sea- 
men deserted  at  seaports,  and  this  ntmiber.  added  to  tiM  recorded 
desertion  since  then,  brings  the  figure  to  807.890  In  Just  88  yesrs» 
or  an  average  of  12.393  per  year. 

Mr.  Frank  Morrison,  the  secretary  of  the  American  Federa- 
tion of  Labor,  testified  on  February  24. 1931,  before  the  House 
Committee  on  Immigration  and  Naturalization  to  reference 
to  alien  seamen.  He  sulMnitted  evidence  to  show  that  at 
least  500,000  Immigrants  have  unlawfully  entered  the  United 
States  disguised  as  seamen  stoce  1921.  This  figure  has  been 
used  by  many  authorities  as  accurate. 

In  the  petition  and  memorials  submitted  to  Congress  hf 
Andrew  Furuseth,  president  of  the  American  Seamen  of 
America,  it  is  stated  that  Chtoese  have  paid  from  $1,000  to 
$1,100  for  being  landed  to  the  United  States,  and  excluded 
Europeans  and  South  Americans  have  paid  from  $200  to  $400. 
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Mat  31 


B>  gUtei  that  the  reported  deacrtjom  '*«»**»^,^Jjg* 
leported  by  for«ifn-«hlp  masters  to  oar  lininlfr»twn  offlcera. 

wpwfd  to  Um  consuls  >■  T**y  gr^C 
en  OM  Bombar  glvm  by  tbm  mastonof 

If  In  Maw  Tork  akuM  *nd  tn  10  Armm  only. 


i 


I «»  not  iMve  time  now  to  deal  with  the  Attn 
enm  the  Can*dlan  border  and  lose  thMBMlVM  In  ear  popu- 
lation. It  Is  weU  known,  however,  that  the  oamber  that  have 
thii  In  the  past  1*  years  is  very  great. 

Gtaneral  of  Immlsrmtkm  states  tn  hte 
annual  report  nding  June  30,  ISSS.  that  the  value  of  vehi- 
cles whiefa  ««•  sstaid  by  the  Oovemment  and  which  had 
hssD  iMgt^  andl  to  WKOggie  aliens  Into  the  United  States 
was  $213,744.  The  Oovemment  aei»d  13  aircraft  worth 
$mjMi.    In  tlM  «me  report  he  aayt: 

Znagml  entrlM  have  noi  greatly  decre— ed  on  ttie  Ifexlcan  bctOm. 

The  very  fact  that  the  Labor  Department  is  adrocathig 
the  passage  of  the  Kerr  bUl.  H.  R.  8163.  which,  amooc  o*her 
things,  would  legaUae  the  entrance  of  all  aliens  who  came 
hiitwosn  1921  and  1914  and  who  cannot  show  a  record  of  ad- 
■inkm  for  permanent  residenee.  Is  recognition  of  the  tacA 
that  there  are  many  aliens  in  this  country  who  are  unlaw- 
fully here.  The  act  of  June  3.  1931.  legattaed  aU  entries  to 
tH>t  date.  This  date  was  used  because  the  temporary  S-pcr- 
esnt  quota  act  went  into  effect  on  that  date.  The  reason  for 
ti^  act  was  expressed  by  Hon.  Albert  Johnson.  wtx>  at  that 
Chairman  of  the  Immigration  Committee: 

prtor  to  Jvcot 
tlwt 


S.  loai.  wM  that  aaBong  the  eBtrlae  In  the  , 
tt  wee  tound  thet  the  Ooremment  ImmI  bo*  kept 
'  sntry.  end  eertelnly  no  reoorde  prior  to  190d.  It  hed  been 
%iimn  thet  ^"M»^  the  otd-Ume  tnunlgrenta  orer  the  country 
many  wko  ee«M  aeS  anit  the  dete  or  And  the  neme  of  the 
wiMB  they  «BBM  9  Mr  BatonUBsSkai.  The  Matonaiaetton 
Bureeu  had  to  Mter  ttoeee  epplkiettnne  to  the  lamlgraUon  Bu- 
»u  to  thet  the  laMer  Bureeu  oould  eeerch  the  record*.  Ifeny 
were  kept  boy  et  PMenl  expense.  pttBetpaBy  «S  Blls  le- 
toa^  oter  iUp  iiMiiirette  of  SS  yeece  er  man  ego.  in 
BB  effort  to  flxkd  the  aeaae  a<  the  nan  ead  the  ihlp.  It  wee 
decided  to  relieve  euch  aliene  up  to  the  time  we  began  to  admit 
munlgrents  under  reetrlctlans  by  number. 

In  1929  efforts  were  made  to  legalise  aU  entrants  prior  to 
July  1.  1924.  Mr.  Hull,  who  was  then  the  Commissioner  of 
Imalgratlco.  favored  the  bill  and  made  this  significant 
statement: 


Thle  bill  changee  the  det«  to  that  we 
legalising  up  to  July  1.  1934.  After  thet  date,  of  oouree.  no 
wfl]  propoee  any  farther  cztenekm  of  that  ttme.  and  the  reaaon 
of  that  Is  dear  if  you  undentand  the  law.  After  July  1.  ISM.  If 
■■  alien  came  tn  here  without  a  legal  entry  we  can  deport  him. 
Sot  before  that  we  cannot. 

Of  eoorss,  no  ooe  knows  how  many  ahens  entered  the 
ceoDtnr  IBsgally  from  July  1.  1931.  to  July  1.  1334.  but  tt  Is 
safe  to  say  that  there  Is  a  considerable  number  of  sach 
ahem:  otherwise,  the  pressure  would  not  be  so  great  to  pass 
this  law  and  legalise  the  Illegal  entrants.  No  one  will  eoo- 
tsnd  that  Ooncress  does  not  have  the  power  to  deport  these 
aliens  if  it  sees  fit.  How  many  of  theee  aliens  were  ■'Wfg**'* 
Into  the  United  States,  no  one  knows.  How  many  of  thsm 
walked  across  tfas  bordsrs.  no  esM  knows. 

In  dtoeoBsliic  the  matter  of  legaSstBg  these  CDtrmaees, 
Hon.  Thomas  Jnaaxs.  one  of  the  ablest  and  most  consistent 
advocates  of  hnmlsnittan  la  tlia 
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virtual  ehBtttng  eff  of  gimipeafi  tmmlgrBtloifc  to 
ae  a  proSeetton  to  thaS  eouBtry.  has  xmjw  decreased  the  number 
of  Buropean  allans  who  would  make  the  Dominion  a  stepping 
stone  or^alnl^  oeoSsr  for  ■■■■mMm  into  the  United  States,  tteir 
leal  dMSUMMoa  la  the  Srat  plane,  but  plenty  now  ws  ffonannlag 
lo  try  to  get  Beraee  the  Uae.  Ob  the  illran  border  there  has 
bean  a  great  incieess  in  the  number  of  Illegal  entries. 

The  World  Almanac  gives  a  total  forelgn-bom  population, 
as  of  1930.  at  13.366.401.  which  Inchides  white  persons.  96;630 
Ifegroea.  116^96  MexleBns.  44.066  Chinese.  70.477  Japanese. 
Af^iQi^thH  to  the  World  Ahnaaac  arrivals  here  from  1936  to 
Apm  1.  litO.  aeeount  for  S6JI  percent  of  the  Negro  immi- 
grants. WM  ystoent  of   the  Mexican.  21.9  percent  of  the 
IxxUan.  36.2  percent  of  the  Chlness.  and  20.1  percent  of  tha 
Japanese.     The  Negroes  have  •■■•  in  a  large  part  from 
Cuba.  Jamaica.  Haiti.  Santo  Dontfaco,  and  the  other  Islands 
of  the  West  Indies.    Of  this  total  number  of  foretgn-bom 
Pffpuhittfm.  aiWHiff*1*"g  to  the  World  Almanac.  7.856.193  were 
frnturahaed.  aeeordiiv  to  the  1930  census,  and  only  1JI46J&21 
had  first  papers.     This  left  approximately  5.505.214  aliens 
who  had  not  been  naturalised,    atawe  1930  approocimately 
393.303  altens  were  tkI*" «****<  to  dUsenshlp  in  1931.  1932.  and 
1933.    I  do  not  have  the  exact  figures  for  this.    The  World 
AiiwaTiai'  M3rs  that  only  1.246JI21  aliens  had  their  first  papers 
in  1030.    I  do  not  have  the  number  of  aliens  who  have  first 
papers  as  of  this  Jate.    But.  according  to  the  1930  census. 
Dsarty  4JO6ji06  aitens  had  not  taken  out  Mieir  fh^  papers. 
There  was  certainly  a  reason  for  this.    Of  course,  some  of 
these  aliens  may  not  can  to  ffr— »•  American  citizexvs.  but 
there  Is  every  reason  why  the  great  majority  of  them  should 
want  their  <;1tlfy»^f*^»p  papers.    Many  States  are  passing  laws 
frr'ufl^pg  ahens  from  public  works  and  from  old-age  pen- 
sions, and  for  economic  reasons  there  is  the  greatest  incen« 
tive  for  the  alien  to  became  an  American  citisen  if  he  can 
do  sa 

In  my  Judgment,  a  large  part  of  these  aliens  are  unlaw- 
fully in  the  country  and  are  ineligible  to  citizenship. 

I  am  wondering  If  the  fact  that  many  of  these  aliens  are 
unlawfully  in  the  country  and  subject  to  deportation  Is  re- 
sponsive for  the  provisions  in  the  Kerr  bUl  which  would 
authorize  an  interdepartmental  committee  to  permit  certain 
elaaes  of  aliens  under  certain  circumstances  to  remain  in 
the  United  States  even  though  they  are  mandatorily  deport- 
able under  existing  law.  and  that  provigion  of  the  bill  which 
would  legalise  megal  entrants. 

I  have  shown  that  there  are  approximately  5.000,000  aliens 
in  the  United  States  according  to  the  census  records.  But 
this  does  not  by  any  means  include  all  aliens  who  are  un- 
lawfully here.  Many  aliens  who  were  smuggled  Into  the 
United  States  or  who  crossed  the  borders  illegally  or  came 
in  in  violation  to  our  laws  would  naturally  avoid  the  census 
enumerators.  Knowing  that  they  are  subject  to  deporta- 
tion, they  would  not  give  any  information  to  the  census 
enumerators.  But  even  according  to  the  Infonnatlan  dis- 
closed by  the  census,  there  are  atMut  5,000,000  aliens  who 
are  not  naturalleed  moA  4.600.006  of  such  ahens  who  have 
never  taken  out  their  first  papers.  "Hie  very  fact  that  theee 
4.660.606  ahens  hstee  not  takien  out  their  first  papers  and 
the  fact  that  there  Is  sudi  tremendous  preasore  to  legalize 
illegal  entrants  and  to  permit  certain  classes  of  deportable 
aUens  under  eertatn  droumstanees  to  remidn  in  the  United 
States  should  be  snfllcient  evidence  to  any  thinking  person 
Ukat  a  largs  part  of  tbs  known  aliens  In  the  United  States 
are  here  illeflally. 

If,  therefore,  we  take  the  6,060.060  known  ahens  hi  the 
United  States  and  add  to  them  8.566.000  ahens  who  avoided 
the  census  enumerators,  we  have  7.560,060  in  this  eountry. 
Based  upon  careftd  study.  I  have  reached  the  oonehislQQ 
tlMi  thOT«  art  psrbaps  1.660.6I6  aUsm  lUetalhr  tn  tlw  United 
DtslsB  T^Mre  may  bs  oonsMsrably  more.  It  anyone  dls- 
putss  these  flcurss  and  conclusions  there  Is  ons  way  that  wa 
can  sMUt  tMi  matlsr  for  an  thnss.  Wt  can  pa«  a  law  f*- 
fWJW»6ry  aHm  tn  the  umtsd  States  to  be  mtHw  inland 
be  fiBCtrprlntsd  and  appropriate  sttOdent  money  to  see  that 
thti  Is  done.  We  can  requtra  evary  alien  to  prove  wUhia 
I  ytar  tzom  date  that  h*  to  In  tha  eountry  Istally  and  sfaosr 
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thAt  be  Is  eligible  for  clUsensblp.  AH  alleos  wbo  cannot 
comply  wltb  tbls  requirement  can  be  permitted  to  voluntarily 
depart  the  country  or  be  deported.  We  can  make  allow- 
ances for  meritorious  cases  that  should  be  shown  clemency 
and  still  be  able  to  get  rid  of  aliens  who  are  unfit  for  dtlzen- 
ship  and  have  no  business  in  this  country. 

It  must  not  be  forgotten  that  most  figures  used  tai  regard 
to  the  admission  of  aliens  and  departure  of  aUens  are  taken 
from  the  records  of  the  Immigration  Bureau.  The  Bureau, 
however,  does  not  have  any  record  of  the  number  of  aliens 
who  illegally  entered.  Much  Is  said  about  the  figures  of  the 
Immigration  Bureau  showing  that  about  67,619  more  aliens 
departed  in  1932  than  were  admitted  and  that  about  56.913 
more  aliens  departed  than  were  admitted  In  1933,  and  that 
about  17,000  more  aliens  departed  In  1934  than  were  ad- 
mitted. This  does  zx>t  take  into  account  the  illegal  entrants 
and  is  more  than  ofEset  by  the  fact  that  in  1930  about 
190,000  more  aliens  were  admitted  than  departed,  and  that 
In  1931  about  36.000  more  aliens  were  admmM  than  de- 
parted. This  does  not  take  into  account  the  temporary  con- 
dlUons  restating  from  the  depresskm.  Neither  does  it  take 
into  consideraUon  the  fact  that  there  are  about  900,000 
aliens  ready  to  enter  the  United  States  as  soon  as  the  tem- 
porary administrative  restrlctiaos  are  removed. 

So  that  if  we  take  into  conslderatiasi  the  number  of  aliens 
who  are  Ulegally  in  the  country  azKl  whose  preeenoe  Is  not 
disclosed  by  the  census  or  by  the  records  of  the  Immigration 
Bureau,  it  is  certainly  a  conservative  statement  to  say  that 
there  are  16,500,000  foreign  bom  in  this  country  today  and 
7,500,000  aliens  who  have  not  been  naturallaed  and  probaldy 
6.000,000  who  have  not  made  any  attempt  to  become  Ameri- 
can citizens. 

Later  on  I  shall  submit  additional  evidence  to  prove  my 
contenUon  that  there  are  at  least  3.500,000  aliens  illegally  in 
the  United  States. 

It  is  equally  dlflicult  to  accurately  state  how  many  aliens  in 
this  country  are  on  public  relief.  The  Relief  Administration 
made  a  rough  estimate  that  there  were  approximately  600.000. 
Tills  figure  does  not  check  with  other  Information  that  I  have 
received.  Prom  all  the  information  that  I  have  been  able  to 
obtain  from  public  and  private  sources  there  are  from  1.000,- 
000  to  1.500.000  aliens  directly  and  Indirectly  on  public  relief. 
If.  however,  this  figure  Is  challenged,  I  suggest  that  the  Relief 
Administration  immediately  take  an  accurate  and  depend- 
able census  of  all  aliens  on  public  relief. 

Mr.  Speaker,  my  investigation  of  tbe  number  of  aliens  in 
the  United  States  and  those  illegally  here  is  by  no  means 
completed.  I  am  Tw^i^ng  a  comprehensive  survey  of  the  en- 
tire situation.  I  have  requested  a  number  of  citizens  in 
various  iMuts  of  the  country  to  furnish  me  with  Information 
in  regard  to  the  aliens  in  their  particular  localtttes.  I  am 
seeking  information  from  various  pubUc  officials  liho  are  in 
position  to  know  about  this.  I  have  requested  the  Bureau  of 
Immigration  to  furnish  me  with  their  interpretation  of  the 
statistics.  What  I  am  chiefly  concerned  with  Is  to  get  the 
facts  regardless  of  what  they  show.  Fnm  time  to  time,  as  I 
collect  this  information.  I  shall  give  OoncreBB  the  benefit  Off 
it.  because  in  my  Judgment  this  is  one  of  the  most  Important 
qusstlons  that  confronts  the  Amerleaa  peofds.  Its  proper 
sohitloD  will  mean  much  to  the  future  hspptosa  and  well- 
being  of  this  Republic  I  am  not  actaalsd  liy  racial  or  re- 
Ugloas  prejudice  but  I  do  beUeve  that  ebaittr  itaOQld  begin 
at  home  and  that  seJf-pieeemUuu  Is  tlis  lln*  law  of  natera. 


ICr.  8TXAOAU«.  ICr.  Speaksr,  I  ask  nnanlmflwis  ooosent 
to  sitsnd  my  remarks  In  tte  Rboosb  and  Inehids  therein  a 
speech  by  the  Honorabls  Barold  lokas.  OsciwUry  of  the  In- 
terlor.  delivered  at  ttas  Uatvartltii  of  Alabama  eommenos- 
tanxX  exercises  on  Monday,  Msy  S7.  ItSS. 

TlM  SPBAKBR  pro  tempore.   Xi  tbvt  okjtettoaf 

Tlksre  was  no  objection. 

Mr.  STSAOALL.  Mr.  8psak«r.  under  tba  leave  to  extend 
mj  remarks  In  the  Raooas,  I  Include  the  fbUowtof  address 
by  Ron.  Harold  L.  lokes.  Secretary  of  the  I&terlor,  at  Univer- 
sity of  Alabama  oommenconent  exsrcisss.  U&iventty,  Ala., 
Mlv  17.  19M: 


I  wofuld  wpmk.  to  yoo  toalglit  at  aoadflmle  ft— aom — fr— dom  to 
trmU  tlM  truth  Into  Its  moat  Morat  hiding  pUuBt:  freedom  to  pro- 
claim the  truth  when  found  and  vanfled:  freedom  to  Ure  one's 
life  with  the  window  of  the  aoul  open  to  new  thoughta,  new  Meat, 
and  new  aqUratloos. 

It  may  seem  strange  that  with  the  twentieth  century  more  thui 
one-third  gone  It  nbould  be  neoeeaary  to  make  a  plea  for  the 
recognition  and  preservation  of  those  predous  civil  Ubertles  to 
enjoy  which  our  forefathers,  enduring  evuy  privation  and  braving 
every  peril,  sought  these  shores;  to  establlah  which  as  part  of  the 
fundamental  law  at  the  land,  they  fou^t  the  War  of  tbe  Revolu- 
tion. Tet  It  Is  not  stxange  after  aU.  If  you  have  read  your  his- 
tory, you  know  that  from  the  beginning  of  time  It  has  been  a  nevsr- 
endlng  strtiggle,  not  only  to  acquire  freedom,  but  to  hold  onto 
that  most  worth  while  at  all  possessions  even  after  It  has  been 
won  at  great  cost. 

"Hiere  always  has  been,  and  probably  there  always  will  be.  a 
smaU  group  at  men.  lustful  fer  power  and  mthlsss  in  the  means 
they  adopt  to  acqtilre  it.  who  would  tear  up  Itagna  Carta,  oar 
own  Bin  of  Rights,  and  every  other  charter  of  liberty  that  has  sver 
been  written  by  the  hand  of  man.  in  order  to  aggrandise  them- 
selves at  the  axpuum  at  those  least  able  to  protect  themselves. 
Oopstant  pr  assure  to  this  end  always  exists.  Over  loog  psrlods 
It  may  be  eo  subtle  as  almost  to  be  ImpsrosptUde.  but  at  tlmee 
of  sodal  and  economic  unrest,  such  as  ths  preeent  when,  anxlousty 
and  sobsriy.  we  are  trying  to  work  our  way  back  to  solid  grovad. 
an  open  assault  Is  an  too  likely  to  be  made  to  captnre  the  citadel 
of  our  llbertlea. 

The  ti«j|>twntwy  ot  such  an  effort  Is  apparent  today.  As  yet  It  Is 
more  or  lees  tentative.  It  doea  not  yet  posstss  the  vigor  or  the  pro- 
porOoDS  that  It  can  acquire.  But  If  we  f  aU  to  understand  certain 
significant  polltleal  trenda  at  the  moment  or  If.  understanding 
thnn.  we  are  too  slothful  or  too  Ind'fferent  to  defend  the  prlcrtess 
heritage  that  oar  forefathers  have  beqtieathed  to  ua,  then.  Indeed, 
thsre  Is  little  hope  that  our  once  free  America  wlU  not  In  her  turn 
meskly  submit  to  the  manacles  that  already  have  been  ri»eted  upon 
the  wrtsts  of  many  at  the  countries  of  the  world  that  untU  recent 
yeazB  were  composed  of  free  peoplee. 

The  BUI  of  R^ts  guarantees  to  every  American  dtlaen  the  right 
of  free  press,  tree  speech,  and  free  assemblage.  Tlieae  rights  are 
of  equal  Importance.  The  man  who  Insists  on  the  right  freely  to 
give  voice  to  his  own  oplnlcms  azul  who  at  the  same  time  would 
deny  the  same  r^ht  to  a  newqwper  because  he  does  not  agree  with 
the  views  of  that  newspaper  Is  no  true  American.  By  tb»  ssme 
token,  the  newsp^>er  that  wlU  not  tolerate  the  abridgment  of  Its 
right  freely  to  print  the  news  and  to  comment  thereon  while  at  the 
same  time  spurring  <»  thoee  who  would  suppress  the  equally  vaUd 
rights  of  free  q>eech  and  free  assemblage  Is  slowly  b\it  surdy  under- 
mining the  very  foundations  upon  which  it  is  buUt.  It  Is  Incon- 
ceivable that  the  right  of  a  tree  in^ess  can  Umg  survive  If  the  rights 
of  free  speech  and  tree  assemblsge  have  been  seriously  abridged  or 
altogether  denied. 

Certain  people  today  are  not  only  encouraging,  but  apparently 
leading  what  appears  to  be  a  deliberate  and  concerted  onslaught 
on  academic  freedom,  which  is  of  the  very  essence  of  free  speech. 
In  the  final  analysis,  our  colleges  and  unlverBltles  are  the  citadels, 
not  only  of  our  llbertlea,  but  of  civilisation  itself.  During  the 
Dark  Ages  when  men  hermetlcaUy  sesled  the  doors  of  their  minds 
against  new  Ideas,  the  only  faint  gleam  of  the  light  that  was  life 
was  kept  burning  In  those  cloistered  retreats  where  the  scholar 
bent  over  his  lllvimlnated  vellimi  In  his  intent  search  for  the  troth 
that  comes  only  from  knowledge.  Thanks  to  him.  the  faint  flicker 
that  became  a  flaming  torch  during  the  days  of  the  Renaissance 
has  grown,  in  theee  modem  times.  Into  a  giant  beacon  ot  glorious 
Incandescence  whose  benefleent  light  Is  shed  over  aU  the  world. 
It  is  inconceivable  that  any  group  of  men  should  undertake  ever 
to  Hitn  that  light.  It  Is  even  more  strange  that,  in  order  to 
assist  sinister  influences  in  their  attempt  to  discredit  the  onlver- 
sltlss,  some  ot  the  graduates  at  our  coUeges  and  universities 
should  sen  to  the  highest  bidder  In  tbe  manet  plaoa  the  brains 
that  would  be  of  Uttle  aoooant  tf  thfsy  had  not  been  davdoped  by 
some  institution  of  hlghsr  leamtng. 

Looking  back  ovsr  the  last  a  ywn.  we  ___^ 

significant  eventa.     In  the  heglwnmg.   this  admlnMratlon 
derldsd  and  Jeered  at  beoaoaa.  m  tts  eSorta  to  bm*  wfsiy  the 


yf^^i  and  ewwHn^  crisis  that  tt  bad  Inhamed  frooi  its  ■rsSsoaa 
aosa.  It  caUsd  to  tts  aid  man  at  tfataad  IntslUfsneaa.    ft  sssmsd 
oatraaaow  to  eartaln  people  that  a  hlf^dy  paid  lobMat  or  the 
-  _--T--_-^-... —  ^  MiflaK  intMrMte  ahouid  be  rslsestsd  to  tbe  rear 
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had  anaeial 
Bt  hadTaBl  raosatly 
tat 


Should  be  leisgatod  to  tbe 
eoBBultod  on  a  aabjaek 
That  was  revdutloBery:  oar  Oovan- 
nm  on  tbe  Mwm  tbaory  that  dMa- 
■taould  be  eallad  Into  tbe  poblla 


ktod  aad  how  to  go  aboot  getttag  ti. 
So  la  eU  parts  e(  tbe  eeaatry.  Ml  wl 
to  ettetaa  of  entrteabed  prtvttan^  hyaai 
cui«  ladatlaloaoC  tbe  ao-eeUed  "brala 

hiatsd  that  somethlTM  was  wroag  wttb  tbe 
Not  oDly  did  tlMy  procraea  rIdleulouB  proNMBr 
at  gMm  adnoe  to  pottttoai  seteDos,  poUtloal 
■ubjaeto,  but  tbe  intoraeN  at  the  atudaata  ww. 
rai«e  teo  wMaly.    H  oasea  to  be  ebanad  that  our 

not  uuLsaiiallii  ta  Ibrtr  teanbtnsi     n  doe  
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Is  Mtoany 


vbo 
for  tUdr 
for  tbdr 


ftt«lit  on  th«  eolteffM  and  they  ar*  not 
MXM  tf^'     »iM^M  to  tk*  tratk. 

I  eaU  yoof  Attanttan  to  oo«  •tgBlflcMit  fact  •n*5^*JJ 
ot  »  jfHji^  B««a|wpM'  in  Um  oountry  tuta  ever  nMw>  t» 
th»^  fii2»«^  la  hmkx^  tMicbt  In  aajr  d  owr  1 1  !■•••'■•••■• 
o<  hkber  I— mtry  M  •ny  hM  It  hi-  a«»|Md  my  notlo»  On«  or 
•wJ^u^mTZjnSnm  h«v*  bMO  ooi>u«ra»d  about  Um  aCtMnpt  that 
iTL  f aauTtMSnhM  bMB  mmUat  U>  gain  a  foothold  In  ooa  of 
^^  I  but  thii  dutfi*  has  n«v«r  baao  made,  to  my  knowl- 
who  tmriK-*  Um  ahMVd  aocuaatlon  that  our  eol- 
mn  tianntM  oommunlaa.  Tba  CTplanattoo  ct  tbla  curtava 
riieumstanca  li  not  far  to  aaek.  Thera  ara  aelflah  wn  In  thla 
SSS^^  to  thair  haarta.  would  Itt.  to  .aa  tha  OniUd  B^^ 
SwtMrto  tmema.  Tbn  baUa^  that  undar  auch  a  ayatam  thay 
and  thaIr  »«~«  eould  aaeura  eontrol  o<  tha  Oownunent.  They 
would  ba  ahla  than,  in  tha  nama  of  patrlotlam.  to  daatroy  our 
lifcMtlM  «»«^  buUd  on  tha  mlna  of  our  beloved  free  ItoWlra  an 
^^^  atata.  the  eonovn  at  which,  with  tha  iiiyMllt  ataaa 
T^j  tn  eootrol.  would  batoawtoltthiUtharteh  would 
■row  rtehar.  whatever  might  happen  to  tha  poor. 
Th*  true  imariran  wUl  not  tolerate  a  dlctatorahlp  either  <rf  the 
or  of  the  left.  Paadam  and  wTtrmnlani  are  equaUy  abbor- 
to  ua.     Both  are  tyrannlaa.    Both  alMnM  be  realeted  with  all 

our  rtrength.  ^  _     .     .^       .,_  ^.^.^^^        -        -_,^ 

F^>tot  out  to  ■•  tha  Man  wb»  glertflea  the  l^Mclat  ayatem  and 
who  inalata  that  the  tlaaaa  require  the  Arm  haad  of  a  ruler  elothed 
with  dlctatartal  power  and  I  will  ahow  y««  tiM  man  wlvo  either 
P*y»t  rich  and  powerful  aa  a  rtwult  of  the  enjoyment  of 
■  ililliBi  or  who  wanta  to  beooooe  rtcb  and  powerful  by 
whatever  ruthlMa  mnm  may  be  avallahla  to  blm.  Or  ahow  me 
tha  agitator  who  would  tear  up  our  Oenatltutloo  and  oreale  a 
yn-ini^)n^i>  atote  and  I  wUl  ihow  you  a  man  who.  aqruallv  with 
tka  yaaelat.  ^  no  t«^>act  for  the  rlghta  of  the  todtvidual;  who 
would  daatroy  for  the  mke  of  deatroytnc:  who  would  take  what 
f^yy^H^  ^m.w,  pomamaa.  not  under  the  forma  of  law.  not  aa  the 
leault  of  tha  kgltlinate  ezerdae  of  ooaatttutlonal  powera.  but 
merely  heraiM^  be  dealzea  to  take  and  la  able  to  take. 

yaadOB  would  be  aa  deatructlTe  of  our  rlghta  and  llbertlea  aa 
would  ootnmunlam.  and  It  ia  my  deliberate  Judgment  that  if  we 
Aould  fOoltahly  adhere  to  faarlam.  beraum  It  memtrl  to  point  a 
way  out  of  our  preaant  ecoryanlr  dlfleultlea.  or  becauae  It  appeared 
to  offer  the  aureat  bulwark  acalnat  cummuniam.  we  would  And 
^K^t  after  the  dlctatorahlp  of  the  right  would  bave  run  ita  eourae, 
we  would  cwlng  over  to  the  other  astreaM  inso  a  dlctatorahlp  of 
ttM  lafv    Faacten  would  be  only  a  brief  Interlude  on  the  road  to 


The  ^aaeeiHtlnn  of  afa4e*p«*-  freedom,  the  malntenanre  of  the 
etvU  Ilbertlee  guaranteed  In  the  Conatltutlon .  out  of  which  the 
rmht  of  academic  freedom  frawa,  ia  of  eztracirtlioary  importance 
tottkte  NaUon  at  thla  time.  The  truly  eduaitad.  and  by  that  I 
thoae  who  have  trained  minds  that  they  uae.  must  gravely 
the  algna  of  danger  that  are  impllctt  in  the  attacks  on 
^tea4om  that  have  become  more  and  more  threatening 
dorliv  recant  menths.  The  "^t^  >■«**•  purpoeee  of  thoae  who  would 
^atfi^ti.»>  a  Faadst  state  on  oiir  free  Amertcac  soli  ara  daw  troax 
the  very  oatuia  of  this  bold  asaault  opoo  our  inaututlaoa  of  talghar 


Zf  It  la  to  be  suppomd  that  the  praaent  attack  on  freedom  of 
tbought  and  of  reaearch  In  our  unlversltlae  U  cot  merely  a  whimsi- 
cal and  momentary  thing,  but  has  some  purpoee  behind  it.  then 
the  inference  U  inaecapable  that  it  repreeenU  an  attempt  to  force 
upon  *T>*nca  either  a  dlctatorahlp  of  the  right  or  of  the  left.  A 
ff!f2\wnmry^  fft^twiiy  and  confldently  pursuing  the  eourae  charted 
ftr  It  hy  our  forefathers,  has  no  interest  In  impinging  upon 
I  tteodom:  the  contrary,  rather,  becauae  we  know  what  a 
eontrlbutlon  our  inatltutlaoa  of  higher  learning  have 
to  our  civillaatlon.  That  controlled  and  rsvlmentad  echools 
of  all  rradee  are  mismary  to  both  the  Paadst  and  the  Oonununist 
sUte  ia  well  known  to  whomaoafvar  li  suflldently  intereated  to  look 
tato  the  matter.  However,  the  preeent  onalatight  on  our  eoOafce 
emnm  fra^  mtuxta*  which  completely  negative  any  Manef  a 
aartiw  to  iBlalil^li  a  Oooununlet  state.  Therefore,  tha  oMght  of 
the  evMenea  Is  that  tt  is  the  Pasetst  dement  to  Amertoi 
would  mumi*  oar  piijftaaisii  and  put  was  to  the  eere  of 
gmdcnto  as  a  preliminary  step  to  the  dlrautloB  of  the 
■MBt  of  a  dlctatorahlp  to  thla  eoantry  of.  by.  and  for 

of  ipectal  prtvllsge.  

Academic  fieedum  could  not  long  nirvtve  under  either  faeeiam 
or  eocamunlnn.  If  you  would  have  proof  of  thia  stotoMoat.  eon- 
tfOar  the  sttuatlon  today  anywhere  that  umvereltles  ara  permitted 
to  toweh  only  whail  flw  government  permlto  them  to  ^*5*^-  _'*^''"^ 
to  the  unlverstUM  eiaewhere  whleh  werw  formsrty  aawmg 
to  tiM  world — wnlvereltlee  to  which  soaae  of  our  own 
eeholara  have  goaa  for  fecial  tratoing  after  wtanlng 
lilshsBi  ecbolaatle  hoaora  to  Ifeair  earn  country.  Rothleeity 
'  of  tbetr  rtoht  to  eeareh  Mr  tha  tvwth  and  to  proclaim  It 
_  MBsftt  of  m>»fc*«»^,  they  are  now  mara  bondaUvee  to  the 
poUtleal  phlkianphy  and  9tmwom%n  theorlaa  «f  wt»atever  tactlooa 
ay  be  to  power. 

The  near  fntore  may  tell  haw  moeh  of  the  etaff  of  mal 
stIU  remalna  to  this  eMBtry.    Aftar  11.  thoae 
oar  llbertleB  and  astm  power — not  to  laaprove 
for  the  benefit  of  aU  the  people  bvt  merely  aa  a  means  of 
to  their  oem  wealth  and  poeltloik— «re  but  r  - 


oat  of  tha  BiH"^***  of  oar  population.  But  although  they  are  a 
wv  small  minority,  they  eoostltute  no  mean  foe.  By  far  tha 
greater  part  of  the  wealth  of  the  Natlan  la  withto  their  control. 
Their  ««^"»*«-  and  raaoiAeatlaoa  reach  eiwrywhere.  They  are  en- 
tfaoehed  where  one  would  leaat  especC  to  And  them.  They  have 
the  advantaaa  of  knowing  predaely  what  they  want  and  tha 
aingle-mtoded  purpoee  to  achieve  their  ends  regardlem  of  the 
eoot  to  others. 

Bwt  deeptte  the  power  of  theee  men.  their  preparednem  and 
their  ruthleeeneea.  they  cannot  prevail  unleaa  we  have  become  eo 
indifferent  to  the  fundamental  llberUee  upon  which  our  American 
drlllaatlaB  rests  that  we  do  not  oooalder  them  worth  flghtlng  for. 
Thto  I.  for  OMa.  refuae  to  baOefOa.  ooea  the  lasue  baeomes  clear  to 
the  people,  latiei  Isllj  am  I  conAdent  that  when  the  facultlee. 
the  graduatea.  and  the  students  of  our  colleges  and  unlversitlea 
are  made  aware  of  the  ImpUcaUoos  in  the  subUe  attack  that  la 
now  betiM  made  wpoa  acadamla  fkeadooi.  the  ctirtallment  or  lorn 
of  which  would  4m/tnf  any  li—lMii  on  the  part  of  a  free  mas 
to  ro  to  coUege,  thay  will  ewarm  to  the  defense  of  their  ramla- 
mental  rights  to  the  same  spirit  to  which  their  forefathers  havo 
ranted  on  every  occasion  when  an  attempt  has  been  made  to 
deprive  them  of  that  degree  of  freedom  timt  they  had  alrea47 
acquired. 

The  nature  of  the  attack  on  aeademlc  fteedom  ia  such  that  w« 
mtut  be  egpecially  on  our  guard.  We  must  not  permit  ouraelveo 
to  be  frlghtonad  toto  acoeptanea  of  a  raadst  dletotorshlp  by 
stimulated  clamor  agalnat  an  imaginary  eommYinistic  threat.  Aa 
I  have  siMgested.  either  system  would  be  a  noxious  and  dreadful 
vrowth  if  permitted  to  take  even  shallow  root  In  the  soil  of  our 
hoe  ooontry.  The  proepect  of  a  dlctotarahip.  either  of  the  privi- 
leged clam  or  tf  the  proletariat,  is  too  drsadful  to  contemptotoi. 
Va  ^paat  ^«»  country  to  ooatlnue  to  be  one  of  free  institutions, 
a  ]*n^  of  equal  opportunity  under  the  law  for  every  dtlaen. 
whether  he  be  rleti  or  poor  and  whatever  may  be  his  race,  or 

edor,  or  creed.  

Ahaooit  6#  yeara  ago  a  man  who  waa  twice  bocored  by  belnc 
elected  Prealdant  of  the  Cnlted  Statee  made  a  statement  which  la 
worth  repeating  in  theee  tlmea.  TUla  man  was  Orover  Cleveland. 
and  no  one.  by  the  wUleet  atraleli  of  the  imaglnatkm.  ever  con- 
sidssad  »^«»»  eithar  a  radical  or  a  dangerous  elttoen.  Ha  was 
^»i^«t<g  about  communism,  and  this  Is  what  he  said: 
^^When  to  the  ty<PT*»"*—  of  the  beneficiariee  of  unjust  dtscrlml- 
natlon  under  our  lawe  there  ahaO  be  added  the  dleeontent  of  thoee 
who  suffV  from  sucH  g^wlmliisllnn  we  will  reallm  the  fact  that 
the  beneficent  purpoam  of  our  Oovemment.  dependent  upon  the 
natrtottam  and  contentment  of  our  people,  are  endangered. 

-Oommunlam  is  a  hateful  thing  and  a  menaee  to  peace  and 
orranlaed  goearamKnt  but  the  cocnmualma  of  <Miildi>w1  wealth  and 
capital,  the  outgrowth  of  overweentof  oi^Mtty  and  selfishness, 
which  insidiously  undermlnm  the  joatloe  and  totegrlty  of  f ree  instl- 
tutlons.  is  not  lem  dangerooa  than  the  eommtmlsm  of  oppreamd 
poverty  and  toil,  which,  exaaperated  by  tojuatloe  and  discontent. 
i^tacks  with  wild  dlaardor  the  dtadel  of  rule. 

**  He  miT-%»  the  nsopis  who  propoaas  that  the  government  shall 
protect  the  rich  and  Ihat  they  to  turn  will  care  for  the  laboring 

**'^y  intermediary  between  the  people  and  their  govenunent  or 
the  leaat  delegation  of  the  care  and  protection  the  Oovemment 
owes  to  the  humblest  dtiaen  In  the  land  makee  the  boast  of  free 
Uostitutlons  a  glittering  delusion  and  the  pretended  boon  of 
American  i  lllmiialilp  a  sbamolam  ImpoelUon." 

Xbrnn  waa  ao  auek  torm  m  "  fbaeism  "  at  the  time  Cleveland 
made  t^*^  penetrating  statement,  but  that  faacism  existed  and 
that  aeveland  recogniaed  It  for  what  It  was  is  shown  by  his 
phrase  "  communlam  of  combined  wealth  and  capital."  Today  wo 
know  oommunlsm  of  rrm^**^'*  wealth  and  capital  as  fbselsni, 
and  we  know  It.  Juat  aa  OlivHili  know  It.  aa  being  an  equal,  tf 
Qot  a  greater,  threat  to  our  Ubertiee  than  the  "  communism  of 
oppressed  povarty  and  toU."  I  suspect  that  if  Orover  Cleveland. 
elear-thtoklng  and  forthright  Amartaan  that  he  waa  were  taarw 
today  and  tfiouM  a«Bl»  JJanMnni  tn  his  vlgoroua  fatfUon  tM 
uieioxiiilin  cupidity  and  siilllilinsst  of  combined  wealth  and 
capital  he  would  find  hlaiself  under  suspicion  of  being  a  dangcroua 
citizen  And  If.  perchance,  aa  a  member  of  a  college  faculty,  he 
should  make  M»  aueh  aubvetrtvo  ototemont  m  I  have  quoted. 

he  would  to  lillhilil 1  beeome  tbe  aubject  of  an  toveaugatlon 

by  a  leglBlatlva  Mmmittee. 

3  montlM  aco  one  of  the  truly  great  men  of  the  Anglo* 
died  to  Warthtogton.  It  la  eapeclally  inspiring  at  a  ttmo 
TTtwnr  mw  WO  onoa  mose  going  toto  battle  to  matotaln  our  Ubertlea 
to  be  able  to  *lnk  at  the  pure  stream  of  the  phlloeophic  American- 
ism of  Ifr.  JusUce  Holmee.  Mo  one  knew  better  than  he  what  the 
Constitution  meant.  N6  one  ever  had  grenter  seal  than  was  his  to 
follow  tha  light  of  liberty  that  has  beckoned  throu^  all  the  agea 
atoea  man  flrat  reallaed  that  he  was  free  and  Oodllke  in  that 
ll,grn,  to  which  he  permitted  the  rays  of  truth  to  enter  the  wUtdow 
of  hf»  eouL  ^. 

Who  would  not  wlah  that  ha  might  have  tha  ahUlty  and  tlw 
eoiirage  to  speak  out  with  the  clarity  of  this  great  American  oa 
the  subject  of  our  constitutional  rightst  Well  might  we  mako 
theee  ringing  and  profound  words  of  Ifr.  Juatloe  Holmes  our  Atnarl- 
f^n  credot 

-  -     •     •     It  th««   is  any  prtodple  of  the  Constltutton  that 
tanaratrvely  ealis  for  attachment  than  any  other,  tt  jb  tho 
■la' of  fvoa  thos^ht    not  fiwe  thought  for  thoee  who  a^wo 
irtth  what  fimdwB  for  the  thought  that  we  hato    *     *     *■" 

And  wtuU  gieetfir  juatlfleation  of  full  and  unimpaired  aeademlo 
far  every  unlvefalty  to  the  land  could  be  urged  than  la 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8463 


of  thla  man  who  waa  aptly  deeerlbed  by  Prof.  Felix 
Frankfurter  as  our  "  most  civlliaed  American  ": 

"  •  •  •  when  men  have  realised  that  time  haa  upeet  many 
fighting  faiths,  they  may  come  to  believe  even  more  than  they 
believe  the  very  foundations  of  their  own  conduct  that  the  ulti- 
mate good  desired  is  better  reached  by  free  trade  to  ideas — ^that 
the  best  test  of  truth  is  the  power  of  the  thought  to  get  Itself 
accepted  in  the  competition  of  the  market,  and  that  truth  Is  the 
only  ground  upon  which  their  wishes  safely  can  be  carried  out. 
That,  at  any  rate.  Is  the  theory  of  o\u  Constitutlan.  It  is  an 
experiment,  as  all  life  is  sm  experiment.  Bvery  year.  If  not  every 
day.  we  have  to  wager  our  salvation  upon  some  prophecy  based 
upon  imperfect  knowledge.  While  that  experiment  is  part  of  our 
system.  I  think  we  should  be  eternally  vigilant  against  attempts 
to  check  the  expressions  of  opinlcms  that  we  loathe  and  believe  to 
be  fraught  with  death     •     •     •." 

X  have  Just  quoted  Justice  Holmm  aa  aaylng  that  the  beet  teat 
of  truth  is  tbe  power  of  the  thought  to  get  Itself  accepted  lii  the 
competition  of  the  market.  This  view  is  at  distinct  variance  with 
the  theory  of  thoee  who  would  abridge  academic  freedom,  who 
toslst  that  there  must  be  no  competition,  no  toterchange  of  Ideaa. 
no  testing  of  obnoxious  political  theorlM  to  the  laborato^ry  of  truth. 
Such  a  position  la  no  compliment  to  our  form  of  government.  It 
has  always  seemed  to  me  that  the  American  system  stands  out  to 
clear  and  favorable  relief  in  comparlaon  with  other  aynianB.  But 
a  comparison  must  be  made  to  order  to  afford  one  a  clear  appre- 
ciation of  the  superiority  of  otir  institutions  over  thoee  of  many 
leas-favored  countries.  He  is  a  timid  American  indeed  and  a  shabby 
patriot  who  is  so  little  s\ire  of  the  American  fonn  of  government 
that  he  avoids  meas\irlng  it  with  others. 

When  I  was  to  college  I  recall  that  a  oourm  was  offered  to  com- 
parative religions  by  the  brilliant  first  president  of  the  University 
of  Chicago,  the  late  William  Ratoey  Harper.  No  one  objected  to 
the  college  student  learning  about  Htoduism,  Shtotoism.  Ifoham- 
medanlsm.  ancestor  worsliip,  or  even  voodoolsm.  Ttiere  were  no 
demands  made  for  legislative  tovestigaUona.  no  trials  for  heresy, 
no  faintest  suggestion  on  the  part  even  of  ministers  of  the  church 
that  the  university  cease  and  deaist  from  a  study  of  alien  reli- 
gions because  such  a  study  might  undermine  Christianity. 

The  historian  to  lecturing  to  hia  clswpe  tells  of  kings  and  sm- 
perors  and  of  oligarchies  with  never  a  thought  that  he  may  be 
engendering  to  the  minds  of  his  students  a  desire  to  supplant  the 
President  of  the  United  States  with  an  absolute  and  hereditary 
monarch.  In  your  anthropology  classes  you  learn  that  at  other 
^tiw  or  even  preeently  to  other  places,  there  exist  social  sys- 
toms  based  upon  polygyny  or  polyandry,  and  such  studies  are  not 
toterdlcted  Ijecause  some  busybody  is  fearful  lest  you  may  advo- 
cate such  a  social  system  for  the  XTnlted  Statea  of  America.  And 
It  la  taken  for  granted  that  sclentlate  may  study  noxious  poisons 
and  virulent  diseases  without  laying  themaelvea  open  to  the  sua- 
piclon  that  they  harbor  some  diabolical  dealgn  \ipon  the  welfare 
Of  their  fellow  citizens. 

But  thoee  members  of  our  ooUege  faexiltlea  who  are  ehaiged  with 
the  reaponsibility  of  educating  their  students  to  the  highly  Im- 
portant subject  of  political  science  are  not  to  be  allovred.  if  cer- 
tato  meddling  and  censorious  persons  have  their  say,  even  to 
mention  the  subject  of  communism  to  their  cIssbbs  According 
to  this  theory  unlversitiee  are  expected  to  eend  their  graduataa 
out  toto  the  world  to  reelst  communism  without  knowing  what 
It  U  or  where  it  is.  In  many  States  the  Communist  Party  is  en- 
titled to  a  place  on  the  ballot.  If  ignorance  Is,  indeed,  bllm,  then 
there  is  danger  that  if  the  graduatea  of  our  eoUema  are  to  be  kept 
to  the  dark  as  to  what  communlsn  la.  they  ml^it  vote  that  ticket 
by  mistake.  To  quota  brlefiy  from  a  statement  by  Oongreesmaa 
HAioLToir  FUH.  which  was  published  on  May  10  last:  "  •  •  • 
We  have  a  right  and  a  duty  to  find  out  the  facto  as  to  how  it 
(communism)  works  to  Busaia  and  ezpom  Ito  tragle  and  horrible 
faUure." 

Ignorance  has  never  yet  proved  to  be  either  virtue  or  strength 
of  character.  If  communism  is  the  menace  that  we  beUeve  it  is, 
then,  instead  of  keeping  the  studenta  to  our  educattonal  Institu- 
tiona  to  abysmal  darknem  on  the  subject,  we  ought  to  prepare 
their  totelligence  to  grapple  with  it  by  the  fullest  poaslble  eiq^- 
tlon  of  Ita  defecta  and  fallacies.  It  Is  to  be  regretted  If  we  fed 
BO  little  sure  of  tbe  firmness  of  the  foundations  upoa  which  this 
America  of  ours  resta  that  we  are  fearful  that  they  will  be  under- 
mined by  false  theories.  eqieclaUy  if  the  error  that  threatens  them 
has  l>een  thoroughly  expoeed.  If  we  are  to  peril  from  the  enemy 
either  within  or  without  our  gatea.  then  to  all  good  conscience  let 
us  learn  what  manner  of  enemy  it  ia,  what  Is  the  nature  of  Ito 
attack,  and  what  is  the  best  meana  of  meeting  that  attack. 

I  am  in  full  agreement  with  what  Itr.  Thomas  W.  Lamcmt,  a 
partner  in  the  firm  of  J.  P.  Morgan  *  Co..  recently  aald.  Here  are 
his  words:  "Theee  are  days  when  among  the  teaching  foroM  •  •  • 
the  freeet  sort  of  academic  freedom  should  prevaU." 

For  my  part,  looking  ahead.  I  am  content  as  I  reflect  that  tha 
Witch  hxmters  in  times  past  have  burned  thonaanrts  of  boofea  that 
their  feeble  totellecta  could  not  comprehend,  llaey  have  racked 
the  bodies  of  phUoeoph«rs  and  burned  sdentfita  at  the  stake,  but 
the  truth  they  sought  to  crush  has  always  ailaen  agato  all  the 
BtroDger  by  reason  of  ita  attempted  cruclflxlon. 

There  is  a  fine  old  aphorlami.  "  SeA  the  truth  and  the  truth  shall 
make  you  free."  Consklering  the  tlmea.  I  would  ezprem  this  to 
this  wise:  "  Hold  onto  the  truth  and  the  truth  win  keep  you  free." 
Tlie  imlversity  that  can  send  ita  graduatm  into  the  world  toq>lred 
with  this  beUef  as  a  fluting  faith  will  of  a  vert^  be  sending  out 
educated  men  and  women  and,  more  important  BtUl,  free  Ameri- 
cana, who  wm  never  permit  the  prectoUB  hentage  of  fteedom  whleh 
li  ttwtra  to  be  impaired. 
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Mr.  BURDICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rsoou>  an  the  effect  of 
the  legislation  on  f  aim  mortgages. 

The  SPEAKER  pro  tempore.    Is  there  obJectionT 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  the  defeat  of  the  Ftmiler-> 
Lemke  farm-mortgage  morat(»1iim  in  the  Supreme  Court  of 
the  United  States  has  once  more  brought  the  Nation's  atten- 
tion to  the  situation  confronting  the  mortgaged  farmer.  To- 
day the  farmers  of  America  owe  more  money  than  they  can 
ever  pay.  no  matter  what  process  tax,  what  price,  or  how 
much  of  a  crop  they  may  produce.  Nothing  can  bring  sol- 
vency except  a  cancelation  of  the  debt,  or  at  least  that  part 
of  it  which  the  farmer  cannot  paj  and  which  threatens  his 
home  and  the  lives  of  his  family. 

The  Frazier-Lemke  IriU  iMt)vlded  at  least  some  relief,  and 
unless  the  mortgagee  was  willing  to  take  all  the  property 
was  worth,  then  the  Court  might  extend  a  5-year  period  to 
the  farmer  during  which  he  could  remain  on  his  farm,  paying 
a  reasonable  amount  for  the  use  of  the  property.  The  hope 
was  that  during  the  5-year  period  conditions  might  change 
so  that  the  farmer  could  redeem  his  pi-operty.  The  sup- 
porters of  this  bin  never  dreamed  that  when  a  farmer  was 
willing  to  pay  all  his  property  was  worth,  that  the  Supreme 
Court  would  say  that  it  was  taking  property  from  the  mort- 
gagee without  due  process  of  law.  The  Suireme  Court  is  of 
the  opinion  that  the  National  Bankruptcy  Act.  which  the 
Frazier-Lemke  bill  sought  to  ammd,  was  enacted  in  the  first 
place  for  the  benefit  of  the  creditor  and  not  the  debtor. 

Under  the  intenaetation  of  the  Supreme  Court  a  farmer 
must  pay  even  if  his  property  is  of  InsiifWctent  value  with 
which  to  pay.  There  is  no  escape  for  the  farmer.  What 
will  be  the  result  of  this  decision?  It  means  that  foreclo- 
sures will  start  up  with  considerable  enthusiasm  oa  the  part 
of  the  Shylock  mortgage  holders.  Under  the  Constituticm 
they  have  that  right,  and  the  farmers  will  be  forecloeed 
upon  and  evicted.  Whole  families  will  be  driven  from  their 
homes  and  sent  to  the  relief  ndls  for  their  daily  bread. 
Tlie  farm  home  will  be  destroyed  and  the  farm  family  scat- 
tered to  the  four  winds.  All  because  the  creditor  cannot  be 
doiied  his  pound  of  flesh,  all  because  we  cannot  reduce  the 
unpayaUe  debt  without  violating  the  Constitution  with  re- 
spect  to  due  process  of  law. 

Tliose  who  make  an  argument  against  the  seriousness  of 
the  farmer's  ctmdition  ««*«<^<aiiy  are  dishpnest  in  their 
statements.  They  aa;y  that  the  farmer  is  in  better  condition 
now  than  he  was  In  1939.  Tliey  se^  to  prove  this  state- 
ment by  showing  that  the  farm  indebtedness  in  1929  was 
approximately  $9,000,000,000.  but  that  today  the  farm  In- 
debtedness is  on^  $8,000,000,000.  That  statement  proves 
nothing.  U  the  fanners  ot  America  stm  had  the  farms  they 
had  in  1929,  a  Just  comparison  could  be  made.  TIm  glaring 
fact  is  that  since  1929  a  large  percentage  at  the  farms  have 
been  taken  under  foreclosure,  and  once  taken,  the  debt  no 
longer  shows  up  in  the  faimer^  d^)t  column.  Tlie  ddBti 
were  reduced  as  the  f  oredosmes  increased.  Speaking  for 
my  own  State  alone— North  Dakota— I  can  advise  this  Hoaee 
that  since  the  year  1920.  62  percent  ot  all  farm  homes  in 
North  Dakota  have  been  forecloeed,  and  very  few  redemp- 
tions have  been  made.  The  owner  has  bera  forced  to 
chaise  his  posttioii:  in  fact,  in  many  cases  his  posltloo  has 
changed  twice  since  1920.  FKxn  owner  he  found  himself 
to  be  a  renter,  and.  finally,  from  renter  he  has  sunk  lower 
in  the  scale  and  has  finally  landed  on  the  permanent  relief 
rolls. 

If  we.  as  farmers,  stm  had  the  same  property  upon  which 
we  owed  $9,000,000,000  in  1926,  we  would  owe  today  approxi- 
mately $14,000,000,000.  Fl-om  this  huge  debt,  using  this  com- 
parison, there  is  no  relief  under  any  Oovemmsat  finance 
plan  now  upcm  the  statute  books.  The  only  agency  In  ex- 
istence is  the  Federal  land  bank  system,  and  that  cannot 
relieve,  because  the  old  debt  is  very  mudh  more  than  any 
commitment  that  can  be  obtained  from  the  Fedsral  land 
bank.  In  North  Dakoto  alone,  with  a  farm  indeMedness  of 
$3004X10.000,  the  Federal  land  bank  has  not  refinanced  metm 
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tlukn  rt  pflreem  of  tlM  detoi.  and  thiit  iMt^es  73  percent  of  the 
terms  in  ieotMirdy.  I  think  tt  perfectly  fair  to  state  that  this 
y^M****"'  Which  prevaila  in  North  DakoU  Is  aimllar  to  the 
condiUons  which  prevail  In  16  of  the  best  agrlculturai  Statea 
in  America. 

What  can  the  fanners  do  to  save  their  hcmeaip  view  or  tnis 
T«««^K*ny  Mow  deaK  Itont  by  Uw  Supreme  Cdort?    That  will 
vpon  what  Ototss  fanners  live  in.    In  North  Dakota, 
the  proclamatloo  o£  the  Governor,  fotedosures  have 
the  past  9  years,  practically  unknown.    As  the 
BMss  the  proclamations  will  no  doubt  be  fur- 
...  _  Should  a  farmer  live  to  New  Mexico  he  will 

laive  to  move  from  his  farm  and  look  up  the  nearest  rgef 
eAee.  Recently  In  that  State  the  courts  and  the  Oovemor 
lannitted  a  holdin*  company  of  the  FIrafc  Natkmal  Bank  of 
at.  Paul  to  forecloee  a  contract  and  oust  a  colony  from  the 
pnssfinffi  of  their  premises  where  there  was  teas  than  $3,000 
due  on  a  contract  and  where  the  value  of  the  farm  property 
to  the  extent  of  $143,000  was  swept  away.  To  make  the  dev- 
Mtatii'^  more  complete,  the  court  permitted  the  holdlnc 
ff<Mnr*^"y  to  attach  all  the  personal  property  and  even  the 
food  of  the  coteny.  The  48  members  of  the  colony  have  now 
lest  all  their  ptupeity,  both  real  and  personal,  and  will  be 
^.^— *P<in<Mi  to  remain  on  permanent  relief  witlx  their  families 
UDtU  some  new  work  opens  for 
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%£^nf  statss.  fortunately,  have  moratartaDi  laws,  and  Uiat 
will  be  the  only  salvation  for  the  people.  Even  that  cannot 
he  f^^tifMy^  ind^Lnitely.  More  substantial  iB^riatkm  must 
|»  passed  by  Congress.  In  my  judgment,  the  following 
measures  before  Congress  shotUd  be  Immediately  paaeed 

FInt  A  nalttmal  moratarlum — Burdick  ivolullon  ~ 
Joint  Rsaohitlon  83— ^hich  provides  a  period  at  2  years  in 
vhich  the  kians  fS"ii»w^«>H  direeUy  and  Indirectly  by  the 
ObiwiimiI  will  not  be  foreclosed.  The  need  for  this  action 
to  apparent  now  in  the  increased  aeUvlty  to  some  States  of 
the  PMeral  land  bank  and  the  Crop  Productkm  Loan  Dlvl- 
of  the  Farm  Credit  Aim«"«'^~^^»  to  fareelodng  on 


Second.  TtM  Immwtlale  pai»w  of  the  Prasler-Lemke 
bdl.  whteh  will  make  It  possihie  for  farmers  to 
and  thus  spread  the  debt  over  a  long 
of  time,  at  km  interest  rates,  which  will  Insure  the 
of  the  fana  home  until  our  conditions 
Many  orianizations  oppose  this  bill 
it  mean  ♦»i<i«tioi  to  issue  Ttsasury  notes  instead 
of  bonds.  Nothing  oouid  bs  further  from  the  truth.  Both 
bond  fmrt  and  cuifeocy  |0IMS  If  carried  beyond  a  sound 
curxency  base,  either  metals  or  commoditiea.  would  be  ix^la- 
In  this  country  we  can  issue  at  least  $84)00.000.000 
to  currency  before  w#  ew  reacfa  a  potot  where  the 
tiaee.  gold  and  silver,  is  not  a  sufflrient 
inflation. 
Dm  oaty  real  difference  to  the  two  methods  is  that  to 
ef  Iteasury  notes  to  the  amount  of  $3,000,000,000 
m  a  vstoMdc  fund  for  the  reftoandng  of  the  farm  mort- 
It  win  eoat  '*A*^*'^  to  Interest.  While  a  bond  issue 
the  iliirtnan  people  S\^-peiccnt  Uitarset  on  the 
fun  %i*Mw**^  nssilcid  to  leflnanee  the  farm  mortgaces. 

Tbe  day  la  not  tar  distant  when  we  shall  have  come  to  the 
end  of  the  road  to  Issutog  bonds  and  paying  toterest  on 
them,  when  we  could,  wtth  perfect  safety,  make  a  etear 
savtx«  of  this  totereet  Some  day  we  will  kiok  back  to  our 
history  soBd  understand  how  miacrahty  w«  taisvw  failed  to 
MMfpTTtaiH  that  the  payment  «»^TMmny  of  an  toterest  toll  of 
A  btthon  and  a  quarter  doDara  on  the  public  debt  was  as 
vmaeeaBary  as  It  was  Insane.  Some  day  the  American  peo- 
ple wlU  wrest  trem  the  hands  of  private  interest  the  author- 
tty  to  use  the  Oovemment's  cash  and  credit  for  their  own 
private  proAt.  Some  day  the  general  good  of  all  wiD  traa- 
soend  the  right  of  private  toterest  to  reap  a  reward  while 
the  mllMoaa  suffer. 

Tbtard.  Tim  posea^e  of  the  Masrtngsle  cest-of-produetioa 
MD.  WhUe  tlw  farmer  Is  struggling  under  this  unbearahle 
kmd  of  debt*  CTsatnd  becsnes  we  have  turned  oar 

e  latersetB,  the  least  this 


do  for  the  farm  millions  is  to  say.  •  Loyal  friends  of  this  Oo?- 
emment.  from  this  time  forward  the  people  of  the  United 
States  do  not  wish  to  have  you  toil  in  the  fields  for  our  food 
and  clothing,  and  then  compel  you  to  sen  those  products  to 
us  for  kss  than  the  cost  of  paroductlon,  including  to  such 
cost,  a  living  wage  for  the  toUers."  I  think  it  fair  to  say  that» 
naturally,  there  are  but  few  people  to  this  cotmtry  who  wlU 
deny  the  farmers  this  natural  right.  On  that  part  of  the 
crops  as  are  consumed  in  this cwmiiy  the  farmer  should  hava 
the  cost  of  production;  if  he  raises  more,  do  not  prevent  him 
from  raising  It.  but  say  to  hhn,  -  We  cannot  guarantee  you 
cost  of  production  on  this  surplus — you  should  keep  this  sur- 
plw  until  a  time  eemsa  when  you  underproduce." 

This  temporary  surplus  win  Itod  lU  way  to  necessary  hu- 
man use.  and  the  safety  of  the  country  Is  more  secure  wtth 
too  much  food  on  hand  than  not  enough.  In  the  history  of 
mankind  there  hava  never  been  surptasss.  Ttub  human  race 
does  not  produce  more  than  the  human  race  needs.  Tem- 
porary surplus  which  looks  like  mountains  to  some  short 
periods  vanish  the  next  ixMtant.  From  the  days  of  0.000 
yean  befwe  Chrlit  to  the  present  moment.  I  ask  the  Mem- 
bers of  this  House  to  tell  me  where  aU  these  surpluses  are. 
I  repeat  to  you  now  what  I  have  said  before,  that  the  de- 
struction of  food  and  clothing  or  the  deliberate  refu.sal  to 
produce  food  and  clothing,  when  God  sends  the  rato  and  the 
sunshine  Is  a  crime  agatost  humanity. 

Why  will  Congress  not  report  these  biUs  out  under  a  rule 
that  wiU  permit  open  illwinstisi  on  the  merits  of  the  Mllsf 
Why  win  Members  refiise  to  iign  petltiocis  to  bring  to  a 
rule  under  whkh  these  bills  can  be  freely  discussed?  Tia 
arbitrarily  prevent  this  consideratioo  Is  too  un-American  tor 
ttils  gieat  body  to  entertain.  I  trust  every  Member  who 
has  not  signed  the  peUtlon  to  hrtog  to  a  rule  under  which 
the  Frasier-Lemke  biU  can  be  discussed,  win  sign  petition  now 
7.  and  do  it  now.  I  trust  Members  wiD  support  the  rt>soln- 
tion  for  a  national  moratorium  and  the  Massingale  cost-of- 
productlon  bilL  Theee  are  the  ways,  the  only  ways,  pro- 
vided to  pending  legislaUon.  which  can  now  bring  relief  to 
30.000.000  people  who  live  to  farm  homes  and  to  30.000,000 
who  are  directly  Identified  to  crop  production  to  this  country. 
During  ttie  months  of  January.  February,  and  March,  to 
speeches  to  thU  Chamber.  I  tried  to  Impress  the  Congress 
with  the  necessity  for  speedy  action  to  seed  and  feed  for  the 
farmers  to  the  drought  area.  I  was  then  apprehensive  that 
aid  would  come  too  late  and  that  fear  has  now  proven  reaL 
Thousands  of  farmers  kwt  their  Uveetock  because  of  fcosufft- 
dent  feed,  thousands  now  are  unable  to  secure  sufBcient  seed, 
some  none  at  aU.  Rains  have  come  and  the  drought  is  d^l^ 
nitely  broken,  and  to  spite  of  this  our  delay  to  our  action  la 
responslUe  for  the  Bttuati*^  where  farmers  now  have  no  seed. 
Let  us  not  make  any  fiulher  mlstaVes.  Let  us  not  deW 
action  on  tlMsa  relief  bilto  for  the  mortgaged  farmer  until 
they  are  so  desperately  backed  to  the  waU  that  thry  win 
revtrit  to  mass  against  aD  foreckisareB  and  cause  themselves 
and  the  Oovemment  itself  unnecessary  trouble.  That  they 
win.  when  finally  confronted  with  ouster  from  their  homes 
of  half  a  century,  fight  for  the  possession  of  that  home,  no 
one  win  questi<m.  I  believe  I  am  as  close  to  mental  attitudo 
of  the  farmers  as  anyoos  to  this  Boose,  and  I  know  they  will 
not  meekly  submit  to  being  driven  from  thetr  homes,  due  to 
no  fault  of  their  own.  This  Congress  should  not  push  thd 
unfortunate  farmers  too  far.  and  all  serious  diflkulty  can  be 
avoided  if  we  wUl  Immediately  pass  legislation  that  wlU  give 
than  a  chance  to  save  thair  hooMS. 

Tbe  situatioo  eaXla  for  prompt  and  nonpoUtleal  action  to 
the  toterest  of  those  peof^  who  form  the  backbone  of  this 
Nation.  We  owe  It  to  them  to  strip  aU  procedure  of  redtape 
and  get  down  to  businsss.  If  w<e  are  not  i>ermitted  to  provido 
tbem  with  a  law  to  scale  down  dehto  that  never  can  be  pakl. 
we  can  offer  them  another  avenue  of  escape  through  th« 
Flraaier-Lemke  refinancing  bUl.  the  Massingale  cost-of-pro- 
flat^Vf^  bill,  and  a  national  moratorium. 


lOK  or  u 

Mr.  CARTWRIOBT.     Mr.  Speaker.  I  ask  unanimous  con« 
sent  to  extend  my  own  remarks  to  the  Baooas  and  toclodo 


thereto  certato  statements  and  an  essay  by  a  young  fellow 
frtmi  my  district  who  won  to  a  contest  on  What  I  Would 
Do  if  I  Were  President.    It  Is  very  brief. 

The  SPEAKE3t  pro  tempore.    Is  there  objection? 

Mr.  RICH.    I  object. 

Ul  ACT  TO  LXQTTIDATI  FAKM  MOBTGAGB  AMD  PSOVXDI  HOMXSTKADS 
FKEE  or  DEBT  rOt  ACTUAL  FAUI  rAMTLTSS 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  own  remarks  to  the  Rscoro  and 
toclude  a  short  table  that  I  prepared  myself. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Ttiere  was  no  objection. 

Mr.  PETERSON  of  Georgia.  Mr.  Speaker.  I  have  totro- 
duced  to  the  House  today  a  measure  which  proposes  to  liqui- 
date the  farm  debts  of  this  Nation,  reestablish  the  farm  fami- 
lies to  their  homes,  free  of  debt,  restore  their  purchasing 
power,  and  protect  them  to  the  enjoyment  of  the  fruits  of 
their  labor. 

In  our  country  today  over  two-thirds  of  the  farmers  are 
either  tenants  or  have  their  farms  heavily  mortgaged,  and 
this  percentage  Is  steadily  growing  each  year. 

I  live  to  the  country  and  I  know  it  is  not  right  for  the 
millions  of  boys  and  girls  who  are  bom  to  the  rural  sections 
to  be  forced  to  live  to  poverty  and  serfdom,  with  no  hope  of 
ever  owning  a  home,  free  of  debt. 

The  farm  lands  of  this  Nation  are  fertile.  They  provide 
ample  means  for  the  supiport  of  any  industrious  family. 

An  unfair  and  unjust  economic  system  has  forced  our 
people  from  their  homes.  It  has  deprived  us  of  the  fruits 
of  our  labor;  and  it  has  robbed  us  of  our  freedcxn  and  our 
happtoess. 

mmuL  oovnunoMT  shottld  coics  to  pabicsb's  aid 

Our  Federal  Government  can  and  should  remedy  this 
deplorable  condlUon.  It  can  lift  the  mortgages  from  our 
^anris  and  give  back  to  deserving  farm  famlUes  their  homes. 
It  can  protect  the  mothers  and  fathers  as  they  earnestly 
strive  to  properly  rear  their  families  and  make  them  secure 
to  their  homes  by  preventing  these  homes  from  agam  being 
sold  or  mortgaged;  and  it  can  give  to  the  boys  and  girls  who 
are  reared  in  the  country  an  opportunity  to  develop  their 
lives  to  freedom  and  todependence. 

In  an  effort  to  regato  for  my  people  their  homes  and  these 
rights  I  have  prepared  this  measure  which  is  known  as  "An 
act  to  liquidate  farm  mortgages  and  provide  homes,  free  of 
debt,  for  actual  farm  families." 

ACT   CBXATX8   NO  HSW  BOABO 

This  act  does  not  set  up  any  new  board  or  Government 
agency.    Neither  does  it  provide  for  any  additional  public 

officials. 

The  law  Is  to  be  administered  through  the  General  Land 
Office,  which  is  one  of  the  oldest  departments  of  our  Federal 
Government,  and  which  is  now  ready  to  put  it  toto  fMtse  Just 
as  soon  as  It  is  adopted. 

LAND   nUXOAM   WILL  COOT  ONB-HALT  AMODNT  WB  HAVB  OIVBN  BUBOFB 

The  entire  cost  of  this  great  land-redemption  program  will 
equal  about  one-half  the  amotmt  of  money  that  otir  Naticm 
has  donated  to  the  people  of  Europe  stooe  1914.  or  about 
$10,000,000,000. 

Our  contribution  to  the  people  <rf  Europe  has  only  won 

their  hatred. 

The  contribution  which  we  wfll  make  to  the  people  of  our 
country  by  carrying  out  the  provisions  of  this  measure  will 
cause  minions  of  good  men,  women,  and  children  throughout 
our  great  Nation  to  "  arise  up  and  caU  her  blessed." 

This  Government  wlU  lift  from  the  backs  of  the  fanxMrs 
and  producers  of  new  wealth  the  curse  of  an  ever-mounting 
debt  that  is  crushing  their  happtoess  and  fxeedom.  and  wiU 
promote  and  encoiuiige  private  initiative— checking  the  ever- 
tocreastog  tendency  toward  governmental  regulatian  of  and 
toterference  with  the  private  affairs  of  our  peoide. 

It  win  make  us  agato  a  Nation  of  home  owners.  

This  measure  provides  that  the  General  Land  Office  par- 
chase  farm  mortgages;  liquidate  farm  debts;  and  give  smaU 
farm  homesteads,  free  of  debt,  back  to  dssenrlng  farm 
families.  Through  its  provisions  the  entire  farm-mortgage 
deht,  which  Is  now  approximately  $9,000,000,000,  may  be 


Uquldated.  Howe%«r,  these  provlslans  are  optional,  permit- 
tint  each  Individual  an  opportunity  to  take  advantage  of 
than,  but  forcing  none  to  do  so. 

It  to  no  way  affects  the  ownership  of  private  lands  free  of 
debt.    Neither  docs  it  to  any  manner  prohibit  or  Interfere  i 
with  such  ownersliip. 

It  does  not  set  up  one  group  of  farmers  to  competition  ^ 
with  another  or  grant  special  privileges  or  rights  to  any 
group. 

It  does;  however,  give  exactly  the  same  opportunities  to 
every  farm  family  of  this  Nation. 

BXNTS  ANO   MOS'IVAOB  DBBTB   PBBVBHT   BBTUBN   OP  PBO0PBB2TT 

The  basic  reason  for  the  present  depression  continuing  to 
exist  Is  the  fact  that  the  producers  of  the  raw  products — our 
farmers — cazmot  now  exchange  the  fuU  value  of  their  new  • 
wealth  for  the  finished  products.     They  are  denied  this 
right. 

Smce  it  is  the  farmer  who  produces  the  new  wealth,  cer- 
tainly It  is  to  the  farmer  that  the  finished  product  must  be 
sold  or  exchanged. 

When  the  farmer  enjoys  the  fuU  use  of  his  raw  products, 
produced  by  him  and  his  family  by  applying  their  energies 
to  the  soil,  there  Is  no  reason  why,  undo*  normal  conditions, 
he  cannot  and  wiU  not  exchange  them  for  the  fuU  output 
of  finished  products. 

However,  at  present  the  farmer  does  not  enjoy  the  full 
use  of  his  new  wealth.  A  large  portion  of  it  Ls  lost  to  rents, 
toterest.  and  royalties,  for  which  he  receives  nothing  to 
exchange. 

Rents,  toterest,  and  royalties  contribute  nothing  toward 
producing  this  new  wealth.  Therefore  such  portion  of  it  as 
Is  used  to  this  manner  completely  loses  its  exchange  value 
Insofar  as  the  producer  is  concerned. 

The  farmer  is  forced  to  throw  on  the  market  that  por- 
tion of  his  new  wealth  which  is  used  to  this  manner,  but  he 
and  his  family  are  unable  to  buy  it  back  to  the  finished 
product.    It  therefore  becomes  the  surplus. 

This  surplus  has  conttoued  to  grow  each  year — as  rents, 
toterest,  and  royalties  have  conttoued  to  consume  larger  por- 
tions of  the  farmer's  new  wealth. 

The  natural  result  has  been  that  the  farmer  has  grown 
poorer  while  the  sundus  of  raw  products  and  finished  prod- 
ucts has  steadily  tocreased.  untU  during  the  last  few  years 
we  have  witnessed  a  nation  of  people  starving  to  the  midst 
of  plenty. 

A  normal  and  natural  adjustment  of  this  condition  can 
never  be  attained  untfl  the  fuU  exchange  value  of  the  farm- 
er's raw  products,  w  new  wealth,  is  restored  to  him. 

The  measure  which  I  have  presented  is  designed  to  accom- 
plish this  result. 

It  gives  the  farmer  free  access  to  the  son.  ellmtoates  rents, 
toterest  and  royalties,  and  funy  restores  the  purchasing 
power  of  the  farmer^  new  wealth. 

The  Inevitable  result  of  this  procedure  wlU  be  a  return  to 
normal  prosperity. 


THB  LANS   LAWS  OP  K 
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This  measure  includes  a  8lmi>le  land  redemption  program, 
and  carries  out  the  command  of  our  Divine  Creator  as  set 
forth  to  the  law  of  Moses  to  directing  that,  "  to  aU  the  land 
of  your  possessioa  ye  shaU  grant  a  redemption  for  the  land.** 

In  this  same  law  of  Moses  the  people  are  warned  agatost 
selling  their  farms— "The  land  shaU  not  be  sold  forever: 
for  the  land  Ls  mine;  for  ye  are  strangers  and  sojoumen 
with  me." 

This  law,  to  conformity  with  these  commands,  places  the 
farmer  agato  to  the  possession  of  his  home  and  his  farm. 
It  also  prevents  this  farm  from  agato  being  mortgaged  or 
sold  forever. 

It  thus  protects  the  hard-working  fanner  and  his  family 
^^K)  are  earning  an  honest  Uvtog  by  the  sweat  of  their  broir 
from  the  selfish  schemes  of  designing  money  lenders.  It 
protects  them  la  their  right  to  use  to  exchange  the  full 
value  of  the  products  of  their  labor. 

The  principles  of  this  law  are  as  fundamental  and  as  soond 
as  the  other  fundamental  principles  upon  which  this  Gov- 
ernment is  built. 
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and  praetlcaL    And  ther  are 
of  oar  free  IxwtttutkXM. 

TO    L0*    OT  <XS 


depenctent  upon  agriculture  for  Me  and 
v*,.....^,  and  our  freadOHU  ^Mtcto.  m  ao  gefcy  ebartib, 
yfiwtw^  poatUj  furvlve  wben  thooe  of  oar  pwvte  who  ara 
•MMtd  tn  agrteolture  and  tn  tbe  prodoction  <rf  ttM  raw 
iMiiiiiiti  or  new  wealth  do  not  ha^  trw  acean  to  the  loQ 
mad  are  not  protected  to  the  enjoyment  of  the  fruits  of  their 


Our  Oovemment  Is  especially  dealgxked  so  as  to  prorkJe  for 
^^h  cttlMn  equally  tbe  freatest  poalble  safety.  Uberty.  and 

tadependence.  .  ^  ^ 

Our  FMeral  OocMtitotloti  seta  forth  specHW-ally  the  rlghta 

of  each  dtlaen. 

It  further  proCecta  from  mnjraastnn  thoae  who  become  In- 
debted to  other  dtlaens  by  providing  for  national  bankrupt 


Howerer.  the  founders  of  this  Oovemment  did  not  visual- 
lae  the  time  when  the  entire  area  of  this  country  would 
Slogan  settled.  They  did  not  foresee  the  day  when  a  dttaen 
wbo  has  lost  all  his  worldly  pooMSslons  would  have  no  new 
i^nH  to  which  he  could  mow  with  his  family  and  bei^  hf e 
anew.  cqpt»"ii«ng  to  enjoy  his  onallenahle  rlchta.  Tlwr^' 
fore,  they  made  no  prorlslons  and  no  safecuards  for  Ndi 
people  under  such  conditiooa. 

Tt»  time  has  arrired  when  such  proTlsions  and  safeffoaxda 
Wt  be  made  if  our  people  are  to  continue  to  enjoy  their 
freedom  and  if  our  principles  of  free  government  are  to  be 

raain^atiwHi 

At  tbe  time  our  Oovemment  was  eetabUsbed.  other  than 
Negro  sUvery.  there  was  no  tenant  system  to  this  country. 
Such  tenantry  as  existed  was  of  a  voluntary  nature  and  oould 
be  terminated  at  the  will  of  the  tenant. 

This  conditian  whereto  the  producers  at  the  raw  produeta 
or  new  wealth  had  ftee  aeecas  to  tbe  soil  and  unrestricted 
we  of  their  new  wealth  was  an  easenUal  factor  to  the  build- 
tnc  of  our  Ootemment. 

This  same  eonditioD.  which  has  ocaaed  to  eziat.  is  stm 
laicnnsl  to  the  life  of  our  Government.  And  the  bill  which 
I  have  totrodoeed  to  tbe  House  of  BepreaentaUves  is  designed 
to  reeatalBttsh  such  oondltkm  In  this  Natloik. 

One  hundred  years  ago  when  a  man's  bostneaa  affairs  be- 
CBBM  so  tovolved  that  he  was  burdened  with  a  great  debt 
he  eoold  seek  refuge  through  the  bankruptcy  courts,  liqui- 
<kite  his  debts,  and  free  himself  of  tbe  burden.  He  could 
then  move  his  family  into  new  lands  where  he  could  acquire 
a  home,  rear  his  family  to  freedom  and  indfpwvienre.  and 
mi^of  tbe  tmito  of  his  labor. 

Today  the  free  lands  are  g<Mie. 
I  When  a  man's  busineas  affairs  now  become  so  tovolved 
that  be  ts  burdened  with  a  great  deU  he  can  still  seek  refuge 
through  the  bankruptcy  courts,  liquidate  his  debts,  and  free 
biBHif  of  tbeae  partieolar  burdens. 

However,  there  is  no  longer  an  avenue  of  escape  from 
tenantry.  Tlwre  is  no  place  to  this  country  where  he  can  go 
with  his  family,  establish  a  txxne  to  freedom  and  inde- 
pendence, and  enjoy  the  fndta  of  his  labor.  

TlM  result  of  this  condition  is  that  tbe  free  borne  owner  to 
this  Nation  is  rapidly  vanishing. 

We  are  degenerating  toto  a  Nation  of  tenants  and  serfs, 
and  no  nation  can  long  survive  as  a  tree  people  when  the  vast 
majority  of  Its  fanners  are  tenants.  ^^^ 

The  munber  of  farmers  who  own  th^  homes  free  of  debt 
grows  lees  each  year.  ^    , 

The  ntmiber  of  tenant  farmers  who  have  no  equity  what- 
ever to  the  land  tbey  tend  becomes  greater  each  year. 

There  is  a  middle  class. 

It  is  the  group  of  farmers  who  own  tbetr  homes  but  have  a 
mortgage  on  them.  This  group  to  many  respects  is  to  worw 
conditian  than  the  tenant  farmer,  "nwy  must  not  cmly  pro- 
vide through  their  own  initiative  and  efforts  a  Uving  for  the 
family,  but  they  must  also  meet  every  obligation  of  a  free 
boms  owner.  At  the  same  time  they  must  also  meet 
gMlcatton  doe  the  mortgage  holder  and  his  agents. 


About  tbe  only  advantag«»  this  groop  can  VMst  over  tbo 
tenant  farmer  to  tbe  pride  of  home  ownership,  and  that  to 
name  only.  They  labor  under  a  burden  which  ultimately 
crushes  tbelr  freedom  and  drives  them  to  tenantry   and 

serfdom. 

In  the  transition  period,  or  dlstotegration,  from  a  home 
owner  free  of  debt  to  a  tenant  fanner,  practically  all  farm 
families  r^*«  through  this  second  or  middle  stage  which  we 
may  safely  drfrigr«^t*  as  -  the  mortgage  period  of  metabolism." 

First,  the  home  owner  free  of  debt. 

Second,  the  home  owner  with  mortgage. 

Third,  the  tenant  farmer. 

After  tenantry  and  serfdom  comes  disintegration  and 
destruction. 

We  are  today  dangerously  near  that  period. 

m  order  that  the  farmers  of  this  NaUon  may  clearly  see 
tbe  importanoe  of  this  statcBMiA*  I  wish  to  remind  you  that 
tbe  1990  census  shows  there  to  have  been  6.28S.M8  fanMn 
to  this  Nation. 

First.  Home  owDSB  nportlng  free  of  debt.  1^45.997.  or 
29.4  percent  of  total 

Second.  Home  owners  reporting  mortgage  debt.  1.497.766. 
or  23.8  percent  of  totaL 

ndrd.  Home  owners  not  reporting  and  managers,  280.530. 
or  4.4  percent  of  totaL 

f^Mirth.  Tenant  farmer^  2.664.365.  or  42.4  percent  of  toUU 

When  1930  figures  are  compared  with  previous  census  years 
since  1890  it  is  found  ths.t — 

First.  The  percentage  of  home  owners  free  of  debt  baa 
steadily  decreased. 

Buoami.  The  percentage  of  home  owners  with  mortgages 
has  rematoed  practically  the  same. 

Third.  The  percentage  of  tenants  has  steadily  increased. 

In  18JM).  of  the  total  farms  48.80  percent  were  home  own- 
ers free  of  debt,  19.1  percent  were  home  owners  mort4?aged, 
S.7  percent  showed  no  report  or  managers,  and  28.4  percent 
were  ttrmn** 

In  1930.  40  years  later,  the  percentages  were  nhnost 
exactly  reversed.  They  show  that  of  the  total  farms  29.4 
percent  were  bone  owners  free  of  debt.  23.8  percent  were 
home  owners  mortgaged.  4.4  percent  showed  no  report  or 
managers,  and  42.4  percent  were  tenants. 

In  1890.  of  the  total  farmers  reporting.  48.8  percent  were 
home  owners  free  of  debt,  while  47.5  percent  of  the  total 
farmers  were  either  tenants  or  home  owners  with  mortgage. 

In  1930.  of  the  total  farmers  reporting.  29.4  percent  were 
heme  owners  free  of  debt,  while  66  J  percent  of  the  total 
farmers  were  either  tenants  or  home  owners  with  mortgage. 

It  Is  totereating  and  important  to  observe  that  daring  this 
40-year  period  ttie  percentage  of  home  owners  with  mort- 
gage, or  tbe  middle  group,  has  made  but  little  change.  In 
1890  It  was  19.1  percent  of  the  total  farms.  In  19S0  It 
23  J  percent  of  the  total  farms. 

ixKrnvs  OF  wxtuax 


It  thus  becomes  evident  that  the  farm  mortgage  U  simply 
the  vehicle  which  conveys  the  farmer  from  a  condition  of 
»i^n»»*>  ownership  and  freedom  to  osm  of  tenantiT  and 
serfdom. 

I  have  made  a  rather  careful  search  of  history  and  of 
hTimmn  natOTe  to  an  effort  to  team  of  some  manner  tn  which 
this  vcbicte.  tbe  farm  mortgage,  could  be  made  to  go  to  tbe 
onMsite  direction,  and  thus  convey  the  farmer  back  from 
a  r"*'M*4^  of  tenantry  to  that  of  free  ownership  of  his 
farm  home. 

ICy  efforU  have  tailed. 

Roman  beings  under  ordinary  conditions  do  not  buy  farm 
\ftn^  and  pay  for  them  out  of  the  tndts  of  their  labors  oo 
the  farm  porriMuwid.  Tbey  have  never  dooe  this  iii  tba 
recorded  hiatory  of  the  human  race. 

Tte  farm  mortgage  to  of  no  valxie  to  reeafeabUahsng  oar 
farm  families  to  their  homes  and  to  regaining  for  them  tbo 
porebastog  power  of  tbelr  new  wealth.  It  to  of  no  eonstnio- 
y^  vmlne  to  aaoyooa,  either  tbe  borrower  or  tbe  tendar. 
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Tlie  farm  mortgagt  Is  destructive  to  Its  nature.  It  to. 
therefore,  an  enemy  to  society  and  should  be  pn^bited.  Tlie 
law  which  I  propose  shall  accompliah  thto  highly  desirable 
result. 


;OI>S  VT  WSICB  Vi 
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rtOM  TO  VABM  HI 


If  a  fanner  cannot  become  a  home  owner  by  going  to 
debt,  by  what  method  can  thto  result  be  obtatoed? 

I  have  been  able  to  learn  of  only  three  methods  by  which 
farmers,  under  ordinary  conditions,  have  gained  title  to 
their  farms  free  of  ddat. 

First.  By  forcibly  taking  them  from  someone  else. 

Second.  By  earning  the  money  with  which  to  pay  for  them 
to  some  other  mannor  than  out  of  the  fruits  of  their  labor 
on  the  farm. 

Third.  By  having  the  farm  given  to  them. 

The  first  method,  of  fordUe  entry,  was  that  used  by  our 
forefathers  to  gaining  thto  country  from  the  Indians.  How- 
ever, it  would  hardly  be  now  considered  a  proper  means  of 
reestablishing  our  farm  families  to  their  homes. 

The  second  method,  that  of  earning  the  purchase  price  to 
some  other  manner  than  from  the  soil,  was  used  to  a  great 
extent  to  a  portion  of  thto  coimtry  when  the  land  was  cov- 
ered with  forests  which  were  easily  and  readily  removed 
from  the  land  and  sold,  thus  provldtog  revenue  fen:  paying 
the  purchase  price.  Thto  method  to  still  used  to  a  very  small 
degree  by  those  who  earn  sufficient  funds  to  some  other 
avenue  of  endeavor  and  then  purchase  their  farm  and  move 
on  it  to  live.  Experience  has  demonstrated,  however,  that 
thto  method  to  of  small  value  under  normal  conditions. 


T^e  third  method,  that  of  having  the  farm  given  to  the 
farm  family,  to  that  which  was  used  almost  altogether  to 
the  settling  of  tlito  Nation.  It  has  proven  itself  to  be  not 
only  a  practical  method  but  also  a  highly  desirabte  one. 

It  was  practiced  by  the  niirteen  Original  Colonies  after 
their  governments  had  been  estaUished. 

Our  Nation  purchased  the  fertile  midwestem  portion  of 
thto  country  from  the  nati<»  oi  Rrance.  TUs  land  was 
then,  to  turn,  given  to  farm  families. 

Thto  method  has  also  been  lued  to  establishing  farm  fami- 
lies to  the  othcT  portions  of  thto  Nation. 

SnCFLS  MXTBOO  OF  LAND  MSTUBTmON  PSOVIOBS  IN  BIZX 

It  to  thto  same  simple  method  of  land  distribution  that  to 
embodied  to  thto  measure.  It  to  the  surest  and  simplest  way 
of  restortog  to  our  farmers,  the  producers  of  our  raw  prod- 
ucts and  our  new  wealth,  their  homes,  and  their  rii^t  of 
free  access  to  the  soil  and  to  the  source  of  our  national  ex- 
istence as  a  free  people. 

nito  method  to  the  most  economical,  the  simplest,  and  tbe 
surest  way  to  restore  thto  Nation  to  normal  i»x)sperity. 

Make  us  agato  a  nation  of  home  owners  and  we  agato 
become  a  healthy  and  prosperous  nation. 

The  plan  which  I  have  offered  here  will  accompltoh  thto 
result.  It  to  to  harmony  with  the  laws  of  nature  and  the 
divtoe  laws  of  Ood. 

I  am  presenting  for  puUlcation  to  the  CoirauasiOMAL  Ric- 
oRo  a  table  which  shows  the  actual  farm  cwiditions  to  every 
State  of  the  Union,  giving  Um  niunber  of  farmers  who  own 
their  homes  free  of  debt  and  the  number  of  farmers  whose 
farms  are  mortgaged  or  who  are  tenants  with  no  title  what- 
ever to  their  farms. 


ToUl  land  area,  farm  aertaga,  mnA  num\>er  of  forma  of  opacified  elaaaet,  by  8tate$,  een»u$  of  19i0 


United  BtMtm 


CsiUgraik. 

Cokvada.*^ 

CotmBCtMat 

Detewara 

District  of  Cotambi*.. 

riorid* 

OfOflte. 

Idaho  

lUtnoia 


Malaa. _... 

Mvytauid 

Maanciiaaetta 

MirMfML 
M 


NabcMto_. 

Navada. .... 

Kam 

N««  Janav-- 

Naw  Maneo.. 

Naw  York. 


North  CaroUna 

North  I>akota 

Ohio. 


Paiiuajlf  ai>ia. .». 

Rhoda  Island 

Sooth  CaroUau. 
South  Dakota.. 

Tanoa«aa _. 

Tana 

Utah.       

VarmoQt 

Vintoia 

Waahmxtoo .. 

Waat  VlrtlniA 


Wyemlnc. 


Total  land 


L9Q>.21«,«40 


t3.8lfl.6M> 

72.838.400 

I3,«t6.000 
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60,341.120 

K084.800 

1.2&7,«00 

10.680 

IMlUOtO 

17.884,000 

SS.  34ft.  800 

3&.867,S30 

an  OK.  800 

I8.S7S.C40 

ai3tt,soo 

31,715.840 
30.061,780 
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CMI.MO 

N 144. 900 

11^787,300 

S1.74ai30 

HL  671. 680 

43. 688,380 

61,681,840 

66k  157. 130 

7^686^440 

i^77B.840 

4.808,000 

78. 4m.  030 

8111688,560 
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683,880 
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1S7,6K7» 

8X687,760 

4X  77X040 
1X87X680 
8XMX860 
6X  43X79 
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«8X7n.016 


17.S64.635 

la  sax  627 

1X062,003 

301442,681 

28.87Xm 

1.602.27B 

000,815 

X071 

X  03X617 

3X07X630 

X34X008 

30.606,330 

1X68X675 

M,  01X333 

4X07X647 

1X037,386 

XaS5,437 

X630.iB8 

X87X398 

X00X461 

17,11X051 

8X01X367 

17.33X106 

3X74X010 

4X65X153 

4X70X566 

X08XB06 

1.06X061 

1. 75X027 

3X83X084 

17.97X633 

1X06X108 

3X687,804 

31.61X080 

3X70X817 

1X61X678 

U.  SOX  486 

37X361 

1X88X113 

3X47X083 

1X00X341 

UX  707. 130 

X  61X101 

X80XOO7 

1X73X630 

U.  63X778 

X80XS48 

3X87X166 

3xax»4 


Total  nom- 
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X38X048 


387.386 

1X173 

3tX>34 

13X676 

6X066 

17,106 

X707 
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5X066 

36X808 

41.674 

81X407 

181.670 

21X938 

16X043 

34X400 

161.446 

3X006 

4X308 

3X506 

16X873 

18X366 

81X681 

38X040 

47,466 

13X468 

X443 

1X006 

3X878 

31.404 

37X708 

77,678 
81X306 
30X866 

6X158 

17X419 

X883 

1S7,«I1 

8X167 
34X687 
40X480 

27,  U8 

xses 

17X610 
70,004 
8X641 

181.717 
IX  OU 


yarmt  oporatwl  by 
ownaia  baa  from  dabC 
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X84Xf»7 


47.406 

Xl« 

47.404 
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1X741 
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36 
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3XS36 
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8X068 

1X488 
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6X786 

8X164 

IX  IM 

Km 
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8X616 

X619 
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67,010 

6X440 

X6BB 

X»48 
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3X774 
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1X4 
KO 
1X6 
818 
3X3 
6X0 
U.7 
8X7 
4X8 
1X3 
27.8 
3X4 
8X0 
1X8 
36.1 
4X1 
1X8 
67.8 
4X7 
8X9 
4X3 
3X1 
1X3 
U.I 

1X3 

8X7 
•L7 
8X7 
4Xf 
4X8 
8L9 
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1X8 
8X8 
4X7 
4X7 
3X4 
1X8 
86l4 
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8X0 
4X0 
8L1 
8X8 
SX7 
8X8 

sat 


yWBU  of  tanaati  and 
owners  mortgaiad 


Nambar 
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38X887 

X687 

18X808 

7X066 

4X708 

X006 

X688 

44 

3X487 

10X807 

37,977 

141,041 

111.488 

MX  040 

11X408 

13X604 

U.68B 
3X008 
1X601 
0X168 

13X788 


16XM0 

K.m 

6X081 

X888 

XTU 

IX  6U 

1X067 

8X668 

17X847 

6X680 

11X683 

8X880 

7X609 

X441 

131,088 

6X881 
147,088 
8n,llS 

1X168 

ixoa 

7X884 
4X608 
3X604 
11X801 
Ml  018 


of  total 


8X3 


7X9 
41.8 
77.0 
8B.S 
87.9 
817 
8X6 
418 
44.0 
7X3 
87.1 
6X3 
6L4 

n.8 

71.0 
8L4 

n.6 

8X1 
8X4 
8X1 
8X3 
S7.8 
8X7 
6X1 
8X8 
77.3 
4X8 
8X4 
87.6 
8X4 
8L7 
8X3 
7X3 
8L9 
8X4 
8X6 
4X9 
4X4 
7X7 
77.4 
6XS 
7X1 
8X9 
8X4 
4X8 
87.7 
816 
6Bl9 
6X8 


or 

ow 
■ 
npertad 


itatoi    not 
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38X830 


7,U3 

X414 

X447 
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38 
X074 
X813 

X2S1 
X668 
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X888 
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X878 
X7SS 

xm 

X006 
X188 
X717 
X684 
X834 

x«n 
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8U 

X4BI 
1.461 
X603 

X861 
1X407 

X061 
11.438 

xaos 

xsao 

11.301 
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X8B8 

1X713 
1X681 

X473 
910 

7,688 

xm 

X478 
X487 
X8a8 
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xt 

XI 
X8 
X4 
X« 
8XS 
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X7 
Xt 
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X8 
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X6 
X3 
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Itey  81. 1»M 

Mr  PKTKRaON  <rf  Oeorgi*  tntroduoed  the  following  bill, 
vblch  WM  referred  to  the  Committee  on  the  Pubtte  iMods 
and  ordered  to  be  printed: 

A  bin  to  prvrui*  hoinimtmmAt  ttm  of  d>b»  ter  tt*mi  tmm  tmmliim 
■  »«  tt  ■■■!  f  ml  tte^  nmi  tb*  poipcwM  of  ttUs  act  art  to  prorMe 
|u_  «^«n  temllT  an  ofipcrtanlty  to  own  •  booao,  toeamf  prlvato 
mitUttA.  proUct  Mcfa  ettiatn  In  the  enjoyment  of  *^,^*?  5* 
^iZot^fCiman  flrmly  oeenre  for  oar  p«opt«tW  nmtuiml  rlrht 
of  powatt  of  iMWtoMO  to  »jeAimjjBd  todjj^^ 

Sac.  a.  The  flacntary  of  tba  Xutarlar.  Uuuuin  «>a 

Boa.  la  haraby  anttaortaad — 

TIT  TXi  mixchaaa  any  and/or  aU  obllgatlona  iecTired  by  Itena  on 
tern  i-~<«  DavtiM  tor  tte  aaaaa  an  amount  not  eieaadlng  the 
nonudi!^at»Seh  teada  ptoa  tba  uaaTul  value  of  bulldinca  and 
msroremanta  tbaraon.  .      ... 

Tb^  TX)  oettle  and  Uqiildata  all  obXlt»tkma  acquired  under  this 
act  vbara  the  mart«ar»  to  eCffl  to  poaaeaalon  of  aueb  landa  and 
wlMta  tba  total  normal  vatoa  of  tba  laada  ploa  tba  onfnl  vania  of 
the  btiUdlnga  and  Improrementa  therwsn  asoaeda  tba  total  ««- 
eumbraneea  tberaon.  In  tba  following  manner:  Tba  mortpcor 
■H^i  ba  parmnted  to  retato  of  tba  martgafed  landa.  free  of  any 
■ucb  obUMon.  an  amount  of  tba  land  tovolvad  wbteb  win  equal 
m  value  to  the  dlffatanw  batwwn  (1)  tba  total  Domml  valua  of 
the  total  lands  encumbered  plus  tba  uaaTul  value  of  buUdlngs  and 
enta  tberaon  and  (2)  the  total  amount  of  the  encum- 
Soeb  aettlement  shall  be  made  tn  such  manner  aa  will 

tn  the  Oanaral  Land  OSoa  tea  rtrapla  tttia  and  poaaeaalaB  to 

the  remainder  of  sxacb  landa. 

(c)  To  xaeocnlae  tba  rlgbt  of  evary  Bortgacor  ^  «*"!  out  the 
utyvlslons  of  bis  obUgatlon.  and  upon  reectpt  from  socb  mcctgagor 
S  eonpleta  paywwnt  of  bM  obUgatlon  and  satlfarttnn  of  tndebC- 
•dnaaeisaeas^av  to  the  tariM  of  bla  ooBtnet.  to  eaneal  aocb  obii- 
■ation  and  eoovey  tt  back  to  tba  naortgagor. 

8k.  S.  Tba  Seeiwtary  of  the  Interior  Is  hereby  authorised  to  pur- 
ebaaa  tea  ^»«p«<»  title  to  any  and/or  all  farm  lands  held  by  the 
mortgagae  or  lien  bold  w  under  a  foredoaure  coodiided  after  Janu- 
ary 1.  1990.  paying  for  the  lame  an  amount  not  exceeding  the 
normal  value  of  such  landa  plua  tba  uaaful  vahae  of  boOdtoga  and 
UnntovaoMata  tb««an  and  not  eineartlng  tbe  amount  of  Indebted- 
neaa  under  tba  mortgage  or  other  Uen  at  tbe  time  of  foredoaure. 

Sic.  4.  Tbe  Secretary  of  tbe  Intartor  la  autborlaad  and  directed — 

(a)  To  mabe  all  lands  coming  Into  poanaitea  of  tba  General 
Land  OAea  under  this  act  a  part  of  the  public  domain. 

(b)  To  daailfy  all  lands  In  tbe  public  domain  according  to  their 
iMtllity.  adaptability,  and  uaefulzMaa  for  farm  purpooea. 

<e)  1t>  witbbold  and  retain  tgom  private  ownarablp  an  the  public 
not  suited  for  farm  purpoaea. 

<d)  To  divide  aU  pub!k:  landa  aoltabla  for  fans  puipoaaa  toto 
to  be  known  m  bomeatt^ds.  of  suitable  staa  for  tba  support 
of  a  family  of  awaga  alas  under  normal  oondltlona.  taking  Into 
aonslderftttao  the  fartlllty  of  tba  sotl  and  genaral  farm  eondltlons 
and  requbwaenta  to  tbe  saettoo  where  said  lands  are  located  In 
determining  the  slaa  of  such  tracts. 

Sac  S.  Tbe  Secretary  of  tbe  Xntertor.  tbro<H{b  tbe  Oeneral  Land 
OAoe,  to  bwaby  autborlaad  and  dlreetad  to  grant  homeifsarts  pro- 
vided for  to  this  aet  to  any  pataon  who  Is  tbe  bsad  of  a  family,  sub- 
•k*  to  tbe  followl^  tonus  and  oondtttana: 

(a)  Tbe  applicant  muat  bavw  met  tba  general  requlrancnu  of 
tba  bomaatoad  acto  now  to  foree.  noi  lULuuaMiaut  with  tbla  act. 
btf ore  homastftti  under  thla  aet  may  ba  granted. 

<b)  Piataranoe  must  be  givaa  to  farm  famlUee  living  on  farma 
•t  tbe  tbna  this  act  foee  Into  effect— a  prior  right  In  mortgagors 
ttvlng  on  emmmbefad  lands  at  tbe  time  of  Uquldatlon  of  tndebtad- 
aam  to  aequtra  boraestead  wttbto  tba  bounds  of  said  encumbered 
lands  Shan  ba  reccgnlaed  ss  a  fgndamantal  policy  of  this  aet. 

e.  (A)  Booiastend  granto  sball  tnelude  only  tbe  righto  of  poa- 
too  M»d  use  of  tba  landa  taaeiurted  to  such  bomeetead  tract,  but 
>lito  abaU  ba  joat  as  fuU  and  eomplcto  aa  tbougb  tba  lands 
id  under  fea-etoiple  tttte. 

(b)  Tbe   Secretory   of   tbe   Interior   shaU    provide    ragutatloos 
granto  provided  tor  in  tbla  act  mej  be  cx- 

(erno  paraoB  sbaU  be  permitted,  a  any  given  time,  to  bava  tttla 
to  more  tbaa  one  bomeetead  tract  unttar  this  aeC 

(d)  No  poraon  wbo  la  tba  wwnsr  of  term  land  abaU  ba  graatwl  a 
bOBMateaa  under  tbla  act. 

(e)  Aatborlty  to  eril.  enoomber.  or  to  any  manner  maka  such 
bomeatend  tract  subject  to  any  debt  abaU  not  ba  granted  and  Is 
hereby  prebitoted  m  a  fundamental  policy  of  tbla  aeV  and  any 
^Mtrlet  of  or  attempt  to  tiisii  tm  any  ooob  power  la  hereby  declared 
to  be  void  and  of  no  legal  eflaet. 

(f )  nisiiestfail  B«Hto.  under  tbla  ad  abaU  ba  fraa  aaeapt  tbat  a 
le^MtratloB  lae  of  sat  esoeedti«  glO  may  be  ebaiged. 

7.  <a)  Tbe  lawe.  Ineltidtog  tboaa  mlating  to  tovatlfi.  of  any 

•toto  or  political  sobdlvtstoa  to  wblob  any  landa  eocntng  Into  tbe 

nnsitsslfwi  of  tbe  Secswtary  of  tbe  Interior  undm  tbe  torma  of  this 

act  are  situated  abaU  ^>ply  to  tbe  case  of  sucb  lands  to  tba  sama 

to  tbe  eame  estant  aa  soeb  laws  apply  to  tbe  oaae  of 

landa. 

(b)  npoa  failure  of  any  owtMr  of  bomaetaad  grant  under  tbis  act 

{ ti  meet  aU  such  obUgMiona  on  the  lands  bald  under 


Bwaa  rrant.  bla  rlgbto  ondar  aald  fraat  ihall  be  forfettad  and  sbaH 
revwt  to  the  Oentfal  Land  OOca.  and  said  Office  shaU  have  power 
to  eject  the  owner  f*om  ijuaaiiartnn  and  repoaeem  such  land*  mak- 
t^  tbam  i«ato  aUgfble  for  antry  by  other  qualified  appllcanto 

under  this  act.  _     _.  >.  ^    - . 

Sac  8.  There  Is  hereby  authorlaed  to  be  appropriated,  from  Ume 
to  tbM.  each  svms  as  may  be  necemary  to  carry  out  tbe  provMons 
^r^A  Intent  of  this  act. 


BBPOKXAXXOlf   or   AUUI      Mllllieill     vi»w. 

Mrs.  OTIAY.  Mr.  Speaker.  I  ask  unanlmoos  consent  to 
have  6  *i3r»  tn  which  to  present  minority  Ttews  ctx  the  bill 
(H.  R.  7120)  Peepectlng  the  deportatton  <rf  aliens. 

The  SPEAKER  pro  tempore.    Is  there  obJectlofiT 

There  was  no  objeetloa. 


HOUaS  AHD 


or  LABO* 


Mr.  FORD  of  CaHfomla.  Mr.  Speaker.  I  aA  tmanhnous 
consent  to  extend  my  remarks  In  the  Ricosd  on  the  subject 
of  a  constitutional  amendment,  which  I  hate  Introduced 
this  imynlng. 

The  SPEAKER  pro  tempore.    Is  there  objecttonT 

Tliere  was  no  objection. 

Mr.  FORD  of  California.  Mr.  Speaker,  I  wish  to  brtag 
before  the  House  and  urge  the  support  of  ail  liberal  Mem- 
bere  for  my  reBohitkiii  proposlnc  an  amendment  to  the  Oon- 
stltntion  of  the  United  States  empowering  Congress  to  reg- 
ulate hours  azKi  conditions  of  labor  and  to  establish  minimimi 
wages  In  any  employment,  and  to  regulate  production, 
Indnstry,  business,  trade,  and  commerce  to  prevent  unfair 
methods  and  practices  therein. 

This  Is  a  companion  bill  to  Senate  Joint  Resotutkm  S. 
Introduced  In  the  Senate  on  January  4,  1935  by  Senator 
CosTituui.  of  Colorada  I  take  no  credit  for  it.  but  I  am  In 
complete  accord  with  its  purpose. 

In  view  of  the  decision  of  the  Supreme  Coxirt  on  the 
N.  R.  A.,  it  becomes  evident  that  the  Constitution  must  bo 
amended  if  Congress  Is  to  be  free  to  cope  with  the  eTist.lng 
economic  iiroblems. 

n  our  democrats  and  constitutional  form  ot  government 
Is  to  prevail,  the  Congress  must  have  the  imquestioned 
power  to  regulate  Industry  and  commerce  in  such  a  way  as 
to  protect  the  workers,  the  consumers,  and  the  Investors, 
Unless  a  government  can  meet  the  problems  of  the  machine 
age  by  legislation  which  will  enable  the  workers  to  make  a 
llvlz«.  such  a  government  will  fail  Political  rights  are 
meanii^^less  If  ec<momlc  rights  are  not  recognized  and  pro- 
tected. The  very  life  of  the  mass  of  our  people  Is  dependent 
upon  a  security  of  employment,  fair  wages,  and  fair  Uvtng 

costs. 

Thu  la  what  the  N.  R.  A.  was  designed  to  secure  for  our 
people.  It  has  in  the  leas  than  2  years  of  Its  operaUon  raised 
the  wages  <rf  millions  of  workers,  shortened  the  hours  of 
labor,  shut  out  child  labor,  and  eliminated  most  of  the  unfair 
methods  and  practices  that  were  ruining  alike  the  employer 
and  ttie  employee. 

No  tHhiiritiff  American  can  f afl  to  agree  with  me  that  wo 
must  not  give  up  the  ground  we  have  gained,  but  must  march 
forward  In  the  o"«iangttt  on  unemployment  and  all  its 
attendant  evils. 

The  N.  R.  A.  was  predicated  on  the  proposition  that  legiti- 
mate buatnesB  could  be  so  conducted  as  to  afford  good  wages 
for  the  workers,  reasonable  hours  of  employment,  and  a  fair 
proUt  on  the  capital  invested.  To  achieve  this  it  was  abso- 
lutely necessary  to  Impose  restrictions  on  all  Industry  In 
order  to  prevent  a  minority  from  taking  advantage  of  the 
majority  of  right-thinking  employers  who  had  come  to  real- 
ize that  business  can  proepa*  only  when  purchasing  power  la 
available  to  the  worker. 

T»»  N.  R.  A.  checked  and  attempted  to  outlaw  the  activ- 
ities of  the  dilseler.  whose  cutthroat  methods  and  practices 
made  it  hnposstble  for  honest  business  and  industry  to  carry 
on  under  fair  rales. 

While  Congress  may  be  aUe  to  write  a  new  N.  R.  A.  law  tn 
which  deAntte  standards  for  the  codes  are  clearly  stated, 
there  win  always  be  the  uncertainty  as  to  how  the  Supreme 
Court  win  act  on  this.   It  is  unfair  to  huslnrss,  to  labor,  and 


to  the  entire  public  to  leave  any  uuoeitainly  as  to  the  validity 
of  su^  acts  as  the  public  weifbie  clsarly  demands. 

That  the  public  welfare  donands  that  Ooogress  shaU  have 
the  power  to  regulate  houn  and  eondltSons  of  labor  and  to 
require  codes  of  fair  business  practice  is  clear.  We  who  be- 
lieve in  the  soundness  of  our  democratic  constitutional  sys- 
tem feel  that  it  now  faces  a  major  crisis.  We  also  brieve  that 
our  system  can  meet  that  crisis  and  prove  its^  aMe  to  meet 
the  i»>oblems  of  our  machine  age  efficiently,  and  thus  insure 
to  all  of  our  people  that  equal  opportunity  which  the  Consti- 
tution guarantees.  Unless  we  can  regulate  business  so  Uiat 
it  can  pay  living  wages  and  employ  all  of  our  employable 
people,  thus  enabling  us  to  use  our  resources  and  our  produc- 
tive power  for  the  benefit  of  all  our  peoi^,  we  shaU  face  sucA 
a  storm  as  may  wreck  our  beloved  country  and  the  demo* 
cratlc  principles  for  which  it  has  so  long  stood. 

Since  certain  direct  ways  are  barred  or  siade  dlfflcult, 
through  the  decisioa  of  the  Supreme  Court,  we  must  take  the 
harder  but  surer  method  by  piaoing  an  amendment  to  the 
Constitution  before  the  people  for  ttieir  approval  or  rejec- 
tion.   They  win  approve  and  win  be  glad  to  do  so. 

For  most  of  them  agree  with  Mr.  Edward  A.  Filene.  who 
says: 

As  I  undervtand  tbe  deebdoci.  the  depreaslon  la  perfectly  consti- 
tutional, but  (vganlaed,  planned  recovery  ts  not. 

Most  of  them  will  favor  a  change  in  the  Constitution  by 
i^ilch  plenty  may  be  equitably  distributed  in  a  democracy. 

It  devolves  upon  Congress  to  meet  the  ffitiiftt-V^?"  coura- 
geously and  intelligently.  Let  us  make  ttils  needed  change  to 
our  Constitution  and  thus  insure  the  M«wwing«  of  liberty  to 
our  people  and  iM^ve  our  ability  to  master  the  new  luroblems 
of  a  new  age. 

I  have  complete  confidence  in  the  high  principles  of  the 
membership  of  this  House.  I  believe  that  in  the  face  of  this 
crisis  we  will  act.  We  must  not  falter.  We  must  not  pro- 
crastinate. We  must  act  promptly,  vigorously,  and  wisely  so 
that  the  blessings  of  liberty  may  be  retained  for  our  peoide. 

MafOaXAL  SAT  ABDSISS 

Mr.  McPARLANB.  Mr.  Speaker,  I  adc  unanimous  consent 
to  extend  my  remarks  in  the  Rxcord  and  to  Include  a  Me- 
morial Day  address  which  I  delivered  yesterday. 

The  SPEAKER  pro  tonpore.    Is  there  objectiont 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  under  permission  to  ex- 
tend my  remarks,  I  Include  a  copy  of  a  Memorial  Day  address 
delivered  by  me  on  May  30,  1935,  Haines  Point,  in  Potomac 
Park,  Washington,  D.  C.  under  the  auspices  of  Admiral 
Robert  B.  Peary  Ship  Ifo.  427.  Veterans  of  Itaeign  Wars  of 
the  United  States,  as  follows: 

Mr.  Ghatrman.  ladlca,  and  gentleman,  Z  am  glad  to  eame  ben 
today  and  In  my  humble  way  have  some  Uttle  part  to  observing 
this  seventy-second  annual  Memorial  Dmf  aanka  now  being  ob- 
eerved  throughout  the  Nation. 

We  are  glad  to  honor  and  pay  trlbuto  to  tboaa  of  oar  «"»>"«*«*■ 
wbo  have  made  the  supreme  sacrifice  and  have  paased  on  to  the 
great  beyond.  We  baw  not  alwaya  calataratod  a  Meoiorlal  or 
Decoration  Day  to  our  country.  I  believe  It  Is  ftttlJM;  and  proper 
to  relate  tbe  blatory  of  this  great  boty  day  sat  astdato  boaor  our 
dead. 

In  April  ises  a  little  group  of  aoatbam  wooacn.  after  9  yean 
of  sorrowful,  weary  waiting  and  to  fond  remembrance  of  a  father. 
brother,  husband,  or  sweetheart,  bad  jouzneyed  to  tbe  graei^ard 
near  Coliunbus,  Mlsa..  and  there  deooratad  tba  gravaa  of  tbetr 
loved  onee.  One  elderly  lady  of  the  group,  after  she  had  *"««>*HI 
decorating  the  graves  of  her  two  eons  who  bad  loat  their  lives  to 
defense  of  the  sonthem  caoaa.  was  aeao  walking  over  toward  a 
comer  of  the  churchyard  where  Ue  burled  two  unknown  Unicm 
scddlers. 

One  of  the  ladlee  of  the  group  aaked  her  what  She  was  dcrtng. 
"Do  you  fozget,"  said  tbe  first  woaaan.  *■  wboae  gravea  tboae 
are?  " 

"  They  are  two  Union  eoldlers — tbay  are  Tankees  vrtio  ** 

"  Hush."  said  the  mother  of  the  two  heroes,  "you  are  wrong;  I 
do  not  forget.  They  are  nsmalsas  giaasa  aarktog  where  two 
soldiers  lie  burled,  bat  eomewbera  to  tbe  Nortb  to  aome  little 
city,  or  village,  cr  peibapa  to  aome  lon^  fannbooaa.  a  mother  or 
a  young  wife  or  a  sweetheart  mourns  tar  them  just  as  you  and 
I  grieve  for  the  loss  of  oxir  loved  onea."  She  turned  back  to  tba 
unmarked  grave  and  stooped  down,  fmtty  rtia  puabed  aside  tba 
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long  graaa,  dearad  tbe  grave,  and  tanderty  apread  b«r  ftowers  over 
the  two  mounds.  Wltb  tears  to  bar  eyaa  but  with  ber  bead  held 
proudly  she  faced  tba  wcHnen  wbo  bad  stlantly  gatberad  about  her. 

"We  bring  theaa  flowarB,"  aba  pototod  to  tba  gnvras  of  bar 
sons,  then  to  the  others  decked  with  blossoms.  "  to  express  our 
love  and  devotion.  They  are  dead,  our  beroea  of  the  South; 
they  are  dead,  theae  unknown  soldlerB  of  the  Mortb.  lying  bare 
In  our  churchyard  at  Cohnnbus.  to  namelasB  gravea.  But  when 
the  war  Is  over  and  peace  comes  again,  we  abaU  can  them  our 
heroes.  So  here  an  my  Uiaoa  and  roses — nd.  wblto,  and  blue  for 
both  alike." 

"And  mtoe." 

"And  mtoe." 

"And  mine,  too."  said  the  other  women  aoftiy  as  tbay  added 
their  flowers  to  tbe  lovely  bloasoms  on  tba  unmarked  graves  to 
the  comer  of  tbe  efaurehyard. 

The  next  April  tbe  women  of  Colnmboa,  Mlaa.  to  liiiimasli^ 
nxunbers  repeated  this  beautiful  deed,  and  they  eontlnuad  tbeee 
rltee  year  after  year,  although  with  each  year  tbe  privations  and 
sufferings  of  the  war  vrere  greater  and  tbe  ioaaee  of  tbe  South 
mora  imparabla.  Man  and  man  graves  flUad  tbe  (^urahyaid — 
brave  soutbemen  wbo  feU  at  Vlck^wg.  CtaanotilorsvlUa.  Oet^a- 
burg,  and  to  the  WUdemess;  yea,  and  graves  of  brave  northerners 
wbo  died  fighting  to  tbe  Soutti.  fighting  for  the  Union.  Sai^ 
aaecaedtog  year  more  woman  jolnad  tbe  manorial  aervleee 
went  to  tbe  graveyard  and  daoorated  tba  gravaa  of  the 
tboee  who  wore  tbe  blue  as  w^  as  thon  wbo  won  tba  gray. 
Sach  mound  to  the  cemetery  was  decorated.  Ftom  then  acv  of 
theae  good  women  of  Oolimibua.  Mlaa..  came  tbe  moot  baantlfal 
at  our  bftdldaya. 

In  1867  the  New  Totk  TMbune  prtotad  tbla  story  of  how  than 
southern  woman  bad  decorated  tba  pavaa  of  all  aoldlara  wbo  bad 
fallen — ^oae  from  the  North  as  weu  as  those  from  the  South — 
and  tbe  itory  wae  pnbllabed  tbrougboot  tbe  Natton.  In  1868  Oen. 
Joton  A.  Logan,  tbra  onmmanrler  of  tba  a.  A.  &..  lasned  an  ordw 
naming  May  SO  as  tbe  Decoratkm  Day  for  tbe  gravee  of  our 
acddlers;  and  this  ciistom  has  been  conttoued  tlm>\ighout  the 
Nation  since  that  time.  Tpe  different  Stotee  to  the  South  have 
different  daya  set  aside  for  this  purpose,  but  all  Statea  ]oto  to 
thla  aolemn.  patrtotlo  obaervanoe.  Tbrougbout  the  Nation,  each 
city,  town,  and  part  of  the  ooimtry  have  aent  their  sons  to  all 
the  different  wars  our  Nation  has  experienced.     Many  of  the 


eons  have  failed  to  return,  and  tbe  decoration  of  the  graves  of  our 
loved  ones  througbont  tbe  years  has  bean  an  effective  agency  to 
helping  heal  tbe  acars  of  tbe  ClvU  War  as  waU  aa  tba  wan  alnoa 

then. 

In  1890  ttie  veterans  of  the  Spanish  War  began  decorating  tba 
gravw  of  their  comrades.  In  1919  tbe  veterans  of  the  World 
War  who  Ue  burled  on  the  battteflelda  of  Pranoe  ban  found 
the  same  loving  reaponn  by  tbe  Fnnch  peasanta.  who  came  and 
decorate  the  graves  of  oiir  American  boys  wbo  died  overseas. 

In  Just  a  few  moments  a  beautiful  poppy  anchor  will  be  cast 
toto  tbe  Potomac  to  revered  memory  of  tboee  wbo  have  gone  down 
to  tbe  sea  to  ablpa.  A  little  later  today  we  will  deoorate  the  gnn 
of  the  Unknown  Soldier  to  Arlington  Cemetery  and  to  so  doing 
pay  our  reepecte  to  all  of  those  heroes  who  gave  their  all  to  defense 
of  their  country  to  the  last  great  war. 

Other  natlona  obaem  aome  memorial  ceremony.  Tbe  Oreeks' 
Impreestve  rites,  called  "  Zoal ",  arc  perf  ormad  over  each  gnva. 
The  Romans  had  a  special  featlval  to  honor  of  tbelr  dead  caUad 
the  "  Parentalla  "  w  "  the  day  of  the  fathers." 

England,  Prance,  and  other  Buropean  countrlw  ban  aimng 
aervloes  to  honor  of  tbelr  dead  baroea. 

In  China  and  J»pmn  tbay  have  anoeatral  worship. 

Hate,  malice,  or  greed  for  gold  have  been  largely  remonallile  for 
all  wars  of  tbe  past.  It  seems  that  perlodlcaUy  we  have  alwaya 
bad  war,  and  If  our  acttona  to  tbe  paoit  an  to  eonttone  to  mark 
the  course  of  tbe  futon  we  abaU  continue  to  ba  torn  by  swdi  oon- 
fllcts.  If  tbe  natlona  of  tba  world  oould  be  made  to  uadarstaad 
and  follow  the  teachings  of  tbe  great  Master.  "  Love  thy  neighbor 
aa  thyself  ".  as  the  Oood  Boalk  teachn  that  we  should,  this  would 
•top  an  Bucb  futon  conflicts;  tben  we  eould  beat  our  swords  into 
plowsbam  and  our  spean  Into  pruning  booka.  Tba  "*«*W  of 
doUan  each  nation  Is  lyend^ng  for  »«*«-«^^»i  daf enn  would  ba  un- 
necessary and  an  of  then  great  sums  thiM  expended  could  and 
would  be  used  for  the  aoonomlc  and  aodal  belteiment  of  man- 
kind. Peace  would  be  truly  oun.  Howsvm,  untn  wa  can  maka 
aucb  progren  we  must  ba  adequately  prepared  to  defend  ounetvn 
against  aU  nations,  whomsoever. 

Let  us  not  fmget  the  mistakn  of  tbe  past;  but  let  us  be  ever 
mindful  of  oar  duttos  to  our  Oovemnient.  to  see  that  the  same 
boneat.  patrietie  ssrvloa  is  rendered  by  tbe  manuf  aetursn  of  our 
nuional  ftofenn  equ^tmMit  as  la  rendered  by  tba  grsat  maasn  of 
the  people  wbo  an  perlodlcaUy  called  to  tbe  colon  to  render  tbalr 
patriotic,  unnTflwh  services  for  the  defenn  of  the  prtodplea  of 
government  tbat  we  all  boM  ao  dear.  Let  us  not  forget  on 
Memorial  Day  our  drq>artad  onmradw  Lot  us  pledge  anaw  our 
loyalty  to  our  flag  wblle  we  honor  tba  manaory  of  tba  man  wbo 
han  died  for  It.  Let  us  also  nmembar  that  many  of  our  oomradw 
lie  burled  to  unmarked  and  undecorated  gravn. 

Cover  tbe  thouaand  wbo  sinp  far  awav — 

Bleep  where  their  friends  cannot  find  tnem  today; 

They  who.  to  mountoto  and  hfllalde  and  dell. 

when  tbey  weartod  and  He  whan  tbay  falL 


% 


ti 

i 


m 


8470 


CONGRESSIONAL  RECORD— HOUSE 


Mat  31 


Scptayr*  o< 


tty  fcsUy  o 
for  Um  piUiloC 


«•  win 
So  tn  our  baarto  w»  wlU 

and  UllM  uad  Tlolsto  blu* 
in  our  maaiM  tat  Um  brmv*  And  tlM 


and  bMtend.  brottow  Mid  lo*«r: 
XMnk  of  tho»  f«r-»w»y  h«roM  of  oarm. 


MOOBOnZX  THX  oovsRTumw 
1ft..  HZLDBBRANDT.    Mr.  Speiiker.  I  ask  imantinnw 

aent  to  extend  my  remarks  In  the  ^"^^-^^^^^^^^ 
ttm  SPEAKER  pro  tempore.  I«  there  obJecOonT 
Tbere  wma  no  objectloo.  ^^^         «w~^  ♦»»-♦ 

Mr  HILDKBRANDT.  Mr.  Speiiker.  there  Is  •,  phrase  th»t 
refers  to  "  beating  the  Bttog  with  the  bones  of  the  dead. 

•mis  phrase  appUes  with  graphlc^-and  ^^^^,5!^?^ 
force  to  the  preaent  sttuaUon  when  a  Constitution  of  the 
eighteenth  century  prevents  millions  of  men.  wom^  Mja 
children  in  the  twentieth  century  from  enjoying  the  b«^^ 
of  laws  aiming  at  prorldlng  a  larger  share  of  socIaI  iu»tt«|- 

In  the  Washington  Post  of  May  30  Raymond  ClappCT.  ^ 
OMBlng  the  sltuatk»  arising  from  the  decision  of  the  8u- 
meme  Court  regarding  the  N.  R.  A.  and  the  Frasler-Lemke 
law  wen  says  that  the  varloos  factors  "  make  it  even  more 
ridiculous  for  persons  to  be  saytng  that  the  Supreme  Court 
has  cleared  up  everything  and  we  can  go  back  where  we  were 
and  that  everything  will  work  oat  if  Just  let  alone. 
j  The  Supreme  Court   instead   of  clearing  up  everything 
has  done  the  reverse— unless  something  specific  is  done  to 
put  government  really  in  the  hands  of  the  people  who  pro- 
duoe.    In  another  sense,  maybe  it  has  cleared  up  every- 
thing—for it  has.  by  giving  us  a  Nation-wide  Jolt,  made  it 
evident  that  certain  fundamental  changes  are  InevlUble. 

Permit  me  to  repeat  my  assertion  of  May  29  that  two 
amendments  to  the  Constitution  of  the  United  SUtes  are 
Imperative:  One  r"*M<^g  the  Oovemment  to  take  any  steps 
tt  f*vf«  necessary  to  assure  every  able-bodied.  f\ill-grown 
citiaen  engaged  In  useful  labor  bf  the  comforts  of  life,  as  well 
as  to  assure  the  same  to  the  disabled,  sick,  aged,  and  minors; 
and  another  making  It  impossible  in  the  future  for  the  Su- 
preme Court  to  block  humanitarian  Uws  by  branding  them 
vmconstitutional. 

It  Is  gratifying  to  note  that  the  idea  of  the  necessity  of 
ANerlng  the  Nation's  bask:  law  so  that  it  will  fit  the  needs  of 
the  t«w^  Is  meeting  with  coosklerable  favor  and  has  been 
^niHFf***  by  various  Members  of  Congress  within  the  last 
day  or  two.    The  constitutiiHial  amendment  offered  by  Sena- 
tor CoanoAM  at  the  beginning  of  the  session  expressly  author- 
ising Congress  to  regulate  hours  and  conditions  of  labor 
and  to  establish  TwiniTniirn  wages  in  any  employment  and  to 
regulate  production,  industry,  business,  trade,  and  commerce. 
to  prevent  unfair  methods  and  practices  therein,  may  be 
sufficient  to  serve  the  purpose.    However,  we  should  bear  In 
mind  that  the  amendment  ought  to  be  clear,  definite,  and 
comprehensive  enot«h  so  that  never  again  shall  we  find  our- 
selves fettered  when  we  attempt  to  leglsUte  in  the  interest  of 
tha  eooimon  people  of  our  country.    By   all   means,   the 
■iiwu^iiiil  should  leave  no  doubt  as  to  the  Ooverament's 
authority  to  »w^*l*»  any  industry,  whether  it  be  railroads, 
as  provided  in  the  Wheeler  bill,  or  others.    Able  lawyers  have 
sometimes  maintained  that  the  law  of  emlnex\]t  domain  would 
cover  tht«,  but  after  the  latest  experience  with  the  Supreme 
Court  we  can  afford  to  take  no  further  chances.    It  is  a  safe 
assumption  that  the  preaent  high  tribunal  would  never  sus- 
tain such  an  interpretation  of  the  law  of  eminent  domain. 
It  might  also  be  a  long  time  before  any  other  Supreme  Court 
In  the  United  States  would  do  so.    If  the  Constitution  is  to 
be  amended,  let  us  play  safe  and  draw  up  an  amendment  that 
win  unmistakably  establish  the  right  of  the  people  to  have 
both  an  industrial  democracy  and  a  political  democracy. 

It  Is  w«n  to  mention  that  in  a  period  Like  this,  when  the 
dtlKOdilp  of  the  country  has  come  to  look  at  social  justice 
laws  IB  a  different  light  than  that  in  which  they  regarded 


them  some  years  ago.  a  constitutional  amendment  might  not 
require  such  a  long  time,  after  aU.  Especially  so  when  mil - 
1^  of  Americans  are  firmly  resolved  that  theydonot  want 
tD  return  to  the  tragic  days  of  the  regime  of  Herbert  Hoover 
and  that  they  want  to  see  poverty  fully  and  finally  eliminated. 
We  decided  to  get  rid  of  prohibition,  you  know.  Less  than 
10  months  were  required  to  secure  the  repeal  of  the  eight- 
eenth amendment.  Perhaps  far  less  than  that  would  be 
to  write  Into  the  Constitution  articles  legalizing 
to  keep  people  from  going  himgry.  homeless,  and 

I  have  previously  referred  to  the  reactionary  nature  of 
most  of  the  decisions  of  the  Supreme  Court,  They  have 
usually  been  rulings  that  protected  the  owners  of  vail 
wealth.  They  hava  also  frequently  been  one-man  deci- 
sions—that is,  dedslODi  by  a  vote  of  5  to  4.  Bryan,  speak- 
ing of  the  Supreme  Court's  InterpreUtion  of  the  income-tax 
^^  ^  iimaaiilltiitkinal  by  a  5-to-4  vote  in  1893.  after  one 
of  the  JusticM  irtio  was  originally  favorable  had  taken  a 
different  view,  said.  "  We  cant  be  expected  to  know  when 
a  Judge  Is  going  to  change  his  mind."  I  could  add  that 
there  is  no  reason  in  science,  nature,  or  logic  why  this  Na- 
tion of  over  100.000.000  people  should  have  to  care  what  any 
Judge  »>^<nk«  If  it  genuinely  wants  to  enact  a  humanitarian 

statute. 

There  Is  considerable  merit  in  Congressman  Imwkm  s  plan 
to  aUow  p*«riTiy  a  major  legislative  measure  by  direct  ref- 
erendum of  the  people  if  5  percent  of  the  voters  petition 
for  it.  This  would  enable  the  voters  to  enact  a  law  regard- 
less of  congressional  action  if  they  were  unable  to  get  their 
represenUtives  tn  the  national  lawmaking  body  to  obey  the 
popular  will.  Such  legislation  would  also  be  unassaUable 
by  the  Supreme  Court.  It  appears-  Nevertheless,  even  if  the 
Lemke  proposal  should  be  approved,  there  woxild  remain  the 
necessity  of  amending  the  Constitution  to  obviate  further 
interference  by  the  Supreme  Court  with  economic  security 
meastires. 

It  is  a  well-known  fact  that  no  court  In  England  ever 
presumes  to  declare  an  act  of  Parliament  imconstitutionaL 
Tt^inmm^  In  his  American  Doctrine  of  Judicial  Supremacy, 
even  says: 


AuUxHitlM  seem  to  aooord  tn  Xbm  opinion  that  tbert  is  no  spe- 
cific CAM  on  rmoowrX  tn  wlik:b  an  bigllah  ooxirt  of  Justice  has 
<^Mnly  takan  upon  Itaelf  to  ovsmil*  or  dlsragartl  tha  plain  maan- 
iag  <rf  an  act  of  Parllamant. 

In  1799  In  our  own  country,  Charles  Pinckney.  of  South 
Carolina,  went  emphatically  on  record  against  Judicial  Inter- 
ference with  legislation.    He  said: 

XTpon  no  aubjaot  am  I  aaove  eonvlncad  that  tt  is  an  unaafa  and 
dancenMM  doctrlna  In  a  rapabUa  aver  to  auppoaa  that  a  Judga 
owht  to  prrnai  tha  right  of  qtieatlonlng  or  deciding  upon  the 
eonstttatlonaltty  of  treatiea.  Uwa.  or  any  act  of  the  leglalatura. 
R  ta  p«»«»«»«(f  tha  opinion  of  an  tndlridual  or  of  tiro  or  three  abova 
that  of  both  branclMa  of  OoDgraaa:  a  doctrine  which  la  not  war- 
ranted by  the  OonaUtuUoa  and  wiU  not,  I  hope,  long  havr  many 
advocataa  tn  this  country. 

Abraham  Lincoln.  In  his  first  Inaugural  address,  declared: 

•  •  •  At  the  aame  time,  the  candid  citiaen  must  confeaa 
^h**  tf  the  policy  of  the  Oovemment  upon  vital  questions  affect- 
ing the  whole  people  la  to  be  irreyocably  fixed  by  the  decisions  of 
tha  Supreme  Court  the  Instant  they  are  made.  In  ordinary  Utlga- 
tton  between  partlea  In  personal  actions,  the  people  will  hava 
eaaaed  to  be  their  own  rulers,  having  to  that  extent  practically 
raatgnad  thatr  Oovamment  into  tha  hands  of  that  eminent 
tribuaal. 

ymmtmuacm  TO  A0DKXS8  TH>  HOTJSB 

Mr.  KELLER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER  pro  tempore.  The  Chair  win  not  entertain 
that  request. 

mtOtXAL  BAT 

Mr.  SHANLK7.  Mr.  Speaker.  I  ask  tmanlmous  consent  to 
extend  my  remarks  in  the  RscoaD  and  to  include  therein  an 
address  delivered  at  Arlington  yesterday  by  my  coUeaguo 
from  Coimecticut.  Mr.  KomJOtAim. 

The  SPEAKER  pro  tempore.   Is  there  objection? 
no  objection. 
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BCr.  SHANI^T.  Ifr.  f^waHrw.  mder  leave  to  extend  my 
remarks  tn  the  Rsonai>,  I  Indnde  the  Memorial  Day  address 
bgr  Hon.  HssKAJi  P.  KorPLnuom.  of  Connecticut,  at  Aiilng- 
ton  National  Cemetery,  Washington.  D.  C,  May  10,  19SS,  as 
follows: 

Another  Ifemorlal  t>ay  has  rolled  aiuuad  and  onee  more  Ameri- 
cana tha  world  otar  are  pauatng  la  reveranea  for  the  memcwy  of 
oomradea.  friends,  and  relaUvea  who  have  made  tha  supreme  aac- 
riAoe  for  humanity.  We  in  particular  are  Joined  In  aenrloe  to 
honor  the  menuury  of  Vincent  Bambary  Oaatello,  who  was  the  first 
employee  of  the  government  oT  the  Distrtet  of  Oolimbla  to  fall 
In  ooinhat  during  th«  Worm  War. 

Tha  tragedy  of  tha  early  death  of  thla  young  man.  tha  aoiTow 
which  his  irinlrg  brought  to  his  family  and  his  friends,  the 
tragic  end  which  came  to  his  Ikutrtm,  who  hcnelf  died  of  grief 
itkortly  after  the  meanga  airtved  tailing  that  Vlaoent  Bambary 
Oaatello  waa  ktUed  tn  action,  meraly  etempHflad  tha  thowsanrta  of 
atmilar  traoadlea  which  ware  experiancad  by  famtltea  the  world 
ovar  as  each  day  brought  measages  from  **  over  thart  *  dealing  out 
tha  atnlster  worda.  **  Killed  tn  •etten." 

It  Is  to  tha  ctcdlt  asMl  to  tha  glory  of  this  easnlry  «taa4  we  hare 
never  wHllngly  aought  war.  We  have  naivar  entered  war  for  tha 
purpoee  of  commercial  advantage  nor  of  natlnnaT  expanstoCL 
Neither  greed  nor  aeUshneas  has  ever  mctivated  onr  entrance  into 
war.  Alwaya  tt  waa  bacauaa  this  Mattoa  waa  tamallad  to  enter  war 
for  tha  aake  of  laaaisring  the  fMadoBs  «f  our  peo^  and  the 
traadom  of  otheta. 

7V>  defend  their  liberty,  the  chotoest  heritage  of  man.  the  Thirtaen 
Colonies  revolted  against  tttelr  mother  eountry,  Kngland.  That 
revoit,  attanded  by  prtvaUon  and  hardship  tneoDoetvahla  to  those 
of  us  who  have  known  the  softer  ways  of  living,  but  not  unknown 
to  ynu  who  were  over  there  during  the  Worid  War,  produced  a 
natloQ  conaecrated  to  freedom  which  opened  its  doors  aa  a  haven 
for  the  paraacuted  and  tha  downtroddaa  of  tba  woKid. 

We  grant  no  dnkedoma  to  the  tew 
We  iMld  like  rlghta    •     •     • 
^ktOx  hooeat  aaan  shall  have  his  vote 
■ac^  child  shall  have  his  aehooL 


other  oovntrlea.  whettktr  tbey  oama  to  this  land 
because  they  sought  freedom  from  religious  persecution  or  tha 
opportunity  of  aeU-advanoement.  built  and  expanded  this  Nation 
from  an  *~*«^"-".  undeveloped  ragton  to  a  natkm  which  today 


A  divine  Providence  most  ttaelf  have  approved  the  motlvae 
which  led  this  country  Into  conflict  with  other  nations,  must 
manHj  have  given  Its  aeal  of  appro  fal  tliat  we  were  in  the  right, 
hinanas  netory  tias  attended  every  bc— fiat  la  which  wa  have  ever 
engaged.  Thxis  it  was  with  the  War  ef  IBUr,  thua  it  was  with 
the  sklrm  tehee  with  Mexico  and  the  frontier  battles  when  our 
pioneers  left  dTtUeed  plaoea  of  hahltattoa  to  open  up  unknown 
and  natraveled  regkma  of  oar  land. 

In  lan  a  aarioua  threat  menaced  ttie  mtty  sad  piogeaa  of  o« 
Matkm  when  the  CivU  War  braka  out  and  Stataa  fought  States. 
Severance  of  this  country  into  separate  dlvWoos,  Mch  under 
different  forms  of  guveiiiineiTt  and  <ifidnr  dlflerent  fiags.  Is  un- 


The  war  which  iBip*  tba  coontry  wbola  ended  sueaiaafolly  for 
that  aaetloat  which  aought  to  keep  the  ooantry  under  one  flag. 
Time  haa  erased  the  btttemeaa  which  caused  tSie  rtft  between  the 
Stataa.  In  the  patnfol  period  of  lomiietiiaitlnw  the  Booth  was 
aided  by  the  mora  plentiful  leaumwa  of  the  Horth.  Ptogieaa  and 
devetapment  ware  shared  alike  1^  aU.  and  whan  the  tremendous 
botocanst  of  1914  swept  over  the  world.  Amertca.  sfroog  in  Its 
unity  of  iS  Statea,  stood  ready  as 

But  war  at  beat  does  not  help 
back  for  generatloiM.  Ita  toil  Is  inesttsriahla  Money  which  U 
spent  In  bulldii^  munitions  machinery  to  sUughter  the  people 
of  other  natlfrw  ti  money  ni  qxnt.  Money  whleh  Is  ^MDt  to  build 
ships  to  wi«e  battles  on  sea  eoold  better  bo  uaad  to  faster  the 
commerolal  and  the  etdtoral  growth  of  our  peopla.  Money  wptsoX 
to  teach  tha  youth  of  our  land  to  kill  the  ywth.  of  other  lands  Is 
money  squandered  In  Tnalntarp**^g  and  promottng  a  barbarism 
wtiich  should  long,  long  ago  have  beea  lilagstad  to  the  dus^ 
pagaa  of  oar  earlleat  hirtocy. 

Too  membera  of  the  Vlneent  B.  Costello  Post  harva  been  throo^ 
war.  Ton  know  iU  horrora,  you  know  Its  ordeals,  you  know  Ite 
futility  and  Its  desperation.  Ttoday  there  is  a  battle  going  cm  tn 
thte  country.  It  Is  a  batUe  for  peaea.  is  M  poaslMe  that  we 
have  rcik^wd  thta  year  of  183&.  thoasaiids  of  yean  akng  In  the 
development  of  dvUlaatkn.  and  that  stUl  nations  cannot  alt  down 
in  coxinsel  to  settle  their  dUBcuIties  wtthout  hurltog  their  young 
Into  a  bloody  strug^e  tn  which  death  Is  the  vletort 

"Bvery  one  of  you 
But  you,  you  deai 

Before  us  there  arc  three  gravea,  side  by  side.  The  one  Is  of 
the  man  whose  memory  will  forever  live  through  the  ezlstenee 
of  the  Vinoent  B.  OosteDo  Fost.  On  either  side  of  him  are  two 
trtenda  of  carefree  sefaool  daya.  YlnoesU  Bambary  OoeteUo  laim- 
eelf  waa  only  28  years  old  when  be  was  killed  whOe  soring  with 
a  raiding  puty  In  the  Voeges  (YoBh)  Monntatns.  Thousands  of 
other  American  men  of  hla  age.  and  evwi  younger.  iMt  thetr 
Uvea  In  that  same  futile  eonfttct  of  wbteta  this  nUd  was  but  a 
small  part.  Must  this  sort  of  thing  go  on?  Will  there  never 
come  a  time  wImq  even  one  generation  can  go  on  peacefully  from 


the 
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With  to  death  without  ttirowtag  the  youth  of  Um  world  Into  tto 

oaldron  of  wart 

In  Kurope  they  are  again  arming.  Everywhere  they  are  plan- 
ning for  the  next  war.  Always  statesmen  are  talkls^;  of  poaoo, 
and  all  the  while  the  munttloaa  factorlaa  are  turning  oot  thetr 
oontrihutlan.  and  young  men,  who  ware  ba!>ea  in  arms  wlMn 
their  fathers  were  killed  during  the  last  war.  are  reoaiving  mili- 
tary training,  equipping  themselves  for  the  next  war  and  death. 
Tha  <dklldren  of  today  will  be  the  vlctima  of  the  nest  war.  m 
aome  lands  even  wonten  and  girls  are  tieing  trained  to  go  into 
the  trenchea. 

Tlie  gratitude  of  an  entire  lutlon  goes  out  to  tlKiee  who  gave 
their  lives  in  the  cause.  No  leas  glowtng  should  the  tribute  l»e  to 
ttkoae  of  you  wlio  are  livtng.  for  you  ware  there  ready  to  make  the 
supreme  sacrifice,  and  only  by  the  graoe  of  ProvldeiMe  were  you 
saved.  TVaglc  is  the  lot  of  you  who  came  back  disabled,  who  for  the 
rest  of  your  lives  wlQ  carry  a  sear  perpetualKr  reminding  you  of 
thoae  daya  and  weeks  mA  months  of  aaarenlng,  dlseaset  mud. 
hunger,  and  the  aaro  hour  whleh  took  you  over  the  tap  tato  No 
Man's  Land,  from  wlileh  ao  many  never  returned. 

But  that  Is  in  the  past,  and  we  as  Amwlnans  must  forvm  keep 
our  eyea  to  Xbm  future,  for  that  Is  where  piugiees  Ilea.  Z  commend 
yon  and  praise  you  for  what  you  have  done.  No  one  better  than 
you  knowB  tba  tarror  and  the  futUtty  of  war.  That  te  the  raasoa 
why  you  ara  the  men  who  can  bast  be  called  into  the  leartwshUi  in 
today's  war  against  war. 

The  valor  and  the  aenae  of  spertamanahlp  whlflh  Inioyad  up  the 
optrtt  of  Vinoent  Bambary  OosteUo  when  he  was  sqiorated  tram  his 
family  and  his  loved  onee  was  tha  aame  courage  and  good  qiorto> 
man  ship  each  one  of  you  dlqtlayed.  Your  thoughts  were  not  for 
youraelvea.  they  were  for  thoae  who  were  left  behind.  Tlie  greatest 
Borrow  and  the  heaviest  burden  was  upon  those  whoaa  boys  oame 
back  on  Oovemment  transports  wrapped  in  nags 

Memorial  Day  should  forever  be  ubestred.  Not  alone  beeauss 
We  who  remained  at  home  want  this  day  set  aside  to  do  you  honor 
but  aa  a  eonstant  reminder  that  there  must  never  again  l>e  reasou 
for  adding  another  to  the  already  long  list  of  wars  that  eaU  tor 
Memorial  Days. 

During  the  war  as  a  dvOtan  I  waa  activa  in  the  service  of  the 
country.  I  do  not  often  mentitm  my  war  record.  Z  would  to  Oed 
there  had  never  been  need  for  such  a  record.  An  through  tha 
war.  even  wtiUe  Z  waa  asrvlng  my  eountry.  Z  longed  and  prayed 
for  the  day  when  peace  would  be  restored  in  order  that  the  dtlaens 
of  this  country  could  Join  In  the  mighty  task  tot  a  permanent 
world  peace.  If  we  cannot  dictate  to  other  nations  we  can  keep 
peaee  wtthtn  our  own  bordera.  We  can  refuse  to  enter  a  war  with 
any  other  nation  unless  invaded.  Keeping  the  peace  n  the  task 
of  the  American  people  and.  in  particular,  it  Is  the  task  ot  every 
man  and  woman  who  had  a  part  in  former  wars. 

▼Inoent  Bambary  CoateQo  gave  lila  Uf»  for  his  eooBtry.  for 
freedom  and  to  save  the  world  lor  deeoocraey.  BOa  life  will  have 
been  given  In  vain  unless  you.  his  comradea.  and  his  thousands 
of  other  comrades  throughout  the  country,  take  up  the  new  war 
for  everlasting  peace. 

WHY   "CHXSXL'*   THK    COHSTlTUTXOir   WHCT    THX   COMSIlIUTIOir 
WIU  POSnTTSLT  8AVI  00%  COUJHST 

Bfr.  HOEPPEL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remaito  in  the  Rscoro. 

The  SPEAKER  pro  tempore.   Is  ttiere  (Aijectianf 

Tliere  was  no  objection. 

ISr.  WOEPPEL.  lyfr.  Speaker.  I  have  title  fdnest  eonfUenoe 
tn  the  Integrity  and  the  ability  of  the  representatives  of  the 
people  to  Initiate  and  enact  legldatlon  free  from  outside  in- 
terference, and  I  condemn  and  abhor  the  enactment  of  legis- 
lation which  is  Initiated  and  drafted  by  synthetic  and  capi- 
talistic econcHnlsts  who  have  been  ancrainted— not  elected-^n 
the  newde«L 

I  am  not  an  eccsiamist^  nor  am  I  an  attomey;  hot  I  am 
AmATicap  enough  to  bdieve  that  when  (xir  forefathers  wrote 
the  Constitution  and  adopted  it,  they  gave  us  a  documexU 
which  we  may  well  observe  in  the  interest  of  justice,  fteedom. 
and  democracy.  It  is  not  necessary  to  chisel  away  the 
foundation  stones  of  the  Constitution  through  the  adroit  use 
of  words,  tenha.  and  phrtmeg  In  order  to  attain  national  re- 
covery. Positive  national  recovery  may  be  brought  to  our 
Nation  without  destroying  in  tlie  least  any  portion  of  our 
Constitution,  and.  In  my  opinion,  tlie  Congress  may  well  be 
ceusui^  for  not  observing  the  precepts  of  the  Constitution 
and  tor  falling  to  exercise  the  right  and  the  responsibility 
to  ctAn  money  and  regulate  the  vahie  thereof  granted  to 
Congress  in  our  Constitutian. 

I  am  convinced  that  we  can  take  every  alphabetical  or- 
ganisatlan  of  the  new  deal  and  drop  them  into  the  dark- 
est oUiviott  and  that  our  reco>veiy  wiU  be  assured,  provided 
the  Oovemment  will  take  over  at  least  61  percent  of  the 
stock  of  aH  banks,  permitting  private  individuals  to  o^the 
remaining  49  pcrcoit.  Certainly  no  banker  wbo  is  honesty 
who  patriotically  believes  in  his  country,  and  is  concerned 
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ma  the  welfare  of  our  people  ihonld  opDoee  aeOtv  to  the 
OoTemment  bank  stock  »t  Its  pteeent  par  Tmtae,  TlJe  tnith 
Is  that  the  Ootemment  today  cmtm  Just  about  this  amount 
of  stock  in  all  the  banks.  Therefore,  the  prtrate  flnanrtrr 
would  suffer  xm  handicap.  With  the  Oovemmenfr  owning 
Bl  Dercent  of  the  stock  of  an  banks  and  the  prtrate  flnan- 
ctoTiTpewent.  and  the  manacemeBt  of  the  banks  thus 
dtrtded.  the  proHts  accroln*  to  the  banking  structure  shouW 
kt  ttvlded  also  upon  ttato  ratio,  with  the  stipulation,  how- 
•f«r  that  In  no  event  wookl  the  private  flnanrler  zeectve 
mm  than  10  percent  d  bank  proflt  on  his  actual  eash 

taTestments. 

Under  a  phi"  such  as  I  propose,  the  enormous  profits  ae- 
erulng  to  our  *^"W"g  structure,  under  our  present  system. 
Viriril  prallto  ai«  based  entlreir  on  our  own  governmental 
ezteoakm  of  credit,  would  come  Into  the  pockets  of  the 
people  rather  than  Into  the  pockets  of  the  private  flniirktrs. 
as  today  applies.  Why  the  banker,  under  exlstlnc  laws, 
should  be  authorised  to  extend  credit  In  an  amount  from  10 
to  22%  t^w—  more  than  his  actual  cash  reserve  and  to  reap 
an  Inordinate  Interest  profit  on  this  flcUtlous  or  fountain- 
pen  credit  Is  beyond  my  comprehension,  I  cannot  beheve 
that  the  Congress  Is  so  bUnd  that  It  does  not  recognise 
this  inordinate  subsidy  which  goes  into  the  pockets  of  the 
private  bankers  emeh  year. 

In  addition  to  the  socialisation  of  banking.  Congress  should 
enact  the  provlslans  of  the  Ooldsborough  bin  in  order  to 
mm  ths  taxpayers  approximately  $1,000,000,000  of  interest 
pajBMnte  per  year  on  our  national  debt.  Also,  the  Golds- 
borough  proposal  for  a  commodity  dollar  should  be  enacted 
Into  law  in  the  interest  of  a  square  deal  to  the  sman  busl- 
mn  "«^n  and  the  worker.  Both  of  these  Ooldsborough 
maiPiin  an  admittedly  constitutional.  Through  a  sodal- 
fgf^  h^rttt  structure,  controned  by  the  Oovemment  somewhat 
akng  the  lines  indicated  In  the  Sweeney-Nye  bin.  it  win  be 
possible  to  mft«"<^»***  the  commodity  dollar,  thus  preventing 
oxir  sman  business  men.  fanners,  and  workers  from  being 
mulcted  of  their  savings  and  investments  through  periodic 
lispsssslfwii  an  of  which  have  been  manipulated  by  the 
private  financiers  who  control  our  pnssnt  banking  struc- 
ture. 

Until  "Crackdown"  Qen.  Hugh  Johnson  and  others  of 
the  "  brain  trust "  group  evidence  a  stncere  "  cracking 
down  on  ths  profiteers  of  finance  I  feel  that  an  their 
other  sagtsstkms  are  puerile  and  merely  sepulchral  echoings 
of  the  flw#T>HAi  group  who  have  enslaved  the  American  peo- 
ple and  who  wish  to  divert  attention  from  their  nefarious 
acts  by  proposing  artificial— and  I  wish  to  reafllrm  that 
they  are  absolutely  artificial — schemes,  such  as  the  N.  R  A., 
the  A.  A.  A-.  and  other  alphabetical  agencies  which  thrive 
only  under  the  stimulus  of  governmental  coercion. 

Private  b^if^T^*—  can  resume  its  proper  functions  and  com- 
petition may  again  enter  the  realm  of  business  in  a  free  and 
open  market,  provktod  we  wiU  exercise  the  intelligence  to 
tree  ths  American  people  from  the  hold  which  the  private 
tf^pif^w^  group  now  has  on  the  entire  business  structure  of 
/itmjwrtr^  Uudcr  s  sociallsed  banking  plan  the  people  them- 
uliss  lint  Is.  ths  Oovemment — win  have  this  control  and 
the  bexvefiU  accruing  win  redound  to  the  Interest  of  the 
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This  manufacturer.  Jones,  made  dtngtwts  which  may  be 
usMiiliiml  fM»*"h^*^  along  the  order  of  clothespins,  bath- 
ing caps,  or  can  openers  only  different.  He  had  a  great 
factory  thai  gmve  empllVBHnt  to  1.000  working  men  and 
women.  He  p^d  his  workers  good  wages  and  they  were 
very  happy.  eoMlSBlad.  aiul  loyal  to  their  big-hearted  bOBs. 

One  day  an  rfWw-y  nian  from  WaU  Street  came  into 
the  factory  and  said  to  Jones: 

"Jones,  you  must  modernize  your  plant.  I  can  furnish 
yon  with  n^>^h>n^  that  wffl  turn  out  those  dlngbate  in  lass 
time  than  your  workers  can  possibly  make  them.  Why.  I 
can  reduce  your  working  force  to  400  men.  Just  see  how 
much  extra  profit  you  would  make  that  way." 

"  Oh.  no,"  azaswered  Jones,  who  was  a  conscientious  man 
and  a  member  of  the  church;  "I  would  never  do  that. 
What  would  happen  to  the  other  600  people?  They  would 
starve  if  I  did  not  employ  them  in  my  factory,  or  else  the 
Oovemment  would  have  to  put  them  on  the  dole.  No;  I 
cant  do  that.  I  must  provide  for  my  people.  I  can't  take 
the  bread  from  their  mouths,  for  they  would  cxirse  me." 

Ihey  debated  the  matter  at  great  length,  but.  whUe  the 
nalmman  used  his  most  persuasive  arguments.  Jones  was 
adamant.  He  would  not  do  InJiur  to  his  working  people. 
even  thou^  it  meant  greater  profito  for  himself. 

Finally  ths  lalnrmn"  who  was  a  very  resourceful  young 
f  eUow  and  had  studied  ethics  in  college,  hit  upon  an  idea. 

"  I  have  itl"  be  exclaimed  to  Jones.  "  Tou  buy  the  ma- 
chines for  producing  these  dingbats,  but.  instead  of  discharg- 
ing the  extra  600  men.  Jiist  shorten  the  working  hours  of  aU 
the  employees  so  that  each  one  wlU  have  to  work  only  tibout 
half  aj  long.  Tou  can  keep  their  wages  Just  the  sanie  as 
they  were  before  you  put  in  the  machines.  After  all.  these 
people  must  live.  They  have  to  feed  and  clothe  their  fami- 
lies and  ediicate  their  children." 

Jones  was  delighted  at  this  solution  of  the  problem,  and. 
being  by  nature  a  progressive  man.  he  immediately  bought 
the  mftr*'*^'^*^  and  had  them  instaUed.  Soon  the  men  were 
wwklng  shorter  hours  and  even  more  dingbats  were  being 
turned  out.  so  that  they  were  an  very  happy  and  praised  their 
1x383  as  an  upright  and  Just  employer:  and  to  show  their 
affection  for  him  they  bought  him  a  red  upholstered  sofa  and 
chair  for  his  birthday,  and  he  made  a  nice  speech  to  them 
and  they  an  went  to  their  homes  filled  with  contentment. 

Soon  an  the  other  manufacturers  of  the  country,  seeing 
how  the  plan  had  worked  out,  also  bought  labor-saving  ma- 
chinery to  make  their  dlngbate  and  their  thing-a-mn-Jigs. 
And  the  people  aU  praised  their  employers  and  said.  "  See 
what  proftcsi  the  machine  has  brought  about.  Is  not  this 
a  wonderful  machine  age?"  And  they  an  bought  abundantly 
of  the  goods  the  factories  produced,  and  prices  were  good, 
and  evei7body  was  prosperous  and  happy  because  they  an 
had  good  Jobs  and  enough  income  to  buy  everything  they 
needed.    And  so  they  aU  lived  happily  ever  after. 
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Ths  private  bankers,  who  oppose  Oovemment  control  of 
Chs  b^wHT^  structure,  also  oppose  any  Interf ei^ence  with  the 
BMnopoly  which  is  theirs  through  their  control  of  the  ma- 
ehhis  In  our  present  progressive  machine  age. 


TAliB 


CAM 


Those  (rf  us  who  have  been  Usienlng  to  the  ballyhoo  of 
**  Crackdown  "  Oeneral  Johnson  and  who  have  witnessed  the 
Ineffective  legislation  of  the  Congress  may  weU  consider  the 
following  fairy  tals  before  proceeding  further  on  the  road  to 
fihmoa  This  fairy  tale  pertains  to  a  manufacturer  whom  we 
shaU  caU  "  Jones  ",  whose  principles,  fortunately,  were  not  of 
ths  Morgan  type  nor  of  those  of  Andy  lieDon,  who.  paradoxi- 
cally enough,  is  the  kind  of  humanitarian  who  robs  the  people 
with  one  hand  and  with  ths  other  gives  millions  to  the 
churches  and  to  art. 


CATTTAUSlf  * 

Mr.  Speaker,  the  fairy  tale  which  I  have  related  could  be  a 
true  story;  but,  unfortxmately.  It  Is  only  a  fairy  tale.  There 
is  not  a  word  of  truth  in  it.  Jones  did  not  really  behave  the 
way  I  have  described  him— no.  not  by  40.000  dingbats.  Let 
me  ten  you  what  the  Joneses  and  aU  the  other  big  Industrial 
men  of  America  really  have  been  doing.  They  have  instaUed 
power-driven  machinery  in  their  factories,  and  because  of 
the  efficiency  of  the  machines  they  have  turned  workers  into 
ths  ilHKita  bv  the  hundreds  and  by  the  thousands,  lliey 
lass  pot  wouMtn  and  even  children  at  the  controls  of  the 
tnaohtTMw  because  women  and  children  can  be  had  for  less 
wages  than  men.  They  have  driven  the  wages  do»Ti  and 
speeded  the  machines  up  under  the  N.  R.  A.,  until  today 
there  are  30.000.000  of  Ood*s  people  idle  and  desperate- 
kept  from  starvation  only  by  the  meager  dole  which  a  kindly 
but  bewildered  Oovemment  offers  them  from  loans  obtained 
from  ths  tpy<^hiw  owners  in  return  for  tax-exempt  securities. 

And  now  by  the  irony  of  fate — or  possibly  by  divine  dis- 
pensation, who  knows?— the  Joneses  and  the  other  indiistrial 
men  cannot  sen  their  dlngbate  and  their  thing-a-ma-Jigs  to 
these  30.000.000  dependente  of  the  Oovemment.  because  the 
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peosde  no  longer  earn  wages  and  have  acaroely  any  boylnc 
power.  There  are  no  foreign  martcets  either,  becaxve  the 
dingbat  makers  In  Japan  and  elsewhere  have  also  put  in 
machinery  (sold  to  than  by  our  international  bankers) ,  and 
are  trsring  to  unload  their  surplus  here  in  America.  Unfor- 
tunately, under  the  reciprocal-trade  agreements  and  the 
free-trade  attitude  of  the  admlnistratioii.  the  foreigner  is 
now  invading  our  market  sukI  adding  to  our  unemplosrment 
problem.  The  Oovemment  has  borrowed  nearly  all  the  sur- 
plus money  it  can  get  from  the  dingbat  makers  and  their 
banker  friends,  and  now  the  Oovemment  is  about  at  the 
end  of  the  rope — with  Inflation  and  coDiuiise  lust  around  the 
comer,  while  the  new  deal  calls  for  additional  billions  for 
relief  and  other  doles. 


TAXIN* 


•CACKZKB — A    BtXtatMMTUX.    CVSB 


ICr.  Speaker,  this  Is  a  heck  of  a  meas.  you  no  doubt 
will  agree.  It  is  a  mess,  but  not  hopeless.  I  made  a  speech 
on  April  IS  in  the  House  advocating  the  teehnotax — that  is, 
a  tax  on  the  machines  according  to  the  workers  they  dis- 
IiUce.  The  teehnotax  is  a  simple  little  word.  It  means  Just 
one  thing — tax  the  machines.  If  we  will  tax  Jones  and  all 
the  other  manufacturers  using  labor-saving  machines  i^iich 
disi^ace  workers,  we  wHl  do  more  toward  recovery  than  has 
thus  far  been  advanced  under  the  new  deal.  lUs  tax 
should  be  graduated  according  to  the  workers  eadi  machine 
puts  out  of  a  job.  With  tlie  funds  thus  derived  we  could 
employ  several  millian  men  in  public  works — building  roads, 
reforesting  the  hillsides,  constructing  bridges,  digging 
ditches,  guarding  dangerous  crossings,  and  doing  a  hundred 
other  necessary  taAs. 

The  Jcmeses  would  find  it  expensive  to  pay  taxes  on  the 
new  machlnrai  and  would  stop  busrlng  so  many  of  them.  In 
a  short  time  there  would  not  be  an  unemployed  atded-bodied 
man  or  woman  in  America.  Business  would  iA<A  up  and 
fanners  would  be  aMe  to  sell  their  products  at  good  prices 
again,  because  the  peofde  would  have  buying  power,  and 
there  would  be  no  more  reason,  in  the  name  of  relief,  to 
float  tax-exempt  bonds  for  which  they  and  their  children's 
children  must  pay.  Tliis  awful  depression  would  be  less  difll- 
cult  to  surmount,  provided  we  controlled  the  agencies  which 
brought  on  the  depression  and  turned  them  to  the  service  of 
mankind.  j 

Mr.  Speaker,  this  is  no  fairy  tale.  This  is  Just  plain 
common  sense.  The  plan  has  been  worked  out  by  practical 
economists  and  business  men.  I  am  Indebted  to  the  Amer- 
ican Teehnotax  Society,  of  Whittier,  Cahf..  for  the  details 
of  the  plan.  They  have  done  a  great  deal  of  investigating 
and  have  spent  considerate  effort  and  expense  in  advancing 
the  teehnotax  idea  as  a  recovery  measure.  Tliey  are  cooper- 
ating with  me  100  percent  in  my  tSoits. 

Since  making  my  speech  on  this  subject  in  the  House  on 
April  13.  and  my  radio  address  over  the  National  Broad- 
casting System  on  May  17,  I  have  found  numerous  societies 
and  organizations  which  are  in  favor  of  this  permanent  and 
sensible  means  of  recovery.  Teehnotax  Is  a  concrete,  sensi- 
ble program,  and  the  best  part  of  it  is  that  it  will  work. 

I  have  introduced  in  Congress  a  bill  asking  for  an  appro- 
priation of  $100,000  to  ccMiduct  a  survey  of  maeblne-created 
unemployment  This  step  is  neeeasary  to  provide  Congress 
with  the  essenUal  data  for  technotaT  leglalatioD.  An  able, 
nonpartisan  commission  dioold  be  choaen  to  gather  this 
data  to  be  used  as  a  basis  for  th»  enartmmt  of  graduated 
taxes  on  machinery. 

Teehnotax  is  simple,  honest  justice  to  the  workingmen 
and  equally  fair  to  the  manufacturer  and  the  public.  It  is 
in  accord  with  the  ethics  of  the  Bible  from  each  arcnrding 
to  his  ability. 

We  should  insist  that  ttte  beneflts  of  machine  production 
and  the  products  of  labor  be  more  equitaUy  distributed 
among  all  the  people.  Teehnotax  wfll  wipe  out  unemploy- 
ment, reduce  our  mounting  national  debt,  and  take  relief 
burdens  off  the  shouldov  of  the  taxpayers.  It  win  stabilise 
business  by  breaking  up  the  vicious  oompetttive  circle  which 
is  destroying  American  industry  witti  its  own  efDcioicy. 
Tax  the  machines  according  to  ttie  wocters  they  displace, 


It  is  the  only  means  known  tor  getting  the  power-drlwx 
machine  geared  into  time  with  the  needs  of  humanity. 

In  conclusian.  it  Is  my  candid  opinion  that  we  are  today 
on  the  very  precipice  of  a  momentous  decision.  Capitalism 
or  communism — which  will  we  have?  The  question  at  issue 
is— Will  the  capitallstk:  system  be  retained  in  a  modified 
form  which  will  provide  for  a  more  equitable  ^llstributlon  ot 
wealth  under  the  stimulus  of  individual  initiative,  or  must 
we  resort  to  the  other  alternative  of  Government  ownorship 
of  the  machines  and  the  abolition  of  the  capitalistle  syit»si 
of  profit?  We  have  gone  too  far.  There  is  no  half-way 
measure  and  no  turning  back.  We  are  definitely  and  posi- 
tively at  the  crossroads.  Taxing  the  machines  according 
to  the  workers  they  displace  and  the  control  of  credit 
through  the  socialization  of  banking  offer  the  solutioa  to 
our  present  dilemma  and  would  outlaw  as  abaoliitely  un- 
necessary our  present  ineffective  new-deal  attempts  to  bring 
about  recovery. 


THx  nKsBTT  RATioirAL  cusn — TBI  svnMMM  courr,  «.  t.  A.,  ure 

T.  ▼.  A. 

Mr.  BCAVE31ICK.  Mr.  Speaker.  I  ask  xmanimous  consent 
to  extend  my  remarics  tn  the  Rxcois. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  I  rise  today  to  speak  on  ft 
subject  which  is  probably  one  of  the  most  Important.  If  not 
the  most  Important,  before  the  American  people.  It  con- 
cerns the  powers  of  the  Supreme  Court:  and  the  occasion  of 
my  talk  is  its  recent  decisions  on  the  National  Industrial 
Recovery  Act,  the  Frazier-Lemke  act,  and  the  Humphrey 
case. 

My  original  Intention  was  to  speak  on  the  Tennessee  Val- 
ley Authority,  but  I  will  first  make  some  observations  on 
the  Supreme  Court  and  will  then  discuss  the  T.  V.  A.  In 
its  wider  implications,  with  its  bearings  on  other  projects 
of  the  Uhlted  States,  as  wdl  as  its  connection  with  the 
institutions  and  hope  of  progress  in  this  country. 

"niese  decisions  that  came  from  the  Supreme  Court  the 
other  day.  invalidating  the  Frazier-Lemke  bill  for  farm 
mortgages  and  all  of  the  N.  R.  A.,  struck  like  hghtning  right 
in  the  middle  of  the  United  States  and  have  brought  up 
questions  of  so  serious  a  nature  that  they  have  startled  the 
entire  American  people. 

Personally.  I  believe  that  we  face  one  of  the  gravest  crises 
!n  our  national  history.  And  n<«e  of  our  proMems  can  be 
solved  by  bdlowing.  shouting,  or  bragging;  by  selfish  business 
psychology,  or  by  poUtleal  demagoguery.  The  iimi  has  come 
when  the  peoide  must  recognize  the  possibilities  of  our  na- 
tional situation.  You^now,  d  course,  that  In  holding  the 
N.  R.  A.  and  all  codes  tmconstltutlonal,  fflegal,  and  inopera- 
tive, practically  all  regulation  of  industry  by  the  Nation  has 
ceased. 

"Hie  N.  R.  A.  was  originally  advocated  by  the  Chamber  of 
Commerce  of  the  United  States  as  a  conservative  antidote  to 
statutory  minimum-wage  and  maximum-hour  law8..whidi 
wa«  being  considered  In  Congress  at  that  time.  The  em- 
ployers of  America  were  frankly  frl^tened  at  the  prospect 
of  a  nation  overrun  by  hordes  of  desperate,  hungry,  unem- 
ployed men.  women,  and  ^lildren.  In  their  anxiety  to  get 
Insurance  on  the  survtval  of  property  our  emptoyers  traded 
S(»tte  rudimentary  social  legislation  for  a  relief  from  the  anti- 
trust laws  and  a  relief  from  the  gnawing  fear  of  rioting. 
The  code  of  fair  competition,  whidi  Is  an  American  expres- 
sion  for  the  European  price  cartel,  brought  Increased  profits 
to  most  lines  of  industry,  but  the  social  i^iases  of  the  legis- 
lation made  imminent  the  unpleasant  danger  of  having  to 
share  some  of  these  increased  profits  with  employees. 

Like  a  child  frightened  by  the  daric,  American  industry  and 
finance  ran  to  its  parent,  the  Oovemment.  for  protection  in 
1933.  Like  the  same  child,  growing  ever  more  boastful  in  the 
daylight.  Industry  has  spent  the  past  year  boasting  ttiat  it 
neither  needed  nor  wanted  the  guidance  of  its  parent.  Tlw 
spoiled  child  has  again  had  its  way.  with  the  Supreme  Coartli 
help.  U  the  idtuatlon  were  not  tragic,  it  would  be  amosiog 
to  read  the  ab-eady  panicky  squeals  of  the  Chamber  of  Oom- 
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mmtn  to  lU  xnanben  to  be  sure  to  Uve  up  to  the  provlalflOB 
of  tbe  iiiiiiiiililMlh'i'Ml  codes. 

If  we  can  iwflit  a  protracted  period  of  no  N.  R.  A^  >Pd 
srtctlc«llj  no  pfOtecUre  laws,  without  f »llin«  Into  a  dei««- 
Soii  which  wUl  make  the  pttit  5  years  child's  P»*y.  «>• 
ivTocailon  of  the  N.  R.  A.  may  be  beneficial  to  the  «tjmt 
that  it  will  f  olte  our  public  servants  to  get  off  the  easy  band- 
wagon of  Roaeeveit  partisanship  and  to  brtns  before  the 
oMBte  of  this  country  the  real  economic  Israes  with  which 
Ware  faced,  u  Mr.  Rooeerelt  will  foUow  the  dear  mandate 
of  tiM  OmmIMiiII'M'  as  interpreted  by  the  Supreme  Court 
and  tVB  Iba  attention  of  the  various  new-deal  legal  staffs 
to  a  tJi-BTHW  enforcement  of  the  anUtnist  laws,  it  win  quicklj 
be  p'^*^*  whether  or  not  American  industry  really  wania 
rugged  independence. 

We  failed  In  the  N.  R  A.,  now  we  know  what  we  could 
have  had.  y«t  we  also  know  that  if  Congress  cannot  leglsUte 
W9  can  have  nothing. 

Of  course.  I  personally  feel  that  a  constitutional  conven- 
tton  should  be  called  as  quickly  as  Is  humanly  possible  to 
consider  our  uniqiie  situation  of  the  elected  RepreaenUUves 
of  the  people  being  unable  to  pass  leglslaUon  for  the  better- 
ment of  the  people.  Unfortunately,  our  Constitution  was 
developed  by  and  for  13  semi- Independent  rural  colonies  In 
the  days  before  the  development  of  machines  and  effective 
transportation  and  communication  made  this  Into  one  na- 
tion. The  Supreme  Court  of  the  United  SUtes  Is  a  valuable 
safeguard  of  American  liberties.  Unfortunately,  however.  It 
necessarily  lags  behind  In  the  kaleidoscopic  change  of  con- 
ditions of  American  life.  At  a  time  when  these  changes  are 
rapM  and  violent,  the  Supreme  Court  must  be  made  more 
xcapoMlve  to  the  actusl  needs  of  the  people,  as  te  our  Con- 
gress. ' 

It  Is  granted  that  the  N.  R.  A.  was  far  from  perfect,  but 
jfifmm  but  the  very  old  and  tired,  or  the  very  young  and 
Inexperienced,  win  throw  away  even  an  imperfect  mecha- 
nism, contrived  to  render  a  vital  service  untU  a  better 
machinery  has  been  found.  No  longer  U  it  intelligent  to 
attempt  to  separate  which  parts  of  our  business  do  or  do 
not  affect  interstate  business.  Were  such  a  scheme  practi- 
cal, the  regulation  of  wages  and  hours  on  interstate  projects, 
without  identical  regulation  of  Intrastate  labor  would  be  in 
effect  a  special  tariff  on  interstate  commerce,  and  obviouslj 
unfair. 

One  of  the  most  serious  effects  of  the  abc^tion  of  the 
N.  R.  A.  is  the  loss  of  the  effective  power  of  the  labor- 
ralatlons  boards.  The  evidences  of  internal  economic  strug- 
gle are  written  into  the  history  of  every  ancient  and  modem 
nation.  The  principal  difference  between  labor  troubles  in 
tMj  country  and  in  many  other  countries  is  that  here  labor 
has  a  chance  to  be  articulate  while  in  many  places  what  we 
can  "  labor  troubles  **  is  called  "  revolution  ".  and  is  arbi- 
trated with  machine  guns.  It  Is  never  difficult  to  beat  down 
local  labor  troubles  with  clubs  and  tear  gas  and  other  modem 
conveniences.  Bitter  economic  struggles  always  have  a 
tendency  toward  violence,  but  if  that  violence  is  too  success- 
fully employed  by  oat  side  alone,  it  will  eventually  take  deep 
enough  root  to  support  a  fuU-grown  revolution.  Surely  the 
pages  of  history  are  plain  enough  to  prove  to  us  that  labor 
problems  have  never  been  permanently  solved  by  force,  and 
for  this  country  to  scrap  the  gradually  developing  system 
of  labor-board  arhttiration  and  mediation  and  return  to 
the  Jungle  law  of  force  is  a  shocking  backward  step  in 
civilisation    from    which    this    country    win    not    speedily 

I  ****rt^  that  I  have  made  myself  clear  in  discussing  the 
N.  R.  A.,  and  I  am  not  here  extolling  its  merits.  The  point 
t^t  the  American  people  must  understand  is  that  you  have 
elected  a  Congress,  and  you  never  elected  any  SuxHreme 
Court.  Tou  elected  the  Preaklent.  too.  Now.  with  your 
ijartncl  representatives,  you  can  pass  a  law  and  then  nine 
men.  whom  you  did  not  elect  and  who  have  Jobs  for  life, 
can  tell  you.  the  American  people.  130.000.000  of  yo\i.  that 
you  cannot  progress,  that  you  cannot  change,  that  you  can- 
not keep  children  from  working  in  f actoriea,  that  you  can- 
x>ot  have  p— ^«*^^'^   that  you  canziot  have  decent  working 
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conditions,  they  ten  you  that  you  cannot  Mve  like  human 
beings.  This  is  not  said  in  the  spirit  of  criticising  the  Su- 
preme Court — they  are  worthy  and  honorable  men— bot  the 
point  nevertheleso  arises,  as  a  fundamental  governmental 
problem,  that  these  men.  with  an  economic  philosophy  of 
1890.  or  40  or  50  years  ago.  teU  us  how  and  what  we  must 
do.  considering  this  from  the  viewpoint  of  political  scienoo. 
the  question  is  whether  or  not  that  character  of  system  Is 
suitable  to  the  American  people. 

It  fiiinii  to  me  t^^t  the  effect  of  the  Siipreme  Court's 
decision  is  that  we  are  legaUy  ordered.  130.000.000  of  us.  by  9 
men.  to  go  into  social  disintegration. 

Let  us  now  pass  to  the  Tennessee  Valley  Authority,  which, 
to  my  oirfnion.  is  now  the  most  Important  issue  before  the 
American  people.  I  talked  of  the  N.  R.  A.,  because  some 
people  seem  to  think  that  decision  may  have  some  bearing  on 
the  TUineosee  Valley  Authority,  but  competent  lawyers  teU 
me.  and  I  think  it  is  correct,  that  there  is  no  similarity  to 
the  legal  questions  whatever.  Be  that  as  it  may.  the  T.  V.  A. 
Is  the  one  big  issue  before  the  American  peoide,  although 
many  at  them  do  not  realize  it.  The  issue  concerning 
T.  V.  A.— and  T.  V.  A.  Is  the  turning  potot— Is  whether  or 
not  the  American  people  are  to  have  a  right  to  enjoy  the 
things  which  they  already  own. 

Now.  let  us  talk  plainly  about  the  Tennessee  Valley  Au- 
thority. You  hear  of  the  Oovemment  being  to  bastoess 
and  destroying  private  initiative  and  private  business. 

Some  of  it  is  true  and  some  of  it  is  untrue,  but  it  is  abso- 
lutely untrue  as  applied  to  the  T.  V.  A.  to  its  larger  implica- 
tions. Now  I  ask  you.  Could  any  individual  private  company 
have  all  this  vast  program  of  soil  erosion,  which  Is  so  vitally 
necessary,  reforesUtion.  and  aU  the  rest  of  those  things?  Do 
you  »h«T^^  they  could  do  that?  And  why  should  not  the 
American  people  use  their  own  cheap  power?  If  the  T.  V.  A. 
rates  of  electricity  were  applied  to  aU  of  America,  there  would 
be  a  saving  every  year  of  $791,000,000. 

Now.  history  shows  that  civilization  after  civilization  has 
been  destroyed  becaxise  people  have  come  to.  have  cut  the 
trees  down,  and  tiUed  the  soil,  and  have  not  conserved  it.  and 
have  allowed  the  soil  to  wash  away,  and  then  would  come 
waste  and  soU  erosion,  followed  by  wholesale  abandonment 
or  starvation.  Precisely  the  same  thing  is  happening  now  to 
the  United  States  of  America. 

TIm  western  part  of  the  United  States  wfll  be  a  great  des- 
ert unless  we  do  something  about  it.  The  portion  around 
the  Tennessee  Valley  Authority  wUl  wash  away. 

Oh.  yes.  sure,  let  the  Oovemment  get  out  of  business.  Oh, 
sure,  get  the  Oovemment  out  of  business  I  That's  the  thing. 
But  how  to  the  world  are  we  going  to  save  our  own  country. 
except  through  the  cooperation  of  the  American  people; 
through  the  agency  of  their  own  Oovemment?  You  know,  I 
always  sort  of  smile  when  people  knock  our  Oovernment. 
That  old  propaganda  of  the  toefllclency  and  graft  to  govern- 
ment has  gone  on  for  years  and  years  so  certato  speculative 
groups  can  exploit  the  American  people.  And  that's  aU 
there  Ls  to  it  Everybody  ought  to  know  that.  And  so  let 
us  look  at  t>««^  th*ng  totelligently.  to  a  governmental  sense, 
from  a  true  vlewpotot.  Oovemment  is  supposed  to  be  of 
and  by  the  people— although  it  may  not  be— «knd.  of  course, 
we  ought  to  try  to  make  it  that  way. 

When  government  is  for  the  few.  it  is  when  the  govern- 
ment does  not  let  the  people  develop  themselves,  and  pro- 
tects a  few  people  to  the  making  of  money,  leaving  the  larga 
^^^lk  of  the  people  as  more  or  less  peons  or  serfs  of  the  few 
who  are  speculating  and  exploiting  these  large  masses  of  the 
people.  Now.  that  may  sound  bad  to  you.  it  may  sound 
what  they  can  "socialistic",  or  something  of  that  kind. 
But  I  must  teU  you  that  it  is  Just  plato  common  sense. 

You  go  down  toto  the  Tennessee  Valley  and  here  is  what 
you  see:  You  soo  a  beautiful  new  town  of  smaU  but  well- 
deaigiMd  homes,  entirely  electrically  operated,  even  with  elec- 
trical heat.  You  see  one  of  the  finest  school  systems  to  this 
new  town,  where  children  can  enjoy  the  very  best  of  educa- 
tion. You  see  fine  roads;  you  see  men  at  work  building  one 
of  the  largest  dams  to  the  history  of  this  country;  a  dam  250 
1  feet  high  and  a  thousand  foot  wide  across  a  great  canyon. 


bulldtog  it  with  great  machinery  at  the  lowest  cost  known  to 
dam  construction  to  this  country. 

You  see  these  men  receiving  hl^  wages  and  enjosrtog  the 
best  of  living  conditions.  You  see  a  whole  great  valley  being 
rejuvenated;  floods  being  prevented;  you  see  the  water  of 
this  great  public  stream  being  used,  not  for  private  specu- 
latkxi  of  the  few  but  to  generate  power  to  be  oaade  available 
to  every  home  and  factory  throogh  this  great  area,  and 
made  available  at  prices  which  do  not  tochide  the  hl^  cost 
of  Pnaiviai  skullduggery  and  those  diszy  iqrramids  that  Mr. 
InsuU  taught  his  associates  to  build.  AU  of  this  Is  going  on 
right  here  to  the  United  States.  AD  (rf  It  Is  being  done  by 
your  own  Oovemment.  and  jrou  nataraUy  ask:  "Well.  If 
these  fine  living  ctKiditions  can  be  bad.  and  this  preserva- 
tion a[  natural  resources  can  be  done  to  the  Ttanessee  Val- 
ley, why  cazmoC  it  be  done  an  over  the  United  States?  In 
Indiana,  to  California,  to  Montana,  and  Kansas,  or  Mary- 
land? "  The  answer  Is:  "  It  can  be."  Tbere  is  no  reason 
why  the  higher  standards  of  living,  the  comfOTt,  tbe  con- 
veniences, the  high  wages,  the  preservation  of  natural  re- 
sources, which  is  being  carried  on  to  this  project  to  tbe  Ten- 
nessee VaDey  through  your  Oovemment,  your  own  Oovem- 
ment, cannot  be  done  equally  wen  to  your  congressional 
district,  mine,  anywhere  to  the  country,  or  wherever  tbe 
streams  are  washing  away  our  natural  resources. 

That  is  what  this  great  cooperative  unit  to  the  Tennessee 
Valley  is  all  about.  It  is  an  effort  to  show  that  the  Amer- 
ican people  have  the  Ingenuity,  have  tbe  courage  and  the 
ability,  have  the  technical  resources,  have  tbe  wlU  to  estab- 
lish a  standard  of  living  that  16  consistent  with  American 
Ideals.  And  I  repeat:  What  is  being  done  to  the  Tennessee 
Valley  can  be  done  to  every  part  of  tbis  country.  But  it  can- 
not be  done  If  you  let  the  utiUty  crowd,  the  coal  outfits,  and 
the  other  special  private  toterests  destroy  this  first  unit  to 
establishing  a  real  American  standard  of  living  for  America. 
If  they  do  not  stop  T.  V.  A.,  there  is  nothing  that  can  prevent 
our  people  having  these  same  benefits. 

Now  get  this  potot:  Think  of  this  as  one  great  war,  one  big 
battle.  We  have  one  potot  that  must  be  protected,  or  at 
least  one  battle  Itoe  that  we  cannot  let  go.  and  that  is  T.  V.  A. 
If  we  lose  that  battle,  we  lose  aU  tbe  rest.  U  T.  V.  A.  is 
licked,  Orand  Coulee  and  Boulder  Dams  are  licked.  So  Is 
Caspar  Alcova,  Bonneville  Danas  and  many  oGxn  aU  over 
the  United  States. 

If  T.  V.  A.  is  beaten,  so  Is  any  program  to  protect  an  the 
farms  of  the  Middle  West.  If  the  T.  V.  A.  Is  defeated,  the 
hopes  of  the  Wabash  Vaney  and  aU  tbe  peo{de  of  Ultoois 
and  Indiana  win  be  dashed  to  pieces.  You  know  about  Fort 
Peck,  out  to  Montana.  WeU,  of  course,  that  wlU  go  by  the 
boards,  too.  What  about  the  BOssouri  Valley?  It  win  be 
lost.  What  about  the  whole  Mississippi  VaUey?  Tbe  truth 
of  the  matter  is.  Mr.  Speaker,  that  if  the  T.  V.  A.  is  de- 
feated, then  the  whole  jvogram  of  national  conservation, 
tbe  whole  program  of  saving  this  coimtry  for  itself  and  fu- 
ture generations  win  be  lost  It  seems  to  me  the  T.  V.  A. 
is  absohitely  the  most  important  piece  of  legldation  and  the 
most  important  endeavor  before  the  American  people  today. 
You  might  as  weU  expect  a  human  body  to  Uve  with  its  bead 
cut  off  as  to  expect  any  plan  of  conservation  to  succeed  with 
this  great  measure  defeated. 

The  whole  potot  is.  Have  the  American  people  tbe  right  to 
own  what  is  already  theirs?  Have  yon  and  I  and  aU  of  the 
people  a  right  to  use  the  light  of  the  stars  at  night,  tbe 
heat  of  tbe  sun  to  the  day.  the  rivers,  tbe  water,  the  ener- 
gies, and  forces  oi  nature  wbk^  God  gave  us,  or  are  these 
to  be  used  by  only  a  few  to  ezplott  ttte  whole  American 
people?  Everyone  admits  that  there  are  enough  natural  re- 
sources to  this  country  to  feed  and  clothe  10  times  as  many 
people  as  we  now  have. 

Now.  Mr.  Speaker,  to  closing  I  want  to  leave  two  vital 
thoughts  with  you: 

First.  Tbe  time  has  arrived  when  we,  the  Monhers  of  Con- 
gress, and  aU  the  American  people,  must  gtwt  thorough  con- 
sideration to  our  whole  poUtical  system  and  Its  relations  to 
the  Supreme  Court  of  the  United  Statoa. 


Second.  That  the  T.  V.  A.  must  be  allowed  to  succeed  If 
tbe  people  are  to  preserve  their  own  rights  and  to  be  aUowed 
to  lungress  and  save  their  own  country. 

Tbere  is  no  short-cut  to  prosperity  and  ewmomlc  and  social 
justice.  To  attato  these  requires  clear-eyed  thinktog  and 
courage  to  act.  We  of  Congress — a  part  of  the  130.000,000 
Americans — face  both  these  tests  today,  and  unless  we  meet 
them  great  wfll  be  our  loss. 

rHX  MATCBXZ  tlACI  PAUCWAT 

Mr.  TURNER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  to  the  Rbogu)  upon  tbe  Natehei  TYace 
Parkway,  and  to  include  a  short  address  d^vered  by  the 
Honorable  Jeff  Busby,  a  former  Member  of  Congress. 

Hie  SPEAKER  pro  tempore.    Is  there  objection? 

Tt^ere  was  no  objection. 

Mr.  TURNER.  Mr.  Speaker,  the  Natches  Trace  Parkway, 
which  was  outltoed  to  a  bOI  that  was  before  the  last  Congres 
to  construct  a  parkway  along  the  route  of  the  old  Natches 
Trace,  leading  from  Nashville  to  Natches  to  Misslsslrei.  has 
progressed  to  the  potot  where  the  survey  has  been  completed, 
under  the  autiuxity  of  the  Busby  biU  passed  by  the  last 
Congress.  The  complete  plan  of  this  survey  for  the  construc- 
tion of  the  parkway  wiU  be  available,  I  am  informed,  to  a 
few  days. 

I  aiveared  on  March  5.  1934.  before  tbe  Roads  Committee 
oi  the  House  to  favor  of  the  bills  H.  R.  7312,  to  ];Ht>vide 
$50,000  with  which  to  make  the  survey,  and  H.  R.  7345.  to 
provide  $35,000,000  with  which  to  construct  the  Natches 
Trace  Parkway.  I  totroduced  a  map  to  those  hearings  cov- 
ering the  portion  ai  Tennessee  through  which  the  parkway 
is  to  be  built.  It  passes  through  Maury,  Lewis,  and  Wayne 
Counties  to  my  district  Tbe  people  of  my  district  are 
greatly  toteressted  to  the  construction  of  the  Natchez  Trace 
Parkway.  Frcsn  a  national  standpotot,  this  project  Is  neces- 
sary, and  it  ii  my  purpose  to  direct  the  attention  of  Con- 
gress, to  ever^  way  I  can.  to  the  importance  of  the  early 
completion  of  this  work. 

In  a  Natchez  Trace  Parkway  celebration,  held  the  19th  of 
July  1934,  which  was  attended  by  a  number  of  peoide  from 
NashviUe,  as  weU  as  from  my  section  of  Tennessee,  an 
address  was  deUvered  by  former  Congressman  Jeff  Busby, 
author  of  the  bills  proposing  tbe  parkway.  Because  that 
address  was  fiJled  with  so  much  information  which  should  be 
available  to  everyone,  I  am  extending  it  to  my  remarks: 

We  are  gath«nd  today  to  f  urtber  a  cause  begun  more  ttian  a 
century  mgo.  We  have  oome  here,  on  tlila  ooeaalon.  a  united  force, 
to  plan  the  ooDeumniatlon  of  a  work  undertaken  by  our  fore- 
fathers in  the  early  day*  of  our  Bepubllo.  The  Natchez  Trace 
was  one  ot  tha  most  ancient  and  usefiil  Indian  roads  found  in 
the  new  country  by  th»  early  settlers.  It  was  from  the  vicinity 
of  your  fair  city  that  the  wsrllke  tribe  for  wlilch  it  is  named — 
the  Matches— HOUed  forth  over  this  traU  under  ths  leadership  ct 
their  chief  rater,  called  the  "  Great  Sun  ",  to  strUce  terror  amoag 
the  neighborltig  Indian  tribes.  This  Indian  trail,  tbe  Natchez 
Trace,  was  the  chief  overland  route  used  by  immigrants  of  every 
class  in  comlcg  to  tbe  new  country.  We  are  told  they  came  by 
the  thousands,  all  sorts  and  conditions  of  mmn,  mountaineers  from 
the  Blue  £UdC9  and  the  Tadkln  Valley,  pac^  peddlers,  traders, 
Army  man.  disgruntled  soldiers,  original  settlers  at  Tennessee 
compoeed  at  a  large  number  who  had  fou^t  tn  the  Revoluikm. 
farm  boys,  city  men,  men  of  all  trades,  carpenters,  hostlers,  me- 
«>»«if  msn  embittered  seeVIng  eolitude— Aanm  Burr,  John 
Fitch.  Fannie  Wriest,  and  Robert  Owens  siirtring  Utopia;  proud, 
fearless  men  and  men  with  heavy  secrets  to  conceal,  desperadoes 
Itying  from  JuHtlee.  suspected  or  oonvieted  felons  sseaped  frooi  the 
graq;*  of  tb*  Isw.  the  horse  thlaC.  the  eounterfMtar.  and  the  robber. 
By  water  and  by  land  they  came,  hammering  their  way  Into  the 
wildemees.  pushing  on  toward  the  scented  river,  the  drsamed-of 
MMssippl  that  lay  Ilka  a  UquiA  q;ilna  m  tbs  wllrtimsai'  midst. 
Tbsre  also  caxae  the  leaders  in  culture,  refinement,  and  education 
from  New  Bngland  and  the  Baet.  firom  Pennsylvania  and  Virginia, 
the  ddeet  and  best  families  of  evsry  ssetlon.  So  rapid  was  the 
migr^lan  to  lOsslailppi.  the  chief  asttlement  being  about  Matetoaa. 
that  the  populafetan  increased  Iram  t^SO  in  1800  to  40;ua  la  ISIO. 
and  76.4«t  by  IgSO. 

or  vanoMAX.  aoao 


Bead  building  hM  pMsed  throv«h  three  periods  m  the  United 
States.  Ttw  first  was  In  the  early  days  at  the  BepubUe  when  tbe 
only  two  modes  d  travel  were  by  water  and  over  land.  Blvers 
and  streams  f  umlShad  an  easy  aieanB  of  travel  while  goti«  down- 
but  a  very  labonoos  one  when  the  traveler  was  going  op- 
THIS  o(  iisiiisillj  isqulred  the  devalepmsnt  of  land  routes. 
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th«n  tlM  Indl&n  tnDM.    Dartnc  tbU  parted,  which 

•steDdMl  ftoa  tlM  Tr-*1T-*  dBjs  of  Um  MtUwnenU  to  ftboat  IMO. 
th«  riiinTf  of  tiM  Unltad  StaXm  uzxtertook  a  number  o<_Jo«d 
ImproTMiMnt  proj«eU  and  in  •ome  tn«t»no—  authorlaad  th«  Praal- 
to  lagr  out.  open,  aod  mak*  ooDV«ni«ni  wag^m  road*  for  kng 


Ttao  Moond  pMlod.  or  pdtcy  o*  th«  Oortnunent  toward  road 
buUdlnf.  cam«  about  1880  with  the  comln«  oT  the  ^mm  t^in* 
•Dd  railroad  trancportation.  Tha  tntarart  of  tha  OoT!'"™!!^!.^ 
nad  buUdinc  dxiring  that  tlm«.  from  ISM  to  about  1910.  drinod 
to  a  low  l«T«l.  Itdonatwl  mlUkm*  tn  lutd  aDd  mooay  to  raU- 
foad  toolldinc.  but  nothing  to  tfe*  uunalfiinttnn  of  hlfhwaya.  Poor 
natama  of  hlshwava.  tf  sticb  road*  aa  aslated  than  eould  be  caUad 
l^bwaya.  wera  davaloped  locally,  orer  which  the  farmer  drova  hla 
bona  or  mtila  team,  and  in  aoma  aecttao*  of  the  country  hla  alow- 
BOTtiM  OS  team  to  the  railroad  atatkm  to  market. 

The  thttd  period,  or  policy  of  the  Ooremment  toward  bl^«*7 
oonatructlon.  haa  been  forced  by  oaeeaalty  with  the  coming  o"  ^e 
autemobUe  and  motor  power.  The  Federal  Highway  Act  waa  paaaed 
by  Oiiiliaaa  in  1916  and  alnoa  that  time  there  haa  been  a  gradual 
broadta^M  al  tba  IMaral  policy  toward  highway  oonatrrictlon. 
PnSdimtltooaevett  Mkl  recently  when  ilgning  the  »400W).000 
foad  MU  "Aa  long  aa  the  roada  at  th*  Ration  are  uaed  by  more 
ttan  »4.000.000  automobUee  and  tnaaka.  «onatruction  and  improTe- 
■MBt  of  roada  will  be  of  major  tmportanoe."  It  J*  no  lonf«f«- 
paeted  that  the  farmera  aloclf  the  routee  shall  aupply  the  funda 
with  which  to  conatnict  the  Unit*  In  a  national  highway  ayatem. 
They  now  And  themeelvea  heaTfly  burdened  with  bonda  becauae 
of  their  early  efforte  to  do  thl*.  Three-fourths  of  the  people  Urt 
tB  ettlaa,  and  pay  UtUe  or  no  ad  Talorem  tas  for  road  building. 
■tBa-^anthfl  of  the  income  of  the  Nation  U  in  the  cltlee.  It  la 
bal  iwt  and  fair  that  the  Federal  Treaaury  e<mtribute  liberally 
to  ■atHm^'  highway  building.  One  thing  we  have  woefully  lacked — 
■r  planning  of  a  national  highway  ayatem.  It  haa  been  aald 
ovr  roada  "  atart  nowhere  and  go  nowhere."  Local  poUUca 
done  much  to  diTart  roada  from  proper  location*.  With 
~  Government  aupenlalng.  theee  mlatakce  will  be  largely 


IB  the  year  ItOS  the  Oongreaa  of  the  United  Statea  paaaed  an  act 
which  waa  approved  on  April  21.  authorising  Prealdent  Jefferaon 
to  lay  out  and  open  a  road  from  NaahTllle.  Ttain.,  to  Hatches.  Mlaa. 
The  particular  part  of  that  act  pertaining  to  the  eatabllahment 
af  thteroad  la  in  aectlon  7.  and  read*  a*  follow*: 

'B9  U  anaotad.  0U..  That  the  Prealdent  of  the  United  SUtee  be. 
aad  ha  It  hsMby.  authorised  to  cauae  to  be  opened  a  road  from 
H^ftTtna  IB  tba  State  of  Tenneeeee.  to  Matches.  In  the  Miaataalppl 
TiRttory:  FroaKad.  He  shaU  not  expend  more  than  96.000  in 
ftp^tilrg  ttM  aama." 

Tbta  appropriation  waa  foUbwed  by  another  appropriation  of 
IS  000  In  1800.  which  raxoM  were  uaed  to  eoo'vart  the  old  Natchea 
Tiaoe  fxmi  an  Indian  foot-and-brldle  path  into  a  usable  wagon 
load.  Thua  the  ancient  trail  leading  from  the  section  about  Nash- 
ville wae  aatablishad  aa  a  national  highway  connecting  the  white 
settlements  of  Tenneeeee.  Kentucky,  and  the  Bast  with  the  white 
nOllMBMillB  that  had  spnmg  up  in  the  Spanish.  Freneh.  and  later  in 
th9  BBflMi  territory  on  the  lower  ICaalaslppl. 

At  this  period  of  our  Natlon'a  hlatory  white  settlements  were 
rapidly  developing  In  different  parte  at  the  aouthem  territory  batng 
bf  tba  UbNsd  SUtaa  firam  other  natlona.    The  obctaclee 


bi^  ta  the  fact  that  aooeeslbUlty  between  the  aev- 
•ral  parts  of  the  country  wae  diaeaN  baaauas  there  were  no  roads. 
Ktver*  and  atraama  were  largely  dapandsd  upon,  and  along  them 
white  settlements  first  sprang  up.  To  a  certain  extent  Indian 
tralta  were  utUlaed.  and  some  of  the  moet  important  of  them  were 
eOBverted  by  the  Government  into  wagon  roada. 

flTi'lsli^  tba  la^artanea  of  the  Natohaa  Ttaea  leading  through 
the  ian<ta  af  tba  Cliiifcssawa  tn  1801  a  treaty  waa  entered  into  be- 
twaea  tba  United  Statea  and  the  Cblefcaaaw  Indiana,  who  occupied 
tbu  aoutbem  part  of  T^nnsaaaa  and  the  northeaatem  part  of 
Idsslaslppi.  in  which  treaty  it  la  provided  ^hat  the  Chlcksaaws 
"  •  •  •  give  leave  and  permtsaWm  to  the  Praatdant  of  the 
United  Platte  of  America  to  lay  out.  open,  and  msLka  a  convenient 
a^oo  road  throi^h  their  land  between  the  aettlementa  of  Mero 
Dtstnct.  tn  the  Stau  of  Tenneeeee.  and  thoee  of  Hatebaa.  tn  the 
lilaaiaal|H>l  Ttmltary.  in  such  a  way  and  manner  aa  he  may  daam 
nroper.  and  the  same  aball  be  a  highway  for  the  ettfane  of  tba 
United  SUtee  and  the  Chtekaaaws." 

In  the  sasM  year  a  treaty  waa  entered  Into  at  Fort  AdAoas  Im- 
tween  the  United  Statae  and  the  Choctaw  Indians,  wbosa  territory 
lay  pmt  south  of  that  of  the  Chlekaaaws.  In  wlitab  treaty  it  was 
that  the  Cboetawa  "  •  •  •  do  baratoy  glva  tbetr  free 
that  a  durable  and  eonvenlestt  wagop  road  may  be  cs- 
marked.  opened,  and  made  imdar  the  ordsra  and  tnatroo- 
of  the  Praeident  of  the  United  Statea  tbrough  their  landa.  to 
coMbMMB  at  tba  northern  extremity  of  the  aoMMMBU  of  the 
MiMlHlpfl  TMiltury.  and  to  be  extended  frmB  IkiBOa.  by  such 
ftxrt*  aa  may  be  ealeeted  and  surveyed  under  tba  authority  of 
tba  Fraaldant  of  tba  United  Statea.  ontU  it  ahaU  atrlke  the  landa 
irtr*— »^'*  by  the  Chlckaaaw  Natloo:  and  the  same  sliall  be  and 
coBttBue  forever  for  tba  dtlaans  of  the  United  Statee  and  the 


Matebea  Traoe 
O0i«reee  in  1806 
of  a  wagon  road 
aad  Natobaa. 


twtbaaetlOB  of 
vaa  laid  for  tbe  eelabUabaaant  and  oonatructloo 
by  the  united  Statee  between  RaabvUla.  Tenn.. 
Along  tlUa  madway.  ealabUabad  by  the  Oov- 
througlMMit  Its  length  by  the  etttaana  of  the 
tlM  Indians,  muoh  history  was  made  by  the 


Li.Liw.  .T«.«.  wera  established,  stagecoaches  were  operated, 
and  many  are  the  storlea  of  bravery,  chivalry,  violence,  and  crime 
toid  even  today  of  the  happenings  along  thla  road  of  aome  500 
mllee  in  length.  It  was  over  this  road  that  part  of  Jackson's 
forces  traveled  from  Nashville  to  New  Oileans.  and  it  was  over 
tttim  rosd  that  Jackson  returned  with  his  army  from  New  Orleans 
to  Nashville  after  his  famous  victory  where  he  so  overwhelmingly 
defeated  the  British  in  the  last  battle  of  the  War  of  1812. 

Much  history  has  been  oompilad  ooooemlng  the  Indian  trails 
which  were  used  prior  to  the  coming  of  the  white  man.  In  the 
Forty-eecond  Annual  Beport  of  the  Bureau  of  American  Ethnology, 
published  by  the  Smithsonian  Institution,  at  page  811.  la  an 
arUcla  headed  "The  Natchea  Trace."  It  beglna:  "When  the 
vhltee  first  came  into  middle  Tenneeeee  they  found  an  Indian 
path  or  trace  ninnlng  from  the  former  Indian  settlementa  around 
Nashville  to  the  Chickasaw  towns  about  Pontotoc  In  northern 
Mississippi,  where  it  connected  with  trails  leading  to  all  secttoos 
of  the  southern  United  State*.  The  middle  Iteneeeee  wlUtea 
caUed  it  the  '  Chlckaaaw  Trace '  becauae  it  went  to  the  Chlckaaaw 
towns,  but  later  it  was  known  as  the  '  Natchea  Trace.'  ** 
XAtcBiB  tBAca  cowwacTS  PASTS  or  mrtna  btatxs 
This  same  article  further  reoltee  oonoemlng  this  trace  that  It 
was  regarded  by  our  early  whites  ss  being  ancient,  and  was  spoken 
of  t>y  them  as  the  old  Chickasaw  Trace.  Its  route  was  the  logical 
one  for  movements  between  large  and  Important  secUon*  in  tlM 
central  United  States.  Over  it.  beyond  qiiestlon.  passed  in  later 
times  partlee  of  Chlckaaaw.  Choctaw.  Natchea.  and  other  aouthem 
trlbea  on  their  way  to  middle  Tenneeeee.  Kentucky,  and  the  terri- 
tory of  o\ir  preeent  North  Centra)  Statea.  wtxlle  the  many  unknown 
peoplee  who  preceded  tbam  muat  alao  have  traveled  It.  lU  key 
lOt^on  forced  its  osa.  and  it  pUyed  a  vital  part  in  the  llXe  of 
tbs  region,  both  in  war  and  in  paaea. 

When  aettlementa  began  to  aprlng  up  In  different  parts  of  the 
country,  mostly  along  rivers  and  wataroourses.  because  they 
could  be  used  ss  a  means  of  transportation.  It  also  t>ecame  appar- 
ent to  the  settler*  that  the  land  routee  to  connect  theee  aettle- 
menta must  be  (tlanncd  and  developed. 

The  white  man  began  using  this  trail  as  soon  as  hs  came  into 
the  legloo.  Over  It  passed  many  southern  Indian  war  psu^ee  to 
attack  tbe  feeble  whlta  settlement  in  Tennessee,  and  over  it  In 
return  hurried  armed  white  bands  to  attack  and  destroy  their  red 
enemice  south  of  the  Tsnneeeee  River. 

As  the  number  of  white  ssttlars  ineressed  and  their  land  and 
water  traffic  grew,  Hatches.  In  the  Mississippi  territory,  bscame  of 
more  and  more  Importance.  The  whltee  floated  their  producta  to 
Natchea  or  beyond,  but  many  of  them  preferred  to  ret\im  by  land 
over  the  old  Chickasaw  Trace  and  ita  oonnectlons  rather  than  by 
the  long  and  laborious  upstream  pull-and-push-sgalnst-th«-c\ir- 
rent  Journey  by  river.  The  newly  formed  United  Statee  Oovem- 
Bkant  very  soon  began  to  realise  the  poeslbillUea  of  thla  great  aouth- 
em section  and  planned  to  open  better  meana  of  communication 
through  it. 

Thua.  the  celebrated  Hatches  Trace  was  eatabHshed.  It  followed 
BUbatantlalty  the  route  of  the  Chickasaw  Trace  and  ita  oonnectlons. 
departing  therefrom  only  where  the  neoeseltlea  of  a  wagon  road 
varied  from  the  reoulrsBisnts  of  aboriginal  foot  travel  or  where  the 
newly  formed  settlainantB  ct  tba  whites  drew  it  sllghUy  from  ita 
ancient  eourae. 

Park  M"*>>^n.  a  well-known  hlatorlan  of  Tsnnsaaaa.  writing  on 
the  Hatches  Trace,  statea:  "General  WUklnsoo  (who  aupervlaed 
the  laying  out  of  tbe  road  under  Prealdent  Jefferson)  ta  reported 
aa  saying  to  the  Indians.  '  The  Chickasaw  Trail  U  a  very  uncom- 
fortable road  and  we  wish  to  Improve  it  for  the  use  of  both  tba 
Indians  and  the  white  people.' " 

Mr.  Marshall  also  statee:  "I  have  looked  upon  the  Chickasaw 
Trail  as  a  route  or  path  leading  from  the  main  vUlsges  of  the 
Chlckasaws  in  wluU  is  now  Pontotoc  County.  Mlss^  to  tbs  vicinity 
of  Nashville.  Tlae  trail  croeaed  the  Tennassss  at  the  northwest 
er  of  Alabama,  eloee  to  the  mouth  of  the  Big  Bear  Creek.  It 
pi>n«a«t  for  tba  Hatebaa  Trace  to  croaa  at  tbe  aama  place,  but 
the  oAoeis  in  charge  (Captain  Butler  and  Lt.  ■.  Pendleton  Oainea) . 
perlmpa  with  the  oonaent  of  General  Wilkinson,  were  persuaded  to 
cr««  It  1  or  a  mUes  above,  at  Ootberta  Ferry.** 

BOim  or  TWB  MATCHXS  T«AOB 

The  old  Chlckaaaw  Ttace  and  later  the  Natchea  Trace 
from  HaahvUle  throaKb  tba  following  potnta  In  Tenneeeee:  H« 
Bellevlaw.  Davldaon  OsuB^.  aaar  Lateara  Fork,  in  WUllamaaa 
Ooonty:  near  Laatbarwood.  In  Maury  Ooanty.  through  Gordons- 
burg,  in  Lawti  Oountr.  n*^  Victory,  in  Wayne  County.  It  then 
numtSl  Into  f^}^*^'"^  At  or  near  Dart.  In  L*nderdale  County,  the 
Hatehea  Trace  left  tbe  old  Chlckaaaw  Trace  in  order  to  croaa  the 
Tenneeeee  about  SVfc  mllea  downatream  from  Oolberta.  The  Hatehea 
Traoe  joined  tbe  old  Chlckaaaw  Trace  near  Alaboro,  in  Colbert 
County,  and  thence  paaaed  iBto  the  State  of  MlaslsBlppl.  wlksra  it 
went  through  TIsbomlngo.  laltlllo.  and  on  to  tba  maaa  of  Indian 
trails  and  CblcfcMaw  towns  In  Pontotoe  County.  Here  the  old 
Tenneeeee  Chlckaaaw  Trace  ended,  but  It  connected  with  other 
Indian  trails  IssdlT^  to  all  parte  of  tba  southern  Unitad  Statas. 

TWa  BOVTB  PBOM  SOSfTOTOO  TO  WATCBaS 

LaavtDC  tba  Chlckaaaw  region  tn  Pontotoe  County,  the  Hatched 
Trace  eontlnned  on  to  Hatches  over  aaother  old  Indian  trail,  paaa- 
12^  tbrouch  or  very  near  the  foUowtag  towns:  Houston,  in  Chlcka- 
aaw County;  Mathlston.  in  Webstsr  County;  French  Camp,  tn  Choc- 
taw County:  Koaduako.  in  Attala  Ocmn^;  Thomaatown.  In  Leake 
County;    Canton  In  M***«*'*»  County;   fltnton   and  Baymood.  In 
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mn«i  OooBty:  Bart  fXbaoB.  te  Ctelboraa  Oauactr.  Watfitngton.  in 
Adams  County. 

The  United  States  mall  waa  carried  over  the  Natcbei  Trace  in  the 
year*  immediately  following  its  opening.  Along  this  trace  were  es- 
tabhsbed  many  tavcma  for  tbe  antertatnmant  and  eooommodation 
of  foot,  horaeback.  anil  stagecoaclj  travaleriL 

fl^ifp^  years  ago  while  rn^king  a  ssareh  at  tbs  Osnsos  Bureau  for 
offtaln  material  I  came  across  an  old  atlas  published  in  Phila- 
delphia by  Anthony  Rnley  tn  1830. 

The  map  of  Miaalarippi  In  this  atlas  martod  very  distinctly  the 
boundartes  of  the  Izdlau  landa  tn  the  State,  nw  Indian  tribes 
then  remaining  in  Ml  slaalppl  ware  ^kleflj  tbe  Oblakasaws  and  tbe 
Choctaw*. 

On  this  m»p  of  1830,  whlc3i  was  published  In  tba /time  of  Jack 
son.  and  only  16  y«ats  after  tbe  Battle  of  New  OtiMfa^.  are  plainly 
marked  the  laertlTic  v»"<<»"  traOa  and  wagon  roads  tbaLhad 
developed  in  tbe  StaU.  Some  of  tbe  aett lament*  that 
aui  landmark*,  even  to  the  present  time,  were  in  axlstenoe  then. 
Monroe,  a  mlasionary  station,  and  the  Chlckaaaw  Agency  nfi  what 
Is  DOW  Fcmtatoc.  are  noted  on  this  ma;p.  On  tt  tbe  MMidkes  Traoe 
paaaed  ttuoo^  tba  Oiickasaw  Ageiney.  Some  few  miles  north  of 
thU  Is  Zjongtown;  to  the  east  of  these  several  miles  on  the 
Tombeekee  River  Is  located  Cotton  Gin  Port;  just  south  of  it  are 
Botlvar,  Hamilton,  and  Oolnmbus. 

Ptom  Oolmnbiis  to  Columbia,  both  of  wblcb  are  noted  on  this 
map,  leads  the  Jacksons  Road:  from  Cotumbus  to  what  la  now 
Cantam  in  M"*'*~'  County  leads  tbs  Bobinson  Boad.  It  joined 
the  Natcbea  Traoe  7  mllee  northeast  of  the  present  town  of  Can- 
ton. 

Very  plainly  shown  Is  tbe  old  KaiOm  Boad.  beginning  at 
Hatches,  t^rn  paastx^  through  Wartiington.  Seltaertown.  Union- 
town.  Greenville  (in  Jefferson  County).  Port  Gibson.  Grindstone 
Ford;  thence  to  Mount  Satu*  (near  Raymond);  Old  Agency  (near 
Madison  Statton) ,  Doaka  (through  the  preeent  city  of  Koeelusko) ; 
Pigeon  Roost,  Polsoms  (Just  south  of  Mathlston) .  Underwoods 
(near  tbe  location  of  Old  Cumberland);  tbMi  ttarough  fiouMon; 
tben  Chlckaaaw  Agency,  already  mentioned;  Loo^town.  Under- 
wood VlUage.  which  Is  Just  over  the  line  of  MlSBtsslppl  into  Ala- 
bama, near  where  the  village  of  Alabaro  now  stands.  From  tbere 
the  traU  rrnssrtl  Bear  CTe^  proceeded  across  ttaa  oortier  of  Ala- 
bama, ^»vi  crossed  tbe  Tennessee  River  to  tbe  north  side  to  a 
vUlage  marked  on  the  m^>.  "  Havana." 

I  wrote  and  Introduced  two  bill*  in  Oongrea*— one  providing  for 
960.000  with  which  to  make  a  survey  of  tbe  old  Indian  traU  known 
as  the  -Hatebaa  Traoe  "  with  a  view  to  eonstracttng  a  naUonal 
road  on  this  route  to  be  known  as  the  "  Hatches  Ttace  Parkway. 
I  have  designated  this  "The  Hstches  Trace  Parkway"  becatise 
there  Is  tn  the  Department  of  the  Interior  the  Division  of  Na- 
tional Park  Service  wtilch  can  banlla  this  NMcliSB  Ttaoe  memo- 
rial road  as  a  parkway  better  and  mora  aipedltlaualy  than  could  be 
done  through  the  road-buUdlng  aet-up.  The  road  now  being  oon- 
atructed  from  the  Shenandoah  national  Park  to  the  Great  Smoky 
Mountain,  a  distance  of  about  600  miles,  la  undsr  this  autbortty. 
It  has  jorlsdietlon  of  Govenunent  parkways  bnt  does  not  have 
Jurisdiction  over  roads  or  highways. 

In  the  preamble  to  the  bill  provldiz^  funds  for  the  survey  I 
can  attention  to  the  fact  that  the  Hatches  Trace  is  located  almost 
throughout  ita  entire  length  on  highlands  between  watetrtieds  on 
the  ^wt  snllBlde  roiAe  over  whidi  to  establlah  tbe  national  park- 
way through  a  section  of  the  country  greatly  In  naed  of  such  road 
facillUee  from  the  naUotud  standpoint  to  connect  the  Horlh  and 
Bast  directly  with  Natates.  Hew  Orteans,  and  Southwest  section 
of  the  eountar:  and  that  the  ItatotaaB  Traoe  was  made  famous  for 
the  service  It  rendered  in  aftardlng  General  Jaekaon  a  route  over 
which  much  of  hU  farces  moved  to  taka  part  In  Jacksons  famous 
victory  over  the  British  at  Hew  Orleans,  and  also  by  reason  of  the 
fact  that  General  Jackson  returned  wltb  his  amqr  over  this  ^raee 
to  Nashville  after  the  BatUe  of  Hew  Orleans;  and  tbat  the  Hatches 
Trace  1*  known  a*  one  of  tlte  Hatlon'*  most  famous  old  roads, 
and  has  been  masked  by  handsome  boulders  wltb  suttsble  tnscrlp- 
tkma  by  the  Daughtara  of  the  American  Bevolutlon  at  great  ex- 
peiMe  theee  Ixxildera  ttelng  placed  every  few  mflea  firam  one  end 
^tbe  trace  to  the  otb«r.  and  tbat  unumal  Interest  U  being 
manifested  in  the  building  of  a  national  parkway  by  the  Govern- 
ment, Hatehea  Ttace  organisations  havtng  been  perfected  to  *1- 
moet  every  county  ttarough  wbldb  tbe  trace  paaBaa.TWa  bm  hae 
now  become  law.  and  $tOj090  U  bow  aat  apart  with  which  to  make 
the  survey,  which  is  expected  to  be  begun  at  an  early  date. 

The  aecond  bill  provided  for  a  $a5fiO0J0O0  appropriation  with 
which  to  conatroct  tbe  Hatidies  Tlraee  Faikway  along  the  route  of 
the  old  Hatehea  Trace  as  estahMAart  by  Congraai  miatr  iti»  1st 
al  1806,  and  m  laid  out  and  devaloiMd  undsr  tbat  sBttaorlty. 

Tbe  country  with  poor  roads  Is  a  country  undsvelqped.  regaid- 
laaa  of  what  other  advantages  and  Improvements  tt  may  have. 
People  Uving  doee  to  each  oS»er  ranaln  "tnonn  •»>  ^^^H^!"^ 
a  few  mllea  away  inaeoeaslbls.  Tbe  most  notable  ttalng  for  which 
ancient  Rome  U  remembered  Is  tbe  Applan  Way.  the  oonstruo- 
tlon  of  which  was  begun  in  812  B.  C.  Perhaps  this  U  tbe  oldest 
and  most  celebrated  of  an  great  roads,  becsuse  of  tt*  permenenee 
and  the  grandeur  of  it*  constnsetlon.  Bngland  wa*  known  for 
ber  poor  road*  and  j;>OQr  Internal  deialopiBanf  cv«n  160  year*  ago. 
A  well-constrttctod,  permanent  highway  is  apermanttit  asset  of 
the  Hatlon.  It  doea  not  benefit  the  people  living  cloee  to  It  ■olely; 
n  doea  not  belong  acrtely  to  tlM  ff«B<n^*°BU^^  •*  «»  ttone^of 
Its  oonstmotton.  It  is  trsveiay  by  and  bacoiBi 
people  of  all  tbe  Stataa  and  passss  down  ta  tba 
bona  a  heritage  from  ua  who  have  gone  bttot^. 
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Mr.  KELLER.  Mr.  Speaker.  I  Mk  un«nlmoti8  cooaent  to 
extend  my  remartx  In  the  Recokb  tn  relattQci  to  Uw  bUls 
H.  R.  8269  andS.  2899. 

Tlie  SPEAKER  pro  tempore.    Is  there  obJecUonf 

lliere  wma  no  objectkm. 

Mr.  KELLER.  BCr.  Speaker.  I  desire  to  call  the  attentkn 
of  the  House  to  House  bill  8269  and  Senate  bill  2899.  which 
are  identical  bills  providing  for  the  authorisation  of  the  re- 
maining amoant  of  money  necessary  to  eomplete  the  Library 
annex.  The  advertisements  for  Ud6  have  all  been  receivad. 
80  we  now  know  the  exact  amount  that  will  be  required.  Ttali 
additional  amoant  Is  $2v866.340.  The  contracts  are  ready  to 
let  as  soon  as  this  amount  is  authorised.  I  am  folnc  to  ask 
qnanlmous  consent  on  next  Monday,  immediately  after  read- 
ing the  Journal,  to  take  f  xom  the  Speaker's  desk  Senate  Mil 
2899,  which  is  identical  to  House  bill  8289,  and  substitute  it 
for  the  House  bill.  I  am  addng  immediate  consideration  of 
this  measure,  because  no  contract  can  be  let  imtil  the  au- 
thority is  given.  If  the  authorisation  Is  not  made  before  the 
15th  of  June  the  appropriations  already  made  will  lapse. 
The  Library  Cknnmlttee  makes  a  tmsntmoiw  report  in  favor 
of  this  authorisation  as  did  the  Senate  library  Committea, 
and  It  passed  the  Senate  unanimously. 

This  additional  amount  Is  not  only  re<|uired  but  wdl  justi" 
fled.  The  plans  for  the  building  have  all  been  made.  The 
fouzxlaUon  is  tn  and  ready  to  receive  the  building.  The 
incieased  amount  over  the  original  aathorlsation  is  due  to  a 
very  large  advance  in  eoet  of  materials  and  labor  stnoe  the 
original  authorisation  of  8  years  ago  as  well  as  a  slight  ad- 
vance caused  by  the  substitution  of  maitle  by  the  Building 
Commission  in  the  place  of  cheaper  materiaL 

COUIT  mCTATOItSRIPS  Un>  OLTGASCRXXS 

BIr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rsoqes.  and  to  include  therein  a 
letter  and  telegram  addressed  to  me. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MAPES.  Mr.  Speaker,  I  reserve  the  right  to  object 
Upon  what  subject? 

Mr.  TRUAX.  Upon  tbe  SiQffeme  Court  decision  in  the 
Frazier-Lemke  Act. 

Mr.  MAPES.    Bow  long  Is  the  letter? 

Mr.  TRUAX.    It  is  very  short. 

The  SPEAKER  pro  tempore.   Is  there  objection? 

•niere  was  no  objection. 

Mr.  TRUAX.  Mr.  Speaker,  on  March  13,  1938,  in  the 
House  of  Representatives  I  made  the  following  statement: 

Back  in  Ohio  we  have  not  only  money  lenders,  but  the  State 
^i^nung  depsiiment  ha*  been  Just  as  ruthless  in  the  foreclosure 
ofmofteaKes  as  any  private  money  lender.  Three  ■esalon*  of  tha 
eeneral  aMembiy  have  been  held  within  the  iMit  6  or  0  months, 
and  now  they  are  In  regular  session.  At  the  opening  of  each  ses- 
sion I  dispatched  an  open  letter  to  the  Governor,  calling  his  sttan- 
tion  totoe  deplorable  situation  of  the  farmers,  but  they  were 
lEnored.  Today  an  average  of  500  farmers  are  being  evicted  daily 
bvtte  money  lender*.  What  we  need  in  our  legiaiatlon  U  to  enact 
a  law  giving  the  President  dictatorial  power  to  declare  a  national 
nunutoriimi  against  foreclosures. 

Again  <m  Man*  27  I  urged  the  House  of  Representatives 
to  take  cognizance  of  the  then  alarming,  depressing,  and 
terrifying  mortgage-foreclosure  situation.  I  quote  from  my 
remarks: 

The  oaast  preadng.  tbe  most  vital  iHoe  ooncemlng  the  farmers 
of  thto  country  sad  tbs  boms  owners  at  tbe  eooatry  today  tea 
moratorium  or  suspension  of  forecJoeures.  An  average  of  6.000 
Isrm*  and  htmies  are  confiscated  daUy  by  the  money  lender*  of 
thla  country.  We  have  on  the  way  to  thla  Houae  thU  week  an- 
other phaae  of  the  PreatdeBfa  program  that  propoaea  to  refinance 
the  farms  and  the  homea  of  thU  country.  In  the  face  of  what  Is 
coming  to  UB  If  we  refuse  to  take  action,  are  we  not  a  party  to 
thl*  oonflscation  that  is  going  on  in  the  oonntiT  day  by  dayT  Is 
tt  not  our  duty  to  enact  leglslatlnn  that  will  give  to  tbeae  peopSs 
tbe  — ""  protection  tbat  wm  be  given  to  otbera  later  onf  Ten 
yesre  t^o  I  predicted  tbe  coming  at  a  farm  peaaaatry.  Today  tba* 
pcssnntTT  1*  Ixre;  and 

Bowed  by  the  weight  of  oentaries,  he  leans 

Upon  his  hoe  and  gases  on  the  ground, 

Tbe  emptiness  of  ages  In  his  face 

i/krui  aa  his  back  the  Imrden  of  the  wortd. 

Who  made  >»«r"  dead  to  rapture  and  despair. 

A  thing  that  grieves  not  and  that  never  hopesT 
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.  tb»  AmartesB  farmer  Is  not  •  ho* 
hMtvUy  upon  hU  hlgb-prtoad  tracton 
•qulpoMnt.  TlM  «npUiM«  <rf  eartaln  tot  '^ 
and  on  his  back  ttas  emshlng  hunlen  at 
that  Is  bsarlnc  him  to  th*  groond.  80  I  say  to  you.  toi  tbs 
arm  0*  ths  law  stsp  In  today  and  say  to  tbsss  monsy  tenders. 
-  Tou  ahaU  not  saU  out  thas*  worthy  psopl*  untU  they,  too,  by  the 
provialocM  that  wUl  be  made  for  thsut  rhrongti  money  that  will 
be  loAned  to  ttism  ■hell  havs  aa  opfortunlty  to  work  out  thstr 
■UraUoa." 
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That  WM  In  1933. 

It  WM  not  untU  June  15.  1934.  howerer.  that  ttacM  nipiill- 
MMam  were  answered,  because  It  was  on  that  day,  15 
BMOtha  later,  that  the  Prasler-Lemke  farm-bankruptcy  bUl 
was  enacted  Into  law.  About  1  week  later  the  bill  was 
■Icned  by  President  Franklin  D.  Roosevelt  despite  the  objec- 
ttoiM  of  the  money-lending  crowd  made  up  of  bankers,  life- 
tninniniw  companies,  and  other  usurers. 

Tou  will  note  that  In  those  remarks  made  on  March  13. 
1933.  I  urged  that  the  President  be  given  dictatorial  powers 
to  declare  a  moratorium  or  national  holiday  on  farm  fore- 
closures. Now,  to  our  utter  amazement,  disappointment, 
■omnr.  and  resentment  we  find  that  a  dicUtorship  Just  as 
dsi«  easing  and  costly  has  been  arrogantly  assumed  by  the 
Supreme  Court.  It  Is  depressing  and  oppressing  to  note  that 
this  Court,  and  sometimes  one  individual  of  that  Court,  can 
negaUv*  and  nulllly  the  acts  of  the  Congroii  of  the  United 
mates,  the  acU  of  th*  President  of  the  United  SUtea.  the 
acts  of  Oovemors.  and  the  acts  of  State  legislatures.  If  this 
is  not  a  dictatorship,  then  what  is  it?  Most  regrettable  of 
aU  Is  that  this  dictatorship  is  sometimes  used  to  uphold  the 
property  rights  of  the  overprlvileged.  favored  few.  This 
fonn  of  supergovemment  is  imposed  upon  the  people,  not 
tlfumm^tt  i^ny  desire  or  wish  of  their  own,  not  by  representa- 
thres  who  are  duly  elected  by  all  the  people,  not  by  those  who 
would  destroy  once  and  for  all  this  arrogant  usiirpation  of 
authority  and  power  but  by  men  who  govern  seemingly  by 
the  divine  right  of  kings,  who  can  do  no  wrong,  nor  wor^. 
no  hardships  upon  the  masses  of  our  fellow  men.  a  usurpa- 
ttoB  of  power  unwarranted  and  unjustified  in  any  manner, 
diape.  or  form. 

Here  Is  a  letter  from  a  constituent  and  friend  that  Is  one 
of  many: 

TWB  Wuaiisaw  Omo  LAJfo  Co.. 

PmuUim§.  Ohio.  May  27.  if  J5. 

Bon.   CWASIXS  V.    TST7AZ. 

CoiHreereMi*  si  Larft,  Wa»hin§t<m.  D.  O. 

DBAS  Chabutt:  Wow!  I  have  Just  heard  the  radio  announce- 
ment or  the  adverse  decision  of  the  Prasler-Lemke  bill. 

iCein  Oott  ujDd  Hlmmelt  This  le  awful  and  eepeelally  to  poor, 
imporerlsbed.  and  helpleesly  encumbered  fanners,  who  will  now 
be  knocked  off  by  the  thoussnrts  to  Join  that  innumerable  cararan 

Have  you  in  mind  some  other  proposal  of  relief  for  such  un- 
tartunstes  that  can  be  enacted  without  unnaceesary  delay? 

•oorety  something  constitutionally  can  be  enacted  for  relief. 

Tour  numerous  mends  here  flgxire  that  such  progreaelves  ss  yoo 
wUl  be  able  to  protect  them  with  eocne  measure,  and  you  would 
to  svprlsed  St  the  number  that  talk  in  this  vsln. 

■kse  FSAssa  and  Lbmju  anything  to  offer  In  lieu  of  the  old 
measurer 

Wtth  kind  regards,  I  bag  to  remain. 
Tours  always  most  respectfully. 

Bamub.  T.  Psscsb. 

Tb  my  friend  Price  I  will  say  that  my  remarks  will  no 
doubt  be  of  Interest  to  you.  hence  I  am  sending  you  copy  of 
the  CoitcKKssioiiAL  RacosD  for  today. 

At  this  point  I  also  insert  a  telegram  received  today  from 
a  warm  friend  of  mine  who  Is  most  apprehensive  of  the  111 
effects  to  industry  that  will  follow  the  scrapping  of  the 
N.  R.  A.  by  the  Supreme  Court: 

GUuoif.  Ohio.  Mmif  27. 193^ 
■an.  Oksblbs  Tbtjaz. 

MouM  0/  B»prtsentmttv*t: 

We  trust  you  wUl  use  your  Influence  to  estend  the  N.  R.  A.  at 
least  3  years.  To  extend  it  only  10  months  would  be  worse  than 
nothing  at  aU.  It  would  keep  industry  \maettied.  It  would  create 
dlareepect.  and  would  Increase  noncompliance  with  preeent  code. 
The  N  R.  A.  has  etabUlaed  our  industry;  Increased  our  employment; 
been  helpful  to  small  manufacturer*.  For  God's  sake  dont  retxim 
1M  to  Ike  snMhroat  day  of  1933.  Dont  let  the  chlseler  decelTe  you. 
Dm  imapnlttlrial  manufactxirers  desire  and  will  comply  with 
of  fair  oocnpetttloii. 

L.  If.  LMoerr. 
Oattoa  JfetsZMc  Vmutt  Co. 


myself  to  the 
Court  ruling.    That 


In  my  remarks  today  I  am  BOi 
status  of  the  N.  R.  A.  under  the  i 
will  be  taken  care  of  later. 

The  framers  of  the  Constitution  In  their  day  and  time 
gaaed  upon  a  country  that  was  new.  It  was  young.  It  was 
weU  started  on  the  onward  path  of  piogrsM.  Ninety-eight 
percent  of  its  citizens  lived  upon  the  farms.  They  tilled  the 
SOIL  They  lived  simply  and  frugally.  They  lived  not  in  the 
time  of  the  airplane,  steam  transportation,  the  automobile. 
the  radio,  nor  the  racketeering  bankers,  swashbuckling  plu- 
tocrats, shylocking  money  lenders,  nor  bloodthirsty  36-peT- 
cent  loan  sharks.  Mortgages  were  the  exception  and  not  the 
rule.  Foreclosures  were  unheard  of,  undreamed  of.  At  last 
the  sotM  and  daughter  of  a  new-bom  republic  had  cast  off 
the  ^*»o*'i^«  of  monarchial  tyranny  and  depression,  had 
gaaed  upon  the  blazing  sun  of  freedom  and  Liberty,  both  for 
their  omiutry  and  for  their  economic  selves,  had  been  led 
out  of  tlie  TaOays  of  special  privilege  and  property  rights  as 
dominated  and  directed  by  the  Tories  of  their  mother  coun- 
try. England,  up  to  the  mountain  tops  of  justice  and  equality 
for  all  under  American  standards  and  concepts. 

A  constitution  was  then  needed  for  this  new  republic  so 
that  it  might  wisely  and  sanely  build  its  future  and  to 
posterity  so  that  here  might  be  the  one  country  in  the  whole 
world  that  might  say  to  its  citizenry,  "  Oo  forth,  seek  your 
fortunes  and  guarantee  your  destinies  secure  In  the  knowl- 
edge that  the  same  privileges  and  protection  will  be  extended 
with  equal  force  and  application  to  alL" 

When  the  United  States  was  embroiled  in  the  World  War 
as  Woodrow  Wilson  pointed  out  to  make  the  world  safe  for 
democracy,  it  was  not  the  people's  wishes  which  put  us  into 
the  war  nor  was  it  the  dictum  of  the  Supreme  Court.  It 
was  the  act  of  Congress  of  the  United  States.  Following 
that  titanic  struggle  which  cost  us  billions  of  dollars  and 
many  thousands  of  human  lives,  the  farmer  exerted  hercu- 
lean struggles  to  produce  as  he  hsd  never  produced  before. 
American  food  coupled  with  Ameiican  youth,  brawn,  cour- 
age, and  energy  won  the  war,  not  to  make  the  world  safe 
for  democracy  but  as  was  afterward  proved  to  make  it  safe 
for  Wall  Street  plutocracy. 

The  vested  interests  were  protected  as  they  always  were 
protected  by  Congress  and  the  courts.  Tliey  said  that  there 
was  nothing  too  good  for  the  sokUer  when  he  returned  from 
the  war,  and  that  is  exactly  what  he  has  received — nothing. 

The  farmer  plunged  into  an  economic  tailspin.  forced 
there  by  the  Federal  Reserve  Board,  Andy  Mellon,  and  his 
fellow  Wall  Street  buccaneers.  President  Roosevelt  poa- 
sessed  the  honesty  of  purpose  and  the  courage  necessary  to 
sponsor  legislation  that  after  15  years  at  last  placed  the 
farmer  in  the  circle  of  protected  industries  by  government 
The  Seventy-third  Congress  were  the  possessors  of  the  will 
and  the  intestinal  fortitude  to  declare  a  mortgage  fore- 
closure holiday  and  to  enact  into  law  the  Frazier-Lemke 
bankruptcy  bilL 

Now  along  comes  the  United  States  Supreme  Court,  a 
tribunal  of  Justice,  a  bench  of  justice,  occupied  by  nine  men 
app<rinted  by  the  Presidents  of  the  United  States,  serving 
during  good  behavior,  drawing  salaries  of  $20,000  per  year, 
now  about  to  be  housed  in  a  $10,000,000  palatial  edifice  paid 
for  by  taxpayers'  money — taxpayers,  the  larger  portion  of 
which  have  no  decent  Incomes,  no  appreciable  property  or 
wealth,  taxpayers  who  are  hounded  from  the  cradle  to  the 
grave  by  obnoxious  sales  taxes,  pernicious  real-estate  taxes, 
avaricious  36-percent  loan  sharks  and  money  lenders. 
■  The  past  6  years  have  witnessed  the  most  terrific  saturnalia 
of  mortgage  foreclosures  ever  recorded  In  the  annals  of 
American  history.  The  legislatures  of  many  States  called  a 
halt  upon  the  money  lenders'  predatory  operations;  they 
enacted  moratorium  laws:  the  Congress  of  the  United  States 
heeded  the  call  of  an  outraged  and  terrified  farm  citizenry; 
the  President  of  the  United  States  turned  not  a  deaf  ear  to 
the  pleadings  of  those  who  were  being  dispossessed.  It  re- 
mained for  the  Supreme  Court  of  the  United  States,  this 
avowed  tribunal  of  justice  and  economic  liberty,  to  negative 
these  humanitarian  acts  of  Congress,  of  the  President  of  the 
United  States,  of  the  Oovemors.  and  of  State  legislatures,  by 
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saying.  **  No;  It  cannot  be  done:  the  Oui»Utuikm  Is  a  sacred, 
holy  thing;  it  must  be  yiem>ed  at  aU  coats."  Piupeity 
rights  must  be  siistalned.  Shylocfai  most  have  their  pound 
of  flesh.  The  sword  of  Damocles  that  ever  hangs  over  the 
farmer's  head  by  a  slender  thread  mnst  be  perpetuated  by 
the  now  decreed  conititntlonality  and  legaU^  at  dfflciency 
Judgments. 

The  questioD  natttrally  arises  In  the  hearts  and  minds  of 
these  tflkTs  of  the  soil  1^0  now  see  themselTes  slipping  back 
Into  the  strangling  clutches  of  monej  lenders:  Can  any 
tribunal  be  liberal,  be  fair  and  Just  and  human,  on  $20,000  a 
year  for  life? 

We  hear  much  that  It  Is  nnoonstttuttanal  to  confiscate 
property  without  due  process  of  law.  Is  it  due  process  of  law 
to  take  away  a  man's  turn  stmpiy  beesase  forces  beyond  his 
control  have  beaten  down  his  prices  to  a  lerd  that  wUl  not 
pay  taxes  or  expenses?  Is  ft  due  process  of  law  to  say  that 
a  farm  shaU  be  confiscated  by  tbm  money  lender  simply 
because  there  is  not  money  enou^  In  the  country?  Is  it  due 
process  of  law  to  force  20,000,000  American  cttlaens  on  relief 
rolls  or  doles  shnpiy  because  there  are  too  many  billionaires 
and  too  many  paupers?  Is  it  due  process  of  law  to  permit 
insurance  companies  and  others  to  steal  unemployed  work- 
men's homes  because  of  an  iniquitoos.  yicioas  monetary  and 
currency  system  directed  and  controlled  by  the  private  bank- 
ers <rf  the  Federal  Reserve  System?  No;  It  is  nothing  more 
than  the  same  old  aaoth-eaten  wom-cut  argument  used  for 
decades  and  generations  to  distinguish  the  Une  between  the 
rich  and  the  poor,  between  the  special  privileged  and  the 
working  classes,  betiween  tuopeity  riglits  and  human  rights. 

The  question  Is.  How  much  longer  will  an  ever-suflerlng 
and  constantly  Increasing  penniless  dtixenry  stand  tot  this 
sort  of  dictatorial  usurpation  of  power  and  ruthless  exploita- 
tion and  domination  by  a  court  oligan^  funetiontng  appar- 
ently for  those  upon  whom  fortune  has  aniled  abundantly? 

I  doubt  seriously  that  the  lawyers  who  sit  on  this  highest 
of  tribunals  would  have  been  as  coldly  legalistic  In  their 
mental  and  judicial  processes  had  their  economic  conditions 
and  needs  been  the  same  as  those  20j000,000  suffoers  who 
cry  for  food  and  raiment  and  shelter,  as  those  lljOOO.000  men 
who  tramp  the  streets  looking  for  jobs  that  are  nowhere  to 
be  found,  as  those  4,000.000  heroic  sokUers  who  were  denied 
their  bonus  so  justly  earned  and  deserved. 

Fair  prices  for  farm  commodities  existing  today  place  the 
farmer  in  a  much  better  position.  All  he  needs  is  time — 
time  to  produce  a  good  crop,  to  sell  that  crop,  and  apply  the 
I»-oceeds  thereof  <m  his  mortgage.  Farm  rents  are  definitely 
on  the  upturn;  the  Shylocks  and  the  money  lenders  know 
this  too  w«lL  Therefore  they  wUl  foreclose  from  now  on 
with  ruthless  impunity  and  atmrnl""  The  Supreme  Court 
decision  now  closes  the  door  not  only  to  a  6-year  extension 
for  more  time  but  to  those  commendable  efforts  made  to 
scale  down  debts  and  mortgages  to  actual  vataie  today. 

I  hesitate  to  prophesy  what  may  happen  in  this  coming 
mortgage-foreclosures  crisis.  When  the  mortgagor  cannot 
pay  and  the  mortgagee  insists  on  his  pound  of  fleah.  perhaps 
some  more  judges  will  be  jerked  off  their  bench  and  hurried 
to  the  nearest  tree  as  was  done  in  the  State  of  Iowa  in  1933. 

The  Court  says  the  number  of  dollars  owed  must  remain 
constant:  it  cannot  be  changed.  Like  the  old  gold  standard, 
it  was  immutable.  Commodity  prices  and  the  price  levels 
of  evenrthing  generally  might  go  to  the  devil,  but  the  prices 
of  that  old  god,  gold,  must  be  always  the  same. 

Now  we  are  told  that  the  farmers'  debt  is  immutable.  It 
is  fixed;  it  cannot  be  scaled  down,  so  we  are  told.  Through- 
out all  the  ages  some  philosophers  have  sagely  remarked  that 
there  Is  an  eternal  conflict  between  agricultuie  and  manu- 
facturing industry  and  finance,  and  that  in  the  end  agricul- 
ture always  goes  down.  This  trite  observation  seems  to  be 
peculiarly  applicable  to  the  decision  of  the  Sapnme  Court 
on  the  Frazier-Lemke  bankruptcy  bilL 

If  American  agriculture  must  and  wiU  go  down  under 
court  dictatorships  and  oligarchies,  let  the  conflict  be  a  final 
and  conclusive  one.  The  weapcms  used  may  be  ballots  or 
even  more  effective  (mes. 


ROLDnrO-COlfPAIfT  PIOPAOAMaA 

Mr.  RANKIN.  Mr.  Speaker.  I  am  getting  such  a  flood  of 
propaganda  sent  by  the  peoi^  intoested  in  the  Power  Ttust 
in  opposition  to  the  Wheeler-Raybum  bill,  that  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rscoso  by  includ- 
ing a  letter  of  my  own,  which  is  my  reply  thereto. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object  I 
might  say  to  the  gentleman  from  Mississippi  that  I  have 
some  letters  oondenming  some  remarks  that  he  made  in  ref  <- 
erence  to  the  Power  Ttust. 

The  SPKAKKR  pro  tempcve.    Is  there  objection? 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Pennsylvania  may  have  permission  to 
extend  his  remarks. 

Mr.  RICH.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  in  their  fTmntie  efforts  to 
block  the  passage  of  the  Wheeler-Raybum  holding  company 
bill  the  power  interests  have  resorted  to  every  conceivalde 
means  to  get  letters  written  or  triegrams  sent  to  Senators 
and  Monbers  of  this  House  protesting  against  the  passage 
of  this  measure. 

They  have  even  resorted  to  coercion,  and  forced  their  em- 
ployees to  sign  letters  which  they  themselves  have  written. 
They  have  forced  their  employees  to  put  these  signed  letters 
in  envelops,  stamp  them  at  their  own  expense,  and  return 
them  to  the  writers  unsealed,  to  be  Inspected  by  them  before 
being  mailed  to  Members  of  the  House  and  Senate.  That  is 
what  I  call  using  the  mails  to  defraud. 

I  had  noticed  sometime  ago  that  another  wave  of  this 
proiMiganda  was  coming.  I  was  sent  a  copy  of  the  instruc- 
tions mailed  out  by  one  of  these  holding  companies  to  its 
stockholders  telling  them  just  what  to  write  their  Congress- 
men and  Senators. 

Tb  show  you  that  they  had  coached  their  investors,  not 
wisely  but  too  well,  letters  began  to  pour  in  immediate 
that  were  not  only  verbatim  copies  of  each  other  but  were 
verbatim  copies  of  8Ugge8ti(Mis  contained  in  those  Instructions. 

To  my  mind,  the  most  cruel  and  Inhuman  phase  of  this 
movement  Is  the  fact  that  they  had  even  induced  their  vic- 
tims— the  widows,  the  aged,  and  even  the  orphans  onto  whom 
they  had  unloaded  their  worthless  watered  etoeka — to  write 
their  Congressmen  or  their  Senators  protesting  against  the 
passage  <rf  this  measure,  the  pm-pose  of  v^ilch  is  to  tn'otect 
innocent  investors  as  well  as  the  helpless  consumers  of  elec- 
tric lights  and  power  fnxn  these  ruthless  racketeers  in  the 
years  to  come. 

To  the  large  number  of  these  inspired  letters  that  bsve 
come  to  me  from  these  investors  in  utility  stocks  I  am  send- 
ing the  following  reply: 

WASHXifOioif,  D.  C  Muf  31.  193 — . 

Mt  Daui :  Toor  eaamiiinleKtlon  relative  to  the  Wbeeler- 

Ra7burn  holding  con^^anj  bill  has  been  received. 

Evidently  you  have  been  misled  by  Fower-Truet  propaganda, 
both  ae  to  the  conditlone  that  render  this  legislation  aeoeenry 
and  as  to  the  objects  which  It  Is  designed  to  acoompUah. 

The  power  oompanlee.  and  eq>eel«lly  the  holding  oompanlea. 
have  run  wild  In  recent  yean,  issuing  what  is  called  "watered" 
stocks  when  they  knew  that  their  values  were  merely  speculative, 
baaed  upon  gambling  proapeets  of  the  rankest  sort,  and  sold  them 
out  to  Innocent  pxirchasen  like  yourself.  Now,  for  fear  70U  will 
demand  that  they  be  brought  to  jusUoe  and  forced  to  make  sood 
the  representations  on  which  you  were  Induced  to  buy.  they  falsely 
wpieeent  to  you  that  Congress  is  about  to  perpetrate  an  Injustice 
on  innocent  Inveetors— the  very  people  Oosigmi  U  tarylng  to  pro- 
tect. 

But  you  are  not  without  your  remedy.  The  power  Interests 
know  that,  and  they  use  this  subterfuge  to  keep  you  from  de- 
manding your  rights  untU  you  are  barred  by  the  statute  of  limi- 
tations. 

If  you  own  common  stock  In  an  operating  oompaay,  th«i  the 
passage  of  this  bill  will  enhance  Its  value  Instead  of  Injuring  it. 
The  power  Interests  know  that,  but  they  dont  want  you  to  know 
It  If  they  can  prevent  It. 

If  you  own  preferred  stock  in  a  power  company  or  a  holding 
company  and  they  fall  to  pay  your  dividends,  you  can  make  thsoa 
pay.  If  they  sold  you  tliese  stocks  on  the  representation  that  you 
coukl  get  your  money  out  at  ttiem  at  any  time,  as  was  done 
in  ***— *— *rr*.  tbtD.  you  can  soe  and  make  them  pay 
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four  mooey  back.  ■■ 
rcwtr  Co, 


In  tb*  CM*  at  Bennett  ▼.  Missltstppi 

tfj  tlM  Baftream  Court  e€  MimtaaXfpi  on  April 
».  1938. 

Z 
tuUy. 

8lao«r«ly  yoor^ 


iDKtarUl  which  Z  hop*  you  will 


SBfATt  nus  txmsD 

0i  tbe  Senate  of  the  foUowlng  titles  were  taken  from 

^ tflrtT**  tabli*  and.  u"H«»r  the  rule,  referred  as  follows: 

&  i.  Aa  act  to  jvwent  the  adulteration,  misbranding,  and 
falM  advertising  of  food,  drugs,  devices,  and  cosmetics  in 
jhilailate.  foreign,  and  other  commerce  subject  to  the  jurls- 
lBf4f5Pi  of  the  United  States,  for  the  purposes  of  safeguarding 
the  puhUc  health,  preventing  deceit  upon  the  purchasing 
public,  and  for  other  purposes;  to  the  Committee  on  Inter- 
state and  Foreign  Commeroe. 

a  11.  An  act  to  amend  section  389.  Utle  18.  of  the  United 
atalas  Code,  being  section  239  of  the  United  States  Criminal 
Cods:  to  the  Committee  on  the  Judiciary. 

8. 12.  An  act  to  amend  the  Packers  and  Stockyards  Act; 
to  the  Committee  oo  Agriculture. 

S.  272.  An  act  for  the  relief  of  William  Frank  Xipfis;  to  the 
Committee  on  Military  Affairs. 

8.380.  An  act  for  the  relief  of  Hazel  B.  Lowe.  Tess  H. 
Jehnrton.  and  Esther  I*  Teckmeyer;  to  the  Committee  on 
Claims. 

S.  430.  An  act  for  the  reUef  d  Anna  Hathaway;  to  the 
Committee  on  Claims. 

S.  490.  An  act  for  the  relief  of  F.  T.  Wade.  BC  L.  Dearlng. 
X.  D.  Wagner,  and  O.  M.  Judd;  to  the  Committee  on  Claims. 

S.  578.  An  act  authorizing  the  Secretary  of  the  Interior  to 
permit  dtiaens  of  Bear  Lake  County.  Idaho,  to  obtain  timber 
from  Lincoln  County.  Wyo..  for  domestic  purposes;  to  the 
Committee  on  the  Publio  lands. 

•. 868.  An  act  for  the  relief  of  K.  W.  Boring;  to  the  Com- 
mittee on  Claims. 

8.885.  An  act  to  carry  out  the  findings  of  the  Court  of 
CaitfBM  in  the  case  of  the  Atlantic  Works,  of  Boston.  Mass.; 
to  the  Committee  on  Claims. 

8. 928.  An  act  for  the  relief  of  Rene  Hooge;  to  the  Com- 
mittee on  Claims. 

8. 1010.  An  act  for  the  relief  of  Fred  Edward  Nordstrom; 
to  the  Committee  on  Biilltary  Affairs. 

S.  1045.  An  act  for  the  relief  of  A.  Cyril  CriUey;  to  the 
Committee  on  Claims. 

S.  1046.  An  act  for  the  reUef  at  B.  Jeanmonod:  to  the 
Committee  on  Claims. 

8. 1070.  An  act  for  the  relief  of  William  A.  "nKonpeon;  to 
tbm  Committee  on  Claims. 

8. 1326.  An  act  for  the  relief  of  Robert  A.  Dunham;  to  the 
Committee  on  Claims. 

S.  1577.  An  act  for  the  relief  of  Skelton  Mack  McCray;  to 
the  Committee  on  Claims. 

8. 1604.  An  act  to  provide  for  the  better  administration 
of  Justice  in  the  Navy;  to  the  Committee  on  Naval  Affairs. 

S.  1640.  An  act  for  the  relief  at  Dan  Meehan;  to  the  Com- 
mittee on  Claims. 

8. 1793.  An  act  to  amend  the  act  entitled  "An  act  author- 
izing the  attorney  general  of  the  State  of  California  to  bring 
suit  in  the  Court  of  Claims  on  behalf  of  the  TnH<>n«  of  call- 
fomia  ".  approved  May  18.  1928  (46  Stat.  L.  802) ;  to  the 
OoBmlttee  (»  Indian  Affairs. 

BL 1833.  An  act  for  the  relief  of  W.  L.  Horn;  to  the  Com- 
flilttee  on  Military  Affaln. 

&  1929.  An  act  to  clarify  the  sUtus  of  the  NsUonal  Zoolog- 
IHU  Park;  to  the  Committee  on  Public  Buildings  and  Qrounds. 

8. 194S.  An  act  to  prescribe  the  procedure  and  practice  In 
proceedings  brought  by  the  United  States  of 
including  acquisition  of  UUe  and  the  taking  of 
Ion  under  declarations  of  taking;  to  the  Committee 
on  the  Judiciary. 

a  1949.  An  act  authorising  the  President  to  order  David  J. 
Fttigerald  before  a  retiring  board  for  a  hearing  of  his  case 
and  upon  the  findings  of  such  board  determine  whether  he 
be  placed  on  the  retired  list;  to  the  Committee  on  Military 
Affairs. 


a  1980.  An  act  for  the  relief  of  tlie  Florida  National  Bank 
k  Trost  Co..  a  nati<xial  h^^'flTig  corporation,  as  successor 
trustee  for  the  estate  of  PhlUip  Ullendorfl.  deceased;  to  the 
Committee  on  Claims. 

a  1973.  An  act  to  amend  section  5  of  the  act  entitied  "An 
act  authorizing  the  construction,  repair,  and  preservation  of 
certain  public  works  on  rivers  and  harbors,  and  for  other 
purpoees  ".  approved  March  3. 1925.  to  authorize  the  payment 
of  a  per  diem  In  connection  with  naval  aerial  surveys  and 
flight  checking  of  aviation  charts;  to  the  Committee  on  Naval 
Affairs. 

S.  1977.  An  act  to  amend  the  act  approved  February  15. 1929, 
entitied  "An  act  to  permit  certain  warrant  oflloen  to  count 
all  active  service  rendered  under  temporary  appointments  as 
warrant  or  commissioned  officers  in  the  Regular  Navy,  or  as 
warrant  or  commissioned  officers  In  the  United  States  Naval 
Reserve  Fon.  .  for  the  purpose  of  promotion  to  chief  warrant 
rank  ";  to  the  Committee  on  Naval  Affairs. 

8.  2076.  An  act  for  the  relief  of  Domenico  PoUtano;  to  the 
Committee  on  Claims. 

a  2119.  An  act  for  the  relief  of  Amos  D.  Carver.  8.  B. 
Turner.  Clifford  N.  Carver.  Scott  Blanchard.  P.  B.  Blanchard. 
James  B.  Parse.  A.  N.  Blanchard.  and  W.  A.  Blanchard, 
and/or  the  widows  of  such  of  them  as  may  be  deceased;  to 
the  Committee  on  Claims. 

8. 2168.  An  act  for  the  relief  of  the  BeU  Telephone  Co.  of 
Pennsylvania;  to  the  Committee  on  Claims. 

8.  2230.  An  act  to  authorise  the  Secretary  of  the  Navy  to 
acquire  a  suitable  site  at  Pearl  Harbor.  Territory  of  Hawaii, 
for  a  rear  range  light;  to  the  Committee  on  Naval  Affairs. 

S.  2259.  An  act  to  amend  sections  966  and  971  of  chapter 
23  of  the  act  of  Congress  entitied  "An  act  to  establish  a 
Code  of  Law  for  the  District  of  Columbia  ",  approved  March 
S.  1901.  as  amended,  and  for  other  purposes;  to  the  Commit- 
tee on  the  District  of  Columbia. 

8.  2326.  An  act  to  authorise  th«  Secretary  of  War  to  sell 
to  the  Eagle  Pass  and  Pledras  NegrM  Bridge  Co.  a  portion 
of  the  Eai^  Pass  Military  Reservation.  Tex.,  and  for  other 
purposes:  to  the  Commltee  on  Military  Affairs. 

S.  2361.  An  act  to  fix  the  compensation  of  registers  of  dis- 
trict land  offices;  to  the  Commltee  on  the  Public  Lands. 

S.  2364.  An  act  relative  to  the  retirement  of  certain  ofBcers 
and  employees;  to  the  Commltee  on  the  Civil  Service. 

8.2373.  An  act  for  the  relief  of  Harry  Jarrette;  to  the 
Committee  on  Claims. 

8. 2374.  An  act  for  the  relief  of  Elliott  H.  Taso  and  Emma 
T^sso:  to  the  Committee  on  Claims. 

8. 2378.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  a  beqiiest  of  certain 
personal  property  of  the  late  Dr.  Malcolm  Storer.  of  Boston. 
Mass.;  to  the  Committee  on  Naval  Affairs. 

S.  2393.  An  act  for  the  relief  of  the  widow  of  Ray  Sutton; 
to  the  Committee  on  Claims. 

8.  2462.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Worley.  Idaho,  in  the  construction  of  a 
public -school  building  to  be  available  to  Indian  children  in 
the  town  of  Worley  and  county  Kootenai.  Idaho;  to  the 
Committee  on  Indian  Affairs. 

a  3520.  An  act  for  the  relief  of  T.  D.  Randall  k  Co.;  to 
the  Committee  on  War  Claims. 

S.  2584.  An  act  to  amend  the  act  entitied  "An  act  to  rec- 
ognise the  high  public  service  rendered  by  MaJ.  Walter 
Reed  and  those  associated  with  him  in  the  discovery  of  the 
cause  and  means  of  transmission  of  yellow  fever  ",  approved 
Ftebraary  28.  1929.  by  Including  therein  the  name  of  Oustaf 
S.  Lambert:  to  the  Committee  on  Military  Affairs. 

8.3589.  An  act  to  authorize  the  award  of  a  decoration 
for  dlstingtdshed  conduct  to  Lewis  Hazard;  to  the  0(nnmittee 
on  Military  Affairs. 

8.  2591.  An  act  for  the  relief  of  Lsrman  C.  Drake;  to  the 
Committee  on  the  District  of  Columbia. 

a  2621.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Devils  Lake.  N.  Dak.,  in  the  construc- 
tion, extension,  and  betterment  of  the  high-school  building 
at  Devils  Lake.  N.  Dak.^  to  be  available  to  Indian  chUdren; 
to  the  Committee  on  Indian  Affairs. 
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a  3835.  An  act  sathorlzing  the  Mnvopriatlon  of  funds  for 
the  payment  of  the  award  In  claim  of  Sudden  k  Chrtetenson. 
Inc..  and  others;  to  the  Committee  on  Claims. 

S.  2638.  An  act  to  amend  the  law  governing  the  leasing  of 
unallotted  Indian  lands  for  mining  purposes^  to  the  Com- 
mittee on  Indian  Affairs. 

8.3642.  An  act  to  lnc(»porate  llie  American  National 
Theater  and  Academy;  to  the  Committee  on  the  Judiciary. 

S.  2656.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  grant  concessions  on  reservoir  sites  and  other  lands  in 
connection  with  Indian  Irrigation  projects,  and  to  lease  the 
lands  in  such  reserves  for  agricultural,  grazing,  or  other  pur- 
poses; to  the  Committee  on  Indian  Affairs. 

S.  2738.  An  act  to  authorize  the  use  of  park  property  In 
the  District  of  C(dumbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree;  to  the  Committee  on 
Military  Affairs. 

S.  2889.  An  act  to  provide  f<H-  increasing  the  limit  of  cost 
for  the  construction  and  equipment  of  an  annex  to  the 
Uteary  of  Congress:  to  the  Committee  on  the  library. 

ADJOTTRHlCXirT 

Mr.  TAYLOR  at  Colorado.    Mr.  SpecOcer,  I  move  that  the 
House  do  now  adjourn. 
The  motion  was  agreed  to;  accordingly  (at  12  o'clock  and 

11  minutes  p.  m.),  in  accordance  with  Uie  order  heretofore 
made,  the  House  adjourned  until  Monday.  June  3.  1935.  at 

12  o'clock  noon. 


REPORTS  OF  qOMMTTTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  BURCH:    Committee  cm   the  Post  Office   and   Post 

Roads.    H.  R.  7936.    A  bill  to  adjust  the  salaries  of  rural 

letter  carriers,  and  tar  other  purposes;  -with  amendment 

(Rept.  No.  1054) .    Referred  to  the  Committee  of  the  Whole 

House  on  the  state  of  the  Union. 

Mr.  JOHNSON  of  Texas:  Committee  on  Foreign  Affairs. 
House  Joint  Resolution  293.  Joint  resolution  providing  for 
the  participation  of  the  United  States  In  the  Tfexas  Centen- 
^nlal  E:xposltion  and  celebrations  to  be  held  in  the  State  of 
Texas  during  the  srears  1935  aixl  1936.  and  authorizing  the 
President  to  invite  foreign  countries  and  nations  to  partici- 
pate tho-ein.  and  for  other  purposes;  witii  amendment 
(Rept.  No.  1055) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WOLFENDEN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7438.  A  bill  to  amend  the  act  entitled 
"An  act  to  authorize  the  constroction  sod  operation  of  cer- 
tain bridges  across  the  Monongahela.  ADegheny.  and  Yough- 
icgheny  Rivers  in  the  county  of  Allegheny.  Pa.",  approved 
June  4.  1934;  without  amendment  (Rept.  No.  1056).  Re- 
ferred to  the  House  C^alendar. 

Mr.  DICKSTEIN:  Cranmittee  on  Immigration  and  Nat- 
uralization. R  R.  7221.  A  bill  to  authorise  the  shortening 
or  termination  of  the  stay  in  the  United  States  of  certain 
aliens  not  admitted  for  permanent  residence,  to  authorize 
the  deportation  of  certain  aliens  admitted  for  permanent 
residence,  and  for  other  purpoees:  without  amendment 
(Rept.  No.  1057).  Referred  to  the  Oxnmittee  of  the  Whole 
House  on  the  state  of  the  Union. 


PUBLIC  BTLI£  AND  RESOLUTIONS 

Under  clause  3  of  rule  ZZn.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CELA£R:  A  bill   (H.  R.  8279)    to  authorize  the 

■Reconstruction  Finance  Corporation  to  make  locms  to  insti- 

,tutions  organized  for  the  purpose  of  making  loans  for  tbe 

^payment  of  taxes  on  real  esUte,  and  for  other  purposes;  to 

the  Committee  on  Banking  and  Currency. 

By  Mr.  DORSEY:  A  bill  (H.  R.  8380)  prescribing  prohi- 
bition of  burials  of  the  human  dead  at  sea,  and  providing  for 
proper  care  and  *l<«p^*»>  of  same:  to  the  Committee  on 
Mrrrhsnt  Marine  and  Wshertes. 


Also,  a  bm  (H.  R.  8381)  amending  the  act  of  June  3. 1916. 
entitled  "Tbe  National  Defense  Act",  adding  section  15 V& 
thereto,  and  for  other  purposes:  to  the  Committee  on  Mili- 
tary Affairs. 

Also,  a  bill  (H.  R.  8282)  amending  the  act  of  Jxme  3,  1916, 
entitled  "  llie  National  Defense  Act ".  adding  section  18V^ 
thereto,  and  for  c^lier  purposes:  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  HULI.:  A  bill  (H.  R.  8383)  to  authorise  the  Secre- 
tary of  War  to  loan  to  the  city  of  Eau  Claire,  Wis.,  Army 
cots  for  the  accommodation  of  an  American  Legion  con- 
vention: to  the  Committee  on  Military  Affahs. 

By  Mr.  KINO:  A  bUl  (H.  R.  8284)  to  amend  an  act  entitled 
"An  act  to  provide  a  Oovemment  for  the  Territory  of 
Hawaii  ",  approved  April  30,  1900.  as  amended,  and  known  as 
the  "  Hawaiian  Organic  Act  ",  by  amending  section  73  thereof, 
relating  to  public  lands:  to  the  Committee  on  the  Territories. 

By  Mr.  NEIJ90N:  A  bill  (H.  R.  8285)  granting  the  consent 
of  Congress  to  Saline  County,  Mo.,  to  construct,  maintain, 
azxl  operate  a  toll  bridge  across  the  Missouri  River  at  or 
near  Miami.  Mo.;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

By  Mr.  PETERSON  of  Oeorgia:  A  bill  (H.  R.  8388)  to 
provide  homesteads  free  of  (tebt  for  actual  farm  families: 
to  tbe  Committee  on  the  Public  Lands. 

By  Mr.  KOCIALKOWSKI  (by  request):  A  bill  (H.  R. 
8287)  to  establish  an  assessed  valuation  real  property  tax  In 
the  Virgin  Islands  of  the  United  States;  to  the  Committee 
on  Tn-q^iftr  Affairs. 

By  Mr.  MASSINOALE:  A  bill  (H.  R.  8288)  to  Increase  the 
efficiency  of  the  Regular  Army;  to  the  Committee  on  Mili- 
tary Affairs. 

By  Mr.  GREEVER:  A  Ull  (H.  R.  8289)  to  amend  an  act 
entiUed  "An  act  to  promote  the  mining  of  coal,  phosidukte, 
oil.  oil  shale,  gas.  and  sodium  on  the  pul^c  domain  ".  ap- 
proved February  25,  1920  (41  SUt.  437;  U.  8.  C  title  30. 
sees.  185.  221,  223.  and  226).  as  amended;  to  the  Committee 
on  the  Public  Lands. 

By  Mr.  BURDICK:  A  bill  (H.  R.  8290)  to  provide  funds 
for  cooperation  with  the  public-school  board  at  Devils  Lake, 
N.  Dak.,  in  the  construction,  extensitm,  and  betterment  of 
the  high-school  and  elementary-school  building  at  Devils 
Lake,  N.  Dak.,  to  be  available  to  Indian  children;  to  tbe 
Committee  on  Indian  Affairs. 

By  Mr.  CANNON  of  Missouri:  A  bin  (H.  R.  8391)  for  the 
relief  of  the  State  of  Missouri;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  DORSEY:  A  bill  (H.  R.  8292)  establishing  rules 
for  the  interstate  transportation  of  dead  human  bodies 
within  the  United  States  and  tiie  Territories  and  possessions 
thereof;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

By  Mr.  LLOYD:  A  bill  (H.  R.  8293)  to  amend  the  Lozig- 
shoremen's  and  Harbor  Wcn-kers'  Compensation  Act;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  8394)  to 
reenact  provisions  of  law  relating  to  disability  compensation 
and  pensions  fcr  World  War  veterans,  and  for  other  pur- 
poses: to  the  Committee  on  Expendittires  In  the  Executive 
Departments. 

By  Mr.  WHITE:  A  bill  (H.  R.  8295)  to  extend  further,  in 
certain  cases,  the  provisions  of  the  act  entitled  "An  act 
for  the  temporary  relief  of  water  users  on  Irrigation  projects 
constructed  and  operated  under  the  reclamation  law  ".  ap- 
proved April  1.  1982,  as  extended;  to  the  Committee  on 
Irrigation  and  Reclamation. 

Also,  a  bill  (H.  R.  8396)  to  add  certain  lands  to  ttw 
C^hallis  National  Forest;  to  the  Committee  on  the  Public 
Lands. 

By  Mr.  O'CONNOR:  A  blU  (H.  R.  8297)  to  amend  so 
much  of  the  First  Deficiency  Aptxropriation  Act,  fiscal  year 
1921.  approved  March  1.  1921,  as  relates  to  the  printing  and 
distribution  of  a  revised  edition  of  Hinds'  Parliamentary 
Precedents  of  the  Houae  of  Representatives;  to  the  Commit- 
tee on  Printing. 
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By  Mr.  8IS80N:  Rescdatlon  (H.  Ret.  334)  to  invertlgmte 
the  leilalatlTe  power  of  Coogxess;  to  tbe  Committee  on 
Roles.  

By  Mr.  MANSFIELD:  Resolution  CO.  Res.  235)  prtMdlnc 
for  additional  compensation  to  the  clerk  of  the  Committee 
on  Rlrers  and  Hartwra  of  the  House,  with  certain  restrlc- 
ttens;  to  the  Committee  on  Accounts. 

By  Mr.  FORD  of  California:  Joint  resolution  (H.  J.  Res. 
304)  propoeinc  an  amendment  to  the  Constitution  of  the 
Ublted  States  empowering  Congress  to  regulate  hours  and 
MOdltlOQs  of  labor  and  to  establish  minimum  wages  In  any 
—Ulnjiiii  lit  and  to  regulate  production.  Industry,  business, 
trade,  and  commerce  to  prevent  unfair  methods  and  prac- 
tlcss  therein;  to  the  Committee  on  the  Judiciary. 

Wf  Ur.  BACON:  Joint  resoluUon  (H.  J.  Res.  309)  accept- 
iBC  the  invitation  of  the  Oovemment  of  France  to  the 
TTDlted  States  to  participate  in  the  International  Exposition 
of  Paris — Art  and  Technique  In  Modem  Life,  to  be  held  at 
Paris.  FnDce,  In  1937:  to  the  Committee  on  Foreign  Affairs. 

By  Mi.  TREADWAY:  Concurrent  resolution  (H.  Con.  Res. 
25)  to  terminate  all  trade  agreements;  to  the  Committee  on 
Ways  ^md  Means. 


MEMORIALS 

Vtader  clause  3  of  role  XXI!,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  General  Assembly  of 
the  State  of  Illinois,  urging  that  Congress  appropriate  the 
sum  of  $100,000  and  to  enact  legislation  for  the  purpoM  ct 
duplicating  arid  furnishing  the  Stat«  of  Illinois  those  World 
War  records  wliich  were  destroyed  in  the  Springfield  Arsenal 
fire  February  1934;  to  the  Committee  on  Military  Affairs. 

Also,  memorial  of  the  General  Assembly  of  Maryland,  re- 
qoMttefl  that  the  President  and  the  Congress  of  the  United 
States  station  the  frigate  ConstelltUion  at  Fort  McHenry, 
Balimore.  Md.;  to  the  Committee  on  Naval  Affairs. 

Also,  memorial  of  the  Wisconsin  Legislature,  memorialis- 
ing the  President,  the  Cabinet,  and  the  Congress  of  the 
United  States  to  keep  the  United  States  out  of  foreign  wars, 
controversies,  and  entanglements;  to  the  Committee  on  For- 
eign Affairs. 

Also.  memorlflJ  of  the  Wisconsin  Legislature,  memorlalis- 
tng  the  Congress  of  the  United  States  to  eliminate  the  long- 
and  short-haul  clause  from  the  fourth  section  of  the  Inter- 
state Commerce  Act;  to  tbe  Committee  on  Interstate  and 
Vtovlsn  Commerce. 

AIM.  OMmorial  of  the  General  Assemhly  of  the  State  of 
Maryland,  endorsing  the  proposed  boulevard  from  the  city 
of  Washington  to  the  battlefield  of  Gettysburg:  to  the  Com- 
mittee on  Roads. 

AIm,  memorial  of  the  General  Assembly  of  the  State  of 
Marylaikl.  endorsing  the  proposed  Centenary  Plaxming  and 
Building  Commission  of  the  United  States  Naval  Academy; 
to  the  Committee  on  Naval  Affairs. 

Also,  memorial  of  the  General  Assembly  of  the  State  of 
Maryland,  reqiiestlng  the  Congress  to  appropriate  promptly 
a  sufficient  sum  to  provide  for  an  immediate  and  thorough 
biological  and  practical  survey  of  the  Chesapeake  Bay  and 
tributaries,  etc.;  to  the  Committee  on  Merchant  Marine  and 
Fisheries. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXlI.  private  bills  and 

vere  introduced  and  severally  referred  as  follows: 
By  Mr.  CARLSON:  A  bUl  (H.  R.  8398)  granting  a 

to  Martha  Breakey  Ellis;  to  the  Committee  on  Invalid  Pen- 


By  Mr.  CHANDLER:  A  bUl  (H.  R  8399)  conferring  Jurls- 
4letlan  upon  the  District  Court  of  the  United  States  for  tbe 
W«tom  District  of  Tennsane  to  bear,  determine,  and  render 
JodVMnt  upon  the  claim  of  Aimle  May  Carter;  to  tfas  Com- 
mittee on  Claims. 

By  Mr.  GREEN:  A  bill  (H.  R.  8300)  to  autboriae  a  pre- 
liminary examination  of  Suwaimee  River,  in  tbe  State  of 


Florida,  from  Rortda-Oeorfla  State  Une  to  tbe  Gulf  of 
Mexico;  to  the  C(unmlttee  on  Flood  Contn^ 

By  Mr.  OUTER:  A  bin  (H.  R.  8301)  to  authorise  a  sup- 
plemental examination  of  the  Marais  des  Cjrgnes  River,  in 
the  State  of  Kansas,  with  a  view  to  the  control  of  their 
floods;  to  the  Committee  on  Flood  ControL 

By  Mr.  HALLECK:  A  bill  (H.  R.  8302)  granting  a  pen- 
sion to  Elizabeth  Morehead;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  HIGGINS  of  Connecticut:  A  bUl  (H.  R.  8303) 
granting  a  penslnn  to  Vernon  E.  Buell;  to  the  Conmiittee  on 
Penslooa. 

By  Mr.  HULL:  A  bill  (H.  R.  8304)  granting  a  pension  to 
Carrie  Taylor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  MILLARD:  A  bill  (H.  R.  8305)  for  the  relief  of 
Arthur  C.  Knox;  to  the  Committee  on  Claims. 

By  Mr.  RANDOLPH:  A  bill  (H.  R.  8306)  granting  increase 
oi  pension  to  Laura  B.  Strider;  to  tbe  Committee  on 
Pensions. 

By  Mr.  SNYDER:  A  bill  (H.  R.  8307)  granting  an  Increase 
of  pension  to  Margaret  A.  Inks;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  TURNER:  A  bin  (H.  R.  8308)  for  the  relief  of 
Claude  Almon  Fox;  to  tbe  Committee  on  Naval  Affairs. 


PETITIONS,  Era 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

•itO.  By  tbe  SPEAKER:  Petition  of  tbe  Louisiana-Ar- 
kansas Refiners  Association.  Shreveport.  La.;  to  the  Commit- 
tee on  Ways  and  Means. 

9991.  Also,  petition  of  the  committee  of  the  toilet-goods 
Industry.  New  York  City;  to  tbe  Committee  on  Ways  and 
Means. 

8863.  By  MT.  BOYLAN:  Letter  from  tbe  members  of  the 
United  Upholsterers'  Union  of  New  York.  Local  No.  44.  affili- 
ated with  the  American  federation  of  Labor,  favoring  the 
passage  (tf  tbe  Wagner  labor-disputes  biU;  to  the  Committee 
on  Labor. 

8663.  By  Mr.  RUDD:  Petition  of  tbe  United  Upholsterers' 
Union.  Local  44.  New  York  City,  concerning  the  Wagner 
labor-disputes  blU;  to  the  Committee  on  Labor. 

8664.  By  Mr.  DOBBINS:  ResoluUon  adopted  by  the  House 
of  Representatives  of  the  State  of  Illinois,  advocating  the 
tssiianre  of  a  special  commemorative  stamp  In  honor  of  tbe 
one  hundred  and  fiftieth  anniversary  (on  July  9.  1935)  of 
tbe  completion  of  Commodore  John  Barry's  services  with  the 
American  Revolutionary  Forces:  to  tbe  Committee  on  tbe 
Poet  Office  and  Post  Roads. 

8665.  Also,  resolution  by  the  Illinois  legislative  committee, 
acting  pursuant  to  appointment  by  the  General  Assembly  of 
tbe  State  of  Illinois,  urging  Congress  to  appropriate  the  sum 
of  $100,000.  and  the  supplementary  legislation  necessary  for 
the  purpose  of  dujiliraling  and  furnishing  to  the  SUte  of 
minois  records  of  Illinois  veterans  in  the  World  War,  to  re- 
place those  destroyed  by  the  burning  of  the  Springfield  Ar- 
senal; to  the  Committee  on  Military  Affairs. 

8666.  By  Mr.  HSALEY:  Resolution  of  tbe  second  inter- 
state assembly  of  tbe  American  Leclalators'  Association,  urg- 
ing tbe  Members  of  Congress  to  support  the  proposed  appro- 
jrtathm  of  $40,000  to  the  Interstate  Reference  Bureau  for 
tbe  current  year;  to  the  Committee  on  Ways  and  Means. 

8667.  Also,  resolutions  of  tbe  General  Court  of  Tiffsnsa 
cbusetts.  memorialising  Congress  for  tbe  enactment  of  Fed- 
eral legislation  to  substitute  another  tax  for  the  discrimina- 
tory tax  on  cigarettes  selling  at  a  low  price,  and  that  Con- 
gress Is  bmnbf  requested  to  repeal  the  inresent  imfair  and 
dtocriminatory  tax  burden,  and  to  impose,  in  lieu  of  the 
present  tax.  levied  according  to  volimae.  of  $3  per  thousand 
cigarettes,  or  6  cents  per  package  of  30.  regardless  of  tbe 
selling  price  of  tbe  same,  a  tax  of  $2.70  per  thousand  on 
10-cent  cigarettes,  or  $3  per  thousand  on  15-cent  cigarettes, 
and  of  $3J0  per  thnnaand  on  higher-priced  cigarettes,  as 
provided  in  pending  Federal  legislation,  the  Secretary  of  tbe 
Itvasury  having  recommended  sueb  obange  in  tax  aiKi  bav- 
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Ing  stated  that  It  would  i^tect  and  maintain  Federal  reve- 
nues; to  tbe  Committee  on  Ways  and  Means. 

8668.  By  Mr.  KING:  Petition  of  tbe  Legislatiue  of  the 
Territory  of  Hawaii,  requesting  Congress  to  pass  legislation 
enabling  the  Legislature  of  the  Territory  of  Hawaii  to  au- 
thorize the  city  and  county  of  Honolulu  to  issue  flood-con- 
trol bonds,  and  for  other  purpoees;  to  tbe  Committee  on  the 
Territories. 

8669.  Also,  petition  of  the  Legislature  of  tbe  Territory  of 
Hawaii,  requesting  Congress  to  amoid  section  303  of  tbe 
Hawaiian  Homes  Commission  Act,  approved  July  9,  1921. 
relating  to  the  membership  of  the  commission  and  the  ap- 
I>ointment  of  officers;  to  the  Committee  on  the  Territories. 

8670.  Also,  petition  of  the  Legislature  of  tbe  Territory  of 
Hawaii,  requesting  Congress  to  enact  legislation  to  authorize 
tbe  Legislature  of  the  Territory  of  Hawaii  to  provide  for 
the  issuance  of  certain  bonds;  to  tbe  Committee  on  tbe  Ter- 
ritories. 

8671.  Also,  petition  of  the  Legislature  of  the  Territory  of 
Hawaii,  requesting  the  Ccmgress  of  tbe  United  States  to 
amend  the  act  entitled  "An  act  to  i»ovide  »  government  for 
tbe  Territory  of  Hawaii ",  approved  April  30,  1900.  as 
ameiKled.  and  known  as  tbe  Hawaiian  Organic  Act.  by 
amending  section  73  thereof,  relating  to  public  lands;  to  tbe 
Committee  on  tbe  Territories. 

8673.  By  Mr.  REED  of  Illinois:  Petition  signed  by  John  W. 
Denver  and  57  others,  requesting  passage  of  House  Joint 
Resolution  No.  219;  to  tbe  Committee  on  Interstate  and 
Foreign  Ccunmerce. 

8673.  By  Mr.  SADOWSKI:  Petition  of  tbe  Detroit  Regional 
Advisory  Committee  to  Bureau  of  Foreign  and  Domestic 
Commerce,  in^ng  an  increase  in  aiH>roprlatl(m  to  carry  on 
wwk  of  the  Bureau;  to  the  Committee  <m  Interstate  and 
Foreign  Commerce. 


SENATE 

Monday,  June  8,  1935 

(Legiaiatipe  day  of  Monday,  May  13,  193S) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  soxnotMS. 

On  request  of  Mr.  RosnrsoN,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday,  May  31.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 

CALL  OF  THK  lOU. 

M^.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
Tlie  VICE  PRESIDENT.    The  clerk  wlU  caU  the  ron. 
The  legislative  clerk  caUed  tbe  roll,  and  tbe  following 
Senators  answered  to  their  names: 


Adams 

Aahunk 

Austin 

Bachman 

BaUey 

Banfchf^d 

Barbour 

Barkley 

Black 

Bona 

Borah 

Brown 

BuDctey 

Bulow 

Burka 

Brrd 

Bymaa 

Cappar 

Caraway 

Carer 

CliaTes 

Clark 

ConnaDy 


OooUdge 

Copaland 

Coatlsan 

Coutens 

Dickinson 

Dletcrleli 

Oonahey 

Dtiliy 

Fletclier 

Fnuder 

Oeorga 

Oeny 

Olbaon 

Olasa 

Ouffey 

Hal* 

Harrison 

Basttngs 

Batch 

Harden 

Johnson 

KeyM 

King 


LaFbllctta 
Lewis 


Lonersan 
McAdoo 
McOaxran 
McOUl 


lIcMary 

Ifaloney 

MetoaU 

Mlnton 

Murphy 

Heely 

HorlMck 

Morrts 

Hy« 

Oliahoncy 

Orerton 

Plttman 

Pope 

BadcUffe 

Beynolds 


BebaU 

Bdiwellenbaeli 

Sheppard 

Shlpstead 

Smith 

Stelwer 

Thomas,  Okla. 

Thomas,  Utah 

Townsend 

TranuneU 

Ti'iiinan 

Tydlnsa 

▼andenberg 

VanNuys 

Wkgner 

Walsh 

Wheelsr 

White 


Mr.  ROBINSON.  I  awn«iTir)n  that  tbe  Soiator  from  Mis- 
sissippi [Mr.  Bilbo],  the  Senator  tram  Louisiana  [Mr. 
Lowol,  the  Senator  frtxn  New  Jersey  CMr.  Moou],  tbe  Sen- 
ator from  Montana  [Mr.  MduatI.  and  Che  Senator  from 
Oklahoma  [Mr.  Ooag]  an  unavoAdataly  dftolnrd  from  the 
Smate. 


Mr.  AXTSTm.  I  desbw  to  announce  that  the  Senator  from 
Pennsylvania  [Mr.  DavxsI  Is  absent  because  of  lllnefls. 

Tbe  VICE  PRESIDENT.  Eighty-nine  Senators  have  aft- 
swered  to  their  names.    A  quorum  Is  present 

tXPOKT  OH  CSUBK  PHOGPHATX  AKB  SUPKSPBOSrHAn 

The  VICE  PRESIDENT  laid  before  tbe  Senate  a  letter 
from  the  Chairman  of  the  United  States  Tariff  Commission, 
transmitUng,  in  cowpHance  with  Senate  Reaolution  296, 
Seventy-second  Congress,  a  report  of  an  Invert igatlon  with 
respect  to  phosphates,  crude,  and  superphosphate,  which, 
with  the  accompanylnc  report,  was  referred  to  the  Com- 
mittee on  Finance. 

XLSCTUC  KATX  SITtTKT — STAn  OT  IHOOI  XSLAHS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commission,  trans- 
mitting, pursuant  to  law.  a  compilation,  completed  through 
the  Electric  Rate  Survey,  of  the  domestic  and  residential 
rates  in  effect  in  the  State  of  Rhode  Idand  on  January  1, 
1935,  which,  with  tbe  accompanjring  papers,  was  referred 
to  the  Committee  on  interstate  Commeroa. 

MxasAoe  FaoM  thx  bousx 

A  message  from  the  House  of  Representatlvea,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  tbe 
House  had  passed  without  amendment  tbe  foUowing  bills 
of  the  Senate: 

S.  1609.  An  act  tor  the  relief  of  the  present  leaders  of 
tbe  United  States  Navy  Band  and  fhs  band  of  tbe  United 
fitates  Marine  Corps;  and 

S.  2899.  An  act  to  provide  for  increasing  tbe  limit  of  cost 
for  tbe  construction  and  equipment  of  an  annex  to  the 
library  of  CMigress. 

Hie  message  also  announced  that  the  House  had  dis- 
agreed to  tbe  amendments  of  the  SMiate  to  tbe  faOl  (H.  R. 
7672)  making  appropriations  foe  the  Navy  Department  and 
the  naval  service  for  tbe  fiscal  year  ending  June  30.  1936. 
and  for  other  purposes,  agreed  to  the  conference  vsked  by 
the  Senate  on  the  disagreeing  votes  of  the  two  Houses 
thereon,  and  that  Mr.  Cakt.  Mr.  Ukstxab,  Mr.  Tbom.  Mr. 
JoHNsoir  of  West  Virginia.  Mr.  Sckxtoham.  Mr.  McLsoo,  and 
Mr.  DzTTKB  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

PKTITXOirS  AMD  KKMOtlALS 

The  VICE  PRESIDENT  laid  before  the  Senate  tbe  fcdlow- 
Ing  Joint  resolutions  of  the  Legislature  of  the  State  of  Cah- 
fomia,  which  were  referred  to  tbe  Committee  <m  Education 
and  Labor: 

Senate  Joint  resolution  relative  to  memorializing  the  Praaldent 
and  the  Congress  of  the  United  States  to  enact  H.  R.  4688  which 
propoeee  to  aid  In  the  rtfxabUltatlon  of  employable  blind  persons 
In  the  United  States  and  urging  the  Committee  on  Labor  of 
the  House  of  Repreeentatlves  to  expedite  consideration  favorable 
to  said  btU 

Whereas  dxirlng  recent  times  there  has  been  a  great  deal  of 
public  Interest  and  diem— ion  on  the  part  of  social  and  welfare 
organlaatloos  and  Individuals  of  the  nsoeeetty  to  enact  immediate 
legislation  for  the  purpose  of  rehabilitating  employable  blind  per- 
sons In  the  Unted  Stater,  and 

Whereas  tbe  problem  of  the  blind  and  the  training  thereoC  for 
fitness  to  find  lucrative  eBm>loyment  In  the  trades  and  professions 
has  long  challenged  resourcefulness  of  agendas  engaged  In  better- 
ing  tbe  conditions  of  the  blind;  and 

Whereas  on  Janxiary  34,  1988.  there  was  latroduoed  in  ttM  BofOM 
of  Representatives  by  Jnttrmaa  RAjnwLPH,  of  West  Virginia,  a 
bill  known  as  II.  R.  4688  wlilch  has  as  Ita  purpose  "  to  rehabilitate 
employable  blind  persons  in  the  XTnlted  States  by  permitting  them 
to  operate  ne^n  stands  In  the  Federal  buildings,  to  find  other 
suitable  stand  locatlcms  and  to  make  a  national  survey  of  indus- 
triea  wherein  Ulnd  peraoDS  can  be  employed,  and  to  train,  place, 
and  advise  Ulnd  peraona  In  such  Job  **:  and 

Whereas  there  is  now  do  form  of  employment  as  suitable  and 
•s  satisfactory  for  blind  peraons  which  enablaa  soeh  petaons  to 
approach  a  normal  economic  status  as  tbe  operation  of  news 
stands  in  VMeral  buUdinga;  and 

Whereas  Pedwal  and  State  agendas  an  now  aaslatlng  which  are 
f^p^t^  of  adminlstartng  thla  tanmaaitariaa  project:  Mow.  tlwre- 
f  ore  be  it 

Mmohmd  by  the  Meimtt  and  AmtmMy  ef  the  MtmU  of  CaUfomm, 
jotmOy,  That  tbe  Prealdsnt  and  Oongreas  of  tiM  TTBited  States  are 
reqiectfuily  uiged  to  enact  legtslsWmi  fiopoeed  by  H.  R.  46M. 
and  that  tbe  Committee  am  Labor  off  tbe  Bouse  at  ReprseentatlTes 
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to  «padlto  eonaldOTkttoB  tiwatUU  to  mM  bffl:  and 
tt  rvtlMr 

That  tlM  Qormraor  at  th«  State  of  OaUf  omia  Is  hmntj 
to  tranamtt  oo|>Im  of  thla  naolTiUan  to  Ua«  Pnaldeiit 
Pr«ald«nt  of  tb*  United  Stotea.  to  tlM  SpMitar  o<  Um 
Off  BapnaaatatlvM  and  to  tha  CbMtrmkn  at  tba  Oaaunlttaa 
of  Um  Booaa  of  napraa— tatlTw.  and  to  aaeh  mambcr 
on  LAter  at  Um  nouaa  of  nap'— antatlTW  and 
to  aaefa  aamator   and  Mambar  of   th«  Hooaa   ox   BaynaiMMttvaa 
Oaltf omla  in  Um  Oongraaa  of  Um  Tuf^-r*  Stotea  and  that  aoeh 
ban   from   California  ara   hmtoy   raapaetfally 
urfad  to  aupport  aoch 


and  tba 


Jaiat 


tha 


(or  tba 


^ 


ratottra  to 

to  anact  H.  R.  ASM.  which 

at  a  MatUmal  CItU  Academy 

adantttfl  tnOnlng  for  public  i  ami-niinilltty  la  a 

lt7  la  tba  aOclant  adminlatnUkm  at  ^ubUe  aflam;  and 

parUamantarj  gorammant  naada  man  and  woman  with 

adueatlon  and  broad  agpartanca  la  political  adanoa  and 

to  aOclanUy  artmlnlatar  tha  complas  prohlama  which  a 

agancj  la  mora  and  mora  eaUad  upon  to  asaente  In 

«f  tbacltlaana  at  tha  Unltad  Stataa:  and 

haa  baan  latroduoad  in  tha  Hooaa  at 
a  bill  kaowB  aa  R.   B.   SSM.  which  propnaaa  to 
Ctrll  Aoadaaay  to  train  quallftad  younc  m 
la  all  brancbaa  of  public  aarrloa  through  a  acbool  at  pohllo 
mlalatratlon  malntatnad  by  tha  Ftdaral  Oovanunaat  la  ooof ofailty 
a  plan  promulgatad   by   tha  lOdtown    iaanr1atV»  at 
to   aacura   a   pfofaailiaiallwd    poblla 
Mow.  tbanCora.  ba  tt 

Jaaolpad  ba  Ma  AaaamMir  amd  t'la  ianmta  of  tJto  Stmt*  af 
CaUfamia.  fcimilf.  That  tha  Praaldant  and  tha  Onryaai  of  tha 
Unltad  Stotaa  ara  laapactfully  urgad  to  anact  laglalatUm  propoaad 
by  H.  a.  SSM:  and  ba  It  furtbar 

JIaaofpad.  That  tha  ao>ramflr  of  tha  State  at  Cahforala  la  haratoy 
taqtMatad  to  tranamlt  ooplaa  of  thla  raaolutloo  to  tha  Prartdant 
•ad  tha  Vlea  Praaldant  at  tha  Unltad  Stotaa.  to  tha  ^Makar  of  tha 
■buaa  of  aapreaantotlraa.  aad  to  aach  Sanator  and  Mambar  at  tba 
Bouaa  of  Bapraaaatetl?aa  from  Callfoml*  in  tha  Oongraaa  of  tba 
Unltad  Stataa  and  that  aueh  Sanatora  and  Mauibara  from  OaU- 
f orala  ara  haraby  raipaetfully  uxgad  to  aupport  aoeh  laglalattrm. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  Joint  resolution. of  the  I  legislature  of  the  State 
of  California,  which  wmt  referred  to  tha  Committee  on 
and  Mining: 


Joint  raaolotloa  rriaUva  to  mamortallalng  tha  Praaldant 
?angraaa  to  adop*  laglalatlon  for  tha  employment  of  Job- 

laai  etttaana  la  tba  mining  of  chromium  and  tin  dapoalte  of 

tba  Itettad  ~ 


thara  ara  many  mUllooa  of  man  in  theae  United  Statea 
atin  And  tbcmaalvaa  without  aaaploymant  in  galnfiU  occupa>- 
and 

Wharaaa  there  are  many  Taluahla  but  low-grada  dapoalte  of 
chromium  and  Un  In  Callfoml*  and  In  other  parte  of  the  United 
Stetea.  which  aald  depoalte  though  of  low  grade,  could  atlll  be 
worked  to  the  benefit  of  said  lobleas  dtlaens  and  for  the  welfare 
of  tba  United  Stotaa  aa  a  whole:  and 

the  employment  of  dtlaena  at  such  miwtny  industry 
not  in  any  way  compete  with  prtTate  industry  but  would 
dcairabla  public  development:  Now,  therefore,  be  It 
Jtesoloed  by  tK«  Sermte  and  Assembly  of  tKe  Stat*  of  Caiifomia 
jotntin.  That  the  Prealdent  and  Coogreas  be  memorlallaed  to  In- 
tofWUfbto  aad  anact  leglalaUoo  toward  tha  employment  of  Joblaaa 
•Maae  of  tba  Unltad  Stotaa  by  Oovammant  control  and  develop- 
ment of  chromium  and  tin  depoalte  of  tha  United  Stataa;  ^nd  ba 
It  furtbar 

That   eofjlea  of  thla  reaohxtlon  be  reapectfully  sub- 
to  the  Prealdent  of  tha  Unltad  Stataa.  Prealdent  of  tha 
kte.  the  Speaker  of  the  Houaa  of  Bepr asentoU  ?ea.  and  to  each 
of  the  Senators  and  BapraaanteUfoa  of  tha  State  of  California 


The  VICE  PRESIDENT  also  laid  before  the  Senate  the  fol- 
lowing Joint  resolution  of  the  Legislature  of  the  State  of 
CaUfomla.  which  was  ordered  to  lie  on  the  table: 

Aaaembly  joint  raaolutkm  ralatlTa  to  memorlallali^  the  Praaldant 
and  O0B«rasa  to  enact  S.  195a.  which  pmpoaaa  to  protect  the  un- 
daaalflad  poatal  employees  people,  astandlx^  to  them  a  cItU- 
•"  statxis 


many  of  tba  spaelal-deliTery  messangera.  boys  In  former 
\  but  now  mature  oMn  with  parental  raapooaibilitlca.  have  bean 
summarily  dlamissad  or  Indefinitely  furloughed  to  make  vacanclee 
for  civil  eervtoe  subaUtute  darks  and  carrtan  durlXM  tbsae  danr^ 
and  — •  »- 

the  spedal-daUvary  maaawi^sts  hava  asrvad  ftom  8  to 
as  years  in  tha  Poatal  Sarrtea  aa  faithful  pnhlte  sarranta:  and 

Whereas  the  work  of  tbeee  "rr'sasmeil  Mdsral  wfupUijsas  la  as 
Inportaal  esactlng.  reaponslhli.  and  raqulrea  an  Intelllgaaca  on  a 
Bar  wttb  that  of  any  other  poatal  emptoyaa.  and  that  tba  Poat 
Oaea  DssartnMBt  doaa  oonatdar  tba  facial  XMtvary 
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the  special  daHvery  dapartmant  la  tha  only  branch  at 
tba  United  Stotee  Poatal  System  not  aa  yet  Indiuled  under  civll- 
aarrloe  status;  and 

Whareaa  on  February  IB.  ItSS.  there  was  Introduced  In  the 
United  Statee  Senate  by  Hon.  M.  If.  Loaair.  of  Kentucky,  a  blU 
known  aa  S.  1062.  which  has  as  tto  purpoaa  the  extending  of  the 
rtssslfled  exacuUva  drll  sanrloa  of  the  Unltad  Statea:  Now.  there- 
fore, be  tt 

itesolparf  by  ths  A*9»mbly  and  th*  Senate  of  the  State  of  CaU- 
famia.  fotntly.  That  the  Prealdent  and  Congreea  of  the  United 
Statea  are  respectfully  urged  to  enact  the  legislation  proposed  by 
8.  1903  and  that  tba  Committee  on  ClvU  Serrlce  of  the  Senate  and 
tba  Commlttaa  on  Cini  Semca  of  tha  Houae  of  HepreasntaUvaa  art 
alao  urged  to  aqwdlte  conaldsratlon  favorable  to  aald  bill;  and  ba 
tt  furtbar 

Jtosotoed.  That  the  Oovemor  of  the  State  of  California  la  hereby 
raqoaatad  to  transmit  copies  of  this  reaolutlon  to  tha  Praaldant  and 
Vlea  Preeldant  of  the  Unltad  Stotaa.  to  the  Prealdent  of  the  Senato 
and  Speaker  of  tha  Hoxiae  of  nsprsasntatlvas.  and  to  the  chairman 
and  members  of  the  Coounittae  on  Civil  Service  of  both  Housaa. 
and  to  aach  Sanator  and  If  amber  of  tha  Houae  of  n  spraasntaUvaa 
from  tba  State  of  California,  and  that  auch  Sanatora  and  Members 
of  the  Houae  of  BepreeantaUvea  from  California  ara  hereby  ra- 
spectfully  urged  to  support  such  legislation. 

The  VICE  PRESIDENT  alao  laid  before  the  Senate  a  reao- 
lutlon adopted  by  the  Toung  Democratic  Club  of  Grand 
Farka  County,  N.  Dak^  favoring  the  enactment  of  the  bill 
(H.  R.  79S3)  to  amend  the  Migratory  Bird  Hunting  Stamp 
Act  of  March  16.  1934.  and  certfin  other  acta  relating  to 
game  and  other  wildlife,  administered  by  the  Department  of 
Agriculture,  and  for  other  purposes,  which  waa  referred  to 
the  Committee  on  Agriculture  and  Forestry. 

He  alao  laid  before  the  Senate  a  reaolutlon  adopted  by 
the  Maine  State  Petroleum  Code  Committee,  favoring  the 
enactment  of  legislation  aboUahing  the  Federal  tax  on  gaao« 
line  aales.  which  waa  referred  to  the  Committee  on  Finance. 

He  also  laid  before  the  Senate  petitions  of  aundry  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
qualifications  of  the  Senators  from  Louisiana  (Mr.  Long  and 
Mr.  OvnTow).  which  were  referred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  the  petition  of  Rank  and 
PUe  Veterans  (Post  No.  19,  American  League  of  Ex-Service 
Men),  assembled  at  Gateway  Park,  Minneapolis,  Minn., 
praying  for  the  enactment  of  legislation  providing  for  the 
Immediate  cash  payment  in  full  of  veterans'  adjusted-service 
certificates,  which  was  ordered  to  lie  on  the  table. 

Mr.  TYDINQS  presented  a  memorial  of  simdry  citizens  of 
Baltimore,  Md.,  remonstrating  against  the  enactment  of  the 
bill  (H.  R.  6733)  authorizing  the  construction,  repair,  and 
preservation  of  certain  public  works  on  rivers  and  harbors, 
and  for  other  piirposes.  and  especially  against  the  authoriza- 
tion or  making  of  an  appropriation  for  the  building  of  a 
canal  from  Struthers,  Ohio,  to  Beaver  Falls,  Pa.,  which  was 
referred  to  the  Committee  an  Commerce. 

Mr.  FLETCHER  presented  a  petition  of  sundry  citizens  of 
Tampa.  Fla.,  endorsing  a  petition  to  Congress  of  the  Ameri- 
can Petroleum  Institute,  praying  that  Federal  control  of  the 
petroleum  Industry  be  relinquished,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Finance. 

Mr.  FLETCHER  also  presented  the  following  conciirrent 
reeohitlons  of  the  Legislature  of  the  State  of  Florida,  which 
were  referred  to  the  Committee  on  Finance: 
Houae  concurrent  reeolutlon 
Whereaa  tt  Is  a  matter  of  record  in  both  branchea  of  Congreaa. 
and  m  the  United  Statea  Tariff  Commission,  that  the  rates  of 
duty  on  importe  of  fresh  vegetablea  provided  by  the  tariff  blU  of 
1930  were  arrived  at  by  ofBdal  reeearch  and  sworn  testimony  as 
merely  the  difference  In  ooat  of  growing,  processing,  and  market- 
ing such  produce  in  our  American  Oulf  Statea  as  compared  with 
like  coats  In  Cuba  and  Mexico,  thus  placing  such  foreign  importe 
on  a  level  with  the  domeaUo  producUon  in  the  markete  of  the 
United  Statee:  and 

Whereaa  the  Rorlda  Agrleultoral  Tariff  AssodaUon.  repreaenUng 
the  tntereate  of  tha  nortda  growers,  packers,  and  shippers  of  such 
winter-  and  early  spring-grown  fruite  and  fresh  vegetables,  has 
oosMlstently  and  continuously  defended,  for  the  past  6  years,  nu- 
merous attacks  on  such  import  rates  of  duty  by  both  Cuban  and 
Intarsats:  and 

tba  ftorlda  Agricultural  Tariff  AsaodaUon  la  the  only 
body  In  Plorlda  backed  and  supported  by  our  fanners, 
paekara.  and  shippers,  and  by  the  Stete  through  the  lealslatures  of 
IflSl  and  1M»:  Mow.  tbsnfon.  ba  tt 
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Resotved  by  tha  Bout*  of  Jftepfassatoltoss  of  tka  Btmta  of  Florida 
{the  eenate  eoncurrlnff).  We  approve  of  tha  objaoto  for  which  the 
Florida  Agricultural  Tariff  AsaodaUon  Is  striving,  and  hereby  ez- 
pr^>m  oar  confidence  In  Ite  management,  and  that  it  wtU  continue 
to  funcUon  to  the  end  that  thouaands  of  Florida  farmers  and 
thousands  of  farm  laborers  may  be  able  to  maintain  the  American 
standards  of  living,  aad  to  that  end  pledge  It  our  support;  and 
that  copies  of  this  reeoluUon  t>e  mailed  by  the  aeeretary  of  state 
of  the  State  of  Florida  to  President  Boosevelt;  tha  Seeretarlea  of 
Stato.  Agrlcultvire.  and  Commerce:  tha  Unltad  Stataa  Tariff  Oom- 
misalon;  chairman  of  tha  Commlttaa  for  Badprodty  Information; 
and  tba  Florida  delegation  in  Oongraaa 

Houaa  Concurrent  Baaolutlon  16 

Be  it  reebtved  by  the  House  of  Mftpresentativae  of  the  StaU  of 
nohda  <n  tessUm  a*$embled  (tha  senate  ooneurring).  Whereas 
the  vegetable  growers  of  Florida  ara  brought  Into  direct  competi- 
tion with  the  growers  of  vegetablea  in  Cuba  and  Mazloo;  and 

Whereas  tha  Praaldant  of  tha  Unltad  Stataa  has  the  right  under 
tha  tans  Uws  of  tha  Unltad  Stotaa  to  raise  or  lower  tha  tariff 
rate  on  cpopa  shipped  In  from  foreign  oountrlea;  and 

Wharaas  tha  reciprocal  trade  agreement  between  the  United 
Stataa  and  Cuba  on  August  34.  1984.  permlte  tba  Importation  of 
Cuban  producte  at  the  lowest  rates  during  tba  months  whan 
Florida,  Tszas.  and  Callfomto  ara  heavy  shlppara  of  tomatoaa. 
peppers,  green  peas,  egg  plante,  and  eueumbars;  and  •"  o*h^ 
▼agetablea  grown,  ralaad.  produced,  and  harraatad  In  the  State  of 
Florida,  and  the  Southern  Stetaa  sUnllarty  located  competing  with 
foreign -grown  producte:  Tliarefors  ba  It  _,^  ,,_ 

Mesolved  that  the  house  and  senate  ooneurrtng,  ReapactfuUy 
and  eamesUy  request  the  Prealdent  of  tha  United  Statea  to  re- 
store the  tariff  on  aU  Imported  vegetablea  to  the  maximum  ratea 
allowed  in  the  reciprocal  agraamant.  during  tha  anUre  year,  and 

ba  It  .       ,  ^ 

Resolved.  That  a  copy  of  this  reaolutlon  under  the  graat  seal  of 
the  State  of  Florida  be  forwarded  to  tha  President  of  the  United 
Stotea.  Hon.  Franklin  D.  Rooaevelt;  a  copy  to  the  Federal  '^rlfl 
Commission  in  Waahlagton.  D.  C.  and  a  copy  to  each  of  the  Sen- 
atora  and  RepresentaUves  in  Congress  from  Florida. 

Mr.  LA  FOIiLETTE  presented  the  following  joint  resolution 

of  the  Legislature  of  the  State  of  Wisconsin,  which  was 

ordered  to  lie  on  the  table: 

Joint  reaolutlon  requesting  the  Worka  AUotment  Board  for  a  por- 
tion of  the  P.  W.  A.  fund  for  repair  of  city  sidewalks  and  streets 
Whereas  the  expense  of  repairing  sidewalks  in  our  cities  Is  charged 
to  the  parcel  of  land  benettted.  entered  In  the  tax  roll  aa  a  special 
tax  against  auch  property,  and  collected  like  other  taxes  on  real 
estate:  and 
Whereas  the  coet  of  repairs  to  dty  streete  also  falls  indirectiy  on 

the  owners  of  city  property;  and  

Whereaa  repairing  sidewalks  and  streete  tn  our  cities  has  been 
generally  postponed  throughout  the  State  because  ftmds  have  not 
been  available  for  auch  purpoees;  and 

Whereaa  auch  postponement  has  resulted  In  many  unsightly  ana 
baaardoua  thoroughfares,  which  in  many  Instancrs  have  become 
unsafe  for  the  travel  of  pedestrians  and  motorlste;  and 

Whereas  the  city  property  owner  is  now  overburdened  with  high 
taxes  and  will  siiffer  severe  hardship  if  now  required  to  pay  addl- 
Uonal  taxea  sufficient  to  finance  such  needed  repair  work;  and 

Whereaa  the  Works  Allotment  Board  by  allotting  a  small  portion 
of  the  $4,800,000,000.  which  have  been  appropriated  by  Congress  far 
publlc-worka  projecta.  for  repairing  city  sidewalks  and  streete  In 
the  State  of  Wisconsin,  would  at  one  and  the  same  time  provide 
relief  for  the  overburdened  city  taxpayer,  make  safe  for  travel  such 
neglected  aldewalka  and  atreete  and  furnish  State-wide  employ- 
ment for  great  numbera  of  imemployed:  Now,  therefore,  be  It 

Resolved  by  the  assembly  (the  senate  concurring).  That  the 
Lttrtalature  of  the  State  of  Wisconsin  respectfully  requeste  the 
National  Emergency  OouncU  and  the  Works  Allotoaent  Board  to 
allot  a  sxifllclent  sum  of  money  out  of  the  Public  Works  Adminis- 
tration fund  for  repataing  neglected  sidewalks  and  streete  In  the 
dtiea  of  the  State  of  Wlaconsin;  be  It  further 

Resolved.  That  properly  attested  copies  of  this  resolution  be  sent 
to  the  National  Emergency  Coxincll,  the  Works  Allotment  Board, 
and  to  each  Wlaconsin  Member  of  Congreaa. 

Mr.  LA  FOLLETTK  also  presented  a  Joint  resolution 
adopted  by  the  Legislatmre  of  the  State  of  Wisconsin,  me- 
morializing Congress  to  enact  legislation  to  eliminate  the 
long-  and  short-haul  clause  from  the  fourth  section  of  the 
Interstate  Commerce  Act,  whl<di  was  referred  to  the  Com- 
mittee on  Interstate  Commerce. 

(See  Joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  May  31, 1935,  pp.  8417-8418, 

COHGRISSIONAL  RKCOKD.) 

Mr.  DUFFY  presented  a  Joint  resolution  adopted  by  the 
Legislature  or  the  State  of  Wisconsin  requesting  the  Na- 
tional Emergency  Council  and  the  Works  Allotment  Board 
to  allot  a  sufficient  sum  of  money  from  the  P.  W.  A.  fund 
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for  repairing  neglected  sidewalks  and  streets  in  the  cities  of 
Wisconsin,  which  was  ordered  to  lie  on  the  table. 

(See  Joint  resolution  printed  In  full  when  presented  today 
by  Mr.  La  FoLunm.  p.  8485.) 


REPORTS  or  co; 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
estry, to  which  was  referred  the  bin  (8.  810)  equalizing 
annual  leave  of  employees  of  the  Department  of  Agriculture 
stationed  outside  the  continental  limits  of  the  United  States, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
770)  thoeon. 

Mr.  HATCH,  fr(Hn  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (H.  R.  5456)  relating  to  the 
powers  and  duties  of  United  Statee  marshals,  reported  it 
without  amendment. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (S.  2556)  to  amend  and  supple- 
ment the  steering  rules  respecting  orders  to  helmsmen  on  all 
vessels  navigating  waters  of  the  United  States,  and  on  all  ves- 
sels of  the  United  States  navigating  any  waters  or  seas,  in 
section  1  of  the  act  of  August  10,  1890,  section  1  of  the  act 
of  June  7,  1897,  section  1  of  the  act  of  February  8,  1896,  and 
section  1  of  the  act  of  February  19,  1895,  reported  it  with 
amendments  and  submitted  a  report  (No.  771)  thereon. 

lix.  CMAHONET,  from  the  Committee  on  Irrigation  and 
Reclamation,  to  which  was  referred  the  bill  (8.  2286)  pro- 
viding for  the  allocation  of  net  revenues  of  the  Shoshone 
power  plant  of  the  Shoshone  reclamation  project  in  Wyo- 
ming, reported  it  with  an  amendment  and  submitted  a  report 
(No.  773)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bill  (8.  3015)  to  extend  the  time  for 
naturalization  of  alien  veterans  of  the  World  War,  reported 
it  with  an  amendment  and  submitted  a  report  (No.  773) 
thereon. 

Mr.  McCARRAN,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S.  2689)  for  the  reUef  of  the 
city  of  New  York,  reported  it  without  amendment. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  5917)  to  appoint  an  additional  circuit  Judge 
for  the  ninth  Judicial  district,  reported  it  with  amendments 
and  submitted  a  report  (No.  774)  thereon. 

Mr.  BANKHEAD,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  inferred  the  bill  (S.  1389)  to  amend 
section  7,  title  1,  of  the  Agricultural  Adjustment  Act  (Public, 
No.  10,  73d  Cong.,  48  Stat.  31  (1933) ,  7  U.  S.  C,  art.  601  et  seq., 
as  {unended  by  sec.  221  of  the  National  Industrial  Recovery 
Act,  Public,  No.  67,  73d  Cong.,  48  Stat.  210,  15  U.  S.  C,  art. 
607).  so  as  to  eliminate  from  said  section  as  amended  the 
limitation  of  time  allowed  to  tlie  Secretary  of  Agrlcult'ire  for 
disposing  of  all  cotton  held  by  him.  and  for  other  inirposes, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
775)  thereon. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  Joint  resolution  (H.  J.  Res.  36)  re- 
questing the  President  to  proclaim  October  9  as  Leif  Erlkson 
Day,  reported  it  without  amendment. 

ZKVESTIOATXOH  OF  "  KOaRO  CASTUi  "  AITO  "  MOHAWK  "  OXSASTSRS 

Mr.  COPELAND,  fn»n  the  Committee  on  Commerce,  sub- 
mitted a  preliminary  report,  pursuant  to  Senate  Resolution 
7  (agreed  to  Mar.  16,  1935),  of  an  Inquiry  relating  to  the 
steamships  Morro  Castle  and  Mofiawk  disasters  and  the  ade- 
quacy of  methods  and  practices  for  the  safety  of  life  at  sea, 
which  was  ordered  to  be  printed  as  Report  No.  776. 
ADtPLAMX  Accmnrrs  Airs  nmtsTATi  axb  commci 

Mr.  JOHNSON,  from  the  Conunlttce  on  Commerce,  to 
which  was  referred  the  resolution  (S.  Res.  146)  to  investigate 
certain  airplane  accidents  and  Interstate  air  commerce,  re- 
ported it  with  an  amnidment,  and  moved  that  the  resolution 
be  referred  to  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate,  which  motion  was  agreed  to. 


XnOIXXD  BILL  AMD  JODTT  tSSOLimOII 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bins, 
reported  that  on  May  29.  1935.  that  eommittee  presented  to 
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Am  VNrident  of  the  XTtattod  Statca  the  f  oOovlnc  enrolled  bill 
f^ff^  tqjn^  leeolutkifi" 
B  M».  An  ict  to  proTkte  for  the  imyment  of  a  mlMtMT 
for  the  high-school  cadeU  of  Waahington.  D.  C; 


a  J  Reft.M.  Joint  i  umMliw  to  aboUsh  the  Puerto  IUc«n 
■VTkM*  BeilBf  Commlailo&  and  transfer  its  functions  to 
ttM  flacratary  of  the  Interior. 


—TIM  un  joDfT  MBOtunon  nrtaooucKO 
and  a  joint  rwolutlon  were  Introduced,  read  the  mj 
and.  by  unanimous  consent,  the  second  ttma.  and 

_~.,^  as  foDoirs:  

By  Mr.  CAREY  and  Ur.  OTHAHONKY:  ^     «    _, 

A  bin  (8.  nn)  to  extend  the  boundaries  of  the  Orana 
TMon  National  Park  of  Wyoming  and  to  create  the  Jack- 
!•■  Hole  National  Game  Refuge  in  the  SUte  of  Wyoming, 
purpoaea;  to  the  Committee  on  PubUc  Lands 


By  Mr.  COPELAND  (by  reqwat) : 

A  bill  (8.  2973)  to  create  the  offtce  of  Commlasioner  of 
Publications;  to  the  Committee  on  Commerce. 

By  Mr.  TRAMMELL: 

A  bill  <8.  2»74)  for  the  relief  of  Walter  W.  Johnston;  to 
the  Committee  on  Claims. 

By  Mr.  GIBSON: 

A  bill  (8. 2«75)  for  the  reMef  of  Harry  C.  Tkber:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  TYDING6: 

A  bill  (8.  297«)  for  the  rrtlef  of  John  Bdfar  White,  minor; 
to  the  Committee  on  Claims. 

A  bill  (8.  2977)  authorlitef  the  George  Washington 
Memorial  Bridge  Public  Corporation.  Its  sueeeaaors  and  aa- 
stgns.  to  construct.  matntJtln.  and  operate  a  bridfe  aerom 
the  Polomae  River  at  or  near  Dahlgren.  Va.;  to  the  Com- 
mittee on  Commerce. 

By  Mr.  STEIWKR: 

A  Mil  (8.  1978)  granting  a  pension  to  Elizabeth  nthroi- 
wald  (with  accompanying  papers);   to  the  Committee  on 


By  Mr.  COPELAND: 

A  Joint  reaohitlon  (8.  J.  Res.  141)  ereattnc  a 
improve  the  requlraaents  for  veasel  oon^raeMoD.  lo 
pare  nriea  eoiWiBt  peraannri  of  vem^  and  for  other  pur- 
poaea: to  the  Committee  on  Commerce. 
auMQM»  or  ixmnrcs 

On  motion  of  Mr.  Locuir,  the  Coounittee  on  the  Judiciary 
was  dlieharged  from  the  furtner  consideration  of  the  fol- 
kywtng  blQa,  and  they  were  referred  to  the  Committee  on 
Claims: 
8. 2ft70.  A  biU  directing  the  Court  of  Claims  to  napea  oer^ 
asea  and  to  correct  the  errors  therein,  if  any.  by  addl- 
judgments  against  the  United  States:  and 
B.Wn,  A  bin  directing  the  Court  of  Claims  to  reopen  the 
of  William  O.  Maupin.  Jr.,  and  others  against  United 
aiataa.  Dockai  No.  KUl.  and  to  correct  the  orrors  therein. 
If  any,  by  an  additldnal  Judgment  against  the  UzUted  States. 
On  motion  of  Mr.  ScHwaLLamACH,  the  Committee  on  Pen- 
was  dlscharffMl  from  the  further  consideration  of  the 
(8.  1197)  for  the  relief  of  Sarah  B.  Thompeon.  and  it 
was  referred  to  the  Committee  on  Claims. 

AMoanuxtn  to  arm  un  BAaaoa  uu. 

Mr.  LONSRGAN  submitted  an  amaMAMttfe  Intendad  to 

bo  propoaad  by  him  to  the  biU  (H.  R.  mS)  aQthorMng  tha 

repair,   and   preaerration   of   certain   public 

on  rivers  and  harbors,  and  for  other  purpoaea.  which 

referred  to  the  Committee  on  Commerce  and  ordered  to 

be  printed. 

simaiNTw  un  umnvnosi  or  lum  or  matt — Aaaxmairt 

Mr.  COPELAND  sabmitted  an  amMftnail  tolMnkid  to  ba 
piopoaed  by  him  to  tha  MU  (H.  R  MM)  to  ragnlate  the 
strength  and  distrlbuttaB  of  the  line  of  the  Navy,  and  for 
oltar  purpoaea.  which  was  ordered  to  Ua  on  the  table  and  to 

be 


pisfoeiTiow  or  cnTAW  obsolkte  niBUCATioifs 

Mr.  HAYmN  submitted  the  following  concurrent  resolu- 
tion (8.  Con.  Rea.  17),  which  was  referred  to  the  Committee 
on  Prixiting: 

JNMlaMi  by  th«  SenmU  {the  Htmm  of  Mt^pn^nUtioea  oowcur- 
rint) .  That  •  aUtement  of  eartaln  noncnrrent  &nd  obsolete  publl- 
csUons  DOW  in  th«  folding  rooiM  ct  the  Senate  and  House  of  Rep- 
!■— nttflwa,  raapMUvaly.  staaU  ba  |wepaiid  by  the  Sergeant  at 
Anna  at  ttM  ruiiiila  and  Doorkeeper  d  tbe  Houae  of  RepreaenU- 
Uvea.  respectively,  and  submitted  to  ttM  Joint  Committee  on 
Printing,  which  U  hereby  autborlaed  to  dUpoae  of  the  same  In  the 
following  manner: 

Plrst.  A  printed  statement  of  tndtk  publleatlods  shaU  be  sub- 
mitted to  each  Senator,  BepreeentaUve,  Delegate.  Bealdent  Com- 
mlastaoer.  and  oOow  oC  ttM  Senate  and  Houae  of  RepreaentaUves, 
and  any  Member  or  oOoer  of  either  Houmc  having  any  of  such 
pobUoatloos  to  his  credit  may  dfTp^'—  of  the  same  In  the  usual 
SMamr  at  any  time  before  September  1,  1036. 

Second.  Upon  the  expiration  of  the  aforesaid  time  the  Joint 
Committee  on  Printing  shall  fumlah  to  all  Kembers  of  the  Senate 
and  Houae  of  RepreeentaUvea,  respectively,  as  promptly  aa  prac- 
ttcabte.  a  list  of  ttM  publlcaUons  herein  referred  to  then  remain- 
ing In  the  folding  rooms,  and  thereupon  such  publications  shall 
be  subject  to  ttM  order  of  any  Senator.  RepreaenUtlve,  DelegaU. 
or  Resident  Commissioner,  In  the  order  In  which  they  are  applied 
for.  for  a  period  of  30  days  after  the  day  when  such  list  shall  be 
furnished  by  the  Joint  Commltte«  on  Printing,  but  no  application 
for  the  traixsfer  of  these  publications  may  be  honored. 

Third.  The  Joint  Committee  on  Printing  stiall  furnish  a  Ust  of 
all  such  puttUcatlons  remaining  In  the  folding  room  at  the  expi- 
ration of  tlM  last-named  period  to  the  various  departments.  Inde- 
paadant  oOksea,  and  establlahments  of  the  Oovertunent  at  Wash- 
blgton.  including  the  Superintendent  of  Documents,  Smithsonian 
Institution.  Library  of  Congress,  National  Archives  Establishment, 
Bureau  of  American  Republics,  and  the  Commissioners  of  the 
District  of  Cdnmbla,  and  such  publications  shall  be  turned  over 
to  any  department.  Independent  office,  or  establishment  making 
written  request  therefor  and  shall  be  allocated  in  the  order  in 
which  their  application  Is  made,  and  all  such  publications  which 
stiall  remain  In  the  folding  roooaa  for  a  period  of  10  days  after 
such  Ust  stxall  tiave  l>een  furnished  to  the  departments.  Independ- 
ent offices,  or  eataldlstunenU  aforesaid  shall  be  delivered  to  the 
Superintendent  of  Documenu.  Oovemment  Printing  Office,  for 
•Mk  aiwiiillliiii  as  ha  may  daam  to  ba  to  the  best  intareaU  of  the 
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Potuth.  No  publication  which  Is  described  In  the  list  aforesaid 
stuOl  thereafter  be  returned  to  tlM  feeding  rooms  from  any  source. 


UivsanoATiow  or  rraAMSHzr  pmswa — Lnor  or  bxpsnioturis 
Mr.  COPELAND  submitted  the  following  resolution   (8. 
Res.  147).  which  was  referred  to  the  Committee  to  Audit 
and  Control  the  Contingent  Expenses  of  the  Senate: 

Resolved,  That  the  sum  of  sas.OOO  t>e  made  available  to  the 
Oonunlttee  on  Coounerce  from  the  contingent  fund  of  the  Senate 
to  cover  expenses  Incurred  by  the  committee  In  the  continued 
exercise  of  Its  privileges  and  duties  prescribed  by  Senate  Resolu- 
tion No.  7,  Seventy-fourth  Congreas.  first  session. 

mssAOBS  rtoM  ths  paaaiDurr 
IffUrn  in  writing  from  the  President  of  the  United 
Stataa  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  hia 


THK  oosarrnmoN — Aumtsa  it  sotatoe  bosah  -> 
Mr.  VANDENBERO.  Mr.  Prealdent,  on  last  evening  the 
distinguished  senior  Senator  from  Idaho  (Mr.  Bokah]  de- 
livered a  brilliant  address,  over  a  national  radio  network. 
di»c\i5<ilrg  the  grave  and  vital  constitutional  challenge  now 
confronting  the  people  o<  the  United  States.  Senator  BoaAH 
speaks  with  a  voice  of  great  courage  and  equal  authority 
when  he  deals  with  the  great  charter  of  the  Nation. 

It  to  sound  public  policy  that  this  sturdy  address  should  be 
given  every  possible  distribution.  Tbe  American  people 
should  know  the  Import  of  this  new  question  which  involves 
their  birthright.  I  ask  that  Senator  Bobah's  addren  be 
printed  in  the  Rscoaa. 

There  being  no  objection,  the  addresa  was  ordered  to  be 
printed  in  the  Rscoao.  as  foUowa: 

Ladles  and  gentlemen,  we  live  vmtm  a  WitllMi  Oo— titutlon. 
Many  people  believe  tt^t  la  our  good  tartuaa.  floase  people  seem 
to  ttilnk  otherwise.  But.  tortuaate  or  unfortunate.  It  la  a  fact. 
This  fact  Is  the  cause  of  aaoeh  dabafta  at  tha  present  tUna. 

The  constituUon  of  Italy  la  tlM  fartUa  and  reatlaas  brain  e( 
ICiiaeoHnl  The  coiMtitutlon  of  Oennany  Is  ttM  daring  and  re- 
sourceful eliaraeter  of  Bltler.  Tha  oooaUtutlon  of  Roaala  is  tht 
mm  will  of  ntaim  The  OumsiUmifW  of  tlM  United  States  Is  tha 
wUl  and  puipcae  of  tiM  AaMrtean  people  cryetalUaed  Into  a  written 
document  H~***g  upon  nakn  and  people  allka. 


The  diaraetartette  of  tha  f ocmer  oonstttnftloBa  Is  tha  restratait 
and  repreeslon  ttMy  place  upon  ttM  people  and  tlM  latitude  of 
power  tlMy  allow  to  tlM  rtilers.  The  crowning  virtue  of  ttM  latter 
Constitution  Is  the  reatralnt  and  tlM  contrcd  it  Impowee  upon  ttM 
agents  and  the  repreeenUtlvea  of.  and  ttM  lltMrty  It  allows  to  the 
people.  Under  the  toemei  cozutltutlons  ttM  pestle  are  subjects. 
Under  the  latter  ConstituUon,  tlMy  are  masters.  The  toemac  con- 
stitutions are  often  referred  to  as  "modem"  and  " progressive." 
The  latter  as  "  ancient "  and  "  out  moded." 

Modem  foroee — political  and  economic — are  cliaflng  tmder  the 
reetramt  of  otir  written  Constitution.  It  may  be  ttiat  it  la 
destined  to  go.  Tlxat  would  not  be  so  strange.  It  Is  146  years  old; 
the  oldest  constitution  In  the  world.  But.  If  It  atiould  go— either 
by  absolute  rejection  or  by  a  transformation,  wlilch  would  leave 
little  of  Its  former  spirit  and  purpose— atill  it  would  tiave  served 
the  cause  of  human  f^«edom  and  tlM  adranoement  and  tlM  en- 
largement of  human  happiness  as  lias  no  other  document  In  Um 
lilstory  of  the  world.  Under  it  tlM  average  cltiaen  emerged  from 
a  state  of  serfdom  to  Uiat  of  a  aoverelgn.  Greater  progress  and 
more  universal  tuipplness  has  been  ttM  portion  of  tlM  masses  since 
the  year  1789  than  In  aU  the  6.000  years  preceding  It,  ^^  „ 
Whatever,  therefore,  may  be  the  future  of  the  American  Consti- 
tution, the  past  Is  secure.  TlM  oxcart  system  may  pasa  out  under 
the  demand  of  a  dlffwent  clvlllaatlon  and  of  greater  leaders.  The 
political  phUoeophy  of  General  Jolinaon.  Mr.  BIchberg.  and  T3t. 
Tugwell  may  supplant  the  political  ptiUoeophy  of  General  Wssh- 
ington,  Madison,  and  Jefferson:  neverthelsaB,  In  my  Judgment.  tlM 
oxcart  Constitution  sliould  and  will  hold  a  lii^  place  at  the  bar 
of  history.  It  has  nobly  served  and  marvelotialy  wrought  during 
thi»  oxcart  period. 

TtM  only  ttung  I  atiaU  urge  Is  ttiat  in  ttM  matter  of  the  ctiange 
ttM  people  be  consulted.  The  ConsUtutlon  stiotild  not  be  ctianged 
by  the  Supreme  Court.  It  shotUd  not  be  clMnged  m  Wastiington. 
It  sliould  be  ctianged  l»y  the  people  alone. 

TlM  decision  of  tlM  Supreme  Court — wherein  national-recovery 
legislation  was  involved-^ias  renewed  interest  in  our  constitu- 
tional form  of  government.  _  .  ^^  .  ^.  ^  _, 
The  Court  decided  three  main  quesUooa:  First,  ttiat  the  su- 
preme Court  in  rendering  Its  opinions  la  twund  by  ttM  written 
terms  of  the  ConstituUon.  Second,  ttiat  OongreH  alone  xmdM- 
the  ConsUtuUon  as  It  now  standa  poseesaes  tlM  leglslaUve  power 
of  the  National  Government.  Third,  that  the  States  alone  may 
leglalate  touching  matters  wholly  wlttiin  Um  State. 

Those  who  crltlclxe  the  Court  seem  to  contend  ttia*  Um  Court 
under  certain  clrcumstanoea  ought  not  to  be  bound  by  the  terms 
of  the  CcmstltuUon;  second,  ttiat  tlM  execuUve  dapartmenU  abould 
be  permitted  to  exercise  leglsUUve  power;  and.  ttiird.  ttiat  ttM 
y^deral  Oovemment  should  be  permlttMi  to  regulate  and  control 
Um  piirely  Internal  affairs  of  ttM  State. 

D\mng  recent  years  there  tias  grown  up  a  ttieory  wbaaij  at  war 
with  American  principles  of  oonsUtuUonal  govanunent.  Mid  thax 
ttieory  Is:  When  an  emergency  exlsta.  or  when  the  Congreaa  and 
the  President  declare  an  emergency  to  exist,  ttila  in  some  way 
enlarges  the  power  of  the  Confess  and  Um  Sxacutive  undor  the 
ConsUtuUon.  It  U  further  contended  tliat  tlM  eourta  are  Justified 
under  such  circumstances  to  consider  matters  ottier  Uian  Um 
terma  of  the  ConsUtuUon  itself.  This  ttMory  was  urged  In  UiU 
caae.  but  the  Court  tield  unanlmoualy  ttiat  it  was  bound  by  Um 
terms  of  the  ConsUtuUon.  It  declared.  In  effect,  ttiat  it  would 
sustain  In  the  fullest  measure  all  powers  wtiieh  tiM  people  tiad 
written  Into  the  ConsUtutlon,  but  the  Ootirt  declared  that  it  did 
not  feel  Justified  In  wOioUy  disregarding  the  language  of  Um  Con- 
sUtuUon. A  decUlon  of  Um  Court  based  upon  the  theory  ttiat 
Um  Court  could  consider  anyttitng  ottier  than  Um  terms  of  Um 
ConsUtuUon  Itself  would  create  a  complete  Judleial  oligarchy.  It 
would  leave  the  queeUon  of  the  extent  of  power  to  Um  determl- 
naUon  of  ttioee  exercising  power    a  complete  definition  of  deqioUc 

power.  

In  rejecting  the  doctrine  that  an  emergency  Justifies  a  disregard 
of  the  plain  terms  of  the  Constitution,  tlM  Supreme  Court  an- 
nounced no  new  doctrine.  Sixty-nine  years  ago  a  man.  a  civilian, 
was  tried  by  mlUtary  oourt  and  sentenced  to  death.  He  appealed  to 
the  Supreme  Court,  claiming  he  was  enUUed  to  be  tried  by  a  Jury. 
The  argument  was  made  ttMt  the  great  ClvU  War  waa  an  emergency 
of  such  a  nature  tliat  the  Court  would  be  JusUfled  In  disregarding 
the  provisions  of  Um  Constitution  wiilch  guarantees  ttM  right  of 
trial  by  Jury.  The  Oourt  rejected  tills  vicious  doctrine,  saying: 
••  No  doctrine  Involving  more  pernicious  oonaequenoee  waa  ever  in- 
vented by  the  wit  of  man  tlian  ttiat  any  of  Ita  provisions  (the  Con- 
sUtutlon) can  be  suspended  during  any  of  the  great  exlgenclee  of 
the  Government.     Such  a  doctrine  leads  directly  to  anarchy  or 

despotism."  

If  any  such  power  is  to  be  given  tiM  Oourt  or  to  tlM  Congress  or 
to  tlie  ExecuUve,  let  thoee  who  urge  tliat  such  powers  be  given 
come  forward  with  a  proposal  in  Um  way  of  an  amendment  to  the 
Constitution.  A  change  of  this  stupendotu  moment  should  not  be 
made  by  the  Court  tlirough  strained  and  unnatural  oonstrucUon,  or 
by  the  Congreas  ttirot«h  disregard  of  Ito  constitutional  obligations. 
The  second  proposition  which  the  Court  decided  was  Uiat  Con- 
gress elected  by  the  people,  alone  may  make  Federal  laws  for  the 
people.  This  Is  an  old  theory.  It  coat  Um  friends  of  lltierty  a  vast 
imount  of  suffering  and  bloodstied  In  order  to  establish  It.  At 
least  two  great  wars  were  fought  upon  tlM  subject.  It  Is  a  prin- 
ciple as  old  Bs  free  Institutions.  The  Court  tMld  Uiat  luider  the 
ConsUtutlon  as  It  now  stands.  Congress  oould  not  abrogate  Its 
power  and  surrender  to  the  SaecuUva  tts  power  to  make  lawa. 


The  Oourt  did  say.  tiowevar,  and  la  so  saying  held — It  saeoM  to  i 
to  the  full  limit — ^ttiat  If  Congreas  would  provide  in  Um  law  a 
standard,  a  guide,  or  a  rule  governing  the  BxeeuUve  In  making 
rulee  and  regulaUons  which  would  tiave  ttM  force  of  law.  ttiat  such 
rules  and  regulaUona  thus  made  would  be  vaUd.  The  orlUdam  of 
the  Court,  however,  Impllee  ttiat  Um  power  to  make  such  miss  and 
regulations  having  the  force  of  law  abould  tie  unrestrained  and 
unlimited.  This  the  Court  declared  it  was  not  auttuslaed  to 
approve  imder  the  ConsUtutlon. 

Under  the  riotous  power  given  the  SxecuUve  in  tiM  National  Ba- 
oovery  Act,  to  make  niles  and  regulations  with  Um  toroa  of  law, 
marvelous  tilings  have  tiH>P«iMd.  Over  5,000  laws  liave  been 
promulgated  by  the  execuUve  departmenta,  ttM  vlolaUon  of  wtilch 
would  oonsUtute  crlmea.  Over  17,000  rulea  and  regulations  have 
been  promulgated,  the  vtolaUon  of  which  ml^t  not  oonsUtute 
a  crlnM,  but  wtiich  regulated  and  ocmtroUed  pstaonal  conduct. 
Theee  rules  and  regulaUona  or  laws  are  to  be  found  m  eome  10,000 
pagea  of  printed  material.  The  ooet  of  administering  thsss  laws 
tiaa  been.  It  is  estimated,  at  over  •41.000.000— aU  of  wliich  must  be 
paid  by  ths  people.  Men  have  been  charged  with  tiM  vIoUUon  of 
laws  which  they  had  no  knowledge  and  oould  not.  as  a  pracUcal 
matter,  secure  knowledge  oonoeming  ttMm.  TtM  Oourt  declared 
una  waa  carrying  the  matter  too  far;  ttiat  such  inf ormaUon  ought 
to  tM  provided  In  the  law  passed  by  Congreee  which  would,  at 
least.  Indicate  to  the  cltiaen  the  limit  of  authority  on  Um  part  of 
ttM  execuUve  depiutment.  It  held  ttiat  Um  Oongresa  must,  at 
least,  qwdfy  rules  and  standards  by  which  the  executive  depart- 
ments were  to  be  guided,  limited,  and  oontndled.  TtM  oitictam  of 
the  decision  means  noUilng  less  than  ttiat  tlM  law-making  da- 
partmente  abould  Indtide  Um  execuUve  department.  If  ttM  people 
of  Uils  country  want  the  execuUve  departmenta  to  have  unlimited 
power  to  make  laws  for  every  oonoeivable  aeUvlty  of  Um  elUaen. 
violation  of  which  would  send  a  man  to  Jail,  they  at  least  stiould 
tiave  an  opportunity  to  paas  upon  ttM  question.  Mo  cueh  power 
should  be  estatiUatied  by  the  oourta  or  by  the  surremdar  of  duty 
by  the  Congress.  Let  us  tiave  an  open  propoeal  l>y  way  of  a 
consUtuUonai  amendment  submitted  by  ttioee  wlio  want  such 
power. 

I  undertook  to  frame  an  amMidment.  I  wanted  to  get  a  full 
view  of  Ita  tildeous  legal  and  moral  a^Mct.  My  draft  reada  as 
follows: 

"  The  leglslaUve  power  is  li«eby  vested  In  Um  Congress  of  ttM 
United  Statee  and  in  the  different  executive  departments  whloh 
may  be  created  from  time  to  time." 

Ttiat  is  brief,  but  I  believe  it  will  aceompllah  all  Uiat  la  desired 
by  thoee  who  are  dissatisfied  with  our  preeent  Constitution. 

I  would  not  want  It  to  lie  Inferred  from  anything  I  say  ttiat 
Uils  effort  of  ttM  execuUve  departments  to  take  over  Um  law- 
making power  Is  of  entirely  reoent  growth,  or  ttiat  it  is  ctiarao- 
terlsUc  of  any  pvtlcular  administration.  It  is  an  evil  of  long 
standing.  It  is  one  of  the  subtle  and  dangerous  demands  of 
bureaucracy  made  undM  the  gulae  of  efflclency  and  pubUo  interest 
wliich  nothing  lees  than  etonai  vigilance  can  restrain  and.  ap- 
parently, no  power  can  wholly  prevent. 

For  myaelf .  I  am  not  at  aU  annoyed  ttiat  ttils  tyrannical  prao- 
Uoe  tias  iMUdly  Intruded  Itself  upon  Um  puUle  attMitton  by  Its 
startling  demand  ttiat  It  atiaU  enjoy  Uils  privilege  unrestratoed. 
under  loose  and  vague  rulea  and  standards  set  tq)  by  Oongresa, 
authority  has  been  given  from  time  to  time  to  make  rules  and 
regulations  tiavlng  ttM  foroe  of  law.  tuxUl  today  Um  people  era 
subletted  to  a  species  of  annoyancs  that  is  almost  unliearable. 
The  Congreee  and  ttM  courts  liad  already  goae  to  Um  limit 
and— to  some  of  us  it  seemed— beyond  Um  limit  In  acauleeclng  in 
this  praoUoe.     It  was  only  when  ttM  demand  was  made  that  this 


power  be  praeUcaUy  unlimited  Uiat  ttM  Court  called  a  halt  and 
In  ttM  langtaage  of  Hamlet  to  Um  ghost  aa  It  lad  him  toward 
the  precipice  said  thus  far  and  no  farttier. 

The  UUrd  proposlUcm  decided  by  Um  Court  was  ttiat  Congreee. 
the  Federal  Oovemment,  could  not  regulate  or  oomtnd  tlM  purely 
internal  affairs  of  ttM  SUte— that  ttM  OonsUtutlon  tiad  left  to 
the  State  Um  right  and  power  to  regulate  its  local  oonoems. 
The  Court  said,  in  substance  and  in  effect,  that  liowever  expedient 
it  may  be  deemed  for  the  Federal  Oovemment  to  Invade  the  SUte 
and  take  over  iU  affairs.  ttM  ConsUtuUoa  has  given  no  such 
power  and  we  feel  bound  by  ttM  terms  of  the  OonsUtutlon. 

WtMn  Governor  of  the  SUte  of  Mew  York,  our  President  da- 
dared  ttiat  Um  great  strength  of  our  Oowrnment  was  due  to  ths 
basic  fact  tliat  we  tiad  481aboratarlae  in  which  the  psopls  could 
acqtialnt  ttiemselvee  with  and  worit  out  ttielr  poUdea;  that  tills 
reRxmslblllty  was  indispensable  to  a  self-governing  people. 

Upon  another  occasion  the  Governor  of  New  York,  now  our 
Prealdent,  addressing  the  NaUon  over  tlM  radio,  said:  "Ths  pres- 
erraUon  of  ttils  home  nUe  by  the  SUtee  is  a  fundamental  necessity 
If  we  are  to  remain  a  truly  united  country.  *  *  *  To  bring 
about  government  by  oUgarehy  masquerading  aa  democracy  it  la 
fundamentally  eesentlal  that  pracUcaUy  all  authority  and  control 
be  centralised  In  our  National  Oovemment:  the  individual  sov- 
ereignty of  otir  SUtes  must  first  be  destroyed.  •  •  •  We  are 
safe  from  the  danger  of  any  such  departure  from  tiM  principles 
upon  wtilch  Uils  country  was  foimded  Just  so  long  as  tlM  indi- 
vidual home  r\ile  of  the  SUtes  U  sorupulouSly  pieeerved  sad 
fought  for  whenever  they  seem  in  danger.  Thus  it  wlU  If  seen 
ttiat  tills  home  rule  is  a  most  important  thing— a  moat  vital  thlag 
If  we  are  to  contlniM  eloaag  the  course  on  wtiich  we  have  so  far 
progressed  with  such  imprecedented  succees."  ^  ^  w_  *w- 

The  Integrity  of  ttM  SUte  so  ably  outlined  and  defeadedby  t^ 
■laa  wlio  was  soon  to  become  our  nestdent  and  to  be  tntrustafl 
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lBlttt«tlCMM    li    tbt 

Oeaatttuttoo  aad  In  tlM 

Ooort,  now  to  Mdly  mlauiidentootf  or  ao 

X  AB  gUd  to  JolB  wtth  Um  PfwMteBt  m 

KbOT*  !•  ao  ■ueb  thix«  m  •  rMtaral  Dakm  aXtu  tb« 

bMB  whipped  and  bulttad  into  cowafdty  «utaUaaMn. 

■ad  WT  th*c  M  kniff  m  Um  SuprcoM  Court  rlfUUy 

k«  rMbta  of  tb»  BUtm  ttxtd«r  tiM  OoniMtutUm.  It  wUl 

d  I  T«tur«  to  bolter*  tt  wtU  ho»o.  tbo  T^poct  and  tb* 

tho  poopto  at  una      ■■■*"  -■*»^  «««»  "«•«««.  th* 


ftMt  u«  to  tlM  gi«ot  trutH  tte*  •*•  '*tt..*lA 
DowiHTtT  tho  rl^ta  o*  tho  paopi*  MM  M«aB  toMr 
SaiiM  Mtf  dally  «*7  ol  Urtag  m  aoUUa*  eiaa  mo] 


_  habtu  and 

dally  way  at  Uriag'm  aoOila*  elao  moy.  It  u  Im- 
oae  dopononont  of  fOOoraaacDt  invMlaa  tho  )un»> 
dtetton  of  aDoCbar  dopwtaont  of  giiiw— aat  but  that  la  fls»- 
paraUTOiy  unfinportoat  wtth  tho  iBTaaMl  «<  tho  nghta  of  tta 
peopio  la  thair  ovarfday  Urlng     If  any  chanfa  la  eon 

wp«ct  tho  ftnt  to  b*  oonaultod  ahould  bo  tho         

and  that  OSB  «■!»  ho  broucbt  about  IkiOijA  ••  ^miw^ 
for  an  ■maailmaiH  to  «ba  OoooUtutlMi.  Tba  pooplo  kaow 
what  tf  any  portion  of  ttar  leenl  rtgbta  thoy  are  aafe  a  wg- 
t  bottar.  far  bottar  than  tba  oourta  or  th*  CXmgraai  or 
■Uva  dapartmonU  can  poaalbly  know.  Tbor*  U  an  in- 
bi  lOfHTd  to  auch  atatton  mora  to  bo  tniated  than  tba 
of  rulara.  Tha  Court  ahould  ba  oomaoondad  tor  )aalow^ 
ngbta.  Tba  lawmakara  should  raaolve  all  doubts 
Ui  tuwm'al  SMb  rlfhta  and  whan  it  ta  propoaad  to  eurtaU  them  tt 
only  Umnifb  tho  appaoval  ol  tha  votera.  If  tha 
to  wtp*  out  State  Ibaaa  and  coaaolldate  the  XTblOB 
empire  thoy  have  tho  power  oadar  the^a- 
do  ao.  Ho  one  alae  baa.  Tliuaa  who  laal.  ttoaraforo, 
Ibat  tba  Stataa  alMXild  be  Miora  of  tbelr  power  tn  whole  or  tn 
part  owe  tt  to  tb*  people  to  Mbatt  tbelr  propoaaU  to  the  paopio 
^tli«  way  0t  a  dMatto  ameadmaat.  Ttiaft  la  tba  Amorlcaa  way 
to  BMOt  this  iMoa.  That  ti-m**-''-*  of  tba  Court  U  whoUy  with- 
out )urtlflcatlon  tn  Ihla  particular  liirtaana     Tho  Court  could  not 

leally  apoa  the  PiiiialliltBii  ttaelf  and  thai  eaa  only  bo  remedied 
through   a   conatltutloaal   amendment. 

ean  aympatblae  wtth  the  Preeldent.  wtth  hla  almoat  dread 
la  deaUoc  wtth  thla  great  amoiieney.  Abraham 
_  jnmt  chUd  ct  JiwiaiBy  *««r  bora  uaidar  «bo  Amar- 
tt  w«  ba  rooaOod  ta  a  apaalal  ■aauage  ta  Ooafreee  put 
tba  ovary  whether  tbe  power  aeoeaaary  to  aaeo  the  Papubllc  aalgbt 
■ot  ba  of  auob  aatiao  aa  to  daaliey  tba  BapnbUo.  With  great 
raapoaaibiuty  ta  a  great  aaaarfoney  wmm  aaoaaaartly  eome  J^- 
wttb  appoBltlon  tat  tba  eCwt  to  mc«t  that  reaponai^ty. 
t  floa  bo  aatd  tn  JwaUiaBtloa  of  tha  ehtrplng  mtallltae  who 
to  win  fbeor  aad  make  aore  ot  *alr  salartea  by  decrying  tbe 
of  Waabtagtoa.  JeOeraoa.  aad  Ifadlaon:  who  bocauaa 
Ifeay  iMva  aot  tba  [lattanna  or  ttaa  aMItly  to  fraoM  a  statute 
wnhta  «IM  tanaa  of  tba  OuwlHullf  aaak  to  aavar  their  faihire 
loud  aad  OTBMBBtly  about 


that  the 

odlag  agmlaat  . 
under  tba  ralaa  and  ragulaoona  of  the  eedea.  It  waa  ftna 
to  baeo  acted  proaBpUy  tai  tbla  mattor.  Tho  Praaldaat  wUl  hardly 
ba  abla  to  realtaa  the  radaf  tbat  tbla  wUl  brtag  to  thoae  peraons 
and  to  ip«*»«n«a  man  who  have  atood  in  faar  of  Tlolatlng  aome 
ffVto  e»  lagolaMaa  of  which  they  had  no  kaowlodfa  or  of  lecelfbig 
lotlera  threaten&H  tbaaa  fbr  dofag  aomHtatag  whiai  aeemed  of 
right  to  an  Amaviooa  etttaaa.  llMaa  aiw  tba  thtnca.  thla  erer- 
~  "  faar  H»d  Bkortal  dread  of  tb»  troly  law-abtdlag  Amerloan 
which  would  have  lami^bt  Ifeo  National  Rooorery  Act  to 
or  later  bad  tbe  Court  aot  apofcen.  It  U  uaeloaa  now 
to  go  bito  detaUa.  but  th*  reoord  la  at  hand,  and  tha  annoyaaoea 
VMoll  hvf  tMaa  aaaaeaaaarlly  vlattad  upon  mflllona  of  Amcrtoan 
•RlMaB  were  mjifcliig  to  tbe  utter  break-down  of  tbe  law.  Befora 
w*  fully  make  up  our  mlnda,  tbanforo.  to  gavam  permanently 
iao.000.000  p*oplo  from  Waahtitftoa  tn  all  tboir  taeal  affair*  of 
daily  life,  from  the  farmer^  wife  marketing  her  chiekena  to  the 
of  the  huabandman  in  hla  ptaathig  and  aowtng.  let  ua 
in  mind  that  theee  thlnga  eaanot  ba  done,  cannot  eron  be 
by  a  Preeldent.  It  la  aot  humanly  poaalble.  Theee  thtnga 
t>y  tbouaandi  of  bvaaaeratle  aaearldae,  wboae  glory  la 
ttoa  ttBlaj  of  arbitrary  power.  L«t  ua  bear  in  mind  that  In  the 
proltAo  ■HMO*  ef  ddagatad  power  are  laid  and  batebed 
ibiaow  kMaota  ao  fatal  to  the  liberty  of  tba 
to  tiM  Said  ot  tba  toller.  I  rejotoe  that  tba  Pi 
mtt  to  tbaaa  aettrttlae  aad  li  gtnag  rata  to  Ife*  taMbUvv.  the  per- 
aoaal  alma  aad  ambitiaoa.  tha  JudgmaoA  «C  ttaa  aWlaan  touting 
hla  own  iwo-n*'  affalra.  The  value  of  tbla  in  th*  matter  of  ro- 
caanot  b*  orareatlmated. 


vaworkatde 
tlma  of 


tnadaqaate.  aad  a  falhira.  fberm  haa 
In  our  hlatory  wbaa  thore  ware  not  thoaa  who  waaa 
■ad  aastooi  to  write  a  maab  bittar  Ooaiatitutioa 
■ad'  gtf'  ua  a  more  progreaalve  form  of  Ooeonuaent.  But.  ta 
■Bit*  of  doubU  and  feam  aad  agalnat  all  emargondaa.  and  la 
■pit*  of  the  efforta  of  ImpaSlaat  erltloa.  tho  work  of  the  comhlnod 
Ttews  of  T»*^'«<itr>n  ■nd  Jefferwm  Uv*d  oa.  Tiadar  It  tha  Natkm 
baa  grown  in  atrugth  and  graadaor.  Tba  mobI*  bar*  adranead 
tn  all  thlnga  which  contribute  to  rai|poBabia  Utbwiuahlp.  It  baa 
■occaaafuUy  encountered  tb*  davaatattng  tereaa  of  two  great  ware 
and  e«M:UTaly  BMt  tba  iiUliilii  of  flaora  than  one  depreeaka. 
It  haa  accompUahed  tbaaa  thlnga.  aot  oaiy  becauae  of  Ita  inherent 
worth  and  wtadom  but  alao  baoauaa  la  a  large  measure  of  the 
reeprrt  for  aad  faith  la  ttaa  Ooaotltutlon  upon  the  part  of  tha 
poople  a  thliv  which  t»T^*^  at  ao  time  bo  undareattmated. 
''we  all  appcoelate  the  serloxia  task  devolTlng  upon  tb*  g*n*ral 
Oovomment  at  thla  time,  but  the  oonatltvitlonal  powara  which 
hav*  b**n  sxifflcient  to  deal  with  the  great  imargaaniaa  of  the  pai* 
wa  atlll  enjoy  unimpaired.  Ttie  dedatoa  of  th*  A^praai*  Court 
^n^rt^^l^  xhmrt  tn  no  raapect.  TtMoe  power*  of  the  National  Oor- 
■nunent  under  the  OoiMiltutlon  are  Tory  great— they  were  d*- 
algned  to  be  and  are  equal  to  aU  the  dewianrta  of  a  powerful  naUon 
la  dlstreea  tf  falthfuUy  and  patiently  employed.  They  eeem  to  tie 
ample  now  a*  th«y  have  been  at  aU  tlmee  to  sweep  away  aU 
obataelee  wtiich  stand  tn  the  way  of  tbair  •oaoUtutlonal  exerclaa. 
The  power  to  regiilat*  and  control  taatacatat*  aaaamarca  U  full  and 
iiimipisn  It  may  be  that  greater  care  and  more  patient  conald- 
aratloa  of  meaaiifia  are  required.  But  the  country  n**d  not  doubt. 
It  senm*  to  BM.  tbat  th*  ooastltvtlonal  authority  la  sufident  to 
meet  the  emergency  at  hand. 


STABXUXATION  OF  WOkLB  CUkKKltCXKS— ADb: 
TBOHAS   or   OKLAHOMA 


BT  8SNATOK 


Mr.  DX77FY.    Mr.  PreskHent.  I  "ak.  unanimous  conseni  to 
hate  printed  in  the  Rsoout  an  addrea  delivered  over  the 
National  Broadcasting  network  on  May  31. 1935.  by  the  senior 
Senator  fron  Okiahoma  IMr.  Tboius],  who  makes  aome  In- 
kiiialliU  obaerrattood  on  finanrial  affair*. 

Then  being  no  objection,  the  addrea  was  ordered  to  be 
In  the  Rbcou).  as  follows: 


the  paat  few  daye  the  Ooogreaa  haa 
amjor  importance  at  home  and  abroad. 

-     Ooort  haa  held  aome  of  oar 


voted  out  and  a 


At 

•_l|0f 

Abroad  the  Ooeemownt  of  Prance  haa 
new  Cabinet  to  now  la  prooeea  of  formaOoa. 

Tturoughout  tha  world  the  trouble  to  nn*—. — , . 

taxea.  tntoraet.  aad  dabta,  stagnafert  trade,  fear  of  war.  ehaotlo  and 
Saetuatlng  earrendea.  and  a  general  dlatmrt  «f  paofilaa  and  gov- 


Natto^.  one  after  aaothor.  have  beaa  aad  are  reallalng  that  tho 
mmifx  oauae  of  their  ecooosalc  tioublas  to  the  fluctuation  and  in- 
atahlllty  of  tbatr  oarrendee. 

Nattoos  era  toaanlrn  that  aa  tazee.  Intareat.  det>te.  and  expenaea 

eurrancy   unite   moat    be   eorraspondingly 

itlooa  which  have  eacapad   or  cheeked  tba  dafraaalao   have 
eo  through  regulation  and  adjuatment  of  tbaIr  ay  at  mm  of 
money. 

jupma  to  an  outstanding  '^^—r'*  of  a  nation  wlileh  haa  adj<iatad 
tta  cTtrroDcy  to  suit  Japaneea  domeatlc  economy.  The  teault  to 
tbat  Japan  to  not  only  o«k  of  the  dupraaaJan  but  to  aajoylag 
unparalleled  proaperlty. 

refuatng  and  tailing  to  adjuat  tbelr  monetary  aya- 
to  ditoMiBna  oonfrootlng  their  pooplea  have  bean  changed  or 


May  M. 


not  aalat 


before  the  world,  and  that 
«g  the  value  of  national 


I  do  aot  wish  to  ba 

to  a  aacrad  document,  never  to 
Wattbar  do  X  wlab  It  to  be  inferred  that  the  docl- 
of  tba  ft'iiiii  mil  Court  are  above  the  conalderatlon  and  crtCl- 
ttam  of  tba  paopla.  But  I  do  wiah  to  t>e  undaratood  aa  oootondlng 
ttaat  tba  great  underlyu«  prtartplai  of  tba  Aaaarloaa  OonaUtution 
are  tnrtlapanaaMa  to  a  repsMtaito  fttm  of  OoaaraaMat — that  to 
atrlka  at  thoaa  vndartyli^  prlaclptaa  to  to  atrlka  at  tba  life  of  a 


of  Pnnee  on 
today.  May  Si. 

Today  there  la  but  one  mi^>or 
praMHa  to  tbe  regulation  aad  a  . 
tmieinilee  *«**«  tba  sialilllaalloa  d . 

Already  praetteaUy  every  eountry  In  tha  world  haa  taken  atepa 
to  rhsapan  tta  manatary  unit. 

Oar  Owfantoaatol  boa  been  and  to  toDowtng  thto  policy. 

A  few  w**ka  ago  a  world  aoltoa  ooniaraace  met  at  Rome  and 
recomnaended  a  general  veMtf  Of  fltottaar  dhaapenlng  of  curraacy 
unite  to  tbe  end  tbat  the  general  world  prlea  loval  might  be  ralaed. 

Within  tbe  paat  at  boura  the  Ooveramant  of  France  haa  fallen 
beoaiMe  tt  refuaed  to  aeoada  to  tba  aamand  for  cheaper  franca  and 
higher  commodity  prloee  aa  an  aid  to  bualneee  recovery. 

Th*  valu*  of  monaf  and  tb*  nnaral  prlo*  l*v*l  ar*  ooatroUed 
by  th*  amouat  of  money  In  circulation , 

to  aearea.  monoy  to  high,  aad  hl^  money  makea  low 


tbat  hardly  bad  tbe  Ooa- 
wbo  daclarad  It 


Ite  authority  la  eoatrol  of  the  laauaitoe  of  money  haa  the  power 
to  flaaba  money  ecaraa  or  plentiful;  bono*  such  authority  haa  power 
to  mak*  prtoaa  high  or  prleaa  low. 

During  thto  ilmrsaalniii  wa  have  loot  one-third  of  our  monoy: 
bsnoe  money  trr^"^  aoaroa  aad  high,  reeultlng  in  low  prlcea,  un- 
paid taiaa.  dafsnited  tataraot.  rapudUted  dabta,  baak  falturaa. 
bankruptolaa,  aad  eoonoml^abaoa. 

llMae  who  have  tbelr  wealth  la  boada.  aotea.  aad  fixed  Invaat- 
■aaate  want  aearea  aad  blgh-valuad  aMnar.  wbll*  tho**  who  are 
In  debt  and  thoaa  atao  produce  tbe  wealth  of  th*  Nation  want 
plentiful  and  chaapar  asaaey  and  tha  raaultaat  higher 
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Blstory  recorda  that  acarce  and  high  money  brings  unemploy- 
ment, depression,  and  panic;  while  plentiful  and  cheap  money 
prtxluce*  expanded  buslneas.  good  timea.  and  proaperlty. 

The  regvilatlon  and  fixing  of  the  value  of  the  dollar  to  the  do- 
mestic problem  of  the  United  Stetes.  

The  regxilatlon  and  fixing  of  the  value  of  the  aeveral  unite  of 
currendee  of  the  nations  is  the  domeatlc  problem  of  such  nations. 
Inasmuch  as  domesUc  trade  depends  upon  the  value  and  ste- 
billty  of  domestic  unite  of  money  and  likewise  wwld  trade  depends 
upon  the  stebUlty  of  IntemaUonal  exchange,  therefore  the  adjust- 
ment and  steblllxatlon  of  world  currendea  to  the  aupreme  demand 
oS  this  hour. 

AU  agree  that  the  regiilatlon  and  adjustment  of  domestlo  cur- 
rencies must  precede  world-wide  ateblllsatlon  of  exchange. 

The  foregoing  provokes  the  following  questions:  

First,  Has  the  United  Stetes  completed  adjustment  and  regula- 
tion of  the  value  of  the  dollar?  And,  second.  la  the  United  8tot«a 
now  ready  to  steblllae  at  such  value? 
To  both  qxiestlona  my  answo*  Is,  emphatically.  ••  no." 
While  the  value  of  the  dollar  has  t)een  cheapened,  yet  dollara 
are  still  too  scarce  and  their  value  U  stlU  too  high  to  permit  the 
people  to  secure  such  dollars  with  which  to  pay  their  taxaa. 
interest,  and  debte.  .  ^^  ..     j.  _* 

Hence  our  next  step  to  to  complete  tba  regulaUon  and  adjust- 
ment of  the  value  <rf  the  dollar. 

The  second  step  to  to  decide  whether  w*  will  uaa  gold  or  gold 
and  sUver  at  soma  Axed  raUo  aa  the  baato  for  tha  lasuanoa  of 
our  currency.  _..  ^  .     . 

When  we  have  taken  theee  two  steps  than  we  will  be  ready  to 
suggest  to  the  other  nations  our  readlneaa  and  wllllngneas  to 
confer  upon  international  steblllxatlon. 
Other  nations  find  their  monetary  ayatema  aa  chaotic  aa  our  own. 
Only  a  few  of  the  more  powerful  natlona  have  power  to  act. 
The   smaller   natlona   have   their   monetary   unite  tied   to   the 
financial  systems  of  the  more  powerful:  banoa  auob  weaker  naUons 
■re  whoUy  powerless  to  ect. 

Heretofore  approximately  one  half  the  peoples  of  the  earth  \Med 
gold  as  the  basis  for  their  currency  and  the  other  half  have  used 
silver  as  money  and  as  the  baato  for  money. 

Today  the  United  Statea  poaaeaaaa  almoat  18.000.000.000  In  gold 
and  approximately  tl.000,000,000  In  aUver.  making  a  total  metallic 
base  of   approximately  $10,000,000,000. 

Because  of  the  f<"»«<^*i  reeourcea  of  the  United  Stetea,  we  have 
It  in  our  power  to  fix  and  malntoln  tha  value  of  both  gold  and 
silver  throughout  the  world. 
In  fact,  we  have  t>een  axul  are  doing  thto  Identical  thing. 
If  the  United  Stetea.  acting  In  conjunction  with  Great  Brlteln 
and  France,  will  agree  upon  the  valtie  toe  both  gold  and  silver,  and 
then  adjust  their  monetary  xmite  In  relation  to  such  value,  the 
other  naUons  wUl  have  no  alternative  other  than  to  Join  in  main- 
taining such  value  as  fixed.  .      ^. 

In  order  to  accomplish  and  maintain  the  stahlUaatlon  of  world 
eurrenclea.  two  new  forward  steps  should  lie  considered : 

First-  Because  the  world  haa  iMoome  ao  email  relatively,  it  now 
appears  not  only  desirable  but  neceaaary  to  agree  upon  a  world 
currency  unit. 
The  name  of  such  unit  to  not  Important. 

Here  we  have  the  dollar;  Great  Britain  haa  tha  pound;  France 
has  the  franc:  Germany  has  the  mark — hexMse,  the  name  of  such 
International  unit  could  be  any  term  that  could  be  agreed  upon. 

Inasmuch  as  nations  refer  to  their  domeaUc  national  standard 
coin  as  the  unit,  the  term  "  unit "  might  be  given  to  the  theoretical 
International  coin  herein  sviggeated  and  propoaad. 

Thto  IntemaUonal  "unit"  could  ba  baaed  upon  either  gold  <w 
■Uver,  or  It  coxild  b*  baaed  upon  both  gold  and  alltar  at  a  fixed  and 
■greed  ratio.  ^^         .      . 

Inasmuch  aa  both  gold  and  allver  are  oaed  aa  money  throughout 
the  world,  and  inasmuch  as  It  to  now  demonstrated  that  even  one 
nation  can  increase  or  decreaae  the  value  of  dther  gold  or  sUver 
IntemaUonally  it  becomes  more  i4>parent  that  the  valxie  of  each  of 
theee  metato  shovUd  be  fixed  1^  International  agreement,  and 
thereafter  such  fixed  values  should  and  mual  ba  maintained. 

During  the  past  12  months  the  United  Stetea  alone  haa  been  aWa 
to  ralaa  the  value  of  sliver  approximately  60  percent,  and  now  haa 
the  undoubted  power  to  doutde  the  preaent  price  of  sflver. 

This  power  In  the  hands  of  one  government  plaoea  the  eur- 
renclea <a  all  silver-u/^ng  natlona  at  tha  merey  of  the  stronger 
power;  hence,  the  future  economic  aecurlty  of  aflTor-uslng  coun- 
trlea  to  wholly  dependent  upon  a  atebillBed  valtM  for  allver. 

I  contend  that  It  to  aheolutely  neceaaary  for  tha  natlona  to  agree 
to  the  use  of  both  gold  and  aUvar  at  a  fixed  ratio  aa  the  baato  for 
the  lasuance  of  the  world's  currencHaa 
I  contend  that  it  to  neceaaary  for  the  natlona  to  agree  upon  a 

world  unit  of  currency.  ^_.,.*^*.  ♦w 

Aa  the  aaoond  step  I  contend  tbat  In  order  to  facilitate  th* 
exchange  of  the  wch-Ws  gooda,  tba  developmont  and  expanalon  of 
worid  trade  and  the  extensl<m  of  vrorld  credlta,  1*J*  »*<'*•■•'▼  7* 
organize,  set  up.  and  develc^  a  world  bank  to  aerra  th*  world- 
trading  natlona. 

1  do  not  suggeat  a  world  banking  ay^am. 

1  do  not  suggeat  a  world  corxaney  ayatam. 

In  Ite  IncepUon  the  world  bank  could  ba  no  mora  than  Oia 
MtebUahment  at  oiie  point  of  a  numtttr  of  brancbaa  of  tta*  aereral 
banka  of  nations,  each  under  tbe  exduatve  control  of  each  nation  a 

**^1SicbT  bank,  oonatotlng  of  a  number  of  hranChea  of  baakajrf 
naUona.  could  aarva  aa  a  clearing  houaa  for  traaaaeUon  in  world 
trade. 


In  conclusion,  the  flnandal  ■djustment  atepa  wa  mwt  take  are 
few  and  plain,  but  Imperative. 

Flrat.  we  must  adjust  and  regulate  the  value  of  our  own  dollar. 

Second,  we  miurt  coopoate  with  the  other  nations  In  tulnglng 
about  world  steblHaatlnn  of  currendea. 

Third,  the  creation  of  an  Intematlcmal  unit  of  currency  to  aa 
neceaaary  and  Important  to  the  world  today  aa  waa  tha  agreatnant 
among  the  colontote  to  xiae  the  Spanish  milled  dollar  aa  tha  com- 
mon imlt  In  pre-RevoIutionary  days  in  America. 

Fourth,  the  need  toe  a  world  bank  to  fadlltete  International 
trade  is  comparable  to  the  need  for  a  clearing  house  In  the  larger 
dtles  of  the  country. 

At  last  nations,  parliaments,  and  peoplea  have  come  to  raallaa 
the  importance  of  money  ayatema  In  relation  to  trade,  Indmtry. 
and  prosperity. 

With  such  an  awakening  wa  look,  forward  with  hope  aad 
oonfldence  to  the  future. 

TBI  kCCLIS  BAMKZHO  BILL — LSTTIk  BT  SAMUXL  UNTSRimK 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoko  a  letter  on  the  subject  oi  Tbe 
Eccles  Banking  BiU.  written  by  Samuel  Untermeyer,  and 
published  in  the  New  To^  Times  of  June  1. 19S5. 

There  being  no  obJecUon.  the  letter  was  ordered  to  be 
printed  in  the  RccokD.  as  follows: 

Thx  Bcxxxa  BAKKiHa  Bnx — OproarnoN  Racsi.ta  Fnar  AOAncar 
Thx  Fxnsau.  Rxaaava  Aor 


To  the  EorroB  op  thx  Nxw  Tobk 

I  am  fearful  that  thto  ten^Mat  In  a  teapot  over  the  declalon  in 
the  N.  R.  A.  case,  which  to.  In  my  Jxidgment.  readily  capable  of 
aane  solution  In  a  modified  and  leaa  all-embradng  form  that  wlU 
still  preeerve  ite  leading  manifest  advantagea.  wlU  divert  tha  attoa- 
tion  of  the  country  that  atunild  now  be  concentrated  tipon  tha 
equally  important  pending  banking  bill.  That  would  be  unfor- 
tunate, for  It  may  mean  that  the  bill  will  be  done  to  death,  or 
emasculated  Iwyond  reoognltlon  by  Ite  powerful  enemies  In  tba 
financial  vrorld.  _    _ 

The  testimony  of  Winthrop  W.  Aldrlch.  Owen  D.  Toung.  aad 
other  outstanding  ltmn>r1ng  authorltlea  before  th*  Senate  Banking 
Committee,  unanlmoualy  and  In  unstinted  tarma  condemning 
the  imderlying  prlnclplea  of  the  Scdea  biU  aad  predicting  dlra 
disaster  to  our  banking  ayatem  If  the  bill  to  paaaed.  haa  a  faailllar 
echo.  It  forcibly  reminds  one  erf  the  peril  to  the  country  In 
f  UTig  such  opinions  too  eerlously  or  leaning  too  baavUy  upoa 
them.  In  the  light  of  past  eiq;>enence. 

AiiuucH  ooMMrrm  amcoBna 

My  memory  takes  me  back  to  tha  days  of  the  elaborate  and  long- 
drawn-out  investigation  of  the  Aldrlch  Senate  committee  covering 
thto  subject,  when  Senator  Aldrtch.  the  dlstlngtitohad  then  Chair- 
man of  the  Senate  Banking  Committee  and  father  of  the  praaant 
wltneea  (the  preeldent  of  the  Chaae  National  Bank)  and  the  com- 
mittee traveled  over  moat  of  Burope  gathering  evidence.  That 
committee  made  a  most  elaborate  report  in  support  of  a  central 
bank  controUed  by  bankera,  but  fortunately  ao  legtolaUve  action 
resulted  frtan  ite  labora.  ,  *w     « 

Some  years  later,  in  IMl.  as  the  direct  outooma  of  the  Houaa 
committee  Inveatlgatlon.  of  which  Congreaaman  Pujo  was  ch^- 
man  into  the  problem  enUtled  "  The  Ccmcentratlon  of  the  Control 
of  lioney  and  Credit ".  the  question  again  aroaa.  in  acute  fonn. 
between  the  discredited  Aldrlch  bUl  and  tha  system  of  regional 
banka  as  embodied  in  the  Federal  Reserve  Act  aa  finally  paaaad 
and  subaequenUy  emasculated  from  year  to  year  by  aalftab.  unwiaa. 
and  misguided  banking  InfiiMnoea.  

The  point  I  dealre  to  emphaalaa  by  thto  brief  htotorleal  aurvay  H 
the  f  alUbUlty  and  short-alghtedneaa  of  banker  Judgment  on  ouea- 
tions  of  finance  where  their  own  intereate  are  concerned,  and  tha 
danger  of  Congreas  and  the  puWc  being  mialed  by  tbelr  pradlo- 
Uons  of  disaster  unleaa  their  advlca  to  followed. 
FxnxxAi.  axaxsvB  act  orroaas 

Amonc  tha  many  banking  authorltlea  who.  without  exception, 
during  the  Investigation  that  preceded  th*  enactmwit  of  tb* 
Fedoal  R*eerve  Act.  teatlfi«l  to  tha  dtoaatar  that  would  auraly 
zeault  If  that  bill  were  paaaed.  there  to  apaoa  here  to  quote  only  a 

'*T'  Charlea  G.  Dawea.  than  prwddent  of  tb*  Omtral  TTuat  Oo.  ef 
Chusaffo  and  subaequMiUy  Vic*  President  of  th*  Unlt*d  Stotaa. 
SSSff  thSixJSSrof  tli  dtoaatrtnia  poaalbUlttoa  of  tha  bUl  and 
declared:  "Tha  aiimlntotratlon'a  plan  of  reforming  the  currency 
would  be  calamitoua  to  tba  Nation,  would  cripple  the  praaant 
national  banking  ayatem.  and  pave  tha  way  for  panic"  (6aa  tba 
New  York  Tlmea,  July  SB.  1»1«.  p.  2)  _„  .  ^  .^^  *«-,«-« 
a  Jamaa  J.  Hill  (deoeaaed),  at  a  meeting  of  the  American 
Barbara  Aaaodatlon.  denounced  tb*  bUl  aa  veating  tb*  omtrol  of 
our  *»>"*^"g  credit  aad  note  laauaa  In  men  ehoaen  ''ttbwfaranca 
to  DoUtlcal  oonalderattona,  and  aald:  "  Tha  Mil  In  Ite  preeent  form 
to  too  eodaUatlc  to  ault  tba  t«np«r  of  tb*  body  of  our  paopl*. 
Tliflrplan  dlff«ra  aaaanttaUy  but  llttia  from  tba  d&aet  aaaumpdon 
by  t£rOovemm«»t  of  complete  owMnJUp  •»!«»<*?».  *^ 
t4"^«"g  bualneaa."     (8aa  tb*  N^w  York  TlaMa.  Oct.  10,  l»l*.  p.  •.) 


8.  FTMik  A.  Vandarllp.  In  aa  addreea  J-'ora  tta  Oatt|oUc  Oub. 
warned   hla  baaiera  that  tb*  Ow«a-01aaa   >»*".   ••  *^  JJ—T 
Act  was  then  known,  would  cauaa  many  baaka  to  glir*  up 
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and  tek*  BUM  dbarimm,  and  add^l:  M  •m 

tta*  liclaUttem  is  •nactwl  by  «>•  ■«"^?' ****?  T2L  .».^ 
^  naUffUfM  banks  from  Um  Systam.       {Bm  Um 

14.  I9l».  P-  18).  ^       ^. 

cbamaMi  at  s  ooauntUM  r«[irM«ntuig  um 

-Tto*  bUI  would  vlp*  two-thirds  at  ttM 

B,  boota."    (Ssa  tbs  Mvw  York  Tloiss.  Oct.  10.  Iftlt. 

It  or  tbs  MsttoiMl  Bseiukacs  Buk 

of  tbs  mklwssKm  banks,  is  qootsd 

Kv«ii«  -»**•  "T^  MMiaaey  Mil  must  b«TS  bnn  drawn  en  a 

ttMorybisurby  psrsons  who  bi««  Uttto  knowlsdfs  oC  ths  ba«iklii« 

-\«»  Tlmssi  AUM  21.  l»l».  p.  t.)  ^^ 

I  eouJd  CO  on  tndsAnltsly  muJUplTlnff  tostaness  o*  this  kliKl.  yi« 
a  TCM*  aftsr  ths  set  was  passsd  thsss  sasas  baaksts  who 

i^*/««««^  M  aatf  tvisd  to  dafsat  it  batara  Its  paasaga  wars 

tt  to  tt«  *IM.    BlstorT  is  rapaatUw  ttaalf  tn  tha  unltad 

oTttJa  tmdertyli^  prlncJplaa  (rf  tha  *«laab*n.    Thara 

%»hm^  m  thoaa  wboaa  lulus  asta  so  badawd  thair  par- 

euva  o<  twually  (aralchtad  and  daar  thinkinf  as  wUl  not  psrmlt 

for  tha  eootral  a(  ■ooay  la  aaaantUDy  a 

that  slwald  ba  aaasalaad  by  guf«nBsantal 

t>vfy.v«  not  to  any  appradahla  axtant  raat  la  tha 

who  ars  to  ba  ragiUatad. 


June  3 


Idaa    oC 


mm  Toax.  irair  ii.  t»3t. 

unrtTEMSAMr  or  nn  piacufikT  or  lABSim  rr  itAitAM  cuus 
Mr.  COPKLAND.    Mr.  President.  I  Mk  perxnlalaix  to  bare 
printed  In  the  Raoou  an  address  which  wai  broadcMt  on 

,„^ ,  _.  l»M.  by  Bdwhrd  C.  Rytlclcl.  prestdent  ot 

ilVKdaaal  Marie  Curie  Memorial  Association,  on  the  thlrty- 
of  the  dlscoTery  at  radium  by  Mme. 

Curls. 

There  bemc  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Raooaa.  as  follows: 

thatw-aaaanth  annlaaraary  ot  tha  dls- 
~  '     owaka  Curts.  PoUah 

of  aU  ttntsa 
I  S(o^  tram  an  old 

tha    annonnaamaat    by 

ot  this  highly  radloacUaa 
mmm...^^  •  iMw  sTA  Itt  tha  woTld  ot  scisnea.  and  latar 
to  hwnankmi  la  the  trsatmant  ot  canoar.  and  a 
tha  sult^  af  thoaa  aOlctad  by  thU  drsada 

law  Kbm.  Onrta  in   har  Ufa  know  that  Im 
or  imdtOHi.  to  which  sha  had  tha  aid  of  har  huaband. 

ot  nneomplalnlnt  lU 


by  tlM  lack  of  propar  aqulptnant. 

~      hJffhaat  selsBttfle  Msal  aad  wnsslflsh  splrtt  gvOOmA 

tohsr  grsat  work.    8ha  aBtght  taaa^  toy  aosraiy  alfnui« 

to  a  patent,  ksec—s  a  woman  of  gimU  waalth  and 

la  har  autobtograpfey.  rtM  baa  ailWan  thua: 

"So  n  Is  iiatMa  that  wa  hava  wtcrtflcad  in  ranounctng  tha 

at  mm  nianoTsrj  a  fortuna  that  eoold.  aftsr  as.  haira 

to  our  ehlMran.     •     •     •     Sumanlty  aaada  practical  man 

tha  bast  of  thalr  work  for  tha  saka  of  thatr  own  in- 

wtthoot  fcrgatttnc  tha  gaaaral  intsraata.    But  It  also  aaads 

ear  wiMMi  tha  «"»—**«*»  foUowtng  of  a  puipoaa  ia  ao  tm- 

paraava  that  It  baenaaaa  impoaalbia  far  than  to  ylaa  oraeh  attoa- 

vtaa  to  thalr 

Curta  ahoaa  to  ba  ona  ot  thoaa  dreamara  whoaa  only 

to  eootrlbuto  afanathlng  to  man's  walfara.  and  she 

about  tha  poasitj   and  hardahtp  that  foUowad 

oaly  ona  lafiat    lack  ot  aqotpaasBt  to 


uvBK   tha   WWld   War.    Mma.    CurU    ooooelvad    tha 
aqulpplM   autonoMlaa   with   radlofraph    apparatus   for    tha 

SSuoS  or  wounds  and  tha  »«»*»«^  v^^^^^t^;^  S^^tx 
alMU.  In  this  way.  many  Ut«s  wera  savad  by  prompt  trMtment 
on  tha  field.  Her  daughter  Irana,  haraaU  a  sdentlst.  breams  a 
radloJ«leal  operator  to  ona  oT  tha  BWtors.  lima.  C«rlaatoo 
^^"k^  a  achool  to  train  rsdlelsgiBil  operators,  and  haraaU 
taught  mora  than  1«0  girls.  «»»*.-_ 

Mtos.  Curta  racai^ad  tha  Nobal  prtaa  far  phjstoa  and  eh«a^ 
leal  achlaramenu  tn  1«M  and  ISll.  with  acorsa  of  other 
teocra  narar  bafora  glTcn  a  woman.  She  was  acdaimad  hy  scholara 
and  «o»ammenu  In  all  parts  of  the  world,  but  remained  the  moat 
MOdMt  aad  retiring  oT  distinguished  parsons,  davotlag  hsr  llf s  to 
bar  scleatlfle  raaaaichaa  and  to  har  family. 

Praaldenu  Harding  and  Hooaar  to  tha  name  of  tha  Cen«<>"« 
man  and  woman  of  America  praaantad  har  with  S  grams  of  radium 
that  she  might  continue  har  work  to  tba  totaraat  oT  mankind. 

The  death  of  Mma.  Curta  last  July,  a  martyr  to  her  dto- 
corenes.  deprtTsa  tha  world  oT  a  benefactor,  auparwoman.  •clentts^ 
■oholar  teacher,  wtltar.  dutiful  daughter,  wise  wife,  and  tenaer 
mothar*.  ft>>a  axamplllled  the  hlgheat  famlnins  achlevementa  and 
laamlnad  a  simple  human  beix^  through  the  years  when  fame 
was  beta.  .  ^^  _  ^ 

Tha  dty  oT  Kaw  Tork  pays  tha  oaaaiory  oT  Mma.  Curta  and 
her  achleTemanU  a  waU-deaerred  raoognltkm  and  honor  whan 
tt  named  ooa  or  tha  atraata  to  Mrn*'-***"  "  Maria  Curia  Avenue." 
aarrant  oT  mankind,  har  name,  ilka  Newton's,  "belongs  to  tha 


Curie  waa  bom  In  Warsaw.  Poland.  67  yeara 
Ladlslaus  Sklodowskl.  was  a  proTeasca  oT  physics 
to  a  unrvaratty  aS  Warsaw,  aad  from  whom  she 


tha  director  or  one  or  the  leading  aehools  for 
■Ms  to  that  etty.  Maria  graduated  at  IS  from  a  girls  school  to 
Wanaw.  aad  at  IT.  becauae  oT  ftoandal  naeeaslty.  liw  ■eaiHiil 
SBiiVtoyaMat  aa  govameas  to  a  wealthy  family,  and  wbMk  par- 
mlttod  har  to  eonttoae  her  atodlaa  to  aotoaea.  It  was  durta«  this 
pwrlod  that  rtM  organlasd  a  class  of  Pottsh  children  fipoa  tha 

ar  RtMata.  tbsa  tba  nwtfr  oT  bv  wmntiy.    Hsr  daaotloa  to  bar 
Potlsb  toharttaaea  was  tiiipMSil  by  this  work. 

At  M  she  caaas  to  ftrta.    Her  object,  study.    Ten  canto  a  day 
aU  that  sba  ooaM  afford  for  bread  and  milk,  so  that,  as 
s  had  to  laacqulra  the  taato  for 
It   her   luck  wm   with   har 
at  tba  Sorhoana.  leaning   tba 
to  tba  laboratory.    Tat  wa  muat  aot  torgat  that  aha  had 

a  atudant  at  tha  ~ 
a 


Ptsrra  Curie,  and  4  yeara  latar.  to 
and  became  Mme.  Curie.    She  conttouad 
daa^to  tha  Mrtb  oT  two  chUdraa. 


ronLun,  oaao..  tsz  ia' 

Mr.  8TEIWER.  Mr.  President,  some  days  aco.  Informa- 
tion was  placed  In  the  Raooa*  eemoemlng  the  tax  rates  aixd 
the  basis  of  assessmentB  for  tax  purposes  of  a  number  of 
dttaa  In  the  United  Stotes.  I  hav«  received  a  letter  from 
Mr.  C.  C.  Chapman,  of  Portland,  Oreg..  complalnlnc  that 
informatlcn  which  was  published  at  page  5496  of  the  Coir- 
easasioNAL  Rscoko  does  Injustice  to  the  situation  In  the  dty 
o<  Portland.  Oreg.  Mr.  Chapman  Is  a  thoroughly  well- 
qualified  student  of  tax  matters,  and  the  editor  of  a  paper 
which  devotes  considerable  attention  to  this  subject.  In 
dcder  that  his  views  may  be  expressed  in  the  Rxcoao,  I  ask 
unanimous  consent  that  his  letter  be  printed  in  the  Rxcosb. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rscoaa.  as  follows: 

Oaaaow  Yona. 
Portland.  Orog..  Mf  7.  193*. 

^Wg\f\     Vtownnw*^r    f^WT^WS 

United  StmtM  Senmte.  Wthington,  D.  O. 
DsAB   Sawrroa:    An   tojxistloe   Is   done   to   PorUand    to   a  table 
prtoted  oa  p««e  MSS  oT  the  OuiisasBBitiWAL  Racxwo. 
The  city  tax  rate  Is  set  forth  on  a  so-called   '  Legal  basU  of  as- 


ent  •'  under  which  property  is  supposed  to  be  assessed  In 
PorUand  at  100  percent  of  Its  value,  and  only  60  percent  of  Its 
value  In  SeatUs.     ThU  is  a  legal  fiction. 

According  to  the  report*  of  the  Stote  tax  eoanmtsslons  In  the 
respective  States,  the  property  of  Multnomah  County,  tn  which 
Portland  la  located,  la  assi  aaf  rt  at  64  percent  of  iU  full  value,  while 
pmperty  In  KU^  Oounty.  tn  which  Seattle  U  located.  Is  aaaaaaad  at 
only  47  percent  or  tts  full  value. 

The  respeetlva  net  ratoa  for  the  two  oltlaa.  after  apfrtylng  thaee 
ratloa.  would  be:  Seattle.  •18.18:  Portlaad.  tiaiS. 

The  application  of  thssa  official  ratios  as  reported  hy  the  rs- 
sp«etlve  tax  iiiiiimHasinMB  will  give  a  mora  correct  ptctxira  of  tha 
tax  ratea  to  thaae  two  eltlea. 

Aa  the  table  published  to  the  Raooeo  Is  being  used  to  Portland  a 
disadvantage  to  tax  eomparlaona.  I  belleva  tt  would  be  wlae  to  have 
this  eorreetloa  inserted  to  the  Raooaa.  However.  I  do  not  wish  to 
you.  so  be  governed  by  your  own  Judgment. 

Tous   respectfully,  «^.^ 

O.  O.  Ohafmaw.  Btfttor. 


Joan  BAklT.  VATHSB  OW  THK  UnaZCAH  NAVT 

Mr.  McNART.  Mr.  President,  on  March  1.  1935,  there  ap- 
peared In  the  Peninsula  Herald,  a  paper  published  In  Port- 
i^>wi  Orag^  an  arUcle  concerning  the  passage  of  a  bill  pro- 
vkUxw  for  the  tssuanoe  of  a  special  stamp  In  honor  of  Com- 
modore John  Barry,  father  of  the  American  Navy.  I  ask 
that  the  article  be  printed  in  the  Rscoas. 

Tben  being  no  ohjectten.  the  article  was  ordered  to  be 
printed  In  the  Rxcon.  as  foDows: 

IFtoaa  the  Portland  (Orag.)  PaatoMiU  Herald  or  Mar.  1.  1BS6] 

JOR*  BABBT.  FATHSB  OV  THX  USMMSCAJI  WSTT 

The  liasssis  or  the  bill  before  Congrsss  for  the  use  o<  a  special 
United  Stotaa  eommamoratlve  stamp  to  honor  of  Commodore  Job  a 
Barry,  father  of  the  Amert^^  Navy,  advocated  by  many  Amarteaa 
organlaatlona.  was  strongly  endorsed  at  an  Irldi  meeting  last  i^l^^ 


COraeltos  OTJonovan.  Portland.  Orag..  who  presided,  said:  "Tha 

^ or  the  stamp  to  the  Irish  coouaaader.  John  Barry,  to  a  graoo- 

ful  trtbtito  to  his  paMoilc  harolam  for  Old  Glory,  and  will  ser/a 
M  a  belated  aekaowladgmant  at  the  aarty  alltanoa  of  tha  xrisb 


1936 

with  America.  Tt  ti  proposad  that  tba  stomp  ba  lasoad  July  9. 1BS8. 
to  coaunem<Matlon  of  the  one  huxulred  and  fiftieth  anniversary  of 
the  retirement  of  Commodore  Bany's  servloe  to  tha  Revolutionary 
Navy,  aa  an  outetandlng  fighter  for  American  independence  as  a 
asa  commander  under  the  leadership  of  Waahlngton." 
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KBGTTIiATIOW  OF  FUBUC-imLITT  HOLOIira  COMPAMXItS 

The  Senate  resumed  consideration  of  the  bill  (S.  27M)  to 
provide  for  the  control  and  elimlnaticm  oi  public-utility 
holding  companies  operating,  or  marketing  securities.  In 
Interstate  and  foreign  commerce  and  through  the  malls,  to 
reg\ilate  the  transmission  and  sale  of  electric  energy  In 
taiterstate  commerce,  to  amend  the  Federal  Water  Power 
Act,  and  for  other  purposes. 

Mr.  NORRIS.  Mr.  President,  on  the  ISth  and  14th  of 
July  1932,  In  this  Chamber  I  delivered  quite  an  extended 
address  on  holding  companies.  It  had  become  my  duty,  as 
Chairman  of  the  Comnalttee  on  Agriculture  and  Forestry,  to 
hold  extensive  hearings  on  what  was  commonly  known  as 
the  "  Muscle  Shoals  legislation."  The  Investigations  of  the 
committee  extended  over  two  or  three  Congresses.  In  the 
course  of  my  studies  of  the  subject,  tt  became  apparent  to 
me  that  one  of  the  great  evUs  of  the  couutry.  and  particu- 
larly in  the  electric  field,  was  the  holding  companies.  I 
undertook  In  that  address  hi  1932  to  try  to  explain  and 
expose  what  I  beUeved  to  be  the  evils  of  the  system.  What 
I  said,  however,  attracted  but  little  notice  and  I  am  delighted 
now.  after  several  years  have  elapsed,  to  realise  that  younger 
and  more  able  minds  have  taken  up  the  subject,  that  an  ad- 
mirable message  from  the  President  of  the  United  States  on 
the  subject  has  been  received,  and  that  the  Committee  on 
Interstate  Commerce,  headed  by  the  Senator  from  Montana 
[Mr.  WHXBLxa].  have  made  an  extensive  Investigation  and 
reported  a  bill  with  the  object  of  relieving  the  country  of  the 
evils  that  are  now  inherent  in  the  holding-company  system. 

I  desire  today.  Mr.  President,  to  show  by  a  few  Illustra- 
tions and  charts  the  absurdities  Into  irtilch  the  holding 
company  system  leads  not  only  as  It  affects  the  consumers 
of  electricity  but  also  the  honest  Investors  In  securities.  In 
my  opinion,  holding  companies  constitute  the  greatest  evil 
of  our  civilized  age. 

In  all  the  years  of  my  Investigation  I  have  been  unable  to 
find  a  single  instance  where  a  holding  company  In  the  second 
degree  is  of  any  benefit  to  society.  On  the  contrary,  it  is 
always  a  great  danger,  and  affords  a  strong  temptation  for 
dishonest  men.  or  men  moved  only  by  the  desire  to  create 
great  wealth  for  themselves,  to  perpetrate  a  great  Injustice 
upon  the  people  of  the  country. 

I  have  had  placed  on  walls  of  the  Senate  about  30  charts 
Illustrating  the  condition  of  some— only  a  very  few.  as  a 
matter  of  fact — of  the  holding  companies  which  control  the 
electric-light  field  in  the  United  States.  If  I  should  illus- 
trate by  a  chart  similar  to  these  all  the  intricacies  of  the 
holding-comijany  system  and  should  cover  the  system  com- 
pletely from  bottom  to  top,  it  would  require  a  chart  which 
would  cover  more  than  a  square  mUe  of  territory.  I  oould 
not  in  this  Chamber  or  In  any  other  chamber  In  the  city  of 
Washington  find  sufficient  wall  space  to  put  up  a  chart 
which  would  show  completely  the  evils  of  the  system.  The 
charts  which  I  have  here  today  barely  touch  the  subject. 
It  will  be  seen  as  I  proceed  that  the  opportunity  for  extension 
of  the  holding-company  system  In' this  country  Is  almost 
limitless. 

Charts  nos.  1  and  2  illustrate  some  of  the  conditions  exist- 
ing in  the  Stone  li  Webster  group. 

Chart  no.  3  has  to  do  with  the  North  Aminiran  group. 

Charts  nos.  4.  4-A.  6,  &-A.  and  6  are  Illustrative  of  the 
Insull  group. 

Chart  no.  8  covers  the  Associated  Oas  k  Klectrlc  group. 

Chart  no.  9  refers  to  electric-transmission  lines  in  holding 
companies  in  the  United  States. 

Chart  no.  10  relates  to  the  Electric  Bond  k  Share  group. 

Chart  no.  11  has  to  do  with  the  Columbia  Oas  k  Electric 

group. 

Chart  no.  12  is  illustrative  of  the  United  Corporation  group. 

Chart  no.  13  pictures  the  Niagara-Hudson  group. 

Chart  no.  14  deals  with  the  Standard  Oas  k  Electric 
group. 


Chart  no.  15  ooven  the  Louisville  Corporation  of  StazMlard 
Oas  k  Electric  group. 

Chart  no.  16  relates  to  the  Central  Public  Service  group. 

Chart  no.  17,  the  largest  chart  I  have,  being  somewhere  In 
the  nelghboihood  ot  12  feet  long  hj  about  6  feet  hl^.  Is  a 
map  of  the  United  States  showing  the  existing  danger  from 
holding  companies  in  the  case  of  the  s^pe-Une  system  for 
natural  gas,  a  danger  which  I  shall  show  as  I  proceed  Is  now 
facing  the  country;  and  unless  something  Is  done  in  regard 
to  the  holding  companies,  the  pipe-line  ssrstem  will  soon 
be,  if  it  is  not  already,  in  the  control  of  such  companies  to 
the  same  extent  as  is  the  electrle-Ilcdtit  Industry. 

The  (diarts  depict  but  a  small  number  of  the  groups  of  a 
Nation-wide  character,  and  none  of  them  is  carried  out  to 
the  end.  Lack  of  space  and  time  prohibits  such  an  under- 
taking.  If  the  charts  covered  from  the  bottom  to  the  top 
all  the  groups  of  holding  companies  In  the  United  States,  it 
would  take  a  year  to  exidaln  them. 

I  shall  pass  over  some  of  the  charts  quickly,  because  I  do 
not  have  the  time,  unless  I  should  keep  the  Soiate  In  seailrw 
for  many  days  and  even  weeks  to  go  into  detalL 

I  Invite  attention  first  to  charts  numbered  1  and  2,  which 
constitute  the  Stone  k  Webster  group.  The  Stone  k  Web- 
ster group,  in  addition  to  MLavlng  heading  companies  of  op- 
erating public  utilities,  also  own  engineering  corporations. 
It  is  not  only  a  holding-ocnnpany  organization  but  an  oper- 
ating one  as  well.  For  lnstaiM;e,  Stone  li  Webster  Corpora- 
tion owns  all  the  other  corporations  which  I  have  shown  on 
chart  no.  1.  The  capitalization,  bonds,  stock,  and  so  forth, 
are  given  of  the  various  subcompanles  owned  by  the  head 
corporation.  Stone  k  Webster. 

For  instance,  they  have  a  Stone  k  Webster  Utilities  Cor- 
poration. They  own  the  Sierra  Pacific  Electric  Co.  They 
own  the  Sierra  Pacific  Power  Co.  These  organizations  are 
Incorporated  In  various  States  of  the  Union.  They  own 
the  Carson  City  Coal  Oas  Co.  of  Nevada.  They  own  the 
Stone  k  Webster  Service  Corporation,  Incorporated  In  Massa- 
chusetts. They  own  two  other  companies,  the  Stone  k  Web- 
ster Engineering  Corporation,  which  is  incorporated  In 
Massachusetts,  which  corporation  in  turn  owns  MoClellan 
k  Junkersfield.  Inc.,  Incorporated  In  Delaware.  The  two 
corporations  Just  named  are  owned  by  another  subholdlng 
company  of  Stone  k  Webster,  known  as  the  **  Stone  li  Web- 
ster Engineering  Co.  of  Delaware." 

The  Stone  k  Webster  Engineering  Co.  of  Delaware  owns 
A.  L.  Hartridge  Co..  of  New  York.  The  same  corporation 
owns  the  Engineers  Realty  It  Improvement  Corporation,  in- 
corporated in  Delaware,  and  that  corporation  In  turn  owns 
the  Stonebridge  Building  Corporati<»i.  incorporated  in  New 
York.  Stone  k  Webster  dlrecUy  own  the  Northern  Boulevard 
Development  Co.,  of  New  York;  they  also  own  the  Stone  li 
Webster  Building,  Inc.,  of  New  York.  They  own  the  Stone  Ik 
Webster  Realty  Co.,  of  Massachusetts.  Thus  it  goes  all  the 
way  around. 

Chart  no.  2  goes  a  little  more  Into  detail  as  to  the  own- 
ership of  the  various  corporations.  Some  of  them  are  hold- 
ing companies,  and  through  them  other  holding  c(nnpanles 
come  in,  and  throush  the  other  holding  companies  operat- 
ing companies  come  into  the  picture.  Some  of  them  are 
engineering  companies.  They  are  all  contndled.  however, 
by  Stone  k  Webster,  the  parent  company. 

Mr.  VANDENBERO.    Mir.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Nebraska 
yield  to  the  SenaUv  from  Michigan? 

Mr.  NORRIS.    I  yield. 

Mr.  VANDENBERO.  Before  the  Senator  leaves  that 
point  may  I  ask  whether  there  are  any  figures  available  to 
show  the  sum  total  of  financial  control  represented  by  the 
charts? 

Mr.  NORRIS.  Yes.  The  Senator  can  get  them  in  detafl  I 
am  sure  from  the  report  of  the  Federal  Trade  Investigation. 
Before  I  conclude  I  shall  give  some  figures  as  to  some  of  the 
bedding  companies  and  subsidiaries,  and  some  figures  apply- 
ing to  all  of  them  showing  the  fictitious  capital  stocks  and 
bonds  which  have  been  floated  and  scrid  to  an  Innocoit  pub- 
lic, for  which  absolutely  no  real  value  existed. 
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ttMplU  Um  Mrtk  o(  two  ehlMrui. 
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•  beUtcd  ftelmo«1«dcment  at  Vba  Mirty  mlltano  of  the  Iiih1& 
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Mr.  PiMklrat,  win  ttw  Senator  ytokl  {or 


Ifr.  KOBINSOIf 

aqoMtion? 

Ifr.  MORRIS.    I  yield. 

Mr.  ROBINSOH.  n  tt  win  not  Intcrmpt  live  Semtor.  may 
X  Mk  what  raasons  are  aaBJcned  for  this  very  complex  >y»- 
tHR  of  «nHriMatftonr  Why  It  Is  Deoeasary.  or  why  It  It 
4MBWd  ML  I  ■■IT  hy  tiMM«  who  effectuate  the  orfanintlon, 
la  tef*  10  many  corporatioas  in  order  to  carry  on  what 
appear  to  be  rather  simple  bMlBni  actlrltlesT 

Mr  NORRIS.  Mr.  Pratfdent.  the  Senator  has  asked  a 
f«7  proper  question.  R  wU  be  part  of  my  task  today  to 
■bow  that  there  Is  no  possible  reason  for  the  existence  of 
ttMM  h««»'**»*f  and  mbhniHing  companies.  I  shaU  come  to 
^4f^^  eorporaUoDs  before  I  coochide  which  wlU  make  StOM 
*  Wefester  kwk  like  M  cents. 

Mr  ROBINSON.    Mr.  President 

Mr.  NORRIS.    I  yleki. 

Mr  ROBINSON.  One  not  skilled  In  flnaDClal  alTah^  Tl»y 
readily  understand  the  JuHWiwitlnn  for  a  single  holding 
coBBpany. 

Mr.  NORRIS.    Yea. 

Mr.  ROBINSOH.  Bat  tt  Is  very  confusing  to  note  that  a 
Hogle  organisation  has  so  many  interlocking  corporations. 

Mr.  NORRIS.  I  wffl  say  to  the  Senator  that,  in  my  cvtn- 
Ion.  that  Is  one  of  the  objects  of  the  holding  company— to 
cov«r  up,  to  make  it  Impoasilde  for  the  ordinary  person  to 
•ee  or  to  find  out  Kist  what  the  Tarlous  steps  are  through 
«U«h  be  BMl  travei  In  wme  eases  from  an  operattng  com- 
pany throvli  If  or  14  eorporatlone.  before  he  readies  ttie 
top.  It  Is  one  of  the  evils  of  the  holding  company.  There 
is  no  good  In  it  anywhere  that  I  can  see.  I  have  a^ed  a 
great  many  Senators  and  inrestlgators  whether,  In  the  study 
of  holding  companies,  they  erer  found  an  Instance  where 
there  was  justification  for  a  holding  company  In  the  second 
4Krea.  As  the  Senator  from  Arkansas  says,  we  can  see  that 
•■■ellHMS  It  might  be  neeesMry  to  have  one  in  the  first 
dicree:  but  tm  man  yet  has  ever  expressed  an  opIiiAim  to  me 
«B0Mt  to  say  that  there  was  no  Justiflratlon  for  taanrlng  a 
bildBg  company  in  the  second  degree. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yfeld? 

Ibe  VTCB  PRESIDENT.  Does  the  Senator  from  Nebraska 
fMd  to  the  Senator  from  Indiana? 

Mr.  NORRIS.    Tea. 

Mr.  MINTON.  Is  not  the  justification,  from  the  stand- 
point of  thoae  who  hare  organised  and  control  the  holding 
companies,  that  the  higher  they  pyramid  them  the  less  money 
It  takes  at  the  top,  as  they  go  up.  to  control  the  entire 
structure? 

Mr.  NORRia  Yes.  Of  course,  aU  this  is  done  for  the  pur- 
pose of  making  money.  As  a  matter  of  fact,  none  of  these 
eompaoles.  hi>VH'>g  or  operating,  has  any  possibility  of  mak- 
ing any  money,  as  I  see  the  matter,  except  in  one  of  two  ways. 
Ons  li  from  the  consumer  who  buys  the  electricity  of  the 
operating  company.  Tlis  other  Is  by  the  issue  of  stocks  and 
bonds  in  rarlous  ooflSplMtsd  ways  which  the  ordlxiary  per- 
son cannot  understand,  usually  coupled  with  a  tans  wrtts-up 
and  the  pouring  in  of  a  lot  of  water.  All  these  companies— 
X  am  ^ftf^^'f  now  of  operating  electric  companies — must 
get  thdr  funds,  and  get  the  oU  to  oil  the  machinery  all  the 
way  up.  la  «■•  or  both  of  the  ways  I  have  mentioned.  I 
know  of  UD  oihsr  way.  Bo  the  result  is  that  even  though 
falss  bonds  and  watered  stock  are  Issued,  the  man  at  the 
tftrttfTf*.  the  fir«m"'*T'  of  electricity,  must  bear  the  burden 
In  ttas  end.  It  Is  from  him  In  the  end  that  an  the  money 
Is  iioslTed  to  pay  for  the  operation  of  an  these  corparatlons. 

(Chart  no.  1  appears  on  pp.  84M-8405.) 

Mr.  NORRIS.  Chart  no.  2  carries  out  in  detail  one  of  the 
cOBtroIllng  eoiparatloos  diown  in  chart  no.  1.  Tliat  covers 
tfUy  one  of  thsm.  It  wlU  be  seen  from  chart  no.  1  that  one 
«f  the  firrr"****  b^d  by  Stooe  ft  Webster  Is  the  Engineers' 
PiMte  BBiiius  Co.  Chart  no.  3  takes  the  BDgtneers'  Potalle 
av^lee  Co.  and  eanles  It  out  in  detail,  showing  what  It  hi 
tarn  controls;  so  thai,  as  a  matter  of  fact.  aU  the 


Uons  noted  on  chart  no.  J  are  controlled  by  Stone  ft  Webster, 
shown  In  chart  no.  1. 

C3iart  no.  2  illustrates  what  can  be  done  in  the  way  of 
extending  the  holdings  in  a  great  many  of  the  charts  I  have 
on  exhlUUon.  It  only  goes  to  show  that  the  holding-com- 
pany device  is  almost  endless.  It  will  be  seen  from  chart 
no.  2  ^H^t  Engineers'  Public  Service  Co.  controls  the  Batou 
Rouge  Electric  Co.,  the  Louisiana  Steam  Generating  Corpora- 
Uon,  the  Key  West  Electric  Co.,  and  the  Virginia  Electric  ft 
Power  Co.  The  Virginia  Electric  ft  Power  Co.  owns  in  turn 
the  Vlrginia-CaroUna  Power  Co..  the  Commonwealth  Ice 
Co.,  Inc.,  and  the  Atlantic  Coast  Terminal  Co..  Inc. 

If  Sesiators  will  notice,  chart  no.  2  carries  out  only  one 
corporation  that  Is  named  in  chart  no.  1.    If  we  should  carry 
them  all  out  we  should  have  as  many  charts  like  chart  no.  2 
as  there  are  corporations  named  In  chart  no.  1. 
(Caiart  no.  2  appears  on  pp.  S4M-M97.) 
Mr.  NORRIS.    Now  let  ns  pass  to  chart  no.  S. 
Chart  no.  3  is  the  North  American  group  as  of  January 
I.  1931.    Harrison  Williams  owned  100  percent  ctf  the  New 
Bapire  Corporation.    The  New  Empire  Corporation  owned 
over  54  percent  of  the  Central  States  Electric  Corporation. 
It  also  owned  over  14  percent  of  the  Electric  Shareholding 
Corporation. 

The  Trade  OommiSitan'S  Investigation  shows  that  as  of 
January  1.  1931,  Harrison  Williams,  the  owner  of  the  top 
holding  company  in  chart  no.  3.  owned  100  percent  of  the 
New  Empire  Corporation,  as  I  have  said,  and  that  the  New 
Empire  Corporation  owned  100  percent  of  the  Federal  Utili- 
tiea.  Inc..  Electric  Invsatmnut  Corporation — all  shown  on  the 
ehartr-and  54V^  percent  of  the  Central  States  Electric  Cor- 
poration. 

Dke  Central  States  Electric  Corporation  owned  61  percent 
of  the  American  Cities  Power  ft  Light  Corporation,  47.8  per- 
cent of  the  Shenaiuloah  Corporation,  and  5U  percent  of  the 
Electrtc  Shareholding  Corporation. 

The  ghi>nftnfV>fth  CorporatAon  In  torn  then  owned  85  per- 
cent of  the  Blue  Ridge  Corporation. 

The  several  corporations  I  have  named  together  owned 
27.8  percent  of  the  North  American  Oo. 

The  North  American  Co.  owned  100  percent  of  most  of  the 
large  group  of  direct  operating  wbildlsries  shown  on  tbs 
bottom  on  the  left  side  of  this  chart,  no.  3.  These  operating 
companies  Inetuds  the  Union  Btoctrlc  Ught  ft  Power  Co.. 
which  suppUes  St.  Loals:  the  fHnitail  Bsctric  nhmiinating 
Ca,  which  supplies  most  of  CMsslMid:  and  numerous  oper- 
ating nT««r*"«^  through  Wisconsin.  Missouri.  Iowa,  and 
Texas. 

The  North  American  Co.  owned  50.02  percent  of  the  local 
Washington  Railway  ft  Electric  Co..  which  in  turn  owned  100 
percent  of  the  stock  of  the  Potomac  Electric  Power  Co.  and 
a  number  of  other  k)cal  corporations 
Mr.  8HIPSTEAD.    Mr.  President,  wffl  the  Senator  yield? 
Mr.  NORRIS.    I  yield  to  the  Senator  from  Minnesota. 
Mr.  SHIP8TSAD.     Are  any  of  these  Intermediary  com- 
panles  operating  companies? 

Mr.  NORRIS.  Some  of  them  are  operating  companies. 
Some  of  them  are  only  holding  companies.  Some  of  them 
are  both  holding  and  operating  companies. 

Mr.  SHIPSTBAD.     BHng  tntermedlariss,  those  ttiat  are 
operating  companies  own  subsidiaries  beneath  them? 
Mr.  NORRIS.    Yea,  sir. 

Mr.  SHIPSTEAD.  Are  they  operating  companies? 
Mr.  NORRIS.  Some  of  them  are  both  operating  and  hold- 
ing companies,  and  some  of  them  are  only  holding  companies. 
The  North  American  Co.  also  owned  from  81  to  100  per- 
coit  of  a  group  of  direct  sriMMtaries.  including  the  North 
American  Utilities  Securities  Corporation  of  Maryland,  the 
Sixty  Broadway  Building  Corporation.  The  St.  Louis  County 
Gas  Co.,  the  West  Kentucky  Coal  Co.  and  three  subsidiaries, 
and  Wired  Radio,  Inc.  It  owned  the  Western  Power  Cor- 
poration, which  in  turn  held  18.1  percent  of  the  stock  of  tha 
talc  Pad&e  Oas  ft  Bectrte  Ca  of  CaUf  omla. 
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The  North  American  Co.  also  held  18-peroent  Interest  In 
the  Detroit  Edison  Co.  and  39%  percent  of  the  North  Ameri- 
can Light  ft  Power  Co..  in  which  at  that  time  the  InsuU 
interests  held  an  equal  interest,  with  Clan  Studebaker  hold- 
ing the  remaining  20  percent. 

Since  the  date  of  this  chart  the  Nortii  American  Co.  has 
come  into  control  of  the  North  American  Ught  ft  Power  Co.. 
the  original  McKlnley  system,  later  called  the  "  Studebaker 
system."  The  North  American  Co.  also  owned  directly  14.1 
percent  of  the  big  Pacific  Oas  ft  Electric  Co.  of  San  Fran- 
cisco, Calif.,  making  the  North  American  Co.'s  Interest  in  the 
Pacific  Oas  ft  Electric  Co.  32.2  percent. 

Senators  will  notice  that  often  the  ownership  Is  not  100 
percent.  Usually  it  is  more  than  50  percent,  and  sometimes 
it  Is  even  less  than  50  percent. 

Mr.  President,  it  Is  remarkaUe  how  often  the  ownership 
of  a  very  small  percentage  of  the  stock  controls  a  corpora- 
tion, especially  if  the  ownership  of  the  remainder  of  the 
stock  is  in  friendly  hands.  As  I  shaU  show,  the  large  hold- 
tng  companies  never  quarrel  with  each  other.  They  are 
often  interlocked  and  intertwined,  and  some  company, 
although  it  may  own  a  comparatively  smaU  amount  of  stock, 
nevertheless  controls  completely  and  rigidly  the  operation 
of  the  corporations  which  it  thus  controls. 

(Chart  no.  3  appears  on  p.  8498.) 

Mr.  NORRIS.  Now  I  come  to  chart  no.  4.  This  chart 
presents  a  brief  outline  of  the  ownership  and  the  capitaliza- 
tion of  a  number  of  holding  companies  which  are  owned 
by  different  corparatlons  controUed  by  the  InsuU  interests. 

(Chart  no.  4  appears  on  p.  8499.) 

lifr.  NORRIS.  Charts  nos.  4-A.  5.  5-nA.  and  6  represent  the 
condition  of  the  InsuU  interests  prior  to  the  time  when  Mr. 
InsuU  faUed,  and  prior  to  the  time  of  his  trlaL 

(CThart  4-A  appears  on  p.  8500.  chart  5  appears  on  p.  8501, 
chart  5-A  appears  on  pp.  8502-8503,  chart  8  appears  on  p. 
8504.)  ; 

Mr.  NORRIS.  Mr.  President,  Senators  wlU  get  an  idea 
from  chart  4  of  the  large  amount  of  stocks  and  bonds  and 
the  number  of  holding  companies  which  the  InsuU  interests 
control,  and  when  we  get  to  the  next  chart  we  wiU  find  it 
gives  a  subdivision  of  some  of  the  corporations  named  in 
chart  no.  4.  For  instance,  let  us  take  chart  no.  4-A.  Just 
to  iUustrate.  and  only  to  illustrate,  let  us  see  how  these 
things  work. 

Portland,  Maine.  Is  suppUed  with  electricity  by  the  Cum- 
berland County  Power  ft  Light  Co.  That  company  Is  marked 
in  red  as  "A"  on  chart  4-^  The  city  of  Portland  gets  its 
electricity  from  that  company,  but  that  company  is  owned 
by  the  New  EIngland  Finance  ft  Investment  Co.,  which,  in 
turn,  is  owned  by  the  New  England  Public  Service  Co..  of 
Maine.  The  New  England  PubUc  Service  Co.  is  owned  by 
the  National  Electric  Power  Co.  Senators  wiU  trace  it  on  the 
line  on  the  chart. 

The  National  Electric  light  ft  Power  Co.  Is  owned  by  the 
Middle  West  UUUUes  Co..  which  appears  over  to  the  right. 
That  is  Incorporated  in  Delaware. 

The  Middle  West  UtUlties  Co.  Is  owned  by  the  Corpora- 
tion Securities  Co.,  which  appears  over  at  the  left.  That  is 
Incorporated  in  Illinois.  This  chart  shows  that  the  company 
is  owned  by  the  Corporation  Securities  Co.  of  (Chicago  to- 
gether with  the  InsoU  UtiUty  Investments.  Inc..  of  Chicago, 
both  of  which  were  owned  by  the  InsuU  family. 

I  submit  that  there  is  no  use  for  aU  these  things  existing 
if  we  are  looking  for  service.  Every  one  of  these  corpora- 
tions must  be  oiled  by  scmebody's  money.  They  are  para- 
sites, in  the  main.  They  are  not  only  useless,  but  they  are 
harmful,  and  in  the  end  the  Uttle.  humble  home  with  elec- 
tric Ught  Is  contributing  to  the  payment  for  the  oU  neces- 
sary to  grease  aU  those  corporations. 

Let  us  take  York.  Pa.  We  have  considered  Portland. 
Maine.  Now  we  go  back  to  Pennsylvania,  and  we  find  that 
the  same  outfit  controls,  as  we  see  from  the  map.  York.  Pa., 
is  supplied  with  Ught  by  the  Edison  Light  ft  Power  Co.  The 
Edison  light  ft  Power  Co.  Is  owned  by  the  York  RaUways 


Co..  incorporated  In  Pennsylvania,  and  the  York  RaUways 
C^.  Is  owned  by  the  Municipal  Service  Co..  which  is  incor- 
porated in  Maine. 

Tlie  Municipal  Service  Co.  of  Maine,  is  owoAd  by  the  Na- 
tional Public  Service  Corporatitm  incorporated  in  Virginia. 

llie  National  PubUc  Service  Corporation  Is  owned  by  tbs 
National  Electric  Power  Co. 

The  National  Electric  Power  Ca  is  owned  by  the  Middle 
West  UtiUties  Co.,  and  the  Middle  West  Securities  Co.  is 
owned  by  the  Corporation  Securities  Co.  and  the  InsuU  UtU- 
Ity  Investment  Co.  They  were  boQx  owned  by  the  InsuU 
family. 

Mr.  McKELLAR.    Mr.  Presldait— — 

The  PRESIDINO  OFFICER  (Mr.  Hatvot  In  the  chair). 
Does  the  Senator  from  Nebraska  yield  to  the  Senator  from 
Tennessee? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  May  I  ask.  for  Information,  what  be- 
came of  aU  these  companies  controlled  by  the  InsuU  inter- 
ests after  the  faUure? 

Mr.  NORRIS.  I  cazmot  answer  the  question.  Some  of 
them  are  in  the  hands  of  receivers.  Some  of  them  were 
sound  financially.  They  had  aU  degrees  of  soundness.  The 
Senator  must  realise  that  when  a  holding  company  issues  a 
lot  of  watered  stock  of  an  operating  company,  let  us  say 
$5,000,000  worth  of  watered  stock,  azul  sells  it  to  the  public, 
there  is  not  a  cent  of  money  put  into  the  concern.  But  ths 
property,  like  other  liabiUties.  is  worth  something.  So  the 
owners  of  the  stock,  even  though  it  were  bought  under  such 
conditions,  would  not  necessarily  lose  everything.  They 
would  have  an  equity  in  the  property  of  the  company. 

Chart  no.  5  shovrs  in  a  very  general  way  the  division  and 
the  ownership  of  scHne  of  the  InstUl  group,  showing  what  ths 
interests  own.  not  carried  out  in  any  detaU  whatever. 

Chart  no.  5-A  consists  of  three  images.  It  shows  the  fur- 
ther extension  of  one  of  the  groups  shown  on  a  preceding 
chart,  the  Middle  West  UtUlties  Co..  shown  by  these  thres 
pages  [indicating],  which  company  appears  on  chart  no.  2 
as  one  of  the  subsidiaries  owned  or  controUed  by  the  In- 
sulls.  This  carries  out,  as  is  done  on  one  of  the  other  charts 
somewhat  in  detaU.  just  one  item  shown  on  the  larger  chart. 

I  have  not  selected  this  item  for  the  purpose  of  making  a 
showing.  I  have  selected  it  at  random.  AU  of  the  com- 
panies could  be  foUowed  out  in  the  same  way.  This  is  shown 
only  for  the  purpose  of  iUustrating  how  incomplete,  after 
all,  these  charts  are.  I  could  not  find  waU  space  enough  in 
the  Senate  Chamber  to  detaU  aU  the  corporations  controlled 
by  the  Insulls,  and  I  have  tried  to  carry  out  only  one  in  order 
to  iUustrate  the  situation.  It  pictures  the  further  extension 
of  the  groups  shown  on  other  charts. 

The  Middle  West  UtiUties  Co.,  the  compcuoy  shown  on 
the  three  charts  last  referred  to,  owns,  either  directly  or 
through  subholding  companies,  more  than  280  corporations. 
I  have  given  the  Senate  only  a  glimpse  of  these  corporations. 
If  I  had  them  aU  here  on  charts  there  woiUd  not  be  room  to 
display  them. 

As  I  have  sUted.  the  Middle  West  UtUlties  Co.  owns 
either  directly  or  through  subholding  companies  more  than 
280  corporations.  Some  of  these  are  owned  directly:  some 
are  owned  through  holding  companies,  extending  several 
degrees  beyond  the  operating  companies. 

For  instance,  the  Southern  Vermont  light  ft  Power  Co. 
(marked  "C"  on  the  chart)  Is  owned  by  the  Twin  Stats 
Oas  ft  Electric  Co.;  the  Twin  State  Oas  ft  Electric  Co..  in- 
corporated in  Connecticut,  is  owned  by  the  National  light. 
Heat  ft  Power  Co.  of  Maine;  the  National  light.  Heat  ft 
Power  Co.  of  Maine  is  owned  by  the  New  England  PubUc 
Service  Co..  also  of  Maine;  the  New  England  Public  Service 
Co.  is  owned  by  the  National  Electric  Power  Co..  also  of 
Maine:  the  National  Electric  Power  Co.  Is  owned  by  the  Mid- 
dle West  UtiUties  Co..  shown  on  chart  4,  which,  in  turn,  was 
owned  through  several  holding  companies  by  the  InsuU 
group,  lliat  is  several  degrees  off.  It  is  aU  owned,  through 
several  holding  companins,  by  the  InsuU  groum 
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Ca 

SoDtbem  Unltad  Oaa  Ca 

Arfcaa^t^Uaboma  Oaa  Co.. 
iMtaatrial  Ofl  A  Oaa  Co 
BwperDrOlagCo... 
Oiark  Natural  Oaa  Co.. 
BootbweaiBra  Stataa  Oaa  Ca. 


Twin  City  Ptpa  Liaa  Ca 

Wwtwn  OklalMxna  Oaa  Co- 
Fontbara  Unltad  lea  Co 

Btafl  City  DoMTery  Ca. 

InterUrban  lea  Co 

Unftad  PDbNe  UtflUIn  Co — 

AlabaoM  Unltad  lea  Co.... 

BradJbrd  A  OattyabiBi 
A  Power  Ca  _^        ^ 

BtookTOlo  A  Lowlabarg  Utbttni  Co 

Bockaya  Ugbt  A  Power  Ca,  Tba 


Caa  /.  Boorland  lea  Co- 
CMaaaa  -    .     -  ~ 


ISM  tootaoiaa  tmAot  taM*| 


iBeat.L^tA_ 

Batoa  Llgbtias  Co.  Tba- 

Fort  SmMb  Oaa  Co 

Oaorfia  Unltad  lea  Oa. 

OiaenTilla  Blactrie  L||d>t  A  I 

Indiana  Ohio  PubUe  Sarriea  Co 

Knifi  RlTer  Coal  Mtalac  Co 

LooWaaa  lea  A  Coal  Co 

Lyaa  Natural  Oea  Ca.  Tba 

NW  MadHoo  LlcbtlBf  9ti--;r: 

Nortb  Dakou  Powar  A  Ltebt  Oa 

Nortbani  Powar  A  l^t  Ob 

Pcopta  Servloa  Ca.  Tba... 

Bootbara  Oaa  Prododa«  Oa 

TazM  lea  A  RaMiaratlng  Oa__. 
Weatan  Ohio  PabUe  8arvtea  Oa. 
Ua»tod8aa«*tiaaCo.  .^^.-^^-  

LBarlaaa  PabUe  Bm^lm  Oa HHZ.. 

AbOaaa  Traetloa  Co 

MarabaU  Traetloa  Ca 

Reby  A  Nortbam  R.  R.  Oa 

[aee  footzwtaa  at 


1935 


Corporate  ehmr*  of  MhdOe  Weet  Utamee  Cto.  oo 
p€reetU  of  voting  control  ea  of  Dee.  ii,  1930- 
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-Oootlnued 


Nama  of  company 


do 

Straat  railway. 

do.... 

Raikaad. 

Ublal 


Oanlial  A  taotk  T 
AaMrlanPabOc 
UTeat  Tana  Utflitlea 
Waat  Vemaa  Sowar  Oa 


Central  Powar  A  Usht  Co — 
Cia  Elactrioa  Matanwraa.  8 

BtoeHie  A  BaihMy  Oa 


Ry.  Co.. 
Oeatnri 


VaDay  Blaetrte  A  lea  Oa. 
MeAtater  Ountac  Oo... 
lOo.otO! 


Ptttabori  Coaaty  Ry.  Co_ 
lOMAranWe 


Oo 

UWItlea 


BootbwMt  Powar  Oo — 


Ry.  Ob. 

SaooritieBOo 

ooQtnwaBtam  usm  s  r  o^^r 

LaartaaCoraoratloa., 

Waleetka  Plga  Lto»  Oo 

Adama  Street  BaeaiWaa  Oo... 

AJMaa  Oaa  LMt  Oo 

AlUad  SarrloeOo 

City  lea  Co.  of  EanaM  City 
~    "       Water  Oa—.. 


Hammrad  Car  Idos  Oo 

Soolhlaad  loe  Oo .^ 

AaMioaa  PabUe  Barftaa  Oa.  af 
Bureau  of  Bafaty _^ 


Onlfal  OMaoii  PabBe  Serrloa  Oa 

Central  niioob  Traetion  Co 

OWe^pa  A  Jattet  BlaoMo  Ry.  Oa 

ChicMo  A  Jollat  Tranapottadoo  Oo 

Dalwoed  Part  Co.._ 

SoatAam  DMaeia  Ry.  A  Bawar  Co. 
Central  and  North  Watt  Utffitiea  Co 
Powar  Co 


Oommoowaaltb  Light  A 
HJtH 
hMtaaoori  Powar  Oo. 

Mbaoorl  Power  Co.. 

Dallwrt  PubUo  Serrloa  Co.. 

Kanans  Power  Oo^ 

Mkli%aD  PubUe  torka  Oa 

Mlaaoari  Bdlaon  Co 

MisBoari  Pnbttc  Serrtoa  Co 

Baatvn  Kanaaa  Flpa  Uaa  Oa 

^■im*"'"*"  lea  Co 

Dowactae  Ltotat  A  Powar  Ob 

HO.  JoiMr  A  Oo ^. 

n^i.«x  Om  Oo 

mnoh  Norttnra  UtQittea  Oa 

etartinf  HrdraaUc  Co 


Wiwonsin  utilities  Co. 

Taaaai  Blaetiie  Power  Oa,  Ilia 

Kaotooky  Bacoritiee  Corporatioa 

Blue  Oraae  Part  Co 
r^ff^^^ktad  OmaA 

Alabama  Bos  Co... 
Motor  Ooaeh  Sanrioa  Oo 

Appataehlaa  Bin  Oo- 

Baraes  Brotban,  liMS. 

Bic  Bis  Bue  Unae 

Bint  Coach  liaea. 

Capltal  Coaobea.  Ine 

Oaaebertaad  BoaOo 

Oraybooad  BueLiaatOa 

Odld  Seal  Traosft  Oo. 

Harball  Boa  Co— 

Board  Boa  Oa.- 

Safaty  Coadi  Traailt  Cb. 

Union  Transfer  Co 

Lazington  UtUitita  Co 

Keotoeky  Oaaeh  Oa - .-. 

Kantocky  Traetioo  A  Terminal  Co... 

LaBdwtoa  Oaa  Oo 

l«iincton  loaCa 


Dixie  Power  A  LUbt  Co.- 

Kentucky  Hydro  Klectrle  Co... 

Old  Daadalaa  Poarer  Co 

OM  Daotlokia  laa  Ccrvorattoa- 

Sooth  Fulton  Lifht  A  Power  Co— 

Kincaid  Water  Co . 

Miohtaan  Oai  A  Elactric  Co 


MMdfe  Weat  Stock  Traufr  Co 

Middle  Weat  Utflitlea  of  Canada,  Ltd.... 

Middle  W«Bt  UUUttes  Corporation 

Middle  Weet  UtiUties  SecoHtiee  Co 

|8" 


of  tabtol 


OarfomU  ekert.  of  MUMe  Wett  VtOttkn  Co.  nibgrxmp 

percent  of  woUng  oontroi  m»  of  Doe.  Ji.  la^^—Conttemrt 


Name  of  ooBipaBy 


MiasiaBlppi  VaDey  Utilities  InraBtmaat  Oe.. 

American  Central  Utilities  Co 

Naw  En^  and  Industries,  Ine 

Edwardi  ManolaeturlnK  Co _ 

Miaeouri  Oai  A  Electric  Sarriea  Co 

Myera,  L.  E.,Ca,  Tba 

L.  E.  Myers  Construetioa  Cck,  hm.,  Tlia. 

BoQthwest  L  E.  Myan  Co 

Northweat  Utflitlea  Ca  of  Dlinoiu 

Oklahoma  Powar  A  Watar  Oa.... 


Craak  Oaaga  Oae  Co 

Paooa  Valley  Powar  A  h^  Oa..^.. 

Saline  Water  A  Powar  Oo- 

Steriinc  Dixon  A  Eastman  ^.  Oe. 


ttataof 
taioar- 


Dal. 
itel 


Del. 
Dal. 
Dal. 

m_ 

Dal. 


Ma. 


Cbaraetvor 


do. 


HaMlv. 
Oottaa 


ton 
Ooestraetiaa........ 

.-..da 


Vat- 


tnt 

MO 
■  M 

M06 

70 

MO 

OS 

wa 

•  M 
100 
MO 


•0 
MO 


■National  Public  Serrloe  Oa  MM  tka  raiBaIiiii« a 
•The  remaining  84  paroeot  waa  bald  by  M  other  oonpaalii  ta  tka  MMdla  Weak 
Utilities  rroup.    See  Ubla  no.  10  wlthla  Ooaamlaxioa's  axUMt  ao.  SlSft. 

•  Ramalninc  25  percent  bald  by  OaBUBOBwaalth  DtOItlat 
of  United  Oas  ImproTament  Ca 

<  New  Enclaad  Public  Serrlea  Oa  Md  7  fiirnal 

•  Hill  Joiner  A  Co.  held  about  1  paroMit. 

•  An  additional  2  percent  waa  bald  by  the  L.  B.  Uymt  Oa  aad  Xraawood  A 
mer  Ry.  A  Light  Co. 

'  0  subsidiaries  of  Middle  Weat  UtOltiaa  Oa  baM  lOpereaat  and  attar 
eats  bold  35  percent.    See  table  14  within  Oaaaikatan's  axhibtt  aa  SUB, 

•  S  subaidiaries  of  Central  A  South  Weat  UtiMliaa  Oo.  bald  21 1 
within  Commission's  exhibit  no.  615S. 

•  Amsrican  Public  Serrioe  Co.  held  tba  reoaatnlaa  M  pereeot 

•  Central  A  South  West  UtQities  Co.  bald  tharsmiSaliw  M  i 
u  North  Amartean  Light  A  Power  Oa  beM  U  \ 
t*  Capital  Coacbea,  Ina,  also  held  47  para 
■  Middle  West  Utflitlea  Co.  hold  11  pem 
M  New  England  PubUe  Sarnsa  Oa  beM  » i 
<•  Tba  ramaining  S7  peroeot  waa  bald  by  5  other  eompanlia  la  tta  MUdla  Waal 

UtfliUes  Ca  group.    Sea  taUe  no.  U  within  Commlatton^t  azhibit  aa  SUOl 

N  The  ramaining  IS  peroeot  was  baM  by  0  other  eorapaniea  te  tba  MMdla  W«| 
Utflities  Ca  groopL    See  table  na  17  wltMa  Oomndasioa^s  eatalbit  aa  USB 

Chart  6  carries  out  in  more  detail  anotber  one  of  the 
holding  companies  owned  by  the  Insull  froup,  to  wit,  the 
Midland  United  Ca 

The  Midland  United  Co,,  as  >ho<vn  on  chart  4,  is  sevnal 
degrees  removed  from  the  original  holding  c«npany  owned 
by  the  TnsulU.  Even  this  parent  company  is  several  degrees 
removed,  and  it  is  imposBihle.  for  lack  of  time  and  space,  to 
Illustrate  the  entire  story  as  it  runs  on. 

However,  the  Midland  United,  itself  a  holding  company, 
owns  directly  21  corporations,  many  of  which  are  in  turn 
hpi^jing  companies.  The  Midland  United  Co.  owns  the 
Midland  Utilities  Co..  incorporated  in  Delaware,  the  Central 
Tnrfiftno  Power  Co..  the  Public  Service  Co.  of  Indiana,  the 
Tiy^i^^ft  Hydro  Electric  Power  Co.,  the  Midland  Cooperative 
Investment  Co..  Utilities  Building,  Inc.,  IntersUte  Public 
Service  Realty  Co,,  South  Constructtim  Co..  Union  City 
Electric  Ca  (Ohio).  Midland  Stock  Transfer  Co..  Midland 
Utilities  Co.  of  Indiana,  Indiana  Industrial  Land  Co.,  Lib- 
erty Light  k  Power  Co,  liberty  It  Camden  Power  Co.  BCid- 
land  United  Securities  Corporation,  and  Indiana  Railroad 
Traction  Light  b  Power  Co.  Terre  Haute  Electric  Co,  Terre 
Haute  k  Western  Railway  Co..  Shirley  Realty  Co..  Consoli- 
dated Tranqport  Co..  Inc. 

Many  at  theee  corporations  themselves  own  other  compa- 
nies. For  instance,  the  Midland  Utilities  Co..  one  ol  the 
corporations  I  have  just  named,  owns  14  sudMldlaJT  com- 
panies, and  ol  these  subsidiary  companiea  the  Oary  Electric 
light  k  Oas  Co.  owns  the  Oary  Heat.  light  4  Water  Ca  If 
we  wanted  to  find  out  how  the  people  of  Oary,  Ind..  are 
supplied  with  heat,  we  would  discover  that  Oary  is  supplied 
with  beat,  light,  and  water  by  the  Oary  Heat.  Light  k  Water 
Co.  marked  "D"  on  the  chart,  and  that  the  Oary  Heat. 
light  *  Water  Co.  is  owned  by  the  Oary  Electrle  li  Oaa  Co.; 
that  the  Oary  Electric  k  Oas  Co.  is  owned  by  the  Midland 
Utilities  Co.  of  Delaware:  that  the  Midland  UtOities  Co.  d 
Delaware  is  owned  by  the  MidUuid  United  Ca:  that  the  Mid- 
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luid  united  Co..  «s  Aawn  <m  chart  4. »»  o™J  bT  tj*  ^« 
ioTtce  Co.  of  Northern  miiiois;  that  the  PubUc  Sw^lce  Ca 
SfMtorthem  Illinois  la  owned  by  the  CorporaUon  Securlt « 
Ca^OWcago.  and  the  Middle  West  SecuriUe.  Co,  Jointly. 
both  of  which  are  owned  by  the  Insulls. 

CuAtet  • 

trwrm  oo.   tmLAWuan   »M  or 

SI.  IMl 

MMland  UtUitlM  Oo-  (D«Uw«r*) : 

W«at  oaio  Of»  Co.  (Ohio) . 

Kokooo  Om  a  rud  CO.  (Indianft). 

^^SuTswrle*  P!p«  Uae  Oo.  (HmMmm). 

Nart^rn  indUn*  Public  Swio*  Co.  (Indiana). 

S^rrtenOM  a  B«ctrte  Co.  (MlehlfMi). 

CaluoMt  Motor  Coaoli  Oo.  (In<tlana). 

Indiana  fltfrta*  Oarpo»tt«»  (Indiana) 

^3^  Soutb  Sbocia  Soutn  B«Kl  Railroad  (Indiana), 

Oary  Railway*  Oo.  (Indiana). 

i»ni«.«>i^  County  BMtrtc  Co.  (ICchlgan) . 

ShmmmU*  Oaa  a  BM;trle  Ugbt  Co.  (Indiana). 

Otfy  a  Southern  Traction  Co.  (Indiana). 

Bobart  Light  a  Wat«r  Oo.  (Indiana). 

Oary  BI«ct7lc  a  O—  Co.  (Delaware). 

Oary  Heat.  Light  a  Water  Co.  (Indiana). 
OUtral  lnd««n^  Power  Co    (Indiana) : 

northern  Indiana  Power  Co.  (Indiana). 
Puhile  Serrloe  Co.  ol  Indiana  (Indiana) . 
Indlenfv  Hydxo-Bectrle  Power  Oo.  (Indiana). 
Hfl'»~«  Cooperative  Investment  Co.  (Indiana). 
Utmuea  Building.  Inc.  (Indiana). 
XntereUte  Public  dervlce  Realty  Oo.  (Indiana). 
South  Oonatruetlon  Oo.  (Indiana). 
Union  City  Bleetrte  Co.  (Ohio). 
m^<i«mi  Stock  Transfer  Co.  (Illinois). 
Ijwii^Txt  utUiUes  Co.  (Indiana). 
¥»»^i»K»  Industrial  Land  Oo.  (Indiana). 
Liberty  Light  a  Power  Oa  (Indiana). 
Utoerty  a  Camden  Power  Co.  (Ohio). 
M.  D.  Sseuiltles  Corporatton  (IMaware). 
Indiana  Railroad  (Indiana). 
Traction  Light  a  Power  Co.  (Indiana). 
TMxe  Haute  Bectrlc  Oo.  (Indiana). 
TSrre  Haute  a  Weetem  RaUway  Oot  (Illinois). 
■tfrley  Realty  Oa 
Oaerdlnatad  Transport.  Ine. 

It  to  «wiWMiit  to  follow  that  story.  11  to  difficult  to  reattst 
that  the  ingenuity  of  man  has  been  such  that  all  these  cor- 
porations hare  been  xxUed  one  on  top  of  the  other  for  the 
purpose.  I  think,  of  decelylng  th«  people  of  the  United 
BUtes,  in  order  that  thoee  who  have  done  it  may  obtain 
unjust  and  unreasonable  returns,  as  I  shall  show  later  on, 
sometimes  with  the  investment  of  a  Tery  smaU  amoant  of 

money.  ,      ^ 

It  aU  seems  impossible.  It  seems  Uke  a  fairy  tale:  yet 
when  we  are  confronted  with  a  biU  the  purpose  of  which  to 
to  get  rtd  of  this  unnecessary,  expensive,  and  illogical  ma- 
ehlnery.  it  Is  pounced  upon  frcan  all  quarters  by  thoee  trytnf 
to  find  something  wrong  with  the  bill,  trying  to  find  a  *•  t " 
which  to  not  crossed,  trytng  to  find  an  -i"  which  to  not 
jj^itd  and  yelling  at  the  top  o<  their  voices,  "After  aQ.  it  to 
■jwriniitinitinnsl " 

If  m  must  continue  to  Uve  under  thto  system,  and  even 
tf  the  courts  hold  that  the  Constitution  to  going  to  ooo- 
tinue  our  slavery  under  holdtng-ccanpany  domlnatloo  and 
rali,  it  ssBUi  it  would  be  f  ah*,  and  it  ought  not  to  be  called 
**  botohertotlc  ",  nor  should  it  be  considered  disgraceful.  In  a 
very  humble  and  respectful  way  to  suggest  that  the  Coostl- 
taUon  oi«ht  to  be  amended,  tf  that  to  the  only  way  out 

ftll^lwll^»l  insull  Is  the  uncrowned  king  of  the  utlUty  world. 
Hto  operatteos  In  kMiilding  up.  through  the  instrumentality 
of  hokUng  companies,  a  vast  empire  extending  almost  all 
over  the  United  States  is  a  wonderful  illustratico  of  the 
~  power  of  the  holding  company.  He  could  not  have  done  It 
without  the  holding  company.  It  to  also  a  wonderful  illus- 
tration of  the  fact  that  the  heading  companies  have  been 
organised  and  utilized  for  the  purpose  of  deceiving  the  peo- 
ple who  really  pay  the  bill  and  keeping  them  in  the  dark  as 
to  the  Immoral  and  «t^h*w»**«<  uses  to  which  the  holding 
^fmHfimnj  can  be  put.  Hto  otdossal  kingdom  collapsed  be- 
cause It  was  fundamentally  and  inherently  dishonest  and 
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to  the  rights  of  the  consumer.  Its  object  was  always  to 
make  moSy.  by  any  means  possible,  •jfjo  conc^  f rcra 
thT  people  and  the  consumers  the  method  by  which  thto 

^The*^ull  group  of  holding  companies  is  Just  the  same  as 
other  holding  companies.  It  collapsed  of  lU  own  di^^on^* 
weight  as  other  similar  companies  must  do.  Catastrophe 
will  come  to  others  Just  ai  it  has  come  to  the  InsuU  group. 
With  the  coDapse  win  go  down  millions  of  dollars  of  honest 

Investments. 

I  can  see  no  better  way  by  which  to  give  to  the  consumer 
electricity  at  a  fair  price,  and  to  protect  honest  tovestor*- 
wldows  and  orphans,  if  you  please— than  to  pass  thto  bUL 
There  can  be  no  excuse  anywhere  under  the  sun  for  the 
operaUons  which  have  been  going  on  and  are  now  going  on 
to  control  elecUons;  to  control  the  election  of  an  assessor; 
of  a  member  of  a  school  board  In  a  village:  to  control  the 
election  of  a  commission  which  passes  on  the  rate  for  a  State; 
to  control  the  election  of  Oovemors  and  members  <rf  tj* 
legislatures  of  the  States:  to  control  the  election  of  Members 
of  the  House  of  RepresenUUves  in  the  National  Congrefis— 
9«s:  to  control  the  election  of  Senators— and  last,  but  not 
least  by  any  means,  to  control  the  election  of  the  President  of 
the  United  States,  ^„      . 

There  to  no  limit  to  which  these  hokUng  companies  will  not 
go.  There  to  no  limit  to  which  they  have  not  already  gone. 
Tet  we  are  now  hesitating  because  through  their  power  they 
have  covered  thto  coimtry  with  a  network  of  propaganda, 
never  before  known  or  equaled,  of  false  advertisements,  fatos 
claims,  misleading  claims,  and  appeato,  which  are  comjp* 
every  day  now  in  the  shape  of  telegrams  and  letters  to  the 
Members  of  thto  body  and  to  the  Members  of  the  House  of 
nuiSiMiitiitliirn  to  save  the  "  poor  Investors."  Unless  we  pass 
some  bill  such  as  thto  to  prevent  thto  kind  of  depredation 
against  the  peoirfe,  the  whole  structure  win  ultimately 
collapse.  We  ought  long  ago  to  have  enacted  such  legis- 
lation: and  If  we  had  done  so,  we  would  have  saved  mffllons 
to  Investors. 

•nie  InsuU  group  had  2  superholdlng,  3  holding.  27  suD- 
holdlng  companies.  253  operating  companies,  of  which  38 
operating  companies,  in  turn,  own  (H  other  operating  com- 
panies: altogether,  284  companies,  serving  6.931  communities 
In  32  States,  supplying,  approximately,  9.588.000  consumers. 
The  Insull  group  was  not  the  largest  of  the  holding  com- 
panies. In  1930.  3.900  utUlty  companies  were  selling  light  to 
the  American  people.  The  InsuU  group  contndled.  hi  all.  as 
stated,  only  284  companies. 

Mr.  Harold  C.  Hatcher.  In  Social  Action  for  Aprtt  1935, 
shows  that  In  1900  InsuU*s  share  of  each  dollar  spent  for 
electricity  was  4  cents:  In  1910  It  was  6  cents:  in  1920  it  was 
7  cents:  in  1925  it  was  9  cents:  and  in  1929,  it  was  11V4 
cents:  showing  that  as  the  holding  company  expanded  and 
grew  the  price  paid  by  the  consumer  of  electricity  to  thto 
unconscionable  outfit  was  increasing  every  year,  starting, 
when  the  holding-company  Idea  was  rather  new,  with  4 
cents  out  of  each  dollar  and  reaching  at  the  last  stated  tlms 
to  1IV4  cents  out  of  each  doUar. 

Now,  I  am  going  to  read  an  extract  from  Mr.  Hatcherli 
magasine  article.    He  says: 

Were  theae  eommnniUes  dependent  upoa  the  Inaull  group  only 

for  electrldtyt  .    . 

No.  Many  had  to  oae  tte  care  and  tralna  to  get  to  work  each  day. 
This  boelneee  In  19S0  would  amount  to  three  rtdei  for  each  pereon 
in  the  United  Btatea.  Many  got  their  gae  from  It  also.  The  branch 
<tf  the  t>tlT>—  which  etood  the  dupreton  best  was  water.  TtM 
Insull  companlee  MTimed  the  reepondblllty  for  supplying  SOS 
communitlee  with  water.  Annual  reveoue  trotn  this  eource 
amounts  to  eome  •S.MOXXX).  

The  Ineull  group  le  not  almply  propertlea.  It  la  men  and  women 
atoo— employ  eea.     etoekiioldara     and     customera.    Tbm     empire^ 
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It  was  a  coOapoe  which  cannot  be  ascribed  to  thto  bUl.  be- 
cause the  collapse  took  place  before  the  taUl  was  bom.  It 
collsrsfd  because  no  consideration  was  ever  given  anywhere 


That  to  the  InsuU  empire— 

the  emptre'e  army  o<  empinyeei  to  sa 

m  the  Unltad  Btetas  Army- 
Put  an  that  army  into  a  propaganda  movement,  and  sss 

what  they  could  do— 
IT  aU  the  employees  eboold  Une  op  at  the  preetdent*!  oAoe  In  Chl- 
a  eoUd  line  would  estend  down  Into  Indiana.    Or  tf  tba  Uas 
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formed  In  the  other  dlreetton.  tXic  peraon  at  the  end  would  be  up  in 
Wisconsin.  *  *  "  A  half  million  people  have  money  invested 
in  the  InsuU  companies.  Their  average  investment  in  1930  was 
$5.040 — the  price  of  a  modest  home.  Let  vm  eee  how  fast  they 
were  Investing  new  capital  in  these  companies  from  1033  to  1030. 
We  will  suppose  tte  sharee  were  paid  for  In  eilTer — something  we 
are  all  acqtiainted  with.  In  that  case  It  would  have  required  a 
fleet  of  10  trucks  hauling  over  2  tons  of  money  each  day.  per  day. 
throughout  the  8 


That  to  the  8-year  period  Mr.  Hatcher  to  considering— 

The  total  was  •1.663.000.000.  •  •  •  If  the  InsuU  companies 
collected  from  only  one  of  Its  cxutomers  every  minute  during  busi- 
ness hours,  It  would  require  85  years  to  make  the  round.     *     •     • 

But  how  can  one  penion  or  a  few  peraons  oontrol  a  Mg  mmpany 
or  even  a  hundred  oompanlest 

And  thto  quotation  wiU  to  some  extent  answer  the  question 
that  arises  in  any  man's  mind  and  wlU  explain  wt^,  with 
a  little  money,  it  to  possible  to  control  some  very  large  cor- 
porations.   Quoting  further  from  Mr.  Hatcher: 

One  of  the  moet  usual  ways  Is  by  -  pyramiding."  This  means 
owning  a  ma}<Hity  of  the  voting  stock  of  one  company  which  In 
turn  owns  s  majority  of  the  voting  stock  of  a  second  company, 
and  eo  on  to  the  thlxd,  fourth,  or  tenth  company. 

Mr.  BARKLST.  Mir.  President,  wffl  ttoe  Senator  yield 
there? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKLET.  In  what  magazine  was  the  arUcto  from 
which  the  Senator  to  quoting  published? 

Mr.  NORRIS.  It  was  published  In  the  magazine  caUed 
"  Social  Action." 

Mr.  BARKLET.    Of  what  date? 

Mr.  NORRIS.  For  April  1935.  I  quote  farther  from  Mr. 
Hatcher's  article: 

•  •  *  The  UbuU  family,  with  an  tnvestaient  of  $66.68,  con- 
trolled the  West  Florida  Power  Co..  emltaUaed  at  •100,000.000. 
In  the  case  of  tha  North  State  Bsaeh  Dtvaiopment  Co..  InsuU's 
•1  controls  •3,378. 

Mr.  ROBINSON.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NORRIS.    Yes. 

Mr.  ROBINSON.  Is  there  an  erplanatlop  as  to  how  that 
control  was  effectuated  with  so  smaU  an  amoant  of  capital? 

Mr.  NORRIS.  There  to  not  such  an  wrplsnation  in  thto 
article,  but  a  good  many  explanations  can  be  given  of  the 
way  It  to  done;  snd  It  has  often  been  done.  I  think  I  have, 
further  on  In  my  address,  ths  facts  as  to  some  other  com- 
panies which  show  that  by  the  control  of  a  majority  of  the 
common  stock— and.  as  Mr.  Hatdtwr  ssjs.  It  to  not  always 
necessary  to  have  a  majority  of  ths  stock— ttaey  can  control 
one  company  and  then  tosoe  some  watersd  seeoritles,  proba- 
bly to  be  sold  to  the  pabtte;  and  whan  they  take  over  the 
company,  as  they  osually  do,  they  Issue  some  more  stock  and 
seU  aU  the  preferred  stock  and  keep  all  the  mmmnn  stock. 
The  common  stock  has  voting  privliefs;  no  other  stock  has 
any  vote.  So  when  such  an  operation  to  performed  three  or 
four  times  It  can  be  apprsdated  that  wtth  one  voting  diare 
of  common  stock  It  wlU  be  possible  to  control.  If  the  manipu- 
lator to  at  the  top  of  i^ramld,  thousands  of  other  Investments 
aggregating  many  mlOton  dollars. 

Mr.  COSTIQAN.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  COSnOAN.  It  to  also  tnis,  to  it  not.  that  the  use 
of  proxies  to  admirably  adapted  to  such  oontrol? 

Mr.  NORRIS.  Tes;  that  to  <Rie  of  the  ways  in  which 
control  to  often  obtained.  I  itian  probably  dte  later  on  an 
tnftttwo*  vdiere  oomplete  control  was  ohtslnad  by  tbs  own- 
ership of  less  than  6  percent  of  the  stock.  In  that  case,  the 
remainder  of  the  stock,  enough  to  constitute  a  majority,  was 
in  friendly  hands. 

Suppose  Mr.  InsuU  owned  5  percent  tA  the  stock,  that 
Mr.  Webster  owned  10  percent  of  ths  stock,  and  the  presi- 
dent of  the  Electric  Bond  h  Share  Oo.  owned  some  more;  it 
would  not  be  difficult  for  them  to  let  Mr.  Insull  oontrol  the 
whole  thing.  If  he  was  controUinc  it  in  the  way  thsr  wanted 
it  controlled,  and.  of  course,  he  would  do  that. 

•  ^  •    Ttte  market  value  of  tlielr 
Says  Mr.  Hatcho: — 

In  tha  two  too  oompantoa  In 
•100.000/)00. 


tm  ooB 
Tbaes 


itad  to  appmnmetaly 


Now  listen  to  this— 
•966,953  in  cash- 
As  he  points  out  in  another  part  of  hto  article.    Tet  their 
ownership  amounted  to  awroximately  $100,000,000. 

Thus  81.000.000  controUed  a  •3.600,000.000  empire.  Through 
pyramiding,  each  Insull  dollar  controlled  3.600  of  other  people's 
dollars. 

It  would  also  be  interesting  to  know  of  the  salaries  which 
at  the  trial  of  Insull  it  was  shown  he  received  in  1929,  1930, 
smd  1931.  Poor  people,  students  studying  their  lessons  by 
electric  light,  had  to  contribute  to  some  of  these  thousands: 
the  washerwoman  who  used  an  electric  washing  machine 
paid  something  toward  Insull's  salary,  and  the  poor  devil 
who  bought  a  lot  of  worthless  stock,  who  thought  he  was 
getting  something  gilt-edged,  paid  much  of  it.  According  to 
the  evidence  brought  out  at  the  trial,  the  following  salaries 
were  paid  Insull  in  1929. 1930,  and  1931.  all  at  the  same  time: 

CXKnmonwealth  Edison  Oo.  and  subeidlary ^_..^....  •IBO.OOO 

People's  Qas.  Light  &  Coke  Oo.  and  subeidlary 100. 000 

PubUc  Service  of  Northern  Illinois  and  subeldlary.^.^..  86, 000 

Middle  West  UtUlUee  Oo .  60. 000 

Midland  Utility  Co.  and  subeidlary ...^  41. 000 

Chicago  Rapid  Transit  Co. 26,000 

Chicago.  North  Shore  a  Milwaukee  R.  R 13. 000 

Chicago.  Aurora  a  Bgln  Railroad  ( 1081 ) 40. 000 

Peabody  Coal  Oo.  (1031) 48.000 

Hto  Other  prt^ts  In  1931 — and  he  had  other  profits-— ooa- 
sisted  of  dividends  and  profits  from  the  sale  of  stock,  amount- 
ing to  somewhere  in  the  neighborhood  of  a  half  mllUon  dol- 
lars. It  must  be  remembered  that  these  salaries  and  these 
profits  had  to  come  either  from  the  amounts  paid  by  con- 
sumers of  electricity,  water,  and  gas.  or  they  had  to  come 
through  fraudulent  manipulaUon  of  stocks  and  bonds  of  lit- 
tle or  no  value  sold  to  the  Investing  pubUc.  Of  course,  these 
Insull  companies  took  every  means  within  their  power  to  con- 
trol putdlc  opinion.  They  Invited  favored  persons,  repre- 
sentatives of  large  business  InstltutloDS,  representatives  of 
publtohhig  houses,  high  offldato  in  State,  Nation,  and  mu- 
nicipality to  participate  in  stock  deato  upon  which  a  large 
profit  could  be  made  without  any  risk  and  practically  with- 
out any  investment. 

They  interested  thnns^ves  In  elections— congressional 
elections.  State  elections,  and  in  those  of  school  districts  and 
munldpaUties.  They  had  their  sgents  all  over  the  country, 
secretly  working  in  behalf  of  their  various  deals.  Ttey  em- 
ployed fake  financierB  to  sdl  thslr  stocks  over  tbs  radio. 
Senators  will  recall  that  Samuel  InsuU  vent  several  hundred 
tiiousands  of  dollars  in  different  elections  in  the  State  of 
nunfris.  They  even  tried  to  oontrol  the  Senate  of  the  United 
States.  It  to  worth  recalling  that  in  the  campaign  of  the 
election  of  a  Senator  from  Qlinoto  to  the  United  States  Sen- 
ate contrlbatlons  were  made  to  Iwth  the  Republican  and 
Democratic  Parties.   They  were  taking  no  chancas. 

Hto  operations  remind  me  of  the  traveling  man  who.  whsa 
he  was  out  on  the  road,  received  a  telegram  from  a  friend 
irtiich  read:  "Tour  mother-in-law  to  dead.  Shall  we  em- 
balm or  cronats  or  bury?"  He  wired  back:  "  Embalm  and 
cremate  and  bury.  Take  no  chances."  [Laughter.]  That 
to  the  way  with  thto  group  and  all  ths  other  groims.  They 
run  no  risks. 

In  1931  the  InsuU  companies  controlled  one  of  the  leading 
papers  of  CSilcago  and  a  radio  station. 

Mr.  InsuU  was  always  opposed  to  pubUc  ownorship  of  pid>- 
Uc  utiUties.  He  believed  In  public  regulatkm,  bat  he  was 
careful  to  regulate  ths  regulators. 

That  to  what  those  who  are  opposed  to  the  biU  now  bdieve. 
"  Give  us  regulation  and  we  wiU  let  ths  holding  oompanies 
regulate  the  regulators." 

Mr.  InsuU  was  always  (^Tposed  to  pubUe  ownership  oC 
ptritlic  UtiUties.  He  beUeved  In  pabUc  regulation,  tmt  he  was 
careful  to  regulate  the  regulators.  He  beUeved  in.  and  one 
of  the  means  he  used  was.  customer  ownership  of  stock.  Ha 
once  said: 

It  Is  not  at  aU  ttnoommoo.  out  In  Um  eoantry  districts,  to  have 
00  percent  o<  oar  amployaes  stockholdars.  Tou  <*»  •?"  «»^!^ 
stand  what  thto  BMans  to  us  hxxa  tbs  rtowpolat  oC  tnlhienftag 
public  optnKsi. 
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We  are  getting  mow  of  tt  now  from  the  other  comimnlwi, 
llMt  fti  ttie  wmy  to  iaflMOM  poUlc  opinion. 

any  wondv.  Mr.  ItMldent.  with  the  tmmenae 
vbleh  he  wu  receiving  from  the  Tuious  companies 
that  he  could  bribe  a  kingdom:  that  he  could  charter  a  boat; 
that  he  could  sail  the  high  aeas  of  the  world  and  avoid  the 
pmnlt  of  the  United  SUtes  Government?  U  there  anjr 
voDdw  tbftt  be  dMNild  succeed  in  compelling  the  United 
males  Oe^wmmeBt  to  expend  hundreds  of  thooeanrte  of 
dollars  to  trafl  him  over  the  great  Mediterranean  Sea?  Is 
there  any  woMtar  that  when  he  got'  back  to  Chicago,  and  an 
attempt  was  made  to  convict  him  for  these  inhuman  crimes, 
be  should  be  turned  looae  by  a  Chicago  Jury? 

If  any  Senator  will  read  the  testimony  in  that  case  he  will 
llnd  that  Insull  was  freed  not  withstanding  the  whole  world 
knew  he  was  bribing  high  olBdals;  that  he  had  wrecked 
hundreds  (A  thousands  of  humble  homes;  that  he  had  floated 
watered  stock,  placing  It  in  the  hands  of  Innocent  men  and 
women;  that  he  bad  hired  men  to  sell  the  fraudulent  stocks 
over  the  radio  and  otherwise;  that  he  controlled  newqpapers; 
that  be  controlled  elections;  and  that  he  was  giiUty  of  crimes 
without  end? 
an  ordinary  person  had  committed  thoee  crimes  be 
have  been  found  guilty  and  would  have  been  sent 
into  hell  than  a  flying  machine  could  go  in  a  million 
All  that  was  known  to  everybody  except  to  the  jury 
ro  and  except,  perhaps,  to  Chicago  people. 
Insull  had  a  remarkable  array  of  witnesses.  He  had 
from  all  the  high  dignitaries  of  all  the  churches — 
tbs  Catholic  'Jhurch.  the  Protestant  ChTu-ch.  the  Jewish 
Gbnrcb.  Jew  and  Gentile,  pollticlana.  ard  others  testifkad 
for  bim.  Indudinf  a  former  Vice  President  of  the  United 
States,  all  of  whom  said  he  was  a  remarkably  perfect  man, 
that  be  was  a  remarkably  fine  man;  so  we  should  not  blame 
the  Yaxj  vtTj  much  if  they  got  loet  in  the  maw  of  the  invest- 
ments which  ran  from  |1  into  millions  of  dollars;  if  they  11s- 
tsoed  to  the  great  men  who  said  Insull  was  a  model,  who 
aid,  **  Do  we  want  to  bold  bim  up  before  the  cmcoming  gen- 
tnllaMi  as  a  bad  man?  Do  we  want  the  rising  generations 
to  bdteve  that  such  chicanery,  such  trickery,  such  diaboli- 
cally disbntiest  practices  are  necessary  to  make  a  man  good?  " 
Be  was  turned  looee  because  Chicago  loved  him  so. 

we  are  now  oontrontad  with  a  similar  situation  In  other 
holdlnt  companies  which  have  not  been  broken  up  and  which 
have  not  fadlen  down.  We  are  asked  to  save  tbe  onoomlnc 
tenermttons  and  tbe  people  who  have  hivested  their  honest 
We  are  adnd  to  save  tbem  and  make  tbem  comfort- 
la  ttMir  old  ace.  ICr.  UmoU  could  not  have  dooe  these 
If  It  bad  not  been  for  the  holding  companies,  and  be 
up  bis  tracks  so  well  that  ofBclally  it  has  never  been 
to  fHkit  him.  althooch  outside  of  CblcMo  every 
man.  woman,  and  child  in  the  United  States  knew  that  be  was 
so  black  with  guilt  that  one  could  not  see  through  the  black 
vbicb  covered  him. 

Senators,  all  theee  things  could  not  have  happened  without 
tbe  hoirting  companlss.  Of  what  use  is  a  holding  company? 
Wbo.  citber  bare  or  ike  where,  can  tell  any  honest  or  useful 
purpoee  they  have  ever  served?  What  is  tbe  use  of  having 
k?  I  know  we  do  not  want  people  who  have  invested 
money  to  loee  it.  but  should  we  stop  it  now  or  should 
we  UiMn  to  tbe  cry  of  the  holding  companies  who  are  now 
saying,  "After  we  have  robbed  the  American  peoirie  of  mll- 
aad  bimons  of  dollars  we  have  not  enough  jret  Stop 
Give  us  time  and  we  will  rob  them  some 
That  Is  what  it  all  means. 
■ifore  I  conclude  I  sbaU  show  that  the  water  pumped  Into 
the  stocks  of  theee  vartons  companiee  has  been  almost  uncon- 
■elMMMi,  alBMit  unbeUevabla. 

Mr.    VANDENBERQ.    Mr.    PrsiMMt,    will    tba    UmisIim 
yield? 
Mr.  MORRIS.    I  yield. 

Mr.  VANDENBERG.  In  respect  to  the  protection  of  the 
iMfSBtur.  will  the  Senator  be  good  enough  to  point  out  to 
me  whether  or  not  tbe  Securities  Act  which  we  passed  a 
year  ago  Is  in  any  degree  efficient  to  meet  the  situation,  and. 
If  not,  tn  what  respect  it  falls? 


Mr.  NORRIS.  I  win  say  to  the  Senator  that  I  shaD  not 
be  able  to  analyse  that  act  as  it  applies  to  this  subject. 

Mr.  VANDENBERG.  Was  It  not  suppoaed  to  stop  some  of 
these  abuses? 

Mr.  NORRIS.  Oh.  no;  I  do  not  think  tt  was  supposed 
to  stop  the  operation  of  holding  companies. 

Mr.  VANDENBERG.  Was  it  not  supposed  to  regulate 
tbe  tsBuance  of  all  securities  by  interstate  corporations,  and 
prevent  the  exploitation  which  manifestly  has  been  quite 
as  calamitous  and  terrible  as  the  Senator  indicates? 

Mr.  NORRIS.  Probably.  I  think  there  will  be  a  great 
deal  of  good  done  through  that  act;  but  we  come  to  regiilat- 
Ing.  let  us  say.  in  a  State,  the  price  paid  for  electricity. 
The  State  commission  fixes  the  rate.  The  company  which 
nms  the  electric  plant  ts  incorporated  in  a  different  State, 
and  the  State  commission  travels  through  half  of  tbe  United 
States  before  it  gets  to  that  company.  It  immediately  says. 
"  You  have  not  any  authority."  It  immediately  says.  "  It  is 
contrary  to  the  Constitution  for  the  State  to  regulate  us. 
Only  the  Federal  Government  can  do  that."  When  the 
Federal  Government  attempts  to  regulate  the  company,  the 
fhst  cry  that  goes  up  is.  "  Why.  the  Federal  Government 
cannot  do  It.  The  State  ought  to  do  it ";  and  between  the 
State  and  tbe  Federal  Government,  neither  one  of  them  has 
ever  regulated  the  holding  company. 

Mr.  VANDENBERG.  The  Senator  will  understand,  if  he 
win  allow  me  to  interrupt  him  further,  that  I  was  not  ad- 
verting to  the  phase  of  regulation.  I  am  simply  perplexed 
to  contemplate  the  complete  failure  of  the  Securities  Act. 

Mr.  NORRIS.  I  do  not  consider  it  a  complete  failure.  I 
should  not  say  it  is  a  failure  by  any  means.  If  the  Senator 
implies  that  I  am  arguing  to  that  effect,  be  is  entirely 
wrong;  but  I  do  not  see  how  the  Seciiritles  Commission  will 
be  able  to  do  away,  if  I  may  use  that  term,  with  the  opera-  , 
tlon  of  the  holding  company. 

Mr.  VANDENBERG.    I  do  not  think  they  can. 

Mr.  NORRIS.  If  holding  companies  have  not  any  use. 
if  they  cannot  do  an  honest  huilness.  If  they  cannot  perform 
some  public  service,  why  dKxild  they  exist  at  all? 

Mr.  VANDENBERG.  That  Is  another  question.  The  gen- 
eral question  I  am  asking  the  Senator  at  the  moment  in 
respect  to  the  securities  of  the  holding  onmpantes  which  the 
biU  permits  to  continue  to  exist  is  bow  we  can  hope  to  get 
better  regulatloa  of  their  securities  under  this  new  struc- 
ture than  under  tbe  Securities  Act,  which  I  heartily  fa- 
vored, and  which  I  had  hoped  would  aooompllab  some  of 
the  t><<wg«  xtvft  Senator  is  diacuesing. 

Mr.  NORRia  I  think  tbe  SecurtUes  Act  wlU  aooomplish 
soma  of  tbem;  but,  as  I  see  it»  that  act  will  not  rid  us  of 
the  hsMlBg  company. 

Mr.  VANDENBERG.  Ob.  no;  there  is  no  question  abxit 
that. 

Mr.  FIxrcHBR.  Mr.  President,  may  I  Interrupt  the 
Senator? 

Mr.  NORRia    I  yield  to  tbe  Senator  from  Florida. 

Mr.  FLETCHER.  The  Securttiee  Exchange  Act  has  to  do 
with  requiring  aU  corporations  selling  stocks  and  bonds  to 
the  public  to  register  with  tbe  ConmlSBian.  which  then  de- 
cides whether  the  corporations  wiO  be  aUoered  to  sell  these 
stocks  and  bonds  to  tbe  public.  It  does  not  control  the  crea- 
tion of  the  corporations. 

Mr.  VANDENBERG.  Mr.  President.  wlU  the  Senator  from 
Nebraska  permit  me  to  ask  the  Senator  from  Florida  a 
question? 

Mr  NORRIS     Tea. 

Mr.  VANDENBERG.  I  fuUy  understand  that  the  act  ta3 
question  does  not  even  undertake  to  regulate  holding  com- 
panies, but  may  I  ask  the  Senator  from  Florida,  who  is  one 
of  the  authors  of  the  Fletcher-Raybum  bill,  whether,  in 
respect  to  the  Issuance  of  securities  in  the  future  by  hold- 
ing companies,  there  is  not  complete  regulation  in  the  new 
Securities  Exchanget 

Mr.  FLETCHER.  I  think  the  holdli^  company  would  be 
governed  by  the  law.  Just  as  any  other  corporation  would  be. 

Mr.  VANDENBERG.  Does  the  Senator  think  the  Secu- 
rities Commission  wiU  be  able  to  stop  much  of  tbe  stock 
exploitation  we  have  had  in  the  past? 
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Mr.  FLETCHER.    I  think  probably  It  vriB;  yes. 

Mr.  VANDENBERG.    I  thank  the  Senator  from  Nebraska. 

Mr.  NORRia  Mr.  President,  before  I  leave  the  InsuU 
group,  I  desire  to  can  attentl(»i  to  the  fact  that  a  year  or 
two  ago  the  National  Electric  light  Association  changed  its 
name  to  the  Edison  Electric  Institute.  Mr.  InsuU  and  his 
brother  were  very  prominent  and  active  in  contrtdling  the 
National  Electric  Light  Association.  It  was  an  assodaUon 
of  aU  the  holding  companies  and  snbholding  companies, 
organised  for  what  I  believe  to  be  an  Ulegal  purpose. 

For  Instance,  when  there  was  pending  before  the  Senate 
the  resolution  providing  for  an  investigation  of  the  electric 
companies,  the  National  Electric  Light  Association  had  a 
committee  appointed,  and  they  gave  them  $400,000  to  fight 
three  things  then  pending  in  Congress.  One  of  those  things 
was  the  resolution  providing  for  an  Investigation,  which  was 
afterward  passed,  and  resulted  In  the  Investigation  of  the 
past  several  years  by  the  Federal  Trade  Oommissioa.  Four 
hundred  thousand  dollars  was  expended  in  that  fight.  An- 
other thing  they  wanted  to  fight  here  was  tbe  passage  of 
the  Boulder  Dam  bin.  The  third  was  the  passage  of  the 
Muscle  Shoals  bill.  Those  were  the  three  proposals  which 
they  were  fighting. 

Both  Mr.  Insull  and  his  brother  were  prominent  in  the 
acUvlties  of  the  National  Electric  Ught  Association:  and 
outside  of  this  pastlcular  undertaking,  where  $400,000  was 
approiHiated  to  control  the  aetion  xA  G<Migress.  they  were 
engaged  in  various  activities  aU  over  tt»e  Uxilted  States,  moet 
of  which  were  dishonorable,  aU  of  which  were  secret,  in 
attempts  to  control  elections  and  to  build  up  a  sentiment  in 
their  favor  and  against  municipal  ovmershlp  of  public 
utiUties. 

When  Mr.  InsuU's  kingdom  collapsed,  and  while  he  was 
on  the  deep  seas  trying  to  evade  arrest  by  the  officers  of  the 
United  SUtes.  the  National  Electric  Light  Association  reor- 
ganized. At  the  time  of  their  reorganization  they  Issued 
sUtemenU  to  the  public  which  practically  said.  "We  are 
goli«  to  be  good.  We  have  done  aome  bad  things  in  the 
past,  but  now  we  are  going  to  rear«aniB&  We  have  got 
religion":  so  they  changed  thetr  nane  from  the  National 
Electric  light  Association  to  the  Maan  BlBCtrte  Institute 
and  they  went  rl^t  on  doing  the  same  things  they  bad 
always  done  befoore,  except  thait  they  bad  a  different  name, 
axxl  except  that  Mr.  loaiin  was  out  of  the  pletnre.  They 
exist  now;  and  there  is  not  anything  the  National  Electric 
Light  Association  have  ever  done  i^cb  in  my  Judgment  is 
equal  to  the  propaganda  they  have  up  now  to  control  the 
ywt<wM»nt  of  the  country,  and  to  make  the  very  men  and 
women  whom  they  have  robbed  come  to  their  reUef  and 
ask  Congress  not  to  pass  thia  bilL  On  their  part,  their  game 
Is  to  fnpt«"«*^  their  robbery  and  their  chicanery  if  this  blU 
fbaU  be  defeated. 

Now  let  us  pass  to  chart  no.  t. 

Chart  na  8  Is  a  chart  showing  tbe  operations  of  the  Asso- 
ciated Oas  ft  Electric  Go.  Tte  Associated  Oas  *  Xleetrk;  Co. 
comprises  282  corporations— holding  and  operating  com- 
panlea— scattered  practically  all  over  tbe  United  States. 
Nova  Sootla.  the  Philippine  Islands,  and  in  varkras  degrees 
of  pyramiding  op  to  8  or  ^  sp  to  the  ownera.  Hopson  and 
Mange. 

Let  us  take  the  case  of  one  of  the  various  corporations 
shown  on  this  map:  and  I  use  It  only  as  an  illustration.  We 
will  take  the  New  Matamoras  Electric  Co..  in  Ohio. 

The  New  Matamoras  Electric  Co.  is  owned  by  the  West 
Virginia  light.  Heat  k  Power  Co.  That  company  is  incor- 
porated in  West  Vtaginla.  The  West  Vhrginia  Ught,  Heat  ft 
Power  Co.  is  owned  by  the  Pennsylvania  Electric  Cor- 
poration. Incorporated  in  Delaware.  You  win  notice  on  tbe 
map  that  between  the  Pennsylvania  Electric  Corporation 
and  the  corporation  I  am  talking  about  thoe  are  a  large 
numbo-  of  other  corporations.  They  also  are  all  owned  by 
the  Pennsylvania  Electric  Corporation. 

Tbe  Pennsylvania  Electric  Corporation  is  owned  by  the  As- 
sociated Electric  Co.  of  Delaware.  The  Aasodated  Electric 
Co.  of  Delaware  Is  owned  by  tbe  Asaoiiated  Gas  ft  Electric 
Corporation,  also  of  Delaware.    Tbe  A8B0ciat,ed  Gas  ft  Elec- 


tric Corporation  of  Delaware  Is  owned  by  tte  Associated  Gas 
ft  Electric  COm  Incorporated  in  New  York. 

The  Associated  Gas  ft  Electric  Co.  of  New  York  is  owned 
by  the  Associated  Securities  Corporation,  incorporated  in 
Delaware,  and  the  Associated  Securities  Corporation  of  Dela- 
ware is  owned  by  the  Associated  Gas  ft  Electric  Properties  of 
Massachusetts.  So  we  Jump  from  one  State  to  another,  from 
one  corporation  to  another,  clear  across  the  continent.  All 
the  companies  shown  on  the  chart  here  are  samples  of  the 
Interlocking  of  these  companies,  some  of  them  in  a  greater 
and  some  of  them  in  a  lesser  degree  of  relationship. 

The  last  corporation  mentioned,  the  Associated  Gas  ft 
Electric  Properties  of  Massachusetts,  is  owned  by  two  men, 
Hopson  and  Mange.  So.  as  a  matter  of  fact,  all  these 
nearly  300  corporations  are  directly  controlled  by  the  two 
men  at  the  top,  and  these  various  corporations  are  incor- 
porated in  almost  every  State  of  the  Union. 

Let  us  take  another  little  town  shown  on  this  map.  Sena- 
tors will  notice  it  is  not  nearly  so  far  away  from  the  top 
company  as  some  of  the  others  are.  I  refer  to  Patchogue, 
a  cl^  in  New  York  of  about  5.000  people.  It  is  supplied  with 
electricity  by  the  Patchogue  Electric  Light  Co.  of  New  Yoxk. 
Hie  Patchogue  Electric  Light  Co.  of  New  York  is  owned  by 
the  New  York  Electric  ft  Gas  Corporation.  Incorporated  in 
New  York.  TIm  New  York  Electric  ft  Gas  Corporation  is  in 
turn  owned  by  the  New  York  Electric  Co..  incorporated  in 
Delaware.  Tlie  New  York  Electric  Co.  Is  owned  by  the  Mo- 
hawk Valley  Co.  of  Delaware.  The  Mohawk  Valley  Co.  of 
Delaware  Is  owned  by  the  Mohawk  Valley  Co.  of  New  York. 
They  bear  exactly  the  same  name,  except  that  one  Is  of  Dela- 
ware and  the  other  of  New  Yoric.  The  latter  company,  in 
turn.  Is  owned  by  the  Rochester  Central  Power  Corporation, 
incorporated  in  Delaware.  We  go  back  to  Delaware  again. 
That  company  In  turn  Is  owned  by  the  Associated  Gas  ft  Elec- 
tric Corporation  of  New  York,  and  that  corporation  in  turn  is 
owned  by  another  corporaticm  known  as  the  "Associated 
Securities  Corporation  **,  Incorporated  in  Delaware.  The  As- 
sociated Securities  Corporation  of  Ddaware  Is  owned  by  tbe 
Associated  Gats  ft  Electric  Properties,  incorporated  In  Massa- 
chusetts, and  that  corporation  is  owned  by  Hop6<m  and 


Is  there  any  way  for  an  individual  buying  electricity  living 
In  this  Utae  town  of  5.000  people  to  teU  that,  after  all,  thaw 
two  men  at  the  top  are  the  owners  of  the  Itttle  c(»npany  sop- 
plj^ng  him  with  electricity,  and  that,  after  all  they  may  be  a 
thousand  miles  away,  beyond  bis  own  State  Une.  and  If  ke 
wants  to  get  to  thun  he  has  to  travel  through  several  other 
States? 

Is  tlwre  any  way  a  user  of  electricity  In  that  town  imy 
reach  theae  men  to  make  complaint,  for  Instance,  if  he  has 
one.  or  ttiinfcs  he  has.  about  his  treatment,  or  the  price  he 
has  to  pay  for  electricity?  Is  there  any  State  authority  that 
ts  going  to  regulate  that  company?  It  is  an  impossibility. 
The  statement  of  the  case  shows  that  the  condition  is  iaie- 
fenaible. 

Several  days  ago  in  the  Senate  one  of  the  Senators  in  dls- 
cusBlng  another  proposition  said  that  in  a  few  days,  idien 
this  matter  came  up,  I  would  be  referring  to  the  holding 
companies  in  varying  degrees  as  children  and  grandchildren. 
I  had  not  thought  of  that  before,  but  it  gave  me  a  bright 
Idea.  Let  \m  apply  that  suggestion  to  this  case  and  see  how 
we  come  out. 

Here  are  Hopson  and  Mange.  They  are  at  tbe  top  of  the 
pyramid.  The  Associated  Gas  ft  Electric  Properties,  of  BCas- 
garhMf*'^^^j  i:i  the  first  child.  The  Associated  Securities  Cor- 
poration of  Delaware  is  a  grandchild.  The  Associated  Gas 
ft  Electric  Cb.  of  New  York  is  a  great-grandchild.  The  As- 
sociated Gas  ft  Electric  Co.  of  Delaware  is  a  great-great- 
grandchild. The  General  Gas  ft  Electric  Corporation  of  Dela- 
ware, also,  is  a  great-great-great-grandchild.  The  New  York 
Electric  Co..  of  Delaware,  also — there  are  two  or  three  grand- 
children in  tbe  same  State,  it  will  be  noted,  and  that  otwht 
not  to  be— to  the  great-great-great-great-grandchlld.  So 
we  get  on  down  to  the  Patchogue  Electric  Co.,  several  degrees 
further  down,  and  we  find  that  this  corporation  is  in  the 
thirteenth  degree.    Between  the  consumer  of  electricity  who 
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has  flnaDy  to  paj  the  bOl  and  the  top  of  the  pyramid  13 
eorporattons  Interrene.  ltd  thli  great-Teat-Teat-great- 
grandchfld  down  here  has  mofe  than  5.000  children  not 
fhowii  OD  this  map. 

U  we  should  run  aU  these  companlH  down,  we  would  find 
that  the  old  man  at  the  top  of  the  pgrankl  has  several  mil- 
tton  grandchildren  in  raryinc  degresa  of  ralallOBship.  every 
Mother's  SCO  of  them  working  for  the  old  man  at  the  top 
«f  the  pyramid,  every  one  of  them. 

Ifr.  President.  Solomon  in  all  his  glory  and  with  aU  his 
wives  was  not  knee-high  to  any  one  of  these  holding  com- 
They  are  poljrgamous  in  the  last  degree,  and  the 
polygamy  ought  to  apply,  even  if  we  have  not 
the  courage  to  enact  any  other  law. 

(Chart  no.  8  appears  on  pp.  8508-0509.) 

ICr.  NORRIS.  Mr.  President,  I  have  now  come  to  chart 
no.  9,  which  is  a  map  of  the  United  States.  It  Is  about  5 
feet  long  by  3  feet  wide,  and  shows  the  lines  connecting 
practically  all  the  holding  companies  of  the  United  States, 
Thaf  are  85  in  number.  It  wUl  be  seen  from  the  chart 
that  they  almost  completely  cover  the  map  of  the  United 
fltatea  east  of  the  Iflaslssippi  River  and  west  of  the  Rocky 
Mbuntains.  with  quite  a  number  in  the  territory  intervening. 

I  wonder  how  anyoiM  looking  at  that  map.  knowing  that 


an  the  r^-tpfin*^  represented  here  are  practically  owned 
and  controlled  by  holding  companies,  can  conceive  that 
there  is  any  chance  for  a  little  consumer  to  get  Justice. 
There  Is  no  possible  way  to  get  Justice. 

At  the  right  of  the  chart  appear  the  names  of  these  hold- 
ing companies — the  American  Oas  k  Electric  Co.,  the  Ameri- 
can Waterworks  k  Electric  Co.,  the  Associated  Oas  *  Oeetrlc 
Co..  and  so  on.  I  shall  not  stop  to  enumerate  them  all,  be- 
cause they  win  appear  on  the  chart  as  printed  in  the  Cow- 
aaassotovAi.  Ricoas.  I  win  take  up  one  of  them  because  it  is 
In  the  minds  of  practically  all  the  Senators  on  account  of  the 
Mil  which  was  passed  by  the  Senate  some  time  ago.  and 
which  is  stiU  pending  in  the  House,  concerning  the  T.  V.  A. 

That  section  of  country  is  controlled  by  a  company  known 
as  the  "Commonwealth  k  Southern",  aiul  the  Common- 
waalth  k  Southern  is  one  of  the  holding  companies  shown  on 
Mi  chart.  It  was  organized — this  Is  only  one  of  them — 
In  1929  for  the  purpose  of  merging  three  utility  groups — 
Penn-Ohio  Edison  Co..  Southeastern  Power  k  Light  Co.. 
Commonwealth  Power  Corporation — and  one  engineering. 
— narlnir  and  financing  corporation — the  Allied  light  k 
Power  Corporation.  The  Allied  Light  k  Power  Corporation 
and  Penn-Ohlo  Edison  Co.  were  merged  with  Commonwealth 
A  Southern  as  of  February  11.  1930.  The  Commonwealth 
Power  Corporation  and  the  Southeastern  Power  k  Light 
were  merged  with  the  Commonwealth  k  Southern  in  Febru- 
ary 1930. 

The  Commonwealth  k  Southern  Corporation  was  Incor- 
porated on  May  23.  1929.  under  the  laws  of  the  State  of 
Delaware  as  a  holding  company  controlling  directly  or 
tadtrectly,  tiMoaih  eonunon-stock  ownership,  pubilc-utillty 
aontpantes  mattW^  In  the  generation,  tmiienilMion,  and 
distribution  of  electricity  and  gas.  In  supplying  water,  loe. 
and  heat,  and  in  furnishing  transportation  services. 

The  prlzMripal  subsidiary  companies  of  the  Commonwealth 
ft  aouthem  Corporation  are  public-utility  companies  oper- 
ating in  the  States  of  Alabama.  Florida.  Oeorgia.  Illinois. 
Izxliana.  Michigan.  Mississippi.  Ohio.  Pomsylvanla,  South 
Carolina,  and  Tennessee. 

The  names  of  the  principal  subsidiaries — not  all  of  them — 
are  as  foUows: 

Consumers'  Power  Co.,  Central  mizMis  Light  Co..  Southern 
iBilana  Oas  k  Electrle  Co.,  Ohio  Edlsan  Ca,  Pennsylvania 
Power  Co..  The  Tennessee  Electrle  Power  Co..  Alabama 
Power  Co..  Oeorgia  Power  Co..  Mississippi  Power  Co..  Oulf 
Power  Co..  South  Carolina  Pow«>  Co.,  Transportation  Secu- 
Corporatloiu  and  The  Oeneral  Corporation. 

Ib  May,  June,  and  July  1929.  2.250.000  diares  of  common 
and  a  like  number  of  option  warrants  of  the  Com- 
monwealth and  Southern  Corporation  were  sold  for  cash, 
at  a  price  of  $30  per  one  share  and  one  opikm  warrant,  for  a 
total  of  845.000.000. 


The  Commonwealth  and  Southern  system.  In  the  South, 
serves  Pensacola,  FU.:  Chattanooga.  Nashville.  TCnn.; 
Anniston.  Birmingham.  Montgomery,  Oadsden.  and  Mobile, 
Ala.;  Charleston  and  Aiken.  8.  C:  AtlanU.  AugusU.  Cohun- 
bus.  Ikfacon.  and  Rome  in  Oeorgia:  aiKl  Blloxl.  Hattiesburg. 
and  Meridian  in  Mississippi. 

The  operating  companies  serve  over  2,600  dtles,  towns, 
and  communities  in  a  territory  having  a  population  esti- 
mated to  be  in  excess  of  9.000.000.  located  in  11  Industrial 
and  agricultural  SUtes— Michigan.  Ohio.  Indiana.  imiK)is, 
Tennessee,  Pennsylvania.  South  Carolina.  Georgia,  Alabama, 
Mississippi,  and  Plorida^fumishing  electricity  to  1.046.971 


customers'  meters,  and  gas  to  218.002  customers'  meters. 

(Map  na  9  appears  on  p.  8511.) 

Mr.  NORRIS.  Mr.  President,  let  us  now  pass  on  to  chart 
no.  10,  which  shows  the  acUvitles  of  the  Electric  Bond  k 
Share  Ck).,  one  of  the  largest  holding  companies  in  the  United 
States. 

The  Electric  Bond  k  Share  Co.  not  only  controls  a  large 
number  of  corporations  and  subsidiaries  and  other  holding 
companies  in  the  United  States,  but  it  has  control  also  of  a 
great  many  foreign  companies  in  foreign  countries.  It  con- 
trols, for  instance,  the  Central  America  It  Foreign  Power  Co. 
This  company,  in  turn,  operates  properties  in  Argentina,  Co- 
lombia. Ecuador.  Panama.  Brazil.  Costa  Rica,  Oxiatemala, 
China.  Chile,  Cuba,  Mexico.  Venezuela,  and  India.  It  is  able 
to  control  many  of  its  corporations  and  subsidiaries,  although 
it  (tften  owns  but  a  minority  of  the  voting  stock. 

The  Etoctrlc  Bond  *  Share  Co..  directly  and  indirectly, 
through  Its  HnV1***g  companies,  subholding  companies,  and 
sub-subholding  companies,  operates  in  approximately  AM24 
commimities,  supplying  electric  light  and  power  and  gas  and 
some  electric  transportation  to  more  than  2.765.000  patrons. 

The  Electric  Bond  k  Share  owns  1  foreign  and  3  United 
States  sjrstems.  This  includes  the  American  Oas  k  Electric 
Co..  in  which  it  holds  only  17  percent.  The  other  three  are 
the  American  Power  k  light  Co..  with  a  very  large  group, 
some  holding  companies,  some  operating  companies,  and 
others  both  holding  and  operating,  in  which  It  held  21  percent 
of  vote  control  as  of  October  1.  1933;  the  Electric  Power  k 
Light  Corporation,  in  which  it  has  48  percent  voting  control; 
and  National  Power  k  light  Co.,  in  which  it  has  a  47  percent 
voting  control. 

The  Electric  Power  k  Light  Corporation.  In  which  Electric 
Bond  k  Share  holds  48  percent  voting  control,  was  organized 
In  1935  as  suooessor  to  the  Utah  Securities  C<Hix)ration,  which 
was  a  holding  company  that  owned  operating  companies  in 
the  three  States  of  Utah.  Colorado,  and  Wyoming,  and  to 
take  over  certain  other  operating  companies  owned  by  the 
Electric  Bond  k  Share  Co.  in  Oregon.  Idaho.  Louisiana,  and 
Texas. 

How  rapidly  this  company  grew  is  shown  by  the  fact  that 
at  the  end  of  1928  the  operating  subsidiaries  of  this  suUK)ld- 
ing  company  of  the  Electric  Bond  k  Share  Co.  were  serving 
773  commimities  in  the  10  States  of  Arkansas.  Colorado, 
Idaho.  Louisiana,  Miatelppi.  Nevada.  Oregon.  Texas.  Utah, 
and  Wyoming:  the  communities  having  an  aggregate  popu- 
lation estimated  at  over  2.000.000.  having  over  one-half  mil- 
lion consumers,  producing  over  2.000.000  kilowatts  over  8.000 
miles  of  transmission  lines.  That  is  Just  1  of  the  4  In  this 
group. 

I  desire  Senators  to  understand  that  what  I  have  Just  been 
sajrlng  refers  only  to  the  Electric  Power  k  Light  Corporation, 
which  is  controlled  by  the  Electric  Bond  k  Share  Co.  If  we 
were  to  multiply  this  one  subsidiary's  operations  by  aU  the 
companies  which  the  Electric  Bond  k  Share  C?o.  owns  over 
the  United  States,  we  should  get  somewhat  of  an  idea  of  the 
wonderful  graqi  that  holding  company  has  over  the  electric - 
Ught  situation  through  its  control  of  the  operating  com- 
panies. It  could  not  get  such  control  In  any  other  way.  I 
also  wish  to  call  attention  to  the  fact  that  all  the  machinery. 
txom  top  to  bottom,  is  oiled  and  operated  from  the  little  sums 
which  the  '"^niniiT^  of  electricity  pays  to  his  local  light  axul 
power  operating  company. 

Mr.  WHWnJTO     Mr.  President,  win  the  Senator  yield? 
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Tbe  PRESIDINO  OPPICER  (Ux.  ICnrroM  itf  the  chair). 
Dow  the  Senator  from  Nebraska  jrleld  to  the  Senator  from 
Montana? 
Ifr   NORRIS.    I  yield. 

Mr.  WHZILJR.  I  hope  the  Senator  from  Nebraska  will 
bBVt  printed  in  the  Racoso  the  charts  setting  forth  the  con- 
trol fey  the  holding  companies. 

Mr.  NORRIS.  I  will  request  that  that  be  done,  although 
I  OMty  say  to  the  Senator  I  do  not  know  whether  the  charts 
be  printed  In  the  Rscoso.  I  have  already  taken  up  the 
with  the  Joint  Committee  on  Prlnthig.  I  want  to 
Hmoi  In  the  Raooao  except  one  large  chart  which  I  think 
li  too  largo  to  be  eat  down  sufflclently  so  that  it  could  be 
printed  In  the  Racoao  without  being  read  by  a  magnlfjrlng 


glass.  I  am  going  to  ask.  however,  that  these  charts  be 
printed  in  the  Racoao.  and  I  might  as  well  make  the  re- 
quest now.  Mr.  President.  I  ask  unanimous  consent  that 
all  the  charts,  except  chart  no.  17.  be  printed  in  the  Rkcord 
at  the  places  in  the  Rscoao  where  I  have  been  especially 
talking  about  them. 

The  PRESIDINO  OFFICER.  Without  objection.  It  is  so 
ordered. 

Mi.  NORRIS.  Mr.  President.  I  want  to  take  up  another 
one  of  these  subsidiary  companies  held  by  the  Electric  Bond 
it  Share  Co.  Senators  wlU  notice  on  the  chart  that  one  of 
the  companies  It  controls  is  the  National  Electric  Power  and 
Light  group.  This  is  another  subholdlng  company  group  of 
Electric  Bond  k  Share.    It  was  incorporated  In  1921  In  New 
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Jersey.  It  began  In  the  Southon  States  and  in  the  cities  of 
Memphis.  Birmingham.  Houston,  Knoxville,  and  Little  Rock. 
and.  later,  extended  to  the  Caroliiiaa.  In  1928  it  acquired 
the  Lehigh  Power  Securities  Corpwation.  a  big  holding  corpo- 
ration supervised  by  the  Electric  Bond  &  Share,  which  owned 
the  Pennsylvania  Power  k  Light  Co.  and  a  number  of  other 
companies  in  Pennsylvania.  In  1928  the  National  Power 
k  Light  Co.  owned,  directly  or  indirectly,  substantially  all 
of  the  common  stocks,  and  some  preferred  stocks  as  well 
as  long-term  indebtednesses,  of  the  following  important 
companies:  (1)  Carolina  Power  4  Ught  Co.,  which  alone 
supplied  electric  power  and  service  in  208  communities  in 
North  CaroUna  and  South  Carolina,  including  many  of  tbe 
large  cities;  (2)  Birmingham  Electric  Co.,  which  not  only 
suxq^Ued  electric  power,  but  also  traoQwrtation  and  domestic 
gas  in  Birmingham  and  adjacent  cities  in  Alabama:  (8) 
the  Knoxville  Power  k  Light  Co.,  which  supplied  electric 
power  and  service  at  Knoxville  and  nearby  cities  in  Ten- 
nessee; (4)  the  Memphis  Power  k  Light  Co..  which  also 
controlled  the  street  railway,  supplied  power,  light,  and  nat- 
ural gas  in  Memphis,  and  electric  power  and  light  in  14 
adjacent  communities;  (5)  the  West  Tennessee  Power  k 
Light  Co.,  which  supplied  electric  power,  light,  manufactured 
gas.  and  electric  transportation  in  Jackson.  Tten..  and  in  15 
other  nearby  towns  and  commimitles;  (6)  East  Tennessee 
Light  k  Power  Ca.  which  supplied  electrle  power  and  hght 
service  in  eastern  Tennessee  and  in  87  adjacent  communi- 
ties: (7>  the  Lehigh  Power  Securities  Corporation,  which 
owned  all  the  common  stocks  at  some  subsidiaries  and  a 
substantial  control  of  other  ones  of  these  subsidiaries  in 
Pennsylvania,  suj^died  electrle  power  and  light  in  399 
principal  communities  and  gas  in  19  rinmtwiinittow  throughout 
an  extensive  part  of  Pennsylvania,  embracing  industrial, 
coal,  and  agricultural  communities,  and  inchidlng  tbe  larger 
cities  such  as  Alloitown.  Wilkes-Barre.  BethMiem,  Williams- 
port.  Haselton.  Shenandoah.  Bhamokln.  Mount  Carmel. 
Mahanoy  City,  Btfwick.  Steelton.  Tamaqua.  North  Hamp- 
ton. Milton,  and  so  forth,  and  another  sob-subsidiary,  the 
Lancaster  Railway  k  Lii^t.  controlled  companies  which 
supplied  power  and  Ught  service  in  Tanrastrr  and  105 
principal  communities  in  Lancaster.  Chester.  Burks,  and 
Lebanon  counties  In  Pennsylvania,  and  manufactured  gas 
in  other  places.  Besides  this,  this  company  controUed  quite 
a  number  of  electric  railway  systems. 
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The  American  Powo-  k  Light  Co..  one  of  the  subsidiaries 
of  Electric  Bond  k  Share  Co.,  owns  operating  and  hoM- 
ing  companies,  as  shown  In  the  left-hand  column  of  the 
chart,  In  a  large  number  of  States.  Far  instance.  Electric 
Bond  k  Share  Co.,  which  controls  the  American  Power  Ik 
Ught  Co..  owns  the  Florida  Power  k  Lii^t  Co.,  which  In 
turn  owns  the  Consumers  Water  Co.,  the  Bfiaml  Beach  Rail- 
way Co..  the  Bfiami  Water  Co.,  and  the  St  Augustine  Co. 
Then  the  American  Power  k  I^ht,  again,  owns  the  Kansas 
Oas  k  Electric  Co.,  the  Minnesota  Power  k  light  Co.,  and 
the  Montana  Power  Co.  It  will  be  seen  from  the  chart  that 
the  Montana  Power  Co.  in  turn  owns  the  Oteat  FbUs  Power 
k  Transit  Co..  which  company  In  turn  owns  the  Great  FaUs 
Townsite  Co.  Montana  Powct  Co.  owns  tbe  Idaho  Ttkob- 
mission  Co.  and  the  Montana  Reservoir  Irrigation  Co. 

Qotag  back  to  the  first  subsidiary,  the  American  Power 
k  Light  Co.,  It,  sgaln.  owns  the  Montana  Oas  Co.,  and 
n  also  owns  the  Nebrada  Power  Co.,  and  so  forth,  showing 
ownership  and  control  of  hoWtng  and  operating  companies 
from  Florida  to  Oregon  and  from  Tttcas  to  Washington. 

It  must  be  rem«nbered  that  each  one  of  these  oNnpanies 
In  turn  owns  and  operates  a  large  mmiber  of  operating  com- 
panies. Let  us  take  one  of  them — for  instance,  tbe  Nebraska 
Power  Co, 

nrst.  the  Nebraska  Power  Co.  is  owned  by  tbe  American 
Power  k  Light  Co..  which  In  turn  Is  eontroQed  by  the  Electric 
Bond  k  Share  Co.  Mow.  the  Nebraska  Power  Oo.  owns  oper- 
ating companies  and  operates  tai  30  or  SO  dUferent  com- 
munities in  Nebraska  and  some  in  Iowa.  An  analysis  of  the 
Nebraska  Power  Ca  would  I  think,  be  a  fair  inustranon  of  , 


vhat  could  be  said  about  abnost  every  one  of  the  150  com- 
panies shown  on  the  chart. 

The  Nebraska  Power  Co.  was  developed  from  tbe  systeoM 
of  the  Omaha  Electric  Light  k  Power  Ca  and  tbe  CltisoMl 
Gas  k  Electric  Co..  of  Council  Bluffs.  Iowa,  which  was  a  sub- 
sidiary of  the  Omaha  company.  The  Council  Bluffs  com- 
pany, now  a  subsidiary  d  tbe  Nebraska  Pow«r  Co.,  is  known 
today  as  the  "  Citisens  Power  it  Ught  Co."  The  (Xnaha  and 
Council  Bluffs  companies  togetho-  serve  a  population  of 
about  214.000  in  Omaha  and  42.000  in  Council  Bluffs,  and 
also  operate  in  about  40  towns  and  rural  territories  within 
a  radius  of  50  miles  of  Omaha  and  within  a  radius  of  25 
miles  of  Council  Bluffs  in  Iowa.  When  the  Electric  Bond  k 
Share  Co.  got  possession  of  these  properties,  one  of  the  first 
things  that  happened  was  the  pumping  of  a  lot  of  water  into 
tbe  capitalization.  Tbe  Omaha  Electric  Light  k  Power  Co. 
closed  its  books  <m  May  31,  1917.  with  a  fixed  capital  of 
$6,432,000.  Tlie  next  morning  the  books  were  (^;)ened  in  tbe 
name  of  the  Nebraska  Power  Co.  These  books  showed  a 
fixed  ci^tal  of  $13,500,000.  a  transfer  of  water  into  gold  of 
over  $7,000,000.  making  a  pretty  good  profit  for  1  day's  work. 

The  Nebraska  Power  Co.  is  Incorporated  in  the  State  of 
Maine.  A  law  firm  in  Augusta.  Maine,  which  looks  after  tbs 
incorporations  of  the  Electric  Bond  k  Share  enterprism, 
votes  the  stock  and  issues  securities  in  the  name  of  tbe 
Nebraska  Power  Co..  whenever  directed  so  to  do  by  tbe 
Electric  Bond  It  Share  Co.  of  New  York.  The  Electric  Bond 
k  Share  Co.  selected  some  prominent  and  influential  petH^e 
in  Omaha  as  directors  for  the  Nebraska  Power  Co.  Bach  of 
these  directors  was  permitted  to  buy  stock  in  the  Nebraska 
Power  Co.  at  50  cents  a  share.  Thus  each  of  them  had  to 
make  an  investment  of  $2,500  for  5.000  shares.  The  investi- 
gation of  the  Federal  Trade  Commission  shows  that  these 
prominent  citizens  received  dividends  on  this  investment  of 
from  240  to  260  percent. 

I  will  repeat  that  statement  in  order  that  Senators  may 
better  aiH?reciate  its  significance.  They  received  dividends 
at  a  rate  of  between  240  and  260  percent  But  that  Is  not 
the  whole  story,  for  when  the  Electric  Bond  k  Share  sold 
this  stock  to  these  citisens  it  agreed  to  take  the  stock  back 
whenever  they  retired  from  tbe  oi>eration  of  the  Nebraska 
Power  Co.  at  $1.50  a  share.  That  made  a  net  profit  to  tbe 
prominent  citiaen  of  $3,760  in  each  case,  all  of  which  was 
paid  for  by  the  common  people  of  Omaha  and  vicinity  whoi 
they  paid  their  electric-light  bills. 

One  of  these  prominent  Nebraska  ettlaens  was  Walter 
Head  He  was  chairman  of  the  board  of  the  NetaraAa  Foww 
CD.  He  was  also  a  managing  officer  of  the  Omaha  National 
Bank.  He  was  likewise  a  member  of  the  board  of  directots 
of  several  large  railroad  corporations.  Efe  was  likewise  bead 
of  the  Boy  Scouts  of  America.  He  bad  been  president  of  thb 
American  Bankers'  Association.  He  was  a  warm  personal 
friend  of  Presklent  Hoover.  He  was  treasurer  of  the  Re- 
publican State  committee  of  Nebraska.  He  enjoyed  the  rep- 
utation of  being  tbe  teacher  of  the  largest  Somday  school 
class  In  the  State  of  Nebraska.  He  was  <me  of  tbe  powerful 
tnflnennrs  In  cantrcdUng  politico  of  that  great  Common- 
wealth. His  flnanrlai  connectians  gave  bim  great  Influfn^e 
In  the  banking  world,  and  when  be  took  smiff  half  tbe  bank- 
ers of  tbe  State  commenced  to  sneese. 

He  financed  to  a  great  extent  tbe  actlvttles  of  Victor  Sey- 
mour, tbe  person  who  had  diarge  of  the  campaign  against  me 
in  my  1930  senatorial  campaign.  Through  Victor  Seymour 
canvassers  were  sent  out  aO  over  tbe  State  for  tbe  purpose 
of  building  up  a  sentiment  to  defeat  me  for  tbe  nominatloiL 
This  Victor  Seymour,  while  he  was  thus  borrowing  money 
frcnn  Walter  Head,  conceived  and  put  into  execution  the  dla- 
bolitical  political  trick  which  had  for  Its  object  my  defeat, 
and  which  attempted  to  bring  It  about  by  fNitting  Into  tbe 
campaign  the  bogus  Norris.  who  disgraces  tbe  name  I  bear. 
This  same  Victor  Seymour  was  summoned  before  tbe  Nye 
Investigating  Committee,  acting  under  a  rescdution  of  the 
United  States  Senate  directing  an  Investigation  of  senatorial 
rn'^pfl^lP'  expenditures.  In  testifying  before  this  committee 
Mr.  Victor  Seymour  committed  perjury.    He  was  mdlcted  by 
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«  grand  Mry  for  glrtiic  thk  fate  teittaiany.  and  after  the 
nwal  dtlajrt  and  the  technical  objectl<»a  made  by  able  ai- 
IB  tali  *ff^^  he  was  flimUy  coovicted.  and  la  in 
at  tlllt  f«7  ■MOMOL 

it  do«  not  hare  a  direct  bearing,  bat  I  think  it 
a  Tery  liilwiHlm  indirect  bearing  when  I  say  that  the 
man  who  flnaaetd  thaae  operations  was  Waiter  Head,  chair- 
man of  the  board  of  directors  ot  the  Nebraska  Power  Co.,  the 
mtmn  ^rt»  was  making  more  than  250  percent  on  Investments 
tai  the  power  iiiiisiij  which  the  poor  people  of  Omaha  and 
vMnity  had  to  pay.  He  was  a  valuable  man  for  the  Elec- 
trlt  Trual  beoaun  be  had  a  national  reputation.  He  had 
b«B  prwMial  «f  the  American  Bankers'  Association.  He 
was  then  and  is  yat  the  bead  of  the  Boy  Scout  movement  of 
America. 

That  was  only  one  of  the  sub-subsldiartea  of  the  Klectrlc 
■mrt  4  ttiart  Co.  I  am  fotnc  to  comment  some  more  upon 
tlMtr  actimiM. 

Ltl  m  coMktor  briefly  another  one  of  the  flnancial  aottvl- 
ttm  m  which  the  Nebraska  Power  Co..  the  subakUary  of  the 
Bectrlc  Bond  k  Share  Oo.  encM«d.  IXoInc  the  enttre  life 
o<  the  Nebraska  Power  Co.  it  has  been  paytoc  conuniasions 
and  fees  amounting  in  the  aggrefate  to  milllona  of  dollars  to 
the  Bectrlc  Bond  *  Share  Co.  In  1917  the  Nebraska  Power 
Oo.  Inued  $1,500,000  of  notes.  Theee  notes  were  drawn  for 
It  yean:  they  kwre  an  Interest  rate  of  5  percent.  But  the 
Bectrlc  Bond  k  Share  Co..  operating  through  its  agents  In 
Maine,  where  the  Nebraska  Power  Co.  was  legally  chartered, 
caused  $400,000  of  these  notes  to  be  retired  after  3  years. 
The  bond  Issue  to  secure  mcmey  for  retiring  theee  notes  twre 
taiterest  likewise  at  5  percent.  But  when  the  bankers'  dis- 
count, the  commission  of  the  Electric  Bond  k  Share  Co..  and 
of  the  issue  were  deducted  from  the  proceeds,  the 
imte  of  Interest  paid  by  the  Nebraska  Power  Co.  for  the 
it  actually  received  was  6.64  percent.  The  Nebraska 
Fofwer  Co..  under  the  terms  of  the  notes  It  owed,  had  the 
to  keiep  the  money  for  10  years,  but  the  Electric  Bond  li 
Co.  was  interested  in  w**^Tig  a  commission,  and  hence, 
•fler  3  years  of  the  10  had  elapsed.  $400,000  of  the  Indebted- 
mm  was  paid  off  by  the  issuance  of  more  bonds.  But  that  is 
BOl  the  wont  view  of  the  picture.  Three  years  later,  In  1923, 
the  remaining  $1,100,000  of  these  notes  were  retired.  They 
wmv  retired  again  by  the  action  of  the  Bectrlc  Bond  k  Share 
001  This  time  the  refinancing  operation  cost  6  percent  on 
Iht  OMoey  borrowed,  and  when  the  fees  of  the  Electric  Bond 
k  fltaare  Co.  were  taken  out  and  expenses  paid,  the  interest 
■MMWiiitoil  to  7.49  percent. 

Ilils  is  an  iUustratloD  of  flnanrlal  Jugglery  which  only  the 
holding-company  ofBclals  know  how  to  carry  out 

iiy. 

The  Nebraska  Power  Oo.  at  one  time  issued  $1,100,000  of 
fsncral  mortgage  gold  bonds.  Tbeas  bonds  drew  interest  at 
ttaa  rate  of  9  percent.  It  Is  interesting  to  note  that  the 
Miiraska  Power  Ca  was  not  in  need  of  money  at  this  time. 
But  evidently  the  Bectrlc  Bond  k  Share  was.  As  a  matter 
of  fact,  the  Nebraska  Power  Co.  did  not  imow  for  40  days  that 
ttMV  had  borrowed  this  money.  They  did  not  find  It  out  until 
the  Kloctrle  Bond  H  Share  notified  them  they  had  borrowed 
ttaamooey.  that  the  bonds  had  been  sold,  and  that  they  were 
Mtdtted  on  the  books  of  the  Electric  Bond  k  Share  Co.  for 
IMl.SOO.  This  shows  what  a  wonderful  benefit  this  holding 
company  has  been  to  the  NekH>aska  Power  Co..  the  operating 
company,  when  customers  of  the  Nebraska  Power  Co.  were 
Mddlad  with  all  this  addlUonal  indebtedness  by  the  acUvltks 
«l  UmWuhrlo  Bond  *  Share  Co..  acting  in  New  York  directly 
Ifercvih  Iht  taMtrumentallty  of  its  agents  in  Augvista.  Maine. 
Thus  the  BMlrle  Bond  *  Share  netted  a  nice  Uttle  profit  of 
$148,500,  by  which  operation  the  customers  of  the  operating 
eotnpany  in  Nebraska  were  compelled  to  pay  that  amount  to 
the  holding  company  in  New  York. 

In  1934.  the  Nebraska  Power  Co..  through  this  same 

company,    floated    sectirlties    in    the    amount    of 

The  proceeds  for  which  the  Nebraska  Power  Oo. 

actually  given  credit  by  the  Electric  Bond  li  Share  Co. 

only  $902UM0.    ISM  balanca  was  the  fee  of  the  Bectrlc 


Bond  k  Share  Co..  amounting  practically  to  $100,000  for  this 
useless  operation. 

I  am  giving  the  SmaCe  now  only  a  brief  outline  of  what 
occurred.  In  the  address  which  I  delivered  in  the  Senate  on 
Wednesday,  July  13.  1933,  and  Thursday,  July  14.  1933.  I 
went  into  more  detail  In  showing  the  actlvlUee  of  the  Elec- 
tric Bond  k  Share  Oo.  in  manipulating  the  flxuuKes  of  the 
Nebraska  Powv  Oo..  always  to  the  detriment  and  the  injury 
of  the  custoaon  of  that  company  in  Nebraska  and  Iowa. 
It  iB  fair  to  say  that  the  financial  operations  which  have 
taken  place  regarding  the  Nebraska  Power  Co.  are  very 
similar  to  hundreds  of  other  transactions  and  manipulations 
which  have  taken  place  in  the  hundred  other  subsidiary 
companies  which  are  shown  on  chart  10.  It  can  readily  be 
seen  what  an  enormous  income  and  what  an  enormous  profit 
must  oome  through  such  manipulations,  Ckrrled  on  for  the 
benefit  of  the  flnanolal  gamblers  of  Wall  Street:  and  this 
Is  the  same  outfit  that  In  the  past  month  or  6  weeks  has 
OQivered  the  United  SUtes  with  a  propaganda  the  Uke  of 
which  has  never  before  been  known,  searing  investors  by 
telling  thsm  that  Oongrees  Is  about  to  destroy  these  blessed 
holding  companies,  and  that  If  such  destruction  shall  take 
place  their  financial  Investments  will  be  ruined. 

Are  Members  of  the  Senate  to  be  frightened  by  such  prop- 
aganda? 

The  real  culprits  behind  the  scenee  are  thoee  who  have 
been  issuing  dishonest  stocks  and  bonds,  who  have  been 
pumping  water  into  capltalisatl<Hi,  floating  this  fraudulent 
stuff,  and  unloading  it  upon  an  unsuspecting  and  honest 
public.  They  are  clamoring  now  and  using  the  "  widow  and 
orphan  "  argxunent  to  ask  that  their  ungodly  procedure  shall 
be  aUowed  to  cmtlnue. 

Mr.  President,  now  let  me  pass  on  to  chart  no.  11. 

Chart  no.  11  deals  with  the  Columbia  Oas  k  Electric  Cor- 
poration. It  Is  one  of  the  so-called  "  Morgan  group."  Its 
field  of  operation  includes  Pennsylvania.  West  Virginia. 
Maryland,  Kentucky,  and  Ohio.  Besides  that,  it  controls 
extensive  natural-gas  piiw  lines  from  these  various  fields 
to  the  big  industrial  and  populous  centers. 

As  Colonel  Chantland.  attorney  in  charge  of  the  utilities 
Investigation  of  the  FMeral  Trade  Commission,  said  in  his 
testimony  before  the  committee  upon  this  Mil,  "  This  is  an- 
other illustration  of  starvation  in  the  land  of  plenty  ",  as  to 
this  commodity. 

Chart  no.  11  shows  the  corporations,  or  some  of  them, 
owned  by  the  Columbia  Oas  k  Electric  Corporation.  It 
shows  also  the  subsidiaries  of  these  corporations  which  they 
own.  It  shows  also  what  kind  of  corporations  they  are. 
There  are  many  corporations  in  this  group  which  are  not, 
strictly  speaking,  electric  corporations.  Some  of  them  deal 
in  gas  only.  Some  of  them  are  holding  companies  only. 
Some  of  them  are  both  holding  companies  and  operating 
companies.  Some  of  them  are  holding  companies  in  the 
third  or  fourth  degree.  Some  of  them  deal  in  electricity  and 
in  gas  and  in  water. 

The  column  at  the  right  of  this  chart  shows  the  percent- 
age of  ownership  by  which  the  Columbia  Oas  k  Bectrlc  Cor- 
poration own  these  various  companies.  I  shall  pause  only 
to  say  that  practically  all  of  them  are  owned  100  percent. 
Here  is  one  that  is  owned  73  percent,  one  at  90  percent, 
another  at  99  percent,  still  another  at  99  percent,  another 
one  at  99  percent,  one  at  90  percent,  one  at  97  percent,  one 
at  98  percent,  one  at  93  percent,  one  at  73  percent,  and  one 
at  75  percent.  All  the  others  in  the  group  are  owned  100 
percent. 

It  will  be  observed  on  this  chart  that  the  list  of  corpora- 
tions in  the  left-hand  column  shows  also  where  they  are 
incorporated;  and  it  will  t)e  observed  that  they  are  incor- 
porated in  nearly  all  the  States  of  the  Union,  some  of  them 
jumping  from  Maine  to  California.  I  do  not  know  that  this 
particular  one  does:  but  they  go  from  Oregon  to  Florida, 
from  California  to  New  York,  all  over  the  country,  back  and 
forth,  back  and  forth,  back  and  forth,  until  the  network  of 
their  ownership  would  defy  any  careful  student  tnrlng  to 
find  out  Just  what  the  real  situation  is. 
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lOompUcd  trom  InTonxuitlon  furnished  by  the  holding  oompazilee] 
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>Aa  additioaal »  percent  was  haU  by  Keatndry  Foal  Oas  Corporation. 

Chart  no.  13  shows  the  Niagara  Hudson  Power  Corpora- 
tion.  We  now  come  to  discuss  the  group  which  qxreads  itself 


over  New  Yoi^  State.  It  does  not  cover  the  country,  as  some 
of  the  other  groups  do.  This  ts  the  Niagara  Hudson  group, 
regarded  as  a  Morgan  group.  The  chief  interests  in  it  origi- 
nally were  the  Schoellkopf  interests,  the  Aluminum  Co.  of 
America,  and.  later,  the  Floyd  Carlisle  interests.  By  this 
chart.  In  the  next  to  the  last  column,  it  is  shown  that  the 
dUiereirt  companies  of  the  group  own  In  the  top  company 
(the  Nlagaxm  Hudson)  only  5.6  percent. 

Mir.  ROBINSON.    Mr.  President,  will  the  Senator  yteldr 

Mr.  NORRia    I  yield. 

Mr.  ROBINSON.  Is  this  group  subject  to  regulation  un- 
der the  pemUnghtHT 

Mr.  NORRIS.    I  cannot  answer  that  question. 

Mr.  ROBINSON.  The  reason  why  I  ask  the  question  is 
that  the  Senator  from  Nebraska.  In  making  his  statunent, 
declared  that  this  group  extends  over  New  York,  and  Im- 
plied that  it  Is  limited  In  its  operations  to  the  SUte  of  Nev 
York. 

Mr.NORRia    It  Is.  M  I  have  just  said. 

MF.  ROBINSON.  In  the  statement  made  in  answer  to  k 
question  X  asked  the  Senator  from  M(mtana  [Mr.  WHULia] 
a  few  days  ago.  I  understood  the  Senator  from  Montana  to 
say  that  corporations  whose  activities  are  limited  to  a  single 
State  are  not  subject  to  regulation  under  this  bilL 

Mr.  NORRIS.  I  think  that  is  a  correct  sUtement  as  to 
this  bUL  If  there  are  no  Interstate  operations  involved  in 
the  case  of  this  company.  It  would  not  be  affected  by  the 
bill.  I  cannot  say  off-hand  whether  or  not  there  are  any 
such  operations.  It  is  the  only  exception;  it  comes  nearest 
to  being  an  Intrastate  corporation  of  any  of  the  holding 
companies  of  which  I  know. 

Morgan  and  his  associates  stnd  others — ^I  cannot  state  ex- 
actly In  what  degree— and  the  general  public  own  9AM 
percent  of  the  Niagara  Hudson  Power  Corporation.  The 
exact  percentages  of  the  different  companies  of  the  United 
States  and  the  other  group  I  have  just  given  are  from  chart 
no.  12.  The  big  Niagara  FbUs  Power  Co.  and  the  Praotler 
Corporation  own  the  Niagara  Fslls  power  and  laactlcally  all 
the  power  sites  along  the  St.  Lawrence  until  it  leaves  the 
New  York  boundary  line.  Tliis  probably  tells  a  Ug  part  of 
the  opposition  to  our  proposed  St.  Lawrence  Waterways 
Treaty.  1 

(Chart  no.  12  appears  (mi>.  8516.) 

Mr.  NORRIS.  Inside  of  this  group  certain  companies  func- 
tion as  power-producing  companies  and  sell  power  to  other 
companies,  which  distribute  it.  This  group  is  one  of  the  few 
that  is  strictly  an  intrastate  group,  and  under  the  theory  of 
the  bin  we  are  discussing  might  posslldy  be  considered  an 
economically  integrated  system.  It  is  true  that  the  Federal 
Trade  Commission  reports  show  that  for  a  considerable 
time  its  operations  and  Issues  have  beoi  supervised  more  er 
less  effectively — sometimes  less  than  more  so— by  the  New 
York  commission.  I  am  not  saying  there  is  not  now  and  has 
not  been  watered  stock  in  the  structure,  but  by  reason  of  this 
superviBioa  given,  over  a  term  of  yean  to  this  intrastate 
group,  it  does  not  rank  so  badly  in  that  line  as  many  otheta. 

(Chart  no.  13  appears  on  p.  8517.) 

Ut.  NORRIS.  Mr.  President,  chart  no.  14  Is  of  the 
ByUesby  group,  sometiBies  known  as  the  "  Standard  Oas  k 
Electric  Co."  group.  It  would  be  a  very  interesting  study,  If 
we  had  time,  to  follow  out  the  Byllesby  group.  Its  opera- 
tions are  scattered  from  San  Diego,  Calif.,  to  the  vicinity  ef 
Pittsburgh,  Pa..  «wtth  large  upeiatiuus  to  Mlmmsota  and 
Kentu(^. 

Chart  14.  which  is  exhibit  4047  of  the  Pederal  Trade  Com- 
mission's Investlgatiom.  shows  the  corporate  set-up  of  this 
group.  At  the  top  Is  the  Byllesby  Corptatition.  It  owns  47 
percent  of  the  voting  control  of  H.  M.  ByUesby  kCo.  H.  M. 
Byllesby  It  Co.  in  turn  owns  30  percent  of  the  Standard  Oas 
k  Electric  Co.,  and  H.  M.  Byllesby  k  Co.  also  owns  100  per- 
cent of  the  California-Oregon  Power  Securities  Co.  and  19 
percent  of  the  Utilities  Industrial  Corporation. 

The  Standard  Oas  It  Electric  Co.,  as  shown  by  the  chart, 
owns  practically  100  percent  of  Uie  voting  stock  of  most  of 
the  numerous  companies,  compri^ng  more  than  120  corpora- 
tions, shown  on  the  chart.    The  companies  include  an  appU- 
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ance  company.  pipe-Iliie  companies,  water  and  traction  com- 
panies, as  well  as  many  electric  operating  companies.  But 
the  Byllesby  Engineering  k  Management  Corporation,  a  100- 
percent  owned  corporation,  has  management  contracts  with 
practically  all  of  the  operating  companies  in  this  group. 

To  tell  the  story  of  the  Byllesby  Co.  to  a  great  extent 
would  be  to  repeat  the  story  I  have  told  In  regard  to  some 
of  the  other  holding  companies,  llie  same  methods  are 
used.  The  same  connection  exists  between  this  group  and 
its  subsidiaries,  consisting  of  many  corporations,  and  the 
same  method  is  foUowed  in  the  way  of  issuing  stocks,  and 
in  the  way  of  burdening  the  operatix^  companies  with  hav- 
ing to  produce  sufficient  revenue,  disguised  in  one  way  or 
another,  in  order  to  keep  in  luxury  the  men  at  the  top  of  the 
pyramid,  and  to  hold  in  bondage  as  nearly  as  possible  those 
who  actually  have  to  pay  the  bilL 

(Chart  no.  14  appears  on  p.  8518.) 

Mr.  LA  FOLLETTE.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRia.    I  yield. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDINa  OFFICER,    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Coolldge 

LaVbUetto 

Aihunt 

Copeland                Lewla 

BusseU 

Austin 

Costlgan 

Logan 

SchaU 

Barhnrn 

Oouzens 

Lonergan 

SchweUenbaeh 

BaUey 

Dickinson               McAdoo 

Sheppard 

Bankhead 

Dleterlch                llcCarran 

Bhlpstead 

Bwbour 

Donahey 

McOUl 

Bmlth 

Barkley 

Duffy 

IfcKellar 

Steiwer 

Black 

Fletcher 

UcNary 

Thomas,  CMcla. 

Bone 

Frazler 

ICaloney 

Thomas.  Utah 

Borah 

Oeorce 

MeteaU 

Townsend 

Brown 

Qerry 

Mlnton 

•nmmmeU 

Bulkier 

Olbeon 

Murphy 

Truman 

Bulow 

Glass 

Neely 

Tydlngs 

Burke 

Oufley 

Norbeck 

Vandenbert 

Byrd 

Hale 

Norris 

VanNuys 

Byrnes 

Harrison 

Nye 

Wasner 

Capper 

Hastlnsi 

OlUhonay 

Walsh 

Ouaway 

Hatch 

Wheelw 

Carey 

Hayden 

Whlta 

Chaves 

Johnson 

Pope 

Clark 

Keyes 

BadcUffa 

OonnaUy 

Kins 

WbtfncMM 

The  PRESIDINO  OFFICER.  Eighty-nine  Senat<H3  have 
answered  to  their  names.    There  is  a  quorum  present. 

mssAos  raoM  thx  Houn 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  following  Ulls  of  the 
Senate: 

8. 448.  An  act  to  authorise  a  preliminary  examination  of 
the  CoquiUe  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

S.  449.  An  act  to  authorize  a  preliminary  examination  of 
Umpqua  River  and  its  tributaries  in  the  State  of  Oregon, 
with  a  view  to  the  control  of  its  floods; 

8. 654.  An  act  authorizing  the  exchange  of  the  lands  re- 
JKrved  for  the  Seminole  Indians  in  Rorlda  for  other  lands; 

S.  1317.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem.  Hfiami.  Kilchis,  Wilson,  Tnutk,  and  TUlamook 
Rivers,  in  Tillamook  County,  Oreg..  with  a  view  to  the  con- 
trolling of  floods;  and 

S.  2241.  An  act  to  authorize  an  appropriation  to  carry  out 
the  provisions  of  the  act  of  May  S,  1928  (45  Stat  L.  484). 

Tlie  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  biU  (H.  R.  4665) 
authorizing  the  filling  of  vacancies  in  co-tain  Judgeships, 
requested  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon,  and  that  Mr.  Bxnanxa  of 
Texas.  Mr.  Orkcort.  and  Mr.  Pnuam  were  amxilnted  man- 
agers on  the  part  of  the  House  at  the  conference. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
59)  to  create  a  national  memorial  military  park  at  and  in 
the  vicinity  of  Kennesaw  Mountain  in  the  State  of  Georgia, 
and  for  other  purposes,  asked  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  that 
Mr.  McSwahv.  Mr.  Hill  of  Alabama,  and  Mr.  Raxslxt  were 
appointed  managers  on  the  part  of  ttie  House  at  the 
conference. 


xmoLLXD  Moia  um  man  inoLtrrzoH  sioirai 

The  message  also  announced  that  the  Speaker  had  afllxed 
his  signature  to  the  f  (blowing  enrolled  bills  and  Joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

H.  R.  65.  An  act  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Virginia,  at  or  near  the  north 
end  of  Hog  Island.  Northampton  County; 

H.  R.  231.  An  act  for  the  reUef  of  Thomas  M.  Bardin; 

H.  R.  285.  An  act  for  the  relief  of  Elizabeth  M.  Halpin; 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  Valtagr 
Private  Hoqjital; 

H.  R.  1492.  An  act  for  the  relief  of  Harbor  Springs,  Mich.; 

H.  R.  2015.  An  act  for  a  Coast  Guard  station  at  the  east- 
ern entrance  to  Cape  Cod  Canal,  Mass.; 

H.  R.  2689.  An  act  for  the  relief  of  Mary  Ford  Conrad; 

H.R.  3073.  An  act  for  the  relief  of  William  B.  Smith; 

H.  R.  3285.  An  act  authorizing  a  preliminary  examination 
of  the  Oswego,  Oneida,  Seneca,  and  Clyde  Rivm  in  Oswego, 
Onondaga,  Oneida.  Madison.  Cayuga,  Wayne.  Seneca.  Tomp- 
kins, Schuyler.  Yates,  and  Ontario  Counties,  N.  Y.,  with  a 
^ew  to  the  controlling  oi  floods; 

H.  R.  4528.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  oi  a  bridge  across  the  Mis- 
sissippi River  between  New  Orleans  and  Gretna,  La.; 

H.  R.  4630.  An  act  for  the  relief  of  William  A.  Ray; 

H.  R.  4708.  An  act  for  the  relief  of  E.  F.  I^*oop  k  Sons  Co.; 

H.  R.  5210.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  17-H,  Big  Horn  County.  Mont.,  for  ex- 
tensi(xi  of  public-school  buildings,  to  be  available  to  Indian 
children; 

H.  R.  5213.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  27,  Big  Horn  County.  Mont.,  for  extension 
of  public-school  buildings  to  be  availaUe  to  Indian  children; 

H.  R.  5216.  An  act  to  provide  funds  for  cooperation  with 
Harlan  School  District  No.  12,  Blaine  County,  Mont.,  for 
extension  ot  public-school  buildings  and  equipment  to  be 
available  for  Indian  children; 

H.  R.  5547.  An  act  to  extend  the  times  for  c<»unenclng  and 
completing  the  construction  of  a  bridge  across  the  Des  Moines 
River  at  or  near  St.  Francisville,  Mo.; 

H.  R.  6204.  An  act  to  authorize  the  assignment  of  officers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes; 

H.  R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake.  Mont.,  in  construction  of 
a  public-school  building,  to  be  available  to  Indian  children  of 
the  village  of  Medicine  Lake,  Sheridan  Coun^,  Mont.; 

H.  R.  6372.  An  act  to  authorize  the  coinage  of  50-cent  pieces 
in  connection  with  the  Cabeaa  de  Vaca  Expedition  and  the 
opening  of  the  Old  Spanish  Trail; 

H.R.  6834.  An  act  to  revive  and  reenaet  the  act  entitled 
"An  act  authorizing  Vernon  W.  O'Coonor,  of  St.  Paul.  Minn^ 
his  heirs,  legal  representatives,  and  Hsslgni.  to  ooostruci, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at  or 
near  Baudette,  Minn.**; 

H.  R.  6859.  An  act  granting  the  consent  of  Congress  to  the 
State  Highway  Ccunmission  of  North  Carolina  to  constn;jt. 
maintain,  and  operate  a  free  highway  bridge  across  Waoca- 
maw  River  at  or  near  Old  Pireway  Feny  Crossing.  N.  C; 

H.  R.  M97.  An  act  authorizing  the  State  of  Illinois  and  the 
State  of  Missouri  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Mississippi  River  between  Kas- 
kaskia  Island,  111.,  and  St.  Marys.  Mo.; 

H.  R.  7291.  An  act  to  extoid  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio  Grande 
at  or  near  Boca  Chica.  Tex.; 

H.  R.  7873.  An  act  to  give  the  consent  and  approval  of 
Congress  to  the  extension  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact  signed  at  Santa  Fe.  N.  Mex..  on 
February  12,  1929.  and  heretofore  approved  by  act  of  Ctm- 
gress  dated  June  17.  1930  (Public.  No.  370.  71st  Cong..  46 
SUt.  767) ; 

H.  R.  7874.  An  act  to  change  the  name  of  the  German 
Orphan  Asyhxm  Association  of  the  District  of  Columbia  to 
the  German  Orphan  Hoooe  of  the  District  of  Columbia;  and 
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H.  J.  Res.  107.  Joint  reMltrtkm  anthorttlBir  the  PiHldcnt  of 
tlM  United  SUtee  of  AuMrtoa  to  proclaim  October  11.  IfSS. 
General  PuUskl's  IfenorUl  Day  for  the  obeoiraDce  and 
commemoration  o£  the  death  of  Brig.  Geo.  Caaimlr  PulaskL 


uMomjirum  or  roauc-tmurr 

The  Senate  reauiaed  coaalderatton  of  the  bill  (8.  3796)  to 
prwkte  for  ttat  control  and  ellmlnaUon  of  pubUc-utllity  hold- 
Inf  umnwinlni  operating  or  marketinc  securities  In  Inter- 
•l«la  and  f  oxalgn  oommeroe  and  tfaroogh  the  mails,  to  regu- 
late the  tnnsmisBlon  and  Mle  of  eleetrlo  energy  in  Interstate 
commerce,  to  amend  the  FMeral  Water  Pow  Act,  and  for 
other  purpoees. 

Mr.  NORRia  Mr.  President,  chart  aa  If  Is  an  exten- 
slcn  of  one  of  the  corporations  shown  In  chart  no.  14.  In 
oUmt  fMf^  the  Loulsville  Oas  *  Electric  Oo.  Is  ooe  of  the 
corporattoos  shown  on  chart  no.  14  as  one  of  the  subsidi- 
aries. I  have  taken  that  subsidiary  and  eztendad  it  on 
chart  no.  15.  so  chart  no.  15  is  Just  an  explanation  of  one 
line  of  chart  no.  14;  and  I  have  an  idea  that  to  •  very 
great  extant  a  similar  chart  would  follow  as  an  extension  of 
any  of  the  other  lines  on  chart  14.  • 

Chart  15.  which,  as  I  said,  is  an  extension  of  (me  of  the 
corporations  in  chart  14.  shows  how,  if  we  should  continue 
the  analysts  to  the  bottom,  we  should  find  It  an  almost  end- 
ISM  job.  The  Louisville  Gas  ft  Electric  Co..  Incorporated  In 
Delaware,  bat  doing  business  in  Kentucky.  Is  one  of  the 
oorporatloaa  shown  on  chart  14.  Chart  15  shows  an  analysis 
of  this  sub  holding  company,  the  LoulsrIUe  Oas  k  Electric 
OOk  Tbia  company  has  voting  stock  outstanding  to  the 
■anber  of  atanoat  400.000  shares  class  B  ooBMMO.  Of  this, 
more  than  279.000  shares,  or  a  little  more  than  93  percent, 
are  hekl  biy  the  Standard  Qm  k  Electric  Co..  shown  on 
chart  14. 

Uniitfcrr  big  group  of  the  Standard  Gas  k  Eleetrlc  group. 
llmUar  to  this  Kentucky  and  Indiana  group,  is  the  Northern 
States  Power  Corporation  In  Mlnneaota.  This  tncludsi  the 
TWin  Cities,  and  a  great  many  other  towns  and  commimitles 
In  the  State  of  Minnesota,  many  of  them  under  individual 
corporate  f^W^*'^^.  but  not  shown  on  any  of  the  charts. 

I  desire  to  digress.  Mr.  President,  only  long  enough  to  say 
that  I  think  this  illiistration.  and  one  or  two  others  which 
I  gave  ought  to  be  borne  in  mind  by  any  Senator  who  con- 
skStrs  these  charts,  or  any  reader  who  examines  them,  and 
it  should  be  realised  that  it  has  not  been  my  intention  to 
put  on  charts  and  make  a  picture  of  as  many  holding  com- 
panies as  possible,  but  to  try  as  nearly  as  I  can  to  present 
to  the  mind  a  true  picture  of  what  the  holding  companies 
really  are,  and  to  show,  as  I  tlilnk  chart  15  does  show,  how 
far  it  might  lead  us  If  we  were  to  imdertake  to  present  In 
graphic  form  the  holdings  and  the  ownerships  of  these  Ta- 
rtous  corporations,  all  owned  by  the  top  holding  company. 

I  have  already  said,  but  X  wish  to  repeat,  that  I  defy  and 
challenge  any  Senator  or  any  person  anywhere  to  give  any 
msnnsbln  excuse  for  the  existence  of  these  thousands  and 
lliMBaiidi  of  corporations  piled  one  on  top  of  another  into 
a  pyramid,  wtth  someone  sitting  at  the  top  of  the  pyramid. 
The  pyramid  has  been  constructed  for  the  puipuse  of  eov- 
ertag  up  and  for  the  purpose  of  trying  to  rob  the  people  of 
ttie  eovntry.  and  making  ^larges  which  the  operators  ot 
these  companies  would  not  dare  to  make  openly  and 
squarely.  Then  Is  no  excuse  for  holding  companies.  There 
Is  not  anything  honest  In  their  management  as  they  have 
been  handled  in  the  past,  and  there  is  not  any  reason  for 
their  existence,  even  though  they  were  all  <H?erated  honestly 
and  without  any  intention  to  deeelva. 

(Chart  no.  IS  appears  on  p.  8531.) 

Mr.  MORIUS.  We  now  eome  to  the  Central  Public  Servlee 
Cow.  commonly  referred  to  as  the  Peirce  group.  It  appears 
OB  chart  It.  This  Is  one  of  a  group  which  was  so  bad  in 
Ms  set-op  and  practices  that  It  Is  now  in  bankruptcy.  Iielng 
administered  by  the  Mderal  ooort.  Baltimore.  Md.  The 
dominating  person  in  the  set-up  of  this  group  was  Mr.  A.  K 
Fslres.  of  Cbicago  When  it  was  In  existence.  Its  operations 
ciofmd  34  States  and  7  foreign  countries,  serving  In  the  year 
ItSl  a  population  of  5JfD.54i  persons  In  729  commimitles. 
the  total  nmnber  of 


The  largest  operating  properties  were  located  In  Portland. 
Oreg..  Atlanta,  Ga.,  and  Rockford.  lU.  In  other  words,  this 
company's  operations  extended  over  SUtee  scattered  from 
the  Atlantic  to  the  Pacific  and  from  New  Jersey  to  the  Golf. 

This  demonrtrates  again,  Mr.  President,  if  it  were  neces- 
sary to  do  so.  Umt  some  of  these  corporations  are  organ- 
tsffd  and  &attm  btMtesm  on  the  Atlantic  coast,  some  others 
are  organised  and  doing  bustaism  on  the  Pacific  coast,  some 
others  are  (HYaniaed  and  doing  Imslnww  on  the  Gulf  of  Mex« 
ico.  and  some  of  them  in  northern  Illinois  near  the  Great 
Lakes.  If  there  is  any  man  who  can  find  any  excuse  for  that 
sort  of  dlvessillcation  of  ownership  and  operation  by  hold- 
ing companies,  I  should  like  to  have  him  inform  me  what 
it  is.  For  the  13  years  during  which  I  have  studied  the 
>*«*»««<THH'^BPP^"y  situation  I  have  never  found  a  single  case 
whrre  it  seemed  to  me  there  was  a  reasonable  or  decent 
excuse  for  the  existence  of  these  companies  In  the  third  or 
fourth  or  greater  desreea. 

I  wish  some  of  the  Senators  who  are  fighting  this  bill  which 
Is  ahned  at  holding  companies  would  name  the  holding  com- 
panies which  ought  to  be  pieeerved  and  tell  the  Senate  what 
they  are  and  where  they  are.  and  give  the  reasons  why  they 
should  still  continue  to  be  permitted  to  rob  and  to  steal  ftom 
an  unsuspecting,  honest.  Investing  publie. 

Mr.  President,  to  me  It  la  a  bitter  thought  to  realise  that 
it  Is  posslhle  in  this  free  country  for  a  propaganda  to  be 
spread  broadcast  by  men  who  have  been  exposed  in  their  rob- 
bery and  their  thievery,  and  who.  without  denying  their  guUt, 
go  before  the  country  and  ask  their  own  victims  to  plead 
with  their  k«lslators  to  let  them  have  a  lease  of  life  to 
continue  their  robbery  and  disgraceful  operations. 

It  seems  to  me  it  is  a  sorry  spectacle.  I  do  not  under- 
stand it.  In  my  experience  I  have  not  found  Instances  where 
«4Tn<iar  thiugs  could  be  donc.  where  a  man  could  be  wronged 
and  then,  while  he  was  suffering  under  the  injury,  be  called 
to  the  assistance  of  those  who  had  wronged  him  so  that  they 
might  contlnne  to  rob  his  brother  man.  That  is  about 
what  this  propaganda  means. 

(Chart  no.  16  appears  on  pp.  8533-8533.) 

Mr.  NORRIS.  Now,  Mr.  President,  I  come  to  the  largest 
of  the  charts,  no.  17.  It  has  not  anything  to  do  directly 
with  the  electric  situation.  It  Is  a  pipe  line  and  gas  charts 
which  I  have  numbered  17.  The  Federal  Trade  Commission 
is  devoting  the  present  year  to  completing  the  studies  of  the 
natural-gas  producing  and  plpe-lizie  companies.  Chart  17 
Is  a  map  of  the  United  States  showing  the  existing  natural- 
gas  pipe  lines.  It  shows  that  the  danger  now  is  that  xiM 
same  Interests  that  control  electric  production  are  on  the 
verge  of  controlling  natural  gas.  In  fact,  the  Federal  Trade 
Commission's  report.  In  part  M.  shows  that  three  big  elec- 
tric groups,  two  of  them  under  Morgan  control  or  Influence, 
the  Electric  Bond  *  Share  Co.  and  the  Oas  k  Electric  Cor- 
poration, and  the  third,  the  Cities  Service,  plus  the  big 
Standard  Oil  Co.  of  New  Jersey,  already  own  or  control  over 
half  the  pipe  lines  In  the  United  States.  Not  only  that,  but 
these  same  four  groups  produce  over  half  the  commercial 
natmml  gas.  or.  to  put  the  picture  In  another  way,  one  of  the 
group,  the  Columbia  Oas  L  Electric,  which  Is  Morgan  con- 
trolled and  operates  largely  in  the  East — that  is,  in  Ohio, 
Pennsylvania,  West  Virginia.  Kentucky,  and  Maryland — sells 
in  gas.  mostly  natural  gas.  half  as  much  energy  as  is  sold  by 
the  entire  electric  Industry  of  the  United  States. 

To  show  how  great  and  Important  this  problem  has  already 
started  to  be  in  the  face  of  this  combination  of  big  electric 
and  gas  groups.  It  need  but  )y  said  that  gas  has  a  potential 
•nergy  nearly  six  times  the  present  production  of  electri(dty 
and  actually  equals  or  exceeds  the  entire  electrical  energy 
produced  commercially  in  the  United  States  per  annum. 
This  control  gf  ttis  situation  tn  natural  gas  has  slipped  In 
upon  us  In  a  very  few  years,  for  it  practically  began  with 
the  introduction  of  seamless  pipe  about  the  year  1926. 

Chart  17  Is  Intended  to  show  these  pipe  lines  from  which, 
as  I  have  said,  we  are  in  danger  of  having  put  upon  us  and 
upon  the  country  the  same  kind  of  a  holding-company  con- 
trol in  gas  as  we  now  have  in  electricity.  I  thought  it  would 
be  fitting,  simply  In  pasrtng,  to  call  attention  to  what  I 
battew  to  bs  the  danger  that  ts  shortly  to  confront  as. 
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STANDARD  GAS  &  ELECTRIC  COMPANY  GROUP 
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I  Mr.  BAMOXT.   Mr.  Preddent.  wlU  the  Senaior  jtekU 

Tbe  PRSSXDINO  O^PICKR  (Mr.  8chwsujdi»acb  te 
Chair).    Does  tht  Senator  frtn  Netvaaka  ykld  to  itw 
ator  from  Kentuekjf 

Mr.  MORRia    I  yield. 

Mr.  BARKLKT.  Thla  map.  It  seems  to  me.  is  much  more 
than  a  mere  map  at  pipe  21nes  at  natvral  gaa^  II  ibawt 
practtealljr— «s  I  fet  tbe  legend  from  the  map — all  the  gas 
companies,  water  companies,  and  light  companies,  and  all 
other  ottlttj  companies  owned  by  the  Aaaodated  Gas  k  Elec- 
trle  Co. 

Mr.  NORRI&  It  does  not  pretend  to  show  the  holding 
companies  tax  the  gas  industry  as  the  other  map  of  the 
United  States  ifaows  the  holding  companies  In  the  electric 
industry.  n»*H/ig»>  as  I  hare  said,  the  gas  Industry  li  con* 
troUed  bf  sooM  of  the  same  men  who  control  a  great  portion 
of  the  eloctrie-llght  industry  of  the  United  States. 

Now.  Mr.  Preildent.  I  want  to  derote  just  a  Uttle  time  to 
furnishing  information  as  to  some  of  the  officers  and  direc- 
these  Tarlovs  corporations  of  which  I  have  been 
this  afternoon,  and  to  give,  if  I  can.  to  tbe  Senate 
a  picture  of  the  interlocking  relationship  between  these  great 
corporations.  I  ask  the  Senate  again  to  ramember  that 
thoae  to  which  I  hare  referred  are  few  in  number,  only  two 
or  three  or  four;  but  I  want  to  show  now  that,  through  all 
of  this  spider  web  of  holding  companies  that  covers  the 
United  States,  there  is,  as  we  would.  I  think,  naturally 
suppose,  a  relationship,  a  friendUneas.  and  an  interlocking 
between  the  corporatkms.  so  that,  even  thoui^  there  may 
be  35  of  them,  they  can  be  handled  almost  as  one,  and  it 
wUI  not  be  very  difBcxilt  for  the  holding  companies — it  will 
only  be  a  repetition  of  what  has  been  going  on  for  the  last 
several  years — to  cootlnne  to  miite  and  to  combine. 

It  seems  to  me  a  good  Illustration  would  be  of  one  snake 
eating  another  snake,  each  snake  eomiMBslBf  to  swaBow 
the  other  by  the  talL  Here  we  have  snake  A  swallowing 
snake  B;  at  the  same  time  snake  B  Is  swallowing  snake  A. 
One  can  imagine  what  win  happen  when  they  get  about 
half  through  the  operation.  No  man  on  earth  can  tell 
which  Is  snake  A  and  which  is  snake  B.  It  is  a  good  deal 
tMU  wv  with  many  of  these  great  corporatloas. 

I  showed  in  an  address  at  the  last  session  of  Coognea  ttiat 
ewrything  we  eaU  everything  we  wear,  everything  we  drink, 
aad  oifcrything  w«  use.  ahnost  to  the  extent  of  100  percent. 
Is  controlled  in  manufacture,  distribution,  and  sale  by  cor- 
porations, and  when  those  corporations  are  united  into  big- 
ger corporations  or  are  Integrated  by  having  the  stockholders 
of  one  corporation  sit  on  the  board  of  directors  of  the  other 
corporation.  It  can  very  truthfully  be  said  that  we  are  con- 
trolled from  the  cradle  to  the  grave  bqr  the  activities  of  oor« 
poratlons. 

I  have  here  a  list  of  names  of  ofBoers  of  various  >>«i»<y»g 
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u  I  am  not  going  to  read  all  of  the  names,  but  am 
going  to  read  some  by  way  of  illustration.  For  tn- 
Willlam  T.  Crawford  Is  vice  president  and  secretary 
of  the  Stone  k  Webster  Corporation.  Let  us  see  what  other 
corporate  ocmnections  he  has.  They  are  as  follows:  Baton 
Rouge  Blectrlc  Co..  secretary:  Eastern  Texas  Electric  Co.. 
aecretary;  XI  Paso  k  Juares  Traction  Co..  secretary;  El  Paso 
Bectrlc  Co.,  secretary:  Engineers  Public  Service  Cow  secre- 
tary; Engineers  Security  Corporation,  secretary:  Florida 
Assets  Corporation,  director;  Oulf  States  Utilities  Co..  secre- 
tary; A.  L.  Hartrldge,  Inc..  secretary;  Key  West  Electric  Co. 
secretary;  MastHa  Valley  Electric  Co..  secretary;  Ponce  Elec- 
tric Co..  secretary;  Schoharie  Securities  Corporation,  secre- 
tary, Slsnm  Paciflo  Power  Co.,  secretary;  Stone  *  Webster 
azul  Blodget,  Inc..  secretary;  Stone  k  Webster  Building.  Inc.. 
secretary;  Stone  k  Webster  Engineering  Corporation,  secre- 
tary ;  Stone  k  Webster  Service  Corporation,  vice  president  and 
secretary:  Stone  *  Webster  Utilities  Corporation,  secretary; 
Virginia  Electric  k  Power  (>>..  vice  president  and  secretary; 
and  Western  Publio  Sendee  Co..  secretary. 

Mr.  WHEELER.    Mr.  President.  wiU  the  Senator  yleld7 

Mr.  NORRia    I  yield. 

Mr.  WHEBIXR.  One  of  the  evils  of  the  holding-company 
system  Is  that  the  directors  sit  on  both  sides  of  the  table 
when  oontneta  are  being 


Mr.  NORRI&    Tliat  la  ataolntely  correct 

Mr.  WHEELER.  In  other  words,  when  the  Electric  Bond 
k  Share  Co.  makes  a  contract  with,  say,  the  Florida  Light  li 
Power  Co..  the  same  offloen  who  represent  the  Blectrlc  Bond 
k  Share  Co..  the  holding  company.  likewise  represent  the 
operating  company,  and  when  contracts  are  made  the  same 
man  signs  the  contracts  for  both  companies.  That  seems  to 
me  to  be  one  of  the  worst  evils  of  the  holding-company  sys- 
tem, because  it  pots  a  director  In  the  almost  impossible  posi- 
tion of  sitting  across  the  table  and  slsnlng  the  contracts  for 
the  holding  company  and  for  aU  the  different  interlocking 
companies. 

Mr.  NORRIS.  I  thank  the  Senator.  What  he  said  Is 
absolutely  true.  It  is  perfectly  apparent,  it  seems  to  me. 
that  no  man  can  perform  his  duty  If  there  Is  any  possible 
competition— and  If  there  Is  no  competition,  then  it  is  a 
combination — between  these  great  conwrations  when  he 
represents  them  both  in  case  of  any  dispute  which  needs 
determination  by  his  action. 

Mr.  OMAHONET.    Mr.  President 

The  PRESIDING  OFFiCEU.  Does  the  Senator  from  lla- 
braska  srield  to  the  Senator  from  Wyoming? 

Mr.  NORRIS.    Certalnlr.       

Mr.  CMAHONEY.  They  do  not  pretend  to  do  their  duty 
to  the  stockholders  of  either  corporation,  do  theyf 

Mr.  NORRIS.    Oh.  no. 

Mr.  OMAHONET.  Their  purpose  is  to  serve  tfaelr  own 
selfish  interests. 

Mr.  NORRIS.  TTkeir  purpose  Is  to  fool  tbe  stockholder 
and  the  consumer. 

Tltere  are  21  companies  In  which  this  man  Is  vice  presi- 
dent or  other  officer. 

Then  we  find  James  Henry  Manning,  who  is  president 
and  general  manager  and  a  member  of  the  board  of  direc- 
tors of  the  Stone  k  Webster  Engineering  Co.  I  shall  not 
name  the  other  corporations,  but  he  is  either  a  director  or 
vice  president  or  both  In  12  other  corporations. 

Mr.  WHEELER.    B£r.  President,  will  the  Senator  yleldf 

Mr.  NORRIS.    I  yiekl. 

Mr.  WHEELER.  It  has  been  suggested  to  me  by  mem- 
bers of  the  committee  that  the  Congress  ought  to  provide 
that  some  of  these  companies  should  not  be  eliminated 
because  they  are  good  companies  and  other  companies 
should  be  eliminated  because  they  are  bad  companies,  and 
that  the  Commission  should  decide  which  are  the  good  com- 
panies and  which  are  the  bad  companies.  I  know  the  Sen- 
ator has  given  a  great  deal  of  study  to  the  question.  Does 
he  think  it  is  humanly  possible  for  a  commission  to  say 
whether  one  company  is  a  good  company  and  another  one 
is  a  bad  company,  from  the  standpoint  of  the  public  interest, 
and  how  long  a  good  company  may  remain  a  good  com- 
pany and  when  it  may  become  a  bad  company? 

Mr.  NORRIS.  Let  us  take  any  one  of  these  companies, 
organised  as  they  are  and  with  the  control  they  have,  and 
suppose  the  officers  sU  to  be  good  conscientious  men.  In  tbe 
first  place,  what  good  can  they  accomplish  by  such  organi- 
sation? Even  If  we  should  concede  one  to  be  good,  never- 
theless if  it  got  any  money  the  money  would  be  wrongfully 
taken  from  somebody  else  and  for  it  no  service  would  have 
been  rendered.  Let  me  say  to  the  Senator  from  Montana 
that  he  would  run  very  Uttle  risk  if  he  should  make  a  con- 
tract with  the  opponents  of  the  bill  to  exempt  every  com- 
pany that  is  good,  because  tbe  Commission  could  himt  from 
one  end  of  the  country  to  the  other  and  never  find  any  of 
them  to  be  any  good.  They  do  not  exist.  They  would  not 
be  to  the  business  if  they  were  good.  None  of  tbem  beyond 
the  fh^  degree  can  show  any  excuse  for  its  existesioe. 

Mr.  BARKL2Y.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  ttaax 
Nebraslca  yield  to  the  Senator  from  Kentucky? 

Mr.  NORRIS.    I  yield. 

Mr.  BARKTJCY.  The  Senator  refeired  just  a  moment  ago. 
in  response  to  tbe  Senator  from  Wyoming  CMr.  OMsbohkt], 
to  the  directors  sitting  opposite  each  other  around  the  table 
not  representinc  the  stockholders.  TIm  Senator  from  Ne- 
braska suggested  that  they  not  only  were  not  representing 
tbe  stockholders,  but  they  were  deliberately  fooling  tbem. 
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Inasmuch  as  the  shares  of  tbe  Electrte  Bond  *  Share  Ca 
in  1929  were  sold  to  the  public  for  $189  a  share,  and  the  price 
of  the  shares  on  the  market  In  February  1983,  before  anybody 
was  talking  about  a  publlc-utillUes  bill  or  before  any  had 
been  introduced,  had  gone  down  to  $10  a  share,  that  would 
seem  to  prove  that  somebody  was  fooled  with  respect  to  the 
price  of  those  shares  at  the  time  they  were  selling  them  to 
the  public  at  the  peak. 

Mr.  WHEELER.  I  would  further  call  attention  to  the  fact 
that  the  same  shares  which  sold  for  $189  at  one  time  went 
down,  not  to  $10  but  to  $5.  My  understanding  is  that  the 
shares  which  sold  for  $189  were  afterward  divided  or  split 
into  3  shares  each,  and  each  of  those  shares  eventually  went 
down  to  $5.  In  other  words,  the  diares  representing  three 
times  $189  eventually  went  down  to  $5  before  legislation  of 
this  kind  was  ever  proposed  In  the  Congress. 

Mr.  BARKLEY.  Mr.  President,  if  tbe  Senator  will  yield 
further,  it  has  been  claimed  that  utility  stocks  have  depre- 
ciated greatly  since  this  legislation  was  first  discussed.  It 
might  be  worth  considering  that  tbe  same  shares  selling  in 
1929  for  $189  and  selling  in  February  1938  for  $10  are  now 
selling  for  $8;  so  they  have  not  gone  down  very  much  sines 
February  1933,  not  nearly  so  much  as  they  went  down  be- 
tween 1929  and  1933. 

Mr.  NORRIS.  I  thank  both  Senators  for  their  contri- 
butions. 

Let  me  proceed.  Here  is  a  vice  president  of  Stone  k 
Webster  who  is  either  vice  president  or  director,  or  both,  in 
15  other  corporations.  Here  Is  another  one  a^o  Is  director 
or  vice  president  and  sometimes  both  in  18  other  corpora- 
tions; and  another  one  in  IS  other  corporations.  I  might 
go  through  the  Stone  k  Webster  list  and  tbe  same  condition 
would  be  found  to  prevail  in  tbe  case  of  man  after  man. 

Let  me  refer  now  to  the  case  of  Mr.  Groesbeck.  He  is 
chairman  of  the  board  azui  director  and  member  of  tbe 
executive  committee  of  the  Electric  Bond  k  Share  Co. 

He  is  chairman  of  the  board  axul  director  of  the  Amer- 
ican k  Foreign  Power  Co. 

He  is  chairman  of  the  board  and  member  of  tbe  executive 
committee  and  director  of  the  American  Gas  k  Electric  Co. 

He  is  a  director  in  Amolcan  Investors.  Inc. 

He  is  director,  diairman  of  tbe  board,  and  a  member  of 
the  executive  committee  of  tbe  American  Power  k  Light  Co. 

He  is  a  member  of  tbe  executive  committee  of  the  Asso- 
ciation of  Edison  Clumlnattng  Companies. 

He  is  a  director  of  tbe  Carolina  Power  k  light  Co.  and  a 
director  of  the  Cuban  Electric  Co.  He  is  a  trustee  of  the 
Edison  Institute. 

He  Is  chairman  of  tbe  board,  a  member  of  tbe  executive 
committee,  and  a  director  of  tbe  Bleetrle  Power  k  Light 
Corporation. 

He  is  the  director  of  tbe  Electrieal  Testing  Laboratoriea. 

He  Is  a  director  of  Empreeas  Bleetrioas  Mexicanas.  Ibe. 

He  Is  a  director  of  tbe  nur  Sast  Power  Co. 

He  Lb  a  dhrector  of  tbe  Havana  Eleetrie  k  Utilities  Oo. 

He  is  a  director  of  tbe  Lehigh  Powvr  Seeaxlties  Co.  and 
fh<M"Pft"  of  the  board  and  a  member  of  the  executive  com- 
mittee of  the  same  company. 

He  Is  vice  president  and  director  of  the  Lehlgb  VaOey 
Traiudt  Oo. 

He  Is  a  director  of  the  Mississippi  Rivor  99fA  Corporatian. 

He  Is  a  member  of  the  executive  committee  and  a  director 
of  the  Montana  Power  Co. 

He  is  chairman  of  the  board,  a  member  of  the  executive 
committee,  and  a  director  of  the  National  Pwar  k  Ugfat  Ca 

He  is  a  director  of  the  Panama  Power  k  Ugbt  Corporation. 

He  Is  a  member  of  the  executive  mmmlttee  and  a  director 
of  the  Pezmsylvania  Power  It  Ug^t  Oo. 

He  is  a  director  of  tbe  Phoenix  UtQity  Co. 

He  is  rhfttrmitn  of  the  board  and  director  of  tbe  Power 
Securities  Corporation. 

He  is  a  director  of  tbe  Shanghai  Power  Oa 

He  Is  a  director,  chairman  of  tbe  board,  and  vice  chairman 
of  the  executive  committee  of  tbe  South  American  Power  Co. 

Hs  is  a  dhrector  of  tbe  Tti  Continental  Corporati(».  what- 
ever that  Is. 


He  is  chairman  of  tbe  board,  a  member  of  tbe  executive 
committee,  and  director  of  the  United  Gas  Corporation. 

He  is  a  member  of  the  executive  committee  and  a  director 
of  the  Utah  Power  k  U^t  Co. 

He  is  a  director  in  the  Empressa  Elactricas  Argentinas. 
Tliat  is  in  South  America  somewhere. 

He  is  a  director  or  other  ofllcer  in  32  other  corporationa 
scattered  all  over  the  world. 

I  do  not  want  to  lUl  the  Rxcoss  with  cases  of  this  kind, 
although  I  could  easily  do  so. 

Let  me  cite  the  case  of  Mr.  I&eh.  who  is  president  and 
director  of  the  Electric  Bond  k  Share  Co.  He  la  also  vice 
chairman  of  the  American  k  Fore^n  Power  Co. 

He  is  president  and  director  of  the  Amertoan  Powar  * 
light  Co. 

He  Is  a  director  of  tbe  Cuban  Btoctric  Co. 

He  is  president  and  director  of  tbe  Bleetrle  Power  k  light 
Corporation. 

He  is  a  director  of  the  Montana  Power  Oc  a  coostitaent 
of  the  Senator  from  Montana  (Mr.  WRsusal.  I  auppooa^ 
part  of  the  time. 

He  is  president  and  director  of  tbe  National  Power  k  light 

Co. 
He  Is  president  and  director  of  tbe  Power  BecurtUes 

Corporation. 

He  is  a  director  of  tbe  Havana  Electric  SaOway. 

He  is  a  dh-ector  oi  tbe  Shanghai  Power  Co. 

He  is  president  and  director  of  the  United  Gas  Corporation. 

He  Is  a  director  of  the  Havana  Electric  k  UtiUties  Co. 

He  Is  a  director  of  the  Far  Bast  Power  Corporation. 

He  Is  a  director  at  tbe  Carolina  Power  k  UMht  Co. 

He  Is  a  director  of  the  Empressa  Electricas  Argentina*.  I 
think  that  has  something  to  do  with  royalty. 

He  is  a  director  of  the  Lehigh  Power  Securities  Corpora- 
tlon. 

He  Is  a  director  ot  the  Mexican  Electric  Cos. 

He  is  vice  chairman  and  director  of  tbe  South  American 
Power  Co. 

As  I  said,  Mr.  President.  I  could  go  on  almost  without 
limit;  but  I  shall  not  proceed  any  further  on  that  line, 
because  it  seems  to  me  it  is  unnecessary,  and  is  evidence 
^idiich  only  duplicates  and  adds  to  what  is  already  in. 
Suffice  it  to  say  that  I  have  not  picked  out  anybody  in  par- 
ticular. I  have  on  my  desk  here  tbe  names  of  a  great  many 
other  persons,  and  there  are  a  great  many  that  I  do  not 
have;  but  I  wlU  say  that  this  is  the  universal  rule,  runniag 
all  through  these  corporatlcms,  from  one  end  of  the  United 
States  to  the  other.  They  are  Interlocked.  Intennincled. 
Intertwined.  Interwoven,  mixed  up.  scramUed.  and  aU  put 
together  so  that  they  are  practically  like  one  man.  bleeding 
those  at  tbe  bottom,  taking  their  toll  from  those  who  toQ 
and  sweat,  levying  upon  everybody  who  uses  electric  light 
or  electrlo  power  in  this  country,  pntting  tbe  cost  of  their 
murderous  operatioas  into  evarytbtog  we  eat.  drink,  and 
wear.  Everything  tbat  Is  prodnced  toy  deetrle  power  has 
contributed  to  it  Every  eoaunon  Uttle  bome  maet  make  its 
contribution,  and  every  big  factory  with  a  millioo  dollars 
capital  must  make  its  contiibution.  lb  tbe  sDd  it  all  eomes 
out  of  tbe  oaamners,  tbe  n^r**^  people  of  the  UoMed 
States;  and  stm  we  besitote  to  put  forth  the  ttaoog  urn  at 
tbe  law  and  say.  "  You  shall  not  proceed  further  with  thess 
murdering  operattiaDB.  wltti  this  dishonorable  baiinsai  of 
controIUng  a  necessity  of  life." 

Why  shouM  we  hesitate.  Mr.  President?  I  defy  any  of 
these  hokUng  f*^p^»««—  to  give  an  excuse  for  their  exlet- 
ence?  It  cannot  be  done.  They  are  parasttas;  and  In  tbe 
end  this  country,  if  it  Uves,  must  get  rid  of  them,  or  they  will 
oim  us  as  completely  as  a  master  ever  owned  bis  daves  hi 
tbe  years  tbat  ars  past. 

TbiM  is  not  tbe  only  stai  tbat  tbe  bcfldinc  companlea  have 
committed.    Tbey   have   avoided   paying   Fsderal   tneome 
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Jn  a  great  many  instances  it  was  fMmd  tax  tbs  investiga- 
tion made  by  tbe  Federal  Trade  Commission  that  rsorgani- 
zatlon  of  various  omrporatlons  took  piaoe  from  time  to  time 
where  tbe  principal  poipose  of  such  reorgantation  was  to 
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ttae  payment  of  Fedenl  tnoome  Uses.  PnctlcaUy  mil 
tb«  qritflBU  I  have  shown  on  the  vmxioua  charts,  tofether 
wtth  others  not  tfftovn.  made  what  the  law  formerly  per- 
mitted— that  Is,  retxims  for  taxation  purposes  on  a  con- 
sobdated  basis — resutttnc  tn  a  great  saving  of  taxes  to  the 
boldlnc-company  groups,  although,  as  a  matter  of  fact,  op- 
erating groups  as  a  rule  were  subject  to  a  tax.  However, 
the  holding  companies,  taking  advantage  of  the  law  per- 
mitting ooosoUdated  rcCxims,  collected  the  taxes  from  their 
operating  companies,  and  then,  by  setting  off  kisses  sus- 
takMd  bgr  some  of  the  operating  companies,  11  was  posslhle 
In  this  way  to  retain  these  taxes  by  balancing  losses  of  some 
operating  companies  against  profits  of  other  operating  com- 
paaiM.  Ttais  it  has  often  happened  that  operating  com- 
mnlw  have  paid  taxes  which  ordinarily  would  have  been 
due  the  Federal  Oovemment,  and  the  hokWng  companies  by 
lHiUn«Hn|r  off  losscs  from  other  operating  companies  paid  no 
tax  to  the  federal  Oovemment.  but  retained  the  money  the 
Cftnttxm  company  had  paid  ss  taxes.  80  some  operating 
eompanles  actually  paid  their  taxes,  expecting  the  money  to 
90  to  the  PWleral  Oovemment  through  the  holding  com- 
miaim,  but  by  the  proeeas  I  have  jost  described  the  holding 
companies  kept  the  taxes  and  paid  nothing  to  the  Federal 
Oovemment.  If  anyt>ody  can  square  tt*^  wtth  hooesty.  x 
Iboulc'  like  to  have  him  do  It. 

I  In  this  way  the  United  Oas  Improvement  Co.  was  able  to 
avoid  the  payment  ot  the  Federal  Income  tax  on  a  profit  of 
|».a01>IO  In  a  single  transaction.  The  Associated  Oas  ft 
Electric  Oa  was  able.  In  the  same  way.  to  avoM  payment  of 
the  Federal  Income  tax  on  a  profit  of  $37,000,000  realized  by 
Hi  subsidiary,  the  General  Oas  k  Blectric  Corporation. 

Mr.  Presklent.  it  seems  to  me  no  eacose  can  be  given  for 
objecting  to  this  bill.  I  have  not  yet  heard  a  single  voice 
ratsod  In  defense  of  the  various  holding  companies:  but  ob- 
jection to  the  bill  which,  if  successful,  will  have  the  effect 
9t  saving  the  hves  ot  the  holding  companies,  will  result  tn 
j«sC  as  much  harm  to  the  American  people  if  the  bill  shall  be 
defeated  for  some  other  reason,  and  no  attention  paid  to  the 
harm  and  the  injustioe  being  perpetrated  by  the  various 
hftH^^^g  companies  at  the  preeent  time. 

I  now  come  to  another  Important  matter  connected  with 
the  holding  companies.  Tltat  Is  what  Is  ordinarily  referred 
to  as  write-ups. 

In  my  discussion  this  afternoon,  except  in  one  or  two  In- 
ilanece.  I  have  said  nothing  about  write-ups.  I  did  give  one 
or  two  illustrations:  but  one  of  the  murderous  things  that 
has  come  upon  the  American  people  through  holding  com- 
panies has  been  the  water  they  have  injected  into  the  capi- 
tahsatlon  of  the  vartoos  operating  companies,  with  the  idea 
that  the  consumer  of  electricity  through  all  time  to  come 
must  pay  interest  on  that  kind  of  an  investment,  because 
when  he  thought  he  was  getting  something  valuable  he 
perhaps  bought  nothing  but  water.  It  was  dishonorable;  it 
was  dlihenest:  it  was  crtmiaal;  and.  so  far  as  I  know,  no  man 
anywhere  has  risen  to  defend  watering  the  stocks  of  these 
eorporatiaiie  to  the  detrhiMnt  of  the  investor  and  the  con- 
sumer. 

The  tniMtlgeMiin  of  the  Federal  Trade  Commlsstan  shows 
that  an  these  mipanleB  have  pumped  an  enormous  amount 
•r  WMler  taiio  thsir  eapMahMtfton.  Ttm  report  of  the  FWeral 
Trade  Oommtselon  shows  that  tn  the  eggregate  the  various 
companies  have  illegally  put  into  their  eapttaUmtlon.  hi 
round  numbers,  about  one  and  a  half  bfihon  dollars  of  watv. 
This  does  not  mean  that  this  Is  all  ttie  water  that  has  been 
put  Into  the  oapttahaatlan  of  the  vartaos  ekjtUlc  holdtag  and 
epsretlng  rompanke  It  does  mean,  however,  that  this  is  all 
the  Fsdsral  "Rade  Ooamteiien  has  ilia  owwi  ml 

mnetratlve  of  the  methods  employed  by  holding  eompa- 
nlee— I  gave  one  of  them  awhile  ego  showing  how  they  oper- 
ated, the  ease  of  the  Nebraska  company,  operated  through 
the  Blectrle  Bond  h  Share  C0^-411uBtratlve  of  the  methods 
employed  by  holding  companies  to  finance  operating  plants 
and  to  make  profits  by  the  operation,  the  Federal  Trede 
Owiieiinn  gives  as  an  example  the  oonstmctlon  of  the 
Keokuk  Dam  on  the  Mlislsslmi  River.  The  Commission 
found  that,  while  the  coet  of  the  dam  was  actnally  t22.00g4ttl 


the  total  "  ledger  cost  **  charged  to  the  operating  company 
exceeded  that  figure  by  $21,909,000.  That  is  aU  in  one  case- 
water  to  the  amount  of  $31,000,000  pumped  taito  the  capl- 
talizatkm. 

The  report  also  shows  that  the  proceeds  realised  from  the 
sale  of  securities  Issued  against  this  Increased  capitalization 
accruing  to  Stone  k  Webster  and  their  associates  in  the 
transaction  amounted  to  $16,102,500  after  deducting  commls« 
sl<ms  and  other  expenses. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yleldt 

Mr.  NORRI8.    I  yield. 

Mr.  WHEKLER.  The  purpose  of  getting  these  wrlte-upe 
was  so  that  stocks  and  bonds  could  be  issued  based  upon 
the  fictitious  value  which  had  been  placed  on  the  company 
involved,  end  then  those  stocks  could  be  unloaded  upon  the 
widows  and  orphans  on  whose  behalf  the  companies  are  ap- 
pealing today. 

Mr.  NORRI8.    Yes. 

Mr.  WHEELER.  It  has  been  suggested  to  me  and  to  the 
other  members  of  the  committee  that  we  diould  not  pass 
the  pending  bin  because  It  would  result  in  wiping  out  the 
investments  of  these  widows  and  orphans.  That  argimient. 
it  seems  to  me.  overlocAs  entirely  the  millions  of  people  who 
are  consumers  of  the  electricity  who.  If  this  practice  Is  per- 
mitted to  continue,  will  have  to  pay  diarges,  as  consumers. 
In  order  that  holding  companies  may  continue  to  earn  divi- 
dends upon  the  tremendoiis  amount  of  watered  stock  which 
is  outstanding. 

Mr.  NORRI8.  The  Senator  is  absolutely  correct,  but 
there  It  somrthtng  more  that  should  be  said  along  that  line. 

Let  us  assume,  for  the  sake  of  the  argxmient,  that  it  Is 
our  duty,  notwithstanding  everything  else,  to  protect  every 
Investor  whether  he  bought  water  or  whether  he  bought 
gold.  Let  us  assume  we  have  to  protect  him.  Would  that 
be  fair?  Is  It  fair  to  me.  when  I  have  bought  a  bond  for 
$100  based  upon  $100  worth  of  water,  to  say  to  the  people 
of  my  community.  "You  throtigh  your  lifetime  and  your 
children  through  their  lifetime  must  pay  interest  on  that 
fraudulent  Investment:  you  must  continue  to  do  It  forever  "7 

Mr.  President,  another  reason  why  we  ought  to  pass  the 
bill  and  stop  this  kind  of  procedure  is  that  if  we  do  not 
do  so.  the  practice  will  continue  on  and  on.  Children  yet 
unbom  will  Invest  their  savings  when  they  grow  up.  hon- 
estly, with  good  Intentions,  in  watered  stock,  and  when  they 
find  out  that  we  had  an  opportunity  to  save  them  and  make 
it  possible  for  them  to  make  honest  investments,  they  will 
condemn  us.  as  thry  should.    It  must  be  stopped  now. 

Mr.  WHSELEB.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  NORRIS.    I  yield. 

Mr.  WHEELER.  I  wish  to  call  the  attention  of  the 
Senator  to  the  fact  that  some  of  the  bonds  issued  upon 
some  of  this  watered  stock  will  mature  as  late  as  the  year 
2900  and  something.  So  they  will  have  to  run  on  (or  nearly 
a  thousand  years  before  they  will  really  mature,  and  the 
people  in  the  future  generations  for  these  hundreds  of  years 
will  have  to  go  on  pajrlng  dividends  if  the  theory  of  some  of 
the  opponents  of  the  proposed  legislation  is  correct;  they 
will  have  to  be  paying  dividends  for  hundreds  upon  hun- 
dreds of  yeazs  upon  the  watered  stock  and  the  bonds  which 
are  outstanding. 

Mr.  NORRIS.    Absolutely. 

Mr.  R0BIN80N.  Mr.  Preeldent.  have  eeeortUee  been 
issued  and  sold  which  will  not  mature  for  over  900  years? 

Mr.  WHSBUBR.  That  Is  eaowtly  correct.  The  evidence 
shows  that  some  of  them  win  mature  in  the  year  2800  and 
something. 

Mr.  ROBINSCM.    Practically  a  thousand  years  heneeT 

Mr.  WHEKLJER.    Practically  a  thousand  years  henoe^ 

Mr.  ROBINSON.    That  Is  an  astonishing  statement. 

Mr.  NORRIS.  AH  the  statements  about  the  holding  com- 
panies are  astonishing;  they  are  astounding. 

Mr.  ROBINSON.     It  ts  ahnoet  incredible. 

Mr.  NORRI&  It  lesm  almost  Incredible,  almost  unbe- 
lievable. 


Mr.  McKELLAR.    What  concern  was  It  which  Issued  such 

bonds? 

Mr.  ROBINSON.  If  it  will  not  Interfere  with  the  Senator 
from  Nebraska  I  should  like  to  have  that  matter  pursued 
a  lltUe  further. 

Mr.    WHEELER.    I    will    get    the    exact   name   of   the 

company. 
Mr.  ROBINSON.    Let  it  be  pursued  a  Uttle  further,  a  Uttle 

more  in  detalL 

Mr.  WHEELER.  I  will  get  the  information.  I  may  say 
that  i  was  perfectly  astounded,  myself,  when  we  came  across 
evidence  of  some  of  the  practices  of  the  holding  companies. 
I  actually  would  not  have  believed  it,  and  If  anybody  had 
told  me  some  of  the  things  they  have  been  doing  I  would 
have  said  It  was  not  possible  that  such  things  could  have 
been  carried  on  in  the  manner  indicated  in  the  proof 
adduced  in  the  investigaUon  by  the  Federal  Trade  Com- 
mission. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.  All  the  protests  I  have  seen  purport  to 
come  from  the  holders  of  stocks  and  bonds  of  the  holding 
companies,  the  protests  representing  that  the  holders  in- 
vested their  money  in  good  faJth  in  the  securities,  and  that 
the  effect  of  the  proposed  legislation  would  be  to  destroy, 
or  Impair,  at  least,  the  value  of  their  holdings.  Some  of 
those  protesting  have  said  that  the  returns  from  the  securi- 
ties constitute  practically  the  only  Income  they  receive,  and 
they  therefore  assert  that  the  proposed  legislation  is  con- 
fiscatory in  Its  nature.  I  should  like  to  have  that  phase  of 
the  matter  discussed.  I  should  like  to  have  it  explained  Just 
what  will  be  the  effect  of  the  legislation  on  the  securities 
which  are  held  by  persons  other  than  those  who  are  inter- 
ested in  the  floating  of  the  securities. 

Mr.  WHEELER.  Mr.  President,  let  me  say.  In  answer,  that 
In  the  Delaware  ft  Hudson  case  In  the  Supreme  Court,  in 
which  I  think  Chief  Justice  Taft  wrote  the  opinion.  Con- 
gress had  passed  the  so-caUed  "  Hepburn  Act  '\  under  which 
the  Oovemment  was  seeking  to  compel  a  raUroad  company 
and  a  coal  company  to  dissolve  the  combination  they  had 
effected.  The  corporations  contended  that  because  of  the 
fact  that  they  had  been  organized  under  the  laws  of  the 
Stote  of  Pennsylvania,  and  that,  as  a  matter  of  fact,  the  State 
authorities  and  the  Legislature  of  the  State  of  Pennsylvania 
had  encouraged  the  raihwads  of  that  State  to  buy  coal  com- 
panies for  the  purpose  of  aiding  in  the  employment  of  la- 
borers in  the  State,  and  promoting  the  coal  industry,  there- 
fore Congress  had  no  right  to  dissolve  them,  because  they 
had  been  encouraged  and  asked  by  the  State  of  Pennsyl- 
vania to  do  what  they  had  done. 

Chief  Justice  Taft.  I  think  it  was.  said  that,  unfortunate 
as  it  might  be,  that  some  Innocent  peofde  had  invested  in 
the  stock  of  these  corporations,  nevertheless  the  Supreme 
Court  could  not  take  that  matter  Into  oonsideraUon,  even 
though  some  people  would  lose  by  it.  particularly  when  it 
had  been  asserted  in  the  law  that  a  national  Interest  was 
affected,  and  that  the  Congress  had  determined  that  the 
national  interest  demanded,  that  the  sort  of  thing  done  in 
the  case  at  bar  should  be  stopped. 

In  the  bill  before  us,  as  distinguished  from  the  class  of 
eases  Just  referred  to  we  simply  say.  as  was  said  in  the 
Hepburn  Act,  "You  can  divorce  yourself  from  this  super 
holding  company;  as  a  matter  of  fact,  you  can  set  yourself 
up  into  an  integrated  territory,  and  you  can  have  a  holding 
company."  Some  memben  of  the  committee  felt  that  we 
should  not  be  so  liberal  as  we  were  in  the  bilL  Some  of 
them  objected  to  providing  for  an  totegrated  district.  Some 
of  them  said  we  should  not  permit  a  holding  company  to 
one  State.  Some  argued  that  there  not  only  should  not  be 
a  holding  company  in  one  State,  but  that  there  should  not 
be  holding  companies  which  wotdd  cover  two  or  three  States. 
But  in  all  of  these  instances  all  that  one  of  these  holding 
companies  has  to  do  in  order  to  live  is  to  divest  itself  of  the 
control  of  the  operating  companies.  What  the  Congress 
would  denounce  in  this  bill  is  the  very  thing  the  Senator 
from  Nebraska  has  been  suggesting,  namely,  that  in  the 
case  of  one  of  these  holding  companies  one  sits  at  the  table 


as  the  president  of  the  hcdding  company  aa  Che  one  hand. 
and  also  as  the  president  or  chairman  of  the  board  of  direc- 
tors of  the  operating  company,  and  in  making  contracts  one 
with  the  other,  he  has  either  to  be  unfair  with  the  holding 
company  or  to  be  unfair  with  the  operating  company.  In 
other  words,  as  the  President  of  the  United  SUtes  said  in 
his  special  message,  that  evil  is  inherent  in  the  system  of 
holding  companies,  it  is  bound  to  creep  in.  and  it  is  im- 
possible to  prevent  the  bad  practices  which  have  been  fol- 
lowed. 

Mr.  ROBINSON.  Mr.  President,  what  happens  In  a  case 
such  as  that  cited  by  the  Senator  from  Nebraska,  when  these 
companies  are  pyramided  one  upon  the  other,  sometimes  to 
the  number  of  10?  I  thhik  there  were  instances  in  which 
that  number  were  involved. 
Mr.  NORRIS.  Sometimes  there  were  more  than  that. 
Mr.  ROBINSON.  Yes;  there  were  cases  where  the  number 
exceeded  10.  Do  all  of  these  c(»npanles  issue  stocks  and  sell 
them  to  the  public? 

Mr.  WHEELER.    Exactly. 

Mr.  ROBINSON.  And  is  the  consiunar  expected  to  pay  • 
return  on  the  stocks  of  all  the  various  companies? 

Mr.  WHEEI^R.  He  has  ta  Tlie  only  place  where  they 
can  get  the  money  ts  from  the  operating  company.  They 
have  taken  an  operating  company,  we  win  say,  in  Montana, 
and  an  operating  company  in  the  State  of  Washington,  and 
an  operating  company  In  Florida.  They  have  organized 
them  into  a  holding  company  and  they  have  taken  the  com- 
mon stock  of  the  operating  companies  and  issued  bonds  upon 
that  common  stock.  Then  they  have  Issued  preferred  stock 
based  upon  those  bonds  and  then  they  have  issued  common 
stock.  Then  they  have  taken  a  group  of  holding  companies 
controlling  the  operating  companies  and  they  have  taken  the 
common  stock  and  the  voting  stock  of  those  companies  and 
put  It  into  a  company  and  they  have  Issued  bonds—"  gold 
bonds",  as  they  caU  them— upon  the  common  stock  of  a 

holding  company.  _    ,  ^^       .   . 

Mr.  ROBINSON.  Is  It  true  that  the  result  of  the  whole 
transaction  relating  to  capitalization  and  financing  is  to 
build  up  a  financial  structure  which  has  In  the  aggregate 
littie  relationship  to  the  actual  former  value? 

Mr  NORRIS.    There  is  absolutely  no  question  about  thU. 

Mr.  WHEELER.  Yes,  Mr.  President;  and,  as  a  matter  of 
fact,  figures  were  pointed  out  to  me  showing  that  In  one 
instance  the  top  holding  company,  with  an  ownership  of 
stock  in  the  ratio  of  1  cent  to  a  hundred  dollars,  controlled 
the  operating  company.  In  other  instances,  5  cents  and  in 
some  cases  10  cents  of  stock  held  by  the  super  holdtog  com- 
pany controUed  $100  or  more  of  the  operating  company*! 
stock.  That  would  mean  that  Harley  Glance  or  sotne  oper« 
ator  of  that  kind  could  actually  control,  by  means  of  Invest- 
ment of  a  few  hundred  dollars,  a  complete  electrical  system 
throughout  the  country.  _^_..»    ,     « 

Mr.  NORRIS.  I  gave  at  least  one  illustration  right  alone 
the  same  line  and  furnished  supporting  figures. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NORRIS.    I  yield.  .  .,.     «      *_ 

Mr.  LEWIS.  Having  in  mind  the  guery  of  the  Senator 
from  Arkansas  [Mr.  RoBXweoN].  I  call  attention  to  the  fact 
that  In  my  own  State  it  is  claimed  there  are  holding  com- 
panies of  great  value  and  of  great  property,  some  of  which 
are  designated  by  name,  and  that  other  companies  may  be 
said  to  come  under  the  ban  of  the  criticism  made  here,  is 
there  anything  in  the  bill  by  which  those  companies  which 
are  really  properly  and  honestly  administered,  with  their 
stock  fully  paid,  can  be  severed  in  their  administration  and 
be  administered  under  the  bill  separately  from  thosewhlch 
are  under  the  condemnation  of  the  Senator  from  Nebraska? 

Mr.  NORRIS.    I  think  there  is. 

Mr  LEWIS.  Is  it  not  necessary  that  we  refrain  from 
doing  wrong  to  those  companies  which  are  honestly  orgao- 
Ised  and  conducted?  .    .     .    . 

Mr  NORRIS.  The  bill  U  drawn  on  the  theory  that  what- 
ever of  value  there  is  will  be  saved.  It  will  be  impossible 
to  save  a  million  dollars  of  water  when  the  value  is  not  th«e. 
If  Uie  company  is  an  honest  one.  it  will  be  saved.  The 
intention  of  the  bill  is  to  save  tor  the  investor  ev«T  dollar) 
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In  my  Jwdgment.  when  we  get  teto  ttM 
bayend  the  first  degree  there  are  no  good  hold- 
tng  cwnrantfis.  and  I  do  not  think  any  ot  them  ootfil  lo 
be  saved. 

Mr.  IXWIS.  TtM  Senator  takes  that  poeMoa  wlthoat  re- 
gard to  what  ium<eitj  they  hare,  or  how  Tataable  the  prop- 
erty Is.  or  bow  vahiable  the  stock  Is? 

Mr.  MORRIS.  Tea,  Mr.  President  They  are  not  rendv- 
tet  any  senrlee.  Thtr  are  doing  no  good.  They  are  just 
parasites  on  a  great  system. 

Mr.  IXWI8.  WooM  the  bin  destroy  an  the  stock  of  thoae 
which  are  TahiaUet 

Mr.  NORRIS.  No;  tf  the  companies  have  anything  of 
value  In  them  the  bill  wlU  help  the  stockholders  get  It. 

Mr.  LEWIS.  Are  the  persons  holding  the  stock  to  suffer 
a  complete  kissT 

Mr.  NORHIS.  Oh,  no;  If  there  la  value  In  the  company 
tbay  win  get  It.  If  there  la  no  value  In  the  company  they 
win  9at  nothlnf. 

Mr.  IXWIS.    Is  there  something  In  the  bffl  which  makes 
that  djstinrtlnn? 
Mr.  NORRI&    I  think  so.  as  I  understand  the  bffl. 
Mr.  IXWIS.    There  are  those  who  protest  that  there  Is 
nothing  in  the  biU  which  makea  that  distinctka. 

BARKLBY.  Mr.  President.  wlU  the  Senator  yleldf 
MORRIS.  I  ylekL 
Mr.  BARKLEY.  The  bill  providea.  In  the  first  place,  for 
the  exemption  even  of  hotding  companka  which  are  engaged 
•nly  tn  operatUma  in  a  State,  or  in  two  or  more  States  where 
It  la  hi  an  mtccrated  territory  so  that  the  qrstems  of  ofeill- 
itm  iMy  have  soneihing  in  coanmon  It  gives  all  oth«a  T 
In  whiBh  to  reorganlae  and  adjust  their  financial  strae- 
as  to  them,  there  must  at  the  end  of  that  period 
he  eUmtnaikm,  either  because  they  do  not  operate  wholly 
within  a  State  or  In  an  Integrated  territory  at  adJaoent 
that  thatr  operating  territory  may  be  contiguous 
have  something  in  common,  rsgardlees  of  the  number 
ct  states.  Iiecanee  two  or  more  States  might  include  half  a 
doaen  States  where  there  Is  an  Intsgraled  system.  The 
former  companies  may  be  entirely  eseaspt  from  title  I  of 
tba  bm.  ffHK*.^  BQi  eaempt  fnan  titie  n.  whkh  gtves  the 
Power  Comnsiasion  the  right  to  regulate  the 
of  powar  from  ona  Stots  to  anothgr.  nMMngtvasaU 
which  ultimately   must  be   fllmlnated — which  Is   a 

In  compaHaon.  I  think,  with  thoae  whk:h  exM^T 
hi  whkh  to  iMivanlxe  their  financial  structure,  and 
whatever  Is  worth  savins,  as  the  Senator  from  Nebraska 
and  readj—t  their  capital  structure  on  a  sound  basia, 
80  that  they  may  eoatlnuo  to  iterate  under  the  terms  of 


Mr.  NORRIS.  Mt.  PresldBt  tt  li  not  fight  tor  me  \ 
tf  I  boogtat  $1M  worth  of  water,  to  aak  the 
of  eleetrlcHy  to  pay  me  Interest  on  that  $100  for  10 
and  then  pay  me  the  $1M.  If  somebody  has  deceived 
Toa  by  seOing  you  a  horse  which  Is  balky,  and  there  has  not 
been  any  guarantee,  you  cannot  require  the  puMIe  to  tax 
ttaeif  to  wmke  your  deal  good.  This  bffl  prafvldes--and  I 
thhik  It  Is  too  hberml  In  that  respect  ttwit  as  much  shatt  be 
done  as  we  humanly  can  do  to  save  every  Investor  from 
harm.  However,  to  be  fair  we  have  to  admit.  It  seems  to  me, 
that  there  are  oobm  men  and  some  investments  that  cannot 
we  defeat  the  bffl  and  do  not 


subject,  m  that  event  we  duffl  go  on  as  we  have  beoi  gohig 
on  in  the  past,  and  the  coming  generations  will  be  robbed  as 
Insun  robbed  the  preoent  generation,  and  as  other  holding 
aanpanka  have  been  robbing  It;  and  that  practice  wlU  cod- 
tlnue  through  the  agea. 

We  ought  to  slop  Iha  practice  even  thoui^  somebody  may 
loee  something  at  this  time.  The  Investors  eventually  wffl 
kiae.  because  I  believe  companies  Bke  the  Insun  companies 
wiU  topple  over  of  their  own  weight  If  they  keep  on  pyra- 
miding and  pyramiding,  trying  to  make  something  out  of 
nothing,  and  keep  It  up  year  after  year,  the  time  wlU  cocne 
when  their  house  of  cards  wffl  fall  and  the  investors  wffl 
loee  their  hnrestmenta.  We  had  better  stop  this  fflegal.  In- 
hn»"^n  business  bow.  sa  ttmt  hi  the  future  there  wffl  not  be 
any  such  inveohnealii.  and  bo  such  day  of  loss  to  come. 

Mr.  BARKLEY.    Mr.  PieHdent.  wffl  the  Senator  yield? 

Mr.  NORRia    I  yield. 

Mr.  BAREXBY.  The  Senator  thinks,  then,  that  a  great 
deal  of  the  stodc  about  which  we  hear  so  much  was  bought 
under  circumstances  analogous  to  the  case  of  the  pnrchsiser 
of  a  horse  who  In  a  day  or  tero  after  purchasing  the  horse 
diaoewuud  he  was  bhad  and  went  back  to  the  seUer  and 
said.  "You  sold  me  a  blind  horse  without  saying  anything 
about  his  belxw  bUnd.  "  WeU."  said  the  seller.  *'  the  feUow 
who  sold  him  to  me  did  not  teU  me  about  it,  and  I  thought  tt 
was  a  secxeC"     (Laughter.] 

A  great  deal  of  this  stock  was  sokl  to  the  pubUe  hi  the 
Mme  way  as  if  It  were  buying  a  blind  horse  on  the  theory 
that  It  was  secret,  and  nobody  would  tell  anyone  about  the 
stock,  and  it  has  gone  down  and  down  in  value.  Millions 
ot  oar  people  have  lost  Mttona  of  dollars  of  their  money — 
the  kMs  havhig  no  eonnectton  with  any  bill  which  Congreas 
has  been  oonalderlng — and  they  never  can  get  it  back.  Bil- 
lions of  dollars  which  never  can  be  recovered  have  been  lost 
by  thcac  investon. 

Mr.  NORRIS.  Abetdutely.  Mr.  President.  It  Is  the  pur- 
poae  of  this  bffl  to  stop  that  sort  of  thing. 

I  was  giving  some  lUnstratlans  when  I  wss  interrupted  by 
ttali  hue  of  debate.  Another  instance  of  this  kind  of  di»- 
honeil  flnanring  Is  shown  in  the  case  of  the  flnancJng  of  the 
LMlade  Om  UiM  Ooi  at  St.  Looia  by  UtUltles  Power  U 
Light  'Corporation.  In  that  ease  the  report  of  the  Federal 
Trade  Conwnissian  shows  that  the  promoters  realized  $20.- 
030.500,  and  that  the  teveatment  was  only  $5,650,000.  thus 
tomii«  $14480.500  of  water  into  gold. 

That  Is  a  beautiful  fflostratlon  of  what  these  Chrlstlanimd 
holding  companies  have  been  doing  to  the  poor  hnreaton  and 
the  po(v.  helplees  eonsumers  of  electricity. 

Mr.  President,  I  now  desire  to  have  printed  in  the  Rccote 
three  tables  in  reference  to  so-eaHed  **  wrtte-upe  ",  fflustrating 
the  amount  of  water  which  has  been  pumped  Into  the  capi- 
talisation of  holding,  subhokhng.  and  operating  eompaniea. 
I  ssk  unanhmms  consent  to  have  the  first  table  printed  in 
the  Rkcoro  at  this  potot. 

The  PREHIDIMO  OPPTCBR.    Without  objection.  U  is  so 

„ , 1  111 
wueieu. 

Table  I  Is  as  fbQows: 
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l^Summarj  of  write-ups  HuAuded  *n  th*  eapttal  a»»eu 
operpiting  eomp«nle»— OonUntied 
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Mr.  NORRIS.  The  table  shows  the  water  pumped  hito 
the  capitalization  of  operating  companies.  It  gives  a  list 
of  the  operating  companies  of  various  groups  under  holding 
companies  and  sub  holding  companies. 

Por  instance,  one  of  the  subsidiaries  of  the  Electric  Bond 
ft  Share  Co.  Is  the  American  Power  li  Light  Co.  and  Its  sub- 
sidiaries, of  which  It  has  quite  a  number-^seven  or  eight. 
One  of  them  Is  the  Texas  Power  k  Light  Co.  Water  was 
pumped  into  that  company  to  the  extent  of  $8,160,000. 
There  was  a  total  valuation  of  water  turned  Into  gold  In 
those  subsidiaries  of  the  American  Power  U  Light  Co.  of 
$93.587357. 

Another  subsidiary  of  the  Electric  Bond  It  Share  Co.  was 
the  Electric  Power  k  U^t  Corporation.  It  had  five  or  six 
subsidiaries.  They  were  operating  companies.  The  total 
water  pumped  Into  the  capitalization  of  those  six  sub- 
sidiaries was  $62,581,518. 

The  Electric  Bond  li  Share  Co.  had  another  subsidiary, 
the  National  Power  It  Light  Co.  The  amount  Is  given  Ui 
each  case  of  the  subsidiaries,  showing  a  grand  total  write-up 
for  the  operating  companies  of  $839.395343.  That  Is  the 
water  pumped  into  the  capitalization  of  the  opertMng  eom- 
paniea. That  is  a  large  amount.  I  do  not  want  Senators 
to  get  the  Idea  that  I  am  trying  to  unduly  blame  the  op- 
erating eompaniea.  As  I  showed  today  in  giving  an  illus- 
tration of  one  operathig  cmnpany.  It  had  to  do  just  what 
the  holding  company  told  it  to  do.  The  water  pumped  toto 
the  capltaUntlon  of  the  operating  companies  came  about 
because  they  were  controlled  by  holding  companies. 
Without  consulting  the  (q;>erating  companies,  the  holding 
companies  controlled  the  pumping  in  of  water  whenever 
they  t>"*^g*'«^  tt  was  necessary  and  could  escuw  nodoe. 

The  opextMxm  companies,  in  my  opinion,  are  but  Uttle 
to  blame.    I  beUeve  perhaps  none  of  the  operathig  eom- 
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IMinies  woaM  taa^  done  these  thlnc>  bad  tt  not  been  for 
tho  hftMtfig  company.  Most  of  the  cases  are  similar  to  that 
which  I  fflnstrated  by  the  Nebraska  Power  Co.  The  hokUnf 
coaxpany  in  New  Tork.  oontroOing  probably  the  local  board  In 
the  oporatlnf  f^^r^ny  was  In  Nebraska,  told 
to  do.  In  one  Instanre  they  pumped  water 
capltaUzatlon  and  told  the  operating  company  after 
It  was  dODS  that  tt  had  been  done,  that  they  had  borrowed 
bad  taken  out  their  rake-off.  and  "  Bars  Is  the 
fcr  you." 

lir.  WHXBLKR.  Mr.  President,  a  few  mooaents  ago  I 
caned  attention  to  the  fact  that  some  of  these  bonds  did  not 
mature  until  ISM.  That  was  correct.  They  w«re  bonds  of 
Af«o«'<>t^  Oas  to  which  the  Senator  caDed  attenUan.  Tboae 
to  mature  In  the  year  lacutj  eigtit  bnn- 
Ukewlse  when  they  Issued  the  bonds 
tfaey  inserted  a  provMoB.  which  the  average  purchaser  did  not 
aw.  that  the  bonds  should  be  convertible  into  common  stock. 

lir.  ROBINSON.  ICr.  President,  were  they  able  to  sell 
bonds  haying  such  a  maturity? 

Mr.  WHEELER.  They  have  aheady  sold  them  and  Issued 
thsm — gold  bonds,  too. 

Mr.  ROBINSON.    At  what  rate  of  teterest? 

Mr.  WJUELBL  I  have  not  tha  flsan.  People  bought 
thoaa  boadi  and  then  found  the  bonds  were  convertible  Into 
mmmtm  stock.  In  IfSa  some  at  the  bonds  were  converted 
Into  common  stock. 

Mr.  L.BWI8.  Mr.  President.  I  am  led  to  ask  the  able  Sen- 
ators with  reference  to  their  States.  I  ask  the  Senator  from 
Wiiti  ail  ■  (Mr.  Nonas]  and  the  Senator  from  Montana  [Mr. 
WRgsLsal  If  those  States  do  not  have  local  commissions 
before  whom  the  apptteaots  must  go  ere  they  can  issue  bonds 
aad  stocks?  Is  It  possible  that  they  have  no  State  organlza- 
tloa  of  that  character  which  must  pass  upon  the  matter 
before  these  companies  can  Issue  such  seciirltles  as  are 
described  by  the  able  Senators? 

Mr.  WHEKLDL  In  most  '•^'^nnrr  the  States  hare  no 
authority  whatsoever  over  tha  Imaaoee  of  holding -company 
bonds.  As  a  matter  of  fact,  the  national  organlmtlon  of 
State  public-utility  commlaskraers  has  condemned  the  hold- 
ing-company practices  tn  Its  conventions  for  a  number  of 
years,  but  never  has  been  able  to  do  anything  about  It.  The 
holding  companies  have  run  wild  because  there  has  been  no 
law  to  prevent  them  dotog  so. 

Mr.  LEWIS.  I  was  of  the  opinion,  though  I  may  be  dis- 
closing Igzxuranoe.  that  commissions  similar  to  that  which 
prevails  In  Hhnols  existed  in  other  States,  and  that  an  appli- 
cation had  to  be  made  for  the  inivllege  of  Issuing  bonds,  to- 
gether with  a  showing  of  the  flnanrlal  condition  of  the  com- 
pany, the  terms  of  the  bonds,  the  date  of  maturity,  and  that 
the  issuing  company  had  to  obtain  the  coosent  of  such  com- 
■llMlon  of  the  State  before  the  securities  could  be  Issued. 

M^.  NORRIS.  I  have  pointed  out  this  afternoon — and  I 
do  not  like  to  repeat  it — how  the  Nebraska  Power  Co.  had 
foMed  upon  It  a  loan  of  $5,000^)00.  The  officers  of  the 
t^»»iV^nj  never  knew  about  It  until  40  days  after  the  money 
had  been  borrowed,  when  the  Electric  Bond  k  Share  COl 
notified  them  that  after  taking  their  rake-off  there  was 
$900,000  left  for  the  Nebraska  company. 

Mr.  LEWIS.  Is  there  not  a  commission  in  tha  State  of 
Nebraska? 

Mr.  NORRIS.    Tw:  there  is  a  State  cnmmlsstnn 

Tkhle  I  consists  of  four  pages,  giving,  as  I  have  said,  the 
total  of  the  write-ups  for  the  operating  companies. 

Now  I  offer  for  the  Raooas  table  n  and  ask  permission  that 
It  may  be  printed  in  the  Racocs  at  this  point. 

There  being  no  objection,  table  n  was  ordered  to  be 
In  the  Raooaa.  as  follows: 
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NsUooal  Poww  A  Ufbt  Co. 
ToUl 


NaUoaol  Ktoetrk  Pow  Oo. 

NAtiooai  Pablto  8«Tte  Ccfpon- 

tion. 
Kotiooirf  UgtU,  BMt  a  Fvwm 

Co. 

VaMod  PaMla  Btrwim  Oo 

NgtbWt  UtmUaCo. 

OMtral  a  SmU  W«M  UttliUM 
Co. 


Corporatkia 


Hodioa    Pow   Oi^ 
porattML 
0«w«cD  &!««  P«ww  Corp«*> 


ToM, 


lao..  uouu:  Ko> 
Ca  OMo- 


Tte  Uailad  Ow  Imnuim— I  0». 


Tte  AiMrleon   Om  Col   (M«v 

i«»y) 

ElMtrio  SvTte  Co.. 


46 
M 
10 

u 


40 
U 


I 


M 
M 


Sxbib- 
ttao. 


tm 

S17V 
•U3 
OM 

ms 


4K3 


ami 
aas 


■o 


laa.... 

xsn 

IIS 


€7X471 471. 


44S. 


8  7. 


ma. 


lOS.. 
SM... 


«S. 


71*.. 

•7S.. 


AmoQOt 


0.4SI.Mi 

i.sa.sn 

St.  083. 040 

a,s8.»o 
i«.4S7,4aa 


tU.lSt.MS 


a.  944.  MO 
UIMLSM 

asi&m 


t72I,03S 


s.«ai«i 


CMIwOOO 

«S41.M7 

ITS.  Mi 


S1.SM.W6 


«,»4.7n 

4SMIMB 

I.SIt.fi61 

aaiM 

XOOOiOOO 

ia>aaLOM 


7.7» 


».8iaOQI 


tt.  410.003 


xni.oo 

tl.UlkSM 


1X040^084 


SOa  554.483 


Mr.  NORRIS.  Table  II  gives  the  write-up  of  the  sub- 
holding  companies  only.  It  lists  the  subholdlng  companies 
and  the  amount  of  write-ups  tn  which  they  have  indulged. 
It  shows  the  grand  total  of  the  subholding  company  write- 
m«  to  be  $390,554,482. 

Mr.  ROBINSON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  NORRIS.    Certahily. 

Mr.  ROBINSON.  Just  what  does  the  term  "subholding 
company  "  mean  or  imply? 

Mr.  NORRIS.  It  means  aomdhinc  beknr  a  holding  com- 
pany. Por  instance,  tf  halttog  company  A  owned  corpora- 
tfam  B,  and  corporation  B  owned  a  lot  of  other  corporations 
below  It,  then  corporation  B  would  be  a  sobbolding  com- 
pany. 

Mr.  ROBINSON.  So  the  wrtte-up  was  not  confined  to 
the  operating  company,  but  It  also  extended.  In  the  cases 
the  Senator  is  citing  now,  to  the  siihhnlding  companka? 
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Mr.  NORRIS.  This  has  no  application  to  the  operating 
company.  It  is  Just  the  subholding  company.  That  Is  the 
company  existing  between  the  operating  company  below 
and  the  holding  company  at  the  top  of  the  pyramid. 

iti.  ROBINSON.  The  write-ups  were  not  limited  to  cms 
tiass  of  corporations  in  the  chain? 

Mr.  NORRIS.    Oh.  no. 

Mr.  ROBINSON.  The  write-ups  occurred  with  respect 
to  other  corporations  in  the  same  chain? 

Mr.  NORRIS.  Yes.  Table  n  relates  to  the  subholding 
companies,  while  table  I  relates  to  the  operating  companies. 
We  are  climbing  toward  the  top  of  the  pyramid. 

I  now  come  to  table  KL  At  this  point  in  my  remarks  I 
uk  unanimous  consent  to  have  table  m  printed  in  the 

RXCORD. 

The  PRESIDINO  OFFICER.    Without  objection,  it  is  so 
ordered. 
The  table  is  as  follows: 

Tabls  UL— Capital  a*»et»  of  the  top  htMlng.  $ubhoUHng.  mnd 
operating  eompanies 


Ofoop 


KlcrtTle  Bond  A  Shan  Co. 

AnMrteon  Pow  4  LiClit 

Co.  and  lobsldiariea 

Elaetrie    Power    &    Licht 

CorporatloQ  and  nbakU- 

■riaa. 

Natknal  Pow«  a  Light 

Co.aodaabaidlariea 

Total   Electric   Bottd   4 

Share  Co.  croap 

▲maricaa  Om  a  Eloctria  Oo. 

and  nbaidiariai  > 

AjBociatad  Ow  A  Kketrk  Co. 

and  nbaidlartaa 

Central  PabUe  Sorrka  0*.  and 

■obaidiartaa. 

CiUaa  Sarrica  Co.  and  autMidl- 


Cokxmbia  Gaa  A  Eleotrta  Cor- 
poratkia and  mbaidiarlaa. ... 
W.  B.  Foahay  Co.  and  nbaidl- 


Companka 


Tophoht- 

ins 


fX4S4.S74 


X4S4.S74 

XMaooo 

«»xua 


Middle  Waat  UtSitiaa  Co.  aod 
nbaidiariaa. 

Now  Encland  Powar  Aaooi*- 
tion  and  aabaidiariea 

Ki^Cara  Hudaon  Power  Corpo- 
ration and  aabsldiarifls _ 

North  AinericaQ  Co.  and  aab- 
aidiariea  - 

North  American  Light  A  Power 
Co - 

Boattaeaatara  Power  A  Light 
Co.  and  labaidlarlea — 

Standard  Oas  A  Elaetrie  Co. 
and  sabsidiariea 

Stone  A  Webster.  Inc..  and  aob- 
■idiariea - 

Trl-UtUitiaa  Corporation. 

United  Qaa  ImproTamaat  Co. 
tnd  subsidiarMa ... 

Utiimea  Power  A  Light  Oor- 
peratloo ~^ 

Total .~.~. 


S^Sg7.SI 

47.<B3.4»5 

xm,m 

UL  409. 000 

UMOisn 

KtZktM 

aiuaoM 

4XflBXl»4 

«,4oaooo 


8abboldli« 


U,5S6,Q» 

4S.S41.047 
0.738.080 


1U^1S1.« 
1^030^1 

70^000^006 
%078.flU 


operating 


K0B7.0S7 

01  SOI.  518 
47.810^004 


si.«ai8ooj  m«4i.ooo 

8^00X000 
111^0011705 


T.  401 010 


iooa     

273.185,08^  080564. 


IK  067. 413 
KSn.7S0 
i«8<070 
81587.7111    81481081 
A401857 
814ia00a|    41001800 
1.001M0I    SLOOISOO 


7X087.708 

m804.001 

1M1.005 

laaiooi 


Total 


11484.  r4 

01 141 047 

104.871400 
61.»I.5SS 


aooioo*   lai 

080. 564. 4M  000.3 


0ai751.« 
01401000 

90^141610 
IX  OK  800 

941  SIX  UO 

10X83X006 
7.091181 

107.07X007 
31 001. 045 
71101300 
97,001 9» 
9X181084 

11X511077 

3X75X081 

X06X101 
7.45X040 

9X381088 

X0013e3 


03130X3481  1.4«.3»4.008 


Mr.  MORRIS.  No:  I  have  not  attaapited  to  do  that.  The 
only  write-ups  included  in  this  table,  however,  are  those 
where  there  is  not  any  basis.  The  table  does  not  include 
any  instances  where  any  propeity  was  put  in  to  increase  the 
capitalization.  It  includes  only  water;  nothing  else  one 
billion  and  a  half  dollars,  in  round  numbers,  of  water  pumped 
into  the  capitalization  of  the  electric  compomles  of  the 
United  States,  on  which  we  are  asked  to  pay  a  return  through 
an  eternity. 

Mr.  UCWI8.  Mr.  President,  may  I  ask  the  able  Senator 
what  he  means  by  the  word  "  write-ups  "  in  this  connection? 

Mr.  NORRIS.  "  Write-ups  "  means  water.  It  means  rais- 
ing the  capitalization  without  any  consideration. 

Mr.  BARKUET.    Without  any  money  being  put  m? 

Mr.  NORRIS.  Without  any  money  or  piopetty  of  any 
hin^  being  put  in;  in  other  words,  the  issuance  of  bonds  or 
stock  without  any  property  whatever  bdiind  it.  To  put  the 
matter  in  another  picture  for  the  Senator  from  Illinois,  the 
capitalization  of  these  electric  compamles  has  been  increased 
by  one  and  a  half  bllUon  dollars  without  putting  In  any 
property  upon  which  to  issue  the  stocks  or  boxKls. 

Mr.  ROBINSON.  Is  the  Increase  of  capitalisation  some- 
timee  based  <m  what  is  commonly  termed  "  goodwill "? 

Mr.  NORRIS.  I  cannot  say  as  to  that.  There  is  not  any- 
thing, as  I  uzulerstand«  in  these  write-ups  that  is  based  on 
goodwill.  This  is  just  an  arbitrary  pumping  of  water  into 
capitalization. 

What  does  all  this  mean.  Mr.  President?  Are  we  going  to 
hesitate?  Are  we  afraid  to  pass  this  bill?  Are  we  afraid  of 
the  men  who  have  engrafted  upon  the  ccmsumers  of  elec- 
tricity of  the  United  States  the  necessity  of  paying  interest 
on  a  Ullion  and  a  half  dcdlars  of  water,  and  who  now  cry 
out,  "  Do  not  put  us  out  (rf  business.  We  want  to  rob  you 
some  more.  We  are  going  to  '  do '  you;  therefore,  you  do 
something  for  us?  " 

I  cannot  understand  the  psychology  of  such  a  thing.  I 
cannot  understand  why  the  men  and  w«nen  who  have  been 
robbed  and  robbed  and  robbed  should  now  cry  out  in  sym- 
pathy for  the  robber  and  ask  that  he  may  be  permitted  to 
c(mtinue  to  rob  them  stiU  further. 

Mr.  WHEELER.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  moment? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Montana? 

Mr.  NORRIS.    I  yield;  yes. 

Mr.  WHEELER.  A  few  moments  ago  the  Senator  from 
Arkansas  suggested  that  there  was  in  the  minds  of  some 
Members  of  the  Senate  the  idea  that  what  is  proposed  under 
this  t^  would  be  confiscation  of  pnvwrty  by  law.  I  now 
call  his  attention  to  the  opinion  of  Chief  Justloe  White  in 
the  case  of  U.  S.  t.  i>e2at0or«  dk  Hndton  Co,  OlS  U.  8.  M6) . 
The  Chief  Justice  quoted  from  the  lower  court  as  follows: 


•  AfflUatod  with  Elaetrie  Bond  A  Staara  Ca 

Non.— Inetaxllng  wrlla^pa  in  1998  of  8»0.301.8X7  In  tha  tBraatmenta  of  Blfctf1« 
Bood  A  Shan  Co.  and  »l46ri00.788  in  Um  Inroatmwta  oJ  Niagara  Hadara  Power 
Corporation,  tha  total  wrlturaefer  aU conmaoias enndaadaxnoant  to  82,008^.52 
Bowever,  Eleetrle  Bood  A  Ssare  CoTiafaMQaeaUy  wtoOb  down  tt>  toveetmentt 
8441,387.794  and  Niagara  Hadaon  Pow«  Corporation  lobaaqaanUy  wroU  down  its 
jaraetments  8I38J00.aS0L 

Mr.  NORRIS.  This  table  consists  of  one  page  only.  It 
shows  the  write-ups  in  the  top  holding  companies  and  a 
summary  of  all  other  write-ups  in  the  subholding  and  oper- 
ating companies. 

The  top  holding  compomles  had  a  write-up,  water  had  been 
pumped  into  the  capitalization  of  the  top  holding  companies, 
to  the  total  amount  of  $273,385,067.  Add  Ibe  three  cohmins 
together  and  we  have  a  total  write-up,  a  total  amount  of 
water  put  hito  the  capitalization  of  deetric  companies,  of 
$1,4«3,334392 — practically  a  billion  and  a  half  dollars  of 
water  in  the  capitalisatioQ  of  the  deetrtc-light  companies 
of  the  country. 

Mr.  ROBINSON.  Mr.  President,  has  the  Senator  stated 
the  basis  for  the  write-up,  tha  Jusrtflrattnn  irtiich  was  given 
for  that  practice? 


Tbe  gttienl  Mtuatlaa  Is  that  far  batt  a  oMitury  or  man  It  — 
been  ttw  ptdiey  oC  tbm  Stat*  at  PMUisvlvw&la.  as  evldHMSd  by  bar 
leglsUtive  acts,  to  promota  tha  davalopment  of  bar  natuzml  rs- 
aotiroea.  enedmlly  aa  regazda  eoal.  by  aoooangmg  railroad  oom- 
ymrttmm  and  canal  «w««p:^to«  to  invaat  their  funda  in  ooal  lands 
io  th^*  ttta  product  of  bar  mlnaa  might  ba  ocmvanlenUr  "^ 
profitably  conveyed  to  market  in  Peonsylvaala  and  other 
Tiro  of  the  defendant  corparattona,  as  appeara  from  their  a 

were  created  by  the  Leglalature  of  Pennsylvania,  one  of 

tht«e-quart«8  at  a  oeutary  ago  and  tha  otttar  half  a  eeniury  agix 
for  the  einreMed  purpoee  that  Ita  ooal  landa  might  be  devtfoped 
and  that  ooal  might  be  tranqwrted  to  the  people  at  Pennaylvania 
and  of  other  Staba.  It  to  not  qneatlooed  that  ponaant  to  this 
general  poUey  mveatmentB  wen  made  by  aU  i*e  d^— ^~* 
pMilee  In  coal  lands  and  mfnee  and  In  the  etock  of 
onmpantea.  and  that  the  ooal  production  waa  enontt 
and  ftoeeonamlae  prom«C«i  by  the  faeUltlea  of  traamrtaMon  thne 
brought  about.  Aa  appmn  tram  the  answata  fliod,  tha  eottre  d*^ 
tributum  of  anthradte  eoal  m  and  Into  the  dMonn*  StaSesflC 
the  Union  and  Canada  for  tbm  year  lt06  (tha  last  year  tor  waMft 
there  la  authorttattve  statlstlcB)  was  ei^lOJOl  tons;  that  ap- 
proximately f oor-llftha  of  thto  entire  prodaetlon  of  aathradte  eoal 
waa  tranaported  in  Intentate  uotamerce  over  the  dr*— — •  — «- 
roada  from  Pennsylvania  to  markata  In  othar  States. 

Then,  after  discussing  this  question,  the  Court 
ing  by  Chief  Justice  White: 


We  at  oQoe  aommarlly  dlamlSB  all  the 
made  In  axgument  aa  to  the  aUaged  wrong  to 
enforcement  of  the  dauee.  If  tt  be  taaoaptaOatf  tta 
which  the  Oovcmment  haa  placed  upon  It.    we  do 
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)  ' 


or  barm  tt9  wtoolly 

^^li«  quwttoa  of  tb«  ooofrtitoUOMl  pow«  c€  CongreM  to 


tn  tU  pteomSJi'mTBrt  remam  tree  from   lortrteitooo^^ 

aaaetsd  taforo  or  •««  Ooogvom  ■••  c*o««n  «>  «*«^  •»»  ■•'»"» 
tto  lawful  povor  to  r««Qlat«. 
Mr.  R0BDI80N.    Mr.  President,  win  the  Semtor  jlald? 

Mr  BOBINSOH.  I  did  not  understand,  and  do  not  undw- 
stand  that  any  qocaUon  at  coMtttutlonai  power  to  enact  tbe 
legislation,  but  rather  tbe  qrieBtkm  of  public  potlcj.  It  to- 
foived  in  the  protert  at  those  who  are  oppoetnc  the  propoMKl 
lecisiatkm  on  the  ground  that  Ita  effect  would  be  to  Impair 
the  yi\»  of  their  KcurltieB. 

Mr  WHEKLJOl.  I  WW  aboot  to  ny  that  the  reason  why 
I  eaded  attention  to  this  case  was  because  some  Member 
of  tht  Senate  had  succested  that  he  dcnbCed  the  coostitu- 
tknal  power  of  Ooncrev  to  do  the  very  thine  which  Chief 
Jwdce  White,  In  that  case,  said  could  be  done. 

With  reference  to  the  qoertion  of  policy,  as  a  "oatter  of 
fact,  as  I  have  said,  under  the  prwrtaions  of  this  bill  the 
hokllnc  companies  can  go  ahead  and  divorce  themselves  of 
the  control  of  the  operating  companies,  set  themselves  up  as 
investment  trusts,  and  do  aU  the  things  that  they  oottld  do 
legitimately  except  control  the  operating  companies. 

Mr.  MORRIS.  Mr.  President,  what  does  this  $1,480,000,000 
of  water  mean  to  the  ordinary  consumer  of  electricity  tn  the 
ordtDBiT  hoBMt  It  win  have  to  be  an  ertimate.  of  course; 
but  as  I  estimate  it  and  calculate  It.  esttanattng  that  we  have 
about  iao.000.000  people  In  the  United  States,  and  that  the 
umnme  family  eoosists  of  about  5  persons— a  father,  mother, 
and  S  children — if  they  were  all  taking  electricity,  which,  of 
course  they  ai«  not.  If  they  were  aU  under  some  one  of  the 
varloiM  eompanles  oantroOsd  by  them  holding  and  sobbold- 
ti«  «^»»«r^»%u>  it  would  mean,  as  I  estimate  It  that  the 
member  of  the  ordinary  family  would  pay  during  his  entire 
Uf  e  a  reasonable  interest  on  an  tavastaaant  of  aboot  three  or 
foor  hiir^'*^  dollars,  and  that  when  he  died  his  children 
would  pay  it  during  their  lives,  their  children  would  pay  it 
dorlac  their  Uves.  snd  so  on  wtthout  Bmtt.  To  the  man  of 
largbr  family  it  would  mean  mors. 

Is  »>**^  fair?  Can  any  honest  man  defend  that?  wm  any 
opponent  of  the  bill  say  that  he  can  defend  such  an  atrocious, 
mgodly  thliw  as  that?  Tet  In  reality,  whether  they  believe 
It  or  BOi.  that  Is  what  the  opponents  of  the  Mil  are  asking 
CQogxem  to  do.  TtMj  say  to  us.  In  effect.  "  Keep  your  hands 
off  fram  this  murderous  machine.  Stand  back  and  tet  those 
who  have  been  robbing  the  American  peopte  by  the  mOllons 
go  on  with  tfaetar  work.  Let  us  seO  some  more  watered  stock. 
U  yoa  win  give  us  a  year  or  two  more,  hvtead  of  having  a 
bflUon  axKl  a  half  of  water  In  our  capttaliaatlon.  we  wffl  have 
five  btnioa  of  water  in  it" 

timf  wffl  be  able  by  that  time,  through  the  methods  they 
have  pursued  for  the  past  few  years,  to  elect  a  President  of 
the  United  States,  to  elect  a  Senate  of  the  United  States,  to 
a  Boom  of  Rspresflntafttms.  and  the  governors,  the 

and  the  school  directors  tn  the  States.    ^ 

Yet  someone  asks  me  whether  I  believe  there  is  a  Power 
TVusi.  Cmn  one  kwk  at  these  charts,  which  show  only  a 
gUmpm  of  one  httte  comer,  and  doubt  that  there  is  a  Power 
Tnxst?  Can  one  examine  Into  the  facts  axxi  deny  that  there 
li  a  Power  Ttust?  I  do  not  care  what  tt  Is  caDed.  It  Is  a 
mighty  octopus  which  Is  levying  iU  unholy  tribute  upon  the 
men  and  women  and  children  of  the  United  States,  and 
aakbog  leave  to  f«"«>**^>"»  to  defraud  and  conttniir  to  deceive 
^^  oocthMM  to  charge  exorbitant  and  unreasonable  prices 
for  ulsiUkiUj. 

I  thtnk  the  bin  wffl  accomplish  more  good  than  any  other 
eat  pisee  of  tectalatton  that  Is  pendlnc  before  the  OongresB  at 
this  siiwinn  The  bffl  wffl  go  far  toward  opening  the  eyes  of 
tfas  peopis  of  the  United  States  to  the  wrongs  and  IDs  they 
have  wflteed  from  greedy  oorporatloos  that  think  of  nothing 
baft  their  own  pockets,  whkh  they  want  to  Una  with  gold  that 


from  the  men  and  the  women  who  tofl  and  who  by  the 
r.^.  of  their  faces  contribute  this  money  to  these  overlorda. 

Consideration  of  common  Justice  demands  that  we  should 
remedy  this  sltnatian.  It  Is  common  sense,  it  seems  to  me. 
»K^»  ^n  thm'^  stop  this  method  of  control  of  a  necessity  of 
Ufe.  If  It  were  not  a  necessity  of  life  I  would  not  feel  so 
strongly  about  it.  but  In  our  modem  civilization  electricity  is  a 
neoesslty  of  life.  We  cannot  get  along  without  it  If  we  live 
on  a  modest  standard  of  Uving.  and  we  find  these  holding 
companies  collecting  their  unholy  tribute— companies  Incor- 
porated In  Maine,  then  in  Delaware,  then  in  New  York,  then 
across  the  country  and  back  again,  down  sgaln.  and  up  again. 
untU  one  Is  lost  in  a  maze  of  IncorporaUons  in  the  various 
SUtes.  and  finally  It  comes  down  to  the  little  man  In  the 
humble  home  who  does  bear  and  must  bear  the  burden. 

JusUce  demands  that  we  pass  this  legislation.  Common 
honesty  demands  It.  The  hnpulses  of  the  human  heart, 
which  pnxnpt  us  to  give  Justice  to  those  who  toil  and  are 
honest,  upright  citizens,  demand  It.  It  wffl  not  Injure  any- 
one who  has  an  honest,  fair  investment. 

Mr  DIETERICH  obtained  the  floor. 

lix.  ROBINSON.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  DIETERICH.    I  yield. 

Mr  ROBINSON.  I  understand  the  Senator  from  Ulinola 
has  taken  the  floor,  but  that  In  view  of  the  lateness  of  the 
hour  he  does  not  desire  to  proceed  vrtth  his  remarks  this 
afternoon.  I  shaH.  therefore,  if  he  wffl  yield,  ask  for  an 
executive  Ixistness. 

Mr.  DIETERICH.    I  yield  for  that  porpoae. 


AFromiMXWT  OV  ASOmOIIAI.  JTTSGXS 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
ftin>n^rrw»ntj>  of  the  Senate  to  the  bill  (H.  R.  46«6)  authoris- 
ing the  f'tuny  of  vacancies  In  certain  Judgeships,  and  request- 
mc  a  conference  with  the  Senate  on  the  disagreeing  votes  of 
the  two  Houses  thereon. 

Mr  ASHURST.  I  move  that  the  Senate  insist  upon  its 
amendments,  secede  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  appoint  the  conferees  on  the  part 
of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pohited  Mr.  Ashuist.  Mr.  Knio,  and  Mr.  Bobah  conferees  on 
the  part  of  the  Senate. 

BXSCUTZVS  SB8SZOII 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business 

The  motion  was  sgreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


IXSC'UTIVS  MXSSAGKS 

T^  PRESIDINO  OFFICER  (Mr.  McOnx  in  the  chair)  laid 
before  the  Senate  messages  from  the  President  of  the  United 
States  submitting  sundry  nominations  and  withdrawing  a 
iy^4«>Hftn,  which  were  ref ened  to  the  appropriate  commit- 


OPto  nominaUons  this  day  received  and  nomination  with- 
drawn, see  the  end  of  Senate  proceedings.) 

KxscuTiVK  uposTs  OF  coaaKXTTia 

Mr.  DIETERICH.  from  the  Committee  on  the  Judiciary, 
reported  favoraWy  the  nomination  of  John  C.  Mahoney.  of 
Rhode  Island,  to  be  United  SUtes  district  Judge,  district  of 
Rhode  Island,  vice  Ira  lioyd  Letts,  resigned. 

Mr.  BURKS,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Edward  L.  Burke,  of 
Vermoot,  to  be  United  States  marshal  for  the  district  of 
Vermont,  to  succeed  Albert  W.  Harvey,  term  expired. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nominations  of  sundry  midshipmen 
to  be  officers  in  the  Navy  and  the  Marixie  Corps,  revocable 
for  a  years,  from  the  6th  day  of  June  1935. 

Mr.  McKSLLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Ths  PRESnHNQ  OFFICER.  The  reports  wffl  be  plaeed 
on  the  Executive  Calendar. 
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If  there  be  no  further  reporta  of  commltteeB.  the  calendar 
is  in  order. 

BuasAU  or  nmnurAi,  ksvswub 

The  legislative  clerk  read  the  nomination  of  Giles  Kav- 
np^h  to  be  coUector  of  internal  revenue,  district  of  Mich- 
igan.   

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

CTJ8T01CS  SBVXCS 

The  legislative  clerk  read  the  nomination  of  Martin  R. 
Bradley  to  be  coUector  of  customs,  customs  collection  dis- 
trict no.  38.  Detroit.  Mich.   

The  PRESIDINO  OFFICER.  ¥^tbout  objection,  the 
nomination  is  confirmed. 


The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Bfr.  McKELLAR.  Mr.  President,  I  ask  that  the  ncxnina- 
tions  of  postmasters  be  ctmflrmed  en  Uoe. 

Mr.  CONNALLY.  Mr.  President,  Balda  J.  McMillan  was 
nominated  to  be  postmaster  at  HUghes  Springs,  Tex.,  and 
the  nomination  was  reported  favoraUy  by  the  Committee  on 
Post  Offices  and  Post  Roads  some  di^  ago.  but  at  my  re- 
quest was  recommitted  to  the  committee.  The  nomination 
having  been  regularly  reported  heretofore.  I  ask  that  the 
nomination  be  confirmed,  aloof  with  those  of  the  other 
IKistmasters. 

The  PRESIDINQ  OFFICER.  TM  there  objection?  The 
Chair  hears  none,  and  the  nomlnattons  of  the  postmasters 
whose  names  appear  on  the  calendar  and  the  nomination 
referred  to  by  the  Senator  from  Texas  are  confirmed  en  bloc. 


Mr.  ROBINSON.  As  in  leglslattve  session.  I  move  that  the 
Senate  stand  in  recess  until  13  o'clock  noon  tomorrow. 

The  moUon  was  agreed  to;  and  (at  4  o'clock  and  25 
minutes  p.  m.)  the  Senate,  to  legislative  session,  took  a 
recess  until  tomorrow,  Tussday,  Jane  4,  ItSft,  at  13  o'clock 
meridian. 


^      NOMINATKMVB 
Executive  nominationt  received  by  the  Senate  June  S  (.legiM- 
lottos  day  of  May  23) .  1935 
DisTKicT  JniMX.  DanticT  or  Alaska 
Harry  E.  Pratt,  of  Alaska,  to  be  district  jndge.  division  no. 
4.  District  of  Alaska,  to  succeed  B.  Ooke  HUl.  resigned. 
Aypou  iMPrrs,  st  TisMsm,  xw  vhb  Rmoulmm  Asirr 
TO  AitJXTTAKT  gxvbul'b  vtraxTXBn 
Capt.  Clyde  Lloyd  Hyssong.  infantiy  (detailed  tn  Adjutant 
General's  Department) ,  with  rank  from  November  7.  1925. 
TO  QUASTsaausTn  oobps 
Capt.  Francis  Beeston  Isunoaaa.  Myer.  Infantry  (detailed 
in  Quartermaster  Corps) ,  with  rank  from  July  1, 1920. 

Second  Lt.  Archibald  William  l4ron.  Coast  ArtUlery  Corps 
(detailed  in  Quartermaster  Corps) ,  with  rank  from  June  10, 
1932. 

TO  COAST  AamxgsT  ooan 
Second  lit.  Erskine  Clark,  Infantry,  wtth  rank  from  June 
10.  1932. 

Second  Lt.  Victor  HaDer  King.  Ahr  Corps,  with  rank  from 
June  13,  1933,  effective  June  13,  1935. 

PXOMOTIOMS  IB  THE  RiGULAB  ASKT 

KKDZCAL  ooan 

To  be  cobmels 

Lt  CoL  Henry  Clay  Cobom.  Jr..  Medical  Oarps,  tram  May 

23   1935. 
Lt.  CoL  Anudd  Dwi^it  Tattle.  BCedlcal  Corps,  tram  May 

34,  1935. 

U.  CoL  William  Richard  Dear.  Medical  Corps,  from  May 
25,  1935. 

Lt.  CoL  Daniel  Parker  Card.  Medical  Corps,  from  May  26. 
1935. 

l: 


Lt.  Col.  Ralph  Harvard  Goldthwalte.  Medical  Corps,  tnm 
May  26,  1935. 
U.  C:oL  Frederick  Starr  Wright.  Medical  Corps,  firom  May 

26.  1935. 

Lt.  CoL  Daniel  Warwick  Harmon.  Medical  Corps,  from 
May  27.  1935. 

Lt.  Col.  James  C.  Magee.  Medical  (Torps,  from  May  37. 
1935. 

Lt.  Col.  Norman  Lincoln  McDlarmid,  Medical  Corps,  from 
May  28.  1935. 

!n>  be  Ventenant  cotoneli 

MaJ.  Frank  Henry  Dixon,  Medical  Corps,  from  May  24. 
1935. 

MaJ.  Robert  DuRant  Harden,  Medical  Corps,  from  May 
25.  1935. 

MaJ.  David  Durward  Hogan,  Medical  Corps,  from  May 

27.  1935. 

smTAL  com 
ro  be  lieutenant  ooionei 
MaJ.  Donald  William  Forbes,  Dental  Corps,  from  May  29, 
1935. 

To  be  captain 
First  Lt.  H.  Beecher  Dlerdorfl.  Dental  Corps,  Irom  May 
27.  1935. 

ApponrmBan  ni  tbx  Rmn.AX  Axvr 

TO  BX  SKOOND  LZKUTBKAirrS  WITH  lAITK  PIOM  TUHM  It,  ItSf 

Corps  of  Bngineen 

1.  Cadet  John  Drake  Bristor. 

2.  Cadet  Donald  Abeel  Phelan. 

3.  CTadet  Aaron  Evan  Harris. 

4.  Cadet  David  Hamilton  Gregg. 

5.  Cadet  Albert  Joseph  Shower. 

7.  Cadet  Arthur  Houston  Frye.  JT. 

8.  Cadet  Herbert  Caran  Gee. 

9.  CTadet  Jack  Wallis  Hickman. 

10.  Cadet  Donald  Allen  Elllget. 

11.  Cadet  CHyde  Calhoun  Zeigler. 

12.  Cadet  Leighton  Ira  Davis. 

13.  Cadet  Charles  Bernard  Rynearson. 

14.  Cadet  Oliver  Josei^  Plckard. 

15.  Cadet  John  Blackwell  Davenport,  Jr. 

16.  Cadet  CHto  Jacob  Rohde. 

17.  Cadet  John  Somers  Buist  Dlclc 

18.  Cadet  William  Winston  Lapsley. 

19.  Cadet  James  DeVore  Lang. 

30.  Cadet  George  Rosse  Smith.  Jt. 

31.  Cadet  Charles  Jephthiah  Jeffus. 
22.  Cadet  Henry  Lewis  Hille.  Jr. 

iSiffiial  Corps 
42.  Cadet  Harry  James  Lewis. 
59.  Cadet  Clyde  Benjamin  Sims. 
69.  Cadet  Walter  Albert  Simpson. 
107.  Cadet  James  Mobky  Klmbroofh,  Jt. 
123.  Cadet  Willis  Fred  CThapman 

135.  Cadet  Russell  Eugene  NlchoUa. 

Oooolry 

28.  Cadet  John  Sutton  Growdon. 

58.  Cadet  Richard  Elmer  Ellsworth. 

75.  Cadet  Kelso  Gordon  Clow. 

95.  Cadet  Richard  Bfanin  Bauer. 

122.  Cadet  Eugene  Nail. 

128.  Cadet  Norman  Arthur  Loeb. 

133.  (Tadet  Maynard  Denzil  Pedersen. 

136.  Cadet  Thomas  Wildes. 

139.  Cadet  James  Dyce  Alger. 

140.  Cadet  Ralph  Edward  Haines.  Jr. 
142.  CTadet  Ewing  Chase  Jobnaon. 
144.  Cadet  Francis  Johnstone  Murdoch,  Jr. 
149.  Cadet  Wilhelm  Cunliffe  nreudentbaL 
155.  Cadet  Thomas  Duncan  GlUia. 
167.  Cadet  John  Foster  Rhoades 
171.  Cadet  WlUiam  Vincent  Marti. 
178.  Cadet  Lawrence  Edward  Schlanser. 


.     :  -'I 
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lao.  Cadet 
114.  Cidet 
Its.  Cadet 
1S9.  Cadet 
IM.  Cadet 

197.  Cadet 

198.  Cadet 
SIO.  Cadet 
ai«.  Cadet 
230.  Cadet 
222.  Cadet 
237.  Cadet 
239.  Cadet 
232.  Cadet 
237.  Cadet 


Henry  Thomas  Cherry.  ^^ 
Wdame  Joseph  Treacy.  Jr. 
Paxil  Montgomery  Joqm. 
CaeMU*  Prank  Ptore. 
Charles  Phelps  Walker. 
Charles  Joaeph  Hoy. 
Vernon  Price  Mock. 
■dward  WlUiam  Sawyer. 
Andrew  Jackson  Boyle. 
Albert  Ambrose  Matyas. 
«»r«j»"»«n  White  Heck— Mjwi 
John  James  Davis. 
Pelham  Davis  Olassf ord.  Jr. 
Robert  Hollls  Strauss. 
Ralph  Shaffer  Harper. 

Field  ArtiUenf 


f.  Cadet  David  Campbell  Wallace. 

24.  Cadet  Oeorge  Ruhlen. 

25.  Cadet  Cornells  DeWltt  Willcox  Lang- 
29.  Cadet  John  Joseph  Duffy. 

21.  Cadet  Carl  Wi^tklns  Miller. 

22.  Cadet  Salvatore  Andrew  Armofflda. 

23.  Cadet  William  Paulding  Grieves. 

24.  Cadet  Stanley  Tage  Birger  Johoaon. 
35.  Cadet  James  Van  Oorder  Wilson. 
M.  Cadet  Prank  Alexander  Oemanskl 
2t.  Cadet  Prederlek  Benjamin  Han.  Jr. 
29.  Cadet  Langfltt  Bowditch  Wllby. 

42.  Cadet  Elmer  John  Koehler. 
44.  Cadet  Charles  Albert  SymroskL 
47.  Cadet  Harry  Jacob  Lemley,  Jr. 
49.  Cadet  Duncan  Sinclair. 
49.  Cadet  John  Kimball  Brown.  Jr. 

89.  Cadet  Geoffrey  Dtzon  KDerson. 

61.  Cadet  Robert  Morris  StlUman. 
M.  Cadet  George  Blackbume.  Jr. 
97.  Cadet  George  Stafford  Xckhardt 
92.  Cadet  Edward  Stephen  Bechtold. 
66.  Cadet  Ivan  Clare  Rumsey. 

99.  Cadet  Raymond  William  SumL 
97.  Cadet  Daniel  John  Murphy. 

70.  Cadet  Edward  Gray. 

71.  Cadet  Hugh  McClellan  Exton. 

72.  Cadet  CXn-ward  EDsworth  BreakeflekL 
74.  Cadet  Sanford  Welsh  Horstman. 

76.  cadet  David  Gilbert  PresnelL 

77.  Cadet  Harry  Hemdcm  Crita. 

90.  Cadet  Edward  Kraua. 
99.  Cadet  Earl  Leo  Barr. 

94.  Cadet  John  Alexis  Olorlod. 

96.  Cadet  Nathaniel  Macon  Martin. 

99.  Cadet  James  Martin  Worthingtoo. 

90.  Cadet  Robert  Clarence  McDonald.  JT. 

91.  Cadet  Joseph  Waters  Keating. 
99.  Cadet  Kezmeth  Paul  Bergquist. 
94.  Cadet  John  Newton  Wilson. 

96.  Cadet  Lawrence  Robert  St.  John. 

97.  Cadet  Gerald  Prederlek  Brown. 

99.  Cadet  Robert  Van  Roa 

100.  Cadet  Arthur  Allison  Picket 

101.  Cadet  Charles  Maclean  Peeke. 
198.  Cadet  Raymond  Boyd  Plrehock. 
104.  Cadet  Downs  Eugene  Ingram. 
106.  Cadet  Edgar  Allan  Clarke. 

109.  Cadet  Harrison  Barnwell  Harden.  Jr. 
113.  Cadet  James  Luke  Prink.  Jr. 
lis.  Cadet  Elmer  John  Gibson. 
lis.  Gidgt  JaoBM  Howard  Walsh. 
116.  Cadet  Walter  Joseph  Bryde. 

Cotut  ArtUlem  Conm 

27.  Cadet  Clarence  Carl  Haug. 

37.  Cadet  Bernard  Sanders  Waterman. 

41.  Cadet  George  Raymond  Wllkins. 

62.  Cadet  Ray  Allen  PUlivant. 
64.  Cadet  Ellery  Willis  NUea. 


80.  Cadet  Alvin  Dofflver  Robhtui. 

61.  Cadet  Sidney  George  Spring. 

62.  Cadet  Seth  Lathrop  Wekl.  Jr. 
64.  Cadet  Harry  John  Harrisoo. 
79.  Cadet  Henry  Porter  van  Ormer. 

79.  Cadet  Clifford  Wellington  Hildebrandk 
61.  Cadet  Kenneth  Irwin  Curtis. 

63.  Cadet  Joseph  Charles  Moore. 
89.  Cadet  James  Michael  Donohue. 
92.  Cadet  Halford  Robert  Greenlee.  Jr. 
99.  Cadet  Willard  George  Root 

119.  Cadet  Harry  Rich  Hale. 
124.  Cadet  Seneca  WUbur  Poote. 
123.  Cadet  James  Willoughby  TOtten. 

136.  Cadet  William  Henderson  Baynes. 

137.  Cadet  Eiigene  Henry  Walter. 

130.  Cadet  Russell  Melroy  Miner. 

131.  Cadet  John  Nevln  Howell. 

137.  Cadet  Alfred  Ashman. 

141.  Cadet  Pranklin  Bell  Reybold. 
143.  Cadet  Robert  Monroe  Hardy. 

145.  Cadet  Pennock  Hoyt  WoUaston. 
148.  Cadet  Prands  Mark  McOoldrick. 

150.  Cadet  John  Alfrey. 

153.  Cadet  Kermit  Richard  SchweideL 

160.  Cadet  Robert  Morris. 

163.  Cadet  John  Brown  Morgan. 

163.  Cadet  William  Robert  Murrin. 

168.  Cadet  Richard  Carlton  Boya. 

173.  Cadet  Robert  Eiward  Prith.  Jr. 

174.  Cadet  Norman  Arrld  Sklnrood. 

InfttiUnf 

22.  CadaC  John  Lathrop  Throckmorton. 
36.  Cadet  John  Richards  Parker. 
30.  Cadet  Warren  Sylvester  Everett^ 
40.  Cadet  John  Dudley  Colt.  Jr. 

45.  Cadet  Henry  Chaffee  Thayer. 

46.  Cadet  James  Teates  Adams. 

53.  Cadet  William  Henry  Brearley.  Jr. 

56.  Cadet  Robert  Rlgby  Glass. 

68.  Cadet  Clarence  Bldgood. 

73.  Cadet  Robert  Whitney  Wood. 

86.  Cadet  Joseph  Gordon  Russell. 

87.  Cadet  Salathlel  Pred  Cummingi,  Jt, 
103.  Cadet  Horace  Wilson  Hinkle. 

105.  Cadet  Milton  Lawrence  Rosen. 
108.  Cadet  John  Ralph  Wright.  Jr. 

110.  Cadet  Edward  Moeeley  Harris. 

111.  Cadet  Carl  Moeby  Parks. 

114.  Cadet  Julliu  Desmond  Stantcm. 

117.  Cadet  Thomas  Washington  Woodyard,  Jt. 

118.  Cadet  Stuart  Gilbert  Pries. 

120.  Cadet  Charles  Prederlek  Leonard,  JT. 
131.  Cadet  James  Prank  Skells. 

139.  Cadet  Albert  Curtis  Wells.  Jr. 

133.  Cadet  John  Mason  Kemper. 

134.  Cadet  Hamilton  Austin  Twitchell. 

138.  Cadet  Aaron  Warner  Tyer. 

146.  Cadet  German  Pierce  Culver. 

147.  Cadet  Carl  Theodore  Isham. 

151.  Cadet  Joseph  Rleber  Ruas. 

153.  Cadet  John  Henry  DUley. 

154.  Cadet  Eugene  Charles  Orth.  JT. 

156.  Cadet  Autrey  Joaeph  Maroun. 

157.  Cadet  WUlard  Leo  Bgy.  Jr. 

158.  Cadet  Milton  Clay  Taylor. 

159.  Cadet  George  Prederick  Marshall 

161.  Cadet  Joaeph  Cobb  Stancook. 

164.  Cadet  Albert  Prederlek  Johnson. 

165.  Cadet  Joaeph  Henry  Wlechmann. 

169.  Cadet  George  Robert  Oglesby. 

170.  Cadet  John  Calvin  Stapieton. 
173.  Cadet  Kent  Kane  Parrot.  Jr. 

175.  Cadet  Noel  Maurice  Cox. 

176.  Cadet  Joseph  Crook  Anderson. 

177.  Cadet  John  Hart  Caughey. 


JUNB  3 


1935 


OONGKESSIONAL  RECORD— HOUSE 


179. 
181. 
182. 
183. 
186. 
187. 
198. 
190. 
191. 
192. 
19S. 
194. 
196. 
199. 
200. 
301. 
303. 
203. 
204. 


Cadet 


Cadet 

Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 


Edwin  Malar  SadCh. 
Leray  William  Auatte. 
Chartee  Jordan  Daly. 
ftffmnri  cummlngs  M^tctifflL 
Steuben  Henry  Tu^er.  Sd. 


207. 
208. 
209. 

211. 

212. 

313. 

214. 

216. 

217. 

218. 

319. 

22L 

222. 

224. 

325. 

226. 

228. 

220. 

231. 

233. 

334. 

335. 

236. 

238. 

239. 

240. 

24L 

242. 

243. 

344. 

24S. 

246. 

247. 

248. 

249. 

290. 

251. 

252. 

253. 

254. 

255. 


Cadet 
Cadet 
Cadet 
Cadet 
Cadet 
Cadet 


Cadet 


257. 
258. 
256. 
280. 
261. 
262. 


264. 
265. 
266. 
267. 
268. 
269. 
270. 


Cadet 

Cttdet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

CadK 

Cadet 

Cadet 

Cadet 

Cwlet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 

Cadet 


Lament  Sazlon. 
Ehner  Hardlc  Walker. 
Clair  Beverly  Mitniien. 
Mtin  WUlanaon. 
John  Pearson  SB  widen,  JT. 
Jack  Jones  Richardaon. 
Louis  Duoette  Famswarth,  JL 
John  Allen  Beall.  Jr. 
Lamar  Fenn  Woodward. 
Grin  Houston  Moore. 
Charies  Wythe  Oleaves  Rich 
Donald  WHUam  Bemler. 
Harvey  Bower. 
ABen  Barvey  Vofeman. 
WUaon  Dudley  CotaoMn. 
Ployd  Oarfleld  Pratt. 
Thomas  CdMrn  MiMgrifV,  JV< 
CHenn  Cole. 
William  Lee  Herold. 
William  Bradford  Meaaa. 
Joihn  Sidell  Slaogbter. 
Robert  OttMon  Sherrard,  *. 
/olm  Alfred  MeteaHe.  JT. 
Stephen  Dlsbrow  Cocbea. 
John  Vekwa, 

Thoaaas  Joaepb  Oent,  Jr, 
Benjamin  Walker  Ham. 
Nasiieb  Oeorie  Ba«ttt. 


WUUam  Robert  Pattenon. 
Oscar  Bawlea  Bowyer. 
Norman  Basil  Edwrnrds. 
Robert  Eugene  TYieker. 
Herbert  PTank  BatcbeUer. 
Maurice  Monroe  Bimona. 
Rk^kard  Cathcart  Bopklna. 
AUred  Kirk  dnMonltn. 
Walter  Edward  Bare^  Jr. 
Charles  Barry  Borden. 
Paul  James  Bryer. 
Raymond  Clarence  Adklssom. 
Emerson  OliTer  TkewiiMi 
Bumis  Mayo  B^eSy. 
Lester  Lewes  Wheeler. 
Cannon  Ambrose  Ro^ezB. 
RosseU  Batch  SBSith. 
Maretis  H^^nrf  Qrlflln. 
James  Qecose  BaBuff. 
Richard  Qayden  Agnev. 
Fraods  Regis  Herald. 
John  Leroy  ITnmas. 
GecMCige  Brendan  O'Connor. 
RosseU  I4mn  Hai^lna. 
Brtc  Per  RaflMe. 
Edwin  HoodFenlB. 
Jack  Robots. 
Robert  Kiddleton  Bootti. 
George  Madison  Jones. 
David  Albaugh  DeAxmond. 
Rives  Owena  Booth. 
Wilson  Laraelers  Bortey,  Jr. 
James  Louis  McQehee. 
Walter  Albert  RtemenaolineldBr. 
Wimam  Pieroe  OVeal,  Jr. 
Oecffge  Kaoe  fflB.  JT. 
Melville  Brown  Cobam. 
Aivln  Louia  Mcnte,  Jr. 
Harry  Pranklin  Sellers. 
Davftd  Puuested  Stone. 
Roland  Jos^h  Butka. 
Glenn  Curtis  Tlunnpeon. 


371.  Oadet  Saauiel  'Barest  Ktoowlea.  Jf. 
272.  Cadet  Jack  Moore  Bockkr. 
972.  Cadet  James  Baird  Buck. 
S74.  Cadet  Ralph  Osbom  Lashley. 
275.  Oadet  Tbomas  Rotoert  Clarkhi. 
2?6.  Oadet  John  Pope  BlaCfcdiear. 
277.  Oadet  John  Tniebeart  Moaby. 


TO  Bl  8SC01IS  LXXDTSmilT  ITZTH  ISIIK 

Infantry 
Cadet  Lea  CampbeO  Boiberts. 


nam  swn  ta.  itsi 


Executive 


CONFIRMATIONS 
ooMnaad  bf 
ilegttlatiwe  day  «/  May  ID.  1939 
CoLLCCTOB  or  Iktouial  Rsfiaua 
GUes  Kavsnagh  to  be  collector  of  internal 
ef  MScidgan. 

Cnar.TjyToa  or  CuaruMa 
Maitin  R.  Bradley  to  be  ooOecAor  of 
lection  district  no.  28,  Detroit,  lOch. 


revenue,  dlstilut 


HattSe  C.  Dbton.  Bdlemead. 
John  V.  Anders,  GrasaellL 
Frederick  Baxter,  HdhcAoa. 
Elizabeth  Novak,  Beaebey. 
Bitella  Is.  MeMkirti7t  Menrthain 


Bene  WUtay,  Fenrnville. 
Mtecaret  J.  Uppinoott.  Bearide  Put. 


Balda  J.  MfMITlan.  ITu^bet  Springs. 


WTIBDRAWAL 
Eaeeuttoe  nomtnmtion  wUMnwn  from  the  8enat9 
ilegMmtive  4m  of  Mm  ii>.  itif 


WTOKZHO 

Frank  W.  Chambers  to  be  postmaster  at  Losk.  In  the  State 
of  Wyoming. 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  t,  1935 

Tlie  House  met  at  12  otloek  noon.  _ 

Rev.  Clifford  H.  Jope,  pastor  of  the  Ninth  Street  CtaristSiB 
Choxtii,  Washington,  D.  C  uffeied  the  followtng  prayer: 


Our  divine  Fatho-,  we  are  thankful  that  Ttaa  art 
refuge  and  ever-present  helper.    Create  In  us  a  dean 
and  renew  a  right  spirit  within  os.   Inspdre  us  vtth  * 
sense  of  doty  and  high  resolve. 

Grant  that  aU  our  leaders  in  high  office  may  ha;ve  a 
vision  of  the  poasibie  future  of  <Nff  great  Hatton.  May  our 
country's  servants  have  In  theh:  hearts  this  day  the  f atth  and 
danng  of  the  kingdom  of  rigbteousneas  for  the  nke  of  the 
freedom,  justice,  and  happiness  of  aU  the  people.  TTimngh 
Jesus  Christ  our  Lord.   Amen. 

me  Journal  of  the  proceedings  of  Friday.  May  21,  1925, 
was  read  and  approved. 


A  message  fnn  the  Senate,  fay  Mr.  Home.  Its  cnroOtng 
clerk,  announced  that  the  Senate  had  paased.  wlXh  amend- 
ments, in  which  the  concurrence  of  the  House  la  requerted, 
a  bill  of  the  Houae  of  the  fslkmhig  title: 

H.  R.  8621.  An  act  inatliiL  approprtations  for  11» 
Uve  branch  of  the  Oovcmment  for  the  flKal  pwr 
June  30. 1036,  and  for  other  parpoasi. 

Tte  meaaMBB  also  anDoaneed  that  the  Senate  taalsto  upon 

Its  amendments  to  the  forepoing  bifl.  rsquerts  i 

with  the  House  thereon,  and  appoints  Mr.  Tnoroa, 


8536 


CONGRESSIONAL  RECORD— HOUSE 


June  3 


II 


:!    I 


"  1 1 


» .' 


'  :  ! 


ni 


!♦ 


Brmim.  Ur.  Batuiv.  Ur.  Balm,  and  ICr.  Towmnn  to  be  tbe 
conferees  on  tbe  part  of  the  Senate. 

IIm  mcance  also  announced  that  tiM  flHate  had  ordered 
that  tbe  Secretary  be  directed  to  reqtMst  tbe  Houae  of  Res>- 
to  return  to  tbe  Senate  tlw  UU  <S.  1793)   to 
the  act  entitled  "An  act  autlMrMng  the  attorney 
_  of  tbe  SUte  of  California  to  bring  auit  tn  tbe  Court 

of  Claims  on  behalf  of  tbe  Indians  of  California  ".  approved 
May  18.  1938  (45  SUt.  L.  802). 

Ainnx  TO  LZBSAaT  or  cokobsh  smLsnfa 

Mr.  KBLLER.  Mr.  Speaker.  I  ask  unanlmoxis  consent  for 
tta*  iHMdIate  consideration  of  the  bin  (8.  3899)  to  provide 
tar  lniirMii1**g  the  limit  of  cost  for  the  construction  and 
•firipMtni  of  an  annex  to  tbe  Library  of  CiiiiguM 

T^e  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
tantleman  from  QUnote? 

Ikve  being  no  q<?i|tf**^".  tbe  Clerk  read  as  follows: 

a*  tt  tmm\t»4.  te^  That  tke  Umlt  of  cost  for  Vbm  eonstnietlan 
or  tbe  saaa.  Library  of  OoBtfeM.  ••  nzed  in  MetlOB  4  of  tbe  act 
entitled  "An  act  to  prorlde  Tor  the  oomtructlon  and  equipment 
of  en  eaaa  to  the  Library  tt  Ooofreaa  ".  approyed  June  IS.  iffSO, 
to  hereby  increaeed  by  la  J66.S40:  and  the  Architect  of  the  Capitol 
Is  hereby  authorised  to  enter  into  a  contract  or  contracts  for  such 
MBOunt  or  eo  much  tbaiMf  aa  may  be  neeeesary  In  addition  to 
the  contract  authortty  heretofore  Oxed  by  law  for  euch  annas. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tbe 
third  time,  and  passed. 
A  motion  to  reconsider  was  laid  on  tbe  table. 


WATT  DirAKTICXirr  AFFKOPtlATIOIf   BZU..   ltS« 

Mr.  CARY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  7673)  making 
•pproprlntlaos  for  the  Navy  Department  and  the  naval  serv- 
ice for  tbe  fiscal  jrear  ending  June  80.  1936.  and  for  other 

purposes,  with  Senate  Mteaiilii   disagree  to  the  Senate 

mdments.  and  agree  to  the  conference  asked   by   the 

Hm  Clerk  read  the  Utle  of  the  bllL 

The  SPEAKER.  Is  there  obJectlOD  to  tbe  request  of  the 
twit  Isms  n  from  Kentucky?  [After  a  pause.]  The  Chair 
bears  none,  and  aiipnints  the  following  conferees:  Messrs. 
Cast.  Ukstbai).  Thom.  Jo— osi  of  West  Virginia.  Scsitoham. 
McLbod.  and  Drrm. 

BXTXailfBrT  OF  LSASOI  0»  lUTT  AMD  VmTXD  STATIS  MAUn 


Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immi>dlatt  oonakteatlon  of  tbe  bill  (S.  1609) 
for  the  relief  of  tbe  niisait  ligiliii  of  tbs  United  SUtes 
Navy  Band  and  the  band  of  tbe  United  States  Marine  Corps. 

Tbe  Clerk  read  tbe  Utle  of  the  bUL 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Oeorgia? 

Uj.  MARTIN  of  MassacbusetU.  Reserving  tbe  right  to 
Oklect.  will  the  genUeman  explain  the  bill? 

Mr.  VINSON  of  Georgia.  I  will  sUte  that  this  Is  a  pri- 
?Bte  bill.  A  similar  bin  is  on  the  Private  Calendar.  It  has 
been  recommended  by  the  Budget  and  by  the  Navy  Depart- 
ment, and  unanimously  reported  by  tbe  Naval  Affairs  Com- 
It  simply  permits  the  band  leader  of  the  Navy 
after  30  years'  senrloe.  to  retire  with  a  rank  higher 
than  that  which  he  now  holds,  and  the  same  thing  with  ref- 
erence to  tbe  leader  of  the  Marine  Band. 

Mr.  MARTIN  of  Massachusetts.  Is  there  any  reason  wby 
it  should  not  await  its  turn  on  the  calendar? 

Mr.  VINSON  of  Georgia.  Of  course,  there  Is  no  valid 
reason;  but  we  do  not  have  very  much  to  do.  and  I  saw  no 
reason  I  should  not  make  this  request.  I  trust  the  genUe- 
man will  not  interpose  any  objection. 

Mr.  MARTDf  of  Massachusetts.    I  will  not  object. 

Mr.  TRUAZ.    WUl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  TRUAX.  WUl  the  gentleman  pennlt  me  to  say  that 
tn  my  judgment  this  bill  ought  to  be  passed  now?  I  have 
made  a  careful  study  of  It,  and  It  should  be  passed. 

Mr.  VINSON  of  Georgia.    I  thank  the  genUeman. 

Is  there  obtectkm  to  tbe  request  o<  tbs 
from  Georgia  (Mr.  VnEsovlf 


There  being  no  objection,  the  Cleit  read  as  follows: 

Be  it  enmeted.  etc..  That  from  and  after  tbe  date  of  approval  of 
thU  act  the  preeent  leader  of  tbe  United  Btetee  Navy  Band  and  the 
preeent  Itaditr  of  tbe  band  of  tbe  United  States  Karlne  Corpe  ahall 
hare  the  rank.  pay.  and  allowancee  of  a  lieutenant  In  the  Navy 
and  of  a  capUln  In  the  Marine  Corpe.  reepectlvely:  and  In  the 
computation  of  their  pay  and  allowancee  all  aei vices  In  the  Navy 
and  tbe  Marine  Corpe  of  whatever  nature  rendered  by  aald  leaders 
Hhali  be  counted  as  If  It  were  commissioned  swlce:  and  the  aald 
leaders  of  the  United  States  Navy  Band  and  the  band  of  the 
United  States  Marine  Corpe  shall,  at  such  time  as  the  President 
In  his  discretion  may  direct,  be  entitled  to  retirement  as  a  lieu- 
tenant In  the  Navy  and  as  a  captain  In  the  Marine  Corpe.  In  the 
same  manner  as  other  olBcers  of  the  Navy  and  the  Marine  Corpe  of 
such  rank  and  length  of  service,  computed  as  stated  above,  would 
be  entitled  to  retirement. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  was  laid  on  tbe  table. 
pown  OP  coHoaiss  to  lsgislati  on  lasok  avs  social  paoblkms 

Mr.  MONAGHAN.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rscoro  and  Include  therein 
a  speech  by  our  colleague  tbe  genUeman  from  Massachusetts 
[Mr.  Commv]  delivered  over  the  radio. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

Mr.  MONAGHAN.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  In  the  Rkcoro,  I  Include  the  following 
speech  of  Hon.  William  P.  CommT,  Jr..  over  StaUon  WEVD. 
BCay  31.  1935: 

The  queetlon  of  the  moment  la.  Shall  the  Congrees  of  the  United 
States,  elected  by  the  people  a'ad  pnaeeeslng  a  real  knowledge  of 
the  conditions  existing  among  our  people,  be  denied  the  right  to 
legislate  constructively  for  the  beet  and  humane  Interests  of  the 
people  of  the  United  States,  or  shall  the  United  Statee  Supreme 
Court,  a  body  of  nine  men.  highly  estimable  and  learned  in  the 
way  of  the  law,  be  allowed  to  set  aside  continually  the  mandate 
of  the  people  and  the  action  of  the  Congress  of  the  United  States? 
In  fwisslng  It  might  be  well  for  my  listeners  to  know  that  none 
of  theee  men  were  elected  by  the  people.  They  are  appointed  by  a 
President  of  the  United  Stetes  and  confirmed  by  action  of  the  Sen- 
ate of  the  United  Stetea. 

I  will  agree  that  the  Congreaa  shoiild  not  enact  legislation  which 
Is  beyond  the  powers  conferred  upon  the  Congress  by  the  Constitu- 
tion. I  do  not  complain  against  the  constitutional  Umltetlons 
placed  upon  the  Congress.  I  do  complain  against  a  system  wherein 
It  takea  2  years  before  the  Congress  is  advised  that  Ite  action  in 
enacting  certain  legislation  Is  contrary  to  the  Constitution. 

At  this  time  It  xnlght  be  well  for  me  to  direct  your  attention  to 
the  conditions  which  would  ensue  If  the  Supreme  Court,  In  Ite 
wisdom,  saw  fit  to  render  a  decision  similar  to  that  recently 
rendered  In  nullifying  tbe  National  Recovery  Act  at  a  time  when 
the  Congreaa  was  not  In  seealon.  Can  you  vteuallae  tbe  condition 
in  which  tbe  eotmtry  would  find  itself  7 

In  theee  days,  with  some  twelve  or  more  millions  of  ous  workers 
unable  to  secure  profitable  employment,  when  we  have  some  twenty 
mlUlons  or  more,  or  about  ooe  In  every  six  at  our  entire  popiilatlon, 
depeadent  upon  Oovenunent  relief,  is  it  too  much  to  expect  that 
the  leewMd  membcra  d  tbe  Supreme  Court  should  find  some  way 
of  advising  the  Congrees  that  the  legislation  which  they  are  con- 
sidering enacting,  or  at  least  advistnff  the  Chief  Executive  that 
tbe  legislation  which  the  Congress  has  enacted  and  which  Is 
awaiting  his  signature,  is  unlawful  and  unconstitutional? 

However,  If  it  Is  coneUtutlonal  for  the  United  Stetes  courte  to 
enjoin  workers  In  New  Tork  City  from  reftising  to  work  upon  a 
prodtict  peoduoed  in  Indiana,  aa  they  did  some  years  ago,  because 
It  was  than  contended  that  tbe  product  of  the  workers  in  Indiana, 
when  delivered  at  a  building  site  in  New  Tork  City,  and  even 
until  it  was  later  placed  in  a  building  In  New  York  City,  was  still 
in  interatete  eoounerce,  then  certainly  woolens,  leathers,  boote  and 
shncie.  and  other  producte  produced  in  my  Stete.  and  through 
interatete  eoausvce  delivered  In  New  Tork  City,  are  amenable  to 
regulation  In  interatete  commerce. 

Tbe  Constitution  specifically  grante  to  tbe  Coogreea  the  right 
to  regulate  interatete  commerce. 

The  recent  deciaion  at  the  BuprcnM  Court  tn  «iT*<*<mf  that  the 
Ooogreea  bad  delegated  unwarranted  powna  to  Prealdent  Rooee- 
wlt  haa  created  a  chaotic  condition  in  American  Industry  com- 
parable only  to  thoae  conditions  which  existed  when  the  preeent 
administration  took  oOoe  in  March  1933.  This  decision  haa  not 
only  placed  tbe  death  notice  on  the  National  Industrial  Recovery 
Act.  but  many  contend  that  tbe  reaaonlng  (vonounoed  by  tbe 
Supreme  Court  tn  the  National  Industrial  Recovery  Act  '^^r^^^"»* 
will  also  nullify  and  set  aside  the  Agrlcxiltural  Adjustment  Act* 
the  Reciprocal  Tariff  Aet.  and  the  recent  $4,000,000,000  Work 
Belief  Act. 

In  subetance.  all  of  the  leglalation  enacted  for  the  better  pro- 
tection of  tbe  toilers  of  America  since  the  advent  of  the  preeent 
admlnlatratloo  has  either  been  nolllfled  or  la  greatly  endangered. 
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The  result  la  that  at  the  present  wtomnA  many  Membsrs  of 
the  Congrees,  supported  by  a  large  portico  of  our  people,  are 
advocating  an  amendment  to  the  ConatituUon  whereby  the  Stetea 
woxUd  specifically  delegate  to  the  Oozxgraas  the  constitutional  au- 
thority to  legislate  in  the  matter  of  maxlmnm  hours  of  work, 
ni«Ti«T"^""  rates  of  wages,  and  economic  liberty  fox  the  tollers  in 
that  they  would  be  authorlaed  to  enter  Into  collective  bargaining 
with  their  employers. 

To  my  mind,  while  such  an  amendment  to  the  ODostltutlon  la 
proper  and  would  be  helpful  I  am  inclined  to  the  belief  that  It 
would  take  too  long  a  time  to  prevaU  upoa  M  State  leglsUUve 
bodlee  to  enact  the  necessary  legislation. 

It  is  my  belief  that  Congress  can.  If  It  wHl.  constitutionally 
enact  legislation  which  la  neoeeaary  to  {woteet  oar  workera  and 
advance  the  himume  Intereate  a<  all  of  o\ir  people. 

The  battle  to  secure  through  legislative  enactaient  protection 
for  the  Intereste  of  the  tollers  Is  not  new.  It  Is  but  a  continua- 
tion of  the  fight  which  has  raged  ever  alnce  man  was  freed  from 
eerfdora.  The  fight  in  thoae  daya,  maiiy  cantxuiea  ago,  was  the 
question  of  human  rlghte  above  |aei>erty  rights.  That  fight  has 
yet  to  be  won. 

The  Civil  War  was  fought  over  the  question  whether  man  should 
be  free  or  be  enslaved.  In  the  daya  prior  to  the  CtvU  War  our 
colored  popnlaUon  were  held  in  slavery  for  the  enrichment  eg.  a 
comparatively  few  cotton  plantara.  Today,  despite  tbe  fact  that 
an  our  pe<^e  are  free  In  that  they  have  tbe  right  to  work  and 
live  where  they  please  and  are  upon  a  basis  of  equality  In  electing 
public  oUcUla.  there  are  many  who  contend  that  oar  toUera  Uve 
in  virtual  economic  slavery  In  that  they  are  denied  an  Inocme 
which  will  provide  a  decent  atandard  at  living  for  themselves  and 
their  families  and  too  often  they  are  denied  tbe  right  of  ooUec- 
Uve  bargaining.  In  fact.  legaUy.  we  find  that  while  our  Oovem- 
ment  reoognlaee  the  right  ot  coUective  action  for  thoee  poaseeatng 
property  in  that  we  iasue  oorporate  charters  In  order  that  the 
owners  of  the  corporation  may  act  collectively  and  bargain  ool- 
lecUvely,  this  prtvUege  is  denied  to  the  workera  employed  by 
theee  same  corporations. 

The  question  wl&lch  oonfromto  the  Ooagrsas  and  the  Amerlean 
people  at  this  moment  la,  Can  Ofee  Oopgrsas  coastitutlaoally  enact 
legislation  which  wUl  protect  the  workers  in  one  Stete  from  being 
reduced  to  penury  and  pauperism  by  the  willingness  ot  the  neces- 
sity of  workers  in  other  Stetes  producing  goods,  articles,  or  com- 
modltiee  which  are  shipped  m  interstate  eommerce  into  another 
Stete  and  sold  tn  that  State  for  prlees  which  are  leas  than  the 
costs  of  production  In  the  other  Stete.  thuk  depriving  the  workers 
of  that  Stete  of  employment  at  decent  wages  and  working  a 
reasonable  number  ci  houra  per  weekf 

Tbe  Coogreas.  realising  that  we  have  aonw  twelve  cr  more  mJl- 
llona  of  workera  unable  to  eecure  work,  wlahea  to  shorten  the 
number  of  hours  of  those  employed  ao  as  to  distribute  among 
those  unable  to  secure  work  employment  at  wagea  which  will  per- 
mit of  the  workera  being  seil-sustelnlag.  Under  tbe  terms  of  the 
recent  decision  of  tbe  Supreme  Court,  many  contend  that  the 
GoDgrees  haa  not  the  power  to  Interfere  in  the  matter  of  hours  and 
wages.  I  will  admit  that  such  contention  Is  true  Insofar  as  It  re- 
latee  wholly  to  thoae  who  are  engaged  In  intrastete  trade — that  is, 
trade  which  emanates  wholly  wlthm  one  State  and  which  trade 
does  not  UM  any  product  which  has  entered  or  enters  mto  Inter- 
state oonunerce. 

However,  I  am  advised  that  the  proportion  of  our  trade  which 
comes  wholly  within  the  terms  of  tntrastato  trads  provldaa  employ- 
ment for  less  than  SO  percent  of  our  worksts. 

There  are  but  few  producte  which  we  use  In  our  dally  life  that 
are  wholly  produced  and  eeusumsd  wtthin  the  confines  of  one 
State.  The  ecttcawhlrti  we  uss  Is  produced  in  oar  Southern  States, 
and  asay  be  spun,  aiay  be  wovaa.  and  OMiy  bs  tahrtcstad  either  in 
some  Southern  State  or  more  likely  In  sqom  of  our  Morth  Atlantic 
Stetes.  ror  many  years  child  labor  and  pi^er  wages  have  been 
outlawed  m  most  of  our  NdrtlMra  StoSss.  Ibe  saase  Is  not  true, 
hff^ifi^y^  of  sU  of  our  States. 

Becently,  while  deUverlng  an  address  eo  tbs  floor  of  tbe  House 
of  Repreeentativaa.  protceUog  against  the  exploitation  of  child 
labor  by  unscrupulous  eimiloyan,  X  was  ehaljengsd  by  a  Member 
of  one  of  the  Southern  States  who  eontended  that  there  wasnt 
any  child  labor  or  es^oitatlosi  of  workers  la  the  textile  mills  of 
the  Southland.  However.  In  answer  to  a  question  of  mine  he 
admitted  that  he  had  himself  gone  to  work  m  a  textile  mill  at 
the  age  of  9  and  he  bad  received  the  munlflcent  wage  of  5  cente 
per  day.  Naturally,  hie  protestattoas  and  his  championing  cf  the 
textUe  mill  owners  of  the  Southland  did  not  make  much  of  a 
hit  with  Members  of  the  Hoaae  <tf  Bepreeentatlvea. 

The  Congress  in  enacting  the  National  Industrial  Recovery  Aet 
sought  to  and  did  accompUab  the  sltm'nsttim  of  child  labor  and 
prevented  the  conUnued  exploitation  of  our  youth;  It  did  socxire 
a  reduction  In  tbe  hours  of  labor  from  around  an  average  of 
SO  to  something  leas  than  40  per  we^  It  did  provide  a  minimum 
hourly  wage  of  eomething  la  eacees  of  ••  esnto  per  hour  m  place 
of  the  10  and  IS  oente  per  bovo'  vrtiieh  ware  paid  in  too  many 
places  in  our  ooimtry.  It  is  true  that  It  would  nave  accompllabed 
much  more  if  thoee  entrusted  with  the  administration  had  not 
set  aside  the  evident  intent  cf  the  Ooagrsss  which  was  that  the 
representetives  of  the  workars  abould  haw  equal  repreeentetlon 
with  industry  in  tbe  adxalnlstratloo  cf  tbe  oodea  of  fair  oxnpe- 
tiUon. 

The  Senate  of  the  United  States  had  ipedflcaUy  acted  on  the 
question  cf  oonq>any  unloaa  and  voted  ky  a  laflge  majority  against 
langui^e  which  wouM  have  IsgaltaWl  thaos.  However,  with  big 
business  in  full  control  and  the  srorkers  denied  opportunity  of 
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reoognlned  but,  I  regret  to  eay,  X  feel  that  they  enecaarsgsd  -their 
formation. 

When  you  place  tn  high  authority  tn  the  admtalstraSkm  ef  the 
N.  R.  A.  repreeentaUvee  of  the  ClgMwtte  Trust  and  other  meaop- 
olies.  thoee  who  immediately  upoa  the  Supreme  Court  nullttylng 
the  N.  R.  A.  make  poeslUe  the  distribution  of  the  prodoota  of 
workers  at  leas  than  tbe  ooete  of  production,  which  meens  a  lower- 
ing of  the  mlaeriy  wages  of  96  oente  per  hour,  as  Is  bow  prpvtdsd. 
it  Is  bard  for  the  toilers  of  America  to  expect  much  constructive  or 
humane  consideration. 

It  is  my  belief  that  tbe  Oongrass  can.  if  It  wUl,  constitutlcmally 
enact  legislation  which  will  peovMa  that  protection  which  the 
workers  of  our  eotmtry  must  have. 

The  Congress  has  the  unquestKmed  constitutional  right  to  regu- 
late interstate  and  foreign  commerce.  In  carrying  out  this  powar 
tbe  Congrees  has  the  rl^t  to  itoenee  those  who  oBfBflB  tn  Inteistata 
and  foreign  commerce.  Likewise,  the  Ooogrsss  can  yecifloally 
declare  the  conditions  undw  which  theee  licenses  can  bs  granted. 

It  Is  my  Intention  to  present  for  tbe  consideration  of  the  Ooa- 
gress  a  bill  whereby  thoee  who  engage  ta.  thoee  who  handle  or  who 
receive  gooda.  artlelee.  cr  oommodltlss  which  entsr  Into  tnterstata 
commerce  diall  be  Uoensed  by  the  United  States  Oovemmsat. 

My  bill  will  create  a  Tsderal  licensing  commission,  which  com- 
mission, as  an  agency  cf  the  Congrees,  shall  be  authorlaed  and 
directed  to  regiilate  interstate  commerce. 

It  Is  true  that  thoae  who  do  not  transport,  handls.  or  leeelve 
gooda,  artlelee.  or  oommodltlea  which  enter  or  have  onteied  la 
Interstate  commerce  will  not  be  affected  by  ttils  legislation. 
However,  I  t>elleve  It  will  affect  more  than  80  percent  of  all  of 
thoee  engaged  In  American  trade  and  cnmmeroe.  With  decsat 
wetiEly  wages,  maximum  hours  not  to  exceed  a  niunbsr  which  will 
pemlt  of  steady  employment  of  all  cf  our  workers,  and  the  eco- 
nomic liberty  to  bargain  collectively  established  for  this  80  per- 
cent of  otir  workers.  It  Is  my  strong  oonvlctloa  ttiat  between  the 
coneetlve  aetlon  of  the  workan  "t/bo  are  thus  treed  from  economic 
bondage  and  public  oplnton  the  other  90  pwcent  of  our  workers 
will  be  benefited. 

My  bill  will  provide  that  ss  a  condltlan  precedent  to  the  Issu- 
ance or  the  oont'jiuanee  of  such  a  Federal  ttcense  to  transput, 
handle,  or  receive  those  goods,  artlclea,  or  onrnmnrtltlsa  wtilob  enter 
into  interstete  commerce  that  such  licensee,  shaU  agrse  that  they 
will  not  handle  any  goods,  artlclaa,  or  conunodltiea  which  are  pro- 
duced by  child  or  praal  labor;  by  worters  employed  more  ttrnn  SO 
hours  per  week  except  where  tbe  Oommlsslen  finds  that  eaemp- 
ticms  are  neceseary;  by  wrnksra  who  receive  weekly  wages  whieh 
are  not  aiifflcient  to  maintain  a  deomt  standard  of  living  for 
themselves  and  their  families;  by  workers  who  are  denied  economic 
liberty  in  that  the  employer  refuses  to  bargain  colleetively  wtth 
the  ^oeen  repreaentatlvea  of  the  majority  of  bis  vmrkers. 

In  order  that  there  may  be  no  poealble  intrlngeawnt  «f  the 
right  of  free  press  newspapera.  magaiilnea.  and  opn%Ux%  of  radio 
broadcasting  station  will  be  exempt  from  the  act.  Likewise  agrt- 
eultural  or  farm  producte  processed  for  first  sale  by  the  original 
produoer  will  be  exempted  from  the  provlstaae  of  this  bllL 

I  trust  that  I  will  have  the  cooperation  of  my  listeners  in  eeear- 
Ing  favorable  conalderatlon  In  the  early  snactmsmt  of  this  Isgls* 
latlon. 

I  thank  you. 

WAGmat-oomcEtT  gnx 

Mr.  CONNERT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  4  mizmtes. 

The  SPEAKER.  Is  there  objection  to  the  request  off  ths 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERT.  Mr.  Speaker,  I  hare  taken  the  floor  at 
this  time  in  order  to  get  into  the  Rsoon  for  the  mf onns- 
tlon  of  the  Members  of  the  House  some  questions  in  regard 
to  the  constitutionality  of  the  Wagner-Connery  blU.  ths 
labor  relations  bilL  I  know  there  wiU  be  a  great  deal  of 
discussion  about  that,  and  I  would  nke  to  have  this  In  the 
Rsoou  before  the  bill  comes  up  In  the  House,  as  we  confi- 
dently hope  it  will  within  the  near  future. 

The  pending  Wagner-Connery  bill,  creating  a  National 
Labor  Relations  Board,  rests  upon  a  constitutional  basis 
whidi  is  not  adversely  affected  by  Xbt  recent  decisions  of 
tbe  Supreme  Court  in  the  Railway  Retirement  and  tbe 
Schechter  cases.  Upon  the  contrary,  the  Implications  of 
those  decisions,  and  the  specific  holding  of  the  Supreme 
Court  in  previous  decisions  now  cited  with  approval,  make  it 
clear  that  what  Is  sought  to  be  done  In  tbe  Wagncr-Gon- 
nery  bill  is  within  the  constitutional  power  of  CotMTeas.  In 
the  present  situation,  the  need  for  the  Wagner-Connery 
bill,  if  anything,  is  enhanced  rather  than  diminished, 

Section  7  (a)  of  tbe  NaUooal  Indnstrtal  Recovery  Act 
reads  as  follows: 


Kvery  code  of  (air  eonmetltlon,  agreement  and 

prescribed,  or  lesued  under  this  tlUe  shall  contain  the  t 
conditions:   (1)  That  employees  shall  have  the  right  to 
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eeltociiyly   tfarcNVb  rapnwntattvw  at  tbatr 

rtr^n   b*  tra*  men   the   interfanac*.   racCrmlnt.  or 
tptoym  of  labor,  or  tb«lr  ftc«nt*'  ^  <^  d— tgifi>ttnw 

« linfttT—  or  ta  Mtf-orgaalaatlon  or  in  otlMr  eon- 

•cttTtUo*  for  tlM  pnrpoM  ct  eoltoeUT*  twr«alnlnc  or  oUmt 
mutual  aid  or  pro««!tloo;  (3)  that  no  •^P^JXl^'^^^^J^l 
mg  Miploymmt  aball  ba  wquirad  aa  a  eondltlon  at  axnployvumt 

to  lolii  aay  comoany  "a»««5  f^^JtJ^olJ^jSS?"  '■■"!• 
or  MiMlac  a  labor  ov|MitoMttaB  of  hla  own  cBonainf; 

Stctkm  7  (•)  WM  not  lelf -executing:  It  did  not  forthwith 
eonfer  wxy  new  kcml  rl«hU  upon  employeea.  "Of  f"P^_^°^ 
iww  Itfml  duties  upon  employers.  Until  an  MVin^c  became 
subject  to  a  code  of  fair  competition  approired  bf  the  Presi- 
dent, he  could  stia  without  violating  any  Federal  law.  dis- 
ehari*  an  employee  for  union  acUvity  or  otherwise  Interfere 
umi  Hm  aatf-orvanlsatlon  of  his  smpioyss  for  the  purposes 
of  iwlff^"—  bargaining.  This  was  so.  bscanae  section  7  (a) 
did  not  directly  prohibit  employers  from  Interfering  with 
tha  sett-crianiiaUon  a<  employees,  as  Congress  might  weU 
have  dons,  but  prorlded  only  that  prohibitions  of  this  type 
of  conduct  should  be  Included  in  every  code  of  fair  com- 

pstltlcn.  

The  Supreme  Cotirt  held  that  the  code-making  process 
undsr  section  S  of  the  Recorery  Act  was  invalid  because  it 
constituted  an  attempt  by  Coogreas  to  delegate  leglsUUve 
power  to  the  President  "  to  exsrcise  an  unfettered  discretion 
to  make  whatever  laws  he  thinks  may  be  needed  «■  aililialiiB 
for  the  rehabilitation  and  expansion  of  trade  or  industry.** 
The  protsctioa  to  employees  which  Congress  soagbt  to  estab- 
lish in  siollOB  7  (a>  Is  nullllted  by  the  decision  in  the 
flelMchter  case,  not  because  the  subject  matter  of  section 
T  (a)  is  beyond  the  congressional  power  of  regulation,  but 
tMtcattW  the  oodas  of  fair  competition,  in  each  of  which  tho 
pfgytalcfif  of  ssetton  7  (a)  have  been  embodied,  have  basn 
knocked  oat  by  that  decision. 

This  dllBcuIty  on  the  score  of  improper  delegatkn.  which 
for  the  isawnii  stated  Indireetty  resulted  in  the  invalidati(xi 
o<  ssetkm  7  (a),  is  entirety  ismoed  in  the  Wagner -Con- 
Dsry  bin.  In  that  bill  Congress  spsclfW  ally  prohibits  certain 
imfa^tr  labor  practioss,  which  by  fair  intexpretatl(»i  would 
constitute  infringements  upon  the  substantive  rights  of  em- 
UlujSM  declared  in  section  7  (a) .  These  prohibltloos.  and 
the  substantive  rights  are  made  appUcable.  to  the  extent  d 
Congress'  power  under  the  commerce  elaiiis,  to  emploftrs 
and  empiovsos  Irrespective  of  whether  the  Indnstry  In  qosa- 
tlon  is  subject  to  a  code  of  fair  competition.  The  bill,  there- 
fore. Is  entirely  Independent  of  the  code-malcing  process,  and 
stands  on  Its  own  constitutional  footing  quite  apart  from  the 
ultimate  disposition  of  tlie  pending  legislation  affecting  the 
National  Recovery  Administration. 

It  Is  significant  that  throughout  the  decision  in  the 
Schechter  case  the  Court  drew  a  sharp  distinction  between 
the  delegation  of  legislative  power  and  the  Executive  proce- 
dure provided  in  the  National  Industrial  Recovery  Act.  on  the 
one  hand,  and  the  formulation,  on  the  other  hand,  of  a  specific 
I  iiiigTiissliwisl  policy  to  be  administered  by  boards  with  pro- 
eadurt  of  a  quasi-judicial  nature,  such  as  the  Federal  Trade 
Commissioii.  the  Interstate  Commerce  Commission,  the  Radio 
Commission,  and  the  Federal  Tariff  Ccwnmlsrion.  Perhaps 
the  most  striking  example  given  by  the  Court,  and  at  the 
same  time  the  closest  analogy  to  the  proposed  National 
Labor  Relations  Board.  Is  the  Federal  Trade  Commission 
Act,  which  declared  to  be  unlawfiil  "  unfair  methods  of  com- 
petition ".  a  phrase  which,  as  the  Court  recognised.  "  does 
not  admit  of  precise  definition.  Its  scope  being  left  to  Judicial 
determination  as  controversies  arise."    Hm  Court  goes  on  to 
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What  aia  "  unfair  mcthoda  of  eonpetmon "   ara   thua  to  b« 

tlstofniliifirt  In  particular  Inrtancaa.  upon  •Tldasoa.  In  ttia  light 

of  particular  eompatltlTa  eondltlonfl  and  of  what  Is  fo\ind  to  ba  a 

HiMJlr  and  tub«t«uatlal  p-stilrt  iatorart.     •     •     • 

To  OMkke  thia  poaatbla.  OsagrssB  aaS  up  a  ipadal  procedura.    A 

»n.   a  quaal- Judicial   body.   wa«  eraatad.     Prorlalon   was 

for   formal  comptatnt.  for  notloa   and  haarlng.  for  appro- 

liMllngi  of  faet  supportad  by  adaquato  avldaoca.  and  for 

ravMfW  to  gtve  aaauranca  that  tba  acttan  of  tha  Ooaunla- 

Mi  la  takan  wlthm  tta  statutory   authority.     •     •     • 

la  prorldlng  for  codoa.  tha  Nallooal  Industrial  Act 

ws  atfrnintatratlva  procadura  and  with  any 

of  an  analogous 


•me  Board  set  \ip  under  the  Wagner -Connery  bill  is  Jtist 
such  a  tribunal  as  the  court  describes.  It  Is  a  quasi -Judicial 
body,  which  acts  upon  formal  complaint,  after  due  notice 
and  bearing.  Provisicm  is  made  for  appropriate  findings  of 
fact,  supported  by  adequate  evidence  and  for  Judicial  review 
to  give  assurance  that  the  acUon  of  the  Board  is  taken 
within  Its  statutory  authority. 

Furthermore.  In  view  of  the  court's  approval  of  the  Fed- 
eral Trade  Commission  Act.  the  constituticmality  at  the 
Wagner -Connery  bill  on  the  score  of  delegation  is  beyond 
question,  because  the  unfair  labor  practices  in  section  8  of 
the  bill  are  defined  with  precision,  whereas  the  Federal 
Trade  Commission  Act  broadly  prohibits  unfair  methctds  of 

competltioii. 

Turning  now  to  the  Intsrstate  commerce  aspect,  the 
Wagner-Connery  bill  is  on  firm  ground  as  a  permissible 
regulation  within  the  commerce  clause  of  the  Constitution. 

The  decision  In  the  railway  retirement  case  did  not  turn 
on  a  distinction  between  intrastate  and  interstate  commerce. 
as  has  been  erroneously  asserted,  but  proceeded  on  the 
ground,  whether  rightly  or  wrongly,  that  legislative  pro- 
vision for  pensions  to  retired  railway  employees  was  so  re- 
motely related  to  the  facilitation  and  promotion  of  inter- 
state commerce  as  not  to  amount  to  a  regulation  thereof. 
The  Court  expressly  affirmed  its  previous  decision  in  Texas 
A  New  Orleans  R.  R.  Co.  v.  RaUway  Clerks,  281  U.  8.  548. 
coming  up  under  the  Railway  Labor  Act — 

upon  the  expra«  gnmnd  that  to  faclllUte  the  amicable  settla- 
mant  of  dlsputea  which  threatened  the  serrlce  of  the  neceoaary 
mnnilw  of  Interstate  tranaportoSlon  tended  to  prevent  Intenrup- 
Uon  of  scrvloa  and  was  UMrafora  within  tha  delegated  power  of 
ragulaUon. 

In  that  case  a  railway  brotherhood,  composed  of  rail- 
way clerks  who  were  not  themselves  physically  engaged 
in  interstate  transportation,  sued  to  restrain  the  railroad 
from  Interfering  with  the  right  of  Its  employees  to  self- 
organization  and  to  designate  representatives  for  collective 
bargaining  in  violation  of  the  Railway  Labor  Act  of  1926. 
The  lower  court  gave  eqiiitable  relief  of  the  sort  contemplated 
In  the  Wagner-C<mnery  bill  by  ordering  the  company  (1) 
to  disestablish  its  company  union  as  representative  of  its 
employees;  (2)  to  reinstate  the  Brotherhood  (which  was  the 
recogXLlaed  representative  chosen  by  the  majority  before  the 
company  began  its  unlawful  interference)  as  the  represen- 
tative of  all  employees  until  they  should  make  another  free 
choice;  and  to  restore  to  service  and  to  stated  privileges 
certain  employees  who  had  been  discharged  for  activitiss 
In  behalf  of  the  Brotherhood.  The  Supreme  Court  in  a 
unanimous  opinion  af&rmed  the  decree  of  the  lower  court. 

The  decision  in  the  Schechter  case  Is  limited,  on  thu  inter- 
state commerce  point,  to  the  attempted  regulation  of  wages, 
hours,  and  certain  trade  practices  In  the  case  of  a  New 
York  company  engaged  in  the  business  of  slaughtering 
chtrkf"^*!,  which  were  bought  almost  entirely  in  the  State  of 
New  York  and  sold  exclusively  to  buyers  in  the  sam«;  State. 
The  Supreme  Court  held  that  in  such  a  business  the  at- 
tempted regulations  had  no  direct  relation  to  Interstate  com- 
merce and  were  therefore  Invalid.  The  Wagner-Connery 
bill  Is  not  materially  affected  by  this  decision  for  two 
reasons:  (1)  The  decision  does  not  touch  Industries  or  busi- 
nasass  which  are  interstate  tn  character;  (2)  the  regulations 
In  the  bill  are  of  an  entirely  different  legal  nature  from  those 
in  the  Schechter  case  and  have  many  times  been  recognized 
by  the  Supreme  Court  itself  as  having  a  direct  effect  upon  the 
free  flow  of  Intemtate  commerce. 

First.  The  Schechter  declsi<m  is  confined,  as  stated  above, 
to  a  b«MtaMSS  which  was  wholly  intrastate  In  character.  Tlie 
Court,  on  the  other  hand,  reaffirmed  the  imdoubte<i  power 
of  Congress  to  regulate  businesses  and  industries  wlilch  are 
Interstate  in  character.  The  Court  expressly  pointed  out 
that  not  only  were  the  instrumentalities  of  interstate  com- 
merce subject  to  regulation  but  that  those  industries  in 
which  the  products  flowed  in  a  continuous  stream  from  State 
to  State  were  likewise  subject  to  regulation.  It  follows  that 
any  industry  engaged  in  the  transportation  of  goods  between 
the  Statss  would  be  suh)ect  to  the  provisions  of  the  bill.    So 
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also  an  the  laii^  manufa^nring  or  profwi.^ng  industries, 
with  wide-spread  interstate  ramifications,  would  be  aUiJeet 
to  the  terms  of  the  bilL  In  these  industries  raw  materials 
are  secured  from  all  States  of  the  ITnion  or  from  foreign 
countries,  and  tbe  products  manttf  aetnred  or  i^ocessed  are 
flipped  out  again  to  every  State  and  to  foreign  countries. 
The  whole  process  plainly  constitutes  a  continuous  move- 
ment of  goods  in  interstate  commerce  within  the  meaning  of 
the  Court's  declsioKL 

Second.  Of  perhaps  greater  slgntflranne  is  the  second  rea- 
son why  the  Wagner-Connery  Mil  is  not  affected  by  the 
Sche^iter  decision,  namely,  that  the  regulations  provided  in 
the  bin  are  of  a  different  legal  diaracter  from  Uiose  before 
the  Court  in  the  Schechter  case.  The  bill  thtis  rests  upon 
a  constitutional  basis  entirely  dUrerenC  tnm  that  urged  by 
the  Oovemment  in  the  Schechter  case  and  not  considered  by 
the  Supreme  Court  in  that  ease.  Tlie  provisions  of  the  bill 
are  designed  to  remove  burdois  and  ohstructtens  to  inter- 
state commerce  arising  out  of  strikes  and  other  forms  of 
Indxistrial  unrest. 

Tliere  can  be  no  question  but  that  industrial  strife  burdens 
the  flow  of  commerce  among  the  States.  TUs  fact  has  re- 
ceived express  reoognition  by  the  Supreme  Court  itself  in 
such  well-known  cases  as  M  re  Deiu  (158  U.  &  S«4) ;  l>itpiex 
Printino  Press  Co.  v.  Deering  (254  U.  8.  448) :  American  Steel 
Foundries  v.  Tri-City  Central  Trades  CouncU  (257  U.  S. 
IM) :  Coronado  Coal  Co.  v.  United  Mime  Workers  (268  U.  S. 
395) ;  and  Bedford  Cut  Stone  Co.  v.  SUme  Cutters  Associa- 
tion (274  U.  S.  ST) .  Bspedally  is  ttie  burden  on  Interstate 
commerce  of  Industrial  strife  significant  In  times  of  depres- 
sion or  periods  of  recovery.  As  recent  experience  has 
demonstrated,  a  single  strike  In  a  large  industry  at  such  a 
time  raises  grave  dangers  of  throwing  the  whcde  economic 
system  out  of  gear  and  retarding  recovery  by  many  months. 

Tlie  provisions  of  the  Wagner-Connery  bUl  are  aimed  to 
remove  these  obstructions  to  Interstate  oommeree.  Tte  Mil 
accomplishes  this  result  in  two  ways:  First.  It  Is  a  w^- 
known  fact  that  many  of  the  most  serious  and  violent  indus- 
trial disturbances  arise  out  of  the  resistance  by  «nirtoy«rs 
to  self -organization  among  their  employees  or  oat  of  the  re- 
fusal by  employers  to  accept  the  procedure  of  collective  bar- 
gaining. These  issues  have  been  paramwmt  in  many  cases 
which  have  come  before  the  Supreme  Court,  including  the 
Debs  case,  the  CxH-onado  case,  and  Jntemational  Organiza- 
tion v.  Red  Jacket  C.  C.  dk  C.  Co.  (18  Ved.  <2d)  839.  cert, 
den.  275  U.  S.  588) .  The  MH  by  etmipelltog  employes  to  re- 
frain from  interference  with  self -organization  of  emidoyees 
and  to  accept  the  procedure  of  collective  bargaining  thus 
directly  eliminates  the  causes  of  much  industrial  strife. 
Second,  other  industrial  disturhanoes  arise  owt  of  the  strug- 
gle between  employers  and  emidoyees  over  the  terms  of  the 
wage  bargain.  The  bill  kv  protecting  employees  in  their 
designation  of  representatiiws  and  by  compiling  employers 
to  sit  down  in  conference  with  those  representatives  estab- 
lishes the  machinery  of  a  method  of  proved  effectiveness 
for  the  amicable  adjxistments  of  disputes  and  grievances. 
So  completely  accepted  hss  this  conference  procedure  for 
avoiding  industrial  conflict  became  that  It  constitutes  a  vital 
part  ot  virtually  every  effort  in  the  States  and  fordgn  coun- 
tries to  set  up  machinery  for  the  peaceful  settlement  of 
labor  disputes. 

The  Supreme  Court  has  rocsntly  expressly  ruled  that  pro- 
visions similar  to  those  embodied  In  the  bifl  have,  for  the 
reasoitt  stated,  a  direct  relatton  to  interstate  commerce,  and 
are  therefore  vaUd.  In  Texas  A  New  Orleans  Railroad  y. 
Brotherhood  of  RaUtoay  Clerks  (281  U.  8.  848).  which,  as 
has  already  been  noted,  was  cited  with  ^KKOval  tn  the  recent 
Railway  Rethwncnt  case,  the  Court  ruled  that  the  provi- 
sions of  the  Railway  Labor  Act  of  1926,  applying  to  the  rail- 
road industry  substantially  the  same  regiilattnnw  as  provided 
In  the  Wagner-Oonnery  WH,  were  valid  regulations  under 
the  commerce  power,  not  only  as  to  emploiyees  actually  en- 
gaged in  intersUte  transportation  but  also  to  clerks,  ticket 
sellers,  and  other  emK^oyees  not  physically  so  engaged.  The 
power  of  the  Federal  CKyvemment  to  regulste  industrial  rela- 
tions as  the  means  of  avoiding  obstructions  to  commerce  has 
likewise  been  approved  by  the  Supreme  Court  as  to  other 


indtistries  in  a  nxnnber  of  decisions  holding  ttmi  a  strHoe 
which  threatens  to  burden  interstate  comaaerce  is  subject  to 
regulation  under  the  antitrust  laws.  Two  of  these  dsol- 
sions — Coronado  Coal  Co.  v.  United  Mine  Workers  (266 
U.  S.  295)  and  Bedford  Cat  Stone  Co.  v.  Stome  Cwtters 
Aseodatkm  (274  U.  8.  37) — were  expressly  reafBrmed  by  the 
Supreme  Court  in  the  Schechter  decision.  Tlius,  in  the 
Bedford  case,  the  stonecutters  refused  to  wivk  upon  st<me 
which  had  been  shipped  into  the  State  from  guarrles  in 
other  States  where  nonunion  labor  was  employed.  The 
stone  upon  which  the  cutters  refusod  to  work  was  no  longer 
in  the  stream  of  commerce  or  destined  for  use  outside  the 
SUte  in  which  it  rested.  The  Supreme  Court  held  that  the 
activities  of  the  stonecutters  constituted  a  combination  ino- 
hibited  by  the  Sherman  Act,  at  pages  48,  47: 

That  tba  maana  adoptad  to  trlng  about  ttia  oantaniplaSad  ra- 
atraint  of  cooxmarca  operated  after  physical  txanmxirtaUon  had 
ended  Is  immaterial  (citing  eaaea).  The  product  against  which 
the  atrlksa  were  directed.  !t  la  true,  had  oome  to  reet  in  the  ra- 
apeettva  loeaUUes  to  which  It  had  been  ahlpped.  ao  that  U  had 
oaaaed  to  be  a  aubjact  of  Interatate  oommeroe  •  •  *.  Za  ottker 
worda.  strlkea  against  the  local  um  of  the  product  were  simply  the 
meana  adopted  to  efleet  the  unlawful  reetratnt. 

In  Coronado  Coal  Co.  v.  United  Mine  Workers  (268  U.  8. 
295) .  another  celebrated  case  under  the  antitrust  law.  there 
was  a  strike  ot  union  men  in  the  Arkansas  mines  of  the 
Coronado  Coal  Ca  The  company  broke  a  union  contract, 
declared  an  open  shop  (avowedly  to  reduce  the  cost  of  pro- 
duction), shut  down  the  mbae,  ordered  its  union  employees 
to  vacate  company  houses,  and  reoi>ened  with  nonunion  men. 
Considerable  violence  followed.  The  Court  found  the  strikers 
and  the  district  officers  of  the  union  guilty  of  a  conspiracy  in 
restraint  of  interstate  commerce,  based  upon  evidence  which 
the  Court  held  sulflcient  to  sustain  a  finding  that  the  purpose 
of  the  defendants  was  to  stop  the  production  of  nonunion 
coal  and  prevent  its  shipment  to  marketo  in  other  States, 
where  it  would  by  competition  tend  to  reduce  the  price  of  the 
commodity  and  affect  Injurious  the  maintenance  of  wages 
for  union  labor  tn  competing  mines.  Ftom  the  point  of  view 
of  consUtuUonal  power,  of  course.  If  a  strike  has  the  Intent 
or  necessary  effect  indicated  by  the  Court,  it  is  immaterial 
whether  the  local  means  adopted  were  lawful  or  tortuous. 

How  Is  Hoe  Federal  aovemment  to  deal  witli  the  vexing 
probtems  of  industrial  disturbance  or  strife  irtiieh  in  faet 
burdens  and  obstructs  commerce,  whether  so  Intended  or  not, 
and  where,  as  is  Increasingly  the  case,  such  obstruetiaas  are 
traceable  to  the  denial  of  the  right  of  employBSS  to  orgaatse. 
the  refusal  of  employers  to  accept  the  procedure  of  collective 
bargaining,  or  the  absenoe  of  machinery  for  tlte  amirahle 
adjustments  of  disputes  over  wages  and  working  oondltioiis? 
The  solution  lies  neither  in  oorapulsory  arbitration,  which 
has  never  been  acceptable  to  the  American  people,  nor  In 
government  by  labor  injunction,  now  effecttrely  reatralned  by 
the  Norris-LaOuardia  Act,  nor  in  subjecting  labor  organlM- 
tions  to  the  shifting  canons  of  the  antitrust  laws,  which  were 
never  Intended  by  Congress  to  be  applied  against  them.  The 
Wagner-Connar  bffl  goes  to  the  heart  of  the  problem  by 
elimtiMiting  specific,  w^-recognlaed  caoses  of  industrial  dis- 
turbances substantially  hardening  or  obstructing  commerce. 
and  by  mitigating  or  eliminating  such  dbstriKtlQas  wImm 
they  have  occurred. 

It  to  etoar  that  unfair  labor  practices  whleb  tend  to  provoke 
Industrial  strife  substantially  burdening  intexstats  commwee 
may  be  cnjtrtned  before  any  actual  obstructioa  to  commerce 
arises.  Clviliaed  law  is  preventive  as  weU  as  ponltive.  As 
Chief  Justice  Tsft  said  in  the  first  Coromodo  cose  (359  U.  8. 
344): 

XT  CXiiigieei  4aefna  vm  tain  reeurrlng  praotlcee,  tbofugh  not  really 
part  of  Intentate  commerce,  lilcelj  to  obstruct,  reatratn.  or  boffUb 
It,  It  haa  tba  power  to  subject  them  to  national  aupervlatoa  or 
restraint. 

For  this  reason  the  Wagner-Connery  bfll  bIbb  to  elimtaate 
practices  on  the  part  of  employees  that  tend  to  provoke 
manifestations  of  industrial  strtte  recognised  in  the  Bedford. 
Coronado,  and  other  cases  as  directly  and  substantially  affect- 
ing Inter^ate  commerce,  and  to  substitute  the  orderly  proc- 
esses of  collective  bargaining,  thereby  making  the  appropriate 
collective  action  of  employees  an  Instrument  of  peace  ratlisr 
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than  of  strife,  u  the  Supreme  Court  odd  In  the  Tezms 

The  appropriateness  and  success  of  such  regulation  as  is  here 
provided  Is  amply  demcmstrated  hy  the  experience  with  the 
nOnmOB  of  the  country  and  the  experience  of  the  National 
War  Labor  Board  during  the  World  War. 

To  aom  up  the  point  on  Interstate  commerce,  the  Schechter 
dedalon  relates  only  to  a  business  engaged  solely  In  Intra- 
state eommerce  and  api^les  only  to  regulations  of  wages, 
hours,  and  certain  trade  practices  In  such  intrastate  business. 
It  does  not  affect  In  any  way  the  application  of  the  Wagner- 
Ctmnery  bill  to  Industries  and  businesses  which  are  Interstate 
in  character  and  does  not  touch  In  any  way  the  validity  of 
regulations  designed  to  remove  obstructlcms  to  the  free  flow 
of  commerce  by  f»>"<y^*^<"g  and  aUerlatlng  Industrial  strife 
and  unrest. 

I  close  with  this  obsenratlon:  We  are  faced  now  with  a 
barrage  of  propaganda  from  inspired  sources  to  the  effect 
that  in  view  of  the  recent  Court  decisions  the  Congress  has 
no  alternative  but  to  abondon  its  pending  legislative  program 
and  go  home.  Implications  are  being  read  into  those  decl- 
■tans  In  an  endeavor  to  make  them  applicable  to  other  situa- 
tions and  problems  not  before  the  Court.  The  President,  In 
his  press  conference  on  Friday,  painted  a  vlvld  pictin^  of 
national  impotence  to  cope  with  national  problems  which 
would  be  our  plight,  if  the  Supreme  Court  in  future  cases  does 
not  limit  its  decision  in  the  Schechter  case  to  the  particular 
facte  before  the  Court. 

The  Supreme  Court,  in  Rathbun  against  United  States, 
which  case  was  decided  on  the  same  day  that  it  handed  down 
Ite  opinion  in  the  Schechter  case,  invoked  the  following  lan- 
guage from  the  opinion  of  Chief  Justice  IiCarshall  in  CoAeiu  v. 
Virvtnia  (9  Wheat  364.  399) : 

Zt  is  •  nuuilm.  noi  to  be  dJarcgftnled.  ihmX  g«iMr»l  «pr— lona.  in 
•wy  oplxUon.  art  to  be  taken  in  oonn«cUon  wtth  the  caw  in  which 
thoM  Mtpr— rtona  ara  oaad.  IT  tbay  go  beyotid  tbe  eaaa.  tliay  eaay 
ba  rMpactad.  but  ought  not  to  control  tha  judgmant  In  a  subaa- 
quant  ault  whan  tha  vary  point  U  praaantad  for  dadalon.  Tha  raaaoo 
of  thla  mazlm  la  obTloua.  Tha  queatlon  actxially  bafora  tha  Court 
la  Invaatlgatad  with  cara  and  conaldered  In  lU  fall  extent.  Othar 
prlnetplaa  which  may  Mrva  to  llliaatrata  It  are  considered  in  thalr 
raUtlon  to  tha  caaa  daeldad.  but  thalr  poaatbla  hearing  oo  aU  othar 
eaaaa  la  seldom  completely  Inreatlgated. 

In  vlev  of  this  salotaiy  reminder  bgr  the  Supreme  Court 
that  Its  decisions  are  controlling  only  on  the  facte  of  the 
case  before  it.  we  are  guilty  of  no  disrespect  for  that  tri- 
bunal in  prwistng  for  the  passage  of  the  Wagner-Connery 
bUL  I  have  no  doubt  that  Congress  believes  in  the  principles 
and  purposes  of  the  bill,  and  this  being  so,  the  Congress 
would  be  shirking  ite  plain  duty  if  dubioua.  and  I  believe  un- 
warranted implications  from  recent  court  decisions  stampede 
it  into  an  abandonment  of  ite  legislative  fimctions.  This  is 
no  time  to  yield  to  defeatist  talk  and  haul  down  the  flag. 

The  SPBAKBR.  The  time  of  the  genUeman  from  liassa- 
chusette  [Ifr.  ComraaTl  has  expired. 

izcBAjrai  or  uuns  or  sxiczif  oli  htdxaics  dt  rLoana 

Mr.  WILCOX  ICr.  Speaker.  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bUl  (a  664)  authorising 
the  exchange  of  the  lands  reserved  for  the  Seminole  Indians 
ta  Florida  for  other  lands. 

The  Clerk  read  the  title  of  the  MIL 

The  SPKAKSR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  the  rl^ht  to 
object,  I  would  like  to  ask  the  gentleman  whether  he  has 
taken  this  bill  up  with  the  committee  which  wlU  have  juris- 
diction over  that  sort  of  legislation? 

Mr.  WILCOX.  Tea,  star;  It  has  been  taken  up  and  reported 
tevorably  by  them. 

Mr.  JDIKINS  of  C^iio.    By  a  committee  of  the  HouaeT 

Mr.  WILOOX.    By  a  committee  at  the  House. 

Mr.  JENKINS  of  Ohio.    An  Identical  bUl? 

Mr.  WILCOX.    Tea.  sir. 

Mr.  JDUUNU  of  Ohio.    With  a  unanimous  reportf 

Mr.  WILCOX.    Tea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  fn»n  Plorida? 
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There  being  no  objection,  the  Clerk  read  the  Senate  bill. 

as  follows: 

Bt  tt  aiMCtad,  ete..  That  tha  Sacratary  at  tha  Interior  be.  and  he 
to  taaraby,  authonaad.  in  his  dlacretlon.  to  exchange  lands  in  the 
State  of  nottda  maai  mil  for  tha  Seminole  Indiana  by  BxeeutlTe 
order  at  June  38.  1911.  or  purchaaad  for  said  Indians,  or  any  part 
tharacC.  for  lands  owned  by  the  SUta  at  norlda.  Upon  fonvey- 
anoa  to  tha  United  States  by  the  State  at  noiida  of  a  stifflclent 
tttla  to  tha  lands  to  be  scqulred  for  the  use  of  the  Seminole  In- 
dians, the  Secretary  of  the  Interior  Is  authorlaad  to  Issue  a  patent 
In  fee  or  to  make  othar  proper  conTeyanca  to  tha  State  of  Florida 
oovarlng  tha  lands  granted  In  exchange. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MSMOtXAL  DAT  AT  CAMP  XEMUTT 

Mr.  KENNET.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  and  Include  therein  a  Memorial  Day  ad- 
dress I  delivered  at  Camp  Merrltt,  N.  J. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  New  Jersey? 

There  was  no  objection. 

Mr.  KENNET.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Raooaa,  I  Include  the  address  made  by  me  on 
Memorial  Day,  May  30. 1935,  at  Camp  Merrltt  in  New  Jersey, 
as  follows: 

Wa.  nalghbon,  frtenda.  and  our  children,  together  with  tha  vat- 
arana  at  our  ware,  gather  here  on  this  liamorlal  Day  with  a  common 
yurpoaa — to  pay  tribute  to  thoae  who  gave  up  thalr  Uvea  that  we 
might  have  preaanred  to  ua  tha  fundamental  princlplaa  and 
purpoaea  to  which  our  coiintry  Is  dedicated. 

Americana,  we  asstrt  and  stand  ever  ready  to  defend  ovir  right  to 
lira  in  a  land  at  Ubarty.  partaking  of  the  happlneaa  that  liberty 
brings  aa  guarantaad  by  tha  Fsderal  Constitution. 

That  right  haa  bean  purchaaad  by  the  blood  at  our  foref athera 
amoogat  whom  are  numbered  noble,  worthy,  and  gallant  Jersey 
man.  New  Jaraey  was  ona  of  tha  Thirteen  Colonies.  No  colony 
Joined  In  the  cauae  ot  liberty  mora  readily  than  did  New  Jersey. 
Our  Stata  mora  than  any  othar  waa  battle  scarred  In  Bavolutlonary 
days.  Brltlah  and  Tl>iaslan  troopa  Inraded  and  roamed  this  imme- 
diate Tldnlty.  The  stout  defense  offered  In  this  part  ot  our  country 
haraaaad  the  enemy  to  such  an  extent  that  Its  attack  was  so  weak- 
ened aa  to  render  powarlaaa  and  InaflacUva  tha  offanalTa  which  was 
dealgnad  to  subdue  ua. 

Flva  Important  battlea  ware  fought  on  New  Jersey  soU — the  most 
Important  taking  place  at  Trenton.  But  tha  Battle  of  Monmouth 
will  forever  be  remembered  In  aaaodation  with  Molly  Pitcher,  the 
hvotna  at  that  battle.  Tourlsta  every  sunmier  pauaa  at  MoUy 
Pltchar^  wall  in  Monmouth  County  In  recognition  of  her  patriotic 
harotsm.  And  New  Jaraey  llkea  to  think  erf  Ita  Richard  Stockton. 
who  slgnad  tha  Daelaratlon  ot  Independence.  No  Stata  has  sur- 
paaaad  Maw  Jeraay  in  ita  patrlotlam.  fair  dealing,  and  aenae  at 
juatlea. 

Initaad.  avan  tha  Tnrtlana  ot  the  Six  Natlooa  Tribe  at  New  York 
early  eonfarrad  upon  New  Jaraey  tha  honorary  title  of  "  Sagorlh- 
wlgogstha  "—doer  at  Jxwtkie. 

To  tha  CItU  War — (ou^t  for  tha  praaarvatk>o  ot  our  great 
Union — New  Jersey  made  Its  f\iU  cocitrlbutloii.  a  generous  quota 
ot  boys  In  blue.  Amongst  tham  ware  gallant  Phil  Kearney,  the 
outataadlng  New  Jersey  general,  who.  famed  for  hla  bravery,  has 
found  a  nleha  In  tha  National  Oallwy  at  Waahlngton.  And  soma 
ot  our  belofad  elders  who  fought  in  tha  CItU  War  still  remain 
with  us  and  oome  to  offer  their  tribute  to  fallen  oomradea,  along 
with  Spanlah-Amarlcan  War  Teterana.  who  fought  disease  and  tha 
enemy,  and.  in  large  numbers,  with  ua  are  tha  veterans  of  tha 
World  War.  whoaa  poata  an  raprsaantsd  bsra. 

Through  thia  place  paaaad  moat  ot  our  boya  to  tha  battleflalda 
of  Tnaaa  and  tba  World  War.  It  waa  the  principal  gatawav  to 
tha  foreign  battle  grounda.  We  weU  remember  camp  life  hara 
and  cherlah  the  maaaory  of  the  gallant  troopa  aa  they  lingered 
on  their  march  to  battle  tha  boya  of  yaatanUy— our  vatarans  of 
today. 

It  may  ba  recalled  perhapa  that  I  have  Introduced  In  Congraaa 
a  bUl  for  tha  astabUahment  on  tha  site  of  Camp  Merrltt  a  national 
shrina.  Tba  maaaura  is  now  pending  and  uxKloubtadly  aoma  day, 
I  hope  in  tha  near  future,  we  ahall  have  added  to  the  granite 
moaumant  about  which  are  now  aaaambla.  a  part  at  least  of  tha 
old  camp  site  dedicated  to  tha  memory  of  tha  boya  who  cama 
hara.  remained  awhile,  and  embarked  for  Plaadars  Flalda,  tha 
Argoiona.  and  polnta  along  tha  Hlndenburg  Him  in  far-away  Buropa. 

Prealdent  Rooaavalt  has  prodalmad  that  Camp  Merrltt  should 
become  a  national  shrine,  aa  troopa  from  evary  Stata  in  the  Union 
before  abovlng   off   for  lighting   In   ftmnoa.    Oanaral 


Perahlng  haa  written  that  Camp  Merrltt  U  entitled  to  a  place  in 
any  oommemoratlon  in  this  country  of  tha  great  World  War. 

So  wa  are  hopeful  of  having  In  our  mldat  a  great  shrina  oom- 
nkemoratlng  the  part  Camp  Merrltt  played  In  tha  War  of  tha 
Wortd. 

But  you  and  I  moat  paralat  in  our  afforta  for  tba  )vst  racognl- 
tloD  of  camp  Merrltt.  Let  us  not  ba  remlaa.  Paralatanca  wlH 
pravafl. 
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Stemage  to  ratete.  ttte  projMt  tor  «  nwiiwniiiit  tor  the  battlXtold 

of  Tr«nton  commemoratlxtg  the  battle  fooght  there  during  the 
Revolatkttery  Wer  was  dieouieed  lor  axire  then  60  yeeis  before 
It  materteUaed.  On  September  M.  IWl.  froximd  wee  broken  for 
the  monument  and  the  comeistafke  wee  laid  Deeemher  M,  1861. 
115  Yeen  after  the  batUe.  The  mowiinont  w  AdjUIj  unveiled 
October  IS.  18B3.  The  State  a^iroprtated  tor  Ita  ■reetton  $UM>00. 
tndlTlduals  tl5.000.  and  the  cootzibntlan  ai  ttm  United  Btatee 
GoTcmment  waa  tSOiOOO.  _ 

To  the  orcdtt  of  the  Camp  Morrltt  liemortol  Aeeoclotlrm  Xne^ 
and  the  people  of  Bergen  County,  our  mnniimwtt  to  the  memory 
of  the  bofs  at  Camp  Macrltt  waa  q>eodlly  ovectod,  thla  taU 
granite  eptre.  the  laet  veMge  of  the  camp.  Yet,  w»  ehall  not  be 
■atlsfled  until  this  ground  beoomes,  as  It  doeorves,  a  national 
shrine.  Sach  year,  we  make  our  pOfflmaci  and  pay  homage  to 
the  vlbimnt  youth  who  eame  here  from  every  oeeMon  <d  the  eoun- 
try.  They  were  of  the  whole  Matkm— 41ils  plaoe  where  they  came 
rlghtfuUy  belongs  to  the  Nation.  ^  ^    «  « ,. 

jurt  why  more  oC  W*w  JWaey  doea  not  belong  to  the  Nation  to 
hard  of  understanding,  for  In  the  minutes  of  Ibe  OonTentlon  oc 
1787.  which  framed  ttie  Constttatleii  of  the  United  States.  Is  found 
thto  resolution: 

"Jtrrfffrfff.  It  Is  the  opinion  of  this  Ooaventtort  that  the  State 
of  Hew  Jferssy  should  oflOr  a  cession  to  Oongrea  of  a  <l^^rtet 
not  to  <Frf^y»^  10  sqnare  miles  for  the  seat  of  government  <x  the 
United  States,  over  which  thiry  may  enrelse  exclusive  jurls- 
dlcUon.-  ^  

By  urging  we  can,  perhape,  have  the  National  Oofeiiuuent  come 
now  to  thto  part  of  New  Jersey  thrtmgh  a  shrine  establhOaed  here 
nxkder  national  aaspleee  to  the  memory  of  our  honored  dead. 

Patrtotlsm  eaUed  them  to  the  cotors.  For  them  it  was  die  for 
your  country.  Today  they  q^eak  to  us  trom  ttelr  graros  and  teO 
hb  patriotism  oaQs  upon  ns  to  live  for  onr  ooontry.  Tes;  we 
must  live  hard  for  our  country  and  held  the  gains  we  have  made. 

We  can  and  will  bold  them  and  go  forward  If  we  but  remember 
our  mission  so  well  expressed  tn  tlw  words  of  Idwnd  Bvexett 
Hals,  left  for  our  tneplratlmi: 

To  look  up  and  not  down. 
To  look  forward  and  noi' 
To  look  out  and  not  In— 
And  to  lend  a  hand. 

LZn  AND  KDUCATIOir 


Mr.  (HLAY  of  Pemnytvaolft.  Mr.  Speftker,  I  talk  muud- 
moas  oonaent  to  extend  my  remarks  fn  ttie  Rkxsd  and  to 
Include  therein  an  address  I  ddiivered  recently. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsyhrania? 

There  was  no  objection. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Speaker,  under  the  leave 
to  extend  my  remarks  in  the  Rxooas,  I  tnelnde  the  toOorniDg 
addrees  made  by  me  to  the  gradoatlnf  elaas  of  Qpangler,  PEi, 
High  School.  Wednesday,  May  29. 1933: 

My  dear  young  fltends.  this  Is,  and  ptopeify  so.  a  great  event 
In  your  young  lives,  and  one  that  yov  win  duubtless  always  remem- 
ber. Whetbo-  you  take  ft  In  thought  or  hi  wan*  of  thobght,  tt  to 
likely  to  remain  wtth  you;  and.  as  the  ysars  go  by.  tt  wlU  become 
mote  plainly  imprinted  on  yoor  mlnda  as  a  iiinasliiiMi  on  your  way 
through  life. 

Theee  are  so  many  subjects  which  one  ca«M  spproprtattiy  talk 
about  at  your  gradnatton  ensrelass  Ika*  the  mat  dlffleulty  to  ths 
making  of  a  pertinent  choiee  from  the  waaMh  of  material  at  hand. 

It  to  probably  bast  that,  firom  this  abtnedanea.  I  should  confine 
my  remsrks  to  one  or  two  paitlculan  m  order  ttiait  there  be  as 
Uttle  oonfuslaa  tn  the  eanry-oear  as  poartMa,  SBd  as  little  tlre- 
anninnasw  In  the  attanttoo  as  mAght  reaasnaMy  be  aspeeted.      

liSt  ua.  theieferet  hava  some  eoaHnaat  tanlght  on  two  ief| 
familiar  and  very  easy  subjects — life  and  education.  Here  are  two 
probleoM  so  lilniislii^lj  aney  of  aoluttoii  Ibat  aq  one_b«t  wise 
Dian  know  anything  about  ttksm;  and  the  age  of  wise  men,  as  yov 
well  know,  has  long  since  passed  Into  the  rsalm  of  fairy  tale  and 
table. 

With  your  permlsslaB.  I  sfaoold  Ilka  to  Imjieasi  npon  yam  young 
minds  the  utter  hiiiMiaisss  of  soy  ofdlBMry  man  deeltng  even 
moderately  sucoeatfnUy  wtth  those  quastmna;  and  I  shall  have  to 
ask  yotir  pardon  for  talking  to  you  as  if  yoa  WBm  young  people. 
f*»fc->iig  necessary  aUowaaess  for  different  dspeaa  of  development. 
none  of  you  are  children  as  wa  usually  undsntantf  that  word; 
are  you  by  any  means  yet  grown-«^ 
please.  I  am  ikot  trying  to  talk  dsam  to 
am  trying  to  talk  up  to  yoo.  ^^ 

Up  to  thto  tlnw.  tf  you  have  bean  taUtf  mUfrnt  ta 
work,  you  have  ^ent  many  trying  ho«s  storing  in  your  mlndi 
what  the  historian,  ths  m**?'—****'^**  Hbm  pengrephi  r  and 
others  have  written  on  the  paztlcalar  sfanty  1»  band.  Kxeept  for 
thoee  of  you  who  have  proq^eets  of  advajBBing  ftBther  In  school 
work,  and  to  some  extant  even  for  thoss  also,  you  see  about  to 
enter  upon  an  entirely  dlSeranfc  avMHUs  of  ladnatry  and  inatnio- 
tlon. 

Thui  far  in  yoor  llvae  otiwn  have  been  paid  to  work  for  you. 
yrom  now  on  you  will  be  paid  to  work  for 
whether  yon  are  later  an  enployea  or^n  aa 
CD  your  own  aoooont. 
wsaai  of  oostttOi&  niabi 


This  la  trus 


Tour  luatimb-iis.  whsfthst  yon  think  ao  ar  not.  bava 
Ing  their  efforts  to  aeooounodate  themaelwe  and  their  work  to 
your  needs  and  yoor  advaaoeaasnt.    Henceforth,  tt  will  be 
duty  to  accommodate  yourselvus  to  soaoeone  else — to  your 
ployer.  to  yotir  sxipsrlors,  to  your  Inferiors,  to  your  organ  Imtlon. 
to  your  husband,  to  your  wife,  to  the  pul^c — tn  your  own 
and  for  your  own  advancement.    The  whole  world  to  thrown 
open  for  yoxir  pMaage^  and  the  way  yoa  paas  to  In  a  vary 
slderabla  measure  your  own  doing. 

You  wlU  uxMterstand  that  any  broad  prlndpls  $neh  ss  that  |ust 
stated  has  Its  limits  of  applleafttan  and  we  must  have  In  mind 
some  modlflcatloos,  thoss  that  are  apparent  and  thoee  that  are 
ptobahle. 

I«t  me  lUustrats  what  I  asHUk  ir  I  assert  ttaa  rale  that  the 
you  pass  through  life  to  your  own  doing.    I  must,  at  ths 
time,  have  In  mind  other  related  or  affecting  rules. 

Suppose  a  month  from  tonight  you  receive  a  message  stating 
that  you  have  been  acoepted  for  a  poattlon  by  means  of  which 
you  expect  to  esm  a  living.  Next  morning  yon  hustle  around  tn 
order  to  be  at  the  appointed  place  on  the  dot.  Tou  are  mors  or 
less  excited,  you  hurry  along  all  aqulver  with  expectation,  you 
dart  across  the  street,  you  are  hit  by  an  oncoming  automobito. 
Sometime  later  you  come  to  oonscknisness  and  learn  you  are  in  a 
hospttal.  permanently,  perhaps  totally,  disabled  for  the  mmalnder 
of  your  life. 

It  does  not  make  any  dlSerenoe  so  far  as  thto  Incldaat  and  Ito 
application  to  concerned  whether  von  were  at  fault  or  whether 
the  negUgenoe  was  that  of  the  drlvw  of  the  ear.    The  point  Is 
that  suddenly,  somehow,  the  whola  eoorss  of  your  life  to  rbsn^srt 
abruptly,   fundamentally,   and   Izrevooably   redirected. 

Aflsuznlng  now  that  you  woe  entirely  without  fault  In  the 
fwegoing  picture,  it  to  evident  that  even  though  In  a  broad 
sense  your  path  throu^  life  to  yow  own  aiakbtg.  In  another 
and  a  very  latlBkate  and  oroolal  aensa,  sobm  other  parson,  or 
object,  or  thing  may  very  matarlaUy  alter  that  path. 

That  brings  us  up  shvply  to  such  Important  considerations  •• 
eoopuiloofrtilpa.  essuflstlnne  the  books  we  read,  the  friends  w« 
admire,  the  acquaintances  we  Ignore,  the  indlvlduala  wa  dttlika. 
the  course  we  follow,  the  machine  we  (^>erate.  the  clothea  wa 
wear,  the  thoughts  we  tbink,  aod  eo  forth  never  endlngly. 

So,  we  say,  tftt  be  true  that  our  path  through  life  to  our  owh 
making,  yet  In  s«ytng  that  we  must  have  in  mind  ttie  modlflars 
and  quiamers  which  extstenoe  of  Kself  alone  attaches  to  the  rule. 
We  must  live  thto  Itftt  with  ottier  people  and  other  things  and 
oUier  farces  outside  omsdres,  simply  because  there  to  no  Other 
way  of  living.    And  that's  an  end  ont. 

•  •••••• 

TbtB  Idea  to  property  appllcabla  to  your  eduoatloa.  What  edu- 
cation you  now  have  to  toe  rssult  of  your  own  dolag,  with  and 
becaiiae  of  the  talents  you  were  bom  with.  It  may  be  that  aaoke 
or  all  of  you  have  very  definite  ideas  and  <^inlons  on  many  things 
in  life.  It  to  not  so  much  how  you  came  by  your  Ideas  and 
opinions;  the  important  thing  to  that  yoo  have  them  and  the  \iae 
you  will  make  of  them. 

If  I  say  to  you  that  yon  are  very  Uk^  to  make  some  wondttful 
discoveries  in  thto  arena  wlthm  the  next  90  years,  do  not  be  utterly 
shocked.  Life  ta  growth.  The  physical  Ufa  growth  on  the  avarage 
has  almost  e^u^oii  before  the  mental  growth  really  begins.  Tbia 
mental  gi\»wth.  barring  the  nnnaual  and  sprtdsntatoc  cnnttniias  on 
Into  old  ^e  tf  tta  growing  to  not  inhibited. 

•  •  •  •  •  e  e 

Here,  It  seems,  to  fundamentally  what  education  K  >ad  what 
Ktuxds  are  for— eomethlng  that  you  strive  for  and.  having  ac- 
quired, keep— 4hougfat  for  the  oooslderatlan  of  reasons  and  ideaa. 
In  thto  attainment  It  to  neoeasary  to  acquire  a  golden  mean  be- 
tween wtthy-wastay.  dilly-dally  tndartoion  end  an  obstinate  opln- 
lonatlveness.  ._^ 

If  you  already  have  very  definite  Meaa.  let  us  aay.  en  poUtlea 
and  government,  tt  wffl  be  latorsatlna  and  probably  worth  wblla 
to  examine  thoee  ideas  at  soms  near  future  data. 

Let  BM  be  pcactteal  by  gtvlng  yoo  an  enmirie  of  what  X 
It  yon  haee  Interested  yoorseU  In  ymir  st\idies  on  dvU  9 
you  havo  Isamad  th«t  the  Oonatltutlon  of  tbo  xmttad 

I  omrilnate  bcanebes.    Mrst,  the  Isglslativa,  tba 

^ ty,    the  exeootlva.   the  PresidaBt;    tbixdly,  the 

Judicial,  the  Supreme  Oourt. 

Within  the  last  fortnight  we  have  witnessed  some  tenrlfle  risrtisa 
»»n/wg  thoee  three  coordinate  branches  of  our  OovensmsBt.  Tba 
effect  of  the  Presidential  veto  of  the  e»-eelled  '  bonus  tm 
been  far-reaching.  I  do  not  mean  to  argue  the  bin  or  the 
deotlal  aetian  on  It,  although  I  base  my  own  opinloas  about  tba 
bUl  and  ttie  veto.  X  merely  point  out  that  as  you  bava  been 
reading  the  dry  statsment  in  the  books  about  the  veto  power  of 
the  cMCutlve  side  of  the  Oovemment  yoa  have  not  thought  that 
it  would  be  exercised  on  a  subject  that  pcrtntedly,  perhapa  eeo- 
ftig»Tir^  your  own  future. 

By  anothsr  name,  but  in  ^teet  the  ssom  thing  aa  tba  Prsol- 
dentlal  veto  of  the  aetioB  of  Oniigaas,  the  •aprsma  Court  on  Mon- 
day of  thto  week  very  decisively  and  very  effectively 
comhIiMid  action  of  the  CiiHgmss  and  tba  PrssldeBt. 

Yon  nav  never  have  beam  or  been  taught  ttiat  one  of  the 
branebm  of  Oovcmment  bad  a  veto  over  the  othsr  two.  yet  that 
to  exactly  what  **'fr-<»»*  in  the  Sobe^iter  poultry  oaee.  The 
of  OoBCiees.  ths  legislative  or  lawmaking  branch  of  tba 
i'r^*^r^  with  the  eaecuttve  or  law- 
hatted  and  reversed  by 
Obnrt. 
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t»  ao  «KpNa  authortty  la  ttaa  Conrtttuttaoby 
Vhica  tiM  SupnoM  Ootnrt  ean  »«to  Um  Mtloa  o<  tt»»  Onnp««ii 
•ad  Um  PrwMeat.  yM  it  «m  don*.  It  ba*  Dmb  tfoaa  kitfors.  aafl 
^•cy  llkaly  wlU  b«  don*  mgHn  In  xh«  futur*. 

TIM  »«to  by  tiM  Saprmne  Court  h»a.  tboMfta  you  may  »«•»«• 
know  or  rwOlM  It.  Miloualy  and  profoundly  and  Tltally  affeetao 
your  llTM.  _. 

But  tb«  point  I  would  make  is  that  in  th«  prMent  ttata  of 
uncertainty,  ot  dlatrw.  of  anxlaty.  and  trf  turtnoU.  it  la  o»em- 
mrj  thai  w  kaap  our  tbousbta  opan  to  tta*  raoeption  of  n«w  idaaa. 
and  that  taalead  oC  ruihlnc  h— dlong  Into  Ood  ooty  knovs  what 
eoodltlon  In  tb«  bllndaMS  of  elOMd  mlnda.  w«  BtriT*  TallanUy  to 
balance  our  aaMMocia  and  our  raaaooa;  that  we  attain  a  ffcMan 
and  by  tta  ezarelM  aehlara  ulttaiata  pubUo  good  and  walsara. 


My  yaui«  frianda,  may  I  coo«ratulate  yow  rmtj  haartUy  on 
teTlSff  adTanoad  thua  far  In  your  educational  career.  May  I  fur- 
ther wlab  you  an  abundant  life,  one  In  which  you  shall  reap 
richly  the  frulU  of  yotir  student  years  and  Uts  long  to  enjoy  the 
ripe  harvaat  (tf  your  own  carxMst  and  arduoua  application. 

LoraLTT 

Itr.  WOODRUFF.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoro  by  printing  therein  an 
address  by  my  colleague  the  gentleman  frc»n  Ifichlgan  ilti. 
BLACKirrr).  deUvered  to  the  Front  Line  Post.  Veterans  of 
Foreign  Wars,  on  Memorial  Day. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

There  was  no  objection. 

Mr.  WCX>DRXJFF.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rscoto,  I  include  the  following  address  of 
Boo.  WiLUAM  W.  BLAoanrr,  of  Michigan,  at  Wuhlngton. 
D.  C.  May  37.  1»3S: 

I  was  greatly  pleased  to  reeetve  your  inTltatlon  to  deliver  the 
memorial  addreas  In  commemoration  of  the  members  of  yoiir  post 
that  have  gone  to  the  Qreat  Beyond.  I  have  long  been  an  admirer 
of  the  veterans  of  our  great  country.  In  every  great  crlala.  man 
from  every  walk  of  life  have  responded  to  their  country's  caD  and 
mi^t  the  supreme  sacrlflce.  If  necessary,  that  their  country  might 
•ndure. 

It  has  been  my  pleasors  tn  my  home  State  of  Michigan  to  have 
been  associated  with  a  splendid  group  of  reterans  In  my  district 
and  in  my  State,  and  I  have  been  imbued  with  their  loyalty  and 
patriotism,  so  on  this  occasion  I  gladly  Join  with  you  In  paying 
tribute  to  your  deceaaed  brothers. 

l>Hinysoii.  in  his  beautful  poem  Break,  Break.  Break,  said: 

"And  the  stately  ships  go  on 
To  their  haven  under  the  hill. 
But  oh.  for  the  touch  of  a  vanished  hand. 
And  the  sound  of  a  voice  that  la  stUl." 

Tea  are  paying  tribute  tonight  to  your  veteran  friends  wUuas 
TQlo—  era  sUIl  but  whose  memory  still  lingers  on. 

AasrMa  dorlag  the  last  ft  ysars  baa  been  passing  through  a 
period  that  has  tssted  the  manhood  and  the  womanhood  ot  thla 
country.  Back  tn  the  proeperous  days  we  took  otir  Oovemment 
aa  a  matter  ot  course,  but  after  the  depression  came,  then  we  raal- 
taad  that  no  govemmsnt  could  be  autooaatle.  that  it  depended 
MpoD  the  Intelligence  and  Integrity  and  loyalty  of  Its  cttlasna. 

During  ths  last  5  years  we  have  heard  many  ewprssslnns  of  dla- 
loyalty  to  our  country — expressions  of  radicalism,  expressions  of 
dcepondeacy — and  yet  wa  have  looked  to  your  great  group  of  vet- 
erans during  this  psrlod  of  aoonomlc  strees  to  be  Just  as  good 
addlers  of  peaos  aa  you  wars  soldiers  of  war  during  the  time  that 
you  ssrvtil  In  your  country**  causs. 

I  raallas  your  own  great  dlsappolntmsnt  when  the  bonus  failed 
to  paaa.  I  voted  for  the  bonus  when  it  first  came  before  the 
House  off  aaprssanUUvea.  On  May  7  this  blU  passed  the  Senate, 
and  had  tha  Prasldsnt  signed  it.  it  would  have  hecotna  a  law;  but 
tlM  Prailttaat.  being  opposed  to  the  bonus  measure,  vetoed  this 
bin  la  a  BMasage  which  he  delivered  to  the  Joint  session  of  Con- 
gress on  May  39.  In  ordsr  to  make  this  bonus  bUl  a  law.  after 
tlM  n  sairtant  had  vetoed  It,  It  became  neeeesary,  under  the  Oon- 
stttutkm.  that  the  bill  should  pasa  sach  Bouas  of  Congress  by  a 
two-thlrda  vote.  The  MU  pssstd  the  House  by  a  vote  of  932  for  to 
tS  against,  t*^'*  vote  ^^T1'*g  more  than  the  neeeesary  two>thtrda. 
I  Toted  for  the  bill.  It  than  went  to  the  Senate,  and  on  May  SS 
the  Senate  voted  on  thla  meaaurs  by  a  vote  of  M  for  to  40  against. 
This  not  baii«  tha  neoassary  two-thirds  vote,  the  biU  falisd  of 

Personally.  X 
Ptsaidsnfs  veto 
through 
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to  their  country 


that  the  Senate  €KkA  no%  ovanMa 
I  haTe  favored  the  eoldlera'  bonxis  all  the  way 
I  felt  that  our  vetsrana  ware  enUtled  to  their 


I  have  ehoaan  as  my  subjaet  tonight  "Xjoyalty" 
WM  ths  saotlva  that  called  you  to  the  defenss  of  four  country. 

The  first  phaae  of  loyalty  that  I  desire  to  call  your  attention  to 
la  that  of  loyalty  to  coiutry  and  to  Oooatttutlon.  I  think  that 
wa  could  safely  say  that  no  matter  bow  we  have  been  affected  by 
tba  depress! nm.  we  are  all  willing  to  admit  that  we  are  stUl  living 
tn  the  greatest  country  that  the  world  baa  evsr  known:  that  we 
are  stm  Uvtng  in  a  country  that  glvea  to  Ue  citiaena  snore  rights 
and  prIvUsgss  than  any  other  country;  and  that  at  this 


thns  every  Uberty-lovlng  man  and  woman 
the  moat  affaetlonata  lo^ty. 

I  fh*"  navar  fotgat  the  first  time  that  I  visited  Mount  Vernon, 
the  ancestral  home  of  Washington  Father  of  our  Country.  As  I 
stood  In  that  old  historic  mansion  It  ssemed  to  me  that  a  pano- 
rama of  my  country's  history  cams  before  me  and  I  reallaed  as 
never  before  the  loyalty  of  that  great  leader.  And  I  vlsloned 
him  not  only  as  a  soldier  of  war  during  the  dark,  trying  daya  of 
the  RevoluUon  but  also  as  the  soldier  of  peace  during  the  equally 
dark  period  of  the  adoption  of  the  Constitution  and  the  promulga- 
tion of  our  Oovemment. 

Waahlngton  has  long  stood  as  the  polar  star  of  American 
patrlotlam.  and  it  Is  stm  fine  at  thla  date  to  turn  back  the 
of  history  and  to  read  of  his  contribution  to  his  coiintry.  It 
under  Waahington's  guidance  that  the  Constitutional  Convention 
mat  in  Philadelphia  and  under  his  leadership  as  Preeldent  of  that 
august  body  that  the  Constitution  of  the  United  States  was 
ad«>ted. 

wstorlans  in  speaking  of  Washington  and  his  character  aay: 

"Akma.  In  aU  lu  glory,  stands  forth  the  character  of  Washing- 
ton In  history.  Alone,  like  soom  tall  mountain  peak  that  has  no 
fellow  in  the  moxintaln  range  of  human  greatness." 

Just  0  years  after  the  death  of  Waahlngton.  In  the  lowly  hills 
of  Kentucky.  Abraham  Uncoln  was  bom.  who.  when  he  grew  to 
manhood,  was  destined  to  be  the  savior  of  the  country  that 
Waahlngton  had  founded.  During  the  dark  days  of  the  Civil  War 
the  guiding  hand  and  spirit  of  Lincoln  was  everywhere  manifest, 
and  at  the  condualon  of  that  war  our  Constitution  was  still  In 
effsct  and  we  were  still  a  united  Nation. 

How  Important  It  is.  In  thess  times  when  we  are  apt  to  loae 
faith  In  our  Ooveriunent.  to  turn  back  the  pagea  of  history  and 
gain  Inspiration  and  loyalty  from  the  life  of  Washington  and  the 
life  of  Lincoln.  I  love  to  quote  the  great  statement  made  by 
Joaeph  Fort  Newton  with  reference  to  Waahlngton  aiKl  Lincoln : 

"Stately,  graceful,  nobly  faahloned;  a  giant  among  freemen  In 
a  new  world:  a  man  of  the  out-of-doora.  lithe,  sinewy,  wise  In 
the  lore  of  field  and  foreet;  uniting  dignity  with  simplicity;  aus- 
tere of  aspect  but  gentle  of  heart:  a  great  soldier  In  whom  mental 
clarity  was  Joined  with  moral  majesty;  a  man  of  faith  and  prayer; 
a  descendent  of  kings  who  refused  a  crown  and  founded  a  Re- 
public; an  aristocrat  leading  a  democracy;  our  first  President, 
whoee  platlx-m  was  his  own  character:  the  greatest  man  of  his 
sge — Waahlngton.  the  Father  of  his  Country. 

"  TaU.  angular,  homely,  eloquent:  a  child  of  the  South,  a  leader 
of  the  North,  who  grew  up  in  the  backyard  of  the  Nation;  the 
son  of  a  pioneer  untrained  In  schools;  a  village  fabulist,  post- 
master, and  country  lawyer;  hater  of  slavery  and  lover  of  men: 
a  homorist  with  a  heart  full  of  tears:  a  logician  with  a  soul  of 
pity  and  pathos:  a  high  prlcat  at  the  altar  of  blood  and  fire  and 
terror;  unbendingly  firm.  Incredibly  merciful,  infinitely  patient: 
a  martyr  In  the  hour  of  victory;  the  talleet  soul  of  his  time — 
Lincoln,  the  savior  of  his  country. 

"  Waahlngton  came  up  from  Virginia;  Lincoln  came  down  from 
minola.  They  came  with  one  honor,  one  purity,  one  high,  dis- 
intereated  dedication:  providential  men.  providentially  trained  to 
do  the  work  appointed;  and  the  Republic  is  at  once  their  monu- 
ment and  their  enduring  memorial.  May  the  Ood  who  gave  us 
such  men  to  guide  us  In  days  agone  give  ua  men  of  like  make 
and  mold  to  lead  ua  in  the  days  ahead." 

The  second  loyalty  that  I  deaire  to  call  your  attention  to  Is 
loyalty  to  our  schools  and  to  our  educational  system.  In  1787, 
the  same  year  that  our  Constitution  of  the  United  Btatea  was 
adopted,  the  Ordinance  of  1787  said: 

"Religion,  morality,  and  knowledge,  being  necessary  to  good 
govenunent  and  the  happlneas  of  mankind,  achoola  and  the  means 
of  sducatlon  shall  forever  he  eneouraged." 

So  that  from  the  wy  inception  of  our  Oovemment,  America 
has  guaranteed  to  her  boys  and  girla  the  benefit  of  an  education. 
And  today  the  pubUe  schools  of  our  State  and  Nation  are  graduat- 
ing hundreds  of  thousands  of  young  men  and  women  who  are 
better  prepared  by  their  education  to  take  up  the  battle  of  dtiaen- 
ship. 

We  are  all  bellevera  in  education  because  we  realise  that  there 
Is  a  solace  and  a  Joy  la  edncatlon  that  we  cannot  glean  from  any 
other  source. 

We  all  owe  It  to  our  country  to  become  posted  In  the  affairs  of 
government.  We  die  mentally  the  day  we  cease  our  efforts  to 
learn.  There  Is  a  fine  saying  attributed  to  Michelangelo  that 
expresses  the  central  maxim  of  this  whole  new  peychology  of  edu- 
cation. Angelo  was  made  superintending  architect  of  St.  Peter's 
Cathedral  on  his  seventy-eeoond  birthday,  and  he  carried  on 
through  the  reigna  of  five  popea.  When  he  was  nearly  90,  and  bad 
loat  hla  eyesight  and  became  enfeebled  In  body,  he  still  bad  bis 
servanta  carry  him  into  the  great  temple.  As  hs  ran  those  mar- 
veioua  hands  of  his — marveloua  because  he  still  continued  to  uss 
them — over  the  statues  and  decorations  of  that  great  temple,  the 
old.  blind  man  ezdainoed:   "I  still  learat     I  still  learal  " 

And  eo.  my  frlenda,  it  la  with  you.  Whether  you  have  a  great 
mind  or  a  common  mind,  whether  you  are  a  genliis  or  Just  an 
average  man  or  woman,  you  are  still  a  vital  and  effective  factor 
tn  your  home,  your  workshop,  jova  community,  and  the  world 
■o  long  as  you  can  aay  with  Michelangelo.  **  I  still  learn." 

The  third  loyalty  that  every  soldier  owes  allegiance  to  Is  the 
houM.  The  American  home  has  always  been  the  very  bulwark  of 
our  dvlliaation.  Whether  the  home  is  rich  or  poor  In  America 
haa  made  no  difference.  Some  of  the  greatest  characters  In  Ameri- 
can history  have  ooom  tran»  tha  humblest  American  homsa. 

Becently  I  was  smsaert  to  hear  a  speaker  aasert  that  the  Ameri- 
can hoDM  no  longer  served  its  purpose;  that  it  waa  deteriorating: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


864S 


that  fathers  and  motbers  no  longer  leva  ^slr  dilldrHV  that  chn« 
dren  no  longer  love  thetr  fatlMrs  and  nicithaBi.  To  ma  thla  atata- 
ment  la  abaurd.  I  qasatton  wiMtlMr  tbmn  aw  has  beat  a  time 
in  Amerlea  when  the  hooM  haa  batter  aarvsd  its  puipoae  than 
now.  Fathers  and  moUMza  today  are  eonstaaHy  BMklng  sacnfloea 
that  their  boys  and  glria  may  attend  sAool  and  fit  thamaelvaa 
for  American  dtiaanahip.  and  these  boys  and  gtrls  are  loyaUy 
reqwndlng.  .^  ^  ^ 

Let  me  llltMtrate.  Some  few  aaonths  ago  aa  old  factory  man 
of  my  city  came  to  my  office  to  eonsolt  me.  Be  had  lost  prac- 
tically aU  of  the  property  that  ha  had  In  tha  recent  depreaslon. 
•nd  yet  be  bad  not  loat  faith  In  Amerloan  Inatttutlona.  In  the 
course  of  our  oonvarsatlon  1m  proadly  told  aaa  that  hla  three 
(riiildzen.  for  whom  he  had  made  ao  aiaay  aacrtaeaa.  had  not  lost 
one  day  of  achool  in  the  last  tlirae  ysaia.  aad  stated  that  while  ha 
would  not  be  ahle  to  leave  them  any  aaooey.  tt  waa  his  ttMiught  and 
hla  prayer  that  he  ndgfat  be  alila  to  leave  them  an  education  to  fit 
them  for  the  battlea  of  Ufa.  Thla  spirit  of  self  sarrmoe  la  evident 
everywhere  among  our  fathers  and  mothan. 

And.  flnaUy,  ttM  last  loyalty  of  which  I  rtiall  tpmk.  Is  loyalty 
to  church.  From  the  Inception  of  Aaaaftea  wa  have  reoogntsed 
the  right  of  every  man  and  wonian  to  wotalilp  Ood  aeoordlng  to 
the  dletaSss  of  thdr  eonselenee.  In  thla  country  Jaw  or  OentUa. 
CathoUe  or  Proteatant.  can  worship  Ood  as  tbsy  sea  fit.  Such  la 
ana  of  the  f^orlaa  of  Amarlca. 

I  wlah  to  take  this  occasion  of  congratulating  the  vcfterans  of 
Front  line  Poet.  Veterans  of  Mnwign  Wars,  and  also  all  other 
vateran  organlaatlans  throughout  tba  eoantry,  for  manifesting 
Americanism  so  prominently  dtirtng  the  last  ttm  years.  In  these 
days  when  old  landkaarka  ars  being  removed  aad  when  ezpree- 
alons  of  radicalism  are  being  heard  on  every  band  aad  condemna- 
tkm  heard  of  our  form  of  Oovemmeat,  tt  is  esoaadlngly  refreah- 
Ing  to  meet  a  group  of  American  eltlasns  Who  bellevs  In  American 
Institutions  and  In  American  Govemmant. 

Tou  are  not  Interested  in  communism;  you  are  not  interested 
tn  socialism;  you  are  not  Interested  tn  taeelsm.  But  you  are 
vitally  Interested  In  Americanism.  R  waa  for  Americanism  that 
you  enlisted  in  your  country^  eauaa.  It  was  for  Americanism 
that  you  fought;  tt  la  f or  Amerloanlsm  that  jvn  today  are  active 
cltlaens  In  this  great  country  of  ours. 

Under  our  Amerldan  Constitution.  wtUch  has  so  aafely  guided 
our  country  during  the  148  years  of  Its  eUsteooe.  we  luve  three 
divisions  of  Oovemment — the  leglalattve.  the  JtMllelal.  and  the 
executive— each  Independent  of  ths  ottMr  and  sach  working  to- 
gether harmonioiisly  to  make  a  united  eotmtry  and  a  united 
Government. 

During  the  last  few  years  the  feeling  seems  to  liave  been  grow- 
ing In  certain  sourcaa  that  the  executive  bran^  of  our  Oovem- 
ment was  predominant,  that  It  was  the  right  and  dxity  of  the 
executive  department  of  our  OovemoMnt  to  dictate  to  the  legisla- 
tive department  with  reference  to  ttM  paasage  of  laws. 

Unfortunately.  Congress,  for  tiM  ttms  being.  feU  from  tta  high 
eatote  and  waa  Instrumental  In  passing  laws  against  the  Judgment 
of  many  leadera  of  Oongreas.  laws  delegating  great  powers  to  the 
executive  department  unwisely  and  uneoostltutlanslly.  But  for- 
tunately for  the  American  Oonstttotlon  and  for  American  institu- 
tions, we  have  the  great  Supreme  Cowt  ef  the  United  Statea  that 
Blnoe  1789  has  functioned  so  eOdentty  and  so  weU.  with  no  taint 
of  aeandal  or  dlahonor  attached  to  tt.  The  Supreme  Court  now 
stands  out  as  the  very  balance  wtwel  of  flM  Amerloan  Constitution. 

Let  me  nimtrato.  In  the  National  teduBtrtal  Beeovery  Act  which 
was  passed  by  the  Seventy-ttilrd  Onngtaae.  great  dtfegatlona  of 
power  were  given  to  the  exeeuttve  department  of  the  Oovem- 
ment; drtega^ona  of  power  to  wwA  an  axlent  as  to  greatly  weaken 
Congrees  ttsrtf  and  to  make  It  appear  aa  though  Oongrsas  waa  sub- 
servient to  the  executive  departeent.  TMay  tt»  Supreme  Court, 
In  one  of  the  moat  fundamental  decisions  that  has  been  handed 
down  In  many  years,  declared  the  N.  B.  A.  uneoBBtttutlonal.  In  that 
CODgxesa  had  made  delegatiooa  of  Ma  powsr  to  the  executive  de- 
partment unconstltutlonaUy;  and  also  in  that  Congress  had  no 
aiithortty  over  intraatate  eommeroe,  Jurlsdlettan  of  which  Is  re- 
aerved  exclualvaly  to  the  Statea. 

It  to  to  be  hoped  that  thto  dedafcm  aettlss.  oaea  sad  for  sU  time, 
tha  equal  supremacy  of  the  leglslatlva,  executive,  and  Judicial  de- 
partments; and  that  from  thto  time  on.  each  department  of  Oov- 
emment wm  recognise  Ita  duty  aad  will  perform  tt.  leaving  to 
tiM>  other  departments  of  OovecnmsBt  their  duty  to  pecform.  I 
do  not  hold  that  the  American  Oonstttatiop  to  sa  uachangeaMe 
docxmwnt.  but  I  do  hold  that  attempta  to  eueourage  nuUlfloatlon 
of  provisions  of  thto  Oonstttutlan  iftioald  ba  diaeouraged  and  dia- 
contlnued.  The  Constitution  ttaalt  provides  sasthoda  of  aoaend- 
ment.  and  when  the  ooeaakm  arises  that  oar  fundamental  docu- 
ment should  be  changed  In  some  particulars,  than  there  to  a  eon- 
stltutlonal  way  of  bringing  that  about. 

In  conclusion,  let  me  urge  iq>on  you  to  rsnsw  your  love  and 
allegiance  to  our  Constttutlon  and  to  our  Hag:  to  do  everything  in 
your  power  to  raise  the  standards  of  ASMricaa  eltfaenshlp  to  the 
highest  possible,  and  to  work  ao  that  America  wm  be  aa  Unooln 
said  many  years  ago.  "A  Oovemment  of  the  paople.  by  the  people, 
and  for  the  people.** 

fnw  MIUTAKT  COUXGB  OF  SOOTS  CSMPI.TMA — XBI  aTAPEL  AT 

CBAXUDROH 

Mr.  MgSWAIN.  Mr.  ^;>eaker,  I  ask  imanlmnua  consent  to 
extend  my  own  remarks  In  the  Racou  and  to  include  ttaertin 
an  address  made  by  myself  at  the  eoounenoement  d  tbe 
Citadel  Military  College  at  CbarlsstoD,  8.  C  on  Jtme  1. 


■me  SPEAKER.  18  there  objection  to  the  request  of  the 
gentleman  from  South  Carollnaf 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  Speaker.  I  append  hereto  for  print- 
ing as  a  part  of  my  ranarics,  by  pennission  of  the  House,  a 
copy  of  the  address  deUyered  by  me  on  June  1.  IMS,  at  the 
commencement  of  llie  Citadel,  the  military  college  of  Boath 
Carolina,  located  at  Charleston.  S.  C.  On  that  day  97  out- 
standing and  very  promising  s^oung  men  received  the  degrees 
of  A.  B.  and  B.  8.  after  4  years  of  faithful  study  and  thorough 
training. 

TUs  achooi  has  a  high  standing  for  scholarship  and  dis- 
cipline. It  has  a  long  history  of  nearly  100  years  of  splendid 
service  to  the  State  and  Nation.  Her  sons  have  always 
taken  high  places  in  all  walks  of  life,  and  especially  as  sol- 
diers in  time  ctf  war.  Citadel  graduates  adorn  the  polptt,  the 
bench,  the  bar.  the  medical  and  engineering  professions,  and 
most  other  professions  and  lines  of  business  aiMl  industry. 
Ttie  faculty  of  The  Cltadd  consists  of  ripe  scholars  and  es- 
perienced  teachers.  Men  of  distinction  and  of  high  char- 
actrtxT  have  always  headed  this  historic  college  as  its  presi- 
dent At  the  present  time  we  South  Carolinians  axe  fortu- 
nate to  have  Oen.  Charles  P.  Summerall  give  his  rare  abtUty 
as  a  scholar,  his  great  fame  as  a  soldier,  and  his  stalwart 
character  as  a  dtixen  and  gentieman  to  the  pnaidency  of 
The  Citadel.  His  life  and  example  are  an  tnspiratiOQ  to  the 
young  men  of  the  cadet  corps.  His  leadership  in  many  civio 
enterprises  is  a  great  asset  to  all  our  people. 

The  student  body  of  the  Citadel  usually  consists  of  some- 
thing less  than  600  cadets,  and  the  military  discipline  is 
thorough  and  exacting,  while  the  scholarship  requirements 
are  high  and  widely  recognised.  Hie  climate  of  Charleston 
during  the  scholastic  year  is  mild  and  genial,  and  is  well 
adapted  to  outdoor  sports,  games,  and  athletic  exercises,  and 
permits  outdoor  drill  aU  through  the  winter  season.  I  re- 
gard it  as  an  ideal  location  for  a  military  college,  and  am 
happy  to  note  that  inrents  from  other  States,  especially 
from  the  northern  tier  of  States,  are  coming  to  recognize  the 
advantages  to  be  had  at  The  Citadel  as  a  place  for  the  edu- 
cation of  their  Bcms. 

I  was  particularly  honored  to  receive  the  invitation  of  the 
faculty  and  of  the  board  of  visitors  to  deliver  the  commence- 
ment address  on  June  1. 1935,  and  herewith  submit  the  same 
for  printing  as  a  part  of  my  remains. 

ICr.  President  and  gentlemen  of  tha  faculty,  tnisteea  of  Tha 
Citadel,  and  cadets,  fnpr^'^iiy  of  the  graduating  class,  ladles,  and 
gentlemen:  It  is  goad  to  be  in  Charleston.  It  to  great  to  try  to 
serve  The  Citadel.  Thto  city  and  thto  Institution  perK>nlfy  the  per- 
manent, the  worth-white  In  character.  When  aU  the  world  seems 
In  flux,  whan  change  to  thought  by  many  to  have 
own,  vrhan  to  tear  down  Just  to  rebuild  la  aaot^ 
popular  rfT*«"«*.  tt  to  reattnl  and  reassuring  to  pai 
taere,  where  i«a  aa  age  to  req>actBd.  whara 
resented,  and  where  history,  tradition,  and 
revered,  not  reviled,  and  stncetdy  foatarad.  not  cynically  flnutsd. 

I  used  to  think  that  Patrldc  Benry  aad  Thomas  Jaflersoa  ware 
100  percent  right  when  they  declared,  though  In  different  words. 
-  that  men  are  dtopoeed  to  bear  tha  llto  thay  have  than  fly  to  thoae 
they  know  not  of."  la  It  true  toaay?  Is  tt  not  too  often  true  that 
the  mora  extreme,  radical.  av«n  revoluttonary  tlie  voice  may  be.  tha 
greater  the  foUowlng.  at  least  the  larger  the  andtoneaT  Beverent. 
slnoere  questioning  of  eztottng  Inrtltutlana  to  alwavs  dealrable.  But 
now  reckless,  auparfldai,  defiant,  cont«nptuoua  challenging  of  our 
wtiole  social  atnaeture  to  too  often  tha  rule,  and  braada  the  germs 
of  danger. 

ne  ultramodemtotlc  faahlon  prevalUng  in  ao  many  eoUeges  and 
unlveralttoe  of  following  after  the  strange  goda  oC  partfsm,  com- 
mxmtom.  faaotom.  naal-lan.  and  other  destructive  devltalialng  no- 
tions, to  not  in  vogne  here  at  Tlie  Cltadal  aad  In  Ghartaaton.  Such 
Billy  sentiments  find  no  comfort  tn  yoor  facalty  and  your  student 
body  Becently  a  ooUaga  student  from  a  distant  State  wrote  me  he 
would  never  fight  for  thto  country  or  any  other.  If  he  will  not 
volunteer,  and  If  the  draft  does  not  catoh  him,  he  would  cowardly 
let  others  defend  hto  country,  hto  homa,  bto  Hie.  Does  suA  a  per- 
son deserve  to  enjoy  the  blood-bought  blessings  of  liberty  and  civ- 
ilization? Yet  he  threatens  to  fight  to  maintain  hto  claim  «f  right 
not  to  fight. 

Not  all  change  or  deaire  for  change  to  bad.  In  tha  long  stretches 
of  history  revolution  often  appears  as  an  essential  stage  in  aodal 
evolution.  Such  Indeed  was  the  American  Bevointlon.  But  it 
was  not  a  violent  uprooting  of  economic,  social,  or  famUy  Ideate 
and  insUtuttons.  Bather  it  was  a  rededlcation  to  the  noblest  and 
beat  in  the  transported.  Inherited  Bngltoh  ctviltoatloa.  It  was  a 
change  In  the  superstructure  of  government,  with  the  Intent  uid 
result  of  giving  new  force  and  vigor  to  the  Individual,  the  family, 
the  community,  tbs  Stota.  the  nation. 


a  value  aU  ita 
f  ashloo  to  a 
a  little  white 
change  to 
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mntermofxm  was  or 
8ur«tT  no  mum  jmnon  would  •▼•n  try  to  Justify  »n  unprorok^d 
war  of  ■uftMlnn  upon  the  terrttory  or  rlgHU  of  »ny  other  peoj)i«. 
Such  •  wmr  by  Amarlc*  la  ImpoMlbl*.  AU  bar  diplomacy,  which  U 
openly  publUhed.  U  conducted  by  direct  reprewnUtlvee  of  the  peo- 
ple Under  our  constitutional  iet-up  war  may  be  declared  only  by 
which  la  conatantly  kept  In  doee  touch  with  people^Ho 
won  klnc  czar,  or  kalaer  can  for  hla  own  ambition  or  greed 
mmmm  cMmoD  folder  ot  American  youth.  But.  by  the  aame  token. 
DO  foreign  potentate  or  power  should  erer  have  >;«««*<>  *^ 
that  AmulOkn  manhood  will  ahrlnk  before  any  InTadlng  forces 
VDon  our  land,  or  our  water*,  or  our  rtRhta.  But  they  wUl  cer- 
JESry  \hlnk  ».  unlee.  AaMrtean.  are  adequ>yygmlned  to  co- 
OMrate  in  maiMe  In  the  Me  of  the  anna  maA  "'♦^y^f^i!  !* 
dllefeiMe  and  poaeees  theee  weapons,  and  also  poeaeaa  the  Indus- 
trial BMaae  of  teprodudnc  these  waapona  and  suppUee  in  quan- 
-ttty  wtten  needed. 

wo  CHAMOB  XW  HmCAlf   If  ATVBa 

Some  people  dread  and  aome  even  refuse  to  face   theee  hard 
I  tecU  of  hliiory  and  human  nature.     Let  us  take  a  typical  crow- 
I  «etk»    example     from     real     life.    My    preat-grandfather     Uved 
thnNMch  three  wars.     My  grandfather  Uved  through   three   ware. 
My  father  through  two  wars,  and  I  hare  already  lived  through  two 
I   ^rara    and  though  I  devouUy  hope  I  may  never  know  another  in 
I   mir  I'ft'vf  there  may  be  coodltlona  more  to  be  dreaded  than  a  war 
In  tfrtiaw  at  rfghta  and  Ideals.     Himxan  nature  haa  not  sabetan- 
ttanr  changed,  certainly  In  the  laat  few  generations.    I*o«*f»n5 
'     lOMrs  have  always,  as  far  back  as  early  Bible  times,  czpreaeed 
foad   hope,   which   we  all   stnoerely   indulge,   that  wars  may 
•  ^K>n  the  earth.     But  the  same  Bible  records  war  after  jmr, 
•ad  eclols  the  vtrtuee  of  the  rltbtsous  warrior.    War   Is  often 
■■rissBTT  to  enforce  and  fiswii  tte  right  sort  of  peaee.    We 
]M«a  usiisln  naUonal  pollciea.  aneh  as  the  Monroe  Doctrine  (cor- 
neOy  interpreted) .  the  fteedum  of  the  seas,  the  doctrine  of  nsfU- 
trallty     U  theee  are  violated  toy  aaottaer  naUon.  we  must  either 
defend  them  or  ahandoB  ttmm.    XT  we  supinely  abandon  them, 
the  ne«t  step  would  be  that  aoMe  gnedy.  Insolent  naUon  may 
Invade  us  and  take  a  good  sUoa  of  our  territory  and  compel  pay- 
ment of  a  huge   indemnity   and   enforce  the   surrender   of   our 
ttghts.    Tto  secape  such  fate  we  wUl  and  can  and  must  defend 


'  I 


I)  ■  > 


Bow  can  we  defend  ourselvee?  Merely  by  wishing  to?  Merely 
toy  rising  In  unorganised  maasss  with  simple  weapons  In  our 
hands?  Certainly,  not  now.  «ven  thoee  powerful,  warlike  Oaula. 
Germans  and  Brltona.  vasUy  superior  In  numbers,  could  not  de- 
Isnd  ttMir  lands  against  the  well-trained  and  vrell-armed  legions 
0f  Aoaa  led  toy  Caesar.  Have  there  been  no  Caeaars  and  no 
Bom^"«  In  modem  Umes?  Who  dare  gamble  with  hU  country** 
tteertmn  as  stakee?  Who  can  say  that  other  Caeaars  wUl  not  come 
In  the  future,  come  even  to  American  shores?  There  is  much  talk 
atoout  outlawing  war  and  about  outlawing  certain  Inatrumentall- 
tlee  and  weapons  of  war.  such  as  the  airplane,  chemical  agendee, 
auhmarlnee.  and  also  against  bombarding  and  starving  out  lnd\is- 
trlal  and  eonmsrdal  centers  of  papulation.  Such  attempts  are 
like  trying  to  kill  a  plant  by  cutttag  off  lU  top  branchee.  War 
Is  not  a  cause,  but  a  result.  It  Is  not  a  germ,  but  a  symptom  of 
International  disease.  K  is  usaleaa  to  attack  results  as  such,  but 
neoeesary  to  lamove  ths  oauas.  Tb  kill  the  yreed.  one  should  dig 
up  the  roofea. 

MO  CITtLIZSD  wasFABa 

riMlfcaimiiii  It  Is  vain  to  talk  about  trying  to  make  a  genteel 
w  toy  formulating  certain  rules  of  war  called  "  dvlllasd  war- 
tarm."  When  nttt**^»"  begin  to  war  against  each  other  as  nattona 
and  not  merely  by  armlee,  when  each  nation  feela  that  ita  very 
Ufa  la  at  stake.  It  will  not  healtate  to  reeort  to  any  means  of 
aeakenlng  or  deetroylng  any  part  of  the  en^my  natloo,  whether  it 
toa  ttoa  armed  fortsee  or  the  dvlllana  toahind  the  Unaa  aupporUng 
and  sustaining  the  arm«d  forces. 

In  the  old  days  armlee  were  like  champlona  fighting  far  removed 
from  the  civilian  population.  Now.  war  la  not  merely  a  daah 
between  men  In  arma  but  It  la  a  mighty  struggle  between  one 
Industrial  system  and  anothsr  Indtlstrlal  system,  a  contest  to  the 
death  between  the  will  power  and  morale  of  one  nation  against 
the  win  power  and  morale  of  another  naUon.  In  a  very  real 
linn,  thoee  behind  the  llaea  preparing  and  producing  the  things 
that  armlee  must  sat  and  wear  and  the  munitlona  that  armlee 
mxMt  employ  are  part  of  the  lighting  forcea,  and  perhape  the  more 
essential  and  vital  part.  Hence,  one  nation  wlu  attack  the  dvU 
population  of  another  nation  by  any  means  available,  whether 
^^Kubmartnea  or  alrplanea  or  poisonous  gasaa  or  radio  powar  of 
dsatruetlon  or  by  any  other 


can  no  longer  fsel  herself  sscure  by  pointing  to  an 
aa  the  east,  a  broader  ocean  on  the  west,  and  friendly 
to  the  north  and  to  the  south.  An  nations  are  friendly 
tin  wv  toreaks  tetween  them.  The  ally  of  today  la  the  open 
enemy  of  tomorrow.  Often  the  enemy  of  today  la  the  ally  of 
tomorrow,  and  all  history  exempUfUs  this  truth.  XTnfortunatety. 
America  Is  no  longer  safe  behind  her  boasted  ocean  barrlerm. 

At  praaent  speeds  a  plajie  can  cross  the  Atlantic  in  less  than  19 
ktoora  and  areas  the  Padflc  In  lees  than  36  hour*.  What  develop- 
mants  tomorrow  may  bring  in  the  speed,  the  crulatng  range,  and 
tiM  carrying  power  of  theee  aircraft  Is  a  matter  of  conjecture,  but 
thing  aeeme  practically  sure:  The  progrsee  that  has  been 
In  the  last  10  years  In  the  matter  of  speed  and  range  aod 
wfll  ba  doubled  in  the  nest  10  yeata.    U  that  ba 


tme.  then  America  must  face  such  a  situation  with  open  eyea. 
rormerly  our  isolated  sltxiaUon  led  to  certain  poUcles  and  to  cer- 
tain principles  of  defensive  strategy  that  are  now  no  longer  ^;>- 
pllcable.  Bven  the  AtlanUc  Ocean  la  but  little  wider  today  than 
waa  the  Bngllah  Channel  in  the  days  of  Napoleon.  Sven  the 
Paclflo  Ocean  la  not  as  wide  today  as  waa  the  Adriatic  Sea  In  the 
days  of  Caeear.  Washington  and  all  other  American  dtlee  are 
today  nearer  the  great  metropolitan  centers  of  Europe  on  the  one 
side  and  of  Aala  on  the  other  than  was  Parla  to  Berlin  in  1870. 
It  is  foolish  to  blink  these  facts.  It  is  foolish  to  say  that  war 
under  modem  condltlona  ahould  be  prohibited,  because  war  would 
be  destructive  of  civilization.  Such  pious  exclamations  will  not 
deter  the  outbreak  of  war  nor  mollify  Its  conduct.  We  must 
strike  at  the  deeper  roots,  and  If  we  would  avoid  war.  we  must 
strike  reeolutely  and  unaelflahly  in  the  spirit  of  genuine  unfeigned 
Christianity.  War  has  lu  origin  In  the  mutxial  hatred,  Jealousy, 
and  envy  growing  out  of  trade  rivalries,  racial  competition,  re- 
llgloua  dlfferencea.  and  all  of  those  economic,  eodal.  and  moral 
forces  that  move  the  nisssss  of  men  to  action. 

Armlee  and  battleehlpe  do  not  cauae  war.  They  are  employed 
only  at  the  time  the  people  beccxne  arouaed  to  such  pitch  of 
passion  that  rseson  has  fled  azMl  men  must  and  will  flght.  tS 
there  were  not  preeent  theee  modem  Implements  of  destructlcm, 
men  woxild  flght  with  flsta  and  sticks  and  rocks.  If  we  would 
ayold  war  we  must  be  wlUlng  to  lay  aside  foolish  pride.  Incffdl- 
nate  greed,  selflah  ambition,  and  be  tolerant  and  broad-minded 
and  charitable  toward  what  Is  said  and  done  In  and  by  other 
nations.  We  can  set  an  example  to  other  nations  in  this  tolerant 
attitude.  But  that  alone  would  not  prevent  war.  because  the 
aame  tolerance  ^"^  the  same  charitableness  and  the  sante  spirit  of 
Christian  forgiveness  must  prevail  In  the  other  nations  also  in 
order  to  reetrain  them  and  to  prevent  their  aggreeaion.  Since 
theee  causes  have  their  roots  in  the  hearts  of  the  nearly  two 
thousand  million  lndlvld\ials  over  the  face  of  the  earth;  and  since 
the  proeceeoa  of  education,  dvlllaatlon.  of  refining  and  Christian- 
ising of  so  many  people  are  neceeaarlly  slow.  It  would  be  Just  as 
Idle  for  America  alone  to  lead  in  the  act  of  disarmament  aa  It 
wo\Ud  be  for  a  law-abiding  dtlaen  of  thla  dty  to  faU  to  have 
adequate  weapons  for  home  defense  behind  the  door.  America 
can  and  will  maintain  an  atutude  of  nonaggreeslon  toward  aU 
other  nations:  but  however  pacific  her  mind,  however  nonreststant 
her  attitude,  however  nonaggreeslve  her  policies,  she  cannot  afford 
to  gamble  upon  the  preeence  or  abeence  of  such  peaceful  states 
of  minrf  amf>ng  the  slstcr  nations  of  the  earth,  l^  that  reason 
a  safe  and  sane  program  of  national  defense  U  our  only  safe  and 
sane  course.  

BAIBtNO   HTTMAir   VALXTaB 

And  now  a  word  about  our  State  and  our  people.  The  work  of 
recovery  and  redempUon  will  not  be  finlahed  with  the  return  of 
material  pnmptritj.  Along  with  it  and  as  fundamental  to  It.  must 
be  the  raising  of  human  valuee.  We  need  never  expect  and.  In 
fact,  never  desire  numerous  swollen  fortunee.  such  as  may  be 
fo\ind  in  Statea  where  vast  natxiral  reeources  abound.  But  we 
must  take  pride  In  a  higher  form  of  wealth.  We  must  achieve  a 
manhood  and  womanhood  of  such  strength  and  stamina  as  to 
commazxd  the  attention  and  reepect  of  the  country  and  the  world. 
To  this  end  all  of  our  achoola  and  oollegea  must  receive  not  only 
our  financial  but  o\ir  moral  support  and  cooperation.  Tet  we 
must  not  lay  the  whole  reeponslblllty  upon  schools  and  oollegee. 
It  la  a  m»«***^*  to  assume  that  mere  book  education  produces 
character  and  changee  human  conduct.  Knowledge  la  power,  but 
a  trained  intellect  la  a  two-edged  sword.  For  this  power  to  be  of 
public  benefit  and  for  this  intellect  to  serve  the  common  weal, 
they  must  be  g\ilded  and  controlled  by  unselfish,  patriotic,  and 
Christian  character.  Schools  and  colleges  are  helpful  in  the  for- 
matlMt  a(  character,  but  they  alone  cannot  confer  it. 

•Hm  grant  nursery  for  the  building  of  the  eeeentlala  of  right 
character  is  the  hooM.  The  home  Influence  Is  dominant  and 
enduring  Though  aeaaa  fathers  and  mothers  may  so  desire,  they 
cannot  transfer  their  responsibility.  It  cannot  be  paased  over  to 
teachers  and  profeeeora.  Unleee  the  right  example  and  the  sound 
precept  be  ever  foxind  in  the  home,  then  the  futiuv  la  not  safe.  It 
wlU  require  the  constant  cooperative  Influence  oi  school,  church, 
fciwi  hams  to  make  ovir  people  unique  and  distinct  In  high  human 
valuee.  We  have  been  laying  relatively  too  much  emphaals  on 
money  and  material  thlnga.  In  the  race  for  wealth  we  are  beaten 
before  we  begin.  But  we  can  attain  superiority  in  the  physical, 
tntelleetual.  and  moral  qualltlee  of  all  our  men  and  women.  Such 
a  supeiiurlty  Is  enduring.  B tehee  may  flee,  but  the  vlrtuee  and 
T^uea  of  hlcto  character  live  on  forever.  To  excel  in  this  respect 
la  worth  while.  May  aU  the  foroee.  agendee.  and  infiuences  of  our 
beloved  Commonwealth  combine  to  achieve  this  hlgheet  standard 
Qt  buman  quality. 

STOF  LHUULOOVa  OV 


We  South  Carolinians  have  too  often  Indulged  In  stif-plty  about 
our  lack  of  natural  reeouroee  and  otir  relative  poverty  in  economic 
and  Industrial  respects.  Such  a  mental  attitude  Indlcatee  a  falsa 
standard  of  vaiiie.  Consldsr  barren,  rock-bound,  rugged  Scotland, 
with  her  cold  and  Inhospitable  dimate.  She  has  set  no  store  upon 
wealth  and  material  greatnees  and  power.  She  has  concentrated 
tosr  sneigtss  upon  developing  manhood  and  womanhood  vrlth 
powerful  physique,  strong  int^lect.  and  stalwart  character.  What 
U  the  result? 

Scottish  Influence  well  nigh  dominates  the  entire  British  Kmplre. 
MM<  bas  done  so  for  almost  SOD  years.  Furthermore,  wherever  the 
■BCllsh  lancu^e  Is  spoken  there  is  the  Scot  distinct  in  hU  indl- 
Tlduallty.  outstanding  In  hla  afltolency.  and  incormptlble  in  hla 
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loyalty.  What  an  example  for  South  Carolinians  to  follow  I  Let 
money  be  but  a  means  to  manhood  and  wealth  toot  the  royal  way 
to  womanhood.  Let  aU  South  Cwollalana.  all  their  Instttuttona. 
all  their  agendas,  and  all  tttelr  Inflwiowi  eoBcentrate  upon  the 
final  product  of  producing  pecq»le  of  the  right  sort.  Then  the  very 
wane  of  South  Carolina  will  eonsUtute  a  passport  Into  every  other 
State  and  into  every  other  cotmtry.  and  that  passport  will  be 
^^.xp^ri  vtth  the  seal  of  universal  reoogaltkm  that  South  Caro- 
linians are  dtetlncUve,  that  ttoay  are  aAelent.  that  they  are  trust- 
worthy, and  that  they  set  human  value  above  aaoney  val\ie.  To 
puMTSB  such  men  and  women  will  be  a  wealth  that  millionaires 
will  envy  and  that  kll  their  gold  cannot  buy.  It  wlU  be  a  treasure 
that  time  cannot  tamlsh  and  depreaaiona  cannot  daatroy.  It  will 
be  an  aseet  that  cannot  dlssppear;  It  will  beer  dividends  that  wlU 
Inersass  with  the  pausing  years;  and  when  the  final  balance  sheet 
is  struck,  when  ths  great  add-up  Is  made,  with  aueh  facta,  forcea. 
and  flgorea  to  her  credit  South  Carolina  ahouM  lead  her  alcter 
States. 

«HB  "ncoM  svAWDAaa  or  auousaa 

Doiartleas  you  young  gentlemen  about  to  graduate  are  now 
thiTAing  much  about  that  other  aoiXMil  of  Ufa  about  to  oom- 
menoe,  thinking  about  the  Joba  and  the  pay  and  asking  your- 
aelvea,  "  How  much  will  I  get  "7  But  a  more  fuikdamental  and 
Important  and  far-reaching  question  la.  "How  much  can  I  give? 
How  much  am  I  really  worth?  What  can  X  do  to  deserve  reward? 
How  can  I  receive  unleea  I  truly  serve?  Wliat  do  Z  owe  to  my 
family  and  mendJi  to  my  State  and  to  my  Hatlon?  "  First  an- 
swer sincerely  thaae  heart  searching  queatloaa.  and  ths  other 
problems  of  pay.  salary,  and- fortune  wffl  finally  adjust  thamaelves 
rightly. 


We  have  more  to  do  aa  reaponafble  honaa  toetaga  toealde  mak- 
ing a  llTtng.  It  la  our  aolemn  responattotlity  to  make  a  life. 
In  that  larger  sense,  we  must  also  help  make  the  llvee  of  ottiers. 
In  a  word,  we  mtiat  exert  lalhienoe.  and  the  an-huperUnt  quee- 
tion  is.  What  sort  of  tnlluence  shall  wa  eaertf  Infioenoe  U  one 
manifest  and  almost  obvious  erMenoe  of  tanmortallty.  Xnftaeace 
not  only  perslsta,  endurea.  Uvea  tararar,  toot  tnereaaea,  eolargea. 
and  multlpUee  wltli  the  paaalng  of  tlaaa. 

A  oonsplcQous  example  of  imdylBg  aad  ever-widening  tnfloenee 
Is  before  us  today.  During  the  dread  daya  of  the  War  between  the 
States,  a  young  lady  taught  gtrto  In  a  Uttla  red  aehotdhouse  at 
Cross  HlU,  in  Laurens  County.  Ameoc  those  gMs  was  my  mother. 
A  thoueand  times  and  more  ha^re  I  beard  her  aay.  "Mlas  Priot 
always  said  this",  or.  "Mftas  Priot  always  said  that",  or,  "Mies 
Pelot  ottea  told  us  gb-ls  so  and  so."  To  her  whatever  MMs  Pdk>t 
had  said  was  the  standard  of  true  BKirala  and  right  conduct. 
Throughout  my  mother^  busy  and  frttltful  life  she  constantly 
reflected  the  Influence  of  that  wonderful  teacher,  and  by  rsaaop 
thereof  I  am  become  In  some  amaU  degTea  a  qyfrltnal  heir-at-law 
of  that  same  marrekms  and  talented  teadwr.  Margaret  CoriMiha 
Pelot.  And  so  with  the  sons  and  daui^terB  and  grandsons  and 
granddaughters  of  all  the  other  gttis,  who  aa  pupUs  came  under 
the  spell  and  tnsplratton  of  this  remaikable  woman.  But  if 
BXKh  be  the  case  as  between  teacher  and  pupU.  what  about  the 
case  of  mother  and  son?  Her  son  here,  bow  Um  President  of  this 
great  and  useful  institution,  has  been  before  the  members  of  this 
graduating  class  for  4  years.  Throughout  his  mora  than  40  years 
of  service  in  our  Army  hundreds  of  thousands  of  men  and  officers 
have  felt  the  urge  and  impnlae  to  do  noble  deeds,  to  live  loftier 
lives,  to  serve,  to  Bxiffer,  and  to  conquer  because  Charles  Pdot 
Summerall  was  there  to  command,  to  say  the  word,  aad  then  to 
lead  the  way.  Law  having  pot  a  parted  to  his  direct  military 
servloe.  his  countrymen  called  him  to  lead  in  thla  military  cfdlege. 
Though  The  Citadel  be  not  great  tn  numben  aa  compared  with 
some  ecrtleges  aad  unlversltlea,  It  la  great  in  abiding  InflueBoe. 
Though  It  Is  not  large  In  material  reaoureea.  it  ts  large  In  rare 
tradition,  la  splendid  history,  aad  In  the  ftoe  fruitage  of  her 


What  an  opportunity  waa  opened  here  for  Oenaral  Summerall 
to  follow  laie  example  of  one  of  ttia  Booth's,  yea,  one  of  the 
Natlon'B,  greatest  and  noblest  aona,  Bohert  B.  Lee.  Fortunately 
for  The  Citadel,  for  Charleston,  and  for  Sootb  Carctlna.  Oeneral 
Summerall  was  not  slow  to  aee  and  to  aelae  the  chance  to  crown 
his  glorious  life  with  this  unselfish,  unstinted  aerrlee  to  the  eons 
cf  hlB  mothers  State.  Tratj  did  our  Master  teach.  **  He  that  would 
be  chlefeet  among  you,  let  him  be  aervant  of  aU."  And  when 
others  and  yet  others  In  long  succession  shaU  fMlow  General  Sum- 
merall as  president,  the  sueceaatve  generattens  of  cadets  as  they 
Shan  pass  in  review  aad  then  paaa  oat  of  view  wUl  repeat  the 
tales  and  recite  the  tradltloaa  of  theee  days,  of  theee  Perldean 
days,  and  when  a  full  general  of  the  Army.  fuU  of  worthy  honors, 
followed  into  retirement  toy  the  plandlta  of  4^)00.000  World  War 
soldiers,  was  flred  by  the  example  of  the  inuaortal  Lee.  and  found 
here  a  place  to  serve  In  this  dty  of  rare  culture  and  la  this  school 
for  the  clviltan  soMler.  In  this  State,  poor  in  finances  tout  rich  In 
her  strong  and  unspoiled  yovmg  manhood.  Here  la  the  dty  where 
he  studied  at  Porter's  Military  Academy,  here  where  in  boyhood 
he  formed  so  many  firm  friendships,  here  antoog  you  fortunate 
dtlzens  of  Charleston,  the  great  aoldter  Uvea  in  quiet  atnqrtSelty, 
the  profound  scholar  speaks  In  |flaln  words,  the  noMe  son  here 
continues  to  prove  true  to  the  Ideals  of  that  noMe  mother. 

In  the  light  of  ruch  example.  In  the  face  of  himdreds  of  such 
examples  known  to  all  of  xis.  how  can  aay  aaaa  person  assert  that 
there  Is  no  tnunertalltyf 


From  here  and  now,  you  young  gentlemen  of  the  graduating 
dass.  go  forward  into  action.  Here  you  have  received  your  gen- 
eral orders,  but  in  action  you  nrast  rely  upon  your  ovm  individual 
reeources  and  personal  initiative.  Each  man  must  estimate  the 
situation  for  himself.  No  longer  a  close  formation,  no  longer  a 
leader  to  command  and  guide,  no  longer  a  feUow  cadet  at  each 
elbow  to  ln^>lre  and  assist.  On  you  and  on  you  alone  wlU 
depend  the  Issue  ot  the  day.  With  knowledge  to  light  your  way. 
with  trained  wlU  power  to  drive  you  forward,  with  conscience  to 
guide  your  course  as  the  rompsas  guides  a  ship,  you  will  go 
forward  into  what  we  always  call,  "the  battle  of  life."  Tour 
mother  college  wUl  follow  your  flght  with  fond  but  anxious  eyes. 
Tour  friends  vrlU  be  here  and  there  la  the  same  wide  field.  Tour 
competitors,  your  economic  enemies.  wlU  also  be  there.  As  you 
advance,  turn  often  in  yo\ir  mind's  eye  to  this  time-seasoned 
and  service-honored  college,  and  read,  as  It  were  a  motto.  In  bold 
letters  upon  her  banner,  theee  words;  "  Car<rtlna.  The  Citadel,  and 
SiunmeraU  expect  every  oiaa  to  do  his  duty.** 

MmOMAt  SAT  ASOKKSS 

Mr.  WHl'l'l'lNOTON.  Mr.  Speaker,  I  ask  unaninuMis  eon- 
aent  to  extend  my  remarks  In  the  Reo(»d  and  to  IZKlude 
therein  an  address  I  delivered  on  June  2,  1935.  under  the 
audioes  of  the  E.  V.  White  Chapter,  United  Daughters  of 
the  Confederacy,  at  BeallsriUe.  Md. 

Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

T^ere  was  no  objection. 

Mr.  WMI'ITIWOTON.  Mr.  Speaker,  under  the  leaire 
granted  me  to  extend  my  remarks  in  the  Recokd,  I  include 
the  following  address  which  I  delivered  on  June  2,  1B3S, 
at  the  Monocacy  Cemetery,  Beallsvllie,  Md..  under  the 
auspices  of  the  E.  V.  White  Chapter.  United  Daughters  of 
the  Conlederacj: 

Jaoarsoa  Davla  waa  a  galtant  soldier  in  the  War  with  Mwrteo. 
and  one  of  the  most  accomplished  statesmen  who  ever  sat  In 
the  Senste  of  the  Datted  States,  bat  be  Is  best  known  as  the 
President  of  the  Oonfederaey. 

History  Is  mora  tardy  in  doing  Justice  to  the  political  leaders 
of  aMl  wars  than  to  their  mmtary  Aleftaias.  The  feeling 
against  political  leaders  is  more  intense  aad  more  laaUng  than 
against  military  oouimaaders. 

Ctvfl  conflicts  engendn*  hatreds.  Inflame  paastoas.  create  preja- 
dlces.  provide  misunderstanding,  and  foster  misrepreeentattoa. 
The  political  leader  tyjtfflea  the  eaoae  aad  la  held  aeoouataMe  for 
the  reaulta  of  war.  Be  la  the  very  tacaraatlra  of  the  otvU  war 
Itaelf .  Tiie  casixaltles  of  war  result  la  hatred  aad  aalmosjtlss  be- 
twaaa  the  eonteadiag  peoplea.  There  is  a  glanaor  about  military 
oommaa«lsrs  that  does  aot  obtain  with  respect  to  leaders  in  the 
p<dltical  forum.  People  forgive  ^iposlng  generals  mors  quloaiy 
than  they  do  oppoalag  PraaldeBta. 

Tiaas  is  a  great  adjnater.  As  ths  yeas  pass  the  tirnass  talasr 
Bocre  gently.  Reaaon  succeeds  prejudice:  Justice  rsplaoea  passtoa. 
Ttma  haa  healed  the  wooada  <tf  the  War  Between  the  Statee.  Ttane 
alone  can  dimlnate  the  bittemees  of  tratrtddal  eonfliot.  Aa  L. 
Q.  C.  Lamar,  a  great  Miaslaaipptaa  aad  a  great  Amerloaa.  said 
shortly  after  the  war  la  his  eulogy  of  Charlaa  Sumaer.  of  Maaaa- 
chuaetts.  "  My  oouatiyman.  know  one  another  and  you  wlU  love 
one  aaotlier. 

The  hoar  hM  atruek  to  record  Impartial  truth  in  the  tribunal 
of  hlatory.  Aa  the  aun  tfUma  above  the  oknida,  ao  the  truth  shines 
abom  the  aknads  of  maliea  that  dlstortad  facta,  warped  oplaiooa, 
and  Influenced  Judgments  for  years  fc^lowing  ths  war.  But  aaa> 
tlonal  ftftllngs  and  aeetional  dlOcreaeee  are  itsapiiaarlag  The 
recoacUlatlon  of  the  Horth  aad  South  was  promoted  toy  the  Spaa- 
ish-Amerlcaa  War  aa  Joe  Wheder  fought  by  the  aide  of  Theodora 
Rooaevelt  la  Cuba  aad  the  raooneillatian  was  oonq>leted  la  the 
World  War  whsa  the  gyandaons  of  thoee  who  wore  the  blue  fought 
side  by  aide  with  the  graadsoas  of  those  who  wore  the  gray  at 
Chateau  Thterty,  B^laau  Woods,  and  la  the  Argooae  Poreet  as 
they  turned  the  tide  for  vletory  in  the  greateat  of  aU  ware. 

While  frataralty  and  lecondllatloo  generally  obtain,  occaaloa- 
aUy  there  are  dlaoordant  vetoes.  During  the  prsssat  saasioa  of 
Congress.  Bsprsssatative  HAMOLvaif  Ftaa.  of  Hew  Tork.  latroduoad 
a  biU  to  provide  for  the  erection  of  a  statue  of  Bobert  X.  Lee  at 
Arllngtmi.  The  ladles  <tf  the  Maasachusetts  Women's  Belief  Gorpa 
of  the  O.  A.  R..  la  oppaODg  ths  happy  gestiire  of  Bepresentatlve 
Fish,  have  exhibited  a  rslentlessiiess  that  is  worthy  of  a  better 
cause  and  have  manifested  a  sectionalism  that  sluinld  be  obaolete. 
Tlie  aentiment  of  Charlee  Francis  Adama.  a  dlsttngnlshad  son  of 
Maasachuaetta  and  an  oOear  in  Orant^  army,  la  nOUar.  In  1M9 
he  asked: 

**  SlisU  Bobert  B.  Lee  have  a  statue?  «  *  ^  I  jiropaee  also  to 
ofr er  to  your  consldexatton  some  reasons  why  be  ahooU  and  assur- 
edly will  have  one.  if  not  now,  thea  presently.*' 

Again,  he  aaUU  tA  1M7: 

"As  a  result  of  much  patient  study  and  moat  mature  reflection, 
that  tmder  similar  conditions  I  would  myself  have  done  exactiv 
what  Lee  did:  in  fact.  I  do  not  see  how  X.  plaoed  as  hs  was  pbMed. 
could  have  dona  otherwise.** 
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TIM  vote*  or  <UMord  1m  now  Um  MMpMon  r»UMr  than  Um  rate. 

wmi«m  lieKlnlcT.  hlsMeU  a  aoldlw.  aiKl  PtMklent  durtng  »• 
te«iiiah-AiMrlc*n  War.  probably  MaCrlbut«Ml  man  than  any  oUtar 
^^.>  In  p»«w»y^'"g  tha  spirit  of  food  vlU  and  raoondUaUon  whan 
h»  adTontad.  in  an  addrcas  batora  tha  LaglaUtura  otf  Oaorgla. 
tba  car*  of  tha  gravaa  at  both  r»daral  and  Confedarato  sokUar*. 
X  gladly  turn  away  from  tha  Mctkmal  hatrwl  of  tha  Haw  England 
womm  who  oppoaad  tha  aractkm  of  a  ctatue  of  Robert  S.  Laa  In 
hto  own  balorad  Arlington  to  tha  flnar  and  nobler  eentlmant  of 
■atnoU  and  soldier*  uie  William  licKlnley.  who  said: 

"  We  are  a  iwunltad  pet^la— united  In  Intereat.  sentiment,  pur- 
poae  and  lore  of  country  m  w*  ha»*  narer  been  before.  Section- 
all^  haa  dlsappaarad.  OUL  praJtKUcaa  are  but  a  faded  noemory 
Tha  orator  of  hate,  like  tha  orator  of  desptOr,  haa  no  hearing  in 
any  section  of  our  country." 

I  bellere  that  the  just  and  generous  words  of  Frealdent  Theo- 
dora Boosaralt  typify  the  spirit  of  a  reuzilted  country  when  ha 


'  den.  Robert  ■.  Lee  la  without  doubt  the  greatest  of  all  tha 

'!  captains  that  the  EngllahHpealdaff  paoftfa  have  brought  forth,  and 

this  although  the  last  and  chief  of  hla  antagoolaU  (Oeneral  Grant) 

may  claim  to  stand  as  the  fuU  equal  of  Walilngton  and  Marl- 


wola  may  differ,  but  they  aooord  to  ottMfs 
of  equal  bravery  aad  fwrnalty  the  ataoertty  at  their  conTlcttona. 
Brave  and  saiiM^mw  imb  and  woomb  of  tha  Worth  now  aooord  to 
Um  people  of  tka  8o«lh  tha  right  and  piivUafa  of  ravarenoa  for 
the  valor  aad  luaimary  of  thoae  who  sacrlQced  thsfr  all  upon  tha 
altar  of  their  country  for  that  which  they  believed  to  be  right. 

Plutarch.  In  one  of  his  easaya,  speaks  of  Antlphanea.  who  related 
thai  hn  a  certain  city  the  cold  was  so  Intense  that  words  were 
eoogaalad  as  soon  as  spoken,  but  he  says  that  after  some  tlma  they 
thawed  and  became  audible  so  that  words  spoken  In  winter  ware 
articulated  the  following  summer. 

Tha  opinions  of  Jefferson  Davis,  long  congealed,  are  now  audible. 
Pciaterlty  wUl  do  him  Justice.  As  soldier,  stateaman,  and  Praaident 
ha  ranka  among  the  graateat  of  Americana. 

Tha  lofty  character*  and  the  high  aohlavamenU  of  the  leaders. 
holh  Iforth  and  South.  In  the  War  bstwasa  the  BUtea.  are  tba 
iMTtiBca  of  a  reunited  people.  The  pen  of  truth  and  the  tongiM 
of  tuatlcs  can  record  and  describe  without  malice  and  without 
prajudloa  the  life  and  character  of  both  Jefferson  Da^ls  and  Abra- 


Ttodf  Jaatlce  has  been  done  to  tha 
BlOiWioaa  men.     Abraham  Lincoln,  a 
Mined  to  preeerve  liberty  In  the  Union, 
of  Itbarty.  resorted  to  seceeslon  as  a  laot 
tha  liberty  guaranteed  to  the 


of  both  of 
of  liberty,  was 
Jefferson  Davla.  a  lover 
reaaedy  to  pre- 
by  the  Oon- 


•tttution.  In  ttM  North.  Abraham  LliMohi  while  Praaident  waa 
bullet  of  an  asaassln  mad«  him  a  martyr.  Andrew 
■ucraasrir.  was  impeached  for  undertaking  to  carry 
of  raeoncliutton  in  tha  raoonatructlon  of  the  South, 
aad  snbaaqaent  erenu  have  damoastiated  the  wisdom  of  the 
of  Lincoln  and  Johnson, 
leraon  Davis  was  misunderstood.  He  waa  erttlelaed  and  often 
by  the  people  of  the  South  during  the  progreee  of  the 
As  a  prtaon^  at  Port  rasa  Monroe  following  the  war.  man- 
acled In  a  casenMUt  and  bound  In  chains,  for  2  years  he  suffered 
tm  the  alleged  sins  and  for  the  alleged  Inlqultlea  of  the  people  of 
tto  South.  As  the  vicarious  sufferer  he  became  the  aacrllloe  of 
of  the  South  and  he  waa  enahrlned  as  a  martyr  In  the 
of  hla  countrymen. 
In  the  historic  capital  of  Lombardy  there  Is  a  monument  whoee 
is  a  block  of  marble.  The  monument  Is  rather  small  but  of 
asqulalte  beauty  and  rtaaign  Boom  Ave  or  six  stepe  lead  to  the 
■tatue  of  a  man  In  senatorial  robea  on  the  block  of  solid  white 
Marble.  At  the  base  of  the  figure  a  voaian  kneels  and  as  she 
supports  herself  with  one  arm  the  wrltea  with  the  other  out- 
stretched with  pen  la  head  on  the  pure  white  marble  the  single 
word  "  Cavor." 

Whan  Italy  eaoM  to  write  the  nanM  of  a  great  son  aad  to  hoaor 
a  great  patriot,  it  waa  not  aeeeasary  to  add  aa  eplUph  to  tell  the 
world  of  Oavor  aad  hla  work. 

When  w*  mention  the  name  of  Jefferson  Davla.  the  Preaidant  of 
the  Confederacy,  who  risked  and  loet  all  save  honor,  and  who 
drtiSdad  tha  cause  of  the  Southland  to  the  hour  of  hie  death. 
It  la  w>  longer  aeoeeaary  to  teU  the  world  who  and  what  he  was. 

Ours  la  a  reunited  country.  The  dlfferenoee  of  the  past  are  not 
only  forgotten  but  they  are  forgiven.  The  people  North  and  South 
press  nt  a  sodd  treat  in  defense  of  the  Oovenunent  founded  by 
Waahlagtoo.  saved  by  Unooln.  and  preeerved  by  Woodrow  Wllaoo. 
Is  glory  eaoogh  for  all.  The  acts  of  bravery  and  the 
at  bvolsm.  both  North  aad  South,  should  be  celebrated  la 
■oas  SBd  atory. 

Mutual  understanding  and  appreciation  are  Imperative  to  the 
peace  and  welfare  of  tha  whole  country.  Mutual  self-raqMct  la 
saasnttsl  to  happy  axul  peaceful  living. 

Pair  and  generous  thinking  and  courteous  speaking  are  juat  aa 
■aaantlal  la  a  reunited  country  aa  aouad  nMnay  and  sound  curraacy. 
doaro^  la  aoble  words,  telle  na: 

"It  la  the  first  and  fundanaental  Uw  of  history  that  it  should 
DiMthar  'tare  to  say  anything  that  is  falae.  nor  fear  to  aay  anything 
that  la  true,  nor  give  any  Juat  suspicioo  of  fdvor  or  disaffection." 
We  can  invoke  the  high  standard  of  history  in  considering  the 
Itfe.  character,  and  sarvicee  of  Jefferaoa  Davis — a  great  num  la  a 
great  epoch. 


Jefferson  Davla.  the  aon  of  Samuel  Davla.  of  Welah  deecent.  and 
Jane  Cook,  of  Scotch-Irish  extraction,  waa  bom  at  Pairvlew, 
Christian  county,  now  in  Todd  County,  Ky..  on  June  8.  1806.  aad 
died  la  New  Orleans.  La.,  on  December  6.  1880.  It  la  a  striking 
coincidence  that  Abraham  Lincoln  was  not  only  a  naUve  of  the 
same  SUte  but  was  bom  about  the  same  time  and  in  the  same 
general  locality.  Abraham  Lincoln  was  bom  Pebruary  12.  1800. 
about  85  mllee  distant  from  the  birthplace  of  Jefferaon  Davis.  In 
Hardin,  now  Larue  Cotmty.  Ky. 

The  parenU  of  Jeffereon  Davla  were  among  the  aubatantlal  mid- 
dle classsa.  They  did  not  belong  to  the  artstocracy,  as  is  fre- 
quently thought.  Samutf  Davla  waa  a  captain  in  the  Revolu- 
tionary War.  and  three  brothers  of  Jefferaon  Davla  saw  service  in 
the  War  of  1813.  Hla  mother  was  a  woman  of  keen  Intellect  and 
of  graeaful  having.  ^   ^ 

■hortly  after  the  birth  of  Jefferaon  Davla.  his  parenta.  who  had 
moved  from  Augusta,  Oa..  to  Pairvlew,  Ky..  went  Into  the  far 
South  and  located  along  Bayou  T^Mche  in  eouthem  Louisiana, 
where  they  raaldad  for  only  a  short  time,  when  they  finally  moved 
to  Wilkinson  County,  Mlaa..  and  located  on  Roeemount  Planta- 
tion, about  a  mile  east  of  WoodTllle. 

j«Bacson  Davis  attended  the  common  schools  In  the  lo^  cabin 
of  tha  day.  At  the  age  of  7  he  was  sent  to  a  Catholic  institution 
then  known  as  "  St.  Thomaa ",  near  the  town  of  Springfield. 
Washington  Coxmty.  Ky..  where  he  remained  for  S  yeara.  On  hla 
way  from  Mlssiaslppl  to  Kentucky,  he  accompanied  MaJ.  Thomas 
Hinds,  of  MlMlsalppl.  who  had  served  moct  gallantly  under  An- 
drew Jackson  at  the  Battle  of  New  Orleans,  and  with  Major  Hinds 
he  visited  the  Hermitage.  Jeffereon  Davis  became  a  great  admirer 
of  Andrew  Jackson,  and  he  alwaya  referred  to  him  aa  a  great  and 
coxirtly  man.  In  his  latter  daya  he  spoke  of  the  impression  made 
upon  his  youthful  mind  by  Mrs.  Jackson.  He  said  she  was  kind 
and  sympathetic,  but,  like  moat  woaMn  of  her  day.  was  deficient 
In  education. 

Upon  the  expiration  of  2  years  at  St.  Tbooias.  Jefferson  Davla 
attended  for  a  while  Jefferson  College  in  Adams  County,  Miss. 
He  probably  received  hla  bait  training  at  an  academy  In  Wdklnaon 
County,  Mlaa..  which  he  «Bl«ad  at  the  age  of  10.  Theee  academies 
in  the  South  before  the  war  ware  conducted  by  men  whcse  life's 
wor).  waa  teaching.  They  are  often  referred  to  aa  ped^tgoguea. 
They  ware  thorough  scholars:  they  taught  courage  as  well  as  his- 
tory: they  taught  character  as  well  as  literature:  they  emjihaaiaed 
morality  as  well  as  mathematics:  they  wa  aot  so  much  ccnoemed 
about  tha  degree  as  they  were  about  the  development  of  manhood. 
With  them  the  supreme  aim  of  education  was  character.  In  such 
an  academy  Jefferson  Davis  was  prepared  for  admission  to  Tran- 
sylvania University.  Lexington.  Va..  where  he  was  on  tho  eve  of 
graduating  at  the  age  of  18  when  by  the  influence  of  his  older 
brother.  Joseph  DavU,  a  prominent  and  wealthy  planter  of  War- 
ren County,  Misa.  he  was  appointed  to  the  Military  Academy  at 
Weat  Point,  which  he  entered  In  1824  and  from  which  he  waa 
gradiiated  in  1838.  twenty-third  In  a  class  of  33. 

jsffsrsoB  Davla  was  tha  youngest  of  10  children.  A  great  aorrow 
came  to  him  as  ha  was  entering  the  Military  Academy — faja  father 
died  on  July  4.  1834.  at  the  age  of  88. 

In  November  1886.  Jefferaon  Davla  attended  the  dedication  of  a 
Baptist  Church  upon  the  spot  where  be  was  bom  in  Pairvlew, 
Ky..  having  previously  contributed  to  the  church  the  plot  of 
ground  upon  which  the  biUldlng  was  erected,  and  having  alao  pre- 
vloualy  given  to  the  church  a  beautiful  silver  communion  servloa. 
In  speaking  at  the  dedication  he  reminded  the  congregation,  as  ha 
paid  tribute  to  his  father,  that  while  he  himself  was  aik  Kpisoo- 
pallan,  his  father  was  a  Baptist  and  a  better  man  than  he. 

Upon  his  graduation  from  West  Point  he  was  commlfstoned  a 
second  lieutenant  in  the  Infantry.  He  saw  courageous  service  la 
tha  Black  Hawk  War,  In  which  Abraham  Lincoln  alao  served  aa  a 
captain  of  Volunteera.  Lieutenant  Davla  was  aaaignecl  to  the 
oonunand  of  Col.  Zachary  Taylor,  between  whom  there  developed 
a  coolneas.  If  not  a  peraonal  eatrangement.  In  connection  with 
miUtary  discipline. 

Lieutenant  Davla  fell  violently  In  love  with  Sarah  Knox  Taylor, 
the  daughter  of  Col.  Zachary  Taylor,  who  wis  then  a  widower. 
While  Colonel  Taylor  had  no  personal  objection  to  Lieutexuint 
Davis  as  a  proapectlve  son-in-law,  he  did  object  generally  to  his 
^^^^^^Kt«w  marrying  a  aoldier.  Nevertheleaa,  Jefferaon  Davis  re- 
signed from  the  Army  in  Jiuie  1835.  and  he  and  Sarah  Knox 
Tkylor  were  married  2  weeks  later  at  the  home  of  Colonel  Taylor'a 
sister  in  Kentucky. 

Jefferson  Davis  waa  devoted  to  his  charming  youag  wife,  who 
waa  Just  21  years  of  age  at  the  time  of  their  marriage.  Iler  death 
3  montha  late'  In  August  1885  was  a  cruel  blow  to  his  sensitive 
soul. 

Jefferson  Davis  retlrad  from  the  Army  to  engage  In  cotton  plant- 
ing on  the  Brlarfiald  plantation,  which  had  been  given  to  him  by 
his  brother.  Joseph  Davis,  and  which  plantation  adjoined  ths 
larger  Hxirrlcane  plantation  operated  by  Joaeph  Davla. 

I  am  familiar  with  the  location  of  theee  plantations.  They  wera 
situated  In  Warren  County.  Mlsa..  on  what  la  known  its  **  Davts 
Bend  "  along  the  Mlaalsaippi  River.  They  were  magnificent  proper- 
tlea  before  the  War  between  the  Statea.  There  were  small  levees  to 
protect  the  alluvial  landa  from  the  overflows  of  the  Father  of 
Watera.  The  Improvement  of  the  Miasiselppl  River,  and  especially 
the  construction  of  leveee  on  the  oppoalte  bank  of  the  river,  hav« 
lacrasasd  ths  water  helghta  on  Davla  laland  and  have  practically 
dssUujfsd  ths  Davla  plantations  for  afrlcultural  purposes.    Ths  im- 


provement of  one  part  of  any  stisam  aliraya  results  In  damage  to 
another  part  of  ths  stream.  The  lews  system  along  the  lower  Mla- 
•iaslppl  River  haa  been  of  marvtf ous  benattt  to  the  lower  Mlaalsaippi 
Valley,  but  the  magnificent  Davia  plaatatloaa  were  destroyed  by 
Improvements  that  benefited  others. 

Par  8  years  following  the  death  of  his  wife  Jeffsraon  Davla  gave 
himself  to  cotton  powlng  and  to  study  In  ths  aadualon  of  his 
plantation  home.  He  waa  among  the  beet  informed  men  of  his 
day;  he  waa  familiar  with  ths  classlca  aad  was  a  thorovigh  student 
of  history.  He  waa  a  master  of  eoonomlos;  he  studied  the  rise 
^nd  tall  of  govermnenta  and  *>*«**""  thoroughly  familiar  with 
political  and  aocial  problems. 

In  1843  at  the  soUcitaUon  of  friends,  just  before  ths  election  and 
to  fill  a  vacancy  OQ  the  ticket  caused  by  ths  retirement  of  the 
nominee,  he  becsma  a  candidate  for  the  MlaalaBlppl  Legislature  on 
the  Democratic  ticket.  The  question  of  repudiation  of  the  so- 
oalled  "  Union  and  Planters  bonds  "  waa  uppenaost  in  the  public 
mind.  Theee  bonds  had  been  aegotiated  by  Nicholas  Blddle.  The 
State  of  Miselssippi  had  never  received  one  cent  of  the  proceeds  of 
the  bonds.  Jefferaon  Davia  openly  opposed  repudiation.  He  ad- 
vocated an  adjudioation  by  the  courto  aa  to  the  legaUty  of  the 
bonds  and  as  to  the  liability  of  tha  State.  Robert  J.  Walker,  for- 
merly Secretary  of  the  Treasury,  and  a  fanner  United  SUtee  Sen- 
ator from  Mlasisslppl.  was  the  fiscal  agent  of  the  Federal  Govem- 
nMnt  during  the  war  to  Kaglaad  aad  probably  to  other  oountrlee. 
and  to  create  sentiment  against  the  South,  laeladlag  the  State  that 
had  formerly  honored  him.  Walker  mlveprasentad  the  vlewa  of 
Jefferaoa  Davis  reepectli«  ttM  repudiation  of  Mlsslsalppi  boads. 
many  of  which  wera  then  held  by  mgllsh  eltlaens.  The  truth  Is 
that  Davla  urged  that  the  Jtidlctol  determlnatloa  of  the  courto  be 
accepted  as  the  verdict  of  the  people.  

During  the  legislative  campaign  Jefferson  Davis  and  Sergeant 
8.  Prentiss,  one  of  the  greatest  of  IPwlsrtpplsns  and  one  of  0» 
meet  gifted  of  American  orators,  engaged  In  a  Joint  discussion,  and 
In  what  proved  to  be  ooe  of  the  moat  celebrated  Joint  debatea  In 
the  political  history  of  Mlaidastppl.  Prentiss  was  not  a  candidate 
for  the  legislature,  but  he  waa  the  spoikssman  of  the  oMoeltlon 
party.  WhUe  Davis  waa  defeated  yet  the  verdict  was  that  he 
had  been  victorious  in  the  debate.  Rls  effort  won  much  praise 
throtighout  the  SUte.  The  xxnlveraal  aentlment  was  that  Prentiss, 
a  moet  gifted  and  brllliaat  lawyer,  had  nMt  la  Davla  a  foeman 
worthy  of  his  steel. 

Jefferson  Davis  married  yarlna  BomtSl.  at  Natchez.  Mta..  In 
1845.  She  waa  the  acoompUahed  daughter  of  a  southern  planter 
and  the  granddaughter  of  Oovemor  HOwell.  of  New  Jersey,  who 
was  the  friend  and  asaodate  of  George  Washington. 

Davis  was  nominated  and  elected  to  Congress  la  1848.  Slavery 
was  the  great  question  confronting  ths  people  and  he  Immedi- 
ately took  a  conspicuous  part  In  congressional  debatea. 

He  favored  the  annexation  of  Texas  and  aKHroved  the  course 
of  the  United  States  In  the  War  with  Ifexloo.  He  reelgned  his 
Beat  in  Congress  in  June  1846  to  accept  the  command  of  the 
First  Mlasisslppl  Regiment  of  Volunteers,  known  as  the  Missis- 
sippi Riflemen,  to  which  he  had  been  elected  without  edliclUtion. 
and  ahortly  thereafter  he  Joined  hla  reglmsnt  la  New  Orleans. 
He  was  soon  under  the  ocxnmand  of  Oaa.  Zachary  Taylor  In 
whose  campaigns  he  and  his  oalatoratSd  rtflsmffn  rendered  gallaat 
service  at  Monterey  and  Bueaa  Vista. 

After  the  war.  he  and  the  survivors  of  his  regiment  as  they 
returned  home  by  way  of  Mew  Ortsans  wars  aoeorded  a  great 
ovaUon  in  that  city.  Sergeant  S.  Prentiss,  who  had  removed  to 
New  Orleans  for  the  |vacUoe  of  his  profession  aad  his  opponent 
In  his  first  political  Joint  debate,  delivered  aa  eloqueat  oration 
la  praise  of  Jeffwsoa  Davis  aad  hU  raglmant  for  their  gallantry 
in  action. 

Upon  returning  to  MlssUstppl  from  ths  WSr  with  Mexico  In 
1847  hs  waa  appolatsd  by  ths  Oovwaor  of  ths  Stets.  and  aubae- 
quently  elected  by  the  legislature,  to  fill  a  vacaaey  In  the  United 
Statea  Senate.  Upon  the  completion  of  ths  unexpired  term  he 
was  elected  In  1851  for  the  full  term  of  8  years. 

At  the  behest  of  his  party  In  ths  guberaatorlal  campaign  of 
1851.  some  6  weeks  before  ths  general  elaetkm  and  after  the  Demo- 
craUc  candidate  for  delegate  to  a  eonstltutlonsl  convention  had 
been  defeated  by  soms  8,000  votss  Just  a  few  weeks  previously,  he 
resigned  hla  seat  In  the  Senate  In  the  fStl  of  1851  to  become  a  can- 
didate for  Govemcr  on  the  Democratic  ticket.  His  opponent  vras 
hla  coUeagua  la  the  Ualted  States  Ssaats,  Hsnry  S.  Foots.  The 
gubernatorial  campaign  attracted  national  aft(entl<m;  they  were 
both  nattonal  charaetera.  Davis  was  defsatsd  by  900  votes;  but  In 
defsat  he  waa  really  vletarlous.  for  he  Incressed  his  reputaUoo  as 
one  of  the  outstanding  statssmsa  of  his  day. 

He  retired  to  his  plantatlan  at  Brlarfiald.  but  campaigned  the 
State  of  Mtaetsatppl  in  tho  PrssMsntlal  rampalgn  of  1853  in  behalf 
of  Franklin  Pierce,  upon  whoss  siscttoii  as  fttsldent  he  was  ten- 
dered a  place  in  the  Oabtasi.  At  firs8  be  refused,  but  finally 
accepted  the  poaltlon  of  Secretary  of  War.  Just  before  .the  expira- 
tion of  his  term  he  waa  again  elected  to  ths  Ualted  Statee  Seaate. 
He  reeiimed  hla  aest  In  that  body  oa  Mutb  4.  1887.  and  conttnxied 
until  hU  farewell  meeaage  and  resignation  on  January  31.  1861. 
Without  being  a  candidate,  aad  laaUy  o«sr  Iris  protest,  he  was 
elected  provlsiooal  Praaident  of  ths  ScmtlMm  Confederacy  and 
subsequently  elected  Presidsnt  upoa  ths  poraiaaeat  organization 
of  the  aouthem  government. 

No  executive  m  a  demoeraey  svar  faosd  a  grsatsr  tssk  or  sver 
overcame  greater  obstados.  Wtthoat  a  assit  ef  govemmsnt  aad 
without  army  or  navy  he  ss^sMtrtiwd  ItM  Soothsra  Confederacy 
aad  created  a  aatloa  that  waged  oas  a(  tiM  greatest  wars  la 
history.  * 


After  the  surreader  of  Rtibart  S.  Las  ■! 
Rob«t  K.  Lee  aever  appeared  greater  or  graadar.  aor  Uli 
Grant  mora  ^Uvalrous  or  aMgaaalmoai,  aad  attar  ths 
of  Oen.  Joseph  B.  Johnston  in  North  Carolina.  Jsfft 
as  he  was  making  his  way  to  Join  the  Confederato  troopa  met  of 
the  Mlsalartppl  Blver.  vras  captured  by  Pedaral  tiaopa  under  tha 
command  of  Colonel  Prltchard.  ahcrtly  after  tha  sssssslnstloa  oC 
Abraham  Lincoln  by  John  WUfcas  Boo/Ok.  tn  pssslrg.  It  may  bs 
said  that  It  haa  been  frequently  falsely  statsd  that  MffScaon  Davti . 
undertook  to  eecape  disguised  In  a  woman'a  apparel.  Ths  fact 
is  that  he  was  aroused  from  his  sleep,  early  tn  tha  OKimlng,  by 
the  approach  of  the  Federal  troopa.  Aa  he  left  hU  wife's  tent 
before  daylight  she  threw  a  ahawl.  which  sbs  thought  vraa  his 
raglan  or  topcoat,  around  his  lOunildera.  A  few  mlcutss  latsr 
the  shawl  vraa  dlaeardad  when  hs  refused  to  surrender  although 
a  bayonet  waa  pointed  at  his  breast.  Hs  was  tafcsa  prlsoasr  aad 
conflaed  at  Fortreas  Moaroa.  Vs..  for  3  years.  At  tha  command 
of  Gen.  Nelaon  A.  MUes,  he  vraa  manacled  and  bound  In  chains 
while  In  prison.  He  vras  charged  vrlth  oomplictty  in  the  asaassl- 
nstlon  of  Preeldent  Llacola  and  vrlth  being  a  traitor.  Be  had 
stated  that  the  aasasstnsttoa  of  Unoola  waa  the  worst  blow  that 
could  come  to  the  defeated  South.  He  vras  as  far  abova  the 
thoiighto  of  an  assassin  aa  tha  Bast  Is  from  the  West.  Instsad  of 
being  a  traitor  ha  waa  a  patriot  of  the  Jackaon  and  Jefferaon 
type.  He  promptly  denuuutod  a  trial,  but  hla  repeated  denumds 
were  refused.  He  was  finally  raleassd.  Horses  Orsslsy  aad  o8hsn 
equally  emizMnt  la  the  North  were  sureties  oa  his  bond.  Bs  vss 
never  brought  to  trtaL    The  Indictment  waa  finally  rtlsmtwsd 

Upon  his  releass  from  prison  he  spent  a  year  In  Panada  and  a 
year  la  Bagland  and  oa  the  Continent.  While  In  Parts  a  char- 
acteristic Incident  ooeurrsd.  Bn^eror  Napoleon  Invited  hhn  to  call, 
sendlag  a  ^Mdal  BMsaengcr.  but  Jefferson  Davla.  beUevlag  that 
Napoleon  had  acted  treacherously  towsrd  him  In  ths  courss  hs 
pxvsusd  about  Franoe  reoognlidng  the  Ooafederacy,  aald:  **TeU 
your  Majesty,  vrlth  my  eompllmsnta.  that  X  am  much  obllgsd.  tout 
if  he  wanta  to  aee  me  he  must  call  oa  bm." 

WhUe  abroad  he  area  elected  presldeat  of  the  CaroUna  Ufa  xaaar- 
ance  Oo.  of  Menqihla,  Tttm.  Thia  tnsUtutlon  vras  doooMd  to  fail- 
ure M  poverty  vraa  vrlde  •spread  la  the  devastatsd  southland.  For 
a  time  he  waa  oooasetsd  with  ths  Mississippi  Vallsy  Co.,  whleh  waa 
aa  orgaalaatlon  to  promota  com  meres  bstvrsan  South  America  aad 
New  Orieans.  After  returning  to  thm  Ualted  States  tram  atoroed. 
JsOsrsoB  Davis  resided  la  Memphla  uatll  1871.  whaa  hs  moved  to 
Beauvolr.  located  In  Harrlaoa  Oaunty.  Miss.,  half  vray  betwssa 
New  Orleans  and  MobUs.  Be  devoted  hhnssif  for  ths  4  years  fol- 
lowing his  reuKival  to  Beauvolr  to  writing  hla  defenaa  of  tha  people 
of  the  Confederacy.  enUUed  "  The  Rise  and  FaU  of  the  Confedsrats 
Government.'* 

At  the  time  of  his  death  ha  had  eomplated  another  book  whleh 
waa  alao  published,  entitled  **A  Short  History  of  ths  Oonf sdsrate 
Statea." 

He  spent  his  last  yeara  at  Beauvolr  on  ths  Outf  of  Msxlab.  Bs 
still  owned  Brlarfleld  and  hs  vlsltsd  hl^  plantattoa  as  ths  oeoailon 
required  until  his  deaUi. 

Alwaya  of  delicate  health,  with  ths  tsndsaey  to  aeurotle  Indls- 
posttloa  aad  frequently  indlspoaed.  Jeffsraon  Davla  became  lU 
irhlle  visiting  Brlarfleld  In  November  1880.  As  hs  vras  returning 
to  Beauvolr  hla  Illness  bscame  more  violent.  Upon  his  aitlval  si 
New  Orieans  hs  wss  carrlsd  to  the  resldenoe  of  J.  U.  Payne, 
of  his  Intimate  friends.  In  a  few  daya.  amid  tha  nnli 
of  all  of  the  people  of  the  South,  he  died,  on  December  6.  1888. 

The  Oovemors  of  nine  Statea  were  his  pallbsersrs.  Memorial 
sernoes  were  held  tn  every  capital  and  In  all  of  the  prinehpal  ottiss 
of  the  South.  A  special  manorial  aervloa  waa  arranged  by  the 
MlsBlsslppl  Legislature  In  JantMry  1800.  Hon.  O.  A.  WUsoa.  a 
ssnator  from  Holmss  County.  Miss.,  and  Bon.  L.  W.  Magrudsr,  a 
rn>reBentatlve  from  Warren  County.  Miss.,  d^versd  trtlrates  to  his 
memory.  Hon.  J.  ▲.  P.  Campbell,  a  fonaer  member  of  the  Oon- 
federate  Oongreas  and  chief  Justice  of  the  Mississippi  SupreaM 
Court,  delivered  a  memorable  oration  tn  commemoratioo  of  hla 
life  and  character.  The  Legislature  of  Virginia  alao  arranged  a 
memorial  aervice  in  Jantuuy  1890.  The  oration  was  dsUvsrsd  bf 
the  lata  Unltsd  SUtss  Senator  John  W.  DanleL 


Jeflteson  Davis  vras  PQesessed  of  a  magnetlo  personaUty.    Be 
above  the  average  m  height.  Slender,  and  had  blue  eyes.    Bis 
voice   was   plesstag   aad   wMl   aiodulated.    Bo   was   s   cultured, 
courteous,  unscMsh,  and  aooompUshed  Chrlstlsn  gentleman. 

He  vraa  vrell  bom.  He  had  a  happy  childhood.  Be  began  life 
vrell;  he  was  well  trained;  be  inherited  a  good  name  from  hts  father 
and  tmusual  gtfta  of  mind  from  his  mother:  be  wss  a  loyal  and 
obedlmt  son;  be  vras  a  nonnal  boy;  he  grew  up  in  the  country;  he 
had  no  bad  habits;  hs  waa  not  given  to  profSnity  or  vulgarity;  he 
did  not  sow  any  vrlld  oats. 

It  is  sometimes  said  that  boys  In  their  devslopment  must  form 
bad  hsMta  and  do  evil  deeda.  I  deny  the  statement.  One  might  as 
w^  urge  that  rosee  will  flourish  amid  thlstlea  as  to  maintain  that 
character  can  be  developed  by  wrong  thinking  or  by  evU  deeds. 

In  a  memorable  addrees  delivered  on  June  8.  1008.  at  the  Unl- 
verslty  of  Mlsstsrippl,  Bishop  Chartee  B.  Oallovray.  of  Mlaslastppi. 
who  knew  Jeffersoa  Davis  aad  who  differed  vrith  him  la  advocating 
prohibition.  WhUe  Jefferson  Devts  stood  for  local  option,  tn  speak- 
ing of  the  boyhood  of  Jefferson  Davia  said : 

"BS  had  a  dean  boyhood,  vrith  no  tendency  to  vice  or  Im- 
morallty.  Thnt  waa  the  ualvsrsal  teatlmony  of  neighbors,  teachera. 
and  fellow  studento.  Be  grew  up  a  stranger  to  deceit  and  a  lever 
of  the  truth.  Be  fonned  no  evU  habits  that  he  had  to 
aad  forged  yjwa  himself  no  f»»*«»»*  that  he  had  to 
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«M  M  truwpwnt  M  th«  tlgbt  that  tiboom  •boat  htm;  hU 
open  M  tiM  aoft  ■if  that  bant  In  bcfwdlctlon  ov«r 
iMi  eomrtry  booM.  uad  his  tnapOT  m  •«••*  and  eh— ry  m  tb«  Umpid 
■traam  tliat  «?«*««*  muale  in  Its  flow  througb  Um  netcbbarlnff  field* 
and  fumta  " 

Duty  wa  the  fuldlng  star  In  tb«  ltf«  of  J«ff«non  DaTta.    Bobart 
taCanoo  Oavla  war*  often  toffatbar  durlnf  ttaa  trytng 
of  tiM  War  batwaau  tba  Stataa.     Davla  lovad  children.     He 
.rad  tn  boys.    In  an  eulofy  on  Robert  B.  Lee.  be  related,  as  an 
ipto  of  davoiloo  to  duty  not  only  by  Lae  but  by  bis  eons,  tbe 

While  Oen.  Bofct  «.  Lss  was  away  from  VUflnla  on  an  sa^pB- 
■Mnt  in  anocbar  State  during  tbe  early  days  of  tba  war.  Robert 
Xiee.  his  youz«  soa.  a  mere  lad.  left  school  axMl  came  to  Richmond 
,  to  Join  tbe  Army.  Custls  Lss.  the  oldsr  brakbsr.  was  on  ths  staff 
•  «r  JsOtosoti  Davis.  Robert  Lee  joined  a  bttttary.  Oen.  Robert  X. 
Lss  saM  that  at  tbs  Battls  ot  Sbarpssburt  this  battery  suffered 
Uiat  It  had  to  be  withdrawn  for  replacemenU  and  for 
■ass.  but  as  bs  had  no  other  troofM  even  to  form  a  ressrre. 
as  tbe  battery  could  be  made  useful  it  was  ordered  for- 
ward. Osnsral  Lss  said  that  as  it  passsd  htm  a  boy  mounted  as 
•  drlTHr  of  one  of  tbe  guns  said:  "Are  you  going  to  put  us  in 
i^aln.  Oaneral? "  After  replying  to  blm  In  tbe  aOrmaUTe.  tbe 
sral  was  struck  by  tbs  voles  of  ths  boy  and  ssked  him.  "  Whoes 
are  youf  "  "  X  am  Robbls  ".  whereupon  bis  father  said.  "  Ood 
you.  my  son.  you  must  go  In." 

DsTls  did  not  possess  the  Tlees  of  many  otherwtae  great 
He  did  not  have  the  vices  of  a  Marlborough,  but  he  had 
tka  ebaraetar  of  an  Kmmett.  While  a  Christian  gentleman  he 
had  hta  faulta.  Ths  sayliMt  U  trus— "  The  greater  tbe  man.  tbe 
grsatv  his  faulU."  Jefferson  Davis  was  not  perfect:  be  was 
human.  The  sun  has  Its  spots  but  It  glvee  us  the  light  of  day. 
Be  made  mlstakee,  but  he  was  true  and  he  was  nobis. 

HS  posasssed  unusual  courage.  He  was  a  man  of  oonrlction.  His 
nfniiiass  waa  frequtnUy  mistaken  (or  obstinacy.  He  was  of  the 
mold  of  Oato;  he  was  as  immovabls  ss  tbs  granite  hlUs  in  the 
advocacy  and  dafanss  of  that  which  hs  believed  to  be  right;  he  was 
tiM  stana  csBtsr  of  a  great  revolution:  around  his  head,  ss  Preal- 
4ant  of  tba  Oonfadaracy.  the  wavca  of  passion  and  prejudice  beat 
and  all  of  tbe  flrss  of  s  fierce  conflict  raged  and  crackled,  but 
Jefferson  Davis  always  displayed  the  oourtsay  of  a  Lord  Chesterfield 
and  tbe  gallantry  of  a  Sir  Philip  Sydney. 

Jefferson  Davis  was  a  sincere  bellsvar  In  the  Christian  faith. 
Be  did  not  drtnk  to  eseess  nor  did  he  gamble.  His  diction  was 
pure  and  noWe:  be  never  Indulged  in  a  vulgar  story  <v  used  a 
that  could  not  be  spoken  In  tbs  pMMBM  of  his  wlfs  or 
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Orsat  man  often  fan  ta  pubUo  life  bscauas  they  lack  character. 
After  all.  intagrttv  la  ttaa  strongest  of  UvIbc  fotoae.  People  de- 
mand untamlabad  bOBor.  Ineorruptlble  boiMly.  They  demand 
courage  in  their  leaders.    Ths  falluree  of  such  leaders  are  nobler 

Jiefl<etsao  Davts  was  tbe  soul  of  honor  and  of  chivalry.  Hs  was 
kind:  ha  was  thoughtful:  hs  was  sympathetic. 

When  tbe  capital  was  ramoved  from  Montgomery  to  Richmond. 
the  people  of  Rlchnwod  offend  him  a  palatial  residence.  He 
Hrr^^Ttf^  Time  and  again  be  declined  gifts  of  money  and  property. 
After  the  war  when  be  was  dependent  on  his  own  labors  for  the 
bread  of  his  famUy,  kind  friends  tandsrad  him  s  ptirss.  Hs 
lafuasd  vary  graoafnlly.  He  said.  "  Send  It  to  tba  poor  and  suffer- 
ing soldiers  and  tbstr  fammss." 

He  wae  falaely  charged  with  appropriating  Confederate  gold. 
Tbe  truth  Is  that  tbs  gold  remaining  in  the  Confederate  treasury 
at  tbs  time  of  the  surrender  of  Lae  and  capture  of  Davts  was  dis- 
tributed to  the  soldiers.  "  The  tact  is  ".  Jefferson  Davis  wrote  to  a 
friend.  **  I  staked  all  of  my  property  and  reputation  on  the  defeaae 
of  State  nghta  and  constitutional  liberty  ss  I  tmderstand  tbam." 

Id  prompurttj  and  In  adversity,  tn  success  and  in  defeat,  be  al- 
ways SMstafned  htmaalf  with  lofty  courage,  with  great  dignity 
and  with  nnfaltartsg  determination.  Jaffaraon  Dam  never  aold 
tbe  truth  to  serve  tba  hour,  nor  paltered  with  tbe  eternal  Ood  for 


Above  all.  Jefferson  Da  via  stood  for  prlnctplee.  He  Ti>»t«t^in^ 
his  convictions.  Stephen  A.  Dotiglas  stood  (or  expediency.  Henry 
day.  tbe  great  pacificator  and  the  author  of  the  Compromise  of 
1«M.  dtfayed  the  inevitable  conflict  between  the  Statee.  DavU 
believed  in  meeting  tbe  Issue  whenever  and  wherever  it  aroee. 

When  Clay  on  one  nonsskin  challenged  him  to  futiire  dlaeua- 
slon.  Davis  promptly  replied.  **  Mow  Is  the  moment."  Henry  Clay, 
like  Sergeant  8.  Prentiss,  recognised  in  Jefferson  Davis  a  fosnaa 
worthy  of  his  steel.  There  was  an  unusual  tie  between  the  two 
men.  Tbe  son  of  Henry  Clay  had  been  slain  In  tbe  Battle  of 
Buena  Vista.  **  My  poor  boy  ".  said  Henry  Clay  to  Jeffersim  Davla, 
**  usually  occupied  aoout  one-half  of  his  letters  home  tn  praising 
you  ":  and  tbe  eyea  of  Henry  Clay  filled  with  teara.  When  t\im- 
Ing  to  him  once  In  debate  In  the  Senate.  Henry  Clay  said:  "My 
trlend  from  Mississippi,  and  I  trust  he  will  permit  me  to  call  him 
my  friend,  for  between  us  tbsrs  ta  a  Us.  tbe  nature  of  which  we 
taoth  understand.'* 

Caleb  Cuahlng.  la  latrodudag  Jefferson  Davts  la  VaaouU  Hall. 
'Be  was  eloquent  among  the  most  eloquent  in  debate,  wise 
tba  wisest  In  oounssl.  and  brave  among  tbe  braieei  la 
batUe." 

Seaator  JOsspb  H.  Rsagsn.  of  Texas,  tbs  poatmastar  general  of 
tba  Oonfedarata  Oovemment.  aald :  **  He  waa  a  man  of  great  labor, 
ef  great  learning,  of  great  integrity,  of  great  purity." 

The  eloquent  Senator  Benjamin  H.  HlU.  of  Georgia,  said:  "I 
tfselare  to  you  that  be  was  the  moet  honest,  tbe 


Devotion  to  duty  and  to  principle  was  tbe  mle  of  his  conduct. 
He  always  responded  to  the  call  of  duty  no  mstter  how  great  ths 
sacrifice.  He  reelgned  hH  seat  In  the  Congrees  of  the  United 
Statee  to  share  tbe  hardships  and  dangen  of  the  War  with  Mexico. 
At  the  call  of  his  party  and  in  response  to  that  which  he  con- 
ceived to  be  his  political  duty.  Jeffereon  Davis  resigned  his  seat 
tn  the  Senate  of  the  United  SUtee  at  the  very  b^lnolng  of  a 
6-year  term  to  lead  a  forlorn  campaign,  destined  to  defeat,  as  ths 
Democratic  candidate  for  Oovemor  of  Mississippi. 

When  he  returned  from  Mexico  tbe  hero  of  Buena  Vliita.  he  was 
offered  s  commission  as  brigadier  general  of  volunteers  In  the 
United  Statee  Army  by  President  Polk.  Tbe  commlssioa  was  de- 
clined because  it  was  his  contention  that  such  a  conunls^lon  could 
only  be  conferred  by  the  SUte  and  not  by  the  redarsl  Oovem- 
ment. 

Re  died  dlsfranchlaed.  He  refused  to  apply  for  a  ptirdon.  He 
believed  it  to  be  his  duty  not  to  recant  but  to  defend  tbe  princi- 
ples for  which  the  South  had  fought.  He  believed  it  to  be  his 
duty  not  to  apply  for  s  pardon  as  had  Robert  K.  Lee.  to  whom  a 
pardon  wss  denied,  (or  Jefferson  Davis  said  his  application  for  a 
pardon  would  stir  up  strlfs  between  the  North  and  South. 

aoLinsB 

Jefferson  Davis  displayed  courage  on  the  frontier  In  the  Black 
Hawk  War.  His  gallantry  at  Monterey  was  commended  by  Oen- 
Zacbary  Taylor,  known  as  "  CMd  rough  and  ready." 

Jefferson  Davis  and  his  Mississippi  Riflemen  saved  the  dsy  at 
Bxiena  Vista.  Oen.  Santa  Anna  with  20.000  trained  luncers  and 
troope  attacked  Oen.  Zachary  Taylor,  with  5.000  soldiers.  The 
"  V "  movement  by  Jefferson  Davis  tiuned  defeat  Into  victory. 
This  formation  was  followed  subsequently  in  Kuropean  vrars.  It  is 
aeoountad  one  of  the  most  succeesful  military  operations  in  his- 
tory. During  the  Battle  of  Buena  Vista.  Jefferson  Davis  was  ae- 
verely  wounded.  In  the  morning  a  bullet  passed  through  his  foot, 
but  he  remained  in  the  saddle  throughout  the  day.  He  refused  to 
lesve  his  men.  He  declined  to  retire  frcon  the  field.  He  carried 
with  him  to  his  dying  dsy  the  wound  that  he  received  at  Buena 
VlsU  while  In  the  service  of  the  United  Statee. 

This  battls  mads  two  Presidents.  Zachary  Taylor  became  Prea- 
Ident  of  the  United  States  and  Jefferson  Davis,  a  faithful  lieu- 
tenant, an  honored  son-ln-Iaw.  a  gallant  colonel,  became  the 
President  of  the  Southern  Confederacy. 

No  braver  soldiers  ever  (ought  than  the  Mississippi  Riflemen  at 
Buena  Vista.  No  more  daring  or  courageous  leader  ever  led  to 
victory  than  Jefferson  Davis  at  Buena  Vista.  No  greater  coursge, 
no  more  bravery  or  fortitude  waa  displayed  by  the  Spartan  heroes 
at  Thermopylae,  the  Tenth  Legion  of  Jtillua  Caesar,  or  the  CHd 
Guard  of  Napoleon. 

Oen.  Zachary  Taylor  remarked  to  Colonel  Davis  that  he  had 
completely  forgiven  his  son-in-law.  In  his  official  re]X)rt  of  ths 
Battle  of  Buena  Vista,  he  said :  "  N^x>Ieon  never  had  a  marshal 
who  behaved  mora  superbly  than  did  Colonel  Davis  today." 

SBMATOB 

The  first  olBoe  held  by  Jefferson  Davis  was  membertihlp  In  the 
Congress  of  the  United  Statee.  He  was  well  prepared  and  thor- 
oughly equipped.  Moees  was  trained  in  the  great  universities  of 
his  day.  but  he  spent  40  yeara  in  the  wilderness  In  preparation  to 
lead  the  people  of  Israel  from  bondage  and  captivity.  Jefferson 
Davis  had  been  trained  in  one  of  the  leading  colleges  aoid  in  ths 
chief  military  school  of  his  country.  He  spent  the  8  years  follow- 
ing his  retirement  from  the  Army  in  studying  the  pressing  prob- 
lems of  bis  Oovemment. 

John  Qulncy  Adams  had  a  habit  of  observing  new  Membera  In 
Congrees.  When  Davis  made  his  first  speech  in  the  House  the 
ex-Presldent  was  nearby.  At  the  doee  of  the  speech  the  "  old 
man  eloquent  "  said  to  a  friend :  "  That  young  man  ts  no  ordinary 
man.    He  will  make  his  mark  yst." 

The  aervioe  of  Davla  tn  the  House  was  terminated  by  his  Joining 
the  colors  In  the  War  with  Mszlco.  but  hs  subsequently  really 
found  himself  in  tbe  Senate  of  the  United  States.  He  himself 
said  he  preferred  service  in  the  Senate  to  any  other  position.  He 
was  the  ideal  Senator.  There  were  giants  in  thoas  days.  The 
great  triumvirate  was  in  the  aenith  of  their  power — Clay.  Calho\in. 
and  Webcter  were  stlU  at  tbe  climax  of  their  glory. 

William  H.  Preecott.  historian  and  statesman,  la  speaking  of 
Jefferson  Davis  as  a  Senator,  said:  "  He  was  the  moat  accompllshsd 
Member  of  that  body." 

The  historian.  Rldpath,  said  of  him:  "He  was  a  stativman  with 
clean  hands  and  a  pure  heart,  who  eerved  hla  peoplf  faithfully 
from  budding  manhood  to  old  age  without  thought  of  aalf ,  to  tba 
beat  of  hla  ability." 

As  Jefferson  Davis  said  of  Franklin  Pleros.  It  may  %t31  be  said 
of  him :  "  If  treachery  had  come  near  htm.  It  would  have  stood 
abashed  in  tbs  prsasnca  of  his  truthfulneaa.  hla  manllnass.  and  his 
confiding  simplicity." 

Another '  eminent  historian  has  said :  "  It  Is  but  simple  Justice 
to  say  that  in  rips  scholarship,  wlds  and  accurate  information  on 
all  subjects  coming  before  the  body,  native  ability,  rcsdiness  as  a 
debato'.  true  honor,  and  stainlees  character.  Jefferson  Davis  stood 
In  the  very  first  rank  and  did  as  much  to  infiuence  legislation  and 
leave  his  mark  on  tbe  Senate  and  tbe  country  as  any  other  who 
served  in  his  dsy." 

Jefferson  Davla.  by  tralalag  aad  assnclatlop.  was  an  advocate  of 
State  rlghta.  He  believed  that  tbs  States  wera  supreme.  He  maln- 
tataad  they  had  entered  into  tbe  Union  voltintarlly  and  that  they 
bad  tbe  right  to  leave  the  Union  to  preeerve  tbe  sovareigaty  of  the 
Statea  It  was  no  new  doctrine.  For  40  yean  after  the  Oonstltu- 
no  pcomlaeot  man  la  public  Ufa  dsaisd  tba  xli^  at 


Moreover,  the  first  attempt  to  assart  this  right  sprang  up  In  the 
North  long  before  It  was  heard  in  the  South. 

The  Legislature  of  Massachuaetto  in  1809  declared  the  embargo 
law  not  legally  binding  on  the  cltisens  of  the  Statee. 

Josiah  Qulncy.  of  Massachtisetts.  in  speaking  of  the  admission  of 
Louisiana  into  the  Union  in  1811,  said:  "  If  this  blU  passes,  it  is 
my  deliberate  opinion  that  it  is  virtually  a  dissolution  of  the  Union; 
that  it  will  free  the  States  from  their  moral  obllgaUons;  and,  as 
It  will  be  the  right  of  all,  so  it  will  be  the  duty  of  some  definitely, 
to  prepare  for  a  separation,  amicably  if  they  can.  violently  if  they 

must." 

On  December  IS.  1814.  the  Hartford  Oonventlon  protested 
against  the  War  of  1812,  then  In  progress  between  the  United 
States  and  England,  and  it  proclaimed :  "  It  la  not  only  the  right 
but  the  duty  of  such  a  State  to  interpoee  Ita  authority  for  their 
protection  in  the  manner  best  calciilated  to  secure  that  end.  The 
States  must  be  their  own  Judges  and  execute  their  own  decisions." 

Charles  Francis  Adams  introduced  In  the  Msssachusetts  Legis- 
lattue  in  1844  a  resolution  simUar  to  Joelah  Qulncy's  in  1811  and 
declared  that  Massachusetto  was  determlaed  to  submit  to  und^e- 
gated  powers  in  no  body  of  men  on  earth. 

In  1851  Daniel  Webster  said: 

"  I  hsve  not  hesitated  to  say.  and  1  repeat,  that  If  the  Northern 
States  refuse,  willfully  and  dellberataly.  to  carry  into  effect  that 
part  of  the  Constitution  which  respecta  the  restoration  of  fugitive 
alavee.  and  Congress  provide  no  remedy,  the  South  would  no  longer 
be  bound  to  otwerve  the  con^MCt.  A  bargain  cannot  be  broken 
on  one  side  and  stlU  bind  the  oth«r  side.  I  say  to  you.  genUemen 
in  Virginia,  as  I  said  on  the  ahorea  of  Lake  Krle  and  the  city  of 
Boaton.  as  I  may  say  again,  that  you  of  the  South  have  as  much 
right  to  receive  your  fugitive  slaves  as  the  North  has  to  any  of  Ita 
rights  and  privileges  of  navigation  and  commerce." 

Again.  Charles  Francis  Adams,  of  Massachusetts,  vindicates  Jef- 
ferson Davis  and  other  southern  statesmen  In  this  candid  utter- 

•oce:  .         ^  _- 

"To  which  side  did  the  weight  of  argument  incline   dtirlng 

the  great  debate  which  culminated  in  our  Civil  War?  The  answer 
necessarily  turns  on  the  abstract  right  of  what  we  term  a  sovereign 
State  to  secede  from  the  Union  at  such  time  and  for  such  cause 
as  may  seem  to  that  State  proper  and  sufficient.  The  issue  U 
settled — Irrevocably  and  for  all  time  decided — it  was  settled  40 
years  ago,  and  the  settlement  since  reached  has  been  the  result 
not  of  reason  based  on  historical  evidence  but  of  events  and  of 
force."  And  Mr.  Adams  further  added:  "The  principles  enunci- 
ated by  South  Carolina  on  the  20th  of  December  1860  wera 
enunciated  by  the  Kentucky  reaolution  November  18.  1798." 

Secession  was  not  originated  by  Jeffereon  Davis.  It  was  a  well- 
recognized  theory  of  government  coequal  with  the  foundation  of 
the  Goverrunent.  The  famous  Kentucky  and  Virginia  resolutions 
of  1798.  the  report  of  Mr.  Madison  to  the  Virginia  Leglslatura  In 
1799.  and  the  National  Democratic  Convention  In  Cincinnati  In 
1868  all  recognized  the  right  of  secession. 

Agsin.  New  York.  Rhode  Island,  and  Virginia.  In  ratifying  the 
Constitution  of  the  United  States,  expressly  reserved  the  right  to 
withdraw  from  the  Union.  .  „^  ^ 

A  correct  understanding  of  the  history  and  phUosophy  of  State 
rights  will  lead  to  a  better  understanding  among  all  of  the  people 
of  the  United  States.  The  truth  about  secession  may  now  be 
told.  Secession  ortginated  at  the  North:  the  doctrine  was  pro- 
claimed and  in  the  North  Ita  exercise,  I  repeat,  was  first  proposed. 

Henry  Cabot  Lodge.  In  hte  Life  of  Daniel  Webatcr.  makes  thU 

"  When  the  Constitution  was  adopted  by  the  votes  of  the  States 
at  PhUadelphla,  and  accepted  by  votee  of  States  in  popiUar  con- 
ventions, it  was  safe  to  say  there  was  not  a  man  in  the  coxmtry, 
from  Wsshington  to  Hamilton  on  the  one  side,  to  George  Clinton 
and  George  Mason  on  the  other,  who  regarded  the  new  system  as 
anything  but  an  experiment  entered  upon  by  the  States,  and  from 
which  each  and  every  Stata  had  the  right  to  peacefully  withdraw— 
a  right  that  was  very  likely  to  be  exercised." 

JMlerson  Davla  waa  a  follower  of  John  C.  Calhoun.  He  lamented 
hla  paaalng  By  unlveraal  acclaim  he  became  his  successor  as  the 
greatoet  exponent  of  State  rlghta  He  referred  to  Calhoun  as  "  the 
Pallnurus  to  steer  the  bark  In  safety  over  the  perilous  sea." 

Slavery  was  not  the  cause,  but  It  was  an  Incident  of  the  War 
between  tbe  States.    In  bis  first  Inaugural  address  Abraham  Lln- 

eln  disclaimed  aay  purpose  to  abollah  slayny.  ^Slavery,  which 
d  been  recognized  by  tbe  Constltutloa  aad  by  aU  of  the  States 
of  the  Union  save  one,  wea  approved  as  aa  lasUtutlon  by  Abraham 
Lincoln  in  his  first  inaugural  address.  The  emancipation  procla- 
mation was  issued  as  a  war  measxire.  It  was  without  validity  fol- 
lowing the  war.  It  was  necessary,  therefore,  for  an  amendment  to 
the  ConstltuUon  to  be  adopted  forever  abolishing  slavery.  There 
■tumid  no  longer  be  crlmlnatloa  aad  recrimination.  There  was  not 
so  much  opposition  In  the  North  to  slavery  as  long  as  it  was  profit- 
able for  the  North  to  sell  slaves  to  the  South-  It  Is  now  time  to 
forslve  and  to  forget.  ^ 

It  is  time  for  the  North  and  South  to  do  JusUee  to  each  oOier. 
Good  will  can  only  prevail  when  the  Horth  aad  the  South  accord 
to  each  other  patriotism  and  sincerity  of  conviction  with  respect 
to  the  right  of  secession.  If  the  Worth  accords  such  views  to  the 
South,  the  people  of  the  South  wUl  no  longer  apply  that  verse  of 
Dryden:  "  But  they  ne'er  pardon  who  have  done  tbe  wroag. 

WhUe  Jefferson  Davit  was  an  advocate  of  tbe  right  of  secession. 

be  oppoeed  the  doctrine  of  nulllllcatlon.    He  disagreed  with  Joto 

C.  Calhoun  respecting  nullification.    He  stood  with  Andrew  Jsck- 

son.  who  had  In  mind  nnlllflcatlon  and  aot  seoeaskm  when  be 

'said:  "The  Union.  It  must  tie 


South  Carolina  was  not  tbe  only  (^Tender  la  advocating  BuUi» 
ficaUoa.  Chioiee  Simmo*,  WendeU  PhlUlps.  aad  WUllam  U, 
Seward,  la  advocatlag  dlsobedieace  to  the  fugitive  sUve  lawa  aad 
in  urging  violation  and  disregard  of  the  Dred  Scott  dedskm.  prac- 
ticed nxilllflcatl<m. 

The  Dred  Scott  decision  was  denounced  by  tbe  people  of  tba 
Nmrth — opea  violation  of  the  law  was  advocated.  Tbe  decision  of 
the  Supreme  Court  of  the  United  States  was  disregarded.  Chief 
Justice  Tanej'  of  the  Supreme  Court  of  the  United  Statea.  who 
had  rendered  the  decision,  was  denoxmced  and  puwrnally  maligned. 
The  fugitive  slavs  laws  were  utterly  dlsrsgarded  la  the  North. 
William  Lloyd  Garrison  deaouaoed  tbe  Union,  saying:  "  Ths  Ualoa 
is  a  He.  The  American  Union  is  an  Imposttirs.  a  covenant  with 
death  and  an  agreement  with  bell.  We  are  for  Ita  overthrow.  Up 
with  the  flag  of  disunion,  that  ws  aiay  have  a  txtm  aad  glorious 
republic  of  otir  own." 

Horace  Greeley  said:  "I  have  no  doubt  but  that  tba  frsa  aad 
the  slave  States  ought  to  be  separated.  Tbe  Union  Is  aot  woKtb 
supporting  ir.  connection  with  the  South." 

William  H.  Seward  declared  "  there  waa  a  higher  law  than  tb* 
Constitution  "  which  would  be  the  rule  of  their  poUUcal  conduct. 

Again  Sewfird  aaaerted:  "There  is  a  higher  law  than  tbe  Con- 
stitution which  rsgulates  our  authority  ow  ths  domain.  Slavery 
must  be  abolished  and  we  nxusi  do  It." 

The  farewell  address  of  Jefferson  Davis,  the  acknowledged  laader 
of  State  rights,  was  one  of  the  moat  Impressive  speeches  ever  made 
in  the  Senat)  of  the  United  Statea.  At  a  conference  between  tbe 
Governor  anl  Memben  of  Cangreaa  la  Mississippi  la  tbe  faU  of 
1860,  Jefferson  DavU  was  criticized  for  his  temperate  utterances 
respecting  secession.  He  loved  the  Union:  he  had  been  wotiaded 
for  his  counlTy:  he  urged  secession  only  as  a  last  resurt;  he  advo- 
cated secession  only  as  a  last  despoate  measure.  MlMlsstpirt  had 
adopted  the  ordinance  of  secession;  she  had  severed  her  connection 
with  the  Union.  When  Davis  arose  to  q>eak  for  the  last  time  la 
the  United  States  Senate  every  Senator  was  In  his  seat  aad  the 
Memben  of  the  Hotase  stood  In  every  available  plaoe,  aad  whea  ha 
concluded,  "Mr.  Prealdent  and  Senaton,  having  made  the  an- 
nouncement which  the  occaalon  seemed  to  n»s  to  require,  it  only 
remains  for  me  to  bid  you  a  final  adieu  **.  there  was  aot  a  dry  aya 
la  the  Senate. 


■aaT  or  warn 

Jefferson  Davla  became  Secretary  of  War  In  the  Cabinet  of 
Franklin  Pierce.  They  had  both  served  In  the  War  with  Mexico. 
They  had  both  been  Members  of  Congrees.  They  remained  friends 
until  their  deaths.  Ex-Presldent  Pierce  visited  Jefferson  Davis 
while  in  prison  at  Fortress  Monroe.  Jefferson  Davis  was  hla 
guest  m  his  New  England  home  after  his  releass  from  prison. 

The  Cabinet  of  President  Pierce  was  a  remarkabls  one.  It  ts 
the  only  case  In  the  history  of  the  United  States  where  all  of 
the  membei-s  of  the  Cabinet  served  throu^iout  the  admlaMara- 
tion,  there  being  no  deaths  or  resignations. 

There  were  men  of  imusual  ability  in  the  Cabinet.  WUllam 
L.  Marcy  was  Secretary  of  State,  and  Caleb  Cushlng.  aftsrward 
nominated  by  President  Grant  for  Chief  Justice  of  tbe  Supreme 
Court  of  the  United  States  but  not  confirmed,  was  Attorney 
General. 

The  Senate  and  House  wings  of  ths  Capitol  ware  constructed 
under  the  administration  of  Secretary  Davis.  As  a  Member  of 
the  Senate,  Jefferson  Davis  had  advocated  the  enlargement  of 
the  building.  As  Secretary  of  War,  he  was  given  supervlslan  of 
the  construction  of  the  Senate  and  Houss  wings  of  tbs  CH>itol. 
The  building  was  enlarged  under  his  administration. 

As  s  matter  of  national  defense,  while  a  Mamber  of  ths  Seaat* 
he  had  tuged  the  construction  of  a  railroad  from  tbe  Mississippi 
River  to  the  Pacific  coast.  Surveys  were  msde  while  he  waa 
Secretary  of  War  that  resulted  In  the  construction  of  the  traas- 
continental  railways  during  and  following  the  War  betwaaa  tba 
States.    Tho  stirveys  were  made  upon  his  recommendation. 

Many  reforms  were  introduced  In  the  Army  during  his  admlala- 
tratlon.  Jefferson  Davis  had  an  opportunity  as  Secretary  of  War 
to  test  the  mettle  of  the  chief  ofllcen  in  tbe  Army.  Then  aa 
afterward  Robert  B.  Lee  was  under  his  command,  for  whlls  Davto 
was  Secretary  of  War.  Robert  K.  Lee  was  Superlataadeat  of  tbe 
Weat  Point  Military  Academy.  There  U  general  consensus  of 
<nlnlon  that  Jefferson  Davis  greatly  Inwroved  tbe  Army  aad  that 
he  was  one  of  the  greatest  Secretaries  ai  War  In  tba  history  of  tba 
United  States. 


Upon  the  organization  of  the  seceding  States  Jaffersoa  Oavto 
became  the  first  aad  only  PresldeBt  of  the  Coafederaey.  Ttaa 
term  of  tho  president  was  «  yeara.  Under  tbe  Confederate  Can- 
aUtutlon,  very  almilar  to  tbe  Federal  ConsUtutlon  ezcqit  as  to 
the  matter  of  slavery  and  State  rlghta.  tbe  prealdent  was  la- 
ellglUe  to  sticoeed  himself.  Jefferson  Davis  bad  baen  i^ipolated 
major  geaeral  of  the  Mlsstastppl  troops.  He  prefsrrsd  ssrvles  In 
tbs  field,  but  again  be  sacrificed  bis  personal  vlaws  aad  responded 
to  tbs  call  of  duty. 

It  Is  dlflkmlt  to  coaoslvs  of  ths  task  that  coafrontsd  ttaa 
dent  of  the  Confederacy.  There  was  no  coital;  there  w 
army  or  niivy:  there  was  no  gold  or  silver.  It  was  uaeesMry  to 
create  an  army  and  to  build  a  navy.  It  was  naosasary  to  ouura- 
facture  munitions  and  to  provlds  a  curreacy. 

Aa  a  practical  soldier  and  ezpoienoed  statesman.  Jeflarsoa  Davis 
was  pecuUnzly  fitted  for  tba  presldsacy  at  tbe  Boutbsre  Bspubllo. 
As  t£»  leader  of  a  lost  eauss  it  was  laevltaMe  that  be  should  be 
crtttdaed.  Durlag  tbe  war  be  was  crltldasd  for  tba  conduct  of 
^war.    Itae  f auursa  w««  cbatged  to  him  la  tbs  south.    Ourlag 
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kl  tiM  Worth  IM  «M  dMrgwl  wttta  tb»  barren  of 

VKUspatMl  f«ct.  how«»«r.  la  that  with  60.000  imm 
I  Hi  pclaoiM  In  Um  Soath  than  tbare  vera  Cosifad- 
tn  th*  North.  4.000  mor*  OonladwUa  than 
FadaraU  dlad  in  prlaon.  The  tame  ratlona  wtn  taMMd  to  prlaoaan 
to  OoDfadarata  aoldJan.  Jatfaraon  Daria  nrsed 
LUMoln  to  asehai^a  pnaooara.  Ha  oCarad  to  buy  madl- 
tnm  tha  Vnltad  Stataa;  ha  afltoatf  to  daUvar  tha  tick  and 
voundad  wlthoot  aschanta.  Tha  raew«  laavaa  nodoabt  as  to  tha 
taaponaibUlty  ftr  rafuaal  to  aiebanca.  Oaneral  Orant  aaaomad  n. 
aayttw  m  a  lattar  oT  Aofurt  8.  1804:  -  It  *•  hard  on  our  man  to 
■iiBlhaiii  prtaoM  not  to  cxchanga  thaan.  h«t  U  la  homanlty  to 
flboaa  Mt  In  the  ranks  to  fight  our  batHaa." 

In  tha  South  thara  waa  crltlelaxn.  Jefferaon  X>avla  waa  b«d 
MaovntnMa  for  tha  flaflwa  to  capture  Waahlngton  aftar  tha  PM 
BatUa  of  Miiiawai  ha  waa  bald  raaponatble  for  tha  surrender  m 
tm  at  Appomattos:  ha  «m  ehanpsd  with  raaponalblllty  for  tha 
Mtnat  from  Oattyaburg.  Again,  tt  Is  said  that  he  showed  favor- 
ttiam;  tt  la  charged  that  ha  intarferad  with  his  generala:  he  waa 
as  K^a^H  aBaettag  and  q\iarrellng  with  his  mllltarf  earn- 
but  than  la  a  note  ot  patrlotlem  in  hu  letter  to  Oen. 
■.  >>hnataB:  "Pray  do  not.  If  perchance  wrong  has  been 
ttaa  matter  of  your  rank  In  the  army  the  cauae  of 

to  foor  eountry."     If  Joaaph  B.  Jofanatoa  had  thoo^t 

of  hla  eountry  and  laaa  of  hla  rank  aa  general,  ha  might  haTe 
defeated  Orant  beTOre  Vlekaburg. 

Darts  was  surely  right  in  his  adrloa  that  Pemberton  and  John- 
ston join  foroea  before  the  alege  of  Ylckaburg  waa  made  poaalbla. 
Be  saw  tha  broad  stgntficanoe  of  events.  He  was  correct  when 
ha  wamad  Bragg  thai  he  must  not  allow  time  to  elapae.  else  he 
tPoiBd  koaa  the  great  opport\uilty  of  defeating  llciatinrsns.  Jeffeaoa 
Dkvla  waa  rl^t  when  he  warned  Robert  B.  Lee  that  Oen.  U.  8. 
Grant  would  attempt  to  cross  the  Jamea,  and  if  Robert  Z  Lee  had 
not  parmlttad  Orant  to  eroas  the  James  River  at  City  Point  June 
It.  1804.  many  hlatarlana  say  that  Lee  would  have  been  victorious 
ovar  Orant. 

WhUe  criticising,  no  one  In  tha  South  ever  qtieatkmed  tha  Intag- 
Ittf  ot  Jaffaraon  Davis  or  tha  purHy  or  hoasaty  of  his  motlvaa.  AU 
~  that  the  Intereata  of  the  Southland  were  flrat  In  all  <rf 
plans  and  purposes.  The  people  of  the  South  had  faith  In 
)n  Davis  In  the  dark  hours  of  the  Confederacy.  Just  as  the 
SBidtes  of  tha  South  had  aubilme  faith  In  Stonewall  Jackson  and 
Bobart  B  Lea. 

There  were  thouaands  upon  thousands  of  southern  soldiers  who 
ballavad  that  the  death  of  Stonewall  Jackson  alone  prevented  tha 
iticosas  of  the  Confederacy.    One  who  so  believed  expressed  It: 

"Whan  Almighty  God.  In  Hla  Inacrutahls  providence,  decreed 
that  tha  oauae  ot  the  South  must  fall,  he  called  unto  Hlmsalf  Hla 
a«r«aat«  StoaswaU  Jankaon,  la  order  that  His  Judgmsats  upon  ths 
Mirth  might  be  fulfiUad." 

It  Napolaasi  la  to  ba  ^ldgad  by  hla  marahala.  lal  JsBSrsuu  Davis 

ha  laigad  by  hla  geaarala.     Only  a  great  PrasMsot  could  have 

ahoaaa  Bobart  B.  Lee.  Albert  Sidney  Johnstcm.  Stonewall  Jackaon. 

aiMI  J.  B.  B.  Stuart  as  hla  graat  gasMrala. 

JalferaoB  Davis  was  a  graat  Praaldant.    Robert  B  Lea.  just  befora 

**  I  kaow  at  no  aoaa  who  ootdd  have 
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the  War  batwaan  tha  States,  Jaffaraon  Davla  might  have 
BoMsd  Stataa  Senator  fkom  Iflsataalppl  at  any  time  for 
the  aaklng:  asfthrtisa.  he  oboaa  to  he  tma  to  the  memory  af 
tha  ObafMeraey.  Bvary  epithet  applied  to  Jefferson  Davis  went 
straight  to  the  heart  at  the  people  at  the  South.  He  waa  denied 
the  right  to  vote,  while  his  former  slavea  ware  permitted  to  vsa 
the  ballet.  Ha  was  rvvUed  for  the  allegad  transfrssaloas  at  Ihs 
peopis  at  tha  Soath  whOa  ths  pollef  of  iwesBfs  ptseallsS  foOowtag 
the  aaaaaataaMoa  at  Uneola  hi  ths  istuasHiwthwi  at  Um  South. 
Ha  waa  woundad  for  ths  BoUttoal  sine  oT  the 
tha  aUsgad  lalqultlaa  of  sscesaloo   and 

on  the  altar  at  hatred  and  paaslon.  JeBWsou  Davla,  Uka 
Llnooln.  beeaaae  a  martyr. 
The  evening  of  his  life  w«s  spent  la  dafeadlag  the  cause  of 
the  OoofSdaracy.  During  his  last  years  hs  was  la  political  retlra- 
■•Kt.  While  there  were  maay  calls  for  public  im>earaaeea. 
avaarthalsss  hs  dsvotad  htasHH  to  thf  ptspafsttoii  of  his  booka, 
to  tha  wrltti^  of  oosaataBal  sftlilsB  for  msgalim.  and  to  public 
addreaaea.  He  attsMSsd  ths  mmmortai  eaerclsee  in  honor  of  Robert 
&  Las  at  rWirTiniiB.  Vh,  •■  Movember  8.  1870.  and  deUvared  an 
aioqusat  trUmts  to  ths  msaaorj  of  Bobart  B.  Ls*.  who 
h«t  did  aot  enjoy  suceeea. 

the  principal  addrsas  at  the  dediosMoai  af  a 
It  In  Montgamery,  Ala,  la  1  ~ 
elt*sa  and  other  Stataa.  IThsravsr  ha  waat  and  wherever  he 
appeared  there  waa  unlvaraal  aortaltn  It  Is  said  that  thsra  la 
■o  aasas  la  history  oo—parahia  to  the  applauae  that  gvaatod 
Davis  whan  be  Itft  the  ooxirtroom  In  the  city  of  Blehmood.  aa 
aooa  aa  tha  Oovaraaasat.  a  few  yaara  aftar  the  war.  had  dla- 
■tsaiO  tta  liadletBBant,  nosifsaaing  tta  uttsr  taahUlty  to  prove  any  of 

la  a  faaelnatlnrt  about  the  last  days  of  a  great  and  good 
There  le  aJwaya  samel  Ulug  strangely  hsairtlXul  ta  the  old 
ass  of  good  maa.     The  last  daya  of  Jeffsraoo  Davla  ware  spent 
la   d<gr«*-^    lethemawt.    m   the   assoelatlop   of   frtaaiti,    la    the 
of   books,  aad  m  the  preparatloa  of  a  masterly 
of  the  paopts  whoss  Isadsr  hs  was.     His  book  In  ths4r 
to  OSS  hia  ova  language,  was  his  Isat  wUl  and  teata- 


aaanhood    of    thetr   Uvea,    with    patient 


of 


and  the  heroism  of  faith. 

Jeffereon  Davis  was  content  to  abide  tha  judgment  of  history. 
Impartial  history  now  accords  to  the  people  of  the  Confederacy 
that  the  cause  for  which  they  fought  and  In  defense  of  which 
many  abed  tljelr  blood  was  right  In  the  eyes  of  ths  Constitution 
of  *■**"  fathers. 

Jeffereon  Davla  bad  no  fear  of  the  future.  In  thn  last  pub- 
lished paper  that  came  from  his  pen.  speaking  for  tilmaelf  and 
hto  countrymen,  hs  calmly  reiterated  his  unfaltering  faith  la 
thsss  words: 

■*Ws  do  not  fear  the  verdict  of  posterity  on  the  purity  of  our 
motives  or  the  sincerity  of  our  beliefs  which  our  saiTlflcea  and 
our  careers  aufllclently  stteet." 

Joeeph  Warren  who  fell  at  Bunker  Hill,  denounced  a«  a  rebel  by 
King  Oeorge  m.  Is  regarded  as  a  hero. 

John  Hampton,  reviled  as  a  rebel  and  fUllng  a  rebel's  grave.  Is 
counted  among  the  greatest  of  Bngllah  patriots. 

Oliver  Cromwell  estabtlahed  a  republic.  It  was  overthrown  by 
the  Stuarts.  When  the  monarchy  waa  restored  his  lx>ly  was  dis- 
interred and  gibbeted  at  Tyburn  Hill.  It  reqvilred  two  and  a 
half  centuries  for  the  Bngllsh  people  to  reach  a  just  estlmats  of 
the  Oreat  Protector.  Aa  Impoalng  sUtue  today  stirnds  where 
his  head  was  eaipoeed  to  the  jssss  of  the  populace. 

Jefferson  Davis  was  a  great  eoDstltutlonallst.  His  polltloal 
phlloaophy  is  best  portrayed  In  hla  written  and  spoken  words. 
The  maxim  "  Speech  Is  the  mirror  of  the  soul,  and  as  a  man 
speaks  so  Is  he  "  Is  as  true  as  when  It  was  written  more  than 
1,000  years  ago. 

In  q)eaklng  of  the  Unkm.  In  dlaeuastag  the  Oregon  question. 
Jefferson  Davis  said:  "The  extent  of  our  Union  has  never  been,to 
me  the  cause  of  apprehension.  Its  eobsslon  can  only  be  destroyed 
by  violation  of  the  compact  which  cements  tt." 

His  political  soul  is  thus  revealed  in  his  words,  tfhlle  jtutlfylng 
and  defending  the  Confederate  States,  at  the  same  time  he  urged 
the  young  men  to  be  true  to  the  Union.  He  concluded  his 
masterly  work  the  Rise  and  Pall  of  the  Confederate  Oovemment 
In  thees  words: 

"la  ssssrting  ths  right  of  secession  It  has  not  been  my  wish 
to  Incite  to  its  exercise.  I  recognise  the  fact  that  the  war  showed 
It  to  be  impracticable,  but  this  did  not  prove  that  It  was  wrong, 
and  now,  that  It  may  not  be  again  attempted,  and  the  Union  may 
promote  the  gansral  welfare.  It  Is  needful  that  the  truth,  the 
whole  truth,  should  be  known,  so  that  crimination  aiul  recrimi- 
nation may  forever  cease,  and  then,  on  the  basis  of  fraternity  and 
faithful  regard  for  the  rlghU  of  the  Statea.  there  may  be  written 
on  tha  arch  of  the  Union  '  esto  perpetua. ' " 

Jefferaon  Davis  outlived  the  generals  of  the  armlea,  both  North 
and  South.  When  General  Grant  was  dying  at  Mount  UcGregor, 
the  Roston  01ok>e  requested  Jefferson  Davis  to  prepare  a  criti- 
cism of  Grant's  military  career.  His  latter  dscHnlng  la  typical  of 
the  sMUi: 

"Dms  8b:  Toar  requeat  la  behalf  of  a  Boaton  journalist  for 
me  to  prepare  a  criticism  of  General  Grant's  military  career  can- 
Bot  hs  oompUsd  with  for  the  following  reasons; 

**  1.  Osaeral  Grant  U  dying. 

"  t.  Though  he  Invaded  oar  country,  tt  waa  with  an  open  hand, 
•ad  as  far  as  I  know  be  abetted  neither  araon  nor  pillage,  and 
haa  slaos  the  war.  I  believe,  showed  no  malignity  to  Confederates 
etthsr  of  the  military  or  dvU  servloe. 

"Therefore,  Instead  of  seeking  to  disturb  the  quiet  of  his  elao> 
hM  hoars.  I  would,  tf  It  were  In  my  power,  contribute  to  the  pesos 
ofBls  aUnd  and  the  eomfort  of  hla  body. 

"(Slgasd)     Janvsoir  Daw." 

JSffeieon  Davis  was  devoted  to  tftsslBSlppl  and  to  iflssisstppians 
to  the  hoxir  of  his  death.  Baeh  Stats  Is  entitled  to  place  statues 
In  the  Capitol  to  the  memory  of  two  niustrtous  sons.  Prom  the 
very  first  liflsslislinil  was  dstsrmtned  that  the  statue  of  Jefferaon 
Davis  should  be  placed  la  ths  National  Capitol.  Because  of  sec- 
tional feeling  and  sectional  anlmoaltlea  the  tribute  was  long  de- 
layed. Ptnally.  after  more  than  65  years.  Miaelsslppl  placed  his 
statue  In  the  Statuary  Hall.  With  him  there  waa  placed  the  statiis 
of  Jantea  Z.  Oeorge,  a  member  of  the  regiment  of  Mlaslaslppl  Rifle- 
men eommanded  by  Jefferaon  Davla  la  the  Mexican  War,  a  gallant 
aoldler  and  officer  of  the  Confederacy,  thus  serving  under  Jefferson 
Davis  in  two  wars,  a  successful  lawyer,  a  great  judge,  a  dlstlngulahed 
Senator,  and  an  outstanding,  constructive  statesman.  The  statuea 
ware  uavsOsd  with  appropriate  oeremonlea  on  June  a.  1031. 

Ons  of  ths  most  hlstorlo  occasions  in  ths  history  of  Mississippi 
to  ths  last  public  appearance  of  Jefferaon  Davis  before  the  leglsla- 
tttSS.  Hs  dsUvared  on  the  oocaalon  of  his  last  appearance  before  ths 
Mlsalsslppl  Legislature  In  1884  a  dasale  oration,  which  he  doaed  as 
follows: 

"  Bsaiod  oo  ths  son  of  M*^**""*rr*  ^^  ambition  of  my  boyhood 
waa  to  do  soasothhtg  which  would  rsdound  to  the  honor  and  wel- 
fare of  tha  Btatai  Tha  sslght  of  many  years  admonishes  me  that 
my  day  of  actual  sarvlass  haa  passsil.  yet  the  desire  remsdns  un- 
dUnlalshsd  to  sss  ths  psopls  of  Mississippi  prosperotos  and  happy, 
aad  har  taoM  aot  uallks  ths  past,  but  gradually  growing  wider  and 
brighter  ss  ths  ysara  roU  away." 

Pre j«diead  estlmstss  are  never  aooaptsd  In  tha  appaOats  court  of 
huaaaa  history.  No  man  la  ever  permanently  Injured  by  mlsrepre- 
evn^ntttna  Thto  statement  U  as  tnis  today  as  It  was  when  ths 
iMmwt  of  fislUes  was  cnaelflsd. 

Ths  advocatss  of  alavary  and  saeeaslon  la  tha  South  and  their 
opponsots  hi  tho  North  wsrs  slncsrs.  Ths  peaea.  ths  good  will. 
ths  IS  I  IS  I  sss.  aad  ths  advmaosmsat  of  our  reualtsd  country  can 
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bart  b*  promoted  by  aeeardlnf  to  all  stDOtflty  of  ooDTlctloDS  and 

^The  people  of  the  South  accepted  the  arbitrament  of  the  rwwd 
In  1866.  They  fought  for  the  Unkm  In  19M  and  In  1917.  The 
American  people  now  know  th»t  the  iMuea  of  ate^ery  and  Moes- 
tUux  temporarUy  deferred  from  time  to  time  oould  only  be  aetUed 
by  war.  The  Union  could  only  be  aayed  by  war.  The  »on»  of  the 
South  now  Join  with  the  sona  at  the  North  la  patriotic  ■^l" 
for  the  defenae  of  otir  eommon  country  agalnat  the  foea  of  all 
of  our  Institution*.  ^  ^^      ^  , 

As  we  study  the  history  of  Kngland  and  as  we  read  the  story  of 
the  War  of  the  Rosea  we  do  not  care  whether  the  heroes  fought 
with  the  victorious  hoata  of  York  or  beneeth  tbe  erimaon  bannan 
of  Lancaster. 

I  recount  the  marreloxia  career  and  the  high  character  of 
Jefferson  Davla  as  an  Influence  to  the  young  men  of  Mississippi 
and  of  the  Nation  to  high  and  noble  llTlng. 

"The  lives  of  great  men  are  the  guide  boarda  In  the  State." 

I  believe  in  monuments  to  our  mighty  dead.  The  memories 
that  cluster  aroxind  the  gravea  and  monuments  of  our  honored 
dead  oftentlme  determine  a  people's  character.  The  Scotchman's 
love  for  his  native  heath  grows  stronger  when  he  vlslta  the  field 
of  Bannockburn  and  recalls  the  acenea  enacted  there  when  Robert 
the  Bruce  planted  his  standard  by  the  rough  atone  at  his  feet. 
Kngllshmen  are  made  more  courageous  and  petrlotlc  as  they  per- 
petitate  the  memories  of  Trafalgar  and  Waterloo  by  monumenta 
to  Nelson  and  WeUington.  Patriots  will  alwaya  be  stirred  by  the 
eloquent  and  magnlflcent  appeal  of  Demoathenea  to  the  spirits  of 
those  who  fell  at  Marathon. 

Women  will  vie  with  men  in  patrlotle  aacrlfloe  when  they  recall 
the  Spartan  mother,  who  with  tearleaa  eye  bade  goodby  to  her 
only  son  as  she  sent  him  to  the  field  and  pointed  to  his  shield 
with  the  simple  words,  "  This  or  upon  It." 

A  grateful  people  have  erected  to  the  memory  of  Jefferson  Davis, 
a  shaft,  a  replica  of  the  Waahlngton  Monument,  S55  feet  high,  at 
Palnrlew,  his  birthplace  in  old  Kentucky,  the  firstborn  of  the 
mother  of  States  and  stateamen. 

However.  Jefferson  Davis,  the  faithful  President  and  the  great 
defender  of  the  southern  Confederacy,  needs  no  monument  or 
maxiaoleum  to  perpettiate  his  fame,  tor  hla  aervlces  and  his  sacrl- 
fices  have  forever  enshrined  him  In  the  hearts  of  his  countrymen. 

Over  the  Pantheon  in  Parte  are  theae  words  In  large  letters: 

"To  great  men.  the  grateful  fathertand." 

Of  Jefferson  Davla  It  can  be  aald.  "  Whatever  record  leapa  to  light, 
be  will  never  be  ashamed." 

The  southern  people  fought  for  what  they  believed  to  be  rtght 
and  lost.  With  equal  sineertty  the  northern  people  foiaght  for 
what  they  believed  to  be  right  and  triumphed.  North  and  South 
fought  for  principles.  In  both  Union  and  CXmfederate  armies 
patrloU  died  for  country. 

The  lofty  charactera  and  the  high  achievements  of  the  leaders, 
both  political  and  military,  In  the  North  and  In  the  South,  in  the 
War  between  the  Statea,  are  the  common  legacy  otf  oxir  common 
country.  A  brave,  retmited  people  will  fwerer  chertsh  that  legacy. 
The  soldiers  of  the  War  between  tbe  Statea,  whether  they  wore 
the  gray  or  whether  they  wore  the  blue,  whether  victor  or  van- 
qulahed.  will  live  until  the  languages  are  dead  and  line  are  dust. 

Jefferson  Davis  was  the  commanding  figure  of  the  Confederacy 
and  ranka  high  ^mn^ig  the  great  man  of  history. 

AMBtlCAir  XHDZANS  ITNSB  AlTTOaUTXC  CGSmOL 

Mr.  BETTER.  Mr.  Speaker.  I  uk  unanimous  consent  to 
extend  my  remarks  in  the  Ricou  on  the  subject  of  Ameri- 
can Indians  under  autocratic  contnd. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Ym*? 

lliere  was  no  objection. 

Mr.  BETTER.  Mr.  Speaker,  in  the  limited  time  allotted  to 
me  here  I  may  speak  somewhat  disconnectedly.  The  history 
of  the  Indian  affairs  of  this  country  for  the  past  90  years 
contains  many  pages  which  do  not  reflect  any  particular 
credit  upon  my  Oovemment  and  your  Oofcmment  in  the 
management  of  those  affairs. 

During  the  past  2^  years  I  have  had  the  pleasure  of 
serving  a  district  where  only  a  very  few  Indians  live  and  I 
must  confess  that  I  was  prepared  to  leave  matters  affecting 
their  welfare  or  the  solution  of  their  problems  to  others 
until  last  year  when  the  Wheeler-Howard  bill  was  presented 
to  this  body  for  consideration. 

I  opposed  the  bill  at  that  t»me.  I  had  hoped  that  we 
would  be  given  the  opportunity  to  get  down  to  funda- 
mentals in  our  Indian  system  and  that  constructive  reme- 
dies for  an  intolerable  situation  would  be  presented. 

The  Utle  of  the  Wheeler-Howard  bill  was  a  misnomer. 
"  Indiui  self-government ".  as  incorporated  in  that  bill  was 
completely  out  of  reach  of  the  Indian.  It  had.  as  you  will 
recall,  an  Indian  court  scheme.  And.  while  the  tiUe  of  the 
bill  was  "  Indian  self -govemmeot ".  the  Indian  had  no  voice 
whatever  in  tbe  selection  of  officials,  such  as  Judges.  att<ff- 
oeyi,  and  so  forth,  for  thaw  Indian  courts. 


It  also  e(«veyed  the  hnpresafon  to  the  IndlMi  that  he 
would  have  a  voice  in  the  selection  of  the  supertntendents 
and  other  Indian  Bureau  officials.  No  greater  fallacy  was 
ever  paraded  before  any  people,  dvlliaed  or  undviliaed.  T1» 
bill  really  tx>ok  away  from  the  Indian  the  right  to  even 
complain  ai^alnst  an  official  of  the  Indian  Bureau,  exoept 
the  official  complained  against  be  an  actual  resident  of 
the  community.  reservatlCKi.  or  Indian  group  of  which  the 
complaining  Indian  was  a  part.  And  then,  tbe  lDdian'!t 
complaint  vrould  reach  no  further  than  the  Commissioner^ 

secretaiT. 

The  bill  had  another  very  Interesting  and  promising 
scheme.  It  revived  lost  arts  of  the  tribes,  scalping  knives, 
tom-t<xns.  tomahawks,  and  arrowheads.  azMi  provided  for 
the  teaching  of  Indian  arts  and  crafts. 

The  real  danger  of  this  proposed  l^ialatton  to  the  Indian 
was  its  isolating,  segregating,  and  raoe-prejudice  commit- 
ment. It  at  once  arrayed  the  Indian  who  chose  to  follow 
it  against  his  local  courts  and  governments. 

Evidence  of  the  Justice  of  the  charge  of  many  Indian 
tribes  that  Bureau  methods  of  the  past  will  be  used  to  intiml- 
tlate  and  force  the  Indians  to  approve  the  Wheeler-Howard 
bill  passed  at  the  last  minute  by  the  Seventy-third  CongreM, 
are  being  gathered  in  various  sections  of  the  country. 

Word  comes  to  my  office  fran  a  number  of  tribes  that  the 
elecUons  were  not  held  by  secret  ballot  upon  30  days*  no- 
tice. I  have  word  showing  that  Bureau  employees  In  charge 
of  the  elections  called  on  Indians  on  their  reservation  and 
openly  threatened  any  who  did  not  vote  for  the  measure 
with  loss  of  his  property:  that  the  ofllcials.  all  hand  picked, 
made  these  threats  as  they  handed  the  Indians  their  bal- 
lots, and  also  maiiced  many  of  the  ballots  Just  as  they  gave 
the  ballots  to  the  voters.  «*>«*«t*«g  that  they  vote  for  the 
bill;  that  there  was  no  attempt  to  have  the  balloCa  OMt  la 
secret,  as  in  State  elections. 

Another  reason  why  the  Bureau  is  charged  with  unf  almeas 
is  that  under  their  interpretati(m  of  the  provisions  of  tbe 
bill— section  18:  It  is  not  necessary  for  a  majority  of  the 
Indians  to  vote  for  the  bill  to  have  it  take  effect.  This  is 
absolutely  un-American,  and  the  Indians  have  a  rtiht  to  pro- 
test. Other  provisions  of  the  biU  requhre  a  majority  vote  of 
the  adult  members  of  the  tribe,  before  they  take  effect,  such 
as  the  right  to  organise  for  its  common  welfare.  F^uther,  the 
tribe  cannot  have  a  charter  Issued  by  the  Secretary  of  the 
Interior  until  ratified  by  a  majority  vote  of  the  adult  Indians 
living  on  the  reservation.  Why  does  not  Mr.  CoDler  kUow 
the  Indians  the  same  measure  of  protection  fn»n  being  prac- 
tically forced  to  approve  his  bill?  In  other  words,  by  the 
provisions  of  the  act  as  he  has  Interpreted  it  a  mlnorl^ 
can  annxive  the  bill,  and  Commissioner  Collier  has  already 
sent  out  to  the  press  of  the  Nation  notice  from  the  elections 
ahready  held  that  "  the  Indians  have  voted  by  a  large  ma- 
jority in  favor  of  the  Wheeler-Howard  bill." 

Little  wonder  that  the  Indian  is  baffled  and  complete 
confused  by  a  complicated  system  which  would  puasle  a  col- 
lege professor.  Everything  Is  directed  from  Washington  and 
complaints  and  requests  run  a  long  gantlet  before  finally 
reaching  a  remote  and  haughty  administrative  authority. 

There  are  frequent  changes  of  administrative  heads.  New 
rules  and  regulations  are  imposed.  The  procedure  today  may 
be  reversed  tomorrow. 

An  intensive  study  has  convinced  me  that  Congresa  has 
abdicated  its  functions  and  powers  for  many  years  to  a 
bureau.  The  result  has  been  just  what  a  great  writer  on 
constitutional  government  said  must  always  faOow  bureau- 
cracy. "A  bureaucracy."  he  said,  "  is  sura  to  think  that  its 
duty  Is  to  augment  official  power,  official  business,  or  official 
members,  rather  than  to  leave  free  the  energies  of  mankind.** 
That  is  an  exact  statement  of  tbe  attitude  of  the  Indian 
Bureau,  which  is  the  embodiment  of  bureaucracy,  a  despotic, 
arWtrary  domain  which  has  been  permitted  to  exist  and  to 
flourish  in  this  land  of  the  free. 

Before  the  House  Indian  Affairs  Committee  on  April  4. 

Commissioner  Collier  said: 

The  gteater  part  oC  my  own  life,  before  I  went  Into  Indian  work, 
was  devoted  to  pracUeaUy  Just  one  attempt    •    •    •    to  bring 
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■kjr  OmU  the  OnmmiwVoDer'i 
of  a  f twfaw  and  that  tiM  more  efforU 
,  fey  Mi  BonMi  to  ke«p  the  Indlaiu  fron  becominc 
lupfwrtlnc.  the  more  money  II  ooeta  the  United  SUtes. 
;  btom  hMM  this  (icmntlc  Bure«u.  wtth  m  luminriniii 
built  up?    How  bM  It  bMB  poeriMe  to  not 
perpetuate  but  to  tsexmrn  wrmOj  the  tMk  definitely 
en  nearly  SO  years  aco.  tiMt  of  makinf  competent 
r««apportlnc  Amerlcaoa  out  of  mbm  MNMNM  aartmilable 
Indians? 

could  be  doot  M  bat  mm  way— making  the  Indlarai  tn- 
aad  keeptat  ttaoa  Incanapetent.    Tlie  lyBtfaD  d»- 
the  Indiana  as  lutmim  and 
_  care  of  thcmaelTea. 
..  we  have  baen  hoC-bouslnc  the  Indiana  for  a 
and  there  never  was  a  normal  Indian  who  could  not 

made  Into  a  cHivtlent.  self -aupportlng  IndiTidual 

11  years  required  to  oiake  a  oonpeCent  dtlaen  of  a 

to  any  Amolcan  panHla.     But  the   averaca 

It  nK'^vpartlnc,  and  as  lone  m  the  iveoent 

he  cannot  beooMa  aetf-sapportlBg.    TlMre 

for  his  drvelopoMttL    Hla  rhancas  to  make 

are  In  the  handi  of  agents  and  ofllciala  who  thrive 

dapends  upon  hla  balnf  a 


•  paoad  Wf  Ootmnm  tn  IBM  a  bUl  which  girea 
of  imarirs  fun  and  comidete  rights  of  dtiaen- 
tho  aanM  aa  oUoyed  by  all  other  people.  TnaTupad  of 
Bureau  regiilettni  and  stiongai  Mrfdom.  which  the 
r-Howard  bin  would  glre  them,  why  not  apply  thla 
right  to  the  Indian  race.  No  one  can  with 
fall  to  Interpret  thla  law  to  aMan  the  equal 
rights  for  tlw  Indian  aa  alloyed  bv  aU  other  races 
ki  this  country.  In  platn  iangnaga.  Xbttnion,  it  means 
that  the  Bureau  should  not  attempt  to  casrclw  eontrol  orer 
of  the  red  man;  he  should  have  the  right  wlth- 
aa  Is  practiced  now,  to  organise  and  choose 
his  own  TSgraeeulatUes.  Including  hk  own  attorney,  and 
•o  forth. 
Mr.  Speaker,  yon  mm9  laka  any  groop  of  Americana  you 
tham  OB  rosenrattaaa.  tad  put  a  bureau 
their  affairs:  let  that  bureau  take  their  monay  and 
It  for  them  without  informing  them  of  the  amount 
«v  lh»  purpoae:  take  the  land  on  which  they  Uve  and  sen 
It  or  laaaa  it  without  their  consent;  give  them  royalties  from 
oil  wsOs  and  mlnea.  but  no  opportunity  to  work  them  them- 
■alvaa;  educate  them  to  believe  that  outside  their  narrow 
waOi  and  barriers  great  perils  lurk  and  certain  min  Im- 
pandh:  require  that  every  act,  no  matter  how  simple,  must 
have  the  O.  K.  of  an  agent  whoee  position  depends  upon 
the  perpetuation  of  the  systeos.  Dooa  any  sane  man  deny 
that  such  a  ivocass  can  faU  to  breed  a  race  of  cringing 
lantiuiis,  unfit  for  responsibilities  of  any  kind?  Yet  thetw 
is  no  mora  need  for  bureaucratic  control  of  I'wtt^Tf  than 
of  any  other  of  the  nationalities  that  have  kain  merged  into 
American  dtlaenshlp.  Would  any  sana  man  argxie  that 
of  such  treatment  thaea  segisgaUJ  soula  w«a  for- 
tncompetent  and  should  never  hava  a  chMiea  to  meet 
life's  msponslhltttiea  aa  nen  and  woaMnt 

That  la  the  story  of  Indian  oontroL  Tht  vary  fact  that 
the  spirit  of  many  th«aanda  of  Indians  has  not  been  broken 
and  they  stlU  dara  to  aland  for  their  rights  Is  evidenoa  th«^t 
they  are  not  an  inferior  but  a  superior  race.  They  are  wor- 
thy gf  freedom  and  a  fair  start  and  a  square  deal  in  the 
of  life  in  the  midst  of  American  civillaatlan. 
The  "knockout"  argxunent  has  been  that  If  theae  first 
are  set  free  and  given  their  own  bosnea.  they  wiU 
faD  victims  to  the  traps  and  pitfalls  of  unscru- 
i,  who  are  pictured  as  melodramatic  vil- 
lilni  going  up  and  down  seeking  what  poor  Indian  they 


I  have  pointed  out  that  their  lack  of  bwhiMB  training  reets 
pan  the  Bureau  itself.    But  putting  that  aside,  it  Is  strai^a 


doctrine  in  America  that  a  law-ahtdlnff  raoa  must  be  dis< 
franchised  and  kept  in  bondage  In  order  that  lawless  dti- 
MBS  may  be  restrained  from  preying  upon  them. 

It  would  be  more  lust  to  put  the  Bureau  on  the  task  of 
dealing  with  crooks  who  menace  the  Indiana  fhther  than 
to  permit  it  to  longer  soiMBflrve  and  dominate  nonnal  human 
beings  wtu>  are  capable  of  becoming  splendid  American 
dtiaens. 

The  real  fear  of  the  bureau  is  not  that  freedom  to  use 
their  own  Uvea  and  their  own  property  would  ruin  the  In- 
dians but  that  it  would  ruin  the  Indian  Bureau.  That  is 
why  the  Bm-ean  is  so  rociferoos  In  its  declaration  that  the 
parental,  kindly,  patient  guardianship  of  the  Bureau  is  the 
only  hope  of  the  red  man. 

What  can  be  done?    Qlve  ttie  Indian   simple   Justice. 
una  txom  the  autocratic  control  of  a  money- 
bureau.    Take  the  crushing  burdens  of  bureaucracy 
off  his  badt  and  he  will  walk  erect,  an  American. 

The  Indians  should  be  declared  dtizens  with  the  rights 
and  dutiea  of  dtimns.  They  should  be  encouraged  to  enter 
Industrial  pursuits  and  not  compelled  to  reside  on  reserva- 
tions which  in  the  past  have  been  icseiiiJ  for  barbarlm. 

The  white  man  came  to  the  land  of  our  forefathers  (now 
caned  America)  to  assure  himself  freedom  of  thought,  of  re- 
ligion, and  of  self -government,  and  of  equal  opportunity  in 
material  prosperity.  His  rights  to  enjoy  theae  liberties  were 
dmled  him  by  hla  own  neighbors  In  despotic  Burope. 

In  the  new  land  this  white  man  was  weleomed  by  the 
red  man,  and  regardlsss  of  his  abuse  of  the  welcome  given 
him.  greed  and  Intolerance  crept  In.  and  the  Indian  was 
poshed  back,  ever  back,  mitil  today  their  rights  and  tlieir 
property  and  hopes  are  In  the  sdflsh  hands  of  the  Bureau. 
No  lontar  Is  the  red  man  a  free  persotk — their  liberties  are 
atolM  In  a  fhr  mors  iiithlass  saanner  than  that  suffered  by 
the  white  founders  of  this  Republic.  The  Indian  doea  not 
desire  to  take  anything  that  does  not  belong  to  him — they 
have  always  respected  the  rights  of  others.  But  they  do 
assert  their  birttirlght  to  freedom  and  a  right  to  live  on  an 
eqiuU  basis  with  aU  other  races. 

No  one  Borean  ofBdal  has  the  right  to  propose  legislation 
affecting  them.  It  is  clsar  to  every  observer  of  the  actual 
sitttation  that  the  Indian  Bureau  will  volimtarlly  rellnqtilsh 
Its  throttle  bold  on  the  Indians  only  when  every  dollar  of 
their  money  is  spent  and  their  property  has  been  dissipated. 
When  the  Indians  have  nothing  left  and  Congress  refuses  to 
appropriate  further  funds,  the  Indian  Bureau  wiU  dedde  that 
It  Is  time  to  release  control  and  for  their  gigantic  organiza- 
tion to  go  out  of  business. 

On  the  nickels  coined  fn  the  United  States  mints  is  the 
portrajral  ot  an  American  Indian,  and  Just  In  front  of  his 
eyes  is  that  great  word  of  America,  liberty. 

It  is  high  time  that  this  Congress  should  undertake  to 
announce  the  date  when  liberty  win  not  be  simply  before 
the  eyes  of  the  Indians  but  in  their  secure 


anssiss  oa  hatxosul  Airana 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rsooss  by  print- 
ing therein  an  addresa  delivered  by  my  colleague  the  gentle- 
man from  Massachusetts  [Mr.  Hounsl  before  the  Tbule 
Lodge.  Independent  Order  of  Odd  Bellows.  Worcester.  Mass.. 
on  May  24.  last. 

The  SPEAKER.  Is  there  ohjgeltcm  to  the  requnt  of  the 
gentleman  from  Massachusettst 

There  was  no  objection. 

Mr.  MARTIN  ot  Massachusetta.  Mr.  Speaker,  under  the 
leave  to  extend  my  remarks  In  the  Rscoro.  I  include  the 
following  speech  on  National  Affairs,  delivered  by  Hon.  Pbri 
Q.  HoLMSs.  of  Massachusetts,  on  the  occasion  of  the  thirty- 
fifth  anniversary  oi  Thule  Lodge,  L  O.  O.  F..  at  Worcester, 
Mass..  May  U,  1935: 

It  U  both  ft  prlvU«gt  and  ft  pl>fttir»  to  meet  with  you  here 
toolght  ftod  to  partlclpftte  In  this  thlrty-Ofth  ftnolTeraary  oel»> 
bratlOQ  of  Thui*  Lodgt  la  my  hoao*  dty  ot  Wore— tar. 

ftra  b\i0  dftyi  in  Wftshlngton  ftnd  Members  of  Oongraw 

wrmhttmta  wtth  a  oonttnaoot  dehige   of   new-<toal   tagl*- 

baS  X  am  alwaya  glMl  at  aa  eppottuntty  to  oom*  hone  to 

my  mands  and  nctghbon,  ftod  go«b|f  glad  whaa.  ai  lonlgMk  I 


oan  renew  my  frstemftl  fellowship  with  my  lodge  brothers  oi  the 
I.  O.  O.  P.  It  Is  ft  welcome  respite  from  the  high  presstire  of 
the  political  atmosphere  at  the  Nstlonal  Capital. 

This  opportunity  to  address  you  on  national  affairs  ia  also  wel- 
oooie.  for  at  no  time  since  the  founding  of  our  Republic  have 
national  affairs  assumed  such  paramount  Importance  and  car- 
ried such  far-reaching  consequences  to  every  American  citizen, 
both  as  respects  their  Government  and  as  respects  their  Individual 
Uv«a  and  their  individual  liberties.  At  no  time  In  the  lives  of 
any  of  ua  here  tonight  has  there  l>een  such  reason  for  discussion 
and  understanding  of  what  Is  transpiring  in  Washington. 

Many  of  the  undertakings  upon  which  our  Oovemment  Is  now 
embarking  In  the  name  of  recovery  and  reform  are  cloaked  In 
the  langtiage  of  Odd  Fellowship.  Indeed,  the  very  essence  of  what 
our  President  proclaims  as  the  new  deal  Is  not  new.  but  ts  as 
old  as  our  fraternity,  as  old  as  Christianity,  and  U  the  very  prin- 
ciple upon  which  our  order  was  founded  in  America  more  than 
100  years  ago — the  principle  of  aiding  thoee  of  our  fellow  men  and 
women  who  were  In  distress  and  In  adversity — the  exempll&catlon 
of  the  virtues  of  friendship  and  love  and  truth. 

Such  principles  and  virtues  have  universal  appeal,  and  It  ts 
becaiise  so  many  of  the  new  laws  which  are  now  being  written, 
•o  many  of  the  new  governmental  agencies  now  being  created, 
■o  many  of  the  new  bUllons  of  dollars  which  are  now  pouring 
out  of  the  National  Treasury  are  proclaimed  to  be  for  the  pur- 
pose of  aiding  thoee  In  distress  and  adversity — for  the  protection 
of  the  weak  against  the  strong,  for  the  purpoae  of  enforcing  truth 
and  Justice — that  they  have  received  such  wide  acceptance  and 
acclaim.  • 

Unfortunately  for  us  all,  however,  their  laudable  purposes  are 
not  matched  by  the  means  employed  for  their  attainment.  In 
many  cases  they  appear  destined  not  only  to  drfwU  their  own 
ends  but  to  destroy  our  form  of  representative  government,  over- 
ride the  Constitution  which  has  been  the  bulwark  of  our  llber- 
tlee.  Imperil  our  national  solvency,  and  head  us  tovrard  ruin  and 
ehaoe  rather  than  to  Utopia. 

I  repeat  that  the  principles  for  which  our  fraternity  stands 
and  the  principles  proclaimed  by  the  "  new  dealers  "  In  Washing- 
ton are  slmUar.  But  I  submit  tliat  the  slmUarlty  does  not  extend 
beyond  the  phrases  of  speech.  The  means  and  methods  of  the 
new  deal  and  the  Independence.  Integrity,  s^-rellance.  thrift, 
and  the  concepts  of  government  of  those  who  founded  our  order 
and  of  the  millions  of  Americans  who  have  been  admitted  to  its 
membership  are  as  far  apart  as  the  two  poles. 

James  Monroe,  of  Virginia,  was  in  the  White  House  at  Washing- 
ton as  President  of  the  United  States,  and  Henry  Clay,  of  Kentucky, 
was  Speaker  of  the  House  when  a  little  group  of  men  gatliered  In  a 
tavern  In  Baltimore  in  the  month  of  April.  In  the  year  1819.  and 
organized  the  first  lodge  of  the  Independent  Order  of  Odd  Fellows 
(m  American  soil,  and  when  In  Boston,  less  than  13  montlis  later, 
the  second  lodge  was  organized. 

The  founders  of  our  Oovemment.  the  framers  of  our  Federal 
Constitution,  and  the  men  who  sat  In  the  White  House  and  in 
Congress  during  the  succeeding  160  years  did  not  conceive  that  It 
was  the  function  of  government  to  regulate  the  Uves  of  Its  cltlaens, 
to  Impose  codes  (or  their  business,  to  fix  their  wages,  to  limit  their 
profits,  and  to  devise  ways  and  means  of  redistributing  wealth. 

Neither  the  early  American  pioneers  nor  their  descendants  nor 
those  who  emigrated  to  the  United  States  as  the  land  of  liberty  and 
opportunity  ever  dreamed  that  the  day  would  come  when  the  Fed- 
eral Government  would  limit  planting,  plow  under  growing  crops, 
and  Impose  compulsory  slaughter  ot  livestock  as  a  means  of  ridding 
surpluses  and  raising  prices. 

Some  of  these  features  of  the  new  deal  are  decidedly  new. 
Many  of  the  present-day  ejq;>erlments  sponsored  by  the  present 
occupant  of  the  White  House  have  been  experienced  In  the  past 
history  of  oiir  country  with  unhappy  consequences. 

Thus,  we  had  a  United  States  bank,  created  by  Congress  and 
operated  by  the  Government  In  the  early  days  of  the  Republic. 
History  records  Its  utter  failure. 

The  Government  suspended  ^>ecle  payment*,  that  Is.  refused 
redemption  of  paper  money  in  gold  during  the  ClvU  War.  It  was 
from  necessity  rather  than  choice,  and  In  the  years  which  followed 
the  declared  objective  vras  to  resume  specie  payments,  to  return 
to  the  gold  standard  at  the  earlleet  poaslble  moment.  We  did  so 
in  1879. 

Some  of  us  here  tonight  still  have  vivid  recollections  of  the 
panic  of  1883 — of  the  depression  of  tliat  period.  We  had  then, 
as  we  tiave  now.  the  clamor  for  the  free  and  unlimited  coinage 
of  sliver,  for  cheap  money,  for  depreciation  of  the  currency.  That 
was  the  Issue  on  which  William  Jennings  Bryan  sought  the  i»esl- 
dency  In  1896  and  was  overwhelmingly  beaten  by  McKlnley.  who 
had  a  sound  money,  gold-dollar  platform. 

Long  before  the  new  deal  was  ever  Invented  we  liad  the  battle  of 
the  Government  against  monopolies,  which  bropoght  the  famous 
antitrust  acU  which  under  the  new  deal  have  beni  suspended. 

We  have  had  in  the  past  the  question  of  Government  owner- 
ship of  the  railroads  and  of  other  public  utilitlee.  and  we  liad  a 
practical  experience  with  Government  operation  of  the  railroads 
during  the  war — an  experience  which  ended  for  the  eucoeedlng 
decade — all  agitation  for  Government  ownoahip. 

It  Is  not  my  pxirpoee  tonight  to  dlscuas  in  detail  the  new  con- 
ception of  Government  and  the  various  meaaures  which  Congress 
has  enacted  since  March  4.  1933.  or  la  now  aaked  to  enact  under 
the  claim  of  aiding  recovery  and  In  behalf  of  that  mythical  figure, 
the  forgotten  man,  and  for  reform  and  for  ao-callad  •"~~<'~~<'< 
secunty." 
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I  desire,  however,  to  review  the  record  briefly  and  to  refer  briefly 
to  some  of  the  principal  milestones  along  the  road  which  our 
Government  is  now  traveling. 

In  seelOng  election  to  the  Presidency.  Mr.  Roosevtft  proaUaed 
many  tilings.  He  promised  the  repeal  of  protilbltlon.  and  tiiat 
promise  has  been  kept.  He  promised  to  mftlntaln  sound  money, 
and  that  promise  has  been  utterly  disregarded. 

He  promised  to  reduce  the  expenses  of  Govemxnent  by  at  least 
as  percent.  Instead,  he  has  increased  them  100  percent.  He 
claimed  to  subscribe  to  the  principle  of  a  balanced  Budget  and  In- 
sisted that  the  Government  deficits  which  liad  put  In  an  appear- 
ance following  the  1929  crash,  when  Income-tax  revenues  dwin- 
dled and  governmental  relief  expendlttires  started,  vrere  Imperiling 
national  solvency. 

Tou  all  now  know  Mr.  Roosevelt's  present  poattioa  regarding  a 
iMOanced  Budget  and  Government  spending  and  increases  la  the 
naUonal  debt.  So  long  as  expenditures  are  to  aid  recovery  tliey 
need  not  be  reckoned  in  the  Budget.  The  larger  the  expendlturea, 
the  better.  The  addition  of  five,  ten,  fifteen,  or  twenty  bilUona  of 
dollars  of  debt  U  notiiing  to  worry  alwut.  he  says. 

On  the  stump  In  1932,  candidate  Rooeevelt  deplored  the  Ikeavv 
burden  of  taxaUon  and  promised  to  lighten  the  burden.  Tnstead. 
taxes  have  Incresaed  and  multiplied.  Urged  to  aoon>t  a  manu- 
facturers' excise  (sales)  tax  as  a  means  ot  raising  revenuea  to  bal- 
ance tlie  Budget,  the  then  President-elect  denounced  such  taxea 
as  calculated  to  unduly  burden  induatry  and  to  increase  the  ooat 
of  the  necessities  of  life. 

Today  the  so-caUed  "  proceertng  taxea  "  now  levied  on  oottoo  and 
wheat  and  many  othw  agrlctiltural  oommoditlea  and  foodstuffs  are 
at  higher  ratea  and  a  heavier  burden  than  any  aalea  tax  or  manu- 
facturers' excise  tax  ever  hereUtfore  proposed. 

Mr.  Rooeevelt  promised  to  pay  tlie  war  veterans  their  bODua  ta 
cash  Just  as  soon  as  the  United  SUtes  Treasury  was  able  to  auatSln 
the  ouUay.  At  the  preeent  rate  of  new-deal  mendlnga  and  the 
preaent  rate  of  rising  deficits  and  the  present  attitude  raapaet- 
ing  the  bonua  it  looks  as  If  It  would  be  a  long,  long  tiaw  befora 
the  President  will  voluntarily  agree  that  the  Government  can  af- 
ford to  pay  the  bonus.  Mr.  Rooeevelt  likes  to  talk  about  first 
tilings  first.  With  him  the  '^^>**T'g  of  the  bonua  oertificatea  la  the 
last  thing. 

For  myself.  X  am  in  favor  of  present  payment  of  the  bonua — ^not 
with  prlntlng-preas  money,  as  propoaed  in  the  Patman  bill,  but 
with  the  same  kind  of  money  as  we  propoae  to  pay  for  hydro  power 
plants  In  the  Northwest  and  to  pay  for  harnessing  the  Udaa  of 
Passamaquoddy  Bay  at  gastpart.  Maine,  and  to  omit,  so  f ar  aa  the 
Federal  Treasury  is  ooncemed.  tlie  hydro  power  plants  and  the 
Quoddy  and  the  T.  V.  A.,  and  leave  such  things  to  private  capital 
and  private  enterprise. 

I  believe  you  would  be  mtereated  to  know  tlie  dlffaranoe  between 
the  Patman  and  the  Vinson  bcmus  bills.  As  you  intibably  know, 
the  House  overrode  the  President's  veto  on  the  Patman  bill  and 
the  Senate  sustained  It. 

The  Patman  bUl  provides  for  the  Immediate  payment  of  the 
bonus,  but  that  \b  fundamentally  not  the  purpose  of  the  bill.  Xt 
actually  seeks  to  change  the  monetary  system  of  our  country,  and 
Is  being  used  aa  a  vehicle  by  Repreaentatlve  Pancair  to  atart  the 
presses  on  prlntlng-prees  money. 

We  have  had  Inflation.  We  are  now  having  Inflation.  Tlie 
processing  tax  has  tended  to  Increase  prloea  and  today  the  dollar, 
aa  a  matter  of  fact.  Is  worth  lees  than  80  cents.  To  pay  the  bonua 
with  prlntlng-prees  money  would  depreciate  the  dollar  more.  Tlie 
bon\is  would  be  of  no  value  to  the  soldier.  It  would  reduce  the 
purcliaslng  power  of  every  other  person  and  wags  earner.  Xt  la  a 
grave  question  wtiettier  the  printing-press  dollar  would  be  ac- 
cepted by  btislneas. 

An  imtold  Inconvenience  would  be  eauaed  by  a  eliange  in  tlie 
monetary  system.  If  we  once  started  to  change  It.  there  would 
be  notiiing  to  stop  Oongreaa  from  paaaing  legUdation  to  pay  the 
S8.000.000.000  works-relief  biU  with  iHlntlng-preaa  d^lars.  We 
wotiid  be  lasulng  more  prlnting-preaa  dollars  to  pay  tlie  blank 
check  we  gave  the  President  eailiw  this  asaslon. 

I  dont  believe  the  bonus  Is  dead.  In  my  opinion,  the  Vlnaon 
bill  will  be  attached  aa  a  rider  to  aoma  other  piece  of  leglalation. 
I  would  vote  to  support  the  Vlnaon  bill.  My  reaaop  Is  that  the 
billions  of  dollars  wlileh  would  be  appropriated  would  be  ralaed 
through  regular  channels  provided  by  the  Cooatltution  and  eould 
not  be  used  promisctiousiy  to  pay  poUtleal  drtrta.  Bvary  aoldler 
would  get  his  bonus. 

With  the  money  allocated  to  the  States  on  ttie  baala  of  tlie  ntmii- 
ber  of  men  who  aarved  and  their  length  of  aervloe.  the  14.000 
veterana  of  Worcester  alone  would  receive  S74XK>,000.  U  we  gat 
SI  .600,000  under  the  worka-relief  program.  Woreaatar  wUl  get  tta 
ahare.  or  wtiat  the  Government  wUl  oondeaoend  to  eaU  Woroaater'a 
share.  The  Vlnaon  bill  vrlll  do  more  good  than  the  total  ammmt 
to  he  spent  under  the  HJBaOfiOOfiOO  wotlc-rallef  program. 

When  the  Prealdait  read  hla  inaugural  addrsaa  to  tbe  multttode 
on  tlie  Capitol  piaaa  tlie  banka  throughout  the  land  ware  eloaad. 
It  waa  thanka  to  tlie  aid  lent  to  the  banka  by  the  BecooatruetiMi 
Finance  Corporation— the  agency  aet  up  by  Congraaa  at  the 
request  of  President  Hoover — that  the  bank  holKtey  had  been 
staved  off  for  many  months. 

The  new  Congraaa.  which  oonvened  in  emergency  ssaalan  imme- 
diately following  Mr.  Rooeevetfa  inauguratloti.  was  called  upon  to 
give  Preeident  Rooeevtit  broad  emergency  fleeal  power  and  to  enaet 
a  bank-depoatt  guarantee  law. 

All  acrfvent  banka  vrere  promptly  reopened.  Tlie  liquidation  of 
inaolvent  banks  waa  poshed  as  r^iidly  aa  elreumataaeaa 
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«t  «b* 

tte     ■■djU     MKl     tMlp     to  ^ 

ta  tte  ■eaatMBT  Act  •«  llM  «Kp«aH  of  tb*  «w 
el««-«rTta«  OownoMflit  «BptofMs  that 
for  Om  BoaC  p4U«.  bMO  rtrtwd  aad  the 
s  4Md  lattar. 

ik  Board  and  !«■  ratafcllary. 
UwD  OefyaraMoa.  to  aid  bumi)  owBcra  ta 
bM  laortaac*  foradoaiir*.    Ooocrcaa,  coDtlnulag  to  O.  K.  tb* 
^^         ^^  -     for  auwin—y  imiwh.  poM«d  ttoa  National  In- 

jVOvMed  tba  Srst  «3.0(«JOT/M>0  for  pMMIe  worte.     An 

coHwal  aec  was  alao  enacted,  vblcb  apawnad  tb*  A.  A.  A 

and  an  aerla  of  dorteaa  dalmod  to  aM 

Vtftoy  Aet  vaa  otUl  aaottMr  prodoet  of  ilMt 

of  " 

▼irtiwUy  vMrytbtac  «MiV«  tba  T.  ▼.  A.  waa  rtalniad  to  tm 

■  -.    MwUi  of  tt  «aa  of 
f«l  iwlllwliiaMlllj  and  af  d«*«oua  praatteaMllty.    Bat  ao  < 

AlOKWt  evarroi 
a  «toaaee  to  maka 


prnnilaaa  to  and  iinamnloymant  and  reatora  pruauattif. 

To«  wm  an  raean  fte  PraaMaoTi  aaawfgly  fraak  aad  atralght- 
■uiaaid  dilaaatiap  tkat  '  «hat  «a  mn  now  Mndartatlng  la  In  tba 
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tiMit  -  «hat  «a  mn  now  andartatlnc  la  in 
of  a  aarlaa  af  aqMrtnanta.  aad  IT  tmj  «r  aO  of  Vbmm 
I  will  ba  tba  flrat  to  t^  yoa  ao  aad  to  aboadon  tbem.' 
of  ttm  pnaani  exitlelaBi  of  tba 

■web  (tf  tba  aiuwtag  dlate^Mt  of  Ift*.  IJoiaaiiitTi  ooUelaa 
tbat   vaaay   of 

ara  on  tbe  way  to  faltara.  bwt  tba*  Ika 
to  oorncada  or  admit  f  aMure  and  tcaaetooaly  tnalata 
oootlm 
K.  B.  A.  U  Ikd  aeac  eoaapteixnM  azanpla.    Itke  right  of  tba 
to  ravuteta  aad  raglawnt  local   haatoaaa  la 
cbaUanfa  la  tba  court*  from  coaat  to  ooaat.     Ooda  enforoe- 
haa  brofean  down.    T%»  If .  R.  A.  aa  aa  admtnlatiatl^  •ffvacy 
9t  tbe  OoveiiiiiMut  la  vlr^aaBy  paialyaad. 

II.  B.  A.  po«cl«a  with  raapect  to  prtea  malntenaaee  aad  atodMO- 
••■  — ■iUui  ara  oadar  ftre.  Labor  dMBealtlaa  bave  mmtlpUad. 
TlH  tardan  of  addad  ooata  upon  bualnaaa  and  tedtiatry  baa  proved 
In  many  caaaa  mabaarable.  m>  daar-ent  aattonal  poUey.  no  <^ear- 
cnt  Baa  of  iltilaiuu  batwwu  buataaaa  aad  tadnatry  to  which  a  n*- 
Uonal  policy  la  to  ba  appUad  and  that  whtefa  ta  to  ba  czemiAad 
Wbo  can  aay.  ■■eapt  tba  eaurta.  when  tba  oyera- 
of  a  parttetHar  buataaaa  mH1iII<— aiii  **  aBaet 
tbay  do  nott 
It  la  nnn^■il.lM  wotaa  ooafoiaBdad.    Tba  mueb-vanarta 

tSia  ftdeni  Oowennaant 
to  ba  a  aaloaml  aad  tracle  farea. 

the  eaaetaaaat  of  tba  If .  B.  A.  lactilatloa.  I 
tba  problanM  of  W* 
taduatry.  I  mad*  the  statemant  tba*  Ibe  B.  R.  A.  oBarad 

of  opportanlty  for  iadoabry  tbat  baa  baen 
B«l  I  qaaWOad  It  by  aafinc  tbat  oar  Mnaat  dlAevUty 
■ot  bo  wttb  tba  law  but  wttb  tba  afdadalaCraUoa  of  tba  law. 
Wblia  WW  B.  B.  A.  Wa  laaiillad  ta  tMfmj  aad  upprmilua   ta 

•Ibar  bfaaJiai  baeaaaa  af  paupai  eoda  admtntotraMon.  I  boUava 
n  tMiBd  ba  a  obtamlty  at  tba  pwaam  ttaa  ta  aliaUaata  B  from 
^a  pictura  anttraly.  at  laaat  until  wa  can  again  pat  lato  Haraa  Ifea 

to  faea  the  reallUaa  af  the  W.  B.  A. 

W.  R.   A. 

af  prtaata 

paUclaa.  wttb 


tb*  rtflef  roll* 


bf  Cot^reaa  at  tba  preaeat  aaaalan  oontalna  vary  mocb 
more  than  almpty  t»  glee  blm  tba  blank  eback  Cor  another 
M.M0M9.000.  to  extend  tbe  B.  R.  A.  aad  to  amend  tba  A.  A.  A. 
aad  to  eztead  tbe  R.  T.  C.  and  to  glee  more  bunooa  to  tba 
H.  O.  "U  C.  and  to  amfail  aad  aaiead  tbe  T.  ▼.  A. 

which,  to  an  Inteeti  aad  purpoaea.  p«ta  tba  Federal  Beam  i  a  Bank- 
ing Byetcm  la  tbe  band*  of  tbe  OoveraaMnt.  putt  a*  eCactlvely 
aad  aa  complete  aa  If  tbe  Oovemaient  owned  the  haak*  out- 
right. It  U  a  tremandoaa  erteaalon  of  tbe  power  of  tbe  Oov- 
erament  over  private  baaklag.  lor  wblob  tbere  la  neither 
aor  juatlftcatloai. 

Tb*  ITeeldent  «■■■■*  tbe  enactaaent  of  a  bill  to 
pabBe-wttUty  hoMtag  uaa^»aiilin  and  to  taeeat  In  tba  Bederal 
Powar  niaiiiiilaatiiii  far  tnarhlfn  bmeaucrattc  ooatrot  omt  ntUI^ 
operating  eoatpanftea. 

I  have  bad  occaaloti  to  becoate  eery  tattaiatoly  acquainted  wttb 
thl*  ao-eaOed  "  vtUtty  boMlag-eampaay  bOl ".  becaoae  H  baa  beea 
one  of  the  meaauree  with  wbleb  tbe  TInaee  Oommfttoe  oa  Inter- 
atate  aad  ^jrclfn  Ooaokeroe.  of  which  I  am  a  member,  baa  bad 
to  deal,  aad  Cbe  bill  baa  been  tbe  aUbJect  of  faeartngs  before  oar 
eommlttee  estendtng  over  many  weak*,  aad  la  at  preaeot  In  procem 
of  rrrMoB  by  tbe  fmaitnlttaa  preparaitary  to  reporting  It  to  tba 


offer*  a  atrfklng  example  of  tbe  oomplexttlee 

aader   tba   new  deel.   wblob  Ooagrem 
to  epeedUy  enact,  and.  eo  far  aa  tb'    Hoaae  la 
under   gag   rule   which   llaalt*  debate   and   precludee 
aieept  each  aa  are  approved  by  admlnlatratton  teadera. 

A*  already  atated.  the  popular  tag  for  ^la  measure.  "  tbe  publto- 
titUlty  boldtng-company  bin  **.  la  a  mlanoaier,  and  quite  mla- 
leadlng  and  decepttve.  The  bin  to  In  three  parte,  and  It  la  only 
tbe  first  part  wbieh  deals  with  utility  holding  oompanlee  aad 
undertakes  not  to  regulate  them,  but  to  require  tbetr  dtaaolatkia. 
The  second  part  of  the  bill  makes  so  many  amendmeata  to  tba 
Mderal  Water  Power  Act  a*  to  amount  to  a  rewriting  of  tbe  pree- 
ent  law,  a*  well  as  proTtdlog  for  Kderal  regulattoo  of  etoctrlo- 
utntty  operating  canipanles  through  tbe  Pederai  ruwer  Com- 
mission. 

The  third  part  undertokca  Fsdeial  regulation  of  ga*  nCUltlaa 
and  ga*  pipe  Unea  via  the  Pederai  T^ade  Oontmlaetou. 

The  bill,  as  preaentad  to  our  eoonnlttee  with  Preetdeatlal  ea- 
doraement  And  White  House  orders  to  raSroad  through,  comiirlae* 
1TB  pagea  of  text,  with  mcz^  long  and  eomplex  pi-uvlatoua.  every 
one  of  which  ralaea  Innumerable  questions  of  pnbtle  poUey.  of 
goTemmentat  autboTUy.  and  of  oosxstttutlOttAl  power. 

Aocompanytng  Che  bill  wa*  a  raport  and  reoommendattons  and 
i^TvVnMinnm  at  M  leamcd,  pi'uftaalonal  engineer  who  was  directed 
at  the  last  seseion  to  make  an  txrreadgatlon  of  publle-uttnty  hoM- 
iQ^  companle*.  Thl*  report  to  In  atx  volume*,  aggregating  mora 
than  g.000  pagee  of  doaely  printed  type. 

Tbe  preaent  aerie*  of  bearings  on  tbto  bRI  before  owr  ooounlttea 
were  Menographlcally  reported  and  have  been  printed  and  are 
now  on  oor  daft*,  and  fin  two  thick  vohmies  of  1.S30 
Scores  of  dlTferenft  and  aepsrste  analyaaa.  bnefs,  dlgeat*.  aad 
manta  have  bam  submitted  aa  exblbll*  by  various  proponent* 
and  opponent!. 

If  the  meaohen  of  our  own  commlttoe  undertook  to  read  and 
digest  all  of  thaa*  report*  and  an  of  the  testimony,  a*  wtfD  as  to 
study  aad  ajcgue  every  line  of  thto  bin.  It  would  be  a  labor  of 
month*,  to  the  exclusion  of  an  other  demand*  on  oxxr  Uma. 

How  Bianj  Membem  af  the  Houee.  outside  our  committee,  wtn 
nad  tbl*  bin  ta  It*  entirety  or  do  mora  than  hutzledly  acaa 
tb*  ruort  which  our  committee  wlB  llnany  make  Wben  we  aend 
the  b(u  to  the  HouacT  Obvloualy.  there  win  be  very  lew.  for  thl* 
bUl.  long  and  Importaixt  a*  It  1^  to  but  one  of  doaena.  and  a  Mem- 
bar  of  ri.M'igr—  ba*  manifold  dutle*  and  claims  upon  hto  time  In 
addition  to  bli  lagtAatlve  duties. 

2  sm  unquaUfledly  oppoeed  to  t2ito  bm  In  Its  preaent  form. 
X  *ae  no  vaiid  raaann  or  excuse  for  attempting  by  act  of  Congreea 
to  outlaw  all  of  tb*  pilblle  olllltj  holding  comnanlaa — good.  bad. 
and  Indifferent — azoept  to  gratify  the  pacullArly  vindictive  bo*- 
tlllty  of  tbe  preeent  adaalnlatratloa  to  tba  utIUty  Inductry. 

Similarly.  I  see  no  valid  reason  or  ezeuae  for  attomptlng  to  taka 
out  ef  tb*  baad*  of  Btat*  atilltg  eommtoalon*  the  regulation  of 
ttUlUy-opeiating  iiaimiaiila*  aad  to  tiansfar  aacb  ragulatloa  to 
Waahlngton.  aaoapt  tbe  greed  aad  seal  of  tbe  preeent  admlnlatra- 
for  poaar  aad  autborttj  oaar  esary  kind  of  pilvat*  bualneai. 

ta  tMa  aaatlar.  tb*  •atlm  atUtty  ladu*try  to  to  be  crucified 
and  the  mlUtons  of  tndlvldaal  lavaatara  are  to  be  ravaged  la 
retaaatk>a  for  tb*  miaooikduct  aad  ca*callty  of  *aBi*  uUUty 
imaratora  and  uUUty  fliMndam.  aad  under  tbe  siwirlnHs  claim 
that  a  baneaoleill  coeemaaeat  to  nadertaklng  to  aafeguard  It* 
nttaen*  from  fotar*  axploitatlon. 

Utm  UMuraace  nnnipaals*  alo^  bawe  at  preaaad  gUHlOjOOQaMO 
laveatod  la  pablte  atlilfte*.  Tba  aMttual  aavlaga  baaka.  whlcb 
bava  H.QQOjBBg  depuattuta  hMI  aaaM  tbaa  $lQJ)OOjaaojOOO  on  da- 
poatt.  have  much  «f  tbalr  aaapNHaa  la  iitlHflaa  Our  own  Tiegta- 
lature  of  Maaaacboaetta  baa  glvaa  tb*  mvlnga  faanka  tb*  right  to 
lava*t  ao  patoant  of  tbatar  depoatta  ta  utnitlaa. 

ba  «aae  to  Ibe  tavaataaa  la  tbaaa  atllltlaa  nmapanlaa     Back  of  aU 
tbia  la  tbe  daatoe  iar  aawar  to  daafrny  tiya  huge  ioduatry  wlUcb 
ha*  Btar*  tbaa  •14.000.000.000  In  Inveeted  capltaL 
8o  mmR  tm  the  uUUty  bllL 
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Then  we  have  tbe  eeonomle  aeeuilty  blU.  eo-called.  wblcb  un- 
dertakes to  set  up  a  complicated,  coatly.  and  bureaucratic  system 
of  old-age  pensions  and  unemployment  Insurance  and  other  social 
benefits.  There  are  pay-roU  taxee.  calctOated  to  tatke  either  from 
the  employees'  envelops  or  from  the  employers'  bank  aocounta, 
or  both,  many  billions  of  doUars  over  a  span  of  years,  to  be  turned 
Into  the  Government'a  Treasury  as  an  Insxiranoe  and  pension  fund. 
The  States  are  to  be  required  to  set  up  Individual  aystoms.  but 
the  Federal  Oovemment  will  auporvlae  the  whole  buslnees. 

Carried  to  It*  ultimate  conclusion,  the  Federal  Oovenunent  will 
control  the  banks,  the  Insurance  companies,  the  railroads,  the 
radio,  and  the  utUitlea.  |The  Federal  Oovemment  wlU  be  In  the 
electric-power  buaiiMss  dn  its  own  account  on  a  large  scale. 
Xvery  region  of  the  country  will  have  Ita  own  Federal  vaUey 
authority. 

The  men  and  women  directly  on  the  Federal  pay  roll  to  admln- 
toter.  to  direct,  to  eupervlae,  to  collect  will  be  trebled  and  qtiad- 
rupled.  Treasury  checks  will  go  out  weekly  and  m<Hithly  to  the 
Army  and  Navy  and  the  Civilian  Conservation  Corps  and  the  vet- 
erans of  all  wara,  their  widows  and  dependent*,  for  provtolons  and 
benefit*:  to  the  farmers  for  bountle*  and  bonuaea:  to  the  mer- 
chant marine  and  the  air  transport;  to  tbe  aged  in  penalona;  to 
the  vinemployed  industrial  wcM-ker  in  incuranoe  beneflta;  to  thoee 
who  for  one  reason  or  another  are  permanently  on  relief  because 
unemployable. 

No  wonder  we  have  withdrawn  gold  from  circulation  and  gone 
on  an  irredeemable  paper-money  basto,  devalxiated  the  gold  dol- 
lar by  40  percent,  aet  up  a  ga.0004)00/)00  atablUsatlon  fund  to 
manipulate  foreign  exchange  and  to  peg  the  price  of  Oovemment 
■ecurltles.  and  have  begun  to  toy  with  silver.  For  all  theae  new- 
deal  schemes  entail  financial  outlays  ao  stupendous  in  their  aggre- 
gate as  to  defy  comprehension.  ActuaUy.  In  tbe  preaent  stote  of 
affairs,  the  amount  of  money  involved  in  the  payment  of  tbe 
bon\is  seems  by  comparison  Just  a  drop  In  tbe  bu^eit. 

We  bear  many  fine  phrases  about  helping  the  forgotten  man 
and  about  the  elevation  of  human  rlghte  above  property  right*. 
about  equality  of  opportunity,  and  about  economic  aeeurlty.  But 
1  submit  that  the  preeent  course  of  our  Federal  Oovemment 
strike*  at  the  very  foundation  ot  the  American  creed  of  life, 
liberty,  and  tbe  pursuit  of  happlneas. 

If  the  present  course  is  followed  to  It*  coneludon.  we  will  sub- 
■tltuto  for  representative  government  a  dictatorial  bureaucracy 
regulating  our  every-day  llvee,  however  humble,  nwnipulatlng 
prlcea  and  money,  and  accumulating  a  total  debt  ao  large  a*  to 
flnaUy  end  in  national  bankruptcy  and  repudiation  and  confta- 
catlon. 


It  to  not  a  pleaaant  proepect. 

icy  hope  to  that  our  ooxirse  may  be  baited  and  our  step*  re- 
traced before  it  to  too  late.  But  I  am  afraid  It  will  not  be  done 
by  the  present  administration. 

The  million  Americans  who  today  wear  an  Odd  Fellows  emblem 
and  the  700,000  fine  American  women  who  are  member*  of  our 
auxiliary  order  are  aecond  to  none  In  their  recognition  of  the 
obligation  of  man  to  help  and  aaalst  bto  feUow  man  In  dlstreee — 
the  obligation  of  the  strong  to  help  tbe  weak.  But  they  have 
not  heretofore  subscribed  to  the  notion  that  tbe  way  to  Uve  up 
to  thto  obligation  was  to  empower  tbe  Prealdent  of  the  United 
States  and  hto  advisers  to  reconstruct  so^ety  and  regulate  and 
regiment  both  our  Uv9»  and  our  imdertaklnga  axad  our  property 
and  to  submit  ouraelves  to  hto  direction.  X  do  not  beUeve  we 
want  to  do  ao  now. 

ICy  enumeration  of  some  of  tbe  bill*  <m  tbe  administration'* 
legli^tlve  program  for  the  preeent  Oongrea*  ha*  by  no  means 
ll«ted  them  all. 

We  have  the  question  of  railroad  legtolatlon  and  of  a  new  and 
sup — transportetion  commlwrion  to  go  band  tn  band  with  tbe 
new  Secxirttles  Commiaakm.  the  new  Communication*  Conunls- 
Bkm,  and  all  the  others.  And  we  have  yet  before  vm  tbe  renewal 
of  the  Bpeclal  excise  taxea,  which  expire  by  stotutory  llmitotlon 
at  the  end  of  June. 

We  have  work  enough  to  keep  Oongrea*  fully  occupied  t<n 
month*  to  come.  But  If  tbe  Preeldent  ba*  bto  way,  Oongrea*  wOl 
**  *tep  on  the  ga*  "  and  nwh  everything  through  In  a  few  week* 
without  opportunity  for  proper  conelderatlon. 

If  I  had  my  way,  Congnea  wotild  put  moat  of  theae  pending  pro- 
poeato  into  cold  etorage  and  adjourn,  and  we  would  all  get  behind 
the  new  worka  program  and  try  to  make  It  work. 

Again  let  me  thank  you  for  thto  opportunity  to  be  with  you 
tonight  and  to  voice  my  eenttmente  regarding  national  affairs.  I 
cannot  bring  you  any  meaaage  of  good  cheer  aboxit  the  pre**nt 
atate  of  affairs  in  Washington,  but  I  voice  not  only  the  hope  but 
the  belief  that  in  aplte  of  preeent  failure,  preeent  rlaka,  and  prea- 
ent aocialistic  pollcle*.  our  Nation  wlU  eacape  disaster,  thanks  to 
tbe  Inbom  courage  and  capacity  and  eommon  aanae  of  tbe  ma- 
jority of  our  citlaen*;  and  thto  goea  doubla  for  every  member  of 
Tbule  Lodge. 

COMMITm  OH  MmCHAlTT  MAUHI  ARS  nSHStlB 

Mr.  BLAND.  Mr.  Speaker,  I  tak  uoanimoiu  oonaent  that 
the  Committee  on  Merchant  Marine  and  FIsberles  may  sit 
this  afternoon  until  2:30  o'clock. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

Tliere  was  no  ohjectka. 


QOMMxatB  poa  oovmmmr  srttcs,  bl  paso, 

Mr.  THOMASON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  c(xislderation  of  the  bill  (H.  R.  7235)  to 
make  provisions  for  suitable  quarters  for  certain  Oovemment 
services  at  El  Paso,  Tex.,  and  for  other  purposes. 

The  Clerk  read  the  tiUe  of  the  bllL 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  will  the 
gentleman  explain  the  bill? 

Mr.  THOMASON.  The  last  Congress  passed  a  bill  provid- 
ing for  certain  quarters  for  different  Oovemment  agmcies 
in  the  city  of  El  Pasa  The  persons  ti^io  were  to  erect  the 
proposed  building  were  unable  to  meet  the  conditions.  Other 
citlaens  ot  El  Paso  now  iNropose  to  erect  the  desired  building 
on  other  land  in  order  to  house  certain  Oovemment  agencies. 

Tlie  pending  bill  only  am«ids  the  act  passed  by  the  last 
Congress  covering  the  description  of  the  property  and  pro- 
vides some  protection  for  the  lessor.  It  has  the  unanimous 
ai^n-oval  of  the  House  Committee  on  Public  Buildings  and 
Grounds,  likewise  the  approval  of  the  Secretary  of  the  Treas- 
ury, the  Secretary  of  Labor,  and  the  Attorney  OeneraL 

Mr.  HOLMES.  With  the  permission  of  the  Chair.  I  may 
say  to  my  colleague  that  there  is  a  unanimous  report  on  the 
bill  fnnn  our  committee. 

The  SPEAKER.  Is  then  (rtijection  to  the  oonslderatloa 
of  the  bill? 

Tbere  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  ete. — 

That  wh«i  tbe  owners  of  the  tract  of  land  sttuated  In  the  city 
and  coxmty  of  S  Paao  and  State  of  Tteas,  more  fully  daeerlbed  as 
follow*,  to  wit — 

Beginning  at  a  point  on  tbe  east  line  of  South  Santo  Fa  Street, 
which  point  to  the  intersection  of  the  west  line  of  block  31  of 
the  Campbell  Addition  to  the  dty  of  E  Paao  and  the  aoutherly 
line  of  the  preeent  levee  now  occ\ipled  as  a  right-of-way  of  tba 
Rio  Orande  ft  El  Paso  Railroad;  and  which  point  of  Intcneetloa 
to  06.83  feet  northerly  from  the  aouthweet  comer  of  aatd  block  31. 
tb*  h*g«""«"g  point  of  thto  tract;  thence  aoutbetly  along  the  weat 
line  of  aald  block  31.  and  tbe  east  line  of  South  Santo  Fe  Street 
at  M.83  feet  pa*t  tbe  *outhwe*t  comer  of  aald  block  31  and  at 
13S.83  feet  paat  tbe  northwest  comer  of  block  17  of  tbe  Campbell 
Addition  and  at  188.83  feet  paat  tb*  aouthweet  comer  of  thto 
tract:  thence  easterly  at  right  anglea  to  the  center  of  an  aUey  180 
feet;  thence  northerty  and  parallel  with  the  eaat  line  of  South 
Santo  Fe  StreK  134  feet,  more  or  lea*,  to  the  soutb  line  of  ttaa 
above-mentlcmed  levee;  tboioe  In  a  northwesteily  direction  along 
the  eouth  line  of  aald  levee  136  feet,  more  or  leea,  to  tbe  place  of 
beginning;  being  part  of  loto  18,  M.  and  30  In  block  31  of  the 
CampbeU  Addition,  aad  that  pairt  of  Beventh  Street  b*twen 
blocks  31  and  17,  having  a  width  of  70  feet  by  180  feet,  and  aU 
of  lote  11  and  13  in  block  17  above  referred  to  and  tb*  wast  half 
of  the  alley  adjoining  tbe  lote  herein  mentlcmed.  The  property 
herein  deeerlbed  has  a  frontage  of  188M  feet  on  Booth  Santo  Fe 
Street,  a  width  at  130  feet  on  the  eouth  aid*,  ba*  approotlmately 
134  feet  on  the  eaat  aide,  and  on  tb*  north  aid*  186  feet. 
(hereafter  called  tbe  "  owner*  "),  have  agreed  to  erect  iqion  such 
premtoea.  or  upon  an  equivalent  area  which  ba*  been  approved  by 
tbe  Secretary  of  the  Treasury,  a  building  of  mob  dartgn,  plan, 
and  apefrtflratl^ma  a*  may  b«  Nvroved  by  tbe  Secretary  of  the 
Treasury  as  suitable  for  tbe  tiee  (tf  tbe  Btireaa  of  Immlpatlon. 
the  Bureau  of  Customs,  the  United  Stotes  PubUe  Health  Sarvloe. 
and  tbe  Bureau  of  Plant  Quarantine;  tbe  Secretary  of  tbe  lYeasury 
to  autborlaed  and  directed  to  negotiate,  and.  aubject  to  an  appro- 
priation tberefOT,  leaae  such  building  and  such  premtoea  ftom  tba 
owner*  for  a  term  of  36  year*  after  auch  buUdlng  to  ready  for 
occupancy  at  a  fair  aimual  rental,  subject  to  tbe  llmltotlona  c€ 
eectlon  822  of  part  n  of  tbe  Leglalatlve  Appropriation  Act  for  tba 
flacal  year  ending  June  80,  1088,  i^tproved  June  80,  1983.  Such 
lease  shall  iimtHp  a  provision  for  a  cancelation  of  tbe  laaaa  in  tba 
event  that  the  lote  on  which  tbe  building  to  to  be  ooostnieted 
are  determined.  JiidldaUy  or  by  agreement,  to  be  land*  *ubj*et  to 
tbe  JurtodlcUon  of  tb*  United  State*  of  Men  on. 

Sk.  3.  There  to  autborlaad  to  be  appropriated  such  amounto  aa 
may  be  neoeeeary  to  pay  tbe  installmsnte  of  rent  providsd  for  la 
such  Ic 


With  the  foDowing  committee  amendments; 

Page  1.  Immediately  foUowtng  tbe  enacting  elanae  laaart  tba 
following:  "That  the  Act  enUtled  'An  act  to  amend  tbe  aet  to 
make  provision  for  snltabla  quarters  for  certain  Oovemment  aerv- 
icee  at  B  Paao.  Tec  •Dd  tot  other  purpoeea.  i^yproved  June  If, 
1084 ',  to  amended  to  read  aa  foUows:  " 

Psge  4,  line  1.  after  tbe  word  "Ifaaleo'',  insert  tbe  following: 
"  In  the  event  that  such  lands  are  eo  determined  to  be  lands  sub- 
ject to  the  Jurtodlctlon  of  tbe  United  Stotes  of  Mczloo  and  tbat  aa 
a  result  of  such  determination  tbe  owners  or  their  asalgneee  loee 
their  title  thereto  and  tbe  leaae  to  canceled,  the  United  Statee  ahaU 
pay  to  tbe  owner*  or  their  aartcnnra  tbe  fair  value  of  tbe  building 
at  tbe  completion  of  ite  oonatmctkm  (but  not  In  uoeea  of 
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_i) .  1MB  aa  MDOimt  equal  to  oo«  <MTd  d 
or  vmlu*  for  each  month  thM  Um  ' 


The  ameoABnU  were  afreed  ta 

"Hie  bin  wmi  ordered  to  be  encroased  and  read  a  thtrd  Ume. 
wa«  read  the  third  time,  and  paned. 

Amend  the  title  to  as  to  read:  "A  bin  to  amend  the  act 
entitled  An  act  to  make  provision  for  suitable  quarters  for 
certain  Oovemment  services  at  El  Paso.  Tez^  and  for  other 


A  moCkm  to  reeonildar  was  laid  on  the  table. 

^Itr.  STEWART.  Mr.  Speaker.  I  aak  unanbnous  conaent 
to  athlitisB  the  Boom  for  1  minute. 

TiM  SPBAKSB.  Is  there  objection  to  the  requeel  o<  the 
fmUeman  troaa  Delaware? 

Itkere  was  no  objection. 

Mr.  STEWART.  Mr.  Speaker,  with  klndnees  In  my  heart 
toward  my  0ood  Democratic  friends.  I  appear  before  you  as  a 
eoortar  of  seod  news,  with  a  measace  from  the  small,  but  most 
iwiimtsiir  State  of  Delaware. 

Last  Saturday  In  Wllmiufton.  DeL.  the  first  dty  of  the 
first  SUte,  there  was  held  an  election.     The  Democratk: 

Party  saw  fit  tai  tU  wisdom  to  recognbe  the  Impor- 

of  this  election  by  sending  a  distinguished  and  moot 

gentleman  fran  the  great  State  of  Oklahoma  to 

make  an  addreaa.  It  seems  to  me  of  equal  Importance  to 
announce  to  OoDireas  and  the  Nation  the  results  of  this  elec- 
llHk  In  one  of  the  moat  crushing  defeats  ever  administered 
to  a  party  In  the  history  of  Delaware  politics  the  Democratic 
Party  in  the  city  of  Wilmington  was  shorn  of  practically  all 
of  Ito  po««r. 

The  Republicans  ct  the  SUte  are  Indeed  grateful  and  very 
appreciative  of  the  action  of  this  moet  IDustrtous  son  of 
Oklahoma  In  making  possible  this  splendid  victory  for  them. 

May  the  BemibUcan  State  of  Delaware  Uve  long  and 
[Applauee.] 


KKmnsAW  MomrrAZii  lunosui.  mmmokul  joutakt  pakk 
Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bin  H.  R.  &S.  enUtled.  "An 
act  to  create  a  national  memorial  military  park  at  and  in 
the  vicinity  of  BLennesaw  Mountain  In  the  State  of  Georgia  ", 
and  for  other  purposes,  with  Senate  amendments,  disagree 
ta  ttae  flenata  amendments,  ask  for  a  oonf erence,  and  ap- 


The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  OaroUna?  (After  a  pa»e.]  Tbm 
Chair  hears  none,  and  appoints  the  following  confereea: 
McSwsnr.  Hnx  of  Alabama,  and  Raksut. 


sBamoiuL  caara  at  vmrt»  eraxH 

Ug.  McSWAIN.    Mr.  Speaker.  I  move  that  Senate  Con- 

ReaoluUon   16  be  referred  to  the  Committee   on 

Affairs. 
7%e   Clerk   read   the   Senate   concurrent   restdutkn.   as 


•y  ta«  tmmtt  (ta«  Kemm  of  M0^9*mtmti9t$ 
Tfnf) ,  TlMit  tiM  MMsa  «f  tb*  Spoakar  of  tb*  Houn  of 

and  ttM  Vloa  PrMMtaat  at  th*  TTnttod  8«ataa.  rMpeettrely.  la 

th«  •nroOad  MU   (8.  3105)    to  provtd*  for  aa  Mklltional 

of  eadeu  •«  tte  Unltad  8U«c«  IfUltary  AcadAmy,  and  for 

be.  and  Um  laiB*  la  hmnity.  reaetndcd:   and  that 

oC  lUpraaaatatlTM  ba,  and  tt  la  baraby.  raqaastod  to  r»- 

le  8aMla  tba  lacaMga  aunouaeing  Ita  agnaaBHiS  to  the 

of  the  Houaa  to  Vbm  aatd  bill. 


Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  wffl  the 
■ktleman  explain  the  reason  for  this  reeolutlon? 
Mr.  McSWAIN.  It  appears  that  the  Senate  bin  which 
the  House  with  certain  amendments,  after  It  had 
•nroUed  and  signed  by  both  tbe  Vioe  President  and  the 
Speaker,  for  some  reason  ttiat  I  knew  o(  only  by  what  I 
have  seen  tn  tbe  annvapers.  was  zu>t  entirely  acceptable  to 
tike  Chief  Ezaeallvaw 

Mr.  MARTIN  of  Massachuaetta.    Tlw  gentleman  expects 
It  win  be  corrected  axui  reported  back  again? 


Mr.  McSWAIN.    I  expect  tt  will  be  corrected  and  that  the 
Members  wfll  have  their  additional  cadet&hlps. 

The  SPEAKER.    The  question  is  on  the  motion  of  the 
gentleman  from  South  Carolina? 

The  resolution  was  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  table. 
■tsTBXCT  jWMHHnr.  m^asM.Huaaiis 

Mr.  SDMNERS  of  Texas.    Mr.  Speaker,  I  ask  unanimous 
^t^ftrtmmnt  to  take  from  the  Speaker'^  table  the  t^   iH.  R. 
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)  to  authorise  the  appointment  of  a  district  judge  to 
flU  the  vacancy  in  the  district  of  Massachusetts  occasioned 
by  the  death  of  Hon.  James  A.  Lowell,  with  a  Senate  amend- 
ment, disagree  to  the  Senate  amendment,  and  ask  for  a 
conference. 

The  Clerk  read  the  title  of  the  bUL 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas?  [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  couferees:  Messrs.  Sxrxifus 
of  Texas.  Orsgoit.  and  Peuuvs. 

rauisciios  or  sstatss  or  vsmiAivs 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  oonaent  for 
the  immediate  consideration  of  the  bill  (H.  R.  3979)  to  safe- 
guard the  estates  of  veterans  derived  from  payments  of 
pension,  compensation,  emergency  officers'  retirement  pay, 
and  Insurance,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  MARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  expUln  the  bill? 

Mr.  RANKIN.  I  may  say  to  the  gentleman  from  Massa- 
chusetts [Mr.  MastxxJ  that  this  Is  a  measure  that  was  re- 
ported from  the  Veterans'  CommlUse  early  In  the  session  by 
a  unanlmoas  report.  It  does  not  eost  anything,  and  it  Is  s 
tjlll  to  safeguard  the  estates  of  insane  veterans  who  are 
incarcerated  in  various  veterans'  institutions. 

Mr.  MARTIN  of  Massachusetts.  Is  this  legislation  which 
resulted  from  an  Iniwi^lflsfliiii  made  last  year? 

Mr.  RANKIN.     Yes. 

Mr.  JENKINS  of  Ohio.  What  does  it  do.  and  how  does  tt 
safeguard  their  interests? 

Mr.  RANKIN.  Mr.  Speaker,  we  found  during  the  last 
session  that  there  was  a  great  deal  of  furor  raised  at>out 
the  fact  thAt  they  found  in  some  of  these  veterans'  institu- 
tions, partlciilarly  the  old  soldier  homes  that  had  been  taken 
over  In  some  localities,  there  had  grown  up  the  practice  of 
appointing  guardians  who  would  take  these  funds  and  Invest 
them  in  bonds,  stocks,  and  so  forth.  As  a  result  of  some  of 
their  loose  practices  a  great  deal  of  the  boys'  money  was 
lost.  This  bill  was  brought  tn  here  as  a  result.  A  resolu- 
tion was  Introduced  at  the  last  session  of  Congress  asking 
that  the  Chairnian  of  the  Veterans*  Committee  either  in- 
vestigate the  matter  with  the  whole  coouuittee  or  eli* 
appoint  a  subcommittee.  I  appointed  a  subcommittee,  and 
tills  subcommittee  went  to  various  places  and  made  an  in- 
vestigation, came  back  and  made  a  rather  elaborate  report 
in  which  they  recommended  the  changes  as  provided  in  this 
bill,  which  is  nothing  in  the  world  except  a  measure  to 
throw  around  the  veterans  the  safeguards  which  I  think 
every  American  would  want  thrown  around  the  estates  o£ 
insane  veterans. 

Mr.  RICH.    WIU  the  gentleman  yield?  ^ 

Mr.  RANKIN.   I  yield  to  the  genUeman  from  Pennsylraidk3 

liCr.  RICH.  After  the  subcommittee  reported  to  the  whole 
committee,  was  there  a  unanimous  report  made  by  the  whole 
committee? 

Mr.  RANKIN.  Yes.  Ttie  gentleman  from  Vermont  llix, 
Plitmlkt]  was  a  member  of  the  sulx:ommlttee.  If  there  if 
any  doubt  about  this  matter.  I  shall  be  glad  to  have  the  bill 
read  in  full  and  answer  any  questions.  I  think  It  Is  a  very 
mlntanr  propositiQn.  aiid  a  vary  nsesssary  one  for  the  pro- 
tactlon  of  these  veterans  who  are  unable  to  protect  them- 
selves. 

Mm.  BOQERS  al  Msswrhtiytfit  Will  the  gentleman 
yield? 


Mr.  RANKIN.  T  yldd  to  the  gentlewoman  from  Massa- 
chusetts. 

Mrs.  ROGESIS  of  Massachusetts.  This  bill  will  result  in 
saving  some  money  to  the  Government  and  will  also  result 
in  some  of  the  money  reverting  back  to  the  Government? 

Mr.  RANKIN.  The  gentlewoman  Is  right;  and  it  does  not 
add  any  extra  expense. 

Mr.  LORD.    Will  the  gentleman  yield? 

Mr.  RANKIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  LORD.  How  about  the  dependents?  Por  Instance.  I 
have  a  case  where  there  Is  Involved  a  dependent  child  of  an 
Insane  veteran.  The  estate  is  accumulating.  May  I  ask  if 
that  could  be  used  under  this  amendment? 

Mr.  RANKIN.  The  gentleman  from  Texas  [Mr.  Patmah] 
is  present.  He  was  chairman  of  the  subcommittee  that  made 
the  investigation,  and  I  will  ask  him  to  answer  the  question. 

Mr.  PATMAN.    I  did  not  get  the  question. 

Mr.  LORD.  I  have  one  case  In  mind  where  there  is  an 
Insane  veteran  who  probably  never  will  recover.  He  has  a 
small  daughter  who  needs  to  be  taken  care  of.  Now,  can 
that  money  be  used  for  the  care  of  the  daughter?  Will  this 
bill  affect  that  in  any  way? 

Mr.  PATMAN.    That  question  is  not  involved  In  this  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enocfed.  etc..  Tbat  aectlon  21  of  the  World  War  Veterans' 
Act.  1934,  as  amended  (U.  S.  C,  Supp.  VH.  title  S8.  aec  460).  U 
hereby  amended  to  read  as  follows: 

"Sac.  21.  (1)  Where  any  payment  of  oompenaatlon.  pension. 
emergency  officers'  retirement  pay,  or  insurance  under  any  act 
administered  by  the  Veterans'  Administration  Is  to  be  made  to  a 
minor,  other  than  a  person  In  the  miUtary  or  naval  farces  of  the 
United  States  or  to  a  person  mentaUy  Incompetent,  or  under  other 
legal  disability  adjudged  by  a  covirt  of  competent  Jurisdiction, 
such  payment  may  be  made  to  the  person  who  Is  constituted 
guardian,  curator,  or  conservator  by  the  laws  of  the  State  of  resi- 
dence of  claimant  or  Is  otherwise  legally  vested  with  the  care  of 
the  claimant  or  his  estate:  Provided,  That  where  In  the  opinion 
of  the  Admlnurtrator  any  guardian,  curator,  conservator,  or  other 
person  1b  acting  as  fiduciary  In  such  a  number  of  cases  as  to  make 
It  impracticable  to  conserve  property  the  estates  or  to  supervise 
the  persons  of  the  wards,  the  Administrator  Is  hereby  authorised 
to  refuse  to  make  future  pa3rments  in  such  cases  as  he  may  deem 

? roper:  i»rot>ided  further.  That  prior  to  receipt  of  notice  by  the 
eterans'  Administration  that  any  such  person  is  under  such  other 
legal  disability  adjudged  by  some  court  <rf  competent  Jurisdiction, 
payment  may  be  made  to  such  person  direct:  Provided  further, 
That  where  no  guardian,  curator,  or  conservator  of  the  person 
under  a  legal  disability  has  been  appointed  under  the  laws  of  the 
State  of  residence  of  the  claimant,  the  Administrator  shall  deter- 
mine the  person  who  Is  otherwise  legally  vested  with  the  care  of 
the  claimant  or  his  estate. 

"(2)  Whenever  It  appears  tbat  any  guardian,  curator,  conserva- 
tor, or  other  person,  in  the  opinion  of  the  Administrator,  is  not 
properly  executing  or  has  not  properly  executed  the  duties  of  his 
trust  or  has  collected  or  paid,  or  Is  attempting  to  collect  or  pay, 
fees,  commissions,  or  allowances  that  are  Ineqxiltable  or  In  excess 
of  those  allowed  by  law  for  the  duties  performed  <»  expenses 
incurred,  or  has  failed  to  make  such  payments  as  may  be  neces- 
sary for  the  benefit  of  the  ward  or  the  dependents  of  the  ward, 
then  and  In  that  event  the  Administrator  is  hereby  empowered 
by  his  dxily  authorized  attorney  to  appear  In  the  court  which  has 
appointed  such  fiduciary,  or  In  any  court  having  original,  con- 
current, or  appellate  Jurisdiction  over  said  cause,  and  make  proper 
presentation  of  such  matters:  Provided,  That  the  Administrator,  In 
hts  discretion,  may  suspend  payments  to  any  such  guardian, 
curator,  conservator,  or  other  person  who  shall  neglect  or  refuse, 
after  reasonable  notice,  to  render  an  account  to  ths  Administrator 
from  time  to  time  showing  the  application  of  such  payments  for 
the  benefit  of  such  lncomj)etent  or  minor  beneficiary,  or  who  shall 
neglect  or  refuse  to  administer  the  estate  according  to  law: 
Provided  further.  That  the  Administrator  Is  hereby  authorised 
and  empowered  to  appear  or  Intervene  by  his  duly  authorized 
attorney  In  any  court  as  an  Interested  party  in  any  Utlgatlon 
instituted  by  himself  or  otherwise,  directly  affecting  money  paid 
to  such  fiduciary  under  this  section. 

"Authority  U  hereby  granted  for  the  payment  at  any  court  or 
other  expenses  incident  to  any  investigation  or  court  proceeding 
for  the  appointment  of  any  gxiardlan.  curator,  cona«vator.  or 
other  person  legaUy  vested  with  the  care  at  the  claimant  or  his 
estate  or  the  removal  of  such  fiduciary  and  appointment  of  an- 
other, and  of  expenses  in  connecttofi  with  the  administration  of 
such  estates  by  such  fiduciaries,  or  In  connection  with  any  other 
court  proceeding  hereby  authoriaed.  wbea  sucb  payment  is  au- 
tboriaed  by  the  Administrator. 


"(S)  AH  or  any  part  of  the  eompeiMattafn.  pensloa.  emergency 
officers'  retirement  pay,  or  insiirance  the  paynwnt  of  which  Is 
su^Mnded  or  withheld  undw  this  sectloa  may.  In  the  discretion 
of  the  Administrator,  be  paid  temporarily  to  the  person  having 
custody  and  control  of  the  Incompetent  or  minor  beneficiary  to 
be  used  solely  tor  the  benefit  of  such  beneficiary,  or  In  the  case 
of  an  Incompetent  veteran,  may  be  i^qxirtloiied  to  the  dependent 
or  dependenu.  If  any,  at  such  veteran.  Any  part  not  so  paid  and 
any  funds  ot  a  mentally  Incompetent  os  Insane  veteran  not  paid 
to  the  chief  officer  of  the  institution  m  which  such  veteran  U 
an  Inmate  nor  apportioned  to  his  dependent  or  dependents  may 
be  ordered  held  in  the  Treasury  to  the  credit  of  such  beneficiary, 
to  accumulate  at  such  rate  ot  Interest  as  the  Secretary  of  the 
Treasury  may  determine  but  at  a  rate  never  less  than  2  percent 
per  annum,  except  that  in  those  cases  where  a  veteran  with  no 
dependenu  has  been  found  Insane  by  the  Administrator  and  is 
being  maintained  by  the  United  States  or  any  political  subdivision 
thereof,  in  an  institution,  no  Interest  will  be  paid.  All  funds  so 
held  shall  be  disbursed  under  the  order  and  In  the  discretion  of 
the  Administrator  for  the  beaeflt  of  such  beneficiary  or  his  de- 
pendents. Any  balance  remaining  in  such  fund  to  the  credit  at 
any  beneficiary  may  l>e  paid  to  him  if  he  lecovers  and  Is  found 
competent,  or,  if  a  minor,  attains  majority,  or  otherwise  to  his 
guardian,  curator,  ot  conservator,  or.  in  the  event  of  his  death, 
to  his  personal  representative,  except  as  otherwise  provided  by 
law:  Provided,  That  payment  will  not  be  made  to  his  personal 
representative  if,  under  the  law  of  the  State  of  his  last  legal  resi- 
dence, his  estote  would  eecheat  to  the  State:  Provided  further. 
That  any  fxmds  in  the  hands  of  a  guardian,  curator,  conaervatar. 
or  person  legally  vested  with  the  care  of  the  beneficiary  or  his 
estate,  derived  from  compensation,  automatic  or  term  Insuranoe, 
emergency  officers'  retirement  pay,  or  pension,  payable  under  said 
acts,  which  under  the  law  at  the  State  wherein  the  beneficiary  bad 
hU  last  legal  residence  would  escheat  to  the  State,  shaU  eecheat 
to  the  United  States  and  shall  I>e  returned  by  such  guardian, 
ciirator.  conservator,  or  person  legaUy  vested  with  the  care  of  the 
beneficiary  or  his  estate,  or  by  the  personal  representative  of  the 
deceased  beneficiary,  less  legal  expenses  of  any  administration 
necessary  to  determine  that  an  escheat  is  in  order,  to  the  Veterans' 
AdmlnlstraUon.  and  shaU  be  deposited  to  the  credit  of  the  cur- 
rent appropriations  provided  for  payment  of  compensation,  m- 
suranoe,  or  petision." 

Sec.  a.  Whoever,  being  a  guardian,  ctu«tor,  conservator,  com- 
mittee, or  person  legally  vested  with  the  responsibUity  or  care  of 
a  claimant  or  his  estate,  or  any  other  person  having  charge  and 
custody  in  a  fiduciary  capacity  of  money  paid  tmder  tlM  War  Rlak 
Insurance  Act,  as  amended,  the  World  War  Veterans'  Act.  1024.  as 
amended,  the  Emergency  Officers'  Retirement  Act,  as  amended,  tiie 
World  War  Adjusted  Compensation  Act.  as  amended,  the  pension 
laws  in  effect  prior  to  March  20.  1933.  Public  Law  No.  2. 
Seventy-third  Ck>ngTess,  as  amended,  or  under  any  act  or  sets 
amendatory  thereto,  tot  tbe  i>enefit  of  any  minor,  mcompetent.  or 
other  beneficiary,  shall  lend,  borrow,  pledge,  hypothecate,  use.  or 
exchange  for  other  funds  or  property,  except  ss  authoriaed  by  law, 
or  embezzle  or  In  any  manner  misappropriate  any  such  moxiey  or 
property  derived  therefrom  in  whole  or  in  part  and  coming  into 
his  control  in  any  manner  whatever  in  the  execution  of  his  trust. 
or  under  color  of  hU  oflioe  or  service  as  such  fiduciary.  shaU  be 
fined  not  exceeding  •2,000  or  Imprisoned  for  a  term  not  exceeding 
5  years,  or  both.  Any  willful  neglect  or  refusal  to  make  and  file 
proper  accountings  or  rtporte  concerning  such  money  or  property 
as  required  by  law,  shall  be  taken  to  be  sufficient  evidence,  prima 
facie,  of  such  embexzlement  or  misappropriation.  Section  t06  of 
the  World  War  Vet4irans'  Act,  1924,  section  10  of  Public  Law  No. 
2.  Seventy-third  Congress,  and  section  4783  of  the  Revised  Stat- 
utes are  hereby  repealed:  but  any  offense  committed,  or  any  action 
iMgxm  thereunder,  may  be  prosecuted  and  punishment  may  be  in- 
flicted in  accordance  with  the  terms  thereof  notwithstanding  tlM 
repeal  of  said  sections. 

Ssc.  3.  Pasrments  of  benefits  due  or  to  become  dtie  shall  not  be 
assignable,  and  such  pajrments  made  to,  or  on  aocotmt  of,  a  bene- 
ficiary under  any  of  the  laws  relating  to  veterans  shall  he  exempt 
from  taxation,  shall  l>e  exempt  from  the  claims  of  creditors,  and 
shall  not  be  liable  to  attachment,  levy,  or  seisure  by  or  xmder  any 
legal  or  equitable  process  whatever,  either  before  or  after  receipt 
Ijy  the  l>eneficiary.  Such  provisions  shall  not  attach  to  claims  of 
the  United  States  arising  under  such  laws  nor  shall  the  exemption 
herein  contained  as  to  taxation  extend  to  any  property  purchased 
in  part  or  wholly  out  of  such  payments.  Section  4747  at  the  Re- 
vised Statutes  and  section  22  of  the  World  War  Veterans'  Act. 
1924.  are  hereby  rei>ealed,  and  all  other  acts  inconsistent  herewith 
are  hereby  modlfie<l  accordingly.  The  provisions  of  this  section 
sliall  not  be  construed  to  prohibit  the  assignment  by  any  person, 
to  whom  converted  Insurance  shall  be  payable  xinder  title  m  of 
the  World  War  Veterans'  Act,  1924,  of  hU  Interest  in  such  lnsur> 
ance  to  any  otlier  member  of  the  permitted  class  of  beneficiaries. 

Sac.  4.  If  any  provision,  sentence,  or  clause  of  tills  act  or  the 
application  thereof  to  any  person  or  cinnunstances.  is  held  invalid, 
the  remainder  of  ttiis  act.  and  the  application  of  such  provision  to 
other  persons  or  ciivumstances.  shall  not  be  affected  thereby. 

Sec.  5.  That  this  act  shall  take  effect  and  be  in  force  from  and 
after  iU 


The  bill  was  ortlered  to  be  engrossed  and  read  a  third  thus, 
was  read  the  third  time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  the  table. 
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Mr.  HAMLIN.  Mr.  Speakor.  I  aik  unanimous  conaent  to 
extnd  my  imarks.  and  to  mdute  tbereln  addreMM  which 
I  ffn^^  before  the  Liskm  post  at  rt«derlckat)urf  and  Luray 
tiM  latter  part  of  laet  week. 

The  SPBAKER.    U  there  objection  to  the  request  c<  the 
gfjj^i^iwnM^n  from  Maine? 
There  was  no  objection. 

Mr.  HAMLOf.  Mr.  Speahsr.  onder  the  leave  to  extend 
mj  remarks  in  the  Rscots.  I  include  the  followlnf  Memo- 
rial Oaj  ■iliUsMSS  made  by  me  at  Fredericksburg.  Va.,  and 
Lurajr.  Va..  May  M  and  June  2.  193ft: 

u.  Oat  AaaesM  am  Soioif  M.  Hakuk.  Mm— i  or  CiTiie— . 
DnvmicT  or  Madvb.  Oirsa  at  IfATiDNAL  CBanrnr.  Pka»- 
I.  Va..  Booea  m  AitMirAif  Laoioir  ajta  Tbtsbajis  or 
Wam.  Mat  so.  ItSS 
On  thM  day  «•  lay  Siwi<ii  oo  tb«  ktatm  of  tboae  w«  lov*.  think 
^■m  oi  tlMM.  ao«  thay  UOkad.  how  UMy  looked.  wb«t  Xhtj  cUd. 
^I^jg^  1^^  IB  BA  liMllvUtual  way.  Um  «lf«  for  buatead.  aon  for 
aaiStf,  Mii  broUMT  for  alalv.    Tte  aowars  uptuk.  faith,  hop*. 
t^u  hM  fro«»  taSe  a  eeaMuiU^  or  group  aervie* 
group   war   obwrraoet.    So   far    m   I   know,   tbla   waa   first 
In  ta«  Soutn  In  Mlaataalppl  around  1SS7.  whan  Mxnc  ladlaa 
ICIaa.,  atrvwad  Aowara  ovar  the  gmvaa  of  Oonfadarat* 
_  Mlaia  atlka.     I  baliava  thte  to  ba  a  flna  thing  to  do. 

I  ballava  tt  balpa  ua  aU  to  have  ana  day  at  laaat  wban  w«  think 
aaaw  ai  thoaa  fooa  bateca.  daar  onaa  who  hava  laft  ua;  par- 
tttutarly  to  thla  day  Mtnt  «•  oor  aoldlar  dand— ihoaa  who  paa 
UT«a  for  thla  Natlaa  af  oon.  And  it  u  in  uMooory  of  tbaaa 
and  aaUara  taaft  I  am  to  tpwyi  to  you  today.  And  I  wan* 
ha«a  glvan  ma  tkla  opportunity  o(  eocnlng 
iBlo  Um  aonny  ■ooMfe.  a  land  I  hava  wantad  to  muefa  to 
and  now  I  am  with  yo«.  a  Tankaa  vintor  trca  tha  Ftrat 
Dlatrlet  of  Malna. 
I  lova  to  think  of  tha  hiatory  at  Amartcan  Ornarawant  and 
iwnaw  tha  wwa.  Bow  iha  patrlota  North  and  gauth.  ondH' 
Waatitf^on  got  Indapandenca  and  a  frea  land,  and  with  Oam> 
~  "  ad  Aadraw  Jackaon  at  Naw  Orlaana.  a  fre«  tea. 
War  with  Masloe  undw  Beott.  and  than  tha  CItU 
ought  to  iMva  baan.  but  thank  God  it  la  ovar 
who  wova  tha  hlua  and  tha  hiraw  who  wora 
tha  gray  alaap  vmim  Amvlcan  aoU  aad  banaath  tba  Mua  waMr% 
Ifealr  aiawnriM  today.  In  1807.  I  hettava.  I  know  X 
at  %tHm  tlma.  I  read  In  Um  papara:  "Hanry  W. 
many  tlaaaa  I  hara  raad  hla  IneomparaMa 
on  tha  naw  South  Tha  Confadarate  aoldlar. 
aad  battarad  cap  for  tha  last  tlma  to  tha  gravaa 
TiDt  tha  aid  Virginia  hilla.  ha  txirna  homeward,  and  haglns 
Mb  Maw  and  painful  joumay.  and  ha  goaa  on  to  ■pnafc  at  what 
he  ftinrt.  but  from  that  ha  aaya  hortaa  that  haulad  cannon  In 
April  lnjiia  bafnra  tha  plow,  and  AaMa  which  wara  rad  with 
MMd  la  AprU  wara  graan  with  tha  harvaat  In  gaptambar.  But 
tlmaa  are.  thank  Ood.  gona. 

nast  war  wm  tha  Spaalah  War,  and  I  am  aT  tha  baUaf  that 
and  Mllon  naaar  ahowad  more  couraga  and  love  tor 
tlw  oM  gi«  than  In  that  war  and  parhapa  wara  naaar  mora  mla- 
■■■^laA  About  tha  aama  oovkl  ba  aald  about  our  aoldlars  and 
MlUiia  iB  Ito  PhMlpplae  Inrurractlon.  and  now  wa  eooaa  to  tha 
World  War.  oar  bMa-aad  I  hopa  it  will  ba  tha  last  at  our  wars, 
tasl  eU  our  war»— shows  that  tha  raal  pew  ot  a 
m  aeraa.  In  bank  balanoaa  ar 
thsaa  wars  all  ahowad  that  our 
and  aenia  at  a  graat  and  nohla  pooplc 

kT  coMaiiiuiia  A  aTATVt 


Tae;  «e  hWMr  today  our  haroas  of  wars;  thay  dlad  that  wa  might 
Uva;  thif  nrftaed  that  wa  might  hava  hopa  and  joy;  but  while 
wa  hoiMir  our  soldier  dead.  Isrs  remember  the  baroaa  of  paaca. 
The  greateet  act  of  Oaneral  Washington  was  not  whan  ha  croasad 
tha  Delaware,  or  when  ba  draw  hla  sword  under  tha  gnat  aim  at 
Cambridge,  the  greatest  act  of  Waahlngton  was  whan  ha  rafused 
the  kingship  of  America.  I  lore  to  think  that  thaae  heroes  of  ours 
aevar  fought  for  cooqxiaet.  never  dlad  that  thla  Nation  might 
extend  ita  borders. 

The  IglS  war  gave  iM  not  oaa  foot  of  land.  Tbm  Loolaiana 
Ptnehaaa  auMla  our  Orst  itHiinym.  MaiU sn  Tiealj.  soconrti  Oadaden 
PttTChaea,  Plcrlda  Furebaae.  Alaska,  Philippine,  stc.  all  bought— 
never  gained  by  war.  Wa  covet  no  man  ■  Und.  now  as  always. 
bat  now  as  atwmys.  with  Mood  of  the  heroee  of  old.  with  tha  ^pliit 
et  thoaa  who  wore  the  Mas  and  thoae  who  wore  the  gray,  with 
woe  of  theae  la  a  dafenalva  war  we  could  defy  tha  world.  And 
so  wa  reverence  the  old  flag,  for  under  Its  folds  the  weak  are 
protected  axMl  the  strongsat  must  obey.  Look  to  your  history,  that 
part  of  It  which  the  world  knows  by  heart,  and  you  will  find  on 
Ms  hrtghteat  page  the  glorloua  achievements  of  the  American 
siMMr  aad  sailor.  Wbatavar  hla  country  haa  done  to  dlagraoe  him 
aad  break  hla  ^>lrlt  ha  haa  never  dlagraeed  her;  he  has  always 
ready  to  ssrve  her.  he  always  has  served  her  falthfuDy  and 
~  laa  often  been  aelgheil  In  the  balanre  bat  never 
The  only  fault  ever  found  with  him  Is  that  he 
its  ahead  of  hie  ocdan.    Ths  world  has  no  match 


for  *»*»».  1— «  for  man:  aad  he  asks  no  odds,  and  ha  cares  for  no 
odds  when  the  cause  of  humanity  or  the  glory  of  his  country 
calls  him  to  fight. 

O  men  who  died  in  battle  and  in  prison. 

Or  on  the  long  march  fell  beside  the  way. 
Ptom  thoee  far  heights  to  which  thy  soxils  have  men 

Look  down,  look  down,  and  counsel  us  today. 

Theae  fragrant  flowers  by  tender  hands  ooUectad 

To  deck  thy  gravca.  year  after  year  proclaim 
That  all  thy  valiant  deeds  ars  racoOected 

but  adds  naw  splendor  to  thy  f i 


kt  ware  thoee  deedel    Sach  star  upon  our  banner 
fPHrrr  with  tha  deathless  luster  of  thy  worth. 
■ach  scattered  bloom  retells  In  lU  own  manner 
Thy  valiant  story  to  the  listening  earth. 

O  Boan  who  dlad  in  battle  aad  In  {viaon. 

Or  on  tha  long  march  fell  beside  the  way. 
Lean  from  thoaa  halghte  to  which  thy  soxils  have  rlaea 

And  oounssi  as  on  this  Memorial  Dayl 

And  If  too  tar  thy  voloe  f or  ua  to  hear  It. 

Through  all  earth's  din.  help  us  to  understand* 
And  stir  our  living  nilers  with  thy  spirit 

Of  sacrlflca.  and  save  again  the  land. 


oaoALDaT 
M.  Hamum. 

Mni.M-C. 
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On  this  beautiful  day  In  thla  wonderful  setting,  of  fteld  and 
forest,  of  movmtalns  aroxind  and  blue  sky  above:  you.  young  aad 
old.  bring  the  flowsrs  of  your  homss  to  put  on  the  graves  of  tUoee 
you  loved  once,  and  love  now.  for  love  Is  love  for  evermore. 

It  seems  altogether  fitting  to  take  one  day  at  least  out  of  tha 
In  which  to  think  again  of  thoaa  wa  loved  and  loat,  who  have 
abaad  on  tbm  lOBg.  long  trail,  vhare  aoon  w«  ahall  foUow. 

It  to  good  for  OB  to  think  of  tham  just  as  thay  ware:  and  thay 
woiM  aot  wlah  us  to  be  sad;  thay  weaM  want  ub  to  be  happy, 
aad  to  Itva  the  best,  eo  to  be  tha  happlaaS. 

liamorlal  Day  appeato  to  ua  aU  to  ubasrvi  It  IndlvlduaUy  To 
think  of  our  fathers  and  mothers  who  have  died,  or  of  our  brothers 
or  sisters,  or  eoiM  aad  daughters  who  be  at  peace.  But  It  has.  I 
think,  grown  Into  euatotn  to  have  especiaUy  the  memories  oi  our 
hsroee  soldiers  and  sailors  who  ware  willing  and  anxloos  to  risk 
aU:  happlneae.  health,  life  ttsaU  for  ttoosa  they  loved  and  the 
Natloa  they  ravarad. 

Let  OS  draw  soma  Isaaoos  fima  oar  past  htotory  and  apply  tliam 
to  the  prassnt  daya.  and  first  oar  wars:  Revolutionary.  ISIS. 
Ms  ■  Iran.  OlvU.  Cuban.  Phlllpptne.  World  War. 

Navar  one  of  them  a  war  of  oonqosat.  We  have  not  gained  land 
by  war.  Our  additions  of  tsrrltory — Louisiana  Purchase.  Msaooan 
Treaty.  Gadsden  Purehasa.  Oregon  Boundary.  Alaaka  Ptirehase. 
Island  poaeeasloas,  Paaena  Trsaty — were  not  gained  through  war. 

Jefferson  bought  LooMBBa.  Peak's  admlnlstratton  bought  Texas 
axMl  the  land  waat  of  the  Boeklea,  Alaska  was  bought  in  Grant's 
admlnlatratkm.  Panama  Canal  Eoaa  in  Teddy  Rooeevelt's  adniin- 
Iskratlen.  and  tha  Phlllpplnea.  taken  for  a  tlnia.  ara  racumlng  to 
their  own  people. 

Oh.  no;  our  wars  hava  navar  been  vrars  of  conqueet.  And  eaHS 
the  Civil  War  was  iMt  a  war  of  conquest,  but  a  war  betwasn 
brothers.  Ood  save  us  from  another,  and  He  will,  we  know;  and 
while  I  have  bad  one  of  the  most  wonderful  visits  of  my  life  down 
bare  In  the  sunny  South.  I  have  seen  tha  trenchee  and  bullet 
hotaa  at  Prederleksburg.  and  the  monuments  and  markers  where 
tha  men  In  gray  and  the  men  in  blxie  died,  each  for  what  he 
tbevi^t  was  right.  Thto  has  all  mada  aia  love  thto  great  Nation 
■Mia.  tbr  I  can  see  plainer  than  ever  before  what  It  has  cost,  what 
tt  Is  worth. 

So  I  think  If  our  heroes  of  tha  old  days  could  speak  they  would 
ten  as:  People  of  America,  sse  what  this  fair  land  coat.  In  tha 
Ravohitlooary.  from  tha  night  of  Valley  Pbrge  to  Ycrktown.  doud- 
leee  day.  In  the  1812  War  we  can  almost  see  Jackson  at  New 
Orleans  saying.  **  Saa  that  svery  shot  taUs.**  Grant.  "Take  yoor 
I,  you  will  need  them  for  your  sprtaa  wecft." 

Our  dmy  to  to  obey  the  laws."  PBvahlng.  **  Lafayette,  wa 
."  Our  eoJdlers  and  sailors  have  always  been  a  cred;t  to 
America;  whatever  mistokes  our  Oovenunent  haa  Baade  toward 
them,  they  have  always  been  true  to  It.  In  anywhere  near  a  fair 
chance  thay  hava  aavar  baan  defeated,  and  man  for  man  no 
nation  has  tbeir  eapartorB. 

But  the  heroea  of  war  are  not  tha  only  haroea,  Jackaon's 
gmat«jat  act  waa  not  on  the  lavae  at  New  Orlaane  when  he  da> 
feated  the  BrttMb  Oaneral.  Pacfcanham.  but  when  he  bowed  his 
bead  to  tba  OvtoS  ef  Oalllae. 

And  oar  eoldlera  of  all  our  wars  hava  always  been  oar  lendasB 
In  paaea.  Thasa  Lsctoa  ba|a  hare  ta  Loray  with  their  wlvea  aad 
little  onea.  their  hands  f«B  of  flowers,  teU  tha  story,  which  I 
read  everywhere  I  go.  that  oor  preaent  war  vatarana  are  as  helpfol 
in  peace  as  thay  ware  la  war;  that  thay  are  among  tha  leaden 
tn  all  coaimanlty  good  worto, 

I  want  to  thank  you  aU  for  this  opportunity  yoa  >>ava  givea 
BM  to  come  Into  yoor  hoapttahle 
to  faea.  tor  yoa  took  good. 
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And  now  we  dont  want  war  we  want  peace  aad  joy;  aad  should 
work  together  to  keep  America  leader  of  the  world.  And  wall  say : 

"There,  too.  sail  on.  O  Ship  of  State. 
Sail  on  O  Union  strong  and  great. 

Humanity  with  all  its  fears. 

With  all  the  hopes  of  future  years 
Is  hanging  breathless  on  thy  fate. 

**  We  know  what  Master  laid  thy  kaaL 

What  workmen  wrought  thy  ribs  of  sted; 

Who  made  each  mast  and  sail  and  rope. 
What  hammers  rang,  what  anvils  beat. 
In  what  a  forge,  and  what  a  heat 

Were  shaped  the  anchors  of  thy  hopa. 

"Fear  not  each  sudden  sotind  and  shock. 
'TIS  of  the  wave  and  not  the  rock. 

Tls  btxt  the  flapping  of  the  sail, 

And  not  a  rent  made  by  the  gala. 
In  spite  of  rock  and  tempest's  roar. 
In  q>lte  of  false  lights  on  the  shore. 


"  SaU  en.  nor  fear  to  breast  the 
Our  hearts,  our  hopes  are  all  with  thea. 

Our  hearts,  our  hopes,  our  prayers,  our  taara. 

Our  faith,  triumphant  o'tf  our  feara. 
Are  all  with  thee. 
Are  aU  with  thee." 

MXMORIAL  DAT  ADDUSS 

Mr.  COLME31.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks,  and  to  include  therein  a  speech  de- 
livered by  my  distinguished  colleague,  the  gentleman  from 
Oeorgia  [Mr.  Deem  J.  at  Shei^ierdstown.  W.  Va..  on  last 
Saturday. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

Tliere  was  no  objection. 

Mr.  COLMER.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rbcoro  I  include  the  following  speech 
delivered  by  my  distinguished  colleague  the  gentleman 
from  Georgia  llSx.  Dss*]  at  Shepherdstown,  W.  Va.,  Satur- 
day, June  1,  1935: 

Mr.  President,  ladles,  and  gentlemen,  it  was  with  sincere  appre- 
5»t»^«n  that  I  accepted  the  invitation  so  generously  extended  me 
by  your  most  distinguished  and  popiilar  Bapreaentatlva  in  Con- 
gxass,  the  H<m(x«hle  Jxnictngs  Ranvolpb,  to  coma  to  Shepherds- 
town.  W.  Va.,  today  and  be  your  guest  speaker  on  this  occaslmi, 
the  observance  of  Decoration  Day  In  honor  of  our  Confederate 
heroes. 

If  the  admiration,  love,  and  esteem  in  which  a  Member  of  Con- 
grees  is  held  by  his  colleaguee  to  any  Indication  of  the  type  of 
citizenship  he  represents,  then,  certainly  thto  part  of  West  Virginia 
to  one  of  the  greatest  spots  on  the  American  continent,  for  Jkn- 
wxMOB  RAiiDOLTH  to  wlthout  qucstlon  one  of  the  Nation's  most  dis- 
tinguished statesmen,  a  young  man  whoae  powers  of  orat<M7  and 
genial  disposition  have  endeared  him  to  all  hto  colleagues.  In  my 
opinion,  no  Member  of  Congress  has  ever  accomplished  more  than 
jDnnKoa  Randolth  in  the  same  length  of  time  that  he  has 
served  In  the  House  of  Representatives. 

Assembled  throughout  the  Nation  today  are  mnilons  of  Amer- 
ican cltlzers  who  are  pausing  to  pay  tribute  to  Anunlca's  heroes 
of  all  wars  In  which  the  United  SUtes  has  been  engaged — to  our 
heroes,  both  living  and  dead.  Immediately  following  the  close  oi 
the  ClvU  War.  southern  wives,  mothers,  sisters,  and  sweethearts  of 
fallen  Confederate  heroes.  In  loving  remembrance  of  their  departed 
loved  ones,  wended  their  way  to  the  graves  of  their  dead,  and  there, 
with  tears  freshly  fallen  from  their  eyes,  bathed  the  wreaths  of 
flowers  which  they  gently  and  tenderly  placed  on  many  of  the  lost 
and  neglected  graves.  April  36  was  Uter  designated  as  "  Southern 
Memorial  Day."  Shortly  thereafter,  by  Executive  proclamation. 
May  30  was  designated  as  "  National  Memorial  Day." 

It  to  with  dual  emotions  that  we  assemble  here  today — emotions 
of  SBilnpeB  when  we  think  at  the  devastation,  tragedies,  and  hor- 
rors of  war;  emotions  of  Joy  because  our  Nation,  and  Its  iao.000,000 
American  cltiaens.  has  been  preserved  since  the  days  of  colonisa- 
tion from  communistic  enemies  within  and  foes  without. 

There  are  flve  historic  and  significant  periods  In  the  glorious 
annato  of  American  history.  The  Revolutionary  War  of  ITTS, 
which  to  the  first  of  the  flve  eras  of  predominant  slgnlflcance, 
marks  the  achievement  of  our  independence,  freedom,  liberty, 
and  Americanism.  Thto  era  was  one  of  American  chivalry  and 
patriotism  so  gallantly  displayed  by  the  Pather  of  our  Country, 
George  Washington,  first  President  of  the  United  SUtea,  and  by 
the  loyal  and  unswerving  soldiers  who  followed  him  at  Valley 
Porge.  

Actuated  primarily  by  a  desire  to  obtain  a  more  satisfactory 
adjustment  with  the  Indians  In  the  United  States,  with  ^ledal 
effort  on  the  part  of  the  Federal  Government  to  better  regulate 
fur  trade  and  other  foreign  trade  between  Canada,  the  United 
and  Great  Britain,   the   CoogrsaB  oC  tba  United  mataa 
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declared  war  against  Great  Britain  In  1819.  Altboagb  both  In 
Canada  and  tha  United  Stotea  there  was  much  oppoaltlon  to  the 
war,  America's  mlUtiia.  numbering  about  thraa-quartMrs  of  a  aiU- 
Hon  men.  dlq^yed  great  courage  and  akUl  both  on  land  and  aea. 
Peace  propoaato  and  memorial  reeolutlona  wwe  sent  President 
Jamee  Madison  from  various  parts  of  the  United  States,  and  our 
young  Nation,  then  lees  than  35  years  old.  aoon  aa>argad  from  tha 
dark  shadows  of  the  War  of  ISU. 

The  third  and  meet  slgnlflcant  era  In  American  history  to  the 
period  existing  from  1881  to  1865.  During  thto  time  II  aoverelgn 
Statea  of  the  Nntiaa,  embodied  together  in  effort  and  purpoae. 
ooostltuted  the  Southern  Confederacy. 

In  1860.  upon  the  news  of  the  election  of  President  Abraham 
Llncfdn.  South  Carolina,  on  December  30,  by  convention,  seceded 
from  the  Union  by  imrplorting  to  repeal  her  adoption  of  the  Con- 
sUtuUon  of  the  United  Statee  In  1788.  Mississippi  seceded  Janu- 
ary 8.  1861.  Florida  January  10,  Alabama  January  11.  Georgia  Jan- 
uary 19,  Louisiana  January  96.  and  Texas  Pebruary  1 — all  by  con- 
ventions. Theee  ee^wn  States  formed  the  Confederate  Stetes  of 
America  February  4,  1861.  After  the  firing  upon  of  Port  Sumter. 
four  more  States  seceded:  Arkansas  (no.  8)  May  6,  1861;  North 
Carolina  May  30,  18<(1:  Virginia  May  33.  1861;  and  Tennessee  (the 
eleventh  SUte)  June  8.  1861. 

On  February  4.  1861,  the  provisional  ccmgrees  met  at  Mont- 
gomery, Ala.,  and  on  February  9,  Jeffersc»  Davto,  of  Mississippi. 
was  chosen  President  of  the  Confederacy  and  Alexander  H.  Stephens, 
of  Oeorgia.  was  chosen  Vice  President.  The  seat  of  the  Con- 
federate Government  was  removed  to  Richmond.  Va.  Jefferson 
Davto  and  Alexander  H.  Stephens  were  then  elected  tmder  the  pro- 
visions of  the  permanent  Confederate  Constitution  and  were 
inaugurated  on  February  33,  1863.  lliey  continued  in  oOoe 
throughout  the  war. 

No  one  doubte  that  the  cause  of  the  Confederacy  was  legally 
and  morally  Juiit.  The  paramount  question  was  not  one  of 
whether  or  not  slavery  should  be  continued,  but  was  a  question  of 
whether  or  not  u,  ecverelgn  State  had  a  moral  and  legal  right  to 
secede  from  the  Union,  by  reecindlng  Ite  adoption  of  the  Federal 
Constitution.  The  right  of  a  sovereign  State  to  secede  is  a  right 
Inherent  In  the  cltlaens  of  a  given  State.  The  question  of  State 
rlghte  versus  nationalism  was  a  question  long  debated  in  the 
early  days  of  our  country,  not  only  around  the  fireside  but  in 
famous  halto,  on  public  platforms,  and  in  State  capltols. 

The  line  of  demarcation  which  separates  the  rlghte,  liberties, 
and  responsibilities  of  a  sovereign  Stete  from  those  righto,  llbrnties. 
and  reeponslbilltles  delegated  to  the  Federal  Government,  should 
ever  remain  upiiermoet  in  the  minds  of  those  Federal  oOlclalB 
cluffged  with  the  reeptmslblllty  of  administering  the  Federal 
Oovenunent. 

The  glorious  achlevementa  of  Confederate  generato  like  Lee. 
Jackson,  Longstreet,  Johnston,  Beauregard,  and  Forrest  were  sur- 
passed only  by  their  valor  and  courage  In  facing  the  enemies'  flra 
of  shot  and  sheU  n'hen  charged  by  Federal  generato  like  Grant. 
McClellan,  Meade.  Sherman,  Thomas,  and  Sheridan. 

The  4  years  of  war's  bitter  batUee  of  bloody  strife  took  their 
toll  from  both  Conftiderato  and  Federal  aoldlers  at  BuU  Run,  Don- 
aldson, Shlloh,  Antlntam,  Murfreeeboro.  the  Monitor  and  Merrlmae. 
Vlcksbtirg,  Gettysburg,  WUdemess.  NashvUle.  Fredericksburg. 
ChanoellorsvlUe,  Chlckamauga,  BentoovUle,  and  the  Battle  of 
Atlanta. 

On  January  1,  1863.  there  were  enrolled  In  the  acOve  armies  of 
the  Confederacy  818.011  men;  January  1,  1863,  466.884;  Jantiary 
1,  1864.  473,781;  and  January  1,  1865,  489,675.  Historians  have 
practicaUy  agreed  tliat  i^pproKlznatoly  800,000  man  aervad  in  tha 
Confederacy  at  one  time  or  another  during  the  war. 

A  total  of  3,778304  men  eonsUtuted  the  Army  and  Navy  of  tha 
United  Stetes  and  were  at  tha  command  of  Federal  generato.  Dar- 
ing the  war  860.333  Federal  soldiers  vrere  killed,  and  northern 
wrlteia  have  assumed  that  the  Confederate  loaasa  equaled  tha 
Union  losses. 

■xpendltiires,  1863-65,  were  as  foUows: 


laai. 

ISO. 
ISM. 

ua6. 


War 


, ITS.  000 

an.si4.ooo 
oniwi.000 

1, 890,680,000 


Navy 


MS,  Ma  000 

03,381,000 
85,706,000 

12a;  U7. 000 


MiaoeUsas- 
ous 


IK  804. 000 

Sfl^lM,000 

oiaw^ooe 


lotanston 
deU 


fit.  MO.  000 
M.  730. 000 
53,888.000 
77,»6,000 


Tetol 


MM.  (00. 008 
718, 7S,  000 
•Oi  980. 008 

1.  SO,  000, 000 


An  examination  of  these  flgures  gives  an  approximate  estimate 
of  the  cost  of  the  war.  In  4  years  the  expenditures  for  war 
amoiinted  to  83.713.568,000  compved  with  888306,000  In  the  pre- 
ceding 4  years;  and  for  the  navy,  8314.333,000  compared  with 
853,644,000  in  the  previous  term.  To  theee  totato  must  be  added 
the  Interest  charges  on  the  debt  created  during  the  period.  Tha 
expendlttirea  during  the  4  years  of  conflict  however,  are  but  a 
portion  of  the  account:  several  years  elapaed  before  the  expendi- 
tures for  war  and  navy  were  brought  down  to  a  normal  basis, 
and  in  the  last  year  of  the  war  pensions  began  to  swell  the  an- 
nual coet  of  the  Government.  In  1879  a  tabtilatlon  was  made 
of  the  expenditures  growing  out  of  the  war  down  to  that  date. 
showing  the  enonnous  sum  of  86.190,000.000.  A  complete  esti- 
mate would  Include  a  large  amount  of  State  expenditures  which 
And  no  record  In  tba  booka  of  tba  Natlaoal  T^aaaury. 
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T»»«  tot^imi  M  the  pubite  ««M  ftwn  ISil  to  IW 
Hi^SMJt.    T*!*    CiTtt    W»r    ponlom    by    /ub«    SO. 

tiM  tnittel  o(Mt  of  ite  Civil  W»r.  ptaa  Interert  <«  «>•  P^*"« 
«iM  toff«UMr  with  ecwt  of  penslona  UtAmj.  gives  •  *<'*>'  <*  *l^: 
an.lM.MlJi.  B«t  there  wm  a  gretiter  cost  thwj  tht  i.lWWMtoa 
»y  DMOM  It  WW  th«  l<m  of  life,  propwty.  and  h«jiplu«.  Th« 
<l«TMtAtloiu  of  w«  eftnaot  be  maa— red  to  doOva  aad  cento. 
^^  my  gmadtatban  wwe  Coofaderftle  aokUera.  1^  paternal 
If  WM  tuned  la  the  war.  nrrer  retumlag  heaw  te  y 

^ «ir«  i^[atn  and  glanee  upon  tt>e  laoa  at  Ma  aon  who 

bom  only  a  few  days  after  hia  enlMBMrt  IB  tfeo  Omifederato 

TbtTMi  waa  ni  father  and.  tomtrad  by  hli  bleaaed  and 

m^fftngy    I  have  undertaken  with  ipcrwlng  eoura«e  the 

of  a  fivoter  aarrlee   to   my   country.     My   poteraal   frand- 

with  hia  loymlty.  lore.   «Je^<m.   »nd   patriotlem   for^  hie 

iMk  tflMl  oo   a   kmely   and    bloody   bottleaoia. 

_Mrt  |WTt>frp*  became  the  vomit  of  vultuiw  and 

the  food  of  the  carrteo  crow.    He  died  fc»  a  caiae  that 
right.     I  love,   rerere,   reepect,   and  chertah   hia 


( 


Setumlnff  home  at  the  doee  at  the  war.  my  maternal  f^' 
father  etlll  In  the  prime  o/  young  manhood  but  without  dothea. 
food,  or  property,  began  anew  the  career  of  hia  young 
-that  of  agrteulture.  He  built  a  home,  cleared  a  large 
td  a  family  of  aeveral  children.  I  have  often  aat  upon 
h^  knee  aad  Mstened  with  ai«er  imaginattrm  to  the  tomaj  and 
varied  war  incldento  related  by  that  noWe  eoul.  My  maternal 
grandfather,  after  living  a  useful  life  and  reaching  hia  three  accre 
and  10  year*,  answered  the  laat  bugle  call  and  waa  Uld  to  rest,  net 
la  aome  )eweled  dry  at  the  dead  but  in  his  family  cemetery  on 
a  a't^Mpg  hillside.  aUnoat  within  a  stone's  throw  of  where  he  spent 
hli  entire  Ufa. 

Thanks  be  unto  our  Creator  that  Amerlea  has  learned  that  civil 
flirtte,  internal  dlsturbancea.  monopolistic  eombinea.  and  oppreaslan 
«C  the  poor  are  not  conducive  to  the  security  and  perpetuation  of 
a  loyal  and  patriotic  America.  Today  laO.QOO.OOO  and  more  Amerl- 
eans  ate  redplenU  of  a  heritage  bequeathed  to  us  as  a  precious 
treasure,  purchased  with  the  price  of  blood,  preserved  and  main- 
tained in  patriotic  love,  dedicated  in  prayer  and  devotion — a  heri- 
tage we  love  to  caU  Aoaerlca — a  shrine  btillded  as  an  emblem  and 
rk  of  achievement,  wrought  by  oiir  forefathers. 

haraea  who  fought,  bled,  and  died  to  maintain  and 
•tvUtaittan  since  the  beginning  of  this  Nation,  and 
who  today  sUee  beneath  ttks  tranquil  shade  of  the  trees  which 
rtteltered  them  uom  the  enemies'  tire,  we  can  do  nothing  more  than 
pay  trlbMta  to  them  by  rededleatlon  of  ourselves  to  the  worth- 
wkMe  tmtmimn  ohaavtoned  by  them  when  first  they  placed  foot 
^  iiasriran  soil.  They  not  only  oonquered  wild  beasts,  cut  down 
built  roaito  aad  houses,  created  local  seLt-#o«emment  and 
__  a  eivlliaattan.  but  Amertran  patfloti  hava  defended  that 
civilisation  against  foreign  invasion  and  foreign  foaa. 

To  these  Ooafederate  heroes  of  the  aiztiee  now  living  we  pay 
trtbote  ItMtv  aiw  laaa  than  14.000  Cmfsderato  aoldlen  now  Uvlng. 
All  of  ttksai  wara  onoe  young  men.  with  strong  hearts,  ooura- 
mmam,  uMlMUrted.  and  unafraid.  They  marched  forward  to  face 
SaenMHdM'  Are.  and  aoxld  eboi  and  shall,  many  of  them  wounded 
in  body  have  survived  through  the  years.  The  eye  that  waa  «noe 
Mart  ■■««»  keen,  the  body  that  w^  anoe  eticaig  and  stalwart,  the 
iMMd  that  waa  steady,  the  ehonlders  that  were  straight,  the 
that  was  youthful  thees  have  aU  faded.  With 
frail  bodiee.  dlmmart  eyes,  and  trembling 
of  the  hstoee  of  the  sIxUee  are  fast  iolnli«  their 
en  the  other  shore. 

Hcroea  of  the  sUtlas  departing  thia  Uftt.  both  during  the  war 
and  slnoe  tbati.  probably  would  have  asprseeed  their  laat  scntl- 
■anto  to  na  aa  teUowa: 

"A  place  to  thy  mamory.  deareet^ 
Is  aU  that  I  claim: 
Topause  and  look  back  whan  thou  hearest 
The  sound  of  my 


■J 


I  would  not  Uve  always, 
aak  not  to  stay 


dait  o^  the  way." 


policy  ef  the  Fsderal  Oovemment  to  fimsiliiij  natlanal 
iterlee  which  mark  the  last  resting  place  of  thousands  of 
soldiers  is  an  admirable  one.  The  Unknown  Holdhr's 
lyxnb  to  Arlington  Memorial  Cemetery.  Washington.  D.  C.  Is  a 
frfbute  by  the  rbderal  Oovemment  and  the  American  people,  not 
OBty  to  the  soldier  whom  aahm  are  entombed  within  lU  cooflnea, 
hot  to  every  American  eoMlar  of  all  wars  who  sleep  beneath 
rtvttleta,  battlefialda.  trenehea.  and  the  aea.  and  whom  namw  have 
not  been  recorded  among  our  heroic  dead.  Many  of  our  war  herom 
want  as  intrepid  and  rnimWsh  warriors  from  beneath  the  rooCa  of 
their  humble  cottagaa.  and  the  devotion  of  the  American  pea|ila 
may  truly  be  avpremsd  to  them  as  follows: 

"On  a 


rhe 


the  wild  roaring  bmaws 
the  stsm  roek.  and  ths  loud  tempesto  rave, 
still,  while  the  dBw-dra|ipfi«  wtUows, 


and  the  kmd  tht 
not.  he  hears  not.  he's  tree  from  all  pain; 
■ejdeepe  hia  last  slsep.  be  haa  fought  his  last  battlac 
awake  him  te  glory 


"  Tbt  aplrtt  Immortal,  ths  tomb  cannot  bind  thoe. 

But  like  thine  own  eagle  that  soars  to  the  sun. 
Thou  sprlngest  from  bondage  and  lea  vest  behind  thee 

A  name  which  before  thee  no  mortal  hath  won. 
Tho*  nations  may  combat,  and  war's  thunders  rattle. 

No  more  on  thy  steed  wilt  thou  sweep  o'er  the  plain; 
Thou  aleep'Bt  thy  last  sleep,  thou  hast  fought  thy  last  battle. 

No  aound  can  awake  thee  to  glory  again." 

The  fo\irth  significant  epoch  In  American  history  Is  that  in 
1808.  On  April  31  of  that  year  the  United  Statm  began  war  with 
Spain,  but  active  hostilities  ceased  August  13.  18M:  however,  the 
war  officially  ended  April  11.  18M.  The  war  Involved  the  question 
of  Cuba's  desire  for  freedom  and  independence.  As  a  colony  of 
Spain.  Cuba  was  a  valuable  trade  center  The  already  establUhed 
policy  of  colonial  aeceaslon  from  a  mother  country  placed  the 
United  SUtes  In  the  poaiUon  of  naturally  aaat^tlng  Cuba,  bectiuse 
it  was  tbroxigh  the  sams  course  that  the  Thirteen  Oolonlefl  won 
their  Independence  from  Great  Brltato  In  1T7S.  The  war  of  1898 
between  Spain  and  the  United  Statm  ended  without  any  great 
financial  lorn  and  witliout  lorn  of  but  a  few  tboumnd  American 
soldiers  to  the  United  Statea. 

The  fifth  period  to  wtileh  I  briefly  call  your  attention  Is  that 
floating  from  1914  to  1918  and  known  as  the  "  World  War  period." 
With  regulars  numbering  5Mi.T7S:  volunteers.  738.384:  and  drafted. 
3.78S.004.  a  total  of  4.007.101  men  In  the  United  MMm  eerved  In  the 
World  War.  This  dom  not  todude  marlnm  who  served  with  the 
Army  to  France. 

The  pride  and  flower  of  American  youth  and  manhood  went 
forth  as  courageous  warriors,  thousands  of  them  never  to  retin-n; 
othen  returned  with  blighted  futures,  blasted  hc^tea.  and  phyeleal 
Impairments,  while  others  returned  to  private  life  without  bodily 
or  mental  Injury. 

One  hundred  and  twenty  thousand  Americans  alone  were  killed 
to  the  Battle  of  Menm  Arganne.  which  was  by  far  the  greatem 
battle  ever  fought  by  American  troopa. 

In  addiUon  to  the  several  billions  of  dollars  which  the  World 
War  has  and  will  coat  the  United  States.  Kuropean  countries  owe 
us  approximately  today  $11,000,000,000  as  a  result  of  loans  granted 
them  during  the  war. 

The  honors  and  tragediw  of  cruel  warfare  cannot  be  ezpremed 
to  dollars.  The  coat  and  lom  in  human  lives  and  hvunan  values 
transcend  to  Imoortance  the  lom  of  propeity  and  money.  like 
onmage  of  warfare  should  forever  discourage  the  brutal  and 
■oia^h  alms  of  greed  and  gato  which  seek  to  promote  war.  I  am 
not  one  of  thom  persons  who  believes  veterans  should  not  receive 
special  consideration  at  the  hands  of  their  Federal  Oovemment. 
I  have  always  matotained  that  our  veterans  of  all  wars,  whether 
llvlng  or  dead,  distinguished  themmhrm  to  a  separate  group  of 
cltiaens  by  offering  their  livm  to  defenm  of  their  country's  wel- 
tmr9.  As  one  Member  of  Congrem  I  voted  for  the  payment  this 
year  of  the  adjusted-service  oertiflcate  and  did  so  because  I  believe 
it  to  be  right  and  proper  at  this  time. 

Millions  of  Americans  today  are  sending  their  thoughto  to  silent 
^^[■mBtnnB  acrom  the  sea  to  Flanders  Flsld  where  lie  on  some 
hillside,  or  In  a  forgotten  trench.  Ameriran  boys  who  gave  their  all 
to  a  bloody  battle  of  the  bloodiest  war  alnce  Napoleon  drove  his 
men  Into  the  t***"*'— '  ranks  of  fire  and  dynamite. 

Speaking  <d  America's  soldiers  of  all  wars,  whether  living  or 
dead.  *J>^  whether  burled  on  American  soil  or  on  foreign  soil; 
beneath  the  mad  ocean  waves,  on  a  mountainside  to  a  humble 
cottage,  or  to  a  manaion  by  the  sea,  I  like  to  assoclste  their  names 
and  memorlm  with  Amerloa's  homm  which  they  helped  to  preserve 
to  time  of  war. 

**  There's  T^<«n*'thtng  in  us  native  to  the  soil  where  we  belong. 
The  gentle  gift  of  gladniwa  or  the  touch  of  living  song. 
There's  something  to  us  answering  to  the  long  result  of  years. 
Responsive  to  the  meesage  of  the  soil  that  caught  our  tears. 
That  caught  our  echoed  laxighter  to  childhood's  far  away — 
That  comm  back  rushing  o'er  us.  soms  far  Ume  at  work  or  plaj. 

And  all  the  end  and  answer  of  the  problems  where  we  roam 
Is  to  the  dreams  remembered  of  the  Uttlc  q>ot  called  home.** 

Perhaps  It  la  not  nnflttang  for  us  to  think  also  of  thom  millions 
of  stalwart,  heroic  men  and  women  of  America  who  have  not  been 
nnt1"rTi  to  the  Army  or  Mavy.  but  who  remained  at  home  and 
contributed  their  best  of  thought,  labor,  money,  time,  and  efTort 
toward  vtetory  for  the  United  Statm  to  the  world  conflict  from 
1814  to  1018.  It  is  this  great  army  of  home  owners,  piopetty  owners, 
tnxpafm*.  Uherty-lovlnc  and  patolotlc  dtlaeiM  who  will  eventually 
wto  against  the  preeent  eeosiomic  war  of  selflshness,  greed,  and  gain, 
maladjustment,  and  unfair  practicea. 

Ood  mve  the  grmt  middle  dam  of  people  to  thia  NaUon.  It  is 
on  their  shoolders  that  our  future  laigeiy  depends.  Ood  save  the 
cimnmfnsi  people  of  the  Nation  for  they  are  our  hope. 

Oliver  OoMamlth  to  hia  Demrted  Village  pksturm  the  value 
at  ooramnn  people  to  a  nation's  welfare  when  he  said: 

"  111  farm  the  land,  to  hastening  ills  a  prey. 

Where  wealth  acctmiulateB.  and  men  decay. 
Prlneee  and  lorda  may  flourlah  or  may  fitde.  .^ 

A  breath  can  make  them,  m  a  breath  has  made; 
But  a  bold  peasantry,  their  country's  pride. 
When  once  destroyed,  can  never  be  supplied." 

To  thom  gallant  haroea.  both  to  war  and  peace,  who  have 
bonded  oar  dvfymtmn  and  lortiflsd  It  fwatost  lnaJdhiiM  attacks 
of  foreign  foes  and  domestic  enemies;  have  builded  our  civiliza- 
tion on  a  firm  foundation  and  have  builded  for  our  footsteps,  we 
to  pay  tnbuta.    In  thinking  of  the  brldgm  they  buUt  which 
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have  taken  m  orer  many  dangerous  pradplcea,  Z  am  reminded  of 
tbat  matclxleM  poem,  entitled — 

"THB  SaXDOX  BT71LI»a 

"An  old  man  going  a  lone  highway 

Came  at  the  evening,  cold  and  gray. 
To  a  chaam  vaat  and  deep  and  wide. 

The   old   man   crossed   In   the   twilight   dim— > 
The  sullen  stream  had  no  fear  for  him; 

But  he  txirned  when  safe  on  the  other  aldft 
And  built  a  bridge  to  span  the  tide. 

** '  Old  Man  '.  said  a  fellow  pUgrlm  near. 

'  You  are  wasting  your  strength  with  building  han. 
Tour  Journey  will  end  with  the  ending  day. 

You  never  again  will  p>ass  this  way — 
Tou'Te  crossed  the  chasm  deep  and  wld^— 

Why  build  this  bridge  at  eventide? ' 

"The  builder  lifted  his  old  gray  head — 

'  Good  friends  In  the  path  I  have  oome ',  he  said. 
There  followeth  after  me  today 

A  youth  whose  feet  must  paaa  this  way; 
Tnls  chasm  which  has  been  as  naught  to  me 

To  that  fair-hatred  youth  may  a  pitfall  be: 
Be.  too.  must  cross  in  the  twilight  dim. 

Good  friend,  I  am  building  this  bridge  for  him.' " 

liy  Orst  visit  to  your  great  State  would  not  be  eomplete  if  I  did 
not  tell  you  how  greatly  impressed  I  was  this  morning  as  I  drove 
along  your  wonderful  highways.  X  was  inspired  by  the  natxiral 
beauty  of  yotu*  State,  which  was  ths  thlrty-flfth  State  to  enter  the 
Union,  June  19.  1863. 

If  I  recall  my  history  correctly,  the  western  and  northwestern 
parts  of  Virginia  refused  to  be  bound  by  the  ordinance  of  seces- 
sion at  April  17,  1861.  A  convention  was  called  at  Wheeling  in 
May  1861.  This  convention  refused  to  recogniae  State  officers  who 
were  in  opposition  to  the  Federal  Government  at  that  time.  The 
convention  elected  Prank  Plerpont  Governor  of  Virginia  and  called 
a  State  legislature  to  meet  at  Wheeling.  The  legislative  gave  lU 
consent  to  a  division  of  the  SUte  of  Virginia.  West  Virginia 
therefore  became  a  separate  State  in  June  1863.  That  has  been 
only  72  years  ago.  Ancestors  of  many  of  you  who  remained  faith- 
ful to  the  Confederacy  were  later  disfranchised. 

Today  West  Virginia  haa  a  p<^\ilation  of  1300,000  people,  with 
an  approximate  area  of  34,000  sqiiare  miles,  and  composed  of  55 
counties,  representing  varied  Interests  and  indiistrtes.  Including 
agriculture,  livestock  raising,  glass,  pottery  and  ware  manufactur- 
ing, steel,  and  coal  Industry.  Your  State  Is  the  largest  bltxunlnous 
coal  producing  State  In  the  Union,  with  an  output  of  10.000.000 
tons  monthly.  In  addition  to  these  resources,  you  have  tremen- 
dous possibilities  for  power  development  and  many  other  assets 
too  numerous  to  mention. 

Your  State  should  be  Justly  proud  of  her  six  capable  Repre- 
sentatives and  two  distinguished  Senators  in  Congress.  I  notice 
in  Statuary  Hall  in  the  Capitol  your  State  has  honored  its  first 
Governor,  Hon.  Prank  Plerpont.  and  a  distinguished  United  States 
Senator.  Hon.  Joseph  Kenna.  with  a  place  among  America's  great- 
est. Including  two  famoxis  and  distingiiished  Georgians  from  my 
'  own  State.  Dr.  Crawford  W.  Long,  discoverer  of  ether  in  1843.  and 
Alexander  H.  Stephens,  Vice  President  of  the  Confederacy. 

The  safety  and  perpetuity  of  the  United  States  must  necessarily 
rest  on  three  things.  First,  our  American  homes;  second,  our 
American  mothers:  and  third,  allegiance  and  rededlcation  of 
America  to  oxir  Creator.  Homes  where  peace  abides,  happiness 
dwells,  where  mothers,  wives,  sisters,  and  sweethearts  are  en- 
throned as  queens,  homes  that  are  havens  for  weary  husbands 
and  places  of  refvige  for  sons  and  daxightet* — these  are  the 
Institutions  which  are  dear  to  o\ir  hearts. 

America  needs  to  rededlcate  Itself  to  the  Creator  of  all  life. 
love,  liberty,  and  happiness.  No  nation  can  survive  which  for- 
gets God.  The  American  people  would  do  well  to  stop  for  a 
moment  and  cease  asking  and  demanding  from  their  fellow  man 
as  well  as  their  Creator,  and  on  the  contrary  give  thanks  and 
appreciation  to  their  Creator.  This  rededlcation  of  Amerlcsi  will 
raOect  through  the  annals  of  American  history,  splendor  and 
grandeur  as  the  scroll  of  honor  of  earth's  heroes  is  unfurled 
throughout  future  centuries.  Peace,  happiness,  and  i»osperity 
win  stirvive  and  aboxind  In  the  same  proportion  as  o\ir  Nation 
rededicates  Itself  to  the  principles  of  freedom.  Jxistloe,  wisdom, 
truth,  and  Christianity. 

"  Thou  art.  O  God,  the  life  and  light 
Of  all  this  wondrous  world  we  see, 
lU  glow  by  day.  Its  smile  by  night 

Are  but  reflections  caxight  from  Thee, 
And  where'er  we  turn.  Thy  glories  shine 
As  all  things  fair  and  bright  are  Thine.** 

Through  our  American  homes  and  a  rededlcatioai  of  America  to 
our  Creator,  the  safety  and  perpetuity  of  the  United  States  can 
be  securely  attained.  Along  with  these  two  powerful  forces  U  the 
Inspiration  emanating  from  the  lives  of  American  mothers — 
mothers  whose  hearts  are  filled  with  love  and  devotion  for  their 
Nation's  welfare,  for  the  fveservation  ot  all  that  la  sacred  and 
Is  a  part  of  our  country's  history. 

While  we  are  speaking  at  America's  beroea  and  bcfolnes,  of  the 
victory  of  the  vanquiahed  and  ot  earth's  greatest  battles.  I  rocaU 
the  appropriate  words  of  the  poet  as  i<Maw: 


*  T%e  bravest  battle  that  ever  was  fought. 

Shall  I  tell  you  where  and  when? 
On  the  maps  of  the  world,  you'll  find  it 
Twas  fought  by  the  mothers  of  men. 

"Nay,  not  with  cannon  or  battle  shot. 
With  sword  or  noble  pen. 
Nay.  not  with  eloquent  words  or  thoughts 
From  mouths  of  wonderful  men. 

"But  deep  down  In  a  woman's  heart. 
Of  a  woman  that  would  not  yield. 
But  bravely,  silently  bore  her  part 
Lol    There  is  the  battlefield. 

"No  marahalling  troup.  no  bivouac  song. 
No  banner  to  gleam  and  wave. 
But  oh!    Those  battles  that  last  so  long. 
Prom  babyhood  to  the  grave. 

"  Tet,  f althfiU  still  as  a  bridge  of  stara. 
The  fl^t  in  her  walled -up  town. 
Fights  on  and  on  through  endless  wars. 
Then  silently,  imseen,  she  goes  down." 

UNZTKD  STATES  COIOCZSSXON  POS   COVSTST7CTION  OP  A  WASHtNO- 
TON-LZNCOLlf   MKMOtlAL-CrrTYSBXTBO   BOtTLKVAkP 

The  SPEAKER  had  the  Clerk  read  the  following  anxunmoe- 
ment: 

Pursuant  to  the  provisions  of  Public  Resolution  IB.  the  Chair  ap- 
points as  members  of  the  United  States  Commission  for  the  con- 
struction of  a  Waahington-Llnooln  Menunial-Oettysburg  Boulevard 
the  following  Members  of  the  House;  Mr.  Hami^  Pennsylvania,  and 
Mr.  Lxwu.  Maryland. 


OONSniT  CALKimAK 

This   is  Consent  Calendar  Day. 


The 


The    SPEAKER 
Clerk  will  call  the  first  bill  on  the  calendar. 
paxLnanABY  kxamxhation  or  thb  nkbalsm,  kxakz.  kzlchis, 

WILSON,   TkASK,  AMD   TILLAMOOK  UVKKS.   TILLAMOOK  COVNTT, 
OSIO. 

The  Clerk  called  the  first  biU  on  the  Consent  Calendar. 
H.  R.  4077,  authorizing  a  preliminary  examination  of  the 
Nehalem,  Miami,  Kilchis,  Wilson,  Ttask,  and  Tillamook 
Rivers,  in  Tillamook  County.  Oreg.,  with  a  view  to  the  con- 
trolling of  floods. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objection. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  the  Senate  has 
passed  a  similar  bill,  and  I  ask  unanimous  consent  that  the 
Senate  bill  may  be  substituted  for  the  House  bilL 

The  SPEAKER.  Is  there  objecti<Hi  to  the  request  of  the 
gentleman  from  Louisiana? 

There  being  no  obJecti(ni.  the  Clerk  read  the  Senate  bill,  as 

follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  authorised  and 
directed  to  cause  a  preliminary  examination  to  be  made  of  the 
Nehalem,  Miami,  Kilchis.  Wilson,  Trask.  and  TUlamook  Rivers,  in 
Tillamook  County.  Oreg..  with  a  view  to  the  control  of  floods,  la 
accordance  with  the  provisions  of  section  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  floods  of  the  Mississippi  River, 
and  of  the  Sacramento  River,  California,  and  for  other  purpoaes  ". 
approved  March  1.  1917,  the  cost  thereof  to  be  paid  from  appro- 
priations heretofore  or  hereafter  made  for  eramlnatlons,  surveys. 
and  contingencies  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  biU  (H.  R.  4077)  was  laid  on  the  table. 

1TMPQUA  livn.  OtBO. 

The  Clerk  called  the  next  bill.  H.  R.  6651.  autiiorJzlng  • 
pr^iminary  examination  of  the  Umpqua  River.  Oreg. 

The  SPEAKER.  Is  there  objectioo  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objecticm. 

Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  tk  unani- 
mous consent  that  a  similar  Senate  bill  (S.  449)  may  be  sub- 
stituted for  the  House  biU. 

Tliere  being  no  objection,  the  Clerk  read  the  Senate  bill, 

as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  Is  hereby  author- 
ized and  directed  to  cause  a  preliminary  eouuninatlon  to  be  mad* 
of  the  Umpqua  River  and  its  tributaries  in  the  SUte  of  OrsgoB. 
with  a  view  to  the  control  of  Its  floods,  la  accordance  with  tba 
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to  pay  trlbut*. 
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to  proTias  for 
and  of  UM 
",  »pproT«d 

•pproprlaUona 
and  ooo- 


Tbe  bUl  WM  ordered  to  be  read  »  ttird  time,  wm  re«d 
tbe  third  time  and  jwiKfiil  and  a  motlOD  to  reconalder  was 
Jald  on  the  table. 

A  ilBUar  HouM  MB  (H.  R.  SAD  waa  laid  on  the  Uble. 


of 
Ktrol  «(  the 

Bt« 

March  1.  itlT.  On 

tat 
d  rlTOT*  and  bvbacs. 


oo«inixs 

The  Clerk  ctfM  the  next  bfffl.  H.  R.  5773.  to  anthorlse  a 
preliminary  examinatko  ol  CoquUle  River  and  Ite  tributaries 
in  the  SUte  of  Oregon  with  a  Ttew  to  the  cMtrol  of  lU 
flooda. 

The  flPBAKBL    In  ttare  objeetlan  to  tbe  pneent  could- 

eratkm  of  the  MIT 

There  was  no  ohJaeClon. 

Mr.  WILBON  o*  LmrtiHiia  Mr.  Speaker.  I  aik  inaniaaova 
cooeent  that  a  ihnihu-  blH  (S.  448)  may  be  sobetituted  for 
ttm  HouM  faiU. 

There  beln«  no  objection,  the  Clerk  read  tbe  Senate  USL 
ae  XoUowa: 

tmmttd.  cte,  Tbat  the  aKreUry  of  War  la  bervby  wm- 
•ad  illiented  to  aaam  a  pv«ttmtn«ry  wnrtiainop  to  tm 
at  tb*  Ooq^Be  Wtnr  and  tta  tribatsrm  ta  tfce  8t»ta  of 
On«on,  with  a  tWw  to  Uve  control  of  lt«  floodB.  tn  ■aeeordaw* 
with  the  proTlalona  of  metkm  S  of  aa  act  entitled  "An  act  to 
pranda  for  ocntrol  of  tha  ftooda  o<  th«  Mtelaalppl  RItw  and  of 
tha  nammantB  RtMr.  Ciitf,  and  for  oUmt  purpoaai  ".  av>proved 
Itfarch  1.  1917.  Um  eoat  thanof  to  tf  paid  fraaa  ac>pi«|>riattona 
haratofor*  or  hereafter  made  for  asamlnatlotia.  surreys,  and  con- 


Iff 


The  bill  was  ordered  to  be  read  •  fUrd  time,  was  read  tbe 
third  t<m*,  and  passed,  and  a  mollCB  to  recoasider  was  laid 
on  the  table. 

A  similar  House  MU  (H.  R.  5773)  was  laid  on  the  table. 


I 


The  Clerk  called  the  next  bill.  H.  R.  5774.  to  auttiorte  a 
prtUaitnary  mamlnatlnn  ci  Rome  River  axKl  Its  trftnterlBa 
In  the  SUte  of  Oregon  with  a  view  to  tbe  control  of  Its 
floods. 

There  betaw  no  objeetlon.  the  Clerk  read  tbe  bUl.  as  fol- 
lows : 

B«  tt  eiyCad.  eie^  Tfrnt  tha  Byaetary  of  War  Is  heeatoy 

of  the  Rocua  River  and  lU  tnbutartaa  In  tha  Stoto  at 
with  a  vlaw  to  tha  oontrol  of  tta  Aoods,  In  aooordaDoa  with  the 
provlalaDS  of  saetUm  9  of  an  act  entmed  "An  act  to  provMa  for 
eoDtrol  ot  tha  flooda  of  tha  Miaslaalppl  Rlvar  and  ot  tha  Oawa- 
saMSa  Mtmm,  OaUt..  sad  tar  othar  purpoaas  ".  ^pprmrmd  March  1. 
lii^  fths  east  thawoC  to  ha  paid  ttom  appraprtattoaa  haratotora 


ordered  to  be  entioased  and  read  a  Uilrd 
tbe  tbbrd  time,  and  pMMd.  and  a  moUon  to 
laid  on  tbe  table. 

szusLAwazTo.  oaao. 

Tbe  Clcrfc  called  tbe  next  bill.  H.  R.  5776,  to  autborlM  a 
praUmlnary  eTamtnation  of  Sluslaw  Riv«r  and  its  trllMtnrioa 
In  tbe  State  of  Oregon  with  a  view  to  the  control  of  its 

There  being  no  objection,  the  Clerk  read  tbe  bill,  as  fol- 
lows: 

iftM  Bsei  story  of  War  la  haraby  aatlMr- 

Ito  trtoatMr«aa  tn  the  Ototo  at  Owagun. 
a  Tlaw  to  tha  oootrol  of  Ita  floods.  In  aooordanoa  with  tha 
puwlsloas  at  aaetloa  S  of  an  act  anUtlad  "An  aiet  to  prortda  tor 
cootrol  of  tha  Aooda  of  tha  IClaalaalppI  Wvar  and  of  tha  Bacm- 
DMBto  Btvar.  Ohltf ,  afsid  tor  aCh«'  pwrpuaas  ".  approvad  Kfeseb  1. 
1S17.  tha  eoai  th»snf  to  ba  paid  froaa  apprapfiatlooa  hanSolsaa 
or  beraaftar  mada  for  aramlTuitlona.  surtaya.  and  oontangaoclaa 
of  rivara  and  harboca. 

TTm  mi  wm  (^tiered  to  be  engrossed  and  read  a  third 
ttane.  was  read  tbe  third  time,  and  passed,  and  a  motion  to 
teld  on  the  table. 


Tbe  Clerk 


eaOed  tbe  next 
of 


bill.  H.  R.  6776.  to  aotborhse  a 
Taqnlna  RlTcr  and  tta  trilatt- 


tartes  to  tbe  8l«te  of  Oregon  wUh  a  flew  to  the  control  oC 

Its  floods. 
There  being  no  objeetlan.  tbe  Clerk  read  the  bill.  •§ 

follows: 


rfc.. 


tha 


itary  of  War  ta 


AUthor- 


iaed  and  dtiwetod  to  mnm  a  pnllalaary  examination  ta  b« 

at  the  Ysquina  Rlaw  and  Ito  ttftvtartoa  ta  tha  Stato  «_5>^H|pn. 
with  a  TieW  to  tha  aactnl  «f  Its  flQeda.  la  aaooedaaoa  with  the 
provUlons  of  section  8  of  an  act  iMtWIsa  "Mm  a«  to  peovMa  for 
Control  of  the  Hoods  of  the  Mlsalsalppl  BiTsr  and  of  tha  Sacra- 
manto  Rlrer.  Calif,  aad  for  oCbar  puipoaas ".  apfKOvad  March  I, 
1917.  Om  aaat  tlisiaof  to  ba  pato  f«am  appraprlatlaaa  bmtofora 
or  beraaftar  mada  for  waaileatiana.  surraya.  aod  UMillngHiriM  a< 
rivers  and  harbors. 

The  biU  was  ordered  to  be  eagroseed  and  read  a  thhrd 
time,  was  read  the  third  time  and  passed,  and  a  motion  to 
reconsider  was  laid  on  tbe  table. 


The  Clerk  called  the  next  bin.  H.  R.  5777.  to  autborlae  a 
preliminary  examlDation  of  Silets  River  and  its  tributaries 
in  the  SUte  of  Oregon  wttb  a  view  to  tbe  control  of  Its 
floods. 

There  being  no  objecttan.  tbe  Ctark  read  tbe  bUl.  as 
follows: 


Bm  U  awaefad.  afc,  Tba*  tha  Sacratary  «f  War  ta  hereby  aiuhor- 
laad  and  directed  to  causa  a  preliminary  examtnatlan  to  be  mada 
of  tba  ailato  Rivar  atad  Ma  trtootariaa  to  tha  Stoto  of  Oa«aa.  wHb 
to  tha  eoaWol  af  tto  Aaoda.  to  asoaedaMoe  wttSi  the  provi- 
S  of  an  act  entMlad  "Aa  act  to  prortde  (or  control 


of  tha 


of   the 
Calif  .  and  for 
thereof   to   t>a 
for 


Btvar.  and  af 


tha  Sacraoaeato 
1.   181^ 


ciaa 


and  read  a  third 
and  a  motion  to 


The  bm  was  ordered  to  be 
time,  was  read  the  third  time,  and 
was  laid  on  tbe  tabla. 
OF  cxaTAiai  orrxcsBa  sm  aoLBXxas  or  tbx  was  wxxh 

MHkIM  Wao  WBBZ  BXLA  XV  SKSVICX  XV  THS  PHXUPPIirX  XSIAHDS 

Aim  aATxrxcATioai  or  TaxArr  or  rxAcx  or  apxil  ii.  ias» 

The  Cici*  called  the  next  bUI.  H.  R.  1024.  for  the  rehef  d 
ofBcers  and  soldiers  of  the  vohinteer  service  of  the  United 
SUtes  mustered  Into  service  for  the  War  with  Spain  and 
who  were  held  In  service  in  tbe  Philippine  I^ands  after  the 
ratliteation  of  tbe  treaty  of  peace.  April  11,  1899. 

Mr.  HOEPFEL.  Mr.  Speaker,  In  view  of  tbe  fact  that  the 
Pamkaa  Oonunittee  la  lal»asti!d  in  obtaining  a  rule  or  recog- 
nition for  siMpenalon  «ff  tbe  rules  for  the  passage  of  tha 
Spanish  veteraza'  pension  restoration  biU — H.  R  8995— 
and  hifisiMr  of  tbe  fact  that  the  passage  of  this  ivaaBBt  legis- 
lation nay  poasibly  prejtidice  tbe  obtaining  of  such  a  rule. 
I  ask  onanimoaa  consent  that  this  bin  be  passed  over  without 
prejudice. 

Mr.  TRUAX.  Ur.  Speaker,  reserving  tbe  right  to  object — 
and  I  shall  not  object— I  want  to  werlf  y  what  the  gentkman 
has  Just  stated.  This  bOl  was  discussed  by  the  members  of 
tbe  Pensions  Coinnilttrr.  axul  their  unanimous  opinion  was 
that  the  trill  shmild  be  held  in  abeyance  pfiodint  the  disposi- 
tion of  the  other  Bteasure. 

llr.  JENKINS  of  Ohio.  Mr.  Speaker,  reserving  Oie  right 
to  abject.  I  have  had  occasion  to  talk  wUh  several  Spanisb- 
Amertean  War  veterans  who  are  interested  in  this  measure. 
They  teQ  me  this  is  a  very  meritorious  bUl  and  one  that 
abould  be  passad.  If  11  la  JiMt  a  matter  of  pride  of  autbor- 
ahlp  to  the  Committee  on  Pensions,  I  beUeve  we  oogbt  to  lay 
such  feeling  aalde  stfid  that  tbe  nienbefa  of  that  committee 
should  submerga  their  pride  aadlak  tbls  bill  be  passed.  be> 
cause  I  understand  R  Is  a  very  ■wrltorious  meaaure. 

I  do  not  see  any  reason  wtiy  the  bin  dioald  be  passed  over, 
and  I  am  goixm  to  object  to  Its  being  paavd  over.  By  doing 
ao.  I  will  thereby  call  for  the  Immediate  pa  wage  of  the  bill. 
I  waitt  this  blU  passed,  for  ttmm  are  osany  Spanish  War  vei- 
cratis  who  dcjaei^e  what  tMi  Ml  will  give  them,  lb  pass  tt 
over  for  another  ttaw  may  ultimately  cause  Its  defeat.  Let  as 
pass  it  today.  It  should  be  passed,  and  I  hope  tt  wiH  be 
passed. 

The  SPEAKER.  Otjeetlen  la  heard  to  the  MQ  being 
passed  over  without  prejudice.  Is  there  objection  to  the 
eonslderatlon  of  the  bill? 

Ibere  was  no  objection. 
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The  Clerk  read  the  bin.  as  follows: 

B«  *i  enacted,  ete^  That  all  ofltocn  tmd  adldtan  of  tta«  Tolunteer 
MTTlcc  of  the  United  8UtM  muitcTMl  Into  mrrlm  tat  tb*  War  with 
Spain  who  were  held  to  aarrkM  In  the  Phlllimlne  ^■iy»>i^t  (or  Tfkie 
in  the  PhUipplne  Insurrection  after  AprU  11,  IIM,  and  after  the 
oonduelon  of  peace  with  the  Kingdom  of  ^Taln.  dudl  be  entitled 
to  the  trarel  pay  and  allowance  for  eabelstenoe  pcorlded  In  see- 
tlona  1S80  and  1390.  Rerlaed  Statutes,  aa  then  *»>— m^  and  In 
effect,  ae  though  discharged  AprU  11.  18M,  bf  raaaoo  of  aspiration 
of  enlistment,  and  H>Pohited  or  reenllsted  Aotll  12,  IWQ,  without 
dedtictlon  of  trarel  pay  and  subalstenoe  paid  raeh  oOoeri  or  sol- 
diers on  final  miister  out  subsequent  to  Aprtl  11.  It00. 

Sac  a.  Claims  hereunder  shall  be  settled  m  tiM  Oensral  Ae- 
eountlng  Office  and  shall  be  payable  to  the  oOoer  or  soldier,  or  to 
his  widow,  or  to  his  legal  representatlTe:  Provided,  That  no  dalm 
hereunder  shall  be  allowed  to  a  legal  representative  without  proof 
of  the  existence  of  blood  relations  of  the  oOcer  or  waMiet,  as  are 
defined  In  the  act  of  June  80,  1000  (S4  Stat.  L.  7S0) .  to  whom  the 
fund  would  be  distributed:  And  provided  further.  That  where  the 
pajrmeat  to  be  made  under  this  act  Is  leas  than  $600  and  the  person 
who  rendered  the  service  is  dead.  Is  not  survived  by  a  widow,  and 
no  demand  Is  presented  by  a  duly  ^^>otnted  legal  repreeentattve  of 
his  estate,  payment  may  be  made  to  the  decedent's  legal  heirs  as 
provided  by  existing  acts  relating  to  the  settlement  of  accounts  of 
deceased  officers  or  soldiers  of  the  Army  (34  Stat.  L.  750). 

Sac.  3.  The  Comptroller  General  is  authorlaed  and  directed  to 
certify  to  the  Congrees.  pursuant  to  the  provisions  of  section  2  at 
the  act  of  July  7.  1884  (U.  8.  C  tttls  ft.  sec.  300).  aU  claims 
allowed  hereimder. 

Ssc.  4.  Applications  for  the  benefits  of  this  act  shall  be  filed 
within  3  years  after  the  date  of  its  passage. 

Ssc.  6.  Payment  to  any  attorney  or  agent  for  such  assistance  as 
may  be  required  in  the  preparation  and  execution  of  the  necessary 
papers  in  any  application  under  this  act  shall  not  exceed  the  sum 
of  $10:  Provided.  That  this  limitation  shall  not  apply  to  attorneys 
employed  by  claimants  entitled  to  the  benefits  of  this  act  who 
I  were  active  in  the  proeecutlon  of  their  claim  before  Congress,  to 
whcxn  a  fee  of  not  to  exceed  10  percent  of  the  amount  foiuid  to 
be  due  may  be  allowed.  Any  person  collecting  or  attempting  to 
collect  a  greater  amount  than  Is  herein  allowed  shall  be  deemed 
guilty  of  a  misdemeanor  and  shall  be  punishable  by  a  fine  of  not 
more  than  $600  or  by  imprisonment  for  not  mors  than  2  years, 
or  by  both  such  fine  and  Imprisonment. 

With  the  following  committee  amendment: 

Page  a.  after  the  word  "  or  "  in  line  7.  strike  out  all  of  lines  8 
to  ao.  Inclusive,  and  insert  the  foUowlng:  "soldier,  or  if  the 
person  who  rendered  the  service  is  dead,  then  to  his  widow,  chil- 
dren in  equal  shares  (but  not  to  their  issue),  father,  or  mother 
as  provided  by  existing  acts  relating  to  the  settlement  of  accounts 
of  deceased  officers  and  soldiers  of  the  Army  (34  Stat.  760).  but 
If  there  Is  no  widow,  child,  father,  or  mother  at  the  date  of 
settlement,  then  no  payment  on  account  of  ths  claim  shall  be 
mads." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  iMssed,  and 
a  motion  to  reconsider  was  laid  on  the  table. 

ADornoMAL  juiK»  rot  THS  BASTBair  DZSTUCT  or  vnciifZA 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  1414.  to  provide  for  the  appointment  of  an  additional 
district  Judge  for  the  eastern  district  of  Virginia. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  an  objection  for  the 
purpose  of  offering  an  amendment. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.    I  object. 

The  SPEAKER.  This  bill  requires  three  objections.  Is 
there  further  objectioh? 

There  was  no  further  objection. 

The  Clerk  read  the  bill,  as  foUows: 

Be  it  enacted,  etc..  That  the  President  of  ths  UBltsd  States  bs. 
and  he  is  hereby,  authorised  and  directed  to  appoint,  by  and  with 
the  advice  and  consent  of  the  Senate,  an  additional  Judge  of  the 
District  Court  of  the  Unltod  States  for  ths  aaston  District  of 
VlrgUila. 

Mr.  TRUAX.    Mr.  Speaker.  I  offer  the  foUowlng  amend- 
ment. 
The  Clerk  read  as  follows: 

Page  1.  Uns  7,  after  the  word  **  Virginia  ".  strlks  oat  ths  period. 
Insert  a  comma,  and  insert  "  to  serve  for  ths  term  of  4  years  from 
the  date  of  appointment." 

Mr.  MONTAGUE.  BIr.  Speaker,  I  make  a  point  of  order 
against  the  amendment. 

Mr.  BLANTON.  I  make  the  point  of  order  against  the 
amendment  that  It  Is  not  germane.  In  that  it  is  In  direct 
oontravenUon  to  the  Constitution  of  the  United  SUtes. 


Mr.  MONTAGUS.    I  itaene  the  point  of  order. 

The  SPEAKER.  The  bill  provides  for  tlia  appointment 
of  a  judge  and  the  amendment  provides  that  the  term  shaU 
be  limited  to  4  years.    The  Chair  thinks  it  Is  germane. 

M^.  BLANTON.  If  the  Chair  wffl  kindly  haar  ma  a  mo- 
ment, under  the  Consttttttton  of  the  United  States  and  the 
present  existing  law  a  Federal  judge  Is  i4>Polnted  for  Ufa. 
subject  to  good  brtiaTlor.  Ttkls  blU  Is  for  the  appointment 
of  another  Federal  judge  for  the  State  of  Vtrflnla.  An 
amendment  limiting  the  term  of  office  to  4  years  Is  not  ger- 
mane, because  under  the  Constitution  (tf  the  United  8tat« 
judges  are  appointed  for  life,  subject  to  good  beharior. 

The  SPEAKER.  The  Chair  will  state  that  the  bin  pro- 
vides for  the  appointment  of  a  Federal  judge.  It  is  not  the 
province  of  the  Chair  to  pass  on  the  oraistitutlODallty  of  the 
amendment.  That  is  for  the  House  to  determlaa.  7b»  Chair 
thinks  it  is  germane. 

Mr.  BLANTON.  Could  the  House  create  a  new  judge  for 
the  Supreme  Court  of  the  United  States  and  mate  tha  term 
of  office  for  1  year  (mly? 

The  SPEASXR.  That  is  a  questi(m  of  constltatlonal  law 
on  which  the  Chair  cannot  pass. 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  direct  the  atten- 
tion <a  the  Speaker  to  this  fact:  The  term  of  service  of 
Federal  judges  is  fixed  in  the  Constitution.  They  hold  dur- 
ing good  behavior.  Up  to  this  time  thera-ls  no  agency  of 
Oovemment  to  which  the  issue  of  good  behavior  may  be 
submitted.  A  good  many  American  lawyers,  members  of  the 
House,  have  the  notion  that  good  behavior  is  one  of  the 
issues  that  is  adjudicated  in  an  impeachment  trial.  That 
clearly  is  not  true.  An  examination  of  the  impeachment 
provisions  of  the  Constitution  shows  that  the  provision  gives 
to  the  Senate  all  the  jurisdiction  it  can  possibly  have.  The 
President  is  eliminated  because  of  the  historical  ba^cground 
which  resulted  in  the  separatlcm  of  the  judiciary  from 
Executive  ccmtrol.  That  leaves,  therefore,  the  tenure  of 
United  States  judges  for  life,  subject  to  good  behavior  fixed 
by  the  framers  of  the  Constitution  in  the  Constitution  Itself, 
with  no  tribunal  yet  provided  to  try  the  issue  of  good  be- 
havior. It  is  my  opinicm.  if  I  may  venture  It,  that  good 
behavior  is  a  Justiciable  issue.  It  would  not  be  possible.  I 
submit  to  the  Chair,  for  the  Congress  of  the  UBtled  States 
by  legislation  to  put  a  limitation  upon  the  tenure  of  the 
court  which  has  been  fixed  In  the  Constitution. 

The  SPEAKI31.  The  Chair  is  called  upon  to  pass  only  on 
the  questicMi  of  whether  this  amendment  is  germane  to  the 
bill.  This  bill  provides  for  the  appointment  of  a  judge  and 
the  amendment  seeks  to  limit  the  term  oi  the  judge  appointed 
under  the  Ull  to  4  yttn.  The  dialr  is  not  passing  on  the 
constitutionality  of  the  amendment.  That  Is  something 
which,  under  the  rules  of  the  House,  the  Chair  has  nothing 
to  do.  but  the  Chair  does  think  that  so  far  as  the  questiai  of 
germaneness  is  concerned  the  amendment  is  dearly  germane 
to  the  biU.   The  Chair  therefore  overrules  the  point  of  order. 

Mr.  BLANTON.  Mr.  Speaker.  wlU  the  Chair  permit  a 
parliamentary  Inquiry? 

The  SPEASZR.    Certainly. 

Mr.  BLANTON.  Has  ths  time  come.  Mr.  Speaker,  when 
neither  the  House  nor  the  l^^eaker  can  oooslder  a  oonstttu- 
tional  question  at  all? 

The  SPEAKER.  That  Is  not  a  parliamentary  Inquiry. 
The  House  should  always  consider  the  constlttrtlonallty  of 
all  legislation  pmding  before  it. 

Mr.  BLANTON.  If  we  oould  do  It  by  potaits  of  order,  we 
would  save  much  public  money  from  b^nc  wasted  in  useless 
expense,  for  we  could  then  st<q;>  proposals  whidi  we  know  to 
be  unconstitutional,  and  would  save  our  Supreme  Court  of 
the  United  States  much  time  and  trouble  in  nnrtottng  ow 
acdon.  

The  SPEAKER.  The  Chair  Is  not  vested  with  the  author- 
ity to  determine  that. 

The  question  is  on  the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Trosx]. 

Mr.  TRUAX.  Mr.  Speaker.  I  submit  It  is  high  time  that 
the  Congress  and  the  people  of  the  United  States  limit  the 
terms  of  the  Federal  judges,  both  of  the  district  and  dreutt 
court  and  of  the  United  States  Supreme  Court.    Why.  Mr. 
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speaker,  the  tem  of  nwy  aot«fw»  <€  ft  state  to  the  ^^Ited 

SIttfece  it  Malted  to  not  exceed  4  jrwtfa.  and  ■»*  ?'J~'l 
vMn.  aod  la  «■•  Stalce  vben  thv  have  two  teeaM  tMj 
DMrt'nite.  licDAm  of  thto  Hewe  are  Malted  to  a  term  of 
2  Mao.  Bvery  1  jaars  tber  mart  make  »n  accounting  to 
tiM^eQoalitaeata.  Hie  ienm  of  Onltod  etftUa  Senaton  are 
tofVSia.  ftod  then  they  aawt  aiake  an  eccamUnf 
HtihieoU     Why  riumld  ^sderal  Judgee  be  the 

Ml  to  thift  time-honored  niJe?    Why  ahoold  they 

>  of  ^  ear  pidihe  o«eiah  hold  a  lite  le«K  oo  «>«*f  ip^ 
V  1MB  expect  humamtarMn  decMooa  on  $30^000 
a  year  witk  Ufe  tcnorer  The  C6nstttntk«  doe«  not  aay  that 
jn^  are  appotot^l  for  life.  It  aay*  that  they  are  ap- 
pointed for  a  term  diulnf  good  t>char4or.  _».^- 

Mx.  AicPABLAMS.  Idr.  Speahm.  will  the  gmnrmen  yiau? 
m.  TRUAX.  I  ylekJ  for  a  ihoet  «iertkML  ^_  ^  .  . 
Mr  McFARLANB-  U  the  gentlcmAn'ft  amendment  off  4 
'  ha  adoDted.  ttei  alU  glva  the  peopia  ample  time  to 
^tTwSSiet  or  BOl  this  ftiW**^'*^  Federal  jwlge  to 
and  if  he  is  not  needed  the  oOoe  vrUJ  autfltnaticaUy 


Mr.  TRUAX.    And  it 


H*f 


will  give  the  people  ample  time  to 
Jadgm  ai«  for  aU  the  people  or  for 
intemata.  I  claim  the  term  of  every  Judife  to  tWs 
oi^ht  to  be  Umiled.  and  when  they  ceaee  to  serve 
•Jl  tiM  people,  and  look  at  thewi  questions  only  with  their 
odkUy  k^ialWtr  minta.  never  corwldeTtog  the  hamanitarian 
Me  <f  the  queetloa.  U  Is  time  for  them  to  step  out  or  to  be 
ht^mM  out  fay  ths  people  of  this  country-  I  hope  to  be  able 
to  fix  the  term  of  every  Federal  judge  to  this  country,  and 
Ooart  iudgt.  Tl>en  and  then  only,  when 
I  Jodgee  are  made  rmpoMihto  to  the  people,  will  we  get 
dMidans  thai  ai«  withto  the  wMies  and  meet  the  deeirw  of 
timae  paogie  moot  aSeded.  I  read  to  the  paper  today  that 
the  old  Sopnme  Court  chamber  will  be  ueed  as  a  nattooal 
ihrtoe  for  fidtire  ©sneraUons.  I  recaU  to  your  nunds  that 
■ten  the  futvw  generationa  view  that  shrine  they  will  see 
ttiat  It  is  now  wot  with  tear  <kops.  and  they  wiU  And  If  they 
lock  cteee^  that  that  dulae  ts  spattered  with  the  UIebkx>d 
of  a  «»Dter  mllbon  fanaere  to  this  oouatry  wheee  farms 
will  be  sold  to  the  next  year  beeaase  of  the  recent  Supreme 
ODort  deeiak>n  deelartog  mioonstltutional  the  Frailer- 
Lmnke  farm  bankruptcy  hllL 

P^  136  years  the  Court  has  bekl  forth  imder  the  dome  of 
CbeCkplloi.  Wow  they  are  Bioftog  from  this  hMoric  cham- 
ber to  a  new  magnlfleent.  tU);Mt.aM  aaarUe  palace,  buUt 
at  taxpayem  expene.  That  won!  "  shrfeae  "  is  one  sometimes 
looeetyhaiidtedtothe«ihderdayiL  Webeter  deftoes  "  shrine  " 
sa  "  an  object  or  place  eonaeerated  to  aoine  deity  or  saint;  a 
tfbMse  or  object  haDowed  from  bletoiT  or  asaodatMn.'* 
We  recall  that  to  that  chamber  the  incomparable  logic  and 
of  Calhoun  radiated  and  biased.    Webster^  vart 

^ qisered  many  a  foe;  and  to  that 

"the  m^bty  votee  of  Henry  Claj  inspired 

liferent  patriotism  by  its  ardent  eloqaenca. 
But  on  last  Monday  from  that  shrtoe  there  was  not  pro- 
a  new  Magna  Carta  for  either  the  tatborer  or  the 
•n»  — fctn  did  not  rim  with  a  new  dedaratkm  of 

_  «««..^ m»A,m0^     The  heads  of  distreseed 

fkrmers  whoee'property  U  about  to  be  eonflseatod  wore  bowed 

Look  ag^a  and  yon  wlB  see  the  pinched  wan  f acm  and 
starving  bodies  of  UtUe  children  who  will  agato  ba  forced 
Into  rathlem  drodgwy  and  *v«t  by  t"' ,<•?"*».  1^ 
«  m.  A.,  as  yon  kaav.  slniMfcil  child  labor.  Look  agato  aod 
y^«  wm  see  riotous  atrtkm  of  bundredi  of  thoiieanrts  of  to- 
dustrtal  wmtan.  Ulttmatety  yoo  wfll  And  labor  dtsorganlaed. 
Tou  wtn  find  this  to  have  been  m  t— wdldiert  by  the  scrap- 
Binff  of  the  N.  R.  A.  You  win  find  wages  falling  and  uoaaa- 
td^rment  taereasti«.  If  M.  R.  A.  has  klUed  its  thoaaands  of 
small  Misinw  men  as  enemies  claim,  then  this  Jnnking  ef 
the  act  wid  tfay  tta  tens  of  thrwiaanils  of  workera. 

It  Is  Mw***  the  Supreme  Court  shoald  be  denied  the  powv 
to  vala  aots  of  Congress,  to  veto  acU  of  Stale  kgtilatwres. 
to  veto  acm  of  ad  the  Oovemora  of  this  coontry.  This 
te  the  only  ooimtry  to  the  wwid.  the  only  dvllimd  and  en- 

yov  Suixeme  Court  haa  the  dio- 


Utorlal  power  which  they  have  asaerted.  where  they  have 
^.^^  over  the  power  to  ncvative  and  nullify  the  acts  of 
Ca«rcm  to  this  comitry.    [Applaase.!  _^__ 

Mr  McLXAN.  Mr.  Speaker.  I  rise  to  a  point  of  order, 
•njc  genUcman  Is  not  addressing  himself  to  tbe  matter 
before  the  House.  ^^ 

Tbe  SPBAKK&.  The  gentleman  from  Ohio  will  confine 
himself  to  the  amendment. 

Mr.  MOlfAOHAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  MOW AOHAN.  In  connection  with  the  point  the  gen- 
tleman makm  that  this  Is  Vbe  only  country  to  the  world 
where  w^  a  power  Is  vested  to  the  Supreme  Court.  It  is 
kitermting  to  note  that  to  1188  Chief  Jnstlee  'nweUian  to 
Brvland  was  beheaded  for  declaring  void  an  act  of  the 
Parliament. 

The  SPEAKER.    The  time  of  the  gentleman  from  Ohio 

has  expired. 
Mr.  MOWTAOUB.    Mr.  Speaker.  I  rise  to  opposition  to  the 

amendment. 

Mr.  Spesiktf .  the  potot  of  order  now  oobms  to  the  Hoose 
itself.  When  we  are  sworn  as  Members  of  Congress  our 
oath  Is  not  to  support  the  American  aovcmment  or  aay 
igency  thereof;  our  oath  is  not  to  support  the  American 
people:  our  oath  is  to  support  the  Constitution  of  the  United 
States  Capplaosel  and  all  laws  made  to  pursoance  thereof. 
[Applause.!  The  potot  of  order  resolves  Itself  Into  this: 
Will  we  violate  our  oaths  or  will  we  nipport  our  oaths?  A 
judge,  uxler  tbe  Cmmtltutton  of  the  United  States,  holds  Ida 
position  during  good  behavior.  This  body  and  the  Senate. 
coroWnf^  with  the  President  of  the  United  States,  cannot 
Tiolate  t^t  plain.  obviotM  clause  cf  the  Constitution  of  the 
United  States  by  r>»«"gtwy  this  term  of  aervioe  ao  organically 

fixed.  ^  - 

I  will  not  venture  toto  the  field  of  discussion  opened  by 
the  gentleman  fTmn  Ohio  CMr.  TkuxI.  That  is  not  before 
this  BoiMO.  I  haw  my  own  views  upon  those  questions,  as 
the  piiiniiman  aaems  to  have  his.  To  me  these  views  htive 
been  long  entertained;  bat,  speaking  parenthetically.  I  think 
we  would  subserve  the  interests  of  this  country  better  If  we 
would  seek  how  to  conform  to  the  Constitution  rather  than 
to  evade  it.    (Applaiiae.1  ^^ 

Why  should  an  exception  he  made  to  this  case?  Wny 
should  Judges  be  elected  In  conformity  to  the  Constitution, 
and  by  the  amendment  offered  by  the  gentleman  from  Ohio 
be  limited,  to  vtelatioo  of  the  Constitution?  That  Is  the 
whole  question.  So  I  submit  to  you.  Irrespective  of  the 
merits  of  the  gentleman's  ooatanthm  that  may  go  to  another 
forum  to  another  day.  at  this  time  your  hands  and  my  hs^ods 
are  tied  to  vote  to  create  a  Judgeship,  which  the  Judges 
tiiereof  hold  during  good  behavior,  and  we  cannot  make  an 
exception  to  that  rule  to  plato  violation  of  the  Constitution. 

Therefore  I  ask  the  House  respectfully  to  vote  down  the 
pp^Anrfm^nt.    [Applaoae.]  _^_^      ^  ^ 

Mr.  BLAWTON.    Mr.  Speaker,  I  move  to  strike  out  the 

last  word.  . 

Mr  Speaker.  I  shaD  not  address  my  remaito  to  any  mob 
or  any  rabble  that  would  behead  a  Jxidge  when  his  flectelon 
did  not  suit.    I  ShaD  address  my  remarks  to  men  of  wlstlom 

and  good  judgment.  -    «  »,  i^ 

When  the  ConsUtuUon  provides  that  Judges  dian  noia 
their  positions  during  good  behavior.  It  means  that  they  hold 
theh-  poattlons  far  Bfe.  as  tong  as  their  behavior  Is  good- 
That  applies  to  the  entire  Federal  Judiciary  of  the  United 


This  amendment  seeks  to  change  the  whole  organic  law 
nepeetlng  the  creation  of  Federal  judgas.  It  empha<d«e8 
the  unfortunate  situation  that  the  time  has  come  when 
Congressmen.  Members  of  the  House  and  Senate,  can  have 
»^u^ing  in  the  world  to  do  with  constitutional  Questions; 
t^uTt  Jl>  ^,,0*^^  pMS  on  a  oueatlon  to  the  Bouse  as  to 
whether  it  is  oonstttutional  or  not. 

Sttzaly  P**«  proposed  amendment  is  unconstitutional,  u 
the  House  should  so  far  forget  itself  as  to  adopt  the  amend- 
ment offered  Iv  the  gentleman  from  Ohio  IMr.  TtCAXl.  the 
wry  mtoute  the  matter  reached  the  higher  Court  It  would 
be  set  ar*^  as  wnrop**""*^*^^'^'     The  lawyers  of  this  Bcuae 
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that  It  is  against  the  provisions  of  the  Constitution. 
Why  do  nai  vre.  as  Members  of  the  House,  when  these  ques- 
tions come  up.  v^ien  we  know  they  are  to  violati<m  of  the 
ConstitutlMi.  use  our  own  Judgment,  and  stop  them,  and  n<^ 
hesitate? 

Is  It  popular  Just  now  to  attack  and  toveigh  against  the 
higher  courts?  Has  it  become  popular  to  attack  the  Su- 
preme Court  of  the  Nation?  Has  it  become  ptHmlar  to  the 
United  States  to  make  such  a  speech  as  my  colleague  from 
Ohio  [Mr.  TkuAX]  has  Just  made?  I  am  one  member  of  the 
bar.  I  will  state  to  my  friend  from  Ohio,  who  has  absolute 
oonfldence  to  the  Supreme  Court  of  the  Uhited  States.  [Ap- 
plause.] I  thank  God  for  it.  I  have  oonfldence  to  the 
Federal  Judges  of  the  United  States.  [Applause.]  I  am 
here  to  say  that  I  feel  absolutely  safe  when  I  try  a  case  to- 
day before  a  ftderal  court.  I  fed  Uiat  I  wUl  come  Just  as 
near  getting  justice  for  my  client  as  to  any  State  court,  and 
I  know  I  will  get  more  expedition  to  the  trial. 

Where  is  aU  this  mob  sentiment  condng  from?  Where  is 
all  this  Bolshevik  propaganda  coming  fron  about  the  courts 
of  the  United  States?  I  am  no  Bolshevik  to  Joto  to  such 
hurrah.     [Laughter  and  applause.] 

I  am  glad  the  Supreme  Court  decision  has  oome  to  stop 
this  wave  of  bolshevlsm  that  has  been  going  on  not  cmly 
to  the  United  States  but  on  the  flow  of  the  House  of  Reiu^- 
sentatives.  It  has  been  going  on  too  long  and  it  oiMiit  to 
stop. 

I  hope  there  will  not  be  any  v>preciahle  number  of  votes 
to  favor  of  this  amendment.     [Applause.] 

Mr.  MONAGHAN.  Mr.  Speaker.  I  rise  to  opposition  to  the 
pro  forma  amendment. 

Mr.  Speaker,  there  Is  not  a  man  to  this  Hooae.  aside  from 
my  good  friend  Mr.  Csosskr,  for  whom  I  have  more  respect 
and  admiration  than  my  dear  friend  Mr.  Blahtoh,  ai  Texas, 
but  I  do  think  If  he  will  read  the  Constitution  of  the  United 
States,  he  will  see  that  we  as  Congressmen  might  be  failing 
to  uidmld  that  Constitution  to  permitting  nine  men  who  are 
appointed  for  life,  who  are  not  to  any  way  responsive  to  the 
wish  or  will  of  the  people,  to  negative  an  act  that  was  de- 
signed fay  the  great  leader  of  this  Republic  at  the  present 
day  to  promote  and  preserve  economic  liberty.  The  pec^ile 
of  this  Nation  elected  Franklto  D.  Roooevelt  by  an  over- 
whelming majority  of  votes  and  have  greater  confidence  to 
him  than  to  any  President  that  has  ever  been  elected.  The 
N.  R.  A.  was  a  great  humanitarian  act.  derignad  to  preserve 
liberty,  promote  decent  standards  of  living,  better  wages, 
better  hours,  and  abolish  child  labor.  Hie  Ftaxier-Lemke 
Act  was  designed  to  save  the  farms  of  mlllinns  of  citizens 
from  foreclosure.  It  is  not  provided  to  the  Constitution  of 
the  United  States  that  the  Supreme  Court  shall  have  such 
tyrannical  power  as  to  declare  these  acts  void.  When  I 
caDed  the  attention  of  the  gentleman  from  CMiio  to  the 
fact  that  to  Great  Britato  Chief  Justice  TtesUlan  was 
hanged  to  1389  for  declaring  an  act  of  Parliament  void.  I 
simply  wanted  to  call  forcibly  to  the  attention  of  this  august 
body  that  which  bad  been  called  to  my  attention  Saturday 
by  Mr.  W.  W.  Royster,  president  of  the  Railroad  Employees' 
National  Pension  Association,  as  bearing  out  the  history  of 
the  worid  to  connecticm  with  that  usurpation  of  power. 

"  Tb*  mtmt  alarming  tendency  of  tbto  day  **.  said  Soprtma  Oourt 
Jtwtlce  Harlan  in  1911  in  liis  dlMent  to  tbe  Standard  Oil  decree, 
"  In  my  Judgment,  so  l:%r  m  the  aafety  and  integrity  of  our  Inatl- 
tutlam  are  xoooaraed.  la  ttie  tendency  to  Jadldal  legmatton.  eo 
that,  when  men  having  Test  Intereeta  are  concerned,  and  they 
cannot  get  the  law-ma£ing  power  of  the  country  which  controls 
It  to  pau  the  leglBlatlon  they  deatre,  the  next  thtaig  they  do  !■  to 
raise  the  queetion  in  tome  caae.  to  get  the  eoort  to  eo  eooatme  the 
OonsUtutton  or  the  etatxitee  as  to  OMan  wtiat  tbey  want  tt  to 


"  Too  eeem  to  consider  the  Judges  as  the  olthnate  ai^ltw  of  all 
constitutional  questions  ",  said  Thomas  Jefferson.  "  a  very  danger- 
ous doctrine  indeed,  and  one  that  would  plaoe  as  tmder  the 
de^jotlsm  of  an  dllgarciiy.'' 

The  Judges  "hare  arbitrary  power,  and  tbe  coipcratl<ms  have 
taken  poeaesslon  of  It  simply  by  naming  a  majority  of  the  Jttdges." 
Tbees  words  are  not  the  words  of  a  Bolsherik  or  a  refolutionary. 
They  are  the  quoted  words  of  Chief  JusOoe  Claift  of  tbe  Siqireme 
Oourt  of  North  OaroUna. 

Well,  it  does  seem  that  the  Suprsma  Oomt  and  otttcr  tribunals 
of  JusUos  following  lU  lead  have  takaa  to  tbamaalTes  functions 
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tiMt  tbey  were  never  intended  to  have,  functioos  wbl^  appsai-  to 
be  entirely  Incompatible  with  tiM  administration  of  Justtoe  and 
with  democracy  of  government — 

So  runs  an  editorial  note  to  Pearson's  Magazine  under  the 
article  entiUed  "  The  Usurped  Power  of  Our  Courts." 

Ko  court  haa  the  right  to  declare  legislation  unoonstituttonal. 
Pour  times  tbe  proposition  to  give  tbe  Supreme  Oourt  this  power 
came  to  a  voto  In  the  Oonstituttonal  OonvenUon.  Four  times  tbe 
proposition  waa  voted  down.  Tet  tbe  Supreme  Oourt  and  State 
courta  of  ^peals  now  assoBM  this  very  power.  Oar  Judges  appear 
to  think  that  they  are  better  than  lawmiaaers,  better  than  lawyers. 
leas  apt  to  err  than  mere  mortals.  Partaps  the  pubUc  la  responsible 
for  this  attitude.  Perh^M  we  have  been  too  ready  to  think  that 
when  a  man  puts  on  the  robe  he  becomes  at  onee  a  model  of 
wisdom  and  virtue.  We  must  now  put  aside  fictitious  tradition 
and  consider  the  courts  in  cold  tuood.  Their  presumption  of 
authority  is  one  of  ttie  greatest  problems  with  wbi^  we  Itave  to 
deal.  Tbey  are  charged  wttb  laying  down  one  law  for  tbe  poor  and 
another  for  the  rich.  Tbey  have  been  called  tbe  "bulwark  of 
prlvUsge." 

Mr.  TRUAX.    Mr.  Speaker,  will  tbe  gentleman  yieklT 

Mr.  MONAQHAN.    I  yleki. 

Mr.  TRUAX.  Rabble  rousers  were  mentimwd.  I  wonder 
if  the  gentleman  recalls  the  rabble  rouaers  out  to  Iowa  to 
1933.  when  farms  were  being  foreclosed  at  the  rate  of  3,000 
a  day.  ami  when  they  pulled  a  Judge  off  the  Federal  bench. 
Does  the  genttanan  recall  the  rabble  rouaers  that  caused  that 
demonstration? 

Mr.  MCLEAN.  Mr.  Speakar,  I  make  the  potot  of  order 
that  the  gentlemen  are  not  addressing  their  remarks  to  the 
matter  under  c<xisideration. 

The  SPEAKER.  The  gentleman  from  ssQw^Yift  will  pro- 
ceed to  order. 

Mr.  MONAGHAN.  Mr.  Speaker.  I  may  say  to  the  gentle- 
man from  Ohio  that  I  would  not  by  any  means  suggest 
anything  that  would  to  any  way  lead  to  such  activity  as  that 
which  occurred  to  Iowa  or  Great  Britain.  I  baUave  that  wa 
to  the  Congrem  of  the  United  States  do  more  to  promote  mob 
psychology  to  this  coimtry.  do  more  to  promote  revototion  to 
this  country,  than  can  be  conceived  by  us  when  we  faU  to 
curb  the  power  of  the  Supreme  Court  to  aooordance  with 
article  m.  section  2.  of  the  Constitution  of  the  United 
States,  which  iwovides: 

In  all  the  other  cases  before  mentioned,  the  Supreme  Oourt  shall 
have  appelate  jurlsdlctioQ  •  •  •  «itb  such  eaos|rtloQa  and 
tmder  such  regulations  as  the  Congrees  shall  make. 

I  say  that  because  I  have  received  letters  from  all  parts  of 
the  Nation  stoce  the  delivery  of  my  speech  on  May  S7  to 
which  I  advocated  a  direct  leglslatlTe  act  that  would  curtail 
this  power  of  the  Court  to  declare  acts  of  Congrea  uncon- 
stitutional, and  a  majority  of  theae  letters  expteas  the  aenti- 
ment  succinctly  stated  by  a  Mr.  Juhen  Cole,  writing  ttom 
Newport.  Wash.: 

It  is  men  like  you.  B.  K.  Wbssler.  Bone.  Mocrts.  Ceomer.  tbe- 
lammted  Senator  Cutting,  Huey  Long,  and  a  legion  of  others  Just 
as  good  that  renew  hope  in  us  poor  devils  and  keeps  us  from 
taking  a  gun  and  going  down  there  and  cleaning  house. 

Mr.  BLANTON.    BCr.  Speaker,  win  the  gentleman  yield? 

Mr.  MONAGHAN.    I  yield. 

Mr.  BLANTON.  If  my  good  friend  from  Montana  wants 
to  help  the  farmers  of  the  United  States  to  the  matter  of 
loans,  let  him  make  their  locms  secure;  let  the  money  lenders 
understand  when  they  lend  to  our  farmers  that  the  loans 
mean  something  and  cannot  be  aet  aside  every  day  by  mm«- 
toriums  passed  by  Memhers  of  Congress.  Such  action  to 
making  loans  secure  will  htip  the  farmers,  because  thay 
muat  have  loana.  and.  to  gat  loans,  their  loana  most  be  aa- 
cure,  but  he  will  not  help  them  by  his  condemnation  of  our 
Supreme  Court,  because  the  farmers  will  be  borrowing 
money  long  after  the  gentleman  from  Montana  and  the 
present  speaker  are  gone. 

Mr.  MONAGHAN.  If  this  Congress  would  esUblish  a  can- 
tral  hanking  systfon  to  this  country,  if  it  would  take  tbe 
banks  away  from  the  totemational  bankers,  wreat  c(Kitnd 
from  them,  and  would  restore  control  to  the  Coogrem  of 
the  United  States,  where  clearly  the  Constitution  meant  it 
to  be  placed,  providing  its  right  to  coto  money,  and  regulate 
its  value,  it  will  do  more  to  heb>  the  farmara  than  by  any- 
thing else  It  has  dona.    [Applause.] 
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Is  oo  the  amendment  of  the 


it 


I 


llieSnAKXR.   The 
gentleman  from  Ohk>. 

The  question  wma  taken:  and  on  a  dlTteton  (demanded  oy 
Mr.  BLAjnoH)  there  were— ayes  2.  noes  tM. 

80  the  ■iniimfciiiiil  was  rejected. 

The  bUl  was  oitfvtd  to  be  ensroesed  and  read  a  third  time, 
read  the  third  time,  and  ymtmA,  and  a  motion  to  recon- 

„^jr  wtLS  laid  on  the  Uble. 

llr.  TRUAX  Mr.  Speaker.  I  make  the  point  of  order  there 
Is  not  a  quorum  present. 

TtMB  SPEAKER.  The  Chair  will  count.  [After  counting.] 
1Nn>  hundred  and  nineteen  Members  are  i«sssnt.  a  quorum. 

ACT  or  MAT  9,  isas 

The  Clerk  called  the  next  bill.  H.  R.  6111.  to  authorise  an 
appropriaUon  to  carry  out  the  provlslona  of  the  act  of  May  3. 

1928  (45  SUt.  L.  4*4) .  ^     ^  w*  . 

Mr.  McFARLANE.  Mr.  Speaker,  resenrlng  the  right  to 
object.  I  wish  the  author  of  the  bUl  would  explain  It. 

Mr.  ROOBRS  of  Oklahoma.  Mr.  Speaker.  If  the  gentleman 
til]|  yield.  I  realise  there  Is  an  appropriation  in  this  bill  and 
that  probably  many  Members  will  want  to  object,  but  In 
justification  of  the  appropriation,  may  I  say  that  it  is  to 
nftnburse  Indians  for  lands  they  did  not  get.  The  Oovem- 
■Mol  set  aside  an  allotment  of  land,  but  when  it  came  to  be 
i^fMartloned  there  was  not  enough  to  go  around,  and  this  biU 
Is  for  the  purpose  of  reimbursing  those  who  did  not  get  any 

land. 

Mr.  McPARLANE.  Do  the  OoTemment  records  show  that 
the  land  was  short  and  that  this  appropriation  Is  necessary? 

Mr.  ROGERS  of  Oklahoma.  Yes;  In  order  to  reimburse 
thoss  Indians  who  did  not  get  their  share. 

Mr.  McFARLANE.  What  was  the  basis  for  determining 
the  value  of  the  land  that  was  short? 

Mr.  ROGERS  of  Oklahoma.  By  the  act  of  1928  lands  were 
set  aside  for  them.  When  the  lands  were  apportioned  there 
was  not  enough  to  go  around. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROGERS  of  Oklahoma.    I  yield. 

Mr.  THUAX  I  thought  we  took  care  of  all  the  Indians  at 
the  last  call  of  the  Consent  Calendar,  when  we  passed  about 
MIndlanbUls. 

Mr.  ROGERS  of  Oklahoma.  This  situation  was  not  taken 
care  of. 

Mr.  McFARLANE.  Mr.  Speaker,  I  withdraw  my  resenraUon 
of  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration  of 
the  bill? 

Mr.  WERNER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
HilMllar  Senate  bill.  S.  2241.  be  substituted  for  the  House  Mil. 

flM  SPEAKER.  Is  there  objection  to  the  1  nqwssl  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bin.  as  follows: 


#•  It  tmmcttH.  ttc^  That  an  tpproprlaUon  Is  haraby  sntborlasd 
la  tb«  siUB  of  $70,009.19  to  pay  rartoiis  Sioux  Indians  enrolled  at 
the  different  agenclea  tba  amounta  which  have  been  awarded  to 
I^Hi  M  tlM  Secretary  of  the  Interior  under  the  act  ot  May  3. 
Ittt  <4l  glat.  L.  4S4).  on  aooount  ot  allotments  ot  land  to  which 
they  ware  antltlad  but  did  not  recvlve:  Frovided.  That  the  Secre- 
tary of  the  Intarlor  la  authoiiaed  and  directed  to  determine  what 
aMomey  or  attomeye  have  rendered  eerrlcee  ot  Tahie  In  behalf  of 
saM  Indiana  and  to  pay  euch  attorney  or  attomeye  on  such  And- 
tags  when  appropriation  Is  avallabie  the  reasonable  Talue  (tf  such 
aar^lcea.  not  to  exceed  10  percent  of  the  recovery  on  each  indl- 
Tldual  claim,  which  payment  shall  be  In  full  aettlem«nt  for  all 
■an  lees  rendered  by  such  Mtanmj  or  attorneys  to  said  claimant* 
la  said  r talma 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  similar  House  bill 
(H.  R.  grri)  and  a  motion  to  reconsider  were  laid  on  the 
table. 


rmnanoKT  roa  trs  caxm  or  sossnra  o«  Armfrrato  to  sob 
cusTOBXAiia  or  oomunoDrr  mohvts  os  ptorasrr 

The  Clerk  called  the  next  bill.  H.  R.  5360.  providing  for 
for  the  crime  of  robbing  or  attempting  to  rob 
of  GoTemment  moneys  or  property. 
Mr.  TRUAX  and  Mr.  WOLCOTT  objected. 


Mr.  MEAD.  Mr.  Speaker,  wffl  the  gentlemen  withhold 
their  objection? 

Mr.  TRUAX.    Mr.  Speaker.  I  withhold  my  obJectiML 

Mr.  WOLCOTT.   Mr.  Speaker.  I  reserve  the  right  to  object. 

Mr.  Speaker.  I  would  like  to  call  the  gentleman's  attenti<m 
to  the  situation  which  existed  at  the  last  call  of  the  Consent 
Calendar.  At  that  time  I  called  attenUon  to  the  fact  that 
in  line  10.  page  1.  merely  to  correct  the  grammar  and  the 
construction,  there  should  be  an  amendment  adding,  follow- 
ing the  comma,  after  the  word  "  mail ".  the  words  "  or  of 
any  "  to  make  it  conform  to  the  language  in  line  7.  My 
other  suggestion  went  to  the  fact  that  the  penalty  provided 
was  not  more  nor  leas  than  25  years.  I  understand  that  is 
the  penalty  in  the  present  law.  and  to  that  I  withdrew  my 
objection. 

The  only  objection  I  have  to  the  bill,  and  It  really  is  not 
an  objection,  is  the  change  I  have  suggested  in  the  language 
in  line  10. 

Mr.  MEAD.  I  shall  be  pleased  to  accept  that  as  a  perfect- 
ing amendment. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  TRUAX  Mr.  McFARLANE.  and  Mr.  C08TELL0 
objected. 

mszAii  BurrALO  Hmrr 

The  Clerk  called  the  next  bill,  H.  R.  5263.  to  purchase 
and  erect  in  the  city  of  Washington  the  group  of  statuary 
known  as  the  "  Indian  Buffalo  Hunt." 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

noncTXOH  or  axxucah  awd  rHXLXPmvi  laboi 

The  Clerk  called  the  next  bill.  H.  R.  734S,  to  protect 
American  and  Philippine  labor  and  to  preserve  an  essential 
industry,  and  for  other  purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideraUoQ  of  the  bill? 

Mr.  COLE.    Mr.  Speaker.  I  object. 

OM.  nre. 


samox  Acaoss  wabasr  kivxk  at 

The  Clerk  called  the  next  bin.  H.  R.  7083.  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
bridge  across  the  Wabash  River  at  or  near  Merom.  Sullivan 
County.  Ind. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object  for  the  purpose  of  asking  a  qiiestion.  I  want  to  know 
whether  or  not  this  bridge  will  be  a  toll  bridge  or  a  free 
bridge? 

Mr.  GREENWOOD.  Mr.  Speaker,  this  biU  Is  to  extend  the 
time  for  building  this  bridge  by  the  county  commissioners. 
It  does  not  provide  for  private  gain,  but  there  will  be  tolls 
charged,  which  will  be  amortised  over  a  period  of  years 
imtll  the  bridge  is  paid  for. 

Mr.  McFARLANE.  In  other  words,  it  wffl  eventually  be 
worked  out  as  a  free  bridge? 

Mr.  GREENWOOD.  Yes.  There  Is  no  private  profit  con- 
nected with  this  bffl  in  any  way. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideraUon  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  tnmcttd.  «te..  That  the  times  for  commencing  and  com- 
pleting the  construction  of  a  bridge  acroaa  the  Wabash  River,  at 
or  near  Uerom.  SulUvan  County,  Ind.,  authorised  to  be  built  by 
SxilUvan  County.  Ind..  or  any  board  or  commlsslm  of  said  county 
which  Is  or  may  be  created  or  established  for  the  purpoee.  by  an 
act  at  Congress  approved  February  10.  1932.  heretofore  extended 
by  an  act  of  Congreas  approved  April  30.  1934.  are  hereby  further 
extended  1  and  S  years,  respectively,  from  April  SO.  1935. 

Sac  2.  The  right  to  alter,  amfiirt.  or  re{>eal  this  act  la  hereby 
czpraaaly  reaervad. 

The  bffl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recoo- 
laid  on  the  tabla. 
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The  Clerk  called  the  next  bill,  H.  R.  97,  to  require  con- 
tractors on  pubiic-fauilding  projects  to  name  their  subcon- 
tractors, material  men,  and  supply  men.  and  for  other 
purposes. 

The  SPEAKER.  Is  there  objection  to  the  present  eon- 
slderatlon  of  the  bill? 

Mr.  DOCKWEILER,  Ur.  WOLCX>TT.  Mr.  NICHOUS.  and 
Mr.  MAVERICK  objected. 


BUILOIMGS  FOK   UKITKI)  STATKS  HICH   COMMIBSXOmK  ZH  PHZLIP- 

ranc  zsuunis 

The  Clerk  called  the  next  bOl,  H.  R.  6800.  authorizing 
the  construction  of  buildings  for  the  United  States  High 
Commissioner  to  the  Oovemment  of  the  Commonwealth  of 
the  Philippine  TuiAtyiii. 

The  SPEAKER.  Is  there  objection  to  tbt  present  consid- 
eration of  the  bill? 

Mr.  McPARLANX.  Mr.  Speaker,  reservtng  the  right  to 
object  I  notice  this  appropriates  the  sum  of  $1,000,000  for 
the  purpose  of  building  an  ofBce  and  residence  In  the  Philip- 
pine Islands  We  are  trying  to  give  those  Islands  their  inde- 
pendejiice  and  I  see  no  reason  why  wt  should  Invest  a  million 
dollars  mare  in  the  islands  at  the  present  ttane.  Under  the 
circumstances,  therefore.  Mr.  I^^eaker.  I  object. 

ADicDiisnunofli.  un  MSDrmrAHCi  or 


CKKATioN.  oaaunzAnoH. 

A  HAVAL 


VK 


The  Clerk  called  the  next  bill.  H.  R.  5731.  to  amend  in 
certain  particulars  the  act  approved  Vebruary  28.  1935.  en- 
titled "An  act  to  provide  for  the  creatioo.  organization,  ad- 
ministration, and  maintenance  of  a  Naval  Resei've  and  a 
Marine  Corps  Reserve  ".  as  amended,  and  for  other  purposes. 

Tlie  SPEAKER.  Is  there  objactton  to  the  present  consid- 
eration of  the  bin? 

Mr.  TRUAX.  Mr.  ZIONCHBCK.  and  Mr.  McFARLANB 
Objected. 

V.  8.  8.  "  <n.Tifru  ** 

The  Clerk  called  the  next  bill.  H.  R.  7220.  to  provide  for 
the  use  of  the  U.  S.  8.  Olympia  as  a  memorial  to  the  men  and 
women  who  served  the  United  States  In  the  War  with  Spain. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bOl.  as  follows: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Navy  is  hereby 
authorised  to  repair,  equip,  and  restore  the  United  States  ship 
Olympta,  as  far  as  may  be  practicable,  to  her  original  condition, 
for  use  as  a  memorial  to  the  men  and  women  who  served  In  the 
military  and  naval  forces  of  the  United  States  during  the  War 
with  Spain.  The  said  ship,  when  restored,  shall  be  maintained 
by  the  Secretary  of  the  Navy  In  the  waters  of  the  District  of 
Colxunbla.  abutting  land  owned  by  the  United  States,  at  a  suit- 
able site  to  be  selected  by  the  Secretary  of  the  Navy,  with  the  advice 
of  the  National  Capital  Park  and  Planning  Commlaston.  The 
Office  of  Public  Buildings  and  Public  Parks  of  the  National  Capital 
shall  provide  for  the  construction,  care,  and  maintenance  of  said 
site  and  the  approach  thereto. 

Sec.  a.  There  is  hereby  authorised  to  be  ai^sroprlated  the  sum 
of  STS.OOO,  or  so  much  thereof  as  may  be  necessary,  to  repair,  equip, 
and  restore  the  United  States  ship  OlpmpUi  and  to  caxjse  said 
ship  to  be  brought  to  the  District  of  Columbia;  and  s\ich  sums 
of  money  as  may  be  necessary  for  the  construction,  care,  and 
maintenance  of  said  site  and  the  approaeh  thereto. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

Mr.  SEARS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
have  Inserted  at  this  point  in  the  Rbcohd  a  sketch  of  the 
U.  S.  8.  Olympia  by  Admiral  H.  L  Cone,  who  was  engaged  on 
that  battleship. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  could  not  hear  the  request. 

Mr.  SEARS.  Tills  is  a  brief  history  of  the  Olvmpia  as 
written  by  Admiral  H.  L  Cone,  who  was  in  the  Battle  of 
Manila  Bay  on  the  Olympia.  Tills  gives  a  complete  history 
of  the  Olj/mpia  during  her  service.  It  may  be  Interesting  to 
note  that  this  also  recalls  the  fact  that  the  U.  8.  S.  Olvmpia 
brought  over  to  this  side  the  remains  of  the  Unknown  Soldier. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Florida? 

There  was  no  objection. 


Tlie  matter  referred  to  is  as  foDowsf 


•   BzrrcH  OF  Tta  v.  m.  •.  "  oltmpia  *• 

The  OlympUi.  protected  cruiser,  was  baUt  at  the  Union  Xroa. 
Works.  San  Fraiielaoo.  Oallf.     Authorised  oo  Septembar  T.  1888. 
her  keti   was  laid   In   1890.     Launched  November  U.   1892.   and 
naoMd  for  the  capital  city  at  the  SUte  of  Waahlagton:  she  was 
commissioned  on  February  6.  189S. 

Length  over  aU.  844  feet  1  inch;  breadth  on  waterllne,  63  feet 
one-half  Inch:  normal  dlsplaoement,  6,885  tons;  speed,  21.89  knots; 
armament,  ten  5-lnch  rapid-fire  guns,  four  8-lnch  barrel  long- 
range:  complement.  34  officers.  348  men. 

After  service  ai  the  flagship  of  Rear  Admiral  F.  ▼.  IfcNalr.  from 
1895  to  1888,  cruising  in  waters  of  Japan.  China,  and  Sandwich 
Islands,  the  Otympta  became  the  flagship  of  Admiral  Georg* 
Dewey  in  command  of  the  Asiatic  squadron  on  January  t,  MM. 
Capt.  a.  V.  Oridley,  United  SUtes  Navy,  commanding. 

On  May  1,  1808,  at  the  BatUe  of  IfanUa  Bay,  the  Olympia  led 
the  attack  on  the  ships  of  the  SpanliAi  Squadron.  Admiral  Dtmmj 
in  his  autobiography,  states: 

"At  6:40.  whf!n  we  were  within  a  distance  af  8,000  yards.  I 
turned  to  Captain  Grldley  and  said,  '  You  may  fire  when  you  are 
ready,  Oridley.'  WhUe  I  remained  on  the  brld^  with  Lamberton. 
Brumby,  and  Stlckney,  Oridley  took  his  station  in  the  '»*«»««"t 
tower  and  gave  the  order  to  the  battery.  The  very  flrst  gun  to 
speak  was  an  8-lnch  from  the  forward  turret  of  the  Oljfmpla, 
and  this  was  the  signal  for  sU  the  other  ships  to  join  the  action. 
The  action  lasted  from  6:41  a.  m.  (with  an  Intefruption  of  8 
hours)  untn  12:30  p.  m..  and  ended  In  the  destruction  of  the 
enemy's  vessels.'* 

On  account  of  the  Ul  health  of  Captain  Oridley,  Commander 
B.  P.  Lamberton  was  ordered  to  take  onmmand  of  the  Olympia  in 
June  1898.  Tlie  vessel  continued  with  the  Aalatlo  Squadron 
until  she  went  out  of  commission  November  8.  1898.  at  the  navy 
yard.  Boston,  llsss. 

In  January  1903  the  Olfmpia  was  rtevm  m  la^rtn^rt  under  coai- 
mand  of  Capt.  H.  W.  Lyon,  and  joined  the  North  Atlantic  Squad- 
ron as  flagship  in  April  1903. 

Prom  December  1903  to  April  1904.  the  OZympta  was  protecting 
Amcrtoan  intoesto  and  lives  in  Panama,  g^ng  on  the  same  service 
in  June  to  Smyrna  and  Turkey.  In  May  1906,  and  from  July  to 
December  190S,  she  was  on  a  similar  missiao  in  Domlnloan  wstera. 

This  vessel  was  placed  out  of  commission  on  April  S.  1908,  at 
the  Norfolk  Navy  Tard,  but  was  reoommlasianed  on  May  16,  1907, 
and  cruised  wltli  the  midshipmen  from  the  Naval  Academy,  placed 
in  ressriu  at  Annapolis  and  later  taken  to  Chartaston,  8.  C.  where 
she  remained  in  ordinary  until  1916. 

When  the  United  States  entered  the  World  War.  the  Olfmpim 
was  en  route  frcm  St.  Thomas,  Virgin  Islands,  to  the  Norfolk  Navy 
Yard.  A  week  later  she  was  designated  flags(hlp  of  the  United 
Statee  Patrol  Force,  commanrter  of  the  Patrol  Force.  Bear  Admiral 
Henry  B.  Wilson.  And  Captain  Waldo  Bvans.  in  «v>'"*»»~«  <jf  ttim 
Olympia. 

She  was  employed  in  patrol  duty  off  the  coast  of  Nova  Scotia 
and  ocean  escort  for  British  merchantmen  en  route  to  and  from 
New  York  and  the  War  Zone.  On  AprU  38.  1918.  she  sailed  from 
Charleston  tor  Europe,  arriving  on  May  30  at  Scapa  Flow.  Scot- 
land, and  arrived  at  Murmansk,  Russia,  May  24.  She  transported 
Lieutenant  General  Poole,  of  the  Brltiah  Army,  and  a  small  de- 
tachment of  troops.    They  drove  off  an  attack  at  Pechenga. 

On  June  8,  1£>18,  the  Olympia  sent  a  detachment  180  strong  to 
Kandalaska  to  aisist  in  guarding  that  point.  When  the  Murmansk 
govenunent  broke  with  the  BolshevUd.  allied  troops  landed  in 
Murmansk.  In  August  a  detachment  from  the  Olympia.  under 
Captain  Blerer,  took  part  in  the  successful  expedition  agalrwt 
Archangel.  Thli  same  detachment,  under  Lieutenant  Hicks,  bore 
their  share  :Ln  the  piirsuit  of  the  retreating  Bolshevists  to  the 
interior,  having  some  hard  fighting. 

In  December  19 18  the  Olympia  became  the  flagship  at  the  com- 
mander United  Btates  Naval  F^orces,  Eastern  Mediterranean,  visited 
ports  along  tbe  Adriatic  and  made  a  cruise  of  the  Black  Sea. 

In  Septemter  1919  was  vmder  way  for  Trau.  Dalmatia.  having 
been  Informed  by  the  Italian  senior  naval  offloer  present  of  the 
occupation  of  Trau  by  renegade  Italian  troope  from  tbe  Italian 
occupied  sone,  which  he  urged  tbe  United  States  naval  authorities 
to  Indvice  to  return  to  the  Italian  acne  prior  to  an  inevitable  dash 
of  arms  with  the  Serbian  military  auth(»lties.  Arriving  at  Trau, 
disembarked  a  landing  force  of  101  men  and  officers.  Tbe  mission 
having  been  noeomplished  the  lanrthig  tana  returned  to  ship,  which 
returned  to  Spalato  the  same  evening. 

November  7.  1930,  assisted  In  the  delivery  to  the  Italian  Oov- 
emment of  tbe  ez-Austirian  battleship  tUtdet*»kp  and  es-Austrian 
battleship  Zrlnyi.  These  two  vessels  held  in  trust  by  Che  United 
States  after  the  armistice  were  towed  out  to  sea  and  dslivsred  to 
the  ItaUan  authorities  as  per  agreement. 

At  Ragusa,  Dalmatia,  assisted  in  caring  for  refugees  who  wet* 
landed  there  and  were  In  desperate  dreumstanoes  due  to  hunger, 
lack  of  steltar.  and  tbe  outbreak  of  typhus  and  smallpox.  The 
ship  distributed  fuel,  soap,  clothing,  and  tood  and  the  ^»^vml 
officer  cared  for  the  sick. 

The  Olympia  remained  In  European  waters  untU  May  4.  1931, 
when  she  left  for  the  PhUsirtelphla  Navy  Tard.  She  partlelaated 
in  the  bombing  exercises  of  the  ex-Oerman  ships  trmmkforf  and 
OaterfrieMland. 

In  September  1031  she  was  assigned  tSie  duty  of  trlnglng  home 
for  burial  In  Arlington  Cemetery  tbe  Unknown  Sotdler.  repre- 
aentattve  of  (3ie  beroee  of  tbe  Amerlosn  forces  of  tlie  World  War. 
She  left  the  Philadelphia  Navy  Tard  on  this  mission  on  Octobsr  3. 
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l»ai.  r«Mhlnc  rtymcnrtb  October  l«.  8h«  utIvmI  mt  Xh»  Waablnc- 
tan  tl%rj  Tu«  oa  NovMnbOT  9.  1931.  with  the  Unknown  Soldier, 
wbere  ihe  waa  met  by  repreeenUUvce  of  tbe  Army  and  Nayy.  and 
the  other  nrrteva.  ._^_ 

In  1033  the  Ol^ptm  wm  placed  out  at  oammtitML  

Dartac   the   aeequleentenalal   ezpoaltlon    vial  ton   to   tbe   expo- 
f^^t**^  to  tbe  Otifmp**  —  I>*'^  °*  ^^  Navy'a  cshlbtt 


ruBUc  DOMAiir  uums  m  nvAM  un  OKtaam 

The  Clerk  called  tiM  next  bUl.  H.  R.  4126.  to  reserve  cer- 
tain pubUc-cUmain  buidt  tn  Nevada  and  Oregon  as  a  grazing 
iiiMi  for  Indians  of  Fort  McDennltt.  Nev. 

ThB  8PBAKKR.  Is  there  objection  to  tbe  present  c<m- 
tUtntkm  of  the  bill? 

Iff.  PIERCX.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice.  This 
involves  a  large  tract  in  my  district  and  I  want  to  know 
tbe  effect  of  It. 

Tbe  SPEAKER.    Is  there  objection  to  the  request  of  the 
from  Oregon? 
no  obJeeUon. 

vrnna  wtAnB  hioh  otMoossioivn  to  thx  rtnumm 

Mr.  McPARLANE.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  return  to  Calendar  No.  13S.  the  biU  (H.  R.  6800) 
ft^rth^^^«ing  the  construction  of  bulkUngs  for  tbe  United 
States  High  CommissiODer  to  the  Oovemment  of  the  Com- 
monwealth of  the  Philippine  Islands.  I  objected  to  this  bill 
awhile  ago  and  I  now  desire  to  withdraw  my  objection 
under  the  facts  as  explained  to  me. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
Is  this  the  bill  that  provides  I1.0004M0  for  the  constnictlon 
of  buildings  for  an  embassy  building  in  the  Philippine 
Islands? 

Mr.  McFARLANB.     Tes. 

Mr.  TRUAZ.  Does  the  genUeman  tbtnk  the  amount  Is 
•U  right? 

Mr.  McFARLANB.  I  withdraw  my  objection  In  order  that 
the  chairman  of  the  committee  may  explain  same. 

Mr.  TRUAZ.    I  am  asking  the  gentleman  from  Texas. 

Mr.  McFARLANB.  I  think  we  ought  to  hear  a  full  expla- 
nation of  tbe  bill  and  I  am  withdrawing  my  objection  for 
that  purpose. 

Mr.  TRUAX  Would  tbe  gentleman  be  willing  to  reduce 
tbe  amount  to  $600,000? 

Mr.  KOCIALKOW8KI.    Yes;  I  will  do  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  ROBSION  of  Kentucky.    Mr.  Speaker.  I  object 

MAVAL   tXSXSVS  AKD    MAUVS   COSn  KCBXXVS 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
eoMent  to  return  to  Calendar  No.  144.  the  bill  (H.  R.  5731) 
to  amend  in  certain  particulars  tbs  act  approved  February 
as.  1925.  entitled  "An  act  to  provide  for  tbe  creation,  organ- 
Intlon.  administrmtka.  and  maintenance  of  a  Naval  Reserve 
and  a  Marine  Oorpi  Reserve  ".  as  amended,  and  for  other 
IMirposes. 

Mr.  TRUAZ.  Mr.  Speaker.  I  object  to  returning  to  any 
tattls  at  this  time.  We  have  a  long  i— >n»1*«-  before  us  and 
tl  Is  not  fair  to  tbe  otbor  Members. 


I 


AUUMAirr,  caTTsaAuaoi.  un  oil  sramo  arszAii  usnvAnoirs 

Tbe  Clerk  called  the  next  bill.  H.  R.  6060,  to  repeal  tbe  act 

'An  act  to  grant  to  tbs  Stats  of  New  York  and  the 

Nation  of  Indians  Jurlsdletkm  orer  the  taking  of  fish 

and  game  within  tbs  Allegany.  Cattaraugus,  and  Oil  Spring 

.  approved  January  5.  1687. 
Is  thcrs  obiscUon  to  tbs  piissm  eoiiBld- 
eraUon  of  tbe  bUl? 
Ibsrt  was  no  objection. 

Tbm  flPBAKBR.  TtMre  Is  a  similar  Senate  bill  on  tbe  desk 
(S.  Iftt).  and.  wttbout  objeetlon.  tbe  Clerk  will  report  the 
Senate  bin. 

There  being  no  ohJeetAon.  tbe  Clerk  read  tbe  Senate  blU. 
asfoUovs: 

Be  It  mmeted.  rtc..  Th*t  the  act  eaUtled  "An  act  to  (prant  to  tbe 
State  of  Mew  York  and  tbe  Seneca  Matkm  at  inAi^w^  jurladlctlon 
a(  Sib  and  gaaa  wtthln  tbe  imgany.  OattMr»i«ua. 


and  OU  Spring  Indian  Reeerratloos ".  approved  January  6.  1027 
(44  Stat.  L.  832).  la  hereby  repealed. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  bill  (H.  R.  5060)  was  laid  on  the  table. 

THX  K.  K.  A..  THX  SXTPRXMX  COUXT.  AWD  WHAT  NXXTt 

Mr.  ELLENBOOEN.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rscots. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  ELLENBOOEN.  Mr.  Speaker,  last  Monday  the  Su- 
preme Court  of  the  United  States  dealt  a  decisive  blow  to 
the  new  deaL  It  handed  down  two  decisions  which  will 
vitally  affect  the  Immediate  and  future  legislation  and  in- 
deed the  fate  of  the  United  States. 

These  decisions  have  raised  fundamental  issues  concern- 
ing the  Oovemment  of  tbe  United  States,  a  solution  of  which 
will  have  a  determining  influence  on  the  future  course  of  this 
Nation.  In  one  decision  the  Supreme  Court  declared  the  act 
of  Congress  establishing  the  N.  R.  A.  unconstitutional:  in  the 
second  decision  it  vetoed  another  act  of  Congress  granting 
a  moratorium  to  farmers  against  mortgage  foreclosures. 

WHAT  WAS  TB>  rUBVOaS  OT  THS  W.  I.  S.  A.f 

In  order  to  understand  the  deep  significance  of  the  deci-r 
slon  voiding  the  N.  R.  A.,  we  must,  for  a  moment,  recall  the 
conditions  which  brought  about  the  enactment  of  the 
National  Industrial  Recovery  Act. 

In  the  spring  of  1933  there  were  about  13,000,000  people 
totally  unemployed  and  between  6,000,000  and  8,000.000 
partially  unemployed. 

The  depression  had  reached  Its  peak.  The  Industrial  and 
commercial  life  of  the  country  was  at  a  low  ebb. 

Tbe  National  Industrial  Recovery  Act  was  passed  by  Con- 
gress and  under  It  the  N.  R.  A.  was  established  by  the  Presi- 
dent to  give  employment  to  milUons  of  Jobless,  to  reduce  the 
hours  of  labor,  to  abolish  sweatshops,  to  Increase  the  pay  of 
employees  throughout  the  land.  In  short,  the  N.  R.  A.  was 
established  to  give  new  life  and  vigor  to  industry  and  com- 
merce and  to  salvage  the  Nation  from  the  wreckage  of  the 
Hoover  era. 

We  all  remember  the  days  when  the  N.  R.  A.  started.  We 
have  lived  through  them,  and  everyone  of  us  can  testify  to 
the  tremendous  impetus  which  it  gave  toward  recovery. 

The  N.  R.  A.  had  important  defects,  that  should  and  would 
have  been  corrected.  It  had  beneficial  and  far-reaching 
effects  and  gains  which  should  be  maintained  but  which  now 
seem  lost. 

And  now  comes  the  Supreme  Court  and  says  that  the 
Congress  of  the  United  States,  in  cooperation  with  the  Presi- 
dent of  the  United  States,  does  not  have  the  power  to  reduce 
the  hours  of  labor,  to  increase  wages,  to  eliminate  child 
labor,  and  to  regulate  conunerce  and  industry  for  the  bene- 
fit of  this  Natkm.  The  Supreme  Court  says  that  the  N.  R.  A. 
Is  Invalid  under  the  terms  of  the  United  States  Constitution. 


ooiwmmiimt  was  bbaww  up  m  itst 

Tbe  Constitution  was  written  148  years  ago.  It  was  de- 
signed to  fit  tbe  needs  ot  13  agricultural  States  which  had 
Just  fought  a  suoeessful  war  for  independence  and  which 
were  Jealous  to  maintain  their  sovereignty  and  the  power  and 
privileges  of  each  individual  State. 

Conditions  In  those  dajrs  were  entirely  different  In  every 
respect  from  those  of  today.  At  that  time  It  took  several 
days  to  go  from  nearby  Virginia  to  the  District  of  Columbia. 
Now  you  can  fiy  by  a  fast  plane  from  Pittsburgh  to  Wash- 
tngton  tn  less  than  1  boor,  and  you  can  fly  from  California 
to  New  York.  3.000  miles,  in  12  hours. 

In  1787  all  trade,  with  insignificant  exceptions,  was  within 
the  borders  of  tbe  State  and  without  infiuence  upon  tbe 
weUars  of  tbe  other  Stales.  Today,  when  tbe  price  of  an 
antanoMls  Is  changed  in  tbe  elty  of  Detroit  the  wages  and 
therefore  the  well-being  of  a  steel  worker  In  Pittsburgh 
are  vitally  affected. 

While  tittle  trade  flowed  down  tbe  Mtsstasippi  River  In  tbe 
days  wlun  tbs  Constitution  was  written,  today  tmndreds  of 
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thousands  of  miles  of  railways,  of  concrete  hlgbways.  of 
canals,  and  even  of  airplanes  carry  miii^^m  of  tons  of 
freii^t  from  one  State  to  the  other. 


BTaccruax  or  mod: 


AMD 


While  in  1787  each  State  was  s^-sustaining  and  bad 
times  in  Virginia  were  of  no  effect  in  Pennsylvania,  today 
cheap  cotton  in  the  deep  South  throws  the  steel  worker  in 
Pittsburgh,  the  textile  worker  In  Massachusetts,  as  weU  as 
the  coal  miner  from  Pennsylvania  or  Kentucky,  out  of  their 
Jobs. 

lliere  Is  a  far  cry  fresa  1787  to  1636.  Tbe  comparison 
between  the  horse  and  buggy  of  then  and  tbe  streamlined 
airplanes  of  today  does  not  give  an  adequate  coa^parison 
between  the  days  when  the  Constitution  was  adopted  and 
our  modem  times.  Then  there  was  an  agricultural  society. 
Today  we  are  living  in  a  system  of  industrial  mass  produc- 
tion. Even  this  change  in  the  mode  of  inducing  and 
caring  for  our  needs,  standing  alone,  is  not  sufficient  to 
adequately  stress  the  differences  of  the  times. 

Progress  has  been  made  in  every  field  of  buman  activity. 
Commerce,  industry,  and  science  have  gone  forward  because 
they  have  been  free  to  take  advantage  of  every  invention 
and  improvement.  Tlie  seiOKse  and  business  of  government 
must  not  be  chained  to  tbe  past— it  must  not  be  baited  In 
Its  onward  maroh  to  a  better  day. 
THosx  WHO  mow  tjv  mm  cohstitutjoh  looksd  vobwasb  to  cramqi 

The  ConsUtutlon.  written  tjy  tbe  founders  of  this  NaUon. 
was  a  great  and  forward-looking  document  It  laid  tbe 
foundation  for  the  development  of  the  greatest  and  most 
powerful  Nation  that  history  has  evw  known. 

However,  now  tbe  6uiR«me  Court  bas  deckled  that  tbe 
Constitution  does  not  give  to  the  Congress  tbe  power  to 
legislate  on  matt^v  of  national  imiXMrtance— that  the  Con- 
gress does  not  have  tbe  power  to  pass  laws  on  oeonomlc  and 
social  conditions — laws  which  must  lie  i>as9ed  to  safeguard 
the  life  and  tbe  health  of  tbe  people  of  the  United  States, 
and  to  create  a  sound  basis  for  our  oconomie  life. 

Believing  that  the  Supreme  Court  would  interpret  tbe 
Constitution  in  the  light  of  the  conditions  of  1935.  constitu- 
tional lawyers  of  deep  lecuning  eonsideped  tiie  N.  R.  A.  con- 
stitutional. But  tlie  court  found  stbervise.  Tbe  Coi^ress 
and  the  Procident  will,  of  course,  accept  tbe  decision  of  the 
Court.  Hencefortb  the  Congress  will  make  doubly  sure,  be- 
fore it  passes  an  act,  that  It  meets  tbe  terms  of  the  Con- 
stitution. 

Tbe  N.  a.  A.,  as  we  have  known  It.  Is  dead.  And  now  what 
next? 

cojroaaBa  kqst  SAm  zbs  oaxxs  or  m.  a  a. 


The  Congress  can  azkl  should  at  once  proceed  to  enact  laws 
to  fix  maximum  hours  of  labor,  minimum  wages,  to  eliminate 
chUd  lalKtr,  and  to  outlaw  unfair  trade  practices.  I  hold  that 
under  the  decisions  concerning  the  N.  R.  A.  and  other  pre- 
vious decisions  of  the  Supreme  Cotut.  tbe  Congress  has  tbe 
constitutional  power  to  do  so,  but  only  insofar  as  they  rdate 
to  commerce  between  the  States  and  with  foreign  Tn»^tinn>^ 
Under  these  decisions  such  legislation  cotfid  not  aid  tbe  men 
who  work  in  the  steel  mills  of  Pittsburgh,  tbe  men  who  mine 
the  coal,  or  the  giris  who  sell  goods  over  the  counter.  Under 
these  decisions  such  legislation  could  not  eliminate  the 
sweatshop  or  aboll;^  the  labor  of  (Children  in  tbe  cotton 
fields  of  the  South  or  tbe  ^lixt  faetories  of  file  North.  The 
Congress,  I  say,  bas  tbe  power  to  pass  these  lavs,  but  they 
win  only  apply  to  a  smaU  part  <rf  tbe  voicing  popnlation  of , 
the  Uxdted  States;  they  will  only  apply  to  tbose  who  are 
directly  engaged  in  commeroe  bettreen  tbe  Slates  and  wtth 
foreign  oountiles.  Under  these  deelsians  «f  tbe  Supreme 
Court  the  Congress  has  no  power  to  pass  laws  far  tbe  regu- 
lation of  business  and  industry  which  wiB  bring  eoonomie 
recovery  and  guarantee  to  the  wage  earner  a  decent  living 
wage  and  fair  working  conditions.  Oilsiilfn  wbo  operate 
wtthln  the  iMundaxies  of  a  single  State  aay  now  do  so  with- 
out fear  of  puxdsbment  and  wUtaovt  eonniu  over  any  law 
that  Congress  might  pass. 


I  predict  ttwt  tbe  decision  of  the  United  States  Supremo 
Court  in  the  N.  R.  A.  case  has  created  an  Issue  which  wtU 
loom  as  one  oi  the  major  factors  In  the  Presidential  elec- 
tion of  next  ymr.  The  people  of  the  United  SUtes  wiU  have 
to  determine  the  question  whether  the  Constitution  of  tbe 
United  States  shall  be  amended  so  as  to  give  the  power  to  the 
Congress  to  pass  national  laws  which  will  assure  economic 
and  social  well-being  to  the  people  of  the  United  States,  laws 
which  will  permit  the  Congress  to  fix  minimum  wages,  maxi- 
mum hours  of  latKU*,  eliminate  child  labor,  and  remove  tho 
chiseler  and  his  unfair  trade  practices  from  the  scene  of 
commercial  aciJvlties  in  the  United  States.  Hie  peoi^  will 
have  to  decide  that  question,  and  not  tbe  Caxignu  nor  tbe 
President  nor  the  courts. 


TRB  KOLBtB  CIV  TSIS   COU««T — THX  FBOrLS  OT  THX   UWinLU   SIAISS     ■ 
■TTST  TRZMSXLVSS   MAKS  TRB  tMBCIBION 

Tbe  people  of  the  United  States  are  the  Judges,  they  are 
the  court  of  lairt  resort.  Thtj  will  have  to  decide  the  powers 
of  Congress.  The  decision  now  hes  wttb  tbem.  The  ques- 
tion whether  the  Constitution  should  remain  in  Its  present 
form  or  whether  it  should  lie  amended  Is  a  question  which 
the  people  and  not  the  Congress  nor  tbe  President  must 


Kum  nrsuH  axsxavAXioN,  m.  ukx. 

Tbe  Clerk  called  the  next  bill.  H.  R.  fUl.  transferring  cer- 
tain natiocial-farest  lands  to  tbe  Zunl  Indian  Reservation, 
B.  Mex. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
tbat  the  bill  be  passed  over  without  pMsJodiee. 

Tbe  SPEAKER.  Is  there  oblection  to  tbe  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

SROALWATSS  mUM  SXSXIVSTXOS.  WASH. 

Tbe  dei^  called  the  next  bill.  H.  R.  6236.  to  authorize  tbs 
creation  of  an  Indian  village  wtthln  tbe  Sboalwater  Indian 
Reservation.  Waalu  and  for  other  purposes. 

Mr.  TRUAX.  lifr.  Speaker,  I  adc  unanimous  consent  that 
this  bin  be  passed  over  without  prejudice. 

Mr.  ZIONCHECEL  Mr.  Speaker.  I  object  to  that  request  at 
this  time.      

Tbe  SPEAKER.  Is  there  objection  to  fbe  present  cotuAd- 
eratlon  of  the  bUl? 

Mr.  TRUAX.    I  object.  Mr.  Speaker. 


VAVAJo  WBUH  asssavATioa,  M. 

TSie  Cleik  called  the  next  bill.  H.  B.  CSiS.  to  define  the 
exterior  txMmdaries  of  the  Navajo  Indian  Reservation  in  Biew 
Mexico,  and  for  other  purposes. 

Mr.  McFARLANE.  Mr.  Sjieaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudice, 

Mr.  BURDICK.    Mr.  Speaker.  I  object  to  that  request. 

Mr.  TRUAX.  Tben.  Mr.  Speaker.  I  object  to  tbe  consid- 
eration of  the  bin. 

TO  CASXT  OUT  OBUOAXIOMI  UKDXX  CXaXSZV  XXXSAI.  AOlSXICXirTS 

The  Clerk  read  die  bill  <H.  R.  4334)  to  carry  out  certain 
obligations  under  certain  tribal  agreenients. 
There  being  no  objection,  tbe  C^eek  read  tbe  bill,  as  follows : 

B«  it  enacted,  ete^  That  say  panoa  ^itfy  •nroll^S  m  a  msmber 
of  an  IndlAn  tribe,  wbo  received,  in  puismmiii  mt  a  tribal  tneaty. 
•greemnU  vltb  tlte  Unltad  Stataa  or  act  <tf  Cmj^srtm.  aa  allotnent 
of  land,  which  by  the  teraa*  of  said  treaty  or  i^reement  mm  exempt 
Trom  taxation,  and  from  wtildi  land  the  reatrtettone  iMve  baeo  or 
have  not  been  removed,  and  who  waa  pannttttS  or  ne^idred.  con- 
tzary  to  the  lav.  to  pajr  any  illegal  «r  HnaMthortwHl  Federal  Inheri- 
tance tax  or  Federal  inoome  tax  on  the  rents,  royalties,  or  otber 
gains  arising  from  any  aOotted  lands,  and  who  woold  be  enutled. 
under  tbe  latw  and  mUngs  at  tbm  Ttaaaary  Peyartaaat  in  ¥«mn#T 
Indlaa  «aaaa.  to  a  cefuad  of  taxaa  so  UlagaUy  or  arvoBeo<ualr  ael- 
lected.  but  for  the  fact  that  be  failed  to  file  a  claim  tor  refund 
wltfatn  the  time  preacrfbetf  t>y  tew.  atai^  1w  aJlowed  1  year  after  tbe 
approval  oC  tMa  aot  wtXhlB  whSeli  to  file  aneb  <Salm,  aad  If  other- 
wise eatttlaS  tkarato.  augr  aacow  aiMh  lUagtl  taaaa  In  the  same 
manner  and  to  the  same  extent  aa  if  such  claim  for  refund  had 
been  theretctfore  duly  fllsd.  aa  requtred  by  law.  tt  not  betng  the 
poUcy  at  the  OovaraieaS  to  lavofcs  or  ptaad  a  atatoto  at  Umlta- 
tiaaa  to  eaeape  tte  oMIgatkni  or  i^reanaata  et 
mUh  tta  XadUa  waads:  frosidad.  That  la  ths  avant'a  raTund 


m% 


CONGRESSIONAL  RECORD— HOUSE 


JUNB  3 


Ml  9«Sd  to  a&T  vmmm  duly  •nroOed  —  •  vommbmt  o*  •^  jf;^ 
•  wlU»  tttm  Uw«  and  r«ful»tioM  In  forc«  at  th«  tUa«  JJM  ntfund 

SrJSStowlSch  to  ftle  wch  claim,  and.  IX  <»«»«T^  «»"*t^ 
SLiS^T  «cow  «icli  lnt«.t  on  luch  lUe«aUy  coU*^  Ux- 
STSTiSiaumnar  and  to  tb.  ««•  exfnt  "  "  ~ch  claim  'or 
mt^t  had  Mn  th«Ho«or«  duly  fliad  a.  "<»'i»'«»^l*'  J'^ 
•mZ(  AMMMrnat  to  tt»«  ca«  <rf  tb«  dMth  of  •  ■«nb«  <rf  an 
SSii^SrSathto  Sir.  who  ■uicmdiri  to  hi*  aUotment  of  land 

Mfuda  in  th«  aam*  mannw  a*  a  duly  w*"*"^  Ji^^^*  *  "S 
IMltan  trlb«:  Frovidtd  fwtK^r.  That  In  tha  OM  of  »•  ^'L  • 
^^^BTOltod  mombor  of  mi  Indian  trtba.  any  .ucli  mae«l  «««»*« 
S  hSraTon  hla  aoeount.  or  Intwart  claim*  dua  him.  may.  In  UJu» 
"-^^  ba  claimed  and  imbimiiH  by  the  p«r«>n  or  perK>n*  who 
ioSdhava  rw^lved  euch  aomy.  had  it  conaUtuted  a  part  of  hu 

aatata  at  the  lime  of  hla  death.  ^ 

Sac  a  That  aU  acta  and  part*  of  art*  In  conniet  herewith  a«« 
modified  for  the  pumwae.  and  only  for  the  puppoa*.  of  carrying  Into 
eCect  the  provtelon*  ^         ' 


With  Um  f 


Mnunlttea  amendment: 


a.  ttna  10.  atrlka  out  «be 


"tf  "  and  ineart  th*  word 


ntda  third  time. 
amtloDio 


It  was  acreed  ta 
_  ordered  to  be 

read  the  third  time  and 
laid  on  the  table. 

TAtATAX'  XHDXAVS 


and 
and 


THa  Clerk  called  the  next  bin  on  the  Conaent  Calendar. 
H.  R  MSi.  to  transfer  certain  lands  from  the  Veterans' 
AdministraUon  to  the  Department  of  the  Interior  for  the 
benefit  of  the  Tayapal  Indians,  Ariaona. 

Tlaere  was  no  obJecUon  to  the  oMislderatloa  of  the  biU. 
and.  by  unanlmoua  ocnent.  the  bOl  (8.  14«)  was  subsU- 
tuted  for  the  House  bOL 

The  Clerk  read  the  Senate  bill.  as^foHows: 

B«  It  eaesifdk  •!».  That  jurtMUetkm  over  that  tract  of  land, 
Mentlfled  nadir  a  iMlaa-and- bound*  daecrlpUaii  beglnnlnt  at  the 
InterMCtlon  of  the  weat  boundary  line  of  tha  formar  Whipple 
Barracks  IflUtary  meeiie  and  th*  south  line  of  section  38  in 
township  14  north,  ranff*  a  west.  OUa  and  Salt  Laka  marldlan. 
Arta  thaae*  northweetarly  along  said  weat  boundary  line  880: 
thance  northaaetarty  at  right  angles  1.700  feet:  thenca  southeasterly 
paraUal  with  the  said  west  boundary  Una  1.760  teat;  thenca  south. 
imtarty  at  right  angle*  l.TfO  feet:  thenoa  uwUtMalHlj  along  said 
wast  botindary  line  880  feet  to  point  of  baglnntng.  containing  ap- 
araaUmately  75  acrsa.  1*  hereby  tranafarred  from  ttoa  Vetarane'  Ad- 
ministration to  tha  Department  of  the  Interior,  and  the  title  to 
■aid  deecrlbad  land*  shaU  remain  In  the  United  States  In  trust  for 
th*  Tavapal  Indiana. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
OD  the  taUe. 

The  bill  (H.  R.  6435)  was  laid  on  the  table. 

WATU.  usmTi  Ktn  MAitnnt  coips  tKsnvs 

Mr.  VINSON  of  Oecrgla.  \ix.  Speaker.  I  ask  unanimous 
consent  to  return  to  Calendar  No.  144.  H.  R.  5731.  to  amend 
In  certain  partlcolna  the  act  ai>pn>ved  l^bruary  28.  1925. 
entitled  "An  act  to  ivovlde  for  the  creation,  organization. 
adndnlitratlOD.  maintenance  of  a  Naral  Reserve  and  a  Marine 
Corps  Reserve  '*.  for  the  purpose  of  asking  that  It  be  passed 
oter  without  prejudice. 

The  8PKAKER  pro  tempore.  Is  there  objection  to  the 
imissf  of  the  gentleman  from  QeorglaT 

There  was  no  objection. 

Mr.  VINSON  of  Oeorfla.  Now.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  bill  be  pasMd  over  without  prejudice. 

There  was  no  objection. 

UaXttSMQ  AH  ACT  IjmTLZD  "AX  ACT  TO  8KT  ASXM  UCS  LAKB  FO* 

KgCLvrnm  OSS  or  CBzrrawA  otoiaks.  MzmfssoTA" 
The  Clerk  caDed  the  next  biU  on  the  Consent  Calendar, 
B.  R.  WO.  to  amend  an  act  entitled  "An  act  setting  aside 
Bice  lAke  and  contiguous  lands  in  Minnesota  for  the  ez- 
aae  and  ben^t  of  the  Chippewa  Indians  of  Mln- 
approfved  June  23. 1926.  and  for  other  purposes. 
T^e  SPKAKXR  pro  tempore.   Is  there  objection? 
Mr.  BOELEAU.    Resenring  the  rl^t  to  object,  at  the  pres- 
ent time  the  Power  Commission  Is  considering  an  applica- 
tion which  affects  these  particular  lands,  and  for  that 


son  I  ask  unanimous  consent  that  the  biU  be  passed  over 
without  prejudice. 

Mr.  WOLCOTT.  Reserving  the  right  to  object.  I  hope  in 
the  interim  the  committee  will  observe  the  RamssTer  rule. 
I  notice  that  the  report  does  not  conform  with  the  Ramseyer 
rule,  and  I  shall  object  to  it  if  it  comes  up  again  unless  the 
rule  is  observed. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Wisconsin? 

There  was  no  objection. 

Mwrnftif*  rtoM  thi  nisn>Kirr 

A  message  In  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one  of 

his  secretaries. 

CoitsKirr  CALnrAAi 

XSnOSH  BAITD  OF  IHOIAHS,  TTTAH 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
S.  360,  to  reserve  80  acres  on  the  public  domain  for  use  and 
benefit  of  the  Kanosh  Band  of  Indians  in  the  State  of  Utah. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Ux.  ORISWOU).    I  object. 

CBZPFSWA  VKBUjn.  KXD  LAKS   BAHD   OT   MUinSOTA 

TiM  Clerk  called  the  bill  (H  R.  4123)  providing  for  the 
payment  of  $25  to  tMta  enrolled  Chippewa  Indian  of  the  Red 
Lake  Band  of  Mlmiiintl  from  the  timber  funds  standing  to 
their  credit  in  the  Treasury  of  the  United  States. 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

B«  U  enacted,  ete^  That  the  Secretary  of  tha  Intarlor  la  aothor- 
l^tll  and  dliactad  to  withdraw  from  the  Treasury  so  much  as  may 
ha  Decesaary  of  tha  prlnctpal  Umber  fund  on  deposit  to  the  credit 
of  the  Red  Lake  Band  of  the  Chippewa  Indians  of  the  State  of 
irnnaents  and  to  make  therefnun  payment  of  $M  to  each  enrolled 
Chippewa  Indian  of  the  Red  Lake  Band  of  Mlnneaota,  Immediately 
payable  upon  the  passage  of  this  act  under  such  reg\ilatlon*  a* 
•uch  Secretary  shall  preacrlbe.  No  payment  shaU  be  nuule  under 
Xh\*  act  until  the  ChlpiMwa  Indians  of  the  Red  Lake  Band  of 
Minnesota  shall.  In  such  manner  as  the  Secretary  shall  prescribe, 
have  accepted  such  paymenU  and  ratified  the  provisions  of  thl* 
act.  The  money  paid  to  the  Indian*  under  thl*  act  shaU  not  ha 
subject  to  any  llan  or  claim  of  whatever  nature  against  any  of 
said  Indians. 

With  the  following  committee  amendment: 
Page  1.  Una  7.  atrlka  out  "  835  "  and  Inaert  "  815." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed. 

The  title  was  amended  to  read:  "A  bill  providing  for  the 
payment  of  $15  to  each  enrolled  Chippewa  Indian  of  the  Red 
Lake  Band  of  Minnesota  from  the  timber  funds  standing  to 
their  credit  In  the  Treasury  of  the  United  States." 

ptoRcnoif  or  AMxiucAir  akd  PHnjprarx  labos 

Mr.  ASHBROOK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  Calendar  120.  H.  R.  7348.  to  protect  American 
and  Philippine  labor  and  to  preserve  an  essential  industry, 
and  for  other  purposes,  for  the  purpose  of  asking  that  ths 
bill  be  passed  over  without  prejudice. 

The  SPEAKER.  The  gentleman  from  Ohio  asks  unani- 
mous consent  to  return  to  Calendar  No.  120  for  the  purpose 
of  asking  that  the  bill  be  passed  over  without  prejudice.  Is 
there  objection? 

Mr.  KNUTSON.    Mr.  Speaker,  for  the  time  being  I  object. 

KXPAn  AMD  MAOrrKIfAMCX  Or  DflUAII  aXSXBVATIOM  ROA08 

Mx.  BUCHANAN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  can  up  for  present  consideration  Senate  Joint  Resolution 
130,  making  immediately  available  the  appropriation  for 
the  fiscal  year  1936  for  the  construction,  repair,  and  mainte- 
nance of  Indian-reservation  roads,  which  I  send  to  the  desk 
and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Senato  Joint  Reeolutlon  190 

Jlesoloatf.  etc..  That  the  appropriation  of  S4.000,000  tat  the  con- 
ttructkm.  lapatr,  and  maintenance  of  Indlan-reeervatlon  road*, 
contained  In  the  Interior  Department  Appropriation  Act  for  the 
fiscal  year  ending  Jima  SO.  IBSS.  la  hereby  made  lmme<ilately 
avaUable. 


1936 
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TDe  SPEAKER.    Ih  there  obJectlonT 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker.  X  reserve 
the  right  to  object.    Will  the  gentleman  ext^ain  the  bill? 

Mr.  BUCHANAN.  Mr.  Speaker,  the  Interior  Department 
appropriation  bill  has  been  passed  and  has  become  a  law. 
It  carries  $4,000,000  for  public  roads  to  Indian  lands  and 
OQ  Indian  resenrations.  Tixht  money  is  not  availaMe  until 
the  commencement  of  the  next  fiscal  year.  Tliese  poor 
Indians  hare  nm  out  of  reUef  money  and  work  and  we 
want  to  make  the  $4,000,000  available  so  that  they  can  be 
put  to  work  (XI  the  public  roads  in  Ixadian  reservations  aiKl 
roadways. 

Mr.  MARTIN  of  Massachusetts.  I  have  no  objection.  I 
understand  that  the  committee  is  nnAnimnntfiy  for  the  bill. 

Mr.  BACON.  The  committee  is  unanimous  This  does 
not  affect  the  apprc^xlation  but  makes  it  ImmediaCdy  avail- 
able.       

The  SPEAKER.    Is  there  obJecUonf 

There  was  no  objection. 

The  Joint  resolution  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider laid  on  the  table. 

08A0I  nmiAK  mm  mmo  uqudk  aodxcxs 

Tte  Clerk  called  the  bill  (H.  R.  6625)  conferrlnc  Jurlsdie- 
tion  on  United  States  district  courts  Hf9tT  Osace  Indian  drug 
and  liquor  addicts. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  reserve  the  rlfht  to  object. 
As  I  read  the  bill,  it  proposes  to  take  ITS  Indian  addicts  of 
drugs  and  liquor  and  confine  them  in  Qovenoment  institu- 
tions at  Government  expense.  We  have  thoiMtands  of  habit- 
ual dninluu-ds  and  ditig  addicts  viio  are  American  dtiaens. 
Nothing  is  being  done  for  them;  they  are  not  being  taken 
care  of  at  Oovemment  hospitals.  Why  should  this  be  done 
for  175  Indians? 

Mr.  DISNEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  DISNEY.  If  there  is  Jurisdiction  over  an  addict,  and 
he  gets  into  a  Federal  court,  he  will  be  «'*<"<*^**>«^  in  a  Oov- 
emment institution.  It  is  estimated,  as  I  understand  it,  that 
there  are  about  175  addicts  among  tbe  Osage  Indians.  They 
are  chiefly  full  bloods  and  oi  the  higher  degree  of  blood. 
and  the  misery  of  that  situation  is  terrible. 

Mr.  TRUAX.  Is  it  any  worse  than  our  own  citizens  who 
are  similarly  affected? 

Mr.  DISNEY.  Yes.  I  have  lived  among  the  Indians  and 
know  they  are  worse. 

Mr.  TRUAX.  Many  Americans  love  liquor  also,  as  their 
votes  for  repeal  of  prohibition  indicated. 

Mr.  DISNEY.  Not  so  much  so.  Many  Indians  are  par- 
ticularly addicted  to  hquor  and  drugs,  and  by  this  method 
the  Federal  court  could  take  charge  of  tbaaa.  and  send  them 
to  these  institutions. 

Mr.  TRUAX.    How  much  money  would  be  required? 

Mr.  DISNEY.    I  do  not  think  it  is  at  all  expensive. 

Mr.  TRUAX.    Would  the  gentleman  be  wining  to  find  out? 

Mr.  DISNEY.  There  will  be  no  special  fund  set  aside. 
The  Oovemment  has  established  agencies  to  take  care  of 
these  addicts,  we  have  penal  Institotlans  to  take  care  of  them. 
There  is  a  special  department  of  the  Oovemment  by  which 
they  may  be  taken  care  of.  I  hope  in  the  interest  of  the 
finest  t3rpe  of  humanity  that  the  gentleman  will  not  object. 

Mr.  TRUAX.  Tlie  point  I  make  is  that  we  have  exactly 
the  same  condition  existing  here  and  have  had  for  years,  and 
we  are  doing  nothing  about  it.  Why  do  we  not  do  something 
for  our  own  people? 

Mr.  DISNEY.  If  the  addict  comes  within  Federal  Juris- 
diction  

Mr.  TRUAX.  Oh.  they  all  come  under  Federal  Jurisdic- 
tion, or  they  ought  to. 

Mr.  DISNEY.  If  they  are  committed  by  Federal  courts, 
then  they  can  be  sent  to  the  Institutions. 

Ur.  TRUAX.  Will  the  gentleman  agree  to  pass  this  bill 
over  without  prejudice? 

Mr.  DISNEY.  I  wlU  agree,  but  I  wish  tlie  gentleman 
would  not  ask  that. 


Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  be  passed  over  without  prejudice. 

Hie  SPEAKER.  Is  there  objection  to  ttM  request  of  the 
gentleman  from  Ohio? 

Mr.  DISNEY.  Resorlng  the  right  to  object,  a  member  of 
the  committee  has  advised  me  that  if  the  Indian  has  fimds, 
the  Federal  court  can  make  the  Indian  pay  his  own  way  in 
the  institution.    Every  Osage  Indian  has  fimds  of  his  own. 

Mr.  IRUAX.  But  you  would  have  a  little  war  started  out 
there,  if  you  tried  to  put  some  of  those  fellows  In  an  Institu- 
tion. 

Mr.  ZIONCHECK.  What  does  the  gentleman  say  about 
this  particxilar  paragraph  ta  Secretary  Ickas'  letter? — 

For  the  past  aeveral  years  It  has  been  the  poUcy  to  have  tbam 
Indians  ToluntarUy  attend  ■anatortums  for  perkxls  of  from  S  to  • 
months  in  an  effort  to  cure  them,  and  many  of  them  have  "p^irt 
considerable  money  In  repeated  tripe  to  such  sanatorlums  for 
treatment.  In  practically  every  Inefnne  the  Indian,  on  his  re- 
turn rrom  the  sanatorium,  eontlnued  the  use  of  Uquor  or 
narcotics. 

If  they  go  there  voluntarily  and  xpaad  their  money  to  be 
cured  and  then  go  back  and  return  to  those  habits,  how  does 
the  gentleman  expect  to  atop  it  by  compulsory  ooailnement? 

Mr.  DISNEY.  The  answer  is  that  the  Federal  court  can 
put  him  on  probation. 

Mr.  TRUAX.  But  they  cannot  cure  him  any  more  *>»*n 
they  can  cure  anytxxiy  else. 

Mr.  DISNEY.  We  can  homitaliae  him  and  put  him  on 
probation,  and  then  the  Federal  court  does  have  charge  o( 
him  to  the  extent  that  they  can  enforce  the  cure  as  nearly 
as  humanly  possible.  Of  course,  we  do  not  e:q;iect  any 
miracles  to  happen,  but  they  do  deserve  attention.  Where 
they  pay  the  bills  and  always  have  paid  the  bills,  it  seems 
to  me  we  ou^t  to  pass  this  legislation. 

Mr.  TRUAX.  Mr.  Speaker.  I  renew  my  request  that  tbt 
bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

PATMKNT  TO  OSACI  TRIBE  OF  XNDIAMS  OH  ACCOUm  Of  UOOM  SOLS 

»T  XHI  XTmrXD  BTATIS 

The  Clexk.  called  the  next  bill.  H.  R.  6682,  authmislng  an 
appropriation  for  payment  to  the  Osage  Tribe  of  Indians  on 
account  of  their  lands  sold  Iqr  the  United  States. 

The  SPEAKER.  Is  there  objection  to  the  i»eaent  con- 
sideration of  the  bill? 

Mr.  BACON.    Mr.  Speaker.  I  object 

Mr.  DISNEY.  Will  the  gentleman  withhold  his  objection 
in  order  that  I  may  make  a  brief  statement? 

Mr.  BACON.    I  will  be  glad  to  withhold  the  objection. 

Mr.  DISNEY.  I  will  state  the  facts  about  this  fund. 
About  SO  years  ago  the  Oovemment  deliberately  took  away 
from  the  Osage  Indians  $778,000  and  spmt  it  on  other  Indi- 
ans of  other  Indian  tribes  by  virtue  of  a  treaty  made  with 
full-blood  Osage  Indians  who  did  not  understand  »"ff''*f^ 
Of  that  large  sum  ot  money — and  they  are  not  addng  for 
interest  <m  it — the  Government  returned  to  the  Osages 
$189.20.  not  any  more,  not  any  less.  This  bill  is  to  reim- 
burse the  Indians  for  money  deliberately  taken  from  them 
by  the  Indian  Department,  and  to  retum  to  them  tbelr 
money,  from  the  proceeds  ot  land  which  was  theirs  and 
which  was  sold  by  the  Gkyvemment  and  put  Into  the  Oovem- 
ment coffers.  To  save  the  Oovemment  money  it  was  spend- 
ing on  other  Indian  tribes  that  were  dependent  upon  the 
Oovemment  for  their  sust^ianoe.  In  that  connection  let 
me  call  the  attention  of  the  Members  of  the  House  to  the 
fact  that  in  all  the  history  of  the  Osage  Tribe  the  Oovem- 
ment has  never  spent  one  red  cent  upon  those  Indians, 
niey  have  always  paid  their  way.  Not  a  word  in  the  history 
of  the  whole  tribe  can  be  found  where  the  Oovemment  has 
ever  spent  a  5-cent  piece  upon  the  iwtiit^»n'^'>i*f  of  the  Osage 
Indians. 

I  hope  the  gentleman  win  wltlulraw  his  objection. 

The  SPEAKER  pro  tempore  (Mr.  McRmrouw) .  Is  ther« 
objection  to  tbe  present  consideration  (rf  the  bill? 

Mr.  BACON.  Mr.  Speaker,  this  bill  is  to  conflict  with  the 
President's  financial  program  and  has  the  express  disap- 
proval of  the  DIrectar  of  the  Budget    As  a  oMmber  of  tbe 
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Cotnmitt«e  on  ApproprtaUoos  I  propoae  to  try  to  protect  the 
President's  financial  program,  and  I  ahall  object. 

Mr.  AflHBROOK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  return  to  Calendar  No.  108.  H.  R.  5360. 

Mr.  TRUAX    Mr.  Speaker,  I  object  to  any  return  at  this 


*! 


Mr.  BURDICK.    Mr.  Speaker,  a  parliamentary  inquiry. 
The  8PEAKBR  pro  tempore.    The  gentleman  will  sUtc  It, 
Mr.  BURDICK.    Is  ont  ofeilaetion  to  these  bills  siiAdent 
tm  slop  Mtlon  on  tiMBt 
Ths  SPEAKER  pro  tempore.    Only  one  objection  is  re- 


Mr.  BURDICK.    TlMQ  w%  win  not  do  any  more  business 


The  8PEAKBR  pre  tempore.  The  Clerk  wffl  report  the 
Bfxt  bill  on  tht  calndar. 

auiAL  son  COM 

The  Clerk  called  the  next  bill.  H.  R.  6719.  to  amend  the 
Canal  Zone  Code. 

The  SPKAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  blllT 

Mr.  BURDICK.    Yes.  Mr.  Speaker.    I  object. 

Mr.  BLAND.  Will  the  gentleman  withhold  his  objection 
for  a  moment? 

Mr.  BURDICK.    Tes;  I  wlQ  withhold  it 

Mr  BLAND.  Mr.  Speaker,  this  bill  eooMe  from  the  Canal 
aethorltlss.  The  second  section  of  the  bill  involTes  a  very 
sertoos  question  to  the  employees  of  the  Panama  CanaL 
BInoe  1914  the  interpretation  of  the  act  has  permitted  com- 
BWitattoo.  Under  the  deelslan  of  the  Comptroller  recently 
It  was  held  that  they  could  not  commute  it. 

TlM  Comptroller  realized  the  injustice  and  the  hardship 
to  tbsss  people,  so  he  has  agreed  to  withhold  the  enforoe- 
■Mnt  of  this  opinion  until  July  1.  1935.  and  It  is  necessary 
to  get  the  bill  through  in  order  to  do  Justice.  That  is  the 
secoiMl  section.  IIm  other  sections  Just  bring  the  Civil 
Service  In  line.  All  the  amendments  are  recomimended  by 
the  Department. 

Mr.  BURDICK.  Mr.  Speaker,  in  answer  to  the  gentleman. 
I  want  to  say  that  there  is  no  yalid  reason  why  I  should 
press  thle  objection,  but  it  is  the  only  way  I  can  show  my 
disappi  Of sJ  of  the  action  taken  on  the  Indian  trills.  For 
150  years  Ooogresi  has  done  this  same  thing. 

Mr.  BLAND.  Will  not  the  genUeman  withdraw  his  ob- 
itetlon? 

Mr.  BURDICK.    Mr.  Speaker.  I  withdraw  my  obJecUon. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

B«  tt  •nacUd.  «te,  Tbat  eh«pt«r  1  <rf  tttto  a.  Canal  Zoo*  Ood*. 
syetBftd  JuM  IS.  laei  («•  SUt.  liaa).  tm  ■niMnltd  by  MldlBg  at 
tie  and  thTeoT  a  new  McUon  numband  IS  aad  r«MUng  m 
foUowa: 

"  13.  Dlapoatttoa  of  wmIhs  Pi^Mrs:  Tbe  OoranMr  of  thf  Pan- 
asm  canal.  \ind«  MCh  ragulatlona  aa  ha  may  preacrlba.  may 
aeSlMrtn  tbm  daslreetloa  or  dlapoaal  by  oihar  maaiM  of  dupllca- 
tlona  In  tha  ftlaa  and  othar  paper*  which  are  not  needad  or  uaeful 
tn  tha  tranaartton  of  tha  currant  bnalneaa  of  the  Panama  Canal  and 
no  pamanant  Talue  or  historical  Interaat." 
e.  1.  That  aactton  81  of  Utla  2  of  tha  Canal  Zona  Coda  Is 
lad  to  raad  as  foUofws: 

**8ac.  81.  Appotntmant.  remoTal.  and  compensation  of  naeaaaary 
paraons:  All  parsons,  othar  than  tha  Ooaamor  of  the  Panama 
Canal,  nscaaaary  for  tha  care.  managMMnV  »'*«n^^n*nrt.  — Tnf*a- 
ttem.  fOfamoMBt,  oparatton.  and  pioesetloa  of  tha  Canal  and 
*TfT*»^  Zona  shall: 

(a)  Ba  appointed  hy  tha  Prealdent  or  by  his  authority: 

(b)  Ba  ranoaahla  at  tiM  plaaaura  of  tha  Praaldant;  and 

(e)  Baoalva  aMh  esaipsMBillaa  as  shaU  ba  ftxed  by  tha  Praat- 
dant  or  by  his  atrthorlty  xmtU  such  time  as  Congraas  may  by  law 
regulate  the  same;  and  such  persons  shall  be  employed  and  mh*!! 
swTfa  %ua4m  aoch  oondMtoaa  of  employment.  iBfBhKllng  mattcra 
relating  to  tMaaportatlaa.  SMdkml  care,  quartan,  laave  and  tha 
OQounutation  thetaof .  aad  oflM  houra  and  taoura  of  labor,  aa  have 
baan  or  shaU  baraafter  ba  prascrlbad  by  tha  Praaldant:  PnwUMl. 
>  or  oosnpanaatlon  ftaad  by  tha  President  hei«- 
ao  Instance  ezoaad  by  mora  than  25  peroMit  tha 

itioa  paid  for  tha  same  or  similar  saiiluie  to 

by    the    OoTemment    in    '-^*"tlnantal    Dnitad 


S.  That  tha  first  paragraph  of  aubaactlon  (b)  of 
of  Utla  a.  canal  Zona  Coda,  la  aaMadsrt  to  raad  aa  toUowa: 

(b)  Any  employee  to  whom  this  aitlola  appUaa  who  shall  havo 

'  for  a  total  partod  of  not  laaa  than  6  yeara,  and  who.  befora 

oltglMa  tor  fotlraawBt  aadar  the  wmmtlnfM  daOaad  ta 


secUon  02  of  this  title,  shall  have  baooma  totally  disabled  for 
usafxil  and  eOeiant  serrlce  in  tha  grade  or  class  of  poslUon  occu- 
pied by  tha  employee,  by  reason  of  disease  or  Injury  not  due  to 
vicious  habtta.  intemperance,  or  willful  mlsocxuluct  on  the  part 
of  the  employee.  shaU  upon  his  own  application  or  upon  request 
or  order  of  the  Oovemor  of  the  Panama  Canal,  be  retired  on  an 
annuity  computed  in  accordance  with  the  proTlslons  of  section  00 
of  this  title:  Provided,  That  proof  of  freedom  from  vlclovu  habits, 
Intamparanoa.  or  willful  misconduct  for  a  period  of  more  than  6 
years  nest  prior  to  b<K^n^'"g  so  disabled  for  useful  and  efficient 
serrloe  shall  not  be  required  In  any  case;  and  any  claim  heretofore 
disallowed  under  this  section  by  reason  of  the  requirement  of 
such  proof  with  respect  to  a  longer  period  than  5  years,  shall  upon 
laquaat  of  tha  applicant  be  reinstated,  and  shall  thereu(x)n  be 
redetermined  under  the  provisions  of  the  section  as  herein 
amended." 

Sac.  4.  That  paragraph  (c)  of  sactlOD  101  of  Utla  2.  Canal  Zona 
Ooda.  Is  amended  to  read  as  follows: 

"(c)  In  case  an  annuitant  shall  die  without  having  received  In 
annultlea  purchased  by  the  employee's  contributions  as  provided 
In  paragraph  (2)  of  section  96  of  this  title  an  amount  equal  to 
the  total  amount  to  his  credit  at  time  of  retirement,  the  amo\mt 
remaining  to  his  credit  and  any  accrued  annuity  shall  be  paid, 
upon  the  establishment  of  a  valid  claim  therefor,  in  the  following 
order  of  pracedenoe: 

"Plrst,  to  the  beneficiary  or  beneflclarlea  designated  in  writing 
by  such  annuitant  and  recorded  on  his  Individual  account; 

"  Second,  If  there  be  no  such  beneficiary,  to  the  duly  appointed 
executor  or  administrator  of  the  estate  of  such  annuitant; 

"  Third.  If  there  be  no  such  beneficiary,  or  executor  or  admin- 
istrator, payment  may  be  made,  after  the  expiration  of  30  days 
from  the  date  of  the  death  of  the  annuitant,  to  such  person  or 
oeraons  as  may  appear  In  the  Judgment  of  the  Civil  Service  Com- 
mlsalon  to  be  legally  entitled  thereto,  and  such  i>ayment  shall  bo 
a  bar  to  recovery  by  any  other  person. 

"  In  the  cane  of  an  annuitant  who  has  elected  to  receive  an 
increased  annuity  as  provided  In  section  96  of  this  title,  the 
amount  to  be  paid  under  the  provisions  of  this  paragraph  shall  be 
only  the  accrued  annuity." 

aac.  t.  lliat  paragrai^  (d)  of  section  101  of  Utla  f  of  the 
Canal  Zone  Coda  is  amended  to  read  as  follows: 

"(d)  In  case  an  employee  shall  die  without  having  attained 
eligibility  for  retirement  or  without  having  established  a  valid 
claim  for  annuity,  the  total  amount  of  his  dedueUons  with  inter- 
eat  thereon  shall  be  paid,  upon  the  establishment  of  a  valid 
claim  therefor,  in  tha  following  order  of  precedence: 

"  Pirst.  to  the  beneficiary  or  beneficiaries  designated  in  writing 
by  such  employee  and  recorded  on  his  individual  account: 

**  Second.  If  there  be  no  such  beneficiary,  to  the  duly  appointed 
executor  or  administrator  of  tha  aetata  of  such  employee; 

"  Third.  If  there  be  no  such  beneficiary  or  executor  or  admin- 
istrator, payment  may  be  made,  after  the  explraUon  of  30  diiys 
from  the  date  of  the  death  of  the  employee,  to  such  person  or 
persons  as  may  appear  In  the  Judgment  of  the  CivU  Service  Com- 
mission to  be  legally  enUtled  thereto,  and  such  payment  ahaU  be 
a  bar  to  recovery  by  any  other  person." 

Sac.  0.  That  paragraph  (e)  of  section  101  of  UUe  2  of  the  Canal 
Zone  Code  is  amended  to  read  as  follows: 

"(e)  In  ease  a  former  employee  entlUed  to  the  return  of  the 
amount  credited  to  his  individual  account  shall  become  legally 
Incompetent,  the  total  amount  due  may  be  paid  to  a  duly  up- 
pointed  gxiardlan  or  committee  of  such  former  employee.  If  the 
amount  of  refund  due  such  former  employee  does  not  excised 
81.000.  and  if  there  has  been  no  demand  upon  the  Civil  Service 
Commission  by  a  duly  appointed  guardian  or  committee,  pajrment 
may  be  made,  after  the  explraUon  of  30  days  from  date  of  separa- 
tloo  from  tha  aervloe.  to  such  person  or  persons.  In  the  discretion 
of  the  Commission,  who  may  have  the  care  and  cxistody  of  siich 
former  employee,  and  nich  payment  shall  be  a  bar  to  recovery  by 
any  other  person." 

Sxc.  7.  That  paragraph  (f)  of  secUon  101  of  UUa  2  of  the 
Canal  Zone  Code  Is  amended  to  read  as  follows: 

"(f)  Bach  employee  or  annuitant  to  whom  this  article  applies 
may.  under  regulations  prcecrlbed  by  the  Civil  Service  ComnUs- 
sloc  design ste  a  beneficiary  or  beneficiaries  to  whom  shall  be 
paid,  upon  the  death  of  the  employee  or  annuitant  any  sum 
remaining  to  his  credit  (including  any  accrued  annuity)  under 
ttM  proTlalona  of  this  article." 

Sk.  8.  That  secUon  142  of  ttUo  S  of  tha  Canal  Zona  Codn  U 
amended  to  read  as  followa: 

"  142.  Punlahment  of  paraeoa  deported  from  Canal  Zone  who 
return  tharato:  Any  patooo  who  voluntarily  returns  to  the  Csnal 
Zone  after  having  served  a  sentence  of  imprtsonment  therein  and 
after  having  been  deported  therefrom,  shall: 

"(a)  Be  p\mlshed  by  imprisonment  in  the  penitentiary  for  not 
more  than  2  yaaia;  and 

"(b)  Be  fserio^ail  from  tha  Canal  Zona  upon  the  oompletlon  of 
his  aantaneo.  tn  accordanoa  with  tba  lawa  and  ordara  relating  to 
deportaUon. 

"A  voluntary  entry  into  the  Canal  Zona  for  any  purpoae  shall 
ba  aulllriant  to  oonatituta  a  return  to  tha  Canal  Zone  within  the 
maaniug  of  thia  section:  Provided,  That  the  Oovemor  of  the 
Panama  Canal,  in  hla  dlaanOon.  by  permit  or  regulations,  may 
authorlae  paraons  deported  from  the  Canal  Zone  to  pass  through 
or  to  return  temporarily  to  the  Canal  Zone,  and  he  may  prescribe 
tha  route  over  which  such  paraons  ahaU  ba  required  to  travel 
while  In  the  Canal  Zona.  Any  person  who  vlolataa  tha  terms  of 
•ueh  permit  or  tha  regulations  authorlaad  h««ln.  or  ramalnj  in 
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the  Canal  Bona  after  th«  ezplratkn  of  nxib.  pomlt.  shall  be 
deemed  guilty  of  Tlolatlon  of  this  ■ectloa  and  puii£iti«d  ^  provktod 
herein." 

8xc.  B.  That  Mctlon  158  of  title  3  of  th«  Oftnal  Son*  Ood«  is 
amended  to  read  as  foUbwa: 

"  158.  SmaU  Teaeels  propped  bj  maehliMaT;  rattoCratkm,  oer> 
tlflcatlon.  and  niunbeiing;  licensing  of  operators:  flnw  Vaasrts 
not  nuMT  than  65  feet  in  length,  measuring  from  end  to  end 
over  the  deck,  excluding  sheer,  and  propelled  In  whole  or  In  part 
by  machlnaiT.  shall  be  registered,  eerttfloatcd.  and  numbered,  and 
shall  display  the  numbers  assigned  In  a  eonsplcuous  pUoe  In  pre- 
scribed form.  Such  vessels  shall  be  subject  to  ^nnn*'  Inspection, 
and  the  certifleate  referred  to  herein  shall  be  Issued  for  a  term  of 
1  year  and  shall  specify  the  number  at  pess>ng>irs  which  the  tcb- 
sel  may  carry  and  the  number  at  life  preeei  »eiB  and  the  llre- 
ftghtlng  appvatua  and  other  equipment  which  the  vessel  shall 
carry. 

"  No  such  Teasel  shall  be  operated  except  by  a  person  holding  an 
operator^  license.  Issued  after  examination  by  the  board  of  local 
Inspectors  and  approved  by  the  marine  superintendent  or  such 
other  oOkser  of  the  Panama  Canal  as  may  be  rteelgusted  by  the 
Governor. 

"Any  person  who  as  owner,  hirer,  or  borrower  of  any  such  ves- 
sel shall  cause  or  permit  It  to  be  operated  In  Canal  SEone  waters 
In  violation  of  any  of  the  requirements  of  this  section  or  of  the 
certificate  Issued  hereunder  shall  be  liable  to  a  line  of  not  more 
than  $100 :  Provided,  hotoever.  That  this  section  ah»il  not  apply  to 
tiigboats  or  towboats  propelled  by  steam." 

8w.  10.  That  section  150  of  title  a  of  the  Oanal  Zoom  Code  Is 
amended  to  read  as  follows: 

"  160.  SmaU  vessels  not  propelled  by  madilnery;  registration 
and  numbering:  fines:  Vessels  not  mors  than  85  feet  In  length 
and  not  propelled  In  whole  or  In  part  by  machinery  shall  be  regis- 
tered and  numbered,  and  when  numbers  have  been  assigned  &ey 
shall  be  di^layed  in  a  eonsplcuous  place  In  prescribed  form.  Any 
person  who  as  owner,  hirer,  or  borroiwer  of  any  aucb  vessel  shall 
cause  or  permit  it  to  be  operated  in  Canal  Zone  waters  In  violation 
of  any  of  the  requlremenu  of  this  section  shall  be  llatde  to  a  fine 
of  not  more  than  •100." 

SK.  11.  That  section  100  of  tttle  a  of  the  Oanal  Soae  Code  Is 
hereby  repealed. 

Ssc.  12.  That  section  003  of  titte  5  of  the  Canal  Zone  Code  is 
amended  to  read  as  follows: 

"  003.  Vagrants,  beggars,  loiterers,  and  Intoxicated  persons:  dis- 
orderly conduct;  breach  of  peace:  Every  vagrant  or  person  found 
within  the  Canal  Zone  without  legitimate  bushiees  or  vMUe  means 
of  support; 

"(b)  Kvery  mendicant  or  habitual  beggar  found  within  the  Canal 
Zone; 

"(c)  Bvery  person  found  within  or  loitering  abovt  any  building 
or  structure,  or  any  vessel,  railroad  car.  or  storage  yard,  without 
dxie  and  proper  authority  or  permlssiom  so  to  be;  or  peddling  goods 
or  merchandise  about  any  laborers'  camp  or  messhouse  during 
hours  when  laborers  are  ordinarily  employed  at  work,  or  In  or 
about  places  where  groupa  of  men  are  at  work; 

"(d)  Kvery  person  found  in  any  public  place  In  such  a  state  of 
Intoxication  as  to  disturb  others,  or  unsble.  by  reason  of  his  con- 
dition, to  care  for  his  own  safety  or  of  the  safety  of  others;  and 

"(e)  Every  |>er8on  who  shall.  In  the  Canal  Zone,  engage  In  any 
kind  of  disorderly  conduct  or  breach  of  the  peace; 

"  Shall  be  punished  by  a  fine  of  not  more  than  $35,  or  by  tan- 
prlsomnent  In  jail  for  not  more  than  80  days,  or  by  both." 

Sac.  13.  That  section  870  of  title  6  of  the  Canal  Zone  Code  Is 
amended  to  read  as  follows: 

"870.  Offenses  and  pimlshment  thereof:  Any  person  who — 

"(a)  Carries  on  or  about  his  person  any  of  the  arms  mentioned 
In  section  871  of  this  title  without  authority  under  this  chapter; 

"(b)  Engages  In  hunting  without  first  obtaining  the  permit  pro- 
vided for  In  this  chspter;  or 

"(c)  After  obtaining  a  hunting  permit,  engages  In  hunting  In 
violation  of  provisions  of  this  chapter  or  any  rule  or  regulation 
established  by  the  Governor  hereunder; 

"  Shall  be  guilty  of  a  misdemeanor;  and  any  anns  carried  In 
violation  of  paragraph  (a)  of  this  section  may  be  seised,  and  the 
court  may  order  their  confiscation  and  destruction.  Penalties  for 
violations  of  this  chapter  ^all  be  In  addition  to  any  punishment 
which  may  be  Imposed  upon  the  offending  person  for  any  other 
offense  that  he  may  have  committed  In  connection  with  the  carry- 
ing or  using  of  arms  in  violation  of  this  chapter." 

Sk.  14.  That  section  133  of  Utle  0  of  the  Oanal  Zone  Code  Is 
amended  to  read  as  follows: 

"  133.  Msnner  of  taking  appeal:  An  appeal  from  the  Judgment  of 
a  magistrate's  court  may  be  taken  and  piBrfected  by  the  defendant 
by  giving  oral  or  wrlttea  notice  In  court  of  his  Intention  so  to  do 
at  any  time  within  5  days  after  judgment  Is  rssdered." 

With  the  following  committee  unendmente: 

Page  a.  line  8.  strike  out  the  letters  "  semltatloa  *  and  Insert  In 
Ueu  thereof  the  word  "  sanlUUon." 

Page  8.  line  22,  strike  out  all  of  line  33  and  the  first  two  words 
of  line  33  and  Insert  in  Ueu  thereof  the  foUowls^:  "  This  section 
shall  not  apply  to  public  veesels  of  the  United  Ststae  or  of  the 
Republic  of  Panama,  or  to  tugboats  or  towboats  propelled   by 


Hie  committee  amendments  were  acroed  to. 


Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

STTBSTrrm  LABotsas,  postal  snvics 

The  Cleric  called  the  next  bill.  H.  R.  7709.  to  provide  time 
credits  for  substitute  laborers  in  the  Post  OfDoe  when  ap- 
pointed as  regular  laborer. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  chairman  of  the  committee  whether 
the  Department  has  approved  this  bill. 

Mr.  MEAD.  Mr.  Speaker.  I  will  say  to  the  gentleman  from 
Ohio  that  this  bill  originally  was  approved  by  the  Depart- 
ment. Since  that  time  the  committee  has  amended  the  bill 
in  conformity  with  the  Department's  recommendation  per- 
taining to  other  bills  on  the  swumption  that  the  uniform 
policy  adopted  by  the  committee  would  likewise  meet  with 
their  approval  so  far  as  it  pertains  to  this  bill. 

Mr.  TRUAX.  Then  the  bill  does  meet  with  approval  of 
both  the  Department  and  the  emi^yees  affected? 

Mr.  MEAD.   Yes;  it  was  ai^nroved  by  the  Department. 

Mr.  TRUAX.  Mr.  Speaker,  I  am  in  favor  of  the  bilL  X 
withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  Mil.  as  follows: 

Be  It  enacted,  etc.,  Ttiat  substltnte  laborers,  substitute  watch- 
men, and  substitute  messengers  In  the  Postal  Service  Shall  be  paid 
for  pen  toes  actually  performed  at  the  rate  of  65  cents  per  hour, 
and  when  appointed  to  the  position  of  regular  laborer,  watchman, 
or  messenger,  respectively,  the  substitute  service  performed  shall 
be  included  In  eligibility  for  promotion  to  grade  3  on  the  basis  of 
306  days  of  8  hours  constituting  a  year's  service.  Effective  at  the 
beglzmlng  of  the  first  quarter  following  approval  of  this  act.  all 
laborers  who  hsve  not  progressed  to  grade  3  shall  be  promoted  to 
that  grade  provided  they  have  the  nscsseaiy  credit  of  a06  days  of  • 
hours  each  constituting  a  year^l  service. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsida-  was  laid  on  the  table. 

ADMZMXSTRATIOir  OT  RDKKAI.  reXSOMS 

The  Clerk  called  the  next  bill.  H.  R.  3430.  to  amend  the 
act  Improved  May  14.  1930.  entitled  "An  act  to  reorganise 
the  administTation  of  Federal  prisons;  to  authorise  the  At- 
torney General  to  contract  f ot  the  care  of  United  States 
prisoners;  to  establish  Federal  jails;  and  for  other  purposes." 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  the  chairman  of  the  committee  to  explain  tbis 
bilL      

Mr.  UTIERBACK.  Mr.  ^?eaker.  the  purpose  of  the  bill 
is  simply  to  make  escape  or  attempt  to  escape  when  a  per- 
Bon  is  under  lawful  arrest  on  a  Federal  charge  before  con- 
viction a  crime.  This  is  a  Department  of  Justice  bill.  Tlie 
report  of  the  committee  was  unanimous. 

There  is  an  amendment  to  Uie  bill  which  makes  it  a 
fel(my  if  the  charge  is  a  felony  and  a  misdemeanor  if  the 
charge  is  a  misdemeanor.  The  original  bin  made  every 
escape  or  attempt  to  escape  a  felony,  but  the  committee 
amendment  modifies  it  »M1  have  indicated. 

Mr.  TRUAX.  Hie  man  has  not  even  l>een  tried  for  the 
crime,  may  be  entirely  Innocent  of  the  crime,  but  if  he 
attempts  to  escape  he  is  to  be  found  guilty  of  a  crime. 

Mr.  UTTERBACK.  It  makes  escape  or  attempt  to  escape 
a  crime. 

Mr.  ZIONCHECK.  Tlie  present  law  makes  escape  or 
attempt  to  escape  a  felony,  whether  the  charge  <m  which 
the  man  is  being  held  is  a  misdemeanor  or  a  fekMiy. 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  bill  may  be  passed  over  without  iM«judice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

Ttiere  was  no  objection. 


PKOMonoH  or  susamuTS  postal 

The  Clerk  called  the  next  bill.  H.  R.  7688.  to  provide  for 
the  vpointment  and  promotion  of  substitute  postal  em- 
ployees, and  for  other  purposes. 

Mr.  THUAX.  Mr.  Speaker.  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  without  prejudice. 


^^a^^^^^M 


m  •  sucn  p«Ru«  or  utm  nguiMion*  Miuuvlawl  bereln.  or  remaliu  In 
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Ttue  8RAKSR.    Is  there  objection  to  tlM 
from  Ohk)? 
no  objection. 


i 


nuamfk  of  the 


csmt  TO  cnTAur  muai  mwaa 
The  Clerk  oOM  tht  next  bill.  8.  1531.  to  credit  certain 
|yy4i«n  trlbec  wUh  cams  heretofore  expended  Xrom  tribal 
funds  on  Indian  irrisatlon  works. 
Mr.  BACON.    Mi.  Speaker.  I  object. 

AJOKniiKirr  or  mAmuLuncr  iaw 
The  Clerk  called  the  next  WU.  H.  R.  5453.  to  amend  an 
act  enUtled  "An  act  to  establish  a  uniform  sjstem  of  bank- 
ruptcy throughout  the  United  8Ute«  •.   approved  July   1. 
ItM.    and   ftcts    amendatory    thereof    and    supplementary 

thereto. 
Mr.  HANCOCK  of  New  York.    Mr.  Speaker.  I  object. 

PKOafOnOM    OF    STrSSlllUll    POSTAI.    nCPLOTESS 

Mr.  MEAD.  Mr.  Speaker,  by  inadrvlinee  the  bill  (H.  R. 
7688  >  to  provide  for  the  appointment  and  promotion  of  sub- 
stitute postal  employees  was  paMed  over  without  prejudice. 

Mr.  Speaker.  I  ask  unanimout  consent  to  return  to  this 
bin  aiMl  that  it  may  be  considered  at  this  time, 
t   The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  New  York? 

There  was  no  objection. 

The  Clerk  called  the  bill  (H.  R.  7688)  to  provide  for  the 
appointment  rjid  promotion  of  substitute  postal  employees. 
and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foQofWs: 

B0  U  «mmct9d.  ttc  That  sutwtttuto  post-oOe*  cterka.  •utetttut* 
etty-<l«Uv«7  carrlen.  •ubstltuto  nOlwaj  postal  clerk*,  and  nibstl- 
tut*  labor«n  In  the  Poatal  Serrloe.  after  1  jaar  from  date  of 
appolntiaent  u  •  nibetltute.  shall  be  advaaoed  to  the  grade  of 
aenior  eutiaUtute  and  paid  for  service  aetuaUy  performed  at  the 
rate  of  10  percent  above  the  basic  rate  of  pay  for  substitutes  fixed 
by  lav  until  appointed  a  regular  employee,  and  when  appointed 
a  regular  employee  shall  receive  credit  on  the  baals  ot  1  year  for 
each  206  days  ot  8  hours'  actual  service  performed  as  a  substitute. 
tiy»»Tt«<«"g  time  served  as  qpeclal-deUvery  meeeenger.  and  shall  be 
•ppolBted  to  the  grade  to  which  such  eai^l^Fee  woiild  have 
ynpeesed  had  his  original  appointment  been  to  gnMle  1.  and  In 
the  advancement  of  substitutes  to  the  grades  provided  credit 
shall  be  given  for  past  service.  Any  fractional  part  of  a  year^ 
ssrvlee  shall  be  included  within  his  aervlee  a*  a  regular  employee 
iB  determining  ellglbtltty  tor  promotion  to  the  nest  higher  grade 
lilhieliil  appointment  to  a  regular  poaltloo.  With  respect  to  ad- 
VMseeaaent  to  the  grade  of  senior  substitute,  time  elapeisd  prior  to 
the  enactment  of  this  act  may  be  counted,  but  no  back  pay  shall 
be  allowed  In  conneetkm  with  siKh  advanoemant  for  any  sarvles 
prior  to  the  saaetaaMt  ot  this  aet. 

Sbc.  2.  ail  subetltute  postal  employees  In  the  elasstfled  dvll 
aw  I  lie.  Including  substitutes  In  the  motor- vehicle  service,  shall  be 
granted  the  annual  and  sick  leavee  with  pay  granted  other  postal 
employees  and  under  the  same  ooodltkne. 

•so.  8.  The  ratio  of  substitute  post-ofltee  clerks,  substttute  city 
Iskfew  earners,  aubatltute  vlUage  letter  carriers,  substitute  laborers. 
and  aubsHtutea  In  the  motor-vehicle  aarvloe  In  any  post  ofllce.  to 
regular  post-ofllce  clerks,  city  letter  carriers,  village  letter  carriers. 
watehmea.  ■usaangwri.  and  laborers,  and  employees  In  the  motor- 
vehicle  ssrvlee  In  aald  oAoe.  ahall  be  not  more  than  1  substitute 
to  7  regular  post-oflke  clerks,  city  letter  carriers,  village  letter 
earrlers.  laborers,  or  employees  In  the  motor-vehicle  service,  except 
In  oOees  having  fewer  than  T  regular  post-olBce  clerks,  city  letter 
eamara.  vlUage  letter  carrlsrs.  laborers,  or  employees  In  the  motor- 
tohlBla  sarike.  and  the  ratto  at  substitute  railway  postal  clerks 
In  any  State,  to  regular  raUway  postal  clerks  in  said  State,  shall 
be  not  more  than  1  substitute  to  10  regular  raUway  postal  clerks: 
^rovMed.  That  where  the  ratio  of  substitute  post-ofBce  clerks,  city 
Mter  earrlera,  village  letter  carriers.  raUway  postal  clerks,  and 
laborera.  and  substttutss  In  the  motar-vehlele  service  on  the  date 
at  enactment  of  this  aet  la  In  excess  of  theee  ratkia.  no  additional 
•olMfUtutes  shall  be  appointed  untU  these  ratloe  are  established: 
Prmti»4  further.  That  the  provisions  of  this  act  shall  not  operate 
to  fiiOuagh  or  dismiss  (1)  any  regular  or  substitute  post-ofltee 
elHks.  eltv  letter  earrlara.  vUtege  letter  narrlers.  railway  postal 
elsrfca.  or  Morsia;  or  (8)  any  regular  employees  or  aubstltutss  in 
Urn  ■aetor-vbtito  ssrvlee  dow  earned  on  the  roUa  of  the 

With  the  following  committee  amendment: 


Page  a.  line  11.  after  the  word  **  poeltlaa  **.  add  tbm  foUowlng: 
"With  respect  to  advaaeeneat  to  tiM  grads  of  ssalor  aubsutute. 
Umm  elapsed  prior  to  the  eaactmsBS  at  this  act  may  be  counted. 
fe«l  BO  back  pay  ahaU  be  allowed  la  eonaection  with  such  ad' 
ment  for  any  aervloe  prior  to  the  caaetateat  at  thla 

The  committee  amendment  was  agreed  to. 


Mr.  MEAD.    Mr.  Speaker,  I  offer  an  amendment, 

The  Clerk  read  as  foOows: 

liimiglWlT  offered  by  Mr.  Ummd:  Page  1.  line  4.  after  the 
" clerks",  strike  out  the  word  "and",  and  In  line  6.  after  ttm 
words  "Postal  Service".  Iiiairt  "and  subsUtutes  in  the  motor- 
vehicle  service." 

The  amendment  was  agreed  to. 

Mr.  STACK.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

AmMtdaent  offered  by  Mr.  Sracx:  Page  8.  line  23.  after  the 
word  "  Dauailmsnt  "  Insert  a  colon  In  lieu  of  the  penod  and 
add-  "Provided  fwttur.  That  on  and  after  July  1.  1036.  every 
vacancy  existing  or  occurring  In  the  Postal  Service  shall  be  Oiled 
by  the  appointment  of  a  substitute  to  a  regular  poeltlon  fro<n  the 
regularly  appointed  subeUtute  list.  A  vacancy  shall  be  consid- 
ered to  exist  whenever  an  employee  U  aeparated  from  aervlee  by 
reaeon  of  death,  resignation,  retirement  wherever  the  Post  Office 
Department  finds  It  necessary  to  use  0-bour  auxiliary  service  each 
day  to  cover  the  poelUon  vacated  or  for  any  other  cauae." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 

SnTZCS  RKMVnKS  BT  PgKSCWWKt    (ACTXTX  OK  tSmSD) 

The  Clerk  called  the  next  bill.  H.  R.  6512.  to  authorize  the 
crediting  of  service  rendered  by  personnel  (active  or  retired) 
subsequent  to  Jxme  30.  1932.  In  the  computation  of  their 
active  or  retired  pay  after  June  30.  1935. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  McFARLANE.    Mr.  Speaker,  I  ask  unanimous  con- 
sent that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

snro  vena.,  kxch. 


and  read  a  third  time, 
,  and  a  motion  to  recon- 


PBXUMXMAST  XXAMZMAnOir  OP 

The  Clerk  called  the  next  bUl,  H.  R.  6829.  authorizing 
a  preliminary  examination  of  Sebewaing  River,  in  Huron 
County,  Mich.,  with  a  view  to  the  controlling  of  floods. 

The  SPEAKER  pro  tempore.  Is  there  objectlcm  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

The  SPEAKER  pro  tempore.  Without  objection,  a  Senate 
bill  will  be  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill. 

as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  is 
hereby,  authorised  and  directed  to  cauae  a  preliminary  examination 
to  be  made  of  the  Sebewaing  River,  In  Huron  County.  Mich.,  with 
a  view  to  the  control  of  floods.  In  accordance  with  the  provisions 
of  aecUon  8  at  the  act  entitled  "An  act  to  provide  for  control  of 
floods  of  the  Mississippi  River,  and  of  the  Sacramento  River,  Calif., 
and  for  other  purposes  ",  approved  March  1.  1917.  the  cost  thereof 
to  be  paid  from  appropriations  heretofore  or  hereafter  made  for 
examinations,  surveys,  and  contingencies  of  rivers  and  harbora. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  jaisnil.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  similar  House  blU  (H.  R.  6829)  was  laid  on  the  table. 

KATinuuzaTioM  OP  CMtTant  assngirt  ausm  woels  wab 

TXTIRAire 

The  Clerk  called  the  next  bill.  H.  R.  7170.  to  authorise  the 
naturalization  of  certain  resident  alien  World  War  veterans. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

Mr.  TRUAX.  Bir.  Speaker,  I  ask  unanimous  consent  that 
this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Ohio? 

There  was  no  objection. 

■upsaut  iKRuaii  ts  at  CLASSIPISD  POST-OPPXCI  STATIOm 

The  Clerk  called  the  next  bill,  H.  R.  1993.  giving  superin- 
tendents at  classified  post-ofBce  stations  credit  for  substltutag 
serving  under  them. 

The  SPEAKER  jHt)  tempore.  Is  there  objection  to  the 
I  present  consideration  ol  the  blUf 
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ICr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  this  bill  has  the  apfvoval  of  the  Post  Office 
Department? 

Ifr.  MEAD.  Yes.  In  ezplanaUon  of  this  bill  may  I  say 
to  the  Members  of  the  Houw  that  it  will  give  to  the  super- 
visory officials  in  charge  of  postal  substations  credit  for  sub- 
stitutes employed  at  the  substations.  For  example,  during 
recent  years  many  regular  assigiunents  have  been  withheld 
and  substitutes  have  been  filling  their  places.  The  substation 
supervisory  force  receives  no  credit  for  the  substitute  service. 
The  standing  of  the  substaticm.  which,  according  to  the  law, 
sets  the  salary  of  the  superintendent,  is  based  upon  the  num- 
ber of  employees  working  under  him.  And  If  the  Depart- 
ment withholds  regular  assignments  and  appoints  a  number 
of  substitutes  In  any  given  substation,  It  has  a  material  and 
diminishing  effect  on  the  salary  of  the  supervisor  in  charge 
of  that  station. 

Mr.  TRUAX.    Does  the  Department  approve  the  bill? 

Mr.  MEAD.    The  Depcotment  approves  the  bill. 

Mr.  TRUAX.  Mr.  Speaker.  I  withdraw  my  reservation  of 
(Ht}Jectk>n. 

The  SPEAKER  pro  ten^xire.  Is  there  objectioQ  to  the 
present  consideration  of  the  MO? 

There  being  no  objection,  the  Clerk  read  the  bm.  as  follows : 

Be  it  enacted,  etc..  Tta&t  the  foiirtb  paragraph  of  section  S  of  the 
act  entitled  "An  aet  reclesstfylng  the  wUrlce  of  postmasten  and 
•mpioyees  at  the  Poatal  Serrloe.  readjuetmg  their  ealarlee  and 
OMnpensatlon  on  an  equitable  baals,  Increaelng  postal  ratea  to 
proTkle  for  such  readiustments,  and  tot  othfa  purpoaea  ",  approved 
February  38,  1925,  a«  amended  (U.  8.  C.  title  S9.  aec.  08).  la 
amended  by  striking  out  the  period  at  the  end  thereof  and  Insert- 
ing in  lieu  thereof  a  comma  and  the  foUowtng:  "and  each  2.448 
hours  at  time  served  by  subaUtntea  durlag  the  calendar  year.  In- 
cluding time  served  as  special-delivery  iiifsi'meii.  shall  be  con- 
sidered as  entitling  a  elaaalfled  station  to  a  credit  ot  one 
employee." 

With  the  following  committee  amendments: 

On  page  1.  line  10,  strike  out  the  word  "  comma "  and  Insert  In 
Ueu  thereof  the  word  "  colon  ";  and  on  page  2,  line  1.  after  the  word 
**  following  "  strike  out  the  remainder  down  to  and  Including  the 
word  "  employee  "  In  line  5,  and  inaert  la  lieu  thereof  the  following : 
"  Provided,  That  In  determining  the  number  of  employees  at  a 
daaslfled  station  credit  shall  be  allowed  for  service  performed  by 
regular  employees,  substitute  employees,  tenxporary  employees,  and 
special -delivery  messengers  aaslgnad  to  tba  station,  and  for  each 
2,120  hours  of  service  performed  by  such  employees  the  station 
superintendent  shall  be  allowed  credit  for  one  additional  employee. 

"  Sec.  2.  The  second  proviso  erf  the  first  paragraph  of  section  4, 
the  sixth  paragraph  of  section  7.  and  the  eighth  and  eleventh 
paragraphs  of  section  11  of  the  act  entitled  'An  act  to  reclassify  the 
salaries  of  poettnasters  and  employees  of  the  Postal  Service,  read- 
justing their  salaries  and  compensation  on  an  equitable  basis. 
Increasing  postal  rates  to  provide  for  such  readjustment,  and  for 
other  purpoees ',  appro\'ed  February  28,  1936,  as  amended,  are 
amended  by  striking  out  the  words  '  800  daya  *  wherever  such 
words  appear  In  such  proviso  and  In  each  au^  paragraph,  and 
Inserting  In  lieu  thereof  the  words  '  286  daya' " 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

RAILWAY  POSTAI.  CLEBJES 

The  Clerk  called  the  next  bill,  H.  R.  6723,  to  give  certain 
railway  postal  clerks  the  same  time  credits  for  promotion 
purposes  as  were  given  others  who  were  promoted  on  July  1 
when  automatic  prcsnotions  were  restored. 

The  SPEAKER  pro  tempore,  la  there  objection  to  Uie 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  reaul  the  Mil.  as 
follows: 

Be  it  enacted,  etc^  That  those  railway  poatal  clerks  assigned  to 
terminal  railway  post  ofllces  who  would  have  been  In  grade  5  on 
April  1.  1934,  except  for  the  suspenslan  of  automatic  promotions  by 
section  301  of  the  act  of  June  SO,  1982.  be  procnoted  to  grade  6 
regardleas  ot  the  provisions  of  the  act  of  JTune  14.  1934  (Claaslflca- 
tlon  of  Terminal  Railway  Poet  Oflkoes). 


and  read  a  third  time, 
and  a  mottoo  to  recon- 


The  bill  was  ordered  to  be 
was  read  the  third  time,  and 
sider  was  laid  on  the  table. 

womnaan  aixowancb  to 
The  Clerk  called  the  next  bill.  H.  R.  S6t6.  frantinf  equip- 
ment allowance  to  third-class  postmasters. 


The  SPEAKER  pro  tempore.    Is  there  objection  to  tli» 

present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bin.  «■ 
follows: 

Be  U  enacted,  (ttc.  That  on  and  after  July  1.  1938.  postmasters 
at  third-class  oM^tM  In  which  post-offloe  fixtures  and  equipment 
are  not  provided  by  the  Post  Office  Department  shaU  be  paid,  as 
allowances  for  personally  owned  or  rented  post-office  fixtures  and 
equipment,  an  amount  equal  to  60  percent  of  the  box  ranta  col- 
lected at  such  ofllces,  the  allowances  to  be  paid  quarterly,  under 
such  rules  and  regulations  as  the  Postmaster  Oeneral  may  pre- 
scribe: Provkied.  That  when  post-odloe  fixtures  and  equipment 
are  furnished  by  the  Post  Office  Department  at  post  offices  of  tha 
third  claaa.  the  provlalona  of  thla  act  ahall  beooine  Inoparatlv*. 

The  blU  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motk»  to  reoon- 
slder  was  laid  on  the  table. 


Kuuva  or  thxbatkhxng  Lxmts 

The  Clerk  called  the  next  btU,  H.  R.  6717.  to  amend  see- 
tion  1  of  the  act  of  July  8,  1932. 

The  SPEAKilR  pro  tempore.  IS  there  obJectl<m  to  the 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Oak  read  the  btU  as  fol- 
lows: 

Be  it  enacted,  etc.,  That  section  1  of  the  act  of  July  8,  19S9  (47 
Stat.,  ch.  484:  U.  8.  O..  tlUe  18.  sec.  8S8a).  be  am«9kl«d  to  rsad  a* 
follows: 

**  Wboavar,  with  iatrnt  to  extort  from  any  parson  any  moaay  or 
other  thing  of  value,  shall  knowingly  deposit  or  c«use  to  be  de- 
posited In  any  post  office  or  station  thereof,  or  In  any  authorlaad 
deposttory  for  mall  matter,  to  b«  aant  or  delivered  by  the  Post 
OOoe  ■stabllahment  of  the  United  Btatea.  or  ahall  knowingly  cause 
to  be  delivered  by  the  Post  Office  Sstabllahment  of  tbe  Ualtad 
States  acoordlng  to  the  direction  thereon  or  at  the  place  at  which 
It  Lb  directed  to  be  ddlvared  by  the  person  to  whom  U  Is  ad- 
dressed, any  written  or  printed  letter  or  other  oommunlcatlon 
with  or  without  a  name  or  designating  mark  subscribed  thsrsto, 
addresasd  to  any  other  peraon,  and  containing  any  threat  (1)  to 
Injure  the  person,  property,  or  reputation  of  the  addrssses  or  of 
another  or  the  reputation  of  a  deoeassd  person,  or  (2)  to  kidnap 
any  person,  or  (3)  to  accuae  the  addrssses  or  any  other  person 
of  a  crime,  or  containing  any  demand  or  requsat  for  ransom  or 
reward  for  tlie  release  of  any  kidnaped  person,  shall  be  fined  not 
more  than  8r>.00()  or  Imprlaoned  not  more  than  30  years,  at  both: 
Provided.  Thiit  any  persim  violating  this  section  may  be  prosecuted 
in  the  Judicial  district  In  which  such  letter  or  other  communica- 
tion Is  deposited  in  such  post  office,  station,  or  authorised  deposi- 
tary for  mall  matter,  or  In  the  Judicial  district  into  which  cuch 
letter  or  other  communication  was  carried  by  the  Unltsd  States 
mall  for  delivery  according  to  the  direction  thereon,  or  In  the 
Judicial  district  In  which  It  was  caused  to  be  delivered  by  ths 
United  States  maU  to  the  person  to  whom  It  was  addressed." 

With  the  following  oommittee  amendments: 

Page  1.  after  the  Initial  "  C  "  In  Une  4.  insert  "  Bufip,  vn." 
Page  2.  Hue  2,  after  the  word  "thereon",  strike  out  the  n- 
malnder  of  line  2  down  to  and  Including  the  word  "  addressed  ** 
on  line  8. 

Page  2,  line  20,  after  tbe  word  "thereon",  strike  out  the  re- 
mainder of  the  paragraph. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  ask  unanimous  consent 
^at  the  word  "addressed",  on  page  2.  line  S.  of  tbe  taUl 
may  be  conrec1«d. 

The  SPEAKISR  pro  tempore.  Is  there  objection  to  tbe  re- 
quest of  th(*  g<mtleman  from  BiOchigan? 

Tho-e  was  no  objection. 

A8SAm.T  OH  rxsnAL  omens 

The  Clerk  oilled  the  next  biU,  H.  R.  76S0,  to  amend  the 
act  of  May  18,  1934.  providing  punishment  for  killing  or 
assaulting  Federal  offlcers. 

The  SPK^KER  pro  tonpore.  Is  there  objection  to  tlM 
present  consideration  of  the  bill? 

Tliere  being  no  objection,  the  bill  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  1  of  the  act  entitled  "An  ac* 
to  provide  punishment  for  killing  or  aasaultlng  Vsderal  oOosrs". 
apiwoved  May  18.  1984  (4i  Stait.  TgO:  U.  8.  C  tttis  18.  sees.  388  sod 
364) .  be  and  tbe  aaoM  la  hereby  amended  to  read  as  follows: 

"  That  wtMiever  shall  kill,  as  defined  In  sectloos  378  and  374  of 
tbe  Criminal  Code,  any  United  BUtcs  marshal  or  deputy  UnltKl 
Statea  marshal,  special  agent  of  the  Federal  Bureau  of  Invs^^p- 
tlon  of  tbe  Departmoit  of  Justice,  post-offloe  mapeetor,  SsersI 
Service  operative,  any  cOosr  or  snilsred  man  of  tbe  Ooast  Ouard. 
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j^,H,  UBmloMK  tiMpvetor.  or  any  Immlcrmtloii  patrol  inapoetor, 
any  imf<fr  or  wplnjii  at  tb»  DafMrtHMnt  of  A«rlc\iltur*  Omt^- 
natod  t>y  the  flaevvUry  of  Acrlculturv  to  •nforca  any  act  of  Ooo- 
for  tba  protaeUoa.  praaarmtton.  or  '•"^''atlonaf  faaa  and 
wUd  blrda  and  antmala.  any  oOoar  or  Maployaa  o*  ^J^f- 
Park  Sanrusa.  any  oAmt  or  amployaa  of.  «  f^J**"?!*^  °^*J 
to.  tb€  field  Mrrlca  oT  tba  OlTlaloa  of  Oraatng  of  tha  Dop^tmant 
Zt^  in  tarlor .  or  any  oflear  or  aaployM  of  tha  Indian  H^'*^ 
of  tha  Unttad  Stataa.  wbila  angacad  In  tlM  P*^9F^^^*^flJi,,^,^ 
elnl  dutlaa.  or  on  aeoount  of  tba  parformanoa  of  hla  oOeMldutia^ 
fltiaU  ba  pttnlabaa  aa  provtdad  undar  aactlon  ST5  of  tba  Criminal 
Coda." 
Tbe  bin  WM  ordered  to  be  eugrowed  and  read  a  third  time, 
the  third  time,  and  paaaed.  and  a  motion  to  reoon- 
lald  on  the  table. 


BBAO-Lrrm  orncM  or  th»  »o«i  orricB  »spaa' 
Tbe  Clerfc  called  the  next  bin.  H.  R.  074.  proridlnc  com- 
^watlnn  for  tbe  Post  OfDce  Department  for  tbe  CKtr» 
work  iBvolred  la  tbe  return  of  valuable  packacei  firoii  tbe 
to  tbrwrlfeen. 

,  pro  tempore  (Mr.  IfcRrmoLM) .    Is  tbere 
to  tbe  preaoBt  coprtrtemtkin  of  the  bUl? 
n»ere  waa  no  objection. 

Mr.  MXAD.    Mr.  Speaker.  I  ask  unanlmooa  conaent  that  a 
blU  (8.  1&39)  be  subsUtuted  for  the  Houae 


In 
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There  belnc  no  objectkm.  the  Cterk  read  tbe  Senate  bin. 
M  follows: 

B0  it  enmeUA,  tte..  TTiat  taction  SStO  of  tba  Bartaad  Statotaa.  aa 
aMinrr"  AprU  34.  l»90  (41  8tot.  sat:  M  U.  B.  C.  400).  ba  amaarttrt 
te  read  aa  follows: 

-  Th«  P«atmaatar  Oanrral  may  rafulato  tba  period  dxoing  which 
tmdaUvarad  lattara  and  paroala  of  tba  ftrat  daaa  aball  ratnaln 
any  poal  oAea  and  when  thay  thall  ba  rluiaid  to  tba 
oAea:  and  ba  may  maka  reculatlooa  fer  tbair 
daad-lattar  ofltoa  to  tba  wrttara  wbaa  tbay  cannot  ba  dellTarad  to 
tha  partlaa  addraaaad.  Whan  lattara  and  paroala  of  tha  ftrM  claaa 
•la  ratumad  troaa  tba  daad-lattar  oAoa  to  tba  wrttara.  a  f aa  of  8 
eaou  rball  ba  coUactad  at  the  time  of  daUvary.  and  in  addition  a 
oharga  ahall  be  made  of  the  minimum  raclatry  t—  for  tha  return 
of  all  ordinary  dead  lattara  containing  11  or  mora  In  caab.  and 
paroala  of  tba  firat  claaa  apparanUy  valued  at  •!  or  mora,  undar 
•ueb  rulaa  and  raguUtkma  as  tha  Poatmastar  Oanaral  may  pra- 
aonba." 

The  MU  was  ordared  to  be  read  a  third  time,  was  read 
the  third  time,  and  paaaed.  and  a  motion  to  reconsider  was 
laid  on  the  table.   . 

House  biU.  H.  R  6374.  was  laid  on  the  table. 

PBITR  AKBOT,  ■.  J. 

The  Oat  caOed  the  next  bill.  H.  R.  5789.  for  the  relief  of 
tbe  city  of  Perth  Amboy.  N.  J. 

Mr.  COeTKLLO.    Mr.  Speaker.  I  ask  unanimous  cooaent 
that  this  tm  may  be  passed  over  without  prejudice. 
ttm  SPKAKER  pro  tempore.    Is  there  objection  to  the 
of  the  gentleman  from  California? 
ks  no  obiMtlaB. 

ncauKos  or  LAms  xm  wiw  mxxco 

Tbe  Clerk  called  tbe  next  blU.  H.  R.  4641.  to  extend  tbe 
provMons  of  sectkm  a  o<  tbe  act  of  Febmaiy  M.  ItM.  an- 
thortetaiw  reaervatkaia  of  tiBbar.  minerals,  or  oaMmcnts  lo 
•xchanges  of  lands  In  the  State  of  New  Mexico,  under  the 
act  of  February  14.  1933.  and  the  act  of  February  1.  1929. 

Mr.  ORI8WOLD.  Mr.  Speaker.  I  ask  unanimous  eosasent 
that  this  bin  be  passed  over  without  prejudice. 

TiM  8PBAKXR  pro  tempore.    Is  there  objection  to  the 
of  tbe  gentleman  from  Indiana? 
«  no  objection. 

VixnuTxiM  aBTAXw  AFPUCATioirs  roa  Am  kwtxjxs  or  public 

LAiiag 

The  Clerk  called  tbe  next  bin.  H.  R.  4707.  validating  cer- 
tain applications  for  and  entrtes  of  public  lands,  and  for 
other  purpoees. 

lliere  being  no  objection,  the  Clerk  read  tbe  bin  as  follows: 

Be  it  t»atttt»  eCe..  That  tba  Saeratary  of  tba  Interior  ba.  and 
ba  ia  baraby.  aatbortaed  and  directed  to  laaoa  a  patent  under  the 
entry  of  Aahai  K.  CaidwaU.  Salt  Lake  City  040MT.  tor 
q[uartar  of  northeast  quarter,  aaction  90.  townablp  1 


south  ra^  1  east.  Utntab  special  meridian.  Utah,  upon  com- 
pllanoe  byAsbri  1.  Oaldwell  with  the  homeatead  Uws  of  tha  Unltad 
Btatee-  Frryvided.  That  In  addition  to  tha  usual  feea  and  oommla- 
slons  payable  under  existing  laws,  said  entryman  shall  pay  the  aum 
of  $l.£^par  acre  for  tba  land  ao  entered,  which  latter  stun  shall  ba 
depoaltedln  the  Treasury  of  tba  United  Statea  and  disposed  of  In 
thesame  manner  as  othsr  proceeds  derlred  from  the  sale  of  lands 
wttbln  tbe  former  Uintah  Indian  Reeerratloa.  Utah. 

Sac  3  Tbe  flacratary  of  tba  Interior  la  hereby  autborlaMl  and 
directed  to  allow  John  S.  OOtaS  Of  Portland.  Oreg..  to  malce  dea- 
art-Jand  entry  for  west  half  of  aoffthwaat  quarter,  nortbwaat  quarter 
of  southwest  quarter,  section  20.  township  18  south,  range  44  east. 
WUlamette  meridian.  The  Dallea.  Orsg.  ^  _     . 

aac  a.  Tbe  OtmsTsry  of  the  Interior  Is  hereby  authorized  and 
difaoted  to  aooepted  tbe  final  proof  submitted  on  October  25  1030. 
OB  behalf  of  Joe  £>raper  by  his  mother  and  guardian.  Sarah  B. 
Draper.  In  support  of  the  homeatead  entry  of  Joe  Draper.  Phoenix 
oesOM.  as  ■imSmIsiI  for  south  half,  aactlon  27  and  loU  1.  a.  lUid  S. 
southeast  quarter  of  northwest  quarter,  weat  half  of  northwest 
quarter  north  half  of  southwest  quarter,  section  S3,  township  14 
south,  rai^a  12  eaat.  OUa  and  Salt  Blvar  meridian,  Arlaona,  and  to 
laaue  patent  for  tbe  entry  In  regular  oourae. 

Sac  4.  Tha  bomeataad  entry.  Oaaa  Lake  014741.  made  by  Joeeph 
Bumbam  on  Oetober  15.  1»2S.  for  southeast  qiuuter  of  northwest 
quarter,  aactlon  20.  townablp  144  north,  range  84  weat.  fifth  prin- 
cipal meridian.  ICnneeoU.  Is  hereby  TalJdated.  and  the  Secretary  of 
tbe  Interior  U  hereby  authorlaed  and  directed  to  accept  tbe  final 
proof  submitted  by  Joseph  Bumbam  In  support  of  said  homestead 
entry  on  Deeember  20.  1838.  and  to  laaue  patent  for  the  entry  In 

'tec  5.  The  bOBHtaad  entry  of  Oaorge  W.  Turner.  Santa  Pe 
063806.  for  aoutb  half  of  aouth.  aacUcm  0  and  north  '^Jf.  section 
21  townablp  1  south,  range  20  east.  New  liezlco  mk.-^dlan.  New 
Mexico,  allowed  October  27.  1081.  pursuant  to  an  appUcxUon  filed 
▲prU  16.  1881.  la  hereby  raUdatad. 

Mr.  WOLCOTT.  Mr.  Speaker,  reeervlng  the  right  to 
object.  I  desire  to  caU  the  Committee's  attention  to  the  first 
line  on  page  3.  In  which  the  word  "  accepted  "  appears.  I 
think  this  should  be  "  accept ",  should  It  not?  It  would  then 
read  "  and  the  Secretary  of  the  Interior  is  hereby  authorized 
and  directed  to  accept  the  final  proof  ",  and  so  forth. 

Mr.  I>kROUEN.    That  Is  correct. 

Mr.  WOLCOTT.  I  think  that  Is  a  typographical  error  and 
should  be  corrected. 

I  offer  an  amendment  to  that  effect. 

Tbe  Cleik  read  as  follows: 

Amendment  offared  by  Ui.  Woloott:  On  page  8,  Una  1.  strike  out 
the  word  "  aocaptad  "  and  insert  In  lieu  thereof  the  word  **  accept." 

The  amendment  was  agreed  to. 

BCr.    ROBINSON    of    Utah.      Mr. 
amendment. 

7^  Clerk  read  as  fc^ows: 

AoMBABent  otfered  by  Mr.  Roaxwsow  of  Utah:  At  tba  end  of  the 
bill  add  tbe  following  new  section: 

"  Sac.  6.  The  homestead  entry.  Cheyenne  062273.  made  by  Ruble 
L.  Jenkins  on  January  27.  1881.  for  east  half  of  northeast  quarter 
axKl  northeast  quarter  of  southeast  quarter,  section  19.  and  south- 
weet  quarter  of  northweat  quarter  of  section  20.  township  6  north, 
range  2  east.  Wind  River  meridian.  Wyoming,  within  the  Shoshone 
Indian  Reeerratlon.  U  hereby  validated,  and  the  Secretary  of  the 
Interior  U  hereby  autlMrlnd  to  accept  the  final  proof  submitted 
by  Ruble  L.  Jenkins  in  support  of  said  homeetead  entry,  and  to 
laaue  patent  for  the  entry  In  regular  course." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  iingroied  and  read  a  third  time. 
was  read  the  third  time,  and  pasBOrt.  and  a  motion  to  recon- 
glder  was  laid  on  the  table. 


Speaker,    I    offer   an 


Borth 


HOT  spanioa  matxokal  pamc. 

Tlie  Clerk  caUed  the  next  bill,  H.  R.  64«5,  to  aca^pt  the 
ocaskm  by  the  State  of  Arkansas  of  Jurisdiction  over  all  lands 
now  or  hereafter  inchided  within  the  Hoi  Springs  National 
Park.  Ark.,  and  for  other  purpoees. 

There  being  no  objectkm.  the  Clerk  read  the  bill,  as  follows: 

Be  tt  ewaafsd.  ate..  That  tba  prorlalona  of  an  act  of  l«glslatura 
of  tba  State  of  Arkanaaa.  apprwvad  March  26.  1933  (no.  108) .  ceding 
to  tbe  United  Stataa  Jurla&ttoa  over  all  lands  now  or  hereafter 
fni'UiM*»ti  vltbln  tbe  Hot  Springs  NaUonal  Park,  are  hereby  ac- 
cepted, and  tbe  provlalons  of  tba  act  approved  i^wll  20.  1904  (33 
Stat.  187).  as  amended  by  tba  acte  of  March  2.  1907  (34  SUt.  1218). 
and  March  3.  1911  (36  Stat.  1086).  raUtlng  to  the  Hot  Springs 
Mrwm^tn  Bsaai  latiwi.  Ark.,  are  hereby  extended  to  aU  landa  now 
Inrhntad  within  said  park. 


The  bin  was  wdered  to  be  engrossed  and  read  a  third 
time,  was  read  tbe  third  time,  and  pasaed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 
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AOCKPTAIVCI   nOK   TBS    CTAR   OT   VttM   OT   tXTLS   TO   CSBZAIK 

8TATi-owinn>  ijun>8.  ktc. 

The  Clerk  called  the  next  bill,  H.  R.  6616.  to  authoriie  the 
Secretary  of  the  Interior  to  acceiit  from  the  State  of  Utah 
title  to  a  certain  State-owned  section  of  land  and  to  patent 
other  land  to  the  State  in  lieu  thereof,  and  for  other 
purpoMi. 

There  being  no  objectlcm,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  !•  bervby 
•iithorlzed  to  »oc«pt  on  behalf  of  the  United  Statea  a  deed  of 
reconveyance  from  the  State  of  Utah  of  all  of  eectfam  a.  township 
19  south,  range  19  east.  Salt  Lake  meridian.  Utah,  vhen  accom- 
panied by  evidence  showing  unencumbered  title  In  said  State,  and 
In  exchange  therefor  the  Secretary  of  the  Interior  ts  hereby  fur- 
ther authorised  to  patent  to  the  State  of  Utah  other  vacant, 
unappropriated  public  land.  unreser?ed  except  by  the  Executive 
Order  No.  0910  of  November  SO.  19S4,  whether  mineral  or  non- 
mineral  in  character,  of  approximately  equal  area  and  value,  to 
be  used  for  the  same  purpose  for  which  the  lands  so  reconveyed 
were  granted,  and  to  be  subject  to  the  same  condlttons  and  limi- 
tations which  applied  to  said  reconveyed  lands. 

See.  a.  7%at  upon  tsruanoc  of  patent  to  the  State  for  the  land 
selected  In  exchange,  the  land  reconveyed  shall  become  a  part  of 
Naval  Oil  Shale  Reserve  No.  2.  Utah  No.  1.  fDr  tbs  exclusive  tise 
or  benefit  of  the  United  SUtes  Navy. 

With  the  following  committee  amendment: 

Page  a.  line  2.  strike  out  the  words  **  and  unreserved  **  and  after 
the  word  "  land  "  in  line  3.  on  page  a.  insert  "*  unreserved  except 
by  the  Executive  Order  No.  0910  of  November  30,  1994." 

The  committee  amendment  was  agreed  to. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

paovzsnc  lab>  roa  f ask.  paskwat.  Am  xacaiKAnoirAL  arxa 

The  Clerk  called  the  next  Mil  on  the  Consent  Calendar, 
H.  R.  6594.  to  aid  in  providing  the  peojHe  of  the  United 
States  with  adequate  facilities  for  park,  parkway,  and  rec- 
reational area  porposes,  and  to  provide  for  the  transfer  of 
certain  lands  chiefly  valuable  for  such  purposes  to  States  and 
political  subdivisions  thereof. 

The  SPEAKER  pro  tempore.    Is  there  obiectlon? 

Mr.  CULKIN.    I  object. 

roKTT-Hotnt  wnx  rot  postal  xhplotsks 
The  Clerk  called  the  next  bca  on  the  Consent  Calendar, 

H.  R.  6990.  to  fix  the  hours  of  du^  Ot  postal  onployees, 

and  for  other  purposes. 
There  being  no  objection,  the  Clerk  read  the  bill,  as 

follows: 

Be  it  enturted.  etc.,  That  when  the  needs  ot  the  Service  require 
supervisory  employees,  special  derka.  clerks,  and  lalMrers  In  flrst- 
and  second-class  post  offices,  and  emptoyees  of  the  motor-vehicle 
service,  and  carriers  in  the  City  Delivery  Service  end  in  the  vil- 
lage delivery  service,  and  employees  of  the  Railway  Mail  Service, 
to  perform  servics  on  Saturday  they  ahall  be  allowad  compensatory 
time  for  such  service  on  1  day  within  6  working  days  next  suc- 
ceeding the  Saturday  co  which  the  excsss  service  was  performed: 
Provided,  That  employees  who  are  granted  compensatOTy  time  on 
Saturday  for  work  performed  the  preceding  Sunday  or  the  pre- 
eedmg  holiday  shaU  bs  given  the  bensftts  of  this  act  on  1  day 
within  6  worlLing  days  foUowlng  the  SatiHday  when  such  com- 
pensatory time  was  granted:  Prot;<deif  further.  That  the  Poet- 
master  Oeneral  may.  tf  the  exigencies  of  the  Service  require  it. 
authorise  the  payBsant  ot  overttme  for  ssrvlos  4m  tb»  last  three 
Saturdays  in  ths  oalenrtsr  year  in  Ilea  of  ocaupensatory  time: 
And  provided  further.  That  for  the  purpose  of  extoiding  the 
iMnefits  of  this  act  to  railway  postal  elerka.  the  service  of  said 
railway  postal  detfts  assigned  to  road  #aty  aliall  be  baaed  on  an 
averags  not  exceeding  B  tiouza  per  day  tar  IM  daje  per  *titw»wi 
including  a  proper  aUowanos  for  all  sentc«i  required  on  lay-off 
periods  as  provided  in  Poet  OfBoe  Dqwrtment  Circular  Xjetter 
No.  1348.  dated  May  la.  1931.  or  not  In  en»as  at  an  average 
of  178  miles  per  day  for  aM  days  per  aaainn,  and  hours  of 
senrlee  abaU  ooDtrol  until  the  dally  average  Miles  is  exceeded; 
and  railway  postal  clerks  required  to  pertorvi  servioe  in  excess 
ot  an  average  of  8  hours  per  day  or  an  average  of  175  miles  per 
day.  as  herein  provided  shall  be  paid  In  cash  at  the  annual 
rate  of  pay  or  granted  eoiqyensatory  time,  at  tbalr  option,  for 
such  overtime.  Bteess  mileage  ilkaU  be  oonverted  into  hours  on 
the  basis  of  the  average  hourly  speed  of  the  train,  and  paid  for 
at  the  pro  rata  hourly  rate  of  pay.  Line  orgaxklastlaas  shall  be 
llxed  to  keep  wltbla  the  aggragate  saumel  searvloe  provided  herein 
except  where  It  Is  to  the  Intereet  of  tbe  pubUe  asrvles  to  exeeed 
the  same  in  regular  orgnnlsatlnn  of  the  line.    tn.  audi  cases,  only. 


organisations  in  svnsss  of  ttaeaa  standards  suiy  be  astabttthed  and 
soeh  exeass  seniee  shall  be  eradlted  and  paid  for  as  overtime. 
This  act  ahall  take  effect  jruly  1.  19SS. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  rtiad  the  thtrd  time,  and  passed,  and  a  motion  to 
reconsider  vras  laid  on  the  table. 

AMKNDINO  TBI  A.  A.  A. 

Mr.  WSARIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
ext«id  my  remarks  in  the  Rscoeo  by  including  a  radio 
si)eech  delivered  recently  by  my  able  colleague.  Mr.  Bxchu. 
of  Iowa. 

Tbe  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  In  th(>  Rcooa*.  I  include  the  foUowlng  speech  of 
Representative  Eowam  C.  Eicmx,  Member  from  Iowa,  broad- 
cast over  the  radio  on  Saturday,  June  1. 1935: 

The  subject  of  farm  legislation  ti  always  of  special  Interset  to 
the  people  of  Iowa  and  of  the  Middle  West.  I  appredata,  there- 
fore, the  importunity  WHO  is  giving  me  to  outline  certain 
amendments  to  the  Agricultural  Adjustment  Act  that  are  now 
under  ocmalderation  by  the  Oongiess.  and  to  discuss  the  broader 
aspects  of  a  ]ienaanent  agrlcultxiral  policy.  The  proposed  amend- 
ments are,  in  my  opinion,  valuable  additions  to  tlM  existing 
authority  of  the  Secretary  of  Agriculture,  and  X  believe  they  will 
be  enacted  into  law  substantially  as  tbcy  may  be  reported  by 
the  oommittoea.  They  represent  a  sincere  effort  to  improve  the 
emergency  pivgrsm  that  conditions  in  1998  made  neoessary.  We 
have  gone  for  in  the  last  a  years  and  dare  not  sinrendsr  any  of 
the  ivogress  that  has  been  mads  untU  we  are  sure  ot  ■«*"»*>' «"g 
better  to  take  Its  place.  Tba  friends  of  agrtculture  mtist  con- 
tinue, however,  to  give  their  best  thoxight  to  solving.  In  ttie 
national  interest,  tbe  diOeiiltles  that  stiU  surround  us,  and  thus 
help  4>eed  tlie  day  when  the  goal  of  real  eqxiallty  for  agrleuUurs 
with  industry  will  have  been  attained. 

A  few  of  the  amendmento  are  merely  perfecting  or  eiartfylng 
In  their  nature,  others  will  rewrite  and  probaltly  ^»*"'«»***^  oast 
of  the  licensing  powers,  and  stiU  othsrs  provide  antbority  ta 
expand  domestic  uid  foreign  markets  and  to  remove  surplussa.  I 
shall  summarise  them  brieOy: 

(1)  Taxea  and  interest  are  to  be  reckoned  in  fixing  parity  prloea. 
These  items  are  not  authorised  to  be  ccmsldered  in  the  original 
act  and  as  taxes  and  Interest  now  are  about  100  percent  of  tbe 
1909-14  level  this  amendment  will  have  the  affect  at  Increased 
parity  prices  i^iiroximately  6  percent. 

(a)  The  base  ]>eriod  for  wool  and  mohair  is  shifted  to  the  poet- 
war  period  ot  1819-39  for  the  reason  that  the  price  level  of  wool 
and  mohair,  like  tobacco,  was  very  unsatisfactory  in  ths  1909-li 
period. 

(8)  The  Secretary,  undCT  the  original  law.  Is  authorlasd  to  enter 
Into  arrangements  merely  for  the  reduetl<m  of  production.  Ths 
word  "  reduction  "  Is  to  be  changed  to  "  adjustment  "  so  that  his 
power  may  be  more  flexible  and  permit  him  to  reduce  or  to  main- 
tain CM-  to  increase  production,  as  cmiditions  may  require. 

(4)  Rental  or  benefit  paymenta  may  be  made  in  ooounodittes 
rather  than  by  cash  paymenta.  The  Secretary  Is  also  authorised 
to  acquire  commodities  that  have  been  pledged  to  the  Oovemment 
as  seciuity  for  loans.  Under  these  two  amendmenta  If  the  price 
of  cotton  or  corn  should  go  below  the  amount  of  the  loan,  the 
Secretary  may  use  iMt>cessing  tax  funds  to  take  over  such  com- 
modities from  t:!ie  Commodity  Qredlt  Oorporati<m  as  part  of  his 
"ever  normal  granary." 

(6)  Authority  is  conferred  to  make  paymenta  for  expansion  of 
domestic  and  foreign  marketa  and  for  the  removal  of  suri^us  agri- 
cultural oomiaodities  or  removal  of  surplus  producta  of  Agrictiltaral 
commoditlea.  An  to  foreign  markets,  this  is  a  development  of  tbe 
export-debenttm}  i^an,  but  ita  use  Is  imfortnnat^  left  discretion- 
ary with  the  Secretary.  The  losses  may  be  paid  out  of  a  pwwjjumtfig 
tax  on  the  pMtltnilar  commodity  or  out  of  an  appropriation  whldi 
Congress  will  euike  of  80  percent  of  the  customs  duties  eoUectsd 
each  year.  The  latter  win  be  an  indirect  subsidy  out  of  the  Treas- 
nry  of  the  Unitod  States.  In  expanding  domeetie  marketa  xmiet 
this  amendment,  tot  example,  the  Secrrtary  would  be  authorlasd 
to  sell  suri^us  commodities  to  relief  sgendes  at  a  redueed  prlee. 
and  he  may  enooxirage  the  develt^nnent  of  useful  byproducta  of 
sgrieultural   eommedltiea.    He  may  also  purehsse  seasonal  sor- 

Eluses  which  may  be  stored  and  kept  durtag  years  ot  {ricnty  and 
tter  put  on  the  market  during  periods  of  seerelty. 
(0)  The  S(crei4U7  is  autborlaed  to  cooperate  with  Steto  avthort- 
ties  with  a  view  to  working  out  coopermtivs  programs  between 
tbe  Stata  anl  Federal  Govemmenta. 

(7)  The  9100,000.000  revolving  fund  Is  made  avaltable  for  the 
expansioa  of  dcnnestic  and  foreign  marketa  and  tbe  removal  of  sur- 
plxises  as  well  as  for  rental  and  benefit  paymenta. 

(8)  Procearing-tax  funds  collected  on  one  ooounodlty  may  not 
be  expended  to  pay  beneflta  for  another  eommodity  except  in  tbe 
ease  of  bop  and  IMd  com  whMii  may  be  considered  as  one  com- 
modity. Ttdu  will  make  Impoasible  the  fdan  which  was  earlier 
proposed  thst  tiixes  were  to  be  levied  on  beef  cattle,  sheep,  axul 
dairy  prodncta  for  the  purpose  of  "n**^*^  paymenta  on  com  or 

ef  similar  efaaraoter. 
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li  mDIbc  ftt  IMB  ihmn  tb*  pMt^ 

ln0iix  at  (oralsD 


to  tiM  ftififnti^.  tlMM  to  »  powlbUlty  tta«t  an  effort 

to  includ*  la  tiM  law  mn  «xt«uiton  for  1  jmu  ct  Um 

Oouoa  Oaatm  Act  which  wm  pMMd  laM  ywkr.    This 

Wutj  ten.  iMmvvar.  •tno*  th«  uztoonstttuttoxuUlty  of  that  eom- 

erap-radoetton  law   it  ratb«r   CMtoltdy   tort»Mt   by   tba 

.  court's  M.  B.  A.  tecWon  of  iMt  lionday.     For  the  wua» 

It  to  quit*  probahto  that  parta  of  tha  oiifftnal  law  wUl  ha 

i«wr1tt«a  to  daOna  mora  daarly   the  Sacratanr's   powws  aod   to 
•Uminatc  all  oompulaory  Uoaoalng  authortty. 

Tou  have  bc«n  llctanlnt  thus  far  to  a  recital  of  lmmc<llately 
•oalMnplated  chancM  In  acnculturv'a  leglalAttT*  charter  that  un- 
•foirtably  haa  been  eoaMwhat  dry  and  technical,  although  I  hope 
dearly  understandable.  May  I  aak  you  to  follow  me  now  for  a 
little  while  through  a  frank  but  friendly  d>sn,Melon  of  some 
fundamental  weatnseeea  of  the  preeent  emersency  program  that 
oiiMt  soooer  or  later  be  twrreeted  if  agriculture  would  continue 
tk*  MlMbllitatlon  that  has  been  so  well  started  under  the  sympa- 
ttelln  leadership  of  President  Booeevelt. 
A  foroMr  high  oAetal  In  Om  aitealalBtratlon  recently  made  the 

iMV  taxm  policy: 
We  have  taken  the  big  ■eesntlsl  step  In  recognising  that  the 
le  entitled  from  hie  fellow  dtiaens  to  fair  exchange  value 
for  that  part  ot  his  crop  which  they  consume — even  to  the  extent 
of  a  tflveet  subsidy.  Why  clutter  up  that  faundamental  idea  with 
erop  ratfnctlon.  lose  of  export  marketa.  and  direct  taxea  on  par- 
crops?  " 
Is  a  world  of  msat  In  that  statement,  and  he  goes  on  to 
Its  logical  eonrtuBlon: 

kt  dlffereaea  does  it  maks  to  the  public  whether  fair  do- 
prlee  is  part  tax  and  part  price  or  all  of  eitherf 
BM  reduoed  produettem  is  giving  our  export  markets  away 
rasnits  in  lower  farm  liwome  than  would  be  the  case  If  the  fanner 
got  an  Amerkian  prlee  for  domestic  consumption  and  a  world 
the  surplus." 

brief  quotation  la  contained  the  foundation  of  the  only 
ly  sound  and  panwnantly  sueosssful  farm  polley. 
the  dual  price  level,  which  will  assure  the  farmer  a 
prlea  for  that  portion  of  hto  produe- 
to  oOMHaad  ■*  Mna.  and  the  world  price  for  any 
■orplus  that  nssds  to  be  shipped  abroad.  Our  emergency  policy 
0t  reduced  produetloa  haa  already  resulted  in  largely  tncreesed 
production,  in  a  drastic  decline  in  our  exports,  and  In  an 
Increase  In  the  imports  of  farm  commodities  to  this 
Tba  lom  facilities  that  the  Oovernment  has  extended 
both  QO  cotton  and  on  corn  have  been  wonderfully 
a argeney  measures,  but  It  Is  unthinkable  that  we  can 
to  hold  them  up  like  an  lunbrella  over  world  prloee 
courting  disaster. 
kvtag  been  bom  and  reared  on  an  Iowa  farm  and  being  a 
I  claim  to  be  a  ^onipalnit  Judge  of  the  temper  and 
spirit  of  the  average  American  farmer.  He  doesnt  want  a  Oovern- 
ment subsidy,  or  a  dolew  or  to  be  the  recipient  indefinitely  of 
be— at  paymanta  raised  by  s  tax  which  fumiahee  an  excuas  to 
dlatrtbutcrs  to  pyramid  the  prices  of  his  products  to  the  consximer. 
Be  doee  want,  however,  a  fair  exchange  price,  both  as  to  volume 
and  as  to  value,  for  the  neceeeltiss  of  llfs  that  he  contributes  to 
■eetsty.  and  he  is  entitled  to  nottdag  leaa. 
Tlia  average  coet  of  producing  any  particular  farm  commodity, 
the  average  farm  aa  a  buslnees  unit,  is  scientlflcally 
ktely  sscertalnahle.  exactly  ae  the  coet  of  Industrial  pro- 
Is  so  asoertalaable.  The  requirement  that  he  be  paid 
that  minimum  coet  for  the  percentage  of  his  production  that  Is 
ilnmsstlrallj  consumed  la  ptaetlcally  workable,  as  was  dennm- 
strated  by  President  Woodrow  Wilson  dxtrlng  the  World  War  when 
he  controlled  wheat  prlcea,  and  during  that  period  the  American 
farmer  enjoyed  the  greateet  prospsrlty  he  has  ever  known. 

■arly  Ul  thla  saealon  of  Ckjngreee  I  introduced  a  bill  to  amend 
tiM  A.  A.  A.  by  substituting  the  oost-of-producUon  {Mlneiple  for 
tho  parity  provisions  of  the  law  aa  to  the  domeettc  consumption 
pereentage  of  (arm  production,  the  farmer  to  be  given  a  reoeipt 
by  the  dealer  for  the  exportable  sorplua  of  his  production  which 
he  eo«M  caah  after  a  Oovernment  export  agency  had  dlspossrt  of 
on  the  world  market.  This  erould  be  without  subsidy 
to  the  Oovernment.  AU  the  rest  of  the  e*- 
ktaery  of  the  A.  A.  A.  would  be  preeerved  to  contintie  aa 
tlM  baeltbooe  of  tto*  Ant  real  relief  Amsrlean  agriculture  has 
had. 

furtlMT  fotlslum  and  objeotlvea  of  my  bUl  If  my  time 
pwBUta  OM  to  revlaw  only  very  briefly: 

(1)  1%  — apowora  the  ecport  agency  to  eopply  manufactxulng 
asportota  with  raw  BiAtarlala  from  the  exportable  surplus,  under 
bond,  at  a  iHrtce  that  wlU  permit  sueessafnl  oompetltlon  abroad 
with  foreign  manufacturers  of  similar  products,  the  deficit,  if  any. 
from  the  net  world  price,  to  be  made  up  by  proneeslng  taxss,  which 
win  obvloualy  be  lees  than  one -tenth  of  the  preeent  schedules. 

(2)  It  prsssfves  the  county  and  State  adjustment  oommltteea. 
to  tbalT  dutiee  important  advisory  functions  as  fsot-flndlng 

tor  ths  DspartaMMt  af  Agriculture  in  as<*rtaliiliig  costs 
production  for  the  vartoua  commnrtltles  and  in  oompOlng  from 
year  to  year  the  Beesaeary  production  and  consumption  data. 

(3)  It  will  taduoe  voluntary  as  opposed  to  oompuleory  adjust- 
it  of  acreage  and  production  through  that  self-lntsreat  wharaby 

suffered  from  the  sals  of  excess  prochjctkm  on  the  world 
Will   iBipel   ffcrmsre  to  transf ar  acreage  to  crope 


volume  of  production  to  naaiT  the  demands  of  the  domastlc 
market. 

(4)  It  will  In  no  ssnss  require  "dumping",  but.  on  the  con- 
trary, will  permit  controlled  marketing  by  a  Federal  agency  through 
orderly  bargaining.  After  all  it  to  price  that  will  help  us  get  back 
our  foreign  markets.  It  will  contribute  subetantial  auxiliary 
strength  to  the  arms  of  ths  Department  of  State  and  the  Depart- 
ment of  Commerce  in  effectuating  the  Important  reciprocal  trade 
program,  and  In  preventing  the  increase  In  lubeldlxed  competitive 
aersoga  in  foreign  lands. 

9.  It  empowers  ths  Secretary  of  Agriculture  to  build  and  mam- 
tain  an  ever- normal  granary  out  of  the  surplus  at  net  world  prloea 
to  the  producer,  and  to  arrange  for  storage  or  farms  under  seaL 

0.  It  provides  for  loans  to  producers  on  their  axiwrtahte  par- 
oantages  psndlng  disposition  on  ths  world  market. 

7.  It  Invokee  extoting  powers  of  the  Oovernment  to  protect  do- 
maatlc  price  leveto  by  compensating  and  ttoxlble  tariffs,  or  by  em- 


g.  It  spedflcally  reafflrms  the  power  of  the  Secretary  of  Agrlcul- 
tura  to  Ihnlt  production  of  any  commodity  and  seU  up  simplified 
alternative  machinery  to  effectuate  any  desired  production-control 
program. 

9.  It  will  reduce  oonsumw  costs  by  promoting  the  stebllization 
which  will  reduce  the  speculative  spread  between  prices  received 
by  producers  and  prloee  paid  by  consumers. 

10.  It  win  completely  disarm  those  special  intereste  which  would 
destroy  ths  A.  A.  A.  snd  Ite  tremendous  accomplish mento  for 
agriculture  without  providing  a  substitute. 

11.  The  certeln  Increase  In  agriculture's  potential  buying  power 
will  forthwith  reopen  factories,  and  the  greater  volume  of  com- 
modities to  be  handled  will  substantially  reduce  unemployment.  It 
being  conservatively  estimated  that  upward  of  tS.OOO/XM.OOO  will 
at  once  be  added  to  agrlcult\ire's  annual  income,  largely  trans- 
ferred from  the  pockete  of  prseent-day  ^peculators  and  mlddla-^ 


(13)  It  to  coDstltutlonal  under  the  power  to  regulate  interstoto 
commerce  and  the  power  to  regulate  the  value  of  money  in  com- 
modities. If  supplementery  Stete  leglstotion  shoxild  prove  desir- 
abto.  thsre  can  be  no  doubt  of  Ite  unanimous  enactment. 

It  m\ist  never  be  forgotten  that  there  are  many  who  would  like 
to  see  the  A.  A.  A.  oollapee  with  nothing  to  take  Ite  place.  If  we. 
who  are  tte  fi  lauds,  would  avoid  that  possibility,  we  must  be  the 
first  to  reoognlae  and  correct  any  mistakes  that  experience  lays 
bare.  By  striking  down  the  Prazler-Lemke  Parm  Mortgage  Mora- 
torium Act  the  Supreme  Court  has  nullified  the  administration's 
earnest  efforts  to  save  farm  homes  by  compulsory  debt  adjustment. 
Thto  makes  It  imperative  that  resort  be  had  to  every  constitutional 
method  for  forcing  the  farmer's  dollar  Incoms  up  to  s  point  where 
he  #g»in  can  pay  hto  debte.  I  hope  my  lUteners  will  ponder  seri- 
ously over  the  suggestions  I  have  made  and  will  give  your  Con- 
li,iwssinsii  the  benefit  of  your  own  reactions  and  constructive 
thought  on  theee  important  questions  to  the  end  that  further 
strengthening  and  forward-looking  amendmente  to  the  farm  pro- 
gram may  be  enacted  Into  law  from  time  to  tlnxe. 

xncHAirT  MMXxm  vEoisLATiam 

Ifr.  WSARIN.  Mr.  Speaker,  I  also  aak  unanimous  consent 
to  extend  my  own  remarks  In  the  Rkcokd. 

The  SPEAKER  pro  tempore.  Without  objection,  a  Is  so 
ordered. 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Speaker  and  Members  of  the  House, 
for  some  weeks  past  the  Committee  on  Merchant  Marine 
and  Fisheries,  of  which  I  am  a  member,  has  been  consider- 
ing various  suggestions  pertaining  to  a  permanent  program 
for  the  development  ot  our  merchant  marine.  I  have  inter- 
ested myself  in  this  subject  because  the  people  residing  in 
the  territory  I  represent  are  concerned  with  the  problem  ol 
fliy^ing  a  market  not  only  at  home  but  abroad  for  the  agri- 
cultural products  they  have  to  sell.  The  taxpayers  are 
entitled  to  protection  in  any  merchant-marine  legislation 
(^ered.  and  for.  that  reascm  I  have  suggested  a  number  of 
amendments  to  H.  R  7S21  that  I  want  to  discuss  briefly  this 
morning. 

I  have  long  advocated  th«  neceaslty  of  developing  foreign 
markets  as  a  means  of  aiding  the  solution  of  our  economic 
problems.  Such  a  program  is  a  nsoenity  for  a  growing 
nation  unless  her  pe<^le  desire  clotdy  regulAted  production 
as  a  permanent  policy.  Of  course.  I  am  fully  aware  of  the 
fact  that  America  must  buy  as  weD  as  sell  in  such  an  ar- 
rangement, but  this  is  not  the  place  for  the  discussion  of 
that  question  that  I  hav«  considered  at  other  points  in  the 
RscoKB.  Tta*  sttnation  I  am  interested  In  today  is  the  fact 
that  such  a  program  is  associated  with  the  development  ot 
a  merchant  marine. 

Since  1928  we  have  experimented  with  mail  subsidies  in  an 
effort  to  build  up  our  shipping.  Postmaster  General  Farley 
in  his  reports  to  President  RooBBf^  with  reference  to  the 
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individual  Unes  reoelvteg  the  benaAts  stated  that  the  con- 
tracts had  cost  his  Department  $119,257,756.63  up  to  June 
30,  1934.  If  the  present  contracts  are  continued  they  vrill 
cost  the  taxpayers  an  approximate  total  of  $308,095,160.30 
before  we  are  through  with  it. 

When  the  act  of  1928  was  passed  we  were  told  it  was 
necessary  to  establish  a  permanent  merchant  marine  on  a 
sound  basis.  Congress  naturally  assumed  that  this  would 
be  done,  and  that  the  enormous  sums  advanced  as  mall 
pay.  the  general  provision  for  loans  by  the  Shipping  Board 
at  rates  of  interest  as  low  as  one-eighth  of  1  percent  (since 
raised  to  3V^  percent  but  unfortunatelj  the  Oovernment  has 
not  recovered  on  approximately  90  percent  of  the  fund  that 
was  loaned  at  low  rates) ,  and  the  low  sales  price  of  Ship- 
ping Board  vessels  would  result  in  the  establishment  of  the 
said  strong  merchant  marine  for  the  United  States.  The 
recent  Investigation  by  the  Post  OfBce  Department,  sum- 
marized in  Mr.  Farley's  reports  and  recommendations  to 
President  Roosevelt  now  available  as  Parts  I  and  n,  In- 
vestigatioxi  of  Air  hUil  and  Ocean  Mail  Contracts,  printed 
for  the  use  of  the  special  Senate  committee  investigating 
the  scandal,  show  o(»kclusively  through  facts  presented  under 
oath  and  statements  of  the  openUxn  themsdves  that  com- 
paratively little  of  ttie  encHinous  grants  has  gone  into  the 
building  of  a  permanent  merchant  marine  on  a  sound  basis. 

We  are  now  faced  with  the  questioii  of  what  to  do  with 
the  operators,  the  c<mtracts.  and  the  entire  problem.  One 
proposal  now  before  the  Committee  on  Merdiant  Marine  and 
Fisheries  in  the  form  of  various  and  sundry  committee  prints 
is  H.  R.  7521.  RepreeentativeB  of  the  shipping  interests  have 
testified  before  the  committee  in  behalf  of  the  measure  or 
something  similar.  I  will  not  at  ttiis  time  go  into  any  of  the 
reasons  why  the  people  who  have  received  the  tremendous 
mail  subsidies  referred  to  above,  who.  It  is  proved  beyoixl 
question  in  Mr.  Farley's  reports  have  been  actuated  largely 
by  a  desire  to  obtain  as  much  from  the  Govemaaent  as  pos- 
sible uix)n  minimum  commitments  locddng  to  the  upbuilding 
of  the  American  merchant  marine,  should  favor  a  certain 
type  of  legislation. 

It  is  sufficient  for  the  time  bring  for  me  to  say  that  in  my 
Judgment,  after  giving  the  subject  considerable  study  that 
Committee  Print  No.  3  of  H.  R.  7521  should  be  extensively 
amended  and  revised  in  the  puUic  interest.  In  line  with  that 
suggestion  I  appeared  before  a  subcommittee  on  Merchant 
Marine  and  Fisheries  on  May  24,  1935,  and  offered  a  consid- 
erable number  of  amendments  that  are  herewith  printed  in 
full  with  accompanying  explanations  as  to  the  reason  for 
their  having  been  offered. 


sacTzoar  i.  AMSifs: 
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TO  a.  B.  Tsai,  ooi 
so.  ItSS 

In  8ectl(m  1.  title  I.  on  line  6.  page  a,  after  the  words  "  United 
Statea  ".  lasert  the  words  "  or  by  the  United  atatoa." 

In  Una  12  on  page  2.  after  the  words  "  Stataa  and  ".  maert  the 
word  " exclustvely ":  and  m  the  saoM  Una.  after  the  word  "in- 
dent ".  insert  the  word  "American  **. 

ooiaczirxa  ow  aacBifiiacsarr  to  SBcnoH  i 


Tbe  amendment  on  line  5  is  designed  to  permit  the  Gov- 
ernment to  own  or  operate  ships  in  the  event  of  a  national 
emergency  or  otherwise  in  the  public  interest.  It  must  not 
be  forgotten,  also,  that  the  United  States  still  owns  several 
lines  of  vessels  which  are  being  operated  for  Government 
account. 

The  amendments  on  line  12  are  designed  to  require  that  the 
personnel  on  the  ships  shall  be  exdusivdy  American  cit- 
izens. 

Amend  section  301.  title  II,  subeeetlon  (h),  1^  striking  tbe 
words  appearing  In  lines  4  and  5  on  page  4.  reading  as  follows: 
"  No  member  shall  be  appointed  who  la  In  the  employ  of,  or  holds 
any  oOdal  relation  to  ".  and  In  Uca  thereof  Inaart  tbe  following: 

"  No  asember  shaU  be  appointed  who  la,  or  who  haa  been  within 
8  years  prior  to  such  appointment,  employed  by.  or  assorlsted  In 
any  oOlctal  capacity  with." 

Amend  section  201,  title  n,  eabeectlen  (e).  In  llnaa  15.  16.  and 
17,  page  4.  by  striking  out  the  foUowlng  sentence: 

"  The  duties  of  the  Authority  may  be  so  divided  that  under  Ito 
supervlsioa  the  directorship  (rf  various  activities  may  be  sssigned 
to  one  or  more  members." 

Amend  section  201,  title  H.  subaecUoo  (c) .  on  page  6.  In  Una  7, 
by  striking  out  the  flgtiree  "  12,000  "  and  Inserting  In  lieu  thereof 
the  figures  "  10.000." 


Amend  eectlon  901.  UUa  n.  snheertlon  (a),  oat  p^a  l.  la  Haa 
17.  by  inserUog  a  comma  In  place  oC  the  period  after  tbe  word 

"  corporation  ",  and  Inserting  thereafter  the  following: 

"  Provided,  lliat  no  employee  shaU  receive  a  salary  in  eseesa  ot 
•10,000  per  annum." 

Amend  sectltkn  201.  title  n.  subsection  (f),  toy  striking  out  UiMa 
22  to  25.  inclusive,  on  page  5,  and  lines  1  to  7.  Indiulve,  on  page  6, 
and  rabstlttxtlng  the  following: 

**  In  selecting  the  omclala  and  employeea  ot  tbe  Authority,  pref- 
erence shall  be  given  to  the  employees  and  officials  of  the  XJnltod 
Stetes  Shipping  Board  Bureau  and  the  Merchant  Fleet  Corpora- 
tion of  the  Department  of  Commerce,  who  have  malntelned  ex- 
cellent records  for  efficiency,  honesty,  and  loyalty  to  the  beat 
Intereste  of  the  Oovernment  and  whoea  ezparlenoa  would  make 
their  services  valuable  to  the  Authority." 

COMICXNTS    OH    SaCTtOlV    tOl.    TRUi    n 

Subsection  (b) :  Hie  reason  for  this  amendment  is  to  In- 
sure that  the  members  of  the  Authority  shall  not  be  unduly 
sympathetic  to  or  influenced  by  the  special  interests  who 
are  benefiting  by  this  act.  The  revelations  befwe  the  Black 
committee  and  before  the  Post  Office  Department  abundantly 
indicate  the  necessity  for  such  restrlctioa  upon  the  mon- 
bershlp  of  the  Authority. 

Subsection  (c) :  The  purpoee  of  the  amendment  to  sub- 
section (c) .  section  201.  is  to  avoid  the  possibility  that  one 
member  of  the  Authority  may  pass  upon  important  problenM 
without  full  knowledge  ct  such  proUems  being  possessed  by 
other  members  of  the  Authority.  Unless  such  safeguard 
is  provided  it  would  be  possible  for  one  weak  member  of  the 
Authority  to  make  important  decisioos  that  would  be  detri- 
mental to  the  pn^wr  conduct  of  the  business  confided  to 
the  whole  Authority. 

Subsection  (e) :  Tbe  reason  for  the  amendment  to  sub- 
section (e).  section  201.  is  that  no  substantial  ground  has 
been  presented  as  to  why  the  members  of  the  Authority  and 
the  employees  thereof  should  be  permitted  to  draw  salaries 
in  excess  of  those  paid  to  Senators  and  Members  of  the 
House  of  Representatives. 

Subsection  (f ) :  Ttie  amendment  to  subsection  (f ) .  section 
201.  Is  necessary  because  the  section  as  now  drawn  makes  it 
more  or  less  mandatory  to  appoint  employees  presently  em- 
ployed by  the  United  States  Shipirtng  Board  Bureau  Or  the 
Merchant  Pleet  Corporation;  where  they  are  worthy,  they 
should  be  given  preference  because  their  experience  should 
make  them  a  valuaUe  asset.  As  amended,  however,  this 
leaves  it  discretionary  to  the  Authority  as  to  whom  it  employs. 

Amend  section  202,  title  II.  subeecUfm  (S).  on  page  7,  m  line  4, 
by  striking  the  Roman  niimerals  "  in "  and  the  word  "  and " 
immediately  thereafter,  and  In  line  8  by  striking  out  the  final 
"  s "  on  the  word  "  titles  "  so  that  tbe  section  as  amended  will 
read: 

"To  determine,  under  rulea  and  regulations  to  be  preecrlbad 
by  the  Authority,  the  amounte  of  direct  financial  aid  to  be  paid 
under  oontracte  awarded  pursuant  to  title  V  of  this  act:  snd  ". 

Amend  aectlon  202.  title  n.  on  page  7,  toy  adding  a  new  aecikm 
after  line  18.  reading  as  follows: 

"(6)  (a)  Tbe  Authority  1b  authorized  to  require  such  detailed 
nporta  under  oath  and  to  make  such  perlodle  or  special  audita  of 
all  books  of  aeoount.  and  soeb  examinations  of  aU  eontraets. 
records,  and  oorre^wndenoe,  as  It  deeme  advlaable  In  the  pubUa 
interest,  of  any  common  carrier  by  water,  any  indxutrial  carrier 
by  water,  any  person  issuing  policies  of  Insurance  on  bulls  and 
eargoea  and  polidas  eovering  protection  and  Indemnity  Insuranoa. 
and  the  agente  of  soi^  persons,  indtidlng  Insarsnce  brokars.  or 
any  oQux  person  subject  to  this  act.  who  Is  a  dtlsen  of  the  Unttad 
Stetes.  Such  audita  and  examinations  may  be  extended  to  la- 
dude  books  ot  aeeount  and  other  reoorda  of  any  subaldlary,  parent, 
or  sfWIIfitT^  aasodatlon,  partnership,  or  corporatton  having  any 
mterest  direct  or  indirect  In  any  such  oommctn  carrier  by  water 
and  other  person,  whether  tbe  Intereet  of  such  holding,  subsidiary, 
and/or  affiliated  concern  is  by  means  of  contractual  relations,  stodk 
ownership,  interloping  directorates,  or  otherwise.  To  aM  la  tha 
m^^fng  of  such  audita  and  mvestlgaUona.  tbe  Anttiorlty  may.  by 
subpena,  compel  the  attendance  of  wltnassas  and  tba  prodnetloB  of 
books,  documenta,  and  other  evidence,  to  tbe  same  extent  and 
upon  the  eame  conditions  as  sre  now  provided  in  section  626. 
chapter  23,  title  46  of  the  Code  of  Laws  of  tba  United  Statea. 

(b)  Hie  Authority  is  authorised  to  preacrlbe  uniform  i^stems 
of  accounte  to  be  kept  by  all  citizens  of  the  United  States  sid>Jeet 
to  this  act,  by  appropriate  rules  and  regulations  to  be  promul- 
gated by  the  Authority,  and  such  rules  and  ryilatlons  may  ba 
enforced  as  provided  in  section  828.  chapter  28.  title  46  of  tba 
Code  of  lAWs  ctf  the  United  Statea. 

GOKMSMTB  OW  SBCTIOir   *•» 

Subsection  (3) :  The  reason  for  this  amendment  Is  that 
title  in  relates  to  mail  contracts  and  no  power  should  be 
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,  to  the  Atithortty  to  uiIIiiim  ttm  mall  contracU  or  to 
the  amount  d  conpenntkm  to  be  paid  under 

_  contracts.  

Butweotkm  (•) :  Ttm  taetmkm  of  cobaectton  6  to  neceaeary 
to  gtre  tbe  QofamnMDt  the  authority  it  is  now  lacking  to 
UiitU^tr  the  aeoounttna  and  practices  of  the  carriers. 
Ttali  to  a  fery  important  amendment  and  should  be  instoted 

weuon  ao4.  mi«  n,  oo  pee*  t.  to  ito.  ij.  •^">J 

^Uam'  by  towrtinf  tb*  wort  ' ntemmrj ":  **«»  ^,"»?  *^ 


«B  Daa«  t.  iblk*  out  Um  worta  "  pursuant  U 
Mafia*  Act.  IMO  (U.  8.  O^  Utl*  46.  mc.  866) 


m  tmcnon  a«4 
Amendment  to  section  204:  There  Is  no  point  in  referring 
to  section  7.  Merchant  Marine  Act,  1920.  which  provides 
for  the  tale  of  hmiiIi  on  staamahlp  routes  and  preference  to 
bt  Itten  to  bidders  for  soch  Mnes.  Unless  thto  reference  to 
jj^Hnin  7  of  the  old  act  is  eliminated.  It  win  result  in  end- 
less confwlon  and  wlU  Isad  to  elalms  by  certain  InteresU 
tiMl  ttMf  are  entltied  to  piefefsnces. 

Mmmi  MeUoB  SSl.  Utto  XXX.  on  pM*  iO.  to  ItoM  6  to  6.  to- 

cittslv*   by  rtrtionf  th*  worts  "seetloM  401  to  416.  toduilTe.  of 

tttto  TV   ct  thm  Mcr«tuuit  lUrtm  Act.  IMS.  ar«  bmnbj  repeftled. 

'to  the  ItBltatloas  aad  cseeptkMU  bcratoaftar  to  %bm  act 

to  ilea  ttosnoC  tiM  toUowtog : 

■  Tltl*  IV  of  tb«  tHiiibsnl  Itarm*  Act.  1938.  u  htnbj  repealAd." 

Amend  Mcuon  901.  tttte  m.  an  pM*  ^O-  ^7  strlktog  out  the 

pwn^raph  eppMumg  oo  ItoM  T  to  ll  toctoitve. 


•1  ab»a  not  be  operated  durtog  the  Itie  thereof  to  the 
oBHBMww*  Of  the  United  Stetee.  except  m  may  be  permitted  by 
t^  Asthorlty.  but  the  Authority  ahall  not  permit  luch  old  veaeel 
oTveMele  to  be  operated  to  msruiimton  with  any  other  veeeel  or 
TtmnU  conetructed  with  Ooietiiment  aid  under  tlUe  V  herw>f  or 
■ubatdlsBd  to  any  manner  luuler  any  prorlatona  of  thU  act." 


CO 


DM 


401    <•> 


coMMmm  ow  eacnow  *ei 
.^  amsndment  to  secUon  301.  UUe  m.  to  In  harmony 
tvMi  the  Prssldsnt's  message  to  Congress  adrtoing  that  pay- 
ment of  subsidies  by  the  subterfuge  of  mall  contracts  should 

title  m.  appearing  on  peg*  10,  by  etrlklng 

■aid  aeotlon  and  inaertlng  to  heu  thereof  a  new  eectlon  reading 
••  foOowe: 

**  Thirty  day*  after  the  paange  of  this  a«t  all  oontracta  made  by 
th*  Postmaater  General  pursuant  to  the  prorlalone  of  the  Merchant 
lifpine  Act,  1936,  for  the  camage  °^  °^^^  *^^'  stand  reeclnded. 
and  tt  ahaU  be  unlawful  for  any  oOcer  of  the  Oovemznent  to  pay 
from  any  pubUc  fund*  any  leewpwiHtloo  to  the  beMw  <rf  any 
■BCh  contract  for  the  carrlag*  at  oo*an  mall.  csMpS  for  voyegee 
eompleted  by  tta*  auUl  contractor's  veeeel  or  vseeele  prior  to  30 
asye  after  the  iieMags  at  this  act.  and  for  the  round  voyage  com- 
pirriit  by  any  veaacl  which  wae  at  sea  on  the  date  of  pswage  oT 
S^  act  and  ahail  aoS  kav*  eompleted  ito  round  voyage  prior  to 
W»  date  of  nsrlmmn  ef  tlM  smOI  contract  aa  declared  to  this  Act: 
FveeMed.  That  the  nirladletloa  at  th*  Court  of  Claims  and  of 
tiM  gMrtct  oourta  at  the  United  Slat**  to  «atertato  and  adjudicate 
suit*  elaimliM  ^immmmm  from  the  United  Statee  arletng  out  o€  the 
feeclBSlfm  rtt  mum  e— teaete  la  hereby  Umltcd  to  an  award  of  Juat 
tpeneatlon.  wblsk  eoaiVSMatlsn  shaU  not  include  any  aUow- 


aim  for  loaa  at  proepeettve  peoats  that  might  have  been 
Ifee  contractor  if  petBUt>>d  to  furthar  perform  hie  contraet. 


OM  sacnoir  sea 
m  tiew  ef  the  rerelaUons  in  the  reports  of  the 
OexMral  eoneemlng  the  r^^nn^r  in  which  mail  contracts 
w«i«  awarded  without  competition  and  in  violation  of  the 
intent  of  Congress,  all  soch  contracts  should  be  rescinded 
and  the  contractor  sbonld  not  be  permitted  to  mulct  the 
United  States  in  ilimsffs  On  the  contrary,  the  United 
atetaa  abould  be  protected  against  payments  of  the  praAts 
tiM  eentractors  might  make  in  the  future  If  permitted  to 
perform  the  mail  contracts  and  ^ould  t»e  required  to  pay 
no  more  than  iiMt  eompMBsatkxi.  Just  oomponsation  was 
an  that  was  aOsfWsd  to  eeatemctors  wlMiee  war  contracts 
w«r«  canceled  after  the  armistice  and  in  defining  the  mean- 
tBf  of  the  wtsiii  "  Jost  compensation  **  in  the  Russen  Motor 
Ckr  ease,  the  8apt«M  Court  said  that  just  compensation  did 
not  Include  the  loes  of  profits  the  contractor  might  have 
earned  if  permitted  to  perform,  but  did  Include  the  contrac- 
tor^ outlay  on  account  of  the  contract  for  plant  equipment. 
less  tlM  salvage  value  thereof. 

UUe  IV.  page  la.  by  strtktng  an  after 
thereol  the  followlnf 


mmm  «61  (b) 
lla*  6,  and  ■lAalWIi  to  Ueu 

•  If  the  new  veiaal  or  v«**als  to  be  oooetructed  are  intended  to 
leplMe  an  old  v«h*I  then  eaHptoyed  to  an  eatabliahed  foreign  trade 
route  the  vemei  or  vaaMis  eo  to  b*  repUert  shall  be  scrapped  by 
the  owner  for  his  own  account  wtthto  such  time  aa  the  Authority 
ahaU  preaerlbe.  unlees  the  owner  of  euili  eM  veeaal  or  v***eU  is 
ahl*  to  oonatunmate  a  sale  thereof  upon  ecadltton  that  such 


Why  should  the  Oovemment  buy  a  lot  of  old  veeeeto  for 
scrap  or  otherwise?  In  the  first  place,  the  proponents  of 
thto  bin  are  oppoeed  to  Oovemment  ownership.  In  the  sec- 
ond place,  the  paragraph  which  it  to  propoeed  should  be  re- 
written very  definitely  establishes  another  expensive  subsidy, 
which  It  would  appear  the  President  did  not  contemplate 
In  hto  wnwiff-  of  March  4.  1934. 

Amsad  aaenoo  Ml  (a),  part  1.  on  pace  23.  to  line  21.  after  the 
worts  "United  Stat** ".   as   follows:  ^      .^    .       »w 

"Provided.  That  th*  Authority  shaU  not  extend  aid  for  the 
operaUoo  of  mcr*  than  ooe  line  to  a  particular  foreign-eenrioe 
trade  route." 

Amend  section  601  (b).  page  24.  by  striking  Una*  9.  10.  and  a 
part  of  11.  reading  aa  foUows: 

^(1)  The  difference  between  the  fair  and  reasonable  domesUo 
and  foreign  construction  cost  of  a  Teeeel  of  the  type  propoert  to 
be  built,  and  " — and  substitute  therefor  the  following : 

**(1)  The  difference  between  the  lowest  approved  and  accepted 
oonatrucUon  coat  at  such  ve**el  to  the  United  Statee  aa  detor- 
mined  by  competiUve  bids  and  the  aatlmated  lowest  construcUon 
cost  at  such  Tcseel  if  constructed  In  a  foreign  country  whoee 
naUonals  are  the  principal  competitors  on  the  trade  route  or 
serrice  In  which  such  new  veeeel  is  to  be  employed." 

Amend  section  801.  following  line  18,  on  page  26.  by  adding 
the  foUowtog  paragraph:  .      _ 

-(d)  The  cumulative  net  profits  In  exceas  of  8  percent  p«r 
annum  o*  any  shipbuilder  receiving  a  contract  under  thU  act 
(dating  from  the  first  subsidy  contract)  shall  be  subject  to  re  sap 
ture  by  the  Authority  at  the  end  of  each  calendar  year:  ^roeidad. 
That  the  total  recovery  by  the  Authority  shall  not  exceed  the 
cumulative  sub^dy  paymenU  to  the  shipbuilder:  And  presided 
tMrther.  That  the  Authority  shaU  preeerlbe  the  accounting  formula 
for  determining  the**  net  proflto." 

coMMorra  om  •ktiom  s*i 
Section  501  (a) :  The  object  of  extending  aid  to  American- 
flag  operators  to  to  enable  them  to  compete  with  foreign-flag 
operators  In  any  fSfm***'  foreign  service  that  could  not  be 
adequately  served  hy  American- flag  operators  without  such 
aid. 

It  would  appear  to  be  very  bad  policy  to  extend  aid  to  two 
or  more  lines  to  compete  with  each  other  on  the  same  foreign- 
service  trade  route.  Naturally,  mcmopoly  should  not  be  en- 
couraged, but  the  general  idea  of  a  monopoly  would  be  to  give 
one  company  aid  in  operating  two.  three,  four  or  more  lines, 
or  foreign  services  extending  to  the  four  comers  of  the  earth. 
In  other  words,  limit  the  services  that  a  company  may  oper- 
ate, but  once  you  have  determined  to  aid  a  particular  com- 
pany in  the  operation  of  any  line  at  service,  do  not  aid  some- 
one else  to  compete  with  him. 

Section  501  (b) .  page  24:  The  construction  cost  in  different 
foreign  yards  varies  considerably.  The  construction  cost 
which  we  are  endeavoring  to  equalise  In  each  instance  to  the 
construction  cost  of  the  principal  competitor  to  the  Ameri- 
can-flag operator.  If.  for  instance,  vesseto  could  be  con- 
structed 20  or  30  iiercent  more  cheaply  in  Japan  than  in  any 
other  foreign  country,  it  would  not  seem  fair  to  use  Japan 
construction  cost  II  the  suhskMsed  American- flag  operator 
w«n  eompeting  with  a  Brltlsh-flag  line  who  does  construct 
his  vesseto  in  British  yards.  Moreorsr.  we  should  be  definite 
In  sUting  how  it  shall  be  determined  what  the  cost  win  be  of 
ooostructhig  a  vessel  in  American  yards. 

SecUon  501  (d>  (additional  paragraph  to  be  Inserted  on 
p.  25): 

If  the  Oovemment  to  to  subsidize  construction  of  vesseto 
so  tH^  an  VBSSds  constructed  by  the  Authority  wlU  be  built 
In  Ansrlcan  yards  Irrespective  at  what  cost  these  same  ves- 
ssl8  eeokl  be  constructed  In  foreign  yards,  it  appears  that  the 
Oovemment  to  thoroughly  justified  in  having  a  recapture 
clause  which  will  limit  the  cumulative  net  profits  to  6  per- 
cent Particularly  to  thto  true  when  viewed  in  the  light  that 
It  to  tanpoasible  to  determine  with  any  degree  of  acoiracy 
the  eonBtructlan  differential  in  any  Instance,  and  further- 
mora»  ths  Omfammcnt  shouki  not  pay  what  to  equivalent 
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to  a  dole  to  the  shipbuilder  or  anybody  else.  If  by  such  pay- 
ments the  recipient  to  enabled  to  make  exortrftant  profits. 

Amend  section  602.  page  26.  line  18.  aft*r  the  word  "  bids  ",  to 
read  as  follows: 

"It  shall  be  unlawful  for  any  bidder,  or  for  the  officers,  direc- 
tors, executives,  or  employees  of  any  bidder  for  shlpbuUding  con- 
tract under  the  provisions  of  this  act,  (1)  to  consult  with  or  agree 
with  or  Inform  any  other  such  bidder,  or  officer,  director,  execu- 
tive, or  employee  of  any  such  other  bidder  as  to  the  amount  of 
or  the  terms  and  conditions  of  any  bid  submitted  to  the  Author- 
ity prior  to  the  public  opening  of  such  bids,  or,  (2)  to  enter  Into 
any  collusive  agreement  or  understanding,  either  verbal  or  writ- 
ten, as  to  such  bid  whereby  free  and  secret  competition  for  such 
contract  shall  be  prevented  or  htodered  or  evaded  in  any  manner 
whatsoever. 

"Any  person  violating  the  provisions  at  thla  section  shall  be 
guUty  of  a  misdemeanor  and  upon  conviction  thereof  shall  be 
fined  not  less  than  85.000.  not  more  than  825,000,  or  shall  be 
Imprisoned  for  not  less  t*ian  1  year  or  more  than  6  yeara,  or  shall 
be  both  ftoed  and  imprisoned  to  the  discretion  at  the  court." 

COMMKirrS   OH    BBCnOM    ftOS 

A  stiff  penalty,  as  provided  in  thto  amendment,  would 
go  a  long  ways  toward  insuring  honest  bids  and  at  the  same 
time  eliminating  ccdlusive  bidding  in  Its  various  forms. 

Amend  section  604.  page  26,  in  line  10,  by  stelktog  the  figure 
••  20"   and  Inserting  "  40  "  in  lieu  thereof. 

Amend  section  604,  page  26.  in  line  28.  by  strlktog  the  flgxire 
"  20  "  snd  Inserting  "  40  "  In  Ueu  thereof. 

Amend  section  504,  page  27.  after  line  8.  by  inserting  the  foUow- 
tog paragraph:  '' 

"  The  cumulative  profits  to  excess  of  6  percent  per  annum  of 
any  contractor  receiving  an  operating  subsidy  under  this  section 
(dating  from  the  date  first  aid  Is  granted)  shall  be  subject  to 
recapture  by  the  Authority  at  the  end  of  each  calendar  year,  pro- 
vided that  the  total  recovery  by  the  Authority  shall  not  exceed 
the  cumulative  subsidy  payments,  and  provided,  further,  that  the 
Authority  shall  prescribe  the  accounting  formxila  for  determining 
theae  net  profits." 

ooatacnm  om  ssctioh  *04 

(First  two  amendments) :  If  only  20  percent  of  the  foreign 
cost  to  paid  down  at  the  outset  by  the  owner,  thto  would  be 
equivalent  to  a  p>ayment  of  only  about  12  percent  of  the 
American  cost,  assuming  that  the  construction  differential 
would  be  40  percent  of  the  American  cost.  Under  the  present 
plan  of  the  construction  loan  set-up  of  the  Shipping  Board 
Bureau,  only  75  percent  of  the  construction  cost  in  American 
yards  to  loaned  by  the  Oovemment;  40  percent  Instead  of  20 
percent  of  the  foreign  cost  would  equal  a  little  less  than  25 
percent  of  the  American  cost,  which  to  now  being  paid  by  the 
owner.  Since  the  President  has  stated  that  no  loans  should 
be  made  in  connection  with  future  construction,  it  would  ap- 
pear asinine  to  present  any  bill  to  him  where  an  even  greater 
construction  cost  to  being  pedd  down  by  the  Oovemment  than 
was  paid  under  the  Merchant  Marine  Act.  1928. 

(Insertion  of  paragraph) :  It  to  practically  impossible  to 
determine  what  an  operating  differential  should  be,  due  to 
changing  conditions  and  also  due  to  the  fact  that  the  books 
of  the  foreign-flag  operator  will  not  be  accessible  to  the 
Authority.  In  order  that  the  Oovemment  shall  not  subsidize 
owners  to  such  an  extent  that  their  profits  shall  be  excessive, 
the  recapture  clause  to  necessary,  and.  naturally,  if  wmditions 
become  so  favorable  that  the  owner  can  make  a  high  profit 
without  Oovemment  aid.  then  there  to  no  reason  why  said 
owner  should  not  retain  the  profits  just  as  long  as  the  Gov- 
ernment's contribution  to  recovered  before  excessive  profits 
are  realized. 

Amend  section  606.  by  striking  line*  10  to  36.  inclusive,  on  page 
27.  and  1  to  8,  inclusive,  on  page  28.  and  substituting  in  lieu 
thereof  the  following: 

"  No  veesel  in  respect  to  which  a  construction  and/or  CH>wating 
subsidy  has  been  paid  or  shall  be  paid  shaU  be  operated  other 
than  exclusively  In  foreign  trade,  unless  the  owner  shall  receive  the 
consent  of  the  Authority  to  do  eo;  to  which  event  any  amount  due 
the  Government  on  such  vessel,  plus  the  amount  of  the  construc- 
tion differential  absorbed  by  the  Authority,  shall  immediately  be- 
come due  and  payable." 

OOiCMXim  OM  BXCnOM  SOS 

Provision  to  made  to  subsidize  only  vesseto  engaged  In 
foreign  trade  through  loans  and  the  payment  of  operating 
and  construction  differentiato.  The  minute  a  vessel  con- 
structed for  thto  purpose  to  placed  in  coastwise  or  inter- 
coastal  service  which  to  not  being  subsldixed,  thg  owner 

ItXXIX- 


thereby  shall  be  traced  on  a  parity  with  other  operators  who 

are  engaged  in  a  similar  service.    The  proposed  amendmoit 

will  carry  out  such  an  objective. 

Amend  section  607  (a),  by  striking  the  words  after  "  shaU  ".  on 
Itoe  16,  as  foUows:  "  endeavor  to  permit "  and  toaart  to  Itou  th*r*Q( 
the^^words  "  provide  for  ". 

COMMENTS   ON  SaCTION   SOT    (A> 

Any  requirements  concerning  competitive  bidding  or  com- 
petition should  be  made  as  definite  as  possible. 

Amend  secUon  511  by  striking  Unas  8  to  24.  todiisiv*,  pag*  81. 
and  insert  the  following: 

"(a)  No  contractor  under  a  contract  to  force  under  this  title, 
or  no  holding  company  of  s\ich  contractor  or  officer,  director,  or 
executive,  or  no  member  of  the  immediate  famUy  of  such  offioert. 
directors,  ox  executives  of  such  contractor  or  such  holding  com- 
pany shall  (l)  own  any  pecuniary  Interest  In  any  person  perform- 
Ing  or  supplying  stevedoring,  terminal,  ship  repair,  ship  chandler, 
towboat,  wharfage,  or  kindred  servloee  In  any  domestic  port  or 
ports.  (2)  Own  any  pecuniary  toterest  to  any  person  servicing 
any  vessels  of  the  contractor  in  a  foreign  port  or  ports:  Provided. 
That  with  the  express  approval  of  the  Authority,  such  contractor, 
or  a  whoUy  owned  subeldiary  of  such  contractor,  may  render  aerT- 
Ices  to  vessels  In  a  foreign  port  or  ports  if  the  profits,  if  any. 
Incident  thereto  are  Included  In  the  earnings  contempUted  under 
this  title.  (3)  Own.  op)erate.  or  charter  any  veeael  or  veeeels  en- 
gaged In  the  domestic  Intercoastal  or  coastwise  service,  or  own 
any  pecuniary  Interest  In  any  person  that  owns,  charters,  or 
operates  any  vessel  or  vessels  in  the  domestic  toterooaatal  or  coast- 
wise service.  (4)  Own.  charter,  or  (^;>erate  any  foreign-fiag  veaael 
or  vessels,  or  own  any  pecuniary  Interest  In  any  person  that  owna, 
charters,  or  operates  any  foreign-flag  vessel  or  ve**els.  (6)  Per- 
form or  supply  at  any  domestic  port  or  porta,  stevedoring,  tow- 
boat,  ship  repair,  ship  chandler,  terminal,  or  wharfage  aerrices  for 
any  veesel:  Protfided.  That  such  contractor  may  Itaelf.  with  the 
express  approval  of  the  Authority,  perform  stovedorlng  service* 
to  aiMl/or  utUiae  its  own  terminal  and/or  wharfage  facUltle*  for 
Its  own  vessels.  (8)  Own  any  pecuniary  toterest  in  any  person 
employed  as  agent  or  broker  for  any  contractor  under  a  ocmtract 
In  force  under  this  act. 

No  contractor  under  a  contract  In  force  under  this  title  shall 
employ  any  person  as  the  managing  or  operating  agent  of  such 
contractor,  or  shall  charter  its  vessels  for  operation  by  another 
person  or  shall  employ  chartered  vetels  under  the  contract. 

No  contractor  under  a  contract  to  force  under  this  title,  or  no 
holding  company  of  such  contractor,  or  no  officer,  director,  or  exec- 
utive, or  no  member  of  the  Immediate  family  of  such  oSoers.  di- 
rectors, or  executives  of  such  contractor,  or  of  such  holding  com- 
pany shall  own  any  pecuniary  interest  to.  or  shall  be  owned  to 
any  extent  by,  any  person  engaged  to  the  building  of  ships,  or 
holding  or  subsidiary  company  of  such  person,  or  any  officer,  di- 
rector, or  other  excutlve  of  such  peraon  or  of  such  holding 
company. 

Any  violation  of  any  provision  of  this  section  shall  constitute 
a  breach  of  contract  in  force  under  this  title,  and  upon  deter- 
mixxlng  that  such  a  violation  haa  occurred,  th*  Authority  ahall 
forthwith  rescind  such  contract. 

COKMBNTS  ON   aaCTIOK   Sll     (A) 

The  amendment  to  thto  section  to  intended  to  forbid  any 
c(mtractor  receiving  a  subsidy  from  engaging  in  any  service 
other  than  the  steamship  business  and  to  compel  him  to 
confine  hto  steamship  activities  either  directly  at  indirectly 
to  the  development  of  the  foreign  service  which  to  being 
subsidized.  It  also  forbids  a  shipbuilder  from  directly  or 
indirectly  owning  any  stock  In  a  shipowner  or  operator  who 
to  being  subsidized  and  it  also  forbids  any  shipowner  and 
operator  from  receiving  a  subsidy  f kmu  or  owning  any  stock 
either  directly  or  indirectly  in  shipbuilding  companies. 
Generally  speaking,  the  amendment  would  preclude  tha 
piling  out  (rf  revenues  of  a  subsidized  company  to  subsidiary, 
aflaiiated,  or  holding  companies.  It  protects  the  Independent 
stevedore,  towboat  companies,  ship  chandlers,  ship  repair 
companies,  and  so  forth,  against  unfair  competition  from  a 
steamship  c<Hnpany  who  to  receiving  fbumclal  aid  and  pres- 
tige from  the  Oovemment.  It  to  entirely  fair  to  all  con- 
cemed.  It  to  workable  and  should  be  enforced  with  every 
company  receiving  aid.  The  cotmtless  abuses  revealed  In  the 
recent  investigaUon  and  disclosed  in  the  individual  mail 
contract  reports  by  Mr.  Parley  clearly  demonstrate  the 
necessity  and  advisability  for  such  an  amendment. 

Amend  section  618  by  striking  lines  6  to  14.  Ineluitv*.  on  pag*  88, 

COMMSHT  OH  SBCTtOM   SIS 

Thto  secticm  to  being  eliminated  because  all  of  the  provi- 
sions thereof  are  more  than  taken  care  of  In  amendment  to 
section  511  (a). 

Amend  aectlon  616,  part  8.  by  striking  Une*  18  to  36,  incluaive. 
on  page  84.  and  lines  1  to  18.  toduslve,  on  pag*  88. 
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MtlMniM  tf  Lallan  haw  atraatfr  bMD  sprat  tn  dereloplnf 
foretCB-tnkte  aanrlcc*  and  It  to  bellev«d  that  the  essential 
fwil—  iiaiki  niflma  teve  alrsadj  been  developed.  lUa 
tmmM  to  be  tamthm  aaana  of  psnctratliif  the  Treasury.  It 
dMMld  be  stylad  '***'*iT*'*t  trade  for  panttratlng  the  Treas- 
ury "  tnslaad  of  "ahipplnc  trade  mcwOou  aid." 

The  PraMtont  apparently  did  not  contemplate  such  a  sub- 
sidy in  hto  mswati  oX  March  4.  1935. 


•IT  (e).  tint  wntane*.  by  ■trllclng  Udm  1,  2.  t. 
•nd  4  up  to  and  tnciudlnff  Um  word  "  vtaOm  ",  on  p«c«  SS. 


Olf 


•  IT 


superfluous.  The  authority  to  employ 
a<ul  authority  to  examine  and  audit  have  already  In  previous 
basn  dalccated  to  the  Authority.  Why  Indicate  the 
of  the  represeotatlves  of  the  Authority  who  will 
perform  thto  work?  Normal  audits  are  usually  conducted  by 
special  investifatlons  by  special  acoits  or  special 
or  by  some  other  title  of  a  similar  nature. 


•ktUoo  51S.  (NoK:   th«  print  ahow  "SI?"  but  it  BpiMrvnUy 
should  b«  "  US.") 

519  by  atrlkinc  out  Unes  •  to  10.  UtclVMlv*.  on 
sad  In— ting  tb*  foUowloc: 
'(b)  Mo  oAoer.  dlrsctor.  or  •BpLofM  otf  aay  eoatraetor  andar 
•  ooatract  Uk  fore*  undar  tbia  Utl*  ataaU  Moalve  •  nUry  or  aUow- 
ys  (mdudlnc  romp>nw>tton  ta  any  form  for  poraooal  ■oiiici) 
fMas  aissh  ssatfsctfor  wbicb  sbaU  raoult  in  such  peraoa  rooolvliig 
A  total  wgoiiwitliiii  Ckmb  aU  aourooo  wr— ding  SlTJOO  por  ••- 

•IB  (d)  by  •trikU^  out  IteM  1  to  «.  Inolttilv*  oa 
40. 

•10  by  addlac  tbo  foUo«ln«  pvacmpb.  foUowli« 
Uae  la,  oa  p^>  40: 

'(f>  Ho  ooBtraetar  atoaU  raoolvo  aid  uadw  tbia  Utlo  whoM 
ara  ancafad  la  aarrlea  tba  cargo  of  vhicb  to  tba  axtant  of 
nura  tbao  80  aasssat  attbar  outbouatf  or  inbound  la  the  propartj 
of  or  aaa  aold  or  piirrha— d  by  tba  ooaaraotor  or  any  dlraet  «r 
ladlxact  owaar  or  -iiliimiari  at  aucb  contractor." 


ON 


sit 


Baetion  S19  (b) :  If  an  operator  to  (H>eratlng  under  the  doto 
~^  >  ar  the  subsidy  system,  whichever  you  wiah  to  can  It. 
toi  waaive  a  salary  greater  than  $17,500  per 
toll  eperator  being  mdhrecUy  supported  by  the 
Oovaramcnt.  such  a  salary  to  greater  than  to  received  by 
•B9  aAcar  of  tta  Oavsramsnt  aaeept  the  President  of  the 
Unitad  Stataa  and  ttaa  Cbtof  Jnstloe  of  the  Supreme  Court. 
Thto  amendment  to  Intaoded  to  cover  aU  payments  for  serv- 
toaa  rsmtwad  to  aU  aripantos  where  there  are  subaMlary. 
aflllfafd.  and  holding  companies  InvolTed.  If.  for  Inataiitij. 
however,  a  banker  draws  $7f  .OM  from  hto  bank  and  happens 
la  be  treasurer  of  a  contract  company,  it  does  not  aaaan 
that  he  would  no4  be  permitted  to  draw  hto  $75,000  from  tha 
bank,  but  any  salary  that  might  be  paid  by  the  contractor 
would  be  oaotilhaliBt  toward  a  total  salary  in  exceas  of 
flTJM  and  la  aoah  towtsncM  no  salary  would  be  paid  by  a 
oootraotor.  Aa  a  matter  of  fact.  If  ttaare  were  such  a  case. 
ahttBoas  are  that  only  a  very  small  percentage  of  hto  time 
vaold  be  given  to  the  steamship  busineas,  anyway.  If  all  hto 
tiBM  to  devoted  to  the  steamship  company,  then  he  can  draw 
lit JM  from  tha  cootracting  company,  azxl  no  man. 

••atkrn  »!•  (d> :  Thto  paragraph  of  section  51*  to  strlekau 
out  because  tha  aaiaadnaBt  to  secUon  511  takes  care  of  thto 
by  forbiddlDg  a  contractor  to  engage  in  any  foreign 
•perationa.  cither  directly  or  Uidirectly.  After  an.  we 
serve  two  otasters.  Therefore,  why  ahoold  not  the 
law  be  specific  and  definite  in  thto  respect  without  putting  the 
burden  on  the  Authority,  and  makli«  it  possible  for  favont- 
toM  and  dtoertmlnatioQ.  tn  fact  a  continuation  of  the  old 
''-  -  and  ahtswe  and  unsound  methods  of  tha  past? 
»!•  (f) :  (New  paragraph.) 

loss  not  appear  to  be  any  good  reaaop  why  an  in- 
gwtrtal  carrier  ahould  be  sohsidiaad.  It  to  not  believed  that 
■Wh  VM  intanded  under  tha  Marchant  ifartaa  Aet  of  imt. 
Hovcvar,  the  act  was  Intsrpralad  in  such  a  way  that  the 
United  Prult  Ca  was  awarded  three  contracts,  notwithstand- 
ing the  fact  that  over  75  percent  of  thto  company's  Inward 
to  the  property  of  the  United  Prult  Co.  or  one  of  Its 
ttoeratasr  placiog  it  in  the  class  of  an  Industrial 
It  to  taOgfad  that  the  law  should  be  specific  on  thto 

pQlBt. 


June  3 


Italy  above 


OH  aacrxoir  asa 


Add  a  aaw  aeeUon  following  •!•  by 
Utla  VI.  "  liarrhant  Marina  Fund  ".  and  tba  loUowlng: 

~  Sac.  sao.  Tba  Autborlty  aball  pnacilba  mtntmniw  m^wwiKg 
acatoa  and  mlnlmuin  waga  ■ayes  for  aU  peraonnal  employed  on 
aU  viaaalB  ot  every  contractor  raealvlng  aid  under  title  V  of  thla 
act.  Any  eontractor  who  Tlolatea  aucb  manning  or  waga  acalaa 
aball  pay  to  tbe  United  Statea  a  penalty  at  SlOO  for  eacb  day  tbaS 
aacfa  of  such  Tiolatlona  aball  continue  and  atwb  flnea  abaU  go  to 
tbe  fund  for  alck  and  daeUtuta 

OOMMSl 

l^e  outstanding  reason  behind  a  subsidy,  which  to  made 
op  largely  of  operating  and  ooostructlon  differentlato,  to  a 
desire  by  the  United  Stataa  Oovemment  to  maint^^n  «  high 
standard  of  Uvlng  for  its  seamen  and  workmen  in  shipyarda. 
it  being  a  generally  aeoepted  fact  that  American  seamen  and 
workmen  In  American  shipyards  receive  a  much  higher 
scale  of  pay  than  to  received  on  foreign  vesseto  and  in  foreign 
shipyards,  respectively.  If  subsidies  are  paid  to  contractors 
on  thto  theory  why  should  not  the  Oovemment.  who  pays  the 
subsidy,  make  certain  that  one  of  the  outstanding  purpoaes 
of  the  subsidy  to  fulfUled?  In  other  words,  there  appears 
to  be  every  conceivable  reason  why  the  Authority  should 
prescribe  thaae  manning  and  wage  acalaa  and  no  legitimate 
reason  why  It  dKMild  not. 

Amend  aecUon  701  by  striking  tbe  word  "Autborlty  "  on  line  f. 
page  A2.  and  Inserting  In  Uau  tbmnot  "  Intantata  Oommeroa 


Section  701 :  It  to  a  sound  set-up  to  separate  the  regulatory 
featurea  from  the  administrative  features.  Therefore  it  ap- 
pears proper  to  place  aU  of  the  regulatory  featurea  in  the 
Interstate  Commerce  Commisaion  and  aU  the  administra- 
tive features  embracing  the  administration  of  the  subsidy 
and  ail  the  duties,  except  regulatory,  conferred  by  law  to  the 
present  United  States  Shipping  Board  Bureau  and  tha 
Merchant  Fleet  Corpovatten  of  the  Department  of  Com- 
merce. 

The  Prealdent  in  hto  message  of  March  4.  1035.  made  thto 
request: 

Amaad  aaetloa  701  by  inaarUng  after  Una  94.  on  page  44.  tbe 

following: 

"{«)  Paragraph  4  of  aectlon  1  of  the  Shipping  Act.  1916,  to 
hereby  amended,  ao  that  whenerer  used  In  that  act  and  In  thla 
act.  tba  term  "  other  peraon  aubject  to  the  act "  meana  any  par- 
aoai  not  Included  in  tbe  term  "  eomoaon  carrier  by  water  ",  carry- 
ing on  the  buatneaa  of  forwarding  or  fumlchlng.  itevedorlng. 
wharfage,  dock,  warehouaa.  or  other  terminal  facUltlea  In  connec- 
ttoo  wttb  a  fwnwin  earrlar  by  water  and  any  peraon  a^i^ad  la 
tba  buatnaaa  of  ^f^*ng  or  r^alriag 


coMMSMT  OH  aacTKMt  vai   (■) 
Section  1  of  the  1916  act  has  been  amended  to  make  ship- 
builders,  ship-repair  yards,  and  stevedoring  companies  sub- 
ject to  thto  aet 

Amend  aectlon  703  of  title  VIT  by  striking  Unas  1  to  34  IndualTe, 
on  page  4S,  and  Unra  1  to  •  incluaiTe.  on  page  4fl. 


**  Secretary  of  Cbm- 
in  lieu  thereof  the  word 


Section  702:  Stnoe  it  has  been  niialiiil  that  section  701 
be  AMaadad  ao  as  to  transfer  the  regulation  features  to  the 
Tutaiatata  Ooomerce  Commlasion.  there  win  be  no  need  for 
tha  **  joint  transportation  board  "  to  handle  rail-and-water 
traOc 

Amend  aaeUoa  OOg  by  aMklac  ttas 
maroa "  la  Una  IS.  pi«a  47. 

"  authority." 

Strike  the  word  "flacraiary"  In  Una  10  of  aectlon  80a  (a), 
47.  and  inaart  tai  Ilea  tbaraof  Um  word  "Autborlty  " 

Strike  tbe  word  "Secretary  "  In  line  S  of  aectlon  809  (a),  page 
4a.  and  inaert  In  lieu  tbaraof  tba  ward  "Authority." 

Strike  the  worda  "Sieralary  af  Oaaunarea  "  to  Une  8.  aectlon 
•OB  (b).  page  aa.  and  inaart  in  Uau  thareof  the  word  "Auttoortty." 

002:  The  purpose  of  these  changes  to  to  place  all 
ktive  functicNis  under  the  authority  and  aU  regu- 
totory  ftmctions  under  the  Interstate  Commerce  Commto- 
slon.  These  various  duties  should  be  scattered  only  to  the 
extent  of  separating  the  two  functions. 

Amend  aeetloo  901.  page  54.  by  atrtklsg  tlM  worda  "Secretary 
of  Commerca"  in  Uae  12  and  inaertU^  In  Uau  tbeieof  ttie  word 
"Autborlty." 


aai 


Tlito  win 
the  subaldlca 


under  the  Authority  the  administration  of 
and  aU  the  dutiea  «wpywttd  by  law  on  the 
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United  States  Shipping  Board  Bureau  and  the  Merchant 
Fleet  Corporation  of  the  Department  of  Conunerce.  except 
the  regulatory  features  which  according  to  previous  amend- 
ments are  transferred  to  the  Interstate  Commerce  Commto- 
slon. 

Amend  aectlon  1008  (b).  title  X.  beginning  on  line  7.  page  66. 
and  ending  on  line  9.  by  striking  the  foUowlng:  "  in  the  same  man- 
ner and  to  the  same  extent  as  if  the  Authority  had  been  named 
In  the  law  making  such  appropriations." 

COMltBirTB  ON  SacnON    IOCS 

These  lines  are  stricken  out  because  the  maU  contracts 
are  being  canceled  under  previous  amendments.  The  sur- 
plus fxmds  in  tbe  Post  Ofllce  Department  applicable  to  the 
ocean-mail  contracts  should  be  transferred  to  the  authority, 
but  to  be  used  for  other  purposes. 
ruinsHMxirT  ros  KosBntc  ok  attsxptihg  to  rob  cttstodians  or 

OOVERNMENT    MOITCTS    OR    PROPERTT 

Mr.  DOBBINS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  108,  H.  R.  5360,  providing  for  punish- 
ment for  the  crime  of  robbing  or  attempting  to  rob  custo- 
dians of  Gkjvernment  moneys  or  property,  for  the  purpose  of 
asking  that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  iM^  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  lUlnoto? 

There  was  no  objection. 

lir.  DOBBINS.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  bill  be  passed  over  without  prejudice. 

The  SPEAKER  pro  tempore.  Without  objection,  it  to  so 
oadered. 

There  was  no  objection. 

TRAVSLXNO   KXPSNSKS   OF   XMPLOTaBS   TO  AITO   FROM   THI   VnCXM 

ISLANSS 

The  Clerk  called  the  next  bill  on  the  Consent  Calendar, 
H.  R.  7025,  authorizing  the  Secretary  of  the  Interior  to 
furnish  transportation  to  persons  In  the  service  of  the  United 
States  in  the  Virgin  Islands,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  Is  authcw- 
laad  to  furnish  to  persons  appointed  from  the  continental  United 
Statea  tar  employment  in  the  service  of  the  United  States  In  the 
Virgin  Islands,  and  to  persons  who  may  be  discharged  without 
prejudice  or.  after  a  period  of  service  of  not  less  than  1  year,  may 
lealgn  from  the  service  of  the  United  States  in  the  Virgin  Islands, 
free  transportation  between  a  port  in  the  United  States  and  the 
poat  of  duty  In  the  Virgin  Islands.  The  Secretary  of  the  Interior 
la  fiirther  authorized  to  fiimlsh  to  persona  i^polnted  from  the 
continental  United  Statea  and  employed  In  the  service  of  the 
United  SUtes  In  the  Virgin  IsUnda  free  transportation  from  the 
poat  ot  duty  to  a  port  In  the  continental  United  States  and  re- 
turn for  the  ptirpoee  of  taking  leave,  but  not  more  frequently  In 
the  caae  of  any  peraon  than  once  during  each  2-year  period  ct 
aervlce. 

With  the  following  conunittee  amendment: 

On  page  2,  after  Une  9.  Inaert  the  foUowtng: 

"  The  Secretary  of  the  Interior  la  further  authorised  to  provide 
free  transportation  of  the  bodies  at  deceased  peraons  formerly 
appointed  from  the  ccnxtlnental  United  Statea  for  employment  In 
the  aervlce  of  the  United  Statea  In  the  Virgin  lalands,  from  the 
poet  ot  duty  previously  held  In  the  Virgin  lalands  to  such  destlna- 
tlon  In  the  continental  United  Stataa  as  may  be  requested  by 
the  deceased  peraon'a  nearest  relatives  and/or  friends." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

RKLZXr  or  PUERTO  RICO 

The  Clerk  called  House  Joint  Resolution  129,  to  amend  the 
Joint  resolution  entitled  "  Jotnt  resolution  for  the  relief  <rf 
Porto  Rico",  approved  December  21,  1928,  to  permit  an 
adjudication  with  respect  to  liens  of  the  United  States  aris- 
ing by  virtue  of  loans  under  such  J(Hnt  resolution. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  resolution  be  jMissed  over  without  prejudice. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Tliere  was  no  objectitxi. 

AUTHORIZING  VIRGIlf  ISLAin>S  CO.  TO  SZTTLI  CLAIMS 

The  Clerk  called  the  bill  (H.  R  7380)  authorizing  the  Vir- 
gin Islands  Co.  to  settle  valid  claims  of  Its  creditors,  and  for 
other  purposes. 


The  SPEAKER  pro  tonpore.    Is  tltore  obJactionT 

Mr.  WOLCOTT.  Mr.  Speaker.  I  reserve  the  right  to  object 
for  the  purpose  of  asking  whether  the  Cokmlal  Council  of 
St.  Thomas  and  St  Jchn  to  the  legislative  body  for  tha 
Virgin  Islands? 

Mr.  KOCIALKOWSKI.  That  to  the  legislaUve  body  for 
the  Virgin  Islands. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  reserve  the  right  to 
object  to  ask  in  respect  to  the  charge  of  $1,736  to  set  up  an 
accounting  system  for  the  Virgin  Islands.  How  was  that 
arrived  at? 

Mr.  KOCIALKOWSKI.  That  was  before  the  committee, 
and  we  asked  the  same  question  of  the  Department  of  the 
Interior.  That  Department  stated  that  that  to  a  Just 
amount. 

Mr.  ZIONCHECK.    I  withdraw  my  obJecUon. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Virgin  lalanda  Co..  a  nonprofit  cor- 
poration created  by  special  act  of  the  Colonial  Coimcil  of  St. 
Thomas  and  St.  John.  Virgin  Islands  of  the  United  Stataa.  to 
engage  in  enterprises  for  the  rehabilitation  of  the  Virgin  lalands 
of  the  United  SUtea,  is  hereby  authorised  to  pay  to  Phagen.  TlUl- 
aon.  and  Tremble  for  services  rendered  during  governmental  flaeal 
years  1934  and  1936  In  providing  a  general  accounting  and  coat 
system  for  the  corporation  a  aiun  not  to  exceed  $1,736.81,  and  to 
pay  and  settle  such  other  claims  against  the  corporation  as  ara 
or  may  be  approved  for  payment  by  Ita  board  of  directors  as  valid 
obligations  duly  Incurred  by  the  corporaUon  In  the  course  oC 
business:  Provided.  That  tills  act  shaU  not  be  deemed  to  authorise 
the  payment  of  any  claim  out  of  any  money  other  than  funds 
belonging  to  or  deposited  to  the  credit  ot  the  corporation. 

With  the  following  committee  amendment: 

Page  a,  line  1,  after  the  flguree  $1,736.81,  strike  out  tha  comma 
and  the  remainder  o{  the  line  and  all  of  llnaa  a,  8.  4.  down  to 
and  Including  the  word  "  bualnana  "  In  line  6. 

The  committee  amendment  was  agreed  to;  and  the  bill 
as  amended  was  wdered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

CONSSRVATXOX    OT    WATER    RKSOURCIS,    BAMTA    RARBARA    OOUHTT. 

CAUr. 

The  Clerk  called  the  bUl  (H.  R.  6544)  to  conserve  tha 
water  resources  and  to  encourage  reforestation  of  the  water- 
sheds of  Santa  Barbara  Coimty,  Calif.,  by  the  withdrawal  of 
certain  pubUc  land,  included  within  the  Santa  Barbara 
National  Forest.  Calif.,  from  location  and  entry  under  tha 
mining  laws. 

There  being  no  objection,  tha  Clerk  read  tha  UU.  as 
follows: 

Be  it  enacted,  etc..  That  the  public  lands  of  tbe  OnltodStataa, 
within  the  boundaries  of  the  Santa  Barbara  National  Poreat.  lo- 
cated In  the  State  of  Callfwnla  and  haralnarter  deacribed,  ara 
hereby  withdrawn  from  location  or  entry  under  tba  mining  towa 
of  the  United  Statea:  ^  ^    * 

AU  Government  lands  in  sections  39,  80,  81.  83,  and  SS,  town- 
ship 7  north,  range  24  west,  San  Bernardino  meridian. 

All  Government  lands  In  sections  7.  8.  14,  18.  16,  17,  18,  19,  30. 
21,  22,  23.  26.  27.  28.  29,  30,  81,  Sa.  88,  84.  86.  towDSh^  7  north. 
range  25  west.  San  Bernardino  meridian.  

All  Government  lands  In  aectlons  7  to  88.  Inelualva.  townablp  7 
north,  range  26  weat,  San  Bernardino  meridian. 

All  Government  lands  In  aecUona  1  to  8«.  Inoluslva.  township  1 
north,  range  27  weat,  San  Bernardino  meridian, 

All  Government  lands  In  sections  1.  2,  8.  10,  11.  13,  18,  14,  18. 

32.  38.  34.  35.  36,  37,  34,  35.  and  36.  township  7  north,  range  38 
weat,  San  Bernardino  meridian 

AU  Oovemnmit  lands  In  aecUona  5,  8,  and  17,  townablp  8  north. 
range  24  weat,  San  Bernardino  meridian.  

All  Government  landa  in  townablp  6  north,  range  38  waat.  Ban 
Bernardino  meridian.  

All  Oovemment  landa  in  townablp  6  north,  range  98  wast.  Ban 
Bernardino  meridian.  , 

All  Government  landa  In  townablp  6  north,  range  31  waat.  Ban 
Bernardino  meridian,  except  aectiona  19,  80.  and  81. 

All  Government  lands  in  aaetlona  1.  3.  and  13,  township  6  north, 
range  28  weat,  San  Bernardino  mendlar. 

AU  Government  lands  In  aectiona  6,  7,  18.  19,  80,  and  81.  town- 
ship 5  north,  range  24  west,  San  Bernardino  meridian.     ^^ 

AU  Government  landa  in  townablp  6  north,  range  36  waat.  Ban 
Bernardino  meridian.  ..    _.^ 

All  Government  landa  in  township  S  north,  range  ae  waas,  san 
Bernardino  meridian,  except  In  aectiona  81  and  83.       .,,,-«« 

All  Government  laoda  In  aectlooa  1.  3.  8,  10.  11,  **.»••»♦•  ^•i."' 

33,  24,  25,  26,  27,  townablp  6  north,  range  27  weat.  Baa  BOTMroino 
joarldlan:  Provided,  THat  thto  act  ahaU  not  defeat  or  aflaea  any 
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lawful  rtgbt  WhUh  toM  alrMdy  >>t«»h<d  oiMter  Um  raining  lawa 
^yyt  whlcta  to  iMraUuktttr  ip»irit^t»MMt  tn  •coordMioa  with  sucb 
tows:  FroffkUd  further,  that  tha  Praaldent  upon  recommendation 
of  th*  Saeretary  of  tha  llartnt  aad  (ha  Saeratary  of  A«rKniltura, 
BxacQtlT«  ortlflr.  vfeia  tn  hla  JodgBMni  tha  public  intaraat 
.  jaat  ba  larfad  tharaby.  and  aftar  raaaooabW  noUoa  baa  baan 
B..^.  tttfouffh  tha  Dapartjnant  of  tha  IntMlor.  laatora  to  location 
and  entry  undar  tha  mlnlnc  Uwa.  any  of  the  landa  hereby  wtth- 
ilravn  thrrafrom. 

The  bill  WM  ordered  to  be  engroned  and  read  a  third 
ttroe.  was  read  the  third  time,  and  passed,  aod  a  motion  to 
Moooakler  laid  on  the  table. 

aoiULs  m  MATiomAL  cxautuiss 

The  Cterk  called  the  bill  (B.  1112)  to  aokend  secUon  4S78 
of  the  United  SUtas  Ravlnd  Stotutes.  as  amended,  r^atlng 
to  burials  in  national  eemetertea. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

««  U  9nmctM.  «fe.  That  MCtkn  4Sn«  of  tha  Unltad  Stataa  Ba- 
Ttoad  Statutaa.  aa  amandad.  ba  further  ammdwl  by  adding  at  the 
aad  of  eakl  laetkA  a  naw  aantanoa  reading  aa  f oUowa :   "  Peraona 

tAo  wan Iiin  of  tba  ObMset  of  tha  Preeldant  of  the  TTnltad 

•tataa  at  any  time  during  the  partod  between  Apm  6.  1917,  and 
Wo»ember  11.  1918.  may  be  burtad  In  any  nattonal  eeraatary:  Pn>- 
Ttiat  tha  intarmant  la  without  coat  to  tha  Unltad  Stataa." 


The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  tabic 

■aTXOMAL    OTTASO    AMKOTMUIT 

Tbt  Clerk  called  the  bill  (H.  R.  5730)  to  amend  the  Na- 
IImmI  Defense  Act  of  June  3.  1916,  as  amended. 

The  8PBAKXR.    Is  there  objection? 

Mr.  ZIONCHICK.  Mr.  Speaker,  I  object  to  that  bill  be- 
mam  tht  War  Department  objects  to  it  at  this  time. 

BaacRow  or 


TO  suBTiToaa  ,or 


THB     DnUOZBU 


ttm  Clerk  called  the  bUl  cH.  R.  9321)  authorising  the 
gMeMoB  ol  a  gMOMrtal  to  the  survivors  of  the  dirigible 
Skemmndoah. 

The  8PEAKSR  pro  tempore.    Is  there  objection? 

Mr.  ZIONCHBCK.  Mr.  Speaker.  I  ask  unanimous  con- 
tent that  this  be  passed  over  without  prejudice  for  the 
prime  reason  that  there  Is  no  report  from  any  department 
gpop  the  bill. 

Mr.  WOlXX/rr.  And  further,  it  might  be  said  that  there 
li  DO  report  from  the  committee.  I  think  it  is  remarkable 
fhtt  the  Committee  on  the  Llbnur,  with  the  intelllgeooe 
I  know  exiata  on  that  committee,  cannot  make  up  reports 
on  thaae  bills.  I  notice  there  are  three  or  four  bills  on  the 
ealcodar  from  that  committee  where  no  report  accompanies 
the  bill. 

"Rie  SPEAKER  pro  tempore.  Without  objeetkm.  the  Mil 
will  be  passed  oyer  without  prejudice. 

There  was  no  objection. 

■XATm  or  /issAKAM  uwcoiJi  ni  ezTTTaauie  wstxoital 


The  Clerk  caDad  the  next  bill.  H.  R  mi.  to  provide  for 
the  erection  of  a  statoe  of  Abraham  Lincoln  In  the  Gettys- 
burg National  Cemetery- 
There  being  no  objection,  the  Clerk  read  as  foDows: 


I.  e«e..  Tlkat  tha  Secretary  of  tha  Drtartor.  with  the 
of  tha  Oiaiiilliiii  at  Pine  Arta.  la  autherlwd  and  directed 
te  procxira  a  atatua  of  Abraham  Uacola  and  to  erect  each  atatue 
«■  aoeh  alta  m  ha  amj  aalaei  m  the  Oattyaburg  Natloaal  OanM«ery. 

Sac.  a.  There  la  authorlaed  to  be  appropriated  tha  siim  of  sas.OOO. 
«r  aa  mueh  thereof  aa  aay  be  neeaaeary,  to  carry  owt  tba  pivvl- 
iSoaa  of  thla  act. 

iac  t.  T^a  Secretary  of  the  Intarlor  la  awthortaad  to  reeahra 
donattnna  in  addition  to  the  appixipnatlon  authorlaed  herein,  to 
ba  aaad  in  aatanalop  oT  tha  plane  herein  prortded. 

With  the  fottowtaf  oomsaittee  amendments: 


a.  Una  a.  aftar  tha  word  '  dooatlona  ".  strUta  out  tha 
'to  aeanioB  to  Om  approprutloB  anthortaed  baratn.**;  and 
Page  a.  Itoa  a.  atrlka  out  tha  wordi  "  astanrtoa  of ' 


The  oommMtee  amendments  were  agreed  ta 
The  bill  as  amended  was  ortlered  to  be  engroeeed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
to  reoQDsider  was  laid  on  the  table. 


^awmnmiAi.  TO  atlO.  6m.  OUtfina   PULASKI 

The  Clerk  called  the  next  bin.  H.  R.  7461.  authorising  the 
erection  of  a  memorial  to  Brig.  Oen.  Caslmlr  Pulaski  at 
Savannah.  Ga. 

There  being  no  objection,  the  Clerk  read  as  follows: 

B«  U  enmcted.  etc..  That  the  Secretary  of  the  Treasury  la  author- 
laed and  directed  to  erect  at  Savannah.  Oa..  a  suitable  tablet  or 
marker  to  commemorate  the  heroic  Berrlces  rendered  during  the 
Revolutionary  War  by  Brig.  Oen.  Oasznlr  Pulaskt.  who  died  from 
woonda  received  at  tha  elije  of  Savannah  on  October  11,  1T79. 

Sac.  a.  There  la  hereby  authorlaed  to  be  appropriated,  out  of 
any  money  In  the  Treasury  not  otherwise  appropriated,  the  aum 
of  $5,000  to  carry  out  the  provisions  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  tbne. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

raXLZMDfAIT  KXAMZVAnOII  OW  TAWAKA  BIVXB  AlTD  CHXHA  SLOtTGR, 

ALASKA 

The  Clerk  called  the  next  bill.  H.  R.  7600,  authorizing  a 
preliminary  examination  of  the  Tanana  River  and  Chena 
Slough.  Alaska. 

There  being  no  objection,  the  Clerk  read  as  follows: 


B«  it  •umetsd,  0te.,  That  tha  Sacratary  o<  War  la  authorlaed  and 
directed  to  eauaa  a  preliminary  examination  to  be  made  of  the 
Tanana  River  and  Chena  Slough  In  the  vicinity  of  PalrtMuiks, 
Alaafca.  with  a  new  to  the  control  ot  flooda  In  aald  Chena  Slough, 
to  aaaareanee  with  the  provlslona  of  aactloii  3  of  an  act  entitled 
"An  act  to  provide  for  control  of  flooda  cf  the  Ulsslaelppi  Rlvar. 
and  of  the  Sacramento  River.  Oallf..  and  for  other  purpoaea", 
approved  March  1.  1917.  the  coat  thereof  to  be  paid  from  appro- 
I^atlons  heretofore  or  hereafter  made  for  examinations,  aurvaja. 
and  contlngenclee  of  rivers  and  harbora. 

The  bill  was  tmlered  to  be  engroaaed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PKSLXlCXHAtT    XXAIDXATION   Or    POOrr   RXMOTX    CKXXK,    AXK. 

The  Clerk  called  the  next  bill.  H.  R.  7314.  authorizing  a 
preliminary  examination  of  Point  Remove  Creek,  Ark.,  a 
tributary  of  the  Arkansas  River. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  tnaettd,  ate.  That  the  Secretary  of  War  be.  and  ha  la 
hereby,  authortaid  and  directed  to  cause  a  preliminary  examlna- 
Uon  to  be  made  of  Point  Etemove  Creak.  Ark.,  a  tributary  of  the 
Arkansas  River,  with  a  view  to  the  control  of  floods,  in  accord- 
ance with  tha  provisions  of  section  3  of  an  act  entitled  "An  act 
to  provide  for  control  of  floods  of  the  Mlsalsslppl  River,  and  of 
the  Sacramento  River,  Calif.,  and  for  other  purposes",  approved 
March  1.  1917.  the  cost  thereof  to  be  paid  from  appropirlatlons 
heretofore  or  hereafter  made  for  »rajminm.t.inrtm  gurveya.  and  con- 
tlngenclee of  rivers  and  harbors. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

PIKLnONAXT   KXAMXRATIOW   OT   GAnroaB   CXIXK.    AXK. 

The  Clerk  called  the  next  bill.  H.  R.  7313,  authorizing  a 
preliminary  examination  of  Gafford  Creek.  Ark. 
There  b^ng  no  objection,  the  Clerk  read  as  fellows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  War  be.  and  he  la 
hereby,  authorized  and  directed  to  cauae  a  preliminary  examlna- 
tton  to  ba  made  of  Oafford  Creek.  Ark.,  with  a  view  to  the  control 
of  floods,  in  aeoordanoe  with  the  provisions  of  section  3  of  an  act 
cntlUed  "An  act  to  provide  for  control  of  flooda  of  the  Mlaslas^pl 
River,  and  ot  the  Sacramento  River,  Calif.,  and  for  other  pur- 
poaea".  approved  March  1.  1917,  the  cost  thereof  to  be  paid  from 
apprai^latlaaa  hcreiofora  or  hereafter  oMde  for  axamlnaUons. 
surveys,  and  conUngendea  of  rlvara  and  harbors. 

The  Mil  was  ordered  to  be  engroaaed  and  read  a  third 
time,  was  read  the  third  time,  and  pasaed.  and  a  motion  to 
reconsider  was  laid  on  the  tatate. 

rUBUC  LAlfbS  TO  THX  WILLAMSm  WATIOIf AL   POaXST 

The  Clerk  called  the  next  bin.  H.  R.  1418.  to  authorize  an 
extension  of  exchange  authority  and  addition  of  public  lands 
to  the  WOlamette  Natiooal  Forest  in  the  State  of  C^regon. 

The  SPEAKER  pro  tempore.  la  there  objection  to  the 
present  consideration  of  the  bill? 

Tliere  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  to 
substitute  a  similar  Senate  bill.  &  463. 
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The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Oregon? 
There  was  no  objection. 
The  Clerk  read  the  Senate  bill,  as  follows: 

Be  If  enacted,  etc..  That  any  landa  which  are  in  private  owner- 
ahlp  within  the  following-described  area,  which  are  found  by  the 
Secretary  of  Agriculture  to  be  chiefly,  valuable  for  natlonal-foreat 
purpoees.  may  be  offered  In  exchange  under  the  provisions  of  the 
act  of  March  20.  1923  (42  Stat.  465).  as  amended  by  the  act  of 
February  28,  1925  (43  SUt.  1090).  and  upon  acceptance  of  UUe 
ahaU  become  parts  of  the  Wlllamatte  National  Foreat;  and.  by 
proclamation  of  the  President  of  the  United  Statea  and  upon 
recommendation  of  the  Secretary  of  Agrlculttjre,  any  lands  in 
public  ownership  within  such  described  area,  not  now  within  the 
national  forest,  found  to  be  chiefly  valuable  for  natlonal-foreat 
piuposes,  may  be  added  to  the  WUlametto  National  Forest,  sub- 
ject to  any  valid  existing  claims:  Townships  16  and  17  south, 
ranges  3  and  4  east,  and  sections  31.  32.  33.  34.  S6.  and  38  in 
township  16  south,  range  3  east,  of  the  WUlametto  meridian. 

Mr.  MOTT.  Mr.  Speaker,  I  would  like  to  inquire  If  sec- 
tion 2  of  the  House  blU  is  Included  In  the  Senate  bill? 

The  SPEAKER  pro  tempore.    It  Is  not. 

Blr.  MOTT.  Then  I  offer  an  amendment  to  the  Senate 
bill  to  insert  section  2  of  the  House  biU. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mott:  On  page  2  of  the  Senate  bill, 
after  line  9.  Insert  a  new  aectlon  to  ba  known  as  section  2.  to  read 

as  follows: 

"8»c  2  Any  lands  within  the  above-described  area  which  are 
part  of' the  land  grant  to  the  Oregon  and  California  Railroad  Co., 
Utie  to  which  revested  In  the  United  States  under  act  of  June  9, 
1916  (39  SUt.  218),  shall  remain  subject  to  aU  laws  relating  to 
■aid  revested  land  grant." 

The  amendment  was  agreed  to. 

The  Senate  bill,  as  amended,  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

House  bill  H.  R.  14U,  was  laid  on  the  toble. 
sisKrrou  national  roaxsr,  oixo. 

The  Clerk  called  the  next  bill,  H.  R.  7164,  to  add  certain 
lands  to  the  Siskiyou  National  Forest  In  the  State  of  Oregon. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
present  consideration  of  the  bill? 

There  was  no  objection. 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unatilmous  consent  that  a 
similar  Senate  bill,  S.  1513,  be  substituted  for  the  House  bilL 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  botxndarles  of  the  Siskiyou  National 
Forest  In  the  SUte  of  Oregon,  are  hereby  extended  to  Include  the 
following-described  lands,  subject  to  valid  existing  rlghU: 

Section  31,  township  80  south,  range  9  waat.  ^,     ., 

Sections  2,  8.  4.  6.  6,  7,  8,  9,  16,  17.  and  18.  townahlp  81  south. 

'*8lJtlon8  16.  17,  19.  20.  21,  22,  23.  24.  25.  28.  27,  2g.  29,  80.  81.  SS. 
83,  34,  35.  and  36,  township  30  south,  range  10  west. 

All  of  township  31  south,  range  10  weat.  .^   ^   .,    ^   „    _,   -, 

Sections  1.  2.  3,  9,  10.  11.  12.  13.  14.  18.  16.  20,  21,  22.  28.  24.  28, 
26.  27.  28.  33.  34.  36.  and  36,  townahlp  81  south,  range  11  west. 

AU  of  Willamette  meridian. 

Sac  2.  Lands  hereaftor  conveyed  to  the  United  States  within  the 
above^escrlbed  area  upon  acceptance  of  title  shall  become  parta 
of  the  said  Siskiyou  National  Foreat  and  subject  to  all  laws  re- 
lating thereto.  Any  lands  within  the  above-deacrlbed  area  which 
are  part  of  the  land  grant  to  the  Oregon  ft  California  Railroad  Co. 
tlUe  to  which  revested  In  the  United  Statea  under  the.  act  of  J\me 
9.  1916  (39  Stat.  218).  BhaU  remain  subject  to  all  laws  relating  to 
aald  revested  land  grant. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

House  bill  H.  R.  7164,  was  laid  on  the  table. 

The  SPEAKER  pro  tempore.  The  Chair  Is  advised  that 
that  is  the  last  bill  on  which  the  committee  Is  prepared. 

Mr.  ZIONCHECK.    That  Is  correct. 

GSAZH  FUTUXXS  ACT 

Mr  JONES.  Mr.  Speaker.  I  move  to  suspend  the  rules 
and  pass  the  bill  (H.  R.  6Tr2)  to  amend  the  Grain  Futures 
Act  to  prevent  and  remove  obstructions  and  burdens  upon 
Interstate  commerce  in  grains  and  other  oommodities  by 
regulating  transactions  therein  on  commodity  futures  ex- 


changes, to  limit  or  abolish  short  selling,  to  curb  manipula- 
tion, and  for  other  purposes. 

Mr.  lilARTIN  of  Massachusetts.    Mr.  Speaker,  I  make  the 
point  of  order  there  is  not  a  quorum  present. 

Tlie  SPEAKER.    Evidently  there  Is  not  a  quorum  present. 

Mr.  JONES.    Mr.  Speaker,  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 

(RoU  No.  g7| 


Andrew,  Mass. 

Dear 

Rogera,N.H. 

Andrews.  N.  T. 

Dlcksteln 

Kee 

RuneU 

Bankhaad 

Dlrksen 

KeUer 

Ryan 

Barden 

DoQdero 

Kennedy.  Md. 

Sabath 

Beam 

Doughton 

Kennedy.  N.  T. 

8andera,La. 

Blermann 

Doutrlch 

Kerr 

Sanders.  Tea. 

Bland 

DrlfiooU 

Kopplemann 

Sandlln 

Brennan 

Driver 

Lambertson 

Schulta 

Brown,  Mich. 

Dunn,  Miss. 

t^mneck 

Scott 

Buck 

Faddls 

Lehlbach 

Shannon 

Buckley.  N.  T. 

Ferguson 

Uoyd 

Smlto.  Va. 

Burch 

FlSHlnser 

Ltmdean 

Smith.  W.Va. 

Cannon.  Mb. 

Ford,  Calif. 

McCleUan 

Somera.  M.  T. 

Cannon,  Wis. 

Frey 

%Mmh,nw^ 

Stack 

Cardan 

OambrUl 

^f^tfmt^^m 

SteagaU 

Carmlchael 

Gasq\M 

Miller 

Stewart 

Casey 

Qaiaaway 

Montet 

Sweeney 

CeUer 

Qlfford 

Murdock 

Taylor.  8. 0. 

Chandler 

Gray,  Pa. 

Nelson 

Taylor.  Tena. 

Clark.  Idaho 

Greenwood 

Norton 

Thomas 

dark.  N.  C. 

Hancock.  N.  0. 

Oliver 

Tobey 

Cochran 

Hartley 

Palmlsano 

Treadway 

Coffee 

Hennlngs 

Perkins 

<7nderwood 

Connery 

Hess 

Peyser 

Wadsworth 

Cooper,  Ohio 

Hlgglns.  Conn. 

Plttengsr 

Wlcslesworth 

Cooper,  Tenn. 

HUl.  Samuel  B. 

Ransley 

Wilson,  Pa. 

Oomlnt 

HoUlster 

Baybum 

Wood 

Crowther 

Jaoobeen 

Beed.M.T. 

Darrow 

Johnson.  Okla. 

ReUly 

The  SPEABXR.  Three  hundred  and  fourteen  Members  are 
present,  a  ouorum. 

On  motion  of  Mr.  Joksb.  further  proceedings  under  the 
call  were  dispensed  with. 

COMMZTTXI  ON  ZNTnSTATI  AND  POtKiaN   COMXXkCS 

lifr.  PETTENGILL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  subcommittee  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  appointed  by  the  committee  to  consider 
proposed  legislation  with  reference  to  the  long-and-short- 
haul  clause  of  the  Interstate  Commerce  Act,  may  be  per- 
mitted to  sit  during  the  sessicms  of  the  House  this  week. 

Mr.  HOLMES.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  chairman  of  the  subcommittee  when 
he  plans  to  hold  hearings,  whether  in  the  morning  and  the 
afternoon,  and  on  what  date  they  will  start. 

Mr.  PETTENGILL.  At  the  convenience  of  the  committee. 
I  have  not  called  the  cfxnmittee  togetho:.  but  It  will  be  at  the 
convenience  of  the  committee. 

Mr.  HOLMES.  The  gentleman  Is  asking  permission  for 
the  committee  to  sit  during  sessions  of  the  House  afternoons 
this  week? 

Mr.  PETTENGILL.  Yes;  if  it  is  agreeable  to  the  com- 
mittee. 

Mr.  MAPES.  Mr.  Speaker,  reserving  the  right  to  object. 
I  did  not  understand  what  subc<»nmlttee  it  was. 

Mr.  PETTENGILL.  A  subcommittee  appointed  by  the 
Committee  on  Interstate  and  Fweign  Commerce  to  consider 
bills  introduced  by  the  gentleman  from  niinoiB  [Mr.  Dnuc- 
ssn],  the  gentleman  from  Texas  [Mr.  RATSintN],  and  myself, 
with  reference  to  the  l(xig-and-«b(ut-haul  clause  of  the  In- 
terstate Commerce  Act. 

The  SPEAKER.  Is  there  objection  to  the  requoet  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 


OaXAT  AMS*^*^**  AND  SOUTUUN 

LKX 


<nwTLncAN,  onr.  loiBrt  b. 


Mr.  FULMER  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxcoao. 

The  SPEAKER.    Is  there  objectlcm? 

There  was  no  objection. 

Mr.  FULMER.  Mr.  Speaker,  as  a  southerner,  coming  from 
the  great  State  of  South  Carolina,  of  whose  dtisens  many 
have  made  history  in  defending  the  righto  of  the  people  and 
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tlM  flac  of  th0  UuKed  States.  I  cannot  remain  illent  when 
the  name  of  our  iwMwrued  fellow  dtiaen.  Oen.  Robert  E.  Lee. 
m  being  attaftri  I  note  that  the  ladles  of  the  ICassachu- 
Ntto  Women's  ReUef  Corpa  o<  the  O.  A.  R  are  oppoeint  the 
to  erect  a  monument  to  Oeneral  Lee  In  the  Arlinffton 
MMtenr.  where  his  body  now  resU  peacefully 
ttaa  nil  of  his  own  estote. 

oh.  whsnl  will  the  people  of  New  England— perhaps 
tlM  «iily  section  of  this  ireat  Republic  still  fostering  In  their 
a  prejudice  toward  the  South  and  her  distinguished 
who  took  part  in  the  war  of  lMl-«5  against  the 
Union — wtpe  this  from  their  hearts? 

I  agree  with  the  editor  of  the  Herald  Tribune  of  New 
York  in  a  statwnwit  carried  In  his  paper  recently: 

ne  ladles  at  Xh»  Ms— iliiwsiis  Womm't  s«UsC  Oosps  of  tbs 
O.  A.  m.  sbow  s  nluxtimmamm  worthy  of  s  tetter  omim  sad  • 
soetleasllBWi  ttet  should  b«  obK>l«t«  in  attacklag  th«  proposal  to 
ssect  a  SBOWUBsnt  to  a«n.  Bobcrt  K.  Lse  In  tha  ArUngton  NattooAl 
It  hi  a  safa  sssumptlon  that  tiMir  aSand  would  not  be 
by  ssaay  of  the  auifUors  otSb»  araslas  tbat  fought  against 


Wban  aB  tbs  argumants  on  thel^  skia  hava  baan  raeltad  ttMir 
oppoaltlQO  stm  appears  unetaantahla.  Orantad  that  he  waa  the 
^^-^'rg  gsoaral  in  tba  OonfadaraU  Ana^:  granted  that  he.  a 
graduate  of  tbs  Uatlad  Maitaa  Military  Acadamy  and  an  oAcer  in 
the  United  Stataa  Army,  rsstipiad  to  tigbti  sgatnat  that  Army; 
graarSad  that  the  eametcry  at  Arlington  Was  created  as  a  spseial 
nattag  place  for  ObIgd  eoldlart  and  others  who  later  senud  the 
Vnlatk  In  high  oAse;  yet  Lea  waa  a  great  Amarlcan.  a  great  soldier 
and  a  gallant  ■wUsesan.  Thar*  can  be  few  of  thoae  who  Ua  In 
the  ArUngton  OMssSsry  today  who  did  not  recognise  theaa  tralta 
of  Oaneral  Lea.  Furtharakore.  did  not  the  vary  acres  to  which 
SMS*  of  ttaam  now  lie  at  ona  time  bakag  to  Robert  ■.  LeeT  Do 
they  not.  alao.  have  aeaortatl^ma  with  thafamlly  of  Oanwal  Waah- 
Ingtotit  WortWmars  )ula  with  aoutheriMre  tn  admitting  today 
that  Lee  waa  oae  of  the  rare  AaMneana  worthy  of  Handing  tn  the 
aompaay  of  tha  great  Urst  Praaldent. 

The  Ia4llc8  of  Mhsaaehuaetta  who  are  oppoaed  to  the  erection 
of  a  statue  of  the  Confederate  leader  would  do  wall  to  vlatt  eome 
Of  Mw  Bagllab  sollagss.  TSiere  th«y  wfU  as  tablets  sraeted  even 
dvrtag  tb«  World  War  to  the  memorr  of  Gtaman  eootradas  who 
died  ftghtmg  ac^lnet  their  Engltah  feUow  etudenta.  Surely.  If 
the  T'»g*«^  eouM  be  thua  tolerant  toward  tha  Oarmana  In  the 
midst  of  war.  tha  Women's  Reliaf  Oorpe  of  Maaea  rimes tti.  70 
yaara  after  tha  OonfSdarate  war  ended  ought  to  be  able  to  bury 
tbalr  prs)«dleaa  and  Mb  la  paying  tniMita  to  a  man  whom  the 
aoldlars  of  t&s  aspsMle  taallsd  ss  a  great  leader  ob  the  oppoelng 


We  of  the  South  reahae  that  tha  attack  against  the 
posal  of  erecting  this  mminmsnt  Is  purslir  a  manifestation 
of  a  deep-rooted  prtlodlee  and  ssrttonal  animosity.  It 
wookl  be  wen  for  those  who  aaaka  these  onreasonable  and 
tmfahr  attacks  to  read  from  the  records  of  the 
Library  the  life  and  character  of  this  outstanding 
HssHntng  from  his  postttan  as  an  oOoer  of  the  United 
States  Army  to  take  an  actiiw  part  tn  defending  the  South — 
of  which  he  was  a  part — bespeaks  in  no  uncertain  words  his 
of  dtlKn.  one  who  would  sacrifice  alL  his  Ufe.  tf  you 
for  Us  myiihi  and  his  people.  Would  to  God  we 
had  men  today  who  would  emulate  the  life  and  character  of 
ffeg  great  Lee. 

The  records  wiU  show  that  the  war  had  scarcely  esased  and 
Mi  oondltlQB  of  narrow  drcumstances  become  known  when 
«0vt  of  places  of  honor  and  profit  began  to  come  to  him — 
offers  of  the  presidency  of  inaurance  companies  and  of  other 
iDdustrlal  entenalses  priHxwalii  that  be  should  allow  his 
BMM  to  be  ueed  for  the  hlfheet  oOce  in  the  gift  of  the  State; 
eren  offers  from  admlren  In  the  old  country  of  an  asylum 
on  that  skSe  <^  the  water,  where  a  handsome  estate  was  ten- 
dered him  as  a  tribute  of  admiration,  so  that  he  could  spetul 
Ihs  reeldue  of  his  Ufe  in  peace  and  comfort. 

His  reply  to  all  thasa  alluremente  was  that  which  we  now 
know  was  the  only  out  he  could  BMika  a  gradous  and  irre- 
During  the  war.  when  a  friend  had  sug- 
to  taJm  tha  prohabihtj  that  the  paopla  of  the  South 
>  tilt  ha  should  be  their  pi  i  ililMii.  ha  pro— ptly 
and  decMfily  declared  that  he  would  nerer  accept  such  a 
So  MOW.  when  the  goremorriUp  at  Virginia  was 
to  htai  he  firmly  refused  to  '***«*^**''  It  With  the 
firmness  he  rejected  all  proposals  to  proirlde  him  with 
booorahls  oonmardal  positions  at  a  high  salary. 

On  ona  of  these  occasloos  he  was  approached  with  a  tander 
of  the  presidency  of  an  Insurance  company  at  a  salary  of 


$50,000  a  year.  He  declined  It  on  the  ground  that  It  was 
work  with  which  he  was  not  familiar.  "  But.  General  ".  said 
the  gentleman  who  represented  the  insurance  company.  "  you 
will  not  be  expected  to  do  any  work;  what  we  wish  is  the  use 
of  your  name." 

"  Do  you  not  think  ".  said  General  Lee, "  that  if  my  name  is 
worth  $50,000  a  year.  I  ousht  to  be  very  careful  about  taking 
care  of  it?  - 

I  wish  to  quote  from  a  letter  addressed  to  the  president  of 
the  Southern  Life  Insurance  Co.,  of  Atlanta,  Ga.: 

mmwTuii.  Va.,  December  14,  iSSf. 
Oaa.  J.  B.  QoKOom, 

Prtaident  Somthtm  Lf/«  /luuranos  Co.. 

Atlanta.  Oe. 
Mr  DsAa  Osw4i.:  X  have  recdvad  your  letter  of  the  3d  Imtani. 
and  am  duly  eenefble  of  the  kind  feelings  which  prompted  yotir 
propoaal.  It  would  be  a  great  pleasure  to  aae  to  be  aaaoclated  with 
you.  Haii4>ton.  B.  H.  Hill,  and  the  other  good  m«n  whoee  namea 
I  aee  on  your  Uat  of  dlreetora.  but  I  feal  that  I  ought  not  to  aban- 
don the  poaltlon  I  hold  at  Waahlngton  OoUege  at  thU  Ume.  or  aa 
long  aa  I  can  be  of  eerrlce  to  It.  Thanking  you  for  your  kind 
oonalderatlon.  for  which  I  know  Z  am  alone  Indebted  for  your 
propoaltloo  to  become  preatdant  of  the  Southern  Life  Insuranca 
Co..  and  with  klndeat  regarda  to  Mrs.  Oordon  and  my  beat  wishes 
for  yourself.  I  am. 

Vary  truly  yours. 

His  correspondence  shows  that  many  like  pn^XBltioog 
were  made  to  him. 

Durloff  W9  paat  1ft  years'  suilce  in  Congress  we  have  had 
at  least  two  ez-Prealdents  of  the  United  States  who  did  not 
turn  down  similar  offers.  One  of  these  men  comes  from  New 
England. 

Amid  the  commercialism  of  this  present  age.  the  corre- 
spondence of  Gen.  Robert  E.  Lee — ^wherein  he  refused  to  sell 
his  good  name — sounds  as  refreshing  as  the  oath  of  a 
Knight  of  the  Round  Talde. 

Assuring  it  is  to  know  that — 

Dead   he   la   not.    but    departed. 
Wat  tha  patriot  never  disa. 

CtADf  rUTUIXS  ACT 

The  SPEAKER.  The  gentleman  from  Texas  moves  to 
suspend  the  rules  and  pass  the  bill  (H.  R.  6772)  to  amend 
the  Grain  Futures  Act  to  prevent  and  remow  obstructions 
and  burdens  upon  interstate  commerce  in  grains  and  other 
commodities  by  regulating  transactions  therein  on  commod- 
ity futures  exchanges,  to  limit  or  abolish  short  selling,  to 
curb  manipulation,  and  for  other  puriioaes,  which  the  Clerk 
will  report. 

Tbe  Clerk  read  as  follows: 

A  bill  to  amend  the  Oraln  Puturss  Act  to  prerent  and  rsmovs 
obstnictlona  and  burdens  upoo  Interstate  commerce  In  grains 
and  other  ooaunodltlea  by  rsgulatlng  transactions  therein  on 
commodity  futurea  exchangee,  to  limit  or  abolish  short  aelllng. 
to  curb  manipulation,  and  tST  sIlMr  pwposss 

Be  it  enacted,  etc..  That  ssettOB  1  at  the  Oram  Puturss  Act 
(U.  8.  C,  tttle  7.  sac  1)  U  amended  to  read  as  follows:  "This 
act  may  be  dtad  as  the  '  Commodity  Kschange  Act.'  " 

8ac  a  The  Grain  ruturee  Act  (U.  8.  C.  title  7.  sees.  1  to  IT. 
Indiislve  >  is  amended  by  striking  oat  the  word  "  grain  "  whererar 
It  appears  In  such  act  and  inaertlng  in  lieu  thereof  "  commodity  ". 
**  any  commodity  ",  or  **  commodltiaa  **.  aa  the  case  may  require, 
axvd  by  striking  out  the  phrase  "  cash  grain  "  wherever  mch  {mraaa 
and  injertlng  in  lieu  thereof  **  any  eaah  commodity." 
8.  Section  a  of  the  Oram  Putoraa  Act  (U.  8.  C.  title  7. 
a)  la  amaodsd  by— 


(a)  stnklag  oat  the  third  sentence  of  paragraph  (a)  and  tn- 
asrilng  In  Uau  thereof  the  following:  "The  word  'commodity' 
shaU  msan  wheat,  ootton.  rloe.  oom.  oaU.  barley,  rye.  flaaaeed. 
grain  sorghuma.  mill  feeds,  butter,  and  eggs.":  and 


(b)  adding  at  the  end  of  paragraph  (a)  the  following  sentences: 
"  The  worda  '  cooperative  aaeoclatloQ  of  producers '  tfMM  msan  any 
cooperative  association,  oosporata  or  otberwlaa.  aoS  Issa  than  60 
percent  owned  or  controUed.  dlxeetly  or  Indirectly,  by  pro- 
ducers of  agricultural  producta  and  otbsrwiss  complying  with  an 
act  of  OsB^ess  of  Psbnsary  18.  ItM  (U.  8.  C  title  7.  seca.  aoi 
and  aaa).  as  now  or  hsrsaftat  aaksadsd.  indadiag  any  organisa- 
tion acting  for  a  group  of  such  associations  and  owned  or  con- 
troUed by  such  aseodattona,  provided  that  busineea  done  for  the 
United  Dtalsa  of  ftwsertea.  or  any  agency  thereof,  ahall  not  be 
sonsldsrart  either  msmbsr  or  nonsasnabar  business  In  determining 
the  compliance  of  any  such  asaoclatlon  wtth  aaid  act  of  Oomiaas 
of  February  IS.  102S.    Tba  womSi  '  maaabar  of  a  oootract  markst ' 

wrtatloaa.    partncsahlpa. 
owning  or  VtM**^  mamberahip   in.  or 
sdnstttad  to  membership  rspreoentattoa  oa.  a  <M>n  tract  markst  or 
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given  members'  trading  privileges  tberson.  Tha  words  'futures 
oommlsalon  merchant'  ahall  mean  and  ineluda  IXKUvMuala.  aaao- 
elatlona.  partnerahlpa.  corporations,  and  truata  engaged  In  aoUcit- 
Ing  or  in  accepting  orders  for  the  purchaas  or  aala  of  any  com- 
modity for  futiire  delivery  on  or  subject  to  the  rules  of  any 
contract  market  and  that,  in  or  in  coamectlon  with  such  soUclta- 
tlon  or  acceptance  of  ordera.  accepts  any  money,  aeeurltles,  or 
property  (or  extends  credit  In  lieu  thereof)  to  margin,  guarantee, 
or  secure  any  trades  or  contracts  that  result  or  may  result  there- 
from. The  words  '  floor  broker '  shall  mean  any  peraon  who.  in 
or  surrounding  any  'pit',  'ring',  'post',  or  other  place  provided 
by  a  contract  market  for  the  meeting  of  peraoos  almllarly  en- 
gaged, shall  engage  in  executing  for  others  any  (»der  for  the 
ptirchase  or  sale  of  any  commodity  for  future  delivery  on  or 
subject  to  the  nilea  of  any  contract  market,  and  who  for  such 
aervlcea  receivea  or  accepts  any  commtaaion  or  other  oompensati<m. 
The  worda  '  the  commission '  ahall  mean  tha  Commodity  Exchange 
Commisaion.  consisting  of  the  Secretary  of  Agrlctilture.  the  Sec- 
retary of  Commerce,  and  the  Attorney  Oeneral." 

8ac.  4.  Section  4  of  the  Grain  Puturea  Act  (U.  8.  C  title  T. 
sec.  6)  Is  amended  by — 

(a)  striking  out  the  word  "  except "  at  the  sad  of  the  first 
paragraph: 

(b)  striking  out  all  of  paragraph  (a):  and 

(c)  striking  out  the  parentheala  and  letttf  "b"  and  the  word 
"  Where "  at  the  beginning  of  paragraph  (b)  and  inserting  in 
lieu  thereof  the  words  "except,  in  any  of  the  foregoing  caaes. 
where  ". 

Bac.  6.  The  Oraln  Futures  Act  Is  amended  by  adding  after 
ssction  4  (U.  8.  C.  UUe  7.  sec.  6)  the  following  new  aections: 

"Sac.  4a.  (1)  Excessive  speculation  in  any  commodity  under 
contracts  of  sale  of  such  commodity  for  future  delivery  made  on 
or  subject  to  the  riiles  of  contract  marketa  causing  sxidden  or 
unreasonable  fluctuations  or  unwarranted  changea  in  the  price 
of  such  commodity,  la  an  undue  and  unneoesaary  burden  on 
Interstate  commerce  in  such  commodity.  For  the  purpose  of 
diminishing,  ellmlaating.  or  jjreventlng  such  burden,  the  com- 
mission shall,  from  time  to  time,  afto*  due  notice  and  opport\mity 
for  hearing,  by  order,  proclaim  and  fix  such  limits  on  the  amount 
of  trading  under  contracts  of  sale  of  such  commodity  for  future 
delivery  on  or  subject  to  the  rules  of  any  contract  market  which 
may  be  done  by  any  person  aa  the  commission  finds  Is  necessary 
to  diminish,  eliminate,  or  prevent  such  biirden.  Nothing  In  this 
section  shall  be  construed  to  prohibit  the  commission  from  fixing 
different  trading  limits  for  different  commodities,  markets,  fu- 
tures, or  delivery  months,  or  different  trading  limits  for  buying 
and  selling  operations,  or  different  limits  for  the  purposes  of 
subparagraphs  (A)  and  (B)  of  this  section,  or  from  exempting 
transactions  commonly  known  to  the  trade  as  '  spreads '  or 
'  straddles '  or  from  fixing  trading  llmita  applying  to  such  transac- 
tions different  from  trading  limits  fixed  for  other  transactions. 

"(3)  The  commission  shall.  In  such  order,  fix  a  reasonable  time 
(not  to  exceed  10  days)  after  the  order's  promulgation:  after 
which,  and  until  such  order  is  suspended,  modified,  or  revoked. 
It  ahall  be  unlawful  for  any  person — 

"(A)  directly  or  indlrecUy  to  buy  or  sell,  or  agree  to  buy  or 
aell.  under  contracts  of  sale  of  such  commodity  for  future  deliv- 
ery on  or  subject  to  the  rules  of  the  contract  market  or  markets 
to  which  the  order  appllea.  any  amoiint  of  such  commodity  dur- 
ing any  one  business  day  in  excess  of  any  trading  limit  fixed  for 
one  business  day  by  the  commission  in  such  order  for  or  with 
respect  to  such  commodity;  or 

"(B)  directly  or  indirectly  to  buy  or  sell,  or  agree  to  buy  or  sell, 
under  contracts  ot  sale  of  such  commodity  for  future  delivery 
on  or  subject  to  the  rules  of  any  contract  market,  any  amoxmt 
of  such  commodity  that  shall  resxilt  in  giving  such  person  a  net 
long  or  net  short  position  at  any  one  time  in  or  with  respect  to 
any  such  commodity  In  excess  of  any  trading  limit  fixed  by  the 
commission  for  net  long  or  net  short  poaltlon  In  such  order  for 
or  with  respect  to  such  commodity. 

"(3)  No  order  Issued  \mder.  paragraph  (1)  <rf  this  section  shall 
I4>ply  to  transactions  which  are  shown  to  be  bona  fide  hedging 
transactions.  For  the  ptirposes  of  this  paragraph,  bona  fide  hedg- 
ing transactions  shall  mean  sales  of  any  commodity  for  future 
delivery  on  or  subject  to  the  rules  of  any  board  of  trade  to  the 
extent  that  such  sales  are  offset  in  quantity  by  the  ownership  or 
purchase  of  the  same  cash  commodity  or.  conversely,  purchases  of 
any  commodity  for  future  delivery  on  <»•  subject  to  the  riiles  of 
any  bocu^  of  trade  to  the  extent  that  such  purchases  are  offset 
by  sales  of  the  same  cash  commodity.  There  shall  be  Included 
In  the  amount  of  any  commodity  which  may  be  hedged  by  any 
person — 

"(A)  the  amount  of  such  commodity  such  person  Is  raWng, 
or  in  good  faith  intends  or  expects  to  raise,  within  the  next  12 
months,  on  land  (in  the  United  SUtes  or  ito  Tsrrltorles)  which 
such  person  owns  or  leases; 

"(B)  an  amount  of  such  commodity  the  sale  of  which  for  future 
delivery  would  be  a  reasonable  hedge  against  the  products  or  by- 
products of  such  commodity  owned  or  purchased  by  such  person, 
or  the  purchase  of  which  tat  future  deUvery  would  be  a  reason- 
able hedge  against  the  sale  of  any  product  or  byproduct  of  such 
coounodlty  by  such  peraon. 

"(4)  This  section  shall  *:pp^J  to  a  person  that  is  registered  as  a 
futurea  commission  merchant  or  as  floor  broker  under  authority 
of  this  act  only  to  the  extent  that  transactions  made  by  such 
person  are  made  on  behalf  of  or  for  the  account  or  benefit  ox 
such  person.  This  section  shall  not  apply  to  transaction  made 
by.  or  on  behalf  of.  or  at  the  direction  of.  the  United  SUtes.  or  a 
duly  autborlasd  agenoy  thereof. 
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4b.  tt  shall  be  unlawful  for  any  member  of  a  oootract 
market,  or  for  any  oorreaptmdeat.  agent,  or  employes  of  any  msm- 
ber.  in  or  In  oomMctlon  with  any  order  to  make,  or  the  ■^'^^♦pg 
of  (1)  any  contract  of  sale  of  any  commodity  in  interataka  com- 
merce, or  (2)  an:f  contract  of  aale  of  any  commodity  for  futtire 
d^very  made,  or  to  be  made,  on  or  subject  to  the  rtilaa  of  any 
contract  market  for  or  on  behalf  of  any  person  If  auch  eontraet 
for  future  delivery  is  or  may  be  used  for  (a)  hedging  any  trana- 
actlon  in  intcratane  commerce  in  such  commodity  or  the  producta 
or  byproducts  thereof,  or  (b)  detormining  the  price  baala  of  any 
transaction  in  interstate  commerce  in  such  commodity,  or  (e) 
dellToing  any  such  commodity  aold.  ahij^ied.  or  received  In  mter- 
state  commute  for  the  fulfillment  thereof — 

"(A)  to  cheat  or  defraud  or  attempt  to  cheat  or  defraud  such 
peraon; 

"(B)  willfully  to  make  or  oauss  to  bs  made  to  such  peraon  any 
false  report  or  statement  thereof,  or  willfXilly  to  enter  or  eauss  to 
be  entered  for  such  peraon  any  false  record  thereof; 

"(C)  willfully  to  deceive  or  attempt  to  deceive  such  paeon  by 
any  means  whataoevw  In  regard  to  any  such  order  or  contract  or 
the  dlspoaltlon  or  execution  of  any  such  ordo-  or  contract,  or  in 
regard  to  any  act  of  agency  performed  wtth  reelect  to  such  order 
or  contract  for  sU'::h  person;  or 

"(D)  to  bucket  such  order,  or  to  fill  such  order  by  offset  against 
the  order  or  ordei*s  of  any  other  person,  or  willfully  and  know- 
ingly and  without  the  prior  conaent  of  such  person  to  become  the 
buyer  In  respect  to  any  aelllng  order  of  such  person,  or  beoome 
the  seller  in  ret^ct  to  any  buying  order  of  such  person. 

"Sec.  4c.  It  shall  be  unlawful  for  any  person  to  offer  to  enter 
into,  enter  into,  or  confirm  the  execution  of,  any  tranaacUon  in- 
volving any  commodity,  which  is  or  may  be  used  for  (1)  hedging 
any  transaction  In  Interstate  commerce  In  such  commodity  or  the 
products  or  byproducts  thereof,  or  (2)  determining  the  price  baaia 
of  any  such  transaction  In  interstate  conuneroe  In  such  com- 
modity, or  (3)  dellvcelng  any  such  commodity  aold.  ahlpped.  or 
received  in  interstnte  coounerce  for  the  fulfillment  thereof — 

"(A)  If  such  tninsaction  Is,  is  of  the  character  of.  or  is  com- 
monly known  to  the  trade  as,  s  'waah  sale*,  'cross  trade*,  or 
'  accommodation  trade ',  or  Is  a  fictitious  sale; 

"(B)  if  such  transaction  Is.  is  of  the  character  of.  or  is  commonly 
known  to  the  trade  as,  a  '  privUege  '.  '  indemnity '.  '  bid  ',  '  offer  '. 
'  put '.  '  call ',  '  advance  guaranty  ',  or  '  decline  guaranty  '.  or 

"(C)  if  such  transaction  is  used  to  cause  any  price  to  be  repwted. 
registered,  or  recorded  which  la  not  a  true  and  bona  fide  price. 

"Nothing  in  this  secUon  shall  be  construed  to  prevent  the 
exchange  of  futures  In  connection  with  cash  commodity  transac- 
tions or  of  futures  for  cash  commodities,  or  of  transfer  trades  or 
office  trades  If  made  In  accordance  with  board  of  trade  rules  apply- 
ing to  such  transactions  and  such  rules  shall  not  have  been  dis- 
approved by  the  Secretary  of  Agriculture.  Nothing  in  this  section 
or  section  4b  shall  be  construed  to  impair  any  State  law  applicable 
to  any  transaction  enximerated  or  described  in  such  sections. 

"  Sac.  4d.  It  shall  be  unlawful  for  any  person  to  engage  as  futuree 
commission  merchant  in  soliciting  orders  or  aooeptizkg  orders  for 
the  purchase  or  sale  of  any  commodity  for  future  deUvery.  or  In* 
volvlng  any  contracts  of  sale  of  any  commodity  for  future  delivery, 
on  or  subject  to  the  rules  of  any  contract  market  unleas — 

"(1)  such  person  shall  have  registered,  under  this  act.  with  the 
Secretary  of  Agrlcultiuv  as  such  futures  commission  merchant 
and  such  registration  shall  not  have  expired  xux  been  suqiended 
nor  revoked:  and 

"(2)  such  person  shall,  whether  a  member  or  ncmmamber  of  a 
contract  market,  treat  and  deal  with  all  money,  aecurltlea,  and 
property  received  by  such  person  to  margin,  gtiarantee.  or  aacure 
the  trades  or  contracts  of  any  customer  of  such  person  or  accruing 
to  such  customer  as  the  result  of  such  tradea  or  contracta  as  be- 
longing to  such  customer.  Such  money,  securities,  and  property 
thaii  not  be  used  to  margin  or  guarantee  the  trades  or  contracts, 
or  to  secure  or  extend  the  credit,  of  any  customer  or  person  other 
than  the  one  for  whom  the  aame  are  held :  Provided,  however,  Tbat 
such  money,  securities,  and  property  may  be  depoalted  or  pledged 
separately  and  apart  from,  or  commingled  with,  the  depoaits  and 
pledges  of  such  futures  commission  merchant  with  any  bank  or 
trust  company  and  that  such  share  thereof  as  shall  be  nscessary  to 
margin,  guarantee,  or  secure  the  contracta  or  trades  of  such  cus- 
tomer carried  with  the  clearing-house  organization  ot  such  oontract 
market  or  with  a  member  of  such  contract  market,  may  be  depoalted 
or  pledged  with  auch  dearlng-houae  organisation  or  with  such 
member. 

"Sac.  4e.  It  shall  be  unlawful  for  any  person  to  act  aa  floor 
broker  in  executing  any  orders  for  the  purchase  or  sals  of  any 
commodity  for  future  delivery,  or  involving  any  contracta  of  sals 
of  any  commodity  for  future  delivery,  on  or  stibject  to  tlie  rules  of 
any  contract  market  unleaa  such  ];>eraon  ahall  have  registered, 
under  this  set,  with  the  Secretary  of  Agrlcuiturs  ss  such  floor 
broker  and  such  registration  shall  not  have  eiq;>lred  nor  been 
suspended  nor  revoked. 

"Sac.  4f.  (1)  Any  peraon  dealrlng  to  roister  as  tuturss  oom- 
mlssion  merchant  or  as  floor  broker  hereunder  shall  bs  registered 
upon  ^;>plicatlon  to  the  Secretary  of  Agrlculttu^.  which  application 
shall  be  made  in  form  and  manner  to  be  preaerlbed  by  the  Secre- 
tary of  Agriculture,  giving  such  information  and  facts  aa  the 
SecreUry  of  Agrlculttire  may  de«n  necessary  eoncemlng  the  bu^- 
nese  In  which  the  applicant  la  or  will  be  engaged,  including,  in  the 
case  of  ai^Uoatlons  erf  futures  commission  merchants,  the  hsmes 
end  addresses  of  the  managers  of  aU  branch  «•«•■  "^i.**  •" 
oorrespondenU  and  agents  engaged  in  soUotU^  or  aooeptaig  on 
befaaUof  such  applicant  any  ordscs  for  the  purehaes  or  sato  of  any 
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of  any 


• 


datiTWT  «a  «r  mabpet  to  tb* 
•ad  hwhMlti^  alM  «Im  bum*  o<  ite 
•ad  of  tt« 
oC  A^leattan  owy  dinct.  tt  •  eorpnr«Mon 
windar.  ttbmU  Utovlas  eaBUira*  to 

at   Agnrattura   wm^   nmtn.    AH 
kUooa  ahmn  «spm  on  tto*  tlM  di^  e<  nin>m>»  ol  Xbm  ymi 

tar  wkicti  lamad.  ^  

"(«)  Any   pwaoa   raflrtcrad   m  futiiTM  commtarton   mmrtimm 

timu Ill  ttoMU  post  ta  •  ean«p«euous  plan  in  aacb  at  %bm  oAeaa 

■Mftalnafl  by  aucb  panan  tn  ttia  Dnltad  Btetaa  In  wbidi  ordan 
im  tfta  pwrrhaaa  or  aala  o<  aay  eamoKidlty  for  tutnra  daUrary 
art  aoUcltad  or  aoeeptad.  thm  orl«lnal  or  duplicate  copy  (laauad 
fey  ttM  Sacratary  at  Acrtaaltara)  at  auoto  panoali  ragMiaUon 
as  such  futufaa  aoaanUaalaa  oaarebaat. 
4«.  IT  any  paraaa  lajlalafad  baraoadar  aa  futuraa  eoa^ 
•■chant  or  floor  btotar  afeall  vtoiata  any  at  tbt  proTtatona 
aat.  or  any  of  tba  ralaa  or  rafulattooa  at  tha  Saeratary  of 
or  aliaU  fatt  or  lafoaa  to  oaaka  any  report 
toy  tte  aacratan  at  Agrlealtan  maritin  tbe  tranaan 
of  aneh  pa*M».  or  tba  tranaaettaaa  at  tba  aaatooiara  tliaraof. 
m  imtmm  daUvary  oa  aay  board  of  trade  la  tha 
^laaTiiira.  or  ahail  fail  or  rafuae  to  kaap  tba 
parlalnlnc  to  aucb  liaiiaa<illi>iia  ia  tbe  form  aad 
raquliad  by  tba  aaeratary  at  Agrletilture.  or  obaU  fall  or 
to  baap  aaeh  boofta  aad  laoowla  opaa  to  iaapaetlon  by  any 
itattra  at  tba  Oattad  BCataa  Dapartoaat  ol  AcrtoiUture  or 
•ba  Oaltad  Stataa  DapartoMOi  at  Jurttoa.  tba  i«Ktatratloo  at  aoeb 
pavHA  may  ba  auapaadad  or  ravekad  after  aotiea  aad  baarlaf  ia 
aaaardanna  wltb  tba  procaduta  aad  aubjaet  to  tbe  judicial  reriaw 
pwtidad  in  parapapb  (b)  of  aaetion  •  at  tbia  act. 
"■h.  «b.  It  abaU  ba  unlawful  for  aay  pacaoa— 
"(I)  to  ao^duct  aay  ottoa  or  plaaa  at  bualnaaa  aaywbara  ia  tba 
Uattad  Stataa  or  ita  tarrttortaa  lor  tba  purpoaa  of  aoUcltinc  or 
••MptlBf  any  ordan  for  tba  puiebaaa  or  aala  of  any  commodity  for 
fVtaaa  d^vary.  or  for  malrinc  or  ofTartng  to  make  any  cootracta 
far  tba  purebMe  or  aala  ol  aay  eommocMty  for  future  dalivary. 
or  tat  aondiMitli^  aay  rlaalli^  la  oommodltlaa  for  future  delivery 
tbaft  ma  or  BMy  ba  uwd  f  or— 

(A)  haililbg  aay  tmaaactlon    in   Intaratato  oooiaaaree   in  aueb 
•oauaodlty  or  tba  produeta  or  byproduota  tbaraol,  or 

(B)  ilelaiiiiliilin   tba  prloa   baala  ot   aay  suob  timaaactloa   ia 


(C)   dallTerlm  aay  aucb  eoounodity  aold.  ahlppad.  or  racalTed  ia 
iateratate  conuaaraa  for  tba  fuUUlment  tbareof . 
If   eucb   ordara.  ooatracta,   or  '***""f  are   executed   or   oooaum- 
tbaa  by  or  tbroufb  a  mamhar  of  a  coatraot 


"(S)  telaaly  to  rapraaaat  aueb  paraon  to  ba  a  mambar  of  a  oon- 
traet  market,  or  tbe  repraaantatlve  or  agent  of  aucb  maaxber.  or 
to  be  a  futuree  commlaaion  merchant  rtglatared  under  tbia  act. 
«r  tba  afaat  at  ruch  reflatered  futurea  oommiaalon  merchant,  in 
r  baiMirtng  any  order  or  contract  for  the  purchaae  or 
of  aay  aoanaodlty  tn  tnteratate  oonunarce  or  for  future 
or  falaaty  to  repraaent  in  coaneetlon  with  the  H^nH^T^g 
of  aay  socb  «rdv  or  contract  that  tbe  aame  ts  to  be  or  haa  been 
oa.  or  by  or   througb   any  member  of.   aay  coatraot 


I 


■c.  41.  It  ihall  ba  nalawftil  for  any  peraon  to  make  any 
for  tbe  purchaae  or  eale  of  any  ooounodlty  for  future  daUwy 
or  aubJact  to  the  rulee  of  any  contract  market  nnlaaa  aucb 
aball  report  or  caow  to  be  reported  to  tbe  property  daalg- 
natod  oAaar  tn  aeeordaace  vttb  tbe  rulee  and  regulatlona  of  tba 
Saeretory  at  Agriculture  (1)  wbanerar  aucb  person  shall  directly  or 
iadlractly  make  aucb  ooatracta  wltb  reqtect  to  any  commodity,  or 
•ay  futxire  ot  aueb  ooounodlty.  diolng  any  one  day  in  an  amount 
equal  to  or  In  at  mm  at  tucb  amount  as  shall  be  fixed  from  time  to 
ttaaa  by  tba  Saeratary  at  Agrleulture;  and  (1)  wtienever  such  par- 
atm  aball  directly  or  Indlraetly  bAve  or  obtain  a  long  or  short  poal- 
ttCB  la  aay  wnmodlty  or  tn  any  futura  of  aucb  commodity,  equal 
to  «r  IB  oaeaaa  at  such  amount  aa  aball  be  fixed  from  time  to  tloie 
ly  ttaSaaidtary  of  Agriculture.  Bueb  peraon  aball  also  keep  booka 
■M  vaaardi  of  traasactlooa  coming  within  tba  prortskms  of  ( 1 )  aad 
(t)  batauf.  wbJefa  booka  and  raoorda  aban  show  oompleto  details 
•aaaavatog  all  aueb  tranaartloaa.  lacludteg  tbe  naaMa  and  addraaaae 
of  an  paraoaa  bavtag  aay  iataroat  tbarein.  and  abaU  Iw  open  at 
all  timea  to  la^aetlea  by  aay  rapraaentatlve  of  ttM  Ualtad  Stataa 
laant  of  Agriculture  or  tba  Ualtad  SUtaa  DeparUaaat  of 


■■a.  C  »iBtloa  t  of  tba  Orala  Puturaa  Act  (U.  8. 0,  ttUa  7.  aae.T) 

(•)  atrtkbif  oat  tbe  word  "  purpoee."  at  the  end  of  paragraph  (a) 
•ad  tnsirtlng  la  Dau  thereof  the  foOowtag:  "  purpoaa:  ^ropidad, 
Itibt  aay  beard  of  trade  aot  ao  located  shall  be  daslgaatad  aa  • 

*  aeotnet  aaarbat '  tt  aacb  boud  of  trade  prondee  for  the  deUvary 
of  comaMdlUaa  oa —ab  coo  tracts  at  a  dailvary  point  or  potota  aad 

oat  tba  word  "or-  after  tbe  word  -prieea'*  la 
(d)  aad  faerting  in  lieu  tharaof  tbe  word  "and." 
Tbe  Orala  yutuiee  Act  Is  amaaded  l>y  adding  after  snntlnii 

•  (V.  S.  C  tltto  7.  see.  7>  tbe  foUowlag  new 
"■MLla.  Baab  Mumaui  akarfcat  aball — 
"(l)  piiJipHj  tmmmt  tba  BeeiUMj  of  Agrteuttuta  ooplaa  of  all 

bylaw*,  rvlaa.  ragubittaaa.  aad  reaobittona  mads  or  Isaoad  toy  tt  or 
toy  tb*  govamlag  board  tbareof  or  aay  ooastttttaa.  and  af  all 


"(9)  allow  inspection  at  all  tiaasa  by  any  antborlaed  representi^ 
ttwa  at  tbe  tTaited  Statea  Department  of  Agriculture  or  United 
•laaaa  Dapartmaiit  of  Justice  of  the  books,  records,  and  all  mlnutaa 
aad  JounuUs  of  proreedlngs  af  such  contract  market.  Its  govemiag 
board  and  all  oooualtteea.  and  of  all  sabaldlarlee  and  aflUlatee  of 
aoeb  cou tract  market,  which  books,  rseords.  mlnutee.  and  joumAla 
of  proeaadtnga  shall  ba  kapt  for  a  partod  of  S  years  from  the  date 
thereof,  or  for  a  loa^w  parlud  if  tba  Saeratary  of  Agriculture  shall 
ao  direct; 

"(S)  when  ao  directed  by  tba  Saeratary  of  Agrlculttu«.  require 
tba  oparatora  of  warehouaea  In  which  or  out  of  which  any  com- 
■Mdtty  la  daUvarable  on  any  contract  for  futxire  delivery  made 
on  or  aub)act  to  the  rulee  of  such  cootraet  market,  to  oiake  such 
reporta.  keep  such  records,  and  permit  aneh  warabouaa  vlaltatlon 
aa  the  Secretary  of  A^culture  may  preecrlbe.  Such  books  and 
reoorda  aball  be  required  to  be  kept  fbr  a  period  of  S  years  from 
tha  data  tbareof.  or  for  a  loagor  period  if  tbe  Secretary  of  Agri- 
culture shall  ao  direct,  and  such  books,  raoorda.  and  warehouses 
shall  be  open  at  an  tlmea  to  Inapactlob  by  aay  ropreaentative  of 
the  Onltad  Stataa  DepartaMat  of  Agrtaoftora  or  United  SUtee 
Department  of  Justice: 

**(«)  whan  ao  directed  by  order  of  tbe  Secretary  of  Agriculture. 
proTlde  for  a  period,  after  trading  In  contracts  of  sale  of  any  ootap 
BKMllty  for  future  delivary  in  a  delivery  month  has  ceased,  during 
which  oontracta  of  sale  of  such  cosamodlty  for  future  dellTery  in 
such  aaonth  asay  be  sfttlaflad  by  the  delivery  of  tha  actual  cash 
ooounodlty.  Whenever,  after  due  notice  and  opportunity  for 
hearing,  the  Secretary  of  Agrlctilture  finds  that  provision  for 
Mieb  a  partod  of  delivery  for  any  one  or  more  commodltlea  or 
markato  would  prevent  or  tend  to  prevent  '  aqueeaee '  and  market 
eoogestloa  endangering  prlee  stabimy.  be  shall,  by  order,  require 
such  period  of  delivery  (wlilch  ahaU  be  not  leas  than  8  nor  BMira 
than  10  bualnaaa  daya)  i^ppllcable  to  such  oonuaodltles  and  mar> 
kata  aa  ha  ftnda  will  pravaat  or  tend  to  prevent  aucb  '  squecaaa ' 
aad  market  ooogeatloa; 

"(S)  require  tbe  party  making  delivery  of  any  commodity  on 
aay  cootraet  of  aala  of  aueb  ooounodlty  for  future  delivery  to 
furalah  tbe  party  obligated  under  the  contract  to  accept  delivery, 
wrtttan  notice  of  the  date  of  delivery,  at  least  3  bustnees  daya 
prior  to  such  data.  Whaaevar.  after  daa  aatlce  and  opportunity 
for  bearing,  tbe  Secretary  of  Agriculture  (lads  that  the  ^ving  of 
looger  aottce  of  delivery  la  aaoaaaary  to  prevent  or  diminish  unfair 
practloea  in  trading  In  any  ooe  or  more  coounodltles  or  marketa, 
ha  ahall  by  order  require  such  longer  notice  of  delivery  (which 
shall  be  not  more  than  10  buatneea  dajra)  applicable  to  such  com- 
nuximes  and  marketa  aa  be  flnda  will  prevent  or  dlmlnlab  such 
unfair  practices;  and 

"(•)  require  that  all  contraeta  of  aale  of  any  commodity  for 
future  delivery  on  such  ocmtraet  aiarket  abaU  provide  for  the  de- 
livery thereunder  of  eoouaodttlea  of  gradea  conforming  to  United 
Statea  staadarda.  If  such  standards  shall  have  been  officially  pro- 
mulgated. 

**  Sac.  tb.  Tbe  failure  or  refuaal  of  any  board  of  trade  to  comply 
with  any  of  the  provlaloaa  of  this  act.  or  any  of  the  rules  and 
regulations  of  the  Secretary  of  Agriculture  thereunder,  shall  ho 
eauae  for  suspending  for  a  period  not  to  exceed  «  months  or 
revoking  the  designation  of  such  board  of  trade  as  a  'contract 
market'  in  accordance  wHh  tbe  procedure  and  subject  to  the 
judicial  review  provided  In  paragraph  (a)  of  aectlon  •  of  thia 
act." 

Stoc.  8.  Section  6  of  the  Grain  Puturea  Act  (U.  S.  O.,  tttla  7, 
aaca.  8.  9.  10.  and  15)  U  amended  by — 

(a)  striking  out  the  first  sentence  of  paragraph  (b)  and  insert- 
tag  in  lieu  thereof  tbe  foUowlng :  "  If  the  Secretary  at  Agric\iltura 
baa  raaaoa  to  believe  that  any  person  (other  than  a  contract 
aiarket)  la  violating  or  has  violated  any  of  the  provisions  of  thla 
act.  or  any  of  the  rules  and  regulatlona  made  pvirsuant  to  Ita 
requlremento.  or  has  manipulated  or  la  attempting  to  manlpxilato 
the  market  price  of  any  commodity,  in  Interstate  commerce,  or  for 
future  delivery  on  or  subject  to  the  rules  of  any  board  of  trade,  be 
BMty  aerve  upon  sxich  person  a  complaint  stating  his  chargaa  la  that 
raapect.  to  which  complaint  ahall  be  attached  or  contained  therein 
a  notice  of  hearing,  specifying  a  day  aad  place  not  less  than  3 
days  after  the  service  thereof,  requiring  such  person  to  show  cauae 
why  an  order  ahould  not  be  made  directing  that  all  c<xitract  mar- 
kete  until  further  nofeloa  of  the  Secretary  of  Agriculture  refuse 
all  tradtag  prtvilegaa  to  such  peraon.  and  to  show  cauae  why  the 
laglaliatlon  of  sneh  person.  If  registered  aa  futures  conunission 
aMtchaat  or  aa  floor  Ijroker  hereunder,  ahoxild  not  be  suspezMled 
or  revoked  "; 

(b)  striking  out  the  words  "said  coramlasion'*  after  the  words 
**  before  the  "  In  the  second  sentence  of  paragraph  (b)  and  insert- 
tag  in  lieu  thereof  " Secretary  of  Agriculture^: 

(c)  striking  out  the  word  "  who  '  In  the  second  sentence  of 
paragraph  (b)  and  lt\sertlng  In  lieu  thereof  "  which  referee  "; 

(d)  striking  out  the  worda  "  aa  chairman  of  the  said  commla- 
alon  "  in  the  second  sentence  of  paragraph  (b)  aft«  the  worda 
"  to  the  Secretary  of  Agriculture  "; 

(e)  Mrtklng  out  the  words  and  nuraerala  "of  section  12"  after 
tba  word  "  penaltiea."  and  in  the  third  sentence  of  paragruth 
(b): 

(f )  Inaertlng.  after  the  word  "  amended  "  la  tbe  third  aentaaee 
of  paragraph  (b)  the  following:  "  aad  supplaoianted  (U.  S.  C.  title 
«•.  aaca.  12.  4«,  47.  aad  48)": 

(g)  striktag  oot  tbe  word  "or"  after  the  word  " caaunlaatoo ". 
la  Ota  third  iiataoca  of  paragraph  (b)  and  inaertli^  in  Ueu  tharaof 

of  paragraph    (b)    aad 
'Upon  avldaaoa  raoalvod. 
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(h>  atrlklag  out  tha  fourth 
laaartlng  ia  Ueu  tharaof  tha  foUoarti«: 


the  Secretary  of  Agriculture  may  rwjutre  aU  oootraot  ma^ta  to 
refuse  such  person  all  trading  privUegos  theraon  for  •«^P«;*od  as 
may  be  specified  in  the  order,  and.  If  such  peraon  ia  registered  as 
fxitiires-commlaslon  merchant  or  aa  floor  broker  hweundor.  may 
aaq>end.  for  a  period  not  to  exceed  6  montha.  or  revoke,  the  regis- 
tration of  such  person.":  ^  ^ 

(I)  striking  out  the  word  "commission"  wherever  It  appears  In 
the  sixth,  seventh,  and  eighth  sentences  of  paragr^h  (b)  and 
inaertlng  in  Ueu  thereof  the  w«ds  "  Secretary  erf  Agriculture    : 

(J)  striking  out  the  words  "  ito  chairman  or  to  any  member 
thweof  ••  after  the  word  "to"  ia  the  seventh  sentence  <rf  para- 
rraoh  (b)  and  Inserting  In  Ueu  thereof  the  word  "  him  ":  and 

(k)  striking  out  the  word  "Code  "  at  the  end  of  paragraph  (b) 
and  Inserting  the  foUowlng:  "Code,  as  amended". 

Sxc  9  The  Grain  Puturea  Act  Is  amended  by  adding  after  aec- 
Uon  6  (U.  S.  C.  UUe  7.  sees.  8.  9.  10.  and  15)  the  foUowlng  new 
•actions:  .    . 

"BMC  6a.  (1)  No  board  of  trade  which  lias  bean  designated  as  a 
•  contract  market '  shaU  exclude  from  membership  In,  and  aU 
i»rlvUegea  on.  such  board  of  trade,  any  association  or  ctMTXjratlon 
engaged  In  cash  commodity  business  having  adequate  financial 
re«>onslblllty  which  Is  organized  imder  the  cooperative  Uws  of  any 
StiOe  or  which  has  been  recognized  as  a  cooperative  association  of 
producers  by  the  United  Stetea  Government  or  by  any  agency 
thereof,  If  such  association  or  corporaUon  compUee  and  agrees  to 
ccxnply  with  auch  terms  and  ccmdltions  as  are  or  may  be  Impoaed 
lawfuUy  upon  other  members  of  such  board,  aad  as  are  or  may  be 
Impoaed  lawfuUy  upon  a  cooperative  asaociation  of  producers  en- 
gaged m  cash  conunodlty  business,  unless  such  bo«rd  of  trade  is 
authorized  by  the  commission  to  exclude  such  aasoclatlon  or  cor- 
poration from  membership  and  prlvUegee  after  hearing  held  upon 
at  least  3  days'  noUce  subaequent  to  the  filing  of  complaint  by  the 
board  of  trade.  Such  commission  m»y  prescribe  that  such  asso- 
cUUon  or  corporation  shall  have  and  retain  membership  and 
privileges,  with  or  without  impoelng  conditions,  or  it  may  permit 
auch  board  of  trade  Immediately  to  bar  such  assoclaUcm  or  cor- 
poraUon from  membership  and  prlvUegea.  Any  order  of  said  coin- 
mlsslon  entered  hereunder  shall  be  reviewable  by  the  circuit  court 
of  appeals  for  the  circuit  In  which  such  association  or  corporation. 
or  such  board  of  trade,  has  ite  principal  place  of  business,  on 
written  petition  either  of  such  aaaoclatlon  or  corporation,  or  of 
auch  board  of  trade,  under  the  procedure  provided  In  para^aph 
(a)  of  section  8  of  this  act,  but  such  order  shaU  not  be  stoyed  by 
the  court  pending  review. 

"(2)  No  rule  of  any  board  of  trade  designated  aa  a  'contract 
market '  shall  forbid  or  be  constnied  to  forbid  the  payment  of 
compensation  on  a  commodity  unit  basis  or  otherwise,  by  any 
such  cooperative  association  to  Its  regional  or  local  member  asso- 
ciations for  business  received  by  such  cooperative  association  pro- 
vided no  part  of  any  such  compensation  other  than  amounte  paid 
as  dividends  on  capital  stock  is  returned  to  produced  patrons  of 
auch  regional  or  local  member  associations  otherwise  than  on  a 
patronage  baaU  and  not  more  frequently  than  annually:  nor  shall 
the  governing  body  of  any  board  of  trade  designated  as  a  contract 
market  exclude  from  membership  In,  and  all  prlvUeges  on.  such 
Iward  of  trade,  any  duly  authorized  representotlve.  of  any  cooper- 
aUve  association,  as  herein  defined,  which  U  otherwlae  qualified, 
because  of  the  payment  of  such  compensation. 

"  Sbc  6b.  If  any  board  of  trade,  or  any  director,  officer,  agent,  or 
employee  of  any  board  of  trade  is  violating  or  has  violated  eny  of 
the  provUlons  of  this  act  or  any  of  the  rules  or  rogulaUons  of  the 
Secretary  of  Agriculture  thereunder,  or  any  order  Issued  by  the 
commission  pursuant  to  any  provision  of  this  act.  the  commis- 
sion in  lieu  of  revoking  the  designation  of  such  board  of  trade 
aa  a'  *  contract  market '  may.  upon  notice  and  bearing  and  subject 
to  appeal  as  in  other  cases  provided  for  In  paragr^h  (a)  of  sec- 
tion 6  of  this  act.  make  and  enter  an  order  directing  that  such 
board  of  trade,  director,  officer,  agent,  or  employee  abaU  ceaae  and 
dealst  from  such  violaUon  or  violations,  and  if  sueh  bo»rd  of 
trade,  director,  officer,  agent,  or  en^loyee,  thereafter  and  after  the 
lapse  of  the  period  allowed  for  appeal  of  such  order  or  after  the 
affirmance  of  such  order,  shaU  faU  or  refuse  to  obey  or  comply 
with  such  order,  such  board  of  trade,  director,  officer,  agent,  or 
employee  shaU  be  guUty  of  a  mlsdemeMK>r  snd.  upon  conviction 
thereof  shaU  be  fined  not  less  than  »600  nor  more  ttuui  810.000  or 
imprisoned  for  not  leas  than  6  montha  nor  more  than  1  year,  or 
both.  Bach  day  during  which  such  faUure  or  refuaal  to  obey  such 
order  continues  shaU  be  deemed  a  aepar^te  offense." 

Sac   10   The  Grain  Futures  Act  U  amended  by  adding  after  aec- 
tlon 8  (U.  8.  C,  tlUe  7.  sec.  12)  the  foUowlng  new  section: 
"Sw:.  8a.  The  Secretary  of  Agriculture  la  authorised— 
"(1)  to  register  futures  commlaaion  merchante  aad  floor  brokers 
unon  application  In  accordance  with  rulea  and  ragulaUona  and  in 
f  orcQ  and  manner  to  be  prescribed  by  the  Seeretwy  of  Agriculture: 

"(2)  to  refuse  to  register  any  person  If  such  person  has  violated 
any  of  the  provisions  of  this  act  or  any  of  the  rulea  or  regulattons 
promulgated  by  the  Secretary  of  Agriculture  her«ind«  for  which 
the  registration  of  such  person  has  been  su^pwided  (end  tte 
period  of  such  suspension  shaU  not  have  expired)   or  haa  been 

revoked;  ^and  ■       

"(3)  to  suspend  or  revoke  the  registration  of  aay  future»<om- 
mlsalon  merchant  who  shaU  knowingly  accept  any  order  for  the 
purchase  or  sale  of  any  commodity  for  future  deUvery  on  or  sub- 
ject to  the  rulea  of  any  contract  market  from  aay  pm(m  if  such 
person  has  been  denied  trading  prlvUegea  on  any  confa»ct  m«»et 
by  order  of  tbe  Secretwy  of  Agriculture  undar  tbe  provisions  of 


paragr^>h  (b)  of  section  6  of  this  act  and  the  period  of  denial 
specified  in  such  order  shaU  not  have  expired:  and 

"(4)  to  fix  and  establish  from  time  to  time  fees  aad  chargea  for 
registrations  and  renewals  thoeof  and  for  oopiea  of  ragistrati<»i 
certificates,  not  to  exceed  810  for  each  such  registratioa.  reaewal. 
or  copy;  and 

"(5)  to  make  and  promulgate  such  rulea  and  regulatlona  as.  in 
the  judgment  of  the  Secretary  of  Agrioultiue,  are  reasonably  aeoaa- 
sary  to  effectuate  any  of  the  provlBlaos  or  to  aooompUah  aay  ot  the 
piupoaes  of  this  act:  and 

"(6)  to  communicate  to  the  proper  conunlttee  or  officer  of  aay 
contract  market  and  to  publish,  notwithstanding  the  provisions 
of  section  8  of  this  act,  the  full  facte  concerning  any  transaction 
or  market  operation,  including  the  names  of  partlea  thereto,  which 
in  the  judgment  of  the  Secretary  of  Agricultiire  disrupts  or  tends 
to  disrupt  any  market  or  Is  otherwise  harmful  or  against  tbe  beet 
Intereste  of  producers  and  conaxmiera." 

Sac.  11.  Section  9  of  the  Grain  Futurea  Act  (U.  8.  C  UUe  7. 
sec.  13)  is  amended  by:  ....... 

(a)  striking  out  the  word  "  section  "  and  the  numeral  4  and 
Inserting  in  lieu  thereof  the  following:  "section  4.  section  4a. 
section  4b.  section  4c.  aecUon  4d.  aectlon  4e,  secUon  4h,  or  sec- 

(b)  inserting  after  the  comma  foUowlng  the  word  "act"  the 
following :  "  or  who  shaU  manipulate  or  attempt  to  manipulate  the 
price  of  any  eoounodity  in  Interstote  commwce.  or  for  fuUue 
deUvery  on  or  subject  to  the  rules  of  any  board  of  trade,  or  who 
shaU  comer  or  attempt  to  corner  any  such  commodity.": 

(c)  strUtlng  out  the  words  "said  section"  after  the  words 
"  mentioned  In  "  and  Uiaertlng  in  Ueu  thereof  the  worda  **  secUoa 
4  of  this  act ":  and  ^    „  . 

(d)  inaertlng  after  the  word  "  deUver  "  the  worda  "  or  cauae  to 
be  delivered."  ^  ,  ^  ^        ^  .«• 

Sec.  12.  If  aay  provision  of  thia  act  which  la  amendatory  of  any 
section  of  the  Grain  Futurea  Act.  or  the  application  thereof  to  any 
person  or  circumstances  Is  held  InvaUd.  the  provUlons  <a  the 
section  of  the  Grain  Futuree  Act  which  U  amended  by  such  pro- 
vision of  this  act  ShaU  apply  to  such  person  or  clrcumstanoee.  No 
proceeding  shall  be  abated  by  reason  of  any  »»?«?<>™»»Vi°  "*• 
Oram  Futures  Act  made  by  this  act  but  shaU  be  dl^xiaed  of 
pursuant  to  this  act.  ^      *w     ..»«-#  •*- 

Sic.  13.  This  act  ShaU  take  effect  90  days  after  the  data  of  Its 

enactment. 


The  SPEAKER.    Is  m  second  demanded? 

Mr.  HOPE.    Mr.  Speaker.  I  demand  a  second. 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
a  second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  or  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  this  measure  provides  certam 
amendments  to  the  Grain  Futures  Act  and  includes  certain 
other  commodities.  It  is  pracUcally  the  same  bill  that_wa8 
passed  by  the  House  during  the  last  session  of  CongTMS. 
It  was  not  passed  by  the  Senate.  It  is  similar  to  the  bill 
which  was  passed  some  years  ago.  It  stipulates  certain 
amendments  that  have  been  found  essential  to  proper  contrcM 
of  dealing  in  grain  futures.  Tlie  bill  also  includes  cotton  and 
sxxae  other  commodities. 

The  bill  carries,  as  does  the  Grain  Futures  Act,  the  «ame 
definition  of  commerce  that  has  been  approved  by  the  Su- 
preme Court,  so  there  is  no  trouble  on  this  basU. 

The  bill  undertakes  to  check  manipulations  of  markets 
by  certain  big  traders.  During  the  last  15  years  about 
16  big  traders  in  grain  have  from  time  to  time  taken  ad- 
vantage of  unusual  conditions  to  make  raids  upon  the  mar- 
ket and  to  rig  the  market  to  the  detriment  not  only  of 
the  producer  but  also  of  aU  others  engaged  In  legitimate 
transactions  in  various  farm  commodities. 

The  passage  of  the  Stock  Exchange  Act  makes  all  the 
more  essential  some  additional  amendments  to  the  Com- 
modity Exchange  Act.  This  becomes  now  the  Commodity 
Exchange  Act.  There  was  a  disposition  on  the  part  of 
some  of  those  who  had  speculated  in  the  other  markeU 
to  transfer  their  activities  to  the  commodity  markeU. 

The  bin  provides  that  the  Commission  which  was  estab- 
lished in  the  original  act  shall  have  the  power  to  limit  the 
net-short  position  or  the  net-speculative  position  of  any 
one  of  these  big  traders  at  any  time  so  as  to  avoid  manipula- 
tion of  the  market. 

The  bill  does  another  thing  which  sane  recent  experiences 
on  the  Chicago  Board  of  Trade  showed  to  be  very  essential. 
The  margins  «•  purchase  money  that  is  put  up  by  the  vari- 
ous purchasers  are  now  used  by  those  who  deal  on  the  mar- 
ket.   Tliis  Wll  makes  a  trust  fund  out  of  tho«  funds  so  th«f 
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ar«  held  for  the  benefit  of  those  who  handle  the  •etiml  com- 
MDdltj.    That  tocetber  with  th«  aboUahlng  of  cron  trades. 
ktlon  tnMles.  wash  Mies,  and  fictitious  Mies  about 
the  gawral  purpose  of  the  MIL 
T^  MDimlttee  report,  which  Is  available  to  all  Members. 
In  diCa41  the  varioos  provMoos  (^  the  bill  and  ex- 
and  effect. 
Mr.  MAT.    Will  the  gentleman  yield? 
Mr.  JONBS.    I  jleld  to  the  ftntleman  from  Kentucky. 
Mr.  MAT.    May  I  ask  the  ginil— en  if  this  bill  raises  the 
barriers  on  the  market  and  are  its  provisloDs  in  accord  with 
the  recent  Supareme  Court  dectskm? 

Mr.  JONES.    It  is  my  opinloii  that  it  win  tend  to  Umlt 
some  of  the  outraceous  activities  that  have  been  golnf  on. 
•ad  I  believe  that  it  will  come  within  the  terms  of  the  ded- 
of  the  United  States  Sopreme  Court,  because  the  United 
Court  in  the  case  of  Board  of  Trade  against 
Olson  has  approved  the  very  definition  we  use  here. 
Mr.  CRAWFORD.    Will  the  gentleman  yield? 
Mr.  JONK8.    I  yield  to  the  gentleman  from  Michigan. 
Mr.  CRAWFORD.     May  I  ask  the  gentleman  a  question 
With  reference  to  the  committee  report  on  page  9  and  the 
as  follows: 


Th«  ward  "  oommnrtlty  **  shall  mean  wheat.  eoUoo.  rtoa.  earn, 
oata.  barley,  rye.  Hewetirt.  grata,  ■orghum.  bUI  feed*,  hotter,  and 


the  wwnmodltlwi  which  the  bill  purports  to 


Mr. 


JONXa    Tes.    Most  of  tboM  are  in  the  bffl  at  the 
It  time.    Thsrs  are  some  three  or  four  additional  ones, 
lachjdlng  cotton. 

Mr.  CRAWFORD.  Will  the  Secretary  of  Agriculture  have 
nit  control  over  these  operaOOBi? 

Mr.  JONES.  He  will  haw  diwge  at  the  administration 
of  the  act:  however,  when  it  comes  to  the  larger  powers  of 
limiting  the  net  speculative  position,  he  must  be  Joined  in 
his  action  by  the  Secretary  of  Commerce  and  the  Attorney 
composing  a  commission  of  three,  including  the 
of  Agriculture. 

Mr.  CRAWFORD.  I  have  not  had  time  to  read  this  biD 
and  did  not  know  it  was  coming  up  today.  Very  hurriedly 
I  notice  it  refers  to  some  commission,  What  commission 
k  that? 

Mr.  JONES.  That  is  a  commission  composed  of  the  At- 
torney Oeneral.  the  Secretary  of  Commerce,  and  the  Secre- 
tary of  Agriculture  who  in  the  original  act  were  given  cer- 
tain of  the  larger  powers  in  order  to  safeguard  this  matter. 
That  is  carried  forward  in  this  aet.  so  that  the  additional 
of  Hmtttng  tbe  speculative  position  must  go  to  the 
rather  then  be  finally  determined  by  tbe  Secre- 
tary of  Agriculture. 

Mr.  CRAWFORD.  Is  this  bm  so  drawn  that  under  the 
niss  and  regulations  of  that  commission  the  Secretary 
could  prevent  me  from  selling  short  in  the  market  and  thus 
tend  to  rig  the  market? 

Mr.  JONES.  Beyond  a  certain  point  it  may  be  fixed  by 
this  rommlsrtoti.  They  may  fix  a  net  speculaUve  position 
you  may  occupy  at  any  one  ttane  in  the  way  of  a  short 
position. 

Mr.  CRAWFORD.  Referring  to  pages  t  and  T  of  the  act. 
as  I  understand  it.  there  Is  nothing  in  the  bin.  or  intended 
to  be.  giving  power  to  the  commission  to  prevent  me,  a 
grower  of  any  of  these  commodities,  from  hedging  my  grow- 
ing operatlops? 

Mr.  JONES.  Not  In  any  way.  He  may  sell  or  deliver  any- 
thing be  may  tmsaess  without  any  hindrance  by  this  bilL 

Mr.  CRAWFORD.  I  may  hedge  either  way,  either  on 
purchases  I  may  make  or  sales  I  may  make? 

Mr.  JONES.    Tes. 

Mr.  CRAWFORD.    I  thank  the  gentleman. 

JONES.    Mr.  Speaker.  I  reserve  the  balance  of  my 


Mr.  HOPE.    Mr.  Speaker.  I  yield  S  minutes  to  tbe  gentle- 
^^nan  from  Michigan  [Mr.  CiawvossI. 

Mr.  CRAWFORD.    Mr.  Speaker,  a  very  hurried  reference 
to  this  bin  leads  me  to  believe  there  are  some  fhw  features 


in  tbe  act,  and  If  carried  out  along  the  lines  suggested  win 
be  *»— **^***»*  to  a  great  many  of  our  farm  people.  However. 
ttMve  Is  one  eoBuaodlty  that  I  am  somewhat  amazed  this 
bill  does  not  cover.   I  refer  to  sugar. 

This  is  due  to  the  fact  that  many  of  our  peoi^e  are  now 
tied  up  through  the  Jones-Costigan  Sugar  Act  in  the  sugar 
picture  in  a  rather  definite  marketing  manner.  As  an  illus- 
tration of  how  these  market  operators  may  play  on  the  purse 
strings  of  the  farmers  with  reference  to  this  one  crop,  maar 
I  say  that  Just  the  other  day  when  the  President  in  his  press 
announcement  said  "  back  to  the  horse  and  buggy  age.  5-cent 
cotton,  and  36-cent  wheat ".  he  loosed  a  bearish  rumor 
which  enabled  the  sugar  speculators  to  create  the  greatest 
rout  in  sugar  in  15  years.  I  am  informed  the  market  was 
a  bedlam,  and  only  stopped  because  one  position  on  the 
futures  board  went  the  limit  of  daily  fluctuations  of  25  points. 
I  am  also  informed  the  President's  statement  will  go  down 
In  history  as  one  of  the  most  unfortunate  ever  made  by  a 
poblk  official,  and.  of  course,  it  affected  the  purse  of  every 
American  farmer  engaged  In  growing  sugarcane  and  sugar 
beets.  This  is  due  to  the  fact  these  farmers  receive  pay- 
ment for  their  crop  based  on  the  net  price  received  for  the 
ntar  when  sold.  Net  change  during  the  week  in  the  mar- 
ket—on sugar  futures — ranged  downward  from  38  to  41 
points,  depending  upon  the  position  of  the  seller  or  the 
month  In  which  the  contract  was  to  be  filled. 

That  was  a  direct  attack  on  the  purse  of  the  fanners  of 
this  country,  as  well  as  those  of  Puerto  Rico  and  Hawaii,  who 
are  growing  sugar  In  the  form  of  sugarcane  and  sugar  beets. 

May  I  take  Just  a  moment  to  illustrate  that  situation? 
Suppose  I  was  a  wholesale  Jobber  at  that  particular  time 
with  60,000  bags  of  sugar  on  my  floor  which  I  expect  to  sell 
during  the  sugar-consuming  months  of  July,  August,  and 
September  for  the  purpose  of  canning  fruits  and  vegetables. 
There  Is  a  drop  in  the  futures  market.  I  may  actually  sell 
sugar  from  my  floor  and  hedge  on  the  sugar  futures  market 
at  the  low  price,  or  I  might  become  stampeded  into  selling 
sugar  In  a  disastrous  way  to  the  general  sugar  trade  and 
with  these  50.000  bags  bring  about  a  decline  on  five  or  ten 
million  bags  of  sugar  that  may  be  in  the  warehouses  of  the 
sugar  manufacturers  of  Florida,  Michigan,  Idaho,  Colorado, 
Utah,  or  Callfomla.  which  sugar  is  there  at  the  risk  of  the 
farmers  of  the  United  States  who  are  participating  in  the 
price  of  sugar. 

And  an  because  the  President  releaaes  a  press  statement 
which  the  speculators  can  use  for  the  purpose  of  raiding  the 
market  through  selling  "  short "  or  in  some  other  manner. 

On  accoont  of  the  President's  statement,  leading  to  a 
drop  in  futures,  a  large  sugar  processor  might  become 
bearish  and  start  a  price-cutting  war  which  could  easUy  cost 
the  American  farmers  from  60  cents  to  $1  per  100  poimds  on 
every  bag  of  sugar  in  the  processors'  hands  at  this  time. 
These  warehouse  stocks  at  times  nm  as  high  as  20.000.000 
bags  on  beet  sugar  alone,  to  say  nothing  about  the  raw  sugar 
In  Puerto  Rico  and  Hawaii.  And  on  the  beet  stigar  about 
one-half  interest  is  held  by  the  An:ierican  farmers  under  our 
present  program.  The  President  made  a  disastrous  state- 
ment for  these  farmers. 

I  realize  we  cannot  put  this  hi  the  bOl  today  due  to  the 
biU  coming  up  under  suspension,  but  it  seems  to  me  that  by 
aU  the  rules  of  reason  if  this  is  a  good  bill,  and  if  this  control 
staoold  be  exercised  in  connection  with  the  BecwritAes  Com- 
mteslon  control,  the  Senate  should  include  in  this  biU  sugar- 
future  oontracU  and  the  marketing  thereof  to  tbe  end  that 
the  destiuctive  influence  of  the  sugar  exchange  cannot  be 
used  against  American  farmers  who  are  interested  in  grow- 
ing sugar  beets  and  sugar  cane,  as  It  was  used  only  last 
in  connection  with  the  inexcusable  press  statement 
by  the  President  and  which  will,  without  question. 
bring  about  a  great  loss  to  the  American  sugar  grower  of 
sugar  cane  and  sugar  beets.  Large  sugar  operators,  of 
coarse,  did  not  say  much  about  this  as  they  did  not  want 
sugar  included  In  the  control  of  the  bllL  However,  this 
product  should  be  included  for  the  protection  of  the  man  who 
grows  sugar  as  weU  as  grain  for  tbe  man  who  grows  grain. 
It  wooM  be  a  direct  benefit  to  tbe  American  farmer  who 
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grows  this  crop,  and  again  I  say  I  am  amazed  that  the  com- 
mittee did  not  include  sugar  in  the  bllL  I  shaU  attempt  to 
have  it  included  by  the  Senate  when  the  bin  Is  there 
considered. 

Mr.  JONES.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
Mississippi  [Mr.  DoxxYl  such  time  as  he  may  desire. 

Mr.  DOXEY.  Mr.  Speaker,  I  do  not  desire  to  go  Into  a 
long  discussion  of  this  bill,  as  we  are  considering  it  under 
suspension  of  the  rules.  As  a  member  of  the  committee  I 
appreciate  what  the  gentleman  Just  said  with  reference  to 
sugar.  The  Committee  on  Agriculture  to  some  extent  con- 
sidered that  matter.  We  do  not  know  what  the  future  holds 
out  in  that  regard.  This  biU  in  its  present  form  does  not 
include  sugar. 

Mr.  Speaker,  may  I  say  that  In  view  of  the  exp^ence  we 
have  had,  not  only  over  a  long  period  ot  time,  but  recently. 
in  reference  to  the  cotton  market.  I  have  Introduced  a  biU 
pertaining  specifically  to  cotton,  which  is  H.  R.  5367.  I 
introduced  this  bin  in  the  early  part  of  this  session  and 
designated  it  as  the  "  Cotton  Futures  Act  of  1935.** 

The  bin  now  before  the  House  Incorporates  many  of  the 
principles  and  purposes  contained  in  my  biU,  which  was 
designed  to  regulate  <mly  cotton  exchanges.  After  lengthy 
hearings  and  long  executive  sessions  on  the  subject,  our 
committee  decided  it  was  best  to  bring  out  one  biU  includ- 
ing various  commodities  and  therefore  reported  this  blU 
which  is  known  as  the  "  Commodity  Exchange  Act "  and  In- 
cludes the  foUowing  cc»nmodities — ^wheat,  cotton,  rice,  com, 
oats,  barley,  rye,  flaxseed,  grain  sorghums,  mlU  feeds,  butter, 
and  eggs. 

Cotton  is  included  as  one  of  the  commodities  in  this  biU, 
and  if  I  may  be  permitted  to  incorporate  the  repOTt  of  my 
committee,  which  I  deem  rather  comprehensive  and  very 
explanatory  of  the  measure,  as  a  part  of  my  remarks,  I 
shaU  not  consume  any  further  time  of  the  House  now  be- 
cause I  realize  we  want  to  vote  on  the  measure.  It  should 
be  i>assed  and  I  feel  sure  we  wlU  pass  it  within  the  time 
aUotted.  as  it  is  far-reaching  and  most  beneficial. 

The  report  of  the  Committee  on  Agriculture,  which  gave 
considerable  thought  and  time  to  this  measure,  is  as  foUows: 

[House  of  Repreaentatives,  Rept.  No.  421.  74th  Cong^  Ist  seas.] 
CoMMODirr  SzcBUMOx  Act 

The  Committee  on  Agriculture,  to  whom  wm  referred  the  bill 
(H.  R.  6773)  to  amend  tbe  Oraln  Future*  Act  to  prevent  end  remove 
obetructions  and  burdens  upon  lnter«t»te  commerce  In  grains  and 
commodities  by  regtilatlng  transactions  therein  on  commodity 
futures  exchanges,  to  limit  or  abolish  speciilatlve  short  selling,  to 
curb  manipulation,  and  for  other  purpoeea.  having  considered  the 
■am*,  report  it  back  to  the  House  without  amendment,  and 
recommend  that  the  bill  do  pass.  / 

axmeaAL  btatkicbmt 

The  bill  is  an  outgrowth  of  many  years'  experience  In  regiilatlng 
tlie  Kraln  exchanges  under  the  Grain  Futures  Act  and  the  cotton 
exchanse*  under  the  Ck>ttoQ  Future  Trading  Act.  Your  committee 
hashad  extensive  hearings  on  the  subject  during  these  years  and 
has  preeentful  several  bills  to  the  House  as  a  reaxilt  of  lU  delib- 
erations. 

This  bill  Is  substaBtlally  the  same  as  H.  B.  OSSt  ot  the  Seventy- 
third  Congress  wlUeh  was  passed  by  the  House  Juns  4,  1934.  too 
late  to  rvoelve  final  oxtslderatlcm  by  tlie  Senate  prior  to  the 
adjournment  of  the  Sewnty-thlrd  Coogreaa.  It  also  incorporates 
many  of  the  principles  and  purposes  contained  in  tbe  bill  H.  R. 
6867  introduced  by  Ui.  Dossr,  mbksh  Is  dMigned  to  regulate  cotton 

exchanges.  ...  «  .    

The  fundamenUl  pvirpoee  of  the  measure  is  to  insure  fair  prac- 
tice and  honest  dealing  on  the  commodity  exchanges  and  to  pro- 
vide a  measxire  ot  control  over  thoee  forms  at  q;>ecxilatlve  activity 
which  too  otten  demoraJlae  the  markets  to  the  Injury  ct  producers 
and  c<»is\uner8  and  the  exchanges  themselves.  The  bill  has  as 
another  objective  the  restoration  of  the  primary  function  ot  the 
exchanges  which  is  to  furnish  a  market  for  the  oommodltlas  them- 
selves. This  type  of  leglslatloQ  should  have  been  passed  many 
years  ago;  Its  enactment  Ls  essential  to  effect  a  permanent  recovery. 
The  President.  In  his  message  to  Congreas  February  9.  1984. 

sUted:  ^ ...  w   ^    ,  . 

"The  exchangee  in  many  parts  d  the  country  wluch  deal  In 
securities  and  ccunmodltles  conduct,  of  course,  a  national  InialneaB 
because  their  customer*  live  in  every  part  of  the  coiuxtry.  The 
managers  ot  these  exchanges  have.  It  Is  true,  often  taken  steps  to 
correct  certain  obvious  abuses.  We  must  be  certain  that  ab\ises  are 
eliminated  and  to  this  end  a  broad  policy  of  naUonal  regulation  Is 
required.  _^, 

"  It  Is  my  belief  that  exclianges  for  dealing  In  securities  and 
oommodltleB  are  necessary  and  of  definite  value  to  our  commer- 
cial and  agricultural  life.    Nevertheless,  It  should  be  oiir  national 


poUcy  to  restrict,  as  far  as  poaslMe.  the  use  of  tbtm  exchanges  for 
purely  speculative  operations. 

"  I  therefore  reccMunend  to  the  CoDgre«  the  enactment  of  iegla 
latlon  providing  for  the  regulation  by  the  Federal  Oovemment 
ot  the  operatltxxs  of  exchanges  dealing  In  securltlca  and  commod- 
ities for  the  protection  of  Investors,  for  the  safeguarding  of  valuea. 
and.  so  far  as  it  may  be  poaalble.  for  the  elimination  of  unnecee 
sary,  xmwlse.  and  destructive  ^>eculatlon." 

Again,  In  a  letter  to  the  Chairman  of  the  House  Oommitt—  oa 
Interstate  and  Fwelgn  Commerce.  March  26.  1934.  regarding  pro- 
posed stock-exchange  control.  Um  President  said: 

"  llie  people  of  this  country  are  in  overwhelming  majority  fxtfly 
aware  of  the  fact  that  unregulated  speculation  in  securities  and 
In  commodities  was  one  of  tiie  most  Important  contributing  fao- 
tors  in  the  artlflelal  and  unwanranted  boom  which  had  so  much  to 
do  with  the  terrible  conditions  of  the  years  following  1939. 

"I  have  been  definitely  committed  to  definite  reKulatlon  of 
exchanges  which  deal  In  securities  and  eommodltles.  ui  my  mes- 
sage I  stated.  *  It  should  be  our  national  policy  to  restrtot,  as  far 
as  possible,  the  use  of  these  exchanges  for  purely  speeulatlva 
operations.' " 

Since  the  passage  of  the  Securities  Exchange  Act  of  1934  there 
lias  been  obeerved  an  increaslzxg  tendency  on  the  part  of  pro- 
fessional speculators  to  transfer  their  activities  from  the  security 
markets  to  the  commodity  markets,  a  tendency  which  makes  the 
enactment  of  this  1>U1  without  further  delay  of  vital  Importance. 

The  break  in  cotton  tutxires  prloee  of  nearly  200  points  on  the 
11th  of  this  month,  with  no  satisfactory  exftfaaation  and  no 
ready  means  by  which  an  agency  of  the  Oovenunent  could  ascer- 
tain the  true  facta,  fumlshce  a  recent  demonstratloa  of  tbe  need 
for  regulation  of  the  cotton  futures  exchangee  as  provided  by  this 
Mil. 

The  theory  underljrlng  the  Grain  Futures  Act  of  1923  was  thaS 
the  grain  exchanges  would  regulate  themselves  with  Oovemment 
assistance,  and  that,  falling  in  this  reqject,  contract  market  daalg- 
nation  would  be  withdrawn  and  future  trading  would  be  stopped. 
Thoee  administering  the  act  felt  that  In  many  instances  tbe  pen- 
alty of  closing  the  market  was  too  drastic  and  that  to  invoke 
it  would  injure  more  innocent  persons  than  It  could  punish  who 
were  responsible  for  exchange  conduct.  The  record  of  the  hearings 
preceding  the  enactment  of  the  Grain  Futures  Act  dearly  Indi- 
cates that  such  act  was  Intended  to  serve  as  a  prellmliuuy  measiuv 
to  give  the  exchanges  a  chance  to  demonstrate  their  ability  at 
self-government  and  self-regulation  and  to  provide  experience 
and  knowledge  necessary  for  more  specific  control  over  exdiange 
practices.  Since  1935  every  Secretary  of  Agriculture  has  recom- 
mended that  the  act  be  strengthened.  This  bill,  therefore,  merely 
does  that  whidi.  baaed  upon  experience  in  administering  ths 
present  law,  should  have  been  done  long  ago. 

There  Is  nothing  in  the  bill  which  will  Interfere  with  any  legiti- 
mate b\isiness  or  normal  trading  activity.  It  simply  provides  for 
honesty  in  the  conduct  of  what  are  important  public  markets. 
These  affect  vitally  the  interests  ot  the  people,  whether  they  ba 
producers  ot  consumers  of  the  commodities  covered  by  the  bill  or 
whether  they  belong  to  that  class  of  cltlsens  who  have  a  fondness, 
and  perhaps  some  aptitude,  for  specxilatlve  Investment  in  oom- 
modiUes  and  who  like  to  test  their  Judgment  concerning  valuea 
and  price  trends  by  occasional  and  moderate  q;>eculatlon  therein. 

While  the  Grain  Futures  Act  of  1922  was  designed  to  deal  with 
futures  trading  in  grains,  it  Is  common  knowledge  supported  by 
evidence  adduced  at  the  hearings,  that  the  same  fundamental  prin- 
ciples apply  to  futures  trading  In  other  oommodltlea.  The  methods 
and  technique  of  speculators  are  the  same.  Bookka^lng  and  ac- 
counting metliods  are  the  same  and,  though  commission  houses 
dealing  in  both  eommodltles  and  sectirltles  make  a  sharp  dlstlno- 
tlon  between  these  two  branches  of  the  bitslneas  they  treat  the 
commodities  transactions  of  customers  together,  regardless  of  load, 
and  nearly  always  in  tlM  same  account. 

TlM  blU  authorises  the  Oommlsslan  created  by  tbe  Grain  Futures 
Aet  (consisting  of  tbe  Secretary  of  Agricidture.  the  Secretary  of 
Commerce,  and  tli*  Attorney  General)  to  fix  llmlUtlons  upon 
pui«ly  q>eculatlve  trades  and  oommltmenta.  Hedging  traasao- 
tlons  an  expressly  exempted.  Tiiat  this  power  of  the  Commission 
will  be  excfdaed  JudlcUnisly  and  for  the  purpose  merely  of  pre- 
venting overspeeulation  and  a  type  of  radcateerlng  by  a  few  large 
prcfessional  traders,  may  be  awumed  as  a  matter  of  oours*.  As  to 
&ose  provisions  of  the  bill  wliieh  impose  penalties  for  chaating  and 
sharp  praetloee  tliere  can  be  no  objection  except  from  thoee  wbo 
desire  freedom  from  all  restraint  in  these  mattecs. 

OOWWITUTIOITAI.    BASIS 

Ample  evidence  has  been  presented  lief  ore  your  committee  during 
this  and  past  sessions  of  Congress  to  demonstrate  the  cloae  con- 
nection between  the  prtce  and  other  aspecto  of  marketing  caiOi  com- 
modities in  interstate  ctxnmerce  and  futurea  operations  on  boards 
of  trade  and  i»«ctlces  by  traders  and  others  In  conneetloa  with 
such  fut\ures  transactions.  (See  hearings  before  Rouse  Committee 
on  Agriculture  on  H.  R.  4545,  H.  R.  4661,  H.  R.  6883.  H.  B.  7007. 
H.  R.  7335,  and  H.  R.  7608  (73d  Cong..  1st  seaa).  H.  R.  8839 
(73d  C<mg..  3d  seas.),  and  the  hearings  held  this  session  on  H.  R. 
3009,  which  furnished  the  Ijasls  for  the  bill  which  is  being  re- 
peated.) That  some  of  such  cq;)erations  and  practices  result  In  a 
bxirden  on  interstate  commerce  in  the  cash  commodities  them- 
selves  Is  a  matter  of  common  knowledge  and  the  hearings  referred 
to  emphaslae  the  fact.  ^^  „  -  . . 

Under  the  doctrine  of  Board  of  Trade  v.  Olaen  (1938;  383  U.  8. 1), 
which  upheld  the  constitutionality  of  the  Grain  Futures  Act, 
Congreas  has  the  power  to  regulate  so  as  to  remove  the  burdras 
,n^  obstrxictlons  upon  interstate  ctHnmeroe  so  caused,  to  foster 
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CtoaJlnc  wKh 
aff«ct«d  by  Ita 

and  the  prttc«loa  of  fmtkeiml  revtev  of  admlnlatrattve  action 
ftiarantcad  by  tha  OotMCNvHaa.  FttfUm.  tt  la  baUevad  that  tbe 
landafdi  for  adfntnlau  aiUva  ■BMan  Maiataatf  la  tba  Grain  Puturas 
Act,  aa  It  now  cslata,  aa4  tb»  alaaAaria  tammrt»6  In  the  new  pro- 
Tlslona  propoa»d  %o  ba  added  by  «ba  bUl.  art  adaquate  to  fumleh 
«afl&lla  aad  rmriinbli  cuMea  W  adatalatrattva  oOcere  ao  that 
tka  cup  Mill  iHliMlMi  «!■  »D«  mmtr  tnm  fha  oomCHutaeaal  In- 
■nrtty  ef  iBvattd  MmbIIub  «f  tapMirtlv*  puwai.  Partleular  a«tan- 
Umi  IM*  baea  ieaoled  la.  Ifta  Ml  to  eatif«nnlBC  to  the  prtoelplea 
aaaounoad  by  th*  8upnina  Court  in  the  Anr»««n«  i^b^ 


■xvLAjrATiojr  or  thi  axu. 

adfl  eaetloa  1  of  tha  Orala 
act  to  ohai^ed  ta  Ifea  ' 


ib*  «MMral  atarieal  ■■mrtmeatt  to  tfaa  Onda 

are  reqmttad  by  the  aoModaaant  to  tkat  aoC 

S  (a)  or  iha  MU.    fiaetton  8  <a)  adda  oocton.  rtoa. 

▼latona  of  tba  act  and  dartflae  tha  act  by  eubaUtutlng  "  n>Teeed  " 

•  <»>  iniia^  aaettoa  a  (a)  (tf  the  Ocaln  PuUxNa  Act  by 

tt  xmm  tomM  naad  ta  tbe  Orala  Futana  Aot 

to  ba  iwiailiii  by  ttali  bUL    A  "  ooo^araUva 

la  dfiflna<  to  awaa  a  oooperatlva 

ihaa  to  peroeat  owned  or  eantooUad.  dtracUy  or  tndlreetly, 


Act.  and  to 

actlnc  for  a  vnaup  ot  aoeta  aanelatlaaa  and  owned  or  eontioyad 

far  tba  Dattad  Statoa  or  any  afaney 

aaa  far  tba  puipuae  ot  ilaiMinlaiiit  aompHanoa  with 

A  "  maaibg  at  a  ooatcact  nartot "  ta  daflnad  to  Include 

■MmbaialUp  or  mambatahlp  repreiantatkm  on 
or  hoMera  of  maaabera*  tradlnc  [irltnegea  on 
rkeu.    A  "  futurea  onmmtaalno  i— rcheiit "  ta  defined  to  be 
who  eotlelta  or  aociepta  future  ileMieif  oadna  on  eontzaet 
and  who  attapti  property  («r  asfetaidi  araittt)  to  margin  or 

or  eootracta  Taaiiltlag  faon  otdeia.     A  "leor  broker "  ta 

to  ba  ana  wtao  aaaeutas.  far  othera.  ordoai  an  the  marltet 

"  ta  de«aad  to  ba  the  Secretarlaa  at 

aad  ttaa   Attamay  Oaneral   and   the 

ta  ftvaa  tlie  nam*  at  ta»  "  Oonunodlty 
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made  on  or  to  be  amde  oa  or  — fc^el  to  Om  ralae  «f  any 
oontraet  BMtfkat. 

Section  4c  make*  unlawful  any  tramactlon  wkUeh  ta.  or  to  o( 
tha  character  of.  or  ta  known  In  the  trade  aa.  a  "  wmiib  oala "« 
**  croae  trade  ",  **  accommodation  trade  ",  or  is  a  ttctlthm*  a«to.  or 
whleb  ta  of  the  charaoter  of.  or  known  la  the  trade  ae,  a  "prlT- 
Uece  ".  "  indemnity  ",  "  hid  ".  "  oOer  ".  "  put  ".  "  call  '.  "  advaao* 
guaranty  **,  or  "  decline  guaranty ".  and  makes  unlawful  any 
which  ta  used  to  cause  any  price  to  be  reported. 
r  zaeorAed  which  ta  not  a  true  and  bona  fide  price. 
Tha  proalalon  does  not  prevent  tba  exchange  of  futurea  In  con- 
nection with  cash  commodity  tcanaactlons  or  of  futxires  for  cash 
commodities  or  transfer  trades  or  office  tradea  If  made  under 
fooatd  of  trade  rulea  not  dlaapproved  bf  Ifkm  OiiCTtitarj  of  Acrl- 
eUlttva. 

Velthor  aaetton  «h  nor  oactlon  4c  baa  the  eOaot.  In  providing 
for  Federal  regulation  of  the  transactions  prohibited  by  their 
terms,  of  preventing  the  application  of  State  law*  to  the  act* 
pR>hlUted  and  the  paraona  pei  fiBinliig  them.  An  eKprues  prori- 
•lea  ta  Inserted  at  the  end  af  aeotlon  4c  tiwti/.^*^.in  that  the  latan- 
Oon  of  the  law  ta  not  to  occupy  the  field  to  the  exclusion  of  tha 
Statoa. 

Bectteti  4d  nsake*  it  unlawful  for  a  person  to  engage  as  fututoa 
ooauntaatoa  merchant  tn  *ollemag  or  accepting  futare  dellvtry 
orders  to  be  axaeuted  on  a  oaiatract  aoarket  unl«M  auch  peraoa 
ta  registered  a*  Buch  with  the  Secretary  of  AgrlciUture  and  hta 
rai^sCratkm  has  not  ezplTed.  or  been  euepeuded  or  revoked.  Th* 
provifltoos  relating  to  applleaUon  for  and  granting  at 
aa*  a*4  forth  In  «x>nnaf<lon  wltti  tha  azplanation  a 
and  **ctlaD  8a. 

Section  4d  alao  requlree  sndi  comrataalan  merchant*  to  treat 
moa*y.  **oartttaa.  and  property  rooolaod  iMm  euatomsr*  to  mar* 
(la.  caaraatoe.  or  secure  the  caotonMa**  traita*  a*  fc«fWw>g«wg  ^ 
tha  cuatomar.  The  section  prohibits  the  xtmt  ct  auch  property  to 
margin  the  trades  of  or  to  extend  credit  to  any  other  person,  but  the 
merchant  may  deposit  or  plec^  the  property  s*p- 
or  with  the  marchant**  oam  depoatta  tn  a  bank  or 
truat  company. 

The  merchant  may  alao  depoalt  or  pledge  with  the  clearing-house 
crfanlaatloa  or  a— <jber  member  of  a  contract  market  such  share 
<*  *e  eammmta  property  as  may  he  necaauary  to  margin  or 
•aeure  the  owataaMr**  trade*  oarrtad  with  the  deanng-houaa  or- 
ganisation or  with  such  manU>er. 

Section  4e  prohibit*  any  person  from  acting  ss  floor  broker  In 
«a*c«t>ng  ord*r*  for  futuro*  oontraets  on  contract  markets  unlaa 
■neh  person  ta  reglateiad  m  each  witSi  Ika  Saeretary  at  iprtiml 
tUM.  and  hta  logiatautlon  ha*  not  explrad  or  bean  ixioiandad  or 
revoked. 

SecMon  4f  (1)  pwmdee  for  the  appUoatkm  for  registration  by 
fntarea  eoaamtaalaa  aiMeltonta  aad  Soar  iwoker*  and  require*  them 
to  continue  to  furatah  iafornuktloa  to  the  Sacxatary.  and  section 
4f  (3)  requlree  auch  merchanu  to  poet  cople*  at  their  regtatratlon 


azplanatlon  at  *aottan  4f 


4  or  the  bUl  ta  lntotad*d  t»  olartry  **cttoo  4  oT  tha 
Aet  by  strlktag  th*i*rioai  an  unxkaeeeaary  *aoep- 
4  «r  Qiat  aot  wmkm  it  ualawfal  to  eoetraet  for 
grala  for  faf*  a*lti*iy  on  or  *Bb)ect  to  tha  mlea  of  aay  beard 
or  trade  imleoa  aaoli  beard  of  trade  has  b**a   fl**ltiialail  aa  a 

ta  evldaaoed  by  a  record  In 

k  paragraph  <a)  oT  eaetlgB  4 

ta  otrtelHa  feiy  tha  MB  purpart*  to  *Bo*pt  eoatraeta  wbaie 

or  th*  actoal  physical  ptupa»ty  oovcsad 

or  ta  mm  yeaor   «ta*a*or.  *r   ta  oaa*   *tthar   party  to 

tha  oootract  ta  tha  owner  ar  reotar  ar  laaid  aa  which  th*  *ama  ta 

I.    Tha  MO*ptloa  ta  eeafmrim  and  ta  unaeo***ary 

(1)  S*ctlon  4  of  lb*  aet  ta  Ihaltad  aapraaaly  to 

tor  tha  aala  at  grata  "  for  rvUire  daltvery  on  or  *ab|*ot 

or  aay  beaad  or  taad*  la  th*  Uoltod  Sto«a*  **.  aod  (t) 

fvtura  ^Mmokj"  >•  <«Su*d  la  **etiea  1  or  tta*  aet  ao 

aay  aaali  giala  lor  dareimd  ah^aaaat  or 


1 


aa  or  m^aet  to  th*  nitaa  of 
th* 
tha  powar.  after  doe  aettoe  and  opportunity  for 
a  darting  of  a  burden  on  Intantoto  ooounaro*  caused 
BU  audi  ipamlaHnn.  to  fix  and  proehOm  llmtts  on  futurea  trad- 
lae  elilch  may  ba  daoe  ott  oontract  market*  by  any  peraoa  durtx^g 
a  Malaa**  day  and  upon  Oi*  net  long  awl  ■■!  Mtort  r*>«»t«ipn  of 
In  future*  trad**.  TnnmrtlnM  Vblafe  ara  ahopva  to 
ging  tranaacttooa  la  a  ooaimodtty  by  holdaia  or 
or  of  prodaeta  or  toyproducta  thoraoC.  or  by 
or  that  (Kiaiatfwmy.  am  anaapg  from  th*  Umita.  aad  bro- 
aad  nnmmta*>on  merchant*  are  lubtoct  to  th*  limit*  Saed 
OBly  to  th*  aarteat  that  they  dial  for  ttM*  pva  ■lauiiin  Th* 
Halted  Statae  and  it*  agencta*  ara  anmatk  tnm  ttaa  ItMtt*  aothor- 
to  b*  fixed, 
■action  4h  nkakea  tt  unlawftf  tat  vemtber*  or  eentract 

k«a^  end  ii^iijiii  thoraor.  tn 

to  mate  or  the  mainns  at  oontract*  or  sal*  or  aay 

In  iBtendato  ooaaMPo*  to  cheat,  darraad.  or  daeaiva 

or  to  baefc*4  Ifee  order     Tha  **etlan  alee  prabtbtta 

fraiidutaBt  practleeB  ta  tuhua*  contracta  in  eaumeOon  with 


Section  4g  iM-ovidea  for  ravoeatlon  of  registration  of  futxn-as 
oocnmlssion  merchants  and  fioor  brokers  for  failxuv  to  abide  by  the 
act  or  rules  and  regutetkma  of  the  Secretary.  Kegtatratlon  may 
also  be  revoked  or  suspended  for  faflure  to  make  reports  r«- 
qulred  by  the  Seeretery.  failure  to  keep  l>ooks  and  records  re- 
■ectlope  In  the  form  and  meaaar  peaecrlbsd  by  the 
ad  for  fafltta*  to  keep  the  beoha  and  leeerda  open  for 
The  procedwa  for  revocation  ta  est  forth  in  connae- 
Vbe  oatltneoT  amendmento  made  hy  the  bill  to  mtlea 
6  (b)  of  the  Grain  Futurea  Act. 

Section  4h  ( 1 )  prohibtoa  eparatloa  ef  a  place  of  business  where 
orders  for  futures  contracts  are  solicited  or  accepted  unless  such 
orders  are  to  be  ezeeutad  by  or  through  a  member  or  a  oontract 
market.  Paragraph  (3)  of  the  secthm  prohibits  iiilae|eeaeiitaMuii 
by  any  peraon  that  he  to  a  member  or  a  contract  nmrket,  or  a 
raglstered  futuree  oommlaalon  merchant,  or  an  agent  of  either,  In 
oonnectlDn  with  cootracts  for  the  purchaae  or  sale  of  commodHle* 
in  interstato  commeroe  or  for  future  delivery,  or  that  the  order 
ta  to  be  or  has  been  executed  on.  or  by  or  ttirough  a  wMWDbei  of, 
a  txiutiact  market. 

Sactlon  4  (1)  makae  unlawful  the  making  of  a  contract  for 
fotore  denvmr.  when  the  Secretary  haa  reqxilred  repocta  oT 
amount  or  traittnc  or  taog  or  abort  poaltteoa,  In  aaoeaa  at  eaoh 
Bmlta  ae  are  ao  fixed  for  leptatliig  auaee  the  perean  reports  such 
transactions,  and  requlree  the  keeptnc  or  books  and  their  avaa- 
abmty  for  tnapectton  to  eaetve  ooaipiaaoe  with  eucb  prevtalens. 
BectUm  t  or  the  bin  amends  section  •  or  tb*  Grain  Fabtam  Aot 
by  tna*ftlac  e  new  provtoton  which  autborlaao  dealgaaOea  **  a 
board  or  trade  ea  a  contract  market  eeoa  Iboagh  aet  leoated  at 
a  termtnal  market  If  tbe  board  oT  trade  proeMae  ler  dattvcry  at 
ommnodttlee  at  delivery  polnta  aad  apea  tarma  aad  eoadlttena 
tyy  the  Secretary.  The  arisndmem  dartSea  the  pi  maul 
r  to  nwbe  certain  that  a  board  or  trade  may  he  deelgnetad  a 
itract  uiaiket  aeen  though  ealy  oaa  or  tbe  oaesaaodltlee  ooe- 

firm*  th*  conetnmtlen  oT  th*  ptiaaat  law  that  the  board  oT  trade 

Sectton  T  or  tba  blB  ln*arla  a  new  aeetaea   <aee.  to)    tn  tba 

Aet  wbleh  lenabaa  boaeda  or  trade  which  have 

:eto  to  (1 )  fumlah  tbe  Seeietary 

or  Cbeir  bytawa.  rutaa.  auaaluHjai,  eta.,  and  rihaagea  thareln: 

(3)    allow   Inspactlon   t>y  rapr***ntatlv*a  of   the   Department*  at 

'   '     "      at  boafcs.  ■rtawtas.  «tc^  or  the  board  aiW 

and  rsqalrea 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8593 


ments  for  S  years  or  a  Icmger  period  If  the  Secretary  directs:  and 
(3)  when  the  Secretary  directs  It.  to  require  warehouses  to  keep 
records  and  permit  visitation  aad  Ini^wctlons  and  to  retain 
reoOTds,  eto. 

Paragraph  (4)  of  the  new  section  requires  contract  markets, 
when  directed  by  the  Secretary,  to  provide  for  a  period,  after  trad- 
ing for  delivery  in  a  deUvery  month  has  ceased,  during  which 
futures  contracts  for  delivery  In  that  month  may  be  satisfied  by 
delivery  of  the  actual  commodity.  This  provision  ta  designed  to 
prevent  market  congestion  near  the  end  of  a  delivery  month.  It 
may  be  complied  with  either  by  cessation  of  trading  prior  to  the 
end  of  the  month  or  by  permitting  delivery  aftor  the  delivery 
month  has  ended.  The  Secretary  may  order  a  market  to  estal>Ush 
such  period  only  after  notice  and  hearing  and  a  finding  that  the 
order  is  necessary  to  prevent  market  congestion  and  squeesea, 
and  the  period  fixed  by  him  ta  to  be  not  lesa  than  3  nor  more 
than  10  businees  days. 

Paragraph  (6)  requires  contract  markets  to  require  the  party 
making  delivery  under  a  futuree  contract  to  give  the  person 
accepting  delivery  written  notice  of  delivery  at  least  3  business 
days  prior  to  delivery.  The  Secretary  can  require  longer  notice 
(but  not  more  than  10  business  days)  when  he  finds,  after  notice 
and  hearing,  that  longer  notice  is  necessary  In  order  to  prevent 
or  diminish  unfair  practices  in  trading. 

Paragraph  (8)  reqiiiree  contract  markets  to  require  that  all 
futures  contracts  In  a  commodity  made  on  that  market  provide 
for  delivery  of  g^rades  of  that  commodity  conforming  to  United 
States  standards,  if  such  standards  have  been  offlclally  promul- 
gated. 

Section  7  of  the  bin  also  Inserta  a  new  aectlon  (aec.  6b) 
which  authorlees  the  suspension  (for  a  period  of  not  to  exceed 
6  months)  or  re/ocation  of  a  contract  market's  designation  as 
such  for  violation  of  the  act  or  rules  and  regulations  of  tbe  Secre- 
tary. The  procediire  for  revocation  ta  aet  forth  In  eectlon  6  (a)  of 
the  Grain  Futures  Act. 

Section  8  of  the  bill  amends  paragraph  (b)  of  eectlon  8  of  the 
Grain  Futures  Act  as  follows:  (1)  To  transfer  to  the  Secretary  of 
Agriculture  certain  power  and  authority  now  vested  In  a  commis- 
sion constating  of  the  Secretary  of  A^culture,  the  Secretary  of 
Commerce,  and  the  Attorney  General.  The  Secretary  of  Agricul- 
ture, Instead  of  the  commlsalon.  Is  given  power  to  deny  trading 
privileges  on  contract  market*  to  any  person  who,  after  hearing, 
ta  found  to  have  violated  any  of  the  provtalons  of  the  act  or  any 
of  the  rules  and  regiilations  therexinder;  (2)  to  adapt  the  langxiage 
of  section  6  of  the  act  to  authorize  suspeiislon  and  revocation  of 
regl£trations  of  futures  commission  merchant*  and  fioor  brokers 
which  by  other  sections  of  thta  bill  are  required  to  be  reglstored  by 
the  Secretary  of  Agriculture;  (3)  to  clarify  the  language  of  sec- 
tion 8  of  the  act  in  its  application  to  manipulations  of  and  at- 
tempts to  manipulate  the  market  price  of  any  commodity:  (4) 
to  extend  the  reference  to  section  12  of  the  Interstate  Commerce 
Act  to  include  amendmente  of  the  Interstete  Commerce  Act  and 
supplementary  acte  relating  to  the  attendance  and  teetlmnny  of 
wltnesse*.  the  production  of  documentary  evidence,  and  the  im- 
munity of  witnesses  in  proceedings  before  the  Commission  or 
before  the  Secretary  of  Agrlciilture  aa  provided  In  section  8  of  the 
act. 

Section  9  at  the  bill  Ineerta  two  new  aectlons  In  the  Grain 
Futurea  Act. 

Paragraph  (1)  of  tha  new  eectlon  ta  prohlblte  oontract  marketa 
from  excluding  legitimate  cooperative  aaaoclatlona  from  trading  If 
th*  aasodatlon  complies  with  terms  and  conditions  lawfully  Im- 
poeed  on  other  members  and  on  cooperative  a**oclatlons  of  pro- 
ducers engaged  In  the  cash  commodity  bualnem.  With  the  consent 
of  the  commission,  the  board  of  trade  can  exclude  such  aaaocla- 
tlon.  and  provtalon  Is  made  tor  Judicial  ravlew  of  the  commission's 
order.  Section  6a  (2)  provides  that  no  rule  of  a  contract  market 
shall  forbid  or  be  construed  to  forbid  the  payment  of  compensa- 
tion on  a  commodity  unit  basta  or  otherwise  by  any  such  co- 
c^)eratlve  association  to  Ite  regional  or  local  member  aasodatlons 
for  buslnea*  received  by  such  cooperative  aa*oclatlon  provided  no 
part  of  any  such  compensation  other  than  amounto  paid  as  divi- 
dends on  capital  stock  U  retiimed  to  producer  patrons  of  such 
regional  or  local  member  associations  otherwise  Umn  on  a  patron- 
age basta  and  not  more  frequently  than  annually;  nor  shall  the 
governing  body  of  any  board  of  trade  designated  as  a  contract 
market  exclude  from  membership  in,  and  all  privileges  on.  such 
board  of  trade  any  duly  authorised  repreeentettve  of  any  oo- 
operaUve  aa*oclBtlon.  as  herein  defined  which  ta  otherwise  quali- 
fied, because  of  the  payment  of  such  compensation. 

Section  6b  provides  that  for  violation  by  a  board  of  trade  or 
ita  agente  of  the  act.  rulea.  or  regulations  of  the  Secretary,  or 
orders  of  the  oommlaalon,  the  oommtaalon  mey,  lb  Ueu  of  revok- 
ing the  designation  as  a  contract  market,  after  hearing  and  subject 
to  judicial  review,  issue  a  ceeee  and-deatat  order.  Failure  or 
refusal  to  obey  the  order  when  It  twcomes  final  subjecte  the 
offendM-  to  criminal  penaltlee. 

Section  10  of  the  bUl  inseru  a  new  section  In  the  Grain  Futures 
Act  (sec.  ta)  under  which  the  Secretary  of  Agriculture  ta  author- 
ised (1)  to  register  futxires  commission  merchante  and  floor 
brokeia  upon  application  made  under  rules  and  regiilatlona;  (2)  to 
refuse  to  register  any  pezaon  whoee  regtatratlon  haa  been  revoked 
for  violation  of  act  or  regulaUona;  (8)  to  eu^Mnd  or  revoke  the 
license  of  any  futwes  commission  merchant  who  accepts  any 
order  for  purchase  or  sale  of  any  commodity  for  future  deUvery  on 
or  subject  to  rules  of  an|r  contract  matkei  flom  aay  peraon  who 
hae  been  denied  trading  prlvUegee  under  aeetloa  6  (b) :  (4)  to  fix 


fees  for  Issuance  of  registrations,  renewata,  and  coplea.  not  exceed- 
ing $10;  (5)  to  make  such  rules  and  regulations  as  he  deems 
necessary  to  carry  out  the  purposes  of  the  act;  and  (6)  to  publish 
the  full  facts  concerning  any  transaction  or  market  operation 
which  the  Secretary  deems  disrupts  or  tends  to  disrupt  any  market 
or  is  otherwise  harmful  to  the  Intereeto  at  prodxioers  and  con- 
sumers. 

Section  11  of  the  bill  amends  section  9  of  the  Grain  Futures  Act. 
The  section  adds  to  the  sections  of  the  act.  violation  of  which  la 
punishable  by  criminal  penalties,  the  following  new  sections  which 
are  propoeed  to  be  Inserted  by  the  bill;  secUon  4a  (relating  to 
futiires-tradlng  llmlte),  aectlon  4b  (relating  to  fradulent  and  de- 
ceptive practices) ,  section  4c  (r^atlxig  to  waah  sales,  eto.) .  and  sec- 
tions 4d,  4e,  4f,  4h,  and  41  (relating  to  registrations  of  futxu-es  com- 
mission merchante  and  fioor  lutikers,  and  duties  Impoeed  on  them 
and  other  traders).  The  section  alao  makes  manipulation  and 
cornering  pxinlshable  and  Impoaea  criminal  pezudtlea  upon  pereona 
who  cauae  to  be  delivered  falee  or  mlaleadlng  crop  or  market 
Information. 

Section  12  of  the  bill  Includes  a  Bp>ecial  provision  with  respect  to 
the  separability  of  the  various  sections  of  the  old  Grain  Futures  Act 
and  the  new  sections  proposed  to  be  Inserted  by  thta  bill.  The 
separability  clause  of  the  Grain  Futuree  Act  applies  to  the  new 
amendments,  of  course,  but  the  effect  of  section  12  ta  to  permit  the 
application  of  the  section  of  the  Grain  Future*  Act  which  ta 
amended  by  this  bill  to  be  effective  if  the  section  of  the  bill  which 
ta  amendatory  of  that  section  of  th*  Grain  Futura*  Act  ta  held 
luiconstitutional. 

Section  12  also  provides  for  disposition  of  matters  pending  under 
the  old  law  In  accordance  with  the  provisions  of  the  new  bill. 

Section  IS  makee  the  proposed  bill  effective  00  days  after  the  date 
of  Ito  enactment. 

The  SPEAKER.  The  gentlemAn  from  Mississippi  asks 
unanimous  consent  to  extend  his  remarlu  In  the  Rkcord  as 
indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker.  I  yield  to  the  gentleman  from 
South  Carolina  [Mr.  Fuuml  such  time  as  he  maj  desire  to 
use.     

Mr.  FULMER  Mr.  Speaker.  I  am  supporting  this  bill  be- 
lieving it  will  be  quite  a  help  to  those  who  administer  the 
Cotton  and  Grain  Futures  Act.  However,  if  the  bill  had  been 
brought  up  in  the  regular  way  so  that  we  might  have  had  an 
opportunity  to  offer  one  or  two  amendments.  I  believe  that, 
so  far  as  cotton  is  concerned.  I  would  have  been  able  to  offer 
to  the  House  one  or  two  amendments  that  would  be  helpful 
in  cutting  out  speculation. 

In  the  Smith-Lever  Cotton  Futures  Act  of  1916  we  find 
two  sections  that  can  be  used  in  dealing  in  cotton-future 
contracts— sections  5  and  10.  Section  5  is  purely  a  sellers' 
provision  and  is  the  section  that  is  always  used  in  future- 
contract  transactions. 

In  other  words,  if  a  buyer  calls  for  the  actual  delivery  of 
the  cotton,  the  seller,  under  this  section,  has  the  right  to 
offer  for  delivery,  26  different  grades,  any  one  of  the  tender- 
able  26  grades,  or  any  combination  of  these  grades.  The 
buyer  would  have  to  accept  whatever  is  offered  and,  in  prac- 
tically every  instance^  these  are  grades  that  the  buyer  can- 
not use,  therefore,  accepts  a  paper  settlement  thereon.  If 
the  buyer  had  equal  rights  with  the  seller,  so  as  to  be  able 
to  write  into  the  contract  the  actual  grades,  he  would  want, 
as  provided  for  under  section  10.  doubtless  speculators  would 
be  very  careful  about  selling  short,  knowing  that  they  would 
have  to  go  on  the  market  and  buy  the  cotton  for  delivery. 

Perhaps  you  will  state,  if  section  10  gives  the  buyer  the 
right  to  write  into  the  contract  tbe  type  and  grade  of  cotton, 
why  does  he  not  use  section  10  in  making  contracts?  Sellers 
will  not  operate  under  section  10.  knowing  that  if  the  con- 
tract specifies  certain  grades,  that  when  called  upon  for  de- 
livery these  grades  will  have  to  be  delivered.  It  would  ap- 
pear to  me  that  this  section  was  placed  in  tbe  bill  to  keep 
down  opposition  to  the  bill  when  it  was  up  for  consideration 
in  the  Congress.  Millions  of  bales  of  cotton  are  bought  and 
sold  on  the  exchange  without  a  single  bale  of  cotton  actually 
passing  to  anyone.  These  transactions  are  purely  paper 
transactions.  Certainly,  if  the  seller  had  to  deliver  tbe  actual 
cotton  in  selling  short,  be  would  have  to  go  on  tbe  market  to 
buy  his  cotton:  as  previously  stated,  it  would  bring  about  a 
demand  and  tend  to  increase  the  price,  aU  of  which  would  be 
helpful  to  producers.  However,  under  tbe  present  system, 
in  that  these  transactions,  as  stated,  are  purdy  paper  trans- 
actloQs.  tbe  usual  tendency  is  to  depress  tbe  price  of  cotton, 
proving  harmful  id  ivoducers. 
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«o  I  off  crad  an  mMmmt^mat  ta  the  Acrtctiltar»l 
to  Ur.  Yamom't  (of  Oeonla)  bill,  then  belnc  ooa- 
W  Um  oonmitt«e.  to  aoMnd  tiM  Ootton  Futorw  Act 
r  mmtHbrnx  deUiwy  of  eoUon.  Immorttotrty  tho 
]f«ir  York  Cotton  tociuuife  wnended  its  rules.  •^•Mtthtm 
■outlMra  dtUwy  at  nine  aouthem  point*.  However,  m  that 
Um  Mlar  of  uoHcm  alill  baa  the  adTantase  over  the  buyer 

htlpM  to  bUTers  and  foducw.  hmf  bromfit  aboot  a  de- 
effect  on  the  price  of  ootton  bought  for  aouthem 


A  cotton  mill  bujlnc  a  thooMUDd  balee  for  future  dellTery. 
nquMtiiw  the  dettirvy  at  Charterton,  8.  C— one  of  the  poinU 
•I  MMtrii  I II  dellvcrr— voukl  probably  be  unable  to  secure 
dtttrery  at  Charleston.  In  other  words,  the  seller  has  the 
prlTUese  of  statlxw.  "I  win  dtUmt  the  cotton  but  at  some 
•ItMr  point ".  or  the  seller  win  dntgnate  two  or  three  other 
palnta.  Pertaiaps  the  South  Carolina  mm  cannot  handle  the 
cotton  ftom  any  of  the  points  propoaed.  therefore  Is  forced  to 
Meopt  a  paper  settlement 

I  am  qnotlnc  on  this  subject  from  a  rtflable  cotton  mer- 
chant who  resides  in  New  York: 


t%  la 


to  hav*  a  fair  market.    Tto 

to  aav«  buyers.    To  hav*  bu^an. 

•omettalnc  Um  N«w  York 


i>Baa«« 

a  fair  aarfcat.  tt  ta 
ft  la  n»e<— ry  to  (!▼•  tbam  a 
Ootteo  Kifhanga  has  narar 

tiM  ptaaaot  eottoo-fut\a«  eaaSMaa  Is  aiatlaetly  a  aaUert 
tract,  ana  alSad  aad  unfair.  It  parmlta  tha  daUTary  of  M  dlffi 
gradaa  upon  aaeh  oontraet.  and  tbs  MUae  haa  tba  pflTUeg*  ct  mak- 
ts^  doUvary  at  nlna  dtffarent  polnta.  Should  s  person  buy  IjOOO 
balsa,  ha  might  fst  dUtsrsnt  gradaa  on  aach  oontrsct.  but  at  any 
eaa  aff  alna  dfffarsnt  polnta. 

go  far  M  I  sm  sbls  to  ascertain,  only  thraa  fkrma  are  prepared 
datlvery  at  all  the  points.     Under  this  oontraet  the  three 
hiaee  grown  fabulously  rich,  while  more  than  75  percent  of 
'    i9m  been  foread  out  at  bualnaas  or  into  bankruptcy. 
At  IsM*  M  pareent  oT  aU  tradaiB  loae  money  year  after  year. 

t  10  years  no  bull  market  has  stood  up  for  any 
of  tUaa.    It  Is  a  eanaarratlTe  eattmate  to  state  that  when 
firms  oooperate  togetbar  tbey  can  raise  or  lower 
la  pat  the  market  up  or  down  at  wOl. 

It  would  not  be  feasible  for  any  cotton  mill  in  the  United 
States  to  attempt  to  spin  the  different  grades  of  cotton  which 
It  be  UmtHnd  under  any  seller^  contract  under  sec- 


1^ 


flomedme  ago,  when  we  bad  a  drop  of  2  cents  per  pound,  or 
$10  per  bale  on  cotton  In  1  day.  due  purely  to  speculation.  It 
caught  spinners  axMl  merchants  with  larre  supplies  of  goods 
which  had  to  be  marked  down,  all  of  which  demoralized  busl- 
BMi.  No  wonder  the  textile  mills  of  New  F»*f***^  were 
elamoring  for  the  removal  of  the  iiiuMWlng  tax.  This 
3-cent  decline  was  gradually  repdnad.  no  doubt  by  repor- 
ctwisfs  by  the  same  parties  who  sold  short  In  the  first  In- 
stance, thereby  making  millions  gotng  and  coming,  all.  as 
stated,  at  the  expense  of  cotton  mlUi,  cotton  merdumts.  aiul 
cotton  producers. 

Stnoe  the  United  States  Supteme  Court  decision  on  the 
N.  R.  A.,  cotton  hag  diwHiirwl  gradually,  many  of  the  months 
going  below  11  cents.  However,  you  will  note  that  the  price 
Is  gradually  going  back  up  at  this  ttmg.  fluctuating  anywhere 
from  35  to  M  points  per  day— op  or  down.  There  is  little 
actual  spot  cotton  moving  at  this  time  and  certainly  farmers 
are  not  selling  cotton — then,  why  would  these  frequent 
changes  In  the  price  of  cotton  which  is  beinf  brooght  about 
by  speculation  be  helpful  to  farmers,  as  claimed  by  specu- 
lators? 

The  amendments  that  I  have  In  mind  are  as  foQows: 

First.  Provide  in  the  law  for  southern  deliveries,  namtng 
drthrery  points,  and  provide  for  the  writing  into  the  contract 
His  actual  point  of  delivery.  If  thb  Is  not  done,  certainly. 
as  stated,  southern  delivery  under  the  present  system  is  a 
JOlBt  and.  as  sUted.  only  tends  to  depress  the  i»1ce  of  cotton. 

•Bcond.  Amend  section  5  as  follows: 

TlMt  the  aaaood  subdiTtslao  of  sactton  S  of  tba  United  Stataa 
Putnraa  Act.  approved  August  11.  »lg,  amended  to 


(a)  apaetfy  so  tba 


at  the  eootraet 


«f  tbafol- 


Oasa  A.  which  shall  include  only  i*w<*tit«g  yair.  Strict  Good 
'^*"  Oood  mddltng.  aad  Strtet  Mwtnt*^ 


B,  which  rtuUI  mooda  only  Strlet 
Low  Middling,  aad  Oood  Middling  Tellow 
**  Class  C.  which  shall  iadxida  only  Strict  Low  MMdllng.  Low  Mld- 
dlli«.  Strict  MldrtUng  Tellow  Tinged,  sod  Good  Middling  Tellow 


MMgttM, 


"(b)  Specify  the  baals  grade  for  tba  eotton  InvolTed  tn  ths  oon- 
traet. which  shall  be  one  of  tba  fradaa  for  which  standards  are 
eatabUahed  by  the  Secretary  a<  Agrtcatttne.  and  wiuch  shall  be  one 
at  the  grades  included  within  a  class  in  paragraph  (a)  of  this  sub- 
dlTlaiea;  tba  prtea  per  pound  at  which  the  cotton  of  such  t)asfa 
grade  la  eeatmeSad  to  be  bought  or  aold:  the  date  when  the  pur- 
cbaae  or  sale  eras  made:  and  tha  month  or  months  in  which  the 
contract  is  to  be  fulfiiled  or  sattlad. 

**(c)  If  no  other  class  la  apadftad  in  the  contract,  or  in  the 
Malta aiidum  evidencing  tba  aasM.  tba  contract  shall  be  deemed 
a  elaaa  B  oontraet. 

"(d)  If  no  other  basis  grade  be  specified  tn  the  contract,  or  In 
tiM  maBanramnwi  avtrtanrtng  the  same.  Oood  Middling  shall  be 
daaaaad  tba  beats  grade  laeorporatad  Into  a  claas  A  contract.  Mid- 
dling shall  be  deemed  the  basts  grade  iBoorporated  Into  a  class  B 
oontraet.  and  Low  Mlddlli^  sbaU  ba  Saamad  tha  baaia  grade  In- 
eoaporated  into  a  daas  C  contract." 

Sbc.  a.  That  the  third  subdlvlatam  of  aactlon  6  of  sacb  act  te 
amended  to  read  as  follows: 

"Third.  Provlds  that  the  cotton  dealt  with  therein  or  dellrared 
thereunder  shall  be  of  or  within  tba  grades  for  which  standarda 
•ra  satabllshed  by  the  Secretary  of  Agriculture,  and  at  ox  within 
tba  gradea  Included  within  the  class  so  specified  or  inootporst4<d  aa 
the  daaa  of  the  contract,  and  that  cotton  of  any  other  grade  or 
ahall  not  be  dealt  with  therein  nor  delivered  thereimdar." 
S.  That  the  fifth  subdlvlaloo  of  aactlon  6  of  such  act.  aa 
is  amended  to  read  aa  foOowa: 


"  Fifth.  Provide  that  cotton  that,  bacauae  at  tba  preaanca  of 
•Ktranaous  matter  of  any  character,  or  Irragularltlea  or  dafecta,  la 
reduced  in  value  below  that  of  Strict  Middling  in  the  caae  ot  a 
(4aas  A  contract.  Strict  Low  Mlclrtllng  In  the  case  of  a  class  B  con- 
tract, or  Low  MWIllng  in  the  eaaa  of  a  class  C  contract,  the  gradea 
mentioned  being  of  the  oflk:lal  cotton  standards  of  the  United 
Statea.  or  cotton  that  la  leaa  than  aavan-atghths  of  an  Inch  in 
length  of  staple,  or  cotton  of  perlahed  staple  or  of  Immatiire  staple, 
or  cotton  that  is  '  gin  cut '  or  reglnnad.  or  cotton  that  U  '  repacked ' 
or  '  falae  packed  '  or  '  mixed  packed  '  or  '  water  packed  '.  ahall  not 
be  delivered  on.  under,  or  in  settlement  of  such  contract-" 

Sac.  4.  That  the  second  paragraph  of  the  seventh  subdivision 
at  aaetlon  S  of  such  act.  as  amended,  la  amended  to  read  as  foUowa: 

"  The  provisions  of  the  third,  fourth,  fifth,  sixth,  and  seventh 
subdlvlalons  of  this  section  shall  be  deemed  fully  Incorporated 
into  any  such  contract,  if  there  be  written  or  printed  thereon,  or 
on  tha  memorandum  evidencing  tha  same,  at  or  prior  to  the  time 
the  same  Is  ilgnad.  the  phrase  '  sa^faek  to  United  Stataa  Cotton 
Puturea  Act.  aaetion  6.  class  A*,  if  tba  oontraet  la  a  claas  A  contract, 
or  the  pbraae  'subject  to  United  Statea  Cotton  Putixrca  Act,  aec- 
tkm  9:  claaa  B '.  if  the  contract  Is  a  clasa  B  contract,  or  tha 
phraaa  'subject  to  United  SUtee  Cotton  Puturea  Act.  aaetlon  5, 
claaa  C '.  if  the  contract  la  a  class  C  contract." 

Mr.  BOFE.  Mr.  Speaker.  I  yield  S  minutes  to  the  gentle- 
man from  Wisconsin  [Mr.  Bon^SAUl. 

Mr.  BOILEAU.  Mr.  Speaker,  it  was  sUted  by  the  chair- 
man of  the  committee  that  this  bill  to  similar  to  the  bill  that 
paassd  the  Honss  a  year  ago  and  another  one  that  passed 
the  House  on  a  former  occasion.  I  want  to  call  the  atten- 
tion of  the  House  to  the  fact  that  the  previous  bills  applied 
only  to  grain  and  cotton,  while  this  bill  also  includes  butter 
and  eggs,  so  that  the  Commodity  Exchange  Commission  win 
have  the  right,  under  the  provi&ions  of  this  bill,  to  regulate 
the  activities  on  the  exchanges  of  those  who  4)eculate  in 
both  batter  and  eggs. 

It  seems  to  me  that  the  Inclusion  of  butter  is  of  great 
importance  to  the  dairy  sections  of  the  country  because,  as 
a  matter  of  fact,  the  price  of  butter  does  materially  inflnnp^^i^ 
the  price  of  all  other  dairy  commodities. 

It  was  shown  a  year  ago  last  summer  that  speculatioa  In 
a  commodity  by  those  who  are  Interested  In  maintaining  the 
price  at  a  high  level  can  be  extremely  socoessful.  A  year 
ago  last  summer  the  Agricultural  Adjustment  Administra- 
tion or  some  other  ageiKy  of  the  Oovemment  turned  ovtf 
to  the  Liand  OXakes  orgatiizatlon.  the  largest  dairy  coopera- 
tive in  the  country,  a  huge  sum  of  money  for  the  purx)oe«  of 
speculating,  and  for  the  purpose  of  controlling  the  market 
on  butter,  and  the  operations  of  that  organization  with  Fed- 
eral funds  were  so  successful  that  for  a  period  of  6  weeks 
or  more  they  maintained  the  price  of  butter  at  a  certain 
level  with  haatUy  any  fluctuations.  8o  long  as  they  had  the 
use  of  this  Federal  money  to  spectilate.  if  you  please,  or.  in 
other  words,  to  get  Into  the  market  and  buy  or  sell  at  the 
proper  time,  they  were  able  to  maintf^i^  the  price  of  butter 
at  a  high  level,  or  at  kMt  at  a  price  that  was  considered 
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fair  to  the  American  producers.  If  this  organisation  with 
Federal  fimds  could  be  successful,  through  Its  operations  on 
the  exchange,  in  its  efforts  to  keep  the  price  of  butter  at  a 
proper  level,  it  seems  to  me  that  speculators  who  are  inter- 
satad  in  making  a  profit  on  the  exchange  at  the  expense  of 
the  farmer  can  accomplish  similar  success  in  manipulating 
the  market  for  their  own  particular  advantage,  and  without 
regard  to  the  welfare  of  the  American  farmers.  Because  of 
the  fact  that  they  have  been  in  the  market  speculating  on 
butter  in  Chicago  and  New  Toric.  they  have  contndled  the 
price  of  butter,  and.  Indirectly,  they  have  controlled  the 
price  of  cheese  and  all  other  dairy  products.  I  believe  they 
should  come  under  the  supervision  of  this  Commodity  Ex- 
change Commission,  and  I  am  very  hi4>py  that  the  com- 
mittee has  seen  fit  to  recommend  to  the  House  that  butter 
be  included  as  one  of  the  commodities  for  Federal  regu- 
lation. ! 

Mr.  ANDRBSEN.    Mr.  Speaker,  wlU  the  gentleman  yield? 

Mr.  BOILEAU.  I  yield  with  pleasure  to  the  gentleman 
from  Minnesota.         I 

Mr.  ANDRESEN.  The  gentleman  has  referred  to  the  Land 
OXakes  Creameries  speculating  with  Federal  fimds.  I  may 
say  to  the  gentleman  that  the  Land  OlAkes  did  not  specu- 
late with  Federal  firnds;  in  fact,  they  did  not  speculate  at  all. 
What  they  did  was  that  they  went  in  and  bought  actual 
butter.  This  bill  deals  only  with  futures  In  butter  and  in 
other  commodiUes,  and  not  with  the  actual  commodity  itself. 

Mr.  BOILEAU.  I  may  state  to  the  gentleman  that  al- 
though regulation  of  futures  transactions  Is  one  of  the  ob- 
jectives of  the  legislation,  my  imderstanding  is  that  the  bill 
also  regulates  the  activities  of  the  brokers,  and  so  forth. 
Tlie  bill  permits  the  Department  to  examine  the  books  and 
records  of  those  who  operate  through  commission  houses  or 
through  brokers,  and  this  bill  gives  the  Oovenament  agency 
some  supervision  over  the  entire  marketing  of  these  com- 
modities. ^  xw  *. 

Mr.  ANDRESEN.  The  gentleman  is  mistaken  about  that. 
This  deals  only  with  future  transactions  with  respect  to  the 
commodities  covered  by  the  bill. 

Mr.  BOILEAU.  I  think  the  gentleman  Is  In  error,  because, 
as  I  have  mentioned,  the  Commission  has  a  right  to  examine 
the  books  and  records  of  the  commission  houses  and  the 
brokers,  and  the  bill  gives  the  Commission  supervision  over 
all  of  the  operations  of  the  exchanges.  It  outlaws  certain 
methods  of  dealing,  certain  practices  on  the  floor  of  the 
exchanges,  and  gives  the  Commission  general  supervision: 
although  I  agree  with  the  gentleman  that  the  principal 
source  of  speculation  has  been  In  the  futures  transactions, 
but  that  does  not  mean  that  that  Is  the  only  kind  of  specula- 
tion. If  I  see  fit  to  buy  l,o6o.000  pounds  of  butter  because  I 
think  that  In  the  future  the  price  Is  going  to  be  higher.  I  can 
buy  it  outright;  and  that  is,  nevertheless,  speculation. 
[Applause.] 
(Here  the  gavel  fell.] 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Texas  to  suspend  the  rules  and  pass  the  blU. 

The  question  was  taken:  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

PRESEKVATION  Or  HISTORIC  AMKIICAN  SmS 

Mr.  MAVERICK.  Mr.  Speaker,  I  move  to  suspend  the 
rules  and  pass  the  bill  (H.  R.  6670)  to  provide  for  the  preser- 
vation of  historic  American  sites,  buildings,  objects,  and 
antiquities  of  national  significance,  wad  for  other  purposes, 

as  amended. 

Mr.  ENGLEBRIOHT.  A  parliamentary  Inquiry.  Mr. 
Speaker.  If  I  imderstood  the  Chairman  of  the  Committee 
on  the  Public  Lands,  he  stated  that  this  bin  was  not  to  be 
called  up  today. 

The  SPEAKER.    The  Chair  has  no  Information  about 

that. 
Mr.  MAVERICK.    My  understanding  is  that  It  was  to  be 

called  up. 

Mr.  ENGLEBRIOHT.  I  had  a  conversation  with  the 
f.Hf(irman  of  the  Committee  only  a  few  minutes  ago,  and  he 
said  that  it  was  not  to  be  called  up  today.    I  would  like  to 


have  the  gentleman  withdraw  his  motion  until  we  can  oon- 
mlt  the  chairman  of  the  committee. 

Mr.  MAVERICK.  Very  well.  Mr.  Speaker.  I  wUl  withdraw 
my  motion  temporarily. 

oomaTTxi  OH  thi  JusiciAaT 

Mr.  Mclaughlin.  Mr.  speaker.  I  ask  unanimous  con- 
sent that  the  Committee  on  the  Judiciary  may  sit  during 
the  sessions  of  the  House  for  the  remainder  <tf  the  week. 

The  SPEAKER.  Without  objectl<»i.  the  request  wiU  be 
granted. 

There  was  no  objectifm. 

PROTKCnOH  or  AKKRICAN  AKD  PBXUmKg  LABOK 

Mr.  KOCIALKOWSKI.  Mr.  Speaker.  I  move  to  suspend 
the  rules  and  pass  the  bill  (S.  2530)  to  protect  American  and 
Philippine  labor  and  preserve  an  essential  industry,  and  for 
other  purposes. 

The  Clerk  read  the  bill,  as  follows: 

An  act  to  protect  American  and  PhUlpplne  labor  and  to  praaarva 
an  aaaential  industiri^  and  for  other  purpoaaa 

Be  it  enacted,  etc..  That,  effective  Uay  1.  1035,  and  for  8  yaan 
thereafter,  the  total  amount  of  all  yama,  twlnaa,  cords,  oordaga. 
rope,  and  cable,  tarred  or  untarred,  wholly  or  In  chief  value  of 
manila  (abaca)  or  other  hard  fiber,  produoad  or  manufactured  In 
the  Philippine  Islands,  coming  Into  the  United  SUtee  from  the 
Philippine  Islands,  shall  not  exceed  6,000,000  pounda  during  each 
successive  la-month  period,  which  6.000,000  pounds  shall  enter  tha 
United  States  duty  free. 

The  amount  or  quantity  of  such  artlelea  which  may  ba  ao  ex- 
ported to  the  United  States  shall  be  allocated,  under  export  per- 
miu  issued  by  the  government  of  tba  PhlUppina  laiands.  to  tha 
producers  or  manufactxirers  thereof.  This  allocation  shall  be 
made  by  the  Governor  General  of  the  PhUlpplne  Islands  prior 
to  the  lna\iguratlon  of  the  commonwealth  of  tha  PhlU|9lnaa,  and 
thereafter  by  the  President  of  said  commonwaaltb.  unlaaa  other- 
wise provided  by  the  legislature  of  the  oonunonwaaltb. 

Sec.  2.  Pending  the  final  and  complete  withdrawal  of  American 
sovereignty  over  the  PhUlpplne  Islanda.  tha  Preaident  of  the 
United  Statea  may,  by  proclamation,  at  least  00  days  prior  to  the 
expiration  of  the  3-year  period  provided  In  aaotlon  1  hereof,  ex- 
tend the  operation  of  this  act  for  an  additional  period  of  3  yeara 
or  more,  provided  such  extension  is  accepted  by  tha  Preaident  of 
the  commonwealth  of  the  Phllipplnaa. 

Sec.  3.  On  and  after  the  expiration  of  the  cq;>eratlon  of  thU  act 
the  articles  described  in  section  1  coming  into  the  United  Statea 
from  the  Philippines  shaU  be  subject  to  the  provisions  of  aectlon 
6  of  the  act  of  Congrees  approved  March  34,  1934,  entitled  "An 
act  to  provide  for  the  complete  Independence  of  the  PhUlpplne 
Islands,  to  provide  for  the  adoption  of  a  constitution  and  a  form 
of  government  for  the  Philippine  Islands,  and  for  other  ptupoaes." 

Sbc  4  Except  as  provided  herein,  nothing  In  this  act  ahaU 
be  construed  to  modify  or  repeal  the  provisions  of  any  existing 

law 

Sac  6.  The  Secretary  of  the  Treasury  shall  promulgate  auch 
rules  and  regulations  as  may  be  necessary  to  enforce  the  pro- 
visions hereof;  and  this  act  ahall  be  enforced  aa  part  of  tha  cus- 
toms law. 

The  SPEAKER.    Is  a  second  demanded? 

Mr.  THURSTON.    Mr.  Speaker,  I  demand  a  second. 

Mr.  KOCIALKOWSKI.  I  ask  unanimous  c<msent  that  a 
second  be  considered  as  ordered. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  KOCIALKOWSKI.  Mr.  Speaker,  the  purpose  of  the 
bill  before  the  House  is  to  put  a  quota  on  cordage  from  the 
Philippine  Islands.  The  average  amount  now  imported  is 
about  two  million  pounds  a  month.  Both  parties  agree,  "nje 
representatives  from  the  Philippine  Islands  and  the  cordage 
industry  agree  to  6.000.000  pounds  a  year.  We  had  extensive 
hearings  on  the  bOl  and  gave  all  the  parties  interested  a  f  uU 
hearing.  It  was  reported  to  the  committee  favorably  and  has 
been  reported  by  the  whole  committee  favoraWy. 

Ur.  THURSTON.    Will  the  gentleman  yield? 

Mr.  KOCIALKOWSKL    I  yldd. 

Mr.  THURSTON.  There  was  one  Important  phase  of  the 
bill,  which  wiU  be  found  in  lines  9,  10,  and  11  on  page  2. 
That  had  to  do  with  the  allocation  of  the  future.  One 
group  contended  that  it  should  be  allocated  on  a  spindle 
basis  and  another  group  on  the  export  basis.  Now,  the  com- 
mittee was  unanimous  In  reporting  the  bill  but  because  of 
the  diversity  of  the  cordage  Intercste  and  the  Philippines  It 
was  thought  that  there  might  be  something  unfair  In  allow- 
ing the  apportionment  on  the  basis  of  the  capacity  of  the  mills 
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I  wxA  to  Mk  the  gentleman  tf  It  wm  not  tte 
of  the  committee  that  In  the  Interim  the  aUocattoo 
ibould  be  baaed  fairly  and  equitably  between  or 
mills  according  to  their  capacity? 
Mr.  KOCIALKOWSB3.    Tea;  accordlnc  to  the  spindles. 
llr.  THURSTON.    lluU  was  the  construction  placed  by 
ttw  wnimlttee. 

Mr.  KOCIALKOWSKL    The  gentleman  Is  correct. 
Mr.  COLDSN.    Will  the  gentleman  yield? 
Mr.  KOCIALKOWSKI.     I  yield. 

Mr.  GOLDEN.    Most  of  this  cordage  is  used  by  the  mer- 
chant marine.    What  effect  will  this  bill  have  upon  that? 
A  great  deal  of  it  comes  from  Manila? 
Mr.  KOCIALKOWSKI.    Most  of  It  does. 
Mr.  COLZnCN.    Will  this  adversely  affect  the  ship  chan- 
^Mvi  to  this  country? 

Ut.  KOCIALKOWSKI.  No;  it  is  going  to  help  them.  It 
Is  not  going  to  overcrowd  the  market. 

Mr.  COLDBf .  It  is  not  proposed  to  substitute  fabricated 
rope  in  this  country  for  manila  rope  for  shipptngT 

Mr.  KOCIAULOWSKI.  Mo;  they  do  not  want  to  do  any- 
tbSOM  of  that  kind. 

Mr.  COLS  of  Maryland.    Mr.  Speaker,  will  the  genUeman 
yield? 
Mr.  KOCIALKOWSKL    Yes. 

Mr.  COLI  of  Maryland.    As  I  understand,  the  original 
bill  on  this  subject  required  a  quantity  of  6.000.000 
to  be  allocated  entirely  upon  the  basis  of  exporta- 
tion durtac  the  preceding  ralmrtar  year,  which  would  be 

Mr.  KOCIALKOWSKL     Tes. 

Mr.  COLE  of  Maryland.  As  the  Senate  bill  comes  to  ua, 
that  language  is  stricken  out. 

Mr.  KOCIALKOWSKL    Yea. 

Mr.  COLE  of  Maryland.  In  hue  wtth  the  questton  asked 
a  moment  ago.  I  understand  that  leaves  the  allocation  of  the 
COOO.OOO  pounds  entirely  to  the  judgment  and  fairness  of 
the  Governor  of  the  commonwealth  of  the  Philippines,  and 
then  to  their  local  governments  when  they  can  take  into 
consideration  the  spindle  capacity,  exports  sold  during  the 
ptVTious  year,  or  anything  tlMe,  so  that  ultimately  in  their 
judgment  it  wtB  be  fair  to  the  Philippines. 

Mr.  KOCIALKOWSKL    That  is  correct. 

Mr.  DOCKWEHJER.  Mr.  Speaker,  wlU  the  gentleman 
yliM? 

Mr.  KOCIALKOWSKL    Tes. 

Mr.  DOCKWEILER.  The  gentleman  says  that  under  the 
terms  of  this  bill  there  will  be  8.000.000  pounds  of  cordage 
of  manila.    Is  that  the  flni*h<v|  product? 

Mr.  KOCIALKOWSKL     Yes. 

Mr.  DOCKWEILER    How  much  Is  being  Imported  now? 

Mr.  KOCIALKOWSKL  On  the  avera^  of  about  1.330j000 
pounds  a  month. 

Mr.  DOCKWEILER.  That  would  be  equivalent  to  about 
12.000.000  pounds  a  year? 

Mr.  KOCIALKOWSKL  The  way  they  are  Importing  cord- 
•Ci  today  it  will  reach  about  15.000.000  pounds  a  year  if 
this  allocatioo  ts  not  made. 

Mr.  DOCKWEILKR.  What  do  the  Commissioners  of  the 
Phillpptnos  think? 

Mr.  KOCIALKOWSKL  They  were  here  personally.  We 
ako  had  the  President  of  the  Philippine  Senate,  and  a  mem- 
ber of  the  Philippine  Commission  to  the  United  States,  who 
appeared  personaHy  before  the  committee.  They  are  sads- 
fled  as  the  bill  stands,  with  the  cooperation  of  every  hidas- 
try  in  Amerkn. 

Mr.  DOCKWKHXR.  Are  they  satisfied  because  they  have 
to  do  this  or  is  their  their  suggestion? 

Mr.  KOCIALKOWSKI.  I  do  not  know  bow  to  answer 
that  question.  All  I  can  say  Is  they  were  very  well  pleased 
with  the  report  of  the  ccnunlttee.    It  was  a  compromise. 

Mr.  DOCKWEILER.  Ih  the  last  session  of  Congress  we 
lOaced  a  tax  on  copra  oil.  which  is  about  the  only  other 
product  the  Islands  sell  to  this  country,  and  t>y  reason  of 
that  we  are  diminishing  the  Importation  of  copra,  and  ttie 
rseolt  Is  there  are  uprlctngs  in  the  RdUpplne  Islands  because 
oC  eoopomic  condltloDa  prodoced  tbereky. 


Mr.  TABER.    Mr.  Speaker,  will  the  gentleman  yieldf 

Mr.  KOCIALKOWSKL    Yes. 

Mr.  TABER.  There  is  no  limitation  In  this  bill  as  to  the 
importation  of  raw  hemp  or  the  raw  products  out  of  which 
rope  is  made.  This  relates  entirely  to  the  mannfactmred 
product 

Mr.  DOCKWEILER.  I  appreciate  the  gentleman's  state- 
ment  on  that,  because  I  was  interested  in  that  phase  of  it. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  KOCIALKOWSKL     YeSL 

Mr.  TRUAX.  As  I  understand  this  bill,  the  rope  now 
eoming  in  from  the  Philippine  Islands  goes  largely  to  mail- 
order houses  such  as  Sears,  Roebuck  or  Montgomery  Ward, 
they  conduct  a  cutthroat  bostneea.  The  American  manu- 
facturers  find  It  impossible  to  oonipete  with  this  product 
which  they  handle.  This  bill  will  give  them  a  degree  of 
protection  which  they  must  have  to  maintain  their  planta 
and  their  scale  of  wages.  Therefore,  this  bOl  win  help  the 
small  industrialist  and  will  help  the  worker  and  will  not 
raise  the  price  to  the  farmer  and  other  consumers. 

Mr.  KOCIALKOWSKL    The  gentleman  Is  correct. 

Mr.  ZIONCHBCK.  The  committee  found  that  the  wage 
scale  paid  to  the  Philippine  laborers  ran  from  1V^  oenU  to  U 
cents  an  hoar? 

Mr.  KOCIALKOWSKI.    That  is  correct. 

Mr.  ZIONCHECK.  And  that  Is  the  htbor  the  American 
rope  manxifacturer  must  compete  wtth? 

Mr.  KOCIALKOWSKI.    That  is  the  truth. 

Mr.  ASHBROOK.    Mr.  Speaker,  will  the  gentleman  yletdt 

Mr.  KOCIALKOWSKI.    Yes. 

Mr.  ASHBROOK.  Permit  me  to  make  a  further  observa- 
tlon  in  reply  to  my  colleague  (Mr.  Tsoax]  by  saying  that  in 
my  district  I  have  a  large  manufacturer  who  is  a  heavy  user 
of  manila.  This  firm  has  been  in  tiie  cordage  business  for  45 
years.  I  am  happy  to  say  my  constituent  is  entirely  satisfied 
with  this  bill,  which  has  passed  the  Senate  and  is  now  before 
OS.  It  Is  a  WD  with  which  not  only  the  representatives  of 
the  Philipptaee  aeem  to  be  satisfied  but  ail  American  interests 
are  satisfied.  It  comes  before  the  House  with  a  unanimous 
report  from  the  committee,  and  iMMring  my  statement  on  the 
reixirt  I  get  from  my  own  conedtocnts  the  bill  is  entirely 
satisfactory,  and  I  am  very  much  in  hope  there  will  be  no 
objection  to  tt. 

Mr.  McFARLANE.  Did  anyone  appear  before  the  commit 
tee  in  opposition  to  the  bUl? 

Mr.  KOCIALKOWSKL    No  one. 

Mr.  BEITER.    Will  the  gentleman  yieldt 

Mr.  KOCIALKOWSKL    I  ylekL 

Mr.  BETTER.  I  do  not  bebeve  the  biU  goes  far  exxnigh.  I 
believe  it  should  include  rope  tiat  is  imported  from  MpxIpo. 
They  make  white  rope  out  of  sisaL 

Mr.  KOCIALKOWSKL  But  this  affects  the  Philippine 
Islands  only. 

Mr.  BETTER.  I  understand,  but  I  do  not  beUeve  the  bill 
goes  far  enough. 

Mr.  KOCIALKOWSKI.  I  appreciate  that  I  thhik  «• 
ought  to  take  that  up  in  the  future. 

Mr.  ASHBROOK.    That  would  require  another  bilL 

Mr.  BETTER.  I  think  we  should  protect  our  farmers  from 
the  rope  that  comes  from  Mexico,  and  our  hiig^nf>«s  men.  as 
they  are  protected  in  this  bill. 

Mr.  ASHBROOK.  It  certainly  ought  to  be  a  fairly  decent 
bill  when  our  own  manufacturers  In  the  United  States  are 
agreeable  to  it. 

Mr.  BETTER.  I  agree  with  the  gentleman.  I  think  it  is  a 
splendid  bill,  but  I  do  not  think  It  goes  far  enough. 

Mr.  CULLEN.    Will  the  gentleman  yield? 

Mr.  KOCIALKOWSKI.    I  ylekL 

Mr.  CULLEN.  In  addition  to  what  I  have  heard  on  the 
floor  relative  to  this  bill.  I  wish  to  say  it  is  one  of  the  best 
bills  that  has  come  out  of  the  gentleman's  committee  this 
year.  The  cordage  works  in  Brooklyn  and  New  York  are 
unanimously  in  favor  of  this  bllL 

Mr.  ASHBROOK.  It  seems  to  be  a  bill  which  eveijbody 
favors  and  no  one  oppoeea. 

Mr.  THURSTON.  Mr.  Speaker,  I  yMd  •  minutes  to  the 
fentleman  from  Michigan  (Mr.  Ctswroee]. 
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Mr.  CRAWFORD.  Mr.  Speaker,  the  l^dix^e-McDuflie  bill 
inserted  this  language  in  section  6  (d).  which  has  reference 
to  the  relations  with  the  United  States  pt»*>rting  comi^ete 
independence  of  the  islands,  which  language  reads  in  this 
manner: 


In  the  event  tlwt  In  any  ytmr  the  limit  tn  the  case  of  any  article 
whlcb  may  be  exported  to  the  United  States  free  of  duty  shall  be 
reached  by  the  Philippine  Islands,  the  amoxint  or  quantity  of  such 
articles  produced  or  macufactvtred  tn  the  Philippine  Islands  there- 
after that  may  be  so  exported  to  the  United  States  free  of  duty 
ahaU  be  allocated  upon  export  pomlts  Isstied  by  the  government  of 
the  Commonwealth  of  the  Philippine  Islands  to  the  produoers  or 
manufacturers  of  such  articles  proportionately  on  the  basis  of  their 
exportation  to  the  United  States  In  the  preceding  year. 

Now,  when  that  language  was  put  in  the  Tydings-McDuffle 
Act  It  invited  the  trade  war  on  Imports  of  cordage  from  the 
Philippine  Islands  to  the  United  States,  which  has  precipi- 
tated the  predicament  in  which  the  domestic  producers  of 
cordage  find  themselves.  That  language  was  an  Invitation  to 
the  processors  of  cordage  located  in  the  Philippines  to  raid 
the  United  States  market  with  their  goods,  through  secret 
rebates  and  price  concessions  and  quantity  discounts,  to  the 
end  that  they  might  build  up  a  big  sales  performance,  so 
that  when  the  future  allocation  was  to  be  made,  the  man  who 
had  sold  the  greatest  quantity  of  manufactured  cordage  dur- 
ing the  trial  period  would  receive  the  greatest  sales  allotment 
for  future  performance.  The  domestic-cordage  manufacturer 
found  himself  surrounded  by  a  set  of  conditions  to  that  effect, 
as  illustrated  by  these  figures:  Ih  1929  the  Philippine  mills 
exported  to  this  country  some  6,936,000  pounds  of  cordage. 
In  1932  they  dropped  to  4.942.000  pounds.  Ih  1929  the  Euro- 
pean countries  exported  to  this  country  9,646,000,  while  in 
1934  they  had  dropped  to  2,106.000  pounds,  and  the  Philip- 
pine Islands  had  jumped,  through  this  trade  war  as  a  result 
of  that  inclusion  in  the  Tydings-McDuffle  Act,  in  1932  from 
4,942.000  pounds  up  to  9,863,000  pounds  In  1934,  and  for  the 
first  2  months  in  1935  the  Philippine  cordage  mills  were 
exporting  to  this  country  at  the  rate  of  15.000.000  pounds 
annually. 

Therefore,  the  domestic  processors  of  cordage,  located  In 
the  United  States,  had  to  come  to  some  agreement  or  close 
their  mills.  Philippine  cordage  was  coming  into  the  country 
in  such  volume  and  at  such  low  prices  under  the  cost  of  the 
American  processors  working  under  N.  R.  A.  codes  that  the 
American  processors  of  cordage  could  not  stand  up  under 
the  load. 

The  objection  I  have  to  the  Senate  bfll  Is  that  it  does  n(^ 
entirely  eliminate  the  invitation  to  engage  in  another  war, 
while,  if  it  included  an  amendment  to  the  effect  that  future 
sales  allocations  would  be  made  on  the  basis  of  Qiindle  ca- 
l>aclty  as  of  this  date,  for  instance,  it  would  take  away  from 
those  exporters  the  incentive  to  build  up  a  great  sales  per- 
formance on  which  to  plead  for  a  big  allotment  in  the 
future.  So  it  seems  to  me  we  should  at  this  time  go  on 
record  as  indicating  that  it  is  the  desire  of  this  House  that 
the  allocation  of  sales  quotas  be  set  on  such  a  basis  as  will 
not  invite  another  trade  war  on  the  part  of  Philippine 
processors  in  their  desire  to  build  up  a  big  trade  perform- 
ance in  the  United  States.  If  there  is  to  be  a  repetition  of 
this  performance  on  the  part  of  the  processors  in  the 
Islands,  then  our  domestic  processors  will  again  be  commer- 
cially cnicifled  by  the  exports  to  the  United  States  from 
Philippine  Island  processors. 

Now,  there  is  another  problem  in  this  bUI  which  has  a  very 
close  relation  to  other  important  commodities:  Section  6  (a) 
deals  with  sugar,  and  section  6  (b)  deals  with  coconut  oil. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mi(^- 
gan  [Mr.  CkawfordI  has  expired. 

Mr.  THURSTON.  Mr.  Speaker,  I  yield  the  gentleman  3 
additional  minutes. 

Mr.  CRAWFORD.  Section  6  (b)  deals  with  coconut  olL 
Section  6  (c)  deals  wtth  cordage.  In  this  Ull  we  are  in- 
creasing con^e  importations  free  of  duty  from  3,000,000 
pounds  annua^^y  up  to  6,000.000  pounds  annually  for  a  period 
of  3  years.  Shall  that  be  a  precedent  that  in  future  months 
they  may  come  along  and  say.  "We  want  the  sugar  quota 
doubled  for  a  period  of  3  years;  we  want  the  coconut  oil 
quota  doubled  tor  a  period  of  3  years  "f 
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Mr.  Speaker,  in  consldertng  the  nifllppine  problem  it  is 
impossible  tq  think  in  terms  of  rh^ny^pg  these  quotas  on 
cordage  without  at  the  same  time  considering  the  staggering 
effect  such  radical  changes  in  the  free  Import  quotas  will 
have  if  applied  to  sugar  and  coconut  oil.  All  the  com  grow- 
ers, cotton  growers,  sugar-beet  and  si^ar-cane  growers  of 
the  Nation  are  vltaUy  Interested  in  this  btil  we  are  now 
considering.  This  was  all  fully  recognised  by  Congress  when 
it  passed  the  Tydings-McDufSe  Act  in  March  1934.  and  at 
which  time  section  6  (a) ,  (b) ,  and  (c)  was  enacted  into  law. 
It  is  rather  <musual  to  make  a  radical  change  like  this  when 
the  independence  act  is  in  the  process  of  being  confirmed  by 
the  Philippine  people.  Therefore.  I  serve  notice  at  this  time 
that  I  shall  not  become  a  party  to  letting  this  bill  become  a 
precedent  for  a  similar  increase  In  the  free  importation  of 
sugar  and  coconut  oil. 

So  it  must  not  be  oanstmed  Vtmt  we  are  laying  down  a 
precedent.  Such  would  bring  about  great  confusion  and 
strife  in  the  future  with  reference  to  free  importations  of 
sugar,  coconut  oil.  and  all  the  things  they  in  the  Islands 
produce  or  manufacture  which  compete  with  like  goods  in 
this  country.  It  seems  to  me.  therefore,  that  we  should 
make  very  definite  the  understanding  that  these  sales  quotas 
are  not  to  be  allocated  on  the  basis  of  sales  during  a  trade 
war  carried  on  by  Philippine  processors  agf^nat  United 
States  processors. 

Mr.  HOFFMAN.    Mr.  Speaker,  wlD  the  gentleman  yield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  HOFFMAN.  Has  the  genUeman  an  amendment  to 
that  effect? 

Mr.  CRAWFORD.  No;  because  amendments  cannot  be 
offered  to  bills  considered  under  suspensions  at  the  rules. 

(Here  the  gavel  fell.1 

Mr.  KOCIALKOWSKI.  Bfr.  Speaker.  I  yield  ft  minutes  to 
the  gentleman  from  Maryland  [Mr.  Coli]. 

Mr.  COLE  of  Maryland.  Mr.  Speaker,  when  this  bill  was 
called  on  the  Consent  Calendar  I  objected  because  I  knew, 
after  talking  with  the  (dialrman  of  the  committee,  that  the 
bill  was  on  the  Speaker's  desk  and  would  likely  be  called  up 
tmder  suspension,  or  tf  not  so  called,  I  knew  a  rule  had  been 
requested  and  that  later  on  we  would  have  an  opportunity  to 
discuss  it.  I  took  that  position  because  I  wanted  to  make  as 
clear  as  possible  the  fact  that  in  the  allocation  to  the  in- 
dustry In  the  Philippines,  it  is  the  Intention  of  this  Congress 
not  that  any  1  year's  export  quantity  should  be  the  yard- 
stick, but  that  the  yardstick  should  be  a  composite  made  up 
<a  spindle  capacity  and  all  other  considerations  that  enter 
the  picture,  so  that  in  the  end  the  allocation  will  be  fair 
to  the  Industry  in  the  islands. 

My  conference  with  many  members  of  the  conunittee  and 
others  has  satisfied  me  sufficiently  not  to  Insist  upon  an 
amendment  to  the  bin,  and  oppose  this  procedure,  as  under 
suspensions  amendments  are  not  permissible.  To  try  to 
bring  the  bin  to  the  fioor  so  It  could  be  amended  Is  not  neces- 
sary in  OTder  for  the  clear  Intention  of  Congress  to  be  re- 
corded. Thus  I  take  the  Senate  bill  in  its  present  form  with 
that  understanding. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  COLE  of  Maryland.    I  yield. 

Mr.  CRAWFORD.  I  am  just  informed  that  a  5-year  con- 
tract has  been  signed  between  jute  concerns  of  France  in 
which  they  base  their  future  performance  on  spindle  capac- 
ity; and  this  matter  that  we  are  discussing  now  has  a  direct 
relationship  to  jute.  I  cite  this  as  an  example  of  how  much 
importance  they  attach  to  the  question  of  spindle  capacity. 

Mr.  COLE  of  Maryland.  ISx.  Speaker.  I  may  say  in  reply 
to  the  gentleman  that  at  the  time  the  original  Tydings- 
McDuffie  bill  passed  it  might  possibly  have  l>een  fair  to  base 
the  allocation  on  the  previous  year's  shipments;  but  in  view 
of  what  has  happened  in  1934  I  can  see  the  wisdom  of  con- 
sidering other  factors  which  enter  the  picture,  such  as  spindle 
capacity.  I  realize  the  gentleman  from  Michigan  knows  far 
more  about  spindle  capacity  than  I  do. 

I  know  nothing  about  the  contract  to  which  the  gentleman 
referred. 

Mr.  Speaker,  I  yidd  back  the  balance  of  my  time. 
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Mr.  Speaker,  I  yield  3  minutes 
tbe  Philippine  Islands  [Mr.  Dkl- 


Mr.  KOCIALSOWSKL 

OADO). 

Mr.  DELOADO.  Mr.  Speaker,  this  bill  represenU  a  com- 
promise to  meet  the  i  iiBlf  i "  g  interests  of  the  Philippine 
iBTfrf  mMMfacturers  and  the  American  cordage  manufac- 
tvwa.  RcpMMntatlYes  of  the  Philippine  government  and 
the  PUtpIno  people  were  present  at  the  hearing  before  the 
Affairs  Committee  of  the  House  and  of  the  Senate 
ftpproral  to  this  bill  bjr  reason  of  the  mutual 
made  In  Its  provisions  as  they  mm  stand,  and 
•IM  to  sbov  ttos  American  people  that  the  POlptnos  are.  and 
always  haf«  been,  willing  to  meet  the  requirements  of  this 
country  at  least  half  way.    [Applause.) 

lix.  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.   THXJRSTON.     Mr.   Speaker.   I    yield    an   additional 
mmute  to  the  Commissioner  from  the  Philippine  Islands  to 
amj  that  time  has  been  aone  apprehension  about  the  allo- 
cations that  might  be  made  as  between  the  different  mills  in 
the  Philippines.    I  am  sure  he — speaking  for  his  govem- 
■ent— would  be  wining  to  tflB  «  that  whatever  is  dooe  in 
Mm  future  will  be  done  on  a  iMris  of  fatmass  and  equity. 
•  Mr.  OELOADO.    Mr.  Spsakw.  I  shall  be  very  pliiiwrt  to 
make  a  brief  statement  if  I  may.    Aa  fttai  bill  approved  by 
the  Senate  now  stands,  there  is  no  flnllatlon  at  all  upon 
the  discretion  given  first  to  the  Governor  Qen»al  and  after- 
ward to  the  chief  executive  of   the  Philippine  Common- 
wealth as  to  the  basis  of  allocation:  but  I  have  absolute  faith 
in  the  repreeentative  of  the  American  people  and  the  Ameri- 
can Oovemment  there  now.  Oovemor  General  Murphy,  and 
I  know  be  will  make  the  allocation  with  fairness  and  Justice 
to  all  concerned.    I  know,  too.  that  whoever  is  elected  to  pre- 
lidt  over  the  future  commonwealth  government  wiU  take 
kito  accouBt  all  the  circumstances  of  the  case  and  wiU 
riach  a  dMlilaB  which  will  be  fair,  just,  and  equitable  to  alL 
(Apptense.] 

Mr.  TBURBTTOV.    I  thank  the  Commissioner. 

Mr.  Speaker.  I  now  yldd  5  minutes  to  the  gentleman  from 
New  York  (Mr.  TasssI. 

Mr.  TABER.  Mr.  Speaker,  this  UD.  as  the  gentleman 
from  the  Philippines  has  said,  is  a  compromise  growing  out 
of  the  distress  that  has  been  brought  to  American  cordage 
manufacturers  by  the  large  Philippine  importations  that 
have  come  in  here  recently.  I  am  informed  that  current 
Importations  are  approaching  a  total  of  3,000.000  pounds  a 
month. 

This  bill  limits  the  total  amount  that  can  come  in  during 
the  next  9  years  to  6.000.000  pounds,  which,  as  has  been 
win  be  fairly  allocated  either  by  the  Governor 
or  by  the  Philippine  government.  It  does  not  in 
any  way  limit  the  amoimt  of  raw  material  that  can  come  in. 
the  Independence  act  3.000.000  pounds  could  come  In 
the  Inauguration  of  the  government  duty  free;  but.  in 
addition,  any  aoMunt  which  paid  duty  could  come  in.  This 
Mil  limits  the  amount  that  can  come  in  to  6.000.000  potmds 
in  aU. 

I  hope  for  the  sake  of  those  men  who  are  employed  in 
plants  in  the  United  States  that  this  fair  com- 
between  the  Plliplno  people  and  the  American  cord- 
ape  manufacturers  can  be  adopted.     (Applause.] 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time. 

Mr.  THURSTON.  Mr.  Speaker.  I  yield  the  remainder  of 
my  time  to  the  gentleman  from  Nebraska  (Mr.  StcfaiiI. 

Mr.  STEPAN.  Mr.  Speaker,  as  a  member  of  the  Insular 
Affairs  Committee.  I  wish  to  pay  tribute  to  our  chairman,  the 
gentleman  from  Illinois  (Mr.  Kocxalkowski  1 ,  who  carried  on 
tiieaa  hearings  which  are  of  vital  interest  to  those  interested 
In  tariffs  and  imports.  The  gentleman  from  Ohio  (Mr. 
TlitTAXl  is  correct  when  he  spoke  about  the  low  wages  in  the 
Philippines.  The  testimony  before  our  committee  in  this 
oordage  hearing  brought  out  the  fact  that  the  American 
eonlafe  Industry  is  at  the  Diercy  of  cheap  labor  in  the  Orient. 
When  the  N.  R  A.  went  into  effect,  the  American  industry 
was  among  the  first  to  abide  by  the  N.  R,  A.  program  of  wages 
and  hours.  The  workers  in  American  corda^^e  mills  were  paid 
an  average  of  45  cents  un  hour,  as  compared  with  about  IP 


mnA  25  cents  an  hour  in  the  PhlHpptoes,  where  none  of  the 
cordage  mills  worked  under  N.  R.  A.  rules.  In  years  past,  the 
American  cordage  industry  employed  many  thousands  of 
workers.  It  Is  one  of  the  oldest  industries  in  the  United 
States.  Today  this  Industry  employs  only  about  4,000  workers 
because  of  the  Inroads  made  against  It  by  foreign-made  cord- 
age and  foreign  competition.  It  presents  a  real  illustration 
of  what  has  happened  and  what  Is  happening  to  American 
industry  which  must  compete  with  cheap  foreign-made  mer- 
chandise. The  committee,  however,  took  all  of  that  into 
consideration.  The  6.000.000  pounds  of  cordage  being  allowed 
to  come  in  under  this  bill  is  the  result  of  a  compromise  after 
about  12  hours  of  hearings,  and  I  may  say  very  Interesting 
hearings,  which  every  Member  of  the  House  should  read. 
Heretofore  about  3,000.000  pounds  of  cordage  were  allowed  to 
come  In.  After  that  all  the  cordage  they  wanted  to  ship  Into 
the  United  SUtes  under  the  tariff  would  be  allowed  to  come 
In  to  compete  with  our  cordage.  That  Is.  they  could  ship  in 
an  they  wanted  to  and  pay  the  tariff.  They  could  undersell 
our  manufacturers  6  cents  a  pound.  It  is  true,  as  the  gentle- 
man has  said,  that  American  cordage  has  been  forced  to 
compete  with  cheap  labor  in  the  Philippines.  It  is  also  true 
that  most  of  this  cordage  coming  from  the  Philippines  goes 
into  the  hands  of  the  big  chain  stores,  which  compete  with 
the  Independent  merchant,  who  cannot  buy  at  wholesale  at 
the  price  for  which  this  cheap  imported  cordage  is  retailed  by 
the  chain  orgsuaizations.  In  this  way  these  big  chain  stores 
throttle  the  Independent  merchant  by  using  this  cheaply 
manufactiired  cordage  as  a  leader. 

Mr.  Speaker,  this  bill  was  written  for  the  protection  of 
American  cordage.  It  is  an  agreement  reached  by  the  vari- 
ous cordage  organizations  in  this  country  which  are  attempt- 
ing to  keep  their  places  of  business  open,  thereby  emplosrlng 
men.  This  bill  is  offered  to  you  with  that  in  mind.  It  is 
self-preservation  on  the  part  of  the  cordage  Industry  of  the 
United  States  as  against  the  cheap  manufactured  cordage  of 
the  Orient.  It  was  the  best  we  could  do  for  our  manufac- 
turers. 

Mr.  Speaker,  we  took  a  lot  of  other  things  Into  considera- 
tion at  thoee  hearings,  things  that  the  Members  here  are 
interested  in  and  things  which  we  have  been  talking  about 
on  the  floor  of  this  House  for  hours  and  hours.  We  even 
took  into  consideration  the  textiles  in  which  we  are  all  in- 
terested. We  endeavored  to  find  out  why  it  is  we  have  sud- 
denly lost  many  millions  of  dollars'  worth  of  bxisiness  in  tex- 
tiles in  the  Philippine  Islands  to  Japan.  When  we  asked 
the  Filipino  people  why  our  textile  bxisiness  In  the  Philippines 
was  not  protected  by  them,  they  Indicated  that  they  had 
made  efforts  to  protect  us  in  this  respect,  but  that  the  an- 
swer to  oiu-  questions  must  come  from  the  State  Depart- 
ment. Intimations  are  made  to  us  that  the  efforts  of  the 
Filipino  people  to  protect  oxir  textile  trade  In  the  Philippines 
were  in  some  manner  stopped  by  the  State  Department.  An 
effort  to  secure  an  explanation  brought  the  answer  that  the 
Filipino  people  felt  that  the  State  Department  felt  that  the 
time  was  not  propitious  for  an  explanation.  Every  effort 
to  secure  an  explanation  or  a  reason  for  not  protecting  our 
trade  in  the  islands  brings  the  intimation  from  the  Philip- 
pine repreaentattvea  that  a  detailed  reply  would  undoubtedly 
prove  embarrassing.  I  feel  that  Congress  should  know  why 
our  textile  industry  is  not  protected. 

Mr.  Speaker.  I  want  to  compliment  our  chairman  and  the 
committee  who  have  labored  on  this  bin  to  protect  American 
conlage,  and  I  recommend  the  passage  of  the  bUl  to  the 
Members.     (Applause.] 

Mr.  KOCIALKOWSEI.  Mr.  Speaker.  I  yield  2  minutes  to 
the  gentleman  from  Texas  (Mr.  Mahon]. 

Mr.  BCAHON.  Mr.  Speaker,  as  a  member  of  the  Insular 
Affairs  Committee,  and  particularly  as  a  Member  of  Con- 
gress from  a  cotton  State  and  a  cotton-growing  district  in 
that  State,  I  want  to  make  a  few  remarks  for  the  Rxcots 
at  this  time.  The  chief  exports  from  the  Philippines  are 
sugar,  cordage,  and  coconut  oil.  Cordage  amounts  to  very 
Uttle.  Phmpnine  cordage  is  made  of  hemp,  and  it  contains 
no  cotton  whatever.  It  is  one  of  the  minor  industries  of 
Um  three. 


Mr.  Speaker.  I  am  galoK  to  TDte  tar  this  bOL,  and  I  favor 
the  bill  for  the  reaeon  that  it  meets  with  the  desires  of  the 
Philippine  people  and  it  meets  wtth  the  desires  of  the  Amer- 
ican manufacturers,  and  will  work  no  hsrtlshlp  upon  the 
American  oonsumer.  We  must  bear  in  mind,  however,  that 
there  are  only  4.000  people  onptered  in  conlage  manufao* 
turlng  in  this  country.  I  want  the  House  to  distinctly  un- 
derstand that  this  is  not  going  to  be  an  evening  wedge  for 
tbe  purpose  of  msking  possible  hi  the  future  the  shipping 
in  of  large  quantities  of  coconut  ofl  to  cixnpete  with  the 
cottonseed-oil  industry  of  the  South,  which  Is,  of  course,  a 
major  industry  in  this  country.  I  want  it  to  appear  very 
distinctly  in  the  Raooen  that  this  bUl  has  the  approval,  as 
has  been  shown  here  today,  of  the  Philippine  people  as  well 
as  the  people  in  this  country.  If  a  slmDar  revision  of  the 
T^dings-McDufBe  Act  is  asked  for  and  everybody  agrees,  I 
will  be  willing  to  agree  also.  Tlxe  Tydings-McDuflJe  Inde- 
pendence Act  lays  down  certain  quotas  with  reference  to 
shipments  from  the  Philippine  Islands  into  this  country. 
We  are  changing  that  act  by  this  biU.  and  I  want  to  have 
the  RscoRo  sbom  distinctly  tbaX  we  are  dianglng  it  only 
because  it  meets  with  the  approval  at  both  contracting 
parties,  the  Oovemment  of  the  United  States  and  the  Phil- 
ippine Islands. 

Mr.  MARTIN  of  Massachusetts.  WIU  the  gentleman 
yield? 

Mr.  MABON.  I  yield  to  the  genthman  frem  Massachu- 
setts. 

Mr.  MARTIN  of  Massachusetts.  The  gei^eman  talks 
about  cottonseed  importattona.  Tbe  gentleman  knows  that 
owing  to  the  unfortunate  cotton  policy  of  the  administration 
the  experts  are  decreasing  tremendously,  and  if  continued. 
there  will  not  be  any. 

Mr.  MAHON.  I  want  the  gentleman  to  distinctly  under- 
stand that  we  have  vast  quantities  of  cottonseed  oil  tn  this 
country,  and  I  think  we  are  able  to  supply  the  demand  for 
all  the  cottonseed  oil  that  this  country  needs.  I  do  not  want 
to  be  tmf  air  and  I  do  not  want  to  discriminate  against  the 
cottonseed  producers  it  this  country  in  favor  of  the  coco- 
nut-oil producers  over^here.  Our  first  dutp  la  to  the  United 
States.  j       , 

Mr.  MARTIN  of  Mas»chusetts.  The  tmportattons  have 
been  very  heavy  in  the  i  past  year  of  cottonseed  oiL 

Mr.  MAHON.    There  have  not  been  great  importations. 

Mr.  DINQEUi.   Has  the  gentleman  any  figtn-es  on  that? 

Mr.  MARTIN  of  Massachusetts.    I  can  put  them  in  the 

RCCOBO. 

Mr.  MAHON.  This  country  has  a  tremendoos  amoimt  of 
cottonseed  oQ  and  we  do  not  requhe  the  Importation  of  oil 
from  the  Philippine  Islands  to  oon^wte  wltli  cottonseed  oil. 

[Here  the  gavel  f«n.] 

Mr.  KOCIALKOWSEI.  Mr.  Speaker,  I  yteM  the  gentleman 
2  additional  minutes. 

Mr.  CRAWFORD.    WUl  the  gentleman  yleM? 

Mr.  MAHON.    I  yMA  to  the  gentleman  from  Michigan. 

Mr.  CRAWFORD.  May  I  ask  the  gentleman  this  question? 
Down  tn  Texas  there  they  grow  cotton  and  sugarcane.  WiH 
the  gentleman  go  along  on  sugar  tbe  same  as  be  proposes  to 
go  along  on  cotton  so  that  the  sugar  boys  of  tbe  Sooth,  the 
North,  and  tbe  West  will  be  fuUy  protected  in  the  same 
mazmer? 

Mr.  MAHON.  Yes;  but  I  am  not  wokag  to  vote  to  raise 
the  quota  of  sugar  or  coconut  oil  from  tbe  Philippine  IslandB 
into  this  country,  unless  it  meets  with  the  approvid  at  the 
sugar  producer  and  the  cottonseed  producer,  at  the  time  the 
biU  is  brought  up  here  for  oacuMerstian.  I  do  not  wish  to 
be  arhitnry  but  I  wish  to  sound  the  warning  that  the  cotton 
producer  will  seriously  oppose  an  Increased  quota  of  coconut 
oU  from  tbe  FhiUppdnea.  The  Tydtngs-McDafBe  Act  is  a 
kind  of  Independence  contract  between  the  United  States 
and  the  Philippine  ifki^^d*  I  rather  hate  to  see  It  changed 
after  the  agreement  has  been  eateved  ioto.  However,  w 
are  f**a«g<t^  it  today  by  what  might  be  called  mutual  con- 
sent c£  the  contnustlng  partlea.  Our  suifar  and  ootteoaeed 
produceis  in  this  coontry  are  In  dJitrms,  and  we  cannot  ooti- 
slder  this  bill  as  an  opening  wedge,  to  later  revise  upward 


the  quotas  of  sugar  and  coconut  ofl  from  the  FhUlpplnet  to 
this  country  to  the  detriment  of  our  producers. 

Mr.  CRAWFORD.  I  will  be  glad  to  go  al(mg  with  tbe 
gentionan  on  that. 

[Here  the  gavd  feO.! 

Mr.  EXXTALKOWSKX  Mr.  Speaker,  I  have  no  further 
requests  for  time. 

The  SPEAKER.  Tfie  queetlon  Is  on  the  motton  to  sus- 
pend the  rules  -and  pass  the  bill. 

Tbe  question  was  taken:  and  two-thirds  having  voted  la 
favor  thereof,  the  rules  were  suspended  and  the  bill  was 
passed,  and  a  motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  bm  CH.  R.  7348)  was  laid  on  the  Uble. 
vrro  icEssAGi:  from  thk  mssroxirr  or  th«  tnnrEB  statx»— 

THAOBEUS  C.  KKIORT    (H.  BOC.  NO.  tl4) 

The  SPEAKER  laid  before  the  House  the  following  veto 
message  from  the  President  of  the  United  SUtes: 

To  the  House  of  RepreaenUUivet: 

I  return  herewith,  without  my  approval.  H.  R.  22P4,  ett- 
titled  "An  act  for  the  relief  of  Thaddcus  C.  KniidJt." 

In  view  of  the  statements  contained  in  the  accompanying 
report  of  the  Acting  Secretary  of  War.  dated  May  27.  1935. 
I  do  not  feel  that  I  would  be  Justified  in  giving  my  apinoval 
to  this  legislation. 

l^tuncLXii  D.  RiMjeavsLT. 

Trx  WRTnc  House,  June  i.  If  15. 

Hie  SI%AKSR.  The  objections  of  the  President  will  be 
spread  at  large  upon  the  Journal. 

Mr.  McSWAIN.  Mr.  Speaker.  I  move  that  the  message 
of  the  President  and  the  accompanying  biU  be  referred  to 
the  Committee  on  Military  Affairs  and  ordered  printed. 

The  motion  was  agreed  to. 

"  m)T  on. "  nr  nxss 

Mr.  BliANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  8  minutes. 

Tbe  SPEAKER.  Is  there  objeettan  to  the  request  o(  ttw 
gentleman  from  Tfexas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  on  b^iatf  of  the  independent 
oil  men  of  Texas,  one  of  my  good  friends,  Mr.  A.  M.  Howsley, 
of  Albany.  Tex.,  Is  here  !n  Washington  with  Mr.  CharUe  F. 
Roeser,  another  good  friend  from  Fort  Worth.  Tex.,  whom  an 
the  Texas  Members  know,  and  whose  main  office  of  Roeser- 
Pendleton  Co.  is  in  my  district  at  Albany,  Tex. 

Mr.  Howsley  has  prepared  and  handed  me  his  views  on  oU 
Importations,  and  I  want  to  read  his  statement,  to  which  I 
desire  to  call  the  attention  of  the  House. 

(After  reading  a  portion  of  such  statement.  Mr.  Bmrroor 

secured  permissitm  to  print  the  balance  of  Mr.  Howsley's 

statement  in  the  Rscoao,  hence  it  appears  In  tto  entirety  as 

follows:) 

"  HOT  on.  **  VBOJK  maiiaii  coumuss 

If  the  State  <tf  TtaM  vrer*  dumping  ljBOO,000  barrels  of  "  hot  oU  ** 
on  the  market  In  a  single  month,  the  whole  domeetlc  petroleum 
indiuUy,  with  the  exception  of  the  "  hot  oUen  "  themaelvee.  would 
he  /•injunring  for  Congress  to  do  samethUag.  to  do  eaythiag  to  stop 
this  dumping.  A  much  smaller  overproduction  ciMiaed  us  to  peae 
the  OonnaUy  "  Hot  OU  "  Act,  whlcb  waa  propoaad  by  a  Texan,  sup- 
ported by  Texans.  and  la  proving  Invaluable  to  Texaa. 

Today  tbe  Importers  ot  cheap  foreign  petroleiun  are  ibe  "bot- 
oU  "  menace  of  the  industry  and  of  the  wbtrie  national  recovery 
program.  They  brought  into  tbe  country  in  the  single  sonth  of 
March  1.900,000  barrels  of  petroletun  products  in  excess  at  tba 
authorlaed  Importations  under  the  llmltatloa  placed  by  Bxecutlva 
order  of  tbe  OU  Administrator.  Xver  since  the  March  10S3  coaltr- 
ence  of  the  oU  Indxistry  in  Washington,  held  tuider  tbe  auspices  of 
the  Secretary  of  the  Interior,  it  has  been  agreed  that  the  Importa- 
tkam  of  crude  petroleaai  and  its  prodweta  tato  tlrii  eooatry  sbavdd 
be  at  an  avenge  rate  at  108,000  barrals  per  day.  this  being  tha 
uiproxlmate  average  of  dally  importa  during  tbe  last  6  months  at 
1932  After  the  adoption  ot  the  oode  ttie  setne  Ilmltatfcm  waa  oon* 
ttooed.  During  the  meaatb.  at  Mareh.  aecordlng  to  flgoras  made 
available  by  the  United  States  TarUT  Cnmmlsiiw.  tbm  total  of  thaea 
Importations,  exclusive  of  producta  tntmght  Into  this  country  lutder 
bond  and  for  reexport,  was  6,297A3T  twrreto.  Itie  mmoont  of 
authOTlzed  Impocts  under  the  J^reamant  previously  mentioned  waa 

8.S48.000  barrels. 
When  Marty  i,eoe.OOi  tMrreia  of  "  hot  on  "  dttptane  «lMt  quantity 

at  doneatlc  all  In  the  aeaboaNl  marlDets  of  the  country  U  becomes 
mcreaslngly  dUBcuIt  for  the  Amerlran  petroleum  industry  to 
oaotlaea  Ita 
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fNB  abroML 
at  tb*  legAl  ftUow- 
M«    ilwtiiijlnt    opportunltlM   tcr 
•BtarprtMS  In  UUs  eoontry 


«  k 


-Hot  od"  III  -iMt  efl 

la  tbla  ooontrf  or 
«•**  li  itanpiy  oU  Xhmt  is 

Tho—   who  laipori   tl 
espttal  iBiMltd  tn 

MTiean  Ubm  must  b«  paid.    Tbsy  •»  tfsstrojrliic  oppor- 
tunltlM  for  Amsrlcan  worksn.    Thsy  srs  rsdudog  lbs  conKuming 
flC  **»'»  IVstloB.    TtMT  srs  ssplotttiif  for  tbeix  own  pocket- 
sad  own  sdTsntsc*  the  recofery  prognun  upon  which  this 
bss  sUssdy  spsnt  blllloes  of  dollars  and  Is  plsnning  to 
bUlkms  mors.  _  . 

Urn  OWaaily  "toi-oil'*  bfU  was  dlseusssd  oa  tbs  floor  of 
-  -  at  "hot  oU"  wars  pOlartsd  sa 

difrercnca  Is  tbsrs  bstwsan 

_  iMrkst  by  an  ssesss  of  Ulsgal 

production  of  domsstlc  pstrolsum  and  tba  temorters  of  cheap 
fufrtaii  oil.  who.  m  the  courss  of  a  slngls  moBith.  throw  on  the 
ly  a.000.000  barrels  of  oU  which  to  In  asosss  of  the 
lUon  which  they  tTrt  —  "'""  have  accepted  and  to  which  the 
nnHtwHn  braaeb  of  the  tndvwtry  have  sgreed. 
Tbe  liicriass  ta  Imported  forelfA  petroleum  and  Its  products 
^y  indicau  tiM  rsMon  why  soma  at  tba  laiMt  aiBpanles  in  the 
petroleum  ladurtry  are  bitterly  oppoasd  to  the  adoption  of  the 
Kderal  petroleum  bUl.  That  bUl  prorMss  that  the  imports  shaU 
be  4  5  percent  at  the  demand  in  this  country  and  for  export.  The 
Imports  during  March  were  far  in  excess  of  ttiat  amount.  The 
Mitmated  dflaaad  tor  donastlo  consumption  and  for  export  dur- 
few  tka  aMHlll  af  Mwcli  IMA.  sccordlng  to  the  SUttotlcal  Bul- 
Ia3»  at  tba  Atmhama  Mferoleum  Institute,  dated  May  7.  was 
W.TM.ft1W  banili  At  tba  ratio  est  up  under  the  faderal  petroleum 
Ml  at  4.5  psreant.  tfeaa  S.508.840  barreU  might  be  sdmltted.  Ac- 
Mrdtng  to  tba  Uattad  States  Tarltr  Commission,  the  total  Imports 
durtng  tba  moatb  of  March,  exclusive  of  that  sclmltted  for  manu- 
facture tn  !riTiHr*  warehouse  and  for  reexport,  was  5.367,137  bar- 
rels. In  oibar  worda.  1.755.387  was  tba  amount  imported  In  s«eess 
at  the  amooat  wblcb  would  bava  baas  pvnUtted  to  ba  baportad 
tf  tba  propoeed  Pederal  patMlavm  bill  were  la  effect  at  the  present 
tloia  with  tba  ratio  of  4J  pereaat.  In  other  words,  ths  importers 
are  today  iMluglMg  into  the  country  60  percent  more  of  foreign 
patintaiiw  aad  tte  products  than  they  would  be  allowed  to  bring 
mtfttMl  MB  were  in  eCTect  today. 

A  large  portion  ot  the  petroleum  Imports  are  mads  up  of  fuel  oU 
for  supplies  of  ?  esse  Is.  Thto  accounted  for  S.387.968  barrels  durtng 
tke  moatb  of  March.  Tbis  fuel  oU  is  caampt  from  the  duty  of 
(ma  betf  eoat  per  barrel  Irrlad  upon  oUier  fuel-oU  imports  into 
IHb  country.  Tbto  to  a  result  of  the  amendment  made  to  the 
act  which  was  adopted  without  full  reallzatloa  of  Its 
by  at  least  some  Members  of  the  Ooagrees  In  18SS.  Tbto  oil 
lor  snppllss  of  tissiIi  takss  away  one  of  the  moat  important 
markeu  of  the  domastir  producer  and  turns  tt  over  to  importers 
of  oU  proditced  in  foreign  countrtea  wbleb  do  not  bava  our  Amerl- 
dMb  aiaaidards  of  Urlng.  our  American  wage  sealea.  or  our  American 
■igdMMM  boure  for  workera. 

Tba  53.0OO4MOM0  appropriation,  originally  made  by  Congresi^ 
vomM  inTolTs  Iwffa  mirebasss  of  crude  petroleiun  and  its  producu. 
If  the  prsssnt  sttoation  in  regard  to  imports  to  allowed  to  conunue. 


It  wtt)  mean  that  a  eonsldarable  portkm  of  tbaea  billions  of 
dollars  intandsd  to  relieve  poeeity  and  iniMiialiijaunt  in  thto 
sountrj  wlU.  through  purchasee  of  foreign  petrtJeum  products,  be 
WBt  away  to  other  lands  and  benefit  the  people  in  tboee  oountrlee 
latlMr  thaB  la  our  own. 

Bf  iitwiiitWMiiirlng  or  at  least  permitting  tba  sswaslvs  Importa- 
MM  9t  toralga  otl.  we  are.  in  effect.  grantUig  a  subsidy  of  i»»"Hnf»* 
«(  tfaOars  to  tbs  Importers.  Thto  to  eq>eclalJy  true  of  tboee  who 
•M  Miportlng  fuel  oil  for  suppllee  to  Tessels.  Their  freedom  from 
«ha  eadsa  tax  grants  them  an  improper  advantage  over  producers 
of  aomsatle  foal  oIL  Thto  subsidy  naturally  Inereaeee  the  burden 
which  mnal  ha  hand  by  business  and  by  industry  and.  if  we 
iImt'^  analyse  the  sltuaUoo  suAciently  far.  might  be  fo^nd  to  ba 
•■a  of  the  many  factors  which  prevent  a  more  rapid  decreaee  tn 
oar  unemploy«MA  flgurea 

In  defense  of  the  oil-producing  Statae  of  the  tTnion  and  of  the 
oil  Industry,  which  to  such  an  important  factor  in  the  indxtotrlal 
Wa  of  tboee  Statea.  notably  of  my  own  State  of  Texas,  some  action 
ifeonM  be  taken  at  thto  eesslOB  of  Congress  to  stop  tbto  unfair 
WMyaUtloo  of  a  cbsap  foreign  product  with  our  domeatte  oU.  A 
SiAalta  »«->«^*— «  on  Imports  should  be  established.  Onoa  eatab- 
IMbad.  tt  dkoold  be  enforced.  Penaltlee  should  be  tmpoaad  upon 
tbose  guilty  of  violation.  It  should  ba  drtvaa  booaa  to  the  handful 
of  wealthy  corporations  which  are  now  Importing  this  oil  that  If 
tt  Is  ertmlnal  to  prodiiea  "  hot  oU  "  from  our  dnmsstu  flsids.  It  to 
to  Impott  oil  In  Miesss  of  the  restrictions  on 


Mr.  BLANTON.  Ifr.  Spemker,  I  ask  nnanlmous  consent 
to  put  the  balance  of  the  statement  In  the  Rscoas  and  to 
•ztdod  my  own  remarks  thereon. 

The  flPCAKZR.  la  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

KATTOMAI.  FAUC  TKITST  FT7HB  BOAtS 

Mr.  MAVSRICK.  Mr.  Speaker.  I  move  to  suspend  the 
mlM  and  pass  the  hill  (H.  B.  tnU)  to  create  a  NaUonal 
Park  Trust  Fund  Board,  and  for  other  purposes,  as  amended 


The  Clerk  read  the  bin.  as  f  onows: 

Be  tt  enacted,  etc..  That  a  board  to  hereby  created  and 
Itobad.  to  be  known  as  the  National  Park  Trust  Fund  Board  (here- 
inafter referred  to  as  the  Board),  which  shall  conatot  of  the  Secre- 
tary of  the  Treastiry.  tba  Sacretary  of  the  Interior,  the  Director  of 
the  National  Park  Servloe.  and  two  persons  sppointed  by  the  Presl- 
daot  for  a  term  of  5  years  each  (the  first  appointments  being  for 
3  and  6  yeara,  reepectiveiy).  Three  membera  of  tba  Board  shall 
constitute  a  quorum  for  the  transaction  of  business,  and  the  Board 
Thai  I  have  en  official  seal,  which  shall  be  judicially  noticed.  The 
Board  may  adopt  rules  and  regulations  In  regard  to  Its  procedure 
and  the  conduct  of  its  bnslnssa. 

No  compensation  shall  ba  paid  to  the  members  of  ths  Board  for 
their  services  ss  such  members,  but  they  shall  be  reimbursed  for 
the  expensee  neoeeearlly  Incurred  by  them,  out  of  the  Income  from 
the  fxind  or  funds  In  connection  with  which  such  expensee  are 
incurred.  The  voucher  of  the  chairman  of  the  Board  shall  bs 
sulSctont  evidence  that  the  expenses  are  properly  allowable. 

•Sac.  a.  The  Board  to  hereby  suthorized  to  accept,  receive,  hold, 
and  administer  such  gifts  or  bequests  of  psraonsl  property  for  the 
benefit  of.  or  in  conxtection  with,  the  National  Park  Servloe.  Ita 
activities,  or  its  service,  as  may  be  approved  by  the  Board. 

The  mooeys  or  secorltlaa  compoalng  the  trust  funds  given  or 
bequeathed  to  the  Board  shaU  be  raoelpted  for  by  the  Secretary  of 
the  Treasury,  who  shall  Inveet.  reinveat.  or  retain  Inveetments  as 
the  Board  may  from  time  to  time  determine.  The  Income,  ss  and 
when  collected,  shall  be  covered  Into  the  Treasury  of  the  United 
Statee  In  a  trust-fund  sccount  to  be  known  as  the  "  National  Park 
Trtut  Fund "  subject  to  dlsburaament  by  the  Division  of  Dis- 
bursement. Treasury  Department,  for  the  purpoees  tn  esch  casa 
specified:  ProtHded.  Aoisever,  That  the  Board  to  not  authorized  to 
engage  In  any  bualneas.  nor  shall  the  Secretary  of  Uu  Treasury 
make  any  InvestoMnt  for  account  of  the  Board  that  may  not  law- 
fully be  made  by  s  trust  company  In  the  Dtstrlct  of  Columbia, 
except  that  the  Secretary  may  make  any  Invoatments  directly 
suthorized  by  the  Instrument  of  gift,  and  may  retain  any  Invest- 
ments accepted  by  the  Board. 

Sac.  3.  The  Board  shall  have  perpetual  sucoeeslon,  with  all  the 
usual  powers  and  obligations  of  a  trustee,  including  the  power  to 
sail,  except  as  herein  limited,  in  re^MCt  of  all  property,  moneys, 
or  wcuntles  which  shall  be  convayad,  transferred,  assigned,  be- 
queathed, dallverad.  or  paid  over  to  it  for  the  purpoeee  above 
specified.  Ttm  Board  may  be  sued  in  the  Supreme  Court  of  the 
Dtotrlct  of  Columbia,  which  to  hereby  given  Jurisdiction  of  sucii 
suits,  for  ths  purposs  of  enforcing  the  provisions  of  any  trust 
scoepted  by  It. 

Sac.  4.  Nothing  tn  this  set  shall  be  construed  as  prohibiting  or 
restricting  ths  Secretary  of  the  Interior  from  acoepting,  in  the 
name  of  the  United  States,  gifts  or  bequests  of  money  for  Imme 
diate  dtoburaement  or  other  property  in  the  interest  of  the  Na- 
tional Park  Service,  its  activities,  or  its  ssrvloe,  as  baretofora 
authorised  by  law. 

Sac.  6.  Gifts  or  bequesU  to  or  for  the  benefit  of  the  National 
Park  Service.  Including  thoee  to  the  Board,  and  the  Income  there- 
from, shall  be  exempt  from  all  Psdaral  taxea. 

Sac.  e.  The  Board  shall  submit  to  the  Coogross  an  annual  report 
of  the  moneys  or  securities  rooslvad  and  bald  by  tt  and  of  ita 
operatioxia. 

The  8PELAKKR    Is  a  second  demanded? 

Mr.  TABER.    Mr.  Speaker.  I  demand  a  seccMML 

Mr.  MAVSRICK.  Mr.  Speaker.  I  ask  unanimous  cooaeni 
that  a  second  maj  be  considered  as  ordered. 

The  8PEAKE31.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  the  purpose  of  this  bin 
Is  to  create  a  National  Park  Trust  Fund  Board.  This  board 
is  to  consist  of  the  Secretary  of  the  Treasury,  the  Secretary 
of  the  InterlcMT,  the  Director  of  the  National  Park2  Service, 
and  two  members  who  are  to  be  appointed  by  the  Presi- 
dent. It  is  to  be  the  puiix»e  of  the  board  to  accept  funds  of 
all  kinds  for  a  national  park  trust  f tmd.  The  reason  this 
board  is  sought  to  be  created  is  so  that  the  money  can  be 
accepted  and  can  be  used  properly  under  the  Jurisdiction  of 
the  Treasury  Department. 

I  am  informed  that  several  minian  dollars  wUl  be  offered 
to  the  Federal  Oovemment  if  this  bill  is  passed,  and  the 
various  donors  of  the  money  want  to  know  that  it  Is  going 
to  be  properly  handled.  It  Is  for  this  reason  that  the  bill  is 
offered. 

Tliere  was  some  controversy  about  the  other  bill  I  offered 
and  I  withdrew  that  measure,  which  was  a  national-park 
WIL  lliere  apfiears  to  be  no  great  controversy  about  the 
pending  bill.  It  is  simply  a  routine  matter  of  having  money 
properly  cared  for  by  tbs  VMeral  Oovemment  when  dona- 
tlcms  are  made  to  the  Pederal  Oovemment  for  this  purpose. 

Mr.  TABXR.  Mr.  Speaker,  will  the  genUeman  yield  for  a 
question? 
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Mr.  MAVERICK.    Tcs. 

Mr.  TABER.  I  understand  the  gentleman's  moUon  to  sus- 
pend the  rules  covers  the  bill  as  it  was  reported  out  on  the 
•th  of  May  with  the  amendments  of  the  Public  Lands 
Committee? 

Mr.  MAVERICK.  Yes;  I  have  asked  to  suspend  the  rules 
and  pass  the  bill  with  the  amendments  adopted  by  the  com- 
mittee and  which  they  wo^ed  over  for  2  or  3  weeks  in  order 
to  make  the  bill  pr(H)er  and  suitable  to  everybody. 

Mr.  TABER.  And  the  purposes  for  which  the  money  that 
Is  paid  to  this  board  can  be  expended  are  absolutely  limited 
to  the  purposes  specified  by  the  donors.    Is  that  correct? 

Mr.  MAVERICK.    Yes. 

Mr.  Speaker.  I  ask  for  a  vote  on  the  motion  to  suspend  the 
rules  and  pass  the  bin. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Tsxas  to  suspend  the  rules  and  pass  the  bllL 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  rules  were  suspended,  and  the  bUl  was 
passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

LK4VI  or  ABSBMCI 

By  unanimous  consent.  leave  of  absence  was  granted  to 
Mr.  BoKHKK.  for  3  days,  on  account  of  Important  business. 

IXD  LAXX  nZBK  09  CBXrtKWk  XKUAIIS,  OT  MXinnSOTA.  SHOXJU)  Bt 
GIVXN  A  PAmKNT  nOM  THKIX  OWM  TUBAL  nnrOS,  AS  PROVZDXB 

IN  H.  t.  4ias 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Rbookd. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  BUCKLER  Of  Minnesota.  1ST.  Speaker,  I  appreciate 
the  opportunity  at  this  time  to  explain  and  teD  you  some- 
thing about  my  biU,  H.  R.  4123.  which  I  introduced  on  Janu- 
ary 17.  and  which  originally  provided  for  the  payment  of  $2S 
to  each  enroUed  Chippewa  Indian  of  the  Red  Lake  Band,  of 
Minnesota,  from  the  timber  funds  standing  to  their  credit 
in  the  Treasiiry  of  the  United  States. 

Tliis  bill  has  had  quite  a  history  tn  lt*s  progress  toward 
consideration  here  today.  I  first,  of  course,  asked  for  a 
hearing  before  the  C(Hnmlttee  on  Indian  Affairs.  The  Bu- 
reau of  Indian  Affairs  submitted  a  report  after  a  consider- 
able delay  and  opposed  the  bilL  Tbeix  oOkce  must  be  very 
busy,  as  I  made  personal  calls,  phoned  them,  as  well  as  wrote 
them  several  times  concerning  this  matter. 

At  the  first  hearing  on  the  blU  before  the  Committee  on 
Indian  Affairs,  and  perhaps  largely  due  to  the  adverse  report 
of  the  Indian  Department  and  the  appearance  of  Com- 
missioner John  Collier  and  other  representatives  of  the 
Bureau  in  opposition  to  the  bill,  it  was  killed  by  the 
committee. 

However,  at  this  hearing  the  Indian  Department  repre- 
sentatives quoted  figures  sfaowing  the  balance  in  the  Red 
Lake  Bands'  timberland  fund  which  wen  different  from 
the  figures  which  we  had  received  from  the  Department  by 
mail.  In  a  personal  call  at  the  Department  and  through 
other  sources  various  other  figures  were  received  showing 
the  balances  of  this  fund. 

This  difference  in  figures  prompted  me  to  make  an  effort 
to  get  some  sort  of  uniformity.  And,  of  course.  I  showed 
quite  a  number  of  the  members  of  the  committee  Uie 
erroneous  reports  received,  and  by  giving  various  individual 
members  additional  information  conccxntng  the  need  of  the 
Red  Lake  Indians  for  this  small  payment  at  this  time,  they 
were  courteous  enough  to  give  me  a  reconskieration  of  the 
bill  in  the  committee. 

At  a  later  hearing  the  biU  tras  reported  out  favorably. 
At  this  second  hearing  Mr.  Collier  and  representatives  from 
the  Indian  DepartmeoA  were  presmt  and  ftaiaQy  agreed  not 
to  oppose  the  bill  tf  the  amount  was  reduced  to  a  $15  pay- 
ment. They  had  opposed  the  blU  originally  primarily  be- 
cause the  Indians  did  not  have  sufllfdent  funds  in  their 
treasury,  they  claimed. 

I  want  to  assure  you  here  that  this  small  payment  wffl  be 
oi  great  benefit  to  the  Red  Lake  Indians  to  help  them  buy 


clothes  which  many  of  them  need  badly,  aad  fbod  and  other 
necessities  of  life.  It  is  their  own  money  and  has  accumu- 
lated from  year  to  year  in  the  timberland  fund  proceeds 
and  profits  from  the  timber  on  their  own  land.  It  Is  no 
more  than  fair  that  this  money  be  given  to  the  Indians. 
Much  of  this  fund  has  gone  for  other  expenses  and  It  has 
been  depleted  from  time  to  time,  and  I  think  It  is  about 
time  that  the  Indian  himself  perscmally  gets  some  of  the 
money  for  his  own  use. 

I  hope  that  the  genUemen  here  win  vote  favoraUy  on  this 
bUl  today.  I  am  sure  that  It  win  pass  and  the  bin  wUl  be 
sent  over  to  the  Senate  for  further  consideration  and  action. 
I  feel  sure  that  the  Senate  also  win  pass  this  bffl  irtiich  win 
give  the  Red  Lake  Indians  this  $15  payment. 

I  thank  you. 

SmOXXXS  BILLS  SXGKXO 

Mr.  PARSONS,  from  the  Commitee  on  Enrolled  Bills.  i«* 
ported  that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  a  Joint  resolution  of  the  House  of  the 
foUowing  titles,  which  were  thereupon  signed  by  the 
Speaker: 

H.  R.  65.  An  act  to  provide  for  the  establishment  of  a  Coast 
Ouard  staUon  on  the  coast  of  Virginia,  at  or  near  the  north 
end  of  Hog  Island.  Northampton  County; 

H.  R.  231.  An  act  for  the  reUef  of  Thomas  IL  Bardin; 

H.  R  285.  An  act  for  the  relief  of  Elizabeth  M.  Halpin: 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  VaUey  Pri- 
vate Hospital; 

H.  R  1492.  An  act  for  the  relief  of  Harper  Springs,  Mich.; 

H.  R.  2015.  An  act  for  a  Coast  Ouard  stati<m  at  the  east- 
em  entrance  to  Cape  Cod  Canal,  Mass.; 

H.  R.  2689.  An  act  for  the  relief  of  Mary  Rvd  Conrad; 

H.  R.  3073.  An  act  for  the  relief  of  William  E.  Smith; 

H.  R.  3285.  An  act  authorizing  a  prelimiiuuy  examina- 
tion of  the  Oswego,  Oneida,  Seneca,  and  Clyde  Rivers  in 
Oswego.  Onondaga,  Oneida,  Madison.  Cayuga,  Wayne. 
Seneca,  Tompkins,  Schuyler,  Yates,  and  Ontario  Counties, 
N.  Y..  with  a  view  to  the  controlling  of  floods; 

H.  R.  4528.  An  act  to  extend  the  times  for  c<»nmenclng 
and  completing  the  construction  of  a  bridge  across  the 
Mississippi  River  between  New  Orleans  and  Oretna.  La.; 

H.R.4630.  An  act  for  the  relief  of  William  A.  Ray; 

H.  R.  4708.  An  act  for  the  reUef  of  E.  F.  Droop  ft  Sons  Co.; 

H.  R.  5Z10.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  17-H,  Big  Horn  County,  Mont.,  for  exten- 
sion of  public-school  buildings,  to  be  available  to  Indian 
children; 

H.R.5213.  An  act  to  provide  funds  for  ooottentian  with 
school  district  no.  27.  Big  Horn  County.  Mont.,  for  extension 
of  public-school  buildings  to  be  available  to  Indian  children: 

H.R.5216.  An  act  to  provide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County,  Mont.,  for 
extensi<m  of  public-school  buildings  and  equipment  to  be 
available  for  Indian  children; 

H.  R.  5547.  An  act  to  extend  the  times  for  ocnmnendng  and 
comi^etlng  the  construction  of  a  brid^  across  the  Das 
Moines  River  at  or  near  St.  FTancisviUe.  Mo.; 

H.  R.  6204.  An  act  to  authcxize  the  assignment  of  officers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes: 

H.  R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake.  Mont.,  In  constructioti 
of  a  public-school  building  to  be  available  to  Indian  children 
of  the  village  of  Medicine  Lake,  Rhffridan  County.  Mont.; 

H.R.  6372.  An  act  to  aotharlie  the  coinage  of  50-eettt 
pieces  in  connection  with  the  Cabeza  de  Vaca  Expedition 
and  the  opening  of  the  Old  Spanish  Trail; 

H.  R.  6834.  An  act  to  revive  and  reenact  the  act  eottttod 
"An  act  authorizing  Vernon  W.  OXXxmor.  of  St  Paul.  Minn., 
his  htirs,  legal  representatives,  and  assigns,  to  eonstruct, 
maintain,  and  operate  a  bridge  across  the  Rainy  River  at  or 
near  Baudette.  Minn.; 

H.  R.  6859.  An  act  granting  the  consent  of  Congress  to  the 
State  mghway  Commtsskm  (tf  North  Carolina  to  constniet, 
maintain,  and  operate  a  free  highway  brid0e  across  Waoca- 
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maw  lUrer  ftt  or 

H.R.tM7.  An  »et  aothorisliig  the  8Ute  of  nilnols  aod 
the  State  at  Ifianurl  to  eoostruct,  malntalix  and  operate  a 
free  hlgfawaj  taidfe  across  the  BiiaslaciPDt  RiTcr  between 
p«,w.n«  Island.  DL.  and  St.  liIarTs.  Ma; 

H.R.7391.  An  act  to  extend  the  times  for  commencing 

and  comi>leUx«  the  construction  of  a  brldie  across  the  Rio 

Orande  at  or  near  Boca  Chlca.  Tex.: 

B.R.7t73.  An  act  to  fire  the  consent  and  approval  of 

_  to  the  extension  of  the  terms  and  proTlaions  of  the 

Rio  Orande  compact  signed  at  Santa  Fe.  Mexico, 

_.   la.  1939,  and  heretofore  approved  by  act  of 

dated  June  17.  1930  (Public.  No.  370.  71st  Cong.. 

U  CKat  767) : 

B.  R.  7974.  An  act  to  change  the  name  of  the  German 
Orptian  Asyhun  Aandatlon  of  the  District  of  Columbia  to 
tha  German  Orpiuui  Home  of  the  District  of  Colximbla;  and 
H.  J.  Rea.  107.  Joint  resolution  authorizing  the  President 
of  the  United  Stetes  of  America  to  proclaim  October  11. 
19SS.  Oeneral  Pulaski's  Memorial  Day  for  the  observance 
and  commemoration  of  the  death  of  Brig.  Oen.  Caslmlr 
PolaskL 

AiuoTnumxxT 

Mr.  CULLEN.  Mr.  Speaker,  I  more  that  the  House  do 
now  adjourn. 

Tht  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
9  minutes  p.  m.)  the  Hoxise  adjourned  until  tomorrow.  Tuea- 
4iy,  JuxM  4.  1939,  at  12  o'clock  noon. 


COMMTTTEB  HEARINGS 

comirrm  cm  thk  district  of  coLTnona 

(Tuesday.  June  4,  10  a.  m.) 

Subcommittee  on  Judiciary  win   hold  hearings  on  bill 

(H.  R.  6720)  amending  divorce  laws.  In  room  345  Old  House 

Oi&ce  Building. 

(Tuesday.  June  4.  10:30  a.  mJ 
Committee  wlU  hold  hfaarlnca  on  various  bllla. 

cosoffrm  on  twx  post  omcs  un  post  soass 
(Tuesday.  June  4.  10  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  (H.  R.  7155)  per- 
taining to  railway  mall  laborers. 


EXECUTIVE  COMMUNICATIONS,  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

MSl  a  oommunicatlon  from  the  President  of  the  United 
States,  transmitting  a  deficiency  estimate  of  appropriation 
submitted  by  the  Oeorge  Rogers  Clark  SesqulcentennixU 
Commission  to  pay  a  claim  of  D.  Prank  C^ulbertson,  vice 
chairman  of  the  commission,  certified  by  the  Comptroller 
General  of  the  United  States  in  the  sum  of  $1,875.67.  which 
requires  an  appropriation  for  payment  (H.  Doc.  No.  212) ; 
to  the  Committee  on  Appropriations  and  ordered  to  be 
printed. 

919.  A  communication  from  the  President  of  the  United 
transmitting  two  supplemental  estimates  of  appro- 
for  the  Treasiiry  Department  for  the  fiscal  jrear 
1936.  totaling  $39,590  (H.  Doc  Na  213) ;  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

371.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commisskm.  transmitting  three  copies  of  the  compilation 
of  the  domestic  and  residential  rates  in  effect  in  the  State 
ci  Rhode  Island  on  January  1.  1935  (rate  series  na  2.  State 
Rept.  No.  4) :  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

372.  A  letter  from  the  Secretary  of  the  Navy,  transmitting 
draft  of  a  proposed  bill  to  provide  for  the  reimbursement  of 
certain  enlisted  men  and  former  enlisted  men  of  the  Navy 
for  the  value  of  personal  effecte  destroyed  in  a  fire  at  the 
Radio  Direction  Finder  Station.  North  TTuro.  Maaa.,  on 
December  27.  1994:  to  the  Committee  on  Claims. 

373.  A  ktter  from  the  Secretary  of  the  Treasury,  trana- 
mtttlng  draft  of  a  pn^xised  bill  authorlxing  and  directinc 


the  Comptroller  General  of  the  United  States  to  credit  tn 
the  accounte  of  Edgar  M.  Barber,  special  disbursing  agent. 
Parts,  prance,  the  sum  of  $51 J5.  and  in  the  accounte  of  Leo 
Martlnuzzl.  former  customs  clerk,  the  sum  of  $274.60;  to 

the  Committee  on  cnalms. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  HTTiTfl  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  BRUNNER:  Committee  on  the  Post  Office  and  Post 
Roads.  Senate  Joint  Resolution  93.  Joint  resolution  mak- 
ing final  disposition  of  records,  files,  and  other  property  of 
Uie  Federal  Aviation  Commission:  without  amendment 
(Rept.  No.  1056) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  Senate  Joint 
Resolution  96.  Joint  resolution  to  carry  out  the  Intention  of 
Congress  with  reference  to  the  claims  of  the  Crow  Tribe  <rf 
Indians  of  Montana  and  any  band  thereof  against  the  United 
States:  without  amendment  (Rept.  No.  1081).  Referred  to 
the  Committee  of  the  V>hole  House  on  the  state  of  the  Union. 
Mr.  RYAN:  Committee  on  Indian  Affairs.  H.  R.  6228. 
A  bill  authorizing  a  capital  fund  for  the  Chippewa  Indian 
Cooperative  Marketing  Association:  with  amendment  (Rept. 
No.  1082) .  Referred  to  tlie  C(»nmlttee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CMALLEY:  Committee  on  Indian  Affairs.  H.  R. 
••69.  A  bill  authorizing  the  Chippewa  Indians  of  Wisconsin 
to  submit  claims  to  the  Court  of  Claims;  with  amendment 
(Rept.  No.  1083).  Referred  to  the  Committee  of  the  Whole 
House  on  the  stete  of  the  Union. 

Mr.  WHrmNGTON:  Committee  on  Expenditures  in  the 
Executive  Departmente.  H.  R.  7590.  A  bill  to  create  a 
Central  Statistical  Committee  and  a  Central  Statistical 
Board,  and  for  other  purposes;  with  amendment  (Rept.  No. 
1084).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.  R. 
7779.  A  bill  conferring  jurisdiction  upon  the  Coxirt  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  State  of  Oregon;  with 
amendment  (Rept.  No.  1085).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  WIU50N  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  7994.  A  bill  to  provide  a  preliminary  examination  of 
Goldsborough  Creek,  in  Mason  County.  State  of  Washing- 
ton, with  a  view  to  the  control  of  Ite  floods:  without  amend- 
ment (Rept  No.  1086).  Referred  to  the  Committee  of  the 
Whole  Hoiise  on  the  stete  of  the  Union. 

Mr.  HKXilNS  of  MassachuseUs:  Committee  on  the  Post 
Office  and  Post  Roads.  H.  R.  8002.  A  bill  to  Increase  the 
compensation  of  letter  carriers  in  the  village  delivery  service; 
with  amendment  (Rept.  No.  1087).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  stete  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control 
H.  R.  8030.  A  bUl  to  authorize  a  preliminary  examination 
of  Republican  River.  Smoky  Hill  River,  and  minor  tribu- 
taries (tf  Kansas  River,  in  the  State  of  Kansas,  with  a  view 
to  the  control  of  their  floods:  without  amendment  (Rept. 
No.  1088) .  Referred  to  the  C(munittee  of  the  Whole  House 
on  the  stete  of  the  Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  8057.  A  bin  to  authorize  and  adopt  certain  public- 
works  projects  for  controlling  floods,  improving  navigatian, 
regulating  the  fkm  of  certain  streams  oS  the  United  Stetes, 
and  for  other  purposes:  without  amendment  (Rept.  Na 
1089) .  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Unicm. 

Mr.  MURDOCK:  Committee  on  Indian  Affairs.  S.  381. 
An  act  for  the  relief  of  the  C«if  ederated  Bands  of  Ute  In- 
dians located  in  Utah.  Colorado,  and  New  Mexico;  without 
amendment  (Rept.  Na  1090).  Referred  to  the  Commlttes 
of  the  Whole  House  on  the  stete  of  the  Union. 

Mr.  ATERS:  Committee  on  Indian  Affairs.  S.  1504.  An 
act  authorizing  the  Arapahoe  and  Cheyenne  Indians  to  sub- 
mit claims  to  the  Court  of  Claims,  and  for  other  puzpoaes; 
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without  amendment  (Rept.  No.  1091) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unimi. 

Mr.  SWEENEY:  Committee  on  the  Post  Office  and  Post 
Roads.  H.  R.  7506.  A  bill  to  provide  for  a  8tenogrs^;>hlc 
grade  in  the  offices  of  Chief  Clerk  and  Superintendent  In  the 
Railway  Mail  Service;  with  amendment  (RepC  No.  1092). 
Referred  to  the  Comomittee  of  the  Whole  House  on  the  stete 
of  the  Unicm. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Control. 
H.  R.  7995.  A  bill  to  authcnlze  a  preliminary  examination 
and  survey  of  the  Arkansas  River  and  Pburche  Bayou  with  a 
view  to  the  control  of  floods  in  the  vicinity  of  Little  Rock 
and  North  Little  Rock.  Ark.;  with  amendment  (Rept.  No. 
1093).  Referred  to  the  CTommittee  of  the  Whole  House  on 
the  stete  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BOXS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  ZHE, 

Mr.  DICKSTEIN:  Committee  on  Claims.  8.  376.  An  act 
for  the  relief  of  Harry  Layman;  without  amendment  (Rept. 
No.  1059) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland :  Committee  on  CHaims.  H.  R. 
358.  A  bill  for  the  relief  of  Emma  B.  Hine;  with  amend- 
ment (Rept.  No.  1060) .  Referred  to  the  Ccmunittee  of  the 
Whole  House. 

Mr.  PITTENOER:  Committee  on  Claims,  H.  R.  605.  A 
bill  for  the  relief  of  Joseph  Idaier;  with  amendment  (Rept. 
No.  1061) .    Referred  to  the  Ccmunittee  of  the  Whole  House. 

Mr.  McOEHEE:  Oxnmlttee  cm  Claims.  H.  R.  653.  A  bill 
for  the  relief  of  George  R.  Brown;  with  amendment  (Rept. 
No.  1062) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  970.  A  bill 
for  the  relief  of  the  United  States  Bank  of  St.  Louis.  Mo.; 
with  amendment  (Rept.  No.  1063).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  1917.  A  hUl 
for  the  relief  of  Ette  A.  Shepard;  with  amendment  (Rept. 
Na  1064) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  2335.  A  bill 
for  the  relief  of  Cora  Akins;  with  amendment  (Rept.  Na 
1065) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  2411.  A 
hill  for  the  relief  of  E.  F.  Purvis;  with  amendment  (Rept. 
No.  1066) .    Referred  to  the  Committee  of  the  Whcrie  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
3509.  A  bill  for  the  relief  of  the  legal  guardian  of  Nick  Vasil- 
aevic;  with  amendment  (Rept.  No.  1067).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  NICHOLS:  Commitete  on  Claims.  H.  R.  3965.  A  bUl 
for  the  relief  of  Prince  Royal,  Sr.,  Kathlem  Royal  Hayes, 
Victor  A.  Royal.  Ludle  Rosnal,  and  Prince  Royal,  Jr.;  with 
amendment  (Rept.  No.  1068).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  4601.  A  bill 
for  the  relief  of  the  heirs  of  Gladys  Plckleslmer;  with 
amendment  (Rept.  No.  1069).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McOEHEE:  Committee  on  Claims.  H.  R.  5492.  A 
bill  for  the  relief  of  Henry  Sclpper;  without  amendment 
(Rept.  No.  1070) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  5525.  A 
bill  for  the  relief  of  George  Current;  without  amendment 
(Rept.  No.  1071) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  TOLAN:  Committee  on  Cbdms.  H.  R.  5771.  A  bUl 
for  the  relief  of  Flora  Jacobs,  administratrix  of  the  estete 
of  A.  L.  Jacobs,  deceased;  with  ■m«mHm»nt  (RepL  No.  1072) . 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  5772.  A  hffl 
for  the  relief  of  Raphael  Levy;  with  amendment  (Rept  Na 
1073) .    Referred  to  the  Oommlttee  of  tbe  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  H.  R.  5816.  A  Wl 
to  i»x>vide  an  approprlatioa  for  Hue  payment  at  claims  of 


persons  who  suffered  property  damage,  death,  or  personal 
injury  due  to  the  exi^osion  at  the  naval  ammunition  depot. 
Lake  Denmark.  N.  J.,  July  10,  1926;  with  amendment  (Rept. 
No.  1074) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEIDY  of  Maryland:  Committee  on  Claims. 
H.  R.  6137.  A  bin  for  the  relief  of  the  Otto  Misch  Co.; 
with  amendment  (Rept  1075) .  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  PITTENQER:  Committee  on  Claims.  H.  R.  6444. 
A  bill  for  the  relief  of  Jane  Alice  Everson;  with  amend- 
ment (Rept.  No.  1076).  Referred  to  tbe  Oommlttee  of  the 
Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  6486.  A  blU 
for  the  relief  of  Wayne  M.  C^otner:  with  amendment  (Rept. 
No.  1077).    Referred  to  the  Oommlttee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.R. 
6587.  A  bill  for  the  relief  of  certain  purchasers  of  land  in 
the  borough  of  Brooklawn.  Stete  of  New  Jersey:  without 
amendment  (R(!pt.  No.  1078).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.  R. 
7099.  A  bill  for  the  relief  of  Rocco  D'Amato;  without 
amendment  (Rept.  No.  1079).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  BURDICK:  Committee  on  Indian  Affairs.  H.  R. 
7350.  A  bill  for  the  reUef  of  the  rightful  heirs  of  Tlwaste- 
win  or  Anna;  vlth  amendment  (Rept  No.  1080).  Referred 
to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 

Under  clause  3  of  rule  XXn.  committees  were  discharged 
from  the  consideration  of  the  fo]k>wlng  tdlls,  which  were 
referred  as  foUows: 

A  bill  (H.  R.  8237)  extending  the  beneflto  of  the  Emer- 
gency Officers'  Retironent  Act  to  Cornelius  O.  Bailey;  Ccnn- 
mlttee  on  Pensions  dischaifred.  and  referred  to  the  Commit- 
tee on  Military  Affairs. 

A  bill  (H.  R.  ($493)  granting  a  pension  to  Mary  J.  Whistler; 
Conunittee  on  Pensions  discharged,  and  referred  to  the 
Committee  on  Invalid  Pensions. 


PUBLIC   BILLS   AND   RESOLUTIONS 

Unda  clause  3  of  rule  xxn.  public  bills  and  resolutiaDS 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROSS  of  Texas:  A  bill  (H.  R.  8309)  authorizing 
the  Attorney  Gimeral  of  the  United  Stetes,  when  in  doubt  as 
to  the  constitunionality  of  any  act  passed  by  the  Congress 
and  approved  by  the  President,  to  submit  such  act  immedi- 
ately to  the  Unlived  Stetes  Supreme  Court,  requesting  in  writ- 
ing the  Courtis  written  opinion  as  to  the  constitutionality 
of  such  act:  to  the  Committee  on  the  Judiciary. 

By  Mr.  SAMUEL  B.  HnJi:  A  bill  (H.  R.  8310)  to  provide 
tear  the  construction  of  a  post  office  at  Republic,  Wash.;  to 
the  Committee  on  Public  Buildings  and  Grounds. 

By  Mr.  MAHON:  A  bill  (H.  R.  8311)  to  amend  section  108 
of  the  Judicial  C(xie  to  provide  for  a  new  dlvlsioa  of  the 
northern  district  of  Texas;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  M<7IT:  A  bill  (H.  R.  8313)  to  add  certain  lands 
to  the  Rogue  River  National  Forest  tn  the  Stete  of  Oregon; 
to  the  Committee  on  the  Public  Lands. 

By  Mrs.  NORTON  (by  request) :  A  bffl  (H.  R.  8313)  to 
imjvide  for  enforcing  the  lien  of  the  District  of  Columbia 
upon  real  estets  bid  off  tn  Its  name  when  offered  for  sale 
for  arrears  oi  taxes  and  assessments,  and  for  other  pur- 
poses; to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  COCHRAN:  A  UU  (B.  R.  8314)  to  repeal  section 
8345,  Revised  Stetutes  of  the  United  Stetes,  rdatlng  to  the 
removal  of  malt  liquors  from  brewery  premises  without 
stamps,  to  enaci:  a  new  section  in  lieu  thereof,  and  for  other 
purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  EDMISTON:  A  bill  CH.  R.  8315)  to  require  stete- 
mente  of  the  foreign  origin  of  articles  to  be  Included  In 
advertlsemente  of  such  articles;  to  the  Committee  (m  Inter- 
stete  and  Foreign  Commerce. 
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B7  Mr.  ROGERS  of  OUahoma:  A  Ml  <H.  R.  8316)  to  1 
exempt  the  Iiullan  Service  within  tbe  Stele  of  Oklabom* 
from  the  requirements  of  tectlon  4  of  Sxecutlve  Order  Na 
•IM.  dated  June   10.  IMS;   to  the  Committee  on  Indian 
Affairs. 

By  Mr.  HOEPPSL:  A  bill  (H.  R  8317)  provldlns  relief  for 
pcraMW  f^ftB*rt*4  in  the  Army.  NaTj.  Marine  Corps,  and 
Ctoaat  Ouaitl:  to  the  Committee  on  Military  Affairs. 

By  Ux.  McPARUkHB:  A  bill  (H.  R.  8318)  to  incorporate 
the  veterans  of  all  wars:  to  the  Committee  on  the  Judiciary. 

Also,  a  bUi  (H.  R.  8319)  to  transfer  Hardeman  County 
from  the  Fort  Worth  dlrlslon  to  the  WlchlU  Falls  dlTlsloo 
of  the  nortlMrn  Tnae  Judicial  district:  to  the  Committee  on 
the  Judiciary. 

By  Mr.  KNUT80N:  Resolution  (H.  Res.  338)  directing  the 
Secretary  of  SUte  to  truMBiit  to  the  House  of  Representa- 
ttf«e  Information  touchint  upon  the  failure  of  the  Republics 
oC  Brvifl  and  Colombia  to  ratify  certain  trade  agreements; 
to  the  Committee  on  Ways  and  Meaaa. 

By  Mr.  MAVBRICK:  Resolution  (H.  Res.  337)  expreaslnf 
the  sense  of  the  Rouse  of  Representatives  that  the  Attorney 
General  forthwith  proceed  to  proeecute  all  violations  of  the 
antitrust  laws:  to  the  Committee  on  the  Judiciary. 

By  Mr.  OldALLEY:  Resolution  (H.  Res.  238)  directing  the 
Doorteeper  to  have  printed  for  occupants  of  the  galleries  of 
tiM  Rouse  100,000  pamphlets  explalnlz^  how  the  House  con- 
SKts  its  business;  to  the  Committee  on  Printing. 

By  Mr.  PATMAN:  Resolution  (H.  Res.  339)  amending 
House  ResoluUon  No.  203  (74th  Cong..  1st  eeea.):  to  the 
Committee  on  Rules. 

By  Mrs.  NORTON  (by  reqxiest) :  Joint  resolution  (H.  J.  Res. 
M7)  authorising  the  erection  of  a  memorial  to  the  early 
settlers  whose  land  grants  embrace  the  site  of  the  Federal 
to  tkw  ty«nnmitt*m  qq  the  Library. 


MEMORIALS 

Under  clause  3  d  rule  ZZn.  memorials  were  presented 
and  referred  as  folkrwi: 

By  the  8PBAKXR:  Memorial  of  the  State  of  Oalifomla. 
Bsmortellitng  the  President  and  the  Congress  to  enact  Sen- 
ate btll  1953;  to  the  Committee  on  the  Civil  Service. 

Also,  memorial  of  the  State  of  California,  memorializing 
the  President  and  the  Congress  to  enact  House  bill  S3S9;  to 
the  Committee  on  Bducatlon. 

Aleo^  ■eiaortel  d  the  State  of  California,  memortaUztng 
the  President  and  the  Congrees  to  enact  Hoose  bill  4888;  to 
tlie  fVinitttee  on  Labor. 

Ataa  BMBMrial  of  the  State  of  Florida,  transmitting  Sen- 
ate Memorial  No.  34  requesting  the  Congress  of  the  United 
Statee  to  Investigate  various  bondholders  committees;  to  the 
Committee  on  the  Judiciary. 

Ako.  aoMrlal  of  the  State  of  California,  memorialising 
tlM  FrssktePt  and  the  Congress  to  adopt  legislation  for  the 
employment  of  jobless  dtlaens  in  the  mining  of  chromium 
and  tin  deposiu  of  the  United  States;  to  the  Committee  on 
Mines  and  Mtalng. 


PRIVATB  BILI^  AND  RESOLXmONS 

XT&der  clause  1  of  rule  zzn  private  bills  and  resolutions 
were  Introduced,  and  severally  referred  as  follows: 

By  Mr.  BOBHNB:  A  bin  (H.  R.  8330)  for  the  relief  of  Mrs. 
John  H.  Wllke;  to  the  Committee  on  Claims. 

By  Mr.  BTJCKLKR  at  MinneeoU:  A  biU  (H.  R  8331)  for 
the  relief  of  Julia  Long;  to  the  Committee  o::i  Claims. 

Also,  a  bin  (H.  R  8323)  for  the  relief  of  Merwin  A.  Kiel; 
to  the  Committee  on  Claims. 

By  Mr.  DICKSTEIN:  A  biU  (H.  R.  8333)  for  the  reUef  of 
Bva  Markowits;  to  tiw  Committee  on  Claims. 

By  Mr.  DUNN  of  Pennsylvania:  A  bill  (H.  R  8334)  for  the 
relief  of  George  Modran;  to  the  Commtttee  on  Military 
Affairs. 

By  Mr.  SLLENBOGKN:  A  bill  (H.  R  8339)  to  correct  the 
Army  record  of  Charles  D.  Morris;  to  the  Committee  on 
Military  Affairs. 


By  Mr.  GINOERT:  A  bill  (H.  R.  8338)  granting  an  increase 
of  pension  to  Sarah  B.  Kennedy  White:  to  the  Committee 
on  Invalid  Pensions. 

By  Bfr.  GRANPTELD:  A  bill  (H.  R.  8337)  for  the  relief  of 
Walter  Tuleja;  to  the  Committee  on  Claims. 

By  Mr.  HOLBfES:  A  bill  (H.  R  8328)  for  the  relief  of  the 
city  of  Worcester,  Mass.;  to  the  Committee  on  Claims. 

By  Mr.  LARRABEE:  A  bill  (H.  R.  8329)  granting  a  pension 
to  Nellie  M.  Taylor;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McOROARTY:  A  bill  (H.  R.  8330)  for  the  reliaf  of 
William  Blaldey :  to  the  Committee  on  Claims. 

AlK>,  a  bin  (H.  R.  8331)  for  the  relief  of  WiUiam  Blakley; 
to  the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  McSWAIN:  A  bin  (H.  R.  8332)  to  provide  for  the 
reappointment  of  Harrison  8.  Markham  as  a  second  lieuten- 
ant. United  States  Army;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  MASON:  A  bin  (H.  R  8333)  for  the  relief  of 
Percy  A.  Casserleigh;  to  the  Committee  on  Claims. 

By  Mr.  BflTCHELL  of  Tennessee:  A  biU  (H.  R  8334) 
for  the  relief  of  Mrs.  J.  O.  Massey  and  Mrs.  James  Huskey. 
sisters  of  deceased  Spanish-  Amirkan  War  Veteran  Claud 
Pajme;  to  the  Committee  on  Pensions. 

Also,  a  bin  (H.  R.  8335)  authorizing  the  President  of  the 
United  States  to  correct  the  military  record  of  Private  Win- 
chester Buford  DoweU;  to  the  Committee  on  Military  AJairs. 

By  Mr.  PARKS:  A  biU  (H.  R.  8336)  for  the  relief  of  Abner 
E.  McOuire;  to  the  Committee  on  Claims. 

By  Mr.  PETERSON  of  Florida:  A  biU  (H.  R  8337)  grant- 
ing a  pension  to  Arthur  Tomlinson;  to  the  Committee  on 
Pensions. 

By  Mr.  SCHNEIDER:  A  bin  (H.  R.  8338)  granting  a  pen- 
sion to  Leah  A.  Rowe;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  THOMAS:  A  bin  (H.  R  8339)  granting  an  in- 
crease of  pension  to  Georglana  P.  Nichols;  to  the  Committee 
on  InvaUd  Pensions. 

By  Mr.  TURNER:  A  bin  (H.  R  8340)  for  the  relief  of 
Wheeler  Marvin  Beasley;  to  the  Committee  on  Military 
Affatav. 

By  Mr.  WAI1X3REN:  A  bffl  (H.  R  8341)  to  provide  for  a 
preliminary  examination  of  Cedar  River  and  Its  tributaries 
In  the  State  of  Washington,  with  a  view  to  the  control  of  its 
flood  waters:  to  the  Committee  on  Flood  Control 

Also,  a  bin  (H.  R  8343)  to  provide  a  preliminary  exam- 
ination of  Nlsqually  River  in  the  State  of  Washington,  with 
a  view  to  the  control  of  its  flood  waters;  to  the  Committee 
on  Rood  Control. 

By  Mr.  WTTHROW:  A  bUl  (H.  R  8343)  granting  an  In- 
crease of  pension  to  Edith  Pullen;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  SAMUEL  B.  HILL:  Joint  resolution  (H.  J.  Res. 
906)  granting  compensation  to  Rasmus  Bech;  to  the  Com- 
mittee on  Claims. 


PBTmONS,  ETC. 

Under  clause  1  of  rule  XJ»1.  petitions  and  papers  were 
laid  on  the  CTlerk's  desk  and  referred  as  follows: 

8674.  By  Mr.  BELL:  Petition  of  employed  workers  of 
Kansas  City.  Mo.,  protesting  agBlnat  the  enactment  of  the 
Wagner  labor-disputes  biU.  presented  by  Dr.  Ralph  E.  Dun- 
can; to  the  Committee  on  Labor. 

8675.  By  Mr.  CORNERY:  Resolution  commending  the 
President  of  the  United  States  for  his  courage  in  urging 
Congress  to  take  the  profits  out  of  war,  and  requesting  that 
the  President  and  Congress  take  the  profits  out  of  the  man- 
ufactiure  of  munitions  by  way  of  preparedness  for  war;  to 
the  Committee  on  Military  Affairs. 

8676.  Also,  letter  from  the  executive  committee  of  the 
American  Legion.  Department  of  Massachusetts,  urging  the 
Congress  of  the  United  SUtes  to  enact  legislation  now  pend- 
ing providing  for  the  issuance  on  July  9,  1935,  of  a  special 
commemorative  stamp  In  hoikor  of  the  one  hundred  and 
fiftieth  anniversary  of  the  termination  of  Commodore 
Barry's  services  with  the  American  Revolutionary  Forces;  to 
the  Committee  on  the  Post  OfSce  and  Post  Roads. 
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8677.  Also,  resolution  of  the  Genval  Court  of  Massachu- 
setts, memorializing  Congress  in  favor  of  additional  ap- 
propriations of  money  for  use  by  the  Home  Owners'  I^>an 
Corporation  in  continuing  its  activities:  to  the  Committee 
on  Appropriations. 

8678.  Also,  resolution  of  the  Second  Interstate  Assembly, 
urging  Members  of  Congress  to  support  House  Joint  Reso- 
lution 156,  providing  for  an  appropriation  of  $40,000  to  the 
Interstate  Reference  Bureau  for  the  current  year;  to  the 
Committee  on  Appropriations. 

8679.  By  Mr.  DOBBINS:  House  Joint  Resolution  No.  51. 
ad(^ted  by  the  Senate  and  House  of  Representatives  of  the 
General  Assembly  of  Illinois,  urging  Congress  to  provide 
protection  against  injury  to  the  agricultural  interests  of  the 
United  States  resulting  from  increased  importations  of 
tapioca,  sago,  and  cassava,  and  urging  favorable  action  on 
House  bin  6961;  to  the  Committee  on  Ways  and  Means. 

8680.  By  Mr.  JOHNSON  of  Texas:  Memorial  of  Dr.  W. 
Duke  Pittman.  Mexia,  Tex.,  opposing  House  bin  8158;  to  the 
Committee  on  the  District  of  Columbia. 

8681.  Also,  petition  of  H.  Jarrett,  of  Hillsboro,  Tex.,  favor- 
ing House  Joint  Resolution  219,  extending  the  Emergency 
Railroad  TranqKntation  Act;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8683.  Also,  petition  of  M.  B.  Luker.  Joe  King.  W.  E.  Harris, 
R.  A.  Rejmolds,  R.  BZeeton,  and  L.  A.  Norwood,  of  Hubbard. 
Tex.,  favoring  the  Crosser  railroad  pension  biU  and  the 
Wheeler  bill,  extending  the  Emergency  TranqMrtation  Act; 
to  the  Committee  on  Interstate  and  Foreign  Conuneroe. 

8683.  By  Mr.  KENNET:  Resolution  of  Pride  of  Patriotic 
Council.  No.  199.  Sons  and  Daughters  of  Liberty  of  West 
New  York,  urging  Congress  to  defeat  House  bUl  6795,  alien 
deportation  law;  to  the  Committee  on  Immigration  and 
Naturalization. 

8684.  Also,  resolution  of  the  International  Association  of 
Machinists.  Terminal  Lodge,  No.  1154.  of  Jersey  City,  N.  J., 
supporting  the  Wagner  labor -disputes  biU;  to  the  Committee 
on  Labor. 

8685.  By  Mr.  LUCKEY:  Memorial  Of  the  Nebraska  State 
Senate,  memorializing  the  Congress  of  the  United  States  to 
make  a  complete  investigation  of  the  sugar-beet  Industry; 
to  the  Committee  on  Agriculture. 

8688.  By  Mr.  MEAD:  Petition  of  the  taxpayers  of  the 
ci^  of  Buffala  requesting  that  the  Federal  Qovemment  ap- 
propriate funds  to  construct  a  sewage-dlq>oeal  system  to 
include  Buffalo  and  the  entire  Niagara  frontier;  to  the 
Committee  on  Appr^nlationa. 

8687.  Also,  petition  of  the  employees  of  the  General  Cable 
Corporation  of  Buffalo,  N.  Y.,  requesting  Congress  not  to 
permit  the  passage  of  Senate  MU  1096.  Wagner  labor-dis- 
putes bUl;  to  the  Committee  on  Labor. 

8688.  By  Blr.  PFEIFER:  Petition  of  the  Central  Union 
Label  Council  of  Greater  New  Yocic,  oonceming  the  Wagner 
labor-disputes  biU;  to  the  Committee  on  Labor. 

8689.  Also,  petition  of  the  New  York  SUte  Bankers'  Asso- 
ciation. New  York  City,  concemiiw  the  Banking  Act  of  1938 
(S.  1715  and  H.  R  7617) ;  to  the  (Committee  on  Banking  and 
Currency. 

8690.  Also,  telegram  from  the  Bricklayers  Union  No.  9. 
Brooklyn.  N.  Y..  Charles  Pflaum,  secretary,  concerning  the 
Wagner  lab(»-disputes  biU;  to  the  Committee  on  Labor. 

8681.  Also.  peUUon  of  the  United  Upholsterers'  Union. 
Local  44,  New  York,  concerning  the  Wagna  labor-<iisputes 
biU;  to  the  Committee  on  labor. 

8692.  Also,  petition  of  the  Chamber  of  Commerce  of  the 
State  of  New  York.  New  York  City,  concerning  ttie  Wagner 
labor-disputes  biU;  to  the  C<Hnmlttee  on  labor. 

8693.  Also,  petition  of  the  Nu-Era  Steamship  Corporation. 
New  York  City,  favoring  the  Copeland-Bland  biU;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

8694.  By  Mr.  RUDD:  Petition  of  Grand  Lodge.  Brother- 
hood of  Railroad  Trainmen,  oonceming  the  PettingiU  biU 
(H.  R  3263) ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8696.  Also,  petition  of  Brotherhood  of  Painters.  Deco- 
rators, and  Paperhangers  of  Amwica,  Local  Union  No.  1035. 
Jamaica.  N.  Y.,  P.  Kiaenbergec,  xeoording  secretary.  South 


Ozone  Park,  Ijong  Island.  N.  Y.,  concerning  the  Wagner 
labor-disputes  biU;  to  the  Cc«nmlttee  on  Labor. 

8696.  Also,  petition  of  Bricklayers  Union  No.  9,  Brook- 
lyn, N.  Y..  cnuu-les  Pflaum,  secretary.  Brooklyn.  N.  Y.,  con- 
cerning the  Wagner  labor-disputes  bin;  to  the  Committee 
on  Labor. 

8697.  By  Mr,  TONRY:  Resolution  of  the  Holy  Name  So- 
ciety of  St.  Patricks  Church,  of  Brooklyn,  N.  Y.,  protecting 
against  the  religious  persecution  in  Mexico;  to  the  Com- 
mittee on  Foreign  Affairs. 

8698.  By  Mr.  THUAX:  Petition  of  the  International 
Brotherhood  of  Electrical  Workers,  Dayton.  Ohio,  by  their 
recording  secretary.  Jack  Silverman,  urging  support  of  House 
bill  7878,  to  amend  the  Classification  Act  of  March  4.  1923. 
as  amended;  to  the  Committee  on  the  Civil  Service. 

8699.  Also,  pstitlon  of  Mary  McClelland  and  other  dtissens 
of  Predericktown  and  Moimt  Vernon,  Ohio,  urging  suppmt 
of  Senate  blU  2228  and  House  biU  7160,  which  provide  for 
appropriations  for  agriculttntd  education  and  agricultural 
extension  work  as  this  depression  has  made  necessary  a 
definite  program  for  the  develoiMnent  of  agriculture  along 
new  lines  and  they  feel  sure  that  the  plans  as  represented 
by  the  above  bills  win  meet  the  requirements;  to  the  Com- 
mittee on  Agrlcultiu-e. 

8700.  Also,  petition  of  Bricklayers'  and  Masons'  Interna- 
tional Union.  No.  37.  Sandusky,  Ohio,  by  their  secretary, 
Leonard  H.  Ferback,  urging  support  of  the  Wagner  labor- 
relatitms  biU  and  the  Black-Oonnery  30-hour- week  bUl;  to 
the  Ckimmittee  on  Labor. 

8701.  Also,  petition  of  H.  N.  Smith,  reoordlng  secretary 
of  the  United  Brotherhood  of  Carpenters  and  Joiners  of 
America.  Springfield.  Ohio,  urging  support  of  the  Wagner 
labor-disputes  biU;  to  the  Committee  on  Labor. 

8702.  Also,  petition  <a  the  City  CouncU  of  Zanesville.  Ohio. 
May  27.  1935.  by  their  president,  Charles  G.  WUtshire.  re- 
garding certain  highway  projects  under  the  supervision  and 
direction  of  the  Federal  Department  of  Highways  and  the 
State  departinent  of  highways;  to  the  Ctnunittee  on  the 
Post  OfBoe  and  Post  Roads. 

8703.  By  Mr.  WELCH:  Joint  Resohitlon  No.  19  of  the  Call- 
f omia  State  Stmate  relative  to  memortaliztng  the  President 
and  the  Congress  of  the  United  States  to  enact  House  bill 
4688;  Assonbly  Joint  Resolution  No.  50.  relative  to  memorial- 
izing the  President  and  the  Congress  to  enact  House  bill 
6SM;  Assembly  Joint  Resolution  lid.  M,  relatlfe  to  memo- 
rializing the  President  and  the  Congrees  to  enaet  Senate 
bin  1953:  and  Senate  Joint  Resolution  Mo.  19.  relative  to 
memorializing  the  President  and  the  Congress  to  adopt  legis- 
lation for  the  employment  of  jobless  citizens  in  ttte  mining 
of  cromium  and  tin  deposits  of  the  United  States;  to  the 
Cmnmittee  on  Ways  and  Means. 

8704.  By  Mr.  WTTHROW:  Memorial  oi  the  Legislature  of 
the  State  of  Wisconsin,  requesting  the  Warks  Allotment 
Board  for  a  portion  of  the  PubUe  Works  AdmlnifltrstiCRi  fund 
for  repair  of  city  sidewalks  and  streets;  to  the  Committee  on 
Appropriations. 

8705.  Also,  memorial  of  the  Legislature  of  the  State  of 
Wisconsin,  memorializing  the  Congress  of  the  United  States 
to  eliminate  the  long-  and  short-haul  clause  from  the  fourth 
section  ot  the  Interstate  Commerce  Act;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8706.  By  the  SPEAKER:  Petition  of  Percy  Howard  OHBrien, 
of  Los  Angeles.  Calif.;  to  the  Committee  on  Banking  and 
Currency. 

9707.  Abo,  petition  of  the  Good  Win  and  Boosters  Organi- 
zation of  Union  Pacific  System  of  Hastings,  Nebr..  in  asso- 
ciate meeting;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8708.  Also,  petition  at  R.  P.  Dunlap  and  Charles  V.  Tyk«^ 
of  Kansas  City.  Mo.;  to  the  C^ommlttee  on  Ways  and  Means. 

8709.  Also,  petition  of  Chapter  152  of  the  Railroad  Em- 
ployees National  Pensi<xi  Association  of  Sunbury.  Pa.;  to  the 
Committee  on  the  Judiciary. 

8710.  Also,  petition  of  the  city  of  Chelsea,  Mass.;  to  the 
Committee  on  Ways  and  Means. 

8711.  Also,  petition  of  tbe  New  Jersey  Mosquito  Extermi- 
nation ABWoclatInn;  to  the  Committee  on  Agriculture. 


:?■ 


o6uS 


CONGRESSIONAL  RECORD— SENATE 


June  4 


SENATE 

TraSDAT,  JUNl  4.  1935 

(Ugislative  dav  of  Mondajf,  May  13.  1935) 

ThB  Senate  met  at  13  o'clock  meridian,  at  the  expiration 
of  the  reocM.  and  tbe  President  pro  tempore  assumed  tbe 
chair. 

TWa  JOVMMU. 

On  request  of  Mr.  Babklst,  and  by  unanimous  consent, 
tb0  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday.  June  3.  1935.  was  dispensed  with,  and  the 
Journal  was  ai^roved. 

CALL  OF  THX  lOLL 

Mr.  BARKLBY.    I  suggest  the  absence  of  a  quorum. 

Tbe  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roU. 

The  leglslaUve  clerk  called  the  roll,  and  the  following 
flnators  answered  to  their  names: 

L*FoU«tU 
Lewis 


CopcUnd 


OlcklaMO 

Dlctciicli 

Donabcy 

DuSy 

Fletcber 


LoacrsMi 
licAdoo 

McOUTAD 

MoOUl 


UeJUij 


BeynoMs 

BoblBMO 

BuMtU 

aehaU 
SchwvIlentMch 

•hlpi««Ml 

Smith 


Brova 
BuilU«y 


0«rry 
Otteon 

OISM 

OuS«y 

Bal* 


Muipby 
Mumy 

Meely 
IVovImck 


Okla. 
Thonaa.  Utah 
TownaMid 
TramaMU 
TnuawB 
Tydlnsa 
▼uMl«nbcrf 
VMiIfujr* 


Walsh 


^ 


nym 

OlfahOMy 
Orwtoa 
Ptttmaa 
Pop* 

Mr.  IMWIS.  I  announce  that  the  Senator  from  Louisiana 
(Mr.  Lava],  the  Senator  from  Mississippi  [Mr.  Bilbo),  and 
the  Senator  from  Oklahoma  IMr.  Goax]  are  unavoidably 
detained  from  the  Senate.  I  request  that  this  announce- 
ment  may  stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  absent  because  of  Illness. 

Dm  president  pro  tempore.  Ninety-one  Senators  have 
slWWSiTil  to  their  names.    A  quorum  Is  present. 

■MRVLATKflV  OV  FOBUC-UTILZTT  VOLMWO  COKPAlfII9— PKDmifQ 

or  CMAJIT9  »  Rsooaa 

Mr.  DIETERICH  obtained  tbe  floor. 

Mr.  NORRI8.  Mr.  President,  will  the  Senator  from  Dll- 
nola  yield  to  me.  in  order  that  I  may  make  a  brief  statement 
about  yesterday's  Rxcoro? 

Mr.  DIETERICH.     I  yield. 

Mr.  NORRIS.  Mr.  President,  yesterday  I  consxmied  most 
of  the  time  of  the  Soalt  delivering  an  address  on  the  sub- 
ject of  the  pending  Isglilatlon  having  to  do  with  holding 
eoenpanles.  During  the  course  of  that  speech  I  asked  to 
In  tbe  RxcoKD  15  or  16  charts  and  obtained 
to  have  them  printed.  I  And  on  lo<Alng 
at  the  Raooaa  this  morning  that  not  a  single  one  of  those 
charts  is  included  in  the  Ricoao.  but  a  statement  is  made 
in  the  Raooaa  that  tbe  charts  will  appear  hereafter  in  tbe 
Appendix. 

I  had  supposed  that  these  charts  were  aD  ready,  or  I 
should  not  have  delivered  the  spee^  which  I  delivered  yes- 
I  reoogniae  that  the  absence  of  those  charts  com- 
nulUfles  any  effect  that  I  could  hope  to  obtain  from 
my  address  of  yesterday.  I  care  nothing  about  the  perma- 
nent Racots  beeanw  n  Is  this  bUl  that  I  want  to  affect,  and 
Z  realise,  that  without  the  charts,  what  I  said  makes  my 
addreas  almost  meaningless  and  nullifies  it.  and  that  the 
printing  of  the  charts  hereafter  without  the  explanation 
which  I  made  will  make  them  practically  useless  as  an 
argument  in  favor  of  the  pending  bllL 

With  a  view  to  having  them  printed  with  my  speed)  the 
charts  had  been  given  to  tbe  proper  committee  more  than  a 


week  before  I  deUvered  the  address.  I  supposed  they  were 
in  form  and  ready  to  be  printed  In  the  Rscoao.  I  have 
ooples  on  my  desk  now,  and  had  yesterday,  of  a  nimber  of 
tbe  charts  from  the  Oovemment  Printing  Office.  I  have 
here  [indicating]  a  chart,  no.  8.  reduced  from  the  chart 
which  hangs  on  the  wall.  I  have  other  similar  charts  here 
aU  ready  to  go  in  the  Rscokd.  and  I  supposed  they  would 
be  printed  in  the  Rccots. 

The  only  thing  I  have  in  view  is  the  passage  of  the 
pending  legislation;  and  I  realize  that  when  the  proposed 
legislation  shall  have  been  disposed  of  the  publishing  of 
the  charts  cannot  have  any  effect  and  that  nothing  that  I 
said  can  have  very  much,  if  any.  effect  without  the  charts 
which  I  was  explaining.  I  Just  wanted  to  take  this  occasion 
to  make  this  statement. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Illinois  yield  further? 

Mr.  DIETERICH.    I  yield. 

Bfr.  BARKLEY.  It  occurs  to  me  that,  in  view  of  the  state- 
ment of  the  Senator  from  Nebraska,  it  is  not  out  of  place 
to  ask  unanimous  consent  that  the  Senator's  address  of  yes- 
terday be  reiMtxiuced  in  the  Rbcoiid  at  this  point,  and  that 
the  charts  be  printed  at  the  proper  places  in  the  Rscoro. 

Mr.  NORRIS.  I  am  told  that  that  cannot  now  be  done; 
that  the  Government  Printing  Office  is  not  ready  with  them. 
I  do  not  know  who  is  to  blame.  I  do  not  blame  the  com- 
mittee; I  think  they  did  what  they  could;  and  I  understood 
trom  the  committee  that  everything  was  arranged,  and,  as 
»  result  (tf  telei^oning  to  various  members  of  the  committee. 
I  thought  that  everything  would  be  all  right  this  morning. 

Bir.  TYDINOS.  Mr.  President,  will  the  Senator  from  Illi- 
nois yield  to  met 

Mr.  DIETERICH.    I  yield. 

Mr.  T7DINGS.  I  wonder  if  it  would  help,  in  a  measure. 
to  correct  tbe  injustice  which  has  been  done  to  the  Sena- 
tor from  Nebraslca  if  the  permanent  Record  should  be  cor- 
rected, so  that  the  charts  would  there  appear  at  the  proper 
places  in  the  Senator's  address? 

Mr.  NORRIS.  I  am  told  that  that  wiU  be  done,  but  that 
win  be  after  the  pending  legislation  shall  have  been  dis- 
posed of. 

Mr.  TYDINOS.    I  understand. 

Mr.  NORRIS.  If  I  was  caring  for  publicity  or  something 
of  that  kind,  that  would  be  all  right  in  a  year  from  now. 
but  the  pending  bill  will  be  disposed  of  in  a  few  weeks,  and 
It  was  for  the  effect  on  this  proposed  legislation  that  I 
wanted  to  address  the  Senate  and  to  have  the  charts  printed. 
and  I  hoped  that  my  remarks  might  contribute  something 
in  its  favor. 

Mr.  BARKLEY.  Mr.  President,  how  soon  will  tbe  Print- 
ing Office  be  ready  with  the  charts? 

Mr.  NORRIS.    I  do  not  know. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  NORRIS.  I  do  not  have  the  floor;  I  am  speaking  only 
by  tbe  kindness  of  the  Senator  from  Illinois  [Mr.  Dixtkxich], 
but  I  yield,  if  I  may. 

Mr.  HARRISON.  Will  the  Senator  from  Illinois  yield  that 
I  may  ask  the  Senator  from  Nebraska  a  question? 

Mr.  DIETERICH.    I  yield. 

Mr.  HARRISON.  Mr.  President.  I  recall  that  the  Senate 
adopted  some  kind  of  an  order  that  before  any  charts  coiild 
be  in  the  Rbcobd  the  approval  of  the  Joint  Committee  (m 
Printing  had  to  be  obtained.  Did  I  understand  the  Senator 
to  say  that  he  had  obtained  the  approval  of  the  committee? 

Mi.  NORRIS.  I  understood  I  had;  I  had  no  doubt  about 
it;  and.  in  carrying  out  the  demands  of  tbe  committee,  I 
submitted  the  charts  to  it  a  week  ago.  I  did  not  know  then 
whtti  the  speech  was  going  to  be  delivered,  but  I  had  expected 
to  dehver  it  before  yesterday;  and  I  cannot  imderstand  what 
is  the  matter  with  the  Government  Printing  Office,  in  view 
of  the  fact  that  I  had  the  printed  charts  here  on  my  desk. 

Mr.  HARRISON.  Did  the  Senator  inquire  of  the  Govern- 
ment Printing  Ofllce  why  the  charts  were  not  published? 

Mr.  NORRIS.  No;  I  did  not.  I  talked  over  tbe  telephone 
last  night  with  nearly  everyone  who  could  have  anything  to 
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do  with  the  matter  and  suupused  everything  was  arranged. 
I  talked  with  the  official  reporters;  I  talked  with  two  mem- 
bers of  the  committee;  I  talked  wttti  tbe  oommlttee  clerk  who 
has  charge  of  such  matters,  and  who  has  bad  charge  of  them 
for  many  jrears. 

Mr.  HARRISON.  I  should  like  to  observe  that,  of  course, 
the  charts  should  be  included  in  tbe  remarks  of  the  Senator. 
I  feel  quite  sure  there  would  be  no  objection  on  tbe  part  of 
anyone  to  having  the  speech  of  the  distinguished  Senator 
reprinted  in  the  Ricoao  with  the  charts  as  soon  as  the 
Government  Printing  OfBce  states  they  can  be  minted.  I 
merely  offer  that  suggestion  to  tbe  Senator  from  N^raska. 
Some  one  of  us  woidd  be  glad  to  submit  the  request. 

(By  order  of  the  Joint  Committee  on  Printing  Mr.  NoRazs' 
speech  was  reprinted,  charts  Included,  on  pp.  84S1-8532.) 

WASHZKGTON-LOICOLJi    MKHOttlAL    OXTTTSBUaa    CtMOflSSZOlf 

The  PRESIDENT  pro  tempore.  In  accordance  with  tbe 
provisions  of  Public  Resolution  No.  19  (S.  J.  Res.  43),  ap- 
proved May  20,  1935.  tbe  Chsit'  i4>point8  the  Senator  frcMn 
Maryland  [Mr.  Tromcs].  and  tbe  Soiator  from  Pennsj^- 
vania  [Mr.  OxTrrrr]  as  members,  on  the  part  of  the  Senate. 
of  the  Washington-Iinooln  Memorial  Octtysharg  Boolevard 
Commission. 

BXrORT    or    KKCOMSIBUCXIUM    nWAlfCS    OOaPOBATXON 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
letter,  signed  by  the  Chairman  and  Secretary  of  the  Recon- 
struction Finance  Corporation,  submitting,  pursuant  to  law, 
a  report  covering  the  operations  of  tbe  Corporation  for  the 
first  quarter  of  1935.  and  for  tbe  period  from  its  organiza- 
tion on  February  2,  1932.  to  March  31.  1935,  inclusive,  which, 
with  the  accompanying  papers,  was  referred  to  the  Commit- 
tee on  Banking  and  Currency. 

AxxNvicKirr  or  sscnoM  isss  or  xxvzsd  sxatutis 

Tbe  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  (A 
1212)  to  amend  section  13t3  of  the  Revised  SUtutes  of  the 
United  States,  which  was  to  strike  out  all  after  the  enacting 
clause  and  tnaert: 

That  wctlon  188S  of  tlie  Bevtoed  SUtxitea  oC  tbm  Vnlted  8ta*M 
la  btreby  amezKled  by  atrikliig  out  tba  period  at  tba  end  of  tb* 
aectlon.  inaertlng  In  lieu  thereof  a  colon,  and  by  a«Vltng  the  fol- 
lowing: "Provided,  That  such  requirement  may,  in  the  dlacre- 
tlon  of  the  Secretary  of  the  Navy,  be  waived  In  the  case  of  sach 
oOloers  who  are  not  arrmmtaWa  for  pnbUe  funds  or  public 
property." 

Mr.  TRAMMELL.    I  move  that  the  Senate  conctn-  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

KERRXSAW  KOUVTAXK  KKMOKXAL  PAXK 

Tbe  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bUl  (H.  R.  69)  to  create  a 
national  memorial  military  park  at  and  in  the  vicinity  of 
Kennefiaw  Mountain  in  the  State  of  Georgia,  and  for  other 
purposes,  and  requesting  a  conference  with  the  Senate  on 
the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  SHEPPARO.  I  move  that  the  Senate  insist  upon  its 
amendment,  accede  to  the  request  of  the  House  for  a  con- 
ference, and  that  the  Chair  aiwoint  the  conferees  on  the 
part  of  the  Senate. 

"nie  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Shxfpaeo.  Mr.  Flrchzr.  and  Mr.  Casky 
conferees  on  the  part  of  the  Senate. 


MSSSAQK  ntOM   THX 

A  message  in  writing  from  tbe  President  of  tbe  United 
States  was  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

■ZSSAGS  nOU  THX  HOOSX 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
}\su\  passed  without  amendment  the  following  bills  and  joint 
resolution  of  the  Senate: 

S.  1469.  An  act  to  transfer  certain  lands  trom  the  Veter- 
ans' Administration  to  the  Department  of  the  Interior  fox 
tbe  benefit  of  Yavapai  Indiana.  Ariaona; 


8. 1513.  An  act  to  add  certain  lands  to  tbe  Siskiyou  Na- 
tional forest  in  tbe  State  of  Oregon; 

S.  1539.  An  act  relating  to  uzuielivered  parc^  of  tbe  flral 
class; 

S.  1712.  An  act  to  amend  aeetten  4t7t  of  tbe  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  national 
cemeteries; 

S.  1942.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indiam 
jurisdiction  over  tbe  taking  of  f&sb  and  game  within  the  Al- 
legany, Cattaraugus,  and  Oil  Spring  Indian  Reservations  ". 
approved  January  5,  1927; 

S.  2505.  An  act  authorizing  a  preliminary  examination  of 
Sebewalng  River,  in  Huron  County.  Mich.,  with  a  view  to  tbe 
controlling  of  floods; 

8. 2530.  An  act  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  purposes; 
and 

S.  J.  Res.  130.  Joint  resohition  making  immediately  avail- 
able tbe  appropriation  for  tbe  fiscal  year  1936  for  the  con- 
struction, repidr,  and  maintenance  of  Indian-reservation 
roads. 

The  message  also  announced  that  the  House  had  passed 
the  bill  (S.  462)  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  piyallc  lands  to  tbe  Willamette  Na- 
tional Forest,  in  the  State  of  Oregon,  with  an  amendment, 
in  which  it  requested  the  concurrence  of  tbe  Senate. 

Tbe  message  further  announced  that  the  House  bad  con- 
curred in  the  concurrent  rescdution  (S.  Con.  Res.  16).  as 
follows: 

Resolved  &y  the  Senate  (the  HouMe  of  KepretenUKttve*  eoneur- 
ring) .  That  the  action  c€  tha  Spaakar  ot  the  House  at  Bapwanta 
tires  and  the  Vice  President  of  the  United  States,  req;>ectlvcly.  la 
figning  the  enrolled  bill  (S.  3105)  to  provide  for  an  additional 
number  of  cadets  at  the  Utalted  States  ICUltary  Academy,  and  for 
other  pxirposes.  be,  and  the  same  U  harebf.  rsartadad;  and  that 
tha  House  of  Repreaentatlves  be,  and  it  la  hereby,  requested  to 
return  to  tbe  Senate  the  message  announcing  ita  agreement  to  tha 
amendments  of  the  Houae  to  the  said  bin. 

The  message  also  returned  to  tbe  Senate,  pursuant  to  tho 
terms  of  Senate  Concurreat  Resolution  16,  tbe  message  of 
the  Senate  announcing  its  agreement  to  the  amendments  of 
the  House  to  the  bill  (S.  2105)  to  provide  for  an  additional 
number  (rf  cadets  at  the  United  States  Military  Academy,  and 
for  other  purposes. 

The  message  further  announced  that  the  House  bad  passed 
the  following  biUs,  in  which  it  requested  the  concurrence  of 
tbe  Senate: 

H.  R.  1414.  An  act  to  provide  for  tbe  appcdntment  of  an 
additional  district  Judge  for  the  eastern  district  of  Virginia; 

H.  R.  1993.  An  act  giving  superintendents  at  classified 
post-office  stations  credit  for  substitutes  serving  under  them; 

H.  R.  2024.  An  act  for  the  relief  of  officers  and  soldiers  of 
the  volimteer  service  of  tbe  United  States  mustered  into 
service  for  tbe  War  with  Spain  and  who  were  held  in  service 
in  the  Philippine  Islands  after  tbe  ratification  of  the  treaty 
of  peace,  April  11.  1899; 

H.  R.  3979.  An  act  to  safeguard  the  estates  of  veterans 
derived  from  pasrments  of  pension,  compensation,  emergency 
offloei^'  retirement  pay.  and  insurance,  and  for  other  pinr- 
poses; 

H.  R.  4123.  An  act  providing  for  the  payment  of  $15  to 
each  enrolled  ChliH>ewa  Indian  of  tbe  Red  Lake  Band  of 
Minnesota  from  the  timber  funds  standing  to  their  credit  in 
tbe  Treasury  of  the  United  States; 

H.R.4334.  An  act  to  carry  out  certain  obligations  under 
certain  tribal  agreements; 

H.  R.  4707.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes; 

H.  R.  5596.  An  act  granting  equipment  allowance  to  third- 
class  postmasters; 

H.  R.  5723.  An  act  to  give  certain  railway  postal  clerks  the 
same  time  credits  for  promotion  purposes  as  were  given 
others  who  were  promoted  on  July  1  when  automatic  pro- 
motions were  restored; 

H.  R.  5774-  An  act  to  aothoriae  a  preliminary  examinatioa 
of  Rogue  Rtver  and  its  trfbutaries  in  the  State  of  Oregoa 
with  a  view  to  the  control  of  tto  floods; 
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H.  R.  STTO.  An  act  to  authorize  %  preliminary  fTamln»tVi 
of  Siuslaw  Hirer  and  tta  tributaries  In  the  State  of  Oregon 
with  a  new  to  the  control  of  lt«  floods: 

H.  R.  5T76.  An  act  to  authorl»  a  preliminary  fT«m1n>tlfln 
of  Taqnlna  RtTer  and  lt«  tributaries  In  the  State  of  Oregon 
wllh  a  view  to  the  control  of  Its  floods: 

H.  R.  6777.  An  act  to  authorise  a  preliminary  examination 
«f  8UeU  Blf«r  and  Its  tributaries  In  the  State  of  Oregon 
with  a  Ttow  to  the  c<»trol  of  Its  floods; 

H.R.646S.  An  act  to  accept  the  cession  by  the  SUte  of 
Aikansas  of  jurisdiction  over  all  lands  now  or  hereafter  In- 
cluded within  the  Hot  Springs  Natkmal  Park.  Ark.,  and  for 
other  purposes: 

H.  R.  6544.  An  act  to  coDMTva  tbe  water  resources  and  to 
encourage  ref  oresUUon  of  the  watersheds  of  Santa  Barbara 
county,  Calif.,  by  the  withdrawal  of  certain  public  land. 
Included  within  the  SanU  Barbara  NaUonal  Forest.  Calif., 
from  location  and  entry  imder  the  mining  laws; 

H.  R.  6016.  An  act  to  authorlK  the  Secretary  of  the  In- 
terior to  accept  from  the  SUte  of  Utah  Utle  to  a  certain 
State-owned  section  of  land  and  to  patent  other  land  to  the 
Stote  in  lieu  thereof,  and  for  other  purposes: 

H.  R.  6717.  An  act  to  amend  section  1  of  the  act  of  July 
t.  1932; 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code; 

B.R6714.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes: 

H.  R.  6773.  An  act  to  amend  the  Oraln  Futures  Act  to 
ptevent  and  remove  obstnictlons  and  burdens  upon  Inter- 
state commerce  In  grains  and  other  commodities  by  regulat- 
ing transactions  therein  on  commodity  futures  exchanges, 
to  Umlt  or  abolish  short  selling,  to  curb  manipulation,  and 
for  other  purposes; 

H.  R.  6990.  An  act  to  flx  the  hours  of  duty  of  postal  em- 
ployees, and  for  other  purpoaos; 

H.  R.7025.  An  act  authorising  the  Secretary  of  the  In- 
terior to  fximish  transportation  to  persons  In  the  servioe 
of  the  United  SUtes  in  the  Virgin  Islands,  and  for  other 
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H.R.  7083.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
WUMah  River  at  or  near  Merom.  6\illivan  Cotmty.  Ind.; 

H.  R.  7220.  An  act  to  provide  for  the  use  of  the  U.  S.  8. 
Olympia  as  a  memorial  to  the  men  and  women  who  served 
the  United  States  In  the  War  with  Spain; 

H.  R.  7235.  An  act  to  amend  the  act  entitled  "An  act  to 
make  provision  for  suitable  quarters  for  certain  Government 
mfkiea  at  El  Paso.  Tex.,  and  for  other  purposes  **; 

R.  R.  7313.  An  act  authorizing  a  preliminary  examination 
of  Oafrord  Creek.  Ark.; 

H.R7314.  An  act  authortsing  a  preliminary  examination 
of  Point  Remove  Creek.  Ark.,  a  tributary  of  the  Arkansas 
River: 

H.  R.  73a0.  An  act  authcnizlng  the  Virgin  Islands  Co.  to 
settle  valid  claims  of  Its  creditors,  and  for  other  purposes: 

H.  R.  7451.  An  act  authorizing  the  erection  of  a  memorial 
to  Brig.  Oen.  Caslmir  Pulaski  at  Savannah.  Qa.: 

H.  R.  7600.  An  act  authMlzlng  a  preliminary  examination 
of  the  Tanana  River  and  Chena  Slough,  Alaska: 

H.  R.  76M.  An  act  to  amend  the  act  of  ICay  18.  1934.  pro- 
Tiding  punishment  for  killing  or  assaulting  Federal  (rfBcers; 

H.  R.  7688.  An  act  to  i;nt>vlde  for  the  appointment  and  pro- 
■BOtloo  of  substitute  postal  employees,  and  for  other  pur- 


H.  R770Q.  An  act  to  provide  time  credits  for  substitute 
laborers  in  the  Post  OflBce  when  appc^ted  as  regular  laborer; 
and 

H.  R.  7731.  An  act  to  provide  for  the  erection  of  a  statoe 
of  Abraham  Lincoln  in  the  Gettysburg  National  Cemetery. 

Mr.  DOBTKRICH  yielded  for  the  transaction  of  routine 
as  follows: 


AOOmOIfAX.   CASm  at  mUTAST   ACAD) 

Mr.  SHEPPARD.    I  move  to  reconsider  the  action  of  the 

Senate  in  concurring  in  the  amendments  of  the  House  to 
tbe  bill  (S.  2105)   to  provide  for  an  additional  number  of 


pur 

The  motion  was  agreed  ta 

Mr.  SHEPPARD.  I  now  withdraw  the  motion  to  agree  to 
the  House  amendments,  and  move  that  the  Senate  insist 
upon  its  amendments  to  the  bill,  request  a  conference  with 
the  House  on  the  diaafreelng  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

Hie  moUon  was  agreed  to;  and  the  Presiding  OfQcer  ap- 
pointed Mr.  Shkpp/uu>,  Mr.  FLrrcHss,  and  Mr.  Caskt  con- 
ferees on  the  part  of  the  Senate. 

prrrnoifs  axs  mzm okials 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  peti- 
tions of  several  cltlEcns  of  the  United  States,  praying  for  the 
enactment  of  old-age-pensi<m  l^dslatlon.  which  were  ordered 
to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  letter  from  lyfrs.  Carrie 
Gorke.  of  Independence,  Oreg.,  relative  to  the  bill  (S.  2796) 
to  provide  for  the  control  and  elimination  of  public-utility 
holding  companies  operating,  or  marketing  securities,  in  in- 
terstate and  foreign  commerce  and  through  the  mails,  to 
regiilate  the  transmission  and  sale  of  electric  energy  in  inter- 
state commerce,  to  amend  the  Federal  Water  Power  Act.  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
New  York  Board  of  Trade,  protesting  against  the  enactment 
of  House  bill  5357,  known  as  the  "  Banking  Act  of  1935  ", 
which  was  referred  to  the  Committee  on  Banking  and  Ciur- 
rency. 

He  also  presented  a  resolution  adopted  by  the  Committee 
Pro-Puerto  Rican  Economical  and  Political  Legislation,  of 
New  York  City,  N.  Y..  favoring  the  enactment  of  legislation 
granting  social  and  economic  relief  to  the  Island  of  Puerto 
Rico,  which  was  referred  to  the  Committee  on  Territories  and 
Insular  Affairs. 

Mr.  WALSH  presented  resolutions  adopted  by  Beverly 
Lodge.  No.  1254.  Loyal  Order  of  Moose,  of  Beverly.  Mass.. 
protesting  against  the  ImixMltlon  of  the  cotton-processing 
tax,  and  favoring  the  purchasing  of  only  American-made 
goods,  which  were  referred  to  the  Committee  on  Agriculture 
and  Forestry. 

He  also  presented  a  resolution  adopted  by  Mollle  Pitcher 
Coimcil  No.  10.  Sons  and  Daughters  of  Liberty,  of  Natick. 
Mass..  protesting  against  the  enactment  of  House  bill  6796, 
known  as  the  "  Kerr  bill ",  pertaining  to  the  deportation  of 
aliens,  which  was  referred  to  the  Committee  on  Immigration. 
He  also  presented  a  resolution  adopted  by  the  Young  Demo- 
crats, of  Boston.  Mass..  favoring  the  adoption  of  a  constitu- 
tional amendment  giving  to  Congress  the  power  to  regulate 
the  wages,  hours,  and  condition  of  employment  of  all  per- 
sons engaged  in  Industry,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

He  also  presented  a  petition  of  several  citizens  of  Methuen, 
Mass..  praying  for  the  enactment  of  old-age-pension  legisla- 
tion, which  was  ordered  to  lie  on  the  table. 

He  also  presented  a  resolution  adopted  by  a  meeting  of 
the  Bookbinders  Joint  Ccmference  Board,  of  Boston  and  vi- 
cinity, in  the  State  of  Massachusetts,  favoring  the  enact- 
ment of  the  so-called  "  Wagner  labor-disputes  bill "  and  the 
"  Black-Connery  30-hour  work-week  bill ".  which  was  ordered 
to  lie  on  the  table. 

Mr.  COOUDQE  presented  petitions  of  members  of  North 
Union  Lodge  No.  74.  Brotherhood  of  Railway  and  Steamship 
Clerks.  Freight  Handlers,  Express  and  Station  Employees, 
of  Boston,  and  sundry  citizens,  all  in  the  State  of  Massa- 
chusetts, praying  for  the  enactment  of  pending  legislation 
extending  the  effective  period  of  the  Emergency  Transpor- 
tation Act.  which  were  ordered  to  lie  on  the  table. 

He  also  presented  the  petition  of  members  of  Local  Union 
No.  1841.  United  Textile  Workers  of  America,  of  Worcester, 
Mass..  praying  for  the  enactment  of  legislation  extending  the 
National  Industrial  Recovery  Act.  and  also  the  enactment 
of  the  so-called  "  Wagner  labor-disputes  blU  **,  irtxich  waa 
ordered  to  lie  on  the  table. 
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Re  abo  presented  a  petttloa  <rf  sondry  dtiaeiis  of  Boston 
and  vicinity,  tn  the  State  of  Mamachuaetts.  prajrlng  for  the 
prompt  enactment,  of  old-age-pmsion  legislatloo.  i^ch  was 
ordered  to  lie  on  the  table. 

He  also  presented  a  petition  of  sundry  dtlsens  of  Worces- 
ter. ICaas..  praylnsr  for  a  r^warlng  by  the  Supreme  Court  of 
the  United  States  Of  the  so-called  "  Railroad  Retirement  Aet 
case  ".  which  was  ordered  to  lie  on  the  table. 

Mr.  JOHNSON  presented  a  jotait  resolution  of  the  Legis- 
lature of  the  State  of  California,  memorializing  Congress  to 
enact  Senate  bill  1952.  to  protect  unclassifled  postal  em- 
ployees and  to  extend  to  them  a  dvil-serrice  status,  which 
was  referred  to  the  Ccmunittee  on  Post  Offices  and  Post 
Roads. 

(See  Joint  resolution  printed  tn  full  irtien  laid  before  the 
Senate  by  the  Vice  President  on  the  Sd  instant,  p.  8484,  Coh- 

GRXSSXONAL  RKCORO.) 

Mr.  JOHNSON  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  California,  memorializing  Con- 
gress to  enact  House  bill  4688,  to  aid  in  the  rehabilitation  of 
employable  blind  persons  in  the  United  States,  which  was 
referred  to  the  Committee  on  Education  and  labor. 

(See  Joint  resolution  printed  In  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  Sd  Instant,  pp.  8483-8484, 

CONGKXSSIOHAL  RkCORD.) 

Mr.  JOHNSON  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  California,  memorializing  Con- 
gress to  enact  House  bill  5359,  providing  for  the  creation  of 
a  National  Civil  Academy,  which  was  referred  to  the  Com- 
mittee on  Education  and  Labor. 

(See  Joint  resolution  printed  In  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  Sd  instant,  p.  8484.  Coh- 

GKESSIONAL  RKCORO.) 

Mr.  JOHNSON  also  presented  a  Joint  resolution  of  the 
Legislature  of  the  State  of  California,  memorializing  Con- 
gress to  enact  legislation  for  the  employment  of  Jobless  citi- 
zens in  the  mining  of  chromium  and  tin  deposits,  which  was 
referred  to  the  Committee  on  Mines  and  Mining. 

(See  Joint  resolution  printed  in  full  when  laid  before  the 
Senate  by  the  Vice  President  on  the  3d  instant,  p.  8484.  Com- 

GKXSSXONAL  RXOOBS.) 

EXPORTS  OF  coxaoTTxn 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8. 2001.  A  bill  to  amend  section  4426  of  the  Revised  Stat- 
utes of  the  United  States,  as  amended  by  the  act  of  Congress 
approved  May  16,  1906  (Rept  No.  777) ;  and 

8.2010.  A  bin  to  improve  the  living  accommodations  on 
vessels  under  100  tons  (Rept.  No.  778) . 

Mr.  COPELAND  also,  from  the  Committee  on  immigra- 
tion, to  which  was  referred  the  Joint  resolution  (H.  J.  Res. 
285)  to  permit  the  temporary  entry  into  the  United  States 
under  certain  conditions  of  alien  participants  and  officials 
of  the  National  Boy  Scout  Jamboree  to  be  held  in  the  United 
States  in  1036,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  786)  thereon. 

Mr.  TYDINGK9.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  blU  (H.  R.  8462)  to 
amend  an  act  entitled  "An  act  to  provide  for  the  expenses 
of  the  government  of  the  District  of  Columbia  for  the  fiscal 
year  ending  June  30,  1914.  and  tm  other  purposes,  approved 
March  4,  1913  ",  and  for  other  purposes,  reported  it  with 
amendments. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (8.  3421)  to  amend  the  act  en- 
titled "An  act  forbidding  the  transportation  of  any  person 
in  interstate  or  foreign  commerce,  kidnaped,  ex  otherwise 
unlawfully  detained,  and  makiaff  such  act  a  felony",  as 
amended,  reported  it  without  amendment  and  submitted  a 
report  (No.  779)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Territories  and  In- 
sular Alfairs,  to  which  was  referred  the  bill  (8.  2779)  to  au- 
thorize the  conveyance  of  certain  lands  in  Nome,  Alaska,  re- 


ported it  with  an  amendment  and  submitted  a  repoK  (No. 

780)  therecm. 

Ur.  DONAHEY.  from  the  Committee  on  Indian  Affairs, 
to  which  was  referred  the  bUl  (8.  2715)  conferring  Juris- 
diction  on  the  Court  of  Claims  to  hear  and  determine  the 
claims  of  the  Choctaw  Indians  of  the  State  of  MisslsdppI, 
reported  it  without  amendment  and  submitted  a  report  (No. 

781)  thereon. 

Mr.  FRAZIER.  from  the  Committee  on  Indian  AfTatrs.  ta 
which  were  referred  the  following  biUs.  reported  than  each 
without  amendment  and  submitted  reports  thoreon: 

8. 2406.  A  bill  for  the  relief  of  Nancy  Jordan  (Rept.  Na 
782) :  and 

S.  2545.  A  bin  to  provide  funds  for  aoquisltton  of  the  prop- 
erty of  the  Haskell  Students  Activities  Association  on  behalf 
of  the  Indian  school  known  as  "Haskell  Institute",  Law- 
rence. Kans.  (Rept.  No.  783). 

Mr.  FRAZIER  also,  from  the  Committee  on  Indian  Af- 
fairs, to  which  was  referred  the  bill  (H.  R.  2756)  authoristng 
the  Tllnglt  and  Haida  Indians  of  Alaska  to  brtng  suit  tn  the 
United  States  Court  of  CHaims,  and  conferring  Jurlsdlctioa 
upcm  said  court  to  hear,  examine,  adjudicate,  and  enter 
Judgment  upon  any  and  all  claims  which  said  Indians  may 
have,  or  claim  to  have,  against  the  United  States,  and  for 
other  purposes,  reported  it  with  amendments  and  submitted 
a  report  (No.  784)  thereon. 

Mr.  HATDEN,  from  the  Ckunmittee  on  Territories  and  In- 
sular Affairs,  to  which  was  referred  the  Joint  resolution 
(H.  J.  Res.  27)  providing  for  extension  of  cooperative  work 
of  the  Oeological  Survey  to  Puerto  Rico,  reported  it  with- 
out amendment  and  submitted  a  report  (No.  785)  thereon. 

GOVxamcxNT  or  trx  vxxoxn  zslakos — mar  or  sxrarDirwa 

Mr.  TYDINOS,  from  the  Committee  on  Territories  and 
Insular  Affairs,  reported  a  resolution  (S.  Res.  148) .  which  was 
ref  ored  to  the  Committee  to  Audit  and  Control  the  Contin- 
gent Expenses  of  the  Senate,  as  follows: 

Resolved,  That  the  committee  appointed  panaanl  to  Senata 
Reaolutlon  No.  08.  Seventy-fourth  Oongnn.  lint  ■ewlon.  agreed  to 
April  1.  1936.  In  addition  to  the  authority  conferred  upon  it  by  aald 
reaolutlon.  shall  have  authority  to  make  a  fuU  and  complete  Inves- 
tigation of  the  system  of  taxation  In  the  Virgin  Islands,  and  the 
Umtt  of  expenditures  uzKler  said  resolution  Is  hereby  increased  by 
$10,000. 

MJCCUTIVS  RXPORT — ^ROiaHATXOllS  OT  WBT  rOOfT  OUOIUkTU 

As  in  executive  session, 

Mr.  SHEPPARD,  from  the  c:ommittee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  cadets  of  the 
United  States  Military  Academy,  who  are  about  to  graduate, 
to  be  second  lieutenants  in  the  Army. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
report  wiU  be  received  and  placed  on  the  Executive  Calendar. 

Mr.  SHEPPARD  subsequently  said:  Mr.  President,  as  in 
executive  session,  I  ask  for  the  confirmation  en  bloc  of  the 
nominations  of  West  Point  graduates  to  be  second  lieutenants 
in  the  Army.  It  is  necessary  to  have  the  nominations  con- 
firmed now  in  order  that  the  diplomas  may  be  prepared.  I 
ask  also  that  the  President  may  be  notified. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
CSiair  hears  none,  and  the  nominations  are  confirmed.  The 
President  will  be  notified  thereof. 

CONTnUCATION   OF   NOMINATIOICS   OF   MAVAL   ACAOXXT   GOLAOVATn 

As  in  executive  session. 

Mr.  TRAMMELL.  Mr.  President,  on  the  Executive  Calen- 
dar appear  the  nominations  for  appointment  in  the  Navy 
and  Marine  Corps  of  the  memt)ers  of  the  first  class  of  the 
Naval  Academy  at  Annapolis,  idio  will  graduate  on  Thurs- 
day next.  I  ask  unanimous  consent  that  the  nominations 
may  be  confirmed  en  bloc  at  this  time,  and  that  the  President 
be  immediately  notified. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
nominations  are  confirmed,  and  the  President  will  be  notified. 
BILLS  Am  joonr  axsoLunoirs  nmcnucwn 

Bills  and  J(dnt  resolutions  were  introduced,  read  the  first 
time,  and.  by  unanimous  consent,  the  second  time,  and  re- 
ferred as  follows: 
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By  Mr.  I2WIS: 

A  MB  (S.  2979)  to  authorize  the  construction  and  maln- 
t^wfytw^  of  garafles  for  employeea  of  Veterans'  Adminlatra- 
tkm  faclUUM:  to  the  Committee  on  Finance. 

A  ItfU  (8.  2960)  for  the  relief  of  Ruby  Rardon:  to  the 
OBnmlttee  on  Claims. 

Bt  i£x   BARBOUR  I 

A  bill  (8.  2981)  for  the  relief  of  Oeorge  P.  Wright:  to  the 
OMannlttee  on  Naval  Affairs. 

By  Mr.  McADOO: 

A  bill  (8.  2982)  for  the  relief  of  H.  B.  Van  Brunt;  to  the 
Ooaunlttee  on  Claims. 

By  Mr.  8CHWELLENBACH: 

A  bill  (8.  2983)  to  amend  the  Plant  Quarantine  Act  of 
Bt  20.  1912;  to  the  Committee  on  Agriculture  and  Por- 


A  bill  (fl.  aSM)  granting  a  pension  to  Lottie  B.  Smith; 
to  the  OOBBBltlM  OB  Pensions. 

A  biU  (8.  2985)  to  amend  the  act  of  February  28.  1925 
(Public.  No.  Mt.  fOth  Cong.) .  as  amended,  for  the  purpose 
of  permitting  eartain  reclassified  or  reinstated  employees 
of  the  Postal  8enrlee  to  be  advanced  more  than  one  grade 
within  1  year;  to  the  Committee  on  Post  Offices  and  Post 
Roads.        

By  Mr.  TYDINOS: 

A  bill  <S.  2986)  to  amend  an  act  entitled  "An  act  to  pro- 
vide a  government  for  the  Territory  of  Hawaii ",  approved 
April  30.  1900.  as  amended,  and  known  as  the  "  Hawaiian 
Organic  Act ".  by  amending  section  73  thereof,  relating  to 
public  lands:  to  the  Committee  on  TerrltiH^ies  and  Insular 
Affairs.         

By  Mr.  SHEPPARD: 

A  bill  (8.  2987)  for  the  relief  of  Hiram  G.  Hines;  to  the 
Coounlttee  on  Claiois. 

By  Bir.  NEELY: 

A  bill  (8.  2988)  for  the  relief  of  Hester  Ooff;  to  the  Com- 
Btttee  on  Finance. 

By  Mr.  AUSTIN: 

A  bfll  (8.  2989)  granting  an  increase  of  pension  to  Biay  3, 
King:  to  the  Committee  on  Pensions. 

By  Mr.  NORBECK: 

A  bOl  (8.  2990)  to  preserve  from  extinction  the  American 
eagle,  emblem  of  the  sovereignty  of  the  United  States  of 
Ainerlca:  to  the  Special  Committee  on  Conservation  of 
Wildlife  Resources. 

A  bill  (8.  2991)  granting  a  pension  to  Holy  Woman  Lone 
Butte  or  Eagle  Horn  (with  accompanying  papers) ;  to  the 
Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bin  (8.  agta)  to  amend  section  3342  of  the  Revised  SUt- 
otts  to  modify  the  requirements  with  respect  to  affixing 
InlMmal-revenue  stamps  on  containers  of  fermented  liquors; 
to  the  Committee  on  Flnaztca. 

By  Mr.  BAILET: 

A  bill  (S.  2993)  for  the  relief  of  Carrie  Price  Roberts;  to 
the  Committee  on  Claims. 

By  Mi.  BAC:HMAN: 

A  bill  (8.  2994)  for  the  relief  of  Thomas  J.  Jackson  (with 
Mcooapanylng  papers);  to  the  Coounlttee  on  Military 
Affairs. 

By  Mr.  NORBBCK: 

A  Joint  AfiliiHim  (8.  J.  Res.  143)  providing  for  the  con- 
tinuance of  .the  wildlife  restoration  program  and  other 
CQoaervatlaD  projects;  to  the  Committee  on  Agriculture  and 


By  Mr.  SMITH: 

A  Joint  resolution  (8.  J.  Res.  143)  authorlxtng  the  Secre- 
tary of  Agriculture  to  pay  necessary  expenses  of  assemblage 
of  the  4-H  clubs,  and  for  other  purposes;  to  the  Commlt- 
tM  on  Agriculture  azid  Forestry. 

HOUSX  BZUJ 


Tlie  following  bills  were  severally  read  twice  by  their 
titles  and  referred  as  Indicated  below: 

B.  R.  1414.  An  act  to  provide  for  the  appointment  of  an 
addfttonal  dtatrict  judge  for  the  eastern  district  of  Vir- 
ginia: and 


H.  R.  7680.  An  act  to  amend  the  act  of  May  18.  1984.  pro- 
viding punishment  for  killing  or  assaulting  Federal  officers; 
to  the  Committee  on  the  Judiciary. 

H.  R.  1993.  An  act  giving  superintendents  at  classified 
post-office  stations  credit  for  substitutes  serving  under  them; 

H.  R.  6596.  An  act  granting  equipment  allowance  to  third- 
class  postmasters; 

H.  R.  5723.  An  act  to  give  certain  railway  postal  clerks  the 
same  time  credits  for  promotion  purposes  as  were  given 
others  who  were  promoted  on  July  1  when  automatic  promo- 
tions were  restored; 

H.  R.  6717.  An  act  to  amend  section  1  of  the  act  oS  July 
8.  1932: 

H.  R.  6990.  An  act  to  fix  the  hours  of  duty  ot  postal  em- 
ployees, and  for  other  purposes; 

H.  R.  7688.  An  act  to  provide  for  the  appointment  and 
promotion  of  substitute  postal  employees,  and  for  other  pur- 
poses; and 

H.  R.7709.  An  act  to  provide  time  credits  for  substitute 
laborers  in  the  Post  Office  when  appointed  as  regular  laborer; 
to  the  Committee  on  Post  Oflaces  and  Post  Roads. 

H.  R.  2034.  An  act  for  the  relief  of  officers  and  soldiers 
of  the  vohmteer  service  of  the  United  States  mustered  into 
service  for  the  War  with  Spain  and  who  were  held  in  serv- 
ice in  the  Philippine  Islands  after  the  ratification  of  the 
treaty  of  peace.  April  11,  1899;  to  the  Committee  on  CHaims. 

H.  R.  3979.  An  act  to  safeguard  the  estates  of  veterans 
derived  from  payments  of  pension,  compensation,  emergency 
officers'  retirement  pay,  and  insurance,  and  for  other  pur- 
poses; to  the  Committee  on  Finance. 

H.  R.  4123.  An  act  providing  for  the  payment  of  $15  to 
each  enrolled  CThippewa  Indian  of  the  Red  Lake  Band  of 
Bilnnesota  from  the  timber  funds  standing  to  their  credit 
In  the  Treasury  of  the  United  States:  and 

H.  R.  4324.  An  act  to  carry  out  certain  obligations  under 
certain  tribcd  agreements;  to  the  Committee  on  Indian 
Affairs. 

H.  R.  4707.  An  act  validating  certain  applications  for  and 
entries  of  public  lands,  and  for  other  purposes; 

H.  R.  6465.  An  act  to  accept  the  cession  by  the  State  of 
Arkansas  of  Jurisdiction  over  all  lands  now  or  hereafter 
Included  within  the  Hot  Springs  National  Park.  Ark.,  and 
for  other  purposes; 

H.R.  6644.  An  act  to  conserve  the  water  resources  and 
to  encourage  reforestation  of  the  watersheds  of  Santa  Bar- 
bara County,  Cnlii..  by  the  withdrawal  of  certain  public 
land,  included  within  the  Santa  Barbcura  National  Forest. 
Calif.,  from  location  and  entry  under  the  mining  laws; 

H.  R.  6616.  An  act  to  authorise  the  Secretary  of  the  In- 
terior to  accept  from  the  State  of  Utah  title  to  a  certain 
State-owned  section  of  land  and  to  patent  other  land  to 
the  State  in  lieu  thereof,  and  for  other  purposes:  and 

H.  R.  6734.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purpoeea;  to  the  Committee  on  Public 
Lands  and  Siurveys. 

H.  R.  5774.  An  act  to  authorize  a  preliminary  examination 
of  Rogue  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods: 

H.  R.  5775.  An  act  to  authorize  a  preliminary  examination 
of  Siuslaw  River  azul  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5776.  An  act  to  authorise  a  preliminary  examination 
of  Taquina  River  and  Its  tributaries  In  the  State  of  Oregon 
wtth  a  Tlev  to  the  control  of  its  floods; 

H.  R.  5777.  An  tkct  to  authorise  a  preliminary  examination 
of  Silets  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R  7083.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom.  Sullivan  County.  Ind.; 

H.  R  7313.  An  act  aothorMng  a  preliminary  examina- 
tion of  Oafford  Creek.  Ark.: 

H.  R  7314.  An  act  authorizing  a  preliminary  examination 
of  Point  Remove  Creek.  Ark.,  a  tributary  of  the  Arkansas 
River;  and 
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H.  R.  7600.  An  act  authcnlzlng  a  prelimlDary  examination 
of  the  Taiuma  River  and  Chena  Slough.  Ala^a;  to  the  Com- 
mittee on  Commerce. 

H.  R.  6719.  An  act  to  amend  the  Canal  Zone  Code;  to  the 
Committee  on  Interoceanic  Canals. 

H.  R.  6772.  An  act  to  amend  the  Grain  Futures  Act  to  pre- 
vent and  remove  obstructions  and  burdens  upon  interstate 
commerce  in  grains  and  other  commodities  by  regulating 
transactions  therein  on  commiodlty  futures  exchanges,  to 
limit  or  abolish  short  selling,  to  curb  manipulation,  and  tcac 
other  purposes;  to  the  Committee  on  Agriculture  and 
Forestry. 

H.  R.  7035.  An  act  authoring  the  Secretary  of  the  Ih- 
terior  to  furnish  transportation  to  persons  In  the  service 
of  the  United  States  in  the  Virgin  Islands,  and  for  other 
purposes:  and 

H.  R  7380.  An  act  authorising  the  Virgin  Islands  Co.  to 
settle  valid  claims  of  its  creditc»>s,  and  for  other  purposes; 
to  the  Committee  on  Territories  and  Insular  Affairs. 

H.  R.  7220.  An  act  to  provide  for  the  use  of  the  U.  S.  8. 
Olympia  as  a  memcnrlal  to  the  men  and  women  who  served 
the  United  States  in  the  War  with  Spain;  to  the  Committee 
on  Naval  Affairs. 

H.  R.  7235.  An  act  to  amend  the  act  entitled  "An  act  to 
make  provision  for  suitable  quarters  for  certain  Govern- 
ment services  at  El  Paso.  Tex.,  and  for  other  purposes"; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

H.  R.  7451.  An  act  authorizing  the  erection  of  a  memo- 
rial to  Brig.  Gen.  (Taslmir  Pulaski  at  Savannah,  Ga.;  and 

H.  R.  7731.  An  act  to  provide  for  the  erection  of  a  statue 
of  Abraham  Lincoln  in  the  Gettysburg  National  Cemetery; 
to  the  Committee  on  the  Library. 

nSH-CULTURAL  8TATXOM  IN  AUZOKA — AKKHDIOCNT 

Mr.  HAYDEN  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  813)  authorising  the  Secretary 
of  Commerce  to  establish  a  flsh-cultural  station  in  Arizona, 
which  was  referred  to  the  Committee  on  Commerce  and 
ordered  to  be  printed. 

AxxNDxzirrs  to  kivxx  akd  harbok  bill 
Mr.  LA  FOLLETTE  submitted  two  amendments  Intended 
to  be  proposed  by  him  to  the  bill  (H.  R.  6732)  authorizing 
the  construction,  repair,  and  preservation  of  certain  public 
works  on  rivers  and  harbors,  and  for  other  purposes,  which 
were  referred  to  the  Committee  on  Commerce  and  ordered  to 
be  printed. 

KXTEKSXON   OF   CtASSZTIED   CIVXL   SBRVICI — AlOEinnCXirr 

Mr.  VANDENBERG.  Mr.  President,  J  submit  an  amend- 
ment intended  to  be  proposed  by  me  to  the  bill  (S.  1952) 
extending  the  classified  executive  civil  service  of  the  United 
States,  which  I  ask  to  have  printed  and  to  lie  on  the  table. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  received,  printed,  and  lie  on  the  table. 

STAwn.TCATioir  or  Birumwous  coAL-imniio  dtoustxt — 

AMENDMOfT 

Mr.  NTCKIiY.  I  ask  unanimous  consent  to  have  printed 
and  to  lie  on  the  table  an  amendment  which  the  Senator 
from  Pennsylvania  [Mr.  Gxtptey]  and  I  will  offer  at  the 
appropriate  time  as  a  substitute  for  Senate  bill  2481,  to 
stabilize  the  bituminous  coal-mining  industry  and  promote 
its  interstate  commerce;  to  provide  for  cooperative  market- 
ing of  bituminous  coal;  to  levy  a  tax  on  bituminous  coal  and 
provide  for  a  draw-back  under  certain  conditions;  to  declare 
the  production,  distribution,  and  use  of  bituminous  coal  to 
be  affected  with  a  national  public  interest;  to  conserve  the 
bltuminotis-coal  resources  of  the  United  States  and  to  estab- 
lish a  national  bitiuninous-coal  resore;  to  provide  for  the 
general  welfare;  and  for  other  purposes. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment  will  be  received,  printed,  and  lie  on  the  table. 

■KCULATZOir  or  PtTBLXC-UnUTT  HOLSIirG  (XnCPAKIKS — 

AMKITDllKlfTS 

Mr.  BAILEY  submitted  sundry  amendments  intended  to 
be  proposed  by  him  to  the  bill  (a  2796)  to  provide  for  the 
control  and  elimination  of  public-utUi^  hnidtng  cflwipanles  | 
operating,  or  marketing  securities,  in  interstate  and  foreign 


cmnmerce  and  throu^  the  mails,  to  regulate  the  transmis- 
sion and  sale  of  electric  energy  in  interstate  commerce,  to 
amend  the  Federal  Water  Power  Act.  and  for  other  purposes, 
which  were  severally  ordered  to  lie  on  the  tat^  and  to  be 
printed. 

BKuci  r.  XAMsrr — ^wxthmuwal  or  rams 
On  motion  of  Mr.  Thomas  of  Oklahoma,  it  was 
Ordered.  That  the  papers  filed  with  the  bUl  (8.  4988)   for  the 
reUef  of  Bruce  F.  Bameey,  Seventy-aeoood  Congress,  secozul  see- 
akm,   be   withdrawn   from    the    fUes   of   the   »^nft*^.    no   edverse 
report  having  been  made  thereon. 

COST  or   BAILSOAO   XMPLOTCS   ACdDKHTS,    ItSS    (8.  K)C.  HO.   SS) 

Mr.  WAQNKR.  Mr.  President.  I  ask  consent  to  bavo 
printed  as  a  Senate  document  a  repwt  on  the  cost  of  rail- 
way emi^yee  accidents  in  1932,  which  was  prepared  by  Mr. 
O.  S.  Beyer,  in  charge  of  the  Section  of  lAbor  Relations 
under  the  Federal  Coordinator  of  TransporUUon.  It  is  a 
Tery  important  and  informative  study. 

The  PRESIDENT  pro  tempore.  Without  ohJection.  It  Is 
so  ordered. 

WHICH  r      AMISICAH  SntOCBACT  Ok  mSOHAI.  BICTATOBSHIPt 

Mr.  BARBOUR.  lH.  President,  I  ask  permission  to  hare 
inserted  in  the  Rxcoan  a  signed  article  by  Wniiam  Randcdph 
Hearst  entitled  "  Which?  American  Democracy  or  Personal 
Dictatorship?  ** 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Rxcorjd,  as  follows: 

[From  the  New  York  American  of  June  9.  1985] 
WHICH?    AwanrAv  oiicocaACT  oft  PXHoarii.  dxctatoishipt 

The  latest  decisions  of  the  Supreme  CToort  of  the  United  SUles 
should  arouse  all  losral  American  clUaens  to  a  full  realisation  of 
how  entirely  this  so-called  "  Democratic  admlnletratlon  "  at  Wash- 
ington has  abandoned  Democratic  prlndplee  and  how  utterly  it 
has  discarded  the  fundamental  Democratic  pcdlcy.  and  the  funda- 
mental American  constitutional  policy  of  strict  limitation  of 
Federal  power*. 

The  Federal  power  during  the  Rooaevelt  regime  has  ao  thor- 
oughly Invaded  and  dominated  the  Stfitee  and  counties  and  cities 
of  the  country  that  Mayor  LAOuardla,  of  the  dty  of  New  York,  for 
example,  has  established  an  office  in  Washington,  where  be  wUl 
spend  a  good  part  of  his  time  receiving  his  orders  from  the  Fsd- 
eral  Oovemment  and  trying  to  secure  his  share  of  the  Federal 
moneys,  or  rather  the  people's  moneirs,  that  are  being  handed  out 
by  the  Federal  Oovemment  to  complaisant  supporters  of  the  Oov- 
emment  program. 

But  not  only  has  the  Federal  Oovemment  violated  In  this  re- 
spect the  spirit  and  letter  of  the  American  Constitution,  which 
strictly  limits  the  powers  of  the  Federal  Oovemment,  but  It  has 
violated  the  Constitution  In  its  definition  of  the  relative  powers 
of  the  executive  branch  of  the  Federal  Oovemment.  of  the  legis- 
lative branch,  and  of  the  Judicial  branch. 

The  President  has  assumed.  unconstltutlonaOy  In  most  cases. 
more  power  than  European  conEtitutional  monarchs.  and.  In  fast, 
practically  the  same  powers  as  the  European  dictators. 

As  a  matter  of  fact,  Dictator  Hitler,  for  Instance,  profesees  re- 
spect and  strict  adherence  to  the  Constitution  of  Weimar,  and 
declares  specifically  and  emphatlcaUy  that  his  whole  plan  was 
•utanttted  to  the  people  of  Germany  and  ratlfled  by  a  vote  of  more 
than  two-thirds  of  the  electorate. 

AocoRUng  to  the  ConstltutloQ  of  Wefmar,  under  which  Ger- 
many's (3ovemment  operates,  a  vote  of  two-thirds  of  the  rieetorate 
constitutes  a  positive  injimctkm  by  the  people  iq>on  the  govern- 
ment to  proceed  with  the  plan  as  submitted  to  the  people  and 
endorsed  by  them. 

When  have  Mr.  Rooeevelfs  plans  and  policies  been  submitted  to 
the  electorate  of  the  United  StatasT 

Surely  they  were  not  submitted  or  defined  or  even  intimated 
In  the  Presidential  election. 

On  the  contrary,  the  declarations  of  the  D«noeratlc  platform, 
and  the  utterances  of  Mr.  Roosevelt  himself  during  the  campaign, 
were  in  complete  variance  with  the  policies  he  has  piusued  since 
elected. 

Indeed,  his  pollclss  are  ta  ahecdute  and  utter  violation  of  all  the 
pledges  of  the  platform  and  of  the  personal  pledgee  of  the  candi- 
date. 

llie  Democratic  national  platform  adopted  In  lOM  pledged  the 
Democratic  Party  to  economy  In  government  and  denounced 
bureaucratic  extravagance.    The  platform  said.  In  pert: 

"  The  Democratic  Party  solemnly  pledges: 

"An  Immediate  and  drastic  reduction  of  governmental  expendi- 
tures by  abolishing  useless  commissions  and  offloea,  consolidating 
departments  and  bureaus,  and  eltmlnatlng  extravagance,  to  ac- 
complish a  saving  of  not  leas  than  26  percent  In  the  cost  of 
Federal  Oovemment. 

"Maintenance  of  the  national  credit  by  a  Federal  Budget  aa- 
nually  balanced.     •     •     • 

"We  condemn: 

"The  Imjffoper  and  esoeaelve  tiaa  of  money  m  poUtleal  aetlvl- 
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■  MUfmwd  oa  MMch  a.  1830.  Pnnklln  O.  Booaerelt, 
of  tb«  8t«t«  of  Wew  York,  oondemned  gorermnent 
t*  buraaOHaelM  «Bi  dict«tonliips  in  tb«  following  terms: 

-  Th«  doetrtnt  o*  f»ful«uon  and  togialation  by  *  matter  mlxi^ /. 
to  wboM  tndBDMit  and  will  all  tb*  piopte  may  gladly  and  quietly 
•oqulMC*.  bMbMB  too  glaringly  appamt  at  WaaHlngton  during 
Smm  laat  10  yaarvL 

«^fftff»  It  poMtble  to  And  '  master  minds '  so  unsulflsh.  so  wtUlng 
Ito  ^Mlds  unbasltaUnsly  against  their  own  personal  Intsrsrts  or 
Slilli  Uisjudloss/-'^  ataMst  godllks  in  theU  atoUlty  to  hold 
Cs  scales  of  jiMtlns  with  aa  even  hand — such  a  gorerament  might 
fee  to  the  Interest  of  the  country.  _ 

**  But  tbM*  an  noDS  such  on  our  political  buflwa.  and  we  can- 
moi  cmsel  m  nwnnWts  rerersal  of  all  the  teachings  of  history." 

These  are  the  declared  policies  of  the  Democratle  Party  la  tha 
party'*  national  platform. 

Theee  are  the  declared  prindplee  of  Mr.  RooeeTelt  himself. 

And  If  the  vote  of  the  peopis  can  be  considered  an  Injunction  to 
carry  out  ths  poUdss  subrntttsd  In  aa  tfsctloa.  ICr.  Booserelt  has 
not  heeded  that  injunction,  and  Is  svea  more  of  a  dictator  and 
man  of  a  defiant  dictator  than  the  dictators  of  Surope. 

mHape  Mr.  Roossrelt  was  wrtmg  when  he  said  that  no  man  has 
Vtodoaa  ^■^■'■*»  to  he  a  dictator. 

It  la.  of  sourse.  eoneelTahls  that  Mr.  Roosevelt  may  have  a 
genius  greater  t^'ftn  that  of  other  men — that  he  may  have  wisdom 
■upenor  to  that  of  the  foimders  of  this  Nation. 

n  to  posBlhle  that  he  has  more  of  a  "master  mind"  than  the 
louBdHa  of  this  Nation. 

It  to  poaslbto.  too.  that  his  to  a  "  master  mind "  greater  than 
any  of  the  framers  of  the  Constitution,  that  his  wisdom  la  greater 
than  the  wtodom  of  all  the  Presidents  who  have  preceded  him. 
greater  than  the  wtodom  of  the  people  themselves. 

Perhaps  ths  Ba^fSft  should  not  be  balanced.  Fsihaps  ths  suh- 
ataace  of  the  umatn  ^hd  of  the  ctttaenry  should  he  diaiipated  In 
fscUsss  pflWIwU  largeess  and  in  political  ooerdon. 
_  ftffh^M  the  future  of  the  country  and  of  thto  ganeration  of 
iitlMins.  and  of  futitre  generations,  should  be  mortgaged  to  give 
SBe  man  the  gieateet  money  power  ever  wielded  In  the  history  of 
Ihe  world;  the  greateet  power  to  violate  the  Constitution,  to  Invade 
Itae  rl^Mi  of  the  States,  to  reveres  ths  pollelss  of  a  Nation. 

~  are  not  the  tenets  of  democracy  nor  the  prinflplea  of 


there  has  been  no  approval  of  soeh  a  rwolutlanary 
by  the  voters  of  the  TTnited  Stafeea. 
Mr.  Boosevelt  to  not  proeeedtng  under  aa  tnjunetlon  by  the 
people  to  earry  out  hto  sodallstie  polldea 

lb  OoMtttatSoa  of  the  United  States  baa  not  been  repudtotsd 
by  tl*^  peepto  at  ths  poOs. 

Ths  OovOTtunsat  of  ths  United  Statas  baa  not  y«i  been  eonstt- 
torts«  a  >lsipn»ism  by  any  dadsloB  of  the  electorate. 

tavaaloa  of  Slats  nghta.  tha  destniotton  of  loeal  and  inde- 
goveraaiaBt.  have  not  baaa  approved  by  popular  vote. 
The  unriMi  IMS  of  pubUs  fuade  has  not  bssa  authorlasd  by  the 


rs* 


S£^ 


thlaga.  even  national  banknsptey.  svaa  abolition  of 
laslttations  aad  am  foesnunaatal  system,  may  be 
bat  thay  aee  not  aathorlaed  by  pepolar  approval  at  the 


They  are  the  acts  of  aa  arbitrary  dletator  and  are  In  eontradlo- 
tton  of  that  dictator's  own  professtons  and  pledgss. 

Mr.  T*wwi«  said  thto  eoontry  cannot  sndurs  half  rtave  and 
half  frse. 
And  it  eanaot  endure  half  democracy  aad  half  ileepiitlsiii 

we  go  the  fun  route  to  eoclaltoBi  or  fascism:  or  shall  we 
to  Amsrlcaa  eooatitotloBal  govecnmsnt? 

we  do.  let  OS  do  It  at  ths  eommaad  of  tha  peopla  aad 
not  at  the  Instance  aad  Instlgatioa  of  a  self-oonstitutad  dictator. 

WnxiAM 


pananrr  or  ABJtnRD-snTxcs  cwmncA 


PATMAN  anx 


; 


Mr.  CRAZIER.  Mr.  Pntideni.  I  atk  unanlxnooB  consent 
to  hKft  printed  in  the  Riooo  m  radio  address  by  Hon.  Oeorre 
K.  Barobeck.  legislative  representative  of  the  Veterans  of 
Forelfn  Wars,  delivered  over  the  National  Broadcastlnc  net- 
work, under  the  aiwpices  of  the  Fsrmers'  Union  program,  on 
May  3S.  1936.  The  address  Is  enUUed  "  Why  Congress  Should 
Approve  the  Patman  BUL" 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  XUooaa,  as  f<dlows: 


SaotJia  Appbovb  ths  Patmaw  Bnx 
Ladlss  and  gentlsmen,  I  want  to  exprces  my  appreciation  to  the 
Union  for  the  privilege  of  partlclpattag  In  thto  program. 

with  my 


It  to  a  rtlsllMt 


and  an  honor  to  be 


PAT  poa 

Thto  week  in  Washington  saw  ths  J^lst  deetre  for  at  least  tempo* 
rary  financial  aid  of  3.500XM0  Of  ABsrtoa's  veterans  crash  from  tha 
pinnacle  of  hope  when  the  SMltia  ot  the  United  SUtes  voted  to 
sustain  the  President's  veto  on  the  Patman  bill.  Tlie  bill  whlcH 
was  nnisrri  In  1924  to  pay  the  service  men  adjustsd-servloe  pay  was 
passsdover  ths  veto  of  President  Coolldge.  Let  us  examine  thto 
adjtisled  eeiihe  pay  situation  Ln  order  thst  we  may  know  Just 
what  It  constltutee  and  amounta  to.  This  bill  paid  the  veteran 
$1  a  day  for  aervloe  at  home  and  $IM  •.  day  for  service  overseas. 
but  It  was  not  paid  to  the  veteran  In  caah  as  were  all  of  the  claims 
of  ths  war  profiteers  and  contractors.  The  veteran  was  given  a 
place  of  paper  known  as  an  "  adjusted-service  certificate  ",  iind  ha 
was  told  to  wait  30  years,  or  until  1M6.  to  receive  this  adJuHtment 
of  his  war  pay.  It  was  fundamentally  wrong  for  this  Government 
to  ask  a  man  who  had  served  his  country  to  wait  37  years  from 
the  date  of  that  service  to  receive  his  pay  for  the  work  done. 

PATMAM  VOJU  PBOVnaS  poa  SOUMO  CUULKNCT 

We.  of  the  Veterans  of  Porelgn  Wars,  supported  the  Patman  hill 
with  every  ounce  of  our  energy.    The  method  of  the  payment  Is 
Identical   to   that   propoeed    In   the   Praxler-Lemke   measure.     We 
propoaed  to  pay  this  debt  In  what  has  been  contemptuously  called 
"  prlntlng-prees  money."     Ws  proposed  to  have  the  United  Statea 
Treasury.  In  the  Bureau  of  Sngravlng,  here  In  Washington,  print 
United  States  Treasury  notea.  exactly  the  same   kind  of   money 
that  you  now  carry.  If  you  are  fortunate  enough  to  have  money 
to  carry.    This  money  would  be  backed  by  the  eight  and  one-half 
billion  dollars  of  gold  In  the  United  Statea  Treasury.    It  would  be 
backed  by  over  1000,000,000  of  silver  In  the  Treasury  vaults,  and  It 
would  be  backed  by  the  faith  and  good  will  and  the  credit  of  tha 
United  Statea.    The  argument  that  tha  issuance  of  this  money 
against  a  gold  and  silver  reeerve  of  nearly  M.500.000.000  will  consti- 
tute disastrous  inflation  Is  an  Insult  to  the  understanding  of  any 
school  child  who  knows  his  a  b  c's.    More  Insulting  still  Is  tha 
srgtunent  to  the  effect  that  for  us  to  print  more  paper  money  to 
pay  our  debt  to  the  veterans  will  be  to  emulate  the  financial  non- 
sense of  Oernxany  and  Russia,  which  was  manifested  by  such  wild 
Inflationary  action  that  a  wagonload  of  paper  money  would  not  buy 
a  loaf  of  bread.    Of  course,  everyone  who  has  taken  the  pslns  to 
acquire  even  the  slightest  Information  on  the  subject  knows  that 
In  neither  Oermany  nor  Russia,  diirlng  their  Inflationary  periods, 
was  the  worthlees  paper  money  fortified  by  a  single  ounce  of  silver 
or  gold. 

MOBB   M OHXT    HSHDSD    Ol    CUCULATION 

TlM  veterans  of  the  United  States  were  not  selfish  in  thto  blU, 
because  it  Is  an  admitted  fact  that  the  country  needs  the  addi- 
tional circulation  of  the  money  propoeed.  The  passage  of  the 
Patman  bill  would  have  meant  an  Increaee  In  the  market  value 
of  farms  and  every  farm  product  In  the  United  Statea.  It  would 
have  'T"'^"t  the  instant  st&ixilatlon  of  every  legitimate  business  la 
the  land.  It  would  have  meant  the  prompt  alleviation  of  the 
nnspeskshto  f«"«Tvi»««i  iilitisss  which  Is  compelling  hundreds  of 
^I^/^.|^TY^  Qg  the  veterans  of  thto  country  to  live  upon  the  criunbs 
that  fall  from  charity's  tablea. 

Ttoa  PBOPLa  pan  tkb  patmajv  ku. 

It  to  a  soaroe  of  great  conoem  to  many  peopto  that  sn  Issue 
may  be  aooaptad  by  the  Congress  of  the  United  States  by  ths  over- 
whelmli^  majority  of  S22  to  M.  that  it  may  be  paased  by  the 
Senate  M  to  40,  In  plain  unvaniiabed  worda.  that  It  may  be  the 
will  of  more  than  86  percent  of  the  American  people 
throt^h  their  elected  representatives  and  still  not  become 

law  of  the  lead.    We  bear  much  about  organised  minorities 

la  thif  couutiy  aad  perhaps  the  searchlight  of  investigation  might 
well  shed  Its  hssms  of  inouiry  upon  ths  15  percent  who  stopped 
our  oomradea  of  the  World  War  from  receiving  thto  long-overdue 
debt.  I  have  every  conflrtenoe  that  payment  legislation  wUl  bs 
enactad  during  thto  ssaaion  of  Congress,  and  after  the  svccessful 
terminatton  of  thto  fight  the  veterans  and  the  farmers  and  laborers 
of  America  must  find  renewed  rsaaon  for  a  united  stand  to  pro- 
tect our  eountry.  In  time  of  war  It  Is  from  the  ranki.  of  the 
farmers,  the  laberera — yee;  from  the  common  people  of  Ajoeriei^' 
that  the  soldlsrs  of  the  Nation  must  come.  Prom  this  great  group 
of  our  peopto  conte  the  men  and  women  who  will  feel  the  angulsn 
of  broken  bodlea.  blasted  hopea,  and  tortured  minds.  This  part 
at  the  Nation's  citizenry  has  always  carried  the  brunt  In  time 
of  ^r^*'-**^  peril  and  will  always  carry  the  brunt  when  sn  emer- 
gency may  arlae,  and  In  time  of  peace  they  are  the  first  to  suffer 
and  thoee  who  suffer  most  because  of  economic  dlstrees.  And.  so 
I  brieve  it  Is  time  that  the  faraters  of  America,  those  who  bend 
their  backs  to  stir  Nature's  bosom,  and  bring  forth  the  grain  and 
fruits  which  must  s\utaln  our  national  life,  and  the  laborers  who 
mftP-h*««  to  their  dally  toll  In  factorlea.  In  the  mines,  on  the 
great  railroads  and  Industrlee  of  our  Nation,  with  thesa  groupa 
the  veterans  of  the  country  must  find  a  common  ground  to  pro- 
tect the  Ideal!  and  perpetxiate  the  bleaatngs  America  has  to  offer. 

The  boy  you  sent  away  In  '17  has  the  earns  clean  love  ol  country 
bximed  deep  within  hto  heart  that  prompted  him  to  go  forth  at 
that  time.  Thoee  in  the  Veterans  of  Porelgn  Wars  have  iiad  that 
love  of  country  seared  Into  their  very  souto  by  fighting  on  foreign 
soil  and  in  hostile  waters  to  protect  the  good  name  of  this  Nation. 
Join  with  thoee  men,  know  them  better,  and  begin  to  build  In  this 
country  anew. 


good  : 

VBlOB 


Who 
la  ths  Nation's  CapitaL 


so  ably  reprsaenta  tha 


TBS  OWLT  TaOWa  UliaM   THB 

We  have  heard  much  In  recent  days  about  the  fact  that  the  vei^ 
ras  ao  wonderfully  treated  whlto  la  the  eervlce.  that  in  f»o% 
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hto  tour  of  duty.  If  you  are  to  believe  sane  propagsnils.  waa  Just 
one  picnic  or  banquet  after  another.  We  hear  over  the  air  wavea 
and  read  In  the  preas  how  the  World  War  soldier,  aalior,  and  marina 
was  given  insurance,  his  family  was  given  protectlam.  and  In  fact, 
all  the  soldier  had  time  to  do  was  check  up  on  the  things  given 
him.  As  far  as  the  Insisance  to  concerned,  let  me  now  dispel  from 
the  minds  of  every  listener  any  thought  you  may  have  that  any 
member  of  the  armed  f  orcee  dtuing  the  World  War  was  given  any 
life  insurance.  The  average  cost  of  that  Insurance  deducted  from 
the  t30  base  pay  of  the  service  man  was  taiX)  per  month.  In  addi- 
tion to  that,  let  me  also  correct  the  impreaslon  that  this  Govern- 
ment gave  to  the  dependents  of  a  soldier  all  of  the  aid  they 
received.  A  veteran  with  any  dependents  was  required  to  make  an 
allotment  of  tl5  per  month.  Thto  was  also  a  deduction  from  hto 
pay.  In  addition  to  the  allotment,  I  remember  well  when  the 
officers  of  my  regiment  Informed  the  men  In  every  company  "  if 
they  were  real  Americans  they  would  buy  Liberty  bonds."  If  the 
Boldler  bought  a  t50  Liberty  bond,  $5  a  month  was  deducted  from 
his  pay,  so  we  now  find  the  buck  private  with  a  deduction  of  $8.60 
for  Insurance,  tlS  for  an  allotment  to  the  folks  at  home,  and  60 
for  a  Liberty  bond.  Thto  makes  a  total  deduction  of  $26.60.  His 
base  pay  being  $30,  thto  American  boy  who  was  serving  his  country 
would  receive  $3.40  from  the  paymaster  with  which  to  buy  hto 
toilet  articles,  stamps,  tickets  for  any  show  he  might  go  to,  and  In 
fact.  In  the  modem  vernacular  to  make  "  who<^}ee  "  with. 

The  statements  I  have  Just  made  conoemliag  the  pay  of  the 
soldier  are  not  made  in  the  spirit  of  complaint,  but  with  a  desire 
to  correct  the  Information  some  people  may  have  that  the  dough- 
boy and  the  sailor  at  sea  had  everything  handed  out  on  a  silver 
service. 

wi  ASK  jusncs  Poa  thz  soldhx.  tbs  pabmxb.  ahs  ths  ULBoua. 

It  has  been  my  privilege  to  spend  a  good  part  of  my  life  out  in 
the  great  Northwest.  I  know  from  Intimate  contact  the  problem 
of  the  American  farmer  as  it  concerns  hto  everyday  life.  I  know 
the  feeling  of  anxiety  that  tugs  at  the  heart  of  the  rugged  pioneers 
that  carved  their  homes  on  the  pralrlee  and  rolling  plains  of  ths 
great  Northwest.  The  life  the  soldier  went  Into  that  frontier 
country  to  grapple  with  all  the  elements  and  make  a  better  Amer- 
ica. They  like  the  soldier  have  felt  the  pangs  of  hunger  after  a 
long  day's  march  from  the  furrowed  fields  from  which  they  hc^jed 
to  build  a  better  coimtry.  I  knew  the  sons  of  theee  same  pioneers 
In  oiir  Army  and  I  know  that  In  no  group  of  all  our  national  life 
to  there  a  finer  and  deeper  sense  of  patriotic  reeponslblllty. 

When  the  Farmers'  Union  Joined  with  the  Veterans  of  Porelgn 
Wars  and  other  organizations  over  the  entire  ootmtry  In  our  at- 
tempt to  pass  the  Patman  bill,  it  rekindled  the  united  faith  which 
made  the  World  War  end  with  a  glorious  victory  for  our  American 
Army. 

The  fight  for  the  Immedtote  caah  payment  of  the  adjusted- 
service  certificates  to  exactly  parallel  to  the  fight  for  Justice  for 
the  American  farmer  and  the  American  laborer.  Theee  conquests 
will  never  end  vmtll  right  and  Justice  jirevall  and  these  certificates 
are  paid  In  full. 

Thank  yoti. 

TKI  GUITKT  COAL  BIU. 

Mr.  NEELY.  Mr.  President,  I  aak  unanimous  consent  to 
have  printed  in  the  Rboou)  two  artlcleB  and  an  editorial  ap- 
pearing  in  the  Washington  Daily  News  of  Monday,  Jose  8, 
1935.  reUtive  to  the  so-called  "  Ouffey  coal  bUl." 

There  being  no  objection,  the  artides  and  editorials  were 
ordered  to  be  printed  in  the  Rbookb.  as  fcdlows: 


(Prom  the  Waahlngton  Dally  Hews  of  Jva»  S.  1985] 

CoalCbiszs 


The  threat  of  a  Natkm-wide  strike  of  soft-ooal  miners  on  June  17 
cannot  be  blamed  on  the  Supreme  OamVB  H.  B.  A,  deeldon,  for  the 
threat  was  made  before  the  decision.  But  It  dramatizes  the  neces- 
sity for  some  Pederal  control  within  the  narrow  confines  of  that 
decision — pending  the  outcome  of  the  Presidenrs  awaited  move  to 
push  back  those  confines. 

The  miners  are  demanding  higher  wages  and  Shorter  hours,  but 
their  eeeentlal  protest  to  against  wage  cutting,  chtoellng,  and  the 
general  chaoe  In  coal.  N.  B.  A.'s  ooel  coda  mitigated  but  failed  to 
cure  that  trouble.  The  miners  beltove,  and  most  mine  owners  agree, 
that  In  the  pending  Ouffey  ooal  control  bill  Congress  has  not  only  a 
means  of  stabilising  their  industrv  but  also  a  oonstitutlonal 
formula  for  Pederal  regulation  of  similar  industrtea. 

The  Ouffey  bill  appears  to  meet  the  Court's  two  objections  to  the 
B.  B.  A.  code  method  of  regulation. 

Plrst,  It  does  not  delegate  legtolatlve  powers.  It  sets  tq>  a  Na- 
tional Bituminous  Coal  Commission,  named  by  the  President  with 
Senate  consent.  Thto  body  would  set  standard  wages  and  houra,  fix 
mifittn^^Tn  and  m^gifwiim  prlcsa.  The  bill  deflnea  certain  tmfalr 
labor  practices,  provides  for  oolleetlve  bargaining,  and  creates  a  coal 
labor  board  to  medtote  disputes.  These  provisions  seem  to  follow 
the  rule  suggested  in  the  Schechter  decision  of  "  toying  down  poU- 
dee  and  establishing  standards"  for  an  administrative  board  to 
execute. 

Next,  the  bill  does  not  ^pear  to  ae^  Federal  authority  over 
an  intrastate  indtistty.  Coal  mines  fumtoh  nearly  all  the  fuel  to 
nm  the  railroads.  Half  of  our  electricity  to  generated  by  ooaL  Only 
under  a  most  literal  interpretation  of  the  recent  decision  can  coal 
be  held  inviolate  from  Pederal  regulation. 

As  President  Rooeevelt  seems  to  suggest,  it  to  illogical  for  tSie 
courts  to  give  Federal  sancticHi  to  Itijtinrtlnfis  against  stnidng 


miners  and  then  forbid  FMeral  attempts  to  better  miners*  coadl. 
tlona.    It  to  reoaUed  also  that  the  Supreme  Court  in  the  Appalach- 
ian ooal  case  In  1933  held  that  the  chaoe  In  thto  Industry  Justified 
provisi<maIly  at  least,  a  marketing  agreement  dealgned  to  stabilise 
prlcea. 

The  Ouffey  bill  to  not  a  perfect  Instrument,  but  it  offers  a  life  line 
to  an  Industry  crying  for  help. 

The  impending  mine  strike  removee  thto  question  of  Industrial 
regulation  from  the  academic  plane.  A  general  ooal  miners'  strike 
would  throw  nearly  half  a  million  men  out  of  woric,  leave  only  22 
days'  supply  of  coal  above  ground,  and  parmlyae  much  of  trans- 
portation and  manufacture.  Theee  reautiea  confront  Congre* 
today. 

[Tnm  the  Washington  Daily  News  of  June  8,  19S8| 
By  Fred  W.  Perkins 

The  Ouffey  bill  f <»■  stablllsaUon  of  soft-coal  mining  has  assumed 
an  Importance  far  transcending  the  q>eelal  flitfd  it  was  originally 
designed  to  cover. 

Its  backers  see  In  It  the  way  out  for  other  great  national  Indtto- 
trles  from  the  confused  stalemate  that  followed  the  Supreme 
Court's  "  thumbs  down  "  for  N.  R.  A. 

John  L.  Lewis,  president  of  the  United  Iflne  Workers,  de<aarea 
his  belief  that  the  Ouffey  bill  will  be  found  within  the  constitu- 
tional confines  marked  off  by  the  Court. 

StrPPOKTS  CONTSMTXOir 

Lewto  made  the  following  points: 

1.  The  Oxiffey  bill  would  Involve  no  delegation  of  legislative 
powers  to  the  President.  Congress  Itself  would  set  up  a  legialatlve 
code  for  the  Industry,  and  would  authorise  a  new  agency,  the 
National  Bltumlnoiis  Coal  Commission,  to  carry  out  Congress* 
defined  will. 

2.  The  bill  would  fcdlow  the  Supreme  Co\irt*s  dictum  denying 
Federal  power  over  commerce  that  U  purely  intrastate.  The  blU 
would  attempt  only  to  reg\ilate  commerce  that  to  undoubtedly 
Interstate  and  such  intrastate  commerce  as  may  be  shown  to  affeot 
Interstate  commerce. 

Most  observers  who  have  been  watching  the  bituminous  situa- 
tion are  convinced  that  it  was  only  by  coincidence  that  the  threat 
of  a  national  bituminous  miners'  strike  came  on  the  heeto  of  the 
Supreme  Court's  action. 

BOTB  smcs  Rrr  ir.  s.  a. 

The  United  Iflne  Workers,  with  the  active  cooperation  of  op- 
erators who  claim  to  represent  a  majority  of  tonnage,  began  their 
pressure  months  ago  for  special  legislation  to  keep  the  industry 
from  returning  to  the  rule  of  "tooth  and  claw."  At  the  begin- 
ning of  thto  session  of  Congreee  letulers  of  both  miners  and  op- 
erators were  chsrglng  that  N.  R.  A.  enforcement  had  already  broken 
down  In  their  Industry. 

A  week  before  the  Supreme  Court  dectoion  the  miners'  aad 
operates'  wage  conference  had  given  notice  of  its  inability  to 
agree  on  a  new  pay  scale. 

At  the  hour  of  the  Supreme  Court's  ruling  the  operators  were 
engaged  in  a  xuttlonal  legislative  conference  intended  to  work  out 
revtolons  for  the  Ouffey  blU  that  would  make  it  aoceptaMe  to  as 
much  of  the  indtutry  as  pooslbto. 

On  the  foUowmg  dsy  the  wage  conference  broke  up.  leaving  the 
threat  of  a  national  shntdown  June  17  unless  a  wags  agreement  to 
reached  in  the  sMantime.  Charles  O'MelU.  a  leader  on  the  opera- 
tors' side,  said  that  before  the  operators  sign  they  want  some 
assurance,  la  special  legtolatlon,  that  they  can  maintain  say  pay 
aeale.  be  It  low  or  high. 

That  to  the  sassnes  of  the  afgusaest  as  It  sffeets  bituminous 
ooal— an  Industry  long  recognised  as  "slek".  that  has  a  tre- 
mendous potential  overeroductkm.  that  to  scattered  through  meet 
of  the  48  Statas,  and  ttiat  fumtohas  nearly  aU  the  fual  for  the 
railroads  and  most  of  the  fual  used  In  the  produetloo  of  eleetrto 


Amendmento  suggested  by  the  operators  would  leave  the  Ouffey 
bill  primarily  a  price-fixing  measure,  with  the  addition  of  safe- 
guards for  the  Interests  of  tobor.  Ths  Batloaal  Coal  Oonuatoalon 
would  be  empowered  to  fix  maxtmiim  aa  w^  as  minimum  mine 
prices  for  ooal.  Thua,  Its  backers  say.  it  would  protect  the  pubUo 
as  well  aa  the  indttftir.  The  Oommlasion  would  consist  of  nine 
members.  Two  would  represent  the  operatora,  2  the  miners,  and 
5  the  publlo. 

Propoeato  for  limitation  of  production  and  aUoeatlon  of  produe- 
tion  through  various  districts,  aa  well  as  the  creation  of  a  na- 
tional bituminous  ooal  reserve  through  a  Federal  bond  tosus  to  be 
paid  off  by  a  tax  on  ooal,  have  been  piiahed  into  the  background 

&the  opCTators*  recommendations.    'They  propose  that  thai ''- 

ton  be  first  stiudiad  by  the  propoeed  commission. 

The  ICne  Workers  have  not  taken  a  position  on  thaoo 

[rgom  the  Waahlngton  Daily  Mews  of  June  t.  19851 

Puuir  EooHomcs 
By  John  T.  nynn 

A    UTTLS    anX    WHICH    WAS    IHTBOBUCD    OTTO    THS    SSHStS    Smoet 
TO  OOHTBOL  mUVBlMT  WOW  THAT  THB  V.  B.  A.  HAS  PSaSSa 

Perhapa  the  next  sensation  for  our  highly  irritated  nerpee  win 
be  a  little  bill  which  was  introduced  into  the  United  SUtee  Sen- 
ate almost  iiirtMsifail,  last  January.    It  to  important  because  H 
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tnt  to  oootrol  industry. 
TbU  U  whftt  to  c«lle<l  Um 


Om  pfttUrn  for  tha 

UuU  t)M  N.  a.  A.  bM 

OuffvT  u.wil  ffifnnilMlnn  bill. 

Tbto  to  «n  ambltloui  plan  About  which  Itttte  haa  betn  Mid.  aad 

to  tto*  oonfualOQ  and  panic  resulting  from  the  N.  R.  A.  coUapM 

>»  «Cart  may   b«   mad*   to  jam  through   thto  bill  with   unwise 


kiio«a»  tha  ooal  industry  has  been  In  a  daspcrate 
MttdtUon  for  ywia.  Tha  N.  R.  A.  did  bring  to  Ubor  In  the  coal 
■alda  an  Improvad  rnmHtfwi  But  thto  wan  dua  to  tha  ancrgy  and 
drlT«  ot  tha  coal  mlnan  IfiWMalTM  led  by  »  forceful  man.  John 
L.  Lewto.  Bovavar.  tha  ooal  lagloae  are  still  In  trouble.  Jxwt  a* 
there  are  too  many  miners,  there  are  too  many  mines. 

^t  laaat  a  year  ago  operator*  and  miners  decided  that  some- 
thiM  More  drastic  than  N.  R.  A.  would  be  naadad.  Juat  what 
hapfffi>Hl  behind  the  aoanaa  and  what  deals  were  made.  I  do  not 
know.  But  It  was  rumorad  around  that  operators  and  miners 
waca  wvrklag  liijsrhM^  on  a  bill  which  would:  (1)  Perpetuate  the 
labor  piuHaiw  «l  N.  R.  A.;  (2)  put  the  coal  industry  under 
eomplata  control  by  the  Federal  Oovamment.  The  price  of  this, 
so  far  as  tha  mine  awnara  ware  eonavnad.  was  that  the  OoTem- 
aant  would  buy  up  all  or  at  least  a  kurga  part  ol  tha  marginal 
mtlitt  and  put  them  out  of  bualneaa. 

Thto  plan  haa  flowered  in  the  bill  offered  by  Otnrrr.  tha  new 
Ttoliniiiatla  SaaMar  from  PennsylTanla.  The  plan  of  the  bill  to 
(1)  to  create  a  commission  of  five  members  tha  bltxunlnous  coal 
ooauntoskMB — to  be  named  by  the  Preside  ot.  which  will  exercise 
wl4a  sway  ofar  all  bltxunlnous-ooal  mines.  (2)  To  establish  a 
ff»«ltt<m»i  eoal  rwra.  Thto  to  a  hlgli-aoundlng  name  for  all  the 
Marginal  coal  minns  which  tha  OoTamment  wUl  buy  and  put  out 
■laass  (or  tha  time  being.  (8)  To  pay  for  theee  mines  a 
IMM  of  IMtjOOOjOOO  to  being  provided  which  wlU  be  Uqul- 
fef  a  tax  OB  ooal.  (4)  No  xtaw  or  old  mlnaa  may  be  re- 
aava  with  eonarnt  of  Uie  Commission.  (5)  Oparat  irs  wlU 
to  pamlttad  to  organlsa  oodsu.  ' 

All  coal  WlU  be  taxed  25  percent  at  tha  mine,  but  t9  percent 
will  be  rebated  to  the  mine  owner  who  Joins  the  code — probably 
an  tinoooatttutlonal  proTtakm.  (8)  The  ooal  lands  will  be  dlrided 
Into  districts  and  code  authorlUas  In  those  districts  will  fix  prices 
mAjaet  to  appiwal  by  tiM  Onmmllop.     (7)  A  Ooal  Labor  Board. 

the  public.  tiM  ovnsra.  and  labor. 
matters. 


i 


■XOtJLATXOIf  or  PUBUC-UTXUTT  HOUtZHO  COlCPAIfllS 

Tbe  SeiuUc  resumed  conakltraUon  of  the  bill  (S.  2796) 
to  provide  Xar  tbe  control  nod  elimination  of  public-utility 
holding  eoHpanlcs  operatlnf.  or  m&rketinc  securlttes.  In  In- 
terstate and  foreign  commerce  and  throu^  the  mails,  to 
MfUlata  Um  transmission  and  sale  of  electric  energy  in 
iBtHntate  eommerce.  to  amend  the  Federal  Water  Power 
Act.  and  for  other  purpoees. 

Mr.  DIXTKRICH.  &Cr.  President,  in  addressing  myself  to 
th»  bill  OBiMr  fiiirtgetlnn.  I  shall  endeavor  as  caref  uUj  as 
X  can  to  ofeMTVt  those  rules  which  I  feel  shoold  be  observed 
tay  a  Iftmfcer  of  the  Senate  in  discussing  a  measure  of  this 
I  itaan  not  attempt  to  dramatise  any  of  my 
I  shall  try  to  avoid  perymalittss.  and  shall  at  Isast 
try  to  conceal  any  prejudice  I  may  have,  though  I  belfleve  I 
do  not  have  very  many  prejudices  with  reference  to  the 
pending  measure. 

In  view  of  what  hm  bmn  sild.  m  night  be  well  for  me  to 
reintroduce  myself  to  my  colleMneg  ta  the  Senate.  I  am 
Just  an  ordinary  country  lawyer.  I  live  within  about  12 
miles  of  the  spot  where  I  was  bom.  A  drcle  of  17  mlks 
would  cofv  my  life's  activities. 

X  am  a  native  of  Olinoia.  I  have  been  honored  fay  the 
•Isetorata  of  BUnois  by  being  placed  in  porttiont  of  honor 
MtiisisWItij.  I  am  by  iwirfssrtisi  an  attaraey.  I  con- 
the  ofBce  of  attorney  at  law  one  of  the  best  ofDces  I 
lmf«  «v«r  held  or  sw  win  bold.  I  consider  that  anyone  who 
wlB  conduct  himsilf  as  hwiomes  an  attorney  at  law  will  do 
a  useful  servtee  to  his  people  and  to  his  country. 

X  am  aoi  a  stockholder  in  any  hoktlng  company.  I  repre- 
sent no  Intersst  which  would  bs  affected  by  the  pending 
Mil.  I  am  engaging  to  the  consideration  of  the  blU  and 
giving  the  Senate  the  benefit  of  my  views  because  the  people 
of  my  State  are  intensely  Interested  in  the  bilL  They  are 
totsnsted  to  it  because  wlthto  that  State  are  utilities  of 
Mh  thfS  food  and  tha  kad  variety.  Ttie  people  are  in- 
torastsd  to  the  bill  beeanm  to  that  state  in  previous  years 
campatgns  have  been  conducted  for  the  sale  of  utilities 
gtocks  and  aseurttiss  until  my  people  are  tove^tors  to  the 
wmmtim  of  many  thwMsiwti  of  the  dtlaenship.  and  tlwlr  to- 
Tsotments  amount  to  many,  many  millioos  of  doUan. 

I  am  niftmrnDg  onyseif  to  the  bill  because  I  stooerely  be- 
llBTs  Its  pMmat  voidd  tnpalr  and  to  many  instances  deotnv 


those  tovestments.  I  believe  that  a  different  measure  could 
be  proposed  which  would  cure  the  evils  which  exist  in  rela- 
tion to  holding  companies  and  still  leave  unimpaired  the 
tovestments  of  the  citizenship  of  my  State. 

It  is  not  enough  to  say  that  the  people  were  deceived  tato 
making  such  tovestments.  Without  any  question,  high- 
powered  salesmanship  in  any  line  has  to  It  some  element  of 
deception.  But  the  widow  and  the  orphan  and  the  wage 
earner  who  tovested  their  savings  to  these  stocks  and  se- 
curities to  the  belief  that  they  were  tovesting  to  some  thing 
which  would  yield  a  fair  income  and  which  was  safe  a:-e  en- 
titled to  the  consideration  of  the  Congress  to  connection 
with  the  pending  measure. 

I  say  it  is  my  concern  for  the  people  that  Justifies  my  toter- 
est  to  the  bill,  to  order  that  Senators  may  understand  my 
position.  I  win  state  that  I  believe  some  measure  should  be 
passed  regulating  holding  companies.  I  believe  there  have 
grown  up  to  that  particular  class  of  organizations  some  faults 
and  some  practices  which  should  be  corrected  and  which 
should  not  be  further  tolerated.  I  also  believe  that  in  the 
field  of  industry  there  are  such  companies  which  serve  a 
legitimate  and  useful  purpose.  I  do  not  see  how  any  system 
involving  any  particular  todustry  covering  many  units  and 
being  distributed  over  any  considerable  area  could  possibly 
exist  without  some  sort  of  central  organization.  In  most 
cases — ^I  will  say  to  many  cases  while  some  of  the  hold- 
tog  companies  have  been  the  result  of  promotion  schemes, 
there  are  holding  companies  which  have  served  as  mere  coop- 
eratives, a  principle  which  we  have  been  encouraging  to 
practically  all  our  legislation. 

In  approaching  the  subject  I  desire  to  call  attention  to 
some  (rf  the  principles  and  some  of  the  constitutional  provi- 
sions which  I  think  should  be  taken  toto  consideration  to 
passing  upon  the  measure. 

We  live  to  a  constitutional  republic.  We  are  sitting  here 
as  Senators  by  virtue  of  our  Constitution.  It  Is  useless  for 
me  to  eulogize  or  to  lay  any  patriotic  stress  upon  that  par- 
ticular form  of  government,  except  to  say  that  I  feel  that  it 
is  the  most  perfect  form  of  government  ttiat  could  govern  any 
of  the  peoples  (tf  the  world,  and  I  am  to  sympathy  with  it. 
Necessarily  I  would  be.  I  come  from  the  State  of  Lincoto 
and  Etouglas.  I  come  from  the  State  of  that  great  patriot 
who.  whilo  he  cherished  different  political  views  from  the 
President  of  the  United  States,  rematoed  loyal,  and  whose 
dying  words,  which  are  inscribed  upon  his  tomb,  were  "  Tell 
my  children  to  obey  the  laws  and  defend  the  Canstitution.** 

We  have  had  a  great  deal  of  good  advice  given  us  in  past 
srears  which  we  should  ever  keep  to  mind.  I  think,  under  the 
rules  of  the  Senate.  Tliere  is  a  day  set  apart  each  year, 
when  Congress  is  to  sssrion,  given  to  the  reading  of  the 
Farewell  Address  of  tho  FMlisr  of  his  Country:  and  I  ask 
Senators  to  todulge  me  while  I  refresh  their  memories  with 
some  exoerpto  from  that  address. 

Washington  said,  to  giving  his  advice: 

To  tha  eflteaey  and  permanenea  of  yottr  Union,  a  government 
for  the  whole  to  Indispensable.  No  alllanoes.  however  strict,  be- 
tween the  parts  can  be  an  adequate  substitute;  they  must  inev- 
itably siaanania  tha  Infractions  and  Interruptions  which  all 
aUlaaoM. In  aU  ttmas.  hava  axparlanoed.  Sensible  of  thto  momen- 
tous truth,  you  have  improvad  upon  your  first  easay,  by  tha 
adoption  of  a  constitution  ot  government,  better  calculated  th^n 
your  former,  for  an  Intimate  union,  and  for  the  elBcaclous  man- 
•gaoaant  of  yoxir  common  concerns.  Thto  Oovemment,  the  off- 
spring of  our  own  choice,  uninfluenced  and  unawad.  adopted  upon 
fuU  investigation  and  mature  deliberation,  completely  free  in  Its 
principles.  In  the  distribution  of  Its  powars^  uniting  security  with 
energy,  and  containing  within  Itaalf  a  provision  for  lU  own 
amendment,  has  a  Just  claim  to  your  oonAdaoea  and  your  support 
Baepeet  for  Its  authority,  oompllanoa  with  Its  laws,  aoquiescenoa 
In  lU  maaaurea.  are  dutlee  enjoined  by  the  fundamental  maxims 
ot  true  liberty.  Tbe  basto  of  our  poUtleal  systems  to  the  rl>;ht  at 
the  paofde  to  make  and  to  altar  their  constitutions  of  goveraaient. 
But  the  consUtuUon  which  at  any  time  exists.  untU  changed  by 
an  explicit  and  authentic  act  of  the  whole  people,  to  saciredly 
obligatory  upon  all.  The  very  idea  of  the  power,  and  the  right  of 
the  people  to  astshllsh  government,  presuppose  the  duty  of  every 
Indlvldtial  to  obey  the  establtohad  govammaat. 

AU  obstructions  to  tha  aaaautloo  of  tha  Uwa.  an  eomblnatlona 
and  aasoctatkms  uadar  wbliver  plausible  character,  with  the 
real  de^gn  to  direct,  control,  eounteract.  or  awe  tha  regtilar  da- 
tttar^ons  and  acUoo  of  tha  cooaUtutad  authorltlea.  are  dcstruc- 
ttva  flC  thto  fnnrtstoiisl  prlnoli>le.  and  of  fatal  tandmcy.     TlMy 
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to  organise  f aettan.  to  give  It  an  artificial  and  aoctraordlnary 
force,  to  put  in  the  place  of  the  delegated  will  at  tha  nation  the 
will  of  party,  often  a  small  but  artful  and  enterprising  minority 
of  the  community:  and.  according  to  the  alternate  triumphs  of 
different  parties,  to  make  the  pubUc  administration  the  mirror  of 
the  111 -concerted  and  Incongruous  projects  of  faction,  rather  than 
the  organ  of  consistent  and  wholesome  plans  dlgaetad  by  common 
councils,  and  modified  by  mutual  Intmsts. 

The  Father  of  his  CoimtfV  further  said: 

Towards  tha  preservation  of  your  government  and  the  perma- 
nency of  your  present  happy  state.  It  to  raqulslta,  not  cmly  that  you 
steadily  dlscountenanoe  Irregular  <q;>poaltlon  to  Its  acknowledged 
authority,  but  also  that  you  resist  with  care  tha  tplrit  at  Innova- 
tion upon  Its  principles,  however  spacloito  tha  pretext. 

With  that  sentiment  to  view.  I  shall  take  the  time  briefly 
to  examine  the  provisions  of  the  Constitution,  which  I  think 
we  should  familiarize  ourselves  with  and  take  toto  considera- 
tion in  passing  upon  this  proposed  legislation. 

We  are  concerned  first  with  the  tenth  amendment  to  the 
Constitution,  which  provides  that— 

The  powers  not  delegated  to  the  United  States  by  the  Oonstltu- 
tlon.  nor  prohibited  by  it  to  the  States,  are  reserved  to  the  States 
respectively,  or  to  the  people. 

With  the  commerce  clause  of  the  Constitution,  which  pro- 
vides that— 

The  Ciongress  ^all  have  power  *  *  *  to  regulate  oommeroa 
with  foreign  nations,  and  among  the  several  States,  and  with  tha 
Indian  tribes. 

With  the  fifth  amendment  to  the  ConstitoUcMi.  which  pro- 
vides that — 

No  person  shaU  be  *  *  *  deprived  of  life,  Uberty.  or  prop- 
erty, without  due  proceas  of  law;  nor  shaU  private  property  be 
taken  for  public  use,  without  Jiut  compensation. 

With  the  fourteenth  amendment  to  the  Constitution,  which 
provides  that — 

No  state  shall  make  or  enforce  any  law  which  shaU  abridge  the 
privileges  or  immunities  of  citizens  of  the  United  States;  nor  shall 
any  State  deprive  any  person  of  life,  Uberty,  or  property,  without 
due  process  of  law;  nor  deny  to  any  person  within  ito  Jurisdiction 
the  equal  protection  of  the  lawa. 

I  may  say  to  passtog  that  I  presume  there  can  be  no  con- 
troversy that  the  courts,  to  construing  the  term  "  person  "  to 
the  Constitution,  have  held  that  corporaUons  are  persons 
within  the  meaning  of  the  constitotional  provision  forbidding 
the  deprivation  of  property  without  due  process  of  law,  as 
well  as  the  denial  of  the  equal  protection  of  tbe  laws. 

The  question  may  arise  to  the  minds  of  Senators,  "  What 
Is  due  process  of  law.  and  what  is  meant  by  this  particular 
term,  and  how  has  that  pariicular  provision  of  the  Constitu- 
tion anything  to  do  with  the  pending  measure?  " 

The  courts  have  defined  what  is  due  process  of  law.  I  am 
going  to  quote  now  from  the  case  of  Murraj/'i  Lessee  et  al. 
V.  Hoboken  Land  A  Improvement  Co.  (50  U.  S.  276) ,  which 
was  a  case  that  came  up  on  a  distress  warrant  issued  by  the 
Comptroller  to  distrato  the  goods  of  a  party  who  had  held 
the  office  of  collector  of  customs  to  the  city  of  New  York,  to 
make  good  an  amount  that  was  claimed  to  be  due  the  Fed- 
eral Oovemment.   In  that  case  the  Court  used  this  language : 

That  the  warrant  now  In  qtiestlon  to  legal  proeaas  to  not  denied. 
It  was  Issued  in  conformity  with  an  act  of  Congreas.  But  to  tt 
"  due  process  of  law  "f  The  Constitution  contains  no  description 
of  those  processes  which  It  was  Intended  to  allow  or  forbid.  It 
does  not  even  declare  what  principles  aia  to  ba  applied  to  ascer- 
tain whether  It  be  due  process.  It  to  manifest  that  It  was  not  left 
to  the  legislative  power  to  enact  any  proceas  which  might  be 
devised.  Tbe  article  to  a  restraint  oa  the  legtolatlva  as  well  as  on 
the  executive  and  Judicial  powers  of  tha  Oovamme&t.  and  cannot 
be  so  construed  as  to  leave  Oongreas  fraa  to  make  any  process 
"  due  process  of  law  "  by  Its  mere  will. 

So  if  the  enactment  and  enforcement  of  this  measure  will 
result  to  the  confiscation  or  the  destruction  of  property 
rights,  the  mere  fact  that  we  may  enact  it  wiU  not  give  us 
that  authority,  because  we  cannot  by  our  own  wiU  deter- 
mtoe  that  a  certoto  course  shaU  be  pursued,  i^iich  course 
will  eventually  destroy  the  property  rl^to  of  the  citizen,  and 
then  have  the  Oovemment  make  the  defense  that  the  prop- 
erty was  taken  and  tbe  Injuries  inflicted  to  due  process  of 
law  by  reason  of  the  fact  that  tbe  Congzeas  passed  legisla- 
tion authorizing  it  to  be  done. 


Mr.  NORRI8.   lir.  Presideni,  will  the  Senator  ylddt 

Mr.  DIETERICH.    I  yield. 

Mr.  NORRIS.  Before  the  Senator  leaves  the  question  of 
due  process  of  law.  I  take  it  he  reaches  the  conclusion  that 
what  is  due  process  of  law.  since  it  has  not  been  described 
to  the  Constitution,  is  a  question  for  the  courts  to  determtoe, 
and  not  for  tlie  lei^slature  to  determtoe? 

Mr.  DIETERICH.  That  is  correct;  and  If  ivoperty  la 
taken  under  a  law  enacted  hy  Congress  and  an  injury  Is 
thereby  woriEcd  upon  the  citizen,  the  mere  fact  that  a  sUt- 
ute  was  enacted  does  not  mean  that  the  property  was  taken 
by  due  proces»  of  law. 

We  have  heard  much  about  emergencies,  and  there  was 
really  a  feeling,  I  think,  at  least  among  us  Junior  Members 
of  the  Congreiis.  that  possibly  the  matter  of  emergency  might 
have  changed  the  Constitution  to  some  extent,  that  posstoly 
it  might  have  broadened  its  provisions. 

Mr.  WHEELER.  Bir.  President,  would  the  Senator  mind 
an  toterruption? 

Mr.  DIETERICH.    I  yield. 

Mr.  WHEELER.  The  Senator  speaks  of  due  process  of 
law.  How  does  he  claim  property  would  be  taken  under  the 
pending  WU? 

Mr.  DIETERICH.  I  will  get  to  that,  and  cover  It  more 
fully.  But  the  rearrangemente  to  be  affected  under  tbe 
pending  Mil.  the  arbitrary  ^-ight  to  classify  and  divide  certato 
enterprises  now  to  existence,  will  have  the  effect  of  impair- 
ing the  obligations  they  have  assumed,  and  of  reducing  the 
value  of  their  stocks  and  their  securities.  That  is  the  potot, 
>riefly. 

Mr.  WHEELER.  If  the  Senator  will  pardon  me  Just  a 
moment,  I  may  call  his  attention  to  the  fact  that  to  the 
Northern  Securities  case  the  Supreme  Court  of  the  United 
Stotes  dissolved  a  holding  company  because  of  the  fact  that 
Congress  provided  to  the  law  that  It  was  Illegal  for  such  and 
such  a  company  to  carry  on  bustoess.  and  so  the  Court  dis- 
solved the  holding  company.  It  was  contended  to  that  cam 
that  the  securities  of  Uie  company  would  be  injured. 

Ur.  DIETERICH.  I  do  not  wish  to  take  up  that  argument 
at  this  time.  I  hope  the  Senator  wiU  allow  me  to  proceed  to 
an  orderly  way  to  present  my  views. 

Mr.  WHEELER.    Very  well. 

Mr.  DIETERICH.  There  was  a  difference  to  that  case. 
Congress  had  provided  what  sort  of  a  company  should  be 
held  illegal.  Under  the  pending  bill  it  would  be  left  to  a 
commission  to  determtoe  whether  a  company  was  legal  or 
not. 

Conttoulng  where  I  was  toterrupted,  we  felt  that  emer- 
gency had  something  to  do  with  the  matter.  However,  to 
the  case  of  Schechter  against  the  United  Stotes.  recently 
decided  by  the  Supreme  Court,  with  which  case  I  suppose 
every  Member  of  the  Senate  is  familiar,  we  are  advised  that 
the  existence  of  an  emergency  is  no  Justification  for  evading 
the  Constitution. 

For  the  Record  I  wish  to  read  an  excerpt  from  that 
opinion: 

First.  Two  preliminary  points  are  stressed  by  the  Oovemment 
with  respect  to  the  appropriate  approach  to  the  Importuit  quaa- 
tlons  iveaented.  We  are  told  that  the  provision  of  tha  stotute 
authortiilng  the  adoption  of  codes  must  ba  viewed  In  the  light  of 
the  grave  national  crlsto  with  which  Congreas  was  confronted. 
Undoubtedly,  the  conditions  to  which  power  to  addressed  are  al- 
ways to  be  txmslderad  when  the  exercise  of  power  to  challenged. 
Kxtraordlnary  conditions  may  caU  for  extraordinary  renia<Uea. 
But  the  argument  necessarily  stops  short  of  an  attempt  to  Justify 
action  which  Ues  outside  the  sphere  of  constitutional  authority. 
Kxtraordlnary  conditions  do  not  create  or  enlarge  constitutional 
power.  The  Constitution  establtohed  a  national  govarmaant  wltb 
powers  deemed  to  be  adequate,  as  they  have  proved  to  ba  both  to 
war  and  peace,  but  theae  powers  of  the  National  Oovemment  are 
limited  by  the  constitutional  grants.  Those  who  act  under  these 
grante  are  not  at  liberty  to  transcend  the  Imposed  llmlte  bacauaa 
they  believe  that  more  or  different  power  to  naoaanry.  0oeb  aa- 
sertions  of  extra-constitutional  auuxorlty  were  anticipated  and 
precluded  by  the  expUclt  terms  of  the  tenth  amendment — ^"Hm 
powers  not  delegated  to  the  United  Stetea  by  the  Conatttatkm.  nor 
prohibited  by  it  to  the  Stetes.  are  reserved  to  the  Stetaa  raspae 
Ively.  or  to  the  people." 

Another  question  with  whi^  we  are  ooxusemed  as  it  affects 
tbe  pending  toU  is  how  far  Congress  can  delegate  leglslattva 
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power,  aad  tt  a^lcht  be  iveO  to  examine  the  decision  of  the 
United  Stataa  Supreme  Court  and  aee  whether  or  not  they 
have  givwi  us  any  light  upon  this  queettoo. 

Of  eoone.  the  OoiwtituUon  provldss  that  an  IstWattve 
power  shall  ha  vasted  in  the  Oaocreas.  In  ttaa  ease  oX 
Wichttm  ■rfrnii  A  UoM  Co.  t.  PubUc  UtOitie*  Commuttom 
of  the  State  of  JToium  «t  el.  (160  U.  8.  M),  reading  from  the 
Court's  opliilon.  wa  ftaid: 

•  •  •  !«•  ■■■iBi  thai  a  ligMalwa  may  not  il«lf  tt  ligl»- 
pow  bM  WHB*  quftlttoaUotM.  ••  tn  Um  ereaOoa  «<■»«*- 
mas.  and  «lao  in  th«  orMtkm  of  ■dmlnlrtnttlTe  boarda  to 


•ppTrtotSa  myrtiMl  datjOU  of  r»t«  «:h«duJ««  tb*  wgulatorypollce 
Dowcr  or  Um  8UU.  Th«  J»it«r  quaitflcatlon  Is  mmOm  naeManry 
Ck  Mtiv  ^al  tae  taalalattw  powv  mm  ^  eftMttvaly  cnrclwd. 
Si  mm Mm  eaoa  u  MlmlnlrtnUv*  ^inny  the  tofilslature.  to  pr«- 
vmi  tte  txixtg  »  pun  delagaUon  of  taglaUtlT*  power,  must  enjoin 
n  a  oartaln  coune  of  t»DC«dur»  aad  eart»tn  rulaa  of  '♦ed- 
IB  tba  pnrfarmaiica  of  ita  fiMllna  It  la  a  wbolaaauin  and 
itftnclpto  U»t  aueh  an  aganey  aauat  puraua  Xhm  pro- 
Mdura  and  rules  ealoinad  and  show  a  aubatantUl  oompli*noa 
HnmaltT)  to  »1T»  validity  to  Ita  action.  When,  thwef ort.  auch 
Mi  admlnlatratlT*  agency  Is  required  as  a  condlUoa  peaoeaent  to 
an  order  to  m*k«  a  finding  of  facta,  tba  vmlldlty  cC  tba  order  most 
Mat  upon  tbe  aaidail  Andlng.  If  It  Is  lacking,  tbs  order  U  Inaf- 
facUT*. 

Mr.  l£INTON.    Mr.  President.  wlD  the  Senator  yield? 

Mr.  DnrrsuCH.    I  yield. 

Mr.  MIKTON.  What  was  the  particular  provision  the 
Court  had  before  It  to  oonstnie  at  that  Ume? 

Mr.  DOBTDUCH.  It  WM  the  qaesttoc  of  the  delegation 
(tf  power,  a  provision  for  certain  findings  contained  in  the 
Utilities  act  o(  the  State  of  Kansas. 

Mr.  MINTON.  A  delegaUon  of  power  to  the  Public  Service 
CommissiOD  of  the  State  of  Kansasf 

Mr.  DIETERICH.  To  the  Public  Service  Commissian  of 
the  State  of  Kansas.  That  delegation  of  power  was.  of 
course,  rested  on  certain  nndings  of  fact,  and  in  that  parUcu- 
lar  case  the  flndlnss  o<  fact  were  lacking. 

Mr.  MINTON.  Has  the  Senator  before  him  the  provisioo 
of  the  statute  that  was  the  guide? 

Mr.  DIETERICH.  I  have  not  the  profflMoa  aC  tba  stotuta 
tefore  me.  but  the  Senator  can  take  the  eaae  and  tanoBttgate 
Vl  I  might  say  that  I  did  not  have  time  to  look  into  aU  the 
details  of  It.  I  simply  gathered  the  expression  I  have  read 
f^om  the  opinion  of  the  Court. 

Mr.  MINTON.  I  thought  perhaps  the  Ooart*s  opinion  dted 
Um  provision  of  the  statute. 

Mr.  DIETERICH.  It  was  one  of  thoee  usual  prorlskns 
which  laid  down  facts  which  should  be  determined  and  which 
were  in  existence.  I  might  say  to  the  fHingtor  along  this  line, 
although  I  shaU  cover  the  matter  later  oa.  ttiat  the  qtiestion 
of  flnrftny  of  fact  is  different  from  the  «M8ttoii  of  eonclu- 
and  tlM  question  of  exercising  Judgment.  The  ques* 
tn  theee  rate  eases  and  alinilar  cases  are  based  upon 
eaitain  earning  powers,  in  whidi  li  to  pnwihif  to  go  Into  the 
and  to  ascertain  and  find  and  compute,  as  dis- 
from  the  judgment  of  someone  that  something 
ba  In  the  public  interest,  or  that  it  may  reeult  in  public 
good. 

Mr.  WHEELER.    Mr.  President,  will  the  Snator  yield? 
!  Mr.  DIETERICH.    I  yield. 

Mr.  WHEELER.  Let  me  call  attention  to  the  fact  that  in 
the  Interstate  Commerce  Commission  Act  there  are  numer- 
ous specifk  jrovislons  to  the  effect  that  if  the  Interstate 
Commerce  Oamnisslon  finds  certain  things  against  the 
public  interest  they  can  do  so-and-so. 

Mr.  DIETERICH.  I  do  not  wish  to  interrupt  the  course  of 
my  argimient  to  go  hito  thai,  but  I  balleva  I  can  abbreviate 
II  fegr  Mylng  to  the  Senator  that  I  am  going  to  discuss  the 
IIMgllDn  of  public  interest,  and  when  I  come  to  that  I  shall 
be  glad  If  ha  wffl  call  my  attention  to  ttaa  point  ba  baa  tn 
mind. 

Mr.  WHEELER.  I  desire  to  submit  that  when  a  finding  to 
Bads  that  anything  Is  against  the  public  interest,  of  coarse 
that  must  be  based  upon  some  fact.  The  oommission  could 
not  simply  arbitrarily  do  tt  wtthout  rime  or  reason;  but  m 
specific  caaea  the  Supreme  Court  have  lield  that  there  was 
•vidence  of  a  finding  of  fact,  and  they  have  held  the  same 
ttUnc   wttb  xeferenoa   lo  oertifleatea  a<   canventonca  and 


Mr.  President.  I  should  like  to  pursue 
the  course  of  my  argument  without  being  Interrupted.  Ttxt 
matter  of  public  Interest  as  laid  down  in  the  finding  of  facts 
of  iiome  agency  of  Government,  and  bringing  it  under  the 
Constitution  because  It  is  believed  to  be  in  the  public  in- 
terest, are  two  different  things. 

In  the  case  of  Schechter  against  United  States,  in  the 
recent  opinion  just  cited,  we  find  this  language: 

The  Coastttutloo  prorldes  that  "All  legtalatlTe  powera  herein 
granted  ahall  be  vested  in  a  Congreaa  of  the  United  atates,  which 
■hall  consist  of  a  Senate  and  House  of  Representatives "  (art.  I. 
ase.  1 ) .  And  ths  Oongresa  Is  authorised  **  To  m&ke  all  Uwa  which 
ahall  be  necessary  and  proper  for  carrying  into  execution"  Its 
gcnnml  powvs  <art.  I.  asc.  8.  par.  18) .  Ths  Congreaa  is  not  per- 
mitted to  abdicate  or  to  transfer  to  others  the  essential  legislative 
fanettons  with  which  it  la  thus  Tested.  We  h*v«  repestedly  reoog- 
nlaed  the  nsessslty  of  adapting  legislation  to  complex  conditions 
InTolrlng  a  host  of  details  with  which  ths  national  legislature 
cannot  deal  directly.  We  pointed  out  in  the  Panama  Co. 
case  that  the  Constitution  has  never  been  regarded  as  denying  to 
Congress  the  necessary  resourees  of  flezlbUlty  and  practicality, 
which  will  saabls  it  to  perform  lU  function  In  laying  down  policies 
and  establishing  standards,  while  leaving  to  selected  Instnunentall- 
tlee  the  making  of  subordinate  rules  within  preflcrlbe<l  limits  and 
the  determination  of  facta  to  which  the  policy  as  declared  by  the 
laglslature  Is  to  apply.  Biit  we  said  that  the  constant  recognition 
of  the  necessity  and  validity  of  such  provlslona.  and  the  wide 
range  of  administrative  authority  which  has  been  developed  by 
mesne  of  thsm.  cannot  be  aUowsd  to  obacurs  the  limitations  of 
the  authority  to  dslegata.  If  oar  eoosUtutloiua  ayatsm  U  to  be 
maintained   (id.,  p.  421). 

And  again  on  page  12: 

To  stunmarlze  and  conclude  upon  this  point:  Section  8  of  the 
Rscovery  Act  is  without  precedent.  It  supplies  no  etandards  for 
any  trade,  industry,  or  activity.  It  docs  not  undertalw  to  pre- 
scribe r\iles  of  conduct  to  be  applied  to  particular  states  of  fsct 
determined  by  appropriate  administrative  procedure.  Instead  of 
prescribing  roles  of  conduct.  It  aathortass  ths  making  of  codes  to 
prescribe  them.  Por  that  legislative  undertaking,  section  3  sets 
up  no  standards,  aside  from  the  statement  of  tiM  general  alms  of 
rehabUltatton.  correction,  and  expansion  described  In  section  1. 
In  view  of  the  scope  of  that  broad  declaration,  and  of  the  nature 
of  the  few  restrictions  that  are  Imposed,  the  discretion  of  the 
President  In  approving  or  prescribing  codes,  and  thus  enacting 
laws  for  the  Government  of  trade  and  industry  throxighout  the 
country.  Is  virtually  unfettered.  We  think  that  the  code-making 
authority  thus  conferred  Is  an  unconstitutional  delegation  of 
legislative  poi 


Of  course,  the  difference  between  the  National  Recovery 
Act  and  the  present  bill  Is  that  under  the  present  bill  the 
power  delegated  does  not  go  to  the  President  of  the  United 
States,  but  goes  to  a  particular  board  created  under  the  laws 
of  the  United  States.  However,  Congress  cannot  vest  that 
board  with  any  more  authority  to  exercise  legislative  power 
than  it  can  the  Chief  Executive. 

Another  point  with  respect  to  which  the  recent  opinion 
might  be  of  help  Is  the  arfnunent.  which  is  usvially  made, 
that  It  is  to  the  advantage  of  the  people  to  do  the  thing 
which  certain  legislation  Is  intended  to  do.  "nxe  Supreme 
Court,  tn  Its  opinion  in  the  Schechter  case,  said: 

It  Is  not  the  province  of  the  Court  to  consider  the  economlo 
advantages  or  disadvantages  of  such  a  centralized  system.  It  Is 
sufficient  to  say  that  the  Psdsral  Constitution  doss  not  provide  for 
It.  Our  growth  and  development  tkave  called  for  wide  use  of  the 
eoflunsros  power  of  ths  Federal  Oovemment  in  its  control  over 
the  espaadad  acttrttlsa  ef  interstats  commerce,  and  in  protecting 
that  commsfes  ftem  bordena.  intcrfercnoei^  and  conspiracies  to 
restrain  and  monopoMie  tt.  But  the  authority  of  the  Federal 
Oovemment  may  not  be  pushed  to  such  an  extreme  as  to  destroy 
the  distinction,  which  the  commerce  clause  itself  establishes,  be- 
twesB  SBiiiiinii.iu  among  ths  ssreral  Statss  and  the  internal 
tuueerns  of  a  Stats.  The  same  aitswcr  must  be  made  to  the  con- 
tention that  Is  baasd  upon  the  serious  economic  situation  which 
led  to  ths  paasagB  of  ths  Rscovery  Act — ttw  fall  in  prices,  the 
decline  In  wages  and  employment,  and  ths  curtailment  of  the 
market  for  commodities.  Stress  is  laid  upon  the  great  Importanoe 
otf  maintaining  wags  distributions  which  would  piovlds  ths  nsese 
sary  stimulus  In  starting  ths  etmiulatlve  farces  making  for  ex- 
pendlng  oommerelal  activity.  Without  tn  any  way  disparaging 
this  moUve.  it  Is  enough  to  say  that  the  recuperative  efforta  oc 
ths  Fader al  OoirenuBrent  must  be  mads  in  a  m^nnmr  oooalstent 
with  ths  authority  granted  hf  ths  CotMtltutkm. 

I  now  come  to  another  point,  and  this  is  the  Important 
point  in  the  proposed  legislation.  This  measure,  if  vaUd 
under  the  Constitution,  la  vabd  because  it  is  sought  to  regu- 
late transactions  in  interstate  commerce,  because  the  com- 
merce clause  is  the  only  grant  of  authority  which  we  have 
to  enact  Irglihitkin.     However,  in  this  i^«i>t«/^"  it 
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ingeniously  Intended  by  the  draftsmen  to  substitute  for  In- 
terstate commerce  transactions  the  statement  that  it  was 
of  national  public  interest.  There  is  nothing  in  the  Consti- 
tution which  provides  that  by  reason  of  certain  activities 
being  of  important  national  interest  the  authority  is  given 
to  Congress  to  control  by  legislation  those  particular  activi- 
ties. This  bill,  however,  as  I  said,  instead  of  deriving  its 
authority  from  the  regulation  of  interstate  commerce,  has 
sought  to  derive  its  authority  from  the  declaration  that  what 
it  dealt  with  was  of  national  public  interest.  Our  courts 
have  passed  on  that. 

Mr.  MINTON.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DIETERICH.    I  yield. 

Mr.  MINTON.  Does  not  this  bill  simply  recognize  that 
the  Congress  is  exercising  the  power  granted  under  the 
commerce  clause?  It  must  find  its  power  there,  but  when  It 
finds  its  power  there  its  Justification  for  the  exercise  of  that 
power  must  then  be  a  public  interest. 

Mr.  DIETERICH.  The  Senator  has  stated  the  correct 
principle  of  law,  but  I  do  not  understand  this  bill  as  falling 
Within  his  explanation,  because  it  first  sets  out  the  fact  that 
it  deals  with  matters  of  important  national  Interest.  If  it 
set  out  that  what  it  intended  to  do  was  a  regulation  of  inter- 
state commerce,  and  then  set  up  the  manner  in  which  these 
activities  constitute  a  part  of  interstate  commerce,  it  might 
be  said  that  for  that  reason  it  was  of  national  public  interest 
that  certain  things  should  be  done.  The  bUI,  however,  is 
evasive  in  its  positive  declaration,  and  in  many  Instances  it 
declares  activities  to  be  interstate  commerce  which  are  not 
Interstate  commerce  at  all,  such  as  the  use  of  the  mails  and 
instrumentalities  of  interstate  commerce.  Instrumentalities 
of  interstate  commerce  may  be  used  for  purposes  and  for 
activities  which  do  not  constitute  interstate  commerce. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  DlE'l'KRICH.    I  yield. 

Mr.  WHEELER.  Is  the  Senator  familiar  with  the  Grain 
Futures  Act?  If  the  Senator  is  familiar  with  that  act,  let 
me  call  his  attention  to  the  fact  that  the  pending  bill  is 
patterned  after  it.  In  the  Grain  Futures  Act  the  provision  Is 
laid  down 

Mr.  DIETERICH.  Mr.  President,  I  do  not  wish  to  be  dis- 
courteous, but  I  should  rather  have  the  Senator  wait  until  I 
am  through.  I  wish  to  give  my  version  of  this  question,  and 
I  do  not  care  to  have  my  speech  contain  the  interruptions 
and  the  protests  and  the  denials  of  my  contentions.  I  under- 
stand that  what  I  say  may  not  be  agreed  to  possibly  by  many 
Members  of  the  Senate,  but  I  wl^  to  give  the  Senate  the 
benefit  of  what  I  think  this  measure  contains,  and  why  I 
thinJc  this  measure  is  obnoxious  to  our  Constitution. 

I  again  repeat  that  there  are  abuses  which  this  bill  pre- 
sumably seeks  to  remedy,  but.  Instead  of  remedying  them, 
the  bill  uses  the  sentiment  against  those  abuses  for  changing 
the  situation  entirely  and,  I  think,  eventually  destroying  the 
entire  private  ownership  of  utilities.  That  Is  my  honest 
conviction.  I  am  not  saying  that  is  the  motive  behind  it. 
but  I  say  that  if  the  administration  of  this  biU  were  given 
over  to  those  who  are  inclined  that  way  they  could  bring 
about  those  results. 

On  the  question  of  national  public  interest  I  quote  from 
Wolff  Packing  Co.  v.  the  Court  of  Indtutrial  Relations  of 
Kansas  (262  U.  8.  S96) : 

It  la  manlfaat  from  an  examination  of  the  eaaee  cited  under  the 
third  head  that  the  mere  declaration  by  a  legislature  that  a  biul- 
neas  is  affected  with  a  public  Interest  Is  not  conclusive  of  the 
question  whether  Its  attempted  regiilatlon  on  that  ground  Is 
justified.  The  circumstances  of  Its  alleged  change  from  the 
status  of  a  private  bualneas  and  Its  freedom  from  r^^ulatlon  Into 
one  In  which  the  public  have  come  to  have  an  Interest  are  always 
a  subject  of  judicial  Inquiry. 

I  now  wish  to  give  my  attentkm  to  the  bill,  and  I  first 
can  attention  to  the  policy  of  the  biU.  Let  us  see  what  the 
policy  is.    Subsection  (c)  of  section  1  says: 

It  Is  hereby  declared  to  be  the  policy  of  this  title.  In  aocordanee 
with  which  policy  all  the  provisions  of  this  title  shall  be  Inter- 
preted, to  meet  the  problems  and  eliminate  the  evUs  connected 
with  the  pubUc-utlllty  holding  company  as  enumerated  In  this 
Motion — 

I 


If  it  stopped  there  it  mlc^t  serve  a  useful  purpose,  and  It 
might  not  be  obnoxious  to  the  Constitution:  but  it  continues: 
and  for  the  purpose  of  effectuating  such  policy  to  oompti  the 
simplification  of  pubUc-utlllty  holdUig-company  syatans  and  the 
elimination  therefrom  of  properties — 

What  kind  of  properties?— 

not  economically  and  geogr^hlcally  related  in  operations,  and  to 
provide  at  the  end  of  6  years  for  the  tilmlnatlon  of  the  publlo- 
utiuty  holding  company  except  as  otherwise  tMprmtij  provided  In 
this  title. 

What  is  a  holding  company?  That  becomes  important 
in  the  consideration  of  the  bill.  The  measure  defines  a 
holding  company,  and  in  the  definition  of  holding  company, 
attempted  to  be  governed  by  the  bill  in  the  matter  of  regis- 
tration, licensing,  and  control,  it  does  not  discriminate  be- 
tween those  companies  which  are  engaged  in  interstate 
commerce  and  those  which  are  engaged  in  intrastate  com- 
merce, but  it  says: 

(7)  "Holding  ccHnpany"  means — 

(A)  Any  company  which,  either  alone  or  In  conjunction  and 
pursuant  to  an  arrangement  or  understanding  with  one  or  more 
other  persons,  directly  or  indirectly  owns,  holds,  or  controls  10 
percent  or  more  of  the  outstanding  voting  securities  of  a  publlo- 
utUity  company  or  of  a  company  which  Is  a  holding  company  by 
virtue  of  this  clause  cr  clause  (B).  unless  the  Oommlaslon.  as 
hereinafter  provided,  by  order  declares  such  company  not  to  be  a 
holding   company. 

It  may  or  may  not  be  a  heading  company.  Then  li 
nothing  said  there  about  any  company  engaged  in  inter- 
state commerce^- 

(B)  Any  person  or  persons  irtiioh  the  Oommlaslon  determlSM, 
after  notice  and  opportunity  for  hearing,  directly  or  Indirectly 
to  exercise  such  a  controlling  Influence — 

"  Directly  or  indirectly  to  exercise  such  a  eontroQinff  In- 

fiuence  ** — 

over  the  management  or  policies  of  any  publlc-utnity  or  holding 
company  as  to  make  it  necessary  or  appropriate  In  the  public  in- 
terest or  for  the  protection  of  Investors  or  consumers  that  such 
person  or  persons  be  subject  to  the  obligations,  duties,  and 
llabUlties  Imposed  In  this  title  upon  holding  companies. 

That  provision  leaves  it  absolutely  to  the  discretion  of  the 
Commission  to  determine  who  shall  come  within  the  pur- 
view of  the  bill.  They  can  say  in  the  one  case  it  is  for  the 
public  interest  that  certain  persons  shall  be  subject  to  its 
provisions,  while  as  to  others  similarly  situated  they  may 
say  it  is  not  to  the  public  interest  that  they  shall  be  subject 
to  the  bill.  In  other  words,  it  leaves  it  open  so  that  the 
Commission  can  play  whatever  favorites  they  wish  azul  make 
whatever  discrimination  they  desire,  using  coercion  upon  ons 
and  refusing  to  use  coercion  upon  another. 

Then  the  bill  gives  a  definition  of  subsidiary  ccunpanies; 
and  I  say  these  things  are  important  because  they  are  what 
the  legislation  is  addressed  to.    A  subsidiary  company  i»— 

(B)  Any  person  the  management  or  poUcles  of  which  the  Ckna- 
mission,  after  notice  and  opportxinlty  for  hearing,  determines   • 


Determines  that  it  has  certain  prop- 


Determines  what? 
erties?    No— 

determines  to  be  subject  to  a  controlling  Infltienoe.  directly  or 
Indirectly,  by  a  holding  company  or  companies  so  ss  to  make  It 
necessary  or  appropriate  in  the  public  Interest  or  for  the  protec- 
tion of  investors  or  consvmMrs  that  such  person  be  subject  to  ttie 
obligations,  duties,  and  llabUlties  Imposed  In  this  title  upon  sui)- 
sldli^  companies  of  holding  companies. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  yield?  I 
do  not  wish  to  interrupt  him  if  it  is  not  convenient. 

The  PRESIDING  OFFICER  (Mr.  Lewis  in  the  chair). 
Does  the  Senator  from  niinols  yield  to  the  Senator  from 
Indiana? 

Mr.  DIETERICH.    I  yield  to  the  Senator  from  Tnrtlana. 

Mr.  Ii£[NTON.  Mr.  President,  the  Senator  is  quoting  the 
definition  of  a  holding  company  as  stated  in  the  bUL  Of 
course,  that  Is  broad  in  its  scope,  but  the  Senator  does  not 
understand,  does  he,  that  every  holding  company  that  might 
be  embraced  within  that  definition  is  brought  within  the 
operations  of  the  bill? 

Mr.  DIETERICH.  Usinf  tbe  language  of  the  bill.  tf.  In 
the  judgment  of  the  Commission,  it  is  "  necessary  or  appro- 
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tn  the  pahtle  Interest  for  the  ptotoctlon  of  inrestcrs 
that  foch  pgnona  be  suhjeet  to  the  obUcmtloiia. 
and  HahtHttCT  tmpoiwl  in  this  tUle." 
TtalU  Buikee  no  dtednctlan  whether  It  Is  taiterstate  or  tn- 
tfftrtate. 

Mr.  MnnXDN.    That  la  right;  but  whether  or  not  a  hold- 
ing company,  ao  rtrfinml.  oonwt  wtthln  the  purview  at  this 
dependi  upon  whether  or  not  It  presents  itfelf  for 
Id  tt  Dcrer  presents  itself  for  registration  un- 
it wants  to  avail  itself  of  the  channels  of  interstate  com- 
«•  or  to  use  the  mails  in  which  to  carry  on  Its  business. 

Mr.  DUTSRICH.  The  Senator  win  readily  concede  that 
IraMactlnf  ^^^iin^■  tn  tnterrtate  co— iMite  is  a  different 
ttalag  altogether  troB  wring  tha  maili.  tn  other  words,  I 
tanve  an  Intrastate  company  located  In  my  town  and.  If  I 
do  nai  raglalar.  I  cannot  aand  a  tetiv  to  the  city  of 
I  cannot  uae  the  mails  unless  I  oobm  within  tha 
of  the  bill.  It  is  intended  to  coerce  a  utility  to  ooma  within 
tiB  profliiaBg. 

Now  let  ma  proceed  a  little  further.  A  peculiar  thing 
about  this  measure  is  that  It  duplicates  the  Securities  Ex- 
change Act  Half  of  this  bin  la  akaolutely  unnecessary; 
more  than  half  of  this  bill  is  uiawad  fef  the  Secxultles  Ex- 
atenge  Act.  We  thought  when  we  passed  that  act  that  we 
had  corrected  some  of  the  evils  which  were  complained  of. 
The  Securitlea  exchange  Act  provides  tn  clause  10  of  section 
S  a  daflnlUea  ^  aacoritles.  from  which  I  quote  as  foXkmn: 

The  t«rm  **  Mcuiity "  means  any  do««,  stock,  treamiry  rtoclt. 
hmmd.  at»itar».  aTMlMM;*  of  IndabtadaaH.  certtflcmt*  <tf  inter- 
«at  or  p*rtielp*tUm  In  any  proAt-«bartng  agrMMMSS— 

And  so  forth.  It  sets  out  identically  the  same  things  which 
an  nftrrad  to  to  this  MU  as  "  securities.'*  So  we  have  a  dual 
ragulation.  and  this  blB.  so  far  as  the  argument  that  it  pur- 
to  ragntota  tha  sale  and  protect  the  investor  of  so- 
la eoaoaiued.  only  compUcatea  the  act  we  have  al- 
aaad  and  which  is  now  in  force.  The  argument  for 
that  bill  U  the  controlling  argument  for  this  biU.  and  thara 
cannot  be  any  other  argument  for  it.  Before  the  present 
law  is  taated  to  ascertain  what  its  effect  will  be  upon  the 
of  stocks  and  securities  not  only  in  interstate  com- 
but  for  the  protection  of  our  >»^n^<ng  system,  this 
MB  should  not  be  passed. 
Mr.  MPTTON.  Mr.  President.  wHl  the  Senator  yield? 
Mr.  DIETERICH.    I  yield. 

Mr.  MINTON.  Is  there  anything  in  the  Sec\xrltles  Ex- 
change Act  which  would  prevent  the  pyramiding  of  holdixig 


up  over  the  utfllties  an  arbitrary  power;  the  Commission  caa 
Haa  ttaalr  dtaaatkm  and  do  as  they  idease;  coerce  utflltf; 
for  good  or  bad.  or  destroy  them. 


(1)  Both  holding  company,  and  evwy  snbaldlary  oompany 
tbmtat  which  la  a  public -utlUty  eoapany.  ars  pralainlBantly  in- 
traatata  In  character  and  carry  on  tbalr  bOitoSM  aabatanUally 
In  a  single  Stat*  In  which  such  holding  oompaay  and  every  suck 
subaldlary  company  thereof  are  orsanlaed. 

That  is  deceptive  langiiage.  The  Commission  may  do  that. 
U  does  not  direct  that  they  "  shaU  "  do  it,  but  they  may  do  it 
if  it  deems  that  the  exemption  Is  not  detrimental  to  tho 
public  inieraat. 

Mr.  WHTIKT.KR.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DIETERICH.  I  do  not  like  to  be  interrupted  so  as 
to  break  up  the  continuity  of  my  renmrks.  I  do  not  desire 
to  be  discourteous,  but  I  should  like  to  present  my  views  on 
this  bill  and  do  so  in  a  connected  maimer. 

Again: 

(1)  Such  holding  company  Is  pvedeodnaatly  a  publlc-utotty 
company  oparatlag  aa  auch  In  osm  or  oMra  conUfuoos  SUtce. 


Mr.  DUTERICH.  There  Is  nothing  In  this  bni  which  wffl 
prevent  the  pyramiding  of  holding  companies.  The  learned 
Senator  from  Nebraska  (Mr.  Noatisl  the  other  day  made 
an  argument  the  main  point  of  which  was  the  pyramiding 
of  holding  companies.  There  is  nothing  In  this  bUl  to  pre- 
tuch  pyramiding,  unless  the  commission  which  is  to 
ir  the  iwopuaad  act  thinks  it  is  naeeaaary.  They 
may  destroy  one  holding  company  to  the  first  degree  and 

to  tha  ninth  degree  if  to  their  discretion 
so  raqotraa. 

Ttima  the  bill  proceeds  to  grant  the  power  to  make  excep- 
tiona.  I  assume  that  these  are  an  tha  aaoeptians  that  can 
be  made.  It  is  a  settled  rule  of  constmettOB  of  stotutes  that 
when  oertato  things  are  enumerated  either  to  be  within  or 
excepted  from  a  ghran  measure  that  all  those  that  are  not 
fvrrpted  are  InrUidad  wlthto  the  class  and  those  that  are 
Bot  lachided  and  not  mafffflralhr  named  are  excepted. 

I  wish  to  can  the  attention  of  tha  Senate  to  section  3.  It 
Is  tha  baals  of  this  biU  becauaa  it  singles  out  those  «^«»»pfinhHi 
that  may  be  excepted  from  the  regulation  provided. 

tac.  S  <a).  The  Oaaaalmlea.  hy  rulaa  and  regulauosis  or  !■<■. 
ataall  aaaipt  any  linMlng  company,  and  every  subsldlacy  com- 

trom  any  prorlalon  or  pfoflslons  at  tti«# 


that  ShaU  be  exempt,  hot 

exemirt  depending  upon  the 

In  other  wordi^  this  biU  seU 


Then  foDow  (S),  (4).  and  (5).  but  the  real  grant  of  au- 
thority, the  clause  which  gives  them  the  right  to  play  what- 
ever favorites  they  desire,  with  no  legal  rule  laid  down,  with 
no  citixen  and  no  investor  knowing  what  his  property  rights 
are.  or  when  or  how  he  is  going  to  be  disturbed  in  the  oper- 
ation of  hU  business,  is  contatoed  to  these  words: 

(b)  The  Commission  may,  by  rules  and  regulations,  condition- 
ally or  unoondltkmaliy  exempt  any  spaelfied  class  or  classes  of 
persona  tram  the  obllgaUons.  duties,  or  UabUltlas  Imposed  upon 
such  persons  aa  subsidiary  companies  or  smilstas  under  any  pro- 
vMon  or  provisions  of  this  title,  and  may  provide  within  tha 
eaSant  of  any  such  exemption  that  such  specified  class  or  classes 
of  persons  shall  not  be  decBSd  aubaldlary  companies  or  "ffllhitse 
I  within  the  meaning  of  any  suob  prorlston  or  proTlslons.  If  and 
to  the  extent  that  It  deems  the  exemption  neoeeaary  or  appro- 
priate la  the  pubUc  interest  or  for  the  protection  of  Inveatora  or 
conrumera. 

No  himian  being  could  know  and  no  lawyer  could  advise 
his  client  as  to  what  his  rights  would  be  under  that  particu- 
lar clause  of  the  biU. 

SecUon  4  provides  that  "After  October  1.  1»35.  unless  a 
holding  compaziy  is  registered  under  aecUon  6  ".  it  canzx)t 
do  anything.  WhOe  the  provision  than  sets  forth  certato 
things  the  holding  company  must  cease  doing.  It  specifies 
things  which,  if  it  ceases  doing,  would  compel  it  to  discon- 
ttooe  tts  buslnaas.  An  the  way  through  it  does  not  refer  to 
those  engaged  to  toterstoto  commerce,  but  ingeniously  there 
have  been  Inserted  the  words  "  If  it  uses  the  mails  or  the 
instrumentalities  of  toterstate  commerce."  I  may  conduct  a 
correspondence  from  my  town  to  Chicago,  purely  totrastato, 
pertaining  to  nothing  toterstoto.  but  to  the  use  of  the  malls 
I  am  using  the  Instrumentalities  of  toterstoto  commerce. 
In  other  words.  It  Is  an  attempt  absolutely  to  nationalize  and 
take  away  from  the  SUtes  every  control  they  could  possibly 
have  over  holding  companies  and  other  utilities. 

The  vicious  part  of  the  bill  is  section  11.  That  is  tho 
part  which  gives  the  Commission,  following  ito  whim,  with- 
out any  fixed  rule,  the  absolute  power  to  destroy;  fixes  the 
time  in  which  the  destruction  shaU  be  wrought,  and  provides 
to  paragraph  (3)  that  it  shaU  be  the  duty  of  the  Commis- 
sion— 

(3)  Promptly  after  Janxuu7  I.  1040.  to  rsqutre  each  registered 
>yi<Wny  company  to  take  such  steps  (either  by  divesting  itself  ot 
eoBtrol,  eecurtttee.  or  other  assets,  or  by  reorganization  or  dlsso- 
lutloo.  or  otherwise)  as  the  Commission  finds  neceasary  or  appro- 
priate to  make  such  company  cease  to  be  a  hokllng  company. 


That  is  the  death  sentence.  Where  has  Congress  t>een 
given  the  right  by  lagkflation  to  destroy  an  institution  of  this 
ktod?  Where  has  Congress  been  given  the  right  to  destroy 
the  value  of  the  tovestors'  money  legitimately  and  honestly 
Inveated  to  these  enterprises?  Yet  the  bill  gives  the  Com- 
misaioo  that  arbitrary  right  and  that  arbitrary  power. 

These  powers  wotild  be  exerdaed  with  a  great  deal  mora 
f«*nieaa  if  the  Oovemment  were  not  ttsdf  a  competitor  to 
this  field.  The  Oovemment,  being  a  competitor  to  the  field 
of  uUlltiea.  owaa  every  duty  to  be  fair  to  the  dtisens  with 
whom  it  Is  thrown  to  competition.  If  the  Oovemment  as  a 
competitor  haa  the  right  to  say  where  and  bow  and  when  Ita 
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compeUtor  may  operate,  there  Is  no  question  what  wffl 
happen  to  the  utilities.    That  is  the  purpose  behtod  the  bffl. 

I  am  not  going  to  toke  the  time  to  go  through  aU  the  provi- 
sions of  the  bin  to  detaU.  I  shaU  potot  out  merely  a  few 
more  glaring  ones.  One  of  the  most  glaring  provisions  of 
the  bin  is  found  in  section  20.  page  79.  I  tovlte  the  particular 
attention  of  Senators  to  this  provision. 

Section  2  sets  out  a  Une  of  definitions  and  tells  what  !s 
meant  by  a  holding  company,  a  subsidiary  company,  the  term 
"  person  ",  and  aU  other  terms  used  to  the  biU.  The  legis- 
lature is  doing  that,  but  here  Is  the  delegation  of  power  to 
the  Commission: 

8kc  20.  The  Commission  shall  have  authority  from  time  to  time 
to  make.  Issue,  amend,  and  rescind  such  rules  and  regulations  and 
such  orders  as  It  may  deem  necessary  or  appn^rlate  to  carry  out 
the  provisions  of  this  tlUe.  including  rules  and  regulaUons  deflnlng 
accounting,  technical,  and  trade  names  used  in  this  title. 

In  other  words,  the  Commission  can  go  back  and,  if  they 
so  desire,  give  the  btU  an  entirely  different  meaning.  They 
can  enforce  a  rule  today  which  wiU  cause  the  dissolution  of 
the  company,  and  tomorrow,  after  the  damage  is  wrought 
and  some  favorite  appears  upon  the  scene,  resctod  the  rule. 

Mr.  WHEELER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  DIETERICH.    I  3^eld- 

Mr.  WHEELER.  I  think  pertiaps  the  Senator  did  not  to- 
tend  it,  but  he  gave  the  impression  that  the  Commission 
might  change  the  definitions  laid  down  to  the  bilL 

Mr.  DIETERICH.  They  are  technical  and  trade  terms, 
are  they  not? 

Mr.  WHEELER,  No  commission  is  authorised,  under  the 
terms  of  this  bill  or  any  other  bin,  to  change  the  definitions 
laid  down  to  the  bill  as  a  fimdamental  part  thereof.  Sec- 
ondly, let  me  say  to  the  Senator  that  this  secticHi  was  taken 

almost 

Mr.  DIETERICH.  I  want  to  caU  the  attention  of  the  Sen- 
ator, before  he  launches  toto  that  argument,  that  the  two 
must  be  token  together.  I  caU  his  attention  to  the  pro- 
vision to  secUon  2  to  which  it  is  said  that  "  when  used  to 
this  title,  unless  context  otherwise  requires,  the  term  '  per- 
son '  shall  mean  ",  and  so  forth. 

Mi.  WHEELER.    Of  course. 

Mr.  DIETERICH.  Unless  the  context  and  unless  the  Com- 
mission. 

Mr.  President,  I  do  not  want  to  be  toterrupted.  nor  do  I 
desire  to  engage  in  a  colloquy  with  the  Senator.  The  Sena- 
tor knows  why  we  should  not  do  that. 

Mr.  WHEELER.  No;  I  do  not  know  why  we  should  not. 
but  the  Senator  docs  not  want  to  leave  a  wrong  Impression 
with  the  Members  of  the  Senate.  I  caUed  the  Senator's  at- 
tention to  the  fact  that  the  language  Is  the  identical  lan- 
guage appearing  in  and  token  from  the  Securities  Act. 

Mr.  DIETERICH.  Mr.  President,  do  I  have  to  have  this 
Injected  to  the  place  to  the  Record  which  wffl  contato  my 

address?  ^     ^    ^  xw        ^ 

Mr.  WHEELER.    The  Senator  can  have  it  put  at  the  end 

of  his  speech,  if  he  desires.  xw  x  t 

Mr.  DIETERICH.  I  desire  to  say  to  the  Senator  that  I 
have  tried  to  avoid  this  totemiption.  My  disposition  and 
my  philosophies  are  so  different  from  his  that  I  have  tried  to 
avoid  personalties  to  the  discussion  of  the  matter.  He  has 
the  right  to  matotato  any  philosophy  he  desires,  and  I  have 
a  right  to  matototo  mtoe. 

Section  30.  on  page  89  of  the  bill,  provides  what  Is  neces- 
sary in  order  that  dissolutions,  rearrangements,  and  liqui- 
dations ShaU  be  ordered,  and  the  fields  to  which  they  shan 
operate: 

The  Federal  Power  Commission  Is  authorlBCd  and  directed  to 
make  studies  and  investigations  of  public-utility  companies,  the 
territories  served  or  which  can  be  served  by  puhUc-utUlty  com- 
panies, and  the  manner  In  which  the  aama  ara  or  can  be  serv«l. 
to  determine — 

What?— 
the  slaes.  types,  and  locations  of  puWlo-utnity  oompanlee  which 
do  or  can  operate  most  economically  and  elBelently  to  the  public 
toterest.  to  the  totezvst  of  tovestors  and  consumers,  and  to  fur- 
therance of  a  wider  and  more  economical  use  of  gas  and  electric 
energy:  upon  the  basis  of  such  tovestlgatlons  and  studies  the 
rsdaral  Power  ^-""■"«— <»"  shall  maks  pobUe  from  tlma  to  time 


Its  recommendations  as  to  the  type  and  slae  of  feoaraphleahy 
and  economically  totegrated  publlc-utUlty  systems  which,  having 
regard  for  the  nature  and  character  of  the  locality  served,  can 
best  promote  and  harmonize  the  Interests  of  the  public,  the 
Investor,  and  the  consumer.  The  Commission  Is  authorised  and 
directed  to  make  a  study  of  the  functions  and  activities  of  to- 
vestment  trusts  and  tovestment  companies,  the  corporate  struc- 
tures, and  tovestment  pedicles  of  such  trusts  and  companlea,  the 
Influence — 

They  are  to  make  estimates  of  the  influence — 

exerted  by  such  trusts  and  companies  upon  oompanlee  to  which 
they  are  Interested,  and  the  Influence  exerted  by  Interests  affil- 
iated with  the  management  of  such  trusts  and  companies  upon 
their  tovestment  policies,  and  to  report  the  results  of  Its  study 
and  Its  recommendations  to  the  Congress  on  or  before  January 
4.  1836. 

In  the  bffl  the  language  "  Influence,  dlrecUy  or  indirectly,** 
Is  used.  In  other  words,  if  the  Senator  from  Montana  and 
I  were  great  friends,  and  we  happened  to  be  associated  to 
the  same  bustoess.  the  Commission  could  say.  "WeU,  you 
boys  wffl  have  to  disengage  yourselves;  you  are  too 
totlmate." 

Mr.  MINTON.  They  might  recommend  It,  but  they  could 
not  enforce  It. 

Mr.  DIETERICH.  That  Is  true.  That  Is  why  I  say  that 
the  bffl  contains  provisions  which  are  so  obnoxious  to  ^^ 
law  and  the  Constitution  that  they  cannot  be  enforced. 
That  is  why  the  bffl  should  be  recommitted  and  sent  to  tho 
Committee  on  the  Judiciary,  to  order  that  the  lawyers  of 
the  Senate  may  have  an  opportunity  to  study  the  provisions 
of  the  bffl  to  the  light  of  constitutional  provisions. 

In  closing.  I  desire  to  say  that  I  was  very  much  totereated 
to  the  able  presentotlon  made  on  yesterday  by  the  senior 
Senator  from  Nebraska  [Mr.  NorrisI  and  I  was  especially 
toterested  to  it  because  I  have  full  confidence  to  his  honesty, 
and  to  his  belief  that  what  he  is  trying  to  do  wffl  promote  a 
great  public  good.  The  Senator  from  Nebraska  said  that  bo 
saw  no  reason  for  a  holding  company  bejrond  the  third  de- 
gree. Where  does  the  bffl  place  the  degree?  If  something 
like  that  were  said  to  the  bffl,  and  It  prevented  holding  com- 
Iianies  engaged  to  toterstote  commerce  from  existing  beyond 
the  third  degree,  we  should  know  the  character  of  tha 
legislation  upon  which  we  are  asked  to  pass;  but  aU  of  tha 
Senator's  argument  on  that  potot  does  not  fit  the  bill,  be- 
cause the  bffl  may  or  may  not  cure  those  evils. 

Another  thtog  on  which  tiie  Senator  from  Nebraska  laid 
great  stress  was  the  matter  of  the  toterlocklng  directorate. 
That  subject  was  very  aWy  and  very  forcefiffly  presented  by 
him.  I  do  not  know  any  provision  to  the  bffl  which  pre- 
vents toterlocklng  directorates.  There  is  not  a  provision  of 
the  bffl  which  does  that. 

Those  were  the  two  subjects  on  which  the  Senator  from 
Nebraska  based  his  entire  argument,  and  produced  his  charts 
to  confirm  It;  yet  to  the  very  measure  to  which  he  was  ad- 
dressing himself  there  Is  not  a  single  provision  that  gives 
any  guarantee  that  the  abuses  of  holding  companies  beyond 
the  third  degree  and  Interlocking  directorates  wffl  be  dOD» 
away  with  to  the  future. 

The  only  place  to  the  bffl  which  speaks  of  toterlocklng 
directorates,  to  which  I  desh%  lastly  to  caU  the  attention  of 
the  Senate,  Is  the  amendment  to  section  303  of  the  Water 
Power  Act,  found  to  part  n  of  the  bffl.  at  page  136.  I  caU 
attention  to  that  provision,  as  follows: 

After  6  months  from  the  date  on  which  this  part  takes  effect, 
it  shall  be  unlawftil  for  any  person  to  hold  the  position  of  offiosr 
or  director  of  mon  than  one  licensee  and/or  public  uttiity  subJaoS 
to  this 


Of  course,  meaning  the  Water  Power  Act — 
unless  the  holding  of  such  positions  shall  have  been  authorlaad 
by  order  of  the  Commission,  upon  due  showing  to  form  and  mannar 
prescribed  by  the  Commission,  that  neither  pubUc  nor  private 
Interests  will  be  adversely  affected  thereby.  The  Commlsslcm  shall 
not  grant  any  such  authorization  to  a  person  holding  such  posi- 
tions on  the  date  on  which  this  part  takes  effect,  unless  api^ica- 
tlon  for  such  authorization  U  fUad  with  the  ConunlsaUm  within 
60  days  after  that  date. 

When  did  the  Commission  atoidge  the  provisions  of  sec- 
tton  2.  arUcle  IV,  of  the  ConstitoUon,  which  says  that— 

The  dtisens  of  each  State  shaU  be  entitled  to  aU  pnvUagas  and 
tmiriinitt—  of  citizens  to  the  several  Btatesf 
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When  dtd  the  Oommifwlop  get  to  the  point  of  aaylng  that 
I  eaisowt  own  a  farm  In  T^'****?**.  and  (me  In  Iowa,  and  one  In 
Michigan?  What  aotbovttj  tmm  VbtBj  to  say  that  I  cannot 
make  my  inrtilBMte  In  every  State  in  the  Union,  and.  with 
tlMtit  InvcsfeBiMBli.  hold  any  office  that  it  is  proper  for  me 
to  hbUL  aa  •&  Imrertor?  Yet  this  bill.  aeeUnf  to  regulate  and 
dwt  I  nj  holding  compaalMi  contains  no  provision  which  says 
anything  about  interlocking  directorates  or  a  multiplicity  of 
directorates. 

I  think  that  Is  all  I  have  to  praseot  to  the  Senate  upon 
ttali  particular  measure.  As  I  have  said.  I  think  there  li 
a  BeeeMlty  for  legislation  dealing  with  holding  compaoJes 
which  have  been  promotional  schemes,  holding  companies 
which  have  no  OHful  functioa  In  the  service  of  the  utility. 
and  whose  oillT  porpow  li  luauifwHi  that  of  coUectiiig 
revenue. 

This  bin.  however,  does  not  remedy  that  condition.  The 
tain  should  be  recommitted,  and  referred  to  the  Committee 
on  the  Judiciary,  in  order  that  the  able  lawyers  of  the 
Sanate— of  course,  excluding  myself,  and  including  the  able 
Senator  fnm  Nebraska  [Mr.  Noausl  and  the  Chairman  of 
the  Judiciary  Committee  [Mr.  AsHxmsrJ — may  study  It  with 
a  view  of  seeing  if  out  of  it  they  cannot  comply  with  that 
which  the  President  of  the  United  States  desires  to  have 
complied  with.  Now  and  then  it  has  been  intimated  that  he 
Is  b«ck  of  this  measure.  If  so.  he  has  not  been  informed  as 
to  what  Its  provisions  are.  He  desfres  a  regulation  of  utility 
companies:  he  deslrei  to  have  the  racket  squeezed  out  of  this 
kind  of  investment.  This  bill  takes  that  pretext  and  builds 
another  bureau  to  hamper  business,  and  sets  over  a  legiti- 
mate business,  which  has  developed  Itself,  the  most  arbitrary, 
tyrannical,  unreasonable,  azxd  lawless  rule  that  could  possi- 
bly be  imagined. 

Mr.  HASTINQ8  obtained  the  floor. 

Mr.  DICKINSON.    Mr.  President,  wiH  the  Senator  yield? 

Mr.  HASTINQS.    I  yield. 

Mr.  DICKDiaON.    I  suggest  the  absence  of  a  quonui. 

The  PRESIDINa  OFFICER.    Tlxe  clerk  will  call  the  rolL 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


ftittrr 

OooUds* 

LarwitCto 

BadcUffa 

Aifbtaai 

Ooptland 

Lawta 

Beynolds 

^"■^ 

©U^WJ** 

L««M 

Boblnaoo 

Bii3i<»«t 

ssssst 

Loaefiaa 
McAdoo 
McCarraa 
MeOai 

8chw*ncBbael 

AMktey 

Duffy 

Mny^Haf 

aM^t^Mi 

Bteek 

n««clMr 

McHary 

■mlth 

Bonn 

O«org* 

MMcaU 

TtMBaM.Gfeia. 

s* 

& 

Minton 
■furptay 

Tprntmad 

Seifes 

0«ff«V 

Murray 

Vki^i^^ 

•yrd 

Bate 

Mcely 

Tytfiagi 

oSS^ 

SmSS 

NottMck 

▼and«Bbf» 
VaaMuya 

Qua  way 

Batch 

Mye 

Waaaar 

carty 

ftkyom 

OrUabontT 

Walah 

CbatTM 

^tttknmrm 

Orviton 

«BW«^^f 

OUrt 

Ptttmaa 

Wblta 

Onnnally 

Klac 

Pop. 

(Mr.  Bum  in  the  chair). 
having  answered  to  their  names,  a 
quorum  is  present. 

Mr.  HASTINGS.  Mr.  President,  the  biU  now  pending 
before  the  Henafs  onwlifi  of  161  pages.  It  is  not  only  a 
very  loot  bill  tak  a  vwy  eeopUcated  one.  It  inrohrii  a 
subject  in  which  the  public  is  greatly  interested. 

The  pubUdty  to  which  the  taoidiiw  oompftntrs  have  been 
ii^Mted  for  several  years  is  one  that  is  wboUy  Justified. 
Mid  the  evUs  which  have  eame  from  practices  of  some  hoM- 
tng  companies  are  undcubtedly  propeily  eentemzwd.  I  take 
it  that  no  Member  of  Congress  woidd  attempt  to  justify 
of  the  prnatlwe  which  have  been  indulged  In.  I  cer- 
have  no  tnteiiJAua.  Bi  ttM  dtmnmkmi  of  this  mjftfi.  of 
ipting  to  make  any  aoch  jwrtlfkatton.  My  iBtsrert  in 
the  bill  li  not  beoMM  I  iMtve  an  intaraet  In 
panlei  BHwrmlly. 

II  iiaBi  to  me  that  no  iteraan  who  reads  the  biU 
fully,  and  more  than  oooe.  as  would  be  iMiuiwiij  in 


thoroughly  to  understand  it,  can  reach  any  other  conclusion 
than  that  it  goes  away  beyond  that  which  is  necessary,  that 
which  is  desirable,  or  the  extent  to  which  the  Constitution 
permits  us  to  go. 

Someone  has  said  that  the  utility  holding  companies  which 
took  advantage  of  the  public  have  taken  two-thirds  of  the 
public's  savings,  and  now  the  Congress  comes  along  and 
prcHXMes  to  take  away  the  other  third.  Whether  or  not  that 
be  true  is  not  of  the  grsatest  importance  to  me.  I  know,  as 
every  other  Member  of  the  Senate  knows,  that  the  proposal 
of  this  Ifigislation  has  caused  great  distress  to  millions  of 
people  in  this  country.  I  agree  that  It  has  caused  ai>pre- 
hensions  which  probably  will  not  be  realized  by  the  persons 
who  have  had  their  fears  aroused.  But  when  the  Congress 
begins  to  legislate  upon  a  subject  in  which  the  people  gen- 
erally have  a  great  interest  and  a  large  investment,  there  la 
bound  to  come  to  the  minds  of  the  people  an  uncertainty  as 
to  the  Investments  which  they  have. 

In  many  instances,  in  thmisands  if  not  millions  of  in- 
stances, we  shall  find  tliat  fear  at  the  effect  this  bill  will  have 
will  cause,  indeed,  has  caused,  those  people  to  go  headlong  to 
their  brokers'  offices  or  to  their  bankers  and  insist  upon  dis- 
posing of  their  utilities  stock.  regardleM  of  what  they  may  be 
able  to  get  for  it.  That  of  Itself,  of  ooune,  is  disturbing  to 
them  and  disturbing  to  the  country,  and.  in  my  judgment, 
does  not  add  anj^hlng  to  the  progress  of  the  Nation. 

I  have  no  intention  today  or  at  any  other  time  to  under- 
take to  defend  some  of  the  practices  which  have  grown  up 
under  and  through  the  efforts  of  the  great  holding  companies, 
but  I  call  attention  to  the  fact  that  for  the  development  of 
the  holding  companies  in  the  utihty  field  there  has  been 
some  excuse  and  some  good  reason,  and.  notwithstanding 
what  may  be  said  against  them,  it  ts  undoubtedly  true  tluit 
the  holding  companies  are  largely  responsible  for  the  great 
procrress  which  has  been  made  in  the  public-utilities  field.  I 
call  attention  to  this  fact  not  for  the  purpose  of  defending  the 
bad  practices  but  for  the  purpose  of  showing  that  when  great 
progress  is  made  by  the  country  as  a  whole  along  any  par- 
ticuiar  line  bad  practices  are  bound  to  creep  In  in  connection 
with  financial  operations  which  are  responsible  for  such 


If  I  may  un  •■  an  iUustration  the  Henry  Ford  organisation, 
which  began  with  little  money  and  has  developed  until  it  la 
one  of  the  great  industries  of  the  Nation,  if  not  the  greatest; 
I  call  attention  to  the  fact  that  it  was  not  necessary  for 
Henry  Ford  to  offer  to  the  public  any  securities  of  that  in- 
dustry; it  was  not  necessary  for  him  to  do  anything  except 
to  plow  back  into  the  industry  the  profits  he  was  making 
from  year  to  year.  That  is  not  only  true  of  that  one  indus- 
try but  it  is  true  of  most  of  the  great  industriei  of  the  Nation. 
Titey  refinance  at  times  and  they  call  into  their  business 
■ooey  from  the  outside,  but  frequently  the  great  develop- 
ment comes  from  using  the  profits  which  are  made. 

In  the  utility  industry,  howtnr,  the  situation  is  entirely 
different.  There  cannot  be  any  gieat  profits  in  the  utility 
industry.  It  is  a  semlpublic  business  serving  the  public.  The 
charter  imder  which  the  industry  was  organized  created  a 
monopoly  in  the  particular  place  where  the  Industry  operated. 
Because  of  such  monopoly  the  industry  is  properly  controlled, 
usually,  and.  so  far  as  the  electric  and  gas  utilities  are  con- 
cerned, it  has  been  controlled  up  to  this  time  by  the  State 
agencies  and  by  the  State  commissions  which  are  created  for 
that  particular  purpose.  What  do  the  State  agencies  permit 
than  to  do?  The  State  agencies  permit  them  to  earn  only 
a  reasonable  sum  upon  the  amount  invested. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTTNOa.     I  yield. 

Mr.  WHEEI2R.  Is  it  not  a  fact  that  holding  companies 
are  not  only  permitted  to  earn  upcm  the  amount  invested 
bat  they  have  made  their  profit  by  their  service  charge» 
and  their  construction  contracts,  by  means  of  which  thes' 
have  literally  cndoited  the  operating  companies?  Purther- 
Bore.  such  charges  have  been  charged  m>  to  the  consuming 
pabbe.  and  the  State  commissions  have  been  unatile  to  reach 
the  holding  companies  because  they  were  organised  outsldf.' 
of  the  State.  That  is  the  way  in  which  the  superholdinc: 
got  Us  money.  It  fot  tta  monv  not  from  divlilencka 
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but  from  the  contracts  and  other  operations  which  were  dis- 
closed by  the  Federal  Trade  Commission. 

Mr.  HASTtNOS.  The  question  asked  by  the  Senator  from 
Montana  does  not  touch  the  point  I  am  discussing,  and  a 
little  later  I  shall  make  reference  to  it  and  undertake  to 
answer  it. 

The  point  I  was  making  was  that  it  is  not  possible  to  de- 
velop an  industry,  as  the  utility  industry  has  been  developed 
In  America  during  the  last  25  years,  by  taking  the  profits 
it  has  made  from  the  people  it  served  and  putting  them  back 
into  the  Industry  and  enlarging  it.  That  was  the  sole  point 
I  was  making  up  to  that  point.  For  that  reason  it  has  be- 
come necessary,  in  order  to  reach  this  great  develoisnent,  not 
only  in  amounts  of  money  involved  but  in  respect  to  the 
millions  of  people  who  are  served,  to  go  to  the  public  and  get 
new  money  for  the  expansion  of  these  industries. 

The  holding  company  was  created  in  the  first  instance  and 
has  been  developed  because  of  that  necessity,  which  was 
apparent  years  ago.  It  became  necessary  tar  the  holding 
company — for  instance,  in  order  to  develop  a  new  industry 
or  to  enlarge  an  old  industry— to  offer  the  public  a  diversl- 
flcation  in  the  investment  which  it  made.  That  could  only 
be  done  through  the  holding  company.  The  fact  that  the 
holding  company,  which  had  for  its  original  purpose  the  de- 
velopment of  an  American  industry,  and  had  originally  a 
purpose  which  nobody  could  particularly  complain  of,  has 
since  that  time,  because  of  the  greed  which  nms  with  human 
nature,  permitted  certain  abuses  to  grow  up,  and  has  caused 
intermediary  companies  which  it  has  organized  and  con- 
trolled to  charge  to  the  operating  ccHnpanles  larger  sums  for 
service  than  they  oug^t  to  charge,  is  not  a  good  reason  why 
one  should  say  it  Is  in  the  interest  of  the  public  to  get  rid  of 
the  holding  company  as  an  institution. 

The  bad  practices  which  have  grown  up  ou^t  to  be  cor- 
rected. It  is  perfectly  possible  for  the  Congress  to  assist  the 
States  in  correcting  those  evils,  but  I  submit  that  it  is  not 
necessary  in  order  to  correct  them  that  the  American  Con- 
gress shall  say  by  a  congressional  fiat  that  the  holding  com- 
pany as  an  Institution  must  be  abolished. 

Mr.  President,  I  do  not  propose  to  go  further  than  that 
with  respect  to  defending  the  holding  company. 

Mr.  BORAH.    Mr.  President 

■nie  PRESIDINa  OFFICER.    Does  the  Senator  from  Dela- 
ware srleld  to  the  Senator  from  Idaho? 
Mr.  HASTINOS.    I  yield. 

Mr.  BORAH.  Will  the  Senator  before  he  concludes  say 
something  about  the  necessity  of  the  existence  of  the  second 
and  third  and  fourth  holding  companies?  I  follow  the  Sena- 
tor with  reference  to  a  holding  company— the  first  holding 
company  and  possibly  a  second.  We  have  the  holding  com- 
panies naming  to  4  or  5  or  6  or  more. 

Mr.  HASTINOa  I  do  not  think.  Mr.  President,  I  would 
underteke  to  defend  that  at  aU.  I  do  not  know  enough  about 
it,  aiid  I  am  not  familiar  enough  with  aU  the  evidence  which 
was  brought  before  the  committee  to  be  able  to  answer  that 
question,  but  so  far  as  I  am  concerned  I  see  Uttle  or  no 
excuse  for  it  at  alL 

The  chairman  of  the  committee,  who  has  charge  of  this 
bill,  has  on  more  than  one  occasion  during  his  address  to 
the  Senate  explaining  the  bill  complained  about  the  propa- 
ganda against  the  bill,  and  when  Senators  asked  quesUons 
with  respect  to  it  he  insisted  that  they  had  been  misled  by 
the  propaganda  of  utility  companies  who  spread  it  deliber- 
ately for  the  purpose  of  deceiving  people.  That  may  be  true. 
I  do  not  know  whether  it  is  true  or  not,  but  I  say  that  the 
querying  and  the  mlsxmderstanding  about  this  bill  does  not 
necessarily  arise  by  reason  of  propaganda.  The  querying 
and  the  impossibility  of  understanding  the  bill  arises  from 
the  lack  of  superior  intelligence.  No  ordinary  man  can 
understand  this  bill  by  reading  it  only  once.  It  is  only  after 
intense  study  that  one  can  understand  it;  it  is  only  after 
intense  study  that  one  can  come  to  a  conclusion  as  to  what 

the  proponents  of  this  bill  Intend  to  do  by  it.  

The  distinguished  Senator  from  Montana  [Mr.  WhkxlxeI, 
on  the  first  day  when  addrwwlng  the  Soiate.  had  this  to 


IT  tha  Senate  at  the  trnltad  Stataa  dose  not  have  the  oooiaga 
to  enact  legialaUon  oltrntnatlng  thee*  gnat  holding  oompanlat  be- 
cause of  the  fact  that  they  have  broti^t  eo  much  preeeure  to  bear, 
and  because  of  the  fact  that  their  agents  are  here  ewelrlng  to 
Intimidate  Members  of  Oongreea.  pleading  with  them  and  oaJoUng 
them  and  having  their  em^oyees  writing  ICembers  and  threaten- 
ing them — if  tha  power  of  the  Congre—  Is  not  strong  enough,  if 
the  Congress  caxmot  have  courage  enough,  to  eliminate  these 
unneceasary  evils  in  the  form  of  large  h<xdlng  oompanlea  which 
have  no  place  In  our  ec(»omlc  system,  as  I  shall  point  oat,  thea 
certainly  we  cannot  expect  any  commission  of  the  Oovcmment 
effectively  to  regulate  them. 

BCr.  President.  I  submit  to  the  Senator  from  Montana 
that  the  statement  in  his  speech  which  I  have  quoted  is  not 
Justified.  I  say  to  ^<"i  and  to  every  Member  of  this  body 
that  I  am  not  in  any  sense  controlled  by  any  propaganda; 
I  am  not  in  any  sense  controlled  by  any  fear  with  nsptot 
to  what  will  happen  in  case  I  do  not  support  this  bill  or  in 
case  I  do  support  it.  My  conviction  that  this  bill  ought 
not  to  pass  goes  bejrond  that.  BCy  conviction  that  it  ought 
not  to  pass  is  because  it  violates  important  American  prin- 
ciples which  we  have  heard  so  much  about  during  the  past 
10  days  and  which  were  so  dearly  emphasized  by  the  dis- 
tinguished Senator  from  Idaho  [Mr.  Bokah]  on  last  Sunday 
night. 

It  seems  to  me  it  is  pretty  nearly  time  that  the  Congress 
itself  should  become  Constitution-minded;  it  seems  to  me  it 
is  pretty  nearly  time  that  the  Members  of  the  Congress, 
including  those  who  are  not  lawyers  and  who  frequently 
excuse  themselves  upon  the  theory  that  they  are  not  lawyers 
and  therefore  not  called  upon  to  say  whether  or  not  a  pro- 
posed act  is  constitutional,  should  assume  their  obligations. 
I  submit  to  any  man  who  will  take  time  to  study  this  bill 
for  a  week,  as  it  would  be  necessary  for  him  to  do,  whether 
he  be  a  lawyer  or  whether  he  be  a  layman,  that  he  cannot 
reach  any  other  conclusion  than  that  the  bill  itself,  not  in 
one  particular  but  in  many  particulars,  violates  the  Con- 
stitution of  the  United  States,  and  I  further  call  attention 
to  the  fact  that,  like  the  members  of  the  Suin-eme  Court, 
each  of  us  has  taken  an  oath  to  support  the  Constitution. 

So,  regardless  of  what  we  may  think  about  what  the  hold- 
ing company  has  done,  regardless  of  how  much  injury  it 
may  have  caused  innocent  investors,  regardless  of  aD  that.  I 
say  we  must  find,  if  we  are  to  correct  the  alNises  that  exist, 
the  constitutional  way  to  do  it  or  we  must  admit  to  the 
country  that  there  is  nothing  that  we  can  do. 

Mr.  President,  that  is  my  sincere  and  honest  belief,  and  X 
am  prepared  to  discuss  the  question  with  anyone  and  to  an- 
swer any  questions  that  anyone  may  care  to  ask  me  with 
respect  to  it.  I  wish,  however,  to  read  to  the  Senate  as  my 
positive  conclusion  with  respect  to  the  matter  a  laief  state- 
ment, and  I  do  it  for  the  piupose  and  with  the  hope  that 
Senators  will  give  consideration  to  it  and  will  point  out  to 
me,  if  they  can,  where  there  be  mistakes  in  it. 

This  bill  is  unconstitutional  because: 

First.  It  does  not  limit  congressional  control  to  corpon- 
tions  engaged  in  interstate  commerce. 

Second.  It  undertakes  to  bring  within  the  control  of 
Congress  the  entire  business  of  a  corporation  merely  because 
such  corporation  is  engaged  in  transactions  outside  the  SUte 
in  which  it  is  located. 

Third.  It  assumes  that  a  holding  company  is  engaged  in 
interstate  commerce  merely  because  it  directly  or  indirectly 
controls  operating  companies  in  two  or  more  Stotes.  although 
such  operating  companies  are  not  engaged  in  Intentate  com- 
merce. 

Fourth.  It  prohibits  the  use  of  the  United  States  mails  to 

legitimate  business. 

Fifth.  The  business  of  all  holding  companies  is  outlawed 
by  the  bill  upon  the  theory  that  their  business  is  used  as  an 
agency  to  promote  dishonesty,  or  the  spread  of  an  evil  or 
harm  to  the  people  of  other  States  from  the  State  of  origin. 

Sixth.  There  is  no  effort  here  to  declare  certain  things 
dealt  in  and  transferred  from  State  to  SUte  to  be  harmful 
and  therefore  prohibited,  but  the  prohibition  goes,  and  the 
facilities  are  withheld  from  a  certain  class  of  persons  and 
corporations  engaged  in  doing  the  things  and  nslnf  tho 
ficilttif 
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Orrenth.  ConiiMB  cannot  eUmln«t«  a  legitimate  btutneas 
bf  wlthboldlDS  from  tt  tte  uaa  of  the  xnaOt  And  ttoc  facilities 
of  tnuMportallon  unteH  such  ellmlnatkm  la  naetiHUT  to 
prevent  the  free  fV>w  of  tnterst«t«  mmmmm. 

Bghth.  The  bill  contradicts  itadf  bf  maklnc  special  pro- 
vMmi  for  holding  companica  "  for  the  operations  of  a  geo- 
gni^lilcaily  and  momKmietBw  iBlaVMftcd  public-utility  system 
lerftnc  an  aconoaie  railHi  IB  ft  ilBCle  State  or  extending 
into  two  or  more  condgoooi  Stalti  or  into  a  contiguous 
fortlfn  country  "  (p.  45). 
Ninth.  There  is  an  unlawful  delefatkm  of  power. 
Tenth.  In  the  proTMoa  for  the  regulation  of  electric  utility 
in  interstate  commerce,  provision  is  made 
the  *•  production  of  electric  energy "  which  under  %t» 
Anireme  Court  decisions  is  purely  Intrastate,  subject  to 
taxation  and  control. 

Mr.  President,  these,  briefly,  are.  in  my  judgment, 
ooostltutlonal  objections  to  the  pending  bill. 

Mr.  WHEELER.     Mr.  President 

The    PRESIDIKO    OFFICER.    Does    the    Senator 
Delaware  yield  to  the  Senator  from  Montana? 
Mr.  HAflTDfae.    I  yMd. 

Mr.  WHXHJER.  I  do  not  want  to  let  the  Senator's 
ment  go  iinrhaltenfad  at  this  tine  although.  I  will  not 
of  course,  go  Into  It.  I  wlah  merely  to  say  to  the  Senator 
I  can  take  up  the  must  of  the  points  he  has  urged  as 
for  the  unconstitutionality  of  the  pending  bill;  and 
I  am  aatkftod  I  can  convince  him  that  the  Supreme  Court 
In  every  instance  where  such  a  qoMtlgn  hag  arlaen  haa  hrid 
that  the  constitutional  grounds  by  whl^  ha  urges  to  show 
that  the  bin  Is  nncoDstltutional  are  substantially  incorrect.  I 
MB  aoC  going  at  this  tlpa  to  take  up  specifically  each  item. 
bat  1  sURest  to  the  Sfnatar  that  I  will  take  them  up  before 
the  conclusion  of  the  argrunent. 

Mr.  HASTIN06.  Mr.  President.  I  expiea  the  hope  that 
the  Senator  will  do  exactly  what  he  stateg,  bwanse.  to  mj 
mind,  this  matt^  is  of  such  great  Impflrtaaet  that  nobody 
ousht  to  be  hurried  to  a  decktan  hut  e»«yUKly  ought  to  have 
en  opportunity  to  study  thii  — aaure  fully  from  its  begin- 
ning to  its  end:  and  I  oartatadjr  shall  be  delighted  to  have 
Uw  Senator  answer  aQ  the  arguments  I  may  make.  I  wish, 
to  call  his  attention  to  one  easa  which,  in  my 
e«MlaBva  mptm  Ma  wholt  irthiaK  if  he  can 
that  «Be  Bin  I  refer  to  tha  bbjIbipiii'  liability 
I  dMll  bt.  Indaed.  rarprtaed.  So  far  as  I  know. 
Supremo  Ooort  has  never  answered  it.  and  It  has  never 
In  any  other  place. 
But.  Mr.  ProBldant.  hoL  me.  in  the  »*^^r<*Tg.  point  out 
what  I  think  thii  MO  might  do.  and.  so  far  aa  I  know.  aU 
that  it  might  da  alo^  this  Una. 

Tha  CQBcrma  iilrmbtadly  has  tba  attthori:7  to  regulate 
rat«  charged  ky  poblit  utthtieB  aasagad  in  interstate  corn- 
It  undoubtedly  has  authority  to  require  such  public 
to  furnish  all  Information  and  do  the  nncassarr 
in  order  that  proper  rates  may  be  agtabttUMd.    TO 
that  end  it  might  provide  that: 
(a>  »pmj  public  utility  engaged  In  totmatata  oommanse 
October  I.  1935.  mfglv  1b  the  manner 


hoMing  company,  whkh,  directly  or  Indireetly 
awnerahlp.  controls  a  public  utility  engaged 
in  Interstate  oomaaree  and  which  by  contract  or  otherwise 
partldpatas  In  the  interstate  traaaaottons  of  such  public 
utility,  shall  on  or  before  October  1,  ltl5.  register  In  the 


Mr.  Praaldant.  I  wrote  thoee  two  sectlani  after  I  had  lli- 
toMi  to  tfaa  dteiiivulshad  Snator  from  Tanneaaee  toqaire 
of  tha  chairman  of  the  committee  who  has  charge  of  ths 
bill,  whether  or  not  ha  «mM  wilto  mto  the  blU  a 
proviaian  that  it  should  awly  oaly  to  tnteratate  com- 
gMne.  JtaUofvlBg  that  wniartlnii.  I  wndrrtook  to  write 
gBOh  a  provialcn:  this  is  as  near  as  I  could  coma  to  it;  and 
X  myaelf  am  a  Uttle  doubtful  whether  iha 
la  within  our  ridita. 

However,  we  do  haira  the  opinion  of  one  I  beOgva  to  be  a 
great  Judge,  the  senkir  district  judge  in  the  southern  diatrlet 
of  New  York,  lodge  Knox:  whoM  «rr*irf*«Ti  haa  been  quoted 


by  the  distinguished  chairman  of  the  committee,  and  whteh 
has  been  relied  upon  hr  him:  but  how  the  Senator  from 
Montana  reaches  tha  w<ihBliiii  he  does  from  reading  Judge 
KnoK'h  opinlao  la  something  that  I  cannot  quite  understand. 


I  propose  a  little  later  to  read  from  that  opinion  at  soma 
length. 

Mr.  BORAH.    Mr.  President 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  I<taho. 

Mr.  BORAH.  In  connecUon  with  the  stateoMBt  by  tJaa 
Sexmtor  of  the  things  which  he  thinks  Congress  might  da  I 
shotild  like  to  ask  a  question.  Annumfng  that  a  holding 
company  is  engaged  in  interstate  coounerce  in  the  sense  la 
which  the  Senator  has  defined  it,  would  not  the  Coagmm, 
U  it  thought  that  such  holding  company  was  an  embsr- 
ramment  or  a  burden  or  an  injury  to  Interatate  commerce 
have  power  to  control  It  in  all  ita  particulars:  and  if  it 
thought  it  was  a  burden  in  the  aeBM  that  it  was  a  third  or 
fourth  or  fifth  holding  company,  then  would  not  the  Con- 
gram  have  the  right  to  terminate  its  existence?   . 

Mr.  HA8TINOS.  I  should  say  "no"  in  answer  to  that 
question. 

Mr.  BORAH.  II  it  Is  engaged  in  Interstate  commerce  and 
ia  a  burdia  to  Interstate  commerce,  I  do  not  see  w^  tha 
Ooogran  would  not  have  the  right  to  remove  the  burden. 

Mr.  HASTINGS.  I  shall  answer  that  question  a  little 
later  and  quite  fully.  I  think  there  must  be  borne  in  miod 
with  respect  to  a  part  of  the  question  asked  by  the  dis- 
tinguished Senator  a  point  which  has  been  overlooked  by 
many  Senators,  it  saema  to  mg,  in  view  of  the  questions  they 
ask.  and  that  is  that  merely  because  a  corporation  or  a  p(  r- 
son  is  engapwi  in  interstate  eommerce.  it  doea  not  mean 
that  the  Congrem  iMy  lay  ita  hands  upon  it  and  control  it 
in  all  the  business  It  performs.  That  is  so  clearly  UUd 
down  in  the  employers'  liability  ease  that  there  can  be  no 
question  about  It. 

Of  course,  the  cases  which  hava  baen  mentioned  by  tha 
distinguished  Senator  from  Mtrntaoa.  where  holding  com- 
panies have  been  practically  wiped  out  by  tha  decisions  at 
the  Supreme  Court,  do  not  In  any  sense  compere  with  the 
questions  we  have  before  us  at  this  time,  because  the  ques- 
Uons  with  which  the  Congraas  was  there  dealing  were  df-ar 
questions  of  control  of  interstate  commerce.  All  of  thnm 
went  to  the  point  of  the  entering  into  a  consi^racy  by  those 
persons  upon  whom  the  courts  laid  their  hands.  The 
courta  reached  the  conclusion  in  all  thoee  instances  tJriat 
the  ooBiBaaiaa  had  entered  into  a  conspiracy  to  do  a  cert^iin 
thing  which  strongly  and  violently  Interrupted  the  free  pUy 
of 


Hare  the  situation  is  entirely  different.  Here  there  is  no 
such  situation.  We  resort  to  the  intersUtc-commcrca 
clause  merely  for  the  purpose  of  seizing  upon  the  corpora- 
tion. Having  gotten  our  hold  upon  the  corporation  which  to 
transmitting  its  mail  from  one  State  to  another — and  thai 
is  the  basis  of  the  contention  that  it  is  Interstote  commence — 
or  transmitting  its  contracts  from  one  State  to  another,  all 
of  which  is.  of  course,  interstote  commerce,  the  contention 
Is  made  that  having  laid  our  hands  upon  it  because  it  is  so 
engaged. Jbiee.  with  our  handa  upon  it.  we  can  control  all 
Ita  aclMllaa  regardless  of  whether  it  is  interstate  control 
or  intrastate  coctroL 

Mr.  WHEELER.     Mr.  Prmident 

The  PRESIDING  OFnCBR.  Does  the  Senator  from 
Delaware  yield  to  the  Senator  from  Montana? 

Mr.  HASTDfOe.    I  yield. 

Mr.  WHEELER.  First  let  me  say  to  the  Seimtar  that  in 
the  Reading  case,  as  in  each  one  of  the  other  oaaea,  tha 
reason  why  Congress  co\ild  take  jurisdiction  over  the  com- 
panies was  because  of  the  fact  that  they  were  engaged  in 
Interstote  commerce.  In  the  Hepburn  Act  we  laid  dovm 
the  principle  that  certain  things  were  prohibited  by  law. 
The  only  reason  why  we  could  iirohlblt  them  was  because 
of  the  fact  that  the  companies  were  engaged  in  interstate 
commerce.  Having  jurisdiction  of  them  because  of  the  fact 
they  were  engaged  in  interstate  commerce  we  went  to  the 
point  of  saying  that  the  H^Ming  mmp^ny  (JoIik  these  things 
could  be  dJaoired. 
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The  same  thing  was  true.  I  may  say  to  the  Senator,  with 
reference  to  the  cases  involving  trading  in  futures  dealt  with 
in  the  Grain  Futures  Act.  In  that  act  Congress  said  certain 
definite  things  were  affected  with  a  naMonal  public  interest, 
exactly  as  we  say  in  the  bill  now  before  us.  The  Supreme 
Court  first  held,  as  a  matter  of  fact,  in  a  case  involving  the 
Futures  Trading  Act  that  we  could  not  lay  a  tax  in  such 
case,  but  said  in  passing  upon  the  second  Grain  Futures  Act. 
that  while  under  the  act  the  trading  in  futures  was  not  in 
itself  an  interstote  transaction,  yet  because  of  the  fact  that 
it  did  affect  the  luitional  policy  and  was  against  the  public 
interest  and  did  affect  interstote  commerce,  we  could  pro- 
hibit it.  The  Court  upheld  the  act.  Chief  Justice  Taft 
rendering  the  decision. 

Mr.  HASTINGS.  Mr.  President,  I  think  just  here,  rather 
than  at  the  place  where  I  expected  to  use  It  In  the  course  of 
my  argument,  I  shall  read  at  length  from  this  opinion-  1 
ask  Senators  to  follow  it  carefully  and  to  see  how  nearly 
It  fits  the  case  now  before  us  and  how  many  things  which 
are  said  in  the  opinion  show  conclusively  that  we  have  no 
authority  to  do  what  we  are  trying  to  do  in  this  bill. 

This  is  the  Employers'  Liability  case  reported  In  Two  Hun- 
dred and  Seventh  United  Stotes  Reports,  and  I  am  reading 
from  page  492: 

All  the  questions  which  »plse  conoem  the  nature  and  extent  oS 
the  power  of  Congrese  to  regulate  commerce.  That  subject  has 
been  so  often  here  considered  and  has  l>een  ao  fully  elaborated  in 
recent  decisions,  two  of  which  are  noted  In  the  margin,  that  we 
content  ourselves,  for  the  purpoees  of  this  case,  with  repeating  the 
broad  definition  of  the  commerce  power  as  ezpoxuided  by  Mr.  Chief 
Justice  Marshall  In  Gibbons  v.  Ogden. 

The  Senator  from  Idaho  is  thoroughly  familiar  with  that 
case. 
"  We  are  now  arrived  at  the  InquHy.  What  la  this  power?  " 

This  Is  pretty  old,  but  I  think  the  recent  decisions  of  the 
Supreme  Court  still  show  that  it  is  good. 

"It  Is  the  power  to  regulate:  that  is.  to  preacrlbe  the  rule  by 
which  commerce  Is  to  be  governed.  This  power,  like  all  others 
vested  in  Congress.  Is  complete  In  Itself,  may  be  exercised  to  Its 
utmost  extent,  and  acknowledges  no  limitations  other  than  are 
prescribed  in  the  Constitution.  •  •  •  If,  as  has  always  been 
understood,  the  sovereignty  of  Congress,  though  limited  to  specified 
objecu.  Is  plenary  as  to  those  objects,  the  power  over  commerce 
with  foreign  nations  and  among  the  several  States  Is  vested  in 
Congress  as  absolutely  as  It  would  be  In  a  single  government  ^^^^ 
In  Its  constitution  the  same  restrictions  on  the  exercise  ol  the 
power  as  are  found  In  the  Constitution  of  the  United  States." 

Accepting,  as  we  now  do  and  as  has  always  been  done,  this  com- 
prehensive statement  of  the  power  of  Congress,  we  also  adopt  and 
reiterate  the  perspicuous  statement  made  In  the  same  case  of  thoee 
matters  of  State  control  which  are  not  embraced  in  the  grant  oi 
authority  to  Congress  to  regulate  commerce: 

"  It  Is  not  Intended  to  say  that  these  words  comprehend  that 
commerce,  which  Is  completely  Internal,  which  Is  carried  on  be- 
tween man  and  man  In  a  State,  or  between  different  parts  of  the 
same  State,  and  which  does  not  extend  to  or  affect  other  States. 
Such  a  power  would  be  Inconvenient  and  Is  certainly  unnecessary. 
Comprehensive  as  the  word  'among'  is,  it  may  very  properly  be 
restricted  to  that  commerce  which  concerns  more  States  than 
one.  •  •  •  The  genius  and  character  of  the  whole  Gtovernment 
seem  to  be  that  Its  acUon  Is  to  be  i4>plled  to  all  the  external  con- 
cerns of  the  Nation,  and  to  thoee  internal  concerns  which  affect 
the  States  generaUy;  but  not  to  thoee  which  are  completely  wltiiln 
a  particular  State,  which  do  not  affect  other  States  and  with  wlilch 
It  U  not  necessary  to  Interfere,  for  the  purpose  at  executing  some 
of  the  general  powers  of  the  Oovemment." 

That  was  John  Marshall  speaking  in  Gibbons  against 
Ogden.    The  Court  in  this  case  said: 

We  think  the  orderly  discxisslon  at  the  qusetloa  may  best  be 
met  by  disposing  of  the  afllrmatlve  proposltloni  relied  on  to 
establish  that  the  statute  conflicts  with  the  Constitution. 

In  the  first  place,  it  Is  asserted  that  there  ts  a  total  want  of  power 
in  Congress  In  any  caocelvable  aspect  to  rSgulate  the  subject  wtth 
which  the  act  deals.  In  the  second  place  It  is  insisted  the  act 
is  void,  even  althoiigh  It  be  conceded,  for  the  sake  of  argument, 
that  some  phases  of  the  subject  with  which  it  is  concerned  may 
be  within  the  power  of  Conp^es,  becaTise  the  act  is  confined  not 
to  such  phases,  but  asserts  contr<^  over  many  things  not  in  any 
event  within  the  power  to  regulate  commerce. 

Mr.  WHEELER.  Mr.  President.  wlU  the  Senator  yield  just 
for  a  question? 

Mr.  HASTINGS. 

Mr.  WHEELER. 
Senator  is  reading. 


I  yield. 

I  am  wondering  from  which 

I  did  not  catch  the  dtation. 


case  the 


BCr.  HASTINOS.  Two  Hundred  and  Seventh  Uhlted  Stotes 
Reports,  page  463. 

Mr.  WHEELER.  Is  that  from  the  decision  on  the  first 
railroad  employees'  liability  act.  or  the  decision  on  the  sec- 
ond one? 

Mr.  HASTINGS.  This  is  the  one  with  which  I  am  famil- 
iar.   I  do  not  know  whether  it  is  the  first  or  the  second. 

Mr.  WHEELER.  "Riere  were  two  decisions  by  the  Supreme 
Court  of  the  United  Stotes.  I  am  not  sure  to  which  one 
the  Senator  is  calling  attention,  but  there  were  two  deci- 
sions on  the  acts.  The  first  one  held  the  first  act  uncon- 
stitutional, and  the  second  decision  held  that  the  seccmd 
act  was  constitutionaL 

Mr.  HASTINGS.  This  must  be  the  (teclsion  on  the  flrat 
act. 

Mr.  WHEELER.  The  Supreme  Court  held  that  the  sec- 
ond railroad  employees'  liability  act  was  constitutional;  and 
In  substance,  it  seemed  to  me.  without  expressly  saying  so, 
It  completely  changed  its  views  with  reference  to  the  sub- 
ject, in  223  U.  S.  1. 

Mr.  HASTINGS,  lliere  ts  some  language  here  to  which  I 
desire  particularly  to  call  attention,  because  It  touches  on 
nrare  than  one  point  involved  in  this  argument. 

Mr.  BLACK.    Mr.  President 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  I  did  not  clearly  imderstand  the  Senator*! 
position;  but  I  understood  him  to  stote  that  he  fully  agreed 
with  the  interpretotion  of  the  ccnnmerce  clause  as  he  read 
the  (luototicm  from  Gibbons  against  Ogden. 

Mr.  HASTINGS.    Yes. 

Mr.  BLACK.  And  the  Senator  thinks  that  is  stUl  a  clear 
exposition  of  the  law.  and  that  the  Government  has  all  tha 
power  indicated  in  the  quototlon  he  read  from  the  opinion  in 
Gibbons  against  Ogden? 

Mr.  HASTINGH3.   I  have  not  any  doubt  of  it. 

Reading  further  from  Two  Hundred  and  Seventh  XTnlted 
Stotes  Reports: 

(1)  The  proportion  that  there  Is  an  absolute  want  of  power  la 
Congress  to  enact  the  statute  ts  based  on  the  assumption  thtt  as 
the  statute  is  solely  addressed  to  the  regulation  of  the  relations  of 
the  employer  to  those  whom  he  emplojrs  and  the  relation  <a  thoee 
employed  by  him  among  them.8elves.  It  deals  with  subjects  which 
cannot  under  any  circumstances  come  within  the  power  conferred 
upon  Congress  to  regulate  conunerce. 

As  It  is  patent  that  the  act  does  regulate  the  relation  oT  master 
and  servant  in  the  cases  to  which  It  aj^lies,  it  mtist  follow  that 
the  act  Is  beyond  the  authority  of  Congress  If  the  proposition  Just 
stated  be  well  foimded.  But  we  may  not  test  the  power  of  Congress 
to  regulate  commerce  solely  by  abstractly  considering  the  particular 
subject  to  which  a  regulation  relates.  Irreepectlve  of  whether  the 
regulation  In  question  Is  one  of  Interstate  commerce.  On  the 
contrary,  the  test;  of  power  Is  not  merely  the  matter  regulated,  but 
whether  the  regulation  Is  directly  one  of  Interstate  oommeroe,  or  la 
embraced  within  the  grant  conferred  on  Congress  to  use  all  lawful 
means  necessary  and  appropriate  to  the  execution  of  the  power  to 
regulate  coounerce.  We  think  the  imsoundnees  of  the  contention 
that  becatise  the  act  regulates  the  relation  of  master  azui  servant 
it  Is  imconstltutlonal,  becaxise  under  no  circumstances  and  to  no 
extent  can  the  regulation  of  such  subject  be  within  Uw  grant  of 
authority  to  regulate  commerce  is  demonstrable.  We  say  this 
because  we  full  U>  perceive  any  Just  reason  for  holding  tliat  Con- 
gress is  wltbout  power  to  regulate  the  relation  of  master  and 
servant,  to  the  extent  that  regulations  adopted  by  Congress  on  that 
subject  are  solely  confined  to  Interstate  oommeroe.  and  therefore 
are  within  the  grant  to  regulate  that  commerce  or  within  the  au- 
thority given  to  use  all  means  appropriate  to  the  exercise  of  the 
powers  conferred.  To  Illustrate:  Take  the  case  of  an  Interstate 
railway  train — that  is,  a  train  moving  in  Interstate  oommMoe — and 
the  regtUation  of  which,  therefore,  is  In  the  nature  of  Uilngs  a 
regulation  ot  such  conunerce.  It  cannot  be  said  that  because  a 
regulation  adopted  by  Congress  as  to  such  train  when  so  engaged 
In  Interstate  commerce  deals  with  the  relation  of  the  master  to  the 
servants  iqjeratlng  such  train,  or  the  relations  of  tlw  eervants 
engaged  in  such  operation  between  tliemselves,  that  it  is  not  a 
regulation  of  Interstate  commerce.  This  must  be.  since  to  admiS 
the  authority  to  regulate  such  train,  and  yet  to  say  tliat  all  regu- 
lations which  deal  with  tlie  relation  of  master  and  servants  engaged 
In  lU  operation  are  invaUd  for  want  of  power  would  be  but  to 
concede  the  powvx  and  then  to  deny  It.  or  at  all  evenU  to  recognize 
the  power  and  y<rt  to  render  it  incomplete. 

Because  of  thf)  reasons  Just  stated  we  might  well  pass  from  tlie 
consideration  of  the  subject.  We  add,  however,  that  we  think  the 
error  of  the  pn>poaltlan  is  shown  by  previous  dedaloas  of  this 
Court.  Thxxs  tbe  want  of  power  in  a  Stote  to  interfere  wUhan 
interstate  comnxerce  train,  if  thereby  a  direct  burden  Is  inpoata 
iqKm  interstate  commerce,  is  settled  beyond  qneetkm. 
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It.  a«ft  II  li  Mfi<.  •m  thoogh  tt  b«  lowtiiiil  ttet  Om  powr 
ol  OiMi^«M  may  b*  «s«rcla«d  m  to  tb*  flatti  o<  wmMtmt  uid 
Mrrant  In  matten  of  InUistats  ''"n"*—"*,  tli*t  pow  cannot  b« 
tewfuily  eztraded  ao  m  to  includ*  tha  rafvlattoa  of  tha  relation 
«(  »■■!■'  ■»«  awaat.  or  ui  awanu  aaMOf  tlMHaaatrea.  aa  to 
tttfi^  which  ara  not  tntanlBta  eommerea.  rnm  this  it  la  tn- 
aMo4  tha  raptifnancy  of  the  act  to  tha  Oonatitutlon  la  claarlj 
afeown.  aa  tha  faea  of  the  act  makea  It  certain  that  the  power 
which  tt  aaaiii  te  extanda  not  otily  to  tha  relatloo  of  maetar  and 
aanraat  and  Mcranta  amonx  thamaalTaa  aa  to  thlnca  which  are 
wtooUy  lataratata  aoauavea.  but  embracaa  thoaa  ralatlana  aa   to 

kttara  and  thlnga  tfoaaatlc  In  their  character  and  which  do  not 
wtthln  tha  attthortty  of  Oontreaa     Tb  taat  ihia  propoaltlOB 
ua  to  oopaidar  tha  test  ot  tha  act. 

Uaa  ttiai  aaecion  it  la  certain  that  the  act  aztenda  to  erery 
tQdlTldual  or  aorporatlon  who  nuty  engage  In  Interstate  commerce 
M  a  tatamam  canlar.  Ita  all-embraclac  worda  leave  no  room  for 
■•y  oMmt  OMMtailaB.  it  may  Inciudo.  far  agampta.  ateam  rali- 
RMMlB.  talafraph  llnaa.  telephone  llnea.  tha  OTpwaa  boalneaa.  Ttaaela 
of  every  kind,  whether  steam  or  sail,  farrlaa.  brldtM.  wagon  llnea, 
carrtagea.  trolley  llnee.  etc.  Now,  the  rule  which  the  statute  eatab- 
ttibew  for  tha  purpoae  of  determining  whether  all  tlM  aabjeeta  to 
which  It  relataa  are  to  be  controlled  by  Ita  proTlslona  la  that  any- 
one who  ooaducta  such  bualneea  be  a  "  common  carrier  engaged 
In  trade  or  commerce  in  the  DIstnct  of  Columbia,  or  In  any 
Ttrrltory  of  tha  United  SUtes.  or  between  tha  several  SUtea  ".  ate. 
That  la.  tha  aubjaeta  stated  aU  come  within  the  sUtute  when  the 
ladlTldual  or  corporation  la  a  common  carrier  who  engages  In 
tnula  or  commerDe  between  the  Statea.  etc.  Prom  thla  It  follows 
Uiat  Vbm  aUtxita  daala  with  aU  tha  eoneama  of  tha  mdlTlduaU  or 
•CVpenMoaa  to  which  tt  relatca  If  they  engage  as  omnmoc  carriers 
In  tnda  or  eomaaroa  batwaaa  (bo  Btiitaa.  etc .  and  doea  not  con- 
fine itself  to  the  tetantata  eomaaroa  bu»Unaa  which  may  be  done 
by  aueb  peraona.  Stated  In  anwUiar  fans,  tbe  statute  la  addreaaed 
to  tbe  IndlTlduala  or  oorporattotta  wbo  ara  engaged  In  intarataU 
mmnmmtm  tad  la  not  confined  solely  to  reKulatins  tha  interstate 
MaibMtw  boibMaa  which  such  persona  may  do — tnat  la.  It  regu- 
lataa  tba  panona  bacauaa  tbay  angaga  in  Intarsuta  aaaHMVca  and 
doea  not  tkm»  rogulata  tha  bualneea  of  interstate  MHHMVoa. 

That  !■  a  point.  Ifr.  President,  which  exactly  fits  In  with 
IhiB  bUL  That  Is  exactly  what  we  are  doing  here.  We  are 
regulattnc  the  hokUnc  company,  and  not  the  business  of  the 
holding  company. 

Mr.  WHEELER.    Mr.  President.  wlB  the  Senator  yield? 

Mr.  HAgnWQB.    I  yield. 

Mr.  WHBBLKR  Does  the  Senator  contend  that  if  a  cor- 
poration is  part  of  a  system  which  is  engaged  in  inter- 
state commerce,  but  the  corporation  itself  is  not  engaged 
In  Interstute  commerce,  the  Congress  cannot  regulate  the 
bOrinMB  of  the  concern  which  Is  not  engaged  in  Interstate 
conunerce?    Is  that  the  poslUon  the  Senator  takes? 

Mr.  HASTTNOe.    It   is.   T>^fc^"g  generally,   with  soom 
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iir  WHMPJai.    Let  me  can  attentlcn  to  the  fact  that 

the  fluytmw  Oocrt  has  directly  passed  upon  that  question. 

Ifr.  HASTDiaa.    Does  the  Senator  mean  in  the  Terml- 


Mr.  WH1RI.ER.     Yes. 

Ifr.  HASTINGS.    Of  course,  the  Terminal  case  does  not 
twich  this  e«Mb  itde  or  bottom.    Tbera  it 
betwsiB  Um  tvn,  and  the  Terminal 
be  cited  to  wntala  this  proposed  legislation. 

Mr.  WHKBJDEt.  Let  me  call  attention  also  to  the  fact 
that  the  case  jort  cited  by  the  Senator  from  Delaware,  as 
I  pointed  out  a  moment  ago.  was  explained  tn  a  subeequent 
cage  hy  the  Supreme  Court,  whoctn  they  expressly  upheld 
ths  law  with  reference  to  the  wrj  subject  about  which  the 
8«iatarlBB«adlng.  I  am  sore  the  Senator  Is  familiar  with 
tbe  decision,  bseaaw  naaj  eases  have  been  similarly 
dedded. 

1%e  Senator  wOl  recall  the  history  of  that  legislaUon. 
Fhs^the  law  which  he  is  talking  about  was  passed,  and 
the  ftoreme  court  held  it  was  unconstltutionaL  The  mat- 
ter came  back  here,  and  we  paseed  another  law  ^iiwyrit 
tdaatteal  with  the  first  ene.  and  the  Supreme  Court  ex- 
plsfned  its  first  declriou  and  held  the  seeood  law 
eooititutlonaL 

Mr  HASTINGS.  I  hsTc  forgotten  that  particular  case 
but  I  do  not  think  anyone  win  dispute  the  soundness  of 
ooaw  of  the  language  used  in  this  case. 

Mr.  BORAH.    Mr.  President 

The  PRESmiNG  OPPXCER  (Mr.  McOiu  in  tbe  cbatr) 
X>ocs  the  Senator  from  Delaware  yield  to  tbe  Senator  from 
Idaho? 

Mr.  HifirxNoa  X  jMd. 


Mr.  BORAH.  I  do  not  know  that  I  followed  the  Senator 
In  the  application  of  this  opinion  to  tbe  bill  under  consid- 
eradon.  The  Senator  dted  authority  to  tbe  effect  that  Con- 
gress could  not  regulate  the  personal  affairs  of  individuals 
simply  because  some  one  of  them  was  engaged  in  interstate 
commerce— that  is  to  say.  If  his  act  was  separate  from  any- 
thing connected  with  interstate  commerce.  Is  that  the  effect 
of  the  decision? 
Mr.  HASTINGS.  Let  me  again  read  the  last  sentence: 
stated  in  another  form,  tha  atatute  U  addrsaaad  to  the  tndl- 
▼Idiials  or  corporatloiia  who  ara  engaged  in  Intarstate  oacxmaroa 
and  la  not  confined  solely  to  ragulatlx^  tha  Interatate-cocnmerea 
buaineaa  which  such  persona  may  do — that  la.  It  regulates  tha 
peraona  because  they  engage  In  interstate  commerce  and  doea 
not  alone  regxilate  tha  buaineaa  of  interstate  oommarce. 

Mr.  BORAH.  Exactly.  That  decision  holds  that  Congress 
cannot  regulate  the  conduct  of  individuals  among  them- 
selves simply  because  they  may  be  engaged  in  interstate 
commerce. 

Mr.  HASTINGS.    That  is  correct. 

Mr.  BORAH.     How  docs  that  apply  to  this  bill? 

Mr.  HASTINOS.  This  blU  itself  is  not  directed  to  tbe 
bad  practices  that  have  grown  up  among  holding  companies. 
It  Is  directed  wholly  at  the  holding  companies  themstilves. 

Mr.  BORAH.  But  it  is  directed  only  to  holding  companies 
which  are  engaged  in  interstate  coouneroe. 

Mr.  HASTINGS.    That  I  dispute. 

Mr.  BORAH.  That  is  my  understanding.  There  Is  a  dtf- 
ference  between  the  Senator  and  myself  in  that  respect. 

Mr.  HASTINOS.  Reading  further  from  this  opinion,  a 
few  sentences  here  will  show  how  well  it  fits  in  with  what  is 
attempted  to  be  done  here,  and  what  tbe  Supreme  Court 
says  cannot  be  done: 

And  the  conclusion  thua  stated,  which  flows  from  the  text  of 
tha  act  concerning  the  indlrlduala  or  corporations  to  which  it  la 
made  to  apply.  Is  further  demonstrated  by  a  conalderaiilan  of  tha 
text  of  the  statute  defining  the  sai  laiils  to  whom  tt  nlataa. 

I  do  not  wish  to  take  the  time  of  tbe  Senate  to  read  more 
txaoi  this  opinion  than  is  neceseary. 

Mr.  BORAH.  The  Senator  claims  that  that  case  is  de- 
terminative of  this  matter? 

li«r.  HASTINGS.     I  do. 

Mr.  BORAH.  Then  I  think  the  Senator  ought  to  take  his 
time. 

Mr.  HASTINGS.    Reading  further  from  tht  opinion: 

Thua  the  liability  of  a  common  carrier  la  declared  to  be  In  favor 
of  "  any  of  iU  employeea."  As  the  word  "  any  "  Is  unquailflcd.  it 
foUowa  that  lUbillty  to  the  servant  Is  coeztenaiva  with  tha  busl- 
aaoa  done  by  the  em|>loyers  whom  the  statute  embracaa;  that  la. 
It  is  in  favor  of  any  of  tha  employeea  of  all  carriers  who  engage 
In  interstate  eommerea.  Thia  alao  U  the  rule  aa  to  one  who  oth- 
arwlaa  would  be  a  fellow  aervant.  by  whoae  negligence  the  injury 
or  death  may  have  been  occasioned,  since  It  is  provided  that  the 
right  to  recover  on  the  part  of  any  servant  wUl  exist,  although 
tha  Injxjry  for  which  the  carrier  Is  to  be  held  resulted  from  "tba 
nagllganca  of  any  of  its  officers,  agenta.  or  employeea." 

The  act  then  being  addreaaed  to  all  common  carriers  engaged 
In  Interstate  commerce,  and  impoaing  a  liability  upon  them  in 
favor  of  any  of  their  employeea,  without  qualification  or  rrscrlc- 
tlon  aa  to  the  buaineas  in  which  the  carriers  or  their  emplcyeea 
may  be  engaged  at  the  time  oft  the  injury,  of  nooaaalty  includas 
subjecta  wholly  outalde  of  tha  power  of  ConipsaB  to  regulate  com- 
maroe.  Without  stopping  to  """'itllT*  tba  numerous  last.mcea 
where  although  a  common  carrlsr  la  tagagad  in  interstate  com- 
marca  auch  carrlsr  may  in  tha  nature  of  things  also  transact 
^^■^P—  aoi  tatantota  eomotorce.  altbough  auch  local  buaineaa 
may  indirectly  be  related  to  interstate  eomaaroa.  a  few  illui>tra- 
tlona  showing  the  operation  of  the  statute  aa  to  matters  whoQy 
ladapandsnt  at  interstate  caaaaHrea  aaiis  to  maks  dear  the  ex- 
tant of  tba  power  which  la  oartad  by  tba  statute. 

Bear  in  mind  that  in  the  bill  now  pending  it  is  propoeed. 
If  It  Is  possible  to  link  the  companies  up  to  interstate  cora- 
meroe.  that  tbe  Government  can  take  hold  of  them  and  (-on- 
trol  them  in  aU  of  their  business,  regardless  of  whether  an 
of  their  business  is  Interstate  or  not. 

Mr.  BORAH.    Mr.  President.  wiU  tbe  Senator  yield? 

Mr.  HASTINGS.     I  yield. 

Mr.  BORAH.  As  I  andenUnd.  the  bin  does  not  undertake 
to  regulate  aU  holding  compcmies,  but  only  such  holding 
companies  as  are  engaged  In  interstate  commerce 

Mr.  HASTmoa  Mr.  President,  with  the  exception  of  a 
holding  company  that  owns  and  controls  operatli^  com- 
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panles  in  a  single  State,  whlt^  may  be  exempted  by  the  Com- 
mission under  the  terms  of  the  bill,  it  is  not  possible  for  a 
holding  company  to  exist  without  being  engaged  in  interstate 
commerce,  under  the  bUl.  in  the  sense  that  they  deal  with 
each  other  across  State  lines,  which  to  my  mind  is  wholly 
outside  of  the  regulatory  power  of  the  Congress. 

The  contention  here  is,  and  it  is  broadly  stated — I  think  I 
can  find  the  quotations  from  the  speech  made  in  the  Senate 
by  the  chairman  of  the  committee — ^the  bold  contention  is 
made  here  that  the  mere  ownership,  directly  or  indirectly, 
by  one  corporation  of  stock  in  another  corp(Htttion,  an  oper- 
ating company  located  in  another  State  constitutes  inter- 
state commerce,  upon  the  theory  that  they  cannot  own  the 
stock  and  deal  with  the  company  unless  they  pass  across  the 
State  line,  either  through  the  mails  or  by  other  facilities  of 
Interstate  commerce,  and  that  that  constitutes  interstate 
commerce. 

It  may  be  that  it  Is  interstate  commerce,  in  the  sense  that 
it  is  a  dealing  between  one  State  and  another,  but  it  is  not 
the  kind  of  commerce  which  the  Congress  can  control.  The 
companies  have  a  perfect  right  to  use  the  mails  for  that  sort 
of  thing.  They  have  a  perfect  right  to  use  the  Adams  Ex- 
press Co.  for  that  sort  of  thing.  Tliere  cannot  be  any  pro- 
hibition against  it  unless  it  can  be  shown — and  I  shall  under- 
take to  demonstrate  that  that  is  the  contention  here — that 
the  holding  company  itself  in  all  of  its  dealings  is  the  kind 
of  thing  that  must  be  a  contraband  of  commerce  and  must 
be  outlawed,  and.  therefore,  the  Government  has  a  right  to 
control  It.  I  admit  that  with  respect  to  commerce  which  is 
contraband,  or  what  is  supposed  to  be  commerce  until  it  is 
contrabsinded.  it  may  be  regulated  and  prohibited,  and  the 
companies  conducting  it  may  be  put  out  of  business. 

I  have  forgotten  Just  what  the  Senator  from  Idaho  asked 
me.    I  branched  off  on  another  subject. 

Mr.  BORAH.  I  think  the  Senator  answered  my  question. 
I  confess  my  inadequate  knowledge  of  the  bUl,  but  as  I  under- 
stand the  measure  from  my  reading,  and  also  from  asking 
questions  of  the  chairman  of  the  committee  in  charge  of  the 
bill,  the  intention  of  the  biU  is  to  limit  the  control  of  the 
Commission  to  those  holding  companies  which  are  engaged 
in  interstate  commerce. 

!ifr.  HASTINGS.  Mr.  President.  I  may  iay  to  the  Senator 
that  the  chairman  of  the  committee  repeated  that  so  many 
times  in  his  speech  that  we  cannot  have  any  other  concep- 
tion of  what  his  notion  is  about  the  biU;  but  I  think  I  shaU 
be  able  to  show  that  he  Is  entirely  wrong,  and  that  it  is  not 
80  limited,  but  that  it  goes  the  ^^ole  length  of  attempting  to 
prevent  anybody  from  doing  anything  with  respect  to  a 
holding  company,  with  certain  exceptions. 

Mr.  WHEELER.   Bir.  President.  wlU  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  WHEELER.  I  have  repeatedly  stated  that  a  holding 
company  is  denied  tbe  right  of  the  use  of  the  instrumentali- 
ties of  interstate  commerce  unless  it  registers. 

Mr.  HASTINGS.    Yes. 

Mr.  WHEELER.  We  did  expressly  the  same  thing  in  the 
case  of  the  attempt  to  regulate  trading  in  futures.  Tliere  was 
nothing  unlawful  about  trading  in  futures.  The  difference 
between  the  Senator  and  myself  is  that  he  seems  to  take  the 
position  that  there  must  be  something  inherently  unlawful 
in  an  interstate  business  before  Coi^ress  can  take  charge  of 
it  I  disagree  with  the  Senator  with  reference  to  such  a 
contention.  I  contend  that  if  the  Congress  states  that  a 
company  is  unlawful,  providing  it  is  engaged  in  Interstate 
commerce,  then  we  can  take  charge  of  it,  and  we  can  say  that 
this  abuse  or  that  abuse  is  wrong  if  the  comi>any  guilty  of  it 
is  engaged  in  interstate  commerce.  If  the  companies  are  not 
engaged  in  Interstate  commerce,  then,  of  coiurse,  they  will  be 
exempt  under  the  bill,  and  any  court,  if  it  holds  that  they  are 
not  engaged  in  interstate  commerce.  wlU  exempt  them,  and 
no  power  of  Congress  can  put  them  under  the  provisions  of 
the  pending  measure  if  they  are  not  engaged  in  interstate 
commerce. 

Mr.  HASTINGS.  Mr.  President,  there  is  hardly  a  business 
in  the  country,  conducted  by  anyone,  some  activities  of 
which  are  not  Interstate.  Section  4  of  the  MU  undertakes 
to  provide  that  it  shaU  be  unlawful  to  do  certain  things 


unless  the  companies  are  reglsta«d.   It  prohibits  them  from 
doing  almost  anything  unless  they  are  registered. 

The  difficulty  Is  that  a  company  may  be  compelled  to  adndt 
that  it  is  engaged  in  interstate  commerce  in  the  sense  that  It 
is  conferring  and  communicating  with  people  in  other  States 
and  with  corporations  In  other  States.  The  theory  of  the 
bill  is  that  if  tlie  companies  can  be  forced  into  a  positton 
where  they  admit  that  they  are  dealing  across  State  lines, 
or  communicating  wHh  their  subsidiaries  across  State  lines, 
merely  because  of  that  one  thing,  they  are  compelled  to  reg- 
ister, and  having  been  compeUed  to  register,  they  are  then 
forced  to  live  up  to  all  the  obligations  which  the  Commission 
may  Impose  upon  them  with  respect  to  their  entire  business. 

Hie  stock-exchange  biU  has  been  cited  many  times,  and 
was  cited  in  the  brief  filed  by  Mr.  Corcoran  and  Mr.  Cohen  as 
an  iUustration  of  the  power  of  Congress  to  do  this  sort  of 
thing.  Of  course,  the  Stock  Exchange  Act  has  not  been 
tested,  but  that  act  was  framed  upon  an  entirely  different 
theory. 

Mr.  WHEELER.  The  Senator  said  "  to  do  this  sort  of 
thing."  Just  what  does  the  Senator  mean?  I  ask  the  ques- 
tion in  order  that  I  may  f oUow  him. 

Mr.  HASTINOS.  There  is  cited  in  the  brief  as  a  prece- 
dent for  this  proposed  legislation  the  fact  that  we  passed  the 
stock-exchange  biU.  Let  me  caU  to  the  attention  of  the 
Senate  how  different  the  pending  bill  is  from  that  measure. 
In  the  stock-exchange  biU  the  only  regulation  of  the  com- 
panies which  came  within  its  scope  was  that  they  were  com- 
pelled to  register  in  order  to  have  their  stock  listed  upon  the 
stock  exchange.  It  pertained  only  to  the  issue  of  stock  and 
the  handling  of  their  financial  affairs.  The  stock-exchange 
bill  did  not  undertake  to  provide  that  because  a  company 
was  selling  its  stock  across  State  lines  it  was  therefore 
engaged  in  interstate  commerce,  and  that  that  gave  tbe 
Congress  the  power  to  lodge  in  the  Commission  the  control 
of  their  entire  business.  If  we  can  do  that  with  respect  to 
the  utility  business,  then  we  can  do  it  with  respect  to  aU 
the  business  of  the  NatioiL  There  is  no  limitation  placed 
upon  it. 

Let  me  say  to  the  Senator  from  Montana  that  the  test  Is 
whether  or  not,  when  we  are  dealing  with  a  company  en- 
gaged in  interstate  commerce,  we  are  dealing  with  it  in  a 
way  to  prevent  it  from  stopping  the  flow  of  interstate  com- 
merce. That  Is  the  limitation  upon  the  Congress.  We 
cannot  do  more  than  that,  under  the  commerce  clause. 

Mr.  BARKLEY.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  tbe  Senator  from 
Kentucky? 

Mr.  HASTINOS.    I  yield. 

Mr.  BARKLEY.  Does  the  SenatOT  contend  that  the  pro- 
miscuous and  wide-spread  sale  of  the  securities  of  corpora- 
tions in  this  country  is  not  an  activity  of  which  Coxigresa 
can  take  notice  and  attempt  to  regulate? 

Mr.  HASTINGS.    I  did  not  say  so. 

Mr.  BARKLEY.    Does  the  Senator  so  contend? 

Mr.  HASTINGS.  That  is  what  we  did  in  the  Stock  Ex- 
change Act. 

Mr.  BARKLEY.    The  Senator  does  not  contend  otherwise? 

Mr.  HASTINGS.  I  am  not  admitting,  but  I  am  not  con- 
tending that  that  law  is  unconstituticmal. 

Mr.  BARKLEY.  Tliere  may  be  a  distinction  between  the 
physical  carriage  of  commerce  which  we  can  touch  with  our 
fingers  and  see  move,  and  the  issuance  and  sale  of  securities. 
We  did  with  reference  to  the  railroads  practically  what  we 
are  asked  to  do  now  with  reference  to  holding  companies. 
Tlie  railroads  cannot  issue  stocks  or  bonds  without  the  con- 
sent of  the  Interstate  Commerce  Commission,  which  Is  aa 
exercise  of  a  power  of  Congress  delegated  to  the  Commission. 
We  passed  the  Securities  Act  of  1033  on  the  same  theory, 
that  corporations  chartered  by  States  which  engage  in  the 
wide-spread  sale  of  their  securities  in  many  States  outside 
of  those  in  which  they  are  incorporated  are  engaged  in 
interstate  transactions,  which  cannot  be  regulated  by  States, 
and  therefore  must  be  regulated  by  the  National  Govern- 
ment. If  we  can  do  that  with  respect  to  the  stocks  and 
securities  of  railroads  and  corporations  goMraZIy.  where  Is 
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tti  mmmMm  bctwwu  the  ODercte  of  OmI  Mrthority  with 
to  iiaiiiiili  and  other  corpocmtioia  tad  the  enrctoe 
that  Mlhartty  hi  this  bm  with  respect  to  corporations 
n  inter  state  oommeree.  either  taj  the 
cf  |W  or  bjr  the  sale  jrn  rilwnniMly 
o(  ftttt  Mearttleef 

Mr.  nAXnrntOa.  Mr  President,  at  this  point  T  read  from 
ssetfcm  3  of  the  Securities  Ezchasfe  Act  of  1934  In  order 
that  1  may  point  oat  the  dUfeicute  between  that  act  and 
this  bfll  with  respect  to  the  basis  upon  wtxicfa  the  Congress 
undertook  to  take  iurtsdictlOD: 

flac.  2.  For  Um  rBBtant  barelnftftcr  enumerstcd.  tr«na«ctloxLS  In 
MBarMtM  M  eominonly  ecmtfocted  upon  ncurttlcs  fxchanses  and 
9tm-4h9  eoupUg  BMrkafto  an  •Scetod  wtth  •  n»tOfwl  patMc  taUr- 
«sk  wbiah  woMkam  U  mtommrf  to  ptOTtae  for  ragulattati  and  ooDtrol 
at  tocik  traoaacUoos  and  ofDtactlcea  and  matten  ralatad  thereto, 
taeludlnc  transaeUoos  by  omotn,  dlracton.  and  prtnctpAl  security 
to  roqulre  appro^lst*  roycirta.  and  to  Impoae  reqiilrein«its 
to  aMfeo  auob  rafiilatlcn  and  oantrot  raaaoaably  eeokptota 


In  srtfar  to  protoet  tntentata 

Second — 

T^o  aatftonal  tiiwHt. 

nurd— 

Ybs  Mdarml  taUng 


To  proUet 

aad  l^eral 


i 


•Oaetlffo  tbo  national  *^'**«'^ 


In  this  partlcuhur  bill  we  limit  the  bases  on  which  Con- 
mdertakea  to  take  Jurisdiction  to  two.  namely,  the 
danse  of  the  Constitution  and  our  authority  to 
refulate  tbt  mails,  while  In  the  Securities  Act  of  ltS4  there 
we  five  distinct  bases— the  national  credit,  the  banklns 
9steni.  and  other  points.  I  do  not  know  how  Important 
that  la.  but  ttkere  Is  <|ulte  a  difference  between  the  two. 

Lat  Bte  now  continue  to  read  In  this  case,  because  the  court 
ffvaa  some  ilhastratlons  a  little  further  on. 

TtM  act  then  betng  addr— itd  to  an  common  carriers  encaged 
m  tntervtata  mhumtcw.  aad  lapoMag  a  UabUlty  upon  thera  tn 
tmrot  at  any  ai  mttt  amplofi— .  wtUtoot  qwaltttratlon  or  raatrte- 
Uon  ■•  to  tbo  b<ilniM  ta  whioa  ttoa  earrtwa  or  ttatr  waplayMa 
may  b«  aaciuiad  at  tba  time  at  tiM  lajury.  at  nrorrrlty  ladiMtea 
■i>J»ots  wboOy  outsMa  o<  tba  pofiprr  at  OongrMS  to  regulate  com- 

wlHr*.  altboo^  a  oommon  carrier  la  engaged  In  interstate 
aMree.  nteh  carrier  may  In  tbe  nature  at  thloci  alao  tre  nict 
buslneae  not  interstate  commvoe.  although  such  local  buslneea 
may  indirectly  be  related  to  taterstate  oommeroe.  a  few  Uluetra- 
tlana  Mwwaig  Vm  apMatton  at  tlia  statota  a*  to  mattera  wteUy 
jartepeaitwit  at  latacctate  c—amwce  will  aarve  to  make  daar  tb» 
extent  of  the  power  which  Is  awrtad  by  the  statute. 

fl  call  particular  attention  to  theaa  lUustratlona. 

Take  a  raOraad  sagajsfl  in  tntm  itata  eoouaerca.  having  a  pmaly 
loaal  bnaaa  ■■■aim  wtooUy  within  a  atata.  Take  again  the  same 
road  having  ahopa  for  rapalrs,  and  it  may  be  for  construction 
~work.  as  well  as  a  large  accounting  and  clerical  force,  and  having. 
It  may  ba.  atataai  elavaian  aad  waralMuaea.  not  to  sugsaat  baaidaa 
ttoa  poartaUMy  af  M  baSag  ii^aaul  In  other  imtnpaailiiat  cnt«- 
prlaaa.  Take  a  telegraph  ooaapany  engaged  la  tka  * — "-— t'ltmn  at 
iatarstate  and  local  mwaagns.  Take  an  iiipieaa  company  o^MCad 
la   local   aa  weU   aa  tn  taterstate  baatneaa.     Take  a   traUay  tee 

a  State  aa  to  a  laxae  part  of  ita  boatnea 
iinaiing  the  8tiate  Uae. 
the   act  tana   Indudea   many   co^laeto  whoUy   beyond    the 
to  raavlala  commerce  and  depaads  tar  tta  aanctloa  upon 
M  reaalto  that  the  act  la  repv^nant  to  tba  ~ 
■■aat  be  CBfcroad  ualaaa  iliaia  lia  asarlt  a 
advaaeed  to  abow  that  the  atatute  OMf  ba  aai 


IK; 
tea 


tn  the 


June  4 


any  em- 


there  Is  BOOM  dlscTisslaR  ss  to  trying  to  save  part  of 
the  court  Intimated  was  constltutlanal.  and  I  sup- 
from  what  the  Senator  from  Montana  states,  resulted 
act  being  passed: 

the  argument  la 
tn 


Sbonld  be  held  to 
ployee  whaa  aaob  laapioyaa  la  eogagad  only  ia  int 
But   this  would  require  ua  to   write  Into   the  statute   worda  at 
limitation  and  restrtetlon  not  found  tn  It. 


I  think  that  is  oa  another  point. 
60a: 


I  read  now  from  paca 


It  raaaatna  ooly  to  eonildsr  the  contention  which  we  have  pre- 
viously quoted,  that  the  act  la  onnstltutUmal.  although  it  eaa- 
braces  subjecto  not  within  the  power  of  Congreaa  to  regulate 
ne  one  who  engagea  In  interstate  commerca 
an  hla  buataasa  aoaoema  to  tbe  regtilatlng  power 
of  Coagraaa.  It)  ataSs  Mw  psspoMUBn  Is  to  refute  It.  It  assumes 
that  becauss  ooa  engages  tn  Intarstete  commerce  he  thereby  e«- 
dows  Congress  with  power  not  delegated  to  it  by  tbe  Constitution. 
in  c^her  words,  with  the  right  to  IsgUate  ooncemlng  matters  of 
purely  State  eooeem.  It  resta  apoa  Itoa  ceaeeytlon  that  the  Cod- 
stltuUoo  destroyed  that  freedom  at  comatMroe  wbicfc  It  was  ite 
purpose  to  preserve,  since  it  treats  the  right  to  engage  in  inter- 
state commerce  as  a  prlvHega  which  cannot  be  availed  of  except 
upon  such  conditions  ss  Ooogreas  may  preecrlbe,  even  although 
tiM  oondlUons  would  be  otbcrwlss  iMyoad  the  power  of  Ooograas. 
It  la  apparant  that  If  the  oontenttoo  ware  waU  founded,  it  would 
extend  the  power  of  Congreaa  to  every  conceivable  subject,  how- 
ever inherently  local,  would  obliterate  all  the  Itmltetlcna  of  power 
Impoaed  by  the  Constitution,  and  would  destroy  the  authority  off 
the  Statea  aa  to  all  ooooelvable  matters  which  from  the  beginning 
have  bean,  and  must  continue  to  be.  under  their  oontrol  so  lon^ 
as  the  Oonstltutlon  endurea. 

Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTIN08.    I  yield. 

Mr. 


WHKSUBEL  I  take  it  the  Senator  believes  that  thla 
bill,  because  it  seeks  to  regulate  holding  companies  and  be- 
cause it  seeks  under  certain  circumstances  to  eliminate  hold- 
ing en— panies.  thereby  attempts  to  give  the  power  to  the 
Commiarion  to  regulate  all  the  acts  of  holding  companies, 
whether  tbqr  are  engaged  in  interstate  oommeroe  or  not.  Ia 
that  the  theory? 

Mr.  HASTINOS.    That  fti  pretty  nearly  true. 

Mr.  WHSSLfR.  That  Ig  not  the  position  I  take,  and  that 
is  not  the  purpose  of  the  bUL  A  holding  company  may  have 
employees  who  are  entirely  engaged  in  intrastate  commerce. 
The  Congress  of  the  United  States  would  have  no  authority 
over  such  individuals,  and  the  bill  does  not  attempt  to  givo 
such  authority.  The  only  thing  the  bill  does  is  to  say  to 
holding  companies,  "  You  are  engaged  in  interstate  cocunerce 
under  certain  conditions  and  in  certain  circumstances." 

I  again  should  like  to  call  the  Senator's  attention,  if  it 
would  not  interrupt  him  too  much,  to  tbe  Qrain  Futures  Act, 
wherein  we  denied  a  company  the  right  of  the  use  of  the 
mails  and  the  right  to  use  the  rhajinpia  of  interstate  com- 
merce unless  that  company,  which  was  engaged  in  intrastate 
business,  did  certain  things,  and  we  made  that  provision  on 
the  theory  that  by  reason  of  the  fact  that  it  was  engaged  in 
Intrastate  business  its  business  affected  interstate  commerce. 

Mr.  HASTINGS.  Would  the  Senator  be  good  enough  to 
give  the  reference  to  that  case?  ^ 

Mr.  WHEELER.  It  is  the  case  of  Chicaoo  Board  of  Trade 
V.  Olsen  (262  U.  S.  1),  and  the  opinion  was  written  by  Chief 
Justice  Taft.  If  the  Senator  does  not  object  I  should  like 
to  call  attention  to  certain  language  in  the  opinion: 

The  question  is  whether  ttaa  aondarti  at  such  aaiea  la  subject  to 
constantly  recurring  abuses  which  are  a  burden  and  obstruction  to 
interstate  commerce  m  grain?  And  further,  are  they  such  an 
taefdent  of  thaS  saasMeree  and  so  IntenalagMI  with  it  that  the 
bnnten  and  ubskiajlluu  caused  thsrata  by  thean  can  be  said  to  ba 
dtoact? 

Ihen  Chief  Justice  Thft  said: 

Whatever  araounte  to  more  or  leaa  eonMant  practice,  and 
tkfaatana  to  dbatruct  or  unduly  to  burden  the  freed i  an  of  inter- 
atote  nnwmsrrs  la  within  the  regulatory  power  of  rni^rnaa  aaaar 
the  coauaarce  clauae.  and  it  is  primarily  for  Congrass  to  '•*T"V*tT 
and  dedSe  the  fact  of  tbs  danger  azMl  mast  It.  Thla  Court  wUI 
osrtamiy  not  SMltalMuto 

I  desire  to  particularly  call  attention  to  this  language 

This  Court  win  certainly  not  substitute  Ito  judgment  for  that  at 
fXmgress  ta  such  a  matter  Tinleaa  ttm  rrtatlon  of  the  subject  to 
taaeratate  eoaameroe  aad  Ito  «0set  apoa  tt  are  dsarly  nonexistent. 
In  the  act  we  are  oaaaMvtaa.  Obagrass  has  sapntaaly  dsclarcd 
that  transactions  and  prless  oT  grain  in  deaimg  in  futures  are 
wascapaible  to  peculation,  manipulation,  and  control  which  are 
tfi^rtaaBtol  to  the  prodrsoer  and  consumer  and  persons  handling 
gvalnto  luteaatate  oommsroa  and  render  tagulatloa  takperatlve  for 
the  protactton  U  auch  oonansros  aad  tas  national  pubUc  interest 
therein. 
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The  Chicago  Board  of  Ttade  was  engaged  solely  In  Intra- 
state business,  located  in  the  city  of  Chicaga  I  conttaiue 
to  read  from  the  opinion  by  Chief  Justice  Taft: 

It  is  clear  from  the  dtetlons,  tn  the  statement  of  the  caae. 
of  evidence  bef<»«  comimltteea  of  Investigation  aa  to  manipula- 
tions of  the  futures  market  and  their  effect,  that  we  would  be 
unwarranted  in  rejecting  the  finding  of  Ck>ngreB8  as  unreason- 
able, and  that  in  our  inquiry  as  to  the  validity  of  this  legislation 
we  must  accept  the  view  that  such  manipulation  does  work  to 
the  detriment  of  producers,  constmma.  shippers,  and  legitimate 
dealers  In  interstate  commerce  in  gram  and  that  it  la  a  real  abuse. 

In  the  Orain  Futures  Act  we  said: 

Sac.  4.  It  shaU  be  unlawful  for  any  person  to  deliver  for  trana- 
mlsBlon  through  the  malls  or  in.  Intarstete  commerce  by  tele- 
graph, telephone,  wireless,  or  other  means  of  cooununlcatlon  any 
offer  to  make  or  execute,  or  any  conflrmatlon  of  the  execution  of, 
or  any  quotation  or  report  of  the  price  of.  any  oontract  of  sale 
of  grain  for  future  deUvery — 

And  so  forth.  We  did  exactly  what  we  have  done  in  this 
bill.  As  a  matter  of  fact,  this  bin  was  copied  after  the 
Orain  Futures  Act  in  the  details  of  its  general  policy. 

Mr.  HASTTNOS.  Mr.  President,  the  mistake  the  Senator 
makes  in  the  citation  of  this  case  and  other  cases  is  that  in 
each  of  them  there  was  a  direct  effect  upon  the  flow  of  in- 
terstate commerce.  That  was  true  of  the  commodity  cases; 
It  was  true  of  the  Northern  Securities  case.  Involving  two 
railroads,  and  in  the  New  Jersey  case.  All  those  cases  dealt 
with  some  concern  or  with  some  commodities  that  directly 
and  vitally  affected  interstate  commerce.  So  in  those  cases 
It  was  not  possible  to  permit  competiticm  to  be  stifled  with- 
out Interfering  with  interstate  commerce;  it  was  not  pos- 
sible to  do  any  of  the  things  proposed  without  interfering 
with  Interstate  commoxe;  but  In  the  pending  utilities  bill, 
which  we  are  now  considering,  its  primary  purpose  has  no 
relation  to  Interstate  commerce.  The  primary  purpose  of 
it  is  to  do  something  entirely  (Mitslde  Interstate  commerce: 
and  the  bill  is  using  the  interstate  commerce  clause  solely 
as  an  excuse  in  order  that  the  Congress  may  obtain  Juris- 
diction. That  is  the  distinction  between  the  cases  which 
the  Senator  cites  with  so  much  confldence  and  this  par- 
Ucular  bilL 

Now  let  me  take  up— I  might  as  well  do  it  here  as  at  any 
other  place— and  discuss  with  the  Senator,  for  a  moment, 
section  4.  It  is  of  the  greatest  importance,  because  the 
Senator  has  constantly  said  that  unless  a  corporation  is 
engaged  in  intentate  commerce  it  does  not  have  to  register. 
The  section  reads: 

After  October  1.  1936.  unleaa  a  holding  oon^wny  is  registered 
under  section  5.  it  shaU  be  unlawful  for  such  holding  company, 
directly  or  indirectly— 

To  do  what? — 
to  aaU     •     •     •     any  capital  aaaeta  for  the  tranqxMtatlon,  trana- 
mfrrt^n.  or  distribution  of.  natural  or  manufactured  gas  or  electric 
energy  in  interstate  commerce. 

To  transport  •  •  •  any  capital  aasets  for  the  transporte- 
tlon.  transmission,  or  distribution  of,  natural  or  manufactured 
gas  or  electric  energy  m  interstate  commerce. 

To  transmit  •  •  •  any  capital  aaaete  for  the  transporta- 
tion, transmission — 


for  the  transporta- 


And  so  on — 

in  Interstete  oommeroe. 

To     •     *     *    distribute  any  capital 
tlon,  tranamlsalon — 

And  so  forth. 

To     *     *     *     own  any  capital  aasets. 

Let  me  inquire  of  the  chairman  of  the  committee  and  those 
aiding  him  and  who  helped  to  draft  the  pending  bill  and 
who  prepared  the  brief  sustaining  it.  what  interstete  trans- 
action there  is  tn  the  ownership  of  a  capital  asset.  "  for  the 
transportation,  transmission,  or  distribution  of  natural  or 
manufactured  gas  or  electric  energy  in  interstete  com- 
merce? "  Let  me  inquire  what  interstete  transaction  there 
is  in  operating  a  capital  asset  "  for  the  transportation,  trans- 
mission, or  distribution  of  natural  gas  ".  and  so  on? 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Dda- 
ware  jrleld  to  me? 

Mr.  HASTINOS.    I  yield. 


Mr.  BLACK.  Do  not  the  words  **  hi  hiterstato  eommeroa  ** 
attach  themselves  to  the  ownership  or  the  fifty^iflcation  to 
which  the  Senator  refers? 

Mr.  HASTINOS.  I  undertook  to  read  those  words  into 
every  sentence.    Tes;  they  undoubtedly  do. 

Mr.  BLACK.  I  think  I  understand  what  the  Senator  Is 
developing;  but  is  It  not  true  that  the  mere  ownership  alone 
would  not  be  sufficient  under  this  clause,  but  it  would  be 
necessary  that  the  capital  asset  be  owned  and  be  used  for 
transmitting  gas  or  electrical  energy  in  interstete  commerce? 

Mr.  HASTINOS.    It  does  not  say  so. 

Mr.  BLACK.  It  Is  limited  by  the  words  "In  interstate 
commerce";  and.  frankly  speaking,  I  was  of  the  opinion 
that  this  was  one  place,  to  say  the  least,  where  there  were 
no  unnecessary  words  used,  but  that  the  language  did  carry 
out  the  idea  and  did  limit  each  (rf  the  words  in  the  beginning 
of  the  clause  by  requiring  that  the  capital  assete  be  utilised 
or  owned  for  the  purpose  of  transmitting  gas  or  electric 
energy  in  interstete  commerce. 

Mr.  WHITK.    Mr.  President 

Mr.  HASTINOS.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHITV.  Mr.  President,  the  definition  in  rabpara- 
graidi  1,  fnnn  which  the  Senator  is  quoting,  makes  it  unlaw- 
ful, according  to  my  understanding,  for  a  holding  company 
not  registered — ^I  omit  some  of  the  language — to  own  any 
capital  assete  for  the  transportetion.  transmlsslcm.  or  dis- 
tribution of  electric  energy  in  interstete  commerce. 

Capital  assete  are  the  facilities  of  an  electrical  utility 
not  alone  for  the  transmission,  transportetion.  and  distri- 
bution of  electrical  energy,  but  for  the  production  of  electrical 
energy.  So,  to  me,  this  paragraph  means  that  if  an  un- 
registered company  owns  a  plant  for  the  production  of 
electrical  energy  it  is  guilty  of  an  unlawful  act,  whether.  In 
fact,  the  product  of  that  plant  moves  in  interstete  commerce 
or  does  not  move  in  interstete  commerce.  There  is  not  in  this 
language,  in  order  to  limit  and  confine  the  ban  of  the  sec- 
tion, the  clear  requirement  that  the  product  of  the  capital 
asset  must  move  in  interstete  commerce  through  the  agency 
of  the  owner  of  the  plant. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  HASTINOS.    I  yield  to  the  Senator. 

Mr.  BLACK.  I  may  say,  in  answer  to  the  suggestion  of  the 
Senator  from  Maine,  that  if  the  draftsmen  of  the  bill  had  de- 
sired to  make  it  necessary  to  register  merely  because  of  the 
oswnership  of  the  capital  assets  they  would  have  said  so.  but 
they  did  not  say  that  a  person  would  be  required  to  register  if 
he  merely  owned  capitel  assete. 

Mr.  HASTINOS.    Does  it  not  say  exactly  that? 

Mr.  BLACK.    The  bill  goes  further  and  sasrs: 

For  the  transportation,  transmission,  or  distribution  of  natural 
or  maniifactured  gas  or  electric  energy  in  interstete  commerce. 

We  cannot  simply  take  one  word  alone  in  a  sentence  and 
dissociate  it  from  all  the  others,  and  then  say  the  bill  re- 
quires registration  merely  because  capital  assete  are  owned. 
It  seems  to  me  it  is  a  very  clear  definition,  whatever  the  defi- 
nitions may  be  anywhere  else  in  the  bill,  that,  in  order  to  re- 
quire registration,  the  person  must  either  sell,  transport, 
transmit,  distribute,  or  own  or  operate  some  of  these  things 
for  the  transmission  of  electric  energy  or  gas  In  interstete 
commerce. 

Mr.  HASTINOS.  Does  the  Senator  understand  It  to  mean 
a  person  actually  engaged  in  interstete  commerce?  Is  that 
the  way  the  Senator  reads  it? 

Mr.  BLACK.  I  think  it  would  be  Immaterial  whether 
the  person  was  actually  causing  the  transmission  in  inter- 
stete commerce.  If  he  were  in  partnership  or  in  agree- 
ment with  sMneone  else  and  they  were  working  together 
to  act  In  Interstete  commerce,  then,  it  would  be  a  Joint 
undertaking.  I  do  not  consider  It  from  tbe  analytical 
standpoint,  as  the  Senator  does,  but  I  am  sure.  In  my  own 
mind,  that  this  provision  unquestionably  limite  the  require- 
ment for  reglstratlmi  to  those  who  are  going  to  transmit 
or  transport  gas  or  electricity  in  interstate  commerce.  I 
cannot  see  how  anyone  could  reach  the  conclusion  that 
merely  owning  o^iital  assete  without  Intending  them  to  ba 
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Xffffii  or  wltboot  h»Ttng  them  used  either  ty  the  owner  or 
MBMMie  yitt  in  Interstate  coimneree  would  reqtilre  reds- 

tration.  ^     «       * 

Mr.  HA/anNOS.  Mr.  President,  replylnf  to  the  Senator 
from  Alabama.  I  desire  to  call  his  attcnUon  to  an  impor- 
tant fact  with  respect  to  the  words  "  own  and  operate  ".  in 

asctlon  4  of  the  hdL  ^_^^^      ,  ^^ 

Than  are  three  disttnet  and  separate  aMlrtwiii  of  the 
9^tmm  Court  with  respect  lo  the  operation  of  a  utility 
plaBt  or  a  power  plant  wtiieh  nakas  electricity.  The  Sen- 
ator from  Utah  [Mr.  Kuwl  undoubtedly  is  familiar  with 
^t*mm^  baeause  one  of  the  eases  came  from  his  State,  one 
tnm  Osath  Carolina.  atMl  the  other.  I  think,  from  Idaho. 
AU  thess  ^n^i'r^*  hold  that  the  power  plants  located  In  the 
isspectlve  States  are  sobjsct  to  taxation,  and  that  the  trans- 
of  electricity  froai  the  plant  where  it  is  fenerated  to 
place  is  the  only  part  ot  the  transaction  which 
Is  liilMiHii  iJBMPsres.  The  electricity  may  be  specifi- 
cally manufactured  for  the  purpose  of  interstate  commerce. 
It  may  be  veclflcally  manufactured  in  my  State  to  be  sent 
to  SOMS  olber  Stote  for  a  pai-fbuJiff  purpose.  It  does  act 
take  OB  the  characteristics  of  Inlsrstste  commerce,  howevsr, 
until  it  leaves  the  plant  and  flashes  itself  on  to  its  destina- 

tkm. 

That  bdnc  true,  it  is  perfectly  possible— and  eection  4  of 
the  bill  prohibits  it — for  a  person  or  corporation  to  own  a 
plant  and  even  to  operate  a  plant  located  in  a  particular 
State  for  the  purpose  of  transmitting  ekctricity  to  some 
ollisr  place,  and  that  person  or  oorpontka  would  come 
within  the  terms  of  this  measure. 

Mr.  BLACK.    Mr.  nialiisiii   win  the  Senator  yield? 

Mr.  HASmfOa.    I  yield  to  the  Senator  from  Alabama. 

Mr.  BLACK.  The  Senator,  of  course,  understands  that  If 
te  MSd  for  the  purpose  of  producinc  electricity 
to  ^— ■•*««^»y  to  be  tranamitted  in  intsnkite  com- 

there  is  ersry  prssonplkm  that  the  operation  of  the 

plant,  so  doeely  connected  with  tiie  trananlsstai  of  the 
sisctricity.  wookl  come  wtthto  ammrrwiB  deelsloat  as  to 
burdening  or' directly  affecting  Interstate  commerce.  I  do 
not  msBttSB  tlMft  to  contradict  the  idea  ijnumsed  that  the 
plant  ttstf  woold  not  be  hi  interstate  cammsfce;  bat  I 
call  attention  to  the  fact  that  all  that  is  required  here  Is  a 
regSstration  of  those  who  come  within  these  i  imiilsiBWtii, 
and  that  is  not  concJusire  as  to  what  wlU  occtir. 

Talking  the  plant  which  the  Senator  used  as  an  iOustra- 

Mr.  HASTTNOS.    Just  a  mhmte.    The  Senator  nam  la 
talking  about  section  4? 
Mr.  BLACK.    Section  4.  at  page  19. 
Ifr.  HASTTNOS.    I  call  the  Senator^  attention  to  the 
fact  that  section  4  refers  to  companies  which  do  not  register. 
Mr.  BLACK.     Tes. 

Mr.  HASTTNOa    It  makes  tt  unlawfal  for  them  to  do 
ecrtatn  things. 

ACT.  BLACK.  It  makes  it  unlawful  for  them  to  fail  to 
the  provision  with  reference  to  registration  when  they 
within  the  classification  mentioned  here. 
Let  us  oppose,  for  l***^"*^  that  a  plant  is  producing 
ka  SDch  a  way  that  tt  anneceesarily  directly 
to  10  Umes  what  it  should  be.  right  on  the 
of  transmitting  the  giMtrlctty  across  a  Stats  line. 
There  we  have  the  OBHtlai  of  an  unneceamry.  wasteful, 
unfair,  exorbitant  baTden  upon  Interstate  commerce.  While 
tt  might  not  necemarlly  be  true.  It  sesms  to  me  that  such  a 
woold  go  a  long  way  toward  raising  a  uaaJmivB 
that  in  the  case  of  a  plant  wigagart  In  the 
of  generathv  riectrldty  tat  immediate  transmis- 
acToss  a  SUte  hne,  Oocgrem  woold  have  the  right  sim- 
ply to  require  it  to  register.  At  this  time  we  are  rtiwiHSliig 
only  the  registration  of  those  engaged  ta  laislneM  of  that 

Mr.  WHTTB.    Mr.  President,  wUl  the  Senator  yieMT 
Mr.  HASTTNOS.     I  yield. 

Of  course,  the  slgnmrant  thing  Is  not  ttke 
tat  tt  is  the  patns  and  pena  litre  whkh  foDow 
zegliiraUon.    It  is  the  degree  of  control  snd  authority  that 
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Is  asserted  and  exetcised  after  a  company  Is  registesvd  which 
becomes  the  Important  thing. 

Mr.  HASTTNOS.  That  ti  quite  correct.  Before  leaving 
that  subject  entirely,  let  me  say,  as  I  have  already  remarked, 
that  Congress  undoubtedly  has  the  right  to  control  the  rates 
charged  by  companies  engaged  in  transmitting  electric  energy 
acroa  State  lines.  There  Is  not  any  possible  doubt  about 
that  It  Is  not  only  the  right  of  CoogresB  to  do  that  but  It  is 
a  right  which  Congress  ought  to  exercise.  That,  however,  is 
not  the  exact  pttot  Involved  here. 

I  call  the  attention  of  the  Senator  from  Alabama  to  a  ease 
in  Federal  Reporter,  second  series,  volume  52.  reading  at  page 
524,  which  case  was  subsequently  affirmed  by  the  Supreme 
Court  without  opinion,  as  I  recall.  I  dte  this  particular  case 
on  an  entirely  different  point.  Somewhere  in  this  bill  It  dis- 
tinctly gives  the  Congress  regulatory  power  over  the  plant. 
The  Court  in  this  case  says: 

Now.  ao  far  u  Um  pndaettott  or  gMnritlnw  tax  on  cuzrent  tt 
concemad.  then  can  be  no  qmrtloa  ••  to  lU  vaUdity  u  applied  to 
eurrant  tranamltted  in  intcntata  cwwmarca.  w«  ttitnt.  even  thougb 
tlM  ewrant  tratMmltt«d  be  oonealvad  ot  m  tha  Identical  current 
pnxtuoed.  Tha  procbicOoD  of  so  artlela  tor  trsnsmiaakm  In  inter* 
•tate  oommaroa  la  not  In  ItaaU  auab 


Citing  a  numba*  of 

Bear  In  mind,  we  must  not  complain  about  that  decision 
and  we  mnst  not  complain  about  that  principle  laid  down 
by  the  ooort,  which  was  approved  by  the  Supreme  Court  c9 
the  United  States,  because  the  moment  these  things  get  into 
Interstate  oommeroe  that  fact  affects  the  States,  and  pre- 
vents them  from  having  the  necessary  control  over  them;  so 
that  while  fcHia  particular  case  may  not  tor  the  moment  suit 
the  purpoee  of  some  persons,  the  principle  laid  down  in  it  is  a 
very  sound  principle,  and  one  which  we  ought  not  to  overlook. 

That  to  only  one  case  along  that  line.  In  the  case  of 
Utah  Power  k  Ught  Co.  sgainst  Pfost,  reported  in  Two 
Hundred  and  KUMy-ctxth  United  States  Reports,  page  16S, 
the  Court  said: 

We  are  astlattsd.  upon  a  cooaUtaratlaB  of  Htm  wluda  caae.  that 
tha  prncaaa  of  ganwatloti — 

And  most  of  these  courts  took  expert  testimony  upon  the 

question^ 

la  aa  aaaentlany  local  as  though  alactrlo  energy  waa  a  phyalcal 
thing:  and  to  that  alttiatton  we  muat  apply,  aa  controlling,  the 
■eneral  rule  that  coflHMna  doaa  aoi  be^  untQ  manitfactura  la 
fintehad.  and  h«koe  tha  onaaiiarna  tilaiiaa  of  tha  Oonatltutlon  does 
not  preTcnt  tha  State  tram  asardatng  asclualva  control  over  the 
manufacture. 

So  far  as  tt  p»odiMjaa  alMtMaal  anargy  in  Idaho,  its  bosinaas  la 
pvniy  laSraatato,  anhjaet  So  MsSs  taxaOon  and  control  (pp.  lai. 

Again,  in  East  Ohio  Oct  Co.  v.  Tax  CommissUm.  of  Ohio 
(2S3  U.  8.  465).  the  Court  said: 

TtM  fomlshlBg  of  gaa  to  conaaxnen  In  Ohio  nnmldpalltlea  by 
nwians  at  dlstrlbuUon  planu  to  supply  gas  suitably  for  the  serr- 
loe  for  which  tt  la  intended  ia  not  interstate  commerce  but  a 
buBlneaa  of  poraly  local  ecnaoeru  aaelialTely  wtthln  the  jurisdiction 
of  the  State. 

Mr.  BLACK    Mr.  President.  wlU  the  Senator  yieklT 

The  PRESIDINO  OFFICER  (Mr.  McOnx  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Alabama? 

Mr.  HASTTNOS.    I  yield. 

Mr.  BLACK.  The  Senator  a  few  minutes  ago  read  from 
the  case  of  Oibbons  sgainst  Ogden  a  quotation,  with  which  I 
fully  agree,  to  the  effect  that  the  authority  oi  the  Federal 
Oovemment  over  interstate  oomaMrce  is  Just  as  soverslcn  as 
the  authority  of  tha  State  over  Intrastate  (XJiimiePee.  Ad- 
mitting that,  I  bellsvt  the  Senator  certainly  wHl  agree  that 
tte  Federal  Oovemment  is  not  helpless,  insofar  as  inter- 
state comssaBse  Is  osoesned.  to  protect  Itself  from  a  method 
of  prodnsHoB  vbkk  Hltftt  be  a  burden  to,  or  injure  or  de- 
stroy. IntTwtste  commerce. 

Mr.  HASTTNOS.  If  I  understand  the  Seua tun's  question, 
I  think  I  have  answered  several  times  that  I  have  no  doubt 
OM^rees  has  a  right  to  fix  rates,  tor  Instance,  for  electricity 
going  acrom  State  Itnm:  and  I  should  go  much  farther 
than  that.  Not  only  has  it  the  right  to  fix  such  rates,  but 
tt  has  the  right  to  make  inquiry  with  respect  to  how  the 
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electricity  Is  being  produced  bj  (he  plsat,  and  the  cost  of 
its  pQKluctlon,  in  crder  that  it  may  properly  regulate  the 
rates.  In  other  words,  it  may  oontrol  the  company  althou^ 
the  operating  plant  Itsdf  Is  not  engaged  In  interstate 
commerce.  Congress  undoubtedly  may  provide  that  the  com- 
mission administering  such  a  law  may  require  of  the  com- 
pany, althou^  tt  be  an  entirely  different  company,  that  tt 
furnish  such  Information  as  may  be  necessary  In  order  to 
carry  out  the  purpose  of  the  Congress  in  controlling  the 
rates  for  electricity  In  interstate  commerce. 

Mr.  BLACK.  In  other  words,  ^e  Senator  would  agree, 
as  I  gather,  that  the  Federal  Oovemment  would  have  a  right 
to  deny  to  interstate  commerce,  an  article  which  was  pro- 
duced under  intrastate  regulation,  if  its  entrance  into  inter- 
state commerce  would  destroy  interstate  commerce,  or  would 
unduly  fetter  and  burden  interstate  commerce. 

Mr.  HASTTNOS.   It  undoubtedly  has  fall  control  over  It 

Mr.  BLACK.  Then  the  Senator  agrees  with  the  quotation 
which  he  read  a  few  moments  ago  that  it  is  not  necessary  to 
interfere  in  <Hxler  to  exercise  some  one  of  the  powers  granted. 
I  heard  him  read  that  statement.  In  other  words,  the  Sen- 
ator agrees  that  where  the  indirect  effect  of  the  exercise  of 
the  Oovemment's  sovereign  power  over  interstate  commerce 
is  to  even  partially  regiilate  productian  that  does  not  deprive 
the  Oovemment  of  its  power  to  regrilate  interstate  commerce. 

Mr.  HASTTNOS.    Well 

Mr.  BLACK.  The  Senator  has  Just  read  eases  stating  that 
production  is  purely  an  intrastate  matter. 

Mr.  HASTTNOS.    Yes. 

Mr.  BLACK.  That,  of  course,  is  In  line  witti  the  recent 
opinion  of  the  Supreme  Court  on  the  N.  R.  A.  Conceding 
that  unquestionably  to  be  the  law.  the  Senator  also  read  fnxn 
a  case  in  which  it  was  held  that,  so  far  as  Interstate  com- 
merce is  concerned,  as  I  caui^t  it,  this  country  is  as  thousji 
there  were  no  State  lines. 

Mr.  HASTTNOS.    That  is  true. 

Mr.  BLACK.  That  means  that  the  Federal  Oovemment 
has  complete,  unrestricted  power  to  regolate  Interstate 
CTMnmerce 

Mr.  HASTINGS.   Oh.  no;  I  would  not  go  that  far. 

Mr.  BLACK.  Unless  there  Is  somethtng  tax  the  Constitotion 
Itself  which  directly  stands  in  the  way  of  that  xegulaUon  of 
Interstate  commerce: 

Mr.  HASTTNOS.  The  only  constltotional  expression  upon 
the  subject  is  the  reference  to  the  regulation  of  interstate 
commerce:  but  the  language  used  by  the  Senator  was  "  unre- 
stricted power  in  Congress  to  regulate."  I  do  not  agree  with 
that  by  any  means. 

Mr.  BLACK.  That  is  what  the  Senator  read  from  Gibbons 
against  Ogden — "  unrestricted."  I  think  he  used  the  word 
"  unrestricted." 

Mr.  HASTTNOS.  The  words  I  read  were  not  my  words. 
But  even  if  the  Senator  Is  correct — and  I  do  not  recall  the 
exact  language — certainly  the  Senator  knows  that  if  the 
Suin-eme  Court  used  that  langxiage  it  did  iu>t  mean  tt  tn  the 
sense  which  the  Senator  is  now  trying  to  impress  upon  me 
and  the  Senate.  Unrestricted  control  of  all  regulation  of 
interstate  commerce  might  destroy,  and  that  Is  just  what  I 
am  contending  about  here. 

Mr.  BLACK.  It  might  pndiibit.  might  tt  not?  Has  tt  not 
been  held  that  the  word  "regulate"  taichides  the  word 
-  prohibit "? 

Mr.  HASTINGS.  Not  by  any  means  can  the  C(mgress 
prohibit  legitimate  interstate  commerce.  That  is  one  mia- 
take  the  proponents  of  the  bill  are  making 

Mr.  BLACK.  Do  I  understand  the  Senator  denies  that 
the  Supreme  Court  has  expressly  held  tn  two  cases  that  the 
word  **  regulate  "  as  used  In  the  commerce  clause  Is  broad 
enough  to  mean  "  prohibit  "f 

Mr.  HASTINGS.  I  do  not  know  about  ttie  language,  but 
if  the  Senator  will  can  my  attention  to  the  parttcular  case 
he  has  in  mind.  I  shall  be  able  to  dtsttngolsh  It.  I  think. 

Mr.  BLACK.  I  Will  bring  to  the  Senate  the  cases  I  have 
tn  mind.  I  know  there  is  an  effort  to  distinguish  between 
those  things  which  are  deleterioos  and  those  wbldb.  are  not^ 


"but  the  court  ^Dd  not  do  it  because  the  birds  *>*•»  were 
kUled  were  good  to  eat."  But.  to  get  back  to  what  I  was 
talking  about,  the  Senator  has  been  referring  to  the  pro- 
duction of  electricity.  The  Senator  agrees  that  if  electridtj 
were  produced  in  such  a  way  as  to  fetter  and  burden  inter- 
state commoce.  the  Federal  Oovemment  wcHild  have  a 
right  to  remove  the  burden  from  interstate  commeroe. 

Mr.  HASTINGS.    By  regulation. 

Mr.  BLACK.    In  any  way  it  saw  lit  to  do  so. 

Mr.  HASTTNOS.    Not  at  all. 

Mr.  BLACK.  Could  it  not  do  it  by  saying.  "  You  cannot 
ship  these  goods  in  interstate  commerce  until  you  comply 
with  such  conditions  as  may  be  necessary  to  remove  that 
burden  "? 

Mr.  HASTTNOS.  If  the  Senator  win  give  me  an  iHnstra- 
tlon.  I  think  I  wlU  understand  his  position  better. 

Mr.  BLACK.  I  am  talking  about  electricity.  As  I  under- 
stand, the  Senator  is  taking  the  position  that  It  is  improper 
to  require  the  registration  of  a  company  which  owns  a 
production  plant  which  is  to  be  used  in  transmitting  elec- 
tricity immediately  into  interstate  commerce. 

Mr.  HASTTNOS.  The  Soiator  is  getting  too  many  ques- 
tions for  me  to  answer.  If  he  win  Just  be  patient  with  ms. 
I  will  dispose  of  some  of  them. 

Mr.  BLACK.    Very  welL 

Mi.  HASTTNOS.  With  respect  to  the  transmission  of 
electricity,  as  I  have  stated  on  more  than  one  occasion,  tha 
Congress  undoubtedly  has  the  right  to  regulate  the  chargea 
for  electricity  when  it  is  transported  over  State  hnes.  Omi- 
gress  has  a  right  to  regulate  the  rates.  It  would  have  a 
right  to  make  such  provision  that  the  transmission  of  tha 
electricity  should  not  be  likely  to  harm  people  who  came  in 
contact  with  the  wires,  and  things  of  that  sort. 

The  Senator  a  moment  ago  said  that  the  Congress  might 
prohibit  interstate  commerce  in  certain  instances,  stating 
that  the  Supreme  Court  has  said  that  the  right  to  regulate  is 
the  right  to  prohibit.  There  are  distinct  cases  which  agree 
with  that,  and  those  particular  cases  were  cited  by  the  briefs 
filed  by  Messrs.  Corcoran  and  Cohen,  and  they  used  the  lan- 
giiage  that  the  transactions  of  holding  ccKnpanies  came 
within  that  class.  I  shaU  not  undertake  to  answer  that  for 
the  moment,  but  I  shall  do  so  a  Uttle  later. 

The  Senator  from  Alabama  mentioned  another  class  Ol 
cases  which  are  weU  known — that  is,  cases  where  it  was  held 
that  a  shipment  of  game  killed  in  one  State  into  another 
State  may  be  prohibited.  That  is  upon  an  entirely  different 
principle,  as  the  Senator  must  well  know. 

Prop«ty  in  wild  game  is  not  in  an  Individual;  the  property 
right  is  in  the  State  itself;  and  so  long  as  the  game  is  nmnlng 
through  the  forest  it  belongs  to  no  man;  it  belongs  only  to 
the  State.  If  a  State  permits  a  man  to  kiU  the  game,  the 
State  has  a  right  to  say  under  what  circumstances  the  per- 
son who  kills  tt  may  take  it  out  of  the  State.  What  tha 
Congress  has  done  and  what  the  Court  has  m^ield  is  that  It 
wiU  not  permit  such  State  laws  to  be  violated.  It  wiU  not 
permit  game  to  be  shipped  out  of  one  State  into  another 
sgainst  State  law,  which  is  oitirely  different  from  the  regula- 
tkm  ot  ordinary  channels  of  commerce  and  the  ordinary 
articles  of  commerce.  My  attention  is  called  to  the  fact  that 
game  is  not  a  subject  of  commerce,  so  that  It  very  properly 
is  ocmstituted  a  contraband  of  commerce. 

Mr.  RARKTJnr.    Mr.  President.  vUl  the  Senator  yteld? 

Mr.  HASTINGS.    I  yiekL 

Mr.  BARKLEY.  The  migratory  Urd  law  wtdtb.  was  en- 
acted by  Congress  and  which  has  been  in  effect  for  a  number 
of  years,  is  not  based  upon  tte  ri^t  of  any  State  to  con- 
trol the  killing  of  game  within  the  State  or  its  shipment 
outside  of  the  State.  Does  the  Off ns tor  contend  that  the 
natkmal  law  now  regulating  the  killing  and  shipment  ot 
migratory  birds  axid  other  game,  which  is  based  largely  upon 
the  commo-ce  clause  of  the  Constitiition,  is  founded  upon 
any  right  of  a  State  to  control  how  the  game  within  the 
Stote  shaU  be  kiUed? 

Mr.  HASTTNOS.  The  Senator  li  talking  about  migratory 
game,  and  I  am  not. 

Mr.  BARKLEY.    Z  «m  talking  aboot  migratory 
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lir.  HA8TIN08.    I  am  not.    That  !•  tte  dtfference  be- 

vtal^  foes  from  one  State  to 
become  mlgrmtory  ^  it  files 


to 


BARKLKT.     Amy  •■ 
U  micrmtory.  flr  i 
•  8Ute  ttne. 
Mr.  RASnNQS.    Ifr.  VMiMMt.  I  want  to 
leetkm  4.  in  the  aeeond  pangnph  of  which  it  is 
that  tt  «H^ii  be  unlawful  for  a  holding  company,  unleas  It  li 
TCCletered  undv  Metkm  5.  dtrcctly  or  Indirectly— 

m.  ,^,  Qt  t&a  Belli  or  aAj  mtinT  or  laecrumantauty  of  laMrMet* 
MMMM.  to  tMfotiAtc.  oBMr  tBla  OT  «ete  any  stvp  in  tte  pv- 
lemMM  of.  Any  mrfiem.  mIo^  or  ueielini  Itim  oootnet  ttndy- 
ttkl^  to  perform  Mrrloor  or  oonctruetlon  work  for.  or  mU  gooda 
to  any  pubUc-uttlity  catnpaay  or  bol<llnff  company. 

I  ibould  like  to  have  aomeone  point  out  to  me  what  there 
li  In  that  provision  which  Indicates  that  It  Is  confined  to 
Intentate  commerce. 

Lst  w  to  back  for  a  moment.  Perhaps  we  can  flzid  some 
yyiij««^»V)P  iB  the  definitions  of  service,  sales,  or  construc- 
tkm  eontracts.  because  the  deflnltioas  are  found  in  the  bill 
OB  pa«s  14  ttae  MU  provkiss: 


(M)  "Utrwtf  iMiUeet"  msom  any  contract,  afroatacnt.  or  un- 

^larslaBdlng  wbaraby  a  panon  undertakes  te  sailor  tumish.  for  a 
dMtffla.  any  manacerlal.  financial,  legal.  •nflnMrlng.  purcbaalng. 
rkatlng.  auditing,  ttatlatlcal.  advertising,  publicity,  tax.  ra- 
•rch.  or  any  othar  aerrtaa.  Information  or  data. 

(30)  "  Salaa  eoBlrael "  meanB  any  contract.  agraanMnt,  or  un- 
Mandlng  wbcraby  a  person  undertakes  to  aeU.  laaaa.  or  rumlah. 

a  charge,  any  goods,  equipment,  materlala.  Boppllea.  appU- 
•a.  or  otber  property,  other  than  eUctrle  eaargy  or  natural  or 
aufactured  gas. 

(31 )  •*  Construction  contract "  means  any  contract,  agreement, 
or  understanding  for   the  construction,   extension,   improvement. 

Ktenanoa.  or  repair  at  the  facUltlaa  or  any  part  thereof  d  a 
ly  for  a  cha^. 


Bear  In  mind  that  the  contention  is  made  by  the  Senator 
from  Montana  and  those  who  are  in  favor  of  the  passage 
of  this  bill  that  paragraph  (2)  and  all  of  section  4  apply 
only  to  companies  engaged  in  interstate  commerce.  I  have 
had  some  discussion  with  the  Senators  with  respect  to  the 
first  paragraph.  I  have  read  not  only  the  second  para- 
graph but  I  have  read  a  definition  of  service  contracts,  of 
aalfls  eontracts  and  of  construction  contracts,  and  not  in  any 
of  them  are  the  words  "  interstate  commerce  "  mentioned. 

In  that  connection  let  me  call  attention  to  the  case  which 
la  frequently  cited  in  the  speech  made  by  the  Senator  from 
Montana  in  his  explanation  of  this  bill.  The  decision  is  by 
Judge  Knox  in  the  case  of  Federal  Trade  Commission  against 
Smith,  found  in  First  Federal  Supplement.  I  read  from  page 
290.  Bear  this  in  mind  in  connection  with  the  langtiage  I 
have  just  read  from  paragraph  (2)  of  section  4  as  weU  as 
the  definition  of  the  contracts.  Here  is  what  Judge  Knox 
said: 

Prom  what  has  been  made  to  appear  to  the  court.  It  Is  plain 
that  the  sernces  performed  by  respondent  on  behalf  of  the  holding 
and  subsidiary  operating  oompanlee.  and  which,  broadly  speaking, 
route  to  legal,  engineering,  secretarial,  fiscal.  Investigatory,  and 
general  adrlsory  mattara.  are  not  such  as  wUl  here  avaU  the 
petitioner  Without  analysing  the  senrlces  rendered  by  respond- 
ent within  the  foregoing  classifications.  I  shall  content  myeelf 
by  concluding  that  they  have  to  do  with  actlTttlee  which,  under 
authoritative  deckOona,  are  not  reeognlaed  as  eoosUtuUng  intar- 


Cttlng  probably  19  or  20  Supreme  Court  dedslona,  I 
should  like  to  have  the  Senator  comment  upon  that  and 
explain  in  irtiat  particular  paragraph  (2)  of  section  4  enters 
Into  the  question  of  interstate  commerce. 

Mr.  WHXKI2R  I  shall  be  very  glad  to  do  so.  I  win  say 
to  the  Senator  that  he  b  simply  picking  out  one  section  of 
the  bill,  particularly  that  with  reference  to  service  contracts. 
The  Senator  says  that  Judge  Knox  said  the  matters  referred 
to  of  and  by  themselves  would  not  give  the  court  JurlsdSe- 
tion  over  the  Electric  Bond  k  Share  Co.  There  might  be 
some  qossltan  about  that.  I  am  not  going  to  ccpcede  that 
the  Senator  Is  entirety  right  about  that,  but  I  say  there 
might  be  some  question  about  It. 

Likewise,  as  it  was  held  in  the  case  of  Board  of  Ttade 
against  Oiaen.  the  acts  of  the  board  of  trade  were  held  by 
tlW  Supreme  Court  of  the  United  States  to  be  intrastate 
and  not  8uh)ect  to  the  tax  which  was  put  on  them 


oHftnally.  Subsequently,  however.  Congress  passed  another 
law  setttiw  forth  that  those  transactions  did  affect  inter- 
state eonmsroe.  and  the  Supreme  Court,  by  Chief  Justice 
Taft,  said  that  by  reason  of  the  fact  that  the  Congress  of 
the  United  States  had  declared  those  acts  did  affect  intra- 
state commerce,  the  Supreme  Court  would  not  set  its  Judg- 
ment up  against  the  CoogrMS  of  the  United  States,  and  It 
held  that  the  Congress  of  the  United  States  could  regulate 
those  transactions  in  intrastate  commerce. 

Let  me  call  the  attention  of  the  Senator  to  the  language 
of  the  decision  of  Judge  Knox  in  that  case  as  found  on  page 
290: 

By  vtrtao  or  the  oontrot  which  the  re^omrtent  eswclsed  over — 

What?— 

over  the  subsidiary  operating  eompaniea.  It  had  a  direct  effect 
upon  all  their  business.  lncl\Mtlng  that  In  Interstate  commerce. 
The  power  of  the  NaUonal  Oovamsaant  over  Interstate  commerce 
has  been  held  to  extend  not  only 


What?— 

not  only  to  actlvltlee  whtch  may  be  formaUy  denominated  sub- 
jects of  interstate  commerce,  but  to  acts  which  in  facts  affect  that 
commerce. 

Consequently,  let  me  say  to  the  Senator.  If  a  holding  com- 
pany Is  engaged  in  interstate  conmerce,  and  its  transac- 
tions, such  as  have  basB  mentioned  in  this  biU  and  other 
transactions,  do  affect  the  interstate  character  of  its  busi- 
ness, there  can  be  no  question  under  the  decisions  of  the 
Supreme  Court  of  the  United  States  that  the  Congress  lias 
the  right  to  regulate  those  acts  which  are  not  in  and  of 
themselves  interstate  In  character,  but  which  necessarily 
affect  the  national  public  interest  and  interstate  commerce. 

Would  the  Senator  from  Delaware  for  one  moment  contend 
that  a  service  contract,  by  which  an  interstate  holding  com- 
pany itself  made  charges  to  a  subsidiary  company,  the  oper- 
ating company,  and  put  in  charges  which  affected  the  finan- 
cial situation  of  that  company — did  not  affect  interstate 
business? 

Mr.  HASTINGS.  I  do  not  think  that  is  quite  a  fair 
question.  It  would  depend  entirely  upon  what  the  situation 
was.  Just  as  hi  the  case  which  Judge  Knox  had  before  him. 
Before  I  conclude  my  argument  I  shall  quote  extensively 
from  Judge  Knox's  opinion  and  show  exactly  what  was  done 
there,  and  what  was  admitted  by  the  holding  company, 
because  the  Senator  well  knows  it  was  shown  conclusively 
that  the  holding  company  had  definite  and  positive  con- 
tracts with  the  operating  companies  whereby  it  furnished 
material;  and  it  furnished  them  not  only  services,  which 
the  Court  said  were  not  Interstate  commerce,  but  it  partici- 
pated in  the  profits  of  the  operating  companies.  There  is 
no  comparison  between  that  statement  and  the  first  part  of 
the  opinion  which  the  Senator  read. 

Mr.  WH££X£R.  That  does  not  change  the  stipulations 
which  are  in  the  record  to  which  the  Court  refers,  and  it 
does  not  change  the  language  used  by  Judge  Knox  when 
he  says: 

By  vlrtiie  cft — 

What?— 

By  virtue  at  the  oootRri  which  the  respondent 

The  holding  comp>any — 

exercised  over  the  subsidiary  operating  mmpanlea.  It  had  a  direct 
effect  upon  all  their  buslnees. 

In  other  words,  it  was  the  control  which  he  said  the  hold- 
ing company  exercised  over  the  operating  companies  which 
gave  it  its  interstate-commerce  character. 

Mr.  HASTINGS.  I  do  not  desire  to  get  into  a  discussion 
of  that  question  now. 

Mr.  WHEKLER.  The  Senator  asked  me  a  question;  there- 
fore I  went  into  this  discussion. 

Mr.  HASTINGS.  I  asked  an  entirely  different  question 
from  that  on  which  the  Senator  Is  now  talking.  I  asked  him 
to  point  out  to  ma.  and  I  wiU  ask  him  again  to  point  out 
to  me.  where  theiv  Is  any  Interstate  commerce  involved  in 
paragraph  (2)  of  ssetion  4.  The  Senator's  reply  was  Uiat 
a  section  cannot  be  taken  l^  itself;  that  the  whole  bill  must 
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be  considered.  However.  I  wish  to  read  certain  langitage 
from  the  biU  and  see  if  U  does  not  constitute  a  seethMi  by 
Itself  and  whether  It  does  not  stand  alone.    I  read  section  4: 

Aftar  Octotaar  1.  IBSS^  waJmm  a  holding  eampaay  la  registered 
andar  sactton  6.  li  shall  ba       ~ 

directly  or  Indirectly — 


for 


(7)  By  use  at  tha  malls  or  any 
Interstate  eommeroe — 


InatnunsntaUty  ti 


Tbat  Is  not  the  business  of  interstate  commerce — 


to  aagcrtlita,  enSw^  tatok  ar  taka  any  step  to.  the 

of.  any  service,  salea,  or  coostructlon  contract  undvtaklng  to 
perform  swvlcee  or  eonaferactkm  work,  for,  or  aaU  goods  to,  any 
puhlle-vtUlty  eompaay  or  hnHtmg  euuipaay. 

Will  the  Senator  explain  to  me  whoeln  that  company  is 
engaged  In  interstate  commerce  when  it  does  that? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the 
identical  language  is  used  In  the  Grain  Futures  Act  and 
the  same  point  was  raised  In  the  case  of  the  Board  of  Trade 
against  Olsen.  All  the  pendixw  bUl  says  la  that  a  hold- 
ing onmpany  shall  be  denied  the  usa  of  the  mails  unless 
it  registers. 

Mr.  HAfiTINa&  Tbe  Scoator  hm  npeatedly  said  that 
a  company  does  not  have  to  Tcglstfr  at  all  mikss  it  is 
engaged  in  interstate  comBkcree.  I  wish  to  show  whorein 
section  2,  that  I  have  read,  makes  no  zeferctkee  to  a  h(ddlB« 
company  engaging  in  interstate  commerce  at  afl;  y«t  It  is 
prohibited  from  doing  certain  things. 

Mr.  WHEELER.  I  simpty  say  that  umter  tbe  taiU  bold- 
tng  companies  are  denied  the  use  of  the  mails  unless  they 
register.  It  provides  that  they  itiaU  be  caempted  if  they 
are  engaged  entirely  in  intrastate  bushifsa,  and  there  are 
four  or  five  other  exemptions. 

Mr.  HASTINOS.  If  I  understand  the  Senator,  and  I 
think  he  is  correct  in  his  statsment.  the  purpose  of  his  bill 
is  to  prohibit  any  holding  company  from  opttating  at  ail 
unless  it  registers,  and  tbe  bill  provides  for  enf or^ng  the 
prohibition  by  means  of  withboldinc  from  the  company  the 
right  to  uaa  the  United  States  mails  or  aiur  other  f^*^Mti«» 
of  interstate  commerce.  In  other  words^  it  Is  said  on  the 
one  side  that  a  company  is  not  required  to  register  unless 
It  Is  engaged  in  interstate  commerce,  but  m  is  said  on  the 
other  side  that  if  a  company  Is  so  active  in  what  it  does  that 
It  is  necessary  for  It  to  use  the  United  States  mails  or  any 
other  instruments  of  Interstate  commeice,  then  it  most 
register. 

If  that  is  the  purpoee.  as  X  think  it  b— and  I  have  read 
seetfoQS  4  and  S  together— I  do  not  know  that  tbe  langtiage 
could  have  been  drawn  in  any  better  way  to  accomplish  tbe 
purpose.  I  want  there  to  be  no  misunderstanding  about  ft, 
and  if  the  Senator  disagrees  witti  me  I  want  him  to  say  so; 
but  my  understanding  is  that  merely  because  a  company  is 
a  holding  company  it  has  to  register  or  it  cannot  use  the 
United  States  malls  or  other  instrumentalities  oi  Interstate 
commerce,  regardless  of  whether  or  not  tts  actual  business 
is  hrteratate  commerce.  Is  that  what  the  Senator  from 
Kentucky  understands  the  biU  to  mean? 

Mr.  BARKLETY.  Assuming  the  Senator  from  Delaware  to 
be  correct,  which  I  do  not  assume,  it  woifld  be  subject  to 
section  3,  which  gives  the  Commission  ttie  power  to  exemi^ 
the  holding  companies  from  any  and  all  provisions  of  the 
entta^  title,  which  Indndes  tbe  matter  of  registration,  if 
they  comply  with  the  subdivisions  which  are  set  out  In 
secti<xi  3. 

Mr.  HASTINOS.  Mr.  President,  I  am  Adk  and  tired  of 
hearing  Senators  say  that  the  American  people  are  not  In 
danger  because  some  commission  is  hi  position  where  It 
can  relieve  them  of  the  possSMlltles  of  the  dangers  which 
confront  them.  What  it  seems  to  me  the  Congress  oustit  to 
do — and  it  is  pretty  nearly  time  it  should  get  itself  In  the 
frame  of  mind  to  do  it — is  to  act  for  itself  and  tar  the  people 
It  represents  and  net  undertake  to  pass  its  own  powers  on 
to  some  commissiott  and  some  bureaucrat  In  Wadilngton. 
hiding  that  the  particular  commission  or  indfvldual  may  be 
able  to  protect  tbe  peopie  in  tbe  future. 

Mr.  BARK1£Y.  I  suppose  on  that  theory  tbe  Senator 
wo^d  advocate  OuMUtss  setting  out  the  mfnntlae  of  raU- 


road  rates  for  tbe  transportatiim  of  passengers  and  traHe  Ia 
the  United  States  and  the  other  things  which  the  Intexatatu 
Commerce  Gonunission.  created  by  Congress,  should  do;  or 
that  it  oui^t  to  set  out  hi  detaU  what  the  Federal  Ttmdo 
Commission  dkould  do.  because  for  the  Congress  to  permK 
the  Commission  to  set  up  its  own  regulattans  would  be  a 
delegation  of  power. 

BCr.  HASnMOa  Mot  at  alL  I  know  as  wefi  as  does  anyw 
body  else  that  the  CongreaB  cannot  write  Into  the  law  aD  the 
necessary  details.  Tlutt  is  not  tbe  point  I  make.  I  am  not 
complaining  about  any  of  those  thiugB.  What  I  am  com- 
plaining about  is  that  it  is  hisisted  that,  becaum  the  Com- 
mission  has  tbe  right  and  Is  given  the  authority  to  exempt 
ua,  we  might  as  weU  close  our  eyes  and  assume  that  we  have 
been  exempted  and  win  be  protected.  That  Is  the  thing 
about  wiiicfa  I  am  compiaintng.  It  may  be  necessary  to  write 
the  tatn  hi  the  way  in  whkb  tt  is  before  ul  I  am  not  evea 
cfgnpiatntng  about  that.  What  I  am  complaining  about  is 
tbe  argument  that  is  made  to  me  that  because  it  Is  there, 
because  the  powerls  left  with  the  Commission  to  exempt  ua. 
we  ought  to  go  home  and  sleep  comfortably  and  fed  suro 
that  sometime  we  shall  be  exempted. 

Mr.  WHITB.    Mir.  Pretident 

The  PRESIDINO  OPFICBK  (Mr.  ScwwKxairBACH  to  the 

chab-).  Does  the  Senator  from  Delaware  yield  to  the  Senator 
tram  Maine? 

Mr.  HASnWOe.    I  yield. 

Mr.  WHITB.  May  I  suggest  to  the  Senator  that  the  power 
of  exemption  under  section  3  is  always  "  if  and  to  the  extent  * 
the  Commission,  in  its  discretion,  may  feel  necessary. 

Mr.  HAfefl'INOS.    A  It  not  really  more  than  that? 

Mr.  WHTTB.  Yes.  TTxere  are  further  limitations,  but, 
after  an,  it  resolves  Itself  Into  an  exeiclae  of  discretion  by  the 
Commission  with  no  rule  of  law  to  guide  it. 

Mr.  HASTINGS.  I  should  Kke  to  call  the  attention  of  the 
Senator  fran  Kentucky  to  another  fact  respecting  section  S. 
It  says  *  if  and  to  the  extent  that  it  deems  the  exemption  not 
detrimental  to  the  public  interest."  If  it  ^ould  stop  there. 
it  would  be  very  much  more  clear  than  It  is.  but  it  does  not 
stop  there.  There  are  other  things  which  can  be  taken  into 
consideration.  "  If  and  to  the  extent  It  deems  the  exemp- 
tion not  detrimental  to  tbe  pabbe  interest  "—and  that  is  not 
an— "or  the  interest  of  the  investors  or  the  consumers.** 
How  many  investors  and  how  many  consinners  must  be 
affected  before  the  Commission  will  act?  Does  anyone  know? 
It  does  not  depend  on  the  public  interest  so  far  as  the  in- 
vestor and  the  consumer  may  be  concerned. 

Mr.  BARKUEY.    I  presume  it  would  refer  to  cousumeis  of 
the  particular  hcMing  company  under  consideration  at  tiw. 
time,  OT  the  Investors  in  that  holding  company  or  any  of  ttg 
subsidiaries. 

Mr.  HASnNOe.    How  many  of  them? 

Mr.  BARKI2Y.  I  do  not  know  how  many  there  are  In 
any  of  them. 

Mr.  HASTINGS.  How  many  would  have  to  be  affected 
before  the  company  would  be  subject  to  exemption? 

Mr.  BARKLEY.  TUdng  it  as  a  collective  term.  I  suppose 
aH  of  them  on  the  i^iole.  I  do  not  know  how  to  divide  them 
up  into  classes.  We  would  have  to  take  into  consideration 
the  welfare  of  the  general  public  together  with  the  Investors 
in  the  particular  concern  and  the  consiuners  of  the  par- 
ticular concern. 

Mr.  WHEELER.    Mt.  President,  will  the  Senator  yield? 

Mr.  HASTINOa    I  yield. 

Mr.  WHEELER.  Tbe  Senator  will  clearly  understand  that 
section  4.  which  he  Is  reading,  denies  the  use  of  the  mailSf 
and  provides  that  we  shall  deny  H/UHtrty  companies  tbe  uaa 
of  the  channels  of  interstate  commerce,  which  is  H«^r«nt 
them  the  use  of  the  mails.  The  reason  for  putting  that  in 
the  tnn  was  sim];^  to  bring  in  tbe  holding  companies  which 
otherwise  might  stay  out.  It  was  done  for  the  purpose  of 
registering  them. 

The  second  idea  was  that  we  should  exempt  those  com- 
panies which  were  engaged  only  in  intrastate  commerce. 
Suppose  that  we  should  leave  out  that  provision  in  the  bill 
which  says  they  should  be  exempted  unless  it  was  detri- 
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menUl  to  the  imbUe  tnterMt.  does  the  Senator  think  that 
would  cure  It? 

Mr.  HAflTINOe.    I  should  not  like  to  try  to  cure  this  bllL 

ICr.  WHKELER.  Buctly.  The  Senator  does  not  want  to 
cure  the  bOl.  The  utility  Interests  do  not  want  to  cure  the 
bUL  They  came  before  the  committee  and  complained  of 
various  provisions,  but  the  truth  of  the  matter  is  that  while 
they  iimttitod  in  one  breath  that  they  wanted  regulation, 
what  they  really  wanted  to  do  was  to  kill  erery  provlsioii 
In  the  bill  relating  to  regxilatlon  of  thilr  iwfarlous  dealings 
and  they  also  wanted  to  kill  every  other  provision  of  the  bllL 

Mr.  HA8TIN06.  May  I  Inquire  of  the  Senator  why  he 
mm  At  the  suggestion  that  I  do  not  want  to  cure  it  and  then 
made  the  suggestion  that  the  utility  people  do  not  want 
to  cure  It?  I  do  not  know  how  to  cure  It.  That  is  my 
trouble  with  It.  The  thing  Is  so  outrageous  and  so  impoa> 
iible  from  any  point  of  view  of  proper  leglalatlon  that  It 
Is  hopeless  to  undertake  to  cure  It.  I  am  perfectly  willing 
to  sit  down  with  any  group  of  Senators  in  any  committee 
and  try  to  write  a  bill  which  would  do  what  the  puMlc  ought 
to  want  done. 

But  we  cannot  undertake,  on  the  floor  of  the  Senate,  to 
vrtte  a  wn  hke  this,  150  pages  kmg.  full  of  mtitakes  and 
errors  as  It  Is  from  a  constitutional  point  of  view.  It  is 
Imposalbto  to  do  that  on  the  floor  of  the  Senate,  and  that 
Is  what  I  mean  when  I  tell  the  Senator  that  I  cannot  cure 
the  bin.  I  have  already  made  two  suggestions.  I  said  In 
the  beginning  what  I  thought  might  be  done.  I  said  the 
Congress  undoubtedly  had  the  right  to  regxilate  the  rates 
of  public  utilities  doing  an  interstate  business. 

I  have  gone  further  than  that.  I  said  that  in  regulating 
ntM  the  Congress  has  the  right  to  demand  aU  the 
ition  the  public  utilities  can  fiunlsh  or  have  In  their 


I  have  gone  further  than  that.  In  my  judgment,  we  can 
control  a  holding  company  if  that  holding  c<»npany  is  in 
control  of  a  public  utility  and  participating  by  means  of 
contract  or  otherwise. 

Those  were  the  suggestions  I  made  In  the  very  beginning 
of  my  address.  I  repeat  that  no  one  can  perfect  this  bill 
on  the  floor  of  the  Senate  without  taking  so  much  time  that 
everyone  would  become  disgtisted  and  want  to  go  home. 

Mr.  BARKLXT.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BARKLEY.  Since  the  Introductlao  of  the  bill  we 
have  heard  a  great  deal  of  talk  about  regulating  holding 
companies.  Everyone  now  Is  in  favor  of  regulating  them. 
When  did  anyone  Introduce  a  blU  or  make  a  speech  on  the 
floor  of  the  Senate  proposing  to  regulate  them  until  this 
bill  was  introduced?  When  did  the  Senator  from  Delaware 
introduce  such  a  bill? 

Mr.  HASTINOS.  When  I  make  the  statement  that  I  am 
In  favor  of  regulating  holding  companies  engaged  in  the 
utility  bosbMBS  In  this  country.  I  do  not  see  why  It  should 
be  deemed  proper  for  any  Senator  to  reprimand  me  for  not 
having  thought  of  it  myself  or  not  having  introduced  such 
a  bill.  If  I  had  thought  of  it  and  introduced  such  a  bill 
and  was  Interested  in  it.  I  should  have  Introduced  a  sensible 
bin  and  not  the  fool  thing  we  have  before  us  today. 

Mr.  BARKLKY.  Of  course.  I  did  not  mean  to  reflect  upon 
tb»  Senator's  promptness  In  following  up  his  own  Ideas  or 
of  others:  but  in  my  question  I  included  all 
now  are  shouting  from  the  housetops  in  favor 
of  regulation.  I  do  not  recall  that  any  ctf  them  ever  pro- 
posed regulation  until  this  bill  was  Introduced. 

Mr.  HASTINOS.  Mr.  President.  I  may  say  with  respect 
to  that  matter  that  I  assumed  holding  companies  were  en- 
gaged In  intrastate  business,  and  therefore  it  did  not  occinr 
to  me  that  we  could  control  and  could  regulate  them.  I 
say  now  that  we  cannot  regulate  them  unless  the  holding 
company  is  exercising  control,  under  contracts  or  otherwise, 
of  some  other  company  that  is  engaged  in  interstate  com- 
merce. That  does  not  refer  to  the  matter  of  the  sale  of 
their  securities.  As  the  Senator  from  Michigan  [Mr.  Vaw- 
anrane]  said  yesterday.  I  think  aU  of  us  had  been  led  to 
believe  that  so  far  as  the  public-utility  securities  market 


was  concerned  that  conditicm  had  been  cured  so  far  as  it 
was  possible  to  cure  it  by  the  Stock  Exchange  Act  and  the 
Securities  Act. 

This  bill,  however,  does  not  refer  to  that.  This  bill 
Ignores  the  Stock  Exchange  Act  and  insists  that  although 
that  act  has  been  in  force  for  a  year  or  two,  we  must  now 
have  new  legislation  applying  to  one  particular  kind  of  in- 
dustry that  is  sending  out  its  stocks  and  various  secinities 
over  the  country,  for  what  reason?  Because  it  has  been 
guilty  of  doing  other  things  which  the  Congress  thanks 
ought  to  be  corrected,  and  which  it  thinks  it  has  the  power 
to  correct. 

Mr.  BARKEXr.    Mr.  President,  win  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  BARKLEY.  The  Securities  Act  only  requires  publicity 
with  respect  to  secinlties  that  are  issued.  The  Securities  Act 
does  not  provide  that  a  certain  security  may  not  be  issued. 
An  it  does  is  to  provide  that  if  the  secinity  is  issued,  those 
who  Issue  It  must  teU  the  truth  to  the  puMlc,  so  that  they 
win  know  what  they  are  buying.  The  Stock  Exchange  Act 
purports  to  regulate  practices  on  the  stock  exchanges  in  the 
sale  and  purchase  of  stocks  that  are  there  bought  and  .sold. 
Neither  of  those  laws  covers  the  sitiiation  which  Is  Intended 
to  be  covered  by  this  measure. 

Mr.  HASTINGS.  Mr.  President,  If  we  have  done  so  much 
as  to  pass  legislation  which  forces  persons  who  are  selling 
securities  to  the  cotmtry  to  make  a  fun  and  complete  dis- 
closure of  what  is  back  of  the  securities.  It  seems  to  me  we 
have  gone  as  far  as  wo  can  to  take  care  of  the  people  wtM> 
desire  to  invest  their  money  In  that  kind  of  securities. 
Unless  the  Congress  itself,  by  some  kind  of  legislation,  is 
going  to  guarantee  the  securities.  It  seems  to  me  wo  ought  to 
be  satisfied  when  we  have  furnished  the  information  to  the 
person  who  Is  Interested  in  the  Investment. 

Bat  let  me  pass  along  to  section  4.  which  probably  ts  the 
most  important  <^  an  the  sections,  because  it  is  the  one 
which  prohibits  holding  c(»npanies  from  doing  various  things 
unless  they  register.  Bear  in  mind  that  section  4  Is  of  the 
greatest  importance,  because  it  is  now  insisted,  and  for 
several  days  It  has  been  insisted,  that  section  4  applies  only 
to  companies  which  are  engaged  In  Interstate  commerce. 
Let  me  read  paragraph  (3)  of  that  section: 

After  October  1.  1935.  unleM  a  holding  company  \»  regUtered 
tinder  section  5.  It  than  be  unlawful  for  such  holding  company, 
directly  or  IndlreeUy — 

•  •••••  e 

(3)  TO  distribute,  or  make  any  public  offering  for  eale  or  ex- 
change of,  any  security  of  such  holding  company,  any  subaldlary 
company  or  affiliate  of  stjch  holding  company,  any  public-utility 
company,  or  any  holding  company,  by  use  at  the  malla  or  any 
means  or  Instrumentality  of  Interstate  commerce,  or  to  aeU  any 
such  secxirlty  having  reason  to  believe  that  sucH  security,  by  use 
of  the  malls  or  any  means  or  Instrumentality  of  Interstate  aim- 
meroe,  will  be  distributed  or  made  the  subject  of  a  public  offering. 

Can  anybody  determine  by  reading  that  section  that  it  is 
limited  to  a  company  which  is  eiLgaged  in  interstate  com- 
merce? Not  at  alL  It  goes  back  to  the  original  proposition, 
which  is  to  punish  a  company  that  does  not  register  by  say- 
ing that  the  facinties  of  the  United  States  maOs  and  the 
facilities  of  interstate  commerce  shaU  be  taken  from  such  a 
company  unless  it  shaU  register;  the  result  of  it  aU  being  to 
force  the  company  to  register.  Having  gotten  it,  regardless 
of  Its  interstate  character.  Into  the  fold  of  a  registered  com- 
pany by  refusing  to  permit  it  to  use  the  malls  and  other 
instrumentahties  of  Interstate  commerce  unless  it  does  reg- 
ister, the  Commission  then  begins  to  ocmtrol  aU  of  its  activi- 
ties: and  a  little  later  I  shaU  point  out  what  those  activities 
are.  In  the  bill,  ranging  from  section  6  to  section  13,  there 
win  be  found  used  11  times  the  words  "  the  use  of  the  malls 
or  any  means  or  instrumentaUty  of  interstate  commerce,  or 
otherwise." 

I  should  like  some  Senator,  tomorrow  or  some  other  day. 
to  ten  me  why  that  language  is  placed  in  those  sections  with 
respect  to  the  regulation  of  holding  companies.  The  iiro- 
ponents  of  the  bUl  start  out  by  withdrawing  the  use  of  the 
mails  and  the  InstrumentaUtles  of  interstate  c<»nmerce:  but 
after  a  while,  when  they  get  a  little  further  along,  they  try 
to  strengthen  the  bin  a  Uttle  by  adding  the  words  "  or  oUier- 
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wise",  which  means  that  nothing  can  be  done  mider  this 
measure  unless  an  the  rules  and  regulations  laid  down  by 
the  Commission  shan  be  compUed  with. 
But  let  me  pass  to  paragrai^  (4)  of  sectliui  4: 

After  October  1.  19S6.  unlets  a  boldlng  company  Is  registered 
under  section  6.  It  shall  be  unlawful  for  such  holding  oompfuiy. 
dlreeUy  or  Indirectly — 


(4)  By  uae  of  the  mails  or  any  means  or  InstrumentaUty  of 
interstate  oommeroe,  to  acquire  or  negotiate  for  the  aoqulsltloo 
of  any  security  or  capital  assets  of  any  sub^dlary  company  or 
affiliate  of  such  holding  company,  any  pubUc-ntUity  oomjwny.  or 
any  holding  company. 

In  other  words,  regardless  of  amount,  a  holding  c<»npany 
may  not  "  acquire  or  negotiate  for  the  acquisition  of  any 
security  or  capital  assets  of  any  subeldiary  company  or 
affiliate  of  such  holding  company."  Is  there  anything  there 
which  limits  the  provision  to  companies  engaged  in  Interstate 
conunerce?  Not  at  all.  The  door  Is  wide  open,  and  the 
world  Is  before  us,  and  we  say  that  regardless  ol  how  closely 
the  holding  company  and  Its  subsidiaries  may  be  Joined 
together  in  two  or  three  States  or  In  one  State,  the  company 
must  register,  because  the  provlgUm  Is  not  limited  to  Inter- 
state commeroe. 

Now,  the  next  paragraph;  and  If  wo  eooM  leave  this  In. 
and  cut  out  everything  else  the  argument  of  the  Senator  from 
Montana  [Mr.  Wkxxlb]  would  be  ^Tproprlato. 

After  October  1,  IMS.  •  •  •  It  shall  be  unlawful  for  socli 
holding  eompany,  directly  or  iadteeoUy — 

To  do  what? — 

(6)  TD  engage  in  any  busineai  to  interstate  eopunerce. 

Upon  the  basis  of  that  one  Une  and  a  tenth  in  paragraph 
(5) .  the  dlstlnguidied  Senator  from  Montana  says  that  this 
section  of  the  bin  Is  limited  to  holding  companies  engaged  In 
Interstate  commeroe,  when  out  of  the  six  paragraphs  In  it. 
the  only  one  which  says  a  word  about  engaging  in  the  busi- 
ness of  Interstate  commerce  Is  paragraph  (S).  which  pro- 
hibits holding  companies  from  engaging  hi  any  business  in 
interstate  commeroe:  but  paragraph  (6)  Is  the  one  that  ts 
aU-lnchisive: 

It  ShaU  be  tmlawTul  for  such  holding  eompany,  directly  or 
indirectly— 

(6)  To  own.  hold,  or  eontnd  any  security  at  any  subsidiary 
company  thereof  that  does  any  of  the  acts  enumerated  In  para- 
graphs (1)  to  (6),  Inclusive,  ot  this  sobseeUon. 

Now,  let  OS  take  paragraph  (b)  of  that  section: 

■very  holding  eompany  which  has  ootstandlng  any  security  any 
of  whl^.  by  use  of  the  malls  or  any  means  or  Instrumentality  of 
interstate  commeroe.  has  been  dlstrltooted  or  made  the  subject  of  a 
public  offering  subsequent  to  January  1,  lOlS.  and  any  of  whldi 
security  Is  owned  or  held  on  September  1.  lOSi  (or.  If  such  com- 
pany is  not  a  holding  company  on  that  date,  on  the  date  such  com- 
pany becomes  a  holding  eompany)  by  persons  not  resident  In  the 
State  In  which  such  holding  eompany  Is  erganlaed.  ahaU  reglsCer 
under  section  6  on  or  before  October  1,  1036,  or  the  thirtieth  day 
after  such  company  becomes  a  holding  company,  wlxlcbever  date  Is 
later. 

So  that  aU  of  these  things  In  an  these  paragraphs  about 
which  I  have  been  talking  do  not  do  what  they  seem  to  do 
as  we  start  to  read  them.  An  of  them  do  not  exclude  com- 
panies, because  paragraph  (b)  definitely  provides  that  some 
of  the  companies  shaU  register. 

Mr.  AUSTIN.  Mr.  President.  I  suggest  the  absence  of  a 
quorum. 

The  PRESIDINO  OFFICER.    The  clerk  wlU  can  the  ron. 

The  Chief  Clerk  called  the  roll,  and  the  fonowlng  Sen- 
ators answered  to  their  names: 


*<««~ 

Burke 

DIetench 

Bayden 

AShurst 

Bjrd 

Dcmahey 

Johnson 

Austin 

Byrnes 

Daffy 

Keyes 

Baehman 

Cappar 

Pletefasr 

Xing 

Bailey 

Caraway 

FTazItt 

LaFtoUette 

Banfrhrad 

Carey 

Oeargt 

Lewis 

Barbour 

Chavea 

Oeny 

Locaa 

BarUer 

Clark 

Oibeoa 

T«WMinsii 

Black 

Oonnally 

Olaas 

McAdoo 

Bone 

Coolkise 

Oufl^ 

Mifisiiaii 

Boraa 

Onpsland 

H^fl 

MeOUl 

Brown 

■acrtsoa 

Ifrg'irtlsr 

Bulkier 

Oouaens 

tr»^Hwtfm 

Mdlary 

Bulow 

XXeklBSQa 

Hatca 

Mslnnsr 

mntoa 

Ifoore 

Murphy 

Ituiray 

Neely 

Norbeck 

Morris 

Hye 


Overton 

Flttman 

Pope 

Badellfl* 

Reynolds 

Robinson 

R\isssU 

fichaU 


BehweOsobedi 

Bheppard 

Shlpstead 

Smith 

Stelww 

Thomas.  Okla. 

Thomas.  ITtah 

Ttownsend 

TramaaeU 


Tydlncs 

Vandenberg 

VaaNuya 


Walsh 

Wheeler 

Whtts 


The  PRBSmiNO  OFFICER.  Ninety-one  Senators  have 
answered  to  their  names.   A  quorum  is  present. 

BCr.  HASTINOS.  Mr.  President,  I  think  in  this  dlseuo- 
sion  It  might  be  worth  while  to  pay  a  httle  attention  to  see- 
tlon  S.  as  to  whether  the  bin  Is  limited  to  companies  «i- 
gaged  in  interstate  oommeroe. 

Section  3  provides: 

(a)  The  Oommlaslon.  by  rules  and  regulations  or  order,  shall 
exempt  any  holding  company,  and  every  subsidiary  company 
thereof  ss  such,  from  any  provlMaa  or  provtslaos  et  this  title.  If 
and  to  the  eatent  that  it  deems  tits  esemptton  not  detrlmeatal 
to  the  public  interest  or  the  iatsrest  of  Investors  or  consumers. 

The  Senator  from  Montana  [Mr.  Wmaal  called  atten- 
tion to  the  fact  that  In  the  committee  he  had  Insiatod  upon 
the  word  "  rihan  "  instead  of  the  word  "  may  "  as  the  bUl 
Urst  was  Introdnced  in  the  Senate.  Prom  my  itewpolBl.  it 
does  not  make  very  much  diflerenoo.  becauae.  after  all.  tte 
exemption  Is  left  entirely  to  the  Commission.  The 
graph  does  m'ovide.  however,  that  the  Commlaskm 
grant  exemption,  but  it  has  the  qualification — 

If  and  to  the  extent  that  It  deems  the  esempUoa  not  detrt- 
mental  to  the  public  intarsst  or  ths  interest  ct  lavestevs  er  eeo- 
sumets. 

Tliose  who  framed  the  biU  wore  not  content  to  confine  thio 
to  the  public  interest,  but  they  added.  "  the  Interost  of  in- 
vestors or  consumers";  and  here  axo  the  c*wmIWctm  iipoa 
which  exonptions  may  be  granted: 

K— 

(1)  sudi  holdtng  company,  and  every  subetdlaiy  eoonpaiiy 
thereof  which  is  a  pubUo-utUlty  company,  are  predomlnaatly  In- 
trastate in  character  and  cany  on  their  business  substantially  in  a 
single  State  in  which  such  holdtng  eompany  and  every  such  sub- 
sidiary eompany  thereof  are  organknd; 

(2)  such  holding  company  Is  predominantly  a  publlc-utUtty 
company  operating  as  such  in  one  or  naore  contiguous  States.  In 
one  of  which  It  Is  organised; 

(S)  such  holding  company  Is  only  Incidentally  a  holding  com- 
pany, being  prlmarUy  engaged  or  interested  la  one  or  more  busi- 
nesses other  than  the  business  of  a  publle>utUlty  company  aad 

(A)  not  derlring,  directly  or  Indirectly,  any  material  part  ot  Ita 
Income  from  any  one  or  more  subsidiary  companies,  the  prin- 
cipal business  of  which  Is  that  of  a  public -utility  company,  or 

(B)  deriving  a  material  part  of  Its  Income  from  any  one  or  more 
such  subsidiary  companies.  If  substantially  all  the  outstanding 
securities  of  such  companies  are  owned,  directly  or  Indirectly,  by 
such  holding  company: 

Then  subsection  (4)  provides  for  a  >">id<"g  company  that 
is  temporarily  a  holding  company. 
After  subsection  (5)  asH^ears  the  foUowlng: 

The  Commission,  upon  Ita  own  motkm  or  upon  appUeatAon  by 
the  holding  company,  or  any  subsidiary  company  thereof,  hi- 
empted  by  any  order  Issued  hereunder.  shaU,  after  notice  and 
opportunity  for  haartng.  revoke,  modify,  or  oonflrm  any  suoto 
order  whenever  In  Ita  Judgment  the  drcumstanoos  warrant  sadi 
revocation.  modlflcatkHi.  or  oonflrmatlon. 

Mr.  President,  if  the  purpooe  of  this  biU  was  to  Umtt  iU 
authority  to  companies  engaged  whcdly  in  interstate  oom- 
meroe. may  I  inquire  why  it  was  necessary  to  leave  to  the 
Commission  the  authority  and  directian  to  exempt  the 
particular  ccMnpanies  meeting  these  particular  eondltkms? 
In  other  words,  what  objection  is  there  to  exen^itlng,  and 
why  does  the  Congreas  undertake  to  oontnd  a  pabUc-utflity 
company  which  is  predominantly  intrastate  in  diaractcr, 
and  which  carries  cm  Its  hnslness  substantially  In  a  single 
State  in  which  such  holding  company  and  every  such  snb- 
Bidiaxj  company  thereof  are  organised?  If  it  bo  true,  as 
has  been  so  often  alleged  here,  that  aU  wo  are  trying  to  do 
is  to  oontnrf  holdtng  companies  which  are  engaged  In  In- 
terstate commerce,  why  should  we  not  now  hwtonfly  agroo 
to  exempt  companies  which  are  predominantly  intrasute 
and  have  practically  nothing  to  do  with  interstate  eom- 
merce,  and  why  should  wo  undertake  to  classify  a  company 
as  a  holding  rofspany  and  subject  to  the  provisions  of  ttiis 
bUl  when  it  is  only  InddcntaUy  a  holding  company,  and  is 
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prlin*rilr  Mifafed  aad  taterestcd  In  one  or  more 
other  than  ttm  btisioeaa  d  a  public-utility  rnmiwrny?  If 
the  only  puniaw  of  this  bin  Is  to  control  holdlDt  eompanies 
««l^0d  In  interstate  commerce,  tbere  is  no  reason  why  all 
of  secUon  3  should  not  be  definite  and  positive  In  its  pro- 
visions, and  the  control  not  be  left  to  the  Commission  at  all. 

Mr.  MINTON.    Ur.  Prwklent.  win  the  Senator  yield? 
,  Mr.  HASTINaS.    I  yield. 

Mr.  MINTON.  Cannot  the  Senator  conceive  of  a  sltuatimi 
where  a  company's  taariiiMs  might  be  predominantly  intra- 
state In  character,  and  yet  it  might  have  enough  of  interstate 
intermingled  therewith  so  that  the  whole  business 
take  on  an  interstate  character? 

Mr.  HASTINGS.    Yes;  I  can. 

Mr.  MINTON.  Then  does  not  the  Senator  think  it  is  a 
wise  provision  to  give  the  Commisrtnn  power  to  exempt,  in  a 
proper  case,  a  set-up  of  that  kind? 

Mr.  HASTINOS.  Mr.  President,  in  response  to  that  ques- 
tion I  call  attention  to  the  significant  fact  that  after  the  pro- 
ponents of  the  bill  have  condemned  the  holding  company 
VDiU  It  would  be  supposed  they  would  not  even  look  at  one 
it  tiMBr  met  it  on  the  rocul.  notwithstanding  that  fact,  and 
notwithstanding  the  suggestion  made  by  the  Senator  from 
Indiana,  further  on  in  the  bill  the  distinct  provision  is  made 
that  holding  companies,  instead  of  being  outlawed,  as  is  gen- 
erally supposed,  are  specifically  provided  as  a  part  of  Amerl- 
taastltutions,  with  power  to  issue  stocks  Just  as  they  have 
In  the  past,  with  power  to  enter  into  contracts  Just  as 
tttey  have  done  in  the  past,  with  power  to  do  all  the  things 
which  have  been  so  strtMigly  condemned  here  for  several 
days.  This  Identical  bill,  which  is  siippoeed  to  outlaw  and 
dispose  of  NOH^'^g  companies  forever,  in  fact  sets  them  up 
as  a  permanent  sjrstem  for  America. 

If  we  are  permitted  to  exempt  a  holding  company  which 
operates  in  one  SUM  and.  by  reason  of  the  territory  being 
integrated,  operates  also  in  one  or  more  contlgixnis  States, 
or  In  a  foreign  country,  as  is  provided  in  the  biU.  then  there  is 
DO  partlciilar  harm  in  specifically  exempting  a  company 
which  is  principally  engaged  in  intrastate  business,  and  only 
incidentally  operates  in  some  other  State. 

Mr.  WHITB.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  HASTINOS.     I  yield. 

Mr.  WHITB.  Subparagraph  (e),  ai  the  top  of  page  17. 
reads,  as  the  Senator  has  indicated: 

Mb  laoiliioni  tn  thia  title  Bbail  apply  to.  or  be  deemed  to 
tnrftiitt.  tMm  United  8t«tee.  •  Stste.  or  anj  political  aubdlTlsloo 
eg  I 


I  think  I  understand  what  those  provisions  m< 

or  any  political  aubdlTlalon  of  a  State,  or  any  agency,  authority,  or 
laeSr\unentaUty  of  any  one  or  more  ci  ttte  foregoing. 


That  is.  of  a  State,  or  a  political  subdivision  of  a  State. 
We  have  water  districts  and  sewer  districts  and  school  dis- 
tricts and  other  such  political  subdivisions  in  my  section  of 
the  country.  Does  the  language  I  have  read  mean  that  if 
a  State,  by  legislative  act.  created  a  power  district  or  a 
power  company,  whatever  name  one  may  choose  to  apply 
to  it.  which  was  to  engage  generally  in  the  power  businees, 
the  provisions  of  this  act  would  not  reach  it? 

Mr.  HASTINOS.  Mr.  President.  I  am  quite  sure  I  oould 
not  anrwer  that  question.  I  think  it  would  be  exempt,  be- 
cause the  language  is  very  broad.  Of  course,  what  I  assumed 
the  langtiage  meant  to  cover  was  the  T.  V.  A.  I  do  not 
knam  whether  that  Is  trae  or  whether  tt  la  not  true.  There 
may  be  other  things  It  would  cover. 

Mr.  MINTON.  Wouki  it  not  cover  miinirlpal  plants,  for 
iMtanoe? 

Mr.  HASnNOe.  Oh.  yea;  but  the  Oenator  from  Maine 
has  called  attention  to  the  fact  that  the  provlaioo  goes  fur- 
ther than  that,  and  saya: 


The  United   Statea.   a  State,  or  any   poUUcal  eubdlvMSM  9t  a 
State,  or  any  agency,  auttiartty.  or  latnimantsltty  ot  aay  eae  or 
at  tiM  toregning 


la  the  United  SUtea.  the  State,  er  a  political  sub- 
dlTtslon  of  the  State— 
or  any  oarporatkm 
•y  say 


employee  of  any  of  the  foregoing  aettng  as  soeh  in  the  oourae  at 
hu  official  duty,  nnlnw  such  provlalon  makes  apeclflc  reference 
thereto. 

I  think  that  is  broad  enough  to  cover  the  Instances  the 
Senator  from  Maine  mentioned,  but  I  had  assiuned  it  was 
intended  to  cover  the  T.  V.  A.  and  the  corporations  which 
the  T.  V.  A.  is  serving. 

Returning  to  section  4.  I  think  I  have  some  authorities, 
one  of  which  I  have  already  read,  to  show  that  the  Con- 
gresB  has  no  authority  to  control  interstate  commerce  unless 
it  be  necessary  to  control  that  commerce  in  the  public  inter- 
est. From  the  employers'  liability  case  I  have  alr(;ady 
quoted.  One  case  which  everyone  will  remember,  which 
attracted  a  great  deal  of  attention,  is  the  case  of  Hammer  v. 
Dagenhart  (247  U.  S.  276).  In  that  case,  it  will  be  remem- 
bered, the  Court  held  that  the  Congress  had  no  authority  to 
eliminate  from  interstate  commerce  goods  produced  by 
child  labor.  I  do  not  know  that  it  is  necessary  for  me  to 
read  from  the  decision.  Every  Senator  wiU  remember  the 
effect  of  It.  However,  I  think  it  might  be  weU  to  read  Just 
a  brief  extract,  as  follows: 

In  interpreting  the  Constitution  It  must  never  be  forgotten  that 
the  Nation  Is  ma^.e  up  of  Statee  to  which  are  entrusted  the 
powers  of  local  go^emment.  And  to  them  and  to  the  people  the 
powera  not  expreaely  delegated  to  the  national  Oovemment  are 
reaerred.  •  •  •  The  power  of  the  States  to  regtilate  their 
purely  Internal  affairs  by  stich  lawa  as  seem  wise  to  the  local 
authority  la  Inherent  and  haa  never  been  sxirrendered  to  the  gen- 
eral Oovemment.  *  *  *  To  auataln  thla  statute  woiild  not 
be  In  our  Judgment  a  recognition  of  the  lawful  exertion  of  con- 
greealonal  atithorlty  over  Interstate  commerce,  but  would  f^anc- 
tlon  an  Invasion  by  the  Federal  power  of  the  control  of  a  matter 
purely  local  In  Its  character,  and  over  which  no  authority  has 
been  delegated  to  Oongrees  in  conferring  the  power  to  regulate 
commerce  among  the  States. 

We  have  neither  authority  nor  disposition  to  question  ttas 
motives  of  Congress  In  enacting  thla  legislation.  The  purposes 
intended  muat  be  attained  consistently  with  constitutional  limi- 
tations and  not  by  an  invasion  of  the  powera  of  the  Statee.  This 
Court  has  no  more  important  funcUon  than  that  which  devolves 
upon  It  the  obligation  to  preserve  inviolate  the  constitutional 
Umitatlona  upon  the  exercise  of  authority,  Federal  and  8ta*«.  to 
the  end  that  each  may  continue  to  discharge,  harmoniously  with 
the  other,  the  duties  entnisted  to  it  by  the  Constitution. 

In  our  view,  the  necessary  effect  of  this  act  is.  by  means  at  a 
prohibition  against  the  movement  In  interstate  conunerce  of  ordi- 
nary commercial  oommodltlea.  to  regulate  the  hours  of  Ial>or  of 
children  in  faetortas  and  mines  within  the  States,  a  purely  State 
authority.  Thua  the  act  in  a  twofold  sense  is  repugnant  to  the 
Constitution.  It  not  only  transcends  the  authorifr  delegated  to 
Oongreee  over  commerce  but  also  exerts  a  power  Si  to  a  purely 
load  matter  to  which  the  Federal  authority  does  not  extend. 
The  far-reaching  result  of  upholding  the  act  cannot  be  more 
plainly  Indicated  than  by  pointing  out  that  if  Congress  can  thus 
rsgiilate  matters  entrusted  to  local  authority  by  prohibition  of 
the  movement  of  oommodltlea  in  interatate  commerce,  all  fn^edom 
Off  commerce  will  be  at  an  end.  and  the  power  of  the  Statett  over 
local  matters  may  be  eliminated,  and  thus  our  system  of  govern- 
ment be  practically  destroyed. 

Bir.  VANDENBERG.    BCr.  President 

The  PRESIDING  OFFICER  (Mr.  Popg  in  the  chair). 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Michigan? 

Mr.  HASTINOS.    I  yield. 

Mr.  VANDENBERQ.  I  do  ix)t  want  to  Interrupt  the  trend 
of  the  Senator's  argrmient.  but  I  have  asked  one  question 
constantly  in  this  debate  and  have  yet  to  receive  a  satis- 
factory answer.    I  should  nke  to  have  the  Senator's  view. 

When  we  passed  the  securities  bill  I  understood  we  were 
protecting  investors  against  exploitation  in  all  fields.  I 
should  like  to  know  In  what  degree  we  have  failed  to  protect 
the  investors  in  holding  companies  and  in  utility  companies 
by  the  enactment  of  the  sectirlties  bill,  and  why  addiUonal 
protection  of  the  Investor  is  necessary? 

Mr.  HASTINOS.  Mr.  President,  as  the  Senator  from 
Kentucky  [Mr.  BaxklxtI  said  a  litUe  whUe  ago,  the  pur- 
pose of  the  Sectirlties  Act  and  the  Stock  Exchange  Act  was 
to  make  certain  that  the  public  knew  what  was  back  of 
the  securltlea  lasued;  in  other  words,  to  give  full  informa- 
tion for  the  benefit  of  investors  so  as  to  make  certain  that 
nobody  might  be  deceived.  The  only  thing  added  by  the 
pending  bUl  that  is  in  any  way  different  is  the  auUiority 
which  is  frequently  given  to  commtstkms  which  control  a 
utility  of  aamt  kind,  namely,  the  authority  to  dictate  to  a 
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public  utility,  for  Instance,  which  wants  to  enlaive  its  plant 
and  wants  to  issue  bonds.  In  order  to  control  the  rates  of 
the  company  and  to  see  that  the  company  does  not  have  in 
Its  Investment  greater  assets  than  are  necessary,  the  au- 
thority has  frequently  been  given  to  the  Commission  or  to 
some  agency  of  some  kind  to  determine  whetho*  or  not  it 
is  necessary  to  issue  the  particular  sectirltles. 

As  I  shaU  show  later  in  my  argument,  this  biO  has  under- 
taken to  go  further.  From  my  point  of  view  it  is  wholly 
unnecessary  to  do  wh$X  is  nndertaken  to  be  done  here. 
Here  it  Is  undertaken  to  give  to  the  Commission  the  au- 
thority not  only  to  require  the  company  to  furnish  the 
information  for  the  benefit  of  the  investors,  but  it  is  under- 
taken by  the  biU  to  say  when  securities  may  be  Issued,  to 
■ay  what  particular  character  of  securities  may  be  issued. 
to  say  what  voting  rights  shaU  go  with  the  securities,  and  to 
authorise  all  kinds  of  ctmtrol  and  red  tape  and  what  not, 
more,  it  seems  to  me.  fw  the  cocfasion  of  the  investor  than 
for  his  protection,  because  I  doubt  not  that  if  the  bill  should 
be  enacted  and  declared  constitutional,  and  such  securities 
were  issued,  the  public  would  get  the  impression  that  the 
securities  had  been  approved  by  the  Federal  Government 
and  that  they  were  therefore  justified  in  Investing  in  those 
particular  securities. 

That  being  true,  instead  of  a  proteotton  to  the  investor 
by  giving  him  the  information  which  he  desiies.  it  becomes 
a  danger  to  him,  becaiise  he  may  get  the  impression  that 
the  security  itself  has  been  apiu'oved  by  the  Federal  Gov- 
emmmt. 

Mr.  VANDENBERG.    Mr.  President 

Tbe  PRESIDINO  OFFICER.  Does  the  Senator  fran  Del- 
aware yield  to  the  Senator  from  Michigan? 

Mr.  HASTINOS.    I  yield. 

Mr.  VANDENBERG.  Let  me  put  my  question  differently. 
Does  the  Senator  believe  that  the  exploitation  of  investors 
which  notoriously  did  occur  prior  to  the  passage  of  the 
Securities  Act  can  occiu-  since  the  passage  of  the  Securities 
Act,  thus  obviating  the  necessity  for  this  legislation? 

Mr.  HASTINGS.  Let  me  point  out  that  mider  the  Se- 
curities Act  nothing  can  be  done  without  giving  full  infor- 
mation to  the  public;  and,  of  courae,  with  that  information, 
It  is  assumed  that  the  pabUc  will  act  intelligently.  It  is 
the  deception  which  has  been  practioed  which  has  caused 
these  great  evils.  It  Is  the  deceptUm  irtiich  has  been 
practiced  by  holding  companies  and  (rthers  which  made 
tt  necessary  to  pass  the  Securities  Act.  It  is  the  deception 
which  has  been  practiced  which  made  it  necessary,  from 
the  point  of  view  of  some  persons,  to  pass  the  Stock 
Exchange  Act. 

In  passing  I  desire  to  say  that  while  I  opposed  the 
gtock  exchange  bill,  and  I  did  m  bacanae  of  the  power 
that  went  with  it  to  a  coounlaBlaci,  what  has  hamiened 
was  what  I  hoped  might  happen.  Tlie  act  itself  has  been 
administered  very  effectively,  and  with  good  common  sense. 
That  is  the  one  thing  which  has  prevented  condemnation 
from  being  brought  upon  the  act,  and  that  is  the  one  thing 
which  has  made  the  American  people  agree  with  Its  original 
purpose.  At  the  same  time,  we  ought  not  to  paas  acts,  the 
value  of  which  depends  upon  the  good  aenae  of  somebody  in 
administering  them.  We  ought  to  be  so  careful  in  framing 
acts  that  a  fool,  in  administering  than,  oould  not  bring  to 
the  country  the  dangers  which  might  be  brought  if  the  aetg 
were  not  properly  administered. 

I  had  supposed,  and  I  think  the  American  people  had 
supposed,  that  the  passage  of  the  Securities  Act  and  the 
Stock  Exchange  Act  was  as  far  as  we  oovld  hope  to  go,  and 
was  as  far  as  it  was  necessary  to  go  to  protoeC  the  innocent 
people  of  the  country  who  hare  meaey  to  tnTest  I  am  quite 
satisfied  that  from  that  point  of  view  tibia  bOl  is  wholly 
unnecessary,  and  I  am  quite  satlafled  ttiat  most  people  agree 
with  that  view.  The  proponents  of  tlie  tatll  have  added  that 
feature  to  it,  and  tb^  have  brooght  in  the  bad  practioea 
and  the  mean  things  that  have  been  done  for  the  sole  par- 
pose  of  having  an  excuse  for  paaiing  this  measure  in  order 
to  control  the  holding  companiea  and  pot  an  end  to  other 
evils  which  they  say  exist. 


M*.  TTDING8.    M^.  President,  win  the  Senator  yield? 
Mr.  HASTINGS.    I  yield  to  the  Senator  from  Maryland. 
Mr.  TTDING8.    May  I  ask  the  Senator  whether  he  con- 
siders that  there  is  need  for  a  utilities  bill  of  some  kind  or 
whether  he  feds  that  there  should  be  no  bill  on  that  subject? 
Mr.  HASTINGS.    I  said  earUer  in  the  day  that  I  see  no 
reason  why  the  Congress  should  not  pass  a  bill  which  would 
regulate  the  transmission  of  electric  power  from  (me  State 
to  another.    If  we  should  do  that.  I  have  not  any  doubt  that 
we  could  require  corporations  engaged  in  such  business  to  do 
a  number  of  things  with  respect  to  the  business  which  would 
eliminate  many  of  the  evils  that  exist. 

For  instance,  if  we  had  that  sort  of  situation  a  company 
controlled  by  the  Commission  could  be  prevented  from  tak- 
ing in  other  companies  if  it  should  be  thought  inadvisable. 
Many  things  could  be  done  along  that  line,  and  I  presiune 
many  of  the  holding  companies  could  be  oonti^cdled  in  the 
same  way,  because,  aside  from  the  mere  ownership  of  8to<*. 
if  a  holding  company  which  has  control  over  an  operating 
company  engaged  in  interstate  commot^e  participates  either 
directly  or  indirectly  in  the  business  of  that  particular  cor- 
poration. I  am  quite  certain  the  courts  would  be  justified  in 
going  far  eiumgh  to  say  that  the  holding  company  Itself  was 
engaged  in  interstate  commerce;  and  in  that  way  I  *y*in^ 
something  might  be  done  which  would  help  this  situation. 

Tlw  complaint  I  have  ia  that,  as  we  frequently  do.  when 
we  undertake  to  cure  an  evil,  we  attempt  to  do  entirely  too 
much.  If  we  should  do  the  things  which  it  is  perfecUy  clear 
we  have  a  right  to  do.  If  we  should  do  the  things  which  are 
necessary  at  the  moment,  and  trust  to  future  Congresses  to 
improve  our  legislation  in  the  light  of  the  experience  de- 
rived from  its  administration,  to  my  mind  we  should  be 
doing  a  very  much  greater  service  for  the  Nation  than  we 
can  do  in  this  way. 

Senators  will  find  nmning  all  througli  the  majority  reiwrt 
the  allegation  that  it  Is  necessary  to  destroy  the  great  hold- 
ing companies  because  of  the  concentration  of  political 
power  and  economic  power.  While  I  should  not  be  averse  to 
doing  that  to  some  extent  if  we  could  do  it.  I  know  of  no 
way  in  which  we  can  do  that  under  the  commeroe  clause 
of  the  Constitution. 

It  is  pointed  out  that  many  of  the  operating  companies. 
Instead  (rf  being  controlled  by  residents  of  the  locality,  are 
controlled  by  persons  residing  many  miles  away,  and  per- 
haps many  States  away;  but  we  must  bear  tn  mind  that 
the  States  themselves  could  do  much  to  control  the  situa- 
tion in  that  respect.  The  monopolistic  charter  which  per-  . 
mits  a  company  to  operate  a  utility  is  granted  by  the  State 
in  which  the  company  is  operating.  The  State  can  attach 
to  the  charter  evuAk  conditions  as  it  pleases.  If  the  company 
be  located  in  the  city  of  Baltimore,  the  State  can  provide 
that  every  member  of  the  board  of  dlxectors  of  the  corpora- 
tion thMJl  be  a  resident  of  the  city  of  Baltimore.  If  the  cor- 
poration be  located  in  the  State  of  Maryland  the  State  can 
provide  that  all  the  directors  of  the  corporation  shall  ba 
residents  of  the  particular  county  tn  which  the  plant  itsetf 
is  located.  Ttiere  is  no  trouble  about  that  Tbere  is  no 
trouble  about  the  existence  of  the  power.  The  trouMe  is 
with  the  Coogreas  undertaking  to  seiae  the  power  which  be- 
longs to  the  State  which  cxeated  the  thing  which  needs  to 
be  controlled. 

Mr.  MINTON.    Mr.  President,  wm  the  Senator  yield? 

Mr.  HASTINGS.    I  yield  to  the  Senator  from  Indiana. 

Mr.  MINTON.  Does  the  Senator  contend  that  utilities 
which  are  now  exercising  these  f ranchiaes  may  have  their 
francfaJae  amended  in  the  way  the  Senator  suggests,  or 
would  that  regulatloa  be  confined  to  such  franchises  as  may 
be  issued  tn  the  future? 

Mr.  HASTDias.  I  think  that  mi^  ralee  a  very  sertoui 
question.  I  do  not  know.  Most  States  that  hawre  been  care- 
ful in  granting  charters  which  gave  monopolies  to  any  con- 
cerns have  reserved  the  right  to  modify  them  to  meet  future 
public  conditions;  but  that  is  not  always  the  case.  As  the 
Senator  suggests.  I  think  some  ot  the  States  might  find  difll- 
cuitgr  in  amending  the  charters  of  such  companies,  because 
the  right  to  do  io  had  not  be«i  reserved. 
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Ifr.  BARKLET. 
Dtlaw«r«  dMlrt  to 

Mr.  HABrnnoa 

•Mpend  at  this 
ifr.  BARKLI 

procwd  to  the 
Mr.  HA8TINOS 


the  Senator  from 
ttale  afternoon? 

I  abaU  be  glad  to 


to 


Ur.  BARKLET. 


i\ 


Wm  the  Senator  yteM  tm  a 

of  executive  battamtf 
1  yield  for  that  purpose. 
KXBCirnn  mbboii 

I  mot*  that  the  Senate  proceed  to  the 
•inskleraUoo  of  exeeotlva  tailna«. 

Hie  modon  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  exeeottw  business. 

Exscrmv*  masACK  Rsmtaa 

The  PRISIDINO  OFFICER  (Mr.  Pops  In  the  chair)  laid 

before  the  Senate  a  neaaf e  from  the  President  d  the 

States,  submittlnc  sundry  nwlnattona  of  postmasters. 

was  (eferred  to  the  Coounltlae  on  Poet  Oflloes  and 


I! 


I 


Ii 


(Por 


ons  this  day  received,  see  the  end  of  Senate 


H 


) 

■JUCUIIVB  KSFOBTS  OT  S 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfBees  and 
Post  Roads,  reported  favorably  the  nominations  of  sereral 
postmasters. 

The  PRE8IDINO  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

coHsrasxATioif  or  tkxaths 

Mr.  PITTMAN.  Mr.  President.  I  a&k  that  the  Senate  take 
op  and  constder  certain  treaties  on  the  calendar. 

The  PRESmiNQ  OFFICER.  The  clerk  will  state  the  ttrst 
treaty  in  order  on  the  calendar. 

Executive  H  (69th  Cong..  1st  aess.).  a  Convention  for  the 
Supervlslfm  of  the  International  Trade  in  Arms  and  Ammu- 
nition and  in  Implements  of  War.  signed  at  Oenera.  Swltaer- 
land.  on  June  17.  1925.  was  announced  as  first  in  order. 

Mr.  PITTMAN.  Mr.  President.  I  ask  that  the  treaty  go 
over  in  the  absence  of  the  Senator  from  Utah  IMr.  Kmol. 

The  PRESIDING  OFFICER.  Without  objection,  the 
treaty  will  go  over. 

Executive  E  (73d  Cong..  3d  sess.).  International  Conven- 
tion of  the  Copyright  Union,  as  revised  and  signed  at  Rome 
on  June  2.  1928.  was  announced  as  next  in  order. 

Mr.  PITTMAN.  Mr.  President.  I  ask  that  this  treaty  go 
over  by  reason  of  an  agreement  with  the  Senator  from  Wis- 
consin [Mr.  Durrrl  and  others. 

The  PRESIDINO  OFFICER  Without  objection,  the 
treaty  will  be  passed  over. 


i 


aSMACM   CAOSXD   ST   SmLTB   AT   TRAIL.    SamSH   COLXJUBU 

Executive  I  (74th  Cong..  1st  soa.).  a  Convention  between 
the  United  States  of  America  and  the  Dominion  of  Canada, 
signed  at  Ottowa.  April  15.  1935.  having  for  its  object  the 
payment  to  the  United  SUtes  of  a  sum  of  $350,000  United 
States  currency  in  settlement  of  all  damage  which  occurred 
in  the  United  States  prior  to  January  1.  1932,  as  a  result  of 
the  operation  of  the  smelter  of  the  Consolidated  Mining  k 
Smelting  Co..  Trail.  British  Columbia,  and  the  establishment 
of  a  tribunal  for  the  dedsioa  of  questions  arising  since  that 
date,  was  announced  as  next  In  order. 

Mr.  AUSTIN.  Mr.  President.  I  ask  that  this  treaty  go 
over.  I  do  not  think  we  can  consider  treaties  at  this  time 
of  the  eveninc  tn  the  absence  of  a  Quorum. 

Mr.  BONE.  Mr.  President,  may  I  ask  the  Senator  from 
Vermont  whether  he  has  reasons  which  appeal  to  him  for 
asking  that  the  treaty  go  overt  I  suggest  to  him  that  the 
only  way  in  which  this  treaty  can  be  consimimated  will  be 
through  reciprocal  action  of  the  Canadian  Parliament,  and 
that  body  will  adjourn  on  Jime  15.  This  matter  has  been 
hanging  Are  for  a  great  many  years,  and  unless  it  be  dis- 
posed of  promptly.  It  will  probably  go  over  for  another  year, 
to  the  very  great  detriment  of  a  small  number  of  fanners 
In  the  SUte  of  Washington.  A  very  small  section  of  my 
State  is  adversely  affected  by  the  situation  involving  the 
Ttail  smelter.  I  assure  the  Senator  that  if  this  treaty  now 
goes  over.  It  will  be  dead  for  another 


Mr.  AUSTIN.  Mr.  President,  tf  It  Is  necessary  to  consider 
thi#  treaty  this  evening  I  shaU  ask  for  a  quorum.  We  cer- 
tainly will  not  consider  and  ratify  a  treaty  with  nearly  all 
the  seats  in  the  Senate  Chamber  vacant. 

Mr.  McKELLAR.  Mr.  President.  I  hope  the  Senator  will 
permit  this  treaty  to  be  ratified,  for  the  reason  I  will  state. 
Por  a  number  of  years  we  have  been  appropriating  quite  a 
large  amount  of  money  to  bring  about  the  settlement  which 
has  fhially  been  reached.  We  notified  the  State  Depart- 
ment some  time  ago  that  we  would  not  make  further  appro- 
priatlona  for  the  purpose  of  handling  this  matter  unless  it 
could  be  settled.  The  State  Department  has  sent  us  a  treaty, 
which  merely  provldea  for  the  payment  of  money  for 
damages  occasioned  to  farms  near  the  Canadian  border  In 
the  State  of  Washington.  That  is  all  it  means,  merely  the 
settlement  of  a  matter  which  the  Senate  Committee  on 
Appropriations  has  asked  to  have  settled  quite  a  number  of 
times.  I  think  it  will  save  us  a  considerable  amount  of 
money,  and  I  hope  the  Senator  wlU  withdraw  his  objection 
to  this  particular  treaty.  I  do  not  make  the  request  as  to 
any  other  treaty. 

Mr.  PITTMAN.  Mr.  President,  let  me  add  a  word.  I 
reaUae  that  it  is  hardly  advisable  to  take  up  treaties  for 
consideration  at  this  time  of  the  evening,  when  perhaps  a 
quonun  is  not  present,  and  therefore  I  have  ask«i  to  have 
two  important  treaties  passed  over. 

I  realise  that  the  situation  which  has  brought  about  the 
propoaed  troaty  with  Canada  does  req\iire  action.  This  mat- 
ter has  been  under  consideration  for  8  or  10  years,  and 
finally  a  partial  agreement  has  been  reached;  that  is,  there 
has  been  an  agreement  as  to  damages  occasioned  up  to 
1932.  Only  $350,000  Is  involved,  there  has  been  work  on 
this  matter  covering  10  years,  and  nearly  that  amount  of 
money  has  been  expended  by  the  Government  in  investigat- 
ing the  aifalr.  so  I  think  the  treaty  ought  to  be  ratified. 

Mr.  BONE.  Mr.  President,  let  me  suggest  to  the  Senator 
from  Vermont  that  if  he  will  withdraw  his  objection,  if  any 
question  shall  be  raised  as  to  the  propriety  of  our  action, 
the  vote  can  be  reconsidered  tomorrow.  This  treaty  applies 
merely  to  a  handful  of  farmers  in  the  State  of  Washington. 
who  are  to  be  paid  money  In  the  way  of  damages  by  the 
Canadian  Government.  It  could  not  possibly  affect  the 
Senator's  State;  it  affects  only  the  welfare  of  a  little  handful 
of  farmers  in  northern  Washington. 

Mr.  PITTMAN.  Let  me  also  say  that  the  treaty  was 
unanimously  agreed  to  by  the  committee,  and  the  claim  has 
been  approved  by  the  committee  probably  eight  times,  so 
that  there  is  no  controversy. 

Mr.  AUSTIN.  Mr.  President,  of  course  I  have  no  per- 
sonal objection  to  the  treaty.  I  have  risen  to  object  on  ac- 
count of  the  parliamentary  situation,  that  Is  all.  It  does 
not  appear  to  me  that  there  Is  such  an  urgent  situation  that 
anyone  would  be  harmed  by  letting  the  treaty  go  over  until 
t<Mnorrow. 

Mr.  BAREIICT.  Mr.  President,  If  the  Senator  will  with- 
draw his  objection  and  let  the  treaty  be  ratified,  if  any  ques- 
tion Shan  be  raised  by  anyone  tomorrow  I  am  satisfied  that 
there  would  be  no  trouble  in  obtaining  a  reconsideration. 
But  in  this  matter  time  is  somewhat  of  the  essence,  inas- 
much as  action  must  be  taken  before  the  15th  of  the  month, 
and  we  know  what  handicaps  sometimes  arise  here  imex- 
pectedly. 

Mr.  AUSTIN.  Mr.  President.  I  have  not  heard  any  reason 
presented  for  withdrawing  the  objection.  If  there  is  one. 
I  shall  be  glad  to  hear  it,  but  in  the  position  in  which  I  am 
placed,  with  the  leader  on  this  side  absent,  and  having  been 
requested  by  him  to  look  after  the  situation,  I  feel  bound  to 
ask  that  this  matter  go  over  until  tomorrow,  in  view  of  the 
absence  of  a  quorum. 

Mr.  BARKLEY.  I  may  say  to  the  Senator  that  I  am  in  the 
same  situation  in  which  he  finds  himself  I  have  been  asked 
to  act  in  the  absence  of  the  majority  leader.  But  the  Senator 
from  Oregon  [Mr.  McNastI  before  he  left  the  Chamber  was 
informed  that  we  would  have  an  executive  session  and  that 
these  matters  would  be  taken  up,  and  he  did  not  seem  to 
have  any  objection. 
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Mr.  AUSTEN.  Of  eourse.  Mr.  Presklent,  X  am  wUhng  to 
withdraw  my  objection  and  to  suggest  the  absence  of  a 
quonun. 

Mr.  PITTMAN.  Would  the  Senator  have  any  objection  to 
our  asking  unanimous  c<maent  that  the  Senate  proceed  to 
the  consideration  of  executive  business  for  the  consideration 
of  these  treaties  at  4  o'clock  tomorrovr 

Mr.  AUSTIN.  No;  I  shall  be  perfectly  willing  to  agree  to 
that.     

Mr.  PITTMAN.  Then.  I  ask  that  tomorrow  at  4  o'clock  the 
Senate  proceed  to  the  consideration  of  executive  business  for 
the  purpose  of  considering  treaties  on  the  Executive 
Calendar. 

The  PRESIDINQ  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered.  The  clerk  will  state 
the  first  nomination  in  ordor  on  the  calendar. 

TBS  JimCIAXT 

The  legislative  clerk  read  the  nomination  of  J6tm  C. 
Mahoney  to  be  United  States  district  judge,  district  of  Rhode 
Ishmd. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Edward  L. 
Burke,  of  Vermont,  to  be  United  States  marshal,  district  of 
Vermont. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

POSTMASTKKS 

The  legislative  dark  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR..  I  ask  that  the  nominations  of  post- 
masters be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  of  postmasters  are  confirmed  en  bloc. 

Ihat  completes  the  calendar. 

RXCXB8 

Mr.  BAREIiEY.  As  in  legislative  session,  I  move  that  the 
Senate  stand  in  recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  7  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
tomorrow.  Wednesday,  Jane  5,  1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominatiotu  received  by  the  Senate  Jwne  4  (.leffit- 
lative  day  of  May  13),  192S 


AT.AEAMA 

Robert  L.  Stallworth  to  be  postmaster  at  Evergreen,  Ala., 
in  place  of  J.  T.  Williams.  Incumbent's  commission  expired 
April  38,  1934. 

Richard  Glenn  Rice  to  be  postmaster  at  Morthport,  Ala., 
in  place  of  W.  K.  Cooiper.  Incumbent's  commission  expired 
June  8,  1933.  i 

'  ALASKA 

Agnes  Moran  to  be  postmaster  at  Nenana.  Alaska,  in  place 
of  M.  J.  Martin.  Incumbent's  commission  expired  FetMiiary 
20.  1935. 

ASIZOMA 

John  Campbell  to  be  postmaster  at  Bisbee,  Ariz.,  in  place 
of  John  Caretto.  Incumbent's  commission  expired  December 
18.  1934. 

Velasco  C.  Miuphy  to  be  postmaster  at  Globe.  Aria.,  In 
place  of  C.  J.  Alden.  Incumbent's  commisBlon  expired  De- 
cember 18.  1M4. 


Houston  E.  Mayhew  to  be  postmaster  at  Greenbrier.  Arfc^ 
tn  place  of  J.  C.  Flowers,  removed. 

Allen  T.  Cowden  to  be  postmaster  at  Hnmtlo.  Ailu  in  place 
of  E.  B.  Millard.  Incumbent's  commission  exi^red  Deconber 
20.  1934. 

CAUfOBHIA 

Charles  W.  Spencer  to  be  postmaster  at  Aptos,  Calif.,  in 
Iriace  of  Cornelius  van  Kaathoven.  IneumboitlB  ocmuniBSkm 
expired  December  16.  1934. 


Richard  O.  Glover  to  be  postmaster  at  Camartllo.  Caltf  ^  In 
place  of  F.  W.  Stein,  removed. 

Raymond  D.  Slier  to  be  postmaster  at  Comli^E,  CaUf.,  tai 
place  of  O.  B.  Llersch.  resigned. 

Robert  A.  Ascot  to  be  postmaster  at  wtgtiifiry!  Calif.,  in 
place  of  G.  M.  Leusdien.  Incumbent's  commission  expired 
February  6.  1934. 

Edwin  C.  Halverson  to  be  postmaster  at  Lsmwood.  Cahf ., 
in  place  of  H.  A.  Kaufman.  Incumbent's  commission  expirad 
January  11.  1934. 

Charles  M.  Gorham  to  be  postmaster  at  Mar  Vista.  CaUf, 
in  place  of  J.  L.  Quist.  Incumbent's  commission  exphwd 
September  30.  1933. 

Enoch  H.  Russell  to  be  postmaster  at  Ramona,  Calif.,  la 
place  of  G.  R.  Comings,  deceased. 

Jessie  R.  South  to  be  postmaster  ui  Santa  Clara.  Calif.,  m 
place  of  B.  C.  Downing.  Incumbent's  commission  exi^red 
February  14.  1935. 

COLOKASO 

Roy  Maxwell  to  be  postmaster  at  Fort  CoUlng.  Ooio„  In 
place  of  J.  L.  NighUngale.  reilBred. 

John  T.  Adkiiis  to  be  postmaster  at  HoUy.  Colo.,  tn  plaoa 
of  H.  D.  Steele,  deceased. 

George  Cole  to  be  postmaster  at  Monte  Vista.  Colo.,  tn 
place  of  J.  W.  Conant.  Incumbent's  commission  expired 
February  4.  1935. 

Arthur  L.  Carlson  to  be  postmaster  at  Wellington.  Colo.. 
In  place  of  F.  M.  Marsh.  Incumbent's  ccnunlsslon  expired 
December  8,  1934. 

coonncTicDT 

Edward  C.  DlUon  to  be  postmaster  at  Ebnwood.  Conn.,  tn 
place  of  T.  C.  Brown.  Incumbent's  commission  expfred 
December  18.  1934. 

Louis  P.  Despelteau  to  be  postmaster  at  North  Orosvenor 
Dale.  Conn..  In  place  of  H.  R.  Carlgnan,  removed. 

DKLAWASK 

Fred  E.  Gebhart  to  be  postmaster  at  Hockessin.  DeL 
Office  became  presidential  July  1,  1934. 

rUNtXDA 

William  E.  Arthur  to  be  postmaster  at  Bradenton.  Fla.,  in 
place  of  M.  F.  Thrasher,  retired. 

R.  Aline  Fraser  to  be  postmaster  at  Macclenny,  Fla..  In 
place  of  E.  V.  Turner.  Incumbent's  commission  expired 
September  30. 1933. 

GEOKCXA 

Robert  O.  Hartsfield  to  be  postmaster  at  Balnhridge.  Oa.. 
tn  place  of  C.  J.  Williams.  Incmnbent'S  commission  expired 
Febniary  25,  1935. 

Joe  F.  White  to  be  postmaster  at  Canon.  Ga.,  in  place  of 
R.  H.  Ridgway.  removed. 

Charles  R.  Brumby  to  be  postmaster  at  Cedartown.  Ga., 
In  place  of  A.  K.  Bunn.  Incnmtoent's  commissian  expired 
December  1«.  1984. 

Hal  D.  Austin  to  be  postmaster  at  Conyers,  Ga..  in  place  of 
Esther  McOoUnm.  Incambent's  oommiaion  expired  Febru« 
ary  25.  1936. 

Margaret  C.  Henderson  to  be  postmaster  at  Fair  MaatA, 
Oa.,  in  place  of  Dallas  Thompson.  Incumbents  oonunlaion 
expired  February  35,  1985. 

Olive  6.  Ftaaer  to  be  postmaster  at  HlnesvlIIe.  Ga.  In- 
cnm bent's  commission  expired  July  1.  1934. 

Sadie  W.  Crittenden  to  be  postmaster  at  Rhrllman.  Oa.. 
in  place  of  T.  H.  Anthcmy.  Incumbent's  commission  exi^red 
February  25,  1935. 

James  H.  Mahone  to  be  postmaster  at  Talbotton.  Qa..  In 
place  of  W.  B.  Allen.  Incimibent's  commission  expired  Jung 
10.  1934. 

Jones  R.  ArxuM  to  be  postmaster  at  Thomson,  Ga.,  tn  plaot 
of  L.  G.  Dosier.  Incumbent's  commissicm  exvixwX  Febniary 
25.  1935. 

DAHO 

Halo  M.  Hart  to  be  postmaster  at  Preston.  Idaho,  In  place 
of  Wdls  McBntire.  Xncumbent's  commission  expired  FelH 
ruary  6.  1934. 
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.j  Mercedes  Trernblay  to  be  postmaster  at  Priest  RlTer.  Idmho, 
m  piftce  of  W.  P.  Jones.  Incumbent's  commission  expired 
iliiBMBtuir  IS.  1934. 

nxuran 

BtroMn  O.  WsneeUn  to  be  postmaster  at  Benerffle.  TH^ 
In  place  of  Herman  Semmelroth.  Incumbent's  cotnmtssino 
tzpired  December  18,  1934. 

Bosrard  M.  Peaster  to  be  postmaster  at  Hillsdale,  HL.  In 
place  of  J.  P.  Mill,  deceased. 

Robert  J.  White  to  be  postmaster  at  New  BerUn,  HI.,  in 
place  of  K.  P.  DstIs.  Incumbent's  commlsskm  expired  Peb- 
ruary  35.  1935. 

William  M.  Jones  to  be  postmaster  at  Villa  Orove.  QL.  In 
place  of  O.  J.  Duncan,  r«noved. 

John  R.  King  to  be  postmaster  at  Winchester,  OL.  In  place 
of  X.  8.  Wakt  removed. 

nreujfA 

Lester  C.  Leman  to  be  postmaster  at  Bremen.  Ind..  In 
place  of  P.  V.  Annls.  removed. 

Upur  D.  Logan  to  be  postooaster  at  Ooshen,  Ind..  in  place 
of  C.  W.  Poulks.  Incimibent's  commission  expired  Pebruary 
35.  1935. 

Maurice  C.  Goodwin  to  be  postmaster  at  Newcastle.  Ind., 
In  place  of  8.  J.  Bufkln,  resigned. 

Cova  H.  Wetsel  to  be  postmaster  at  Rockport.  Ind.,  In 
place  of  Hilbert  Bennett,  removed. 

Orover  T.  Van  Neas  to  be  postmaster  at  SummltvUle,  Ind.. 
in  place  ot  C.  R.  Jonea.  Inctmibent's  commission  expired 
Feinruary  14.  1935. 

i  George  P.  Marshall  to  be  postmaster  at  Veterans'  Admin- 
istration Hospital.  Ind..  In  place  of  Louis  Pfefferle.  Jr., 
zemoved. 

John  S.  Robinson  to  be  postmaster  at  Waynetown.  Ind., 
In  place  of  C.  C.  Darnell,  removed. 

Lawrence  J.  Etnire  to  be  postmaster  at  Wllllamsport.  Ind.. 
In  place  of  P.  R.  Hawley.  Incumbent's  commlnlon  expired 
February  21.  1935. 

10<WA 

Kathryn  Pagan  to  be  postmaster  at  Ayrshire.  Iowa,  In 
place  of  L.  P.  Cooklnham.  Incumbent's  commission  expired 
December  9.  1934. 

Blanche  M.  Olsen  to  be  postmaster  at  Ellsworth,  Iowa,  in 
place  of  Abner  Reynolds.  Incumbent's  commission  exp(ired 
November  13.  1933. 

William  R.  Plemming  to  be  postmaster  at  Porest  City, 
iMRa,  In  place  d  O.M.  Ounderson.  Incumbent's  commission 
expired  Pebmary  33.  1935. 

DeStta  L  Retndl  to  be  postmaster  at  Manly,  Iowa,  in  place 
of  R.  A.  Cuhrer.  Incumbent's  commiaslon  expired  January 
33.  1935. 

Mark  A.  Tnmibull  to  be  postmaster  at  Manson.  Iowa,  In 
place  of  Martha  Slatter.  Incumbent's  r^mmtiwri^m  expired 
JUM  34.  1934. 

LtOBard  L.  Snyder  to  be  postmaster  at  Oskaloosa,  Iowa, 
In  place  of  C.  8.  Walling.  Incumbent's  conunission  expired 
December  20,  1934. 

Ruth  M.  StolU  to  be  postmaster  at  OCtumwa.  Iowa,  in 
place  of  H.  A.  Roth.  Incumbent's  i  iminitMkwi  expired  De- 
cember 30.  1934. 

Otto  Qermar  to  be  postmaster  at  Vcdga.  Iowa,  in  place  of 
C.  S.  Lovett.    Incumbent's  commission  expired  June  24.  1934. 

Ottve  A.  Burrows  to  be  postmaster  at  Wilton  Juaellon, 
Iowa,  in  place  of  C.  J.  Jacobaen.  Inctmibent's  commteton 
expired  December  9,  1934. 


Prankhn  Olover  to  be  postmaster  at 
in  place  of  R.  T.  Smith.  Incumbent's  oommisalon 
Pebruary  30,  1935. 
Richard  R.  Bourne  to  be  postmaster  at  Delphoa,  Kans.,  In 
of  H.  B.  Yenser.  removed. 
H.  Dyck  to  be  postmaster  at  Powler,  Kans.,  In  plaoe 
of  A.  J.  Deane.  Incumbents  mmmimltm  expired  February 
i,  1935. 

SUaabeth  C.  Johnaon  to  be  postmaster  at  Hartford.  Kai»„ 
tn  place  of  M.  P.  Bvana.    Tnrum bent's  rommiwion  expired 
It.  1934. 


OrvUle  K.  McQueen  to  be  postmaster  at  Klrwln.  Kans..  In 
place  of  O.  K.  Logan.  Incumbent's  commission  expired 
January  22,  1935. 

Harold  J.  Schafer  to  be  postmaster  at  McPherson.  Kans., 
in  place  of  Eben  Carlsson.  deceased. 

Oscar  J.  Strong  to  be  postmaster  at  Mound  City.  Kans., 
in  i^ace  of  L.  M.  Holmes.  Incumbent's  commlsslcHi  expired 
December  20,  1934. 

Charles  L.  Krouse  to  be  postmaster  at  Onaga,  Kans.,  In 
place  of  Clarence  Haughawout,  deceased. 

Dick  A.  De  Young  to  be  postmaster  at  Prairie  View.  Kans., 
In  place  ctf  I.  L.  Barham.  removed. 

Thomas  W.  Ross  to  be  postmaster  at  Sterling.  Kans..  tn 
place  of  H.  M.  Bentley.  Incumbent's  commission  expired 
February  20.  1935. 

George  P.  Popkees  to  be  postmaster  at  Toronto.  Kans..  In 
place  of  J.  M.  Cable.  Incumbent's  commission  expired  April 
15.  1934. 

John  H.  Pennebaker  to  be  postmaster  at  Virgil.  Kans..  in 
place  of  Caroline  Boman.  Incmnbent's  commission  expired 
December  18.  1934. 

Wilders  D.  McKimens  to  be  postmaster  at  Westmoreland. 
Kans..  in  place  of  W.  B.  Hart.  Ixicumbent's  commission  ex- 
pired December  18.  1934. 

KXHTUCXT 

Thomas  L.  Gorby  to  be  postmaster  at  Cave  City.  Ky..  In 
place  of  E.  R.  Lafferty.  Incimibent's  commission  expired 
February  20,  1935. 

William  T.  Miller  to  be  postmaster  at  Hawesvllle.  Ky.,  In 
place  of  E.  J.  Salm.  Incumbent's  commission  expired  De- 
cember 20.  1934. 

Byron  P.  Boyd  to  be  postmaster  at  Sedalia.  Ky.,  in  place  of 
L.  B.  HoQaway.  Incumbent's  commission  exph^  June  20. 
1934. 

Virginia  L.  Daniel  to  be  postmaster  at  Van  Lear.  Ky..  In 
place  of  E.  W.  Beers,  resigned. 

MAXMS 

Albert  A.  Towne  to  be  postmaster  at  Norway.  Maine.  In 
place  of  P.  P.  Stone,  removed. 

Don  Owen  Cate  to  be  postmaster  at  Richmond,  Maine,  in 
Ii^ce  of  H.  N.  libby.  Incmnbent's  commission  expired 
December  20.  1934. 

Linwood  J.  Emery  to  be  postmaster  at  Sanford,  Maine,  in 
place  of  H.  N.  Ferguson.  Incumbent's  commission  expired 
December  30.  1934. 

MAarLAm 

Edmund  H.  Bray  to  be  poatmaster  at  Easton.  Md..  in  place 
of  U.  P.  Carroll.  Incumbenfls  commission  expired  July  1, 
1934. 

George  L.  Edmonds  to  be  postmaster  at  Rockvllle.  Md..  In 
place  of  C.  M.  Jones.  Incumbent's  commission  expired 
January  33.  1935. 

MAsascHuams 

Robert  P.  Sheehan  to  be  postmaster  at  Harvard,  Mass..  in 
place  of  W.  B.  Brown.  Incumbent's  commission  expired  Feb- 
ruary 10.  1934. 

Katherine  P.  Rafferty  to  be  postmaster  at  Rowley.  Mass.. 
in  place  of  P.  P.  Todd.    Appointee  not  commissioned. 

lOCHiaAV 

WUUam  E.  Oakes  to  be  postmaster  at  Drayton  Plains. 
Mich.,  in  place  of  W.  E.  Oakes.  Incimibent's  commission 
expired  March  3.  1935. 

Mllo  E.  Potter  to  be  postmaster  at  Dundee,  IfOch.,  in  place 
of  C.  G.  Reynolds.  Incumbent's  commission  expired  January 
3S.  1934. 

Marie  L.  Yaroch  to  be  postmaster  at  Kinde,  Ifidu  In  place 
of  E.  L.  Storbeck.  Incumbent's  commission  expired  Decem- 
ber 8,  1932. 

John  H.  Holmea  to  be  postmaster  at  Mlo.  Mich.  OfDce 
became  Presidential  July  1.  1934. 

Fred  B.  Van  AtU  to  be  poermaster  at  NorthviUe.  Mich.,  In 
place  of  T.  R.  Carrtngton.  Incumbent's  commisslan  expired 
February  14.  1934. 
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Frank  C.  MiHer  to  be  postmaster  at  Stevensville.  Mich..  In 
Iriace  of  W.  C.  Heyn.  Innmibent's  commission  expired  June 
17,  1934. 

Edward  N.  Moroney  to  be  postmaster  at  Ttenton.  Mich.,  in 
place  of  P.  E.  Pomeranlng.  Incumbent's  commission  expired 
December  20, 1934. 

MXHHSSOTA 

Carl  E.  Berkman  to  be  postmaster  at  Chish(dm.>  Mlim..  in 
place  of  W.  B.  Brown,  resigned. 

Alwyne  A.  Dale  tx>  be  postmaster  at  Dover.  Minn..  In  place 
of  A.  A.  Dale.  Incumbent's  commission  expired  June  20, 
1934. 

Aileen  R.  Ellefson  to  be  postmasto-  at  Lancaster,  y^nn 
In  place  of  Roy  Coleman,  resigned. 

Nels  E.  Pedson  to  be  postmaster  at  I^Ie.  Minn.,  in  place  of 
C.  P.  Fossey.  Incumbent's  commiaskm  ex|4red  June  17. 
1934. 

John  V.  Schroeder  to  be  postmaster  at  Saint  Joseph. 
Minn.,  in  place  of  J.  C.  K1«'<n.  Incumbenfte  commission  ex- 
pired April  2.  1934. 

MTSSTSSTPPI 

Frederick  J.  Fugltt  to  be  postmaster  at  BooneviHe.  lOss.. 
tn  plaoe  of  R.  F.  Bonds.  Incumbent's  commission  expired 
June  9.  1934. 

Dewey  M.  Collins  (Mrs.)  to  be  postmaster  at  Boyle,  Miss.. 
in  place  of  M.  R.  Hammons,  removed. 

John  B.  Qlezm  to  be  postmaster  at  Brookville,  Miss..  In 
place  of  Myrtle  Stames,  removed. 

Ethel  W.  Still  (Mrs.)  to  be  postmaster  at  Clarksdale.  Miss.. 
in  place  of  G.  E.  Cook.  Incumbent's  commission  expired 
January  23,  1935. 

James  B.  Keeton  to  be  postmaster  at  Grenada.  Miss.,  in 
pJace  of  P.  S.  York.  Inciunbent's  commission  expired  July 
1.  1934. 

Samuel  A.  Wltherspoon  to  be  postmaster  at  Meridian. 
Miss.,  in  place  of  Allan  McCants.  Incumbent's  commission 
expired  February  4,  1934. 

Arthur  V.  Smith  to  be  postmaster  at  Paaoagoula,  Miss.,  In 
place  of  T.  R.  Swartwout,  transferred. 

lOSSOUHI 

John  E.  Moore  to  be  postmaster  at  CUnton.  Mo..  In  place 
of  C.  A.  Mitchell,  removed. 

John  M.  Coe  to  be  postmaster  at  Crelfl^titon,  Mo.  Office 
became  Presidential  JiUy  1,  1934. 

Ella  B.  Newman  to  be  postmaster  at  Desloge,  Mo.,  In  place 
of  M.  C.  Lester.  Incumbent's  commission  expired  P^sbruary 
25,  1935. 

William  R.  Doss  to  be  postmaster  at  Klmmswick,  Mo.,  in 
place  of  J.  L.  Oheim.  Incumbent's  commission  expired  Feb- 
ruary 4,  1935. 

Myrtle  P.  Chastain  to  be  postmaster  at  BU>shkonong,  Mo., 
in  place  of  T.  J.  Richardson.  Incumbent's  commission  ex- 
pired FelHniary  14.  1935. 

Mary  O.  Ramsey  to  be  postmaster  at  Lexington.  Mo.,  in 
place  of  R.  P.  Stalling,  removed. 

Sam  G.  Downing  to  be  postmaster  at  Maiden.  Ma.  In  place 
of  B.  S.  Lacy.  Incumbent's  commission  exi^red  April  15. 
1934. 

Champ  C.  Ray  to  be  postmaster  at  Mlddletown,  Mo..  In 
place  of  Guy  Ridings.  Incumbent's  commission  expired 
March  18,  1934. 

Edward  H.  Mertens  to  be  postmaster  at  Morrison.  Mo.,  in 
place  of  H.  H.  A.  Redeker.  Incumbent's  commission  expired 
April  15,  1934. 

Helen  T.  Meagher  to  be  postmaster  at  Oregon.  Mo.,  in 
place  of  I.  P.  Zeller,  removed. 

Edith  E.  Highfill  to  be  postmaster  at  Thayer.  Mo.,  te  place 
of  Addie  Erwin.  Incxmnbent's  commission  expired  December 
30,  1934. 

MOM  T  Am 

Hiram  B.  Cloud  to  be  postmaster  at  Wolf  Podnt,  Mont,,  In 
place  of  J.  B.  Randall,  deceased. 

maaASKA 

Naomi  G.  Fackler  to  be  postmaster  at  Borwell,  Nebr..  In 
place  of  G.  T.  Tunnlcliff.  Incumbent's  commission  expired 
Januaiy  23. 1935. 


Harold  Hald  to  be  postmaster  at  Danxtebrog.  Nebr,,  tn 
place  o(  A.  W.  Sorensen,  aiHMintee  not  oommissioned. 

J.  Melvem  West  to  be  postmaster  at  Herman,  Nebr„  iifc 
place  of  H.  B.  Cameron,  deceased. 

nred  C.  Johnson  to  be  postmaster  at  Merriman,  Nebr.,  ta 
place  of  O.  A.  McCray.  Incumbent's  commission  expired 
December  18,  1934. 

Albert  H.  Bahe  to  be  postmaster  at  Ohlowa.  Nebr.,  In  plaoe 
of  A.  H.  Bahe.  Incumbent's  commission  ext^red  Febnuury  C 
1935. 

Ben  G.  Worthing  to  be  postmaster  at  Overton,  Nebr.,  In 
place  ot  Thmnas  Plerson.  Incumbent's  commission  expired 
January  32,  1935. 

Effle  E.  Adams  to  be  postmaster  at  Ralston,  Nebr.,  in  ptaoa 
of  G.  W.  Harding.  Incumbent's  commission  expired  JantMry 
13.  1935. 

KSVAOA 

Alfred  TamUyn  to  be  postmaster  at  Sly.  Ner..  in  place  of 
H.  J.  Marriott,  resigned. 

Linwood  W.  Campbell  to  be  postmaster  at  Pioche,  Nev.,  in 
place  of  J.  W.  Christian,  resigned. 

mw  HAMPsmu 

Frank  B.  Gould  to  be  postmaster  at  Bradford.  N.  R.,  In 
place  of  L.  P.  Carr.  Incumbent's  commission  expired  Decem- 
ber 8,  1934. 

Hadley  B.  Worthen  to  be  postmaster  at  Bristol.  N.  H.,  In 
place  of  F.  H.  Ackerman.  Incumbent's  commission  exi^red 
December  18.  1934. 

Raymond  J.  Carr  to  be  postmaster  at  Lancaster.  N.  H.,  in 
plaoe  of  L.  K.  Smith.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

John  J.  Kirby  to  be  postmaster  at  Milford.  N.  H..  in  plaoe 
of  S.  C.  Cobum.  Incumbent's  commission  exj^ed  Decem- 
ber 18.  1934. 

Mxw  jxasrr 

Edward  Brodstein  to  be  postmaster  at  Asbury  Park,  W.  J„ 
in  place  of  Harry  Harsin.  Ihcumbent's  commission  expired 
January  28,  1934. 

John  Carey  to  be  postmaster  at  Glassboro,  N.  J..  In  place 
of  A.  W.  Marshall,  resigned. 

Martin  A.  Armstrong  to  be  postmaster  at  Maple  Shade, 
N.  J.,  in  place  of  J.  M.  Evans.  Incumbent's  commission  ex- 
pired May  13.  1934. 

Leroy  Jeffries  to  be  postmaster  at  Ocean  City.  N.  J.,  in 
place  of  J.  R.  Hildreth.  removed. 

mw  KKXXCO 

Laura  W.  Martinez  to  be  postmaster  at  Tlerra  Amarilla.  N. 
Mex.    Office  became  presidential  July  1.  1934. 

irCW   TOBX 

John  M.  O'Keefe  to  be  postmaster  at  Addiaon.  N.  Y.,  In 
place  of  Burrell  Vastblnder.  Incumbent's  commlailao  ex- 
pired March  8.  1934. 

Vemer  Sharp  to  be  postmaster  at  Altamont,  N.  Y.,  tn  piaoe 
of  Oirlstopher  Martin,  removed. 

Ruth  M  Marleau  to  be  postmaster  at  Big  Moose,  M.  Y..  la 
place  of  R.  M  Marleau.  Incumbent's  commission  eiqiired 
Jane  30.  1934. 

Josephine  Adams  to  be  postmaster  at  Blue  Point.  M.  Y.,  in 
place  of  L.  A.  Brunnemer.  removed. 

Seth  B.  Howes  to  be  postmaster  at  Brewster,  II.  T..  in  plae* 
of  Howard  Tuttle,  removed. 

HEber  T.  McDonald  to  be  postmaster  at  Cayuga.  N.  Y.,  In 
place  of  W.  S.  Finney.  Incumbent's  commission  exp^:«d 
January  23.  1935. 

Andrew  R.  Schmltt  to  be  postmaster  at  Cheektowaga,  N.  Y„ 
in  place  of  C.  K.  Lenz.  Incumbent's  commission  expired  De- 
cember 8.  1934. 

Katharine  G.  Bement  to  be  postmaster  at  CUfton  Springs, 
N.  Y..  in  place  of  A.  B.  Barker,  removed. 

John  J.  Pinnegan  to  be  postmaster  at  Fairport.  N.  Y..  in 
place  of  W.  H.  Mason,  retired. 

Fred  T.  Frisby  to  be  postmaster  at  Franklin  Square.  N.  Y.. 
in  place  of  Joseph  Alese.  Incumbent's  commission  expired 
December  Ifl^  1933. 


I 


:ll 


,v; 


Jazuuu7  2a,  183A. 


*  December  18, 1933. 


8640 


CONGRESSIONAL  RECORD— SENATE 


June  4 


1935 


CONGRESSIONAL  RECORD— SENATE 


8641 


I 


I 
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«t  Indian  Lake.  N.  T..  In 
lucuiiibcDt'i  oonunlsslon  expired 


Henry  T.  Farrell  to  be 
of  V.  B.  Hutchlns 
».  1M4. 

Robert  P.  McCabe  to  be  postmaster  at  Jolmsoii  Cltj.  N.  T^ 
of  C  B.  Watson.    IZMnunbent'a  commisslOQ  expired 
CIMS. 

Clifton  R.  Krlcason  to  be  postmaster  at  Kennedy.  N.  T..  In 
of  J.  J.  Tyler,  iwitniil 

D.  CaUdn  to  be  postmaster  at  Lake  Huntington. 


ML  T..  in  place  of  Ella  Babcock.  Incimibent's  commission 
«pii«d  March  t.  1934. 

■dward  Hart  to  be  postmaster  at  Lake  Placid  Club.  N.  T.. 
In  place  of  J.  C.  Jubin.  Incumbent's  commission  expired 
MV  a.  1934. 

QMrge  H.  Bogardus  to  be  pOitaMster  at  Morristown.  N.  T.. 
In  plaae  of  D.  C.  Oilmour.  Incumbent's  commission  expired 
March  18.  1934. 

Oeorge  R.  Hunter  to  be  postmaster  at  Pine  Plains.  N.  Y.. 
In  place  of  J.  W.  Hedges.  Incumbent's  commission  expired 
May  29.  1934 

Archibald  O.  Abeel  to  be  postmaster  at  Roxmd  Lake.  N.  Y., 
la  place  of  W.  P.  Andres.  Incumbent's  commission  expired 
December  18.  1934. 

Leon  L.  Baker  to  be  postmaster  at  Willsboro.  N.  Y..  In  place 
of  A.  A.  Patterson,  resigned. 

HOaTH  CASOUXA 

Oeorge  M.  Sudderth  to  be  postmaster  at  Blowing  Rock. 
K.  C.  in  place  of  H.  P.  HoUwoMT,  ramoved. 

Patrick  H.  McDonald  to  be  poahnastsr  at  Carthage.  N.  C 
In  place  of  R.  O.  Wallace.  Incumbent's  commission  expired 
n»bruary  4.  1935. 

Wingate  A.  Lambertson  to  be  postmaster  at  Rich  Square. 
If.  C  In  place  of  T.  H.  Peele.  deceased. 

Lntte  O.  Shell  to  be  postmaster  at  Roanoke  Rapids.  N.  C. 
In  plaee  of  J.  L.  Vest.  Inciuibent's  commission  expired  De- 
cember 20,  1934. 

Hanry  B.  Karp  to  be  postmaster  at  Selma.  N.  C.  in  place  of 
J.  D.  Maasey.  Iivcumbenfs  commission  expired  June  26. 
1934. 

John  R.  Dlldy  to  be  postmaster  at  Wilson.  N.  C  in  place  of 
O.  W.  Btanton.  deceased. 

WOSTH   DAKOTA 

Catherine  Rosa  to  be  postmaster  at  Arthur,  N.  Dak.,  in 
place  of  O.  M.  Burgum.  Incumbent's  commission  expired 
January  21.  1935. 

William  Stewart  to  be  postmaster  at  Butte.  N.  Dak.,  tn 
place  of  Caaaie  Stewart.  Incumbent's  commission  expired 
May  a.  1934. 

Dorothy  L.  Schultx  to  be  postmaster  at  Carplo.  N.  Dak.,  in 
pkwe  of  Daisy  Thompson.  Incimibent's  commission  exiHred 
December  18.  1934. 

Prank  M.  McConn  to  be  postmaster  at  Faiimount,  N.  Dak.. 
tn  plaee  of  J.  H.  Bollon.  Incumbent's  oooHyakm  expired 
March  22.  1934. 

Mildred  Peck  to  be  postmaster  at  Olenbum.  N.  Dak..  In 
plMO  of  Relnhart  Oilbertaen.  Incumbent'a  commission  ex- 
pired January  22.  1934. 

Loren  J.  Savage  to  be  postmaster  at  UtchvlUe.  N.  Dak.. 
la  pteoe  of  J.  B.  Nelaon.  Incumbent'a  ooaariKlan  expired 
December  12.  1933. 

Wallace  W.  O'Hara  to  be  postmaster  at  Neehe.  N.  Dak.,  in 
piMe  of  S.  R  Denniaon.  Incumbent's  rfltnmtaaion  exp^ed 
November  20.  1933. 

Waiter  B.  Harke  to  be  r^T^mnTttr  at  New  Leipsig.  N.  Dak., 
In  place  ol  M.  H.  Weber,  removed. 

Bland  Elaberry  to  be  postmaster  at  Rocklake,  N.  Dak..  In 
plaoe  of  W.  W.  Lehman.  Incumbent's  oomaierian  expired 
January  11.  1934. 

Cbrtstian  H.  Budke  to  be  postmaster  at  Sberwood.  N.  Dak.. 
In  place  of  Minnie  AleiaiKlei.  Inciunbent's  «v»«»«t««ifm  ex- 
pired January  23.  It9t. 

Howard  MlUer  to  be  pnetmaater  at  Werner.  N.  Dak..  In 
plaoe  of  O.  O.  Black.  Incumbent's  conunialOQ  expired  May 
3.  1M4. 


OKIO 

John  Jacoby,  8r^  to  be  postmaster  at  Carey.  Ohio,  in  place 
of  Herbert  Newhard.  8r..  January  23.  1935. 

Caleb  Peter  Mots  to  be  postmaster  at  Pairlawn,  Ohio,  in 
place  of  P.  S.  McCoy.  Inctmibent's  commission  expired 
Etecember  18.  1934. 

John  Z.  Lytle  to  be  postmaster  at  Predericksburg.  Ohio,  in 
place  of  J.  P.  Cramer.  Incumbent's  commission  expired 
I  Pebruary  14.  1935. 

Joseph  H.  Church.  Jr..  Glendale.  Ohio,  in  place  of  Pred 
Brockmeyer,  ronoved. 

Charles  L.  CoUett  to  be  niiatiiieatti'  at  Ironton.  Ohio,  in 
place  of  J.  B.  Davis.  Incumbent'a  commission  expired  Peb- 
ruary 20.  1935. 

Orville  C.  Ryan  to  l>e  postmaster  at  Peebles.  Ohio,  in  place 
of  M.  O.  Brooke,  retired. 

Oeorge  W.  Johnson  to  be  postmaster  at  Worthington, 
Ohio,  in  place  of  A.  C.  Grifflth.  Incumbent's  commission 
expired  December  18.  1934. 

OaUAHOMA 

James  R.  Sellars.  Jr..  to  be  postmaster  at  Binger.  Okla.. 
in  place  of  B.  W.  prake.  resigned. 

Murlin  V.  Bnlj  to  be  postmaster  at  Buffalo.  Okla..  in 
place  of  A.  V.  Roberts.  Incumbent's  commission  expired 
December  16,  1933. 

Jean  C.  Petty  to  be  postmaster  at  Caddo.  Okla..  in  place 
of  U.  S.  Markham.  Incimabent's  commission  expired  May  2. 
1934. 

Prank  J.  Kamphaus  to  be  postmaster  at  Canute,  Okla.. 
in  place  of  J.  C.  Kly.  Incumbent's  commission  expired  Oc- 
tober 31.  1933. 

Louis  P.  Dlevert  to  be  postmaster  at  Covington.  Okla..  in 
place  of  H.  W.  Amis.  Incumbent's  commission  expired  Janu- 
ary 22.  1935. 

Jesse  W.  Haydon  to  be  pMla»eter  at  El  Reno.  Okla..  in 
place  of  L.  K.  Butts.  Incumbent's  commission  expired  March 
22.  1934. 

Weltha  Ouilford  Heflin  to  be  postmaster  at  Erlck.  Okla.. 
in  place  of  G.  W.  SewelL  Incimibent's  commission  expired 
December  16.  1933. 

Hannie  B.  Melton  to  be  postmaster  at  Hastings.  Okla..  in 
place  of  A.  H.  Plgley.  IXKimibent's  commission  expired 
December  13.  1932. 

James  Q.  Tucker  to  be  postmaster  at  HoUis.  Okla..  in  place 
of  T.  H.  Oillentine.  removed. 

Charles  H.  Hatfield  to  be  postmaster  at  Hydro.  Okla..  In 
place  of  Barl  Ridenour,  removed. 

Thomas  P.  Green  to  be  postmaster  at  Meeker.  Okla..  in 
place  of  W.  E.  Prlmm.  deceased. 

Roy  Rine  to  be  postmaster  at  Nash.  Okla..  in  place  of 
Blinore  Jett.  removed. 

Earl  C.  Liicas  to  be  postmaster  at  Newklrk.  Okla..  in  place 
of  U.  S.  Curry.  Incimibent's  commission  expired  January 
22.  1935. 

Blanche  Lucas  to  be  postmaster  at  Ponca  City,  Okla..  in 
place  of  P.  B.  Lucas,  deceased. 

Shelby  T.  McNutt  to  be  postmaster  at  Ringwood.  Okla.. 
in  place  of  A.  W.  McCreary.  Incumbent's  commission  ex- 
pired December  16.  1933. 

f>aEcow 

Victor  P.  Moees  to  be  postmaster  Corvallis.  Oreg..  in  place 
of  C.  E.  Ingalls.  Incumbent's  commission  expired  Pebruary 
20.  1935. 

Nelson  J.  Nelson,  Jr..  to  be  postmaster  at  Cottage  Grove. 
Oreg..  in  place  of  Elbert  Smith.  Incumbent's  commission 
expired  December  13,  1932. 

Lester  L.  Wimberly  to  be  poataaaeter  at  Roseburg.  Oreg., 
in  place  of  C.  8.  Heinline.  Incumbent's  commission  expired 
December  18.  1934. 

William  C.  Sorsby  to  be  peHoMWlir  at  Wauna.  Oreg. 
ODoe  became  Presidential  July  1.  1934. 

PBinCSTI.VA]nA 

Nlta  Elwood  to  be  rnehMitiiT  at  Apollo.  Pa.,  in  place  of 
C.  H.  Trubf .  removed. 


Oeorge  lange  to  be  postmaster  at  BeDe  Vernon,  Pa..  In 
place  of  H.  N.  Beaaell.  removed. 

Earl  T.  Zerby  to  be  postmaster  at  Berzndlle.  Pa.,  in  idace 
of  J.  D.  Moll,  removed. 

J.  Russell  Clayton  to  be  postmaster  at  Bryn  Atfayn.  Pa., 
In  place  of  J.  R.  Clayton.  Incumbent's  commission  expired 
April  22.  1934. 

George  D.  McCutcheon  to  be  postmaster  at  Fredonla,  Pa., 
in  place  of  H.  W.  Redfoot.  removed. 

Christian  8.  Clayton  to  be  postmaster  at  Huntingdon 
VaUey.  Pa.,  in  place  of  C.  &  Clayton.  Incumbent's  commis- 
sion expired  January  19,  1933. 

Bdna  M.  Plnney  to  be  postmaster  at  Langeloth.  Pa.,  in 
place  of  Margaret  Patterson.  Incombent's  commission  ex- 
pired May  2.  1934. 

Edward  P.  Poist  to  be  postmaster  at  McSherrystown.  Pa., 
in  place  of  E.  P.  Poist.  Incumbent's  commission  vxpixed  Jan- 
uary 13.  1835. 

George  C.  Diets  to  be  postmaster  at  Mechanicsburg,  Pa.. 
In  place  of  B.  E.  Stansfleld,  resigned. 

H.  Oscar  Young  to  be  postmaster  at  Plymouth  Meeting. 
Pa.,  in  i^ace  of  H.  O.  Young.  Incumbent's  eommiaslon  ex- 
pired January  29,  1933. 

Perry  A.  Tschop  to  be  postmaster  at  Red  lion.  Pa.,  in 
place  ot  M.  C.  Holtsingor.  Incimibent's  commission  expired 
February  25,  1935. 

Lucy  A.  Sellers  to  be  postmaster  at  Robertsdale.  Pa..  In 
place  of  L.  A.  SeDera.  Incumbent's  eommlasian  expired  Feb- 
ruary t.  1933. 

PTTRTO  nCO 

George  P.  DePass  to  be  postmaster  at  San  Jtian.  P.  R..  In 
place  of  Rafael  del  Valle.  Inciunbent's  commission  expired 
May  29.  1934. 

SOUTH  CAKOLDTA 

Philip  M.  Clement  to  be  postmaster  at  Charleston,  a  C, 
in  place  of  E.  H.  Jennings.  Incumbent's  commission  expired 
December  20.  1934. 

John  R.  Rivers  to  be  postmaster  at  Chesterfield.  8.  C  in 
place  of  B.  O.  Caeetae.  Incumbent's  oommission  expired 
December  20,  1934. 

SOUTH  DAKOTA 

Otto  V.  Bruner  to  be  postmaster  a*  Geddea,  8.  Dak.,  in 
place  of  R.  C.  Gibson.  Incumbent's  commission  expired  June 
2,  1930. 

Iris  L  Engler  to  be  postmaster  at  Ipswich.  8.  Dak.,  in  place 
of  L.  J.  Tliomas.  Incumbent's  oonmiiaBion' expired  February 
28,  1933. 

nmrassxi 

John  F.  Dunbar  to  be  postmaster  at  Grand  Junction.  Tienn^ 
in  place  of  M.  B.  Dider.  Incimibent's  commission  expired 
January  28.  1935. 

John  W.  Simmons  to  be  postmaster  at  Moscow,  Tenn.,  in 
place  of  Walter  Carr.  Ihcumbent's  commission  expired  De- 
cember 18,  1934. 

Moda  M.  Marcum  to  be  postmaster  at  Oneida.  Tena.,  In 
place  of  W.  S.  Stanley,  incumbent's  commission  exidred 
December  18.  1933. 

Hugh  V.  Somervine  to  be  postmaster  at  Paris.  Tenn..  in 
place  of  J.  W.  Wiggs.  Incumbent's  oommlssicm  expired  Jan- 
uary 28.  1934. 


Bphralm  B.  Hyer  to  be  postmaster  at  Buckbolts,  Tex..  In 
place  of  J.  S.  Mewhinney,  resigned. 

Ross  H.  Johnson  to  be  postmaster  at  Burnet.  Tex.,  In  idace 
ofM.L.Oibbs.  Incumbent's  commisslea  expired  February  4. 
1935. 

Otis  G.  Baker.  Jr..  to  be  postmaster  at  Edna.  Tex.,  in  itece 
of  Andrew  Schmidt  Incumbent's  mmmtssion  expired  April 
15,  1934. 

Alva  C.  Cotney  to  be  postmaster  at  FiAett,  Tte..  In  place 
of  Edson  E.  King.  Incumbent's  eommiaslon  expired  June  20. 
1934. 

Mildred  M.  Hantte  to  be  postmaster  at  Freer.  Tax.  OOce 
became  Presidential  July  1, 1934. 


Rosa  M.  Boneher  to  be  postmaster  at  Gorman.  Tex.,  in 
place  of  S.  B.  Smith,  deceased. 

CecU  R.  Coale  to  be  postmaster  at  Orange.  Tfex.,  In  place 
of  H.  C.  Arnold,  removed. 

Mansel  R.  Coffee  to  be  postmaster  at  Perryton.  T^x..  te 
place  of  P.  M.  Black,  resigned. 

C2iarlie  C.  Truitt  to  be  postmaster  at  Pittsburg.  Tex.,  in 
place  of  Ethel  Mllllgan  Incumbent's  commission  expired 
Pebruary  4.  1935. 

I^muel  O.  Robbins  to  be  postmaster  at  RaymondviUe. 
Tex.,  in  place  of  B.  R  Hackett.  Incumbent's  commission 
expired  January  28,  1934. 

Charles  B.  Morris  to  be  pogtmftst.fr  at  Rhome,  Tex.,  in 
place  of  J.  R.  Taylor,  resigned. 

Frank  Clark  to  be  postmaster  at  Rockwall.  Tex.,  in  place 
of  J.  E.  Risley.  Incumbent's  c/)mmlsHlon  expired  February  4. 
1935. 

Roy  C.  Owens  to  be  postmaster  at  Tyler,  Tex..  In  place  of 
J.  B.  Miller.  Incumbent's  commis^on  expired  January  7. 
1935. 

Ellis  CampbeU  to  be  postmaster  at  Wills  Point.  Ttx..  in 
place  of  Dyde  Manning.  Incumbent's  oommission  expired 
February  4.  1935. 

VXKIIOHT 

Earl  W.  Davis  to  be  postmaster  at  Bridgewater,  Vt.,  in 
place  of  W.  B.  Needham.  Incumbent's  commission  exiHred 
February  25,  1935. 

Jeremiah  C.  Durlck  to  be  postmaster  at  Fair  Haven.  Vt, 
in  place  of  P.  R.  Lloyd.  Incumbent's  coounission  expired 
January  28,  1935. 

Richard  Harlie  Standlsh  to  be  postmaster  at  Montpeller. 
Vt.,  in  place  of  C.  F.  McKenna  Incumbent's  commission 
expired  January  22.  1935. 

TttonoA 

Fletcher  L.  Elmore  to  be  postmaster  at  Alberta,  Va.,  in 
place  of  D.  T.  Walthall.  Incumbent's  «v««m<^/^  expired 
January  13.  1935. 

William  P.  Bostick  to  be  postmaster  at  Burkeville.  Va..  in 
place  of  A.  K.  Sampson.  Incumbent's  «vMwm<T^nn  expired 
February  14,  1936. 

Thomas  B.  McCaleb  to  be  postmaster  at  Covington,  Va.« 
in  place  of  G.  Lk  Schumaker.  Incumbent's  oommlsskm  ex- 
pired February  25.  1935. 

Herbert  H.  Rhea  to  be  postmaster  at  Damascus,  Va.,  in 
place  of  B.  W.  Mock,  removed. 

John  A.  Garland  to  be  postmaster  at  FarmvlUe,  Va.,  In 
plaoe  of  S.  C.  Bliss.  Incumbent's  commission  expired  Janu- 
ary 13.  1935. 

Horace  F.  Crismond  to  be  postmaster  at  Fredtfickabarg, 
Va.,  in  plaoe  of  G.  M.  Harrison.  Incumbent's  commission 
expired  February  26,  1935. 

Walter  8.  Wilson  to  be  postmaster  at  Raphine,  Va^  In 
place  of  W.  C.  MoOormick.  Incumbent's  commission  expired 
January  31.  1934. 

WASRnroToii 

Jennie  B.  Simmons  to  be  postmaster  at  Carnation,  WadL, 
in  place  of  Jesse  Simmons.  Incumbent'a  commission  expired 
AprU  2.  1934. 

Walter  A.  Gross  to  be  postmaster  at  Bnumdaw,  WaA..  In 
place  of  G.  N.  Lafrombois.  Incumbent's  commission  ex- 
pired June  30,  1934. 

Marcus  O.  Nelsen  to  be  postmaster  at  Kent  Wash.,  in  place 
of  M.  M.  Risedorph.  Incumbent's  commission  expired  Janu- 
ary 22,  1935. 

Walfred  Johnson  to  be  postmaster  at  Lowell,  Wash.,  In 
place  of  W.  C.  Black.  Incumbent's  commission  expired 
June  16.  1934. 

WIST  vncmA 

Hugh  B.  I^neh  to  be  postmaster  at  Chester,  W.  Ya..  In 
place  of  C.  A.  Dehner.  Incumbent's  commission  expired  Feb- 
ruary 6.  1935. 

George  C.  Soward  to  be  postmaster  at  Hmrlcaas,  W.  Va., 
in  place  of  W.  O.  Deacon.  Incumbent's  commiaakm  expired 
February  6, 1885. 


I 


• 


8642 


CONGRESSIONAL  RECORD— SENATE 


i  Joseph  F.  Blftcknuui  to  be  postmaster  at  Parsons.  W.  Va^ 
fti  place  of  Lawrence  Lipecomb. 


Joeeph  Schmldlkofer  to  be  poitaMSter  at  Chflton,  Wts^  in 
place  of  Herman  Rau.  Incumbent's  commission  expired 
VsbnuuT  14.  1935. 

DaTld  A.  Holmes  to  be  postmaster  at  UOton.  Wis.,  in  place 
of  8.  8.  Summers.  Incumbent's  commission  expired  Febru- 
ary Si.  IMS. 

ClanBBee  O.  Schutts  to  be  postmaster  at  Neenah.  Wis.,  in 
piaee  of  J.  C.  Frttaon.  Incumbent's  commission  expired 
February  30.  1935. 

John  P.  Snyder  to  be  niwtuiiiUr  at  Oconomowoc.  Wts^ 
In  place  of  C.  8.  Brent,  deceased. 


I 


CONFIRMA'nONS 

itions  com$rfm€d  bf  th«  Senate  June  4  (leg- 
iMlative  dot  of  Maw  13).  IfJS 
Uama  Statss  Distuct  Jvimm 
John  C.  ICahoney  to  be  United  SUtes  distHct  judge.  d!»- 
trtet  of  Rhode  Islaad. 

Xham  STAns  ICaishal 
■dward  L.  Burke  to  be  United  Stotes  marshal,  district  of 

ArroDmsnm  nr  trs  Rmitijui  Aamr 

UBi;miA»TB  WTTB  KAinc  raosf  rumrn  la.  less 


of 


John  Drake  Brlstor 
Oooald  Aboel  Phelan 
Aanm  Bvan  Harris 
Darid  Hamilton  Oregf 
Albert  Joseph  Shower 
Arthur  Houston  Frye,  Jr. 
Herbert  Caran  Oee 
Jack  Wallis  Hickmaa 
Donald  Allen  EllicaC 
Clyde  Calhoun  2>lcler 
L^fhton  Ira  Davis 


Enuineen 

Charles  Bernard  Rynearsoo 
Oltv«r  Joseph  Plckard 
Mm  Blackwell  Dav«nport, 
Jr. 
OCto  Jacob  Rohde 
John  Somers  Buist  Dick 
William  Winston  Lapsley 
James  DeVore  Lang 
Oeorge  Rosse  Smith.  Jr. 
Charles  Jephthlah  Jeffus 
Henry  Lewis  HlUe.  Jr. 


Signal  Corv 
Barry  James  Lewia  WilUs  Fred  Chapman 

Clyde  Benjamin  fllBM  IhiMSll  Eugene  NlchoDs 

Walter  Albert  Shnpeon 
James  Ifobley  Klmbrough. 
r. 

CBnolry 


John  Sutton  Qrowdon 
Richard  Elmer  Ellsworth 
.  Kelso  Oordon  Clow 
Richard  Marrin  Bauer 
Eugene  NaU 
Iforman  Arthur  Loeb 
Maynard  Densil  Pedersen 
"^^^bomas  Wildes 
James  Dyce  Alger 
Ralph  Edward  Halnss^  Jr. 
Swing  Chase  Johnson 
Francis    Johnstone     Mur- 
doch. Jr. 

WUhelm  Cunliffe  Freuden- 
thal 
nioiBaa  IXincan  OUtla 
Jobn  Poiltr  Rhoadea 
William  Vincent  lilarta 


Lawrence  Edward  Schlanser 
Henry  Thomas  Cherry.  Jr. 
Bd^ar  Joseph  Treacy.  Jr. 
Paul  Montgomery  Jones 
Caesar  Frank  Fiore 
Charles  Phelps  Walker 
Charles  Joaeph  Hoy 
Vernon  Price  Mock 
Edward  William  Sawyer 
Andrew  Jackson  Boyle 
Albert  Ambrose  Matyas 
Benjamin     White    Hecke- 
meyer 
John  Tsmrn  Darls 
Pelluun  Davis  OlassfcHtl.  Jr. 
Robert  Hollis  Strauss 
Ralph  Shaffer  Harpir 


FisU  Artfllery 

David  Campbell  Wallace  Stanley  Tsge  Birger  John- 

Oeorge  Ruhlen  son 

Cornells    DeWitt    WlUcox      James  Van  Oorder  Wilson 

JoliB  loasph  Duffy  Frederick   Benjamin    Hall. 

Carl  Watkins  Miller  Jr. 

Salvatore  Andrew  Armogtda      Langfktt  Bowditeh  WUtay 

William  Paulding  Orterea        Elmer  John  '^'?^^\^ 


Charles  Albert  Symroskl 
Harry  Jacob  Lemley.  Jr. 
Duncan  Bhidalr 
John  Kimball  Brown.  Jr. 
OeofTrey  Dixon  Bllerson 
Robert  Morris  Stillman 
George  Blackbume.  Jr. 
Oeorge  Stafford  Eckhardt 
■dward  Stephen  Bechtold 
Ivan  Clare  Rumsey 
Raymond  William  Suml 
Daniel  John  Murphy 
Edward  Gray 
Hugh  McCIellan  Bxton 
Durward  Ellsworth  Breake- 
fleld 
Sanford  Welsh  Horstman 
David  OUbert  Presnell 
Harry  Hemdon  Crits 
Edward  Kraus 
Earl  Leo  Barr 
Jobn  Aksis  OkJrtod 


JUNB  4 

Nathaniel  Macon  Martin 
James  Martin  Worthlngton 
Robert  Clarence  McDonald, 

Jr. 
Joseph  Waters  Keating 
Kexmeth  Paul  Bergquist 
John  Newton  Wilson 
Lawrence  Robert  St.  John 
Gerald  Frederick  Brown 
Robert  Van  Roo 
Arthur  Allison  Flckel 
Charles  Maclean  Peeke 
Raymond  Boyd  Flrehock 
Downs  Eiigene  Ingram 
Edgar  Allan  Clarke 
Harrison  Barnwell  Harden. 

Jr. 
James  Luke  Frink.  Jr. 
■knar  John  Oibson 
James  Howard  Walsh 
Walter  Joeeph  Bryda 


Coaat  Artmerp  Carve 


Clarence  Carl  Haug 
Bernard    Sanders    Water- 


Oeorge  Raymond  Wilkins 
Ray  Allen  Pillivant 
EUery  Willis  Niles 
Alvln  DoOlver  Robbins 
Sidney  George  Spring 
Seth  Lathrop  Weld.  Jt. 
Barry  John  Harrison 
Henry  Porter  vanOrmer 
Clifford  Wellington  Hl]d»- 

brandt 
Kenneth  Irwin  Curtis 
Joseph  Charles  Moore 
James  Michael  Donohue 
Halford    Robert    Greenlee. 

Jr. 

Willard  George  Root 
Harry  Rich  Hale 


Seneca  Wilbur  Foote 
James  Wllloughby  Totten 
William  Henderson  Bayneg 
■agene  Henry  Walter 
RusseU  Melroy  Miner 
John  Nevin  Howell 
Alfred  Ashman 
Franklin  BeU  Reybold 
Robert  Monroe  Hardy 
Pennock  Hoyt  Wollaston 
Francis  Mark  McOoldrick 
John  Alf  rey 

Kermit  Richard  Schweidel 
Robert  Morris 
John  Brown  Morgan 
WUllam  Robert  Murrln 
Richard  Carlton  Boys 
Robert  Edward  Prith.  Jr. 
Norman  Arvid  Sklnrood. 


Infantrg 


John  Lathrop  Throckmor- 
ton 
John  Richards  Parker 
Warren  Sylvester  Everett 
John  Dudley  Cole.  Jr. 
Henry  Chaffee  Thayer 
James  Yea  tea  Adams 
William    Henry    Brearley. 
Jr. 
Robert  Rigby  Glass 
Clarence  Bldgood 
Robert  Whitney  Wood 
Joseph  Gordon  Russell 
Salathiel  Fted  Cummings. 
Jr. 

Horace  Wilson  Hinkle 
Milton  Lawrence  Rosen 
John  Ralph  Wright,  Jr. 
Edward  Moeeley  Harris 
Carl  Moeby  Parks 
JuBiiB  Desmond  Stanton 
Thomas  Washington  Wood- 
yard.  Jr. 
Stuart  GUbert  Frlea 
Charles    Frederick    Leon- 
ard. Jr. 
James  Frank  Skells 
Albert  Curtis  Wells,  Jr. 
John  Mason  Kemper 
Hamilton  Austin  Twltchell 


Aaron  Warner  Tyer 
German  Pierce  Culver 
Carl  Theodore  Isham 
Joseph  Rieber  Ruse 
John  Henry  DiUey 
Eugene  Charles  Orth,  Jr. 
Autrey  Joseph  Maroun 
Winard  Leo  Egy.  Jr. 
Milton  Clay  Taylor 
George  Frederick  Marshall 
Joseph  Cobb  Stancook 
Albert  Frederick  John-scm 
Joseph  Henry  Wiechmann 
George  Robert  Oglesby 
John  Calvin  Stapleton 
Kent  Kane  Parrot.  Jr. 
Noel  Maurice  Cox 
Joseph  Crook  Anderson 
John  Hart  Caughey 
Edwin  Major  Smith 
Leroy  William  Austin 
Charles  Jordan  Daly 
Samuel  Cummings  Mitchell 
Reuben  Henry  Tucker.  3d 
William  Genier  Proctor 
Lamont  Saxton 
Elmer  Hardlc  Walker 
Clah-  Beverly  Mitchell 
John  wmiamson 
John  Pearson  Sherden.  Jr. 
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Jack  Jones  Richardson 
Louis  Duzzette  Famsworth, 
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Emoaon  Oliver  Uessman 
Bumls  Mayo  Kelly 
Lester  Lewes  Wheeler 
Cannon  Ambrose  Rogers 
Russell  Batch  Smith 
Marcus  Samuel  Griffin 
James  George  Balluff 
Richard  Hayden  Agnew 
Runcis  Regis  Herald 
John  Leroy  Thomas 
George  Brendan  O'Connor 
Russell  Ljmn  Hawkins 
Eric  Per  Ramee 
Edwtai  Hood  Ferris 
Jack  Roberts 
Robert  Middleton  Booth 
George  Madison  Jones 
David  Albaugh  DeArmcmd 
Rives  Owens  Booth 
Wilson  LanHere  Burley.  Jr. 
James  Louis  McGehee 
Walter     AB)ert     Rlemen- 


Jr. 

John  Allen  Beall.  Jr. 

Lamar  Fenn  Woodward 

Grin  Houston  Moore 

Charles  Wythe  Gleaves 
Rich 

Donald  William  Bemier 

Harvey  Bower 

Allen  Harvey  Foreman 

Wilson  Dudley  Coleman 

Floyd  Garfield  Pratt 

Tliomas  Cebem  Musgrave. 
Jr. 

Glenn  Cole 

William  Lee  Herold 

William  Bradford  Means 

John  Eidell  Slaughter 

Robert  Gibson  Sherrud.  Jr. 

John  Alfred  Metcalfe.  Jr. 

Stephen  Disbrow  Cochea 

J<^bn  Nelger 

Thomas  JoeeiA  Gent,  Jr. 

Benjamin  Walker  Haw«s 

Nassieb  George  Bassltt 

Ducat  McBnt^ 

William  Robert  Patterson 

Oscar  Rawles  Bowyer 

Norman  BasQ  Eklwards 

Robert  Eugene  Tucker 

Herbert  Ftank  Watchfllw 

Maurice  Monroe  fittmoos 

Richard  Cathcart  Hopkins 

Alfred  Kirk  duMoolin 

Walter  Edward  Bare.  Jr. 

Charles  Barry  Borden 

Paul  James  Bryer 

Raymond  Clarence  Adkia- 
■on 

xo  as  sxcoMB  UKTTxirAaT  WITH  BAm  raoic  juhx  is,  isss 

/M/aatry 
Lea  Campbell  Roberts 

AppoxmnmiTa  ni  nn  Natt 
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June  193S 


William  Pierce  O'Neal,  Jr. 
€toerge  Plaee  Bill,  Jr. 
Melville  Brown  Cobom 
Ahrtn  Loois  Mente,  Jr. 
Harry  Franklin  Sellers 
David  Donesteel  Stone 
Roland  Joeeph  Rittte 
Glenn  Cordt  Thompson 
Samud  Bareua  Knowles,  Jr. 
Jack  Moore  Buckler 
James  Baird  Buck 
Ralph  Osbom  Lasliley 
Tbmnas  Robert  Clarkin 
John  Pope  Blackshear 
John  TVudieart  Mosby 


William  C.  Abhan 
Benjamin  E.  Adams,  Jt. 
Samudi  Adams 
Elmer  D.  Anderson 
Nevett  B.  Atkins 
MarshaU  H.  Austin 
Richard  B.  Babb 
Leonard  J.  Baird 
George  T.  Baker 
Fted  E.  Bakuti» 
Thomas  A.  Baldwin 
Sheldon  E.  Ball 
John  J.  Baranowski 
Eugene  A.  Barham 
John  8.  Barleon.  Jr. 
William  R.  Barnes 
Frank  L.  Barrows 
Wilson  R.  Bartlett 
Thomas  S.  Baskett 
Louis  H.  Bauer 
Ralph  J.  Baum 
Ralph  R.  Beaeham 
Edwin  S.  Beggs.  Jr. 
Bradley  F.  Bennett 
James  A.  Bentley 
John  H.  Besson.  Jr. 
Warren  J.  Bettens 
Lyle  McK.  Blohm 
Cecil  E.  Bloimt 


Albert  M.  Bontier 
Blake  B.  Booth 
9teA  Borries,  Jr. 
Albert  H.  Bowker 
Petw  F.  Boyle 
J<dm  H.  Brandt 
Edward  W.  Bridewell 
Chester  A.  Brlggs 
Fenekn  A.  Brock 
James  H.  Brown 
Robert  S.  Burdick 
Richard  H.  Bums 
George  H.  Caimes 
Turner  F.  Caldwell.  Jr. 
Graftcm  B.  Campbell 
Stephen  W.  Carpenter 
Brisooe  Chipman 
Gerald  l*.  Christie 
Bladen  D.  Claggett 
James  8.  Clark 
William  C.  Clark 
Donald  N.  Clay 
Giles  D.  Clift 
Dale  E.  Cochran 
Cyrus  C.  Cole 
George  L.  Conkey 
Cbarles  W.  Consolvo 
John  H.  Cotten 
George  A.  Crawford 


John  B.  Crosby 
Thomas  D.  Cummins 
John  O.  Curtis 
Slade  D.  Cutter 
George  E.  Davis.  Jr. 
Joel  A.  Davis.  Jr. 
Arthur  T.  Decker 
Edwin  Denby.  Jr. 
Louis  M.  Detweiler 
Roscoe  F.  Dillen.  Jr. 
Alva  W.  Dinwiddle 
Sherwood  H.  Dodge 
Raymond  E.  Doll 
Robert  E.  Domln 
Joseph  E.  Dougherty 
Nicholas  G.  Doukas 
John  G.  Downing 
Walter  J.  East.  Jr. 
Lawrence  L.  Edge 
Allan  C.  Edmands 
John  H.  Eichmann 
Arthur  V.  Ely 
John  M.  Bnnis 
Marion  H.  Eppes 
Mark  EsUck.  Jr. 
Richard  M.  Furen 
John  J.  Fee 
Jack  C.  Ferguson 
John  N.  Ferguson,  Jr« 
Oliver  D.  FInnlgan,  Jr. 
Maurice  F.  Fttq«rald 
James  F.  FKipatrick,  Jr. 
John  J.  Fla^senhar 
John  8.  netcher. 
Eugene  B.  Fluckey 
John  J.  Foote 
Clifford  8.  Foster.  Jr. 
William  J.  Francis,  Jr. 
Mason  B.  Freeman 
Ross  B.  Freeman 
John  8.  C.  Gabbert 
Victor  M.  Gadrow 
Norman  D.  Gage 
WUllam  B.  OalUard 
Francis  M.  Ckunbacorta 
Earle  G.  Gardner,  Jr. 
Jesse  B.  Gay,  Jr. 
Noel  A.  M.  Gayler 
William  J.  Germerriiaiisen, 


Jr. 


John  D.  Gerwick 
Arthur  A.  Giesscar 
Thomas  C.  Gillmw 
George  D.  Good 
Alonzo  D.  Gorfaam 
William  P.  Gruner,  Jr. 
William  8.  Guset 
John  A.  Hack 
Hubert  B.  Harden 
Frederick  J.  Harlflnger,  9d 
Richard  K  Harmer 
Dewltt  A.  HarreU 
Charles  L.  Harris,  Jr. 
MarUnT.  Hatcher 
AmM  T.  Hathaway 
Philip  F.  Hauck 
William  H.  Hazzard 
Edwin  H.  Headland 
John  A.  Heath 
Walter  F.  Henry 
Frank  B.  Herold 
Franklin  G.  Hess 
Grover  S.  Higginbotham 
Ted  A.  Hilger 
Louis  R.  Bird 
Robert  H.  Holmes 
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Clark  A.  Hood.  Jr. 
Charles  D.  Hoover 
Alexander  C.  Husband 
WUllam  W.  Hyland 
Ronald  K.  Irving 
Albert  L.  Carlson 
Harold  J.  Islev -Petersen 
Richard  G.  Jack 
Robert  W.  Jackson 
William  G.  Jackson.  Jr. 
Carter  B.  Jennings 
Karl  E.  Johansson 
James  L.  Johnston 
Robert  B.  KaU 
Constantine  A.  Karaberts 
Carleton  R.  Kear,  Jr. 
Roger  M.  Keithly 
Robert  B.  Kelly 
John  P.  Kllroy 
Manning  M.  Klmmel 
Frederic  W.  Kinsley 
Raleigh  C.  Kirkpatrtek.  Jr. 
Doyen  Klein 
Roy  C.  Kllnker 
Horace  C.  Laird.  Jr. 
Oeorge  8.  Lambert 
Clement  ■.  Langlois 
Charles  B.  langeton 
Harold  B.  Larsen 
Oeorge  R.  Lee 
Jcton  M.  Lee 
John  R.  Lewis 
Stanley  W.  Upskl 
John  O.  Little.  Sd 
Weldon  B.  lioyd 
John  B.  Lofland.  Jr. 
Sam  C.  LoonUs.  Jr. 
Richard  B.  I^m^ 
Dennis  C.  Lyndon 
Tliomas  R.  Mackie 
Francis  X.  Maher,  Jt, 
Groome  E.  Marcus,  Jr. 
Constantine  C.  Matlias 
Frederick  R.  Matthews 
John  B.  Maurer 
James  L.  P.  MeCallum 
Irving  G.  McCann,  Jr. 
David  B.  McCUntock 
John  W.  MoCormick 
Clyde  H.  MoCroekey.  J^. 
Barold  W.  McDonald 
Rhedam  T.  McBlroy,  jy. 
Girard  L.  McBntee,  Jr. 
James  F.  MdMulden 
Richard  IfeOowan 
Barris<m  P.  Mclntire 
WUUam  F.  McLaren 
Robert  B.  McLaughlin 
John  B.  McQuUkin 
Berman  J.  Mecklenburg 
Ralph  M.  Metcalf 
Edward  A.  Michel,  Jr. 
Jolm  R.  Middleton.  Jt, 
George  B.  Mills,  Jr. 
James  B.  Ifini 
Keats  E.  Montroes 
Dwight  L.  Moody 
Walter  A.  Moore,  Jr. 
William  F.  Morriacm 
Benry  L.  Muller 
John  F.  Murdock 
Charles  B.  S.  Murplif 
Eleimeth  F.  Musick 
David  Nash 
Arnold  H.  Newcoaib 
Clinton  A.  Neyman.  Jt. 
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Alan  McL.  Nlbbs 
Samuel  Nixdorff 
James  R.  North 
Warren  B.  Ollrer 
■dgar  O.  Osbom 
Norman  M.  Ostervrtn 
■^Wd  C.  Outlaw 
Wnnan  H.  Packard 
Alton  I.  Paddock 
Richard  S.  Paret 
Edwin  B.  Parker.  Jr. 
Jefferaoa  D.  Parker 
Rajmond  M.  Parrtah 
John  W.  Payne.  Jr. 
Joe  R.  Penland 
If  aroM  R.  Peppard.  Jr. 
WUllaic  P.  PetroTic 
Philip,  Jr. 

N.  Phillips.  Jr. 
rt  A.  PhllUpt 
P.  PUchte 
WllUam  T.  Powell.  Jr. 
John  J.  Powers 
Robert  H.  Prlcketl 
John  T.  Ptotaioo 
Busene  8.  Pulk 
Arthur  M.  Purdy 
Ifelvln  K.  RadcUfla 
Ralph  L.  Ramey 
Marion  P.  Ramlrei  de  Ar- 
•Uano 
Wilson  O.  Relfenrath 
James  H.  Renlers.  Jr. 
Casslus  D.  Rhymes,  Jr. 
Tolbert  A.  Rice 
Lynn  O.  Richards 
Milton  B.  Ricketts 
Robert  B.  Rlera 
Bdward  D.  Robertson 
Leslie  B.  Rosenberg 
Bruce  P.  Ross 
Stanley  B.  Ruehlow 
Samuel  O.  Rush.  Jr. 
Albert  T.  Sadler 
William  a 
Kenneth  J. 
Ben  W.  Sanrer.  Jr. 
Kenneth  O.  Schacht 
Gordon  E.  Schecter 
LMrit  B.  Schmidt.  Jr. 
Lewis  L.  Schock.  Jr. 
Frederick  R.  Schradsr 
Bdward  B.  Schutt 
Bdward  P.  Scott 
James  Scott,  ad 


Frank  E.  Sellers.  Jr. 
Walker  A.  Settle.  Jr. 
Jack  M.  Seymour 

Evan  T.  Shepard 
Henry  O.  Shonerd.  Jr. 
Vincent  A.  Slsler.  Jr. 
Frank  K.  Slaaon 
Frank  M^B.  Smith 
Uoyd  A.  Smith 
Russell  H.  Smith 
Omar  N.  Spain.  Jr. 
Samuel  F.  Spencer 
Bogr  K.  Stamps,  Jr. 
Bfcratt  H.  Stelnmets 
Richard  D.  Stephenson 
John  D.  Stevens 
Elbert  M.  Sterer 
Frederick  M.  Stlesberf 
William  A.  Sullivan 
WUllam  Swab,  Jr. 
Vtaieent  A.  Sweeney 
Anthony  Talerlco,  Jr. 
Benjamin  L.  E.  Talmaa 
David  W.  Taylor.  Jr. 
LeRoy  T.  Taylor 
John  H.  Thels 
John  W.  "nioiBas 
WUllam  C.  Thompson,  Jr. 
James  W.  Thomson 
Henry  C.  Tipton 
Charles  H.  Turner 
Kenneth  L.  Veth 
Benjamin  O.  Wade 
Francis  D.  Walker.  Jr. 
John  P.  Walling 
William  R.  Wallls 
French  Wampler,  Jr. 
Norvell  G.  Ward 
Robert  E.  McC.  Ward 
Sibley  L.  Ward.  Jr. 
William  G.  Ward 
Albert  R.  Weldon 
Joseph  H.  Wesson 
Kenneth  West 
Frank  K.  B.  Wheeler 
George  T.  Whitaker.  Jr. 
Jerome  B.  White 
WUllam  B.  Wideman 
J.  C.  Gillespie  Wilson 
Tlwodore  H.  Winters,  Jlr. 
James  M.  Wolfe.  Jr. 
Burris  D.  Wood.  Jr. 
Malcolm  T.  WordeU 
Don  W.  Wulaen 


Msazm  coaM 
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Gbarles  O.  Blerman 
Robert  A.  Black 
John  J.  Cosgrove.  Jr. 
James  W.  Crowther 
Robert  B.  Cushman.  Jr. 
Leonard  K.  Davfei 

T.  Doraey 

rd  E.  Dunkle 
Bruce  T.  Hemphill 
Gordon  E.  Hendricks 
Merlyn  D.  Holmes 
Richard  D.  Htighes 
Arnold  F.  Johnston 

PosTMAsma 

OOUMUSO 

Joseph  P.  Gloga,  Auguilar. 
Nina  M.  Weiss.  Del  Norta. 


Kenneth  D.  Kertqr 
Carl  A.  Laster 
Wmiam  N.  McGin 
John  M.  Miller 
Wallace  M.  Nelson 
Edwin  P.  Pennebaker,  Jr. 
Frederick  A.  Ramsey.  Jt. 
Charles  W.  Shelbume 
Robert  T.  Skivers.  Jr. 
Charles  T.  Tingle 
Harvey  S.  Walseth 
Richard  O.  Weeds 


Harold  G.  Hawkins.  Grand  Laka. 
James  W.  McClain.  Mansanola. 

ranrsTLVAinA 

William  W.  McGlnnls.  Cochranvllle. 
Charles  V.  Finley,  Flourtown. 
Lester  B.  Rigllng,  New  Cumberland. 
Harold  W.  Hale.  RusseU. 
Irvln  F.  Mayberry.  SchwenkviUe. 
Jacob  W.  Sutton.  Smith  field. 
Robert  R.  Lynn.  Smlthton. 
George  Ed  Reed.  Vanderbilt. 
Frederick  G.  Staples.  White  Haven. 

SOUTH    CAIOLZJU 

Lewis  M.  Jones.  Alcohi. 
Joseph  H.  Gasqoe.  Marlon. 

SOUTH  DAKOTA 

Harold  HoUlngsworth,  Artesian. 
Jams*  A.  Nesby,  Dell  Rapids. 
Blanche  Oldfleld.  New  Underwood. 
Bernard  Mayer,  Roscoe. 
Cornelius  J.  Martin.  Tripp. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  June  4,  1935 


Montgomery,   D.   D.. 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James   Shera 
offered  the  following  prayer: 

He  that  dtoeUeth  in  the  tecret  place  of  the  Most  High 
shall  abide  under  the  shadow  of  the  Almighty. 

We  pray  In  the  name  of  our  glorified  Lord,  under  whose 
feet  all  things  are  to  be  put  in  subjection.  Draw  us  close  to 
Thee;  remove  from  us  all  petty  desires  and  take  out  of  our 
hearts  all  guile,  that  we  may  indeed  dwell  in  the  shadow  of 
Thy  holy  presence.  Let  the  Influence  of  Thy  Holy  Word  cross 
the  horlaons  of  our  souls,  and  siiffer  us  not  to  be  severed  from 
the  great  circles  of  life  and  duty.  Fill  the  spaces  in  the 
firmament  of  our  spirits  that  they  may  radiate  with  that 
truth  which  reaches  beyond  race,  color,  or  creed.  Heavenly 
Father,  may  we  so  love  Thee  that  we  shall  love  our  neighbor 
as  ourselves.    Amen. 

The  Journal  oi  the  proceedings  of  yesterday  was  read  and 

approved. 

lOMAOl  rtOM  THB  SSHATS 

A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  bill  H.  R.  4665,  enUUed  "An  act  authorizing  the 
filling  of  vacancies  in  certain  Judgeships  ",  disagreed  to  by  the 
House,  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  appoints 
Mr.  AsHTntsT.  Mr.  Kma,  and  Mr.  Bosah  to  be  the  conferees  on 
the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  tha 
amendmoit  of  the  House  to  a  MU  of  the  Senate  of  the  fol- 
lowing Utie: 

S.  1212.  An  act  to  amend  section  1383  of  the  Revised  Stat- 
utes of  the  United  States. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendment  to  the  bill  H.  R.  59.  entitled  "An  act  to  create 
a  national  memorial  military  park  at  and  in  the  vicinity  of 
Kennesaw  Mountain  in  the  State  of  Georgia,  and  for  other 
purposes  ".  disagreed  to  by  the  House ;  agrees  to  the  confer- 
ence asked  by  the  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Shxppasd,  Mr.  PLxrcHn, 
and  Mr.  Cammt  to  be  the  conferees  on  the  part  of  the  Senate. 


ADDmOMAL  CASnS  AT  THB  UWrrSD  STATU  MZUTAaT  ACADKKT 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  consent  for 
the  present  consideration  of  Senate  Concurrent  Resolution 
16.  It  was  on  yesterday  referred  to  the  Committee  on  Mili- 
tary Affairs.  The  committee  has  Instructed  me  to  report 
orally  In  favor  of  the  resolution. 


Tlte  SPEAKER.    Tlxe  Clerk  will  report  the  resolution. 

The  Clerk  read  as  follows: 

8«xuvt«  Concurrent  Beaolutlon  16 

nemrived  by  the  Stnate  (the  House  of  Repreaentatives  coneur- 
ring).  That  the  action  of  the  Speaker  of  the  House  of  Representa- 
tives and  the  Vice  President  of  the  United  States,  respectively,  in 
signing  the  enrolled  bill  (S.  2105)  to  provide  for  an  add'tiooal 
number  of  cadets  at  the  United  States  Military  Academy,  and  for 
other  puriXKes,  be.  and  the  same  is  hereby,  rescinded;  and  that  the 
House  of  Representatives  be.  and  It  is  hereby,  requested  to  return 
to  the  Senate  the  message  axinounclng  Its  agreement  to  the  amend- 
ments of  the  House  to  the  said  bill. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNEUL  Reserving  the  right  to  object,  to  ask  a  ques- 
tion— this  seems  rather  an  unusual  proceeding.  I  wish  the 
gentleman  would  state  the  reason  for  doing  this.  I  under- 
stand the  biU  has  been  signed  by  the  Speaker  and  also  the 
Vice  President. 

Mr.  McSWAIN.  Answering  the  question  of  the  distin- 
guished gentleman  from  New  York.  I  can  say  only  what  I  told 
the  House  yesterday  when  I  moved  that  the  resolution  be 
referred  to  the  Committee  on  Military  Affairs,  to  wit.  only 
what  I  have  seen  in  the  newspapers.  Now,  here  comes  the 
Senate  resolution  asking  that  a  Senate  bill  be  recalled  and 
that  the  action  of  the  two  bodies  be  rescinded.  The  com- 
mittee has  authorised  me  to  make  a  favorable  report  in  an 
informal  way.  The  committee  acted  on  the  theory  that  it  is 
the  comity  and  the  courtesy  that  we  owe  to  the  coordinate 
body. 

Mr.  SNELL.    Where  is  the  bill  now? 

Mr.  McSWAIN.  I  do  not  know  whether  it  has  been  trans- 
mitted to  the  White  House  or  not. 

Mr.  SNELL.  It  is  rather  an  unusual  proceeding,  but  I  will 
not  object. 

Mr.  TREADWAY.  Reserving  the  right  to  object,  I  under- 
stand from  what  I  have  seen  in  the  papers  and  the  statement 
of  the  gentleman  as  chairman  of  the  committee  that  there 
is  no  probability  of  our  losing  the  appointment  of  the  extra 
cadets  to  West  Point. 

Mr.  McSWAIN.  I  hope  not.  but  there  is  always  a  possi- 
bility. 

Mr.  TREADWAY.  We  have  been  notified  of  the  fact 
that  we  are  to  appoint  those  cadets,  and  they  have  even 
asked  us  to  hurry  the  appointments  so  they  will  be  in  their 
hands  by  Jime  12. 

Mr.  McSWAIN.  I  am  impelled  by  a  desire  to  expedite 
action  on  the  bill. 

Mr.  MICHENER.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  McSWAIN.    Yes. 

Mr.  MICHENER.  Just  as  a  matter  of  suspicion  at  least. 
the  bill  as  it  now  is,  regardless  of  where  it  is,  will  be  vetoed 
by  the  President,  and  it  is  the  hope  to  get  it  back  to  elim- 
inate some  amendments  that  the  House  put  into  the  bUL 
Is  not  that  true? 

Mr.  McSWAIN.  I  do  not  know  anything  of  the  facts  the 
gentleman  has  mentioned.  I  have  no  information  whatso- 
ever officially  or  otherwise. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

■scous  or  AVunoH  cdoosaioH 

Mr.  MKAD.  Itx.  Speaker.  I  ask  unanimous  consent  for 
the  presoit  consideration  of  8.  J.  Res.  92.  making  final  dis- 
position of  the  records,  files,  and  other  property  of  the  Fed- 
eral Aviation  Commission. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    Mr.  Speaker,  I  reserve  the  right  to  object. 

Mr.  MEAD.  Mr.  Speaker,  will  the  gentleman  withhold 
his  objection  until  I  can  offer  an  amendment? 

Mr.  SNELL.    Certainly. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  resolution? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  will  report  the  resolution. 

Tlie  Clerk  read  the  resolution,  as  follows: 

Resolved,  etc.,  Thbt  Inasmuch  as  the  temporary  Federal  Avia- 
tion  Commission   authorized   by   the  Seventy-third   Ooogrees    (8. 
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3170.  PubUo  Doo.  Ko.  SOB)  "  for  tbe  purpose  of  miJilxig  anlmoM^ 
dlate  study  and  survey,  and  to  report  to  OongreM  not  later  than 
February  1,  iBSfi,  ita  reoommendatlona  of  a  broad  policy  covering 
^J^^**^  °^  STlatlon  and  the  reUtlon  of  the  United  SUtes 
thweto.  •  •  •  ••,  has  completed  Its  studies  and  made  its  report 
to  Congreaa.  that  the  said  Federal  AvUtion  Oomalsalon  Is  hereby 
authorised  and  directed  to  close  its  recorda.  fUea.  and  account*  at 
the  earliest  possible  date  and  not  later  than  June  1.  193S.  and  to 
deliver  all  such  records,  flies,  and  other  property  to  the  IntersUto 
Commerce  Commission  for  the  use  and  benefit  of  the  IntersUte 
Commerce  Commission  and/or  other  Oovenunent  agende*  that 
may  t>e  concerned  vrlth  the  Federal  control  or  supervision  of  avia- 
tion and/or  other  transportation  faculties. 

Pending  the  time  that  final  dlspasltlon  Is  bumIs  of  ths  raeords 
and  fUes  they  shall  be  open  to  members  of  CongroH  and  peraonnM 
will  be  available  to  June  1.  1935,  to  fumlah  information  relatlvs 
to  the  recorda  and  findings  of  the  Commission  and  to  uppttr 
before  Interested  congressional  conuntttees. 

,    Mr.  MEAD.    Mr.  Speaker.  I  offer  the  foUowlng  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Pag*  a,  lines  8  and  11.  strike  out  "  June  1  **  and  Uissrt  In  llsu 
thereof  "  Jxum  15." 

Mr.  SNELL.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  MEAD.    Yes;  I  yield. 

Mr.  SNBLL.  As  I  understand  the  effect  of  the  resolution, 
the  gentleman  Is  turning  over  to  the  Interstate  Commerce 
Commission,  which  Commission  in  the  future  will  control  the 
rates,  the  records  and  information  that  his  special  committee 
obtained  last  year  and  this  year. 

Mr.  MEAD.  That  Is  correct.  A  year  ago,  when  the  air 
mail  bill  passed  the  Congress,  it  contained  an  authorisation 
for  the  appointment  of  a  Federal  Aviation  Commission  to 
investigate  and  report  back  to  the  Congress  on  an  aviation 
policy.  That  Commission  was  created,  concluded  Its  inves- 
tigation, made  its  report  to  Congress,  and  now  we  are  asking 
that  the  records  and  files  of  the  Commission  be  transferred 
to  the  Interstate  Commerce  Commission.  In  the  air  mail 
bill  which  passed  the  House  this  year  we  authorized  th« 
Interstate  Commerce  Commission  to  investigate  and  deter- 
mine the  rate  of  pay  which  will  be  paid  to  the  air  mail  con- 
tractors for  carrying  the  air  mall,  and  it  Is  our  desire  now 
to  furnish  the  Interstate  Commerce  Commission  with  all  of 
the  valuable  information  contained  in  the  files  of  the  Federal 
Aviation  Commission.  The  files  are  all  prepared  and  boxed* 
ready  for  transfer.  The  personnel  of  the  Aviation  Commis- 
sion has  been  dismissed,  and  the  Commissioner  in  Charge  of 
Air  Mail  on  the  Interstate  Commerce  Commission  stated 
that  he  will  effect  the  transfer  without  additional  cost. 
Therefore,  all  the  resolution  does  is  to  authorize  the  trans- 
fer of  the  information  and  files  of  the  Federal  Aviation  Com- 
mission to  the  Interstate  Commerce  Commission. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MEAD.    Yes.    I  yield. 

Mr.  RICH.  Does  that  Include  all  the  records  of  the 
cancelation  of  the  air  mall  contracts  by  Mr.  Farley  and  the 
President? 

Mr.  BCEAD.  No;  I  assume  it  Includes  only  such  informa- 
tion as  the  Federal  Aviation  Commission  collected  in  ita 
investigation,  and  that  investigation  took  place  last  year. 

Mr.  RICH.  Does  the  gentleman  think  that  only  until 
July  15  these  records  should  be  preserved? 

Mr.  MEAD.  The  date  of  the  transfer  is  set  at  Jime  IS, 
that  is,  oa  at  before  June  15,  and  that  pertains  only  to  the 
transfo-  of  the  records  from  the  Aviation  Commission  to 
the  Interstate  Commerce  Commission,  where  they  will  be 
retained  permanmUy. 

Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  ylekl? 

Mr.  MEAD.    Yes.    I  yield. 

Mr.  McFARLANE.  Does  the  resolution  do  anything  other 
than  authorize  the  transfer  of  the  files  of  the  report  and  the 
material  included  in  that  report,  to  the  Interstate  Commerce 
Commission? 

Mr.  MEAD.    That  is  alL 

Mr.  McFARLANE.  It  does  not  approve  the  report  but 
Just  authorizes  the  material  to  be  filed? 

Mr.  MEAD.  It  is  the  desire  of  the  committee  to  transfer 
to  the  Interstate  Commerce  Oommtesicm  this  valuable  inf  or- 
mati(m  for  their  flies. 
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Mr.  IfcPARLAm.    But  yon  do  not  wpvnm  ttf 
Mr.  ICSAD.    W«  did  not  approve  their  report  in  full.    We 
teve  approved  mmm  of  it  by  the  paaaace  of  the  air  mall  hOL 
Mr.  McFARLAMS.    Tea:  but  mort  of  tt  we  do  not  approve. 

Ibe  flRAKBt    Tbe  gMtlan  la  on  afreeioc  to  the 


Itke  amendment  was  agreed  to. 

The  joint  resolution  as  amended  was  ordered  to  be  read 
A  third  ttrae.  was  read  the  third  time,  and  pawwrt.  and  a 
to  reeoariivlald  en  the  table. 

or  iKMAtca 


lAr.  PIBEL  Mr.  Speaker.  I  ask  unantmo»M  eoneiDt  to  pro- 
ceed for  2  mlantaa. 

Ttm  8PIAKHL    If  there  objeetJon  to  the  request  of  the 
f  iMniian  from  New  York? 
There  was  no  objection. 

Mr.  PISH.  Mr.  Speaker.  I  bold  in  my  hand  a  very  instruc- 
tive and  patriotic  editorial  by  Willijun  Randolph  Hearst, 
entitled  "  Which?  American  Democracy  or  Personal  Dlota- 
Mrahip?  ".  puhMied  in  his  newspapers  last  Sunday,  June  3. 
oltfch  should  be  read  tagr  all  American  citlaens  rrgardkea  of 
party  amiiaflmis 

Mr.  Hearst,  from  lone  experience  In  editing  newspapers, 
has  developed  a  remarkable  ability  to  produce  a  clear-cut. 
forceful,  and  easily  understandable  azuJysis  of  complicated 
and  controversial  subjects. 

I  hope  no  Member  of  the  House  will  object  to  the  inaerUon 
In  the  Rscoao  of  the  sound  doctrine  contained  in  this  edito- 
rial which  is  in  itself  a  lesson  in  American  government  and 
a  powerful  dafenae  of  the  rlghU  and  Ubertles  of  the  Ameri- 
can people  under  the  Omrtltiition.    It  ought  to  be  read  to 
Cbt  younger  generation  In  every  public  and  private  school 
m  the  country  and  likewise  with  profit  in  the  colleges  and 
universities  and  by  an  thoee  who  believe  in  American  con- 
sUtutlonal  government  as  opposed  to  bureaucracy,  regimen- 
Utlon.  coUecttvtaBi.  and  State  socialism. 
Mr.  OtX>NNOR.    Mr.  Speaker,  a  point  of  order. 
The  SPEAKER.    The  gentleman  wiD  state  it 
Mr.  OtX>NNOR.    The  gentleman  from  New  York  is  read- 
Int  enmething  which  la  not  his  own  handiwork.    I  make  the 
piM  of  order  that  the  gentleman  is  not  entitled,  under  the 
fidH.  to  read  It. 
•nae  SPEAKER.    The  point  of  order  is  well  taken. 
Mr.  PISH.    Mr.  Speaker.  I  have  to  differ  with  the  state- 
ment made  by  mj  coOeague.    This  is  my  own  handiwork, 
word  for  word,  and  sentence  by  sentence. 

■r.  OXX>NWOR.  I  understood  the  gentleman  stated  it 
waa  an  e^torlal  from  some  newspaper. 

Mr.  PISH.  Oh.  na  I  Intend  to  ask  unanimous  cooamt 
to  put  the  editorial  in  the  Racoas. 

the  SPSAKDl.  TlM  gentleman  from  New  Tort  will  pro- 
dMd  fti  order. 

Mr.  PISH.  It  la  a  complete  and  devasuting  arraignment 
ef  «Mimiilfliilluna1  methods  and  the  rise  of  sUte  socialism 
IB  the  PfcHed  atatee  wtthoot  the  consent  of  the  people  by 
m»  iff  the  ooMMldtaig  champtooe  of  the  Democratic  Party 
ii  Om  last  eieetioB.  I  paoae  to  call  particular  attention  to 
this  fact  for  the  benefit  of  my  colleague  from  New  York, 
Mr.  ot^oMKia. 

Tbe  editorial  concludes  with  a  fervent  ftwnilinn  plea  Ibr 
•*»  ■e^oratlon  of  repreeentative  and  coueUiutluuM  govem- 
■ent  and  a  povenanent  by  law  instead  of  by  Executive  order. 
or  by  autocratic  or  dictatorial  methods  ataiitar  to  faaeton. 
naflfr'^ML.  or  oomniunlsni. 

I  repeat,  it  ahould  be  read  by  all  Americana.  I  ask  unanl- 
mma  oonseot  to  extend  my  remarks  to  incluc!e  the  edtterlal 
by  Mr.  Hearst. 

Tlie  8PBA1BR.    Is  there  ohliBHaa  to  the  re^pieat  of  the 
gyntJenmn  from  New  York  (Mr.  Pisa]? 
Mr.  SCOTT  and  Mr.  DOBBINS  objected. 
Mr.  PISH.    Mr.  Speaker,  did  some  gentleman  objeetf 
The  SPEAKER.    Yea.    Two  objectloiw  were  heard. 
Mr.  PISH.    I  am  a  little  hard  (tf  heani«.  Mr.  Speaker.    I 
tfaeBaooao  will  show  which  flMMMMn  ft^tcted  to  thM 
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Mr.  OXX>NNaiL  Wen.  then.  I  object,  if  the  gentleman 
did  not  hear.     [Laughter.] 

BIU.  TO  CXXATI  A  PSBiaAL  COMltXaCI  COlfTIOL   COMlCISSIOIf 

Mr.  8HANLEY.    Mr.  Speaker,  I  ask  unanimous  consent 
to  revise  and  extend  my  own  remarks. 
The  SPEAKER.    le  there  objection? 

Tboe  was  no  afefHllon. 

Mr.  SHANLEY.  Mr.  Speaker,  the  biU  leviee  an  excise 
tax  <tf  $1  a  year  on  every  enterprise  engaged  in  interstate 
commerce,  and  as  a  condition  of  such  tax  requires  the  regis- 
tration and  licensing  of  every  tmick  enterprise  to  empk>y 
the  mails  or  other  form  of  intanlnle  communication  or 
transporUUon.  It  declares  interstate  commerce  to  be  in 
the  nature  of  a  public  utility  and  makes  a  congressional 
declaration  of  flndings  of  fact  defining  the  limits  of  inter- 
state commerce  which  justify  the  constitutional  bases  of 
the  bUL 

The  bUl  deflnca  the  UmiU  of  delegation  of  powers,  eiimi- 
natea  the  impractical  preeent  code  structure  which  resulted 
from  too  great  dependence  on  trade  aaaoelatkaia.  but  will 
still  permit  such  aaaoclatloQs  to  act  in  advisory  capacity. 

The  bill  sets  up  a  Pederal  Commerce  Control  Commission 
with  powers  immediately  to  take  over  and  salvage  the  tech- 
nical functions  and  best  features  of  N.  R.  A.,  A.  A.  A^  P.  A.  B.. 
and  P.  A.  C.  A.  The  Commission  would  make  all  studlee 
for  proeentation  to  Congreea  of  supplementary  Industry  and 
trade  boards  with  licensing  provisions  for  members  of  such 
industrlea  and  trades  to  do  buslDsas  over  State  lines  and 
with  fnrrtw  nations.  Members  off  the  industry  and  trade 
boards  selected  from  managaaaent  and  labor  would  be  sworn 
in  as  Pederal  officials  durtng  tenure  of  office.  The  bill  pro- 
vides four  categories  of  industry  and  trade,  namely,  produc- 
Uon.  fabrication.  pabUc  service,  and  distribution,  and  xe- 
stricte  tying  across  these  functional  Unea  in  m-der  to  protect 
the  purpose  axxl  Intent  of  the  antitrust  laws  and  prevent  the 
cartel  type  of  organisations  from  exercising  monopoly. 

Present  daU  show  all  industry  and  trade  divided  int» 
major  generic  divisiona,  but  pending  mhrniTOlon  to  Congreaa 
of  separate  indiietry  and  trade  regulations  by  the  Commis- 
sion the  basic  hccnidng  provisions  would  govern  all  industrial 
and  trade  workers  as  to  mtninnnm  wages,  maximtnn  hours, 
and  other  conditlona  of  employment  and  also  control  unfair 
trade  practices.  Bill  reoognlaaa  unfair  trade  pracUces  as  a 
result  of  laek  of  coordinated  eootrol  of  Interstate  commerce 
rather  than  as  an  uncontrollable  cause.  Bill  also  propoaea  a 
Federal  Industrial  Career  College  to  overcome  faulty  ad- 
ministrative experiencea  of  the  last  2  years.  The  bill  has  a 
background  of  months  off  study  in  its  preparation. 
snaaicsM  tcTAn.  nmaATxoM 

Mr.  ORKKKWOGD.  Mr.  Speaker.  I  ask  mumtanoos  con- 
sent to  proceed  for  i  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  IMIanaf 

There  wae  no  ebjeetlon. 

Mr.  GREENWOOD.  Mr.  Speaker,  on  May  24  the  Hooae 
passed  House  Resolution  MS.  and  the  Speaker,  under  that 
resolution,  appointed  seven  Members  of  the  House  to  conduct 
an  Investigation  of  the  American  Retail  Pederation.  This 
committee  is  organised  and  has  began  its  investigation.  We 
found  that  just  after  the  ratssT  of  the  resolution  the 
American  Retail  Pederatlcm  tasoorporated.  and  when  this 
committee  attempted  to  get  data  along  the  line  of  the  reeo- 
hition.  they  refused  this  information  to  the  committee.  This 
committee  came  before  the  Ralee  Committee  and  asked  for 
a  reeolutlon  to  amend  the  former  reeolutlon.  to  give  them 
authority  to  Inveetlgate  the  acUvltlea  of  this  federaUcn.  as 
was  contempUted  by  the  original  reeolutlon.  but  which,  by 
legal  technicality,  it  aaema  the  federation  is  avoiding. 

So  I  am  presenting  this  resolution  from  the  Rules  Com- 
mittee, and  I  naove.  Mr.  Speaker,  that  it  may  be  in  order 
to  immediately  mneldcr  the 

The  Clerk  read  the  raaohitkm.  as  folkma: 


JUwIvMt.  That 

M  foUews 


lutkn 
SMolutlon  303   (74tb  Ood«..  1st  Mas.)   to 
»  P«5I»  8.  lU»e  10.  beror*  the  •wnicoloa.  m- 
fouovtag:   "and  to  Invwtlgate  th« 
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praetloM  of  Individuals,  partnenhlps.  and  eorpormttoas  sngagMl  tn 
hlg-«cale  buying  and  wUlng  of  artldea  at  whol— ala  or  retail." 

The  question  was  taken;  and  two-thirds  having  voted  In 
favor  thereof,  the  motion  was  agreed  to. 

Mr.  MARTIN  of  Massachusetts.  Will  the  gentleman 
yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  When  this  committee 
was  first  appointed,  as  I  understood  it.  the  purpose  was  to 
inquire  into  this  organization  as  to  how  it  was  influencing 
the  Members  of  Congress.  Will  the  gentleman  be  good 
enough  to  explain  just  how  much  further  we  are  widening 
the  scope  of  the  investigation,  and  vdiether  or  not  we  are 
encroaching  upon  the  duties  of  the  Pederal  TVade  Commis- 
sion, which  would  ordinarily  handle  such  matters? 

Mr.  GREENWOOD.  I  will  say  to  the  gentleman  from 
Massachusetts  that  as  I  understand  It  they  are  not  going 
to  enlarge  the  powers  of  the  committee  but  are  asking  for 
this  amendment  in  order  to  carry  out  the  authority  given  by 
tlM  former  resohition.  They  are  going  to  use  data  in  the 
poaseesion  of  the  Fedeml  Trade  Commission.  It  is  not  the 
Idea  that  the  Investigation  shall  be  on  any  wider  scale  except 
BO  far  as  this  Information  will  disclose  what  efforts  at  lobby- 
ing have  been  carried  on  by  this  association. 

Mr.  MARTIN  of  Massachusetts.  Under  the  resolution  as 
presented  it  reads: 

Oorporationa  engaged  in  t>lg-ecal«  tooylag  or  MUlng. 

Certainly  that  goes  far  beyond  the  queation  of  Influencing 
Members  of  Congress  on  legislation. 

Mr.  GREENWOOD.  But  this  amendment  would  have  to 
he  read  in  tbe  light  of  the  former  resolution,  because  It  Is 
an  amendment  of  that  resolution. 

Mr.  MARTIN  of  Massachusetts.  I  wonder  if  It  would  be 
possible  to  have  the  chairman  of  the  committee  make  a 
statement. 

Mr.  GREENWOOD.  I  expect  to  yield  to  the  chairman  of 
the  committee  and  will  yield  to  the  gentleman  frcmi  Massa- 
chusetts or  any  of  his  associates  on  the  committee  such 
time  as  they  may  desire. 

Mr.  MARTIN  of  Massachusetts.  I  wiA  the  gentleman 
would  yield  me  30  minutes;  I  may  use  It  or  I  may  not. 

Mr.  GREENWOOD.    Yes;  I  shall  be  pleased  to  do  that. 

Mr.  Speaker,  I  yield  such  time  as  he  may  desbre  to  the 
gentleman  from  Texas  [Mr.  Patmaii].  chairman  of  the 
Investigating  committee. 

Mr.  PATMAN.  Mr.  Speaker,  does  the  gentleman  from 
Massachusetts  wish  to  ask  me  a  question? 

Mr.  MARTIN  of  Massachusetts.  Yes;  I  would  like  the 
gentleman  to  explain  just  what  Is  Intended  to  be  done  with 
this  additional  power. 

Mr.  PATMAN.  The  question  Involved  Is  i^ether  or  not 
the  large  concerns  in  this  country,  especially  the  large 
'chain-store  concema,  have  organized  and  are  now  operat- 
ing together,  pooling  their  funds,  and  coordinating  their 
efforts  for  the  purpoee  off  squeezing  out  the  smaller 
Individuals  and  independents.  (V  fay  placing  them  at  a 
disadvantage. 

When  we  started  our  investlgaUcm  a  few  days  ago  we  dis- 
covered that  this  super  lobby,  the  Amoican  Retail  Ped- 
eration. had  changed  their  name.  Ihls  organization  no 
longer  exists;  it  has  changed.  It  is  now  claimed  we  must 
show  that  a  concern  is  a  monber  of  the  American  Retail 
Federation  before  we  can  obtain  jurladictkm.  Or.  in  order 
to  get  jurisdiction,  it  is  claimed  we  must  show  that  a  con- 
cern is  now  contributing  to  it. 

So.  in  order  to  make  effective  and  carry  out  the  Intent 
of  the  original  resolution,  we  asked  the  Rules  Committee 
to  give  us  this  power.  It  makes  the  authority  of  the  com- 
mittee absolutely  plain  so  that  without  question  we  may  do 
what  this  House  intended  when  it  passed  the  original  reso- 
lution and  what  is  made  plain  In  the  amendment  now  under 
consideration. 

Mr.  CRAWFORD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  CRAWFORD.  Is  It  not  true  that  when  you  study  the 
names  which  have  a|}peared  in  this  organlzatton  up  to  date 


that  It  Is  conclusive  evidence  of  a  eomblnatkm  hi  that  very 
group  which  has  been  set  up  for  the  purpoee  of  controlling 
this  Congress  as  best  tt  may  with  reference  to  legislation 
having  to  do  with  the  distribution  of  food  oommodlUee. 
engineered  and  financed  by  the  big  chain  organisations  of 
the  United  SUtes? 

Mr.  PATMAN.  I  may  say  to  the  gentleman  from  Mich- 
igan that  I  do  not  have  any  preconceived  notion.  There 
will  be.  however,  a  fair  and  Impartial  Investigation  made, 
and  if  the  facts  bear  out  what  the  gentleman  states,  this 
committee  will  ca*tainly  do  what  it  should  do. 

Mr.  CRAWFORD.  If  the  gentleman  knew  the  man  in  the 
food-distributing  business  he  would  not  need  preconodved 
notions  to  know  exactly  what  the  imdertaking  is. 

Mr.  PATMAN.  I  am  not  so  familiar  with  the  quastlon 
as  \s  the  gentleman  from  Michigan. 

I  do  not  care  to  use  further  time.  The  aiiwralinent  speaks 
for  itself  and  indicates  without  question  the  power  that  is 
given  the  committee. 

Mr.  GREENWOOD.  lAr.  Bpeaket,  I  offer  a  oommtttee 
amendment. 

The  Clerk  read  as  f<dloiwi: 

CommlttM  amendflMnt  to  House  KMolutaoa  Stg:  At  the  cad  of 
tbe  reacdutkm  In  line  6,  after  the  word  "  reCaU  ".  inawt  tbe  words 
"  and  their  aeeoclations." 

The  committee  amendment  was  agreed  ta 
Mr.  GREENWOOD.    ISx.  Speaker,  I  move  the  previous 
questian. 
The  previous  question  was  ordered. 
The  resolution  was  adopted. 
A  motion  to  reconsider  was  laid  on  tbe  tabie. 

KXCXSX  TAZn 

Mr.  THOMPSON.  Mr.  Speaker,  I  ask  tmanlmous  consent 
to  extend  my  remarks  and  to  include  therein  a  memorial 
adopted  by  the  General  Assembly  a£  Illinois  yesterday  on  a 
bill  introduced  by  me  and  pending  before  this  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illlncrfs? 

There  was  no  objection. 

Mr.  THOMPSON.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  Include  herewith  a  true  copy  of  House  Joint  Reso- 
lution No.  51,  adopted  by  the  General  Assembly  of  Illinois, 
relative  to  my  bill.  H.  R.  6961,  which  proposes  to  amend  the 
Revenue  Act  of  1932  by  providing  an  excise  tax  off  3)4  cents 
per  pound  on  all  importations  of  tapioca,  sago,  and  cassava. 
Houae  Joint  Seeolution  SI 

Whereas  in  the  Seventy-fourth  Congress  there  Is  for  oonsldera- 
tlon  a  bill  deelgnated  as  House  Bill  No.  6901.  an  amendment  to  tlie 
Bevenue  Act  oC  19S3.  proposing  an  excise  tax  on  tapioca,  sago,  and 
cassava;  and 

Whereas  ito  piirpose  is  to  extend  tbe  poUcy  of  protection  to  our 
farmers  and  industries:  and 

Whereas  imder  such  amendment  tt  is  propoeed  to  amend  section 
no.  003  of  the  Revenue  Act  of  1982.  imposing  a  tax  upon  tbe  first 
dotnestic  prooeeslng  or  use  of  tapioca,  tapioca  crude.  t«4>iooa  flour, 
sago,  sago  crude,  sago  flour,  or  cassava;  and 

Whereas  it  is  deemed  to  the  best  mtttest  ei  the  public  at  large 
and  particularly  to  tbe  raisers  of  agricultural  products  In  tbe 
Central  West,  as  well  as  to  tbe  manufacturers  and  processors  of 
home-grown  products,  that  such  a  bill  be  passed  and  made 
effective  at  tbe  earliest  poslble  moment;  therefore,  be  It 

Raolved  by  the  House  of  Representatives  of  the  Fifty-ninth 
Oeneml  Asstrntblt  of  the  State  of  IfUnois  (the  sraats  eomcurrlnt 
herein) ,  That  we  urge  tbe  Oongrees  of  tbe  United  States  to  provide 
protection  against  tapioca,  sago,  and  cassava  as  substitutes  for 
com  »"<<  com  products  by  affirmative  action  in  connection  with 
tbe  above-pendmg  legislation;  and  be  It  further 

Resolved,  That  copies  of  this  resolution  t>e  forwarded  Immedi- 
ately to  tbe  President  ot  tbe  United  States,  to  tbe  Honorable 
BoBBBT  L.  DouoHToir,  Chairman  of  tbe  Ways  and  Means  Commlttes 
of  tbe  House,  to  tbe  Honorable  Pat  Hasawoit,  Chairman  of  tbe 
Finance  Committee  of  tbe  Senate,  and  to  Senators  Jamsb  HaacnTON 
L«wis  ^"H  WnxiAM  H.  DimaicH  and  the  nilnois  delegatkm  In  the 
House  of  Bepreeentatlves. 

Adopted  by  tbe  bouse.  May  97.  19SS. 

JOmr  P.  Davnn, 
Mpeaker  of  the  Bouse  of  Representativee. 
Habou)  J.  Tatlos. 
Clerk  of  the  House  of  Representetives. 

Concurred  In  by  the  senate.  May  as.  1980. 

Thomas  F.  XXwovajt. 

Prestdent  of  th4  Bemmte. 
A.B.BDeir. 
BeereUtnf  ot  the  BenmU. 
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Tbe  SPEAKER.    TUt  Is  Prtrste  OVnihir  &Kf. 
ICr.  RANKIN,    llr.  Speftker.  before  we  take  up 
Uon  of  the  Prlv&te  Cmimrtar  I  destre  to  satamit  a  tmentinone- 


thtt  8PSAKXR.  TIm  smtldiuai  will  state  tt. 
Mr.  RANKIN.  On  the  94th  day  of  last  maBith  I  made  aa 
IB  the  House  tn  which  I  asked  iininliMM  Moeent  to 
and  extaod  aiy  remarks.  That  conwnt  was  granted, 
the  wxtma^am  «(  those  remarks  I  have  complied  some 
TlMy  are  not  very  kaig.  bat  they  wlU  save  a  good 
dMi  at  space  in  the  Raooaa  tf  I  am  permitted  to  Ineert  them 
as  part  of  my  remarks,  and  1  ask  ananimous  consent  to  In- 
elnde  thee*  tahtss  in  my  remarks. 

Mr.  SNELL.    Mr.  Speaker.  rsasnr1i«  the  rlctat  to  dbieet, 
wtU  the  gentleman  taU  us  what  the  tabtes  are? 

Mr.  RANKIN.  With  pteasure.  Daring  the  coarse  of  my 
addreas  I  brooght  out  the  fact  that  the  American  people  were 
oveteharved  $1,900,000,000  a  year  for  elsctrk:  light  and 
power.  I  have  secured  the  rates  in  every  State  of  the  Union. 
the  aaoant  vsed.  and  I  hava  shown  how  those  figures  were 
arrived  at,  and  in  these  tables  I  have  broken  the  figures  down 
by  States.  For  instance,  the  people  of  the  State  of  New 
Tork  are  overcharged  about  $130,000,000  a  year,  and  the 
samller  States  tn  proportloQ.  The  people  of  the  State  of 
Maine,  for  instance,  pay  an  overcharge  of  about  $5,000,000  a 
If  I  have  to  tcUow  the  procedure  of  following  each  of 
ttams  throogh.  I  can  do  it.  of  course,  but  it  will  take  a 
great  deal  more  space  In  the  Raooaa,  as  well  as  men  time. 
Mr.  SNELIa.  Is  the  gentleman  sure  he  has  his  estimate 
high  enough  and  that  the  people  are  only  being  charged  a 
billion  doOars  a  yaar  moec  than  Is  neeeaaaryt 

Mr.  RANKIN.    That  is  tnw  under  the  praient  constmip- 
tton.  but  I  may  say  to  the  gentleman  froai  Mew  York  that 
tiMw  rates  are  so  high  that  consimiptlon  is  reduced.    For 
in  the  State  of  New  York,  as  I  pointed  out  the 
day.  the  average  domestic  consumption  is  only  about 
40  kUowatt-bours  per  month,  because  the  rates  are  so  high. 
th.  the  T.  V.  A.  area  the  per  capita  consumption  is  104  kilo- 
vatt-hours  per  month.    In  Winnipeg,  f^n^rf^.  it  is  375  kllo- 
vatt-houn  per  month.    So  if  we  can  get  thooe  rates  down, 
we  will  increase  the  consumption  tn  New  York  probably  and 
save  the  people  of  that  State  not  only  $130,000,000  but  more 
nearly  $230,000,000  a  year.   As  I  said,  those  figures  will  go  up 
as  the  rates  are  reduced. 
Mr.  8NELL.    Ilbat  is  very  intereettng. 
Mr.  RICH.    Wm  the  genUeman  yield? 
Mr.  RANKIN.    I  yield  to  the  gentleman  trom  Penn- 
sylvania. 

Mr.  RICH.  I  would  like  to  say  to  the  gentleman  from 
MlHlailppi  [Mr.  Ramks»]  when  he  quotes  T.  V.  A.  rates.  If 
the  Government  would  add  In  to  the  cost  of  dev^cplng  that 
powar  all  the  money  that  has  been  expended  on  the  T.  V.  A.. 
aU  the  overhead  that  the  Oovemment  is  put  to  and  all  the 
things  that  are  required  of  good,  legitimate  busineas,  he  would 
find  that  the  rates  that  are  charged  by  the  T.  V.  A.  are  less 
than  the  cost  of  production  and  instead  of  the  people  in  his 
^strict,  who  are  being  served  by  the  T.  V.  A.,  paying  to  the 
aiiisiiiiMiiit  what  they  should  pay,  the  taxpayers  of  Penn- 
sylvania. New  York,  and  other  States  are  paying  the  bill  for 
furmahing  power  to  the  people  who  live  in  the  T.  V.  A. 
ana.    Be  will  also  discover  that  the  T.  V.  A.  is  an  unconsU- 

tutlorwl  act.    An  act  putting  the  Qovemment  In  »»i In 

competition  with  private  enterprise. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  trom  Pezm- 
lylvanla  that  his  statement  just  now  shows  bow  little  he 
knows  about  the  power  question. 

Mr.  RICH.  I  would  like  to  make  the  statement  right  h»e 
that  the  gentlonan  from  Mlsslaslppt  (Mr.  RAMxnr]  does  not 
know  how  to  figure  costs  and  does  not  add  aD  of  those  items 
iBfeo  his  cost  of  production.  And  I  say  that  he  doea  not  know 
how  to  flgure  costs. 

Mr.  RANKIN.  May  I  say  to  the  gentleman  from  Penn- 
tllvaula  (Mr.  Rical  that  these  figures  will  show  alao  that  the 
people  of  Pennsylvania  are  b$bm  O'vercharged  more  than 
$75,000,000  a  year. 

With  reference  to  the  T.  Y.  A.  let  me  call  the  attention  of 
the  gentleman  from  Pennsylvania  (Mr.  Rica]  to  the  fact 


that  the  T.  V.  A.  rates  are  hitib^T  than  the  rates  charged  hi 
Tacoma.  Wash.  At  Tkcoma  where  they  have  a  plant  worth 
between  $30,000,000  and  $304M)0.000  they  not  only  have 
cheaper  rates,  but  they  have  a  smaller  area  to  supply;  yet 
their  rates  are  betaig  gradually  redneed  and  they  are  paying 
for  their  plant  out  of  the  money  ralaed  through  the  sale  oC 
electricity.  i 

In  Wtnnlpag.  Ctaada.  they  hava  the  same  system  and  li 
that  place  mhtn  tht  ratea  are  a  great  deal  lower  than  in  tkv 
T.  V.  A.  area,  the  domestic  consumers  in  Winnipeg  use  S7S 
kllowatt-honrs  per  month,  whereas  the  people  In  Pennsyl- 
vania use  only  about  40  kilowatt- hours  per  month. 

Mr.  RICH.  May  I  say  to  the  gentleman  if  the  Qovemment 
famishes  this  electricity  at  less  than  cost.  then,  of  eonae.  the 
people  will  use  more,  but  when  they  do  that  we  have  to  rain 
by  taxation  the  amount  that  we  would  otherwise  get  oat  of 
the  power  company,  and  that  Is  not  aoond  Government 
business. 

The  regolar  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  MleslsBippi? 

Mr.  RICH.    Mr.  Speaker.  I  object. 

Mr.  RANKIN.  Does  the  senttoman  know  what  he  is  ob- 
jecUng  to?  He  was  not  hi  tlM  Chamher  when  the  reqneat 
was  made. 

Mr.  RICH.    I  was  In  the  Chamber. 

Mr.  RANKIN.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  RANKIN.  Mr.  Speaker.  I  have  the  right  under  the 
permission  granted  last  week  to  extend  my  remarks  In  the 
Rscoaa.  Am  I  permitted  to  Insert  these  tables  which  I  have 
compiled  in  the  Racoio  under  that  permission  to  extend  my 
remarlu? 

The  SPEAKER.  The  Chair  does  not  think  so  unless  that 
was  included  in  the  request  that  was  made  and  granted  last 
week. 

nn  PKXVATI  CSLKirDAS 

The  SPEAKER.    This  is  Private  Calendar  day.    The  Clerk 
will  call  the  first  bin  on  the  Private  Calendar. 
osufAjriA  cAXxajoiG  co..  wc 

The  Clerk  called  the  first  bill  on  the  Private  Calendar. 
8.  41.  for  the  relief  of  the  Oermania  Catering  Co..  Inc. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  ThM  Um  Oectt^aij  at  the  TTvaaury  b«,  and  he 
is  aereby.  author! ifd  and  directed  to  pay.  out  of  any  money  in  the 
Trcarary  not  oth«rwtM  appropriated,  to  the  Oermania  Catering 
Co..  Inc..  the  Mim  of  $a.00a.  Such  eum  rapreaente  the  amount  ot 
fine  paid  by  the  Oermania  Catering  Co..  Inc..  pursuant  to  a  con- 
▼IcUon  for  violating  certain  proTlakMU  of  the  Lever  Act  of  August 
10.  1917.  as  amended,  prior  to  the  deelaraUon  by  the  Supreme 
Court  or  the  United  Btatee  of  the  aucoastltuUonallty  of  such 
pmrtalooa. 

With  the  foOowtng  committee  amendments: 

On  page  1.  line  t.  after  the  figures  **S5,000"  tnaert  the  words 
'*  In  full  saMtaSMaS  «(  an  claims  against  the  Oovemment  of  the 
United  States":   am 

On  page  2.  Insert  at  the  end  of  the  blU  the  foUowlng:  "Provided. 
That  no  part  of  the  amount  ^>proprlated  in  this  act  In  excess  of 
10  percent  thereof  shall  be  jmld  or  dellVTCd  to  or  received  by 
any  agent  or  agents,  attorney  or  attoraaya.  on  account  of  senrloes 
rendered  In  oonneeClon  with  said  elalaa.  It  shall  be  unlawful  fee 
any  agent  or  agenU.  attorney  or  attorneys,  to  exact.  oolVect.  with* 
bold,  or  receive  any  sum  of  the  amount  appropriated  in  this  act 
la  cxoeas  of  10  percent  thereof  on  account  of  servl<jes  rsndered  In 
coiUMCtlon  with  said  claim,  any  oontrmct  to  the  eontnury  notwith- 
•  mdiQf .  Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
shall  be  fined  In  any  sum  not  exeeedtng  SI. 000.** 

The  committee  amendments  were  agreed  to. 

The  bOl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

MAST  Aoim  lorair 

The  Cterk  called  the  next  bill.  S.  385.  to  reimburse  the 
estate  of  Mary  Agnes  Roden. 

The  SPEAKER.  U  there  ohJectkin  to  the  preeent  cob- 
sideratloa  of  the  bU? 
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There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  lliat  the  Secretary  of  the  Tteasury  be.  and 
he  U  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  »6,000  to 
Sophie  T.  Walsh,  administratrix  of  the  estate  of  her  deceased 
sUter.  Mary  Agnes  Roden.  In  f\ill  settlement  of  all  claims  against 
the  Oovemment  of  the  United  States  for  injuries  received  by 
said  Uary  Agnes  Roden  on  December  11.  1926.  when  a  United 
States  mall  truck  cc^ded  with  her  at  Lexington  Avenue  and 
Thirty-fourth  Street.  New  York  City.  Provided.  That  no  part  of 
the  amount  appropriated  In  this  act  In  excess  of  10  percent  thereof 
t>mii  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  accotuat  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  bo  unlawful  for  any  agent  or  agents, 
attorney  w  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shall  be  deemed  guilty 
of  a  misdemeanor  and  upon  c(»ivlctlon  thereof  ahall  be  fined  In 
any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

DISBTTRSIKG  OmCBBS  OP  THK  ABMT 

The  Clerk  caUed  the  next  bUl.  8.  567.  for  the  reUef  of 
certain  disbursing  ofBcers  of  the  Army  of  the  United  States 
and  for  the  settlement  of  individual  claims  approved  by  the 
War  Department. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  oineral  of  the  United 
States  be.  and  he  Is  hereby,  authorlaed  and  directed  to  credit  In  the 
accounts  of  the  following  dlsbxirslng  officers  of  the  Army  of  the 
United  States  the  amounU  set  opposite  their  respective  names:  F.  J. 
Baker,  major.  Finance  Department.  $31.35;  Roy  W.  Camblln.  first 
lieutenant.  Air  Corps,  $19.41;  K.  Dworack.  major.  Finance  Depart- 
ment (now  retired).  $15;  C.  A.  Frank,  first  lieutenant.  Infantry. 
Finance  Department.  glO-il;  P.  O.  Hoyt.  major.  Finance  Depart- 
ment (now  deceased).  $94.54;  William  T.  Johnson,  first  lieutenant. 
Finance  Department.  $13.35;  J.  H.  Osterman.  captain.  Quartermaster 
Corps,  $17.60;  A.  J.  TagUabue.  first  Ueutenant.  Finance  Department. 
$35.07;  and  George  N.  Watson,  major.  Finance  Department  (now  re- 
tired). $39.35;  said  amounts  being  public  ftinds  for  which  they  are 
accountable  and  which  represent  amounts  d\ie  to  minor  errors  in 
computation  of  pay  and  allowances  due  military  personnel,  who 
are  no  longer  In  the  serrlce  of  the  United  States,  and  which 
amounts  have  been  dlaaUowed  by  the  Comptroller  General  of  the 
United  States. 

Sac.  3.  That  the  Comptroller  General  of  the  United  States  be 
and  he  Is  hereby,  authorized  and  directed  to  credit  the  accounts  of 
F.  J.  Baker,  major.  Finance  Department.  $149.81,  of  which  amount 
$105.57  represents  payments  made  to  three  former  ofllcers  of  the 
National  Guard;  $37.80  representing  payments  made  to  two  former 
Reserve  Officers'  Training  Corps  students  of  the  University  of 
Florida  and  for  which  efforts  to  collect  from  the  Individual  payees 
for  the  overpayments  have  been  unsuccessful:  and  $6.94  paid  to  an 
officer  of  the  Army  for  Pullman  accommodations  used  by  him  on  a 
change  of  station  vmder  proper  orders,  bxit  for  which  the  cash 
receipt  necessary  to  support  the  voucher  covering  payment  was  lost, 
all  of  which  amounts  were  disallowed  by  the  Comptroller  General 
of  the  United  States  In  the  accounts  of  ICajor  Baker. 

Sac.  S.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorlaed  and  directed  to  credit  in  the  accounts 
of  Roy  W.  Camblln.  first  lieutenant.  Air  Corps  (formerly  disbursing 
officer.  Ellington  Field.  Tex.),  the  amount  of  $37.46.  said  amoxint 
being  public  funds  for  which  he  is  accountable  and  which  repre- 
sents amounts  due  to  errors  in  computing  ration  savings  due 
organizations  of  the  Army  which  have  since  been  disbanded. 

Ssc.  4.  That  the  Secretary  of  the  Treastur  be.  and  he  Is  hereby, 
authorized  and  directed  to  pay.  out  at  any  money  In  the  Treasury 
not  otherwise  appropriated  to  Eoy  W.  Camblln.  first  lieutenant. 
Air  Corps.  $10736.  representing  an  amount  erroneously  stopped 
against  his  pay  by  the  Secretary  of  War  for  disallowances  appearing 
In  his  accounts  as  disbursing  officer  at  Ellington  Field,  Tex..  In 
1921  and  1922,  and  which  disallowances  had  been  cleared  by  the 
Comptroller  General  of  the  United  SUtes  under  authority  of  law 
prior  to  the  collection  of  the  stoppage. 

8«c.  5.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorized  and  directed  to  credit  the  accounts 
of  F.  A.  Englehart.  major,  Ordnance  Department.  $44.87,  public 
funds  for  which  he  Is  accountable  and  which  represent  the  proceeds 
due  the  United  SUtes  from  cashier's  check  for  $70  drawn  on 
ICarch  30,  1925,  on  the  First  National  Bank.  Oonyers.  Ga..  which 
bank  failed  between  date  of  receiving  check  by  the  Government. 
April  2.  1925.  and  date  of  Its  presentation  for  payment,  April  17, 
1925,  $44.87  being  the  balance  outstanding  after  the  affairs  of  the 
above-mentioned  bank  had  been  liquidated. 

Ssc.  8.  That  the  Comptroller  General  at  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  accounts 
of  John  B.  Harper,  major.  Finance  Department,  the  sum  of  $80.64. 
public  funds  for  which  he  Is  accotmtable  and  which  were  paid  by 
him  to  Joseph  F.  Battiey,  first  Ueutenant,  Chemical  Warfare  Senr- 


loe,  for  mileage  performed  under  War  Departoient  orders  and 
which  amount  was  disallowed  by  the  OomptroUer  General  of  the 
United  States:  FroiHded,  That  the  amount  so  paid  shall  not  be 
charged  against  any  moneys  otherwise  due  payee. 

Sac.  7.  That  the  Comptrtdler  General  of  the  United  States  be. 
and  he  is  hereby,  authorlaed  and  directed  to  credit  In  the  aoootmts 
of  C.  Newton,  Jr..  major.  Finance  Department,  the  sum  of  $100,  said 
amount  being  public  funds  for  which  he  Is  accountable  and  which 
represents  a  payment  made  to  WllUam  A.  Weaver  for  services  tn 
testifying  as  an  expert  witness  at  a  general  ooxirt  martial  of  aa 
officer,  which  amount  has  been  disallowed  by  the  OomptroUer  aeo> 
eral  of  the  United  States. 

Ssc.  8.  "niat  the  Comptroller  General  of  the  United  States  be. 
and  he  Is  hereby,  authorised  and  directed  to  credit  In  the  aooounts 
of  K.  W.  Slauson.  captain.  Quartermaster  Corps,  th»  sum  of 
$32.36,  public  funds  for  which  he  is  accountable  and  wiilch  were 
paid  to  George  L.  Dewey,  first  lieutenant,  Infantry,  for  traveling 
expenses  and  disallowed  by  the  Comptroller  General  of  the  United 
States. 

See.  9.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
authcMTlzed  and  directed  to  pay.  out  ot  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  George  L.  Dewey,  first  lieutenant. 
United  SUtes  Army.  Um  sum  aC  $100.49,  being  the  amount  prop- 
erly due  him  for  traveling  expenses,  voucher  for  which  was  ap- 
proved for  payment  by  the  General  Accounting  Oflios  but  used 
as  an  offset  against  the  disallowances  in  the  aooounts  of  Capt. 
K.  W.  Slauson.  Quartermaster  Corps,  for  a  previous  payment  made 
Lieutenant  Dewey  for  travel  aUowance  while  on  duty  as  a  language 
student  In  France:  Provided,  That  no  charge  shall  be  raised  In  the 
accounU  of  K  W.  Slauson,  captain.  Quartermaster  Corps,  and  S.  J. 
Heller,  captain.  Quartermaster  CoriM.  on  account  of  this  payment. 

Sec.  10.  That  the  OomptroUer  General  of  the  United  Stetes  be. 
and  he  Is  hereby.  auUuMiaed  and  directed  to  credit  In  the  aooounU 
of  George  N.  Watson,  major.  Finance  Department,  the  sum  of  58 
oenU,  public  funds  for  which  he  is  accounUble  and  which  were 
paid  to  the  Western  Union  Telegraph  Co.  for  transmission  of  an 
official  message  and  which  amoxint  was  disallowed  by  the  Comp- 
troller General  of  the  United  SUtes  on  the  grounds  that  such 
message  coiUd  have  been  sent  by  naval  radio  serrloe  at  reduced 
cost. 

Sec.  11.  Any  amounts  which  otherwlss  may  have  been  due  any  of 
the  dlsbiuvlng  officers  mentioned  herein,  or.  in  the  case  of  de- 
ceased officers,  may  have  been  due  their  heirs,  for  any  other  pur- 
pose, and  which  amounts  or  any  part  thereof  have  been  used  as  a 
set-off  by  the  Comptroller  General  to  clear  disallowances  In  said 
officers'  accounts  mentioned  herein,  shaU  be  refimded  to  such 
disbursing  officer  or  their  heirs:  Provided.  That  any  amounU  re- 
funded by  any  of  said  disbursing  officers,  or  their  heirs,  to  the 
United  SUtes  on  accoimt  of  said  disallowances,  shall  alao  be  re- 
funded to  sxich  dlsbxirslng  officers  or  their  heirs:  Provided  further. 
That  no  part  of  the  amount  appropriated  in  tills  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  deUvered  to  or  reoelved  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  serrioes 
rendered  In  connection  with  said  claim.  It  shaU  be  unlawfid  for 
any  agent  or  agents,  attorney  or  attorneys,  to  ssact.  otdlect.  with- 
hold, or  receive  any  sum  of  the  amount  appropriated  m  this  act 
In  excess  of  10  percent  thereof  on  account  ox  services  rendered 
In  connection  with  said  <dalm,  any  contract  to  the  contrary  not- 
wlthsUndlng.  Any  person  Tlclatlng  the  provisions  of  this  act 
shall  be  deemed  guUty  of  a  misdemeanor  and  upon  conviction 
thereof  shaU  be  fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motlcm  to  reconsider  was  laid 
on  the  table. 

WALES  XSLAXD  PACXZXO   CO. 

The  Clerk  caUed  the  next  bill,  S.  753,  to  carry  cut  the 
findings  of  the  Court  of  Claims  in  the  case  of  the  Wales 
Island  Packing  Co. 

Mr.  HOPE  and  Mr.  HANCCXnc  of  New  York  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 


nrrKRHATIOHAL    MESCAimUt   MAUn   CO. 

The  Clerk  called  the  next  bill.  S.  788,  for  the  relief  of 
the  International  Mercantile  Marine  Co. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and.  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

COMPACinX  GEIfXKALB  TRAirSATLAMTIQTTX 

The  Clerk  called  the  next  bill,  8.  790,  for  the  relief  of  the 
Compagnie  Generale  TTansatlantique. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Ccmunittee  <m  Claims. 

KSITR  W.  LXHDQUXST 

The  Clerk  called  the  next  bill.  S.  905,  for  the  relief  of 
Edith  N.  Llndquist. 

There  being  no  objection,  the  CSerk  read  the  UH.  m 
follows: 

Be  if  enacted,  etc..  That  the  Secretary  of  the  TrsssuiTto  am- 
tfaorlaed  and  directed  to  909.  out  of  any  money  in  the  Iteesuty 


If 
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to  BdlUi  H. 
NkVy/tlM  sam  of  taoo  tn 
ttm  United  Scato*  for  mtwa 

tmrtmiu  alothinc  •■><  oUmt  ptnanai  oflw^ .    _ 

mat  *•  «t  Tofe^iama.  Japan,  an  SiplaariMr  1.  lOSt:  Pro«M«(l 
nat  no  part  oC  tbo  aaooat  apprayMitetf  te  this  act  in  tetetm  vt 
10  {MNMit  tfciriirf  ahall  be  paid  or  dsUTcrad  to  or  rcoatrwl  br 
ula.  attomcj  or  •ttoraaya.  on  aeoaunt  <rf  mmem 
tn  OMiaMtKm  wttb  said  claim.  It  abaU  Im  uniawftal  for 
(BBttk  attoraty  or  mttanmym.  to  azaet.  ooUaet.  wttb- 
....«..«  any  •«■»  «f  tlM  aaaovnt  approfirtated  tn  tbls  act 
of  10  percent  thereof  on  account  ct  Mrrtcoe  rendered  In 
m  wttb  aald  claim,  amf  aoatraet  to  the  oontrary  notwith* 
Any  paraoo  vtolattnc  tba  prorlstona  at  this  met  sball  be 
fUUtx  at  a  ■ilertenwnnr  and  upon  oonvtctlon  thereof  eball 
ftned  In  any  eaai  ■••  iiMnrHrj  •1.000. 


ta  es' 


The  Wl  «M  Ofdorod  to  be  read  »  third  Ume.  wm  rend  the 
third  time,  and  paaaed.  aiui  a  motion  to  reconsider  was  laid 
oq  the  table. 

e.  J.  MAST 

The  Clerk  called  the  next  bill.  8.  921.  for  the  reUef  of 
C.  J.  Mail, 
ifr.  C06TSLL0  and  Mr.  TRUAZ  objected,  and.  under  the 
the  bill  wao  reoommltted  to  the  Ooounlttee  oo  Claima. 


wm.  turn,  aae^ 

The  Clerk  called  the  next  bill.  8.  vm.  for  the  rrOtt  of 
Dr.  R.  N.  Hartpood. 
There  beiiw  no  objection,  the  Clerk  read  the  btU.  ae  lol- 


,  ete.  That  ta  tbe  admlnlatrattan  «<  tbe  act  en- 
to   provide   compcnaaUon    for    ■npfcifiin    at    tbe 
■•erlnc  injurlee  vhUa  In  tbe  perfomanoe  at  ttaalr 
oUmt  purpoeea  ".  approved  Be^tamber  7.  lOlA.  as 
iDded.  the  United  Statee  KmplOTeea'  Oompeosatlon  Commlaalon 
iMretoT  aietbortaed  to  winelder  and  JetMialne  the  claim  at  Dr. 
m.  ■anvaod   for   eompeiMatlon   for   drtahlltttee   to   hie  han<te 
tlved  vhtie  eetlng  a»  deelineleil  dental  eaamlner  on  fee 
at  linn  tela  ■■,   ItauL.   for  the  VeCerana'  adaUnletraUon.   In 

to  tha  Mane  estaat  aa  If  aald  a.  N.  Harvood 
uioa  for  the  baaalta  of  aakl  act  within  the  l-year 
period  rvqnliwd  by  ictt— a  IT  and  SO  thereof:  l*rcvided.  That 
no  benenu  ahaU  aoee«a  ftter  to  the  aupreiai  of  thta  aet. 


The  bill  «ae  ordered  to  be  read  a  third  Ume.  was  read  the 
third  time,  and  paaeed.  and  a  motion  to  reconsider  was  laid 
OQ  theUbie. 

a.  caoaci  w, 


Tht  Ctertt  cafled  the  next  bill,  a  lOM.  authoitHui  adjwt- 
of  the  dafm  of  Dr.  Georie  W.  Ritchey. 
TBUAX  and  Mr.  McFARULNS  objected,  and.  under 
recommitted  to  the  Committee  on 


-ff 


ILAA  GOa 

The  Clerk  called  the  next  bill.  8. 1038.  aothorlxtnc  ad^t- 
ment  of  the  claim  of  Elda  Oeer. 
There  being  no  objection,  the  Clerk  read  the  bOl.  as  foI< 


Bt  it  enacted.  »te..  That  the  Coaaptroner  OenenU  of  the  United 
Weiea  be.  and  ha  la  hereby,  authortaed  and  dliwcted  to  adjnat  and 
eectle  tlie  eiatai  at  BMa  Oeer  for  refund  at  dupMoata  eelleetlaei  aMMle 
tion  her  far  tha  tmaipertatlaB.  oa  tha  U.  i.  Arogr  traupcvt  Jte- 
oubiic.  which  aallad  from  Balboa.  Canal  Zoo;  Septemttar  8.  IB33. 
for  flan  Franeteeo,  OWtf ..  or  otM  autemoblle.  Ford  aedan.  motor  no. 
A-4Ueeoa.  and  allow  aald  claim  In  tha  aum  of  not  to  wcaad  las. 
There  la  Ikcnhy  eppwytl»tad.  out  ai  any  money  in  the  Treaaury 
not  ocherwtae  appropriated,  the  aum  at  fdo.  or  ao  much  thereof  aa 
■1^  be  ammmmf.  tar  the  pnymant  at  aakl  claim. 

the  bm  was  ordered  to  be  read  a  third  time,  was  read  the 
third  ttBie.  and  passed,  and  a  motion  to  reeocMlder  was  laid 
OB  the  tabit. 

jutm  s.  TOWS 

Calendar,  a 
tha  Mil 


Tbe  Clerk  called  the  next  bill  on  the  Private 
imi,  for  the  reUef  of  JaiMS  R  Toun«. 

Hm  speaker.    U  thsre  objection? 

Mr.  McPARLANB  and  Mr.  TRUAZ  objected, 
was  recommitted  to  the  Coounittee  on  Claims. 


GassHsraii 
The  Clerk  caDed  the  next  bill  on  the  Private 
1111.  for  the  rottef  of  Isldor  Qrecmpan. 
There  being  no  objection,  the  Clerk  read  the  blU. 


.8. 
fol- 


1*  u 
he  Is  hereby 


authorlaafi  and 


at  tha  Tiia— J  ha. 

to  pay.  out  of  any  money 


la  tbe  Treaaury  not  otherwiae  appropriated,  to  Xildor  Oraenapan 
the  aum  of  tLSOO.  Such  sum  representa  the  amount  of  a  fine 
paid  by  laldor  Oreenapan  pursuant  to  a  conTictlon  for  Ttalatlng 
eertaln  provtatooa  of  the  Lierer  Act  of  August  10.  1917.  aa  amended. 
prior  to  the  declaraUon  l>y  the  Supreme  Court  of  the  United  Stataa 
at  the  uneooatatuttonaltty  at  aoeh  proaialona: 

With  the  following  committee  amendments: 

Page  1.  line  6.  after  the  figures  "  SLfiOO  "  Insert  "  tn  fuU  aettle- 
ment  of  all  elalma  against  the  Oovemment  of  the  United  Statee." 

Page  2.  line  I.  after  the  word  "  prortalons ".  Insert  "  Provided, 
That  no  part  of  the  amount  appropriated  In  this  act  In  exoeea  at 
10  percent  thereof  shall  he  paid  or  deltrered  to  or  reeetred  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  aerrlcee 
rendered  In  connection  with  aald  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  wtth- 
hcid,  at  receive  any  s\un  of  the  amount  appropriated  In  this  act 
In  ezceea  of  10  percent  thereof  on  account  of  services  rendered  ta 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  atiall  Im 
deemed  giillty  of  a  misdemeanor  and  upon  conviction  thereof  wbaM 
be  fined  In  any  sum  not  exceeding  gl.000." 

Ihe  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

PAUL  B.  CISSWXLL 

The  Clerk  called  the  next  bUl  on  the  Private  Calendar, 
&  1474,  for  the  rehef  of  Paul  H.  Creswell. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

•c  If  ewaetfd.  etc..  That  the  Oaeretary  at  the  Treaaury  la  hereby 
authortaed  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwiae  appropriated,  the  susa  of  $60  to  Paul  H.  Creewell.  of 
Cincinnati.  Ohio,  reprweantlng  payment  to  the  following  peraona  as 
apeclal  balUffs.  Henry  lialcher.  epeetal  bailiff  In  charge  of  a»- 
qnaatered  Jury  March  14.  IS.  11.  and  S3.  ItSl.  gao;  iohn  H.  Potts. 
aaoM.  March  14  and  21.  1S31.  gie:  Bobert  Poppe.  aame.  March  14.  IS. 
ai.  and  S3.  1831.  tSO;  which  amoanta  ware  disallowed  by  the  Comp- 
troUer  Oeneral  In  the  eetttement  of  tbe  accoonta  at  aakl  Paul  H. 
CneweU.  aa  United  Statee  marahal  for  the  southern  district  of 
Ohio,  and  paid  Into  tbe  Tresauiy  by  eald  Paul  H.  Oraewell  umtsr 
data  at  April  1.  ISSS. 

With  the  following  committee  amendment: 

Page  1.  line  S.  strike  out  the  words  **  repreeentlng  payaMaS  *  and 
insert  "  tn  fun  aettlement  of  ail  etahna  against  the  Oovamnent  at 
the  Untted  fltatea  for  paymenta  *;  and  on  page  3.  line  S.  after  tbe 
Qguree  "  ISSS  ",  Insert  "  Prorkfed.  That  no  part  of  the  amount  appro- 
priated tn  this  act  in  csceas  of  10  pereem  Iftsreof  shall  be  pi^  or 
dettvered  to  or  rsestrsd  by  any  agtrot  or  agenta.  attorney  or  attor- 
neys, on  aeeooat  at  aertlces  rendered  tn  connection  with  CMld 
claim,  It  stuUl  be  xinlawful  for  any  agent  or  agcnte.  attorney  or 
attorneys,  to  exact,  collect,  wtthhold.  or  iweelfa  any  sum  of  tbe 
amount  appropriated  In  this  act  tn  exceas  of  10  percent  thereof  on 
aoeount  of  aerrloes  rendered  tn  connsctlon  with  eald  claim,  any 
contract  to  tha  eontrary  notwithstanding.  Any  pereon  vlolaUng 
the  prcmslooB  of  this  act  shall  t>e  deemed  guilty  of  a  mlsdemeaiior 
and  upon  oonrlctlon  thereof  aliaU  be  fined  la  any  sum  not  ascend- 
ing tlJOOO." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  tixae, 
was  read  the  third  time,  and  psised.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MICK  c.  coopsa 

The  Clerk  called  the  next  bill  on  the  Prirate  Calendar, 
8. 1487.  for  the  relief  of  ICck  C.  Cooper. 
There  btiat  oo  objection,  the  Clerk  read  the  bill,  as  follows: 


Be  U  emmatad.  etc..  That  tbe  Secretary  of  the  Treasury  be.  iomI 
he  U  hereby,  authortaed  and  directed  to  pay  to  Mick  C.  Coo])er, 
at  Orient,  Waahlngton.  out  of  any  money  in  ttie  Treasin7  oot 
otherwiae  appropriated,  the  sum  at  SSO.ll.  in  full  satisfaction  of  all 
elalma  against  the  Oovemment  for  meat  fumlahed  the  Pcrest 
Ssrrlee  In  Jxme  1830:  Provided,  That  no  part  of  the  amount  apptt)- 
prtated  in  this  act  in  exoeea  of  10  peraent  thereof  shall  be  paid 
or  delivered  to  or  reocived  by  any  agent  or  agents,  attorney  or 
attomeya.  on  account  of  services  rendered  In  connection  with  i«ld 
claim.  It  ahall  be  unlawful  for  any  agent  or  agents,  attomej  or 
attomeya^  to  exact,  eollect.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  this  act  In  excaea  of  10  percent  thei-eof 
on  accotint  of  aarrlcee  rendered  In  connection  with  aald  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  peraon  violaling 
the  provisions  of  this  act  ahall  be  daesocd  guilty  of  a  mlsdemeaoor 
and  upon  conviction  thereoC  AaH  be  fload  in  any  mm  qq^ 
exoeedlng  •1.000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


CHAKUCS  A.  LKWXS 

Ihe  Clerk  called  the  next  bill  on  the  Private  Calendar, 
a.  742.  for  the  relief  of  Charles  A.  Lewis. 

There  being  no  objection,  the  Clerk  read  the  bOl,  as 

follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  the  act  en- 
titled "An  act  to  provide  compenaatlon  for  employeee  of  the  United 
States  suffering  Injxiriea  wlille  In  the  performance  of  their  duties, 
and  for  other  purpoeea",  approved  September  7,  1810,  as  amended, 
the  United  States  Employees'  Compensation  Commission  la  hereby 
authorized  to  consider  and  determine  the  claim  of  Charles  A. 
Lewis  In  the  same  manner  and  to  the  same  extent  aa  if  said 
Charles  A.  Lewis  had  made  application  for  the  beneftta  of  aald 
act  within  the  1-year  period  required  by  sections  17  and  20 
thereof:  Provided.  That  no  benefits  shall  socrue  prior  to  the 
approval  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

HXRMAK  W.  BXN8IL 

The  Clerk  called  the  bill  (H.  R.  3109)  for  the  relief  of 
Herman  W.  Bensel. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  Tliat  In  the  admlnlstratloo  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
aoldlers  Herman  W.  Bensel,  who  aerved  aa  a  sergeant  in  Company 
H.  One  Hundred  and  Fifty-seventh  Regiment Volunteer  In- 
fantry. National  Guard,  shall  hereafter  be  held  and  considered  to 
have  been  honorably  discharged  from  the  military  service  of  the 
United  States  as  a  member  of  that  organisation  on  or  about  the 
36th  day  of  ^rU  1818. 

With  the  following  committee  amendment: 

Line  10,  after  the  flgiu-es  "  1818 ",  Insert  "Provided.  That  no 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued  prior 
to  the  passage  of  this  act." 

The  amendment  was  agreed  to,  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  moticm  to  reconsider  laid 
on  the  table. 

WILLIAM  J.  COCKS 

The  Clerk  called  the  biU  (8. 941)  for  the  relief  of  William  J. 
Cocke. 

Mr.  HANCOCK  of  New  York,  Mr.  THUAX  and  Mr.  C08- 
TELLO  objected,  and  the  bill  was  recommitted  to  the  Com- 
mittee on  War  Claims. 

STXFUSir  sowiwsxi 

The  Clerk  caUed  the  bill  (H.  R.  6788)  for  the  relief  of 
Stephen  Sowlnski. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Military  Affairs. 

HOMKK  J.  WILLIAMSOV 

The  Clerk  called  the  bill  (H.  R.  616)  for  the  relief  of 
Homer  J.  Williamson. 

Mr.  McPARLANE  and  Mr.  TRUAZ  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

KUSTACI  FAUCS 

The  Clerk  called  the  bill  (H.  R.  2978)  for  the  relief  of 
Eustace  Parks. 

Mr.  TRUAX  and  Mr.  HANCOCK  of  New  York  objected, 
and  the  Mil  was  recommitted  to  the  Committee  on  Claims. 
■Ajncns  tBstvi  ura  co.  or  omaba 

The  Clerk  called  the  bill  (H.  R.  3155)  to  authorize  the 
Secretary  of  the  Treasury  of  the  United  States  to  refund  to 
the  Bankers  Reserve  Life  Co.  of  Omaha.  Nebr.,  and  the  Wis- 
consin National  Life  Insurance  Co..  of  Oshkosb.  Wis.,  income 
taxes  illegally  paid  to  the  United  States  Treasury. 

Mr.  HOPE  and  Mr.  McFARLANE  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

XMAHUXL  BBATSIS 

The  Clerk  called  the  bill  (H.  R.  3866)  for  tbe  relief  of 
Emanuel  Bratses. 

Mr.  TRUAX  and  Mr.  McPARLANB  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

AST  MSTAL   OOBSllUCIlOli   00. 

The  Clerk  called  the  bill  (H.  R.  3934)  for  the  relief  of 
Art  Metal  Construction  Co.  with  respect  to  the  maintenance 


of  suit  against  the  United  States  for  the  recovery  of  any 
income  or  profits  Uxes  paid  to  the  United  States  for  the 
calendar  year  1918  in  excess  of  the  amount  of  taxes  law- 
fully due  for  such  period. 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and  the  bill 
was  recommitted  to  the  Committee  cm  Claims. 

jKssn  T.  LAimrr 

The  Clerk  caUed  the  bill  (H.  R.  4060)  for  the  relief  of 
Jessie  T.  Laflerty. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

OASnXLD  AXTHVX  BOSS 

The  aerk  caUed  the  bill  (H.  R.  4079)  for  the  relief  of  Gar- 
field Arthur  Ross. 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and  the  biU 
was  recommitted  to  the  Committee  on  Claims. 

CHASLB   H.   BOLTXMAK.   GIOKGB   D.    RUBSASD.   AMD   WILLIAM  L. 

THIBADBAU 

The  Clerk  called  the  bill  (H.  R.  4853)  for  the  relief  of 
Charles  H.  Holtzman,  former  collector  of  customs.  Baltimore, 
Md.;  George  D.  Hubbard,  former  collector  of  customs,  Seat- 
tle, Wash.;  and  William  L.  Thibadeau.  former  customs  agent. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  Tluit  the  Comptroller  General  of  the  United 
States  be.  and  he  la  hereby,  authorlaed  and  directed  to  credit  In 
the  accounts  of  Charles  H.  Holtsman.  former  coUector  of  customs, 
Baltimore,  Md..  the  sum  of  $704J0:  In  the  accoimta  of  Oeorge  D. 
Hubbard,  former  collector  of  cuatoma.  Seattle.  Wash.,  the  sum  of 
S45ul5:  and  In  tbe  accoimts  of  William  L.  Thibadeau,  former  cus- 
toms agent,  the  sum  of  $158.48,  such  sums  representing  the 
amount  of  payments,  heretofore  disallowed  by  the  Comptroller 
General,  covering  expenses  Incident  to  the  transfer  of  Mr.  Thiba- 
deau from  his  offlclal  station  at  Baltimore,  Md.,  to  Seattle.  Wash. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  the  table. 

A.  BAKVOLPH  BOLLAOAT 

The  Clerk  called  the  next  bill.  S.  1110.  for  the  relief  of 
A.  Randolph  Holladay. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and  tbe  bill, 
under  the  rule,  was  recommitted  to  the  Committee  on 
Claims. 

VXTKM  B.   SIUBB8   AITP   XLIZABBTH   S.   STVBBS 

The  Clerk  called  tbe  next  bill.  S.  1386.  to  confer  jurisdic- 
tion upon  tbe  Court  of  Claims  to  hear,  determine,  and  render 
judgment  upon  the  claim,  or  claims,  of  Duke  E.  Stubbs  and 
Elizabeth  S.  Stubbs,  both  of  McKinley  Park.  Alaska. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  jurisdiction  is  hereby  conferred  upon 
the  Coiut  of  Claims  of  the  United  Statee  to  liear,  determine,  and 
render  Judpnent  upon  the  claim,  or  claims,  at  Duke  B.  Stubba 
and  Ellaabeth  8.  Stubbs,  or  either  of  them,  both  of  McKinley 
Park,  AlstlTf.  for  any  losses  and  damages  sustained  by  Duke  m. 
Stubbs  and  Xtiaabeth  S.  Stubbs  in  the  sllTer-fox  farming  and 
trading-post  business,  or  other  buslnsss  and  occupation,  conducted 
by  them,  or  either  of  them,  at  McKinley  Park,  Alaska,  arlsinc  out 
of  the  eztemlon  at  the  limits  of  the  Mount  McKinley  Matlonal 
Park  by  an  act  of  Congress  approred  on  the  18th  day  at  March 
1833  (47  Stat.  08),  and/or  by  Tlrtue  of  any  sets,  or  actions,  of 
any  and  aU  oOcers  and  employeee  of  the  United  SUtee  in  carrying 
out  or  in  connection  with  the  extension  of  the  limits  of  Mount 
McKinley  National  Park  after  the  18th  day  of  March  lOSa:  Pro- 
vided.  That  the  action  In  the  Court  of  Claims  to  establish  such 
losses  »iu«  damagee  may  be  instituted  within  1  year  from  the  data 
of  the  approval  of  this  act.  and  the  same  right  of  appeal  to  tha 
United  Statee  Supreme  Court  from  the  Judgment  of  tbe  Court  of 
Claims  shall  be  had  as  in  other  causes  in  that  court. 

The  Ull  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 

BXiijAMDr  r.  joiras 

The  Clerk  caDed  the  next  bin,  H.  R.  1563,  for  the  relief 
of  Benjamin  F.  Jones. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill,  imder  the  rule,  was  recommitted  to  the  Committee 
on  Military  Affairs. 
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lir.  BLAlfD.  Mr.  Speaker.  I  Mk  ODMilmoiu  oonsent  Vbmi 
the  Committee  on  ilerctuuit  Martne  and  Plsbertes  be  per- 
mitted to  sit  during  tto*  MMlon  of  tte  Honae  this  •ftemooo. 

Ttw  8PKAKBR.  Is  there  obJectk»  to  tlie  request  of  the 
ItPtlrinsn  from  V1rglnla7 

TiMre  wu  no  objectloa. 
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The  SPEAKKR.  The  Clerk  will  caU  the  next  tain  on  the 
Prtvmte  Calendar. 

JAIOB  J.  JORBAir 

The  Clerk  called  the  next  bill.  8.  347.  for  the  relief  of 
James  J.  Jordan. 

The  8PIAKER.    la  there  objection? 

Mr.  ROPE.  Mr.  COSTEXXO.  and  Mr.  HANCOCK  of  New 
York  objactad,  mtA  Ihe  bin.  under  the  role,  was  recommitted 
to  the  CiMiimsi  OB  MUnary  Affairs. 

'  MAj.  jossra  H.  mcxrr 

The  Clerk  caUed  the  next  bin.  H.  R.  6M1.  tor  the  reUef  of 
MaJ.  Joseph  H.  Hlckey. 

The  SPEAKER.    la  there  objection? 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bin. 
tmder  the  role,  was  recommitted  to  the  Committee  on  Claims, 
□fvuirs  or  rLATHXAO  iisnvATioii 

Tbte  Clerk  called  the  next  bUl.  H.  R.  MSa.  for  tbe  relief  at 
osrtaln  Indians  <^  the  Flathead  Reserratkm  killed  or  Injured 
en  route  to  dedication  ceremonies  of  the  Qolng-to-the-Sun 
Hlchwajr.  Olader  NaUonal  Park. 

Tbe  8PBAKZR.  Is  there  objection  to  the  pi  socint  eon- 
sMeraUon  of  the  bin? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  slmUar  Senate  biU. 
8.  2148.  win  be  substituted  for  the  House  UU. 

Ttiere  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  foOowi: 

B«tt*mmeUd.  9tc..  Tb«t  Xbm  8M9«tary  of  tb*  TrMmiry  be.  mmI  h« 
kibwaby.  iiMiiBlSii  and  dmetetf  to  p»y.  o«t  of  any  aaoniry  in  the 
TreMury  not  oUMrvtae  approprutcd.  tbe  wtamm  vt  S3JB0  la  full 
Mtttement  of  all  eUlme  of  the  tollowing  Tn/ii«nt  at  tbe  rutbead 
hMtnn  ItaHfiktlaii.  Mont.,  affalsst  tbe  ITnitcO  SUtw.  artstng 
MS  or  any  and  all  Injuriee  •uatalned  wbUe  en  rooto  to  «ha  tijlim 
Ma  owoawmiea  of  tbe  Ootng-to-tbo-Sua  fUgbvay  m  Oteeler 
Rational  Park  In  tbe  amount*  Indicated:  fiopble  Conko  fOOQ- 
Umrj  Caknrabean  WmalliialoKMi.  $100;  Alexander  Calowabcan,  $350* 
Mlchael  Smaliaalmon.  MMe  Jpeepb  Woodcock.  $30:  Martlne  81- 
wabaab.  saO:  aopbia  O.  Oasali^  IMe  8a|ible  Molflm  «000:  laabel 
^^«Ajo.^(h  CDHW  Otmojo.  UO.  Man  Kj^r  Stateah.  seoO:  &mm 
MXi^  Oootoo.  080:  Ptore  Pierre.  $80:  WDMam  Michel.  SSO;  Andrew 
iMKj^ear.  tlOO:  PwmiMerf.  That  tf  any  of  tbe  beanAebule*  under 
t^t*  Act  are  ilereaeid.  paynent  bereln  aatbortaed  atell  be  rn»^ 
to  their  heirs;  and  to  pay  the  nun  oT  18.000  to  tbe  betra  ot  Loutae 
C^Hooya^.  deceaeed.  and  tbe  aum  of  $S.0OO  to  tbe  helre  of  Michel 
lUaw.  daeiaMft.  aleo  of  tbe  PlatbeMl  Indian  miiiaUon.  who  were 
klUad  wbUe  «n  route  to  tbe  aald  dedlcatton  eerwnonlee  of  tbe 
Oolltg-t»-tb*-«ua  Highway  in  Olader  National  Park  In  f^ill  aeCtle- 
SMtit  of  aU  elalme  acalasS  tbe  United  Stotaa  aiteu«  o«tt  of  tbe 
Oeatb  of  tbe  aakl  Indians  oa  tbs  aald  oecaatoik.    ^^ 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
ths  third  time,  and  psissri,  and  a  ssotion  to  reconsider  was 
laid  on  the  table. 

A  HBUar  House  bin  <H.  R.  §433)  was  laid  on  the  table. 
csfASLsa  e.  acaxLuira 

The  Ctertt  caUed  the  next  bin.  H.  R.  IWl.  for  the  relief 
of  Charles  C.  Hrhilllng 

The  8PKAKXR.    Is  there  cftJOitloBV 

Mr  HANCOCK  of  Hew  York.  Ut.  BOPS,  and  Mr  Mc- 
FARUU^  objected,  and  the  bin.  onder  the  rule,  was  recom- 
mitted (o  the  Committee  on  Claims. 


Ibe  deft  oaDad  the  next  bill.  H.  R.  SH.  for  ti»  rehef 
of  John  N.  Brooks. 
The  SPEAKKR.    Is  there  otWfctkiT 
Ux.  COBIEUX>  and  Mr.  TRUAX  objected,  and  the  biU. 
the  tula,  was  recommitted  to   tha  ntwnmift^  q^ 


cvnaaaxs 

Hm  deric  tmOitd  the  next  bill.  H.  R.  260.  for  tba  xvttsf  of 
florens  Qutierres. 

1 


The  SPEAKER.    Is  there  objection? 

Tliere  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  TbaX  tbe  Secretary  of  tbe  Treasxiry  be.  and 
he  la  hereby,  antborlaad  and  directed  to  pay,  out  of  any  montry  In 
the  Treasury  not  otherwlae  appropriated  and  In  full  aettleinent 
•Calnct  the  Oovemment.  the  eum  of  S500  to  Florenz  Gutierrez, 
itlon  for  injurtee  euetalaed  wtien  etruek  bf  a  Uiuted 
prohibition  fehide  on  Oeoemfear  11.  ISM. 


With  the  following  commlt.tee  amendment: 

Page  1.  Una  •.  after  tbe  flgursa,  tneert  a  colon  and  the  foUow- 
iDg:  "  Prorided,  That  no  part  of  tiM  amount  appropriated  In  tbla 
ac«  m  eaceae  of  10  percent  tbereoC  abaU  be  paid  or  dellverttl  to 
or  received  by  any  agent  or  agenta.  attorney  or  attomeyft,  on 
account  of  ■eiileaa  rendered  tn  connection  with  aald  datm.  It 
shall  be  unlawful  for  any  agent  or  agenta.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  <rf  tbe  anoonS 
appropriated  In  this  set  In  excess  of  10  percent  thereof  on  ac- 
count of  serrlcee  rendered  In  eonr>ectlon  with  said  claim,  any 
eontrvet  to  tbe  contrary  notwithstanding.  Any  person  Tlolatlng 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  mlade- 
meanor  and  upon  conviction  thereof  shall  be  fined  In  any  sum 
not  exceeding  11.000." 

Tike  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  umI 
read  a  third  time,  was  read  the  third  time,  and  passed,  and 
a  oaodon  to  reoonatder  wms  laid  on  the  table. 


ocas  A.  BKjnrxTT 

The  Clerk  caUed  the  next  bin.  H.  R.  812.  for  the  teUef 
of  Cora  A.  Beiuiett. 

Mr.  COSTELIX)  and  Mr.  TRUAX  objected,  and,  under  the 
nile.  the  bUl  was  recommitted  to  the  Committee  on  Claims. 

nmf   PKKDLKTOlf 

The  Clerk  called  the  next  bill.  H.  R.  »49.  for  the  rtHet 
of  Irvln  Pendleton. 

Iliere  beinc  no  objection,  the  Clerk  read  the  hill,  as 
follows: 


Be  it  tMrnetm*,  etc..  That  aeettana  n  and  ao  of  tlie  act  entitled 
"An  act  to  provide  compensation  for  employees  of  the  United  State* 
suffering  Injuries  while  In  the  perfcnnnance  of  their  duties,  and  for 
other  purpoeee  ",  approved  September  T,  1016,  as  amended  (U.  8. 
C.  tlUe  &.  sees.  787  and  770),  are  hereby  waived  In  favor  oi  Inrln 
Pendleton,  of  CampbelUburg.  Ky..  who  sustained  an  Injiny  while 
employed  In  the  Government  alr-nltrate  plant  at  Muscle  Shoala, 
Ala«  tn  1818.  which  reaulted  la  permanent  physical  dlaabUlty.  and 
bla  case  la  authnrliisd  to  be  considered  and  acted  upon  under  tbe 
remaining  provisions  of  such  act.  as  amended.  If  he  files  a  notice 
of  such  injury  and  claim  for  compenaatlon  with  the  United  States 
Employees'  Compensation  Commlaaton  not  later  than  60  days  frxMn 
tbe  date  of  tbe  enactment  of  this  act. 

Tbe  term  *  Injury  ".  as  xised  In  this  act,  shall  have  Hw 
assigned  to  such  term  In  section  40  of  such  act  of 
1818.  aa  amended  (U.  a.  O.,  UUe  6,  sae.  790). 

With  the  foUowlns  committee  amendment: 

strike  out  all  after  tbe  enacting  ciauee  and  insert  the  following: 
"  Th*t  tbe  Daltad  States  Employees'  Compensation  Cocumlssica  be, 
and  It  is  hereby,  authorized  to  consider  and  determine  the  claim  of 
Irvin  Pendleton  for  diaabllity  reavilting  from  Injuries  aUegi-d  to 
have  been  suatalsMl  la  the  oooraa  of  bla  amplo]ranent  In  tbe  Oov- 
ernment  sir-nitrate  plant  at  Muaela  Sboals,  Ala..  In  1818.  lukdar 
tbe  provisions  of  the  act  entitled  'An  act  to  provide  compensation 
for  employee*  of  the  United  Stabaa  suflerlng  injuries  while  in  the 
performance  of  their  dutlea.  and  for  other  purposes  '.  approved 
September  7.  1916,  aa  amended,  except  that  sections  17  and  80  of 
the  said  act  are  hereby  waived:  Provided.  That  be  shall  flla  rviT»li>e 
of  sucb  injury  and  clAlra  for  oompsaaation  therefor  not  later  ^Hnn 
80  day*  from  tbe  date  of  the  enactment  of  this  act:  And  provided 
further.  That  no  t>eneflU  shall  accrue  prior  to  the  approraloC  ***^ 
act." 

The  commlttae  amendment  was  agreed  to. 

Tbe  MO  was  ordsrad  to  be  enerossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. ' 


OSAO  M'CUTIX 

The  Clerk  called  tbe  next  bill.  H.  B.  12f2.  for  tlM  ralM 
of  Grace  McClure. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 


a*  U  eMCted,  cte,  Tbaft  tha  aacrctary  of  tbe  Treasury  be.  and 
b*  la  hereby,  aotbcrtaed  and  directed  to  pay,  out  of  any  money  In 
the  Treasury  no*  otherwlae  approprtated  and  in  foO  iiiriiiiiiiMl 
against  tbe  OcewBir,  (b*  sum  of  a«.000.  to  Grace  McCl\n«. 
widow  of  Percy  MOQare.  who  died  of  Injuriee  received  as  a  result 
cT  a  nnMtiinn  wtth  a  United  Statea  ClTlllan  Oonaerratlon  Oksrps 


With  the  foHowlng  committee  amendment: 

Page  1.  line  9,  after  tbe  word  "truck"  Insert  tbe  ftdlowlng: 
**  Provided,  Tbat  no  part  of  the  amount  appropriated  In  tbls  act 
in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attomeya,  on  account 
of  services  rendered  In  connection  with  sskid  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  siun  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  aoeount  of  seivlce* 
rendered  in  connection  with  said  claim,  any  contract  to  the  c(si- 
trary  notwithstanding.  Any  person  violating  tbe  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  in  any  sum  not  exceeding  81.000." 

The  amendment  was  agreed  to. 

Tlie  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 


BOMB   J.  WTLUSMWOir 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  233.  the  biU  (H.  R.  616)  for  the  reUef 
of  Homer  J.  WlUlamson. 

The  SPEAKER.  Is  there  obJectloQ  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bin? 

There  being  no  objection,  the  Clerk  read  the  1^  as 
foUows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  tbe  Treasury  be,  and 
be  Is  hereby,  suthorlsed  and  directed  to  pay,  out  of  any  money  tn 
the  Treasury  not  otherwise  appropriated,  to  Homer  J.  Williamson 
the  sum  of  $1,045.81  as  a  refund  on  Income  tax  paid  by  Homer  J. 
Williamson  by  reason  of  an  error  made  by  a  deputy  collector  at 
Indianapolis,  Ind. 

With  the  foUowlng  committee  amendments: 

Page  1,  line  6.  strike  out  the  word  "  as "  and  Insert  in  lieu 
thereof  the  following :  "  in  full  settlement  of  all  claims  against 
the  United  SUtes  for." 

Page  1,  line  9,  after  the  word  "Indiana",  insert  the  following: 
"  :  ProxHded,  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta,  attorney  or  attome3r8,  to  exact, 
collect,  withhold,  or  receive  any  siim  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claUn,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vk^tlng  the  provisions  of 
this  act  shall  be  deemed  giUlty  of  a  misdemeanor  and  upon  con- 
Tictlon  thereof  shall  be  fined  in  any  sum  not  exceeding  81,000." 

The  committee  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

K.  0.  BRISXIIO 

The  Clerk  caUed  the  next  biU,  H.  R.  1365,  for  the  reUef  of 
E.  G.  Briseno. 

Mr.  COSTEUjO  and  Mr.  TRUAX  objected,  and.  under  the 
rule,  the  biU  was  recommitted  to  the  Committee  on  Claims. 

PaiNTZ-BIXDBRMAII  CO. 

The  Clerk  caned  the  next  bin.  H.  R.  1485.  to  pay  to  the 
Printz-Blederman  Co.,  of  Cleveland.  Ohio,  the  sum  of 
$741.40,  money  paid  as  duty  cm  merchandise  imported  under 
section  308  of  the  Tariff  Act. 

ICr.  McFARLANE  and  Mr.  TRUAX  objected,  and,  under 
the  rule,  the  bUl  was  recommitted  to  the  Committee  on 
Claims. 

XYXLTW  JOTTKX 

The  aerk  caUed  the  next  bin.  H.  R.  1541.  for  the  reUef  of 
Evelyn  Jotter. 

There  being  no  objection,  the  Clerk  read  the  bin,  as  fol- 
lows: 

Be  it  enacted,  etc..  Tbat  sections  10,  It.  and  30  of  the  act 
entiUed  "An  act  to  provide  compensation  for  employees  of  the 
United  State*  stifferlng  injurte*  while  in  the  performance  .of  tbelr 
duties,  and  for  other  purposes",  approved  September  7,  1916,  as 
amended  (U.  8.  C.  Utle  6,  sees.  760,  767,  and  770;  U.  S.  C  Supp. 
Vn,  tlUe  5,  sec.  760) ,  are  hereby  waived  in  favor  of  Svalyn  Jotter, 
widow  of  Walter  S.  Jotter,  late  asKKiato  forester.  United  Stetes 
Porest  Service,  at  San  Prandsoo,  Calif.,  and  her  case  is 
authorized  to  be  considered  and  acted  upon  under  the  remaining 


l»oTtolons  of  aucb  act.  aa  amended,  if  she  files  a  claim  tor  com- 
pensaUon  with  tbe  United  Stetes  Kmployees'  OompensaUon  Oon- 
mlsaion  not  later  than  80  di^  after  the  date  of  enactment  of  this 
act. 

The  disease  reeulting  In  tbe  death  on  July  8,  1881,  ot  tb*  said 
Walter  B.  Jotter  shall,  for  tbe  pxirpoaea  of  determining  bis  wldoWa 
right  to  compenaatlon  under  such  act  of  SeptembM*  7.  1918.  as 
amended,  be  held  to  have  been  caused  by  unusually  seTere  strain 
to  which  be  was  subjected  while  In  the  performaao*  ot  bla  dutlaa. 

With  the  fono-wing  committee  amendment: 

That  the  llnUtetlon  provisions  in  section  10,  and  sections  17  and 
30  of  the  act  entitled  "An  act  to  provide  compensation  for  em- 
ployees of  the  United  Stetes  suffering  injuries  while  In  tbe  per- 
formance of  their  dutlea,  and  for  other  purpose*",  approved 
September  7,  1910.  as  amended,  are  hereby  waived  in  favor  of 
Svelyn  Jotter,  widow  ot  Walter  S.  Jotter,  who  is  aUaged  to  have 
died  as  a  result  of  Injurle*  austained  while  in  tbe  partormanoe 
of  his  duties  as  associate  forester.  United  State*  Por«*t  Senric*, 
between  January  10,  1919.  and  JiUy  8.  1981:  ProvMUd.  That  no 
beneflte  sbaU  accrue  prior  to  the  approval  of  tbls  aoi. 

The  amendment  was  agreed  to;  and  the  bin  was  ordered 
to  be  engrossed  and  read  a  third  time,  was  read  the  third 
time,  and  passed,  and  a  motion  to  reconsider  was  laid  on 
the  table. 

0.  suss  a  Bto..  nrc. 

The  Clerk  caned  the  next  bUl.  H.  R.  2674.  for  the  reUef  of 
G.  EUas  k  Bro..  Inc. 

Mr.  HOPE.  Mr.  McFARLANE.  and  Mr.  C08TELLO  ob- 
jected, and.  under  the  rule,  the  bin  was  recommitted  to  tbe 
Committee  <m  Claims. 

WnXXAM  LOUX8  PirTRAH 

The  Clerk  caUed  the  next  bin.  H.  R.  3107.  for  the  reUef  of 
wmiam  Louis  Pltthan. 

There  being  no  objection,  the  Cleiit  read  the  Un.  as 
f(^ows: 

Be  it  enacted,  ete^  That  there  la  hereby  autborlaed  to  b*  appro- 
priated, out  of  any  money  In  the  TTMSury  not  otherwise  ap- 
propriated, the  sum  of  8310  to  be  paid  to  William  Louis  Pltthan, 
in  full  satisfaction  of  his  claim  against  the  United  States  for 
services  rendered  as  extradition  agent  in  the  matter  of  the  appU- 
cation  for  the  extradition  from  England  at  Claud*  W.  Daniels. 

With  the  foUowlng  committee  amendment: 

Page  1,  line  3,  strike  out  "That  there  is  hereby  authorised  to 
b*  appropriated  "  and  insert  in  lieu  thereof  the  foUowlng :  "  That 
the  Secretary  ot  tbe  Treasury  be.  and  b*  Is  hereby,  autborlaed 
and  directed  to  pay." 
Page  1.  line  6.  strike  out  tbe  words  "  to  be  paid." 
Page  1.  line  10,  add  the  following:  ":  Provided,  That  no  part  of 
the  amount  appropriated  in  this  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agenta. 
attorney  or  attorneys,  on  aoootint  ot  aenrloea  rendered  in  connec- 
tion with  said  claim.  It  shall  be  unlawful  tor  any  agent  or  agenta. 
attorney  or  attorneys,  to  exact,  coUeet.  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  tbls  act  In  excess  of  10  per- 
cent thereof  on  nccoimt  of  services  rendered  in  connection  with 
said  claim,  any  (»3ntract  to  the  contrary  notwithstanding.  Any 
person  violatlxig  the  provisions  of  this  act  shall  be  deemed  guUty 
of  a  misdemeanor  and  upon  ctrnvlctkn  tbMraof  shall  b*  ftn*d  In 
any  sum  not  exceeding  81.000. 

The  committee  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  eiigrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on.  the  table. 

PUD  sauacK 

The  aerk  called  the  next  bUl.  H.  R.  8218.  for  tha  relief  at 
Fred  Herrick. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and.  under 
the  rule,  the  biU  was  reccmunitted  to  the  Committee  on 
Claims. 

KOTUS  HUMiaa  BLACKWnX,  ja. 

The  Clerk  caUed  the  next  bUl,  H.  R.  3230,  for  the  reUef  of 
Rufus  Hunter  Blackwdl,  Jr. 

The  SPEAEXR.  Is  there  objection  to  the  present  con- 
sideration of  tbe  bUl? 

There  being  no  objecticai,  the  Clezk:  read  the  bill,  as  fol* 

lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  autborlaed  and  directed  to  pay,  out  of  any  money 
in  tbe  TreasvuT  not  otherwise  approprtated.  to  Bufus  Hunter 
Blackwell,  Jr.,  of  Wayneaville,  Haywood  County.  N.  C,  tbe  sum  of 
815,000,  full  compensatton  tor  injurle*  sustained  by  tbe  said 
Bufus  Hunter  HUM^wrii.  Jr^  en  Ifsrob  11.  1990.  Ou*  to  an  atr- 
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plMM  oviMd  br  tlM  tTBKad  StAtaa  OovaruMBt  and  op*r»t«d  br  « 
oAnr  of  Um  OatUd  SC*t««  Army,  whtl*  •nsNtaO  Ui  praette*  Oyinc 
•»  Tbylar  riaM.  MiiiiUiimwj  Ala,  aCflkliic  Um  Mid  matvm  Bunur 
BlaektMll.  Jr..  in  rocta  •  -**""—•  and  ««y  m  to  Injur*  the  aald 
. ^.. — n^  jr^  1 — -—  w.-  -»-k*  »—  —  ^„»^ 

InjQfvd. 


With  Um  foUovliw  fninTnltt4y  amendmenti: 

Od  pm«  1.  UsM  T  aftn-  tiM  word  "of",  alrlk*  out  th*  word* 
*•  tlS  OOoTfuU  eompMMftUoo  ~  and  inawt  m  Umi  tiierwrf  **  ia.7ft*^t. 
ta  fxUl  MtUcmcnt  ot  aU  elala*  affalnrt  tb«  TTtUtMl  Statca  ".  and  oo 
pa#i  a.  aft«r  tta*  ».  tnavt  tiM  foOowlBC:  "FroHdcd.  That  no  pwrt 
of  th«  amooat  apfitopi  laUd  la  thia  act  In  wteaw  of  10  paroont 
thmtmd  ahaU  »•  paid  or  dalivwad  to  or  raeaivad  by  any  a««nt  or 
sttonMy  or  attornaya,  oa  aeeount  of  aemcM  ronderad  in 
mm  wtlfe  MM  dalaa.  It  ihall  ba  oalawful  for  any  afit  or 
n  anoraaya.  to  asaet.  eolleot.  wttimold.  or  ra- 
tt  tlM  amoont  approprtatad  In  thla  act  In  axoaaa  of 


Aay  paraon 
fuUty  ot  a 
aaad  tn  aay 


en  aeeouat  of  atrvlaaa  rendered  In  oonneeUon 

any  eontract  «o  tlM  aaatrary   noawtthatandtng. 

Uia  prortatona  of  Chla  a«t  eball  ba  ileeiaiJ 

and   upon  conrlcUoa  tbareof  ibaU   be 

Bot  ■■rwitliit  •1.000." 

were  Agreed  to. 

Hm  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
WAS  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider WAS  laid  on  the  tAbJe. 

total  mw»3m 

The  C3erk  called  the  next  Mil.  H.  R.  SSat.  for  the  reUef 
o<  John  BvAnA. 

Tht  SPEAKER.  Is  there  objection  to  the  preaent  eoosld- 
erAtlon  of  the  bill? 

Tliere  being  no  objection,  the  Clerk  rcAd  the  bill,  as  follows: 

Bt  U  aaacfad,  ate..  That  the  Secretary  of  the  Treaaury  be.  and 
ha  la  hereby,  authorlaad  and  directed  to  pay.  out  of  any  money 
la  the  Treaaury  not  otherwise  appropriated,  the  aum  of  $1,033.68. 
to  John  Urana,  of  8t.  Joeeph.  lio..  which  turn  waa  paid  by  him 
to  the  United  Stataa  by  reaeon  of  the  forfeiture  of  the  bail  bond 
of  Jdhn  Waidner.  who  waa  later  taken  into  custody  by  said  Kvans. 
at  bia  own  aspenaa.  and  surrendered  to  the  United  States  District 
Court  of  St.  Joaaph.  lio.;  entered  a  plea  of  guilty;  and  sentenced 
to  a  term  In  Jail:  frortdarf.  That  no  part  of  the  amount  appropri- 
ated in  thia  act  la  mcissb  of  10  per  cent  thereof  shall  be  paid  or 
delivered  to  or  raealvad  by  any  agent  or  agents,  attorney  or  attor- 
aeys.  on  account  of  awrteaa  rendered  in  connection  with  said 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
to  axael.  colleet,  witlihold,  or  reeelTC  any  sum  of  the 
appropriated  In  this  act  tn  ezceas  of  10  percent  thereof  on 
of  serileea  rendered  In  connection  with  said  claina.  any 
eontraet  to  the  oootrmry  notwithstanding.  Any  paraon  vtolattng 
Of  this  act  ahall  be  deemed  guilty  of  a  ralademeanor 
tbaraof  shall  be  fined  in  any  sum  not  exeaed- 
inf  gLOOO. 

With  the  following  committee  amendm«it: 

On  page  1.  Una  5.  after  the  word  "  appropriated  ".  tnaart  tba 
foUowlag:  **  and  la  full  aettlemaat  of  all  claims  againat  tba  United 


Tbe  committee  Amendment  was  Agreed  to. 

Tbt  Mn  WAS  ordered  to  be  engrossed  And  reAd  a  third  time, 
WAS  read  the  third  time.  And  passed.  And  a  motion  to  reoon« 
skier  was  hdd  on  the  tAtrie. 

CAftOLXaX    (STATARI    DTKSTAA 

The  Clerk  called  the  next  bill.  H.  R  4438.  for  the  relief 
of  GArottne  (Stever)  Dykstra. 

Tbe  8PEAEBR.  Is  there  ohjeetlon  to  the  present  consld- 
OTAllan  of  the  bill? 

Ttiere  being  no  objection,  the  Clerk  read  the  blU,  as  fo&ows: 


bale 


of  the  Traasory  be.  aad 
authorlaad  and  diraetad  to  pay.  out  of  aay  money  la 
not  otherwiaa  anproprlatad.  to  Caroline  (Stavar) 
Dykstra  tha  bob  of  SSOO.  Such  sum  shaU  be  in  fuU  settlement 
of  aU  claims  i«atMt  tfea  Uatfead  Btetaa  of  tbe  said  Carolina 
(•laaar)  Eq^bstra  on  aocouat  of  damagea  sustained  by  her  in  tba 
'  ~  V  aqultlea  la  water  ngbt  no.  SMI.  known  aa 
within   tbe   Umlta  a< 


With  the  fcdlowtng  committee  amendment: 


1.  after  tbe  word  **  Nevada  **.  Insert  tba  foOewtag: 
That  Bo  part  of  tba  amount  approprlatad  In  tbla  act 
of  10  paraant  thereof  abaU  ba  paid  or  dellearad  to  or  re- 
by  aay  ageot  or  aganta.  attomay  or  attomaya.  oa  aooount 
of  avTleaa  laaderad  la  nMasmiiiii  with  aald  claim.  It  abaU  ba 
ualavful  IW  aay  agaaA  er  agMas^  attorney  or  attomaya.  to  exact, 
oottact,  wltbboM.  or  teaatve  aay  sum  of  tba  aoMunt  approprlatad 
la  this  esg  la  saoaet  of  lO  p»cMit  tbaraof  oa  aocouat  of 


rendered  In  eoaneetloa  wHb  aald  alalm.  aay  eeateaei  to  th« 

trary  notwithstanding.  Any  parson  TloUtlng  tbe  provisions  of 
thla  act  shall  be  deemed  grdlty  of  a  miadameanor  and  upon  ooo- 
vlctlon  thereof  shaU  ba  lined  tn  any  sum  nQ«  exceeding  SLOOO." 

Ttif  committee  Amendment  was  Agreed  to. 

The  bill  WAS  ordered  to  be  gngrowed  And  reed  a  third  time, 
was  reAd  the  third  time.  And  pasnd.  And  a  motion  to  recon- 
gkkr  WAS  lAid  on  the  tAhle. 

lOBBT  s.  CAUXa 

The  Clerk  cAUed  the  next  bOl,  H.  R.  4667.  for  the  relief  of 
Robert  E.  CAllen. 

The  SPEAKER.  Is  there  objection  to  the  jiuaent  consld- 
entlon  of  the  bUlT 

niere  being  no  objection,  the  Clerk  read  the  bOl.  as  fol- 
lows: 

S«  tt  enacted,  etc.,  Tbat  tbe  Secretary  of  tba  Treaaury  be.  and  he 
Is  hereby,  suthorlxed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Robert  K.  Callen.  of 
araenvllla.  Pa^  tba  aum  of  S3.41S.aa.  Said  sum  sbaU  be  in  fuD 
aetUement  of  all  claUna  against  the  United  States  on  account  of 
damagea  auatained  by  the  said  Robert  K.  Callen.  of  OreenvUla,  Pa.. 
when  he  was  injured  by  a  United  SUtee  mall  truck  In  Oreeavllla, 
Pa.,  oa  January  90.  lesS. 

With  the  following  committee  amendment: 

On  page  1.  line  7.  after  the  flgurea  ~  1933  "  Insert  the  foUc>wing: 
"  Provided.  That  no  part  of  the  amount  appropriated  In  th  Is  act 
ia  siciiai  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
raeeivad  by  any  agent  or  agents,  attorney  or  attorneys,  on  acoount 
of  aarvlcea  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  scrvlcea 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  tn  any  aum  not  emeertbig  gl.OOO.'' 

The  committee  amendment  was  Agreed  to. 

The  bin  WAS  ordered  to  be  engrossed  And  read  a  third 
time.  WAS  rcAd  the  third  time.  And  passed.  And  a  motion  to 
reconsider  was  lAld  on  the  table. 

■OBLS  conirrr  (omo)  saaicuLTUXAL  sccxxtt 

The  Clerk  cAlled  the  next  bill  H.  R.  4651,  for  tbe  relief 
of  the  Noble  Cotmty  (Ohio)  Agrlctiltural  Society. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sIderAtlon  of  the  bUl? 

There  being  no  objection,  the  Clerk  read  the  bfll.  as  f(ri- 

lows: 

Be  tt  enacted,  etc..  That  the  Sacratary  of  tha  Treasury  Is  aa- 
thorlaed  and  directed  to  pay.  out  of  any  money  tn  the  Tteastiry 
not  otharwlse  appropriated,  to  tbe  Noble  Ooxinty  (Ohio)  Agrl- 
caltoral  Society  the  sum  of  SI. 850.  Such  sum  shall  be  In  full 
aettlement  of  all  claims  against  the  United  States  for  damagea 
sustained  by  such  society  on  account  of  tbe  deatruetlon  by  fire  of 
two  bams  owned  by  such  eoclaty  while  such  bams  were  being 
UHd  by  tha  United  Statea  Poraet  Sarvioe  for  tbe  storage  of  trucks. 

With  the  following  committee  Amendment: 

On  page  1.  Una  11.  after  tbe  word  "  trucks  **.  tnaert  tbe  followtng: 
"  Prwided.  That  no  part  of  tbe  amount  appropriated  in  tills  act  la 
excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received 
by  any  agent  or  agents,  attorney  or  attorneys,  on  account  of  serv- 
leas  raadared  in  connection  with  aald  claim.  It  aball  be  unlaarful 
for  any  agent  or  aganU.  attorney  or  attorneys,  to  exact.  coOect. 
withhold,  or  receive  any  sum  cf  the  amoxint  appropriated  In  thla 
act  tn  exoeaa  of  10  peroeat  thereof  on  account  of  servicea  rendered 
tn  connection  with  said  claim,  any  eootract  to  tbe  contrary  not- 
wltbatanding.  Any  person  violating  tbe  provlalona  of  this  act  aball 
ba  deemed  giiilty  of  a  misdemeanor  and  upon  oonvlctlon  thereof 
th^h  ba  fined  la  aay  sum  not  eweaadlng  SLOOO." 

The  committee  Amendment  was  Agreed  to. 

The  bill  WAS  ordered  to  be  engrossed  end  read  a  third  time. 
WAS  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider waa  laid  on  tbe  tAble. 

rATAXCX  HXNKT  WALSH 

The  Clerk  CAlled  the  next  bill,  H.  R.  4»42.  for  the  reUef  of 
Patrick  Henry  Walsh. 

The  SPEAKER.  Is  there  objection  to  the  prceoit  consid- 
eration of  tbe  billt 

Mr.  TRUAZ.  Mr.  McFARLANE.  Mr.  HOPE,  and  Mr.  HAN- 
COCK of  New  York  objected,  and.  under  the  nile.  the  bUI 
WAS  recommitted  to  the  Committee  on  ClAima. 
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UBLA  C.  BtAOT  ANB  XKA  P.  ■AAST 

Tbt  Clerk  called  the  next  trill.  H.  R.  5041.  Authortztnc  And 
directing  the  SecretAry  of  the  Tteasury  to  relmburae  L^a  C. 
Brady  and  Ita  P.  BrAdy  fw  the  losses  wi stained  by  them  by 
reason  of  the  negligence  of  An  employee  of  the  ClyiliAn  Con- 
servation Corps. 

The  SPEAKER.  Is  there  objection  to  the  preaent  oonsid- 
enUon  of  the  bill? 

There  being  no  objection,  tbe  Clerk  rcAd  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  tha  Treasury  ba.  and 
be  is  hereby,  authorised  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  approprlatad,  to  Lela  C.  Brady 
and  Ira  P.  Brady,  of  Forest  Grove.  Oreg.,  tbe  aum  of  $360  in  full 
aaUifactlon  of  their  claim  against  the  United  Stataa  for  damages 
for  personal  Injuries  suffered  on  June  0.  1934,  on  the  Tlmber- 
Vemonla  highway,  4^  mllea  north  of  Ttmt>er,  Orag..  when  the 
automobile  In  which  said  Lela  C.  Brady  and  Ira  P.  Brady  were  rid- 
ing was  struck  by  a  motor  truck  owned  by  tbe  United  Statea  and 
driven  by  Harvey  Wllsooa.  an  employee  of  the  Civilian  Conservation 
Corps  no.  1313.  Camp  Reehers. 

With  the  following  committee  Amendment: 

On  page  2,  line  5,  after  the  word  "  Reehers  ".  Insert  the  follow- 
ing: Provided,  That  no  part  of  the  amount  appropriated  in  thia 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  servlcee  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  aervlcea 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  ahall  be  fined  in  any  sum  not  exoeeding  $1,000." 

The  committee  amendment  was  Agreed  to. 

The  bill  was  ordered  to  be  engrossed  And  read  a  third 
time,  was  reAd  the  third  time,  and  pAssed.  And  a  motion  to 
reconsider  was  lAld  on  the  tAble. 

CONCRKTK  KNCnnEKRING  CO. 

The  Clerk  cAlled  the  next  bill.  S.  931.  for  the  relief  of 
the  Concrete  Elngineerlng  Co. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  TRUAX.  Mr.  McFARLANE,  and  Mr.  COSTELLO  ob- 
jected, and.  imder  the  rule,  the  bill  was  recommitted  to  the 
Committee  on  Claims. 

SD  STMXS  AND  XLIZABBTH  BTMAB 

The  Clerk  called  the  next  bill,  a  1012.  for  the  relief  of  Ed 
Symes  and  wife,  Elizabeth  Symes.  and  certain  other  citizens 
of  the  State  of  Texas. 

The  SPEAKER.  Is  there  objection  to  tbe  present  con- 
slderaUon  of  the  biU? 

Mr.  TRUAX.  Mr.  HANCOCK  of  New  York,  and  Mr.  HOPE 
objected,  and.  under  the  rule,  the  bill  was  recommitted  to 
the  Committee  on  ClAlms. 

WnjJAM  KBXSr 

The  Clerk  called  tbe  next  bill.  H.  R.  2393.  for  tbe  relief 
of  William  Kelley. 

The  SPEAKER.  Is  there  objection  to  tbe  preaent  con- 
slderAtion  of  the  bill? 

There  being  no  objection,  tbe  Clerk  read  tbe  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc.,  lliat  In  the  administration  of  the  pension 
laws  or  any  laws  conferring  rlghta,  prlvilegea,  or  beneflta  upon  per- 
Bons  honorably  discharged  from  the  United  Statea  Army  William 
Kelley  shall  be  held  and  considered  to  have  been  honorably  dis- 
charged as  a  private.  Company  H.  Ptrst  Battalion.  Wyoming  Vol- 
unteer Infantry,  on  May  16,  1890;  but  no  pension,  pay.  or  bounty 
aball  be  beld  to  have  accrued  prior  to  the  pasaage  of  this  act. 


The  bill  was  ordered  to  be  engrossed  And  read  a  third  time, 
WAS  reAd  the  third  time,  And  passed,  and  a  motion  to  recon- 
gider  was  laid  on  the  table. 

MACK  coma  CO. 

The  Clerk  called  the  next  bill,  H.  R.  3075,  conferring  ju- 
risdiction upon  the  Couit  of  Claims  to  hear  and  det«mine  tbe 
claim  of  the  Mack  Copiper  Co. 

Mr.  COSTEELLO  and  Mr.  TRUAX  objected.  And.  under  the 
role,  the  bill  was  recommitted  to  tbe  Committee  on  Wat 
dalma. 


WILUAII  J.  BTAKHAXB 

Thte  Clerk  CAUed  the  next  bill.  H.  R.  2554.  for  the  retire- 
ment of  WilliAm  J.  Stannard.  leader  of  the  United  States 
Army  Band. 

The  SPEAKER.  Ia  there  objection  to  tbe  preaent  conaid- 
eration  of  tbe  bill? 

There  was  no  objecUon. 

Mr.  HTTJi  of  AlabamA.  BCr.  ^waker,  I  Ask  unAnimoua  con- 
sent to  aubatltute  a  almllar  Senate  bUl  (S.  3467)  for  tbe  House 
bilL 

There  being  no  objection,  the  Cleric  read  tbe  Senate  bill,  as 
follows: 

Be  it  enacted,  etc..  That  upon  appllcaUon  of  William  J.  Stannard. 
leader  of  the  United  Statea  Army  Band,  for  retirement  after  S3 
years'  service,  the  President  is  authorised  to  place  him  upon  the 
retired  list  with  the  retired  pay  and  allowances  of  a  captain  of  tha 
Army  in  the  fourth  pay  period  (over  17  years'  service) :  Provided. 
That  the  limiUUons  in  section  1  of  the  act  of  June  10.  1922,  rela- 
tive to  counting  eervlce  for  purpose  of  pay  for  offlcers  appointed  oa 
and  after  July  1.  1922,  shall  not  apply:  Provided  further.  That  all 
active  serviee  as  a  musician  tn  the  United  States  Army  aiul  as 
leader  of  the  United  Statea  Army  Band  shall  be  counted  in  com- 
puting length  of  servioe  for  longevity  pay  purpoaea. 

The  bill  WAS  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  tAble. 

A  House  bill  (H.  R.  2554)  was  lAld  on  the  tAble. 

JAMB  T.  MOOai 

The  Clerk  cAlled  the  next  bill,  H.  R.  401,  for  the  relief  of 
JAmes  T.  Moore. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  tbe  Committee  on  Military 
Affairs. 

ITAir  H.  M'COIMAOt 

The  Clerk  called  the  next  bill.  H.  R.  1880,  for  the  relief 
of  Ivan  H.  McCormack. 
There  being  no  objection,  the  Clerk  read  tbe  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be,  and  ba 
is  hereby,  authorized  to  lss\ie  to  Ivan  H.  McCormack,  of  Alaea, 
Oreg.,  a  patent  for  the  ncHtheast  quarter  southwest  quarter  and 
the  north  half  southeast  quarter  sectl(»i  31,  township  14  south, 
range  8  west  of  the  Willamette  meridian.  Oregon:  Provided.  Tbat 
said  McCormaok  ahaU  reoonvey  to  the  United  Stataa  tbe  west  half 
northeast  quarter  and  the  southeast  quarter  northeast  quarter  of 
said  section  SI:  Provided  further.  That  the  patent  lasued  here- 
under shall  contain  a  reservation  to  tbe  United  Statea  of  tba 
timber  on  the  northeast  quarto*  southwest  quarter  and  the  north- 
west quarter  southeast  quarter  of  said  section  31,  which  timber 
shall  remain  subject  to  sale,  and  the  proceeds  thereof  shall  ba 
credited  to  the  "  Oregon  and  California  land-grant  fund  "  in  ao- 
oordanoe  with  tba  provlalons  of  tbe  act  of  June  9.  19ie  (39  Stat. 
L.  218). 

Sac.  2.  That  of  fSOO  paid  by  McC<HTUkCk  prior  to  the  lasuanoa 
to  him  on  April  12.  1927,  of  a  patent  for  the  weat  half  northeast 
quarter  and  the  soutbeaat  quarter  northeast  quarter  of  said  aae- 
tion  31,  $200  shall  be  repaid  to  him  under  tbe  provisions  of  tba 
act  of  March  26,  1906  (35  Stat.  L.  48),  and  8100  sbaU  be  eradltad 
as  payment  on  tbe  purchaae  price  of  tba  nortbaast  quarter  soutb- 
east  quarter  of  eald  section  SI. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  tbe  third  time.  And  passed,  and  a  motion  to 
reconsider  was  lAid  on  the  table. 

A.  S.  CLAtK 

The  Cleric  called  tbe  next  bill.  H.  R.  796,  for  tbe  relief  of 
A.  B.  Clark. 

Mr.  McFARLANE,  Mr.  HANCOCK  of  New  York,  and  Mr. 
HOPE  objected,  and.  under  the  rule,  the  bill  was  recommitted 
to  tbe  Committee  on  Claims. 

BTATI    or    MZLTOll    L.    BAXTBI 

The  Clerk  called  the  next  bill.  H.  R.  2183.  for  tbe  rdlef 
of  the  estate  of  lifilton  L.  Baxter. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and,  under  tbe 
rule,  the  bill  was  recommitted  to  tbe  Committee  on  Claims. 

CONCBETS  XHCIHXXaiHe  CO. 

Mr.  BAOUB.  BCr.  Speaker,  I  ask  unAnlmous  consent  to 
return  to  Calendar  No.  266,  the  bill  OS.  931)  for  the  relief 
of  the  Ccmcrete  Engineering  Ca 


llM  lenfleman  from  Texas  asks  imanl- 
return  to  Catandar  No.  266.    Is  there 


8656 

Tbe  8PEAKXR. 
It    to 


There  was  no  objection. 
The  Cterk  read  the  Utle  of  the  btn. 
There  being  no  objection,  the  Clerk  read  the  UU  (S.  Ml), 
aa  follows: 


CONGRESSIONAL  RECORD— HOUSE 


June  4 


1935 


CONGRESSIONAL  RECORD—HOUSE 


8657 


•« « 


««^ 


th*  8eer*«u7  "<  *»»•  Ti— ■nry  »•.  and 

_  .  ...w.,. a^  diracUd  to  p*j.  out  of  any  moocy  in 

tiM  Trwwurr  not  othenrto*  apfiroiniated.  to  th«  Concret*  Bngl- 
owrlnt  Co,  of  Botuton.  Tbx,  in  full  setUement  of  all  clateia 
apilniT  mt  nmw iiiwit  of  tbo  mutoa  ■SilM.  th*  ram  of 
fljMJl.  or  ao  much  tbanof  aa  may  b«  nnnwry.  to  Uiilj  refund 
to  Mid  company  tha  tflflarvnoa  batiwen  tht  rat«  of  cuatoms  dutlea 
SKfooectHly  Maaaaad  and  eoUeetad  from  It  on  rtcel  b«lldtii«  forma 
•S  HoiMloa.  Tn..  bativMO  PM>ruary  Si.  18M.  and  8«p««BibOT  SO. 
107.  aatt«  parMraph  S04  of  tha  act  of  19S3.  and  the  lata  of 
Anty  iflMMad  aiid  eellwtad  on  tba  aama  daas  of  mOTCbandlao  in 
Mm  hmm  eurtoma  dlatrlct.  at  Hoqaten.  Tes..  OvaUxg  tbm 
pgflod.  VBdar  paracrapb  SI3  of  said  act.  wttbout  tba  kaowl 
or  Mid  eempsay.  and  which  latSar  rata  aobaaquantly  wmt  "- 
to  ba  aeoordlnff  to  law:  ProaMad.  That  no  part  of  tho 
MMopriatad  in  tlila  act  ta  aaeaaa  of  10  percent  thereof  ahaO  ba 
pS  or  dalffafad  to  or  raoatvad  hf  any  agent  or  agenta.^  attoraay 
or  attomaya.  oa  aeoount  of  aerrlaaa  rendered  la  •nnaanttnn  with 
■kid  alalm.  tt  ataall  be  unlawful  for  any  i«eni  or  afanta.  attomay 
or  attorney*,  to  exact,  eolleet.  wtthhrld.  or  receive  any  anm  of  ttie 
amount  appropriated  la  th«a  aat  to  eaeeaa  of  10  paecant  tlMracC 
on  account  of  aenrlcaa  rendered  in  connection  with  aald  claim, 
any  contract  to  tba  HBttwy  notwithatanrtiag.  Anv  peraon  vio- 
latiac  the  pmilrtoiM  of  thia  act  diall  be  deemed  guilty  of  a  mla- 
ttonnanor  and  upon  i  iiiii  till  tea  tlMtaof  aball  ba  fined  in  any  lum 
BOt  ■Tceadlnj  tl.OQO. 

The  bill  was  ordered  to  be  read  a  thtrd  time,  was  read  the 
third  time,  and  paninl.  and  a  motion  to  reconsider  was  laid 
Mi  tht  table. 

THS  SOCIAL -SSCU  KIT  T  BILL 

Iffr.  SBASa.  Mr.  Speaker,  I  ask  unanlmota  consent  to 
«ztend  mj  tmrntaka  in  the  Rscoao  by  Including  therein  a 
statement  conceminc  the  authority  of  States  to  meet  the 
reQulremenU  of  f^n^iw>iAi  partlclpatlan  provided  In  the 
aocial-aecurtty  bill.  This  statement  was  prepared  by  Mr. 
Joacph  P.  Rarrte.  tMlrtaaC  director  of  tha  Oonmlttee  on 
■oonomlc   Sacortty   and   a   dlstlngtilshed  eoonooiM.    The 

very    yataiatate    Infonaattai   an    this 


rnw  (entSeBBan  ntau  norida  asks  maiil' 
eoDsent  to  axtaod  his  reoiarks  In  tha  Racoas  In  the 
n  mdiratad.    la  there  ohjactloof 
mart  was  no  ebjcctton. 

Mr.  BKARH  Mr.  Speaka'.  under  the  leaye  to  extend  my 
In  the  Raooaa.  X  Include  tha  foDowing  statement 
by  Mr.  Joseph  P.  Harrln.  issisiaiil  Olreetor  of  the 
Committee  on  Economic  Sectirlty  and  a  distinguished 
Blst: 


%0  V^OOTVV  S9^VnM  OC  %H0 

Mil  la  ftnaiMtol  parttaS- 
pa«km  by  the  Stole  goeernmant  itaaif.    Tixla  appUaa  to  oid-«ce 
•.  aid  to  deyendent  children,  maternal  and  child  health. 

Q  rataed  aa  to  wttetber 
aU  of  tlM  Statea  are  able  under  tbair  aonstttuttona  to  maka  teaa- 
olal  eontrlbutlona  for  tlieee  purpoeee.  Thla  i»1af  attempto  to  aa- 
a«er  tliat  queetton. 

1.  Mato  eapeadltaasa  lor  unemploymani  relief  and 
An  eramtnatloB  of  the  records  of  the  Pbdaral 
aitmlnlatratkm  ahowa  that  In  St  Stotaa  eipenditaraa  ha«a 
by  tlH  Stato  gawaramaat  for  aa— iptoyiwint  lallaf. 
of  thwi  other  Statea  In  reoeaS  aaaaiona  liave  BMde 
approprtotlona  for  uneaptoyaent  rallaf  out  of  State  funda — 
Wabrai^a.  Worth  Dakota,  and  SaaMi  Dafeoto.  The  aeren  Stotaa 
which  have  oude  no  expenditure  or  approprtauon  are:  norlda. 
Oeorgla.  MlaHaalnpl.  North  Carolina.  South  Carolina.  Vermont,  and 
la  only  one  ar  two  of  tbeee  Stotaa  la  tlMra  any  legal 
sn  aa  to  tlM  conatUuUonal  authority  of  Um  State  to  '*^^f 
mattk  eagaditura.  Miaalaalppt  ha*  agraad  to  make  an  appropria- 
•aa  as  WW  preaaat  leglatottva  aaaaton.  North  Carolina.  VeraMot, 
awl  Tbrgtala  are  at  praasaS  eeaSdbuttng  Stoto  aid  to  motlMf^ 
and  Ikaea  no  ooaMttaitaaal  problama  about  Stato  aid  for 
ahartty.  (Sea  table  IS,  Baport  to  the  Prealdent  of  the 
•wuitty.  Thla  table  wm  Bffaaared  by 
U.  S.  OhddraD'a  Bwaaa.)  ■-- r—         i 

It  m  Statoaaaa  avw  eootrfbotlag  to 

to  moibera'  penatona  la  na«  aaeaaaartly 

payaaanto  are  eonatttuttonal.    Xtool>Uaaa  the  qoeatlon  baa  not 

la  all  of  tlM  '^'' —     *■ "^  •  -  -     - 


very  atrong  preaumpOoD  In  favor  of  tti  legaltty  In  theee  Stotea. 
The  payment  of  State  funda  for  unemployment  relief — «  public 
chanty — ta  ao  etmllar  in  nature  to  payment  for  old-age  aaaiatanoe 
and  aid  to  dependent  chlldran  that  the  legal  laeue  involved  would 
afiptaf  to  lie  IdentleaL 

Stoto  expendlturee  for  health  maaaurea  Involved  in  the  alda  for 
maternal  and  Infant  health  and  crippled  children  la  hardly  open 
to  any  coaatltutlonal  queetlon  In  any  Stote.  All  Stotae  hava 
health  departmeato  and  carry  on  health  actlvltlaa. 

The  three  States  which  are  not  making  Stoto  espendituraa 
either  for  unemployment  relief  or  for  mothera'  penalona  ar«: 
norlda.  Georgia,  and  South  Carolina.  Of  tbeee  only  In  the  Stoto 
of  Oeorgla  doaa  it  appear  that  there  are  any  Mrtoua  Stoto  eonaU- 
tuttonal  quecttona  ralaed  aa  to  the  authority  of  the  Btoto  to  maka 
ezpendltorea  for  eharltaltle  purpoeee.  (See  review  of  Oeorgla  oon- 
atltuttonal  provlatoae  below.) 

a.  Stoto  flnannlal  pwttelpatlon  to  erlatlng  Stoto  old-age-aaalat- 
aaoe  lawa:  Of  the  28  Statea  iuiving  oid-age-aaalatanoe  iawa  on 
January  1.  ISSfi.  the  following  IS  provided  for  Stato  payment  of 
ail  or  a  part  of  the  aaalatonce  granto:  Arlaona.  California.  Colo- 
rado. Delaware.  ladtona.  Iowa.  Maine.  Maaeachuaetta.  Michigan. 
Mew  Jeraey.  New  York.  North  Dakota,  Oiilo.  Pennaylvania.  Wiav 
consln.  i 

The  IS  remaining  Stotee  having  (dd-age-aaslstanoe  laws  did 
not  provide  for  Stato  aupport  Of  theee.  however,  the  following 
aeven  Statea  have  already  amended  their  old-age-aaalatanca  iawa 
XhlM  year  to  provide  Stato  aupport:  Maryland,  Minneaoto  (act  held 
tovalld  by  attorney  genarai  becauae  of  clerical  miatoke  in  trana- 
mltting  blU  to  Oovamor),  Montona.  Oregon.  Utah.  Waahlngton. 
Wyoaiiag- 

Tlie  lemalning  aU  Statoa  with  old-age-aaaletance  lawa,  whicb 
ikave  not  t>ean  anaendad  ao  far  to  provide  Stoto  aupport  are :  Idatio, 
Kcntiicky.  Nebraaka,  Nevada.  New  Hampahlre.  Weet  Vlrgtola. 

Oid-ag>  aaairfanoa  lawa  providing  for  Stoto  aupport  are  pending 
to  Lagialaturaa  of  Nebraaka  and  New  Hampahlre.  The  Leglalaturaa 
of  Idaho.  Nevada,  and  West  Vlrglnto  liave  adjourned.  The  Gov- 
emora  of  Nevada  and  Weat  Vlrglnto  have  announced  that  they 
woxild  call  their  legtUaturea  In  apedal  aeaslon  to  enact  aoclal- 
aecurtty  leglalaUoo  aftar  peaaage  of  the  Fsderal  bUl.  The  Kentucky 
bagletature  baa  not  aMt  thla  year.  In  nooe  of  tikeae  aiz  Stotea 
Is  there  any  constitutional  problem  ooncemlng  State  flnttrvri^i 
participation  In  old-age  penalona.  All  have  contributed  to  unem- 
ployment relief.  ' 

Pour  additional  Stataa — Arkanaaa.  Vermont.  Rhode  laland.  and 
Connecticut — have  enacted  old-age-aaslatance  lawa  for  the  first 
ttoM  thla  year.  In  each  Stato  flnanctal  aupport  by  the  Stoto 
government  U  provided. 

S.  ConsUtuUaaal  provlaiona  making  poor  relief  a  county  tunc- 
tlon :  A  number  at  Stoto  eonstlttitlona  contoto  provlslona  similar  to 
the  following: 

**  Tbe  ODonky  ahaU  provide  aa  may  ba  prsacrltMd  by  tow  tor  thoea 
tohabltssato  who  by  laaaoa  of  aga,  inflrmlty.  and  mitfortuna  may 
have  claim  upon  the  sympathy  and  aid  of  society."  (Ftorlda,  ank 
xm.  sac.  S:  Kanaaa.  art.  vn.  sac.  8:  Montana,  art.  X.  aac.  5:  Nevada, 
art.  zm.  sac.  S:  O^lahnMa.  art.  ZVXX.  aae.  S;  and  South  Carolina. 
art.  ZZX.  aae.  S.  In  addition.  AlatMuna.  art.  rv,  sac.  it.  and  Louiaiaiia, 
aae.  1T4.  have  aooMwtkat  alaallar  provtstona.) 

TlM  quei«too  SMf  ba  raHad  aa  to  Wbathar  the  constitutional  dele- 
gation of  the  function  of  poor  relief  to  the  oountlea  to  these  Stotas 
dosa  not  operate  to  piotubit  tba  Stato  aovemment  from  apendlng 
nu>ney  for  thla  purpoee.  Tbe  fact  that  six  of  these  Stotee  liava 
made  Stoto  espendituraa  for  unemployment  relief  ladleatee  that 
thia  oonatltutaiaai  pnielataa  does  not  debar  tbe  Stato  from  provto- 
log  aupport  for  publto  chanty.  Tliaae  Stotee  are  Alabama,  r^nsai. 
Montana.  Nevada.  Oklahoma,  and  Louisiana. 

Tbe  point  In  q\iestlon  was  ralaed  apeclScally  to  a  recent  w^y^.^^ 
caae.  8tmt4  «s  rel.  Soywfoa.  Afteraap  fVenersl.  v.  JTansos  5tsto 
tfigAway  Coa»misstoa  (SSF  (S)  m  (18M)).  lUla  waa  a  quo 
warranto  proceeding  challenging  the  authority  of  the  highway 
eonunlaalon  to  borrow  $17,000,000  for  public  cooakructlon  dealgned 
for  tha  rallaf  of  tba  dsatttuto  on  the  ground,  aaoag  others,  that 
tbe  leglstotlve  act  waa  contrary  to  article  Vll.  sootiou  i.  of  tha 
Constitution,  which  stataa: 

**  The  reepecttve  eoonttoa  of  the  Stato  ahall  provide,  aa  may  ba 
preecnbed  by  law.  for  thoae  Inhabltante  who.  by  reaaon  of  ^pa^ 
Infirmity,  or  other  mlatortuna.  may  have  claims  upon  the  ayawathy 
and  aid  of  aodety." 

TtM  court  held  the  act  valid,  aaswerlng  thia  objection  to  tha 
following  words : 

"la  tha  act  a  valid  aaerdae  of  tha  police  power  of  the  Statot 
Or.  stated  more  qMdflcaUy.  has  the  Stoto.  through  ito  icglstotura. 
power  and  jtirladiction  to  provide  work  for  tike  unemployed,  or 
otherwlae  care  for  poor  and  needy  ctttoena  of  the  Stote,  to  view  of 
arttole  vn.  aaettan  4.  of  oar  Oonstttutton?  •  •  •  The  provision 
Is  Bot  saW-aaaeuting.  •  •  •  Tttara  is  naceeearUy  veeted  in  tha 
leglslatxire  a  dlacretion  as  to  what  may  be  preacrtl>ed  by  law. 
*  *  *  Our  constitution  nowhere  prohlMto  the  Stato  from  mak- 
ing provlatoo  by  leglalaUve  eaaalBMnt  for  the  care  of  the  poor  and 
needy.  To  tha  extent,  tharefora.  that  XbB  bill  to  queatlon  at- 
pta  to  ar  «aaa  famish  laliaf  to  the  poor  and  needy  tt  vlolatea 


Thla  aeema  to  be  the  only  caae  ipecUicaUy  on  this  potot. 

4.  Stoto  oonautufclonal  provlatons  prohibiting  the  giving  of 
mqney  or  aid  to  any  person,  asaodatlon.  or  corporations:  Such 
arovlalaaa  aae  to  be  foaad  ta  tbe  eoastmrtioBa  of  the  followtng 
Stotee:  Arlaona  (art.  IX.  eee.  T):  Loutalana  (sec.  &8):  California 
(art.  IV.  aec.  SI);  Colorado  (art.  n.  aae.  S);  Oeorgto  (art.  vn. 
16  (1));  Montana  (art.  XXU,  see.  1);  Mlaaoun  (art.  IV.  aae.  «t). 


Ttieae  provlalons.  however,  have  iu3t  been  held  to  prohibit  the 
Stote  from  ezpendtog  money  for  poor  relief.  Several  other  Stotea 
q>eciacaUy  except  the  support  of  the  poor  from  theee  provisions 
(North  Dakoto.  South  Dakoto,  Wyoming,  and  New  Mexico).  In 
other  Stotea  this  provision  in  the  conatltution  la  limited  to 
societies,  companies,  associations,  ca  corporations,  and  does  not 
enumerato  persons.  These  constitutional  provlaiona  were  tooor- 
porated  to  the  Stote  constitutions  in  order  to  prohibit  the  Stoto 
from  subsidizing  private  business,  rather  than  with  any  reference 
to  public  charity.  Practically  all  of  the  Stotea  concerned  are 
spending  Stote  fluids  for  public  charity. 

6.  Stote  constitutional  provisions  concerning  the  granting  of 
pensions:  New  Hampshire  (art.  I,  sec.  36),  and  South  Cturoltoa  (art. 
in.  sec.  32),  have  constitutional  provisions  prohibiting  Stote  pen- 
sions except  for  military  service  or  other  actual  service  for  the 
Btoto.  Maryland  (art.  UL.  sec.  50)  prohiblto  the  creation  of  a  gen- 
eral pension  system.  A  number  of  other  States  specifically  au- 
thorize pensions  to  Confederate  veterans  and  their  widows,  but 
make  no  references  to  other  forms  of  pensions  (Texas,  art.  XVI, 
sec.  55:  Oeorgla.  art.  vn,  aeo.  10;  Miaaissippi.  art.  XIV,  aec.  272;  aiKl 
Louisiana,  sec.  303). 

The  question  as  to  whether  the  specific  prohibition  of  State  pen- 
•tons  except  for  military  and  actual  service  to  the  Stote  prohibit  a 
Stote  old-age-assistance  law  was  raised  in  New  Hampshire  In  1931. 
The  Senate  of  New  Hampshire  by  resolution  aslced  the  Supreme 
Court  to  pass  upon  the  validity  of  a  proposed  old-age-assistance  law. 
The  court  In,  In  re  Opinion  of  the  Juatieet  (164  Atl.  217,  1931), 
held  that  a  pension  based  merely  upon  age  would  be  tovalld,  but 
went  on  to  hold  that  assistance  to  needy  aged  persons  was  not  a 
pension  and  consequently  was  wlthto  the  powers  of  the  State  to 
provide  poor  relief.    The  Court  stoted: 

"  The  validity  of  pauper  acts  has  never  been  assailed.  No  bounty 
or  reward  Is  paid  nor  any  gratuity  given  in  a  constitutional  sense 
which  gives  to  public  relief  f\imished  under  such  acte  any  nature 
of  characteristics  of  a  pension.  It  is  true  that  a  view  may  be  token 
that  public  support  of  paupers  Is  gratuitous.  The  agencies  of  the 
Stote  have  no  express  constitutional  duty  to  that  end  *  *  *. 
But  the  support  of  paupers  has  long  been  an  accepted  exercise  of 
valid  authority  under  the  police  power  in  prcnnotion  of  the  general 
welfare.  No  one  would  think  of  it  as  condemned  by  the  Constitu- 
tion because  of  some  theory  of  gratuity  involved.  In  avoidance 
and  relief  of  pauperism  the  State  acto  for  ito  own  iMnefit  and  wel- 
fare." 

None  of  the  Stotea  with  constitutional  provlslona  for  Confederate 
Teterans  have  enacted  an  old-age-esslstanoe  law,  btit  it  seems  very 
unlikely  that  such  prorvlslons  could  be  interpreted  to  prohibit 
old-age  asalstonce.  The  Stete  of  Maryland  has  had  an  old-age- 
asslstonce  law  of  local  application,  deeplte  the  prohibition  of  a 
general-pension  system.  This  year  the  legiaiatura  enacted  a  man- 
datory stote-wlde  law,  toktog  the  position  that  old-age  aaalstonca 
is  not  tocluded  in  this  oonstltutlonsl  prohibition. 

6.  Limitations  on  the  purpose  of  Stote  taxaa  to  Oeorgto:  Tha 
constitution  of  OeorgU  limlte  the  purpoee  for  which  Stoto  tazea 
may  be  levied,  as  follows: 

"Artida  vn.  finance,  taxation,  and  public  debt,  section  1, 
paragraph  1:  Tba  powers  of  taxation  over  tba  whole  Stoto  shall 
be  exercised  l»y  tlie  general  assembly  for  tha  following  purpoeee 
only: 

"Par  tba  aupport  of  Stoto  govemmant  and  tba  public  inati- 
tutiona. 

"  For  educational  purpoaea  la  instructing  children  tax  tba  ala« 
mentary  branches  of  an  English  education  only. 

"  To  pay  the  totoreat  on  the  put>Ile  debt. 

"  To  pay  the  prtoclpal  of  the  public  debt. 

"  To  sxippreas  insurrection,  to  repel  tovaaion.  and  to  defend  tha 
Stote  In  time  of  war. 

"  To  provide  pensions,  eto..  to  veterans  of  the  Civil  War." 

The  Stote  of  Georgia  has  not  nude  any  Stoto  contributions  for 
unemployment  relief  on  the  ground  that  It  ts  prohibited  by  Ite 
constitution  from  doing  so.  This  section  of  the  constitution  appar- 
ently prohiblto  the  State  from  the  paynoent  of  old-age  assistance. 
The  last  session  of  the  legislatiire  passed  a  constitutional  amend- 
ment for  submission  to  the  electorate  of  the  Stoto  to  permit  Um 
Stoto  to  spend  numey  tar  old-age  ssHlstonoa.  but  tbe  amendment 
was  vetoed. 

It  would  appear  that  the  Stote  of  Oeorgto  would  be  unable  to 
levy  taxes  fCH-  the  pajrment  of  old-age  assistance  or  aid  to  depend- 
ent children,  but  this  is  by  no  meana  certain.  These  activities 
might  weU  be  Interpreted  as  a  l^tlmato  part  of  Stote  government, 
for  which  the  State  may  levy  taxes.  There  does  not  appear  to  be 
any  specific  authorization  for  the  Stoto  to  levy  taxea  for  highway 
purposes,  yet  the  Stote  does  so  and  has  built  a  system  of  Stoto 
highways.  (See  also  discussion  below  on  Stoto  expenditure  for 
administration  as  satisfying  the  reqttlrement  of  tha  Federal  aocial- 
aeciirity  blU.) 

7.  Meaning  ot  the  requirement  of  "financial  partlclpatlcm "  by 
the  Stote:  Does  the  requirement  of  financial  participation  by  a 
Stote  require  Stete  payment  of  a  part  of  tlie  asslstonce  grante  for 
aged  persons  or  dependent  chUdren?  Or  could  a  Stato  qualify  by 
paying  a  part  of  the  administrative  expenses? 

It  Is  significant  to  noto  that  tha  aodal-aaeurlty  bill  as 
totroduced  required  substantial  financial  participation  by  toe 
Stoto.  The  word  "  rabatantlal "  haa  iieen  omitted  to  the  bill  as 
it  passed  the  House  of  Representatives.  The  requirement  of 
"Itoanclal  participaUon  "  would  be  aatlafied  by  any  participation, 
unlesa  It  were  so  small  an  amount  that  it  were  held  to  be  in  fact 
not  actvial  participation.  Stoce  the  social-secunty  bill  merely 
requires  financial  participation  by  the  Stato,  not  apteUjtag  that 


It  shall  be  for  the  asslstanca  granta.  apparently  a  Stoto  may 
satisfy  the  requirement  by  paying  a  part  of  the  cost  of  admlnla- 
tration.  This  would  not  be  prohibited  by  the  constitution  of 
any  State,  even  the  Constitution  of  the  SUte  of  Oeorgla.  It  la. 
therefore,  evident  that  no  Stoto  will  have  any  difliculty  to  m'ft^tng 
the  Federal  requirement  of  Stato  «l^i>l\^^^^  participation  to  any 
of  theee  acUvltlea. 

Tbx  Pkitati  Calkndak 

ADOn  X.  TKTON  AKS  LOUN  B.  TITOH 

The  cnerk  caUed  the  next  bill,  H.  R.  2259.  for  the  relief  of 
Addle  I.  Tryon  and  Lorin  H.  Tryon. 

Mr.  McPARLANE  and  Mr.  COSTELLO  objected,  and. 
imder  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

CKOKQI  L.  STONX 

The  Clerk  called  the  next  bill.  H.  R.  3737.  for  the  relief  of 
George  L.  Stone. 

Mr.  HOPE  and  Mr.  HANCOCK  of  New  York  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

LAWRXNCI  8.  COPXLANB 

The  Clerk  called  the  next  bUl.  H.  R.  4820.  for  the  relief  of 
Lawrence  S.  Copeland. 

There  being  no  objection,  the  Clerk  read  the  MU.  as 
follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  Is  hereby  authorized  and  directed  to  adjust  and  settle  the 
claim  of  Lawrence  S.  Copeland  for  loss  and  damage  resulting  from 
his  purchase  of  a  Peerless  sedan  automobile  sold  to  him  April  7. 
1930.  by  Federal  prohibition  authorities,  the  possession  of  which 
automobile  he  waa  compelled  by  subsequent  judicial  proceedings 
to  reltoqulsh  to  ito  alleged  owner,  and  to  allow  not  to  exceed  S500 
in  full  and  final  settlement  of  all  claims  aristog  out  of  the  trans- 
action. There  Is  hereby  appropriated,  out  of  any  money  to  tha 
Treasury  not  otherwise  appropriated,  the  sum  of  SIMO,  or  so  much 
thereof  as  may  be  necessary,  for  payment  of  the  claim:  Prxwided, 
That  no  part  of  the  amount  appropriated  in  this  act  to  exceaa  of 
10  percent  thereof  ahall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agento,  attorney  or  attorneys,  on  account  of  services  ren- 
dered to  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agento,  attorney  or  attomeya,  to  exact,  coUect,  wltlihold. 
or  receive  any  sum  of  the  amount  appropriated  to  this  act  in 
excess  of  10  percent  thereof  on  account  of  aenrioes  rendered  in 
connection  with  said  claim,  any  oontract  to  tha  contrary  notwith- 
standing. Any  person  vtoiating  the  provisions  of  thia  act  ahall  ba 
deemed  cuilty  of  a  misdemeanor  and  upon  conviction  thereof 
ahall  t)a  fined  to  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  tbe  table. 

KKMXTT  C.  HOXON 

Tbe  Clerk  called  tbe  next  biU  on  tbe  Private  Calendar, 
8.  42,  for  the  relief  of  Emmett  C.  Noxon. 
There  being  no  objection,  the  Clerk  read  tbe  Mil,  as 

follows: 

Be  it  enacted,  eto..  That  the  Secretary  of  the  Treaaury  be,  and 
he  Is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
to  the  Treasviry  not  otherwlae  appropriated,  to  Emmett  C.  Noxon, 
of  Johnstown.  N.  Y.,  the  sum  of  $1,000.  Such  sum  represento 
the  amount  of  fine  paid  by  Emmett  C.  Noxon,  pursuant  to  a 
conviction  for  vtoiating  certato  provisions  of  the  Lever  Act  of 
August  10,  1917,  as  amended,  prior  to  the  declaration  by  tha 
Supreme  Court  of  the  United  Stotea  of  the  unconstitutionality 
of  such  provisions:  Provided,  That  no  part  of  the  amount  appro- 
priated in  this  act  to  excess  of  10  percent  thereof  shall  be  paid 
or  delivered  to  or  received  by  any  agent  or  agente.  attorney  or 
attorneys,  on  account  of  aervloea  rendered  in  connection  with 
said  claim.  It  ahall  be  xmlawfiil  for  any  agent  or  agente,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  appropriated  to  this  act  in  excess  of  10  percent 
thereof  on  account  of  aerviees  rendered  in  connection  with  aatd 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  per- 
son violating  the  provisions  of  this  act  shall  be  deemed  guilty  of 
a  misdemeanor  and  upon  conviction  thereof  shall  ba  fined  to  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1.  line  7.  strike  out  the  word  "represento"  and  Inaart 
"  shall  be  to  full  settlement  of  all  cialma  against  tha  United 
Stotea  for." 

The  committee  amendment  was  agreed  ta 

Tbe  bill  was  ordered  to  be  read  a  third  ttme.  was  read 

the  third  time,  and  passed,  and  a  motion  to  reconsider  waa 

laid  on  the  table. 


8658 

^Th*  Ctaffc  eallad  tlM  next  bOI  on  tbe  Private  Calendar. 
&  37f .  to  caitend  tlit  ttma  for  Um  rafnndtng  of  certain  taxea 
atvoeonttf  eoUected  from  eertata  bolldlnff-and-loan  aaso- 
daaona. 

There  being  no  ohjaetlan,  tbe  Clerk  read  the  bill,  as  f ol- 
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B€  U  9naet«d.  «te..  llkAt  dalBis  tor  Um  refnndtiiff  of  %aj  t*zM 
or  UtacaUj  aM«Md  or  collected  from  any  tmU<Uiig-«ad- 
or  ■rrtoy  ead-lon  ■— octet  Itni.  no&tt  Xbm  pro- 
▼taions  of  wctloQ  231.  parasn4)lk  4.  of  the  Bevenue  Aete  ef  10ia 
to  19ae.  be4a  tBclaetr*.  may  be  fw^liil  to  tbe  ConalHteaer 
d  Intenud  Be^eaue  Dot  Uter  than  S  mnathe  after  tbe  peeeege  al 
thli  act.  and  the  Orwntnt—loner  of  Internal  BeirvnQe  Is  bereby  aa- 
tbortaed  and  directed  to  receive,  consider,  and  deliMlue.  la 
•eeordaace  wltb  law  but  vltbout  recant  to  any  statute  of  UnU'- 
tattooa,  Kucb  claims  as  may  hare  been  preeented  heretofore  and 
DM  allow  ■<  aad  saek  clalma  as  may  be  pri— nted  vttliln  tbe 
period  above  named,  when  and  where  and  only  whan  It  be  found 
aad  deteraUned  that  such  taxes  were  ooUected  upon  the  errocxeous 
of  the  law  paaeert  apoo  and  eoadaaned  by  tbe 
Coort  ta  the  deeMMi  rwMlntid  In  the 
of  United  Stmtea  v.  Cs  mbfid^  Lomn  4k  BuOding  C<k  fwponea 
la  378  United  States  Supreme  Court  Reports,  pace  66:  ProtHded. 
That  no  tntereet  shall  be  allowed  on  any  of  tbeee  claims. 

a.  That  the  ■soetaiy  of  the  Treasury  la  haeeby  aothertfled 
to  pay.  out  of  any  money  In  the  Treasury  not  othcr- 
latcd.  to  such  claimants  as  have  preeented  or  shall 
r  etelms.  any  aaaousls  aPowed  In  the 
detsimlnatlon  of  any  claims  so  defined  and  which  shaU  have 
pjseented  la  aecordance  with  thla  act. 


be  paid  to  Lt.  Ool.  Samttel  T.  Tblbott.  VhMed  Stalea  Army.  In 
rnt  of  a  datm  approved  for  boqsebolil  goods  lost  while  tn 
at  Plattaborg  Barracka.  N.  T..  which  claim  had  been  ap- 
proved by  the  Secretary  of  War  as  required  by  the  act  of  Ifareb  4. 
loai  (41  SUt.  149e).  and  which  payment  was  latsr  dJaaUowed  by 
the  Comptroller  General  of  the  Untted  Btatas. 

S.  That  tbe  BecTctary  of  the  Tleasuiy  be,  aad  he  le  heiahy, 
and  directed  to  pay  to  Col.  Charlee  A.  Romeyn.  Cavaary. 
Army,  the  sum  of  04.  out  of  any  money  In  the 
not  oCherwlse  appropriated,  to  reimburse  him  for  a  Ilka 
amount  paid  out  by  him  to  the  Springfield  Hospital,  Sprinflp- 
flald.  Vt..  for  hospttallntlon  of  Pssern  OMoers'  TnOalag  Cbrpe 
student  Bertram  C.  OoodaU. 


lbs  Mil 
ttM 


and 


to  be  read  a  third  time,  was  read  the 
and  a  moCloD  to  reconsider  was  laid 


WILLUM 

Tile  Cleric  caOed  the  next  taOl  on  the  Priyate  Calendar. 
&  635.  for  the  reflaf  of  WUIlam  ComwaU  and  other*. 
Than  belnc  no  ohiaetkm.  the  Clerk  read  the  Ull.  m  f ol- 


Pe  if 


•te,  l^a*  tha 


of  the 


ha  la  bareby.  authorlaed  aad  directed  to  pay.  out  of  any 
tha  T>eawM7  not  othcrvlae  appraprlated.  the  sua  of  $: 


be.  and 
.   .  ,     Mney  In 

.  not  othcrvlae  appropriated,  the  sua  of  $I>44.a6  to 
the  peraone  whose  names  appear  below,  aa  eompeaaatkm  In  fuU 
for  damagee  doxM  to  their  property  by  the  overflow  of  Turkey 
River,  said  damages  baring  been  caused  by  tha  constnatlon  by 
the  Ooeemaant  of  a  wing  dam  on  Turkey  River:  WUliaa  Com- 
waO.  $73;  Peter  P.  Adama.  taoOJO;  Bdwai^  lAoaler  and  John  Smith. 

filnUy.  IISS;  W.  J  Borrett.  gOO.  Joe  OraybUl.  $83;  Pat  Barry. 
1$0J8:  Clarence  Wacheadorf.  $155:  Oeocge  Hcfal.  $U0;  Jo^in 
Befel.  Jr..  $<gJ6;  Mat  J.  Adams,  $131 J6:  Lra  Ludoiiasy,  $86.60: 
Joe  LadDTtaiiy.  $Sic  Tans  Kolksr.  $7$;  Rarl  Went  worth.  $^  Benry 
Mayer.  $173.60;  and  John  W.  ftnith.  $U$:  Proe«d«d.  That  no  part 
of  the  amount  appropriated  tax  this  act  tn  csoees  of  10  percent 
thereof  shall  be  paid  or  deiieered  to  «r  reeetvsd  toy  aaty  Ment  or 
tumta.  attorney  or  attoraeya.  en  aaaaaaa  of  sarrlose  rendered  In 
connection  with  said  claim.  It  shall  be  unlawful  for  any  aattt 
or  BfSBta,  attemav  or  attomeya.  to  saaet,  ooOeet.  withhold,  or 
reoetee  any  aaaa  mi  tha  amoont  appwpslatea  in  thte  act  hi  eaeeas 
of  10  aamna  ttMaaof  an  account  of  serrtcse  rendered  In  oconec- 
ttOA  wtth  saM  elatm.  any  contract  to  the  contrary  notwithstanding. 
any  person  rtolattng  the  prorlslons  of  this  act  th^W  be    "         ^' 

guilty  of  a  mledeaeanc*  and  upon  eGSkvlcUcm -    - 

la  any  sum  tM»t  wimrtlag  $1,000. 


Tbm  bUl  waa  ordered  to  be  read  a  third  time,  was  read  the 
third  tine,  and  paaaed.  and  a  nM>tion  to  reconskier  was  laid 
on  the  table. 

HaaoLS  a.  aBAWT 

The  Clerfe  eaOed  the  next  bill  on  the  Prfrate  Calendar. 
8.  5«1.  for  the  relief  of  Harold  K.  Seavey. 

There  beinc  no  objection,  the  Cierli  read  the  bill,  aa 
follows: 


Be  tt  tnmettd.  etc..  That  tha  Seeietary  of  the  Treasury  be.  and 
he  la  hereby,  directed  to  pay  to  Harold  M.  Searey.  out  of  any  moiMy 
in  the  Treasury  ao$  alheialss  appropriated  and  in  full  setUemaxU 
against  the  Oriiwniaiii.  the  sum  of  $160  for  danMgss  to  tha 
housahotd  stfects  suatalnad  by  tha  said  Harold  B.  Seavey  in  tha 
storm  and  seas  of  January  S7-M.  IMS.  at  the  Cuckolds  Light 
Station  at  Newagen,  Main*. 

Wtth  the  foOowtng  committee  amendment: 

On  page  1.  line  9.  after  the  word  "Maine",  insert  "n<wMiJ. 
That  no  part  of  the  amount  approprtatad  tn  this  act  in  si i  ass  of 
10  percent  thereof  shall  be  paM  or  dettTsred  to  or  reeetred  by  any 
agent  or  agenta,  attorney  or  attomeya.  on  account  of  aerrtcae  ren- 
hl  oaanectkm  wtth  said  oMhn.  It  shaU  be  onlawful  for  any 
or  agents,  attoeney  or  attorneys,  to  exact,  collect,  withhold. 
or  reeet^e  any  eaoi  of  the  amonnt  approprtatad  in  thu  act  in 
eaoeas  of  10  psnaut  thereof  on  aceoont  of  servloee  rendered  In 
connection  with  said  claim,  any  contract  to  the  contrary  notwlth- 
Any  person  rtoiattng  tha  prorlslona  of  this  act  aball  be 
guilty  of  a  mlademeanor.  and  upon  eonrlction  thereof 
be  fined  tn  any  earn  not  eaoeeding  $1,000." 

The  committee  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  read  a  third  time,  was  read  the 

third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 


The  biO  was 
thhd 
OB  the 


to  be  read  a  third  time,  was  read  the 
and  a  motkn  to  reoooskler  vas  laid 


turn  aiaatjasiaa  ormcBa  oe  trs  mmmt 

The  Clerk  called  the  next  WU  on  the  Priyate  Calendar 

&  MS.  for  the  reBaf  of  certain  dlshwainc  olllcera  of  the 

Army  of  tbe  United  States  and  for  the  settlement  of  an 

Indiyktual  elalB  apfwoved  by  the  War  Department. 

There  being  no  objection,  the  Oerk  read  the   bilL  aa 


Be  U  enacted.  eee„  lliat  the  OaaiMrullw  Oenaral  ct  the  Xhittad 
Btatee  be.  and  ha  Is  hareby.  authortaMI  and  directed  to  credit  in 
t^  ti!!:^'Vy.^y^^*'°'^*^  ilWillllllig  oAcara  of  tha  Army  td 
i^ry^25l-2^*SEJ5i  y^**  "^  appo-lte  their  nameeTMaj. 
W    D  Dabaer.  *«— — •,^nprtysnu  aTee.!*;  oapt.  Pranda  ^m, 

$»  aa:   Maj.  Charlee  P.  Bddy.  PlnanceDs^ 

being  paWli     funds  for   wtaB^ 

^  ««_  ^^^    ,, -waprts*  aitaflr  errors  tn  the  otaa- 

*2  2Syti?*S:!^2:!.'%J!~*  T»T,ooiM  of  the  mm. 

we  aad  «(  tha  Matiooai  fhiarit  aad  whloh  sainiins  have 

— ,'*?'^lS^«iI  ^<^»e>w>asr  aaaacal  of  the  United  Statea. 

■■■  na  ■  nanaw.  msmanaaa  aad  dtiectod  to  credit  tn  the  aaaaaato 
of  Maj.  Carl  Balla.  Plnanoa  Department,  the  sum  of  gnssim  mM 
amount  being  public  funds  for  which  he  to  aeoountable  andwhlch 


iGS  LAwurr  a  soir  coaroeamiv.  sosroir.  mass. 
Tbe  Oerk  called  tbe  next  hUl  on  the  Private  Calendar. 
8.  iM,  to  carry  out  the  findings  of  the  Coort  of  Claims  in  tha 
of  Oeorge  Lawley  k  Son  Corporation,  of  Boston,  Ifass. 
The  SPBAKBR.    Is  tbeia  oblectlOD? 

Mr.  TRUAX  aixl  Mr.  C08TELL0  objected,  and  the  UXk 
reeommltted  to  the  Committee  on  Claims. 
BTATB  ov  unom  w.  nacBBi 

Hie  Clerk  called  the  bill  (8.  1846)  for  the  relief  of  the 
estate  of  Anton  W.  PIscber. 
Mr.  COSTELIiO  and  Mr.  THUAZ  objected,  and  tbe  WL 

reeommltted  to  the  Committee  on  Claims. 


a  Tasano  oo..  lts. 
Tbe  Clerk  caUed  the  bill  (H.  R.  402)  for  the  relief  of  the 
Union  Shipping  k  Trading  Co.,  Ltd. 

Mr.  C06TKLL0  and  Mr.  TBDAZ  objected,  and  tbe  Mil 
was  recommitted  to  the  Committee  on  War  Claims. 

a*vn>  A.  waiaHT 
The  Clerit  called  the  bin  (n.  R.  2713)  granting  jxzrlsdlctkxi 
to  the  Court  of  Claims  to  hear  the  case  of  David  A.  Wright 
Mr.  TRUAX  and  Mr.  McPARLANE  objected,  and  tbe  biD 
reoonunitted  to  the  Committee  on  War  Claims. 

PLOaSNCB   BTYAaX 

The  Clerk  called  the  bin  (H.  R.  36M)  for  the  relief  of  Flor- 
ence Ryvank. 

Mr.  COGTKUX>  and  Mr.  McPARLANB  objected,  and  tbs 
bOI  was  recommitted  to  the  Committee  on  War  Claims^ 

WALssa  c.  Houass 

Tbe  Clerk  called  the  bill  (H.  R.  2088)  for  the  xe&ef  of 
Walter  C.  Holmes. 
Tbece  being  no  objeeyon.  tbe  dark  read  tbe  MU,  aa  f  ol- 


Stotee  be.  and  tta  to  hstaby.  authorised  and  directed  to  credit  and 


close  the  account  of  Wstter  C.  R(4me8  in  tbe  amount  of  $1.448JM, 
for  alleged  payment  of  dual  salary  to  the  said  Walter  C.  Holmee 
lor  the  period  from  May  1.  1935.  to  June  SO,  1833,  being  the 
entire  amount  paid  to  him  as  lamplighter  In  addition  to  jMiy  as 
chief  boatswain's  mate.  United  States  Coast  Ouard. 

With  the  following  committee  amendment: 

Strllce  out  all  after  the  enacting  clause  and  Insert: 
"  That  the  payments  heret<tf  ore  made  to  Walter  O.  Holmee  at 
the  rate  of  $180  per  annum  for  the  period  of  his  service  in  the 
Lighthouse  Service  at  Ludlam  Beach  Light  Station  while  he  was 
receiving  compensation  as  chief  boatswain's  mate  In  the  United 
Btatee  Coast  Ouard,  the  combined  salarlea  exceeding  the  rate  of 
$3,000  per  annum,  are  hereby  legalized." 

The  amendment  was  agreed  to;  and  the  bill  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

DELAWASK  BAT  SHXPBXTZLDXlfO  CO. 

The  Clerk  called  the  biU  (H.  R.  2087)  for  the  relief  of  the 
Delaware  Bay  Shipbuilding  Co. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

lOAItS — TAXZPFS 

Mr.  GREEN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  tbe  Rbcoro  and  to  include  therein  cer- 
tain resolutions  of  the  Florida  Legislature. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  GREEN.    Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rccoiu)  I  include  the  following  resolutions 
adopted  by  the  Legislature  of  the  State  of  norida: 
House  Concurrent  Resolution  IS 

Whereas  State  road  no.  40,  running  from  Ralford.  Fla..  to  and 
connecting  with  United  States  Highway  No.  00  at  Macclenny,  Is  an 
existing  highway  which  has  been  laid  out.  graded,  and  so  Improved 
as  to  be  included  in  the  dealgnaUon  of  State  highways  In  the  State 
of  Florida  In  its  State  highway  system;  and 

Whereas  the  location  and  route  of  eald  road  Is  such  as  to  make 
the  same  extremely  valuable  for  use  as  a  military  road  In  time 
of  war  and  for  use  as  a  commercial  highway:  Therefore,  be  It 

Reaolved  hy  the  Houae  of  Representative*  of  the  Legislature  of 
the  State  of  Florida  {the  Senate  coneurring).  That  the  Legislature 
of  the  State  of  Florida  reepectftiUy  calls  the  attention  of  the  Sen- 
ators and  Representatlvee  of  norlda  in  the  Congress  of  tbe  United 
States  to  said  State  road  no.  40,  running  from  Ralford,  Fla.,  to 
and  connecting  with  United  Stetea  Highway  No.  00  at  Macclenny. 
Pla.,  and  requeets  the  Senators  and  Repreaentetivea  In  tbe  Con- 
grees  of  the  United  Stetee  from  norlda  to  preeent  to  tbe  proper 
Federal  Bureau  or  Department  and  to  tbe  Congrees  of  the  United 
Stetes  the  advisability  of  having  said  road  Included  In  the  system 
of  roads  In  the  Stete  of  Florida  entitled  to  Vedacal  aid  as  a  mlUtary 
road  or  otherwise;  be  It  further 

Resolved,  That  a  copy  of  this  reeolutlon  imder  the  great  seal  of 
the  Stete  of  Florida  be  forwarded  to  each  of  the  Senators  and  Bep- 
resentetlves  of  Florida  in  the  Congrees  of  tbe  United  Stetes.  to  be 
filed  with  said  Congress  of  tbe  Untted  Stetes  and  with  the  proper 
Federal  Bureau  or  Department  having  Jurisdiction  of  matters 
herein  referred  to. 

Became  a  law  without  the  Governor^  approvaL 

FUed  in  office  secretary  of  stete  May  37.  1986. 

House  Concurrent  Reeolutlon  No.  16 

Be  it  resolved  by  the  House  of  Representatives  of  the  State  of 
Florida  tn  session  assembled  (the  Senate  eoncurring): 

Whereas  the  vegeteble  growers  of  Florida  are  broi^t  into  direct 
competition  with  the  growers  of  vegetablee  In  Cuba  and  Mexico; 
and 

Whereas  the  President  of  the  United  Stetea  has  tlie  right,  vmder 
the  tariff  laws  of  the  United  Stetes.  to  raise  or  lower  the  tariff  rate 
on  crops  shipped  in  from  foreign  countries;  and 

Whereas  the  reciprocal  trade  agreement  between  the  United 
Stetes  and  Cuba  on  August  34,  1834,  permlte  the  Importetion  of 
Cuban  producte  at  the  lowest  rates  during  the  months  when 
Florida,  Texas,  and  California  are  heavy  slilppers  of  tomatoes,  pep- 
pers, green  peas,  egg  plante,  and  cucumbers,  aiid  all  other  vege- 
tebles  grown,  raised,  produced,  and  harvested  In  the  State  of 
Florida,  and  the  Southern  Stetes  slmllarty  located  competing  with 
foreign-grown  producte:  Therefore  be  It 

Resolved.  That  the  house  and  senate  concurring,  respectfully 
and  eameaUy  request  the  President  of  the  United  Stetes  to  restore 
the  tariff  on  all  Imparted  vegeteblea  to  the  maximum  rates  allowed 
in  the  reciprocal  agreement  during  the  entire  year;  and  be  It 

Resolved,  That  a  copy  of  this  reeolutlon  under  the  great  seal 
of  tbe  Stete  of  Florida  be  forwarded  to  the  Prealdent  of  the  United 
States.  Hon.  Franldln  D.  Rooeevelt.  a  copy  to  the  Federal  Tariff 
Commission  in  Washington,  D.  C,  and  a  copy  to  each  of  the  Sena- 
tors and  Representetlvee  in  Congress  from  Florida. 

Approved  by  the  Oovemor  May  34.  190$. 


House  ooncuiieut  VMOtuttoii 

Whereas  It  to  a  matter  of  record  In  both  branches  of  ^, 
and  in  the  United  Stetes  Tariff  Commission,  that  the  ratee  of  duty 
on  importe  of  fresh  vegetebles  provided  by  the  tariff  bUl  of  1830 
were  arrived  at  by  official  reeearch  Mid  sworn  testimony  as  mwnrty 
the  difference  In  cost  of  growing,  processing,  and  marketing  su^ 
produce  in  our  American  Gulf  Stetee  as  compared  with  Ilka  ooate 
in  Cuba  and  Mexico,  thus  placing  stich  foreign  Importe  on  a  level 
with  the  domesUc  iwoductlon  In  the  marketo  of  tlie  United  Stetee; 
and 

Whereas  the  Florida  Agricultural  Tariff  Association.  reiHeeentlng 
the  intereste  of  the  Florida  growers,  packers,  and  shippers  of  sxich 
winter  and  early  spring  grown  fruito  and  fresh  vegetebles.  has 
consistently  and  continuously  defended,  for  the  past  0  years,  nu- 
merous attacks  on  such  import  rates  of  duty  by  both  Cuban  and 
Mexican  Intereste;  and 

Whereas  the  Florida  Agricultural  Tariff  Association  to  the  only 
organized  body  in  Florida  backed  and  supported  by  oxir  farmers, 
packers,  and  shippers,  and  by  the  Stete  through  the  leglalatures  of 
1831  and  1833:  Now,  therefore,  be  It 

Resolved  by  the  House  of  Representatives  of  the  State  of  Florida 
(the  senate  concurring).  We  approve  of  the  objecte  for  which  the 
Florida  Agricultural  Tariff  Association  Is  striving  and  hereby  ex- 
press oxir  confidence  In  Ite  management,  and  that  It  will  continue 
to  fxmctlon  to  tbe  end  that  thoxisands  of  Florida  farmers  and 
thoxisands  of  farm  laborers  may  be  able  to  mainteln  the  American 
standards  of  living,  and  to  that  end  pledge  it  our  support:  and 
that  copies  of  this  reeolutlon  be  mailed  by  the  secretary  of  atete 
of  Florida  to  President  Roosevelt,  the  Secretaries  of  Stete,  Agri- 
culture, and  Commerce,  the  United  Stetes  Tariff  Commission, 
chairman  of  the  committee  for  reciprocity  Information,  and  the 
Florida  delegation  in  Congrees. 

Approved  by  the  Oovemor  May  34.  1885. 

Thb  Pbivatb  Calbxdai 


WILLIAM  8XTLXM 

the  bUl  (H.  R.  2163) 


for  the  relief  of 


The  Clerk  called 
William  Sulem. 
Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  blU  was 

recommitted  to  the  C<xnmittee  on  Claims. 

ALBKBT  W.  WKIORT 

The  Clerk  called  the  bill  (H.  R  3286)  for  the  reUef  of 
Albert  W.  Wright. 

Mr.  McFARLANE  and  Bir.  TRUAX  objected,  and  the  bill 
was  recommitted  to  tbe  Committee  on  Claims. 

HATHAir  A.  BUCK 

The  Clerk  called  the  bill  (H.  R.  3348)  for  the  relief  of 
Nathan  A.  Buck. 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

jnis  H.  LAasnr 

The  Clerk  called  the  bUl  (H.  R.  3573)  for  the  relief  of 
Jens  H.  Larsen. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

fie  if  enacted,  etc..  That  the  Secretary  of  ttie  Treasury  be.  and 
he  Is  hereby,  authorlaed  and  directed  to  pay,  out  of  any  money 
In  the  Treasury  not  otherwise  i4>proprlated.  to  Jena  H.  Larsen  the 
sum  of  $80.80,  being  the  amount  of  damages  Incurred  to  hto  auto- 
mobile from  snow  and  ice  falling  from  the  roof  of  tha  post-oOce 
building  in  St.  PauL  Minn. 

With  the  following  committee  amendments: 

Page  1.  line  6.  after  the  figures  "  $SOJM  ".  strike  out  **  being  tha 
amovmt  of  "  and  insert  In  lieu  thereof  "  in  fuU  settlement  of  all 
claims  against  the  United  States  for." 

Page  1,  line  8.  after  the  word  "Mlnnceote",  strike  out  the 
period,  insert  a  colon  and  Uie  following:  "Provided,  Tltat  no  part 
of  the  amount  apinroprlatad  in  thto  act  in  excess  at  10  percent 
th»eof  ShaU  be  p^d  <»r  delivered  to  or  received  by  any  agent  or 
agente,  attorney  or  attorneys,  on  aooount  of  servloea  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent 
or  agents,  attorney  or  attomejra.  to  exa:t.  coUect.  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  thto  act  In  exoeas 
of  10  percent  thereof  on  aoooimt  of  asrvlces  rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  vkriating  the  provliMotto  of  thto  act  shall  be 
ftowimud  guU^  of  a  mlademeanar  and  upon  oonvletion  thereof 
ahiOl  be  fined  in  any  aum  not  erreertlng  %IJOOO." 

The  committee  amendments  were  agreed  to;  and  the  bill 
as  amwMlfd  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

TmniAS  P.  OLSSN 

Hie  Clerk  called  tbe  bill  (H.  R.  4822)  for  the  rallef  of 
Tliomas  F.  Olsen. 


CONGRESSIONAL  RECORD—HOUSE 


June  4 


There  being  do  oblectian.  the  Clerk  read  the  bill,  u 


«•  u 


immotaA,  rte,  Tbat  tiM  OomptroUar  0«ii«nU  !•  tMrcby  au- 

Mid  ^mctad   to  oradlt   In   Um   acoounu  of  TluaMW  7. 

V&t  •t  0»  K*Uk,  HI,  la  Um  sum  of  •18.687^.   8uc2i 

_  poaUl  fuo4s  IB  tb«  MBOont  of  8136  JO  and  posUge- 

to  the  amount  of  •la.AMJS.  which  wm*  kwt  in  th« 

post  oOo*  at  Da  Kalb.  lU^  on  Pabruaa  10.  IflW. 

f^tim^o  fault  or  nagUganca  on  tha  part  of  tha  poatmaatar. 


The  bin  wms  uiJeied  to  be  eugiutd  and  read  a  third 
lime,  waa  read  the  tiurd  time,  aiad  p8—f1.  and  a  motion  to 
laid  on  the  tabia. 


CAFT.  osooa  w.  smu.  n..  trmTo  sTJoa  vatt 
Tte  Clert  called  the  bill  (H.  R  48M>  for  ttie  rebel  of 
CapL  Oaorg*  W.  SlaclB.  Jr^  United  States  Navy. 
There  being  no  obJecUon.  the  Clerk  read  the  bUl.  as 


••  II  niagfrtf.  a<»«  That  tha  ComptroUar  Oaneral  of  the  XTnltad 
g^am  to  hank*  tutlMMlaaii  and  dlxactad  to  cradlt  tha  aocounta  of 
Capt.  Oaofga  W.  Bttala.  Jr,  Unttad  Btataa  Nary,  in  tha  ixun  at 
tea.4*.  lapiaaanflnfl  the  fgip^int  nxiaUy  dlaaUoned  by  tha  Comp- 
•■aral  In  coonactlon  with  cartaln  paymtnta  made  by 
Kaala  while  naval  attachA  at  Parla.  rraaoa.  to  Li.  I^llx  L. 
United  Stataa  Mary. 


M 


The  bill  was  ordered  to  be  tiifiotd  and  read  a  third  time, 
vas  read  the  third  time,  and  pawed,  and  a  motion  to  reccA- 
aider  laid  on  the  table. 

warn  c.  ma 

The  Clerk  called  ttM  MU  IH.  R.  4827)  for  the  relief  of 
DonC.  Feea. 

There  being  no  obJecUon.  the  Clerk  read  the  bin.  aa 
loUova: 

B€  tt  enmettd.  ate,  Ttert  tlM  OomptroUar  Oaoeral  of  tha  United 
Stataa  la  baraby  auftborlMd  and  directed  to  aUow  in  the  aceowti 
of  Don  C.  FMa.  formar  tfMfeiwilBg  atarfc.  Department  of  JuaMoa, 
^ka  anaa  ct  gAiaje  paid  by  him  under  authority  and  dlreettaa  of 
■aid  DauaiUaant  for  tha  purchaae.  repair,  maintenance,  and  opera- 
Hon  or  oiM  meloivyele  with  aide  for  transportattoo  at  fi  eight. 

'  The  biU  waa  ordered  to  be  engroaaed  and  read  a  third  ttme. 
waa  read  the  third  time,  and  pawed,  and  a  motion  to  recon- 
ildOT  was  laid  on  the  table. 

joan  L.  STTianaa 

Tha  Clerk  called  the  next  biU.  H.  R.  4828,  for  the  relief  of 
John  Zx  Snmmers.  diabuning  clerk,  Trcannr  Department, 
and  for  other  piirpo— ■■ 

niere  being  no  objaetlaa.  the  Clerk  read  aa  f  oUowa: 


ate..  That  the  OomptroUer  Oaneral  of  the  UBl%ad 

,  and  ba  to  baraby.  — ttomlwil  aDd  dlraetad  to  aUew  In  the 

of  John  L.  Summer  a.  dlabvurstng  clerk.  Traaaury  Dapart- 

jaUx^  ISHLAe  now  atandlnc  aa  dlaallowancee  In 

ita  with  tha  Oenaral  Aoeountlng  OlBca  under  rartoua 
'fteaaury  Di|iaif  w1  apfMgdaliBna  aa  eat  forth  tn  ■oaae  Doeo- 
■tent  Mo.  Ml  Iranty  meong  l>ignw.  ttrat  iiaaloa. 

aac.  2.  The  OoatptraOar  Oenaral  at  ttm  United  Stataa  ia  author- 
laed  and  directed  to  allow  in  the  aecoonta  at  Frank  White  and 
■.  T.  Tate,  former  Treaaurera  of  the  Uttfted  Statea:  Guy  P  ADea. 
tenner  Aetliv  TtaMurw  ef  tha  United  Stetar.  azui  Robert  O. 
■Sltoa.  fiamai  Aaatatant  Treaaurer  of  the  United  Statee  at  Baltl- 
OKva.  Md..  tba  auna  at  $HM:'m.  tsaja.  •MX«a.  acMl  tias^. 
Umaaiiin^  onaiTallabto  fwnda  aa  ae%  fortb  ki  Boaae 
Ma.  Srranty  aaeond  Oiaigiaaa.  Ant  iM^nn. 

ral  of  tiM  Uuilad  SteiHa  la  aadkor- 

to  aatUe  an  aceottai  to  eeaer   tbe  eiateaa  «f 

Prank  RoAan.  aad  ■taabath  Fwaaiaiil 

of  not  to  aaeeed  $».!*.  f36J».  aad  aiMjgT.  reapae- 

on  pagM  cgBoaaa  Doevmeat  Mb.  »ca.  Seventy  eaaoad  Ooo- 

HaaaateB.  and  to  certify  tba  aame  to  the  Secretory  at  tbe 
for  payment. 
4.  Tbe  Seu  atari   at  tha  Tiaaaury   ba.  aad  ba  te 
adjuat  dteenpaBctaa  to 

la  tbaoAee  of  the  OoaBytreOar  at 
tbe  pcrted  from  AprU  i.  lOlX  or 
to  Itoveatbar  «t.  Itas.  aa  ae«  forth  la 
Ito.  ail.   fleTentj  mmnri    rmigiam.    flrst 

off  tbe  United  B^tee  ta  authorlaad  and  dlraetad  to 

aatahllahad  by  tbe  act  off  July  14.  IMO  (M  Stat.  U  IH;  U.  S.  C« 
tttte  13.  ere.  IXS). 

Tbe  btil  waa  ovdwad  to  be  mgioaaed  and  read  a  third 
read  the  third  ttme.  and  paaaed.  and  a  modon  to 
wma  laid  on  tbe  table. 


wuipaaii  mAi 


Tbe  Clerk  caUed  the  next  bill.  6.  38.  for  the  relief  of  Wini- 
fred Meagher. 
There  being  no  objection,  the  deik  read  as  f<41owa: 


Be  it  enacted,  ate..  T^a  jurftKUetlon  la  hereby  eooferred  upon 
the  United  SUtea  Court  of  Clalma  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  Winifred  Meagher  for  damagea  on 
account  of  tbe  death  of  her  hnaband.  Dr.  John  P.  W.  Ifeagher, 
cauaed  by  and  aa  a  reault  of  injurlea  sustained  while  a  rlaltor 
at  tha  military  camp  at  Tobyhanna,  Pa.,  on  Augtist  S3,  IMl: 
Provided.  That  such  notice  of  the  suit  shall  be  given  t<}  the 
Attorney  0«ieral  of  the  United  Stotea  as  may  be  prorlded  by 
order  of  the  said  court:  Provided  further.  That  aald  suit  shall  be 
and  coBiaaanoad  witbla  •  montha  of  tha  date  of  the 
off  this  act. 


The  liill  waa  onlered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  waa  laid 
on  the  table. 


The  Clerk  called  the  next  Mil.  &  M».  for  the  reli^  of 
Carmine  SforMt. 
There  being  no  ohJecUoo.  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money 
tn  tba  TteMury  not  otherwtoe  apprtyrlated.  the  aum  off  tTiOO  to 
Garmma  SCoiaa.  which  sum  waa  paid  by  the  said  Carmine  3foraa 
to  the  United  Stetaa  on  tha  bond  of  Domenico  Oiierrera:  Pro- 
vMad.  That  no  part  of  the  amount  appropriated  In  this  act  tn 
airaoa  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agenta.  attorney  or  attomeya.  od  anxnxnt 
off  leifMjaa  raadeiad  In  oosutaotlon  with  said  claim.  It  aball  be 
unlawful  for  any  ageat  or  agante.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  raeetra  any  sum  of  the  amount  appropriated 
in  this  act  tn  iiincas  of  10  percent  tbaraoff  on  account  of  serricaa 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  peraon  violating  tha  provisions  of 
this  act  shall  ba  rtaamrl  guilty  off  a  mladamaanor  and  upon  con- 
viction theraoff  whaU  be  lined  In  any  sum  not  exceeding  gSUO. 

With  the  following  committee  amendment: 


Ob 
full 


U  line  5.  after  tha  word  "  appropriated  ".  inaert  •  and  ta 
of  aU  claims  agft****^  the  United  Statea." 


The  committee  amendment  was  agreed  to. 
Tbe  bin  as  amended  was  ordered  to  be  read  a  third  time. 
read  the  third  time,  and  paaaed.  and  a  motion  to  i  econ- 
laid  on  the  table. 


LAS  VICAS  HOSFXXAL  ASSOCXATZaH 

The  Clerk  caDed  the  next  Wll.  8.  416.  for  the  relief  of  Imb 
Yegaa  Hospital  Aaaoclatten.  Las  Yegas.  Ner. 
There  being  no  objectitm.  the  Clerk  read  aa  followa: 

Be  it  enacted,  ate..  That  tbe  Semetar;  of  the  Treaniry  be.  Bad  he 
Is  hereby,  authorlaad  and  directed  to  pay,  out  of  any  money  in  the 
Treasury  not  othcrwtaa  approprtated.  to  Laa  Vegas  Boapital  A:«ocia- 
Uon.  Laa  Vegas,  IVav.,  «be  amn  of  MOTao  In  fuU  settlement  ofaU 
etalms  agalnat  tbe  Ooveramant  on  account  of  ezpanaw  laeonad 
by  tba  late  OUyteo  Oaorga  HUbom.  gunaer'a  mate  tblrd-daaa. 
Unttad  Stetaa  Mavy,  tar  msdteal  traatmaat  txom  March  SI.  laas.  to 
April  11.  1B33,  while  suffering  from  injurlea  reoatvad  Im  an  auto- 
mobile accident  oa  Biareh  M.  liaS.  white  oa  teawa  «(  abaaaoe  from 
the  U.  8.  8.  Tennetem,  wttb  oraera  to  report  at  Pofte  Souad.  Waah. 


With  the  following  committee  amendment: 

Page  a.  Una  8.  after  tha  word  **  Waahlagtaa  ",  Inaart  a  colon  and 
the  following:  "  Provided.  That  no  part  of  the  amount  approptteted 
In  this  aet  la  asoate  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agente.  attorney  or  attorarys.  on 
aocoimt  of  aervlcca  rendered  tn  connection  with  said  claim.  It  shall 
he  unlawful  for  any  agent  or  agenta,  attorney  or  attorneys,  tc  exact, 
collect,  withhold,  or  receive  any  sum  of  tha  amonnt  appro]  irlated 
in  this  act  In  exoeaa  of  10  percent  thereof  on  account  of  servloea 
rendered  in  r^rp*^*^*^^  with  aald  claim,  any  contract  to  the  con- 
trary notwlthataadlng.  Any  nerson  vtolstlng  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  mtedaaaanor  and  upon  eonvlctloix 
thereof  shall  be  nned  in  any  sum  not  asteedlng  f  1,000." 

Tbe  committee  amendment  was  agreed  to. 

Tbe  bin  aa  amended  waa  ordered  to  be  read  a  third  time, 
waa  read  the  third  time,  and  paiaert.  and  a  motion  to  recon- 
rider  waa  laid  on  the  taMe. 

Mr.  HANCOCK  of  New  York.  Mt.  Speaker,  we  are  no* 
prepared  beyond  thia  point  on  this  aide,  and  several  of  tha 
■eDtkaaea  on  tiaa  other  aide  are  sot  prepared  beyond  thia 
point  on  the  calendar.    Iberefore  I  move  that  we  adjc  am. 

Tbe  BFKASZa.  WU  the  gentleman  withhold  his  motion 
for  a  BBOOMntt 

Ur.  HANCOCK  of  Hmt  York.    I  win. 
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LSATX  OP 

By  unaniraoos  consent,  leave  of  absence  waa  granted  as 
follows: 

To  Mr.  McClkllaiv,  at  the  request  of  Mr.  Dazvia.  on  ac- 
ootmt  of  the  death  of  his  wife. 

To  Mr.  MnxxR.  at  Uie  request  of  Mr.  Dbxvb.  on  account 
of  important  business. 

To  Mr.  DxAR.  indefinitely,  on  account  of  illness. 

To  Mr.  BoLAND,  for  2  days,  on  account  of  important 
buslnftss. 

SSHATX  BILLS  BSTKUBl 

Bills  of  the  Senate  of  the  following  titles  were  taken  from 
t|ie  l^iwaker's  table  and.  under  the  rale,  referred  as  follows: 

8. 371.  An  act  for  the  rehef  of  Q.  EUaa  fc  Bro.,  Inc.;  to 
the  Committee  on  Claims. 

8. 724.  An  act  for  the  relief  of  James  T.  Moore;  to  the 
Committee  on  Military  Affairs. 

8. 1138.  An  act  for  the  relief  of  Art  Metal  Constructicm 
Oo.  with  respect  to  the  maintenance  of  suit  against  the 
United  States  for  the  recovery  of  any  income  or  profits  taxes 
paid  to  the  United  States  for  tlie  calendar  year  1918  In  excess 
of  the  amount  of  taxes  lawfully  due  for  such  period;  to  the 
Committee  on  Claims. 

S.  2045.  An  act  for  the  relief  of  Stephen  Sowinskl;  to  the 
Committee  on  Military  Affairs. 

Bzua  paxsKNTEi)  TO  TRK  paiamcifT 

Mr.  PARSONS,  frmn  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  June  3,  1935,  present  to 
the  President,  for  his  approval,  bills  and  a  Joint  resolution 
of  the  House  of  the  following  titles: 

H.  R.  65.  An  act  to  provide  for  the  e8tal>Ushinent  of  a 
Coast  Guard  station  on  the  coast  of  Virginia  at  or  near  the 
north  end  of  Hog  Island,  Northampton  County; 

H.  R.  231.  An  act  fw  the  relief  of  Thomas  M.  Bardin; 

H.  R.  285.  An  act  for  the  relief  of  Ellsatieth  M.  Halpin; 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  Valley  Pri- 
vate Hospital; 

H.  R.  1493.  An  act  for  the  reUef  of  Haibor  Springs.  Mich. 

H.  R.  2015.  An  act  for  a  Coast  Ouard  station  at  the  eastern 
entrance  to  Cape  Cod  Oanal,  Maaa.; 

H.  R.  2689.  An  act  for  the  relief  of  Mary  Ford  Conrad; 

H.  R.  3073.  An  act  for  the  relief  of  William  E.  Smith; 

H.  R.  3285.  An  act  authorising  a  preliminary  examination 
of  the  Oswego.  Oneida,  Seneca,  and  Clyde  Rivers  in  Oswego, 
Onondaga.  Oneida,  Madison,  Cayuga,  Wayne,  Seneca.  Tomp- 
kins. Schuyler.  Yates,  and  Ontario  Countiea,  N.  T.,  with  a 
view  to  the  controlling  of  floods; 

H.  R.  4528.  An  act  to  extend  the  ttmee  for  commencing  and 
completing  iht  construction  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Gretna.  La.; 

H.  R.  MSO.  An  act  for  the  reUef  of  William  A.  Ray; 

H.  R  4T08.  An  act  for  the  relief  of  B.  P.  Droop  ti  Sons  Co.; 

H.  R.  5210.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  17-H.  Big  Horn  County,  Mont.,  for  ex- 
tension of  pnbhc-achool  bulldinga.  to  be  available  to  Indian 
children; 

H.  R.  5213.  An  act  to  provide  for  eooperaUon  with  school 
district  na  27,  Big  Horn  Coimty.  Mont.,  for  extension  of 
public-school  buildings  to  be  available  to  Indian  children; 

H.  R.  5216.  An  act  to  iMt>vide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County,  Mont.,  tor 
extension  of  public-achool  buOdings  and  equipment  to  be 
available  for  Indian  chUdren; 

H.R.  5547.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  tHidge  aeroas  the  Des 
Motnes  River  at  or  near  St.  PrandsrOle.  Mo.; 

H.  R.  6204.  An  act  to  authorize  the  assignment  of  oflScers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes; 

H.R.6315.  An  act  to  provide  funds  for  cooperation  with 
the  aohool  board  at  Medicine  Lake,  Mont.,  in  oonstruction 
of  a  puhUc-8cho<d  building  to  be  available  to  IMUan  chfldr«i 
Of  the  vfllage  of  Medicine  Lake.  Sheridan  County,  Mont.; 


H.R.63T2.  An  act  to  authorize  ttie  coinage  of  50-c«nt 
pieces  in  connection  with  the  Cabesa  de  Vaca  Expedition 
and  the  opening  of  the  Old  Spanish  Trail; 

H.  R.  68M.  An  act  to  revive  and  reenact  the  aet  entitled 
"An  act  authorising  Vernon  W.  O'Ccmnor.  of  St  Paul.  Minn^ 
his  heirs,  legal  representatives,  and  assigns,  to  constroct, 
maiintain,  and  operate  a  bridge  across  the  Rainy  Riv«r  at 
or  near  Baudette,  Minn."; 

H.R.  6859.  An  act  granting  the  ocmaent  of  Cax^reas  to 
the  State  Highway  Commission  of  North  Carolina  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  aoroM 
Waccamaw  River,  at  ox  near  Old  Pireway  Perry  Crossing. 
N.  C; 

H.  R.  6997.  An  act  authorizing  the  State  of  niint^  and  the 
State  of  Missouri  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Mississippi  River  between  Kaa* 
kaskia  Island,  111.,  and  St.  Marys,  Mo.; 

H.R.  7291.  An  act  to  extend  the  Umes  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  ntiar  Boca  Chlca,  Tex.; 

H.  R.  7873.  An  act  to  give  the  consent  and  approval  of  Con- 
gress to  the  extension  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact  signed  at  Santa  Fe.  N.  Mex., 
on  February  12,  1929,  and  heretofore  approved  by  act  of 
Congress  dated  June  17.  1930  (PubUc^  No.  370.  71st  Cong^ 
46  Stat.  767) ; 

H.  R.  7874.  An  act  to  change  Xbe  name  of  the  German 
Orphan  Asylum  Association  of  the  District  of  Columbia  to 
the  German  Orphiin  Home  of  the  District  of  Columbia;  and 

H.  J.  Res.  107.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11,  1935, 
General  Pulaslu's  Memorial  Day  for  the  observance  and 
commemoration  of  the  death  of  Brig.  Gen.  Casimir  Pulaski. 

Ibe  SPEAKER.  Does  the  gentleman  insist  upon  his 
motion? 

Mr.  HANCOCK  of  New  York.  Only  for  the  reason  that 
our  l>ills  have  not  been  written  up  axKl  we  have  not  had  an 
opportunity  to  read  them.  I  do  not  like  to  interrupt  the  pro- 
ceedings,  but  I  feel  I  should  stop  the  Private  Calendar  at  thia 
time  for  the  reason  that  we  are  not  prepared  beyond  thia 
point. 

AOJOXTUrmCMT 

The  SPEAKER.  The  gentleman  from  New  York  LMr. 
HamoockJ  moves  tlaat  the  House  do  now  adjourn. 

The  question  was  taken,  and  the  motion  was  agreed  to; 
accordingly  the  House  (at  1  o'clock  and  S3  minutes  p.  nU 
adjourned  until  tomorrow.  Wednesday.  June  6.  1935.  at  12 
o'clock  noon. 


COMMITTEE  MEETINa 

STTBCOMMinTC  ON  XKTERSTATX  AND  rOKEXClT  COMXEKCX 

Will  hold  hearings  on  H.  R.  3263  and  other  railroad  legis- 
lation at  10  o'clock  Wednesday  morning,  June  5. 1935.  in  tha 
committee  room  of  Coinage,  Weights,  and  Measures.  115  old 
House  OCDce  Building. 


EXECUTIVE  COMMUNICATIONS.  ETC. 
374.  Under  clause  2  of  rule  XXIV.  a  letter  from  tbe  Chair- 
man and  Secretary  of  the  Reconstruction  Finance  Corpo- 
ration, transmitting  a  report  of  the  operations  of  the  Cor- 
poration for  the  first  quarter  of  1935  and  for  the  period 
from  the  organization  of  the  Corpcntttlon  on  February  3, 
1932.  to  March  31^  1935,  inclusive  (H.  Doe.  No.  215).  waa 
taken  from  the  l^ieaker's  taiale.  referred  to  the  Committee 
on  Banking  and  Currency,  and  ordered  to  be  printed. 


REPORTS  <^  CCaOOTTEES  ON  PUBLIC  BUXS  AMD 

RESOLUTIONS 
Under  clause  2  of  rule  ^»l. 
Mr.  OOMNERY:    Committee  on  Labor.    H.  R.  46n.    A 

bill  to  authorize  the  operation  of  stands  in  Federal  bulldinga 
by  blind  prraotia,  to  enlarge  the  economic  opportunitlea  of 
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ttM  *»»*»**<  and  for  other  punxfles;  wttlioat  amexuiment 
(Bapt.  No.  lOM) .  Referred  to  the  Omimlttee  of  tbe  Wbole 
Boom  oo  the  state  of  the  Union. 

Ifr.  JONSB:  Conunlttee  on  Agriculture.  House  Joint 
Raaohiftkm  att.  Joint  reaoluUon  autborlslnc  tbe  Secretary 
of  Acrlculttire  to  pay  neoenary  expenses  of  assemblaces  of 
tbs  4-H  clubs,  and  for  oiber  purposes;  with  amendment 
No.  lOM) .  Referred  to  the  Committee  of  the  Whole 
on  tiks  state  of  the  Union. 


RKPORTB  OP  COlOilTTEBS  ON  PRIVATB  BILLS  AND 

RBSOLUnONS 

Under  clause  2  of  rule  xm. 

Mr.  THOMAS:  Ooomlttee  on  Pubbc  Buildings  and 
Grounds.  H.  R.  M(>4.  A  bill  authorizing  the  Secretary  of 
the  Treasury  to  execute  a  quitclaim  deed  of  certain  land  lo- 
cated in  the  Tillage  of  Lyons,  N.  Y.:  without  amendment 
(Rept.  No.  1095).    IMerred  to  the  Committee  of  the  Whole 


Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
8334.  A  bill  for  the  relief  of  Catherine  Orace;  without 
amendment  (Rept.  Na  lOM) .  Referred  to  the  Committee  of 
ttaa  Whole  House. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII.  public  bills  and  resolutions 
vere  introduced  and  severally  referred  as  follows: 

By  Mr.  MAPES:  A  bill  (H.  R  8344)  to  extend  the  time 
for  filing  applications  for  benefits  under  the  World  War 
Adjusted  Compensation  Act.  and  for  other  purposes:  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  SEARS:  A  bUl  (H.  R.  8345)  authorizing  the  Secre- 
tary of  the  Navy  to  accept  without  coat  to  the  United  States 
certain  lands  In  Duval  County.  State  of  Florida :  to  the  Com- 
mittee on  Naval  Affairs. 

By  Mr.  WHBLCHEL:  A  bill  (H.  R.  8346)  granting  pen- 
lions  to  veterans  of  the  Spanish -American  War.  including 
the  Boxer  Rebellion  and  the  Philippine  Instirrection  and  the 
World  War.  their  widows  and  dependents;  to  the  Commit- 
tee on  Pensions. 

By  Mr.  EDMISTON:  A  bill  (H.  R.  8347)  to  amend  Utle  m 
Of  the  National  Prohibition  Act.  and  for  other  purpoees;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  TRUAX:  A  bill  (H.  R.  8348)  to  preserve  and  en- 
oourago  a  declining  national  institution  popularly  known  as 
the  "  circus  "  which  Is  of  great  educational  and  recreational 
benefit  to  the  people  of  the  Nation,  particularly  farmers, 
wageworfcers.  and  small  producers;  to  enable  our  people,  par- 
ticularly farmera,  wageworken.  and  small  producers,  and 
tholr  children  to  receive  the  benefits  herein  mentioned  with- 
Mlft  being  taxed  by  the  Government;  to  accomplish  this  end 
fey  removing  the  tax  on  admissions  thereto  as  provided  by  sec- 
tion 500  of  the  Revenue  Act  of  1936.  as  amended;  to  the 
Oommtttee  on  Ways  and  Means. 

By  Mr.  LSMKB:  A  Mil  (H.  R.  8348)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  system  of  bcmkruptcy 
throughout  the  United  States  ".  approved  July  1,  1898.  and 
acts  amendatory  thereof  axKl  supplementary  thereto;  to  the 
Ooounlttee  on  the  Judiciary. 

By  Mr.  WHKLCRBL:  A  bin  (H.  R.  8350)  to  restore  the 
3-cent  postage  rate  on  first-class  mail;  to  the  Committee  on 
Ways  and  Means. 

Also,  a  bin  (H.  R.  8351)  to  provide  allowances  for  widows 
•Bd  children  of  World  War  veterans  who  died  of  disability 
not  acquired  in  the  servtoe:  to  the  Committee  on  World  War 
Veterans'  LeglslaUon. 

By  Mr.  SHANLBY:  A  blU  (H.  R.  8353)  to  levy  an  excise 
tax  of  $1  per  annum  on  every  person,  firm,  corporation,  or 
other  form  of  biurinesa  enterprise  engaged  in  or  whose  busl- 
tmm  directly  affects  commerce  among  the  States  or  with  for- 
eign oatkma.  and  for  other  purposea:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  KKNNET:  Joint  Resolution  (H.  J.  Raa.  Mt)  to 
authorlae  the  Secretary  of  Labor  to  aKtolnt  a  board  of  In- 
quiry to  ascertain  the  facts  relating  to  the  stoppage  of  work 


on  United  States  Navy  cruisers  and  destroyers  in  the  yards 
of  the  New  York  Shipbuilding  Co.  at  Camden.  N.  J.;  to  the 
Committee  on  Naval  Affairs. 


PRIVATB  BnXfi  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  COCHRAN:  A  blU  (H.  R.  8353)  for  the  relief  of 
Fred  H.  Harrison;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8354)  granting  a  pension 
to  Nancy  Ann  Francis;  to  the  Committee  on  Invalid  Pen- 
sions. 

By  Mr.  HARLAN:  A  bill  (H.  R.  8355)  granting  a  pension 
to  Anna  Mae  Lehman;  to  the  Committee  on  Pensions. 

By  Mr.  HEALEY:  A  bill  (H.  R.  8356)  for  the  relief  of 
Harry  Tyler;  to  the  Committee  on  Military  Affairs. 

By  Mr.  KNUT80N:  A  bUl  (H.  R.  8357)  for  the  relief  of 
Qeorge  B.  Rice;  to  the  Committee  on  Pensions. 

By  Mr.  QUINN:  A  bill  (H.  R.  8358)  granting  a  pension 
to  James  H.  RilOe;  to  the  Committee  on  Pensions. 

By  Mr.  ROB8ION  of  Kentucky:  A  bill  (H.  R  8359) 
granting  an  increase  of  pension  to  Oseo  L.  Robinson;  to  the 
Committee  on  Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
lAld  on  the  Clerk's  desk  and  referred  as  follows: 

8712.  By  Mr.  BURNHAM:  Petition  of  the  Department  of 
California.  United  Spanish  War  Veterans,  by  Piank  J. 
2Uegler.  department  commander,  and  A.  C.  Munson.  depart- 
ment adjutant.  Los  Angeles.  Calif.,  urging  early  considera- 
tion and  passage  of  the  House  bill  6995.  granting  i«nsions 
to  veterans  of  the  Spanish-American  War.  including  the 
Boxer  Rebellion  and  the  Philippine  Insurrection,  their 
widows  and  dependents,  and  for  other  purposes  (Union 
Calendar  No.  330.  Consent  Calendar  No.  240,  House  of 
Representatives) ;  to  the  Committee  on  Pensions. 

8713.  By  Mr.  COLDEN:  Assembly  Joint  Resolution  No.  50, 
adopted  by  the  Senate  and  Assembly  of  the  State  of  Cali- 
fornia and  submitted  by  the  Honorable  Frank  F.  Merriam. 
GovenK>r  of  said  State,  memorializing  the  President  iind  the 
Congress  to  enact  House  bill  5339.  which  provides  for  the 
creation  of  a  national  clvU  academy;  to  the  Committee  on 
Education. 

8714.  Also,  Senate  Joint  Resolution  No.  10.  adopted  by  the 
Legislature  of  the  State  of  California,  memorializing  the 
President  and  Congress  to  adopt  legislation  for  the  employ- 
ment of  Jobless  citizens  in  the  mining  of  chromiiun  and  tin 
deposits  of  the  United  States;  to  the  Committee  on  Ways  and 
Means. 

8715.  Also,  Senate  Joint  Resolution  No.  12.  adopted  by  the 
Senate  and  Assembly  of  the  State  of  California  and  .submit- 
ted by  the  Honorable  Frank  F.  Merriam.  Governor  of  said 
State,  memorializing  the  President  and  the  Congress  of  the 
United  States  to  enact  House  bill  4688.  which  proposes  to  aid 
in  the  rehabilitation  of  employable  blind  persons  In  the 
United  States  and  urging  the  Committee  on  Labor  of  the 
House  of  Representatives  to  expedite  consideration  favorable 
to  said  bill:  to  the  Conunlttee  on  Labor. 

8716.  Also.  Aaetmbly  Joint  Resolution  No.  53.  adopted  by 
the  Senate  and  Aawmbly  of  the  State  of  California  and 
submitted  by  the  Honorable  Frank  F.  Merriam.  Governor  of 
said  State,  memorializing  the  President  and  Cong:ress  to 
enact  Senate  bill  1952.  which  proposes  to  protect  the  linclas- 
stfled  postal  employees  people,  extending  to  them  a  civil- 
service  status:  to  the  Committee  on  the  Post  Office  and  Poet 
Roads. 

8717.  Also.  peUtlon  of  Paul  Henning.  Frank  G.  Flndlayson. 
and  51  other  citlKna  of  Los  Angeles,  Calif.,  asking  that 
favorable  action  be  taken  on  House  Joint  Resolution  167. 
Imown  as  the  "  Ludlow  amendment "  to  the  Constitut  ion  of 
the  United  States;  to  the  Committee  on  the  Judician. 

8718.  By  Mr.  FORD  of  California:  Resolution  of  thi;  Sen- 
ate and  Assembly  of  California,  memorializing  the  President 
and  the  Congress  to  enact  House  t>ill  5359.  which  provides 
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for  the  creation  of  a  "*^«'*«it  cMl 
Ising  the  President  and  the  Congress  to  enact  Senate  blU 
1952  and  thus  protect  tbe  unelaaakflcd  postal  emphvees^  ex- 
tending to  them  clvil-aervice  atalw:  wJao  vging  the  enact- 
ment ot  House  bin  4688.  whieh  lauiwa  aki  In  the  rebabOi- 
tation  of  employaUe  blind  persons  In  the  United  Stales;  to 
the  Committee  on  Labor. 

8719.  Also,  resolution  at  the  Boucfce  and  the  AsRoxbly  of 
California,  memorializing  the  Prestdeot  and  the  Congress  to 
iDvestigats  and  enact  tegtslatton  toward  the  employment  of 
JoUess  citizens  of  the  United  States  h^  Ooremment  control 
and  development  of  rhmmliwi  and  ttai  depoalta  of  the  United 
States;  to  the  Committee  on  Ways  and  laMw 

8720.  By  Mr.  RANDOIf  H:  PeUtlon  of  the  Shirt  Workers 
Unkm.  Amalgamated  Clewing  Worteis  at  America,  Morgan- 
town.  W.  Vs.;  to  the  Committee  on  Ways  and  *^g«^"« 

8721.  By  hb.  TRUAX:  Petition  of  Dover  Lodge,  168.  Amal- 
gamated Association  of  Iron.  Sted.  and  Tin  Wovkera,  Dover. 
Ohio,  bf  their  secretary.  Bmest  W.  BtAa^  urging  that 
progressive  legislation  for  the  protection  at  labor  and  fair 
emtkxytn  by  controlling  maximum  hooxs  and  miTitmiim 
wages  that  will  hold  until  a  permanent  program  can  be 
wwked  out  will  be  enacted;  to  the  Conmilttee  on  Labor. 

8722.  Also,  petitkm  of  Ii^matkmal  Union  of  Operating 
Engineers.  Akron.  Ohio,  by  their  seci-etary.  N.  F.  King,  urging 
support  of  the  Wagner-Connery  labor-disputes  blD;  to  the 
C(xnznlttee  on  Labor. 

8733.  Also,  petiti<»  of  Charles  A.  Bowers  and  other  cltiaens 
of  Toledo,  <%lo,  urging  support  of  the  Towraend-McGroarty 
pmrion  bin  when  it  comes  op  for  vote;  to  the  Committee  on 
Ways  and  Means. 

8724.  Also,  petition  signed  by  118  members  of  Cement 
Workers'  UWon,  No.  18457,  WWte  Cottage.  Ohio,  by  their 
president,  K.  N.  McCoff,  urging  support  of  the  Wagncr- 
Cormery  labor  relations  bill  and  the  Blaek-Cbnnery  30-hoin*- 
week  bin,  also  passage  of  sodal-aeeislty  prognmi;  to  the 
Committee  on  Labor. 

8735.  Also,  petition  of  Ihtemational  Association  of  Brieve, 
Structural,  and  Ornamental  Iron  Woricers,  Daytcm.  Ohio,  by 
their  secretary,  Woodford  Riley,  urging  support  of  the 
Wagner  labor-disputes  bill;  to  the  Committee  on  Labor. 

•736.  By  the  SPEAKER:  PetiUon  at  the  Grand  Lodge. 
Brotherhood  of  Railroad  Trainmen.  Cleveland,  Oliio;  to  the 
Committee  on  Rivera  and  Harbors. 

8727.  Also,  peUtlon  at  the  Mabae  State  Petioieuui  Com- 
mittee, Portland.  Mataie;  to  the  Committee  on  Ways  and 
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CU9i9latit>e  dmw  of  Mottdttv.  Maw  H.  ^935} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

1HB  JonuuL 

On  request  of  Mr.  Robxnsov,  and  by  miantmcms  consent, 
the  reading  of  the  Journal  of  tbe  prorwdtngs  of  the  calen- 
dar day  Tuesday.  June  4, 1936,  was  dispensed  witti.  and  the 
Journal  was  approved. 


1^.  RCeZNSON.    I  suggest  the  absenee  of  a  quemnL 
The  VICE  PRESIDENT.    The  clerk  wiH  call  the  roll. 
The  Chief  Clerk  caUed  the  roll,  and  tlie  foOswiag  Senators 
onswered  to  their  names; 


AuaUn 

Bsdunm 

BaUey 


Barbour 

Bwktey 

Hteck 

Bone 

Borah 

Brown 

BulU4y 

Bulow 


Bxirke 

Donahey 

johnaon 

BrrS 

Dusy 

Keyw 

Capper 

Fletcbar 

Ktac 

carmmiy 

nvzier 

LsFonetts 

Carey 

o«ors* 

Lvwla 

Cbasca 

0«ry 

LflgKl 

Clark 

Glbaon 

Loncrgan 

Cb«naily 

OlMa 

MLftlTtHI 

Om>"i1i» 

OvfliV 

MttOtmm 

Copeland 

Hale 

MbOUl 

Costlgan 

Barrlaoo 

UeKeUar 

Oousenfl 

p««*«.HP« 

McMary  • 

Dickinson 

Hatch 

Maloney 

Dleterlcb 

Harden 

Metcalf 

mnton 
Ifoora 


Plttman 
Pop* 


TydlBci 

Vandenbarg 

VanNuy* 


Shlpstaad 
SnMh 

eu/kwm 

V«^7  Reynolds  Thomas.  OUa.       Walsh 

Norbeck  Robinson  Thomas.  Utah       Wh«eter 

''orrte  RiisaaU  Townaana  White 

Mye  BcUall  TrammeU 

O^fahowy  8ch«aD«Btech      TlnBMn 

Mr.  LEWIS.  I  announce  that  tbe  Senator  from  Mlsalaslpii 
fMr.  BttBoJ.  the  Senator  from  South  Carolina  fMr.  BmvBB). 
the  Senator  from  Oklahoma  [Mr.  Gori],  and  the  Senator 
from  Louisiana  (Mr.  Lowel  are  miavoidaUy  detained  from 
the  Senate. 

»lr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsji- 
vania  [Mr.  Davxs]  is  absent  from  the  Senate  because  of  Ill- 
ness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  ^elr  names.    A  quorum  is  present. 

pouncAi.  aiACxxoN  nau  a.  a.  a.  axcoxoM — koticb  or  apsacs 

BT  SSNAIOa  LXWIS 

Mr.  LEWIS.  Mr.  President,  I  beg  to  give  nodce  that  on 
Friday,  June  T,  as  early  as  convenient  in  the  program  of  the 
Senate,  I  shaU  address  the  Senate  on  the  political  reaettong 
addressed  to  the  President  in  conseqnenoe  of  the  decision  of 
the  United  States  Supreme  Court  In  what  Is  called  the 
"  N.  R.  A. 


SOrATOI  PROM  WKW  KSXICO — oowrgsT 

Mr.  GEORGB.  From  the  Committee  on  Privileges  and 
Elections  I  sulwiit  a  report  aiKl  ask  that  It  be  read  by  the 
clerk. 

The  VICE  PRESIDENT.  Without  objection,  the  dcrk  will 
read,  as  requested. 

The  legislative  clerk  read  as  foUowi: 

(Rept.  Kb.  TSt) 

The  Oomaofttee  on  Privileges  and  Biectlons.  to  which  wh  icfeired 
the  electkm  eontest  ot  DennU  Chavn  v.  Brmuo*  M.  Cutitn§  tar  a 
seat  In  the  United  States  Senate  from  the  State  of  New  M— teaw 

liereby  dismlsaes  the  said  contest  upon  the  request  of  the  paUtlonsr 
and  the  respondent  (by  his  attorneys,  who  have  filed  an  answer 
with  certain  exhibits) .  In  thus  dismissing  the  eontest.  tbe  com" 
mlttea  rtewnis  it  proper  to  say  that  no  evidence  has  been  adttuaad, 
and  there  Is  nothing  In  the  record  wbtch.  in  any  way.  rellsetik 
either  directly  or  indirectly,  upon  the  honor  or  integrity  of  tha 
late  Senator  Bronscn  If.  Cutting. 

Tlie  committee  recommends  the  dleelMWge  ot  an  subpenas  Mrvea 
upon  certain  State  and  ooimty  oOrlala  of  the  Bute  at  New  Uades 
In  said  contest  and  that  aald  nfllrtala  be  relieved  from  furtiaer 
response  thereto. 

Mr.  OBOBGE.    I  move  the  adoption  of  the  report. 

Mr.  McNART.  Mr.  President.  I  think  the  report  pre- 
sented by  the  Senator  from  Georgia  from  the  Committee 
on  Privileges  and  Elections  is  timciy.  being,  as  it  la.  a 
complete  exculpation  of  tbe  charges  against  the  late  8cn> 
ator  Cutting.  I  desire  to  make  an  Inquiry.  Does  the  report 
meet  with  the  approval  of  the  Republican  members  of  the 
committee,  and  is  it  the  unanlmmis  report  of  the  committee? 

Mr.  QEORGE.  It  is  the  imanimous  report  of  the  com- 
mittee. The  report  was  adopted  by  the  ftdl  committee,  and 
represents  the  aenttancnt  of  all  the  meattbers  of  the  com- 
mittee. 

The  VICK  PSEHIDiarr.  The  question  is  on  agreeing  to 
the  report. 

The  report  was  agreed  to. 

Wn.lJUKXTTK  HATZDITAL  POKKST,  OnO. 

The  VICE  PRESIDENT  laid  before  the  Senate  tbe  amend- 
ment of  the  House  to  the  bill  (S.  4C2>  to  authorize  an  exten- 
sion of  exchange  authority  and  addition  of  public  lands  to 
the  Willamette  National  Forest.  In  the  SUte  of  Oreson, 
which  was,  on  page  2.  after  line  d.  to  insert: 


a.  aay  lands  wtthla  tbe  ahore-dcacrlbcd  area  whleb  are 
part  ot  the  land  gcaat  u>  the  Oregon  ti  California  Bi^lroad  Oo.. 
title  to  which  nytisUsa.  In  the  t7nlted  States  under  act  of  June  0. 
1916  (30  Stat.  21S),  shall  r«m«tn  subject  to  aU  laws  refattng  to 
levestad  land  gxaat. 


Mr.  McNART.    I  move  that  Che  Senate  concur  fn  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 


s. 
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tn  writing  from  the  President  of  the  United 
eoaununlcated  to  tht  Senato  by  Mr.  Latta,  one 


of  his 

tram  the  Hoiue  of  Representative*,  by  Mr. 
at  Its  martin g  clerks,   announced  that  the 
had  paMcd  without  amendment  the  followlnc  bills 
of  the  Senate: 
&  St.  An  act  for  ths  rallsf  of  Winifred  Meagher: 
8. 27f.  An  act  to  extend  the  time  for  the  refunding  of 
esrtain  taxes  erroneously  collected  from  certain  building- 
and-Ioan  anodations; 
8. 3t5.  An  act  to  reimburse  the  estate  of  Mary  Agnes 


8.535.  An  act  for  the  relief  of  WlQlam  Comwell  and 
others: 

8. 55T.  An  act  for  the  reUef  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department: 

8. 569.  An  act  for  the  relief  of  certain  disbursing  ofBcers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
an  individual  claim  approvad  by  the  War  Department; 

a  74S.  An  act  f or  tiM  ratttf  of  Charles  A.  Lewis: 

8.Mt.  An  act  for  ttas  riilif  of  Htth  M. 

am.  An  act  for  Um  nIM  of  llw 
Ing  Ca: 

a  IMT.  An  act  for  tilt  rtltef  of  Dr.  R.  N.  Rarwood: 

a  IMt.  An  act  aathorMnc  adjustment  of  the  claim  of 
Slda  Oeer: 

a  ISM.  An  act  to  confer  jurtsdietlon  upon  the  Court  of 
Claims  to  bear,  determine,  and  render  Judgment  upon  the 
claim,  or  claims,  of  Duke  a  Stubbs  and  Klinbeih  a  Stubbs, 
ioai  of  McKinley  Park.  Alaska: 

a  107.  An  act  for  the  relief  of  Mick  C.  Cooper: 

asiM.  An  act  for  the  relief  of  certain  Indians  of  the 
nathead  Warn  nation  killed  or  Injured  en  route  to  dedica- 
tion cerMMBlea  of  the  Qoing-to-the-Sun  Highway.  Olador 
NaUooal  Park:  and 

aMt7.  An  act  for  the  retirement  of  William  J.  Stannard. 
of  the  United  States  Army  Band. 

atan  announced  that  the  House  had  passed 
the  following  blUi  at  the  Senata.  asveraUy  with  an  amend- 
ment, in  which  It  reqoested  ths  eoneorrence  of  the  Senate: 

8. 43.  An  act  for  the  relief  of  Immett  C.  Noxon; 

a  9M.  An  set  for  the  relief  of  Canntna  Sfonta: 

8. 419.  An  act  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciatioo.  Las  Vegas.  Nev.;  and 

8.  Stl.  An  act  for  the  relief  of  Harold  B.  Seavey. 

TiM   mssssge   further   announced    that    the   House   had 
the  following  bills  and  Joint  resolution  of  the  Senate 
with  amendments,  in  which  it  requested  the  con- 
of  the  Senate: 

a  41.  An  act  for  the  relief  of  the  Oermania  Catering  Co.. 
Inc.; 

a  liai.  An  act  for  tba  relief  of  Isldor  Qreenspan: 

a  1474.  An  act  for  the  relief  of  Paul  H.  Crcswell:  and 

a  J.  Rea.  tS.  Joint  resolution  mftking  final  disposition  of 
records,  Alas,  and  other  property  of  the  Kderal  AvlaUon 


The  message  also  auMMHad  that  the  Bonn  had  passed 
the  foUovlng  bills,  in  whldi  It  requested  the  ecMKurrence  of 
the  SsoMa: 

H.  R.  S50.  An  act  for  the  relief  of  Fknrens  Outierrea; 

H.  R.  616.  An  act  for  the  relief  of  Homer  J.  Wllliamsoa; 

H.  R  »49.  An  act  for  the  relief  of  Irvln  Pendleton; 

H.  R  isn.  An  act  for  the  relief  of  Qrace  McClure; 
An  act  for  the  relief  of  Svelyn  Jotter: 
An  act  for  the  relief  of  Ivan  H.  MoCormack; 
An  act  for  the  reUtf  of  Walter  C.  Holmes: 
An  act  for  the  rtilaf  of  William  Kelley: 
An  act  for  the  reUef  of  William  Louis  Pltthan; 


H.  R.  1541. 
H.  R.  IMO. 
H.  R.  aoM. 
BLR.  2293. 
H.  R.  S107. 


,  B.  tioa  An  act  for  ths  rdlaf  of  Herman  W. 


H.  R.  S3S0.  An  act  for  the  relief  of  Rufus  Hunter  Black- 
well.  Jr.: 

H.  R.  3573.  An  act  for  the  relief  of  Jens  H.  Larsen; 

H.  R  3ta6.  An  act  for  the  relief  of  John  Evans; 

H.R.4428.  An  act  for  the  relief  of  Caroline  (Stever) 
Dykstra: 

H.  R.  4567.  An  act  for  the  relief  of  Robert  E.  CaUen; 

H.R.4651.  An  act  for  the  relief  of  the  Noble  County 
(Ohio)  Agricultural  Society: 

H.  R.  4t20.  An  act  for  the  relief  of  Lawrence  S.  Copeland; 

H.  R  4822.  An  act  for  the  relief  of  Tbomas  F.  Olsen ; 

H.  R.  4824.  An  act  for  the  relief  of  Capt.  Qeorge  W.  Steele. 
Jr..  United  SUtes  Navy: 

H.  R.  4827.  An  act  for  the  relief  of  Don  C.  Pees; 

H.  R.  4828.  An  act  for  the  relief  of  John  L.  Summers,  dis- 
bursing  clerk.  Treasury  Department,  and  for  other  purposes; 

H.  R.  4853.  An  act  for  the  relief  of  Charles  H.  Holtzman, 
former  collector  of  customs.  BalUmors,  Md.;  George  D. 
Hubbard,  former  collector  of  cuilQtog,  Seattle.  Wash.;  and 
WUUam  L.  Thlbadeau.  former  customs  agent;  and 

H.  R  5041.  An  act  authorising  and  directing  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brsdy  and  Ira  P.  Brady 
for  the  losses  sustained  by  them  by  reason  of  the  negligence 
of  an  employee  of  the  Civilian  Conservation  Corps. 

KKaoLLSB  mtLta  ahs  jonrr  saaoLTmoM  siohsd 

The  noessage  further  azmounced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills  and  Joint 
raaolutlon.  and  they  were  slgntd  by  the  Vice  President: 

8.448.  An  act  to  authorise  a  preliminary  examination  of 
the  Coqullle  River  and  Its  tributaries  In  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods: 

S.  449.  An  act  to  authorise  a  prellmini^  examination  of 
Umpqua  River  and  lU  trlbuUries  in  the  State  of  Oregon, 
with  a  view  to  the  control  of  its  floods: 

8.664.  An  act  authorising  the  exchange  of  the  lands  re- 
served for  the  Seminole  Indians  in  Florida  for  other  lands: 

8.1312.  An  act  to  amend  secUon  1383  of  the  Revised 
Stotutas  of  the  United  SUtes; 

8. 1317.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem.  Miami.  Kilchis.  Wilson.  Trask.  and  Tillamook 
Rivers,  In  Tillamook  County.  Dreg.,  with  a  view  to  the  con- 
trolling of  floods: 

S.  1469.  An  act  to  transfer  certain  lands  from  the  Veter- 
ans' Administration  to  the  Department  of  the  Interior  for 
the  benefit  of  Yavapai  Indians,  Axlaona; 

S.  1513.  An  act  to  add  certain  lands  to  the  Siskiyou  Na- 
tional Forest  in  the  State  of  Oregcm; 

S.  1539.  An  act  relating  to  undelivered  parcels  of  the  first 
class: 

8. 1712.  An  act  to  amend  section  4878  of  the  United  SUtes 
Revised  Btatutaa.  as  amended,  relating  to  burials  in  national 
cemeteries; 

S.  1942.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  Bute  of  New  York  azul  the  Seneca  Nation  of  Indians 
Jurisdiction  over  the  taking  of  fish  and  game  within  the 
ADiemgr,  Cattaraugus,  and  Oil  Spring  Indian  Reserva- 
tions ".  approved  January  5.  1937; 

8.  2341.  An  act  to  authorise  an  appropriation  to  carry  out 
the  provlalons  of  the  act  of  May  3.  1928  (45  SUt.  L.  484) ; 

S.  2505.  An  act  authorizing  a  preliminary  examination  of 
Sebewaing  River.  In  Huron  County,  Mich.,  with  a  view  to 
the  controlling  of  floods: 

8. 2530.  An  act  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  Industry,  and  for  other  pur- 


a  at89.  An  act  to  provide  for  Increasing  the  limit  of  cost 
for  the  constmction  and  equipment  of  an  annex  to  the 
Library  of  Congress:  and 

8.  J.  Rea.  ISO.  Joint  resolution  making  immediately  avail- 
able the  appropriation  for  ths  fiscal  year  1986  for  the  con- 
struction, repair,  and  maintenance  of  Indian  reaervation 
roada. 


KKPon  or  (wiMiow  or  ntn  ana 
Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read 
and  referred  to  the  Committee  on  the  library,  as  follows: 

To  the  Congresa  of  the  United  Ststet: 

I  transmit  herewith  for  the  information  of  the  Congress 
the  report  oi  the  Commission  of  Fine  Arts  of  their  activities 
during  the  period  July  1,  1929.  to  December  SI.  1934. 

FlumcLXir  D.  Roosxtb.t. 

Tta  Whzti  Honss,  Jwe  5,  19iS. 

(NoTi. — ^Report  accompanied  similar  message  to  the  House 
of  RepresenUtives.) 

pciiTzoiis  Am  Mxiiouaiig 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  Levi  Stevens  Lewis,  of  Denver,  Colo.,  with  an  accom- 
panying paper  In  the  nature  of  a  petitkm.  praying  for  the 
enactment  of  legislaUon  authorizing  the  President  to  take 
over  all  steam  railways  and  to  carry  both  freight  and  pas- 
sengers entirely  free  of  charge,  etc.  which,  with  the  accom- 
panying paper,  was  referred  to  the  Oommittee  on  Interstate 
Commerce. 

He  also  laid  before  the  Senate  the  peUUoa  of  Rev.  J.  J. 
Williams,  of  Tchula.  Miss.,  praylnc  for  ths  enactment  of 
old-age-pension  legislation,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  reeolutlon  signed  by  the 
general  chairman  of  five  standard  railway  labor  organisa- 
tions of  the  Texas  A  Pacific  RaUway.  Dallas.  Tex.,  favoring 
the  enactment  of  pending  legislation  to  extend  the  effective 
period  of  the  Emergency  Railway  Transportation  Act.  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  petition  of  iundxy  cltixens, 
being  members  of  the  New  Deal  Reporters'  Club,  of  Astoria. 
Oreg..  praying  for  the  enactment  of  the  bin  (H.  R.  7260)  to 
provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  old-age  beneflU.  and  by  enabling  the  several  SUtes 
to  make  more  adequate  provision  for  aged  persons,  dependent 
and  crippled  children,  maternal  and  child  welfare,  public 
health,  and  the  administration  of  their  imemplojrment  com- 
pensation laws:  to  esUblish  a  Social  Security  Board;  to  raise 
revenue:  and  for  other  purposes,  which  was  ordered  to  lie 
on  the  Ubie- 

Mr.  WALSH  presented  a  petition,  numerously  rigned.  ot 
sundry  citisens  of  Leominster  and  vicinity,  In  the  SUte  of 
Massachusetts,  praying  for  the  enactment  of  the  so-called 
"Nye-Sweeney  banking  bill",  which  was  referred  to  the 
Committee  on  Banking  and  Currency. 

He  also  presented  the  petition  of  members  of  Local  Union 
No.  1917.  United  Textile  Workers  of  America,  of  Franklin, 
Mass..  praying  for  the  continuance  of  the  opeination  of  sec- 
tion 7-A  of  the  National  Industrial  Recovery  Act.  which  was 
referred  to  the  Committee  on  Finance. 

use  or  cRAifiTS  IN  puBLic-Bim.DDro  ooHsnucnoir 

Mr.  WALSH.  Mr.  President,  I  present  and  ask  to  have 
printed  in  full  In  the  Rkcou  and  appropriately  referred 
resolutions  adopted  by  the  General  Court  of  Massachusetts 
memorializing  ConRress  relative  to  the  use  of  granite  in  the 
construction  of  pubUc  buildings. 

There  being  no  objection,  the  resolutioui  were  referred 
to  the  Committee  <m  PuUie  Buildings  and  Grounds  and 
ordered  to  be  printed  In  the  Rscor»,  as  follows: 

R«aoIuUona  memorialising  Congrea  relative  to  the  uae  of  granite 
In  tbe  oQoatmctlan  ot  public  bulkUngs 

Whereaa  tbe  Federal  aoremmenk  is  contemplating  an  eztenatve 
publlc-worka  program  under  irtildi  aiany  pubUe  bwtfcMngs  will  be 
erected  througbout  the  United  States;  and 

Wbereas  the  present  status  of  unemploymfent  la  tlie  granite  In- 
dustries in  the  Commonwealth  of  liassaebusstts  and  other  granite- 
producing  States  is  deplorable,  it  being  estimated  tbat  from  ao 
to  86  percent  of  granite  employees  are  on  Federal  relief:  and 

Whereas  the  greater  portion  ot  the  cost  of  finished  gnmlte  Is 
Ineurred  by  labor:  and 

Wbereas  tbe  qxiaUty  and  durability  oif  granite  boUdlags  un- 
queetlonably  souals  that  of  V""'««"g-  ooastnioted  at  Infartor  ma- 
twnals;  and 
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I     Whereas  from  the  standpoint  of  econoaaj  aad  Drndent  "^oij**  it 
'  la  advisable  that  lasting  and  darabkTmaterUUe  be^  lattM 
oonstrxKtion  of  public  buildings:  Tbsiefare  be  It 

Aeeoleed.  Tktat  the  General  Oourt  of  lissesf  buss  its  iveee  Oen- 
grees  to  enact  legislation,  or  to  oiberwise  talu  appraprtateactloii. 
to  require  that  granite  be  used  in  the  const?«ktibB  ot  puUlo 
buildings  to  be  erected  under  the  pubUc-ivorka  prtMranu  and  ba 
It  further  »-«^~«.  wm  ■■ 

Resolved,  That  the  secretary  of  the  Commonwealth  forthwith 
send  copies  of  these  resolutions  to  the  Preeldent  of  the  United 
SUtes.  to  the  Vice  President,  and  to  the  Seowtary  et  tbe  Treasury 
tbwsof ,  and  to  the  Members  of  Congrees  from  this  Commonwealth. 

TAunr  o»  WATCH  Movxioami 

BCr.  WALSH.  Mr.  President.  I  also  present  and  ask  to 
have  printed  in  full  in  ttie  Rkccmd  and  appropriately  referred 
resolutions  adopted  by  the  General  Court  of  Massachusetts, 
memorializing  tbe  President  and  Congress  in  behalf  of  the 
watch  industry  and  the  persons  employed  therein. 

There  being  no  objection,  the  resolutions  were  referred 
to  tbe  Committee  on  Foreign  Relations  and  ordered  to  be 
printed  in  the  Rscoib,  as  follows: 

ReeolutloQS  nuemoriailslcg  the  President  and  Oongreas  of  the 
United  States  In  behalf  of  the  wutth  Industry  rad  tbe  persona 
employed  therein 

Whereas  tt  is  the  often  declared  policy  of  the  present  adminis- 
tration of  the  Oovemment  of  tbe  United  States  to  malntsln  or 
Increaee  tbe  standard  of  wagss  paid  to  Amsrlcan  labor  and  to 
Increase  employment  of  Amwlean  iat>or  and  reduce  imenmioyment: 
and 

Wbereas  tn  puzsuaaoe  of  tbat  poiley  and  pursuant  to  the  na- 
tional Industrial  Recovery  Act.  the  watch  industry  of  tbe  Ualtod 
States  has  recently  increased  wages  approximately  80  peroent 
during  a  period  when  wagee  In  the  competing  watch  loduatry  la 
Swttaerland  Ikave  been  decreaeed  from  20  to  40  percent;  and 

Wbereas  tbe  watch  Industry  pays  approslmately  to  percent  of 
its  ccsto  of  prodiieUon  to  labor,  produces  an  article  necessary  m 
many  Industrlss  and  to  the  UUltary  and  Naval  aMabllahmenU  of 
the  United  SUtes  in  time  of  war.  and  to  a  domasUe  todustry 
necessary  to  the  public  walfare:  and 

Whereas  by  reason  of  tbe  low  wi^ee  paid  to  nwiss  labor  ^ 
compared  with  amartnan  labor,  and  the  preeent  low  tarilT  on 
watch  movemenu,  which  repreeents  lees  than  76  percent  of  the 
dlgerenoe  In  cost  of  production  between  the  United  SUtes  and 
Swlterrland,  ImpcoUtlons  of  Swiss  watch  movements  toereased 
from  less  to  lOM,  ILO  pweent,  and  further  huge  increases  have 
already  taken  place  in  1935.  so  that  upward  of  60  percent  of  ihrn 
needs  of  our  domestic  market  for  watch  movements  was  tn  ies4 
supplied  by  Swiss  movemento  which  paid  duty,  to  say  noChtag  of 
a  large  number  smuggled,  and  now  much  less  than  <»e-hau  of 
our  domestic  market  Is  available  to  be  supplied  watch  movemanU 
made  by  American  labor;  and 

Whereas  the  watch  industry  of  the  United  SUtee  has  faetorlea 
and  machinery  ample  to  supply  the  entire  domestic  market  for 
an  indeflnlto  period  and  at  ooe  time  gave  employment  to  approiU- 
mately  11.000  skilled  workmen,  but  because  of  Swiss  competition 
foetered  by  the  present  low  tariff  on  watoh  movementa  has  been 
compelled  to  lay  off  during  tbe  depreesion  approximately  SXXM 
akilled  workmen;  and 

Whereas  the  American  watoh  Industry  Is  now  threatened  wttb 
a  great  reduction  in  the  already  inadequate  tariff  on  watch  move- 
ments throu^  a  reciprocal  trade  agreement  between  the  United 
SUtes  and  Swttaerland  now  tmder  consideration  by  the  Depart- 
ment of  SUte  of  tbe  United  SUtes;  and 

Whereas  the  inevitoble  result  of  such  a  reduction  in  the  tariff 
on  watch  movemenu  would  be  tbe  llquldaUon  of  the  Amerlcaa 
watch  Industry  or  the  transfer  of  its  capital  to  the  business  of 
Importing  of  watch  movemenu  from  Swttaerland.  in  either  case 
preventing  tbe  restoration  to  e^^»loyment  of  the  6.000  ilrHied 
workers  siready  laid  off  and  throwing  out  of  employment  nearly 
all  the  remaining  6,000  skilled  wurkeis  In  the  industry,  to  be 
supported  by  the  publle  at  a  tUae  when  the  public  ability  to  pro- 
vide for  ttM  tmemployed  to  already  strained  to  tbe  utmost.  aU  with- 
out any  possible  advantages  to  tba  United  States  which  could  to 
any  appreciable  extent  compensate  for  thto  destruction  of  a  great 
American  indtistry  and  consequent  continued  and  Increaaed  ODem- 
ploymant;  and 

Whereas  a  large  part  at  tbe  watcb  Industry  of  tbe  United  States 
to  centered  in  WaJtham,  Mass..  so  that  iU  loss  would  ssrlously 
Injure  all  business  in  a  populous  part  of  thto  Commonwealth  sur- 
rounding and  including  Waltham  and  would  Impoae  a  eevere 
strain  on  the  flnancffs  of  several  political  subdivisions  of  tbto 
Commonwealth,  especially  the  dty  of  Waltham.  and  the  Common  - 
wealth  of  MassachiisetU  therefore  has  a  great  and  particular  in- 
terest In  the  preservation  to  tbe  United  SUtee  of  America  of  iU 
watcb  Industry;  Therefore  be  it 

Beaolved,  Hut  the  President  of  tbe  United  SUtes.  the  Secretary 
of  SUte.  and  all  other  officers  of  the  United  SUtes  in  any  way 
concerned  in  the  propoeed  or  pending  negotiations  with  Swltcer- 
land  are  respectfully  and  earnestly  urged  to  refrsin  from  com- 
mitting the  united  States  to  any  agreement  to  reduce  tbe  tariff 
an.  watch  movemento;  and  be  tt  further 
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of  tlM  United  StatM  li  b«r«bT  r»- 
_       to  incma—  tb«  tutfl  on  w»teb 

Bta*  kad  b»  it  fwttMr 

'  ThmX  eep««  a<  tiMM  rMolatkns  b*  tnnaaUttad  forth- 
with br  th«  ■■nntTT  of  th«  OommonvMUth  to  th«  PrMldtnt  of 
tt«  VwkVltii  IWf   to  th«  SKrvtary  of  State  of  th«  UnltMl  8t*t«. 
•»  ttw  ONil2ta«  a«Mr  or  Mch  branch  of  Ooagnn.  mmI  to  th« 
UkavMf  from  M>— rhiwrtu. 


UKNiTS  or  coaacTTO 
Mr.  CONNALLT.  from  the  Committee  on  Public  Bulld- 
\xm  and  Oroandi.  to  which  wm  referred  the  bUl  (8.  27«0) 
to  repeal  the  llmJUtm  on  the  ••!•  prtet  of  the  Federal 
building  at  Blaln  and  Knray  StiwCi.  ZMIm.  Tex.,  reported 
It  without  amendment  and  submitted  a  report  (No.  787) 


He  alao.  from  the  lame  committee,  to  which  was  referred 
the  bill  (&  2826)  to  authorize  the  aale  of  Federal  buUd- 
Ings,  reported  it  with  amendments  and  submitted  a  report 
Offo.  7t8>  thereon. 

lir.  BANKHSAD.   from   the   Committee   on  Agriculture 
and  ftreatry.  to  which  was  referred  the  bill  (H.  R.  7160; 
to  provide  for  research  into  basic  laws  and  principles  re- 
lating to  agriculture  and  to  provide  for  the  further  develop- 
it  of  cooperative  agricultural  extension  work  and  the 
complete  endowment  and  support  of  land-grant  col- 
reported  It  with  amendmenU  and  submitted  a  report 
»(No.  789)  thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs. 
to  which  was  referred  the  bill  <8.  2774)  for  the  reUef  of 
etrtaln  oOcers  on  the  retired  Ust  of  the  Navy  and  Marine 
Corpe.  who  have  been  commended  for  their  perfcmnance 
of  duty  In  actual  combat  with  the  enemy  during  the  World 
War.  reported  It  with  an  amendment  and  submitted  a 
rtport  (No.  790)  thereon. 

Mr.  HALE,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  foUowtng  bills,  reported  them  each 
wtth  amendment  and  submitted  reports  thereon: 

8.  1848.  A  bill  authorizing  the  Secretary  of  the  Navy  to 
iliimt  on  behalf  of  the  United  SUtes  the  devise  and  bequeet 
of  real  and  personal  property  of  the  late  Paul  B.  McDon- 
&old.  passed  assistant  surgeon  with  the  rank  of  lieutenant 
•immander.  Medical  Corps.  United  States  Navy,  retired 
mept.  No.  791);  and 

H.  R.  5584.  A  bill  for  the  relief  of  Capt.  RusseU  Wlllson. 
United  SUtes  Navy  (Rept.  No.  792). 

iCr.  McCARRAN.  from  the  Committee  on  the  Judiciary, 
■itailtted  a  report  (No.  794)  to  accompany  the  bill  (8. 
9888)  for  the  relief  of  the  city  of  New  York,  heretofore 
reported  by  him  from  that  committee  without  amendment. 

Mr.  8TEIWER.  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  un  (&  8781)  conferring  Jurisdic- 
tion upon  the  Court  of  dalms  to  hear  and  determine  claims 
of  certain  bands  or  tribes  of  Indians  residing  in  the  State 
of  Oregon,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  795)  thereon. 

Mr.  SCHWELLENBACH  (for  himself  and  Mr.  Shxtstkao). 
from  the  Committee  on  Immigration,  to  which  was  referred 
the  bill  (H.  R.  67)  to  repeal  certain  laws  providing  that 
ocxtaln  aliens  who  have  filed  declarations  of  intention  to 
kaoona  iiHiwui  of  the  United  States  shall  be  considered 
clUseus  for  the  pwrpoaes  of  service  and  protection  on  Amer- 
ican vessels,  reported  It  without  amendment  and  submitted 
a  report  (No.  796)  thereon. 

Mr.  CAPPER,  from  the  Committee  on  Agriculture  and 
Ptrastry.  to  which  was  referred  the  bUl  <8.  2684)  to  aid  in 
defraying  the  expenses  of  the  third  triennial  meeting  of  the 
Country  Women  of  the  World,  to  be  held  in  this 
in  June  1936.  reported  It  with  an  amendment  and 
aidbmitted  a  report  (No.  79T)  thereon. 

Mr.  DICKINSON,  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bill  (S.  1613)  for  the  relief  of 
iOMtiiiw  J.  McCallen.  reported  it  without  aoMnttMBt  and 
iViimltted  a  report  Ola  798)  thereon. 

Be  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (H.  R  2568)  for  the  relief  of  Percy  C.  Wright,  re- 
ported it  with  an  aoMatownt  and  submitted  a  report  (Ho. 
188)  thereon. 


f^BKTiMB  or  4-B  CLUBS  VK  WASBIWOTOIf 

Mt.  SMITH.  From  the  Committee  on  Agriculture  and 
pyvertry  I  report  back  favorably  without  amendment  the 
Joint  resolution  (8.  J.  Res.  143)  authorising  the  Secretary  of 
Agricultxu^  to  pay  neessMry  erpenses  of  assemblage  of  the 
4-H  clubs,  and  for  other  purposes. 

Mr.  President,  in  February  last  a  resolution  was  passed  by 
the  House  forbidding  the  Oovemment  contributing  to  the 
expenses  of  certain  groups  assembling  In  Washington,  and 
under  the  ruling  of  the  Comptroller  General  the  4-H  clubs 
that  have  been  assembling  here  each  year  are  now  prevented 
from  coming. 

I  have  been  informed  at  the  Department  that  they  never 
have  paid  the  railroad  expenses  or  the  board  of  the  boys. 
members  of  thass  ehibs,  who  come  to  Wsshington,  but  they 
have  provided  tants  and  cots  for  the  4-H  clubs  of  the  country. 
to  enable  them  to  assemble  here  once  a  year.  The  cost  to 
the  Government  has  been  less  than  $4,000  a  year,  and.  as  It 
Is  a  part  of  the  Extension  Service,  It  Is  very  important,  if  we 
are  to  have  them  assemble  here  within  the  next  few  days, 
that  the  Joint  resolution  should  be  passed.  I  ask  unanimous 
consent  for  the  immediate  consideration  and  passage  of  the 
Joint  resolution. 

TTie  VICE  PRESIDENT.  Is  there  objection  to  the  present 
consideration  of  the  Joint  resolution? 

Mr.  McNARY.  Mr.  President.  I  have  conferred  with  the 
chairman  of  the  committee,  and  I  have  no  objection  to  the 
passage  of  the  Joint  resolution. 

There  being  no  objection,  the  Joint  resolution  (S.  J.  Res. 
143)  authorizing  the  Secretary  of  Agriculture  to  pay  neces- 
sary ezpsosss  of  assemblage  of  the  4-H  clubs,  and  for  other 
purposss.  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Re$olvtd.  etc..  That  nothing  contained  In  the  act  of  February  2. 
1935  (Pub.  Res.  No.  3.  74th  Cong  ).  ahall  be  constnied  to  prohibit 
the  Seeretary  of  Agriculture  from  paying  the  neceauiry  expenses 
for  ■■sembli^es  of  the  4-H  boys'  and  girls'  clubs,  called  by  the 
Secretary  of  Agrlciilture  in  the  DUtrlct  of  Columbia  or  elsewhere. 
In  the  furthuance  of  the  cooperaUve  extension  work  of  the 
Department. 

BILLS  IMTtUUUCKO 

BiQs  were  introdiaced.  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  WHEELER: 

A  bill  (S.  2995VrSor  the  relief  of  Eugene  Stortz:  to  the 
Committee  on  Flname: 

By  Mr.  COPELANEL      / 

A  bill  (8.  2996)  for  «e  relief  of  the  Eberhart  Steel  Prod- 
ucts Co..  Inc.:  to  the  Committee  on  Claims. 

A  bill  (S.  2997)  to  incorporate  the  National  Society. 
Daughten  of  the  Union.  1861-1865,  Inc.:  to  the  Committee 
on  the  Judiciary. 

By  Mr.  POPE.  Mr.  NTS.  Mr.  BONK.  Mr.  GEORGE,  and 
Mr.  CLARK: 

A  bill  (S.  2998)  to  control  the  trade  in  arms,  ammunition, 
and  Implements  of  w&r:  to  the  Committee  on  Foreign  Rela- 
tions. 

By  Mr.  McNART: 

A  blU  (S.  2999)  to  esUbllsh  a  Federal  Farm  Board  to  aid 
in  the  orderly  marketing  and  in  the  control  and  disposition  of 
the  surplus  of  agricultural  commodities  in  interstate  and 
foreign  commerce:  to  the  Committee  on  Agriculture  and 
Forestry. 

(Mr.  Walsh  introduced  Senate  bill  3000.  which  was  re- 
ferred to  the  Committee  on  TianUny  and  Currency,  and 
appean  under  a  separate  heading.) 

By  Mr.  MURRAY: 

A  biU  (S.  3001)  for  the  relief  of  Walter  F.  Brlttan;  to  the 
Committee  on  Claims. 

By  Mr.  FRAZIER: 

A  bill  (S.  3002)  to  amend  an  act  entiUed  "An  act  to  estab- 
lish a  uniform  system  of  bcuikruptcy  throughout  the  United 
States  ".  approved  July  1.  1898.  and  acts  amendatory  thereof 
and  supplementary  thereto:  to  the  Committee  on  the  Judl- 
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By  Mr.  STEIWKK: 

A  bill  (&  3003)  authorising  a  prrilmlnary  examination 
and  survey  of  the  Coos  River  and  Its  tributaries^  Orogon;  to 
the  Committee  on  Commerce. 

By  Mr.  GUFPEY: 

A  bill  (S.  3004)  to  amend  section  802^  c<  ttke  Reventte  Act 
of  1934;  to  the  Committee  on  Finance. 

By  Mr.  CONNALLY: 

A  bill  (S.  3005)  authorizing  the  appointment  of  Louis 
Hunter  Owinn  as  a  lieutenant.  United  States  Navy;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  PTTTMAN,  Mr.  NORBECK.  Ml*.  CLARK.  Mr. 
BAILEY.  Mr.  McNARY,  Mr.  BYRD.  and  Mr.  WHITE: 

A  bill  (8.  3006)  to  amend  the  Migratory  Bird  Hunting 
Stamp  Act  of  March  16,  1934.  and  certain  other  acts  rdUtt- 
ing  to  game  and  other  wildlife,  administered  by  the  Depart- 
ment of  Agriculture,  and  for  other  purposes:  to  the  Special 
Committee  on  Conservation  of  Wildlife  Resources. 

Mr.  NYE.  Mr.  President,  I  ask  ocHxsent  to  Introduce  a 
bill,  in  which  the  Senator  from  Utah  [Mr.  Kmo]  is  Joining 
with  me,  amending  the  Federal  Trade  Commission  Act 

The  VICE  PRESIDENT.  The  bill  will  be  received  and  ap- 
proi>riately  referred. 

By  Mr.  NYE  and  Mr.  KINO: 

A  bill  (8.  3007)  to  ammd  the  act  creating  the  Federal 
Trade  Commission,  to  define  its  powers  and  duties,  and  for 
other  purposes:  to  the  Committee  on  Interstate  Commerce. 

ABOKsifzin  or  sn.vn  pubchasb  act  or  itS4 

Mr.  WALSH.  Mr.  President,  I  ask  eoosent  to  Introduce  a 
bffl  to  ameixi  the  Silver  Purchase  Act  of  1984.  I  ask  also 
that  the  Mil.  together  with  my  8tot«nent  relative  thereto, 
may  be  printed  in  the  Rscots. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  will 
be  received  and  appropriately  referred,  and  the  bill  and 
statement  will  be  printed  In  ftill  In  the  Rscors. 

The  biU  (S.  3000)  to  amend  the  Silver  Purchase  Act  of 
1934  was  read  twice  by  its  title,  refeiied  to  the  Committee  on 
Banking  and  Cvurency,  and  ordered  to  be  printed  In  the 
RxcoRD,  as  follows: 

A  bin  to  amend  the  Silyer  Purchaae  Act  of  1984 

Be  it  enacted,  etc..  The  Silver  Purohaas  Act  <tf  1884  la  htfeby 
amended  as  foUows: 

"  Sbc.  4.  Whenever  and  so  long  as  tha  market  price  of  silver  ex- 
ceeds its  monetary  value  or  the  monetary  value  of  the  stocks  of 
sUrer  Is  greater  than  26  peroeat  odt  tha  monetary  value  of  the 
stodca  of  gold  and  silver,  the  Secretary  of  tha  Tteaaury  may,  with 
the  approval  of  the  President  and  subject  to  the  provisions  of 
section  6.  sell  any  silver  acquired  und»  the  authority  of  this  act. 
at  home  or  abroad,  for  preeent  or  future  d^vary.  at  such  ratea, 
at  such  tlmea,  and  upon  such  terms  and  coadltkma  as  he  may 
deem  reasonable  and  most  advantageous  to  the  pubUc  Interest: 
Provided,  hotoever.  That  certain  limitations  of  the  power  of  the 
Secretary  of  the  Treasury  to  s^  sllvar  aoqxilzed  under  the  au- 
thority of  this  act.  as  are  herein  eetabUabed.  ahall  not  ai^y  to 
the  disposal  of  silver  q)eclflcally  earmarked  for  oomnwrrelal  pur- 
poses as  authorized  by  the  provlaloas  of  aeetioa  ft. 

"Sac.  6  (a).  The  Secretwy  of  the  Treasury  la  authorised  aad 
directed  to  set  aside  and  earmark  for  oommTdal  use  In  the  arts 
and  mdustrlea  Inclvidlag  use  by  refiners  and  proeeaeois.  an  annual 
allotment  from  the  T^easury^  accumulated  stocks  at  stiver  from 
whatever  source  derived.  Ttie  annual  allotment  ao  earmarked 
shall  be  In  a  total  sum  of  6  ounces  equivalent  to  the  total  oon- 
8\m4>ti<m  by  aU  euch  commercial  usen,  and  In  no  event  shall  the 
total  amount  of  euch  aUver  eannarked  for  commeroUl  uaee  exceed 
40.000,000  fine  ounces  In  the  first  year  ci  the  opwatfcm  of  this 
act.  As  lon«  as  It  shall  be  the  policy  <rf  the  United  States  to 
eecure  or  i»\^Tit«.in  in  sllw,  the  ooe-tourth  or  any  other  q;>eci- 
fled  percentege  of  the  monetary  value  of  Ka  stock  of  silver  and 
gold,  the  Secretary  of  the  Treasury  Is  further  authorlaad  and  di- 
rected to  seU  such  earmarked  sUver  to  such  users  of  commercial 
aUver  as  he  shall  duly  license,  at  a  price  of  00  ewita  per  fine  ounce 
or  If  sUver  Is  olDelally  priced  at  $1  or  waon  an  oiunce.  then  the 
pnoe  of  earmarked  allver  to  such  users  SbaU  be  40  centa  per  fine 
oxince  less  than  the  oAcial  Oovcmiaent  price.  Tbe  Beeretary  of 
the  Treasury  Is  horeby  authorlaed  to  lasoe.  vtth  the  approval  of 
the  President,  such  rules  and  regulations  as  tbe  Beeretary  may 
deem  necessary  or  proper  to  carry  out  the  jraipoae  cf  this  eeetlon, 
and  to  estabUah  all  neceaMry  eafagiMrda  to  prevent  the  dlvcnkm 
of  any  earmarked  sliver,  whether  In  raw  or  fakrlaated  fcrm.  to 
any  chatukd  other  than  that  for  which  It  has  been  earmarked. 
Including  a  provlalaa  that  no  tttnK  artlele  abtf  be  sold  at  a 
wbdeeale  price  per  omkee  tarn  altvar  lav  than  the  Oovumegt 
oCBdal  price. 

"(b)  Wtth  rs«eet  to  aU  o*h«  stesk  of  aOww.  the  BmiImj  of 
Is 


In  cneb  tfencoklnattaia  aa  he  may  fit»n  ttma  to  time  prescribe  ta 
a  faee  amount  not  Isas  than  tbe  eoet  of  aU  sUvar 
\mder  the  authority  of  section  8.  aad  such  esrttfleatt 
placed  in  aetnal  elraulatlon.  There  shaU  be  mamtalnad  in 
Treanry  aa  eeeurlty  for  an  s&ver  eertlflcatea  heratofoia  or  beta- 
after  Issued  and  at  the  time  outstanding  aa  amovmt  of  sUver  la 
bullion  and  standard  stiver  d<41arB  of  a  monetary  value  eqxial  to 
the  face  amount  of  such  stiver  eertlfleatee.  AU  sUver  oerUfieatea 
heretofore  or  hereafter  Issued  shall  be  legal  tender  for  all  debts. 
puMic  and  private,  public  charges,  taxes,  duties,  and  dues,  and 
shall  be  redeemable  on  demand  at  the  Treasury  of  tbe  United 
States  In  standard  silver  doUars;  and  the  Secretary  of  the  Treastiry 
Is  authorlaed  to  coin  standard  stiver  dollar*  for  su^  redempUoa." 

The  statement  presented  by  Mr.  Walsb  Is  as  foUows: 


lATstut  or  sKNATi  BOJL  WO.  soee 

At  the  ttane  of  the  discussion  of  the  SUver  Purchase  Aet, 
throughout  the  debate  all  emphasis  waa  laid  on  the  monetary 
features  of  the  measure.  The  Influence  of  the  administration  of 
that  act  upcm  our  own  financial  structure,  upon  the  deetlnlee  of 
China,  upon  the  aoeumulated  hoards  of  sUver  in  India,  were  all 
thoroughly  debated  pro  and  con.  There  waa.  however,  no  single 
reference  made  to  tbe  effect  of  tbe  aet  upon  the  craft  of  Amer- 
ican silversmiths,  on  tbe  16/)Q0  workers  to  which  that  craft  glvea 
emplojrment,  nor  upon  the  several  hundred  thousand  employees 
In  jewelry  stores  throughout  the  country.  80,000  of  which  are 
dependent  today  upon  the  sale  of  aUverware  as  the  one  depart- 
ment destined  to  lead  them  safely  through  tbe  depression.  It  waa 
an  oversight. 

There  are  differences  of  opinion  as  to  tbe  effectlvenees  wtth 
which  the  SUver  Purchase  Aet  Is  aeoompUshlng  tbe  broad  genval 
alms  and  purposes  for  which  It  was  enacted.  Be  that  *»  It  nay. 
It  Is  not  my  present  purpoee  to  weigh  In  the  balance  tha  poaltlve 
provisions  of  the  act  or  to  seek  at  this  time  to  ^praise  their 
effectlvenees.  Rather,  it  Is  the  purpoee  of  this  bill  to  eliminate 
the  unlntMided  Inequities  and  I  say  "unintended"  advisedly — 
the  unintended  inequities  which  the  adminlstratton  of  that  act 
Is  bringing  down  upon  the  silversmiths'  craft  and  upon  aevaral 
hundred  thousands  of  our  people  who  are  directly  or  Indtrsetly 
dependent  upon  that  craft  for  their  livelihood.  In  my  cplnkm. 
if  the  Congress  had  before  It  at  the  time  of  considering  this 
legislation  a  realisation  of  the  harmful  affect  It  would  have  upon 
those  engaged  in  the  commercial  fabrication  at  silverware  artleue, 
then  Congress  wotild  have  aet  up  appropriate  provtalons  In  tbe  act 
for  the  purpose  of  avoiding  the  Inequlttes  to  which  Z  refer.  I  am 
supremely  confident  In  this  assertion,  for  most  assiuwdly  with 
unemployment  so  wlde-^>read  and  so  prevalent  as  It  Is  today.  It 
Is  Inconceivable  that  we  should  take  any  action  which  most  result 
In  adding,  by  ever  so  little,  to  that  number. 

What  are  thoee  inequltlee  brotight  down  upon  tbe  sUvennUths' 
craft  by  the  operation  of  the  SUver  Purchase  Act?  The  answer  U 
nvost  simple  and  can  be  given  In  a  single  sentence.  Tlte  answer 
is  that  any  further  mcreaae  In  the  price  of  sUver  buUloo  must 
mean  the  virtual  esUnctlon  of  the  sterling  sUvarware  industry, 
the  loas  of  thousands  of  jobs  by  the  workmen  in  that  craft,  the 
literal  niin&tlon  of  thousands  of  small  Jewelry  stores  thnnighoui 
the  country,  and  the  ctmaequent  adding  to  our  relief  rolls  the 
namea  of  thousands  of  clerks  now  gainfully  employed  in  theee 
same  jewelry  stores.  When,  as  In  this  preeent  instance,  we  have 
UteraUy  thousanda  upon  thousands  of  jobs  dangerously  threat- 
ened, when  we  know  that  the  particular  workers  are  principally 
men  girted  with  a  unique  skill,  and  that  consequenUy  the  kUe 
sOveramlth  cannot  readily  be  absorbed  by  other  Induatrlea,  we 
then.  Indeed,  must  pause  and  aak  what  stepe  are  poaslble  to  avoid 
theee  Inequities,  to  avoid  adding  to  our  unemployment  hordes,  to 
avoid  adding  to  our  general  and  all  too  plentiful  supply  <tf  human 
BUeery. 

Hie  Department  of  Oommeroe,  aoooomle  Paper  14.  puhllabed  la 
1902,  preeente  Interesting  figures  showing  the  total  rnnffimptl^m  of 
silver  by  arts  and  Industry  over  a  period  of  yeara,  and  has  this  to 
say  on  the  subject: 

"For  many  years  the  oonsmnptlea  of  stiver  tn  the  arte  and 
industries  of  the  United  Statee  baa  been  an  Important  factor  la 
the  world  flow  of  silver.  Tbe  silversmiths  furnished  tbe  pctna^pal 
part  of  this  demand  ta  former  years,  but  more  recently  the  tm- 
portanoe  of  other  users  has  greatly  Incrsaaed.  Heverthelees,  the 
sterling  silverware  Industry  contlmiee  to  be  tbe  leading  ultimate 
consumer  of  silver." 

AU  of  the  arts  and  Industries  eomblned  consume  la  the  neigh- 
borhood of  80,000,000  fine  oimoes  of  sliver  each  year;  that  figure 
Is  czdualve  of  scrap  or  old  tnaterlaL  The  silverware  Industry 
In  both  Its  sterling  and  plated-ware  branches  accounts  for  tha 
use  of  fully  60  percent  of  an  the  sUver  need  in  the  arts  aad 
industrtea.  No  tnduatry.  I  say.  ean  be  wltUag  to  see  tbe  InteresSs 
of  Ita  best  customer  adversely  affected;  and  even  thmiyii  i^ 
comparison  with  the  huge  world  stocks  of  sliver  actual^  on 
hand  here  and  abroad,  the  actual  consumption  by  arts  and 
Industrtee  Is  relatlvidy  small.  If  we  can  take  any  st^w  to  avoid 
the  serious  threat  to  the  biggest  silver  customer  we  have  (par- 
ticularly If  tboee  steps  oan  be  taken  oonslstent  with  such  broad 
basic  poJIclas  aa  we  may  aet  for  ounelves  in  monetary  mattere) 
most  assuredly  tboee  stepa  abould  be  taken  and  ahould  be 
taken  promptly. 

What  la  thla  ttaiaat  to  the  markat  of  sUvarsmlths  of  which  I 
Xt  Is  alaaply  tbla— that  tbe  ptaeses  of  artmaaUy  ralelag 
priee  of  aOver  bullkm  In  order  to  carry  oat  principles  of  tbe 
poUey  laid  dawn  I9  Oongrsas  to  leaiiltint  in  an  advaaaa 
in  the  ooat  of   fabricated  sUverwars,   ao  thoroughly   dlspropor- 
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fit*  to  tb*  gMiMml  nm  off  eo^jnodlty  prtoMi.  th**  wtthMO- 
,_jr-panduiit^  po««r  •*  Its  ptwtnt  lifvvli  tt*  bjaylBC  ct  ri»w- 
«M«  wlU  to  mlaUvaly  prohlbmir*. 

Mr  aiMvattaBa  parhapa  Um  tfomta*nt  ehaimetailBtle  of  tb« 
Utwm  jiMtm  kM  tocn  tta  markad  itAblllty.  BseluUrs  of  th« 
4  jman  1»17  to  l»ao.  toelmiT*.  rtne*  laM  tb*  prl«  at  wtl^nt 
wtthln  •  DATTOW  rmoc*  vooimI  Um  prloa  of  00  onto 
At  that  prtoa  1**«1  booMhoM  articlaa  of  uilrmt.  and 
rl9  tablawara.  aveii  aa  knlvaa.  forka.  and  apoooa.  hava 
m  tha  a0onp«ad  thbit— vara  vttbln  tba  poaaaa- 
■»«  of  MMal  fTi«'***  In  ottaar  wortfa.  at  a  prtoa  at  approxl- 
nutalT  *»  MBt*  V  oonor.  tlils  wmlluzurT  la  raally  In  tba 
ttud  tn4  atMoat  oaoaaalty  daaa.  If  th«  prtoa  of  allvar  coo- 
,aa  to  adranca  aa  radlcaUj  aa  It  haa  In  recent  waaka.  tbara 
to  no  amaliaat  doabt  in  tha  world  bat  that  tba  markat  for 
•Uvanrara  muat  to  fary  matarlaUy  curtailed,  and  sklllad 
by  tba  tbouaanda.   who  are  dependent  directly  and   In- 

^  Ufum  tbat  tnduatry  (or  tbair  UvaUbood.  muat  to  tbroara 

•«t  •f'falafvl  amploymant. 

tht  bUl  I  have  Introduced  would  dlatlnguli<l  batween  mona- 
tgrr  lOver  and  commercial  allTer.  It  flvee  diMrattouary  puaar 
to  tba  Oacratanr  to  eatablteh  a  price  for  allvar  which  would  aava 
ti|0  tflvar  OMnufacturlns  industry  and  at  tha  aama  time  would 
DM  bitartaa  with  any  OoTcmment  monetary  poUcy.  The  fact 
tbbt  tba  *"««>>^^  product  reprwento  a  laraa  labor  coat  would 
—  — ^—  --' »— •  <iown  for  •paeiuatlTa  gain. 


HOOn  BILLS  BimUB 

The  foltowtaf  bills  were  severally  read  twice  by  their  dtle* 
and  referred  as  indicated  below: 

H.  R.  3S0.  An  act  for  the  relief  of  Florenx  Outlerres: 

H.  R.eie.  An  act  for  the  reUef  of  Homer  J.  WUliamson: 

B.  R.  949.  An  act  for  the  relief  ol  Irvln  Pendleton; 

H.  R.  129a.  An  act  for  the  relief  of  Grace  McClure; 

H.  R.  IMl.  An  act  for  the  relief  of  Evelyn  Jotter; 

H.  R.  2066.  An  act  for  the  relief  of  Walter  C.  Holmes; 

H.  R.  3107.  An  act  for  the  relief  of  William  Louis  Pltthan: 

H.  R.  3230.  An  act  for  the  relief  of  Ruf us  Hunter  Black- 
wen.  Jr.: 

H.  R.  3573.  An  act  for  the  relief  of  Jens  H.  Laraen; 

H.  R.  3626.  An  act  for  the  relief  of  John  Evans; 

H.  R.  4426.  An  act  for  the  relief  of  Caroline  (Stcvcr) 
Dykstra: 

H.  R.  4567.  An  act  for  the  relief  of  Robert  E.  Callen; 

H.R.  4651.  An  act  for  the  relief  of  the  Noble  County 
<CMik»  Agricultural  Society; 

H.  R.  4820.  An  act  for  the  relief  of  Lawrence  8.  Copeland; 

H.  R.  4622.  An  act  for  the  relief  of  Thomas  F.  Olsen; 

H.  R.  4624.  An  act  for  the  relief  of  Capi.  Oeorse  W.  StMto. 
Jt,  United  SUtes  Navy; 

H.  R.  4627.  An  act  for  the  relief  of  Don  C.  V^es: 

H.  R.  4626.  An  act  for  the  relief  of  John  L.  Summers,  dis- 
tamnc  elerit.  Tteamry  Department,  and  for  other  purpoaw: 

R.  R.  4653.  An  act  for  the  relief  of  Charles  H.  Holtzman. 
former  collector  of  customi,  Baltimore,  Md.;  Qeorge  D.  Huh- 
bard.  former  collector  of  customs,  Seattle.  Wash.;  and 
Wmiam  L.  "nubadeau.  former  customs  agent;  and 

H.  R.  5041.  An  act  authorizing  and  directing  the  Secretary 
of  the  Treasury  to  reimburse  Lela  C.  Brady  and  Ira  P.  Brady 
for  the  loans  natalned  by  them  by  reason  of  the  negligence 
of  an  employw  of  the  Civilian  Conserratian  Corps;  to  the 
Committee  on  Claims. 

H.  R.  1860.  An  act  for  the  relief  of  Ivan  H.  McCormaek;  to 
the  Committee  on  Public  Lands  and  Surveys. 

H.  R  2393.  An  act  for  the  relief  of  William  Kelley;  and 

H.  R.  3109.  An  act  for  the  relief  of  Herman  W.  Bensel;  to 
the  Committee  on  military  Affatrs. 


or    THX 

Mr.  VANDENBERQ  submitted  an  amendment  Intended 
to  be  proposed  by  him  to  the  bill  (8.  2562)  to  develop  a 
strong  American  merchant  marine,  to  promote  the  com- 
merce of  the  United  States,  to  aid  national  defense,  and  for 
other  purposes,  which  was  ordered  to  Ue  oo  the  table  and  to 
bs  printed. 


ivATxoif  or  OLB  Docuimm  nr  sbmsts  LziaAaT 

Hr.  ROBINSON  submitted  the  following  rtaolut.1oo   (& 

Haa.  149) .  which  was  referred  to  the  Committee  to  Audit  and 

Oootrol  the  Contingent  Expenses  of  the  Senate: 

Tbat  tba  aacratary  of  tba  Sanata  la  antborlaad  to 

be  ceattacBDt  fund  of  tba  Senate  aoeb  auma  aa  may 

DOS  to  amaad  SlJOO,  for  tba  pmpuae  of  adaquataty 

for  tba  piiaaiiatlUM  of  old  rtnowmanta  on  ftla  la 

Library. 


tCATIOW  AMD  PATMBrr  OT  SBKATS  PACKS 

lir.  RKTNOUDS  sutxnitted  the  following  resolution  (S. 
Res.  150) .  which  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate: 

jUaoloed.  Tbat  It  ahaU  to  the  duty  of  the  Sargaant  at  Anna  to 
rlarttfy  the  pagaa  of  tba  flanate  so  that  at  the  cloee  of  the  preeent 
and  each  ■nrrwwiing  Oof^reaa  one-third  the  number  shall  to  re- 
moved: and  Ln  no  caae  ahall  a  page  to  appointed  younger  than 
12  yaara.  or  remain  In  office  after  the  age  of  18  years,  or  for  a 
longer  time  than  three  Congreeeea.  or  8  ye&rs:  and 

Jtaaotoerf  further.  That  the  pa«ee  of  the  Senate  tfiall  to  paid, 
from  the  conUngcnt  fund  of  the  Senate,  a  aalary  of  H  per  day 
during  the  adjourned  parloda  of  the  Oongreaa. 

UiPKFiJiiTs  posTPCimfzirT  or  a  bill 
Mr.  COOLIDOE.  Mr.  President,  I  ask  unanimous  consent 
that  the  Committee  on  Immigration  be  discharged  from  the 
further  consideration  of  Senate  bill  2970.  to  authorize  the 
deportation  of  the  habitual  criminal,  to  guard  against  the 
separation  from  their  families  of  aliens  of  the  noncriminal 
classes,  to  provide  for  legalising  the  residence  in  the  United 
States  of  certain  classes  of  aliens,  and  for  other  purposes, 
and  that  the  bill  be  postponed  indefinitely.  The  legislation 
proposed  by  this  bill  Is  contained  in  a  similar  bill,  being 
Senate  bill  2969. 

The  VICE  PRESIDENT.  Without  obJecUon,  Senate  bill 
2970  will  be  indefinitely  postponed. 

COMMODORS    JORlf    BAKIT APDKXSS    BT    CHASLXS    PBAHCIS    AAAUS 

Mr.  WALSH.  Mr.  President,  today  Is  the  one  himdred 
and  fiftieth  anniversary  of  the  dismemberment  of  the  forces 
of  the  Continental  Navy  when  Commodore  John  Barry 
osased  his  duties  as  a  captain  thereof.  Afterward,  on  June 
3.  1796,  when  the  Navy  Department  of  the  United  States 
was  organized.  John  Barry  became  the  first  captain  and 
csmmandtng  officer.  I  ask  unanimous  consent  to  insert  in 
the  Riccsi)  an  address  delivered  by  Hon.  Charles  Francis 
Adams,  former  Secretary  of  the  Navy,  on  March  17,  1932, 
before  a  meeting  of  the  Friendly  Sons  of  St.  Patrick  of  the 
city  of  Washington,  memorialising  the  heroic  deeds  of  Com- 
modore John  Barry. 

lliere  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rscoto.  as  follows: 

It  U  a  pleaaxire  to  to  a  gueet  of  the  Friendly  Sons  of  St.  Patrick. 
Thta  pleaaure  beeomea  all  tto  greater  when  one  rettecta  that  the 
gatherings  of  this  society  on  the  feast  day  of  Ireland's  patron 
aalnt  have  toen  obeerved  every  year  since  the  late  colonial  per.od 
of  our  hlatory.  The  parent  body  of  this  society.  I  am  told,  was 
orgaalaad  dxurtng  the  time  that  the  pollUcal  principles  and  par- 
poaaa  on  which  our  National  Oovemment  rests  were  taking  form 
in  tba  mlnda  of  the  patriots  who  called  Into  existence  the  Federal 
Union  of  Free  and  SoTcrelgn  States  under  which  we  live  and  to 
which  we  owe  our  allegiance.  The  prlnclplea  and  the  motives  of 
the  man  who  fought  to  secure  Independence  and  who  labored  to 
frame  oiir  Oonatltutlon  are  embodied  In  the  purpoaaa  and  aim*  of 
tbla  aoclety.  It  is  nonaectarlan  and  nonpolltlcal,  and  in  these 
annual  reunions  It  alms  at  keeping  before  the  minds  of  Its  mf  m- 
bers  and  their  guests  the  fundamental  political  doctrines  which  are 
aa  eaaentlal  to  the  continued  existence  of  our  Oovemment  as  ttiey 
were  to  Ita  rise  and  progreas.  The  men  who  guided  the  destliilea 
of  tbla  Nation  during  tba  heroic  era  of  the  Revolution  and  during 
tba  critical  daya  of  the  Constitutional  Convention  were  gifted  In  an 
astraordlnarv  degree  with  political  wladom  and  political  vision. 
Tbay  not  only  vindicated  the  right  of  the  American  people  to  inde- 
pendence, but  they  eonaecrated  the  nation  they  had  establlshe<l  to 
the  cauae  of  human  liberty.  Judged  by  the  history  and  the  tmdl- 
tkma  of  other  paoplaa  the  project  of  building  a  Nation  consecrated 
to  aueh  a  cauae  would  Inevitably  have  faUed  were  it  not  that  tha 
aobllme  vlalon  and  wisdom  of  the  fathers  of  the  Repul>Uo  ware 
matched  with  patriotism  and  coxirage  equally  sublime. 

Tba  man  wbo  organiaad  tto  Society  of  the  Friendly  Bono  of 
St.  Patrick  did  so  In  the  same  spirXX  and  with  the  same  purp^aea 
tbat  anlottted  the  fathera  of  the  Republle.  the  spirit  to  repudiate 
tba  tnstltntlona  of  oppreaalon  from  which  they  or  their  f'jre- 
fatbara  bad  flad,  and  Uie  purpoae  to  eatabllsh  free  government  for 
tbamaalvea  and  their  children.  To  have  had  any  part  in  tba 
founding  of  this  Republic  la  a  great  honor.  To  tolong  to  a 
aatabllahed  by  leaders  In  the  Revolution  and  of  wlUch 
WaablngtoQ  waa  an  adopted  member  la  a  great  and  \in- 
dlattnctlon.  To  know  tbat  Oeorga  Waablx^ton  was,  on 
three  ooeaalana.  the  gueat  of  tha  Society,  that  he  wore  Its  b«idge 
wltb  prkla.  axtd  tbat  to  aapraased  hlmaelf  In  unmistakable  terma. 
regarding  tba  ebaractar  and  raeord  of  tto  Society,  should  l>e  a 
pndoua  memory  and  a  aourea  of  profound  gratification  to  all  tha 
oambara  of  tto  Society.  Writing  to  tto  prcaldent  of  the  Scxlety 
m  PhltartalpMa  in  1781.  Waahtngton  aald:  "  I  accept  with  singular 
pleasure  tto  ensign  at  so  worthy  a  fraternity  aa  that  of  the  fteos 
of  81.  Patrtcfc.  a  aoelaty  dJatlngulabad  for  tha  firm  adherence  of 
to  tta*  glBKlfDos  oaaae  m  wbicb  va  are 
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Words  of  praise  from  audi  a  aouroa  and  In  aoeb  cirmimatancea 
may  to  ooosklafcd  tba  equivalent  of  that  awolada  by  wbleb  in 
taodal  days  a  aovaialgu  rataed  to  tba  dignity  oC  knlgbtbood  tboaa 
vtoo  bad  merltad  dlattnfltton  tbrougb  ftdattty.  braaary,  and  pa- 
trtottam. 

When  George  Waablngtea  thna  anauiwl  his  pr&lae  and  approval 
of  the  Friendly  Sana  of  St.  Patrick  tba  War  of  Independanoe  waa 
drawing  to  a  cloae.  York. town  bad  surrendered  and  the  end  of 
tto  struggle  waa  In  sight.  Ftom  long  ezperienoa  Waahington  waa 
in  a  position  to  state  definitely  and  finally  what  men  and  what 
(daaea  of  man  were  to  to  oommended  for  tbetr  adbsrence  to  tha 
cauae  of  nationhood  and  Indepenctenca.  Hla  vardlet  on  tto 
Ftlendly  Bona  of  St.  Patrick  la  not  open  to  question  or  to  doubt. 

Among  the  duties  confronting  the  Amerieaa  colonlsta  wben  they 
determined  to  take  up  arms  in  defenae  of  tbelr  rtghts  waa  the 
taak  of  organising  an  Army  and  a  Navy.  Armlea  may  to  Im- 
proTlaad  by  putting  wei^mns  into  tto  bands  of  ontragad  citizens, 
but  navies  do  not  grow  up  ovwnlgbt.  When  tto  porta  of  a 
country  are  held  by  the  ships  of  an  enemy  tto  canstroetlon  of  a 
navy  may  to  looked  upon  as  an  ImposBlblllty.  In  tto  first  sklr- 
mtshea  by  land  and  by  sea  the  patrlota  ware  victorious.  The  Bat- 
tle of  Ladngton  waa  foUowed  by  tto  Battle  of  Marhtan  Bay,  the 
Lexington  of  tto  aeas  aa  It  has  been  called,  and  In  these  two 
conflicts  the  foundations  were  laid  for  an  army  as  wen  as  for  a 
navy.  Tto  Marhtas  Bay  incident  waa  eauaad  by  the  fact  that  tto 
Brttlah  daelred  to  get  timber  from  Maine  for  tto  defenaes  of 
Boston  and  from  tto  additional  fact  that  a  lumbannan,  named 
Jeremiah  O'Brien,  was  determined  that  tbey  should  not.  When  tto 
armed  acbooncr  Mori^Bretta  appeared  In  tto  harbor  of  ICachlaa, 
O'Brien  and  his  brothers,  and  other  volunteers  to  the  numtor  of 
60.  set  out  to  meet  tto  Invader  m  a  Itimber  aloop.  A  hand-to- 
hand  encounter  followed,  and  O'Brien  and  bis  followers  tmn  vic- 
torloua.  This  waa  tto  first  aea  fight  of  tto  war,  not  very  Impor- 
tant as  aea  fl^ts  go.  but  tremendooaly  significant  aa  abowlng 
what  patriotism  waa  capable  of  doing  by  aea  aa  well  aa  on  land. 
O'Brten'a  achievement  waa  all  the  more  remarkabla  becauae  hla 
sloop  carried  no  gtina.  Hla  capture  of  tto  Jfurparetta  enabled 
him  to  fit  out  other  veeaela  with  cannon,  and  when  an  expedi- 
tion, conalating  of  aeveral  small  shlpa,  was  sent  to  punish  him,  he 
waa  victorious  a  second  time,  and  conveyed  the  conquered  ships 
and  ttolr  crew  to  Newburyport.  He  contlntied  hla  aetlvltlea  on 
tto  aea  for  about  18  mootha.  and  though  he  waa  c^>tared  he 
managed  to  eacape  and  to  take  his  place  again  In  tto  nghting 
foreea  of  the  Colonies.  While  O'Brien  may  deserve  tto  credit 
for  having  gained  the  first  naval  victory  in  tto  war,  the  algnlfi- 
canea  of  his  aervlcee  was  not  so  much  tbat  to  waa  sucoeasful 
aa  that  to  gave  a  magnificent  demooatratlon  by  aea  of  the  temper 
of  the  men  who  at  Lexington  and  ^eewbere  proved  that  tto  soil 
of  America  was  destined  to  to  the  cradle  and  the  home  of  human 
liberty. 

The  course  taken  by  Oaptatn  O'Brien  waa  followed  by  othera. 
There  is  no  time  now  to  recount  tto  deeds  of  tto  heroea  of  tto 
Continental  Navy,  but  speaking  on  the  occasion  of  tto  ann\ial 
banqxwt  of  the  Friendly  Bona  of  St.  Patrick.  It  siiisiis  eminently 
appropriate  to  call  attention  to  tto  career  of  a  man  who,  in  his 
time,  was  a  memtor  of  tftils  venerable  aoclety.  Ooounodare  John 
Barry.  Like  ao  many  who  have  won  fame  and  bonor  In  the 
annad  Xoroee  of  tto  United  States,  John  Barry  was  bom  In  another 
country.  He  was  a  native  of  Ireland.  From  his  early  years  he 
tod  followed  the  aea.  Wton  the  War  of  the  Revolution  began 
to  waa  master  of  tto  ship  Black  PHnce.  and,  naturally,  hla  aerv- 
icea  were  offered  immediately  and  unoondltlonally  to  the  land  of 
his  adoption.  On  the  day— October  14,  I77»— tbat  tto  Continen- 
tal OoDgresa  decided  to  equip  aome  veaaela  for  aervloe  against  the 
Brltlab.  John  Barry  waa  just  home  from  a  voyage.  His  offer  of 
service  was  promptly  accepted,  and  he  waa  placed  In  command  ot 
tto  Lextngtott,  named  In  honor  of  tto  first  battle  of  the  Bevt^u- 
tlon  and  tto  first  warship  equipped  by  Oongreaa.  Hla  Inatruc- 
tlons  were  to  protect  American  shipping  and  to  destroy  tto  ablpa 
of  tto  enemy.  Theae  Instructions  to  carried  oat  witbout  eeaaatlon 
wbUe  hosttlltlea  continued,  not  ooly  In  tbe  Ltxdmgton  bat  in  other 
ships,  the  Efflngton,  the  Raleigh,  and,  above  all.  in  the  Alliance, 
the  nkost  powerful  warahlp  in  tto  Ameiiean  Navy.  Even  when 
tto  ahlpe  of  the  Navy  were  forced  to  inactivity  bacauea  tto  Brit- 
ish were  In  possession  of  the  forts  along  the  Delaware  and  in  occu- 
pation in  Philadelphia,  Barry  was  not  idle.  He  conceived  and  put 
into  execution  the  plan  of  employing  small  tioata  to  Intercept  tto 
supply  ships  which  were  conveying  tto  neoeaaary  military  atorea 
and  supplies  to  tto  British  in  tto  occupied  area,  and  to  carried 
out  his  scheme  with  such  looes  to  tto  enemv  and  with  sucb 
advantage  to  tto  ptatrlot  Army  as  to  merit  a  ptibllc  espreawlou  of 
thanks  from  Washington. 

On  aeveral  oocaatons  to  was  entrusted  wltb  tto  delicate  and 
dangerous  taak  of  conveying  the  French  and  amartoan  envoys 
acroaa  tto  Atlantic  but,  tofore  and  after  thaaa  voyagea  and 
in  between  to  fought  the  shlpa  of  tto  enemy  wtoravar  to  found 
ttom.  Barry  commanded  the  first  ahlp  oomintsrtoned  by  tto 
Continental  Oongreaa  and  to  waa  in  nommand  at  tbe  last  naval 
batUe  of  the  Revolution,  that  wltb  tto  Brttlsb  sbip.  tto  gyMUe. 
on  March  10,  1788. 

It  would  to  out  of  the  question  to  attenqst  to  nanate  evm  in 
ennunary  aU  of  Barry's  services  diirlng  tbe  War  of  tto  Bevolutloa. 
He  was  an  expert  awaman.  a  strict  dtsrtpllnartan  who  enjoyed  tto 
loyalty  and  affection  of  his  subordlnatea»  a  commander  who  won 
tto  pralae  of  friends  and  enemlaa  for  hla  reaoureefulneaa  and 
audacity  in  Ijattle  and  above  all  for  his  skill  in  handling  ab^M. 

Barryls  servleas  to  tto  Navy  did  not  and  vttb  tto  BevoluUon. 
and  wberwver  tlie  flag  of  any  nation  Is  asocled  by  any 
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ahlp.  even  ha  tbe  peaceful  purautta  of  eammeroe,  ttot  Sag  mual 
5?  JK'??^  ^"'^  *'^**  •*»  brought  home  to  tto  people  of  tbe 
Untted  Statea.  In  no  uncertain  fashion,  early  In  ttolr  national 
history.    In   17M  Congress   was  oon^Mlled   to   pass   an   act    tto 

purpose  of  which  is  best  expressed  in  words  taken  from  the  act 
Itself.  "Tto  depredations  of  tto  Algerlna  cormirs  on  tto  com- 
meroe  of  tto  United  Statea  render  It  neoeaaary  ttot  a  naval  fores 
should  to  provided  for  ita  protecUon."  Becauae  tto  RevoluUonary 
navy  had  been  disbanded  at  the  end  of  the  war.  the  long  and 
laborious  process  of  building  a  navy  had  to  be  goiM  tbro\;«h 
again,  and  the  act  of  Congreaa,  wbleh  was  intended  merely  to 
"*"*  anM«rgeney.  became  tto  meana  by  which  the  foundations 
of  our  inesent  Navy  were  laid.  Three  montto  after  the  act  waa 
signed  by  Washington,  aix  captains  were  appointed  to  supertntand 
the  inilldlttg  of  tto  frigates  which  were  authorlaad  by  Congraas, 
and  to  take  oommand  of  them  when  ready  for  aervlce.  Tto 
oommisBloos  were  laaued  In  tto  order  In  which  tto  captains  were 
to  rank.  John  Barry'a  name  teaded  the  list  and  the  first  com- 
mission in  the  new  Navy  waa  given  to  him.  and  to  was  designated 
to  superintend  tto  construction  aiKl  to  take  conunand  of  tto 
frigate  United  State*. 

When  Barry  received  thia  commission,  tto  Navy  wm  sttll  under 
the  control  of  the  War  Department.  There  was  no  Navy  Depart- 
ment. He  was  one  of  the  first  to  realiae  and  to  call  attention  to  tha 
incongruity  of  this  sltuatkm.  In  a  letter  to  James  Imlay.  January 
8.  1798,  to  eamesUy  pleaded  for  tto  eatabiiatunent  of  s\Mb  a  de- 
partment, Ijecauae.  as  he  was  frank  enough  to  say,  the  Navy  had 
lieen  but  indifferently  managed  hitherto.  He  also  anticipated  sub- 
aequent  developmenta  by  propoatng  tbat  three  navy  yarda  diould  to 
provided  and  equipped  with  magaslnea  and  atorea  and  all  else  nsrma 
sary  to  keep  tto  fleet  in  a  condition  of  efliciency  and  preparedneaa. 
Whether  Barry's  influence  was  a  determining  factor  in  bringing 
about  this  desirable  change  in  naval  administration  cannot  to 
determined,  but  on  April  30.  1708,  an  act  of  Congreaa,  algned  by 
President  Adams,  went  into  effect  and  a  new  department,  known 
as  the  "  Navy  Department  "  was  added  to  the  machinery  of  Oov- 
eriunent.  It  la  not  without  Interest  to  call  attention  to  tto  fact  tbat 
the  first  entry  in  the  records  of  tto  new  department,  under  dato 
of  June  3,  1798.  runs  as  follows:  "Delivered  to  CapUin  Barry,  his 
authority  to  capture  French  armed  vessels  under  the  act  of  March 
28,  1798."  The  Act  Of  Congress  under  which  Barry  received  these 
orders  was  made  necessary  by  the  depredations  on  American  com- 
merce committed  by  privateers  sailing  under  the  authortty  of  the 
French  Republic.  Conflict  with  their  alliea  of  Revolutionary 
times  was  distasteful  to  the  President  and  tto  Congreaa,  but  na- 
tional honor  was  at  stake,  and  it  was  unavoidable.  In  obedience 
to  tixe  instructions  of  President  Adams.  Bury  cruised  along  tto 
American  coast  and  in  ttxe  West  Indies  for  nearly  2  year*  clearing 
the  seas  of  the  marauders  and  privateers  and  capturing  many  of 
them.  His  active  service  on  this  assignment  waa  interrupted 
when  peace  negotiations  commenced,  and  to  was  ordered  to  con- 
vey the  American  envoys  to  France.  On  his  return  he  waa  made 
commander  in  chief  of  the  fleet  in  the  West  Indies,  snd  there  be 
served  until  the  peace  treaty  was  signed. 

Barry  had  thus  served  during  the  Revolution  and  under  tbe 
first  two  Presidents  with  honor  to  himself  and  with  glory  and  profit 
to  his  coimtry.  The  retrenchment  program  of  Jefferson  and  the 
antipathy  of  his  party  to  the  naval  policy  of  his  predeoeasan  led 
to  a  complete  change  In  the  attitude  of  the  new  administration  on 
the  subject  of  the  Navy.  Appropriations  for  the  xipkaep  and  tbe 
Increase  of  the  Navy  wtTe  reduced,  a  peace  policy  wai>  adopted  and 
It  was  decided  that  the  vessels  in  ac^ve  service  should  to  limited 
to  13.  The  reduction  in  tto  number  of  ships  was  followed  by  a 
corresponding  reductloa  in  the  numtor  of  oOloers,  and,  tbougtl 
Barry  was  oldest  In  point  of  service  his  name  was  kept  on  tto  list. 
Tto  good  purpoae  of  tlie  Jeffersonian  administration  did  not  pro- 
duce a  correspondingly  good  effect  on  tto  Algerlnc  ptiatea.  It 
became  neceasary  once  more  to  put  the  Navy  on  a  war  foxmda- 
tion.  The  Navy  did  what  was  expected  of  it.  and  with  the  tellUant 
expedition  of  Decatur  tto  payment  of  tribute  for  tto  privilege  of 
flying  tto  American  flag  ceased  forever.  Barry  took  no  active  part 
in  this  expedition.  He  was  kept  at  liome  engaged  in  examining 
ranrtlrtates  for  commissions  and  in  testing  gxins,  but  before  the 
war  was  ended  the  Secretary  of  the  Navy  wrote  lilm  saying  it  was 
the  intention  of  the  Dejmrtnxent  to  kei^  a  force  in  the  Med  iter- 
ranean  and  that  his  services  would  to  reqtilred  for  ttot  poSU 
Eager  as  Barry  wa»  to  re^xmd  to  every  call  of  duty,  this  ordec» 
tto  only  one  in  the  llite  of  service  he  ever  failed  to  obey,  to  waa 
unable  to  carry  out.  His  long  years  of  active  duty  and  his  unre- 
mitting devotion  to  tlse  work  of  tto  Navy  had  ludermined  his 
iiealtb.  Be  could  no  iongmr  liope  to  bear  tto  burdens  of  ctan- 
manrilng  a  fleet  and  a  year  after  tto  order  waa  Issued  to  pssaed 
away. 

The  name  of  John  Barry  atands  high  on  tto  roll  of  Amerlcaii 
olBcers  and  sailors.  During  his  long  career  in  the  aervlce  of  bis 
adc^ted  country  the  reputation  of  the  American  Navy  waa  always 
safe  in  his  handa  He  never  had  any  doubta  or  hesitation  aa  to 
where  tils  duty  lay,  and  when  duty  led  blm  he  never  counted  tbe 
risk  or  flinched  from  the  danger.  He  enjoyed  the  singular  hoooe 
of  receiving  tbe  tret  commiaalon  granted  to  an  olAocr  in  tto 
United  Statea  Navy,  and  to  tranamitted  to  tto  many  dlrtlng^iiffhfKl 
men  wbo  came  after  him  a  high  aense  of  tto  honor  and  responsi* 
bility  which  such  a  coiomisaion  carries  with  it.  Tto  Friendly  Sons 
of  St.  Patrick  do  v^ell  to  honor  tto  memory  of  such  a  man,  and 
ttoy  do  well  to  keeip  alive  tto  sterling  and  unseiflah  spirit  of  devo- 
tion to  tto  cause  of  American  Ulierty  and  American  Institutions 
which  sustained  Barry  and  tto  founders  of  tto  Republle  during 
tto  dark  days  of  tkts  Bevolutlon.    It  was  becauae  of  this  unselflab 
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of  dtvottan  to  •  fTMt  c«um  that  the  fattacra  at  the  Republle 
•Ml  thm  (nman  ot  tbm  OonsUtutkm  ««r«  abte  to  raar  this  obac- 
alilent  poMttoU  atnietur*  undar  which  «•  Ut«.  and  which  it  te 
our  duty  to  siMtaln  and  to  hand  oa  vital  and  unlmpalrad  to  Um 
gaaantlou  to  eonw. 

It  waa  baeau—  Barry  and  th«  aoldlan  and  aallora  of  the  RctoIu- 
tloii  had  unbounded  faith  In  the  sanctity  of  the  cause  to  which 
they  dedicated  their  Uves  that  this  Republic  was  called  into  betag. 
•ad  It  was  because  thoee  who  sueeeeded  them  had  equal  dafottoa 
equal  faith,  that  this  Republic  now  lives.  At  wary  mooMait 
Ms  esistsnoe  the  permanence  of  the  Republic  has  been  three* 
•i  hgr  aaaalaa  from  without,  or  by  dlTlded  counaels  from 
I  looc  as  tbsre  are  anumg  us  those  who  charlah  the 
at  the  laan  who  set  up  our  institutions  of  aoTsmment. 
to  SflBUlate  the  Ursa  and  purpoaee  ot  thoaa  who  auatalnad 
liMtltutlona.  the  RepubUe  wUl  nerer  fail.  The  Friendly  Sons 
ot  St.  Patrick  have  a  noble  tradition,  their  roatar  of  membarahlp 
throuchoot  thair  Many  years  of  actirtty  oontalns  the  nsmea  at 
who  baaa  tMirnd  waU  at  the  Republle.  Let  it  be  our  hope 
It  that  thoss  who  are  now  on  its  list  may  transmit  to  future 
itlons  a  record  of  serrtce  and  devotion  as  fruitful  aa  that  of 
of  O'Brlan.  and  of  Barry. 


R.  k.  A. 


or  THB  SVPKKIM   COUIT — BUTOUAI.   IT 
WILUAJt  C.  CHXLTOM 


Mr.  NBKLT.  Mr.  Prwldent.  I  ask  ananlmoua  consent  to 
have  printed  In  the  Rscou>  an  intensely  interesting  editorial 
written  by  the  Honoratate  WilUam  K.  ChUton.  an  illustrioiii 
former  Member  of  this  body,  iMth  appeared  in  tbe  Charles- 
ton Oaaette  on  Monday.  June  S.  1935.  under  the  title  "  Has 
Charles  n  Retumsd?  " 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  RscotD.  as  follows: 


the  Charleaton  (W.  Va.)  Oaaette  of  June  S.  1»36| 

XX   EBIUUTCDT 


The  Praaldent  la  quoted  as  having  said,  regardlixs  the  recent 
decision  of  the  Supreme  Court  nullifying  pracUcally  the  N.  R.  A. 
liglslatlon.  that  "  the  decision  is  much  more  Important  than  any 
decision  in  my  lifetims.'*  That  is  a  broad  statement,  but  It  was 
made  by  a  broad-minded  man.  accustomed  to  reflection.  It  is 
probably  true. 

However,  about  all  that  the  Court  has  decided  Is  that  Cotwraas 
cannot  delegate  its  own  powers  to  an  executive  department,  and 
that  the  Court  can  decide  what  Is  interstate  commaroe  and  the 
Congress  may  not  undertake  to  do  so.  The  decision  Is  radical  in 
that  It  amaars  the  public  that  nine  man.  sitting  as  a  suprems 
court,  are  willing  to  stop  the  whaah  of  racovary  when  it  is  perfectly 
apparent  that  the  people  of  every  State  in  the  Union  want  the 
machinery  of  fovarxmiant  to  go  ahead,  albeit  that  there  are.  con- 
feaaedly.  aSMaiisMnta  and  ehangea  which  have  been  found  XMcea- 
In  thiB  ••  la  all  of  man's  work  sine*  the  Mg^nrlng  of  dvlll- 


The  Suprama  Court  daclalon  stands  x»>w  not  as  a  oorraetlve  but 
•a  a  deadly  blow  to  lecovary  laglalation.  veSad  to  heavy  majorltlea 
in  both  noueee  of  rnngrses.  rompossd  of  a«ar  tOO  ssisctad  Senators 
and  Repraeentatlvea  from  the  48  Statea  of  the  Union. 

It  la  not  beoomlng  to  crltldae  any  court  dadsloxi.  and  this  paper 
Is  ss  free  from  that  fault  as  any  Journal  of  ths  country  can  claim. 
But  neithar  we  nor  the  paopla  of  this  country  can.  if  thay  would. 
MMlhar  the  activity  of  taa  human  brain:  and  wa  pauaa  to  wonder 
at  tba  intaUaetual  harveat  which  will  appear  when  Congresses, 
Courts,  and  Preeidenu  must  look  in  perspective  at  the  first  ISO  i 
years  of  the  country's  existence,  and  weigh  in  the  scale  of  human 
raaaonlpg  and  Jtistlee  the  preeent  spectacle. 

Recently  we  got  some  inquiries,  cettlng  forth  In  various  forxns 
but  none  the  lees  specific  of  purpoee.  the  query:  "Where  doee 
the  CoaaUtutlon  of  the  United  Statea  authortae  the  Supreme 
Court  of  nliM  mawibars  to  set  aside  the  acts  of  congraaa.  oompoaed 
of  M  Saaatora  and  4SS  Representatlvea,  all  swam,  as  the  Court 
la,  to  support  tha  Ooostltutlon  of  the  United  Statea?  "  The  avar- 
mm  man  doaa  iMt  obaerve  the  proceasss  of  making  Uws  and. 
taafafua.  it  is  not  s\irprlalng  that  such  inqulrlsa  are  made. 

The  laww  oompreheiKla  that  about  100  years  ago  there  was  a 
paat  old  Virginia  lawyer  who  was  Chief  Justice  of  tha  United 
Sutae  Supeame  Court  (thoee  ware  the  "days  of  tha  horse  and 
buggy  '*.  rafiwrsd  to  by  the  PreaMant) :  that  waa  ahortly  after  the 
Snt  teat  of  a  railroad  between  BUlcott  City  and  Balttmore.  the 
oAclal  report  of  which  teat  was  that  the  train  had  made  8  mUee 

to  tha  tniaalois  that,  with  soma 
IMt  rmannahly  oartain  that  the 
10  or  II  miles  an  ho«r. 
which  caused  lltlgatloB  ware  sought  to  be  made 
it  of  Dartmouth  College.  In  New  Hampshire,  one 
had  been  a  great  lawyer— DanM  Webster.    Hat- 
retained  in  the  cmss.  when  tha  eoUaga  man- 
that  it  would  realat  an  effort  to  take  a  course 
.    of  soaaa  af  tta  dlgnmaa  and  rl^ta. 
written  about  whether  or  not  W^atar  rataad  the 
point  or  John  Marshall  suggeeted  it.  ete.    Bowavar.  Webstar  did 
argue  tha  potnt  that  tha  lafMattva  aettoa  oought  to  be  taken 
that  eaOaga  of  wtsShlm    tall  It  righU  or  prop- 
tfea*  tha  dttrtar  wan  a  eoatrMt  aitd.  tharafbra.  tha  pro- 
wouM  vlolaU  the  ohilgattfm  of  tha*  oeBtraet. 

IB  the  OoBBtttutlon  spaaHcaQy 
~*^  any  law  of  a  ~ 
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any  act  of  Ooogreaa.  But  thla  great  old  lawyer,  John  MarahaU, 
reasoned  that  in  tha  Supreme  Court  was  vested  by  the  Constitu- 
tion all  the  Nation's  Judicial  power;  and  he  held  that  It  foUowad 
that  sinos  the  Supreme  Court  must  interpret  tha  lawa  It  must 
first  decide  what  are  the  laws.  Prom  this  he  deduced,  with  mas- 
terful reasoning,  the  doctrine  that  acts  of  Congraaa — and  then 
there  foUowad  in  other  casss  by  the  same  reasoning  acts  of  State 
laglalalnisa  which,  in  the  Court's  opinion,  were  contrary  to  tha 
Ooaatltutfcm — could  be  held  invalid  by  the  Supreme  Court..  There 
Is  where  the  doctrine  started,  and  it  has  been  ever  since  tha 
sword  of  Damocles  held  by  that  group  of  people  who  an)  called 
conservatives  or  reactionaries  over  the  progresiive  thought  of  tha 
country.  Tbm  prnceeets  and  ezperlanoea  have  been  serloiia,  and, 
wa  might  aay.  humorous. 

After  tha  ClvU  War  the  Supreme  Court  held,  hi  1880.  that  tha 
paper  money  Issued  by  Abraham  Lincoln  was  Illegal,  and  Its  issue 
was  not  Justified  by  the  terms  of  the  Constitution.  At  tbat  time 
Orant  was  President.  He  called  his  men  of  brains  togeUier  and 
said  to  tham.  in  substance.  "  Now.  the  Supreme  Court  hat  played 
hell  with  the  Republican  Party  and  the  country."  He  had  around 
him  some  of  the  great  minds  of  the  world,  such  as  ConAilng.  of 
New  York:  Chaaa.  of  Ohio:  Olivar  P.  liotton.  of  Iikllana.  They 
said  to  him.  as  many  men  who  are  prominent  in  American  life 
aay  now.  that  that  ended  the  question,  and  It  was  beyond  the 
power  of  Congrees  or  the  President  to  force  the  Supreme  Cotirt 
to  change  its  opinion.  Orant  said  to  them  that  here  tbey  were 
in  power  after  the  great  War  between  the  SUtes.  aixl  the  Re- 
publican Party  would  be  raaponalble  for  issuing  fraudulent,  worth- 
lass  money  with  which  tha  war  waa  carried  on  and  the  soldiers 
ware  paid. 

He  warned  them  that  there  would  be  no  use  for  the  Republicans 
to  nominate  a  ticket  the  next  time,  and  suggested  that  changes 
be  made  in  the  Supreme  Covut.  which  was  then  comp<3aed  of 
seven  nwmhers.  He  reminded  the  great  minds  of  the  country 
that  not  only  would  that  situation  destroy  the  Republican  Party 
but  would  bring  on  a  panic,  the  like  of  which  the  world  never 
saw.  The  big  men  moved  rapidly  and  increaaed  the  memberahlp 
of  the  Court  from  7  to  9.  and  President  Orant  appointed  2  new 
members,  and  had  the  question  again  submitted  to  the  Court; 
then  that  decision  was  reversed  by  a  vote  of  6  to  4.  th«!  4  con- 
stituting the  majority  of  7  stood  pat.  the  8  increased  to  5  by  tha 
a  new  members,  and  that  decialon  of  6  to  4  has  stood  frum  1870, 
when  It  was  rezularad. 

It  thus  happened  that  when  the  raactionarlea  brought  up  tha 
question  again,  during  thU  year  of  1085.  the  Supreme  Court 
decision,  announced  by  Chief  Justice  Hi^lMa.  waa  nterely  a 
reaOrmatlon  of  the  doctrine  reixlered  by  tha  Osort  In  1870,  that 
the  power  of  tha  Congraaa  ragardlng  money  waa  abaoluta  and 
supreoaa. 

Again,  a  great  teat  came  during  tha  second  Cleveland  admin- 
istration, whan  WUllam  L.  WUaon.  of  Charlaa  Town,  in  tlila  State 
was  QuUfman  of  tha  Ways  and  Means  Committee  of  the  House 
of  Rapresantatlvaa:  the  revenue  bill  passed  In  18M  carried  an 
Inooma-tax  provision.  This  law  was  attacked  by  practically  aU 
of  the  wealth  of  the  NaUon.  and  after  a  full  argument  the  Court, 
t>y  6  to  4.  decided  that  the  law  was  constitutional.  Immediately 
a  rehearing  was  asked  and  granted,  and  there  waa  brought  to 
WaahlagtOB  a  battery  of  lawyers,  headed  by  the  great  Joeeph 
Choata.  of  Hew  York.  The  caaa  waa  reargued,  and  onu  of  tha 
Supreme  Justicaa.  to  wit.  JusUce  Shlraa.  chafed  his  mind.  axMl 
the  decision  was  ft  to  4  that  the  law  was  unooaatltutional  There- 
upon, the  prograaalva  thought  of  the  country  eoaapelled  Oongreea 
to  subaut  an  amendment  to  the  OestsUUitkm.  and  it  waa  very 
prompUy  ratlAad  by  the  Statea.  aatd  avar  since,  the  suteanth 
amendment,  authorising  tha  taxation  of  Inoomas.  from  whatever 
souroa  dartvad.  haa  been  tha  atqiraine  law  of  tha  laiMl. 

Theee  are  two  promiitent  and  well  idenUfled.  and  now  j^enerally 
known,  inataiteaa  of  great  evenu  involving  momentous  iiroblama 
which  wars  swxug  one  way  or  tha  other  by  the  opinion,  in  one 
p— ,  of  two  men.  and.  la  tha  other  caaa,  of  one  won  Thaaa  are 
historic  but  na4  unique  Inatancaa  of  the  daxigers  of  judga-mada 

••••••• 

While  wa  are  on  the  subject,  we  would  like  to  ask  where  It  Is 
written  In  the  ConstltuUon  that  Congrees  has  the  right  to  appro- 
P*^***  money  to  raUave  hunger,  to  dotha  daaUtute  p««ple.  to 
prevent  chUdran  from  dying  of  oold  axMl  neglect?  This  use  of 
public  monay  Is  JuatUlad  on  the  same  page  of  the  ConstltuUon. 
where  there  to  defined  the  "  war  power  ~  which  may  bt  claaaed 
MaoPg  raet^  myths  as  the  1  a  labors  of  Hercules:  aiul  yet  Con- 
grasaea.  Praatdenta.  and  cotirts  have  dealt  with  It.  because  they 
knew  and  understood.  In  the  final  analysis,  that  the  power  of  this 
country  to  lodged  with  the  peopto.  and  their  will  can  be  expraaaad 
and  WUl  be  the  prevailing  Uw  of  the  land. 

There  u  no  provtolon  In  tha  Oooatttutlon.  atithorlslng  the  send- 
ing of  the  Armiee  of  tha  Xmitad  Btataa  Into  dlatant  China  to  put 
down  a  Boxer  RabaOkm.  but  wa  did  it.  There  to  no  provtolon  In 
the  Constitution,  authortatng  Congraaa  to  ratum  the  indemnity 
paid  by  Chliw  to  thto  country,  btit  Ooogrees  did  it  iinder  the 
power  and  authority  that  made  the  fiag  and  causae  it  to  wave. 
There  to  no  provtolon  in  the  OoosUtuUon  suthortoU^  Ooogreaa  to 
<**d  ^^  ^2^^-  ^y**^  iwopi*  of  Asia,  when  flooda,  aartbqnakaa. 
*"*  y*°*^y*  *•**  ***•■»  »»«P»««  aad  beyond  their  own  reoouroea 
toreUave,  yat  Anarlea  did  it,  and  no  eourt  darea  to  lay  ita  hand 
uponthe  qxtrtt  that  eant  American  money  upon  such  n  Chrtot- 

And  itow  face  it — oourta,  Oongreaaea.  and  Prealdents — aa  they 
rule   that  dsi^rayad.  for    tha   Uma   bdx^   tha 


it 
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N.  R-  A.  can  nolllfy  •very  approprtetkm  m*dt  to  pt«v«nt  actual 
Btarratton  and  freexLng  ot  tbe  halptasi  Amarlcaa  p^npi^,  p»*»M»1HHl 
by  this  long  depreaalon. 

President  Booaevelt  stands  todmy  ■■  one  at  ttM  frawlHit  clMir- 
•cteis  that  hlstorj  has  Vfcr  prodac«d.  Ha  lias  !mi—«1,  with  ra- 
spact,  to  oourts.  and  mada  hJs  sppsal  to  Oiii^isas  and  to  the 
publle  to  T9eogr\iaB  that  i>a  have  bean  iisssliif  tiuo«^h  uanaoal. 
extraordinary  conditions.  He  has  not  spent  any  xnonay.  2kor  tasosd 
any  order,  nor  made  any  organisation  of  what  they  call  the 
"alpliabet  list",  axoapt  as  dlractad  and  aathortaed  to  do  so  by 
tho  acta  of  Congrsas  o£  tte  United  Statea— the  Ml  Mlaeted  Bepre- 
sentatlves  of  the  people  of  the  States.  In  Oongreas  assembled. 

liost  of  the  banktf  and  largely  the  chambers  of  commerce  have 
hounded  him  with  aU  kinds  of  auggesttocM.  Many  of  those  In 
sympathy  with  him  have  mads  '*^-'*''^*t  upon  him  and  the  Oon- 
at  the  most  vnfortunata  of  tlmas  WImo  reoovmf  now 
oomtng  strong,  when  the  success  of  hta  pians  ai«  being 
damonstiated  upon  all  hands.  labor.  smaU  liiMlnsss.  agrteulture 
and  the  transportation  systeaos.  aU  ooeas  forward  with  plans 
that  would  have  perplexed  the  deUbaratloiM  at  the  lalnaraiated 
best  minds  of  the  ages;  he  has  never  a«»»«'H^  He  faced  his  duty 
at  every  turn  calmly  and  unseUtehly.  He  has  appealed  to  the 
people  to  discard  poUtlca.  the  bltfcamaes  at  partisan  strife,  the 
prejudices  that  have  grown  amid  the  rtealrtsa  of  hiMlnfas.  and 
asked  them  to  dedicate  themselves.  unseUtahly,  to  the  one  propo- 
sition of  recovering  the  prosperity  of  the  country. 

No  one  Is  bold  enough  to  say  that  winrsss  hM  not  crowned  his 
efforts.  He  has  not  complained  of  these  "^..^nfti  inopportune 
demands  upon  the  Congress  and  his  admlnMratloo.  He  tkow  a~«T 
that  a  Supreme  Court  decision  has  revemed  that  eommon  under- 
standing and  faith  of  the  people  which  will  control,  in  the  end. 
regardlefls  of  8  to  4,  6  to  3.  or  nn^niiiw^iiT  decisions  ot  the  Supreme 
Court.  Otir  great  President  will  neither  sxiggest  nor  demand  any- 
thing less  than  respect  for  Uw  and  octler.  We.  thenfore.  eugiest. 
with  the  modesty  which  our  position  deooands.  that  a  aaoUon  be 
made  to  rehear  these  N.  R.  A.  cases;  that  the  humane,  sensible 
Court  will  grant  the  rehearing.  Let  the  matter  stand  on  that  re- 
hearing, so  that  the  best  and  the  most  patrtotte  thox«ht  of  the 
country  can  look  Into  that  oonselenoe  minor  that  reOecto  ourselves 

to  ourselves,  thus  allow  the  leader  of  the  people — not  of  any  party 

to  aaaemble  the  best  Judgment  of  the  Nation  and  avoid  a  dangerous 
pause  at  a  time  when  ail  the  natkms  of  earth  aia  hi  tronbla.  and  we 
are  but  one  of  many  trying  to  direct  the  enei^gles  ot  this  people  to 
the  eommon  prapoeitlon  of  getting  urmnrntttirt^  for  everybody  to  do, 
providing  homes  for  the  pec^e  and  restoring  the  Matlan's  Income. 

We  can  guess  upon  everything,  but  they  who  base  anything  upon 
the  cowardice  of  Pranklln  D.  Rooaevelt.  wfU  -  reeknn  without  their 
host.*'  Charles  n.  after  Cromwell,  eame  back  to  his  T^«Hl<ni 
throne — dug  up  the  bodies  of  Cromwell  and  other  prominent  par- 
llamentlsts.  hanged  them,  and  exhibited  their  heads  upon  pikes  and 
f*te  posts.  But  his  brother  who  succeeded  him  was  kicked  from 
the  throne,  and  the  right  and  power  at  the  Bngllsh  PaiUament  to 
fovam  Great  Britain  was  flrmiy  fixed.  One  battle  to  not  a  war. 
Now  is  the  time  for  patriots  to  think  and  pray  as  did  Washington 
and  Lincoln.    The  demand  for  a  new  deal  has  lost  none  of  Its 

The  tones  aanst  not  be  permitted  to  wta  the  war.  We  smst  not 
surrender  the  ground  already  gained. 


MKavLATSom  or  pubuc-otxutt 

The  Senate  resumed  consideration  of  the  bffl  <8.  279<J)  to 
provide  for  the  control  and  elimination  of  pabUc-utlllty 
holding  companies  operating,  or  maitetinc  securities,  in  in- 
terstate and  foreign  commerce  and  throogh  the  maih,  to 
resulate  the  transmission  and  sale  of  electilt  energy  in 
interstate  commerce,  to  amend  the  Federal  Water  Power 
Act,  and  for  other  purposes. 

Mr.  HASTINGS.  Mr.  President,  yesterday  I  endeavored 
to  show  that  the  pending  Mil  is  not  confined  to  holding 
companies  engaged  in  interstate  commerce.  I  aoaght  to 
point  out  to  the  Senate  that  the  limitations  upon  the  use 
of  the  mails  and  other  facilities  used  in  interstate  com- 
merce to  holding  companies  were  not.  hx  fact,  for  the  pur- 
pose of  contrdling  interstate  commerce  itself,  but  were  for 
the  purpose  of  giving  to  the  Congress  jurisdiction  over  hold- 
ing companies,  regardless  of  the  inftuence  such  companies 
might  hare  upon  interstate  commerce. 

As  bearing  upon  that  subject  I  desire  to  read  from  the 
opinions  of  the  Court  in  two  additional  cases  and  ask  Sena- 
tors who  are  siistaining  the  bill  to  see  if  they  can  distinguish 
between  these  cases  and  the  points  raised  In  the  present 
bin.  I  call  attention  first  to  the  case  of  Federal  Club  against 
National  League,  reported  in  Two  Hundred  and  Twenty- 
ninth  United  States  Reports,  at  page  200.  I  read  fnxn  that 
decision  at  page  208,  as  follows: 

The  decision  of  the  court  of  sppeali  want  to  the  root  of  the 
ease  and  tf  correct  makes  it  unneceesary  to  consider  other  serious 
dlAewltlea  In  the  way  of  the  plalnttffls  teoovery.  A  summary 
statetnent  at  the  nature  of  the  iwliiss  involvad  win  be  enongh 
to  present  the  point.  The  dohe  oomposlng  the  Ismuss  srs  In 
diiferent  cities  and  for  the  most  part  in  different  Statea.    The 
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H— «i?L^  •^J^'^  ergantaatlons  and  aoborganlaatlotts  that  are 
described  in  the  pleadings  and  evidence  is  that  these  clubs  «h^' 
puy  against  one  another  in  public  exhiblUons  for  m<ttev   one  or 

f***  !l^w?''**,Sr°'*^^  ****  ^**^  **~  ^  "^'f  «o  «»ke  the  meet, 
ing  possible.  When  as  a  result  of  theee  contests  one  club  has 
won  the  pennant  of  its  league  and  anotlMr  club  has  won  the 
pennant  of  the  oth<a-  league,  there  U  a  final  competition  for  the 
worlds  championship  between  theee  two.  Of  cotiree  the  scheme 
req^ee  constantly  repeated  traveUng  on  the  part  of  the  dube. 
Which  Is  provided  fcs-.  controlled  and  disciplined  by  the  organise 
ttoDS,  and  this  it  Is  said  means  oommeroe  among  the  Statea.  But 
waata  of  the  <^4nkin  that  the  court  at  appeals  was  right. 

The  builnesB  is  giving  ezhlbltloBs  at  baaeban.  which  are  purely 
State  affairs.  It  Is  true  ttast,  in  order  to  attain  for  theee  exhlbl. 
ttons  the  great  popularity  that  they  have  achieved.  eompetttloBS 
mxist  be  airangtd  between  elube  tram  different  eltlee  and  Statee 
But  the  fact  that  In  order  to  give  the  exhibitions  the  leaguea 
must  induce  free  pareons  to  cross  State  lines  and  must  arrange 
and  pay  for  their  doing  so  Is  not  enough  to  change  the  character 
of  the  business.  According  to  the  distinction  insisted  upon  In 
tfooper  V.  OoM/oncta  (155  U.  8.  MS.  665)  the  transport  is  a  meia 
incident,  not  the  aweutlal  thing.  That  to  which  it  U  incident. 
the  eshlhltton.  although  made  for  money  would  not  be  called 
trade  or  commei-ce  In  the  oonuaonly  aeeepted  use  of  those  words. 
As  it  Is  put  b]  the  defendanto.  p— ««»««  eOort.  not  related  to 
production.  Is  not  a  subject  of  eonuneroe. 

That  which  in  Ite  oonsummatloa  Is  not  oommeroe  does  not  ba> 
oome  commerce  among  the  States  beeause  the  transportation  that 
we  have  mentioned  takes  place.  To  repeat  the  illiMtratlons  given 
by  the  court  b^ow,  a  firm  of  lawyers  sending  out  a  member  to  arg\ie 
»  <*•••  «  t**  Chaataaqua  lecture  bureau  eendlng  out  lectuiers. 
does  not  engage  in  such  commerce  beeaose  the  lawyer  or  lecturer 
goes  to  another  State. 

If  we  are  right  the  plaintiff's  business  is  to  be  deecrlbed  In  the 
same  way  and  the  restrictions  by  contract  that  prevented  the 
plaintiff  from  gettixag  pUyers  to  break  their  barons  and  ths 
other  conduct  charged  against  the  defendants  were  not  an  Inter- 
ference with  commerce  among  the  States. 

But  I  think  a  case  that  is  more  In  point  is  to  be  found  in 
Two  Hundred  and  Thirty-first  United  States  Reports,  at  page 
601,  New  York  Life  Insurance  Co.  against  Deer  Lodge  Cotmty. 
I  mi^t  say  that  in  this  case  was  invt^ved  a  life-insurance 
company  which  had  been  taxed  under  a  State  law.  The 
life-insurance  company  insisted  that  it  was  engaged  in  in- 
terstate commerce  and  the  test  of  the  constitutionality  of 
the  tax  imposed  vras  whether  or  not  it  was  engaged  in  inter- 
state commerce.  I  quote  from  page  602,  where  the  Court 
said: 

The  same  contention  is  made  here  as  In  the  State  cotnt,  that  la. 
that  the  tax  is  a  bxarden  on  Interstate  commerce,  and  an  elaborate 
argument  is  presented  to  distinguish  this  case  from  those  in  which 
this  court  has  decided  that  insurance  Is  not  commerce. 

Reference  is  made  to  the  case  of  Paul  against  Virginia,  and 
the  statement  made  that  that  is  the  progenitor  case. 

A  law  of  Virginia  precluded  any  insurance  company  not  Inoor- 
porated  under  the  laws  of  the  State  doing  business  in  the  State 
without  previously  ohtslnlng  a  lioenae  for  that  purpose,  which 
could  only  be  obtained  by  a  depoait  with  the  State  trmsury  of 
bonds  of  a  specified  character  to  an  amount  varying  from  530.000 
to  fSOAX).  A  subsequent  law  required  the  agent  of  a  foreign  In- 
surance company  to  take  out  a  lloenee.  Paul  was  appointed  the 
agent  of  eevenU  Ore-insuranos  oompanles  incorporated  in  tho 
State  of  New  York.  He  applied  for  a  Uoense.  offering  to  comply 
with  all  the  provisions  of  the  law  excepting  the  deposit  of  bwida. 
The  license  waa  rrfused  and  he.  ztotwithstandlng  undertook  to 
act  as  agent  for  the  companies,  offsred  to  Issue  policies  in  their 
behalf  azid  in  one  Instance  did  issue  a  policy  in  their  name  to  a 
dUsen  of  Virginia. 

For  this  violation  of  the  statute  he  was  indicted  and  convicted 
In  one  of  the  Suite  courts,  and  the  judmient  was  affirmed  by  the 
supreme  court  of  appeals  ot  the  State.  Error  was  prosecuted  from 
this  cotnt  based  on.  as  one  ot  Its  grounds,  the  alleged  violation  of 
the  commerce  clause  of  the  Constitution  of  the  United  States. 

Replying  to  the  argument  to  sustain  the  contention,  the  court 
said,  by  ICr.  Juitlce  Field,  that  its  defect  lay  In  the  character  of 
the  buslneas  done.  **  Issuing  a  poUey  cf  Insurance  is  not  a  trans- 
action at  commerce.  The  poUcles  are  simply  contracts  of  Indem- 
nity against  Iosb  by  lire  entered  into  between  the  corporations  and 
the  assured  for  a  consideration  paid  by  the  latter.  Theee  contracts 
are  not  articles  of  oommeroe  In  any  uropei  meaning  of  the  word. 
They  are  not  subjects  of  trade  and  barter  offered  in  the  market 
as  something  having  an  existence  and  rslue  independent  ot.  tha 
partlee  to  them.  They  are  not  eommodltles  to  be  shipped  or  for- 
warded from  one  State  to  another,  and  then  put  up  for  eale. 
They  are  like  other  personal  oontracts  between  parties  which  ana 
completed  by  their  signature  and  the  transfer  of  the  consideration. 
Ooeiti  oontracts  are  not  interstate  trsnaactions.  though  the  partlee 
may  be  domiciled  In  dlfletent  States.  Tlks  poUetas  do  not  take 
effect — are  not  executed  oootracta — untU  delivery  by  ta»e  agent  In 
Virginia.  They  are.  then,  local  transactions,  and  are  governed  by 
the  local  law.  TJnej  do  not  eonstttnte  a  part  of  the  commerce 
batwusn  the  States  any  more  than  a  eontract  for  the  purchase 
and  sale  of  goods  in  Virginia  by  a  cttlseo  at  New  York  whilst  in 
Virginia  would  constitute  a  portion  of  such  oommeroa." 


M72 


CONGRESSIONAL  RECORD— SENATE 


JUNB  5 


ii 


\ 


^ 


^ 


Tben  follows  the  dtallon  of  many  cum,  tor  the 
that  the  Ufe-lnstirance  company  was  at  thai  time  trying  to 
^^m*^T,ftt^mt%  that  case  from  deeialoot  whkh  bad  b«Mi  randered 
prenooily  by  the  Supreme  Court. 

The  Court,  at  page  506.  aays: 

Axtd  that  WM  ttM  eootantlon  tn  Boemtr  v.  C^Ufomim,  MMrt- 
IBC  th»  tnTalUIUy  ot  tb*  statut*  at  th*  Male  Maklsc  it  »  mlMle- 
i—T  for  may  pcnon  In  that  8tat«  to  i)»vcw  InsunxMse  for  a 
naMmt  la  Um  Stat*  from  an  maurance  company  not  Inoorpo- 
ratad  und«  m  lava.  Tba  arfumant  waa  that  Inaamuch  aa  tha 
contract  mwjiad  w^  otM  for  marina  Inauranea.  It  waa  a  matter 
«(  mtaratata  MmMcee.  and  aa  auch  beyond  tha  reach  at  State 

among  tba  aaeapMona  to  tha  rula.    It  waa 

eoort:    "Thla   propoattloa   IbvoIvm  an   erronaoua 

ot   what  conatltutaa  intcraUU  eeemevoa.    That  tba 

of  Inauranca  doaa  not  fanerlcally  appartala  to  aueh  eosn- 

haa  baan  aattlad  slaea  tha  oaae  of  Paul  v.  ytrftrnta." 


This,  according  to  my  recollection,  was  some  45  years  later. 


manna  inaur- 
tonnar  out 


To  tha  attampt  to 
aaaa  and  poltrlaa  of  fliw 
•(  mt  Mto  of  Fevi  V.  Virftnia.  It  waa  anawarad : 

"  n  igneraa  tha  raal  dlaUnetlcn  upon  which  tba  faaval  rula  and 
tta  aicaptlona  ar«  baaad.  and  which  eonatata  In  tba  glffaranoa  ba- 
intarstata  lawamafta  or  an  InatrunMntallty  tbaraof  on  tha 
alda  and  tha  iMet  toekSanta  which  noay  attand  tha  carrying  on 
Ob  tba  ocher." 


The  Court,  toward  the  end  ot  the  opinion.  hi«  this  to  my 

with  respect  to  the  subject: 

To  aocompllah  tha  purpoaa  thara  ia  naoaaaarlly  a  grwkt  and  tra- 
^pMnt  UM  ot  tha  malla. 

I  call  partlctUar  attention  to  this  lang\iage.  In  Tkw  of  the 
terms  of  the  pending  bill: 

To  acoompllah  the  purpoaa  thara  la  nacaaaarUy  a  graat  and  fra- 
<|uant  uaa  of  tha  malia.  and  thla  la  alahorataly  dwelt  on  by  tha 
Inauranoa  company  In  Ita  pleading  and  arfumsnt.  It  being  con- 
that  thla  and  tha  tranamtailop  of  premluma  and  tha 
tta  of  tha  poUclaa  oonatltuta  a  "  current  of  conuneree  among 
Thla  uaa  of  tha  malla  la  neoeaaary.  It  may  be,  to  tha 
W ttallaatlon  of  tba  eontrol  and  supervlaion  of  the  detalla  of  tba 
tooatnaaa:  it  la  not  aaaantlal  to  Ita  character.  And  we  may  aay.  in 
paaelBg.  that  eueb  effort  baa  led  to  regulating  leglalation.  but  that 
It  oaanot  dotarmlne  lU  valkUty.  waa  decided  in  the  Cravena  caae. 
Thla  lagtalatkm  la  in  effect  attacked  by  the  contention  of  the  in- 
ly.  We  hava  already  pointed  out  that  U  inauranca 
and  beoomee  Intaratate  commerce  whenever  It  la  ba- 
of  different  Stataa.  than  all  control  orar  it  u  taken 
tbe  Mates  and  tha  laguiatlve  ragulatkma  which  thla  Court 
baa  beretofor*  siietatnart  must  be  declared  inralld. 

The  number  of  tranaactlona  do  not  glTe  the  bualneaa  any  otbar 

character  tban  oaagnltude.     If  It  did.  the  department  atore  which 

deala  wttb  every  article  arhlch  oorers  or  adoma  the  hiuian  body. 

or,  It  may  be.  nourlahee  It.  would  have  one  character,  while  Its 

nelgbbor.  humble  in  the  Tarlety  and  extent  of  Its  stock,  wotild  hare 

ancShar.    Ner.  again,  doaa  the  use  of  tbe  malla  determine  anything. 

Osrtataly  net  that  which  takee  plaoe  before  and  after  the  trana- 

aeUeb  fceseeen  the  plaintiff  and  Ita  aganta  in  aecret  or  tb  regulation 

ef  tbeir  ralattona.    But  put  agenta  to  one  side  and  auppoaa  the  In- 

ipany  and  the  applicant  negotiating  or  «**»*— i»«»''^**»'f 

That  they  may  lire  In  dlflSreot  MaSaa,  and  baaea  vm 

Cbs  BMOla  tor  their  oonununlcattoaa.  does  noS  fiva  nberantT  to 

wbaS  tbey  do;  caBnot  oaaka  a  paiaonal  contract  the  tranaportatlon 

ef  eebMBBdMas  fMes  eae  State  to  another,  to  paraphraae  ^s«ii  ▼. 

rire<«s4a. 

Such   might  be   Inddenta  of  a  sale   of  real   aetata    (certainly 

be  more  inunobUa).    Its  transfer  may  be  negotiated 

malla  and  completed  by  the  tranamlaaton  of  the  ooo- 

and  the  Inatrument  of  transfer  also  through  the  malla. 

It  Is  een tended  that  the  pollclee  are  subject  to  sale  and  trana- 

far.  may  be  uaed   for  eoUateral  securtty  and   other  coounerelal 

ptirpoeas.    This   may    be.    but   thla    use   of    them   Is   after   their 

creation,  a  use  by  the  insured,  not  by  the  Insurer.    Tbe  quality 

tbnS  la  tbua  aacnbed  to  them  may  be  aacrlbed  to  any  Instrument 

•vMsbCtaM  a  valuable  right.    Tbe  argximcnt  waa  anticipated  in 

fmul  V.  F<ry<nia.  citing  Nmthmn  t.  LouUttna.  where,  aa  w«  have 

aeen.  a  tax  on  OMney  and  exchange  broker*  who  dealt  In  the  por- 

ebaae  and  sale  of  foreign  bills  of  exchange  was  sustained  as  not 

asBflktlng  with  the  constitutional  power  of  rnngfiiss  to  regulate 

eotnmeree  among  the  Statea  or  with  foreign  n^tt^ynt. 

Mr.  President.  In  order  that  we  may  know  the  poaltkm 
taken  by  thoee  who  are  Interested  In  this  propoeed  leglala- 
tloii.  and  who  appeared  befwe  the  committee,  and  who 
a  brief  which  has  been  put  In  the  Rscosd  by  the 
Senator  from  Montana,  let  me  call  attention 
to  the  brief  filed  by  Messrs.  Corcoran  and  Cohen,  beginning 
at  the  bottom  of  page  815;  and  I  desire  to  call  particular 
attention  to  the  comments  made  upon  the  case  from  which 
I  have  Just  read.  B^ore  doing  so.  however,  I  may  say  that 
that  ease  was  decided  In  December  19U. 


In  the  brief  filed  with  the  committee,  at  the  bottom  ot 
page  815  of  the  hearings,  win  be  found  this  statement: 

Typical  of  the  State  caaaa  ganeraUy  cited  against  the  validity 
of  I  ■■'gieaelimsl  action  under  the  eeasaBerce  clause  are  thoee  hold- 
ing that  tnsuranoe  eontracts  essb  wlisie  they  involve  conununlca- 
tkm  between  tbe  Statee.  may  validly  be  subjected  to  State  ragula- 
tkm  or  taxation 

Citing  Paul  against  Virginia  and  New  York  life  Insurance 
Co.  against  Deer  Lodge  Co..  the  latter  ot  which  I  haw  Just 
read. 

Continuing  to  read  from  the  brief: 

niifesBis  Dowllng  In  his  memorandum  to  the  Senate  committee 
emslderlng  the  netcher-Raytmm  bill  pointed  out  tbnt  Paul  v. 
Virfini*  was  tbe  product  of  a  period  In  which  uncertainty  about 
the  effect  of  the  commerce  clause  on  State  powers  and  the  wide- 
spread dlatrust  of  foreign  corporations  combined  to  pnsduce  an 
extreme  Insistence  on  limiting  the  concept  of  Interstate  com- 
merce (Stock  Exchange  Practloee.  hearlnga.  pt.  10.  p.  7M0).  Al- 
though condtttona  changed  radically,  early  eatabllahment  and  fre- 
quent relteratlOD  made  the  rule  that  Insurance  Is  not  Interstate 
eotnmaree  a  constitutional  flxture.  Tbe  conaequence  that,  since 
there  area  no  Federal  legUlatlon  on  the  subject,  the  highly  Impor- 
tant Insurance  bualneaa  would  have  been  totally  unregulated,  waa 
so  serious  that  It  may  well  have  played  an  Important  part  In 
Inducing  adherence  to  tlila  rule  In  more  recent  years.  Like  all 
declslona  upholding  State  power,  these  decisions  furnish  slight 
authority  for  tbe  denial  of  Federal  power  over  the  (subject  of 
Insxirancc;  they  certainly  afford  no  help  to  thoee  seeking  to  deny 
congreealonal  power  on  other  subjects. 

Mr.  President.  I  call  particular  attention  to  the  fact  that 
with  reference  to  these  two  caaei  one  the  very  beginning. 
Paul  against  Virginia,  followed  45  years  later,  in  1013.  by 
New  York  Life  Insurance  Co.  against  Deer  Lodge  Co..  with 
many  deelilom  in  between — Measrs.  Corcoran  and  Cohen, 
who  prepared  this  bill,  reached  this  definite  conclusion: 


Like  all  declslona  upholding  Mste  power,  theee  decisions  fur- 
nlah  slight  authority  for  the  denial  of  Federal  power  over  the 
subject  of  Insurance:  they  certainly  afford  no  help  to  thoae  seek- 
ing to  deny  congreealonal  power  on  other  subjecta. 

If  we  had  before  the  Senate  a  bill  which  undertook  to 
control  the  insurance  companies  imder  the  commerce  clause 
of  the  Constitution,  and  I  should  come  before  the  Senate 
and  read  the  case  of  Paul  against  Virginia  and  the  case  of 
New  York  Life  Insurance  Co.  against  E>eer  Lod(;e  Co..  I 
should  be  met  with  this  statement  by  the  persons  prepar- 
ing the  bill: 

Like  all  dedstons  upholding  State  power,  tbass  dsrtslBM  fur> 
nlah  slight  authority  for  tha  denial  of  Federal 
subject  of  Insurance. 


Mr.  President,  of  course,  it  win  be  iaopoMBde  for  me.  by 
reading  Supreme  Court  decisions  or  in  aiiF  other  way.  to 
convince  those  who  believe  tlist  merely  because  of  the 
lapse  of  time,  and  merely  because  ot  the  change  in  the  con- 
ditions of  the  country,  the  Supreme  Court  is  not  to  be 
bound  by  the  dedsloDs  it  has  rendered  in  years  past.  Of 
course.  If  we  were  to  meet  that  iLlnd  of  a  situation  nobody 
would  know  exactly  where  he  stood.  I  may  say  to  the  Sen- 
ator from  Mcmtana  that  I  agree  generally  with  him  when 
he  says  that  the  recent  decisions  of  the  Supreme  Court  do 
not  affect  this  particular  measure;  but,  in  that  connection, 
it  seems  to  me  they  do  affect  the  statement  of  Messrs.  Cor- 
coran and  Cohen  read  by  me  from  the  brief,  because  tha 
Supreme  Court,  as  everybody  admits,  laid  down  no  new  rule. 
They  merdy  reestablished  and  restated  that  which  they  had 
stated  many  years  before  and  many  times  before:  tmt,  be- 
cause of  the  change  in  conditions,  because  people  are  now 
living  In  another  age.  because  new  Implements  have  been 
evolved,  and  new  Industries  established,  it  was  believed,  on 
the  part  of  some,  that  the  Supreme  Court  would  reach  a 
different  conclusion. 

To  that  extent,  and  to  that  extent  almost  alone,  do  we  find 
any  particular  support  in  the  N.  R.  A.  decision  or  the  other 
decisions  recently  rendered  by  the  Supreme  Court. 

Mr.  President,  to  my  mind  not  only  the  decision  which  I 
have  Jvist  read  but  the  dedsioD  which  I  read  with  respect 
to  the  baiifhan  league  show  conclusively  that  the  mere  use 
of  the  mail,  or  the  mere  use  of  some  other  instrumentality 
of  pommnnlfation  between  the  States,  does  not  of  Itself 
constitute  commerce,  and  that  Is  so  perfectly  dear  to  torn 
that  I  do  not  see  how  anybody  dare  dispute  iL 
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Mr.  MINTCm.    Ut.  President 

Tbe  PRESIDINa  OFFICER  (Mr.  TbwNSBHs  in  the  chair) . 
Does  the  Senator  from  Delaware  jield  to  the  Senator  Irom 
Indiana? 

Mr.  HASTINQ6.    I  yiekL 

Mr.  MINTON.  Does  not  the  Senator  beUeve  that  if  Con- 
gress has  attempted  to  exercise  its  power  in  the  admitted 
field  of  regulation  of  interstate  commerce,  and  declared  a 
policy,  then  to  make  effective  that  policy  It  may  deny  the 
mails  to  those  who  would  attempt  to  destroy  the  policy? 

Mr.  HASTINQS.  My  answer  with  respect  to  the  mails 
is  that  the  use  of  the  mails  has  never  been  restricted  to 
any  legitimate  business,  interstate  or  otherwise,  and  my 
notion  about  the  rights  that  are  reserved  to  the  States  Is 
that  although  the  Congress  itself  has  been  given  authority 
to  establish  post  roads  and  post  nffln**?.  undoubtedly  the 
States  have  reserved  to  themselves  the  right  to  have  the 
mail  pass  through  and  Into  States  without  interruption. 
The  Congress  has  never  assumed  that  it  could  by  regulation 
of  the  United  States  mails  control  the  business  of  any  per- 
son, whether  Intrastate  or  interstate. 

If  it  be  true  that  by  the  mere  restriction  of  the  use  of  the 
mails  Congress  could  control  a  particular  business  of  any 
kind,  it  could,  if  it  wanted  to,  prohibit  the  use  of  the  mails 
to  any  legitimate  business  anywhere  at  any  time. 

I  respectfully  submit  that  the  limitaUons  upon  the  Con- 
gress are  as  to  those  things  which  are  likely  to  be  harmful, 
such  as  a  mail  which  may  affect  the  morals  of  people,  a  mail 
which  may  have  in  it  some  kind  of  a  dangerous  weapon 
which  might  explode  and  kill  someone.  All  of  those  things 
can  undoubtedly  be  controlled,  but  Congress  cannot  under- 
take, and  Congress  has  never  undotaken,  to  ccmtrol  inter- 
state commerce  by  prohibiting  the  use  oi  the  mails  for  that 
purpose. 

Mr.  President,  on  yesterday  I  discusBed  very  fully  section 
4  of  the  bill.  I  called  attention  to  the  fact  that  section 
4  prohibited  certain  corporations  from  doing  things  unless 
they  were  registered  as  Is  provided  In  section  5.  I  called 
attention  to  the  fact  that  those  resUlctlons  did  not  api^ 
to  corporations  engaged  in  interstate  commerce. 

Now  I  wish  to  give  a  little  attention  to  section  5  of  the 
bin.  found  on  page  21.  whl<^  provides  for  registration.  It 
will  be  observed  in  the  beginning  that  no  effort  Is  made  in 
this  section  to  compel  holding  companies  to  register.  That 
is  clearly  taken  care  of  and  becomes  wholly  unnecessary 
because  of  section  4.  Section  4  prohibits  them  from  doing 
things,  and  if  that  section  be  valid  and  constitutional,  they 
are  rescued  from  that  by  complying  with  section  &. 

On  page  22.  after  providing  In  the  beginning  of  the  sec- 
tion that  a  holding  company  may  register  by  filing  a  notifl- 
catlon,  this  language  is  inserted.  "Such  notiflcation  of 
registration  shall  include  an  agreement ".  and  in  parenthesis 
the  words  "  which  shall  not  be  construed  as  a  waiver  of  any 
constitutional  rig:ht  or  any  right  to  contest  the  validity  of 
any  rule  or  regnlatioo.'* 

This  brings  us  to  a  consideration  of  section  6  and  all  its 
provisions  to  ascertain  whether  there  is  in  it  any  regula- 
tion provided  which  is  unconstitutional.  It  goes  into  great 
detail,  and  sets  up  a  regulation  that  Is  very  drastic.  I  do 
not  know  that  it  is  particularly  necessary  for  me  to  read 
it  at  this  time. 

The  latter  part  of  the  section  provides  that — 

A  raglstered  tuddlng  company  which  baa  ceased  to  be  a  hold- 
iQg  company  may  upon  appUcaUoD  withdraw  Ita  reglatration  In 
accordance  with  the  rules  and  regulations  of  the  Commission 
and  upon  such  terms  and  conditions  as  the  Oommlaslon  may 
find  necessary  Tor  the  protection  of  Invectors. 


In  other  words,  once  registered,  although  a  conu>any 
ceases  to  be  a  holding  company,  it  does  not  easily  get  away, 
and  caimot  get  away  except  upon  such  terms  and  conditions 
as  the  Commission  may  determine. 

I  wish  to  consider  for  a  little  nhile  section  6,  and  I  ask 
the  Senate  to  bear  with  me  in  diiwiwrtng  this  section  and  to 
bear  in  mind  what  I  have  said  and  what  has  been  said  by 
others  with  respect  to  the  UU  bcixw  limited  to  interstate 
commerce. 


Section  tf,  found  on  page  28.  ivovides: 

It  Shan  be  unlawful  for  any  registered  holding  oompaev  or  aob- 
■Mlary  compajoy  ihenof.  by  uae  of  the  malls  or  mS^iam^  » 
InatnimentalUy  <tf  Intontate  commerce,  or  ethcrwle»--. 

"  Or  otherwise."  That,  I  think,  is  tbe  first  time  the  state- 
ment has  been  broadened.  The  hmguage  up  to  this  point  has 
been  "  by  the  use  of  the  mails  or  any  means  or  instrumental- 
ity of  interstate  commerce  ",  but  now  the  framers  of  the  bCQ 
have  gone  the;  full  length  and  added  the  woctto  "  or  otiMrvtee, 
directly  or  indirectly  "— 


(1)  To  Issue  or  sell  any  security  «C  nwh  oooipany. 

I  have  never  been  able  to  find  any  interstate-commerce 
transaction  in  the  mere  issuing  of  a  secinlty.  It  does  not 
say  "  issue  and  sell  azki  deliver  outside  of  the  State  ".  which, 
in  my  judgment,  would  not  constitute  interstate  commove 
either,  but  holding  companies  are  prohibited  from  issuing 
securities,  and  they  are  prohibited  from  selling  any  securities. 
They  cannot  Issue  a  security,  they  cannot  sell  one,  legardlMS 
of  to  whom  they  offer  it  or  the  purpose  for  which  (hey 
issue  it 

Secondly,  tliey  are  not  permitted — 

To  excrclne  any  prlvUege  or  right  to  alter  Ute  prtorltlaa  pr^ar> 

enoes.  voting  pown,  or  other  rights  of  tbe  holders  of  an  outstartd- 
Ing  security  of  such  company. 

Bear  in  mind  that  holding  company  takes  in  all  of  the 
companies.  The  definition  of  a  holding  company  is  not  lim- 
ited to  one  engaged  in  intersttte  commerce.  It  inriii/^i>y  jji 
of  them. 

Mr.  WHEEL£R.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  WHEELER.  I  am  son  the  Senate  wants  to  be  fair, 
and  I  wi^  to  repeat  that  this  provisian  applies  only  to  hold- 
ing companies  which  do  not  register,  and  which  are  engaged 
in  interstate  commerce. 

Mr.  HASTINGS.  I  think  the  Senator  had  stepped  out  of 
the  Chamber  for  a  moment.  I  am  now  tallung  about  section 
6.  found  on  page  26.  which  does  apply  to  registered  holding 
companies. 

Mr.  WHEELER.  In  reading  this  section  we  must  take 
into  consideration,  of  course.  Che  registered  holding  com- 
panies which  have  not  been  exempted.  Under  the  bill  we 
propose  to  exempt  all  those  companies  which  are  engaged 
wholly  in  intrastate  commerce  and  aU  of  those  companies 
which  are  predominantly  engaged  in  Intrastate  commerce. 
I  think  the  Senator  overlooks  the  fact  that  section  6  ap- 
plies only  to  registered  holding  companies. 

Mr.  HASTINGS,    lliat  is  my  understanding. 

Mi.  WHEELER.  The  registered  holding  companies  to 
which  this  section  relates  are  only  ttiose  holding  companies 
which  are  engaged  in  interstate  commerce.  The  Senator 
would  not  contend  that  the  Interstate  Commerce  Commis- 
«ian  could  not  regulate  the  secortties  of  the  railroad  com- 
panies, would  he? 

Mr.  HASnWOB.    No. 

W.  WHEELER.  As  a  matter  of  fact,  the  C(»nmlssion 
does  ttiat  to  some  extent  at  the  pieseiit  time.  In  order  to 
dear  up  the  point  to  which  the  Senator  has  referred,  let  me 
say,  concerning  the  exemption^  that  there  might  be  ooa- 
fusion  in  the  minds  of  some  people.  I  agree  with  the  Sen- 
ator with  i-eference  to  the  provision  concerning  exemption 
on  page  17.  as  foQows: 

The  Commission,  by  rules  and  regulations  or  order,  shall  exempt 
any  boUUng  company,  and  every  subsidiary  company  thereof  as 
such,  from  any  peotmoa  or  prorisloBS  of  this  Utls,  tS  and  to  the 
extent  that  ;it  deems  the  esemptlflKi  not  detrimental  t»  the  puhUc 
Interest  or  tbe  Interest  of  investors  or  oonsimiers. 

The  intention  of  the  committee  was  that  the  company 
should  be  exem^it  entirely  except  with  reference  to  those 
provisioos  of  the  title  which  had  relation  to  the  sale  of  its 
securities  in  interstate  commerce.  That  was  the  intention 
of  the  committee.  I  might  say  to  the  Senator  that  I  am 
drafting  an  amendment  to  that  exemption  so  as  to  make 
perfectly  pliain  and  elear  exactly  what  I  had  in  miad  with 
reference  t3  ii;.  wfaioh  I  stated  on  the  floor  of  the  Senate. 
1  so  there  cannot  be  any  question  with  refcrenoe  to  it.    If 
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lliat  amendment  irers  In  the  netloa.  then  the  Senator  eoold 
aot  contend  that  aection  6  Attempted  to  rcculate  the  sale 
of  ■aenrltlee,  except  bi  tranMcUona  by  a  registered  hokUnc 
tHHwp^wy  which  was  ongaced  In  Interstate  commerce.  I  just 
wanted  to  dear  up  that  point 

Mr.  HABTINaa.  WUl  the  Senator  explain  the  ammittw 
of  putting  in  the  words  In  lines  10  to  13  In  section  6  on 
paceM7— 

By  im»  «f  lbs  watJkt  or  aaj  mtaiw  or  instruiiMnteltty  at  Intar- 
•Uto  ooaaMn*.  cr  elterwlM.  dirwtly  or  ladlnoUy. 


Whj  should  It  not  read?— 

n  abmU  b*  unlawful  for  any  rtglstiirirt  boldiaff  eompaay  or  any 
rutn-HHiT  eompfliny  tharwtf  (1)  to  1mu«  cr  Mil  any  Mcurlty  of 
any  sos^  eompany:  or  (3)  to  •zctcIm  any  pnniagc  or  ngbt  to 
•HOT  the  prtarttlM.  praf«r«iiMa.  ▼oUng  po««r.  or  oUmt  rlgbU  of 
tbs  aoMani  of  an  outstanding  — cuilty  of  aucb  onmpany. 

I  cannot  quite  see  the  necessity  of  that  language  in  the 
bin.  because  by  adding  the  words  "  or  otherwise  "  every- 
tMng  has  been  covered. 

Itr.  WHSEUER.  I  think  there  is  something  in  what  the 
fUnsfnr  has  said,  but  I  will  say  that  the  only  reason  for 
patting  the  words  in  there  was  to  make  the  statement  in 
latiad  general  terms.  The  Senator  knows  perfectly  well 
as  a  lawyer  that  when  he  is  drafting  a  complaint  he  makes 
It  in  broad  general  terms.  I  do  not  think  that  language  in 
the  bill  has  any  particular  significance. 

Mr.  RASTDIOS.  I  think  the  Senator  should  glre  some 
MDsideratlon  to  that  language,  because  it  appears,  as  I 
recollect,  11  times  m  the  bill,  beginning  with  section  6  and 
AUBDlng  throu^  to  section  13.  I  cannot  make  any  sense 
of  tbt  language  ttnlf— 

or  Instrumentality  at  Intar- 

It  confuses  me  because  I  do  not  know  Its  purpose. 

Mr.   WHKBLER.    Will   the   Senator  state   the   language 


Mr.  RASnNOS.    Take  line   10  on  page  36  of  the  bffl. 

I  should  like  to  know  why  it  would  not  be  Just  as  well  to 

strike  out  the  words: 

By  UM  of  tba  saallB  or  aay  m— nt  or  tnstruBwntaUty  of 
interatat*  ooaaBsree.  or  oUienriH,  dirccUy  or  indirectly. 

There  might  be  some  point  In  keeping  the  words 
**  directly  or  indirectly  "  In  the  biU.  The  obJecUon  I  make 
does  not  apply  to  them.  The  same  language  appears  11 
ttaea  In  the  bllL  It  makes  It  a  little  more  difficult  to 
WMViiiitsiiil  and  know  the  purposes  of  the  bill 

Mr.  WHEELER  The  only  reason  for  putting  that  Ian- 
ffuage  In  the  bill  was  that  If  there  were  an  attempt  made 
to  attack  the  constitutionality  of  the  measure  the  use  of 
■ach  language  might  strengthen  the  provision.  That  waa 
the  only  purpose  of  putting  It  In  there. 

Mr.  HASTINOS.  I  am  not  suggestinc  that  it  be  stricken 
out  for  the  purpose  of  weakening  the  bOL  I  am  suggesting 
that  It  be  stricken  out  because  to  me  It  is  a  little  e**ntnming 
I  do  not  understand  why  It  is  there. 

Mr.  Presklent.  turning  to  page  3t,  paragraph  (c) .  we  find: 


It  aaaU  ba  onlawtul  for  any 

tlMTWtf.    by 

Ity  of 


hokling  company  or  any 
of  Um  malla  or  any 


Tb  do  whatf — 


ftocB  bout  to 


turn  J  of  such 


in  the  same  way  because  of  the  use  of  the 
If  the  Senator  would  write  In  there.  "It 
shall  be  unlawftil  for  any  registered  holding  company  or 
any  subsidiary  company  thereof  to  sell,  or  offer  for  sale. 
from  house  to  house,  any  security  of  such  registered  holding 
CWnpsny  ".  we  would  then  have,  it  seems  to  me.  an  intelh- 
tant  sUtemeifU.  and  one  which  could  be  readily  understood. 
I  make  that  sOMMttm  to  the  chairman  for  whatever  it  may 
be  worth. 

Mr.  WHEELER.  I  take  it  the  Senator  has  no  objection  to 
putting  in  a  provision  that  such  a  '■*<"wp^t*y  shall  not  be 
permitted  to  sell  Its  stoek  from  house  to  house. 

Mr.  HASTtNOS.  In  the  case  of  a  company  which  te 
actually  engaged  In  intestate  commerce,  and  ■ifHi'«^>ntiy 


engaged  for  the  Congress  to  lay  Its  hands  up<m  It,  I  do  not 
have  any  objection  to  the  Congress  putting  such  restrictions 
upon  the  sale  of  its  securities  as  may  be  reasonable. 

Mr.  WHEELER.    That  is  what  I  asked  the  Senator. 

ifir  HASTINOS.  Senators  will  find  the  same  language 
In  section  9,  on  page  35.  at  the  bottom  of  the  page: 

flae.  9.  (a)  Unlaw  tba  acquisition  baa  been  approved  by  the 
OOounlailaii  tinder  section  10.  It  shaU  be  unlawful — 

(1)  For  any  registered  holding  company  or  any  subsidiary  com- 
pany thereof,  by  use  of  the  malls  or  any  means  or  InstTunken- 
tailty  of  Interstate  commerce,  or  otherwise,  to  acquire,  directly 
or  Indirectly,  any  securlUee  or  capital  asseto  of  another  company. 

It  would  be  very  much  more  sensible.  It  seems  to  me,  if  It 

should  read: 

For  any  rsglstered  holding  company,  or  any  subsidiary  company 
tlMreof.  to  acquire,  directly  or  IndlrecUy.  any  sec\irltles  or  capital 
assets  of  another  company. 

The  same  language  appears  In  several  other  plitces  in 
the  bill. 

Mr.  President,  yesterday  I  called  attention  to  certain  rea- 
sons I  had  for  believing  this  bill  to  be  unconstitutional,  one 
of  which  was  that  "  the  business  of  all  holding  compiLnies  is 
outlawed  by  the  bill  upon  the  theory  that  their  business  is 
used  as  an  agency  to  promote  dishonesty,  or  the  spread  of  an 
evil  or  harm  to  the  people  of  other  States  from  the  State  of 
origin." 

In  order  that  we  may  understand  the  theory  of  this  bill 
and  the  theory  that  the  holding  company  ought  to  lie  out- 
lawed. I  invite  attention  again  to  the  language  of  the  brief 
contained  on  pages  812  aiad  813  of  the  hearings,  the  brief 
having  been  filed  by  Messrs.  Corcoran  and  Cohen. 

Mr.  WHEELER.  I  did  not  understand  what  the  Senator 
said  about  the  brief.  Did  he  say  the  brief  was  made  by 
Higgins  and  Hawkins,  of  the  firm  of  Cromwell  k  Sullivan,  or 
what  was  it  he  said  about  it? 

Mr.  HASTINOS.  Mr.  President,  the  Senator  did  not  mis- 
understand me.  The  brief  is  sISDed  by  Thomas  O.  Corcoran 
aiKl  Benjamin  V.  Cohen.  Unfortunately.  I  do  not  have  any 
brief  which  can  compare  with  it  in  the  amount  of  work 
which  has  been  done  on  it.  It  is  an  Intelligent  brief,  but 
needs  to  be  analyzed  with  great  care  in  order  to  prevent 
being  deceived  by  it;  and  I  do  not  use  that  expression  in  any 
offensive  sense. 

I  quote  from  page  813  of  the  brief: 

After  reJccUng  the  contention  that  the  prohibition  of  lotteries 
was  a  matter  reesrved  to  the  States  by  the  tenth  amendment.  Mr. 
Jxistloe  Harlan  continued : 

"As  a  State  may.  for  the  purpoee  of  guarding  the  morals  of  its 
own  people,  forbid  aU  sales  of  lottery  Uckets  within  Its  limits,  so 
Oongrsaa  for  the  purpoee  of  gviardlng  the  people  of  the  United 
States  against  the  '  wide-spread  pestilence  of  lotteries '  and  to  pro- 
tect the  commerce  which  concerns  aU  the  States,  may  prohibit  the 
carrying  of  lottery  tickets  from  one  State  to  another. 

~  In  legislating  upon  the  subject  of  the  traffic  In  lottery  tickets, 
as  carried  on  through  Interstate  oonuneree.  Ckmgress  only  supple- 
mented the  action  of  thoee  Statee — perhi^  all  of  them — which, 
for  the  protection  of  the  public  morale,  prrohlblt  the  drawing  of 
lotteries,  as  w«U  as  the  sale  or  drculatkm  of  lottery  tickets. 
wtttalB  their  respective  llmlU.  It  saM.  in  effect,  that  It  would 
not  permit  the  declared  policy  of  the  States,  which  soxight  to  pro- 
tect tbetr  people  sgalnst  the  mischief  a  of  the  lottery  business,  to 
be  overthrown  or  disregarded  by  the  s^ncy  of  Interstate  oom- 
■ssroe.  We  should  hesitate  long  before  sdjudglng  that  an  evil 
of  such  appalling  character,  carried  on  through  Interstate  com- 
merce, cannot  be  met  and  crushed  by  the  only  power  competent  to 
that  end.  We  say  competent  to  that  end.  because  Congress  alone 
has  the  power  to  occupy,  by  leglalatlon.  the  whole  field  of  inter- 
state commerce.  What  was  said  by  this  Court  upon  a  former 
oeeaBlon  may  wril  be  here  repeated:  ' That  framers  of  the  ConsU- 
tution  never  Intended  that  the  leglslaUve  power  of  the  Nation 
shovild  find  Itself  incapable  of  disposing  of  a  subject  matter  spe- 
dllcally  committed  to  iu  charge  "*  (/»  rs  JloArer,  140  U.  8.  640. 
643:  188  U.  8.  at  367-358) . 

The  brief  continues: 

**  Prior  to  the  decision  In  Champion  v.  Ames,  the  Supreme 
Court  had  assumed  the  vaUdity  of  the  act  prohibiting  the  Inter- 
state transportaMsB  of  livestock  known  to  be  affected  with  a  con- 
tagious dlssaae  {Mlamun  jr.  a  r.  Jl.  Co.  v.  Haber,  160  U.  8.  613. 
eai;  Reid  v.  Colorado.  187  U.  S.  187,  140-160).  Since  that  case  was 
decided  It  has  sustained  the  Pure  Food  and  Drug  Act  prohibiting 
the  transportation  in  Interstate  ownmerce  of  adulterated  or  mls- 
braodad  articles  {MtpoUU  Mgg  Co.  r.  V.  a,  230  U.  8  46:  Week*  V. 
Vnittd  fftates.  348  U.  8.  618);  the  White  SUve  Traffic  Act  (tfofce  v. 
VniUd  StaUs.  227  U.  8.  808:  CaminmtU  w.  United  State*.  242  U.  8. 
470) ;  aiul  the  Natlaaal  Matter  Vahlela  Tbtf  t  Act.  punishing  the  in- 
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tanrtate  tran^iortatloB  of  stolea  mstor  vSh tolas  (•rook*  v.  OMNg 
St4Ue*.  287  U.  8.  432) .  On  the  sama  thaory  It  has  upheld  a  prohi- 
bition of  the  importation  of  prlee-flght  films  designed  for  public 
exhibition  {Weber  v.  Freed,  SM  U.  8.  836)*— 

Right  here  It  might  well  have  been  said  there  Is  a  dlifer- 
ence  between  the  lmportatl(xi  of  prise>fl^t  flirns  and  the 
transportation  of  prlse-flght  films  from  one  State  to  another. 
The  Court  did  not  decide — and  my  understanding  is  that  it 
has  never  decided — that  it  was  unlawful  to  ship  prize-fight 
fUms  from  one  State  to  another.  Of  course,  the  Congress 
has  a  right  to  prohibit  the  Importation  of  anything  it  wants 
to  prohibit;  it  has  exclusive  Jurisdiction  In  that  respect, 
which  is  entirely  different  from  the  regrilaUon  of  Interstate 
commerce  itself.  As  a  matter  of  fact,  prize-fU^t  films  are 
being  sent,  and  no  effort  is  being  made  to  prosecute  anybody 
for  doing 
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"  while  the  Importation  provUlcm  was  the  only  one  before  the  Ooort 
In  that  case,  the  same  statute  prohibits  the  tranqx»taUon  of  such 
films  from  one  State  to  another,  and  the  source  of  congressional 
power  la  the  same  ov«r  tataistate  ■•  over  foreign  oommerca." 

That  I  dispute.  There  is  a  difference;  Ccmgress  can  regu- 
late the  one;  it  can  prohibit  the  other: 

In  addition,  the  Supreme  Court  has  upheld  statutes  foitilddlng 
the  Introduction  of  intOKlcaUng  Ikpiora  into  States  In  which  tbelr 
use  is  prohibited  (In  re  Smhrer,  140  U.  8.  64ft:  Clark  DistUUn^  Co.  v. 
Western  Maryland  RaUwn  Co^  842  U.  8.  811).  The  theory  of  thU 
legislation  has  been  embodied  in  the  recent  Hawea-Cooper  Act  reg- 
ulating the  tranq;>ortatlon  of  prlaon-made  goods.  Compare  Ala- 
haaia  v.  AriMonm  (201  U.  a  808).  Prohthttton  of  the  Interstata 
transporUtlon  of  oU  produced  In  vloiatkm  of  the  State  proratum 
requirements  was  authorlaed  by  section  S  (c)  of  the  National 
Zndtistrlal  Recovery  Act.  When  this  provision  was  bald  unooDstl- 
tutlonal  as  an  Invalid  delegation  of  leglslaOve  power  {Fmnamd  Jte- 
^ning  Co.  v.  .Byom,  decided  Jan.  7.  IMS),  the  Congress  promptly 
imposed  the  same  pndilbltton  by  r*wl"C  the  OoimaUy  ou-control 

That  does  not  help  us  very  much,  because  that  may  be 
unconstitutional,  but  I  do  not  know  as  to  that. 

A  statute  has  long  been  on  the  books  prohlMting  the  mtovtata 
Shipment  cf  game  secured  or  handled  In  vlotatlon  of  a  State  law; 
this  act  was  upheld  by  the  Circuit  Ooort  of  Appeals  m  B«|Mrt  v. 
United  State*  (181  VM.  87),  but  has  not  bean  passed  upon  by  the 
Supreme  Court. 

But  everybody  recogniaes  mat  very  defhitto  difference,  as 
I  pointed  out  yesterday,  between  the  shipment  of  game 
against  the  State  law  and  aaaat  other  transaction  oZ  inter- 
stote  commerce. 

The  Grain  Putuxes  Act  contains  a  provision  (see.  0)  making  tt 
unlawful  to  deliver  for  transmission  through  the  malls  or  m  inter- 
State  commerce  any  offer,  confirmation,  or  price  quotation  relating 
to  contracts  for  the  sale  of  grain  for  future  deUrery.  tacoept  under 
the  regulated  conditions  required  by  the  act.  In  ui^oldlng  the 
act  aa  a  whole,  tlie  Supicma  Court  found  tt  annscessTy  to  pass 
upon  ths  validity  of  this  provision  since  the  parties  to  the  suit 
were  not  affected  by  it  (Chieago  Board  of  Trade  v.  Olaen,  903  U.  8. 
1.  42) .  The  similar  provMons  in  tba  Saenrlttos  Aet  of  1988  and 
the  Securities  tbcOuLOga  Act  of  1884  have  already  bean  noted. 

The  power  exercised  In  these  statutes  has  been  described  by  the 
Supreme  Court  in  the  following  tenns. 

This  language  was  used  in  the  case  tnvohring  the  transpor- 
tation ol  stolen  autooooblka: 

Congrcas  can  certainly  regulate  Interstate  fwiiiiaeros  to  the  estant 
of  forbidding  and  punishing  the  use  of  such  commerce  as  an 
agency  to  promote  ImmoraUty.  dishonesty,  or  the  spread  of  any 
evu  or  harm  to  the  people  of  other  States  from  the  State  of  origin. 
In  dot^  tlila  It  Is  marsly  eserclslng  the  police  power,  for  ttoe 
benefit  of  the  pabUe.  within  the  field  cf  Interstate  oommsto* 
(Brooke  v.  I7nUed  Stdtat.  367  U.  S.  at  488-487). 

I  Wish  to  read  further  from  this  brief,  because  it  shows 
the  theory  upon  which  this  bill  was  constructed. 

The  prohibition  of  the  xise  of  interstate  commerce  contained  m 
the  present  bill  is  precisely  of  this  nature;  It  Is  designed  to  pre- 
vent the  use  of  interstate  commerce  as  an  agency  to  promote  the 
spread  of  the  evil  that  results  from  holding  companlea  to  the  pur- 
chasers of  their  sectirltles  and  to  the  consumers  served  by  the 
pubUc-utUlty  companies  which  they  control.  That  this  police 
power,  for  the  benefit  of  the  public,  within  the  field  of  interstate 
commerce  Is  not  limited  to  prohibiting  the  transportation  of 
articles  that  are  themselves  harmful  la  shown  by  tba  Brooks  oaae. 
from  which  this  quotation  is  taken. 

That  Is  the  automobile  case. 

The  stolen  automobile  there  involved  was  not  itself  different 
from  any  other  automobile.  The  Pure  rood  and  Drugs  Act  has 
been  upheld  not  merely  in  Its  application  to  harmful  adultoiited 
arUcles  {HipoUte  Egg  Co.  v.  United  State*,  230  U.  8.  46) .  but  also 
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to  ttaoss  which  are  mHSly  atUbrandad  (Weeks  v.  fhtita*  Mtmta$, 
346  u.  s.  618),  and  to  thoas  accompanied  by  circulars  *<ft«t>tn'ng 
fraudulent  statements  {Seven  Cote*  v.  United  State*,  239  U.  8. 
610).  There  Is  nothing  harmful  about  the  prtson-mada  goods 
gavemed  by  the  Hawea-Cooper  Act  or  the  "hot  oil'*  which  the 
OonnaUy  Aet  seeks  to  control.  The  communleatlons  prohibited 
by  the  Grain  Puturea  Act.  the  8ec\irltles  Act,  and  the  Bccurltlaa 
Kxchange  Act  are  precisely  of  the  same  Inherent  character  aa  many 
of  thoee  thiit  vxmid  be  affected  by  the  present  bUl.  The  great  va- 
riety of  cases  in  which  the  prohibition  of  Interstata  ahlpoaaat  of 
srticlea  has  been  upheld  show  clearly  that  Congress  has  acted 
upon  widely  differing  polldas  in  Imposing  these  prohibitions.  The 
Inherent  evU  of  the  article  Itself  may  be  one  grotuid  for  imposing 
the  prohlbitkiti:  it  la  plainly  not  the  only    ~ 


"Ben  Is  the  substance  of  the  argument: 

The  evil  that  may  reasonably  be  thought  to  result  from  ths 
Interstate  distilbution  of  tmapproved  securities,  from  IntarstaU 
communlcaiilons  and  negotiations  looking  toward  the  unapproved 
aoqiiialtlon  of  secunues.  or  from  the  use  of  the  inherently  dan- 
geroxis  holding-company  device  to  conduct  activities  affecting  an 
indxistry  vital  to  the  welfare  at  the  entire  NaUcm  may  csrtiOnly 
Jiistlfy  the  imposition  of  like  prohiblUons.  The  coastltuttooal 
theory  of  the  present  blU  is  firmly  Imbedded  in  the  entire  course 
of  Federal  legislation  from  the  Sherman  Act  to  the  Securitlaa 
Kxchange  Aet. 

The  only  authority  llmtting  thla  police  power  of  Congreas  wMim 
the  field  of  interstate  commeroe  la  Uamnmer  v.  Dagenhart  (347 
U.  S.  261),  where  the  Court  held  invaUd  a  prohibition  against 
tran/^IKutlng  in  interstate  commerce  artldes  produced  In  factoriea 
where  child  labor  had  been  employed  wlthla  80  days  pdor  to  thatr 
shipment. 

Then  these  lawyers  oonttnue: 

The  child-labor  decision  Is  readily  distinguishable  from  all 
the  eases  that  might  artse  under  the  present  bill.  There  Is  here 
no  concem  with  the  purely  local  conditions  m  a  business  hks 
Boanxifacturlng  which  can  be  completely  regulated  by  the  State 
regardless  of  the  tUtimate  destination  of  the  product.  Whether 
one  centers  attention  on  the  regulation  of  the  sale  of  securities 
in  interstate  eommerce  or  on  the  control  of  intercompany  traaa- 
actions  oondoeted  by  miwins  of  interstate  oommaree.  the  altaattoa 
Is  accurately  deacrlbad  by  the  statement  of  the  Brooks  case  as 
a  prohibition  of  the  use  of  Interstate  commerce  as  an  agency  pro- 
moting the  spread  of  harm  to  the  people  of  other  Statee  from 
tha  State  of  ortgin. 

Mr.  President,  I  have  read  extenslTdy  frtHn  the  brief  for 
the  purpose  of  showing  that  the  proponents  of  the  bill  are 
depending,  as  they  must  depend,  upon  being  able  to  con- 
vince the  Congress,  in  the  first  place,  and  the  Supreme  Court, 
In  the  second  i^ace,  that  what  they  are  trying  to  do  relates 
to  a  thing  which  ought  to  be  outSswed.  But  the  weak- 
ness of  their  position  is  that  in  aU  the  cases  which  they  have 
cited  and  from  which  I  have  read,  and  the  other  cases  cited  in 
the  brief  from  which  I  have  not  read,  it  will  be  found  that 
the  iNutlcular  article  itself  was  the  thing  that  had  been  out- 
lawed. 

For  instance,  when  dealing  with  diseased  cattle,  the  Con- 
gress did  not  undertake  to  say  that  cattle  cannot  be  trans- 
ported across  State  lines  in  interstate  commerce  any  longer 
because  there  are  diseased  cattle  in  the  land  and  we  cannot 
take  a  chance  because  we  do  not  know  who  is  dealing  in 
them.  In  that  particular  case  the  Oovemment  could,  of 
course,  set  up  regulations  and  separate  the  diseased  from 
the  healthy  cattle  and  not  let  the  diseased  cattle  go  into 
interstate  commerce. 

The  same  thing  is  true  with  respect  to  automobOea.  Ba- 
cause  people  are  stealing  automobiles  and  taking  them  acroas 
State  lines  does  not  mean  that  Congress  may  prohibit  people 
from  taking  their  automobiles  across  State  lines  If  they  are 
doing  It  for  a  leglthnate  purpose.  It  does  not  mean  ttiat 
any  of  these  prohibitions  ap;^  to  people  who  are  dolxiff  |^ 
proper  and  legitimate  thing. 

So,  when  we  come  to  deal  wl^  holding  companies,  we  can- 
not say,  as  has  been  undertaken  to  be  said  in  the  first  part  of 
the  bill,  that  because  certain  had  practices  have  grown  np, 
we  are  therefore  entitled,  and  it  is  the  duty  of  the  Congress, 
to  eliminate  the  holding  comjxmy  itself  as  an  institution. 
This  is  the  first  time  in  the  history  of  the  Nation,  so  far  as 
I  know,  that  such  an  attempt  has  been  made.  The  nearest 
instance  I  know  of  is  the  emiHoyen'  liability  case,  to  whl^ 
I  called  attention  yesterday.  In  that  case  the  Court  dis- 
tinctly pointed  out  that  there  was  an  effort  not  to  do  a  par- 
ticular thing  but  that  It  was  applied  to  particular  persom^ 
and  they  found  objectian  to  It  on  that  grrand. 

Mr.  WHEELER.    Mr.  President 
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The  PRESIDINO  OFFICER  (Ur.  TwrnuM  in  the  diatr). 
Dm  BHUtor  from  Delawmre  yield  to  the  Senator  from 

Ifr.  BA8TIN08.     I  yield.  « 

Itr.  WnOBBMR.  Lei  me  call  ftttention  to  the  fact  that  in 
tiM  cast  of  atoltn  automobiles,  after  an  automobile  is  stolen. 
BO  dlMSM  is  golBC  to  be  eauaed  or  ^OmamiaMitd  amonc  the 
people  by  takiiw  that  automobile  across  any  State  line. 

Let  me  call  attention  to  the  fact  that  in  the  ease  of  prison- 
mads  goods,  the  goods  in  and  of  themsehres  are  aD  right: 
tiMre  is  nothing  wrong  with  the  goods  themsehres:  but  Con- 
dsclared  it  to  be  the  policy  that  prison-made  goods 
be  prohibited  in  interstate  commerce. 

Likewise  there  ts  nothing  inherently  wrong  in  a  railroad 
company  transporting  its  own  coal  or  its  own  maoufactured 
goods,  but  the  Congress  condemned  that  practice  and  said 
no  companj  might  engage  in  It. 

Mr.  RAamfOe.  a  Uttle  later  I  shaU  discuss  those  caaas 
to  which  the  Senator  has  several  time?)  referred. 

I  now  desire  to  invite  the  attenUon  of  the  Senate  to  some 
other  potnts.  Ttat  proponents  of  tbs  SMMure  evidently 
found  tt  nscs— ry  from  their  point  of  vltw.  Id  order  for  the 
OoncTCss  to  conclude  that  a  N>»«1<ng  company  must  be  elimi- 
nated bttmmt  of  its  inherent  bad  pracUces.  that  there  should 
be  sonawhne  In  the  record  and  somewhere  In  the  bill  which 
would  be  presented  to  the  Ooagrcss  aoina  evidence  of  the 
bad  characteristics  of  the  holding  companj  ttMlf.  So  wo 
ted  it  in  paragraph  (b)  of  the  first  toetkn  art  out  In  soma 
doCail.  I  Invite  attention  of  the  Senate  that  here  is  the  in- 
dietment  upon  which  we  are  about  to  act.  Here  Is  the 
IMIctment  which  has  been  made  against  the  holding  com- 
pany. Based  upon  this  eridsoee  found  in  the  bill,  wo  are 
Mked  to  say  that  the  holding  company  is  in  the  same  class 
with  the  stolen  automoUle.  diseased  cattle,  women  who  are 
being  transported  across  State  lines  for  immoral  purposes. 
and  in  the  same  class  with  adulterated  foods,  and  what  not. 

I  nad  from  this  paragraph  in  the  bill  as  follows: 

(b)  TiM  aattonai  public  tatcraat  raqulra*  tta*  «sartk»  oC  Fadcnl 
esBtrol  OT«r  Um  tran— rtloni  and  practlc**  of  pubUc-utlllty  hold- 
tag  cocnpanlw  asd  tb«tr  cubsldlary  com  pan  I—  and  affllf  t— .  wber« 
ipanlM  or  •ubaMttartas  or  aflUlatcs  operate,  maritat  mc\u1- 
aad  transact  buaiaaaa  tn  Interstate  oommsres  or  throufb  tbs 
I.  as  dtoeloSsd  by  tbs  reporte  ot  ibs  r«<taral  Trads 


"nilnkof  writii«  this  in  a  bill— 

as  discloasd  by  ths  rsporte  of  tbs  Fsdsval  Trads 
pursuant  to  8.  Bca  8S  (TOtb  Ooog..  1st  sssa.) .  ths  rsporte 
ot  tiM  Ooaunlttes  on  Intaratate  and  Foreign  Coounsrcs.  House  of 
•iprssa&Utlvsa.  mads  pursxiant  to  H.  Res.  M  (Tad  Cong..  1st  sess.) 
H.  i.  Sea.  179  (79d  Cong.,  ad  ssss.)  and  ss  otbsrwlss  dlselased— 


The  authors  of  the  bill  go  to  those  reports  which  most 
of  Congress  have  never  read.  They  go  to  those  re- 
which  are  made  up  from  an  investigation  without  any 
of  tha  eompanies  having  an  opportunity  to  be  beard.  They 
nach  this  conclusion  and  they  write  this  indictment  In  the 


"  (1)  Tbs  sseurltlsa  of  sucb  pubUc-utUltv  holding  «~"pfiTitin.  sub- 
aMary  companies,  and  sllUlsfss  are  sold  to  a  large  number  of 
In  dtoarent  States. 


I  suppose  there  would  be  no  difBculty  in  proving  that,  and 
I  think  that  might  ba  very  well  admitted. 

to 


(a)  8ucb  investors  ranivna  obtain  tbs  lnf( 
appraise  tbs  flnanclal  posltlor  nr  earning  power  of 
ot  tbs  sbasnes  at  uniform  standard  aoooonta. 


What  bualnaas  has  the  Congress  doing  that?  What  basi- 
ls it  of  the  Congress  to  be  furnishing  information  to 
hwaatori  or  to  compel  others  to  furnish  information  to  in- 
urtoi'i  unless  it  be  in  some  Instance,  like  that  involving  the 
alock  exchange,  wticre  the  securities  are  not  well  known? 
Ihvaalars  do  not  have  to  inTrest  if  they  do  not  desire  to  do  aa 
Wa  <lo  noi  have  to  furnish  that  Information  unless  it  is 
naoaaaary.  The  point  is  the  Congress  must  see  to  it.  so  far 
as  possible,  that  nobody  is  deceived  hj  somebody  else  by 
funiiahlng  mMafonnatlon:  but  here  it  is  said  that  "such 
invaators  canaal  obtain  the  information."  It  does  not  say 
the  information  which  was  obtained  is  not  correct;  ii  does 


not  say  the  tevestors  have  been  deceived:  hut  merely  upon 
the  ground  that  investors  do  not  have  the  necessary  infor- 
mation, these  companies  are  indicted. 

(g)  Such  secunttss  are  fteqtMntly  lasosd  wltbout  tbe  approval 
or  consent  of  tbe  Stetee  having  Jurisdiction  over  subsidiary  pubUc- 
utUtty  companies. 

What  business  is  that  of  the  Congraaaf  It  is  the  business 
of  the  States  to  say  whether  they  do  or  do  not  wish  to  ap- 
prove these  securities  before  they  are  sold.  We  do  not  have 
to  look  after  the  interests  of  the  States.  That  is  one  of  the 
great  dlfflcultles  we  are  encoimtering  Just  now — the  desire 
of  Congress  to  control  the  whole  Nation,  and  to  eliminate 
State  lines  and  State  governments. 

(4)  Such  securities  are  often  issued  upon  the  basis  of  nctltlous 
saset  valuee  and  of  paper  proOta  from  Intercompany  transactions, 
and  hence  do  not  accurately  reflect  the  sums  inrestcd  In  under- 
lying publle-utUlty  properties. 

I  desire  here  to  point  out  thai  all  this  information  can  be 
obtained,  and  ought  to  be  avaflaWe  to  anybody,  since  the 
passage  of  the  Securities  Act.  All  corporations  are  bound  to 
give  it.  They  cannot  isaua  their  securities,  and  their  securi- 
ties cannot  t>e  sold  either  Ofver  the  counter  or  on  the  stock 
exchange,  unless  such  information  is  given  by  the  corpora- 
tions. I  beg  the  Senate  to  bear  in  mind  that  these  are  the 
allegations  which  are  to  put  the  holding  company  out  of 
business,  and  on  the  basis  of  which  it  is  declared  that  the 
holding  company  is  the  kind  of  an  institution  that  is  doing 
harm  to  the  peoj^  of  the  Nation. 

(•)  8ocb  securltlee  are  often  Issued  In  anticipation  of  exoesslva 
revsnosa  from  subskUiuics  which,  if  rsallaed.  would  burden  con- 
ituners.  and  tbe  faUure  to  realize  >\ich  revenues,  because  of  State 
regulation  of  subsidiary  publlc-utUlty  oompanlee.  resulte  in  loss  to 
Investors  who  have  been  led  to  believe  that  such  revenues  are  a 
legitimate  part  of  the  Issuer's  Income. 

Think  of  legislating  because  somebody  may  be  dlsappc^ted 
in  the  anticipation  of  excessive  revenues.  How  many  of  us. 
in  our  individual  transactions,  have  been  disappointed  in  the 
anticipation  of  something  from  the  farm,  or  from  some  other 
source,  that  we  had  reason  to  believe  would  come  to  us?  Tet 
here  it  is  proposed  that  the  Congress  shall  indict  somebody 
because  he  has  Issued  securities  in  anticipation  of  excessive 
revenues: 

(6)  Such  securities,  when  Improvldently  Issued,  subject  subsld- 
laiy  pubUc-utlllty  oompanlee  to  the  burden  of  supporting  an  over- 
capitalised  superstructtue.  to  the  detriment  of  investors  and  con- 
sumers, and  tend  to  prevent  voluntary  rate  reductions  which  over 
a  period  of  time  might  promote  a  greater  and  more  economic  use  of 
gas  and  electric  energy  and  thereby  strengthen  subsidiary  pubUc- 
utility  companies. 

Within  the  year.  I  think,  in  a  case  decided  by  the  Supreme 
Court*  it  has  definitely  stated,  with  respect  to  service  con- 
tracts and  aU  other  things  that  it  la  aald  the  holding  com- 
panies are  imposing  upon  the  operating  companies,  tliat  tha 
States  have  a  right  to  put  upon  the  utility  company  which  is 
furnishing  the  electric  power  or  other  service  to  the  con- 
sumer the  burden  of  showing  that  the  contracts  complained 
of.  which  the  holding  companies  have  imposed  upon  tha 
operating  companies,  shall  be  reasonable.  So  that  matter  Is 
disposed  of  by  a  recent  decision  of  the  Supreme  Court. 

(7)  Subsidiary  ptibUc-utllity  oompanlas  ars  often  subjected  to 
tvs  chargea  for  aervtoea.  construction  work,  equipment,  and 

to  the  detriment  of  investors  and  oonsumera. 


Mr.  MINTON.    Mr.  President,  win  the  Senator  yield? 

Tike  PRESIDINO  OlViCEU  (Mr.  Rxrwouts  in  the  chalr> . 
Does  the  Senator  from  Delaware  yield  to  the  Senator  from 
Indiana? 

Mr.  HASnNOS.     I  do. 

Mr.  MINTON.  With  reference  to  the  further  point  on 
which  the  SenatfM-  referred  to  a  recent  decision  of  the  Su- 
preme Court.  i»t>vidlng  that  in  the  investigation  of  thesa 
cases  it  may  be  required  that  tha  contract  be  rraaonable, 
of  course,  that  can  apply  only  in  an  individual  rata  caaa 
which  is  before  a  State  commission.  At  the  same  time  such 
an  unreasonable  contract  may  not  be  challenged  in  half  a 
hundred  or  half  a  thousand  other  places,  and  the  rate- 
payers may  be  paying  the  exortiitant  charge  because  it  has 


1935 


CONGRESSIONAL  RECORD—SENATE 


8677 


not  been  challenged  In  an  individual  case,  whereas  if  there 
were  power  to  regulate  the  reasonableness  of  such  charges, 
it  would  apply  to  every  community  affected  by  them. 

Mr.  HASTINOS.  That  takes  us  back  to  the  same  diffi- 
culty we  are  experiencing.  We  are  trying  to  relieve  every 
community  in  the  United  States  of  all  its  troubles  by  con- 
gressional action.  I  have  no  patience  with  the  State  which 
cannot  protect  itself  against  this  kind  of  thing.  Any  State 
which  has  a  live  commissi(Hi  can  do  so. 

I  remember  what  has  been  said  with  respect  to  the  matter. 
I  remember  that  the  chairman  of  the  committee,  in  his 
speech  to  the  Senate,  said: 

In  view  of  the  fact  that  the  uUUtles  have  had  enoxigh  power  to 
come  to  the  Senate  and  with  their  prt^aganda  frighten  many 
people  with  respect  to  this  bill  and  put  them  In  a  position  where 
they  are  afraid  to  support  It,  with  that  kind  of  economic  and 
political  power  existing  In  the  great  holding  companies,  how  can 
we  expect  the  poor  Stete  commissions  to  resist  such  a  thing? 

If  that  is  the  situation  in  this  country  and  in  the  various 
States  of  the  Union,  it  is  Just  too  bad.  I  do  not  know  of 
any  particular  State  in  which  it  is  true.  If  it  be  true  in  any 
pai'ticular  State,  if  I  represented  that  State  I  should  be 
ashamed  to  admit  that  the  condition  did  exist.  If  I  knew 
it  to  exist,  I  should  go  back  home  and  devote  some  of  my 
timp  and  attention  to  correcting  the  condition  in  my  own 
State,  rather  than  to  come  to  Congress  and  l>eg  it  to  go  there 
and  do  that  very  thing  for  me. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from  Dela- 
ware shield  to  the  Senator  from  Alabama? 

Mr.  HASTINGS.    I  yield. 

Mr.  BLACK.  A  great  deal  of  the  trouble  has  come  from 
holding  companies  organized  in  the  State  of  Delaware.  As 
the  Senator  well  knows,  tbe  State  of  Delaware  each  year 
spews  out  corporations  by  the  thousands.  As  it  spews  out 
these  corporations,  seemingly  it  exercises  no  control  what- 
ever over  them.  May  I  ask  the  Senator  if  it  would  be  pos- 
sible to  get  the  State  of  Delaware  to  exercise  some  kind  of 
control  over  holding  companies  for  the  benefit  of  the  other 
States  which  cannot  have  Jurisdiction  of  them? 

Mr.  HASTINGS.  I  am  not  surprised  that  the  Senator 
from  Alabama  should  try  to  embarrass  me  by  that  refer- 
ence. 

Mr.  BLACK.  I  desire  to  state  to  the  Senator  that  it  is 
not  a  question  of  embarrassment. 

Bfr.  HASTINGS.  Then  why  should  the  Senator  refer  to 
the  State  of  Delaware,  when  there  are  dozens  of  other  States 
in  the  Union  which  are  doing  exactly  the  same  thing,  and 
which  are  Just  as  liberal  in  their  laws  as  is  the  State  of 
Delaware?  If  the  Senator  is  not  making  that  suggestion 
for  the  purpose  of  trying  to  embarrass  me.  why  does  he 
pick  out  the  State  of  Delaware?  Why  does  he  not  select 
the  State  of  New  Jersey,  or  the  State  of  Idaryland,  or  some 
other  State? 

That  is  a  policy  of  the  State  of  Delaware,  and  it  is  in 
competition  with  other  States  doing  the  same  thing.  Be- 
cause that  is  true,  I  do  not  see  why  the  Senator  should 
come  here  and  make  any  reference  to  it  when  I  am  trjring 
to  point  out  to  the  Senate  my  objections  to  this  particular 
bill. 

I  may  say  in  that  connection  that  it  seems  to  me  the 
present  administration  is  in  no  position  to  call  attention  to 
the  bad  things  that  may  come  from  inoorporating  in  the 
State  of  Delaware,  because  my  understanding  is  that  it  has 
gone  to  the  State  of  Delaware,  not  in  one  Instance  but  in 
many  Instances,  to  incorporate  various  companies  in  order 
that  they  may  do  things  that  they  could  not  do  under  the 
laws  of  Congress. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    Yes:  I  yield. 

Mr.  BLACK.  I  think  the  Senator,  in  one  part  of  his  re- 
marks, has  very  accurately  stated  the  condition  which  actu- 
ally exists  with  reference  to  competition  between  some 
States  as  to  the  kind  of  corporations  they  will  spawn  on  the 
body  politic  of  the  Nation.  There  are  several  of  them;  and 
I  may  say  that  in  my  Judgment  tha  State  of  Delaware  has 


succeeded  more  nobly  in  that  competition,  if  It  be  such,  than 
has  any  other  State  in  tbe  Union.  But  in  the  competition 
as  to  the  corporations,  the  States  have  released  them  to  go 
forth  over  the  Nation  with  no  continuing  control. 

We  had  an  investigation  in  which  we  learned  of  a  cor- 
poration, for  instance,  organized  in  the  State  of  Delawara 
which  permitted  stockholders  who  had  paid  in  their  money 
to  get  subordinate  stock  without  a  dollar  of  value  behind  it, 
while  stocliholders  who  had  not  paid  in  a  penny  received 
$3,580,000  worth  of  stock  out  of  a  total  of  about  $5,000,000 
under  the  laws  of  Delaware;  and  there  is  no  method  pro- 
vided in  the  State  of  Delaware  whereby  it  can  retain  control 
oyer  such  corporations. 

I  wish  to  state  to  the  Senator  that  I  think  there  are  other 
States  which  have  entered  into  this  wild  scramble  to  create 
these  artificial  persons.  Some  of  them  have  been  inspired 
and  stimulated  by  the  number  of  corporations  which  have 
been  organized  in  Delaware. 

BfCr.  HASTINOS.  Mr.  President.  I  caO  attention  to  the 
fact  that,  while  there  may  be  some  distinction  in  the  law. 
imder  a  law  of  Congress  the  District  of  Columbia  does  ex- 
actly the  same  thing  as  does  the  State  of  Delaware.  Tha 
State  of  Delaware  may  be  a  Uttle  more  liberal,  but.  so  far  as 
the  practice  is  concerned.  It  has  been  established  by  the 
Congress  itself  by  permitting  it  to  be  done  in  the  District 
of  Columbia.  I  may  say  to  the  Senator,  however,  that  I  do 
not  wish  in  this  argument  to  get  away  tnm  the  questicm 
by  undertaking  to  defend  what  is  being  done  in  that  respect 
by  the  State  of  Delaware.  People  do  not  have  to  come  to 
the  State  of  Delaware,  if  they  do  not  want  to.  in  order  to 
form  corporations.  It  is  a  source  of  revenue  for  the  State. 
Very  many  people  think  It  is  a  very  bad  thing.  But  I  do  not 
wish  to  inject  that  question  into  this  argument,  and  I  do  not 
jrield  for  any  such  purpose. 

Mr.  BLACK.  I  desh%  to  state  to  the  Senator  that  I  think 
it  is  exactly  in  line  with  the  argument. 

Mr.  HASTINOS.    Not  at  alL 

Mr.  BLACK.  Because  it  will  be  found  on  investigation 
that  by  far  the  largest  percentage  of  holding  companies 
were  organized  under  the  State  of  Delaware.  The  Senator 
says  they  come  there  because  they  want  to  do  it  That  la 
correct;  but  the  type  of  Individuals  who  seek  the  place 
where  there  is  the  least  control  and  where  there  Is  the  least 
chance  afforded  the  average  citizen  throughout  the  Nation 
to  secure  protection  are  the  very  ones  who  have  made  It 
possible  to  draw  up  the  <lamning  indictment  which  the 
Senator  has  Just  read.  I  cannot  believe  he  Intends  to 
leave  the  impression  that  he  does  not  think  the  public  are 
entitled  to  protection  from  the  nefarious  and  fraudulent 
practices  set  out  in  this  indictment. 

Mr.  HASTINOS.  What  I  said,  and  I  repeat  it.  was  that 
under  the  decisions  of  the  Supreme  Court  in  the  matter  of 
the  regulation  of  rates  by  operating  companies,  there  is 
nothing  to  prevent  a  State  agency  from  permitting  a  com- 
pany to  charge  against  its  costs  of  production  and  service 
only  the  actual  value  of  the  service  it  has  received  from 
some  holding  company.  That  is  the  point  I  make  with  re- 
spect to  it,  and  I  say  that  is  true,  and  I  say  that  the  state- 
ment made  by  the  Senator  from  Montana  that  the  fact 
that  the  holding  company  is  large  and  therefore  Mas  great 
power  economically  and  politically  is  the  one  thing  that 
prevents  the  State  fnun  doing  it.  is  not  a  fair  statement  of 
the  facts. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINOS.    I  yield. 

Mr.  MINTON.  Does  not  the  Senator  recognize  tbe  fact 
that  the  benefit  of  that  proposition  of  law,  as  I  tried  to  point 
out  a  while  ago.  is  always  limited  to  the  particular  case  that 
is  being  tried  or  beard  before  a  particular  commission?  An 
operating  company,  we  win  say  by  way  of  Illustration,  serves 
275  municipalities.  One  of  them  has  a  rate  case,  and  in 
that  case  that  one  city  may  obtain  the  benefit  of  the  rule  of 
the  Supreme  Court  that  the  chauve  of  tbe  holding  company 
must  be  reasonable;  but  there  are  274  other  communities 
which  do  not  have  rate  eases,  n^ilch  are  still  paying  tha 
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wfakh  are  baaed  upon  operations  of  that  kind,  and 

wbiteh  do  not  let  the  benefit  of  tbe  action  In  the  one  caae. 

MX.  HAflnNOa    Tbey  could  InaUtute  rate  caaea  If  tt^ej 

tiMlght  they  were  jtHMad,  aoold  they  not? 

lir.  MUTTON.    Oh.  yea:  but  It  requlrea  a  rate  caae  in 

IT**""*^  or  a  rate  caae  tnrfnrttny  the  whole  lystem  at 

Mm,  fta  order  that  they  may  obtain  the  benefit  of  the 

nte  whlefa  the  Senator  aays  the  Supreme  Court  has  laid 


Mr.  HASTTNOG.  In  tbe  caae  the  Senator  aaBumca.  la 
there  not  a  Stale  reculatlon.  or  la  It  municipal  refrulation? 

Mr.  MINTON.  The  company  may  be  under  State  recrula- 
tlon.  but  each  mimldpallty  has  to  Inaugurate  an  indlrldual 
rata  ease  tn  order  to  aecure  the  benefit  of  the  rule  to  which 
tlw  Baiiiliw  Nfera.  In  tbe  caae  mentlonad  the  374  other 
cMlH  wmM  OM  gat  tbe  benefit  of  it  beoanae  Itaey  did  nol 
haw  rate  caaaa.  and  thay  could  not  get  the  benattt  of  tt 
until  thay  had  ImUtuted  rate  caaaa. 

Mr.  maaaMIL    Mr.  Pi  wliwr.  win  the  aanator  yield? 

Mr   HASTDVGS.    I  ftald. 

Mr.  WHKKLBL  Did  I  widerstand  the  8Mi*ar  to  aay 
that  the  DIstrtet  of  Ort— Ma  pennita  holdlBi  eoHpnilea  to 
be  organlndf 

Mr.  RABTINQ8.  No:  I  aald  the  Oongreas  permitted  the 
DIatrtet  of  Ootaanbia  to  do  what  the  Senator  from  Alabama 
ealad  the  proadnaooa  iaaotng  of  chartara. 

Mr.  WHEELER.  Let  me  call  the  attention  of  the  Senator 
tt  ttm  proTislon  of  the  code  of  the  District  of  Cohmibia: 

S  ahan  not  b«  Uwful  (or  »nj  company  to  um  any  of  its  funds 
for  tta*  purehaa*  of  aay  stock  in  aay  oUmt 


Mr.  HASnNOS.    I  knew  that  provision  was  there. 

Mr.  WHEELER.  So  I  say  to  the  Senator  that  the  District 
of  Cohimbia  does  not  permit  what  be  said  could  be  done. 

Mr.  HASnNOS.  I  did  not  make  the  statement  that  tbe 
District  of  Columbia  permitted  the  incorporation  of  holding 
companies.  As  the  Senator  from  Alabama  condemned  the 
State  of  Delaware  for  spewing  out  a  lot  of  corporations.  I 
OAltod  his  attentloa  to  the  fact  that  the  Congress  had  per- 
ayttad  the  Olatrlct  of  Colimibla  to  spew  them  out  quite 
aa  firequently  as  has  tbe  State  of  Delaware,  and  tbe  Senator 
from  Montana  caDs  my  attention  to  one  exception  and  one 
difference  between  tbe  two.  that  la  all. 

Mr.  WBBnJSR.    It  seems  to  me  that  is  a  vast  difference. 

Mr.  HASnNGS.  It  Is  a  vast  difference  when  the  Senator 
has  in  his  mind  holding  companies,  but  tbe  holding  company 
"  racket  ".  if  it  may  be  so  called,  is  not  the  only  racket  in  tbe 
hurtnaai  world  today,  or  among  corjxiratloiis.  It  is  tbe  one 
thing  Che  Senator  from  Montana  has  on  his  mind  for  tbe 
moment,  but  tomorrow  or  some  other  day  he  will  probably 
caQ  our  attention  to  something  else  that  is  quite  as  bad. 

Mr.  WHEELER.  I  agree,  and  the  Senator  will  agree  with 
ae  that  there  are  other  practices  which  are  bad;  but  the 
BtDator  will  agree  alao,  I  think,  that  the  holding  company  in 
tba  last  few  yean  has  been  one  of  the  worst  evils  in  tbe 
taMtnem  world,  particularly  tn  the  utility  field,  and  Congress 
took  recognlttan  of  that  fact  something  over  7  years  ago  when 
tt  adopted  a  reaolution  authorizing  an  inveatlgation  of  tbe 
utlltty  Industry  because  of  tbe  holding -company  racket 

Mr.  RASTINas.  I  know  there  are  some  bad  practices,  and 
I  know  that  something  ought  to  be  done  about  them,  if  we 
could  find  the  way  to  do  it;  bat  I  do  not  want  to  digress  from 
Om  subject  I  was  dtacusalng.  I  wlah  to  eontlnue  the  reading 
eftha  indictment  against  them,  and  I  aanme  there  has  been 
written  tn  the  blD  as  nraeh  as  the  framers  dared  write  agataist 
tham;  and  then  I  want  to  argue  from  that  premise  that  that 
li  not  iUBk'init  of  itself  to  outlaw  tbe  holding  company,  and 
to  provide  by  law  that  the  holding  company  shall  not  be  per- 
to  vm  the  maUs  or  other  instrumentalltlea  of  inter- 
to  read  subdlvlalan  (10) . 

(10)  Sarrtea,  ■anagHaant.  coDstnaetlaa.  and  olbar  oootracta 
iBvolva  tHa  allocmttoo  ot  ehargas  aoMBg  ■i»M«^ttiTj  pabhe-ntUtty 
noftpanlaii  ta  tfUVarant  Statas  and  praaant  iwnliliwn  ttt  lagulallon 
watch  eanaot  ba  daalt  wttb  aflao«r««ly  by  tha  BtaSaK  (11  >  eoBtrol 
Qt  OTiaaldlary  puaile-uUUty  coiwpan>as  matartaUy  affacU  tha  ae- 
aad  rata,  dlvldand.  and  otbar  pnHriw  of  such 
la  many 


tag  Stata  ragnlatlOB  of  soeh  subsVllary  companies:  (IS)  the  growth 
and  aztanslon  of  holding  eompantas  In  some  caass  hara  borne  no 
relation  to  tbe  economlca  of  management  and  operation  or  to  tha 
Integration  and  coordination  of  related  properties,  but  have  been 
Infltienoad  by  a  daalie  for  aeooomlc  power  and  aecurlty  profits  ant 
have  tended  toward  tha  eoncantratlon  and  monopolisation  In  a  faw 
holding-company  systama  of  eontrol  ot  gas  and  electric  utility  com- 
panies to  the  detriment  of  Investors,  consumers,  and  the  general 
pnbUe;  (IS)  the  abuses  above  enumerated,  commonly  associated 
with  the  activities  of  many  publlc-utUlty  holding  oompanlea.  have 
baan  so  persistent  and  so  wide-spread  that  they  nscsssttata  teglsla* 
tlon  to  control  the  holding  company,  and  eliminate  It  as  an  arti- 
ficial corporate  device  inherently  Injurious  to  Investors,  consumers, 
and  tha  gmval  puMlc,  except  wbera  It  la  useful  and  nscssssry  for 
the  operations  of  a  geographically  and  aoonomlcaUy  Integratsd 
public-utility  system. 

Mr.  McNART.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roll. 
The  Chief  Clerk  called  tbe  roll,  and  tbe  following  Senators 
answered  to  their  namea: 


Oopalaad 

Lswta 

Reynolds 

Ashurst 

OOsttgaa 

Logan 

Robinson 

Austla 

Oouaens 

LosMnaa 

RussaU 

Barhsnan 

DIeklnson 

MoAdoo 

SchaU 

BaUey 

DIeterlch 

IfcCarran 

Schsrellenbaeh 

Bankhead 

Dnnahey 

lieOtll 

Bbeppard 

Barbour 

Duffy 

ia»»w^Ht> 

Bhipstead 

Barkley 

Pletcher 

McJfary 

Smith 

Black 

rrasler 

Maloney 

Btelwer 

Ssaa 

Oeorfs 

Mstralf 

Thomas,  Okla. 

Bar^ 

Oarry 

Mlnton 

Thomas.  Utah 

Brown 

Otbson 

Moore 

Townaend 

Bulkier 

Glass 

Murphy 

TrammeU 

Bulow 

Oafliy 

Murray 

Burfca 

Hale 

Nsaly 

Byrd 

Bsrrlson 

Nortieek 

Vandenbers 

capper 

Hastlnas 

Morris 

Van  If  uya 

Caraway 

Hatch 

Nye 

Wacaar 

Oarey 

Bayden 

Olfahoney 

Walsh 

Ctaavse 

jidimim 

Ovarton 

Wheeler 

Clark 

Kayes 

Plttman 

White 

Connally 

Kins 

Pope 

Coolldge 

LaPMlatta 

Radcnire 

The  PRESIDINO  OFFIC'KU.  Ninety  Senators  having 
answered  to  their  namea.  a  quorum  Is  present. 

Mr.  HASTINGS.  Mr.  President,  I  have  called  attention 
to  the  allegations  which  have  been  made,  because  to  my 
mind  they  strengthen  tbe  poaitlon  taken  by  tbe  proponenta 
of  the  bill  that  the  tvnldlng  company  must  itself  be  out- 
lawed. Perhapa  they  reached  this  conclusi(xi  because  they 
could  not  limit  It  to  the  bad  companies  and  at  the  same 
time  get  rid  of  tbe  holding  company  itself.  The  allega- 
tions referred  to  indicate  that  theae  bad  practices  ought  to 
be  eliminated,  and  the  purpose  of  the  bill  is  to  eliminate 
them.  However,  I  desire  to  call  attention  to  the  following 
language  found  on  page  11  of  tbe  majority  report,  referring 
to  Utle  I: 

Tha  title  requlrea  that  a  holding  rranpany 

Here  Is  tbe  purpose  ot  it — 

be  permitted  to  hold  only  a  single  system  of  operating  companies 
In  order  to  break  doarn  dangeroua  and  unnecessary  Natlon-wlda 
financial  Interlocklngs  in  the  eesentlally  local  operating  utility 
business:  to  break  down  the  concentration  of  the  economic  and 
p<^ltlcal  power  now  vested  In  the  Power  Trust:  to  reduce  utUlty 
enterprlaee  to  a  Mas  and  power  which  can  succeasfully  be  rega- 
lated  by  local  and  Fedaru  regulatory  commissions:  to  rear  rang* 
the  relationships  between  operating  and  holding  companies  on  a 
funcUonal  basis  so  that  intelligent  regulation  U  possible:  to 
confine  the  operattoos  and  the  Interest  of  each  public-utility 
system  to  the  actual  utility  busineas  of  a  given  region  so  that  the 
syaleiu  will  havs  to  work  oat  a  modua  vlvendl  with  the  popula- 
tion of  that  region. 

Mr.  President,  It  win  not  be  found  in  the  bill  itself;  it 
will  not  be  found  tn  the  majority  report,  in  which  tbe  pur- 
poses are  set  forth,  wtiicb  I  read:  it  will  not  be  found  any- 
where that  tbe  purpose  of  this  bill  Ls  to  prevent  Interstate 
commerce  from  being  interrupted.  The  basis  of  it  is  the 
interstate-commerce  clause,  and  the  authority  of  Congreaa 
to  deal  therewith  cornea  from  the  fact  that  Congress  must 
see  to  it  that  there  is  alwaya  a  free  flow  of  commerce. 
Anything  wtilcb  substantially  Interrupts  that  flow  is  the 
subject  of  eontrol  by  the  Congress. 

However,  it  will  t>e  obaerved  from  what  I  have  read  from 
the  majority  report  that  that  Is  not  tbe  purpoae  of  this  bill 
at  alL  It  has  an  entirely  different  purpose.  It  is  not  for 
tha  purpoae  of  improving  tbe  conditions  of  commerce.  It  is 
largely  for  the  purpoae  of  breaking  down  dangerous  and 
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unnecessary  Nation-wide  financial  interlocklngs  in  the  es- 
sentially local  operating  utility  iMislnesa 

That  may  be  a  worthy  object.  I  am  not  complaining  about 
that.  However.  I  repeat  what  I  said  on  yesterday  that  I  am 
complaining  about  tbe  use  of  the  regulatory  powers  of  Con- 
gress over  the  mails,  and  tbe  use  of  tbe  power  of  Congress 
over  Interstate  commerce  as  an  excuse  for  doing  something 
entirely  outside  of  tbe  purpose  of  regulating  commerce  or 
regulating  the  mails. 

I  have  pointed  out  that  tbe  proponents  of  tbe  bill  were 
trying  to  put  this  business  in  tbe  same  class  as  contraband, 
and  I  submit  that  cannot  possibly  be  done.  It  cannot  be 
said,  because  bad  practices  exist  In  certain  businesses  in 
this  country,  because  in  various  cities  of  the  country  bad 
practices  have  grown  up  in  banking  institutions  or  in  bro- 
kerage firms  or  in  mercantile  associations,  that  means  which 
those  companies  and  those  institutions  use  in  tbe  way  of 
interstate  commerce  must  be  outlawed.  That  cannot  be 
done  under  our  form  of  government.  The  uses  of  tbe  regu- 
latory powers  over  the  mails  are  limited.  The  use  of  tbe 
regulatory  power  over  interstate  commerce  is  limited.  As  I 
pointed  out,  not  all  interstate  commerce  is  subject  to  regula- 
tion by  the  Congress.  There  must  be  a  real  purpose  in  the 
regulation  to  improve  the  condition  of  interstate  commerce 
Itself. 

I  shall  undertake  to  show  from  the  decisions  cited  by  the 
Senator  from  Montana  that  they  do  not  in  any  way  touch 
the  questions  raised  by  tbe  pending  biU.  He  has  frequently 
referred  to  the  Northern  Securities  case,  tbe  commodity 
cases,  the  Reading  case,  the  Southern  Pacific  Terminal  case, 
and  yesterday  he  mentioned  another  case  which  I  have  here. 
I  propose  to  read  from  some  of  these  cases  and  see  if  I  can 
distinguish  them. 

I  first  call  attention  to  tbe  case  of  tbe  Delaware,  Lacka- 
wanna &  Western  Railroad  against  The  United  States,  in 
Two  Hundred  and  Tliirty-one  United  States  Reports,  and  I 
shall  read,  beginning  on  page  368: 

The  Delaware,  Lackawanna  a  Western  Railroad  Oo.  was  indicted 
for  hauling,  over  Its  lines,  between  Buffalo.  N.  T..  and  Scran- 
ton.  Pa.,  20  carloads  of  hay.  belonging  to  the  company,  but 
not  necessary  for  Its  use  as  a  common  carrier.  This  transpor- 
tation was  charged  to  be  In  violation  of  the  commodities  clause 
of  the  Hepburn  Act.  June  29.  190e.  chapter  3691.  34  Statutes.  585. 
which  makes  It  unlawful  "  for  any  railroad  company  to  transport 
in  interstate  commerce  any  article  •  •  •  It  may  own  •  •  • 
or  in  which  it  may  have  any  Intereat  •  •  •  except  such 
*  *  *  as  may  be  necessary  •  •  •  for  Ita  use  In  the  conduct 
of  Its  business  as  a  common  carrter." 

•  •••••• 

The  statute  deals  with  railroad  companies  as  public  carriers, 
and  the  fact  that  they  may  also  be  engaged  In  a  private  business 
does  not  compel  Congress  to  legislate  oonoemlng  them  as  carriers 
so  as  not  to  Interfere  with  them  as  miners  or  merchants.  If 
such  carrier  hauls  for  the  public  and  alao  for  Its  own  private 
purpoees.  there  Is  an  opportunity  to  discriminate  in  favor  of  Itself 
against  other  shippers  in  the  rate  charged,  the  facility  furnished, 
or  the  quaUty  of  the  service  rendered.  The  commodities  clause 
was  not  an  unreasonable  and  arbitrary  prohibition  against  a 
railroad  company  tranaportlng  its  own  useful  property,  but  a  con- 
stitutional exercise  of  a  governmental  power  intended  to  cure  or 
prevent  the  evils  that  might  result  if.  in  hauling  goods  in  or  out, 
the  company  occupied  the  dual  and  inconsistent  position  of  pubUc 
carrier  and  private  shipper. 

It  was  suggested  that  the  case  is  not  within  tha  statute,  be- 
cause, as  the  company  could  buy  in  Scranton  hay  that  had 
already  been  trazusported  over  its  line,  no  posalble  harm  could 
come  to  anyone  if  it  bought  the  same  hay  at  Buffalo  and  then 
hauled  It  to  Scranton  for  use  at  the  mlna.  but  not  for  sale  in 
oompeUtlon  with  other  dealers  in  stock  food.  But  the  courts 
are  not  concerned  with  the  queatlon  as  to  whether,  in  a  particular 
case,  there  had  been  any  discrimination  against  shippers  or 
harm  to  other  dealers.  The  sUtute  Is  general  and  spiles  not 
only  to  those  particular  instances  in  which  the  carrier  did  use 
its  power  to  the  prejudice  of  the  shipper  but  to  all  shipments 
which,  however  Innocent  in  themselves,  oooie  within  the  scope 
and  probabiUty  of  the  evU  to  be  prevented. 

That,  Mr.  President,  is  perhaps  not  tbe  best  of  tbe  com- 
modity cases,  and  I  will  refer  to  the  case  of  tbe  United 
States  against  Delaware  &  Hudson  Co.,  reported  In  Two 
Hundred  and  Thirteenth  United  States  Reports,  page  366, 
which  I  think  goes  into  more  details  with  respect  to  the  pur- 
pose of  the  act.    I  read  from  page  406: 

With  these  conceaslons  in  mind,  and  despite  their  far-reaching 
effect,  if  the  contentions  of  the  Government  as  to  the  meaning 
of  the  commodities  clause  be  well  founded,  at  least  a  majority 


of  the  Court  are  of  the  opinion  that  wa  any  not  avoid  datannla< 
Ing  the  foUowing  grave  constitutional  questions: 

1.  Whether  the  power  of  Congress  to  regulate  oommeroe  em- 
braces  the  authority  to  control  or  prohibit  the  mining,  manufac- 
txirlng,  production,  or  ownership  of  an  article  or  commodity  not 
because  of  sc»ne  inherent  quality  of  the  commodity  but  simply 
because  It  may  become  the  subject  of  interstate  commerce.  2.  If 
the  right  to  regulate  oommeroe  does  not  thus  extend,  can  It  be 
impliedly  made  to  embrace  subjects  which  it  does  not  control  by 
forbidding  a  railroad  company  engaged  in  interstate  commerce 
from  carrying  lawful  articles  or  commodities  because,  at  soms 
time  prior  to  the  transportation.  It  had  manufactured,  mined, 
produced,  or  owned  them,  etc.?  And  involved  in  the  determine- 
tlon  of  the  foregoing  questions  we  shall  neceasarUy  be  called  upon 
to  decide,  (a)  did  tbe  adoption  of  the  Constitution  and  the  grant 
of  power  to  Congress  to  regtilate  commerce  have  the  effect  of  de- 
priving the  States  of  the  authority  to  endow  a  carrier  with  the 
attribute  of  producing  as  weU  as  transporting  particular  com- 
modltlea.  a  power  which  the  States  from  the  beginning  have 
freely  exercised,  and  by  the  exertion  of  which  governmental  power 
the  resources  of  the  several  States  have  been  developed,  their  en- 
terprises fostered,  and  vast  Investments  of  capital  have  baan 
made  poaslbla? 

It  U  elementary  when  the  constitutionality  of  a  sUtuta  to  as- 
sailed, if  the  sUtute  be  reasonably  susceptible  of  two  interpreta- 
tions, by  one  of  which  it  would  be  unconstitutional  and  by  the 
other  valid.  It  is  our  plain  duty  to  adopt  that  construction  which 
will  save  the  statute  from  constitutional  Infirmity. 

•  •••••• 

Recurring  to  the  text  of  the  commoditiea  clause,  it  la  apparent 
that  it  disjunctively  applies  four  generic  prohibitions,  that  is.  It 
forbids  a  railroad  carrier  from  transporUng  in  Interstats  com- 
merce articles  or  commodiUea — 1,  which  it  has  manufactured. 
mined,  or  produced;  3,  which  have  been  so  mined,  manufaottirad. 
or  produced  xmder  its  authority:  3.  which  it  owns  In  whole  or 
in  part:  and,  4.  In  which  it  has  an  Interest,  direct  or  indirect. 

It  is  clear  that  the  two  prohibitions  which  relate  to  mantifac- 
turlng.  mining,  etc..  and  the  ownership  resulting  therefrom,  are. 
If  literally  construed,  not  confined  to  the  time  when  a  carrier 
transports  the  commodities  with  which  the  prohibitions  are  con- 
cerned, and  hence  the  prohibitions  attach  and  operate  upon  the 
right  to  transport  the  commodity  because  of  th^  antecedent  acta 
of  manufacture,  mining,  or  production. 

•  •••••• 

But  It  is  said,  on  behalf  of  the  Government,  in  view  of  the  pur- 
poee  of  Congreas  to  prohibit  railroad  companies  engaged  in  Inter-' 
state  commerce  from  being  at  the  same  time  manufacturers,  pro- 
ducers, owners,  etc..  of  commodities  which  they  oarry.  despite  the 
literal  sense  of  some  of  the  prohibitions  they  should  all  oe  con- 
strued so  as  to  aocompUsh  the  result  Intended,  and.  tharefore. 
their  ^parent  divergence  and  conflict  should  be  removed  by 
construing  them  til  as  pn^ilblting  the  tranq^ortatlon  because  of 
the  causes  stated.  Irrespective  of  the  particular  relation  of  tbe 
railroad  company  to  tba  commodities  at  the  time  of  tranqKVte- 
tion. 

Nor  is  there  force  in  tbe  contention  that  becauae  tba  going  Into 
effect  of  the  clause  was  postponed  for  a  period  of  nearly  S  years, 
therefore  the  far-reaching  and  radical  efltoeta  whl^  the  Govern- 
ment attributes  to  the  clause  must  have  been  oontemplated  by 
Congrees.  We  think,  on  tbe  contrary.  It  Is  reasonsbis  to  infer, 
in  view  of  the  fticts  disclosed  in  tbe  statement  which  we  have 
previously  excerpted,  that  tbe  delay  aooorded  to  entirely  con- 
sistent with  the  assumption  that  It  was  so  granted  to  afford  the 
time  essential  to  make  the  «'*»*»^ff  which  would  be  required  to 
conform  to  tbe  commanda  of  tbe  clause  as  we  have  Intarpreted  It, 
such  Bs  providing  the  faculties  for  dissociation  by  sale  at  tbe 
point  of  productlim  before  transportation  or  segregation  by  meaaa 
of  the  organiisatlon  of  bona  fide  manufacturing,  mining,  or  pro- 
ducing cori>orations. 

•  «••••• 

We  then  construe  tbe  statute  as  prohibiting  a  railroad  com- 
pany engaged  In  interstate  commerce  from  transporting  In  such 
commerce  articles  or  commodities  under  the  foilOTrlng  dreum- 
stances  and  conditions:  (a)  When  the  srtide  or  commodity  has 
been  manufactured,  mined,  or  produced  by  a  carrier,  or  under  Its 
authority,  and  at  the  time  of  transportation  the  carrier  has  not 
in  good  faith  beton  tbe  act  of  traoqMrtatloo  dissociated  Itself 
from  such  article  or  commodity;  (b)  when  tbe  carrier  owns  tha 
article  or  coiiLmodlty  to  be  transported,  in  whole  or  in  part;  (e) 
when  tbe  carrier  at  tbe  time  of  tranqxatatlon  has  an  interest, 
direct  or  indirect,  in  a  legal  or  equitable  sense  in  tbe  article  or 
commodity,  not  including,  therefore,  artldee  or  oommodtUes  man- 
ufactured, mined,  produced,  or  owned,  etc  by  a  bona  flde  corpo- 
ration in  wblc^b  the  railroad  company  is  a  stockholder. 

Tbe  question  then  arises  whether,  as  thus  construed,  the  statute 
was  Inherently  within  tbe  power  of  Congress  to  enact  as  a  regula- 
tion at  commerce.  That  it  was.  we  think.  Is  apparent:  and  if 
reference  to  authority  to  so  demonstrate  is  necessary  It  is  afforded 
by  a  consideration  of  tbe  ruling  In  the  New  Haven  caae,  to  arbich 
we  have  previously  referred.  We  do  not  say  this  upon  tbe  as- 
simiptlon  that  by  tbe  grant  of  power  to  regulate  oommeroe  tiM 
authority  of  the  Government  of  tbe  United  States  has  been  un- 
duly limited  on  tbe  one  hand  and  inordinately  extended  op  tba 
other,  nor  do  we  rest  it  upon  the  hypothesis  that  the  power  con- 
ferred embraoea  the  r^bt  to  abeolutely  prohibit  the  movement 
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th«  StetM  of  lawful 
itai  po««r  at  tbm 

and 


Ittaa  or  to  <l«stro]r  th«  gor- 

m  to  Mibjacta  vltmn  ttaatr  Jwladlc- 

imallT  tbm  ■»wcl—  at  Mich  po««rs 

Od  tbm  oontnry.  poutag  Umm 

tUmm  eBtlraty  out  of  mliid.  tbm  cobcIvmIob  Juat  prvrl- 

1  to  b«  tbe  obTloua  r«a«K  of 
It:   that  tt  noaraly  and  un- 
to mmmMmmd  to  a  rafulatloo  which  OrMifr—  had  tba 
ki  to  which  all  pnmlattnf  rt^hto  of  tba  railroad 
MtbordlMrtad    {Anmomr   Pwmltim§   Co.   w.    VnUed 
U   S.  M). 


Mr.  Pmldait.  in  ttmt  eaae  the  OoouDodltlM  Act  prahiUted 
the  transportetkm  by  nilroad  of  tto  own  voodt:  and.  m  I 
recftll.  Um«  (Hdilaat  beid  that  Om  Court  could  not  interpret 
tUt  act  Um  way  Ootmrtm  wnU  It.  but  they  did  bold  that 
tlw  railroad  oould  not  own  and  eould  not  be  tntereated  tn 
UMimlllln  trauportcd  onvr  Iti  own  road  vblch  gaTB  to 
that  railroad  an  opportunity  that  other  ahlppare  uatng  the 
road  did  not  bam 

IB  the  Reading  eaae  the  Weartlng  Oo.  and  vsrloaa  other 
cwpantee  got  together  and  created  a  holding  company 
which  they  eoctrolled  In  order  to  erade  the  etatute.  It 
that  bnldtng  company  which  the  Supreme  Court  aald 
not  lawful  beeauM  it  interfered  wttb  interstate 
It  wae  that  kind  of  ettuatkm  which  the  Supreme  Court  eald 
ahould  be  eliminated  by  dlaaolTlng  the  corporation  or  getting 
rid  of  tt  In  MMM  other  forxn. 

Ur.  Preetdent.  the  Senator  from  UnnUna  lUx.  WBsaual 

that  the  declaton  In  the  caae  of  Somthem  Fad/lc  Ter- 

Co.  ▼.  Interttate  Commerce  Commission  (319  U.  8. 

U  authority  for  the  paamge  o<  the  pending  bOL    I 

to  read  some  extracts  from  the  opinion  In  that  caae; 


514). 


•mm  are  M«l«nad  tn  the  kctlon  at  tbm  etrcnlt  court  tn 
the  bill  of  eomplalnt.  (1)  The  Intentata  Commaroe 
had  no  Jurladlctlon  over  the  Tennlital  Co..  It  not 
being  a  oommon  carrier,  and  therefore  not  eubjact  to  tha  aet  to 
ragolata  eoounaroe.  (3)  The  Commleelon  had  no  po««r  or  au- 
thority to  declare  the  leaee  to  Young  illegal.  (S)  Tlie  leaae  doee 
not  eotwtltute  an  unlawful  or  undue  preference  or  adrantage 
wlthla  tha  weaiimg  of  tha  aet  to  regulato  oommetee.  (4)  TIm 
by  tie  order  ■■uunil  to  ooBtrol  latraatoto  and  foreign 

aohject  to  the  act  to  regulato  eommarce. 
are  proalnant  In  the  eaaa.  that  theplere  at  the  l^r- 
Oa  are  faellltlea  of  import  aad  eaport  traflc  at  the  port  of 
■ad  that  the  arrangement  of  the  Terminal  Oo.  with 
Touag  haa  enabled  him  to  Iarg<^  and  rapidly  increaee  hie  buAlneta 
uata  Me  aaporto  of  oottooeeed  producte  are  more  thae  twice  those 
at  aU  other  oompaittor*.  that  he  dertree  therefrom  M  to  40  cents 
per  turn  ovsr  Iha  ontlaary  buying  and  selling  profit,  and  that  some 
who  wars  his  oompailtors  had  oeased  to  export.  A  direct  advanti^a 
•o  Teuag  is  msntfsst     A  dlrsct  datrlmant  to  other  szporters  Is 


Iha  HtMatkm  challSfigBS  attontion  AppaUanto  flad  In  tt  noth- 
ing but  the  natural  and  legal  rsault  of  tha  ssgsnlty  which  ooold 
esa  an  opportunity  f«r  proAt  and  tha  antorpclaa  which  ooold  avaU 
of  tt>  It  waa  tfas  stmpls  mstter  on  ths  part  of  Touag.  it  is  oa»> 
tended,  of  bringing  his  buitnaes  to  tha  ship's  Hda  and  eottlng 
out  tntorraalng  eipensee,  And  It  la  esid  that  tha  Terminal  Oo. 
had  an  aquaUy  lawmi  Indueement.  It  had  aa  tdla  propsrty.  tt  la 
nrwitaadsd.  ovsr  which  it  had  abaoluto  eoatrol  and  wtileh  tt  turned 
to  use  and  proM  by  tha  aira^emsBt  wtth  Toong.  And  thla.  It 
la  ttiilstie.  wse  a  almpla  snrdss  of  ownership.  If  tha  alsmanto  of 
tha  wenrnfsisi  ars  ecnrsetly  slatad.  tha  Jvettflcatton  saay  be 
■idstia  aa  mads  oat.     •     •     • 

It  la  true  that  there  waa  a  eontanUon  that  tha  wharf 
publle  one.  but  the  iBtintlBM  ww  baaed  only  on  the  fact  that 
the  wharf  was  baM  al  Itoa  foot  of  a  puhUc  straat  by  authority 
from  tha  atty  of  Fsnss  on  la  aad  tha  State  of  Plorlda.  That  fact 
aloaa  waa  not  oonatdarad  soAdsat  to  support  ths  oontantlOB* 
Aad  Ik  waa  said.  "  The  city  or  Stoto  authorttlas  m  graattng  tha 
right  to  srsct  such  faellttlas  might,  of  couraa.  hata  attached 
■uch  sendltlons  as  they  thought  wtm.  but  In  thair  atasanea 
na«thar  ths  pubUe  nor  this  ptoiattC.  aa  tha  owaar  of  goods,  would 
hava  tha  right,  on  this  stoto  of  fBelB.  to  go  to  the  wharf  with 
vasssls  for  the  purpose  of  wwitlnutng  transportotkm  of  goocta  in 
eeaepstiuoa  with  dsfandant."  It  la  tiua  It  waa  said  that  tha 
rallraad  company  asvsr  *'*''*''^  a  *«-»"**»«  eamsr  tm  to  ths 
wharf,  la  tha  ssaas  that  tt  waa  bouad  to  aeaord  to  ths  public  or 
to  the  West  Coast  Oo.  tha  right  to  uss  It  upon  payment  of 
But  tt  waa  added  that  ths  railroad  ^'-^imay 
to  carry  tha  Wsst  Ooaat  Oo.l  goods  on  tha  rails 

to   tha   wharf,   for   the   aaaas   purpoae  aad    upon   tha 

saaw  torma  that  it  did  for  others.  tIs.  In  order  that  tt  might 
tteetf.  or  through  othars  tt  had  oontractad  with,  forward  tha 
node  beyood  tu  own  line.  And  tt  was  furihsr  said  that  tha 
wrek  Coast  Co.  dsmaadad  more  than  this:  It  demanded  that 
the  rmCroad  company  should  carry  its  gooda  In  ordsr  that  It 
mMkt  Itsstf  torward  tham  by  vasssls  of  tu  own  sslactlon.  aad 
thK  ttie  railroad  «iow>pany  should  surrandsr  nnssssshin  of  tiK'iM*^ 
ef  lis  whaif  to  emhie  tha  othsr  cooBBaai  to  .     .     .     -^ 


Another  and  Important  fact  Is  the  eeateol  of  the  properttee  l>y 
the  Southern  Pacific  Oo.  through  stack  ownership.  Thers  Is  a 
ssparatlon  of  ths  companies  If  we  regard  only  their  charters; 
thera  is  a  union  of  them  tf  ws  regard  their  control  and  operation 
theovgh  the  Southern  PacUlc  Oo.  This  control  and  operation  ara 
the  Important  facto  to  shippers.  It  la  of  no  ooossqxianos  that  Ijy 
mare  chartar  declaration  tha  Tsrmlnal  Oo.  is  a  wharfage  company 
or  the  Southern  Pacific  a  K/^init^g  oonxpany.  Verbal  dedaratlooa 
cannot  alter  the  facts.  The  control  and  operation  of  the  Southern 
Pacific  Ca  of  the  railroads  aad  ttM  Tsrmlnal  Oo.  hsTc  united  them 
into  a  cystam  of  which  all  ara  naesssary  parts,  ths  Terminal  Co. 
as  wall  ss  tha  railroad  companies.  As  said  by  ths  InterstaU  Coca- 
mares  Oiniimlmlcp.  "the  Terminal  Co.  was  organlasd  to  fiunUh 
tarmlnal  faeUltlsa  for  the  system  at  ths  port  of  Oalvaston  ".  snd 
tt  to  further  said  that  "through  snipmaau  on  ths  railroad  llnae 
from  aad  to  potato  la  dlffsrant  Stotas  of  tha  Union  pass  aad  rspaaa 
OTsr  tha  docks  of  tha  Tsrmlnal  Oo.  It  forms  a  link  In  this  chain 
of  transportation.  It  to  nsesssarr  to  eooipleto  ths  avenue  throuKh 
whieh    mote   ihlpmenii   over   these   ttaes   owned    by    a    sin0e 


thorough  esaminatkm  at  that  eaee  will  eonrtnee  any 
person  that  It  cannot  be  ueed  ae  an  authority 
for  the  actkm  propoaed  to  be  talun  In  this  IneUnce. 

Vmted  Stmies  ▼.  Rettdtng  Co.  (MS  U.  8.)  le  one  of  the 
caaee  dted  by  the  Senator  from  Montana  ae  authority  for 
the  pending  legtrtatlon.  I  quote  from  that  caee.  at  page  48, 
aa  foDows: 

It  wtn  be  proStaUe  to  eonalder  nsst  what  ues  was  made  of  tbe 
great  power  thus  gathered  Into  the  one  holding  company. 

In  liOa  thto  holding  company  entered  into  a  combination  with 
flTa  other  anthracite-carrying  railroad  oompanlss  to  prevent  tba 
then  contemplated  conatnictlon  of  an  additional  line  of  railway 
tram  the  Wyoming  fltid  to  tidewater,  which  independent  mlnirrs 
snd  shippers  of  coal  were  promottag  for  tha  piirpoae  of  eeeurtog 
better  ratee  on  their  coal  to  the  ssaboard.  In  a  mere  holding 
company,  the  Templs  Iron  Co..  all  sU  earners  combined  as  stocli- 
holders  for  the  purpose  of  proTldlng  15.000,000  with  which  tba 
propel  tlee  of  tbe  chief  Independent  operators.  Slmpaon  A  Wnt- 
klns.  were  purchassd.  and  thereby  the  new  raOroad  project  aaa 
daTeated.  The  praaldant  of  the  bokUag  company  was  sctlTe  In 
the  enterprise,  and  that  company,  although  only  one  of  six.  be- 
came responsible  for  SO  percent  of  the  required  financing.  In 
Pnttad  MaUa  v.  Amdtng  Co.  (220  U.  8.  394.  SSI)  this  court  chnr- 
aetarlasd  what  aras  done  by  thto  oomhlnatlon.  under  the  leadrr- 
thtp  of  the  holding  company.  In  these  terms : 

"The  New  Tork.  Wy^nlng  A  Western  Railroad  Co.  was  suc- 
oeesfully  strangled,  and  the  monopoly  of  transportation  collec- 
tively held  by  tha  six  defendant  carrier  companies  was  maia- 
tatned." 

And.  sgaln.  at  page  SS8: 

•*  We  are  In  entire  accord  wtth  the  new  of  the  court  below  in 
holding  that  the  transaction  Involved  a  concerted  scheme  and 
combination  for  the  puri>ose  of  restraining  commerce  among  tbe 
Stotes  tn  plain  violation  of  the  act  of  Congress  of  July  2.  1800.** 

The  same  thing  Is  true  in  United  States  against  Southern 
Pacific  Co..  found  in  Two  Hundred  and  Fifty-ninth  United 
States  Reports,  reading  from  page  231: 

The  Southern  Paelfie  owns  and  oontrola  the  southerly  route  and 
rsoelvee  100  percent  of  the  conq>ensatlon  for  freight  transported 
by  tto  road  and  water  llnea.  Over  the  Central  Pacific  route  It 
reoalvee  but  a  fractloQ  of  the  fkalgbt.  becauee  the  Union  PaclCc. 
with  Ito  eastern  connections  takss  up  the  carrying  from  Ogden  to 
the  Bast.  Belf-tntereet  dlotatee  the  eoUettotton  and  procurement 
of  firalght  for  the  longer  haul  by  the  Southern  Pacific  Unes.  While 
many  practloee,  fona«rty  In  vogue,  are  ellmlnatad  by  the  legislation 
of  Ormgtmm  rsgulattng  Intsrstoto  commerce,  aad  through  ratee  and 
traasportotlon  okay  be  had  uader  public  euperrlelon.  there  are  eln- 

of   special   factllUea.   the 


ito  of   oompetltloa  In  the  granting 
prompt  carrying  and  delivery  of  freight,  the  ready  and  agreeable 
adjusbneat  aad  eetttanent  of  claims,  and  other  alemcnta  which 
that  leglsUtlon  doss  not  control. 

It  to  eoneeded  In  the  brief  of  counsel  for  the  defendants  that  "  It 
li  true  of  all  such  systems  that,  other  things  being  sqiial.  freight 
li  preferentially  solletted  for  the  10O-perc«nt  ha\il  " 

wto  reach  the  conclusion  that  the  stock  ownership  In  the  Oentral 
Padfle  acquired  by  tbe  Southern  Paelfie  to  violative  of  the  Sher- 
man Act  arlthln  the  principles  settled  by  this  court,  certainly  stne a 
the  deelaloo  m  the  Northern  Secxnitles  caae.  in  1004;  and  that  such 
stock  ownerahlp  muel  be  divested  trom  the  Southern  Pacific  O). 
unlsas  the  special  elreoBMlaaess  and  defeneee  eet  \ip  and  relied 
upon  by  the  def  endaato  are  to  prevail. 

Then  the  Court  proceeds  to  discuss  the  contentions  made 
and  to  dispose  of  them  by  holdix^g  that  the  action  complained 
of  was  a  conspiracy  to  interfere  with  Interstate  commerce. 

The  Intematlonal  Textbook  Co.  case  has  been  referred  to. 
It  Is  referred  to  in  tbe  brief  from  which  I  read,  and  which  is 
printed  tn  the  heartngs;  but  It  aeems  to  me  that  case  cannct 
be  considered  as  an  authortty  at  all.  for  the  reasons  I  am 
about  to  state. 


Reading  from  the  opinion,  on  page  106  of  Two  Hundred 
and  Seventeenth  United  States  Reports: 

It  is  true  that  the  business  in  which  the  Intematlonal  Textbook 
Oo.  Is  engaged  to  of  a  somewhat  exceptional  character,  but  In  our 
judgment  It  was.  In  Its  essential  characteristics,  commerce  among 
the  States  within  the  T"«^"'"g  of  the  Constitution  of  the  United 
States.  It  Involved,  as  already  suggested,  regular  and  pnu:tlcaUy 
conttnuoxis  Intercourse  between  the  Textbook  Co..  located  In  Penn- 
sylvania, and  Its  scholars  and  agents  in  Kansas  and  other  Stotcs. 
That  Intercourse  was  conducted  by  means  of  correspondsnce 
through  the  malls  with  such  agento  and  scholars.  While  thto  mode 
of  Imparting  and  acquiring  an  education  may  not  be  such  as  to 
comnumly  adopted  In  thto  country,  it  to  a  lawful  mode  to  acoom- 
pllsh  the  valuable  purpoee  the  partlee  have  In  view.  More  than 
that,  thto  mode — t«v^k««g  at  tbe  oontracto  between  the  Textbook 
CO.  and  tu  scholars — Involved  the  tranqwrtotkm  from  the  Stote 
where  the  school  is  located  to  the  Stoto  In  which  tbe  scholar  realdes 
of  books,  apparatus,  and  papers  useful  or  nensesery  in  the  particu- 
lar eourss  of  study  tbe  scholar  to  pursuing  and  in  rsspsct  of  which 
be  to  entitled,  from  time  to  time,  by  virtue  of  hto  contract,  to 
Information  and  direction.  Intercourse  of  that  kind  between 
parttoe  In  different  Stotea— particularly  when  It  to  In  execution  of 
a  valid  oontraet  between  them  Is  as  mticb  Intereourse.  in  the  eon- 
stltutlonal  srnss.  as  intareourae  by  insane  of  the  tileirsph  e  new 
species  of  commerce. 

•  •••••• 

We  must  next  inquire  whether  tbe  stotuto  of  Kaneaa.  If  applied 
to  the  International  Textbook  Co..  would  directly  burden  Ito  right 
by  means  of  oorreepondenoe  through  the  malto  aad  by  lU  agentt, 
to  secure  written  agreements  arlth  persoito  In  other  Btotea.  whereby 
such  persons,  for  a  valuable  consideration — 

And  so  forth.  In  that  case  the  court  held  that  the  State  of 
Kansas  could  not  tax  the  school,  because  it  was  engaged  in 
interstate  commerce. 

Mr.  President,  there  has  frequently  been  cited  the  opinion 
of  Judge  Knox.  It  is  found  in  First  Federal  Supplement, 
page  250.  I  read  into  the  Rxcord  the  other  day  this  langiiage 
used  by  Judge  Kncn: 

Prom  what  has  been  made  to  appear  to  the  court.  It  to  plain 
that  the  services  performed  by  respondent  on  behalf  of  the  holding 
and  subsidiary  operating  companies,  and  which,  broadly  speaking. 
relate  to  legal,  engineering,  secretarial,  fiscal.  Investigatory,  and 
general  advisory  matters,  are  not  such  as  will  here  avail  the  peti- 
tioner. Without  analyzing  the  services  rendered  by  respondent 
within  the  foregoing  classifications.  I  shall  content  myself  by  con- 
cluding that  they  have  to  do  with  activities  which,  under  authorl- 
totive  decisions,  are  not  recognized  as  constituting  Interstote 
commerce. 

Citing  perhaps  25  or  30  cases. 

Then  Judge  Knox  goes  on  to  show  what  was  the  relation 
of  the  Electric  Bond  tt  Share  Co.  to  swne  of  its  subsidiary 
companies.  He  quotes  at  length  from  the  contracts  they 
have.    I  shall  read  Just  one  paragraph:         , 

That  whereas  the  General  Co. — 

That  is,  the  General  Electric  Co. — 
to  engaged  In  the  manufacture  of  electrical  apparatus  and  deslree 
to  sell,  subject  to  the  terms  and  conditions  hereof,  to  the  Bond  A 
Share  Co..  and  to  the  companies  listed  In  schediile  attached  (here- 
inafter called  "subsidiary  companies  ■').  which  are  engaged  In  the 
biisiness  of  central -station  electric  lighting  or  distributing  electric 
power  for  other  purposes,  for  its  use  and  the  use  of  the  subsidiary 
companies,  the  apparattis  manufact\ired  by  the  General  Co.  for 
central -station  lighting  or  for  other  purposes;  and  the  Bond  & 
Share  Co.  and  said  subsidiary  companies  are  willing  to  buy  such 
apparatus  required  by  them  from  the  General  Oo. — 

In  other  words,  they  not  only  undertook  to  carry  on  their 
own  business  as  a  holding  company,  but  they  undertook  to 
act  as  an  agent  for  the  subsidiary  companies;  and  I  think  it 
further  appears  here  that  their  compensation  depended  upon 
the  profits  of  such  companies. 

Further  alotig.  the  contract  says: 

It  to  also  agreed  that  If  at  any  time  by  reaeon  of  change  In 
interest,  ownership,  or  control,  the  Bond  ft  Share  Co.  shall  be 
tmaMe  to  control  the  piirchase  of  equipment  by  any  of  the  sub- 
sldtory  companies,  due  notice  shall  be  given  the  general  company 
and  this  agreement  shaU  no  longer  be  appUeable  to  said  subsidiary 
oompcmy. 

Then  Judge  Knox  cites  many  such  illustrations  as  to  the 
agreements  and  arrangements  between  the  companies,  and 
continues: 

The  foregoing  redtal  engenders  an  Insistent  tboxight  that, 
through  the  interlocking  relatlonahlp  of  the  eeveral  corporations 
concerned,  the  Hectrlc  Bond  ft  Share  Co.  had  much  to  do  with 
the  determination  by  its  denominated  subsidiaries  as  to  when  and 
where  they  should  purchase  i4>paratus.  materlato,  and  supplies 


which  wens  required  in  eairylng  oo  their  reepeettva 
and  also  that,  in  what  was  dons,  the  parent  -^irp^^y  acted  la 
other  than  a  purely  brokerage  capacity.  The  phraseology  of  the 
contract  with  General  Electric  Co.  gives  apparent  recognition  to 
the  compulsory  character  of  such  Infiuencs  as  Dectrte  Bond  ft 
Share  Co.  chose  to  exercise  over  the  affairs  of  the  subsidiaries. 
Under  the  guise  of  supervisory  and  advisory  services,  ths  parent 
concern  wis  afforded  an  oppiortunlty  actively  to  promote  jmr- 
chases  from  General  Electric  Co.  That  It  did  so  In  great  volume  to 
obvloxis.  Not  only  did  It  charge  a  fee  for  advleory  and  supervtoory 
services  performed  on  behalf  of  the  subsldlarlsa,  but,  through  tbe 


medium  of  itn  stock  ownership  It  becanw  a  beneficiary  of  such 
profits  as  iiocrusd  to  the  subsidiaries  as  a  result  of  the  purchssee, 

Airther  akmg  in  the  opinion.  Judge  Knox  laya: 


Upon  the  bnato  of  tbe  control  which  respondent 
Ito  subetdlary  companies  through  such  mlaortty'Stoek  latowto, 
as  weU  as  thrcugb  the  prsesaet  of  many  of  Ito  oAom*  and  dlreetota 
upon  tbe  boards  of  oAoers  and  direetof*  of  the  •abMdlary 
panles.  and  in  view  of  the  ebaraeCer  at  the  oi»Tlees 
pursuant  to  tbe  senriee  oontracto.  petitioner  oske  aM  to 
the  eorporato  identities  of  the  subsidiary  eompawlea.  and  to 
that  -tm  tbm  aeto  of  tbe  Beetrle  Bond  ft  Sbaie  Oo.  ara  the  aeto 
of  theee  operating  eorapanlee.  tbe  former  to  engaged  la  latotetoto 
eommeree  to  tbe  extent  that  tbe  operating  eompanlSB  ara  m 
engsged." 

In  consideration  of  what  bas  beretofora  been  Mid.  I  aa  of 
opinion  that  thera  to  no  need  to  go  to  the  lengths  asked  by  the 
Commission. 

In  othi;r  words,  the  Commission  asked  the  Court  to  do 

just  exactly  what  is  contended  here— 4hat  because  of  the 
mere  ownenOiip  of  a  company,  the  holding  company  ought 
to  be  declared  engaged  in  Interstate  commerce,  the  same  aa 
its  subsidiary. 
At  the  close  of  this  opinion  Judge  Knox  says: 

The  manntir  In  which  the  affairs  of  the  operating  oompanlea 
having  te  do  with  interstote  commerce  are  affected  by  Bectrlo 
Bond  &  Share  Co.,  as  well  as  Ite  own  activities  in  the  purchass 
and  shipment  of  materlato  and  equipment  In  Interstote  commerce, 
are  quite  wUBclent  to  bring  respondent  within  tbe  Investigatory 
authority  of  the  Federal  Trade  Commission. 

Accordingly,  an  order  will  be  entered  directing  the  Individual 
respondents  to  answer  all  questions  relating  to  the  coat  to  Electric 
Bond  &  Share  Co.  of  such  services  as  it  renders  the  operating 
companleH  in  return  for  the  payment  of  a  fee  based  upon  their 
gross  earnings;  to  the  coet  of  rendering  purchasing  services  which 
result  In  Intisrstote  movemente  of  materials,  apparatus,  and  sup- 
plies to  or  fTDm  any  of  ite  subsidiaries  for  whl^  a  separate  fee  to 
charged:  and  to  the  cost  of  rendering  any  servlcee  to  subsidiary 
companleM  engaged  In  the  interstote  transmission  of  electricity 
or  gas  for  which  a  separate  fee  to  charged. 

In  other  words,  in  granting  the  order  the  Court  limited  it 
to  those  things  which  were  definitely  shown  to  be  Interstate 
in  character. 

I  sutoiit  that  there  Is  no  parallel  between  that  decision 
and  the  contention  made  here  that  the  mere  sending  of 
matter  through  the  mails  and  by  other  means  of  communi- 
cation, tlie  mere  connection  between  the  two,  writing  letters 
and  shipping  certificates  of  stock  across  State  lines,  con- 
stitutes interstate  amunerce.  I  submit  that  that  case  Is  In 
no  sense  authority  for  such  a  contention. 

Mr.  President.  I  have  detained  the  Senate  much  longer 
than  I  had  Intended,  although  I  have  not  covered  the  bill 
as  completely  as  I  should  have  liked  to  do.  I  particularly 
wish,  however,  to  call  attention  to  section  SO  of  the  bill,  found 
on  page  89.    That  section  provides: 

Sac  80.  The  Federal  Power  Commission  to  authorised  and  di- 
rected to  make  studies  and  Investigations  at  pubUc-utUlty  com- 
panies, the  tisrrltorlss  served  or  which  can  be  served  by  publle- 
utlUty  companlee.  and  the  manner  in  which  tbo  same  are  or  can 
be  served,  to  determine  the  sizes,  types,  and  locatlona  of  public- 
utility  companies  which  do  or  can  operate  most  economloaUy  and 
efltelently  In  the  public  interest.  In  the  Interert  of  Inveetors  and 
consiimers.  and  in  furtherance  of  a  wider  and  more  eoooomloal 
\ise  of  gas  and  electric  energy — 

And  so  on.  _^     \^  ^ 

1  call  attention  to  section  201  (a) ,  page  116,  to  now  that 
the  proviidans  of  this  part  of  the  bill  shaU  apply  to  the  trans- 
mission of  electric  energy  in  intersUte  commerce,  to  tbe  sale 
of  electric  energy  at  wholesale  in  Interstate  ccnnmerce.  and 
to  the  pnxlucticm  of  electric  energy. 

Yesterday  I  pointed  out,  by  quoting  three  opinions  of  the 
Supreme  Court— and  I  think  there  are  many  others— that 
the  i»x)ductl<m  of  electric  energy  U  wholly  an  IntrasUte  mat- 
ter and  not  subject  to  tbeo(»trolo<  tbe  Ccmgress. 
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I  ilan  not  rmA  wctkm  M3  (ft),  foond  on 
lit.  but  I  dtrect  pTtfculT  fttlentten  to  It.  becaose  tt 
to  me  that  in  that  Ketk>n  we  ptt  an  Idea  of  what  Is 
raaUy  back  of  the  bUl  aad  what  its  jiiepoMWite  hape  to  do  tf 
tlw  MD  can  be  enacted  and  can  be  declared  to  be  consdtu- 
It  is  headed  "  InterDonaectteio  and  Coordlnatton  of 
and  rcade: 

■uppJy  of  dectrlc  en- 
wNh   tte   gr— »— t   pow«bl< 

thm  OoouBlaton  Is  wmpowwwl  and  «tl- 

Iti7  Into  r«clonAl  districts  for  ths  Intsr- 

of    electrtc    faettttlas.      ■wh    such 

rbicb.  IB  Um  jodgBHtft  a 

b*  servMl  toy  suea  IntsrconiMeUd 

facUiUes.    With  aaefe  such  district  and 

eoosdlaatioB   shsll.   ss 

toy  feiaadtory  Mtkn  of  th»  prlTttto 

sad  oiwrstars  ai  sash  stoetrte  Isrtimsa. 

ot  ths  riMiMlssliiii      ■>!«• 

tUlaa  ths  boandartss  thstsof  th* 

to  th«  atats  «wmiwtsskm  «i 

such    StaU    rnmmlssfcw    riMBShls    opportunity    to 

lu  Tlsws  snd  iiB—i — nilsHniis    aad  shall  vsosIts 
such 


That  la  what  the  State  has  to  do  with  it.  The  State  eora- 
■^iliniare  to  be  noCtfled.  and  the  State  commlsslona  are  to 
te  given  an  opportonity  to  make  recommendations,  and  this 
dlitlnctir  proTldes  that  the  Federal  Commlasloo 
and  f<»******y  such  Tlewe  and  recommenda^ 
ttons."   Then  It  Is  provided  that— 

Upoo  eompiatat  toy  aay  Stosts  ooaMslssiaa  or  pablte  vtlUty.  ths 
•Itsr  aeUoa  snd  opportunity  tor  bsarto<  and  attsr  s 
■ach  actloa  is  nsosssary  or  approprlats  In  the  publlo 
toy  ordsr  dlrset  a  pvbllc  uUllty  >\ib)BCt  to  ths  pro- 
to  tililHt-h  phjnnsl  oaoBoeUoo  vlth  ths  CacUl- 
«i  ^  otasv  pubUo  utUity  or  to  asll  oaargy  to  or  exchancs 
with  any  saBa  paWic  utility.     Ths  Commission  may  prs- 
%tf0  twaai  and  eaBdltions  of  ths  arranc^ment  to  be  msds 
ths  pTfn*  afloetsd  by  any  such  ct&tr,  iauluilliJt  ths 
at  east  bstwssn  tham  and  the  matfuamtien  or 
rsasoaahly  duo  to  any  of  thsia. 

ICr.  PresldeBt.  whOe  the  testlraony  shows  that  Isas  than  11 
peroeni  oi  the  electric  energy  used  In  this  coontry  now  goes 
menm  State  Unas,  here  la  a  bold  attfempi  to  undertake  to  put 
the  whole  country,  ao  far  as  senrlnc  the  pabhc  with  electrtetty 
la  ooQcaroed.  Into  one  system,  namely.  •  FMeral  system. 

Tte  ant  aaetaon  provktea  that  dvrlnc  tkm  continuance 
«f  aar  war  in  which  the  United  Statea  la  emated.  or  wheik- 
tha  Commission  determines  that  an  emergency  exists  bp 
i  increase  in  the  dfwnand  for  electric  energy, 
I  at  electric  entrgy  or  of  fadUtlea  for  the  genera- 
taoB  or  trammlaskm  of  elecfrte  energy,  or  of  fuel  or  water 
far  gcneratix«  fadUttea.  or  other  oauaoa.  the  rnmmliatnn 
conpei  the  Interchange  of  electric  faclltttea  and  the 
of  aU  klnda  of  thlno  aloi«  that  Una  without  the 
of  anybody. 

Mr.  nwlitsBl.  I  teva  not  dlacuaaed  aectlon  11  of  the  bm. 
aad  what  I  eonalder  Ita  violation  of  the  Hf th  am^rvlmfnt 
TlM  qiiaarion  ralaad  by  ths  analysis  of  the  propoaed  act 
lo  reach  the  conclusion,  first,  assiiming  the 
of  ****>*?***§  companies  which  have  not  been  guQty 
oC  tbi  alliSMi  mfiB  aad  which  have  not  been  concerned  with 
the  alkved  probteaa  aoi  forth  in  section  1  of  the  bin.  can  It 
be  aald  that  the  abolition  of  theee  holding  compantea  U  nee- 
eaatfy  to  m*'rm-,jaM%  the  objects  of  the  blU.  namely,  to  aaeel 
thaee  problems  and  eliminate  these  evUs?  Can  anyone  say 
that  the  abobtlon  of  these  holding  companiea  which  have 
guilly  of  the  alleged  evils  has  a  real  and  substantial 
to  the  elimination  of  the  erOsf 
Aanming.  next,  the  existence  of  holding  companies  which 
guilty  of  the  alleged  erilB  or  are  oonoemed  with 
the  probkmi  set  forth  In  section  1.  does  It  not  go  beyond 
Itiea  of  the  caae  to  abolish  theee  wimpanlra.  If  by 
regulation  the  rilmmatkm  of  theee  evUs  atay  be 


Tfte  MB  VtatU,  la 
aafton  of  holding 
UM.  bat  la 


with 


1  <c> .  makea  aaar  thai  the  eitel- 
Is  not  one  of  the  ohtecto  of  tha 
of  efleetaatlag  the  policy  oi 
■iasttwg  the  evUa  cawaacted 
public-utility  holding  oompantea     The 


tlon  of  the  pQhey  aad  the  method  by  which  that  poUey  la  to 
be  effectuated  is  a  matlar  for  Itaa  CoograaB.  but  the  decision 
as  to  whether  the  means  aelaeted  by  Congress  for  the  effec- 
tuation of  Ita  policy  la  appropriate  and  lawful  under  the 
doe-process  clause  is  a  queayoa  for  the  courts.  Can  it  bn 
said  that  a  law  is  not  unreasonable  when  It  re<iuires  aboli- 
tion, if  its  objects  may  be  fully  accxwipllshed  through  prac- 
ticable regidattanr 

Moreover .  If  aboUtton  of  the  holding  company  be  regarded 
as  a  reasonable  and  neeaaaary  means  of  eliminating  tho 
evils  eonnaeted  with  the  puhUe  wtttity  holding  company, 
la  ft  not  Inoonalatent  to  provide  that  In  some  circum- 
hni^t^fig  T— T»r^*^**ff  may  be  permitted  to  nxrvlve? 
If  elimination  is  coniidarad  as  the  only  practicable  and  rea- 
sonable means  of  acconipMsfaing  these  objects,  then  is  it  not 
neeenary  that  all  holding  companies  be  eliminated  and 
aboUshed.  at  whatever  coat  to  the  investing  public? 

May  it  be  claimed  that  the  objecU  of  the  propoaed  bUl  go 
beyond  merely  to  meet  the  problems  and  eliminate  the  evils 
connected  with  the  pubhe-utflfty  holding  company  as  enu- 
merated in  this  section,  in  spite  of  the  declaration  to  this 
effect?  If  the  bin  Is  not  merely  Intanrtad  to  eliminate  the 
evils  and  abuees  which  It  Is  alleged  have  occurred  In  this 
Industry,  bat.  rather,  regroup  the  puMlc-utllity  systems  of 
oar  country  Into  economically  and  geographically  integrated 
systems,  then  the  question  of  the  due-process  clause  would 
again  be  whether  elimination  of  the  holding  company  Is  a 
reasonable  and  necessary  means  for  meeting  the  eviL 

Mr.  President.  I  have  taken  too  much  of  the  time  of  the 
Senate,  but  it  would  take  a  much  longer  time  to  cover  the 
subject  thoroughly.  I  shall  listen  with  a  great  deal  of  in- 
terest  to  those  who  contest  the  arguments  I  have  made  as  to 
the  unconstitutionality  of  the  proposed  act. 

Mr.  BARKLEY.     I  suggest  the  absence  of  a  quorum. 

The  PRESIDINO  OFFICER    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roQ,  and  the  foUowtnj 
Senators  answered  to  their 
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Murray 
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T^MTDSsnd 

Tranunell 
^Vumaa 
Tydlnsa 
Vandenbefg 
Van  Nuys 


Walsh 


Whits 


Clark 

O^nnalTy 

CooUdas 

The  PRESnXDIO  OFFICER.  Ninety  Senators  have  an- 
swered to  thetr  namea.    A  quorum  Is  present. 

Mr.  BONE.  Mr.  Preaident.  at  the  outset  of  my  brief  re- 
marks on  the  holding  company  bin  I  deatre  to  dlgreaa  to  pay 
a  tribute  to  the  Senator  from  Montana  IMr.  WHni.sir1.  the 
able  and  eonscientloaa  Chairman  of  the  Committee  on  Inter- 
state Commerce,  who  has  had  the  bin  in  charge  and  who 
has  handled  it  through  Its  varloos  parliamentary  stages.  Hla 
labors  on  this  bill  have  been  exacting  and  painstaking,  and 
his  alwaya  evidait  faimeas  In  the  faoe  of  the  determined 
fight  waged  agalnat  the  measure  has  tmpreaaed  thoae  who 
hava  been  prtvOeged  to  work  with  him. 

Not  only  do  I  admire  hla  ability  and  parliamentary  akllU 
as  evidenced  in  the  work  on  this  bin.  but  much  more  deepir 
dD  I  appreciate  his  stanch  k>yalty  to  progressive  prlndplea. 
Tte  poor  and  the  defenseleas  have  a  real  friend  and  capable 
leader  in  the  person  of  the  Montana  Senator. 

Mr.  President,  anything  I  might  say  on  this  floor  may  have 
ttttla  effect  on  the  vote  on  this  fain,  which  Impinges  so  forci- 
bly on  powerful  interests  which  have  baoaaM  the  grc  steal 
pfj'M^'^T  iwm/»»iirk^  ever  created  under  the  American  flag.  The 
pet^plt  of  this  NatUm  have  been  regaled  with  stories  of  the 
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railroad  manipulation  of  politics,  but  in  their  palmiest  dasrs  ( 
the  railroad  kings  were  cheap  i^ers  compared  to  the  clever, 
ruthless,  and  financially  free-handed  poUtlcal  manipulators 
of  the  Power  Trust.  Compared  to  them.  aU  the  so-caUed 
"  lobbyists  and  poUtical  fixers  "  ctf  aU  time  are  as  moonlight 
unto  sunlight  and  water  unto  wine.  Trying  to  pass  legisla- 
tion that  in  any  wise  adversely  affects  the  operations  of  the 
Power  Trust  is  a  verti table  labor  of  Hercules.  The  propa- 
ganda machine  of  the  power  combine  can  spend  money  with- 
out regard  to  amount.  Like  another  Caesar  Augustus,  it  need 
only  send  forth  the  edict  that  the  whole  Nation  be  taxed, 
and  it  is  done — taxed  to  supply  the  sinews  of  war  to  battle 
any  sort  of  legislation  or  regulation,  or  to  eliminate  compe- 
tition from  public  plants.  I  know  from  long  experience  how 
this  vast  and  far-flung  machine  of  political  extermination 
can  frighten  men;  how  it  can  make  pubUc  men  bow  in  stark 
fear  and  smother  the  impulse  to  be  true  to  pubUc  Interest. 
Tlie  timid  man  in  public  life  is  safe  from  this  merciless  ma- 
chine. Over  the  years  a  great  many  of  them  have  assured 
me  that  my  professional  life  would  be  ruined  and  I  would  be 
discredited  were  I  to  continue  to  chaUenge  the  right  of  the 
Power  Trust  to  own  my  State  poUtically — which  it  did  for 
years.  The  most  astute  and  inactical  poUtldans  In  the  State 
of  Washington  who  managed  to  keep  on  terms  of  friendliness 
with  the  power  combine,  by  treading  softly,  and  who  hap- 
pened to  be  my  friends,  have  often  assured  me  that  no  politi- 
cal machine  ever  created  remotely  approached  in  efficiency 
and  spending  capacity  the  power  machine.  For  years,  in  my 
State,  it  was  the  invisible  government,  the  power  which  moved 
behind  the  political  stage  settings.  It  made  a  mockery  and 
travesty  of  government  there.  It  tried  and  almost  succeeded 
in  grabbing  and  forever  holding  the  matchless  water-power 
resources  of  the  great  State  of  Wadilngton — nearly  one-flfth 
of  aU  the  water  power  In  the  Union.  What  a  heritage  to 
turn  over  to  exploiters — a  heritage,  which  properly  safe- 
guarded and  properly  utilized,  would  bring  heat,  light,  com- 
fort, and  cheer  into  himdreds  of  thousands  of  homes  at  a 
price  which  makes  eastern  light  and  power  rates  not  only 
seem  but  actually  be  highway  robbery;  not  grand  larcoiy 
but  glorious  larceny. 

It  Is  Imprudent  to  assail  this  poUtical  undercover  agent 
which  destroys  its  victims.  It  Is  an  agency  which,  like  the 
Roman  Emperors,  maintains  a  proacription  Ust,  therein 
stamping  itself  as  the  moat  un-American  and  dangerous 
thing  imder  our  flag.  This  sort  of  a  power  threatens  the 
stabiUty  and  integrity  of  organized  government.  It  has  not 
only  built  up  holding  companies  to  manipulate  its  own 
empire  of  wealth  but  as  a  culmination  of  such  activities  it 
has  buUt  up  a  veritable  holding  company  to  control,  or  try  to 
control,  the  functions  of  govemmoit  In  the  48  States  of  the 
XTnion.  Now  it  is  here  in  Washington  telling  the  Congress  of 
the  United  States  that  it  wiU  not  tolerate  any  attempt  at 
Federal  regulation.  But  if  tt  be  Important  for  any  of  us  to 
take  up  the  cudgels  against  this  octopus,  we  may  possibly 
find  some  consolation  in  Lord  Beaconafleld's  splendid  maxim. 
'*It  is  better  to  be  imprudent  than  servOe."  So  with  no  Ulu- 
slons  left  as  to  the  ends  sought  by  this  undercover  govern- 
ment, which  taxes  us  as  fully  and  completely  as  any  public 
agency  created  by  the  peopte  and  presumes  to  make  and 
unmake  men  in  public  life.  I  proceed  to  discuss  the  power 
Issue  and  one  or  two  phases  of  the  pending  bllL 

I  have  examined  the  briefs  filed  by  the  representatives  of 

the  holding  companies  containing  their  objecUons  to  this  biU. 

Some  of  the  arguments  in  these  briefs  tacitly  admit  many  of 

the  abuses  charged  In  the  Federal  Trade  Commission  reports, 

and  they  have  weakly  endeavored,  throush  ambiguous  and 

evasive  argmnents,  to  convey  the  idea  that  the  vices  to  which 

the  Commission  objects,  become  galvanized  and  garnished 

Into  real  virtues  when  practiced  by  one  of  these  holding 

companies.    The  argument  is  made  that — 

These  preferred  stocks  were  Issued  in  full  oonfonnlty  with  the 
accepted  customs  of  ths  times  and  in  compUanos  wtth  tbe  q>trlt 

of  *yl«tlng  laws. 

That,  Mr.  President,  is  precisely  the  point.  Faulty  regula- 
tion, coupled  with  laws  fuU  of  J<dcerB  and  blowholes,  enabled 
clever  lawyers  to  suggest  perfect  aaletj  tar  their  clients  In 


Issuing  floods  of  securities  which  would  be  In  fun  cohf ormity 
with  the  accepted  customs  of  the  times  and  in  compliance 
with  the  :q>irit  of  existing  law.  If  there  was  any  spirit  in 
existing  regulatory  laws,  it  was  as  futUe  to  invoke  such  a 
spirit  agamst  the  holding  company  or  the  average  utility  as 
to  employ  a  p(n>gim  against  a  battleship.  State  regulatory 
bodies,  when  they  tUt  their  broken  lances  agalnat  the  power 
octopus,  present  a  splendid  example  of  a  bobtaUed  wood- 
pecker "  taking  a  faU  "  out  of  an  oak  tree. 

The  holding  companies  challenge  us  with  the  statement 
that  power  nites  have  faUen  over  a  period  of  years.  AU  this, 
we  are  told,  was  due  to  the  generosity  of  the  private  utiUty 
organizations.  The  argiunent  generally  stops  at  that  point 
and  completely  Ignores  the  fundamental  cause  of  price 
trends  in  the  electrical  industry.  It  Is  true  that  for  30  years 
there  has  been  a  i»:ogressive  downward  trend  In  the  average 
rate  paid  for  electricity,  but  to  any  student  of  the  electrical 
Industry  the  cause  is  obvious.  Thirty  years  ago  the  only  out- 
let an  electrical  plant  had  fov  its  product  was  a  few  incan- 
descent lights  and  the  limited  use  of  electrical  motors. 

Scientific  development  in  this  particular  fleld  ensued,  and. 
as  modem  electrical  devices  came  into  use,  a  greater  demand 
was  made  upon  the  power  plant  for  Its  product.  This 
naturally  was  accomiMknled  by  increased  earnings.  The 
wider  diversity  of  use.  the  greater  advancement  of  the  art. 
the  more  pronounced  was  the  downward  trend  in  the  cost 
of  electricity.  We  entered  what  was  known  as  the  "  electri- 
cal age."  Hcunes  became  modernized,  freely  using  electricity 
for  cooking,  water  heating,  refrigeration,  air  conditioning, 
and  employing  a  wide  variety  of  domestic  appliances.  In 
1920  the  average  annual  use  per  residential  customer  was 
less  than  300  kilowatt-hours.  In  1934  it  was  approximately 
630  kUowatt-hours.  The  real  cause  of  the  downward  trend 
in  the  cost  of  electricity  Is  directly  attributable  to  the  wider 
use  of  the  product  rather  than  to  any  virtue  of  the  holding 
company.  There  was  no  resisting  this  evolutionary  force  in 
business. 

Mr.  President,  I  now  wish  to  digress  for  a  moment  and  to 
point  out  to  my  colleagues  one  practical  illustration  of  the 
thing  I  have  just  mentioned,  namely,  the  enhanced  use  of 
electricity. 

The  average  domeatie  use  of  electricity  in  this  country 
Is.  as  I  have  indicated,  630  kilowaU-hours  per  year.  That  Is 
a  Uttle  over  50  kUowatt-hoturs  a  month.  In  my  own  city  of 
Tac<Hna,  which  has  a  municipal  plant,  representing,  I  think, 
the  finest  example  of  financing  and  of  hydraulic  and  elec- 
trical engineering  in  this  country,  the  average  domestic  use 
is  over  1,550  kilowatt-hours  a  year  or  approximately  130 
kUowatt-hours  a  month.  That  is  about  two  and  a  half 
times  the  national  average.  We  may  weU  ask  mnraelves  why 
it  is  that  In  the  city  of  Tacoma,  a  normal,  representative 
American  city,  the  average  home  uses  two  and  a  half  times 
as  much  electrical  energy  aa  Is  uaed  in  the  average  normal 
American  home  outside  the  city  of  Tacoma.  There  must  be 
some  logical  exidanation  for  that  idienomenon.  and  there  la. 
That  explanation  is  evidenced  by  one  word.  That  word 
is  price. 

Perhaps  from  75  to  90  percent  of  the  electric  energy  con- 
siuned  in  many  hmnes  of  Tacoma  costs  the  home  owner 
about  1  cent  per  kilowatt-hour.  Practically  an  the  current 
used  In  the  range,  in  accessories  of  any  kind  In  the  city  of 
Tacoma,  comes  to  the  hmne  owner  at  a  price  of  1  cent  a 
kilowatt-hour.  Tet  that  city  has  been  an  outstanding  ex- 
ample not  only  of  successful  operation  from  a  mechanical 
and  technical  standpoint  but  from  the  standpoint  of  plant 
paminga     It  gives  Its  pooi^e  the  cheapest  rates  In  America. 

There  is  a  stiU  further  example  of  what  it  means  to 
step  up  the  consumption  of  energy  in  the  homes.  In  the 
Ulustrati(m  I  am  about  to  give  we  find  the  record  of  the 
privately  owned  power  system  of  this  country  presenting  a 
very  somber  contpast.  The  city  of  Winnipeg,  Canada,  has  an 
average  domestic  consumption  of  oYtx  4,000  kllowatt-houra 
per  year.  The  answer  the  Whmipeg  plant  presents  to  the 
people  of  this  country  la  again  the  oae  word — price. 

Mr.  NORRia  Mr.  Preaident,  wUl  the  Senator  yield 
there? 
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Tte  PRBSXDDfO  OWnOBt  dCr. 
Uw  Senator  t 


tn  the  ctatttr). 
yield  to  the  Senator 


U» 


I  am  very  bappy  to  yield  to 
from  Ncbraaka. 
Ux.  NORRIS.    Let  me  My  to  tiw  Maalor  alao  that  ttie 
irlee  of   etoetftclty  for  residential  curtomers  tn 

li,  u  I  rememhor.  •  mills  per  kflowatt-bour.  and 

tte  av«race  constunption  li  freater,  ai  tbe  Senator  has  said. 
OB  ■iiiiiMit  of  tlMtt  prtce  tium  tbe  averace  eoneumpUon  of 
any  ctty  of  Uke  stae  tn  the  irarkL 

Mr.  DONB.  "Hiat  ts  eorreet.  Tlw  anewer,  ICr.  President 
which  coMtKulee  tn  Itself  a  rhiWwtP  to  the  prlrately 
MM  of  this  country.  Is  In  dtles  Itte 
oiem  cMr.  and  Wlnnlpec. 
My  ovn  etty  has  taMB  In  the  porwer  biatocm  for  40  years. 
TiMra  li  not  a  slnfle  phase  of  the  electrical  boitaMsthat 
my  dty  has  nol  apvlHwad.  rnd  that  experience  eoustltutes 
an  absolute  aad  SHOHWable  challenge  to  private  owner- 
ship of  power.  We  not  only  have  experienced  erery  prac- 
tical phase  of  ttai  povw  kadoass  that  goes  with  the 
iMchnnlrsl  and  ftMDdtf  asfsM—snt  of  a  plant  hot.  un- 
happily, «e  have  had  to  experience  In  that  city  an  the 
Mktemess  that  goes  with  a  tariMn  effort  to  destroy  the  plant 
ky  Itohtlcal  manlpulatlan.  80  vhen  I  dtaeoss  tbe  electric 
bHiDSH  fron  tbe  standpoint  of  my  own  dty.  I  am  talking 
of  something  about  which  I  know,  for  I  have  HTed  in  ttiat 
city  since  I  was  a  Bttle  boy.  and  hare  lived  through  nearly 
all  that  ftght  to  derelop  our  tOat  municipal  power  system. 

Can  It  be  aansMd  that  people  in  other  cities  of  this  coun- 
try do  not  want  ilsctrlc  energy  to  the  same  degree  that  the 
people  of  Taooaa  and  Winnipeg.  Canada,  want  it?  The 
Itself.  In  the  city  of  Tacoma,  a  city  of 
110,000  people,  thousands  of  electric  ranges 
art  tn  tse.  Tbe  housewife  in  tlie  city  of  Tacoma  may  go 
about  the  kitchen  and  push  buttons  and  this  great  giant  of 
science  performs  most  of  tbe  work.  But  go  into  tbe 
American  home  tn  eastern  cities  and  there  win  be 
found  very  few  electric  ranges.  I  suspect  that  there  are 
■ore  electric  ranges  in  the  city  of  T^kc<»aa,  with  its  110,000 
BOPulation,  than  will  be  found  in  some  of  tbe  great  eastern 
cttlss  with  perhaps  two  or  three  million  population.  I  think 
Js  a  fair  statement.  Yet  the  people  in  those  cities  are 
azid  ambitious  Americans:  they  have  the  same 
the  housewife  has  the  same  wholesome  desire  to 
haw  tn  her  home  those  things  which  would  eliminate 
and  bard  work  as  has  the  Iwasewtf e  In  l^uxma. 
these  psopte  deyilyed  of  the  opportunity  to  enjoy 
what  we  tn  ths  mtern  ctty  In  vhlch  I  Ure  enjoy  so  fieelj? 
The  answer  Is  that  the  Fofwcr  Trust  of  this  eoontry.  private 
Ofwntnblp  as  typified  by  the  operations  of  the  Power  Ttnst. 
has  mails  it  impossible  for  people  tn  hundreds  azul  thoo- 
saadi  of  American  dttas  to  enjoy  what  we  tn  Tacoma  so 
freely  enjoy  and  what  the  Canadian  ttrtng  In  Winnipeg  so 
tnetj  enjoys.  There  Is  no  more  reason  why  the  boasewtfe 
In  Philadelphia  should  not  have  an  electric  range  than  there 
li  that  the  houaewtfe  In  TMoma  should  be  deprived  of  an 
aleetrie  range. 

I  recall  talking  to  Jhn  ICaurer.  secretary  of  the  Pennsyl- 
vanla  Stats  Pederattoo  of  LAbor.  a  few  years  ago,  when  he 
to  be  In  tbe  West.  He  told  me  that  he  had  made 
of  costs,  in  the  dty  of  Philadelphia.  I  think  It 
be  said  that  at  that  time  it  would  cost  a  poor  girl 
in  an  apartment  as  much  to  operate  a  little  eleetrtc  plate 
with  a  couple  of  small,  pertiaps  1,500-watt,  heaters  as  it 
would  cost  the  avarage  home  owner  In  Tacoma  to  operate  an 


That  win  give  some  Idea  of  why  the  ixnrer  mwipanirs  are 
srlaaty  determined  that  there  shall  be  no  ilaiihlng  of  their 
■VPaAy  and  unholy  rates.  wlUch  in  themsehres  oonstlUite 
a  damning  indictment  of  the  *ni''n'"  which  Imposfs  such 
an  outrageous  tax  on  the  home  owners  of  the  country. 

Mr.  President,  a  great  many  people  have  mtsroncetved 
the  effect  of  thli  sort  of  indirect  tatatlm,    We  read 
wtilch  constantly  regale  tfaslr  readers  with 
of  the  trlfhtf  ul  tax  buideai  vhIk  which  tbe 


Ajnerican  people  live,  labor,  and  have  their  being. 

le  true  in  many  respects;  but  many  of  theaa 
very  eokily.  very  studiously,  and  very  deliberately 
over  the  fact  that  there  is  an  invisible  and  undercover 
government,  the  utility  government,  which  imposes  nearly 
as  much  tax  on  the  homes  of  America  as  does  the  agency 
which  we  call  "organised  gDvemnMnt**,  which  we  impoae 
upon  ourselves  in  order  that  we  may  enjoy  tbe  blesstngs  of 
organised  government.  If  the  people  in  Taooma,  using  the 
saaae  amount  of  current  they  now  do.  were  esHpeUed  to  pay 
the  frightful  prices  exacted  for  eieetrk:  energy  in  the  great 
fnslfin  cities,  the  city  of  Taooma.  from  the  revenues  of  its 
light  plant,  oould  be  a  taxless  dty.  I  aogpset  that  camparl- 
son  because  I  want  my  coUeagues  to  understand  tbe  rela- 
tionship between  light  rates  and  taxes.  I  have  used  that 
UhMtration  hundreds  of  tbne  from  public  platforms. 

As  the  chairman  of  the  committee  has  said,  tbe  so-called 
••  <fHfptt>«tirm  Mctlon.  scctton  11  ",  is  the  very  heart  of  the 
regulation  provided  for  by  this  bilL  Because,  unless  through 
section  11  we  manage  ultimately  to  reduce  tlie  giant  holding 
companies  to  a  siae  and  power  where  public  servants  can 
handle  th^m  all  the  other  regulatory  provisions  in  the  tiili 
are  just  a  shower  of  confetti.  The  power  companies  say 
they  will  be  good,  that  they  want  minor  regnlatian.  if  we 
only  will  not  be  realistic  and  put  tiiem  In  the  category  where 
they  belong. 

But  the  attitude  of  the  witneeees  of  the  committee  of 
public-utility  executiTes  on  ths  spedflc  regulatory  sections 
has  been  a  warning  of  the  essential  anwHUngnass  of  the 
homing  companies  to  cooperate  withoot  immpnlslan  tn  the 
refwming  of  shnsris  which  they  themselves,  so  far  as  Up 
servioe  is  concerned,  admit  require  reforming.  Let  me  giva 
you  an  example  of  Just  what  I  mean,  from  the  criticiBa 
which  the  committee  of  public -utility  executives  has  directed 
toward  section  IS  of  the  bill  dealiac  «lth  aertioa  a>Ml  man* 
agcment  contracts.  I  offer  tills  f  sample  not  only  to  demon- 
strate the  nnder-cover  attitude  of  ttie  opponents  of  the  bill 
toward  adequate  regulation,  but  also  to  point  a  warning 
as  to  the  dangers  lurking  in  i^Tww'^nt-innking  amezktanenta 
they  will  ask  us  to  put  on  this  bill. 

One  of  the  mo6t  dangerous  practices  of  holding  companies 
is  the  so-caUed  "service  conUact",  in  which  they  compel 
their  subsidiaries  to  agree  to  let  the  holding  companies 
furnish  the  subsldiaxles  with  every  Idnd  of  management, 
construction,  supply,  fiscal,  legal,  auditing,  tax.  and  other 
services  ingenuity  can  devise.  On  this  kind  of  contract, 
f  oreed  on  the  snbeidiary  through  the  haldtog  company's  con- 
trol of  the  management  of  ttie  subsidiary,  the  holding  com- 
pany makes  a  profit — varying  in  exortiltance  with  particu- 
lar fi^ynpa^t#M»,  The  FMsral  Trade  Commission  has  re- 
ported ttiat  in  two  sample  years  of  1927  and  1931.  Electric 
Bond  *  Share  collected  service  fees  of  this  kind  ixAiicdi  gave 
a  profit  tn  1031  of  IIJ  percent  upon  the  cost  of  the  servicee 
rendered,  and  in  1931  a  profit  of  103  percent.  The  Commis- 
sion also  reported  that  even  tai  1933.  after  the  Bond  * 
Share  manageaaent  had  iKgan  to  order  the  pawing  of  diri- 
deute  on  piefeaied  stocks  of  subsidiaries,  its  service  con- 
tracts, maintained  eren  with  the  siibsldiarles  passing  pre- 
ferred dividends,  gave  Bond  t  Share  a  profit  of  32  percent. 

This  kind  of  onconsciooalile  triliiite  beeaiae  so  notorious 
during  the  courae  of  the  Trade  OQanalBilen*8  Inveettgation. 
and  caass  before  the  ameeme  Court,  that  one  or  two  of 
the  holding  companies  represented  on  the  committee  of 
potdie-atiltty  executives,  even  before  this  bill  was  Intro- 
dasai.  had  dseklBd  tt  was  politic  to  abandon  this  sort  of 
profit.  Tliey.  therefore,  organised  mutual  eompanies  to 
perform  such  senrloea  for  their  operating  subsidiaries — 
laiilLi  companies  theoretically  owned  by  the  operating  com- 
panlee  so  that  any  profits  made  out  of  tbe  senrtese  eventu- 
ally came  back  to  the  operating  companies  from  wtaleh  they 
were  taken.  It  was  a  real  step  forward — ^voluntarily  taken 
bar  one  or  two  >wUrf«tij  oaBvanles  bsfore  the  introduction  of 
this  bill.  The  draftsmen  of  this  bill  adopted  the  Idea  and 
reanire  in  section  13  of  this  blU  that  the  seme  principle  of 
nonprofit  ssrvlee  aontneta  iiafwed  by  mutual  companies , 
be  adopted  wheiewr  eendces  for  holding-company  subsidi- 
ailes  were  not  ^>!>M\*"^^  from  independent  contractors. 
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Now.  as  a  matter  of  common  honesty,  how — If  the  holding 
companies  were  sincere  in  their  advocacy  of  "  strong,  sound, 
reasonable  regulation  "—could  any  company  represented  on 
the  Committee  of  Public  Utility  Executives  speak  against 
section  13 — a  fundamental  reform  patterned  after  practices 
of  members  of  their  own  group?  At  least,  how  could  the 
representatives  of  those  particular  companies  which  had 
already  adopted  the  mutual-service  prlndide.  like  Common- 
wealth li  Southern,  speak  against  section  13,  even  if  for 
reasons  of  general  opposition  strategy  they  wanted  to  main- 
tain a  solid  front  against  the  ^liiole  bill  with  other  holding 
companies  like  Electric  Bond  ft  Share,  which  has  always 
taken  large  service  profits  out  of  Its  subsidiaries? 

Mr.  WHEELER.    M^.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFPICEH.  Does  the  Senator  from 
Washington  3^eld  to  the  Senator  from  Montana? 

Mr.  BONE.    I  yield. 

Mr.  WHEELER.  Several  have  suggested  to  me  that  we 
ought  to  amend  the  bill  to  let  the  Commission  determine 
what  companies  are  bad  and  what  companies  are  good,  or 
by  setting  up  some  standard  providing  "  If  you  do  so  and  so, 
then  you  will  be  dissolved."  Let  me  ask  the  Senator  if  he 
sees  any  possibility  of  working  out  a  means  which  would 
cure  the  evil  in  that  way? 

Mr.  BONE.  Mr.  President,  I  doubt  If  there  is  any  pos- 
sible approach  to  this  problem  that  constitutes  anything  but 
a  sham  and  a  delusion  except  through  the  modus  operandi 
provided  by  the  bill.  If  we  are  going  to  be  lily-fingered  in 
dealing  with  the  abuses  which  have  been  so  thoroughly  aired 
by  the  Federal  Trade  Commission  during  the  years,  mani- 
festly anything  less  than  the  provisions  of  this  bill  will  be 
futile.  We  have  48  independent  States  in  the  Union,  and 
if  they,  shorn  now  of  the  legal  right  to  regulate  the  abuses 
sought  to  be  reached  by  this  bill,  are  left  to  their  own 
devices,  circumscribed  and  hedged  In  by  the  restrictions 
which  naturally  go  with  the  status  of  statehood,  we  might 
as  well  give  up  any  hoi>e  of  doing  anything  to  cure  tbe 
abuses. 

I  think  the  Senator's  question  almost  answers  Itself.  I 
cannot  see  any  possible  mode  of  approach  to  this  situation 
except  through  a  bill  of  this  chMX^cbex.  1  am  frank  to  say 
I  do  not  have  a  great  deal  of  regard  for  regulation.  I  think 
that  at  its  best,  regulation  is  a  futile  thing.  I  think  the 
very  moment  we  undertake  to  regulate  a  business  where  the 
possibility  of  such  vast,  gigantic  profits  exists,  no  matter 
how  strong  a  regiilat<H7  bill  we  draw,  we  will  find  the  power 
companies  trjring  to  do  what  they  have  done  so  success- 
fully in  many  of  the  States,  and  that  is,  virtually  regulating 
their  regulators.  It  is  very  difficult  to  draw  regulatory  legis- 
lation which  will  reach  these  evils. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  BARKLEY.  If  the  stock  In  each  separate  corpora- 
tion, all  of  which  is  based  on  the  operation  of  an  operating 
company,  should  be  entitled  to  a  fair  return  in  the  way  of 
dividends,  how  can  we  ever  regulate  four  or  five  companies, 
all  drawing  their  sustenance  from  a  single  company  or  a 
number  of  operating  companies,  in  a  way  that  wiU  be  fair 
to  the  consumer?  If  any  sort  at  regulation  is  based  on  the 
theory  now  in  vogue  in  the  Interstate  Commerce  Commis- 
sion under  tbe  direction  of  Congress,  that  such  rates  shall 
be  made  as  will  bring  a  fair  return  upon  tbe  value  of  the 
property  used  for  transportation,  and  it  can  be  contoided 
that  four  or  five  pyramiding  companies,  all  of  which  have 
stock  scattered  all  over  the  coimtry,  shaU  be  entitled  to  a 
dividend  upon  that  stock,  how  can  we  regulate  all  those 
concerns  so  as  to  do  Justice  to  the  consumer  who,  after  all. 
■  is  paying  the  bill? 

BCr.  BONE.  It  simply  constitutes  a  legal  Impossibility. 
Any  other  mode  of  approach  than  we  have  attempted 
through  this  bill,  if  we  are  going  to  cling  to  regulation  and 
not  go  to  pubUc  ownership.  Is  wholly  futile.  We  are  going 
to  bunk  and  deceive  the  American  people  If  we  tell  them 
we  have  regulated  these  evils  out  of  existence  when  we  have 
not  done  it  at  aU.  It  Is  only  a  futile  gesture,  an  idle  ges- 
ture, to  attempt  to  get  at  it  In  any  other  way  than  through 
the  method  we  have  adopted  In  the  bllL    We  cannot,  with- 


out outraging  them,  impose  on  the  ratepayers  the  exactions 
and  burdens  which  have  been  imposed  upon  them  before 
whoi  these  holding  companies  have  draixted  off  all  the 
profits,  as  indicated  l»y  the  Senator  from  Kentucky. 

One  interesting  thing,  and  I  am  not  sure  it  has  been  made 
plain  on  the  fioor  of  the  Senate  by  the  Senator  from  M<m- 
tana  (M^.  WHxxLn).  is  tbe  fact  that  the  people  of  the 
country,  the  home  owners  of  the  country,  the  business  Inter- 
ests of  the  country,  have  actually  more  money  invested  in 
the  power  business  than  all  the  utlbtica.  If  we  listen  to  the 
arguments  here  made  we  would  be  inclined  to  think  this 
outfit  is  not  only  sacrosanct  and  that  we  outrage  heaven 
Itself  by  attempting  to  regulate  it.  but  that  all  the  OMney 
Invested  in  this  entire  business  has  bem  invested  by  the 
utility  companies.  But  the  homes  and  the  business  men  of 
the  country  have  actually  Invested  more  money  in  this  busi- 
ness through  home  and  iMisiness  equipment  to  use  electricity 
than  the  utilities  themselves  in  their  own  plsjits.  They  pay 
an  the  bills,  and  it  is  just  and  right  for  some  spokesmen  to 
blast  the  argmnent  of  the  utilities  here.  That  great  body  of 
the  people  remains  inarticulate  on  the  floor  of  tbe  Senate. 
If  we  attonpt  to  do  anjrtblng  to  help  the  ccmsumer  we  are 
assured  that  we  undertake  some  dire  and  awful  thing.  I  do 
not  believe  the  angels  in  heaven  wlU  wear  their  wings  at 
half  mast  now  and  for  evermore  if  we  lay  hands  on  this 
powo-  octopus  and  make  a  feeble  attempt  to  protect  the 
rights  of  the  Uttle  fellow  who  has  bought  an  electric  range, 
the  business  man  who  has  put  in  a  motor  or  a  transformer, 
when  these  same  people  have  nearly  a  billion  dollars  more 
invested  in  the  means  whereby  they  use  electricity  than  the 
power  companies  themselves  have  Invested  in  their  plants. 

Mr.  NORRIS.    Mr.  President,  win  the  Senator  yield? 

Mr.  BONE.    I  yield. 

Mr.  NORRIS.  R^errlng  to  the  Senator's  remark  a  few 
moments  ago  with  reference  to  Taccxna  rates.  If  the  Senator 
win  permit  me  I  should  like  to  refer  at  this  point  to  a 
speech  of  the  Honorable  John  RAmcnr.  a  Member  of  the 
House  of  Representatives  from  Mississippi,  which  appears  in 
the  RxcoRA  at  pages  8349-8350.  He  submitted  figures  show- 
ing that  if  the  residential  consumers  of  the  United  States 
paid  the  same  price  for  electridty  that  is  paid  in  Tacoma, 
Wash.,  they  would  save  $266,416,000  a  year;  that  if  the  com- 
mercial  consumers  p>ald  the  same  rate  an  over  the  United 
States  that  is  paid  by  commercial  consumers  in  Tacoma,  they 
would  save  $241,428,000  in  a  year,  and  that  the  industrial 
consumers,  if  they  paid  the  same  rate  aU  over  the  United 
States  that  is  paid  by  industrial  consumers  In  Tacoma.  they 
would  save  $370,054,000  a  year. 

Mr.  BONE.  I  think  also  that  speech  by  Representative 
RAinoM  shows  that  according  to  his  computations — and  I 
think  they  are  fairly  accurate— 4f  tbe  people  of  the  United 
States  were  permitted  to  enjoy  the  Tacoma  rate,  they  would 
save  almost  a  billion  dollars  a  year  in  their  light  and  power 
rates. 

I  desire.  Senators,  to  have  you  realize  Just  what  that  means. 
We  Juggle  this  bill,  and  we  talk  about  this  powv  outfit  as 
though  the  very  future  of  the  Republic  depended  on  private 
power  compimies.  If  the  people  of  this  country  oijoying 
Tacoma's  rates  could  in  something  over  12  years,  in  the 
saving  on  rates,  write  off  every  private  power  utility  in  this 
country,  I  do  not  know  why  we  should  regard  that  outfit  as 
sacrosanct.  On  the  contrary,  we  are  dealing  with  a  l)asi- 
ness  that  is  making  so  much  money  that  it  has  done  exactly 
what  has  been  charged  against  it:  It  has  gone  Into  poUtics 
and  ruined  men  to  protect  these  huge  profits.  I  have  seen 
men  in  my  State  go  down  and  out  because  they  had  incurred 
tbe  displeasure  of  the  power  combine. 

I  desire  to  digress  Just  an  Instant  to  point  out  a  Uttle 
thing  which  shows  how  careful  an  outfit  of  that  kind  can  be. 

I  have  here,  and  I  hcrid  up  for  the  Inspection  of  Senators, 
two  geographies.  I  want  Senators  to  look  at  them.  I  want 
Senators  to  Imow  what  kind  of  an  undercover  agent  provo- 
cateur this  outfit  is. 

Here  is  a  Uttle  geography  published  for  the  use  of  my 
boy  and  aU  the  other  Uttle  boys  in  tbe  SUte  of  Washington. 
TUs  funny  woiit  I  refer  to  was  done  to  please  an  outfit  that 
comes  down  here  and  yeQs  and  liellows  to  high  heaven  aboot 


IQ.^R 


r!nNmtF.55L<5TnNAT,  RF.rnpn rf-katt?. 


ocfifr 


of  Um  frlghtXul  tax  bardoM  under  whkb  Um    aztet  were  dm  obUuned  from  mdependent  contractors. 
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fooCbaO. 
Itar.  and 
to  water  power  tn  ttaa  Steta  of 
State  wboee  water  power  to  worth  Mttam  of  doUart.  every 
tool  e(  which  has  beoi  Hied  on  hr  the  Power  Tniet  of  this 
Inchadliv  Stone  ft  Webster  and  Beetrle  Band  k 
I  am  totim  to  read  this  little  statement:  and  ask  yoa 
to  note  bow  theae  cinwr  power  boy  poMtirtanB  changed  the 
tf^nace  d  this  book  so  that  It  woold  not  affect 
of  bttte  boys  like  mine  oat  In  the  State  of  Wash- 
to  a  point  where  they  might  think  It  proper  and 
for  theee  little  boys  and  their  sons  to  hold  onto 
water-power  resources. 

Tb*  tmpartaaM  of  tb*  owi—fttoa  at  water  power  «ad  tn* 
feiMkttan  at  power  Aim  Id  Um  SUto  eennot  be 


of  the  ooommMon  at  water  power  sed  tiM 
ta  the  8tet«  eeaaot  tM   i>»wf«ltiii»le>l 
off  tb«  ■■twibsds  too  impMty  " — 


And  hare  is  the  Important  language— 

•Dd  p«at  eaie  nuist  be  tsfeaa  that  laigs 
a  aHOopoly  at  oar 


do 


In  other  words,  do  not  gtva  a  prtvata  oerponUkm  a 
monopoly  of  the  water-power  sites.  That  was  sound  advloe 
to  theae  future  rltlsms 

Xa  there  anything  wrong  with  that  adrloe?  Is  there  a 
Ban  on  the  floor  of  the  Senate  who  wlU  say  that  It  Is  right 
to  ghre  a  pctrate  corporation  a  monopoly  of  the  rhrers  and 
lakes  of  a  State?  All  the  genius  of  man  from  the  dawn  of 
time,  all  the  ez^glneerlng  skill,  and  all  the  sdenoe  In  the 
world,  cannot  create  another  SnoquiUmle  Palls  tn  my  State 
or  bring  about  the  oonflruraUan  of  the  earth  that  made 
poastbie  Snoqualmie  Falls.  Why,  In  Ood's  name,  should  we 
give  It  to  the  Electric  Bond  *  Share  Co..  or  Stone  *  Webster, 
so  that  they  may  wrench  tribute  out  of  the  people  for 
generations  yet  to  come? 

But  they  did  not  like  that  aUuslon  to  "  mooopoly  "  In  the 
water  power  of  my  State:  and  so  this  great  octopus,  this 
thing  that  reaches  Its  shmy  tentacka  down  Into  the  school- 
books  at  the  State  of  Washington  as  well  as  other  States, 
and  by  this  one  thing  has  proven  every  charge  made  against 
It  before  the  PMerai  Trade  Commission  of  M>hMtt>y  uound 
hi  schoolbooks  and  perverting  and  debaochlng  the  text  of 
our  schoolbooks.  went  somewhere  Ood  knows  where  or 
bow  and  had  that  language  stricken  out  and  this  language 
aubstltuted— ^ist  a  little  cbax«e.  Senators,  listen  to  thla 
substituted  language,  and  I  should  Uke  to  have  any  of  yoo 
who  Is  curious  take  theee  two  books  and  put  them  side  by 
side  and  read-the  two  brief  passages  so  that  you  may  see  for 
yourselves,  the  clever  Juggling  of  textbooks  to  protect  prirate 


ef  tbe 

letantkm  of  power  titm  tn  tb«  Stats  cannot   be  overwtlmatad. 
mvm  DOC  b«  taken  off  tbe  watenbeds  too  xapkUy.  aad 
be  taken  froaa  now  on  ao  tbat  tbe  WBtatfMds 
oaly  tn  tbat  laanner  wbleb  inall  eecore  to  tbe 


Bse  bow  InnocuoQs  that  language  isl 

l£r.  BARKTjnr.    ICr.  President,  will  the  Senator  yieidt 

Ifr.  BONK.    I  yMd. 

lir.  RARKTJIT.  What  la  the  date  of  iasoe  of  the  later 
of  thoee  books? 

Mr.  BOMS.  TlM  later  book  was  tasoed  tn  int.  S  years 
after  tbe  Power  Trust  discovered  the  awful  advice  to  oar 
children. 

Mr.  fJARKl JTT.    Who  changed  the  wording? 

Mr.  BONK.  The  power  companies  of  the  State  had  tbe 
wording  changed.  No  other  agency  would  have  had  any 
poesfMe  reaeon  or  mottle  for  debashig  the  text  of  this  book 
in  this  one  slight  respect. 

Mr.  BARKIXT.    I  know;   but  who  publishes  the  book? 

Mr.  BONS.  The  book  is  a  MeMurry  *  Parkins  Oeogra- 
phy.  published  by  the  Mai'TnMia^  co. 

Mr.  BARKZ^Y.  Is  tbat  tbe  geography  which  la  adopted 
kp  tlig  acboQl  antborttlaa  hi  tbe  Seutor^i  StateT 
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Mr.  BONB.    Tea.    Tlnae  books  were  shipped  to  me.    I 

them,  and  used  tbeee  books  In  a  campaign  in  1934. 
Mr.   BARKX^T.    Did  tbe  school   authorities   know  that 
this  change  had  been  made  irtien  they  adopted  the  192t 


Mr.  BONK.  Oh.  I  suspect  that  probably  the  people  who 
employed  theee  books  were  not  aware  of  this  slight  but 
■ifwHir-Ant  change  in  tbe  text.  It  Is  only  tn  one  paragraph; 
but  it  reveals  how  doaely  this  power  crowd,  this  undercover 
political  machine  that  has  been  running  the  politics  of  my 
State  and  tbe  other  States,  watchea  theee  schoolbooks. 
Bven  to  the  point  of  picking  out  and  twolattng  a  little  para- 
graph in  this  geography  has  this  political  machine  tried 
to  debauch  tbe  thinking  of  little  children  In  the  SUte  of 
Washington! 

I  should  like  to  have  all  the  Members  of  the  Senate  look 
at  these  books.  That  Is  a  startling  example  of  manipulating 
the  text  of  schoolbooks  of  the  country. 

Going  back  to  the  matter  which  vras  mentioned  by  the 
Senator  from  Nebraska  [Mr.  Noasnl.  I  deatre  to  repeat  tlutl 
something  over  13  years'  savings,  under  the  Tacoma  Agnrea 
used  by  Jorv  Ravkzh  In  the  House,  would  write  off  all  the 
private  utility  properties  of  this  country.  We  could  write 
them  off  and  amortize  them  in  12  years.  Now.  let  us  see  If 
that  is  an  Impossibility.  I  am  going  to  tell  you.  gentlemen  of 
the  Senate,  an  experlenoe— a  very  practical  exi)erienc»— 
which  my  own  dty  had;  not  a  mere  theory  of  saving,  but  a 
very  practical  experience. 

The  dty  of  Tscoina  decided  a  few  years  ago  that  It  would 
build  a  hydroelectric  plant  on  the  NLsqually  River;  and  a  very 
great  nunpus  was  raised  by  private  power  companies  because 
the  dty  propoeed  to  build  this  hydroelectric  plant.  I  wish  I 
dared  take  the  time  to  read  some  of  tbe  newspaper  articles 
which  appeared  at  that  time;  "  viewing  with  alarm  "  was  the 
burden  at  the  many  articles  written  by  ponderous  writers 
for  the  Power  TvuL  We  were  told  that  If  we  buflt  this 
lljOOO.OOO  power  plant  we  would  swamp  the  dty  of  Tacoma 
with  debt;  we  would  never  pay  for  the  power  {riant,  although 
we  owned  our  own  dlstrlbntion  system.  Here  Is  one  statement 
which  was  made,  and  which  I  have  used  In  later  years,  for 
one  may  always  take  the  statements  of  power  companies  and 
use  them  later  to  tbe  very  tnmi  disadvantage  of  the  power 
companies,  because  of  their  lapees  from  the  truth.    They 


Um  fltty  <tf  Teeeeia  wfll  be  willing  to  eeU  tbls  big  "  white  ele> 
ptaaat "  for  80  oebta  on  tbe  dollar  m  a  few  yean. 

I  have  that  story  before  me  as  I  speak. 

Prlrate  power  companies  were  building  hydroelectric  plants 
an  around  there,  and  no  one  aoggeated  that  the  priyate  power 
companies  would  want  to  sell  their  *  white  elephants  "  for  SO 
cents  on  the  dollar  In  a  few  years. 

This  Is  what  ham?ened  to  the  dty  of  Tacoma  and  Its 
"  white  def^umt  "—a  thing  whkh  In  itself  Is  an  unanswer- 
able challenge,  a  thing  that  I  followed  with  intense  interest. 

We  Issued  $3,000,000  in  btmds  to  pay  for  that  iriant.  Uuder 
the  law  we  were  required  to  pay  off  those  bonds  aerially,  so 
many  of  them  every  year,  nils  bond  Issue  extended  over  a 
period  of  30  years.  A  certain  block  of  the  bonds  were  to  be 
paid  off  each  year  during  the  30-year  period.  At  the  end  of 
13  years  the  dty  of  Tscoma  had  paid  off  year  by  year  every 
bond  which  had  then  matured  and  had  enough  money  in  the 
sinking  fund  to  take  care  of  the  remaining  8  years  of  bonds 
which  were  yet  to  mature;  and  during  the  twelfth  year  ot 
operation  of  that  plant  tbe  dty  of  Tacoma  made  in  net 
profits  on  its  system  nearly  SO  percent  of  the  cost  of  the 
NlsquaUy  plant 

I  wotild  rather  own  a  good  power  sjrstem  than  the  beet 
gold  mine  on  earth,  because  power  is  a  prime  necessity. 
Bectrlcal  energy  Is  the  very  Ufettlood  of  our  home  and  eco- 
nomic system.  The  gold  mine  may  became  exhausted,  but 
the  water  flows  on  forever.  When  we  allow  private  corpo- 
rations to  capitahae  gravity,  as  they  have  done  by  seizing 
tbe  water-power  reaouroea  of  the  country— capltaUze  gravlt}'. 
harness  gravity.  If  you  pleaaw  and  draw  profits  forever  out 
of  aomethlng  they  did  not  create,  and  which  all  the  genius 


the  method  we  have  adopted  hi  the  bilL    We  cannot,  with-    comes  down  here  and  yells  and  bellows  to  nign  neaven 
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of  their  engineers  could  not  create,  we  commit  an  unpardon- 
able offense  against  coming  generations,  to  whom  these  re- 
sources belong  and  for  whose  benefit  alone  they  should  be 
utilized-     

Mr.  SCHWELLENBACH.  Mr.  President,  wlU  tbe  Senator 
yield? 

Mr.  BONE.    I  jrield  to  my  colleague. 

Mr.  SCHWELLENBACH.  The  Senator  has  referred  to  the 
payment  of  these  bonds.  Tlie  Senator  has  followed  the 
cilieratlons  of  private  power  companies  for  a  number  of 
years.  Has  he  ever  heard  of  any  private  power  company 
paying  a  bond  out  ol  earnings,  or  doing  anything  else  than 
refinancing  through  the  medium  of  the  issuance  ot  new 
bonds? 

Mr.  BONB.  No.  The  whole  system  of  private  ownership 
of  power  is  predicated  on  the  theory  of  retaining  the  capital 
structure  intact  for  the  purpose  of  affording  an  investment. 
Ttiat  would  not  be  so  bad  if  the  investment  were  a  reascm- 
able  investment:  If  it  were  predicated  on  real  values;  but 
the  trouble  is  that  the  rate  bases  of  private  companies  are 
pumped  full  of  wind  and  wato*.  intangibles  and  imponder- 
ables, imtil  they  resemble  a  Joseph's  coat  of  financial  manip- 
ulation. 

Mr.  NORRIS.    Mr.  President 

Mr.  BONE.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  think  the  question  (rf  the  Senator's  col- 
league deserves  a  little  fuller  answer  than  the  Senator  has 
given.  I  may  be  wrong,  but  at  a  result  of  my  study  of  the 
question  I  do  not  know  a  single  instance  where  a  private 
company  has  sought  to  reduce  its  capitalizati<m;  but,  on  the 
other  hand,  it  is  constantly  clamoring  with  the  autborities 
of  government  to  increase  its  capitalisation  and  make  it 
larger.  The  private  companies  do  not  pay  off  their  capital 
structure.    They  make  it  bigger. 

Mr.  BONE.  I  think  the  suggestion  of  the  Senator  from 
Nebraska  is  correct.  I  probably  did  not  answer  fully  enough; 
but  the  trouble  is.  I  proceed  on  the  assumption  that  everyone 
here  Is  familiar  with  the  method  of  financing  private  power 
plants,  and  I  sometimes  overlook  the  fact  that  there  are 
many  people  in  the  world  who  are  not  so  much  Interested  in 
that  subject  as  I  am.  or  others  who  live  in  the  State  oi  Wash- 
ington, where  great  power  batties  have  been  carried  on  for 
years,  because  Wast:dngton  has  been  the  battle  ground  of 
power  in  this  country.  The  people  of  my  State  are  power 
conscious.  They  know  what  it  means,  and  they  cannot  be 
fooled  any  longer  by  the  Involved  flnandal  set-up  of  iwwer 
companies.  Private  power  companies  never  retire  their 
funded  debts.  They  never  retire  stock  and  bond  Issues. 
"Hiey  keep  them  outstanding  in  perpetuity.  If  a  bond  issue 
matures — as  it  must,  of  course — ^It  Is  merely  called  In  and 
paid  off  by  issuing  another  series  of  bonds,  n^iich  are  sold, 
and  that  money  used  to  discharge  the  first  bonds.  That 
process  goes  by  the  name  of  "  refunding  ",  and  that  is  why 
there  is  no  hope  of  ultimately  giving  the  people  of  this 
country  a  fair  deal  in  the  matter  of  rates. 

I  know  that  when  I  use  the  term  "  fair  deal "  with  respect 
to  the  capital  structure  of  private  companies,  I  may  be  chal- 
lenged by  those  whose  views  are  different  from  mine,  and  so 
I  desire  to  give  a  practical  illustration  on  this  point.  I  never 
like  to  make  an  argument  unless  I  have  something  to  offer 
by  way  of  a  practical  alternative.  I  am  going  to  be  very 
practical  and  state  JiKt  what  that  alternative  is.  In  doing 
that  I  again  draw  on  my  own  dty  and  its  experience  for  my 
argument. 

My  city  has  a  plant  which  I  think,  measured  by  standards 
of  iN^vate-company  value,  is  easily  worth  $30,000,000. 

Its  iriant  value,  as  carried  on  the  books,  is  s(«iewhere 
around  $23,000,000,  but  that  is  a  depreciated  value;  and  I 
think  that  if  that  plant  vrere  privately  owned  it  would  have 
a  rate  base  of  at  least  $30,000,000,  and  possibly  more.  If  it 
were  in  the  East.  I  shudder  to  think  what  the  rate  base  of 
the  T^u»ma  plant  would  be.  It  would  probably  be  thirty- 
five  or  forty  million  dollars. 

l^iis  plant  today  owes,  due  to  the  enormous  expansion 
tn  recent  years,  something  over  $7,000,000.  By  the  year  1036 
the  dty  of  Tacoma  will  be  paying  doee  to  a  million  dollars 
a  year  In  principal  and  intereat  in  tbe  amortizing  of  that 


debt.  One  doea  noi  have  to  be  a  lawyer  or  a  flnander  to 
get  the  grim  significance  of  thak  I  certainly  would  not 
like  to  make  an  argument  of  this  kind  if  I  did  not  think 
that  every  Member  of  Um  Senate,  many  of  whom  are  very 
able  lawyers  and  good  businessmen,  could  undwstand  the 
significance  of  that  sort  of  financing.  In  a  few  years  every 
d<dlar  of  tbat  capital  debt  will  be  paid  off.  and  then  Tacoma 
will  have  a  $30,000,000  plant  without  a  dollar  of  Investment 
left  in  its  capital  structure.  The  dty  will  own  this  mag* 
nlficoit  system,  debt  free. 

A  few  3^ears  ago  I  made  an  examination  of  the  financial 
set-up  of  a  private  company  operating  in  that  section  of 
the  country,  and  found  that  it  had  outstanding  in  stocks, 
bonds,  notes,  and  debentures  around  $400  per  horsepower. 
It  either  has  to  pay  interest  and  dividends  on  that  $400  per 
horsepower  or  default,  and  probably  be  threatened  with 
insolvency  proceedings,  especially  if  bond  Interest  is '  de- 
faulted. 

What  Is  going  to  happen  when  Tacoma  does  not  owe  a 
single  dollar  against  her  plant  and  this  private  company 
stands  there  in  the  same  section  of  the  country  owing  through 
its  stock  and  bond  issues — and  the  capital  issues  of  a  com- 
pany, of  course,  are  debt — $400  per  horsepower  on  which  they 
must  forever  pay  interest  and  dividends,  on  the  theory  so  well 
expressed  by  my  colleague,  the  Junltn-  Senator  from  Washing- 
ton [Mr.  ScHwxixiHBACH],  and  the  Senator  from  Nebraska 
[Mr.  NoRtisl. 

There  we  have  the  two  opposing  theories,  as  far  i^iart  as 
night  and  day,  as  contradictory  as  the  doctrines  of  infinite 
love  and  infant  damnation.  Tacoma  could  go  out  and  sell 
power  anywhere  around  the  State  and  not  have  to  my  inter- 
est and  dividends  on  $1  of  Investment;  carry  merely  the 
bare  operating  cost  of  the  plant,  plus  a  reasonable  Item  of 
deiH-eciation.  But  the  private  plant  doing  business  under 
the  same  flag  and  under  the  same  set  of  laws,  has  to  earn 
interest  and  dividends  on  $400  per  horsepower,  or  default,  as 
default  is  understood  In  private  business  practice. 

What  do  Senators  think  of  that  sort  of  set-up?  Which  It 
the  more  logical  method  of  handling  a  business  that  Is  ao 
vital  to  the  people?  Which  system  do  Senators  think  is  the 
better  for  the  consumer,  who  has  more  money  invested  In 
the  light  and  power  businees  than  the  private  utilities  have? 

But  do  not  assume,  because  I  suggest  these  things,  that  I 
think  the  pending  bin  is  not  a  desirable  bill.  It  is  a  desir- 
able bilL  The  bill  seeks  to  regulate  the  private  holding 
company  business  and  not  to  destroy  it.  de^te  what  has 
been  said.  When  I  hear  the  suggestion  tliat  the  bill  ia  go- 
ing to  destroy  the  operating  utilities  I  cannot  understand 
how  my  colleagues  here  refrain  from  raucous  laughter.  Tliat 
Is  merely  another  of  those  rather  pudgy  bits  of  hiunor  which 
have  been  fed  to  the  American  people-  for  years,  until  it  Is 
no  wonder  that  they  are  rising  up  axul  revealing  that  they 
are  getting  tired  of  indirection  and  misinformation. 

If  private  utility  oompamies  would  ding  to  the  truth  they 
would  get  akmg  better.  I  am  gohig  to  digress  again  to  show 
how  a  private  power  company  by  not  hanging  to  the  truth 
can  get  Into  trouble. 

I  have  in  my  files  an  advertisement  Issued  by  tbe  power 
companlee  in  my  State  in  1924.  A  power  bill  was  pending  be- 
fore the  people  of  that  State  to  be  voted  on  In  an  initiative 
fight.  The  power  companies  are  presimied  to  be  headed  by 
honorable  men.  I  suppose  we  have  to  assume  that  in  order 
to  argue  this  power  question  at  all.  and  I  made  the  blunder 
of  ^«gm»ing  that  the  power  companies  were  headed  by 
truthful  men  who  would  not  resort  to  what  they  did.  Tliey 
will  have  to  pay  tbe  price  for  not  clinging  to  cold  facts  In 
defending  themselves.  They  are  paying  it  now  in  tbe  crea- 
tloa  of  a  great  public  ownership  sentiment  In  the  State  of 
Washington  and  elsewhere.  They  akme  are  reapmsUde  for 
that. 

In  500,000  pami^ilets  which  they  circulated  in  1924  In  the 
State  of  Washington,  thinking  they  would  whip  me  and 
everybody  else  oppoeed  to  them,  and  that  that  would  be  the 
end  of  the  sUny.  they  said  in  substance.  "If  this  bin  pro- 
moted by  Homer  Bone  becomes  law  $300,000,000  worth  of  oar 
property  wiU  go  off  tbe  tax  roUs." 
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Thai  frlgHtaMi  •&  the  little  boaw  cmaen.  Tbtj  said. 
••  Thl*  U  terrlhle.  Our  cup  of  mlmry  owflaw*  and  w»  may 
•mU*  asain  tf  this  bUl  becomes  law."  And  these  ToCers 
to  Xi»  balloi  boxes  axkd  voted  down  the  yiopused  law 
by  a  rjVr**"^'^'  majority.  It  Is  now  on  the  statute  books 
das  ta  exactly  the  sort  of  ivaettoe  I  have  just  described. 

Hm  people  of  the  State  of  Washlacton  bad  a  right  to  be- 
llt««  that  an  honorable  ■snklsnaB  heading  vast  oorpora- 
tkMM  would  aat  He  to  them.  Thty  had  a  right  to  britere 
that  the  prlrata  Power  Trust  had  $300,000,000  on  the  tax 
rails,  and  that  the  Boos  MU  would  take  it  oil.  and  that 
htUe  taxpayers  would  be  Injured, 

What  were  the  facts  in  connection  with  that?  When 
flsnatats  iiiirteritsiMl  these  facu  they  will  afpradate  why 
Washington  State  is  not  only  a  battle  ground  o^rer 
but  win  continue  to  be. 

I  know  a  Uttle  about  the  questkm  of  taxea  because  I 
for  nany  years  the  oounsd  for  a  putdlc  body  in  that  Stats. 
Id  ttao  year  ims  the  Power  Tlrust  of  the  BtaU  of  Washing- 
ton. ttMtt  is,  aH  the  private  power  companies,  paid  to  the 
SUte  and  to  lU  poUtical  subdivisions  a  total  tax  of  $Ml.fiM. 
Tht  average  tax  that  year  In  the  State  of  Washington  was 
70  mlQs:  that  is  to  say.  the  average  tax  paid  ail  over  the 
Slito  was  70  mllla.  and  that  was  figured  on  the  swewifrt 
value  of  probably  40  percent  of  the  true  market  value  be- 
cattw  they  do  not  aness  sgainst  the  true  market  value  In 
the  State  of  Washington. 

The  taxes  paid  by  all  the  private  power  *'*t*"***'  1&  the 
fllBte  to  the  State  and  its  political  subdlrlskins  iiprassntad 
a  70-min  tax  on  a  total  pcm>eity  value  of  only  $9,450,000.  I 
do  agit  know  whether  any  Membrr  of  the  Senat^  has  made 
aa  asiVBMDt  about  how  much  taxes  these  fellows  pay.  Will 
the  Senator  from  IContana  advise  me  whether  such  an 
argxmient  has  been  made  on  the  floor  of  the  Senata? 

Mr.  WREXLBR.    I  do  not  think  so. 

Mr.  BOlfX.  Here  is  an  example  of  a  power  notnhinft  In 
■qr  State  boldly  ''**«"*>i%f  to  have  $300,000,000  of  property 
on  the  tax  roOg.  yet  oBly  piild  the  normal  tax  on  a  total 
valos  of  $9,450,000.  I  have  used  that  argument  from  hun- 
of  platfonns.  and  the  people  of  the  State  of  Wash- 
a  people  wtttx  a  high  regard  for  the  truth,  would 
probably  not  have  sent  me  to  the  Senate  If  they  had  thought 
that  I  was  attsoiptlBS  to  deliberately   miwlfiad   thsm  by 

bwMM  thoia  aiw  tlw  fltetSw  Hers  were  the 
piBiii  paytaf  taxes  on  one  thirty-second  of  the  value  of 
ttM  propotty  they  claimed  they  had  on  the  tax  rolls,  and  tf 
any  of  the  Senators  pi'iistut  are  curious  to  see  it.  I  wfD  show 
this  advertlMBHA  wtaMi  the  power  companies 
The  aiiiMf   MiplHi  I  1  was  that  If  I 

go  off  the  tax  rolls.    If  I  had 

and  an  of  thetr  pivpeity  shown  on  the  books  had 

'  off  the  tax  roUs.  the  people  of  the  State  of  Washington 

a  vatae  of  only  a  Uttle  over 
Instead  of  $300,000,000. 
Mr.  President,  the  dty  of  PuyaOop.  a  dty  named  after  aa 
TwHsn  trtba.  located  near  the  city  of  Tbcoma.  deckled  a 
few  years  ago  to  condemn  the  distribution  ssratem  In  that 
etty  owned  by  das  Puget  Sound  Power  ft  light  Co. 
weaf  Into  Pedsral  court  In  l^cona  to  earry  on 
Uan  proceedtaffL  The  vice  presttknt.  as  I  recall,  or  one  of 
the  chief  executives  of  the  company,  went  on  tiM  witness 
and  testified  that  this  distribution  system  was  worth 
at  least,  and  was  eamlag  a  substantial  return  on 
that  aawnnt.  Out  of  curlootty  I  went  to  the  ooonty  aa- 
to  find  out  the  vatae  of  this  property  for 
1  suspect  there  Is  not  a  Member  of  the 
wiio  could  gusm  what  that  crimps  ny  was  asMssed 
for  taxation  purpoess.  Tikis  $490,000  lelwlslj  ovaed  etoo- 
tne  diotnbutlan  system  was  on  the  tax  rolls  at  a  value  of 
$15,000.  or  one-thirtieth  of  the  value  '•^'''*^  bar  the  owner. 
Mr.  Prosklent.  I  fear  I  have  lliinssiiil  tao  aaMll  feam  what 
I  dseiPsd  to  say.  and  from  now  on  I  shall  attempt  to 
myself  to  my  original  purpoes  of  iHamsang  the 
to  serrloe  contracts. 
The  Committee  of  Pnbhc  XTtllity  Baeeutli 
auila  wtiich  would  save  face  aU 
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to  the  principle  of  seetlaa  13.  ThBf  baosd  the  formula  era 
the  eompletely  irrelevant  fact  that  the  holding  companies 
wideli  had  already  adopted  the  mutual  service  principle 
happened  to  own  approximately  100  percent  of  the  ooai- 
mon  stock  of  their  operating  subsidiaries,  while  Electric 
Bond  k  Share  controlled  its  subsidiaries  with  only  20  to  49 
percent  of  common  stock  ownership.  They  proposed  sn 
aoKndment  and  an  argument  saying  in  effect:  "It  is  sU 
right  to  have  this  mutual  scivkic  principle  apply  when  a 
hAM^**g  company  owns  100  percent  of  the  stock  of  Its  sul>- 
sMIarlea.  but  the  principle  siioaid  not  apply  if  the  holding 
company  owns  less  than  100  percent  of  the  common  stock  of 
its  snbskUarlss.  In  that  case  the  holding  company  should 
be  permitted  a  '  reasonable  profit '  out  of  the  subsidiary  be- 
cause otherwise  ft  would  be  giving  Its  osrvloes  without  com- 
pensation for  the  benefit  of  the   iBrtipiiVnr  holders  of 


We  voted  down  that  amriMfciwui  in  committee.  I  wlB 
pass  by  the  fact  that  the  amfsndment  would  have  openud 
op  a  hole  through  which  all  >«*'»<***«g  companies  could  have 
evaded  the  provislans  of  the  section,  since  any  holding  com- 
pany h^^l'*g  100  percent  of  the  cnmmon  stock  of  a  sub- 
sidiary would  have  been  able  to  eecape  the  mutual-servioe 
requirement  simply  by  transferring  10  or  15  percent  of  the 
stock.  What  I  do  wlsb  to  point  out  in  detaU  as  an  example 
oi  what  may  be  expected  in  other  directions  is  how  specious 
that  dangerously  plausible  argunsent  was. 

Profits  on  service  contracts  paid  to  holding  companies  are 
operating  expeneee  of  the  ■ntairttsrtes  wiiich  pay  those 
profits.  like  all  other  i  uii  iiem  of  operating  eompanles.  they 
eventually  have  to  be  allowed  for  In  the  rates  which  the 
operatize  ^'^np^wy  is  psrmitted  to  collect  in  rates  from  the 

But  they  not  only  c«ne  out  of  the  consumer,  they  also 
aoow  oak  of  the  independent  holder  of  every  class  of  securi- 
ties of  the  operalkw  eompanles.  Maoe  thsy  are  operating 
expenses  the  subsidiary  operating  uiipany  has  to  pay  those 
profits  to  the  holding  "^'^r***?  bsfore  It  can  pay  dividends 
on  sItlMr  Its  fiified  or  coaanai  slock.  Furthermore,  ths 
profits  often  tajores  even  the  bondholders 
holders  of  the  operating  companies,  because 
such  payment  depletes  the  isscreei  wbkh  have  been  biillt 
op  or  which  should  be  built  up  to  ensure  the  payment  of 
iulawa  en  bonds  and  debentures.  Of  course,  one  expects 
payn>fnt  of  fair  costs  of  operation  of  operating  comparies 
bifaie  dividends  on  prefcsied  or  common  stocks.  But  the 
hirtory  of  tlie  relationship  between  holding  companies  kbA 
operating  companies  on  these  service  contracts  has  shown 
that  the  profits  have  not  been  fair  operating  profits  but  an 
exorbitant  milking  wiienever  the  hnM^^^g  company  conti-ols 
the  management  of  its  operating  subsidiary,  and  is  reiiily 
sitting  on  both  sides  of  the  table  and  trading  with  itself  as 
these  ssrvloe  contracts  are  negotiated.  So  long  as  the  hc>ld- 
log  company  oontinues  to  mafea  contracts  with  operating 
eompanles  it  controls^  tM»  lava  of  laanan  nature  maki;  it 
esrtain  that  the  serviea  paaffli  «ID  eonllnue  to  be  an  ex- 
orbitant tnukiwg^  paAd  for  t9  nrTTniiir*  ■.  stockholders,  bood- 
holdera.  and  even  other  creditors. 

Tbe  important  fact  is  that  ths  holding  company  Is  sitting 
en  both  sides  of  the  table  on  theee  contracts— that  It  has 
eootrol  of  the  operating  companies — no  matter  whether  it 
holds  that  control  through  100  percent  of  the  common  stick 
of  the  aibsldlartss.  through  75  percent,  through  50  percent, 
or  through  10  percent.  In  the  50-percent  case,  as  well  as  in 
the  lOO-perocnt  ease,  the  danger  to  the  consumer  is  xhe 
same:  the  danger  to  the  preferred  stockholder,  the  bond- 
holder, and  the  other  creditors  is  the  same.  As  a  matter  of 
fact,  there  Is  additional  reason  for  insisting  on  the  applica- 
tion of  the  mutual-service  principle  when  the  holding  com- 
pany doea  not  own  100  percent  of  the  common  stock  of  rhe 
sotasldtary.  because  in  such  a  case  time  are  ta>depen<l<mt 
eoaamn-etock  holders  as  well  as  laffqwndHit  prefemad- 
stock  holders  and  bondholders  to  be  hurt  by  rriTitlng  funds 
upstairs  to  the  holding  company. 

If  the  hoMtaic  oompanies  were  sound  In  their  argument 
that  the  consuBMr.  the  independent  coounon-etock  tx^der, 
the  independent  pisf eiiad-stock  holder,  and  the  hidependsnt 
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bondholder,  should  sJI  take  a  certain  risk  of  being  milked  to 
make  sure  that  the  holding  company  did  not  give  inde- 
pendent common -stock  holders  something  for  nothing,  the 
argument  would  equally  ai^ly  in  any  case  where  the  hold- 
ing company  did  not  own  100  percent  of  the  entire  invest- 
ment in  the  operating  company,  including  not  only  the 
common  stock  but  the  inferred  stock  and  bonds  as  well. 
If  a  holding  company  owning  90  percent  of  the  common 
stock  of  a  subsidiary  is  giving  the  other  10  percent  of  the 
oonunon  stock  something  for  nothing  when  it  performs 
services  for  cost,  it  is  at  the  same  time  giving  Independent 
preferred-stock  holders  and  the  bondholders  of  that  sub- 
sidiary something  for  nothing,  and  would  be  similarly  giving 
those  preferred-stock  holdeirs  and  bondholders  something  for 
nothing  even  if  it  owned  100  percent  of  the  ctxnmon  stock. 
That  shows  up  the  artificiality  of  the  whole  argument.  It  ts 
simply  an  artifice  to  permit  Commonwealth  li  Southern, 
which  has  taken  a  really  forward  step  in  organising  a  mutual- 
service  company  for  its  subsidiaries,  to  maintain  a  united 
front  with  Electric  Bond  k  Share  ^i^ilch  still  takes  large 
service  profits  out  of  its  subsidiaries. 

But  let  us  go  on  a  little  further  with  this  proposed  amend- 
ment to  section  13.  The  only  protection  the  holding  com- 
panies proposed  to  give  the  consumer  and  the  Independent 
holder  of  securities  against  the  milking  of  subsidiaries  with 
service  fees  was  a  theoretical  limitation  of  the  holding  com- 
pany to  a  reasonable  profit  on  the  services.  But  how 
could  any  commission  determine  what  would  be  a  reason- 
able profit  in  such  cases.  The  services  rendered  would  be 
professional,  not  requiring  the  use  of  extensive  capital 
equipment.  The  reasonableness  of  such  fees  could  not, 
therefore,  like  the  reasonableness  of  rates,  be  determined  as 
a  percentage  of  return  on  capitaL  There  would  be  no  out- 
side competitive  market  with  which  to  make  comparisons 
because  the  holding  companies  have  driven  out  (tf  the  utility 
field  independent  engineering  firms,  and  every  holding  com- 
pany would  claim  that  the  professional  services  it  rendered 
to  Its  own  subsidiaries  were  completely  different  in  quality 
and  quantity  from  those  performed  by  every  other  compa- 
rable company.  There  would  be  no  real  Issue  of  scientific 
adjustment  as  there  is  supposed  to  be  In  rate  cases — there 
would  be  purely  and  simply  a  problem  of  determining  the 
theoretical  value  of  a  professional  service. 

The  State  commissions  have  been  trying  for  several  years 
to  handle  such  problems  and  have  alwasrs  been  beaten  by 
the  holding  companies.  They  have  found  themselves  in  an 
endless  mase  of  mock  arbitrations  and  mock  negotiations 
where  high-priced  lawyers,  engineers,  and  experts  fight  for 
Insiders'  profits  before  the  oommlwlons  with  the  consumer 
and  the  investor  paying  the  bilL  As  I  have  said.  I  cite  this 
experience  of  the  committee  with  amendments  to  section  13 
to  prove  two  points.  The  first  point  is  that  forced  to  the 
wall  the  holding  companies  are  not  sincere  nor  even  con- 
sistent with  themselves  in  their  pretensions  to  want  regula- 
tion and  to  clean  up  their  ways  of  doing  business.  The 
second  point  is  that  no  amendment  coming  from  holding 
company  sources  can  be  trusted  not  to  Include  weasel  words 
that  In  actiiallty  open  up  a  much  bigger  hole  in  the  bill  than 
will  be  apparent  on  the  face  of  the  amendment.  The 
adaptability  of  the  holding  company  business  to  changes  In 
form  makes  It  certain  that  a  hole  in  one  section  of  this  bill 
or  between  sections  of  this  bill  will  be  Immediately  and  ex- 
clusively utilized  to  render  the  rest  of  the  bill  worthless  and 
Impotent  For  this  reason,  special  care  has  been  taken  to 
articulate  the  several  parts  of  this  bill  into  a  unified  whole. 
In  a  statute  which  has  to  be  so  carefully  articulated  because 
it  Is  so  certain  to  become  the  target  of  legal  sharpshootlng, 
the  subtle  casual  change  of  a  ff<g"i«*>^nt  word,  phrase,  or 
idnfim  short  soction  may  open  up  infinite  possibilities  of 
trouble  in  all  the  rest  of  the  statute.  Ttte  chairman  of  the 
committee  already  knows  by  heart  every  rmasnilatlng 
amendment  which  will  be  offered  to  tUs  UIL  Tliere  Is  a 
whole  group  of  them,  in  geaenl  circulation  among  Sena- 
tors, cropping  up  again  every  day.  The  committee  has  un- 
doubtedly already  considered  and  rejected  for  good  reasons 
of  "  weasel  wording  "  practically  every  t^nmnAm^nt  which 


will  be  offered  here  today  other  than  amendments  the 
chairman  will  accept. 

It  is  instancen  like  the  attempt  I  have  Just  described — ^to 
preserve  the  machinery  for  milking  the  outside  Investor 
through  service  contracts — that  show  the  true  attitude  to- 
ward the  investor  of  those  executives  of  the  holding  com- 
panies who,  to  »ave  thetr  own  positions  and  perquisites  and 
power,  are  trying  desperately  to  get  those  same  Investors  un- 
reasonably frightened  about  this  bill.  It  is  an  old  strategy 
of  tyrants  to  persuade  their  victims  to  fight  their  batUes 
for  them.  I  wonder  if  the  public  whom  they  are  now  trjrlng 
to  arouse  over  the  fate  of  what  few  Investors  still  even  have 
anything  left  to  lose  In  holding-company  securities,  remem- 
bers that  for  every  such  Investor  there  are  probably  10 
others  who  have  lost  evenrthing  by  listening  to  the  advice 
of  these  same  bidding  company  managers.  I  undeivtand 
that  the  utility  people  tried  to  tell  the  public  over  the  radio 
the  other  night  that  the  changes  the  Interstate  Commerce 
Committee  luui  aiade  In  the  original  form  of  the  bill  were 
"  an  effort  to  dress  the  wolf  in  sheep's  clothing."  But  can 
you  think  ot  anything  more  like  wolves  in  sheep's  clothing 
than  these  holding  company  promoters,  who  have  already 
thoroughly  robbed  their  investors,  tnring  to  kid  those  invest- 
ors into  bellevliig  that  the  holding  companies  are  protecting 
than  againft  their  Oovemment. 

This  businesf;  of  whittling  down  the  giant  utility-holding 
companies  with  their  present  powers  extending  beyond  the 
utility  field  in  every  dlrecti(m,  is  our  first  grappling  with  the 
reality  of  ever-increasing  concentration  of  power  in  fewer 
and  fewer  hands. 

Let  me  digress  again  for  Just  an  Instant  to  exhibit  to  Sen- 
ators a  few  of  the  letters  I  have  received  in  my  ofBce.  I 
have  in  my  hands  perhaps  a  dozen  or  fifteen  letters.  They 
all  came  in  the  same  kind  of  envelops.  They  are  all  written 
on  a  typewrltcar,  and  obviously  written  on  the  same  tjrpe- 
wrlter.  A  number  of  them  are  signed  in  typewriting.  If  a 
magnifying  glass  is  put  on  these  letters,  it  will  be  plainly 
seen  that  an  the  letters  vi^ch  came  in  one  batch  were 
written  on  the  same  typewriter.  The  letters  sill  contain 
practically  the  same  idiraseology  vrith  slight  variations.  In- 
dicating that  they  have  been  prepared  and  sent  from  a 
common  center  to  be  used  to  Influence  the  Senate. 

These  letters  remind  me  of  some  of  the  publicity  matter 
gotten  out  by  the  power  companies  In  the  State  of  Wash- 
ington to  fight  power  blUs  out  there:  literature  ^i^lch  was 
prepared  for  so-called  "  cltixens'  committees."  I  suspect 
that  every  Senator  here  who  has  been  in  fights  in  his  own 
State  where  power  Interests  were  Involved  has  seen  this  In- 
stitution kno^-n  as  the  "  citizens'  committee."  In  the  State 
of  Washlngtort  we  have  these  citizens'  committees  gotten  to- 
gether, consisting  of  a  ntunber  of  pnnnlnent  names  in  each 
big  c(Hnmunit7  huddled  together  in  a  circular,  and  the  cir- 
culars all  printed  in  one  city  and  sent  out  to  the  different 
localities  to  be  mailed  out  to  voters.  The  material  was 
gotten  together  and  the  letters  were  all  printed  in  one  place, 
and.  puppetlike,  those  citizens  were  Induced  to  put  their 
names  to  the  Power  Trust  circulars.  These  citizens  were 
merely  being  used  by  the  Power  Ttust  to  pull  its  chestnuts 
out  of  the  fhe. 

Remember  again  that  in  1932,  13  large  holding  company 
groups  ccmtroQed  three-fourths  of  the  entire  privately  owned 
electric  utiUt}'  industry  and  the  3  largest  of  those  groups. 
United  Corporation.  Electric  Bond  li  Share,  and  Insull,  con- 
trolled 40  percent  of  ths  entire  privately  owned  electric 
utility  industry. 

Senators  know  as  well  as  I  what  that  has  meant  to  the 
dlMecement  of  the  power  of  local  men  who  were  once  the 
managers  of  that  essentially  local  Industry.  Senators  know 
as  well  as  I  do  how  that  concentration  has  sisAumed  off 
from  local  rfTtn'ffU"<t*'»«  to  a  few  big  flnsnctal  centers  which 
do  a  national  stock  Jdftbing  business,  the  contnd  which  those 
local  conuriimlties  once  exercised  over  the  power  industry. 
Holding  company  control  has  destroyed  local  autonomy,  local 
initiative,  and  local  responslhility.  and  has  set  up  a  system 
of  absentee  management  remote  from  local  eontrol  and 
unresponsive  to  local  need.    A  democratic  economic  system. 
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. 4»pcodent  )«oc  •dvancM  In  •cteoee.  whicb. 

In  turn,  depend  upon  electilc  power.  cmmooC  tolerate  tte 
f—tlWMTini  tf  tbftt  MMMtlMi.  TlM  power  indMalry.  m  we 
f M»  lb*  fukura,  ti  atoire  att  otben  iniMiiiiiMhlr  to  tke  weft- 
faf«  g<  erenr  ommmbUv.  WIma  I  heard  wUneHcs  before 
ray  i  iiiBwHtM  tMlIfy  «i  ■»  ■rfiitatnt  f>i»»«t  this  bill  that 

■>  boprlwly  UKteMed  t«  tl»c» 
unon  ttiem  thai  wIUkniI  the 

of  ewb  iMtlitiw  mmiiaairi  locai  Uf  be  and  power 

vital  to  the  Uf  e  of  their  ooauMmtUcs  caanoi  lo 

0^  I  '-"'r  f eH  surer  ttea  ever  that  the  power  and  U«hi 

be  reorvanlaed  so  that  decent  U«bt  and  power 

throuchflut  this  country  doee  noi  defend  uv«  the 
f^rtaae  of  a  handful  of  »>*'"^"g  eeaspanAee  In  Now  York 


have  heard  nnch  lately  about  the 
of  wealth  tax  the  haade  of  a  relatively  saaU 
poctkm  at  oar  people.  We  know  how  daaatroua  are  the 
that  are  fed  by  the  tncreaMag  knewledse  and  rtaent^ 
of  thai  concentration.  We  know  how  de^ctately  neo- 
it  ha*  become  lor  the  soUd  OkkkUe  dase  which  the 
boiding  f^^«^r*"r  managers  pretend  to  be  proterting  to  devlee 
mm  IntoUifcnt  way  to  meet  that  problem  of  coocentraiiaA 
befcte  others  try  e  way  which  may  be  far  from  polite.  But 
the  teniMiiato  avUe  and  the  political  dangcra  of  conoentiaied 
Hiilth  are  aearoely  ireatcr  than  the  evUa  of  concentrated 
power  over  oihcx  people's  wealth  which  are  la- 
in the  h**M>"g  company  deitioe  as  it  la  used  today. 
Ttere  are  extreme  cases  where  in  holding  company  set-upa 
toweetmenU  of  Leas  than  %iOJU0A  control  siibsidiary  utility 
tavrefiaenta  having  book  valuea  1m  mmm  ot  a  billion  dollars^ 
BtU  even  in  lea  ooBwUcated  and  lesi  pyramided  situations  the 
holding  form  is  uaed  to  disenfranrhise  in  practical  eSect  the 
Mhstantlal  body  of  security  holders  who  are  the  real  ownera 
of  the  underlying  properties.  Once  in  effective  control  of 
the  holding  company  system,  those  at  the  top  have  it  within 
tbair  legal  power  to  strip  the  security  holdere  of  local  com- 
panies of  their  eqjilttea  and  to  siphon  off  the  ramings  of 
profitable  local  cnwpenise  to  theii  own  advantage. 

niai  legal  power  over  ln»Mtori  and  their  Inveetaeent  once 
achieved  unfolda  into  rndlMi  power  over  oofairtite  in  an  walka 
of  life  through  the  holding  company'a  drvtoe  of  what  I  can 
**  InMi  tariDMa."  Vtr  the  holding -company  managers  are 
abit  to  say  to  the  operating  companies  what  they  shall  buy. 
tnm  whom  they  shaH  buy.  at  what  price  they  shan  buy.  wltti 
wiRMn  they  shaU  engage  services  and  make  contracts,  what 
lawyers  they  shall  employ,  what  banks  they  shaU  use.  what 
newspapers  shafi  get  their  advertising,  what  Candida  tea  for 
pOHlc  ofBce  shan  get  their  contrihuUons.  And  as  electric 
power  grows  more  and  more  Important  In  the  economic  life 
d  eommuntdes.  that  power  of  the  holding  companies  beoomes 
nMantlany  the  jiower  to  dlreet  the  bostness  patronage  of 
commimitles.  Utfflty  magnates  point  with  alarm  to  pontlcal 
patronage,  but  aO  the  potttical  patronage  In  the  country  to  a 
drop  In  the  backet  compared  to  the  botoott  patronage  of 
United  Cu  poi  atlon  or  Electrtc  Bond  ft  Share.  That  is  why 
when  they  pass  their  orders  down  the  line  we  get  a  deluge  of 
obedient  ptoteeta  against  this  btlL 

That  trend  toward  concentrated  business  patronage  Is  a 
very  real  threat  agahxst  our  whole  todlrMnal  couiiietltlre 
If  that  trend  is  not  rerersed,  there  Is  a  danger  ot 
ta  this  coantry  far  worse  than  any 
of  stele  socialism  these  men  profess  to  fear.  Tlie 
backbone  ot  0iat  trend  Is  Out  creed  of  greed — Qm  siwTiinif- 
tlon  that  no  aggrtgatlon  of  property  can  be  so  larie  as  to 
be  beyond  the  ujuAiuI  of  eMwnitrated  and  centraUsed  man- 
and  that  conipetltlup  Is  an  ootmoded,  discredited,  use- 

of  ecoooBleBfe 
private  reflMniBtlOB  of  Industry,  fhiance.  and  corn- 
Is  a  deacDy  menace  to  this  RepoMle.  In  a  comstry 
with  at  least  the  appear  as>ee  of  deoaoeratic  forms  there  Is  a 
at  eiBctSoti  thne  to  ft*wlr  and  change  po- 
Alt  there  Is  no  practica}  way  on 
sarth  to  break  do^fn  the  ecoiwutle  oBgarcfay  of  autuuratlc, 
seif-coBstttuted.  and  self-perpetuathig  gfoope.  WKh  aB 
of  hrte  kicking  direetors.  iutet  locking  bank- 


kstcrtocking  lawycrsw  witit  aU  theh  poorer  to  htra 
of  empkvees  and  sendee  workers  throughent  tha 
cevatry.  with  aU  their  power  to  give  or  withhold  milUnns  <d 
doUan  worth  sf  liiulwrBS.  with  aU  their  power  to  coatrlhula 
to  the  campaign  finds  of  the  acQBlcaeent  or  to  sobatdlse  tha 
eswmica  of  the  obdurate,  they  are  as  frightful  a  menace  t» 
pelittral  freedom  aa  they  are  to  economic  frecdoaa. 

The  haldlag  eompaay.  with  its  present  powers,  baa  been 
an  InstrmsMi  and  a  s^nhol  of  iaverial  oppreaaiac  In  the 
great  operating  Industry  and  has  utiorlr  failed  to  serve  tla» 
pubbc  intcreot  hi  any  way.  shape,  or  form.  It  has  given  on- 
warranted  eeenoadc  power  over  other  people's  wealth  to  un- 
scrupulous stock  msajgnlatnTH.  Tbey.  In  tarn,  have  osaA 
that  power  lutfairly.  unwisely,  and  even  corruptly  for  their 
own  advantage.  It  hM  been  an  tastrument  by  whteh  a  few 
men  have  been  able  to  set  t«  a  «alCB  of  private  snrtallBm. 
which  has  crowded  our  boasted  individual  enterprise  and 
local  initiative  out  of  one  of  the  umbI  important  of  am 
Indostriea.  and  which.  If  cosktlnued.  wlU  utterly  deatroy  Urn 
of  private  inltiaUve. 
It  has  been  a  leader  in  a  general  trend  of  American  bast 
in  the  words  of  the  PresldcnW  "  has  ssads  most 
oiwe  traditionally  independent  ownera  of 
hopelcaaiy  dependent  for  their  daily 
bread  upon  tho  favor  of  a  very  few." 

■■aaea  V9om  raa  woosa — ewaoLiaa  bills  szowbs 

A  message  from  the  House  of  Representatives,  by  iSt. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
UDs.  and  they  were  signed  by  the  Tice  President: 

8. 38.  An  act  for  the  relief  of  Winifred  Meagher; 

S.  27f .  An  act  to  extend  the  time  for  the  refunding  of 
certain  taxes  erroneoosly  collected  from  certain  bufldlng-and- 
loan  assodatlans; 

S.2S5.  An  act  to  relmbarae  the  estate  of  Mary  Asnea 
Roden: 

8.  ¥tt.  An  act  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  public  lands  to  the  WUlametto 
National  I^jrest  in  the  State  of  Oregon; 

8.539.  An  act  for  the  rehef  of  WlBbun  COmwen  and 
oCbers; 

8. 99t.  An  act  for  the  reUef  of  certain  dlsbtirsing  ofDceri 
of  the  Army  of  the  United  States,  and  for  the  settlement  of 
an  tndtvldizal  claim  approved  by  Oat  War  Department; 

8. 742.  An  act  for  the  reBef  of  Charles  A.  Lewts; 

8.  f«5.  An  act  for  the  relief  of  Edtth  If.  LhKKixilst; 

8.  fSl.  An  act  for  the  relief  of  the  Concrete  Engtneeiing 
Cb.; 

8. 1OT7.  An  act  for  the  rehef  of  Dr.  R.  ff .  Harwood; 

8. 1098.  An  act  strthorizlng  ad^nstment  of  the  datan  of 
BdaOeer:  _      _ 

S.  1986.  An  act  to  confer  jortKUctton  upon  the  Court  of 
Chdms  to  hear,  determine,  and  render  judgment  upon  the 
claim  or  claims  of  Duke  E.  8tuht»  and  Elizabeth  8.  Stu^ba; 
both  of  IfeSfazley  Ault,  Alaska; 

8. 1497.  An  act  for  the  rrilef  of  Bflck  C.  CtMperr 

8.  I60t.  An  act  for  the  rdlef  of  the  present  leaders  of  the 
united  States  Ifavy  Band  and  the  band  of  the  Umted  Stiitei 
Marine  Carps; 

8. 2149.  An  act  for  the  relief  of  ceitafu  Indians  of  the  Ftat- 
head  Reservation  kSled  or  tnjured  en  route  to  dedication 
ceremonies  of  the  Oolng-to-the-Sim  Highway.  GFhu:ler 
National  Park;  and 

8. 9407.  An  act  for  tbe  retirement  of  wihiam  J.  StannnztL 
leader  of  the  United  States  Army  Band. 

BXSCUTXVS   SSSSTCai 

The  PBBSIDiMa  OPnCBl.    T)ie  hoar  of  4  o^cteck  ha 

dv.  the  flmets  will  proeeed  to  the  consideration  of 
tlve  boslneae  and  of  treaties  on  the 
will  state  the  first  treaty  In  ordv. 

TTie  Senate,  as  In  Cbmmlttee  of  the  Whole,  proceeded  to 
conaidei  Executife  I  <74th  Cbng..  1st  sess.).  a  oonvent.oo 
b^ween  the  United  States  of  America  and  the  Dominion  ot 
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Canada,  signed  at  Ottawa.  April  15.  1939.  having  for  Its 
object  the  payment  to  the  United  States  of  a  sum  of  $350.- 
000.  United  States  currency,  in  settlement  of  aU  damage 
^^ilch  occurred  in  the  United  States  prior  to  January  1. 
1932.  as  a  result  of  the  operation  of  the  smelter  of  the 
Consolidated  Mining  L  Smelting  Co..  Trail,  British  Colum- 
bia, and  the  establishment  of  a  tribunal  for  the  decision  of 
questions  arising  since  that  date,  which  was  read  the  second 
time,  as  foUows: 

[ExecQtlve  I.  74th  Cong..  1st  mss.] 
CowmtnoN  With  Camuu  Regakoinc  Ckstau*  Dajcacbb  Rbbttltino 

FBOM    SaCELTSB    OnCBATJONa 

The  President  of  the  United  States  ot  America,  and  Rls  Majesty 
the  King  of  Great  Britain.  Ireland,  and  the  British  Domlnlmis 
beyond  the  Seas.  Bmperor  of  India,  in  reqtect  of  the  Dominion 
of  Canada. 

Ck>nBlderlng  that  the  OoTemment  of  the  United  States  has 
complained  to  the  Oovemment  of  Canada  that  fumes  discharged 
from  the  smelter  of  the  Consolidated  Mining  a  Smelting  Co.  at 
Trail.  British  Columbia,  tiave  been  caxuHng  damage  in  tiie  State 
of  Washington,  and 

Consl'werlng  further  that  the  International  Joint  Commission, 
established  pursuant  to  the  Boimdary  Waters  Treaty  of  1909.  In- 
vestigated problems  arising  from  the  operation  of  the  smelter  at 
Trail  and  rendered  a  report  and  recommendations  thereon,  dated 
February  28.  1931.  and 

Recognizing  the  desirability  and  neceaslty  of  effecting  a  perma- 
nent settlement. 

Have  decided  to  conclude  a  convention  for  tlie  pxirpoees  afore- 
said, and  to  that  end  have  named  as  their  req;>ectlve  plenipoten- 
tiaries: 

The  President  of  the  United  States  of  America: 

Pierre  de  L.  Boal.  Cliarg^  d'Aflalres  ad  interim  of  the  United 
States  of  America  at  Ottawa; 

His  Majesty  the  King  of  Great  Britain.  Ireland,  and  the  British 
Dominions  beyond  the  Seas.  Smperor  of  India,  for  the  Dominion 
of  Canada: 

The  Right  Honorable  Richard  Bedford  Bennett.  Prime  Minister. 
President  of  the  Privy  CouncU  and  Secretary  of  State  for  External 
Affairs: 

Wiio,  after  iiavlng  communicated  to  each  other  their  fuU 
powers,  found  in  good  aiul  due  form,  have  agreed  upon  th» 
foUowlng  articles: 

ASnCLS   I 

TlM  •Government  of  Canada  will  cause  to  be  paid  to  the  Secre- 
tary of  State  of  the  United  States,  to  be  deposited  in  the  United 
States  Treasury,  within  3  months  after  ratUlcatlona  of  thU  con- 
venUon  have  been  exchanged,  the  sum  of  S380.000,  United  States 
currency,  in  payment  of  all  damage  which  occurred  in  the  United 
States,  prior  to  the  1st  day  of  January  1982.  ••  a  result  of  the 
operation  of  the  Trail  smelter. 

AKTXCLB  n 

The  Governments  of  the  United  States  and  of  Canada,  herein- 
after referred  to  as  "  the  Governments",  mutually  agree  to  con- 
stitute a  tribunal  hereinafter  referred  to  as  "  the  Itlbxinal  ",  for 
the  purpose  of  deciding  the  qxiestlons  referred  to  It  under  the 
provisions  of  article  m.  The  tribunal  shall  consist  of  a  chair- 
man  and   two  national   members. 

The  chairman  shall  be  a  Jinlst  of  repute  who  is  neither  a 
BritUh  subject  nor  a  dtlaen  of  the  United  States.  He  shall  be 
chosen  by  the  Oovenmients.  or.  In  the  event  of  failure  to  reach 
agreement  within  9  months  after  the  exdiange  of  ratifications 
of  this  convention,  by  the  President  of  the  Permanent  Adminis- 
trative Council  of  the  Permanent  Court  of  ArbltratUm  at  The 
Hague  described  in  article  49  <rf  the  Convention  for  the  Padflo 
■etUement  of  International  Disputes  oooduded  at  The  Hague 
on  October  18.  1907. 

The  two  national  members  shall  be  Jurtsta  of  repute  who  have 
not  been  associated  directly  or  Indirectly  In  the  present  contro- 
versy.    One  member  shall  be  chosen  by  each  of  the  Governments. 

The  GovemmenU  may  each  designate  a  edentlet  to  assist  the 
TMbimal. 

iJRICLa  BX 

The  Tribunal  shall  finally  decide  the  qxiestions,  hereinafter  re- 
ferred to  as  "  the  queeU(»is".  set  forth  hereunder,  namely: 

(1)  Whether  damage  caused  by  the  TraU  smelter  in  the  State 
of  Washington  has  occurred  slnoe  the  1st  day  of  January  19Sa, 
and.  if  so,  what  indemnity  should  be  paid  therefor? 

(2)  In  the  event  of  the  answer  to  the  first  part  of  the  preceding 
question  being  in  the  affirmative.  whethCT  the  Trail  smelter  should 
be  required  to  refrain  from  causing  damage  in  the  Btata  of  Wash- 
ington in  the  future  and.  if  so.  to  what  extent? 

(3)  In  the  light  of  the  answer  to  the  preceding  question,  what 
measures  or  regime,  if  any,  sliould  be  adopted  or  maintained  by 
Um  Trail  smelter? 

(4)  What  indemnity  or  compensation.  If  any,  should  be  paid 
on  accoimt  of  any  decision  or  decisions  rendered  by  tbm  Tribunal 
piuvuant  to  the  next  two  preceding  questions? 

axncLS  TV 
The  Tribunal  shall  i4>ply  the  law  and  practice  followed  in 
dealing  with  cognate  questlmis  in  the  United  States  of  America 
as  well  as  International  law  and  practice,  and  Shall  give  oaoddera- 
tlon  to  the  desire  of  the  high  contracting  partlaa  to  reach  a 
solution  Just  to  all  parties  concerned. 


The  procedure  in  this  adjudlcatlan  shall  be  as  foOowa: 

1.  Within  9  months  from  the  data  ot  the  exchange  of  tattflea- 
tions  of  this  agreement,  the  agent  for  tha  Oovemmeat  of  the 
United  States  shall  present  to  the  agent  for  the  OovemnMot  of 
Canada  a  statement  of  the  facts,  together  with  the  supporting 
evidence,  on  whltA  the  Government  of  the  United  States  rssto  ita 
complaint  and.  petltlmi. 

2.  Within  a  like  period  of  9  months  from  the  data  oo  which  this 
agreement  becomes  effective,  as  aforesaid,  the  agent  for  the  Gov- 
ernment of  Canada  shall  preeent  to  the  agent  for  the  Oovemmeat 
of  the  United  States  a  stateoMnt  of  the  facta,  togethv  with  tha 
supp<utlng  evidence,  relied  upon  by  the  Government  of  Canada, 

3.  Within  0  months  from  the  date  on  which  the  e^Aiange  of 
statements  and  evidence  provided  for  in  paragraphs  1  and  S  at 
this  article  hss  been  completed,  each  agent  shall  preeent  in  the 
manner  prescribed  by  paragraplis  1  aitd  2  an  answer  to  the  state- 
ment of  the  other  with  any  additional  evidence  and  such  argu- 
ment as  he  mny  desire  to  submit. 

AancLs  VI 

When  the  dovelopment  of  the  record  is  completed  In  aooordaaee 
with  arUcle  V  hereof,  the  Govemmenta  shall  forthwith  cause  to 
be  forwarded  to  each  member  of  the  Tribunal  a  ocmpleta  set  of 
statementa.  answers,  evidence,  and  argumenU  pressntad  by  their 
respective  agente  to  each  other. 

ABTICLS  Vn 

After  the  delivery  of  the  record  to  the  members  of  the  TYibonal 
In  accordance  with  article  VI  the  Tribunal  shall  convene  at  a 
time  and  place  to  be  agreed  upon  by  the  two  Govammenta  for 
the  purpose  ol  deciding  upon  such  further  procedure  as  it  may  be 
deemed  necessary  to  take.  In  determining  upon  such  furtlMr  pro- 
cedure and  arranging  subsequent  meetlnga.  tlie  Tribunal  will  con- 
sider the  individual  or  Joint  requesta  of  tha  agenta  of  the  two 
Governments. 

ASTxcut  vnx 

The  TMbtmal  shall  hear  such  representations  and  shan  raoelve 
and  consider  such  evidence,  oral  or  documentary,  aa  may  be  pre- 
sented by  the  Govemmenta  or  by  Interested  parUea.  and  for  that 
ptirpose  shall  have  power  to  artminlsfor  oaths.  The  Ttlbonal 
shall  have  authorl^  to  make  such  Investigations  as  It  may  deem 
necessary  and  expedient,  oonslstent  with  other  provisions  of  thla 
convention. 


The  chairman  shall  preside  at  all  hearings  and  oCber  maetin^ 
of  the  Tribunal,  and  shall  rule  upon  all  questionB  of  evidence  and 
procedure.  In  reaching  a  final  dettfminatlon  of  each  or  any  of 
tlie  questions,  the  chairman  and  the  two  members  sliall  each 
have  one  vote.  and.  in  the  event  of  difference,  tlie  opinion  of  the 
majority  shall  luv^dl.  and  the  dissent  of  the  chairman  or  mem- 
ber, as  the  case  may  be,  shall  be  recorded.  In  the  event  tliat  no 
two  members  of  the  Tribunal  agree  on  a  question,  tha  ehalraaa 
shall  make  the  declsloa. 


The  Tribunal,  In  determining  the  first  questtoo  and  in  deriding 
upon  the  indemnity,  if  any.  which  shotild  be  paid  in  respect  to 
the  years  1932  and  1933.  shall  give  due  regard  to  tha  rsaulta  of 
investigations  and  inquiries  made  In  subsequent  years. 

Investigators,  whether  appointed  by  or  on  btfialf  of  tba  Oov- 
emmenta  either  jointly  or  sevsrclly,  or  the  Tribunal,  shall  be  per- 
mitted at  all  reasonable  times  to  enter  and  view  and  carry  on 
investigations  upon  any  of  the  properties  upon  wiiich  damage  is 
claimed  to  have  occurred  or  to  be  ooeuxriag.  and  their  rsporta 
may.  either  Jointly  or  severally,  be  submlttad  to  and  raoatvad  by 
the  TTibtmal  for  the  purpose  of  enabling  the  Tribunal  to  daclde 
upon  any  of  the  questions. 


The  Tribunal  Shan  report  to  the  Goremmenta  tta  final  dael- 
slona,  togetlMsr  with  the  reasons  on  wiilch  they  are  baaed,  as  soon 
as  it  has  reached  Ito  conclusions  in  reelect  to  the  questions,  and 
within  a  period  of  8  months  after  the  conclusion  of  proeeed  tngs. 
Proceedings  shaU  be  deemed  to  have  been  oonchaled  when  the 
agenta  of  the  two  Govemmenta  Jointly  Inform  the  Tribunal  that 
they  have  nothing  additional  to  present.  Such  period  may  be 
extended  by  agreement  of  the  two  Govemmenta 

Upon  reoeivnig  such  report,  the  Govemmenta  may  make  ar- 
rangementa  for  the  diapoattkm  of  dalma  for  indemnity  for  dam* 
age.  If  any.  which  may  oecur  subsequently  to  the  patted  of 
covered  by  such  report. 


"Hm  Govemmenta  undertake  to  take  such  aettosx  as 
neceeaary  In  order  to  ensure  due  performance  of  the 
undertaken  iMreunder,  in  compllanoe  with  tlie  dedalon  o<  the 
TtlbunaL 


Bsch  Government  shall  pay  the 


11  pay  the  expenaes  of  the  presentatioa 
before  the  Tribunal  and  tha  tiipsnass  of 


and  ooodttet  of  ita 

Ita  national  member  and  sclentllle 

All  other  fyi«Tir»— .  which  by  their  nature  are  a  charge  on  both 
Govemmenta  Ukcluding  the  hotwrarlum  of  tlw  neutral  memher 
of  the  Tribunal,  shall  be  borne  by  the  two  Govemmenta  In  equal 
moietlea. 


Tills 
totlooal 


dtall  be  ratified  In  aeoordaaee  with  the 
«(  tha  ooaUmetiBg  parUea  and  shall  take  effect 


\ 


I 

I 
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BMdut«l7  upon  tiM 
•t 


which  than  tak*    BmiXbarj 


Mr. 


prmCAN.  Ur.  Pretldfent,  thlj  Is  a  cocrentlan  be- 
tbe  UntUd  SUt«a  aad  CmiacU  providing  (or  the  pay- 
fep  tHe  Uhlted  StaUs  of  «9M  JOO  accrued  damecee  op 
to  1933  caused  by  the  Trail  snelter.  which  li  In  BrttlA 
5y^y>t>L>  ^od  by  the  fumes  croMtnc  into  tha  Stele  of  Waah- 
iMtumiiiJililiiiJli^  iiffrftlfwi  ■nrtpmrwlT  Thequesttona 
biirolved  have  been  ooniMered  for  a  kwt  thne.  The  cMiven- 
tVpw  m^ifn  proTldes  a  mffthod  of  artltradon  and  reixutB  to 
determine  what  the  damaces  are.  If  any.  aubeeouent  to  1832. 
The  matter  was  fully  constdefed  scweral  times  by  the  Foreign 
BehifWws  rnramtttitt.  and  the  report  waa  unanlaoua. 

The  PRESIDINO  OPPICKR.    If  there  be  no 
the  convention  wfO  be  rnwrted  to  the  Senate. 
Dm  Qonvaattoo  was  reported  to  the  Seoaie  vUhoot  amend- 

XlM  PIUBSniDIO  OFFICER.     The  reaoluticn  of  rattftea- 
llon  wtU  be  read. 
The  Chief  Clerk  read  ae  f oDowv: 


Mfn<  (twi>-ihtr4t  of  U«  Ssmutor*  pnmtU  c^onmtrrima  th4ni%), 
Tkat  taa  SnmXm  advlM  mmI  ooBMnt  to  Um  laUflcatton  of  SsacuUv* 


•  OaOT«OUCMIi 

Unltad  Btetes  at  iMirtrt  and  Um  D—^lnkwi  ot  Canada,  atgnad  ai 
Ottawa.  AprU  IS.  UM.  havt^g  tee  Ms  object  the  payment  to  the 
XTBtted  atalaa  of  the  sum  ot  1380.000.  United  BUtae  currancy.  In 
of  aO  danwge  wittch  (xt-mrgd  in  the  thxltad  Statea 
I.  ttn,  m  a  raaun  c€  ttw  oiwatlon  oT  tba  analtir 
or  tte  OannlldBlad  MbitH  *  flBaatting  Oo,  TraU.  BkttMi  Oetumbla. 

of  a  trfbimaltar  the  dacMcB  of  qustloBa 
aa  Mt  forth  m  the  eodB  nation  and  hi  tha 
or  tba  Sauataii  or  State. 


The  PREUIDIMU  OFFICER.  The  question  Is  on  agreelnf 
la  the  resohitkin  of  rattflcattecL  [Putting  tha  o—rtki  1 
Two-thirds  of  the  Senators  laumft  coofeurrtng  therein,  the 
ts  agreed  to.  and  the  convention  Is  ratified. 


ICr.  ROBIMSON.  liCr.  PiMMiiiif.  If  there  ta  no  objection 
X  should  like  to  have  other  oneuUva  liwlgf  on  the  cak»- 
dar  disposed  of  at  thia  time 

Mr.  McNART.  Do«  ttM  Senator  desire  to  proceed  to  the 
kmiBMi  on  the  calendar? 

Mr.  ROBDfSON.  Yes.  I  wtA.  ttnl,  to  have  committee 
reports  pitseatad  and  then  to  have  the  nomtnsfinns  on  the 


Mr.  McNART.    I  have  no  objection. 

EKXCUTXVK 

The  PRMSnXNO  OFFICBR  (Mr.  Mnrrow  tn  the  dudr) 
Mkl  before  the  Senate  messages  from  the  President  of  the 
States  sobmltttng  several  nominations  and  a  conve&r 
which  were  referred  to  the  appropriate  committees. 
(For  fwrntnstlnni  this  day  received,  sea  tbe  end  of  Sexkate 


m»LVTivi  saroaia  or  cusutirTxa 
Mr.  McKSULAR.  troaa  the  Commlltee  on  Po* 
Roads,  reportad  favorably  the  nomlnatlans  of 

postmasters. 
Mr.  HARRISON,  frooi  the  Comasittce  on  Finance,  reported 

tevorably  tbe  ■wm**^***-  of  Ifat  Rogan.  of  San  Diego,  Caltf .. 

ti  be  eoOeeter  ef  iBlHflil  laiwue  for  the  sixth  district  of 

OaUforaia.  to  fUl  aa  saiifctBt  vacancy. 
The  PRBSIDINO  OFFICBl.    Tbe  reports  will  be  plaoed 

on  the  XlHnttl*  calendar. 


"nw  Chief  Clerk  proceeded  to  read  sundry  nominations  of 


I  ask  unanimous  eonaent  that 
of  postmasters  may  be  confinned  en  bloc 
Ibe  PRBSIDINO  OFFICER.    Without  objection,  the  nomi- 
are  oonflnMd  en  bkx:.   That  completea  the  calendar 
IS  to  freattss 
SANiTAST  coavnrnosr  roa  assxal  XAvnAnon 
Um  Senate,  as  la  Commfttae  ef  the  Whole,  prooeaded  to 
KxecuUve  O  (74th  Oong.,  1st  seosJ*  Intemational 


for   Aerial   Rkrlgailon.   which   wrs 
for  stgimtnm  at  TIm  Hagas  on  AprU  12.  1933.  and 
on  behalf  ef  the  United  States  on  April  •.  19M, 
which  had  been  reported   from   the  Committee   on  Ite*- 
e^n  Rfhit1*«Ti«  with  two  reoerratlons  In  the  resolntioa  of 

ratUleation.  

The  convention  was  read  the  second  thne.  as  fonosM: 


(Sxecutlve  O.  74th  Oosig..  let  eeaa.) 

nrriBHATIOHAL    SAMTTART    CONVXNTXON    FOB    AERIAL 

MAViaATlON 

ITtanalaUoa) 

WaeSavpMttM.  fianteteeil  with  fhU  pofwaw  fouad  in  good  and 
due  fono,  have  agreed  on  the  following  articles: 

Past  1.  OawBut.  Paotiaxoiis 


at  this  convention  tbe  high  eoBtraettng  jjartiea 
adopt  the  following  definitions: 

I.  The  word  **  aircraft  **  inelTides  any  machine  which  can  denv« 
snpport  m  the  atmosphere  from  tha  reactions  of  the  air  and  le 
intended  fbr  aerial  naTtgatlon. 

l%e  preaent  uciu  rentlon  appllea  only  to  aircraft — 

1.  Of  which  the  place  of  departure  and  place  of  final  landliiff 
are  sttuated  In  different  terrttorles; 

2.  Which,  although  the  place  of  departxxre  and  place  of  ftsal 
Timdlng  are  sttuatad  oo  the  same  terrltoiy.  make  an  tuleiiuadlate 
landh^  on  a  different  terrttory: 

8.  Which  fly  without  i»n«nVie  oTcr  more  than  one  terrttory, 
whether  these  tstiHwlus  are  plaoed  under  the  sovereignty ,jreza« 
ratnty.  irwiniHtv.  or  aattaarlty  of  the  eame  power  or  of  dlflareat 
powers. 

n.  The  words  "aotborlaed  aerodrome"  denote  a  customs  or 
e«hsr  aiirmtusiia  speeteflj  designated  sa  siich  by  the  competent 
authority  of  the  State  In  which  It  la  situated  and  on  whl^  air- 
craft may  make  thetr  first  landtag  on  antertng  a  temtery  or  froia 
whlrii  they  may  depart  oo  laavlag  a  tarrttery. 

III.  The  words  "  sanitary  aerodrome  ~  denote  an  authortaagaerv- 
drome  orgaolaed  and  equipped  in  aeeordanea  with  tba  tarms  of 
article  ▼  of  the  present  coowntkm  aad  gaslgnatad  aa  su<^  by  aiiy 
competent  authority  of  the  country. 

IV  The  word  "crew"  Indudea  any  person  having  duties  na 
board  in  mir*^f*fi'"  wtth  tha  flying  or  tba  safety  of  tba  tttgbt  of 
the  aircraft,  or  eaaplayad  on  board,  in  any  way.  in  tha  sarvlce  of 
tbe  aircraft,  tba  paaMngar^  or  tha  cargo. 

V.  Tha  words  **  local  aiea  "  denote  a  wall-daflnad  area,  auch  aa  a 
ptovtnca.  a  government,  a  dlatrtet.  a  department,  a  canton,  lua 
laland.  a  oomnnina.  a  town,  a  quarter  of  a  town,  a  vUlage,  a  poi-t. 
an  agglomeration,  etc..  whatever  may  ba  tha  eortent  and  po|Ndatka 
of  such  areaa.  

Subject  to  tba  ooodltloos  laid  down  In  article  vm  of  the  pres- 
ent eoaventtaii.  an  aerodrome  may  constitute  a  local  area. 

TX.  The  word  **  ohaerratlon  **  means  the  Isolation  of  persons  tn  a 
sottable  place. 

Tha  word  **  sm'vetUaaoe  *  msaae  thai  persons  are  not  tsolatel. 
that  they  may  moTe  about  fteat|.  btzt  that  they  are  notified  ^4> 
tba  sanitary  authorltlea  of  tha  several  ptaoea  whither  they  are 
booBd  and  are  subjaetad  to  a  maiWral  examination  wtth  a  view  vo 
eatabilahlng  theh:  state  of  health. 

▼n.  Ilia  word  *  day  "  means  an  interval  of  94  hotnm. 


ktea  In  the  preeent  convention  to  aerodromes  Is  t> 
M  epptytng  rnntatu  nratandls  to  plaeea  for  tba 
at  hydrnplanas  and  similar  craft. 


in 


and  tbair  ataC 


■ach  ^^g^  ooatraettng  party  uadestakas  to  provide  Its  author- 
laed  aerodrooiaa  wtth  a  sanitary  organlaatlon  adapted  to  the  cur* 
rent  needa  of  prophylaxis  which  aa  a  minimum  shall  consist  of 
definite  arrangements  to  insure  the  attaodance  of  a  medical  prac- 
at  such  ttmea  aa  may  be  neoesaary  for  tha  medical 
by  the  preaent  convention. 


Xt 
tba 


wtth  saA  high  cootraettag  party,  taking  Into  aeooonfl 
of  Infeetloua  dlneai  to  whieh  Its  terrttory  may  be  ez< 


or  aot  to  aatabtlsh  sanitary  aerodromae 
iball  be  selected  for  this  pur- 


TlM  sanitary  ssiniliiaiisa  shall  at  all  tlmea  have  at  Its 

(a)  An  oKgaalaBa  iMtdleal  seiika.  wtth  one  medical  oAloer  at 
and  oaa  or  mora  saaMary  iDspeotata.  tt  being  undetatood 

that  this  staff  win  aot  aaasaaarlly  ba  In  permaaaat  atUnrtanna  at 
the  aarodrome: 

(b)  A  place  for  medical  Inflection: 

(e)  ainiliimaiil  for  taking  and  dlq;iatctilng  su^>ect«d  material 
for  evamtnattnw  tn  a  laboratocy.  if  sneh  asamlnatlon  cannot  ba 
made  oti  the  spot; 

fd>  PaeftUttaa.  la  thm  ease  of  nee— tty.  for  tbe  Isolation,  traaa- 
porv  and  care  of  tha  alok;  tar  tba  fcalatlnw  ot  eontrael 
from  tha  stek;  and  for  oaixytng  out  any  other  pR^>hylactk> 


soiuuon  jusi  lo  au  parues 


1935 
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or  In 


xne   in   suitable  premlaai.  ^th«r  wltbla  tba 

^*7e)"ApparatuB  neoeasary  for  caixylng  out  dlalnfaotiaa.  dlahi- 
sectlaation.  and  domtlaatlon.  If  reqiilred.  aa  vaU  aa  any  other 
nsasures  laid  down  In  the  preeent  eonvectton. 

The  aerodrome  shall  be  provided  with  a  sufficient  supply  of 
wholesome  drinking  wat«-  and  with  a  proper  and  safe  system  for 
tlM  ^l*^'^**'  of  excreta  and  refuse  and  for  the  removal  of  waste 
water.    Tbe  aerodrome  shall,  as  far  as  poatfhle.  be  protected  from 

rats. 

s 


Paar  1.  Sanitabv  RaouiATtoMS  OnraaiXT 


The  medical  ofllcer  of  the  sanitary  aarodrome  shaU  be  an  oflldal 
of  or  approved  by  the  competent  sanitary  authority. 

ASTICLX   T 

Each  high  contracting  party  shall  communicate,  either  to  the 
Office  International  d'Hygltae  Puhllque.  or  to  the  International 
Commlsalon  lor  Air  NavlgaUon.  wlilch  wUl  tranamlt  to  each  other 
the  Information  thus  received  a  list  of  Its  sanitary  aerodromes  in 
order  that  It  may  be  brotight  to  the  knowledge  of  the  other  high 
contracting  parties.  The  communication  shall  Include,  in  the  ease 
of  each  aerodrome.  deUUs  as  to  Its  situation.  Its  sanitary  equlp- 
■aent.  and  tts  sanitary  staff.  

The  notification  to  tha  omee  Intsmatlaoal  d'Ryglena  Publlqae 
provided  for  In  the  preeent  arUda,  aa  waU  as  In  artldee  8.  SJ.  *0, 
68  59  and  60  of  the  present  convention,  may  In  tba  caae  of  tliose 
high  contracting  parties  who  have  adlterad  to  ttM  Pan  Amsrloan 
Solitary  Code,  be  made  through  tba  tntermedlary  of  tha  Pan 
American  Sanitary  Bureau. 

ABXXCLB  S 

IB  order  that  a  sanitary  aerodrooM  aiay  be  deaignatad  aa  a  local 
area  for  the  purpoee  of  aottficatloa  of  Infectious  diseases  and  for 
other  purpoees.  as  provided  by  tbs  preaent  oonventlan.  It  must  ba 

ao  organised  that —  ^  .  .  . 

1.  The  entry  or  ertt  of  any  peraon  la  under  tba  auparvlslon  and 
control  of  the  competent  authority.  ...  _..  .,.w. 

a.  In  the  caae  of  a  disease  ^MCtOad  m  Article  18  of  this  con- 
vention occurring  In  the  surrounding  territory,  aocess  to  the  aero- 
drome  by  any  route  other  than  the  air  la  fortadden  to  peraona 
auspected  of  being  Infected,  and  maaaorea  are  applied,  to  the 
satlafacUon  of  the  competent  authority,  with  a  view  to  preventing 
persons  who  are  resident  In  or  paeslng  through  tha  aarodrome 
Som  being  exposed  to  the  rlak  of  Infection,  either  by  contact 
with  persons  from  outside  or  by  any  other  means. 

In  order  that  an  authorized  aerodrome  wlilch  Is  not  a  sanitary 
aerodrome  may  similarly  be  designated  a  tocal  area  It  Is  necassary. 
In  addition,  that  It  shaU  be  so  situated  U^KV^Pl^CAUy  as  to  he 
beyond  all  probable  risk  of  infection  from  withcnit. 

The  high  contracting  parties  shall  notify  to  the  Office  Inter- 
xutlonal  d'HyglAne  PubUque  aerodrome  which  have  been  consti- 
tuted local  areas  In  accordsmoe  with  the  terms  of  the  present 
article  and  the  Office  Intematioi»l  d'Hygltoe  Puhllque  will  com- 
municate the  notification  to  the  other  high  contracting  parties 
f^nH  to  the  International  Commission  for  Air  Navigation. 

Section  II.  Aircraft  sanitary  documenta 
ABxtcia  a 
The  following  entries  shall  be  made  In  tha  Journey  log  book, 
under  the  heading  -  Ohservatlons " :  ^  _. 

1.  Any  facts  relevant  to  public  health  which  liave  arlaen  on  tbe 
aircraft  In  the  course  of  tbe  voyage.  ^  ^  ,        ^ 

2.  Any  sanitary  measures  undergone  by  the  aircraft  heiore  de- 
parture or  at  places  of  caU  In  application  of  the  present  con- 

8  Information  concerning  the  appearance  In  tlie  country  from 
which  the  aircraft  is  departing  of  any  of  the  tafectlous  diseases 
menUoned  in  part  3  of  the  present  convention.  Tills  entry  is  made 
with  a  view  to  facllltaUng  the  medical  examinations  which  pas- 
aengers  arriving  at  aerodromes  In  anottier  territory  may  be  re- 
Qulred  to  undergo. 

Ptor  this  purpose  the  government  of  any  iMolnfacted  country  to 
which  one  of  the  said  diseases  makaa  Its  appearance  Shall.  In  ad- 
dition to  other  means  by  which  it  Is  already  rwiulrad  to  Inform 
other  countrlea  of  the  outbreak  of  such  diseases  and  their  nature, 
transmit  the  necessary  information  to  the  competent  authorlUes 
of  each  of  lU  authorlaed  aerodroo»ea.  The  latter  ^all  enter  the 
InformaUon  in  the  Journey  log  of  any  aircraft  leaving  the  aero- 
drome during  a  period  of  16  days  from  the  date  on  which  the 
information  was  first  received.  »,„«>,      Th« 

Aircraft  shaU  not  be  required  to  carry  bills  of  health.  The 
entries  made  In  the  Journey  logbook  In  »cc«^<*,^^i^«^'^ 
of  this  article  shall  be  verified  and  oartlflad  free  of  charge  by  the 
ootnpetent  auttiorl^  of  the  aerodrome. 


Beetkm  in.  Merchandise  and  mall 

AXTICLS    10 

In  addition  to  the  measures  preacrll>ed  In  artlcieajtt,  as.  8S.  41. 
44.  47.  48.  and  61  of  the  present  conventloo.  »>iP^Mamse  toj^- 
craft  may  be  subjact«l  to  the  Uw.  of  t5l«S?^"J^SSS 
measurea   to   be   applied   to   mtfchandlaa  taipartad  by   whatever 

mi^"*  of  transport. 

AXTRXS   11 

Letters  and  correapondence,  printed  matter,  hooka.  n«^i^^P«J»; 
bvuSS^documenuTpostal  packages,  and  anything  sent  by  post 

.hall  not  be  subject  to  any  -n**^  "•"Jft  *S^  *5S  ^2S 
articles  coming  wlthla.  tba  tanaa  of  article  »  fl<  the  present 

oonventlon. 


is 

In  the  case  of  sanitary  or  autborlaed  aerodromea,  the  medical 
ofllcer  attached  to  the  aerodrome  has  the  right,  either  bafore  the 
departure  or  after  the  landing  of  aircraft,  to  proceed  to  Inspect  tha 
sanitary  condition  of  passengers  and  crew,  whenever  dreumstaneea 
Justify  this  measure. 

This  visit  should,  however,  be  so  arranged  In  rrtaUon  to  tha 
other  ordinary  administrative  and  customs  operaUons  as  to  avoid 
any  delay  or  Inttirference  with  the  continuation  of  tha  voyage. 
No  fees  shaU  be  charged  for  this  Inspection.  ReaervatloB  Is  made 
of  the  right  of  the  Sanitary  and  Maritime  Quarantine  Board  of 
Inrpt  to  levy  dues  In  accordance  with  ita  special  powars. 

uertctM  is 

The  competent  authority  of  any  aerodrome  may,  on  tha  atfvloa 
of  the  medlail  officer  attached  to  the  aerodrtKna.  prohibit  tba 
embarkation  of  persons  with  symptoms  of  Infectious  disease,  ca- 
cept  in  the  case  of  the  traniq;>ort  of  alck  persons  by  aircraft 
specially  allocated  for  the  purpoaa. 

In  the  absence  of  a  medical  ofllcar,  the  competent  authority  of 
the  aerodrome  may  defer  the  departure  of  such  paraons  until  tba 
advice  of  a  doctor  has  been  obtained. 

AXTICLB  14 

Aircraft  In  flight  are  forbidden  to  tluow  or  drop  matter  capable 
of  producing  the  outbreak  of  Infectious  diseases. 

AVnCLB  IS 

If  the  commander  of  the  aircraft  wishes  to  disembark  a  sick 
person  he  shall,  ho  far  as  he  U  able,  notify  the  aerodrome  of  ar- 
rival to  good  time  before  landing. 

AsnoLs  la 

If  tlwre  Is  on  hoard  an  aircraft  a  case  of  an  Infeettoua  dlsaaaa. 
duly  verlflad  by  the  medical  officer  attached  to  the  aarodrmna.  no* 
being  a  dtoesM  specified  In  part  8  of  the  present  convention,  tba 
usual  measurta  In  force  In  the  country  In  which  tha  aarodromo  la 
situated  shall  be  applied.  The  sick  person  mky  ba  landed  and,  if 
the  competent  sanitary  authority  oooslders  It  dealrahla,  Isoisten 
in  a  suitable  place:  the  other  passengers  and  the  craw  ahaU  have 
the  right  to  conttoxie  the  voyage,  after  medical  InnMrtkm  aad, 
if  necessary,  the  carrying  out  of  tt>e  i^iproprlate  sanitary  luasauras. 

Such  ot  those  sanitary  measures  as  can  be  carried  out  at  tbe 
aerodrome  shall  be  so  arranged  in  relation  to  the  admlnlatrattva 
and  ctistoms  operaUoos  that  tha  aircraft  may  be  detained  as  short 
a  time  as  po&sible. 

Asncu  IT 

except  as  exprnssly  provided  for  to  the  preaent  convanUon.  air- 
craft  shall  be  exempt  from  sanitary  formaUties  at  tbe  aarodraeMO 
both  of  call  and  of  final  destination. 
Past  S.  fiiamTAaT  Bcaxnjinows  AppxacaaLS  zw  raa  Csaa  or  CkB«sflt 

DlSSASXS 
ASnCLB    IS 

The  dlseaaes  which  are  the  subject  of  the  special  measures  nre- 
scrlbed  by  this  part  of  the  convention  are  plague,  cholera,  yellow 
fever,  exanthcmatoxis  typhua.  and  smallpox. 

ASnCLS    IS 

Ptor  the  purpoeee  <rf  the  preaent  convention,  the  period  <rf  iBMt- 
tiation  is  reckoned  as  S  daya  to  the  caae  of  plagiie.  6  days  In  ttw 
case  of  cholera,  6  days  to  the  case  of  yellow  fever,  12  daya  to  tba 
ease  of  exanthematous  typhua.  aod  14  days  to  the  oaaa  of  smaUpoa. 

AsncLS  so 

The  chief  health  authorities  stiall  transmit  to  the  sanitary  and 
authorlaed  aerodromea  of  their  res|Metlve  countrlea  all  taformatlon 
contained  to  the  epidemiological  nottfleaUona  and  oommualcatloaa 
received  from  the  Office  International  d*Hygl*ne  PutiUque  (and  the 
regional  Bureaux  wtth  wlilch  It  tias  made  agreementa  for  thU  pur- 
p<»e)  to  execuUoa  of  the  provlalona  of  the  International  Sanitary 
Convention  of  June  21.  IMS,  which  may  affect  the  asardaa  o( 
sanitary  ocmtrol  to  those  aerodromea. 

AXTKXS    si 

The  measures  prescrlbad  to  this  part  of  tba  convention  shall  be 
regarded  as  constituting  a  maximum,  wlthto  the  limlU  of  vhleb 
the  high  contracting  parUea  may  regulate  the  procedure  which 
may  be  applied  to  aircraft. 

It  is  for  each  high  contracting  party  to  determine  wttethar 
measozaa  should  he  applied,  wtttiln  the  llmlta  of  the  preaent  con- 
vention, to  arrivals  from  a  foreign  local  area  or  aerodrome. 

In  this  respect,  information  received  and  meaaurss  alrsady  ap- 
plted  shall  inaocordanoe  with  article  M  of  the  preasot  eoaventloa 
be  taken  toto  the  fullest  possible  aoooont. 

AmCLB   st 

For  the  purpose  of  part  8  of  the  present  convantloa  a  local  ana 
Is  bonsidened  tobe  Infected  when  the  conditions  n>ecifled  to  tha 
Intemational  Sanitary  GonvenUon  of  June  21,  1928,*  are  applicable 
to  It. 


» According  to  the  terms  of  the  International  Sanitary  Oooven- 
Uon  of  June  21,  1926,  article  10  and  the  firat  paragraph  of  artlela 
11  a  local  area  is  cocaldered  **  infected  -  by  one  of  the  dl^asea  to 
flu'eatlon  In  ttie  fcrtlowtog  drcumatances:  Por  plague  and  yeUow 
fever  wlien  the  first  case  recognized  as  niMilmpwtad  Is  reported; 
for  cholera,  when  forming  a  -  foyer -.  that  ^J^^,^  °^' 
rence  of  new  cases  outside  the  Immediate  surroundings  of  toe 
i^caso.  provea  that  the  spread  of  the  dl»«?f*J2f°''*SSS 
cOTitoed  to  the  place  where  It  began;  for  ersnthematous  typhas 
and  fr«»"p*».  when  they  appear  m 


.  .1- 


KxeCUUT*  O   (7«U&  CQDC^  lA 


Aincmationai  l  tram  ttw  atck;  and  tor  oairytnc  out  any  oCbar  projthyUotto 


fifilkJ 
cNKH 
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dkotar*.  typAitf. 


<i  any  pwvbn  ibowin*  ■»■■•«■•  «  caw  o*  tk* 

••  ««U  ■•  of  >»■■-«■—  —  --■-. 

ttem  U»bto  to  transmit  tb«  infaetton 


to 


to  b«  con 

S 

la 
wltH  t»«^^^ 
<*.<*•— J?!.'^"]^  Mnonia  «ffM«a.  which  ihaU  oaty  to  •ceapUd 

'•I'll  tSr3I!?i<'p2l«».  a«u«auoo.  If  thmim  la  any 

•OBact  tb*  prminci  of  r»u  on  bo*r<l.    ^______-._   m^,»^  ♦« 

rto  eM.*ol«mi»tb«n.tou.  typhu..  .11itii»Bt1artlo«  Jlmltod  to 


vtth  tta» 


■  p«p«r*  ahMU  b*  anaotiktcd  la 
fl«  vtido  •. 

•Ktloo  n.  Ummaxm  on  krrtTsl 

uenctm  «4 

MB  when  coming  from  ft  local  un^  Inf  wcted  by  ooo  of 

to  which  thla  chapter  api^lw.  may  land  at  any  au- 

rodrom*.    We^wthal— ■   each   high  contracting   p^y. 

M  Mj^Mninlnflril   LBMlMllinr  JMnanl  such  action,  has  the  right 

to  noolN  aircraft  oomtag  ttcm  particular  local  area*  to  land  at 

«o  ivvpuiv  u^-*.  ^"""."^^ — -         iMhoMM   accoxint  being  taken 

•■•  aMiwImmne    and   of    the 
la  such  ir*""**^  aa  not  to  hamper 


Any  parts  d  the  alreraft  which  ws 

■ui  be  illBliisertlf  n 

C  The  MAltary  authority  may  carry  out  deratlaauoa 
Hoaud  CMSS.  tf  there  is  any  reason,  to  suspect  the  f 
rats  oa    board   and    tf   the   operatlco   was   not   carried 


JUNB  5 

of  belag  infected 


la  esoep- 
cut   en 


If  the  nattarr  aothortty  oooslders  that  B»rehand1s>  coming 
tnax  an  area  infected  with  plague  may  harbor  rate  or  fleas,  such 
M,t>..h«n«it—  shall  not  be  discharged  esoepfc  with  the  »*~ 
prseautions. 

B.  Cholera 


to  require  aircraft  oomtag  ftc—  1 
preserlbed  mnltary  or  autlMtttod 
flg  the  asugisiilitfsl   poeittea  of 
lMl«i  tattowiii  W  the  aircraft.  U 


.w«-  ^„„...  U  nsoessary.  may  be  taken  at  author- 
vhMk  are  not  alao  mnltary  aerodromae.  are  the 
ct  crew  and  naiseiiteri  and  the  landtag  and 
cf 'the  slek.  Paascagers  and  crew  may  not  move  beyond 
Ufsearlbsri  by  the  aerodrome  authority  except  with  the 
at  the  ▼letting  ■■ilm*  cAcer.  This  restriction  may 
atiaua  to  be  Imnoeed  ea  the  alreraft  at  each  landing  place 
»  arStT  at  a^anltary  aeeodnme.  where  It  wlU  be  subject 
laid  down  In  this  chapter, 
aaraxs  ss 
.«.  «„..__.-~  of  the  aircraft  Is  recfulred.  on  landing,  to  place 
httnaalf  at  the  disposal  of  the  sanitary  authority,  to  answer  all 
requeeu  Um  tafcwiuon  aimtng  publle  health  which  «  n»fj;j2 
him  by  the  avvMent  serrtMw  •■«  to  pradiaee  the  alreraffb  papacs 

fof  Maminatlon.  . 

i^nlrl  ma  aircraft,  on  entering  a  territory,  land  alsewhsee  than 
oa  a  sanitary  or  authortasd  aerodrome,  the  commander  of  the  alr- 
Maft  shall  If  the  aircraft  comee  from  an  Infected  local  area  or  is 
Nnll  infbetod.  notify  «h*  BMiest  local  authority  to  this  effect,  and 
tiM  latter  th^'  taka  mtdk  tosasuree  as  are  appropriate  to  the  ctr- 
balag  exilded  by  the  general  prtnclplaa  on  which  the 
kt  oonientirMi  !■  based,  and  shaU.  if  posslbla.  dlMCt  the  air- 
to  a  sanitary  aerodrome.  No  cargo  shall  be  tmloaded  aad 
ao  BMHMsr  or  BMmber  of  the  crew  may  leave  the  Tietnlty  of  the 
atreraft  wtthoot  the  pennMalon  of  the  competMit  sanitary 
anttwvtty. 

SBTKUte 

of  the  prseent  oonventton.  surreUlaace 


(«)  In 'elMHMfamcea  la  which  it  would  ao«  be  pracUcable  to 
carry  out  sumlBaiiin  with  suiBdcnt  thoroaghasss:  or 

lb)  If  the  Ttak  of  the  introdtictlon  of  tafbetlon  into  the  country 
li  iiiiiilifiil  to  be  exceptionally  ferkaw:  or  .  ^  . 

<•!  If  the  pereon  who  would  be  subject  to  surrelllanee  doea  not 
adequato  sanitary  guaranties. 

under  obeerrattoa  or  aareemaaee  shall  subnUt  them- 
to  any  eiamlnatlon  whiai  tiM  tnapHwit  sanitary  authority 


taapectlon 


i 


of  pU^vm  OB  board,  the  only  meaa- 
be  preeerlbed  are: 
paction  of  paMHSHS  aad  crew. 

n.  If  la  ewatlnnel  easee  theae 
oparatlone  aia  considered  necessary,  aad  if  they  have  not  been  car- 
rM  out  at  the  aeiodrnme  of  departure. 

t.  The  cnw  *»*««  pMaeagers  may  be  subjected  to  sunreillanoe. 
BOl  siraillns  6  days,  from  the  dato  on  which  the  aircraft  left 
the  Infected  loea 


If 


aancui  ae 

there  has  not  been  a  caee  of  cholera  on  board,  the  only 

which  may  be  preeerlbed  are:       

1.  Medical  InspecUon  of  passengers  and  oww.  ^ 

1   Surveillance  of  uessaiigf  rs  and  crew  for  a  period  not  eiffwwimg 

^^^^^       F— — •  ^  lah  the  infected  local 


5  days  from  the  dato  on  which  the  aircraft 


on  board  a  ramgafd  or  soipected  csm  of  plague. 
the  foUowtag  measiirm  are  appltcabie; 

1.  Medical  hMpection.  ^^__    _  ^.  *_ 

1.  The  stefc  shaU  bs  Immediately  illsaiiiliifcil  aad  isoUted. 

t.  All  pertoiH  who  have  tteen  la  coataet  wtth  the  sick  and  thoee 
whom  the  aanttary  authortty  has  raaanma  to  co— idar  aunect 
be  aubject  to  sorvalllance  for  a  period  not  aanattBg  6  days 
the  dato  of  arrival  of  the  aircraft. 

4.  res  ai mat  aJaiila.  llaaa.  and  any  tithr  artSdm  which,  in  the 
optnton  of   the  aanltary  authority,  are  Infected  shall  be  dlala 


St 

If  s  eass  of  nttossr  preaenting  clinifl  signs  of  chol« 
Iward  during  the  voyage,  the  aircraft  shall  be  subject,  at  placea  of 
call  or  on  arrival,  to  the  following  procedure: 

1.  Medical  Inspection.  ^  .    .  ^_ 

X  Ths  sick  shall  be  immedUtely  dleemberted  and  Isolated. 

•.  The  crew  and  passengers  shall  be  kept  under  sunreillanoe  for 
a  period  not  exceeding  6  days  from  the  dato  of  arrival  of  the 
aircraft.  . 

4.  personal  effecta.  linen,  and  all  other  articles  which.  In  the 
opinion  of  the  sanitary  authority  are  infected,  shall  be  disinfected. 

S  The  parU  of  the  aircraft  which  have  been  occupied  by  the 
sick,  or  which  are  regarded  as  liable  to  have  been  infected.  shaU 
be  dlslnfeeted.  .,       ^       .   .. 

g.  wiMB  llto  drinking  walsr  on  board  is  ammmna  suspect  it 
shall  IM  disinfected  and.  tf  praetlcaWe,  emptied  e«t  and  replaced 
after  the  disinfection  of  ths  container  by  wholesome  water. 

In  countries  in  which  investigation  for  detection  of  carriers  of 
the  cholera  vibrio  is  praecrlbed  for  the  inhabitants,  persons  »n1y- 
inc  by  aircraft  who  wtah  to  remain  In  the  country  shaU  submit  to 
ths  obligaUons  la^Htd  on  the  InhabitanU  under  the  same 
ctrcumstancea. 

SBTic&a  sa 

Pvraons  producing  proof  that  they  have  been  vaccinated  agalnirt 
cholera  within  lem  than  fl  months  and  more  than  6  days  may  be 
subjected  to  surveillance  only.  

Proof  shall  consist  of  a  written  cerUflcato  signed  by  a  doctor, 
whose  signature  shaU  be  ottdally  authenticated:  or.  falling  ruch 
authentication,  the  oertlllcato  shaU  be  countersigned  by  either 
(s)  the  medical  officer  attachad  to  a  sanitary  aerodrome  or  (b) 
a  aersoa  other  than  the  person  performing  the  vacclnaUon.  who 
is  authorlaad  to  wltneee  an  application  for  a  passport  under  the 
regulaUons  of  the  country. 

AkTRXS   89 

The  unloading  from  aircraft  of  the  following  fresh  foods  may  be 
prohibited:  Fish.  shellfUh.  fruit,  and  vegetables  coming  from  a 
local  area  infected  with  cholera. 

C.  Ksanthematous  typhus 


A  If  there  haa  not  been  a  caee  of  typhus  on  board,  no  sanitary 
BMasmVw  be  carried  out  save  thoee  preeerlbed  in  arUcle  63  rf 
the  preeent  convenUon.  for  persons  who  have  within  13  days  left 
a  local  area  where  exanthenxatous  typhus  is  epidemic 

B.  The  following  measures  are  appUcable  if  there  U  a  case  oi 
axanthematoos  typhus  on  board: 

1    Medical  Inspection.  ^         .    .  .  ^         .. 

i.  The  sick   v>«*"   be  immediately   disembarked.   Isolated,   and 

%  Any  person  suspected  of  harboring  lice  or  »»*»to«^»>««^«*- 
noeed  to  infection  shall  also  be  deloused  and  may  be  ■"Ejected  to 
aurvslllance  for  a  period  not  exceeding  13  daya,  reckoned  from  the 
date  of  deloustng. 

4  Unen  personal  effects,  and  other  articles  which  the  sanitary 
authontv  considers  to  be  Infected,  shall  be  dlalnsectmd. 

B  The  parts  of  the  aircraft  which  have  been  occupied  by  per- 
sons suffering  from  typhus  and  which  the  sanitary  authority  con- 
ildera  to  be  Infected  shaU  be  dislnsectiaed. 

D.  flniallpox 

Al^f*   SS 

A.  If  thsTO  hiM  not  been  a  caee  of  smallpox  on  board,  no  sanitary 
maasure  may  be  carried  out  save  In  the  cass  of  persons  who  have 
within  14  days  left  a  local  area  wltere  smallpox  U  epidemic  and 
who  in  the  opinion  of  the  sanitary  authority,  are  not  sufficiently 
tam^unlaed.  Such  penoM  may  be  subjected,  without  prejudice 
to  the  terms  of  arUdo  as.  to  vaccination,  or  to  surveillance,  or  to 
Tsednatton  followed  by  survslllance.  the  period  of  which  shall  not 
•soeed  14  days  from  the  dato  of  arrival  of  ths  aircraft. 

3  Ttis  roUowtng  msa  runts  ars  applicable  if  there  Is  a  case  of 
aokallpox  on  board: 

1.  MiHl"-*'  Inapectlon. 

S.  The  sick  »>*^'  IM  Immsdlataly  disembarked  and  isolated. 

§,  Other  iwpt*?"**  who  tttsre  Is  reaaon  to  believe  have  been  es- 
poasd  to  iBMaMoa  and  who.  in  the  optnlon  of  the  aanltary  author- 
ftyTare  not  siiMfiUiillj  immunlaad.  amy  Im  subjected  to  the 
ures  provided  la  paragraph  A  of  thla  artlda. 


1935 

4.  Unen.  penonal  effbOhk  Mkl  other  artlclas  irtkidh  the  aaaltary 
authority  eomldsra  to  Itava  been  recently  tafectad  thall  Im  dlaln- 
fected. 

5.  The  parts  of  the  aircraft  which  have  l»een  occupied  by  persons 
suffering  from  smallpox  and  which  the  sanitary  authority  coosld- 
era  to  be  infected  shall  be  disinfected. 

Pbr  the  purposes  of  this  article,  persons  shall  he  oonstdercd  Im- 
Brane  (s)  If  they  can  produce  proof  of  a  previous  attack  of  small- 
POK  or  if  they  have  been  vaccinated  within  less  than  S  years  and 
man  than  13  days  or  (b)  If  they  show  local  signs  <a  early  reac- 
tton  atteetlng  an  adequato  Immunity,  i^iart  from  cases  where 
these  ^gnm  are  preeent.  proof  shaU  be  afforded  t>y  a  written  oer- 
tlflcato  of  a  doctor,  authenticated  In  the  manner  preserlbad  In  the 
ssranfl  paragraph  of  article  S2. 

Chapter  II.  Meatunu  appUeabU  in  ease  of  feOow  fever 
■actlati  L  General  provisions 
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In  territories  where  endemlclty  of  yellow  fever  Is  Kiq>eeted.  tha 
high  contracting  parUes  shall  take  the  necessary  stops  to  ascertain 
whether  yellow  fever  exlsto  in  their  territory  la  a  form  which, 
though  not  clinically  reoognlaabla.  might  bo  revealed  by  blologloal 

ezamlnatioo. 


ST 

Independently  of  the  nottflcatlon  of  the  eaeeo  of  aad  drenm- 
Btances  relating  to  recognised  easee  of  yrtlow  fever,  as  laid  down 
tn  articles  1,  3.  t.  4,  6.  and  8  of  tb»  International  Sanitary  CXm- 
ventlon  of  June  31,  1036,  each  high  oontraetlng  party  undertakes 
to  notify  immediatoly  to  the  other  hl|^  oontracttngpartles  and 
at  the  same  Ume  to  the  Oflloe  latematUmal  d'Hygwne  Fnbllque 
(either  directly  or  indirectly  through  the  regional  Bcreauk  with 
wlilch  it  has  made  agreementa  for  this  purpoee)  the  discovery  In 
tto  territory  of  the  actual  exlstenoe  of  yeUow  fever  in  the  above- 
mentioned  form. 

Section  n.  Provisions  concerning  regions  In  whltih  ydlow  fever  Is 
dlacoTBTSd  or  exists  In  the  endemlo  form 


HotwltlMtaadtng  article  4  of  tha  preasnt  eonvantka  aad  subjeel 
to  the  terms  of  article  46  hereafter,  every  aerodroma  whtoh  recelvea 
aircraft  to  whtoh  arttde  I.  I.  second  paragraph.  appUaa  and  which 
to  situated  in  a  rsglon — that  U  to  say.  a  part  of  a  territory.  In 
wtilch  yellow  fever  exists  to  a  form  dtnlcally  or  blologleaUy  rec- 
ognisable— s*M^t  become  a  sanitary  aerodrome  as  defined  in  the 
present  convention  and.  tn  addltton.  shaU  ba— 

(1)  Situated  at  an  adequate  distonoe  from  the  nearest  Inhab- 
ited center: 

(3)  Provided  wtth  arraagemento  for  a  water  supply  completely 
protected  against  mosquitoes,  and  kept  as  free  aa  poaslble  from 
mosquitoes  by  systematic  measures  lor  the  suppreesion  of  breed- 
ing places  and  the  destruction  of  the  Insecte  In  all  stagea  of 
development; 

(3)  Provided  with  n»oequlto-proafad  dwellings  fwr  the  crews  of 
the  aircraft  and  for  the  staff  of  the  aerodrome; 

(4)  Provided  with  a  mcaqulto-proofed  dwtfllng  In  which  pas- 
sengers can  be  aooommodated  or  hoapltaliaed  when  tt  Is  necessary 
to  apply  the  measures  specified  In  articles  43  and  44  below. 

uencLM  St 

If,  in  the  region  where  yellow  fever  has  ooeuired  or  estate  la  an 
endemic  form,  there  is  not  already  an  aarodrooae  fuinuing  the 
oondiUons  specified  in  the  preceding  article,  all  aerial  navigation 
from  this  region  to  any  other  twrltory  ahaU  ba  suapended  untU 
such  an  aerodrome  has  been  establlshsd 

aancLS  se 

Kvery  aerodrome  established  and  equipped  to  accordance  with 
the  provisions  of  arUcle  88  above  shaU  be  called  an  **  antimaryl 
aerodrome"  and  shaU  be  deemed  to  be  a  asperate  local  area. 
The  creatloD  of  such  aa  aerodrome  shall  be  notlHed.  by  the  high 
contracting  party  in  whose  territory  It  U  situated,  to  the  other 
high  contracting  parties  and  either  to  the  Offloe  International 
d'Hygltoe  Publlque  or  to  the  International  Commission  tor  Air 
NavlgaUon,  under  the  condlUons  lakt  down  In  artlcls  7.  Con- 
sequent on  this  notification,  the  declaration  of  the  presence  of 
yeUow  fever  in  an  adjacent  town  or  village  or  tn  another  local 
area  shall  not  apply  to  the  aerodroma,  and  the  aerodrome  sbaU 
not  be  declared  infected  xmlesa  yellow  tevar  ooours  aowng  tha 
pereons  residing  therein. 

ASnCLB  41 

If  an  antlamaryl  aerodrome  l>ecomeB  an  Infected  local  area,  serial 
navigation  from  that  aarodronte  to  any  other  tariltucy  ms"  be 
dlaoontlnued  until  all  measuree  have  been  taken  to  tree  It  from 
Infection  and  aU  risk  of  the  spread  of  the  yellow  fever  haa  osased. 

ASnCLB  4S 

Where  the  antlamaryl  aerodrome  Is  not  Infected,  but  y^ow 
fever  exlsto  In  the  region,  the  following  P'»'*^'*JS^^U^ 
on  the  departure,  or.  in  any  event,  as  late  as  poailhle  before  the 


departure  of  an  aircraft: 
1.  Inspo 


InspecUon  of  the  aircraft  and  cargo  to  ensure  that  they  do 
not  oontlln  mosqultoee  and.  If  naosssa^.  <'<'«"t^J»*'"»-^ 
record  of  this  InqMCtlon  and  any  action  taken  shall  be  entered 
in  the  Journey  log  book. 

3.  Medical   inq>ectlon  of  passengei 
suBMcted  to  be  sutf  srlng  from  yellow  fever  or  la 
duly  sstshltihert  that  thay  haaa  "^ 


who  are 
U  has 
to  the  Infea* 


tlon  of  y^ow  fever  «hatl  be  laqatrsd  to  remata 
either  within  the  preetncto  of  the  aerndrnmw  or 
conditions  approved  by  the  sanitary  authority,  until  g  days  hata 
elapsed  since  the  last  day  on  which  they  were  expoeed  to  infectloa. 
3.  The  names  of  the  psssengers  and  crew  shall  be  entered  tn 
the  Journey  log  book,  together  with  the  relevant  Information  wtth 
regard  to  their  exp>osure  to  Infection  and  the  period  and  condl- 
tlons  of  obaervation  which  they  have  undergone  prior  to  departure. 

AITICX.S  «S 

Aircraft  to  transit,  not  coming  from  a  region  to  which  yellow 
fever  exlste  and  landing  for  the  purpoee  of  taktog  to  suppUes  to 
an  antlamaryl  aerodrome,  shall  be  exempt  from  the  preserlbed 
sanitary  measures  on  leaving  that  aerodrome.  In  the  further 
course  of  the  voyage,  they  shall  not  be  subject  to  the  provisions 
of  this  chapter,  provided  that  the  fact  that  they  have  called  at  an 
antlamaryl  aerodrome  for  the  sole  purpose  of  taking  to  supplies 
is  entered  to  the  Journey  log  book. 

ASTKXS  44 

Aircraft  to  which  article  1,  1.  seoorid  paragraph,  of  the  preeent 
convention  applies,  flying  between  two  regions  where  yellow  fever 
exists,  must  depart  from  and  land  at  an  artlamaryl  aerodrome  to 
theee  regions.  Passengers,  crew,  and  cargo  shall  not  be  disem- 
barked or  embarked  except  at  an  antlanaaryl  aerodrcme. 

During  the  voyage  between  thess  aerodromes,  aircraft  may  land 
for  the  purpoee  of  talcing  to  supplies  to  any  aerodrome  not  altu- 
ated  within  a  region  whrre  yellow  fever  exists. 

The  meastires  to  be  taken  oa  anival  at  the  antlaataryl  asro« 
drome  are  the  following: 

1.  lnq>ecUan  of  the  aircraft  and  cargo,  to  Insure  that  they  do 
not  contato  mosquitoes  and.  tf  nseeesary,  dlstosectlBatloa. 

a.  Medical  «*»»T»iTt>tir>n  of  paaaengera  and  crew  to  aaoertato  that 
they  are  free  from  aymptoms  of  yellow  fever. 

If  a  person  is  suspected  to  be  suffering  from  yellow  fever,  or 
If  it  has  not  been  established  to  the  satisfaction  of  the  sanitary 
authority  of  ttie  aerodrome  of  arrival  that  a  person  has  completed 
a  period  of  6  days  since  posslbla  exposure  to  inf  eotton,  he  may  be 
subjected  to  obenratton,  either  wlthto  the  preetocts  of  the  aero- 
drome, or  eleewhere,  under  conditions  approved  by  the  aanltary 
authority,  for  a  period  not  exceeding  g  days,  reckmted  from  tba 
h«t  (hiy  on  wtileh  that  person  could  have  been  Infected. 

AinCLB  4S 

Aircraft  having  departed  from  an  antlamaryl  aerodrome  to  a 
region  where  yellow  fever  exlste  and  arriving  at  a  raglon  where 
yellow  fever  does  not  exist  shall  bs  subject  to  the  provisions  of 
ssctlons  nx  and  XV  bslow. 


For  the  purpoeee  oi  local  aerial  aavtgatloB,  liothtog  to  this 
section  shall  be  deemed  to  prevent  the  governments  of  neightxnlng 
territories  in  which  yellow  fever  Is  foiind  or  exlsto  endemicaily 
fxtMB  establishing  or  employing,  by  mutiial  agreement,  aerodromes 
which  are  not  antlamaryl  aerodromea.  for  the  needs  of  serial 
navigation  exclusively  between  thees  territories. 
Section  in.  Provisions  to  respect  of  territories  or  regions  in  which 

yellow  fever  does  not  exist,  but  to  which  thsrs  may  be  oondltlona 

which  permit  of  ite  development 

ASTICLB    4T 

Tn  territories  or  regions  where  yellow  fever  does  not  exist,  but 
where  there  may  be  conditions  which  permit  of  Ito  development. 
the  measiires  which  may  be  taken  on  the  arrival  of  an  aircraft  at 
a  sanitary  aerodrome  are  the  following: 

1.  Inspection  of  aircraft  and  cargo  to  Insure  that  they  do  not 
oontato  moeqnltoes,  and.  If  neoeesary.  dlslnsectlaatton. 

3.  Medical  examination  (rf  passengers  and  crew  to  asesrtato  that 
they  are  free  from  symptoms  ot  yellow  fever. 

If  a  poson  is  suspected  to  be  suffering  from  yellow  fever,  or  If 
tt  hM  not  been  esteblished.  to  the  satisfaction  of  the  sanitary  au- 
thority of  the  aerodrome,  that  a  person  has  completed  a  period  of 
6  days  since  poeailile  exposure  to  Infection,  he  may  be  subjected 
to  observation  either  wlthto  the  prectocte  of  the  aerodrome,  or 
elsewhere,  under  conditions  approved  by  the  sanitary  authority, 
for  a  period  not  exceeding  0  days,  reckoned  from  the  last  day  on 
which  that  person  could  have  been  Infected. 

aamxa  «a 

The  high  contracting  parties  undertake,  save  la  aawpttnwal  oir- 
ennvtanoee  which  will  require  to  Iw  Justified,  not  to  tovoke  sani- 
tary reaaona  for  prohibiting  the  landing  to  the  terrltorlee  rsfsrrsd 
to  to  article  47  of  aircraft  oomtng  from  regkms  where  yrtlow  fever 
exists,  provided  that  ttie  provlslaas  of  section  n  of  this  chapter. 
particularly  those  concerning  the  luaasiires  to  ba  taken  on  de- 
psrtnre,  are  obeerved  there. 

MMTtCLM   4* 

Kevertheless,  ths  high  contacting  partlee  amy  designato  par- 
ticular sanitary  aerodromes  as  those  at  which  alreraft  tronx  terri- 
tories where  yellow  fever  exlste  shall  land  tot  the  purpoee  of  dis- 
embarking passengers,  crew,  or  cargo. 

Section  IV.  Provisions  to  respect  of  territories  or  regions  where  the 
condltlans  do  not  permit  of  the  dsvetopaiant  of  yeDow  fever 

ASTKLB  so 

In  tetrttorlas  or  regions  where  the  conditions  do  notpsnalt  of 
the  develomnent  of  yellow  fever,  aircraft  coming  »««  "fi?^ 
where  yellow  fever  aslsto  osay  land  on  any  sanitary  or  authortaetl 


T 


«^ 
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to  b*  tafeis  OB  arrlTftl  art  Um  foOowtnc: 

of  tiM  alrcnif t  ukd  earfo.  to  imrara  that  they 


provMoiu 

«bo  arrlTv  in  aircraft  in  tb*  t«mtflry  of  any  blfti 

.  iMftT   and  who  have  be«n  expoMd  to  rtak  of  txifecUoo  by 

uf  inT  illaiitrr  NftRWl  to  in  artlcto  IS  of  th«  prMant  mb- 

I  af«  wtthtn  tba  period  at  Incubation  may.  aubjaet 

_  of  chapter  n  of  this  part.  b«  subjactad  to  mil- 

Om  taraUnaUoo  of  that  parlod. 

In  tha  mm  9t  rtnlfl  aad  unallpox.  tha  proTlalona  of  artldaa  13 

■i  M.  r«lattB«  to  iminM"'*-^  ytntmm,  aquaUy  apply  to  — ^— 

mam  thlaartlela. 

I  ArrKxa  •* 

m  tbair  arrtTal  at 

tiM  tamw  of  thta  part.  Uahla  to  aunrelUanca  up  to  ttaa 
of  ttoa  MTlod  of  Incubation  of  the  dla— e  may 

foyafa  oo  condlUon  that  the  fact  la  notlflad  to 
^  authonttaa  of  wbaa^nt  IfB^^  JM^m  •dA  of  tha  Dlaoa  of 
arriTal.  althv  by  maana  of  an  atry  la  <^.  J'"""*f  ^*^»y^^ 
la  artaela  •  of  tte  praaant  emtyantlcp.  or  by  aone  othw 
,  ffgon  that  thay  can  be  subjected  to  medical 
1b  any  aubaaquent  acrodroHMa  ob  tha  royto.  .^.  ,^ 
who  an  Uabto  to  obaai  laWoB  wti$m  tba  tarma  of  artlclaa 
itomtk  paracraph) .  and  47  (aaooad  paragraph) .  of  thla  oon- 
ao«  be  authortaed  untU  the  explraUon  of  **»•  P*f*°J 
of  incubatloB.  to  oonttnua  thetr  ToyaM.  •«<*P*-7**  ^  "TLff 
^MMa  otto«  than  yaUow  ferar— with  tiMappvoval  of  tt*  Mnltary 
authorittaa  of  tha  plaea  of  ttoatr 


%•  tha 

I  which 


to  an  alnraft  ooBiint  troaa  an  In- 

tte'eaaltary  authority  of  ai<fc  aawajrama^ahall. 

pnaalbla  aztant.  taiM  into  aaM«B*  all  Maaauraa 

which  hk«a  already  baaB  applied  ob  tha  »»^^artjB  Mio*h«  eanl 

rodroBM  al  i  oad  or  tn  tte  aame  oountry,  and  which  are  duiy 

in  the  Jowaay  km  book  raf  arrad  to  in  artlela  9  of  tha 

from  an  Infected  local  area  which  have  already 

■ttbjaeted  to  aatlaf actory  eanltary  meaeurea  shaU  not  ^a  aub- 
totheee  meaaofaa  a  aaeoBd  ttaaa  oo  arrival  at  anowar 
whether  the  latter  balonga  to  tha  aame  country  or 
arovlded.  that  no  eubeequent  luuiawit  haa  oeeurred  which 
TT,—  Joe  the  appUeatkm  of  the  mnltary  meaeurea  In  quaeUon  and 
that  the  airoraft  haa  not  called  at  an  Infected  aerodnxna  except 
to  take  m  fuaL 


J  Mrthortty  applyint  aanltary  mmmmm  ahall.  '•rtien- 
fWBlah  free  of  char»e  to  tha  ocawBand«  of  the 
^li^ran^or  any  oUier  intataated  penon  a  ««:«i*f*^«P;;^;*^  S2 
galiMi  of  the  ■naaniaa.  the  meihoda  employed,  the  parte  of  tha 

*%»  authority  ahaU  alao  laaua.  on  demand  and  without  charge,  to 
paaeenaen  arrlTlnc  by  an  aircraft  In  which  a  eaae  of  one  «the  In- 

iSetloua  dl iwferred  to  in  article  18  haa  occurred,  a  e«tlftoate 

ahowinc  the  date  of  their  arrlTal  and  the  meaauraa  to  which  they 
and  their  Itiggaca  have  been  aubjected. 


in  the  praeant  oonTentkm.  aircraft 
Bv*  not  be  detained*  for  t^^^^T  raaaona. 

If  an  alnrmft  haa  been  oceuptad  by  a  paraoB  aulTertnf  ftom  plam 
ahoiara.  yeUow  fever,  ezantheaatoua  typhus,  or  wnallpoi.  »ta  dj- 
ahaU  be  limited  to  the  period  ctrteUy  necaaaary  for  It  to 
I  the  prophylactle  meaauree  applleabla  to  the  aircraft  in  the 
MCh  dteaaae  referred  to  in  the  preeent  ooBvaBHoB. 
anma  st 
Svribjeet  to  the  pfonatoBa  of  i  haiitaf  n  of  the  preaent  eonvenUon 
partleularty  thoee  of  artkOe  47.  any  aircraft  which  doee  not 
VMB  to  aubmit  to  the  meaauree  prcaerlbed  by  the  aarodrome  au- 
thontT   In  Tlrtua  of  the  provtBOBa  of  the  preeent  oonventlon.  U  at 
to  eoBtlnua  Ita  voyage.    It  nay  not.  however,  land  in  an- 
of  tho  aaoM  eoontry.  aaoept  for  purpoaee  of  taking 


taraatlooal  dTlygMna  PubUqBa.  or  to  the  IntematloBal  Oommlaalon 
for  Air  NaTtgatlon.  under  tha  ocodlttona  laid  down  In  article  7. 


The  high  contracting  parUea  agraa  to  aeek  the  opinion  of  the 
riiaailiiil  Committee  of  the  OfBoe  International  d'Hyg1«ne  Pub- 
llqiie  before  having  recourse  to  any  other  procedure,  should  any 
dlaagrcemcnt  arlaaDetween  them  aa  to  the  Interpretotlon  of  the 
preeent  corn 


Without  prejudice  to  tha  provtrtOBa  of  the  last  paragraph  of 
article  la.  the  high  contracting  parttea  undertake  to  apply  the  same 
tariff  of  charges  to  the  aircraft  of  other  high  contracting  partlae  as 
they  apply  to  their  own  naUonal  aircraft,  for  aanltary  <^MraUoBa  In 
their  aerodromea. 

This  tarlir  shall  be  as  moderate  aa  poaalble  and  shaO  be  notified 
either  to  the  OlBce  International  dHyglAne  Publlque  or  to  the  In- 
ternational CX>mmlaalon  for  Air  MavlgaUon.  under  tha  oondlUona 
laid  down  In  article  7. 

at 


An'atrcndt  riMB  be  permitted  to  land  goods  on  condition  that  It 
to  ftriattit  aatf  that  the  gooda  are  aubjected.  if  naoeaaary.  to  tha 
■aaaiirea  laM  down  In  avtfteio  10  of  the  preaent  conventlOB. 

Aircraft  ahaU  alao  be  parmttted  to  dlaaaibark  paaaengera  at  their 
iMiHat,  OB  tti  aoBilttoB  that  aiieh  uaawimeri  submit  to  the  maao- 
waa  proaerlhad  by  tha  sanltarr  authority. 

Alrmft  nuiy  io  take  in  fuel.  nvtaeaaaBta.  food,  and  water 
witfia  italnti^  in  laolattnn 

Paxr  Tf.  Ftaax. 


r 


ing  partlae  have  the  right  to  oon- 

oa  the  baau  of  the  princlplee  of  the  prce- 

4;ra«nMnta  rriatlng  to  particular  polnta 

aerial  aanltary  iiiBaaiiiw,  notably  aa  regyda  the  appU- 

I  of  chapter  n  of  part  m. 

khoae  wfired  to  in  article  46.  ahall 
aa  thay  coma  Into  foroa.  atther  to  tha 


Any  high  ooBtracttng  party  which  deelrea  to  Introduce  modlflc»- 
tlooa  In  the  preeent  convention  shall  communlcato  ita  propoeals  to 
the  Oovemment  of  the  Netherlanda.  The  latter  will  Inform  the 
OIBce  International  d'HygUne  Publlque.  which.  If  It  thinks  fit.  will 
prepare  a  protocol  amending  the  convention  and  will  transmit  It 
to  the  Oovemment  of  the  Netherlanda. 

The  Oovemment  of  the  Netherlanda  will  submit,  by  dated  circu- 
lar letter,  the  text  of  the  said  protocol  to  the  Oovemmenta  of  the 
other  high  contracting  partlaa,  asking  them  If  they  accept  the 
propoeed  modlflcatlona.  The  aaoaaslon  of  a  high  contracting  party 
to  theae  modlflcatlona  will  raault  either  from  explicit  ^>proval  given 
to  the  Oovemment  of  the  Netherlanda  or  from  the  fact  that  it  re- 
ftalna  from  notifying  tha  latter  of  any  objections  within  12  montha 
fr«Mn  the  date  of  the  circular  letter  above  referred  to. 

When  the  number  of  ezpreaeed  or  tacit  aoceaalona  repreeenta  at 
least  two-thtrda  of  tha  Oovemmenta  of  the  high  contracting  partlea. 
the  Government  of  the  Netherlands  wtU  certify  the  fact  by  means 
of  a  proc4e-verbal  which  it  wtU  communlcato  to  the  OlBce  Intor- 
national  d'Hygliaa  Publlque  and  to  the  Ooiarnmanta  of  all  the 
high  contracting  partlea.  The  protocol  will  antar  Into  force  be- 
tween the  high  contracting  partlae  mentioned  In  the  said  procAa- 
v«rbal.  after  a  period  of  6  montha  from  the  date  of  the  proc^a- 
verbal.  The  preeent  eoBVOBtlon  will  continue  to  be  applied  with- 
out modification  by  the  other  high  contracting  partlea  until  such 
M«ifc«  mm  they  ahall  have  acceded  to  the  protocol. 

aancxji  ei 

The  preeent  convention  ahaU  bear  todays  dato  and  may  be  algned 
wlthm  1  year  from  thla  dato. 

iwncLM  aa 

The  preeent  convention  ahall  be  ratified  and  the  ratificaUons 
shaU  be  depoalted  with  the  Oofamniant  of  the  Netherlanda  aa  soon 
aa  poeelble. 

Aa  soon  aa  10  ratlflcaUona  have  been  depoelted.  the  Oovemment 
of  tha  Netherlanda  will  draw  up  a  prooAe-verbal  and  transmit  coplea 
of  the  proc4a-verbal  to  the  Governments  of  the  high  contracting 
partlee  and  to  the  OAoa  IntamaUonal  d'HyglAne  Publique  ThU 
convention  shall  ccBM  iBto  foroa  on  the  hxindred  and  twentieth  day 
after  the  dato  of  the  said  procAe- verbal. 

■ach  eubeequent  depoeit  of  ratification  will  be  notified  by  a 
pnx<e  fertwl  prepared  and  communicated  according  to  the  pro- 
cedure indicated  above.  Thle  convention  shall  come  into  force  In 
regard  to  each  of  the  high  contracting  partlee  on  the  himdred  and 
twentieth  day  foUowlng  the  dato  of  the  proc4a-v«rbal  atteatlng  the 
depoeit  of  Ito  ratification 

aarncLS  aa 

Oountrtee  which  have  not  signed  the  preeent  convention  shall  be 
allowed  to  accede  to  it  at  any  time  after  the  dato  of  the  procAa- 
varbal  recording  the  depoeit  of  the  firat  10  ratifications. 

■ach  accemlon  shall  be  effected  by  a  notification  through  the 
diplomatic  «♦^^n'^^  addreaeed  to  the  Oovemment  of  the  Nether- 
landa. The  latter  will  depoatt  the  document  of  accession  in  its 
archlvea  and  will  forthwith  Inform  the  governments  of  »Uthe 
oountrlea  participating  In  the  convention,  aa  weU  aa  the  OAea 
International  d'BygMne  Publlque.  Informing  them  at  the  same 
%ttr>^  of  the  dato  of  the  deposit  of  the  acceaslon.  Bach  accession 
«>>» II  coma  into  force  on  the  himdred  and  twentieth  day  from  that 
dato. 

AKTICU    SS 

Any  high  cootraetliv  party  may  declare,  at  the  time  of  Ita 
aagnatuie.  rattficattOB.  or  aooeaalon.  that  Ito  acceptance  of  thia 
ooBvention  doea  not  fetnd  any  or  all  of  ito  oolonlea.  protectorates, 
twntonea  beyond  tha  aaa.  or  tarrttorlaa  under  ito  suzerainty  or 
mandate.  In  that  event  the  preeent  convention  ahall  not  apply  to 
any  ttfrttorlsa  named  In  such  declaration.  

Any  high  contracting  party  may  give  notice  to  the  Oovemment 
of  the  Netherlan<ta  at  any  eubeequent  date  that  It  deaireB  that  the 
preeent  oonventloB  ahall  apply  to  any  or  all  of  Ite  territories  which 
have  been  made  the  subject  of  a  declaration  under  the  preceding 
pvagrmph.  In  that  case,  tha  convention  shall  apply  to  all  the 
tmitorlee  named  In  such  notlea,  on  the  hundred  and  twentieth 
day  from  the  dato  of  the  depoeit  of  tha  notification  In  the  airhlvea 
of  the  Oovemment  of  the  MetharlaadB. 

Any  hlch  contracting  party  may  llkewlae  dedare.  at  any  time 

r^  -""^        "of  tbapertod  ■mf*'*'^  in  artlela  68.  that  it 
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4hIios  that  the  preeent  convention  ahall  caaae  to  apply  to  any  or 
all  of  ite  colonies,  protectorates,  terrltorlea  beyond  the  aea  or 
territories  under  ite  suaerainty  or  mandate.  Tha  convention  shall 
In  that  case  cease  to  apply  to  the  torrltortee  named  In  such 
declaration  one  year  after  the  date  of  depoeit  of  this  declaration  in 
the  archives  of  the  Government  of  the  Netherlanda. 

The  Oovemment  of  the  Netherlands  will  Inform  tha  Oovem- 
mente  of  all  countries  p«tlclpaUng  In  the  preaent  convention,  as 
well  as  the  Office  International  d'Hygltae  Publlque,  of  the  notlflca- 
tlOBB  and  declarations  made  In  pxirauance  of  the  above  provisions. 
Informing  them  at  the  aame  time  of  the  dato  of  their  depoatt  in 
Ite  archlvea. 

amcLB  — 

The  Oovemment  of  each  country  participating  In  the  present 
eonventlon  may,  at  any  time  after  the  convention  has  been  in 
force  for  the  country  for  5  years,  denounce  it  by  notlflcatlon  In 
arrltlng  addressed  to  tlie  Oovemment  of  the  Netherlands  through 
the  diplomatic  channel.  The  latter  will  depoeit  the  act  of  de- 
nunciation In  ite  archives;  It  will  forthwith  inform  the  govern- 
ments of  all  the  covmtrtea  participating  In  the  convention,  as  well 
as  the  Office  International  d'Hygitoe  Publlque.  and  will  at  the 
aame  *<"*»  notify  them  of  the  date  of  sxich  deposit;  each  denuncia- 
tion will  come  into  force  1  year  after  that  dato. 

aancLB  st 

The  slgnatiire  of  the  preeent  convention  shaU  not  be  accom- 
panied by  any  reservation  which  has  not  prevloxisly  been  approved 
by  the  high  contracting  parties  who  are  already  signatories.  More- 
over, ratifications  or  accessions  cannot  be  accepted  If  they  are 
accompanied  by  reservations  which  have  not  previously  been 
approved  by  all  the  countrlea  participating  in  the  convention. 

In  vlrtiie  of  wlilch  the  respecUve  plenipotenUarlaa  have  algned 
the  present  convention. 

Done  at  The  Hague.  AprU  12.  1033.  in  a  single  original  copy, 
which  shall  remain  deposited  In  the  archlvea  of  the  Government  of 
the  Netherlands  and  of  which  certified  true  coplas  ahall  be  sent 
through  diplomatvc  channela  to  each  of  the  high  contracting 
partlea. 

For  the  Union  of  South  Africa: 
A.  J.  BoaicAW.      I 

Por  Germany: 

JXTLIUB  GXAV   VOW   ZBCH-BTTKKXaSBOOa. 

For  the  United  Stotee  of  America: 

(1)  With  reference  to  article  61  no  amcndnMBto  to  the  conven- 
tion will  be  binding  on  the  Government  of  the  United  Stetes  of 
America  or  territory  subject  to  ite  Jurisdiction  unless  such  amend- 
ments be  accepted  by  the  Government  of  the  United  Stotea  of 
America. 

(2)  The  Government  of  the  United  Stotee  of  America  reserves 
the  right  to  decide  whether  from  the  standpoint  of  the  measures 
to  be  applied  a  foreign  district  Is  to  be  considered  as  Infected, 
and  to  decide  what  requlremente  shall  be  applied  under  special 
circumstoncea  to  aircraft  and  personnel  arriving  at  an  aerodrome 
in  the  United  SUtea  of  America  or  territory  aubject  to  ite 
Jurisdiction. 

GaxNvnxs  T.  Eiocbt. 

For  Australia: 

In  signing  the  preeent  convention  in  respect  of  the  Common- 
wealth of  Australia  I  declare  that  my  aignature  la  subject  to  the 
following  reservation: 

"  His  Majesty's  Oovemment  In  the  Commonwealth  of  Australia 
reserve  the  right  to  accept  only  those  certificates  which  are  signed 
by  a  recognized  official  of  the  public-health  service  of  the  coimtry 
concerned,  and  which  carry  within  the  text  of  the  certificate  an 
intimation  of  the  olBoe  occupied  by  the  person  signing  the  cer- 
tificate, if  the  circumstances  i^ipear  to  be  such  that  certificates 
delivered  under  the  conditions  laid  down  In  article  32  of  the  con- 
vention do  not  provide  all  the  necessary  gxiarantees." 

In  accordance  with  the  provisions  of  article  66, 1  further  declare 
that  the  acceptonce  of  the  convention  does  not  bind  the  torl- 
tories  of  Papiia  and  Norfolk  Island  or  the  Ifanrtatwl  Terrltorlea  of 
New  Guinea  and  Nauru. 

HUBBBT  Mo 

War  Austria: 

Gnoas  AijnrH, 
For  Belgium: 

Cu.  Magmra. 
For  Wgypt: 

Har^  AfiFi. 
For  Spain: 

J.  Gdiccs  Ocniv 
For  Rranoe: 

VrraoixjB. 
For  Morocco: 

VrnuMxaa. 
For  Tunisia: 

yirmoLLBL 
For  Syria: 


aHVl 


For  I«banon: 

For  Great  Britain  and  Northern  Ireland,  aa  w^  aa  all  parte  of 
the  British  Empire  not  separate  membera  of  the  league  of  Nations: 

In  accordance  with  the  provisions  of  paragraph  I  of  article  66  of 
the  convention  I  hereby  declaze  that  my  aignature  doea  not  include 


Newfoundland  or  any  Brttlah  eoloBy  or  ptotaotcrata  or  any  man- 
dated territory  In  respect  of  which  the  mandate  is  axarclaad  by  Hla 
Majeaty'a  Oovemment  in  tha  United  Kingdom 
Odo  BoBaaUfc 
For  Greece: 

TaiAWTArTULAKOS. 

For  the  Irish  Free  Stoto: 

O'KSU.T    BB   OALUkOK. 

For  Italy: 

FxAMCSsco  Mabia  TALiam. 
For  Monaco: 

Hsmu  &  Bit. 
For  New  Zealand: 

Odo  Russxix. 
Tor   the   Netherlands    (excepting   the   Netherland    Kaat   Indies 
Surinam,  and  Curasao) : 

BxxLAKRTS  Van  BboxiAim. 
For  Poland: 

W.  Babxitsxi. 
For  Riunanla: 

Ok.  Biutousco. 
For  Sweden: 

AOLEKCKKUIV. 

A  certified  true  copy: 

A.  M.  SmmcK  Rttsoxoivjc. 
geeretory  of  the  Mimistrf  of  Forrtjn*  A^otri  of  the  Netherland*. 

Mr.  PITTMAN.  Blr.  President,  this  la  a  convenUon  deal- 
ing with  the  regulation  oT  all  sanitary  matters  which  are  now 
becoming  so  Important  by  reason  of  International  travel  by 
airplane.  We  had  before  the  committee  General  CXimming 
and  others,  who  testified  with  regard  to  the  matter.  The 
convention  has  already  been  quite  universally  signed,  and 
after  hearings  and  careful  conisideratlon  by  the  committee, 
we  felt  the  convention  to  be  necessary.  Tliere  were  no 
objections  to  it.  It  simply  invtdves  sanitary  regulations  for 
the  various  companies  involved  in  international  aerial 
transportation. 

The  PRESIDING  OFFICER.  If  there  be  no  amendments, 
the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without 
amendment. 

The  PRESIDING  OFFICER.  The  rescrfution  of  ratifica- 
Uoti.  with  the  reservations  reported  by  the  committee,  will 
be  read. 

The  Chief  Clerk  read  as  follows: 

Aesoloed  (tv)o-thirAs  of  the  Senaton  pntent  eofumrring  therein). 
That  the  Senate  advlae  and  consent  to  the  ratlftcaUon  of  Execu- 
tive O,  Seventy-fourth  Congress,  firat  sesalon.  the  International 
Sanitary  Convention  for  Aerial  Navigation  which  waa  opened  for 
signature  at  The  Hague  on  AprU  12,  1838,  and  was  signed  on  behatf 
of  the  United  Statea  on  Aprtl  6,  1W4,  aubject  to  the  foUowlng  two 
raeervat^ona: 

(1)  With  reference  to  article  61  no  amendnaente  to  the  conven- 
tion will  be  binding  on  the  Oovemment  of  the  United  Stotea  of 
America  or  territory  subject  to  Ite  Jurisdiction  unless  such  amend- 
mente  be  accepted  by  tha  Government  of  tha  United  Stotea  of 
America;  

(2)  The  Oovemment  of  the  United  Stotea  of  America  reaarvea 
the  right  to  decide  whether  from  the  standpoint  of  the  meaeurea 
to  be  applied  a  foreign  district  is  to  be  considered  as  Infected,  and 
to  decide  what  requlremente  ahaU  be  applied  \ind*r  special  circum- 
stances to  aircraft  and  personnel  arriving  at  an  aerodrome  In  tha 
United  States  of  America  or  territory  subject  to  Ite  Jurisdiction. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  reservations  to  the  resolution  of  ratification. 

The  reservations  were  agreed  to. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  resolution  of  ratification  as  amended  by  the  reserva- 
tions. [Putting  the  question.]  Two-thirds  of  the  Senators 
present  concurring  therein,  the  resolution  of  ratification,  as 
amended  by  the  reservations,  is  agreed  to,  and  the  treaty  la 
ratified. 

gUFPLXMXNTAIT  gZTgADZTXOlf  TUCATT  WITH  POLAITB 

The  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 
consider  Executive  J  (74th  Cong.,  1st  scss.) ,  a  supptementary 
extradition  treaty  between  the  United  States  of  America 
and  Poland,  signed  at  Warsaw  on  April  6,  1W5,  addinf 
"  offenses  to  the  detriment  of  creditors  in  connection  with 
a  state  of  Insolvency  "  to  the  crimes  and  offenses  on  account 
of  which  extradition  may  be  granted,  enumerated  in  th« 
extradition  treaty  signed  between  the  two  countries  on  No- 
vember 22. 1927,  which  was  read  the  second  time,  as  foUowg: 


«^ 
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IT  SmABrnoiv  Tuatt 

rtiotmA  Oftw  of  ABMrtea  kad  Xb»  B«fmbUe  of  PoUnd.  betog 

oa  of  TTiti^'g^^'g  tiM  Itot  of  I  iliii—  on  •oooont  at  vblch  «xtr»- 

mma  to  Bmmtod  und*  tto  ti^ty  slfo*!  totw>m  tl>»  Onttod 

^Amartc*  and  tb«  RcfmbUe  a<  PoUnd  on  Vofmaba  33. 

IMI  vtth  a  nw  to  tto  tottar  MlmlnlrtnMaaof  JwUm  and  Um 

una  purpoM  and  hava  apprtntart  aa  tbair  rii^patantlanaa. 

•ni  PTwUlaat  0*  tto  Unltad  SUtaa  at  Amarka: 

2^  JoIar^»*Jrr.  Amtoaaador  Krtraordlnary  and  Ptanlpotan- 
xJSJ^  SSlTetJSi  of  Mmmu»  to  ttaa  BapubUc  of  Poland. 
^iL»  Praaldant  of  tto  BapWfctte  of  PoUnd^ 

kir   Joaaf  Bock.  ICnlstar  of  Pomgn  Affair*. 

Who:  tfUr  fe^lrtac  ooausoBlMtod  to  aacb  othar  tlMlr  raapactlva 
fan  Do««ra.  which  wm  found  to  to  m  dw  and  propar  form,  hav* 
'  to  and  eoocludad  tba  foUowlsf  artldaa: 


fun 

hav* 


Tha  foUowlac  ertmao  an  added  to  tha  liat  of  erlmaa  numtored 
1  tola  in  arUeia  n  of  tha  nld  traaty  of  Motrambar  23.  1937.  on 
j.riMii  of  which  astradltlon  may  to  grantad.  that  U  to  aay : 
"  II.  OimitMi  to  tto  datrtaamt  of  eradltors  in  ccmnarttnn  with  a 
of  tnaolToncy. 

asncLS  n 

.^  onaant  tnaiy  ah*^  to  umiaiilwil  aa  an  Intagral  part  of 
tha  •idwtradltlon  traaty  of  Woramber  23.  1W7.  and  artlcla  n 
oftto  lact-manUooad  tiaaty  shaU  to  read  aa  if  tto  U;rt  of  erlmaa 
thcfaln  eontalnad  had  orlflnaUy  compnaad  tha  additional  crtxnaa 
2SSSd\nd^mtor«l  1»  In  thi  Orat  artlcla  of  tba  preaant  traaty. 
TlMPtaaant  traaty  ahaU  to  ratlflad  by  tha  high  contracttof 
itaa  in  aooordanea  with  their  raapacttro  conaUtuUonal  methoda. 
i^aU  taka  aSaet  on  tha  thtrtlatb  day  after  the  data  of  tha 
of  rattflcatloiM.  wtxlch  ahaU  taka  place  at  Waahlngton 


rnammm  wovnw  tha  aboT»-menUo«Md  planlpotantlarlaa  have 
tha  praaant  traaty  In  tto  Kngllah  and  PoUah  languagai^ 
boikh  aTithantle.  and  hava  haraunto  aflUed  ^^  '^*^,^. 
Dooa  in  dupUcato  a»  Waraaw  thla  Mh  day  of  AprU  ISM. 

JowfCoaaaT.     }>b*l| 

The  PRESIDINO  OFFICER.  If  there  be  no  amendments, 
the  treaty  wlU  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

The  PRESIDINO  OI^ICER.    "Hie  reeohitioo  of  ratlflca- 

tton  will  be  read. 
The  Chief  Clerk  re^l  aa  followa: 

JNaoloatf  (t«o-UUrd«  of  th*  SaiMforf  prttent  etmntrrtng  tharahi). 
Itet  tha  ganata  adnv  aad  rrr*^-*-  to  tha  ratification  of  fcacutlTa 
J.  gawntyfourth  Ooa^raaai  flxat  Mlwi.  a  auppUmantary  «mdi* 

tba  XTnttad  gtetaa  of  Amarlea  and  Poland. 
AprU  •.  laaa.  addH^  "  Offanaaa  to  tha  datrl- 
^*  of  cfadltora  la  iwiiiiinn  with  a  aUta  of  maelvaney  "  to  tto 
•ff^Ha  and  offonaaa  «■  iiiiuuiii  of  which  astradltton  may  to 
granted,  anunaratad  In  tha  astradltlon  treaty  algnad  batwaan  tto 
>  oountrlaa  on  Movambar  33.  1937. 


having  iwa hiatiiil  to  each  other  thetr  ra^Mctlva 

which  w«M  found   to  to  in  due  and   propar  form, 
to  and  eonehided  tto  following  artldaa: 

ABTXCLB   I 

Tha  following  crlmee  and  offenaea  are  added  to  the  list  num- 
barad  1  to  331n  artlcla  n  of  tto  aald  treaty  of  July  3.  1925.  on 
account  of  which  extradition  may  to  granted,  that  Is  to  aay: 

as.  cnmaa  and  offanaaa  agalnat  tto  lawa  of  bankruptcy. 

ABTICUi   n 

Tto  praaant  tiaaty  ahall  to  eonalderad  aa  an  Integral  pari  of  tha 
aald  ertradltlon  treaty  of  July  2,  1935,  and  article  n  of  the  last- 
mentioned  treaty  shaU  to  read  aa  U  tto  Uat  of  crlmee  and  offensee 
therein  contained  had  orlglnaUy  comprlaad  the  additional  ortmca 
and  offenaea  epedfled  and  numbered  3S  In  tto  flrat  article  of  tto 

praaant  traaty. 

aancLk  m 

Artlcla  XV  of  the  aald  treaty  of  July  S.  ISaS.  la  hereby  amended 
by  addliw  tharato  the  following  worda: 

"or  to  extradited  to  anottor  country,  unleaa  ha  shall  have  been 
allowed  one  month  to  leave  tto  country  after  having  toen 
aat  at  Ubarty  aa  a  result  of  tto  dlapoaltlon  of  tto  chargea  upon 
which  to  waa  extradited." 

go  that  tto  article  will  now  read: 

"No  peraoQ  ahall  to  tried  for  any  crime  or  offense  committed 
before  his  extradlUon  othar  than  that  for  which  to  was  siir- 
rendered.  or  to  extradited  to  another  country,  unleaa  he  shall 
have  been  allowed  one  month  to  leave  tto  country  after  having 
bean  sat  at  Ubtfty  aa  a  result  of  tto  dlapoaltlon  of  tto  charges 
upon  which  to  waa  extradited." 


PITTMAN.    Mr.  Prealdgnt.  this  Is  only  an  amcaid- 

ment  to  our  usual  extradition  treatjr  to  include  bankruptcy 
and  Insolvency  matters. 

Ttie  PRSBIDINO  OFFICER.  The  question  Is  on  agreeing 
to  tfag  ragglBMen  of  ratlflcatkwi  (Putttag  the  <|uestion.] 
Two-thirds  of  the  Senators  prassnt  eoacorrlng.  tha  resolu- 
tion \M  agreed  to.  and  the  treaty  Is  ratlfled. 

grnusmow  TmsATT  wira  czgCHosoLoirASU 

Ttm  Senate,  as  In  Committee  of  the  Whole,  proceeded  to 

Sgeenttve  K  (74th  Cong..  1st  sees.) .  a  supplementary 

treaty  between  the  United  SUtes  of  America  and 

the  Republic  of  Cseehstorakla.  signed  at  Washington  on 

Asm  St.  lt3S.  which  was  read  tbs  seoood  time,  as  follows: 


raaT 


Taaarr 


nmtad 


^rifitt^r't  copy 

jtalaa  of  America  aitd  tto  OtochoalOTak  Republle. 

._   of  enlarging  tto  list  of  ortoMS  and  offenaea  on 

of  which  extradition  may  to  grantad  imder  tto   treaty 

bat  aeeii    tto   two   countrlaa   on   July    3.    193ft.    and   of 

arttda  IV  of  that  traaty.  with   a  view  to  tto  better 

of  Mwiiea  and  tto  prevention  of  aima  within  their 

Hortae  and  jnrtedtrMo"*.  tova  raaolvad  to  cooclorta  a 

trcaty  for  thla  purpoaa  axad  have  appointed  aa  thalr 

__. jaa.  to  w»: 

Tha  Praaldent  of  tto  Xmttad  Stataa  of  Amartca: 

Mt.  OwtkaU  Hull,  amatoiy  of  State  of  tto  United  Stataa  of 


Republle: 

Knvoy  Xxtraordinary  azMl  lilniatar  Plan- 
-    -       "      ta  Waahlngton; 


The  preeent  teeaty  ahall  to  ratlfled  by  the  high  contracting 
partlee  In  accordance  with  their  respective  constitutional  method. 
and  shall  take  effect  on  the  date  of  tto  exchange  of  ratlflcatlonj 
which  shall  take  place  at  Prague  as  soon  as  poaslble. 

In  Blliiaaa  whereof  the  aiM>ve  named  plenlpotentlarlea  have 
algnad  tto  praaant  treaty  In  both  tto  Kngllsh  and  Caechoalovak 
te«Bua<jea.  each  of  whld  texta  U  equally  authenUc.  and  have 
baraunto  affixed  ttoir  seals. 

Dona  in  dxipUcaU  at  Waahlngton  thla  2eth  day  of  i^prU  1035. 

OoaoBLL  Hmx.  Issal] 

(SBALl 


Bfr.  PrmiAlf.  Mr.  President,  this  la  exactly  the  same 
kind  of  extradition  treaty  as  the  one  Just  ratified,  adding 
only  bankruptcy  and  Insolvency  matters. 

The  PRESIDINO  OFFIC'EK.  If  there  be  no  amendments. 
the  treaty  win  be  reported  to  the  Senate. 

The  treaty  was  reported  to  the  Senate  without  amend- 
ment. 

Tbe  PRESIDINO  OIVICER.    The  resoiutlon  of  ratiflca' 

tloo  will  be  read. 
The  Chief  Clerk  read  as  f  oDofwa: 

JUsoleed  (two-third*  of  ttu  U%atan  prtmn*  cemeurrin^ 
thtnin)  Hut  tto  Oanata  adrlaa  and  cooaant  to  tto  rattilcatloa 
of  gsacuUva  K.  Saranty-fourth  Coograas.  flrat  aaaalon.  a  »uppl«- 
mantary  astradltkm  traaty  batwaan  tto  ITnltad  Stataa  of  America 
and  tto  BapubUc  of  Caachoalorakla*  algnad  at  Waahlngton  otx 
AprU  20.  loss. 

The  PRESIDINO  OFFICER.  The  question  Is  en  agreeing 
to  tha  resointlon  at  ratification  [Putting  the  question.] 
Two-thirds  of  the  Senators  present  concurring  therein,  thg 
resolutlan  is  agreed  to  and  tbe  treaty  Is  ratified. 

ooinmmoii  poa  paoracnow  or  uretrsnxAL  psopsbtt 

The  Senate  as  In  Committee  of  the  Whole  proceeded  to 
consider  Executive  F  (74th  Cong..  1st  seas.),  an  intemationia 
convention  for  the  protection  of  industrial  property  signed 
at  London  on  June  2,  1934.  by  the  plenipotentiaries  of  ttiS 
United  States  of  Smfr*^  and  3S  other  countries,  at  an  Inter- 
national conference  convened  for  the  purpoees  of  revising  the 
convention  of  the  international  union  for  the  protection  of 
IndiMtrlal  piopeity.  signed  at  Paris  on  lifarch  20,  1883,  as 
nvlsed  at  Brussels  on  December  14.  1900.  at  Washington  on 
June  3,  1911,  and  at  The  Hague  on  November  6,  192S,  which 
was  read  the  second  time,  as  follows: 

IBtacutlve  P.  74th  Cong.,  let  aeea.1 

mrXRNATIOltAL    OOIfVnmON    POR    TH»    PBOIKmON    OF 

INDDSTRIAL  PBOPIRTY 

(Translation  1 

Oomranmm  or  thb  Unxow  or  P*b»  or  ICaaciiSO.  1883.  voa  thb 

PaoracnoM  or  Imvusiual  Paorarr 

(Bsvtaed  at  Branels  Dec  14.  1000.  at  Waahlngton  Juna  3.  1011,  aS 

Tto  Hague  Nov.  8.  1035.  and  at  London.  June  3.  ISM) 

The  Preeldent  of  the  German  Belch;  tto  Prealdent  of  the  Re- 

pQbUe  of  Atatna;    Hla  MaJssty   tb*  King  of   tto  Belgians;    tto 


1935 
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President  of  tto  United  Statea  of  Brasll;  tto  Prealdent  of  tto 
Republic  of  Cuto:  HU  Majesty  the  King  of  Denmark;  tto  Preal- 
dent of  tto  Republic  of  Spain;  tto  Preakient  of  the  United  Statea 
of  America;  the  President  of  the  RepuMlc  of  Finland;  the  Presi- 
dent of  the  French  Republic;  His  Majesty  the  King  of  Great 
Britain  and  Ireland  and  of  the  British  Territories  Beytmd  the 
Seas.  Emperor  of  India;  His  Most  Serene  Highness  the  Regent  of 
tto  Kingdom  of  Hungary:  His  Majesty  the  King  of  Italy:  His 
Majesty  the  Emperor  of  Japan:  His  Most  Serene  Highness,  the 
Prince  of  Liechtenstein;  His  Majesty  the  Stiltan  of  Morocco:  the 
Prealdent  of  the  United  SUtes  of  Mexico;  His  Majesty  the  King 
of  Norway:  Her  Majesty  the  Queen  of  the  Netherlands:  the  Presi- 
dent of  the  Polish  Republic  (In  the  name  of  Poland  and  the 
Pree  City  of  Danzig);  the  President  of  the  Portugueae  RepubUc; 
His  Majesty  the  King  of  Sweden:  the  Federal  Council  of  the  Swlaa 
Confederation;  the  President  of  tto  Caechoelovak  BapubUc:  Hla 
Highness  the  Bey  of  Tunisia;  the  Prealdent  of  the  Turkish  Repub- 
lic; His  Majesty  the  ^ng  of  Tugoslavla.  having  deemed  it  expedi- 
ent to  make  certain  modifications  and  additions  In  the  Interna- 
tional Convention  of  March  20.  1883,  for  the  creation  of  an 
International  Union  for  the  Protection  of  Industrial  Property, 
vanaed  at  Brusaela  on  December  14,  1000.  and  at  Waahlngton  on 
Jtme  2,  1911,  have  ^>potnted  aa  ttolr  jAen^wtentlarlea,  to  wit: 

The  President  of  the  German  Belch: 

Hts  Excellency  M.  Leopold  von  Hoeach.  German  Ambaaaador 
In  London. 

Mt.  Georg  Klauer.  President  of  tto  Patent  Office. 

Mr.  Wolfgang  KOhnast.  Geh.  Justlarat,  Director  In  tto  Pat- 
ent Office. 

Mr.  Herbert  Ktlhnamann.  Landgerltihtarat  in  tto  Ministry  of 
Juatloa. 
The  Prealdent  of  the  Republic  of  Austria: 

Mr.  le  Hofrat  Dr.  Hans  Werner,  Chief  Advlaer  In  tto  Patent 
Office. 


atCoRMj  at  tto   Oour 


Hla  Majesty  tto  King  of  the  B^glane: 
Mr.   Daniel   Coppleters  de   Glbacn. 

d'Appel  of  Bruaaeln. 
Mr.  Thomaa  Braun.  attorney  at  tto  Oour  d'Appel  of  Brus- 
sels. 
TbB  President  of  tto  United  Statea  of  Braall : 

Mr.  Julio  Augiwto  Barboaa-Camalro.  Commerelai  Atta<dii6  at 
the  BrasUlan  Iknbasay  In  London. 
Ibe  Preeldent  of  the  RepubUc  of  Cuta : 

Mr.  le  Dr.  Gabrld  8u4res  S<Aar,  Cuban  Chaigi  d'Affatraa  in 
tiondon 
His  Majeaty  tto  King  of  Denmark: 

Mr.  N.  J.  Ehrenrelch-Hanaen.  Dtaeator  of  tto  Adminlatratlon 
of  Industrial  Property. 
Tto  President  of  the  Republic  of  Spain: 

HU  Excellency  Don  Bam6n  Peres  da  Ayala,  Ambaaaador  of 

Spain  In  London. 
ICr.  Fernando  cabeUo  Lapled^^  Director  of  tha  Offioa  of 

Induatrlal  Property. 
Mr.  Joa«  Garcia  Monge  y  da  Tera,  Assistant  Chief  and  Secre- 
tary of  tto  Register  of  Industrial  Property. 
<nia  Prealdent  of  tto  United  SUtea  of  Amarlea: 

Tto  BoDonhle  Conway  P.  Coe.  Commlaalooar  of  Patanta. 
Mr.  Thomaa  Ewlag. 
Ifr.  John  A.  manner. 
The  Praaldent  of  tto  BapuMlo  of  PInlaad: 

Mr.  Jubo  Predrlk  Kautola.  Induatrlal  Adrlaar,  Chief 
Patent  Office  at  the  Ministry  of  C 
The  President  of  tto  French  BmuhUe: 
In  tto  name  of  ttia  Pran^  BapubUe: 

ICr.   Maroal   FUUaant,   aanator.   attoinay   st   tto   Oour 
d'Appal  of  Farla,  Aartatant  IMegate  for  Pranoa  at  tto 
Laagna  of  nations,  member  of  tb»  Tadmleal  Oommlt- 
taa  on  Induatrlal  Property. 
Boger  cambon.  Mtnletar  PlenlpoCentlery.  AdTlaar  of 


of  tto 
and  laduatry. 


tto  ft«nch  Bmbaaay  In  London 
Letnel.  Otreetor  of 


,       ^w^. , —  Indnatrtal  Property  In 

tto  MinlsOr  of  Cunuaerea  and  Inttmtrj. 

Ur.  Oeorgaa  liaailard,  attomay  at  tto  Oour  d'A| 
Parts.  Vice  rtaaidaiit  of  tto  l^Khaloal  Oommli 


^ppal  of 
ittaa  on 


Industrial  Proparty. 
In  tto  name  of  tto  Stataa  of  Syria  and  Labaaea: 


Mr  M**t?si  Plalaant. 
BM  Majesty  tto  King  of  Great  Britain.  Irriaad,  aad  tto  Brltlitfi 
l^trltorlaa  Beyond  tto  Saaa.  Bnperor  of  India: 
For  Gfaat  Britain  and  Mortham  Ireland: 

Sir  Pradarlck  wmiam  T.alth^Boaa.  K.  C.  B..  K.  C.  M.  G.. 
Chief  Boonomlc  Ad^laor  to  Hla  Majaify'a  Oovamment 
In  tto  United  Kingdom 
Mr.  Mark  Prank  Undlay,  LL.  D..  OomptroUar  General  of 

Patanta.  Tur^r'.  **>^  Ttada  Marks. 
Sir  William  Smith  Jarratt. 
For  the  Conunon wealth  of  ATXstralta: 

Mr  Bemhard  Wallaeh.  Ooaunlasloner  of  Patenta,  Regla- 
toar  of  TYade  Marks.  Beglstrar  of  Designs.  Registrar  of 
Copyrights. 

For  the  Irish  Free  State:  _  _^  .«.    «  w 

Mr.  John  W.  Dulanty.  High  Oommlaaloner  of  the  Irish 

Free  SUte  Ui  London.  .  ^  _^  .      ^  ,., 

Mr.  Bdward  A.  Cleary.  Controller  of  Industrial  aad  Com- 
mercial Ptoparty. 


Hla  Moat  Serena  Hlghneaa  tha  Begent  of  tto  Kingdom  of  Bua* 

g»nr: 

Mr.  ZoltAn  Schilling.  Prealdent  of  tto  Hungarian  Boyal  Court 
of  Patents. 
His  Majesty  the  King  of  Italy: 

HiB  BxceUency  Mr.  Bduardo  PlOla  Oaaelll.  aanator.  PraaMaat 

of  tto  Chamtor  at  the  Oour  de  Caseation. 
'  His  Excellency  Prof.  Amedeo  Olannlnt.  senator,  Minister  Plea* 

Ipotentlary,  State  Adviser. 
Dr.  Lulgl  Slamontl.  Director  of  tto  Legal  Office  of  tto  Coa> 

federation  of  Industry. 
Dr.  Alfre  o  Jannonl  Sebastlanlni.  Director  of  tto  Bureau  of 
Intellectual  Property. 
His  Majeety  tto  Emperor  of  Japan: 

His  Excellency  Massa-akl  Hotta,  Knvoy  Extraordinary  and 

Minister  nenlpotentlary  of  Japan  In  Prague. 
Mr.  Takatsugu  Toehlwara,  Secretary  General  of  tto  Offioa  of 
Patents  of  Invention. 
His  Most  Serene  Highness  tto  Prince  of  Liechtenstein: 

Mr.  Walthw  Kraft.  Director  of  tto  Mderal  Buraaa  of  Intel- 
lectual Prc^ierty  at  Bern. 
HU  Majeaty  the  Sultan  of  Morocco: 

HU  Excellency  VUoount  da  PoulpAquat  du  Halgoost.  Ooea* 
merdal  Attacto  of  Pnmoa  in  London. 
The  President  of  the  United  Statea  of  Mexico: 

Mr.  Gustavo  Luders  de  Negri.  Oooaul  General  of  Mexico  In 
London. 
HU  Majeaty  the  King  of  Norway: 

Mr.  Blrger  Gabriel  Wyllar.  DUeetor  Gancral  of  tto  Oflice  eC 
Industrial  Property. 
Her  Malsety  tto  Queen  of  tto  Netherlands: 

Dr.  J.  Allngh  Prlns.  Praaldent  of  tto  Ooundi  for  Patanta  of 
Invention.  Director  of  tto  OOtea  of  Industrial  Property  at 
Tbit  Hague. 
Dr.  Jonkheer  J.  van  HettU^a  TTomp.  attorney  at  tto  Haute 

Oour  at  The  Hagtis. 
Dr.  A.  D.  Koelman.  advlaer  at  Tto  Hague. 
Dr.  H.  P.  van  Walaem.  attomay  at  Blndhoven. 
Tto  President  of  the  Polish  RepubUc  (in  tto  name  of  Poland 
and  the  Pree  City  of  Danzig) :  _       _ 

In  tto  name  of  tto  PoUah  Bepubllc:  Mr.  Stefan  Ceaykowekl. 

President  of  tto  Patent  OOloa  of  tto  PoUah  Bepubllc. 
In  tbe  name  of  tha  Prea  City  of  Oanalg:  Mr.  Stefan  Ony- 
kowskL 
Tto  Prealdent  of  tto  Portugueae  RcpuMlo: 

Dr.  JoM>  de  Labra  a  Uma.  Portuguaaa  ChargS  d'ASalras  la 


Ing.  Arthur  de  MeUo  Qulntella  Saldanha.  Director  of  tto 
Bureau  of  Industrial  PropMty. 
HU  Majesty  tto  King  of  Sweden:  ...     .^^       ^ 

Dr.  Oarl  Blrger  Lfndgren.  Section  Chief  at  tto  Offioa  of 

Patanta  and  Bagiatratlan. 
Mr.  Ake  de  Zuelgberfk- 
The  Federal  CouneU  of  tto  Swiss  Ooofadamtloa:  _^  ,  .  . 

Mr.  Walter  Kraft.  Dlreetor  of  tto  Padaral  Bureau  of  latrt- 
lectual  Property, 
me  Praaldent  of  tto  OBoeboalovak  BapuMte: 
Dr.  Kai^  SkAla.  Adviser  at  tto  lOnMry  of 
Dr.  Otto  Parach.  Secretary  at  tto  Ministry  of 
HU  Highness  tto  Bay  of  Tunlala: 

Mr.  Chartes  BUlecoeq.  Consul  Gensfal  of  Praaoe  In  iMoOtm. 
Tto  Preakient  of  tto  Ttotklrti  BapuMle:  .    ^     ^       ^ 

HU   Baeallanoy    AU    Fsthl    Bay.    TMkUft    iaibiseadnr    la 
IxmdoB. 
His  Majesty  tto  King  of  Togoilavla: 

DrJuiko  Cltoamane.  Pra^dant  of  tto  National  Office  for 

tto  Protection  of  Xadaatrtal  PropoeM. 

WJbo.  torlag  ooaimualeatad  ttolr  tespeetlva  MU  P«f«;iJf*>f«5 
were  found  to  to  la  good  aad  duo  focai,  have  agreed  i^oo  tto 
following  proTlatoas: 


(1)  Tto  eeuntrlns  to  wtdeh  the  pewiat  euafenttea  »P^ss 
oonstltuto  ttomselvas  into  a  Union  for  tto  Protaetioa  of  ladus- 
trlal  Property.  _.  ,   ^   .  .  . 

(3)  Tto  scope  of  tto  proteetloB  of  tadusertal 
InclQda  petRnfi.  atUlty  models.  ^^^^^oftMOmiwB 
trade  m£pi.  eommerclal  nataes  ead  faMBeatioBs  ^.f^v^^;- 
pellatlons  of  origin,  as  wall  aa  tto  lepresilon  of  tmf air  cooupenUM. 
'  (8)  thdustrlaT  property  iSudl  to  undsreteod  la  tto  bfoedest 
meaning  and  Shafi  apply  not  only  te  todurtij  and  cemaaeree  ae 
such,  but  likewise  to  agricultural  and  eztraeUva  lndwi«rlss  end  to 
an  manufactm:ed  or  natxxral  piuducts.  for  esampU,  wines.  iP'sma, 
tobacco   leaves,   ft-oits.   catUe.   minerals,   mineral   waters,   bears, 

(4)  Tto  term  "  patents "  shall  extend  to  tlie  Tarloos  typae  of 
tauMstrlal  patents  reoognised  by  tto  Uws  of  the  oountrles  of  tto 
Union,  such  as  pi^ents  of  Importation,  improvement  patents, 
patents  and  certUlcates  of  addition,  etc. 

aaxicXiB  a 
(1)  NatlonaU  of  each  of  tto  oountrles  of  tto  Union  #taB.  teaU 
other  oountrua  oC  tto  Union,  as  regards  tto  protection  of  tndoMial 
ptoperty.  enjoy  tto  advantagea  ttot  thetr  r^^P^^^^^ 
mnt.  or  may  hereafter  grant,  to  their  own  natlonala.  wUtoot  aay 
prejudice  to  tto  rights  spedaUy  provided  for  by  the  preeent  o«»- 
ventlon.  ConsequenUy  they  slialf  tove  tto  same  protection  ••  tna 
latter    and  tto  same  legal  remedy  against  any  tnznngnnant  ok 
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tb» 


formalltlM 


prciwrktod  tb«y 

■  no  oondmon  m  to  th*  posMMton  of  •  domlcll* 
It  in  thm  country  vlMr*  protwrUon  U  cUlin«<l  can 
b«  iwuainAol  ttoM  who  wnjoy  tb«  bra«ftt«  or  xHm  Unloe  for  tta« 
^Hofmaat  at  say  uutartrtal  property  rlfhta. 

(»T  Tb«  proTlatoos  of  tli«  I«flal«tlon  of  ••eh  of  tb«  coontrto; 
of  tlM  Union  r«l»Oiw  to  Judicial  and  admlnirtratm  proceeding 
id  to  COTipetent  autbortty.  aa  weU  a.  to  the  choice  of  dom^ 
S?tte  ar^lnUMBt  or  an  amhortoed  agent,  which  may  be  rwiulred 
by  the  Uw»  on  laJlilal  property  are  cspraealy  ideeiiaH. 

AsncLB  a 

VbIoii  who  are 

or  cominerclal 

tee  of   the 

eoontnea  of  the 


not  forming  part  d 

have  real  and  ^lecUve 
jto  la  the  temtot7  or  ooe  oT 
be  aiMiimneteil  to  the  natlonala  or 


A.  (I)  Any  perwrn  who  haa  duly  applied  for  a  patent  the  regts- 
traUon  of  a  utUlty  model,  induetrlal  deeign  or  model,  or  trade 

m  »n  one  of  the  oouBtrlea  «!»»»•  J»»»*»»ifL^J^'2!jr?*f: 
-^-—  — ^  lor  tlM  purpoeee  oT  reglatratlon  In 

prlortty  during  the  pertode  hereinafter 


•W 


countrtee^  a  rlgfet 

111  ''abt  fUlag  havtiw  the  vatae  or  a  formal  national  fUlng  by 
vrae  or  the  internal  law  oT  eMh  eoontry  of  the  Union  or  of  inter. 
■ftUonal  treaUee  concluded  among  aeveral  countrtee  oT  the  Unkm 
AaU  be  lennenimil  ae  glrti^  rlM  to  a  right  of  prlortty. 

B.  Cooeeoumtly  aubeaqutnt  fUlx«  in  one  or  the  other  countrlee 
ef  the  Union  before  the  eaiptntloii  of  theae  pertoda  ehaU  not  be 
iBvalldated  thitnwli  any  acta  aoeomplUhed  in  the  interval,  aa  for 
l^tenoe  by  anfftlm  Al^.  by  pubUeatloo  of  the  invenUon  or  the 
worlilna  thereof,  by  the  eale  of  coplea  of  the  deeign  or  model,  or 
by  uae  of  the  trade  mark,  and  tbeee  facU  cannot  gl^  rlaa  to  any 
riht  of  third  partlee  or  any  personal  pciaeeeinn  The  rlghta  ac- 
outred  by  thlrdparttee  before  the  day  of  the  flrrt  application  on 
Slb!!i?|Sl>mri»  l>Med  efaaU  be  leaer^  by  the  Internal  leglaUtloo 
of  each  eountry  or  the  XTnlon.  _^ 

C    (1)   The    aboTe-menUoned    perlode   or   priority   ehall    be    IM 
)  tar  patenta  aad  utility  models  and  6  m«itha  for  LiiuiMiMl 
•  aifed  mcwlele  and  for  trade  marfee^ 
(10  Tbeee  pertode  rtmU  start  from  the  date  or  flUngaC^e  ftrrt 
application;  the  day  or  filing  Is  not  counted  In  this  perto*. 
(S)  If  ths  last  day  or  the  period  Is  a  legal  hoUday.  or  a  day  on 

the  Patent  OOee  le  not  open  to  reeelve  appUeattons  in  the 

ktry  where  protection  Is  claimed,  the  period  aball  be  extended 
the  MBt  worfet^  day.  _, 

D.  <  1)  Any  persoB  deetrtng  to  take  advaatage  oT  the  prtortty  of 
•  HWTloiM  appSeatlon  mxwt  make  a  deelaratlon  glvlag  partteulare 
as  to  the  Atte  or  eoeb  appUcatkm  and  the  country  in  which  it  was 
ich  country  wuTdetermlne  the  latest  dau  at  which  such 

ktlon  must  be  made.  

IS)  The  partlculara  referred  to  than  be  statsd  In  ths  poMlea^ 
ilHH  masdby  ths  eompetent  authority,  and  in  partteular  In  the 
fslente  leiusd  and  ths  raecifleatlone  relattag  thereto. 

it}  The  ■«— tries  oT  the  UbIob  aay  re<tulre  any  peraoo  making 
»  declarattoa  ef  prtortty  to  protfose  a  eopy  of  the  applleaUon  (with 
"—  MeeMeaUeaT  drawtags.  etc)  prevloasly  made.  The  copy. 
Bed  ae  correct  by  the  authiartty  recerrtng  thle  appMcatloo. 
not  remlie  taaal  authentication,  and  in  an  eaaee  it  can  be 
without  fee.  ai  any  time  within  the  period  or  three  mcwths 
ths  flin^  of  tfes  appMcmtloo.  Thsy  may  also  require  that 
the  declaratloa  later  be  accompanied  by  a  certificate  by  the 
authority  ihowlng  the  date  of  af^llcatlon.  and  alao  by  a  " 


(4)  »o  other  formaltttm  amy  be  remitred  for  the  deelara^oa  ct 
prlortty  at  the  ume  appUeatkm  la  filed.  ■•<*  <*  ^'"'"P^J!!  ?J 
we  Ualea  ehaU  decide  upon  the  coassqusncee  or  the  ngnlmlnn  or 
ths  formaUtlss  prescribed  by  this  arUde.  but  eueh  oonssqoence 
iball  in  no  cmo  esoeed  the  loss  of  tha  right  of  priority 

(•)  rurther  proof  m  support  or  ths  application  may  be  required 


The  InTentcr 
the  patent. 


n«Mtent  flf  the  oatente  obtained  for  the  same  Inrentlon  In  oth€« 
S^Si.  wSSh«S^<?~Si  countrlee  be  partlee  to  the  Union. 
^  This  rttouStton  must  reoslTS  a  strict  interpretation:  ,^P*r- 
tictiar  It  shall  be  understood  to  mean  that  patents  applied  few 
during' ths  psrlod  of  priority  are  Independent,  both  "  "K»^dBtbs 
pow^  for^TfMal  and  reroeatlon  and  as  regards  thslr  normal 

'^'^^lis  stipulation  shaH  apply  to  aU  patento  already  existing 
at  ths  tlms  whsn  It  shall  come  into  effect. 

141  Tlw  Mms  stipulation  shall  apply,  in  the  case  oT  the  seces- 
HoIb  or  Bsw  coantrtaa.  to  patenU  in  existence,  either  on  one  side 
or  ths  other,  at  ths  time  of  accession.  ^  .,       . 

(S)  Patents  obtalnsd  with  ths  benefit  of  priority  shaD  enjoy,  in 
the  different  countrlee  of  the  Union,  a  duration  equal  to  that 
which  they  would  hare  enjoyed  If  they  had  been  applied  for  or 
granted  without  the  benefit  of  priority. 

ABTKXB    «    TSB 

hare  the  right  to  be  SMntlonsd  as  such  in 

aancLB  • 

A.  (1)  Ths  Introduction  by  the  patentee  into  the  country  where 
the  patent  has  been  granted  of  objects  manufactured  In  any  of  the 
countries  of  the  Union  shaU  not  entail  forfeiture.  ».  „  . 

(3)  Nererthelem.  each  of  the  coimtrlee  of  the  Union  shaU  hare 
the  rlsht  to  take  the  neceesary  legtslaUre  measures  to  prevent  the 
abuaas  which  might  result  from  ths  exercise  of  the  exclusive 
rlchU  oonferred  by  the  patent;  for  example,  failure  to  use. 

(8)  Thcss  measures  will  only  provide  for  the  revocation  of  the 
patent  if  the  granting  of  compiUsory  licensee  do  not  s\ilDce  to 
prevent  theee  abuses.  

(4)  In  any  case  the  issxianoe  of  a  compulsory  license  cannot  be 
demanded  before  the  expiration  of  S  years  beginning  with  the  date 
or  the  granting  of  the  patent  and  this  license  can  be  Issued  oiUy 
If  the  patentee  does  not  produce  acceptable  excuses.  No  action 
far  the' cancelation  or  revocation  of  a  patent  can  be  Introduced 
before  the  expiration  of  i  years  beginning  with  the  issuance  of 
ths  first  coaip\ilsory  license. 

(B)  Ths  preosdlng  prorlslaas.  subjset  to  nsoeesary  moo  inflation^ 
ShaU  be  applicable  to  utility  modela.  .         ^  .  »  w^ 

B  The  protection  or  dealgna  and  Industrial  modela  cannot  be 
\^^  to  omeelatloa  elthv  for  failure  to  work  or  for  ths  intro- 
doetlon  of  objeeto  iiiiiiiniwiWiH  to  thoee  protected. 

O  (1)  If  In  a  country  the  uee  of  a  registered  mark  Is  com- 
nulsary.  ths  registration  can  be  canceled  only  after  a  reasonable 
pwlod.  and  tf  thelnterssted  party  cannot  Justify  the  causee  of  his 

^wctlon.  . _^,  w 

(5)  Hm  om  or  a  trade  mark  by  the  owner.  In  a  form  which 
dlffei*  by  elensnU  not  altering  the  dlstlncUve  character  of  the 
mark  In  ths  form  under  i^ilch  it  was  registered  In  ons  oT  ths 
countriss  oT  ths  Union,  shall  not  sntail  invalidation  oT  ths  reiils- 
tratlon  nor  shaD  It  ii«"««»«««*»  ths  proisstlOB  accorded  to  the  mark. 

(S)  The  slmultaaeoui  use  of  Uis  mam  mark  on  IdenUcal  or 
if«ii«>  products  by  Indurtrlal  or  commercial  sstabllahmsnts  con- 
sldsted  as  Joint  owners  of  ths  mark  according  to  ths  prorlslonfl  of 
ths  national  law  of  ths  country  where  protection  is  sought  shall 
neither  prevent  nglstratlon  nor  diminish  In  any  way  the  protec- 
tion acwrded  ths  said  mark  in  any  country  of  the  Union,  provldsd 
ths  said  OH  doss  aoi  result  in  inducing  the  public  into  Mxor  aa4 
hi  not  eontrarr  to  VoMIe  Intereat 
lea  Shan 


(1)  Whsre  an  application  Is  filsd  to  a  country  for  the 

or  an  industrial  dsaign  or  modsl  by  virtue  of  a  right  os 
nrtsrity  bsasd  on  ths  laknr^*'-'  or  a  utility  model,  ths  pwlod  or 
priori^  ShaU  be  ths  saoM  m  that  flzsd  for  IxMlustnal  designs  and 


(ti 


it  Is  atlowmhls  to  deposit  in  a  country  a  utility 
by  vtrfcue  of  rights  of  prlortty  bassd  on  a  patent  application. 

7.  Mo  oouatry  of  the  Union  can  refuee  an  application  for  patent 
on  ths  giouad  that  It  claims  multlnls  prlorltlss  provided  there  is 
unity  of  Invention  In  the  senss  of  ths  law  of  ths  country. 

O.  If  ths  examination  ahows  that  an  applleatlan  for  patent  is 
MB^cx  the  applicant  can  divide  ths  application  Into  a  certain 
number' of  divisional  sppllmtkWM  piMsnlna  as  ths  daU  of  each 
the  dats  of  the  initial  aMBataoa.  aad  ths  BMit  of  the  right  oT 
ynortty.  tf  any 

■.  Priority  cannot  be  refussd  on  ths  ground  that  certain  sl»> 
Hunts  or  the  taiSMtlnii  for  whleh  prlortty  le  elataaed  do  not  ap- 
pear «««««"«g  ths  aMiM  sMde  la  the  appMcatlon  in  the  oountry  oT 
origin,  proildsd  thai  tfea  aMOHllHk  as  a  whola.  diselnsss  prsetmly 
ths 


(1) 


D.  Articles 


not  bs  required  to 


any  sign  or  mention  of 


the  patent,  the  utility  model,  or  the  regletoatlon  oT  the  trad* 
Biarkar  or  the  depoelt  of  the  Industrial  dsslgn  or  mod«  for 
rsoognttlon  of  ths  right. 

lancui  •  sa 

(1)  A  psrlod  of  gracs  of  at  least  3  months  shaU  be  granted  for 
the  paymmt  of  ehargee  preecrlbed  for  the  maintenance  of  todus- 
trlal  property  rights,  subject  to  the  payment  of  a  surcharge.  If  tha 
tntsmal  les^alatkii  so  provides. 

(2)  Por  patents  of  tnventloo.  ths  countriss  of  the  Unkm  under- 
take moreover,  either  to  pstiloai  the  oztaoded  period  to  9  months 
at  least,  or  to  provide  for  ths  restoration  of  ths  patent  which  has 
lapsed  owing  to  ths  nonpayment  of  feee.  such  provisions  remaining 
KUftJect  to  the  oondltlons  preecrlbed  by  Internal  legislation. 

ASnCLS  S  TBB 

Ih  each  one  or  the  oountrles  or  the  Union,  the  following  shan 
not  be  oonskJsred  as  infringing  ths  r^hU  of  the  P*^^-^.         . 

1*  l^M  IMS  on  board  ships  or  other  countries  of  the  Union  of 
any  artlels  forming  the  subject  matter  of  hie  patent  in  the  body 
of  the  ship,  in  the  machinery,  tackle,  rigging,  and  othw  aooe^ 
aoriee.  when  such  ships  shaU  enter  temporarily  or  accidentally  ths 
waters  of  the  country,  provided  that  such  arUcle  Is  used  there 
exclusively  for  ths  nseds  of  the  vessel. 

a*  The  uee  of  any  article  forming  the  subject  matter  or  ths 
patent  in  the  wisliilrtllW  or  operation  or  air  or  land  loc^otlve 
Snslnee  of  the  other  uuamilea  or  ths  Union,  or  or  acoeeeorleH  to 
^Me  enginea.  when  the  latter  shall  enter  the  country  temporsxUy 
or  acddentally. 


for  to  the  various  countriss  of  ths  Union 
to  ths  benefits  of  ths  Union  shall  be 


_  ^^^y  trads  mark  duly  reglstsrsd  In  ths  country  of  orlgla 
,t.>n  bs  admitted  for  registration  and  pru»setsd  to  the  form  orlg- 
InaUv  l^EMsied  to  ths  otbsr  countrlee  of  the  Union  under  the 
i^TiiiValtiSM  iTMfw-atad  below.  Tlieee  ooxintrlee  can  demand,  be  (or* 
proceeding  to  a  final  registration,  ths  production  of  a  oertifl«»to 
of  reglstrmtloa  to  ths  country  of  orlgto  issusd  by  the  compeum 
authorltf .    Mo  legellsatlrm  shaU  bs  rsqulrsd  for  this  «-.^<i««t^ 
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B.  (1)  Nevertheleee.  the  following  marks  may  be  refused  or  can- 
celed: 

1*.  T^ooe  which  are  of  such  a  nature  as  to  infringe  upon  rlghu 
acquired  by  third  parties  to  the  country  where  protection  Is  ap- 
plied for. 

a*.  Thoee  which  have  no  distinctive  character,  or  which  oonstst 
exduslvely  of  signs  or  todlcatlons  which  serve  to  trade  to  desig- 
nate the  kind,  qtiallty.  qtiantlty.  destination,  value,  place  of  orlgto 
of  the  products,  or  time  of  production,  or  which  have  become  cus- 
tomary to  the  current  language,  or  to  the  bona  fide  and  tinques- 
tloned  iisag^  of  the  trade  In  the  country  In  which  protection  Is 
sought.  In  arriving  at  a  decision  as  to  the  distinctiveness  of  the 
character  of  a  nuirk,  all  the  circumstances  of  the  case  must  be 
taken  into  account,  and  to  particular  the  length  of  time  that  such 
a  mark  has  been  to  use. 

8*.  Thoee  which  are  contrary  to  morality  or  public  order,  espe- 
clally  those  which  are  of  a  nature  to  deceive  the  public.  It  Is  to 
be  understood  that  a  mark  cannot  be  considered  as  contrary  to 
public  order  for  the  eole  reason  that  It  does  not  conform  to  some 
Isglslatlve  requirement  concemlng  trade  marks,  exoept  to  circum- 
stances where  this  requirement  Itself  oonosms  public  order. 

(2)  Trads  marks  cannot  be  refueed  to  the  other  countries  of  the 
Union  on  the  sole  grouod  that  they  only  dlffar  from  the  marks 
protected  to  the  country  of  orlgto  by  elements  not  altering  ths 
distinctive  character  and  not  affecting  the  identity  or  ths  marks 
to  the  form  under  which  they  have  been  registered  to  the  afore- 
said country  of  origin. 

C.  The  foUowli^  shall  be  deemed  the  country  of  orlgto: 

The  country  of  the  Union  where  ths  appUcant  has  an  actual 
and  genuine  todustrlal  or  commercial  estabUshmaat;  and.  If  hs 
has  not  such  an  establishment,  the  country  of  the  Union  where 
he  has  his  domicile;  and.  if  he  has  not  a  domicile  to  the  Union, 
the  country  of  his  nationality  to  the  case  where  be  Is  under  the 
jurisdiction  of  a  country  of  the  Union. 

D.  When  a  trade  mark  shall  have  been  duly  registered  to  the 
country  of  orlgto.  then  in  one  or  more  of  the  other  cotxntrles  of 
the  Union,  each  one  of  these  national  marks  shaU  be  considered, 
from  the  date  on  which  it  shall  have  been  registered,  as  tode- 
pexKlent  of  the  mark  to  the  country  of  origin,  provided  It  eon- 
forms  to  the  totemal  law  of  the  country  of  Importation. 

B.  In  no  case  shall  the  renewal  or  the  reglsUatlon  of  a  trads 
mark  to  the  country  of  orlgto  tovolve  ths  obligation  or  rsnswal 
of  the  registration  of  the  mark  to  other  eountrlea  of  the  Union 
to  which  the  mark  has  been  reglstsrsd. 

P.  The  beneflte  of  prlonty  shaU  subsist  la  tvsdo-mark  ^>pllca- 
tlons  filed  to  the  pertod  aUowed  by  arUole  4.  even  when  the  reg- 
UtraUon  to  the  ootmtry  of  origin  Is  complstsd  only  aflsr  tho 
expiration  of  such  period. 


(1)  The  countrlee  of  the  Union  sgres  to  refuse  or  to  tovalldate 
either  administratively,  tf  their  legislation  so  pormlts.  or  at  the 
requeet  of  an  toterested  party,  the  registration  of  a  trade  mark 
which  oonstltutes  a  rsproduotlon,  llmltsitlaa.  or  traaaiatlon,  llablo 
to  create  confusion  with  a  mark  eonsldsrsd  by  ths  eompstent  au- 
thority of  the  ootintry  of  registration  to  be  well-known  there  as 
bsli^  already  a  mark  of  a  person  entlUed  to  the  benefits  of  ths 
preeent  eonvention  and  uaed  for  identical  or  similar  products. 
Th»  sams  abaU  apply  when  the  eeeenttal  part  of  the  mark  oon- 
stltutee  a  reproduction  of  a  weU-knowa  mark  or  an  hnttetion 
likely  to  cause  confusion  therewith. 

(2)  A  period  of  at  lewt  8  yean  must  be  granted  to  order  to 
claim  the  cancelation  of  theee  marks.  The  pertod  shall  start  from 
ths  date  of  registration  of  the  mar^ 

(8)  No  period  shaU  bs  estabUahsd  to  claim  ths  oaaoslatlon  of 
marks  registered  to  bad  faith. 

smcLx  e  na 

(1)  IJvt  countrlee  of  the  Union  undertake  to  refuse  or  tovalldate 
liglti  tttlon.  and  to  prohibit  by  appropriate  means  the  use,  falling 
authorization  from  the  competent  authority,  whether  as  a  trade 
mark  or  as  the  components  of  such,  of  all  coats  of  arms,  flags, 
and  other  State  emblems  of  countries  of  the  Union.  olBclal  control 
and  guarantee  signs  and  stamps  adopted  by  them,  axul  any  Imita- 
tion thereof  from  an  heraldic  potot  of  view. 

(2)  The  prohibition  of  official  control  and  guarantee  signs  and 
stamps  shall  apply  only  to  cases  where  marts  which  oomprise  them 
are  totended  to  be  uaed  on  merehandlss  of  ths  saaie  or  a  similar 
nature.  ^ 

<8)  Por  the  appllcatioa  of  theee  provlstoas  the  eounfrles  oT  ths 
Union  agree  to  communloate  reciprocally,  through  the  totermedlary 
of  the  International  Bureau  of  Bern,  the  list  of  State  embtems  and 
official  control  and  guarantee  signs  and  stamps  which  they  desire 
or  will  desire,  to  place,  wholly  or  with  oertato  reservations,  under 
the  protection  of  the  preeent  article,  as  well  as  any  subsequent 
modifications  added  to  the  list.  Bach  country  of  the  Union  shall 
place  ths  oaeununlcated  list  at  the  dlqweal  of  the  pubUc  to  due 
course.  ^     . 

(4)  Bach  country  of  the  Union  may,  wlthto  a  pertod  of  11 
months  from  the  receipt  of  the  notification,  and  through  the 
totermedlary  of  the  International  Bureau  of  Bern,  transmit  Its 
poasfbls  oblsctlons  to  any  other  country  oonoemed. 

(5)  Por  State  »»« *>!•»"*  which  an  well  known,  ths  provisions  oi 
paragraph  1  shall  bs  aK>Ucahls  only  to  ntarks  registered  after 
November  6.  IMS.  ^  ^      _^  .  , 

(0)  rot  State  emblems  which  an  not  weO  known,  and  tar  olBclal 
signs  and  stampa.  theee  provlslaiis  shall  hs  af^tUcabU  only  to 
marks  registered  more  than  2  months  aftsr  ths  rscsipt  of  ths 
mrtifl^^tlf^n  mntemplat^  to  paragraph  8. 


(T)  m  the  oass  of  bad  faith,  ths  ooontrtss  shall  have  the  rtgbt 
to  cancel  emn  the  nuvks  reglstsisd  beton  Movember  g.  loat,  aad 
embodying  State  emblems,  signs,  and  stamps. 

(8)  Nationals  of  each  country  who  an  authorised  to  make  uss 
of  State  emblems,  and  signs  and  stamps  of  their  country,  may 
use  them  even  If  then  be  a  slmllartty  with  those  of  another 
country. 

(9)  The  oountrtee  of  the  Union  undertake  to  prohibit  the 
unauthorised  use  in  trade  of  state  ooats  of  arms  of  oth«-  countries 
of  the  Union,  when  such  use  Is  liable  to  causs  confusion  as  to 
to  origin  of  the  product. 

(10)  The  preoedtog  provisions  shall  not  prevent  the  oountrles 
from  exercising  the  right  to  refuss  or  to  tovalldats.  by  applloa- 
Uon  of  Item  8*,  paragraph  (1).  Isttsr  B,  of  artlds  6,  aiarka  Includ- 
ing, without  authortzatlon,  ooats  of  arma.  flaga,  dsooratlons.  and 
other  state  emblemii  or  official  signs  and  stamps  adopted  by  a 
oountry  of  the  Union. 

asncLB  s  oinaiRB 

(1)  When  to  accordance  with  the  laws  of  a  oountry  of  the 
Union  the  assignment  of  a  mark  Is  valid  only  If  It  takee  plaoe  at 
the  same  time  as  tlie  transfsr  of  ths  enterprise  or  bustosse  and 
good  will  to  which  the  nuu-k  belongs.  It  will  suffice .  for  the  admis- 
sion of  the  validity  of  such  transfer,  that  the  part  of  the  enterprlss 
or  business  and  goodwill  which  Is  located  to  this  oountry  be 
traxMferred  to  the  iiaslgnee  with  the  exclusive  right  thereto  to 
maaufactura  or  aell  products  under  the  mar^  which  has  been 
assigned. 

(2)  This  provteton  shall  not  imposs  upon  the  oonntrtes  of  the 
Union  the  obligation  of  considering  as  valid  the  transfer  of  any 
mark  whoee  use  by  the  assignee  would.  In  fact,  be  of  such  a 
natun  as  to  deceive  the  public,  enedatly  as  regards  the  place 
of  orlgto.  the  natun  or  the  material  qualltlee  of  the  products  to 
which  the  mark  Is  applied. 


The  natun  of  the  goods  on  which  the  trade  atark  Is  to  bs  ussd 
can  to  no  case  form  an  obstads  to  the  registration  of  the  trade 
mark. 


(1)  The  oottotrles  of  the  Union  undertaks  to  allow  the  filing  of 
and  to  protect  coUectlve  marks  belonging  to  collectivities,  the 
existence  of  which  Is  not  contrary  to  the  law  of  the  oountry  of 
origin,  even  If  thesf)  coUectlvltlee  do  not  poseeei  an  Industrial  or 
oommsrclsl  sstaltlleliiiieiit 

(2)  Bach  oountry  shaU  bs  ths  Judge  as  to  the  partlealar  eoodl- 
tlons  undsr  which  a  ooUscttve  maik  eliall  bs  proteetsd  and  It  can 
refuse  protection  if  this  mark  Is  oontcmry  to  public  Interest. 

(8)  However,  the  protootlon  of  these  nmrks  cannot  bs  refussd 
to  any  oollectlvlty  whoee  exlstenoe  is  not  contrary  to  ths  law  of 
oountty  of  origin,  on  ths  ground  that  It  is  not  sstabUshsd  to  tho 
oountry  when  protoctlon  Is  sought,  or  that  It  Is  not  organlasd  la 
conformity  with  tho  law  of  that  country. 


A  trade  name  shan  be  protected  to  aO  the  countries  of 
Union  without  the  obligation  of  filing  or  reglstraUon,  whether  or 
not  It  form  part  of  a  trade  nrnik. 

Asnctc  s 

(1)  AU  goods  Illegally  bearing  a  trade  mark  or  trads  name  shall 
be  seised  at  Importation  Into  thoee  coxtotrlea  of  the  Union  when 
thjy  mark  or  name  has  a  right  to  legal  protection. 

(2)  Selzun  shall  llkswlse  be  effected  to  the  oountry  when  ths 
mark  or  nams  was  illegally  applied,  or  to  ths  oountry  into  which 
the  artlels  bsarlng  It  has  been  Imported. 

(3)  The  selsura  shall  take  place  at  ths  reqiiest  slther  of  ths 
proper  Goveriunent  department  or  of  any  other  competent  author- 
ity, or  of  any  toterested  party,  whether  an  actual  or  a  legal  person, 
to  conformity  with  the  domestic  laws  of  sach  country. 

(4)  The  authorttiee  shall  not  be  bouod  to  effect  the  selsun  la 
transit. 

(5)  If  ths  law  of  a  oountry  doss  not  penoolt  sslsun  at  Importa- 
tion, such  eslxun  shall  be  nplaced  hf  prohibition  to  Isoport  or 
by  seizure  wlthto  such  country. 

(6)  If  the  law  of  any  oountiy  permits  neither  eeisun  at  Impor- 
tation, nor  prohibition  to  Import,  nor  selsun  wlthto  the  oountry. 
and  until  such  time  as  this  law  shall  be  aooordlngly  modHlert. 
these  measures  shall  be  replaced  by  the  remedies  assursd  ta 
nationals,  to  such  cases,  by  ths  law  of  such  oountry. 

ASXICLB  10 

(1)  The  Btlpulations  of  the  preceding  axtlcls  ^isU  bs  ^ipUeablo 
to  every  product  which  may  falsely  bear  as  indication  of  orlgto. 
the  name  of  a  spedflsd  locality  or  cotintry  when  such  Indication 
shall  be  Joined  to  a  trade  nasM  of  a  fictitious  character  or  ussd 
with  totent  to  defraud. 

(3)  Any  producer,  manufacturer,  or  trader  engaged  to  ths  pro- 
duction, manufactun,  or  trade  of  such  goods  and  established 
either  to  the  locaUty  falssly  deslgnatsd  ss  ths  i^aos  of  ortgln.  or 
to  the  district  to  which  the  locaUty  Is  sltaated.  or  to  the  oountry 
falsely  designated,  or  to  the  country  when  ths  faiae  Indication  of 
orlgto  is  used.  shaU  be  deemed  to  aU  casss  a  party  ooocemed. 
whether  sxich  person  be  actual  or  legal. 


IS 


(1)  The  oountrles  of  the  Union  an  bound  to  assun 
of  countrlee  of  the  Union  an  effective  protection 
competition. 


to  astkinals 
against  uitf  air 
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itnrj  to  hoiMit  pnctle*  In  Induy- 
oomUttttiM  an  aet  oC  unfair 


(3)   Anj 
trtal  or 
Mtltton. 

<J)  Thm  foDowlnc  pwtlcultfly  aw  to  b«  forbMMaa 

i».  AU  acts  whaUomwmt  of  a  natura  to  cnmtm  — • 
wmf  vhatKWTOT  wltb  tb*  «rtnbU*bm«nt.  Xbm 
ai  tlM  eotnpeUtor^ 

••    fiyjt'iiiiimitinm  m  tb*  ooedxiet  of  trad*  of 

tb«    Kooda.   or   tba 


te  any 


natura  to 

ot    a 


tha  Unioa  iiiiilwlalia  to  a— iiri  to  tha  na- 

of  ttM  UIMoB  Mwoivlata  lafal  ramadlas 

ttv^yail  aeu  aat  forth  la  MtMaa  •.  10.  and  10  bta. 

,  ..jdartaka.  moraorar.  to  proaMto  mmtntm  to  permit 

,_.  Md  aaaoelaUona  wpraaantlng  ttoa  — nnfacturwa.  pro- 

T,.,. or  BMtcbanta  lnter«t«l.  and  of  which  tba  cslatenca  to  not 

ora^Uary  t»  tk»  law*  of  thair  country,  to  take  acUon  In  JusUoaor 
bafora  tha  nttBlBlatratlTe  authorlUaa.  with  a  view  to  tba  npraa- 
■taTof  tba  aeta  aat  forth  in  artldea  ».  10.  and  10  bto.  so  far  aa 
tba  law  of  tba  country  in  which  protection  to  claimed  permlU  such 
aetloa  to  tba  ayndlcataa  and  aaaoelaUona  of  that  country. 

aSTK!.!   11 

II)  Tba  eountrtaa  of  tba  Unkm  ahaU,  In  conformity  with  their 
OWB  natlofMU  itg**'^**^"  accord  temporary  protectkm  to  patenUble 
iBvantlona.  to  utility  mM^'*  and  to  induatnal  daalgna  or  modala. 
aa  wall  aa  to  trade  marks  in  reapect  of  products  which  shall  be 
aablbttad  at  oAelal.  or  offlclally  racofnlaad.  international  cxhlbl- 
tkMM  bald  bi  the  territory  of  one  of  them. 

IS)  Tbli  t«mpor»ry  protection  shaU  not  prolooff  tba  partoda  pro- 
Tldad  by  article  4.  If  latar  tha  right  of  priority  to  Invoked,  tba 
oompata&t  atttbortty  of  each  country  may  date  the  period  froaa  tba 
data  of  the  totroductlon  of  the  product  into  the  exhibition. 

(3)  Bach  country  may  require,  as  proof  of  the  identity  of  the 
object  csblMtad  and  of  the  daU  of  introduction,  such  proofa  as  It 


Ji 


uencLM  la 
(I)  WaiTll  eaa  of  tba  oountrlee  of  the  Union  undertakee  to  eatab- 
a  «MeteI  govamaMnt  sarrlca  for  Indxistrlal  property,   and  a 
itral  oAea  tor  eommunleatlon  to  the  public  of  patenta.  utility 

tlM.  IndiMtrtal  designs,  or  models  and  trade  marks. 
(S)  Tbto  Samoa  sbaU  pubUah  an  oOdsa  periodical  paper.     R 
abaU  pubUab  ragularty—  ^  ^  _^^ 

(a)  Tba  naaMa  of  the  owners  of  tba  patanta  granted  wltb  « 
linn  #ea|gM»ttaB  of  the  paunted  IbfiBtHws; 
^h}  BipMtMllaHi  of  the  marka  wbleto  bava  baaa  raglstarad. 

AancL^  is 
11)  Tba  intematlotMl  «An.  aalbbltohed  at  Bama  under  the  name 
«f  totaraaUooal  Buraav  for  tbm  ftotection  of  Industrial  Property. 
Is  placed  nador  tba  bleb  authority  of  the  OoTemment  of  tba  Bwlae 
Oatifederattaa.  wblcbls  to  ragulata  its  organisation  and  suparrtM 
Ita  worklag. 

(3)  Tba  «Aelal  Unguaga  of  tba  Xntamatlonal  Bureau  shall  be 
m^nch. 

(S)  Tba  Zatamatlonal  Bureau  shall  oentrallaa  Information  of 
•vary  kind  relating  to  the  protection  of  IndustrUl  property:  It 
■kail  collate  and  pubUab  such  information.  It  shall  make  a  study 
cf  an  mattara  of  *"«■»?»«"*  utUlty  to  tba  Unkm  and  aball  prepare. 
wttb  the  help  of  doctoaanta  supplied  to  It  by  the  rarkms  admlnto- 
tratlona.  a  partodlaal  p«p«r  in  the  French  language,  dealing  with 
qwalleas  regarding  the  purpoee  of  the  Union. 

14)  The  numbers  of  tbto  paper,  as  well  as  the  documents  pub- 
IMMd  by  the  lataraattaaal  Bwa«u.  are  drciilated  among  the  ad- 
5&litratloas  of  tba  eouuUlaa  of  tba  Union  in  proportion  to  the 
of  eoDtrlbutlng  unlta  aa  maatloned  below.  Such  further 
te  any  be  ordered,  either  by  said  admlntotratlona  or  by 
or  prtrate  peraoaa  shall  be  paid  for  aeparatelv. 
(5)  Tbe  Xataraatlonal  Bureau  shall,  at  aU  times,  hold  Itaalf  at 
of  tbe  Unloa.  la  octtar  to  supply  them  with 
aay  spsolal  brfiHaattaa  tbey  may  aaad  oa  queetlona  relating  to 
tbe  interaattoBAl  syalaaa  «f  Industrial  propwty.    Tbe  Director  of 

will  fumlab  an  »""n*'  report  on  man- 
lunlcated  to  all  tbe  members  of  tbe 


of  tbe  latsmatloiial  Bureau  will  be 
of  tba  Ualoe  la  commoa     TTntU  further 
HHeed  tbe  sum  of  iao.000  Swiss  francs 
be  lutrsassd.  in  eaasa  of  neoeeslty.  by 
of  MS  of  tba  eoaferaaoea  prorided  for  by 


Fourth  class  -...,.— 

Fifth    daae 

Sttth    da 


Vntta 

_     10 

..      6 

S 


article  14. 
(7) 


broogbt  about  by 


coats  reUtlng  to 
Dor  tbe 
rk  or  by  pubUcatlona  made  la 
a  conference.     Tbeee  eoata,  of 
90.000  Ovrtaa  fraaca.  aball 
of  the  Uakm  la  proportion  to 
tbe  working  of  tba  mtaraattoaal  Bureau  la 
wllb  tba  Brinislsas  of  paragraph  (8) 
(•)  l>»  aetarmlns  the  part  t*Mt  aaaH  aooatry  abonM 
ta  t^^  total  of  siperiaea.  tha  aoiiatrtsa  of  tba  XTnloa  and 

ky  aftarwai^  Jola  Ite  Uakm.  abaU  be  divided  lato  aU 
itnbutti^i  la  tba  proportion  of  a  eartala  aumber  of 

Unit* 
...     M 


Theee  coeOclenU  shall  be  multiplied  by  the  numbw  of  oountrlee 
In  each  clasa.  and  the  sum  of  the  results  thus  obtained  shall  give 
the  Dumber  of  unlU  by  which  the  total  expense  must  be  divided. 
The  quotient  sbaU  give  the  amount  of  tbe  unit  ot  expense. 

(9)  Bach  ona  of  tbe  countrlea  of  the  Union  will  rtewlgnato.  at  the 
%fm^  Of  Its  ■ccaaslnri  the  class  in  which  it  wishes  to  be  placed. 
Bowarar.  each  country  of  the  Union  may  state  later  that  It  wlabaa 
to  be  placed  In  another  class. 

(10)  The  Oovemment  of  the  Swiss  Confederation  shall  super- 
Intend  the  ezpeneee  of  the  International  Bureau,  advance  the  nec- 
eeeary  funds,  and  render  an  annual  account  which  ahall  ba 
commxmlcated  to  all  the  other  admlnlstraUcma. 

ASnCXiB    14 

(1)  TlM  present  convention  shall  be  submitted  to  periodical 
rarlstnns  with  a  view  to  tha  Introduction  therein  of  amendments 
calculated  to  Improve  tha  nfsteia  of  the  Union. 

(S)  Fear  this  purpoee  cosfiBraaoaa  aball  ba  brtd  ■IKW— Iviily  In 
ona  of  tbe  eountrlee  of  the  Union  between  the  dalagataa  of  tha 
■aid  eouatitea. 

(S)  Tba  administration  of  tbe  country  In  which  tbe  conference 
to  to  be  held  shall  prepare  for  tba  work  of  that  oonferance,  with 
the  assistance  of  the  International  Bureau. 

( 4 )  The  Director  of  tbe  latamatlonal  Bureau  shall  be  preeent  at 
the  meetlnga  of  tba  eonf  erencaa.  and  shall  take  part  in  the  dls- 
cusslons.  but  without  tbe  privilege  of  voting. 


is 

It  to  agreed  that  tba  eountrlee  of  tba  Unloa  respectively  reecrva 
to  themselvee  the  right  to  make  aeparately  as  between  themselves 
special  arrangements  for  the  protection  of  Industrial  property 
liuofar  as  sxich  arrangements  do  not  contravene  the  provisions  of 
tbe  preeent  convention. 

IS 


(1)  Tbe  oountrlee  which  have  not  taken  part  tn  the  preeent  con- 
vention shall  be  permitted  to  adbat*  to  It  upon  their  request. 

(2)  Such  adheraaoa  ahall  be  BOtMed  through  the  dlplomatlo 
^y»nnoi  to  the  OovaraaaaBt  of  the  Swiss  Confederation,  and  by  tba 
latter  to  all  the  other  Oovemmenta. 

(S)  It  shall  entail,  as  a  matter  cf  right,  aoeaealon  to  all  the 
rlsasea  as  well  as  adaataMea  to  all  tba  advantages  stipulated  in  the 
preeent  convention,  aatf  ilMll  take  effect  1  month  alter  the  dls- 

Stch  of  the  notification  by  the  Oovemment  of  the  Swiss  Con- 
leratlon  to  the  other  eountrlee  of  tba  Daton.  unices  a  subsequent 
date  has  been  Indicated  In  the  request  for  adherence. 

sancLB  IS  warn 
(1)  Bacb  ona  of  tbe  eountrlee  of  the  Union  may.  at  any  time, 
notify  the  Oovemment  of  the  Swlas  Confederation.  In  writing, 
that  the  preeent  convention  shall  be  applicable  to  all  or  a  part  of 
Ita  cotonlea.  protectorates,  terrltorlee  under  mandate  or  all  other 
terrltortee  subject  to  lU  suthorlty.  or  all  terrttorlea  under  sover- 
eignty, and  tbe  convention  shall  apply  to  all  territories  specified  In 
the  notification  1  month  after  the  sending  of  tbe  communication 
by  the  Government  of  the  Swlas  Confederation  to  the  other  coim- 
trlee  of  the  Union,  unleea  a  subsequent  date  has  been  Indicated 
In  the  notlAcatloo.  In  the  abeence  of  thto  noUflcatlcHi.  tha  con- 
vention shall  not  apply  to  theee  terrltortee. 

(3)  Bach  one  of  tba  eaOBtrlaa  of  tba  Union  may.  at  any  time. 
notl^  the  Government  of  tba  Bwtaa  OonfederaUon.  in  writing,  that 
tba  prssant  convention  has  ceaaad  to  ba  applicable  to  all  or  a  part 
of  the  terrltorlee  which  have  been  mada  tbe  object  of  the  notifica- 
tion piovlded  for  In  the  preceding  paragraph,  and  the  convention 
ahall  cease  to  apply  In  the  terrltorlea  dasTgnsted  In  thto  notlficaUon 
13  months  after  receipt  of  the  notification  addressed  to  tha  Gov- 
ernment of  the  Swiss  Confedaatkm. 

(S)  All  notifications  sent  to  tba  Oovanunont  of  tbe  Swiss  Con- 
federation. In  conformity  with  tbe  proivlalam  of  paragraphs  1  and 
3  of  the  present  srtlda.  ahall  be  mcnmtmloatad  by  thto  Government 
to  all  the  cotmtrlaa  of  tba  Unkm. 


of  the 


IT 

reciprocal  MfMBHDta  contained  in  tbe 
preeent  uuiiiMHtOB  ahall  be  subordtaafeM.  laaofar  as  nscsssary.  to 
the  obeervaaea  of  tbe  f ormallttee  and  rulea  established  by  tbe  con- 
stitutional lawa  of  tboae  of  tba  aoaatrtas  of  tba  Union  which  are 
bound  to  enforce  tbe  same.  vMah  llMy  uadHtaka  to  do  wltb  as 
little  delay  aa  poaalbla. 

avncui  IT  aa 
(1)  Tbe  convention  ahall  remain  In  force  for  an  unlimited  time. 
until  the  expiraUon  of  one  year  from  tbe  date  of  its  denunciatlcm. 
(3)  Thto  denunciation  abaU  be  addrssssd  to  the  Government  of 
the  SwlM  Confederation.  It  shall  be  effective  only  for  the  country 
la  wboaa  aaaia  It  ahall  have  been  made,  the  convention  lamalnlng 
la  operation  as  regards  the  otbar  eountrlee  of  tba  Union. 

>a 


ok 


.     U 


(1)  Tlw  praaant  act  shall  be  ratified  and  the  Instruments  of  rati- 
fication shall  be  deposited  in  London  not  later  than  the   1st  of 
July  19SS.     It  ahall  come  Into  force,  between  the  countries  in 
yr>^M  it  shall  have  been  ratified,  one  month  after  such  date. 
.  If  bafora  July  1.  103S.  it  to  ratified  In  the  name  of  at 
ammrn*  ■»  couBtrlea.  it  sball  aoake  lirto  lorae  between  thoee  eountrtea 
I  OBi  BWnth  after  tba  OawaaMBl  of  tha  Swiss  Confederation  has 
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notified  them  of  the  depoalt  of  tba  alzth  ratlfleatlmi.  and  for  the 
countries  In  whose  zuunes  it  shaU  have  been  ratified  thereafter,  one 
month  after  the  notification  of  each  of  theee  ratlflcaticms. 

(3)  Ttie  countries  In  whose  names  no  Instruments  of  ratifica- 
tion shall  have  been  deposited  within  the  period  of  time  contem- 
plailad  In  the  preceding  paragraph  shall  be  permitted  to  adhere 
nader  the  terms  of  article  16. 

(3)  The  present  act  shall  replace,  as  regards  relations  laetween 
tbe  countries  to  which  It  appllea.  the  Convention  of  the  Union  of 
Farto  of  1888  and  the  subsequent  acta  of  revtoion. 

(4)  As  regards  the  countrlea  to  which  the  preeent  act  doea  not 
apply,  but  to  which  the  Convention  of  tha  Union  of  Paris,  as 
revised  at  The  Hague  In  1935.  does  apply,  the  latter  shaU  remain 
in  force. 

(5)  Likewise,  aa  regards  the  countrlea  to  which  neither  the 
preeent  act  nor  the  Convention  of  the  Union  of  Paria.  as  revised  at 
The  Hague  apply,  the  Convention  of  the  Union  of  Farto  as  revised 
In  Washington  In  1911  shall  remain  In  force. 

AKTICX.X    It 

The  present  act  shaH  be  signed  In  a  single  copy,  which  shaU  be 
deposited  In  the  archives  of  the  Govenunent  ol  the  United  King- 
dom of  Great  Britain  and  Northern  Ireland.  A  certified  copy  shall 
be  forwarded  by  the  latter  to  each  of  the  governments  of  the 
countries  of  the  Union. 

Done  St  London  in  a  single  oopy,  on  June  3.  19M. 

Fw  Germany: 

HOB9CH 

Gcoao  KLAxm 

WOLTOAWO   K^KMAar 
H^OSBT   KfiKHSMAinr 

For  Austria: 

Dr.  Hans  WBRNSa 
For  Belgium: 

Comsnas  d>  Oiaaow 

TBOMsa  Baana 
For  the  United  SUtee  of  Brasil; 

J.  A.  BASBosA-CAaimao 
For  Cuba:  r 

Gaar IB.  Suiaxa  Boulm  | 

For  Denmark: 

N.  J.  Kkksmbsicb-Hanssv 
For  the  Free  City  of  Dandg: 


For 


Spain: 

Ram6m  Piaaz  tne  Atax.a 

Fbutakdo  Cabku.0  Lafibaa 
Joei  OASciA  Monos 
For  the  Unltad  Statea  of  America: 
CoKWAT  P.  Cos 

JOBM   A.   DlZNNXa 

Thomas  Bwnvo 
For  Finland: 

J.  Kautola 
For  France: 

MAacsL  Plaxsamt 

Room  Caicbon 

GaoaoBS  LAzma. 

Gaoacas  M*n.i.AaB 
For  Great  Britain  and  Northern  fteland: 

F.  W.  LarrH-Rosa 

llf .  F.   LlNOLTT 
WnXJAM    S.    jABBAtT 

For  Atistralia: 

B.  Waixacm 
For  tbe  Irish  Free  State: 


For  Hungary: 

ScaiLLiNa  SoLTia  ' 

For  Italy: 

BDUAaOO  PXOLA  Ctntii 

LtnCI    BlAMONTI 

ALTBSDO    JaNNONT    SKBASTtAltXia 

For  Japan: 

If.    HOTTA 

Takatsuoxt  YoeHTWAaA 
For  Liechtenstein: 

W.  Kbait 
For  Iforocco: 

HALOot.'rr 
For  the  United  Mexican  State*: 

G.  Luoaas  m  Naoax 
For  Norway: 

B.  G.  WnxB 
For  the  Netherlands: 

J.  Alxwbh  Panta 

J.  VAIf   HCTTINOA  TbOXP 

A.  D.  KoriEMtw 

H.    F.    VAM   WALSBa 

For  PoUkad: 

BmrAM  GaATKOwaax 
For  Portugal: 

JOAO    DS   LSBBB   B   LXKA 

ABTHTn   DB  IfBlXO  QUUHBLLB   BALDAITKA 

For  Sweden: 

Wiaii—  LnvmaBiv 
Amm  OS  Zi 


For  Syria  and  Llbaa: 
Mabcp.  Plaxsamt 

For  Swltawrland ; 

W.  Kbait 
For  Csechoslovakla: 

Dr.  Kabxl  SxIla 

Dr.  Otto  Pabbcx 
For  Tunto: 

C.  BiuaoocQ 
For  Turkey:  , 

A.  Fbthi 
For  Yugoslavia: 

Dr.  Jakxo  CHouicAm  (SxncAir) 

Mr.  PITTMAN.  ICr.  President,  this  Is  an  amendmenC  to 
the  original  convention  of  1883  dealing  with  patents  and 
trade  marks.  It  has  been  amended  several  times — In  1900.  tn 
1911,  and  in  1925 — and  we  now  propose  another  amendment. 

With  regard  to  patents  certain  defects  have  been  apparent. 
While  the  original  convention  provided  for  priority  of  a  pat- 
ent in  one  government  during  a  period  of  years,  yet  as  to 
another  government,  a  party  to  tbe  convention,  there  was 
some  langpuage  exceptixig  those  obtaining  priority  rights. 
Tliat  was  interpreted  in  some  countries  to  mean  that  during 
the  period  of  srears  in  which  a  patent  had  been  obtained  in  a 
foreign  coimtry,  if  some  national  of  the  foreign  country 
should  establish  a  factory  for  the  manufacture  of  the  pat- 
ented material  or  the  patented  article,  thereafter  it  should  be 
considered  an  intervening  prior  right,  which  practically  de- 
stroyed the  benefit  of  priority  to  the  patentee.  That  provi- 
sion has  been  stricken  out,  so  now  the  patentee  of  any  article 
in  one  country  has  a  year  in  which  to  patent  it  in  any  other 
coimtry  the  government  of  which  is  a  party  to  this  ooaven- 
Han. 

There  Is  only  one  other  material  change,  and  that  is  with 
regard  to  trade  marks.  Formerly,  if  there  was  a  slight  dis- 
tinction made  in  the  trade  mark  for  which  protection  was 
applied  for  in  one  of  the  countries,  protection  would  not  be 
granted.  That  is  eliminated.  If  the  trade  mark  is  substan- 
tially the  trade  martc  for  which  protection  was  granted  in  the 
Government  of  its  origin,  it  will  be  accepted  and  granted  Uie 
usual  privileges  in  the  convention  countries. 

Again,  there  were  trade  marks  that  on  occasions  were  used 
by  two  companies  or  two  persons  in  a  country.  Tlie  Inter- 
national  Union  refused  to  register  such  a  trade  mark  by  rea- 
son of  the  fact  that  apparently  there  were  two  owners  of  tt. 
Today  that  is  treated  as  a  Joint  ownership,  and  either  one  of 
the  owners  of  the  trade  mark  may  register  it  in  a  foreign 
country  that  is  a  member  of  this  convention. 

Those  are  tbe  only  changes  made. 

The  PRESIDING  OFFICER.  If  there  be  no  amendments, 
the  convention  will  be  reported  to  the  Senate. 

The  convention  was  reported  to  the  Senate  without  amend- 
ment.   

The  PRESIDINO  OFTICER.  Tbe  reeoluUon  of  ratlflcattaa 
will  be  read. 

Tlie  Chief  Clerk  read  as  fc^ows: 

Resolved  (ttoo-thirds  of  the  Senaton  pre$ent  eoneurrlng  there' 
tn).  That  the  Senate  advise  aiul  conaent  to  the  ratification  of 
Executive  F.  Seventy-fourth  Congresa,  first  session,  an  Intoma- 
tlonal  convention  for  the  protection  of  Industrial  property  signed 
at  London  on  June  3,  1984.  by  the  plenlpotentlarlea  of  the  United 
Statea  of  America  and  twenty-eight  other  eountrlee.  at  an  Intar- 
luitlonal  conference  convexied  for  the  purpoee  of  revising  the  ocm- 
vention  of  the  international  union  for  tbe  protection  of  industrial 
property,  signed  at  Parts  on  March  30.  1883.  as  revised  at  Bmasela 
on  December  14.  1900,  at  Waahlngton  on  Juxie  2.  1911,  and  at  Tha 
Hague  on  November  6,  193S. 

me  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  resolution  of  ratification.  [Putting  tbe  questic»Ll 
Two-thirds  of  tbe  Senators  in-esent  concurring  therein,  tbe 
resolution  is  agreed  to.  and  tbe  convention  is  ratified. 


SUPPLKXKMTAST   KXTKADITIOV   nXATT    WITH   hUMMMMUMU 

The  Senate  as  in  Committee  of  the  Whole,  proceeded  to 
oooalder  BzeeuUve  M  (74tb  Cong..  Ist  aess.) ,  a  supplemen- 
tary extradition  treaty  between  tbe  United  States  of  Amer- 
ica and  tbe  Gtewid  Duchy  of  Luxemburg,  signed  at  Luxem- 
burg on  April  24.  1935.  which  was  read  tbe  second  time,  am 
follows: 


f 
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Tl«ATT  BgTwax   TH«  VwmD  ©TA 

at  tb«  Unitwl  8t«t«i  of  Aawrto  axwl  Her  Royal 

HVniiMB  tb»  Orand  Ducl»«s  of  Luwmiburf  billic  ^^°l*^ 
Snonc  th«  IM  of  crlm«  on  .ccount  of  which  •«*f^**»??5^^ 
""^  ^Sfl„  U»«  conTentJon  conclude!  between  the  U^«f>  8*aU. 
the  Onuid  Duchy  of  Luxemburg  on  Oetafcw  ».  i""-  T^  * 
to  itoTbitSr  Jlmlnirtrmuon  «  Ju«tU»  mmI  pwrentlon  of 
%t^  MMir  r«n>«cuv«  Unitottm  and   ^lrtkUctlon•.   haw 
to  eoaataiAB  i  ■uwilMMiinTnT  convention  for  this  purpoM 

WaUOT   Ilia  Clian*  d'Affalre*  ad  intartm  nw*  tha  OoMrnaaBt  e« 

wauOT.  »- a-     ^^  orand  DucbM*  d  LuMmburr  *«» 

Um    Oxmnd   Omitmm   of    Luxembxirg.    HU 
PraaUlant  at  Mm  OovanuDant.  Mr.   Joaaph  Bach. 

—g,^^^  at  Stota.  MlnltttT  o*  Poi«lgn  Affatra.  ate.,  etc,  eto.. 

Who.  after  haVln<  communlcatad  to  each  oth«  tfcafc_.»^twM^ 
tan  powara.  which  ware  found  to  be  In  dua  and  pvovar  nm.  »•▼• 
i^wdto  and  concluded  tha  foUowlac  arttetaa: 

•n»a  followlBff  crtmea  aia  added  to  tha  U-»  oj  ^J"?""^?*^^ 
1  to  IS  in  article  II  of  tha  eaid  convenUon  of  October  w.  la^. 
oa  account  of  which  extradlUon  may  ^.f*"***; Jfjf *  "•  ^  '^L^ 

13  Praud  or  bfaaeh  of  tnm  by  a  bailee,  banker,  agent  factor. 
truatae  encutar.  ailiii'  '  ■  '*"'  guardian,  director  or  oiBcer  of 
accompany  or  eorporattan.  or  by  anyone  In  a  fiduciary  poaltion. 
f^Stn  tbrntmaaxt  of  money  or  the  ralua  of  the  property  mlaap- 
proprlatad  ticaarii  laOO  or  Luxemburg  eaulvalent. 

H.  Ortmm  or  offenaea  against  the  bankruptcy  Uwa. 

IB  iri^M'*-a  of  Blaonor  adulta.  defined  to  be  the  abduction 
III  AtWKmmT^-  poraoo  or  paraona.  in  order  to  exact  money  from 
^li^M.    tifeiir  fiMt"^  or  any  oCher  person  or  parsona.  or  for  any 

unlawful  and. 

le  Larceny,  defined  to  be  the  thaft  at  effecta.  paraonal  property. 
^  ^^uatTai  tta  aatue  of  tas  or  more,  or  Luxemburg  equivalent. 

IT  frY*f*^*-t  iMBay.  valuabla  saeurltiea.  or  other  property  by 
falae  uretsnsee.  where  the  lunount  of  money  or  the  value  of  tba 
property  w  obtained  excaada  gaoo  or  Luxemburg  equivalent. 

II.  Mijuif. 

ia    ^^tl^^rv 

ao.  willful  daasntoa  or  wlUftil  nonaopport  of  minor  or  depend- 
ant children,  or  of  other  dependant  persons, 
tl.  Crlmaa  or  offenaas  agaLiat  tha  Uws  for  the  suppression  of  tha 
in  naraoMoa.  __^ 

cnmaa  or  oflaMsa  agaliMt  tha  laws  for  the  suppression  of 
la  auwi  and  children,  otharwlsa  kzMiwn  aa  tha  "  whlta- 

Asrncui  n 

Tha  praasat  eoovanttan  shall  be  oonslderad  aa  an  tntsgrml  part 
or  tha  said  extratftttoo  uumwUlon  of  October  9.  \m».  and  artlela 
n  of  the  laat  •~r>tV»>«^  umiiiOoM  shall  be  read  as  tf  tba  list  of 
wtesa  therein  ooatalned  had  originally  comprlaed  the  addlUonal 
lalMn  speclflad  and  numbered  18.  14.  15.  16.  17.  18.  19.  ao.  21.  and 
tt.  In  the  first  article  of  the  prseeat  convention. 

Tba  proaent  oonvanttoo  shall  be  ratified  by  the  high  oootraci- 
fmm  partlaa  In  aoeardanee  with  their  reapaettva  eonstltutlonal 
awthods.  and  shall  take  effect  on  tha  dato  of  tha  exchange  of 
latlficatloos  which  ahall   take  place  at  Luaamburg  aa  """   ^ 
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m  wltaeaa  vbsvaof  tba  above  mantleaad  filflpalafiHineehava 
tba  praaant  eaavsMiaa  both  In  tba  BngtWh  and  Prancb 

In  duplicate,  at  Luxemburg,  this  twanfy-fourtb  day  of 
la  tba  yaar  of  our  Lord  one  tbrmsawl  nine  hundred  and 
Mtrty-fiva. 

isti  °— '^ 


Mr.  PTTTMAN.  lir.  President,  this  la  another  eztnumkn 
treaty.  It  adds  a  number  of  offenses  to  those  which  orlg- 
inally  were  specified  in  the  treaty  between  our  country  and 
Luzemburf.    I  wUl  read  them: 

>£«H%«t  tba  bankruptcy  lawa. 

or  adulta.  defined  to  be  tba  abduction  or 
or  prrtort.  in  oedar  to  exact  money  from 
r  any  other  penoa  or  persona,  or  for  any 


nrwwij.  ■■■■         to  be  the  tbsft  at  aMoea.  |imbii— I  property. 

.  of  tba  value  of  825  or  mora,  or  Luxemburg  equivalent. 

f*^««>H»^  Booey.  valuabla  saeurtOsa.  or  other  property  by 
the  amooB*  of  saooay  or  the  value  of  the 

equlvmlaatk 


18. 

ao 


Brlba^. 
Willful 


deaertlon  or  willful  nonaupport  of  minor  or 


ai.  onaHa  or  ••■■»  asMart  fhs  lawa  for  tba  aoppraasioa  of  tba 
traflke  in  nareotlca. 

22.  Crimea  or  offenaea  sgalnat  tba  laws  for  tha  suppreaslon  of  tba 
traflte  to  wonen  and  cblldren.  mfcwaise  known  aa  tba  "  whlta-aUva 


Thoaa  are  tlw  additioDS  to  the  treaty. 


The  PRESroiNQ  OFFICER.    If  there  be  no  amendments, 
the  treaty  will  be  reported  to  the  Senate. 
The  treaty  was  reported  to  the  Senate  without  amendment. 
The  PRE8IDINO  OFFICER.    The  resolution  of  ratlflcaUon 

will  be  read. 

The  Chief  Clerk  read  as  follows: 

Resolved  (tw>-tMrtlM  of  the  Senaton  jtretent  eontntrrin^  therein). 
That  the  Senate  advise  and  consent  to  the  raUflcaUon  of  SxecutUa 
M.  Seventy-fourth  Congress,  first  session,  a  supplementary  e^va^U- 
tlon  treaty  between  the  Unlt«l  Stotas  of  America  and  the  Grand 
Duchy  of  Luxemburg,  signed  at  Luxemburg  on  April  34,  1SW8. 

The  PRE8IDINO  OFFICER.  The  question  is  on  agreeing 
to  the  reaoluUon  of  ratlflcaUon.  [Putting  the  question.] 
Two-thirds  of  the  Senators  preaent  concurring  therein,  the 
reaoJutlon  is  agreed  to  and  the  treaty  is  ratified. 

sTTrn  vision  or  nrrHWATiowAL  tkadk  n»  akk8 
Ifr.  PTTTMAN.    Mr.  President,  I  have  one  other  request 
to  make  of  the  Senate. 

I  have  seen  the  Senator  from  Utah  [Mr.  KihoI.  who  Is 
very  much  fatigued,  and  has  asked  the  privilege  that  Calen- 
dar No.  12,  being  Executive  H— Sixty-ninth  Congress,  first 
sessioD^-be  not  considered  today,  and  I  did  not  like  to  im- 
pose upon  him  in  his  present  condition  of  health. 

I  spoke  to  the  Senator  in  charge  of  the  unfinished  busi- 
ness, the  Senator  from  Montana  [Mr.  WHKcnl.  and  asked 
him  if  he  would  have  any  objection,  if  other  Senators  did 
not  object,  to  having  an  executive  session  tomorrow  after- 
noon so  that  w  might  consider  this  treaty.  The  Senator 
from  Utah  stated  that  he  did  not  think  he  would  desire  to 
discuss  it  for  over  30  minutes. 

If  it  is  not  objectionable.  I  am  going  to  a^  with  the 
approval  of  the  Senator  from  Arkansas  [Mr.  RobxhsonI.  at 
what  hour  tomorrow  we  might  have  consideraUon  of  this 
treaty.  It  is  a  treaty  for  the  supervision  of  the  international 
trade  in  arms  and  ammunition  and  in  implements  of  war. 
Mr.  ROBINSON.  I  suggest  the  hour  of  4  o'clock,  if  that 
suits  the  convenience  of  the  Senator. 

Mr.  PTTTMAN.  Then  I  ask  unanimous  consent  that  at 
4  o'clock  tomorrow  the  Senate  go  into  executive  session  for 
the  consideraUon  of  Calendar  No.  12.  ExecuUve  H— Sixty- 
ninth  Congress,  first  session — a  ConvenUon  for  the  Super- 
vision of  the  International  Trade  in  Arms  and  AmmuniUon 
and  in  Implements  of  War.  signed  at  Geneva.  Switaerland. 
on  June  17.  1925. 

The  PRESIDINa  OFFICER.    Is  there  objection? 
Mr.  McNARY.    Mr.  Prealdent,  I  did  not  understand  the 
subject  matter  of  the  convention,  nor  the  hour,  nor  the 
request. 

ijv  PTTTMAN.  "njere  Is  one  convenUon  on  the  calendar 
which  has  been  there  for  quite  a  while.  It  is  the  convention 
for  the  intemaUonal  control  of  the  transportaUon  of  arms. 
It  was  to  eome  up  this  afternoon.  I  will  say  to  the  Senator 
from  Oregon  that  it  is  the  first  matter  on  the  ExecuUve 
Calendar.  The  Senator  from  Utah  [Mr.  Knial  desires,  how- 
ever, to  make  a  statement  with  regard  to  the  convenUon. 
and  U  not  feeling  weD  enough  today  to  take  part  in  the 
debate.  I  therefore  have  asked  that  we  may  consider  the 
convention  at  some  time  tomorrow. 
Mr.  McNARY.  What  time  does  the  Senator  suggest? 
Mr.  PTTTMAN.  I  spoke  to  the  Senator  from  Montana 
[Mr.  Whkxlis].  who  is  in  charge  of  the  unfinished  busineaa, 
and  I  asked  the  ggnat^''  from  Arkansas  [Mr.  Robinson] 
what  hour  he  thought  would  be  convenient.  The  Senator 
from  Arkansas  suggested  that  probably  4  o'clock  tomorrow 
would  be  convenient,  if  there  is  no  obJecUwi  from  others. 
•That  is  the  request  I  make.  Does  the  Senator  from  Oregon 
desire  any  change  in  it? 

Mr.  McNARY.  Mr.  President.  I  feel  that  probably  we 
should  be  more  orderly  in  carrying  forward  the  business  of 
the  session.  We  are  all  anxious  to  get  away,  and  4  o'clock  is 
almost  the  end  of  the  day.  Why  cannot  the  Senator  wait 
until  we  dispose  of  the  unfinished  business  before  taking  up 
the  treaty? 

Mr.  PTTTMAN.  I  will  say  to  the  Senator  frmn  Oregon 
that  the  State  Department  considers  It  a  very  important 
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treaty,  as  I  think  an  the  members  of  the  Foreign  Relations 
Committee  do.  Personally,  I  certainly  do.  "This  treaty  was 
ratified  previously.  Init  the  acUon  was  reconsidered  so  that 
a  change  might  be  made  as  to  a  reservaUon.  There  is  only 
one  reservation  changed  in  it.  The  Senator  from  Utah  [Mr. 
KxKol  alone  insists  on  the  reservation  bting  put  back  in  the 
treaty.  I  do  not  think  it  will  take  over  30  minutes  to 
debate  it. 

Mr.  McNARY.  If  that  be  true,  why  would  not  4:30  be  an 
appropriate  time? 

Mr.  PITTMAN.  That  is  satisfactory.  Then  I  renew  my 
unanimous-consent  request,  asking  that  the  time  be  changed 
to  4:30.  

Mr.  LA  POLLETTE.  Mr.  President,  did  the  Senator  make 
any  statement  with  regard  to  the  copyright  treaty,  and  what 
his  intenUons  are  concerning  that? 

Mr.  PTTTMAN.    I  did  upon  yesterday;  not  today. 

BCr.  LA  FOLLETTE.  The  Senator  does  not  intend  to  have 
it  considered  today? 

Mr.  PTTTMAN.  Na  I  sUted  yesterday  that  by  reason  of 
an  understanding  between  the  Senator  from  Wisconsin  [Mr. 
Durrr],  chairman  of  the  su))ecmmittee,  and  others,  it  was 
agreed  to  bring  up  that  treaty  at  the  same  time  as  a  bill 
which  we  hoiK  wiU  be  reported  from  the  Committee  on 
Patents. 

Mr.  LA  FOILBTTS.  I  desired  to  be  certain  that  that 
understanding  was  to  be  carried  out. 

Tlie  PRESIDINa  OFFICER.  Is  there  objecUon  to  the 
proposed  unanimous-consent  agreraaent  as  modified?  The 
Chair  hears  none,  and  the  agreement  as  modified  is  entered 
Into. 

Tliat  completes  the  ExecuUve  Calendar. 

Without  objection,  the  Senate  will  return  to  legislative 
session. 

TiBCTW.ATlfg  SBSSIOW 


Tile  Senate  resumed  legislative  session. 

DISPOSITION  or  KJBCOROS,  TTLMS,  KTC.,  OT  rEDIKAL  AVUTIOX 

COIUOSSZON 

"The  PRESIDING  OFFICER  (Mr.  Minton  In  the  chair) 
laid  before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentaUves  to  the  Joint  resolution  (S.  J.  Res.  92)  making 
final  disposition  of  records,  files,  and  other  property  of  the 
Federal  Aviation  Commission,  which  were,  on  page  2.  line  3, 
to  strike  out  "  June  1  "  and  insert  "  June  15  ",  and  on  the 
same  page,  line  11.  to  strilce  out  "June  1"  and  insert 
"  June  15." 

Mr.  ROBINSON.  I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 

"Rie  moUon  was  agreed  to. 

LAS  VBOAS  HOSPITAL  A88OCIATI0M,  LAS  TI0A8.  IIXV. 

The  PRESIDING  OiVlCEU  laid  before  the  Senate  the 
amendment  of  the  Hbuse  of  Representatives  to  the  bill  (S. 
410)  for  the  relief  of  Las  Vegas  Hospital  AssociaUon,  Las 
Vegas.  Nev.,  which  was,  on  page  I,  line  14,  after  "  Washing- 
ton ",  to  insert  a  cok)n  and  the  following  proviso: 

Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
In  ezoess  of  10  percent  thereof  shall  be  paid  or  daUvered  to  or 
received  by  any  agent  or  agents,  attcmcy  or  attorneys,  on  aoootint 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attomeys^toexact. 
oolleet,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  servloes 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  ^all  be  deemed  guilty  of  a  mlademeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  81.000. 

Mr.  PTTTMAN.    I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
Tlie  motion  was  agreed  to. 

GERMANIA  CATKSIN6  CO..  INC. 

The  PRESIDING  OFFICER  laid  befwe  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  bill 
(8.  41)  for  the  lelief  of  the  Germania  Catering  Co..  Inc. 
which  were,  on  page  1.  line  6.  after  the  figures  "$5,000". 
to  insert  a  comma  and  "  in  full  aettlemftnt  of  all  claims 
against  the  Government  ot  the  United  States  ";  and  on  the 
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same  page,  line  U,  after  the  word 

a  colon  and  the  following: 

Provided,  That  no  part  ot  the  amount  appropriated  ta  Uils  aot 
In  excess  of  10  percent  thereof  shaU  be  {Mid  or  deUvwsd  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guilty  ot  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  lined  In  any  sum  not  exceeding  $1,000. 

Mr.  COPELAND.    I  move  that  the  Senate  concur  in  the 
amendments  of  the  House. 
The  moUon  was  agreed  to. 


C.  VOXOH 

Tlie  PRESIDING  OFFICER  laid  bef<H«  the  Senate  the 
amendment  of  the  House  of  HepresentaUves  to  the  bill 
(S.  42)  for  the  relief  of  Emmett  C.  Noxon.  which  was.  on 
page  1,  line  7.  to  strike  out  the  word  "  represents  "  and  in- 
sert "  shall  be  in  full  settlement  ol  all  claims  against  the 
United  States  for." 

Mr.  COPELAND.  I  move  that  the  Senate  concur  in  ths 
amendment  of  the  House. 

"The  moUon  was  agreed  to. 

UBCTTLATIOII  OT  PTTBLIC-VnUTT  HOLDZVQ  COUPAinSS 

The  Senate  resumed  c<»8ideration  of  the  bill  (S.  279€) 
to  provide  for  the  c<Hitrol  and  eUminaUon  of  public>utlllty 
bedding  companies  operating  or  marketing  securiUes  in  In- 
terstate and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmissiim  and  sale  ot  electric  energy  in 
interstate  commerce,  to  amend  the  Federal  Water  Power 
Act,  and  for  other  purposes. 

Mr.  BROWN.  Mr.  President,  I  have  had  some  experimee 
with  State  regulation  of  utiliUes.  I  served  upon  the  New 
Hampshire  Public  Service  Commission  for  more  than  7  years. 
The  duties  of  that  body  included,  in  part,  the  general  super- 
vision of  utilities  with  respect  to  carrying  into  effect  the  laws 
relating  to  them,  the  necessity  of  keeping  informed  as  to 
their  capltalisaUon.  franchises,  manner  of  operaUon,  com- 
pliance with  law  or  orders  of  the  commission,  and,  of  its  own 
motion,  to  investigate  as  to  rates  ot  any  violation  of  law  ot 
commission  order.  When  I  was  appointed  I  was  not  com- 
pletely unsophisticated;  I  did  not  expect  the  process  of  regu- 
lation to  be  m««  child's  play.  But  I  must  confess  that  my 
experience  on  the  New  Hampshire  Public  Service  Commission 
was  a  revelation  to  me. 

New  Hampshire  is  not  a  large  State.  It  has  an  area  of 
something  less  than  10,000  square  miles.  Nor  Is  it  a  densely 
populated  State,  having  a  population  of  approximately  466,- 
000.  The  utility  problem  In  that  State  ought  not  to  be  ex- 
tremely complicated.  Electric  service  is  widely  provided,  and 
we  enjoy  a  high  percentage  of  rural  electrification  con^tared 
with  other  States.  Our  people  are  intelligent,  industrious, 
and  law-abiding.  They  want  only  a  fair  deal  fOT  them- 
selves and  have  always  ungrudgingly  extended  a  fair  deal  to 
outside  cai^tal.  In  oar  State  there  was  not  the  slightest 
Justification  fOT  the  utilities  mixing  in  politics  ot  indulging 
in  tactics  which  Prof  cssot  Ripley  tn  "  Main  Street  and  WaU 
Street "  so  aptly  characterized  as  "  prestkligitatlan,  double 
shuiBing,  honeyfugUng,  homswoggllng,  and  skullduggery." 

When  I  first  read  that  description  of  the  holding  company 
by  Riidey  a  number  of  years  ago  I  thought  the  learned  pro- 
fessor was  carried  away  by  the  flow  of  his  exuberant  words 
into  a  bit  of  overstatement.  But  I  have  learned  from  expe- 
rience that  the  dangers  of  this  bolding-eompany  business 
have  been  understated,  not  overstated.  When  I  was  ap- 
pointed to  the  Public  Service  Commissian  of  New  Hampshire 
I  was  not  wlK)lly  ignorant  of  the  dangers  of  absentee  owner- 
ship and  excessive  concentration  of  economic  power  in  the 
textile  industry,  but  I  was  utterly  amawid  to  find  the  degree 
to  which  absentee  ownership  and  excessive  concentration  of 
power  was  carried  out  in  the  atiUty  field  from  1025  on. 

About  half  a  dosen  foreign  holding  companirs  now  con- 
pletely  dominate  and  cOTitrol  the  power  inctastry  throughout 
the  levth  and  breadth  of  the  State  of  New  Hampshire.    I 
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WM  astonished  t  the  tanmn  mom  of  ifrii»onrihimy  that 
accompanied  that  control.  1  want  to  My  to  you,  Mr.  ptmi- 
diAt,  t**^*  If  ttM  stamp  of  K«ne  of  the  men  with  whom  I  have 
had  to  deal  as  repMMotattwM  of  the  Associated  Qas  *  Bec- 
trlc  and  Insull  systems  are  to  be  permitted  to  cootlmie  to 
control  large  aggregaUons  of  other  peoples  money  Invested 
ftl  Ihe  utmty  neld  or  In  other  BMtntlsl  industries,  the  kind  of 
•MBomic  individualism  and  political  democracy  upon  which 
tlrtf  country  was  built  cannot  survive. 

In  reply  to  thoM  weU-meantng  itntlemen  who  believe  that 
regulation  of  holding  eompanlM  la  what  we  need.  I  invito 
attention  to  one  H.  C.  Bopson.  who  stops  sometimes  at  61 
way  New  York  City.  Mr.  BopMQ  is  the  dominant 
and  guiding  spirit  of  the  Aaodated  Oas  k  Electric 
As  a  dominant  figure  be  ia  a  marvel,  and  I  think 
he  admits  It.  As  a  guiding  spirit  he  kaves  nothing  undone 
to  afffftmirf****  his  purpose,  azul  I  may  aay  that  his  chief 
MipaM  appaMS  to  be  acquiring  the  coin  of  the  realm.  If 
I  am  rightly  Informed,  he  was  a  member  of  the  sUff  of  the 
New  York  Public  Utilities  Commission  before  he  became  a 
utility  magiiate.  so  he  knows  the  game  from  all  anglea.  One 
feeling  like  regxilation  might  start  out  some  New  Tear^  Day 
villi  the  intention  of  trying  during  that  calendar  year  to 
drtM  that  bird  and  his  outfit  to  cover,  and  If  he  does  not 
mum  a  deaire  to  quit  the  Job  in  defeat  and  disgust  before 
Decoration  Day.  than  the  Inrttvtofaial  attempting  to  regulate 
baa  an  ability  to  abaorb  pMMMMOt  far  beyond  anything 
I  have  haratofon  otaervwL  The  Associated  Oas  H  Electric 
ipitam  liuliiiiii  IM  companies.  42  of  which  have  securities 
IB  ttaa  haadi  of  the  public.  Compankia  of  the  system  are 
found  la  many  SUtaa.  In  my  opinion  under  the  present 
art  mr.  no  body  can  effecUvely  regulate  such  an  organisation. 
It  is  loo  big.  too  powerful,  its  ofDdala  are  too  fast,  and  Its 
lawynv  too  smart. 

Between  the  dsstnictlon  of  the  bokUof  company  and  tha 
dMtruction  of  our  democracy,  tha  olMfce  for  me  is  not 
dtffetilt.  bacauM  I  know  that  the  choice  is  inevitable.  I 
have  seen  these  glaat  holding  compankia  come  into  our  Stote. 
where  the  utlUty  problem  should  be  a  vary  simple  one.  and 
bttw  to  the  people,  not  the  benefits  of  operating  economlM 
or  of  Improvad  awleea.  but  aU  the  comipUng  and  corroding 
tT^f"*^*^  of  irraaponrihia  abitntee  management  and  mla- 
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I  have  seen  them  Hwgle  their  b»bi.  Juggle  their  cash, 
ji^gla  foraclosure  mIm  where  tbtif  «wa  both  buyer  and 
■aEer.  Juggle  their  taxes.  Juggle  their  lawyers,  their  account- 

TS. 

to  investlgato  the  operations  of  thcM 

^ ^ w«  were  overwhelmed  with  wave  after 

wave  of  lawyers,  accountants,  engineers — a  new  crowd  of 
shock  troops  every  week— gathered  from  different  secUons 
of  the  country. 

Borton  lawyers  could  not  convince  the  commission 

would  eaU  on  Plilladalphia  lawyers.  And  if  Philadel- 
_  lawyeza  oduld  not  awiwiU'll  ih  their  purpoM  they  sent  to 
^  other  hair-splitting  lifillsli  And  by  subtle  and  well- 
MUrtbalad  latalnan,  tbsy  aaaaiad  to  have  managed  to  bring 

•IBM  of  repute,  m  that  our  oommImImi  was  at  a  loas  to 
IwtHMn  iMBMt  and  liMlipandMift  ta^BMrlng  advice. 

Tba  iwwi^fTti>i  nature  of  dia  iMfwrparate  ralatkmships 
>a  a  holding-company  «yst«B  hopefciMly  nanphnated  the  task 
•I'  ttM  Mafta  asMBitarion.  Tlw  auhilillarbia  were  aU  one 
M^HHv  vtaB  II  g^gd  the  holdii«  ooaokpany  managers' 

and  they  wore  separate  and  dMlMt  entities  with 

eoostitutional  rights  whenever  there  was  a  chance  of 
Miiaiiliig  tha  arm  of  the  law. 

number  of  hokllng  rwwpaniM  doing  bortnaM  In  tha 

It  la  ahnoat  Imposalbia  lor  a 

tha  boMttng  company  or  wipanlM  oontrolling  an 
company,  proividtng  the  npnaMMttw  of  tha 
controlling  rrrmpanr  are  iMt  dlspoatd  la  dtonripi  Iht  trattl 
af  the  matter.  More  than  onoa  have  I  aaan  tha  paracm  tn 
eharga  of  an  opfT*»<»*g  agMpaay  claim  and  iDilig  that  he 
did  not  know  where  tha 


over  him:  did  not  know  the 
know  where  he  lived. 

In  m<M  of  the  SUtcs  there  is  a  requirement  that  the 
utiMallriycCTnpa^y  file  an  annual  report,  which  report  is 
gSenoi^  made  up  under  the  supervision  of  the  holdlnc 
coMomy.  These  reports,  among  other  things,  purport  to 
i^e€  what  holding  company  is  in  control,  and  the  statement 
with  relation  thereto  may  or  may  not  be  true.  In  any 
evedt.  If  there  Is  a  change  In  holding  companies  15  minute} 
after  the  report  Ls  filed,  there  is  nothing  to  be  done  about 
it.  It  may  be  that  no  one  will  know  the  actual  oontrolllnK 
Interest  for  another  year,  and  perhaps  no  one  interested 
from  a  public  standpoint  will  ever  know. 

1^  1930.  after  repeated  unsuccessful  efforts  to  obtain  thi) 
faats  informally  with  relation  to  a  holding  company  system 
living  operating  companies  in  New  Hampshire,  the  regu- 
latoqr  body  of  which  I  was  a  member  Instituted  a  formfll 
iPTcahniflmi  for  the  purpoee  of  gaining  Information  as  to 
whether  or  not  certain  operating  companies  In  our  SUtv. 
controlled  by  a  holding-company  system  which  is  dolnf 
iHMfitw^  orer  a  considerable  part  of  this  country,  were  com- 
plying with  the  law  and  orders  of  the  commission,  and  to 
obtain  evldenee  In  detail  as  to  the  capitalisation,  franc  tilseii. 
and  manner  In  which  the  lines  and  property  controllM  by 
this  holdiiv -company  qpatam  were  managed  and  operated. 
Tlila  lufMllgatUni.  with  tha  court  procedure  entailed,  cov- 
ered soma  2  year*,  and  certain  phaaM  of  the  case  are  now 
before  the  Supreme  Coiirt.  more  than  5  years  after  initiiU 
steps  for  investigation  were  taken. 

I  do  not  t>*<">f  any<xM  can  appreciate  the  hopeless  ta^k 
of  trying  to  regxilate  anjrthlng  of  the  siae  and  power  of 
Associated  Gas  or  Insull  uxiless  he  has  lived  with  the  night- 
mare. I  have  been  impreaaad  bf  the  fact  aa  I  have  talki-d 
with  other  Senators  that  it  Is  only  whan  you  have  Uved  and 
fought  and  died  with  these  t'ompanlM  In  an  energetic  regu- 
latory oommlaslon  that  you  have  much  Idea  of  how  dan- 
gerous they  are  to  the  public. 

Holding  companies  and  their  subsidiaries  or  affiliated 
corporatlona  or  associations  now  provide  various  managerial, 
purchasing,  construction,  engineering,  flnanrial.  accounting, 
advertising,  and  legal  services.  Such  intercompany  trans- 
actions are  carried  out  under  contracts  which  confuse  and 
coaiaund  regulation. 

Tender  thoM  contracts  profits  are  tapped  In  the  guise  of 
operating  i  ipf  naia  or  capital  charges,  and  it  has  become  in- 
creasingly difficult  to  determine  If  more  than  a  fair  return 
accrues  from  operations.  Under  holding -company  account- 
ing one  cannot  fix  a  fair  rate  for  local  utilities  unless  one 
breaks  down  the  pro  rata  cost  of  service  contracts  Involving 
utilities  In  many  States,  an  impoaalbia  task  for  a  State  com- 
mission, even  if  it  could  get  at  tha  reeords  which  the  holding 
companies  manage  to  keep  out  of  the  Jurisdiction. 

Let  ■»  ahow  tha  Senate  concretely  the  way  Associated  Oaa 
maangad  to  da  It  In  my  State.  I  hava  here  a  memorandum 
of  a  management  contract  between  a  holding  company  or 
affiliate  located  outside  my  State  and  an  operating  company 
within  my  State,  effective  for  a  period  of  10  years  beginning 
June  1,  1929.  I  have  substituted  the  name  management 
corporation  for  the  real  name  of  the  holding  company  or 
affiliate  as  set  forth  In  the  form  contract,  and.  for  the  sake 
of   brevity,  have  deleted  unimportant  verbiage  contained 

therein. 

I  have  here  a  memorandtmi  of  a  construction  contract  be- 
tween a  holding  company  or  affiliate  located  outside  my  State 
and  an  operating  compaap  tilthln  my  State,  effective  fcr  a 
period  of  10  years  beginning  June  1.  1929.  I  have  subsU- 
tuted  the  name  construction  company  for  the  real  name  of 
the  holding  company  or  **""»**  as  set  forth  In  the  form  con- 
tract, and.  for  the  sake  of  brevity,  have  deleted  unimportant 
liililaia  foond  therein. 

I  also  have  here  a  memorandum  of  a  porchaalng  contract 
batweeo  a  holding  f«"!r^»»y  or  affiliate  located  outside  my 
Slate  and  an  operating  company  within  my  State,  effective 
for  a  period  of  10  years  beginning  October  1,  192t.  I  liave 
substituted  the  name  porchaalng  company  for  the  real  name 
of  the  HrtMing  company  or  *«"m«»ji  ng  gg^  forth  In  tha  form 


contract,  and.  for  the  sake  of  brevity,  have  deleted  imimpor- 
tant  verbiage  found  therein. 

I  further  have  here  a  memorandum  of  an  appliance  con- 
tract between  a  holding  company  or  affiliate  located  outside 
my  State  and  an  operating  company  within  my  State,  effec- 
tive for  a  period  of  10  years  begirming  December  1.  1928.  I 
have  substituted  the  name  appliance  corporation  for  the  real 
name  of  the  holding  company  or  affiliate  as  set  forth  in  the 
form  contract,  and.  for  the  sake  of  brevity,  have  deleted  un- 
important verbiage  found  therein. 

Mr.  President,  I  ask  unanimous  consent  that  these  four 
memoranda  be  printed  in  tlie  Record  at  this  point. 

The  PRESIDING  OFFICER.    Without  objection,  it  is  so 

ordered. 

llie  memoranda  referred  to  are  as  follows: 

icxMOBAirouM  aw  MANAczmorr  contsact 

Sectloo  a:  TIm  duty  at  the  liuukgcuMnt  Corporation  to  coiisult 
with  and  advUe  the  offloera,  directors,  and  employees  of  the  local 
utUlty  "  with  respect  to  the  operation  of  the  properties  •  •  • 
and  •  •  *  to  plan  and  direct  the  carrylnig  out  of  operating 
programs  and  policies  •  •  •  and  to  supervise  the  conduct  of 
Its  liiisliisss  "  with  "  the  foUowlng  duties  and  authority." 

(a)  It  has  "  authority  to  employ  on  behalf  of  the  "  local  utility, 
**  such  persons  as  It  may  deem  proper  as  employees  of  the  "  local 
utility.  ••  In  the  operation  of  its  properties  and  to  discharge  such 
•mployeea  and  fix  their  compensation  " 

(b)  It  "shaU  advise  and  consult  with  the"  local  utility  "and 
or  the  purchasing  agent  "  of  the  local  utUlty  "  to  the  eiad  *  •  • 
Insofar  aa  *  *  *  possible  to  make  sxich  purchases  to  the  best 
advantage  of  the  "  local  utUlty. 

(c)  It  "  may  formulate  and  direct  and  will  supervise  "  the  book- 
keeping and  If  requested  by  the  board  of  directors  "supervise  the 
preparation    of     •     •     •      reporU     •     •     •     required    by     law 

•  •  •  and  upon  request  make  reports  for  the  board  of  directors 
of  the  afTsirs     •     •     •     md  results  of  operation     •     •     •• ' 

(d)  It  wlU  advise  and  supervise  In  the  compllatloa.  analysis,  and 
preeentaUon  of  sUtisUcs  as  may  be  requested,  investigate  operat- 
ing results,  and  endeavor  to  remedy  any  faults  to  Improve  service 
and  secure  more  efBclent  and  economical  <q>erating  methods. 

(e)  It  wiU  advlss  as  to  policies  to  be  followed  for  business  exten- 
rnirm  amI  sseurlng  new  customers  end  "  with  respect  to  the  relative 
merits  of  various  appliances  for  use  by  customers  and  methods  of 
Introduction  and  scUe  of  such  appliances  to  customers." 

(f)  It  win  advise  re  wholesale  purchase  or  sale  of  gas  or  elec- 
tricity and  byproducts.  If  any,  and  assist  in  negotiation  and 
preparation  of  contracts. 

(g)  It  will  supervise  current  finances  and  assist  in  securing  bank 
loans  or  other  funds  for  current  purposes. 

It  wlU  advise  regarding  financial  needs  from  an  operating  stand- 
point and  cooperate  with  local  utlUty's  "  flnaaclal  ezperU  "  (hired 
by  the  Management  Corporation  under  (a)  above)  "  In  the  formu- 
lation of  financial  policies."  It  will  cooperate  with  the  "  con- 
■tnietkm  nanager  "  "  In  maintaining  a  system  of  annual  budgets 
providing  for  programs  of  extension  and  Improvements  •  •  • 
and  fitting  forth     •     •     •     financial  requirements     •     •     •.•* 

(h)   It  will  supervise  and  direct  placing  of  Insurance. 

(1)  At  Its  expense  furnish  "divisional  general  manager  and  a 
divisional  accounting  oiaoer  "  to  "superintend  locally  the  opera- 
tion of  the  properties  and  the  aooounts  of  flnanr.lal  r8C<»tl8." 

(J)  It  "  will  keep  In  touch  with  all  legal  problems"  aixd  recom- 
mend •  •  •  such  legal  suslstenre  as  In  Its  Judgment  may  be 
neoevary    and     •     •     •     confer    with    and    assist    the    attorneys 

•  •  •  incident  to  ««*"/^tng,  organisation  of  new  companies. 
raorganlsaUone,  consolidations,  and  aU  other  actions  of  this  char- 
acter." The  Management  Corporation  "  will  act  under  the  direction 
of  said  attorneys." 

(k)  It  "  WlU  assist  in  tbe  fonnulatlosi  o*  rate  schedules  •  •  • 
^tut  •  •  •  In  their  appltorttou."  Will  aaslst  tn  "preparation 
at  papera  and  statements  on  any  applleation  to  the  PabUe  Service 
Commission  or  on  hearlxigs  affecting  rates  or  other  matters  over 
which  the  FubUc  Servloe  OommlasUm  •  •  •  has  jnrisdlcUon, 
and  WlU  see  that "  the  local  utlUty  "  Is  profMrty  represented." 

It  will  "  keep  Informed  as  to  deelsipns  and  ordars  at  the  Public 
Service  Commission  •••  and  as  to  the  dedsloiis  of  the 
coixrts  •  •  •  and  •  •  •  advise"  the  local  utUlty  "  as  to 
important  decisions  or  mUngs." 

(1)  Its  -  engmeenng  staff  •  •  •  will  be  available  in  Mew 
York  •  •  *  for  oonsuiutlon  and  advice  on  all  operating  engi- 
neering questlCHU." 

(m)  It  win  -furnish  at  its  •  •  •  expense  •  •  •  offlce 
space  and  eervlcee  incidental  to  maintaining  Its  own  organiaatlon 
at  Its  office.  Including  the  servloes  at  dvka.  stenograpibsrs.  olBce 
boys,  and  similar  assistants." 

B^ftlon  3:  "Authority  herein  •  •  conferred"  on  the  man- 
agement corporation  Is  "  subject  to  such  limitations  aa  the  Uws 
of  the  State  erf  incorporation  of  the"  local  utlUty  (Mew  ^mp- 
shlre)  -  may  Impoee.  and  subject  alao  to  tlw  gnMnl  '"^''V!^ 
and  control  of  the  board  of  directors  of  the"  local  utlUty. 
"  Nothing  •  •  •  shall  be  deemed  •  •  •  se  a  smren^  « 
abando^MDt  toy  the  tooatd  at  dlieetara  at  tbe"  local  utUlty^ 
any  uows  or  dnttoe  isBpoaed  upon  taen  by  law,  nor  as  a  deiega 
tlon  at  any  authority  or  duty  which  may  not  be  ^y^^jSf^ 
fated  by  ttoe  board    •    *    *    tt  bali«  tbs  Intention  hereof  that 


the  management  corporaUon  "shall  have  •  •  •  only  suob 
authority  and  duties  as  might  be  lawfully  d^egated  by  the 
board  *  *  *  to  an  individual  employed  •  •  •  for  similar 
purposes." 

Section  4:  The  management  eorporatloo.  whUe  given  no  avthor- 
Ity  "  with  respect  to  construction  of  additions  or  bettermaats 

•  *  *  or  acquisition  of  additional  properties  or  *  *  * 
financing  the  cost  *  *  *  or  other  permanent  financing "  It 
"  BhaU   oonsiilt   with   the   officers,   directors,   or   other   employees 

•  *  *  In  charge  thereof  and  furnish  such  advice  and  oooperaUon 
as  may  be  necessary  •  •  •  that  such  •  •  •  may  conform 
with  the  general  operating  and  business  needs  at  the  "  local  utlUty. 

Section    5:  The    management    corporation    has    "at    aU    times 

•  •  *  full  access  to  all  *  *  *  properties,  books,  and  records " 
of  the  local  utUlty  "  and  shall  be  given  fxill  Information     *     *     *." 

Section  6:  The  management  corporation  "  shall  be  considered  aa 
employee "  as  shall  employees  whether  engsged  by  It  at  not. 
Local  utility  to  hold  It  harmless  for  aay  act  or  amlaslon  br 
employees. 

Section  7:  FTom  data  the  Management  CorporaUon  gets  a  tee  of 
av^  percent  per  annum  of  gross  earnings  payable  monthly. 

Section  8:  The  local  utUlty  Is  to  reimburse  the  Management  Cor- 
poration "for  aU  expenses  necessarUy  Incurred  *  *  *  for 
traveling  or  other  incidentals  (exclusive  of  the  regular  New  York 
office  expense.  *  *  *)."  Local  utility  also  Is  to  reimburse  the 
Management  Corporation  for  the  salaries  of  Its  "subctfdlnate 
employees  who  may  *  *  *  be  engaged  with  the  consent  of 
the"  local  utUlty.  "outalde  at  the  duties"  of  the  Management 
Corporation    under    the    contract. 

SecUon  8:  The  local  uUllty  Is  to  pay  or  reimburse  the  Manage- 
Dkent  CorporaUon  for  all  expenses  incurred  for  employment  with 
consent  of  local  utility  "  of  acoountanta.  engineers,  or  nnanclal  or 
other  expert  employees  •  •  •  Involving  ratea.  taxes,  flnanflss, 
or  other  specialised  services,  it  being  the  Litent  of  this  contract 
that  In  aU  such  matters  the  services  of",  the  Management  Oor- 
poration  "  shall  be  chiefly  of  a  directing,  supervising,  and  advisory 
character,  the  actual  •  •  •  work  to  be  done  by  the  regular 
employees  of  the  "  locil  utility  "  or  others  employed  by  It  *  *  * 
or  for  its  accoimt  by  "  the  Management  Corjxnatlon. 

Section  10;  The  contract  covers  properties  after  acquired. 

Section  11 :  The  Maioagement  Corporation  may  delegate  authority 
lynri  duties  "  to  such  •  •  •  as  In "  Its  opinion  "  •  •  • 
shaU  be  properly  qualified"  but  to  be  paid  by  the  Management 
Corporation  at  no  "  additional  expense "  to  local  utility  except 
for  incidental  expenses,  as  per  8  above. 

SecUon  12:  The  agreement  to  continue  in  force  for  10  yean  and 
thereafter  from  year  to  year,  terminable  upon  60  days'  notice. 

Section  18:  Liability  of  officers,  stockholders,  and  director*  Is 
waived. 

Section  14:  Agreement  binds  the  sueceasors  and  assigns  of  the 
respective   parties. 

MXMoaAKDinc  or  constbucttoh  coinmacT 

Section  a:  The  duty  of  the  construction  company  to  consult  with 
and  advise  the  officers,  directors,  and  employees  of  the  local  utility 
"  with  respect  to  the  requirements  •  •  •  f or  construction  and 
additions  to  •  •  •  properties  •  •  •  and  to  plan  and  di- 
rect   the    carrying    out    of    construction    programs    and    poUdas 

•  •  •  and  to  supervise  the  execution  thereof  "  with  "  the  fol- 
lowing duties  and  authority  ":  _  ^ 

(a)  It  "shall  keep  Itself  thorotighly  Informed  •  •  •  oT  tha 
needs  *  *  *  for  improvemenu,  betterments,  eztensloDS.  aiKl 
additions  to  ths  properties  for  the  purpoee  of  adequately  taking 
care  of  the  business  •  •  •  increasing  the  business  •  •  • 
and  adding  to  the  efficiency  and  ecoAomy  of  operation  •  •  • 
and  •  •  •  wheniiver.  In  Ito  Judgment.  It  shaU  seem  advisable, 
or  when  requested     •     •     •    make     •     •      •     recommendation 

•  •  •  desirable,  for  the  improvement,  betterment,  enlargement, 
or  extension  of  the  plant,  system,  or  facilities" 

(b)  It  "ShaU  •  •  •  eupervtse  and  direct  the  conetructton 
of  aU  Inmrovements,  extensions,  and  additions  to  Vbm  propertlee 

•  ••.•••  the  duttea  •  •  •  rtiaU  not  Include  the 
preparation  of  plans  and  specifications  and  other  detailed  engi- 
neering services  and  ttie  field  supervision  of  eonetructlon  work." 

(c)lt  may  "  oontmct  •  •  •  In  the  name  of  "  the  local  uttt- 
Ity    "for    such    labor    and    engineering    scrvloas    •     •     •    order 

•  •  •  materials  and  amwratua  •  •  •  neceaaary  fcr  the 
oonstructlon  •  •  •."  It  may  "not  contract  for  expenditures 
for  iatoor  and  engineering  eervloes,  or  order  matertals  and  Mipallss 
m  excess  of  »6.000  for  any  single  general  purpose,  ontaas  '  ** 
approved  •  •  •  generally  or  apeelally  by  the  board  ct  dlree- 
tors "  of  the  local  utUIty.  «     ..     -       ^_    w. 

(d)  It    -Shan    advise     •     •     •    whenever    •     •     •    advlaable 

•  •  •  to  acquire  any  adjoining  plants  or  systems  or  plants  or 
sretems  which  •  •  •  may  be  advantageously  combined  or 
(merated  In  conjunction  with  the  plants  or  systems  of  the  "  local 
utility  "and  shall  also  advise  •  •  •  as  to  the  terms  upon 
whldi  such  additional  properties  may  be  advantageously  ac- 
quired." 

(e)  Its  "engineering  staff  •  •  •  will  be  available  tn  Mew 
York  •  *  *  for  consultation  and  advice  in  connection  with 
cost  estimates  and  designs  prepared  by  the"  local  utility  "will 
assist  In  the  application  •  •  •  of  staodardlaed  deelgns  and 
types  of  construction  devised  to  promote  efficiency  •  •  *  »nd 
economy   will  keep   m  touch   wltti   new    •     •     •    devetopmente 

•  *  *  %TMl  advlav  *  *  *  a*  to  any  new  or  improved  types 
at  machinery  or  apparatiis  that  stumid  be  tnetalled    •     •  .*-" 

it)   It  win  "ftntslah  at  lU    •     •     •    expense    *     *     '.  *■•• 
and  servloes  Incidental  to  maintaining  tte  own  organlaatioa 
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-AtrtborttT  binte    •  _V  • 

I  tawtf  o<  <Urwton  of  Um  "  Uie^  utlUty 
•M  II  V  ,-1,1    iMMHtf  won  tb«n  by  !•«.  nor  m  •  M 

S7n«  Mltaortty  offiuty  wbkjh  may  not  b*  tawfuUy  deU- 
SSL    l^tlStattr!    •     •     •     It    b.tn«    tbo    inuntkm    b«or 

!TTf__ir^  iTi  JBMii  ■■  ttV"'  --  UwfuUy  d«l«t»tMl  by  the  bowd 
antbomy  J«^~^2»^^,„^     •     •     •     'or  -i***"   P»»'- 


ApplUnc.  Oorpor.tl«  eon-^^^n^i-*« 


by  tb« 


op^ting  comply  t  cojrt  .nd  tb^^'Pr*^^  ff^CSLlL^^LiiS: 
motion  of  iu  buftnMi  vin 


It    mU    tb« 


.     .^   w       ••  .*   .n   iiMna      •      •      •     full   atoiM   to  an 
.  •r^^ioiSrtS:  bc^Sc^'^-S'Toni.-  oT  tb.  lod  utiuty  -  ««1 

'*£^**ru^'JSSTSi«-  ^  .mpioy^"  -  --"•«- 
BM?^bUber  tngAC^l  t>T  i*  or  ^ot.     LociU  utlUty  to  bold  « 

WmlM*  for  any  »ct  or  omiMlon  Hj  twytajtm. -•-.«# 

••cUon  6:  From  date  tb*  cuuiUiitwWi  yyyj^*;.*  J^J^ 
7H  p«r««nt  "o*  tbo  SfOM  amount  «MitM  «»  ■"■■■■■'"*  T^^. 
Ji«  llWt.  "to  tbTplnnt  or  proiwty  aocounU  o<  tbo     local 

-^s^iio??:'^^TSsyutflity  I.J.  «t«5-..«^  c-st:?. 

jLOJimnajiT  "  ffw  all  mMnMS  naeaaMruy  tneurtaa    '  '^^  *rmw 

SSTor  oM  lncld«taU  (asdurt^  of  tba  r««ttlar  IJiw  Tork 
^iSl  V.  Miir  •  •  •)  -  Local  utUlty  alao  U  to  ralmburaa  the 
2Si,S2r««p«iy  -for  the  -lane,  ^^''^^i*  i^^^J^I: 

ss  rss^ocirutss;.  -out..:,  s  stss^tj^^-  ss. 

•^SrK?!oSrSnu;  SrS^yor  re»»bu«.  tb.  conaUu^ 
company   for   all   espenw.   tocurrad  for   employtnent   wm> 
•^   ' •>  of  aoeountanta,  «cbM«n.  or  otb« 


ol  local  utUlty 


^wprofw- 
Lltead  mrt- 


Um 


8«:tlon 


1 


M.  or  Moert  empioyM.     •     •     •     torolTlng  neclal 

It  bilMtb.  IntSnt  of  tbl.  contract  that  in  all  Rich  voAttmn 

^mot "  tb.  conatructlcn  company  "  aball  b.  cblelly  of  a 

BinMrrlaUM.  and  adTlwry  cbaractar.  tb.     •     •     •     work 

j;*5rSIiWul*r  emptoya.*  of  the  -   local  utUlty  "or 

__         _SpIo^  by  »    •     •     •^or  tot  it.  account  by  tb.  con- 

U  gii^isttOB  oompany. 

»:  Tb.  contract  ooT«r«  propartte.  after  acqu^. 

10-  Tb.  oonitnictlon  company  may  delegate  authomy 

uMi    dutiM   '"  to   «>cb     •     •     •     a.    in  •    »«    opinion    -  •     •     • 

?Pi  t»rprep«1y  qualified  -  but  to  b.  paid  by  the  coiuitructlon 

Slippy  ^ItTao  -additional  «p«».a-  to  tb.  local  utIUty  «o.pt 

for  ^c'<»«}J^«J|y»^-:^Ji^tlnu.  in  force  for  10  y«« 

fiom  yaar  to  yaar.  tarmlnable  iipon  00  day.'  notlc. 

la:   LiabUlty  at  oAoara.  rtoekboldwa,  and  dlractor.  la 

hind.  tb.  raooMKr.  and  awlgn.  of  tb. 

lusc  or  ruwauMxm  ctamAcr 

Bactkm  1 :   (a)  PuielMMiiit  afent  to  purcha..  or  .upemw  pur- 
Mof  aU  apparattaT^^pOM.  and  material.;  and 
tbl  rUMMult  wltb  utility  r.  it.  n..d.;  and  ^       ^. 

(•)  nSm"^*  ablppmc  tranaportatlon.  d.avwy.  taapartlon.  and 
~  ^an  of  wld  purebaM..  .^  . 

a:  UtUtty  to  paj  a  fa.  o<  l)i  pwcant  of  amount  paid  for 


t-  Purcbaalnc  agent  autborlawl  to  contract  on  babalf  of 

-Mcut.  "drafta.   blUa  of  esebanfe,   uoaptancaa.   bill,   of 

wwaboua.  rwjalpta.  and  otbar  .hipping  docum«nta£-     Alao 

^1^  to  rr-T*^"*  purchaM.  wltb  other  utllltle.  for  wblcb  it 

mBtm  .a  Durcbaatng  atrai. 

^^  4:  Purchaatnt  agant  rul.a.ii  from  liability  for  purcbaM. 

faltb. 
'•-  OtUlty  may  w*-*'"^  booka  of  purebaalng  agont.  "  but 
<mlT  DartatitfH  to  tba  parformanoa  by  tba  purebaalng  agant  of 
m  dvSaa^St  thii  aciaanant  and/or  to  tba  companMtlon  and 
Kt  of  tba  purebaalng  agant." 

Pmpoaa  and  Intmt  U  "  agraamant  that  aU  of  tb. 

uMMratuii  mBpUMT and  matarlaU  required  by  tba  utility  for  it. 

^"^         -n^irfrt  irrrha.ii1  under  tba  Mtparrialoii  and/or  through 

of  tb.  purcbaalag  i«mt ".  It  to  b.  notlflad  "  in  writing 

lulramanta." 

It  "  .baU  b.  cooaldarad  an  aaploya..'* 

Burcbaalng  Mant  "  for  all  as- 

'     for  traratmg  or  otbar  Ind- 

Torfc  oAM  aspanM  ai  tb. 


Sitoi  igpwiM.Miy  •  •» 


i  aaf  tfilafnto  a< 
I  oSbIod  d  tba 
bvf  to  ba  paM 


ito  atttbortty  and  ^nUm 


. by  tiM  ,^ 

to  tba  loaal  vtlluy  for 


to  mbUmm  Ib  forw  f«r  10  , — 
rwfaW.  ^q»  to  dan;^o<toa 


tba 


i  ita  own  naw  buatnaa.  ^*I'*£5' 
MDlianeta  iwmIiiiiiI  to  lU  eoMumm.  TtM 
»V^iJ3rMll  SigSoS  and  make  >»>>^offy^ 
ror'in  lu  own  name.  It  being  undffstood.  bowarar.  that  oua 
to  tbe^pSiaSorS  af^  tlmaTto  tb.  Applianca  OorgoraUem  ung 
S.  ap^fiSSSTi.  «»ld  to  con«a»«..  At  tb.  eta- of^^  «jc«th 
ZT-iSrtiv  UMraaftar  tb.  opcraung  company  1.  to  remit  to  ina 
SJKSe  OoJSaUon^^rocaed.  of  «le.  of  appliance,  njada 
JSfS^e  mSST.lSi  all  iS-Tand  expw-e..  with  tbe  eiccepUon 
ZTSLimoMm  which  are  purely  Mlllng  and  P^^^o*^- J^J 
3.0^  a  «imml«lon  for  tb.  «W  o*  appUanoaa  a.  beralnaftar 

^'^pSraanft  to  tbla  pUn  tba  AppUaaea  Corporation  will— 

rSSfSr  on^onS~»nt  to  thTo^eratlng  company  \f^  }^ 
of  aDDUanoa.  and^Sntaln  .ame  at  the  expend  of  the  Applianca 

2,.  ^SSSTcoat  to  tb.  oP^tlng  co-*aJ2  '^,„Tl,"l°n"rilSSil.  iS 
of  iny  procaed.  to  th.  Appllanoa  Oorpowtton  untU  appllancae  ara 

**1?  ProTld.  eroerienced  applianca  dlractora,  wboae  salartea  and 
traveUnrSU^SMSe  paid  t?  the  Appliance  Corporation,  and  who 
S^^ilSt^e^^UiSTcoipany  m  directing  It.  •PP"»J^<;?  "^ 
IctinSIa,  including  campaign  booatlng.  teaUng  of  appll^ncea. 
conferring  with  manufacturer.,  etc.  _,  „.^     .    ,„„ 

S^  Relmburae  the  operating  company  for  the  carrying  cbargae 

""(aTrSST^ir^n?  added  to  th.  .alee  price  to  ootar  billing  and 
collecting  ezpeoM.  and  bad  debt..  .^.^t^«-  ♦«  a 

(b)  The  balimce  of  the  carrying  charge.  I.  e.  «  P*"*^*!^'  » 
peiSent  added  to  the  «le.  prtc.  «.|«ndlng  on  tb.  mjmbor  o< 
monthly  ln.tallment  period,  and  local  uaaga.  to  oofar  interest  on 

'"^•^  SnS^atlng  company  a  comml-lon  of  2^  percent  of 
tbt  SiaJ^r^SSi  ^^V^ch  U  dalgnad  to  ralmburae  the 

vendor-VJn^.  aid  the  expen«  of  Toucherlng.  bookkeeping,  and 

^fi^'iSSSS.'  In'jSkectlon  wltb  appUanoaa  tftT^  «>•  "^ 
tbiy  are^SSred  by  the  operating  company  and  the  <tellre.7 Jo 
tbTcon^uner.  «ich  a.  storage,  handling.  »°~'*^<^"fi?'Vr.^^^ 
end  ^Sr^toieroom  orerbead.  bookk..plng  for  perpetual  laven- 
JS?ei  kSSSr«mi*nnu.l  InTWitcrlea  tor  th»coiiMigiuxr. 

5^Jlibuiaea»e  operating  company  for  the  coat  of  inatalllng 

"^.'zsre"::iiToe^rrs;en^.rs.  to  <»ep-is°L}s.r'si 

through  ob«>le«.nce.  wear  and  tear.  etc..  ^J^  P«^«  ^J 
OD«aUsg  company  to  sell  appllanoea.  m  caM.  wb«e  '^«'  "« 
JJS?  iOnobtalnable.  for  what  they  will  bring,  on  P«»^»°^,^ 
the  appliance  corporation,  auch  loaa  to  ba  a»umed  by  the  appliance 

^T'SSJ'back  into  Ita  own  rtock  appliance,  which  It  la  nacweary 

to  ."  >„ma  and  aaanm.  tb.  lea.  on  rtipoawMlon..  

sTStabmae  the  opormtteg  company  for  reconditioning  repoa- 

T*R«'l2biISrthe  operating  company  for  paymanta  made  by  It 
on  behalf  of  the  appliance  corporation. 

(a)  Vendora  InTOlcaa.  

(b)  In-freight  and  In-dellTrery  ezpeiMM.  .^,,.„,^  ^  tt 
10   rumlah  the  operating  company  wltb  «»cbWM"»c»  •■  » 

>w|n«rm—  In  operation,  at  coat  to  the  appliance  corporatlonu 

ITBiMir  aU  dlwxmnt.  on  nlea  of  appllancea  to  amployM.  of 

°^*th5  SbS^d,  the  operating  company  engagea  to  P^ofo^ 
the  Mile,  of  the  conalgned  appliance.,  to  give  an  account  of  It. 
conalgned  appliance  tranaactlona  monthly,  and  *«^P«'^orm  auch 
actau  are  Impllwl  In  the  aboTe.  and  for  which  conalderatkm  to  the 
operating  company  ha.  therein  been  prorldad. 
What  ajtplUnee*  indiuU 
ADDllancaa  eomprlae  all  current-coMumlng  derlcea.  It  iscludea 
Mmlianoea.  lampa  (aacept  atreet  lamp.).  fuM  plug.,  and  cxytDrnxt- 
cl^alcn.  but  doaa  not  include  .pare  part,  nor  Jobbing  material. 
and  raDpila.  Appllancea  Include  Iron..  rtoT...  refrlgarators.  per- 
coUtora^  toartara;  waabara.  bouaa  haatara.  vacuum  claanera.  ora*- 
mentol  lampa.  egg  bollwa.  curlara.  exerclaara.  aunablna  lam|».  ato. 
Oa.  appUanea.  are  included  a.  waU  a.  elwtrlc. 

Mr  BROW19.  If  Sexuiton  will  look  bt  that  manAgement 
contract,  tbcy  will  note  that  the  management  corpoi-aUon. 
which  ti  really  the  lK)]<Unf  company,  plans  and  dlrecU  the 
carrying  out  of  operstinf  programs  and  pollclM.  with  the 
right  to  mavtaf,  on  behalf  of  the  local  company,  such  persons 
as  It  BMV  dMB  rgpfwr  as  euipiojesi,  end  fixes  theh  oom« 
OTHTf**^  r^  that  senrtoe  the  boldlng  company  fits  S^ 
parecnt  per  azmom  of  the  groas  eamlncs  of  the  optrattng 
payaMe  aoothly. 
ig  ttM  eoit-pliis  ifBCeai  a(  tts  wotat  In  the  ooorae 
at  an  liifastiffartnii  undertakan  by  tba  Commission,  tt  ap- 
peared that  aneh  manacamaot  f  eaa  for  a  consldarable  period 
of  ttaM  ««•  Motmulatad  on  tba  books  on  a  moDthb  bMlf 
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and  Interest  at  8  percent  compounded  monthly  thereafter 
etaari  ed.  When  asked  as  to  the  marfln  of  profit  under  the 
contract,  the  repreeenUtlve  of  the  Management  Corporation 
stated.  "  I  do  not  know,  and  I  do  not  know  how  to  obtain 
auch  information."  Later  he  tesUfled  he  did  not  know  the 
profits  of  the  Management  Corporation  under  the  contract. 
Bor  had  he  any  idea  how  we  could  find  out. 

But  charging  high  interest  rates  for  money  loaned  and 
making  coetly  management  contracts  ara  not  the  only  de- 
Tices  used  to  tap  pr<^ts  of  local  companies.  Another  idea 
employed  is  that  shown  in  the  engineering  and  construction 
contract  I  have  given  here.  Everyone  knows  a  public  utility 
requires  engineers  of  many  types,  and  a  profit  Is  taken  out 
in  this  manner. 

Under  that  construction  contract  the  construction  com- 
pany— another  holding  company  dummy — receives  a  fee  of 
7V^  percent  of  the  gross  amount  charged  or  chargeable  to 
the  plant  or  property  accounts  of  the  local  utility,  payable 
monthly,  and  certain  expenses.  Such  fees  for  managing 
holding  companies'  own  properties  are  not  legitimate  ex- 
I>enses  of  operations.  They  amount  to  nothing  less  than 
padded  accounts.  As  in  the  case  of  the  management  con- 
tract aforementioned,  at  the  investigation  no  witnesses  were 
able  to  state  what  profit  accrued  to  the  holding  company 
from  this  construction  contract. 

A  public  utmty  is  entitled  to  charge  such  rates  as  will 
create  suflcient  Income  to  provide  a  fair  return  upon  the 
value  of  its  property  used  and  useful,  and  devoted  to  the 
utility  business.    Application  of  this  rule  necessitates  the 
determination  of  what  property  is  used  and  useful,  its  value, 
and  what  sum  will  give  the  return  then  considered  fair. 
In  determining  that  sum,  proper  operating  expenses  are  de- 
ductible from  the  total  operating  revenues.    If  the  owner 
of  a  utility  increases  operating  expenses  by  payments  to 
himself,   subsidiary   corporations,   or   afBliated  companies, 
those  pa3rments  are  simply  unconscionable  profits  taken  out 
of  the  operating  utihty  through  the  special  position  occu- 
pied by  the  holding  company.    Funds  for  operating  expenses 
are  received  from  the  application  of  rates  nMdd  by  the  public, 
and  a  regulatory  body  is  entitled  to  know  what  profit  results 
from  each  such  transaction.    In  other  words,  there  may  be 
certain  operating  expenses,  part  of  which  are  in  fact  not  an 
expense  to  the  owner  and  should  not  be  to  the  utility  owned. 
The  greater  the  value  of  the  plant  devoted  to  the  pubUc 
service  the  larger  the  Income  must  be  to  pay  a  fair  return 
on  that  value.    In  rate  cases  the  engineers  for  the  utility 
almost  always  evidence  a  vahie  in  excess  of  that  testified  to 
by  engineers  representing  the  complainant.    Any  enhance- 
ment of  plant  value  Lb  to  the  advantage  of  the  owners  of  the 
utility.   Regulatory  bodies  aim  to  prevent  increasing  the  plant 
or  capital  account  by  charges  which  are  too  high  or  other- 
-   wise  improper.    If  the  owner  of  a  utility  elects  to  perform 
work  of  a  capital  nature,  or  have  it  done  by  a  subsidiary  or 
aflUiated  corporation,  there  may  result  charges  to  plant  ac- 
count which  are  burdened  with  an  unjust  profit,  as  before 
stated,  with  respect  to  operating  expenses.   But  padded  coste 
are  more  important  in  construction  work  than  in  operating 
expenses.    Operating  expenses  are  an  annual  outlay,  but  the 
capital  account  representing  the  plant  value  is  the  foundation 
upon  which  rests  any  rate  structure,  and.  barring  amortiza- 
tion or  depredation,  plant  value  once  establlsbed  is  never 

lessened. 

Under  the  purchasing  contract  I  exhibited  to  the  Senate, 
the  operating  utility  employs  the  hokUng  company  or  affiliate 
as  purchasing  agent.  This  contract  aivllm  to  ererything  ex- 
cept what  might  ba  termed  k)cal  purchases.  No  one  con- 
nected with  the  k)cal  utiUty  caa  go  out  and  buy  anything, 
barring  a  few  minor  items.  •  Iba  purdiaatng  agant  raealvaa 
fram  tha  operating  utility  1  ^  paraant  of  ttot  amount  paid  for 


Lati»  took  at  the  applianca  contmct.  tongr  ijatajju  waO 
•a  in  many  oOnrs.  It  la  tha  praotloa  of  alaetriaal  uttUttas  to 
aMaca  in  tha  buataiM  of  Silting  appUMMM,  Tba  buainaia  la 
gMMffiOly  ooMidmd  pramiMa  af  g  fvrontw  produoar  and  M 
g  load  boUdar  through  Ineraaaad  eonaumpUon.  In  tba  m- 
by  our  rnim*— *^  It  daralopad  tbgt  tha  toetl 


utiHtlaa  had  oaaaed  conducting  an  appManea  boataMaa.  and  a 
hokllng-company  agency,  which  we  will  can  the  "AppUanea 
Corporation  "  was  earning  on  that  business,  but  carrying  It 
on  from  the  ofBcss  of  the  local  operating  companies,  with  all 
the  work  being  done  by  the  employees  of  the  operating  com- 
panies. Thera  111  a  margin  of  about  30  percent  hi  the  sale 
of  appliances  which  was  taken  from  the  operating  companies 
and  given  to  tha  holding  company. 

AU  advertising  by  local  utilities  of  the  holding  system  ereat- 
ing  these  contracts  was  required  to  be  done  through  a  con- 
cern in  New  York  City.  No  contract  for  this  service  existed, 
but  a  fee  was  charged  Just  the  same.  What  profit  results 
therefrom  is  unknown.  The  immediate  holding-company 
stockholder  of  the  New  Hampshire  utilities  advertises  from 
time  to  time.  When  it  does  so,  whether  in  New  Hampshire 
or  elsewhere,  the  local  utilities  pay  their  proportionate  part 
of  the  cost  based  on  gross  revenue. 

It  may  be  of  interest  to  know  it  was  developed  during  the 
Investigation  that  the  books  of  the  local  operating  utilities 
were  an"»miiy  audited  by  a  firm  controlled  by  the  treasurer 
of  two  holding  companies,  and,  further,  that  the  books  ara 
not  audited  by  any  certified  accountant  not  affiliated  with 
the  S3rstem. 

To  recapitulate,  we  have: 

First.  A  management  contract  where  the  holding  company 
is  paid  by  the  oi>eratlng  company  2  Mi  percent  per  annum  of 
gross  earnings  of  the  operating  company,  payable  monthly, 
plus  certain  expenses. 

Second.  A  construction  contract  giving  to  the  holding  com- 
pany or  affiliate  a  fee  of  7^  percent  of  the  gross  amount 
charged  or  chargeable  to  the  plant  or  property  accounU 
of  the  operating  company,  passable  monthly,  and  certain 
expenses. 

Third.  A  purchasing  contract  where  the  holding  company 
or  affiliate  receives  1  ^  percent  of  the  amount  paid  for  pur- 
chases by  the  operating  utility. 

Fourth.  A  plan  as  to  appliances  where  the  holding  com- 
pany or  afllliate  gets  a  margin  of  80  percent  profit  on  the 
sales  by  the  operating  utility. 

Fifth.  An  advertising  arrangement  in  which  a  fee  is 
charged. 

The  New  Hampshire  commission  was  never  able  to  get 
any  Information  with  respect  to  the  amount  of  profit  accru- 
ing to  the  holding  company  or  affiliate  on  any  of  these  c<m- 
tracts.  I  have  always  maintained,  and  still  do.  that  whera 
companies  are  commonly  owned  or  have  a  common  interest 
no  profit  should  be  allowed  in  their  dealings  one  with  tha 
other. 

A  purchasing  agent  controlled  by  and  affiliated  with  a 
holding  company  should  not  be  a  profit-making  corporation 
to  the  common  owners  of  it  and  the  subsidiary  utilities 
served.  What  profit  Is  made.  If  any.  should  be  disclosed 
and  the  local  utilities  given  the  fun  advantage  secured  by 
this  centralised  purchasing.  That  theory  is  carried  out  in 
the  prevision  tor  mutual  servioe  companies  In  section  la  of 
this  bin. 

The  appliance  contract  to  which  I  have  refeired  weU  iUus- 
trates  how  the  profits  of  an  operating  utility  can  be  siphoned 
out  by  a  holding  company  and  subsidiary  device.  It  is  fair 
to  presume  this  practice  would  not  be  followed  If  the  bena- 
fits  derived  accrued  to  some  unaffiliated  concern.  It  la 
merely  a  scheme  whereby  the  k)cal  utility  does  the  same 
business  it  did  originally,  hi  the  same  way.  with  the  same 
facilities,  through  the  same  office  and  working  force,  and 
the  profito  are  diverted  to  another  subsidiary  for  the  benefit 
of  the  same  ultimata  owners. 

I  hope  the  Senate  wiU  not  be  mlslad  by  tba  fine  talk  of 
tba  hlgb-pald  holding  company  managers  and  bigb-paid 
lawyara  and  tobbylsU.  Tboaa  of  oa  who  taava  bad  to  deal 
wltb  tbls  bokUng  company  baatnan  know  tbat  tt  la  not  n 
bualnaai  but  •  raekat. 

Mr.  Praaldtnt,  tbara  uaod  to  ba  •  tima  wban  a  amn  In  tousl- 
naaa  in  tbla  oountry,  in  anticipation  of  sailiag  bla  ptoduat  or 
goods  to  tba  puMle.  would  sit  down  Md  endeavor  to  flgvro 
out  for  bow  tow  ft  prlea  ba  could  son  bis  goods  and  maka  a  fair 
profit   llowftdg|rf,fm|rtbingli6bangadgtongtbfttlinaftn4 


'1. 


\i 


«p«rently  BiM  IB  tariMM  llpwe  not  for  hem  km  ft  prtee  ttier 

am  afford  to  MO.  tat  for  how  hlfli  a  prlo*  tbiey  can  aeU  their 
foods  azad  bat«  the  public  stand  for  It.    Added  to  that,  in 

up"  In  vvwy  W  paHMt  vlwtber  wltUn  €r  without 
ttM  law.    In  ilMrt.  tbejr  t77  to  beat  the  g aow. 
Ttoat  Is  tbc  ecooomlcs  ai  the  whole  holdli^  company  busl- 
racket.  a  racket  that  Invents  a  lo(^of  unnecessary 
for  which  It  milks  operating  com- 
aad  iiiMitMlli  tskw  its  toll  out  of  ImrMttn  sod  con- 
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cooipany  boasts  of  the  great  expansion  In  the 

iDdustry  and  the  technical  adranoas  which  have  ac- 

tt,  as  If  the  hoW'Hr  company  alone  were  responsl- 

Mqpaoslon  and  the  technical  advances  m  the  arts 

which  made  tt  poaalbte.    It  Is  nearer  the  truth  to  say  that  the 

h^ffi^iwg  company  came  In  after  the  feast  was  vread.  denuded 

«(  whatever  was  really  worth  eatlns.  aad  left 

to  the  poor  Investor  whose  savings  created  this 


talk  about  investors  In  holding  company  ae- 

Nobody  has  told  me  how  many  there  are  of  them. 

there  are  a  few  million  holders  of  all  klndi  of  utility 

«(  both  operating  and  hnliMng  mmpairtaa     Thoae 

have  their  Uggest  stake  In  the  operating  com- 

whieli  the  holding  companies  have  nearly  ruined,  and 
wfll  Aniah  raining  if  we  do  not  pass  this  bill  and  stop  them. 
Furthemof*.  tfave  are  at  least  100.000.000  of  tba  rait  of  our 
populattan  who  own  no  aeeurtties.  or  for  that  wstttr  any- 
thing else,  but  whose  gas  and  electric  rates  are  the  only 
from  which  to  pay  interest  and  divldendB  on  tte  se- 
the  V^Mi't  enmpantft  sokL  The  lOO.OOOJOO  who 
ow»  nothing  hava  enough  of  a  job  to  pay  rates  which  will 
support  waletid  eagHallMtton  of  operating  ni— anlwi  wlth- 
«Mt  havli«  to  support  the  watered  capltalimtkm  of  holding 
eompanles  as  well.  Furthermore,  the  100.000.000  have  a  real 
eash  investment  in  the  operating  utility  business  larger  even 
the  ManiMit  paid  for  holding  company  secorltlea  at  the 
top  prtoea. 
The  rw*«iPYf  Is  aftar  all  the  forgotten  investor.  The 
cocaumers.  although  this  seems  at  first  surprising,  actually 
imiwiil  in  the  itilfltut  aaBW,  a  larger  inveatment  of  money 
In  tha  utmtgr  Industry  than  do  those  people  who  in  the 
orthodox  asDat.  are  inveators  in  eleetrlc-utliny  securities. 
In  1»33  the  wttUtles  had  an  Investment  of  $13,900,000,000  in 
aapitai  equlpnMnt.  The  consumers  had  an  InveatBMat  of 
$ia»aiM0MIO  In  utiUzatlon  equipment,  one-half  of  which 
to  m  hoiMihoIrt  appliances.  The  consumer,  of  course,  in- 
iliwle  dollar  In  actual  equlpaMnt.  However,  no 
«n  tiM  BtttltViT  loMly  Maail.  would  actually  con- 
taiPMlnMnt  Is  really  in  capital  equip- 
to  the  eoDsomer.  because  there  Is 
no  way  of  knowing  how  much  of  theee  blllloos  was  spent  on 
plants  and  how  much  was  only  "  wind  and  water." 

So  theee  forgotten  tnveatort.  having  a  greater  Inveat- 
ment than  the  stockholders,  have  the  right,  himmlhi  of 
(he  fact  that  this  la  an  industry  serving  the  potatte.  to  de- 
mand that  siaolihllj  be  furnished  at  the  lowest  possible 
ooat  They  are  entitled  certainly  as  much  as  the  power  com- 
panies to  a  fair  return  on  their  investment.  Their  return  Is 
through  adsquate  service  at  a  reasonable  cost,  but  they  can- 
not hava  that  if  the  holding  oompanlea  are  to  be  protected 
racket,  because  of  the  fear  of  some  mythical  inlury 
Inveatorg  If  we  stop  the  racket. 
I  snppeoe  I  shall  read  In  the  newspaper  luiniiiiia  that  I 
aaM  we  cannot  worry  about  the  investor  hi  saevltles,  and 
Wmk  Itoe  iMMkig  fwnp^ny  should  go  whether  he  loaes  or  not. 
I  have  seen  that  precise  thing  happen  in  the  testimony  of  a 
wttasas  before  the  Interstate  Commerce  nommlttae  of  this 
hodr.  but  there  wiD  be  no  such  loss  to  tbt  HiM—. 

Mr.  President,  you  and  others  have  doubtless  been  hn- 
PHMMd  kgr  Om  aantar  «f  pacpls  who  own  hoMtat  company 
•icwfllii  wlw  wrila  Mtan  of  protoat  a^alBit  MMcting  the 
bin  before  ua.  and  who  obvloualy  have  no  conception  of  the 
of  the  UU.  or  of  the  dllfereuce  between  a 


ftmrtj^nj  and  an  operating  utility.  One  reaaon  why  there 
ax«  so  many  misinformed  people  is  that  the  holding  com- 
panies forced  the  aala  of  thilr  aoeorttlai  kp  oataig  employaaa 
of  the  subsidiary  operatinc  atflltles  aa  salwrniti  In  tte 
case  of  one  operating  utility  we  found  that  M  percent  of 
the  employees  w«a  UaMind  to  kU  holding-cmnpany  securi- 
ties. These  salesmen  mueaented  various  classes  of  work- 
men, from  meter  readers  to  the  general  manager.  It  may 
well  have  been  true  in  many  cases  that  both  the  buyer  and 
tiM  sHhr  had  very  little  knowledge  of  the  sort  of  securities 
llvioeed  of.  It  Is  ate  pratahly  true  that  the  seller 
in  no  position  to  jeopardiae  his  Job  by  refusing  to  sell 
these  holding -company  securltleB.  There  is  no  doubt  in  my 
mmd  that  the  practice  referred  to  was  and  is  in  effect  very 
generally  throughout  the  country. 

Now  te  as  gat  dofwn  to  brass  tacks  about  the  poor  devlla 
who  hold  aoonrttte  in  this  holding-company  racket.  We 
bear  talk.  talk,  talk  from  holding-company  lobbyists  about 
the  awful  things  this  Mil  wUl  do  to  investors,  but  after  what 
we  know  of  the  way  tte  teldlBp<«ompany  crowd  treated  their 
investors,  aftar  we  know  that  they  completely  cleaned  out 
■Mia  hiiwlori  tlian  are  left  to  be  worried  about  today. 
ilMMld  wa  not  do  a  little  common-sense  thinking  for  these 
inveators  and  the  biU?  As  I  teva  atated  and  I  have  Uved 
with  this  problem,  and  think  I  know  something  about  it-^ 
the  holding-company  hwslneas  la  a  racket,  and  la  just  as 
perilous  a  risk  for  the  investor  aa  any  other  racket.  TtoB 
same  racketeers  who  cleaned  out  the  first  wave  of  investors 
In  the  !»ffl^!*«g  oompanles  will  clean  out  the  second  and  the 
third  ani  tte  faorth.  including  those  who  are  now  subscribe 
ing  to  investors'  federations  to  make  sure  the  holding -com- 
pany managers  are  permitted  to  continue  to  clean  them  out. 
It  is  known  what  the  history  of  the  investor  in  this  hold- 
ing oonponor  racket  has  been  in  the  past:  and.  as  those  of 
m  wte  teve  tried  to  know  the  cuhlact  of  holding  companies 
have  attamptad  to  demanalrato,  ttere  is  no  guaranty  for  the 
protection  of  investors  in  the  future  unlesa  the  holding  com- 
panlea  are  brought  down  to  a  siia  and  a  power  where  Oov- 
emment  eommlsslons  can  really  rapplatr  them. 

The  pending  bill  will  make  the  holding  companies  give 
their  Investors,  under  the  protection  of  a  Oovemment  com- 
mtelOB.  better  securities  in  better  and  simpler  companies. 
It  win  than  watch  those  ooMpaatoi  to  aoa  that  they  carry 
on  an  enduring,  sound  iMtenaM  tn  which  they  give  value  for 
their  money,  and  provide  tte  operating  companies  with  a 
real  sendee,  instead  of  merely  runninc  a  service  racket. 

How  doaa  H  hint  tte  tnvastor  to  be  given  a  security  in  a 
sound  bOilBaM  for  one  ttet  has  been  unsound  and  always 
win  be  uaaoundf  I  recaU  one  of  the  days  of  the  financial 
crash  tn  1939.  Oolx«  into  a  building.  I  saw  people  standing 
around  a  woman  wte  had  fainted.  It  developed  that  she 
bad  saved  up  a  couple  of  tbounnd  dollars  scrubbing  floors 
over  a  long  period  of  time.  Some  one  had  persuaded  her 
to  put  her  entire  savings  into  Ctnaa  Senrlea  aacnrities.  and 
ste  was  stin  buying  more  on  tte  tnataDmant  plan. 

The  utility  lobbyists  taQ  m  that  what  they  are  trying  to 
do  to  to  save  what  is  left  of  the  savings  of  poor  old  scrub- 
women like  that,  but  wa  aU  know  ttet  they  care  no  more 
now  tor  the  widows  and  orphans  and  other  unfortunates  who 
hold  their  securities  than  they  cared  for  the  different  set  of 
widows,  orphans,  and  other  unfortunates  they  ruined  in  int. 
and  that  the  only  safe  thing  for  those  Who  hold  Cities  Ser- 
vice stock  today  is  to  make  Cities  Service  give  them  a  sub- 
stitute security  in  a  decent  operating  company  that  has  an 
excuse  for  existence  and  ttet  can  t>e  regulated  sufficiently  so 
that  they  can  be  protected  from  the  CItiea  Service  racketeors. 
Ttet  li  the  blunt  truth  about  the  investor  situation.  The 
investor  has  to  choose  between  pretocten  by  his  Govern- 
ment, which  baa  not  let  him  down,  and  protection  by  ths 
racketeers  running  around  the  corridors  and  sitting  up  tn 
theee  galleries,  who  have  always  let  him  down.  If  one  votes 
for  the  bin  te  votes  to  give  tte  taivestor  the  protecttei  of  the 
Oovemment.  If  one  votes  against  the  blU.  he  wlaa  to  leave 
tte  luvastors  to  tte  baUtog  oompanlea  as  victims  for  an- 


Tbose  of  us  who  teve  had  to  deal  wtth  this  holding-com- 
pany evil  know  ttet  It  Is  very  real,  and  not  a  phantom 
aflttction.  We  know  ttet  tte  legislation  proposed  Is  neither 
punitive  nor  vindictive.  It  is  a  practical  measure  to  meet 
practical  realities.  I  teve  sekkan  been  accused  of  being 
an  extremist  in  words  or  in  action,  but  if  we  fail  to  destroy 
thia  holding-company  menace,  I  say  it  win  ruin  us  in  the 


The  pending  bUl  takes  tte  greatest  care  to  pieaerve  every 
element  of  legitimate  value  for  tte  investor.  I  think  it  will 
give  the  ordinary  investor  much  more  protection  than  if 
his  property  were  left  to  the  uncontrolled  whim  of  the  teld- 
Ing-company  managers,  who  teve  taken  away  tte  savings 
of  tte  people  and  given  them  next  to  nothing  in  return. 
The  holding-company  managers  are  not  fighting  tor  the 
investor,  they  are  not  fighting  for  the  consumer;  they  are 
fighting  only  for  power  over  other  people's  money,  other 
pec4?le's  business,  and  other  people's  lives. 

Mr.  BONE.    Mr.  President 

Tte  PRESIDINO  OFFICER  (Mr.  Mooai  In  tte  chair). 
Does  the  Senator  from  New  Hampshire  yieki  to  tte  Senator 
from  Washington? 

Mr.  BROWN.    I  yield. 

Mr.  BONE.  If  the  telding-company  managers  had  thought 
of  the  investor  in  1920.  as  they  profess  to  think  of  him  now. 
and  had  exercised  their  thought  and  their  energy,  ttey 
might  teve  saved  tte  investor  at  ttet  time.  But  there  was 
not  a  murmur  from  tte  heads  of  the  big  telding  companies 
in  1929.  not  a  single  syllable  of  protest  from  their  IU»  about 
tte  fate  of  those  whiMn  tte  Senator  has  mmtioned,  friends 
of  men  who  sit  on  the  floor  of  the  Senate,  but  only  reproach 
for  those  who  saw  flt  to  criticise  tte  "  Old  Counsellor  "  in 
Chicago,  speaking  for  Halsey.  Stuart  k  Co.,  tte  man  with 
tte  mellifluous  voice  and  the  flow  of  honeyed  words  that 
came  over  the  radio  and  helped  to  separate  tte  people  of 
this  coimtry  from  their  money. 

Mr.  BROWN.  Mr.  President,  I  came  to  Congrees  with  tte 
hope  ttet  I  might  do  wtet  I  could  to  put  an  end  to  holding- 
company  abuses,  and  I  consider  it  my  duty  to  cast  my 
vote  for  the  pending  bill,  which  strikes  a  blow  at  those 
aggregations  of  special  privilege  which  threaten  the  liberty 
of  a  free  people. 

UCKS8 

Mr.  ROBINSON.  I  move  ttet  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  (at  5  o'clock  p.  m.)  tte 
Senate  took  a  recess  tmtil  tomorrow,  Thursday,  June  6, 1935, 
at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  5  (legis- 
laHve  day  of  May  13).  1935 

COLLSCTOK  or  INTEUTAL  RaVKXTTX 

Nat  Rogan.  of  San  Diego.  Calif.,  to  be  collector  of  internal 
revenue  for  the  sixth  district  of  California,  to  fill  an  existing 
vacancy. 

PtmUC   HXALTH   SESVICI 

Dr.  Theodore  J.  Bauer  to  be  Assistant  Surgeon  In  the 
United  SUtes  Public  Health  Service,  to  take  effect  trom  date 
of  oath. 


CONFIRMA'nONS 

Executive  nominations   confirmed  by   the  Senate  June   5 
(leffislative  day  of  May  13),  1935 

POSnCASTKSS 
NXW  JEKSXT 

Stephen  W.  Margerum,  Princeton. 

PEJIMS  y  LVAKXA 

Oeorge  Ramsey,  Cheltenham. 


HOUSE  OF  REPRESENTATIVES 

Wednesday*  June  5»  1936 

Tte  House  met  at  12  o'clock  noon. 

Tte  Cteplain.  Rev.  James  Shera  Mcmtgomery,  D.  D^ 
offered  the  following  prayer: 

Almighty  Qod.  we  pray  in  the  name  of  Him  on  whom  we 
build  our  tonple  of  hope  and  teppiness.  Thou  dost  teve 
compassion  according  to  the  multitude  of  Thy  mercies:  Thou 
hast  not  dealt  with  us  after  our  sins  nor  rewarded  us  ac- 
cording to  our  iniquities:  Thou  art  our  king  and  our  Judge. 
We  beseech  lliee  to  chasten  and  tellow  \is  by  the  vision  of 
Thy  eternal  holiness.  Ashamed  of  our  failures  and  in- 
feriority, may  we  vividly  see  wtet  we  ought  to  be  and  pray 
that  we  may  lead  worthier  lives.  Identify  us  with  the 
splendor  and  tte  unity  of  our  historic  institutions.  Reveal 
unto  men  noble  and  enduring  imrposes  that  shall  give  ttem 
moral  strength,  and  hasten  tte  time  when  all  peoples  shall 
be  righteous.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MKSSAGB  ntOX  THX  SKWATI 

A  message  from  the  Senate,  by  Mr.  Home,  ite  enrolling 
clerk,  announced  ttet  the  Senate  disagrees  to  the  amend- 
ments of  tte  House  to  tte  bill  (S.  2105)  entitled  "An  act  to 
provide  for  an  additional  number  of  cadets  at  tte  United 
States  Military  Academy,  and  for  other  purposes  ",  requests  a 
conference  with  tte  House  on  the  disagreeing  votes  of  the  two 
Houses  thereon,  and  appoints  Mr.  Shcppaso.  Mr.  FLstchbu 
and  Bkfr.  Caret  to  be  the  conferees  on  the  part  of  the  Senate. 

Tte  message  also  announced  ttet  tte  Senate  agrees  to 
the  amendment  of  the  House  to  a  bill  of  tte  Senate  of  tte 
following  title: 

S.  462.  An  act  to  authorize  an  extension  of  exchange  au- 
thority and  addition  to  public  lands  to  tte  Willamette 
National  Forest  in  the  State  of  Oregon. 

MKSSAGS  raoM  THi  nxsmxNT 

A  message  in  writing  from  the  President  of  tte  United 
States  was  communicated  to  tte  House  by  Mr.  Latta,  one 
of  his  secretaries,  who  also  informed  the  House  ttet  on  tte 
following  dates  the  President  approved  and  signed  bOlM  and 
a  Joint  resolution  of  the  House  of  tte  following  titles: 

On  May  23.  1935: 

H.R.4005.  An  act  to  amend  section  21  (tf  tte  Interstate 
Commerce  Act,  as  amended,  with  respect  to  tte  time  of 
making  the  annual  report  of  tte  Interstate  Commerce  Com- 
mission. 

On  May  24.  1935: 

H.  R.  157.  An  act  to  amend  section  5296  of  tte  Revised 
Stetutes  of  the  United  States: 

H.  R.  378.  An  act  for  tte  relief  of  Oerald  Maekey: 

H.  R.  5707.  An  act  to  ratify  and  confirm  tte  corporate  ex- 
istence of  tte  city  of  Nome.  Alaska,  and  to  authorize  it  to 
underteke  certain  municipal  public  works.  Inrhiding  tte 
construction,  reconstruction,  enlargement,  extension,  and  Im- 
provement of  its  sewers  and  drains,  ihre-flghtlng  system, 
streets  and  alleys,  sidewalks,  curbs  and  guttos.  and  a  mu- 
nicipal building,  and  for  such  piniTOses  to  issue  bonds  In  any 
sum  not  exceeding  $100,000:  and 

H.  J.  Res.  249.  Joint  resolution  to  provide  for  participation 
by  tte  United  States  in  tte  Eighth  International  Congreas  of 
Military  Medicine  and  Pharmacy  to  be  held  at  Brussels.  Bel- 
gium, in  June  1935. 

On  May  27. 1935: 

H.  R.  4239.  An  act  authorizing  tte  Secretary  of  Commerce 
to  convey  to  tte  city  of  Grand  Haven,  Mich.,  certain  portions 
of  tte  Grand  Haven  lighthouse  Reservation,  Mich.; 

H.  R.  5444.  An  act  to  authorize  tte  Department  of  Com- 
merce to  make  special  stotistical  studies  upon  payment  of  tte 
cost  thereof,  and  for  other  purpoaea;  and 
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R.  R.  0141.  An  Mt  to  otcad  the  tiaae  durtng  which  domes- 
tic anlmala  which  have  croaed  the  bouDdary  line  Into  foreign 
coiintrles  may  be  returned  dutj  ttm, 

Oaliajat.  1935: 

B.ll.i021.  An  act  to  provide  additional  home-mortgage 
relief,  to  amend  the  Federal  Home  Loan  Bank  Act.  the  Home 
Ownara'  Loan  Act  of  1933,  and  the  National  Houjslng  Act.  and 


H.  R.  MSS.  An  act  to  authorise  the  incorporated  town  of 
run  111011.  /^'f  ^•.  to  undertake  eertain  municipal  public 
works,  !tM'*B^«^f  the  fUhng.  gradtnc.  and  paving  of  streets 
and  sidewalks,  the  construction  and  improvement  of  sewers 
and  canstmedcn  (tf  neoMsary  bridges  and  viaducts  in  coo- 
neetioo  with  ttM  saiM,  and  for  such  purpoMs  to  taue  bonds 
in  any  sum  not  exccwttng  $35,000; 

H.R.6654.  An  act  to  Inereaae  the  White  BOuse  PoMce 
fOree.  and  tat  other  purpoaes: 

H.  R.  672S.  An  act  to  authorlae  the  town  of  Valdez.  Alaska, 
tOMDStnict  s  pubUc-school  building,  and  for  such  purpose  to 
iMVe  bonds  in  any  sum  not  exceeding  $30,000:  and  to  author- 
IM  said  town  to  accept  grants  of  money  to  aid  it  in  flnanrlng 
any  public  works;  and 

H.  R.  7131.  An  act  to  authorize  the  Secretary  of  Commerce 
to  dispose  of  certain  lighthouse  reservations,  and  for  other 


On  May  ».  103S: 

H.  R.  3045.  An  act  to  act  aside  certain  lands  for  the  Chip- 
Indians  In  the8taliof  Minnesota; 

M.  R  M75.  An  ad  to  provide  for  the  establishment  of  a 
OHMt  Guard  station  on  the  coast  of  Georgia  at  or  noar  Sea 
Tfiaww  Beach;  and 

H.  R.  0954.  An  act  to  authorin  the  transfer  of  the  Orsen 
Lake  nsh  Cultural  Station  in  Hancock  County.  Maine,  as  an 
ad^yUft"  to  Acadia  National  Park. 

On  May  31.  1935: 

m.  B.  Vt2.  An  act  for  the  relief  of  John  Oostigaa: 

H.  R.  1M«.  An  act  for  the  relief  of  Daniel  W.  Seal; 

H.  R.  2193.  An  act  for  the  relief  of  Harry  B.  Walmsley:  and 

H.  R.  6114.  An  act  to  amend  section  128  of  the  Judicial 
Code,  as  amended. 

On  June  3.  1935: 

H.  R.  3721.  An  act  for  the  relief  of  Angelo  J.  OUlottL 

On  June  4,  1935: 

H.  R.  204«.  An  act  to  compensate  the  Chippewa  Indians 
of  Minnesota  for  lands  set  aside  by  treaties  for  their  futoro 
homes  and  later  patented  to  the  State  of  Minnesota  under 
ttaa  Swamp  I  And  Act; 

H.  R.  452a.  An  act  to  extend  the  times  for  commencing  and 
completing  the  oonatmetlon  of  a  bridge  across  the  Missis- 
sippi River  between  New  Orleans  and  Gretna.  La.; 

■.  R  5547.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Des  Moines 
Rtrer  at  or  near  St.  PrazKlsvllle,  Mo.; 

H.  R.  0834.  An  act  to  revive  axMl  reenact  the  act  entitled 
"An  act  aothortidnf  yemon  W.  O'Connor,  of  St.  Paul.  Minn, 
legal  representatives,  and  assigns,  to  construct, 
and  operate  a  bridge  acroas  the  Rainy  River  at  or 
I  Odette,  Mten.": 

H.  ROtSf.  An  act  granting  the  consent  of  Congress  to 
IBa  State  Rl^way  Commission  of  NOrth  Carolina  to  con- 
maintain,  and  operate  a  free  highway  bridge  acrom 
Rirer  at  or  near  Old  Ptreway  Ferry  Croastng. 
N.  C; 

H.  RfMt.  An  act  authoristng  the  State  of  nhzxris  and 
the  Stale  of  Mlasouri  to  eoostmct,  maintain,  and  operate  a 
free  highway  bridge  acroas  the  MSsatsatppI  River  between 
ITssinsirls  Island,  m..  and  St.  Marys.  Mo.;  and 

■.Rntl.  An  act  to  extend  the  times  for  commencing 
aatf  iiiBiuilalliig  the  construction  of  a  bridge  acrom  the  Rio 
Qrande  at  or  near  Boca  Chtea.  Tss. 


TO  ABOaiSB  THS  BOUSI 

Mr.  HOEPPKL.  Mr.  Speaker.  I  ask  unanimous  consent  to 
addrem  the  Honse  for  1  minute. 

The  8PBAKBR  Is  there  objoetkm  to  the  request  of  the 
gentleman  from  California? 


Mr.  McSWAIN.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, and  I  shall  not.  I  do  wish  to  tay  that  I  hope  thsso 
requests  win  not  multiply,  because  w  have  a  lot  of  business 
to  do  and  have  been  waiting  a  lone  time  to  be  reached  under 
the  Calendar  Wednesday  rule. 

Mr.  Speaker.  I  withdraw  my  reservation  of  objection. 

The  SPEIAKHR.  Is  there  objection  to  the  request  of  tha 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOKPFEL.  Mr.  Speaker,  the  recent  department  con- 
vmitlon  of  the  Spanish-American  War  veterans  held  at 
Berkeley.  Calif.,  by  resolution  thanked  the  Republican  Gov- 
ernor of  the  State  of  California  for  the  Joint-assembly  reso- 
lution passed  by  the  legislature  peUUoning  Congress  to  re- 
store to  the  Spanish  War  veterans'  lists  the  17.000  ^lanlah 
War  veterans  who  were  taken  from  the  pension  lists  by  tho 
Socoomy  Act. 

The  Pensions  Committee  of  the  House,  of  which  I  am  a 
member,  unanimously  reported  the  bill  H.  R.  6995.  but  thus 
far  our  committee  chairman  has  been  unaMe  to  obtain  a 
rule  or  reoalvo  recognition  from  the  Speaker  to  call  the  bin 
up  under  suspension  of  the  rules. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPKL.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  would  Introduce  a  rule 
and  let  it  go  regxilarly  to  the  Rules  Committee,  he  could 
pvobaMy  get  a  hearing  on  it. 

Mr.  HOEPPKL.  Answering  the  gentleman  from  Texas,  I 
am  confident  he  is  favorable  to  the  passage  of  H.  R.  6995, 
and  I  hope  he  win  assist  us  in  obtaining  a  rule  for  its  con- 
sIderatioiL 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOEPPKL.  I  would  like  to  yield,  but  my  time  la 
Umlted. 

Mr.  O'CONNOR.  Is  the  gentleman  talking  about  tha 
Spanish  War  veteran  pension  bill? 

Mr.  HOEPPEL.    Yes;  H.  R.  8995. 

Mr.  O'CONNOR.  There  has  Just  been  called  to  my  atten- 
tion a  letter  signed  by  the  Chairman  of  the  Committee  on 
Pensions,  in  which  he  states: 

I  then  went  to  Chairman  O'CoNMoa.  of  the  Rules  Oommlttea, 
and  asked  blxn  for  a  hearing  before  bla  committee  on  this  bllL 
He  has  absolutely  refused  to  grant  me  this  hearing. 

(Here  the  gavfl  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentlraum  from  California  be  given  2  additional 
minutea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker,  the  Chairman  of  the  Com- 
mittee on  Pensions  Is  abaolut^  miatakoi.  for  I  have  never 
refxised  him  a  hearing  on  this  bin  or  any  other  bill.  The 
Rules  Ccmmlttee  has  never  operated  that  way;  they  never 
refuse  hearings.  So  this  letter  which  I  hear  has  been  sent 
to  all  Members  of  the  House  contains  an  absolute  misstate- 
ment that  I  over  refused  a  hearing  on  this  bill  or  reused 
a  hearing  on  any  other  bill. 

Mr.  HOEPPEL.  Mr.  Speaker,  answering  the  distinguished 
gentleman  from  New  York,  I  would  like  to  say  that  I  am 
ploasod  to  have  this  Information.  I  believe  he  himself  la 
in  favor  of  the  passage  of  this  pension  legislation,  and  I 
do  hope  he  will  give  the  chairman  of  our  c<xnmittee  a  rule 
so  this  question  can  be  passed  upon  by  the  House  before 
Congrms  adjourns. 

Mr.  TRUAZ.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  TRUAX.  I  also  am  glad  to  hear  the  gentleman  from 
New  York  make  the  statement  he  has  made.  I  am  inter- 
ested in  the  bill,  as  are  a  number  of  other  Members;  and  I 
hope  the  Chairimm  of  the  Rules  Committee  will  grant  a 
hearing  on  this  matter. 

Mr.  BOn^AU.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 
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Mr.  BOILEAU.  I  want  to  ask  the  distinguished  Chairman 
of  the  Rules  Committee  when  he  is  going  to  grant  this 
hearing? 

Mr.  O'CONNOR.  I  did  not  say  as  to  when  the  committee 
was  going  to  hold  a  hearing:  I  said  I  had  not  refused  a 
hearing. 

[Here  the  gavel  feU.] 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  gentleman  from  California  may  proceed  for  1 
additional  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  DUFFEY  of  Ohio.    Mr.  Speaker.  I  object 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  I  would  like  to  ask  the  Chairman  of  the 
Rules  Committee  if  It  would  not  be  of  assistance  in  those 
cases  where  rules  are  desired  for  the  Member  to  introduce 
the  rule  and  let  it  come  regularly  before  his  committee? 
Would  not  that  be  of  assistance  to  him  and  his  committee? 

Mr.  O'CONNOR.  No;  we  usually  draft  the  rules  in  the 
committee. 

Mr.  HOEPPEZi.  Mr.  Speaker,  I  ask  imanimous  consent 
to  extend  my  remarks  and  to  include  therein  this  resolu- 
tion, to  which  I  have  referred. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  DUFFEY  of  Ohio.    Mr.  Speaker,  I  object. 

COMKITTEK   ON   nUUGAnON   AMD    BECLAMATIOll 

Mr.  AYERS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
sulKnlt  a  supplemental  report  from  the  Committee  on  Irri- 
gation and  Reclamation  concerning  the  bill  S.  1305. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Montana? 

There  was  no  objection. 

PTXXBTO  UCO  ASKS  TOK.  aTATXROOD 

Mr.  IGLESIAS.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  own  remarks  in  the  Rxcord  in  reference  to 
certain  bills  I  have  introduced  in  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
Commissioner  from  Puerto  Rico? 

There  was  no  objection. 

Mr.  lOLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Recohd,  I  wish  to  say  that  a  delegation  of  the 
legislators  of  Puerto  Rico,  comprised  of  Senators  Martines 
Nadal.  Bolivar  Pagan,  Alfonso  Valdes.  and  Reyes  Delgado. 
and  ReiM-esentatlves  Miguel  A.  Garcia  Mendez,  Rivera  Zayas, 
Jorge  Oauthler,  and  Leopoldo  Pigueroa  has  appeared  before 
the  House  Committees  on  the  Territories  and  Insular  Affairs 
to  request  the  consideration  of  pending  bills  for  the  liberali- 
zation of  the  Organic  Act  of  Puerto  Rico  with  a  view  to 
ultimate  statehood  for  the  island. 

Correspondents  <rf  the  bigger  newspapers  of  New  York 
have  written  stories  which  were  sent  from  San  Juan,  the 
capital  of  Puerto  Rico,  in  connection  with  this  matter.  Here 
I  should  like  to  insert  the  views  of  one  of  these  writers  whose 
story  appeared  in  the  New  York  Times: 

Puerto  Rico,  which  President  Harding  once  called  "  our  Carib- 
bean State  ■',  would  become  a  State  In  fact  under  a  bill  now  before 
Congrsss.  A  delegation  of  Puerto  Rlcans.  headed  by  Rafael  Marti- 
nez Nadal.  president  of  the  Island's  senate.  Is  now  In  Washington 
for  a  public  hearing  on  the  bill  before  the  House  Committee  on 
Insiilar  Affairs.  

The  desire  for  Island  sUtehood  ts  ezpreeaed  In  •  leglsUtlve  reeo- 
luUon  adopted  a  year  ago.  declaring  that  "the  pe<^le  of  Puerto 
Rico  desire  to  become  a  State."  The  bill  to  get  the  resolution 
before  Congress  was  Introduced  at  the  present  session  of  Congress 
by  Resident  Commissioner  Samtiaco  Iqlbsias.  Puerto  Rico's  spokes- 
man at  Washington. 

The  SUtehood  resolution  marked  the  first  formal  request  to 
Congress  for  a  final  definition  of  the  Island's  statua.  with  a  flxed 
objective,  to  be  made  by  the  legislature  since  Puerto  Rico  ceaaedto 
be  a  Spanish  colony  in  1808.  The  dream  o*  ultimate  sUtehood. 
however,  goes  back  to  the  days  ot  tb»  ^MHish  regime. 
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Basically.  Puerto  Rloans  want  their  Island  to  become  a  State  m 
order  to  end  uncertainties  of  both  political  and  personal  security. 
Independence  and  the  eetabllshment  of  a  republic,  even  thouga 
guided  by  the  United  SUtea.  would  provide  no  such  security,  many 
beUeve.  Thoae  who  advocate  the  sUtehood  step  grant  that  It 
might  increase  rather  than  lighten  the  Island's  economic  btirdens, 
but  they  profess  to  be  willing  to  pay  this  price  for  the  one  ad- 
vantage of  future  safety  both  through  aasodatlon  with  and  mem- 
berahlp  in  the  family  of  SUtes. 

SUtehood.  they  say,  would  end  for  all  time  a  sense  of  poUtleai 
inferiority,  of  which  frequently  the  Island  people  have  complained. 
The  movement  for  complete  Independence,  which  has  always  been 
present  In  the  tslsnd.  has  at  times  gained  temporary  ground  be- 
cause of  emphasis  which  lU  sponsors  have  placed  on  what  they 
term  Puerto  Rico's  second-class  American  citizenship  under  the 
Organic  Act  of  1017,  which  does  not  carry  the  right  to  vote  for 
President.  Further,  advocates  of  sUtehood  aaaert.  no  other  form 
of  government  Cosigreas  might  provide  for  the  Island  would  be 
quite  so  liberal  as  the  autonomous  regime  Spain  granted  Puerto 
Rico  Jxist  prior  to  the  Spanish-American  War — a  form  whoee  effec- 
tive esUbltshment  was  Interrupted  by  the  landing  of  American 
soldiers  on  island  solL  Hosttiltlas  between  the  United  SUtes  and 
Spain,  though  short-lived,  ended  at  lU  very  incepUon  a  regime 
of  self-government  for  the  island. 

■TATKMXNTS   ST  DSMOCEATS 

Another  cause  for  seeking  a  definite  hearing  on  the  sUtehood 
bill  has  been  the  frequent  statemenU  from  members  of  the  pres- 
ent administration  In  substance  asserting  that  Puerto  Rlcans 
should  have  the  form  of  government  they  want — that  independ- 
ence would  be  granted  if  that  Is  what  the  Island  wanU.  StaU- 
hood  advocates  would  spike  this  seeming  trend  toward  inde- 
pendence cause.  Senators  Ttoings,  Kma.  and  Rstnoum  are 
credited  with  lending  aid.  unconsciously,  perhaps,  to  the  Independ- 
ence cause,  while  Dr.  Bmest  H.  Onienlna.  head  of  the  new  Division 
of  Territories  snd  Insular  Possessions,  has  sUted  that  island  in- 
dependence was  possible  but  has  been  less  specific  about  possibia 
sUtehood. 

These  sUtementa  have  led  sUtehood  leaders  to  want  to  know 
from  Congress  Just  where  the  Island  stands.  This  verba]  voicing 
of  seeming  sympathy  for  Island  Independence  from  DemocraU 
whose  party  platform  declares  for  the  island's  ultimate  sUtehood 
Is  a  phase  ot  new-deal  expression  Puerto  Rico  falls  to  oomprsbatkd. 

Before  Puerto  Rico  can  gain  statehood  from  Congrees  It  must 
convince  Washington  that  sUtehood  is  the  desire  of  the  majority, 
and  that  the  island  is  prepared  to  asstune  the  responalbUltlas 
such  a  changed  sUtus  wovdd  bring.  The  preeent  coalition  major* 
Ity,  which  elected  14  out  of  10  Senators  and  30  out  of  87  Repre- 
■enutives  in  the  legislature,  contends  that  lU  election  gave  It 
a  mandate  to  seek  sUtehood.  Island  voters  definitely  turned 
from  the  Independence  party,  in  power  from  1004  to  IBta.  to 
put  the  coalition  in  power.  Ite  leaders  contend. 

POIMTS    SAISKD    BT    ICKSS 

Secretary  of  the  Interior  Ickes,  who  in  the  lest  year  has  been 
given  supervision  over  Puerto  Rloo.  recently  outlined  some  of 
the  pointe  to  be  considered  before  both  the  United  SUtes  and 
Puerto  Rico  should  Jointly  decide  on  the  sUtehood  step.  Ba 
raised  the  following  pointe  : 

(1)  That  sUtehood  for  Puerto  Rloo  would  establish  a  new 
precedent  by  Including  In  the  Union  as  a  sovereign  SUte  territory 
not  actually  contlguotia  with  other  SUtes  or  Territories. 

(2)  Despite  the  precedent  set  In  admitting  Arisona  and  lf«w 
Mexico,  more  than  30  years  ago,  where  Spanish  as  a  language 
perslste.  in  admitting  Puerto  Rico  to  sUtehood.  the  United  SUtes 
for  the  first  time  would  be  including  as  a  sovereign  State  a  pcqyu- 
latlon  of  wholly  different  cultures,  tradition,  and  language,  and 
one  whose  culture  and  language  are  not  llluly  to  be  altered  by 
Infiltration.  The  Secretary  explained  that  he  did  not  raise  tlM 
point  as  an  objection,  but  one  which  might  result  in  dlscusstoa 
and  opposition  in  Congress. 

(3)  Asserting  there  was  some  oppoattlon  to  sUtehood  In  Pu«to 
Rico,  he  said  the  admission  of  the  Island  as  a  8UU  against  ttaa 
wlahee  of  a  considerable  majority  would  be  both  without  precedsat 
and  tmdeelrable. 

(4)  That  the  righto  of  the  people  already  In  the  Union  as  well 
as  those  in  the  Territory  seeking  admission  were  involved. 

(6)  That  sUtehood.  once  gained,  aeeordlng  to  Amerlean  preoa- 
dent,  would  be  permanent. 

•TATCHOOD  BnX  WO.   ISSS  VOB  PUBSTU  KKO 

Puerto  Rico  is  an  organised  Territory  of  the  United  Statei 
under  the  supreme  authority  of  Congress.  Article  n  of  tho 
treaty  of  Paris  between  the  United  SUtos  and  Spain,  of  18M. 
provided  that  the  civil  righU  and  political  status  of  tho 
native  inhabitants  of  the  territories  hereby  ceded  to  tlM 
United  States  shall  be  determined  by  Congress. 

The  treaty  contained  no  intnnise  or  declaration  regarding 
the  poUtical  sUtus  d  the  taihabitants  of  Puerto  Rico  af- 
fected by  the  cession,  but  left  the  mattor  entirely  to  bo 
decided  by  Congress. 

Congress,  as  contemplated  in  the  treaty  of  peace,  grairtod 
^ir>^/^«  citizraship  to  Puerto  Rioo  in  1917  and.       '     ^ 
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Jones  Act.  created  a  poUtleal  body  and  a  cItQ  fotemment. 
^t^MjMiM.t  of  American  dtoens  tn  Puerto  Rico,  owing  aUe- 
gtancc  to  and  antltted  to  tte  protMtlon  of  the  Unit«l  Stataa. 
*&•  island  hm  mm  IJiOjIit  American  dtlaene  and.  for 
Marly  threa  iwiiattnm.  our  omb.  women.  axMl  children  and 
tte  chlldnn  of  oar  cbUdrcc  baf«  been  bom  onder  Um  Amert- 
e^  1km.  and  have  been  Uu«ht  the  Amertiaa  tdeato  o< 
It  In  the  political  forum  of  public  opMoo  and  IB 
and  courts. 
We  have  rejected  all  formulas  of  a  colonial 
MmMeT  this  fwoiula  discracefnl  and  not 
tbt  civil  dignity  of  our  Natlco  and.  ttaecvfon.  we  pro- 
claim the  permanent  union  of  the  people  of  Puerto  Rico  with 
qI  dig  United  States  to  maintain  and  cozisecrata 
DMUeaBr,  and  IndMlrtally  a  democratic  commu- 
nity with  the  same  rights  and  duties  as  any  community  of 
oiv  Natloii.  We  want  and  are  anxious  to  be  recognised  as 
nn  inlegral  part  of  the  States  of  ttia  Union,  to  lead  our  future 
alMf  that  Une. 

Fnerto  Rico  Utarally  stands  at  the  crossroads  of  the  world, 
al  tiM  entraoea  to  the  Caribbean  region  and  on  a  direct  Une 
between  east  and  west,  north  anu  south.  San  Juan,  tlte 
capital  and  tbM  port,  la  bat  i.OOO  miles  from  the  Panama 
canal,  1.9M  mfleo  from  New  York  and  Philadelphia,  less 
than  1.000  mlka  away  from  Havana,  and  lem  than  4.000 
miles  from  IIm  gNak  Boropean  markets. 

TlM  Demoeratlt  ptetform  of  1933  advocated,  along  with 
Independence  for  the  Philippine  Islands,  ultimate  sUtehood 
for  Puerto  Rico.  The  IMS  platform  had  reoommsDded  terri- 
torial status  for  the  island.  "  with  a  view  to  ultimate  state- 
hood accorded  to  all  Territories  of  the  UiUted  States  since 
the  ^*gi»it<<nj  of  our  Oovemment." 

New  Ifexloo  and  Artaooa  were  the  last  SUtes  to  be  organ- 
ised; their  acceptance  as  States  occurred  In  1912.  A  Terri- 
tory Is  tradttloiMUy  ready  for  statehood  when  it  has  ai  many 
inhabitants  as  a  i  iwigiemiiHwl  dtstrftct  of  the  c^der  States. 
In  1872  Congrem  ordered  Otto  rule  followed  in  all  future 
but  tiaee  one  Congrem  canxM>t  bind  another,  the  rule 
later  tflmisardiA  In  the  artmlssinn  of  Nevada,  Wjroming, 
and  IdabOL 

The  population  of  Puerto  Rico  at  the  last  census  of  1930 
was  1.543.913.  enough  to  enUUe  It.  as  a  State,  to  six  Mem- 
bara  of  the  House  d  Repreaentativea  and  the  eustcmary  two 
(At  peooMt  the  Island  has  a  single  reetdent  oom- 
IB  the  Bouse,  with  a  voice  but  not  vote.)  Bghteen 
o(  Hm  prmoDt  40  States  have  fewer  people,  aa  foOowa: 

11  mm  I 4S».  978 

Oetondo 1, 099. 791 

SS8.S80 

1.408.  an 

449.083 
7*7.433 

irr.eoo 

i«rn.M3 

91.058 
405.393 

433.317 


of  our  coaUtlOB  have 


i««bnMk»  ... 

IVrrtda ., 

IVew    Rampalklrs.. 

Itow    Mexico 

OakoU 

loa .... 


SBf. 


Dakota.. 


853. 788 

887. 497 

893. 849 

■      <, 807, 847 

880. 8U 

._.  338.  M8 

Puerto  Rico,  with  3.435  square  mlka.  Is  larger  In  area  than 
two  of  th*  preeent  States  Rhode  Island,  with  IM%  square 
Bilss.  and  Delaware,  with  2.370  square  miles.  Nevcrthslees. 
I  Mpeat.  Puerto  Rico  Is  now  represented  in  Congrem  by  only 
ons  BinW-r*  Commhwtoner.  who  has  voice  but  cannot  vote 
SMB  on  Btatters  affecting  the  people  whom  he  represents. 

I  dealre  thai  you  bear  in  mind  thai  Puerto  Rico,  having 
BSt  the  right  to  vote  in  Coogrees,  cannot  exercise  nearly  ao 
0Mat  an  inAuenn  as  do  the  Senators  axMi  Representatives 
if  the  asvoral  States  of  the  Union.  While  In  the  old 
archie  regime  Puerto  Rico  was  reprooeolod  Ib  the 
Parliaseent  toy  10  repreeentatives  and  t  aenatora.  selected  by 
(ho  privitegsd  ileswn  These  reprcaentativoa  and  senators 
had  both  voice  and  vote  in  the  "  Cortes  **  of  Madrid. 


TtuU  the  taSiMnc*  ci  tb«  people  cT  ths  TTntted  Ststcs  tn  ttaa 
rttlnj  at  Puerto  Rloo  has  been.  is.  and  will  be.  clvUlzlng.  snS  tb* 
MfMiiw  at  Um  Diiiwtllrtl—  to  PxMrto  ]U«o  lupr— nU  •  poatUr* 
gUJwaAty  of  Um  pubUc  and  poUUeal  Ubartlea  eoavenlant  and 
favorabl*  to  Um  anjoymant  of  the  Individual  rights. 


at  tUs  time  are 


rouncAi,  Pi 

His  Island's  poliUcal  partim  In 
organimd  in  four  groups,  as  follows: 

First.  The  Union  Republican  Party  of  Puerto  Rico  histori- 
cally represents  a  true  spirit  of  Amsrifant7°tlon  of  the  Island 
and  matnta<Tw  the  fimdamental  principle  of  permanent  asao« 
ciaUon  with  the  United  SUtes  within  the  high  democratlo 
ideals  of  our  great  NaUon  of  equal  rlghU  to  all  loyal  Ameri- 
can eitigens.  This  party  strongly  supports  the  ideal  of  tho 
Tiit"''T**"  of  Puerto  Rico  as  a  State  of  the  Union,  as  recently 
stated  in  the  platform  of  the  NaUonal  Democratir  Party. 

The  Union  Republican  Party  advocates  the  adoption  by 
our  legislature  and  by  Congreu  as  a  well -studied  program 
for  the  complete  rehabilitation  of  the  Island,  which  In  coop- 
eration with  the  national  administration  will  involve  the 
development  of  all  agricultural  and  industrial  resources  of 
Puerto  Rico.  The  total  number  of  votes  obtained  by  this 
party  In  November  1932  was  110.793.  The  president  of  the 
Union  Republican  Party  is  the  president  of  the  Senate  of 
Puerto  Rico.  Mr.  Rafael  Mart.lnfit  NadaL 

Second.  The  Liberal  Party  represents  In  the  island  tho 
old  political  traditions  and  the  old  privileged  school  of  gov- 
ernment. The  fundamental  principle  adopted  lately  by  the 
Liberal  Party  in  its  platform  is  purely  political  in  charac- 
ter. Only  a  minority  asking  for  Independence  and  the 
organization  of  Puerto  Rico  as  a  free  republic.  They  want 
also  that  the  statehood  be  granted  by  Congress  at  once. 
The  total  number  of  votm  obtained  in  November  1932  by 
this  party  was  170.162.  Ths  president  of  the  Liberal  Party 
is  Senator  Antonio  R.  Bareeld. 

Third.  The  Nationalistic  Party  Is  radically  antagonistic 
to  American  institutions  and  advocates  the  immediate  con- 
stitution of  Puerto  Rico  as  a  free  republic  with  no  connec- 
tion whatsoever  with  the  United  States  of  America.  The 
party  obtained  only  5,254  votes  at  the  last  election.  The 
president  of  this  party  is  Mr.  Pedro  Alblxzu  Campos. 

Fourth.  The  Socialist  Party  of  Puerto  Rico  is  a  creation 
of  the  labor  organization  represented  by  the  American  Fed- 
eration of  Labor  and  has  been  struggling  for  many  years  for 
the  betterment  of  the  conditions  among  the  working  men  and 
women  and  for  the  thorough  preparation  of  the  masses  to 
exercise  their  civil  rights  as  granted  by  ths  Coostltution  of 
the  United  States  and  Puerto  Rico.  Since  Its  organization 
over  30  years  ago  as  a  political  party  it  has  also  maintained 
and  supported  the  fundamental  principle  and  aim  of  our 
permanent  association  with  the  people  of  the  United  States 
of  America. 

The  Socialist  Party  was  never  greatly  concerned  with  tho 
immediate  need  for  raising  the  statehood-Independence  po- 
litical issues.  It  was  and  is  more  interested  in  the  Island's 
economic  problems.  It  has  been  opposed  to  the  continued 
revival  of  that  Issue  considering  it  as  a  purely  political 
scheme  devised  chiefly  as  a  means  of  fomentuig  discord, 
fostering  anti-American  propaganda  to  enable  the  secession- 
ists to  capture,  if  they  can,  the  island's  government. 

The  Socialist  Party  Is  striving  for  such  form  of  government 
as  win  guarantee  equality,  liberty,  and  Justice  for  all  citizens, 
but  its  fundstmental  goal  is  permanent  association  with  ths 
people  of  the  United  States. 

The  total  number  of  votes  obtained  by  this  party  in  No- 
vember 1932  was  97,433.  The  acting  president  of  the  Socialist 
Party  is  vice  president  of  the  house  of  representatives,  Mr. 
Rafael  Alonso. 

THB  ooaunoK 

Both  parties,  tho  Union  Republican  and  the  Sodaliai 
Partiea.  having  soma  ummian  ideals,  decided  to  form  a  coal- 
ition, whose  main  object  is  the  establishment  and  organim- 
tlon  tn  the  Island  of  a  goverxunent  capable  of  safeguarding 
the  fundamental  prindplw  and  Ideals  of  a  true  Aniericaa 
donocratic  and  republican  form  of  fovemment  tn  the  islfoul 
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gad  who  may  be  prepared  to  undertake  the  solution  oi  the 
Tltal  economic  problems  to  bring  about  the  complete  rehabil- 
itation of  the  island. 

The  coalition  of  these  parties  achieved  complete  victory 
at  the  November  8  elecUon  of  1932,  gaining  full  control  of 
the  Puerto  Rico  Legislature,  which  is  consUtuted  as  follows: 


Bouae  of  Repreaentatlvea: 

ODalltlonlsto 

LlberaU — 


S3 

7 


Banata: 

Coalltlonlsta • 

Llberala ..-.,.^......... 


89 

14 

6 


Total W 

The  total  votes  cast  by  the  four  political  groups  for  the 
Resident  Commissioner  from  Puerto  Rico  in  Washington 
were  as  follows: 

Votes 

110, 793 

97.433 


Coalition: 

Union  Republican— ..>......«...~.-.....->— < 

Socialist  Party 

•Total  _  308,338 

Liberal  Party.:"! "0.  Ifa 

Natlonidist  Party 6.  SM 

The  majority  of  the  coalition  for  the  Resident  Commis- 
sioner was  38,064  against  the  Liberal  Party. 

Puerto  Rico,  gentlonen.  stands  today  as  the  first  best 
buyer  of  American  goods  hi  all  Latin  America.  With  the 
exception  of  Canada,  Puerto  Rico  is  America's  best  overseas 
market  in  the  new  world,  and  is  the  eighth  best  buyer  of 
all  European  nations  and  the  rest  of  the  world.  The  fact 
tAiat  Puerto  Rico  has  bought,  and  is  continuing  to  buy,  mil- 
lions upon  millions  of  dollars'  worth  of  goods  from  the  con- 
tinental United  States  is  eminently  interesting. 

In  1931  the  United  States  exported  to  all  the  world  cotton 
manufactures  to  the  value  of  $3,306,433,  while  in  that  same 
year  Puerto  Rico  alone  took  $10,231,984  worth  of  cotton 
manufactures. 

Plain  statistical  facts  demonstrated  that  In  1931  Puerto 
Rico  received  from  continental  United  States  more  than 
three  times  as  much  cotton  manufactures  as  the  entire  rest  of 
the  world  put  together.  In  1931  the  United  States  sold  to  aU 
foreign  countries  of  the  globe  $4,719,305  worth  of  wood 
and  wood  manufactures.  In  that  same  year.  It  shipped  to 
Puerto  Rico  $1,976,336  worth  of  the  same  commodity— in 
other  words,  little  Puerto  Rico. 

In  1933  the  United  States  sold  to  the  entire  foreign  world 
$1,534,345  worth  of  paper  and  paper  manufactures.  At  the 
same  time,  continental  United  States  shipped  litUe  Puerto 
Rico.  $1,243,533  worth  of  the  same  commodities.  Gentlemen 
and  friends,  I  request  you  to  look  on  this  great  little  Puerto 
Rico  as  an  integral  part  of  our  Nation,  that  you  may  know 
more  about  it,  and  cultivate  more  and  more  the  best  feelings, 
extending  to  the  people  of  the  island  the  benefits  of  every 
measure  Intended  to  relieve  the  people,  aa  a  State  of  the 
Unlcm. 

Puerto  Rico  is  American  socially,  politically,  and  its  trade, 
its  practices,  and  its  industry  pUe  and  flourish  under  the 
American  flag.  Puerto  Rico  Is  paying  todirectly  its  part  to 
the  Nation. 

The  plain  facts  of  the  case  are  that  Puerto  Rico  has  been 
American  territory  since  1898.  Since  1917  aU  Puerto  Ricans 
have  been  American  citizens.  The  Island  Is  considered  a  part 
of  this  NaUon  by  reason  of  the  citizenship  Its  people  enjoy, 
the  same  brand  of  citizenship  as  that  enjoyed  by  any  New 
Yorker,  Califomian,  or  Utahan,  but  without  the  right  ot 
proper  represenUUon  in  Congress  and  in  the  Union. 

FAST  AHO  PBaaSMT 

I  want  to  deal  again  with  the  Amerlcanisation  of  Puerto 
Rico  from  a  general  political  and  administraUve  point  of 
▼lew  During  the  autonomous  regime  granted  to  Puerto  Rico 
by  Spain  in  1897,  the  Island  had  as  income  for  Itself  the 
royal  tarifTs,  taxes  on  personal  "cedulas",  dlsembarkment 
of  voyagers,  ecclesiastic  bills,  payments  of  periodicals,  cedulas 
on  privileges,  and  taxes  on  raffles  and  lotteries.    The  dif- 


ferent classes  of  general  taxes  and  others  which  were  paid 
to  the  Insular  public  treasury  reached  39  dlvislona  and  nu- 
merdus  subdivisions. 

The  total  budget  of  the  Spanish  Insular  autonomous  regime 
reached  the  sum  of  $536,442.19.  This  total  budget  of  ths 
Insular  treasury  was  expended  in  a  great  part  for  soldiers 
and  marines,  ckrgy,  construction  of  and  repair  of  churches, 
and  pensions,  up  to  the  sum  of  $2,174,879.13.  The  other 
expenditures  of  the  Oovemment.  such  as  puldlo  education, 
public  works.  sanitaUon.  and  JusUce  were  assigned  $1,361.- 
963.06. 

In  those  dajrs  we  spent  on  public  education,  from  the  funds 
of  the  State.  $30,000.  and  the  municipalities  spent  in  educa- 
tion through  the  Paulist  Fathers,  Jesuits,  and  Sistov  of  tho 
Sacred  Heart,  $99,255.  There  were  only  22.265  children  in 
the  schools  throughout  the  Island.  The  benefit  of  superior 
studies  was  granted  to  only  55  students  every  year. 

Under  our  present  American  regime  there  are  more  than 
239.000  children  in  the  schools,  and  they  are  not  restricted 
from  reaching  superior  grades.  Actually  more  than 
$4,900,000  from  an  Insular  budget  of  over  $11,000,000  are 
assigned  for  schools  and  teachers. 

Under  the  first  year  of  our  American  regime  the  construc- 
tion of  the  first  buildings  for  public  schools  was  ordered.  We 
have  already  organised  an  army  of  4,991  teachers  who  teach 
English  and  Spanish,  and  we  use  at  present  more  than  2,000 
buildings  constructed  for  graded  and  high  schools,  which 
are  the  property  of  the  insular  government. 

When  the  old  regime  was  changed  for  the  American  regime 
there  were  152.17  miles  of  constructed  roads.  Since  Juno 
30,  1900.  to  June  30,  1931,  1,859  kilometers  of  Insular  roads 
have  been  constructed  and  also  numerous  bridges  and  build- 
ings at  a  great  cost.  ^    .  ,     ^ 

Sanitation  was  organised  for  the  first  time  in  the  island 
during  the  present  regime,  and  the  Installation  of  a  modem 
system  of  public  health  service  was  Inaugurated. 

The  Insular  government  Is  composed  at  present  of  tho 
following  emidoyees  in  the  public  service,  Including  the 
Governor,  the  legislature,  and  the  departments,  who  receive 
the  following  compensation:  6.011  Puerto  Rican-Amerlcan 
employees,  $6,579,748:  and  233  employees  continental  Ameri- 
cans. $409,585.76.  Of  these  total  employees,  over  4,000  are 
school  teachers  and  over  800  police. 

The  Judiciary  system  of  Puerto  Rico  has  only  four  conti- 
nental Americans  serving  as  Judges  and  the  attorney  general. 
The  police  has  only  three  continental  Americans  and  tho 
executive  government  has  at  present  three,  including  the 
Oovemor.  The  other  continental  Americans  are  mostly 
teachers,  professors,  and  scientific  men. 

rVMMlO   UOO   AM    OaOANIZaS   TSBBirOBT 

The  following  decision  with  regard  to  the  political  sUtua 
of  Puerto  Rico  was  rendered  by  one  of  the  Assistant  Attorney 
Generals  of  the  United  SUtes,  In  which  the  opinion  is  ex- 
pressed that  Puerto  Rico  is  an  organized  Territory  of  tho 

United  States:  , 

DcPAsncnrT  or  Juanca, 
WaihingUm.  D.  C.  Februmm  15.  i9U. 
MXKotAifvim  wcm  iia.  sTAKtrr.  th«  assxstavt  to  ths  ATToutsr 


I  have  had  under  consideration  your  request  for  reconuaenda- 
tlon  on  H.  B.  7873  (73d  Cong.,  ad  aeaa.)  and  raaaona  In  aupport 
tbereof  parUcularly  concerning  the  request  contained  In  tba  letter 
of  Saktuuk)  Iouwas.  Beaident  Commlaaloner  of  Puerto  Rico,  I 
^^^  It  that  the  request  of  the  ComznlMloner  goes  no  fiuther 
than  to  consider  whether  Puerto  Rico  Is  such  a  Territory  as  la 
intended  to  be  govemad  by  this  act.  I  wUl  therefora  conflna  my 
consideration  of  the  matter  to  that  question.  ^^ 

It  Is  to  be  first  noted  that  the  language  of  the  act  la  broad. 
eeneral  and  comprehensive  and  without  prohibitions  or  Umlta- 
Uons  as  to  any  political  aubdlvlslon  of  tha  United  SUtaa.  8m> 
tlon  1  reads: 

"Be  U  enacted  by  the  SenaU  end  Houne  of  EapresentaHvet  of 
the  United  States  of  America  in  Congreu  ojtsembled.  That  tha 
Congress  hereby  declares  that  the  cooperation  of  the  Federal  Oov- 
ernment  with  the  sereral  SUtes,  TerritorieM.  and  tha  District  of 
Columbia  Is  necessary  to  prevent  the  premature  closing  of  ele- 
mentary and  common  schooU     •     •     •."     (Itallca  oin».) 

Section  3  of  the  act  uses  the  aame  t«*™:  *  '^  _?*J!^ 
enabte  tba  aaveral  States.  Terrltortea.  and  tba  Dtotrlct  ot  OolumWa 
to  m**"***"  tbalr  regular  acbool  tanna    •    •    * 


[j'l 
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MH  do«  not  «H!had«  any  farm  o*  _ — .  ..^  . 

mlcbt  b*  mMI  to  b«  vlUtln  Um  bnmd  and  fUMcml  oanxu^ 

oc^-8UU  or  TMTttory."    If  therefor*  Puerto  BJoo  W  be 

to  be  within  the  meening  ol  the  term  •"»*»«^«?^ '•'•Jlf! 

to  Poerto  Blee     It  to  tme  tbmt  Puerto  B*eo  le  not  a  foUy 

rrttorr  eoeh  m  Alaakn  and  H»waU  and  hae  not  been 

into  the  Union  a*  a  Territory.    Baiaac  ▼.  ^*opUof 

Puerto  Mico  (368  U  8.  SBt.  »M).    On  the  other  hand  "^-^ 

by   the  United  0la«ae  9m Court  to  »*  a  ocanpletaly 

territory. 

m  in  wlUeh  them  wm  taealved  tlw  ouertlon  of  the  rl<ht 
at  the  Oownor  of  any  organlMd  territory  to  leeue  "5l«J»i«°5f 
for  the  return  et  fl^ltlve  erUnlnala  the  Bupreme  Court  held. 
rmU  of  N9W  York  n  rtL  Koptl  f.  Btngtmrn.  Commis*ion«r  (211 

^-ffnitr'  ■ecttnn  17  of  Um  act  or  April  la.  1900.  o.  lAl.  tl  8Ut. 
77  tl.  the  Oofumor  of  Pnvto  Rico  hae  the  same  power  that  the 
OifWiwr  of  any  orfantecd  territory  hae  to  leeue  requlettlone  tar 
of   ft^ttlve   erjnlnala    under    aectton    UTS.    Berlaed 


"WhUe  eubdlYlakm  a.  eectton  3.  article  T7.  Oonatltutlon  of  the 
United  SUtee.  reXen  In  term*  only  to  the  SUtee.  OoogreM.  by  the 
act  of  Pebruary  12.  1798.  c.  7,  1  Stat.  902,  now  eectloo  »a7^ 
ajnul  tanmr.  ha«  prorlded  for  the  demand  and  aurrender  of 
f^Hlttve  iilwlBili  by  OoveriMra  of  terrltarlee  aa  weU  aa  of  Stataa. 
and  the  po«ar  to  do  eo  la  as  complete  with  terrltoclea  aa  with 
SUtee  {Ex  parte  Mtggtl  114  U.  8.  9U). 

•  ••••♦ 

"Puerto  Blco.  althou^  not  a  territory  totxapoiated  Into  the 
United  Statea.  la  a  coo^Mtely  orfanlned  terrttary." 
In  the  opmftm  Mr.  chief  Juattoa  Pullw  aaid  (p.  478) : 
-It  may  be  juetly  ■mertert  that  Puerto  Meo  la  a  completely 
Territory,  although  not  a  Tecrttory  incorporated   into 
8  SIMM,  and  that  there  to  no  reaaoii  why  Puerto  Bleo 
not  be  htfd  to  be  auah  a  Tmltmy  aa  to  eomprtoad  tn 


•af78.  Benaed  Statutea.  referred  to  Stataa  In  part 

Whenever  the  executive  authority  of  any  State  or 
peraon.ae  a  ftwlttve  from  hiaUoe.  of  the 
■ay  Stat*  or  Terrttary  to  whieh 


I 


WeSad. 
ta  itmllar  to  thn  oi 
within  the 


t  any 
•    •    •  •• 

term  "  Territory  "  uaed  tn  a  Mat- 

eamlderatlon.  haa  been  heM  to  be  a 

of  the  act. 

MMlix   in  the  eMe  of  Orom^  v.  SUmdmrd   Drmdgtnf  Co.   <2a4 

17   §  Ma)  UM  Supreme  Court  eald  with  reference  to  Puerto  Rloo 

and  the  MBMaHlton  of  the  Poraker  Act  of  AprU  la.  1900  (p.  870) : 

*  The  Bunoa*  of  the  act  to  to  give  local  eelf-eo*vemm«nt.  eon- 

to  thait  flf  the  SUtea   and   Tarrl- 

to  the  United  Stataa  rlghU  to  the  hartMr  areaa 

•totf  naelgahle  waters  for  the   purpoee   of  eiartitolwg  the   uaual 

natletial  control  and  turtKUetloo  over  eoaumeree  and  naTlntlon." 

•eo  alae  P^mpU  of  PMrto  JUoo  v.  Momlw  9  CmOBc  (887  U.  B. 

878). 

There  auMt  atao  be  taken  Into  mwieMaraflnn  the  Ofganle  Aet  of 
Puerto  Rloo  of  April  18.  1900  (31  Stat.  77) .  kxwwn  aa  the  "  Poraker 
Aet ".  and  the  Organic  Aet  of  March  8.  1817  (88  Stat.  884).  known 
■a  the  "Joaee  Act",  in  which  later  aet  this  proTtokm  appears: 
••  •  •  the  etattitory  laws  of  the  United  Statee  not  locaily 
fcble.  except  aa  hcrembefore  or  hereinafter  otherwlee  pro- 
shall  have  Om  mwt  fbvpe  and  eflTeet  In  Puerto  Rleo  aa  la 
tha  United  Statee.  eaeept  ttoe  tatemal-revenue  Uw    •     •     •." 

There  does  not  seem  to  be  anything  In  the  act  imder  considera- 
tion locally  Inapplicable  and  I  see  no  reason  why  the  act  may  aoi 
be  as  capable  of  operation  la  the  Territory  of  Powto  Rtoo  aa  In 


a  more  doubtful  status,  was  before 
General  MUchell  with  reference  to  the  Agrtc\ilt\iral  Mar- 
Act  (48  Stat.  11).  hto  optnkm  wtth  reference  thereto  ap- 
In  88  Ope.  888.  There  the  queeUon  was  mecincaHy  aa 
to  whothar  tke  Agrloaltural  iCarketlng  Act  extended  to  Puerto 
Btoa.  TIM  foaatten  was  aiore  dlAcntt  it  determination  in  vtow  of 
■aaaa  eaptaHlaiMi  la  the  Agricultural  Marketing  Act  which  might 
aot  uaraaHaaMf  ha  lmim<iiisi1  as  limiting  the  operations  of  the 
act  to  eatoll8MB88l  UMtad  Btatea.  However.  Attorney  OvMral 
Mltehell  had  undtf  OBMliVBllaB  the  statute  lust  lefwred  to  aa 
to  the  appllcahlltty  ef  ttaa  gaDvnl  laws  of  the  United  fftatee 
aot  loeany  inapplicable^  and  hto  oBtnlon  therefore  appears 

"I  CMtoa  that  uzider  similar 


as  a 


Id  the  Attorney  OeneraTi 
Puerto  Rleo  to  held  to  be  Included  within  the  general 

torrttory" 

The  Medflc  queetlon  aaked  by  the  OommtoakMMr  to: 
The  obJeet  of  thto  letter  to  to  ascertain  whether  under  tb*  taim 
fcmiitartm  ".  Pwsrto  Rleo  to  inchided  and  win  benefit  by  thii  bill 
bay  other  bill  where  the  word  **  tetrltortoa  "  to 
I  therefore  siisasi  thto  question  tn  the  aaramttve. 


Aftoniey 
,er.  I  m 


The  SPEAKER.  Is  there  objectton  to  the  reouest  a<  tiM 
f entlenum  from  JE^ennsylTania? 

Mr.  RICH.  Mr.  Speaker,  reserving  the  right  to  d^ect,  tt 
hag  been  customary  during  this  aesskm  of  Congress  to  pro- 
hibit the  printing  of  newspaper  arUclee  and  addressee  miide 
by  those  other  than  Members  of  Congress  or  members  «C 
the  Cabinet  in  the  CowckkssiOMAL  Rkcoko.  Because  of  the 
fact  the  Committee  on  Printing  does  not  want  these  mis- 
cellaneous addresses  put  into  the  Rxcoaa,  I  object. 

Mr.  WHITE.  Mr.  Speaker,  reserving  the  right  to  object, 
I  have  heard  a  good  deal  from  the  gentlemen  on  the  other. 
side  with  reference  to  printing  eztraneout  matter  in  the 
R8008S.  We  ATC  Compiling  a  great  Rbcord  here  In  a  great 
crisis,  and  I  think  the  Rscoao  we  are  making  now  will  be 
one  of  vfiue  for  all  time. 


The  Clerk 


Mr.  DUNN  at  F«M9lv«alR.  Mr.  Speaker.  I  ask  unani- 
motts  LUii8«nt  to  eil8Btf  aay  nmarks  in  the  Raooas  and  to 
a  gMSftorial  address  deUTered  b^  James  Van 
In  chief  of  the  Veterans  of  Foreign  Wan 
d  the  United  SUtes. 


CAI.nr8AB  WSBWaSlMT 

The  SPEAKER.    This  Is  Calendar  Wednesday. 
wlU  call  the  committees. 

lUnOMAI.  DKFKMSS  ACS,  JIHR  8.  1818 

Mr  McSWAIN  (when  the  Committee  on  Military  Affairs 
was  caned) .  Mr.  Speaker,  I  call  up  the  bill  (H.  R.  5720  to 
amend  the  National  Defense  Act  of  June  8.  1916,  as  amended, 
and  ask  waafeBSW  consent  that  this  bill  may  be  considered 
In  the  Hoose  as  in  Committee  of  the  Whole.  I  may  say  this 
is  simply  a  matter  of  several  amendments  regarding  the 
National  Ouard  features  of  the  National  Defense  Act. 

The  Clerk  read  the  Utle  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th» 
gentleman  from  South  Carolina? 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 


Be  tt  enmcted.  etc..  That  section  88  of  the  National  Defense  Act 
of  June  8.  1016.  as  aaaended.  be.  and  the  eame  to  hereby.  ame.ided 
by  inserting  the  foUowlng  paragraph  after  the  third  paragrapia 
thereof: 

"To  the  extent  provided  for  from  time  to  time  by  appropria- 
tions for  thU  specific  purpose,  the  President  may  order  oOlclala 
at  the  Rational  Ouard  of  the  United  Statee  to  active  duty  at  any 
tAmtm  and  for  any  period:  Frottidsd,  That,  except  In  time  of  a 
nations*  emergency  expreesly  declared  by  Congress,  no  oOcor  of 
the  National  Guard  of  the  United  States  shall  be  emj^oycd  on 
■cUve  duty  for  more  than  IS  days  in  any  calendar  year  without 
hto  own  eoaatost.  Wtoen  on  s\wh  active  duty,  aa  eAoer  of  tho 
Rational  Ouard  of  the  United  Stetee  shaU  noolva  the  same  pay 
and  allowances  as  an  ofllcer  of  the  Regular  Army  of  the  same 
grade  and  length  of  active  servlee.  and  mileage  from  his  Ixnna 
to  his  first  station  and  from  hto  last  station  to  hto  home,  but 
aot  be  tatltlTi  to  retirement  or  reUred  pay." 


With  the  foDswrIng  committee  amendments: 

On  page  1.  line  10.  after  the  word  "  duty  -.  Insert  **  In  an  emer- 
»->^;  and  St  the  end  of  Une  10  strike  out  **  any  period  "  and 
m  Ueu  thereof  ~  the  period  thereof." 

The  committee  amendments  were  agreed  to. 

Mr.  McSWAIN.  Mr.  Bpsskar,  I  ask  unanimous  consent 
that  the  word  "  ofBcials  ".  on  page  1.  Vne  9,  may  be  changed 
to  the  word  **  ofBcer." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  WADeWORTH.  Mr.  Speaker,  I  move  to  strike;  out 
the  last  word. 

Mr.  Speaker,  I  desire  to  ask  a  <iuesCion  of  the  Chaliman 
of  the  Milltarj  Affairs  Committee  In  wder  to  get  aoBM 
Information.  It  was  quite  impossible  sitting  over  he-e  to 
hear  what  was  going  on  with  respect  to  the  am«idment 
which  I  imagine  has  just  been  adopted  in  line  10  of  the 
first  page.  Is  a  change  in  the  exi.tting  law  contemplated 
there? 

Mr.  McSWAIN.  Tes:  a  sUght  change  in  the  existing  law. 
It  win  be  rcnombered  there  was  enacted  by  an  act  apprroved 
June  15.  1033.  a  geskeral  law  rskUInc  to  tha  MattnoRl  Guard. 
Some  phraaeolQcy  theieln  has  bssn  foRRd  to  be  Insonvenient 
In  the  operation  of  this  matter,  and  this  is  to  correct  those 
features  of  the  act  of  June  15,  1933. 

Mr.  WAD8WORTH.  Under  the  existing  ktw  the  VrmL» 
dent  majr  order  out  oAclals  of  the  National  Otiard? 
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Mr.  McSWAIN.  "OfBcers."  I  hav«  jost  had  that 
changed.  There  was  a  typographical  error  made  In  print- 
ing the  bill. 

Mr.  WAD6WORTH.  He  may  or&a  an  officer  of  the 
National  Guard  to  active  duty  at  any  time  under  existing 
law? 

&Cr.  McSWAIN.  Only  in  the  event  ot  war  or  In  the  event 
of  an  emergency  declared  by  Coxignaa  under  existing  law. 
In  time  of  peace  he  may  order  an  ofllcer  of  the  National 
Gtiard  to  duty  only  with  the  officer's  consent. 

Mr.  WADSWORTH.  What  Is  the  purpose  of  inserting 
the  words  "  in  an  emergency  ",  at  this  place  in  the  bill? 

Mr.  McSWAIN.  We  wanted  to  Include  the  word  "  emer- 
gency "  In  addition  to  the  word  "  war." 

Mr.  WADSWORTH.  This  is  an  expansion  of  the  power 
rather  than  a  retraction? 

Ifr.  McSWAIN.    Exactly. 

Mr.  WADSWORTH.  I  was  afraid  it  was  a  move  In  the 
other  direction. 

Mr.  McSWAIN.  No.  This  enlarges  the  power  oi  the 
President. 

Mr.  SAUTHOFP.    WUl  the  genUeman  yield? 

Mr.  McSWAIN.    I  yield  to  the  genUeman  from  Wisconsin. 

Mr.  SAUTHOFF.  Is  not  the  Governor  of  a  State  the 
commander  in  chief  of  the  National  Ouard  of  his  State? 

Mr.  McSWAIN.  Certainly,  and  imtU  the  National  Ouard 
is  called  into  Federal  service. 

Mr.  SAUTHOFF.  Then  is  the  Oovemor  of  each  State 
included  as  an  officer? 

Mr.  McSWAIN.  No.  He  Is  the  commander  In  chief  of 
the  National  Guard  under  the  State  cemstitutlon.  but  he  is 
not  a  member  of  the  National  Ouard  in  any  State  of  the 
United  States. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  irield  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.  What  is  the  reason  and  necessity  for 
this  enlarged  power  and  who  requests  this? 

&fr.  McSWAIN.  The  NaUonal  Ouard  Association  of  the 
United  States. 

Mr.  McFARLANE.  What  showing  ha/ve  they  made  that 
this  is  needed? 

Mr.  McSWAIN.  A  very  extensive,  and.  I  beUeve.  a  very 
satisfactory  showing.  It  has  convinced  the  entire  member- 
ship of  the  committee  to  the  effect  that  this  expansion  of 
powo-  is  entirely  justtflable  In  order  to  authorize  the  Pres- 
klent  to  order  out  the  National  Ouard  in  an  emergency. 

Mr.  McFARLANE.  In  other  words,  what  showing  did 
they  make  that  convinced  the  genUeman  that  this  is  needed? 

Mr.  McSWAIN.  There  were  a  number  of  witnesses  who 
appeared  before  our  c<Hnmlttee.  The  president  of  the  Na- 
tional Guard  Association  of  the  United  States,  General 
Keehn.  and  Oeneral  Reckfcnrd.  the  legislative  representative, 
and  others  appeared  before  our  committee  and  showed  the 
advantages  of  permitting  this  power. 

Mr.  McFARLANE.  That  Is  exactly  what  I  am  trying  to 
get  at. 

Mr.  McSWAIN.  To  be  perfectly  frank,  conditions  may 
arise  other  than  war  when  it  would  be  desirable  to  use 
the  National  Guard,  rather  than  an  emergency  army  called 
into  existence  by  the  President  under  the  general  provisioQs 
of  the  National  Defense  Act. 

Mr.  FTTZPATRICK.  Mr.  Speaker,  wlU  the  gentleman 
yield? 

Mr.  McSWAIN.    I  yield  to  the  genUeman  from  New  York. 

Mr.  FTTZPATRICK.  In  1933  they  also  had  that  provision 
In  the  bill,  but  it  was  knocked  out  at  that  time  for  the 
simple  reason  they  then  thought  that  in  case  there  should 
be  a  strike,  they  could  call  that  an  emergency  and  take 
the  National  Ouard  of  one  State  into  another.  Could  they 
not  do  that  if  tUs  bill  should  pass  Just  as  it  is? 

Mr.  McSWAIN.  That  would  be  up  to  the  President  of 
the  United  States,  of  course.  The  President  of  the  United 
States  would  be  the  Judge  of  what  is  an  adequate  emer- 
gency. 
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Mr.  zaoNCHBCK.  But  this  bUl  does  giv«  hhn  that  aa- 
thn-ity. 

Mr.  McSWAIN.    Yes. 

Mr.  ZIONCHBCBL  And  the  emergencies  the  gentleman 
refers  to  are  possible  strikes. 

Mr.  McSWAIN.  Anything  ml^t  be  an  emergency.  It 
might  be  an  earthquake  In  San  Ranclsco  or  it  might  be 
a  flood  in  the  Colorado  River  or  any  other  sort  of  emergency. 

Mr.  MAY.  They  have  the  troops  now  In  the  ftood  area  of 
the  Colorada 

Mr.  McSWAIN.    I  do  not  know  about  that. 

Mr.  MOTT.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  McSWAIN.    I  yiekL 

Mr.  MOTT.  In  the  event  of  such  an  emergency  as  the 
genUeman  has  named,  the  Oovemor  of  the  State  where  the 
emergency  occurred  would  have  the  authority,  under  exist- 
ing law,  to  call  out  the  National  Ouard? 

Mr.  McSWAIN.    He  would  have  that  authority:  yes. 

Mr.  MOTT.  Then,  what  would  be  the  object  of  giving  the 
same  authority  to  the  PresidMit? 

lyfr.  McSWAIN.  It  is  conceivable  that  there  could  be  an 
occasion  where  the  National  Ouard  of  one  State  would  not 
be  sufficiently  strong  in  numbers,  and  It  might  be  desirable 
to  bring  in  some  of  the  National  Ouard  from  a  neighborixig 
State  to  assist  in  controlling  the  emergency.  The  Oovemor 
of  the  State  could  not  wder  his  National  Ouard  troops  out 
of  that  State.  It  would  be  up  to  the  President  to  call  such 
troops  into  the  active  service  of  the  United  States  for  the 
time  being,  and  then  they  would  be  in  the  pay  of  the  United 
SUtes. 

Mr.  MOTT.  Would  the  gentleman  mention  such  a  speeiflo 
case  as  he  may  have  in  mind? 

Mr.  McSWAIN.  I  shall  do  that  in  connection  with  one  of 
the  other  amendments. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Sac.  3.  That  section  58  of  said  act  t>e.  and  the  same  to  hereby, 
t>int">!««<  by  addli^  thereto  another  paragrai^  to  read  as  follows: 
"  :  ilnd  protrfded  further.  That  in  all  gradaa  below  that  of  colonel 
the  number  In  each  grade  will  be  limited  only  by  the  supply  of 
qxuJUled  officers  and  enlisted  men  available  within  the  National 
Ouard." 

With  the  following  committee  amendment: 

On  page  2,  beginning  in  line  18.  after  the  word  "  foUowa  ".  laaert 
a  colon  and  strike  out  the  remainder  of  line  13  and  all  of  Unas  14, 
18.  and  18.  and  Insert  "And  providad  further.  That  in  the  grades 
of  first  Ueutenant  and  second  Ueutenant  the  number  ahall  be 
imllmlted." 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac  S.  That  section  70  of  said  act  be.  and  the  eame  to  hereby. 
amended  by  adding  the  following  paragraph  at  the  end  thereof: 

"That  the  oath  of  enlistment  preecrlbed  In  thto  aeetion  may 
be  taken  before  any  officer  of  the  NaUonal  Ouard  authorized  to 
administer  oaths  of  enlistment  in  the  National  Ouard  of  the 
eeveral  Statee.  Terrltoriea.  and  the  Dtotrlct  of  OoiiunhU,  by  re- 
spective Uw»  thereof.  All  oaths  of  enlistment  heretofore  ad- 
ndnlstered  by  the  oflkcers  described  above  are  hereby  validated." 

8«c  4  That  section  Tt  of  said  act  be.  and  the  same  to  hereby, 
amended  by  striking  out  all  of  aald  aeetion  and  Insertlag  la  lieu 
thereof  the  following: 

"  EUmlnstlon  and  dlspoaltlon  of  aOoers  of  the  National  Ouard 
of  the  United  States:  The  appointments  of  ofllcers  and  warrant 
ofllcers  of  the  National  Ouard  may  be  terminated  or  vaeated  In 
such  manner  as  the  seversl  States.  Territories,  and  ttie  Dtatrlet  of 
Columbia  shaU  provide  by  law.  Whenever  the  appoiatmeat  of  aa 
officer  or  warrant  officer  of  the  National  Ouard  of  a  Stote.  Tbnl- 
tory  or  the  District  of  Ckrfumbla  has  been  vacated  or  terminated 
or  upon  reaching  the  age  of  84.  the  Federal  renogwltkm  of  muOx 
ofllcer  BhaU  be  withdrawn  and  he  shaU  bs  discharged  from  the 
National  Ouard  of  the  United  States:  Provided.  That  under  such 
regulations  as  the  Secretary  of  War  may  preacrlbe.  upon  termina- 
tion of  aervlee  in  the  active  National  Ouard.  an  oOeer  of  the 
National  Ouard  of  the  United  Statee  may,  if  he  makaa  aptrilcattoa 
therefor,  transfer  to  the  inactive  National  Guard  and  remain  in 
the  National  Ouiird  of  the  United  Statea  In  the  same  or  lower 
grade.  When  Pectoral  reoognitlon  to  withdrawn  from  any  offieer 
or  warrant  officer  of  the  Nattcmal  Ouard  of  any  State.  TsfTttory. 
or  the  District  of  Columbia,  as  provided  in  section  78  of  thto 
act  or  upon  reacting  the  age  of  64  years,  be  shall  thereupon  cease 
to  be  a  member  i;hereof  and  shall  be  given  a  discharge  ecrttflcata 
therefrom  by  the  oOcial  authorised  to  appolat  saeh  ■*■■—  " 
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-and  ■haU'*  m  tiM  ttUrd 


«.  Th*»  neUaa  11  of  aaki 
I  to*  atrttlBC  oqft.  anv  ttaf 

«<  Mid  MeUoB.  tto«  word  "  not."  ^ 

aae.  t.  Tlw*  HeUPB  M  otf  »kl  act  b*.  aad  tb*  $mmm  u  bertby. 
MBMMkd,  llll0VlM  Ife*  VWd  **  riowlil«d  **,  ao  ■•  «D  nmA :  "  That  the 
•wtekara  iMrvbr  MittMrtHd  to  b*  trnployed  sbAll  noi  neced  five 
far  aav  oaa  iiiiinlMrtliwi  aaoMH  baavMr-tbaa-atr  M|uadrona.  tor 
aaeb  of  whldi  a  oMUdBMMi  etf  IS  ia  aatlMrtBad,  who  khall  b«  paid 
tof  tta  UalUd  Btaua  ililiMiiin  oAoar  for  aaah  Slata.  Twrttory.  and 
t^  Olatrtet  at  CntiimMa 

paid  to  cafctakara  wbo  balon«  to  tb«  na- 

iMCboriMd.  *an  ba  tn  addition  to  any 

tar  mMftbaw  of  tba  RatloBal  Ouard  urdir 

I  nf  1^0  ^■^>*^.y|f^  nafiiMo  Act. 

'soidk  nvulatlona  aa  tb«  Sacrtary  ajT  Wfcr  ribaO  prcwTlba. 

tb«  aMtarlal.  annnala.   annamant.  and  •qvMMot.  or  any  part 
at  tba  Watlooal  Ouard  o<  any  tata^  TtntUmj,  or  ttaa  DIa- 

o<  oaratalun  tlMrafar.  noi  to'aioaad  If  for  any  ona  pod.  la 


law  aad  ntuimUom;  and  aU  ^, 

arv  haraby  vaUdatad  and  autbortaod. 

of  tba  national  Onard  ik  _ 

not  abora  1^ 

haavtar-tbaa-atr   oquadron   Bay    ba 

an  or  dTUlana  may  ba  amployad  aa 

but  tt  ttaata  an  aa  many  aa  two  earotafeara  In  any 
at  %bamtbma  ba  an  anUatad  ' 
of  War  ibaU.  by 
py  >ul»iftni  ta 
by  wbom  tbay  ahaU  ba 


Mr.  BOILCAU.    Mr.  Speaker.  I  mo?*  to  itrlkd  out  tht  iMi 


I  would  like  to  uk  the  chnlrnum  of  the  committee  what 
mumrtanej  be  beUeree  It  mmtamnt  that  reQOlree  tills  1mk»k^ 
tkan  suthorlslxic  the  PresUtanl  to  bring  Into  the  Mrike  €< 
lbs  VMenU  Oomnmumi  sAsscs  of  tht  NntloBal  Ounnl? 

Mr.  McSWADI.  TlMre  la  none  that  the  committee  con- 
tiplifin  M  now  In  esteteace.  It  Is  only  a  poeaitale,  thmk- 
tfelt  Mftoatlon  where  ttaa  PrsMsBt  may.  m  his  lUsiisllon. 
decide  that  an  emergency  exists  for  calling  Into  the  active 
of  the  United  States  thass  sOosn:  and  In  this  ooo- 
il  wMh  to  explain  lo  ths giBllsBMii  from  Orsfon  [Mr. 
MoTTl  that  this  applies  only  to  the  oflloers  of  the  National 
OvMd  and  not  to  the  rank  and  file.  These  officers  can  be 
rrtos  for  onljr  15  days  without  their  constnt,  and 
tn  the  event  of  an  emsftsncy. 
Mr.  BOnXAU.  Is  there  snTthhug  in  existing  law  that  per- 
mits the  Preaident  or  the  Fsderal  Government  to  call  the 
nmk  and  file  or  the  mlirtsil  msa  or  the  ordinary  privates 
9t  tht  national  Ouard  Into  the  Federal  service? 

Mr.  McflWAm.    Abaoiutely  nothing  as  to  the  rank  and 
file,  and  up  to  this  time  tbsre  was  nothing  to  authorise  the 
oalitv  of  the  oAevs  into  such  service  In  an  emergency. 
Tblsisan  enlaiSHMUt  of  his  power  In  that  respect. 
Mr.  BOn^AU.    Do  I  VBdentand.  then,  that  If  this  talll 
to  bs  nf*^^"*^^  Into  law  there  would  be  no  authorltj. 
f»*««'<g  law  or  under  the  provisions  of  this  Mil, 
ttiat  would  permit  the  President  of  the  United  SUtes  to  eaU 
In  an  entire  National  Ouard  unit  and  bring  them  from  ods 
State  Into  another  or  have  any  oontrol  whataoevtr  oivsr  the 
National  Ouard  of  the  various  States? 
Mr.  McSWADf.    Not  untU  Congress  had  acted. 
Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  BOIIJ[AU.    I  yiekL 

Mr.  MOTT.  If  this  bUI  does  not  aothorte  the  mobOlm- 
lloo  by  the  Preaident  of  the  National  Qtiard.  I  am  at  a  loss  to 
what  the  purpose  ot  the  bill  would  be  in  simply 
certain  officers  of  the  National  Ouard.  What 
would  the  President  do  through  a  mohittrntlon  of  these  offi- 
of  the  National  Guard  under  this  bill  in  oass  of  an  emsr- 
snefa  as  the  bill  contemplates? 
Mr.  McSWAIN.  I  cannot  describe  the  eondttlam  and  the 
partkular  emergency  that  the  future  oaay  dlsslMe.  It  is 
bsHsssd  that  the  Reserve  oOcers.  trained  and  expsrliBDSd 
and  educated  saen,  in  an  emergency  could  be  of  very  great 
smtas  tn  restoring  order,  taking  care  of  distress,  and  being 
helpful  generally  in  aoy  emergency  condiUon  that  may  be 
created. 


Mr.  MOTT.  The  gentleman  means  just  the  officers  and 
not  the  personnel  of  the  National  Ouard? 

Mr.  McSWAIN.    That  Is  all  the  bill  proposes  to  cover. 

Mr.  MOTT.  I  am  not  quite  able  to  see  that,  but  I  want  to 
ask  the  gentleman  how  he  reconciles  the  report  of  his  com- 
mittee with  the  report  of  the  Secretary  of  War.  printed  oo 
the  second  page  of  the  report.  In  which  the  Secretary  of  War 
says  there  Is  no  necessity  for  this  bill,  and  recommends 
against  Its  passage. 

Mr.  McSWAIN.  The  War  Department  says  that  the  act 
to  which  I  referred  a  mn—it  ago.  in  answer  to  the  inquiry  of 
the  gentleman  from  New  York,  the  act  of  June  it.  1933.  has 
not  been  in  operation  long  enough  for  It  to  aseertaln 
whether  or  not  these  sddltional  provlstaBS  are  necessary,  and 
tliarsfOrs  It  states  that  for  the  time  being  it  recommends 
agalnit  this  legislation. 

After  hsartng  the  oOeers  of  ttas  nations  1  Ouard  from  all 
over  the  Uhlted  States,  and  a  number  of  adjutants  general  of 
States,  the  coomiittee  unanimously  reported  that  now  Is  ths 
proper  time  to  make  these  amsodmeots.  In  our  jtidgmeat 
we  differed  from  the  War  Department  In  that  respect. 

Mr.  MOTT.  It  seems  to  me  that  If  all  this  testimony  wss 
gtvsn  to  tbs  coounittee  by  the  National  Ouard  offloers,  the 
Chairman  of  the  Military  Affairs  Committee  ought  to  be  able 
to  UU  us  exactly  what  kind  of  an  emergency  It  U  that  the 
bill  contemplates  and  the  reason  for  mobilizing  the  officers  of 
the  National  Guard.  I  would  like  to  support  the  bUl  if  I  bad 
a  good  reason. 

Tht  SPEAKER.  The  time  of  the  gentleman  from  Wiscon- 
sin has  exi^red. 

Mr.  BOILBAU.  Mr.  ^waker.  I  ask  unanimous  conssnt  for 
S  minutes  aaQre. 

The  SPSAKBR.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

Mr.  BOILBAU.  I  cannot  sse  any  real  necessity  for  the 
MB,  ualsss  it  is  that  the  President  of  the  United  States  could. 
If  he  saw  nt.  call  these  National  Ouard  officers  to  act  as 
strikebreakers,  and  in  that  way  get  the  highest  type  of  men 
to  act  for  that  purpose,  to  act  In  the  same  capacity  as  deputy 
sheriffs  in  the  event  of  a  strike.  I  do  not  propose  to  vote 
to  give  the  President  of  the  United  SUtes  authority  to  take 
the  National  Ouard  officers  of  Wisconsin  anl  bring  them  to 
Pennsylvania  to  act  as  strikebreakers.  I  cannot  see  any 
other  purpoee  of  the  biU. 

Mr.  HILL  of  Alabama.    Will  the  gentleman  yield? 

Mr.  BOILBAU.    I  yield. 

Mr.  HILXi  of  ^'i*!**"**  I  think  I  can  say  to  the  gentleman 
that  that  is  not  the  Intent,  that  the  reason  for  the  legislation 
is  as  follows :  There  are  some  officers  In  the  National  Ouard. 
field  and  staff  officers,  who  have  served  with  troops  In  differ- 
ent Statea.  Different  States  have  their  troops  brigaded  to- 
gether, and  they  have  staff  officers  who  must  serve  with  these 
different  troc^is.  The  Infantry  troops  of  Alabama  are  bri- 
gaded with  the  infantry  troops  of  Florida.  We  have  staff 
(rfficers  In  Alabama  who  might  be  needed  for  some  particular 
purpoee  In  Plcolda. 

Mr.  BOILEAU.  Then  why  not  have  the  bill  drawn  in  such 
a  way  that  the  men  cut  be  drafted  into  service  for  that 
purpose? 

Mr.  ZIONCHBCK.    Win  the  gentleman  yield? 

Mr.  BOILBAU.    I  yield. 

Mr.  ZIONCHBCK.  Can  the  gentleman  see  any  reason  for 
this  bai  unlees  theee  officers  are  to  be  commandeered,  for 
Instance,  from  the  C.  C.  C.  camps,  for  the  purpoee  of  break- 
ing strikes? 

Mr.  HILL  of  Alabama.    That  Is  tn  no  sense  the  Intent. 

Mr.  BOILEAU.  I  can  BastM  In  my  own  State  hundreds  of 
National  Ouard  offleers  who  would  be  tickled  to  death  to  Ket 
on  the  Federal  pay  ndl  because  they  have  no  job  now.  The 
President  miglit  tfstail  hundreds  to  act  as  deputy  sherllTs, 
and  I  do  not  prapese  to  have  the  people  of  my  State  called  to 
■ome  other  State  to  aet  ta  the  capacity  of  deputy  sheriffa 

Mr.  McSWAIN.  Let  me  assure  the  gentleman  that  so  far 
as  I  recollect  the  word  **  strike  "  was  net  used  in  our  com- 
mlttee  in  the  hearings  before  the  committee  on  this  bilL 

Mr.  BOILBAU.    I  appreciate  that  fact. 
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Mr.  McSWAIN.  And  representatives  of  the  gentleman's 
State,  and  of  practically  every  State  In  the  Union,  dtiaens. 
National  Ouard  officers  through  their  organizations  and 
through  their  adjutants  general  of  the  States,  have  been  urg- 
ing this  legislation  for  the  last  2  or  3  years.  It  seems  to  us 
to  be  entirely  harmless. 

The  SPEAKER.  The  time  of  the  gentleman  from  Wis- 
consin has  again  expired. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  5  mlmites  more. 

The  SPEAKER.   Is  there  objection? 

There  was  no  objection. 

Mr.  BOILEAU.  Mr.  Speaker,  I  appreciate  that  thU  fact 
may  not  have  been  brought  to  the  attention  of  the  committee, 
but  the  committee  is  not  giving  the  Bouse  miieh  Information 
as  te  the  emergency  and  necessity  for  this  type  of  legisla- 
tion, and  that  forces  those  of  us  who  are  somewhat  sus- 
picious, perhaps,  to  wonder  If  there  Is  not  ■omatlifng  back  of 
it— not  In  the  gentleman's  mind  but  in  the  minds  of  those 
advocating  this  leglsUtlon.  I  can  see  v«ry  crave  danger  In 
the  way  which  I  have  pointed  out.  and  I  think  the  leglsUtion 
should  at  least  be  amsnrtfd  so  as  not  to  permit  these  ofBoeri 
to  be  mobilized,  to  act  as  strike  breakers,  or  to  be  mobilized 
for  any  other  piirpose  than  merely  for  training,  as  the  gen- 
tleman from  Alabama  [Mr.  Hxu.]  has  suggested.  An  amend- 
ment of  that  kind  may  easily  be  drawn  permitting  the 
President  to  transfer  them  from  one  National  Guard  unit  to 
another,  merely  for  the  purpoee  of  giving  them  military 
education  or  something  of  that  kliMi.  for  training  In  the 
Military  Establishment,  but  so  long  as  the  bill  Is  broad 
enough  to  permit  the  use  of  these  men  as  strike  breakers,  we 
ought  to  either  kill  it  or  amend  it. 

Mr.  ZIONCHECK.    Mr.  Speaker.  wlU  the  gentleman  yield? 
Mr  BOILEAU.    Yes. 

Mr!  ZIONCHECK.  If  it  was  the  purpoee  to  permit  these 
officers  to  train  among  themselves,  they  would  not  have  used 
the  terminology  th^  have  here— 

To  actlva  duty  In  an  amargeney. 

An  emergency  means  a  strike  or  labor  trouble. 

Mr.  BOIULAU.  I  thank  the  gentleman  for  his  suggestion, 
because,  obviously,  under  the  wording  of  the  bill,  in  the 
generally  accepted  meaning  of  the  word  "  emergency  ",  they 
could  not  do  the  thing  the  gentleman  fnnn  Alabama  sug- 
gested. 

Mr.  McSWAIN.  I  assure  the  gentleman  that  there  Is  no 
such  ulterior  motive,  so  far  as  I  am  concerned,  or  so  far  as 
the  committee  is  concerned,  or  any  sinister  motive  in  the 
minds  of  us  as  to  the  use  of  this  power.  Will  not  the  gentle- 
man consider  an  amendment  to  the  bill?  We  are  willing  to 
revert  to  the  section  for  the  consideration  of  any  amendment 
in  order  to  make  the  bill  agreeable  to  the  thinking  Members 
of  the  House. 

Mr.  BOILEAU.  Can  the  gentleman  give  us  any  real  neces- 
sity or  urgency  for  this  legislation? 

Mr.  McSWAIN.  No  more  than  when  we  say  "  In  the  event 
of  war  "  the  National  Ouard  may  be  ordered  out  by  the 
President  of  the  United  States. 

Mr.  BOILEAU.    He  can  do  that  under  the  existing  law. 

Mr.  McSWAIN.  Suppose  that  was  the  question  before 
the  House,  as  it  was  at  one  time  about  2  years  ago,  and 
suppose  we  should  be  asked  to  say  up(m  what  occasions 
war  would  be  declared,  and  for  what  reason?  We  cannot 
tell  what  war  wUl  be  declared  for.  We  hope  that  it  will 
never  be  declared,  and  we  hope  there  will  never  be  an  emer- 
gency that  would  prompt  the  President  of  the  United  States. 
who  represents  all  the  people,  to  exercise  this  power,  but 
we  think  from  the  showing  made  by  these  officers  that  it 
would  be  a  desirable  power.  If  the  gentleman  can  offer 
some  suggestion  here  that  will  meet  with  the  approval  of 
others  we  are  perfectly  willing.  Tills  committee  wants  to 
lay  its  cards  right  down  on  the  table  upon  everything. 

Mr.  BOILEAU.  I  thank  the  gentleman  for  his  attitude. 
This  matter  is  all  new  to  me.  and  I  have  no  amendment 
prepared. 


BCr.  ZIONCHBCK.  The  proper  amendment  would  be  to 
strike  out  section  1.    Will  the  gentleman  consent  to  that? 

Mr.  McSWAIN.  Why  not  strike  out  "  in  an  emergency  ** 
and  not  the  whole  section? 

Mr.  BCARCANTONIO.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  BOILEAU.    Yes. 

Mr.  MARCANTONIO.  We  beUeve  that  there  is  no  ul- 
terior motive  in  the  mind  of  any  member  of  the  committee, 
but  at  the  same  time  they  give  us  no  reason  for  this  type 
of  legislation.  When  you  say  that  it  is  the  same  as  an 
emergency  which  exlste  during  a  war,  there  you  specify  the 
emergency,  namely,  that  the  emergency  is  war.  Here  you 
have  no  specification  or  definition  of  the  word  "  emergency  ", 
and  I  repeat  tlwt  while  there  is  no  ulterior  motivs  in  tbs 
mind  of  any  mismber  of  ths  oommlttoe,  I  am  frank  to  state 
that  the  only  emergency  that  I  can  think  of  Is  a  labor  trou- 
bis  or  a  striks,  and  I  bellsve  that  whoever  sponsors  this 
bill— and  I  say  "whoever"  advisedly  because  I  notice  the 
chairman  of  tht  committee  says  that  bs  introduced  tlie 
bin  by  request— must  have  had  ths  only  possibls  smsrgsnoy 
in  mind,  to  wit,  labor  disputes.  I  am  opposed  to  ths  uss  of 
any  branch  of  the  military  during  a  labor  struggls. 

Mr.  FADDI8.  Is  the  gentleman  from  New  York  afraid 
it  win  be  a  bunch  of  Communiste? 

Mr.  MARCANTONIO.  Whether  the  strikers  are  Com- 
muniste or  not  I  am  not  interested.  I  am  not  interested  in 
the  politics  of  the  strikers.  I  am  interested  in  the  protection 
of  American  workers  when  they  strike  for  a  living  wage  and 
insist  that  thciy  should  not  be  forced  back  to  Inhtiman 
conditions  at  the  point  of  the  bay<»et. 

Mr.  FADDI8.  lire  gentleman  is  always  up  defending 
Communiste. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BOIUBAU.    Yes. 

Mr.  MOTT.  I  suggest  to  the  chairman  of  the  committee 
that  the  discussion  here  has  shown  that  the  bill  is  not  very 
understandable  to  most  of  the  Members.  The  reas(m  for  ite 
consideration  at  this  time  is  quite  vague.  Does  not  the 
gentieman  think  it  would  be  a  good  idea  to  recommit  the 
bill  to  the  committee  and  have  the  committee  send  an 
amended  bill  to  the  House? 

The  SPEAKER.  The  time  of  the  gentieman  from  Wis- 
consin [Mr.  BonjCAul  has  again  expired. 

Mr.  BOILEAU.  Mr.  Speaker,  I  ask  unanimous  consent 
to  return  to  section  1  for  the  purpose  of  offering  an  amend- 
ment to  strike  out  section  1. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Wisconsin? 

There  was  no  objection. 

Mr.  COOPER  of  Tennessee.  Will  the  gentleman  yield  to 
me  in  order  that  I  may  propound  a  unanimous-consent 
request? 

Mr.  BOILEAU.    I  yield  to  the  gentleman. 

AimSlCUGGLXIfO    ACT 

Mr.  COOPER  of  Tennessee.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  a  privileged  stetus  may  be  given  to  the 
bill  (H.  R.  7980)  to  protect  the  revenue  of  the  United  Stetes 
and  provide  measures  for  the  more  effective  enforcement  of 
the  laws  iesp(«ting  the  revenue,  to  prevent  smuggling,  to 
authorize  customs-enforcement  areas,  and  for  other  pur- 
poses, which  lias  been  unanimously  reported  by  the  Ways 
and  Means  Committee;  and  that  general  detMtte,  to  be  con- 
fined to  the  bill,  may  proceed  for  not  to  exceed  1  hour, 
the  time  to  be  equally  divided  and  controlled  by  the  chair- 
man and  the  ranking  minority  member  of  the  Committee 
on  Ways  and  Means. 

The  SPEAKER.  Is  there  objection  to  the  request  of  ths 
gentleman  from  Tennessee? 

There  was  no  objection. 

NATioNSL  rarxirsi  act,  jon  s,  isis 

Mr.  BOILEAU.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offarad  by  Mr.  Boomav:  Beginning  on  page  1.  Una 
S.  and  ending  in  Una  10  on  page  2,  aUlkm  out  all  at  saetlaa  1. 
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Mr.  BOILBAU.    Mr.  Speaker,  I  b*ve  no  deitre  to  debate 
the  amendment  furtber.    ICy  views  iMve  been  expnaed. 
Mr.  ZIONCHECK.    Mr.  Speaker.  I  flMve  to  sinke  cut  the 

_.  word. 

Mr.  Speaker.  I  am  not  thoroughly  familiar  with  this  UD. 
I  baTV  not  had  ttee  to  study  It  with  care,  but  I  do  know 
that  the  War  DapartBtnt.  on  page  2  o£  the  report,  states 


b«  fcwMttn  that  )o«>tflM  at  thto 

_  of  tb«  tow  reapTtinc  ^^  NaUonai  Otutrd  of  Uie 
United  SUtm.  R  li  tb*  rwm  oT  Um  War  Department  that  tbe 
UoM  durtnff  whlrti  Um  law  baa  baan  la  affoet  la  too  abort  to  bave 
ftvan  Ita  prorlaXwaa  a  tborewgk  taat.  Tlma  and  aap^Mnoa  ataaa 
wUl  AitanBlna  wbat  pcoTlalaaa  aaad  to  b«  cbaocad.  For  tba  Icra- 
nmmma  tba  War  OepartoMnt  ta  of  tba  opinion  tbat  the 
lU  nropoaad  In  H.  a.  ftTM  ara  not  warranted  at  tbla 


As  the  mBUkmuk  tram  Wtr^^PNM't  [Mr.  BozlxaxtI  has 
stalad.  the  aotf  piirpose  of  this  bill  is  to  aBow  the  President 
if  Itat  Umted  SUtes  to  send  the  officers  of  the  NaUonal 
OOftrd  from  one  State  hito  another  State  in  an  emergency 
and  that  the  aBcrgency  In  the  mhids  of  manj  of  us  means 
labor  troqbl—  eoQtempIated  in  the  future. 

We  had  a  recent  experience  in  the  State  of  WaaUngton 
during  the  longshoremen's  strike.  Many  Intereets  !n  our 
State  appealed  to  the  Ooyemor  to  call  out  the  NaUonal 
Guard  to  suppress  the  strike  tn  Seattle  and  in  Tacoma  and 
Id  other  ports  within  the  State.    This  he  refused  to  do. 

thft  moat  serious  labor  trouble  during  the  strike  on  the 
whole  Padfk:  coast  was  experienced  In  CaUf  omla.  There  the 
of  that  State  called  out  the  National  Guard  to 
the  strike.  As  a  direct  result  of  this  unwarranted 
interference  San  Prandaoo  witnessed  strife  and  trouble  such 
as  they  had  nerer  witnessed  before,  because  the  unions  as  a 
direct  reprisal  called  a  general  strike.  The  same  result  would 
have  coma  about  hi  the  State  of  Washington  had  the  Na- 
tional Guard  been  called  to  Interfere.  Had  this  bin  been 
a  law  during  the  time  of  our  longshoremen's  strike  in  the 
atato  of  Washington  tiM  President  of  the  United  States. 
ware  be  so  disposed,  could  have  ordered  the  officers  of  the 
mittonal  Guard  of  the  State  of  Oregon,  or  any  other  State 
or  Statea.  to  come  into  the  State  of  Washington  and  sup- 
Mka.  I.  for  one.  am  opposed  to  such  a  grant  of 
dasptte  the  fact  that  I  am  sure  our  present  Chief 
BMCuUre  would  nerer  use  such  a  power  even  though  it  were 
granted  to  him.  It  is  by  the  passage  of  bills  such  as  this 
that  we  are  wittingly  or  unwittingly  laying  the  fotmdatlon 
for  faaelHB.  I.  for  one.  am  a  firm  believer  In  our  democratic 
form  of  government  and  feel  that  any  abuse  of  democracy 
can  only  be  cured  by  more  democracy  rather  than  by  less 
«f  It. 

On  repeated  occasions  the  Chairman  of  the  Military  Af- 
tMin  Committee,  the  gentlonan  from  South  Carolina  [Mr. 
McSwAZWl  has  been  asked  Just  what  emergency  the  com- 
mittee had  in  mind  when  they  were  considering  this  bill.  At 
no  ttme  has  he  made  It  clear  what  that  emergezKy  might  be. 
tt  tibe  chairman  of  the  eonmilttee  cannot  explain  this 
SBBsrgePcy.  then  he  fails  to  expiatn  the  need  of  this  legls- 
latton  or  any  JustlflcatloD  for  Ite  enactment.  Therefore.  I 
Mi  hi  favor  of  the  amendmoit  offered  by  the  gentleman 
tMm  Willi Miiiii  (Mr.  BotLaavl  to  strtha  oat  section  1  Id 
whl^  this  unwarranted  grant  of  authority  Is  embodied. 

Mr.  DUNN  of  Pennsylvania.    WlU  the  grntlmnan  yieklf 

Ur.  ZIONCHBCK.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Since  that  humanitarian  act, 
the  K.  I.  R.  A.,  has  been  destroyed,  it  may  be  necessary  to 
eal  «at  Lxiope  to  keep  down  labor  troubles:  nevertheless  I  am 
going  to  vote  for  the  amendment 

Mr.  ZIONCHBCK.  I  may  say  to  the  gentleman  from 
Fwmajhrania  that  the  Supreme  Court's  action  in  ruling  the 
N.  L  R.  A.  as  iBeemtttattODal  wfn  undoubtedly  bring  abotxt 
trouble  and  strife  ta  the  industrial  field,  but  such  strife  and 
such  trouble  cannot  be  tnteOlgcntly  handled  by  the  use  of 
^fliT^h»_  machine  guns,  and  bayoneta. 

U  our  present  Constitution  does  not  allow  as  to  pass  laws 
htsflMng  the  laboring  osan  and  the  farmer,  ae  that  they  ean 
get  a  greater  share  of  what  they  prodoee.  then  It  is  high  time 


that  we  amend  our  Constitution  so  that  human  rights  will 
at  least  be  given  equal  considH«ltal  ki  that  great  instrument 
with  property  lights,  which  very  erftdently  have  been  most 
carefully  safegvaadKL 

Mr.  McSWAIN.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

Mr.  apSStr,  It  has  been  stated  that  the  War  Department 
does  not  favor  this  bill  at  this  time.  There  is  no  assump- 
tion therefore  that  there  is  any  militaristic  motive  back  of 
this  bill.  It  is  sponsored  by  the  adjutant  generals  of  the 
States  and  by  the  National  Guard  Association,  who  repi'e- 
sent  the  civilian  soldiers  in  our  national -defense  sjrstcm. 
I  cannot  see  that  there  is  any  danger  in  this.  I  was  pi>r- 
fectly  willing  to  let  it  be  debated  and  granted  unanimous 
consent  to  revert  to  section  1  in  order  that  an  amendm<nt 
might  be  offered,  so  that  the  membership  of  the  House  might 
say  whether  or  not  they  coold  trust  our  National  Guard 
Assodatioos  and  the  adjutant  generals  of  our  States.  As 
far  as  I  am  conoaned.  I  trust  them  atanoet  completely. 

Mr.  BOILBAU.    WUl  the  gentleman  yield  right  there? 

Mr.  McSWAIN.    I  yield. 

Mr.  BOniEAU.  There  is  no  man  in  the  United  States 
whom  I  trust  more  than  the  adjutant  general  of  the  Na- 
tional Guard  of  the  State  of  Wisconsin.  I  know  he  is  honest 
and  sincere  and  all  that.  However,  that  is  not  the  question 
involved.  It  is  a  question  of  whether  or  not  the  President 
shall  have  the  power  to  send  officers  from  one  State  to 
another  State  to  act  tn  any  capacity  he  might  see  fit.  I 
thhik  there  ought  to  be  scnne  restriction  in  time  ot  peace. 
This  anticipates  action  only  in  time  of  emergency,  and  not 
in  the  case  of  war. 

Mr.  McSWAIN.  R  Is  not  the  President  who  is  asking  for 
this  power.  It  is  not  the  War  Department  that  Is  asking 
for  it.  It  is  the  National  Guard  Association  and  the  various 
adjutant  generals  of  the  States,  civilian  soldiers,  who  ask 
that  the  President  be  given  this  power.  I  am  sattsfled  that 
their  motives  are  patriotic  and  sincere  and  unselfish.  While 
they  have  not  undertaken  to  vteualtee  Just  what  the  emerg- 
ency might  be.  I  cannot  believe  that  the  President  of  the 
United  States  would  ask  that  those  National  Guard  officers 
be  called  out  at  any  time  as  striketareakers  or  for  any  such 
purpose  as  that. 

Mr.  BOILBAU.  Bven  though  the  Preaident  of  the  United 
States  has  not  asked  for  this  power.  In  the  event  of  some 
trouble  somebody  might  urge  him  or  bring  presstire  to  bear 
upon  him  to  use  this  power.  I  do  not  think  the  President 
wants  that  power.  He  has  not  indicated  that  he  does  want 
it.  and  I  do  not  think  he  should  have  It. 

Mr.  McSWAIN.  I  can  see  the  conskteratlons  back  of  the 
gentleman's  argument,  but  at  the  same  time  I  respectfully 
ask  the  House  to  consider  that  this  committee  has  consid- 
ered these  matters,  sees  no  danger  in  it,  and  is  willing  to  be- 
lieve that  the  President  and  National  Guard  officers  will  do 
what  is  best  for  the  interesU  of  this  Government  at  all 
times. 

The  SPEAKER.  The  time  of  the  gentleman  from  South 
Carolina  [Mr.  McSwASf]  has  expired. 

Mr.  MARCANTONIO.  Mr.  Speaker,  up  to  the  present 
moment  the  discussion  has  not  revealed  a  single  reason 
showing  the  neeentty  for  this  legislation.  Just  what  is  the 
emergency  that  requires  the  enactment  of  this  leglslatlcai? 
Certainly  it  Is  not  the  emergency  of  war,  yet  nobody  here 
advances  even  a  theory  as  to  Jxust  what  is  the  emergency. 
I  address  this  question  to  every  member  of  the  committee: 
What  is  the  emergency  for  which  we  are  providing? 

As  for  the  suggestioQ  of  the  gentleman  from  Pennsylvania 
(Mr.  Fsaea]  that  I  am  seeking  to  protect  Commxmists.  may 
I  again  say  to  him  that  I  shall  always  try  to  protect  labor, 
irrespective  of  the  political  belief  ot  the  workers  Involved. 
Labor  has  certain  rights  and  I  am  not  going  to  permit  these 
rlghte  to  be  destroyed  simply  because  you  do  not  like  the 
politics  of  any  group  in  the  labor  organizations.  Their  poli- 
tics is  their  business  and  not  oars.  Tlielr  right  to  strike  Is 
oar  business  and  we  should  be  ever  vigilant  to  protect  It. 
TlM  cry  of  communism  Is  the  old  war  cry  of  strlice  breakers. 
They  charge  strikers  with  being  Communlsto  and  under 
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the  guise  of  a  false  patriotism  they  smash  union  headquar- 
ters, send  strike  leaders  to  Jail,  and  force  labor  back  to 
work  imder  intolerable  conditions.  The  use  of  the  military 
in  strikes  has  been  too  frequent  in  the  past,  and  the  dango* 
of  this  bill  is.  as  I  see  it.  that  the  term  "  emergency  "  can 
only  too  readily  be  construed  to  mean  a  labor  dispute,  or  a 
labor  strike.  Unless  the  members  of  the  committee  can  de- 
fine specifically  the  emergency  they  have  in  mind.  I  submit 
there  is  no  excuse,  reason,  or  Justification  for  this  bill.  I 
have  grave  fears  about  it.  Wage  cuts  will  soon  take  place. 
The  narrow  definition  of  Interstate  given  by  the  Supreme 
Court  in  the  N.  R.  A.  case  will  act  as  a  signal  to  exploiters 
of  labor  to  Increase  hours  and  cut  wages.  Labor  will  be 
forced  to  strike.  Will  such  a  situation  be  considered  an 
emergency?  I  believe  it  may.  Why  pass  such  legislation 
as  this,  which  may  permit  the  fixed  bayoneta  of  the  mili- 
tary to  charge  on  the  American  workers,  who  may  aooD 
be  out  on  strike  for  a  decent  American  living  wage? 

Mr.  CELLER.  >fr.  Speaker.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Speaker.  I  do  not  want  to  make  an  extended  speech 
on  the  subject,  but  wish  merely  to  read  that  portion  of  the 
report  of  the  committee  which  contains  an  excerpt  from  a 
letter  written  by  the  Secretary  of  War.  The  last  two  para- 
graphs of  this  letter  read  as  follows: 

No  emergency  exists  nor  ean  any  be  foreseen  tbat  Justifles  at  tbls 
time  amendments  of  tbe  law  respecting  the  National  Guard  of  tbe 
United  States.  It  is  tbe  view  of  the  War  Department  tbat  tbe 
time  during  which  the  law  has  been  In  effect  Is  too  short  to  have 
given  Its  provisions  a  thorough  test.  Time  and  experience  alone 
will  determine  what  provisions  need  to  be  changed. 

For  the  foregoing  reasons  the  War  Department  Is  of  the  opinion 
that  the  amendments  proposed  in  H.  R.  5730  are  not  warranted 
at  thU  time.  It  U,  therefore,  recommended  tbat  tbe  bUl  be  not 
enacted  Into  law. 

Mr.  Speaker,  I  think  this  statement  of  the  attitude  of  the 
Secretary  of  War  requires  some  cogent  explanation  from  the 
proponents  of  the  bill  as  to  why  the  bill  should  pass. 

Further,  in  these  parlous  times  when  labor  disputes  mii^t 
arise  at  any  moment  the  militia  mii^t  be  kept  well  in  the 
background. 

Much  unnecessary  strife,  causing  irreparable  Injury  to 
property  and  great  loss  of  life  might  well  be  saved  by  shelv- 
ing this  bill— I  refer  to  the  strife  bred  of  the  presence  of 
unnecessary  soldiers  and  militia  during  labor  troubles. 

Mr.  McSWAIN.  Mr.  Speaker,  I  have  already  stated  that 
we  considered  the  opinions  of  the  War  Departmoit;  and  I 
thinir  the  House  will  approve  the  attitude  of  the  committee 
that  we  are  not  bound  by  the  views  of  the  War  Department 
on  matters  where  we  differ  with  them.  In  this  case  rather 
than  take  their  conclusions  it  was  felt  we  should  take  the 
conchisions  of  the  National  Guard  Association  and  the  adju- 
tant generals  of  the  States  that  this  legislation  \b  timely. 

Mr.  Speaker,  I  think  we  have  had  sufficient  discussion  of 
this  amendment;  I  think  we  aU  understand  it.  and  I  ask  for 
a  vote.  

The  SPEAKE21.  The  question  is  OQ  the  amendment  of 
the  gentleman  from  Wisconsin. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  BoiLXAU  and  Mr.  MAtcAHTOino)  there  were— asres  34, 

noes  60. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

The  SPEAKER.  Evidently  there  is  not  a  qucMTim  present. 
The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  win  call  the  roll. 

The  question  was  taken;  and  there  were— yeas  113,  nays 
193.  not  voting  125.  as  follows: 
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Smile 

Ash  brook 

Ayen 

Belter 

Blermana 

Bolleau 

Brown.  Oa. 

Brunnar 

Buckler.  ICnn. 

Burdlck 


Cellar 

Citron 

Coffee 

Cole.  N.  T. 

Connery 

Croaaer,  Ohio 

Crowe 

Cullen 

Delaney 

Dunn.  Pa. 


Stele 

Bleber 

Bllenbogen 

Pltzpatrlck 

Fletcbtf 

Foctat 

OebrmaaB 

OUebrM 

Gillette 

Oranfleld 


Oray.Iod. 
Oreenway 

Orlswold 
Healey 

Hlfglnfl.  Mass. 

Hlldebrandt 

UU.  Knute 

HUl.  Samuel  B. 

Bope 

HuU 


Imboff 

McFarlane 

Peterson.  Via. 

Sami.W.Va. 

Jacobsen 

McOratb 

Pet«aoQ,aa. 

Spenoa 

Jenckes.  Ind. 

McOroarty 

Pierce 

Stack 

Johnson.  Tex. 

McKeougb 

Polk 

Btubba 

Johnson,  W.  Va. 

Mamantonlo 

Qulnn 

BwesiMy 

Kee 

Martin.  Colo. 

Bamsay 

Kelly 

MasBlngala 

BeUly 

Tolan 

Kenney 

Mead 

Tniax 

Kloeb 

If^^fc'g 

Bobskm.Kv. 

TTmstnart 

Knlflln 

Byan 

WaUgraa 

Kopplemana 

Moran 

Sabatb 

Welch 

Kramer 

Mott 

Sanders.  La. 

White 

Kvale 

Murdodk 

Sautboff 

Wltbrow 

Lemke 

O'Brien 

Scbneldsr 

Wood 

f.t««"«^« 

O'ConneU 

Scbulte 

Toung 

Lewis.  Colo. 

O-Day 

Sears 

gtoncbeck 

Liidlow 

Olieary 

oecresc 

Lundeen 

O-MaUey 

Slsson 

McAndrews 

Patterson 

Smith.  vraA. 
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Adair 

Dlcksteln 

Kahn 

lUnh 

AUen 

Dies 

Keller 

Bobertsoa 

Andresen 

DlngeU 

Kerr 

Boblnsoa.  TTtaK 

Andrew.  Mass 

Disney 

KlmbaU 

Bogars.  Blasa. 

Andrews,  M.  T. 

Dlttor 

Klnaer 

Bogars.M.H. 

Arnold 

Dobbins 

Kleberg 

Bogers.  Okla. 

Bacbarach 

DockweUer 

Knutson 

Bomjua 

Bacon 

Dorsey 

Kodalkowskl 

Sanders.  Tsa4 

Barden 

Dougbtxm 

Lambeth 

Sandlln 

Blackney 
Bland 

Doxey 
Drewry 

Scbaafer 

Utfrabee 

Scrugbam 

Blanton 

Driver 

Lea.CaUf. 

Sbanley 

Bloom 

Duffey.  CHilo 

Uoyd 

Short 

Bolton 

Dxmcan 

Lucas 

Smith,  Oona. 

Boylan 

Eaton 

McCormaek 

Smith.  Va. 

Brewster 

Bdmlston 

McGebee 

SneU 

Kngel 

McLean 

Snyder 

^uck 

Bnglebrlght 

McMUlaa 

Sutpbla 

Buckbee 

Faddls 

McBeynolds 

Tarver 

Burcb 

Parley 

McSwaln 

Taylor.  Colo. 

Bumbam 

Fenerty 

Maas 

Taylor.  8.  C. 

CaldweU 

Ferguson 

Maloney 

Taylor,  Tena. 

Cannon.  Mo. 

Fernandas 

MsntfVffm 

Terry 

Carter 

Plah 

Mapes 

Cartwrtght 

Marshall 

Tbompeoa 

Cary 

Ford.  Calif. 

Martin.  Mass. 

Tbiirston 

Castellow 
Cavtecbla 

Pord.Mlsa. 
Prey 

Mar 

Msrrltt.  Conn. 

Tobcy 

Chapman 

FuUer 

Merrltt.N.T. 

Treadway 

Church 

Fulmer 

Mirhrner 

Turner 

Clalboma 

Oasque 

Millard 

Turpln 

Clark.  N.  C. 

Oearbart 

MltcbeU.m. 

Colden 

Greenwood 

mtcbeU.  Twa. 

Vinson.  Ky. 

Ocde.Md. 

Grefory 

Montat 

Wadswortb 

Colmar 

Guyer 

Morton 

Warren 

Cooley 

HaUeek 

O'Connor 

Weaver 

Hamlin 

Palmlsano 

West 

Cnx 

Hancock.  M.T. 

Parks 

Cravens 

Harlan 

Parsons 

Whlttlngtoa 

Crosby 

Hart 

Patman 

Wlgglesworth 

CroaB.T«x. 

Hess 

Patton 

WUcoz 

Crowther 

HlU.Ala. 

Plttenc«r 

Wilson.  lA. 

Culkln 

HOeppd 

Plumley 

WUson.  Pa. 

HoUlster 

Woloott 

Daly 

Holmes 

BanddiA 

Wolfenden 

Darden 

Buddleaton 

Wolvarton 

Deen 

Raybura 

Woodruff 

Dempsey 

Jones 

Beed.IlL 

Woodrum 
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DIrksen 

Jenkins.  Ohio 

Itatot 

Bsukhfiart 

Dondero 

Kennedy.  Md^ 

Baed.lf.T. 

Hjuuh 

Doutrlcb 

Kennedy,  M.  T. 

atcbardaoa 

BaU 

DrlsooU 

Lambartsoa 

Rudd 

Berlbi 

Duffy.  If .  T. 

Lamneck 

BUBSSU 

Blndenip 

Dunn.Mlsa. 

Lee.Okla. 

Sadowskl 

Boebne 

■okert 

TfthlNKih 

Scbucts 

Boland 

■kwaU 

Lewis.  Md. 

Soou 

BrennaA 

Kvans 

Lord 

Seger 

Brooks 

Pleslngw 

Luekey 

Shannon 

Brown.  Mich. 

OambrUl 

MoClellaa 

Slrovlcb 

Buckley.  M.  T. 

Gassaway 

Mclaughlin 

Somars.M.T, 

Bui  winkle 

Oavacan 

McLeod 

South 

Cannon.  Wla. 

Olfford 

Mabon 

Stamas 

Cardan 

GUdea 

Mason 

Steagall 

Carlson 

Gingery 

Maverick 

Stefan 

Carmlehael 

G<Adsborougb 

Miller 

Stewart 

Carpenter 

Goodwin 

Montagua 

SuUlvan 

Casey 

Gray.  Pa. 

MorlU 

8umnara.Tss. 

Chandler 

Green 

Nelson 

"raber 

Cbrlstlanson 

Greever 

NteboU 

Thomas 

Clark.  Idaho 

Gwynne 

CMlver 

Tonry 

Halnea 

O'Neal 

Underwood 

Collins 

Hancock.  H .  O. 

Owen 

Utterbaek 

Barter 

Pearson 

Walter 

Coming 

Hartley 

Parkins 

Wearln 

Costello 

Hennlngs 

Pettengm 

Werner 

Crawford 

Peyser 

Williams 

narrow 

Hobbs 

Pfeifer 

Dear 

Hoffman 

Babaut 

DeBouen 

Hook 

Bamspeck 

Dietrich 

Houston 

Bansley 

So  the  amendment  was  rejected. 

The  Clerk  anr>^in<^<»rf  the  f (dlowlng  pah*: 
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Mr 
Mr 
Mr 
Mr. 
Mr. 
Mr 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr. 
Mr 
Mr 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mf. 
Mr 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr. 
Mr. 
Mr 
Mr 
tr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr 
:tt. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr 
Mr. 


Oominc  wltH  Mr    CDop«r  ot  OblOw 
Bcua  wlUi  Mr.  Dondero. 
Mavwtck  wnh  Mr    Ooodwln. 
Cocbraa  wnh  Mr.  Tabar. 
Montacua  wttb  Mr.  Hanaiiy. 
MUlcr  with  Mr    Lord. 
NclMM  wttb  Mr.  Darrov. 
OtlTw  wttb  Mr    Olfford. 
mamspack  with  Mr    KkwalL 

with  Mr.  Lahlbarh. 
«Mi  Mr.  B««d  or  Maw  Tork. 
Oraan  wtth  Mr    Stawait. 
Raaooek  ot  Morth  CaroUaa  wtth  Mr. 
Bumamm  atf  TWum  with  Mr.  Wm"' 
WUIUUM  «Mb  Mr.  McLaotf. 
SuillTan  wtth  Mr    Stefan. 
Kennedy  of  New  Tort  wtth  1*. 
Underwood  with  Mr    JenUzta  of 
Balnea  with  Mr.   Hartler- 
rieelncar  wtth  Mr.  Reece. 
MorttB  wtlh  Mr    X^ambertaon. 
PataanctU  wtth  Mr.  Hoffi 
DaSouan  wtth  Mr.  Oi 
Oarmlchaai  wtJi  Mr.  Bl«stna  of  Oonnaetletit. 
OM«an  wtth  Mr.  Crawford. 
BulwtaUa  wtth  Mr. 
Budd  with  Mr. 
Boland  with  Mr    Arenda. 
Boehne  with   Mr    Chr 
Baokbaart  with  Mr. 
Nlchola  wtth  Mr    Ooldaa. 
Dietrich  with  Mr.  Pflafer. 
Poaraon  wtth  Mr.  Caaey 
McLat«hlln  with 
Lea  of  Oklahoma  wtth  Mr. 
Brooks  wtth  Mr    Luckay. 
Mahoo  with  Mr.  Chandlar. 
Owen  with   Mr.   Batetit. 
Dear  with  Mr    Duffy  oT  Itaw  Tort. 
South  wtth  Mr.  Berlin. 
wtth  Mr.  Bobba. 
•r  Maw  Tork  wtth  Mr. 
wtth  Mr.  OoataUo. 
OUaal  with  Mr.  Clart  ot  Idaho. 
Braaaan  wtth  Mr.  Masoa. 
Lawta  of  Maryland  with  Mr.  Brown  ot 
McOaUaa  wtth  Ut.  Oaanon  ot  Wlaeooaln. 
Dunn  of  MlMlaalppl  wtth  Mr.  Carpantar. 
Ruaaan  with  Mr.  Bckart. 

wtth  Mr.  atan>aa. 

wtth  Mr.  Kcnaady  of  MarylMwL 
wtth  Mr.  Book. 
Sehuata  wtth  Mr.  Tonrr. 
OaTacaa  wtth  Mr.  Bartar. 
Seott  wtth  Mr.  Buckley  ot  Haw  York. 
Oambrtll  wtth  Mr.  BMtnlnca. 
Bouataa  with  Mr.  Utterbaek. 
Wtatfta  wtth  Mr.  Oraevar. 
Oray  of  Pann«ylvanta  wtth 
Payaar  wtth  Mr.  OUdaa. 


Mrs.  OtJCDrwAY,  Mr.  Wblch.  Bfr.  Comm.  Mrs.  Jskckb  of 
IlxUhnh,  Mr.  OBuzk.  Mr.  Mnss.  Mr.  SPDrcx.  Mr.  O&urmLB, 
and  Mr.  BnxiK  changed  tbsir  votes  from  "  nay  **  to  "  yea." 

Ttie  remR  oC  the  vote  was  ansounoed  as  above  recorded. 

The  doors  were  opened. 

The  Clerk  read  as  follows: 

ot  aald 


7.  That  aactloo  111 
by  itrlMac  out  after  tb« 
•entance  of  aUd  aectloa,  tiM 
tnaartlng  in  Itau  tbaraof  tha 

Mr.  DDKSLL.    Mr. 


act  bo.  and  U  baraby, 
**  any  or  aU  valta  and  ".  in  the  ftrat 
'tha  fnbw<  thereof 


;  I  move  to  strike  out  the  last 


My.  Spsakv.  I  ssk  unanimous  ooBMBt  to  proceed  out  of 
order  for  1  minute. 

The  SPEAKER.  Is  there  olijectlon  to  the  request  of  the 
smtleman  from  Michlsanf 

Tliere  was  no  objection. 

Mr.  DINOBLL.  Mr.  Speaker,  at  this  time  I  want  to  re- 
port an  unfortunate  accident  to  a  Member  of  the  Hoase.  my 
MBearue  from  Michigan.  Mr.  Rabaot.  who  wants  to  be  re- 
eerdcd  as  unable  to  be  here  for  an  indefinite  period. 

Mr.  BOLTON.  Mr.  Speaker.  I  move  to  strike  out  the  last 
two  words  for  the  purpose  of  asking  the  chairman  a  question 
with  reference  to  section  6. 

I  aoUoe  that  in  line  22.  on  page  4.  it  is  statad: 

UnOar  MKh  lagxilaUona  aa  tha  Sacratary  ot  War  iball  praacrlba, 
tha  sMSVlal.  — tw^i*  ariiiaaiant.  and  aqulpaaant.  or  any  part 
UMfaoT.  of  tha  Matlottal  Ouacg  of  any  Stata.  T^rrttory.  or  tha  Dla- 
trtefe  of  Oolu^itla.  or  uifnl— lltnia  thereof,  may  ba  put  Into  a  oosa- 
■MM  pool  for  catac  i— tntananna  and  atoraga:  aad  tha  amployaMnS 
of  ctatakars  tMrafar.  aot  to  eseaad  U  far  aay  oaa  peal,  la 
au 


I  want  to  ask  particularly  the  reason  for  this  wording, 
whether  it  has  reference  to  animals,  and  whether  it  was  the 
Intentioa  of  the  War  Department  to  pool  animals  of  Cavalry 
regiments.  I  think  it  would  be  very  tmdeslrable  if,  tat  in- 
stance. In  a  State  the  animals  of  8  or  10  troops  of  cavalry 
were  all  pooled  and  subject  only  to  the  care  of  15  caretakers. 

Mr.  McSWAIN.  The  gentleman  will  realize  that  the  pro- 
posal to  pool  equipment  and  amuuBent  Is,  of  course,  in  the 
nature  of  economy.  Hie  same  argimient  would  api^y  as  to 
the  care  of  animals:  provided,  of  course,  the  limitation  of 
15  caretakan  riioukl  not  be  so  restrictive  as  to  make  it  im- 
posiiMe  properly  to  care  for  the  animals 

We  must  assume,  if  this  should  bsoome  law.  the  Secretary 
of  War  would  not  make  a  iimirtlnii,  which  is  under  his 
control,  as  to  a»*"iaia  requiring  the  pooling  of  more  animals 
In  any  one  particular  case  than  15  caretakers  could  care 
fv  gnd  Qivcrsee. 

Mr.  BOLTON.  I  know  that  in  the  Appropriations  Com- 
mittee there  was  considerable  discussion  as  to  the  number 
of  anim^U  one  caretaker  could  properly  handle.  I  think 
that  subject  has  been  a  bone  of  contention  in  the  guard  for 
gBvml  years.  We  attempted  to  clarify  that  by  having  our 
apprapriations  provide,  as  I  recall.  1  caretaker  for  every  15 
animals.  However.  I  remember  very  distinctly  an  incident 
in  the  State  of  Ohio  when  it  was  attempted  to  pool  the 
unimaif  of  two  or  tiirss  tTOOps  of  Cavalry  and  it  worked 
to  the  detriment  of  the  various  units  Involved. 

Mr.  McSWAIN.  If  that  showing  were  made  the  Secre- 
tary of  War  would  not  make  a  regulation.  I  am  sure,  which 
would  mean  the  neglect  of  the  animals  That  would  be  the 
•cnae  of  the  House,  and  I  should  be  glad  to  Join  with  the 
gentleman,  if  that  condition  arises  in  his  State,  in  urging 
the  Secretary  of  War  to  make  no  such  detrimental  regu- 
lation. 

Mr.  BOLTON.  I  thought  that  was  the  Intent  of  the  com- 
mittee, and  I  wanted  that  brought  out 

Mr.  PARKS.  Under  the  provisions  of  this  bUl.  is  the  dis- 
cretion left  to  the  Secretary  of  War  as  to  whether  or  not 
the  animals  shall  be  concentrated  and  more  than  15  put 
under  the  care  of  1  man? 

Mr.  McSWAIN.  It  Is  left  to  the  Secretary  of  War.  under 
the  langxiage  of  this  act,  to  make  such  regulation  whereby 
the  pooling  of  material,  armament,  munitions,  animals,  and 
so  forth,  may  be  had.  There  Is  the  proposal  here  that  in 
no  case  will  the  caretakers  ol  any  1  pool  exceed  15.  That 
Is  the  proposal  here.  If  there  should  be  such  a  pool  where 
15  could  not  take  care  of  the  situation,  it  would  be  up  to 
the  Secretary  of  War  to  modify  his  regulations  and  pro- 
vide for  2  or  3  pools  in  a  State,  rather  than  1. 

Mr.  PARKS.    He  has  that  discreUon  and  that  power? 

Mr.  McSWAIN.  Tea;  and  I  think  he  will  exercise  It 
wisely. 

ooHMXivcnfxirr  at  shbphud  statb  tbachsbs  collbgb 

Mr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rxcoas  and  to  include  therein 
a  commencement  address  delivered  this  morning  at  Shep- 
herdstown,  W.  Va..  by  Harold  U  Ickes.  Secretary  of  the 
Interior. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleoMui  from  West  Virginia? 

Thfcre  was  no  objection. 

Mr.  RANDOLPH.  Mr.  SpMker,  iHMlBr  the  leave  to  exteiMl 
my  remarks  in  the  Raoon.  I  InehMls  the  following  com- 
mencement address  by  Hon.  Harold  L.  Ickes,  Secretary  of  the 
Interior,  at  Shepherd  State  Teachers  College.  She];^erds- 
town.  W.  Va.,  June  5,  1935: 

Thara  la  one  Idaal  that  tha  trachar  should  alwaya  have  t>efora 
him  and  that  la  tha  Idaal  of  truth.  Tha  quaUty  and  degree  of  our 
etTUlzatloa  la  meaaurad  by  tha  extant  of  our  derotlon  to  the  truth. 
Our  phystcaJ  wall-balng.  our  happlnaaa.  tha  nuOntenance  of  our 
InsUtuUoos.  and  tha  fufeura  aacurlty  and  waUara  of  our  dxlldrcn 
depand  apoa  whather  truth  or  wror  ahall  In  the  and  prrraU  In  tiM 
aga-loog  stmola  upward  from  tba  cava  anaa  la  wtilch  wa  has* 
baan  ei^i^ad.  "Saak  tha  truth,  and  the  truth  ahall  make  yaw 
traa."  la  not  aaaraly  a  atrlklag  phrase — It  oontalna  within  itaatt 
hanl  kamal  of  tnoontrovartlbla  fact. 
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The  teacher  la  under  an  especial  obligation  not  only  to  pursue 
Iks  truth  into  Its  furthermost  lair  but,  having  proved  It.  to  pro- 
dalm  It.  There  la  one  supreme  test  ot  the  fltnesa  of  any  man  or 
woman  to  become  a  member  of  what  is  one  of  the  finest  and 
noblest  of  all  profeaslons,  and  that  teat  la  bU  devotion  to  truth. 
And  this  devotion  must  be  real.  Mo  lip  aervlce,  pretending  to  hue 
to  the  line  of  truth,  while  In  fact,  indifferent  to  It;  no  compromis- 
ing of  the  verities  of  history  and  nature  and  life  can  be  regarded 
as  anything  leas  than  an  act  of  betrayal.  No  easier  way  than  that 
of  truth  should  ever  be  trod  by  those  entrusted  with  the  greatest 
of  all  reaponslbilitiea.  which  ts  that  of  training  the  minds  of  our 
youth.  No  teacher  Is  worthy  of  his  great  cause,  who  if  need  be,  in 
tha  service  of  truth,  is  iK>t  prepared  to  endure  privations  and  suffer 
tha  scornful  insults  of  those  who,  through  Ignorance  or  for  some 
■Inlttsr  and  antisocial  purpose,  would  substitute  superstition  for 
knowledge  and  prejudice  for  reason. 

It  is  especially  important  in  times  of  social  luirest  resulting  from 
economic  stress  and  strain,  such  as  we  are  passing  through  at  the 
present  time,  that  the  teacher  ahould  Annly  keep  his  feet  upon  the 
solid  rock  of  truth  that  has  laboriously  been  hewn  out  of  the 
superstitions,  the  errors,  the  false  philoaophies.  and  the  deliberate 
misrepresentations  of  the  past  and  the  present.  It  la  a  truism 
that  a  democratic  form  of  goTemment  Is  of  all  others  most  de- 
pendent upon  an  enlightened  public  opinion.  And  there  can  l>e 
no  public  opinion  that  Is  really  enlightened  that  is  not  based  upon 
a  painstaking  investigation  of  past  and  present  social,  economic, 
political,  and  physical  facts.  The  measure  of  our  success  In  main- 
taining and  developing  a  sound  and  endivlng  system  of  popular 
government  will  be  the  measure  of  our  success  In  qualifying  our- 
aelves  and  our  children,  by  a  process  of  intensified  and  specialized 
education,  to  perform  intelligently  otir  grave  duties  as  citizens  of 
the  Republic. 

The  only  way  to  overcome  OTKa  Is  to  enter  truth  in  the  lists 
against  it.  Some  people  have  the  naive  notion  that  the  method 
to  be  employed  to  meet  false  social,  economic,  or  political  doc- 
trines is  to  shut  our  eyes  and  ears  to  them;  oetrlch-like,  to  Ignore 
their  existence.  This  is  Just  aa  fallacious  aa  the  notion  that  a 
^>eclal  loyalty  oath,  not  required  of  other  profeaalona,  or  of  citl- 
sens  generally,  ahould  be  exacted  of  the  teacher,  thus  casting  an 
uaJtMt  stigma  upon  a  profession  whose  self -sacrificing  devotion  to 
duty  aa  well  as  to  truth  is  an  example  to  inspire  all  the  world. 

For  my  piurt  I  believe  that  the  American  Ooyemment  is  the 
best  that  has  been  evolved  by  the  mind  of  man.  If  I  were  not 
aatlsfled  that  our  American  political  institutions  are  the  most 
^aliahtened  and  the  freest  In  the  world.  I  wotdd  Join  the  ranks 
sCfMse  who  would  forbid  the  hateful  words  "fascism"  and 
**  communism  "  even  to  be  spoken  In  a  whisper  in  our  schools; 
but  since  I  am  a  firm  believer  in  our  American  system,  I  am 
willing  to  have  It  compared  critically  with  fascism  or  communism, 
or  any  other  "  Ism  ",  confident  as  I  am  that  as  the  result  of  such 
critical  comparison  we  would  be  even  surer  than  we  are  that  for 
Americans  the  American  way  of  life  is  the  Ideal  way  of  life.  In 
all  our  affairs  the  way  to  overcome  superstition  and  prejudice  and 
dispel  false  propaganda  is  to  turn  on  the  light  of  truth.  J\ist  as 
the  way  to  disperse  noxious  vapors  Is  to  expose  them  to  the 
sunlight. 

While  we  may  Jxistiflsbly  be  satisfied  that  our  form  of  govern- 
ment, firmly  grounded  as  It  is  upon  constitutional  sanctions,  is  the 
best  that  has  yet  been  developed.  It  is  not  required  of  us  that  we 
insist  that  that  system  cannot  be,  and  oiight  not  to  be,  improved. 
In  fact,  one  of  the  strong  points  about  otir  institutions  is  that  it  has 
been  recognized  from  the  beginning  that  they  are  susceptible  of 
Improvement,  to  effect  which  the  necessary  instrumentalities  are 
always  at  hand.  Congreea,  our  State  leglslattires,  and  our  city 
councils  all  have  the  right  to  amend  or  repeal  laws  in  the  light  of 
experience,  or  determined  needs.  Our  Federal  and  State  Con- 
stitutions, possessing  within  themselves,  as  they  do,  machinery 
for  revision  and  change,  contain  also  in^>Ilcatlons  that  even  those 
extraordinary  instruments  may  not  be  InfalllUy  perfect.  The 
Constitution  of  the  United  States,  since  Its  adoption,  has  already 
been  changed  21  times,  with  a  twenty-second  amendment  now 
making  the  roimds  of  the  States  for  ratification.  Undoubtedly  it 
will  be  amended  to  meet  future  needs;  to  give  concrete  expression 
to  other  political  and  social  aspirations  of  the  American  people. 

Bo  long  as  social  and  political  changes  are  brought  about*  by 
constitutional  methods,  there  need  be  no  fear  for  the  safety  and 
the  perpetuity  of  our  American  institutions.  As  I  see  it.  the 
teacher  should  be  careful  not  to  inculcate  the  Idea  that  changes, 
as  and  when  desired  by  the  p>eople,  should  not  be  made.  On  the 
contrary,  they  should  teach  that  the  American  system  is  particu- 
larly superior  to  other  forma  of  government  in  that,  in  an  orderly 
and  constitutional  way.  it  provides  for  changes  in  oiir  fundamental 
law,  whenever  the  people  believe  that  they  are  for  the  benefit  ci. 
the  country. 

The  present  threat  to  ovir  American  institutions  does  not  rest 
upon  economic  or  political  fallacies  that  are  bred  on  alien  soil. 
These  will  evaporate  into  thin  air  when  exposed  to  the  clear  light 
of  truth.  The  threat,  and  it  is  a  real  one.  comes  from  within.  It 
cornea  from  thoae  influences  that  would  drcumacribe,  or  even 
deny,  those  ftmdamenUl  constitutional  guaranties  of  a  free  press, 
free  speech,  and  the  right  of  free  assemblage.  The  attack  on  these 
basic  Uberties  ts  a  stroke  aimed  at  the  rorj  heart  of  our  American 
system  of  government.  Deprive  us  of  these  tights,  and  we  win 
have  no  weapons  left  in  our  hands  with  wlilch  to  resist  the  on- 
slaught of  entv  or  fallacy,  either  from  abroad  or  from  within  our 
own  borders.  Leave  us  these  three  essential  weapons,  without 
which  a  free  democracy  cannot  hope  to  ezlat.  and  wa  will  be  able 
to  resist  any  attack  of  poisonous  propaganda  or  Insidious  doctrlna. 


Free  speech  Is  as  vital  to  the  schoolroom  as  free  assemblage 
Is  to  the  people,  and  as  a  traa  prees  Is  to  the  newspapers.  These 
rights  are  of  equal  importance.  Baeh  Is  an  Integral  part  of  the 
trilogy  which  guards  otir  Ubertiea.  Without  them  we  may  be 
called  upon  to  endure  the  tragedies  which  have  befallen  other 
peoples  who  are  denied  these  basic  and  ftmdamental  rlghta.  Ma- 
JcM-itles  can  protect  themselves,  but  minorities  must  rely  on  tha 
protection  afforded  by  these  three  rights.  They  are  the  beacons 
that  light  the  way  of  progress  for  us.  If  ons  Is  ezUxiguished  the 
others  will  languish  and  die. 

That  we  are  in  the  prellmlnsry  stages  of  profotind  and  significant 
social  changea  In  this  country  cannot  be  doubted  by  any  intelli- 
gent student  of  history  or  of  current  events.  How  kmg  the  period 
of  gestation  will  be,  no  one  can  predict,  but  that  the  America 
of  the  next  generation  will  be  profoundly  different  from  that  of 
the  present,  no  one  can  doubt.  Whether  the  social  order  of  oxir 
children  will  be  a  better  and  more  desirable  social  order  than 
tha:  of  the  present  lies  largtiy  In  your  hands,  and  particularly 
does  it  lie  in  the  hands  of  those  of  you  to  whom  ws  shall  entrust 
the  teaching  of  our  children.  I  have  no  hesitation  in  saying  that 
the  result  will  depend  upon  your  ability,  with  clear  sight  and  true 
hearts,  to  face  the  facts  of  the  past  asd  the  present,  with  a  high 
resolve  that  you  will  carry  on  into  the  future  what  has  been  found 
to  l>e  good  when  tested  by  truth  In  the  laboratory  of  experience, 
and  that  we  will  discard  what  has  been  proved  to  be  spurious  or 
false  or  base. 

At  least  one  truth  has  been  indellldy  burned  Into  our  sotils  sa 
a  result  of  the  tragic  experience  through  which  we  have  been 
passing  during  these  past  few  years.  We  now  know  that  no  man. 
however  strong  he  may  be,  should  be  permitted  to  be  a  law  unto 
himself.  We  know  now  there  Is  something  more  to  life  than  the 
acquisitions  of  wealth,  the  gratification  of  personal  desirea.  We 
know  now  that  that  man's  life  will  be  most  tnily  rich  and  satis- 
factory, who,  at  the  end  thereof,  can  look  back  upon  years  devoted 
to  the  common  good,  to  unselfish  and  even  unrewarded  efforts  to 
help  to  make  the  world  a  better  and  a  happier  place  in  which 
to  live. 

I  t>elleve  that  we  are  witnessing  the  birth  throes  of  a  finer  and 
a  better  social  order.  You  are  either  going  out  to  help  to  im|m>ve 
our  social  order,  or  to  assist,  either  actively  or  by  aoqiiiesoenoe, 
in  making  it  a  worse  one.  It  will  be  one  or  the  other.  We  can- 
not stand  still,  even  if  we  would.  If  you  have  the  ootirage  to 
smile  in  the  face  o€  disappointment,  to  overcome  difflculties,  to 
look  squarely  into  the  siiUen  eyes  of  possible  adversity,  It  will  be 
your  privilege  to  help  to  determine  the  principles  of  the  new 
social  order  that  is  coming,  whether  we  wlu  it  <v  not,  and  shape 
those  principles  into  workable  and  dealrable  poUtieal  formulae. 

Yours  vrlll  be  the  task  to  give  reality  to  the  vision  that  all  of  us 
are  glimpsing  today.  If  we  are  to  build  a  happier  future  for  our 
children  and  our  children's  children,  we  must  build  it  together. 
We  must  let  live  if  we  would  ourselves  live.  We  must  adopt  and 
adhere  to  a  policy  of  protecting  the  weak  against  the  strong:  of 
curbing  overreaching  and  ruthless  power;  <rf  assuring  to  all.  both 
weak  and  strong,  that  equality  of  opportunity  under  the  law  which 
we  have  boasted  to  be  the  cornerstone  erf  our  American  dvUlsatiotx. 

Realizing  as  we  do  our  mutual  dependence  on  each  other,  know- 
ing that  we  must  all  go  up  or  down  together,  understanding  that 
the  happiness  (rf  all  Is  the  sum  of  the  tv^piness  of  each,  there  are 
certain  goals  that  we  must  set  up  for  ourselves  to  achieve. 

Let  us  strive  together  to  the  end  that  every  man  and  woman  and 
child  in  this  land  shall  be  given  an  opportunity  equal  to  that  of 
every  other  man  or  woman  or  child  to  carve  out  for  himself  a 
happier  and  more  worth-while  life.  Let  us  see  to  It  that  everyone 
who  works  does  so  in  wholescxne  surroundings  azid  receives  for 
that  work  wages  that  will  provide  the  necessities  of  life  and 
something  besides  for  modest  pleasures  and  luxuries.  Let  us  as- 
sure to  all  who  work  everywhere  a  legitimate  share  of  leisure  to 
enjoy  the  American  civilization  that  they  are  helping  to  build.  It 
is  not  enough  that  any  worker  in  this  land  of  plenty  should  derive 
from  a  life  of  toil  only  the  bare  prlvUege  of  staying  alive  in  order 
to  continue  to  XxAl. 

In  the  new  social  order  that  we  Intend  to  build  upon  the 
catastrophe  through  which  we  are  now  passing  let  there  be  no 
more  child  labor.  Let  us  do  away  with  sweatshops.  Let  us 
protect  our  women  workers  from  unreasonably  long  hours  of 
employment  at  tasks  beyond  their  strength.  Let  us  be  honorsMe 
and  fair  in  our  business  dealings  with  each  other.  Let  us  under- 
stand and  control  our  economic  system  so  that  It  will  xto  longer 
nm  wild  at  Intervals,  smashing  Itself  upon  the  rocks  and  throwing 
millions  of  men  and  women  out  of  work.  Let  us  make  It  Im- 
possible for  a  handful  of  acquisitive,  predatory  men  to  accumu- 
late dispropcMtlonate  and  antisocial  wealth  by  exploiting  leas 
fortimate  people  in  no  position  to  protect  themselves.  Let  us 
clean  up  our  slum  areas,  both  in  the  cities  and  on  the  country- 
side. Let  us  insist  upon  s  Just  and  fair  system  of  taxation.  Insti- 
tuted and  maintained  for  the  common  wtiXare.  the  ssMntlal 
feature  dt  which  will  be  the  assessment  of  taxes  in  proporticm 
to  ability  to  pay.  Let  us  conserve  our  natural  resources,  prevent- 
ing waste  and  reckless  eq>lottatlon  of  otir  common  heritage  while 
at  the  same  time  reasonably  developing  those  reeourees  for  our 
legitimate  needs. 

The  new  social  order  calls  for  even-handed  justice,  regardless  of 
social  standing,  business  or  political  prestige,  or  wealth.  It  will 
tolerate  no  racial  or  religious  prejudice.  It  envisages  ths  bringing 
of  farm  prices  Into  fair  rtiatlonshlp  with  f sctory  prtoea  and  aiding 
in  every  way  possible  our  stricken  farm  industry  to  rshablUtata 
itself.  Under  the  new  socisl  order  those  men  who  want  work  and 
are  able  to  wortL  wlU  be  gtvaa  work  and  no  ooa,  unlsBS  tas  so  wms 
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ACT.  rawm  a.  itit 

I  move  to  alrlkt  out  tbe  last 


Mr 

tlire0  _,i~— . 

Mr.  Speaker,  at  the  begJnntni  of  tiM  dakate  It  wm  not  dlo- 
doaed  what  this  biU  was  about,  and  feDi  WftXe  of  tiM  •Sorts 
yi^Ai  here  oo  tbe  floor  to  find  oat  iciKhiT^g  bboot  tt.  I  cod- 
tj^M<  that  lu  puipoM,  tf  It  has  any.  has  not  yet  bya  dU- 
cloMd.  I  dotibt  verr  much  whether  anyone  can  drtVMlne 
what  this  bill  Is  for,  either  by  readlnt  the  MU  or  the  report. 

I  tuted  at  one  thne  dur1i«  the  discussion  that  If  any  good 
inanrsi  or  any  necessity  could  be  shown  for  the  enactment  of 
tUs  tacMaUon  I  would  be  very  glad  to  vote  for  H.  becaose  I 
hmm  eooifertcBtly  miinatiid  eiery  biU  harlng  for  Ita  porpoae 
the  good  of  tht  Natlanal  Guard.  But  not  only  has  no  good 
MB  iikown.  tat  I  beUere  It  mMt  ba  apparent  to  every 
iber  here  that  no  serious  attempt  has  been  made  to 
Adtanee  any  reaaon  whatever,  through  anything  tbat  has 
been  said  on  this  Hoor.  why  this  proposed  lagislaUon  should 
bssane  law.  Tty»  House,  obvtoosly.  should  not  pass  leglsla- 
tlim  f^  wMell  Its  siwnsffr"  either  emnnot  or  win  not  give  a 
rsasoB  BbtB  ttw  iwaon  for  It  is  dftnanrted  from  the  floor  In 
open  dshsts 

At  ths  soaelMlaB  of  tlHi  dsbals  a  BMltan  to  reeocnmR  the 
bUl  will  ba  oObrad.  and  I  tnat  very  itaoaraly  that  Members 
win  realise  that  legUdaUon  diould  not  be  consldged  in  this 
fB<iliBi  and  that  they  wlU  vote  for  that  moMon. 

VMS  bin  provides  that  the  President,  tn  case  of  an  emer- 
g«Dcy  in  peace  tkae,  may  imrWI^^  the  offldals  of  tbe  Na- 
ttr**^  Ouanl  and  send  them  on  aettv%  duty.   Why?    If  there 
to  a  reaaon  why  the  President  should  do  this,  why  net  Mate 
Ut  Be  may  take  them  ftom  one  State  and  put  them  on  active 
^^t^  in  axK>ther  State.    For  what  purpoee?    For  active  duty 
in  lesard  to  what?    In  what  sort  of  peace>ttme  emergency — 
for  it  is  only  In  soch  an  emergency  that  the  aothorlty  is  to 
be  exercised— is  it  contemplate  that  this  may  be  necessary 
or  proper?     When  the  CSialrman  of  the  Military  Affairs 
niiMintfi  was  asked  what  peace  thne  emergency  was  an« 
tldpated  or  contemplated  In  this  connecUsn.  ha  said  very 
frankly  ha  did  not  know.    He  suggested  asMlr  that  soms 
f^ifK  emsiVMMy  might  conoetvably  happen.    And  no  one  has 
ever  suffssted  during  this  debate  an  emergency  which  would 
ba  WfTD,  nkety  to  happen  and  which  woukl  warrant  the  Prsil 
dMit  of  the  United  States  In  inohnising  tbe  oAeiala  of  the 
HAtlonal  Ouai^— not  tbe  Guard  itself  bat  oiOy  the  oaicia]»— 
and  — *^*»'*g  them  into  active  duty  in  other  SUtes.    If  ths 
•nergancy  vtskHKd  by  tbe  spoMora  sf  ths  Mil  la  so 


and  rtanote  that  it  cannot  even  be  named,  then  I  sotaitt  that 
tb«<  is  no  lusUffcation  for  legislation  to  meet  It. 

It  has  been  sUted  that  tbe  NaUonal  Guard  AssoclaUon 

and  the  Reaenre  Officers'  AMnrlatlnn  urgently  request  this 

bUL    n  that  Is  so.  I  have  never  heard  of  that  fact.    I  am 

qulto  w«n  acquainted  with  our  own  Adjutant  General  and 

with  the  commander  of  tbe  Klghty-eecond  Infantry  Brigade 

In  Orscon.  and  I  feel  that  if  this  blU  were  so  Important  to 

the  liiitJiwlB  of  the  National  Guard  as  some  gentlemen  have 

rather  mysteriously  intimated  it  is,  I  would  have  heard  SNM- 

»Kt«j  about  it  from  our  own  National  Gtiard  officers  by  ttii 

\tmmm    Neither  have  I  any  evMnee  whatever  that  the  Reserre 

Officers'  AssoclaUon  is  Interested  In  this  proposed  change 

In  the  law.  as  has  been  asserted  here.    On  tbe  other  hand. 

the  only  trntlmfmy  before  the  committee,  so  far  as  this  report 

discloses,  consists  of  two  letters,  one  from  an  official  of  the 

Reaerve  Officers'  AssoclaUon  and  tbe  other  from  an  official 

of  tbe  National  Guard  Association.    And  do  either  one  of 

these  letters  oonsUtute.  by  any  stretch  of  the  imagination. 

an  endorsement  of  this  bin?    They  do  not    The  contenU  of 

these  two  Istters  simply  indlcatas  there  has  been  a  dispute 

of  w^f^  sort  between  the  two  assodatlons  as  to  the  merlU 

of  this  bin  and  that  they  win  agree  to  support  It  only  on 

condlUon  that  certain  amendments  are  made. 

On  the  contrary,  however,  you  have  a  positive  report  from 
the  Secretary  of  War  tocorporated  In  the  body  of  the  com- 
mittee report  aflhrmaUvely  recommending  against  the  passage 
of  the  bin.    Here  U  what  the  Secretary  of  War  says: 

Canful  oooaldaraUon  baa  baan  given  to  tba  provUrtons  of  H^ 
•TSO.  a  bUl  to  amand  tbe  National  Dafenaa  A«t.  This  bill.  In  tueX, 
pto^otm  to  amend  tboaa  provlataoa  of  tba  H*«<«»1  ^ej??^^^^ 
Utirappaarad  m  tba  act  of  Juna  1ft.  lesS.  known  aa  tbe  W»3»o»V»» 
OuardAct.-     Tbia  aet   aataNlabad   tbe   National    Ouard   of   tba 

^'^fSf  i^totana  of  thl.  act  ware  aubjactad  to  long  •oAv^mokXX^ 

la  tt»e  War  Department  ov«  a  period  of  yeare  prtor  to  Ito 

*      oSeiB    of    tbe    National    Oxiard    contributed    ttrtr 

_  praeUcal  azpertenea  of  tbe  pro»>»««?«»''?"^f 

tba  NaUonal  Guard.    Tba  bill  aa  totroduo^  was  laeffert^elrbiu^ 

Tbe  effect  of  tbe  ebai«e  tn  atatua  of  tf  MbUaoal  Ou|^  »•  to 
make  of  n  a  Pad««l  force,  aubject  to  tbe  orders  of  the  Presldw^ 
m  aa  iBiHSisry  daalaiad  by  the  Congreaa.  This  new  ;*•*«»»- 
Tn-rr  aaeetlva  on  Aprtt  4.  IMt.  la  accordance  wltb  tba  pro^- 
■Jona  of  a  general  order  pubUabad  by  tbe  War  D*P^?»*  **  ^ 
daST  It  irtU  be  eeen.  tharafora.  tbat  the  National  OvM^ictJ^ 
United  etatea  baa  bem  In  aslatanaa  only  II  montba,  and  ">•  P»«T*: 
■loM  of  tbe  a4:t  of  Juna  IS.  ISSt.  have  not  had  •"»«>"«»»  trial. 

No  emergency  exlete  nor  can  any  b*  forween  that  lu«tlfl^a» 
tbla  tune  amandmenu  of  tbe  law  reapectlnu  tba  National  Ouard 
oftba  united  SUtaa.  U  la  tbe  Tlew  of  U>e  War  DepertmentthaS 
tba  time  during  wblcb  tba  law  baa  been  In  effect  la  too  abort  to 
bava  given  lU  provlaiooa  a  thorough  teat.  TUna  and  eiperlenca 
alone  wm  deUrmlne  what  provlalona  need  to  be  cbangad^ 

Pbr  tbe  for««olng  reaaona  the  War  Department  la  of  tbe  opinion 

tbat  tbe  amendmanU  propoaad  In  H.  R.  5720  are  not  warranted  at 

la^StaTtharaforirraoommendad  tbat  tbe  bill   be  iM* 

Into  law. 


So,  as  I  stntod.  no  good  reason  has  been  shown,  and.  in 
fact,  no  reason  whatever  has  been  shown  for  the  enactmcmt 
of  this  leglslaUon.  On  the  other  hand,  you  have  in  the  ad- 
verse report  of  the  Secretary  of  War  a  sufficient  and  an 
iDtriligent  reason  why  it  should  not  be  SBseleA. 

May  I  say  In  conclusion  that  this  bin  has  bean  brought  In 
here  in  a  manner  in  which  I  believe  no  legislation  should  be 
submitted  to  the  House.    It  U  so  badly  drawn  it  is  actually 
dlflteult  to  ten  what  is  meant  by  the  bin.    The  report  does  not 
comply  wtth  the  Ramseyer  rule,  and  there  can  be  no  possible 
excuse  for  that.    We  do  not  know,  from  reading  the  bill,  what 
part  of  the  original  law  is  to  be  amended  unless  we  get  the 
law  and  search  it.  and  we  do  not  know  exactly  what  the 
icope  of  ths  amendments  are.  becauss  the  text  of  the  original 
law  is  not  given  In  the  report,  as  the  Ramseyer  rule  reqtilrea. 
This  toglslatlva  body  Asuld  not  undertake  to  pass  a  blU  un- 
less the  commtttee  which  reports  the  bUl  reports  it  In  c<»m- 
nUazM^e  with  the  rules  of  the  House  and  gives  some  plausible 
,  Min^  for  its  paasage.    Ftr  that  reason  I  think  the  motion 
to  recommit  should  be  adopted.    The  bUl  would  then  go  back 
to  the  committee-   The  committee  could  then  send  it  in  prop- 
erly drafted,  together  with  a  report  telling  us  exactly  why 
the  committee  favors  tt.  what  tbe  real  purpose  of  it  is.  and 
why  the  House  ^oold  pass  it.    If  the  committee  is  not  willing 
to  do  that,  I  tfiaa  be  obliged  to  vole  against  tbe  bill  on  final 
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Mr.  HILL  of  Alabama.  Mr.  Bptaka,  I  mow  to  strike  out 
the  last  four  words. 

Mr.  Speaker,  there  is  nothing  mysterious  or  hldtten  in  this 
bOL  Tbe  truth  Is  that  with  the  exceptiim  of  one  provision, 
irtilch  is  a  provision  of  little  consequence  with  reference  to 
certain  caretakers  of  National  Guard  property,  all  this  biU 
does  is  to  carry  out  what  was  the  intent  of  tbe  Congress 
when  the  Congress  passed  the  basic  NaUonal  Guard  Act  of 
June  16,  1933.  This  bill  comes  before  the  House  to<kiy  on 
account  of  the  fact  that,  due  to  certain  interpretations  and 
certain  constructions  that  the  Congress  did  not  and  could  not 
foresee,  tbe  Intent  of  the  Congress  in  passing  the  original 
act  has  t>een  in  a  few  small  particulars  thwarted. 

The  reason  for  section  1.  giving  to  the  President  of  the 
United  States  authority  in  time  of  emergency  to  call  out  a 
National  Guard  officer  for  a  period  of  15  days,  or  longer 
with  his  consent,  is  this:  Before  the  passage  of  the  basic 
National  Guarc^Act  of  June  16. 1933.  NaUonal  Guard  (^ficers 
were  eligible  for  commissions  in  the  Officers'  Reserve  Corps 
of  tbe  United  States,  and  practically  all  of  the  National 
Guard  officers  availed  themselves  cA  this  privilege  and  re- 
ceived their  Reserve  Corps  commissions.  By  a  construction 
of  the  National  Guard  Act  of  June  16,  1933.  this  privilege 
has  now  been  taken  away  from  National  Guard  officers,  and 
that  act  is  construed  to  mean  that  National  Guard  officers 
can  no  longer  receite  commissions  in  the  Officers'  Reserve 
Corps.  Section  1  would  simply  give  back  to  National  Guard 
officers  the  same  right  to  be  called  by  the  President  in  case 
of  emergency  that  they  had  prior  to  the  act  oX.  June  16.  1933. 
when  they  held  Reserve  commissions. 

Under  the  law  today  the  President  of  the  United  States 
at  any  time,  whether  there  be  an  emergency  or  not,  as  the 
Commander  in  Chief  of  the  Army  of  the  United  States,  can 
call  out  every  Reserve  officer  in  the  land  for  a  period  of  15 
days,  and  for  a  longer  period  with  the  consent  of  the  Reserve 
officer. 

There  are  some  ninety-thousand-odd  active  Reserve  offi- 
cers. There  are  some  18,000  National  Guard  officers;  and. 
as  I  have  said.  aU  that  section  1  will  do  wtU  be  simply  to 
restore  to  these  18.000  National  Guard  officers  the  privUege 
that  they  formerly  enjoyed  before  the  passage  (rf  the  act  of 
June  16.  1933.  and  the  privilege  that  aU  these  ninety-thou- 
sand-odd Reserve  Corps  officers  now  enjoy. 

So  why  should  we  haggle  or  quibble  about  ttie  right  of  the 
President  to  do  what  he  could  do  before  June  16.  1933.  and 
what  he  can  do  with  reference  to  aU  the  90.000  Reserve 
officers,  and.  of  course,  what  he  can  do  wtth  reference  to 
every  officer  In  the  Regular  Army  of  the  United  States? 

Mr.  PTTZPATRICK.  Mr.  Speaker.  wlU  the  gentleman 
yield? 

Mr.  HILL  of  Alabama.    Yes. 

Mr.  PITZPATRICK.  In  the  1933  act  the  word  "emer- 
gency "  was  in  the  original  bin  and  the  committee  struck  it 
out.    Is  that  not  true? 

Mr.  HILL  of  Alabama.  The  word  "  emexvency  "  Is  stlU  to 
the  original  act  insofar  as  an  emergency  declared  by  Congress 
is  concerned. 

Mr.  PITZPATRICK.  That  Is  absohitely  true,  but  it  must 
be  by  an  act  of  Congress. 

Mr.  wTT.r.  of  Alabama.  Oh.  no.  Let  us  keep  to  mtod  the 
Itoe  of  disttoction.  which  is  very  clear.  T1u>se  words  with 
reference  to  a  declaration  of  an  emergency  by  Congress  apply 
only  where  you  are  to  caU  out  your  enlisted  men  and  your 
National  Guard,  as  NaUonal  Guard  units,  and  not  where  you 
are  simply  calltog  out  individual  National  Guard  officers. 

Section  1  of  the  bUl  now  before  us  is  applicable  only  to 
NaUonal  Guard  officers,  giving  them,  as  I  have  tried  to  make 
clear,  the  privilege  that  they  had  until  the  passage  of  the  act 
of  June  16. 193S:  a  privilege  that  the  Congress  did  not  totend 
to  change  or  take  away  from  these  officers,  but  which,  by 
construction,  has  been  taken  away  from  them. 

Mr.  PITZPATRICK.  But  it  was  to  the  orlgtoal  bUl  passed 
to  1916.  and  the  committee  amended  It  by  striking  out  the 
word  "  emergency." 

Mr.  HILL  of  Alabama.  No;  not  as  to  this  provision,  which 
applies  only  to  calling  out  officers. 
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MOTT.    Mr.  Spesiker,  win  the  gentlemtm  yield? 

Mr.  HILL  of  Alabama.  I  yield  to  the  genUeman  front 
Oregon. 

Mr.  MOTT.  I  did  not  quite  understand  what  privilege  It 
was  that  the  NaUonal  Guard  officers  had  prkur  to  1933  which 
was  taken  away  from  them  by  that  act. 

Mr.  HILL  of  Alabama.  They  had  the  privilege  of  holding 
a  commission  to  the  Reserve  Officers'  Corps,  which  pracU- 
cally  all  of  them  held,  and  by  holding  this  commisriop  they, 
like  aU  the  Regular  Reserve  officers,  could  be  caUed  toto 
service  by  the  President  of  the  United  States  foar  a  15-day 
period,  or  for  a  longer  period  with  their  consent. 

Mr.  ZIONCHECK.  Section  1  does  not  give  them  that 
privilege, 

Mr.  HHXi  of  Alabama.  That  Is  exacUy  what  section  1  doss 
do.  Hils  bill  does  nothing  whatever  except  carry  out  what 
was  the  totent  and  purpose  of  this  Hoxise  and  the  Congress 
of  the  United  Stotes  when  tt  passed  the  ba^  act  of  Jons 
16.  1933. 

Mr.  ZIONCHECK.  Can  the  genUeman  show  to  secUon  I 
where  that  power  or  tbat  privilege  is  given? 

[Here  the  gavel  feU.l 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unauiimous  conseiU  that 
the  genUeman  may  proceed  for  2  mtoutes  more. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tba 
genUeman  from  Oregcxi? 

There  was  no  objection. 

Mr.  ZIONCHECK.  I  would  like  to  have  the  gentleman 
answer  my  quesUon. 

Mr.  HILL  of  Alabama.  I  shaU  have  to  yield  first  to  the 
gentleman  from  Oregon  [Mr.  Mott). 

Mr.  MOTT.  If  I  xmderstand  the  gentleman  correctly, 
according  to  his  exi^anaUon — which,  by  the  way.  is  the  first 
explanation  of  this  bill  that  has  been  given  on  the  floor — the 
purpose  of  this  bin  Is  to  give  National  Guard  officers  the 
same  opportunity  for  commissions  as  the  Reserve  offloera 
have  at  the  present  time. 

Mr.  HILL  of  Alabama.  For  commissions?  Oh.  no:  they 
hold  commissions  in  the  National  Guard.  Tliis  is  to  give 
them  the  same  opportunity  to  be  called  out  by  the  Presi- 
dent that  the  Reserve  officers  have  today. 

Mr.  MOTT.  Then  why  could  not  tbe  bin  simply  state 
that? 

Mr.  HILL  of  Alabama.  It  was  not  the  best  way  to  wrlta 
this  particular  legislation. 

Mr.  MOTT.  I  think  if  you  had  written  the  bin  to  tha» 
way  it  would  be  much  plainer  than  it  is  now. 

Mr.  TTTT.T.  of  Alabama.  The  basic  act  dealt  only  with  tbe 
NaUonal  Guard,  and  an  amendment  to  the  basic  act  had 
to  deal  with  the  language  found  to  the  basic  act.  and  ttia 
language  of  the  bin  is  according  to  the  best  and  simplest 
procedure,  to  view  of  the  language  to  the  basic  act. 

[Here  the  gavel  fell.] 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  imanlmous  con* 
sent  that  the  gentleman  may  have  one  additional  mtonto 
to  order  that  I  may  ask  a  question. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
genUeman  from  Washtogton? 

There  was  no  objection. 

Mr.  ZIONCHECK.  In  tbe  natlanal  basic  act  was  there 
any  similar  provision  to  tbe  event  of  an  emergency? 

Mr.  HILL  of  Alabama.  In  the  natkmal  basic  act  there  la 
a  provision  that  to  the  event  of  war  declared  by  Congress 
or  a  national  ^nergency  declared  by  Congress  the  President 
then  can  call  toto  the  Federal  service  the  NaUonal  Guard, 
which  means  the  enlisted  personnel  as  weU  as  tbe  officers. 

BIr.  ZIONCHECK.  &it  under  this  MU  tbe  President  can 
simply  declare  an  emergency  and  then  can  caU  out  tbe 
officers  of  tbe  National  Ouard  and  put  them  to  any  State 
he  wishes. 

Mr.  HILL  of  Alabama.  Just  exactly  as  he  can  caU  out 
die  90.000  Reserve  offioos  and  tbe  13.000  Regular  Anny 
officers. 

Mr.  ZIONCHECK.  Axkd  the  gentleman  feels  tbat  he  needs 
these  additional  18,000  officers? 


UM  SCnoniS  ujcin  luvu  wbUTv  uuhj   *u  wvuK^A 


Tlatooed  fay  ttm  cpoiMon  oC  Um  taiU  1ft  ao 
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Mr.  HILL  o<  AlftbuML  I  think.  In  JhUm  to  the  National 
Quard  oOean.  they  oocht  to  have  tha  mum  richt4  and  the 
i^n.>^y^  that  the  Raaarva  (Aean  have,  and  that  Is  the 
In  this  bm. 

Itr.  COHKSRY.  Mr.  Speaker.  I  rise  In  opposiUon  to  the 
pro  forma  amendment.  I  do  not  like  this  section,  in  spite 
of  the  ezpiaBatloa  by  my  good  friend  from  Alabama  [Mr. 
Hnx).  I  went  before  the  Committee  on  Military  Affairs  by 
the  courtesy  of  the  dlillBfViibed  chairman,  in  a  hearing  on 
a  bill  that  I  introduced,  asking  that  the  National  Guard  be 
out  in  any  State  of  the  Union  by  the  Governor  of 
in  a  strike  or  labor  disturbance  without  the  per- 
o<  the  Secretary  of  War. 

At  that  UoM  the  members  of  that  committee  aaid.  "  Oh. 
do;  you  should  not  delegate  that  power  to  the  Seeralary  of 
War  or  the  President,  you  should  leave  it  to  the  Governors 
of  the  atatM.**  Mow.  they  come  in  here  with  the  propoal- 
ttOB  to  iMW  to  U»  President  of  the  United  Stoloa  the  very 
thing  they  would  not  do  when  I  asked  them  to  do  it. 

Id  other  word.'^  it  looks  to  me  as  if  the  situation  was  like 
tbli:  That  if  we  have  any  more  strikes  or  labor  disturbances 
the  President  can  call  out  the  ofllcials  of  the  National 
•and  them  to  any  State  he  wants  to.  to  help  break  a 
as  the  National  Guard  has  been  used  for  the  last  few 
iths  driving  people  back  into  the  mills  at  the  point  of 
tha  bayonet,  when  they  have  been  doing  nothing  except 
pl^eting.  They  put  women  in  a  warehouse  and  kept  them 
for  94  hours.  This  looks  to  me  like  another  step  in  the 
attempt  to  break  labor  strikes  and  labor  disturbaneea. 

Mr.  McSWAIN.  The  gentleman  must  assume  that  the 
8aeretary  of  War  would  not  send  out  officers  of  the  National 
Guard  or  the  National  Guard  equipment  in  labor  troubles 
unless  it  was  approved  by  the  President  of  the  United  States. 

Mr.  CONNKRT.    That  la  right. 

Mr.  McSWAIN.  U  thai  li  io.  why  Is  the  gentleman  op- 
poaed  to  putting  that  aolbortty  in  the  hands  of  the  Prool- 
daot  of  the  United  SUtes? 

Mr.  CX>NNKRT.  I  would  like  to  take  away  the  power  to 
call  out  the  Reserve  officers.  I  believe  the  Congress  of  the 
United  States  is  the  only  one  to  decide  when  the  National 
Guard  shaU  be  called  out.  I  do  not  think  the  National 
Guard  aboidd  be  called  out  except  in  war  time. 

Mr.  HILL  of  Alabama.  The  gentleman  knows  that  a  great 
many  Reserve  officers  are  in  the  C.  C.  C.  camps,  and  the  gen- 
tleman would  deny  the  same  provision  with  referezKe  to  the 
Wattmal  Ouard. 

Mr.  CONNERY.  I  do  not  think  that  any  NaUonal  Giuurd 
officer  or  Reserve  officer  should  be  in  the  C.  C.  C.  camps.  I 
think  they  could  be  well  served  by  civilians  who  need  the  jobs. 

Mr.  WTiJ.  of  Alabama.  The  gentleman  wmild  deny  the 
Itotional  Guard  officers  the  same  right  that  the  Reserve  offi- 
ctn  have? 

Mr.  CONNERY.  The  gentleman  did  not  hear  what  I  said 
a  few  moments  ago.  I  do  not  think  they  should  try  to  sneak 
any  more  in. 

Mr.  BOILBAU.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  CONNERY.     Yea. 

Mr.  BOELEAU.  The  gentleman  fn»n  Alabama  CMr.  Hxu] 
aancala  wtng  the  Nattonal  Guard  officers  in  C.  C.  C.  camps. 
What  kind  of  an  emergency  is  that?  This  bill  provides  that 
the  President  can  call  them  into  duty  only  In  case  of  an  oner- 
gancy.  I  cannot  conoeive.  with  the  strooceot  Imagtnatlop. 
that  bringing  theae  man  into  the  C.  C.  C.  camps  la  bringing 
them  there  under  an  emergency. 

Mr.  MARCANTONIO.  And.  as  a  matter  of  fact,  the  C  C  C. 
camps  were  never  i  nnrtrtiriiit  or  Intended  to  be  military 


Mr.  MARCANTONIO.  Mr.  Speaker.  I  offer  the  foDowlng 
motion  to  recommit,  which  I  send  to  the  desk. 

The  SPEAKER.    Is  the  gentleman  oppoeed  to  the  bill? 

Mr.  MARCANTONIO.    Yes;  I  am. 

The  SPEAKER.  The  Clerk  will  rep<Mt  the  motion  to 
recommit. 

The  Clerk  read  as  follows: 

liotton  to  reeommlt  by  lir.  MABCAirromo:  I  more  to  reoommU 
the  bill  (H.  B.  6730)   to  th«  CommittM  on  MUltanr  Aflaln. 

The  SPEAKER.  The  question  la  on  the  motion  to 
recommit. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MAacAMTomo)  there  were    ayee  94.  noes  51. 

So  the  motion  to  recommit  was  rejected. 

Tlie  SPEAKER.  The  question  now  is  on  the  passage  of 
the  bllL 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CoNimr)  there  were— ayes  58.  noes  42. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  object  to  the  vote 
becauaa  there  is  no  quorum  present,  and  make  the  point  of 
order  that  there  is  no  quorum  present. 

The  SPEAKER.  Tht  gentleman  from  New  York  makea 
the  point  of  order  that  there  is  no  quorum  present.  Ehri- 
dently  there  is  no  quorum  present.  The  Doorkeeper  will 
close  the  doors  and  the  Clerk  will  caU  the  roll.  The  ques- 
tion is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  there  were — yeas  182,  naya 
119,  not  voting  137.  as  follows: 


camps. 

Dm  SPEAKER.    Tlie  thne  of  the  gentleman  from 
draaetts  has  expired. 

Mr.  McSWAIN.    Mr.  Speaker.  I  mvf  the  prevtooa 
on  the  bill  to  final  paaaage. 

The  previous  question  was  ordered. 

The  SPEAKER.    The  question  la  on  the  engroesment  and 
third  reading  of  the  blU. 

bUl  was  ordered  to  be  engroaaed  and  read  a  third  time, 
read  the  third  tlma. 


|RoU 

No.  891 

TXAB— isa 

Allen 

Dobblna 

KodalkowUl 

Richards 

Andrssen 

Doekw«u«r 

KiaoMT 

Boblnaon.  Utah 

Andrew.  Maas. 

Doner 

tMoib&th 

DoushtOB 
Doxey 

Sogers.  NH. 
■ocers.Okla. 

Arnold 

Larrabee 

Lea.  Callf . 

Romjua 

Baoon 

Drlrer 

Uoyd 

Ryan 

Harden 

Dufley.  Ohio 

Lueaa 

Sanders.  La. 

Blackn«y 

Duncan 

IfeOormaafc 

Sandlln 

Bland 

Katon 

licOebee 

Schaefer 

IdmUton 

McOrath 

Scrugham 

Bloom 

Kneel 

McLean 

Shanley 

Bolton 

Sn«lebnsh« 

McMillan 

Short 

Brooks 

Paddla 

McReynolda 

BBolth.  Oona. 

Brown.  Oa. 

Parley 

McBwaln 

Snyder 

Buchanan 

Fracrty 

Sutphln 

Buck 

niiina§sn 

Maneflcld 

Tarvar 

BuckbM 

Pocht 

Mapes 

Taylor.  Cole. 

CaldwcU 

Pord.  Mlaa 

Marehall 

Taylor.  8.  O. 

Cannon.  Mo. 

rnj 

Martin  Maaa 

Terry 

carter 

Ommftm 

May 

Thomasoa 

Cary 

Gear  hart 

Merrltt.  Conn. 

CasteUow 

Greenwood 

Merrltt.  N  T. 

Thurstoa 

Cavlcchla 

Or««ory 

Mtcheoer 

Tlnkham 

Chapman 

Balnea 

MlUard 

Tobey 

Church 

Halleck 

Mitchell,  m. 

Tolan 

Clatbom* 

Hancock.  N.  T. 

MltcheU.  Tenn. 

Turner 

Clark.  N.  C. 

Rar'.an 

Montet 

Turpln 

CoffM 

Bart 

Morton 

Vinson.  Oa. 

OoMm 

Barter 

O'Connor 

Vinson.  Ky. 

Oala.lM. 

Beat 

Owen 

Wadsworth 

OOte.  R.  T. 

RIU.  Ala. 

Palmleano 

Warren 

OolSMr 

Hill.  Samuel  B. 

Parke 

Weaver 

Ooolay 

Holltster 

Werner 

Coopw.  Tana. 

Holmee 

VMSSB 

West 

Cox 

Huddleeton 

P«ter«m.aa. 

Wbelchei 

Crmren* 

Jenkins.  Ohio 

PettenslU 

Whlttlncton 

CRMby 

Johnaon.  Okla. 

Plttencar 

Wlftleawortb 

CroM.  T««. 

Johnaon.  Tms. 

Plumley 

WUcoz 

Culkln 

Joaaa 

^Dwera 

WUaon.La. 

Cummlnga 

Kahn 

Qutnn 

Wilson.  Pa. 

Dartten 

Keller 

Randotpa 

Wolverton 

Own 

KlmbaO 

Eankln 

Woodruff 

DIM 

KlaMT 

Ranaley 

Woodrum 

DlnaiU 

Kleberv 

Daaoa 

DItSv 

gniitaon 

■aad,in. 

■ATS— 111 

Adatr 

Croaw.  Ohio 

Otlehrtal 

Jaootoaan 

Amll* 

Crowe 

OUlette 

Jenefcea.  Ind. 

Aahbroofe 

CuUeo 

Oranfleid 

Johnson.  W.  Va> 

Ajy»_ 

Delaney 

Oray^lnd. 

Kee 

KeUy 

■taraMaa 

DaBa.Pa. 

Oiaatar 

Kenney 

BoAaaa 

laeie 

OilBWoM 

Kloeb 

Boylaa 

richer 

■mMt 

Kntan 

BnwrtflV 

■Uenbocaa 

Kopplamaaa 

BnuuMT 

PBTguson 

HUdebrandt 

Krale 

Buefcl«r.  maa. 

V^waaMtaa 

BUl.Kauta 

Lamfce 

Burdiek 

J23C?* 

SS^ 

Lawtaoma. 

Cttrao 

OaMaway 

HtiU 

Ludlow 

applies  only  to  calling  out  officers. 
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ifciiCfOMrh 

O'Oonnay 

Sauthoff 

Taylor,  Tena. 

Maloney 

OlMy 

Bchnelder 

Thorn 

Marcantonto 

OXeaty 

Scikune 

nvaa 

Martin.  Colo. 

O-Malley 

Seara 

DtaafeeaS 

Mason 

Parsons 

Secreat 

Wearin 

Maaatnsala 

Patteraon 

StroTlflh 

Weiai 

Mead 

PetCTam.Fla. 

Slaaon 

Wtatte 

Meeks 

Pierce 

Smith.  Waah. 

Wlthrow 

Monachan 

Polk 

Smith.  W.  Va. 

WoUendea 

Moran 

Bpeaoa 

Wood 

ISott 

BelUy 

Stack 

Slonche^ 

Murdoca 

Bobslon.  Ky. 

Stubba 

NOT  VOTINO— 1S7 

Arands 

DeRouen 

Hope 

Blt^ardaon 

Bankhead 

Dletrlrh 

Houston 

Bobertaon 

Beem 

Dirksen 

Kennedy.  Md. 

Budd 

BeU 

Dtaney 

Kennedy,  M.  T. 

BusaeU 

Berlin 

Dondero 

Kerr 

Sabath 

Blndemp 

Doutrtch 

Lambertson 

SadowBld 

Boehne 

DnaooU 

BcbxmtM 

Bound 

Duffy,  K.  T. 

Lee,  Okla. 

Scott 

Brannan 

Dunn.  Mlaa. 

Lehlbaeh 

Seger 

Bcker> 

Lewto.Md. 

Buckley.  M.  T. 

Xkwag 

Lord 

Smith.  Va. 

Bulwlnlue 

Luckey 

8neU 

Bxirch 

Pleslnffer 

Lundeen 

Somera,  N.  T. 

Flah 

Mc  Andrews 

South 

Cannon.  WU. 

Pord.CaUr. 

MeClellan 

Starees 

Carden 

Puller 

McLaughlin 

Steagall 

Carlson 

Pulmer 

McLaod 

Stefan 

Oaimlchael 

CamtalU 

Mahon 

Stewart 

Carpenter 

Gavagan 

Maverick 

SuUlvan 

Cartwrlght 

Glffoid 

Miller 

Sumners,  Tex. 

Caaey 

OUdsa 

Moatagaa 

Taber 

Chandler 

Gingery 

MorlU 

Thomas 

Christ  lanson 

Ooldsborough 

Nelson 

Tonry 

Clark.  Idaho 

Goodwin 

mohnla 

T^aadway 

Cochran 

Gray,  Pa. 

OUver 

Underwood 

Collins 

Green 

O'Neal 

Utterback 

Cooper.  Ohio 

Guyer 

Pearson 

Wallgrea 

Oomtng 

O-wynne 

Perklna 

Walter 

Onatello 

f^mXtn 

Peyaer 
PXelfer 

WlUlama 

Crawford 

Hancock.  N.  0. 

Wolcott 

Crowther 

HarUey 

aabaut 

Toung 

Daly 

Baooapeek 

Zimmerman 

Darrow 

Hlgglns.  Oonm. 

Baybum 

Dear 

Hobbe 

Beed.H.T. 

Dempaey 

Hoffman 

Bteh 

So  the  bill  was  passed. 

The  Clerk  announced  the  fcdlowtng  additional  pairs: 

Additional  reneral  pairs: 

Mr.   Montague  with  Mr.   Snell. 

ifr.  Baybnm  with  Mr.  Treadway. 

Mr.  Puller  with  Mr.  Fish. 

Mr.  Pleslnger  wtth   Mr.  Bumham. 

Mr.  Smith  of  Virginia  with  Mr.  Wolcott. 

Mr.  Gavacan  with  Mr.  Hartley. 

Mr.  McAndrews  with  Mr.  Crowther. 

Mr.  Bvirch  with  Mr.  Guyer. 

Mr.  Dlancy  wtth  Mr.  Bich. 

Mr.   Cartwrlght   with  Mr.   Hoffman. 

Mr.  Bobertson  wtth  Mr.  Hope. 

Mr.  Palmer  wtth  Mr.  Lundaen. 

Mr.  Kerr  with  Mr.  Gray  of  Penn^lvanla. 

Mr.  Brennan  with  Mr.  Luckey. 

Mr.  Walgren  wtth   Mr.   Drrapeay. 

Mr.  Blndcrup  with  Mr.  Rabaut. 

Mr.  Pord  of  CalUomla  with  Mr.  Oreafer. 

Mr.  BadowiSEl  with   Mr.   Stonna. 

Mr.  Secrest  with  Mr.  Drtscoll. 

Mr.  Toung  with  Mr.  Hamlin. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  doors  were  opened. 

BXSTtXCT    OP    OOLUMBIA    APPtOP«XATXOir    BILL.    ItSS 

Mr.  CANNON  of  Missouri.  Mr.  Speaker,  I  present  for 
printing  under  the  rule  a  conference  report  and  statement  on 
the  bill  (H.  R.  3973)  making  appropriations  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District. 
for  the  fiscal  year  ending  June  30.  1936.  and  for  other  pur- 


■ATnaf  AL  LABOB  KSLAnOMS  BOABB 

Mr.  CONNERY.  Mr.  Speaker.  I  ask  onanlmons  consent 
to  recommit  the  bill  (S.  1958) .  to  promote  equality  of  bar- 
gaining power  between  employers  and  employees,  to  diminish 
the  causes  of  labor  disputes,  to  create  a  National  Labor 
Relations  Board,  and  for  other  parposea.  for  the  purpose 
of  adding  certain  committee  amendments  to  the  MH. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


LONGffvrrr  pat 
Mr.  McSWAIN.    Mr.  Speaker.  I  caO  up  the  bU  (8.  SSST), 

to  authorize  the  crediting  of  service  rendered  by  personnel 
(active  or  retired)  subsequently  to  Jtme  SO,  1932.  in  the 
computation  of  their  active  or  retired  pay  after  Jtme  SO. 
1935,  and  ask  unanimous  consent  that  the  bill  be  considered 
In  the  House  as  in  Committee  of  the  Wh<rie. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
calls  up  the  bill  S.  2287  and  asks  unanimous  consent  that 
It  be  considered  in  the  House  as  in  Committee  of  the  Whola. 
Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.    The  Clerk  wHl  report  the  biU. 

The  Clerk  read  as  follows: 

Be  it  anactMl.  ate..  TbaS  aotanthstandtng  tbt  auipenalon  during 
the  fiscal  years  1933.  1934.  and  19S5  of  the  longevity  increaaea 
provided  for  In  the  tenth  paragraph  of  section  1  of  the  Pay 
Adjxntment  Act  of  19M,  the  personnel  (active  or  retired)  ao 
affected  shall  be  credited  with  service  rendered  subaequently  to 
June  80.  1932.  lu  computing  their  active  or  retired  pay  accruing 
aubMquenUy  to  Jiine  30.  1935:  Provided,  That  this  aectlon  ahall 
not  be  construwl  aa  authorizing  the  payment  of  back  longertty 
pay  for  the  flaoU  yeara  103S.  1934.  and  1996  which  would  have 
been  paid  during  such  years  but  for  the  suspension  aforaaald. 


Mr.  McSWAIN.  Mr.  Speaker.  I  yield  to  the  gentleman 
from  New  Hampshire  [Mr.  RogxksI  for  a  very  brief  expla- 
nation. 

Mr.  ROGERiS  of  New  Hampshire.  Mr.  Speaker,  this  WU, 
S.  2287.  was  introduced  on  March  18  of  this  year  by  Senator 
Trammkll.  of  Florida,  was  reported  back  to  the  Senate  by 
the  Senate  Naval  Affairs  Committee  by  Senator  Walsh. 
and  passed  the  Senate  on  April  15.  It  was  then  referred 
to  the  House  Committee  on  Military  Affairs  on  April  17  and 
favorably  repoited  on  May  24. 

The  bill  authorizes  the  crediting  of  service  rendered  by 
personnel — active  or  retired— subsequent  to  June  SO.  10S2. 
in  the  computation  of  their  active  or  retired  pay  after  Juna 
30,  1935. 

A  similar  bill,  H.  R.  6612.  was  introduced  on  March  7  hf 
the  gentleman  from  Georgia  [Mr.  VnrsoMl  and  referred  to 
the  House  Committee  oa  Naval  Affairs.  It  was  favorably 
reported  back  to  the  House  by  that  committee  on  April  39. 
An  examination  of  the  report  which  I  have  filed  on  thia 
Senate  bill  will  show  that  it  is  to  correct  an  Injustice:  that 
It  has  the  full  approval  of  the  Secretary  of  War.  the  Presi- 
dent of  the  United  States,  the  Secretary  of  the  Navy,  and 
the  Director  of  the  Budget.  No  back  longevity  pay  for  tha 
fiscal  years  19:^3,  1934,  and  1985  is  authoriaed.  I  trust  thera 
will  be  no  objection  thereto. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  motion  to  reoonaider  was  laid 
on  the  table. 

WAB  MXanULa  XKUKV  STATOTt 

Mr.  COX,  from  the  Committee  on  Rules,  submitted  tha 
following  privileged  report  (H.  Res.  240,  Rept.  No.  1108)  oa 
the  bill  (S.  1432)  to  amend  section  5  (tf  the  act  of  March 
2,  1919,  generiiUy  kixiwn  as  the  "war  minerals  relief  stat- 
ute ",  for  prin^thw  in  the  RECoan: 

Houae  Resolution  940 

Resolved.  Tluit  Immediately  upon  the  adoption  of  this  rtmain- 
tloD  It  shaU  be  In  order  to  move  that  the  House  resolve  Itaelf  Into 
the  Committee  of  the  Whole  Hooae  on  the  state  at  tha  Union  for 
consideration  ol  S.  1432.  "A  bill  to  amend  section  S  of  the  act  at 
March  2,  1919,  generaUy  known  aa  the  'war  minerals  rdlef 
atatute.'"  That  after  general  debate,  which  ahaU  be  oonflned  to 
the  bill,  and  sbaU  continue  not  to  exceed  2  houra,  to  be  equally 
divided  aztd  controlled  by  the  chairman  and  ranking  minority 
member  of  the  Committee  on  Mines  and  Iftnlng.  the  bill  shall  b« 
read  for  amendment,  under  the  5-mlnute  rule.  At  the  eoncluslon 
of  the  reading  of  the  bill  for  ameBdment.  the  Conuntttae  ahaU  rise 
and  report  the  name  to  the  House  with  such  amendmanta  as  may 
have  been  adopi'«d.  and  the  previous  qtiestlon  ahall  be  considered 
aa  ordered  on  the  bill  and  amaiulmenta  tbereto  to  final  paaaaga 
wtthotxt  tntervaiilng  motion,  except  ooa  asoCloa  to  raeommlt,  wlta 
or  without  InatracUona. 


COMPUTATlOa  or  UMMXMK  COBTa  8BtVBCB  OT 

Mr.  McSWAIN.    Mr.  Speaker,  I  caB  op  the  bill  (S.  9929> 
to  authorize  na.val  and  Marine  Corps  service  of  Array  ofllcera 
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to  to  InehidMl  tn  cmmiuUiM  datas  of  reClrement.  aad  I  Mk 
eonient  that  this  Mil  may  be  CTii^rtwd  In  the 

M  m  CnmnHftee  of  ttM  Whole. 
TlM  SPKAKXR.    b  there  otajeetton  to  the  reqiMBt  of  the 

■enttenutn  from  South  CaroUnar 
There  wae  no  objection. 
ThB  Clerk  read  as  foQawa: 

la  eoaApuUnc  ewtoe  for  Um  pnrpoa* 

of  tiM  Army,  thrnm  dMU  b«  Uictuded.  In 

by  law  to  b«  tactaOstf.  all  aw- 

wtUea  U  authorlaMl  toy  law  to  be 

o(  ea  oflkMT  oi  ttM  Na^y  or 

Oorpe. 

TlM  un  wae  ordered  to  to  read  a  third  time,  was  read  the 

tlitrd  time,  and  paaeed,  and  a  motion  to  imnwtiter  was  laid 

on  the  table. 

WAa-ma  kamk  to  miaaa  omens  09  thx  aimt.  katt.  un 

KASim  ooaps 

Mr.  MceWAIN     lir.  Speaker.  I  call  up  the  bill  (8.  937) 
to  aoMOd  the  act  entiUed  "An  act  to  live  war-time  rank  to 
oAevs   and   former   officers  of   the   Army,   Nary, 

Corps,  and/or  Coast  Guard  of  the  United  States  ". 

approTsd  June  ai.  1930.  ao  as  to  give  class  B  oOosra  of  the 
Army  benefits  of  such  act.  and  I  ask  nnairtmnns  consent 
that  this  bin  may  to  i  ihmIiIiiisiI  in  the  House  as  In  Com- 
Mttitt  of  the  Whole. 

TlM  8PBAKSR.  Is  there  objection  to  the  request  of  the 
f  ithiiisn  from  8outh  Carolina? 

Tliere  was  no  ohJoetloD. 

The  Qsrk  read  as  foOows: 

•<  it  I II  ■><■<.  tte^  Tb*t  MCttOB  1  of  the  act  •nttttod  "An  act  to 
p9*  war-tlOM  rank  to  rattrad  oAmvs  and  fomar  u^Btri  of  tba 
Amy.  Navy.  Marina  Oonia.  aad/or  Ooaat  Ouard  of  tba  XTnttad 
Malaa  '.  aporovad  Jvaa  U.  ISM.  It  mmmttd  by  atrlklnc  out  tba 
words  "  aseapt  tbooa  rattrad  oadar  the  peevMooa  of  aaetton  Mb  at 
«aa  oet  of  Jaaa  «.  li 


Itr.  WADSWORTH.    lir.  Speaker.  I  move  to  strike  out  the 


Mr.  Speaker,  In  reading  this  bill  which  would  repeal  a 
certain  minor  pmlsiiMi  In  the  National  D^ense  Act  of  1930. 
oas  or  two  thoughts  OMBS  to  my  mind,  and  I  am  somewhat 
IB  ikmbt  as  to  whether  tte  legislation  U  wise. 

Is  a  ptOTlalon  In  the  NaUonal  Defense  Act  of  1930 
for  tto  elimination  of  officers  from  the  Regular 
who  are  found  to  be  unfit  to  remain  on  the  active 
ttst  It  is  contained  In  section  34  (b) .  I  am  not  at  aU  cer- 
tain that  the  system  has  wortod  well,  because  human  nature 
has  ffomt  Into  the  plelsrt  so  often,  and  influence  has  been 
brought  to  bear  so  often  that  the  authors  of  that  particular 
section.  I  think  It  can  to  said,  are  somewhat  disappointed 
Id  that  It  has  not  rid  the  commissioned  personnel  of  the 
Biftftf  Army  of  a  sufBdent  number  of  unfit  ofBcers.  But, 
In  any  event,  in  connection  with  legislation  passed  at  about 
that  time,  which  provided  that  ofBcers  of  the  Regular  Army 
when  they  caaoe  to  rettrs  by  reason  of  age  or  by  reason  of  the 
i9-year  provision  or  the  90-year  provision,  could  to  retired 
at  tto  highest  rank  held  by  them  during  tto  World  War. 
tiM  authors  of  this  34  (b)  section  put  In  a  provision  that 
that  should  not  apply  to  ofBcers  who.  subsequent  to  tto  en- 
actment of  that  retirement  legislation,  were  removed  or  re- 
tted from  tto  active  list  of  tto  Army  for  having  been  InefD- 
dent  OfBcers.  This  bill  Is  to  take  out  that  little  provision 
and  permit  officers  who  have  been  removed  from  tto  active 
list  of  tto  Army  on  account  of  their  inefficiency  to  to  pro- 
Molsd  upon  tto  retftrsd  list  to  tto  highest  rank  baki  by  them 
Carttm  the  WarM  War. 

Now.  it  Is  a  small  matter.  I  admit,  and  I  betore  It  Involves 
BO  expenditure  from  tto  Treasury. 
lir.  McSWAIN.    Not  a  cent 

lir.  WADewORTU.  It  is  a  question  In  which  there  •p- 
to  to  a  Uttle  matter  of  principle.  We  aU  know  that 
w  went  Into  tto  World  War  ofBcsr  laatrrlsl  was  so 
iBprrtsIlT  at  the  beginning,  and  taeUeal  commands 
organiaed  with  such  rapidity  and  reached  such  large 
that  it  was  Inevitable  that  practically  ewy  ofB- 
ov  IB  tto  Regular  Army  of  that  day  had  to  to  promotad  to 
a  higher  rank  temporartiy  and  for  tto  duration  of  tto 


Practically  every  Regular  Army  officer  received  a  higher 
rank  and  served  In  such  capacity  during  the  war  itself. 
When  tto  war  was  over  they  reverted  to  their  normal  rank 
In  tto  regular  service. 

Mot  all  of  tto  men,  by  any  BMaaa.  who  got  that  higher 
rank  did  wdl  with  It  Generally  «eaking.  the  Regiilar 
Army  officers  put  up  a  splendid  performance,  but  here  and 
there  there  were  men  who  were  not  able  to  carry  tho»e 
higher  responsibilities  that  went  with  the  higher  rank,  and 
many  of  them  had  to  to  relieved  of  command  and  sent 
back  to  S.  O.  S. 

It  will  to  found  that  before  this  secUon  34  (b)  went  Into 
effect  In   1930  they  had  reverted  to  their  normal  rank. 
Those  were  tto  very  men  who  were  found  inefficient  and 
who  had  to  to  removed  from  the  active  list  of  the  Army. 
Now.  It  Is  a  grave  question  in  my  mind  whether  they  should 
at  this  time  to  rewarded  by  promotion  on  the  retired  hot. 
The  Congress  back  in  1920  thought  they  should  not  be. 
Mr.  McFARLANE.    Mr.  Speak'ir,  will  the  gentleman  yield? 
lir.  WA06W0RTH.    I  yield- 
Mr.  McFARLANE.    Why  would  not  this  bill  give  ttom 
more  money  if  it  promotes  them  on  the  retired  list? 

lir.  WAD6WORTH.    My  recollection  is  that  retirement 
at  tto  advanced  rank  does  not  carry  with  It  tto  retired  pay 
of  tto  advanced  rank. 
lir.  McFARLANE.    Is  tto  goitleman  sure  about  ttot? 
lir.  WAD6WORTH.     Yes. 

Mr.  McSWAIN.    The  present  law  provides  that  they  shall 
not  to  giv«i  any  advanced  retirement  pay. 
lir.  McFARLANE.    Why  pass  the  bill? 
lir.  WAD6WORTH.    It  Is  a  decoration,  the  conferring  of 
an  honorary  higher  rank  on  the  very  group  of  ofBcers  who 
tove  beoi  determined  to  to  least  fit. 

Mr.  KVALB.  lir.  Speaker.  I  am  xkH  going  to  enter  Into 
any  controversy  with  my  distinguished  colleague  from  New 
York.  Although  to  is  not  a  memtor  of  tto  Committee  on 
lilhtary  Affairs,  to  Is  very  familiar  with  military  legislation 
fey  reoaon  of  his  serrlee  in  tto  Senate. 

lir.  Speaker,  while  tto  gentleman's  remarks  may  to  well 
taken  as  to  the  dass-B  legislation,  this  particular  bill  affects 
only  36  officers  who  were  mistakenly  included  in  this  group 
and  who  are  laboring  under  this  dass-B  stigma  even  though 
they  did  not  receive  their  retirement  as  a  result  of  miscon- 
duct or  avoidable  habits,  or  wtotever  reasona  are  ascribed 
for  retirement  under  this  section. 

The  report  sets  out  exactly  the  30  Individuals  who  will  to 
toneflted  by  this  legislation.    Your  committee  hais  reported 
the  bill  out  unanimously.    Tto  bill  has  twice  been  consid- 
ered by  tto  Senate  and  had  passed  that  body. 
lir.  McFARLANE.    Bir.  Speaker,  will  the  gentleman  yield? 
lir.  KVALE.     I  yield. 

Mr.  McFARLANE.  Do  they  all  live  here  In  Washington? 
You  know  these  social  tottles  of  Washington  are  very 
Important. 

Mr.  KVALB.  I  do  not  tove  any  data  before  me,  but  I 
believe  only  a  very  limited  numtor  live  here. 

As  I  say,  Mr.  Speaker,  only  36  individual  officers  are  In- 
volved In  this  matter,  and  your  committee  feels  they  have 
carried  this  stigma  long  enough  through  no  fault  on  tlieir 
part.  We  shoiild  now  pass  this  bill  and  correct  the  situation. 
Let  me  say  also  that  this  bill  doss  not  go  to  tto  merits  of 
tto  dass-B  legislation  and  It  will  not  harm  section  34  (b)  In 
Its  application. 

lir.  Speaker,  tto  War  Department  originally  took  an  un- 
favorabla  view  of  this  bill.  SInoe  their  original  stand  they 
haw  sssn  fit  to  modify  ttolr  position.  In  view  of  tto  fact 
it  does  not  cost  tto  Government  any  money  wtotever,  and 
tn  view  of  tto  Injustice  done  these  36  ofBcers  wto  are  af- 
fected, we  recommend  that  tto  bill  to  favorably  considered. 
T^e  committee  authorised  me  to  make  tto  report,  and  oa 
tto  part  of  tto  committee  I  make  this  plea  for  tto  paHafe 
of  tto  bin. 

Mr.  McSWAIN.    Mr.  Speaker.  I  aMve  tto  previous  qoea- 
tion  on  tto  bill  to  final  ysmeji 
Tto  prevtaos  «BMttan  was  ordered. 
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Tto  bill  was  ordered  to  to  read  a  third  Ume,  was  read 
tto  third  time  and  passed,  and  a  moUon  to  reconsider  was 
iaid  on  tto  table. 

uamanwr  or  WATioirAL  Dxraitsi  act 

Mr.  McSWAIN.  Mr.  Speaker.  I  call  up  the  bill  (H.  R. 
€350)  to  amend  tto  National  Defense  Act. 

Tto  Clerk  read  tto  title  of  tto  bin. 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  to  considered  In  tto  House  as  in  Com- 
mittee of  tto  Whole. 

The  SPEAKER.  Is  there  objection  to  tto  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  obJectioxL 

Tto  Clerk  read  the  bill  as  follows: 

A  bill  to  Mnend  the  Nattoosl  DtfSBM  Act 
B«  U  enacted,  ete^  That  in  order  to  provide  the  Armj  Air  Corps 
with  1,514  oXBcers  tn  grades  from  colonel  to  second  lieutenant, 
tncludw,  as  speeUled  ^  section  13a  of  the  National  Defense  Act. 
M  amended  by  the  act  of  JxAy  S.  ItM  (44  Stat.  700).  there  are 
hereby  authorlaed.  to  be  appointed  and  noiamtsalonart  as  second 
lieutenants  in  the  Air  Corps  of  the  B«gular  Anny.  from  among 
applicants  hereinafter  specUled.  such  number  ••  may  be  necessary 
to  fin  up  the  comnlssloaed  strength  at  the  Air  Oorps  by  Julf  1. 
1935,  or  as  soon  thereafter  as  possible,  to  the  number  above  specl- 
fled;  and  in  order  to  provide  the  Heg\il*r  Army  with  sulBcient 
commissioned  personnel  to  enable  ttM  commissioned  strength  of 
the  Air  Corps  to  be  maintained  at  the  number  specified  in  said 
ssetlon  ISa.  National  Defenas  Act.  as  amended,  the  commtsrtoned 
strength  of  the  active  list  of  the  Regular  Amy  shall,  on  and 
after  J\ily  1,  1935.  be  maintained  at  an  aggregate  annual  average 
of  not  less  than  13,400  officers:  Prorlded,  That  the  appointees  as 
second  lieutenants  In  the  Air  Oocys  of  the  BegUlar  Army  above 
authorized  ehaU  be  eelected.  under  such  regulations  as  the  Prasl'- 
dent  may  prescribe,  from  applieants  who  hold  eommtsftlons  as 
first  or  second  lieutenants  in  the  Air  Corps  Beserve  and  are 
gradiuttes  of  the  Army  Air  Corps  Training  Center. 

8k.  a.  The  President  is  hereby  autliortBeg  to  call  to  active 
service,  with  their  consent,  for  a  period  of  not  more  than  1  year 
for  any  one  officer,  not  to  exceed  at  any  time  2,000  Reserve  offlcera 
of  the  combatant  arms  and  t2ie  Chemical  Warfare  Service,  for 
active  duty  with  the  Regulsr  Army:  ProvUUd,  That  members  of 
the  Officers*  Reserve  Corps  so  called  to  active  service  shall  be  dis- 
tributed as  nearly  as  may  be  practicable  among  the  said  com- 
batant anns  and  the  Chemical  WMfare  Oat'oice  tn  proportkm  to 
the  commissioned  strength  of  such  arms  and  service,  and  shall 
be  apportioned  In  grades  therein,  so  far  as  possible,  as  follows: 
Not  to  exceed  5  percent  In  the  field  graaes,  90  percent  la  the 
grade  of  captain.  S6  peroeat  la  ttiegiade  of  flrst  lieutenant,  and 
40  percent  In  the  grade  of  eecond  Usutensat:  Provided  further. 
That  no  Reserve  officer  shall  be  caUed  to  active  service  under  the 
provisions  ot  this  section  who  is  more  than  4S  years  old  at  the 
tlms  of  fueh.  caU:  And  prootdrnd  further.  That  nothing  herein 
contalnd  shall  affect  the  number  of  Beserve  oAoers  that  may  be 
called  to  active  duty  under  existing  laws,  nor  the  conditions 
under  and  purposes  tor  wliich  they  may  Im  so  called. 

Mr.  McSWAIN.    Mr.  ^Deaker,  I  oflfer  a  committee  amend- 
ment. 
The  Clerk  read  as  follows: 

Committee  amendment  to  H.  R.  8250  to  be  lasecied  after  line  IS, 
on  page  8.  and  to  constitute  a  new  section  to  be  designated  as 
section  3.  and  to  read  as  follows: 

**  Sac.  8.  That  for  the  period  of  M  yean  beglaning  July  1,  1036, 
the  Secretary  at  War  Is  authortsed  to  art  art'  annually  from  an  such 
Beserve  oOoers  having  received  tiie  training  betala  authorlaed  as 
may  apply  for  commissions  In  the  Regular  Army,  aoo  officers  who 
shall  be  commissioned  as  second  lieutenants  la  the  Regular  Army, 
•ad  they  shaU  be  arranged  oa  the  promotion  list  la  the  order  of 
time  of  their  first  oommlsslons  tn  tiie  OflkeerS*  Basui'ts  Oorps.  sad 
any  whose  commissions  in  the  Ofleers'  Beserve  Corps  bear  the 
same  date,  then  the  namee  of  all  such  tfiall  be  arranged  on  the 
promotion  list  In  the  order  at  their  respeetlve  sges.  tbe  older  first. " 

The  committee  amendment  was  agreed  ta 
Mr.  McSWAIN.    Bir.  Speaker.  I  offer  a  rattor  Informal 
amendment  from  the  floor. 
Tto  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IfoSwanr:  Pags  S,  Une  16,  after  the 
"  caU  ".  inaert  the  word  "  anniajly." 


Tto  amendment  was  agreed  ta 

Mr.  WADSWORTH.  Mr.  Speaker,  I  was  caught  napping. 
I  thought  tto  Inf  onnal  amendment  just  offered  by  tto  goitle- 
man  from  South  f^s^-^^na  was  a  part  at  tbm  committee 
amendment.  I  wanted  ta  ask  tlis  rlmtriiian  of  tto  commit- 
tee a  question  abont  tto  aiiifiMtnwut  just  read  bor  tto  Clerk. 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  recognition  for  tto 
purpose  of  permitting  tto  ingiixr  oi  tba  0BntiHBan  from  New 
York. 


Tbt  SPEAf  CER.    Tto  gentleman  from  flouth  CsroUaa  is 


lir.  WADSWORTH.  Mr.  Speaker,  as  I  understand  tto 
committee  airiendment  offered  by  tto  genUeman  from  South 
Carolina,  the  President  Is  authorised  to  oommlSBlon  in  tto 
Regular  Ann.7  young  Reserve  ofBcers  at  ttie  rate  of  aOO  » 
year. 

Mr.  McSWillN.    PVMr  10  years. 

Mr.  WADS'^ORTH.    For  tte  next  19  yeaiv? 

Mr.  McSWAIN.    Yes. 

Mr.  WADSWORTH.  We  are  atout  to  pass  legislation.  Z 
hope,  which  ^vlll  Increase  the  numtor  of  cadets  In  tto  BCUl- 
tary  Academj'.  My  understanding  Is  when  ttot  Increase  Is 
accomplished  the  Military  Academy  will  graduate  annually 
about  340  se<.ond  lieutenants  into  tto  Army.  The  amend- 
ment offered  by  tto  gentleman  from  South  Carolina  provides 
for  another  200  annually  from  the  Reserve,  which  makes  a 
total  of  540.  I  do  not  remember  Just  now  how  many  men  are 
suiHxised  to  to  commissioned  from  tto  enlisted  personnel  of 
the  Regular  Army  or  from  the  enlisted  personnel  of  the 
National  Guard,  but  the  law  provides  that  there  shall  to  a 
certain  number  of  commissions  reserved  for  enlbted  men  In 
the  Regular  Army  and  In  the  National  Guard  if  they  are 
able  to  pass  the  examlnatl(»L  Can  the  gentleman  teU  us 
wtot  the  annual  requirement  of  tto  Regular  Army  Is  in  tto 
matter  of  second  lieutenants? 

Mr.  McSWAIN.  Yes.  The  annual  requirement  for  tto 
last  10  years  has  only  been  around  300. 

Mr.  WADSWORTH.    That  Is  all  we  need  annually? 

Mr.  McSWAIN.  Yes.  Howevo*.  It  is  believed  when  we 
shall  tove  piissed  tto  promotion  bill  which  tto  Senate  tots 
passed  and  now  pending  btfore  our  oommlttee  aad  which 
we  are  going  to  take  up  for  consideration  at  our  next  meet- 
ing, and  tope  to  report  to  tto  House  with  certain  amend- 
ments, ttot  riie  inducements  for  retirement  on  tto  part  of 
officers  who  lire  within  tto  hump  and  wto  tove  flopped  pro- 
motion will  t>e  such  as  to  greatly  increase  tto  number  of 
vacancies  aruiually  caused  by  v<duntary  retirements  or  (Aher- 
wise.  But  for  that  situation  ttore  would  tove  been  no 
excuse  for  increasing  tto  number  <a  cadets  in  tto  Military 
Academy. 

I  am  satisfied  all  of  the  reivesentatlves  of  the  War  De- 
partment who  appeared  tofore  tto  committee  wton  we  were 
considering  the  matter  of  tto  Increase  In  tto  matter  of 
cadets  at  the  Military  Academy  toHeve  It  Is  always  desirable 
ttot  tto  i-atlo  of  trained  officers  from  tto  Military  Academy 
c<Mnpared  tc  those  received  from  dvll  life  or  from  other 
sources  anyway  shall  approximate  the  stable  ratio  of  about 
50-50.  I  think  it  Is  universally  agreed  that  at  the  present 
time  the  numtor  of  graduates  from  tto  BfOUtary  Academy 
is  about  88  iwreent  of  tto  requirements,  but  the  gentleman 
also  knows  it  is  the  tollef  of  tnany  of  us  who  tove  studied 
tto  matter  ttot  tto  mlniimim  officer  strength  of  tto  Army 
for  peace  times  ought  to  to  14.000  rather  than  12,060. 
Rather  than  make  up  tto  2,000  hi  one  leap,  ttoreby  creat- 
ing another  hump  that  will  cause  trouble  In  tto  future.  It 
is  proposed  to  take  up  tto  additional  2,000  at  tto  rate  of 
200  a  year  and  from  the  source  here  indicated  and  not 
from  tto  Military  Aeadeciy,  from  tto  Regular  Anny,  end 
from  tto  Nstimal  Guard,  tto  factors  to  which  tto  gentle- 
man called  attention.  TUdng  kito  consideration  tto  vacan- 
cies caused  bgr  ordinary  attrition,  phis  tto  aecelermted  attri- 
tion due  to  tto  promotlMi  act,  which  I  hope  we  vtU  pass,  at 
the  end  of  U*  years  there  wiU  to  an  existing  ratio  of  approxi- 
mately 50-50  from  these  two  sources. 

CHere  tto  gavel  feU.] 

Mr.  McSWAIN.  Mr.  Speaker,  I  adc  unanimous  consent  to 
proceed  for  an  additional  6  minutes. 

Tto  8PEAJCER.  Is  ttiere  objection  to  tto  reqaeet  «f 
tto  gentleman  from  Sooth  CarcHinaf 

There  was  no  objection. 

Mr.  McPAIlIWkNB.    Will  the  fentleman  yteldf 

Mr.  McSWAIN.    I  yield  to  tto  gentleman  flpom  Texas. 

Mr.  MdPABUkNX.  When  Is  tto  gentleman  going  to  bring 
in  here  some  kind  of  an  officers'  selection  board  bill? 


■S'J:  -r 
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IfcSWADf.    Tm.    So  far  aa  I  know.  tiM  oommlttM 

has  no  bUl  before  it  pnpOilBg  to  select  ofBcert.  Fanooalljr 
I  am  oiypoaed  to  that  atlted  of  promotion.  Tbe  bill  before 
tlM  now  la  oot  that  has  paiiinl  tbe  Senate  and  calls  for 
ofdtaianr  promotion  from  those  on  tbe  single  promotion  list. 
I  do  not  *>>«wfc  there  Is  a  llkpUbood  of  any  such  bill  coming 
out.  X  do  not  know,  however.  Sometimes  myprogiiMMMr 
ttOBB  as  to  what  woold  come  out  have  bean  in  error. 

Ut.  WAD6WORTH.    Will  tbe  genUeman  Tteldf 

Mr.  McSWAIN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  WAD8WORTH.  May  I  ask  the  gentleman  iX  he  be- 
hoves that  at  the  end  of  the  10-year  period  provktod  for  In 
this  amendment,  tbe  anaoal  needs  of  the  Regular  Army  wiU 
amount  to  as  many  as  540  iocond  lieutenants? 

Mr.  McSWAIN.  I  an  not  preparad  now  to  answer  that 
qpMtkm.  I  am  sorry  to  say.  as  to  what  would  be  the  degree  of 
attrtthi  at  the  end  of  19  years.  I  doubt  if  there  woukl  be 
■ON  than  550.  because  we  would  be  taking  in  many  of  these 
young  ofBoers  who  would  not  be  retiring  on  account  of  dls- 
•Mhty  or  age. 

Mr.  WAD6WORTH.  I  do  not  intend  to  oppose  the  amend- 
In  fact,  the  amendment  has  already  been  adopted. 
X  vMatnra  to  express  the  opinion  that  the  President  will 
bt  abli  to  appoint  tbe  200.  because  there  will  not  be 


in 


June 

or  by  rapraamtatlTM.  shall  keep  the 
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Mr.  McSWAIN.  Mr.  StmktK,  may  I  acknowledge  in  this 
way  the  debt  which  the  eoontry  owes  the  distinguished 
filkiiiisii  from  New  York,  who  was  Chairman  of  the  Oom- 
on  Military  Affatra  of  the  Senate  when  the  National 
Act  of  1930  was  enaeted?  Under  the  leadership  of 
tiM  iHitleman  from  New  York  and  Brig.  Qen.  John  McAuley 
Paboier.  they  wrote  a  most  constructive  ptoee  of  Isgtriatton, 
for  which  the  country  will  eternally  be  gratefoL 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  I  offer  an 
■miltMWT  which  I  send  to  the  desk. 

no  CSnk  read  as  follows: 

leiBiilliimil  by  Itr.  Aimsws  of  Hew  York:  On  page  3.  line  IT. 
after  the  wasd  "  eooeent ".  insert  the  words  "  upon  Applleetton  to 
Bsleetloa  by  tbe  Wsr  Depajtment.** 


and  read  a  third 
and  a  motion  to 


The  amendment  was  agreed  to 
Tte  bCn  was  ordered  to  be 
time,  was  read  tbe  third  UaM.  and 
laid  on  the  table. 


ivB  nzvxsioir  or  thx  was  ditabtmxht 

Mr.  McSWAIN.  Mr.  Speaker.  I  caU  up  tbe  bill  (H.  R. 
•t14)  to  create  tbe  IImii  i  ii  Dlrlaion  of  the  War  Oepart- 
MMit.  and  for  olbOT  porpoott,  and  ask  unanimous  consent 
that  the  btn  may  be  i  mngidgad  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  Utle  of  the  bilL 

Tbe  flPBAKSR.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

llMre  beliw  no  objection,  tbe  Clerk  read  the  bill,  aa 


e«  tt  *nmet»d.  tU..  ttrnX  the 
farther  and  asore  «ffectueJ 
fw  other  pwposss 
)m  hereby 

se  follows: 


*,  spproved 
further  ■■ 


by  the 


to  be  se- 
ar War: 

be 

DM- 

o<  Staff 


Of  the 


Staff. 


War 

vi  the  War 
of  one  ClUer  at  the 
of  malor  feDsral.  appointed  by  the 
of  the  Organlaed  neserrw 
to  duty  hi  the  Bseerve  Dl 
TlwS  at  !•■•*  three  of 
of  the  OAeers*  Beeervs  Oorpa. 
dutlea  t«  be  |iwlufn<  by  Um 
ahaU  inciu4e  gBneral  suparvlaloa 

admlnietratkn  and  development  of  the 
In  the  performaaee  o(  ttaeee  dutlee  the  wieting  bureaus, 
of  the  War  Department  shall  be  utt- 
aa  tar  as  praetleable.  In  wwirdtuatlon  vtth  the  Oeosral 
the  Chief  of  the  asssrvs  DtvistcMa  shall  be  eonsaissd  by  the 
of  Staff  and  Searatary  e(  War 
^ii— rt  of.  an  mSittt%  a 

and  orHare  alfcctlag  the  OAears'  Beasrve  Oorpa  and  the 
dual  members  thereof,  and  he  wiu  make  dtreeUy  to  the 
of  staff  niiiens— Mlsftrms  pertaining  thereto.     Be  sbaU  at 

wtth  tte 


*.v 


person 
Chief  of  Staff  and  the  Secretary  of  Wv  Infonned  of  their  state  c< 
TfK'*r**y  and  insesiirw  for  their  proper  derelopment. 

"Ike  Baaarve  lilisii  on  duty  in  the  Reeerre  Dtvlslcp  shall  be 
called  to  active  duty  with  their  own  consent  for  this  ptirpoeu, 
and  while  lo  serrlng  ahall  receive  the  active-duty  pay  and  allow- 
aneee  of  their  grades  as  prescribed  In  the  Pay  Readjurtment  Act 
of  June  10.  1933.  Appropriations  ara  hereby  authoMsad  to  to* 
made  annuaUy  for  the  contingent  and  operating  expenses  of  the 
IT<ie<ii  IB  Division. 

"The  Secretary  of  War  la  authorlaed  to  tranrfer  or  assign  to 
the  Bseerve  Dtvlston  such  oAoa  yass  and  clerical  personnel  ta 
in  hfts  judgmant  may  be  - *■  "^ 


".  meart  -for  a 


With  the  following  committee  amendment 

Beeerves 


On  page  3,  line  S.  after  the  word 
term  of  4  years." 

The  committee  amendment  was  agreed  to. 

Mr.  WAOewORTH.  Mr.  Speaker.  I  move  to  strike  out 
the  last  word. 

Mr.  Speaker,  in  reading  the  committee  report,  we  find 
the  assertion  that  the  new  Chief  of  the  Reserve  Division  of 
the  War  Deparament.  who  is  to  be  appointed  and  hold  the 
rank  of  major  general.  Is  to  be  selected  from  among  tbe 
graduates  of  the  General  Staff  and  Command  Schools;  but 
I  do  not  find  that  in  the  bill. 

Mr.  McSWAIN.  We  sbaU  offer  an  amendment  to  that 
effect. 

Mr.  Speaker.  I  offer  an  ameiMlment  to  the  committee 
amendment  which  the  report  shows  was  agreed  to  in  com- 
mittee, after  the  word  "  Reserves  "  on  page  2,  line  2.  of  the 
amendment,  insert  "  for  a  term  of  4  jrears  from  among  tbe 
ofBcers  who  have  graduated  in  the  special  course  of  the 
General  Staff  and  Command  School  at  Port  Leavenworth. 
Kans." 

The  Clerk  read  as  follows: 

Amendments  to  the  committee  amendment  offered  by  llr. 
McewADi:  On  page  3.  Una  3.  after  the  word  "Reserves".  Insert 
"for  a  term  of  4  years  from  among  the  olBoers  who  have  grad- 
uated In  the  special  course  of  the  Oensral  Staff  and  Command 
School  at  Part  Leavenworth.  Kans." 

Mr.   WADSWORTH.    Mr.   Speaker,   will   the   gentleman 

yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  WAD6WORTH.  Has  tbe  committee  given  any  con- 
sideration to  tbe  qualifications  of  such  officer  with  respect 
to  tbe  rank  which  he  now  holds?  Will  any  officer  of  tbe 
nseaiiB  Corps  be  eligible  or  merely  officers  holding  tbe  rank 
of  lieutenant  col<xiel  or  colonel? 

Bfr.  McSWAIN.  Tes:  the  committee  considered  that,  but 
did  not  see  fit  to  restrict  it  to  coloneb.  It  assumed  that 
those  who  had  grBdoated  in  tbe  special  course  of  the  Gen- 
eral Staff  and  Command  School  would  have  been  selected 
CCTtainly  from  field  officers,  because  no  one  but  field  officers 
would  go  to  this  school. 

Mr.  WADSWORTH.    Undoubtedly  that  to  true. 

Mr.  McSWAIN.  And  undoubtedly  tbe  President  would 
pick  from  among  tbe  Reeerve  ofBcers  who  held  the  rank  of 
colonel  or  lieutenant  colonel  some  outstanding  officer  of 
ability,  education,  and  leadership:  and  we  did  not  feel  we 
should  restrict  It  to  the  rank  of  colonel,  because  it  might  be 
that  at  the  tinn  the  matter  was  up  the  oflloers  of  that  rank 
might  not  be  ao  outstanding  to  ability  as  some  with  the 
rank  of  Ueutenant  coloneL    We  leave  this  to  tbe  President. 

7%e  amendment  to  tbe  committee  amendment  was  agreed 
to. 

The  Clerk  read  as  follows: 

Sec.  3.  That  all  laws  and  parts  of  laws  tnconstaUnt  wtth  this 
act  are  hereby  repealed. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  paiaed.  and  a  moUon 
to  leoQBsider  was  laid  on  the  table. 

ABMT  an  ooera  statxoii  sbb 

Mr.  McSWAIN. 
mS)  to  authorlM 
and  Modiflcatfcm  of 
hxtof  AlK  Corpa.  and  frantlsr 

Tim  Clerk  read  the  tttJe  of  tbe  bUL 


I  caU  up  the  bill  (H.  R. 
iDstallation. 
and  depots  for  tbe 
geierally. 


Mr.  McSWAIN.  Mr.  Speaker.  I  Mtk  nnantanoas  consent 
that  this  bill  may  be  ccmsidered  In  the  Houae  as  in  Com- 
mittee of  the  Whole. 

There  being  no  objection,  the  Clerk  read  the  Ull.  aa 
follows: 

Be  it  tnmeted,  etc..  That  the  Secretary  f£  War  ta  hereby  author- 
laed and  directed  to  detomliM  in  aU  strategic  areas  of  the  United 
states,  Including  those  of  ^^-t^  and  our  ovoaeas  possessions  and 
holdings,  the  location  of  such  additional  permanent  Air  Corpe 
sUUons  and  depots  as  be  deems  laaentlsl.  In  oonneetlon  with  the 
existing  Air  Coips  stations  and  depota  and  tbe  enlargement  of  the 
same  when  necessary,  for  the  effective  peace  time  training  of  the 
general  headquarters  air  force  and  the  Air  Corpa  components  of 
our  overseas  garrisons.  In  determining  the  locations  of  new  sta- 
tions and  depots,  consideration  shall  be  given  to  the  fcdlowlng 
regions  for  the  reepecUve  pxirpoeea  indicated:  (1)  The  AUanUe 
Northeast — to  provide  for  training  in  cold  weather  and  In  fog: 
(3)  the  AtlanUc  Southeast  and  Caribbean  areas  to  permit  train- 
ing In  long-ra.nge  operations,  especially  tboae  incident  to  rein- 
forcing the  Panama  Canal;  (3)  the  Southeastern  fitotee— to  pro- 
vide a  depot  essential  to  the  maintenanrje  of  tha  general  haad- 
qtwrtera  air  force;  (4)  the  Pactfle  Wocthwest  to  establish  and 
malnuin  air  communication  with  Alaska:  (5)  Alaska— for  training 
under  condlUons  of  extreme  cold;  (8)  the  Rocky  Mountain  area— 
to  provide  a  depot  eesentlal  to  the  malntmianea  of  the  general 
headquarters  air  force,  ami  to  afford,  m  addition,  opporttmlty 
for  training  in  operations  from  fields  in  high  altltudea;  and  (7) 
such  intermediate  sUUons  as  will  provide  for  transcontinental 
movements  Incident  to  the  eonoentratton  of  the  general  bead- 
qxiarters  air  force  for  maneuvers. 

In  the  selecUon  of  sltee  for  new  permaneat  Air  Oorpa  stattoos 
and  depots  and  in  the  determination  of  the  existing  stations  and 
depots  to  be  enlarged  and/or  altered,  the  Secretary  of  War  shall 
give  consideration  to  the  foUowing  requlrementa: 

First.  The  stations  shall  be  suitably  located  to  form  the  nucleus 
of  the  set-up  for  concentrations  of  gaiwral  headquarters  air  force 
units  in  war  and  to  permit,  in  peaoe,  training  and  affective  plan- 
ning, by  responsible  personnel  in  each  strategic  area,  for  the  utUl- 
■atlon  and  expansion.  In  war,  of  oommardal.  mxinlrrtpal.  and 
private  flying  Installations. 

Second.  In  each  strategic  area  deemed  neoeasaty  there  shall  be 
provided  adeq\iate  storage  facllltlee  for  munitions  and  other  eesen- 
ttala  to  facUltate  effective  movMnenta,  ooDoentratlons.  malnte- 
naaee.  and  operaUona  of  the  general  headquarters  air  foroe  in 
peace  and  in  war. 

Third.  The  sUUona  and  depots  shall  be  located  with  a  view  to 
affording  the  maximum  warning  against  surprise  attack  by  enemy 

■santlal  I 


aircraft  upon  our  own  aviation  and  tta  aasantlal  InstaUatiiona.  con- 
alstent  with  »w«tt<«-.»iTiiT>g  iq  oonneotktt  with  erlstlng  or  contem- 
plated additional  landing  fields,  the  fuU  power  of  the  general 
headquarters  air  force  for  such  doae  and  distant  operations  over 
land  and  sea  as  may  be  required  in  the  defense  of  the  continental 
United  States  and  In  the  defense  and  tha  retnfaroemant  of  our 
overseas  possessions  and  holdings. 

Fourth.  The  number  of  sUUons  and  depots  shall  be  limited  to 
those  essential  to  the  foregoing  purposes. 

Bk.  3.  To  accompllBh  the  purpoeee  of  thla  act,  tha  Secretary  of 
War  la  authorlaed  to  accept,  on  btfuOf  oC  the  United  Statea,  free 
of  eneumbranoea  and  without  ooat  to  tha  United  States,  the  UUe 
in  fee  simple  to  such  lands  as  he  may  deem  naesanry  or  desirable 
for  new  permanent  Air  Oorpa  stations  and  depota  and/or  the  extan- 
irion  of  or  addition  to  exlsUng  Air  Corps  statlona  or  depots:  or.  with 
the  written  approval  of  the  Preeidant,  to  eiwhange  for  such  lands 
aTi^ting  military  reaerratlons  or  portions  thereof:  or.  if  it  be  found 
Impracticable  to  secure  the  necesaary  lands  bv  etttMr  of  these  meth- 
ods, to  purchase  the  same  by  agreement  or  through  oondenuiatian 
proceedings. 

Sao.  S.  The  Saeretary  of  War  la  further  authorlaed  and  directed 
to  oonstruct.  Install,  and  equip,  or  complete  the  oonstructlon,  in- 
stallation, and  equipment.  Inclusive  of  bombproog  protection  as 
required,  at  eadi  of  said  stations  and  depota,  so^  buildings  and 
utlUUea.  technical  building  and  uttUtlaa,  landing  fWda  and  mats, 
and  all  utilltlee  and  appurtenanoea  thereto,  ammunition  storage, 
fuel  and  oU  storage  and  distribution  syirtems  thertfor.  roads,  walks, 
aprons,  docks,  runways,  aewer,  water,  power,  station  and  aarodroaae 
llghtlnig.  telephone  and  signal  comnumloatloa,  and  other  easentlala, 
including  the  neeeasary  grading  and  rssBOval  or  remodeling  of  exist- 
ing structures  and  installations.  Be  Is  authorised,  also,  to  direct 
the  necessary  transportation  of  personnel,  and  pcnchaae,  renova- 
tion, and  transportation  of  matartala.  as  In  his  Judgment  may  be 
required  to  oarry  out  the  purpoaea  of  IMs  act. 

Sac.  4.  There  U  hereby  authorised  to  be  appropriated,  out  at  any 
money  in  the  Treasury  of  the  United  Statee  not  otherwise  •.ppta- 
prlated.  such  sums  of  money  aa  may  be  aeeeesary,  to  be  expended 
under  the  direction  of  the  Sectetazy  of  Wwt  tat  the  puipoass  of  this 
act,  including  the  expeneea  Incident  to  tha  neeeasary  aurveys,  which 
appropriation  shall  continue  available  until  expmded:  Provided, 
"niat  the  provisions  of  section  1180,  Bevlaed  Statutes  (U.  S.  C,  title 
10.  par.  isaO).  stoaU  mtt  apply  to  the  leiistrunthMi  o(  the  aforesaid 
stations  and  dqioSa. 

With  tbe  f<dIowtng  committee  amendment: 

Page  5.  line  8,  after  the  word  "act*  Insert: 
War  la  further  authorlaed  to  aequlrs  by  gift. 


'The  Secretary  of 


otherwlae.  at  etieh  locations  aa  asay  be 

and  machine-gun  ranges  aa  may  t>e  required  for  the  proper  prao^ 
tlce  and  training  of  tactical  units." 

Tbe  committee  amendment  was  agreed  to. 

Mr.  WADSWORTH.  Mr.  Speaker.  I  move  to  strike  out  the 
last  word,  liny  I  direct  the  attention  of  the  dialrmsm  to 
tbe  language  on  page  2  of  tbe  bill.  In  <nxler  to  ask  a  ques- 
tion. I  am  noil  at  all  In  opposition  to  this  measure.  I  notice 
that  in  reciting  tbe  different  areas  In  which  tbe  air  stations 
are  to  be  erected,  in  each  case  a  certain  type  of  station  or 
use  is  set  forth.  For  example.  "  training  under  conditions 
of  extreme  cold" — ^"training  in  operations  frcun  fields  In 
high  altitudes",  and  so  forth,  as  If  Congress  was  laying 
down  in  advance  what  tbe  statkm  was  to  be  used  for  and 
nothing  else.  I  am  wondering  if  that  la  the  proper  way  to 
establish  any  military  undertaking.  I  kuapect  somebody  la 
afraid  of  something. 

Mr.  McSWAIN.  I  will  answer  the  gentleman  In  my  feeble 
way.  and  then  yield  to  tbe  gentleman  from  Florida  who  In- 
troduced the  bilL  The  gentleman  from  Florida  who  Intro- 
duced tbe  bUl  did  undertake  to  lay  down  certain  geographi- 
cal, and  you  might  say,  functional  purposes  for  which  these 
stations  would  be  established,  llie  War  Department,  through 
the  head  of  the  War  Planning  Division.  In  reporting  orally 
on  the  original  Wilcox  bill,  criticized  it  for  tbe  reason  that 
It  did  undertake  to  do  practically  what  the  genUeman  from 
New  York  calls  attention  to.  and  be  proposed  the  very  lan- 
guage of  this  bllL 

I  then  Introduced  tbe  bUl  in  tbe  language  of  tbe  War 
Planning  Dlvlslon.  and  the  committee  considered  the  bill 
and  proposed  an  amendment,  which  appears  on  page  5.  The 
gentleman  from  Florida  [Mr.  Wzlcox],  having  done  so  much 
work  in  this  line  and  being  familiar  with  It,  I  suggested  tbe 
propriety  of  having  him  introduce  the  bill  that  has  been 
drawn  by  tbe  Chief  of  the  War  Planning  Division. 

Now.  answering  more  specifically  the  suggestion  of  tbe 
gentleman  from  New  York,  certain  purposes  and  advantages 
are  undertaken  to  be  stated,  as.  for  instance,  the  cold  weather 
and  tbe  warm  weather,  and  so  on:  but  they  are  ziot  deemed 
to  be  exclusive,  but  oxily  as  an  argument  in  favor  of  par- 
ticular location;  and  it  does  not  undertake  to  say  definitely 
that  that  is  all  they  shall  be  used  for. 

Mr.  WADSWORTH.    Will  tbe  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  WADSWORTH.  Is  not  the  gentleman  afraid  of  the 
Comptroller? 

Mr.  McSWAIN.  I  hope  I  am  not  getting  into  trouble.  Z 
now  yield  to  the  gentleman  from  Plorlda  [Mr.  Wilcox]. 

Mr.  WILCOXi  Mr.  Speaker,  the  object  of  tbe  bill  U  to 
acromp1<«fh  two  things — to  locate  bases  within  certain  stra- 
tegic areas  for  avallabilily  in  war  time  and  for  the  effective 
peace-time  training  of  general  headquarters  air  force  and 
tbe  Air  Corps  of  our  overseas  garrisons.  The  language  is 
not  exclusive  on  the  War  Department  In  training  at  these 
respective  bases. 

It  Is  expected  that  these  bases  will  be  equipped  for  train- 
ing purposes.  Hie  specific  character  of  tbe  training  men- 
tion^ for  each  of  these  bases  certainly  will  not  menace  the 
character  of  general  flying  to  be  done  there.  Special 
Instruction  can  be  given  under  general  training,  and  It  Is 
sought  by  tbe  bUl  to  train  them  to  operate  under  extreme 
cold  or  under  fog  conditions  or  (rther  climatic  conditiona 
that  may  exist. 

Mr.  WADSWORTH.  The  gentleman  would  concede  that 
the  Army  would  do  that  anyway,  would  he  aoi7 

Mr.  WILCOZ.   I  hope  so. 

Tbe  bill  now  under  consideration  propoaes  an  authoriza- 
tion for  the  locattcm  and  construction  of  oertain  baeea  for 
the  use  of  the  Army  Air  Corpe  and  for  the  effective  peace- 
time training  of  the  general  headquarters  air  force  within 
designated  strategie  areas.  The  bill  dfalgnatf  six  araaa 
within  each  of  whldi  a  taaae  shall  be  estaMlsbed  for  the 
purposes  mrtlfatwl  for  eadi  area. 

The  strategie  araaa  reterred  to  are  first,  ttie  Atlande 
nnrthfart  to  provide  for  training  of  the  air  forces  in  ooM 
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and  In  foe:  wcond.  the  Atlantic  aoutheast  axMl  Our> 
UCAS.  to  p«all  tnr*1*"f  tn  lonr-range  opermtJoni. 
MHi  laTlj  tboM  taeMMl  to  nlnfoTcement  of  the  Panama 
canal:  third,  tba  Soattaofllcm  States,  to  prorlde  a  dapol 
taaiiirni  to  tbt  ailBlHiance  of  the  reneral  headquarten 
air  font:  the  Padfle  northwest,  to  establish  and  malnUln 
atr  flt^HHrtaatlan  with  Alaska:  fifth.  Alaska,  for  tralnlnf 
under  conditions  of  extreme  cold:  and  sixth,  the  Rocky 
V/»wT»MtTi  area,  to  prorlde  a  depot  essential  to  the  m&ln- 
^Tf»fty  of  tlM  fOMral  headquarters  air  force  and  to  afford 
tn  addition  opportunity  for  training  In  operations  from  fields 
Inhlfh  attlt^Ml** 

Wattn  ptwf^tllnt  to  any  discussion  of  the  necessltlas 
vMdl  hata  pranpted  the  Intnxhictlon  and  f  sTorable  report 
off  ^^  uisasura.  I  think  it  adTlsable  to  make  certain  explana- 
^tfffia  and  to  tfkOMi  MTtate  principles  which  have  been 
foDoved  m  the  preparatkm  and  report  of  this  bill. 

1ft  the  first  place,  the  ose  of  the  term  "  general 
air  f oroa  "  1mm  noi  been  fully  understood  In 

jad  soBM  who  have  etamlned  the  bill  hare 

Into  beUcTliw  that  two  or  three  e<  the  proposed 
are  to  be  dsiltiiated  as  the  headqxiarters  for  the  ato* 
foree.  This,  of  eoorae.  Is  an  erroneous  impression.  The 
**tnerml  headquarten  air  force"  is  the  Utle  of  our  air 
and  that  term  is  used  to  describe  the  force  rather 
to  describe  tkis  location  of  the  air  forces.  The  object 
Of  tte  bill  is  to  prwvlds  bases  for  the  use  of  the  general 
twoitrisnrn  air  f oroe  tn  the  vartous  ilraiitlc  areas  which 
have  been  referred  to. 

Z  thtak  tt  alw  well  at  the  outset  to  call  attentkm  to  the 
fael  that  these  areas  have  been  destgnated  for  slrolegk  as 
wdl  as  climatic  and  other  reasons.  Thej  have  been  selected 
fifn  u  aflordtiv  >i««^ttff**^  for  atr  fleet  bases  In  areas  wtwre 
no  such  baaas  now  exlit. 

I  want  alio  to  call  attention  to  the  fact  that  no  effort  has 
been  made  in  this  measure  to  designate  the  specific  location 
of  any  particular  bass.  That  responsibility  is  placed  in  the 
bill  upon  the  Secretary  of  War.  who  Is  required  to  select  the 
location  of  ttieee  bases,  having  in  mind  tlie  general  purposes 
of  the  bilL  This  was  deliberately  done  to  prevent  political 
locrolllng  or  tlM  locaUon  of  bases  for  any  reason  other  than 
strategy  and  the  best  interests  of  the  air  force  and  Its 
proper  development  and  training.  Probably  the  most  un- 
fortunate thing  that  could  take  place  In  connection  with  the 
location  of  air  hasns  of  the  character  here  dealt  with  would 
be  to  undertake  the  designation  of  partlcvUar  locations. 
Thin  would  open  ths  OMoaore  up  to  political  logrolling  and 
might  result  tn  the  location  of  such  bases  according  to  po- 
Utlcal  influence  as  it1«**»*r***>^"*^  from  stratei^  necessity. 

in  the  preparation  of  this  bin  two  objecttvea  have  been 
First,  to  provlds  bases  wlilch  in  peace  time  will 
the  training  of  Army  avlatars  under  every  climatic 
which  exists  In  the  United  States,  and.  second,  to 
•0  locate  basBe  along  our  frontiers  as  In  case  ot  an  emer- 
fwcjr  will  afford  the  greatest  measure  of  defense  against 
■B  attempted  invasion  of  ttxls  country  by  an  enemy  air 


In  the  Tir-'nn''*'**"**"*  of  the  flrst  of  theae  okjooltvea,  I 
think  we  siwald  not  lose  algfat  of  the  fact  that  ov  Army 
flyers  must  be  able  to  fly  under  any  and  aU  climatic  eondl- 

ttons.    It  is 11 J  that  they  be  fully  acquainted  with  the 

problems  incident  to  fllying  in  tropical  and  subtropical  di- 
mataa.  as  well  as  those  which  arise  from  flying  under  extreme 
odd  azul  mountain  conditions.  If  our  aviators  are  traixted  to 
fly  In  good  weather,  they  will  be  at  a  great  disadvantage 
wtien  called  upon  to  fly  In  fog.  snow,  or  other  adverse  oon- 
S  and  when  an  emergency  shall  arise,  the  enemy 
not  select  favorable  conditions  for  the  attempted  Inva- 
Nelthcr  will  he  select  a  field  of  operations  which  la 
best  known  to  our  own  flyers.  It  is  of  the  greatest  Impor- 
tance, therefore,  that  our  flyers  be  trained  to  manipulate 
their  pJanes  in  fog.  snow,  stmshlne.  and  all  other  rlhnatlc 
conditions  that  exist  in  any  section  of  the  United  States, 
should  also  be  located  m  such  positions  that  the  avla- 
bgr  rotation  at  proper  Intervals,  can  become  thoroughly 
tamiUar  with  every  portion  of  the  country  which  they  will 
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be  called  upon  to  tfrtad  In  case  of  war.  ThKf  Aoold  cer- 
tainly know  their  own  country  better  than  the  enemy  cotUd 
poatfbly  know  it.  In  the  preparation  of  this  bill,  therefore, 
we  have  had  conetantly  in  mind  the  location  of  baaso  In 
such  posiUoiu  that  by  rotating  the  air  force  from  one  sec- 
tion to  another  aviators  will  become  thoroughly  familiar  not 
only  with  climatic  conditions  but  with  the  geography  of  every 
nook  and  comer  of  the  United  States. 

The  second  objective  contemplated  In  the  preparation  of 
this  bill  is  the  locatl<m  of  basss  in  such  positions  as  to  afford 
a  maximum  of  defense. 

With  the  Invention  of  the  airplane  a  new  azul  deadly 
force  has  been  added  to  the  engines  of  destruction  available 
m  warfare.  Because  of  Its  great  nobility,  the  wide  range  of 
lU  acUvlUes.  the  great  speed  with  which  It  may  launch  at- 
tacks, and  the  demoralizing  effect  of  such  an  attacic  upon 
the  morale  of  the  country  attacked,  aa  well  as  the  destructive 
character  of  such  an  attack,  it  is  smsntlsl  that  our  country 
be  so  prepared  as  to  prevent  an  enemy  attack  at  its  very 
Inception.  In  order  that  this  may  be  effectively  accom- 
pUahed.  It  is  essential  that  we  be  in  posiUon  to  contact  an 
enemy  air  force  long  before  It  reaches  our  own  borders. 

It  is  now  wen  recognized  that  In  the  event  of  war  an 
enemy  undertaking  an  air  attack  upon  the  United  States 
would  pxirsue  two  methods:  First,  be  would  undertake  to 
establish  bases  of  operations  m  nearby  territory  from  which 
his  aircraft  could  be  operated  Into  the  United  States  and 
back  to  his  bases  of  operations:  second,  he  would  launch 
hie  air  force  from  aircraft  carriers  In  midocean.  The  only 
effective  means  of  defense  against  such  an  Invasion  would 
bt  the  estabilahment  of  atr  bases  along  our  frontiers  in  such 
p^fff^tV?n  tliat  our  own  force  could  fly  out  and  contact  the 
enemy.  Ineak  up  his  concentrations  in  nearby  territory,  and 
destroT  atreraft  carriers  while  they  are  still  five  hundred  or 
a  thmifiml  miles  from  our  ahoroa.  It  Is  esmntial  that  our 
dafsnalve  air  bases  be  located  at  the  neareet  point  to  the 
,  so  ttiat  our  planes  may  contact  him  at  the  earliest 
moment  If  an  enemy  Is  approaching  over  the  sea. 
our  air  forces  should  be  able  to  fly  out  and  meet  him  a  thou- 
sand miles  from  shore.  Our  plaw  AoQld  be  able  to  return 
to  their  heici.  refuel,  and  reload  and  return  to  the  fight  as 
often  and  as  promptly  as  possible.  If  the  bases  are  not  lo- 
cated aloiw  the  frontiers  but  are  stationed  in  the  Interior, 
the  speed  with  which  our  own  planes  can  omtact  the  enemy 
and  the  rapidity  with  which  our  forcea  may  strike  is  lessened 
by  the  tWrtanrt  that  the  bases  are  located  in  the  interior. 
If  the  bases  are  a  hundred  miles  in  the  interior,  ttien  it  would 
mean  that  our  planes  must  make  a  200-mlle  farther  flight 
thMxx  they  would  make  If  the  baaee  were  nearer  or  at  the 
frontier.  The  difference  of  a  hundred  miles  in  the  interior 
would  make  a  200-mlle  round-trip  flight,  which  would  mean 
the  loes  of  at  least  1  hour  for  each  trip  that  our  planet 
have  to  make  In  returning  to  their  basee  to  refuel  and  re- 
load: and  ibe  difference  of  an  hour  for  each  return  to  its 
bases  could  very  easily  mean  ttie  difference  between  victory 
and  defeat  Ttie  Invention  oi  the  airplane  has  somewhat 
changed  aome  of  the  methods  of  warfare.  We  will  not  in 
any  future  war  be  able  to  defend  a  particular  portion  of  our 
territory  simply  by  the  erection  of  treastworks  around  the 
territory  to  be  dr^fndtd  In  the  war  of  the  future  at  least 
the  flrst  phase  of  the  war  will  be  fought  in  and  from  the  air: 
and  in  order  to  simi*— fiillj  defend  against  an  attack  from 
the  air  It  Is  neceoary  that  our  forces  be  placed  greatly  in 
advance  of  the  territory  sought  to  be  defended  in  order  that 
the  enemy  may  be  contacted  and  his  air  forces  destroyed 
before  he  can  dehver  his  blow. 

I  liave  heretofore  referred  to  the  comparatively  small  area 
of  the  United  States  which  may  be  regarded  as  the  nerve 
center  of  the  country.  I  have  referred  to  the  fact  ttiat 
within  the  territory  embraced  within  a  line  drawn  from 
Boirton  to  Washington  to  St  Louis  to  Chicago  and  back  to 
Boston  la  only  approximately  8  percent  of  our  entire  terri- 
tory, and  yet  within  that  area  is  located  apixtixlmately  half 
of  our  entire  population.  60  percent  of  our  wealth,  and 
almost  three-fourtha  of  our  Industry.  It  la  easily  conceiv- 
able that  in  any  war  &t  the  future  this  nerre  center  of  the 
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cotmtry  will  be  the  objecthre  to  irtilch  the  enemy  wffl  direct 
his  attack.  If  kgr  m  succession  of  swift  tdows  he  can  par- 
alym  this  nerve  center  of  the  country,  he  ooold  bring  aar 
Nation  to  its  knees  begging  for  peace  within  a  comparatively 
short  time. 

We  wiU  not  be  able  to  adequately  defend  this  nerve  cen- 
ter, however,  simply  by  the  establishment  of  Army  bases 
within  that  territory  nor  by  massing  our  xxaval  forces  in  the 
Atlantic  to  the  east  of  this  territory.  The  enemy  would 
undoubtedly  estal>Ush  bases  In  nearby  territory  and  would 
launch  his  air  forces  not  only  from  those  bases  but  also 
from  aircraft  carriers  in  mid  ocean,  and  thus  be  in  position 
to  strike  at  this  nerve  center  without  exposing  his  main 
forces  to  the  Army  or  Navy  of  our  own  country.  In  order 
that  this  section  to  which  I  have  referred  may  be  defended 
against  such  an  attack  it  will  be  necessary  that  bases  be 
eatahitthed  in  the  Northeast  and  in  the  Southeast  greatly 
removed  from  the  territory  Involved  in  order  that  our  forces 
may  prevent  the  approach  of  the  enemy  to  the  area 
specified. 

Another  important  area  in  the  eastern  part  ol  the  United 
States  is  that  portion  of  the  South  and  Southeast  in  which 
is  located  our  deposits  of  coal,  Iron,  and  olL  So  far  as  this 
sectiiNi  of  the  country  is  concerned.  I  think  it  safe  to  as- 
sume tluit  any  memy  with  wtiich  we  might  be  at  w&r  would 
undertake  to  seize  the  coal  and  Iron  deposits  of  Alabama 
and  the  oil  of  the  Southwest.  To  accomplish  this  he  would 
undoubtedly  send  his  surface  ships  into  the  CKiIf  of  Mexico 
through  the  Straits  of  Rorida  and  the  Yucatan  Channel 
and  1^  this  maneuver  undertake  to  sehse  these  Important 
and  highly  necessary  commodities.  AnoQier  pc^t  'v^di 
will  require  defense  Is  the  Panama  Canal  in  otder  that  we 
may  keep  commerce  constantly  moving  from  the  Atlantic 
to  the  Padflc  and  in  order  that  we  may  insure  the  free 
movement  o(  our  fleet  from  one  ocean  to  the  other.  These 
two  areas  may  likewise  be  defended  by  the  estaMlshment  of 
a  similar  base  in  the  extrone  Southeast  from  whicdi  our 
air  forces  might  operate  in  the  same  w»^**ng»T  and  to  the 
same  end  that  other  twses  would  operate  to  defend  the 
central  section  of  ttw  country. 

Just  off  the  coast  of  norida  and  in  the  West  Indies  and 
the  Caribbean  area  there  are  literaUy  himdreds  of  ijdands, 
any  one  of  which  would  make  an  excellent  baae  of  opera^ns 
for  air  forces  conten^ilatkig  a  raid  upon  the  United  States. 
In  the  event  of  war  these  ready-made  bases  of  operations  are 
right  in  our  front  door  ready  to  be  seized  and  occuxtied  by 
the  enemy  as  bases  from  which  their  air  foroes  oould  be 
flown  into  the  United  Statea.  Tbey  are  withm  easy  reach 
of  Puerto  Rico,  the  Virgin  idands,  and  the  Panama  Canal, 
and  once  seized  the  enemy  would  be  in  position  not  only  to 
destroy  the  Canal  but  to  operate  into  continental  United 
States  through  the  Southeast.  The  establishment  of  a 
strong  air  bsLse  in  the  farthest  practical  point  in  the  extreme 
southeastern  part  of  continental  United  Statea  would  put  us 
in  position  to  prevent  the  occupancy  of  any  of  these  islands 
and  to  prevent  the  establishment  of  bases  by  an  enemy  air 
force  In  that  territory.  Such  a  base  would,  therefore,  serve 
to  protect  the  Panama  Canal.  Puerto  Rico,  the  Virgin  Is- 
lands, and  the  enttre  southeastern  portion  of  the  United 
States.  It  would  command  the  entrances  to  the  Qulf  of 
Mexico,  and  thereby  protect  our  coal,  iron,  and  ofl  depostta 
of  the  Southeast  and  Southwest  ond  at  the  same  time  It 
would  enable  flyers  in  peace  time  to  become  thoroughly 
familiar  with  aU  of  the  island  toritory  which  might  be 
available  to  an  enemy  in  time  of  wnr. 

A  similar  conditian  exists  on  the  Paciflo  coast  from 
southern  California  to  Atauka.  And  wbUe  ttiere  is  not  such 
a  great  concentration  of  population  and  Industry  on  the 
Pacific  side  of  the  United  States,  that  aecdan  is  equally  vul- 
nerable to  an  attack  from  the  air. 

In  case  of  an  attack  from  the  West.  I  think  we  may  safely 
assume  that  Alaska  would  lie  the  ixlae  wMeh  any  enemy 
would  seek,  but  we  may  also  safely  assiiiiM  dot  the  same 
effort  to  paralyze  Industry  and  destroy  the  morale  of  the 
people  of  the  West  would  be  mads  which  I  have  indicated 
would  be  done  in  ths  Bast  if  tim  attack  aboiM  be  ta  that 


quarter.  The  Columbia  lUver  Power  projects  and  other 
great  dams  and  power  plants  would  be  sought  out  for  de- 
struction. Fires  in  the  great  Northwest  woods  and  other 
similar  destructive  tactics  could  be  pursued  which  would 
make  that  area  uninhabitable  and  which  would  break  the 
morale  of  the  people  of  that  section  of  the  country.  AhMka, 
of  course,  Is  a  veritable  storehouse  of  minerals  and  because 
of  its  great  wealth  in  natural  resources  it  would  be  a  great 
prise  for  any  enemy  in  case  of  war.  The  establishment 
of  bases  on  the  Pacific  coast  and  in  Alaska  as  provided  for 
in  this  measure  would  prevent  air  raids  or  air  attacks  on 
the  Pacific  coast  and  in  Alaska  Just  as  has  l>een  outlined 
for  the  Atlantic  coast. 

The  principal  purpose  of  the  blU  as  already  explained  ta 
to  provide  an  adequate  system  of  defense  for  our  frontiers, 
but  of  necessity  there  must  be  certain  supporting  or  rein- 
forcing and  supply  bases  In  the  Interior  which  would  re- 
inforce the  frontier  bases  and  from  which  supplies  may  be 
moved  up  to  the  respective  frontier  stations.  In  addition  to 
these  supply  bases  it  will  also  be  essential  that  certain  In- 
terior bases  be  provided  to  enable  the  air  force  to  make 
transcontinental  flights  and  movements  from  one  coast  to 
the  other  for  maneuvers.  The  bill  therefore  provides  for  the 
establishment  of  such  bases  in  the  Rocky  Mountain  area  and 
in  the  southeastern  territory. 

It  Is  not  the  purpose  of  this  measure  either  to  supplant 
existing  bases  or  to  dupUcate  facilities  already  existing. 
The  object  of  the  biU  is  to  provide  bases  tai  those  sectiona 
where  facilities  do  not  now  exist.  For  that  reason  no  refer- 
ence has  l)een  made  in  the  bill  to  the  areas  in  which  bases 
have  already  been  estabUidied.  For  example,  there  Is  no 
reference  made  to  the  middle  Atlantic  area,  for  the  reason 
that  we  already  have  bases  established  at  Langley  Field,  in 
Virginia;  at  Bolltng  Field,  at  Washington:  and  at  other 
points  along  the  middle  Atlantic  seaboard.  No  provision  is 
made  for  additional  supply  bases  for  this  area,  because  we 
already  have  at  Wright  Field,  hi  Ohio,  and  other  spots  in 
this  territory,  existing  bases  which  may  serve  for  this  pur- 
pose. It  is  not  intended,  of  course,  to  limit  any  existing 
base  to  Its  present  facilities  nor  to  prevent  enlargement  or 
extension  of  such  existing  bases.  But.  as  already  stated,  tho 
purpose  of  the  measure  is  to  provide  for  those  areas  in 
whldi  no  adequate  facilities  now  exist 

I  want  to  again  stress  the  point  which  was  mentioned  in 
the  beginning,  and  that  Is  that  this  measiire  is  a  non- 
political,  nonsectlonal  measure,  designed  to  provide  tho 
United  States  with  an  adequate  system  of  frontier  defense 
bases,  without  regard  to  pcditics.  political  influence,  or  other 
considerations  except  the  necessities  of  our  country.  It  has 
been  deliberately  designed  to  prevent  logrolling  and  is  in 
no  sense  a  pork-barrel  measure.  The  Secretary  of  War  is 
charged  with  the  duty  and  responsibility  of  selecting  sites 
for  the  location  of  these  bases  and  to  select  those  sites  which 
are  best  adapted  to  the  purposes  contemplated  in  tho 
measure.  Every  community  within  the  respective  areas 
specified  win  have  an  even  break.  There  has  been  no  at- 
tempt to  prejudge  the  location  of  any  of  the  bases,  and  tho 
Secretary  of  War  is  given  a  free  hand  to  select  the  sites 
according  to  the  best  strategy  required  for  the  adeqiuito 
defense  of  the  Nation. 

The  establishment  of  permanent  Army  air  bases  is  a  purely 
defensive  measure.  Great  strides  have  been  made  in  the 
perfection  of  aircraft  in  recent  years,  but  it  has  not  yet 
reached  the  point  where  it  can  sustain  Itself  tn  the  air  for 
any  great  period  of  time.  Airplanes  must  return  to  their 
bases  at  frequent  intervmis.  For  this  reason,  aindanes  op- 
erating from  iiermanent  land  bases  wtthin  tbe  United  Statci 
are  in  a  different  category  from  planes  operating  from  air- 
craft carriers  which  are  capable  of  moving  for  great  distances 
out  to  sea  and  from  which  attacks  might  be  launched  upon 
other  countries.  Air  forces  stationed  at  land  bases  within 
the  United  States  are  strictly  limited  to  defensive  operations. 
They  may  fly  out  a  thousand  miles  tnm  shore  to  contact 
the  enemy  and  destroy  his  aircraft,  but  they  caimot  be  used 
for  extremely  long-range  operations  for  the  reason  that  thaj 
must  return  frequently  to  tbeir  bases  for  refusing.    Thlg 
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tharefore.  1i  imm  ftrtetly  of  DAttooal  def com.  But 
from  whieh  aircraft  may  operate  constitute  an 
absolute  essential  to  the  successful  operatlou  of  air  farces, 
they  are  Just  as  fssenUal  as  the  alrptenss  thsmselves.  Planes 
are  of  no  value  unless  adequate  basss  from  iHikh  they  may 
operate  are  proTlded.  The  Mlahiishmmt  of  these  bases, 
therefore.  Is  a  matter  of  the  most  rital  and  extreme  impor- 
tenoe  to  the  safety,  welfare,  and  well-being  of  our  country. 

Our  country  Is  at  peace  with  the  world.  We  have  no  quar- 
rel with  any  nation  on  the  face  of  the  earth.  We  want  none 
d  their  territory,  and  we  covet  n<»e  of  their  gold.  We  are 
to  pursue  the  even  tenor  of  our  own  way  and  permit 
other  nation  on  earth  to  do  the  same  thing.  No  nation 
under  the  sun  has  any  cause  to  fear  the  United  States;  but, 
for  my  part.  I  want  to  see  this  Nation  In  such  a  position  that. 
regardless  of  what  may  happen  in  world  affairs  or  in  world 
pontics,  we  shall  have  no  cause  to  fear  any  other  nation.  I 
am  not  concerned  with  means  for  conducting  offensive  war- 
fare, but  I  do  want  to  see  established  along  the  frontiers  of 
continental  United  States  a  system  of  air  bases  so  located,  so 
•qttlppsd.  and  so  mannnd  with  trained  personnel  that  no 
other  nation  may  be  able  to  conduct  an  offensive  warfare 
•cainst  us. 

We  have  ahrays  pursued  a  policy  of  unpreparedness,  secure 
in  the  thought  that  since  we  are  at  peace  with  the  world  and 
■ipce  we  have  no  quarrel  with  any  other  nation,  we  are  safe 
tnm  ttie  dleaalers  which  result  from  war.  The  fallacy  of  this 
position,  however,  was  demonstrated  in  the  World  War.  The 
development  of  commerce  and  our  own  participation  in  world 
•g*iy»  has  MMMWhat  destroyed  our  laolation  which  we  pre- 
tlmmtf  sniof^d  and  the  development  of  the  airplane  and  the 
other  means  of  rapid  transportation  and  ocmmunication  now 
makes  it  necessary  that  we  prepare  ottraelves  in  times  of 
peace,  not  for  the  conduct  of  war  but  for  the  prevention  of 
war  by  being  In  such  position  as  to  adequately  defend  our  own 
territory. 

I  am  convinced  that  had  we  been  adequately  prepared  In 
If  17  we  would  never  have  been  drawn  into  the  World  War.  I 
am  equally  convinced  that  if  in  the  future  we  are  so  equipped 
as  to  hold  our  own  In  case  of  war  we  shall  never  be  drawn  into 
another  war.  Reasonable  preparation  Is  thereifore  the  great- 
eel  hMurance  policy  against  war.  And  since  the  airplane  has 
this  new.  swift,  and  deadly  means  of  deetruction.  I 
that  no  adequate  system  of  defense  can  be  complete 
taking  this  machine  into  account.  This  measure 
wlU  provide  the  bases  from  which  these  msrhlnos  may  (hmt- 
ate  in  defense  ot  our  country.  It  Is  vital  to  the  future  wel- 
fare, safety,  and  security  of  our  country  and  its  institutions 
and  I  therefore  respectfully  urge  its  passage. 

Ifr.  McCrWAIN.    Mr.  Speaker.  I  ask  for  a  vote. 

Mr.  ROOBRS  of  New  Hampshire.    Mr.  Speaker.  I  move 
to  strike  oat  the  last  word  to  say  in  answer  to  a  suggestion 
that  the  whole  explanation  Is  furnished  in  lines  2 
1.  on  page  S.     It  simply  provides  that  consideration 
shall  be  given  to  these  matters.    Nothing  definite  Is  fixed. 

Mr.  IfcflWAIN.    Mr.  Speaker.  I  move  the  previous 


The  Clerk  read  the  btn.  as  foIlowsT 


The  prerlous  questkm 
The  bill  was  ordered  to  be 
was  read  a  third  time  and 
laid  on  the  table. 


and  read  a  third 
and  a  motion  to 


srroiuTTOx  coust  roosb  katxoiiai.  nxstoaicAL  pass 
Mr.  McSWAIN.  Mr.  Speaker.  1  can  up  the  bill  (H.  R. 
4BtT)  to  amend  sections  1.  3,  and  1  of  the  act  enUtled  "An 
act  to  provide  for  the  conuMBoraUon  of  the  termination 
d  the  War  Between  the  SUtes  at  Appomattox  Court  Howa. 
Va.".  approved  June  It.  1930.  and  to  establish  the  Appo- 
mattox Court  House  National  Historical  Park,  and  for  other 
pnrpoees.  and  ask  unanimous  consent  that  the  biU  be  con- 
sidered in  the  House  as  in  Committee  of  the  Whole. 

TlM  SPKAKXR.  The  gentleman  from  South  Carolina 
cans  up  the  bUl  H.  R.  4507,  and  asks  unanimous  rmMwrit 
to  consider  It  in  the  House  as  In  OoHMMltloe  of  the  Whole. 
Is  there  ohJecUon? 

no  objection. 

The  Clerk  wlU  report  the  bin. 


B*  it  enacted,  etc..  ThAt  s«ctlona  1.  a.  and  8  of  the  set  entitled 
**Aa  act  to  provide  for  the  commeinonUloo  of  the  termination  at 
tbe  War  between  the  SUtea  at  Appomattox  Court  House.  Vs.", 
approved  June  18.  1930,  are  hereby  amended  to  read  aa  follows: 

**  That  when  title  to  all  the  land,  atntctxirea,  and  other  property 
wtUUn  a  distance  of  5  mllee  from  the  Appomattox  Court  HooB* 
Uto.  Virginia,  as  ahall  be  designated  by  the  Secretary  ot  the  In- 
terior In  the  exercise  of  his  discretion  as  necessary  or  desirable  for 
national-park  purposes,  shaU  have  been  Tested  In  the  United  States 
In  fee  simple,  sxxrh  area  or  areas  shall  be.  and  they  are  hereby, 
established,  dedicated,  and  set  apart  as  a  public  park  for  the 
benefit  and  enjoyment  of  the  people  and  shall  be  known  as  the 
'Appomattox  Court  House  National  Park*. 

"  Sac.  a.  That  there  U  hereby  authorised  to  be  appropriated  the 
siun  of  $100,000,  or  so  much  thereof  as  may  be  necessary,  to  carry 
out  the  provisions  of  section  1  of  this  act  as  amended  hereby. 

**  Sac.  3.  That  the  Secretary  ot  the  Interior  be.  and  he  U  hereby, 
authortaed  to  accept  donations  of  land  and.  or  bxilldlngs.  struc- 
tures, etc.,  within  the  boundaries  of  said  park  as  determined 
and  fixed  heretuider  and  donations  of  funds  for  the  purchase 
and  or  maintenance  thereof :  Provided,  That  he  nuty  acquire  on 
behalf  of  the  United  States,  by  purchase  when  pxirchasable  at 
prlcee  deented  by  him  reasonable,  otherwise  by  condemnation  under 
the  provUlons  of  the  act  of  August  1.  1888,  such  tracto  of  land 
within   the   said   park   as   may   be   necessary   for   the   completion 


4.  The  administration,  protection,  and  development  td  the 
aforesaid  national  historical  park  shall  be  exercised  under  the 
direction  of  the  Secretary  of  the  Interior  by  the  Office  of  National 
Parks.  Buildings,  and  Reeerratlons.  subject  to  the  provisions  of 
the  act  of  August  30,  1010.  enUtled  "An  act  to  establish  a  National 
Park  Serrlee,  and  for  other  purposes  ",  as  amended. 

Mr.  DREWRT.  Mr.  Speaker,  this  bill  Is  an  ameiidment 
to  a  bill  passed  In  1930  to  provide  that  the  memorial  eatah- 
lished  at  Appomattox  should  be  a  memorial  park  Initrart  of 
a  memorial  monument. 

Mr.  McPARLANE.  Does  it  cost  the  Government  any- 
thing? 

Mr.  DRKWRT.  No.  The  authorlsaUon  has  already  been 
made  in  the  act  of  1930.  I  have  an  amendment  I  shall  offer 
to  section  4  providing  that  the  wdmlntstratton  shall  be  under 
the  direction  of  the  National  Park  Serrloe.  Section  4  pro- 
vldee  that  the  srtMinielration  atiall  be  under  the  direction 
of  the  Office  of  National  Parks,  Buildings,  and  Reaenrations. 
No  such  bureau  exists  at  the  present  time,  and  my  amend- 
ment is  to  change  that.  I  offer  tbe  following  amendment, 
which  I  send  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

amendment  offered  by  Bfr.  Duwav:  Page  S.  strike  out  lines 
1  to  7,  inclusive  and  insert  In  lieu  thereof  the  following: 

"Sac.  a.  Such  act  of  June  IS.  1930.  La  amended  by  adding 
at  the  end  thereof  a  new  section  to  read  as  follows: 

*"8ac.  4.  llM  administration.  preteeMon.  and  development  of 
tiM  Appomattox  Court  House  NatlOBal  Btstorlcal  Park  ahall  be 
ezerctssd  under  the  direction  ot  the  fleeratary  of  the  Interior  by 
the  National  Park  Service,  subject  to  tiM  provisions  of  the  act  of 
Augiist  25.  1906.  entitled  "An  act  to  aatablish  a  National  Park 
and  for  other  purposss  **,  aa 


The  SPEAKER.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

The  bin  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  laid  on  the  table. 


Qtamud.  JOHW  j. 


MATIOeiAL  MXLXTAST  PAKK 


Mr.  McSWAIN.  Mr.  Spq^er.  I  caU  up  the  bUl  (H.  R. 
S271)  providing  for  the  establishment  of  the  Oen.  John  J. 
Pershing  National  Mihtary  Park  near  Laclede.  In  Linn 
County.  Mo.,  and  ask  unanimous  consent  that  the  bin  may 
be  ooneldaedin  the  House  as  in  Committee  of  the  Whole. 

TiM  flPBAKER.  The  gentlsmsn  from  South  Carolina  caBi 
up  the  bin  H.  R.  3172.  and  asks  unanimous  consent  that  it 
be  oooMerod  In  the  House  as  in  Committee  of  the  Whole. 
Is  there  ohIoaManr 

There  was  no  objection. 

The  anLAKKR,    The  Clerk  wlU  report  the  bOL 

Hm  Ctark  read  as  follows: 


Be  It  •■aaSag.  sSs.,  TImU  Ib  oraer  to  memorlallas  the  heratan. 
outatandlBg  military  aeeompHshnwtai  and  mrtliyntshirtl  public 
santcas  of  Oen.  John  J.  Parahlng.  cammmntme  of  the  Ai»>ft«»n 
military  forees  in  the  Wortd  War.  the  Ssofetary  ot  War  is  hereby 
'  snd  directad  to  loaato  aae  Mfalillili  a  wti«wi  military 
Uaa  Oovnty.  Mo.,  tte  btrthptaea  o( 
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Pershing,  to  be  known  aa  tha 
Military  Park  "  whenever  UUe  to 
the  United  SUtea. 


_  IcAa  J.  Farahlng  NatloBal 
ihan  have  been  acquired  by 


With  the  following  committee  amendment: 
Page  1.  line  7.  strlka  out  tha  words  "  aad  dUeeted.'* 

Tbts  amendment  was  agreed  ta 
The  Clerk  read  as  follows: 

Sac.  1.  In  order  to  establlBh  said  Oeneral  J<>hn  J.  Pershing 
NaUonal  UUltary  Park  the  Secretary  of  War  Is  hereby  aathorlaed 
to  acquire  by  purchase,  condemnation,  or  othaialai,  at  a  cost  not 
to  exceed  $260,000.  which  sum  Is  liaraby  authorlaed  to  be  appro- 
priated for  the  acquisttion.  Iandaoi4ilng.  and  beantlflcatloo  of  lald 
park,  such  land  near  Laclede,  Linn  County,  Mo.,  the  birthplace  of 
Qenaral  Perahlng,  as  shaU  ba  suitable  for  the  memorial  objects 
of  this  act.  the  Secretary  ot  War  being  hereby  vested  with  au- 
thority to  determine  the  area  and  exact  location  of  said  park,  and 
the  amount  that  ahaU  ba  expended  for  tta  aequlsltioo  and 
landacaping  ot  said  park.  In  no  event  to  exceed  tba  turn  herein 
authorized  to  be  appropriated. 

With  the  foUowing  committee  amendmei:^: 
Page  S.  line  5,  strike  oat  the  words  "  and  diraeted.** 

The  amendment  was  agreed  to. 

Mr.   McFARLANE.    Mr.  Speaker.  I  offer  the  foUowlng 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  f(^ows: 


Amendment  by  Mr.  McFASLam:  Fags  3.  Una  6.  after  tlM  word 
"  exceed  ".  strike  out  "  1250.000  "  and  insert  "  $35,000." 

Mr.  ROMJUE.  Ml.  Speaker,  wiU  the  gentleman  withhold 
his  amendment  for  a  moment  untU  I  can  make  a  statement? 

Mr.  McFARLANE.  Mr.  Speaker,  I  withhold  my  amend- 
ment pending  a  statement  by  the  gentleman  from  MissourL 

The  SPEAKER.  The  gentleman  from  Texas  withdraws 
his  amendment  temporarily. 

Mr.  ROMJUE.    Mr.  Speaker.  I  move  to  strike  out  the  last 

word. 

I  wish  to  make  a  statemoit  of  the  facts  in  ccmnection 
with  this  matter. 

At  the  time  the  bin  was  Introduced  the  State  of  Missouri 
had  taken  no  action  in  regard  to  the  matter,  and  had  made 
no  a];H>ropriation  and  the  bm  was  introduced  in  its  present 
form.  At  the  time  the  committee  made  a  favorable  report 
of  this  bin  the  State  of  Bflssouri  had  not  had  an  (^>portunlty 
to  make  any  contribution  and.  of  course,  the  bin  was  drawn 
at  that  time  on  the  theory  that  whatever  appn^Hlation  was 
authorized  should  be  in  accordance  with  what  the  biU  states. 
Since  that  time  the  Legislature  of  the  State  of  Missouri  has 
been  In  session  and  has  appropriated  out  of  the  funds  of 
the  State  of  Bfissouri  sufficient  money  to  buy  the  land  for 
the  needs  of  the  park,  so  there  wffl  be  no  charge  on  the 
Federal  Oovemment  whatever  for  the  purchase  of  tbe  park 
site. 

Mr.  McFARLANE.  WUI  the  gentleman  yield  for  a  ques- 
tion? 

Mr.  ROMJUE.  In  just  a  moment  I  wiU  yield,  after  I 
have  more  nearly  completed  a  statement.  This  bin  is  in- 
tended for  the  purpose  of  maintaining  the  park  Improving 
the  site  and  authorize  utilizing  the  premises  within  the 
scope  of  the  provisions  of  the  bUl  after  it  la  acquired.  I 
would  be  perfectly  wllUng  to  have  the  amount  reduced  from 
that  contained  In  the  original  bill.  In  regard  to  the  expendi- 
ture to  some  reasonable  amount  but  not  to  the  point  pro- 
posed by  the  gentleman  from  Texas.  Aside  from  that,  the 
provision  in  the  blU  does  not  direct  the  expenditure  of  a 
single  dollar.  It  only  authorises  the  Wftr  Department  to 
make  a  survey  and  then  expend  su^  amount  of  money  as 
it  thinks  advisable.  As  I  said  a  moment  ago,  since  the  State 
of  Missouri  has  api^o{»iated  a  sum  sufBeieDt  to  purchase 
aU  the  land,  it  wiU  only  be  limited  to  mahrtainiwg  the  park 
after  the  State  of  Missouri  has  paid  for  it.  and  doing  such 
work  as  is  necessai7  in  cleaning  ft  up  and  preparing  it. 
doing  those  things  along  the  line  of  puhUc-works  programs 
throughout  the  country  and  in  keeping  with  the  language 
of  the  bUL 

Mr.  McFARLANE.    WIU  the  gentleman  yield  now? 

Mr.  ROMJUE.    I  yield. 

Mr.  McFARLANE.  How  moch  money  does  the  gentleman 
estimate  it  win  be  necessary  to  appropriate  at  this  time 


to  take  eare  of  expenses  such  •■  Urn 
tioned? 

Mr.  ROMJUB.  Ot  course,  it  would  run  over  a  period  of 
some  years. 

Mr.  McFARLANE.  But  we  take  care  of  aU  other  appro- 
priations each  year. 

Mr.  ROMJUE.  I  have  no  dhjection  to  reducing  tids 
amount  somewhat. 

Mr.  McFARLANE.    Reducing  it  to  $5.000T 

Mr.  ROMJUE.    Oh.  no.    That  would  not  be  sofBdent 

Mr.  McFARLANE.    How  much  would  be  sufficient? 

Mr.  ROMJUE.  By  the  time  the  park  is  fenoed  and  it  is 
cleared  up  and  some  mcmuments  erected.  I  think  there 
ought  to  be  about  $100,000.  The  department  does  not  need 
to  use  aU  that.  Of  course.  I  am  not  experienced  in  the 
park  business,  and  the  bUl  does  not  caU  for  a  positive 
aq;)enditure  of  a  specific  amount. 

Mr.  McFARLANE.    How  large  a  park  Is  it? 

Mr.  ROMJUE.  The  size  has  not  been  set  yet.  Possibly 
it  may  be  1,000  acres  or  1.200  acres.  That  is  left  to  the 
discretion  of  the  department  in  selecting  it.  However,  the 
land  contained  in  the  park  wlU  be  paid  for  out  of  the  funds 
furnished  by  the  State.  I  hope  the  balance  of  the  States 
win  be  willing  to  come  in  and  contribute  to  the  upkeep  and 
beautifying  of  It  after  Missouri  has  paid  for  it. 

Mr.  ANDREWS  of  New  York.    WiU  the  gentleman  yield? 

Bir.  ROMJUE.    I  yield. 

Mr.  ANIOIEWS  of  New  York.  I  am  wondering  if  the 
gentleman  would  be  wilting  to  have  the  Federal  Government 
apixt>priate  tbe  same  amount  of  money  as  was  appropriated 
by  the  State  of  Missouri? 

Mr.  ROMJUE.  I  think  H  oi«ht  to  be  more  than  that, 
to  be  frank  with  the  gentleman.  Of  course,  if  it  was  not 
sufficient  we  might  have  to  come  back  again  for  pai^  con<- 
trihution  purposes  like  otber  similar  parks. 

Mr.  ANDREWS  of  New  York.  As  I  understand,  the  Stato 
of  Missouri  apprc^Klated  $40,000? 

Mr.  ROMJUE.  Yes.  The  SUte  of  Mlnourl  appropriated 
$40,000.  That  wUl  buy  an  the  land.  Now,  there  wUl  have 
to  be  some  monument  erecting,  and  the  land  win  have  to  bo 
cleared.  The  main  question  that  was  considered  heretofore 
was  acquiring  the  park.  Missouri  has  stepped  in  and  ar- 
ranged to  do  that.  Certainly  I  think  the  other  Stotes  would 
be  glad  to  contribute  their  porticm  to  the  uidceep  of  it  after 
we  have  acquired  it. 

Mr.  EZNNEY.    Win  the  gentleman  yield? 

Mr.  ROMJUE.    I  yield. 

Mr.  KENNEY.  In  some  parts  of  the  coontry  many  fra- 
ternal and  benevolent  organisations  have  gone  into  pubhe 
paiks  like  this  and  erected  monuments  for  the  purpose  for 
which  the  park  was  erected.  I  notice  that  in  the  gentle- 
man's bin  that  privilege  is  not  accorded.  I  wander  if  tha 
gentleman  would  have  any  objection  to  putting  that  in? 
Of  course,  any  such  condition  would  have  to  be  approved  by 
the  Secretary  of  War,  under  the  ixovisions  of  the  bilL 

Mr.  ROMJUE.    I  have  no  objection  to  that. 

The  SPEAKER.  The  time  of  the  gentleman  from  Mto- 
souri  [Mr.  RoicjTTx]  has  expired. 

Mr.  McFARLANE.  Mr.  Speaker,  I  have  an  amendment  ati 
the  Clerk's  desk. 

The  Clerk  read  as  fcdlowi: 

Amendment  offered  by  Mr.  McrMB.Mn:  Page  S.  Uo»  «.  strike  out 
"  taso.OOO  "  and  Inaert  "  esSjOOO." 

Mr.  McFARLANE.  Mr.  Speaker,  we  have  too  many  ci- 
phers In  this  MIL  My  amendment  strikes  out  the  last  cii^Mr 
and  reduces  this  appropriation  from  $350,000  to  $35,000. 

Since  the  State  of  Missouri  has  purchased  the  park  dto 
and  has  gone  to  the  expense  of  purdiaslng  a  mefnorial 
park  since  this  bin  was  reported  out  of  ctnnmittee,  I  see  no 
reason  why  we  ought  to  tempt  the  gentlemen  down  in  Use 
War  Department  to  spend  $350,000.  I  think  $35,000  would 
certainly  be  ample  to  take  care  of  the  situation.  The  oolf 
expense  that  they  win  necessarily  tatcur  win  be  the  fencing 
at  the  park  and  some  expenses  Incidental  thereto. 

The  maintenance  of  the  park  In  the  future,  of  coarse,  wIU 
be  under  the  National  Park  Senrtee  and  wiU  be  taken  care  oC 


ii\- 


is 
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approprlatlaBiL  I  Me  do 
why  w«  ihould  authorize  the  ftpproprUtioii  oi  wich  a  lauy 
mm  of  money  for  this  purpoee  since  aU  of  the  park  propeity 
has  been  purchased  by  the  8Ute  of  MtanurL 

Mr.  Speaker.  I  think  my  amendment  should  be  adopted. 

Mr.  COLDBN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McFARLANK.    I  yMd. 

Mr.  CXDLDXN.  This  acreace  now  comprises  farm  lands, 
does  It  not,  and  requires  the  removal  of  fences,  buildings, 
mod  a  good  deal  of  work  fwrany  In  order  to  fit  It  for  park 

Mr.  MdPARLANE.     Tea. 

Mr.  ROMJUX.  Would  not  $35,000  be  a  rather  smaO 
amount  to  put  1.900  acres  In  shape  to  be  used  as  a  park? 

Mr.  IfCcPARLANB.  I  think  that  amount  of  money  would 
be  ample.  No  doubt  the  removal  of  fences  and  cleaning  up 
of  yioperty  will  be  done  by  C.  C.  C.  boys  and  the  only 
outlay  win  be  tha  artnal  purchase  of  whatever  ma- 
la nacMnry  for  tlw  eowlniction  of  fences  upon  the 
park  site. 

Mr.  COUMH,   Dam  Uria  plan  contemplate  a  monument  to 


Mr.  McFARLANE.  The  Oovernment  already  furnishes 
■HaBMMBts  for  Its  sokUers,  and  I  see  no  reason  why  the  Oen- 
oral  ooflit  to  have  one  different  from  the  boys  In  the  ranks 
to  whom  be  did  not  want  to  pay  their  adjusted-service  cer- 
tlflcatca.  Wt  already  tarnish  headstooea  to  soldiers,  and  I 
■ay  that  hla  tfMOld  be  the  same  siae  as  the  rest.  He  Is  draw- 
hw  retired  pay  now  of  over  iao.OOO  a  year.  He  was  one 
•C  Ito  oAcers  of  the  National  ■eooomy  League  and  helped 
thm  fight  their  battles  against  the  soldiers  In  the  ranks. 
It  Is  very  pertinent  to  ln<nilre  why  they  do  not  oppose  such 
niidlCMni  expenditure.  These  Treasury-raiding  robbers  such 
M  titt  Natknal  Economy  League  do  not  oppose  the  $4,000.- 
MMM  biDi,  tax  refund,  and  similar  bills  for  the  benefit  of 
the  rich,  but  always  come  around  and  fight  the  bills  for 
the  benefit  of  the  rank  and  file  of  the  soldiers.  I  think  they 
•Vht  to  piwvMe  for  this  memorlaL  I  do  not  think  they 
owht  to  allow  the  Oovernment  to  contribute  any  such 
If  they  want  a  monument  they  ought  to  build  It 
._  R  seams  to  me  that  $25,000  is  enough  for  the 
Ooivamment  to  spend  on  this  project,  and  I  hope 
my  amendment  wlU  be  adopted. 

Mr.  ROMJUS.    Mr.  Speaker.  I  rise  In  oppoalUon  to  the 


Mr.  Speaker.  I  want  to  call  the  attention  of  the  Booaa  to 
the  fact  that  because  a  certain  sum  may  be  auttaOfllMd  la  no 
indication  that  it  will  all  be  expended;  It  may  be  sp  far  as 
mailsci  to  meet  the  objects  intended  to  be  accomplished. 

I  have  no  objection  to  a  reasonable  reduction  of  the  att« 
ihorlaatlon.  and  In  view  of  the  fact  Missouri  Is  putting  up 
forty  thousand  of  the  fund,  realise  not  so  much  as  In  the 
fliglnal  bill  will  be  required. 

Answering  the  fMBttiman  from  Texas,  may  I  say  that  the 
AMarkan  Legion  posts  throughout  the  country  have  en- 
this  bOL  The  l^  has  been  endorsed  by  nearly  every 
Id  the  Union  many  times  by  State  leglalaturea.  In 
fact,  the  legislature  of  the  gentleman's  own  State.  Texas, 
haa  tTMf^— «*  this  project.  The  American  Legion  of  his  own 
Stale  has  endorsed  the  project. 

The  American  Legion  of  nearly  every  State  of  the  Union 
has  recommended  and  endorsed  this  manorial  park;  and 
$35,000  means  nothing  uzuler  the  dmimstanffa  of  the  caaa, 
haoiwMt  the  State  of  Missouri  is  already  purchasing  the 
ilte.  Twenty-five  thousand  dollars  would  be  about  $500  per 
Slate,  axid  I  certainly  think  each  of  the  other  47  States  of 
the  Union  would  be  willing  to  contribute  $500  at  laail  for 
this  park.  As  I  said  a  moment  ago.  not  only  has  tha  Amart- 
can  Legion  endorsed  this,  but  the  American  Legkm  Is  acting 
akmg  the  line  one  gentleman  suggested  a  moment  ago. 
Fraternal  organisations  are  making  contributions  for  the 
■artton  of  monuments. 

Mr.  Speaker.  I  hope  the  gentleman'*  amaadBMit  will  be 
voted  down. 

The  gentleman's  amendment  proposes  to  reduce  the  Qov- 
xi  contribution  to  $25,000;  that  wouki  be  Inadequate 


tmder  the  circrmutaooea,  consMtfliif  the  achievements  of 
General  Pershing  and  the  many  valiant  soldiers  who  fol- 
lowed him  In  the  great  World  War. 

I  am  sure  many  Members  of  this  House  and  the  public  in 
general  win  be  glad  to  haw  ttialr  own  Stote  aid  In  a  rea- 
sonable contribution  In  asatrtlBf  tn  this  worthy  proposaL 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  I  offer  a  sub- 
stitute for  the  amendment  offered  by  the  gentleman  from 
Texas  [Mr.  McFaklahi]. 

The  Clerk  read  as  follows: 

Sutwtltuu  •mendmsat  offved  by  Mr.  Ajmrcws  of  If««  York: 
out  "$35,000"  and  inswt  in  Umi  tb/enot  "  HO.OOO." 


Mr.  McFARLANE.  Mr.  Speaker.  I  shall  be  glad  to  accept 
the  substitute  amendment.  It  will  authorize  the  same 
amount  the  State  of  Missouri  has  appropriated. 

The  SPEAKER.  The  queatfcMH  is  on  the  substitute  amend- 
ment. 

The  subitttato  amendment  was  agreed  ta 

The  SPEAKER.  The  question  recxirs  on  the  amendment 
as  amended  by  the  substitute. 

Tlie  amendment  as  amended  by  the  substitute  was  agreed 
to. 

The  Clerk  concluded  the  reading  of  the  bilL 

The  bill  was  ordered  to  be  eiigroased  and  read  a  third  time. 
was  read  the  third  time,  and  panad.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

■iTg— nm  or  m.  i.  a. 

Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  joint  resoluUon  (8.  J.  Rea.  113)  be  given  a  prlv 
Ueged  Btotus.  to  be  called  up  at  any  time,  and  that  general 
debate  be  conflnfd  to  the  joint  resolution  and  continue  not 
to  exceed  1  hour,  to  be  equaUy  divided  and  controlled  by 
the  gentleman  from  MaoMlMMetts  [Mr.  Tkxaowat]  and 
myself. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  that  the  joint  resolution  (S.  J.  Res.  113) 
be  given  a  privileged  sUtus.  to  be  called  up  at  any  time,  and 
that  general  debate  be  confined  to  the  joint  resolution  and 
continue  not  to  exceed  1  hour,  to  be  equally  divided  and 
ccntrolled  by  the  gentleman  from  North  Carolina  [Mr. 
DouoHTOK]   and  the  gentleman  from  Massachusetts   [Mr. 

TUUOWATl. 

Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  reaenrlng  the  right  to  object.  It 
seems  to  me  that  perhaps  1  hour  Is  a  little  short  time  fcir 
debate.  I  would  like  to  have  it  understood,  as  the  gentleman 
from  Massachusetts  [Mr.  Tsxaawat],  the  ranking  member  of 
the  Committee  on  Ways  and  Means,  does  not  happen  to  be  on 
the  floor  at  this  time,  that  should  we  need  a  little  more  time 
the  gentlonan  from  North  Carolina  would  grant  that  request. 

Mr.  DOUOBTON.  I  am  sure  that  we  can  arrange  that  all 
right. 

Mr.  SNBUi.  And  I  think  the  gentleman  should  give  us  a 
Uttle  notice  of  the  day  it  Is  going  to  be  called  up.  I  do  not 
want  to  object  to  giving  the  joint  reeolution  a  privileged 
status. 

Mr.  TARVER.  Mr.  Speaker,  may  we  have  the  resoluti'3n 
reported?  It  has  not  yet  been  reported  and  we  do  not  know 
what  the  subject  matter  of  the  resolution  is. 

The  SPEAKER.  The  matter  before  the  House  Is  simply  ft 
request  to  give  the  resolution  a  privileged  status. 

Mr.  TARVER.    What  Is  the  resolution? 

The  SPEAKER.  It  Is  the  resolution  extending  tha  N.  L 
R.  A. 

The  Clerk  will  report  the  title  of  the  joint  resolutl<m. 

The  Clerk  read  as  follows: 

8.  lis 

Joint  tmmAatkm  to  «zt«nd  untU  Aara  1.  IQSa.  tbo  provlslooa  of 
Utl«  I  of  tiM  Natlasial  Indnstrtal  lUeofsry  Act,  and  tar  oib«r 


Mr.  SNELL.  As  I  understand  the  situation,  the  chalrmim 
of  the  oonunittee  expects  to  call  this  up  on  Friday? 

Mr.  DOUOHTON.  It  Is  our  hope  and  expectation  to  call 
It  up  fbr  coMlderatlon  on  Friday.  We  win  know  mora 
definitely  tomorrow. 


\ 
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Mr.  TARVER.  Mr.  Speaker,  reserving  the  rig^t  to  ob- 
ject, the  committee,  as  I  understand  it.  has  not  yet  reported 
the  resolution? 

Mr.  DOUOBTON.    It  has  not 

Mr.  TARVER.  I  have  noticed  in  the  press  two  statements 
which  are  to  some  extent  in  conflict  as  to  what  course  is  to 
be  followed  by  the  committee.  One  statement  would  indi- 
cate that  the  committee  intends  to  report  the  resolution 
without  amendment,  in  which  event  the  question  before 
the  House  would  be  whether  or  not  the  N.  R.  A.  shall  be  ex- 
tended for  10  months  approximately,  including  an  authori- 
zation for  the  extension  of  the  codes  with  the  understand- 
ing that  the  administrative  authorities,  tn  view  of  the  Su- 
preme Court  decision,  will  not  undertake  to  enforce  the 
codes.  Another  viewpoint  expressed  in  the  press  Is  that  the 
resolution  will  be  amended  so  as  to  eliminate  any  sugges- 
tion of  the  continuation  of  the  codes.  May  I  ask  the  Chair- 
man of  the  Ways  and  Means  Committee  if  he  is  in  position 
to  give  us  information  as  to  whether  or  not  the  committee 
bitends  to  amend  the  resolution  to  comply  strictly  with  the 
Supreme  Court  decision? 

Mi.  DOUOHTON.  In  response  to  the  inquiry  of  the  gen- 
tleman from  Oeorgla  [Mr.  Taxvxs]  may  I  say  that  I  cannot 
give  definite  information,  but  it  la  my  impression,  speaking 
for  myself  alone  and  as  chairman  of  the  committee,  that  the 
Senate  joint  resolution  wHl  be  amended  before  being  re- 
ported to  the  House  so  as  to  conform  to  the  Supreme  Court 
decision. 

Mr.  TARVER.  Speaking  for  myself.  I  would  not  feel 
Inclined  to  vote  for  a  resolution  which  Is  in  conflict  with 
the  Supreme  Court  decision  upon  the  assumption  that  the 
administrative  authorities  by  inaction  would  leave  inopera- 
tive those  portions  of  the  act  which  may  be  In  ctmflict  with 
that  decision. 

Mr.  DOUOHTON.  Tlie  gmtleman  is  familiar  with  the 
rules  of  the  House.  This  request  does  not  Mnd  anyone  as 
to  his  vote.  I  am  simply  asking  unanimous  consent  that 
this  matter  may  have  a  privileged  status. 

Mr.  TARVER.  The  gentleman  is  requesting  only  1  hour's 
general  debate  and  if  any  such  qtieetion  as  I  have  just 
referred  to  were  to  be  iHVsented,  certainly  more  than  an 
hour  should  be  set  aside  for  the  purpoee  ot  discussion. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Canriina? 

Mr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  do  not  intend  to  object,  may  I  ask  the  gentle- 
man whether  it  Is  the  purpoee  of  the  committee  to  amend 
the  Senate  resolution  or  report  an  entirely  new  resolution? 

Mr.  DOUQHTON.  The  purpose,  so  far  as  the  Chairman 
knows  at  this  time,  is  to  bring  in  an  amended  Senate  reso- 
lution, but  ttie  committee  has  not  yet  reached  a  final  decision 
with  reference  to  the  matter.  So  far  as  I  am  advised  at 
this  Ume,  it  will  be  our  purpoee  to  amend  the  Senate  joint 
resolution  and  bring  it  in  for  consideration. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  SHORT.  Mr.  Speaker,  reserving  the  right  to  object, 
may  1  ask  the  chairman  of  the  committee  If  It  Is  possible 
to  extend  a  dead  carcass? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  HULL.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentleman  a  question.  Why.  after  we  have 
been  here  2  weeks  doing  yerj  little  of  anything.  Is  it  so 
necessary  now  to  have  this  brought  out  and  passed  with 
only  1  hour's  debate?  Why  can  we  not  have  a  voice  in 
these  matters  instead  of  having  these  bills  held  up  untU  the 
last  minute  and  then,  with  pracUeally  nothing  to  do  on  the 
floor  of  the  House  day  after  day.  we  have  to  come  In  and 
are  required  to  vote  with  the  majority? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

Mr.  SHORT.    Mr.  Speaker,  I  objeet 

CAPT.  ALKXAMVB  C  POTUt 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  taUe  tbe  UM  (H.  B.  240)  for  the 


relief  of  Capt.  Alexander  C.  Doyle,  with  a 
ment,  and  concur  in  the  Senate  amendment. 
The  Clerk  read  the  Senate  amendment,  as  foUows: 

Unca  10  and  11.  strllce  out  **  daclaion.  and  to  ewtlfy  mom  to  Oca- 
grass  for  an  appropriation "  and  Inaart  **  daetsfcm.  Ttier*  la 
b«reby  appropriated,  out  of  any  money  m  tha  Treasury  not  oth«r> 
wise  appropriated,  the  aum  of  $1,666,  or  ao  mveh  tbereof  as  may 
be  necessary,  to  pay  said  dalm." 

The  Senate  amendment  was  concurred  In. 

ADDITIONAL   CADETS  AT  UNITKD  STATKS  KZLITAXT  ACAMCirr 

Mr.  McSWAIN.  Mr.  S];)eaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  Uble  the  bill  (S.  2105)  to  pro- 
vide for  an  additional  number  of  cadets  at  the  United  States 
Military  Academy,  with  House  amendments  thereto,  insist  on 
the  House  amendments,  and  agree  to  the  conference  asked 
by  the  Senate. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  ttM 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Chair  appointed  the  f (lowing  oonfereea:  Mr.  Mo- 
SwAiM.  Mr.  Hn.L  of  Alabama,  and  Mr.  Rakslit. 

uoHT-or-WAT  TO  rHXLLzrs  rm  ixn  co. 

Mr.  McSWAIN.  Mr.  Speaker,  I  call  up  the  bill'  (R.  R. 
7902)  to  provide  a  right-of-way.  and  ask  unanimous  con- 
sent that  this  bill  may  be  considered  in  the  House  as  In  the 
C<Mninittee  of  the  Whole.  I  may  say  that  this  merely  pro- 
vides for  a  modification  of  a  previous  ri^t-of-way  act  of 
Congress. 

The  Clerk  read  the  title  of  the  bllL 

Tbe  SPEAKER.  Is  there  objectKm  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  being  no  objection,  the  Clerk  read  the  biU.  as 
follows: 

Be  it  enacttd,  ete^  That  tbe  Secretary  of  War  be.  and  he  Is 
hereby,  authorlBecI  and  empowered,  under  such  terms  and  condi- 
tions as  are  deezcied  advisable  by  him,  to  grant  to  Phllllpe  Pipe 
Line  Co.,  Its  suooeMors  and/or  asalgns,  an  easement  for  a  right-of- 
way  for  a  gasoline  pipe  line  over,  across,  in.  and  upon  Jefferson 
Barracks  Military  Reservation.  Mo.:  Provided.  That  such  right-of- 
way  shall  be  granted  only  upon  a  finding  by  ttae  Secretary  of  War 
that  tbe  same  will  be  In  the  public  interest  and  will  not  substan- 
tially injure  the  Interest  of  the  United  States  In  the  property 
affected  thereby:  Provided  further.  That  all  or  any  part  of  such 
right-of-way  may  be  annxilled  and  forfeited  by  the  Secretary  of 
War  If  the  property  Is  needed  for  governmental  pxirpoaea.  for 
failure  to  comply  with  the  terms  or  condltloiu  of  any  grant  here- 
under, or  for  nonuse  or  for  abandonment  of  rights  granted  under 
the  authority  hereof. 

Mr.  McSWAIN.    Mr.  Speaker,  I  offer  an  amendroent. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McSwazw:  Page  3.  line  4.  after  the 
word  "  purposes  "  and  before  tbe  word  "  for  ",  strtlu  out  tbe  «**-«"«* 
and  Insert  In  Ueu  thereof  the  word  **  or." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  taUe. 

COWKTAMCX   or  CXXTAIV  LAITO  XM  L08  AVOSUS  COUWTT,  CAUT. 

Mr.  McSWAIN.  Mr.  Speaker,  I  caU  up  the  bill  (H.  R. 
6437)  to  amend  Private  Act  No.  5,  Sevens-third  Congress, 
entitled  "An  act  to  convey  certain  land  in  the  county  of  X«aa 
Angeles,  State  of  California." 

The  Clerk  raid  the  UUe  of  the  biU. 

Mr.  McSWAIN.  Mr.  Speaker.  I  aak  unanimous  omisent 
that  this  bill  may  be  considered  in  the  House  as  in  Commit- 
tee of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

The  Clerk  read  as  foUows: 


B€  tt  enacted,  etc..  That  Private  Act  Ho.  8.  SeTeuty-Otlrd 
greas.  approved  March  34.  1983.  Is  amended  to  read  aa  foUows: 

That  the  Secretary  of  War  be.  and  be  is  hereby,  authorised  and 
directed  to  convey  to  the  eounty  of  XiOa  Angles,  State  of  Oallfamla. 
wKbout  cost,  the  hereinafter  described  land,  to  be  used  for  pubUe 
parte  playground,  aad  reereattem  purposes  only,  osi  condition  that 
should  the  land  vat  be  used  for  sxich  purposes  tt  shall  revert  to  the 
United  SUtes: 

"An  those  certain  lots,  pleeea.  or  parcels  of  land,  together^wltti 
aU  buildings  thereon,  situate,  lying,  and  bslag  la  '^ 


I  :■■ 


trnment  contrlbutloo  to  $25,000;  tbat  would  Im  loAdfequata  |  deflxiltelj  tomorrow. 


to  take  from  toe  Speaker's  taUe  tlw  MM  (a.  S.  249)  lor  Uie  i  aU  miiidisss  tbereoa.  attaAto.  lying.  •»> 


u  UM  e»7 


f 
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..^.._  jouDty  of  Loa  Angti**.  uvd  Bteto  of  CaUfarnU.  and  par- 
tlralarly  iImi  rltinil  m  (oUov*.  to  wtt:  Lot  4  <tf  t»et  ?<>••♦» 
M  daltn— fd  upon  tb«  map  of  mUI  tract  raoordad  tn  book  17  of 
-f.«if  at  oaas  u  raoorda  of  Loa  Angalaa  County,  and  lota  S.  4. 
iTm  •  atumU  DO.  »¥m  aa  rtrttntr^T^  vp(»  <^  "^f  ^  "^'^ 
»a«i.  taeordad  ta  book  tt  of  mapa.  at  paga  »,  >«»>  «<  Jf^ 
AMrtw  Oounty  Tba  laad  tntaxKlad  to  b*  eonveyad  by  tnla  oaaa 
la  JoaBiliil  on  tba  norta  toy  VaUlac  Laa«  A»anua.  ontha  aaa*  of 
•■■•a  Antta  Avanua.  on  tba  aovtb  by  Buntlactoa  Drlva  and  by 
laad  DOW  owaad  by  Clara  Baldwin  Stoekar.  and  on  tba  waat  bj 
tba  rlcbta-of-waT  of  Pacific  Baetrle  Ballroad  Oo  and  SoutberD 
Paedtoiuulraad  Co^  aad  bal^  aU  of  tba  laad  otelaaad  or  ownad 
by  tba  grantor  wltbln  tba  aztartor  bnaadi  of  Arcadia  balloon 


bUl  was  ordered  to  be  encroased  and  read  a  third  tlma. 
was  read  the  third  time,  and  passed,  and  a  motion  to  reeoo- 
sktar  was  laid  on  the  table. 

tUaaXAJI   lAXLWAT  SSSTXCS  COSM 

Mr.  McSWAIN.  Hi.  Speaker.  I  call  up  the  bill  (8.  MM) 
for  the  relief  of  the  ofBcers  of  the  Russian  Railway  Senrloa 
Corps  organlasd  by  the  War  DepartmsMfc  wnim  authority  oi 
tiks  n  Mirtsnt  of  the  United  States  for  sarHee  dnxtoc  the  war 
with  Oennany. 

Dm  Clerk  read  the  Utle  of  the  biU. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  nnsntmous  consent 
that  this  bill  may  be  considered  in  the  Boum  as  In  Com- 
mlttee  of  the  Whole. 

Mr.  COLLINS.    Mr.  Speaker.  I  object. 

Tbit  SPEAKER.  This  bill  is  on  the  Union  Calendar  and 
the  House  automatically  resolves  itself  into  the  Committee 
it  llM  Wbole  House  od  the  state  of  the  Union  for  the 
nwMiilnfitlnn  of  the  bin. 

Mr.  COLLIN&     Mr.  Speaker.  I  make  the   point  of  no 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  will  the  genUe- 
fft>»t  from  California  withhold  that  a  moment  in  order  that 
tlH  pHitlnnan  from  Texas  may  submit  a  unanimous-consent 


Res. 


Mr.  COLLINS.    Tea;  I  withhold  It.  Mr.  Speaker. 

«-H  OiOaa 
Mr.  JONES.    Mr.  Speaker.  I  ask  unanimoos  consent  for 
the  present  conskleratkm  of  the  joint  resolution  (H.  J 
3tt)  autlMrMnc  ttM  Bacretary  of  Agriculture  to  pay 
sary  eapsnsM  of  assemblages  ot  the  4-H  clubs,  and  for  other 
puipoeea.  wliich  I  send  to  the  Clerk's  desk. 
Tile  Clerk  read  the  joint  resolution,  as  foUowa: 

Bouaa  Joint  Raaolutlon  asS 
AMolaa^  ate.  That  ntrtbiag  contalnad  la  tba  act  of  VMvuary  S. 
laes  (FttbUe  Raaolutloa  HO.  i.  74tb  Ooog.).  abaU  ba  conatruad  to 
prablbtt  tba  Sacratary  of  Agrlcultur*  from  paying  tba 
paaaaa  or  imislilngii  of  tba  «-B  boya  --'  -*-"'  -'•< 
eaaMyttaaa.  aHamblagaa,  or 
;ur«  In  tba  Olatrtet  of 
of  tba 


mx- 


aad  glrla'  dubs, 
oaUad  by  tba  Baeratary  of 
la  tba  Mrtbar- 
ttfle   work  of   tba 


With  the  foUowlng  committee  amendment: 


I 


y.  sirtka  out  tba 

fatbartaga ":  oo  paga  1.  Una  10.  atrlba  oot.  aftar 
tba  word  **  eooparattva  ".  tba  worda  **  tachnUml  and  aolSBiliB  **  and 

Mr.  8NEIX.  Mr.  Speaker,  reservtnc  the  rtgM  to  Ohleet 
I  would  Uke  to  hay*  some  explanation  of  thla  bill  to  see  just 
exactly  what  it  doea. 

Mr.  JONES.  Mr.  Speaker,  on  Pifensary  a.  1935.  the  Bouae 
paswd  a  resolution  which  forbad*  aaqr  of  the  departments 
paytac  any  of  the  expenamof  any  of  the  groops  which  came 
to  Washington.  For  15  years  the  4-H  boys'  and  gtrls'  club. 
thrauch  eompeCitlTe  methods  and  through  prises,  have  been 
gMiAng  repreeentatlves  from  each  State  on  a  few  days'  camp- 
ing trip  tn  Washington.  They  camp  on  the  Department  of 
Ajrrlcultxire  grounds.  The  Army  furnishes  the  tents  and 
the  Department  of  AgrtctiUure  has  been  acewianed  to  pay- 
ing for  the  lights  and  for  the  water  and,  pertiaps,  some 
rlnanlng  up  of  the  grounds.  The  expenses  of  the  b(Qrs  and 
girls  to  Washington  are  paid  through  prlaes  and  eontrlbu- 
tlons  by  chambers  at  commerce  and  through  railway  rates. 
and  so  forth.  There  is  no  expense  to  the  Oovemment  ex- 
cept these  incidental  ffxpensm  while  these  repreaentaUvts 
are  la  Washington. 


Mr.  SNBLLu  This  bill  does  not  provide  for  anything  else 
or  for  anytiody  else  except  the  members  of  the  4-H  clubs? 

Mr.  JONES.  That  is  correct.  The  committee  has  cut  out 
everything  except  the  4-H  boys'  and  girls'  clubs. 

The  SPEAKER.  Is  there  objection  to  the  present  consld- 
eratlon  of  the  joint  resolution? 

There  was  no  objection. 

The  committee  amendments  were  agreed  to. 

The  Joint  reeolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

imBACs  rsoM  thx  pixsiskht  or  thx  umitbs  statu 
ooMMissioa  or  mri  aits 

The  SPEAKER  laid  before  the  House  the  following  mes- 

Mfe  from  the  President  of  the*  United  SUtes,  which  was 

read.  and.  with  the  accompanying  papers,  referred  to  the 

Committee  on  the  Library: 

To  tKe  ConiresM  of  the  UnUed  State*: 

I  traznmlt  herewith  for  the  information  of  the  Congress 
the  report  of  the  Commission  of  Pine  Arts  of  their  activities 
during  the  period  July  1.  1929.  to  December  31.  1934. 

PftAmcLzx  D.  RooaxvsLX. 

Tn  Whtts  Hotrni.  Jwne  5.  f  9J5. 

AlCnntZIlO  THX  KXOtATOtr   VXKD  HTJirmiO  STAKF  ACT  or  MASCH 

is.    1SS4 

Mr.  KLEBERG.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immedlaU  consideration  of  the  bill  (H.  R.  7982)  to 
amend  the  Migratory  Bird  Hunting  Stamp  Act  of  March  16, 
1934.  and  certain  other  acts  relating  to  game  and  other  wild 
life,  administered  by  the  Department  of  Agriculture,  and  for 
other  purposes. 

The  Clerk  read  the  bill,  as  followa: 

Be  tt  tnmatad,  tte.. 

Tatm  I — MMBAxaav  Bzaa  Hmrrata  arAiir 

aacnoN  1.  That  aaetkm  1  of  tba  act  anUUad  "An  act  to  auppla- 
mant  and  rapport  tba  lilgratory  Bird  Conaarratlon  Act  by  prorld- 
IM  nmda  for  tba  aoqulatttOB  of  araaa  for  uaa  aa  migratory -bird 
■uietuarlaa.  rafugaa.  and  brwdlag  grounda.  for  daraloplng  and 
admlnlstarlng  aocb  araaa.  tor  tiM  Brotactlon  of  cartaln  migratory 
blrda.  tat  tba  anforoamant  at  the  Mlgratary  Bird  Treaty  Act  and 
Mfulatlona  tbarcunder,  and  for  other  purpoaea  ",  approved  March 
IS.  1094  (48  Stat.  451 ) .  U  amended  ao  aa  to  read  as  followa: 

-  That  no  person  over  IS  years  of  age  shall  take  any  migratory 
waterfowl  nnlsaa  at  the  time  of  stieb  taking  he  carrlea  on  his  person 
aa  ^"^i^**^  FadOTal  migratory  bird  hunUng  stamp  Talldated  by 
hii  fllgnatnra  written  by  himself  In  Ink  acroas  the  face  of  tbe 
alasmk  prior  to  hia  taking  such  btrda;  except  that  no  such  st 
shall  be  required  for  the  taking  of  nUgratory  waterfowl  by  Pe< 
or  State  InsUtutlons  or  oAolal  af— Blii.  or  for  prooagatlon.  or  by 
tbe  raaldant  owner,  tenant,  or  abara-croppar  of  the  property  or 
aOctally  dasignatad  MMrtis  at  tbe  Dapartmant  of  Agneultura  for 
the  killing,  undar  aimi  laaUlctiona  aa  tba  Baeratary  of  Agriculture 
may  by  ragulatloa  praaertba.  of  aueb  watsffewl  when  found  Injiir- 
Uig  eiopa  or  otbar  property.  Any  peraon  to  whom  a  stamp  has 
baen  sold  uadsr  tbla  act  shall  upon  requeat  exhibit  such  stamp  for 
tiMpacttSB  ta  say  oAear  or  employee  of  tba  Department  of  Agrl- 
ettltwa  avthortaad  to  anforoa  tba  proTtatana  of  tbla  act  or  to  any 
sAmt  of  any  State  or  any  political  sobdinslon  thereof  autborlaad 
to  anforoe  game  lawa." 

tfrr   t.  Tbat  aaetlon  S  of  said  act  la  aiairteil  ao  aa  to 
aybvwa* 

-amei  S.  Tbat  tba  aSampa  required  by  tbla  act  ahall  Im 
and  sold  by  the  Poet  OOee  Dmartmaat  under  ragulatlona  pra« 
acrlbad  by  the  Poatmaatar  Oanarai:  Fropittd,  ThMt  tba  atampa  snail 
be  sold  at  aU  poat  aAesa  of  tbe  Brat  and  aaoond  daaa  and  at  such 


others  aa  tbe  PoamaMar  oanvai  shall  direct.  Por  each  stamp 
aotd  under  tbs  jno^tstoas  of  tbla  act  tbara  ataaU  be  coUacted  by 
tba  Poat  OAoa  Department  tba  sum  of  SI.  Mo  saeb  vtump  shaU  ba 
valid  under  any  earemastsasss  to  authortae  the  taking  of  migra- 
tory waterfowl  saesps  la  smsiiilaiiin  with  Pederal  and  State  laws 
^n*  regulatlona.  and  then  eauy  wbaa  tbe  peraon  so  taking  aueb 
waterfowl  shaU  himself  bava  atltlen  bla  alpiature  in  Ink  acroaa 
tbe  faea  of  tba  stamp  prior  to  anab  taking,  la^  such  stamp  shaU 
expire  and  be  void  after  tbe  Mtb  day  of  Juaa  Best  succeeding  Ita 
laauance.  and  all  s\ich  stamps  remaining  uaaold  by  the  Poet  Ofltoa 
Department  at  the  exptraUon  of  said  June  SO  ahall  be  destroyed 
by  said  Department.  Ho  stamp  sold  under  this  act  ahall  be  re- 
daamabie  by  said  Department  la  caab  or  In  kind." 

Bac.  S.  Tbat  aaetlon  4  of  aaM  aet  Is  ameaded  by  striking  oat  the 
word  "  poetoaartar  "  la  tbe  aaeoad  line  of  aald  aectloo  and  sob- 
sUtutlng  la  llao  tbaraof  tlta  words  "  Poat  OOee  Department ".  and 
by  striking  out  aab^vtiloa  (b)  of  said  section  and  substituting 
tn  Ueu  tberaof  tbe  fsBDerta^ 

"(b)  Tbe  raaaaladar  sbaU  be  available  for  expenaea  la  execuung 
tbla  act.  tba  Mlgratary  Bird  OOBesrvaSlon  Act.  tba  Migratory  Bird 
Aet»  and  aay  otbar  acts  to  carry  into  affect  any  tra^  for 
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tba  protection  of  mlgratary  birds,  Ineludlag  personal  aarvloea  m 
the  District  of  Columbia  and  elaewhare.  and  alao  Including  ad- 
vance allotmenta  to  be  made  by  the  Secretary  of  Agriculture  to  the 
Poat  Oflloe  Department  at  such  tlmee  and  In  such  amounts  as  may 
be  mutually  agreed  upon  by  the  Secretary  of  Agriculture  and  tbe 
Poatmaster  General  for  direct  expenditure  by  the  Poat  OfBce  De- 
partment for  engraving,  printing,  issuing,  selling,  and  accounting 
for  migratory  bird  hxintlng  stampe  and  moneys  received  from  the 
sale  thereof,  personal  servlcea  In  the  District  of  CoIumbU  azMl 
elsewhere,  and  for  such  other  expaaatB  as  may  be  necessary  in 
executing  the  duties  and  functiona  required  of  the  Postal  Service 
by  this  act:  Prot;Uled.  That  the  protection  of  said  Inviolate  migra- 
tory-bird  sanctuarlee  shaU  be.  ao  tar  aa  poaalble.  under  section 
17  of  the  Migratory  Bird  Conaervatlon  Act  of  February  18.  1929." 
Sac.  4.  That  subdivision  (e)    of  aald  aacUon  4  of  aald  act  Is 

Sac.  6.  That  aaetlon  0  of  aald  aet  Is  amended  ao  aa  to  read  aa 
foUowa: 

"  Sac.  B.  (a)  That  no  person  to  whom  haa  been  sold  a  mlgratory- 
blrd  hunting  stamp,  validated  aa  provided  In  section  1  of  this  act. 
ahall  loan  or  transfer  such  stamp  to  any  peraon  during  the  period 
of  Its  validity;  nor  shaU  sny  peraon  otbar  than  the  peraon  validat- 
ing such  stamp  use  It  for  any  purpose  diirlng  such  period. 

"(b)  That  no  person  shall  alter,  mutilate,  Imltote.  or  coimterfelt 
any  stamp  authorized  by  this  act.  or  imltoto  or  counterfeit  any 
die.  plate,  or  engraving  therefor,  or  make,  print,  or  knowingly  use, 
aell,  or  have  In  his  poeseaalon  any  such  counterfeit,  die,  plate,  or 
engraving." 


Tm.a  n — I 


m  CoMKsacB  xw  Oaan  utn  Onaat 
OS  Sbxptbd  xm  yioi.ATioir  or  Law 


WxLours 


BacTtoif  301.  That  sections  343.  34S.  and  344  of  the  act  of  March 
4.  1909.  entiUed  "An  act  to  codify,  revtae.  and  amend  ^be  penal  lawa 
of  the  United  Stetes"  (35  SUt.  lOBS).  are  amended  to  read  as 
foUowa: 

"  Sac.  343.  It  ShaU  be  unlawful  for  any  person,  fbm.  corporation, 
or  aaaociatlon  to  deliver  or  knowingly  receive  for  Shipment,  trans- 
portation, or  carriage,  or  to  ship,  transport,  or  carry,  by  any  means 
whatever,  from  any  State.  Territory,  or  tbe  District  of  Columbia  to. 
into,  or  through  any  other  State.  Territory,  or  the  District  of 
Columbia,  or  to  a  foreign  country  any  wild  animal  or  bird,  or  the 
dead  body  or  part  thereof,  or  the  egg  of  any  such  bird  Imported 
from  any  foreign  country  contrary  to  any  law  of  the  United  States. 
or  captured.  klUed.  taken,  purcbaaed.  sold,  or  posaeaaed  contrary 
to  any  such  law.  or  captiired.  killed,  taken,  shipped,  transported, 
carried,  purchased,  sold,  or  possessed  contrary  to  the  law  of  the 
State.  Territory,  or  the  District  of  Columbia,  or  foreign  country  or 
State.  Provinoe,  or  other  subdlvUlon  thereof  In  which  it  was  cap- 
tured, killed,  taken,  purchased,  sold,  or  possessed  or  in  which  It 
was  delivered  or  knowingly  received  for  shipment,  transportation, 
or  carriage,  or  from  Which  it  waa  ahlpped.  transported,  or  carried; 
and  It  shall  be  unlawful  for  any  peraon.  firm,  corporation,  or  asso- 
ciation to  transport,  bring,  ot  convey,  by  any  meana  whatever,  from 
any  foreign  country  into  the  United  Statea  any  wild  animal  ot 
bird,  or  the  dead  body  ot  part  thereof,  ot  the  egg  of  any  such  bird 
captured,  killed,  taken,  shipped,  transported.  OT  carried  contrary 
to  the  law  of  the  foreign  country  ot  State.  Province,  ot  other  sub- 
division thereof  In  which  it  waa  captured.  klUed.  taken,  delivered, 
or  knowingly  received  for  shipment,  transportation,  or  carriage,  or 
from  which  It  was  sh^jped.  transported,  ot  carried;  and  no  person. 
firm,  corporation,  ot  asaoclatlan  shall  knowingly  purchaae  ot 
receive  any  wild  animal  ot  bird,  ot  tba  dead  body  of  part  thereof,  ot 
tbe  egg  of  any  such  bird  Imported  from  any  foreign  country  ot 
ahlpped.  transported,  carried,  brought,  ot  oooveyad.  In  vlolatiOTi  of 
this  section;  nOT  shaU  any  peraon.  firm,  oorporatlon.  ot  association 
purchaalng  ot  receiving  any  wild  animal  or  bird,  or  tbe  dead  body  or 
part  thereof,  ot  the  egg  of  any  such  bird.  Imported  from  any  fOT- 
elgn  country,  ot  ahlpped.  transported,  ot  carried  In  Interstate  com- 
merce make  any  falae  record  or  render  any  aoco<int  tbat  la  faiae  la 
any  rsepact  in  reference  thereto. 

"  Sac.  343.  AU  packages  or  oontalnera  In  wblcb  wild  animals 
OT  birds.  OT  the  dead  bodlea  ot  parte  thereof,  ot  tbe  eg^s  oi  any 
auch  birds  are  ahlpped.  trauqxirted.  carried,  brought,  ot  con- 
veyed, by  any  meana  whatewr.  from  one  State,  Territory,  ot  tbe 
District  of  C<dimibla  to.  into,  ot  through  another  State.  Territory, 
OT  the  District  of  Columbia,  ot  to  ot  from  a  foreign  country  shaU 
be  plainly  and  clearly  marked  ot  labeled  on  the  outside  thereof 
witb  tba  namea  and  addreasea  of  tba  shipper  and  oonalgnee  azMl 
with  an  accxirate  statement  showing  by  number  and  kind  tbe  con- 
tenta   thereof. 

"  Sac.  244.  Pot  each  evaalon  ot  violation  of,  ot  failure  to  comply 
with,  any  provision  of  the  three  aectlons  last  preceding,  any  per- 
son, firm,  corporation,  or  association,  upon  conviction  thereof, 
shall  be  punished  by  a  fine  of  not  more  than  $1,000  ot  by  im- 
prisonment for  not  more  than  6  months,  or  both." 

See.  302.  That  any  employee  of  the  Department  of  Agriculture 
authorized  by  the  Secretary  of  Agrlculttire  to  enforce  the  pro- 
vlalona  of  said  secUons  342  and  343.  and  any  oOoer  of  the  customs, 
ahaU  have  power  to  arrest  any  peraon  committing  a  violation  of 
any  provision  of  said  sectiona  In  hla  preaence  ot  view  and  to  take 
such  person  immediately  fOT  examination  ot  trial  before  an  atticer 
OT  coxirt  of  competent  jurladletlon:  aball  have  power  to  ezectrte 
any  warrant  or  other  proceaa  Issued  by  an  oOcer  or  court  of 
competent  Jurisdiction  to  enforce  tbe  provisions  of  aald  sections; 
and  shall  have  authority  to  execute  any  warrant  to  aearch  fOT 
and  selae  wUd  anlmala  ot  btrda,  at  tbe  dead  bodies  ot  parte 
thereof,  ot  the  eggs  of  such  birds,  d^vered  or  received  ftn^^p- 
ment,  traoqKvtatlon.  OT  carrlavs,  a  -   _     -- 


brou^t.  conveyed,  purchased,  ot  raoetvad  la  vtolatkm  of  said 
sections  242  and  343.  Any  judge  of  a  court  eatabllahed  under 
the  laws  of  the  United  States  ot  any  United  Statea  commissioner 
may.  within  his  Jurisdiction,  upon  proper  oath  ot  afirmatloa 
ahowing  probable  cauae.  Issue  warranta  In  all  such  cases.  WUd 
animals  ot  birds,  or  the  dead  bodies  ot  parte  thereof,  ot  the  egga 
of  such  birds,  delivered  ot  received  fOT  shipment.  tran^Mrtatloo. 
OT  carriage,  ot  shipped,  transported,  carried,  brought,  conveyed, 
pxirchased.  ot  received  contrary  to  the  provisions  of  aald  aectlona 
242  and  243  shall,  when  found,  ba  taken  Into  poassaslon  and 
cvistody  by  any  such  employee  or  by  the  United  Statea  marahai 
or  his  deputy,  ot  by  any  officer  of  the  customa.  and  held  pending 
dlspoeltion  thereof  by  the  court;  and  when  ao  taken  Into  posses 
slon  or  custody,  upon  conviction  of  the  offender  ot  upon  Judg- 
ment of  a  court  of  the  United  Statea  that  the  same  were  dellvared 
ot  received  for  shipment,  transportation,  ot  carriage,  or  ware 
shipped,  transported,  carried,  brought,  conveyed,  purchased,  ot 
received  contrary  to  any  provlston  of  aald  aectlons  343  and  34*. 
OT  were  imported  In  violation  of  anv  law  of  tba  United  Statea.  aa 
a  part  of  the  penalty  and  In  addltlOTi  to  any  fine  ot  imprlaoa- 
ment  imposed  under  aforesaid  section  244.  ot  otherwise,  shall  be 
forfeited  and  dlqxtaed  of  as  directed  by  tbe  court. 

Mmbatobt  Bns  Ri 


Tm.s   in — AmiuieiTioK   or  Lamiw 

SecnoN  301.  That  aecUon  6  of  the  Migratory  Bird  Conaarvatioa 
Act.  approved  February  18.  1929  (45  Stat.  1332).  U  amended  te 
read  as  foUows: 

"Sac.  8.  That  the  Secretary  of  Agriculture  may  do  all  tblags 
and  make  aU  expendlturee  neoeaaary  to  aacura  tbe  aafa  title  In  tbe 
United  States  to  the  areas  which  may  be  acquired  under  UUa  ae^ 
but  no  payment  shall  be  made  fOT  aay  such  areaa  untU  tbe  title 
thereto  shall  be  satisfactory  to  the  Attorney  General,  but  tbe 
acquisition  of  auch  areaa  by  the  United  Statea  shall  in  no  case  be 
defeated  becaiise  of  rlghta-of-way,  aaaemento.  and  reaarvatlons 
which  from  their  nature  will  in  the  (^>lnlon  of  tbe  Secretary  of 
Agriculture  in  no  manner  Interfere  with  the  uae  of  the  areaa  ao 
encumbered  for  the  purposes  of  this  act;  but  such  rights-of-way, 
eaaementa,  and  reservations  retained  try  the  grantor  ot  lessor 
from  whom  the  United  States  receives  title  under  this  ot  any 
other  act  for  the  acqulaltlon  by  the  Secretary  of  Agriculture  of 
areas  fOT  wildlife  refuges  ahall  be  subject  to  rules  and  regula- 
Uons  prescribed  by  the  Secretary  of  A^culture  for  tbe  oeeupa- 
tlon.  use.  operation,  protection,  and  administration  of  such  areas 
as  inviolate  sanctuaries  for  migratory  birds  or  as  refugee  fOT 
wildlife;  and  It  shall  be  expressed  in  tbe  deed  ot  lease  that  tbe 
use.  occupation,  and  operation  of  such  rlghta-of-way,  eaaemente, 
and  reeervatlons  shall  be  subordinate  to  and  subject  to  such  raise 
and  regulations  as  are  set  out  In  such  deed  or  lease  or,  If  deemed 
necessary  by  the  Secretary  of  Agriculture,  to  such  rules  and  regu- 
latlons  as  may  be  prescribed  by  him  from  time  to  time." 

Sac.  303.  That  when  the  public  intereste  will  be  benefited 
thereby  the  Secretary  of  Agriculture  Is  authorised.  In  his  dlaere- 
tlon.  to  accept  on  behalf  of  the  United  Statea  UUe  to  any  laad 
which  he  deema  chiefly  valuable  for  wildlife  refuges,  and  In  ex« 
change  therefor  to  convey  by  deed  on  behalf  of  the  United  Statea 
an  equal  value  of  lands  acquired  by  him  for  like  purpoaea.  or  be 
may  authorize  the  grantor  to  out  and  rcnoove  from  such  laada  an 
equal  value  of  timber,  hay,  or  other  products,  or  to  otherwise  uae 
said  lands,  when  compatible  with  the  protection  of  the  wUdltfa 
thereon,  the  values  in  each  case  to  be  determined  by  said  Sec- 
retary. Timber  or  other  producte  so  granted  ahall  be  cut  and 
removed,  and  other  uses  exercised,  under  the  lawa  and  regulations 
applicable  to  siich  refuges  and  under  Uie  direction  of  tbe  Secre- 
tary of  Agrlcultiire  and  imder  such  supervtalOTi  and  reatrletloaM 
as  he  may  prescribe.  Any  lands  acquired  by  the  Secretary  of 
Agriculture  under  the  terms  of  this  section  shall  Immediately  be- 
come a  part  of  the  reftige  or  reservation  of  which  the  landa. 
timber,  and  other  producte  or  uses  given  In  exchange  were  or  are 
a  part  and  shall  be  administered  under  tbe  laws  and  regulations 
applicable  to  auch  refuge  ot  raaervatlon. 

sac.  803.  That  when  the  public  intereate  will  be  bcnefltad 
thereby  the  Secretary  of  the  Interior  is  authortaed,  tn  hla  dlacre- 
tlon.  to  accept  on  behalf  of  the  United  Statea  title  to  any  landa 
which,  in  the  opinion  of  the  Secretary  of  Agriculture,  are  chlefiy 
valuable  for  migratory  bird  or  other  wUdlife  refugee,  and  in  ex- 
change therefor  nuiy  patent  not  to  exceed  an  equal  value  ot  sur- 
veyed or  unsuTveyed.  unappropriated,  and  imreaerved  nonmineral 
public  lands  of  tbe  United  States  in  the  aame  State,  the  value  In 
each  case  to  be  determined  by  the  Secretary  of  Agriculture. 
Before  any  such  exchange  Is  effected  notice  thereof,  reciting  the 
lands  Involved,  shall  be  published  once  each  week  for  4  successive 
weeks  In  some  newspaper  of  general  circulation  in  the  county  ot 
oovmtles  in  which  may  be  altuated  tbe  landa  propoaed  to  be 
granted  by  the  United  States  in  such  exchange.  Lands  conveyed 
to  the  United  States  under  this  section  shall  be  held  and  admin- 
istered by  the  Secretary  of  Agriculture  undOT  the  terms  of  aaetlon 
10  of  the  aforeeald  Migratory  Bird  Conservation  Act  of  February 
18,  1929,  and  aU  the  provisions  of  said  section  of  said  act  are 
hereby  extended  to  and  ahall  be  applicable  to  tba  lands  so 
acquired. 

Sac.  304.  That  all  the  provUtons  of  section  6  of  tbe  aforeeatd 
Migratory  Bird  Conservation  Act.  aa  hereby  amended,  relating  to 
rlghte-of-way.  eaaementa,  and  reaervatlona  alwll  apply  eoually  to 
exchangee  effected  under  the  provisions  of  thU  act.  and  In  any 
auch  fTf^^we—  tbe  value  of  auch  rlgbts-of-way.  eaaemento.  and 
reaervatlona  aball  ba  oonaklered  In  determining  tbe  relation  of 
value  of  tbe  landa  received  by  tbe  United  Btataa  to  tbat  of  tbe 
land  ooufeyed  hf  the  XTUted 
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401.  Tbat  »  parcmt  ai  •U  naomj  raeclTwl  durtof  Mch 
tha  Ml*  or  ottMT  dMpwItkMi  <rf  surphia  vUdlll*. 
or  OttMT  ipontaiMoua  products  o<^  tl» 
or  gr»T«l.  and  from  ottMr  prtTtli|««  on  lafugH 
th«  Mlcrmtory  Btrd  OooMmUlca  Act  qtf  yrt»"»- 
•ry  !•.  10ai.  or  uadcr  any  other  law,  proelMnaCloa.  erJBneaUvo 
•dmlnlstorod  by  th«  Bureau  al  Blotofteal  MiPif  off  tlM 
DepartoMnt  o<  Acrteultur*.  itoall  be  paid  at  tba 
TMT  br  tb*  Sacntary  <rf  tha  Treaaxiry  to  tb«  county 
te  Vkiok  •Qdi  ref\^  la  attuaUd.  to  be  expanded 
ha  public  aeboola  and  roada  In  the  county 
ta  iMA  mask  tofuce  ia  attuatad :  ^oiHd«d.  That  when 
voir  wmtk  ntPf  la  la  mora  than  one  State  or  Terrltary  or  county 
or  aubdNMan.  the  dlatrlbutlve  thare  to  each  from  the  procaada  ot 
auelk  rafttf*  "ban  ba  proportlcmal  to  Ita  area  therein:  ProaMad 
furthtr.  That  the  dlapoattlon  or  aala  of  aurpluB  animals,  and  prod- 
«etil  aad  tba  grant  of  prlTUecea  on  said  wlldlUe  refugea  may  be 
■Mia  «p«B  aoeb  tarma  and  condltlona  aa  the  Secretary  of  Agri- 
Mlttira  dMil  datarmlaa  to  ba  for  tha  beat  tntaraata  of  govern- 
aant  or  for  tha  adraneamant  at  knowladga  and  the  dlaaemlnatlon 
at  twfitrmattim  regarding  tha  ooaaenratlon  at  wtMltfe.  tncludlng 
aala  ta  tha  open  market,  exchange  for  animala  of  the  same  or  othar 
1  glfta  or  loana  to  public  or  nrlTata  tnatltutlona  for  exbl- 
prop^atloo:  it^id  prov*dm  further.  That  out  ot  any 
nalvad  from  tba  grant,  aala.  or  dlapoeiuon  of  such  anl- 
'prodtMts.  or  fliUagai.  or  as  a  hooxia  upon  the  exchange  of 
anlmala  tba  Baeretary  of  Agrleulture  Is  authortxed  to  pay 
any  nscsaaary  ipawaiis  Incxmad  la  connection  with  and  for  tba 
purpoaa  of  affeeUag  tba  removal,  grant,  dlapoaltlon.  sale,  or  ex- 
changa  of  aoch  anlmala.  prcducta.  or  prlTllegea;  and  In  all  caaea 
aaeb  acpaaiNana  shaU  ba  daduetad  from  tha  groaa  raoeipu  of 
tba  ralt^a  bafaaa  tha  Saeratary  of  tha  Traaaury  ahall  dlatrlbute 
tba  M  pareant  tbaraof  to  the  SUtea  aa  hereinbefore  proTlded. 
TtTLB  Y — AiMgumatom  or  Wiuturv  Rarut 


SOI.  The  nuBliant  of  tha  United  Statea  la  hereby  au- 
to allocate  out  of  aMoays  appropriated  to  htm  uadar  tba 
flf  Public  Reeolutlea  Ha  11.  Seventy- fourth  Oaa«raaik  ap- 
proved  April  ai  10SA.  aaeh  siun  as  he  may  daam  nacaaaary  or 
advlaahla  for  tha  aoqutattton  by  purchase,  or  otherwlaa.  including 
tba  naoaaaary  axpanaaa  tacidental  tbarato^  of  araaa  of  laad  and 
watar  or  land  or  water  fOr  game  bird  and  animal  rafngm  and  for 
aUgrafeory  bird  sanctuarlaa  and  refugaa.  to  ba  expended  In  accord- 
aaea  with  tha  provt<4oBa  of  tha  aald  Public  RaaoluUon  No.  11. 
Trlb  yi — TBAMapBB  or  Won  Cava  Ratiowai.  Oams  Paaantvs  to 
THs  DaruHimrr  or  tsb  Iwnaioa 


001.  Tliat,  affective  July  1.  1930.  the  Wind  Cave  Na- 
tloaal  Omm  Praaarva  la  tba  State  of  South  Dakota,  be.  and  the 
aama  la  haraby,  abollahart.  and  all  tba  property,  real  or  personal. 
eomprlalng  tba  saaM  la  hereby  tranaferred  to  and  made  a  part 
of  tha  Wlad  Cava  National  Park  and  the  same  shall  hereafter  be 
adailnlaterad  by  tiM  Saeratary  of  the  Interior  as  a  part  of  aald 
park,  aubjact  to  all  laws  and  ragxilatlons  appUcable  thereto,  for 
tba  purpoaaa  sxprsaaad  In  the  act  of  Auguat  10,  1912  (37  Stat. 
MS-SB9).  aatahltohlT^  aald  game 


The  SPEAKER.  Ii  there  objection  to  the  present  oonald- 
gratlon  of  the  blU? 

There  was  no  objection. 

Mr.  KLEBERO.  Mr.  Speaker,  I  aak  unanimous  consent 
that  the  bill  be  considered  in  the  House  as  in  Committee  of 
tha  Whole. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

llM  Mil  was  ordered  to  be  encrosaed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

KxmrsioM  o9  tKHAaics 

Mr.  MOTT.  Mr.  Speaker,  I  ask  unanimous  consent  to  re- 
vise and  extend  my  remarks  and  include  therein  a  report  of 
ttas  OecreUry  of  War  cm  H.  R.  5720. 

Ttm  SPEAKER.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

raasiDsinr  ioosstslt  oa  boms  itn.i  umn  thi  cokstxtutxov 

Mr.  ANDREW  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  rerise  and  extend  my  remarks  in  the 
Rw^fwff  taqr  liisgitlin  a  national  broadcast  given  by  President 
Roosetalt  OB  March  3.  1930.  when  he  was  Qoytmar  of  New 
York. 

The  a>EAKER.  Is  there  objection  to  the  request  of  the 
jsntleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  ANDREW  of  Massachusetts.  MX*.  Speaker.  I  brieve 
that  the  Members  of  this  House,  irreepectlTe  of  party,  but 
aTP#«i%ny  the  Democratic  Members  who  do  not  beUere  that 
the  ConstttuHon  of  the  United  States  belongs  entirely  to 


"  the  horse  and  buggy  era  **.  will  be  glad  to  turn  back  the 
pages  of  history  and  read  what  President  Pranklin  D.  Roose- 
velt thought  5  yean  ago  when  be  was  Oovemor  of  the  Stata 
of  New  York. 

Under  the  leave  to  extend  my  remarks  in  the  Rxcoto,  I 
Include,  therefore,  the  following  quotations  from  the  reported 
text  of  his  speech  in  defense  of  home  rule  in  a  coast  to  coast 
broadcast  on  March  2,  1930: 

Oovemor  Roosevelt  said: 

Tbe  proper  ralatlona  between  tha  Oovammant  of  tha  United 
Statea  and  tha  govamaaanta  of  the  aeparata  Statee  thereof  depend 
entirely,  in  thakr  lagal  aspects  on  what  powers  have  been  volun- 
tarUy  oadad  to  tha  oantral  Ck>vammant  by  the  Statea  themaelvaa. 
What  Ukaaa  powaia  of  govaramaat  ara  la  oontalned  in  our  natloaal 
Constitution,  either  by  dlraet  language,  by  Judicial  interpretatloa 
thereof  during  many  yaara.  or  by  hnnltaatlon  so  plain  as  to  bava 
been  recognised  by  the  people  generally. 

BBUXvaa  ovaacm  laauaanow  LSAoa  to  msmnow 
The  United  Statee  Constitution  baa  proved  Itaelf  the  moat  mar- 
velously  elastic  compUaUon  of  rulea  of  government  ever  written. 
Drawn  up  at  a  time  when  the  population  of  this  country  waa 
practically  confined  to  a  frtnga  along  our  Atlantic  coast,  combining 
into  one  Nation  for  the  first  time  scattered  and  feeble  States, 
newly  released  from  the  autocratic  control  of  the  English  Govern- 
ment. Ito  preparation  Involved  Innumerable  oompromlaea  between 
the  different  Commonwealths.  Portxxnately  for  the  stability  of  our 
Nation.  It  was  already  apparent  that  the  vaatnsaa  of  our  territory 
presented  geographical  and  climatic  differencea  which  gave  to  tha 
SUtea  wide  differencea  in  the  nature  of  theU  Industry,  their  agri- 
ctilture,  and  their  commerce.  Already  the  New  England  Statea  had 
turned  toward  shipping  and  manufacturing,  while  the  South  waa 
devoting  Itaelf  almost  exclusively  to  the  easier  agrlcultiire  which 
a  milder  climate  permitted.  Thua,  already  It  was  clear  to  the 
framers  of  our  Constitution  that  the  greatest  poealble  liberty  of 
aelf-govemment  must  be  given  to  each  State,  and  that  any 
national  administration  attempting  to  make  all  laws  for  the  whole 
Nation,  such  as  waa  wholly  practical  In  Great  Britain,  would  inevi- 
tably result  at  some  future  tUna  In  a  dlaaolutloB  of  the  Union 
Itaelf 

wonta  oawosB  axoNALa  loe  thb  araTas 
Tha  preaervatlon  of  thla  baaaa  rule  by  the  Statea  la  not  a  cry  of 
)ealous  Commonwealths  seeking  their  own  aggrandisement  at  the 
expense  of  sister  States.  It  is  a  fundamental  neceaalty  If  wa  ara 
to  remain  a  truly  united  country.  The  whole  aucceaa  of  our 
democracy  has  not  been  that  It  la  a  democracy  wherein  the  will 
of  a  bare  majority  of  the  total  Inhabltanta  la  Imposed  upon  tha 
minority,  but  because  It  has  been  a  democracy  where,  through  a 
dividing  of  fovemment  Into  unlta  called  Statea.  the  rlghU  and 
lataraafea  of  tba  ailnorlty  have  been  reapected  and  have  always 
been  given  a  voice  In  the  control  of  our  affaire.  This  is  the  prin- 
ciple on  which  the  little  State  of  Rhode  Island  Is  given  Just  aa 
large  a  voice  In  our  national  Senate  aa  the  great  State  of  New 
York. 

The  moment  a  mere  numerical  superiority  by  either  Statea  or 
voters  In  this  country  proceeds  to  ignore  the  needs  and  deeirea  of 
the  minority,  and  for  their  own  aellUh  purposes  or  advancement. 
hamper  or  oppresa  that  minority,  or  debar  them  In  any  way  from 
equal  prlvUegea  and  equal  rights — that  moment  will  mark  tha 
failure  of  our  eonsUtutlonal  ayateoL 

Por  thla  raaKB  a  proper  understanding  of  the  fundamental 
powera  of  tha  Statea  la  very  neoeeaary  and  Important.  There  are 
already.  I  am  sorry  to  say,  danger  algnala  flying.  A  lack  of  study 
and  knowledge  of  tbe  matter  of  the  aovarelgn  power  of  the  people 
through  State  government  baa  led  ua  to  drift  insensibly  toward 
that  dangaroua  dlaregard  of  minority  aaeda  which  marks  the 
beginning  of  autocracy.  Let  ua  not  forgat  that  there  can  be  an 
autocracy  of  special  rlaanirt  or  commercial  Intereata  which  ia 
utterly  Incompatible  with  a  real  democracy  wboae  boasted  motto 
la.  "Of  tha  people,  by  the  people,  and  for  tbe  people."  Already 
the  mora  thinly  populated  agricultural  dlatrlcto  of  tba  Weat  are 
Onlng  that  rtab  aad  powerful  Industrial  Interests 


bitterly  complaining 

of  tbe   laat  have  ahaped 

advantage. 


of  govanunant   to  aelflah 


uuMcaa  ama  av 

The  doctrtna  of  regulatloo  and  lagtalatloo  by  maater  mhida.- 
In  wboaa  Judgment  and  will  all  the  people  may  gladly  and  quietly 
acqxileece.  baa  been  too  glaringly  apparent  at  Washington  during 
theaa  last  10  years.  Were  it  poealble  to  find  maater  minda  ao 
unaelflab.  so  willing  to  decide  It  unhesitatingly  against  their  own 
personal  Intereata  or  private  prejudlcea.  men  almoat  godlike  In 
their  ability  to  hold  the  acalea  of  Justice  with  an  even  hand — 
such  a  government  might  be  to  the  intereata  of  tbe  country;  but 
there  are  none  such  on  our  political  horlaon.  and  we  cannot 
aomact  a  eoaplate  reversal  of  all  the  tearhtnga  of  hlatory. 

Ifow,  tohrmg  about  govemmant  by  oligarchy  maaqueradlng  aa 
democracy  It  la  fundamentally  eaaentlal  that  practically  all  au- 
ttiarity  and  control  be  oantrallaed  In  our  National  Government. 
The  individual  aoverelgnty  of  our  Statea  must  first  be  destroyed, 
except  In  mare  minor  matters  of  leglalatlon .  We  are  safe  from  the 
of  any  auch  departure  from  tba  prlnclplaa  on  which  thla 


eoontry  waa  founded  Juat  ao  long  aa  tbe  Individual  home  rule  of 
the  States  la  scrupulously  preserved  and  fought  for  whenever  they 
em  In  danger. 


STUSSES   VALTTS  OT   ROMS  atOS 

Thua  It  will  be  seen  that  this  home  rule  la  a  moat  Important 
thing— the  moat  vital  thing — If  we  are  to  continue  along  the  course 
on  which   we   have   ao   far  progressed   with   such   unprecedented 


On  this  stire  foundation  of  the  protection  of  the  weak  against 
the  strong,  stone  by  stone,  oxir  entire  edifice  of  government  has 
been  erected.  As  the  individual  Is  protected  from  poealble  oppres- 
alon  by  his  neighbors,  ao  the  smallest  political  unit,  the  town,  is. 
In  theory  at  least,  aUowed  to  manage  ite  own  affairs,  aecure  from 
undue  Interference  by  the  larger  unit  of  the  county,  which  in  turn 
Is  protected  from  mischievous  meddling  by  the  State. 

That  is  what  we  call  the  doctrine  of  "home  rule",  and  the 
whole  spirit  and  Intent  of  the  Constitution  U  to  carry  thla  great 
principle  into  the  relations  between  the  National  Government  and 
&a  government  of  the  Statea. 

DISPAXACXS  NATIONAL  UWITOXICTT  nf  UCSXSUITION 

Let  ua  remember  that  from  the  very  beginning  differences  In 
climate,  aoil  condltlona,  hablta.  and  mode  of  living  In  Statea 
aeparated  by  thousands  of  miles  rendered  it  necessary  to  give  the 
fullest  individual  latitude  to  the  individual  Statea.  Remembering 
that  the  mining  States  of  the  Rockies,  the  fertUe  savannahs  of  the 
South,  the  prairies  of  the  West,  and  the  rocky  soU  of  the  New 
Kagland  States  created  many  problems,  introduced  many  factors 
la  each  locality  which  have  no  existence  in  others.  It  Is  obvloxu 
that  almost  every  new  or  old  problem  of  government  must  be 
solved,  if  it  ia  '.o  be  solved  to  the  satisfaction  of  the  people  of  the 
whole  coTintry,  by  each  State  In  Ita  own  way. 

LEA VI  TO  ASDBKSS  THS  HOUSX 

Mr.  HOOK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  10  minutes  tomorrow  morning,  imme- 
diately after  the  business  on  the  Speaker's  table  has  been 
disposed  of. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Michigan? 

lliere  was  no  objection. 

LKAVX  or  ABSKNOe 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Carmichakl  (at  the  request  of  Mr.  Hill  of  Ala- 
bama) ,  on  account  of  important  business; 

1^  Mr.  CosTiLLo  (at  the  request  of  Mr.  Hnx  of  Alabama) , 
on  accotmt  of  important  business; 

To  Mr.  Stkagall  (at  the  request  of  Mr.  Hnx  of  Alabama) , 
on  account  of  illness;  and 

To  Mr.  Ouvix  (at  the  request  of  Mr.  Hill  of  Alabama), 
on  account  of  illness. 

SENATS  BILL  RXrEMCO 

A  bill  of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  follows: 

S.  2512.  An  act  to  require  registration  of  persons  engaged 
In  influencing  legislation  or  Oovemment  contracts  and  activ- 
ities; to  the  Committee  on  the  Judiciary. 

SEMATK    XNROLLXO    BILLS    SIGNED 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

S.  38.  An  act  for  the  relief  of  Winifred  Meagher; 

8.279.  An  act  to  extend  the  time  for  the  refunding  of 
certain  taxes  erroneously  collected  from  certain  building- 
and-loan  associations; 

8. 285.  An  act  to  reimburse  the  estate  of  Mary  Agnes 
Roden; 

S.  448.  An  act  to  authorize  a  preliminary  examination  of 
the  Coquille  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

S.  449,  An  act  to  authorize  a  preliminary  examination  of 
Umpqua  River  and  its  tributaries  in  the  State  <rf  Oregon 
with  a  view  to  the  contrcd  of  its  floods: 

8.462.  An  act  to  authorize  an  extensi<m  of  exchange 
authority  and  addition  of  vabiic  lands  to  the  Willamette 
National  Forest  in  the  State  of  Oregon; 

8.535.  An  act  for  the  relief  of  wmiam  Comwell  and 
others; 


TtXXTX- 


-661 


8. 558.  An  act  for  the  relief  of  certain  disbursing  offloers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
an  individual  claim  approved  by  the  War  Department; 

S.  654.  An  act  authorizing  the  exchange  of  the  laikto 
reserved  for  the  Seminole  Indians  in  norida  for  otho'  lands; 

8. 742.  An  act  for  the  relief  ot  Charles  A.  Lewis; 

S.  905.  An  act  for  the  relief  of  Edith  N.  Undqulst; 

8. 931.  An  act  for  the  relief  of  the  Concrete  Kngineerlng 
Co.; 

8. 1027.  An  act  for  the  relief  of  Dr.  R.  N.  Harvood; 

S.  1038.  An  act  authorizing  adjustment  oi  the  claim  of 
Elda  Geer; 

8. 1212.  An  act  to  amend  section  1383  of  the  Revised 
Statutes  of  the  United  States; 

8. 1317.  An  act  authorizing  a  prellminur  examination  of 
the  Nehalem,  Miami,  Kilchis.  Wilson.  Trask,  and  Tillamook 
Rivers,  in  Tillamook  County.  Oreg.,  with  a  view  to  the 
controlling  of  floods; 

8. 1386.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgmmt  upon  the 
claim,  or  claims,  of  Duke  E.  Stubbs  and  Elizabeth  8.  Stubbs. 
both  of  McKlnley  Park,  Alaska; 

8. 1469.  An  act  to  transfer  certain  lands  from  the  Veter- 
ans' Administration  to  the  Department  of  the  Interior  for 
the  benefit  of  Yavapai  Indians.  Arizona; 

S.  1487.  An  act  for  the  relief  of  Mick  C.  Cooper; 

8. 1513.  An  act  to  add  certain  lands  to  the  Siskiyou  Na- 
tional Forest  In  the  State  of  Oregon; 

8. 1539.  An  act  relating  to  undelivered  parcels  of  the  first 
class; 

8. 1609.  An  act  for  the  relief  of  the  present  leaders  of  the 
United  States  Navy  Band  and  the  band  of  the  United  SUtes 
Marine  Corps; 

8. 1712.  An  act  to  amend  section  4878  of  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  natlcmal 
cemeteries; 

8. 1942.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
jurisdiction  over  the  taking  of  fish  and  game  within  the 
Allegany,  Cattaraugus,  and  OU  Spring  Indian  Reservations  -, 
approved  January  5,  1927; 

8.2146.  An  act  for  the  relief  of  certain  Indians  of  the 
Flathead  Reservation  killed  or  Injured  en  route  to  dedication 
ceremonies  of  the  Ooing-to-the-Sun  Highway.  Olacier  Na- 
tional Park; 

8. 2241.  An  act  to  authorize  an  appropriation  to  carry  out 
the  provisions  of  the  act  of  May  3,  1928  (46  Stat,  L.  484) ; 

8. 2467.  An  act  for  the  retirement  of  William  J.  Stannard, 
leader  of  the  United  States  Army  Band; 

8. 2505.  An  act  authorizing  a  ixrellmlnary  examination  of 
Sebewaing  River.  In  Huron  County.  Mich.,  with  a  view  to 
the  controlling  of  floods; 

8.2530.  An  act  to  protect  American  and  Philippine  labor 
and  to  preserve  an  essential  industry,  and  for  other  pur- 
poses: 

8.2899.  An  act  to  provide  fen*  increasing  the  limit  of  cost 
for  the  construction  and  equipment  of  an  annex  to  the 
Library  of  Congress;  and 

8.  J.  Res.  130.  Joint  resolution  making  immediately  avail- 
able the  appropriation  for  the  fiscal  year  1936  for  the  con- 
struction, repair,  and  maintiftnance  of  IndiaQ-reoervatton 
roads. 

ADJomufioEirr 

On  motion  of  Mr.  Tatlok  of  Colorado  (at  8  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  tomorrow, 
Thursday,  June  6,  1935.  at  13  o'clock  noon. 


COMMITTEE  MEETING 

SUBCOIOCXTTXI  ON  INTEaSTATK  AHS  rOKXiaN  COIOCXBCI 

Will  hold  hearings  on  H.  R.  3263  and  other  railroad  legis- 
lation at  10  o'clock  Thursday  morning,  June  6,  1935,  in  the 
committee  room  of  Coinage.  Weights,  and  Measures.  115  old 
House  Ofllce  Building. 
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L'lrriVg  OOMlfUiaCATIONB.  ETC. 
mkter  dauM  2  of  nil«  ZXIV.  Bxecutlve  ooaBmimicatlou 
Vin  taken  txoui  the  Speaker's  table  and  reivred  af  follows: 

Wn.  A  I II mmnm  from  the  Presktent  of  the  United 

Statee.  traoamltUnc  lupplemqital  estimates  of  appreiMia- 
tlaoi  for  the  Department  of  Labor  for  the  flseal  fcar  1936, 
tmtomiim  to  |600.00a  (H.  Doc.  no.  SID  :  to  the  committee 
M  Appnprlatlons.  and  ordered  to  be  printed. 

ST6.  A  communication  from  the  President  of  the  United 
States.  traiMBlttiBC  a  supplemental  estimate  of  approprla- 
for  the  DIsCrlct  ot  Oolimibla  for  the  Ascal  year  1936.  in 
f«ji— »*  Qt  $3,000.  for   the  maintenance   of   isolating 

f^  KtaMT  oontegfcnM  diMaMs  at  Oarfleld  Memorial 

Hospital  (H.  Doc.  No.  217) :  to  the  Committee  on  Approprla- 
and  ordered  to  be  printed. 


mPORTB   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 
,  !  RESOLUTIONS 

llhdwelMMeS  of  rule  zm. 

Mr.  BILL  of  Alabama:  Committee  on  Military  Affairs. 
H.  R,  tnn.  A  bill  to  authorise  the  Secretary  of  War  to 
]«Mi  War  Department  eqiiipment  for  use  at  the  Seventeenth 
Wittonsl  Convention  of  the  American  Lsfkm  at  St.  Louis, 
Mb,  during  the  month  of  September  1935;  without  amend- 
ment (Hepi.  Mo.  lOM)  ■  Referred  to  the  Committee  of  the 
Wholt  Boon  en  the  state  of  the  Union. 

lir.  8CHULTB:  Committee  on  Immlfratkm  and  Natxurali- 
m$tmk.  Uamm  Joint  Resolution  236.  Joint  resolttUonto 
f^iil»tni1  liHui  I  of  nonquota  immigration  visas  to  vmwotm 
born  in  the  Tlnnifcllii  of  Modoo,  to  suspend  Issuanee  of  all 
Mi^nfVHMt  fpota  immigration  visas,  and  for  other  pur> 
pans:  wtthoot  amendment  (Rept.  No.  1100).  Referred  to 
the  Committee  of  the  Whole  HOqm  on  the  sUte  of  the 
Fnion. 

Mr.  GREEVER:  Committee  on  the  Public  Lands.  H.  R. 
MM.  A  bill  to  amend  an  act  entitled  "An  act  to  promote 
the  mining  of  ooal.  phosphata.  «d»  oil  shale,  gas,  and  sodium 
on  the  public  domain  **.  approved  Pibruary  25.  1020  (41  Stat. 
417:  U.  8.  C  Utle  SO.  sees.  165.  231.  223.  and  236).  as 
amended:  without  amendment  CBept,  No.  1101).  Referred 
to  the  OoaiBtttee  of  the  Whole  Boum  on  the  sUte  of  the 
Utxton. 

lAr.  FLANNAGAN:  Committee  on  Agriculture.  H.  R. 
MlM.  A  MB  to  establish  and  promote  the  use  of  standards 
of  dopilflaaltMl  for  tobacco,  to  provide  and  maintain  an 
offlelal  tobaoeo  taspectlon  service,  and  for  other  purposes: 
wtthout  amendment  (Rept.  No.  1102).  Referred  to  the 
Owunittee  of  the  Whole  House  on  the  state  of  the  Union. 

Mrs.  ORXKNWAT:  Conunlttee  on  the  Public  Lands. 
Boom  Joint  HeeniwHon  276.  Joint  resolution  authorising 
the  State  of  Artnna  to  transfer  to  the  town  of  Benson  with- 
out cost  title  to  section  16.  township  17  south,  range  20  east. 
Gila  and  Salt  River  meridian,  for  school  and  park  purposes: 
wtthout  amendment  (Rept.  No.  1103).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
R.  R.  1430.  A  bill  to  provide  for  the  acquisition  of  the 
Andrew  Johnson  Homestead.  Greenville.  Tenn..  as  a  national 
with  amendment  (Rept.  No.  1105).    Referred  to  the 

of  the  Whole  House  on  the  state  of  the  Union. 
KDfO:  Committee  on  Immigration  and  Naturallsa- 
H.  R.  1975.  A  bill  to  permit  aUen  wives  of  American 
wtu>  were  married  prior  to  the  approval  of  the  Im- 
■taratkm  Act  of  ItM  to  enter  the  United  States:  without 
a»«*MBt  <B6pt.  Ma  IIM) .  Referred  to  the  Committee 
of  the  Whole  Bonw  on  the  sUte  of  the  Union. 

Mr.  COZ:  Committee  on  Rules.  House  Resolution  240. 
nggolutlon  for  the  ronsirtf ration  of  S.  1432:  without  amend- 
BMBl  (Rept.  Na  not).    Referred  to  the  House  Calendar. 

ICr.  BLACKNBT:  Committee  on  Public  Buiktlxws  and 
Grounds.  H.  R.  7S75.  A  bill  to  provide  for  the  transisr  of 
oortain  land  in  the  dty  of  Charlotte,  Mich.,  to  such  dty: 
vBhout  amendment  (Bept.  Na  1109) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 


Mk*.  KERR:  Conunlttee  on  Immigration  and 
tkm.  H.  R.  8163.  A  bill  to  authorize  the  depmtatlon  off 
criminals,  to  giiard  against  the  separation  from  their  fami- 
lies of  »»«*f  of  the  Doncrlmlnai  oIimm*  to  provide  for  legal- 
ising the  rcefalfnffi  in  the  United  Blalis  of  certain  classes  of 
aliens,  and  for  other  purposes;  without  amendment  (Repl» 
No.  1110).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  UnloiL 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RB80LUTI0N8 

Under  clause  3  of  rule  xm, 

Mr.  STUBBS:  Committee  on  the  Public  Lands.  H.  R. 
7671.  A  bill  to  direct  the  Secretary  of  the  Interior  to  con- 
voy title  to  certain  laikbi  in  CaUf  omla  to  the  heirs  of  George 
P.  Bddy;  without  amendment  (Rept.  No.  1104).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  PLUMLEY:  Committee  on  Military  Affairs.  H.  R. 
5335.  A  bill  for  the  relief  of  Ira  L.  Reeves;  without  amend- 
ment (Rept.  No.  1111).  Referred  to  the  Coomilttee  of  the 
Whole  House. 

Mr.  COLLINS:  Committee  on  Military  Affairs.  H.  R. 
5516.  A  bill  authorising  the  President  to  Issue  a  posthumous 
rfrmmlsstmi  as  second  i*^t*— i^««^  Air  Corps  Reserve,  to 
Archie  Joseph  Kvaixs.  iHpsMid.  and  to  present  the  same  to 
MaJ.  Argeas  M.  Evans,  father  of  the  said  Archie  Josei^ 
Evans,  deceased;  without  amendment  (Rept.  No.  1112) .  Re- 
ferred to  the  Committee  of  the  Whole  House. 


CHANGE  OF  REFERENCE 
Uhder  clause  2  of  nile  XXII.  the  Committee  on  Clalma 
discharged  from  the  consideration  of  the  bill   (H.  R. 
•330)  for  the  relief  of  Helen  Mahar  Johnson,  and  the  same 
was  referred  to  the  Committee  on  War  Claims. 


PUBUC  BILLS  AND  RESOLUTIONS 

Under  daase  3  of  rule  ZXn.  pxibllc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  8360)  to  promote  the 
general  welfare  of  the  Indians  of  the  United  States,  and 
for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8361)  to  promote  the  general  welfare  of 
the  Indians  of  the  United  States  of  America,  and  for  other 
purpoees;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  CANNON  of  Missouri:  A  bill  (H.  R.  8362)  to  amend 
the  Packers  and  Stockyards  Act;  to  the  Committee  on 
Agriculture. 

By  Mr.  DOCBIWEILER:  A  bill  (H.  R.  8363)  to  exempt  from 
tasation  receipts  from  the  operation  of  Olympic  Games  if 
donated  to  the  State  of  California,  the  city  of  Los  Angeles, 
and  the  coiuxty  of  Los  Angeles;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  DRIVER:  A  bill  (H.  R.  8364)  to  amend  section  4  of 
the  Interstate  Commerce  Act,  as  amended;  to  the  Ccxnmittee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  MARCANTONIO:  A  bill  (R.  R.  8365)  to  provide 
for  the  immediate  pasrment  to  World  War  veterans  of  the 
World  War  adjtisted-servlce  certificates,  providing  an  author- 
ization for  an  appropriation  of  $2,265,000,000.  and  to  extend 
the  period  for  fllhig  applications  for  rights  under  the  Worid 
War  Adjusted  Compensation  Act.  and  for  other  purposes;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  RANKIN  (by  request) :  A  biO  (H.  R.  8366)  for  the 
benefit  of  widows  and  children  of  any  deceased  person  who 
served  in  the  World  War  before  November  13,  1918,  and  for 
other  purposes;  to  the  Committee  tax  World  War  Veterans' 
Legislation. 

By  Mr.  MARTIN  of  Massachusetts:  A  bin  (H.  R.  8367)  to 
amend  the  Silver  Pur^ase  Act  of  1034;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  SUMNERS  of  Ttexas:  A  bm  (H.  R.  8368)  to  enforce 
the  twentjr-ftrst  asMndment;  to  the  Committee  on  the 
Judiciary. 
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By  Mr.  BiAAS:  A  bill  (H.  R  8369)  relating  to  laborers  In 
the  Railway  Mail  Service  and  motor-vehicle  employees  of  the 
Postal  Service;  to  the  Committee  on  the  Post  Office  and 
Post  Roads. 

By  Mr.  REHAjY:  A  bill  (H.  R.  8370)  to  provide  for  the 
establishment  of  a  Coast  Guard  station  at  Port  Wadiington, 
Wis.;  to  the  Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  KELLER:  A  bill  (H.  R.  8371)  to  promote  safety  and 
efficiency  in  the  national  transportation  system  through  a 
retirement  system  for  railroads  engaged  in  Interstate  com- 
merce, and  for  other  purpoees;  to  the  Committee  on  Inter- 
state and  Foreign  C^>mmerce. 

By  Mr.  WILCOX:  A  bill  (H.  R.  8872)  to  authorise  the 
acquisition  of  lands  in  the  vicinity  of  Miami.  Fla..  as  a  site 
for  a  naval  air  station  and  to  authorise  the  construction  and 
installation  of  a  naval  air  station  thereon;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  SMITH  of  Washington:  Resolution  (H.  Res.  241) 
for  the  consideraUon  of  H.  R.  6995;  to  the  Committee  on 

Rules. 

By  Mr.  MAAS:  Joint  resolution  (H.  J.  Res.  309)  extend- 
ing the  effective  period  of  the  Emergency  Railroad  Trans- 
portation Act,  1033;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

By  Mr.  GROSSER  of  Ohio:  Joint  resolution  (H.  J.  Res. 
310)  to  provide  for  the  pasmient  of  compensation  and  ex- 
penses of  the  Railroad  Retirement  Board  as  established  and 
operated  pursuant  to  section  9  of  the  Railroad  Retirement 
Act  of  June  27.  1934.  and  to  provide  for  the  winding  up  of 
Its  affairs  and  the  disposition  of  its  property  and  records, 
and  to  make  an  appropriation  for  such  purposes:  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


i   MEMORIALS 

Under  clause  3  of  rule  XXII,  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Commonwealth  of  Pennsylvania,  regsotUng  the  Home  Own- 
ers' Loan  Corporation;  to  the  Committee  on  Banking  and 
Currency. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Massachusetts,  regarding  the  use  of  granite  in  public 
buildings:  to  the  Committee  on  Public  Buildings  and 
Grounds. 

Also,  memorial  of  the  Legislature  of  the  Commonwealth 
of  Massachusetts  regarding  the  watch  industry  and  persons 
employed  therein;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILU3  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXTT,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BEAM:  A  bill  (H.  R.  8373)  for  the  relief  of  James 
Fitzgerald:  to  the  Committee  on  Claims. 

By  Mr.  BETTER:  A  bill  (H.  R.  8374)  granting  an  increase 
of  pension  to  Sarah  Wilcox;  to  the  Committee  <m  Invalid 
Pensions. 

By  Mr.  BURNHAM:  A  bill  (H.  R.  8375)  for  the  relief  of 
Mearon  Perkins;  to  the  Committee  on  Claims. 

By  Mr.  CARTER:  A  bill  (H.  R.  8376)  for  the  reUef  of 
Katheryn  S.  Anderson;  to  the  Committee  on  Claims. 

By  Mr.  FLETCHER:  A  bill  (H.  R.  8377)  granting  a  pen- 
sion to  Linford  E.  Dinkle;  to  the  Committee  on  Pensions. 

By  Mr.  KERR:  A  bill  (H.  R,  8378)  to  authorise  a  prelim- 
inary examination  to  be  made  of  the  Contentnea  Creek,  in 
the  State  of  North  Carolina,  with  a  view  to  the  control  of 
floods;  to  the  Committee  on  Flood  ControL 

By  Mr.  LUDLOW:  A  bill  (H.  R.  8379)  granting  an  Increase 
of  pension  to  Catherine  J.  Robertson:  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  TURNER:  A  Wll  (H.  R.  8380)  for  the  relief  of 
Thomas  J.  Jackson;  to  the  Committee  on  Bfilitary  Affairs. 


8728.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
General  Court  of  Massachusetts,  memorialising  Congress 
relative  to  the  use  of  granite  in  the  construction  of  public 
buUdings;  to  the  Committee  on  Public  Buildings  and 
Grounds. 

8729.  Also,  petlUon  of  the  General  Court  of  Massachu- 
setts, urging  Congress  to  increase  the  tariff  on  watch  move- 
ments, and  to  aid  the  watch  industry  and  persons  employed 
therein;  to  the  Committee  on  Ways  and  Means. 

8780.  By  Mr.  DRISCOLL:  PeUtion  of  citisens  of  OU  City, 
Pa.,  favoring  continuous  operation  of  the  tobacco  Indintir 
under  NaUonal  Recovery  Act  codes:  to  the  Committee  on 
Wajrs  and  Means. 

8731.  By  Mr.  FORD  of  California:  Resolution  of  the 
United  Spanish  War  Veterans  of  the  Department  of  Cali- 
fornia, memorializing  the  Congress  ot  the  United  States  to 
pass  House  biU  6995  and  thus  restore  the  pensions  mtoidi 
were  taken  away  from  many  Spanish-American  War  vet- 
erans who  are  now  aging  and  idiysically  imable  to  overcome 
the  economic  difficulties  of  today:  to  the  Commlttoe  on 
Pensions. 

8732.  By  Mr.  BIGGINS  of  Massachusetts:  Resolution  me- 
morializing the  President  and  Congress  of  the  United  States 
in  behalf  of  the  watch  industry:  to  the  Committee  on  Ways 
and  Means. 

8733.  Also,  resolutions  memorializing  Congress  relative  to 
the  use  of  gx^te  in  the  construction  of  all  public  buildings; 
to  the  Committee  on  Public  Buildings  and  Grounds. 

8734.  By  Mr.  KRAMER:  Joint  resolution  of  the  Califor- 
nia Assembly  urging  Congress  to  furnish  aid  in  the  construc- 
tion of  check  dams  in  the  Salinas  River  Valley;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

8735.  By  Mr.  MARTIN  of  Massachusetts:  Memorial  of  the 
General  Court  of  Massachusetts,  urging  the  use  of  granite 
in  construction  of  public  buildings;  to  the  Committee  on  PiUh 
lic  Buildings  and  Grounds. 

8735a.  Also,  memorial  of  the  General  Court  of  Massachu- 
setts, urging  the  Government  of  the  United  States,  in  nego- 
tiating a  reciprocal  treaty  with  Switzerland,  to  refrain  from 
reducing  the  tariff  on  watch  movements;  to  the  Committee 
on  Ways  and  Means. 

8736.  By  Mr.  MERRTTT  of  N*w  York:  PeUtlon  of  Edwin 
R.  Dobbin,  director  and  representative  for  northern  district. 
Utilities  Employees  Securities  Co.,  Ithaca,  N.  Y.,  and  6344 
employee  holders,  protesting  against  the  passage  of  the  bUl 
known  as  the  "Public  Utility  Holding  Company  Act  of 
1935  ",  and  urging  Congress  to  defeat  same;  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 

8737.  Also,  petition  of  the  Ithaca  Chamber  of  Commerce, 
protesting  against  the  enactment  of  the  Public  Utility  Act  of 
1935,  and  calling  upon  Congress  to  defeat  same;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8738.  By  the  SPEAKER:  Petition  of  the  Oakland  Lodge, 
No.  802,  Brotherhood  of  Railway  and  Steamship  Clerks;  to 
the  Ctmunittee  on  the  Judiciary. 


PETITIONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  azul  referred  as  follows: 


SENATE 

Thursday,  June  6,  1935 

(LegisUUive  day  of  Monday.  May  IZ.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  espiratlon 
of  the  recess. 

THX  JOUKXAL 

On  reouest  of  Mr.  Bakklst.  and  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  calendar  day 
Wednesday,  June  5. 1935.  was  dispensed  with,  and  the  Journal 

was  approved.  

mcasAos  rsoM  tbs  boubs 

*  A  message  fnm  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
bad  passed  without  amendment  the  following  bills  of  tho 
Senate: 

S.  927.  An  act  to  amend  the  act  entitled  "An  act  to  glvs 
war-time  rank  to  retired  oflloers  and  former  officers  of  the 
Army,  Navy,  Marine  Corps,  and/or  Coast  Guard  of  the  United 
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states  **.  «ppr9?cd  June  21.  IfM.  ao  m  to  gtve  dut  B  oOoen 
«(  Um  Anay  beneflu  of  such  met: 

8.  aU9.  An  act  to  auUioriae  nanJ  and  Marine  Oorps  aerr- 
lo«  of  Anoj  offloen  to  be  Inrhntod  In  computing  dates  of 
retirement;  and 

S.  IMT.  An  act  to  authorlae  tbe  credttlnc  of  aenrloe  ren- 
dered by  r— *■>"•!  (aoUve  or  retired)  aubaeqoently  to  June 
10.  1932.  In  tikt  ooaapatalteii  of  tbeir  acUve  or  retired  pay 
after  June  30.  IMi. 

The  nifiaii  alao  annoMBoad  that  the  House  Insisted  upon 
tta  amendinenU  to  the  blB  (8.  3106)  to  provide  for  an  addi- 
tional number  of  cadets  at  the  United  States  MUltary  Acad- 
emy, dlaacreed  to  by  the  Senate:  aoreed  to  the  oooferenoe 
asked  by  tbe  Senate  on  the  dlaacreetnr  rotes  of  the  two 
Houses  thereon,  and  that  Ut.  McSwaxx.  Mr.  Bill  of  Alabama, 
and  Mr.  Rsmslxt  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  further  announced  that  the  House  had  agreed 
la  the  ams««H»t  of  the  Senate  to  the  bill  (H.  R.  MO)  far 
tke  ffaMif  if  CupL  AJeranrVr  C  Doyle. 

TtkB  mfssmge  also  announced  that  the  House  had  pawed 
the  f  oUowhw  MDb  and  Joint  resointkm.  In  which  It  requested 
tke  eoneunrenoe  of  the  Senate: 

H.R. 3272.  An  act  proTidlxw  for  the  establishment  of  the 
Oen.  John  J.  Pershing  NaUonal  Military  Park  near  Laclede. 
IB  Uxm  OooBty,  Mo.: 

H.  R.  460T.  An  act  to  amend  aectlow  t  2,  and  S  of  the  act 
entitled  "An  act  to  iHUflde  for  the  commemoration  of  the 
€t  the  War  between  the  States  at  Appooaatiox 
I.  Va.",  approved  June  18.  1930,  and  to  establish 
Ills  ApiMOMittaK  Court  House  National  Historical  Park,  and 
for  other  purposes; 

H.  R.  STIO.  An  act  to  amend  tbe  National  DefoMe  Act  of 
June  3.  If  It.  as  amended; 

H.  R  0160.  An  act  to  amend  the  National  Defense  Act: 

H.  R0437.  An  act  to  amend  Prlrate  Act  No.  5.  Seventy- 
third  Ooocraas.  sntltled  "An  act  to  convey  certain  land  in 
the  county  of  Loe  Angeles,  State  of  California  ": 

H.  R  0074.  An  act  to  create  the  Reeerve  Dtvlalon  at  the 
War  DepartBMni.  and  for  other  purposes; 

H.  R.  7022.  An  act  to  authorte  the  selection,  coostmetlan, 
tnitalUtlnn.  and  modUlcatAen  of  permanent  etatloM  and 
depots  for  the  Army  Air  Carps,  and  frontier 


H.  R.  7802,  An  act  to  provide  a  right-of-way; 

H.  R  7002.  An  act  to  amend  the  Migratory  Bird  Hunting 
Stamp  Act  of  March  10.  1934,  and  certain  other  acts  relat- 
ing to  game  and  other  wildlife,  administered  by  the  Depart- 
■ont  ot  Acrioulture.  and  for  other  purposes;  and 

B.J.llaa.»t.  Joint  iiiimIHIiiii  authectelBg  the  Secretary 
of  Agrteuttare  to  pay  neoeaary  vxpttmm  of  assemblages  of 
tbb  4-H  dubs,  and  for  other  purposes. 


'Tbe  Vies  PRESIDENT  laid  before  the  Senate  the  follow- 
lac  reeolotioos  of  the  House  of  Representatives  of  the  State 
of  ftnuc^Tanla.  which  were  referred  to  the  Committee  on 
^***^**f  and  Currency: 
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( PawmtLVAinA) . 

JVey  iJ.  ifJS. 

■May  anall  burtn—  entcrpriaes  are  oonductad  In  pra|K 
vaieh  are  aS  Vbm  laaa  time  «aad  aa  hiwaaatuaaa  <m  wlilch 
Mdarml  lava  ac;!  tbm  Boma  Ownan*  Uoan  Out  pot »- 
to  frmnt  loaaa;  aad 
•oeh  onall  bualaaaa  antarartaas  ara  a  aaeaaalty  la  Um 
aaollaaa  a<  larra  aaaSara  of  pap«te4tea:  T^waCtan  ba  tt 
TIMS  tha  Houaa  oT  Bapraaantotlvm  «r  Um  Oaaamoo- 
waaltb  af  MaaartvaaM  bcraby  mamortaiMaa  Um  Praaklant  tatA  ttaa 
Oeagraaa  ef  the  Ualtad  OUtaa  to  foatar  sad  enact  lagUUtion  vbteh 
win  aaabla  tk»  Hooaa  OwtMn*  Loaa  OarparaUoa  to  graat  loaaa  aa 

or  «ba  pwnfctaai  aaa  af  >— Ibim  aa  dwallli^i. 
Tb*t  a  oopj  ot  UUa  raaiiluttoa  ba  traaamlttod  to  Um 
or  tbe  Unttad  SUtaa,  tbm  FrtOaat  at  Um  Oaaata.  aad 
or  Um  Bouaa  at  napiaaeulalliM  a(  tbs  UtottoS 
by  Um  cbliC  dark  at  UUa  booaa. 

The  VICE  PRBSIDKNT  also  laid  before  the  Senate 
iQttens  adopted  by  the  General  Court  of  Maesarhoettts.  me- 
ths  Preeldenf  and  Oongrses  in  behalf  of 


walch  Industry  and  the  persons  employed  therein,  which 
were  referred  to  the  Committee  on  Foreign  Rdattau. 

(See  reeotatlons  printed  in  full  when  presented  by  Mr. 
WAI.8H  on  the  5th  Instant,  p.  8065,  CowoaissioifAL  Rscoao.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  ruso- 
Itttlons  adopted  by  the  General  Court  of  MsMMtasetts,  me- 
mortallztng  Congress  relative  to  the  use  of  granite  in  the 
eanstmctlon  of  public  buildings,  which  were  referred  to  the 
Committee  on  Public  Buildings  and  Grounds. 

<See  reeohitions  minted  in  full  when  praeented  by  Mr. 
WsLSH  on  the  Sth  instant,  p.  0000,  CoiraanssoiiAL  Recoia.) 

The  VICE  PRESIDENT  also  laid  before  the  Senate  n)so- 
hitlcns  adopted  by  officers  and  members  of  Oakland  Lodge, 
No.  802.  Brotherhood  of  Railway  and  Steamship  Clerks, 
Freight  Handlers,  Express,  and  Station  Employees,  of  Oak- 
land, Calif.,  favoring  the  prompt  adoption  of  an  amend- 
ment to  the  Constitution  restricting  the  powers  of  tbo 
Supreme  Court  of  the  United  Stales  to  set  aside  laws  enacted 
fay  the  Congress  and  approved  by  the  President,  which  were 
referred  to  the  Committee  on  the  Judiciary. 

He  also  laid  before  the  Senate  petitions  of  sundry  cltl- 
aens  of  the  United  States,  praying  for  an  Investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  I/wiislana  (Mr. 
Lowa  and  Mr.  Ovbhon)  .  which  were  referred  to  the  Com- 
mittee on  Privileges  and  Elections. 

lEPOtTS   or   COMMTITEM 

Mr.  TOWN8BND,  from  the  Committee  on  Claims,  to  which 
were  refened  tbe  following  blUs,  reported  them  each  with 
amendments  and  submitted  reports  thereon: 

S.  540.  A  bill  for  the  relief  of  Pred  Luscher  (Rept.  No. 
800);  and 

S.  2200.  A  bin  for  the  relief  of  the  SUte  of  New  Mexico 
(Rept.  No.  801). 

Mr.  BAIL£Y,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  2993)  for  the  relief  of  Carrie  Price 
Roberts,  reported  it  with  ammdmente  and  submitted  a 
report  (No.  802)  thereon. 

Mr.  BLACK,  from  the  CTommlttee  on  Claims,  to  which  was 
referred  the  bill  (S.  2160)  for  the  relief  of  the  George  C. 
Mansfield  CX>.  and  George  D.  Meiieftrkl.  reported  it  with 
an  amendment  and  submitted  a  report  (No.  803)   thereon. 

Mr.  CAPPER,  fran  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1409)  for  the  relief  of  the  General 
Bakhw  Co..  reported  it  with  an  amendment  and  submitted  a 
report  (No.  804)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (H.  R.  2204)  for  the  relief  of  Robert  M.  Kenton,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
805)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (H.  R.  2466)  for  the  relief  of  John  E.  Click. 
reported  it  vrlthout  amendment  and  submitted  a  report  (No. 
800)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  nil)  for  the  relief  of  Alfred  L.  Hudson,  reported 
It  with  nmmntimmnta.  and  Submitted  a  report  (No.  807) 
thereon. 

Mr.  SCHWELLENBACH.  from  the  Committee  on  Claims, 
to  which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R  2422.  A  bm  for  the  relief  of  Jamea  O.  Greene  and 
Mra  Honis  S.  Hogan  (Rept  Na  808) :  and 

H.  R  3180.  A  bin  for  the  relief  of  Ruth  Nolan  and  Anna 
Panooa  (Rept.  No.  809). 

Mr.  SCHWELLENBACH  also,  ftom  the  Conunlttee  on 
Claims,  to  which  were  referred  the  following  bills,  reported 
them  each  with  an  amendment  and  submitted  reports 
thfereon: 

a  1140.  A  bin  for  the  rehef  of  Michael  Dalton  (Rept.  No. 
810) :  and 

H.  R  SS13.  A  bm  for  the  rehef  of  H.  B.  Arnold  (Rept.  No. 
811). 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which  was 
ttos  Mil  (A.  tarn)   to  autborlas  settlement,  aUow- 


ance,  and  payment  of  certain  claims,  reported  It  with  an 
amendment  and  submitted  a  report  (No.  812)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  biU  (S.  2169)  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  813)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  foUowlng  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon: 

S.  556.  A  bin  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of 
Individual  claims  approved  by  the  War  Department  (Rept 
No.  814) :  1 

H.  R.  2553.  A  bJUl  for  the  relief  of  Bva  S.  Brown  (Rept  No. 

815): 

H.  R.  2683.  A  bUl  for  the  rehef  of  Henry  Harrison  Griffith 
(Rept.  No.  816) :  and 

H.  R.  4798.  A  bin  to  authorize  the  settlement  of  individual 
c^Jdms  of  mUltary  personnel  for  damages  to  and  loss  of  pri- 
vate property  incident  to  the  training,  pracuce,  operation, 
or  maintenance  of  the  Army  (Rept.  No.  817). 

Mr.  GIBSON  also,  from  the  Committee  on  Territories  and 
Insular  Affairs,  to  which  was  referred  the  blU  (S.  2965)  to 
amend  the  Hawaiian  Homes  Commission  Act  of  1920,  re- 
ported it  with  an  amendment  and  submitted  a  report  (No. 
824)  thereon. 

Bfr.  WALSH,  from  the  Committee  on  Education  and  Labor, 
to  which  was  referred  the  biU  (H.  R.  6371)  to  authorize  an 
Increase  in  the  annual  appropriation  for  books  for  the  adiilt 
blind,  reported  it  without  ftT"**"^"**^"*^  and  submitted  a  report 
(No.  818)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bin  (S.  1116)  authorizing  the  establishment  of  a  filing 
and  indexing  service  for  useful  Government  pubUcations. 
reported  it  with  amendments  and  submitted  a  report  (No. 
819)  thereon. 

He  also,  from  the  Committee  on  PubUc  Buildings  and 
Grounds,  to  which  was  referred  the  joint  resolution  (S.  J. 
Res.  132)  to  create  a  commission  to  determine  a  suitable  loca- 
tion and  design  for  a  memorial  to  the  men  and  women  who 
have  been  notable  or  may  become  notable  in  the  history  of 
the  United  States,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  820)  thereon, 

Mr.  KETES.  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  biU  (S.  2521)  amending  section  5  of 
PuMic  Law  No.  264,  Seventy-third  Congress,  approved  May 
29.  1034,  relative  to  the  appointment  of  Naval  Academy 
graduates  as  ensigns  in  the  Navy,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  821)  thereon. 

Mr.  PITTMAN,  from  the  Special  Committee  on  Conserva- 
tion of  WUdlife  Resources,  to  which  was  referred  the  blU 
(S.  3006)  to  amend  the  Migratory  Bird  Hunting  Stamp  Act 
of  March  16,  1934.  send  certain  other  acts  relating  to  game 
and  other  wndllfe.  administered  by  the  Department  of  Agri- 
culture, and  for  other  purposes,  reported  it  without  amend- 
ment and  submitted  a  report  (No.  822)  thereon. 

Mr.  AUSTIN,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bin  (S.  2508)  to  authorize  the  natu- 
ralization of  certain  resident  alien  World  War  veterans,  re- 
ported it  with  amendments  and  submitted  a  report  (No.  823) 
thereon. 

Mr.  KING,  from  the  Committee  on  Territories  and  Insular 
Affairs,  to  which  was  referred  the  bin  (S.  2000)  to  empower 
the  Legislature  of  the  Territory  of  Hawaii  to  authorize  the 
issuance  of  revenue  bonds,  to  authorize  the  city  and  county 
of  Honolulu  to  Issue  fiood-control  bonds,  and  for  other  pur- 
poses, reported  it  without  amendment  and  submitted  a  re- 
part  (No.  825)  thereozL 

Mr.  NORBECK,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biU  (S.  2388)  authorlzfaig  and  direct- 
ing the  Secretary  of  the  Interior  to  cancel  patent  in  fee 
issued  to  Victoria  Arconge,  reported  it  with  amendments  and 
submitted  a  report  (No.  826)  therecm. 

Mr.  BULOW,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bOl  (8.  1968)  authorizing  an  appro- 


priation for  payment  to  certain  bands  of  Ute  Indians  la  liw 
State  of  Utah  for  certain  coal  lands,  and  for  other  purpoees. 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
827)  thereon. 

EKROUXD  KILLS  AMD  JOnTT  aBSOLUTION  PBKSXirm 

Bfrs.  CARAWAY,  from  the  Committee  on  EnroUed  BUls, 
reported  that  on  the  5th  histant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  foUowing  enrolled 
bills  and  joint  resolution: 

S.  38.  An  act  for  the  reUef  of  Winifred  Meagher; 

S.  279.  An  act  to  extend  the  time  for  the  refunding  of  cer- 
tain taxes  erroneously  collected  from  certain  bulldlng-and- 
loan  associations; 

S.  285.  An  act  to  reimburse  the  estate  of  Mary  Agnes 
Roden: 

S.  448.  An  act  to  authorize  a  preliminary  eiaminatton  of 
the  CoqulUe  River  and  its  tributaries  In  the  State  of  Oregon 
with  a  view  to  the  control  of  its  fioods; 

S.  449.  An  act  to  authorize  a  preliminary  examination  of 
Umpqua  River  and  its  tributaries  in  the  State  of  Oregon, 
with  a  view  to  the  control  oi  its  floods: 

S.  462.  An  act  to  authorize  an  extension  of  exchange  au- 
thority  and  addition  of  public  lands  to  the  Willamette  Na- 
tional Forest  in  the  State  of  Oregon: 

S.  535.  An  act  for  the  reUef  of  William  Comwell  and 
others; 

S.  558.  An  act  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  SUtes  and  for  the  settlement  of  an 
individual  claim  approved  by  the  War  Department: 

S.  654.  An  act  authorizing  the  exchange  of  the  lands  re> 
served  for  the  Seminole  Indians  in  Florida  for  other  lands; 

S.  742.  An  act  for  the  relief  of  Charles  A.  Lewis; 

S.  905.  An  act  for  the  relief  of  Edith  N.  Lindqulst: 

S.  931.  An  act  for  the  relief  of  the  Concrete  Engineering 
Co.; 

S.  1027.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood; 

S.  1038.  An  act  authorizing  adjustment  of  the  claim  of 

S.  1212.  An  act  to  amend  section  1383  of  the  Revised  Stat- 
utes of  the  United  States: 

S.  1317.  An  act  authorizing  a  preliminary  examination  of 
the  Nehalem,  Miami.  Kilchls.  Wilson.  Trask.  and  Tillamook 
Rivers,  in  Tillamook  County.  Oreg..  with  a  view  to  the  con- 
trolling of  floods: 

S.  1386.  An  act  to  ccmfer  Jurisdiction  upon  the  Court  of 
CHaims  to  hear,  determine,  and  render  judgment  upon  tbe 
claim,  or  claims,  of  Duke  E.  Stubbs  and  Elizabeth  S.  Stubbs. 
both  of  McKlnley  Park.  Alaska: 

S.  1469.  An  act  to  transfer  certain  lands  from  the  Veter- 
ans' Administration  to  the  Department  of  the  Interior  for 
the  benefit  of  Yavapai  Indians,  Arizona; 

S.  1487.  An  act  for  the  reUef  of  Mick  C.  Cooper; 

S.  1513.  An  act  to  add  certain  lands  to  the  Siskiyou  Na- 
tional Forest  in  the  State  of  Oregon: 

S.  1539.  An  act  relating  to  undeUvered  parcels  of  tbe  first 
class: 

S.  1609.  An  act  for  the  relief  of  the  present  leaders  of  the 
United  States  Navy  Band  and  the  band  of  the  United  States 
Marine  Corps; 

S.  1712.  An  act  to  amend  section  4878  of  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  national 
cemeteries: 

S.  1942.  An  act  to  repeal  the  act  entitled  "An  act  to  grant 
to  the  State  of  New  York  and  the  Seneca  Nation  of  Indians 
jurisdiction  over  the  taking  of  fish  and  game  within  tbe  Alle- 
gany. C^attaraugus.  and  OU  Spring  Indian  Reservations'*, 
approved  January  5.  1927: 

S.2146.  An  act  for  the  reUef  of  certain  Indians  of  the 
Flathead  Reservation  kiUed  or  injured  en  route  to  dedication 
ceremonies  of  the  Ooing-to-the-Sun  Highway.  Glacier  Na- 
tional Park; 

S.  2241.  An  act  to  authorize  an  appropriation  to  carry  out 
the  provisions  of  the  act  of  May  3. 1928  (45  Stat.  L.  484) : 

S.  2467.  An  act  for  the  retirement  of  William  J.  Stannard. 
leader  of  the  United  States  Army  Band; 
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An  act  ftuthorMaf  a  fWltmlnTy  ezaoalBalltB  d 

River.  In  Huron  Ooonfey.  MtetL,  wtth  •  fkm  to  tiM 

_  of  floodi: 

8.  MM.  An  act  to  protect  Ameiiam  and  Pim^pMa  btbcr 

an  I1M  nf  lal  iotmtKj,  and  for  other  porpoaes: 

An  act  to  profvlda  for  IneraaMng  the  Umit  of  ooet 

B  and  equipment  of  an  annex  to  the  Library 

of  Concreai;  and 

8.  J.  Res.  130.  Joint  resolution  maktnff  Immediately  avail- 
able the  awiraprtirtten  for  the  fiscal  jsar  lOTf  for  the  con- 
and   irwtnU^^~^  of  Indlan-resenratkm 
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to 

8. 
forth* 


■XLu  Ain>  jonrr  uaoLxnTom  nmoaocaa 

and  joint  HMJiittons  were  Introduced,  read  the  first 

time.  and.  by  unanimous  consent,  the  second  time,  and 
nfiemd  as  follows: 

By  Mr.  THOMAfl  of  OfclshWi' 

A  bill  (a  MMi  to  Increase  the  nmrtmrj  at  the  Recular 
Aony:  to  the  OommiUm  aa.  Mlhtary  ASUks. 

ay  ICr.  OOOSDIB: 

A  btn  (a  MM)  for  the  reUef  of  wm  A.  Belmer:  to  tha 


W9  MX.  BURKS: 

A  bill  (8.  3010)  to  Invcat^te  the  datms  of  and  to  enroD 
persons.  If  wtttlrtt.  with  the  Omaha  Ttfbe  of 
to  the  CaoMBltlee  on  Indian  Afiairs. 
A  Ml  (a  Mil)  to  amend  the  act  exstiUed  "An  act  to 
liMare  adsiiuatt  supplies  of  timber  and  ottasr  forest  products 
for  the  people  of  the  United  States,  to  ptOMrti  the  toU  ow 
tar  timber  growtnc  and  other  purposes  of  forest  lands  in  the 
ttK*w^*"f  farm  wood  lots  and  those  aban- 
t  suitable  for  acrlcaltural  production,  and  to 
the  oorreUtlon  and  the  most  soonomlcal  aondaii  of 
In  the  Depart naenl  of  Asrlcattuie,  ttirnufti 
in  reforestation,  timber  growing,  protection.  utilla»- 
tlon.  forest  ecoswiea.  and  related  subjects,  and  for  other 
pvpoees".  approred  Itey  a.  IMt:  to  the  Committee  on 
Agriculture  and  Forestry. 
By  ICr.  RIBLT: 

A  bUl  (8.  3012)  to  prohifatt  and  to  prevent  the  trade  prae- 
ttees  known  as  "eompolsary  bloolc-booklng "  and  "Mind 
"  in  the  leasing  of  motion-ptetore  flkns  In  IntenCate 
foreign  eonmeree;   to  the  Committee  on  Interstate 


Kr  ICr.  WAQHSR: 

A  Joint  resolutkm  (a  J.  Res.  144)  to  prorlde  for  the  pay- 
of  compensation  and  expenses  of  the  Railroad  Retlre- 
Board  as  established  and  operated  pursuant  to  section 
•  at  the  Railroad  Retirement  Act  of  June  37.  1934.  and  to 
prtnrMe  for  the  winding  up  of  Its  affairs  and  the  disposition 
of  Its  laopeity  and  reoorda.  and  to  make  an  approprtatiea 
for  such  purposes:  to  the  Committee  on  Intantaie  Com- 


W9  Mr.  KINO: 

A  JolDt  lattutkai  (a  J.  Res.  145)  authortztng  the  appro- 
oC  finds  for  the  malntomnee  of  public  order  and 
of  life  and  property  during  the  conrentlon 
of  the  Improyed  Benerolent  and  Protectire  Order  of  BQes 
of  the  World  in  the  IMstrlct  of  Columbia.  August  M,  IMS.  to 
Aqgust  31.  ItSS.  both  IndostTe;  to  the  Cumuilttaa  on  the 
DMrtct  of  Coiumbla. 


The  foOowIng  blDs  were  sererally  read  twice  by  their  tttlea 
and  ordered  to  be  placed  on  the  calendar,  or  referred,  as  indi- 


R.  a  5730.  An  act  to  amend  the  national  Defense  Act  of 
3.  I9lt.  as  amaadad; 

■.a«437.  An  act  to  amsad  Prtrate  Act  No.  I.  Seventy- 
third  OoBgreoB.  entitled  "An  act  to  convey  oertahi  land  in 
tba  ooonty  of  Los  Angeles.  State  of  California  ":  and 

■.RTMS.  An  act  to  amend  the  Migratory  Bird  Banttef 
Stamp  Act  of  March  1«.  It34.  and  certain  other  acts  relathw 
la  game  and  other  wildlife,  administered  by  the  Department 
of  Agriculture,  and  for  other  pspaaea;  to  tha 


a  R.  3373.  An  act  providing  for  the  estabtirfnnent  of  the 
Oen.  John  J.  Pershing  National  Military  Park  near  Laclede, 
in  Linn  County.  Mo.; 

a  a  4107.  An  act  to  amend  iiBtlnBi  L  1.  and  S  of  the  act 
entitled  "An  act  to  provide  for  the  commemoration  of  the 
termination  of  the  War  between  the  States  at  AppomaltoK 
Court  Bouse.  Va.".  approved  Jime  15.  1530.  and  to  establish 
the  Appomattox  Court  Bouae  National  Hlstorirai  Park,  and 
for  other  purposes; 

a  a  5350.  An  set  to  amend  the  National  Defense  Act; 

H.  a  5674.  An  act  to  create  the  Reserve  Dtvlston  of  the 
War  Department,  and  for  otlMT  pBrposes; 

H.  a  7533.  An  act  to  authorise  the  selection,  construction, 
InatalMlaB.  and  modtOcatlon  of  permanent  stations  and 
depots  for  the  Army  Air  Corps,  and  frontier  air-defense 
bases  generally:  and 

H.  R.  7902.  An  act  to  provide  a  right-of-way:  to  the  Oom- 
mittee  on  Military  Affairs. 
■sGVUiTioif  or  PVBUc-trnuTT  HOLsiHa  coKPAinxs — Amira- 


Mr.  OORE  (by  request)  submitted  two  amendments  In- 
tended to  be  proposed  by  him  to  the  bill  (S.  3756)  to  pro- 
vide for  the  control  and  elimination  of  public-utility  hold- 
ing companies  operating,  or  marketing  securities.  In  Incer- 
state  and  foreign  commerce  and  through  the  mails,  to  regu- 
late the  transmission  and  sale  of  electric  energy  in  inter- 
state commerce,  to  amend  the  Federal  Water  Power  Act,  and 
for  other  purpoeea,  which  were  ordered  to  lie  on  the  table 
and  to  be  printed. 
uammn  rr  ssHSToa  mum  to  easBVAmro  class,  omfsiaiir 

or  SOOTH  CASOUVA 

Mr.  BARKLET.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rscoao  the  very  able  address  dellvr*red 
on  June  5  by  the  Senator  from  South  Carolina  [Ifr.  BtskcsI 
at  the  commencement  exercises  of  the  Unlventty  of  Scuth 
Carolina,  Columbia.  8.  C. 

Then  being  no  objectlan.  the  addxeas  was  ordered  to  be 
printed  In  the  Rxcoio.  as  followB: 

A  fw  days  ago  I  wm  tiwpwii  by  •  pletort  reprewntlng  the 

of  A  untTcrMty.  TTpon  tbe  atcp*  iMdtng 
a  fatr  graduate.  At  Um  bottom  of  ttoa 
ygt— itl»t  tte  World.  Of  tba  graduate 
tha  Wortd  taqulTMl.  "  What  U  that  you  have  la  your  hand?  "  As 
■h«  looked  at  her  diploma  sha  aald.  "  This  U  my  A.  B."  "  Coma 
vHh  me  ".  said  tbe  World.  **  and  I  wUl  taaeh  you  the  reM  ot  tha 
alphabei." 

As  you  go  Into  tha  world  today,  yea  vfll  be  confroatad  wtth 
problems  mora  sartaus  than  have  ever  been  presented  in  tlirue  ot 
peaee.  Hkms  praMeaas  wUl  greatly  affect  ymir  careen  and  your 
Uvea  asgardl—  of  the  flald  of  endeavor  Into  which  your  foototopa 
may  lead  you. 

During  the  last  4  yean  while  you  have  been  preparing  yourselvea 
within  the  walls  of  this  institution,  momentous  events  have  taken 
place,  affecting  the  economic  and  eodal  Ufe  of  tbe  Natkm.  Thoaa 
praatema.  In  groat  meesura.  must  ba  attmmtad  to  the  World  War. 
nefliM.  ^*  v*''  ^  reeponsa  to  patitaUe  appeala.  and  becaune  of 
tba  dsslre  to  accumulate  moaay.  production  was  ^>eeded  up  in  fac- 
torlH  and  upon  farms.  Tba  Industries  of  the  Old  World  were  Idle 
aeaapS  laaeCar  as  their  aaUvlSlBS  were  eaaantlal  for  the  proeecutloa 
or  tha  war.  The  aoveraasaaa  of  tha  Uniaed  Statee  k>aned  bUlione 
ot  dollars  to  tha  allied  nations  Theee  loans  made  It  possible  for 
thoee  governments  to  pwchase  tha  goods  and  the  commodltlee  ot 
ft  marina  when  tha  war  eadad.  a«iab  leana  eeaaed.  With  the  eea- 
aaSlaa  of  loaaa.  there  waa  a  radwetlon  of  perobaaaa.  As  a  tasutt  of 
tba  tnaMllty  of  the  people  of  Burope  to  mirchaae  our  anaassodltlas, 
exports  dro^xd  from  eight  billion  to  $4,000,000,000.  and  wa  wmt 
through  tha  ilspraartnn  of  1021.  then  regarded  as  on*  of  the  moat 
evtauT in  tiba  biatiai  of  tha  M atkm. 

Plaanetera  than  oonoaivad  tha  Idea  of  aubaUtutlng  for  the  loana, 
which  durlag  the  war  had  been  made  to  Kuropean  govemsienta 
b/  our  OovemmcDt,  loans  to  Individuals  and  corporations  of  3ther 
nattons.  toy  tha  haaka  and  the  Investlag  public  of  the  United 
■una  Oadar  tta  iMrtiiisHlp  of  tha  banks  of  New  York  City, 
tha  bonda  and  atoeks  of  Burapaaa  antarprlaea  were  purchased  and 
In  turn  sold  to  the  banks  and  to  the  Investors  of  this  country. 
The  money  thus  furnished  to  Burope  and  aleo  to  South  AiT:erlca 
tmahltil  tha  paopla  of  thoae  oountrlea  to  a^aln  purchase  our  man- 
ufaetuiad  oowiwwwtttlas  and  agrloaltaral  producta  Our  esparto 
luuiiaaail.  bualnees  revived.  At  the  same  time  there  ensiied  an  era 
of  ^taeulatlan  unparalleled  In  our  history.  People  who  had  never 
kafias  pqrobaeert  either  bonda  or  stowira  enwded  into  the  oAiea  of 
the  brokers  throughout  tha  MaSlan  aad  staked  their  savtnga  tm  asi 
affort  to  gat  rich  quick  and  wttbeet  the  expenditure  of  eCort. 

The  hanking  aystem  of  tha  Matlon.  which  poaasaaed  the  i)ower 
to 
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ratea,  which  would  have  made  credit  more  difficult  to  obtain. 
OOdala  of  Oovemment,  instead  of  discouraging  speculation.  Issued 
official  statements  that  the  quotation  of  bonds  and  stocks  were 
not  unduly  high.  The  Inevitable  crash  came.  Foreign  loans  were 
discontinued.  Exports  decreased,  and  from  the  fall  of  1929  there 
followed  tbe  period  of  deflation. 

While  all  of  this  was  going  on.  the  Oovenmient  ot  the  United 
States  increased  the  tariff  duties  levied  upon  all  goods  Imported 
Into  this  country  to  ratae  higher  than  had  ever  been  levied  by  any 
Nation.  The  result  was  to  cause  other  governments  to  enter  upon 
reprisals,  and  similar  barriers  were  erected  against  our  exports. 

In  order  to  bring  home  to  you  the  conditions  that  existed 
throughout  the  Nation,  let  us  discuss  the  effect  of  these  factors 
upon  cotton,  the  commodity  with  which  we  of  this  section  are 
most  familiar. 

When  cotton  Is  shipped  to  Europe  the  purchasers  can  pay  for 
it  only  with  gold  or  by  shipping  to  us  goods,  the  equivalent  of 
gold.  They  had  no  gold,  and  our  tariff  duties  operated  to  restrict 
the  amount  of  goods  they  covild  ship  us.  Consequently  exports 
of  cotton  decreaaid  and  the  surplus  in  this  country  Increased.  As 
tha  surplus  Inci eased  the  price  the  farmer  received  Decessarl'.y 
deeraaaed.  When  the  fanner  received  less  than  the  cost  of  pro- 
duction for  his  cotton  his  purchasing  power  was  destroyed.  He 
could  not  purchase  the  goods  of  the  manufacturer.  When  the 
manufacturer  could  not  sell  his  goods  he  had  to  dismiss  employees, 
thereby  destroying  the  purchasing  power  of  Industrial  workers.  It 
was  a  vicious  and  deadly  circle  In  operation. 

The  cotton  manufacturer  was  presented  with  a  problem  equally 
as  grave.  While  the  nattons  of  the  world  were  at  war  the  cotton 
mills  of  Biirope  could  not  produce  supplies  sufficient  to  satisfy 
the  demands.  Our  own  demands  Increased.  The  cotton  mills  of 
the  United  States  entered  upon  the  policy  of  working  night  as 
well  as  day.  ThU  was  equivalent  to  doubling  the  number  of  cot- 
ton mUU  operating  In  the  United  Stotea.  Tha  mllla  found  it  eco- 
nomical to  operate  under  this  schedtQe.  They  paid  no  more  taxes 
upon  machinery  which  was  being  operated  34  hours  a  day  than 
they  paid  upon  machinery  operated  10  hours  a  day.  The  organi- 
catlon  of  employees  was  increased  to  an  extent  sufficient  to  operate 
34  hours  per  day. 

After  the  war,  the  mlOs  of  the  old  world  raaumed  operation,  and 
there  was  less  demand  for  our  goods.  There  was  not  a  sufficient 
increase  In  domestic  demands  to  consuma  tbe  doubled  production 
of  our  mills.  Bach  year  tha  cotton  mills  have  been  confronted 
with  the  necessity  of  curtalUng  production  with  consequent  unem- 
ployment of  large  niunbers  of  people.  In  order  to  avoid  the  de- 
moralization of  employees,  many  mills  continued  to  operate,  ra- 
suiting  In  the  accumulation  of  large  stocks  of  goods  In  ware- 
houses. Whenever  efforte  were  made  by  the  manufacttirers  to 
agree  upon  curtellment  of  production,  the  qtieation  was  raised 
whether  such  action  would  constitute  a  vl(uatian  of  the  anti- 
trust laws.  When  efforte  were  made  to  agree  to  prohibit  the  night 
work  of  women  and  chllgren,  a  number  of  manufacturers  refused 
to  cooperate,  making  any  effective  voluntary  agreement  Impossible. 
Bfforte  of  the  manufacturers  to  agree  upon  this  subject  were 
Just  as  futile  as  were  the  efforte  of  the  cotton  farmers  to  agree 
upon  a  curtailment  of  cotton  acreage.  As  the  surplus  of  cotton 
Increased,  appeals  were  made  by  the  press  and  by  agrlc\iltural 
leaders  for  a  reduction  of  acreage.  These  appeals  were  In  vain. 
The  man  who  responded  In  good  faith,  found  that  he  was  making 
a  sacrifice  while  his  selfish  neighbor  took  advantage  of  his  sacri- 
fice and  Increased  his  acreage.  Finally  the  situation  became  so 
serious,  appeals  were  made  for  compulsory  control  by  State  gov- 
ernments. The  legislatures  of  some  Stetes.  Including  the  Legisla- 
ture of  South  Carolina,  went  so  far  as  to  enact  laws  prohibiting  the 
Slanting  of  any  cotton  for  a  period  of  1  year.  The  prohibition, 
owever.  waa  contingent  upon  similar  action  being  taken  by  all 
other  cotton -growing  Stetes.  Such  unity  of  action  could  not  be 
secured  and  no  effort  was  made  to  enforce  the  Isw. 

Similar  conditions  existed  In  other  sections  as  to  other  crops  ond 
other  Industries.  When  the  farmers,  manufacturers,  and  wage 
earners  of  the  Nation  found  themselves  in  this  serious  financial 
condition,  manifestly  they  were  unable  to  pay  their  obligations. 
Within  a  few  years  4,000  banks  closed  their  doors.  General  de- 
moralisation followed.  Mortgages  were  foreclosed  upon  the  homes 
of  the  cities  and  upon  the  farms.  The  people  lost  confidence  in 
government.  In  oourte.  and  finally  lost  confidence  in  themselves. 

This  Is  the  situation  In  which  the  Nation  found  itself  In  March 
1933.  Then,  without  regard  to  party  afflllaUons.  the  repreaente- 
tlves  of  the  people  In  Congress,  tinder  the  leadership  of  the  Presi- 
dent, undertook  to  help  solve  the  economic  problems  which  had 
abaoiutely  overwhelmed  the  people.  Many  laws  ware  pasaed  by  the 
Congress  Practically  every  one  of  them  recited  the  existence  of 
an  emergency  and  the  necessity  of  leglslaUon  to  remedy  the  con- 
dition complained  of.  The  banks  were  opened,  but  optneA  only 
after  examination  gave  asstirance  that  they  would  be  able  to  re- 
main open.  Tbe  depaslte  of  the  people  were  guaranteed.  The 
mortgagee  upon  farms  were  refinanced  through  the  Federal  land 
bank,  and  mortgages  upon  homes  In  the  cities  through  the  Home 
Owners'  Loan  Corporation.  In  refinancing  these  realaatete  mort- 
gages, funds  were  advanced  to  pay  taxes  which  ware  past  due  to 
Btete,  county,  and  city  governments,  thereby  enabling  auch  gov- 
emmente  to  meet  their  obligations. 

The  so-called  "  procassing  tax"  was  larlad  tipoa  cotton  goods, 
tobacco,  hogs,  wheat,  and  other  agricultural  prodocta.  The  int>- 
cceda  of  such  tax  were  paid  to  the  farmers  who  reduced  production 
In  order  to  bring  about  a  readjustment  of  the  supply  to  the  demand 
for  such  producta.     Congress  enacted  tba  Bankhaart  Act  to  do 


that  which  It  had  been  impoaalble  to  do  throogh  vohmtary  aetkm 
of  cotton  farmers  or  through  tha  action  of  Stete  govammante. 

But  the  situation  that  commanded  more  attention  than  all  otbar 
problems  waa  the  alae  of  the  army  of  the  unemployed,  which  army 
-graa  dally  increasing  in  ntunber.  While  eatlmataa  varied  widely. 
It  was  generally  agreed  that  they  numbered  at  least  12.000.000. 

The  Congress  enacted  the  National  Industrial  Raoovary  Act. 
The  act  recited  the  existence  of  an  emergency  and  the  aariouanaaa 
of  the  unemplojrment  situation.  It  authorlaad  an  industry  to 
adopt  a  code  under  which  the  hours  and  wages  of  employaaa  would 
be  fixed,  and  under  which  agreemente  ooxild  be  made  prohibiting 
unfair  practioes.  The  reduction  In  the  number  of  houra  an  em- 
ployee could  work  made  necessary  the  employment  of  additional 
workers.  The  Increase  In  the  compensation  of  those  who  did  work 
Increased  the  purchasing  power  of  the  people. 

In  the  administration  of  the  Natloxud  Recovery  Administration 
law  mistakes  were  undoubtedly  made.  It  was  construed  to  apply 
to  some  local  transactions  which  should  not  have  been  regulated. 
Mistakes  are  Inevlteble  In  the  admlnlstraUon  of  all  laws.  They 
were  made  In  the  administration  of  the  Agricult\ural  Adjustment 
Act  and  of  the  Bankhead  Act.  But  as  a  result  of  the  program 
of  recovery  legislation,  great  progress  was  made.  The  number 
ot  unemployed  was  greatly  reduced.  The  purchasing  power  of 
the  people  was  in  great  measure  restored.  The  siuplus  of  wheat 
was  reduced  to  normal.  The  price  Increased  from  30  cente  to 
more  than  a  dollar  per  bushel.  The  surplus  of  cotton  was  grad- 
ually reduced,  and  the  price  Increased  from  5  to  13  cente  In- 
dustry revived.  The  Income-tax  returns  In  March  this  year  based 
upon  net  Incomes  for  the  year  1934  showed  an  Increase  of  89 
percent  over  the  year  1933.  Bank  deposite  of  the  Nation  on  Jan- 
uary 1.  1935.  were  morr  than  98.000,000.000  greater  than  on  July 
1,  1934.  During  the  same  6-month  period,  the  bank  deposite  in 
South  Carolina  Increased  from  seventy-nine  million  to  S106,OOOX>00, 
an  Increase  of  approximately  33  H  psroent.  Postal  raoalpte  and 
every  other  Index  gave  evidence  of  substantial  improvamsnt. 

In  view  of  the  liberal  interpreteUons  that  had  been  placed  by 
the  Supreme  Cotirt  upon  the  Intarstete  Oonunarca  clauae  in  many 
decisions  rendered  during  the  last  35  yaara,  tha  Congraas  had  rea- 
son to  believe  that  the  validity  of  the  act  would  ba  auatelnad  by 
the  Court,  ahould  it  ever  be  questKmed.  Wa  bad  talked  about  tbe 
glory  of  the  Oovemment  being  the  ability  with  wblch.  during  tba 
century  and  a  half  of  ite  exlatance.  Ito  written  OonsUtutlon  bad 
been  so  Interpreted  to  meet  changing  conditions.  Wa  know  that 
orlginaUy  the  commerce  clauae  had  been  adoptad  for  tba  purpoaa 
of  preventing  tha  erectkm  at  the  border  of  Stataa.  tariff  barrlara 
that  would  prevent  the  dtlpment  of  gooda  from  one  Steto  Into 
another.  We  know,  however,  that  it  had  been  Intatpratad  to  give  to 
the  United  Stetes  Govemmant  Jurisdiction,  not  only  of  lottery  Uck- 
ete  sent  acroaa  Btete  llnaa.  but  of  the  indlvld\iaU  who  sent  such 
tlckete  acroaa  Btete  lines. 

It  had  bean  interpreted  in  tha  ao-callad  "  whlte-alava  eaaaa  **  to 
give  Jurisdiction  over  the  individuals  who  croaaad  State  linaa  for 
unlawfvU  purpoaes.  Under  ite  language,  the  Congress  had  given 
to  the  United  Stetes  courte  Jtvisdlctlon  over  one  who  kills  a 
hmnan  being  within  a  Stete  and  then  in  an  automobile  flees  into 
another  Stete.  It  had  been  inteipreted  to  give  Jurisdiction  to 
United  Stetes  oourte  in  the  Appalachian  Coal  case,  where  tha 
Cotirt  said :  "  The  intereste  of  producers  and  consumers  are  intar> 
linked.  When  Indtistry  Is  grievously  hurt,  when  producing  con- 
cerns fall,  when  unemployment  mounte  and  communities  da- 
pendent  upon  proflteble  production  are  proatratad.  tha  walla  of 
commerce  go  dry." 

But  now  the  Supreme  Court  of  the  United  Stetea  has  held  tha 
Recovery  Act  unconstitutional.  The  serious  effect  oi  the  decision 
is  due  not  so  much  to  the  determlnaticm  at  the  facte  of  the  case 
Involved,  as  to  the  views  expressed  by  the  Court.  In  Its  obiter 
dictum  the  Court  gave  to  the  commerce  clauae  an  interpretetlon 
more  restricted  than  any  rendered  in  half  a  century.  It  quoted 
with  approval  a  decision  reading  as  follows:  "  For  building  is  aa 
essentially  local  as  mining,  manufacturing,  or  growing  crops,  and 
if.  by  resulting  dlmunltlon  of  the  commercial  demand,  intarstete 
trade  was  curtallixl  either  generally  or  In  specific  Instenoes,  that 
was  a  fortultotis  consequence  so  remote  and  indirect  aa  plainly 
to  cause  it  to  fail  outside  the  reach  of  the  Sherman  Act."  If 
this  view  and  other  similar  views  expreaaad  in  tha  dedalon  are 
an  index  as  to  ttte  decisions  of  the  Court  in  other  caaaa  pending 
in  the  courte  Involving  acte  of  Congreaa.  there  is  reaaon  to  doubt 
whether  the  Court  will  bold  valid,  the  Agricultural  Adjuatmant 
Act,  under  which  benefite  are  paid  to  farmers  In  tha  effort  to 
regulate  production:  the  Bankhead  Act  regulating  the  produetioa 
of  cotton:  the  Sectirltles  Act  protecting  tha  public  against  tbe 
sale  of  worthleaa  aecurltles:  and  other  leglslaUon  pending  in  the 
Congress,  such  as  the  unemployment  Insurance  and  old-aga  pan- 
SlOD  bill. 

The  Immediate  effect  of  the  decision  of  tha  Court  la  dlaoourag- 
ing.  Some  of  the  great  department  stores  have  raaumed  tha  prao- 
Uce  of  offering  for  sale  certain  artldaa  at  leaa  than  ooat  for  tbe 
purpose  of  attracting  cuatomers  In  tha  hope  they  will  purehaae 
other  goods,  a  practice  that  cannot  be  indulged  in  by  tha  inda- 
pendent  merehante  with  laaa  capitaL  At  leaat  one  of  the  larga 
maU-ordn-  houaea  baa  advertlaad  that  tha  abolishment  of  tbe 
reatnctlooa  of  the  M.  R.  A.  eoda  makaa  poaalbia  raduoad  prleas. 

Many  employers  have  radnead  wagaa.  Others  have  returned  to 
the  long«  hoois  of  work  that  prevailed  prior  to  the  enactment  oC 
the  Recovery  Act  and  have  rUsmlsaarl  employees.  Longer  hours  oC 
work  result  In  Incraassd  producUon:  lower  wages  result  in  reduced 
puivhaslng  power.    Tha  effect  Is  necessarily  dsOatlonary. 
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Smplo7«ta  la  aMUlj  IndiaMM  hmm  •nnmmemA  Ukelr  intantloa 
to  t««<n^«»^  tha  ttli*loc  n  lHiliil>  «t  «>9m  mmI  boun.  Thaj  de- 
MTV*  commiiuUUoo  for  tb«lr  aOort  to  iifMwn  «»•  uMing  o«d«r. 
SlMukl  tbty  find  It  intpoMibto  to  aaatautn  thai  policy  tscy  wm 
BO|  dMorva  CTlthiwn  ^  every  ludurtfy  tbera  U  a  selllah  mlaortty 
tiMt  vHI  rafUM  to  eoopants.  AU  liidustry  U  oompotltlTe.  If 
yo«r  competitor  raduoM  VMM.  laerMM*  worklu  boun.  and.  m 
•  iwolt.  cut«  pnem,  ytra  wlB  uit— rOy  find  It  Amoilt  to  main- 
talli  tiM  hiabmt  eo*cs  at  yaitdrngOtm.  .  ^    ^  ._  . 

Mm  m  rwwt  of  tte  Coon's  d«ef)M<m  the  Mrerml  boerda  created  to 
sattle  tabor  dUmrtaa  arlaUn  under  the  codes.  Including  the  Auto- 
Bociblle  Labor  mifd  aad  tba  Textile  Labor  Board,  were  abolished. 
If  tn  the  ooal  ladurtry  tbo  tbr«at«iiMl  atnke  occurs,  or  if.  as  a 
raault  at  wafe  ecttlnc  tn  other  ladurtrtaa  aarloui  strtXes  occur. 
tb«  United  states  Ooremment  can  do  DOtblag  more  than  offer 
tto«  aenrloM  of  a  conciliator. 

If  tiM  dtofeOM  Of  the  Oo«rt  Is  foUoved  tn  fature  deetelooa  and 
■mnilTnrn  Mid  to  be  ■— ptlaily  local  even  tbourh  the  product 
oTtte  farm  be  ahlpiMd  la  mtOTHata  mmMitea.  and  tbe  BankbeMl 
A4I  and  tb«  ftglMiMlliiial  AdJuaCment  Act  be  declared  inralld.  the 
~   '  tplete.     But  tbe   results  will   t>e  unfortunate. 

win  undoubtedly  mean  a  return 
to  I  ueol  utltiii     WeieHieilt  umiuu  maaoi  banknqyteles:  tt  means 
uaaaM  taxes  and  crippled  State  Instlttrttoos. 
J^    outstandlnf    critic    announces    that    tbe    decision    of    tbe 
~  I  a  return  to  tbe  normal  eondltl< 

to  tho  eaaolBient  of  tbe  N.  R.  A.  If  it  doea.  ttaea  II 
a  wtmn  to  unfair  competition  aoMOc  eaiylOTar*:  tt 
bolva.  lo««r  wafea.  swaatahop  praetleaa.  aad  dilld  Ubor  in  tndva- 
try  and  aeoMMD  ijaiarj  upon  the  farm.  It  may  mean  a  return 
to  tymatM  I»<l»l<iia11wii.  but.  so  far  as  I  am  eoooemed.  I  prefer 
prosperity  to  rugged  indlvldxiallsm  and  poTerty. 
I  cannot  be  remedied  by  ▼oluntary  acUon.  That 
tfled  and  has  failed.  I  do  not  brttore  It  can  be  ramo> 
by  State  aetkm  aloaa.  Wbanaver  a  State  has  triad  to 
laglatata  aa  to  tiM  —fa.  bowa,  or  working  conditions  of  labor. 
^^  -  -    lif  aaployers  that  any  regolatlOB 

II  lapaaMia  fw  •■vtayera  to  eompete  wttb  em- 

rsculauon  axlatad.    Tbe 

force.    la  lutfc  ObroUna.  tbe  leflalature  baa 

tbto  Tlsfw  aad  on  saearal  oeeaalnna  baa 

to   adeooate    Federal 

■ttbj«:ta.    TlMt  la  true  of  tba  laglalataraa 
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tf  Ibsy  faU  to 
it  in  leclalatk 
pubtte 


would  baea  to  be  adoptod 
%o  aecufe  eoeb  onanlmoua 
I  Mataa.    Tben.  if  aouraa, 

■Hill taU 

I  bope  tbe  Ooeamora 

laaot  aSeetuata 

of  tbelr  inlluanna  tbatr 

la  favor  of  retamtTH  tba 

aooompUabad  wttbln  tbe  laM  f  ov 


wttb  tba  people. 


remedlea 

mt  tbo 

If  tbera  la  a  ratum  to  tbo  «ni 

f^fi^  tbe  pettpla  baoooae  dlasatiaAad, 

tbav  itinilil.  In  tbe  mana«  prsaerlbed  by  tbe  OoneUtutlea, 

aM  only  after  mature  dellbermtloa.    It  rtkould 
aal  glva  to  tba  Ooa^aaa  tbe  power  to  leglalata  aa  to 
Intrastate  transact Inna     It  should.  howeTar.  (ive  tba 
powar  to  Isdilata  aa  to  aU  mattHv  that  affeet  tnteraute 


tba 


t0^ 


act  only  La  tba  llgbt  of 

of  tba  Oooatttutlea  acted  In  tba 

td  a  bait  ago.    Aa  tbay 

w  lampUgbt.  tbay  oould  not  aaUcftpato  that  today 

la  oae  Mate  would,  tn  akaay  iBitani;— . 

to  be  uaad  not  oaly  to 

St.  to 


ttoo  ball  la  bxiggloa  *a«n  by 
that  today  tn  South  Oarolina. 
10   panooa  and.   la 


tbay    aould    aot    anttetpaU    that    today    you 
be  able  to  turn  a  knob  on  a  radio  sAd  raeatre  newa  of 

at  tba  HMet  dlataat  point  la  tba 
to  a  bvoadcaat  from  Kuropa.  and 


•oy. 

and  tbcy 
tar  ita 

have 
only  after  btttar  del 
t    a   eootaat   tbat   there 
to   CiirigiesB   tbe   rtght   to   laey   a   tai      . 
.  no  tboughtful  man  would  urge  Ita  rapaaL  ' 

p^mA  tba 

t  provtdliw  for  tbe  sisrttoa  of  United  States  Bstiatrre 

of  tba  paopla.     tt  waa  adopted  only  aftar  yaaca  of 


The  amaadaaant  eonforrlng  upon  women  tbe  right  to  Totr 
adopted  cnly  after  a  long  and  bitter  fight.    Today,  no  thoughtful 
person  urgm  tba  repeal  of  that  amendment. 

In  truth,  tba  ooaatltutlonal  provision  for  amendment  of  tbe  Con- 
stitution Is  one  of  tbe  siireat  guarantiee  of  Its  preaerratlon. 

Much  Is  being  said  about  Thomas  Jefferaon  and  the  doctrine  of 
Stotes'  rights.  Certainly  I  subacrtba  to  the  principle  that  govern- 
ment should  be  k^t  close  to  tbe  people.  But  it  doea  not  foUow 
that  when  one  champions  the  State  rights  doctrine  of  Jaffvraon, 
that  by  It  is  meant  tbe  Federal  Ooverxunent  must  stand  alcof  la 
meettsis  broad  soda!  and  economic  problems. 

Indeed,  this  was  not  the  thotight  of  Jefferson.  He  was  a  pro- 
gresBlve.  a  liberal,  and  above  all.  a  champion  of  the  maasas.  I 
venture  tbe  opinion  that  If  the  sage  of  MontlceUo  were  allva 
today,  he  wotild  frown  upon  any  effort  to  use  his  views  on  Stataa* 
rights  to  block  social  and  economic  reforms  so  badly  needad  to 
Improve  conditions  for  those  who  labor  In  the  factories  anl  toll 
In  the  fields.  You  who  have  made  a  study  of  Jefferson  may  recall 
a  letter  written  to  Samurl  Kercheval  from  MontlceUo  In  1816  after 
his  retirement  from  public  life.  The  question  of  revLsli^;  the 
Constitution  of  Virginia  was  under  consideration,  and  the  |>eopla 
of  that  Commonwealth  turned  to  him  for  guidance.  What  ho  said 
then  on  the  subject  of  revising  tbe  Constitution  of  Virginia  so 
wall  fits  tbe  Issue  with  which  you  and  I  are  confronted  today  that 
I  doalre  to  quote  a  few  paasagaa  ftom  the  Kerehevai  letter,  pre- 
served for  posterity  In  volume  IS  of  tbe  Writings  of  Thomaa 
Jefferaon : 

"  Some  men  look  at  constitutions  with  aaactlmonlous  reverence, 
and  deem  them  like  the  ark  of  the  oovanant.  too  sacred  to  ha 
touched.  They  aacrlbe  to  the  men  of  the  preceding  age  a  wlsdona 
more  than  human  and  suppose  what  they  did  to  be  beyond 
amendment.  *  *  *  I  am  certainly  not  an  advocate  for  fre- 
quent and  untried  changes  In  laws  and  constitutions.  I  think 
moderate  imperfections  had  better  be  borne  with,  because,  when 
oooa  known,  we  accommodate  ourselves  to  them  and  find  pnurtlcal 
Bftaans  of  correcting  their  111  effects.  But  I  know  also  tha:  lawa 
and  Institutions  must  go  bsAd  In  hand  with  the  progress  of  tha 
human  mind.  As  that  oanotnas  more  developed,  more  enlightened, 
as  new  discoveries  are  made,  new  truths  disclosed,  and  mitnnera 
and  oplnloiu  change  with  the  change  of  clrcumataaooa.  Uiatltu- 
tftooa  mxuft  advance  also  and  keep  pace  with  the  tlmea. 

"We  might  aa  wtXL  require  a  man  to  wear  still  the  coat  which 
fitted  him  whan  a  boy  as  clvtUaad  sodaty  to  remain  ever  under 
the  regimen  of  their  barbarous  ancestors.     •     •     •  " 

Aad  ooaUnulng.  this  greateat  of  an  teachers  on  dem<xratle 
goaoRUDont  says: 

"By  the  Kuropean  Ublas  of  mortaUty.  of  the  adulU  Ilvlz^  at 
any  one  moment  of  tlma.  a  majority  win  be  dead  In  about  19 
yaara.  At  the  end  of  that  period,  than,  a  new  majority  u  coma 
Into  plaoe:  or.  in  other  words,  a  new  generation.  Bach  genrratlon 
la  as  Independent  of  the  one  praeedlM  aa  that  was  of  all  which 
bafora.  It  has.  then,  like  them,  a  right  to  choose  for 
tba  form  of  government  It  believes  most  promotive  of  Ita 
own  happtnaas:  consequently,  to  acconunodata  to  the  circtua- 
Btancca  In  which  It  finds  itself  that  received  from  Its  prodeceasors; 
and  It  Is  for  tba  peace  and  good  of  mankind  that  a  solemn  oppor- 
tunity of  doing  this  every  19  or  10  years  should  be  provided  by 
tbe  ConsUtuUoQ.  so  that  It  may  be  handed  on.  with  periodical 
repairs,  from  gansrataoo  to  gcnaratlon.  to  the  end  of  thne.  if  any- 
thing human  can  so  long  endure. " 

tbat  Tbomas  Jefferaon  propounded  tbe  doctrtna 


So  we 
that  a  ooiMtttirttiMi  tfkould  be  ropalrad  every  ao  years  Is  order 
to  make  It  aa  tnatnuaent  to  serve  tha  Ilrlng  Instead  of  thi-  dead. 
Tha  **  dead  bava  no  rights  ".  he  tails  us.  **  They  are  nothlnr.  uid 
nothing  cannot  own  something.  Where  there  ts  substanoe  tbora 
ean  be  no  accident.  This  corporeal  globe,  and  everything  ui>on 
It.  »^*^''g-  to  Ita  present  corporeal  tnhabltanta  during  their  gen- 
eration. Tbey  alona  have  a  right  to  direct  what  Is  the  csncem 
of  thSHMSlTss  aloas.  and  to  declare  tbe  law  of  that  direction;  and 
thto  dwlarallim  eaa  only  ba  made  by  their  majority.  That  ma- 
jority, tbaa.  baa  a  right  to  depute  repreeentattvea  to  a  convention. 
aad  to  maka  tba  OooaUtutlon  what  they  think  wm  be  the  beat 
nr  laaamarvsa. 

I  yMd  to  ao  man  in  roapaet  for  oar  eoastltutlonal  foref atbeta. 
Tltay  blaaad  tba  trail  and  gave  xm  tbo  pattern  for  the  groateat 
uaMlilultiaial  fovarament  ttM  world  baa  ever  known.  But  they 
fully  resMntf  IMI  cbaa^aa  would  eome  and  neoeasttate  amending 
tbat  btstorla  ^oammmtt.    And  tbey  provided  tbe  way. 

Wbatbar  tba  tbaa  baa  ooma  to  further  amaad  tba  COaatltuUoa 
to  parautt  our  Watkmsl  Oovemmant  to  Isflslata  am  WMtttsra  affeet- 


itly.  la  for  mbjorlty  of  tba  paopla  to  say. 

I  laava  tbat  tbougbt  with  you.     It  la  likely  to  be  a  burning 

in  oar  pomtaJttfa  for  aevaral  yaara  to  aoaaa. 
I  maka  aa  spolagy  tor  aaUlag  tbsas  psvtblsana  to  your  attxTntlea. 
ura  iw****"*'.  bat  tbay  ars  aot  paillaau,     Tbey  affect  tba 
of  aaeb  aad  aeary  ooa  of  you.  aad  la  tbatr  aolutloa  you 
muat  be  tnterestad. 
Wbtta  you  fa  out  taito  tba  vportd  at  a  time  whan  eeooooila 
■f   iiistihit  opportimittas.   sftsr   aU   there   are   aooM 
bava  tba  nrinftdsass  la  tbatr  owa 
tbey  f  ormarly  bald.    Tbara  was  a  tbaa  ^Mmb  «m  haakar 

at  hankinf  bat  tba  artaMoa  of  aU  tbe  proMeoM  ag 

It.     Tbif  aa  laaav  ipoak   wttb   finality   even   of  tba 

of   tbilr  a(va   bw&Ma.     In   prsdeprasstan   days. 

Mwamlttasa  and  anaouaced 
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tbay  were  economlsta.  tbey  were  regarded  with  awe.  Today  I  fear 
aome  of  them  are  regarded  with  amusement.  The  leaders  of 
Industry  are  not  only  tolerant,  they  are  humble.  Thoughtful 
men  know  only  that  they  do  not  know  what  the  future  holds. 

Since  1929  approximately  1,000.000  men  and  women  have  been 
graduated  from  the  colleges  of  the  Nation.  They  have  been 
called  the  "  depression  graduates."  Today  you  Join  them.  Con- 
ditions force  upon  you  a  keener  sense  of  reeponslbUlty  and  de- 
mand of  you  a  blgh  order  of  courage  and  faith. 

If  you  have  worked  and  paid  for  your  own  education,  you  poa- 
aeas  that  courage  and  faith.  If  you  have  not  done  so.  but  your 
education  was  made  passible  by  your  parenta,  then  I  tell  you 
thai  In  your  veins  there  courses  the  blood  of  parents  who  possess 
courage  and  faith — courage  to  endure  sacrlflcea  and  faith  that 
you  would  justify  those  sacrifices. 

m  song  and  story  we  pay  tribute  to  the  cotirage  of  the  soldier 
who.  In  time  of  war.  risks  his  life  for  his  country.  Prom  that 
glory  I  would  not  detract.  But  there  Is  another  kind  of  courage. 
tba  courage  of  the  jaan  who,  during  the  economic  crisis  I  have 
deacrlbed  to  you.  found  his  savings  lost  by  the  failure  of  a  bank, 
found  It  Impossible  to  meet  his  obligations;  that  his  home  would 
be  sold  under  foreclosure,  found  that  he  could  not  secure  employ- 
ment, and  dally,  without  flying  flags  or  martial  music,  fought  for 
those  who  were  dependent  upon  blm.  I  have  no  doubt  that  In  the 
homes  of  many  of  you  there  were  demonstrations  of  such  courage, 
and  to  you  it  should  ever  be  an  inspiration. 

A  few  days  ago  Senator  Mooax.  of  New  Jersey,  told  me  of  an 
Incident  at  the  oonunencement  exercises  of  one  of  our  universities. 
Just  before  the  class  received  their  diplomas  he  noticed  In  the 
aisle  a  Oerman  police  dog.  The  president  advised  him  that  for 
4  years  the  dog  had  led  around  the  university  and  its  grounds  a 
blind  student.  That  day  several  classmates  saked  the  privilege 
of  escorting  the  blind  boy  to  the  stage.  But  to  them  he  said  that 
as  his  dog  had  led  him  for  4  years  the  dog  should  accompany  him 
to  the  stage.  And  on  they  came.  He  received  his  diploma.  He 
started  down  the  four  or  five  steps  from  the  stage,  the  dog  pre- 
ceding him,  and  in  accordance  with  his  training,  turning  on  each 
•tap  so  that  if  the  boy  feU  he  woxild  faU  over  his  body.  As  he 
reached  the  floor  facing  the  audience  the  entire  audience  aroas 
to  pay  tribute  to  the  courage  of  man  and  dog. 

Courage  and  faith  make  us  think  of  still  another  man.  One  to 
whom  nature  was  generous  with  her  gifts.  Strong  of  mind  and 
body,  he  attracted  attenUon  as  he  walked  among  men.  He  was 
stricken  with  a  dread  dtaeaae.  For  months  and  years  he  endured 
not  only  physical  suffering,  but  the  mental  suffolng  bom  of  the 
medical  advice  that  never  again  would  he  walk  as  other  men 
walked,  never  again  enjoy  the  athleUc  sporU  at  which  he  exceUed. 
One  not  poeaeaaed  of  a  stout  heart  might  have  become  reoonclled 
to  the  career  of  an  InvaUd.  But  not  this  num.  Suffering  made 
him  only  the  more  determined  to  conquer  disease,  to  retiim  to  his 
work  In  the  world.  Conquer  It  he  did.  And  on  March  i.  1933. 
whan  the  banks  of  the  Nation  had  closed,  when  the  whole  eco- 
nomic structure  was  atxnit  to  collapse,  and  Oovemment  Its^  fal- 
tered, this  man  l>ecame  President  of  the  United  Statea — and 
Franklin  Roosevelt  gave  to  the  people  a  leadership  bom  of  his 
own  courage  and  faith  In  the  future  of  America. 

The  aolutlon  of  the  problems  confronting  us  calls  for  men  of 
ootirage  and  faith.  Answer  that  call,  and  answer  It  In  such  way 
as  to  reflect  credit  not  only  upon  yourselves  but  upon  the  Univer- 
sity of  South  Carolina  and  the  State  of  South  Carolina. 

In  the  early  days  of  the  Republic  the  Nation  looked  for  leader- 
ahlp  to  Virginia  and  South  Carolina.  No  history  of  that  period 
can  be  written  without  recording  the  deeds  of  the  sons  and 
daughters  of  these  two  States.  And  no  history  of  South  Carolina 
during  that  period  can  be  written  without  recording  the  names 
of  men  who  graduated  from  the  University  of  South  Carolina.  I 
trust  I  am  not  guilty  of  treason  In  saying  tbat  during  the  last 
half  century  the  SUte  has  not  occupied  tbe  poaltlon  of  leadership 
It  formerly  held.  But  today,  as  I  look  at  you.  and  as  I  think  of 
the  other  young  men  and  women  who.  this  year,  are  graduating 
from  the  Institutions  of  learning  In  South  Carolina  and  going  out 
Into  the  world  with  trained  minds  and  stout  hearts.  I  have  an 
abiding  confidence  that  you  will  do  your  part  to  restore  South 
Carolina  to  the  place  It  once  held  In  the  councils  of  tbe  Nation, 
and  tn  the  minds  and  hearts  of  the  paopla. 

"  Wg  AAg  WTTB  TOU,  Mt.  PRlESIOEirT  " — SDZTORXAI.  FkOM  AUGUSTA 

(GA.)    CmtONICLg 

Mr.  OEOROE.  Mr.  President.  I  ask  tinanlmous  consent 
to  have  printed  in  the  Congkissioiiai.  Rkcou>  an  editorial 
which  appeared  in  the  AugusU  Chronicle,  of  Augusta.  Oa.. 
on  Monday,  June  3,  1935,  written  by  Thomas  J.  Hamilton, 
ttie  editor,  entitled  "  We  Are  With  You,  Mr.  President." 

There  being  no  objection,  the  editorial  was  (StLered  to  be 
printed  in  the  Rkcorp.  as  follows: 

wx  AM*  wrra  ron.  m.  remiiawr 

Many  millions  of  Americans,  from  the  moat  remote,  tbe  trtter- 
most  parte  of  our  broad  land,  to  the  vast  congested  cities  that  dot 
our  Bast  and  West  coasts  and  aU  in  between,  win  Join  In  the 
tbandarous  chorus.  "  We  are  with  you.  Mr.  President."  Awaiting 
tba  reaction  to  the  Supreme  Court  death  sentanoa  for  tbe  National 
Recovery  Act.  foUowed  by  the  Prcaldent's  own  solaam  words  to 
the  American  people  of  tbe  gravity  of  our  sltuaUon.  Mr.  Roosevelt 
has  not  yet  definitely  formulated  his  plans,  but  we  can  assure 
blm  already,  without  wattb^  for  fnrtber  raacttoa,  tbat  Amwirana 


are  with  him  and  tra  bava  an  Idea  that  tba  (Sod  of  tba  uniTwaa  la 

watching  with  greet  satisfaction  the  work  of  Franklin  D.  Booaevalt. 
who  gave  us  hope  and  promise  of  the  "  mora  abundant  life." 
Prom  millions  of  throate  prayers  of  thanks  uttered  for  oar  groat 
President,  accompanied  by  petitions  for  continued  Dlvlna  guid- 
ance, and  for  (;oocl  health  and  strength  that  he  may  carry  on  his 
great  work. 

When  Franklin  D.  BooaoTrit  came  to  us  aa  Prsaldant  In  March 
1933,  he  found  utter  chaos  and  Omptir.  with  beartacbas  and  heart- 
breaks, and  with  bankruptcies  and  suicides  foUowlng  sacb  other 
with  such  relentleas  regularity  that  Americans  ware  going  about 
their  dally  tasks  with  dreariness  and  hopelesaness,  as  if  to  tba 
accompaniment  of  a  funaral  dlrga. 

We  had  goms  wild  In  an  (H-gy  of  speculation  from  1025  to  tba 
fall  of  1939.  and  crooked,  get-rlch-qulck  schamea  ware  abroad  In 
the  land.  In  their  wUd  scramble  for  riches,  paopla  forgot  to  ba 
honest,  forgot  that  there  vrere  such  attrlbutea  as  unselflshnesa, 
generosity,  and  fair  dealing,  and.  Indeed,  "  Jtidgment  had  fled  to 
brutish  beaste  and  men  had  lost  their  reason."  Paofda  forgot 
that  there  had  to  be  a  day  of  reckoning,  and  when  It  cama, 
desolation  and  detipalr  were  left  In  Ite  wake. 

As  a  resvilt  of  the  chastening,  those  who  siurlved  the  debacia 
became  more  humble,  became  a  better  people,  and  whUe  wa 
remained  fc»-  what  seemed  an  Interminable  period  In  the  alougb 
of  despond,  wa  wiUted.  seemingly  In  vain,  for  a  great  leader  who 
would  bring  u;}  out  of  the  wUdemess.  restore  oxir  shattered  nerves, 
rebuild  our  hopee.  and  Instill  courage  In  us  again  as  a  Nation  with 
the  greatest  iiatviral  resources  In  the  world.  We  found  In  tha 
fateful  years  frora  1930  to  1933  that  we  were  a  panlc-ctrlcken. 
bankrupt  people  in  the  midst  of  plenty:  that  people  were  starving 
while  cribs  and  lunokehouses  groaned  with  their  loads  of  grain 
and  meat.  The  fiumers  could  not  sell  their  plethora  of  foodstuffs, 
and  the  millions  of  dty  cons\imers  could  not  buy.  The  farmers 
were  bankrupt,  and  farm  mortgagee  weer  being  foreclosed,  while 
great  indusirlea  in  the  dtlea  stopped  and  smokeless  smokestacks 
stood  like  stark  siintlnels  of  despair,  and  15,000.000  Americans  ware 
unemployed.  And  then  the  steady,  persistent  regularity  of  hank 
faUures  Increused.  with  late  February  193S  came  State  morato- 
riums with  all  brinks  cloaed.  fc^owed  by  a  national  moratorium 
that  ushered  In  the  new  administration  and  the  man  who  prom- 
ised a  new  deal,  the  man  who  promised  to  remember  tba  forgotten 
man  and  give  us  the  more  abundant  Ufa. 

And  how  weU  he  has  kept  his  promises  a  grateful  Natloa  now 
knows,  and  tliat  the  people  of  this  Nation  wUl  follow  blm  to  tba 
uttermost  we  ur.hesltantly  predict.  He  Instituted  the  National 
Industrial  Recovtsry  Act  with  all  of  Ite  numberless  oodaa.  and 
amid  criticism  from  a  few  malcontante.  he  swung  this  Nation 
toward  recovery.  He  had  Congress  to  pass  a  relief  and  pobllo- 
vrorks  bUl  of  netirly  $3,000,000,000:  he  guaranteed  tbe  farmers  a 
decent  price  for  their  commodities:  he  stimulated  public-works 
employment  and  created,  flrst.  the  Civil  Works  Administration,  and 
then  the  Federal  Qnergency  Administration,  which  have  given 
mUllons  employment,  saving  their  self-respect  by  not  furnishing 
them  a  dole  but  actual  work  tor  the  money  they  received. 

In  his  recovery  act  there  were  shorter  hours.  Increaaed  pay, 
aboUtion  of  child  labor,  and  other  wise  provlsl<»is.  Including 
elimination  of  destructive  comfwUtlon.  Tbe  shorter  hours  in- 
creased the  number  of  employed  and  their  ^Bciency.  irtiUe  the 
Increased  pay  gai-e  a  living  wage  to  mlUlons  who  had  not  received 
It  before.  If  any  one  doubte  what  President  Roosevtit  has  done. 
ask  the  many  hundreds  of  thousands  of  wwklng  girls  In  this 
country — girls  who  had  been  In  the  gannant  f  actortea.  tbe  taxtUa 
mills,  the  restaurants,  the  stcves.  and  had  been  working  60  hours 
per  week,  and  sometimes  longer,  with  pay  rangliag  from  $6  to  g8 
per  week,  and  wlio  have  been  receiving  under  N.  R.  A.  mora  than 
twice  the  pay  working  40  hours  per  week.  Theae  hundreda  of 
thousands  of  girls  who  were  tired  and  heartsick  and  hopeless  are 
now  getting  a  taste  of  the  "  more  abundant  life  ".  and  are  being 
saved  from  the  degradation  of  extreme  poverty  and  aU  of  tha 
temptations  that  it  brings  to  Uvea  of  usefulness  with  prospacUve 
wifehood  and  motherhood,  with  re^MctabUlty  and  good  dtlaan- 
shlp  being  exchanged  for  what,  in  numerous  caaea,  would  bava 
been  the  opposite  with  all  of  tbe  sorrow  and  woe  tbat  go  with  It. 
We  say  without  Iiesltetloo  that  if  FrankUn  D.  Rooaevelt  bad  dona 
no  more  than  to  opltft  tba  status  of  tba  working  gUla  of  this  coun- 
try, be  would  have  been  tha  greatest  man  of  our  tlma.  And  wa 
are  happy  to  say  that  the  novel  experiment  of  short  hours,  better 
pay.  and  better  'ivoilclng  condltl(»s  aU  roiuid  have  Ineraaasd  efll- 
clency:  and  tlie  heads  of  great  Industries,  great  department  storea. 
and  tens  of  thouiutnds  at  smaU  businesses  throughout  this  country 
are  so  delighted  with  the  resulte  achieved  tbat  tbay  bava  an- 
nounced voluntary  compliance  with  the  N.  R.  A.,  even  after  otir 
atigust  Supreme  Court  decides  that  It  Is  a  dead  letter. 

Yes;  the  coxmtry  Is  arlth  you,  M^.  President,  and  there  Is  going 
to  be  a  natlonaJ  chorus  of  voices  tbat  wUl  teU  you  about  It. 
Tou  wlU  be  told  through  the  Members  of  Congresa  you  vrlU  ba 
told  directly  by  (x>untlees  thousands  of  messages,  and  America  Is 
also  with  you  in  your  next  step,  whatever  that  may  be.  We  have 
abandoned  the  old  order  forever;  wa  are  thinking  as  a  Nation  mora 
In  terms  of  hunuin  needs  and  human  relations  and  less  tn  regard 
to  selfishness  and  sordldness.  We  are,  indeed,  a  better  Nation,  a 
far  twtter  Nation  and  the  vnn-ld  Is  a  far  better  world  because  you 
have  lived  In  It,  Mr.  President;  and  tbe  editor  of  the  Chronicle, 
who  has  always  supported  you  and  your  wise  and  beneficent 
poUcles  and  your  superb  leadership,  takes  this  occasion  again  to 
give  assurance  that  Auguste,  Oa..  Joins  with  the  remainder  of 
in  telUng  you.  "  Wa  are  wttb  yoo.  Mr.  Presidsnl." 


jC. 


I 


aim  •Iready.  without  «»nug  for  nirt&«r 


tnas  Amencaol  >  Axaencm  m  vwiiing  jmi. 
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CONGRESSIONAL  BECOBD— SENATE 


-tmuTT 

Tbe  fVrntn  umiiiimmI  ooD^dentUoa  of  the  bill  (S.  3790  to 
■Vfld*  for  tiM  eontvol  v*4  ^wih>^ti*«*<  of  pubUe-uUltty  hold- 
IW  «M«MriM  opmumc.  cr  MurtcfClDf  MeartUe^  in  IntenUte 

«>d  fonlpi  commerce  uul  throogh  tht  aafli^  to  lifulate 
and  aalo  of  elaetric  mmgf  m  litwitifii 
to  amend  the  FMleral  Water  Power  Act.  and  for 
other  purpoeee. 
Mr.  MSTCALF  ohtatoed  the  floor. 
llr.  JOHNSON.    I  mggert  the  abMoee  of  a  quorum. 

The  clerk  will  caH  the  roO. 
I  the  ran.  and  the  f  oOowlnc  Sesi»- 
lon  aonrered  to  thetr  iiam«: 


LkMtotta 


Mr.  UBWn.    I  amiooxwe  that  the  Sraator  from 
Uppl  [Mr.  Biuo].  the  Senator  from  IrfMitiiana  (Mr.  I^mI. 

from  MlsMurl  (Mr.  TRncAwl.  and  the  Senator  trtm  Ikidlana 
air.  V4ir  Nirrs]  are  imavoldahly  detained  from  the  Senate. 
X  nqMit  that  this  anoouBoement  stand  for  the  daj. 

Mr.  AUSTIN.  I  ann'Wi'VT  that  the  Senator  from  Penn- 
Vhraala  [Mr.  DatxsI  Is  absent  becaiise  of  illneas  and  that 
ttM  ttwiitis-  from  Delaware  [Mr.  HastixcsJ  is  uecimrlly 
ittfahiMl  from  tha  Diitii 

The  VXCB  PRBDnMT.  BIghtty-etsfat  Senators  have  an- 
swered to  their  naif    A  ^loorum  is  present. 

Mr.  MSTCALP.  Mr.  Presktent.  official  Washington  seems 
to  have  beoone  ohM«ad  with  a  mania  to  destroy.  Radical 
tiMoriea  WHidMad  !■  the  minds  of  many  ot  our  leaders 
reach  the  heights  of  fanaticism  and  take  from  our  Oor- 
amment  an  semblance  of  the  hum  and  sound  insUtutlons 
srtahtithinl  on  these  shores  bur  tte  a«>i>Hyllwi  of  the  United 


Tte  mania  for  destiuctlop  has  spread  through  all  ISnes  of 
human  cndeafor.  Ftom  the  killing  of  hogs  to  the  liquida- 
tkm  of  utility  holding  oompaniea.  it  runs  from  the  smallest 
fern  through  the  moat  eompHaailod  anaotaaUon  of  in- 
tfmtiy  and  flnanna    Whert  dDit  It  fsmA  sod  where  win  It 

Agrteultaiw  Is  domtnated  and  regulated,  while  hogs  are 
being  destioyed  and  fields  of  com  plowed  under  the  ground. 
At  the  same  time  people  are  himgry  and  prioas  are  mount- 
lag.  Money  is  loaned  on  cotton  at  artificial  values  and 
ftaiUMs  are  paid  not  to  plant  their  cotton  fields.  Cotton- 
textile  mlUs  are  made  to  stagger  under  a  load  of  processing 
taaia.  whUa  their  employees,  in  erer-liacreaslng  Unea.  march 
towMd  the  nttflf  rolls.  Ptetaries  are  ek>sed  by  the  poUdes 
of  an  unwise,  if  not  unfriendly.  Government.  Some  is.OM,- 
<MM  was  paid  by  the  cotton  mills  of  Rhode  Island  in  im- 
constitutional  prooeasing  taxes,  and  many  of  theee  mills  are 
nam  claaed  and  the  employees  on  the  reUef  roUa.  We  eaa 
to  tisankful  that  we  have  a  8ui>reme  Court  tn  depi  Bke 
The  only  unfortunate  thing  about  our  syitam  of 
Is  that  we  cannot  expedite  rteciaifons  as  to  the 
of  ndlaal  meaanvs  forced  upon  the  people 


The  PreaidBnt  appointed  a  committee  to  look  into  the 
tax.  ahnost  every  member  of  which  had  already 
himself  imalteraUy  opposed  to  a  repeal  of  that 
One  of  the  lahiUpal  members  of  the  committee  had 
fteclared  that  he  not  only  opposed  repeal  of  the  tax.  but 
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probabty  would  iDcreaae  it.  When  I  want  to  submit  a  qoesttea 
for  judgment  I  should  like  judges  who  have  not  expressed  an 
/<P<ntiyi^  bcfereband. 

Hm  paychoiogy  of  fear  Is  noorMied  by  the  instruments 
of  pyvemment  which  should  seek  to  create  confidenc;.  The 
Oovenaient  Is  slowly,  but  surely,  becoming  the  master  of 
the  people  and  not  the  ssi  rant — an  instrument  of  fc«r  and 
not  of  confidence:  a  weapon  of  destruction  and  not  a  twikler. 

What  is  to  be  the  end  of  all  this  madness,  this  radicalism? 
A  anr  form  of  uniain— nIT  A  dictatorship?  Socialism, 
communism,  and  chaoet 

We  have  before  us  now  a  bill  which  does  not  stand  alone 
la  the  phUoeophy  of  this  iiiliiilnlitialieii  It  is  ver;/  muoii 
a  part  of  wliat  Is  apparently  a  preooneeived  plan  for  ex- 
punging from  the  Oovemment  all  elements  of  Industrial 
danocracy  and  all  but  the  mere  nirttmenta  of  the  rights  of 
■MB  to  coBpate  openly  and  honestly  la  private  hmiiw 

No  «M  wOi  aeek  to  defend  the  evils  which  have  exMed 
tB  aome  of  the  holdbw  mtnimnlti  They  should  be  quickly 
and  penaanently  xeoMved.  BoMlat  oompanirt  shuuki  be 
to  such  regulation  as  wlU  make  them  safe  and 
iBStltuttons  for  both  the  consumer  and  the  In* 
But  tbla  bin  goes  further.  It  seeks  to  deaUoy  for- 
ever the  organlMtlanB  in  which  mlUtons  of  thrifty  Amtrteani 
have  teveatad  tiMir  Mvlagt.  It  will  reduoe  a  large  group  of 
our  dtlaana  from  middle -rliw  security  to  poverty. 

This  bin  will  force  into  Hquldation  aU  utility  holding  oom- 
panlee,  regardlaas  of  the  abstract  formulas  contained  in  the 
bin  for  the  salvation  of  a  very  smaU  minority  of  therr .  Who 
Is  to  buy  the  millions  of  shares  of  stock?  Who  would  be 
foolish  enough,  even  If  he  had  the  money,  to  invest  in  the 
utility  industry  in  the  face  of  the  obvious  enmity  of  Iiis  own 
Government?  Tht  man  of  smaU  means,  who  has  invested 
his  daily  nvlngs  in  a  few  shares  of  stock,  has  been  i-espon- 
slhle  for  'nt"l<*"l  up  these  companies.  Is  he  to  be  penalized 
and  lendered  a  pauper  because  of  the  miadeedA  of  a  few 
greedy  manipulators  of  high  finance? 

Are  we  to  be  so  vindictive,  so  cruel,  so  uncharitable  that 
we  will  destroy  the  wlurfe  rather  than  attempt  to  cure  the 
ills?  Such  an  act  contains  neither  reason  nor  goxl  will 
toward  our  fellow  men.  and  it  should  be  cnndfwned  ^th  aU 
the  power  at  cur  command.  Let  thoae  who  steal  be  pimished 
for  their  crimes.  Let  those  who  IXBt  for  power  at  the  ex- 
pense of  others  be  shorn  of  their  iU-gotten  leadership.  But 
lei  as  temper  our  acts  with  a  true  appreciation  of  the  fact 
thai  ^nM*>»^«  of  our  finest  American  citlOBBe  are  really  the 
support  of  these  holding  companies,  and  that  through  no 
fault  of  theirs  have  evil  practices  crept  into  the  orKaniza- 
tlfliH  in  which  they  have  invested  their  savhigs. 

Win  this  bin  stop  with  the  destruction  of  holding  com- 
I)anles?  Or  Is  it  a  forerunner  of  complete  domination  of  an 
our  public  and  private  utilities  by  the  Government?  Prom 
the  past  acts  of  this  administration  we  ml^t  wen  assume 
that  we  are  moving  with  alarming  rapidity  toward  Gov- 
erzunent  ownership  of  all  utilities  Prom  the  Tennessee 
VaUey  Authority  through  the  kng  list  of  Pederal  power 
projects  we  find  evidences  of  the  Oovemment  entering  into 
competition  with  private  Industry.  Bfillions  are  being  squan- 
dered in  the  Tennessee  Valley,  and  thirty-six  millions  have 
been  anocated  for  a  fantastic  scheme  to  harness  the  tides 
in  an  area  already  adequately  supplied  with  electric  power. 
Is  this  bin  simply  another  effort  to  weaken  the  strength  of 
privately  owned  utilities? 

Any  stockholder,  having  been  once  pauperized  by  his  Gov- 
ernment, win  most  certainly  give  much  thought  to  the  in- 
vestment of  his  savings  in  the  future.  It  is  not  likely  that 
people  who  will  kiee  BMDey  as  a  result  of  this  bill  will  ever 
save  again,  even  if  ther  are  not  too  old  or  too  discouraged 
to  attempt  it.  Why  should  they?  Where  can  they  invest 
their  mooey?  In  the  case  of  Inflation  and  ua'rtable  credit, 
can  they  torn  to  Government  bonds?  Can  they  Invest  in 
mTmidpsd  securities  when  the  Pederal  Government  is  wean- 
lag  all  communities  into  bankruptcy?  In  industries  at  the 
mercy  of  autocratic  and  aU-powerful  bureaucracies?  No; 
they  cannot,  and  they  wlD  not.  The  passage  of  this  bill  and 
the  liquidation  of  some  of  the  most  largely  financed  Institu- 
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Isgtslattoa  as  wlU 
%o  •B%sr  late 


Q(Uw  North 


tloBs  tn  the  Uhlted  Stotes  wlU  suffocate  and  strait-jacket  our 
industrial  and  *>ftnkiny  institutions  until  we  find  ourselves 
foundering  in  a  slough  of  industrial  despair. 

Let  us  be  reasonable.  Let  us  be  fair  with  the  widows  and 
orphans  who  are  dependent  on  these  investments  for  the 
very  necessities  of  life.  Let  us  not  destroy  the  savings  of 
millions  of  our  citisens.  Let  us  not  plunge  our  Oovemment 
into  complete  ownership  of  public  utilities,  for  to  do  this 
win  be  almost  to  destroy  democracy  itself. 

We  can  and  should  remove  the  evils  of  these  holding  com- 
panies.   Let  us  regulate  and  not  confiscate. 

Th«  wining  truth  that  cunning  tlmas  6mw\m 
To  entnp  th«  unwary. 

Mr.  President.  I  have  a  few  letters  from  smaU  stockholders 
tn  aome  of  the  utility  companies.    Here  Is  one: 

As  *U  my  llttte  aavlagi  art  tnvwtad  in  utllitlM  and  holding  com- 
panies rtcommended  to  me  u  being  the  aafeat  kind  ot  investment 
for  a  woman.  I  am  now  ah>nned  for  fear  Z  am  golBg  to  lose  them. 

n  this  bUI  la  pawed  I  believe  she  win  looe  them. 

I  wteh  to  protest  against  any  such_uajust 
wreck   the  oompanlee  or  allow  the 
eompeUtKm  with  them. 

HflM  to  another: 

I  am  trustee  for  a  trust  fund  and  hoM  lit 
ABMrtoan  Oo.  stock.  ThSi  stock  was  purchased  aeveial  years 
as  an  investment  and  it  has  always  paM  dividends.  Ttm  bene- 
Hdartes  ot  thU  trust  fund  are  two  eged  women  wtXL  beyond  the 
tnm"*g  age.  U  theee  women  ever  needed  a  Qovemmant  oOolal  to 
protect  their  legal  rlghU  it  to  now. 

Here  is  another  ones 

X  am  71  year*  old.  have  worked  51  years  and  saved  my  mcmey. 
HaTc  been  out  ot  work  3  yeara  and  not  earned  one  cent.  My  sav- 
ings  were  inveated  in  public  utilities.    I  am  one  ot  thousands. 

My  Income  has  dwindled  from  $36  per  week  to  about  ttve,  and 
I  expect  to  see  that  go. 

Listen  to  this: 

My  husband  resigned  from  bxxslness  8  years  ago.  We  are  both 
over  60;  we  help  support  five  grandchlldrezx.  and  are  dependent 
for  oxir  living  on  returns  from  investment!. 

I  beg  ot  you  to  xiat  your  influence  not  to  let  the  Government 
by  competition  or  legUlation  destroy  the  electric  light  and  gas 
companies  from  which  we  derive  much  ot  our  small  Income. 

Here  is  another  one: 

We.  the  undersigned,  have  all  made  an  honest  living  through 
dally  toil.  We  have  lived  on  a  moderate  American  scale,  with  an 
eye  to  the  futxire.  Whatever  savings  have  been  accumulated  were 
put  aside  and  invested.  Of  these  investments  we  have  bought 
shares  ot  public  utilities  and  holding  companies,  realising  that 
this  industry  Ls  a  necessity  to  the  American  pec^le. 

In  the  last  6  or  8  years  our  dividends,  which  were  ot  great  Im- 
portance to  our  livelihood,  have  been  cut  down  to  almost  nothing. 
Aside  from  that,  it  we  were  to  sell  our  stocks,  which  we  might  be 
foroed  to  do.  our  savings  will  have  dropped  80  percent  or  lower. 
This  pcotly  comes  about  through  Interterence  ot  the  Oovemment 
in  the  public-utility  Aeld. 

Here  is  another  one: 

Prom  what  I  read  in  the  papers  and  hear  over  the  radio.  It  seems 
to  me  our  President  is  bound  to  put  most  aU  public  utilities  out 
ot  business.  I  am  an  old  man.  and  all  I  have  Is  in  puUlc-utlllties 
preferred  stock.  I  cannot  understand  the  reason  tor  taking  from 
one  section  to  give  to  another.  I  used  to  think  that  whatever 
Congreas  did  was  right  and  tm  the  best  interest  ot  the  peatest 
niunber.  It  does  not  seem  that  way  to  me  now.  Peraonally,  I 
hope  you  will  help  to  defeat  the  legldation  now  trying  to  destroy 
public  utUlties.  It  these  bills  go  through  and  my  public-utility 
stock  does  not  pay  dividends — they  have  already  shrunk  a  great 
deal  in  value — I  will  be  obliged  to  ask  you  to  help  me  get  on  the 
relief  roll.  I  am  too  old  to  work  and,  besides.  I  am  not  In  good 
health.    There  Is  nothing  for  me  to  do  now  but  watt. 

Another  one: 

All  my  small  life-savings  are  invested  In  part  In  public  utilities, 
and  as  the  dividends  were  never  large  and  that  Is  why  I  toveeted 
in  good  faith  that  I  would  be  assured  ot  a  steady  iuuMns  and  as 
I  tear  now  losing  even  that  It  the  Wheeler  and  Baybum  bills  are 
pa  seed.  I  ask  you  to  do  all  you  can  to  oppoae  them. 

And  so  they  go.  I  have  picked  only  these  few  out  of  the 
thousands  which  have  been  received  In  my  ofllee. 

Here  are  others: 

Most  of  my  income  Is  derived  tram  the  pobUe  attlltias.  It  Houae 
bill  6423  and  Senate  bill  1735  are  passed.  I  shall  be  a  dependent 
Widow  and  not  a  soul  to  look  to  for  any  halpi 


It  the  Oovemnuint  scr^M  theee  utUlttes  and  goee  Into  this  bust- 
neas.  It  will  be  tho  greatest  holding  company  in  the  country. 

I  am  a  poor,  single  woman.  09  ]rears  old,  very  deat.  and  entirely 
dependent  on  a  small  Income  in  utilities.  Just  supplies  me  with 
necessities,  no  luxuries,  cars,  or  travel,  but  able  to  take  care  of 
myself.  This  was  saved  dollar  by  dollar  at  great  sacrtflce  through 
the  years  I  was  able  to  work. 

I  earnestly  entreat  you.  as  a  man  of  fair-mindedness  and  Jus- 
tice, to  veto  this  bill.  It  my  Inconw  is  taken  away,  I  loee  my  all 
and  woiild  have  to  go  to  the  poorhouae.  as  I  have  no  one  abto  to 
take  care  ot  me. 

I  truly  beUeve  this  bill  U  very  xmtalr  and  wlU  give  both  the 
oonsumer  and  investor  a  dirty  deal. 

Furthermore,  If  the  Oovemment  wants  to  wipe  out  the  holding 
companies,  let  them  do  it  honesUy  by  paying  back  Inveetors 
every  cent  of  the  hard-earned  money  they  paid  for  stocks  and 
*»An<*» 

Power  holding  companlea  bavant  paid  dlvKtaads  tor  yeara.  due 
to  the  depreaalon  luxd  Oovemment  interterence. 

Prosperity  would  be  helped  more  by  oonatruotlve  leglalatlon.  to 
•nable  and  eompsl  the  holdlaf  companies  to  pay  at  least  e  per- 
oant  on  their  ooBMnon  and  prenrred  stocks. 

n  wm  dwrlva  ssaay  hoasst  and  thrttty  dtlaaas  of  this  country 
of  the  results  ot  hard  earned  aavtags  and  honestly  saade  invesk- 
assata.  I  re^ieettully  request  that  you  cxerelae  your  ta&ueoca 
and  your  vote  against  this  bill. 

Tlkoee  honest,  industrloua.  seU>rellaat  people  ot  this  eouatry 
who  have  worked  and  aaved  and  invested  eome  at  their  savings 
m  aacurtuee  ot  public  utUltlee,  with  the  expeetatloB  that  the 
diminished  earning  power  Incident  to  old  age  would  In  some 
meaaure  thus  be  aupplemented.  should  not  be  deprived  a(  the 
results  ot  their  thrift. 

Without  doubt  the  Raybura  utllltlee  bill.  If  paased,  would  re- 
ault  In  destruction  ot  property  value  and  increase  the  burdens 
already  preaalng  upon  many  ot  ua  In  the  ao-«aUed  **  middle  daaa." 

Being  a  aingle  and  not  a  yoimg  woman,  who  holda  aeveral  in- 
vestments in  public  utilities  and  holding  companies,  and  depends 
upon  such  income  tor  a  living,  the  Public  Utility  Act  of  1035, 
confronts  one  with  a  very  serious  altuatlan  aa  to  aam'»  future. 

Listen  to  this: 

I  am  not  a  rich  man,  and  theae  bonds  repreeent  a  substantial 
portion  ot  the  savings  ot  a  lifetime.  They  were  bought  on  the 
advice  of  a  prominent  banker  in  Providence,  who  pronounced 
them  to  be  one  of  the  safest  possible  investments.  I  depended 
on  them  to  a  large  extent  tor  the  education  ot  my  children  In 
case  of  my  death. 

Now  I  am  Informed  that  the  Government  propoees  to  pass  a 
law  which  will  make  this  company  and  other  similar  companies 
illegal,  and  Jeopardise  my  Investment  and  the  Investments  ot 
thousands  of  others  who.  by  scrimping  and  deprivation,  have  been 
able  to  save  a  few  thousands  ot  dollars,  and  have  Invested  them  la 
such  securities. 

Here  is  a  sad  case: 

I  am  a  widow.  70  yeara  at  age.  with  a  very  email  income,  and  prac- 
tically alone:  there  is  no  one  to  whom  I  could  turn  for  help  finan- 
cially should  the  bill  now  pending  be  passed,  known  aa  1735. 
Will  you  peraonally  consider  the  privations  that  would  eosne  to 
thousands  like  myself  ahould  this  bill  be  paased? 

All  my  life'a  aavlnga  are  Invested  In  public  utllltlee  with  a  view  to 
having  a  future  eomewhat  tree  from  financial  worries.  I  do  pro- 
test against  the  paasage  of  any  legislation  which  might  mean  ths 
destruction  of  holding  companies,  the  wrecking  of  private  Invest- 
ments, and  the  domination  of  the  electrle  Industry  by  polltleal 
agencies. 

I  have  many  more  letters  along  the  same  line.  I  will  ask 
permission  to  put  them  in  the  Racoao.  I  do  not  wish  to 
detain  the  Sezuite  long,  but  I  did  want  all  Senators  to  under- 
stand the  feeling  of  these  people.  There  is  not  one  of  the 
letters  I  am  now  reading  which  I  brieve  was  insi^red  by  any 
holding  company. 

Listen  to  this: 

There  are  many  people  In  the  State  ot  Rhode  island,  aome  of 
very  amaU  mecoia,  today  who  In  good  faith  In  the  past  purchased 
utility  atocks  and  bonds  as  a  means  of  deriving  better  than  "  bank- 
interest  income  "  In  their  older  years,  and  In  this  manner  tried  to 
care  tor  themselves  rather  than  become  a  public  charge.  I.  a 
former  «^i— »«*"  ot  securities,  also  in  good  faith  aold  aecurltlea  of 
many  utility  companlee  to  many  ot  our  dtlaens  with  that  same 
idea  in  view.  __  ^      . 

At  the  time  of  theee  sales  most  of  the  utility  Inveetmente,  It  not 
all  were  aold  under  Pederal  and  State  regulation  to  a  cotaln 
degree;  and,  reganUees  of  poUtloai  faith,  tt  se»       ^  *""" 


to  me  that  we 
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*  rt(kt  to  ■null  «tat  tlHi  eeonftnr  at  eon  wlU 
pmtttj  vttk  tha  tlvtftT  etunn  —  vcU  M  th«  panoos  «bo  oat  only 
'  '  own  mofMT  but  nuuxy  who  today  Indlractly.  through 
0la^  ar*  aquaixunng  m  wall  mom  of  thalr  aatghboaa'. 

■tr*  Isa 


I  ba«a 


oi 

which 
on 


from  another  widow: 

«  widow,  aad  nearly  aD  th«  amaU  aaaotint  at  moaay  which 
tnvaatad  tn  puUlc-utUtty  atoelUb  ao  highly  racommanrtart  a 
aflo  hy  our  Providanoa  baaka.  Without  <>ouh(,  tha  paa- 
thaRayhum  bUl  in  tha  Botiaa  aad  tha  Whaalar  hOI  la  tha 
wlU  Mrtoualy  alTaet  my  amaU  taaoaaa  aad  tha  tew  aai 
I  haTa.  and  will  undoubtadly  work  a  great  hatdahlp 

and  thouaanda  of  nnaU  Invaatora  of  tha  mlddla 

thctr  invaatmanta  with  tha  aanirAnca  that  thay 

in  tha  woOd.     Bach  aBMoa  wwidd 

y  affaet  tha  morala  and  aoiaMBMa  of 

■m  iBvaat  tn 

la 


Here  Is  another  one: 


hS 


over 


hy  tha  faOioa  of  a 
on  a 

that  B>wa«i  of 


In 
haw  baai 
a  bloek  of  ntiUty  acocks 
tha  "  act  of  iMft  "  would  advaraaly 
a  ganuina  hardahlp. 

Is  aooUMT  one: 

"N  yaara  of  aga.     My  ohtaf  aoizroa  of 
at  atoeh.  ao  I  aaa  vary  much 
tha  Oovammant  taking  control   of  tha 
X  iinflaialaiMl  you  atrongly  oppoaa. 

any  acttoaa  that  wlQ  bo  Ukaly 
aa  wan  aa  that  at  thaaaanda  at 
tntaraaiad  la  puMte-utUity  aacurttlaa.    X  own  a 

in  alaetBte  light  and  powar  eosgaaiaa.  and  it  aaaaaa  to 

that  tha  Raftara  hill  aa  tt  la  wUl  coamlt  a  great  lajaatloa  to 

a«t«  at  bOMB  tm  hotdtag  cooipaaiHL     WhOa  thay   may  hara 

■■Mlid  aoaaa  aharp  paaotteaa.  than  feava  alao  baaa  a  grant 

■0  haaaAla  to  tha  aaaaoBMra,  whlah  thay  eould  aarcr  hava 

tvata  oompanlaa;  nor  will  thay  avar  gat  tha  aarr- 

Ipal-ownad  cotnpanlea.     I  am  a  man  67  yaara  of 

on  tha  Ineooia  from  thoaa  aecuflUaa  to  aap- 


is  the  way  all  theae  letter*  raad.    Bare  le  another: 


U  aU  uadartaktBVi  la  tha 

an  act. 

If  aa«&  lagUAatlon  U  permitted,  tha  buateeaa  man  tn  thla  eountry 
win  loaa  all  bopa  ot  avar  having  any  raoorary.  and  I  mtiat  aay  that 
hope  la  already  at  a  low  ohb.  «lna  to  tha  unoartnlnttaa  angandarad 
by  unwlaa  laglalatWui 

I  know  that  I  am  by  no  means  alone  In  thla  feeling,  and  that 
there  ezlata  a  large  body  of  men  In  thla  ooamnmlty  who  feel  the 
•aide. 

la  aaa  thing,  but  eooAaeatloa  la 


Xf  tha  elalma  of  the  Federal  Trade  Oommiaalon  th*t 
MB  found  to  aalat  la  the  public  *'"'»Lt*rg  eoaapany  field  are  aub- 

of  law  rtMiaM  at  aeurae  be  enacted  to 

tat  to  gtattif  tb«M  aewtiaiilea  wUI  reeult 

tte  dMiraeiln  «f  laeparlj  af  hWMdMde  «f  thoueands  of  their 


ital 
that  they  are  the 
oaly  to 


ftrom  the  Preeldent  down,  ahould  nee 
ta^  not  the  maatara,  at  tha  peofla. 
regulate  the  aoTeraaaent  which  the 
Brranta,  or  any  number  of 
the  property  of  the4r  eaaployeta, 


lera  who  own  tbcae  corporationa  are 

the  favored  elaaa  are  Bkore  numeroua  than  thoee 

although  tha  dlaeharge  of  the  aarraata  may 

!•  aot  Uaa  tepeahnalMa  aad  dla- 

daty  aad  rloltlna  o< 


Oha  nottilM  be  #eao  ta  atop  the 

la  pobbe  atmtieaf  I  am  a  nurae  and  la  my 
oan  flad  Itttie  er  no  work  to  do.  I  h*va  IS  ahaeaa  <tf  Coaa- 
■HBwaalth.  aad  •  abaraa  of  Aaaarkan  Telephone  *  TMegraph. 
The  fWaMr  haa  radaead  the  dividend  troan  *  to  a.  X  get  aow  oaly 
•a  a  year,  whea  tt  wm  tOO.  It  may  aot  eeem  mach.  All  my 
laaeaM  u  now  about  glM  a  year,  aad  lo  X  am  Uvlag  oa  a  atanra- 
llOB  Ipcoma  aad  have  rent  to  pay  for  a  room.  If  the  deproaaloa 
tt  X  weald  have  to  grin  and  bear  tt:  but  it  ia  being  done 

aoChing  that  you  caa  da' 
Here  ia  another: 

X  am  aa  hnwtur  la  a  taoldlaf 
««  at  Btafea.  tt  thla  bm  to  ahalMh 

I  appeal  to  yaa.  aa  Senator  from  Rhode  laUnd,  to 
the  paamge  at 


An  Biy  llfe'a 


X  have  put  a  porUoa  at  my  tovliMa  tn 
of  p^ihtte  otnraaa  aa  a  neat  egg  for  my  old 

ofT 


PtttallB  nttllty  Act  of  lags  will  daatroy  thaaa  mvtncL 
aad  a  vtoiation  of  State  ngtUa  aad 


X  kaew  that  you  aiu 
mmty  Aetof  XStS. 

TlUi  li  aooCber  lector: 


amxiBtfto 

rlghta  and  property, 

aaUoa  of  the  State  aad  utter 


iaa 
to 

of 


have  a 


complete 
of  la 


Why  wrack  private  lamahaenta?  Ttim  poor  and  middle  elaaa 
aave  through  only  two  mirfliimff — the  savlaga  bank  and  the  Insur- 
ance company.  What  are  tbe  major  Investments  behind  theee  two 
typee  of  eoaapaniee?  They  are  puhUe-utlllty  hoirttng  company 
atoeka  and  bonds.  Why  make  theee  people  auCer  aad  add  to  the 
relief  rolla?    Is  that  going  to  bring  back  recovery? 

Why  atngle  out  the  electrical  utllltiee?  Neither  my  friends  nor  I 
lukve  any  objectlooa  to  the  utility  bflla  we  get  each  month.  They 
are  small  to  start  with,  and  a  few  cents  added  or  reduced  would 
not  make  any  dlflarenoe.  We  wonder  why  all  the  hue  and  cry 
about  it.  What  we  do  worry  about  la  the  big  lateaaae  In  tajcaa 
everywtiara  we  turn.  The  utilities  are  paying  more  tazee  now  than 
any  other  ladaatiry.  U  you  deetroy  them,  whare  la  that  revenue 
coming  from?  Xt  aaeaia  to  me  you  are  cutting  off  the  hand  that 
feeds  you.  and  aleo  tl»  head  tltat  feada  huadreda  of  thousands  of 
people. 

Is  not  the  above  straight  common  aenae?  Shouldn't  the  people 
and  tlM  KaUon  be  put  above  aay  party  or  imrffaal  irlahaaT 

Uatentothieooe: 

Our  ehsrltla^  mvtnga  baaka.  and  thousands  of  aauJl  Investon 
win  suffer  unlaM  tomes  If  the  Wheeler-Kaybum  blU  Is  passed  aa 
publitfked. 

Xn  my  opinion,  tt  la  im-Chrlatlan.  \m-Amerlcan.  and  destructive 
to  foree  aay  industry  to  liquidate  within  a  few  years. 

I  believe  in  honeet  and  reasonable  regulation  of  utUltlea.  and 
hope  you  wUl  help  to  prevent  serious  loesee  to  millions  of  thrifty 


OTganization. 


a  nan  who  le  Che  head  of  a  charltj 
Let  Q9  eee  what  he  writes: 


As  president  of  the  Ballou  Home  for  the  Aged  of  Woonsocket. 
a  charitable  organisation,  the  funds  of  which  arganlaatloa  are 
laveeted  in  utility  securities,  as  well  as  In  other  forms  of  Invest- 
laents.  allow  me  to  strongly  urge  you  to  vote  against  the  substitute 
Wheeler  xituity  bin  8.  27M.  Which  is  now  on  the  floor  of  the 
United  StAtas  Senate 

The  adcftClon  of  this  bill  would  inflict  serious  loss  upon  our 
eorporatlon  and  would  materlaUy  haaipcr  Ite  good  work  by  subatan- 
tlaUy  depleting  Ite  Income  from  ite  Invcetmente. 

Senatora,  let  us  do  what  we  can  to  pat  an  end  to  dishonesty 
aod  corim>tlon  where\er  they  may  appear,  bat  let  us  not  de- 
rtroy  all  confidence  and  make  it  Impossible  to  caxry  on  and 


Mr.  SCHALL.    Mr.  President.  I  Toted  for  the  T.  V.  A.,  as 

the  Tenneasaea  Valley  Authority  is  called.  I  voted  with  the 
Oenator  from  Nabraalca  (Mr.  Noaaxsl  for  the  Muscle  Shoals 
isoject. 

I  support  the  people  of  Minnesota  In  their  plan  for  the 
more  complete  electrification  and  power  development  of  my 
own  State.  I  approve  of  the  many  hundred  municipal  light- 
ing projects  of  my  State  in  which  our  people,  when  con- 
▼iDced  that  they  are  paying  exceasive  domestic  rates,  exer- 
clae  their  cItIc  rights  tmder  tbe  power  of  fmiweat  domain 
to  run  their  own  lighting  plants. 

I  believe  in  the  riglits  of  tbi  sovereign  SUtes.  be- 
in  self -goveraoMiA  Iv  aad  for  the  people,  aod 
the  rights  and  liberty  of  us  aU  under  the  10 
of  JefferaoD^  BlH  cf  Rights.  I  am  opposed  to  the 
bin. 

Lenin  ezpreaaed  the  naw  philoaophy  of  modem  dictatorship 
In  the  following  mathematical  terms:  Control  of  electxio 
power  plus  socialism  e<iuals  communism. 

What  Prof.  Rezford  Ouy   Tugwell   calls   "  coDecUvism " 
means  tte  same  thing.    And 
In  Italy,  nasl-lan  in  Oermanj,  and  BovMISM  In 
Comrade  Tugwell  here  calls  the  "  new  deal." 

Tbe  kific  of  the  Lenin  fonmda — that  eleetrilleation  plug 
aocialism  spda  "  cenmualsra  " — is  apparent  in  this: 
FIrsi.  Baetrlc   power  is  the   ultimate   souroe  of  modva 
for  all  tnduatrka,  trmnsportatkaii.  and  communiea- 


flecond.  He  who  eootrols  the  Industries  upon  which  tha 
pe<^>le  Uve  and  thereby  controls  the  tranqwrtatlon  of  tha 
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people  and  their  products  and  controls  the  communications 
which  malce  them  a  civilized  society  governed  by  law  con- 
trols thereby  their  lives,  liberty,  property,  and  pursuit  of 
happiness. 

Therefore  the  control  of  electric  power  and  its  transmis- 
sion imder  a  system  of  state  socialism  gives  a  bureaucratic 
dictatorship  a  power  over  the  people  far  more  complete — a 
communism  far  more  perfect — than  any  crude  communism 
of  a  savage  or  semicivilized  state  based  on  primitive  physical 
force. 

Not  any  army  of  10.000,000  guns  quartered  within  the 
boundaries  of  our  48  States  and  3,000  counties  would  have 
the  power  to  dominate  the  lives,  liberty,  and  the  industries 
of  our  130.000,000  people  as  would  the  centralized  control  of 
the  electric  energy  of  our  streams  and  coal  mines,  of  our 
rainfall  and  the  stored  fuel  power  of  the  ages,  together  with 
the  centralized  control  of  public -utility  holding  companies, 
the  centralized  control  of  electric  transmission  and  sale, 
the  control  of  natural  gas  and  converted  coal  power,  and 
control  of  all  communications  dependent  thereon  such  as 
the  Raybum  bill  and  its  companion  Rayburn  Communica- 
tions Act  would  have  in  destroying  the  rights  and  powers 
of  the  States  in  defiance  of  our  Constitution. 

Mr.  President,  I  shall  never  vote  to  surrender  the  basic 
structure  of  this  Republic,  namely,  the  rights  of  the  con- 
stituent States  and  the  rights  of  the  people  of  those  States 
to  local  self-government,  by  voting  to  turn  over  to  a  cen- 
tralized autocracy,  a  bureaucratic  dictatorship  organized  on 
Moscow  and  Tammany  Hall  lines,  the  control  over  electric 
power,  control  over  the  transmission  and  sale  of  power,  the 
public  utilities  and  communications,  for  which  political  pur- 
pose this  bill  appears  directly  aimed. 

In  its  ultimate  goal,  this  is  not  a  pubUc-utllity  bill  but  a 
political-power  bill. 

A  Federal  bureauciticy  which  controls  our  communications 
seeks  c<mtrol  of  our  press  associations,  control  of  news,  and 
the  thought  of  the  day  tax  order  that  it  can  therefore  control 
the  public  opinion  upon  which  our  Oovanment  rests. 

A  Moscow -Tammany  control  of  the  Nation  through  con- 
trol of  electric  energy  and  communications  would  more 
speedily  and  c(»npletely  destroy  our  indestructible  States, 
and  more  completely  destroy  government  by  the  people  than 
any  other  planned  emergency  yet  presented  as  a  bold 
experiment. 

If  we  believe  in  this  America  for  which  our  fathers  fought, 
if  we  believe  in  the  rights  of  the  States  which  are  the  na- 
tional foundation,  if  we  believe  in  the  Constitution  which 
we  have  sworn  to  uphold,  we  cannot  support  any  proposal 
to  Join  electrification  and  socialism  into  that  which  Tugwell 
calls  "  collectivism  ".  and  Lenin  calls  "  communism  ".  and 
Mussolini  calls  "  Fascism  ".  and  Hitler  calls  "  nazi-ism  ",  and 
the  "brain  trust"  calU  "new  deal."  AH  of  these  "isms" 
and  "  deals  "  come  imder  the  category  "  all  darimess  looks 
alike  to  me  ",  and  none  of  them  qualify  as  American  under 
the  American  Bill  of  Rights. 

GHve  a  centralized  Federal  bureaucracy  control  of  electric 
transmission  and  communications  and  we  have  a  Federal 
censorship  such  as  that  of  Hitler  in  Berlin,  of  Mussolini  in 
Rome,  and  Stalin  in  Moscow. 

The  pending  bill  is  only  one  in  the  kmg  series  of  steps  in 
that  Fabian  policy  to  destroy  democracy  in  America.  It  is 
Just  another  of  those  Fabian  moves  to  undermine  the  rights 
and  powers  of  the  States  in  America,  as  in  Italy,  Oermany, 
and  Russia.  It  is  Just  another  move  in  the  plan  to  build 
up  a  centralized  Federal  power  which  shall  reduce  all  forms 
of  self-government  iinder  an  imperial  dictatorship  like  that 
of  ancient  Rome  frcan  the  time  in  the  second  century  B.  C, 
when  Fabius  Maximus  was  twice  dictator  and  imperial 
censor,  followed  by  Sulla,  the  first  permanent  dictator,  who. 
by  the  way,  was  retired  to  private  life  in  Just  two  bloody  years. 

When  Franklin  D.  Roosevelt  complains  that  the  United 
States  Supreme  Court  decision,  concurred  in  by  the  unani- 
mous Judgment  of  9  Justices,  3  of  whom  are  from  his  own 
State  of  New  York,  has  set  the  country  back  to  horse-and- 
buggy  days,  let  him  not  forget  that  his  own  autocratic 
program  which  the  Court  has  halted  would  set  this  country 


back  to  the  Roman-chariot  dajrs  when  Nero  fiddled  on  a  hfll 
and  Catiline  distributed  doles  to  a  starving  multitude. 

This  new  Raybum-Roosevelt  bill  attempts  to  add  to  the 
autocratic  powers  of  the  President  and  his  bureaucracy  and 
take  fnHn  the  States  the  fundamental  powers  on  which  this 
Republic  was  founded.  It  is  a  follow-up  sequel  to  the  un- 
constitutional N.  R.  A.  and  the  Federal  censorship  control 
under  the  Rayburn-Roosevelt  Communications  Act. 

The  Raybum-Roosevelt  Communications  Act  governs  the 
radio,  the  telegraph,  and  long-disUoice  telephone  communi- 
cations, and  this  second  Raybum-Roosevelt  bill — the  pending 
public-utilities  bill— soveras  the  electric-power  transmission 
necessary  to  the  transmission  of  the  messages  governed  by 
the  Communications  Act.  One  is  the  complement  of  the 
other.  Combined  they  give  Federal  control  of  all  thoee  mod- 
em facilities  through  which  the  people  of  the  States  voice 
the  public  opinion  which  today  makes  possible  government 
for  and  by  the  people. 

Add  to  these  Raybum-Roosevelt  bills  the  control  of  the 
mails  by  a  Postmaster  General  who  is  both  chairman  of  the 
President's  party  committee  and  personal  political  manager 
of  the  President:  add  the  pending  poliUcaUy  centralized 
bank  bill;  add  the  proposed  political  control  of  railways 
imder  Federal  operation;  add  to  control  of  railways  the  new 
Federal  control  of  motor  trafllc;  add  the  unconstitutional 
N.  R.  A.  to  "  crack  down  "  industry  under  monopoly  codes: 
add  the  destruction  of  crops  aided  by  the  Catiline  plan  of 
$1,000,000,000  of  Federal  subsidy  doles — ^then  give  the  Presi- 
dent $5,000,000,000,  or  a  sum  one-half  larger  than  all  the 
Federal  revenues  of  the  United  States,  to  meet  his  political 
"emergency'*  of  1936;  and  where  is  the  freedom  of  the 
American  ballot?  Where  is  the  boasted  liberty  of  this  "  land 
of  the  free  and  home  of  the  brave  "? 

Where  Is  that  "IndivlsUjle  Union  of  indestructible 
States  ",  which  so  long  we  have  boasted  as  the  beacon  light 
of  the  world? 

Mind  you,  this  pending  bill,  this  companion  of  the  Ray- 
bum  Communications  Act,  drafted  by  the  White  House  and 
handled  in  this  Chamber  by  an  emissary  of  the  White 
House,  an  attomey  not  elected  by  the  people  of  any  State, 
seated  in  this  Chamber,  I  understand,  at  the  elbow  of  tha 
Senator  who  consents  to  be  the  bill's  sponsor,  is  laid  before 
us  for  passage  in  time  to  become  effective  in  the  cominc 
Presidential  election. 

This  Raybum- White  House  bill  Is  the  companion  measure, 
not  only  of  the  Raybum  Communications  Act.  but  of  Uiat 
measure  providing  the  $5,000,000,000  himp  sum  demanded 
by  the  President  for  his  own  allocation  in  the  1936 
campaign. 

Even  though  the  N.  R.  A.  and  the  A.  A.  A.  and  16  sub- 
sidiary alphabetical  bureaus  are  destroyed  by  the  court  as 
unconstitutional,  the  administration  may  have  tbe  exalted 
confidence  to  believe  that,  given  this  bill,  plus  the  Raybum 
Communications  Act,  plus  the  $5,000,000,000  for  1936,  plus 
another  five  billion  he  no  doubt  will  secure  by  asking  this 
subservient  Congress  to  give  it  to  him  In  the  next  session, 
plus  the  further  billions  now  supporting  22,000,000  public 
charges,  it  may  have  all  the  power  which  Lenin  predicted  by 
adding  electrification  to  centralized  socialism — the  power  to 
contn^  the  United  States  and  secure  4  years  more  of  bureau- 
cratic dictetorship,  and  thus  fulfill  the  grandiose  idea  <rf  the 
President  as  he  lptir"'>t*>*<  that  he  would  be  the  last 
President 

The  Russian  newspapers  during  the  last  election  published 
the  photograph  of  Franklin  D.  Roosevelt  over  the  caption 
"the  first  communistic  President  of  the  United  SUtes.- 
Evidently  the  Russian  newspapers  had  knowledge  concerning 
the  ultimate  intent  of  the  President,  which  had  been  care- 
fully withheld  from  the  voters  in  this  country.  In  fact  ths 
voters  of  the  United  States  were  meticulously  misled  as  to 
such  intentions,  as  has  been  disclosed  hy  such  words  from 
the  President  himself  as: 

The  great  atrength  of  our  Oovemment  la  d\je  to  the  baalc  fact 
that  we  have  48  laboratorlea  in  which  the  people  can  acquaint 
themaelvea  with  and  work  out  their  pollclea— thla  re^wnalWUty 
U  indlspenaable  to  a  aaU-gavernlng  people. 
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ttkiM  booM  rul* 

to  rii— !■  I 

bf  oU«kfcliy 

taaX  ttwt 


To 


trr  thm  8utM  !■  * 

truly  uattod  ooaotry. 

iy  aU   ftutbortty 

tbo  todlTtdOAl 


Ob  March  2.  IMO.  Ooremor  Pnmklin  D.  Rooserett  deUr- 


Bttt 


aaetft—  of  r«fful«tkm  wad  l«ftel»Uon  by  "  mMter  rnlnda  " 
IB  nm&m  judgmmt  uul  wlU  an  um  peopi*  may  flMUy  and 
qoMty  aciqu>Mcw  kaa  bMA  too  gteitacty  apparant  at  WatfUag- 
too  darli«  thill  !••«  10  yaaia.  War*  n  poaitbla  to  find  "  maatar 
■o  ^l^lr***T^.  ao  wUllnc  to  daetda  unbaaltattngly  agalnit 
ir  own  pafaonal  tataraata  or  prtrata  pralDdleea.  men  alniaat 
la  tlMftr  afeflMf  to  ImM  tha  acaiaa  of  JuaUoa  with  an  eran 
a  ■OfaoMMal  ateht  ba  to  tba  tntaraati  of  Uxa  coun« 
aM  Bona  men  oa  our  political  hcrlaon,  and  «a 
a  eanplafea  laiaiaal  of  all  tha  taarbtngi  of  blatory. 

OoTcmor  Franklin  D.  Roosevelt  undoubtedly  would  iMiTe 
Impeached  PtmldmU  Pranklln  ZX  Bootevclt  at  that  time  for 
his  connlvins  eoniptracy  to  dtstraj  the  Constitution  after 
taking  the  oath  to  defend  and  uphold  the  Constitution,  and 
would  have  presented  as  exhibit  1  to  that  impeachment 
the  recent  unanimous  decision  of  the  Supreme  Court  on 
the  R  R.  A.  Would  the  President  claim  Immunity  from 
this  Impeadunent  by  assertion  ot  his  godlike  master  mind. 


and  would  he  further  excuse  his  delinquency  at  his  demise 
bw  recommandtof  a  continuance,  through  his  blood  kin. 
of  this  godlike  master  mind.  "  this  divinity  that  doth  sur- 
round a  king**?  After  7  long  years  of  bloodshed  we  did 
away,  as  we  thought  forever,  with  the  klng-can-do-no-wrong 
stuff  and  placed  the  perpetual  sovereignty  of  our  country 
Id  the  people  by  a  written  Constitution.  This  bill  is  only 
MMttier  link  in  the  malicious  connlvings  of  eonsplrators  to 
dreomTent  the  OoDstltution.  take  the  sovereign  power 
from  the  hands  of  the  people  where  the  Constitution  put  it, 
and  place  It  in  the  hands  of  our  Executive  and  his  minions 
of  eeeret.  dark  bureaucracies.  On  what  meat  has  this  our 
PreMent  fed  that  he  has.  within  the  test  4  years,  become 
•0  great,  so  godlike,  ao  masterfully  minded,  so  divine,  so 
beyood  crlticlam  that  he  now  feels  himself  to  be  a  com- 
plete reversal  of  history,  and  like  weak-minded  Louis  XIV 
■mil  aaurp  the  funetiocs  of  and  declare  himself  the  State. 
far  JoaC  last  Friday,  while  smarting  under  the  unanimous 
daclalwn  at  the  Supreme  Court  on  the  N.  R.  A.,  thwarting 
his  grandiose  idea  of  dictatorship,  he  declared  uneotii  vocally 
for  the  destructSon  of  the  Indhrfdaal  sovereignty  of  our 
States,  and  we  have  at  last  revealed  by  his  own  expression 
an  explanation  of  all  this  queer  un-American  legislation 
that  he  has  with  boot  and  spur  driven  through  Congress. 

This  bill  is  only  another  link  in  the  international  PU>tan 
to  take  over  our  RepuhUe  which  has  been  built  upon 
■arhlngw  at  Christ.  In  which  all  men  are  declared  equal 
aad  vnder  the  sovereign  power  of  the  individual  free  to 
cbooae  between  good  and  evil,  as  Christ  said  we  must  be  in 
to  grow  in  understanding  and  in  soul.  Ihe  forces  of 
aad  the  forces  of  Ugbt  today  are  contending  In 
atrlle  for  the  souls  of  men,  and  I  believe  the  vehicle 
of  this  Republle  la  one  of  Ood's  instrximents  through  which 
he  hps  written  and  will  continue  to  write  the  doctrine  of 
the  aahration  of  the  world,  despite  the  forces  of  darkneaa 
wMah  aaek  to  retard  and  throw  us  back  In  our  struggle 
far  MtaK^  and  light  2.000  years. 

MMiMB  have  not  forgotten  that  in  the  •iMtalatmtieB'k 
first  annual  meaaage.  delivered  at  the  opening  of  the  ItM 

Hmt  his  temporary  ao- 
ba  flMda  permanent. 

X  Iwa  shown  In  the  COMaaaaaasuL  Racoea  of  ^bruary  t. 
IMS.  that  at  the  same  time  he  was  making  this  demand  to 
have  his  temporary  dlctatiMlal  powers  made  permanent,  he 
waa  aanding  his  CaMnai  members  and  btireau  chiefs  over  to 
to  toaacpocate.  under  his  regal  charters,  six  Dela- 
ail  of  which  canrted  an  article 


ahaO  have 


Be  was  doing  tbe 
8aQa»  tha  first 


thii«  which  SuDa  did  in  80  B.  C.^ 
of  aneiaDt  RmmI 


Re- 


»  aaems  that  the  uuusUtutloa  of  the  early 
pabMe  carried  a  provisloa  that  Ih  ttae  of  war  or 
today  called  "  emergency  "—Roma  could  have  a  dictator  not 
governed  by  the  lawmaking  power  under  the  constitutloa. 
However,  that  dictator  was  limited  by  Rome  to  a  term  of  only 
C  months  The  Roman  name  for  permanent  dictator  was 
"  emperor."  Sven  the  Roman  people  of  3.000  years  ago  were 
too  aealous  of  their  liberty  to  withstand  a  permanent  dic- 
tator. Sulla's  ambitious  terms  as  permanent  dictator  ended 
in  two  short  jrears.  Julius  Caesar  was  assassinated  by  Roman 
Senators,  simpiy  on  the  rumor  that  he  had  designs  in  becom- 
ing permanent  dictator  or  emperor. 

But  the  ConsUtution  of  the  United  Stat«B,  unlike  that  of 
ancient  Rome,  has  no  provision  for  any  dictator,  even  for 
a  term  of  6  months.  The  delegation  of  the  legislative 
powers  of  government  to  the  Chief  Executive  would  make 
him  dictator.  That  is  what  dictatorship  means — the  legis- 
lative power  and  executive  power  combined  in  one  man. 
That  is  what  the  Supreme  Court  in  its  N.  R.  A.  decision  de- 
clares unconstitutional.  That  is  the  gist  of  the  Supreme 
Court  decision — there  can  be  no  emergency  dictator  under 
the  Constitution,  even  in  a  time  of  pretended  emergency  or 
planned  chaon 

If  Senators  win  read  those  six  Delaware  holding-company 
charters  again,  which  I  published  in  the  Rxcora  of  Febru- 
ary 0.  they  will  make  an  Interesting  discovery.  They  win 
find  that  the  entering  wedge,  indeed,  the  first  crude  ver- 
sion of  this  public-utility  bill,  was  embodied  in  the  articles  of 
those  Federal  Delaware  hoidtng  companies  chartered  by  the 
President's  Cabinet  members  and  bureau  chiefs  in  the  90 
days  preceding  and  coincident  with  his  message  to  Congreaa 
in  January  1934.  asking  to  have  his  emergency  powers  made 
permanent. 

On  November  16.  1933 — the  day  Tugwell  declared  at  Co- 
lumbia University  that  government  of  men  had  superseded 
the  fiction  of  government  of  laws.  Cabinet  Members  Harold 
L.  Ickes  and  Frances  Perkins,  with  Robert  D.  Kohn.  filed  a 
charter  under  the  provision: 

TlUa  oorporatloo  ahaU  hava  perpetual  erlatanoa. 


Among  the  lines  of  business  for  which  this  Federal  Dela« 
ware  holding  corporatkm  was  chartered,  article  "  Third  (7) " 
provided: 

To  fximlah.  aqtilp,  operata,  manage,  and  maintain  pubHe-works 
p>o)acta  aad  buUdlngi  and  aUutluica  at  trttrj  kind,  nattxre.  or 
datflpttor.  and  to  do  any  and  all  things  naeaMary,  sattabla,  or 
eoovMUant  In  aoonactlon  tbarawlth.  InclvAtag  wttboui  UmlUtkm 
tiM  supplying  of  heat,  staam.  water,  gaa.  eissmelty.  aad  transpor- 
tation, telephone,  and  any  other  facUltlaa  or  ntilitlea  neceanry. 
suitable,  or  ooovanleat. 

This  Federal  holding  company,  incorporated  in  Delaware, 
operating  under  acts  and  Executive  orders.  "  hereinafter  col- 
lectively called  the '  Recovery  Act ' ".  was  also  authorized  to — 


any  and  aU  aoeh  powers  In  eoonaetlon  with  tha  fora- 
gotng  as  may  be  delegated  to.  or  conferred  upon  the  corporation  by 
the  Prealdent  of  the  Dnlted  States  of  America,  or  the  Moeral  Smer- 
gancy  AdmlnUtrator  of  Public  Works,  or  other  duly  dealgnatad  rap- 
ruaantaUve  of  tha  United  Statea  of  America,  under  or  In  conformity 
with  the  Raoovery  Act. 

Again,  on  January  2.  1934,  the  day  before  Franklin  D. 
Roosevelt  demanded  of  Congress  that  his  temporary  emer- 
gency powers  be  made  permanent.  Secretary  Harold  L. 
Ickes.  azMl  fellow  bureaucrats.  Oscar  L.  Chapman  and  Theo- 
dore A.  Walters  appeared  before  a  District  of  Columbia  notary 
to  swear  to  articles  for  the  incorporation  of  another  Delaware 
}nVt***g  company,  known  as  the  "  PuhUc  Works  Emergency 

•  V'*''*'*!  oampany  having  per- 
ls conformity  with  the 
Recovery  Act.  Tliia  aaeoad  corporation  likewise  exercised 
wholesale  powers  in  oooainHttBf  and  financing  public-utility 
plants,  indudlnc — 

(T)  Tb  undartafea.  coostnaet.  or  ilaaaes  •  •  •  projccta  •  •  • 
for  aavalo|«wni  at  water  powv.  ganatatton  aad  tranamltoo  of 
alactrloal  anargy— 

chartered — 

and  maintain  pro)acta  aad 

aad  to  do  aay  aad 


And  ao  forth.    Ukewlae  it 

(11)  T» 

of 
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things  neeeasary,  suitable,  or  convenient  In  connection  therewith. 
Including,  without  llmltaUon.  the  supplying  of  heat,  steam,  water, 
gaa,  and  electricity,  and  transportation,  telephone,  and  any  other 
f acilltlee  or  utllltlea  necessary,  suitable,  or  convenient. 

These  Federal  Delaware  holding  corporations,  in  acquiring 
public  utilities  by  purchase  or  otherwise,  were  also  author- 
ized to  acquire  securities,  stocks,  and  bonds,  to  borrow  and 
loan  money  without  limit  as  to  amount,  take  over  fran- 
ditaOB.  property,  and  goodwill — to  exercise  all  powers  of 
••  any  other  corporation,  or  any  person,  firm,  association,  or 
government  "—and,  besides  such  powers,  the  corporation  also 
should  perform  any  and  all  functions — 

As  may  be  delegated  or  assigned  to  or  conferred  upon  the  corpo- 
ration by  the  President  of  the  United  States  of  America,  etc..  tmder 
or  In  conformity  with  the  Recovery  Act. 

These  Federal  Delaware  holding  corporations  were  to  con- 
duct their  business  and  have  oflaces — 

(12)  •  •  •  hold,  purchase,  mortgage,  and  convey  real  and 
personal  property  In  the  State  of  Delaware,  or  In  any  other  SUte. 
Territory,  or  locality,  and  to  carry  on  any  and  all  of  Its  i^>eratlon8 
and  business  without  restriction  or  limitation  as  to  amount. 

The  passage  of  the  pending  Raybum  bill  giving  the  author- 
ity of  Congress  to  the  Federal  control  of  all  electrit  energy 
and  transmission,  following  the  Supreme  Court  deciiion  in- 
validating the  "  Recovery  Act ",  would  provide  these  Federal 
Delaware  holding  corporations  the  legal  pretense  for  their 
plan  of  sociadlzatlon  of  electric  production  and  transmission 
and  ownership  and  operating  of  gas,  electricity,  transpor- 
Ution,  telephone,  and  all  other  like  facilities  and  utilities 
which  the  administration  deems  suitable,  necessary,  or 
convenient. 

This  public-utility  bUl  would  afford  the  legislative  basis 
necessary  to  legalize  these  Delaware  charters,  which  pirovide 
that  the  temporary  emergency  powers  demanded  by  the 
President.  January  2,  1934.  shall  have  perpetual  existence. 

Unlike  the  Supreme  Court  decision,  which  carries  us  back 
to  the  Constitution  as  it  existed  for  146  years  up  to  March  4, 
1933.  this  bill  would  enable  the  Commander  in  Chief  of  the 
Army  and  Navy  to  return  for  his  precedent  of  permanent 
dictator  to  the  year  80  B.  C,  when  the  lawless  Sulla  became, 
for  a  riotous  period  of  2  years,  the  so-called  "  permanent 
dictator  "  of  Rome. 

THS  HKW-DSAL  TtrCWSXX-ICKBB  HOLDINO  COIfPAirr 

We  are  now  confronted  by  a  strange  picture.  The  very 
administration  which  sets  up,  by  rosral  charters  from  the 
President,  six  Delaware  holding  companies  with  Nation-wide 
powers — powers  that  are  to  be  exercised  without  limit  or  re- 
striction as  to  place,  scope,  operation,  or  liability — submits 
a  White  House  bill  to  destroy  existing  holding  companies 
necessary  to  the  efficient  supply  of  the  country's  electric 
transmission. 

We  are  not  surprised  to  hear  that  Norman  Thomas,  the 
Socialist  leader,  welcomes  this  Raybum-Roosevelt  bill  as  a 
model  plan  of  socialism.  Were  Lenin  alive,  he  would  find 
here  the  fruition  of  his  dream — electrification  plus  socialism 
equals  communism.  And  the  administration  which  deplores 
holding  companies  gives  the  world  the  example  of  the  great- 
est proposed  holding  company  outside  of  the  Union  of  So- 
viet Socialist  Republics. 

"  Comrade  Tugwell ",  as  he  was  known  in  Moscow  while 
studying  the  Soviet  plan,  is  known  in  Washington  as  "  brain 
truster  no.  1 " — the  under  secretary  of  the  new-deal  under- 
world. He  it  is.  no  doubt,  with  the  aid  of  the  Kohns  or 
Cohens  of  Russian  nationality,  who  has  borrowed  this  col- 
lectivlst  plan  from  the  Soviets  to  perpetrate  as  a  bold  experi- 
ment upon  the  people  of  the  United  Statea. 

It  is  significant  that  cm  the  same  day,  November  16,  1933. 
when  Tugwell  was  delivering  his  Columbia  University  address, 
now  distributed  as  a  public  document  of  this  administration, 
telling  the  country  how  he  has  lived  to  see  government  of 
men.  as  in  Moscow,  supersede  the  fiction  of  government  of 
laws,  which  we  have  had  in  the  United  States  sUice  the  Con- 
sUtution of  1787.  it  Is  significant,  I  repeat,  that  on  that  very 
day  Harold  L.  Ickes  and  Robert  D.  Kohn  were  standing  before 
Nat.  P.  Thompson,  a  notary  puUic  of  the  District  of  Colum- 
bia. In  the  presence  of  Charles  P.  Qrlmes,  and  swearing  that 


they  were  members  of  the  first  board  of  directors  of  a  Federal 
Delaware  holding  ccmipany — 

To  act  as  an  agency  of  the  United  Statea  ct  Amerloa — 
To  furnish,  equip,  operate,  manage,  and  maintain  pubUc-works 
projects  and  buUdlngs  and  structures  of  every  kind,  nature,  aad 
description  •  •  •  Including  without  llmlUtlon  tha  supplying 
oi  heat,  steam,  water,  gaa.  and  electricity,  and  transporUtlon, 
telephone,  and  any  other  faclUtlaa  or  uUlltlaa  aaoaasary.  suitable 
or  convenient. 

Certainly  such  Federal  Delaware  holding  company  might 
reasonably  command  the  applause  of  Norman  Thomas,  our 
American  Socialist,  or  Lenin,  the  father  of  the  Russian 
Soviet.  The  question  before  the  Soiate  Is,  Does  such  so- 
cialistic holding  company  satisfy  the  requirements  of  our 
Constitution  and  the  Americanism  we  are  sworn  to  ui^oldf 
Are  we  ready  to  destroy  the  $12,000,000,000  of  Investment, 
held  by  millions  of  small  investors  throughout  the  United 
States,  in  order  to  convert  the  United  States  of  America 
into  an  imitation  of  the  Union  of  Soviet  Socialist  RepublicsT 

Tugwell  tells  us  in  his  public  document  of  November  16. 
1933.  that  the  fiction  of  government  of  laws  would  not  hava 
attained  such  great  prestige  in  this  country  if  we  had  had 
the  right  men  to  govern  us.  But  on  that  November  16,  1933, 
the  right  men  seemed  to  have  come  forward  though  not  by 
election  of  the  people,  to  govern  the  public  utilities,  "  includ- 
ing without  limitation  the  supplying  of  heat,  steam,  water, 
gas,  and  electricity,  and  transportation,  telephone,  and  any 
other  facilities  "  which  the  "  brain  trust "  deemed  necessary, 
suitable,  or  convenient.  Also,  these  right  men — Harold  L. 
Ickes  and  Robert  D.  Kohn — ^were  to  exercise  "any  and  all 
such  powers  "  as  "  may  be  delegated  or  assigned  to.  or  con- 
ferred upon  the  corporation  by  the  President  of  the  United 
States  of  America." 

Thus  we  are  asked  in  this  Raybum-Roosevelt  bill  to  tell 
the  people  of  our  respective  States  that  we  have  found  the 
right  men;  that  we  have  found  the  right  holding  com- 
pany that  will  swallow  up  all  existing  holding  companies  and 
exercise  all  the  powers  of  existing  holding  companies  com- 
bined: that  the  Tugwell-Ickes-Kohn  holding  company,  whose 
resident  office  is  at  no.  100  West  Tenth  Street.  Wilmington. 
Del.,  will  take  over  the  holding  companies  of  48  States,  3,000 
counties,  and  all  towns  and  cities,  and  operate  them  pur- 
suant to  the  bold  experiment  of  a  new  deal  that  has 
plunged  us  into  $18,000,000,000  of  new  debt,  $12,000,000,000 
of  new  Treasury  deficits,  and  today  exhibits  11,600.000  un- 
employed and  22,000,000  pubUc  charges,  thereby  beating  the 
record  of  Cataline  by  1,000  percent.  It  is  too  bad  that  I^nln 
is  not  alive  to  assist  Mr.  Kohn  on  the  Federal-Delaware 
board  of  directors  or  to  sit  in  the  Senate  Chamber  at  the 
elbow  of  this  bill's  distinguished  sponsor. 

I  am  wondering,  Mr.  President,  if  the  ECohn  who  sits  with 
Mr.  Ickes  on  the  Federal-Delaware  board  is  the  same  gentle- 
man of  similar  name  who  sits  in  this  Senate  Chamber, 
although  not  elected  to  a  seat  here.  Whether  there  is  only 
one  or  two  of  them  does  not  matter,  but  it  does  matter  if 
an  attorney  or  lobbyist  for  this  bill  can  sit  here  and  direct 
legislation.  If  delegation  of  the  legislative  power  of  Con- 
gress to  the  White  House  is  in  violation  of  the  Constitutkm. 
as  held  by  the  Supreme  Court  in  the  "  sick  chicken  "  case, 
what  shall  be  said  of  this  White  House  delegation  of  its 
attorney  and  lobbyist  to  the  United  States  Senate? 

Have  we  adopted  the  British  system  of  seating  the  execu- 
tive representatives  of  the  king  without  the  knowledge  or 
consent  of  the  Senate? 

Most  of  us  recall  an  incident  a  few  years  ago  when  a  Sen- 
ator who  was  defeated  in  the  succeeding  elecUon  brought 
into  the  executive  session  of  a  committee — not  the  Senate 
itself — a  lobbyist  by  appointing  him  as  a  private  secretary. 
Many  Senators  recall  what  haiH>ened.  Substantially  every 
Democrat  and  most  of  the  Republicans  and  Progressives 
Joined  in  a  reprimand — the  most  imanimous  reprimand  in 
the  history  of  the  United  States  Senate.  The  dignity  of  the 
United  States  Senate  had  been  subjected  to  insult  because 
of  the  invasion  even  of  a  committee  room  by  a  lobbyist  not 
entitled  to  a  seat  there.  What  would  have  happened  if  thl» 
Senator  had  brought  his  lobbyist,  not  into  a  Senate 
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Senate  Itaetf.  to  dtreet 


Uie  CoDMtXtaUaa 
Ooott;  whiGH  4MM«De«  the 


uon;  •bkh  anrpi  tb*  iigMmtw  ftmrtiam  of  Cpngg!, 
1  MM  t*K  power  *nd  the  ilUPitlMiol  »>«»* 
which  drftfu  our  Ulls  Mid  rmuroade  them 
.  jecuree  iwniirteii  leporti.  &od  even  | 
Id  f— ~»  ouM*  before  the  bill  le  even  printed?  Is  It  | 
•  «|MmI.  *  mw  deal,  or  just  s  slippery  deal  whereby  govem- 
BMSt  hy  the  people  Is  eooverted  Into  fUPtinuient  by  men.  as 
hi  momm,  Berlin,  and  Moeeow? 

Is  this  the  methri  by  which  iasrlfin  iuniitori  are  to  be 
rohhed  and  swindled,  as  thsr  www.  to  the  tnae  of  Iift4)00.- 
M0.000,  by  Wall  fltreet  brokers  In  forelfn  seenrltles?  The 
aiMMBl  lost  to  American  Aeootors  throuch  the  new  deal, 
or  diappvj  deal,  at  Intsraaltonel  bankers  seems  to  com- 
paM  In  aao«at  wllh  the  loss  proposed  throuth  the  opera- 
ttsos  of  this  MIL    Have  we  not  had  enough  of  that  class  of 


I 


•«MUors  have  read  the  nlnortty  report  of  the  Senate 
wiiiilttne  iV"~^"f  that  in  this  Raybum-Roosevelt  biU 
aMneuvwlng  thsre  was  a  new  double  deal  at  work.  The 
■taiHBent  Is  made  without  oontradlctkm.  as  I  recall,  that  the 
■alorUy  report  was  printed  3  days  before  the  Mar-chamber 
a«i*i  eubsUtote  MU  was  printed  for  the  eowmtttee  members 
to  read.  Hearings  were  made  on  one  bill,  while  the  final 
substitute  dealt  out  to  the  Senate  Is  another  thing. 

Mr.  WBSBLBB.  Mr.  Pxeskkat.  I  merely  wish  to  inter- 
rupt by  saying  that  that  ststewent  Is  not  true. 

Mr.  8CHALL.    Did  the  Senator  ask  bm  a  quesUoc? 

The  PRKSIDINO  OFFICER  (Mr.  Bvm  in  the  chair). 
A  statement  was  made  by  the  Senator  from  Montana 

Mr.  SCHALL.    I  did  not  hear  what  the  Senator  said. 

Mr.  WHSELER.  I  said  I  wanted  to  interrupt  by  saying 
that  the  statement  of  the  Senator  to  the  effect  that  the 
committee  report  was  printed  3  days  before  the  final  bin 
was  printed  Is  not  true. 

Mr.  SCHALL.  In  answer  to  the  Senator.  I  desire  to  quote 
the  following  extract  from  the  minority  flewa  submitted 
^  the  flsnelnr  from  Delaware  (Mr.  HAsnvesI: 


out  of 


._  ^ to  Um  8«nat«  •  bUl  which 

'»«—  wtth«ut  an  opparttuUty  for  maj  mmmtmr  at  the 
.w.  to  rMd  it.  and  •ccompuUcd  by  a  report  that  waa  aent 
PttfeUe  Prlalar  a  daj«  b«<or*  a  prtnttA  copy  of  tlM  Mil  was 
itad  to  tha  SMBifeea  of  tba  eommlttae. 


In  the  ease  of  last  y«ar*B  Raybum-Roosevelt  Oommunlea- 
tlSM  Act.  the  House.  I  tmderstand.  never  saw  the  bill  which 
was  passed.  In  the  ease  of  the  Securities  Act,  ooe  WB 
the  Hooee.  another  quite  different  btQ  pusod  the 
and  then,  flaslly.  a  third  oubedtnte  btU.  which 
Boose  had  seen,  was  dealt  out  of  the  new-deal  deck 
and  pot  tbrwogh  by  the  conference  coounittee. 

In  short,  ms  correctly  interpreted  by  Professor  Tugwefl. 
or  Comrade  Tugwell.  as  be  is  better  known  in  Moscow,  we 
have  here  in  this  oew-deal  or  doable-deal  mode  of  teglsJatton 
guvuument  of  men  in  Ueu  of  what  Comrade  TUgweD  d»- 
KTlbes  as  the  flctiOB  of  government  of  laws  which  obtained 
great  prestige  tn  this  country  itp  to  March  4.  1933. 
for  14g  years,  beginning  with  Washington  and  Jeffer- 
Jackaon  and  Lincoln,  to  the  times  of 
It,  WUson.  and  Coolidge.  we  had  not  the 
to  govern  us. 
wa  h«va  the  right  men.  We  have  In  the  White  Hovse 
a  man  who  deacrlbts  the  nine  JaoUom  of  the  XTtitted  States 
Supreme  Court  as  bdonglng  to  the'lHns  and  buggy  "  days. 
We  have  a  man  after  the  heart  of  SuQa  and  Fablus  Maxlmus, 
who  joins  In  himself  both  legislative  and  executlv«  powers  of 
We  have  a  man  wIm  pooh-poohs  the  rights  of 


SUtes  and  proceeds  to  override  them  with  the  three 
RaytMrn  Wlli  and  his  $5,000,000,000  hi  one  sum.  subiecA  to 
the  aDocatkm  of  the  Bncative. 

We  hav>e  a  man  who  grabs  up  the  World  War  Act  of  ItlT 
and  usee  tt  to  **  crack  down  "  and  cloee  op  the  17.gtO  banks 
of  the  XTBltad  SUtes.  solvent  and  Insoiveot    ehleny 


and  thereby  pioduce  the  flsat  plannnd  ehaoo.  who  S8  days 
after  he  took  the  oath  to  defend  and  uphold  the  Coostitu- 
Uon  from  foreign  and  dmioiftci  «i«nloi  forces  through  the 
House,  without  even  allowing  tt  to  bo  printed,  a  bill  that 
would  put  a  publtsher  In  jail  for  10  years  and  fine  Urn  $10,000 
for  darhig  to  advocate  anything  the  President  dkl  not 
approve. 

We  have  a  man  who  suspends  the  antitrust  laws,  wh*) 
creates  by  Executhre  flat  731  monopoly  codes  of  unfair  com- 
petition, whtritiy  man  industries  are  crippled  or  aboUshed 
and  the  tiUilg  glwn  franchises  to  do  what  for  40  years  it 
had  been  unlawful  for  trusts  to  do.  luunely.  boost  the  mo- 
nopoly prloti  on  living  cosU  in  M^OOOMO  bOBMs.  cut  down 
the  tnao  wages  of  labor,  and  then  ten  the  ylctims:  "  I  ara 
Inrrsaslng  yoxu-  purchasing  powv." 

We  havo  a  mmn  who  dispenses  wltH  llH  Uwmaklng  body 
of  Caognm,  except  as  a  oaiidy  rubber  giMV  ond  a  scapegoat 
for  Executive  blunders,  and.  after  itaHfllBf  the  deck,  with  a 
new  joker  unseen,  sends  his  attorney  here,  or  croupier,  to 
whirl  the  roulette  wheel  of  controned  leglslaUon. 

AU  was  workiv  well  until  the  referees  named  in  artlda 
m  of  the  Constitution,  which  sUtes.  "  the  judicial  power  <»f 
the  United  States  shall  be  vested  hi  one  Cupretne  Court  *, 
spied  a  woodchuck  in  the  "  sick  chicken  **  coop  of  the  N.  R.  A. 
When  they  finally  examined  that  woodchuck.  the  referei» 
indicted  tt  for  sucking  eggs.  Coogress  seems  to  have  been 
the  egg.  and  the  contents  thartoC— namely,  the  legisUUve 
powers  of  government — appeared  to  have  been  nicked  out  for 
the  nourishment  of  the  White  House  and  Its  bureaucracy, 
over  wMch  Parley  was  hsad  nurse  and  the  "  brain  trust  "  tlie 
doctors.  The  referees,  by  a  vote  of  9  to  0,  declared  this  egij- 
sucklng  business  unconstitutional  and  a  thing  to  be  stopped. 
It  might  be  aU  rtght  In  the  eyes  of  Tugwell,  Moley.  and 
Parley.  It  wouhi  be  orthodox  according  to  the  practices 
of  Mussolini.  Hitler,  and  Joseph  Dsugashvlll  Stalin.  But  It 
was  not  in  accord  with  the  rules  of  John  Bilarshall.  Melvln  W. 
PuBer,  Charlei  Evans  Hughes,  and  the  Supreme  Court  of  tlie 
United  Statet  tram  March  4.  1789,  down  to  May  27.  1935. 

This  bffi  provides  for  a  delegation  to  the  White  House  of 
all  the  rights  and  powers  of  the  4«  States,  the  3,000  counties. 
and  the  oountlees  towns  and  cities  over  electric  energy  and 
transmission  thereof.  It  deprives  them  of  the  power  of 
eminent  domain  in  using  their  own  power  and  transmission 
to  meet  civiliaed  i^eceoslttes  for  public  service.  It 
an  obi  till  imwfir  dovdipaMaft  and  communications 
_  Um  control  of  a  Federal  bureaucratic  dictatorship.  It 
(Ives  the  righto  of  the  people  to  a  Tammanylzed  bureaucracy. 
The  noeoHtty  for  a  holding-company  organization  to  tie 
in  ths  several  rainfall  areas  of  a  given  section  of  the  country 
tai  order  to  obtain  an  efficient  and  dependable  source  of  elec- 
tric energy  to  mft<"tAin  the  industries  and  secure  de{>endable 
public  servloe  is  known  to  all  students  of  the  subject  as 
derived  from  gHMral  public  experience. 

One  of  the  1*^<"g  outstanding  authorities  on  this  sub- 
jects—the president  of  tbt  University  at  Wisconsin,  at  Madi- 
son. Olenn  Ftank.  known  to  all  economists  as  a  liberal  ot 
pnigieesive  views— tells  the  country: 

Ore««  atataamaaahlp  win  not  damn  tka  hoMlng  company  Inrlla- 
ertmlnatcly,  but  wUl  Ju(lc«  't  by  whathar  U  raprcflcnts  the  pro- 
OuctlTtty  at  functk>nai  capltaUam  or  tha  paraalUwn  of  Onanclal 
capitalism.  •  •  •  TXm  holding  company  Is  a  tod  that  modem 
capttaUam  needi  ta  order  effacttrely  to  do  Ita  Job.  It  can  do  for  a 
nrtw  at  aaftarata  entarprlaea  what  thaaa  antarprlses  may  not  ba 
•MoMparateiy  to  do. 

Thus  Oienn  Prank  sees  the  necessity  of  aggregating  the 
separate  ralnfaU  areas  into  an  effective  unit  against  the 
encroachments  of  drought,  juet  as  Oeorge  Washington  and 
his  compatriots  saw  the  necessity  of  the  ThirtoiB  Ookniwt  to 
join  forces  agaliwt  a  foreign  enemy.  These  States  were 
formed  on  the  doctrine.  "  United  we  stand,  divided  we  fsB." 
This  Uiyen  is  a  national  hokhng  company.  The  respective 
States  are  the  hoUkV  eompanies  of  thetr  counties.  Our  war 
for  the  UiriOB  WW  to  lausmie  the  great  holding  company 
provided  for  under  MM  Ounolllllon. 

It  ta  the  enemy  of  our  Union,  the  foes  of  our  liberty,  that 
xkow  seek  to  dtaBMBber  our  effective  holding  company  on 
ttae  oU  Psblan  pluiiiiie.  "  Divide,  then  oonquer."    And  what 
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they  do  to  desizvy  tis  politically,  they  Ihvt  seek  to  do  by  de- 
stroying our  economifi  unity.  whk:h  ta  the  foundation  of  our 
poUtical  existence  as  an  Indhriaible  Union  of  Indestructible 

States. 

They  have  broken  down  our  agricultural  production. 
Ttaflv  sought  to  "  crack-down "  our  industrial  production. 
Thoy  sedt  eontnd  of  r**  ''^"'^"f  *«*^  tr»nmpnrtmtum  and  in 
thta  UU  they  seek  oonfenri  of  aU  eommunieations  tipon  which 
root  the  public  opinion  that  maintains  the  Oovemment  bulU 
upon  the  reserred  righto  of  the  sovereign  Statoo. 

President  denn  Pnmk.  the  piuiiosslve  eoonomlst  of  Wis- 
consin's umversttjr.  gives  thta  common  ssnoo  advice  to  the 
President  of  the  United  States: 
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Let  us  hope  that  Mr.  Eoosavalt  will  be  the 

la  him  to  ba.  sad  that.  \n  maottag  the  bol — . . 

will  aalvaca  tha  holding-company  devloa  for  tha  soelal  aarvloa  it 
may  aarva,  wtuia  making  tha  maladrnlntstratton  of  ths  hcOdlng 
eooipany  tha  soda!  traaaoo  It  ki. 

Gentlemen  ot  the  Senate,  there  ta  an  Old  story  which 
doubtless  you  may  have  heard  In  .your  boyhood  days  con- 
cerning the  methods  of  a  certain  quack  doctor.  He  was 
"  heU  on  fiU  **.  so.  whatever  the  disease  he  was  caned  upon 
to  cure,  he  would  throw  the  patient  Into  a  fit.  BO  kffled  the 
fit  by  kining  the  patlont.  That  method  has  been  taken  over 
today  by  the  doctors  of  the  "  brain  trusft." 

There  are  evUs  In  the  holding-company  oxiantaatlon  here 
and  then,  just  as  there  are  diseases  and  sin  in  the  human 
family.  Statesmanship  would  cure  the  dlseeis  to  save  the 
patient.  Dlctatonhlp  would  kin  the  padent  to  reach  the 
disease.  Congress  wts  created,  not  to  kffl  the  States,  but  to 
preserve  them  as  the  foundation  rocks  of  liberty  and  union. 
Let  us  be  true  to  the  Constitution  which  aU  of  us  have  sworn 
to  ui^iold  in  the  performance  of  our  public  duty. 

Mr.  President,  this  bm  S.  3796.  should  be  hideflnltely  post- 
poned or  recommitted  to  the  Senate  Judiciary  Committee 
with  Instructions  to  rewrite  the  same  pursuant  to  the  terms 
of  the  ConstltuUon  and  our  Bfll  of  Rights  whereby  no  bureau- 
cratic dictatorship  may  invade  the  righto  and  powers  of  the 
sovereign  States. 

There  is  one  feature  of  thta  bin— It  may  become  the  out- 
standing feature  as  a  menace  to  the  constituent  Ettates  In- 
volved—that I  have  not  yet  heard  discussed  by  the  pro- 
ponents of  thta  public  utOlty  Pederal  force  bin. 

That  feature  concerns  the  fundamental  staream  structure 
of  our  domain  which  in  the  physical  nature  of  the  case 
makes  substantially  water-power  projecte  Pederal.  because 
water  powers  of  any  consequence  are  on  potentially  naviga- 
ble streams  which  are  the  pimjqty  of  the  Pederal  Govern- 
ment. Thereby  they  come  under  tttle  n  of  the  bill,  which  ta 
a  revision  oi  the  Pederal  Water  Power  Act 

Moreover,  the  stream  capable  of  dev<doplng  dectrlc  power 
of  commercial  value  ta  interstate,  either  in  ito  source,  ito 
course,  or  final  destination,  and  thereby  the  electric  energy 
generated  therefrom  has  a  Federal  and  Interstote  origin — 
and  comes  under  titles  n  and  in  of  the  bllL 

Thus,  while  the  bill  pretends  to  be  limited  to  Interstate 
and  foreign  commerce.  It  In  fact  swaUows  up  Intrastate 
business.  It  places  both  the  State  and  municipaUty  under 
Federal  control,  per  se,  notwithstanding  the  verbal  denials. 

Take  the  stream  basta  of  my  own  State  of  Mixmesota. 
Substantially  every  water  power  of  ccmsequence  In  Minne- 
sota is  on  a  stream  subject  to  Pederal  authority.  Whether 
developed  or  undeveloped  at  the  present  time,  Minnesota 
streams  are  Interstate  and  Pederal  streams  irtiich  under  thta 
bin  yield  their  State  jurisdiction  over  power  transmission  to 
the  Psderal  Oovemment.  For  the  purposes  of  Illustration 
I  am  reviewing  the  stream  geography  of  Mtnwnl* 

Beglnnii«  at  the  northwest  boundary  of  the  State  ta  the 
Red  River  of  the  North,  which  forms  most  ot  the  Interstate 
boundary  between  Minnesota  and  North  Dakota.  It  rises  in 
lAke  Traverse,  a  boundary  lake  within  sl^it  of  the  sod 
shanty  where  I  qient  my  early  boyhood  on  the  old-sokUer 
homestead  of  my  father,  who  was  a  Qvll  War  veteran. 

The  Red  River  of  the  North  ta  interstate  and  Pederal  hi 
Ito  source  *****  In  tto  course  finally  eroessa  the  Canadian 
boundary  to  Hudson  Bay.    Any  State  enterprises  that  may 
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be  devekmed  on  thta  river  or  Ito  MlnnesoU  tributaries  wfll 
be  placed  by  thta  blU  under  the  IntersUte  oontrol  of  the 
Federal  Government  pursuant  to  titles  n  and  IIL 

The  Minnesota  River  rises  in  Big  Stone  Lake,  only  a  few 
miles  from  the  aid  homestead  of  my  boyhood  daye.  a  com- 
panion lake  in  cloee  proximity  to  Lake  Traverse,  on  the 
interstate  boundary  between  Minnesoto  and  the  two  Da- 
kotas.  Ttaenoe  it  flows  southerly  and  easterly  to  empty  a* 
St.  Paul  hito  the  Mississippi  which  flows  down  the  BUto 
boundaries  of  Wisooneln.  Iowa,  Mtaeouri,  and  Arkansas  to 
the  Gulf. 

An  electric  enterprises  of  power  and  transmission  on  the 
MInneeoU  Rhrer,  whether  eaUed  "  Btato  "  or  "  Interstoto  ". 
are  aUke  subjected  by  the  bUl  to  Pederal  oontrol  under  the 
interstate  powers  baaed  on  the  intentate  origin  and  Pederal 
oontrol  of  Mhmesoto  River.  Despite  aU  the  vurbal  denlata 
and  exceptions,  the  revised  Water  Power  Act  and  Power 
CommlsslGsi  Act  written  into  thta  bin  give  Pederal  control. 
The  St  Croix  River,  which  forms  100  miles  of  the  hiter- 
stete  boundary  between  Minnesota  and  Wisconsin,  and  has 
ito  source  in  Wtaoonstn  and  tributaries  hi  both  States,  flows 
inte  the  Misidsslppl  at  lft>*1f**r.  a  few  miles  sotith  of  St. 
Paul,  and  then  beoomee  a  part  of  the  Father  of  Waters.  AU 
electric  development  on  the  St.  Croix  and  tributaries,  whether 
Bteto  or  hiterstete.  and  an  tranemtaeion  therefrom  pass 
under  Pederal  dominion  pursuant  to  thta  Raybum-Roosevelt 
bin  under  ito  water-power  provisions. 

The  same  ta  true  of  the  St.  Loi|ta  River,  which  flows  Into 
Lake  Superior  at  Duluth.  The  same  holds  for  Pigeon  River, 
with  ito  many  valuaUe  water  powers,  developed  and  unde- 
vetoped,  which  forms  100  mUes  of  Mhmeeoto's  northeastern 
international  boundary  with  Canada,  before  famng.  after  a 
drop  of  000  feet  in  the  aggravate,  hito  Lake  Superior.  The 
same  holds  for  the  Rainy  River  Watershed,  which  for  another 
100  miles  separates  Minnesota  flrom  Ontario.  The  same 
holds  for  something  like  100  water  powers,  developed  and 
undeveloped,  between  Lake  Superior  and  Lake  of  the  Woods, 
of  which  100  boundary  lakes  are  the  mlU  ponds  and  100 
streams  are  potential  min  races. 

AU  of  thta  vast  international  vratershed,  forming  the  north- 
ern boundary  of  Minnesota  tor  a  distance  of  nearly  250 
miles— a  part  of  which  ta  developed  by  companies  haying  an 
aggregate  capital  of  $100,000,000,  not  hichidlng  an  estimated 
200,000  water  power  undeveloped,  one  oi  the  greatest  unde- 
veloped or  partially  devtioped  water-power  districto  of  the 
United  States— aU  of  thta,  under  the  revised  Pederal  Water 
Power  Act  and  revised  Power  Commission  Act  written  into 
thta  biU,  ta  Raybum-Rooseveltiaed  under  ttita  bUL 

The  principal  developed  water  power  and  electric  power 
and  transmission  plants  now  operating,  of  course,  are  on  the 
Mississippi  and  ito  tributaries,  reaching  from  the  north 
center  to  the  southeastern  comer  of  the  Stete.  They  now 
approximate  200,000  developed  horsepower,  i^ilch  suppUes 
something  like  40  public-utUity  and  municipal  plants— light- 
ing, street-railway,  and  for  industrial  service— besides  or  In 
part  including  the  St.  Anthony  PaUs  power  for  running  the 
flour  mn\M  and  numerous  factories. 

An  of  thta  Mississippi  River  power  now  developed  by  Oo^' 
emment  dams  at  several  polnto  for  over  100  miles  from 
Mississippi  headwaters  down  river  to  Winona,  on  the  lower 
Wisconsin  border,  ta  subject  to  the  Raybum-Roosevelt  Fed- 
eral dominion  under  the  100  pages  of  thta  bUl.  In  Uties  n 
and  m— the  revised  Federal  Water  Power  Act  and  revised 
Power  Commission  Act— concerning  which  we  hear  no  Whlto 
House  or  other  new-deal  publicity. 

AU  the  publicity  ta  devoted  to  about  30  peromt  of  the  bm— 
the  first  40  of  the  178  voltmadnous  pages,  that  c<mcemlng  the 
public-utiUty  holding  company  securities — concerning  which 
it  ta  possible  to  arouse  popular  prejudice  because  not  under- 
stood. 

Have  you  heard  the  White  House  say  a  word  about  the 
great  body  of  thta  bUl— the  100  pages  devoted  to  rewriting  of 
the  Pederal  Water  Power  Act  and  the  Power  Commisskm 
Act?  Have  you  heard  a  word  fnmi  the  publicity  end  ot  thta 
administration,  v^ich,  b?  the  way,  constitutes  pretty  much 


8758 


CONGRESSIONAL  RECORI>— SENATE 


June  6 


1935 


CONGRESSIONAL  RECORD—SENATE 


mB 


mm  It  to  **  trmdk  down  **  «nd  ckwe  op  the  17.( 
of  the  TTBlted  States,  sotrent  and  Inaolveot — ds^Hj  aolrexit — 


zwv  seek  to  dismember  our  effective  holdlnf  company  on 
tte  oid  rtMmn  principle,  "  Divide,  tbec  oonquer."    And  wtiat 


f.XlIX- 


-6sa 


8758 


CONGRESSIONAL  RECORI>— SENATE 


June  i 


\ 


an 


of  the  new-deal  experiments,  conoeming  the  proposed 
domination  of  aU  Stat*  enterprises  operating  on 
...^  d  Federal  slreMns?    Have  you  heard  the  pro- 
its  of  the  bill  teO  yoQ  that  the  bulk  of  the  water-power 
it  of  the  United  States  Is  on  Psdsral  itevams  and 
bodlSB  subject  to  Federal 

«al  eootrol.  and  that  this  bill 

from  these  streams  under  domination  of  a  Federal  tnireau- 


^_ fttor  from  Idaho  IMr.  BokahI.  I  note, 

has  provided  s  new  scientific  term  for  the  100.000  new  Ped- 
<tf  the  new  bureaucracy.  He  calls  them 
McartAw."  TlM  dictionary  tells  us  that  as- 
represents  a  family  of  parasitic  nonatold  worms 
haying  three  lips.  Thus  we  find  that  most  of  the  57  alpha- 
trticsl  bureaus  have  three  initials,  such  as  N.  R.  A^  A.  A.  A.. 
C.  W.  A.,  and  so  forth,  denoting  their  three-lipped  ancestry. 

Ttaa.  when  the  48  SUtes  wake  up  to  find  their  consUtu- 
ttond  rtfhta  missing,  they  will  know  where  to  look,  l^ey 
win  find  their  power  transmission  and  communication  plants 
IB  ttat  worm-eaten  possession  of  those  three-Upped  parasites 
known  as  the  **  bureaucraUc  ascaridae."  The  sills  of  their 
plants,  the  beams  tn  the  structures,  will  be  bored  through  by 
thSM  ascaridae. 

However,  nothing  herein  can  be  interpreted  as  an  attack 
on  the  Senators  on  the  majority  or  Democratic  side  of  this 
Senate  aisle,  unless  they  elect  to  support  this  and  other  new- 
deal  fffi'taMftV  ^nd  bureaucratic  measures.  There  is  noth- 
Izw  tn  the  Democratic  platform  adopted  at  Chicago  calling 
for  these  bureaucratic  ascaridae. 

It  seems,  from  the  chapter  on  political  Messiahs  published 
tn  the  Washington  Post,  that  the  new  deal  follows  the 
Socialist  platform  of  1932.  That  may  be  a  cardinal  reason 
why  Norman  Thomas  supports  this  bill,  which  is  based  on 
Socialist  plank  no.  14 — Socialism  of  power,  hanking,  and 
•Ikar  industries. 

"nierefore.  unless  a  Senator  on  the  majority  side  of  this 
aisle  hops  over  from  the  Democratic  platform  to  the  Socialtit 
platform  used  as  the  new-deal  foundation,  he  has  a  per- 
fectly  good  alibi.  He  Is  not  a  rubber  stamp  of  the  bureau- 
cratic ascaridae  unless  he  elects  to  be. 

Dae  Democratic  platform  adopted  at  Chicago  in  1932  pro- 
fMM  for  cutting  off  these  needless  bureaus  and  reducing  the 
OMt  of  Federal  Oovemment  by  at  leftst  SS  percent.  It  is 
the  Socialist  platform  which  demands  the  creation  of  these 
bureaucratic  ascaridae. 

The  Democratic  platform  calls  for  a  Federal  budget  an- 
nually balanced.  R  Is  the  Socialist  platform  that  calls  for 
$5,000,000,000  at  a  limip^  regardless  of  Federal  nvmwm  or 
the  Budget. 

Both  Republican  and  Democratic  Senators  can  well  agree 
oa  preserving  the  powers  of  the  States  under  the  Constitu- 
tion, on  resisting  the  encroachments  of  socialism,  on  bal- 
ancing the  Budget,  and  abollshtng  the  bureaucratic  ascari- 
dae. Therefore  we  ought  to  agree  on  the  indefinite  post- 
ponement of  this  new  Raybum-Roosevelt  bill,  which  violates 
4Mr  Bill  of  Rights,  defies  the  constitutional  guarai\ty  at  a 
republican  form  of  government  to  each  and  every  State,  and 
flouts  the  Constitution  which  we  are  sworn  to  uphold. 

There  is  no  ptedge.  either  100  percent  or  1  percent.  In  any 
Republican  or  Democratic  platform  of  the  past  centiur  com- 
mitting Senators  on  either  side  of  this  aisle  to  a  program  of 
the  Lenin  formula  that  electnflcatlon  plus  socialism  equals 
eommtmlsm  or  other  "  isms  ".  The  only  **  ism  "  to  which  we 
are  pledged  is  Americanism,  which  for  140  years  has  led  the 
world  in  the  march  of  progress,  both  in  the  horse-and-tniggy 
days,  the  horseback  days,  the  ox-team  days,  the  prairie- 
schooner  days  of  the  West,  and  in  all  the  battles  for  freedom 
and  union.  No  man  here  is  in  duty  bound  to  siipport  the 
Tugwen-Lenin-StaUn-Sociallst  bureaucratic  ascaridae.  and 
I  tnisC  that  few  may  eiaet  to  do  so. 

liSl  us  not  be  foolid  kv  the  clause  in  this  bill  verbally 
limiting  Its  power  to  "  Interstate  and  foreign  commerce.'* 
Tim  nune  clause  was  in  the  N.  I.  R.  A.  Act  and  the  rest  of  the 
alphabet.  What  did  it  mean?  Absotately 
has  fwtlmatfd  that  80  percent  of  all  the 


covered  by  the  N.  R.  A.  was  Interstate.  This  ad- 
minlstrati<m.  ttaraogh  its  Executive  orders,  made  flat  law 
for  every  Industry  and  trade  in  the  United  States.  It  over- 
rode all  State  boundaries  and  aU  State  enterprlaaa. 

The  other  day  we  learned  that  stnoa  the  Supreme  Cbort 
decision  on  the  N.  R.  A.  over  408  eases  had  been  thrown 
oat  by  the  "  code  courts."  What  does  that  mean?  It  means 
that  the  "  new  dealers  ".  standing  on  a  Socialist  platform, 
were  oa^  satisfied  with  usurping  the  legislative  powers  of 
CongTOH  and  overriding  the  powers  of  the  States,  but  had 
started  on  a  raid  of  the  Judiciary  powers  of  the  Oovemment. 

What  are  they  trying  to  do  at  this  hour?  They  are  con- 
sidering two  plans:  First,  to  rewrite  the  Constitution  to 
bring  it  into  accord  with  new-deal  socialism:  second,  to 
wipe  out  the  power  of  the  Supreme  Court  In  passing  upon 
the  constitutionality  of  acts  of  Congress  and  the  State 
legislatures.  And  to  these  proposals  those  "code  courts" 
which  the  administration  Is  trying  to  perpetuate,  and  you 
have  a  fair  Idea  of  what  the  new  deal  Involves  In  over- 
throwing democracy  in  America.  This  Raybum  bill  even 
carries  the  $10,000  fine  and  5  years'  imprisonment  of  the 
first  Raybum  bill.  Imlts^^'Tg  in  coercion  and  punishment  the 
censorship  bill  that  allotted  10  years'  imprisonment  and 
$10,000  fine  for  any  publisher  daring  to  advocate  anything 
inconsistent  with  the  President's  ideas. 

Two  years  of  this  new-deal  dynasty  has  brought  uix>n 
our  country  more  disgrace,  more  economic  collapse,  more 
subservient  public  charges,  more  debt  and  deficits,  more 
bureaucratic  ascaridae  and  political  insanity  than  all  the 
former  depressions  and  follies  of  140  jrears  combined.  Is  it 
not  time,  under  the  leadership  of  the  United  States  Supreme 
Court,  to  go  forward  with  the  good  old  American  platform 
of  common  sense  and  common  honesty? 

I  hope.  Mr.  President,  that  this  bill  may  be  referred  to  tlie 
Judiciary  Committee  for  a  thorough  overhauling,  or,  that 
motion  failing,  that  it  may  be  indefinitely  postponed. 
THS  BBAur  rmxjwrt  laTomnoM  xa  ovn 

Mr.  President,  when  the  United  States  Supreme  Court  in 
its  unanimous  decision  of  9  to  0.  on  May  27,  removed  the 
handcuffs  and  shackles  of  731  N.  R.  A.  codes  binding  Ameri- 
can Industry  and  trade,  it  laid  the  foundation  of  national 
Industrial  recovery,  and  overthrew  the  so-called  "  brain 
trust "  revolution. 

The  Court  has  cleared  the  way  to  normal  industrial  re- 
covery by  restoring  to  industry  its  InallenaMe  right  to  life, 
liberty,  and  the  pursuits  of  Industry,  declared  July  4.  1776. 
and  confirmed  by  the  guaranties  of  the  Constitution. 

What  Industry  had  a  chance  to  expand  its  operations  in 
safety  and  with  assurance  of  marketing  its  product,  with  a 
gang  of  political  hoodlums  seated  astride  its  neck,  a  so- 
called  "  brain  trust "  of  IS  quack  doctors  pouring  731  nos- 
tnuns  down  its  throat,  and  a  wild-eyed  circus  boss  "  crack- 
ing down  "  every  step  it  made  toward  normal  progress? 

It  win  be  noted  that  the  leading  maniifacturing  Industry 
which  showed  marked  advance  in  production  and  sales,  em- 
ployment, and  high-standard  wages,  during  the  past  2  shears 
of  the  N.  R.  A. — namely,  the  Ford  Motor  Co. — defied  the 
N.  R.  A.,  defied  the  code  administration,  and  refused  to 
carry  the  monopoly  sign  of  the  Blue  Eagle.  Paying  a 
wage  scale  far  above  the  N.  R.  A.  code  scale,  selling  at  prices 
below  the  N.  R.  A.  requirement,  and  denied  by  the  adminis- 
tration its  lawful  rights  as  low  bidder  in  Oovemment  con- 
tracts, the  Ford  Motor  Co.  doubled  its  production  during  a 
period  when  general  Industrial  production  imder  the 
N.  R.  A.  declined. 

We  see  tlie  same  sound  advance  in  volume  of  conmiercial 
sales  in  the  case  of  the  chain  stores  and  mail-order  stoi-es 
which  refused  to  be  governed  by  the  politicians  of  the 
N.  R.  A.  The  two  leading  mail-order  houses — Montgomery 
Ward  *  Ca  and  Sears.  Roebuck  k  Ca — were  strong  to  defy, 
and  did  defy,  the  "  crack  down  "  antics  of  "  Blue  Eagle  " 
Johnson,  snd  have  increased  their  sales  volume  60  percent 
in  20  months  of  independence  from  poUtical  dictatorship. 

Indeed,  the  same  thing  is  true  of  the  steady  advance  of 
the  manufactured  tobacco  and  cigarette  Industry,  which 
sent  to  Washington  its  head  manager  wod  qiwkaman  as 


1935 


CONGRESSIONAL  RECORD— SENATE 


administratar  of  the  N.  R.  A.  for  8  months  to  keep  that  In- 
diBtry  free  tram  tlie  eootrol  of  the  M.  R.  A.  and  rninharkVid 
by  pohttcal  ignoranee. 

The  same  thing  likewise  is  troe  in  the  ease  of  rval  retail 
trade,  which  for  a  year  was  mider  the  blanket  retail  code. 
In  a  study  of  Minnesota  retail  traile.  oondocted  toy  eoonomie 
experts  of  the  University  of  Mtamenta.  the  first  year  of  the 
N.  R.  A^  when  all  rural  sales  wrrt  blanketed  by  the  Bhie 
Eagle,  showed  a  marked  decline  In  over  80  counties  of 
MliiiMwiis  The  same  condition  prevailed  throughout  Hxe 
country,  until  the  ^Hmtw4Kty»Hw»  was  cnfiprllfid  to  drop 
rural  sales  from  N.  R.  A.  dkctetonfilp.  Within  6  months 
after  the  "Bhxe  Bade'*  was  taken  off  the  backs  of  rural 
trade,  that  trade  had  made  a  SO-pereeni  leuweij,  as  shown 
by  the  Oommoce  Department  survey  of  current  business, 
and  the  March  statement  of  the  Commeroe  Defiartment  bsr 
dicates  a  rural  trade  90  percent  of 


The  same  normal  development  which  has  attended  tboae 
taidnstrtes  and  that  trade  which  declared  and  earned  their 
indjpendence  of  the  M.  R.  A.  dictatorship  la  now— thanks  to 
the  United  States  Supreme  Court— made  posiihle  to  all  the 
industries  and  trade  irtileh  for  a  blatant  years  have  strug- 
gled under  the  731  codes  of  monopoly. 

Instead  of  codes  to  license  monopoly  and  extend  to  the 
trusts  a  charter  to  do  to  consumers  that  whtata  for  40  years 
had  been  unlawful,  the  antltrwt  laws  are  aaaln  in  force  to 
prohibit  unfair  practices  in  restraint  of  trade. 

The  "  brain  trust "  doctors  are  taken  ott  the  neck  of  in- 
dustry, and  their  quack  noatrums  can  no  longer  drug  tbe 
country  and  prevent  normal  recovery. 

The  bowliiw  poUtical  dervishes,  armed  with  their  731  code 
blunderbusses,  will  be  retired  from  the  N.  &.  A.  to  earn  an 
honest  bving;  taxpayers  wiU  be  saved  $1M.DM,M0  a  year  in 
unnecessary  and  unlawful  Oovernmenf  expense:  and  billions 
of  stock  loss  will  be  saved  to  honest  produoen;  wa«e  earners, 
and  130.000.000  consumers. 

In  the  dedsion  cf  May  27  the  Supreme  Court  not  only  has 
saved  goverxunent  by  the  people  through  restoration  of  the 
legislative  power  of  government  to  Congress  but  has  given 
the  country  the  only  honesi-to-CkKi  fWMusny  and  recovery 
act  we  have  seen  In  3  year& 

When  the  effect  of  this  dedrion  has  been  fully  measured 
hi  abolishing  not  only  theN.  RA.buttheA.A.A.  and  30 
other  alphabetical  bureaus  created  unikr  N.  R.  A.  provisiimB, 
we  shall  see  that  the  Court  has  adiieved  at  one  stroke  that 
Oovemment  reduction  of  at  least  2S  pereeni  idedged  in 
the  Chicago  piatf arm  of  1332.  for  which  nrankhn  D.  Rooae- 
velt  irfedged  himself  to  stand  100  pn^cent,  and  irtikh  he  has 
repudiated  100  percent. 

At  one  strcdce  the  Court  has  knocked  out  one-half  of  the 
whole  new-deal  structure,  which  has  cost  the  country  not 
less  than  $17,850.0004)00  in  debts,  doles,  deficits,  and  Execu- 
tive allocations. 

Had  this  decision  come  30  days  earner,  we  might  have 
stopped  the  $5,000,000,000  Executive  allocation  for  the  cam- 
paign of  1936. 

Ih  at  least  a  doaen  fields  of  national  eccmomics  and  gov- 
ernment the  Supreme  Court  decision  ot  May  37  is  the  first 
and  foremost  step  of  national  recovery,  as  witness: 

First  It  win  restore  Kberty  to  Amfriran  industry  br 
striking  off  Its  limbs  731  codes  of  monopolT  and  restoring 
the  antitrust  laws  against  unfair  practices. 

Second.  It  will  restore  the  freedom  of  the  Kmeritann  home 
market — the  greatest  market  on  the  globe. 

Third.  It  will  strike  a  deathblow  to  the  unconstitutional 
delegation  of  the  tariff-making  powers  of  Congress  and  the 
treaty-making  powers  of  the  Senate  to  the  President,  and 
thereby  promises  to  bring  an  end  to  this  progressive  demo- 
lition of  American  tariff  duties  and  rising  fhxKl  of  imports. 
Tou  will  note  that  last  month,  as  in  Anguak  1333,  the  first 
month  after  the  N.  R.  A.  and  the  A.  A.  A.  erne  Into  action. 
American  imports  exceeded  exports;  siHiiftlilng  that  seldom 
hmipens  to  this  country  oftener  than  onee  hi  a  deeade. 

Fourth.  U  will  dtttrov  the  onhnrtul  rtrliwatinn  of  tas 
powers  to  the  President,  and  from  him  to  the  A.  A.  A.. 
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whl^  haa  residted  in  the  levy  of  $83T.0MM0  of  yiocessing 
taxes  on  agricultural  commodities  and  products  thereof  an 
unlawful  tax  burden  upon  both  tedushdal  productkm  and 
consumption,  the  farms  and  factories,  the  wage  eamera, 
and  the  homea.  while  the  N.  B.  A.  has  taxed  the  consumers 
In  higher  prices  about  $13.0Qt.0M.0M. 

Fifth.  It  wfll  destroy  the  Federal  dlotatoratatp  over  taxtra^ 
state  commerce  and  restore  the  right  of  the  States  to  regu- 
late their  ovn  industries  and  trade  under  the  gunrunty  of 
ttie  Oonsytutton  to  give  each  State  a  repcdillcan  ttmn  of 
govemBttent. 

Sixth.  It  will  hft  the  paralysing  hand  of  the  Federal  Oov- 
emment from  100,000  small  industrial  enterprista  manu- 
factures,  mines,  shcvs.  azxl  commercial  activitlfiB  tmpneed 
both  by  the  N.  R.  A.  and  the  A.  A.  A. 

Seventh.  It  wiU  increase  the  true  wages  of  labor  br  re- 
moving from  the  costs  of  living:  (1)  The  pyramidsd  proe- 
essing  taxes  of  $800,000,000;  (3>  the  trust  exarttens  under 
the  protection  of  monopoly  codas;  (3)  br  reducing  the  eosts 
of  government,  which.  In  the  final  analysis,  always  faU 
upon  the  producer  and  wage-earning  consumer,  and  fhsaJly, 
in  blowing  that  unlawful  delegation  of  burcaucratAo  power 
by  which  (me-thlrd  of  the  food  production  of  the  Unitad 
States  Is  destroyed  by  Oovemment  edicts  and  at  unwar- 
ranted Oovemment  expense. 

Eighth.  It  wfll  naiort  to  agrlculttD*e  Its  liberty  and  Izide- 
pendence  from  a  centralized  Washington  Soviet  regime, 
which  by  an  unlawful  delegation  of  power  not  only  destroyed 
the  crops  upm  which  50.000.000  rural  people  relied  for  a 
Uvlng  but  was  reducing  by  cora-hog  checks  and  other 
Oovemment  subsidies  an  independent  and  self-reliant  farm 
yeomanry  Into  a  helpless  condition  of  Federal  subservience. 

Ninth.  It  wUI  cut  down  the  cost  of  Federal  Oovemment 
by  billions  annually,  not  only  by  ellmlzuition  cf  scores  of 
useless  and  injurious  alidiabetlcal  bureaus  but  by  reduction 
of  the  doles  of  planned  emergency,  the  cost  of  pubUc  works 
through  collusion  of  the  Oovemment  and  cantractois  under 
(he  cover  of  monopc^  codes,  and  thereby  cut  down  the  tax 
burdens  upon  industry  and  the  130,000.000  consumers. 

Tenth.  It  will  stop  the  progressive  plUng  up  of  puMle  debt, 
which  in  3  years  has  risen  by  $17,070,000,000,  until  the 
yearly  interest  burden  exceeds  ccriDeetions  from  income  taxes. 

Eleventh.  It  will  stop  the  accumulation  of  new-deal 
Treasury  deficit's,  whkb  today  approximate  an  aoeumidated 
aggregate  of  $ia.000.000.000— «  dtreet  menace  to  every  Add 
ci  national  recovery. 

Twelfth.  nnaDy.  this  decisfoo  of  the  Bupieme  Court  it 
ttie  first  deftaiite  and  dependaUe  step  in  Hat  restoration  of 
ttokt  pidMUc  confidence  vrtiidi  is  the  foundation  of  an  re- 
covery—industrial,  ftamneial,  commoclal,  moral,  and  gov- 
ernmental— the  faith  of  America  in  its^.  tts.Oonstltution, 
In  govemneDt  by  the  peoide. 

Iliis  ntne-to-nothing  decision  of  the  Uhlled  States  Su- 
preme OoiB^  upholding  the  doctrines  of  177t,  the  Constitu- 
tion, the  BIB  of  Rights,  and  the  guaranty  of  a  repobilean 
form  of  govenasMnt  to  each  of  our  sovereign  States  fittingly 
preceded  by  the  vaee  of  3  days  the  Nation-wide  celebration 
of  Memorial  Day,  where  over  the  graves  of  the  veterans  who 
In  three  wars  had  fought  for  liberty  and  unkm  the  survivors 
Ustened  to  the  inspired  prayer  of  Lincoln  at  Oettysburg— 
"  that  govcnanmt  of  the  people;  tagr  tbs  peopls.  and  for  the 
people  duiB  not  pertdi  fran  the  earth." 

There  was  a  duwer  tn  Washington  on  Decoration  Day 
momiiv.  It  did  not  stop  the  attendanee  of  bJBM  war  aar- 
vtvors  at  ArUngton  to  listen  to  the  pahrioOc  address  of  the 
distinguished  «?"»»t*»^  from  Iowa  (Mr.  Dscxd»o«).  It  did 
not  stop  the  deooratlan  of  4S/>te  graves  bsr  the  O.  A.  R. 
Memorial  Day  Association.  It  did  not  stop  the  Memorial 
Day  parades  In  any  other  dty  in  the  Unitad  States.  But 
it  stopped  the  President  and  his  Cabinet  from  attendhig 
the  Memorial  Day  exercises  and  it  caused  the  Cbmmander 
in  Chi^  of  the  Army  and  Navy  and  all  the  new-deal 
boreaoerats  to  stay  away  from  the  NaUooal  Cemetery  and 
cancel  the  parade  of  12ae  Army  and  Navy  up  Pennvhranla 
Avenue  past  the  TJncoln  Memorial  and  across  the  bridge  to 
Arlington. 
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the  patriotic  thront  who  aaembled  at  Arlington. 
IB  tbe  pnat  raporU  of  the  day.  there  were  thouaandi 
Wiir  and  World  War  Teterans.  and  there  were 
ilz  who  n«  the  UnVn  blue  of  70  years  a<o  and  were  still 
ggaMl  muKttk  flOilBidlF.  to  ^It^  ^M  rain,  notwlthntanrttng 
tha  Am*  that  tbtw  vara  M  to  M  f«an  of  ace.  But  tba 
Anaj  and  Navy  and  their  Commander  In  Chief,  his  CaMnct 
and  bureaaerata.  «ef«  not  there,  thoush  the  Army  poet  at 
Won  Myer  Uea  jvwt  aeroas  tlM  road  from  Arttnftoo  Oema- 
tny.  and  the  honea  of  the  Army  ofBcers  line  the  road  which 
tvaas  the  western  bm—daiy  o<  Arlinston  for  a  Bkila  or  mora. 

•nie  Memorial  Day  *•!■  did  not  stop  the  donMt  header 
at  the  Washt^noB  llasetian  Park,  and  It  did  not  datar  the 
1S.0M  fans  who  wttsessed  the  two  scheduled  fames.  It  did 
not  stop  the  Daughters  of  Union  Veterans,  the  Oold  Star 
Mothvs.  the  VlDoont  Ooatello  Post,  the  Italian  War  Vet- 
aransL  tht  WiMttns  of  ^irelgn  Wars,  the  American  Leglop, 
or  tho  99  Bem^M,  and  a  score  of  other  veterans'  organiaa- 

the  graves  of  their  beloved  ones  and 
and  H»wir*tiy  the  marble  monolith  of  the  Unknown 
with  roees.  peonias.  and  Uhes. 

the  Memorial  Day  showers  were  too  much  for  the 
administration,  our  Commander  In  Chief,  and  his 
Army  and  Navy. 

The  President  remained  at  the  White  House  and  can- 
fenrad  with  his  N.  R.  A.  chiefs  on  the  problem  of  how  to 
save  their  Jobs.  Hla  OBlf  act  in  commemoration  of  Me- 
morial Day,  according  to  pram  laporti.  was  to  issue  a  formal 
answer  to  the  cable  of  King  Leopold  of  Belgium,  who  joinad 
in  the  homage  of  the  American  people  to  their  veteran  diad. 
and  assured  the  American  people  that  he  azkl  hit  eam> 
patriots  would  strew  with  flowers  the  "  graves  of  your  sol- 
diers who  fell  upon  our  soil  during  the  World  War." 

DKIomatically.  perhaps,  the  King  of  Belgium  did  not  al- 
lode  to  the  veto  measage  which  killed  the  act  of  Congresa 
ladeaning  the  17-year-old  debt  of  America  to  its  sons  who 
loa^t  in  the  World  War  to  save  Belgium  under  the  gxiiss 
of  saving  democracy. 

It  is  perhaps  humanly  natural  that  the  commander  in 
chief  of  the  new-deal  thought  it  too  much  of  a  strain  to 
be  called  upon,  first,  to  celebrate  the  decoration  of  the  graves 
«f  tfaoae  who  died  for  liberty;  aaeoDd.  to  hear  afain  Lincoln's 
Gettysburg  speech  praying  for  government  toy  and  for  the 
people:  and.  last  but  not  least,  to  listen  to  patatetlc  adJrsmss 
of  thanks  and  praise  for  the  United  States  Supreme  Court 
for  Its  iMlMnMBt  of  the  new  deal  and  Its  IndMmsnt  of 
the  PrmMnt  Mid  his  alphabetical  bureaus  beeaaM  of  the 
delegatton  and  usurpation  of  leglslativa 
and  1mmm»  of  the  attempted  overthrow  of  oon- 
and  the  Bill  of  Rights,  and  because  of 
the  Federal  invasion  of  the  rights  of  sovereign  Statea. 

So  the  PresidBnt  remained  at  the  White  House.  He  did  not 
entertain  the  veterans  of  our  wars,  though  the  press  men- 
tlens  the  fact  that  he  did  entertain  Prof.  Rexford  Ouy  Tug- 
well,  acclaimed  "  brain  truster  no.  1  ".  and  Donald  Rlchberg. 
the  special  counsel  of  the  administration  in  the  famous  or 
infamous  "  sick  chicken  "  case. 

Up  at  Oyster  Bay.  N.  T.,  there  was  a  Roeeeeait  celebration 
of  ftihHhi*  oharaetar.  War  veterans  and  members  of  pa- 
Motle  laelliM  held  i  iltna  at  the  grave  of  Theodore  Rooee- 
vait.  Airplanes  dropped  wreaths  upon  the  grave  of  Theodore 
Rooeevatt.  iriUle  the  patriotic  throng  paid  homage  to  the 
man  who  rnvar  shunned  a  battle  for  the  Republic.  wheth» 
against  the  European  foes  of  the  Monroe  Doctrine  or  against 
the  trusts  whom  he  fought  under  the  Sherman  Act— the  same 
ftiriHtrlal  troilB  which  are  given  monopoly  codes  and  ex- 
ploitation Itesiw  under  the  N.  R.  A.  which  the  new-deal 
commander  is  vainly  trying  to  save. 

The  desperation  of  the  new-deal  plight  following  the 
dsnliiim  of  the  Supreme  Court  on  May  S7  Is  evldenoed  by 
the  aet  of  the  President  in  recalling  the  Ute  Brig.  Oen.  Hugh 
tt.  Johnaon  to  two  White  House  conferences  preliminary  to 
Johneonli  radio  speech  in  defense  oftheN.  R.A.ontheday 
following  the  Court 
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Less  than  a  year  has  pamed  since  the  President  forced 
Johnson  off  the  Federal  pay  roQ  as  Administrator  of  the 
N.  R.  A.  Johnson  had  put  his  foot  in  It  every  time  he  opened 
hie  mouth,  and  he  had  spread  the  foot-and-mouth  disease 
over  the  country  from  Atlantic  to  Pacific.  Nevertheless,  it 
was  Johnson  who  made  the  first  administration  speech  in 
defense  of  N.  I.  R.  A.  after  the  Supreme  Court  had  verified 
Johnson's  earlier  post  mortem,  that  the  N.  R.  A.  was  "  dead 
as  a  dodo." 

It  was  to  Johnson  that  the  White  Hooae  appealed  to 
about  an  N.  R.  A.  resurrection.  The  press  relates  that 
and  Frankfurter  had  entered  the  White  House 
through  the  back-door  entrance.  It  was  appropriate  that 
"  Frankfurter  and  Sauer  Kraut  "  came  In  by  the  kltch«i  en- 
trance. Perhaps  the  President  sensed  that  the  country  was 
fed  up  on  frankfurters  and  sauerkraut — the  piece  de  resist- 
ance of  the  new  mierteal.  and  therefore  brought  them  in 
through  the  back  waj. 

But  on  Memorial  Day— when  the  President  was  afraid  of 
the  rain  at  Arlington,  or  afraid  of  that  Supreme  Court  In- 
dictment— he  entertained  in  prolaB0Bd  conference  his  "  brain 
tmster  no.  1 ",  Prof.  Rexford  Ouy  TugweU.  It  was  TUgweU 
adK>  brought  back  from  Moscow,  where  he  was  Imown  as 
"Comrade  TugweU".  the  outstanding  philosophy  of  the 
new  deal.  TugweU  was  his  conferee  at  Georgia's  Warm 
Springs,  and  TugweU  attended  the  White  House  Cabinet 
meetings.  And  here  lies  the  ftrangeet  Irony  of  new-deal 
fate. 

TugweU.  In  his  speedi  of  November  1931  dMrfbuted  by  the 
administration  as  a  public  document,  has  convicted  the 
whole  new-deal  administration  of  the  charges  brought  in 
the  Supreme  Court  indictment. 

Senators  may  not  be  able  to  secure  a  copy  of  that  pubUe 
document,  now  that  the  Court  has  read  Its  dsdilfln  and  in- 
dicted the  administration  for  unconstitutional  delegation 
and  usurpation  of  legislative  power.  But  I  have  a  copy  in 
my  file,  and  there  are  other  copies  in  ofOdal  files. 

TugweU.  the  star  witness  of  the  new  deal,  has  admitted 
in  advance  the  whole  case  as  charged  in  the  Supreme  Court 
indictment,  when  he  uttered  the  foUowlng  boast  of  new- 
deal  achievement  in  changing  the  form  of  government  dur- 
ing the  period  beginning  March  4.  1933,  up  to  November  16. 
1933.  the  first  9  months  up  to  the  date  of  his  Columbia  Uni- 
versity 21 -page  speech.  In  the  two  following  sentences  he 
boasts  that  government  of  men  has  superseded  government 
of  laws  in  this  country  when  he  says: 

I  have  bed  a  ehaae*  to  •••  th«  truth  of  tta*  Mylog  that  ours  Is  a 
govanunent  at  m«n.  The  fiction  that  It  Is  a  govtmment  at  Uws 
woold.  I  think,  ncrer  have  mttalced  tU  gntA  prestlg*  IT  th«  right 
nMn  had  been  called  to  gowtrxx. 

In  other  words,  government  of  laws  pursuant  to  the  Con- 
stitution would  not  have  attained  its  great  prestige  from  the 
time  of  the  inauguration  of  Washington  in  1789  down  to  the 
inauguration  of  Franklin  D.  Roosevelt  In  1933  If  the  right 
men  had  been  called  to  govern! 

He  then  speaks  of  "  the  new  institutions  that  have  been 
Invented,  of  the  changes  which  have  overtaken  hitherto  ac- 
cepted arrangements."  He  then  comes  to  the  new  legisla- 
tion of  the  1933  special  session,  i^iich  he  describes  as  hav- 
ing a  "  novel  characteristic  ",  the  powers  granted  to  the  Ex- 
ecutive being  permissive;  in  other  words,  a  delegation  of 
legislative  powers  which  the  Supreme  Court  indicts  as  un- 
oonatitutionaL 

Read  the  foUowlng  boast  and  admission  of  TugweU  in  de- 
scribing the  new  legislation: 

In  fact,  a  careful  if~i««ti>tirm  of  the  new  legtalatlon  will  dls- 
eloee  that  Its  norel  characteiiatlo  la  Its  prorlelon  of  freedom  of 
action  by  thcae  who  do  the  acting.  The  powers  granted  are  per- 
mlMlve:  the  rulee  written  are  menrtef  at  perfc 
on  meni 


That  ts  precisely  the  ground  of  the  Supreme  Court  indict- 
ment. The  permissive  grants  of  power  by  Congress  to  the 
President,  and  from  the  President  to  his  bureaus,  are  un- 
constttutlonal  dejegatloni  of  leglslaUve  powers.  Every- 
thing  depends   on   men.   and   nothing   depends   upon   the 
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Constitution,  the  law  of  the  land,  which  for  146  years  of  | 
American  progress  has  been  administered  by  such  men  as 
Washington  and  Jefferson.  Jackson  and  Tinnoln.  Harrison 
and  Cleveland,  Woodrow  Wilson  and  Theodore  Roosevelt.  It 
is  under  the  leadership  of  such  Presidents  that  the  fiction 
of  government  of  laws  has  attained  such  prestige,  accord- 
ing to  TugweU.  because  the  right  men  had  not  been 
called  to  govern. 

This  TugweU  document  the  administration  made  its  own 
when  the  speech  went  to  the  Government  Printing  Office  and 
thereafter  was  distributed  as  a  public  document. 

TugweU  at  the  time  of  his  speech  was  a  Federal  official 
as  Assistant  Secretary  of  Agriculture.  After  that  speech 
Tugwell  was  promoted  in  salary  and  position  to  the  office  of 
Under  Secretary  of  Agriculture,  an  office  created  for  him  by 
the  President.  His  standing  In  the  administration  is  evi- 
denced by  his  attendance  at  Cabinet  meetings,  and  flnaUy, 
when  the  Supreme  Court  kills  the  N.  R.  A.,  TugweU  spends 
Memorial  Day  trying  to  help  the  President.  Johnson,  Moley. 
Richberg,  and  Frankfurter  save  the  N.  R.  A.,  the  decree  of 
the  Court  notwithstanding. 

Among  the  gems  In  TugweU's  address  of  November  1933 
we  catch  the  foUowlng  sentences  Indicating  that  the  eco- 
nomic field  In  which  the  N.  R.  A.  was  the  outstanding  fea- 
ture was  TMgweU's  chief  concern  and  along  with  the  N.  R.  A. 
the  A.  A.  A.  The  following  excerpts  denote  his  program  ot 
planned  economy: 

Bo  far  we  have  covered  the  agrteulturai  and  Induatrlal  program. 

He  is  now  referring  to  the  A.  A.  A.  and  N.  L  R.  A.  Acts  of 
the  1938  session.  Again,  he  suggests  drastic  methods  sug- 
gestive of  the  new  deal  in  Russia,  where  he  studied  the 
6-year  Soviet  planned  economy.    Says  TugweU: 

The  sheer  hard  eeobomlcs  of  the  ettuatkm  ta  which  we  find 
ourselTee  makee  certain  demanda  on  human  nature  from  which 
recoil  is  natural.    Saevlflce  Is  demanded. 

Thus  TugweU.  in  November  1933,  was  on  the  way  to 
acrap  the  American  economic  system,  as  shown  again  by  the 
foUowlng: 

The  cent«  of  the  preeent  storm  is  in  the  economic  field. 

Again — 

fair*:  the  wocM  baa  turned  tta 


nconomlcs  belonged  to  la 
back  on  that 

By  the  term  "  world  "  he  may  have  had  especially  in  mind 
the  nine  new  dictatorships  including  those  of  Rome,  Berlin, 
and  Moscow. 

He  estimates  that  the  new  deal  may  require  2.  4,  or  6 
years.    And  then  he  says: 

But  the  loi^ect  step  toward  Ita  aooompUahment  was  taken  when 
(he  new  and  untrod  path  was  entered  on. 

His  ultimate  goal  is  indicated  in  the  final  clause  of  his 
speech,  wherein  he  closes: 

*  *  *  the  political  economy  out  of  wltlch  the  new  Indus- 
trial state  must  be  forged. 

It  should  be  remembered  that  at  the  time  of  TugweU's 
speech  in  the  late  faU  of  1933.  4  members  of  the  President's 
Cabinet  and  8  bureau  chiefs  were  securing  charters  for  the  6 
Delaware  corporations  which  aimed  to  take  over  and  expand 
to  Soviet  soclaUstic  Umits  all  the  2-y<ear  temporaiy  powers 
of  i^anned  emergency,  under  articles  urtiich  provided: 

Tills  Oorporatloc  staaU  have  perpetual  extoteoAa. 

The  f aU  of  the  N.  R.  A.  and  the  prospective  f aU  of  the 
A.  A.  A.  and  at  least  16  other  alphabetical  bureaus,  pursuant 
to  the  May  27  decision  of  the  United  States  Supreme  Court, 
ditches  the  whole  TugweU  economic  revolution  sketched  in 
his  1933  address  and  distributed  as  a  public  document. 

The  f  aUure  of  the  TugweU  cult  and  the  break-down  of  the 
N.  R.  A-  "  crack  down  "  Is  the  best  recovery  news  that  has 
come  to  American  Industry  since  the  inauguration  of  March 
4.  1933.    Nbw  we  may  recover. 

The  first  exhibit  In  the  conviction  through  an  Impeach- 
ment proceeding  for  deliberately  conniving  to  overthrow  the 
Constitution  wiU  be  the  recent  unanhnoos  decision  of  the 


Supreme  Court  with  respect  to  the  National  Ruin  Act  or  the 
National  Racketeer^  Association  known  as  the  deceased 
"  N.  R.  A." 

Mr.  President,  in  view  ot  the  pending  blU  and  in  view  of 
the  recent  statements  of  the  White  House  as  to  future  legis- 
lation, and  In  view  of  aU  the  things  that  have  happened 
under  this  so-called  "  new  deal ".  I  wish  to  read  into  the 
RicoKs  as  a  part  of  my  remarks  a  letter  from  Charles  HaU 
Davis,  of  Petersburg,  Va..  a  lifelong  Democrat,  a  man  of 
sterling  character  and  undoubted  great  ability,  as  wUl  be 
shown  as  we  read  the  product  of  his  pen. 

Pbbsbum.  Va..  Junt  J.  l$U. 
Hon.  Tromas  D.  Scrau.. 

United  States  Senate,  Washinffton,  D.  C. 

£>KAa  SxNATOB  ScHAix:  In  the  issue  of  the  OoNoaassioHAL  Rac- 
oao  for  ICarch  9,  1085,  there  appeared  as  a  part  of  your  remarks 
on  the  Constitution  a  copy  of  an  article,  which  I  had  Nevtoosty 
written,  entitled  "  The  New  Deal  WUl  Reenslave  the  >orgotten 
Man." 

This  artlde  had  been  ealled  to  your  attentloa  by  a  mutual 
friend,  and  I  want  again  to  /sxpress  my  appreciation  of  your  cour- 
tesy in  so  calling  It  to  puUllc  notice:  and  my  grattfleatlon  that 
you  are  so  deeply  Interested  In  the  iwrtofmtlon  of  the  Axaertcan 
polltleal  phlloaophy  and  the  reenforeement  ot  oonstltuUanal  llal« 
taUons  on  the  exercise  of  the  entrusted  governmental  powers. 

With  a  strong  ecmvlctlon  that  the  present  administration  plaas 
at  eentrallaatkm  at  power  m  the  Federal  Oovemment  and  a  erea- 
tlon  at  a  bureaucratic  deapoClam  la  Washington  Is  |eopardlBlBg 
our  American  oonsUtattonal  RepubUe.  and  must  reatilt  (milsss 
promptly  halted)  In  the  supi^antlng  of  our  potltloal  philosophy 
with  that  of  the  socialist  school  of  UKWght.  and  In  the  ultimata 
conversion  of  the  United  8Ut«s  Into  a  socialist  or  communist 
sUte.  on  January  30  last  I  maUed  to  Senator  Haaav  Ploob  Bvib. 
of  Virginia,  an  open  letter,  arraigning  the  admlnlatratkm  and 
calilzig  attention  to  the  menace  to  our  liberties  li&volved  In  Its 
legislative  program. 

This  letter  was  dated  as  of  January  19.  1936.  and  Senator  Brsa 
wss  requested  to  Insert  It  In  the  CoitocaasioHAt,  Rscoas  so  that 
Its  statements  and  warnings  might  be  called  to  the  attention  at 
the  citizens  of  the  United  States.  But  tlila  was  not  done,  and 
the  letter  has  never  been  published. 

The  recent  decisions  of  the  Supreme  Court,  praetloaUy  In- 
valldathig  the  N.  R.  A.  and  some  of  the  other  alphabet!^ 
bureaus,  have  canflrmed  many  of  the  olatms  mads  tn  this  latter 
as  to  the  unconstitutionality  of  much  at  the  legislation  reoeatly 
enacted:  and  I  hope  and  believe  that  our  pcopte  have  bean 
aroused  by  these  Court  decisions  to  the  neceeslty  of  informlna 
themselves  as  to  the  slgnlfloanee  and  value  of  our  poUtleal 
idUloaophy  and  at  the  governmental  plan  tax  effectuating  it. 
which  are  now  being  discarded  and  scrapped. 

Believing  that  you  are  Interested  In  the  maintenance  of  Amsrl- 
can  Ideals  and  of  our  form  of  democratic  republleaB  eoastltu* 
tkmal  government  as  bequeathed  to  us  by  the  founders  and 
framers.  and  hoping  that  you  will  concur  with  rae  In  the  wtadom 
at  bringing  this  statement  and  warning  to  our  eltlaens  through 
presenting  It  In  Uie  Senate  and  pubUshtag  tt  in  the  CowmwaToitar. 
Racoao.  I  respectfuUy  submit  to  you,  as  a  United  States  Senator, 
for  your  eonslderatUm,  comment,  and  action,  this  arralgnoient 
of  the  administration  and  these  statements  as  to  our  American 
political  phUoeophy  and  our  theory  and  plan  of  govammant  airtn 
fitantlally  In  the  form  sent  to  Senator  Bvb».  namely: 

Ah  Oraif  Larm  vsoac  a  Pbivaxb  Cmoor  or  VmaortA 
A  warning  to  our  governmental  aOeem,  repreaentatlves.  and  agents 

and   a  demand   that   they  deelst  from   efforts  to   distort  the 

American   political    phlloaophy   and    the    American    plan    of    a 

repreeentative  constitutional  RepuMle.  being  an  arra%nment  of 

the  President  and  Congress  for  their  suirender  and  betrayal  of 

American  rights  and  liberties  and  their  attempts  to  supplant 

the  American  theory  and  plan  at  government  with  the  theories 

and  plans  of  the  SoelaUst  school  of  thought  whereby  govern- 

ment  will  become  the  master  of  the  people 

"  Upon  this  country  more  than  any  other  has.  In  the  provldanca 
of  Ood.  been  cast  the  qMdal  gxiardianshlp  of  the  great  prlnclpla 
of  adherence  to  written  constitutions.  U  It  fails  here,  all  hope 
In  regard  to  it  will  be  extinguished.  *  •  *  I  caiuot,  there- 
fore, too  strongly  or  too  earnestly  warn  you  against  all  enoroach- 
menU  upon  the  legitimate  tptatn  of  State  sovereignty.  ~ 
talned  by  its  healthful  and  Invigorating  Inffuence  the 
system  can  never  fall "  (President  Andrew  Jacksm.  In  his 
annual  message,  Dec.  8.  1829). 

A  protest  from  a  private  dtiaan: 

I  am  writing  as  a  private  dtlsen  of  Virginia,  where  I  was  bora 
and  have  always  lived,  as  a  lifelong  Democrat,  as  a  man  who  has 
never  held  public  office,  and  as  an  American  who  really  believes 
m  the  political  phlloaophy  set  out  In  otn-  DeclaratUoi  of  Inde- 
pendence and  In  the  American  plan  of  constitutional  Umltatlcms 
on  the  powers  of  government  m  the  hands  of  agents. 

Against  the  admlnlstraUon's  assault  on  the  rlghtt  of  hmrrtran 
dtlsenshlp: 

The  present  Inderal  administration  has  apparently  rqnidlatad 
this  American  polltleal  philosophy;  and  in  the  effort  to  supplani 
it  with  other  poUtlcal  theories  has  violated  the  American  declara- 
tion of  the  true  purpose  of  government  and  has  disregarded  tba 
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t^t^tt^m^  impoMd  oo  tiiiMMimtel  puBW  by  th»  OoarrttfttoD 
of  tb«  UnlUd  0tot««.  It  bM  usurped  dletatorUl  powtn  o»y  tlw 
without  thatr  cooaent  aad  la  aarctstng  tboM  P»*««»  ??? 
HMtttiittrwl  I— trainu.  wttb  tb*  rwult  th*t  tb*  mjmwtafn 
at  tlM  Uattad  StaUa  w*  bttlng  trefttod  m  Uw  aubjacta  oi  • 
flipnitr  buraauencj.  Thaf»by  tba  antlra  atructura  d  our  fraa 
tocUtutlona— <mr  barttaca  of  ecdayad  Ubarty  and  tba  aTlatanoa  of 
tba  AmarUian  conatltutkmal  rapOMls — ara  andaafvad. 
jMMAoaaiaB  for  tbla  latter: 

WhmAmmetB»a  Ubartlaa  ara  ao  mmHiiI  It  la  ttma  for  tba  paopla 
te  HMak  DlamiT  That  U  my  tuatlfleatlon  for  tbla  letter,  for  as 
SJJVlilJotciTan  aald  in  bia  Spaecb  Upon  tba  Rl«bt  of  Bection 

*"- Tba  ooodiuoo  upon  whlcb  Ck»d  batb  flTan  Ubarty  to  man  la 
•laiMl  >WI«IW'  wblcb  condition,  if  he  break,  swttuda  la  at 
«■■•  t«*t  frfmaaqJiani  a  of  bia  crime  and  tba  pualriHMDt  of  bla 

fuUt." 

Tba  uuiuoaaa  of  American  Oorenunaot:  

Tou  vera  elected  to  tbe  United  Statea  Senate  \mder  o<g  written 
OofMtlttttloo  wblcb  In  Ita  preamble  aeU  forth  tbe  purpoeea  for 
wblcb  our  Padaral  Oowemmant  waa  created,  and  by  lU  terma  Um- 
Me  tbe  Dowars  wblch  that  Ooremment  may  exerclae,  spedflcauy 
„,m77iii7ii  III! Ill- ir^"^  powers  to  tba  Statea  reapacUTely  or  to 
Ifea  aaople. 

Tte  object  of  oonatltutkmal  llmltaUona:  

Ttaaa  UBMrttOBS  on  tba  ends  and  purpoaas  at  Padaral  Ooeara- 
Msnl  OB  tba  luiwi^ii  vowera  which  it  wm  autbarfai  to  jdln- 
Mer  and  on  tba  matbodi  of  azerdae  of  tbe  delegatad  powers,  ware 
adopted  m  an  asauranoe  tbat  tba  dalefated  powers  would  be  uaed 
mS  t«  «vry  into  eflMt  tka  Amarlcan  poUtlcal  ptaUoaopby  aa  set 
Mt  IB  the  DeelarsMsB  of  laaapandenoe.  and  tbat  tbe  reeerved 
po^,TB  Of  tba  mmii  and  tba  retained  rlgbta  of  the  people  would 
Bot  be  inradad  bf  the  FMeral  Oovamment. 

The  spadal  fVBdIlaa  of  tba  Saaate:  

Uudai  uni  auiaiiiiBaiilal  piaa  the  Sanata  waa  to  be  reprseenta- 
«|s«  of  tbe  soearalfnty  of  tba  Maftsa.  To  it  waa  particularly 
•BtrlHted  the  protection  of  tbefcr  isaaimrl  powers  against  Federal 
acfraaslon.  and  tbe  preeerratkm  of  local  self-fforemment  tbroucb 
tba  Balateaance  of  8taU  autonomy. 
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„-,  ..^  .,.-^-__^     loeaATJC  AamansnATtom  "  wum  •owb  im 

■sruUATnts  axs  axmcmiM  to  mmfwutw  oua  roLmcAL  phxlo*- 

Tbe    administration's    repudiation    of    our    Amarloan    political 
pblloaopby: 

'  Tba  praaent  a»-«allad  "  DemocraUc  admlnlstraUon  "  has  sub- 

ittally   aHaaaiHsrl   to  supplant  our   political   philoeophy  with 

of   tba  tirHft**"*   echool   of   tboufbt,   and   lU   authoritative 

tbe  purpoea  to  go  even  further  in  tbla 


Its  ■iiiismNt  aad  betrayal  of  American  rlgbta  and  Ubertlea: 

(1)  It  baa  iMiniiiliiil  ovarrtdden.  and  practically  nuUifled 
ly  of  tbe  gtaarantlea  of  Individual  rights  contained  In  our  BlU 
•f  Wgbts. 

(a)  It  has  disregarded  and  practically  denied  and  defeated  the 
arUxrlples  of  our  American  pollUcal  philoeophy  as  set  out  In  the 
DaelaratloD  of  Independence. 

(t)  It  has  rejected  and  repudiated  tbe  American  poUtlcal  theory 
mm^tn  aa*  awl  that  Ooeamment  dertvea  Its  Just  powara  from  tba 
•HMHit  of  Cha  loeorBad.  and  tbat  tbe  aole  purpooe  of  ffovarmBOBt 
kt  to  seeura  tbo  IndlTldual  in  tbe  exercise  of  bis  inaUenable  rights. 

(4)  It  bas  attempted  to  deetroy  the  foundation  stone  of  Ameri- 
can Ubertlea  by  Its  disregard  of  the  Importance  and  solemnity  of 
tbe  Ood-glTiB  tadlTldxial   rights  of  men.   and   by   attempting  to 

~  Blroy  tboee  rlghu  by  supplanting  them  with  prlvl- 
by  government,  thus  changing  gOTemmant  tram 
Ma  propar  poolUon  of  sarrant  to  tbat  of  mBMer  cf  tba  paopla. 

(5)  ft  baa  undertaken  to  eetabUab  govanuaant  aa  a  partner. 
iMTlBf  rlgbta.  tiwtearl  of  aa  an  agent  and  aanrant  of  tba  people, 
■Mralatag  only  delegated  powers. 

(tt  It  bas  attempted  to  empower  government  to  eontrol  and 
Vag^ate  the  Uvea  and  business  of  tba  Aa>arlcon  people.  Uaatead 
of  fioT>atii»n  tta  aetlTitlee  to  tbe  admlBlotrAttoa  of  tba  powwa 
delafated  to  It  under  tbe  OonstttuttOB. 

(7)  It  has  Invaded  tba  retained  rigbta  of  tba  people,  and  baa 
despotically  rcstraloed  tbe  exerdae  of  tbooe  Inalienable  Individual 
ngbta  wltb  wblcb  aacb  human  being  baa  been  endowed  by  the 

Ity  of  which  our  Oovamment  was  eetab- 

was  put  In  writing  in  order  to  so  ex- 

Btal  poweis  as  to  leave 

or  Interpretation  by 

iMtloOB  and 

(•)  It  baa  salsad.  and  la  now  axerclaing  ovor  tbe  people,  a  great 
of  powara  never  delegated  to  it  la  tbe  attempt  to  centrallae 
an  poUtlcal  power  la  tftm  Mdaral  Oovemment  and  to  supplant  oiir 
Utalted  Unloa  of  ■iiiwaliii  Statea  with  a  oonaoUdated  denkocracy 
warclalng  Its  sovereign  poaais  tbrougb  Washington  only. 

(f )  It  bas  usurped  siany  of  tbe  pu  wa  raaarvad  to  tbe  reapactlve 
Btalta  aad  la  AduttMMlBf  tbem  in  derogation  of  State  sovereignty. 
WaMbf  taipoMM  ttft  i^^t  of  aaU-govemmeat  la  local  affairs. 

(10)  It  baa  aWMlpMto  transfer  ISflaUtlve  authority  to  tbe 
KraaMant  and  to  avaaHoae  boarda  or  boreaae  in  direct  violauon  of 
Vam  eOBstltutloaal  provtiloB  tbat  all  legislative  powers  granted  by 
tbo  OoasUtuttoB  iball  bo  tasted  in  tbe  Oongreea. 

<ll)  It  IMM  MtHlmas^^tA  to  voat  In  particular  peraona  or  groupe  of 

a  oomMmMBb  of  legislative,  executive,  and  Judicial  func- 

ta  violatloa  of  oor  govammoatal  prlnclplas  aad  of  constitu- 


of  tbe  way*  la  wblcb  Federal  usurped  powers  have  been 

7l3)  It  baa  wrongfully  and  unconatitutlonally  attempted  to  ea- 
taUlab  tbe  Federal  Oovemment — 

(a)  Aa  an  ageticy  for  Axing  rateo  of  wagea,  conditions  and  hours 
of  employment,  selling  prlee  of  output,  distribution  of  profits,  and 
•very  detail  of  buslneea  operations: 

(b)  As  an  increasing  mortgage  lender  on.  and  owner  and  manip- 
ulator of.  real  property  In  every  State  of  the  United  States;       

(c)  Aa  an  inveetment-banking  enterprlas  financing  private  prt^- 
erty  and  private  effort;  

(d)  As  a  commercial  banker  for  Individuals  and  an  Insurer  of 
tbelr  accumulated  savings; 

(e)  As  an  organisation  for  developing  the  material  assets  of  one 
section  of  tbe  country  at  the  expense  of  other  sections; 

(f)  As  a  great  business  enterprise  to  carry  on.  with  money  rtlsod 
from  taxation,  varloiis  kinds  of  buslneea  in  competition  with  private 
anterprlaa; 

(g)  As  a  ooDtroller  of  marketa  and  an  agency  to  change,  defer,  or 
defeat  the  operation  of  ecooomle  laws,  and  to  defeat  the  normal 
operation  of  competition  In  trade: 

(h)  As  a  speculator  In  produce  \n  a  futile  attempt  to  control  and 
dictate  the  opemuon  of  tbe  law  of  supply  and  demand; 

(I)  As  an  agency  to  control  the  volume  of  agricultural  produc- 
tkm  for  the  same  ptxrpoee.  by  requiring  the  farmer  to  turn  vmder  a 
part  of  his  acreage,  reimbursing  the  farmer  with  funds  extracted 
from  the  manufacturer  through  a  so-called  "  processing  tax  ": 

(J)  As  an  enormous  owner  of.  and  dealer  In.  cattle,  sheep,  and 
various  general  products,  pxirchased  to  relieve  distressed  stock  rais- 
ers, to  ameliorate  drought  conditions,  or  to  affect  the  Mvestock  or 
other  marketa: 

(k)  As  fostering  various  combinations  of  grouped  dtlxens  who 
report  direct  to  Fsdaral  departmenU  and  set  under  the  direction  of 
tboee  departmenta.  as  In  the  caae  of  so-called  "  codes  "  and  "  code 
authorltiee  "; 

(1)  As  an  organisation  for  dispensing  charity  from  funds  wblcb 
Congress  Is  empowered  to  raise  throtigh  taxation  for  Federal  govem- 
Btental  purpoaee  only. 

(m)  As  an  InstrumentaUty  for  redistributing  the  wealth  of  the 
people;  and 

(n)  As  an  absolute  bttreaueratlc  dictator  over  the  dally  details  of 
American  bustnees,  soclsl.  aad  economic  life. 


atmsAOcaACT 
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Autocratic  bureaucracy  controlling  America: 

To  accomplish  theee  ends  there  has  been  Installed  a  Federal 
governmental  bureaucracy  embracing  a  horde  of  highly  paid  ex- 
ecutive officers  and  hundreds  of  thousands  of  Federal  employeee, 
which  bas  In  many  caeea  been  oetanslbly  veeted  with  leglslstlve, 
exeeutiva.  a»yi  Judicial  powers,  and  with  autocratic  control  over 
tbe  bualnaaa.  aodal.  and  economic  future  of  the  United  Statee. 

The  reaulta: 

Tbe  Individual  and  political  liberty  of  American  cltlsens  bas  been 
impaired,  the  strxicture  of  American  freedom  bas  been  undermined. 
tbe  rights  of  American  cltiaans  havo  bean  Invaded,  the  American 
biulnees  structure  has  been  paralysed,  and  the  contlnuaiM:e  of  the 
American  Republic  has  been  Jeopardised  by  these  and  other  such 
acts.  They  have  been  put  Into  effect  by  the  President,  wltb  tba 
eonalvaaoa  and  aaslatanoa  of  tbe  Congreee. 

o«THB  or  orrKB 

OOdal  tmth»  of  oOoe  of  tbe  Praaldent  and  Membera  of  Oongraaa: 

When  tbe  President  was  insUlled  In  his  great  office  he  took  a 
solemn  oath  **  to  praaerve.  protect,  and  defend  the  Constitution  of 
tbe  United  Stataa."  Tou  and  every  other  Uember  of  both  Houaea 
of  Congress  hsve  likewise  solemnly  sworn  to  sup(>ort  the  Con- 
stitution. In  consummating  this  policy  and  program  of  the  admin- 
istration. I  respectfuUy  ask  whether  you  think  that  the  President 
and  Congress  have  obeerved  and  fulfilled  tbe  obligations  and  duties 
Impnaod  on  them  under  tbeae  oaths?  And  I  submit  the  following 
questions  so  as  to  indicate  clearly  what  I  understand  these  oaths 
bound  tbe  Members  of  Coagraaa  to  support,  and  to  emphasize  soma 
of  tbe  ways  In  whlcb  they  have  l>een  violated. 

Some  pertinent  questions  as  to  Americanism  and  as  to  under- 
standing of  tbe  meaning  of  oaths  of  office: 

Do  you  beileva  in  aad  aobaerlba  to  our  American  theory  axMl  plan 
of  govenunent? 

Do  you  believe  tbat  each  human  being  bas  been  directly  endowed 
by  the  Creator  with  certain  unalienable  rights;  tbat  he  has  an 
equal  right  with  all  other  human  beings  to  exercise  them:  snd 
tbat  tba  purpoae  of  government  la  to  sactirs  bim  In  tbe  orderly 
exerdae  of  tboae  rights? 

Do  you  believe  tbat.  In  the  United  Stataa.  govorament  derives  aU 
tta  Jwt  powera  from  the  consent  of  tba  govarnad.  and  U  alwaya 
tba  agent  and  servant  of  the  people? 

Do  you  believe  that  tbe  Federal  Oovemment  Is  one  of  limited 
powers,  aad  can  properly  eaarctae  only  tboaa  powara  ddegated  to  It 
by  tbo  Constttattan.  aad  taiplladly  aucb  poware  aa  are  neoeaaary  to 
tbe  exardaa  of  tba  dalagatad  powara,  and  must  exercise  the  dele- 
gated powara  in  accordance  wltb  the  eonstltutlonal  entrustment? 

Do  yoQ  afisa  tbat  nowhere  In  tbo  Ooootltutlon  is  there  a  sub- 
staatlvo  grant  of  ganosl  powers  (aa  la  aometlmea  claimed  for  tbe 
fsaaral  welfare  clause),  whereby  Ooaceaa  oan.  at  Its  own  whim. 
seise  and  exercise  powers  in  addition  to  tboaa  enumeratad  in 
article  I.  section  8? 

Do  you  agree  tbat  neither  Oongreea  aor  tiM  Preeident.  nor  both 
eombined.  have  any  authority  to  seise  aad  saardae  new  or  undele- 
gated powers  over  the  people  on  tbe  ground  that  In  tbclr  Judgment 
axlata,  or  on  any  otbar  ground? 
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Do  you  believe  tn  the  American  geveraaMBtal  theory  of  aqu^tty 
of  ilgbt,  aquaUty  of  burden,  and  aquaUty  of  oppertaatty  to  ovory 

ottlaanT  

Do  you  believe  that  Americans  are  aoverelgn  dtlaana  of  a  repro- 
■anfeatlvo  oonsUtutlonal  BepubUe.  and  that  under  no  dreumatancea 
oan  they  be  treated  aa  aubjocta  by  their  ehoaaa  tanaporary  govare- 
mfTi**'  ruleraf 

Do  you  believe  In  tbe  American  pOUtleal  phlloaophy  •■  sot  oat  la 
tbe  Declaration  of  Independence,  and  In  tba  Aatertean  pbua  of 
limited  repreeentatlve  povemnkent  aa  aafegtaarded  by  tbo  Oonstlto- 
tlon  of  the  United  SUtea  and  tbe  first  10  amenrtments  thereto, 
known  as  tbe  "  Federal  BlU  ttf  Rights  "f 

I  imagine  tbat  you  do  sutaatantlaUy  bold  thla  poUtlcal  fatth  and 
this  view  of  the  constitutional  llnUtatlons  on  Federal  powers. 

But  I  submit  the  following  In  order  to  emnbaslaa  how  our 
political  phUoaopfay  and  governmental  plan  ara  being  Jeopardised 
by  the  administration  program. 

If  anyone  endorses  or  approves  of  tba  administration  program 
la  any  or  aU  of  the  foUowlng  particulars;  and.  If  ao,  how  could 
anyone  reconcile  support  of  such  poUdea  with  the  official  oath? 

Does  anyone  endorse  the  Preddent'a  policy  to  tbe  subetanttal 
effect  that  those  In  political  control  should  bead  their  efforta  to 
substitute  a  consolidated  Oov«mment  for  our  Umltod  repreeenta- 
tlve constitutional  Oovemment  Instead  of  endeavoring  "to  pre- 
aerve.  protect,  and  defend  tbe  Constitution  of  tbe  United  Statea  ** 
as  required  under  his  official  oath  and  to  carry  out  the  purpoae 
of  American  government  aa  aot  ouK  la  tbo  Dadaratlon  of  Inde- 
pendence? 

Does  anyone  endorse  his  statement  that  Oovsnunent  should  be 
tbe  bxialness  partner  of  the  people? 

Does  anyone  approve  of  his  plans  for  regimaatlng  and  coding 
American  business  under  the  direction  and  despotic  authority  of 
Federal  bureaucrats? 

Does  anyone  advocate  subjecting  our  people  to  further  eontrol 
and  regulation  by  Executive  appointees  not  elected  by  tbe  people 
nor  authorized  to  repMsent  tbem? 

Does  anyone  beUeve  that  tbe  Federal  Oovemmmt  has  any  dele- 
gated authority  to  redistribute  tbe  wealth  of  the  people,  either 
through  taxation  or  In  any  other  way? 

Doea  anyone  advocate  a  planned  sodety  or  a  coded  and  regi- 
mented state;  or  do  you  advocate  American  dtlaenshlp  and  Indi- 
vidual liberty? 

Doee  anyone  approve  or  endorse  tbe  effort  of  the  administra- 
tion to  secure  Federal  authority  "  to  Umlt,  regulate,  and  prohibit 
the  latx»-  of  persons  under  18  yean  of  age  "•  throiigh  tbe  adoption 
of  the  so-called  "  child-labor  amendment "  to  the  Constitution 
or  Its  efforts  in  the  meantime  to  limit,  regulate,  and/or  prohibit 
the  labor  of  persons  under  18  by  the  exercise  of  usurped  powers 
administered  tiirough  some  of  tbe  Federal  alphabetical  bureaus? 

Does  anyone  approve  of  the  use  of  funds  raiaad  by  Federal  taxa- 
tion for  other  than  Federal  purpoeea  or  for  admln1st.er1ng  posrers 
other  than  those  delegated  under  tbe  Constitution} 

Does  anyone  believe  In  or  advocate  tbe  governmental  theories 
and  plans  of  the  socialist  school  of  thought? 

Does  anyone  approve  of  tbe  usurpation  by  Oiiigraai  of  the  un- 
delegated powers  wblch  it  bas  la  rscant  months  attempted  to 
transfer  to  the  President  or  of  any  attempted  transfer  by  Con- 
gress to  the  Executive  of  any  powers  sntmstod  to  Congress  by 
the  Constitution? 

Does  anyone  approve  of  any  attempt  by  Oongzsaa  to  vast  In  any 
man  or  group  of  men  a  combined  leglalatlva.  aKaoutlve.  and  Judi- 
cial authority? 

By  what  right  can  a  Member  of  Oongraaa.  who  la  paid  a  generous 
salary  by  the  people,  delegate  bis  constitutional  dtltlaa  to  Execu- 
tive appointees  not  elected  to  represent  his  constituents  and  thus 
evade  the  work  impoeod  on  him  as  a  paid  reprsaantattve? 

Does  anyone  approve  of  the  vlolatlona  of  the  constitutional  limi- 
tations on  the  power  of  Congress  to  levy  and  ooUeot  taxes  and 
on  Its  power  to  use  and  disburse  such  funds  embodied  in  the  Agri- 
cultural Adjustment  Act,  which  attempts  to  delegate  to  the  Secre- 
tary of  Agrletilttire  power  to  fix.  levy,  and  ooUeot  certain  taxes, 
and  to  disburse  the  funds  so  eoUeeted  without  H>proprlatlon  by 
Oongraas? 

Doea  anyone  approvs  of  the  attempted  delegation  to  tba  Secre- 
tary of  Agriculture  under  tbat  act  of  autbortty  to  d^irtva  tbe 
Individual  farmer  of  hla  Inalienable  right  to  uaa  ths  laad  ownod 
by  htm  in  aucb  way  aa  be  chooaaa  throu^  prevanttag  his  raising 
oertain  eropa  on  portions  of  bla  land  or  requiring  him  to  turn 
under  paits  of  his  growing  cropa? 

Mr.  CONNALLY.    Ur.  Presideiit.  a  parliamentary  inquiry. 

The  PRESmiNO  OFFICER  (Mr.  Hatch  in  tbe  chair). 
The  Senator  will  state  it. 

Mr.  CONNAUiY.  I  understaod  tiilg  la  tbe  third  speech 
by  tbe  Senator  from  Minneaota.    Is  that  correct? 

Tbe  PRESIDING  OFFICER.  No.  It  is  one  continuous 
speech. 

Mr.  CONNAUjY.  I  had  understood  the  Senator  was  prob- 
ably yiolatlng  the  rv)e  about  speaking  more  than  twice  on 
the  same  measure  on  the  same  day. 

The  PRESIDINO  OFFICER.  Ibe  Chair  is  adrised  that 
the  Senator's  speech  does  not  violate  tbe  role.  Tbe  Senator 
from  Minnesota  wUl  proceed. 


BXAsoNs  roa  tkb  foasaorwo  QtrksnoMS 
MI*.  SCHALL.    These  questions  are  pertinent  and  should 
be  answered  because  the  answers  to  them  are  illuminating. 


ana 
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American  Oovemment  was  established  for  the  aacorlty  of  tba 
rtghta  of  the  Indfvldaal  clttaem: 

The  Amarioan  Oovemment  waa  aatablished  to  secure  tbe  free  and 
ordered  exercise  by  me  and  millions  of  other  like  private  cltlsana  of 
our  Ood-glven  Individual  rights,  to  protect  our  Ifiberties.  and  to 
make  possible  our  indlvldtnd  purstiU  of  bapplnesa — not  to  promote 
the  Interests  of  favored  classes,  or  to  fvimiah  Federal  Jobs  to  a 
horde  of  unnaoaasary  office  aeakera,  or  to  redistribute  the  wealth  of 
the  country,  or  to  conduct  Ita  busloeas  affairs,  or  to  opwate  as  a 
national  charltabla  organisation,  or  to  develop  our  country's  re- 
souroes,  or  to  enable  our  temporarily  cboaen  rulers  to  gratify  their 
lust  for  power  over  other  human  belnga. 

As  one  of  tbe  people  who  ara  theoretically  the  aoverelgss  In 
America,  and  toward  whom  all  governmental  represenUtlves  tu^d 
a  position  of  servant  and  agent,  I  wlitti  to  convey  to  you  my  own 
opinions  of  tbe  actifms  of  the  eo-called  "  Democratlo  administra- 
tion "  and  my  views  as  to  what  oourae  I  oonaidar  advisable  for  the 
protection  of  the  rlgbta  and  Ubertlea  of  which  I  have  baaa  unjuatly 
and  illegally  deprived. 

The  praaent  assault  on  human  freedom  will  not  ba  condoned 
throiigh  any  appeal  to  party  k^al^: 

PersonaUy  I  value  the  llbwtles  which  ara  guaranteed  aad  pro- 
toetad  under  the  prtnclplrs  of  our  Amen  nan  poUtlcal  pblloaopby 
and  under  our  American  governmental  plan:  and  I  do  not  pro- 
poee  to  alt  quiet^  and  permit  tbem  to  be  filched  from  me 
by  our  temporary  mlara,  who  seem  to  have  entirely  forgotten 
tbat  they  are  merely  ow  agents  and  servants,  administering  a 
limited  autbortty  delegated  to  tbem  and  which  Is  revocable  at 
the  will  of  tbe  people.  Nor  do  I  propose  to  be  foroed  Into  any 
oonnlvanoe  with  an  assault  upon  human  freedom  tbrougb  aa 
appeal  to  party  loyaltr.  for  prlnclplea  are  greater  than  party,  and 
the  preaervation  of  tbe  Bi^ubllo  is  mora  Important  than  party 


Or  tbroixgb  Intelleetual  bluffing  or  rldleole  by  **  brain  trusters  '^— 
"  brain  trusters  **  compared  with  foondars  and  framera: 

Nor  do  I  propose  to  be  Intellectually  bluffed  out  of  my  reasoned 
convictions  of  the  soundness  of  our  principles  and  plan  of  govern- 
ment by  tbe  patrtMilslng  attitude  and  propaganda  of  tbe  self-styled 
Intellectuals,  or  to  be  shamed  or  ridiculed  Into  a  rejection  of  my 
Americanism  by  any  so-called  "  brain  trusters.**  In  their  own 
Judgment  they  may  be  Intellectual  glanta  and  ptdltleal  wiaards. 
In  my  bumble  Judgment  they  are  Intelleottud  and  polltleal 
pygmlea,  when  eompared  with  Washixjgton,  JelFeraon.  Madison. 
IbBon,  Henry,  Hamilton,  Franklin,  Adams,  Jaaaes  Wilson,  Oeorge 
Wythe,  Richard  Henry  Lee,  John  Marshall,  and  the  other  members 
of  tbat  luoequalled  group  that  beUeved  In  the  Ood-glven  rights 
of  man,  dreamed  a  dream  ci  human  liberties,  vtsusllaed  a  nation 
of  freemen,  and  then  had  the  courage,  the  ability,  and  the  pt^tloal 
sagadty  to  formulate  that  beUef,  establish  the  United  BUtea  of 
America,  and  outke  that  dream  a  reality. 

THS  AMsaxcaN  oovBSKicnrrac.  thbost  awb  flam 

The  American  governmental  theory  formxilatea  a  definite  polltl« 
cal  philoeophy;  It  is  an  answer  to,  a  defianoe  of,  and  a  better- 
ment of  the  theory  of  a  planned  sodety  and  a  regimented  state, 
which  bad  been  often  tried  and  had  alvraya  failed:  the  ao-ealled 
"  new  deal  "  la  tbe  "  old  deal  "  which  tbe  men  who  made  America 
considered  and  rejected: 

The  American  governmental  theory  and  plan  Is  not  a  hap- 
hazard experiment  couched  In  high-sounding  but  meanlng- 
laas  terms  and  offering  elusive  shsdows  as  Its  objectives. 
Tbat  theory  formulates  a  definite  political  phlloaophy  baaed  on 
a  belief  In  and  a  dedaratlon  of  the  existence  of  fundamental 
prindples  and  righto  esUbllshed  by  the  Supreme  Creator  of  the 
Universe,  so  tbat  the  controlling  force  of  thoeeprlndples  and  ths 
title  to  tboee  rlghU  may  be  unasaallable.  Tint  principles  and 
righto  so  adopted  as  the  foundation  of  our  American  Oovemment 
ware  so  genu'ally  accepted  by  mankind,  and  ara  ao  eaaentlally 
l«asonable,  sound,  and  Just,  that  they  are  stated  as  **  aalf -evident 
truths  "  needing  no  proof.  They  were  tbe  answer  to  and  tbe  re- 
pudiation of  the  theories  now  advocated  by  socialism,  and  were 
adopted  as  a  result  of  the  ezperlenoe  of  agea  and  esUbllahed 
knowledge. 

Our  governmental  plan  for  effectuating  this  theory: 

On  tab  foundation  or  premise  of  tbe  existence  of  these  prlncl- 
pies  and  righto,  tbe  founders  and  framars  then  established  a  sclsn- 
Uflc  goverxunental  structure,  designed  to  secure  the  orderly  exerdss 
of  these  individual  and  Ood-glven  righto,  through  such  govern- 
mental  restralnto  on  the  exercise  of  aome  of  them,  aa.  by  consent 
of  the  people,  would  best  serve  to  assure  the  greatest  possible  fros- 
dom  to  each  Individual  In  the  exercise  of  all  of  them. 

Tbe  fotmders  and  framers  as  political  phllosopbara  and  practical 
stotesmen: 

The  founders  and  framers  were  not  a  group  of  Ignorant  polltloal 
experimenters.  History  shows  no  record  of  any  associated  group  of 
men  pommsBlnt  such  a  combination  of  high  character,  intelleciiial 
endowment,  political  wisdom,  exhaustive  knowledge  of  tbe  politioal 
history  and  e^>eTlmento  of  tbe  past,  and  deep  appreciation  of  the 
solemn  significance  of  their  action. 
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rMOlta  ot  tttttt  wk: 

tta  KnUo*  uMl  MOMdBMi  of  tiMir  poUtlcAl  phOoaopbT  And 
Mr  plan  for  affaetMilaf  it  thtj  atakad,  not  ooly  UmIt  own 

bat  ttM  fvtttr*  ***pp*"'™  and  w«tfar*  of  a.000.000  llbarty- 

IotU^  VtogHt  and  tlMtr  daacandanU:  and  thm  r— uiu.  ^hrou^  a 


Is  tiM  oiiclnal  cbartcr  of 

_     _  tbed  by  tb«  SuprwB*  OiMzrt  aa 

-that  naw  avM^rt  of  Ufeairtr  to  tba  paopla  ■*  (lir  Jiarttoa  Plaid,  in 
ttM  Simufhur  Houf  Cttt.  Ill  U.  &  740).  It  aceludaa  aU  thaory 
of  ttta  dlTlna  li^hu  of  kln^i  and  nalan  by  awrtlng  tha  dlvtaa 
iMMto  9t  homan  batnga.  It  ilaalroya  elaaa  ulTUaffa  b) 
ttoa  paHttaal  aqiMllty  of  aU  man.  It  avrarta  tba  growth  of 
govonunantal  powar  by  eatahltahing  In  tba  pa^  M  Ma  onward 
tba  invtnelbto  eltadal  of  tba  **  unallanahto.  ttMtaMtnM 
aovM«4gBty  of  tba  paopla  ovar  govarnmant.  It 
wttbara  aaianiiantal  arroganea  by  raduelng  mtera  to  tba  poal- 
at  OMta  iBMili  and  aarranta  of  tba  pac^a.  It  guarantaaa 
tba  prt^tagaa  and  tha  tyranny  of  Utlad  artatoeracy,  which 
priaiirt  manfctnd  tbroogb  countlaaa  agaa. 
It  atataa  tba  aola  purpoaa  of  forommant  and  manttona  thraa  nn- 
rtgbta  of  aaeb  buman  balng,  tIs.  Ufa.  llbarty.  and  prop- 


•ht  DacUratloB  of  Indapandanea  aaaarta  that  tha  aola  pupoaa 
oh)aet  of  goiramaMnt  la  to  aacura  banum  batnga  In  tba  aaar- 
of  thattr  ttnaUaaabla  righta.  and  atataa  that  among  aucb  un- 
hnman  balng  ara  tba  righto  of  life,  llbarty. 
wad  tba  poiwll  of  hawteaaa.  Tba  Saprama  Court  of  tha  Unttad 
Btotaa  baa  hrttf  that  tba  rlgbt  of  prlvata  proparty  in  tba  Unitad 
atataa  to  laolaAad  in  tbla  right  to  tha  pursuit  of  bapplnaaa.  In 
tha  lla«i#<kfar  B«mm  Cmam  <lTwaU.  M) .  Juatlca  Bradlay  aakl: 
'  Klgbt  of  Ufa.  llbarty.  and  tha  pxirsult  of  bapplnaaa  ara  aquiva-^ 

to  tha  righta  af  Ufa.  Ubarty,  and  proparty." 
llM  Amartaaa  political  phlloaophy  aa  aat  out  in  tba  Daclaratloa 
of  thdaoandinea : 

■naOaalaratlon  of  Indapandanea  baaaa  oar  entlra  poUtleal  phl- 
loMyhy  on  tha  dignity  and  tba  Inbarant  rights  of  each  human 
hatM.  It  aaaarta  th*t  sarh  human  balng  obtained  an  unallenabla. 
iBdafaaalbte.  and  unlmpaacbabla  tltla  to  bis  IndtTldual  rlghu  by 
trca  tha  Oraator  Hlmaalf.  Holding  hla  righto 
tttla.  ha  cannot  ba  dlvaatad  of  than  or  r»- 
la  thair  aaarctaa  by  any  laaaar  authority  aava  by  his  own 
It.  From  this  pramlaa  neoaasarlly  Oow  th«)  conatafMons  that 
la  a  mara  agant  of  tba  always  soTsrcign  paopla:  that  it 
■ioat  dartra  aU  tto  juat  powars  from  tha  consent  of  tha  goremad; 
that  Ito  sola  purpoaa  Is  to  sacurs  tha  IndiTldual  hiunaa  balBg  in 
tha  orderly  axardsa  of  hla  rights;  and  that  the  govanunantal 
agaaey  aan  anvetoa  only  such  powers  aa  are  delegated  to  it.  and 
aaust  siatrlas  tham  in  accord  with  tba  terms  of  tba  antmatmaat 
■ad  In  aaaaonanoa  with  tha  l*ws  of  right  and  Juatlca  catabliahad 
by  Natural  Ood  for  tha  aoBtroi  of  tha  anlrana. 

Tha  Daelaimtlon  of  Indapaadanaa  la  tha  kaystoaa  of  tha  strue- 
tof*  of  Amerteaa  Individual  and  poUtlcml  llbarty: 

TiM  Declaration  of  Indapandanea  la  tba  hlatorlc  atatamant  of  th« 
feasia  phlloaophy  on  which  rsato  tha  govammantal  atroetura  of  tha 
Vnltad  Stotaa.  It  waa  tha  ftrat  ottelal  act  of  tba  Colonlaa  in  pro- 
iiiisaliae  an  Indapandant  nation.  Tba  prlndnlaa  of 
law.  right,  and  justloa  setahltshart  by  the  Creator  for  tha 
ngtttotlon  of  Sla  ttnlvaraa  (which  ara  raoognlaed  aa  being  so  fund*- 
Mantal  that  thay  goram  gofarmoanto)  and  tha  Ood-gtvan  rlgbta  of 
ktnnan  batnfs  (for  tha  aacuilty  of  which  goTenunent  la  eatah- 
1)  are  tharaln  est  oat  and  vooehad  aa  tha  r«ason  and  justlflca- 
tor  tiM  Mrth  of  oar  Wirtlin 

li  bat  tha  body  and  latter  of  whleh  tba 
la  the  thought  and  tha  aptrtt." 
Is  It  BOt  tlBM  to  racaU  and  onnalrtar  the  opinion  cf  the  8uprama 
Court  of  tba  Unitad  Stataa  in  the  leading  case  of  Oulf.  Col.  A 
BmmU  r*  M.  Co.  v.  MUts.  la  ItBT.  as  daUvared  by  Mr.  Justice 
(aaa  16B  U.  8.  ISO.  at  pp.  ia»-iaO) : 

"Whan  wa  eonakler  tha  nature  and  theory  of  our 
of  gerfanunant.  tha  prlndplaa  upon  which  they  are  suppoaad  to 
and  renew  tba  history  of  thctr  development  wa  ara  can- 
to aoMtoda  that  tkitf  4o  not  at«aii  to  lamv»  room  for  ttu 
of  plenty  persofiai  and  mrbitrmrj  pemtr.  Th» 
ftni  oJUrtal  action  of  this  .Vstlon  d^elarsd  ttie  foundation  of  gov- 
•maiawt  In  Vum  words:  We  bold  theea  truths  to  ba  8aa-«Tldant. 
that  aU  man  ara  created  equal,  that  they  are  endowed  by  thatr 
Creator  with  eartala  unallanabla  nghta.  that  among  thaaa  ara  Ufa. 
llbarty.  and  tha  panmt  of  bapplnaaa.'  Wblla  •• 
«f  fftnoaplaB  mn  not  hnva  tba  foroa  of  organic  law.  or  be 
tka  bMla  •(  JaMMal  aMMoa  m  to  tba  Umito  of  right  and  duty, 
■■d  while  In  an  aaaas  raiaNaea  nniat  ba  bad  to  tha  organic  law 
0t  tha  nation  for  aueh  llntfta.  yat  th«  laftar  i$  bmt  th»  bodf  ««d 
tha  Wtttr  of  whteh  tha  Amnar  to  th*  thought  and  rptrit.  and  tt 
*'  •'■•t*  •*/•  jy  *^'»*  .^. jf!**^  ^f  <^  CvnstitHtton  tn  tha  tptrit 

tlvely  upOM  «ba  aovti  tbn  tha  anfarmmumt  of  theaa  eemttUu- 
ttomdl  preatolons  Inlandad  to  samr*  that  e^aiity  of  ri§htM  isMch 
li  tha  /owadafton  of  frm  poaaiaanwi."    (itaUea  insartadj 


faooMl.  wrtttan  eemtUtutkma 
Written  ooastltutlona:  tha 
aU  written  eonaUtutlooa.  (b)   of  the  CoosOtui 


(a)  «( 
the  Unttad 

AU  written  coostttutkma  In  America  ara  merely  a  maana  to  an 
Tbay  ara  Umltatlona  on  tha  powars  of  govammant  In  tha 
hands  of  agento  Tbey  ereato  the  gorammantal  agency  dealgned 
to  carry  out  and  effeetuata  oor  poUtlcal  phlloaopby.  The  purpoaa 
and  object  of  tha  OonsUtotton  of  tha  UWtad  Stataa  waa  to  eatab- 
a  governmental  agency.  aMnlMBg  only  the  Umlted  sovereign 
antruatad  to  It,  In  tba  manner  sat  out  in  the  constitutional 
antrustmant.  so  as  to  seeitfe  to  each  human  being  a  maximum 
of  crdated  Uberty  In  the  ezerdae  of  the  ngbto  given  him  by  Ood. 

Third.  BiU  of  ItighU 

Third  safeguard:  BIU  of  Rlgbta;  purposea  and  significance  of  BUI 
of  Righto: 

As  preliminary  to  any  delegation  of  powers  to  governmental 
aganclae,  the  American  people  not  only  aolamnly  declared  the 
prtnclplee  which  should  control  those  aganolaa  Ln  their  construc- 
tion and  administration  of  tha  delegated  powars.  but  further  de- 
clared that  certain  righto  ware  so  individual  in  their  nature  thafi 
thay  were  withheld  from  governmental  regulation  or  restraint. 
That  was  the  purpoaa  and  algnlflcanoa  of  our  BIU  of  Righto,  whlcls 
eatabUsbad  tha  Umltatlona  within  which  tha  Constitution  waa  to 
ba  construed. 

rtmrth,  tha  Fadarml  BIU  of  JtighU 

Fourth  aafaguard:  The  Federal  BUI  of  Righto;  righto  withheld 
from  Federal  governmental  restraint  by  our  Federal  BIU  of  Righto: 

In  the  Federal  BiU  of  Righto  a  long  list  of  individual  righto  U 
eat  out  as  being  withheld  from  Federal  gorammantal  control. 
Among  them  are:  Frsedom  of  religious  belief:  freedom  of  speech; 
freedom  of  the  praas:  tha  right  peaceably  to  assemble  and  to  pctl- 
tlon  tba  Oovammant  for  a  redress  of  grlevancas;  the  right  of 
tha  paopla  to  keep  and  bear  arms;  tha  right  to  exemption  from 
unreascmable  searches  and  seizures:  the  right  to  exemption  from 
proeecutlon  for  crime  except  after  preeentmeut  or  indictment  by 
a  grand  jury:  the  right  to  exemption  from  any  requirement  to  be 
a  wltnees  against  one's  self  In  a  criminal  case;  the  right  to  due 
proeaaa  of  law:  the  right  to  exemption  from  governmental  takinf 
or  expropriation  of  prlvato  property  without  Just  compensation; 
the  right  In  all  criminal  proeecutlons  to  a  speedy  and  public  trlttl 
by  an  impartial  local  Jury:  the  right  to  be  informed  of  the  natuia 
and  cause  of  the  accusation:  the  right  to  be  confronted  with  the 
adverse  wltneeaaa;  tha  right  to  have  compulsory  process  for  ob- 
taining wltnaaaaa  In  one's  favor;  the  right  to  have  the  asslstonca 
of  counaal  for  one's  defense:  and  numerous  others. 

Individual  and  political  Uberty  deOnad 

American  individual  liberty  defined: 

In  America  Individual  liberty  may  be  accurately  defined  as  tha 
sum  of  the  unalienable  individual  righto  withheld  from  govern- 
mental raatralnt:  and  when  to  this  Is  added  the  sum  of  the  limita- 
tions on  government  as  an  agent  of  the  people,  plus  the  s\im  of  tha 
safeguards  assuring  the  Indefeasible  aoverelgnty  of  the  people  over 
government  as  their  agent,  we  have  a  definition  of  poUtlcal  Uberty 
tn  America. 

American  poUtlcal  liberty  defined: 

The  sum  of  aU  the  righto  withheld  from  governmental  control 
(and  together  constituting  Individual  liberty)  la  only  one  of  tha 
tlvea  factors  wtilch.  taken  togetlier.  oonstltuto  American  poUtleal 
Uberty. 

Ttirae  factors  tn  American  poUtlcal  Ilbartr: 

Tou  must  add  to  the  aggragato  or  rum  of  aU  of  tbaaa  Individual 
righto  another  aggregate  or  earn  of  all  the  Umltatlona  impoaed  en 
govammant  aa  tita  agent  of  tha  people,  and  yet  another  aggregate 
or  sum  of  aU  the  safeguards  asaiirtiig  the  Indefeasible  sovereignty 
of  tlM  people  over  government  aa  thatr  agent  In  order  to  gat  a  cor- 
rect definition  of  political  Uberty.  ^ 

Fifth,  tha  CoiutUutiom  of  tha  Vnitad  Stmtaa—Bam  it  hat  basts 


Fifth  safeguard:  Tha  OoasUtuUon  of  the  United  Statea;  tha 
Conatltatlon  la  an  taatnHaant  of  limltaUon;  powers  delegated  to 
are  enumaratad;  aU  cttier  powara  ara  iiwmiad  to  tha  or- 
Stota  groupa  aaparataly  and  rsapectlvely: 
Tike  Umltatlona  on  tfcia  gosaraaMntal  agency,  both  as  to  the  ex- 
tent of  tlto  delegated  powara  and  ••  to  tha  manner  of  their  exerdaa, 
are  set  out  In  the  Conatltutlon.  Tha  ymmwta  delegated  to  Oon- 
grass  are  enxuneratad  in  article  I.  aectlon  t.  and  are  18  In  number. 
By  the  tenth  amendment  "  all  powara  no<  delegated  to  the  United 
Stataa  by  tba  OummulluM  nor  nnblbttad  toy  it  to  the  Stotea  ara 
to  tba  atnt— >  iimjUfafr.  er  to  r 

ucBirr  or  rouncai.  unBrrr  w. 

Our  poUtleal  Uberty  Is  being  daalioyad  (a)  by  gowammental 
uaurpaUon  of  undelegated  powara.  (to)  by  comblnt^i  laglslattve. 
aaaeutlTa.  and  Judicial  powers  In  oaa  group  of  persons:  (c)  by 
OMiginaa  dalagatlng  leglsiatlve  powar  to  the  Prealdent:  (d)  by  dis- 
regarding tba  limitations  tapoasd  bf  the  Constitution:  (e)  by 
OBlng  tha  daiagatart  powara  to  aownpllah  unauthorised  govern- 
mftntal  ends:  (f )  by  using  Federal  funds  for  non-Federal  purpoaaa: 
(g)  by  usurping  powars  reeerved  to  tba  Statae  and  thereby  Impair- 
ing tha  right  of  local  aalf-go^ara—it;  (h)  by  making  government 
a  partner  instead  of  a  servant: 

PoUtlcal  liberty  Is  Invaded,  impaired,  ovarrlddan.  or  destroyed: 
Vhan  CXmgraas  usurps  powars  not  daiagatad  to  tt; 
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When  Congress,  tn  vkiiatkm  of  eonatttotlanal  Inhibitions,  at- 
tempts to  authorize  any  board  or  oommlaakm  to  exardse  leglaU- 
tlve.  executive,  and  Judicial  funetloDs: 

When  Oongrees  attempto  to  delegato  Ito  leglslatlva  powers  to  the 
President;  .  ^^ 

When  any  limitation  Impoaed  by  the  Constitution  la  ovwrldden: 

When  the  Federal  goremmental  agency  uaea  tto  delegated  powers 
or  any  of  them  to  aooompUah  any  ends  other  than  tlwee  aet  out  In 
the  Declaration  of  Independence  and  In  tlie  Constitution; 

When  the  Federal  Oovemment  vmt»  money  raised  by  Federal 
taxation  for  other  than  the  Federal  purpoaaa  authorlaed  In  the 
enumeration  of  delegated  powera  In  article  I.  aectlon  8: 

When  the  Federal  Oovemment  usurps  any  of  the  powera  re- 
served to  the  States,  ttiareby  Impairing  tha  faacrvod  right  of  local 
self-government ;  and 

When  the  Federal  Oovemment.  created  as  a  mere  agent  of  the 
people,  and  as  such  having  no  righto  but  having  merely  limited 
and  delegated  powers,  assumes  to  discard  ito  position  of  servant 
and  agent  by  proclaiming  itself  as  a  partner  of  the  people  and 
•aserUng  righto  as  against  ito  maaters.  

Neither  Oongreas  nor  Prealdent  Is  authorlaed  to  usurp  additional 
powers  under  any  clrcumstancee : 

Nothing  m  the  Constitution  authorlzea  the  Prealdent  or  the  Con- 
greas.  or  both  together,  or  any  governmental  agency,  to  usurp  and 
exercise  additional  powers.  If  a  Umlted  governmental  agent  can, 
at  ito  whim,  declare  that  an  emergency  exlsto,  and  thereby  Justify 
Its  usurpation  of  such  new  powers  as  It  desires,  a  constitution  aa 
a  limitation  on  governmental  powers  Is  the  veriest  farce. 

Constitutional  provisions  and  safegvtards  .cannot  be  suspended 
on  the  ground  of  the  existence  of  an  exigency. 

In  the  case  of  Ex  porta  MUUgan  (4  WaU.  1)  the  Soprema  Ooart 
said: 

•'  The  Constitution  of  the  United  States  >i  a  law  for  rulers  and 
people,  equally  in  war  and  In  peace,  and  covers  with  the  shield  of 
its  protection  aU  classes  of  men  at  aU  tlmea  and  under  aU  elrcum- 
staaoaa.  No  doctrine,  involving  more  pernicious  conaequencee.  was 
ever  invented  by  the  wit  of  man  than  tliat  any  of  Ito  provisions  can 
IM  suspended  difflng  any  of  the  great  exlgendca  of  government. 
Such  a  doctrine  leads  directly  to  anarchy  or  deapottam.  Hie 
theory  of  neceaslty  on  wlilch  It  is  based  Is  falae." 
m.  aoossvzLT  waa  aLacRD  as  a  cowam u  \  lowsii  panmrnra  am  not 

AS  A  OICtAXOa 

I  have  never  voted  any  other  than  tha  Democratic  tltAet  In  tha 
41  years  since  I  attained  my  majority.  I  voted  for  Mr.  XUtoaevelt 
for  Prealdent. 

The  writer  voted  for  a  constitutional  Prealdent— not  for  a  dic- 
tator: 

But  tn  voting  tot  tix.  Booaevelt.  I  voted  for  him  as  a  constitu- 
tional President,  not  aa  a  dictator  or  abaoluto  ruler.  Ify  vota  for 
Mr.  Booaevelt  and  my  votes  for  Senatora  and  Congrsasmen  have 
been  cast  with  a  fuU  knowledge  that  oatha  to  auf^MXt  the  Con- 
atltutlon were  required  of  aU  of  them  axKl  with  tha  aq>ectatlon 
that  these  oaths  would  be  observed. 

TBS  pazBnMDrr's  cowstitotiowai.  vomwm 

Powers  of  the  President;  constitutional  limitations  on  Presi- 
dential powers: 

When  Mr.  Booaevelt  came  Into  oOloe  he  was  confronted  with  a 
condition  of  national  economic  dlstreaa  poastbtr  unparaUeled  In 
our  history.  To  remedy  this  dlstreas  he  waa  folly  authorized  and 
expected,  with  the  cooperation  of  Coxigreaa,  to  uae  to  the  fuUest 
extent  every  power  granted  under  the  Constitution.  But  he  was 
neither  authorized  nor  expected  to  disregard  oonsOtntlonal  limita- 
tions or  to  seize  and  exercise  such  additional  powara  as  he  choae 
or  thot^t  wise. 
TBS  raasiDTr's  xnrcowwii'  uiiowAL  acts  asib  rmm  ouhmivawcb  or 

What  Mr.  Soaserdt  did:  the  anwartby  eanaoaflage  of  sa  at- 
tempted grant  to  him  by  Congraas  of  powara  nraar  dilevBted  to  It: 

But  that  la  Juat  what  he  did.  It  la  true  that  tba  action  was 
camouflaged  by  a  deferential  raqneat  that  Oongraaa  ahould  grant 
b>m  the  desired  powara.  Aa  tt  happened.  Oongrsai  did  not  have 
the  powera  to  grant.  Congreaa  had  only  IS  delegated  powara  under 
the  ConsUtuUon;  and  even  if  Congress  Itad  iMsn  delagatad  the 
deaUwl  powera.  It  la  an  axiom  In  Uw  that  "  a  delegated  power  can- 
not be  redelegated."  But  Congreaa  carried  out  thla  pcOlte  fiction 
|>y  aoiamnly  i>««/^«ng  Bumt>erleas  bills,  oatanaimy  giving  to  the 
Prealdent  various  sovereign  powera  which  had  never  been  dtie- 
gated  to  Congress,  but  which  were  solemnly  losarvad  "  to  Um  Statea. 
napectively.  or  to  the  people  "  by  the  very  OonaUtutlon  which  both 
Congreaa  and  the  Prealdent  bad  awom  to  aiqipart. 

Usurpation  by  the  Btecutlve:  

The  Preatdenfa  right  to  ezereiae  many  of  the  powers  now  being 
administered  by  the  Federal  Executive  is  Just  about  aa  unjustified 
as  would  be  your  right  to  own  and  occupy  tba  White  Houae  on  the 
strength  of  a  deed  to  it  made  by  me.  I  have  no  ttUe  to  the  White 
Houae  and  hence  cannot  convey  any  title.  Congreaa  had  no  title 
to  many  of  the  powers  ostensibly  redalegated  or  conveyed  to  the 
Prealdent,  and  hence  oould  make  no  vaUd  conveyance  of  them, 
^MxA  tooth  the  Congreaa  and  the  Prealdent  knew  thla. 
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coKoaxaa  uwtAAos  ow  ths 

The  splneleeeneas  of  Congreaa;  Congreaa  cannot  delegate  to  the 
President  or  to  anyone  else  the  legMaUve  powers  Intrusted  to  it: 

Moreover.  Congress  became  so  panic-stricken  that  it  proceeded 
to  tmload  many  of  ito  reeponalblUtlea  on  the  Kacutlve  In  plain 


▼loUtlen  of  tha  eonstttutlanal  InferastaMBt.    AO  tba  powera  ever 

delegated  to  Ofangraas  are  legislative  powers,  and  In  Field  v.  Clarli 
(14*  U.  8..  649).  the  Supreme  Court  aald: 

**  Ooogreaa  cannot  delegate  legislative  authority  to  tha  Praal« 
dent." 

But  Congreaa  attempted  to  do  thla.  and  tha  Sxacutlva.  In  Uko 
violation  of  the  Constitution,  is  now  exercising  countless  Isglsla- 
tlve  powers,  and  using  the  (oganlaed  power  of  the  Nation  to  com- 
pel me  and  other  private  citizens  to  observe  rules,  regulations, 
buaineaa  codea,  and  bureaucratic  orders  that  have  been  promul- 
gated in  purauance  of  this  despotic  and  xmoonstltutlonal  prooa- 
durs.    This  has  impaired  my  constitutional  Ubartla*.  and  I  teaant  it. 

Tha  United  Statea  cannot  grant  powera  to  tha  Stataa  or  any  of 
them: 

Moreover,  any  attempted  grant  of  power  from  the  United  Stataa 
to  one  or  more  of  the  Statea  Is  an  absiirdlty.  AU  of  ths  powars 
intrusted  to  the  United  Statea  were  delegated  to  It  by  the  Stataa. 
which  stiU  retain  respectively  aU  powera  not  so  delegated.  Tha 
United  States  cannot  delegate  any  of  the  powers  delegated  to  It 
under  tha  Constitution,  and  it  has  no  others. 

THS  AOaCZNiaTBATIOK^  CAKTAIfiN   OT  PBOPAOANBA 

The  administration's  campaign  of  propaganda;  ito  tuxjuat  vUll- 
fication  and  abuse  of  aU  who  <^ppoaed  ito  deqjwtlc  and  unoonsUtu- 
tlonal  action: 

AU  of  this  unconstitutional  action  was  accompanied  by  the  moit 
elaborate  campaign  of  propaganda  that  I  have  ever  aeen.  even  in 
war  time.  The  press,  the  mails,  the  public  platform,  the  radio, 
and  every  poaalble  means  of  reaching  the  public  were  used  to 
drown  out  aU  protest  in  a  ses  of  words.  For  months  It  has  been 
almost  Impoasible  to  tune  in  on  the  radio  at  any  hour  of  the  day 
or  night  without  hearing  aome  such  announcement  aa  that 
Prof.  John  Doe.  the  eminent  auth<M^ty  on  food  production,  wlM 
has  just  been  appointed  aa  the  head  of  the  new  Federal  Bureau 
known  as  "  The  Less  Food  Tou  Raiae  the  Leae  Hungry  WIU  the  Peo- 
ple Be  ".  commonly  called  the  TUPTRTLH  WTPB,  will  now  addreaa 
the  American  people  on  the  wladom.  aoundneaa.  Justifleation.  con- 
stitutionality, and  neceaslty  of  regimenting  the  farmers  of  Amer- 
ica, and  wlU  demonstrate  that  the  only  patrlotle,  aenslble.  and 
dependable  Americans  are  the  Frankfurter-Rlchberg-TugweU 
groupa  of  "  brain  trusters  ",  the  "  crack  down  "  groiq)  of  "  go-get- 
ters ",  and  thoae  who  foUow  them  blindly. 

TKB  uss  or  OUB  viavBwiTXxa  ros  ntoPAOAmu  ruaruass 

Soelallst  influence  in  American  ooUegea  and  univeraltlaa: 

Probably  the  most  dangerous,  insidious,  and  far-reaching  infiu- 
enoe  in  the  thoroughly  organlaad  campaign  for  dlaeardlng  our 
American  theoriea  and  plan  of  government,  and  for  auppUnttng 
them  with  the  governmental  theoriea  and  plan  of  the  Sociallsi 
school  of  thoxight,  has  been  the  proatitution  of  our  great  unl- 
vetsiUea.  eoUegea,  and  schools  to  the  poattlon  of  practical  breeding 
grounds  and  training  campa  for  recrulto  to  that  political 
phUoaophy. 

The  belittling  and  on>aelng  of  our  poiltloal  phlloaophy  and  ttto 
undermining  of  our  constitutional  plan  of  RepubUcan  Govern- 
ment by  coUege  and  unlvnslty  profaaaora,  many  of  whom  are  out- 
spoken advocates  of  the  Socialist  school  of  thoiight: 

At  many  of  these  institutions  a  uumt>er  of  the  profeaaors  (par* 
tlcularly  tn  the  actMmla  of  law,  of  govammant.  of  the  aodal  sel- 
enoea.  and  of  kindred  sobjeota)  ara  either  foreign  t>ora  or  foreign 
taught.  They  systnnatlcaUy  ridlcole  our  American  poUtlcal  phl- 
loaophy. deny  the  ezlstsnoe  of  natural  righto  and  natural  laws 
eontroUmg  the  intellectual,  ethical,  and  qdrltual  unlverss.  ba- 
Uttle  the  ConsUtutlon  as  out  of  date,  and  opanlr  urge  the  accept- 
ance and  advocacy  by  our  youth  of  the  poUtlcal  prlndplaa  of  ths 
Socialist  school  of  tbooght. 

Evidences  of  this: 

As  an  evidence  of  this  Insldloaa  tnflaenea  In  our  tnstttatlons  of 
tilgltsr  learning  attention  to  called  to  tba  large  number  of  avowed 
foUowMv  of  the  Socialist  school  of  thought  now  acting  aa  mem- 
bsrs  of  tiM  ■dmlnlstratlan'a  adrlaory  groop  of  "  brain  truatara  ",  who 
are  profaaaora  tn  American  eollagsa. 

Ttie  function  of  our  unlvaraitlea:  TO  teach  aU  political  {rtilloao- 
phy,  not  to  toe  poUtleal  propagandista.  or  leadera  in  a  movement  to 
destooy  American  tostttutlons: 

Tba  untverattlea  ahould  properly  offer  Inatmetton  aa  to  any 
and  an  schools  of  iwtltlcal  phUoaof^y.  But  that  dose  not  mean 
that  our  university  profesaora  ahould  be  permitted  to  uae  ttieir 
great  and  tnfiaantlal  positions  aa  advooataa  and  propagandlato  of 
poUtleal  thaonea  oppoaad  to  oor  own  or  aa  canters  of  diaaffactlon 
and  rev<dt  against  our  estabUabed  Oovemment,  or  to  train  our 
youth  to  a  disrespect  and  contempt  for  the  entire  governmental 
aystem  under  which  freedom  of  apeech  and  dtscuasion  Is  made 
poaalble,  or  to  act  ati  sappers  and  miners  of  our  governmental  prin- 
eiplea  and  plan.  ^ 

When  theae  men  have  played  their  amaU  part  and  Iwen  f(M> 
gotten,  mankind  wlU  stUl  be  raising  monummto  to  the  great  fig- 
ures of  the  elghteeo  th  century  who  ctianged  ttw  oourae  of  dvlUsa- 
tkHi  and  breatlied  new  hope  into  humanity  by  formulating  and 
estatdlshlng  a  governmental  system  under  which  men  can  govern 
Ukcmselvea  wttliout  a  master. 

Suggeated  ooopenttlon  Itetween  Maaaacbtiaetto  and  Virginia: 

But  in  the  mean  time  it  might  be  wise  for  Virginia  and  "' 
chusetto  again  to  iform  ooounlttees  of  corraapmidence  to  i 
the  prtnclplee  and  plan  of  govenunent  artileh  tbetr  earlier  and 
clearer-vlaianed  leaders  t>equeathed  to  Americans  as  a  aound  plan 
for  preeerving  the  irlghto  of  man  through  andlwas  generatloaw. 


I  ■■■■ 
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TAL  un 


i't   polltlcd   cMlpiUons    under   th*   OOBatttotaon. 
hla  oatti  at  oAe*.   and  uztdar  tb*   plwlga*   oT  bis  pftrty 


irtUch  Ifr.  RooMVitt  boMi  I  h»v«  tlM 
Bat  this  iboald  not.  tad  da«  no«.  d«Mr  bm  m 
trm  AnMnook  etUani  ftvm  crmcUtng  And  cAlUnc  mttanttoa  to 
bli  fsUurw  M  oar  poimeal  MacoUv*.  clMtMl  to  bis  bigb  oAea  by 
ib«  •offracM  of  bla  fellotr  ttttmaa,  bound  under  bis  oath  to  pre- 
MTv*  protact.  «nd  difand  th»  OoMtttutloo  of  tbe  United  States. 
Md  empowOTWl  bf  Um  pMpto  to  «E«eat«  tb*  gnmi  but  definitely 
iMMid  pow«n  tntnia^  to  btm  only  tn  order  to  carry  out  tbe 
AMMltan  political  pbiloaophy  and  to  secure  tbe  exercise  of  Indl- 
vMoal  rtsbte  ••  set  out  In  the  Declaration  of  Independence.  It 
«oea  not  deter  me  from  iw|iliMlilin  tbe  fact  tbat  be  bae  deUb- 
•rately  brokm  aaay  of  tbe  bmsI  tBOportant  planka  and  pledgas  tn 
tbe  platform  en  wblcb  be  was  rteetod.  and  wblcb  be  repeatedly 

stated  tbat  be  would  faltbfuDy  carry  out.  

In  bis  pre-eleetloB  epeecbes  be  gave  do  ladJcatton  of  bis  mten<> 
to  carry  tfeMHh  tbe  laffftHaUve  procram  vblch  be  baa  since 
Mfttaally  forced  tbRwifb  Ooocraaa.    Had  be  done 
^^    tbe  result  of  tbat  eleeHOB  mlfbt  bare  been  different.     Cer- 
tainly I.  and  tb<iueaf¥ls  of  iillMrr  I  beUere.  would  not  bare  voted 


Under  a  lepre— nUtlre  form  at  guiwiiit  tbe  rlcbt  of  eacb 
eitiaen  to  crttldaa  tbe  acts  of  bis  governmental  agenta  la  an  In- 
at  eitlMiMhlp:   and   tbe  Constitution  TsciLigTilses   tbe  ac- 

,  at  every  govemasBtal  oAclal  to  tbe  peopto  as  sorer- 

HimiMti  Its  provtsl(»s  for  Impsaebment. 

betrayal   axMl   survMBdar   at   American   rlgbts   and 


tbe  President  foes 
okore  tban  aU  bis 


fortber  tban  tbls. 
eoaablned. 


t^Msrfliil  am  fwammental  tbeorles  and  poUtloal  pbllooapby 
^ggg  «Ms  and  nulllfled  our  plan  of  a  limited  repreeentatlve  eoosU- 


1  endangered  tbe  eauss  of  buman  ti 
MttM  Wdor  poUtasal  pbUosopby  by 
aad  eoBtrol  at  the  "brain  trusters 


freedom 
soclal- 


Apparently  under  tbe  domination  of  a  group,  many  at  wbom  are 
admitted  advocates  at  tbe  poUtlcal  pbUoeopby  and  governmental 
tbeerlse  and  plans  of  tbe  Socialist  scbool  of  tbotigbt.  tbe  Presi- 
dent, wttb  tbe  aid  and  connivance  of  Ooocreea.  la  gradually  sup- 
planting oar  polttleal  pblloeopby  and  our  plan  at  a  government 
«i  Umltod  powete  wttb  tbe  Socialist  tbeory  and  plana,  wblcb  deny 
at  Individual  ngbu.  deny  tbat  tbe  sole  parpoee  of 
to  secure  tbe  individual  In  tbe  eanrdee  of  bla 
aad  dafaat  oar  tbeory  at  a  fovemment  at  Umlted 


tbe  Praaldant  do  not 
advocate 
wbo 
form  at 


it  tbe 


TlUa  group  doee  not  repreaent  tbe  views  at  tbe 
Tbey  speak  for  tbe  Sodailst  aebeol  ot  tbougbt.  and  are  Interested 
Its  program.  Tbey  reprseent  a  weU-organlaed 
bliUaat  mtnertty.  wbo  wtsb  to  dsstluy  Amsrtean  dtlaeasblp 
the  sabjeete  at  a  giiiw— itai  (laspntlsm. 
to  eoatrol  and  adniaiatar  tn  Its  own 
•IsM  Interest.  Tbs  MnMSca  of  OoBgrsss  wbo  are  being  brow- 
beaten aad  driven  late  n^vert  of  tbetr  program  are  "  rtdlag  for 
%  fall."  Tbe  liiiieasli^  dfatlrfartlon  wttb.  aad  fwvolt  against, 
tyranny  trt&rmM^  tbs  fact  tbat  tbe  mass  of  our 
to  pisssrve  tbelr  Ubertles  aad  wlU  repodlata  tbe 
of  tboee  wbo  betray  tbem. 

but  "  to  prHsrva.  protect,  aa^^ 
•■ttaa  of  tbe  United  Stataa": 

We  dtd  aat  eleet  Mr.  Booeevelt  to  soaplaat 
principlsa.  aad  govamoMnt  wttb  tbose  of  tba  •oatalist  sebool  of 
tboi^ht  We  did  aiot  soaHBlaiton  blm  to  daatroy  tbe  American 
ttHory  and  plaa  of  ■ovonamft.  but  to  preeene.  protect,  and 
#ifaQd  It.  Wedld  BOt  ooMMlaiaB  btaa  to  make  government  a 
of  tbe  poopla^  fewl  ta  ■alatalB  Mi  proper  poatuon  of  agent 
■vant.  we  dtd  not  oommimloa  him  to  code  and  regiment 
bualaeaB  and   to   att«BipO  to  regtilate   our   daUy   lives 

t  despotic  bureaxKracy.     We   nmnmlselnriod  btm  to  ad- 

wHaSbt  tbe  great  and  limited  powers  Intrusted  to  blm  so  tbat 
oaob  ladMtfadl  omM  bavo  tbe  greatest  frssdom  In  pursolag  bis 


ebange  tbetr  pblloeopby  and  f 

t  to  discard  tbelr  preeent  govern- 

tbo  Socialist  tbeory  aad  plan   of   gov- 

lafwolloaed  ngbt  to  do  so:  and  tbe  Oon- 

aa  mdeily  method  for  making  cbanges  by 

venttons  as  repreeenting  tbe  eoverelga  people. 

it  nor  tbe  O-ingrees  are  autbnrloed  to  do 

If  botb  President  and  Coo^rees  will  remember  wbose 

tb0  are.  aad  attoart  to  tbe  taak  of  admlnlstsriag  tbe 

to  tbam  la  ^mrrtaano  wttb  tbe  ooasUtutlonal 

t  for  tbe  purpoee  of  seeurlng  tbo  ends  set  out  la 

of  Independence,  we  will  au  bo  happier.     Tbey 

•a  era  of  unhspplneoi  aad  aaslety  bf  dbregard- 

proeperlty  by  eonllnlng 
ttatted  powam  latrastad  to 


The  co>«af«ea  of  CongrMi:  »t  sbamolamly  obeyo  tbo  ordan  of  tbo 
-brain  troataro'*: 

Bvery  crtUdam  made  of  tbe  Preeident  appUee  wttb  equal  and 
probably  greater  force  to  tbe  two  Houaee  of  Congrees.  Bs  at  leaat 
bas  dl^layed  courage,  while  tbe  oowardloe  of  Congress  Is  a  by« 
word.  Congress  bas  apparently  evaded  every  reeponslbUlty,  bas 
tamely  sxirrendered  lU  prlvUegee  and  faUed  to  perform  Its  duties. 
afw^  has  tftrrm*  a  mere  rubber  stamp  to  be  aSsed  to  any  osten- 
sible grant  of  powers  suggested  by  the  "  tiraln  trust "  advisers  of 
tbs  Kzecutlve.  without  even  considering  Its  constitutionality. 


■T    STATO 


AMD    LBSIO- 


Bow  Statee  are  bribed  Into  a  surrender  of  tbelr  reeerved  powers: 

In  tbls  ^)ectacular  dlslntegratlcm  of  tbe  temple  of  Amerlcaa 
liberty,  tbe  part  played  by  the  StaU  Oovamors  and  leglslatureo 
bas  been  pitiful  and  humiliating.  Representing  all  the  sovereign 
powers  of  a  great  people,  except  tbe  18  enumerated  powers  dele- 
gated to  Congreee.  and  chargod  with  tbe  protecUon  of  local  st^U- 
govemment.  tbey  have  bean  aartty  swayed  from  tbelr  8Ute  alle- 
giance by  the  devlee  of  apiHt>prlatlocui  for  tbs  State's  oetenslblo 
bexMflt.  paid  by  tbe  Fsderal  adnrinlstration.  on  condlUoa  thai 
■acne  portion  of  tbe  reeerved  8tat<}  sovereignty  be  surrendered. 

Tbeee  insidious  brlbee  to  the  Statee  have  been  paid  out  of 
money  extorted  froaa  tbe  people  by  Federal  taxation,  and  fre- 
quently have  bean  paid  on  condition  that  the  State  shall  provide 
an  equal  sum  (derived  by  taxing  lU  people),  and  shall  agree  toat 
tbeee  State-ralssd  sums,  as  well  as  tbe  Federal  allocation,  be  ex- 
pended under  the  direction  and  control  of  the  Federal  agency. 

Fifty-fifty  appropriations: 

Tbs  plan  of  60-dO  approprlatloos  by  tbe  Federal  Oovemment 
■o  often  used  In  tbe  past,  and  now  being  overworked.  Is  a  master- 
pisoe  of  strategy  for  daolwftng  State  sovorolgnty.  gradually  usurp- 
ing iiaeiTSfl  State  powers,  using  other  people's  money  to  do  this, 
and  having  tbe  dupee  of  that  strategy  (the  State  citizens)  pay 
a  major  part  of  the  bUl  inciirred  in  impairing  their  own  llbertieo. 

Cotigreas  will  appropriate  hundreds  of  millions  for  soms  Stato 
purpoee  and  ten  milUon  of  this,  for  instance.  wlU  be  allocated 
to  Vlrgtnla  on  condition  that  tbe  State  of  VlrglnU  provides  an 
equal  sum  by  taxing  its  dtlaens.  and  consents  tbat  tbe  expendi- 
ture of  tbe  entire  twenty  mlUloii  shall  be  made  under  Wsderal 
dlreetloa  azKl  control:  with  tbe  asooaaary  oonoaaalnn  tbat  the  Fed- 
eral boards  or  agents  shall  have  and  exerdee  within  the  Stato 
any  authority  needed  to  direct  and  control  such  expendlturee. 

Tbe  ten  millions  provided  for  VlrglnU  (as  well  as  the  mlllu>ns 
allocated  to  other  Statee)  by  tbe  Fsderal  Oovemment  are  raised 
by  Federal  taxaUon.  a  material  part  of  which  falls  oo  Virginia 
eitiaens:  and  aU  of  Virginia's  half  U  ralssd  by  Virginia  taxas. 

Tbe  bomllloftlan  of  tbo  eoverelgn  Statos: 

lf^^rv^rT^r  tbo  oilmliiWislliiii  bas  in  reoent  months  approprl- 
ated  vast  suom  for  almost  every  eooeolvablo  purpoee.  and  tbero 
bas  bsen  a  mad  acramble  between  Statoo.  poUtleal  subdivisions, 
counties,  municipalltlss.  and  local  projects  to  share  in  tbe  distri- 


bution of  this  ^sderal  "  pie."  No  more  humiliating  nwctade 
bean  pieeented  in  our  national  history  than  that  of  Oovemors. 
United  Statee  Senators  and  Bepreeentatlvee.  and  the  accredited 
agents  of  great  and  soverolgB  Statee.  crowding  the  Waablnt^ton 
oOos  of  some  Federal  buroanerat  appointed  to  aUocaU  tbeee  Fed- 
eral funds,  humbly  bseeecblng  that  they  Im  allowed  to  share  la 
^>>i«  public  plunder,  and  surrendering  some  portion  of  the  reeerved 
State  sovereignty  as  a  condition  of  participation  in  the  aime. 
No  State  Oovemor  or  legislature,  so  far  as  I  am  Informed,  has 
attempted  to  ^rfmd  tbe  invaded  State  rights  or  to  check  I^leral 
seism e  of  tax  leaouicea  to  an  extent  wblcb  makes  It  dllBcuit  to 
rales  the  funds  pssdeil  to  eundoot  State  govenunent. 

Unless  tbe  Statoo  a>«  |aaoaiisi1  tbe  United  Stataa  will  be  do- 
atioyed  aad  tbo  Amartaoa  ■apubllc  will  disappear: 

Tbe  United  Statee  baa  been  correctly  deecrlbed  by  tbe  Supremo 
Court  as  "  an  indestructible  Union  oompoeed  of  Indestructible 
Statee  "  ( Teanu  v.  Whtt:  7  Wall..  700) .  The  oath  to  support  tbo 
Constitution  of  the  United  Statee  imposee  an  obllgaUon  to  pro- 
tect and  defend  tbe  Statee  In  tbe  exerclas  of  their  reeerved  powers 
as  genuinely  as  is  the  Inderal  Oovemment  to  be  protected  and 
defended  in  the  exerdss  of  its  dologstsd  powers  But  the  c^.osen 
defenders  of  tbs  issensd  poerers  of  tbo  States  aad  the  rettOned 
rigbte  of  tbo  people  are  betraying  tbelr  trust.  Tbey  are  tamely 
to  dsopouc  power,  tbe  ever-vlgltent  enemy  of  human 
to  have  no  reallaakMm  of  tbe  extent  of  tbo 
tbe  mMattode  of  tbo  trust.  OBnftrte<l  to  tbem:  or  of 
the  tavtacibUity  oi  tboto'  ouUoacbod  portlbm.  if  tbey  will  only 
protect  tbelr  dofoBHO  sad  act  in  barmooj  aad  eoopsratlon  against 
tbe  usurper. 

The  SupreBM  Ooarfs  view  of  tbe  tmportanee  of  pieeervtntr  tbo 
States  and  of  safsgoardlng  their  rsssrved  powers: 

Uston  to  tbo  ffupTTin^  Court's  estimate  of  tbo  neocoalty  for 
uieeei  Miift  the  laoorvod  oovorelgnty  of  tbe  Statee. 

That  Coart  «M  bt  ISeO :  "  Without  tbe  Statee  ta  union  there 
ooald  bo  no  aaeb  poHMml  body  aa  tbe  United  SUtea  "  (Lone  Co.  ▼. 
Orepoa.  7  Wall.  71.  7S). 

it  said  In  irn :  -  Without  tbem  (tbe  Statoo)  tbe  general 
it  itoell  would  dlaappear  from  the  family  of  nations'* 
(CoUeetor  v.  Doy.  11  WaU.  lU). 

And  in  191g  It  statsd  that  "  tbs  malntenanee  of  tbe  aotbonty  of 

purely  local  Is  as  smsntial  to  the  p  essr 
as  la  tbo  rmnoBtiattiiii  of  the  suprtmacy 
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of  the  Federal  power  te  aO  Bmttera  tetrurted  to  tbe  Matkm  by  the 
Pedsaal  Constitution  "  (Hammer  v.  Dagenhart,  MT  U.  S.  851.  S75) . 

Tbo  administration  is  deotroylx^  tbo  BepabUe  ondor  the  domi- 
aatkm  and  Influence  of  socialist  "brain  trusters'*,  who  are  not 
Booking  social  reform  b\rt  the  esUbllahment  of  a  Socialist  sUto: 

The  present  admlnUtratlon  is  Juggling  with  human  rlgbts.  Is 
tovlng  with  human  liberty,  and  Is  experimenting  with  buman 
happiness.  It  Is  doing  tbls  tmder  the  domination  and  at  tbe 
Instigation  of  a  group  of  highly  intellectual  outafcSers.  who  know 
exaeUy  what  they  want — socialism — and  i^jparratly  know  exactly 
bow  to  get  it.  They  prate  loudly  of  social  reform  (which  every 
decent  man  approves),  but  insldlonaly  urge  that  socialism  is  the 
only  road  to  social  reform.  They  are  seeking  tbe  abolition  of  the 
Amartean  principles  and  plan  of  government,  because  that  Is  today 
tbe  one  outstanding  bulwark  against  an  International  Socialist 
sUte. 


TOO  camroT  lootoi.sto 


A  raoriM  vno  Moaaurr. 

iTO  THSM   OtTT  OF 


■or   TOO   MAT 


We  have  proved  tbat  tbe  Amerlean  people  cannot  be  legkOated 
Into  a  certain  brand  of  morality: 

For  nearly  16  3rears  this  country  under  prohibition  was  dominated 
by  a  group  of  clerical  reformers,  who  tbougbt  tbey  could  legislate 
their  brand  of  morality  into  a  great  people.  At  tbe  end  of  that 
period  we  had  nationally  reached  a  state  of  immormllty  and  law- 
ioosnesB  probably  never  equaled  In  our  history. 

But  they  may  be  legislated  out  of  their  liberties: 

Today  we  seem  to  be  under  the  domination  of  professora.  theo- 
rists, and  so-called  "  social  reformers  ":  and  I  confidently  predict 
that  a  few  years  of  such  domination  will  bring  us  to  the  lowest 
level  we  have  ever  reached  in  knowledge  of  governmental  princl- 
plee.  In  understanding  of  the  significance  and  value  of  human 
liberty,  and  in  appreciation  of  tbo  social  duties  and  obligations  of 
an  ordered  state. 

Oenulne  social  reform  is  Impossible  when  government  functions 
merely  in  the  interest  of  a  class: 

Socialism  will  never  produce  true  sodsl  reform.  It  Is  government 
by  a  class  and  in  their  interest. 

▲acsaicAHs  oo  wot  wish  io  aa  i.otnBT^Tiv.T  asroaMum 

Americans  have  no  desire  to  be  leglslatlvsly  reformed;  the  indi- 
vidualistic Ideals  and  strength  of  American  political  philosophy: 

Iforeover,  there  are  some  millions  of  us  who  have  no  desire  to 
be  legislatively  reformed,  or  remcdded  to  conform  to  patterns 
selected  and  approved  by  our  temporary  rulers.  We  merely  want 
to  pursue  our  hairplnees  in  our  own  way.  and  to  permit  every  other 
person  to  do  the  same  thing,  and  wO  want  our  Oovemment  to 
sectn-e  us  in  this  right,  as  it  was  deetgned  to  do.  TV>  conduct,  or  to 
dominate  and  direct,  private  business,  and  to  legtslats  some  special 
brand  of  morality  and  ethics  into  tbe  people  are  not  proper  func- 
tions of  American  government.  Tbe  United  States  was  established 
to  assure  freedom  from  Just  such  governmental  tyranny. 


The  burden  of  Federal  taxation:  imsound  methods  of  taxation: 

Federal  taxation  has  passed  the  limit  thst  a  traa  people  will 
tolerate,  and  much  of  t2xe  Federal  plan  of  tasatloa  la  eooxMMnleally 
unsound  and  must  eventually  dry  up  tbe  souress  ft«B  which  a 
large  proportion  of  Federal  revenue  Is  now  dertvod. 

Our  graduated  income  taxes  unjust  and  nationally  hurtful: 

A  graduated  Income  tax.  imposing  enormously  Increased  per- 
centages on  larger  incomes,  contradicts  our  entire  theory  of  equality 
of  burden,  as  weU  as  of  right  and  opportunity.  **  Soak  tbe  rich  " 
may  be  a  popular  political  slogan,  but  It  Is  not  sound  economics  nor 
is  It  fundamentally  Just.  It  necessarily  discourages  individual 
Initiative  and  effort  by  depriving  tbem  of  Its  fruits. 

Our  inherttanoe  taxes  are  unoeonotnie: 

aimllarty  the  inberltanoe  tans  levied  by  tbo  Pederal  Government 
tend  to  destroy  and  defeat  tbe  ambition  aad  efforts  of  men  to  pro- 
vide tar  their  famlllee  by  saving  and  aeeumulatloa  of  an  estate, 
because  at  their  deaths  government  win  selae  so  groat  a  part  of  it. 

Beetilts  of  such  methods  of  raising  reveouo: 

The  results  of  tbeee  methods  of  raising  mBderal  revenue  have 
been  noticeable  in  tbetr  stifling  of  individual  effort  and  ambition, 
in  the  withholding  of  capital  from  new  enterptloea,  aad  In  the 
pUlag  up  of  hundreds  of  millions  in  Insuranoe  aad  Investment  oom- 
panles.  where  theee  funds  can  be  Invested  only  la  a  rest!  kited  field. 
and  where  their  use  la  eurreat  bustnaaa  and  produettvo  effort  Is 
seriously  Impaired. 

The  exercise  of  limitless  powers  calls  for  itmiti—  funds: 

If  the  Federal  Oovemment  can  exercise  llmltlam  powers  and  xin- 
dertake  limitless  activities.  Including  the  operation  of  tbe  business 
of  the  country,  then  it  must  secure  Ilmltleea  income.  In  cR'der  to 
meet  the  bill.  If  Congress  continues  Its  praaent  course.  It  seems 
probable  that  It  will  ultimately  siphon  the  entire  national  annual 
income  into  the  Federal  Treasury,  and  redistribute  tt  aeeordlng  to 
Its  whim,  so  that  the  right  of  private  piupeity  will  be  defeated 
through  the  selKlng  by  the  Oovemment  of  all  returns  from  Its  use. 

It  is  plain  robbery  to  take  one  man's  Income  under  tbe  guise  of 
taxation  and  give  It  to  anotb«-: 

That  is  robbery:  and  the  Supremo  Court  oo  otoOsd  la  the  case  of 
Loan  Astodatiou  v.  Topeka  (ao  WaU.  665).  when  It  said: 

"To  lay,  with  one  hand,  the  power  of  the  Govomment  on  the 
property  of  tbe  citizen,  and  with  tbe  other  to  bestow  It  upon  favored 
Individuals  to  aid  private  enterprise  and  build  up  {Vlvate  fortunes, 
U  none  the  less  a  robbery  because  It  Is  doao  ondar  tbo  forms  of  law 
and  Is  called  taxation.** 


Vaderal  bond  laroes  to  provide  for  ourrent  ozpondmmo: 

Already  the  unconstitutional  Federal  aetlvitlas  have  roqulrod 
soeh  oolossal  sunu  that  current  revenues  wwo  ontiraly  inadequate 
for  supplying  tbeni:  and  tbo  Oovemment  bas  proceeded  on  a  vast 
scale  to  mortgage  our  national  fvture  by  tvulag  billions  of  bonds 
aad  Increaslttg  the  public  debt  to  what  tt  was  at  the  doss  of  the 
Wortd  War.  Tbs  money  so  ralssd  has  been  largely  used  in  tem- 
porary and  nonproductive  ways,  with  nothing  to  show  for  it.  Aad 
yet  tbe  people  miist  pay  every  cent  of  this  debt,  which  will  be  a 
continuing  burden  on  otir  posterity,  limiting  and  largely  defeatlag 
their  unalienable  right  to  the  pursuit  of  bjqpplnaas. 

Congress  is  now  spending  the  inoomo  ot  future  generations: 

In  entire  disregard  of  eocmomU}  laws,  of  prlndpiles  of  common 
sense  and  common  Justice.  Congress,  In  tts  insatiate  greed  for 
power  and  political  Influence,  and  in  direct  violation  of  Its  consti- 
tutional obligations,  is  not  only  forcibly  taking  away  an  inos- 
cusable  proportion  of  our  annual  Income,  but  Is  also  approprtattag 
to  its  present  use  the  income  of  future  genwatlons  of  Amsrioans. 

And  is  "poking  its  pilforlng  fingers  into  tbe  pockeU  of 
posterity": 

A  great  Americtin  lawyer.  In  oon testing  the  validity  of  certain 
bonds  Issued  by  a  "  carpet  bag  "  legislature  of  one  of  the  Soutbom 
Statee  during  reconstruction  daya.  largely  for  tbelr  own  purposeo 
and  without  benefit  to  the  State,  deecrlbed  that/SUte  legislature  as 
"  poking  their  pillerlng  fingers  into  the  pockeU  of  posterity." 

Thsre  U  danger  tbat  the  sams  deoerlptlon  may  baraafter  be 
applied  to  our  National  Legislature. 

The  remedy — Reduce  tbe  volume  of  needed  revenue  and  of 
taxes  by  conflnlns  tbe  activities  of  Congress  to  its  18  delegated 
powers: 

The  remedy  for  these  conditions  Is  obvious.  If  Congress  will 
confine  Its  activities  to  the  administration  of  the  18  enwnerated 
powers  delegated  to  It.  they  will  have  no  need  for.  and  no  way 
of  spending,  the  larger  port  of  the  billions  now  being  wasted. 
Federal  taxes  can  be  reduced  and  n\any  of  tbem  abolished. 

There  is  no  ether  practical  vray  for  permanently  reducing 
Federal  taxes. 

A  WAXHXMc  TO  ALL  AWinAW  oovBEmcnrrAi.  Aomrcxaa 

A  solemn  warning  to  tbe  Preoident.  the  Oongraaa.  the  courU. 
and  all  govemmimtal  agencies  against  diseardlxag  our  American 
political  pbiloaophy.  against  scrapping  the  Constitution,  aad 
against  any  atteropt  to  make  free  Americans  subject  to  daspotlo 
bureaucratic  control: 

I  solemnly  warn  you.  Senator,  that  the  substitution  of  tbo 
pc^tical  philosophy  of  the  Socialist  sebool  of  thought  for  tbo 
American  p^tlec.1  philosophy  as  outlined  In  tbe  Declaration  ot 
IndepexMlence.  tbe  Virginia  BUI  of  Bights,  and  tbs  Fsdorol  BUI 
of  Rights.  Jeopardizes  tbe  entire  structure  of  American  freedom 
and  wUl  ultimately  destroy  the  United  States  of  America,  unlssa 
prompUy  repudisted  and  courageously  rejected  by  Congress  as  tbo 
trusted  representatives  of  the  peo|de. 

I  warn  you  thst  tbe  disregard  of  tbe  limitations  Imposed  by  tbo 
Constitution,  whstber  by  the  President  or  Congress  or  both.  Is  a 
step  toward  despotism  and  tyranny  over  your  poeterlty  and  oilao, 
for  which  the  people  will  stirely  bold  you  to  account. 

I  warn  you  ttiat  bureaucratic  despotism  is  tbe  worM  typo  of 
despotism  that  history  records. 

I  warn  you  that  neither  President  nor  Congress  can  by  IsglOla- 
tion  defeat  the  operation  of  economic  lawa. 

I  warn  you  that  the  great  structure  of  btunan  freedom  estab- 
lished by  our  forefathers  and  bequeathed  to  us  Is  Jsopardiaed  by 
the  policy  and  acts  of  tbe  preeent  administration.  It  Is  betraying 
the  tnist  of  the  dectorate. 

Poeterlty  will  -Bxecrate  tboee  wbo  attempt  to  surrender  buman 
freedom  and  the  rights  of  man.  and  the  American  electorate  will 
repudiate  them:  _  ^ 

And  I  warn  ycm  that  that  administration  win  be  called  to  ao- 
coimt  not  only  by  their  present  constituents  but  by  the  dispas- 
sionate and  relciitleas  verdict  of  poeterlty.  which  wlU  execrate  Its 
attempted  surrender  of  the  God -given  rlgbts  of  man  and  of  tbo 
priceless  boon  ol  human  liberty.  The  Amerlean  people  will  ulti- 
mately reject  and  recover  from  the  toillta  at  this  administration. 
They  will  reasoert  their  political  philosophy  and  reenforce  consti- 
tutional limitations.  But  they  wlU  reecnt  the  imposition  on  tbem 
of  such  a  task  by  their  representatives  wh<Hn  tbey  Intrusted  to 
prevent  it. 


OUB   BOOMOIUC   BVnS 


AKS   DISTaXBS   OAK  BS 

eowarrii  u  i  iowal  plaw 


sxaamxD  uoiiu  ous 


Admittedly  evils  and  abuses  arose  under  our  constitutional  plan: 

There  were  uaqueetioned  evils  and  outstanding  abuses  under 
our  oonstltutloiial  plan.  No  fair-minded  man  wiU  deny  this. 
They  were  the  i-esults  and  products  of  maladminlstrstlon,  rather 
than  of  defects  In  our  system,  and  a  recurrence  of  them  can  be 
prevented  under  that  plan.  

No  govemmetit  can  function  po^ectly:  remove  tbe  abuses,  but 
dont  abandcm  our  tried  and  proven  plan,  which  is  the  best  ever 
put  Into  effect  for  protecting  individual  and  political  liberty. 

All  governmental  functions  must  be  administered  by  men.  and 
because  men  ans  selfish  and  imperfect,  no  governmental  plan  can 
evtf  be  perfect.  Tbe  fact  tbat  abuses  exist  requires  the  ramedying 
of  tbe  abuses,  not  the  abandonment  of  the  plan,  unless  a  bettor 
plan  can  be  offered. 

AUmg  with  mllllions  at  other  Americans.  I  believe  that  our  politi- 
cal phUoac^y  and  our  governmental  plan  is  tbe  best  ever  put  Into 
effect  for  the  ivotection  of  Individual  and  political  liberty  and 
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aai  «•  MaoN  •qtwllty  at  rlgbt.  aqukllty  at  vpper- 

'soctaUaU  attampt  to  fn«ht«i  us  with  Xbm  cry  thftt  thla 
.  t  b«  don*,  and  tiM  -*  b«ala  trurtMS  -*  \uf  hmtiu  to  m  to  pn- 

mt  tn»— Hftion  o(  tiMtar  auciMtSooi:  ^ 

TiM  advocatfla  otf  Milailatle  •xpartmmta  ar*  Toctfcroos  In  mmmn- 

"  that  Bbu—  uaiiOT  •or  aystom  eaanot  b«  rtnartlod  i»v«  by 

tto*  anlMA  te  tMor  •(  UmIt  pollUcaJ  piuiosoptay  and 

Btea'oC  fvivraMaHlBl  afeMtaltoDi.  to  be  admlnlstowl  In  ttM 

'  at  a  fTw-rr     TtaM  want  no  i— onail  oooaktarauon  of  their 

of  rmtarm,  tecauM  tho«  ■iiMHrtlnm  would  be  dto- 

a*  provvn  neloua  and  haimful  hy  tte  aqMrtaooa  ojtth*  pa«t. 

TakUMt  advantaM  at  ovnr  aeowotntf  panic.  th«y  Dreduea  mm  tbalr 

■OBtm  an  mil wiirw— inn  at  propoMd  einuiiwita.  aaMrt  that 

MMh  to  a  paaacaa  for  our  troubla*.  stamp  th«lr  saggMtlons  with 
tiM  approval  at  ^t*»"*— ■—  as  nipemMn  and  "  brain  trustar*  ".  and 
urf*  Um  osat—t  haato  in  putting  thalr  ktaM  Into  affaet.  They  an 
mabtng 


A«a 


•  in  putting  thalr 
to  dfMCrueUon. 


watfar*.  happinaas.  and  prcMparl^  aot 
We.   as   a  asttaOi.  haw   waatlMrad 


>ifs  kin  p 

Ututlonal  npublle  the  United  States  through  ISO  yean 

ftthared  wars,  dapnaalaaa,  and  panlcn,  and  has  enjoyed  a 

Bllrd  by  any  nation: 

p*"**-*    and   we  ean 

kther  this  «H  VMtar  the  same  yt  feipiss  of  right  and  JxwUee 

MMI  the  tame  fovammantal  plan  under  which  we  schleTcd  na- 
liapplnsas.  prosperity,  and  watfan  for  a  century  and  a  half. 
troubles  an  noi  due  to  our  plan  at  goremment  but  to  dlstor. 

at  that  plan. 

ICAM 


Of  the  admlnlatraUon's  poUclss  and  program:   (a) 
inttutlve.  seU-rallance.  snargy.  and  hopefulness  an  be- 
iastriijsil:    (b)   Um  paopla  fsar  to  undartak*  buslnsss  enter- 
iMlr  iiocaas  or  fallun  can  be  datarmlned  by  despotic 
(e)   Amsrleana  an  dsgsnentlng  into  semia  groups 
_  «a.  dola  takers,  and  charity  beneflclArlea;    (d)    they 

an  being  tnlnad  to  expect  Washington  to  think  for  them,  regu- 
laU  their  dally  Una.  and  can  for  them: 

!>•  resulta  of  ths  giiiwnin^fitfil  procedun  of  the  past  It  months 
■va  ttBturt>li^  to  enry  obssrrant  and  patriotic  American.  Our 
graat  national  tfMraetsrlstlos  of  indlTldual  initiative,  supreme  aelf- 
eonfldenoe.  pwim^'  sslf-rellanos.  and  llmltlees  personal  ambition 
an  bslng  stifled.  The  aggreeslnnees.  ths  linpsffiitnasi.  tiM  •tmrnj. 
tbs  nlf-dependenoe  of  Americans  an  baing  iiiidsimliHil.  Man 
feel  that  new  tmslnsas  Tenturvs  an  unwise  and  hopelees.  for  their 
eucirass  or  falhm  la  entlnly  dependent  on  the  changing  whims  of 
rsdaral  borsauenta.  ostensibly  clothed  with  arbitrary 
which  an  extforced  on  us  by  a  tyrannous  Federal  Oovsnunaiit. 

We  an  degenentlng  Into  spineless  and  ssrvUe  groopa  at 
boldan.  dote  taksra,  and  charity  baneilclartas.  We  an  being 
taught  to  aspaet  tba  Federal  Oovanunant  to  think  for  us.  take 
at  us.  and  to  ragxilate  ua.  We  an  building  up  a  political 
that  oraat  Aaatri-jy  us.  It  la  a  pitiful  sight  to  watch  the 
of  a  great  and  free  paopla  under  the  destructive  influ- 
of  ffdvamoMntal  bureaueraey.  0Deh  bursaoaraey  always  has 
and  always  win  dsstroy  any  nation  subjected  to  Its  blight. 

What  will  h^rpan  wImo  Federal  funds  and  credit  an  exhausted? 
What  will  hi^pen  to  the  great  mase  of  Americana  who  an  now 
living  as  Federal  oakahulrtars  or  on  Federal  charity  when  the  Fed- 
eraltunda  and  credit  an  exhausted,  as  must  Inevitably  happen? 
Tbalr  Initiative  and  self -nl  lanes  will  have  been  eerloualy  impaired, 
aa4  Msh  an  amy  of  unemployed  dtlaena.  daprlved  of  their  ac- 
auataaaad  data,  wmj  oonstltute  a  aoelal  menace  far  mora  ssrlous 
than  has  bean  tha  aoonoaafta  »anaoe  of  tba  last  few  yean. 
Amarteana  win  not  paraaM  thalr  tasrltaga  of  freedom  to  be  taken 


Bat  I  oonfldently  believe  that  the  American  people  an  awakan- 
t^  ta  thsaa  dangera.  They  will  not  permit  their  heritage  of  free- 
dom to  fea  tafean  trxm  them.  If  thalr  rsprsaentatlvaa  in  Congress 
will  not  proiaaC  them,  they  will  east  them  out  aa  unprofliahle 
and  untnvtwarthy  ssrvanta. 

What  wa  nject;  what  we  want: 

Wa  want  no  gniwnm—lal  regtmentatlon  or  oodtaaf  of  buatnaas; 
wa  want  no  buraavHraMa  dlractlon  and  control  of  our  dally  llvsa; 
we  want  no  baraaneratte  masters:  wa  dont  wish  to  be  legluatlvely 
nfomed;  and  «a  want  no  aoclallam.  Wa  do  want  to  protect  our 
rtfhts  and  Ubartlaa  and  to  piaaarvi  tba  Unitad  Btatas  of  America 
aa  a  eonatltutlanal  npublle. 


a    CALL    TO 


FOUnCAL 


AMB    TO 


LXKXTATXOHa 


npudlata  and  aboUah  socialism:  (b) 
llUcal  phlloaophy:  (c)  coaAna  tbair 
of  the  objects  set  out  in  tha  Dacilara- 
tlM  Constitution;  (d>  obsem  and  en- 
la)  aboUah  buraaneracy;  (f )  keep 
sapanu  tha  isglalatlva.  executive,  and  Judicial  fuxkctlona;  (g)  pro- 
tect the  isssnirl  rights  of  ths  States  and  restore  local  salf-gonm- 
(h)  get  the  Federal  Oovamment  out  uf  buslnsas  and  out 
Ity. 
X  call  on  you  Oongrsssman  la  ths  Ssnate  and  House- 
To  act  with  ths  same  prcaaptnsss  in  deatroylng  all  sodallaai 

during  the  past  2  ysan  in 


your  full  effort  and  capacity  for  the  npcal 
whleh  Tiolataa  our  govammantai  plaa  and 
phlloaophy. 


of 


To  use  the  powan  tntnisted  to  yoo  to 
ends  of  government  as  Mt  out  in  the  Dedaratioa 
■■fyi  our  other  fundamental  Instruments. 

To  oonane  governmental  acUvlties  to  the  accompllahmant  at 
these  purposes  through  the  sxerdse  of  the  limited  powen  enuinar- 
ated  in  the  Constitution. 

To  abolish  bureaucracy  by  abolishing  governmental  bureau*  (re- 
fusing appropriations  for  their  support  If  no  more  direct  method 
can  be  followed). 

To  keep  aepanta  ths  IsglslaUn.  executln.  and  Judicial  depart- 
ments. 

To  guard  the  lueerfBil  rights  of  the  Statee  and  the  principles  of 
local  self-government. 

To  get  the  Federal  Oovemmant  out  of  buslnees  and  out  of 
charity  and  conflns  its  functions  to  thoss  Intrusted  to  it  by  the 
Constitution. 

The  value  and  significance  of  American  citizenship: 

In  the  SImufhter  Houae  Cam*  (16  WaU.  S6)  Justice  Bradley  said: 

"  In  thtt  fna  country  •  •  •  dtlaanahlp  means  something. 
It  has  certain  prtvtlegee  and  Immiinltles  sttached  to  It  which  the 
Oovemment.  whether  reetrlcted  by  exprees  or  Implied  limitations, 
cannot  take  away  or  Impair.  It  may  do  so  temporarily  by  force, 
but  It  cannot  do  so  by  right." 

The  writer  speaks  for  millions  of  private  citizsns  who  have  had 
no  spokssman: 

I  believe  that  In  this  letter  I  voice  the  sentiments  of  millions 
of  thoughtful  and  patriotic  Americans,  who  constitute  an  cver- 
wbelmlng  majority  of  our  dtinnshlp.  but  whose  wishes  have  not 
been  consulted,  because  thej  have  had  no  one  to  speak  on  their 


ainearaly  yours. 


Chablsb  Hall  Davis. 


P.  8. — As  aa  aid  to  a  dsar  understanding  by  ths  public  of  our 
Ameiican  political  philosophy  and  of  the  signlflcanoe  and  value 
of  the  governmental  theory  and  plan  of  tha  Unitad  8Utes  I  apiwnd 
a  short  summary  of  the  same. 


SvacicAaT  or  ths  Poutical  FmLoaoraT  awd  ths  Oovnair- 
Flaw  or  thb  Uwrraa  Statxb  op  Aitsaick 


THS    AMXaiCAM    POLTTICAL    PHnOSOPHT 

Tha  United  States  of  America  U  officially  theUtlc.  It  offlc.ally 
noognlaee  the  sxlstsnre  of  Almighty  Ood  (a)  who  created  bunan 
beings  and  directly  endowed  each  with  certain  unalienable  righte: 
(b)  who  esUbllshed  natural  laws  and  principles  of  right  and  Jus- 
tice: (c)  which  control  the  material  universe  and  the  ezercliM'  by 
man  of  his  Ood-glven  faculties;  (d)  and  which  control  government 
as  a  man-made  Institution  for  the  orderly  restraint  of  some  of  his 
rlghU;  the  United  States  holds  (e)  that  the  Individual  huiaan 
being  Is  the  basic  factor  of  the  social  sUte.  and  tha  protection  of 
his  Ood-glven  rights  Is  the  sole  purpose  of  ordered  society:  (f) 
that  no  Individual  can  be  Justly  deprived  of  bis  Ood-glven  rights 
or  reetralned  in  their  exercise  save  by  the  consent  of  the  people 
themselves: 

The  Amertcaa  political  philosophy  Is  set  out  in  the  DedanUon 
of  Independanaa,  which  recognlne — 

(a)  The  aslatoDoa  of  a  Supreme  Creator,  poeeeeslng  intellectual, 
ethical,  and  spiritual  faculties,  who  created  both  the  material  uni- 
verse end  ntan;  directly  endowing  each  man  with  Intellectual, 
ethical,  and  spiritual  faculUss.  to  be  exercised  and  expretaed 
through  his  physical  body,  and  with  equal  rights  In  every  man 
freely  to  exardse  theae  faciiltiea.  so  as  to  give  to  each  full  op|>or- 
tiinity  to  express  his  individual  personality  and  to  pursue  his  own 
tispplness 

(b)  That  this  omnipotent  Creatcr  has  established  laws  for  tha 
orderly  regulation  of  the  material  universe  generally  known  aa 
**  laws  of  natun  ".  and  that  He  has  similarly  established  laws  for 
the  regulation  of  the  intellectual,  ethical,  and  spiritual  universe, 
which  an  sootetlmee  designated  ss  principles  of  right  and  Justlo). 

(o)  That  thsae  natural  laws  and  principles  of  ilgM  and  Justice 
control  man  as  a  physical  being  exercising  Intellectxial.  ethlc&l.  .ind 
spiritual  facultlea;  and  also  control  government  as  an  institution 
satabllshed  by  man  to  restrain  and  regulate  the  exercise  of  certain 
of  his  Ood-ginn  rights. 

<d)  That  to  aecun  an  ordarad  state  of  society  man  must  aetab- 
llah  government  as  a  means  for  utlllalag  the  collective  power  of  tha 
community  to  reatrain  the  exercise  by  each  human  being  of  his 
individual  rights  so  as  not  to  prevent  or  Interfen  with  a  like  erer- 
dss  by  other  human  things  of  their  similar  and  equal  rlghU. 

(e)  That  the  Individual  human  being  is  the  basic  factor  of  tha 
aocial  state,  and  that  as  each  human  being  has  been  directly  en- 
dowed by  his  Creator  with  certain  individual  rights  the  only  pur- 
poae  and  object  of  Just  government  is  to  secun  him  in  the  ord>!rly 
aserdse  of  thoee  rights. 

(f)  That  theee  Individual  righta  being  unalienable,  no  human 
being  can  Justly  be  deprived  of  them  or  reetralned  in  their  exert  ise. 
except  to  such  extent  as  may  be  neceeesry  to  protect  others  In  the 
like  exerdss  of  their  slmliar  and  equal  righU.  and  such  restn.nta 
aa  are  so  imposed  must  be  exercised  by  the  consent  of  the  people. 

Ajn  FLAH 


( 1 )  The  American  theory  and  plan  of  govarnntent  Is  one  whereby 
man  can  govern  *'*"*— '^  without  a  mastar. 

(3)  Under  the  American  theory  of  government,  each  human  bo> 
lx«  has  been  directly  endowed  by  tha  Qraator  with  oartaln  un- 
a»i^>i^>a«  individual  righta. 
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(3)  Boldlng^  bis  righta  under  tha  suprama  tttia  of  a  gift  from 
ttM  Creator,  he  cannot  be  divested  of  tham  aor  reatralnad  la  their 
use  by  any  laaaar  aathorlty,  save  by  hla  own  eonaeat.  _ 

(4)  The  purpoae  of  American  OoveraaMnt  Is  "ordered  liberty  " 
for  the  Individual:  that  la.  to  aecun  aach  Indlvklaal  In  the  exer- 
cise of  his  rights,  subject  to  a  like  right  of  ovary  other  individual 
to  exercise  similar  rights,  and  subject  to  ladivldual  UabUlty  fcr 

shnse 

(ft)  To  secun  ordered  Uboty.  the  indlvldtials  eonaant  that  cer- 
^*n  at  their  unalienable  righta  diall  thereafter  ba  exmxlaed  in 
conformity  with  regulations  or  laws  approved  by  a  ntajorlty  of  the 
people. 

(6)  Certain  righta  an  so  Individual  and  personal  that  they  an 
not  to  be  exercised  according  to  the  community  or  majority  will: 
such  as  the  right  to  worship  Ood  as  one  pleaaea.  Theae  inalien- 
able individual  rights  sn  withheld  from  governmental  regulstkm 
or  control,  usually  by  a  bill  of  rights. 

(7)  In  order  to  enforce  the  exerclae  of  tha  agrasd  rights  under 
regulations  or  laws  approved  by  the  majority  of  the  community, 
the  people  create  an  agent  or  servant  kaown  aa  "  government  ",  and 
delegate  to  it  the  right  to  administer  such  of  their  aovarlgn  powen 
as  thay  deem  necessary  to  carry  out  th^r  purpooaa. 

(8)  Indlvid<jal  liberty  In  Anwrlca  Is  tha  sum  of  th^  Inalleaabla 
individual  rights  withheld  from  govamnMntal  ooatrol'i 

(9)  Political  Uberty  la  Amerloa  U  oosraetly  daflnad  as  Individual 
Llharty,  plus  the  sum  of  the  limitations  on  the  governmental 
i«ent.  plus  the  stun  of  the  safeguards  aswiring  tha  sovereignty 
of  the  people  over  the  government. 

(10)  To  the  extent  that  governmantal  aontrol  Is  extended  over 
rlghU  previously  withheld  from  iU  regulation.  Individual  liberty 
Is  reduced. 

(11)  As  the  sum  of  tha  limitations  on  govwamsnt  Is  reduced. 
political  liberty  U  leeeened. 

( 12)  When  the  safsg\iarda  assuring  the  eovenlgaty  of  tha  paopla 
over  government  an  discarded,  both  individual  aad  political  lib- 
erties disappear. 

(13)  The  rights  of  man  and  the  value  of  ottlasnshlp  d^>end 
upon  the  maintenance  of  the  aovaralgnty  of  tha  paopla  over  their 
governmental  agenta. 

(14)  The  righU  of  man  can  ba  pieaervad  only  If  govarnmeat  la 
always  relegated  to  lU  true  poaltlon  of  sanraat  and  ageat. 

(15)  Tyranny  and  despotism  on  the  part  of  foveramant  can  be 
defeated  only  by  Impoelng  ""ffl«*r^*~>«  on  tha  povem  of  the  gov- 
ernmental agent. 

(16)  Limitations  cannot  be  Imposed  and  enforced  by  the  people 
on  any  government  unless  the  governmantal  powars  an  derived 
tTom  the  people. 

( 17)  Limitations  cannot  be  imposed  on  a  govaramaat  when  tha 
l>eople  act  directly,  as  in  a  pun  democracy:  for  no  higher  power 
axlsU  which  can  c(»itrol  any  specific  exardsa  of  thalr  Irraslstlbls 

win. 

(18)  The  only  form  of  govemmant  upon  which  ttmltations  can 
be  Impoeed  and  enfcM-ced  by  the  people  is  a  npraaantatlve  gov- 
ernment when  the  governmental  agent  Is  tha  craatloa  and  serv- 
ant of  the  pec^le. 

(10)  The  people  as  aovenlgns  aad  as  eraaton  of  the  govern- 
mental agent  can  at  any  time  enlarge,  restrict  or  abolish  the 
powen  of  govemxnent.  or  establish  such  new  govsnunantal  agen- 
das as  they  desln. 

(20)  The  Constitution  of  the  United  States  oreatad  a  govern- 
mental agency  for  the  admlnlstratkm  of  oartaln  aovereiga  powen 
affecting  our  fonlgn  relations  or  mon  than  one  State,  and  dele- 
gated to  that  ^ency  certain  llailted  aad  enumaratad  powen  to  be 
exercised  as  thenln  provided;  i  eat  rvliig  all  wndelagatart  aoverelgn 
powen  to  the  Statee  reqpectlvely.  or  to  tha  people. 

(U)  The  people  can  at  any  time  change  tha  Oanatttottoc  of  tha 
United  States  as  they  desln,  and  under  Ua  tanas  a  method  of 
orderly  change  is  provided  so  aa  to  avoid  tha  necessity  for 
revolntlon. 

(22)  Neither  the  governmental  asent  aor  any  brmnrh  of  It  can. 
under  any  circunvstanccs,  extend,  restrict,  discard,  or  violate  the 
constitutional  limitations  upon  Its  povsn  without  destroying 
Uberty. 

(28)  The  Am«1can  theory  and  jdan  of  govemmant  denies  the 
divine  rights  of  kings  and  rulen  by  ■ssertlng  tha  divine  rights  of 
human  beings.  It  destroys  class  prlvUega  by  sesertlng  the  politi- 
cal equality  of  all  men.  It  pnventa  the  growth  of  deqxitlc  gov- 
ernmental power  by  ssafiitlng  the  Indwffaslhls  aovarelgnty  of  the 
pe<^le  over  government.  It  oonftonta  govarnmeatal  arrogance 
with  the  statemuent  that  rulen  an  the  servaats  of  the  people.  It 
wipes  out  the  prlvllegee  and  tyranny  of  titled  aristocracy  by  de- 
claring that  no  man  or  set  of  nksn  la  entltlad  to  exdusive  or 
sepante  emoluments  or  privileges  from  the  nommnntty,  except  In 
consideraUoD  of  pubUe  servloe.  and  that  thoaa  ao  granted  an  not 
descendible. 

It  U  the  only  Government  ever  established,  daslgned  to  offer 
equality  of  right,  equality  of  opportunity,  and  equally  of  burden 
to  every  human  being. 

(24)  It  la  iK^Mleaa  to  attempt  to  Improve  the  Aaoerlcan  plan  by 
grafting  on  It  the  prindplea  of  despotic  govaraaMnt.  to  defeat 
which  it  was  created. 

ainoerely  yoxira. 

-  Ball  Dana. 


Mr.  SCHALL.  Mr.  President.  I  should  like  to  have  the 
clerk  read  the  edltorMl  sigaed  by  Willi«m  Raodolpb  Heazst, 
wbkh  I  have  sent  to  ttie  desk. 


Ttat  FIUKilUINO  OFFICER   (Mr.  BATCH  In  fbit  dislr). 

The  clerk  will  read. 
The  legisliitive  clerk  read  as  follows: 

[From  tha  Washington  HeraMl 

WHICBt — AMSaiCAM  XOMOCBACT  OB  PXBSOMAL  SXCTAXOasaOPt 

The  latest  ctecislons  of  the  Supnme  Court  of  the  United  Stataa 
should  arouae  all  loyal  American  dtiaens  to  a  full  reallaatioa  of 
how  entirely  this  so-called  "  Democratic  "  administration  at  Wash- 
ington has  atandoned  Democratic  principles  aad  how  utterly  it 
has  discarded  the  fundamental  Democratle  policy,  and  the  fun- 
damental American  ooosUtutlonal  policy  of  atrtot  Umltotlon  of 
Federal  powen. 

The  Federal  power  during  the  RooeaTrit  regime  has  so  thor- 
oughly invaded  and  dominated  the  Stotee  and  counties  and  dtlas 
of  the  oountr}'  that  Mayor  LaOuardU.  of  the  dty  of  New  York,  for 
example,  has  estebllshed  an  oOee  la  Waahlngton.  when  he  will 
^>end  a  good  part  of  his  time  reoeivlag  hie  orden  from  the  Fed- 
eral Oovemment  and  trying  to  secun  his  shan  of  the  Federal 
moneys,  or  n);her  the  people's  aaoneya.  that  an  being  haaded  out 
by  the  Federal  Oovemmant  to  oomplalaant  supportara  of  tha  Oov- 
araawat  program. 

But  not  only  has  the  Federal  Oovamirtent  vtolatad  in  this  ra> 
spect  tha  spti-tt  aad  latter  of  the  AaMriean  Constitution,  which 
strictly  limiU  the  powen  of  the  Federal  Govemmant,  but  It  haa 
vlototed  tha  Constitution  ta  Its  dsflaltloa  of  tha  rslatlva  powan 
of  the  executive  braaeh  of  the  Federal  Oovcmmeat.  of  tha  lagli- 
latlva  branch  aad  of  tha  Judicial  braaeh. 

The  Preeldent  has  assumed,  uaconstitutlonaUy  In  most  case^ 
Bkon  power  than  Suropeaa  aoastttuttonal  monarohs,  and.  in  fact, 
practically  the  same  powen  as  the  Buropean  dictators. 

As  a  matter  <«  fact.  Dictator  Hltlar,  for  Inataaee,  professes 
respsct  and  strict  adbereikce  to  the  oonstttutlon  of  Waimar,  and 
declane  spedflcally  aad  eoiphatleally  that  his  whtOa  friaa  waa  sub- 
mitted to  the  people  of  Oermany  and  ntified  by  a  vote  of  mon 
than  two-thirds  tjf  ths  eleetonto. 

According  to  the  eonstltutimi  of  Weimar,  under  which  Oermaajr^ 
Govenunent  operstee,  a  voto  of  two-thirds  of  the  eleetonto  oonati- 
tutes  a  positive  liijimction  by  the  people  upon  the  Oovenuaent  to 
proceed  wltai  the  plan  aa  submitted  to  tba  peopla  and  endoned 
by  them. 

When  have  Mr.  Rooeev^tli  plans  and  polides  been  submitted  to 
the  electonte  of  the  United  States? 

Surely  they  wei«  not  submitted  or  defined  or  ev«a  Intimated  ta 
the  Presidential  election. 

On  the  contrary,  the  declarations  of  the  Demoeratlo  platform, 
and  the  utterances  of  Mr.  Roosevelt  himself  during  the  campaign, 
were  in  oompleU  varlaaoa  with  the  poUdee  he  has  pursued  slaoa 
elected. 

Indeed,  his  pcdldea  an  la  abaelnto  aad  utter  Tlolatlon  of  all 
the  pledges  of  the  platform  and  of  the  personal  pledgee  of  tha 
candidate. 

In  an  address  deUvered  on  March  S,  1080,  Ftanklla  D.  Roooavalt. 
then  Governor  of  the  State  of  New  York,  oonrtemnad  govemmant 
by  bureaucracies  and  dictatorships  in  the  following  terms: 

"  The  doctrine  of  regulation  and  legislation  by  '  master  minds  % 
In  whose  Judgment  and  wlU  all  the  people  may  gladly  aad  quietly 
aoquleaoe,  haa  be<ua  too  glaringly  appareat  at  Washington  durtnf 
theee  last  10  yean. 

■*  Wen  It  posaibae  to  fiad  'master  miads '  so  tmselfiah,  ao  wUUnf 
to  decide  unheettatli«ly  agalnat  thalr  own  paraoaal  latorsat  or 
private  pnjudless:  msn  almost  aodUks  la  their  abttl^  to  boM 
the  scales  of  Jtistl(«  with  an  even  haad— aueh  a  gofvaramaa 
be  to  the  iatereats  of  tha  aoontry. 

*:  But  then  an  none  such  on  our  poiltleal  bortaon.  aad  wa 
not  expect  a  oomplete  nvaraal  of  all  tha  taarhlags  of  history." 
•  "  •  •  •  •  •  • 

Tha  Daatoccmtlc  natkmal  platform  adopted  la  1M9  pledfart  the 
Democratic  Party  to  economy  In  govamment  and  denoimnad  bu- 
reaucratle  axtnvaganee.    The  platform  aald  la  part: 

**  Tha  Democratle  Party  solamaly  ptodgas: 

"An  immediate  aad  diastlo  rsdnctton  of  govammaatal  aspeadl* 
totae  by  abidlahlng  iMslaes  eommlsatoaa  aad  oOoes,  oonsolldating 
departmente  aad  bureaaa,  aad  aitmtnating  astravaganoa.  to  ae- 
oompllab  a  saving  of  aot  laaa  thaa  26  peroant  in  tba  coat  of  Federal 
Oovemment. 

-Maintenance  of  the  nattonal  credit  by  a  Federal  Badgei  aa- 
anally  balanced. 

**  We  condemn! 

"  The  improper  aad  axeeeslva  uae  of  awnay  ta  political  actlvl- 
tlea.    •    •     •  •• 

In  a  campaign  apeach  as  the  Demoeratle  nomtnae  for  Praal- 
dent.  Govamor  Booaevelt  said: 

"  The  platform  is  a  promise  Kt«MHi%y  oa  the  party  aad  tta  caadi> 
dates. 

I  have  aoespted  tha  platform  without  aqtilvocatloa  aad  with- 


out 


eontiBUIng 


Let  us  have  tha  ooorage  to  stop  borrowing  to 
defldte.    Stop  the  defidto." 

These  an  the  declared  policies  of  tha  Democratic  Party  la  tha 
party's  aatlonal  platform. 
Theee  an  tha  dadarad  prindplea  of  Mr.  Booaevrit  hlmadf . 
And  if  the  vote  of  the  people  can  be  considered  an  tajuaetlOB 
to  carry  oat  the  poUetos  submitted  In  an  election.  Mr.  Booeenlt 
has  not  hsadad  that  Injunction,  aad  la  avan  mora  of  a  ^''-«'— 
ef  a  daHaat  dfetator  than  tha  dictoton  at 
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1m  Mild  tluKi  iw  nuui 
ted  tlM  "  AlwM*  fodtlka  "  •UUXj  to  IM  •  dletAtor. 
n  1*.  of  eoufw.  oooMtvable  XhMt  Mr.  Boowvalt  may  b»^  an 
§mUim  tar  (natar  Umo  tluU  of  oUmt  aaon. 
U  poHlblo  Um«  ho  bM  moco  of  a  **  mttrtor  mlad  "  Xhmn  tbo 
madwa  of  ttUo  Notion. 

It  li  poaltlo.  too.  that  hto  la  o  "  master  mind  ".  groatv  than  any 

r  tho  Oonatttatloa;   that  hla  wladom  la  groator 

o«  aU  th«  Praaldonts  who  bavo 

fraator  than  tho  wladom  of  tho  pooplo  thomaolroa. 

nrhapo  tho  Bodgot  ahoold  not  bo  bolancod. 

9mtmp»  tbo  oubstanoo  ot  tho  oountry  and  of  tho 

tl  dliHntid  tn  mdHw  political  larfowo  and  in  polMlool 

r^bapo  tho  fotor*  ot  tho  eountry  and  of  this  gonoratlon  of  dtl- 

HM,  and  of  fataro  goaoratlopa.  abould  bo  mortgagod  to  glvo  on* 

tho  grcatost  moooy  powor  tk  wloklod  in  tho  blotory  of  tho 

tho  n  laliot  powof  to  Tlolato  tho  Ooootltutlon.  to  Invado  tho 

rlghta  of  tho  SUtaa,  to  lotoiao  tho  poUotaa  of  a  natloci. 

^Bt  oDofc  o>o  ji» |ho  nam  of  dooaocraey.  nor  tho  pftndplM  of 

FurtharBiN.  ttaM  hm  boon  no  approval  of  oaoh  a  rovolatkmary 
program  toy  th»  tol—  of  tho  Unltod  Btatao. 

ICr  RooooTolt  la  not  procoodlng  undor  an  inJtmetlaB  toy  tho  pooplo 
%e  earry  out  hla  aoetaUotlo  poUotoa. 

Tbo  Oonotittitloti  of  tho  Unltod  Statoa  boa  not  boon  ropudlated 
by  tho  pooplo  at  tho  poUa. 

TIM  OiiiiMWil  of  tho  nmtod  Statoa  baa  not  yot  boon  oonatt- 
tMod  a  dMpoMHb  hv  any  daclalon  of  tho  aloetarato. 

Tbo  IttTOloa  of  Miio  mhta.  tho  daatnaottoa  of  local  and  Indo- 
kt  govonuMKl.  bnvo  aot  boon  approvod  toy  popular  tou. 

of  pubUo  fondi  boo  not  boan  authorlaad  by  tho 
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All  thooo  thlnga — own  national  bankruptcy,  rron  tho  abolition 
Of  our  AAMrlean  Inatltutlons  and  our  govommontal  lystom — may 
bo  rlgbt;  tout  tbay  ara  not  authorlaad  by  popular  approval  at  tho 


Tboy  aro  tho  acta  of  an  arbitrary  dictator,  and  ara  In  oootradlo- 
of  tbat  dletatar*a  own  ptnf»aal>MM  oDd  plodfso. 

■aid   thla  country  oohm*  onduio  half  alavo  and 


or  ahaD 


It  cannot  aaduro  half  domocraey  and  half 

Shall   w«  go  tho  full  routo  to  sodallHa  or 
w  rotum  to  American  ooaotltutlooal  gofotaaMBtt 

WbatoTor  wo  do.  lot  ua  do  It  at  tbo  ootimand  of  tho  pooplo  and 
»ot  at  tho  ipatanoo  and  Inotlgatloa  of  a  aolf-oaoaUtutod  dictator. 


Mr.  8CRALL.  Mr.  President  I  sik  ansnlxnous  consent  to 
have  re«d  at  tta«  desk  sn  article  which  appeared  In  ttas 
AUanU  Life,  of  Atlanta.  Oa^  Saturday.  June  1.  1935. 

The  PRSBIDINO  OFFICKR.    Without  objection.  It  is  so 
csdered. 
^  The  tedalaUTe  clerk  read  as  follows: 


f 


tho  Atlanta  Ufa  of  June  1.  19SS1 


HO 


K  thoro  la  ono  thing  apparent  to  tho  man  on  tho  straot.  K  Is 
tbat  thora  la  no  longar  any  such  thing  aa  a  elaar  division  of  D«m- 
oerats  and  Republicans. 

Tha  fatoful  quaoUoos  bafora  tha  Amartean  pooplo  aro  far  Mggor 
than  any  party  labols,  and  tho  paopto  of  Oaotvla  and  tbo  South 
ahould  waiw  up  to  tho  fact  that  hog-tlod  allaglanoo  to  tbo 
Ztamocratte  Party  la  a  thhag  of  tho  post. 

TlM  Siiprama  Oourt  of  tha  ITnltod  Stataa  has  thrown  down  tha 
itlot  with  ita  daar  dactsloaa  on  tha  N.  R.  A.,  tbo  rraalor- 
Act.  and  tho  Humphray  doclaloa.  aa  to  Frmldsntlal 
TlM  battlo  Itnoa  ara  now  drawn  hard  and  fast.  Tho  **  na^ 
era  **  havo  boas  told  In  unaUstalcahla  langnago  that  thoy  cannot 
twlat  and  warp  tho  fundamontal  law  of  tho  land  to 
aoclallstio  schomas  by  legal  trlcfcery  and  evaoton.  Thoy 
direct  to  tho  pooplo  by  eomo  form  of  eonotltntlooal  amaffxtmont 
and  with  a  pU^  etatomant  of  their  intontlona. 

Ob  the  oiM  Mda  ara  tho  TugwoUa.  WaUaoaa.  lekaa.  Rlehbarga. 
FeilLlneae.  Fraabfurtera.  and  owar  parlor  ptnka  who  have  bored 
bito  tho  Domocf  lie  Party  Ilka  rate  in  a  ebooae  and  who  havo  aU 
but  taken  cooaploto  charge  of  it.  relegating  tha  elected 
of  tbo  pooplo  to  the  poaltton  of  BMra  oAdo  boya 
through  tho  motion  of  validating  tholr 
of  tho  Bioeutlve  whip  when  one  of 
of  a  rnsio  indapaadant  thinking  for  btmaoif. 

tholr    vast   organfatlona.   tho   spondtnc   of 

eattarod  over  tbo  loi^:th  and  breadth  of 
hamlet,  the  control  of  tbo  radio  and  a  aubat- 
wltb  weU-ollod  pubUdty  departmenta.  they 
are  rapidly  building  up  a  gigantic  Nation- wide  machine  which 
baa  and  wlU  esaMauo  to  tarronaa  Sanatora  and  Oongreeaman  into 


ao-oaUod 
In  the  dark  tha  peopte*!  repreoentatlvo 
real  eenttment  of  tho  groat  mlddlo 


aahtngtfm  **.  ao  as 

and  daoolve  them 

the  backbone 


of  the  approachU^  battle  win  toa  the  groat 

who  do  their  own  thinking,  who  by  Induatry 

ulated  eooaothlng  for  theoaalvaa  and  their 


dopendenta.  and  who  beUevo  that  thla  great  Hatkm  can  stffl  rlaa 
to  sTeoter  bolgbte  under  a  syatem  of  government  which  baa 
anduiod  for  150  years,  wblla  the  balanea  of  tha  world  floundered 
about  In  unoertaln  change  and  constant  atrlfa. 

Iteducod  to  tte  final  and  simplest  analyala.  tba  grsat  fanda« 
mental  Issue  wlU  be  whether  or  not  this  Nation  Is  to  go  Into  soma 
form  of  T^^««**««  oonuntinism  whereby  the  lasy,  shlfUees.  and 
Ignorant  are  to  share  the  fruite  of  thoee  who  have  aocumulatod 
ithlng  by  hard  work,  eacrlfleo.  and  Individual  ability,  or 
wo  win  foUow  the  fundamental  tenote  of  common  sense 
tba  azporlonco  of  countless  oenturlaa.  which  have  proven 
that  Intelligence.  ahUlty.  and  wllllngnaas  to  sacrlflca  always  taring 
their  own  rewarda. 

The  great  issue  has  been  made — the  die  Is  east.  The  new  deal 
has  bean  doclarod  out  of  harmony  with  the  fiindamantal  law  of  tho 
land. 

The  nest  move  of  the  Washington  crackpots  Is  not  hard  to  pra« 
diet.  They  must  now  go  direct  to  the  people  in  an  effort  to 
infuriate  them  against  the  protectors  and  defenders  of  their  Oon« 
stituuon.  Thoy  must  InatlU  Into  them  a  spirit  of  hatred  and 
i1lsiee|>ert  for  tbo  greateet  of  ail  human  docixments.  under  which 
a  great  people  bavo  led  the  world.  Thoy  must  endeavcw  to  deoetvo 
them  Into  boUevlng  that  thu.  the  greatest  charter  of  human 
Ubertlea  ever  drawn.  Is  but  the  refuge  and  haven  of  soulleas  eor- 
poratlons.  bloated  capitalistt.  and  exploiters  of  human  mlaery.  Like 
their  Ruaslan  brethren,  they  must  turn  looee  the  flood  gatea  of 
propaganda  and  dooelt  In  order  that  tho  people  may  be  bent  to 
their  wlshee. 

TlM  next  PraMSntlal  campaign  will  be  the  battleground  and 
there  will  be  daoided  the  great  and  fateful  question  of  whether  the 
Constitution  of  the  United  States  wUl  atand  like  the  Rock  ot 
Gibraltar,  unmoved  by  the  waves  of  temporary  hysteria  and  tha 
petty  blasting  of  lltUe  Utopian  visionaries,  or  whether  It  will  bo 
rent  apart  and  scrapped  and  this  great  Nation  launched  upon  an 
unoertaln  course  of  Ood  knows  where. 

In  this  great  decision  the  South  should  play  Its  proper  part. 
Party  labela  anil  mean  nothing  in  the  approaching  battle:  Indeed, 
the  first  to  reallae  thla  has  bean  the  titular  head  of  the  ao-caUed 
**  Democratic  Party  "  himsslf .  who  has  long  since  ceased  to  refer 
to  his  administration  as  anything  but  the  now  deal.  He  has 
openly  Invited  Republicans  into  the  fold,  and  has  publicly  stated 
that  he  himaelf  often  voted  for  Republicans. 

Under  theee  dreumstanoee.  what  right  has  any  little  Georgia 
party  satrap  to  call  on  the  voters  of  Ooorgia  In  the  name  of  party 
loyalty  erhsai  tbore  is  no  party  such  as  we  nave  known  In  the  pastf 
What  right  haa  any  little  pee  wee  Federal  Job  holder  or  Jumping- 
]ack  Corigreeemsn  to  call  on  anybody  In  the  name  of  a  label 
which  has  long  since  ceased  to  mean  anything?  Such  appeala. 
baaed  on  such  shallow  argument,  remind  us  of  tho  carpetbaggera 
who  put  pictures  on  the  tope  of  tholr  ballots  In  reconstruction 
days  tn  order  that  the  ignorant  Negroea  would  bo  sure  and  pick  out 
the  right  ballot  to  drop  Into  the  box. 

Let  tba  people  of  Georgia  do  their  own  thinking  and  voting. 
If  tboy  dealre  to  scrap  the  system  of  government  xinder  which 
tbelr  Nation  has  succossfuUy  operated  since  its  Inception,  let  them 
So  so  with  their  eyee  open;  but  If  they  atill  believe  in  the  great 
prtnelploa  of  government  for  which  their  southern  forefathers 
fought  and  which  southern  stateamen  have  expounded  and  de- 
fended for  thoee  many  years,  lat  them  speak  out.  unafraid  of  tho 
little  Federal  Job  holders,  subsldlaed  editors,  patronage  hounds 
and  others  of  the  now-deal  vlslonarlaa. 


Tb  the 


THK   SUnMMM  COUVT    DBCISIOir   OW   TRS   «.   ■.   A. 

Mr.  SCHALIi.  Mr.  President.  I  ask  leave  to  have  printed 
In  the  Racoa*  a  letter  from  J.  W.  Wilson,  a  good  California 
Democrat,  to  the  President. 

There  beins  no  objection,  the  letter  was  ordered  to  bs 
printed  in  the  Rsooas.  as  follows: 

84«  FkAMciaoo.  Jfay  JO,  1$3S. 

Sr*T«a. 
Wa»hinffton.  D.  O.  

X  notlea  in  tho  morning  papers  you  have  given  out  to  the  newa> 
paper  raportars  what  you  dealre  them  to  my  (as  is  your  ciistom). 
thst  of  several  htmdted  lettsrs  and  tolegrams  you  have  received 
relative  to  tba  Supremo  Oourt  dedslon.  that  only  two  or  three 
uyprove  of  the  decision,  and  you  Infer  that  the  reactions  are  to 
ue  affect  that  the  people  of  tha  Nation  want  soms  kind  of  aa 
N.  R.  A. 

After  receiving  tha  greataet  retooka  aver  administered  to  a  Praal- 
dant  of  the  Unltod  Statas.  one  would  suppose  you  had  raoalvod 
MtAdsnt  answer.  By  what  method  of  reasoning  do  you  tmaglna 
any  InteUlgent  person  should  request  of  you  any  action  relative 
to  tba  enactment  of  any  law?  I  suggeet  you  read  the  Constltu- 
Maa  of  tba  ITnltod  Stataa  which  you  swore  to  uphold  and  defend, 
and  yma  win  flnd  you  were  eloetad  as  only  one  branch  of  tha 
GovoRumnt.  and  that  Is  not  tba  legislative  or  lawmaking  branch. 

I  know  I  speak  the  views  of  many  thousands  of  smaU  business- 
men  (real  Amsrleana.  not  Oommtinlsto  or  Sovletlsts)  who  hall  this 
declsloQ  aa  tba  greatest  judicial  act  ever  rendered  vnder  such 
erttlcal  I  III  iiiitalanras  We  oonalder  It  the  lifeaavar  of  our  Re- 
pubUe.  and  wo  bitsod  to  aaa  that  you  obey  that  declalon.  You 
are  not  above  tba  law,  notwithstanding  your  acte  indicate  you 
^parently  think  ao. 

It  might  Intareot  you  to  know  tbat  today — Memorial  Day — for 
tha  first  time  slnos  you  took  oAoa,  tba  Aaarlcan  flag  was  unfurled 
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and  displayed  by  many  In  reoognltlon  of  tbis  Aiproma  Ooort  ded- 
■km.  We  were  among  that  nxxmber.  using  the  flag  that  was  draped 
over  the  casket  that  bore  our  son's  body  from  Prance — the  flag 
that  you  have  sought  by  every  act  to  discredit.  Do  you  hnaglao 
that  real  Americans  are  tinaerare  of  your  invltatloDB  and  weloaane 
to  Communist  Russia  to  make  of  our  oountry  a  field  lor  tbalr 
activities? 

Deny  If  you  dare  that  your  Secretary  of  Labor  ever  stnee  she 
has  been  In  ofllce.  carrying  out  your  Instmctlons,  haa  refused  to 
comply  with  the  law  and  deport  the  several  thousand  convicted 
Communiate  and  radicals,  and  Is  even  now  endaavoring  to  have 
yo\u  rubber-stamp  Congress  enact  a  law  that  wfll  permit  them 
to  remain  In  yila  coun&y  and  eontlnne  tbelr  wot^  to  SovleUae 
America. 

Tou  discharged  Federal  Trade  Commlasloner  Humphrey  for  the 
mere  reason  you  said  you  wanted  someone  to  act  In  harmony  with 
your  views.  I  presume  your  Secretary  of  Labor,  and  aU  of  your 
other  radical  advisers  and  appolnteaa.  then  are  dlaobaylng  yotir 
wishes  In  carrying  out  their  radical  activities  and  dlaobeylng  the 
laws  of  the  land. 

Deny  If  you  wiU  that  you  and  your  appolntaea  era  eonttaually 
preaching  class  hatred,  endeavoring  to  sUr  up  strife,  foment  rebel- 
lion against  law  and  order  so  that  you  can  have  the  ezcxise  of 
stepping  In  on  emergency  and  assume  dictatorial  control.  Do 
you  Imagine  that  the  people  are  not  aware  of  how  you  control 
the  radio,  sought  to  control  the  press,  and  in  your  subtle  manner, 
aa  you  did  in  opening  the  San  Diego  expoaltlon.  take  credit  for 
everything  worth  whUe  that  Is  being  aeoompllahed?  Tht  people 
are  awakening  to  aU  the  hypocrisy  that  has  been  praetloed  on 
them. 

Even  thotigh  100.000  radlcala  holding  tba  aame  views  as  do  you 
and  all  yoxir  appointees  write  to  you  and  suggest  that  you  enact 
aome  N.  R.  A.  legislation,  so  as  to  continue  your  work  of  destroying 
buslnpss  so  that  you  may  have  tha  emergeoey  excuaa  of  gratifying 
your  dlctetorlal  dealgna.  it  wUl  stUl  leave  180,900.000  who  wlU  not 
write  you. 

You  cannot  duplicate  the  "  voluntary  *•  farmers'  march  on  Wash- 
ington, in  view  of  this  dedslon.  to  secure  such  "  vcAuntary  ** 
reqoaste. 

"  My  friends  **  are  beoomlng  more  and  more  dlalUualoned.  ttianks 
to  the  real  fine  Americans  and  Democrats — men  with  principle — 
men  like  Carter  Glass.  Senator  Byrd.  Balnbrldge  Colby,  Newton  D. 
Baker,  David  Lawrence.  Prank  Kent,  and  thousands  of  other  Demo- 
crate,  of  wh<Hn  I  also  am  one. 

J.  W.  WlLSOM. 
THE  PAKMU  AND  TBI  ABMIinSTaATXON 

Mr.  SCHALL.  Mr.  President,  the  President  told  the  farm- 
ers who  came  to  Washington  that  no  food  had  been  wasted 
and  that  animals  killed  had  been  used  to  feed  the  unem- 
ployed. I  have  Just  received  an  affidavit  signed  by  Dr.  B.  G. 
Williams,  of  Mahaska  County.  Iowa,  that  on  the  28th  day  of 
August  1934,  at  Oskaloosa.'^fowa,  the  Department  of  Agri- 
culture bought  calves,  transported  than  to  another  nearby 
town,  and  shot  them,  buried  them  in  a  xrit  dug  tor  that  pur- 
pose, and  before  burying  thtei  slashed  the  hides  so  tliey 
could  not  be  dug  up  and  used.  Tlie  slaughter  of  these 
calves  is  in  violation  of  the  code  of  Iowa,  chapter  601.  sec- 
Uons  13.  249. 

After  the  fanners  left  Washington.  Secretary  Wallace  said 
the  administraUon  had  nothing  to  do  with  financing  them, 
despite  the  fact  that  he  paid  the  rent  on  CcmstitatifiHi  Hall 
here  in  Washington,  whore  the  farmers  held  their  meeting, 
with  Treasury  check  no.  64M06. 

I  ask  leave  to  insert  in  the  Rscoss  a  letCo*.  an  affidavit, 
and  an  item  from  the  Washington  Herald  of  June  8.  1935. 

Ttiexv  being  no  objection,  the  suiters  referred  to  were 
imliiail  to  be  printed  in  the  Racoib.  as  follows: 

Natsomal  FaaacoH*  BouoaT  aaaocxAviov. 

lies  «o4ise«,  Imm.  May  31.  1$3$. 
Senator  TnoiCAa  D.  Bcaaix, 

Senate  Office  BuQding,  WtuMngton.  D.  C. 
Mr  D«A«  Skkatob:  I  Indoae  some  photographa  together  with  an 
aAdavtt  of  a  prominent  dtlaen  caiiiiwrnlng  tbo  daatiuttluu  of  food 
pRXlocte.  under  the  A.  A.  A.  These  photographa  aetuaUy  ahow 
these  calvea  being  shot  down  and  the  aOdavlt  explains  the  story. 
The  slaughter  of  these  calves  is  In  violation  of  the  Code  of  Zowm, 
chapter  601,  section  13.  249. 

Tours  very  truly.  

AnrmavxT 

8TATB  or  low*. 

Mahaska  Counfy.  u: 
I.  Dr.  B.  G.  Wllllamo.  being  first  dxily  sworn,  on  oath  depoae 
and  my  that  I  am  a  resident  of  Mahawira  County.  Iowa,  and  have 
been  such  for  33  years;  that  I  am  a  phyaldan  and  surgeon,  regu- 
larly engaged  In  the  practice  of  medicine  and  surgery  at  Mercy 
HomltaT  in  the  dty  of  Oskalooaa.  saM  hospital  toeing  my  prop- 
erty and  being  operated  by  myaelf.  together  with  Dr.  W.  V.  Camp- 
bell; that  on  the  28th  day  of  August  1984  the  AgrlctUtuna  Depart- 


it  of  the  Federal  Government.  throQgb  one  of  its  duly  ae- 
credlted  representatives,  held  a  sale  at  tha  M.  a  St.  L.  stockyards. 
In  the  city  of  Oakalooaa.  Xowa.  at  which  said  time  and  plaoe  the 
Federal  Oovemment  purchased  omslderable  livestock,  a  portion  of 
which  waa  calves:  that  a  large  number  of  said  ealvea,  my  reool- 
lection  being  82  head,  were  traniported  in  truoks  from  the  stoofc- 
yarda  aforementioned  to  a  small  stockyard  then  located  on  tha 
C.  B.  &  Q.  Railroad  between  Oskalooaa  and  Tracy.  Iowa,  known  so 
"  Posterdale ".  and  at  said  stoekyarda  the  said  oaWea  were  abot 
down  and  killed  by  men  employed  by  the  agent  of  the  Agricul- 
tural Department  of  the  United  Stetes  Government  so  to  do.  and 
the  animals  were  dragged  out  of  the  stockyards  and  burled  In  a 
pit  dug  for  that  purposs:  however,  before  tbelr  burial  the  hides 
of  all  animals  so  killed  were  alaahad  many  times  in  order  that 
the  anitwau  could  not  be  dug  up.  their  hides  removed,  and  be 
used  for  commercial  purposes. 

That  prior  to  the  removal  of  said  calvea  from  tbo  If.  *  St.  U 
stockyards.  In  the  city  of  Oskalooaa.  Xowa.  I  approached  the  agent 
of  the  Agrtcultiiral  Department  of  the  United  Stataa  Oovemment 
and  made  him  two  prt^xisltlons:  First,  to  put  up  s  bond  for  tha 
value  of  said  calves  and  feed  them  until  they  were  fit  for  slaugh- 
ter for  human  food;  second.  I  offered  to  buy  thoee  calves  which 
I  was  prepared  to  feed  at  the  aame  price  the  Federal  Oovemment 
paid  for  them;  and  the  agent  in  charge  of  the  purchasing  and 
slaughtering  of  said  calves  said  to  me :  "  Doctor,  f  oould  not  sell 
one  of  those  calves  to  3rou  for  a  thousand  dollars."  I  then  offered 
to  bay  theee  calves  and  to  fscd  them  tmtil  they  were  large  enough 
to  slaughter  and  would  then  turn  them  over  to  the  Mahaska 
Ooiinty  relief  organization  without  charge.    This  was  refused. 

At  the  time  of  the  shooting  of  said  calves  In  the  Fosterdale 
stockyards,  located  as  berebefore  described.  I  made  a  number  of 
kodak  plcturea  of  said  livestock,  before,  dxiring.  and  after  they  were 
shot  down. 

Two  men  from  Oskalooaa  were  employed  by  the  Fsderal  autbori- 
ttea  to  Shoot  theae  calvea;  and.  to  my  knowledge.  I  kaenr  that  one 
Walter  DeLong.  a  resident  of  Mahaska  County,  Iowa,  vras  present, 
as  well  as  ether  persons  known  to  me,  and  of  their  own  knowledge 
they  know  that  the  foregoing  statemente  relative  the  killing  of 
said  calvea  are  true  and  correct. 

Dr.  B.  G.  Wtlhsw. 

Subscribed  and  sworn  to  before  me  by  Dr.  B.  G.  Williams,  to 
me  personally  known,  this  39th  day  of  May  19%. 

[BBAL]  H.  8.  Lops. 

notary  FuWe  in  and  for  mtid  county  and  StMtm. 

(Frmn  the  Washington  Herald.  June  8.  1935] 
Did  the  United  States  Oovemment  pay  the  bill  for  the  "  march  " 
of  landlord  farm«s  to  Washington  In  May?  Some  say  "yes": 
Henry  Wallace  says  "no."  Tliese  facte  have  )ust  oome  to  view: 
Treasury  check  no.  649406.  symbol  no.  76253.  dated  May  9,  1935. 
drawn  to  the  order  of  Walter  L.  Ratulotph.  Auburn,  Ala.,  In  care 
of  B.  Z.  Kile,  room  5786.  South  Building.  Department  of  Agricul- 
ture, endorsed  by  Randolph  to  the  order  of  the  National  Society 
of  Dai«hters  of  the  American  Revolution,  In  whose  OonstltutUm 
RaU  the  **  marchers  "  oonvened  before  going  to  the  White  House. 
Further,  the  check  bears  this  notetion:  "Object  1408866",  aMaa- 
li^  for  services  rendered. 

Mr.  Kile  Is  administrative  assistant.  oOoe  of  the  Busineas  Man- 
ager. A.  A.  A.  Mr.  Randolph  la  at  Auburn,  location  df  an  •Jrtenalvo 
farm  experiment  stetlon. 

cuasiiiuTAONAL  GovnutMZirr — lctibi  fiom  mzlo  uho 

Mr.  SCHALL.    Mr.  President.  I  ask  leave  to  print  a  letter 

received  from  MUo  Reno,  of  the  National  Farmers'  Holiday 

Association. 
There  being  no  objection,  the  letter  was  ordered  to  be 

printed  In  the  Rscobd,  as  folkifws: 


NaTXOIIAI.   PAEMXas'   BOLZBAT   AasoczAsioa, 

De»  MoUu*.  Iowa,  June  2.  193$. 
B^fnat^—  TaoiCAS  D.  Scrall. 

WuMhinffton,  D.  C. 
DBAa  SsMAToa:  I  certainly  uq;tieclato  the  q)lendid  efforte  yoa 
ve  "t^fc^m  In  the  interest  of  dsoent  government. 

While  I  have  been  clamfirt  aa  a  radical,  and  have  always  been 
a  liberal.  I  teallas  the  danger  to  Amerlean  instltutloaa.  and  whilo 
I  amy  diffsr  wltb  you  vipoa  many  lagialatlve  propoaala,  yet  I 
certainly  admire  the  stand  you  have  taken  In  stqq^ort  of  tba 
Constitution  and  your  cmpoaltlon  to  the  bunch  of  ootwnunlstle 
<tastroctionlBte  tbat  are.  today,  la  control  of  the  Oovemment. 

If  any  President  In  tbe  past  had  made  the  statMnent  tbat  was 
attributed  to  President  Roosevelt  In  his  press  conference,  be  would 
have  been  Impeached,  and  I  am  not  so  sure  bat  Impeaehmenl 
proceedings  would  be  Justlfled  at  thU  time,  in  view  of  tbe  fact 
that  oar  Chief  teeevttve  took  a  solemn  oath  to  eapport  the  Con- 
stituUon  of  the  United  Stotea.  yet,  at  ttie  present  time,  does 
everything  in  his  power  to  destroy  it  and  offers  tbe  excuse  that 
other  natkma  have  eentrallaed  powers  m  their  dictators. 

Rest  asauiod  tbat  X  will  not  forget  the  splendid  baUle  you  are 
tmiK«"g 

Very  elnoerely  yours.  «_    .^     ^ 

Miu>  BXMD.  Prmldent. 


t 

ly 


\fi' 


TRO  or  ABxcranD  ssmci  cnmiTCATg  anx 
Mr.  SCHALL.    Mr.  President,  I  am  requested  in  a  letter 
sent  me  by  William  Lee,  a  lawyer  in  Granite  PWls,  Minn, 
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to  b*T«  It  biroaght  to  the  attention  of  the  President  as  one 
argument  In  answer  to  his  bonus  Teto.  This  yeteran  waited 
Ihk  ■■~"r***t  for  m-mJl  to  lervice  after  be  had  rendered  him- 
self dlgMi.  ttmn  mortcaged  his  salary  for  months  to  buy 
oflksers'  equlpaient.  then  got  the  "  flu  ",  and  finally  was  dl5- 
charged  after  12  months'  service,  when  he  had  to  borrow 
$12i)5  from  his  wife  to  pay  thr  balance  of  what  be  owed  the 
Ocremment  on  his  equipment. 

Then  the  Government  gave  him,  along  with  all  other  vet- 
«axks.  an  extra  dollar  a  day  for  the  privilege  of  woridnf 
•ad  djring  for  his  country,  and  now.  when  Congress  has 
dMidBd  that  the  veterans  had  waited  lane  eooogh  for  this 
gBtra  dol^.  the  Prsaident  says  the  Oo»enunmt  has  already 
dons  so  much  for  the  veterans  and  la  in.  such  hard  shape 
<i»>^Tw.«miiy  that  It  really  cannot  afford  to  pay  this  dollar, 
though  it  has  appropriated  $17,650,000,000  to  be  otherwise 
ipwt  for  iU  planned  economy  of  destrucUon  and  chaoa, 
for  only  through  chAOtle  Mttdltions  can  the  administration 
i«attae  lU  grandiose  fctoM  of  dicUtorshlp. 

m$  Mr.  Lee  will  have  to  wait  until  1945  before  he  can 

enough  frvn  Uncle  Sam  to  pay  his  wife  the  $12.05 

lUMi  to  borrow  from  her  to  pay  the  balance  he  owed  the 

Oovemment  on  his  eqtilpment  after  12  months'  service  In 
the  World  War. 

Mr.  President.  I  ask  leave  to  tusort  in  the  Racoas  the 
letter  from  Mr.  Lee. 

Tbaie  being  no  objection,  the  letter  was  ordered  to  be 
IBlUlail  in  the  Rscoao.  as  foUows: 

Lbs  *  Lm. 

^    j  Ormnttt  FaZU.  Mtnn..  May  23,  l$iS. 

WMkingtcm,  D.  C. 

gm:  artar  r— film  th«  PrMklanfi  v«to  tammmt,  I  mm 

M  It  U  dilBeult  for  me  to  beU«T«  that  full  p«y- 

ovtlAoatas  wUl  •v«n  pay  In  a  laaaatir* 

to  Vbm  aanrlc*  man.    A»  a  "dry-land 

X  wUh  to  relaSa  mj  eva  espTienn—  to  ahow  you  bow 

really  arc. 

or  the  war  X  doaad  my  oAea  and  anroUad  ta  tba 
»p.  I  waa  aatoetad  aa  an  altaraaH.  bat  was  not 
caUad  and  bafora  I  awwsed  aqr  veiaaaa  I  waa  callad  undar  tba  first 
draft  Only  tba  amall  flOBtSDfHit  waa  asot  to  Caaap  Dodga  and  I 
waa  obllgad  to  walk  tba  alraata  for  mootha  wamag  Jae  my  eaU.  At 
that  ttma  X  waa  aubjaet  to  a  eaU  on  M  hounT  aaaae  and  oould  not 
aoeapt  awifleyment.  I  Anally  aeeurad  my  ralaaaa  and 
la  tba  Navv.  tntanding  to  go  at  onoa.  Two  moatha 
g^a  latar  X  raeatvad  aiy  calL  Tba  rasult  waa  tbat  X 
wb«B  I  waat  bate  tba  aamea. 

At  tba  tuna  at  my  enUatmant  X  bad  a  daughter  and  a  grano- 
gUffK^  partially  digandant  upon  ma.  X  mada  an  allotmant  of  S15 
a  aMBtb.  I  waa  ■■•asairul  in  conaetmg  tbla  allotment  a  year  and 
a  half  aftar  my  dlaebarga.  In  making  aoUeettiB.  howavcr.  tba 
aaaount  involved  waa  not  lacga  anougb  to  avia  eorar  fair  pay  for 
tba  aemeaa  required  In  making  aucb  eoOectlon.  During  tba  war 
Biy  gran^aDtbar  and  daughter  were  obliged  to  pick  aoma  kind  of 
Beagi  wblcb  they  ware  able  to  aall  In  order  to  provide  for  them- 
aalvea.  The  allotment  during  that  period  would  have  come  In 
bandy  to  tbam.  but  it  never  arrived. 

When  X  waa  aooeptcd  m  the  Ravy  X  had  paaaad  11  phyaloal  esam- 
Inationa.  but  It  took  7%  moatha  time  to  get  into  the  ■errloe. 
Tbat  waa  tba  bardeat  1%  montba  work  I  ever  did  In  my  life. 

After  my  enltstmant  I  waa  obUgad  to  buy  equipment,  and  out  of 
WKf  "  lanp  nlary  "  pay  for  an  of  the  equipment  required  In  exoeaa 
Of  $••.  X  SMTtgi^ad  my  "  large  Income  **  f  or  a  number  of  mmitba 
for  my  equipment.  In  tba  meantime  I  had  won  out  aboaa.  and 
aoon  aU  the  equtpmant  X  bad  either  bad  been  Um*  or  aialaa  and  I 
waa  obliged  to  boy  new  latilpaiml.  Then  I  got  the  "  flu  "  and  moat 
of  my  equipment  wm  mMBg  wfeSB  I  retumad.  Aa  a  reaxilt  at  la 
Montha  of  hard  work  for  tba  dovcmmant  I  had  one  pay  day  when  I 
leealved  glO.  At  the  ttma  at  my  dlaebarga  I  had  to  borrow  from  my 
good  wife  tba  aom  of  tia.OS  to  pay  tba  otardraft. 

If  It  18  pijaelTila  I  wlah  that  you  wooM  bring  tbla  letter  to  Preal- 
dent  lloaaavelt*a  attenUon.    He  cant  convlnoe  ma  tbat  X  bava 
ovecipaM. 

Vary  truly  youn^ 

jLXAlt 


COWSTlIUtlOlt — ABOKOa    ST    SDIATOa    BOKAH 

Mr.  8CHALL.  Mr.  President,  I  wish  to  call  attention  to 
a  great  lytgeh  OMite  over  the  radio  last  Sunday  night  by 
tht  gslor  •■Mlor  tram  Idaho  (Mr.  BoaAH]  which  was  put 
tnftD  tbg  Bboom  W  ttaa  Snator  from  Michigan  IMr.  Van- 
I  bope  every  American  will  read  the  speech.  I 
(1  that  so  much  good  could  have  bean  comprabended  in 
•0  brief  an  address. 


rtOM   THI   ROTTSI 

A  message  Irtnn  the  House  of  Repreacntatlvea.  by  Mr. 
Haltigan,  one  of  its  reading  derlu.  announced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  con- 
ference on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendments  of  the  Senate  to  the  bUl  (H.  R.  3973)  making 
appropriations  for  the  government  of  the  District  of  Colum- 
bia and  other  acUvlties  chargeable  in  whole  or  in  part 
against  the  revenues  of  such  District  for  the  fiscal  year  end- 
ing June  30.  1936,  and  for  other  purposes;  that  the  House 
had  receded  from  its  disagreement  to  Senatd*  amendments 
DOS.  16.  87,  and  48  to  the  bill,  and  concurred  therein 
severally  with  an  amendment,  in  which  It  requested  the 
concinrenoe  of  the  Senate. 

KmOXXXD  BILLS  SlONfl) 

The  message  also  announced  that  the  Speaker  had  afBxed 
his  signattffe  to  the  foUowlng  enrolled  bills,  and  they  were 
signed  by  the  Vice  President: 

8. 41.  An  act  for  the  relief  of  the  Oermanla  Catering  Co., 
Inc.: 

8.42.  An  act  for  the  rettef  of  Emmett  C.  Noxon; 

8. 416.  An  act  for  the  relief  of  Las  Vegas  Hospital  Asso- 
ciation. Las  Vegas.  Nev.; 

8.557.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department; 

8. 927.  An  act  to  amend  the  act  enUtled  "An  act  to  give 
war-time  rank  to  retired  officers  and  former  officers  of  the 
Army.  Navy,  Marine  Corps,  and/or  Coast  Guard  of  the 
XTnited  SUtes  ".  approved  June  21.  1930.  so  as  to  give  class  B 
officers  of  the  Army  benefits  of  such  act; 

S.  2029.  An  act  to  authorise  naval  and  Marine  Corps  serv- 
ice of  Army  officers  to  be  included  in  computing  dates  of 
retirement ; 

8.2287.  An  act  to  authorise  the  crediting  of  service 
rendered  by  personnel  (acUve  or  retired)  aabaequently  to 
June  30.  1932.  in  the  computation  of  their  active  or  retired 
pay  after  Jime  30.  1935;  and 

H.  R.  240.  An  act  for  the  relief  of  Capt.  Alexander  C. 
Doyle. 

tBQTTLATXOM  OV  VtTBLXC-trrXUTT  BOLblWO   COMVAIim 

The  Senate  resumed  considAUon  of  the  bill  (S.  2796)  to 
provide  for  the  control  and  ellminatlon  of  public -utility 
holding  companies  operating,  or  marketing  securities,  in  in- 
terstate and  foreign  oommeioe  and  through  the  mails,  to 
regulate  the  tranamlafcm  and  sale  of  electric  energy  in 
hiterstate  commerce,  to  ameiul  the  Federal  Water  Power 
Act,  and  for  other  purpooea. 

Mr.  DICKINSON.  Mr.  Protldent,  it  is  my  purpose  to  take 
a  short  time  In  which  to  make  a  few  observations  with  refer- 
ence to  the  r— »«««»*g  bin.  In  the  first  place,  the  bill  is  limited 
in  Its  sooiM  to  public-utility  holding  companies.  It  is  my 
understanding  that  In  the  United  States  public-utility  hold- 
taig  companies  represent  only  a  very  small  percentage  of  the 
total  number  of  holding  i  uminlni  I  have  here  the  record 
only  for  the  year  1938.  but  it  shows  that  in  that  year  there 
were  573  active  corporations  listed  on  the  reoogniaed  stock 
exchangee,  of  which  487  were  holding  companies.  Of  these, 
only  34  represented  utilities,  48  represented  railroads,  and 
407  represented  other  industrial  organlsationa. 

There  will  be  found  among  the  names  best  known  to  the 
American  public  such  holding  companies  as  Oeneral  Electric 
Co.,  General  Motors.  Oeneral  Foods.  National  Dairy  Products 
Corporation.  United  States  Steel  Corporation.  Diamond 
Match  Co..  American  Totwcco  Co..  Armour  k  Co..  Standard 
Oil  Co.  of  New  Jersey.  National  Biscuit  Co..  Standard  Brands, 
Inc,  United  Fruit  Co.,  Hearst  Consolidated  Publications, 
Inc..  Eastman  EUxlak  Co..  Procter  ft  Gamble  Co..  Anaconda 
Copper  Mining  Co..  Bethlehem  Steel  Co..  Sears,  Roebuck  U 
Co..  and  so  on. 

I  wonder  whether  or  not  in  now  setting  the  precedent  In 
the  field  in  which  the  Oovemment  is  going  to  assume  con- 
trol, we  are  opening  the  way  for  Federal  control  of  typeg 
'of  hiifi noises  other  than  public-utility  corporations. 
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Mr.  WHEELER.    Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER   (Mr.  Mo<ttx  in  the  chair). 
Does  the  Senator  from  Iowa  yield  to  the  Senator  from 

Montana? 

Mr.  DICKINSON.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator,  first,  that 
there  is  not  any  control  of  public  utihties  provided  in  title 
I  except  insofar  as  provision  is  made  to  regulate  the  activi- 
ties of  interstate  holding  companies.  Title  n  merely  supple- 
ments regulation  by  the  Federal  Government  under  present 


Mr.  DICKINSON.  The  46  railroad  companies,  of  course, 
would  come  under  exactly  the  same  supervision  as  is  sug- 
gested in  this  bill,  providing  we  thought  it  was  preferable  to 
the  present  type  of  control  by  the  Interstate  Commerce  Com- 
mission. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  with  refer- 
ence to  railroads  that  it  has  only  been  within  very  recent 
time  that  we  have  had  holding  companies  spring  up  in 
the  railroad  field,  and  the  Interstate  Commerce  Commission 
and  everyone  who  has  given  any  serious  consideration  to 
the  railroad  program  has  said  that  one  of  the  worst  evils 
which  has  crept  into  the  railroad  business  in  recent  years 
has  been  the  holdinc-company  system. 

The  Interstate  Commerce  Commission,  the  advantages  of 
which  are  recognized  by  business  throughout  the  country  and 
even  by  the  railroads,  which  would  oppose  any  action  look- 
ing to  Its  abolition,  has  repeatedly  recommended  to  Congress 
that  there  ought  to  be  some  regulation  and  something  done 
with  reference  to  the  holding  company,  which  is  one  of  the 
evils  of  the  railroad  business. 

Mr.  DICKINSON.  May  I  inquire  has  not  the  evil  of  the 
public -utility  holding  company  grown  up  largely  aa  account 
of  speculation  in  stocks? 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  it  has 
grown  up  to  quite  an  extent  by  reason  of  speculation  in 
stocks,  but  not  entirely  so,  by  any  means.  The  evil  has 
sprung  up  because  of  the  fact  that  certain  groups  of  individ- 
uals saw  an  opportunity,  imder  the  guise  of  the  holding- 
company  S3^tem.  to  milk  the  utility-operating  companies  for 
the  purpose  of  using  the  funds  of  such  companies  in  order 
to  build  up  speculative  stocks  which  they  unloaded  upon  the 
public. 

Mr.  DICKINSON.  Let  me  inquire  why  that  same  proc- 
ess through  holding  companies  cannot  be  resorted  to  in  the 
case  of  newspapers  or  in  the  manufacturing  of  electrical 
equipment  or  of  automobiles  or  any  of  the  other  types  of 
business  to  which  I  have  referred? 

Mr.  WHEELER.  Simply  because  all  the  other  businesses 
to  which  the  Senator  has  referred  are  not  businesses  which 
are  monopolies  in  and  of  themselves.  The  utility  business  is 
essentially  a  monopolistic  business  in  and  of  Itself,  and  its 
rates  are  guaranteed  in  various  communities. 

Mr.  DICKINSON.  Let  me  inquire  whether  or  not  the  rates 
are  not  controlled,  instead  of  being  guaranteed?  For  in- 
stance, the  public-utility  commissions  in  the  various  States 
In  the  Union  have  the  right  to  establish  rates.  Of  course 
they  take  into  account  the  question  at  paying  a  certain  re- 
turn. Just  as  is  done  in  the  case  of  the  railroads. 

Mr.  WHEELER.  I  correct  the  statement.  I  did  not  mean 
to  say  that  the  rates  were  guaranteed,  but  the  effect,  of 
course,  where  they  have  sufficient  business,  is  that  the  In- 
vestment is  practically  guaranteed. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Iowa  yield  to  me? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERG.  The  Senator  from  Montana  Is  dis- 
cussing a  matter  at  the  moment  which  to  me  is  one  of  the 
unsolved  perplexities  in  this  entire  discussioiL  He  is  saying 
that  public-utility  holding  companies  pyramided  on  top  of 
the  operating  company  become  a  burden  upon  the  rate  struc- 
ture of  the  operating  company.  I  do  not  understand  how  any 
watered  stock  in  the  super  holding  company  can  become  a 
factor  of  burden  in  respect  to  the  rate  structure  and,  there- 
fore, upon  the  ultimate  consumer.  If  the  State  public-utility 


commlssiwi  is  deling  its  duty  by  fhdng  rates  upon  real  value. 
What  is  the  answer  to  that? 

Mr.  WHEELER.  I  will  teU  the  Senator  the  answer.  I 
have  never  been  a  member  of  a  State  utility  commissitm,  but 
there  are  members  of  the  Committee  on  Interstate  Commerce 
who  have  been  members  of  State  commissions.  If  the 
Senator  will  consult  the  utility  commission  of  his  own  State 
and  the  utility  commission  of  every  other  State  in  the  United 
States  he  will  find  that  the  State  conunissions  in  their  con- 
ventions in  which  they  have  assembled  have  on  two  or  three 
different  occasions  condemned  the  practices  of  the  hokUng 
companies  and  have  asked  for  legislation  to  deal  with  them, 
because,  they  have  said,  it  was  Impossible  for  them  to  reach 
and  effectively  control  the  local  utility  business  when  it  waa 
dominated  and  controlled  by  a  holding  company  located  in  a 
far-off  city. 

The  Senator  from  New  Hampshire  LMr.  BaowMl,  the  Sen- 
ator from  Indiana  [Mr.  MnrroMl,  and  other  Senators,  as  well 
as  utility  commissions  themselves  in  their  conventions,  have 
specifically  pointed  out  the  difficulty.  For  instance,  let  me 
give  an  illustration. 

Here  is  a  utility  company  located,  we  will  say,  in  the  State 
of  Michigan:  its  holding  company  is  in  the  city  of  New 
York;  and  it  has  several  superstructures  based  upon  that 
company,  each  one  of  which  has  to  Uve  off  the  operating 
company  at  the  bottom  of  the  ladder,  each  one  of  wliich  la 
fattening  and  has  to  fatten  off  the  operating  company. 
When  the  State  commissions  seek  to  go  into  the  books  to 
regulate  the  company  to  find  out  what  its  necessary  ex- 
penses are  for  carrying  on  its  business,  and  how  much  they 
have  to  pay  to  the  holding  companies,  they  find  that  the 
holding  company  is  in  New  York  and  they  cannot  get  the 
books  of  the  holding  company,  because  it  is  domiciled  in 
New  York.  Charges  of  this  kind  are  made:  One  holding 
company  charged  up  to  the  operating  company  $2,000,000 
•for  attorneys'  fees.  Afterward  it  developed  that  the  amoxmt 
actually  paid  by  the  holding  eompany  to  the  legal  firm  was 
(1,000,000.  In  izmumerable  instances  they  have  indulged  in 
practices  of  that  kind.  Each  and  every  one  of  the  heading 
companies  almost.  I  think  without  exception,  has  resorted  to 
one  or  more  of  these  various  practices.  That  is  one  of  the 
evils  that  have  been  cited  by  the  State  and  local  utility 
commissions  which  they  cannot  get  at  and  cannot  regulate 
and  cannot  reach. 

Of  course,  there  has  been  the  second  feature  of  the  dis- 
tribution of  great  amounts  of  watered  stock  which  have  no 
foundation  upon  which  to  rest  except  the  milking  of  the 
operating  companies,  which  practice  ^ain  directly  affects 
the  consumers  and  the  general  public  by  the  sale  of  bogus 
stocks  and  bonds. 

Bfr.  VANDENBERG.  Mr.  President,  will  the  Senator  from 
Iowa  indulge  me  just  for  a  moment  further? 

Mr.  DICKINSON.    I  yield. 

Mr.  VANDENBERG.  I  entirely  concede  the  Senator's 
point  regarding  unregulated  service  fees  charged  by  holding 
companies  to  operating  companies.  I  had  a  20-year  battle 
with  the  American  Telephone  li  Telegraph  Co.  in  my  State 
of  Michigan  in  respect  to  their  demand  to  have  the  right 
to  inject  an  unregulated  service  fee  into  the  cost  structure 
which  became  part  of  the  rate  base.  I  concede  absolutely 
that  that  situation  ought  to  be  corrected  and  supervised: 
but  this  is  what  stumps  me  at  the  moment:  It  would  seem 
to  me.  If  we  regulate  all  service  charges  of  every  character 
which  a  holding  company  is  permitted  to  charge  against  its 
subsidiary,  that  such  regulation,  plus  the  State  regulation 
of  rates,  plus  the  Securities  Commission  protection  of  the 
investor  would  do  the  immediate  job  which  is  immediately 
necessary. 

Mr.  WHEELER.  Let  me  say  to  the  Senator,  with  refer- 
ence to  his  suggestion,  that  I  agree  that  many  of  the  evils 
can  be  reached  in  that  way;  but  there  is  the  further  con- 
sideration as  to  which  the  utility  people  testified  before  the 
committee.  Each  and  every  one  of  them  said — what?  They 
said  that  the  utility  business  is  essentially  a  local  instltu- 
Uon.    In  that  they  are  correct,  for  it  is  essentially  a  local 
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Hi  nitai  oaglit  to  b«  ■ubjwt  to  k>cal  reculatlon 

and  whenever  It  is  pooSbto  for  them  to  be  so  rafu- 
BMi  when  the  >wiM^*t  qnmr^^y  system  Is  set  up.  then 
eompAoy  tumtdtnUtf  eeaMi  to  be  •  local 
It  naOr  ilMrtd  be.  and  which  the  utility 
It  should  be.  and  It  beooBM  a 
rnwiBiM  as  to  the  caae  of  tbe 
_.  Oo^  the  CuiiiianiiwMirh  *  aoathero 
Od^  and  the  QMIetf  Oarporatioc.  with  thetr  control  of  va- 
tkam  o^awMtm  oaapaoiea.    Por  lastanoe.  the  Bectrte  Baad 

tiM  florkbi  light  4  Powar  do.— I  thtok  that  is  the  name  of 
and  ottMT  niai  atlm  eompMyaa  soattarad  oyer 
ThoB  there  li  tonalied  abaeaiaa  taaikvdkm. 
IB  my  liaiiBHit.  no  one  can  cooae  before  the  Coogiaai  and 
jwtlfy  the  Bsciilty  for  holding  compantea     Ai 

,  President  at  the  Uhttad  Statai . 

out  bqr  the  former  president  of  the  United 
af  o?"»"**"*  when  he  tartiflad  before  the 

__-.^  — ^_»-__ •  pointed  out  bar  Mr.  Owen  D. 

Young  when  he  tesUflxl  before  the  Banking  and  Currency 
ia  na4  anor  excuse  for  the  tzaBMBdous  loss 
MiitBt-aompany  system:  there  li  not  anar 
iD  do;  thaaa  Is  not  any  excuse  for  their 


Mr 


ta  Hillfj  Ifaa  aBtHi»  ot 

Mr.  PraMMt.  will  the  Senator  from 

ta  agr  to  the  Senator  from  Montaxut  that  I 

to  iisaijttihig  ha  is  saying,  and.  if  we  were  In  a  nor- 

Biloatton.  I  woold  join  hiM  BBhaMllBgly  to  terminating 

bayond  the  ftm  degree:  but  we 

and  nai  a  theory,  and  it  is  a  condition. 

to  Ma.  to  wtaleh  we  are  called  upon  to  avoid  all  poa- 

with  respect  to  ttM  to< 

I  want  to  know,  i 

a  condition  rather  than  a  theory,  why  we  cannot 

aU  tha  hMMdtotely  necaasary  thtags  by  tta  tarpe  of 

whtdi  tba  Senator  and  I  have  been  dlKOHlng  to- 

wlthout  tovadtog  this  particular  deflationary  fliM  at 

If  I  apalBflBa  to  the  Senator  from  Iowa. 
WHBKXJBR.  Mr.  PrMldmt.  win  the  Senator  from 
pardon  bm  for  one  sddlUlMal  stotement? 
.  DICKnCBOlf.  I  wfU  yield  to  a  moment,  but  first  let 
that  I  should  Ilka  to  have  the  Senator  from  Montana 
why  the  ratea  cannot  be  determined  on  the  basis  of 
fair  vahie  and  not  upon  the  number  of  holding  companies? 
Mr.  WHKELER.  The  local  cnpimtortons  caiinot  do  tt  on 
tha  basis  of  fair  vahie.  let  me  say,  because  fair  vmloe  tnehides 
Bol  anly  the  value  of  the  piupeity  itself  but  also  the  amount 
of  toooay  thay  have  to  pay  out  which  goes  to  make  up  tha 
Iblr  value. 

Mr.  DICKINSON.    Tb  whom  does  the  Sinator  refer  whan 
he  says  "  they  have  to  pay  out " — the  holding  company? 

Mr.  WHEELER.  No;  I  refer  to  the  operating  company. 
In  other  words,  the  expenaes  that  go  to  make  up  the  eoati 
are  always  taken  toto  cooakleratioii  and  must  be  taken  toto 
a— lideratlon  by  the  local  commission.  A  situation  such  as 
ttii  arises  to  the  caae  of  the  operating  companies.  A  hold- 
tag  company  aays  to  the  operating  compaziy.  **  We  are  going 
|g  hmd  a  plant  for  you  at  a  certato  place;  you  cannot  buUd 
II  flMiilf  because  we  are  going  to  furnish  the  englneeri. 
and  so  forth."  So  the  holding  company  goes  down  there 
and  takes  the  mooey  of  the  operating  company — It  does  not 
oae  Its  own  money — with  which  to  buQd  the  plant;  and  then, 
to  the  first  place,  the  hoidtat  company  takaa  a  rake-off  on 
Ilia  oonstructlon  work,  which  Is  carried  on  with  tlie  mooey  of 
company,  and  then,  in  addition  to  that, 
a  pareantage.  That  has  been  the  customiry  prac- 
Tben  they  charge  an  exorbitant  fee  for  the  insurance 
and  they  charge  exortxitant  fees  for  legal 
I  am  satlsAed  if  the  Senator  from  Iowa  would  read 
fhlly.  though  tt  Is  a  dUBcult  thing  to  do,  the  reports  of  the 
Pederal  Trade  Onmrntsskm.  which  were  wwiinsnj  fair  and 
honaat,  he  would  be  convinced  that  I  am  right.  Everything 
IB  ttioaa  reports  was  submitted  to  the  holding  companies  and 
to  the  operating  companies  before  they  were  issued.    The 


thlx«s  which  have  been  done  have  been  so  startling  that,  as 
a  matter  of  fact,  they  are  almost  unbelievable.  I  would  not 
have  believed  if  I  had  not  seen  It  to  black  on  white  and  heard 
It  admitted  upon  the  witness  stand  that  those  thtagi  haya 
been  done.  No  one  from  any  ona  of  the  oompaaias.  no  man 
representing  the  utiliHw  tliinaaiUai.  came  baCora  the  com- 
mittee and  attemptad  to  dMgnd  tha  praetleaa  which  had 
been  followed  by  practically  every  one  of  the  holding  com- 


Mr.  DICKINSON.  The  matter  of  securities  that  can  be 
sold  by  these  various  companlea  Is  already  regvilated  by  tha 
Securities  Coaamission. 

Mr.  WHEELER.    No;  the  Senator  la  wrong. 

Mr.  DICKINSON.  Anythtog  that  is  sold  on  the  stock 
exchange  may  now  ba  rigalated  under  the  law. 

Mr.  WHEELER.  NO;  the  Senator  is  wrong  with  reference 
to  that.  biwaiMi  all  the  Securities  Commission  doas  Is  to  en- 
force iidalaiitlallj  a  btue-aky  law.  Insofar  as  the  com- 
panlea dp  aot  lie  about  tiMir  atock.  the  Commission  has  very 
little  power.  This  bill  pnpaaaa  to  do  with  sannittes  what 
the  Interstate  Oommeroe  Commission 

Mr.  DICKINSON.  Let  me  read  from  the  SecuriUes  Act 
at  lt83.  paragraph  2,  of  section  17  (a),  with  reference  to 
fraudulent  stock  tranaactlons: 


It  Bhall  be  unlAwTul  •  •  •  (f>  te  etotetn  noBaiy  er  peop- 
•rty  by  m— rw  at  any  antra*  rtatimnt  «(  a  SMaMrlel  fact  or  any 
cfinlMlon  to  st&to  •  matertoi  fset  naoMMry  ta  order  to  taminUf 
•utcmenu  mad*.  In  the  light  of  the  drctimstanoas  uadar  whleh 
th«y  were  made,  not  mlateadtng.  or 

(S)  to  •Dgmf  tn  any  tnuaaactkn.  praetlo*.  or  odutm  at  b«ataSH 
which  opantM  or  would  operata  ••  a  fraud  or  daoelt  apoo  tba 
purchaser. 

Mr.  WHEELER.  That  Is  the  potot  I  wanted  to  make. 
Titat  ghraa  the  OaflBMlMlaD  puBai  to  say  that  if  a  company 
stock  it  Shan  not  make  unfair  or  false  representor 
:  but  it  does  not  permit  It  to  say  to  the  slightest  degree, 
as  the  IntersUte  Commerce  CaaMBlaalan  may  say  with  ref- 
vace  to  railroads.  "  We  do  not  thliA  you  should  issue  the 
aaaBrlty  because  it  is  an  unneceasary  security  and  It  should 
not  be  lasned  beoauae  you  have  not  anything  back  of  it." 
All  tha  Securities  rianmtaiinn  can  do  Is  to  see  that  nothing 
fain  Is  said  about  tha  stocks  to  be  taoed. 

Mr.  DICKINSON.  U  the  Senator  thinks  that  is  not  suf- 
ficient, then  let  me  say  that  to  order  to  sell  such  securi- 
tiea  to  a  SUte  Ilka  bwa.  nomphanre  nraat  be  made  with 
what  Is  known  as  the  "  bhie-sky  law."  That  law  requires  the 
Commission  to  go  toto  toventortM.  property  stotementa» 
earning  capacity  of  all  the  companlaa  before  stocks  can  ha 
listed  on  the  exchange. 

Mr.  WHEELER.  How  much  of  Cltlas  Service  stock  waa 
sold  to  Iowa? 

Mr.  DICKINSON.  I  do  not  know,  but  we  have  enacted 
a  new  law  since  then. 

Mr.  WHEELER.  I  venture  the  asaerUon  that  notwith- 
the  enactment  of  that  law.  Iowa  and  every  other 
with  fate  alocks  and  bonds  by 
Na  State  MBa-aky  law  can  be  effectl^'e. 
The  State  hian  sirr  law  amy  enable  the  State  commla* 
skm  to  say  to  a  local  company  that  they  can  do  this  or 
that  with  refercaoe  to  the  lasnanoe  of  stock,  but  wh>m 
some  stock  oomes  to  from  outside  the  Stote  there  Is  a  aertous 
junaMiiii  whether  the  State  has  the  right  to  regulate  ttia 
sale  of  tlwt  stock  becauae  it  is  claimed  to  some  Instancaa 
that  it  is  toterstote  commerce. 

Mr.  DICKINSON.  That  brlBti  me  to  the  question  of 
the  pressure  which  has  been  brought  to  bear  to  put  tliia 
bill  through.  Advantage  Is  being  taken  of  the  wild  specula- 
tion to  land  and  stocks  and  practically  every  phase  of 
toveatment  to  the  United  States  growing  out  of  the  aftiT- 
war  pertod.  Advantage  is  being  taken  of  that  situation 
to  order  to  create  a  awtlBwnt  which  to  my  Judgment,  if 
we  are  not  careful.  Is  flolnc  to  impose  laws  on  the  country 
which  wm  hffi^Htf.^  racjoaary  and  prevent  progress  to  tha 
future. 

Mr.  WHEELER  If  the  Senator  win  pardon  a  furtlier 
interruption,  here  is  what  Mr.  Benton,  attorney  for  tha 
State  commissions,  said. 

Mr.  DICKINSON.    Attorxwy  for  what  State  comalastonf 
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Mr.  WHEELER  Por  the  National  Association  of  State 
Commissions.    He  said: 

Laat.  but  not  least,  tha  pablle  Iniya  these  aecurltlaa  often 
btflarlng  they  are  buying  pubUe-utUlty  securltlea  which  are 
Bubjact  to  r^ulatlon  by  State  comml—looa.  Then  when  the 
oompanles  ooUapae  or  their  aaaodatea  become  worthless,  the  en- 
tira  system  of  regxilatlon  in  the  public  estimation  Is  held  re- 
■poiMlble  for  something  over  which  U  had  no  control.  The 
trmudulant  practlcea  throu^  which  tha  public  has  been  scan- 
dalously robbed,  which  have  been  exlili>ttad  iiere  and  before  the 
House  committee,  have  been  beyond  tha  reach  at  State  commls- 
sioos. 

Mr.  DICKINSON.  Is  the  pending  bin  satisfactory  to  Mr. 
Benton?  . 

Mr.  WHEELER.  As  a  matter  of  fact,  the  bUl  has  been 
recommended  to  large  part  by  Mr.  Benton.  We  have  ac- 
cepted practically  all  the  suggestions  offered  by  Mr.  Benton 
to  the  bill.  I  think,  with  possibly  two  excepUons.  We  ac- 
cepted, perhaps  not  the  exact  language  but  substantially,  the 
amendments  suggested  by  him. 

Mr.  DICKINSON.  Is  Mr.  Benton  to  favor  of  the  entire 
elimination  of  all  holding  companies,  and  does  he  want  to  put 
them  out  of  businessY 

Mr.  WHEELER.  He  did  not  go  as  far  as  to  say  he  was  to 
favor  of  their  elimination;  but  I  say  we  accepted  practically 
aU  the  amendments  which  were  offered  by  Mr.  Benton  and 
the  public  utilities,  and  to  the  propoeed  amendments  he 
submitted  to  the  cocnmittee  no  mention,  as  I  recall,  was 
made  of  section  11.  or  elimination  of  holding  companies. 

Mr.  DICKINSON.  Would  not  Mr.  Benton  favor  regulation 
rather  than  elimination? 

Mr.  WHEELE:r.  I  am  not  sure  whether  he  would  or  not. 
It  may  be  that  he  would. 

Mr.  VANDENBERG.  Mr.  President,  before  the  Senator 
leaves  Mr.  Benton,  may  I  ask  him  if  the  Michigan  Public 
Service  Commission  Is  mistaken  when  It  telegraphs  me  the 
bill  is  unsatisfactory  from  their  standpoint  because  of  the 
failure  to  accept  Mr.  Benton's  suggestions? 

Mr.  WHEELER.  As  a  matter  of  fact,  we  accepted  prac- 
tically all  his  sxiggestions.  There  were  one  or  two  amend- 
ments which  we  felt  we  could  not  accept  because  the  State 
commissions  suggested  they  wanted  to  leave  the  regulati(m 
of  some  clearly  toterstate  matters  to  the  State  commissions. 
It  wiU  be  recalled  that  to  the  bill  we  provide  to  title  n  that 
nothing  to  this  act  shall  to  any  wise  Interfere  with  State 
regulation.  We  preserved  the  State  regulation  c<nnpletely 
to  the  bill,  but  to  title  n  we  made  the  positive  statement 
that  the  policy  should  be  not  to  toterf  ere  with  State  regula- 
tion, but  to  assist  and  help  State  regulation. 

When  the  Walsh  resolution  providing  an  tovestigation  of 
public  utilities,  was  pending  before  the  Senate  8  or  10  years 
ago.  many  puUlc-eervice  commlssioos  sent  telegrams  oppos- 
ing the  tovestigation  of  the  utilities  and  heading  companies. 
Some  of  the  com  missions  appeared  before  the  Interstate 
Commerce  Committee  to  oppoeitUm  to  the  Walsh  resolution 
to  toveetigate  the  utilities  and  opposed  It  without  any  rime 
or  reason.  Some  of  them,  unfortunately,  to  my  jtidgment. 
were  brought  down  here  at  tha  request  of  sooie  of  tha  large 
puUic-utillty  companies  of  the  country  to  oppose  the  Walsh 
resolution.  I  think  that  Is  one  of  the  sad  things  that  hap- 
pened with  reference  to  the  national  assodation  of  utilttj 
commissioners  and  the  attempta  to  regulate  these  holding 
companies. 

Mr.  BARKIX7.    Mr.  President 

The  PRE8IDINO  OPPICER  Doea  the  Senator  from  lowm 
yield  to  the  Senator  from  Kentucky? 

Mr.  DICKINSON.    I  yield. 

Mr.  BARKLEY.  In  connection  with  the  Senator's  ques- 
tion I  desire  to  submit  an  observation.  My  recollection  is 
that  the  State  commiMrinns  are  not  primarily  ccmcemed  with 
the  question  of  ^UminaMnn  of  holding  companies.  The 
thing  that  concerns  them  Is  to  see  to  it  that  the  bill  shaU 
not  take  away  from  them  any  Jurisdiction  they  already 
jxissess  as  to  local  regtilation.  and  that  It  shall  aid  them  to 
the  matter  of  local  regiilatioo  which  they  have  already  im- 
dertaken.  They  were  not  intourily  concerned  to  the  ques- 
tion of  eliminating  holding  companies,  and.  therefore,  their 
attfnt^lon  was  largely  devoted  to  the  other  phases  of  the  bllL 


Bflr.  WHEELER.  If  I  may  be  permitted  one  moment  to 
answer  to  the  statonent  which  has  been  made  several  times, 
that  the  enactment  of  this  bill  would  have  a  deflationary 
effect,  let  me  say  that,  of  course,  any  pieea  of  legislation 
which  attempta  to  regulate  holdtog  companies  is  not  defla- 
tionary but,  because  It  takes  away  from  the  holding  com- 
panies the  right  to  exploit  the  operating  companies  and 
preventa  wild  splurges  of  high  finance.  wiU  tend  to  the  future 
to  present  the  sort  of  Inflatton  we  had  to  1929. 

Mr.  DICKINSON.  Then  is  it  the  Senator's  suggestion 
that  the  holding  companies  ought  simply  to  be  wiped  out  of 
existence,  without  any  thought  as  to  the  tovestment  of  the 
public  or  the  servloe  the  heading  ccunpanies  are  rendering? 

Mr.  WHEELER.  If  someone  wiU  potot  out  to  me  an 
Instance  where  a  holding  company  Is  really  rendering  some 
servloe.  I  should  like  to  have  him  do  so.  No  man  has 
risen  on  the  floor  of  the  Senate  and  tried  to  justify  the 
practices  of  holding  c<xnpanies.  Not  one  man  who  appeared 
before  the  committee  attempted  to  Justify  the  practices  of 
the  h<ddlng  companies,  and  no  Senator  has  stood  on  the 
floor  of  the  Senate  to  Justify  those  practioes. 

Mr.  DICKINSON.  Let  oie  suggest  to  the  Senator  that 
all  the  discussion  here  with  reference  to  the  holding  com- 
panies has  been  with  reference  to  certato  vicious  phases 
and  vicious  practices  of  certiOn  holding  companies ;  but 
there  are  holding  companies,  both  to  the  utility  business  and 
to  other  lines  of  business,  which  certainly  are  performing 
a  valuable  service.  Otherwise,  I  am  convinced  that  the 
business  toteresta  of  the  country  would  not  permit  them  to 
endure. 

Mr.  WHITE.    Mr.  President,  will  the  Senator  yield? 

Mr.  DICKINSON.    I  yield  to  the  Senator  from  Maine. 

Mr.  WHEELER.  hBt  me  toterrupt  for  Just  a  momoit 
further. 

The  Senator  from  Iowa  says  that  unless  heading  com- 
panies were  rendering  a  valuable  service  the  bustoess  to- 
teresta of  the  country  would  not  permit  them  to  exist.  The 
bustoess  toteresta  of  the  country  permitted  Mr.  Insull  to 
exist.  They  permitted  the  Associated  Qas  It  Electric  Co. 
to  exist. 

Mr.  DICKINSON.  Those  are  the  two  outstanding  com- 
panies which  are  referred  to,  one  to  the  Middle  West  and 
the  othor  to  New  England.  No  one  is  attempting  to  Justify 
the  type  of  methods  they  use. 

Mr.  WHEELER.  Let  me  call  the  Senator's  attention  to 
Mr.  Harley  Clarke's  Utilities  Light  *  Power  Co.  Let  me 
call  his  attention  also  to  the  practices  of  the  Electric  Bond 
ft  Share  Co.  As  a  matter  of  fact,  the  presldmt  of  the 
Commonwealth  k  Southern  denounced  their  upstream  kjaas. 
He  not  (mly  denounced  their  upstream  loans  but  the  write- 
ups  to  their  stocks  have  been  condemned. 

Mr.  DICKINSON.  Does  not  the  Senator  thtok  aU  that 
can  be  reached  by  Pederal  regulation  of  electrical  energy 
transmitted  to  toterstate  commerce? 

Mr.  WHEELER.  No;  I  am  satisfied  that  it  is  hnpoaslble 
to  regulate  the  great,  strong  luddtog  companies  and  prevent 
aU  the  evils  flowing  from  their  activities. 

Let  me  point  out  that  the  same  argumento  were  made 
upon  the  Itocr  of  the  Senate,  as  the  Senator  wiU  see  if  be 
will  go  back  and  read  the  Raooas,  with  referenee  to  the 
paange  of  the  Sherman  Antitrust  Iaw  and  the  Hepburn 
Att:  and  if  he  win  go  back  and  read  what  the  Supreme 
court  said  to  some  of  those  cases,  he  will  see  that  the  same 
argumenta  were  made  to  the  Supreme  Court,  for  instance, 
to  the  Reading  case.  Tlie  same  argumenta  were  made  to 
regard  to  the  legislation  as  to  dealing  to  futures  on  grato 
mazlceta  It  was  said.  "  Tou  are  destroying  tovestmento  In 
property.  You  are  hurting  Innocent  people."  But  what  did 
Chief  Justice  Taft  say  to  one  of  the  cases?  He  said  to 
substance  It  is  perhaps  imfortunate  that  some  people  who 
have  tovested  their  money  innocently  to  these  concerns  may 
be  hurt;  but  the  Congress  has  declared  a  national  policy  to 
the  public  interest,  and  that  is  the  paramount  interest  to 
which  we  must  look. 

The  same  thing  Is  true  with  reference  to  holding  com- 
panies. As  the  President  of  the  United  States  said,  to  sub- 
stance, to  his  recent  message  to  the  Congress  of  the  United 
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'  with  tl»  hoidinf  eompanlM  li  ttiat  their 
^  la  meh  tta*t  tt  RMlUy  lends  itself  to  the  erfl 
which  have  grown  op  in  the  Indnstry. 
I  am  toAd  by  ?»iioiis  penom  ttet  R  would  be  a  bad 
iiiii^  poUtlcaUy  to  put  tM>»^*"»g  oowpanlw  out  (tf  business, 
gKSiisfi  some  *"«>*t— *^  iliiiiitliiilitiffi  voold  be  hurt.  Let  me 
wm  to  the  SenAton  en  Urn  ottisr  iMs  9t  the  Chamber  that 
I  ghOBld  like  ooChioc  better  than  to  as*  the  Bepubttcan  Party 

adopt  as  a  planfc  i»  tts  yaltons  ttot  ilstsMWrf  that.  "  We 

utihty  Asid."  Z  tfMuld  like  to  see  them  adopt  that  as  their 
slogan  in  the  dcetloo  2  years  from  now.  I  will  venture  the 
that  any  party  which  did  such  a  thing  would  not 
to  wad  a  shotgun. 
Mr.  IMCK2N80N.  Then,  let  me  inquire  whether  or  not 
the  Senator  thinks  we  oi«ht  to  write  into  the  Republican 
platform  proper  regulation  rather  than  Oovemment  eon- 


Mr.  WHIMI2R    Tlila  is  not 


Oovemment  confiscation. 

Let  me  My  to  the  Senator  that  if  this  is  OoiFm— 1»  oon- 
llscation.  then  what  tfas  mmmtm  Court  did  to  the  Standard 
Ott  Co,  was  Oovemmeal  eanllieation:  and  in  saying  this  I 
Mi  sliMdlw  ■qoaraly  back  of  the  opinions  ol  the  Supreme 
Court.  T/hat  the  Siiprane  Court  of  tha  United  SUtes  did 
m  ths  RsadkB«  om»  was  Oovaramanl  eonfiscaUon. 

ttos  nmiii  '-*  Court  did  in  the  Northern  Securities 

ication.  What  tha  Supreme 
Cburt  and  vartooa  Cetwrasasa  have  done  when  th^r  atopped 
tha  abuses  that  had  grown  op  in  interstate  commerce  and 
what  thay  bav«  done  with  reference  to  ending  monopolies  is 


Mr.  DICKINSON.    I  perceive  that  by  a  short  inquiry  I 
keep  the  Senator  from  Maotana  going  all  afternoon. 
[Laughter] 

Mr.  WHTTK.    Mr.  Preakkni 

Mr.  0ICKIN80N.  I  ylaM  to  the  Senator  from  Mataw. 
Mr.  WHTTB.  Something  has  been  said  about  the  stocks 
und  bonds  laaued  by  a  T*"y  havii«  soma  bearing  upon 
Ihe  rataa  which  may  legally  be  charged  by  that  company. 
I  dBSira  to  say  to  the  Senator  that  the  capital  structure  of  a 
Mtporallan  In  a  legal  serve  has  no  relation  whatsoever  to 
the  eiiarge  whkfa  osay  legally  be  made  to  iiunaanari.  Ihe 
nia  which  may  be  dmrged  should  be  and  ia.  If  the  law  is 
followed,  based  upon  the  pritaenir  fair  vahie  of  the  property 
to  the  particular  uaa.  I  take  It.  then,  that  if  in  any 
a  charge  or  an  eapeuae  Is  sought  to  be  set  up 
an  operating  company  within  the  Jurisdiction  of  any 

body  <rf  Iha  State  has  the  right  to 

or  <hsr««ard  that  particular  charge  or  item  of  ez- 

, In  other  words,  it  is  a  matter  ot  value  and  not  a 

oxatter  of  stock  ami  bonds  which  have  been  issued,  which 
lathe  basis  of  a  rate. 

Mr.  DICKINSON.    That  Is  my  understanding:  and  under 
■wet  of  what  we  caU  the  "  blue  iky  "  laws  at  dlflerent  SUtas 
of  ths  Union  the  State  commlaslons  do  have  the  right  to 
BMiha  inquiry  into  practically  every  phaae  of  the  actlvttleB  of 
a  corporation:  and  ths  reason  why  we  have  saore  drastic 
*  Uoe  iky  "  laws  now  than  formerly  is  that  we  have  suffered 
tran  ths  sale  o(  **  blue  tkj  "  stocks  all  over  the  country  to 
tti  iitlBani  of  tha  vartooa  Statea  of  ths  UUon. 
Mr.  BARKLBT.    Mr.  Presldsnt.  win  the  Senator  ylekl? 
The  PRB8IDINO  OPFICBR.    Does  the  Senator  from  lows 
yield  to  the  Senator  from  KentockyT 
Mr   DICKINSON.    I  yield. 

Mr.   BARKLKY.    Reverting   to  what   the  Senator  from 
„  (Mr.  WhttsJ  has  Just  said,  while  it  la  theoreticaDy 

ttiat  real  vahie.  aa  determined  by  prudent  investment, 

irtth  an  the  elements  that  enter  Into  it.  ou^t  to  be  a  fair 
haali  for  fixing  rates,  ts  it  not  true  that  in  estimating  what 
li  a  fair  return  upon  any  investment  there  must  ftan*  be 
deducted  the  expenses  of  operatian  in  order  to  determine 
whether  there  ts  a  return  over  and  above  the  expeniea  of 

And  tf  there  are  interrelated  contraelB  anong 

she  corporations  organised  by  the  same  group  hxvolT- 
tng  engiueeiing  expenses  brought  from  the  outside,  legal 
brought  from  the  outside,  and  flnaiylal 


bitiwht  frtan  the  outside,  all  o(  which  go  to  make  up  a 
top-heavy  expense  account,  doea  not  Ihat  have  a  very  direct 
bearing  upon  tha  rataa  whkh  will  ba  wged  upon  any  State 
utility  body?  ^     ^^^ 

Mr.  DICKINSON.  But  there  la  auUwilty  In  the  State 
commissions  to  eliminate  any  ttems  tbu  desire  to  eliminate. 
or  reduce  them,  or  allow  them,  and  they  are  the  supreme 
authorities  in  the  various  States  for  the  determination  of 
the  rates  which  may  be  riiarged. 

Mr.  BARKLEY.  While  that  may  be  true  as  a  matter  of 
theory,  there  Is  no  way  by  which  a  commission  located  in 
any  State  can  go  outside  the  State  to  examine  the  books 
of  all  this  mesh  of  corporations  to  determine  whether  the 
charges  are  fair  or  unfair. 

Mr.  DICKINSON.  But  It  couW  eliminate  the  charges.  If  It 
destred  to  do  so.  and  pirt  the  burden  of  prxxrf  on  the  contend- 
ing holding  company  that  It  must  Justify  Its  charges. 

Mr.  BARKLST.  Aractfding  to  my  information,  there  have 
been  very  few  in^tanres  where  such  diarges  have  been  very 
largely  eliminated. 

Mr.  DICKINSON.  The  phase  of  this  bill  which  I  think  la 
most  serious  is  that,  with  the  inflation  following  the  war, 
which  not  only  tavohred  public -utility  stocks  but  Involved 
stocks  of  every  kind  and  description,  as  well  as  the  value  of 
every  type  of  property  in  the  United  SUtes.  the  public- 
utility  stocks  are  now  down  to  a  very  km  level,  so  far  as  X 
know:  and  I  am  fearful  that  if  we  shall  pass  this  bm.  which 
goes  so  far  aa  to  provide  for  the  ^imination  of  holding  com- 
panies. It  win  have  a  further  depressing  effect  on  the  value 
of  the  stocks  now  held  by  the  American  people. 

I  have  not  been  impressed  with  the  view  that  since  the 
war  we  have  had  very  much  difficulty  In  the  matter  of  ad- 
justment of  rates.  Electrlc-Iight  rates  have  been  going  down. 
as  I  understand.  They  have  gone  down  some  30  or  40  per- 
cent. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  DICKINSON.    I  ylekl  to  the  Senator  from  Montana. 

Mr.  WHEELER.  Let  me  can  attention,  ffa^  to  the  fact 
that  electrlc-llght  rates  have  gone  down  more  since  President 
Roosevelt  appointed  a  commission  to  investigate  these  mat- 
ters than  they  did  in  a  great  number  of  years  prior  to  that 
time.  Secondly,  in  connection  with  the  Senator's  statement 
about  utility  stocks  going  down,  I  wish  to  say  that  one  of  thD 
men  in  the  press  gallery  called  my  attention  this  morning  to 
the  fact  that  In  the  last  break  of  the  stock  market  the  only 
stocks  whk^  did  not  crack  and  did  not  break  after  the 
N.  R.  A.  decision  were  the  utihty  stocks,  notwithstanding  the 
fact  that  this  tain  had  been  passed  on  by  the  mterstata 
Commerce  Committee. 

Mr.  DICKINSON.  Is  It  the  theory  of  the  Senator  from 
Montana  that  It  was  the  bebef  of  those  on  the  stock  ex- 
changes that  the  bin  is  unconstitutional  by  reason  of  the 
Schechter  case  decision,  and.  therefore,  that  they  were  net 
In  dangerf 

Mr.  WHEELER.    Nb;  K  is  not. 

Mr.  DICKINSON.  What  percentage  of  the  public-utiUty 
Inlet  ests  of  the  country  Is  owned  by  what  the  Senator  caLs 
the  "  major  **  holding  companiesr 

Mr.  WHEELER.  The  Senator  la  talking  about  the  com- 
mon stock? 

Mr.  DICKIN80W.    Tea. 

Mr.  WHEELER.  I  may  not  have  the  accurate  figures,  but 
about  40  percent  of  the  elettikal  boslness  of  the  United 
States  is  c<mtrollad  by  either  three  or  four  of  the  big  hold- 
ing companies  scattered  all  over  the  country. 

Mr.  DICKINSON.  What  happened  to  the  Insull  com- 
panies? 

Mr.  WHEELER.    They  are  In  the  hands  of  receivers. 

Mr.  DICKINSON.  What  happened  to  the  New  Englard 
company  about  whl^  the  Senator  from  New  Hampshii-e 
(Mr.  Baowwl  spoke  last  evening? 

Mr.  WHEELER.    The  Associated  Gas? 

Mr.  DICKINSON.    Yes. 

Mr.  WHEELER.  I  am  not  sure  vrhether  It  is  in  the  hands 
of  receivers  or  not.  If  tt  is  not.  It  ought  to  be.  I  do  n^t 
thtekltia 
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Mr.  DICKINSON.  Does  the  Senator  think  the  men  who 
organized  these  big  companies  are  going  to  proceed  to  organ- 
ise more  of  them  when  those  now  in  existence  are  in  the 
hands  of  receivers? 

Mr.  WHEELER.  Unless  this  i»-oposed  legislation  shall  be 
enacted  we  wlU  see  a  further  concentration  and.  perhaps, 
another  wild  holding-company  era,  and  we  are  going  to  see 
every  operating  company  in  the  United  States  owned  by  1 
or  2  or  3  great  holding  companies,  from  one  end  of  this 
country  to  the  other.    Is  that  what  the  Senator  favors? 

Mr.  DICKINSON.  No;  I  am  not  in  favor  of  that  at  aU, 
and  I  do  not  believe  that  the  enactment  of  the  proposed 
legislation  wiU  either  prevent  or  encourage  any  such  pro- 
gram, for  I  do  not  believe  that  it  will  be  possible  to  have  a 
company  in  one  section  of  the  coimtry  controlling  a  com- 
pany In  another  section  of  the  country.  Tha«  may  be  a 
holding  company  in  the  Mississii>{^  Valley  that  win  own 
stock  and  possibly  have  an  interest  in  a  company  in  the 
Pacific  Northwest,  but  the  real  operation  of  the  company 
Is  bound  to  be  retained  in  the  locality  where  the  plant  is 
located. 

Mr.  WHEELER.  I  am  sure  that  if  the  Senator  understood 
the  real  facts  in  the  situation  he  would  not  make  that 
statement.  I  ai^reciate  that  he  has  not  had  an  opportunity 
to  go  into  the  matter. 

Let  me  caU  attention  to  the  fact  that  there  is  at  the 
present  time  hardly  an  operating  company  in  the  United 
States  that  is  not  absolutely  controUed  by  some  super- 
holding  company.  The  Senator  says  he  thinks  the  control 
will  be  in  the  local  company.  Not  at  aU.  Take  the  Florida 
Light  b  Power,  the  Montana  Power,  the  Idaho  Light  It 
Power,  the  Utah  Light  b  Power,  the  Washington  light  ft 
Power — practically  every  one  of  those  cMnpanles  is  con- 
trolled by  a  holding  company  located  in  the  city  of  New 
York  and  organized  in  the  State  of  Delaware. 

Mr.  DICKINSON.  Are  they  the  people  who  furnished  the 
money  to  build  these  plants? 

Mr.  WHEELER.  No.  The  argument  has  been  made  fre- 
quently that  the  necessity  for  these  great  holding  companies 
grew  out  of  the  fact  that  they  could  furnish  the  money;  that 
they  could  get  the  money  in  New  Yoi^  City  at  a  cheaper  rate 
than  that  at  which  it  could  be  obtained  out  In  the  coimtry 
where  the  plants  are  located. 

Let  me  caU  attention  to  the  fact  that  In  the  last  financing 
by  the  Montana  Power  Co.  that  I  recaU  they  went  to  the 
people  of  Montana  and  sold  preferred  stock  in  order  to  get 
the  money  they  needed. 

Mr.  DICKINSON.  The  Senator  does  not  mean  to  suggest 
by  his  statement  that  they  sold  enough  of  their  preferred 
stock  in  the  State  of  Montazui  to  furnish  an  the  money 
necessary  to  promote  the  enterprise? 

Mr.  WHEELER.  I  am  quite  sure  of  that  as  to  the  last  sale 
of  stock. 

Mr.  DICKINSON.  If  that  could  be  done,  why  was  the 
company  in  Montana  aUowed  to  go  to  New  York  for  the 
investment? 

Mr.  WHEELER.  Because  of  the  fact  that  the  peoi^e  of 
Montana  had  notliing  to  say  about  It  any  more  than  did  the 
people  of  the  Senator's  State.  • 

Mr.  DICKINSON.     Why? 

Mr.  WHEELER.  Because  this  controlled  company  sold 
their  stock  and  turned  over  the  control  to  the  Electric  Bond 
li  Share.  Where  there  are  companies  in  the  Senator's  State 
which  are  controlled  by  scHue  superholding  company,  the 
people  of  the  State  of  Iowa  have  nothing  to  say. 

Mr.  DICKINSON.  There  is  one  cc»npany  out  there  the 
name  of  which  I  do  not  even  know.  I  have  never  had  any- 
thing to  do  with  holding  companies.  I  never  had  a  client 
during  all  the  time  I  was  in  the  practice  of  the  law  who  was 
in  the  electric-light  business,  and  therefore  I  am  a  novice 
in  this  game;  but  I  know  that  in  the  eastern  section  of  our 
State  a  holding  company  took  over  five  or  six  plants  which 
were  more  or  less  on  the  decline.  They  improved  them  and 
expanded  them,  and,  so  far  as  I  know,  that  company  has 
paid  its  dividends  through  the  entire  deswesskm.  I  have 
never  heard  any  complaint  about  its  charges,  and  I  do  not 


know  that  there  Is  any  complaint  about  how  much  the  hold- 
ing company  charges  up  as  a  part  of  the  overhead  or  excesr 
sive  expenditures  about  which  the  Senator  speaks. 

BCr.  WHEELER.  Has  the  Senator  consulted  thoee  who  are 
using  electric  energy  in  his  State? 

Mr.  DICKINSON.  I  know  a  great  many  people  in  the 
various  towns  in  the  State,  and  I  have  never  known  of  any 
complaint. 

Mr.  WHEELER.  If  the  company  Is  a  holding  company  en- 
tirely within  the  State  of  Iowa,  the  bill  would  not  affect  it. 

Mr.  DICKINSON.  Let  me  suggest  what  I  should  like  to 
see  done  with  the  blU.  It  is  so  complicated  that,  with  my 
short  experience  of  atwut  15  or  16  or  17  srears  in  the  Con- 
gress, I  have  not  been  able  to  imderstand  the  bUl  or  Just 
what  it  means;  and  I  virill  say  to  the  Senator  frankly  that  I 
have  worked  on  it.  What  I  should  like  to  see  first  would  be 
a  set-up  which  would  distinctly  provide  that  when  electrical 
energy  is  transmitted  in  interstate  commerce — that  is,  when 
it  is  transported  by  wire  from  one  State  to  another — a  Fed- 
eral bureau  or  commission  shall  have  something  to  say  about 
that  operation;  and  other  than  that,  we  ought  not  to  legis- 
late at  aU. 

Mr.  WHEELER.  Then  the  Senator  does  iK>t  feel  that  we 
should  do  anything  at  aU  except  to  regulate  the  transmis- 
sion of  electrical  energy  in  interstate  commerce? 

Mr.  DICKINSON.    That  is  correct. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  have 
niunerous  letters  from  his  State  on  my  desk  supporting  the 
bill,  letters  written  voluntarily,  urging  that  the  proposed 
legislation  be  enacted,  communications  from  stockholders 
who  have  lost  their  money  in  these  great  headings  compa- 
nies. I  am  perfectly  amazed  at  the  Seiuitor's  statement,  be- 
cause I  have  not  heard  of  another  Senator,  however  much 
he  was  opposed  to  the  biU,  who  has  not  contended  that  the 
Federal  Government  ought  to  regulate  holding  companies 
which  are  engaged  in  interstate  commerce  not  merely  by 
selling  their  electricity  across  State  lines,  but  which  are  en- 
gaged in  interstate  commerce  through  the  sale  of  their  stocks 
and  bonds,  and  which  carry  on  other  transactions  in  inter- 
state ccwunerce.  The  Senator  is  the  first  one  I  have  heard 
upcm  the  floor  of  the  Senate  say  that  the  biU  ought  to  be 
limited  to  the  regulation  of  the  sale  of  electrical  power  In 
interstate  cmimierce.  I  am  sure  the  Senator  vriU  wish  to 
retract  that  statanent. 

Mr.  DICKINSON.  No;  I  win  not  retract  It  at  all.  and  let 
me  ask  why.  if  the  legislation  which  was  heretofore  enacted 
is  not  effective,  it  is  not  amended  and  made  effective? 

Mr.  WHEELER.    Which  legislation? 

Mr.  DICKINSON.  The  Securities  Act,  affecting  the  mat- 
ter of  the  sale  of  securities.  Why  is  it  necessary  to  duidl- 
cate  that  law?  In  this  biU  its  proponents  are  revising  and 
revamping  the  Seciulties  Act,  and  not  only  doing  that,  but 
rewriting  the  Federal  Power  Act. 

Mr.  WHEELER.  We  are  not  doing  what  the  Senator  sug- 
gests. We  are  not  revamping  it;  we  are  simidy  giving  to  the 
Seciirities  Commission  more  power  over  holding  companies, 
which  the  other  act  was  never  Intended  to  give  and  did 
not  give. 

Bfr.  DICKINSON.  Why  did  it  not  give  it?  If  this  Is  a 
vicious  tsrpe  of  stock  speculation  that  is  being  imposed  upon 
the  coimtry,  where  were  the  great  saviors  of  the  American 
people  aroimd  here  when  we  were  passing  the  securities 
bm? 

Mr.  WHEELER.  When  we  passed  the  securities  bin  we 
dealt  with  one  evil,  and  that  was  the  evil  of  the  stock  ex- 
change. Now  we  are  dealing  with  an  evil  which  every  man. 
woman,  and  chUd  vrith  whom  I  have  come  in  contact  In 
the  United  States  recognizes,  an  evU  of  national  importance, 
that  is.  the  evil  of  holding  companies,  and  the  sale  of  tiie 
fake  secmlties  which  they  have  been  foisting  on  the  Ameri- 
can people. 

Mr.  DICKINSON.  The  Senator  admits  that  the  Securitiea 
Act  does  not  touch  that  evil  at  an? 

Mr.  WHEELER.  No;  I  say  that  the  Securities  Act  touchea 
it  only  insofar  as  the  Senator  read,  i^ilch  means  that  they 
have  the  right  to  say,  "  You  cannot  misrepresent  your  aa- 
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falae  sUtemento  or 


vilh  ref  «r«M*  to 
Mr.  DICKENSON. 


I 


DocB  tte  Ben^lor  think  li  ii  not  » 

%  cuuuan  says  th»fc  tbey  eharsed 

up  $2,000,000  for  attorneys'  fee*  wtaen  tbey  did  not  elmrge 

it  «p7 

Mr.  WBHUBt    TiMy  do  not  m9  that  in  their  aecurltieeL 

Mr.  DICKINSON.    They  say  It  in  their  Invcntorlea,  upon 

vtalch  their  kMt  their  aecurltiea. 

Mr.  WHXIIJDL    They  do  not  say  that  in  their  aeeurtties 

al  aB. 

Mr.  DICKINaON.  B«k  tiMy  base  their  wcurttlee  on  their 
and  their  eantam  «re  dependent  on  their  re- 
and  expenditure!. 
Mr.  WHXKLBR.  I  can  muBtrate  my  point  They  lay  to 
the  OeimnUn  Conuaieelon.  "  We  have  a  rerenue  of  $a.000.> 
Mt,**  Ttm  Sectirtyoa  Conaynkm  mtf  »ittww  aa  to 
whether  they  artiiaPT  hare  that  rcTenae.  They  4m  net 
tloB  as  to  vheUier  or  not  they  roW»ed  the  operaktnc 
wndir  the  preaeni  law.  They  do  not  do  anythinc  more  about 
ii.  Ttey  aio  ilBpty  loolbnf  at  the  sale  ci  secnrlttea  of  the 
hokUnt  company,  and  they  say.  "  Did  you  get  that  much 
f.  and  la  your  security  baaed  upon  that? 
Mil  aeeka  to  prevent  atouaee  by  holding  companies 
and  manipokUon.  I  desire  to  say  to  the  Benatnr  that  no 
iMifHtf  e  is  sxilBciently  atronc  to  denounce,  as  they  should 
be  denounced,  eoase  oC  Ite  holdtnc-oompany  operators,  and 
I  an  aaaaed  that  the  Senator  should  stand  hare  and  defend 


Mr.  DICKINBOM.  I  wish  the  Senator  would  stop  repeac- 
tnc  that  BtateoMOt,  for  the  reaaon  that  I  no  more  condone 
those  acts  than  he  dova. 
Bun,  havinc  ■  dp  pied  t^  Batilliiii  Act.  harlnc  flven  the 
Iho  aMtherity  to  oonftrol  raraa.  tf  we  should  pass  this 
another  evil  wbH  oofvered  by  it.  what  would 
then 

If  we  Had  ethtv  OfSi  «•  shall  correct 
Thai  Ii  what  wa  are  elaelid  lar->-to  eorrect  such 


evUa  as 

Mr.  DICKINSON.    Then,  why  not  repeal  tho  Saeurtties 
a  btU  which,  instead  cd  regulating  win  put 
type  of  cetpmatlon  entirely  out  of 


Mr.    President,    we    veoognlae    certain 
natiotuJ  evil.    Ther  are  a 
the  president  ot  a  holding  eompaagr 
as  a  director  of  aa 


Mr.    WHEELER, 
typeaof 
nattanal  eirll 
is  iiiiailftad  to  sU 


IreoeiTershi 
tkSM.     IB 


I 


operating  company,  and  the  Si^reme  Court  has  said  that 
B  MnlVMl  antercd  Into  under  soeh  drcumstanoes  is  in  and 
of  ttnlf  trtnlert   with   fraud.    We   seek   to   prevent   such 
abusea,  and  we  seek  to  eHmtnaf<r  certain  hoMtng 
which  have  their  operating  ooaapantwi  scattered  an 
the  country,  for  the  reason  that  snch  a  sitnatlon 
to  ftaod  and  manipniattrm 
Mr.  DiCKINSOir.    IN*  CBly  is  thai  done,  taut  the  Senator 

that  Ite  rmiillliii  ConaiaBlsn  shall 
ler  the  reoelvan  of  al  conoema  whkli  are  tn 
reoeiverahip.  Tbe  concerns  are  going  to  be  taken  <rmr,  and 
who  own  thcas  are  to  have  oothtng  to  do  with 
IB  alkar  words,  in  sectten  11  there  h  provlsian  for 
if  I  fOMHabsv  eoDraelly.  Is  thai  trde? 
Mr.  WHEEIFR.  I  shaD  propooe  an  amenchncsii  to  soh* 
MCtlon  (f)  of  section  11  which.  I  think,  will  eliminate  the 
ohlrrtlwiahki  features  to  whkh  the  Ctanator  refers.  I  shall 
propoae  an  amendaaent  providing  that  in  the  event  a  receiver 
is  to  be  appointed,  the  eourfei  shall  appoint  the  Commlsrdon 
as  recstver.  I  feel  confldcnt  the  Senator  waaM  i 
With  such  a  provialeB.  taaoMMt  I  aai  inre  the  Senator 

that  there  has  greem  tip  a  racket  in  reoeivershipB. 
has  been  eaDed  to  the  attention  of  the  Senate,  and 
we  have  investigated.  That  provision,  as  It  will  be 
wfB  ta»  gnlp  far  the  purpoee  of  protecting  the  poor 
t9tkm  who  baa  p«t  bis  aiooey  into  the  hnrtwas  from  a  racket 
has  been  going  on  by  means  of  ikIius  charging 
fees,  robhing  the  isrveatersw  and  leaving  abaotutely 
ittthiiv  for  thim  e<  the  smmv  which  thai  have  pot  iBto  the 


The  Senator  from  Iowa  certainly  does  not  object 
to  that. 

Mr.  DICKINSON.  I  do  not  oh)eci  to  lianiit  fees  beinit 
paid  to  a  receiver,  but  I  do  object  to  his  receiving  exorbitant 
fecsL  I  am  wonderiiv  whether  we  should  be  getting  into 
difflcstty  or  out  of  difftculty  by  adopting  a  proviatan  of  this 
kind. 

Mr.  WHEEUSR.  Mr.  Preaident,  the  Senator  is  aware  of 
some  of  the  practices  which  have  prevailed  in  the  railroad 
world.  I  sat  as  a  memhrr  of  the  Senate  Conunittee  on 
Interstate  Commerce  for  a  number  of  years  with  the  lat) 
Senator  Cummins,  from  the  SenjUor's  State  of  Iowa.  H>» 
was  vitally  ialfsrasted  in  railroad  leglslatkm.  I  have  heard 
that  former  distlnguiahed  Senator  many  times  oondcnui 
the  practices  employed  in  railroad  receiverships  and  th» 
abuses  which  grew  out  of  them,  such  as  happened  In  th« 
case  of  ttie  Chicago.  Milwaukee  h  at.  Paul  Railroad.  Iii 
that  instance  receivers  were  appointed  and  set  up  an  or- 
ganisation, and.  after  putting  the  railroad  into  the  hands  oC 
receivers,  and  drawing  down  exorbitant  fees,  those  in  con- 
trol of  it  are  again  about  ready  to  have  the  road  go  int9 
the  hands  of  receivers  once  more.  Less  than  3  or  4  years 
after  the  road  went  through  one  receivership  they  are  back 
again  and  are  asking  the  Reconstruction  Finance  Corpo- 
ration to  pat  up  a  lot  of  money  in  connection  with  it.  If  I 
may  believe  what  I  read  in  the  newspapers,  they  are  going 
to  be  sucoasaful  in  inrttirg  over  another  fraud  on  both  tho 
QovenmkMXt  and  tho  security  holders.  We  desire  to  stop 
that  racket  in  the  public  utilities  as  we  have  been  seeking 
to  stop  it  in  connection  with  the  railroads  of  the  oountr:#. 

Ifr.  DICKINSON.  Why  not  Omit  the  fees  of  receivers, 
rather  tlian  put  the  Cnmmtisinn  in  control  of  receiverships? 

Mr.  WHEELER.  Let  me  ask  the  Senator  wh^her  ho 
would  repeal  the  lavs  upon  the  statute  books  at  the  present 
time  sa3rlng  that  the  Comptroller  of  the  Ciurency  of  the 
United  Sttaes  shall  appoint  men  who  shall  be  under  his 
jurisdiction  to  be  receivers  of  national  banks  all  over  the 
country? 

Mr.  DICKINSON.    No:  I  would  not  repeal  those  l&wa. 

Mr.  WHEELER.  That  U  all  this  proposal  is.  All  we  axa 
seeking  to  do  In  this  bin  Is  to  say  to  the  court.  "  The  Com- 
mlasian  shaD  be  appointed  receiver  in  order  to  protect  th* 
Investor's  money,  the  poor  stockholder's  money — the  poor 
stockholder  whom  the  Senator  has  been  talking  about;  the 
poor  widows  and  orphans  for  wbaui  the  utility  companka 
have  been  pleadtpg.  and  who  have  been  pleaded  for  on  tha 
floor  of  the  Senate.    We  are  trying  to  protect  them. 

Mr.  DICKINSON.  Why  not  say  that  the  Commission 
shaO  supervise  the  fees  received,  rather  than  act  as  receiver? 

Mr.  WHEELER.  Ttt  q)iw<t!on  of  fees  is  not  the  whole 
question.  Fees  are  only  a  amaO  part  of  it.  It  is  a  notorious 
fact  that  railroad  receivers  have  in  some  frnstsnrei  robbed 
ttie  widows  end  orphans  for  whom  the  utilities  have 
pleaded.  I  may  be  wrong  about  it,  but  I  do  not  recall  that 
even  the  utUlty  people  themselves  have  objected  to  the  pro- 
vMon  about  which  the  Senator  complains. 

Mr.  DICKINSON.  I  am  of  the  impression  that  If  this 
Ui  ahan  be  enacted  they  are  going  practically  to  give  up 
■ityaay.  so  If  a  leeeivet  setes  their  pioperty  it  will  be  just 
a  part  of  the  program:  tUht  is  aB. 

Mr.  BARKLET.  Mr.  President,  if  they  give  up  after  tho 
PBMage  of  this  blB  It  wfD  be  something  they  never  did  after 
the  passage  of  any  other  bill  which  so  far  has  been  placed 
on  the  statute  *>*««*^*^ 

Mr.  DICKINSOIf.  I  do  not  think  there  had  been  sog- 
gested  any  law  of  this  type,  for  the  ^imination  of  lurfding 
companies,  nntil  the  Democratic  administration  cane  into 


Mr.  BARKLCT.    Oh.  yes.    There  is  something  else  tai- 
fces.  as  suggested  by  the  SesMtor  from  Mon- 
tps  may  be  necessary  in  the  reorganlsa- 
of  hokbng  compantos  provided  for  in  the  5-  or  7-year 
of  section  11:  and  In  that  iwrnmi.  of  course,  the 
m  is  given  certain  powers,  ia  oihaictlon  with 
the  courts  of  the  country,  with  respect  to  the  reorgaatoation 
of  hnldlng  eampantes.  some  of  which  may  be  tn  such  a 
aa  to  nftfuarttats  the  SMWiidiiiaut  «f  a  recef vor. 
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Mr.  DICKINSON.  Let  me  suggest  to  the  Senator  from 
Kentucky  that  under  section  202  (a)  there  wlU  be  set  up 
regional  power  sections  in  the  country.  In  other  words,  it 
is  proposed  to  revamp  the  entire  set-up  of  electric  and 
public-utility  wmccms  of  the  country,  under  Government 
supervisicHi.  That  is  what  the  hill  means:  and  I  wish  to 
say  to  the  Senator  that  every  time  we  have  Imposed  such 
supervision  over  any  interest  in  the  United  States  it  has 
curbed  its  progress  rather  than  promoted  It. 

Mr.  BARKLEY.  The  Senator  is  now  referring  to  that 
part  of  the  bill  in  title  n  which  regulates,  under  the  Fed- 
eral Power  Commission,  the  interstate  business  in  electric 
energy.  We  did  the  same  thing  with  respect  to  the  rail- 
roads in  the  Transportation  Act  of  1920.  That  act  author- 
ized and  commanded  the  Interstate  Commerce  Commission 
to  group  the  railroads  of  the  country  for  rate-making  pur- 
poses, and  to  provide  in  each  group  rates  sufficient  to  bring 
about  a  fair  return  on  the  value  of  the  property  used  for 
transportation  within  the  region  or  within  the  group. 

Mr.  DICKINSON.    Let  me  inquire  whether  it  has  worked. 

Mr.  BARKLEY.  No  one  has  complained  about  it.  No  one 
has  attempted  to  repeal  it. 

Mr.  DICKINSON.    What  has  happened  to  our  railroads? 

Mr.  BARKLEY.  No  one  has  offered  any  bill  to  repeal  that 
provision  of  the  law. 

Mr.  DICKINSON.    That  is  not  the  query. 

Mr.  BARKLEY.  The  Interstate  Commerce  Commission 
has  been  attempting  to  work  out  the  matter  with  relation  to 
fair  rates  for  the  railroad  systems  of  the  United  States.  Of 
course,  as  the  Senator  knows,  there  are  certain  roads  which, 
by  reason  of  their  location,  by  reason  of  the  territory  In 
which  they  were  built,  by  reason  of  the  fact  that  they  never 
should  have  been  constructed  in  the  first  place,  never  could 
get  rates  sufficiently  high  to  give  them  a  5-  or  6-percent  basis 
of  return.  They  could  not  get  a  sufficient  return  by  charging 
such  rates  as  would  provide  an  ample  basis  for  more  pros- 
perous and  better  located  roads.  So  there  is  no  way  In 
which  to  work  out  any  rate  scheme  which  will  be  absolutely 
effective  in  bringing  a  fair  return  to  every  railroad  or  to 
every  public  utility. 

Mr.  DICKINSON.  The  Senator  does  not  think  the  pubho 
utilities  are  in  that  position  at  the  present  time;  does  he? 
As  a  matter  of  fact,  what  the  Senator  Is  complaining  of  is 
that  they  are  charging  excessive  rates  rather  than  not  getting 
enough  to  bring  a  fair  return.  Therefore,  the  argument 
would  not  apply  to  public  utilities. 

Mr.  BARKIiEY.  Personally,  I  am  not  making  any  charge. 
We  know  that  taking  the  country  by  and  large,  many  unfair 
rates  are  being  charged,  because  of  the  fact  that  in  the  rate 
structure  there  have  been  included  many  exorbitant  ex- 
penses which  ought  to  be  eliminated.  The  Senator  a  moment 
ago  stated  that  what  he  favored  was  a  law  simply  regulating 
the  transmission  of  electric  ix>wer  from  one  State  to  another, 
but  not  in  any  wsiy  controlling  the  financial  or  economic 
structure  of  the  concerns  which  are  included  under  the  juris- 
diction of  this  bill,  leaving  that  to  the  States. 

Mr.  DICKINSON.  Mr.  President,  the  report  rrferred  to 
passes  over  the  Utah  case  as  though  it  were  not  worth  men- 
tioning, when,  as  a  matter  of  fact,  I  think  It  Is  perhaps  the 
most  important  case  which  has  beoi  mentioned  during  the 
discussion  of  the  pending  bilL  The  Utah  case,  as  I  remem- 
ber, says  that  the  generation  of  dectricity  is  not  a  part  of 
interstate  commerce. 

Mr.  BARKLEY.  The  question  of  generation  of  electricity 
for  the  purpose  of  transmitting  it  in  interstate  commerce  is 
one  which  is  dealt  with  in  tiUe  n  of  the  bilL  Title  I  does 
not  have  anything  at  all  to  do  with  that. 

Mr.  DICKINSON.    That  is  true. 

Mr.  BARKLEY.  We  are  talking  about  the  regulation  of 
the  flnitTviRi  structure  of  a  holding  company.  The  Senator 
knows  that  more  than  half  the  States  of  the  country  do  not 
attempt  to  regulate  holding  companies  at  aU.  even  within 
their  own  boundaries,  and  they  cannot  regulate  companies 
which  are  outside  the  boundaries  of  the  State.  Many  of  the 
States  by  their  laws  prevent  the  ownership  by  a  corporation 
outside  the  State  of  more  than  10  percent  of  the  stock  of 


any  operating  utility  within  the  State.  Those  laws  have 
been  enacted  in  an  effort  to  bring  al>out  local  contnd  and 
management  of  the  public  utilities  which  are  a  monopoly 
in  the  section  where  they  exist. 

Mr.  DICKINSON.  As  a  matter  of  fact,  there  are  some 
States  which  have  already  passed  laws  providing  that  the 
States  shall  have  absolute  supervision  of  all  electric  energy 
which  is  transmitted  into  them. 

Mr.  BARKLEY.  I  understand  that:  but  we  are  now  talk- 
ing about  the  corporate  structure.  There  are  a  number  of 
States  which  prohibit  the  ownership  by  a  corporation  out- 
side the  State  of  more  than  10  percent  of  the  stock  of  any 
company  in  the  State.  To  show  how  easy  it  is  to  evade  such 
a  law.  and  how  impossible  it  is  for  a  State  to  protect  its 
citizens  by  such  a  law.  a  holding  company  which  was  unable 
to  own  more  than  10  percent  of  the  stock  in  a  certain  utility 
concern  in  another  State  organised  10  dummy  corporations 
xmder  the  laws  of  one  of  the  States,  and  almost  exhausted 
the  forest  in  obtaining  names  for  their  dummy  corporations. 
They  organized  the  Ashwood  Co.;  they  organized  the 
Birch  wood  Co.;  they  organized  the  Mahogany  Co.;  they 
organized  the  Sycamore  Co.;  they  organized  the  Beechwood 
Co.,  and  each  one  of  those  horticultural  and  forest-product 
c(Hnpanies  was  able  to  buy  as  much  as  10  percent  of  the 
stock  of  the  operating  utility  and  completely  evade  the  law 
of  the  State  which  sought  to  protect  itself  against  such 
procedure. 

Mr.  DICKINSON.  Does  not  the  Senator  thhik  the  State 
could  enact  a  law  which  would  prohibit  a  thing  of  that  kind? 

Mr.  BARKLEY.    No;  I  do  not. 

Mr.  DICKINSON.  In  that  way  it  would  make  it  unnec- 
essary for  us  to  go  into  this  field. 

Mr.  BARE1,SY.  No  State  could  enact  a  law  prcdiibiting 
a  holding  company  located  in  New  Yox^  from  organizing  10 
sub  holding  companies  in  Delaware  and  allowing  each  one  of 
them  to  buy  10  percent  of  the  stock  of  a  ccHvaration  in 
another  State. 

Mr.  DICKINSON.  What  about  saying  "the  corporation 
and  its  affiliates  "7    We  would  then  have  them  an. 

I  desire  to  discuss  the  Utah  case,  which  has  been  passed 
over  in  the  report  very  lii^tly.  Reading  from  page  48  of 
the  report.  I  find  the  foUowing: 

SubaectlooL  (b)  defines  the  Kxqw  of  ttxls  part  of  the  set  sad  the 
Jurladlctlon  of  the  OcnnmlaBlon.  Xta  provisions  tLpflj  to  the 
transmission  of  electric  energy  In  interstate  commerce,  the  sale  of 
energy  at  wholesale  in  Interstate  commeroe,  and  the  produetloa 
of  energy  for  such  transmission  or  sale. 

What  we  get  into  here,  and.  in  my  judgment,  it  is  very 
crucial,  is  whether  or  not,  wbea  a  commodity  is  transmitted 
in  interstate  commerce,  we  can  go  back  to  its  origin  and 
control  its  production.  In  other  words,  can  we,  by  contrdl- 
ling  electric  energy  in  interstate  commerce,  go  back  to  the 
producers  and  tell  them  the  tyiw  of  dynamo  or  engine, 
whether  Diesel  or  steam,  or  the  type  of  water  wheel  they 
may  use  in  the  generation  of  that  electric  enogy?  That  is 
what  I  think  we  are  getting  into  In  this  case. 

In  this  c<mnection  I  think  the  recent  decision  of  tho 
Supreme  Court  in  the  so-called  "chicken  case"  Is  wqrthy 
of  consideration.  Why  in  the  world  the  "  brain  trusters  " 
selected  a  chicken  case  to  test  out  the  N.  R.  A.,  I  am  tmablo 
to  determine.  On  page  6  of  the  opinion  in  that  case  I  find 
this  statement: 

The  Ccckstltutiao  established  a  national  government  with  uommm 
deemed  to  be  adequate,  as  they  have  proved  to  be  both  in  war 
and  peace,  but  these  powers  ot  the  Matlooal  Oovemment  are  lim- 
ited by  the  constitutional  grants.  Those  who  act  undsw  these 
grants  are  not  at  Uberty  to  transcend  the  In^Mieed  limits  because 
they  beUeve  that  more  or  different  power  is  necessary.    Such  as- 


they 

■ertlons  of  extra-oonstltutUmal  authority  were  anUelpated  and 
precluded  by  tlM  explicit  terms  of  the  tenth  amendment — ^"The 
powers  not  delegated  to  the  United  States  bv  the  Constttatloa.  nor 
prohibited  by  It  to  the  States,  are  lusuiiied  to  the  States  reqieo- 
Uvely.  or  to  the  people." 

I  find  we  have  not  discussed  the  question  as  to  tho  Una 
which  can  be  drawn  between  interstate  commerce  and  mer- 
chandise or  products  affecting  interstate  commerce.  Tho 
grain  case  is  c<xitinuaUy  teoufl^t  up  and  referred  to.  As  it 
happens  I  was  in  the  House  of  Rejin'ienfatlvf  at  the  tima 
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Hh  grmtn  CMO  was  tnacvxinUcd.  I  think  I  was  the  flxst  to 
Introdun  a  mtn-futum  bUL  I  remember  one  paracraph 
of  the  act  vas  beki  ttncoprtttuttonal  bj  the  Supreme  Ooort, 
and  tt  was  returned  and  was  oorreeted.  Ibm  whole  theory  of 
that  case.  If  I  recall  tt  correctly,  was  that  grahi  in  the  control 
of  Um  Chieap»  Boaitl  of  Trade  Intermingled  with  grain 
irtHeh  tWM  Bat  Id  Intanlate  oommeree  and  tn  that  way  tt 
affected  it.  Of  course  electric  tnergy  which  Is  transmitted 
out  of  a  Stata  doaa  not  intennlBgle  with  that  which  ts  trans- 
mitted within  llw  State.  As  a  matter  of  fact,  a  producing 
company  can  measure  exactly  the  amount  which  is  uaed 
IB  the  State  and  the  exact  amount  transmitted  oat  of  tha 


Mr.  ICDfrON.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  DICKINSON.     I  yield. 

Mr.  MINTON.  Did  the  Senator  say  that  a  generathig 
Idant  dereloping  electricity  for  consumption  within  the  State 
and  for  tranmlaslaa  ootiMe  the  State  oould  disMngwisli 
that  which  goes  wttMn  tiM  Stala  tram  that  which  goea  out- 
ride the  Statef 

Mr.  DICKINSON.  I  certainly  did  say  io  for  the  reason 
that  when  it  comes  from  the  generator,  the  power  Intended 
for  one  ilMllmllnii  goes  on  one  wire  and  that  for  some  other 
on  another  wire,  and  therefore  It  to  segregated, 
li  no  way  by  which  H  can  be  said  it  to  intermlncled. 
tt  oomca  from  two  separate  leads  and  therefore  It 
to  not  intermingled  in  any  way. 

Mr.  MINTON.  Of  coime  the  same  thing  would  apply  to 
a  tratnload  of  wheat  that  was  sold  through  the  Chicago 
Board  of  Trade. 

Mr.  DICKZNBON.  Oh.  no!  As  It  happens,  wheat  comes 
in  and  it  is  no.  2  wheat  and  It  to  all  mixed,  whether  tt 
ooBMi  from  minoto  or  from  Iowa  or  from  North  Dakota. 

I  read  further  from  the  Supreme  Court  decision  at  page 

1ft,  where  I  find  the  foDowlng: 

In  4t«termlnlng  bow  tar  tb«  Tederal  Oorcmmmt  may  go  In 
controlling  tntraateto  tran— rttnni  upcm  tbe  ground  th«t  itotj 
"  affect  **  intanlate  eomsBvea.  ttava  to  a  asmanry  and  vaU-eatab- 
IfP^i^i*  diBttMoUaa  betwaan  dlract  and  Indlract  affects.  The  preclae 
Use  eaa  be  drawn  only  aa  tndlTtdxial  caaea  artM.  but  the  dlsttnc- 
fttm  to  dear  tn  prtncdple  DIraet  aBacta  are  lUuatrated  by  tha 
BMtoaad  eaaaa  wa  have  dtad.  aa.  a.  g..  tbe  affaet  o<  f  aUura  to  uaa 
praaerlbad  safety  appllancca  on  lailroarta  which  are  tha  hlghwaya 
of  both  tntantata  and  mtraalaAa  eommerca.  Injury  to  an  employaa 
eapMSd  la  tmasetata  tnuiapQiiatlim  by  tha  nagllgsnoa  of  an 
•■^lofea  a^i^ad  ta  an  intraatata  Bkovamant.  the  fbOng  of  rataa 
for  iBtrwtata  transportatlOB  which  onJvBUy  dJacrlmtnafa  agatnat 

Bat  wtaara  tha  affect  oT  intraatata  trana- 
upon  interatata  oooawaa  to  saaraly  mdiraoC  anch  trana- 


ramaln  within  tha  'fr^*^  of  State  powar.    If  the  com- 
ueasdunl  to  reach  all  enWprtaaa  and  trans- 
ba  Mid  to  bAva  an  indlraet  affaet  upoo  intar- 
tha  ^Mtaral  authortty  would  aaataraaa  ptaeSlsaUy 
all  tha  actlTltlaa  of  the  paopla  and  tha  authority  of  tha  State 
orer  tta  iliimatlr  euaoaiua  would  axlat  only  by  aofta^noe  of  tha 

TbaX  to  the  tot  queadon  we  are  trying  to  decide  in  con- 
necttoo  with  pracUcally  all  the  new-deal  legislation.  It  to 
iifulred  in  praetlcaQr  grery  piece  of  legislation  we  are  con- 
rtrtrrtng  and  have  coBridered.  Very  much  to  my  surprise, 
with  140  years  of  htotory  behind  us.  in  only  00  cases  has  the 
8Bpreme  Court  held  laws  to  be  unconstitutional.  We  haye 
bad  four  of  them  so  held  In  the  4  or  5  months  of  the  current 
calendar  year,  all  of  them  new-deal  leglslatlan.  It  to  my 
JMlpBgBt  we  are  going  to  haye  several  more  next  fall  when 
ttie  ff^itw'ffif  Caart  reconvenes.  Therefore  why  dioald  we 
dtoorganiaa  bortMM?  We  have  authority  to  regulate.  Why 
not  amend  the  biD  so  that  Instaad  of  eliminating  we  diall 
regulate,  and  In  that  way  avoid  soom  of  the  embarrassments 
which,  in  WKf  jviptoMit.  we  are  going  to  be  nniitoliiil  to  face. 

A  little  while  ago  I  referred  to  the  Utah  case.  I  think  that 
aiae  has  a  decided  bearing  tm  the  bin  before  us.  In  Two 
—ndml  aiMl  Wglitj  nlilli  United  SUtes  Reports,  at  page 
181  we  find  thte  coodnslon: 


Wa  ara  satisfied,  upon  a  consideration  of  the 
of  gansimttag  Is  sa  iisssntlalTy  loeaJ  as 
a  pbyaiml  thtt^. 


that 


baaaj 

wa  moat  affply.  aa  eontrolltng.  tba  general 
not  begin  ontU  maaufac 


and  hence  tha  commerce  claiise  of  the  Oonstltutlan  doss  not  pra> 
▼ant  the  State  from  axarclslng  ezcluslra  oontrol  over  the  manufao* 
ture  (CorneU  ».  Co^iie.  103  U.  8.  418.  438-429).  -  Conimerc*  suc- 
caeda  to  manufacture,  and  la  not  a  part  a<  tt"  (United  State*  v. 
M.  C.  Knight  Co,  156  U.  B.  1.  13). 

It  seems  to  me  that  case  has  a  direct  bearing  on  tha 
measure  we  have  before  us  at  the  present  time. 

In  the  recent  decision  of  the  Supreme  Court  in  the  case 
of  Railroad  Retirement  Board  against  the  Alton  Railroad 
Co..  we  find  the  rights  of  Congress  further  defined,  particu- 
lar)^ the  rl^ts  arising  under  the  commerce  clause.  It  was 
there  held  that  the  "  Improvement  of  employee  morale  and 
efficiency  through  providing  definite  assurance  of  old-age 
security  ",  "  assurance  of  old-age  support  ".  "  mind  at  ease  ", 
and  **  fear  of  old-age  dependency  "  were  not  within  the  regu- 
lation of  commerce. 

In  the  same  case  there  to  a  dissenting  opinion,  and  In 
that  dissenting  opinion  reference  to  made  to  volume  1  of  the 
report  to  the  President  of  the  United  SUtes  on  the  Employ- 
ers' Liability  and  Workmen's  Compensation  Act.  That  has 
been  referred  to  several  times.  I  wish  to  suggest  that  the 
distinction  Is  that  there  we  were  dealing  with  employers* 
liability  and  compensation.  That  means  compensation  for 
sickness,  for  Injury,  for  a  liability  that  may  be  imposed  upon 
an  employer  in  hto  capacity  as  such.  Therefore,  it  is  my 
contention  that  the  holdings  in  that  case  do  not  apply  to 
the  conditions  we  are  here  comi^elled  to  face. 

Just  one  more  citation,  which  happens  to  be  from  the 
opinion  on  the  famo\js  Prazier-Lemke  Act,  which  was  re- 
cently held  to  be  unconstitutional.  That  case  involved  the 
question  of  taking  property  without  due  process  of  law  under 
the  fifth  amendment  to  the  Constitution.  Let  me  read  Into 
the  Rxcou)  at  this  point  the  last  paragraph  of  that  holding: 


Wa  Iwva  no  oecaalon  to  oooatdar  either  the  oauaea  or  the  extent 
of  farm  tenancy:  or  whether  Its  progressive  Increase  woxild  ba 
aneated  by  the  proruions  of  the  act.  Mor  need  we  consider  the 
oeeupattana  of  the  baneOdartaa  of  tha  laglslstlon.  These  are  mat- 
tars  for  tha  eoosMaratlon  of  Oongraaa;  and  the  extensive  pronakia 


for  the  raflnaaclng  of  farm  nortcagea  which  Congraas  has  already 
made  shows  that  the  grmTtty  of  the  situstion  baa  been  appre- 
ciated. T%e  province  of  the  Oowt  la  hmlted  to  deciding  whether 
the  Prasler-Lemke  Act  as  applied  baa  taken  from  the  bank  with- 
out compensation,  and  given  to  Radfocd.  rlgbu  In  specific  prop- 
erty which  are  of  substantial  value.  Compare  Ochoa  v.  Hernandez 
(330  n.  8.  1S9,  161):  Loon  AssoeieMon  V.  Topeka  (30  WaU.  065.  063. 
•M):  In  re  oazard  (Fed.  Oaa.  Ro.  W13.  p.  706).  As  we  conclude 
that  the  act  as  appllad  baa  dona  ao.  w«  must  hold  It  void.  For 
tha  fifth  amandment  ooounands  that,  howavar  great  tha  Natlon'a 
need,  private  property  shall  not  be  thus  taken  even  for  a  wholly 
public  xise  without  Just  compensation.  If  the  public  Interest  re- 
qvtrsa.  and  parmtta.  the  tal^ng  at  pttipaity  of  individual  mort- 
gagsss  in  order  to  relieve  tha  naeaastttes  of  Individual  mortgagora,- 
reaort  must  be  had  to  procaadlngs  by  eminent  domain:  so  that, 
through  taxation,  the  burden  of  the  rtilef  afforded  in  the  publte 
httareat  may  ba  borne  by  tha  public 

It  to  my  judgment  that  if  thto  bill  shaD  be  passed  It  will  be 
detrimental  to  the  progress  which  heretofore  has  been  made 
In  the  extension  of  electric-light  sendee  to  the  people  of  the 
united  States.  It  to  my  judgment  that  if  there  to  smy  neces- 
sity for  additional  legislation.  It  should  be  in  the  form  of 
regulation  only,  and  not  taking  over  or  putting  out  of  busl- 
oea  any  particular  line  of  holding  companies  or  corpora- 
tions. 

I  am  not  here  to  defend  the  acts  of  the  holding  companies, 
because  I  think  many  of  them  have  done  things  which  are 
unjustifiable  in  the  eyes  of  the  law.  On  the  other  hand,  I 
believe  those  difficulties  can  be  reached  by  regxUation.  If 
a  thing  cannot  be  regulated,  usually  it  cannot  be  operated; 
and  I  am  fearful  that  if  we  go  further  we  shall  find  ourselves 
In  a  position  where  we  shall  have  not  only  the  railroads  but 
many  public  utilities  on  our  hands. 

Therefore.  I  do  not  believe  the  Government  ought  to  ex- 
tend its  activities  into  the  public-utihty  business.  I  have 
no  objection  to  the  State  of  Iowa  or  any  other  State  in  the 
or  any  municipality  going  into  the  public -utility  busl- 
:  but  I  do  not  believe  the  Federal  Government  ought  to 
go  into  the  pubUc-utllity  business.  I  have  made  that  state- 
ment before  on  the  floor  of  the  Senate.  Therefore,  it  is  my 
judgment  that  we  ought  to  refer  thto  bUl  back  to  the  proper 
oommittee.  and  have  them  amend  tt  or  adjust  it  In  line  vrlth 
the  SDOTestlon  that  we  may  regulate  rather  than  eliminate. 
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For  that  reason  I  shall  vote  for  a  motion  to  refer  the  bin 
back  to  the  committee;  and.  if  that  motion  shaD  be  de- 
feated. I  shall  vote  for  an  amendment  which  wiU  provide  for 
the  regulation  rather  than  the  confiscation  or  elimination 
of  these  corporations. 

It  may  be  that  Congress,  in  its  judgment,  ought  to  pass 
upon  whether  or  not  a  business  organization  should  con- 
tinue. I  have  alwajrs  been  rather  convinced  that  a  useless 
business  organization  usually  limited  itself  and  eventually 
eliminated  itself  if  given  time  to  run  its  due  course.  If  the 
public-utility  holding  companies  have  no  idace  In  American 
business.  I  believe  they  will  soon  disappear.  If  the  Securi- 
ties Act  needs  to  be  strengthened  in  order  to  prevent  the 
sale  of  valueless  securities  over  the  country,  let  us 
strengthen  it;  but  let  us  not  cripple  an  industry  1^  imposing 
on  it  some  regulation  which  will  tend  to  continue  the  de- 
pression and  retard  recovery.  That  to  what  I  am  fearful  of 
in  the  case  of  thto  bill  if  it  should  beccxne  a  law.  I  believe 
this  bill.  If  enacted.  wUl  have  much  the  same  effect  in  re- 
tarding recovery  that  the  N.  R.  A.  had  on  industry  in  thto 
country,  and  probaldy  even  a  greater  effect.  A  great  many 
people  may  think  the  N.  R.  A.  assisted  recovery.  I  have  not 
been  of  that  frame  of  mind. 

There  U  one  other  phase  of  thto  subject  which  I  wish  to 
mention  before  taking  my  seat. 

PuUlc  utilities  are  regulated  by  'Jb/t  State  tmits.  I  read 
with  a  great  deal  of  interest  in  the  New  York  Herald  Tribune 
of  yesterday  the  statement  of  the  President,  when  he  was 
Governor  of  the  State  of  New  York,  with  reference  to  pre- 
serving the  Integrity  of  the  States.  That  statement  to  also 
published  in  Wednesday's  CoNcaasszotrAX.  Racoaa,  printed  at 
the  request  of  Representative  A.  Piatt  Awdkkw.  How  we  can 
preserve  the  rights  of  the  States  if  we  continue  thto  program 
of  having  bureaucratic  control  of  practically  every  phase  of 
economic  and  social  Uf  e  In  the  United  States  to  a  conxmdrum 
to  me.  I  have  not  been  able  to  reconcile  that  statement  in 
an  address  by  the  President  of  the  United  States,  when 
Governor  of  New  York,  with  the  recent  recommendations  of 
the  President  for  legislation  to  which  I  have  just  referred. 

In  other  words,  it  seems  to  me  we  should  preserve  the  iden- 
tity and  integrity  of  the  States,  and  their  right  to  control 
the  tjrpe  of  business  over  which  they  have  k>een  given  au- 
thority, and  the  type  that  they  deem  to  be  for  the  economic 
and  social  interest  of  their  people.  Therefore,  it  to  my  hope 
that  the  pending  bill  will  either  be  recommitted  to  the  com- 
mittee or  that  it  will  be  amended  so  as  to  provide  for  regu- 
lation under  the  provisions  of  the  Dleterich  amendment. 

Mr.  President,  I  ask  unanimous  consent  that  there  be 
Inserted  in  the  Rkcoro  at  thto  point  a  report  of  the  com- 
mittee on  the  public-utility  holding  company  biU  of  the 
Business  Advisory  Coimcil  for  the  Department  of  Commerce, 
dated  April  30,  1935. 

There  being  no  objection,  the  report  was  ordered  to  be 
printed  in  the  Rigors,  as  follows: 

Aran.  SO.  103S. 

The  committee  appointed  by  you  on  the  public-utility  holding 
company  bill  begs  leave  to  report  as  follows: 

The  turnover  of  an  electric  public  utility  to  verr  low,  ranging 
from  10  percent  to  36  percent,  which  means  that  relative  to  other 
Industries,  a  much  la^er  amount  at  capital  is  required  to  do  a 
given  biislness. 

A  large  part  of  the  coat  of  producing  and  distributing  electricity 
to  tha  ooat  of  this  capital.  In  the  cost  of  electricity  wodiiced  by 
water  powers,  the  cost  of  the  capital  is  tha  preponderating  and 
controUlng  element  In  the  cost  of  the  elactrlelty  produced.  From 
these  considerations  It  ts  easy  to  see  the  vital  relation  which  the 
cost  of  capital  bears  to  the  cost  of  electric  power. 

During  the  last  15  years  the  coat  of  electricity  haa  been  staadUy 
going  down,  followed  by  a  corresponding  reduction  In  rates  to 
the  consuming  public,  which  have  also  been  going  steadily  down. 

In  the  face  of  rising  wage  rates,  reduction  In  the  cost  of  elec- 
tricity has  been  brought  about  chiefly  through  two  causes.  Increase 
in  the  mechanical  and  electrical  efllclencies  of  generation  and 
distribution  arising  from  science  and  Invention,  and  decrease  in 
the  cost  of  obtaining  ci4>ltal.  arising  from  the  advent  at  tha  holding 
company. 

No  exact  calcxilatlon  can  be  made  of  the  extent  to  which  each 
of  tliese  factors  has  contributed  to  the  result,  but  a  fair  estimate 
wo\iid  seem  to  ascribe  an  equal  part  to  each.  It  is  undebatable 
that  in  the  cost  of  hydroelectric  ganeratlcm.  almoat  the  whole 
of  the  reduction  has  come  about  through  reduction  In  the  cost  of 
the  c^tal. 


The  manner  In  which  tha  holding  eompany  has  enabled  tha 
financing  of  ^actrtc-power  projacta  at  lower  coats  of  capital  result- 
ing In  lower  rataa  to  the  public,  has  bean  so  ably  preaantad  at 
length  at  tha  hfiarlngs  of  the  Hoiise  and  Senate  Interstate  Com- 
merce Commlttaea.  that  your  oonunlttae  doea  not  feel  it  neoea- 
sary  to  dupUcata  that  preaentatton  hare  and  will  rtfer  only  to  a 
few  general  f  aaturaa. 

The  credit  of  the  holding  company  Is  tha  credit  of  a  going 
concern  to  which  each  new  project  is  an  extension,  whereas  If  the 
project  stood  alone  inTeators  would  regard  It  as  largely  specula- 
tive and  demand  a  greater  yield.  If  indeed  they  would  ba  tempted 
at  all.  As  an  extension  to  a  holding  company,  the  management 
also  lias  a  record  of  performance  behind  It.  As  an  Isolated  proj- 
ect, the  quality  of  tha  management  would  be  undemnnatratad. 
Tha  securities  of  an  toolatad  project  being  smaller  In  amount  and 
leas  wall  known  do  not  have  the  broad  market  enjoyed  by  tha 
aecurltlea  of  a  holding  company.  Thla  narrownaaa  of  markaS 
reduoea  tha  value  of  tba  aecurltlea  and  requlraa  a  promlaa  of 
larger  yield  to  induce  invaatment.  Tha  cost  of  flnanclng  a  smaller 
project  in  registration,  advertising,  and  ahnllar  coata  ara  propor- 
tionally much  higher  than  the  ooeta  attending  thaaa  fuaeUona  la 
connection  with  a  larger  Issue  by  a  holding  company,  and  there 
are  many  other  advantagea  poaseaaed  by  an  operating  company 
identlfled  with  a  holding  company  that  are  noi  posssased  by  aa 
Isolated  operating  company. 

The  disadvantages  under  which  the  Isolated  project  operataa  ara 
reflected  In  a  hlg^^  ooat  of  opa«tlon  and  are  psassti  on  in  cor- 
re^Mndlngly  higher  rates  to  tha  puMlc 

Theae  advantaigea  of  Identification  with  a  bidding  company  that 
have  so  far  been  enumerated  are  Just  as  great  v^hathar  tha  opar- 
atlDg  propertlea  constitute  one  regional  system,  or  whether  they 
are  widely  scattered. 

As  a  matter  of  fact,  the  financial  advantagea  of  widely  scat- 
tered properties  owned  by  a  holding  company  are  greater  than 
the  financial  advantages  of  these  same  properties  If  they  consti- 
tuted what  has  been  called  a  geographically  Integrated  or  re- 
gional system,  for  in  the  scattering  lias  the  safety  of  dlvaralty  ct 
climatic  and  economic  risks.  Droughts  and  dust  storms,  boll- 
weevils,  earthquakes,  and  other  national  disasters  and  certain  aco- 
nomlc  disorders  are  usually  of  regional  not  national  Incldanoe. 

It  Is  obvious  that  climatic  and  economic  conditions  do  not 
vary  uniformly  throughout  the  country,  and  that  in  normal  tlmea 
different  sections  take  their  turn  In  increased  prosperity  and  In 
liability  to  adverse  meteorological  conditions. 

Even  when  properties  are  scattered,  linkage  through  the  com- 
mon ownership  of  the  holding  company  thus  greatly  reduces  tha 
cost  of  electricity  through  reducing  the  cost  of  capltaL  Whan  tha 
properties  are  close  enough  togetlxer  to  permit  elaetrleal  Inter- 
connection, there  are  engineering  advantagea  that  stUl  further 
reduce  the  cost  of  electricity. 

These  engineering  advantagss  have  alao.  in  their  turn,  bean  ao 
ably  presented  to  ttie  Senate  and  House  commlttaea  that  only 
passing  reference  will  be  made  to  them  here.  They  ara:  Increased 
load  factor,  namely,  increased  output  from  a  given  total  of  gen- 
erating capacity,  resulting  from  the  staggering  Instead  of  tha 
addition  of  pei^  loads,  which  staggering  arises  out  of  tha  tima 
diversity  of  the  demand  in  tha  various  regions  supplied;  reduced 
Idle  capacity  held  in  reserve  for  break-downa  and  other  emer- 
gencies; by  interconnection  the  spare  capacity  of  one  plant  to 
made  available  for  many  others;  ability  to  shift  tha  principal  or 
base  load  to  the  most  economical  planta  in  a  group  using  tha 
others  for  the  peaks  and  the  advantagea  oi  many  kinds  that  flow 
from  service  from  a  network  Instead  oi  aenrlce  from  laolatad  Unas. 

Interconnection  Is  possible  between  operating  rximpanlaa  of 
different  ownership,  but  it  la  almost  Impoaslbla  to  aasaas  the 
benefits,  consequently  it  to  In  general  brought  about  only  whan 
these  beneflts  Inure  to  a  common  ownerahlp. 

The  holdlng-oon^Huiy  ownerahlp  of  seatt«ed  propertlea  per- 
forms for  the  financial  element  of  the  cost  of  power  «<^ii*f 
functions  to  that  which  phjrsical  Interconnection  performs  for  tha 
phjrslcal  elements  of  the  coat  of  power.  Whan  both  ara  praasnt. 
the  result  is  cumulative. 

When,  however,  physical  interoosinectlon  has  resulted  in  a 
regional  group  of  a  certain  size,  further  interconnection  doaa  not 
produce  prt^portlMial  advantagea.  The  existing  groups  In  tha 
United  States  that  are  physically  interconnected  do  not  in  general 
spread  over  wide  enough  geQgn4}hlcal  areaa  to  enabto  tham  to 
reap  the  financial  advantage  of  diversity  of  risk  tram  cllmatio  and 
economic  conditions.  Tha  financial  Interconnection  of  widely 
scattered  regional  groups  does  accomplish  this  and  Is  Justlllcatlon 
for  permitting  holding  companies  to  hold  a  number  of  unite 
provided  they  are  geographically  scattered. 

This  diversity  of  financial  risk,  arising  from  the  ownerahlp  of 
scattered  regional  groups  is  one  of  tha  strongest  points  In  favor 
of  the  holding  company,  making  for  tha  stability  of  its  securities 
and  consequently  contributing  to  tha  reduction  of  rataa  to  con- 
sumers. 

The  abuses  of  tl»  holding  company  have  also  been  ao  ably 
brought  out  at  the  hearings  that  only  a  few  of  them  will  ba  hara 
enumerated,  since  the  object  of  this  report  Is  to  present  construc- 
tive recommendations  tliat  will  abolish  tha  abuaea  whUe  preaerv- 
ing  the  great  advantages  of  the  holding  ctHnpanies  to  the  people 
of  the  United  States  in  the  Improved  service  and  rediioed  ratea 
which  they  bring  atwut. 

The  multistage  holding  ocHnpany  has  Introduced  eompUcations 
that  in  imscrupulous  hands  have  permitted  financial  Jugglery  and 
confused  the  public  as  to  tha  valuea  behind  secxuitlas  that  have 
been  offered  and  aa  to  the  relationship  between  thoaa  saeorltlaa 
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■VoMi  to  IndlTlduals  and  to  «to 


and  eqatttas.    _. 

C"  bM  CI— t>d  tiM  >pt>— fiMT  oC  ••mlngs  ta  on*  or  mar*  oc 
aCMM  of  •  pynuaMtod  baldii«  oompanr.  (UqMropartlonaU  to 
tfe»  mttvud  Mmlncs  t^•t  ba^  bean  ouMla  by  ttaa  uadartylog 
aparattaff  oompaalaa.  TbM  dtaproporttooata  ratio  In  wblcb  <arn- 
ISmt  ««  duplayad  oparataa  aqually  dtaproporttonataty  wban  Iohm 
uTtmnamd  and  daatroya  tlM  vaiy  rtabUlty  at  ftha  »curit»«  whJcb 
tt  la  OM  a<  tba  tonettona  <tf  proparly  oianacad  boldins  oompaniaa 

to  eiaatiL 
Ilia  ttM  at  varkxM  iiliflM  «f  stock  wttbout  roUa^  rlgbta  and 
a<  votlav  rivbta  tnto  anaU  boldlosB  of  eaminoa 
p«mlttad  control  ctf  laica  amounta  ot  capital  wltk 
■  at  tnvaatnMOt.  ^ 

Tbo  aaatMal  by  botdlnf  companlM  of  aa^aaa      _ 

appllaaoa.  manacemant.  and  ttmlTar  wrnea 
in  whleh  Mnattmaa  oAcara.  dirtotora.  and  otbera  tdantlftad 
m  wnico  mmim^MMMM  purtlctpatwl  baa  ylaldad 

J  companlas  oot  of  eoala 

Bt  Into  tba  <mtrrt<"c  tJipeii—  of  tbe  oparating  propartlaa. 
tm  tba  eaaa  oT  aoaatmctlafk  eoata  tneraaaad  tba  rau  baaa  on 

dttadvantocaa  aa  wan  at 

iff  aoapanlaa.  da- 

'to  graMMl  Uw  toOovti^  racanMaBoaaMBB  sor  aaandmants  to 

tta  Baybiro-Wbaatar  toUl.  H.  R.  642S.  kao<m  mtt*"  Public  Uttllty 

MM  at  ttUb." 

l^ia  ebjaet  at  tba  bin  as  drawn  Is  tb«  abolition  of  Iha  boldlng 

r  and  tba  draftmanabtp  at  tba  bill  la  so  parfMi  «bat  yoor 

__jM  Aadto  tt  dUbeult  to  prasant  Its  racommsodattons  tn  tba 

at  aetoany  draftad  aaiaiidmsBto  ttoat  wUI  fit  into  tba  exlat- 

mg  bin    but  your  aoaamlttaa  baHsaw  tbat  tbla  can  b«  ultlmataly 

•eeonpittabad  if  tba  prlndplas  bar*  rsoomxnandad  raoalva  approval. 

TtMmm  pitetltilss  ara  aa  foUawa: 

1.  IMtna  M  a  boldli«  eompaay  and  raquire  rafflatratkm  aa  ra^ 
any  eoaapaay  owning  80  percent  or  more  at  tba  Totinff  sto^  of 
oparaUnff  ■jstoM  or  of  any   lutaiiaadlato  hoMtaff 
aaeb  boldtaff  aovpany  alMla  to  Miiwi  aa  tn- 
latarrad  %o.  and  (Ilea  wttb  the 


•a  a  rafftanal  operattaf  systam  a  system  owned  by  a 
and  ooflMlatlnff  of  one  or  more  operating  electric 
ipaalaa  in  adjaeant  tamtory  wboae  pbyalcal  propartlaa  ara  Con- 
or r*p»M^  of  adTantageooa  connection, 
t.  ProTlda  that  rsftonal  operating  systems  as  tbey  now  exist 
rtMHI  ba  permmad  to  eontlnut.  but  that  no  new  operating  prop- 
mUh  Buy  be  added,  or.  exerptlng  eztenslona.  no  new  systems 
sball  ba  ereated  wttbout  tba  Bcmssnt  of  a  Federal  commission. 

4.  Fiovlda  that  an  oper^lilff  eompany  shaU  not  be  considered 
to  ba  a  >v?H1"g  eompany  If  tt  baa  one  or  more  subeldlartes  wblcb 
carry  out  an  tntaffral  part  of  Its  operations  or  a  bxtstneas  Inddmt 
to  Ito  ij|ftia4*Wf  yiuilllid  all  tbe  stock  of  soeb  subaldlarlea  la 
ownad  by  llw  «p««l|Bff  tMnpany.  except  in  tba  can  of  mutual 
Mrrtea  appttaaea  or  ttmnttr  asrrtoa  flBBpaatea. 

%.  Daftaa  aa  an  Intarmedlato  boMtaff  eompany  a  eompany  totar- 
a  reftonal  operating  system  and  a  holdlBjg  aniapMiy. 
aot  taetude  companies  engaged  in  ttat  MMtnaai  of 
gaa,  transpcrtatlOD.  water,  taa.  tlsaa.  hotel,  or 
further  that  no  hefcllaff  eompany 
ktloa  doea  not  have  an  tnter- 
be  permitted  to  aequlra  one  wltb- 
ttw  aathortaattoa  of'  a  Mdcral  conualsslon. 
%.  ProTtoa  that  within  S  years,  unlesa  the  commlaalon  shall  «x- 
tbe  tlBM.  a  tax  wtD  be  Impoaed  In  a  manner  eqxiltable  to  tba 
aarWQB  elaasea  of  saetnlty  holders,  upon  tbe  secxuity  boldera  of 
•B  latomedlata  holding  ooopanlca,  and  exempt  from  taxation 
■■ati  ccmpantes  and  their  security  holders  In  coonectlaa  wttb 
aay  axehange  or  issue  of  seeurltlea  or  transfer  of  asaata  growtng 
mm  tit  tba  MlmlnatlOB  of  tntenaadlato  boldlag  oompaalaa. 
T.  Wotwlthstandlng  tbe  genaral  prlnetplca  hereinbefore  stated  la 


to  tbm  advaataffaa  of  financial  dlvarsdleatloB  and  as  a  com 
la  ordsr  to  avoid  ondae  dlaruptloti  of  the  Industry,  tm- 
palrmeat  of  the  credit  of  existing  holding  oosnpanlea  an  unneces- 
sary loas  to  tba  hoMara  of  thate  aaeurmea.  pro^de  that  after  6 
BO  boldlag  eooipany  may  own  or  control  more  than  five 
oparatlzv  af atoms  milssa  after  public  bearing  a  Fsderal 
shall  datornHae  that  sodi  cManershlp  or  control  Is  in 
latareat  and  aeeordlngty  grant  its  permlasloD. 
g.  Provide  that  a  hoMlag  eomiiany  may  own  or  control  an 
boldlag  oompaay  or  operating  company  engaged  tn 
of  artlAelal  or  natural  gaa.  transportation,  water,  ice. 
holA  or  other  buslnaaB  If  such  latenaadlato  holding  eom- 
paay doea  not  own  stock  ta  operatlag  elaetrlc  propartlca. 

•.  Pi  0 vide  that  hokUag  fwrnpanlaa  shaU  ba  subject  to  regulation 
by  a  Psderal  riwiimlaslisi  la  reapaet  to  the  laaue  of  seeurltlea.  tu 
raspaet  to  aocoamtlaff  pn^ctleaa  and  la  rsspaet  to  tbasequlattlon  of 

iHoad  toy  tbamsalvaa  or  by  tbelr  subaktlartaiL 

10.  Provide  tkal  vtthta  1  yaar  an  nliaii  of  atoek  of  holding 
aompaalaa  and  of  operating  crawpsnlas  diall  be  given  voting  power. 

11.  Piofide  tbat  any  holding  or  otttar  company  electing  to  be- 
an tavaatanant  troat  and  aay  eompany  partaecalitp.  aaaoela- 
m  aay  ladlvtdual  owalag  or  later  ooialag  lato  poaassstoo  of 
tbaa  •  pavoaat  aad  leas  thaa  10  peroant  of  the  stock  of  any 

eompany  aliall  be  deemed  to  be  aa  tnvaatment  trust  and 
of  its  holdtng  wtlti  a  Psderal  commlsalon. 
IS.  Provtds   that  within  1  yeara.  imlsss  a  Mdaral  commlsataB 
sImU  fraat  addltlooal  tUaa.  the  powar  of  aay  tevsatmeat  tnat  to 


aay  stock  of  aay  boldlag  eompany  ovar  8  percent  of  the  total 
amount  of  voting  stock  outstanding  shall  caaaa. 

13.  Provide  that  If  In  connection  with  title  II  of  tbe  act.  Federal 
regulation  can  be  made  exeluatve  (which  Is  subject  to  considerable 
doubt),  operating  companlaa  engaged  In  Interstote  commerce  shall 
be  subject  to  the  Jurladlctlon  of  a  Federal  commission  In  conncc- 
Uon  with  Interstate  sales  of  power  and  that  all  other  provisions 
of  title  II  Shan  be  eliminated. 

14.  Provide  tliat  IntersUte  natural-gas  pipe  Unca  covered  by  title 
IB  «f  tbe  act,  shall  be  subject  to  the  Jurisdiction  of  a  Psdural 
nmiimitoliiii  in  respect  to  the  lasiie  of  securlUea.  In  reapaet  to  ac- 
cotuxtlng  practices,  and  In  respect  to  the  Issue  of  certificates  of 
public  convenlmce  and  necessity  In  relation  to  all  new  natiiral- 
pM  Uasa  and  axtenslona  of  existing  nattiral-gas  lines  Into  new 
tarrttory.  and  that  they  shall  alao  be  so  subject  In  relation  to  the 
regulation  of  city  gate  rataa  on  natural  gaa  for  domeatlo  con- 
sumption. 

15.  And  further  provide  that  all  other  provisions  of  title  III  shall 
ba  aUmlmtad. 

In  yofUr  comaUttee's  oplnloa  tbe  foregoing  prlnclplas  represent 
a  reasonable  basis  of  compromise  between  the  drastic  provisions 
of  the  Public  Utility  Act  aa  drawn  for  the  purpooe  of  abolishing 
ttoa  tH«»Hf"g  aiainfMinlss  and  modlflcatlons  of  that  act  which  while 
laasaiilag  tba  holding  companies  securing  their  great  advantagaa 
to  the  public  of  the  United  States,  will  Insure  the  abolition  of  the 
abuses  that  have  been  Identified  with  them,  without  destroying 
MMir  anavMons  capacity  for  service,  and  without  destroying  or 
ItopaMiV  tba  value  of  tbelr  securities  now  so  widely  held  by 
Institutions  serving  the  public  and  by  individual  Invaatora  through- 
out the  cotintry. 

RAKOLD    K.    SIATrr 

The  PRK8IDINO  OFFICER  (Mr.  Moork  in  the  chair)  Uid 
before  the  Senate  the  amendment  of  the  House  of  Represent- 
atires  to  the  bill  (S.  581)  for  the  relief  of  Harold  E.  Seavey. 
whleh  wag.  on  page  1.  line  9.  after  the  name  "  Maine  ".  to 
a  colon  and  the  following  proviao: 


ProvMed.  That  no  part  of  tbe  amoxuit  apfnroprlated  In  thla  act  la 
axeasa  of  10  peroaat  thereof  shall  be  paid  or  deUvered  to  or  re- 
ceived by  any  agent  or  ageata.  attorney  or  attorneys,  on  account  of 
sarvlcaa  rendered  la  eomaeUon  with  said  claim.  It  shall  be  un- 
lawful for  any  egaiil  or  aganta.  attorney  or  attorneys,  to  exact, 
oollaet.  withhold,  ov  laaalva  any  sum  of  the  amount  appropriated 
In  this  act  In  exoeas  of  10  percent  thereof  on  account  of  servleaa 
rendered  In  connection  with  said  claim,  any  contract  to  the  ooa- 
trary  notwithstanding.  Any  person  violating  the  provisions  of 
this  act  ^all  b«  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  la  any  sum  not  axaeeding  814)00. 

Mr.  HALE.    I  more  that  the  Senate  concur  In  the  amend- 
ment of  the  Houae. 
"nie  motion  was  acreed  to. 

PAVL  B.  CU8WIU. 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  biU 
(8.  1474)  fOT  the  relief  of  Paul  H.  Creswell.  which  were,  on 
page  1.  line  6.  to  strike  out  "representing  payment"  and 
Insert  "  In  full  settlement  of  all  claims  against  the  Govern- 
ment of  the  United  States  for  payments  ";  and.  on  the  same 
page,  hne  15.  after  "  1933  ^  to  Insert: 

:  Proofdad.  Tliat  no  part  of  tlae  amount  appropriated  In  thla  act 
tn  axceaa  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
raeetvad  taqr  aay  i^aat  or  agmta,  attorney  or  attomeya.  on  account 
of  senleea  rendered  la  connecUon  with  said  alalm.    It  sbaU  ba 

unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
coUact.  withhold,  or  receive  any  siun  of  the  amount  appropriated 
In  thl-t  act  tn  excess  of  10  percent  thereof  on  account  of  servleaa 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  ba  rVtrimart  guilty  of  a  mladameanor  and  upon  con- 
viction tbaraof  shall  t>a  Itaad  la  aay  sum  not  exceeding  81.000. 

Mr.  BUUQjEY.    I  more  that  tbe  Senate  concur  in  the 
amendments  of  the  House. 
Tbe  OMtton  was  agreed  feOi. 


KKOtXLATXOII  OT  PtJSUC-UTXUTT  BOIJtXMO  COMPAimS 

Tlie  Senate  resumed  consideration  of  the  bill  (S.  2796)  to 
provide  for  the  control  and  elimination  of  pubUc-utUlty 
hokUiw  companies  operating,  or  marketing  securities.  In 
interstate  and  foreign  oommeroe  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  in 
interstate  commerce,  to  amend  the  Federal  Water  Power 
Act.  and  for  other  purposes. 

Mr.  WHEELER.  Mr.  PTBiidHnt.  I  nndentaod  the  Senator 
flnam  Maine  [Mr.  Wmnl  desires  to  speak  on  the  bilL  How- 
ever. I  wonder  whether  be  would  have  any  objection  to  my 
offering  some  amendmeats  now,  or  would  he  prefer  that  I 
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wait  until  after  he  shall  have  concluded?  I  have  a  few 
amendments  I  desire  to  offer  to  the  bill  and  to  have  adopted. 
They  are  clarifying  amendments,  and  may  be  of  assistance 
in  the  consideration  of  some  of  the  points  which  have  been 
raised.  U  the  Senator  should  prefer.  I  shall  wait  until  after 
he  finishes. 

Mr.  BARKLEY.  The  Senator  from  Montana  will  recall 
that  we  are  to  go  into  executive  session  at  4:30  o'clock, 
under  a  previous  order. 

Mr.  McNARY.  Mr.  President,  the  suggestion  of  the  Sen- 
ator from  Montana  would  conflict  with  the  unanimous-con- 
sent agreement.  I  entertain  the  hope  that  at  the  conclu- 
sion of  the  executive  session  we  may  take  a  recess  until 
tomorrow. 

Mr.  WHEELER.  I  should  have  liked  to  have  the  amend- 
ments adopted.  They  clarify  some  of  the  points  which  have 
been  raised  by  Senators,  and  I  am  sure  there  will  be  no 
argument. 

Mr.  McNARY.  I  thought  the  Senator  was  seeking  to  get 
the  Senator  from  Maine  to  proceed  with  his  argument. 

Mr.  WHEELER.    I  was.  provided  he  desired  to  do  so. 

Mr.  WHITE.  Mr.  President,  I  can  conclude  all  I  care  to 
say  in  probably  15  minutes.  What  I  shall  say  does  not  de- 
serve to  be  called  an  argument,  but  I  should  like  to  state 
some  of  the  conclusions  I  have  reached  concerning  the  bllL 
I  can  readily  do  so  In  15  minutes. 

Mr.  McNARY.  Of  course,  that  would  not  come  within  the 
understanding  under  the  unanimous-consent  agreement.  I 
have  no  objection  to  the  Senator  from  Montana  presenting 
his  amendments  between  now  and  half  past  4,  if  they  are 
simply  clarifying  in  their  nature. 

Mr.  WHEELER.  They  are  merely  clarifying  in  their  na- 
tors.  If  they  lead  to  argument,  I  will  not  try  to  press  them, 
of  course.  I  shall  send  to  the  desk  and  ask  to  have  adopted 
the  following  amendment,  to  strike  out  in  section  3,  line  18, 
page  17.  after  the  word  "  title  ",  everything  down  to  and  in- 
cluding the  word  "  consumers  *•.  In  line  20,  and  to  insert  in 
lieu  thereof  this  language: 

Kxcept  lns<rfar  as  the  oommisslon  finds  the  exemption  from 
any  provision  affecting  the  sale  or  distribution  of  sacurltlaa  by  any 
means  or  instrumentality  of  Interstate  commerce  detrimental  to 
the  protection  of  Investors. 

Section  3  exempts  certain  omnpanies  engaged  in  Intrastate 
business,  or  predominantly  intrastate  business,  from  the  pro- 
visions of  the  bilL  The  section  is  under  the  holding-com- 
pany title,  and  reads  in  part  as  fcdlows: 

The  commission,  by  rules  and  regulations  or  order,  shall  exempt 
any  holding  company,  and  every  subsidiary  company  thereof  as 
■uch.  from  any  provision  or  provisions  of  this  title. 

Then  this  amendment  would  be  added: 

Xxoept  Insofar  as  the  commission  finds  the  exemption  from  any 
provision  affecting  the  sale  or  dlstrlbutlmi  of  securities  by  any 
means  or  instrumentality  of  interstate  cooxmeroe  detrimental  to 
the  protection  of  Inveatora. 

In  other  words,  it  makes  the  exemption  absolute  in  these 
categories  unless  the  companies  sell  securities  in  Interstate 
commerce,  and  insofar  as  they  sell  their  securities  in  inter- 
state commerce,  the  sale  of  such  securities  will  be  regulated. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  KINO,  llie  Senator  used  the  word  "  predominantly." 
Is  there  any  provision  in  the  bill,  or  will  one  be  offered  as  an 
amendment  to  the  bill,  which  would  make  a  little  more  defi- 
nite what  is  contemplated  by  the  drafters  of  the  bill?  What 
is  meant  by  "  predominantly  **?  What  percentage  would  be 
Involved? 

Mr.  WHEELER.  I  think  "  predominantly  "  Is  a  weU-under- 
stood  term.  No  deflnltian  has  been  offered.  I  would  have  no 
objection  to  the  Senator  offering  a  definition  of  "  predomi- 
nantly ";  but  it  is  a  word  which  is  well  defined  and,  I  think, 
quite  w^  understood. 

Mr.  McNARY.  Let  me  suggest  to  the  Senator  from  Mon- 
tana that  I  think  the  amendment  goes  to  the  substance  of  the 
bill,  particularly  in  regard  to  whether  bosineas  is  interstate 
or  intrastate. 

Mr.  WHEELER.    Tliat  is  correct 


Mr.  McNARY.  It  certolnly  darffles  it  and.  I  think.  Im- 
proves the  bill.  But,  Inasmuch  as  it  is  a  part  of  the  substance 
of  the  bill.  I  should  think  the  Senator  would  not  want  to 
present  it  with  so  few  Senators  present,  but  would  wish  to 
present  it  and  discuss  it  in  detail  tomorrow.  I.  therefore, 
suggest  to  the  Senator,  in  view  of  the  lateness  of  the  hour, 
that  he  suspend  until  tomorrow. 

Mr.  WHEELER.    I  accept  the  suggestion. 
KXKcnrxvx  sxssxoir 

The  PRESmiNO  OFFICER  (Mr.  MooRS  in  the  chair). 
The  hour  of  4 :  30  o'clock  having  arrived,  the  Senate,  under  the 
unanimous-consent  order  previously  entered,  will  proceed  to 
the  consideration  of  executive  business  for  the  consideration 
of  treaties. 

KXSCUTIVI  RXPOST  OP  A  COIOCrTTKI 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

SXTPKSVXSION  OP  nmXNATXONAL  TSADS  XN  ARKS 

The  Senate,  as  in  Committee  of  the  Whrte,  proceeded  to 
consider  Executive  H  (69th  Cong..  1st  sess.) ,  a  Convention  for 
the  Supervision  of  tlie  International  Trade  in  Arms  and 
Ammunition  and  in  Implements  of  War,  signed  at  Geneva, 
Switzerland,  on  June  17. 1925,  which  had  been  reported  from 
the  Committee  on  Foreign  Relations  with  a  reservation  in  the 
resolution  of  ratification. 

The  convention  was  read  the  second  time,  as  foUows: 

CONVENTION  FOR  THK  SUPERVISION  OP  THE  INTERNATIONAL 
TRADE  IN  ARlfS  AND  AlOCUNmON  AND  IN  IMPUBMXNTS  OF 
WAR 
Germany,  the  United  Statea  of  America.  Austria.  Belgium.  Brasll. 
the   British   Empire,  Canada,  the  Irlah   Free   SUte  and   India. 
Bulgaria.  Chile,  China,  Colombia.  Denmark.  Egypt,  Spain.  Es- 
thonla,  Abyssinia.  Finland.  France,  Oreeoe,  Hungary,  Italy,  Japan. 
Latvia,  Lithuania,  Luxembiu^,  Nicaragua,  Norway.  Panama,  the 
Netherlands,  Persia.  Poland.  Portugal.  Rovunanla.  Salvador,  Slam. 
Sweden.   Swltaerland.   the  Kingdom   of   the   Serbs,   Croats   and 
Slovenes.  Caechoslovakla.  Turkey;  Uruguay  and  VenexueU, 
Whereas  the  International  trade  In  arms  aad  ammunition  and  in 
Implements  of  war  shoiUd  be  subjected  to  a  general  aad  aflactlva 
system  of  supervision  and  publicity; 

Whereas  such  a  systam  la  not  provided  by  axlating  Treaties  and 
Ccmventions; 

Whereas  In  relatltHi  to  oartaln  areas  of  the  wwld  a  q>eclal  super- 
vision of  this  trade  U  necessary  in  order  to  render  mora  affectlva 
the  measures  adopted  by  tbe  various  Oovemmento  as  regards 
both  the  Import  <tf  such  arms  and  ammunition  and  Implemente 
of  war  into  these  areas  and  their  export  therefrom;  and 

Whereas  the  export  or  Import  of  arma,  ammnnltlon  or  imple- 
ments, the  use  of  which  in  war  Is  prohibited  by  Zntematlonai 
Law,  must  not  be  pomltted  fa*  such  purpose; 

Have  decided  to  conclude  a  Convention  and  have  accordingly 
appointed  as  their  Plenipotentiaries: 

(Here  follow  the  names  at  the  Plenlpotentiariea.] 
Who,  having  communicated  their  full  powers,  f oiind  In  good  and 
due  tanxu  have  agreed  as  ft^owa: 

CHAnB  I.  CaxMOBiaB. 
Article  1. 
Tat  the  purpoaea  of  the  preaent  Convention,  five  Categorlea  of 
arma,  ammunition  and  Implemente  ara  establlabad: 


CATXOOBT  I.  AXMS.  AMirOlCTTION  AHO  XXPUOCSHTB  OT  WAS  BXCLUBIVBLr 

DxsuiNXD  ana  uiTxiiiiaa  voa  uufs.  aai  oa  aauui.  wsarsas 

A. Arma.  ammunition  and  Implemente  exclusively  daalgnad  and 

Intended  for  land,  sea  or  aerial  warfare,  which  ara  or  shall  be  com- 
prised in  the  amoament  at  the  armed  forces  of  any  Stete.  or  which, 
if  they  have  been  but  are  no  Imiger  oomprlaad  in  such  armament, 
are  ci^iable  of  military  to  the  exdualcm  at  any  other  use.  except 
such  arms,  ammunition  and  implemente  which,  though  Included 
In  the  above  deflnltian.  are  covered  by  other  Categorlea. 

Such  arms,  ammimlU<m  and  Implemente  ara  oomprlsad  in  the 
following  twelve  headings: 

1.  Riltes.  muskete,  carbines. 

a.  (o)  Machine-guns,  autooiatlc  rifles  aad  machlne-plst<^  at  all 
calibrea; 

(b)  Mountings  for  machlne-guas; 

(c)  Interrupter  geara. 

8.  Projectilea  and  ammunition  for  tbe  arms  enumerated  in  Moa. 
1  aiid  a  above. 

4.  Oun-slghtlng  apparatus  Including  aerial  gun-aighte  aad 
bomb-slghta,  and  fire-control  apparattw. 

5.  (a)  Cannon,  long  or  short,  and  bowltsera.  of  a  callkHre  leaa 
than  bA  Inchea  (16  cm.);  

(b)  Cannon,  long  ax  short,  aad  howltaera,  of  a  calibre  of  ba 
Inches  (16  em.)  or  above; 
(o)  Mortars  of  all  kinds; 
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lauumiHf.    raeoparmton. 


for 


Mtd   tWf"""'^*^*"   of   Um 


•numcratod  tn  No. 


&  Proj 

Y.  AppustiM  for  the  dlKlMVi*  of  bonta.  torp«<lo«.  <>«P^  ehMvw 

iUmt  klads  e< 


(») 


axMl    or    floattoc.    <lop«h 
•Bd  appttrmtu*. 


<e)  Umd    mliMs.    •ubooartzM 
chargM: 

(d)  TonwdMOL 

0.  AppUknca*  for  no*  vttli  ttm  atovt 
M.  ikyoaMau 
11.  Tualw  ao*  aHMMMd  e«r*. 

IX  Arm*  kM  ■mmwITIiiii  not  iptlflod  tn  tlM  above  enximer*- 
Uon. 

•nd  by  A  abov*.  tf  eapabto  o2  bolnc  utUlMd  oolj  in  tb«  >MwiMy 
•r  repair  of  Um  aald  arUeloa,  or  ••  ^>ar«  parU. 
CATMOBT  n.  4ju«s  «m>  «mr(nmTON  capaslb  or  vss  Kym  ros 

A.— 1.  PMola    and    rvvolTen.    MrtOBMlo   or    artf-loadliif.    and 
#BV>lapBMiito  of  tiM  flHiM,  daat( 
CromtMshoukbir.  of  a  eaUbr*  greater  than  6.5 
or  barrel  greater  tban  10  em. 

a.  rill  ■■—  dMicaed.  IntMided  or  adapted  for  non-military 
■wpoew.  moll  m  tmmt  «r  ptmamal  daCono*.  tbat  wUl  Are  oar- 
vldgee  that  can  be  ired  ttom  tn  Arme  in  Qttccory  I;  other  rifted 
Are-arms  Artac  ftom  ehaoMtar.  of  A  calibre  of  fl  mm.  or  above. 
AO»  iMlvded  in  OitiAWf  X.  vMfe  U»  ■■iWi|Hlu«  oC  fMed  flre-arma 

a.  AmmiinltUm  for  the  ama  oBomerated  la  the  above  two 
haadtngs.  with  the  MMpOoa  off  ammnnltlon  oovered  bj  Cata- 
fory  I. 

i.  Svords  and  laaaaa. 

B. — OooapaaaBi  parte,  eoiiplaialy  ^«^»**^.  of  the 
ered  by  A  above,  unpabla  of  belnc  utUlaed  only  In  the 
ar  M^alr  of  the  aald  axttelaa,  or  aa  ^are  parta. 

l.>eeeels  of  war  of  all  klnde. 

1.  Araa.  tmmmmtnam  and  iMlMBante  of  war  mounted  on  board 
•ormlng  pan  «f  thalr  aomal 

IV. 


raoept 
other  than 
and  revotveie  of  all  leodele.  rtfied 
action,  other  rlAed  are-arma  of  a  calibre  of 
•  iMn.  deatgnod  for  Arlag  from  the  AmMv.  amooth 
bore  ahoi-funa.  guna  with  more  than  one  barrel  of  wbleh  at  laaat 


IZ.  SuvnnaioM  amv  Pubucitt. 


n*  W^  OiArtiMUng  Partlaa  undertake  naC  to  export  or  permit 
the  asport  of  nrttelaa  oovarad  by  Oategory  I.  aioept  In  aocordanoe 
with  tiM  following  ooodltUma: 

t.  The  export  ahaU  be  for  a  dlract  aopply  to  the  Oowmment  of 
the  Importing  State  or.  with  the  oonaanC  of  auch  Oovemmant,  to 
a  public  aothanty  aubordlnata  to  It: 

i.  An  order  In  writing,  which  ahall  be  algnad  or  endoraed  by  a 
repreeentatlve  of  the  importing  Oovemment  duly  authorteed  eo 
to  act,  ahall  have  bean  preaantud  to  tiM  oompetent  authorltlee 
of  the  exporting  coontry.  Thla  order  ahall  atate  that  the  artldee 
to  be  aiported  ai«  re<|tttred  for  dailvery  to  the  importing  Oovam- 
Mant  or  public  authority  aa  provided  la  paragraph  t. 

Aruela  a. 


for 


to  prtwto 


by  C^tagary  X  aspartad  dlraet  to  a  laanufae- 

far  aaa  by  him  for  the  reqiHraaaanta  of  hie 

diity  autbortaad  by  the 

It  of  the  importtag  euuuUy; 

muBltata  and  earblaaa  and  their  aaamonltloei  aaptjitad 

■port  and  daly  awltHatwil  by  their  own  Orwemiaatit  to 
«M  them,  the  import  of  which  la  no*  ooatrary  to  any  other  pro- 
of the  preeent  Convention.    Buoh  anaa  aad  aoamunltion 
to  tke  Oommmtmt  at  tha  importtag  oountry 
by   each    ridiaimnaiil   to  the   aaanrlatloaa   lor 


aamplae  of  artlelaa  eovvred  by  Oategory  X  eaporied  for 

dtraei  to  a  trade  repreeeatatlv*  of  the  exporting 
ufacturer.  aaak  iiyfaaamatlve  being  duly  authortaad  by  tfaa 
of  tfea  tnpiailag  eovntry  to  reeeive  thaaa. 
In  tha  abov»-Bttaatlona  d  eaaee.  aa  order  in  wrtttag.  aadoraed  by 
of  HW  liiiiiilim  eeoatry  or  by  Ito  tapreeenlellve 
ao   to  act.   muat  hava   baao  preeantad   to 


«  ..T>.^ 


aothcrttlee   of   the 
InforataUon 
under  thla  Article 


oouBtry.    R   atiAH   eoatabi   tfl   thn 
to  ahow  that  tha  order  U  properly  made 

Article  4. 

rermlaaion  to  export  under  Artlclee  2  and  8  shall  be  signified  b«f 
A  Uaanae.  Aa  aipert  deolaratlon.  tf  filed  with  and  approved  lyy  tho 
aoavatant  authorltlee  of  the  exi>ortlng  country,  may  take  th<) 
place  of  a  llccnoe. 

Siich  license  or  declaration  mtiat  contain: 

(a)  A  deacrtption  euflteient  for  the  identification  of  the  artletet 
to  which  It  relates,  and  giving  their  deslgnaUon  aocordlng  to  thn 
haa flings  In  Category  I  and  their  number  or  weight; 

{b)  Tlie  name  and  addreee  of  the  exporter: 

(c)  The  name  and  addreee  of  the  importing  consignee: 

(d)  The  nanM  of   the  Oovemment  which   has  authorlaed   th« 


each  separate  conalgnment  which  croaaew  the  frontier  of  th« 
exporting  country,  wtiether  by  land,  water  or  air.  shall  be  accom- 
panied by  a  document  containing  the  partlctilars  Indicated  above. 
This  docxunent  may  lie  either  the  licence  or  export  declaration  or 
a  certified  copy  theraof  or  a  certtAcato  laaued  by  the  Customs 
authorltlee  of  the  exporting  ootmtry.  atatlng  that  the  conalgnment 
la  exported  under  licence  or  export  declaration  In  accordance  ■wtXix 
tbe  provlalona  of  the  preeent  CooTeoUoa. 

Artlele  6. 

The  arttdaa  ousarad  by  Cblaguri  n  shall  only  be  exported  under 
aoear  of  an  export  documaot.  whlok  may  be  either  a  licenae  laaued 
by  the  competent  authorltlee  of  the  exporUng  coimtry  or  aa 
export  declaration  endorsed  by  or  filed  with  them.  If  the  legisls- 
tloa  of  the  Importing  country  reqxilres  the  endorsement  of  a  duly 
anthorlaed  repreaentattve  of  Ita  Oovemmfent.  and  If  this  fact  haa 
bean  noUfied  by  the  said  Oovcnunant  to  the  aovemmant  of  tha 
exporting  country  then  such  an  endoreement  must  have  bean 
ff^t*r^^  and  aubmltted  to  the  competent  authorltlaa  of  tha  as* 
porting  country  before  tha  export  may  take  plaea. 

Neither  the  license  nor  the  export  declaration  shall  entail  ary 
raaponnlTinnj  upon  tha  Ooremmant  of  the  exporting  country  as  to 
tha  daattnatloD  or  ultimata  aaa  of  any  consignment. 

Nevertheless.  If  the  High  Ooatraettng  Partlea  conatder.  oa  ac- 
count of  tha  stae,  deatlnatinn  or  other  clrciiwatannae  of  a  eon- 
slgnment.  that  the  arms  and  ammunition  conalgnad  are  Intended 
for  war  purpoeee.  they  undertake  to  apply  to  sueta  eoaalgnment  the 
provlaloas  of  ArOdaa  >.  t  and  4. 

Article  t. 

Aa  a  prtflmtaary  to  a  general  syatam  of  publicity  for  armamenta 
brreapaetlve  of  their  origin,  the  High  Contracting  Partlee  undertalia 
to  publish,  within  two  months  of  the  doee  of  each  quarter,  a  stii- 
tlstlcal  return  of  their  foreign  trade  during  this  quarter  in  the 
wtidec  covered  by  Catagoriea  I  aad  n.  This  return  shall  tw 
drawn  up  tn  aocordanoe  with  the  apeclmen  forma  eoBtotaad  la 
Annex  I  to  the  preeent  Convention  and  shall  show  WkAar  each 
heading  appearing  in  Categorlee  I  and  XI  In  Artlela  1  the  value 
and  the  weight  or  number  of  the  artlclee  exported  or  imporu-d 
under  a  lieenae  or  export  deolaratton.  allooatad  aooordtng  to  coun- 
try of  origin  or  daatlnatlon. 

In  all  caaea  where  the  conaigxmtent  comes  from,  or  Is  sent  to.  a 
territory  poaseastng  an  autonomous  Customs  system,  such  terrl- 
toiT  shall  be  shown  as  the  country  af  origin  or  daatlnatioa. 

The  High  Contracting  Partiee  further  andartaka.  ao  far  as  each 
nkay  be  ooooeraed.  to  publish  within  the  aama  tlma-llmlts  a  return 
containing  the  same  information  In  reapect  of  tha  conalgnment*  of 
artlclee  covered  by  Categorlea  I  and  n  to  other  terrltorlaa  placed 
under  their  sovereignty,  jgrtadtctlwi.  protection  or  totelaga.  or 
under  the  same  sovereilguty.  jurisdiction,  protection  or  tutelaire. 

The  first  aUttstlcal  return  to  Ije  published  by  each  of  the  Hli;h 
contracting  Partlea  ahall  be  for  the  quarter  beginning  on  the  fijat 
day  of  January.  April.  July  or  October,  subsequent  to  the  date  on 
which  the  preeent  Convention  comee  Into  force  wtth  regard  to  the 
High  Oontraotiag  Party  ooaoemed. 

fhe  High  Contracting  Parties  undertake  to  mibUah  aa  an  annex 
to  the  atwve-mentloned  return  the  text  of  the  provisions  of  all 
atatataa.  oi4sra  or  regulattoas  tn  force  within  their  territory  dad- 
twtm  vtth  tha  export  aad  takport  of  arttdaa  covered  by  Artiole  1. 
and  to  InfliKtf  therein  all  provisions  enacted  for  the  purpoaau  of 
carrying  out  the  ptwunt  Ouuventtop.  Amendments  and  addltlona 
to  theae  provlalooa  shall  be  likewise  puMlabad  In  ansfasaa  to  aab- 
aeqtiant  quarterly  raturaa. 

Artlda  T. 


The  High  Contracting  Partlea.  !n  aD  caaee  covered  by  Category 
m  undertake  to  publish  within  two  aaoatlw  of  the  eloee  of  es«h 
aaarter  a  nAura  for  that  qaarter.  gtvlag  m»  baformatlon  dataliad 
btfow  for  aaeh  vaaaal  af  war  eonatraetad.  la  oourae  of  conatrucuon 
or  to  be  constructed  within  their  territorial  Jxu-lsdlction  on  behalf 
of  the  Oovemment  of  another  State: 

(«)  TIM  data  of  tha  atgalaf  of  the  ooatraot  for  tha  eoaatructton 
af  tlM  veaaal.  ttw  name  of  the  Govenunent  for  which  tha  ve«aal 
to  wdarad.  together  with  the  following  data: 

Standard  dlsptaeement  tn  tone  and  matrte  tone: 

The  prtaeipal  illaisaslons  naaarty:  laagth  at  water-ltna.  actrtaH 
beam  at  or  below  water-line,  mean  draft  at  standard  displacement; 

(b)  Tha  dato  of  UylzM  tha  keel,  the  name  of  the  Oovemment 
for  which  the  vaasal  labelng  eooatmctad.  togetfaar  with  tha  fol« 
kiwlag  data: 

it  la  tooa  aad  aastrle 
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The  principal  dimensions,  namely:  length  at  water-line,  extreme 
beam  at  or  below  water-line,  mean  draft  at  standard  di^>lacement: 

(c)  The  date  of  delivery,  the  name  of  tha  Government  to  which 
tha  vaaaal  Is  delivered,  together  with  tha  following  data  with 
raepect  to  the  veseel  at  that  dato: 

Standard  displacement  in  tons  and  metric  tona; 

The  principal  dimensions,  namely:  length  at  water-line,  ex- 
treme beam  at  or  below  water-line,  mean  draft  at  standard  dis- 
placement; 

As  well  as  the  following  information  regarding  the  armament 
Installed  on  Ixjard  the  vessel  at  the  dato  of  delivery  and  forming 
part  of  the  vessel's  nonnal  armament: 

Number  and  calibre  of  guns; 

Number  and  calibre  of  torpedo-tulMa; 

Number  of  tyamb-throwers; 

Nvunber  of  machlne-gtins. 

The  alx>ve  Information  concerning  the  armament  of  the  veasd 
shall  be  furnished  by  means  of  a  statement  signed  by  the  ship- 
builder and  countersigned  by  the  commanding  officer  or  auch 
other  represenutlve  fully  authorlaed  for  the  purpoee  by  the 
Oovemment  of  the  State  to  whom  the  veaael  la  delivered.  Such 
statement  shall  t)e  transmitted  to  the  competent  authority  of  tha 
Oovemment  of  the  constructing  country. 

Whenever  a  vessel  of  war  belonging  to  one  of  the  High  Con- 
tracting Partlee  is  transferred,  whether  by  gift,  sale  or  other  mode 
of  transfer,  to  the  Oovemment  of  another  State,  the  transferor 
undertakes  to  publish  within  two  months  of  tha  doae  of  the 
quarter  within  which  the  transfer  to  effected  tha  following 
Inf  ornuttlon : 

The  date  of  transfer,  the  name  of  the  Oovemment  to  whom  the 
veeeel  has  l>een  transferred  and  the  date  and  information  referred 
to  in  paragraph  (c)  above. 

By  the  stendard  displacement  In  the  present  Artlele  to  to  be 
understood  the  displacement  of  the  veaael  complete,  fully  manned, 
englned  and  equipped  ready  for  sea,  including  all  armament  and 
ammunition,  equipment,  outfit,  provisions  and  freah  water  for 
crew,  miscellaneous  stores  and  Implemente  of  every  description 
that  are  intended  to  be  carried  In  war.  but  without  fuel  or 
reeerve  feed-water  on  board. 

Article  8. 

Without  prejudice  to  the  provisions  of  Article  7.  tf  the  transport 
of  any  vessel  of  war  is  carried  out  otherwise  than  l>y  such  ves- 
sel's own  motive  power  or  towage,  the  vessel,  whether  aaaembled 
or  in  component  parte,  and  the  armament  thereof  will  become 
subject  also  to  the  provisions  of  this  Convention  as  if  they  were 
Included  In  Category  X. 

Article  9. 

The  High  Contracting  Partlee  undertake  to  publiah.  within  six 
months  of  the  doee  of  each  quarter,  a  return  for  that  quarter  of 
the  export  of  aircraft  and  aircraft  engines,  giving  quantities  ex- 
ported and  their  allocation  according  to  country  of  daatlnatlon. 

Article  10. 

Subject  to  the  provlalona  of  Chapter  HI.  the  artldea  covered  by 
Categorlea  IV  and  V  may  be  ajqinrtad  without  formallUea  or 
reatrlctlona. 

Article  11. 

The  High  Contracting  Parties  undertake  not  to  apply  a  more 
favourable  regime  to  importe  of  articles  refered  to  in  Article  1  com- 
ing from  territories  of  non-contracting  Stetes  than  that  which  they 
will  apply  to  such  Importe  oomlng  from  territories  of  contracting 
Stetes.  and  to  subject  these  importe,  of  whatever  origin,  to  the 
Mmi»  conditions  of  authorisation  and.  so  far  as  poaalble,  of  publicity. 
Cbattxb  m.  Spxcial  Zoaaa. 
Article  la. 

The  High  Contracting  Partlee  agree  that  tha  provlalona  of  thto 
Chapter  apply  to  the  territorial  and  maritime  sonea  hereinafter 
defined  and  referred  to  in  the  preeent  Convention  as  the  "  special 
zones." 

1.  Land  zone.  

(a)  The  whole  of  the  continent  of  Africa,  with  tha  exception  of 
Kgypt,  Lybla.  Tunisia.  Algerta.  the  Spantoh  poaaeaalona  in  North 
Africa.  Abywinla.  and  of  the  Union  of  South  Africa  together  with 
the  territory  under  ite  mandate,  and  of  Southern  Rhodeaia. 

ThU  Eone  also  includaa  the  adjacent  islands  which  are  situated 
within  100  marine  mllea  from  the  coast  thereof  and  alao  Prinoe'a 
Tsland  (Principe)  in  the  Bight  of  Blafra,  St.  Thomaa  (SAo  ThomA). 
Annobon  and  Socotra,  but  does  not  Include  the  Spantoh  lalanda 
aituated  to  the  north  of  the  parallel  of  96*  North  latitude. 

(b)  The  Arabian  penlnsxUa,  Owadar.  Syria  and  X^banaa.  Palaa- 
tine  and  Transjordan.  and  Iraq. 

a.  Maritime  zone. 

A  maritime  zone,  which  includes  tha  Had  Saa.  tha  Gulf  of  Aden, 
tha  Peraian  Gulf  and  the  Gulf  of  Oman  and  to  bounded  by  a  line 
drawn  from  and  following  the  latitude  of  Cape  Guardafui  to  the 
point  of  Intersection  with  longitude  67*  Caat  of  Greenwich  and 
proceeding  thence  direct  to  tha  point  at  which  tha  aaatam  frontier 
of  Gwadar  maete  tha  aaa. 

Article  is.  ^ 

The  High  Contracting  Partlea  undertake  not  to  export  or  to 
permit  arUdea  covered  by  Categorlee  I.  II.  IV  and  V  to  be  eaqxirted 
to  placea  within  the  q>aelal  sonee.  xmlees  a  licenae  haa  been  laaued 
in  conformity  with  tha  ooadltioiia  deflnad  in  Artlda  14. 


An  export  declaration,  if  filed  with  and  approved  by  the  com- 
petent  authorltlee  of  the  exporting  country,  may  take  the  place  of 
a  license. 

The  High  Contractln({  Parties  also  undertake,  each  in  respect  of 
any  territory  under  Its  sovereignty,  jurisdiction,  protection  or 
tutelage  situated  within  the  special  zones,  not  to  permit  artldea 
covered  by  the  Categorlea  above  mentioned  to  be  imported  into 
such  territory  unless  their  Import  has  been  authorised  by  tha 
authorities  of  the  territory  concerned.  Such  artldea  shall  only  be 
admitted  Into  territory  within  the  special  zones  at  such  porte  or 
other  places  as  the  authorities  of  the  Stete.  colony,  protectorate  or 
mandated  territory  concerned  shall  designate  for  this  purpoaa. 

Article  14. 
The  High  Contracting  Parties  undortake  not  to  issue  the  expodrt 
licences  nor  to  approve  the  export  dadaratlons  required  tinder 
Artide  13  unless  tliey  are  satisfied  that  the  conditions  steted  in 
paragraph  (a)  or  (b)  hereof  are  fulfilled  and  also,  as  regards  ar- 
ticles covered  l>y  Cutegorlee  I  and  II.  the  conditions  laid  down  in 
Artldee  2,  3,  4  and  5. 

(a)  lliat,  if  an  export  to  being  made  to  territory  under  the  sover- 
eignty, jurisdiction,  protection  or  tutelage  of  a  High  Contracting 
Party,  artldee  covered  by  Categories  I,  IX  and  IV  to  which  the 
licence  or  export  declaration  appliea  are  required  for  lawfiil  pur- 
poeee and  that  the  authorities  of  the  territory  to  which  they  are 
consigned  are  willing  to  admit  them;  and  that,  in  the  case  of 
articles  covered  by  Category  V,  t.  copy  of  the  licenae  or  export  dec- 
laration has  been  set  to  the  authorities  aforeaald  before  the  export 
takes  place. 

(b)  That,  If  an  export  to  being  made  to  terrlt(M>y  which  to  not 
under  the  sovereignty,  Jurisdiction,  protection  or  tutelage  of  a  High 
Contracting  Party,  articles  covered  by  Categorlea  I.  II.  IV  and  V 
are  required  for  lawful  ptirpoaea. 

Artide  15. 
The  High  Contractlzig  Parties  undertake  to  publish.  In  addition 
to  the  rettims  provide<l  for  In  Article  6  and  Artide  9  in  respect  of 
articles  covered  by  Categories  I,  II  and  IV,  a  return  of  artldea 
covered  by  Category  V  exported  to  territory  situated  within  the 
special  zones.  Thto  return  shall  be  published  within  the  same 
tlme-llmite  and  at  the  same  Intervals  as  those  provided  in  the  first 
paragraph  of  Artide  (1.  and  shall  contain,  aa  f ar  aa  poaalble.  the 
same  particulars. 

Artide  18. 

The  trade  In  artldea  covered  by  Categorlea  I,  II,  IV  and  V  within 
the  special  zones  shaU  be  placed  tmder  the  supervision  of  ofBclala 
of  the  authorities  of  the  Stete.  odony.  protectorate  or  mandated 
territory  concerned. 

The  admission  and  transit  of  and  trade  In  such  articles  within 
the  said  zones  shall  also  be  subject  to  the  provisions  of  Section  X. 
SI  1  and  2.  of  Annex  II  of  the  present  Convention,  to  which  provi- 
sions the  High  Contracting  Parties  undertake  to  conform. 

An  authcHisation  must  be  given  by  a  duly  authorised  represente- 
tlve  of  the  authontlet)  aforesaid  in  each  case  before  any  such  ar- 
ticles may  be  reoonslgned  to  any  place  outside  the  territory  to 
which  they  have  been  admitted. 

ArUde  17. 

The  manufactoro.  aHMmbly  and  repair  within  the  spedal  zonea  of 
artldes  covered  by  Ca1«gorles  I,  n,  IV  and  V  shall  be  subject  to  the 
provisions  of  Section  I,  f  8,  of  Annex  n  of  the  present  Convention, 
to  wlilch  provisions  the  High  Contracting  Partiee  \inderteke  to 
conform. 

Artide  18. 

The  High  ContD&ctlog  Parties  underteke.  each  In  respect  of  any 
territory  under  ite  so^'erelgnty,  jiu-tsdiction,  protection  or  tutelage 
aituated  within  the  special  zmieB,  not  to  permit  the  transit  by  land 
across  such  territory  of  artldee  covered  by  Categories  I.  n,  IV  and 
V  when  their  destlnatilon  to  another  territory  also  situated  in  tha 
spedal  zones,  luiless  their  transport  to  their  destination  Is  assured 
and  the  authcnitiea  of  the  latter  territory  have  authorised  their 
Import. 

The  prohibition  referred  to  in  the  above  paragraph  shall  not 
apply  to  the  transit  of  such  artldea  through  a  territory  situated  In 
the  q>ecial  zonea  -alien  their  destination  to  territory  of  one  of  tha 
High  Contracting  Partlea  not  included  in  the  aald  zonea,  provided 
that  their  transport  to  their  deattnation  to  aasured. 

If,  for  the  purpcaea  of  tranqxnt  to  a  territory  situated  within  the 
special  zones,  it  to  ncceaaary  to  paaa  through  a  contiguous  territory 
likewiae  aittuited  within  the  aald  zones,  the  transit  shall  be  per- 
mitted, subject  always  to  the  eondltions  laid  down  in  the  first 
paragraph  hereof,  at  the  requeat  of  the  authorities  of  the  import- 
ing territory,  provided  that  auch  authorities  guarantee  tliat  the 
artldea  In  reaped;  of  which  Uie  requeat  to  made  stiall  not  at  any 
timo  he  sold,  or  orJierwlae  tranafarred,  contrary  to  the  provisions  of 
the  present  Convention.  Nevertheleaa,  if  the  attitude  or  the  dia- 
turbed  condition  of  the  importing  Stete  constitutes  a  threat  to 
peace  or  public  order,  permlaalon  for  transit  shall  be  refused  to  such 
Stete  by  the  authorities  of  all  such  contiguous  territories  tuitil 
thto  threat  haa  ccaaed  to  exist. 

Artide  10. 

Subject  to  any  contrary  proviaiotia  in  existing  special  agreemente 
or  in  any  future  iigreementa.  provided  tbat  In  all  cases  such  agree- 
mente otherwise  <»mply  with  the  provtolons  of  the  preeent  Conven- 
tion, the  High  Ccmtracting  Parties  agree  that  In  the  special  zonea 
tha  authorltiea  ocC  tha  State,  colony,  protectorate  or  mandated  tar- 
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wmt«rs  th« 


UuU  wtthla  tlM  ipsetel  aooM 

m  ^tntaaSter  AetOmX.  at  Imb  tb*n  800  ton»  (n«t 

I)   rtMB  b*  •tlo««d  to  ttitp.  dlsclMri*  or  trmnahlp  artlclM 

by  CiftUcorlM  I.  n.  !▼  and  ▼.  _^     ».    ..,    . 

jnl  wbMll  b«  tfacmsd  to  b*  •  iiatiT*  ▼•■wl  tf  km  ■  •^^ 

ftttad  out  or  comnuuMlMl  by  a  nmtlw  of  any  country  U>rd«r- 

•  Tn4«*n  Omah  wwt  oT  tbe  merldUn  ot  95*  Ost  of  Oraen- 

Bartb  of  tbt  ptfBOcI  of  11*  Sootb  Imtttnd*.  tb«  Red  8m. 

I  OuU.  or  tlM  OuU  at  Omaa.  orlf  »t  lM«t  oo»-halS  at  um 

of  pt^ympii  1  bnwtf  d»  not  aivply  to  Ufbt 
or  to  TWMis  w^paced  «xelailv«ly  la  tlM 

o<  tlM  aao  Stat*.  «ol«ay.  pr««KtorU«  or 

Tibicb  arttelM  oov«r«d  by  Cmtm^orim  1,  n.  IV.  and  V  wmj 
by  MMto  fiMila  ar*  l*M  dova  ta  I  1  a(  SKttoa  11.  ct 
Anacz  II  otf  tlM  prMmt  OoavoeUoe.  to  whleb  th«  Hlgb  OontrMi- 
tiM  Parties  uadortake  to  ooalom. 

TlM  provMoas  ot  tbl*  ArtMo  aad  of  Bmettaa  U.  I  I.  at  Anass  n 
^9  Bot  Mply: 

<•>  To  anai^  asHMiMllHi  or  liiijilMiMiita  earrlod  on  bebaU  o<  a 
nmiiiiaani  iIHim  oadtar  aa  autborfattna  or  aoeoaipanMd  by  a 

duiy  autbort— d  otteial  at  aoah  OavwanMat;  or  

( 6 )   To  arou  and  ammtinWoa  In  the  poaaaaakm  of  peraone  prt^ 
Tided  with  a  Ueaaee  to  cany  araM  oa  tbe  eondltlon  that  racb 
are  for  tbe  perMoal  aaa  a<  tte  baarar  aad  ara  aeouraUly 
ribed  In  rueh 


ArttdeSI. 

The  High  Contracting  Partlea  ^raa  that,  with  the  object  at 
preveatlnc  all  ttllclt  oonvoyaaoe  wltbla  the  epaclal  aonee  of  artl- 
clea  covered  by  Oatecorlea  t  n.  IV.  and  V,  an  naUve  veeeele  within 
tba  ■^►•"'"f  of  Article  90  must  carry  a  manifest  of  their  cargo  or 
a  Mmllar  doeuoMat  spedfylnff  the  quanUtles  and  nature  ot  the 
goods  on  board,  tha^  origin  aad  desUnatton.  ThU  manifest 
ahaU  remain  covered  by  the  sMsaey  to  vhlch  it  U  enUtled  by  the 
law  at  tba  State  to  which  tiM  vaaaal  belongs,  and  must  not  be 
T— "l"*^^  during  proceedings  for  the  Tertlflcatlon  of  the  flag,  on- 
laas  tbe  interested  party  consents  thereto. 

Um  arovlsloas  of  this  Article  shall  not  apply  to: 

U)  VMsalB  esdmlvely  engaged  In  tbe  coasting  trade  between 
\t  ports  at  tfae  saaM  State,  colony,  protectorate  or 
tarrltoryi  or 

(b)  Veeeels  engaged  In  carrying 
Baenta  on  behalf  ot  a 
la  AfUeka  80  (•)  aad  proeeedlng  to  or  ftvoi  any  poiat  wtthia  tba 

partially  decked,  hai 
ty  employed   In 

Artld*  S& 

Tba  High  Oootrmctlng  Parties  agree  that  no  authorisation  to  fiy 
tbe  flag  of  any  of  such  High  Ooatraeting  Parties  shall  be  granted 
ta  aaUve  vessels  at  laaa  thaa  SOD  tens  (net  tonnage) 
la  Arttda  SO.  swept  to  aoeatdaaoe  wtth  the  enadttl«»M 
la  SiBtloa  n.  II  •  and  4.  of  Annex  n  of  tha  prassaft  Ooaveetkm. 
Bath  autborlsattea.  which  aball  be  la  writing,  aball  be  reaewed 
•very  year  and  shall  eontaln  tba  partleQlarB  neoeeeary  to  identify 
the  name,  toaaaga.  typo  at  rigging,  principal  dimen- 
numbar  tad  signal  letters  If  any.  It  shall  bear 
it  was  gf anted  aad  tbe  status  of  the  ofBclal 
M. 

Article  ». 

The  RMl  Ooatraeting  ParUea  agree  to  eoaiBaBleato  to  any  other 
Contracting  Party  wbo  so  requests  the  forms  of  tha  docu- 
to  be  lamed  by  tbem  under  Articles  90  (a) .  21  aad  29  aad 
n.  II.  of  Annex  XT  of  the  prceent  Convention. 
Tba  High  Contracting  ParUea  further  agree  to  take  all  naees 
to  ensure  that  the  following  docunMnts  shall   be 
aa  poealble  to  any  other  High  Contracting  Party 
Wbo  bas  rsatwtsd  the  same: 

(a)  Otrtnad  copies  of  an  anthortsattaaa  to  fly  tbe  flag  granted 
Vndar  the  piovtiloas  at  Article  23; 

fb)  Noftloe  or  tbe  withdrawal  of  sncb  autborlaaUoos; 
(e)  Ooplaa  at  autborlaatlons  Issaad  uadsr  Ssctloa  n.  |  X.  of 
XL 

Article  9«. 

to  apply  In  the  BMrltbaa 
la  Anaex  n.  Section  U,  I  ^  at  tba 


Tbe  Blgh  Contracting  PartSaa  ifiaa  tbat  any  Ullelt  eoaveyaxtoe 
«r  attsBkptad  ooavajanca  legally  witaMlshad  i^calnst  the  captain 
or  owner  of  a  veeeel  authorised  to  fly  the  flag  of  one  of  the  High 
ContracUng  Partlea.  or  holding  the  Uoence  prodded  for  In  Section 
H.  I  1.  of  Annex  n.  of  the  prcemt  ObnvenUon.  shall  entail  the 
withdrawal  of  tha  said 


Tbe  High  Ooatraeting 
jurladlctlon.  protect  ton 


June  6 


so  far  as  each  to  mmtmnmt,  to  take  the 
to  eiwure  the  appUeattai  of  tba  preasut  Coa- 
itloa  and.   In  particular,  the  proeecutloo   and  paalahniiul    of 
the  provlBtoaa  thereof,  and  to  appoiat  tbe  t«rTt- 
torlal   and  consular  ofllcers  or  competent  special   repreeentatlvee 
for  the  purpoee. 

They  win  eoauaunicate  tines  measurea  to  such  High  Contrict- 
ti^  PartiM  as  shaO  bava  sitseeefrt  tbe  desire  to  be  Informed 
tberaof. 

Article  rr. 

The  High  Contracting  Partlea  agree  that  the  proTlalona  of 
Articles  18  to  36  Inclusive  and  Annex  II  of  the  present  Convan- 
Uon  establishing  a  certain  reglma  of  supenrlslon  In  the  tpei^ial 
aonee  shaU  not  be  Interpreted,  as  regards  such  High  Contracting 
Partlea  as  have  no  territory  tmder  their  sovereignty,  jurladlct  on. 
jaidai  tliiii  or  tutelage  within  or  immediately  adjacent  to  the  £ald 
special  Boaes.  cither  as  constituting  an  obligation  to  apply  the 
regime  defined  In  the  above-mentioned  provislona  or  as  Involving 
thsir  rwponslblllty  with  respect  to  the  appUcatkm  of  this  regime. 

However,  tbe  said  High  Contracting  Partlaa  tfiaU  conform  to 
tba  provisions  of  Article  23.  23  and  25.  which  relate  to  the  condl- 
tlODs  under  which  native  veasels  under  SOO  tons  (net  tonnajte) 
may  be  authorleed  to  fly  the  flag  of  such  High  Contracting  Psrt.es. 

IV. 
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Article  SS. 


Article  90. 

wbo  bava  under  tbafr  aoverelgnty. 
iutslaca  tarrttory  situated  within,  tba 


Article  28. 

Abyeatnia.  deslrooa  of  readertng  aa  effective  aa  posaibla  the  super- 
vision of  the  trade  In  arms  and  ammunition  and  in  implementa 
of  war.  wblefe  Is  the  aubjeet  of  tbe  pi  ■asiit  Convention,  hertby 
oadertakea.  ta  the  free  ezerelss  of  bar  sovereign  rights,  to  r>ttt 
Into  force,  so  far  as  concerns  her  own  terrttory.  aU  regulations 
wblch  may  be  necessary  to  fulfil  tba  provisions  of  Articles  13  to 
18  laeluBtve  of  the  eald  Coaventlon  relattng  to  exports.  Importa 
and  the  transport  of  araM.  ammunltton  aad  Implements  of  war 

Tha  High  Contracting  Partlee  take  ao^e  of  the  above  undertak- 
ing, and.  being  ta  fuU  sympathy  wltb  tba  dMtoa  mt  Abyaalnla  to 
render  m  cffaettve  ea  poealble  the  superrlilMi  of  tba  trade  In  anas 
and  ammunition  and  In  implements  of  war.  bveby  undertake  to 
conform  to  the  provisions  of  the  above-mentioned  Articles  so  far 
as  concerns  Abyssinian  territory,  and  to  respect  the  regulations  put 
Into  force,  in  accordance  with  the  said  tmdertaklng.  by  Abyssinia 
as  a  sovereign  State. 

If  a  State,  at  preaant  included  In  the  special  lonea.  should  at 
the  moment  of  its  aooaaalon  to  the  present  Convention  aaBU|aA 
with  respect  to  Its  own  territory  the  same  undertaking  aa  tboaa 
set  forth  in  the  first  paragraph  of  this  Article,  and  also.  Wbaa 
such  State  possesses  a  sea-coast,  thoee  contained  In  Artlclee  10  to 
90  inclusive  In  so  far  aa  tbe  same  are  applicable,  the  High  Coa- 
tracUng  Partlee  hereby  declare  tbat  they  wlU  consider  such  Stata 
as  axcloded  from  the  said  soaes  from  the  date  that  Its  accession 
^^T'^ftt^  igactlva  as  specified  In  Article  41  and  that  they  wlU 
accept  aa  regarde  such  State  the  obligations  set  forth  In  the 
second  paragraph  of  the  present  Article,  and  also,  when  the  State 
excluded  poaaeaaee  a  wa-coaet.  the  obitgatloaa  of  Artldaa  19  to  97 
taduatve  tai  eo  f ar  aa  tbey  are  applicable. 


ArUcle  29. 

The  High  Contracting  Parties  agree  to  accept  reservations  which 
may  be  nuMls  by  bthonla.  Finland.  Latvia,  Poland  and  Roumanla 
at  the  mooMOt  of  their  signature  of  the  present  Convention  and 
which  Shan  suspend  in  respect  of  theee  States,  untn  the  acceaelan 
of  Russia  to  the  preeent  Convention,  the  application  of  Articles  6 
and  0.  as  regards  both  enort  to  and  In^Kirt  Into  these  countrlea 
by  the  High  Contracting  Parties.  Theee  reeerratlons  shall  not  be 
interpreted  as  preventtiqr  the  publication  of  statistics  in  accord- 
ance with  the  laws  and  regulations  la  effect  within  the  territory 
of  any  H^  Contzactlag  Party. 

Article  to. 

The  High  Contracting  Parties  who  posscas  extra-territorial  Jtirla- 
dlctlon  In  the  territory  of  another  State  party  to  the  praasnt 
Convention  undertake  In  cases  where  the  rulee  of  this  Convention 
r^nnnt  be  enforced  by  the  local  courts  as  regards  their  nationals 
In  such  terrttory  to  prohibit  all  action  by  such  nationals  contrary 
to  the  proTlalons  of  the  present  Convention. 

V. 


Article  SI. 

Tba  provisions  of  the  preaent  Conventloa  are  completed  by  thoea 
of  Annexes  I  and  II.  which  have  the  ■•■•  value  and  shan  enter 
Into  force  at  tbe  same  time  as  the  Convention  ItaaU. 

Article   89. 

"Hm  High  Contracting  Partlee  agree  that  the  provisions  of  the 
preaent  Convaatlen  do  not  apply  : 

(e)  To  anaa  or  ammunition  or  to  Implementa  of  war  forwarded 
froai  territory  under  the  sovetalgnty.  Jurledlctlon,  protaetloc.  or 
tutelage  of  a  BXgb  Contracting  Party  for  the  use  of  Um  armed 
forcee  of  aueh  SIgb  Ooatraeting  Party,  wherever  attnated.  nor 

(b)  To  arms  or  anununltion  carried  by  IndlvMrml  members  of 

Sch  forces  or  by  other  persona  la  tba  service  of  a  High  Ooatract- 
I  Party  aad  raq\tlred  by  tbem  by  raaann  of  their  calUnc  nor 
(e)  To  rtflea.  musketa,  earblnee  and  the  neceeeary  ammunltlfea 
tbarafor.  carried  by  members  of  rifle  clubs  for  tlM  sola  purpoca  of 
Individual  uaa  la  latemattonal  eoaapetltloni  la  i»«»>w«w»^wt^>«ip 


In  time  of  war.  aad  without  prejudice  to  tbe  rulee  of  neutrality, 
the  provisions  of  Chapter  n  shaU  be  suspended  from  operation 
until  the  restoration  of  peace  so  far  as  oonoems  any  consignment 
of  arms  or  ammxinltlon  or  of  Implements  of  war  to  or  on  behalf  of 
a  belligerent. 

ArUcle  84. 

All  the  provisions  of  general  international  OonvenUons  anterior 
to  the  date  of  the  preeent  Conventl<m.  such  as  the  Convention  for 
the  Control  of  the  Trade  in  Arms  and  Ammxinltion  and  the 
Protocol  signed  at  St.  Oennaln-en-Laye  on  September  10th.  1B19, 
shall  be  considered  as  abrogated  in  so  far  as  they  rrtate  to  the 
matters  dealt  with  In  the  present  Oanventlon  and  are  binding 
between  the  Powers  which  are  Parties  to  the  preeent  Convention. 

The  present  Convention  shaU  not  be  deemed  to  affect  any  rights 
and  obligations  which  may  arise  out  of  the  provisions  either  of 
the  Covenant  of  the  League  of  Nations  or  of  the  Treaties  of  Peace 
signed  in  1919  and  1930  at  Versailles,  Neullly.  St.  Germain  and 
Trianon,  or  of  the  Treaty  Limiting  Naval  Armaments  signed  at 
Washington  on  February  6th,  1933,  or  of  any  other  treaty,  con- 
vention, agreement  or  engagement  concerning  prohibition  of  Im- 
port, export  or  transit  of  arms  or  ammunltton  or  of  Implements  of 
war;  nor.  wlthort  prejudice  to  the  provisions  of  the  present  Con- 
vention Itself.  ShaU  it  affect  any  other  treaty,  convention,  agree- 
ment or  engagement  other  than  thoee  lef erred  to  in  paragraph  1  of 
the  present  Article  having  aa  Its  object  the  supervision  of  Import, 
export  or  transit  of  arms  or  ammunition  or  of  Implements  of  war. 

Article  88. 

The  High  Contracting  Partlea  agree  tbat  disputes  arising  be- 
tween them  relating  to  the  Interpretation  or  application  of  this 
Convention  shall,  if  they  cannot  be  settled  by  direct  negotiation. 
be  referred  for  decision  to  the  Permanent  Court  of  International 
Justice.  In  case  either  or  both  of  the  States  to  such  a  dispute 
should  not  be  partlee  to  the  Protocol  ot  December  10th.  1990.  relat- 
ing to  the  Permanent  Court  of  International  Justice,  the  dispute 
ahaU  be  ivferred.  at  the  choice  of  the  Parties  and  in  accordance 
with  the  constitutional  procedxire  of  each  State,  either  to  the 
Permanent  Court  of  International  Jtistice  or  to  a  cotirt  of  arbitra- 
tion constituted  in  accordance  with  the  Hague  Conventton  of 
October  18th.  1907.  or  to  some  other  court  of  arbitration. 

Article  SO. 

Any  High  Contracting  Party  may  declare  that  Its  signature  or 
ratification  or  acceeslon  does  not.  as  regards  the  application  of  the 
provisions  of  CThapter  n  and  of  Articles  13,  14  and  16  of  the  present 
Convention,  bind  either  all  or  any  one  of  the  territories  subject  to 
Its  sovereignty,  Jurisdiction  or  protection,  provided  that  such  terri- 
tories are  not  situated  in  the  special  zonee  as  defined  In  Article  13. 

Any  High  Contracting  Party  which  has  made  such  a  declaration 
may.  subsequently,  and  In  conformity  wltb  the  jnovlslons  of  Arti- 
cle 37.  adhere  entirely  to  the  preeent  Convention  for  any  territories 
ao  excluded.  Such  High  Contracting  Party  wUl  use  Its  best  en- 
deavours to  ensure  as  soon  as  possible  tba  acceeslon  of  any  terri- 
tories so  excluded. 

Any  High  Contracting  Party  may  also,  as  regards  tba  application 
of  the  provisions  of  Chapter  n  and  of  Articles  18.  14  and  15  of  the 
present  Ck>nventlon.  and  in  conformity  with  tbe  proced\ire  laid 
down  in  Article  38,  denounce  the  preeent  Convention  separately  in 
respect  of  any  territory  referred  to  above. 

Any  High  Contracting  Party  which  shaU  have  avaOed  Itself  of 
the  option  of  exclusion  or  of  denunctatton  provided  for  In  the 
preceding  paragr^hs  xindertakes  to  apply  the  j^rovislons  of  Chap- 
ter U  to  conslgnmenU  destined  for  territorlea  In  reqMCt  of  which 
the  option  has  been  exercised. 

Article  87. 


The  High  Contracting  Partlee  win  tMe  tbetr  beat  endeavours  to 
aecure  the  accession  to  the  preeent  Convention  of  other  States. 

Each  accession  will  be  notified  to  tbe  Oovemment  of  the  French 
Bepubllc  and  by  the  latter  to  all  tbe  signatory  or  acceding  Statea. 

The  instruments  of  accessions  shaU  remain  depoalted  In  the 
archives  of  the  Oovemment  of  the  French  Republic. 

ArUcle  88. 

The  preaent  Convention  may  be  denoxinced  by  any  High  Con- 
tracting Party  thereto  after  the  expiration  of  four  years  from  the 
date  when  it  came  into  force  in  respect  of  that  Party.  Denuncla- 
Uon  shall  be  effected  by  notiflcaUon  In  writing  addreeaed  to  the 
Government  of  the  French  Republic,  which  wlU  forthwith  trans- 
mit copies  of  such  notification  to  the  other  ContracUng  Partlea. 
informing  them  of  the  date  on  which  it  was  received. 

A  denuncUtlon  shaU  take  effect  one  year  after  tbe  date  of  the 
receipt  of  the  notlficaUon  thereof  by  tbe  Government  of  the  French 
Republic  and  shaU  operate  only  in  reqMCt  of  the  notifying  State. 

In  ease  a  denunclaUon  has  the  effect  of  reducing  tbe  number  of 
States  parties  to  the  (invention  btiow  fourteen,  any  of  tbe  remain- 
ing High  Contracting  Parties  may  also,  within  a  pmlod  at  one  year 
from  the  date  of  such  denunclaUon.  denounce  the  Convention 
without  waiting  for  the  explraUon  of  tbe  period  of  four  years 
nwnUoned  above  and  may  require  that  its  denunciation  shaU  take 
affect  at  the  same  date  as  the  flrst-menUoned  denunclaUon. 

ArUcle  S9. 

The  High  Contracting  ParUes  agree  that,  at  the  conclusion  of  a 
period  of  three  years  from  the  coming  Into  force  of  the  present 
ConvenUon  imder  the  terms  of  Article  41.  this  ConvenUon  shaU  ba 


subject  to  revlsicin  upon  the  request  of  one-tblrd  of  the  said  High 
ContracUng  Pariiea  addressed  to  the  GovemnMnt  of  the  French 
Republic. 

ArUde  40. 

The  preeent  Ccmvtmtloa.  of  which  tbe  French  and  Kngllah  texts 
are  both  authenUc.  is  subject  to  ratlflcaUon.  It  shaU  bear 
to-day's  date. 

Kach  Power  shaU  address  Its  ratlflcaUon  to  the  Oovemment  of 
the  French  Republic,  which  will  at  once  noUfy  the  deposit  of 
ratlflcaUon  to  each  of  the  other  signatory  Powers. 

The  lnstrvuner.ts  of  raUflcaUon  wlU  remain  depoalted  In  the 
archives  of  the  Govm-nment  of  the  French  Republic. 

ArUcle  41. 

A  first  procee-verbal  of  the  deposit  of  ratlfleatlons  wlU  be  drawn 
up  by  the  Government  of  the  French  RepuUlo  aa  soon  as  the 
present  Convention  tihall  have  been  ratified  by  fourteen  Powers. 

The  Convention  shaU  c<«m  into  fcvoe  four  months  after  the 
date  of  the  notification  of  this  proces-verbal  by  the  Oovemment 
of  the  French  Republic  to  aU  signatory  Powers. 

SubsequenUy,  tbe  (DonvenUon  wUl  come  into  force  In  respect  of 
each  High  Contr»:Ung  Party  four  months  after  the  date  en  which 
its  raUflcation  or  aosession  shall  have  been  notified  by  the  Gov- 
ernment of  the  French  Republic  to  aU  signatory  or  acceding 
States. 

In  wltnees  whereof,  the  above-menUoned  Plenlpotentlariea  bava 
signed  the  preeent  CXmvenU<m. 

Done  at  Geneva,  in  a  ^ngle  cc^y.  this  seventeenth  day  of  June, 
One  Thousand  NliM  Hundred  and  Twenty-Flva. 
For  Germany 

H.  vow  BcKsawT. 
For  the  United  Statea 
of  America 

TBsoooas  B.  Bvwtam 
Hxraa  S.  Gmaoir 
For  Axistria 

X.  PnAiaa, 
For  Belgium 

For  Braali 

Contre-Amlral  A.  C.  in  Sousa  S  Sn.va 
Major  EsTEVAO  Lettao  dx  Casv&lho. 
BraaU  reeerves  the  right,  during  the  whole  period  of  appUcatlon 
of  the  present  ConvenUon,  to  execute  it,  in  so  far  as  she  Is  con- 
cerned. In  accordanod  with  the  spirit  of  the  clauses  which  aim  at 
rendering  the  suponision  general  both  as  regards  the  trade  Is 
and  the  manufacture  of  armaments. 
For  the  British  Cnplre 

I  declare  that  my  tdgnature  does  not  bind  India  or  any  British 
Dominion  which  is  a  tieparate  Member  of  the  LeagtM  of  MaUons  and 
does  not  separately  sign  or  adhere  to  the  ConvenUon. 

Okslow 
For  Canada 


P.  Z.  COK 


Ototeal  da  Division  Loia  C 


For  the  Irish  Free  Stata 

For  India 

For  Bulgaria 

For  Chile 

For  China 

For  Colombia 

For  Denmark 

For  IBgjpt 

For  Spain 

Ckxlio  as  PsLscioa 

Subject  to  the  suspension  of  the  appllcaUon  of  ArUdas  4  aad  • 
la  virtue  of  the  right  accorded  to  Brthonla  by  Article  39. 

J.  LamomHt. 
^or  Abyaslnla  

Blats  HxaouT  Hnwirr 

A.Ta>fab 
For  Finland 

Subject  to  the  suspension  of  the  ^plication  of  Artldas  6  and  0 
la  virtue  of  tba  right  aooorded  to  Finland  by  Article  28. 

O.  Emcksll. 
For  France 

B.  Clai 
For  Greece 


•  i  1,1  ,ti  -^ 


For  Hungary 
For  Italy 

For  Jmwa 


Dr.  BASAarrAZ  ZoltAm 
PiRBO  CHiicxxirn 

AfiBHTO  M 

M.  IfATBina 
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DBatOKD    AKD    IWTEJ«OgO    »Oa    kAMO.    S«A    OS    ASBIAL    WABTSBB. 

Anns  and  ammunlUon  and  implemcnU  exduslTely  dealgnad  and 
tp»t.>4.<l  foe  land,  sea  or  aarlal  warlare.  whleh  are.  or  shall  be.  c«n- 
prlead  in  tha  artaamant  ot  the  anned  force*  d  any  State.  crwticB. 
tf  they  have  been,  are  no  looker  comprlaed  tn  such  armament  but 
are  ra paMt  of  military  to  the  exclusion  of  any  other  oae.  exijopt 
guch.  arms,  ammimltlon  and  Implements  which,  thcwgh  Includod 
In  tha  above  /yrfl"'***^   are  owrerad  tn  other  categorlea. 

Such  arms,  imir""'*^""  and  tmplamanta  are  eomprlsed  la  tha 
toltoarlns  twelve  headings: 

1   BULsa.  muskets,  carbines  (number). 

2,  (a)  hCachlna-guns,  aotomatle  rtflas  aad  maehlne-pMaa  oc  au 
calibres  (nimiber): 

(b)  Mounting  for  machine-guns  (number); 

(e)  Interrupter  gears  (number).  

5.  ProJectUee  and  ammunltUm  for  tha  ama  •Dumeratad  m 
HosL  I  and  7  above  (number). 

4.  Oun-elghtlng  apparatus  tai^adlng  serial  gun-slghto  apd 
bomb-slghta.  and  Hre-oocxtrol  ^>paratue  (number).  

6.  (o)  Cannon,  kmg  or  short,  and  howltaer*,  of  a  calibre  leea 
than  5i»  tochae  (18  em.)  (number):         „  ^  ...._*.. 

(b)  Oanaon.  long  or  short,  and  hownasvs,  of  a  calibre  m  wm 
tBCbes  (It  on.)  or  abore  (number) ; 

(e)  Mortars  of  all  kinds  (nimiber); 

(d)  Oun  carrtagee  (number).  aeotBtlngs  (ntmiber).  recupera- 
tors (aumhar).  sutassfalea  for  mounUaca  (weight). 

6.  ProJaetUM    aad   fir> »»"'"«*»«■*   for   tha   arms   enumerated    IZL 
g  above  (number). 

7.  Apparatus  for  tha  dlacharge  of  bosnba.  torpedoes,  dcptlk 
dMSVee  aad  othar  klada  of  pro)ecUles  (ntmibar) . 

g.  (a)  Orenadea  (number); 

(b)  Bombs  (number); 

(c)  Land  mlnee.  submartas  mioaa.  fixed  or  floating,  deptn 
ciMsgea  (niimbar); 

(d)  Torpedoea  (nuokber). 

g.  AppUances  for  use  with  tha  ahowa  anas  and  apparatua 
(nnmber). 

10.  Bayoaato  (nmbar). 

11.  Tanka  and  armoured  car*  (nmabar). 

la   Arms  and  aoununitlon  no4  sped  fled  la  the  above  enumera- 
.  (nuaakes  or  weight). 

Ooaposaents  parts,  oooapletaly  llnlahad.  of  the  artlclea  covered  by 
tha  above  iwarltni*  it  nyf^M^  of  baing  utUlead  only  la  the  assem- 
bly or  repair  of  the  said  sstlelca.  or  ae  spare  parte,  should  be 
iparataly.  by  weight,  under  each  of  the  above  headtngi  or 
to  which  they  bakmg. 
csTaaowT  □.  saisa  Aita  ammumitumi  csrAaaa  of  ttsb 


1. 


aotoiBatlc  or  self-loading,  and  develop- 

tta  of  tha  saaw,  ilwlgnail  for  alugl*  haiiilart  use  or  fired  from 

the  shoulder,  of  a  calibre  paahar  tkaa  6.5  mm.  and  length   of 

barrel  greater  than  10  cm.  (niunher).  

X  PIre-arms  rlMlcnefl.  Intended  or  adapted  for  non-mOttary  por- 
aoch  M  sort  or  peraorMU  dafnwi.  that  wlU  Ore  cartrldgea 


1935  ' 

that  can  Im  fired  from  fliw-arms  la  CMsgnry  X.  Othar  rISad  fire- 
arms, firing  from  the  shoulder  of  a  callbsv  of  0  nun.  or  above  not 
included  In  Category  I.  with  the  exoeptUm  of  rlflad  fire-arms  with 
a  "breakdown"  action   (number). 

S.  Ammunition  for  the  arms  eaumeratad  In  fha  above  two  head- 
ings, with  the  exception  of  smmimltkwi  eovared  by  Category  X 
(number). 

4.  Swords  and  lancea  (number).  

Oompooent  parts,  completely  finished,  of  the  article*  covered  by 
the  above  headlnga.  tf  capable  of  bstog  utltlewrt  ooly  to  tha  asseasbly 
or  repair  of  the  said  artlolee.  or  as  spare  parts,  should  be  entered 
separately,  by  weight,  under  each  of  the  above  headings  or  sub- 
headings to  which  they  b^ong. 

Aimx  XX. 
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Section  1.  Sttpervisioa  on  Load. 

%  1. 

All  articles  covered  by  Categories  X.  XX.  IV  and  V  admitted  tato 
the  territory  of  a  State,  colony,  protectorate  or  mandated  territory 
situated  In  the  special  aones.  except  such  articles  Imported  by  Indi- 
viduals for  their  personal  use  under  an  anthonaatkm  hwaed  by 
the  authorltlee  of  the  territory  oonoemed.  shall  be  deposited  by 
the  importer  at  his  own  eiqMnse  and  risk  tn  a  public  warehouse 
maintained  under  the  exctuslve  custody  and  permanaot  super- 
vlsloD  of  the  authorltiee  afoiasald  or  their  oAdals,  of  whom  at 
least  one  must  be  a  member  ct  their  armed  Coroas.  aad  who  ahaU 
keep  an  official  record  of  such  deposit. 

Srery  withdrawal  from  a  public  warebotise  mtist  be  authorised 
beforehand  by  such  suttaorltles.  No  such  anthortsatlon  duJi  be 
given  except  fOr  the  purposes  of  transfar  to  aanthar  public  ware- 
house or  to  a  private  warehouse  duly  approved  by  the  aald  authorl- 
tlee or  for  delivery  to  individuals  who  hsve  proved  to  the  satis- 
faction of  the  said  authorities  that  the  articles  are  aaoesaaxy  to 
them  for  their  peraonal  am. 

Articlee  required  for  the  eqaipoisat  of  the  natkmal  foroas  or  for 
the  defence  of  the  territory  are  exempted  ftam  aU  formalities  In 
connection  with  deposit  in  or  withdrawal  from  a  public  warehouse. 

I  S. 

No  private  warehouse  for  articlee  covered  by  Catcgorlee  I.  n.  IV 
aad  V  shall  be  allowed  within  the  special  aones  unless  authorised 
by  ths  authorlUes  of  tha  State,  ootany.  protectorate  or  maadated 
territory.  Such  warehouse  most  oonslat  of  soeln— d  premlsss.  re- 
served for  thst  purpose  aad  having  only  on*  entry,  which  must  be 
fitted  with  two  locks,  one  of  which  eaa  ha  opaaed  <mly  by  oflirtala 
of  the  suthorlties. 

The  person  In  ehsrge  <M  the  warehou**  ahaU  be  rsyinaltrte  for 
all  such  articles  deposited  therein  aad  must  aooount  for  them  on 
demand  by  the  authorltla*. 

Such  articlee  must  not  be  witlidiawa  from  the  warehouse  nor  be 
tranaported  or  transfsrrad  without  a  ^aelal  aathorlsatloa.  The 
particulars  entered  on  auoh  author Isallons  ahatt  ba  notad  in  a 
special  register  numt>ered  and  InitlaUed. 

Svery  arm  Imported  under  the  provisloas  of  I  1  by  aa  iadlvidual 
for  his  peraonal  use  or  trauaf erred  uader  tba  proyMons  of  the 
■am*  I  from  a  puhUe  warahot—  to  a  prtvata  watahona*  or  a  pei- 
vate  individual  must  ba  Mgist*r*d.  A  asark  ahall  ba  staaiiiad 
thereon  tf  It  does  not  alrsadj  bear  another  aiark  or  a  number 
suAclent  for  Identtteatkm.  The  mark  or  number  shall  be  noted 
In  tha  lleance  to  carry  arma  Issued  toy  tha  authoritlu*. 


The  maauflaetore  or  swMmbty  arlthla  ths  spei<a1  aoikea  of  srtl- 
covered  by  Catagortes  I,  H.  IV.  aad  V  Is  prohlhltad  othorwiaa 
than  In  estahllshmente  Instituted  for  the  defenoe  of  the  territory 
or  maintenance  of  pubUc  order  by  the  authorities  of  the  territory 
concerned,  or  la  the  caae  of  mandated  territory  by  aoeh  author- 
ttlsa  under  the  aupcsvlaion  of  the  mandatory  Power. 

Ths  repair  of  such  artldee  duUl  only  ba  eaiilad  out  to  tstab- 
Ualunente  instituted  by  the  authorlUes  or  in  private  establish- 
ments Which  shall  have  been  authorised  for  this  purposs  by  the 
said  authorWes.  Such  authorlaatkm  ahall  not  be  granted  wttibout 
guarantees  far  tha  obasrvance  of  tha  rulea  of  tha  piaacat  Oa»- 
venUon. 

Section  U.  Mmritime  taperwUUm. 

I  1. 

Cargoes  of  articles  oov«rsd  by  Ostegoriee  X.  XX.  IV  aad  V  ahlpped 
on  board  the  lighters,  barges  or  coasting  vessels  rafen-ed  to  to 
Artleie  90,  paragraph  8.  must  be  eoveied  by  a  qpeclal  license  issued 
by  the  authorities  of  the  State,  ooloay,  protectorate  or  nmndated 

territory  in  which  such  cargoes  an  ihlpped.  aad  '^'■«*»f^ng  tha 
particulars  q>ecliled  In  I  a  hereof.  AU  articles  so  shipped  ahall  to 
addition  tw  subject  to  the  provisions  of  the  preeent  Convention. 

la. 

Special  licenses  referred  to  to  I  1  of  Section  XX  of  the  present 
Annex  shall  eonteta  the  foUowtag  partlculaza: 

(a)  A  stetement  of  the  nature  and  quantity  of  the  artlc3as  to 
respect  of  which  the  license  is  issued. 

(b)  The  name  of  the  vaesel  on  which  the  oargoes  ai«  to  ba 
shipped. 

(e)  The  name  of  the  ultimate  consignee, 
(d)  The  parte  of  loading  and  dischsrge. 

It  tfMll  be  oertlfled  on  such  Uoenaea  that  they  baiv*  been  Issued 
to  oonf  oonlty  with  the  provlsiotis  of  tha  pr**ept  OoBventloa. 
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An  authorta»tlon  to  fly  the  flag  of  a  JOgti  Oontrmcttng  Party 
may  only  be  *?ranted  by  the  authorities  mentioned  to  paragraph 
(b)  below,  and  subject  to  the  three  following  oondltlooDs: 

(a)  The  ownerti  mxott  t>e  natlonats  of  the  Power  who**  flag  thay 
claim  to  fly  (»  companies  who  are  nationals  under  tha  laws  di  that 
Power. 

(b)  The  owners  must  have  furnished  proof  that  ther  are  bond 
llde  owners  ol!  rtial  estate  to  the  territory  of  the  authortUa*  to 
whom  the  ap(iliaitlon  for  a  Ucenas  Is  addressed,  or  have  glvaa  to 
such  authorities  tiuinclent  guarantee*  for  tha  payment  of  aay  flnaa 
to  which  they  may  become  liable. 

(e)  The  ow^ieru  and  the  captain  of  the  vessel  must  baas  f\ir> 
nished  proof  ttuit  they  enjoy  a  good  reputation  and.  to  partloutar. 
that  they  havi;  never  been  convicted  of  illicit  convcyanoe  of  aima 
or  ammunition  or  Implemente  of  war. 

I  4. 

All  native  viisarts  before  they  are  authorlaed  to  fiy  the  flag  of  a 
High  Oontracttng  Party  shall  have  compiled  with  the  foUowtng 
regulations  for  the  purpoee  of  their  identification  at  a*a: 

(a)  The  Initial  letters  of  the  port  of  registratloa  of  the  hattve 
vessel,  followed  by  the  vessel's  registration  number  In  the  aerial 
port  numbers,  nsust  be  incised  and  patoted  to  white  on  black 
ground  on  both  quarters  of  each  vessel  Is  such  a  position  a*  to  ba 
sasily  distlnguishsble  from  a  distance. 

(t>)  The  net  tonnage  of  the  native  vesaal  shall  also.  If  praa> 
tlcable,  be  todssd  and  patoted  inside  the  hull  to  a  oonaplououa 
position. 

i  5. 


The  regulattoaa  referred  to  to  Article  M  of  tha  pre**  at  Cos 
tlOB  are  as  follows: 

1.  When  a  warahlp  belonging  to  one  of  the  High  Oontraetiac 
Parties  encounters  wtthto  the  marttlnie  aone  bet  outside  terri- 
torial wa'.crs  a  preauaMd  native  vaasal  of  ander  gOO  tone  burAen 
(net  tonnage). 

(a)  Flying  the  flag  of  one  of  the  High  Contraottog  Partlea.  or 

(d)  PlTlag  no  flag, 
and  the  Commawdtog  OOeer  of  the  waMhtp  has  good  reason  to 
believe  that  the  said  vessd  1*  flying  ths  flag  of  any  High  Con- 
tracttog  Party  without  being  entitled  to  do  so,  or  Is  BUdtly  con- 
veytog  articles  oovared  by  Catagorlea  I.  n.  IV  and  V,  he  may  pro- 
oeed  to  atop  the  vaseel  to  order  to  verify  the  natlonallty  of  tho 
veaael  by  examining  the  doeunaent  authorising  the  flying  of  tha 
flag,  but  no  other  document. 

2.  Any  vaaael  which  preeente  the  appearance  of  natHw  boOd 
and  rig  may  be  presumed  to  be  a  native  veeseL 

5.  Tar  the  purpose  of  verifying  tha  nationality  of  the  aiMpaotad 
T8**el.  or  boat  commanded  by  a  r«mmi— ipw^fd  officer  to  untfbrm 
may  be  sent  to  visit  the  veesel  after  ibe  has  Xt^en  hailed  so  aa  to 
give  notice  of  such  totentlcm.  The  olBcer  sent  on  board  tha  veesel 
than  act  with  all  poeslble  oonsldiratlon  and  moderation.  Before 
leaving  the  veesel.  the  officer  shall  draw  up  a  prooaa-verbal  to  tha 
form  and  language  to  use  to  his  own  oouiUry.  This  jwonsa  iiailial 
shall  state  the  facto  of  the  c*a*  and  ahall  ba  dated  aad  **ti^r<t  by 
the  officer. 

Should  there  be  on  board  the  wanhlp  no 
other  than  the  Oommaading  OAear.  the  above  preserlt 
tlons  may  be  carried  out  by  a  warrant,  patty  or 
offioer  at  the  discretion  of  the  Conuaaadtog  OA 

The  captato  or  master  of  the  veaeel  vtslted.  as  wall  as  the  wlt- 
aassas.  shall  be  tovlted  to  slga  the  jiruis*  wiiiial  aad  •>i^U  hava 
the  right  to  add  to  it  any  explanation*  which  they  may  oonaidar- 
expedient. 

4.  to  the  eaaes  referred  to  to  paragraph  1  (a)  hereof,  unless  tha 
right  to  fly  the  flag  can  ba  astabllshed.  the  veeeel  may  be  eon- 
ducted  to  the  nearest  port  to  the  marttlBM  acme  where  there  la 
a  eoaipetent  authority  of  tha  Powsr  whoae  flsg  has  been  flown 
and  ahall  be  banded  over  to  such  authority,  but  «  such  a  port 
ehouM  be  at  aw^  a  dlataaee  fkom  the  point  of  detention  that  the 
warship  would  have  to  leave  her  station  or  pateol  to  escort  the 
detained  ve**el  thereto,  the  vessd  oaay  be  taken  to  the  nearest 
port  where  there  ta  a  competent  authority  of  one  of  the  High 
Ooatracttog  Partlee  of  nationality  other  than  that  of  the  wanhlp 
aad  handed  over  to  such  authortty,  and  eteps  shall  at  once  be 
teken  to  notify  this  fact  to  the  competent  authority  representing 
the  power  concerned. 

No  proceeding  shall  be  teken  against  the  veesel  or  her  crew 
tmtil  the  arrival  of  the  repreaentatlve  of  the  Power  whoee  flag  the 
veeeel  was  flytag  or  without  authority  from  such  rnprseeutsllve. 

Instead  of  conducting  the  suspected  vessel  to  s  port  as  toM 
down  above,  ttie  CommatuUng  Officer  of  the  detaining  warahlp 
may  hand  her  over  to  a  warship  of  the  nation  whose  flag  she  haa 
flown  if  the  latter  consente  to  take  charge  of  her. 

6.  The  procedure  laid  down  in  paragraph  4  may  also  be  followed 
If.  after  the  verification  of  the  flag  aad  to  spite  of  the  voluntery 
production  of  the  manifest,  the  Conunsnding  Officer  of  the  war- 
ship oontinuee  to  suspect  the  veaael  of  engaging  In  the  illicit 
conveyance  of  articles  covered  by  Categories  I,  IX.  IV  and  V. 

6.  In  the  caees  referred  to  ta  paragraph  1  (b)  hereof,  if  It  is 
aaoerteloed,  as  a  result  of  the  visit  made  on  board  the  vessel 
that,  whereas  It  flew  no  flag.  It  was  also  not  entitled  to  fly  tha 
flag  of  a  recognised  State,  the  veaeel  may.  unless  the  Innocent 
nature  at  her  cargo  can  be  duly  estebllshed  to  the  satisfaction  of 
the  Commanding  Officer  of  the  warship,  be  conducted  to  tha 
polBt  to  the  mmnttfw^  aosM  whare  there  is  a  canpeteat 
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•otbortty  of  th*  fonvr  to  vtileh  tb*  d«umiof  wablp  btlonci. 
and  HiAll  b«  handad  ovar  to  aueta  atttbortty. 

7  Tb«  kuUMTllf  botor*  wbom  tb«  suapMrtod  »«m1  luja  MM 
tarotwht  stiail  laaUtuto  •  full  enquiry  In  Moordanea  wltn  XXi»  uwa 
and  rtfulatlCTM  o<  bto  countrj  and  in  ooaformlty  wttb  tba  pro- 
eadiuvlald  down  in  pangrapb  8  balow.  ->^^ 

Thla  anqvtiT  abaU  ba  earrtad  out  in  tba  praaanoa  ot  an  cmsm 

•'afhSSSiSTL'lSSlme.  of  a«eb  ofloar  la  *»!«?»«•"•  ^JSf 
to  tbt  dut»«  upon  wbMi  tbo  vwHitp  ta  •n«H^-  *»  *2^7l* 
by  tba  COauaaadttM  OSev  awy  ua  apocia)  caaaa  ba  ac-- 
trr  tba  autborttr  boldtng  tba  anqulry  in  pUca  of  tba  oral 
_    ea  of  an  oAoar  or  tba  wanblp.  w    «    <   w 

t.  (a)  In  tba  eaaa  of  vaaaato  rafarred  to  In  panfrapb  I  («) 
abova.  If  It  to  prorad  at  tbto  anqulry  "»*  t^a  JM  n^^« 
masaUy  Aown.  but  tbat  tba  vaaaal  la  antltlad  to  fly  tba  flMOf 
a  neocxUaad  Stata.  aba  sball.  if  tbat  8taU  U  ona  of  tba  Bli^ 
CmSSSSmM!m.t»  bandad  orar  to  tba  naaraat  autbortty  of 
^m  Stata  H  avail  gt/^tm  to  not  a  Hlfb  Oontraetlnc  Party,  tba 
vaaaal  aball  ba  dtopoawl  of  by  aaraamant  batwaan  tba  Stata  ra- 
■ponalbla  for  bar  dat«ntk»  and  tba  StaU  wboaa  flag  aba  to 
antlttod  to  fly.  and.  piifyl'"!  aucb  agT«amant.  aball  ramaln  in 
tha  eurtody  of  tba  aatbortuaa  of  tba  natlooaUty  of  tba  datalnlnf 
wablp. 

(»)  U  tt  abould  ba  aaUbUabad  tbat  tba  uaa  of  tba  flaf  by  ^ 
aalaUMd  Teval  waa  oorract.  but  tiiat  tba  vaaaal  waa  engagaa 
to  tba  lUtelt  eaav«yanea  of  artlclaa  oorared   by  Catefforlaa  I.  IX. 


rr  and  ▼.  tboaa  raaponatbla  sball  ba  broucbt  bafora  tba  eourta  <a 
Hm  Stata  uadar  wboaa  flag  tba  vaaaal  aaUad.  Tba  Taaaal  baraali 
•ad  bar  cargo  aball  r«maln  in  cbarga  of  tba  autbortty  conducting 
tlw  anqulry.  Tba  illicit  cargo  may  ba  daatroyad  in  aecordanoa 
fMk  laato  and  ragvlatlona  drawn  up  for  tba  purpoaa. 

(a)  tn  tba  eaaa  of  veaaato  rafarrad  to  in  paragrapb  1  (b)  abova. 
If  It  ba  aataWtohad  tb«t  tba  vaaaal  bad  tba  rlgbt  to  fly  tba  flag 
of  ona  of  tba  Htgh  OontnwtlBC  Partlea  but  waa  angagad  In  tba 
lUlctt  oooTayano  «f  aav  «f  tiM  artlclaa  oovarad  by  Catagortao  I. 
XL  IT.  aad  V.  tba  proeadura  laid  down  in  tba  pracadtog  paragnpt^ 


(d)  In  tba  eaaa  of  iiaaili  rafarred  to  In  paragrapb  1  (b)  abora. 
tf  It  bo  aatabUabad  tbat  tba  naaal  waa  not  antltlad  to  fly  tba  flag 
of  any  of  tba  Hlgb  Ooatraetlng  Partlaa  and  waa  angagad  in  tba 
Illicit  eonwyaaca  of  aay  of  tba  artldia  eorarad  by  Catagorlaa  I. 
XI.  IT  and  V.  tba  vaaaal  and  all  eargo  carried  In  addition  to  tbaaa 
artkriaa  aball  ba  aalaad  by  aucb  autborltlaa  and  diapnaart  of  ac- 
eoftUng  to  tba  nattooal  lawa  and  ragulaUona  of  tba  autborttloa 
bafora  wbom  tba  vaaaal  baa  baan  brougbt.  Tba  daatruettoo  of 
tbto  cdfto  mat  bo  oidarod  aeoordlng  to  tba  aama  lawa  and  ragu- 
latkMM 

(a)  It  tba  autbortty  antruatad  wltb  tba  anqulry  docldaa  tbat  tba 
and  dtrarston  of  tba  vaaaal  or  otbar  maaauraa  Impnaad 
w«i«  trragular.  ba  aball  aaaaaa  tba  amount  of  tba  oom- 
wbteb  ba  eonaldora  to  ba  dua. 
•.  If  tba  daelaloo  aad  aaaaaamant  of  tba  lald  autborlty  ara  ac- 
•aptod  by  tba  detaining  oOcar  and  tba  autborltlea  to  wbom  be  to 
■Mlaot.  tbe  amount  awarded  aball  ba  paid  wttbln  alz  mootba 
ftaai  tba  data  of  tbe  aald  aaaaaHBfant. 

M.  If  tba  datalnlM  oOtoar.  or  tba  autborlttee  to  wbom  be  to 
•ttbjaet^  eontaat  tbe  dadalon  or  tbe  amount  of  tbe  compenaatloa 
■aaaaeod.  tbe  dtoputo  iSaU  be  lubmltted  to  a  Court  of  Arbitration 
rratatottng  of  one  arbltratar  appotntad  by  tha  Ooyetnnwt  wboaa 
Sag  tba  vaeeal  waa  flying,  ona  appointed  by  tba  OovwaiMnt  of 
tba  «*t*^'''***g  oAear.  wad  an  umpto«  eboean  by  tbe  two  arbttratora 
ISua  appointed.  Tbe  two  arbttratora  sball  ba  cboeen.  aa  far  aa 
poaalble,  from  amoi^  tba  DlpJomatle.  Oonaular  or  Judicial  ofBcara 
of  tbe  Hlgb  Contraettag  Partlea  Tbeee  appofntmenta  muat  be 
made  wltb  tbe  leaat  poaalble  delay.  Any  compeneatlon  awarded 
aball  be  paid  to  tbe  poraooo  eoncamcd  wltbln  six  mootba  at  moat 
from  tba  data  of  tbe  award  of  tba  eourt. 

11.  TlM  Oonimaadlag  oacer  of  a  warablp  wbo  may  bava  stopped 
a  veaaal  flying  a  fotaign  flag  aball  In  all  caaae  make  a  report 
tberaon  to  bto  Oovemment.  stating  tbe  grounds  on  whlcb  M 
Aa  extract  from  tbto  report,  togetber  wttb  a  copy  of  tbe 
-verbal,  drawn  up  by  tbe  oAoer.  warrant  oAoar.  potty  or 
lAoer  sent  on  board  tha  vesaal  detained,  aball 
aant  aa  aoon  aa  poaalhto  to  tbe  Ooveminent  wboaa  flag  tba 
veeeel  wna  tying  aad  to  sticb  of  tba  Hlgb  Coatractlag 
Farttea  aa  may  bave  anpraaaad  tbe  deafera  to  receive  aoeb  docn- 


Tt»  PRKSIDINO  OFTICKR.    If  tbert  be  no  amendmentt. 
the  convention  will  be  reported  to  the  Senbte. 
Hm   conventloo    wm   reported    to    the    Sennte   without 


"nis  PRKODINO  OFPICAR.    The  reaohitioD  of  ratlflcs- 
Oofi.  with  the  iijwih>Hom  reported  bj  the  conunlttee.  will  tas 


Tbe  teslilatrre  clerk  rend  m  foDowt: 


(tiao-(blrda  of  th*  Sanafor*  praaanf  pomeurrlttg  tborein). 
Tbat  tbe  Senate  advtoe  aad  ooneent  to  tbe  ratlAeatlon  of  laecuUva 
B.  Sizty-nlntb  Oongraas.  flrat  aeaalnfi.  a  oonTantlon  for  tba  supar- 
Vlston  of  tba  Intamatlonal  trade  in  arms  and  ammunition  and  In 
ita  of  war.  algned  at  Oeneva,  Swltaarlaad.  on  June  17. 
subject  to  tbe  resorration  that  tbe  aaki  confentlcn  aball  not 
eoaa  into  force  ao  far  as  tba  Unltod  SUtae  to  eoaevneS  mtll  tt 
aball  batra  come  Into  force  in  reepect  to  Balglnm,  tki 
ptra.  CnacboatoTakla.  Franca.  Oetmany.  Italy.  J^an. 
tbo  Union  of  Soviet  Soctaitot  Republlra 


The  PRE8IDINO  OFFICER,    "nie  question  is  on  agreeing 
to  tbe  iUKii  mttiin  to  the  resolution  of  ntlf&cntion. 
Tbe  rceervmtlon  was  agreed  to. 

Mr.  PTTTMAN.  Mr.  President,  I  wlrti  to  make  a  very 
brief  statement  with  regard  to  tiris  treaty. 

Tills  Is  a  convention  for  ttas  snpervlslon  of  the  Intema- 
{\rre»\  trade  in  arms.  It  Is  a  treaty  in  the  form  of  a  conven- 
tion; that  Is.  it  l8  open  to  the  signatures  of  any  and  all 
governments  of  the  world.  It  contains  a  great  many  rules 
and  regulations,  which  were  adopted  at  Geneva  at  a  confer- 
ence on  June  17.  1926.  It  was  fllgBSd  by  all  the  principal 
govemmenU  of  the  world.  It  has  been  ratified  uncondi- 
Uonally  by  China.  Egypt,  Latvia,  the  Netherlands,  Poland, 
Spain,  and  Venezuela.  It  was  been  conditionally  ratified  by 
the  British  Empire.  Australia.  Denmark.  France,  and  Sweden. 
I  win  say  as  to  the  conditional  ratifications  that  they  are 
to  the  effect  that  when  the  United  States  shall  have  ratified 
the  convention  the  ratifications  shall  go  into  force  and 
effect.  Our  committee  has  also  recommended  a  reservation 
which  has  just  been  adopted  to  the  effect  that  the  treaty 
shall  not  go  Into  effect  until  all  the  great  manufacturing 
and  export  governments  of  ammunition  and  munitions  of 
war  shall  have  also  ratified  It 

The  chief  ptirpose  of  this  convention  Is  to  prevent  tbe 
export  of  arms  into  any  coimtry  until  the  consent  of  tbe 
government  of  that  country  to  such  shipments  shall  have 
been  obtained. 

The  second  advantage  of  this  treaty  is  that  It  provides 
for  publicity  as  to  tbe  exprart  of  all  munitions  of  war.  Today 
we  find  It  impossible  to  ascertain  what  the  shipments  of 
munitions  of  war  are.  or  to  what  coimtrles  they  are  shipped. 
The  convention  provides  that  every  government  which  ad- 
heres to  the  conventkm  ahall  quarterly  publish  in  detail 
every  category  of  anna  and  munitions  of  war  which  are 
shipped,  as  to  quantity,  the  shipper,  and  the  persons  to 
wbom  they  are  shipped.  It  provides  for  a  license  system 
In  shipping  such  goods. 
TiMMe  are  the  two  main  advantages  of  the  convention. 
There  were  certain  tones  which  were  set  out  especially  in 
the  convention  aside  from  the  other  countries.  As  to  those 
particular  zones  it  was  required  that  shipments  should  not 
be  made  into  them  without  the  consent  of  the  government 
of  the  country  to  which  they  were  to  be  shipped,  and  the 
consent  also  of  any  government  having  any  tutelage  or  con- 
trol over  such  country.  There  were  exceptions  made  by 
which  one  of  the  governments  in  that  pcutlcular  zone,  tf 
not  under  the  tutelage  or  sovereignty  of  another  government, 
might  as  a  government  import  arms  and  munitions.  It  was 
thought  that  that  provision  might  be  a  reflection  on  some  of 
the  governments.  However,  the  letter  of  the  Department  of 
State  with  regard  to  the  matter.  I  think,  clearly  absolves 
our  Oovemment  or  the  other  signatories  from  any  intention 
to  reflect  on  such  governments  in  any  way  whatever. 

I  also  feel  that  the  discrimination  was  not  so  great  as  It 
was  thought  to  be  when  the  treaty  was  first  read,  because 
the  provision  does  not  prevent  the  governments  within  those 
special  aones  from  importing,  as  governments,  arms  or  mu- 
nitions in  the  same  way  as  the  governments  which  are 
signatory  to  the  treaty. 

llie  State  Department  and  the  Senate  committee  con- 
sider this  one  of  the  most  valuable  conventions  which  have 
been  internationally  flgraul  to;  and  I  may  say  that  I  hold 
the  same  view.  I  think  it  wiU  do  more  to  control  tbe  Illegal 
shipment  and  uses  of  arms  and  munitions  of  war  than  any- 
thing which  has  taken  place  internationally.  For  that  rea- 
son I  hope  tbe  Senate  wlU  advise  and  consent  to  the  con- 
vention. 

Mr.  KING.  Mr.  President,  tbe  treaty  before  us  for  con- 
sideration is  known  as  tbe  **  treaty  for  supervision  of  inter- 
national trade  in  arms."  It  is  a  convention  which  was 
signed  at  Geneva.  Switzerland.  Jime  17.  1925,  as  I  recall,  by 
44  or  45  countries.  Notwithstanding  the  Intervening  years. 
•D  Uttle  interest  has  been  manifested  in  the  convention  that 
less  than  one-half  of  tbe  signatories  to  the  same  have  rati- 
fied It.  Since  1925  the  treaty  has  been  sleeping,  not  only 
in  tbe  United  States  but  in  other  cotmtries.    If  tbe  treaty 
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, the  vlrtoes  ascribed  to  It  by  tbe  Senstar  from 

Nevada,  one  would  be  Justified  in  the  belief  that  all  signa- 
tories to  the  same  would  have  been  eager  to  ratify  tt  and  to 
hmvs  its  provisions  carried  Into  effect 

It  will  be  admitted  that  aU  efforts  to  prsvent  war  are  not 
only  praiseworthy  but  should  command  the  most  earnest  and 
sincere  support  of  all  dvillaed  countries.  War  has  been  a 
great  foe  to  humanity.  It  has  destroyed  natloos  and  brought 
immeasurable  sorrows  and  woe  to  hundreds  of  millions  of 
people.  It  Is  the  great  scourge  which  baa  aflicted  tbe  world; 
and  to  abolish  war,  with  all  of  tbe  horrors  and  evils  attend- 
ing it,  should  cOTomand  the  loyal  support  ol  this  and  all  other 
countries.  The  horrors  of  the  WotW  War  are  stUl  vividly 
before  us.  and  the  burdens  which  It  imposed,  not  only  upcn 
the  belligerent  nations  but  upon  the  world,  will  weigh  heavily 
upon  the  peoples  of  all  lands  perhaps  for  centuries  to  come. 
Indeed  the  wrongs  and  injustices  not  only  left  their  trace 
upon  the  moral  and  spiritual  face  of  tbe  world  tut  upon  tbe 
economic,  financial,  and  pc^Ucal  structoree  wltbln  which 
nations  conduct  their  operations.  War  has  produced  scars 
tbat  are  never  effaced.    It  was  said  by  Hiegel: 

•  •  •  Wbat  experience  and  blstory  teacb  to  tbto;  ThaX  poo- 
plea  and  governments  never  have  learned  anytblng  from  btotory. 
nor  acted  on  prlnclplea  deduced  from  it     *     *     * 

However,  may  we  not  hope  tbat  what  appears  to  be  an 
accepted  thesis,  that  we  learn  nothing  from  the  history  of 
the  past,  no  matter  how  tragic  the  record  may  be.  that  a 
new  day  will  dawn  and  a  new  era  be  opened  in  i^iich  there 
win  appear  powerful  moral  and  Qriritual  farces  that  will 
enable  humanity  not  only  to  learn  but  to  profit  from  the 
records  of  the  past  and  to  inaugurate  and  carry  Into  effect 
policies  and  principles  that  will  work  miracles  tn  tbe  lives 
and  thoughts  of  men  and  lift  humanity  to  a  hl^wr  stand- 
ard where  the  light  of  peace  and  Justice  will  reign  supreme. 

I  have  examined  the  convention  or  treaty  now  before  us. 
It  contains  some  provisions  that  if  observed  by  all  naticms. 
will  remove  some  of  the  causes  of  war  and  therefore  be 
promotive  of  peace.  Every  effort  to  reduce  the  manufac- 
ture of  arms  and  to  prevent  tbe  traffic  in  the  same  is 
praiseworthy. 

A  Senate  committee  known  as  the  "Munitions  Com- 
mittee", for  a  number  of  months  has  been  conducting  an 
Investigation  which  has  adduced  Important  Infonnation 
which.  I  am  sure,  will  arouse,  not  only  in  our  country  but 
In  other  countries,  a  desire,  indeed  a  determination,  to 
restrict  warlike  preparations,  and  particularly  the  manu- 
facture of  arms  for  military  purposes,  and  lead  to  treaties 
and  international  agreements,  if  not  atstutss.  that  will 
constitute  Important  impediments  to  war-hke  preparations, 
and.  it  is  to  be  hoped,  prohibit  the  extensive  and  almost 
world-wide  manufacture  In  arms  for  employment  in  the 
destruction  of  life  wpoxx  land  and  upon  aea.  Tbe  Senators 
who  have  given  so  much  of  their  time  in  conducting  this 
Investigation  are  entitled  to  the  thanks  not  only  of  the 
Senate,  but  of  the  entire  country. 

I  shall  not  take  the  time  of  the  Senate  to  analyse  the 
provisions  of  the  convention  before  us.  but  to  point  out  what 
I  conceive  to  be  some  of  Its  defects  and  weaknesaes.  That 
it  fails  in  many  respects  to  attain  tbe  end  in  view,  or  to  meet 
the  present  situation  and  future  conditions.  I  bsve  no  doubt. 
However.  I  beUeve  that  if  ratified  by  aU  tbe  signatories  to 
the  treaty,  and  its  provisions  loyally  observed  and  carried 
Into  effect,  an  Important  step  forward  will  be  taken  in 
supervising  and  regulating  the  Intematiooal  traffic  in  arms. 
I  recur  to  the  observation  made  a  moment  ago  that  there 
has  been  remarkable  apathy  upon  the  part  of  the  signa- 
tories to  tbe  convention  in  securing  ratification  and  giving 
effect  and  vitality  to  the  convention.  As  stated,  the  treaty 
was  signed  June  17,  1925.  and  transmitted  to  the  Senate  by 
President  Coolldge  January  12.  1926.  So  little  Interest  has 
been  evinced  in  the  treaty  by  the  people  of  tbe  United  States, 
and  certainly  by  the  Senate,  that  no  action  was  taken  by 
the  latter  until  some  time  tn  June  1934.  So  far  as  I  can 
learn,  other  nations  signatories  to  the  treaty  exhibited  but 
little  Interest  in  securing  its  ratification.  As  stated,  more 
than  one-half  of  the  44  or  45  nations  signatories  to  the 


same  never  ratified  the  conventkm  and.  so  far  as  I  can  learn, 
are  manifesting  but  little,  if  any.  concern  in  its  iiltlmsts 
fate. 

PertiapB  the  foregc^ng  statement  Is  rather  too  general 
because  ttiere  is  evidence  that  a  number  of  conferences  have 
been  held  by  representatives  of  some  of  the  signatories  to  tbe 
treaty  at  which  the  terms  of  the  treaty  have  been  discussed 
and  numerous  oiggestlons  made  for  modifications  and 
changes. 

As  I  understand,  committees  were  amiiointed  hi  each  of 
the  years  1932,  1933,  and  1934  for  the  purpose  of  examining 
the  convention  of  1925,  and  of  meeting  objectlcxis  which 
were  urged  to  the  same,  and  preparing  amendments  to  be 
submitted  for  consideration  at  a  plenary  conference  ot  all 
signatories  of  the  treaty  who  might  care  to  participate  tn 
such  conference.  In  each  <^  these  confnences.  as  I  recall, 
there  were  representatives  of  20  nations  signatory  to  the 
convention.  Among  the  nations  represented  were  Belgium. 
r^t%a/<a,  China,  the  United  States.  Spain.  France.  Japan. 
Sweden,  and  the  Soviet  Republic.  In  each  of  these  ccanmlt- 
tee  confa%nces  the  question  of  amending  the  treaty  was 
considered  and  Indeed  rec<Hnmended. 

Ttie  committee  held  in  May  1933  contained  a  large  num- 
ber of  recommendations  for  changes  in  the  convention. 
Some  of  them  were  important  The  object  of  the  commit- 
tee was  to  push  forward  the  study  ot  questions  relating  to  tbo 
trade  in  arms  in  such  a  way  as  to  facilitate  the  subsequent 
work  of  the  committee.  It  further  stated  that  In  accord- 
ance with  the  report  submitted  by  the  committee  and  the 
rule  of  the  conference,  on  November  12.  1932,  the  committee 
has  agreed  In  principle  to  rec«nmend  a  revision  of  the  1925 
convention  but  for  reasons  of  expediency  to  limit  the  amend- 
ment to  the  m«"<""im  strictly  required.  The  committee 
further  stated  that  it  to<A  the  1925  convenUon  as  a  basis  for 
discussion  but  that  the  delegation  reserved  their  final  attitude 
toward  the  convention.  The  committee  report  further 
stated  that  in  several  cases  the  committee  could  not  come  to 
an  agreement  so  that  certain  proposals  menUoned  are  only 
supported  by  a  few  delegations:  other  proposals  are  merely 
provisions  because  they  depend  on  work  of  the  convention 
which  has  not  yet  been  terminated. 

A  number  of  amendments  were  suggested  to  the  conven- 
tion and  were  set  forth  textually,  all  of  which  the  report 
shows  were  to  be  submitted  to  the  represenUUves  of  the  sig- 
natories of  the  treaty  at  a  plenary  conference  to  be  held  In 

1935. 

Some  of  the  suggested  amendments  were  that  "  thers 
should  be  a  quantitative  limitation  of  the  trade  in  arms." 
As  a  matter  of  fact,  this  suggestion  as  an  amendment  to  the 
treaty  was  submitted  by  the  representatives  of  France,  Po- 
land, and  Spain.  The  rep(nrt  further  states  that  a  number 
of  delegations  reserved  the  right  to  siUamit  concrete  yoposals 
on  the  question  of  supervision,  as  well  as  other  provisions  of 
the  treaty. 

I  Shan  not  take  the  tbne  of  tbe  Senate  to  examins  t&s 
20  pages  of  the  report  bearing  date  May  27.  1938.  which, 
as  I  h»ve  indicated,  ccntaina  many  suggested  amendments 
to  tbe  treaty  of  1925.  which  we  are  caUed  upon  today  to 
ratify.  It  is  evident  from  the  three  reports  for  the  years 
menUoned  that  the  treaty  of  1925  was  to  be  modified  and 
changed  at  a  plenary  conference  to  be  held  during  the 
present  year.  Mr.  President  in  my  opinion,  the  treaty  now 
under  consideration  wlU  not  be  the  treaty  which  is  flnaUy 
ratified,  even  if  one  shaU  be  acceptable  and  shaU  be  rati- 
fied. Changes  have  occurred  since  1925.  not  only  in  Euro- 
pean nations  but  in  numy  parts  of  the  world. 

It  must  be  borne  in  mind  that  the  treaty  before  us  lacks 
vitality;  it  Is  not  a  living  or  effective  treaty.  If  our  Gov- 
ernment should  ratify  the  treaty,  there  is  no  assurance  thai 
the  25  or  26  naUons  which  were  signaUHies  to  the  sams 
would  ratify  it,  nor  is  there  any  assurance  that  a  number  ot 
thoae  ^^ilch  did  ratify  it  would  give  their  support  to  ths 
same. 

Indeed,  there  might  be  some  question  as  to  whether  their 
ratlflcatkms  were  not  coupled  with  understandings  that  sub- 
stantially aU  who  were  signatories  to  the  convention  wotild 
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gtrt  their  adhMlon  to  the  mmm.  At  azaj  ntte.  tt  la  certain 
th*t  the  treaty,  when  brought  before  the  plenary  committee 
during  the  coming  year  win  watmwo  ■•tertal.  and  perhaps 
modiflcatione.  Bamm  «C  tte  changes  which  un- 
wlll  be  made  may  not  prove  acceptable  to  the 


IB  riem  of  the  fact  that  there  wlU  be  a  plenary  assembly 
to  deal  with  the  treaty  and  the  aatvwted  amendments,  it 
seems  to  me  that  it  is  pioflttMi.  if  not  unwise,  for  the 
Uttttad  atatca  to  now  ratify  the  nme.  Would  It  not  be  the 
ptft  of  wladom  to  await  the  ooayag  plenary  committee  or 
conference  gathering  In  order  that  we  may  be  advised  as  to 
what  will  ultimately  be  the  form  of  the  treaty?  Doubtless, 
having  been  a  signatory  to  the  treaty,  our  Oovemment  will 
be  a  particlptnt  In  the  plenary  conference.  It  Is  also  worthy 
of  nolo  that  a  number  of  the  govf^mmeats  that  did  ratify 
Hm  tiditj  did  so  upon  the  express  condttton  that  certain 
other  nations  would  ratify  the  treaty. 

A  number  of  the  anaBorated  nations  have  not  aa  yet  rati- 
fied the  treaty,  and  Senators  wiU  note  that  the  resolution 
of  ratification  submitted  by  the  Senate  committee,  and  which 
has  Just  been  agreed  to  by  the  Senate,  contains  a  provlaioo 
^)>iif  the  ratlflcatian  by  our  Oovernment  is  subject  to  the 
xooorration  that  the  said  "eonvention  shall  not  come  into 
force,  ao  far  as  the  United  States  Is  concerned,  until  It  shall 
haye'oome  into  force  In  respect  to  Belgium,  the  British  »m- 
ptn,  Caeehoaloyakla.  France.  Germany.  Italy.  Japan.  Sweden, 
and  the  Union  of  Soviet  Socialist  Repubncs."  It  Is  known 
that  a  number  of  the  countrtea  Just  named  have  not  rati- 
fied the  treaty  and  with  respect  to  othera  in  this  group  the 
treaty  has  not  yet  come  into  force.  We  are,  then,  asked  to 
ratify  the  treaty  before  24  nations  who  were  signatories  to 
n  have  ratified  the  same,  and  before  the  treaty  hM  coma 
into  force  with  reapect  to  a  number  of  other  signatortogjio 
the  treaty,  many  of  whom  are  some  of  the  moat  poworflil 


I  repeat  that  we  are  acting  prematurely  and  with  no  caar- 
tainty  that  the  treaty  will  ever  become  effective  and  with 
rather  positive  OMorance  that  it  will  undergo  many  changoa 
and  modifications  before  it  shall  become  effective.  If  ever. 

Mr.  Proatdent.  when  the  convention  was  before  the  Senate 
iggj  Jobs  is.  1934.  the  chairman  of  the  committee  I  Mr. 
PrmcAJil  offered  a  resolution  of  ratification  which,  among 
other  things.  sUted  that  ttat  aaM  eonvenUon— 
•  •  *  shaU  not  eooM  Into  toroe  se  far  m  Um  Ualted  Stata* 
Is  coBearxMCl  unUl  it  tluUl  bav«  oobm  into  fore*  In  r— p<ct  to 
HiHImn  the  Brtttsh  Wmptn,  Ceseboalovakla.  Pranc*.  Oataaany. 
Italy,  ,^p»n.  Svedia.  aaO  the  UbIod  of  Soviat  RapubUoa.    •    •     • 

To  this  resolution  I  offered  an  amendment  as  fellows: 

That  aoeh  adharanea  to  this  tnatg  rtuUl  not 

lag  any  right  or  aowmm^ntj  wMm  the  Klng- 

Bay  hava   la  or  to  tha  Paralaa  Oulf  or  to  tha 

•     •     • 

llftere  was  no  objection  to  the  reeervatlon  which  I  offered 
and  it  was  agreed  ta  The  treaty  was  then  ratified  con- 
taining in  part  tha  rooarvatioD  which  I  offered. 

I  sm  not  fully  adiload  as  to  Just  what  happened  in  the 
Department  of  State  or  what  course  was  taken  by  the  Execu- 
tive of  the  United  States  with  respect  to  the  treaty.  It  has 
made  known,  however,  that  the  treaty  containing  the 
itlons  submitted  by  the  Senator  from  Nevada  and  my- 
self were  transmitted  to  the  GK>vemment  of  tbo  French 
Republic  pursuant  to  article  41  of  the  convention.  That 
Oovemment  was  merely  the  deposlUry  agreed  upon  by  the 
ilgiiatorioo  to  the  treaty  which  was  to  receive  the  first 
piot^ai  verbal  for  the  depoelt  of  the  ratiflcatlona.  together 
with  any  other  ratiflcatlaBg  or  documents  in  connection  with 
tbe  treaty.  Apparently  the  depositary  took  the  position  that 
beeaooe  of  the  reaarvation  which  I  had  offered  or  the  one 
which  the  Senator  firom  Nevada  had  offered,  it  was  neoeaaary 
to  notify  all  ilgnatorlea  to  the  treaty  of  such  reservatlona. 

:t  ta  now  contended,  aa  I  understand,  by  the  Senator  from 
Nevada  that  the  reeervatlon  which  I  offered  was  harmleaa. 
If  not  meanlnglaoa:  but  we  are  advised  that  whether  harm- 
iMi  and  meaningless  no  steps  were  taken  by  the  depositary 


of  the  treaty  to  bring  to  the  attention  of  those  governments 
which  had  signed  tt  that  the  reservaUon  offered  by  the 
Senator  from  Nevada  and  that  which  I  had  offered  had 
been   adopted  by  the  Senate  of  the  United  SUtes,     Ap- 
parently the  treaty  was  permitted  to  continue  its  slumber; 
and,  as  I  have  stated,  no  action  whatever  was  taken  to  have 
the  governments  which  had  ratified  the  treaty  made  known 
of  the  reservation  adopted  by  the  Senate.    I  cannot  bcUeve 
that  the  amendment  which  I  offered  would  have  been  ob- 
jectionable to  a  single  altontory  other  than  Great  Britain; 
Indeed  I  had  known  that  a  number  of  Important  countrtea 
which  had  knowledge  of  the  reservation  were  quite  indif- 
ferent   to    the    same.     It    appears,    however,    that    Great 
Britain's  Ambassador  to  the  United  8totog>  not  formally, 
indicated  that  his  Oovemment  did  not  approive  of  the  reeer- 
vatlon.   As  stated,  no  other  nation  objected  to  it;  but  wh«Q 
Great  Britain's  Ambaaaador  mentions  to  the  Department  of 
State  that  the  reeervatlon  does  not  please  his  country,  then 
stepe  are  taken  to  have  the  treaty  returned  to  the  Senate  in 
order  that  the  amendment  which  I  offered  may  be  deleted. 
There  are  some  persons  who  believe  that  Great  Britain 
has  occasionally  attempted  to  exercise  too  much  authority 
over  matters  and  territory  entirely  outside  of  her  sphere.    I 
would  be  the  last  person  to  criticise  Great  Britain  or  to 
attempt  to  derogate  from  the  honor  to  which  she  is  entitled 
because  of  her  great  contrlbuUons  to  the  world's  civiliza- 
tion.   I  do  say.  however,  with  the  utmoet  good  feeling  to- 
ward Great  Britain,  that  she  has  not  always  been  considerate 
of  the  rights  of  other  peoples.    Back  in  1812  there  was  somo 
controversy  between  Great  Britain  and  the  United  States, 
and  I  think  that  history  will  hold  the  United  SUtes  blameless. 
Great  Britain's  flag  is  seen  in  every  part  of  the  world,  and 
her  war  laaanln  are  not  strangers  In  the  harbors  of  all  coun« 
tries.     Her  merchant  marine  tiayerses  every  sea  and  her 
dominions  encircle  the  world,  and  her  naval  bases  give  to  her 
lleeta  a  strength  and  power  denied  to  other  countries. 

I  offered  the  reservation  to  which  I  have  referred  because 
I  believed  the  treaty  which  we  are  now  called  upon  to  ratify 
contained  a  provision  which  was  not  entirely  fair  to  a  nation 
with  which  we  have  amicable  relations.  An  examination  of 
the  treaty  win  reveal  that  a  ''special  maritime  zone"  is 
created.  Tlxis  "  maritime  zone  "  la  segregated  from  the  real 
of  the  waters  of  the  world  and  subjected  to  a  different  treat- 
ment and  different  considaratlon.  This  special  maritime 
noe  includes  the  Red  Sea  and  the  Gulf  of  Aden,  controlled 
bar  Qnat  Britain,  and  the  Persian  Gulf  azul  the  Gulf  of 
Oman,  why  the  Persian  Gull  and  the  small  body  of  water 
at  its  mouth,  known  as  the  Gulf  of  Oman,  should  be 
placed  in  a  special  maritime  zone  and  differentiated  from 
the  rest  of  the  waters  of  the  world  is  not  difficult  to  under- 
stand. But  at  the  same  time  it  is  obvious  that  this  differen- 
tiation or  flfty«<<i/'*tiftn  was  calculated  to  create  some  con- 
cern, if  not  resentment,  upon  the  part  of  the  Persian  Gov- 
ernment. 

I  have  referred  to  the  fact  that  at  the  three  committee 
oonferencea  in  1933.  1933.  and  1934  the  queatlons  arose  as  to 
the  provision  of  the  treaty  creating  the  maritime  aone  and 
the  induslan  of  the  Persian  Gulf  therein.  Representatives 
of  the  Persian  Government,  now  the  Oovemment  of  Iran, 
objected  to  this  provision  of  the  treaty  and  indicated  that 
tbeir  Government  could  not  and  would  not  sign  the  treaty 
If  the  provision  referred  to  was  not  modified  or  eliminated. 
In  the  report  of  the  committee  of  May  27.  1933.  a  mimeo- 
graphed copy  of  which  I  have  before  me.  the  question  of 
special  zones  was  the  subject  of  debate.  The  report  before 
me  states: 


TttmX  tha  Paralan  dalagatkm  daelarad  that  tt  wm  thair  oplnloa 
that  tha  provlaton  in  artlcla  as-D  at  tha  Covananta  at  tha  Laacua 
at  NatkaiMi.  which  antruau  tha  Laa^ua  with  tha  ganeral  suparrl- 
aloD  of  tha  trada  In  anna  and  ammunltloo  In  tna  coiuitiiaa  txx 
which  tha  eontrol  at  thla  traffle  la  naoaaaary  In  tha  common  Inter- 
let  tnvolva  tha  naoaaalty  at  ptovkUag  for  ^taelal  Btarl- 


The  delegation  farther 
XT   the 


that^ 
to    maintain    the    marltnaa 
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And  I  mifi^t  add  ttuA  the  maritime  aone  fmtlatert  only  of 

the  Red  Sea  and  the  Gulf  of  Aden  and  the  Persian  Oulf  and 

the  Oulf  of  Oman — 

their  OovammeBt.  ta  a  aptrit  of  oooapromlae.  woold  agree,  toot  re- 
quaatad  that  tha  Peralan  OuIT  and  tha  Ootf  at  Oman  ba  excluded. 

The  delegation  farther  stated  that — 

It  Is  only  at  the  cost  of  great  sacrlficea  that  Parala  has  InBxirad 
the  aecxuity  of  her  territory,  and  of  her  terrttortal  waters,  and  of 
tiM  high  teaa.  and  the  pravlalon  at  the  ISO*  eonveataoa.  there- 
fore, no  longer  corrcapoad  to  the  actual  altuatton.  esporlally  as 
theaa  provisions  are  contcu-y  to  the  Covenant  and  lufrlnga  Persia's 
freedom  of  the  seas  and  of  trade.  Persia  propoaed  to  conclude  a 
bilateral  treaty  with  the  United  Klngdona  regarding  sixpenrlsion 
in  the  Persian  Oulf  and  the  Oulf  of  Omaa  with  a  vlaw  to  safe- 
guarding the  interests  of  the  two  countrlaa. 

Hie  repent  further, states  that— 

ITm  United  Kingdom  delegation  *s  not  oonvloeed  of  the  advlsa- 
bCUty  at  aattling  the  question  of  general  aacurlty  In  the  Panlaa 
Oulf  and  the  Gulf  o<  Oiaan  by  a  t»Uateral  agraemeiU — 

But  that— 

tt  omsldera  that  such  security  could  only  be  adequately  ensured 
In  the  Interesto  of  all  tlie  Statea  and  In  aeeordanoe  with  the  pro- 
visions of  the  covenant  by  the  maintenance  of  the  maritime  sones 
as  defined  in  article  12  ctf  tha  1026  conveatloa. 

Senators  will  observe  that  the  treaty  ander  consideration 
really  tiinges  upon,  or  at  least  has  its  foundation  within,  the 
League  of  Nations,  and  the  Persisui  ddegatlon  referred  to 
the  Covenant  of  the  League  of  Nations  and  the  fact  that 
there  was  nothing  therein  that  JusUfifid  the  placing  of  the 
Persian  Oulf  in  a  special  maritime  aone,  particularly  in  view 
of  the  conditions  existing  in  the  Near  Beat.  PoHowing  the 
discussion,  the  subcommittee  reported  that — 

Aa  regards  the  maritime  sones,  the  suboommtttee  agrees  to 
their  malntenanoe  In  tha  Bed  Sea  and  the  Oulf  at  Aden,  but  has 
decided  to  refer  to  the  plenary  committee  the  quaatlnn  of  the 
Persian  Gulf  and  the  Gulf  of  Oman,  which  OMwe  eapeclaUy  con- 
cerns the  United  Kingdom  and  Persian  del^atlona. 

I  think  I  referred  to  the  fact  that  In  the  conferences  (rf 
1932  and  1933  the  Persian  delegations  took  a  similar  position, 
and  it  was  agreed  that  the  treaty  should  be  modified,  obvi- 
ously in  response  to  the  position  of  the  Persian  Government. 

In  view  of  what  occurred  in  the  comiuittee  conferences 
and  the  position  taken  by  the  Persian  Government,  it  seemed 
to  me.  when  the  treaty  was  under  discussion  a  year  ago, 
that  the  reservation  which  I  offered  was  not  only  proper 
and  appropriate  bat  that  the  aituatitm  called  for  its 
adoption. 

As  I  have  indicated,  the  relation  between  the  Kingdom 
of  Persia — now  Iran — and  the  United  Statea  were  of  the 
most  cordial  and  friendly  character.  I  could  not  help  but 
believe  that  Great  Britain.  In  insisting  upon  the  Persian 
Oulf  being  included  in  a  special  maritime  aone  which  would 
give  to  Great  Britain,  as  I  intenireted  the  treaty,  a  greater 
authority  than  if  the  maritime  provision  were  not  a  part 
of  the  treaty,  was  asserting  an  authority,  or  at  least  taking 
a  position  not  entirely  fair  to  Persia  and  which  might  result 
in  creating  no  little  resentment  against  Great  Britain  by  the 
Persian  Government. 

It  seemed  to  me  that  it  was  our  duty  to  make  ilk  clear  that 
the  United  SUtea.  while  adherli^  to  the  treaty^  did  ao  with 
the  understanding  that  such  adherence  waa  not  to  be  con- 
atrued  as  denying  any  right  which  the  Kingdom  of  Persia 
might  have  in  and  to  the  Persian  Otilf  or  the  watmi  thereof. 
I  also  had  In  mind  the  provision  at  article  S4  of  the  treaty, 
which  declares  "  that  the  high  contracting  parttaa  agree  to 
apply  In  the  maritime  aone  the  regtilationa  laid  down  in 
annex  n.  section  II,  paragraph  6." 

I  have  not  time  to  examine  the  provtaUma  referred  to  but 
they  deal  with  the  policing  of  the  Persian  Oulf  and  impose 
obligations  upon  all  of  the  ilgnatortea  to  the  trcaty,  includ- 
ing the  United  States.  I  also  bad  tn  mind  tlw  fact  that 
there  was  some  controversy  between  Persia  and  Great  Bri- 
tain, the  latter  claiming  that  it  had  treadea  with  a  number 
of  tribes  upon  the  Arabian  coast  along  the  wtsieiu  borders 
of  the  Persian  Oulf. 

I  llkewlae  had  In  mind  the  fact  tlint  Feiaia,  under  the 
present  ruler,  had  buOt  naval  veaaela  and  waa  eserei&ing  fahr 


and  Just  police  regulaUons  over  terrttortal  waters  hi  mhUk 
the  Kingdom  of  Persia  claimed  an  interest.  It  seemed  to  ma 
that  the  resolution  which  I  offered  merely  reiterated  the  oft- 
expressed  policy  of  our  Government  toward  snail  and  rathflr 
weak  nations.  Senators  know  that  we  are  seeking  tnOe  tn 
all  countries,  and  that  because  of  our  friendly  relationB  with 
Iran  there  will  be  markets  for  our  suridus  commodities  and 
international  trade  win  be  developed  of  no  small  proporttona. 
When  I  offered  the  reservation  I  could  not  believe  that 
Great  Britain,  or  any  nation,  would  cbiecX  to  a  declaration 
that  our  Government,  in  ratifying  the  treaty.  **  did  not  doiy 
any  rights  which  the  Kingdom  of  Persia  might  have  In  the 
Persian  Gulf.**  The  dlstlzsgui&hed  chairman  of  the  oom- 
mittee.  when  he  reported  the  treaty  in  March  of  this  year, 
the  treaty  now  before  us.  stated  that  the  committee  voted 
against  including  the  reservation  whkA  was  adopted  by  the 
Senate  a  year  ago— 

For  the  reason  that  the  oonunlttee  wtwn  it  adopted  the  reserva- 
Uon. intended  to  aoaka  U  ctoar  that  our  Oovemment  would  tatce 
no  part  in  dilutee  between  governments  with  regard  to  aov- 
erelgnty  In  the  Peralan  Oulf.  It  intended  to  make  It  clear  that 
our  Oovemment  doea  not  deny  any  sovereignty  that  any  govern- 
ment may  have  tn  the  Peralan  Oulf.  The  cnmmlttaa  reoognlaed 
that  there  are  dlsputea  between  governments  as  to  aoverelptty 
In  the  Persian  Oulf.  It  Intended  therefore  to  clearly  convey  the 
attitude  of  the  committee  which  Is  that  It  wo\iId  ttetther  admit 
nor  deny  any  sovereignty  ttiat  any  government  might  have  In  the 
Persian  Oulf.  Unfortunately  It  appeared  from  matters  submitted 
to  the  committee  that  the  Persian  Oovemment  or  those  in  high 
authority  In  the  Persian  Oovemment  did  not  place  the  aame  con- 
struction upon  the  reservation  that  waa  given  to  it  by  the  com- 
mittee but  rather  looked  upon  tt  aa  an  eapreaalon  in  aid  of  the 
claim  of  the  Peralan  Oovammaat  to  soveretgntyt  which  la  dis- 
puted by  other  governments. 

Mr.  President,  it  appears  that  the  reservation  which  I 
offered  and  which  was  adopted  was  merely  for  the  purpose 
of  making  it  clear  that  our  Government  would  nether  ad- 
mit nor  deny  any  sovereignty  that  any  government  might 
have  in  the  Persian  Oulf.  I  submit  that  the  reservation 
which  I  offered  coaveyed  that  view  and  ncme  other.  It  la 
admitted  by  the  Senator  that  there  are  sane  disputes  be- 
tween governments  as  to  sovereignty  in  the  Persian  GuU. 
The  Senator  states  that  there  are  tribes  of  sheiks  upon  the 
western  coast  and  that  Great  Britain  has  Interests  in  some 
of  them,  even  m  territory  which  they  occupy.  I  repeat  that 
in  view  of  such  dinputes,  and  in  view  of  the  attitude  of  the 
representatives  of  tiie  Kingdom  of  Persia  in  the  various  c(m- 
ferences  with  respect  to  the  special  maritime  aone.  that  it 
was  entirely  proper  for  the  United  States  in  ratifying  the 
treaty  to  state  in  effect  that  this  act  of  ratification  was  not 
to  be  construed  as  denying  any  sovereignty  which  Persia 
might  have  in  or  to  the  Persian  GKilf .  and  so  forth. 

Mr.  President,  with  respect  to  the  atatement  of  the  Sen- 
ator that  the  Persian  Government,  or  those  in  high  author- 
ity, did  not  place  the  same  construction  upon  the  reserva- 
tion as  was  given  to  it  by  the  committee.  I  state,  upon  what 
I  consider  authority,  that  the  Persian  Government  placed 
the  same  Interpretation  upon  the  reservation  as  was  given 
it  by  the  committee,  by  the  Senate,  and  by  myself.  The 
Persian  Oovemment.  I  am  sure,  did  not  claim,  nor  does  tt 
now  claim,  any  advantage  hy  reason  of  the  reservation.  It 
places  upon  it  the  tuune  construction  as  that  which  was  given 
by  the  Senate. 

I  respectively  sidnnlt  that  there  ts  no  vaUd  ground  for 
the  contention  that  the  Persian  Government  claimed,  or 
in  the  future  may  claim,  any  advantage  resulting  from  the 
reservation. 

In  my  opinion.  Persia  believed  that  it  was  unfair  to  place 
the  Persian  Oulf  in  a  special  zone,  when,  manifestly,  tt  waa 
for  the  purpose  of  giving  to  Great  Britain  and  other  powers 
privileges  which  tliey  might  not  claim  with  respect  to  other 
Ixxlies  of  water,  itich  as  the  Adriatic  Sea  or  the  Otilf  of 
Alexandretta. 

In  my  view,  the  attitude  of  Great  Britain  fa  not  warranted. 
If  the  reservation  whidi  was  adopted  was  objectionable,  why 
did  not  Great  Bri^tain  formally  protest  rather  than  indicate 
in  the  manner  I  have  before  stated  her  position  with  respect 
to  the  same?  Fhinee,  Italy.  Spain.  Poland,  and  ott»r  na- 
tions ralaed  no  objiectton  to  the  reservation,  and  if  submlttoA 
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will,  IB  ay  optalaB.  promptly  lndk»te  tbai  tbay 
..^  BO  otijectlon  to  tta*  Muna. 

penl»  wMkm  do  dalm  thAt  Great  Britain  Is  without  right* 
iB  tlM  r^rsUm  Gulf,  tiut  it  Is  qiilte  Ukely  that  Persia  aaay  i«t 
mat  Offvat  Britain  U  seeklnc  aosne  advaotace  In  the  Persian 
Qutf  tay  reaeon  of  her  power  and  her  great  naval  MNngth. 
U  to  obvlMB  HMt  when  the  Plenary  OooBfell  deals  wllh  the 
**-•**  aMMMtasnts  will  be  made  and  PbtsIs  will  there 
as  she  has  dotw  hi  the  three  confer«ioes  referred  to, 
^  wvuMOB  piBflkW  the  Persian  Gtilf  In  a  special 
..^.....^  jooa  ihaB  to  tWar*"**^  from  the  treaty.  I  sm 
sore  It  Is  desired  that  Iran  shall  adhere  to  any  treaty  agreed 
upon  for  tte  fapflnriHsn  of  international  trade  In  arms. 

Mr.  Presktaol.  I  stoll  offer  a  reeervatlon  which  is  some- 
what different  from  the  one  which  was  approved  by  the 
___  when  the  treaty  was  under  cwislderatlon  a  year  sco. 
following  Is  the  amendment  which  I  offer  and  ask  that 
It  to  adopted: 


Thmt  lucb  iiniH—is  to  this  tTMty  is  not  to  b* 

m  of  any  ovtatan  or  Tlew  of  Xbm  VnlfA  8t«t««  u  to  tta* 
sty  or  right  of  any  gov«nun«nt  tn  the  PwiUn  Oulf. 


lir.  JOHNSON.    Mr.  President,  will  the  Senator  yield? 

Tto  PRESIDING  OFFICER.  Does  the  Senator  from  Utah 
yUU  to  the  Senator  from  Calilomla? 

Mr.  KINO.    1  yield.  ^  ^^_ 

Mr.  JOHNSON.  The  Senator  has  modified  the  resouitMB 
which  originally  was  adopted? 

Mr.  KINO.    Tea. 

Mr.  JOHNSON.  Will  the  Senator  teD  ma  whetherth«e 
was  any  objection  to  the  reeervatlon  at  tto  ttma  orlslBalty 
tt  was  preeented  here? 

Mr.  KINO.    None.  I 

Mr.  JOHNSON.    It  was  accepted?  ' ' 

Mr.  KINO,  tt  was:  aad  no  ohiecUon  was  raised  at  any 
thne  untU  a  short  time  ago.  when  the  British  Ambassador— 
1st  us  be  frank  about  it— indicated  orally  that  perhaps  his 
Qovemment  would  noi  to  phased  with  the  reeerratlon:  and 
WW  BiVt  now  yield  to  the  oral,  taif ormal  pmiitinfi  of  the 
■rItlBli  Ambassador  I 

Mr.  JOHNSON.  Would  the  Senator  mind  reading  agahi 
the  reserratlon  to  now  intends  to  preeent?    ^ 

Mr.  KING.  I  shall  be  glad  to  do  so.  I  might  add  that 
tto  eommittee  has  offered  a  leeetisttoi  which  has  Just 
been  adopted  here  to  tto  effect  that  the  treaty  shall  not  go 
into  effect,  so  far  as  our  country  Is  concerned,  until  Great 
Britain  and  other  countries  diall  have  done  certain  things. 
X  propoee  to  add  this  reaenratlon.  as  foUows: 

That  such  MlherMwo  to  this  treaty  la  not  to  b«  eooatruMl  m 
»inftMlTi  at  any  opinion  or  new  at  the  United  StatM  m  to  the 
•ov«r«lgaty  or  right  at  any  go'vemaent  In  the  Penlan  OuU. 

Mr.  JOHNSON.  Why  U  not  that  perfectly  harmless?  It 
assarts  nothing.  May  I  inquire  of  the  chairman  of  tto 
MBunlttce  if  to  deems  tto  reeerration  inappropriate? 

Mr.  PITTMAN.  Ui.  President,  this  reserratlon.  though 
not  In  this  form,  was  offered  by  the  Senator  from  Utah  for 
tto  same  purpoee  at  tto  time  the  treaty  was  under  con- 
iKkration  before. 

X  ftlt  ttot  tto  reeervatlon  Was  not  only  harmless  but 
It  sUted  before  ttot— 


Such  ■iniarsnri  to  this  traaty  ahaU  not  ba     ._ 

tBC  any  right  of  aoTcratgnty  which  tha  Klngdeaa  oT 
have  ta  and  to  tha  rar>lan  Ooif.  or  to  tha  watan  theraef . 

Mr.  JOHNSON.  Mr.  President,  there  is  no  such  exprea- 
ilQB  1b  wtot  la  now  yisaented.  as  I  understand  it.  As  I 
iBMliiiilii'nl  what  has  been  now  presented,  it  merely  says 
ttot  our  Government  mil  fssa  no  opinion  at  alL  Is  not 
that  correct? 
Mr.  FITTMAN.  That  is  practically  what  we  said  before. 
we  sUted  that  we  did  not  deny  any  rlghU  which  tto 
1  GovanuBsnt  might  tove  in  and  to  tto  waters  at  tto 
1  Golf.  As  a  matter  of  fact.  It  has  some  rights  In  ttom 
it  bordvs  on  tto  Persian  Gulf,  and  therefore  It  has 

, ,  righU  for  a  distance  of  S  Bllaa  out 

DBfortunately  there  are  sereral  govcmmenta.  either  per- 
govemments  or  temporary  governments  or  partial 


_  JOMS  r'^'w^'^^g  Independence  and  other  gov- 

ernments claiming  to  control  them,  also  bordering  on  tto 

gulf. 

Tto  Persian  Govemmient  is  Insisting  now  ttot  sto  tove  a 
U-mile  eoverelgnty  into  tto  Persian  Oulf.  I  think  ttot  U 
based  on  a  treaty  we  tove  with  Great  Britain  regarding 
prohibition,  we  <n«i«t<ng  ttot  we  should  tove  sovereignty  for 
12  miles  out.  There  are  some  idaces  where  tto  12  miles  lap 
over  tto  12-mile  limits  of  other  governments  in  tto  Persian 
Gulf.    Therefore  it  becomes  quite  annoying. 

If  tto  Senator  from  Utah  deshres  to  tove  me  wait  until  to 
gets  through,  I  shall  be  glad  to  do  so. 

Mr.  KING.  Tto  hour  is  late,  and  I  shall  not  longer  detain 
tto  Senate. 

Mr.  PHTMAN.  Mr.  nwiMHiit.  this  matter  has  been 
heard  before  tto  committee.  It  Is  very  true  that,  when  the 
Senator  from  Utah  offered  his  reeervatlon  on  tto  floor  of  tto 
Senate,  in  order  to  save  time,  in  an  Intense  desire  to  secure 
action  on  this  most  important  convention,  and  believing,  ae  I 
said  before,  ttot  the  reservation  was  immaterial.  I  stated 
ttot.  so  far  as  I  was  concerned.  I  had  ik)  objection  to  Its 
adoption. 

When  the  treaty  went  to  the  President  containing  the 
reeervatlon.  it  was  submitted  first  to  tto  Government  of 
France,  because  under  the  terms  of  the  instnmient  the  con- 
vention is  to  be  lodged  with  tto  Government  of  France  to 
ttot  any  governments  which  tkmtn  to  adtore  to  it  may  Imow 
wtore  to  find  tto  convention  and  sign  it. 

According  to  the  testimony  given  before  the  committee, 
and  tto  written  documents  which  we  tove.  France  made  Ixi- 
gutoy  as  to  whether  or  not  there  would  be  any  objection  to 
tto  reeervaUon.  It  was  tton  that  tto  British  Government 
stated  ttot  there  were  certain  dispotss  affecting  sovereignty 
over  tto  island  of  Bahrein,  on  tto  west  side  of  the  Persian 
Gulf,  several  htmdred  miles  away  from  Persia:  ttot  tto 
mention  of  sovereignty  in  connection  with  Persia  was  un- 
doubtedly eoostnied  by  the  Persian  Government  as  an  indi- 
catiOB  that  tto  United  States  sympathized  with  Persia  in 
tto  dispute  over  this  islazKl.  and  ttot  the  reservation  would 
of  iiiiiisssHj  to  sent  to  every  one  of  tto  dgnatory  powers  "^o 
ascertain  wtother  or  not  they  consanted  to  it.  which  would 
take  a  long  time,  and  ttot  other  reservations  would  to  offend 
or  changes  in  the  language  suggested  which  would  mean  an 
Indefinite  postponement  of  action  on  the  treaty. 

There  are  matters,  however,  which  affect  tto  United  SUtes 
as  well  as  they  affect  Great  Britain.  There  are  Americioi 
dtiaens  now  owning  property  In  tto  Bahrein  Islands.  Tlniy 
are  engaged  in  liiisliisss  there.  They  tove  Utle  to  tto  prop- 
erty under  the  local  government,  under  tto  Stoik  of  Bahrein, 
with  the  approval  of  the  British  Government,  which  claims 
suzerainty  over  it  Tto  title  of  tto  American  citiaens  has 
been  qusstioasd  by  Persia,  and  there  is  a  threat  by  Persia 
to  Japan  and  India,  which  countries  are  buying  some  of  t^e 
oil  from  ttot  district  ttot  it  will  hold  those  countries  re- 
gpqnti>>i#>  for  tto  value  of  such  oil.  So  we  tove  becorae 
involved  in  tto  controversy  to  a  certain  extent. 

Now  we  are  informed  ttot  thoae  in  high  authority  tn  tto 
Persian  Govertunent— or.  as  it  Is  now  oalled.  tto  Iran  Gov- 
ernment—consider  our  mention  of  sovereignty  in  connection 
with  tto  riirilsn  Government  as  subject  to  being  ccmstrued 
as  an  tdrr**^*^  in  tto  event  of  any  arbitration  as  to  tto 
rights  of  American  citlieni  on  tto  islands  of  Bahrein.  So 
It  became  a  very  intiiiaslliig  gBsehnn  to  us. 

When  we  go  back  to  tto  history  of  these  islands  we  find 
that  tto  islands  w<ers  dalmed  by  Persia  in  1820.  and  It  v^ 
also  to  found  that  they  were  claimed  by  a  sheik  long  before 
1120;  and  tto  sheikdom  has  continued  to  claim  them  at  all 
times  and  never  has  given  up  its  claim 

The  dUBculty  with  regard  to  tto  Persian  Gulf  is  tliat 
titles  to  land  all  around  tto  Gulf  ara  now  In  question.  If 
there  were  but  one  country,  with  its  borders  on  tto  Persian 
Oulf — that  is  to  say.  Persia,  or  Iran,  as  It  is  now  called — 
there  would  to  little  complaint;  but  there  are  tribesmen 
wto  tove  claimed  land  there  since  tto  beginning  of  hisUry. 
Ttoy  are  called  **  sheiks."  Ttoirterrttartss  are  called  "sto  ik- 
In  some  cases  ttoy  are  Islands.    In  other  casss  thay 


are  small  areas  of  land  ixlBclpaSy  on  tto  west  eoast  of  tto 
gulf. 

It  fts  true  that  at  tto  mresent  time  we  are  not  involved  in 
that  claim  of  title  tn  any  sense  of  tto  word;  but  it  is  not 
Great  Britain  alone  which  is  interested  ta  ttot  matter,  to- 
cause  there  is  sheikdom  after  sheikdom  there  torderlng 
Arabia  over  which  Great  Britain  claims  no  suaeralnty  wtot- 
soever.  

In  ttot  situation,  we  stould  not  attach  any  reservation 
imless  it  is  deemed  essential,  because  even  if  it  will  accom- 
plish any  good  purpose  for  us  it  will  undoubtedly  bring 
about  a  long  delay  in  the  ratification  of  tto  convention. 

As  was  said  by  tto  Senator  fnun  Utah  [Mr.  King],  this 
convention  was  signed  by  some  40  govenmients  back  in 
1925.  It  was  ratified  almost  immediately  by  the  British 
Empire,  Australia.  Denmark.  France.  Sweden.  China,  Latvia, 
tto  Netherlands.  Poland,  Spain,  and  Venezuela;  but  of 
course,  in  the  case  of  a  convention  such  as  this  it  is  useless, 
It  is  futile,  to  bind  some  of  the  great  countries  manufac- 
turing munitions  and  war  materials  and  not  bind  tto  others. 
It  would  only  harm  the  countries  bound  without  accom- 
plishing results. 

So  when,  for  many  years,  tto  United  States  refused 
to  Act  upon  this  convention.  Great  Britain,  Australia.  Den- 
mark. France,  and  Sweden  passed  resolutions  providing 
ttot  their  former  ratification  should  not  become  effective 
until  the  United  States  ratified.  They  were  entirely  wise 
in  ttot  respect,  because  ottorwise,  they  were  only  binding 
themselves  to  restrictions  without  binding  tto  United  States. 
We  tove  done  exactly  the  same  thing  in  our  own  reserva- 
tion. We  say  ttot  this  ratification  stiall  not  take  effect 
until  other  great  countries  tove  ratified,  and  we  name 
them. 

The  convention  is  useless,  it  is  futile,  it  is  unfair,  until 
all  tto  great  countries  ttot  manufacture  munitions  of  war 
and  export  them  are  parties  to  It:  but  we  cannot  get  them 
to  become  parties  except  by  tto  method  we  now  propose, 
of  doing  wtot  the  other  countries  tove  done;  namely, 
ratify  tto  convention,  but  not  tove  it  go  into  effect  until 
tto  date  when  all  tto  principal  countries  tove  ratified  and 
confirmed  it. 

So  much  on  tto  question  of  ratification. 

Now  on  tto  question  of  tto  reservation  offered  by  the 
Senator  from  Utah:  Here  is  a  reservation  which  to  my  mind 
means  nothing,  as,  ta  my  («)iniaxi.  tto  orlgtaal  reservation 
meant  nothing,  lliere  is  no  such  reservation  ta  any  treaty 
we  tove  ever  ratified,  and  we  ratified  8  or  10  treaties  during 
the  past  week  or  two  dealing  with  all  ktads  of  conventions. 
We  ratified  tto  other  day  an  tatematlonal  sanitary  conven- 
tion dealing  with  sanitary  regulations  for  airplanes  passing 
through  various  countries.  We  did  not  say  anything  In  ttot 
treaty  about  the  sovereignty  of  any  country.  We  could  find 
the  same  excuse  for  placing  a  similar  reservation  ta  every 
treaty  and  every  convention  we  might  ratify. 

This  reservation  says  that  adherence  to  this  treaty  is  not 
to  to  construed  as  an  expression  of  any  opinion  or  view  of 
the  United  States  as  to  the  sovereignty  or  right  of  any  gov- 
ernment ta  the  Persian  Gulf.  We  might  say  ttot  we  raise 
no  question  as  to  the  sovereignty  of  any  country  on  tto 
Arabian  Gulf  or  tto  Red  Sea.  because  some  of  them  are  ta- 
cluded  ta  these  special  zones.  We  might  say  ttot  we  raise 
no  question  as  to  tto  sovereignty  of  any  country  ta  Africa, 
because  Africa  is  placed  in  this  special  zone.  I  do  not  tJiink 
we  should  place  meanmgless.  unnecessary  reservations  ta  any 
treaty  if  we  want  the  treaty  to  become  law,  because  the 
natural  effect  of  such  a  course  is  long  delay,  and  possibly 
the  destruction  of  tto  treaty. 

As  I  said  tefore,  I  consider  this  tto  most  Taluataie  oonven- 
ti(m  which  has  ever  come  to  the  Senate  for  ratification. 

It  is  the  first  time  ta  history  when  a  convention  has  toen 
proposed  by  which  one  govemmei^  protects  another,  with- 
out its  consent,  against  tto  importation  of  arms.  Ttot 
applies  to  colcmies  and  territories  alike.  It  is  tto  first  time 
we  tove  ever  had  an  tatematlonal  convention  whi^  actu- 
ally provided  for  publicity,  ubieh  actually  provided  ttot 
to  days  each  signatory  of  tto  eooventlon  dwold  make 

I 
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pntatlc  a  detailed  statement  of  tto  arms  whidi  had  been  ex- 
ported, wto  exported  them,  where  they  wen  exported,  anA 
tto  quantity  and  character  of  tto  matoial. 

I  think  this  is  one  of  tto  most  Important  eonventiona 
ever  proposed;  and  it  discourages  me,  as  Chairman  of  tto 
Fbreign  Relations  Committee,  upon  whom  Is  imposed  tto 
duty  of  iHcsecttag  these  matters,  to  tove  the  conventioa 
threatened  for  yetirs  and  years  by  wtot  I  consider  an  abso- 
lutely meaningless  reservation. 

It  we  were  speaking  only  of  Persia,  or  Iran,  there  might 
to  some  reason  for  tto  reservation;  but  we  are  speaking  of 
the  Persian  Gulf.  What  was  formerly  known  as  "  Persia  " 
is  not  even  called  "Persia**  any  more.  It  is  now  called 
"  Iran."  We  are  speaking  of  a  gulf,  an  enormous  body  of 
water,  protoUy  a  thousand  miles  long  by  two  or  three  hun- 
dred miles  wide;  bordered  by  several  coimtriee,  not  by  one. 
When  we  speak  of  tto  Persian  Otilf  we  are  not  referring  to 
any  country  on  the  Persian  Gulf. 

It  seems  to  me  that  if  we  adopt  such  a  reservation  as  this, 
we  must  constantly  toreafter  adopt  similar  reservations, 
and  it  will  mean  simply  delay  and  nothing  else. 

Mr.  KING.  Mr.  President,  I  stated  at  tto  outset  ttot 
there  is  no  excuse  for  the  long  delay  ta  ratifying  tto  tr^ty 
by  tto  governments  which  are  signatcKy  to  the  same.  If 
they  had  been  anxious  for  the  prompt  ratification  of  tto 
treaty  they  would  not  tove  permitted  it  to  lie  dormant  from 
1926  until  tto  present  time.  and.  as  I  have  stown.  ttore 
appears  to  to  no  taterest  ta  the  treaty  now  except  upon  tto 
part  of  Great  Britata  and  tto  United  States. 

The  Seiuitor  from  Nevada  said  it  would  tato  considerable 
time,  if  this  simple  reservation  is  adopted,  for  the  Ck)V- 
ermnent  of  France  to  contact  all  the  governments  signatory 
to  the  treaty.  In  the  first  place,  most  of  tto  nations  which 
signed  tto  treaty  tove  not  ratified  it  and  tove  taken  but 
little,  if  any,  liitej-est  ta  it. 

The  Government  of  France  has  nothing  to  do  with  tto 
treaty.  The  treaty  merely  provided  ttore  should  to  scnne 
depoBltcHT  for  tto  treaty  and  any  doctmients  connected  with 
It.  Its  function  was  not  to  take  any  particular  action  but 
to  to  tto  repository  there  of  documents  which  were  filed 
with  it  and  to  take  such  steps  as  signatories  to  the  treaty 
might  desire.  All  ttot  France  needed  to  tove  done  as  de- 
pository was  to  transmit  the  reservation  to  the  various 
countries.  It  could  tove  done  it  ta  a  few  days,  but  it  did 
nothing.  It  was  quiescent  because,  apparently  tto  treaty 
was  not  exciting  any  particular  taterest  upon  tto  part  of 
the  French  Govei-nment  or  any  other  government,  even  our 
own,  because,  as  stated,  it  lay  here  dormant  frcnn  1925  until 
Just  a  diort  time  ago. 

There  is  no  virtue  ta  the  Senator's  suggestion  that  It 
would  delay  tlie  mattor  if  tto  reservation  Just  offered  were 
appended  to  tto  treaty.  The  signatories  to  tto  treaty  could 
request  France  to  contact  lmmediiU«ly  tto  nations  and  to 
send  a  copy  of  the  reservation  to  each  naticm.  Sto  would 
not  need  to  stand  it  very  far  because  most  of  tto  countries 
tove  representatives  ta  Paris,  and  almost  over  night,  by 
radio,  or  ottorwJise.  the  answors  of  tto  respective  natioat 
could  to  ascertained. 

Mr.  President,  tto  Senator  from  Nevada  has  made  very 
much  of  tto  ]?oiiit  that  ttore  are  a  number  of  islands  and 
a  numtor  of  sheilcs  and  Arato  interested  ta  tto  Persian  Gulf, 
and  the  fact  ttot  the  Standard  Oil  Co.  has  a  lease  upon  part 
of  tto  Bahrein  Islands  and  has  sold  some  oil  frcnn  wdls 
which  it  dev^ipe<l,  to  tto  Japanese  Government.  Tton  con- 
ditions add  to  the  merit  of  tto  argument  I  am  making  ttot 
ttore  are  conflicts  ta  tto  Persian  Gulf,  ttot  we  desire  to 
take  no  sides  ta  any  controversies  ttot  may  develop.  Tto 
reservation  wliicti  I  tove  offered  seems  to  me  to  to  ontaently 
proper,  and  tbie  argtmient  made  by  the  Seiuitor  from  Nevada 
only  emphasii«s  tto  wtsdom  and  propriety  of  tto  adoption 
of  tto  same. 

Tto  PRESIDING  OFnCESR.  Tto  question  is  on  agreeing 
to  the  reservation  offered  by  the  Senate  from  Utah  (Mr. 
Koral. 

Tto  reservatkm  was  rejected. 


87% 

•nm  PRMBTDaiQ  OWnCER.    The  qMiUaB  li  on 
ft9  tiM  raMtaOan  of  r>ttflcattnn  m  amwirtiwl  bf  tbm 
fPwtMnf  the  qoMllaB.)    Two-thlrda  of  Um 
coocuninf  thareln.  the  rceohiUon,  aa  enwnilwl  by 
the  lowii  leHnii.  U  ecreed  to.  and  the  treaty  le  rstlfled. 

If  there  be  no  further  treatlee  to  be  conikSered  ttl  this 
t^w   the  cleilE  vill  state  the  Arsi  nomtnettnn  in 
the 


of  Nat  Rocan 
dlstrlet  of  Cah- 
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l»  be  eollKtor 


suisAuor 

clerk  read  the 
of  Internal 


Ihe    PRMlUlNU    OPPICSR.    Wtttaoul    objection,    the 
Bomlaatlon  is  ooofirmed. 

Mr.  BARKLMT.  Mr.  President,  I  ask  unanimous  coossot 
that  the  Prcaident  be  notified  of  the  conflnnatinn  of  the 
of  Nat  Rocan  to  be  collector  of  internal  revenue, 
of  California.  The  President  will  be  leaTing 
the  city  liwiMiiii  and  will  not  be  back  untu  next  Wednes- 
day The  DoayMtten  is  to  fill  a  vacancy  whlcti  has  existed 
lor  a  number  «f  anoths.  At  the  request  of  the  Senator 
fion  California  [Mr.  McAsool  I  ask  unanlmotis  conaent 
tiMl  the  Preeident  be  notified. 
The  F1UBBIDINO  OFFICER.  Without  objection,  the 
U  will  be  notified. 


-iee.TIO-:    utd   th*  flenate 

It  numbOTvd  Tl:  Ttukt  tb»  novm  rmetOm  from  Its  dl»- 

to  tlM  uiMndiiiiMit  of  tiM  Senate   nmnbend  71.   and 

to  Um  ■*»«»  with  an  ani«a*MaBt  m  foUows:  In  Iteo  at  Um 

propoMd   inawt   "SSCiaS":    and   tb*   Swiat*   agrM   to   Um 

it  ntunbaed  IS:  Tliat  th«  Sooae  r*e«d«  from  tta  dl»- 
it  to  tba  aaMBdaMBt  at  tha  flonate  numbarad  7S.  and 

to  tba  ■*"*•  with  an  amandmant  aa  foUowa:  In  lien  of  tba 

matter  Inaartad  by  aald  amendment  Inaert  the  f  ollovmc :  "  SS.4i)0: 
rv  oenonal  avrloM.  t0.4aO:  In  all.  SH  J90  ":  and  the  Senate  agraa 

AaMMkaant  ntuibered  M:  Thai  the  ■ooaa  recede  from  ita  dla- 
MieiMiBt  to  tba  BTnT"^"**"**  of  the  Senau  numbered  81.  and 
■me  to  tlM  mme  with  an  amendaMBi  aa  follows:  In  lieu  of  the 
ran  utoyoaed  tiMcrt  "  $B2JOOO  ":  and  the  Senate  agree  to  the  mxam. 

Amradment  numbered  83:  That  the  Bouae  recede  from  Ito  dia- 
Mreement  to  the  amendment  of  the  Senate  numbered  83.  and 
Z«a  to  the  — »w^  with  an  ameadaMnt  aa  followa:  In  lieu  of  the 
ran  propoead  Inavt  "  tloa.AOO ";   and  the  SenaU  acree  to  the 


The  tadslhttva  elerk  proceeded  to  read  sundry  nomlna- 

rar  puauuBacen. 
Mr.  BARKLXT.    I  ask  unanimous  conaent  that  nomlna- 
of  postnasters  be  confirmed  en  bloc. 

PKMIDINO    OFFICER.    Without    objection,    the 
Inatlons  of  poetmasters  are  confirmed  en  bloc. 
The  Smate  reeiimeil  legislative  session. 


Amendment  numbered  03:  That  the  Boom  recede  from  Ita  dla- 
agteement  to  the  amendment  of  the  Senate  numbered  93.  and 
aciee  to  the  same  with  an  amendment  aa  follows:  In  lieu  of  the 
aum   propoeed    Inaert   ~  830.500 ";    and   the   SenaU   agree   to   tbe 

it  numbered  95:  That  the  Houae  recede  from  Ita  dla- 

»•„.  to  the   amendment  of   the  Senate   numbered  95.   and 

to  the  same  with  an  amendment  aa  follows:   In  lieu  of  tbe 

sum   propoeed    Uiaart   "  8T7/tlO ":    and   the   Senate   agree   to   the 


utwrnanokTiOtm  fob  nn  bsstbict  or  coluisbxa— conrsasivcs 

uroar 

Mr.  THOMAS  of  Oklahoma  submitted  the  f  oOowing  report : 

on  the  dlaagreelng  TOtea  of  the 

»ta  of  the  SenaU  to  the  bUl   (H.  R. 
......  for  the  KOTemmsBt  of  the  Dtatrlet 

•ottTttlaa  ehMJaabli  In  whole  or  in  part 
r  auA  OlBferlsl  Um  the  flaeal  year  ending 

HMt,  attar  full  and 

fkgSr'rMpacuW  Houaaa^  foUowa:  

^hat  the  SenaU  recede  from  tta  amendmenta  numbered  1.  t.  t. 
14.  IS.  M.  33.  as.  43.  47.  51.  S3.  53.  54.  55.  58.  57,  60.  61.  Ot.  •>. 
•4.  66.  68.  73.  7*.  60.  83.  80.  90.   100.  and   101. 

That  the  BOMN  secede  hem  lU  dlaagreement  to  the  amend- 
manu  of  the  ieiialt  numbarad  3.  t.  4.  S.  6.  7.  10.  11.  13.  17.  18. 
19.  30.  31.  33.  38.  37.  38.  30.  31.  33.  83.  84.  35.  86.  St.  36.  40.  43. 
44.  45.  4«.  40.  80.  58.  85.  74.  75.  76.  77.  70.  84.  St.  M.  ST?.  68.  01. 
89.  04.  07.  103.  104.  105.  107.  106.  106.  110.  111.  113.  118.  and  114. 
and  agree  to  the  same. 

Amendment  numbered  13:  That  the  Hoom  reoada  from  Ita  dla- 
•greement  to  tbe  amendment  at  the  SenaU  numbered   IS.  and 
to  the  saoM  with  aa  aHMadMant  as  follows.  In  lieu  of  tha 
d  laaart  "  813.600  ":  aad  tbe  SenaU  agree  to  the  same. 
,mJk%  numbered  30:  That  tha  Houae  recede  from  Ita  dla- 
it   to  the   amendment  of  tbe   SenaU   numbered  30.   aad 
to  the  saoM  with  an  amendment  as  follows;  In  lieu  at  the 
'82475.000'*;   and  the  SenaU  agree  to  the 

dla- 
and 


That  the  Houae  recede  from  tta 
it  of  the  SenaU  numbered  41, 
wtth  an  amaadssiBt  aa  followa:  In  Ilea  of 
Inssrt  **  880.000  **;  aad  tbs  SanaU  agree  to  tha 
Amendment  numbersd  80:  That  the  Houae  recede  from  Ita 
•ant   to  the  amendment  of  the  SenaU   numbered   80. 
to  tbe  same  with  an  amendment  as  followa:  In  lieu  of 
laaerted  by  said  smenitmfit  Insert,  the  following: 

at  tha  AriMtoeav  High  School.  STOXWa 

to  tha  same. 

t  numbered  07:  That  the  Houae  reeede  from  tta 

to  the  amendment  at   tbe  SenaU   numbered  87. 

to  the  saoaa  with  an  aiMDdBMBt  aa  follows:  In  Ueu  at 

88304100  **:   and  the  SenaU  agree  to 


dla- 
and 
the 


Amendment  numbered  9«:  That  the  Bouas  recede  from  Ita  dla- 
agreement to  the  amendment  of  the  SenaU  numbered  06.  aad 
agree  to  ths  same  with  an  amendment  as  follows:  In  Ilea  of  tha 
1  Uisert  "  $87,000  ";  and  the  SenaU  agrae  to  tha  aama. 
..t  numbered  98:  That  the  Bouae  recede  from  Ita  dla- 
to  the  amendment  of  the  SenaU  numbered  08.  and 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
Insert  **  8308400  ":  and  tba  SenaU  agree  to  the  sanM. 
..t  numbered  00:  That  the  Houaa  raoade  from  ita  dla- 

... to  the  amendment  of   the  SenaU  numbered  00,   and 

to  the  same  with  an  amendment  as  follows:  In  lieu  of  the 
sum  propoeed  Inaert  "  $330,000  ":  and  tbe  SenaU  agree  to  the  same. 
Amendment  numbered  108:  That  the  House  recede  from  Ita  dla- 
agrasment  to  the  amendment  of  the  SenaU  numbered  103.  and 
agree  to  the  same  with  an  amendment  as  follows;  In  Ueu  of  the 
matter  Inserted  by  said  amendment.  Inaert  the  following :  "  ,  at 
which  amount  not  mora  than  $70,000  ahall  be  available  for  free 
lunchee  for  nacaaaltoua  school  children  ":  and  the  SenaU  agrae  to 
the  same. 

Amendment  numbered  108;  That  the  House  recede  from  tta  dla- 
agreement to  the  amendment  of  the  SenaU  numbered  108,  and 
agree  to  tha  same  wtth  an  amendment  as  foUows:  In  lieu  of  the 
matter  Inaartad  by  said  amendment.  Insert  the  following: 
"AMscoariA  anraa  am  vlatb 
"  Tot  continuing  tha  reclamation  and  development  of  An»- 
coetla  Park.  In  accordance  with  the  revised  plan  as  set  forth  In 
SenaU  Document  mmilMred  37,  Stzty-elghth  Oongreaa.  flrat  aee- 
aton.  $404)00  ". 

And  the  SenaU  agree  to  the  seoSB. 

Tbe  committee  of  confaraaee  report  In  dlaagreement  amand- 
aaanta  nximbered  18.  37,  and  46. 

ftjtaa  TROMaa. 
Caarai  OLAaa. 
BoTAL  S.  CorwukMn. 
WnxiAif  H.  Koto. 
OiaAiA  P.  Nra, 
HmT  W.  Karaa. 
Meaafart  on  tA«  port  of  ths  Scaafa. 

ClJUUNCS  CaMMOH. 

Thomas  L.  Buurroa, 
J.  W.  DrrrsB. 
jr«iui0wr«  on  tAe  pmrt  of  th»  Bourn. 

The  report  was  agreed  to^ 

The  PRBSIDINO  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Repreeentatives.  which  was  read,  as 
follows: 


the 
tha 


M:  TtaX  tha  Houae  reeede  from  tta  dla- 

it  of  tbe  Senate   numbarad  66.  aad 

%  aa  foUowa:  In  Ueu  of  the 

aad  tha  SaoaU  agree  to  the 


rATtraa,  XTwrrB)  8tai 

June  5.  Itii. 
That  the  Houee  recede  fro«n  tta  disagreement  to  the 

of  the  SanaU  numbered  18  to  the  bill   (H.  R.  8073) 

m^fc'trn  appvBprlatlooa  for  the  goremment  of  the  Dtatrlet  oif 
Columbia  and  other  acttvtttea  chargeable  In  whole  or  In  pejrt 
agalnat  the  reeannaa  at  such  Dtatrlet  for  the  flaeal  year  ending 
June  80.  1038.  and  for  other  purpoaaa.  and  oooeur  therein  with 
the  following  amendment: 

In  lieu  at  the  sum  Inserted  by  said  amendment  Inaert  "  848.000. 
and  the  laat  provlao  of  thla  paragraph  ahall  not  apply  to  work 
w^Ueh  can  be  pwformed  in  tha  central  duplicating  aactloo  at  tbe 
Dialiliil  at  Columbia  or  tbe  printing  plant  at  the  reformatory  at 
Lortan.  Ya.": 

That  tha  House  recede  from  tta  dlMgraaiBaiit  to  tha  amandmant 
off  tha  Snata  auashaeod  67  to  Mid  bttl  aatf  eoneur  thwHa  with 


1935 


In   Ueu    of   tbe    matter  tnasrtwrt   hy    aald    aaisBdmast 

"16.083.100.  of  which  not  exceedlzkg  68;000  may  be  expanded  for 
eeoipenaatlan  to  be  fixed  by  the  Board  of  Wrturattmi  aad  traveling 
^fKjni"-  Of  educational  conaultaata  cmployad  on  ^MOlal  educa^ 
ttonal  projacta  ":  and 

That  tha  Bouae  reoeda  from  Ito  disagrmiitant  to  the  aaiflodment 
of  the  Senate  numbered  48  to  aald  bUl  and  oooeur  thaialn  with 
tha  foQowtng  amendment; 

Before  tbe  period  at  tha  end  of  the  matter  Ineertert  by  said 
amendment  Insert  ":  Provided,  That  hcrcaftar  ao  part  of  any 
approprtatloQ  for  the  public  acboota  Shall  be  available  for  tha  pay- 
ment of  the  salary  of  aoy  person  taarhlng  or  advocating  oom- 
xnunlam." 

Mr.  THOMAS  of  Oklahoma.  Mr.  Preaktent,  I  move  that 
the  Senate  concur  in  the  amendments  of  the  House  to  the 
amendments  of  tbe  Senate  noa.  16,  S7,  snd  48. 

The  motion  was  agreed  to. 
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BCr.  BARKLEY.    I  move  that  the  Senate  take  a 
until  13  o'clock  noon  tooMUTOw. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  25  min- 
utes p.  m.)  the  Senate  took  a  recess  until  tomorrow.  Fri- 
day. June  7.  1935,  at  12  o'clock  meridian. 


CONFIRMATION8 

Executive  nomination*  confirmed  by  the  Senate  Jttne  S  ileg- 
UkUive  day  of  Maw  i3).  1$35 

COLLICTOB  OP  IwmKAL  RSVUICT 

Nat  Rogan  to  be  collector  of  internal  revenue,  sixth  dis- 
trict of  California. 


<     aXKANSAS 

Houston  B.  llayhew.  Greenbrier. 
Allen  T.  Oowden,  Horatio. 

I  OaCLAHOMA 

Grover  H.  Hope.  Ftederlck. 
Finis  E.  Oillespie.  Hobart. 


HOUSE  OF  REPRESENTATIVES 

Thursday,  June  6,  1985 


Montgomerjf  D.  D. 


The  House  met  at  12  o'clock  nocm. 
The  Chaplain.  Rev.  James  Shera 
offered  the  following  psuyer: 

Our  Father  in  Heaven,  let  us  fed  the  breath  of  Thy  bcdy 
preeence,  which  is  the  breath  of  the  ages,  working,  molding, 
and  raising  up  all  things.  By  searching  we  cannot  find  Thee 
out;  neither  by  searching  can  we  find  out  the  wander  of 
the  summer  sun.  yet  we  rejoice  in  its  life  and  glory.  O  Sun 
of  Righteousness,  rise  upon  us  as  servants  of  Thine,  and 
under  Thy  transforming  power  send  us  forth  in  paths  of 
usefulness  and  wnirlflfih  service.  Be  with  any  who  may  be 
in  the  throes  of  despondency  and  distrust:  make  them 
strong,  not  in  their  own  might  but  in  the  Lord.  Clothe  us 
with  great  fortitude  to  meet  embarrassments,  weariness,  or 
unsatisfied  longings.    In  the  Savior's  name.    Amen. 

The  Journal  of  tbe  i^oceedings  of  yesterday  was  read  and 
approved. 


A  message  from  tbe  Senate,  1^  ICr.  "Hcarae,  its  enroDlng 
clerk,  announced  that  the  Senate  bad  passed  a  joint  resolu- 
tion of  the  following  title,  in  which  the  coocuirenoe  of  tbe 
House  Is  requested: 

8.  J.  Res.  143.  Joint  resolution  authoriadng  the  Secretary  of 
Agriculture  to  pay  necessary  expoues  of  assemblage  of  tbe 
4-H  clubs,  and  for  other  purposes. 

The  message  also  announced  that  tbe  Senate  agrees  to  the 
amendments  of  the  House  to  bills  and  a  joint  reeohition  of 
tbe  Senate  of  the  following  titiee: 

S.  4L  An  act  for  tbe  relief  of  Oermanls  Catering  Co.,  Inc.; 

A.  42.  An  act  for  the  relief  of  Smmstt  C.  Mosaa; 


a416.  An  act  for  the  r^ef  of  Laa  Vegas  Hospital  Associa- 
tion. Las  Vegas.  Nev.;  and 

S.J. Res. 92.  Joint  resolution  making  final  disposttion  of 
records,  files,  and  other  property  of  the  Federal  Aviation 


KZTDvsioir  or  v.  i.  s. 

BCr.  DOUOHTON.  Bfr.  Speaker,  I  ask  unanimous  consent 
that  Senate  Joint  Resolution  113,  to  extend  until  April  1, 
1938.  tbe  provisions  of  title  I  of  tbe  National  Industrial  Re- 
covery Act,  and  for  other  purposes,  be  given  a  privileged 
status,  to  be  caShiA  up  at  any  time:  that  general  debate  be 
confined  to  tbe  Joint  resolution  and  continue  not  to  exceed 
2  hours,  to  be  equally  divided  and  controlled  by  myself  and 
tbe  gentleman  trom  lifassacbusetts  [Mr.  TmuowayJ. 

The  SPEAKER  Is  there  objection  to  the  request  of  tha 
gentleman  from  North  Carolina? 

Mr.  MAPES.  Mr.  Speaker.  I  reserve  the  right  to  object, 
to  ask  tbe  Chairman  of  tbe  Committee  on  Ways  and  Meant 
whether  a  report  has  been  filed  on  tbe  resolution? 

Mr.  DOUOHTON.  It  has  not  beezL  It  was  my  purpose 
to  ask  unanimous  consttit  to  have  untu  midnight  tonight  to 
file  the  report. 

Mr.  MAPES.  When  does  the  gentleman  expect  to  call  up 
the  legislation? 

Mr.  DOUOHTON.  I  hope  to  be  able  to  call  it  up  tomor- 
row. That  is  our  purpose  at  this  time,  unless  some  other 
more  Important  matter  comes  In  ahead  of  it. 

Mr.  MAPES.  Mr.  Speaker,  it  seems  to  me  rather  un- 
usual  

Bfr.  BLANTON.  Mr.  Speaker,  i  demand  tbe  regular  order, 
tf  they  are  going  to  have  to  ma^e  a  speech  about  it.  They 
are  going  to  object  anjrway. 

Mr.  SHORT.    Mr.  Speaker,  I  object. 

Mr.  SNEIli.    Mr.  Speaker,  I  obj4M:t. 

Ur.  RICH.    Mr.  Speaker.  I  object. 

Mr.  MAPES.  And,  Mr.  Speaker.  I  should  like  to  file  my 
objection  also. 

sxarux  or  haxhixai.  baiblxm 

Mr.  HAMLIN.  Mr.  Speaker,  I  ask  unanimous  consent  fcc 
tbe  present  consideration  of  House  Concurrent  Resolution 
26,  which  I  send  to  tbe  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Eoiise  Ooneuneat  Baaolutloo  S6 

Resolved  by  the  House  of  Bepresentmtives  (the  Senate  eonour» 
ring).  That  the  statue  of  Hannibal  Hamlin,  presented  by  tha 
State  or  Maine,  now  In  Statuary  Hall,  la  accepted  in  the  name  at 
tbe  United  SUtes.  imd  that  ttte  thanks  of  Oongres*  be  tendered 
the  State  for  the  contribution  at  the  statue  or  one  of  tta  moal 
emlnemt  cltbwna.  ILlustrioua  for  hla  dlatingulahed  aenrloa  to  the 
country. 

Resolved  further.  That  a  oopy  of  theae  resolutions,  sultobly 
engroaaed  and  duly  authentlestcd.  be  tranamtttad  to  tha  Oovamor 
at  Matae. 

The  SPEABXR.    Is  there  objection? 

Mr.  SNELL.  Mi-.  Speaker.  I  leaenre  the  right  to  object.  X 
do  not  understand  the  reason  for  a  resolution  of  this  kind. 
Has  some  statue  been  put  in  there  lately? 

Mr.  HAMLIN.  No.  It  was  put  in  there,  I  think,  3  years 
ago.  It  has  not  been  formally  accepted  by  the  0(mgresa. 
The  purpoee  of  some  of  us  MiOne  folk  is  to  have  some  exer- 
cises pertaining  to  the  unveiling  and  acceptance  of  the  statoa 
next  Monday  in  Statuary  HalL 

Mr.  SNEU*  Ubder  the  usual  pracdoe  a  resolution  of  this 
kind  would  go  to  ttie  Committee  on  the  library.  I  think,  and 
then  be  reported  back.  Why  is  this  doiie  out  of  the  usual 
line  of  procedure? 

Mr.HAMUN.  I  think  this  is  in  accordance  with  the  usual 
procedure.  It  is  merely  a  concurrent  resohitlon.  to  have  the 
matter  oonciurent  with  Senate  action. 

Mr.  SNELL.  Concurrent  resolutions  are  usually  consid- 
ered by  a  committee. 

Mr.  MoCORMACK.  Mr.  Speaker.  wiU  the  gentleman  yield 
to  me? 

Mr.  HAMUN.    Yea. 

Mr.  McCORMACK.  It  is  my  understanding  that  the  un- 
veiling is  to  take  place  some  day  next  week? 

Mr.  HAMLIN.    That  is  tbe  hope. 
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Mr.  ICoOORMACK.  Ac  I  uxMlenUnd  It.  Mcb  State  It 
•Dowwl  ftatOM  of  two  o<  tta  dlrtlngritohwl  cltlaena. 

Mr.  HAMLIN.    Tm. 

Mr.  McCORMACX.  Aad  this  Is  one  of  the  two  that  Main* 
li  permitted  to  taaTe,  and  Immedlato  action  Is  neceasary  to 
teve  the  unwllioc  take  placa. 

Mr.  Bsais.  I  baw  no  ohjoettan  to  that:  but  why  should 
aot  the  resolution  take  the  usual  procedure? 

Mr.  RICH.  Why  was  this  not  done  a  years  ago  when  they 
pirt  tte  sUtue  In  SUtuary  Hall?  They  have  had  3  years  In 
vlUdi  to  consider  this.  It  seems  to  me  the  Committee  on  the 
Library  Is  the  eommlttee  to  give  consideration  of  whether 
gtatuti  shookl  remain  In  Statuary  HalL 

Mr.  WARRKN.    Mr.  Speaker,  will  the  genUcman  yield? 

Mr.  HAMLIN.     Tes. 

Mr.  WARREN.    I  think  I  can  clarify  the  matter. 

Mr.  nNXLL.    I  wish  the  gentleman  would. 

Mr.  WARREN.  I  am  not  now  a  member  of  the  Com- 
Btttot  on  the  library,  but.  as  I  recall,  these  reeoluUons  have 
Bsver  been  passed  upon  by  the  committee. 

I  rsmember  when  the  State  of  North  Carolina  placed  a 
•tatne  of  OovenMM-  Aycock  in  Statuary  Hall,  a  resolution 
offered  by  ma  from  the  floor.  Tlie  same  policy  was 
with  refefODce  to  the  aoeeptance  of  the  two  statues 
Virginia.  As  far  as  I  kzMiw,  a  reootaUon  of  this  nature 
hes  never  gone  before  a  committee. 

Mr.  SKELL.  Very  welL  If  the  gentVenan  sUtei  that 
gMh  resolutions  have  never  gone  to  a  mmmtttee,  It  Is  aU 
ll^t  with  me. 

Mr.  O'CONNOR.  Resertlng  the  right  to  object.  I  think 
the  gentleman  has  consulted  with  the  Chairman  of  the 
Committee  on  the  Library,  according  to  my  knowledge. 

Mr.  8NELL.    According  to  the  gentieman  from  North  Car- 
elfna  CMr.  Wassdi].  It  Is  not  neoeomry.    IX  that  Is  the  way 
It  Is  done.  I  have  no  objection. 
'    Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  HAMLIN.    I  yield. 

Mr.  RICH.    Is  this  another  emergency  measure? 

Mr.  HAMLIN.  Not  necessarily.  Perhaps  the  gentleman 
might  consider  it  so. 

Mr.  RICH.  If  it  is,  we  are  doing  most  anything  under  the 
Kolse  of  an  f  M*'^g^T^yy 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine  (Mr.  Hajhux]? 

There  was  no  objection. 

TlM  resolution  was  agreed  to. 

A  BoUoD  to  lettwelder  the  vote  by  which  the  imuliiiliei 
agreed  to  was  laid  on  the  table. 


Ajn  Appoanomcnrr  or  wa' 


COLVtBOA 


Mr.  KNTTTE  HILL^  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  9  days  within  which  to  file  a  supplemental 
report  from  the  CSommttlee  on  Irrigation  and  Reclamation 
en  the  bUl  (&  IQTI)  to  further  extend  the  time  in  which 
the  States  of  Washington.  Idaho.  Oregon.  Montana,  and 
Wyoming  may  enter  into  a  compact  or  agreement  respecting 
tiw  dlvosiUon  and  apportionment  of  the  waters  of  the 
Columbia  River  and  Its  tributaries. 

The  SPEAKER.  Is  there  objection  to  the  reqxMst  at  the 
gentleman  from  Washington? 

Tbore  was  no  objection. 

KATIOMAL   DVaVarUAL    teOOfnT   ACT 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  eoD- 
osnt  that  I  may  have  until  midnight  tonight  to  file  a  re- 
port on  Senate  Joint  Resolution  lis. 

llM  SPEAKER.  Is  there  objection  to  the  request  of  the 
fMHsman  from  North  Carolina? 

Mr.TREADWAT  Reserving  the  right  to  object,  we  do  not 
fcxtow  as  yet  what  kind  of  a  bill  we  are  to  consider  or  what  the 
Chairman  of  the  Committee  on  Ways  and  Means  Is  askinc 
the  privilege  to  file  a  report  on.  I  suppose  if  the  mlncnlty 
members  see  fit  to  do  so  azMl  want  to  fUe  a  report  also,  they 
vould  have  that  prlvUege  under  the  requeet  of  the  gentleman 
from  North  Carolina. 

The  SPEAKER.  Minority  viewa  can  accompany  the  ma- 
jority vlewa. 


Mr.  DOUOHTON.  I  will  modify  my  request  by  asking 
unanimous  consent  that  the  same  privilege  be  granted  the 
minority  to  file  minority  views. 

The  SPEAKER.    Is  there  objection? 

Mr.  MAPES.  Reserving  the  right  to  object,  I  would  like 
to  ask  the  Chairman  of  the  Committee  on  Ways  and  Means 
if  the  committee  has  reported  the  bill  as  yet? 

Mr.  DOUOHTON.    It  has  not. 

The  SPEAKER.  The  request  Is  that  the  gentleman  be 
allowed  until  midnight  tonight  to  file  a  report. 

Mr.  MAPES.  I  understood  the  request.  Mr.  Speaker,  was 
to  file  a  report.  I  am  wondering  if  any  action  had  been  taken 
by  the  committee  which  authorised  the  filing  of  a  report? 
That  Is  the  question  I  was  asking  the  chairman  of  the  com- 
mtttr*.  if  the  committee  had  authorised  the  filing  of  a  report? 

Mr.  DOUOHTON.  No.  And  if  the  committee  does  not 
authorise  It.  it  cannot  be  filed.  The  gentleman  \a  aware  of 
that. 

Mr.  MAPES.  I  wanted  to  keep  the  Speaker  correct  on  the 
matter. 

The  SPEAKER.  The  Chair  thinks  the  Speaker  was  correct 
m  his  statement  to  the  House. 

Is  there  objection  to  the  request  of  the  gentleman  from 
North  Carolina  (Mr.  Doughtom]? 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object,  I 
would  like  to  ask  what  bill  the  gentleman  refers  to? 

Mr.  DOUOHTON.    Senate  Joint  ResoluUon  113. 

Mr.  JENKINS  of  Ohio.    That  is  the  N.  I.  R.  A.  bill? 

Mr.  DOUOHTON.    Yea. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

DSPOKTATIOW   OT   CaXMXNALS 

Mr.  STARNES.  Mr.  Speaker.  I  ask  unanimous  consent 
that  I  may  have  5  addiUonal  days  within  which  to  file  mi- 
nority views  on  the  bill  H.  R  8163.  to  authorise  the  deporta- 
tion of  criminals,  to  guard  against  the  separation  from  their 
families  of  aliens  of  the  noncriminal  dassm.  to  provide  for 
legalising  the  residence  in  the  United  States  of  certain 
r  Is  are  of  aliens,  and  for  other  purposes. 

The  8PBAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 
nuTBJUL  oafisa  or  sagu's  flam  roa  stasilizatioii  or 

ntPLOTHXIVT 


.  LUDLOW.  Mr.  Speaker.  I  ask  imanimous  consent 
to  extend  my  own  remarks  in  the  Rxcoso  and  to  include 
therein  very  brief  excerpts  from  an  address  by  Mr.  Prank  E. 
Hering.  editor  of  the  Magaxlne  of  the  Fraternal  Order  of 
Eagles. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
from  Indiana? 
RICH.  nuMiilng  the  right  to  object.  I  think  my 
colleague  iiiiilmetiiiil  i  that  the  Committee  on  Printing  is 
desirous  of  keeping  out  of  the  Rscoeo  the  speeches  of  every- 
body except  Members  of  Congress  and  members  of  the 
Cabinet.  They  have  so  hsstructed  me.  and  for  that  reason 
I  must  object. 

Mr.  LUDLOW.  WlU  the  gentleman  withhold  his  objection 
until  I  can  further  exi^ain  it? 

Mr.  RICH.    Tee:  I  wlU  withhold  the  objection. 

Mr.  LUDLOW.  The  exewpis  which  I  have  asked  permis- 
sion to  Insert  have  relation  entirely  to  a  bill  which  I  have 
Introduced.  My  own  remarks  in  connection  with  it  will 
have  no  pertinency  whatever  unless  I  insert  those  excerpts. 
I  hos)e  the  gentleman  will  not  object. 

Mr.  RICH.    How  much  of  the  Rscoso  will  it  occupy? 

Mr.  LUDLOW.    About  one-half  of  1  page. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Indiana  (Mr.  Luvlow]? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  the  Fraternal  Order  of 
■a^es.  vrhlch.  In  my  Judgment,  is  the  greatest  of  all  of 
oar  humanitarian  fraternal  organimttans.  finds  in  the  plans 
of  President  Rooeevelt  for  the  extenHon  of  N.  R.  A.,  with 
fact-finding  dutlea,  a  fruition  of  the  matchless  fight 
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which  that  great  order  has  been  making  for  5  years  to 
secure  a  stabilisation  of  employment  commlasion  that  would 
protect  our  American  wage  earners  against  unemployment 
and  guarantee  to  them  steady  woric  with  reasonable  hours 
f^iui  satisfactory  working  conditions  at  a  saving  wage. 

As  the  President's  proposal  is  now  understood,  the  N.  R.  A. 
during  the  coming  months  will  function  as  an  economic 
planning  commlsslon  In  the  same  way  as  was  proposed  by 
the  far-seeing  leaders  of  the  Fraternal  Order  of  Eagles  when 
they  authorised  me  S  years  ago  to  introduce  the  Eagles' 
stabilization  of  employment  bilL 

This  measure  which,  at  the  request  of  the  order.  I  have 
introduced  in  each  succeeding  Congress,  is  predicate  on 
the  idea  that  there  Is  no  reason  ct  excuse  for  such  cydee 
of  depression  and  unemployment  as  the  one  ttirough  which 
we  are  now  pe«s<nc  and  that  there  oui^t  to  be  enough  oon- 
stmctive  ability  m  Congress  to  set  up  regulatory  machinery 
that  will  prevent  such  national  misfortunes  in  the  future. 
Just  as  the  Interstate  Commerce  Commission  stabilizes  nH- 
road  activitiee  and  mvestments  in  railroad  aecurities  and  as 
the  Federal  Reserve  System,  to  a  manrelous  degree.  stat^Uaee 
the  monetary  and  fin^ryia.!  conditions  in  this  country,  it  is 
hoped  that  the  Federal  Indnstrlal  commission  provided  In 
this  bill  will  be  effecUve  in  keeping  industry  on  an  even  keel 
and  preventing  the  recurrent  csrdes  of  industrial  depression 
and  imemployment. 

The  bill  I  have  Introduced  by  request  has  been  worked  out 
with  the  greatest  thought  and  care.  It  has  back  of  it  the 
650.000  members  (A  the  Fraternal  Order  of  Eagles  and  the 
100,000  members  of  the  Eagles'  auxiliary.  It  was  first  pro- 
posed in  substance  In  the  Indiana  State  Aerie  in  June  1930 
by  Prank  E.  Bering,  of  South  Bend.  Ind.,  past  grand  worthy 
president  of  the  order.  It  was  unanimously  approved  by 
the  State  organization,  and  when  the  grand  aerie  met  at 
San  Francisco  In  August,  that  year,  it  received  a  unanimous 
endorsement  from  tht  national  body  of  the  order  after  Mr. 
Hering  had  made  a  stirring  address  explaining  the  proposal 
to  an  audience  of  1.000  delegates.  A  commission  of  members 
of  the  order  was  then  created  to  draft  a  bin,  and  the 
measure  I  have  Introduced  is  the  product  of  that  commis- 
sion. Col.  Conrad  H.  Mann,  of  Kansas  Oty,  president  of  the 
K-ansAjg  City  Chamber  of  Commerce  and  president  of  the 
Bflssouri  Manufacturers*  Association,  is  dsairman  of  the 
commission.  The  other  members  Include  Ftank  E.  Hering, 
of  South  Bend.  Ind.;  Otto  P.  Deluse.  of  Indianapolis,  presi- 
dent of  the  Indianapolis  Board  of  Trade;  and  ex-Congress- 
man John  M.  Morln.  of  PtttalMirgh. 

Ih  this  biU  the  Fraternal  Order  of  Eagles  sought  to  bring 
before  Congress  and  to  the  attention  of  the  President  and 
his  advisers  a  vision  of  what  may  be  aooompUitied  if  our 
statesmanship  arises  to  the  occasion  and  provides  stabilizittg 
machinery  to  carry  out  the  princii^  that  men  have  a  right 
to  work,  not  spasmodically  but  oontlnaoustf.  »t  a  wage 
which  permits  them  to  live  decently  under  happy  working 
conditions  and  save  smnething  for  old  age.  "The  order  dis- 
misses as  sheer  nonsense  the  statement  eo  often  heard  in 
this  country  of  Inoomparable  wealth  and  resonrces  that  "we 
must  have  business  depressions.-  It  believaa  that  Congress 
and  the  President  have  the  brains  to  work  o«t  a  atabOixing 
Irian  that  will  diminish  unemployment  and  finally  reduce  it 
to  the  minimum.  There  is  nothing  radical  about  the  pro- 
posal, which  promises  to  be  benelkslai  alike  to  both  capital 
and  labor.  It  has  a  very  signillcant  and  important  aim, 
which  Is  worthy  of  the  best  tradittons  of  the  great  humani- 
tarian  order  that  offers  it  for  the  consideration  of  Congren. 
WhDe  I  had  no  part  in  drafttag  the  bill,  I  appreciate  the 
honor  of  having  been  choeen  to  introduce  in  the  House  a 
Bieasoie  which  I  believe  to  be  wise  and  timely  and  char- 
acterized by  sound  common  sense. 

Mr.  Speaker.  Mr.  Prank  E.  Hering.  the  editor  of  the  Eagle 
Magaxine.  the  organ  of  the  Fraternal  Order  of  Eagles,  who 
first  proposed  the  Eagles'  stabmmttnn  of  empkqrment  hiU. 
finds  that  the  new  funcUon  of  the  H.  R.  A^  as  defined  by 
the  President's  announcement,  is  in  exart  harmony  with  the 
idea  he  had  in  mind  when  the  BadsT  taitt  was  drafted.  In 
a  most  interestins  and  informative  address  prepared  for 


ddlvery  at  Dayton,  Ohio.  Mr.  Hering  explained  fhe  simi- 
larity of  the  two  pnqxwals.  By  unanimous  consent  granted 
1^  the  House  I  quote  from  his  very  interesting  addrem: 


laoM 


or  Moai. 


Mr.  Hertog  said: 

The  great  depression  hit  us  with  full  force  to  October  !•!•. 
Seren  month*  later  the  rratemal  Order  of  Ka^es  had  committed 
its  «trength  and  tta  funds  to  Xhe  enactment  at  a  Federal  law  that 
would,  we  beHeve.  hasten  the  eUbUlaation  of  employment— would 
protect  the  wages  of  the  honest  workingman  and  the  doUan  of  the 
honest  Investor,  l^nir  past  national  presidents  of  the  Eagles  wwe 
commissioned  to  prepare  a  bill  and  have  it  tetrodueed  to  both 
branches  of  Congress.  We  did  so  without  delay.  Oongreesmaa 
Ijcxma  LuwLow.  of  indlanapOhs.  an  Sagle.  tatrodueed  the  bill  In  the 
House  December  1.  1930.  Senator  John  O.  Klalne.  of  Wleoonsto.  an 
Bsgle.  totroduced  vhe  bm  to  the  Senate  December  S.  1990.  That 
was  4^  years  i«o.  With  every  session  since  we  have  agato  pre- 
sented our  bin.  ^. 

In  Match  1989  the  Judiciary  Ooauntttee  of  the  House.  Whiy 
was  consldertog  our  measure,  was  eo  ImpTiased  with  the  expoit- 
tlon  and  arguments  of  the  Ss^ea  who  presented  the  merlta  of  the 
bm.  that  It  was  referred  to  a  subcommittee  of  the  Judlctary  Com- 
mittee for  further  consideration.  Pour  of  t*e  eommltteemen  were 
RepubUeans  and  three  Democrats.  But  without  a  dissenting  voloe 
that  stihcommlttee.  after  a  second  hearing,  recommended  the  om 

with  this  session  of  Congress  our  btU  was  bonoredby  being 
made  bill  no.  2  on  the  calendar  of  ttie  Bouse  of  RepresentaWvee. 
This  would  seem  to  he  an  offlelal  reoogniUon  of  Its  major  im- 

Then.  8  days  ago,  President  Rooeerelt  stated  that  he  wouldart 
Congress  for  certain  changes  to  the  H.  R.  A.  that  wrmld  enabie  It 
to  pass  the  objections  In  the  recent  Supreme  Court  decision  on  the 
subject.  The  very  heart  of  the  President's  latest  recommendatkm 
to  Congress  Is  also  the  heart  of  the  Ragles'  bill  to  stablUxe  em- 
ployment—the bill  Introduced  In  the  House  and  the  Senate  to 
December  1980.  almost  5  yean  sgo. 

Section  I  of  the  Eagles-Ludlow  bill  provides:  

■"P>«*  a  commission  Is  created,  to  be  known  as  the  Federal 
maustrlal  Commission '.  which  shaU  be  «»npoeed  of  five  oo™""- 
sloners,  who  shall  be  appointed  by  the  President,  by  and  wtth  «»• 
advice  and  consent  of  the  Senate." 

Section  n  of  the  Ba«les-Ludlow  bUl  provides:  __ 

*'  The  commission  Is  authorised  and  directed  to  make  surveys, 
studies,  and  investigations  of  all  problems  relmtlng  to  the  stablH- 
zatlon  <rf  employment  to  industry,  agriculture,  and  commerce  in 
the  United  States  with  a  view  to  formiilattog  such  plans  and 
recommending  such  legislation  as  will  enable  employees  to  obtain 
a  saving  wage  and  tovestors  a  reasonable  dividend." 

Section  in  of  the  Bagles-lAidlow  bill  provides:  

"A  commission  shall  make  a  report  to  Congress  at  least  omoe 
a  year — Including  recommendations  for  legislation  necessary  to 

rtaM"—  employment  to  Industry,  agriculture,  and  commerce. 

The  President.  In  the  new  N.  R.  A.  leglslatton  that  he  reqtiesta. 
asks  that  the  new  N.  R.  A.  be  a  research  body  resembUiv  de- 
cidedly the  Federal  todiutrlal  commission  provided  for  to  the 
JBaales-Ludlow  bin.  This  research  body  is  to  gmthet  and  coordinate 
Information  on  which  can  be  based  leglslatton  to  enforce  mini- 
mum wages  and  maximum  hours  of  labor,  and  to  maintain  fair 
standards  to  todxistry  and  to  coounCToe.  In  other  words,  the 
Eagles-Ludlow  bin  and  the  new  N.  R.  A.  legislation  both  provtd* 
f  CM-  oommlaslons  to  make  new  surveys  to  todustry  aad  eonuneroe. 
and  to  correlate  new  material  to  the  records  already  txrflected  by 
the  Federal  Oovernment.  Both  commlaslans  would  recommend  to 
the  President  and  to  Congress  leglalatloa— band  on  their  act^ 
llndtogB— to  protect  the  honest  woiUng  man  and  0»e  honest  bow- 

"TS  oSsr  wcvds.  6  years  ago  we  Rages  antlc^Mted  to  our  bUl 
the  present  recommendatloQa  of  the  President. 

icntoazsL  asr 

Mr.  STACBL    Mr.  Speaker.  I  ask  nnanhnota  consent  to 

revise  and  extend  my  own  ranarks  and  to  include  therein  a 

speech  delivered  on  Memorial  Day  by  omr  colleague  IMr. 

DossktI. 
The  SPEAKBR.    Is  there  objection  to  the  request  oS  the 

genttanan  from  Pennsylvaniar 

lliere  was  no  objection. 

Mr  STACK.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  RscotD.  I  submit  the  foUowing  Memorial  Daj 
address  by  Hon.  rtjaas.  J.  O.  Doasrr.  of  Pennsylvania,  at 
Tifagnniia  CemetcTy,  Philadelphia.  Pa.,  May  80,  1»86: 

As  we  stand  today  on  this  soU  where  repose  the  remains  of  tbe 
hoao>«l  d«d,  w.  are  gripped  wtth  teltegs  <X  *«2Se°, 'J^ 
words  eanaot  describe.  Wichto  our  hearts  are  mlogled  fMUass 
of  sorrow  for  the  lovwl  ooas  who  have  HepartMl  (his  Ufa.  P»«J-- 
as  erldsnoed  m  the  f  aeas  of  tta  ha^ff  tttOaxmn—tcr  thosu  who  with 
mlUtary  trsad  inarch  to  solemn  proesaaion  to  l»ooor  their  ooararlM 
in  amM.  aad  Joy  spclnglxv  from  a  patrlotte  fervor  for  our  beloved 

It  is  weU  that  we  have  a  MBeaarlal  Day.  beoaiMa  this  <1^  ""^ 
to  remind  us  that  a  free  and  united  Nation  has  been  given  to 
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June  6 


«tW>    (OOgbt    UBd 


half 

nXhtr  t9ix  thMt 


0ian  •» 


tod  io  dcfeuM  of  its 
White  tt  M  ft  day  of  wnrtom.  It  ahould  not  b« 

WJiiMH  M  Minrlil  Day. 
hAv«  D»T«r  bMS  mhl*  to  think  of  lb* 
X  ha««  Bsvcr  quit*  be«n  mbl*  to  fMl  that 
•pproprlAt*  oa  D»cor»Uon  Day.     I  hav* 
Om  thould  be  at  tha  paak.  bacauM  xXnom  whose 
«I1M  w%   I  iiaim— Mwatt   rajoleed   In   Malng  It   when   thatr   Talor 
■iMad  tt     Wa  heav  tham  in  a  joyous,  thankful,  triumphant  com- 
'  -•  -  of  what  th«y  did.     Wa  mourn  for  tham  aa  comrartaa 

but  «•  faal  tha  glory  of  tbalr  dying  and  tha 
%  aovan  all  our  great  country,  and  haa 
tm  aa  iHMMilMbIa  raO  ot  honor." 

Day  aflaeta  \»  with  a  faellag  of  patrtotfn.  tnatnitnf 

la  ua  a  ortda  and  love  of  country  which  oackoaa  ua  to  90  forward 
with  aarana  faith  m  the  future.  True  patrtotlsm  rUm  above  tha 
^«t^  thlnga  in  life,  alnce  In  lU  very  aeaanci  tt  demands  aacrlflca 
oil  tha  part  of  tha  indlTldual  for  the  common  '{ood  of  all.  It  Is 
tha  aniliiinai  of  tha  American  people  to  be  oound  by  the  re- 
■IfftaliMM  OS  vrf"^^  actions,  through  raapect  for  our  laws  en- 
aaiad  for  tha  gsiiwil  walfara.  that  has  made  us  a  great  Katlon. 

The  patriotism  that  waa  aofandarad  In  the  hearts  of  the  fathers 
af  our  country  has  left  aa  IndalThle  mark  on  all  generations— a 
loea  wihlch  baa  pfoaptad  our  youth  to  make  every  aacrlOcc.  even 
Of  Ut»  ttaaU.  In  ddlMBaa  of  its  prlnclplee  and  tdeala.  This  was  the 
patnotlHi  marirltml  by  Prcaldent  licKinley  in  eulogising  our 
dead.  "  PIsasKl  Is  that  country  whose  aoldlera  flc^t  for 
a  aad  are  willing  to  give  tha  best  they  have,  the  beet  that  any 
■an  tea.  thalr  own  Uvea  to  preeerve  it  because  they  love  it.  Such 
Ml  Araur  the  United  States  has  always  commanded  In  every  crlals 
of  har  hMory.  rrooi  the  War  of  the  Revolution  to  the  late  ClvU 
Whr  tiM  moB  foUowad  that  flag  in  battle  because  they  loved  that 

naad  ballavad  la  what  it  rapraaantad." 
WW  are  to  accept  the  torch  which  has  been  handed  to  us  by 
those  whooi  we  honor  today.  It  Is  our  duty  as  citizens  to  be  ever 
ready  to  defend  our  matltutlons  from  enemies  both   wlthm  aad 
wttfeiowt  our  borders. 

wa  are  living  under  a  OonaUtutkm  which  has  been  designated 
■a  tha  greatest  Instrxuaaal  of  government  ever  struck  off  at  one 
by  the  tarala  and  pavpoaaa  of  man.     It  has  stood  the  test  of 
hM  guMad  us  la  peace  aad  in  arar.  In  adversity  and 


But  do  we  reallae  that  there  are  thouaands  within  our  border* 
who  have  oelther  love  nor  reapect  for  that  great  document? 
Tliaii  are  thoae  who.  with  a  forelffn  complex,  would  tear  the 
fovadatlon  from  under  thla  laatniment  of  Oovemment — the  Con- 
aUtutlon.  which  haa  served  ua  through  the  greatest  period  of  ma- 
terial and  intellectual  developcaent  ever  known  to  man. 

I  refer  plainly  to  thoae  avowed  Communists  who.  with  great 
aodaetty.  are  preafhing  the  overthrow  of  this  Government  by 
force  and  violanoa.  I  have  no  complaint  with  thoee  of  any  po- 
falth.  vhathar  they  be  Democrats.  Republicans,  or  Soctal- 
who  ataovt  to  akange  our  form  of  government  by  constltu- 
That  Is  tha  AaMTlcan  way  of  doing  IV  But  I  do 
ofejoei  to  thoae  who,  by  subversive  methods,  regardless  of  constt- 
ttttioaal  guarantaaa.  would  violently  throw  us  into  a  'eonmu- 


lai  guarantai 
Bothlngneai 

yoQ  might  say  that  there  ie  no  danger  in  America  from  that 
■MDoa.  Perbape  there  Lant  any  launedlaU  danger.  But  from 
little  acorns  great  oaks  grow. 

80  It  behoovee  every  patriotic  American,  ballavara  in  our  eoo- 
stltutlonal  form  of  govemmaat.  to  be  avw  alart  aad  stultify  such 
BMvemenu  before  they  spread  to  daacattNia  proportlona. 

Our  fundamental  law  U  based  on  the  rlghU  of  the  Individual — 
fiBsdiiMi  of  religion,  freedom  of  speech,  and  of  the  preee — and  we 
must  protect  thoee  rtghta  against  any  foreign  Idea  which  woxild 
take  from  ua  that  freedom.  We  are  a  Ood-fearlng  and  Ood-lovlng 
Nation,  basing  our  prtndplee  and  actions  on  the  moral  code  laid 
doera  by  the  Supreme  liastar;  and  we  cannot  and  wUl  not  allow 
our  AUdrea  to  be  guided  by  athelntlc  Ideas  In  government. 

Theae  the  honored  dead  have  handed  us  the  torch.  Oh.  let  us 
carry  It  forward  unsullied  and  blaxlng  on  high  in  preeervaUon  of 
orderly  government  and  In  defenae  of  lndlvid\ial  fi  aailijn 

TlM  patriotism  which  leada  to  defanaa  against  tha  wIm  from 
wtthla  our  borders  must  alao  arise  to  the  defease  of  the  nation 
•palaot  thoee  powats  which,  for  aalllsh  purpoeee,  would  take  ag- 
graaalva  stepa  acalast  ua. 

Vatarana  are  the  eaaentlal  laavanlnf  when  wa  dlaeuaa  the  prob- 
len   of   naUonaJ   defenaa.     Rarer  call   them   JIngotatle.   they   who 
know  what  a  putrid  game  war  really  la.    They  have  tasted  war 
llkad  It  none  too  well,  and  they  will  not  ruah  their  callow 
Into  the  game  of  war*  without  provocation.     Tour  vet- 
la  aot  aUlltartatle.  but  thla  doea  not  imply  that  ha  la  hadlf- 
to  national  difanaa. 
Tha    vataraa    haa    no    fundamental    dlaagreemant    with    thoae 
whieh  are  striving  for  paaoe  among  natlona.    While 

on  ■aChoda  to  attata 


Wtth 


ettn  ao  far  apart  ha  thalr  deatrea  aad  aettoas  to 
we  know  that  we  cannot  afford  to  disarm  to  the 
wa  tnvtta  war.  The  best  assurance  of  peace  Is  the 
I  of  a  natloaal  dafaoae  which  will  warn  natlona  that  wa  are 
ready  *<o  protact  our  land  and  people  agalnat  any  sfsieaslnn.  Wtth 
aa  understanding  of  world  eondltlooe  we  cannot  afford  to  live  in  a 
fools  paradlw  and  at  tha  aaak*  tlBaa  hold  high  tha  torch  vhlah  haa 
to  ua  to  aacry  on  tor 


m  our  desires  for  peace  and  tnac  affotta  to  preaarre  tt  by  warn- 
ing aggrcaslve  naUons  that  we  are  prepared  to  defend  ouraalvea.  let 
us  be  mindful  that  we  can  go  a  long  way  toward  securing  peace 
by  Malrfg  it  unprofltahia  to  wv«e  war.  Let  as  by  voice  and 
aetkm  be  ever  ready  to  support  legislation  which  will  take  the 
profits  from  war. 

In  war  today  the  entire  social  structure  Is  involved.  Ood  forbid 
that  there  will  be  another  war.  but  if  fate  decreee  It.  and  war  Is 
conducted  oa  the  same  hasla  as  the  World  War,  with  almost  un- 
limited profit  to  the  manufacturer  of  war  equipment.  It  will  be 
so  destructive  to  the  Important  elements  of  our  civilization  that 
we  shudder  to  think  of  the  consequencee. 

Democracy  marchee  on  If  the  Aoierlcan  {Mople  decree  It  through 
their  support  of  legislation  which  will  take  the  pn^U  from  war. 
The  veterans  aak  parity  between  the  man  who  makes  war  equip- 
ment and  him  who  usee  It  In  your  defense.  They  claim  that  the 
BinsfaHn  power  which  haa  the  right  to  conscript  one  can  also 
eaarelaa  like  authority  over  the  other. 

All  the  pomp  and  ceremony,  the  sighs  and  suppllcatlona.  tha 
eulogy  and  tribute  of  today  can  weigh  naught  with  volceleas  lips 
aad  hearta  that  are  loaf  since  still.  The  Import  and  value  of 
this  liiiiiiorlsl  Day  stand  only  inaofar  aa  we,  the  men  and  women 
upon  whoee  shoulders  rest  the  burden  and  duties  of  the  preeent 
hour,  reallae  and  remember  the  principles  for  which  thay  have 
fm^ht.  and  each  for  himaelf  resolvee  that  the  light  shall  not  be 
dtmmad.  that  the  effort  they  put  forth  shaU  not  have  been  la 
vala.     And  to  you.  the  honored  dead — 

"  What  Is  worth  living  for  Is  worth  dytnc  for.  too; 
And.  therefore,  all  honor,  brave  heart,  unto  you 
Who  have  fallen,  but  Praedom.  more  fair  by  your  death. 
A  pilgrim  may  walk  whara  your  blood  on  her  path 
Laada  har  steps  to  your  gravea. 
Let  them  babble  o'er  you. 

Sleep  weUt  where  no  breath  of  detraction  may  move  yoO. 
And  the  peace  tha  world  givee  not  is  yours  at  the  laat.** 

KXPOtT  noM  comcrrm  on  iulb 

Mr.  O'CONNOR.  Mr.  Speaker.  I  ask  unanimous  conaent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  a  privileged  report  from  that  committee. 

Tht  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  &fARTIN  of  Massachusetts.  Reserving  the  right  to 
object,  will  the  gentleman  state  upon  what  subject  the  report 
Uto  be  filed? 

Mr.  O'CONNOR.  Oh.  it  might  take  up  any  sundry  mat- 
ter.   The  Rules  Committee  will  meet  at  4  o'clock. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

The  SPEAKER.  Under  the  special  order  for  today,  the 
gentleman  from  Michigan  IMr.  Hook]  is  recognized  for  10 
mlnutea. 

Mr.  HOOK.  Mr.  Speaker.  148  years  ago  the  statesmen 
of  our  Nation,  confronted  with  a  growing  crisis  in  political 
and  economic  life,  gathered  in  Philadelphia  to  consider 
imianii  of  coping  with  the  threatening  situation.  The  result 
of  their  Ubor  was  the  ConstituUon  of  the  United  SUtes. 
We  rightly  honor  the  memory  of  these  men.  Their  work 
has  always  excited  our  keenest  admiration  and  respect. 
The  American  people  have  always  realised  the  greatness 
of  their  Constitution  and  the  wisdom  of  the  eighteenth- 
century  political  leaders  who  framed  It. 

Today  the  United  States  is  again  facing  prohlons  of  po- 
litical and  economic  maladjustments  as  deep-seated  as  were 
tbosb  which  threatened  the  growth  and  prosperity  cf  our 
country  at  the  cloae  of  the  Revolution.  We  are  acaln,  as 
in  1787.  facing  the  problem  of  charting  a  course  for  the 
future,  of  laying  plans  for  the  security  and  weU-b^ng  o< 
our  people.  In  times  of  crisis,  leaders  of  courage  and  vislcD 
are  needed.  The  American  people  proved  again  their  ability 
to  raise  up  »  leader  with  the  qualities  of  greatness  necessary 
to  cope  with  a  national  crisis.  President  Franklin  D.  Roose- 
velt, with  the  same  courage  possessed  by  the  fathers  of  the 
Constitutiod.  has  faced  realistically  the  ivoblems  of  our 
nati4>'>»i  life  today.  He.  as  they,  has  builded  oo  the  past, 
yet  has  looked  always  to  the  future. 

On  Monday.  May  37.  the  Supreme  Court  of  the  United 
States  invalidated  the  N.  I.  R.  A.  The  Justices  in  this  de- 
cision, declaring  unoonstltutloQal  this  portion  <A  the  pro- 
gram of  American  reconstruction,  harve  given  us  an  interpre- 
taUon  of  the  American  Constitution  as  it  was  in  1787.  Lay- 
ing aside  ttM  legal  technicalities  of  the  decision  the  ques- 
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Iton  which  tt  poeeg  Is  simple  enou^:  Tm  tte  America  of 
1935  so  like  the  America  of  1787  as  to  make  possible  the 
tolutloQ  of  the  problems  of  our  day  In  terms  of  the  ooDsti- 
ttttional  dicta  of  a  century  and  a  haU  ago.  If  these  two 
Americas  are  alike  then  the  decision  of  ttie  Coort  diould 
stand.  If  these  Americas  are  so  unlike  as  to  make  im- 
possible the  soluti<Mi  of  our  problems  in  tenas  of  1787,  then 
action  and  criticism  are  Justified. 

A  constitution,  to  perform  its  true  functlcui.  mtist  con* 
form  to  the  practicalities  of  tcootxcoic  life.  Otherwise  it 
becomes  an  obstacle,  a  hindrance,  rather  than  a  means  to 
progress.  Constitutions  exist  for  the  people:  not  the  peoide 
for  the  Constitution.  And  If  we  agree  that  the  political 
theory  of  1787  does  not  suffice  for  1835.  tben  the  onl^  sensi- 
ble thing  to  do  is  to  obtain  conformity— Hiot  by  Uinding  our 
eyes  to  the  stern  facts  of  historical  development  but  by 
changing  the  Constitution. 

There  are  those  among  ttie  leaders  of  the  Republican 
Party  today  who,  with  elephantine  Ignorance  of  the  facts 
of  American  history,  contend  that  no  change  is  needed.  Ttie 
highly  industrial  America  of  today  presents  to  these  men 
the  same  problems  as  rural  America  of  1787.  Is  America 
that  knows  the  airplane,  the  automobile,  the  radio,  to  be 
governed  by  the  same  structure  of  govenunent  as  the 
America  of  the  stagecoach  and  Indian  trail?  America  150 
years  ago  knew  not  the  factory  system;  industry  was  unim- 
portant. Communities  were  Isolated,  each  living  its  own 
independent  existence.  America  today  is  one  community. 
The  various  parts  of  our  Nation  are  so  interdependent,  so 
Interrelated,  so  integrated,  that  what  affects  one  member 
immediately  affects  all.  Business  interests  in  America  are 
not  community  affairs  today.  Industry  is  national,  and  the 
problems  of  Industry  are  national  Unemployment  in 
Georgia  affects  labor  in  Michigan.  Price  levels  in  New  York 
affect  price  levels  in  Kansas.  Despite  the  8nell — ^I  mean 
snail— 4ike  blindness  of  those  who  refuse  to  see.  the  problems 
of  industry,  labor,  mining,  commerce,  and  agriculture  are 
national,  and  no  conjuring  of  the  spirits  of  the  past  will 
change  this  fact.  In  a  broad  sense  the  question  posed  by 
the  recent  decision  of  the  Supreme  Court  is  this:  Are  these 
national  problems  of  such  moment  as  to  warrant  national 
action  and  control  or  are  they  minor  and  of  no  conse- 
quence? To  anyone  who  has  human  sirmpathy  for  the  mil- 
lions of  unemployed,  to  anyone  who  suffers  to  see  the  misery 
of  mothers  who  beg  for  food  for  their  babies,  to  anyone  who 
realizes  the  frustration  that  faces  the  youth  of  our  Nation, 
there  is  only  one  answer — ^yes.  the  problems  of  Industry,  of 
mining,  of  commerce,  of  agriculture,  are  Important  enough 
to  warrant  national  control,  yes.  matt  than  warrant,  to 
demand  national  controL 

The  issue  is  clear  and  the  course  of  acUoo  unmistakable. 
We  must  so  change  our  Constitution  as  to  permit  this  na- 
tional controL  Tb  be  true  to  the  traditions  of  America  we 
must  resolutely  go  forward.  There  are  those  among  us  who 
riiow  an  astonishing  inability  to  see  ought  bat  the  Constitu- 
tion. We  are  told  not  to  change  what  the  fathers  have 
wrought.  These  political  patrioteers  confuse  every  problem 
of  national  Uf e  today  by  ostrichlike  Winding  their  eyes  and 
crying  "  Protect  the  Constitution."  I  venture  to  ask  what 
the  opinion  of  th;s  fathers  of  the  Constitation  would  be 
toward  these  men  who  cringe  thus  behind  their  work.  Tlie 
fathers  of  our  Nation  did  not  hesitate  to  face  reality— 4Jiis  is 
the  secret  of  their  greatness.  Thtj  refused  to  be  bound  by 
the  old  simply  because  it  was  old.  Ttoit  men  who  made  our 
Constitution  discarded  by  that  action  a  previous  instrument, 
the  Articles  of  Confederation,  because  they  believed  this  in- 
strument unworkable.  They  retained  what  was  good,  and 
they  went  forward.  If  we  follow  the  advice  of  our  Repub- 
lican friends  and  keep  our  eyes  ever  on  the  past,  we  shall  be 
untrue  to  the  challenge  which  was  given  us  by  the  founders 
of  our  Oovemment. 

Tlie  men  who  made  our  Ccmstitutlon  were  not  seventh  sons 
of  seventh  sons.  They  did  not  seek  to  «Ayt  an  problems  for 
all  time.  Tliey  could  not  foresee  the  ribbcms  of  concrete  that 
stretch  across  tl^  continent;  they  could  not  foresee  the  mag- 
nitude of  business  enterpriw;  tbcj  oould  not  foreaee  the 


intricacies  nor  the  ddicate  structure  of  complex  industrtal 
life.  They  realised  the  necessity  for  change,  and  today  w% 
face  the  challenge  of  their  greatness.  I  ask  you.  Who  are  tlit 
truer  patriots  today,  those  constitutional  screech  owls  who, 
looking  ever  backward,  have  tripped  over  their  own  heels,  or 
those  who  desire  to  carry  on  in  the  tradition  of  Amerloaoa 
of  1787.  A  screech  owl.  let  me  explain,  is  a  species  of  bird 
who  comes  out  at  night  and  raises  his  lamentations  to  the 
high  heavens  purely  for  the  satisfaction  of  hearing  his  owb 
voice.  With  the  dawn  of  day  he  closes  his  eyes  and  sleeps 
while  others  work.  Shrouded  in  daikness  thet«  are  aome 
who  for  the  past  2  years  have  screeched  about  the  Constitu- 
tion while  otho-s  have  done  the  work.  There  is  work  to  be 
done  in  America,  and  a  beating  of  the  t,omtom»  to  recaU  the 
spirit  of  the  past  will  not  do  it. 

It  is  said  that  should  the  Democratic  Party,  under  PtmI- 
dent  Ftanklin  D.  Roosevelt,  move  for  an  amendment  to  the 
CoDstitutioii  to  permit  the  National  Oovemment  to  solve 
without  question,  national  problems  by  national  action,  then 
this  party  will  have  frarsaken  the  principles  of  its  founder. 
To  one  who  reads  American  history  correctly  no  statement 
could  be  further  from  the  truth.  I  refer  these  critics  to  the 
fundamentals  of  Jeffersonian  Democracy.  Basic  in  the 
phiipeftphy  of  this  great  leader  was  the  desire  to  protect  and 
preserve  the  rights  of  humanity  against  the  invasions  of 
predatory  wealth.  That  State  rights  figured  prominently  In 
Jefferson's  theory  means  simply  that  this  was  a  means  to  an 
end.  State  rights  were  not  defended  simply  becauae  they 
were  State  ri^ts.  Tlie  end  sought  by  Jefferswi  was  the 
defense  of  the  human  values  of  mir  civilization.  The  theory 
of  State  rights  150  years  ago  was  the  means  to  that  end. 

Thomas  Jefferson,  the  greatest  of  all  our  strict  constnio- 
tionists  perhaps,  wrote,  referring  to  the  work  of  the  Conven- 
tion of  1787: 

Nothing  li  more  likely  than  that  their  enumeration  of  powara 
Is  defective.  This  Is  the  ordinary  case  of  all  human  works.  1^ 
us  go  on  then  perfecting  It.  by  adding,  by  way  of  amendment  to 
the  Constitution,  those  powers  which  time  and  trial  show  stlU 
wanting. 

The  last  150  years  of  American  development  have  brought 
many  changes  to  America,  changes  that  have  so  altered  our 
existence  that  we  are  forced  to  seek  new  means  to  accom- 
plish our  purpose.  Our  purpose  today,  as  in  the  days  of  Jef- 
ferson, is  to  hold  the  values  of  human  life  and  welfare  higher 
than  those  of  property;  our  means  today  to  that  end  Involve 
an  increased  emphasis  on  national  action  simply  because  to- 
day our  problems  are  national.  I  venture  the  assertion  that 
Thomas  Jefferson,  were  he  alive  today,  would  be  the  first  to 
acquiesce  in  this  change  of  means. 

While  the  Democrats  have  been  consistent.  10  alao  have 
the  Republicans.  In  the  1790's  the  Federalists,  whose  first 
interest  was  the  protection  of  the  propertied  classes,  and 
from  wtMse  traditions  the  Republicans  of  today  have  come, 
chose  as  their  means  an  emphasis  on  Vbt  National  Oov- 
emment. Today,  because  conditions  have  changed,  and  be- 
cause tbeh:  goal  remains  the  same,  they  have  seised  on  the 
rights  (tf  the  States  as  their  best  defense  against  control. 

We  have  been  told  that  the  issue  Is  clearly  drawn.  It  Is 
ttiat— and  let  me  remind  you  that  the  issue  is  not  new.  It  Is 
the  same  issue  that  has  faced  our  people  ticm  the  beginning 
of  our  history.  We  are  called  yxpoa  to  decide  whether  the 
inta«sts  and  welfare  of  the  people  are  to  be  put  above  the 
Interest  and  welfare  of  property.  We  are  called  upon  to 
decide  whether  ve  diall  resign  ourselves  to  abide  by  the 
narrow  construction  placed  on  our  Constitution  by  the  Su- 
preme Court,  thereby  crippling  and  stultifying  all  construc- 
tive efforts  to  remedy  the  evils  that  afflict  us,  or  whether  we 
shall  carry  on  In  the  traditions  of  America  and  utilize  those 
means  necessary  to  attain  the  goal  of  security  for  alL 

The  decision  of  the  Court  has  been  made,  and  that  decision 
will  be  respected.  It  is  not  out  of  place,  however,  to  recall 
that  there  is  ami^  precedent  to  have  possible  a  decision  oi 
the  Supreme  Court  that  would  have  upheld  the  National 
Recovery  Act.  It  is  not  written  expressly  in  the  Constitution 
that  the  Suprone  Court  shall  have  the  power  to  dedaze 
laws  made  by  Congress  unooostitutionaL    That  power 
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by  the  Court  under  Chief  JuiUce  Merahall— It 
tmd  into  the  Comtltutlao.  And  bf  the  mom  authority  m- 
MBed  by  the  honored  Chief  Justice  in  1803  the  Court  in 
IMS  could  haw  recofniaed  the  change*  that  hav«  OMUIe 
iBtarftate  "*«■■»■»**»■•  jKymy***'"!?  dillerent  now  than  it  was  150 
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June  6 


of  OciumbU 
JuM  ao.  MM. 


The  iMoe  te  clearly  drawn.    I  place  my  faith  in  the  Amer- 
ican people.    Despite  the  yatfaries  of  aome.  they  arc  rtlU 
^the  aorereicn  power  in  our  Nation.    [Applause.] 

MSTUCT  or  COLOMBIA  APPtOrUATIOII  BU.  ItM 

t.  CANNON  of  Missouri.  Mr.  Speaker.  I  call  up  the 
report  on  the  bill  (H.  R.  3»73)  making  appropri- 
ations for  the  government  (rf  the  District  of  Columbia  and 
other  acUvitles  chargeable  in  whole  or  in  part  against  the 
rerenucs  of  such  District  for  the  fiscal  year  ending  June  SO. 
liM.  and  for  rHher  purposes. 

Contrary  to  the  usual  rule,  the  report  is  shorter  than  the 
statement,  ao  I  shall  not  make  the  customary  request,  but 
ask  that  the  report  be  read  in  this  instance. 

Urn  SPEAKZR.  Without  objection,  the  Clerk  will  read 
the  repwt. 

There  was  no  obiection. 

Tlli  Clerk  read  the  conference  report. 

Tha  conference  report  and  statement  are  as  follows: 


Tbs  eeouBlttM  at  uemtmmtm  on  th*  diattgr««ing  tou*  of  tfas 

of  «bs  tmsu  to  tb«  bin  (H.  & 
for  the  feramment  of  lb*  DUtrlet 
•cttTttlM  chargCAble  In  whoto  or  In  part 
of  MMli  DMrlct  for  th«  flacal  year  ending 
r  frthw  purpons.  having  met,  after  full  and 
bav*  agraaa  to  laeoaunnid  and  do  reconunend  to 
thatr  raipectlve  Houaee  aa  followt: 

Tbat  the  Senate  recade  from  tti  aaMndniante  numbered  1.  8.  S. 

14.  1$.  M.  SS.  M.  42.  47.  51.  53.  53.  54.  55.  50.  57.  SO.  61.  Sa.  63. 
64.  66L  6i.  7a.  Tt.  SO.  S3.  SS.  90.  100.  and  101. 

That  the  Houee  racade  (Tom  Its  dlaagreement  to  the  amend- 
■Mats  of  the  Senate  numbavad  3.  S.  4.  S.  6.  7.  10.  11.  13.  17.  IS. 

15.  M.  31.  sa.  33.  37.  at.  a».  SI.  S3.  S3.  34.  35.  36.  38.  S«.  40.  43. 
44.  4S.  46.  40.  so.  5S.  66.  74.  75.  76.  77.  7».  84.  85.  86.  87.  88.  91. 
••.  M.  97.  103.   104.   105.  107.  106.  109.  110.  111.  113.   113.  and   114. 

to  tiM 

IS:  Tbat  the  Houaa  recede  from  tto  dla- 
■graamant  to  the  amendment  of  the  Senate  numbered  13.  and  «gre« 
to  tha  aame  with  an  amendment  as  follove:  In  lieu  of  the  aum 
tnaert  "  81X600  ":  and  the  Senate  agree  to  tha  eame. 

it  numbered  SO:  That  the  Houaa  raeada  from  ite  dla- 

)t  to  tha  aoMadawnt  of  tha  Senate  numbered  30.  and  agree 

with  SB  ■msnflfnant  aa  followa:   In  lieu  of  the  aum 

**  8a.378.000  **;  and  the  Senate  agree  to  tha  lan 
It  numbered  41 :  That  the  Houae  recede  from  tto 
int  to  the  amendment  of  tha  Senate  numbered  41.  and 
to  tha  aame  with  an  amendment  aa  followa:   In  lieu  of  the 
propoaad  inaart  "  880.000  ":  and  the  Senate  acree  to  the  same. 

It  numbered  86:  That  the  Houae  recede  from  Ite  dta- 
to  tha  amaiuliDant  of  the  Senate  numbered  19.  and  agree 
with  an  amandment  aa  follows:  In  lieu  of  tha  mattar 
by  aatd  asaaadSBaBt  inaert  the  following: 

St  tha  Armslratv  High  School.  870.000.** 
isto  agree  to  tha  aame. 

BUBMrad  67:  That  the  Houae  recede  trom  lU  dla- 
it  to  tiM  ameadment  of  the  Senate   numbered  67.  and 

to  tlM  Muna  arfth  an  MliiiSiil   aa  followa:  In  llau  of  tha 

inaart   **  88S0.00a ":   and   the   Sa&ato   agree   to   tha 


tothe 


the 


propoaed  Inaart:  "  863.000  **:  and  tha  Senate 


to  tha 


Amandment  numbered  S3:  That  tha  House  recede  from  Ite  dla- 
i^reament  to  tha  amendment  of  the  Senate  nimibered  83.  and 
^rae  to  the  aama  with  an  amaodmaiit  aa  foUowa:  In  lieu  of  the 
aum  propoaed  inaart:   **  8103.500":   and  tha  Senate  agree  to  tha 

tt  numbered  93:  That  the  Houae  recede  from  Ite  dla- 
to  the  amendment  of  the  Senate  numbered  93.   and 
to  the  aame  with  an  amandment  aa  followa:  In  lieu  of  the 
sum  propoead   Inaart:  **  838.800**:   and   tha   Senate  agroa  to  the 


from  Ite  dla- 

70.  and 

wtth  an  amendment  aa  follows:   In  Ueu  of  the 

.770  **:    and   the   Senate   agree    to   the 


0:  "niat  the  Hoooa  racade  from  ite  dla- 

leodmant  of  ttoa  Senate  numbered  68.  and 

tth  an  aman^MBt  aa  foUowa:  In  Ueu  of  the 

8SJ80.000";   and  the  Senate  agree  to  the 


That  ttoa  Hotae  recede  from  ite  dla- 

of  tha  Senate  nombarad  71.  and 

wtth  an  amandmaot  aa  foUowa:  In  llau  of  the 

"880.138**:    and   the   SetuUa  agree   to   tha 


Thmt  tha  Houaa  raoade  trocn  Ite  dla- 

at  tha  Senate   numbered  73,   and 

t  aa  foUowa:   In  lieu  of  the 

tha  foUowti«:  ''88.400: 

la  aU.   817 jao":    and  tha  Senate 

81:  That  the  House  recede  from  ite  dta- 

ndment  of  the  Seikate  numbered  81.   and 

with  an  ainanrtmant   aa  toitowa:  Xb  Uau  of 


Amandment  numbered  95:  That  the  Houae  racade  from  ite  dla- 
agreament  to  the  amendment  of  the  Senate  numbered  95,  and 
agree  to  the  same  with  an  amendment  aa  followa:  In  lieu  of  the 
aum  propoeed  Insert  "  877,410  **:  and  the  Senate  agree  to  the  aame. 

•6:  That  the  Houae  recede  from  Ite  die- 
ts llM  SMoadment  of  the  Senate  numbered  96,  and 
agree  to  the  aama  with  an  amendment  aa  foUowa:  In  Ueu  of  the 
aum  propoeed  Inaert  *'  867,000  ";  and  the  Senate  agree  to  the  aame. 
ABMOdmant  nxmibared  98:  That  tha  Houae  recede  from  Ite  dls- 
nt  to  the  amendment  of  the  Senate  nxunbered  98,  and 
to  the  aama  with  an  amendment  aa  foUowa:  In  Ueu  of  the 
sum  propoaed  inaert  **  8396.300  ";  and  the  Senate  agree  to  the  aame. 
Amandment  numbered  99:  Tbat  the  Houae  recede  from  Ite  dis- 
agreement to  the  amendment  of  the  Senate  numbered  99,  azul 
agree  to  the  aame  with  an  amendment  aa  followa:  In  Uau  of  the 
sum  propoaed  tnaert  "  8330.000  ":  and  the  Senate  agree  to  the  aama. 
mt  numbered  103:  That  tha  Houaa  recede  from  Ite  dla- 
;t  to  tha  amandment  of  the  Senate  numbered  103.  and 
to  the  aama  with  an  amendment  as  foUowa:  In  Ueu  of  the 
saattar  inserted  by  aald  amendment.  Inaart  the  following :  ** .  of 
which  amount  not  mora  than  879X>00  ahaU  be  avaUable  for  free 
lunchee  for  neoeealtoua  school  children  ".  and  the  Senate  agraa  to 
the  aame. 

Amandment  numbered  106:  That  the  Houae  racade  from  Ite  dla- 
agreaoaent  to  tha  amendment  of  the  Senate  numbered  106.  and 
agree  to  the  aame  wltb  an  amendment  aa  followa:  In  llau  ot  the 
mattar  inaertad  bj  aald  anvendment.  Inaert  the  foUowlng: 

"AMACoana  axr^  amb  flats 

**  For  contlntUng  the  reclamation  and  deTelopmant  of  Ana- 
ooatla  Park.  In  accordance  wltb  the  reviaed  plan  aa  aet  forth  In 
Senate  Document  MUabarad  87,  Slaty-eighth  Onaigrssa,  flrat  aea- 
aion.  840.000  ".  and  tha  Saiiata  agree  to  tha  same. 

TIM  oommlttee  of  conference  report  In  dlaagreaoMnt  amand- 
mante  numbered  10.  37,  and  48. 

CLAaxKca  Cankok. 
Thomas  L.  Blaxtoit, 
J.  W.  Drrraa. 
^  Mmmrngm*  on  the  part  o/  tks  HouM, 

Klmb  Thomab, 
Cabtib  OLAsa, 

ROTAL   S.   CorSLAWB. 
WnXXAM   H.    KiKO. 

OaaAU)  P.  Nra, 
Hknkt  W.  KxTsa, 
Jf  anapers  on  ttie  part  o/  tha  Senats. 

STATBaCBMT 

Tlia  managers  on  the  part  of  the  House  at  the  conference  on 
the  disagreeing  votea  of  the  two  Houaes  on  the  amendmente  of 
the  Senate  to  tha  bill  (H.  R.  3973)  making  appropriations  for  the 
goremment  of  the  District  of  Columbia  and  other  actlvltlea 
chargeable  In  whole  or  In  part  against  tha  revenuaa  of  such  Dis- 
trict for  the  fiscal  year  ending  June  SO.  1936.  and  for  other  pur- 
poaea.  aubmlt  the  foUowlng  stetement  In  explanation  of  tha 
affect  of  the  action  agreed  upon  and  recommended  In  tbe  accom- 
panying conference  aa  to  each  of  such  amendmente,  namely: 

On  amendment  no.  1:  ProTldea  85.700.000  aa  the  Pederal  con- 
tribution, aa  propoaed  by  the  Houae.  in  Uau  of  88.317.500.  aa  pro- 
poaed by  tbe  Senate. 

On  amendmente  noa.  3  and  3:  Approprlatea  887.690  and  one 
additional  plumbing  Inapactor  at  83.000.  ai  propoaed  by  the  Sen- 
ate, in  Ueu  of  835.600.  aa  propoead  by  tbe  Houae. 

On  amendment  no.  4:  Approprlataa  840.150.  aa  propoead  by  the 
Senate.  Inatead  of  837,650.  aa  proposed  by  the  Houae.  for  printing 
liquor  atampa  for  the  Alcoholic  Bavaraga  Control  Board. 

On  mmmaiimmxtM  noa.  5,  6,  and  7,  relating  to  the  ofBce  of  super- 
IntaadaU  of  walghta.  meaaures.  and  marlcete:  Approprlatea  853,- 
800,  aa  propoaed  by  tha  Senate,  Inataad  of  846.600,  aa  propoaed  by 
the  ■ooe,  tbe  Increaae  providing  four  additional  Inspectors:  and 
saakaa  81,000  available  for  tfee  purchase  of  commodltlaa  In  detect- 
ing Bales  of  short  weight  and  BBMaura.  as  propoead  by  the  Senate. 
Instead  of  8500.  aa  propoaed  by  tha  Houae. 

On  amendment  no.  8:  Approprlatea  846.930.  aa  propoeed  by  the 
House.  Inatead  of  848.730.  aa  propoaed  by  tha  Senate,  for  the 
municipal  architaefs  oOce. 

On  aimiidawBl  aa  9:  Approprlatee  868.000.  aa  propoaed  by  the 
Houaa.  Inataad  of  8M.00O,  aa  propoaed  by  tha  Senate,  for  personal 
aameea  for  the  Public  UtUltlaa  Orwnmteatem 

On  aiBSiMliiiaii!  no.  10:  Approprlatea  834.630.  for  personal  serv- 
icaa  In  the  Department  of  Inaurmnee,  aa  propoeed  by  the  Senate. 
In  lieu  of  aiMM.  aa  propoeed  by  the  Houee. 

On  amendBMOlB  Boa.  11.  13.  and  13.  relating  to  the  Recorder  of 
Deeds:  Approprtetee  8104.880  for  peraooal  ssrilces.  aa  iMopoeed  by 
.te.  la  Uau  of  gaSjOSO.  aa  proposed  by  the  Houee;  provldea 
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813JKK>  for  mlacellaiieofua  azpenaea.  as  propoeed  toy  ttie  a«Bate.  to- 
ataad  of  810,000.  as  propoaed  by  the  Hoose;  and  approprlatea 
813.600  for  rent.  Instead  of  810JOOO.  as  propooed  by  the  House,  and 
814.000,  aa  propoaed  by  the  Senate.  

On  amendmente  noa.  14  and  18.  reUtlng  to  contingent  and  mlaoel- 
laneoiis  expenses  of  the  Distrtet  Oovemment:  Provldea  81.000  tor 
traveling  expenses,  aa  propoaed  by  the  House.  Instead  of  82.000.  as 
propoaed  by  tbe  Senate:  and  approprlatea  836.000  lor  the  several  pur- 
poaaa  of  tbe  paragraph,  aa  propoaed  by  the  Houee.  Instead  of  833,000, 
aawoposed  by  the  Senate,  85.000  of  each  reduction  being  due  to 
the  ellminaUon  of  funds  for  furniture  and  equipment  for  the 
Health  Department.  

On  amendment  no.  17 :  Inserto  the  word  **  and  ",  aa  proposed  oj 
the  Senate,  In  Ueu  of  tbe  phrase  "and/or",  as  prqpoaed  by  the 
House. 

On  amendment  no.  18:  Provides  that  reciuea«a  for  prUatlng  and 
binding  may  be  approved  by  the  purchasing  oAoer  and  the  auditor, 
acting  for  the  Commlaalonera,  as  propoaed  by  the  Senate. 

On  amendment  no.  19:  Appn^iiiatea  838.000  for  postage,  as  pro- 
poaed by  tbe  Senate,  Instead  of  833.500,  aa  propoeed  by  the  House. 

On  amendment  no.  30:  Approprlatea  84.840  for  the  employment 
serrlce,  aa  propoaed  by  the  Senate. 

On  amendmente  noe.  31.  33,  and  83,  relating  to  the  Public  Li- 
brary: Approprlatea  8343i»0,  aa  proposed  by  the  Senate,  instead 
of  8333370,  as  propoeed  by  the  House,  for  personal  services;  apfuro- 
prlatea  870,000  for  the  purchase  of  hooka,  aa  propoaed  by  the  Sen- 
ate, In  Ueu  of  860,000,  aa  proposed  by  the  House:  and  provides 
832.625  for  maintenance,  as  propoeed  by  the  Senate,  Inatead  of 
830,000.  aa  propoaed  by  tbe  House. 

Street  end  road  improvemiant  mnd  repair 

On  amendment  no.  34:  KUmlnatas  the  Senate  amrnrtmant  appro- 
priating 8125.000  for  the  pxirchaac  of  street  and  road  materials  and 
equipment. 

On  amendmente  noa.  35  and  38:  Kllmlnatea  the  Senate  amend- 
mente appropriating  815.000  for  surveys  and  Investigatlona  in  con- 
nection wltb  tbe  propoaed  new  bridge  In  line  of  Pennsylvania 
Avenue  over  tbe  Anacoetia  River. 

On  amendment  no.  27:  Inaots  the  word  "and ",  as  propoeed  by 
tbe  Senate.  In  Ueu  of  the  phrase  "and/or",  as  propoeed  by  the 
House. 

On  amendment  no.  28:  Strikes  out  the  proviso  requlrtng  rail- 
roads to  pay  one-half  tbe  coat  of  widening  the  Bennlng  Road 
Viaduct,  aa  prc^Kiaed  by  the  Senate. 

On  amendment  no.  29:  Approprlatea  8900.000  for  the  pnqxMed 
Franklin  Street  Bridge  or  Viaduct,  as  propoeed  by  the  Senate. 

On  amendment  no.  80:  Correcte  a  toSaL 

Seweft 

On  amendment  no.  81:  Appropriates  8300.000  tot  aaseasment  and 
permit  work,  as  propoaed  by  the  Senate,  Instead  of  8150.000.  as 
proposed  by  the  House. 

CoUectton  and  dtepossJ  of  rs/use 

On  amendment  no.  83:  Approprtatea  8785,000.  as  propoaed  by  the 
Senate.  In  Ueu  of  8781.493,  as  proposed  by  the  House,  for  c<^ec- 
Uon  and  'I'-p^^"*'  of  refuse  and  garbage. 

glectrlcoi  department 

On  amendment  no.  33:  Appropriates  aaSjOOO,  for  idaclng  wires 
underground,  as  proposed  by  the  Senate.  In  lieu  of  820,000,  as 
proposed  by  the  House. 

On  amendment  no.  84:  Approprlatea  8801,000.  aa  proposed  by 
tbe  Senate.   Instead  of   8800,000,  aa  propoeed  by  the  House,  f<» 

street  llgbUng.  ^     , 

Public  acAools 

On  amendment  no.  86:  Approprlatee  8671.100.  as  propoaed  by 
the  Senate.  Instead  of  8661.800,  aa  propoaed  by  the  House,  the  in- 
crease being  attributable  to  the  restorattoa  of  funds  for  character 

education. 

On  amendment  no.  36:  ^proprlatea  8187 JB80.  as  proposed  by 
the  Senate.  Instead  of  8166.140,  aa  proposed  by  the  House,  for 
clerks,  the  Increaae.  with  the  exception  of  two  clerks  at  81.200 
each,  being  provided  for  employees  engaged  m  character  edticatlon 

work. 

On  amendmente  noa.  88  and  89,  relating  to  night  achooU:  Ap- 
proprlataa 891.360,  aa  propoaed  by  the  Senate.  Instead  of  888.230. 
u  propoeed  by  tbe  House,  for  teachers:  and  provides  810,000,  as 
propoeed  by  the  Senate.  In  Ueu  of  84.000,  as  proposed  by  the 
Boaserfor  oontlngent  expenses,  86,000  of  the  Increase  being  In- 
tended for  two  welding  shops  and  81,000  for  character  educaUon. 

On  amendment  no.  40:  Apprt^riatee  811.800,  as  proposed  by  the 
Senate,  instead  of  810.600.  as  propoaed  by  the  Bouse,  for  maUite- 
nanoe  and  Instruction  of  blind  children.  

On  amendment  no.  41:  Appropriates  890,000  for  the  community 
center  department,  instead  of  844A11.  ss  propoesd  by  the  House, 
and  875.000.  as  propoaed  by  the  Senate. 

On  amendmente  nos.  42.  48.  and  44:  Appropriates  87.500,  as 
proposed  by  the  House,  in  Ueu  of  88,000.  as  propoeed  by  the  Senate, 
for  maintenance  of  schools  for  tubercular  and  crippled  pupils; 
and  apprwrtates  820.000.  as  proposed  by  the  Sfloate.  Instead  of 
817.000.  M  propoeed  by  tbe  House,  the  Increase  being  intended  for 
transportetton  of  sight  conaervaUon  pupUa.  

On  amendment  no.  45:  Appropriates  8800.000,  ae  proposed  by  the 
Senate,  In  lieu  of  8290.000,  aa  propoaed  by  the  House,  for  fuel,  gas, 
Ught,  and  power. 

On  amendment  na  46:  Af^voprtates  8119.600.  aa  propoeed  by 
the  Senate,  Uistead  of  8119.100,  as  proposed  by  the  Bouse.  «or 
contingent  expenses. 
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Ob  amendment  no.  47:  Strikes  out  the  amendraent  of  the  Ssaato 
approprteting  818.000  tor  iee<4uUnHiig  the  Shaw  Junior  High 
School. 

On  amendmente  noa.  48  and  60:  Approprlatea  8430 J860.  In  pro- 
vkling  810.000  for  repairs  to  grounds,  as  propoeed  by  the  Senate. 
Instead  of  8410M0.  as  propoaed  by  the  Botise. 

On  amendmente  noa.  61.  6a,  68.  54.  56.  66,  57,  88.  88.  60,  81.  gg. 
63.  64.  66.  and  66.  relating  to  school  buUdtngs  and  grounda:  Strlkee 
out  approprUtlons  inserted  by  the  Senate  for  the  foUofwlng  new 
school  buildings  or  attea:  Bunker  Bill  Scdxool.  Dennleon  Vocatiaiial 
School,  Keteham  School,  plans  for  senior  high  school  In  liaacv 
Park  area,  addltkm  to  Paul  Junior  Blgb  S^ool.  addition  to  TrtMS- 
deU  School,  additltm  to  Booeevelt  Senior  Blgb  B<^MOl.  ImprovB- 
ment  of  Shaw  Junior  EUgh  School,  clasaroom  at  Margaret  Murray 
Waahington  Vocational  School  for  Otrls.  comhinatlon  assimbly 
haU  and  gymnasium  at  the  Giddlngs  School,  addition  to  the 
Orlmke  School,  combination  assembly  hall  and  gymnasium  at  the 
Monroe  School,  and  a  site  for  the  Jefferson  Junior  Bigh  BebotA. 
Por  completion  of  construction  and  improvement  of  grounda  of  the 
Woodrow  WUaon  High  Schocd  870.000  Is  appropriated,  for  Improve- 
mente  at  the  Arms^ong  High  Oehooi  gTOXXM  la  appropriated,  and 
865.000  Is  provided  for  the  purchase  of  additional  land  at  the 
Phelps  Vocational  Bchook,  as  propoaed  by  the  Senate. 

On  amendment  no.  67:  Oorrecte  a  total. 

MetropoWan  PoMec 

On  amendment  no.  68:  Appropriates  83,380.000,  Instead  of  8S,* 
313.600,  as  proposed  by  the  House,  and  83.487,080.  aa  propossd  by 
the  Senate,  for  additional  members  for  the  poUee  department. 

On  amendment  no.  69:  Approprlatea  88.000.  as  propoeed  by  the 
Hoxise,  Instead  of  830,000,  as  jvopoeed  by  the  Senate,  for  repairs 
to  stotlona. 

On  amendment  no.  70:  Approprlatea  860.770,  Instead  of  868,000, 
aa  proposed  by  tbe  Houae.  and  873.103.  as  propoaed  by  the  Senate^ 
for  contingent  expenses. 

On  amendment  no.  71:  Approprlatee  850,125  for  tbe  purchase 
of  uniforms,  instead  of  847,800.  as  proposed  by  the  Hotise,  and 
858.075,  as  proposed  by  the  Senate. 

On  amendmente  nos.  72  and  73  relating  to  the  house  of  deten- 
tion: Strikes  out  $8,000,  Inserted  by  the  Senate,  for  rent  of 
quarters  and  provides  for  one  additional  derk.  at  81.880.  aa  pro- 
posed by  the  BauUa.        _^__ 

Fita  depot  tntant 

On  amendmente  noe.  74,  76,  76,  and  77:  Appnquiataa  838 JOO 
for  hoee.  aa  propoaed  by  the  Senate,  in  lieu  of  8I54>00.  aa  propoaed 
by  the  House;  appropriates  for  three  combination  hoee  wagons, 
as  propoaed  by  the  Senate,  in  lieu  of  one  such  wagon,  aa  propossd 
by  the  House;  and  i4>proi»latea  877,341  for  a  new  Are  house  at 
Pourteenth  Street  and  Rhode  Island  AventM  MX.,  aa  propoaed  by 
the  Senate. 

Health  department 

On  amendment  no.  78:  Appropriates  8178.800,  aa  propoaed  by 
the  House,  Instead  of  8889,740.  as  prc^jxiaed  by  the  Senate,  for 
personal  services. 

On  amendment  no.  79:  Afqiroprlatea  8S3.500,  as  proposed  by  the 
Senate,  instead  of  830.000.  as  propoaed  by  the  House,  for  preven- 
tion of  contagious  diseaaea. 

On  amendmente  nos.  80  and  81:  Strlkee  out  the  language  In- 
serted by  the  Senate  authorising  the  purchaae  and  operation  ot 
one  motor  vehicle  for  use  by  the  tubereuloals  and  venereal  dla- 
ease  clinics;  and  appropriates  862,000  for  these  two  diqjMnsanaa. 
instead  of  869.440.  as  proposed  by  the  Senate,  and  845.707.  as 
proposed  by  the  Hotue. 

On  amendmente  noa.  83  and  83:  Strikes  out  the  langtiage  In- 
serted by  tbe  Senate  providing  for  the  establishment  of  addl- 
Uonal  dental  clinics;  and  appropriates  8103.600  for  hygiene  and 
sanitetlon,  public  schools,  Instead  of  804,830,  as  propoeed  by  the 
House,  and  8127,800,  ss  proposed  by  the  Senate. 

Courta 

On  amendmente  84,  85.  and  86:  Approprlatea  88.000.  aa  propoeed 
by  tbe  Senate.  Instead  of  81.500.  as  proposed  by  tbe  House,  for 
compensation  of  Jurors  for  the  Juvenile  court;  approprlatea  86.000, 
as  propoesd  by  the  Senate.  Instead  of  84.500,  aa  i;nt>paaed  by  the 
House,  for  compensation  of  Jurors  for  tbe  municipal  court;  and 
provldea  86,600.  aa  prc^>oaed  by  the  Senate.  Inatead  of  85,000.  as 
proposed  by  the  House,  for  printing  and  binding  for  the  supreme 
court  and  the  court  of  appaaia. 

PubUo  welfara 

On  amendment  no.  87:  Approprlatee  8115:880,  as  propoaed  by  the 
Senate,  inatead  of  $113,140,  aa  propoaed  by  the  House,  for  personal 
services  for  the  Board  of  Public  Welfare. 

On  amendment  no.  88:  Appropriates  888,000.  aa  propoeed  by  the 
Senate,  Uistead  of  $80,500,  aa  pn^ioaed  by  the  Bouss.  for  mala- 
tenance  of  prisoners  at  the  JaU. 

On  amendmente  noa.  89,  90,  and  91.  relating  to  the  workhouse 
and  reformatory:  Appropriates  $389,560.  as  propoeed  by  the  Bouse, 
instead  of  $407.sao,  aa  propoeed  by  the  Senate,  for  peraonal  aerv- 
ices;  appropriates  8350/XM>.  as  propoaed  by  the  Bouse,  Instead 
of  8360,000.  as  proposed  Iqr  the  Senate,  for  maintenance;  and 
makes  the  appropriation  of  8100,000  for  oonatruetlon  of  buildings 
and  waUs  immediately  available,  aa  propoeed  by  the  Senate. 

On  amendmente  noe.  03  and  08.  relating  to  medical  oharttles: 
Appropriates  886.500  for  tiM  Children's  Boqrital,  Instead  of  880.000. 
as  propoeed  by  the  Bouse  and  850j000.  as  proposed  by  the  Senate; 
and  approprtatea  855/XX),  ss  jvopooed  by  the  Senate,  lastoad^ef 
888,000.  as  preposiid  toy  tlM  House,  <«r  tbe  Omtral  ~— ~— — 
and  Bmngency  Boq>ltai. 
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It  BB.  M:  ApproprtotM  tMJOO.  m 
of  t0O.aoo.  M  t)topo— d  by  tlM  HouM.  (or 
at  tlM  Tubarcutoate  Hoapltal. 

Ml  M.  and  97.  relating  to  tba  Obildren  t 
■:  Approprlataa  rn.410  for  peraonal  aerv- 
teea.  inetMkl  of  #66.510.  as  propoaed  by  tbe  House  and  teejM.  as 
proiniasd  by  tAe  SanaU:  apfiropnatas  667,000  (or  maintenance  and 
— Mpllii.  inatead  ot  6«6jOOO.  as  proposed  by  the  Bouse  and  678.110. 
m  propoaed  by  ttaa  SenaU;  and  prondes  660.000  for  furniture  and 
equipment,  ts  f  upusiil  by  tbe  Senate.  Ineteart  or  630.000.  as  pro- 

On  ■iMMiilMiiiti  noa.  tti  6*.  100.  and  101.  relating  to  Oalllngar 
M»««f«P«i  HcMottal:  Approprtatee  6606300.  for  pergonal  serrlcee.  in- 
'  of  667»jOOO.  as  jiiup— id  by  tbe  Hooee  and  6643.543.  as  pro- 
by  tike  asaMte;  approprlatea  6380.000  for  maintenance,  tnrtead 
6315jOOO.  M  propoaed  by  the  Bo\ise  and  6380.000.  m  propoaed  by 
w  64.500  for  repairs  and  improvemsnts  to 
aa  propoaed  by  tbe  House,  instead  ot  610.000 
;  and  strlltes  out  tbe  approptMMcn  ot 
•IjtW  iMsrtad  hf  tba  Sanat*  for  purebase  of  a  motor  tmek. 

k«i  aoa.  lOS  and  108.  reUUng  to  aaaargency  relief: 

tba  «Ofd  "  and  ".  as  piopfed  by  tbe  Smaia.  in  Ueu  ot  the 

**  andy  or ".   as   propoaed    by    the    Houae:    and    Inserts    tbe 

It  of  the  Senate  relating  to  free  Ivinehe^  for  school  chU- 

by  t^mnttm  ^^  *'o'^  "nwre"  m  ^toce  ot  the  word 


i  no.  104:  Approprlatea  68.000.  aa  propoaed  by  the 
of  67.500,  as  propoaed  by  the  Houss.  for  the  Floranoe 

it  na  106:  Appropriates  616.000.  as  proposed  by  the 
at  66.000.  as  proposed  by  the  House,  for  relief  of  the 


Jknmeottia  JUver  rnnd  rtmt» 

On  amendment  no.  106:  Ineerta  the  amendment  of  the  Senate 
.japproprtating  funds  for  continuing  tbe  Anaooatu  River  and  TlaU 
projaet.  modl&ed  so  as  to  provide  a  direct  approprlaUon  of  640.000 
tor  aaieh  work. 

W*t«r  serptoe 

On  amendmcnU  noa.  lOT.  18S.  108.  110.  111.  113.  and  113.  relat- 
ing to  the  water  service :  Inserts  tbe  word  **  and  **.  In  lieu  of  the 
phrase  "  and.  or  ":  approprlatee  6335.000.  as  proposed  by  the  Sen- 
ate^ laataaS  of  ISO0.0O0,  as  proposed  by  the  House,  for  extension 
«C  tfeO  AMfffbatlan  system:  approprlatea  680.000.  as  propoaed  by 
tlw  Sanate.  instead  of  675.000.  as  proposed  by  tbe  Houae.  for  In - 
■tsWag  and  repairing  metars:  appra|»1atea  6130.000.  as  propoaed 
by  the  Senau.  initsad  of  6100.000.  as  propossd  by  the  House  for 
replacement  of  old  mabaa;  approprUtaa  6130.250  for  0.500  feet  of 
water  main  from  Seventh  and  Kenyon  Streets  to  Seventeenth 
and  l^ylor  StreeU:  and  inserts  the  Senate  amendment  providing 
Jar  two  •6.000.000-gaUon  dally  electrical  primping  unite.  Instead 
Of  cm»  aoBh  unit  as  propoaed  by  the  House. 

Om  amaadaent  no.  114:  Blmlnatee  section  6  of  the  Houae  bUl 
relating  to  the  reallocation  of  poeltloaa.  aa  propoaed  by  the  Sen- 
ate. 

The  committee  of  conference  report  In  disagreement  the  fdl- 
lowlag  amcndmanta  of  the  Senate: 

On  asMidaMttt  aa.  16:  aalatlng  to  printing  and  binding. 

On  aoMBdaMBt  ao.  S7:  Balatlng  to  tne  appropriation  for  teach- 
•ra  and  librarians  in  the  public  schools. 

On  amendment  no.  48:  Relating  to  the  admlsalon  of  children  of 
odtars  and  employeee  of  the  PMeral  Government  to  the  sebooU 
OC  the  District  of  Columbia  without  the  payment  of  tuition. 

Claiiimcs  Cammon, 
Thomas  L.  BuurroM, 
J.  W.  Drma. 
Mmn*9*r$  on  th4  part  of  th«  Hotu*. 

Mr.  CANNON  Of  Mlssourt  Mr.  Speaker.  I  yield  10  mlnateg 
to  the  geDtiemkn  from  Texas  [Mr.  Blaittoii]. 

Mr.  BLANTON.  Mr.  Speaker,  it  wUl  be  remembered  by 
oar  eoll8s«U88  UnU  i^md  oar  distln«ui5hed  and  able  chair- 
man of  the  committee  handling  this  bill,  the  gentleman  from 
Mlsaouri  [Mr.  Caimoii].  reported  this  bUl  to  the  House  and 
psa88d  It  be  kept  It  wlthls  the  Budget  estimates.  He  held 
It  within  the  amount  the  President  of  the  United  Statea  6aid 
was  proper  and  right. 

Thtti  wtaan  It  reached  the  other  end  of  the  Capitol,  the 
Senate  placed  on  it  114  amendments,  enlarging  its  total 
several  million  dollars  On  Its  first  amendment  the  Senate 
added  $2,617,500.  all  of  which  it  proposed  to  take  out  of  the 
Federal  Treasury,  and  five  to  the  taxpayers  of  Washington. 
The  House  had  allowed  the  sum  of  $5,700,000  as  a  Federal 
oontributlon  to  the  civic  expenaes  of  Washington,  when 
some  members  of  the  committee  did  not  believe  that  the 
Federal  Government  should  pay  1  cent  contribution,  for 
tbe  tax  rate  now  Is  only  $1.50  on  the  $100.  and  year  before 

last  the  District  C mtsrtwriii  i  arbitrarily  lowered  the  as- 

valuation  of  propsrtj  ItO.OOO.OOO.  and  again  last  y«ar 


they  artritrarlly  lowered  tbe  assessed  valuation  of  property 
another  $50,000,000.  which  allowed  taxpayers  here  in  Wash- 
ington to  pay  a  tax  rate  of  only  $1.50  on  the  $100.  with 
their  property  assessed  far  below  its  real  value.  Naturally. 
with  114  amendments  in  disagreement,  and  the  first  Senate 
amendment  having  added  $3,617,500  above  the  House  figure 
on  a  most  controversial  issue,  your  House  managers  had  a 
Herculean  task  before  them  in  this  conference. 

Mr.  Speaker,  a  conference  on  114  amendments  In  dis- 
agreement must  necessarily  embrace  a  bunch  of  compro- 
mises. And  it  naturally  took  a  lot  of  compromises  in  this 
conference  to  reach  an  agreement.  I  want  to  congratulate 
our  able  chairman  [Mr.  Cannon]  for  the  skill  he  exercised  in 
getting  an  agreement  on  all  of  these  controversial  matters, 
and  at  the  same  time  t'lesiiylim  the  desire  and  wishes  of  the 
House  on  practically  all  Issb88  of  any  great  imporUnce.  He 
deserves  the  thanks  snd  commendation  of  this  House  for 
holding  the  Federal  contribution  to  the  sum  of  $5,700,000. 
which  was  tbe  amount  authorized  by  the  President's  Budget. 
and  on  this  one  amendment  alone  he  saved  $2,617,500  for  the 
already  overburdened  taxpayers  of  the  United  States. 
xoMoaAMCB  CAoaaa  Lora  or  TiouaL.s 

■very  year,  for  almost  a  century,  the  newspapers  of 
Washington,  aided  by  selfish  groups  of  citizens'  associations 
bets,  have  annually  besieged  Congress  with  the  demand  that 
It  pay  a  large  percent  of  the  local  civic  expenses  of  Wash- 
ington peotde  out  of  the  Federal  Treasury.  They  use  their 
stock  argument  that  they  have  no  vote,  that  they  are 
without  representation,  and  therefore  they  should  be 
granted  special  favors  and  prlvllegee  financially  that  the 
citlxens  in  the  48  States  do  not  enjoy.  And  they  always  play 
up  to  advantage  such  contentions  with  some  new  Members 
who  are  unacquainted  with  the  history  of  the  way  Congress 
used  to  be  hounded,  and  warted.  and  attacked,  and  perse- 
cuted, and  overreached  during  the  years  prior  to  the  time 
the  United  States  acquired  and  established  its  own  seat  of 
Government,  absolutely  controlled  by  itself. 

WABaxNcrroM  raopLS  uvs  hxbb  bt  caoaca 

When  the  United  States  Government  acquired  the  10 
miles  square  on  the  Potomac,  now  known  as  Washington, 
D.  C  135  years  ago.  under  a  Constitution  that  gave  to 
Congress  the  absolute  management  and  control  of  the  Dis- 
trict of  Columbia,  and  which  prevented  any  citizens  of 
Washington  from  voting  at  elections,  the  people  of  Wash- 
ington then  knew  that  if  they  lived  here  they  would  not  be 
allowed  to  vote,  and  they  then  knew  that  if  they  lived  here. 
they  would  have  to  live  in  a  District  absolutely  controlled 
by  Congress,  and  tbey  voluntarily  chose  Washington  as 
their  home,  knowing  all  of  those  facts,  and  they  then  had 
full  knowledge  of  the  fact  that  there  was  a  good  reason  for 
tbe  framers  of  our  Constitution  to  Incorporate  those  provi- 
sions in  it.  for  the  common  good  of  all  of  the  people  in  the 
48  SUtes  of  this  Union. 


One  of  our  distinguished  new  colleagues,  who  began  his 
services  last  January,  was  invited  out  to  speak  here  Tuesday 
night.  The  Washington  Post  yesterday  quoted  his  militant 
utterances,  and  under  large  headlines  "  D.  C.  cltiaens  urged 
to  rise,  demand  rights  "  quoted  him  as  saying: 

Bs  urged  District  cltiaens  to  rise  from  apathy  and  take  the 
lean  rights  that  belong  to  you  from  the  Federal  Oovemment. 


ONLT 


raoM  BIO  cmaa  bmoxtld 


And  the  Washington  Post  quoted  this  distinguished  new 
colleague  of  ours  as  saying: 

Only  legUlatora  from  large  dtlee  should  be  given  poata.  than* 
who  are  Uable  to  beet  understand  and  be  familiar  with  your 
needs. 


And  it  so  happens  that  the  one  who  was  thus  prescribing 
the  qualifications  Congressmen  should  have  who  pass  on 
District  matters,  himself  hails  from  the  little  city  of  Brad- 
dock.  Pa. 
I  wonder  if  he  knows  that  our  former  great  Speaker  who 
this  Houss  last  Congress— Mr.  Speaker  Henry 
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Rainey — who  exercised  much  contrtd  not  only  of  legislation 
affecting  the  District  of  Columbia  but  also  of  all  legislation 
affecting  the  entire  United  States,  came  from  the  litUe 
town  of  Carrollton,  HI.  I  wonder  if  he  knows  that  our 
present  Vice  President  of  the  United  States,  who  now  so 
ably  presides  over  the  United  States  Senate,  lives  in  the 
little  city  of  Uvalde,  Tex.,  and  that  he  has  not  only  been 
the  Democratic  leader  of  the  House  of  Representatives  but 
be  was  also  the  Speaker  of  this  House. 

I  wonder  if  he  knows  that  the  present  Democratic  ma- 
jority leader  of  this  House,  the  distinguished  gentleman 
from  Alabama  [Mr.  Bankhxas],  lives  in  the  small  city  of 
Jasper,  Ala.  I  wotjder  if  he  knows  that  oiu-  present  acting 
Democratic  majority  leader  of  this  House  of  Representatives, 
our  distinguished  and  able  colleague  from  Colorado.  Mr. 
Tatlob  lives  in  the  small  city  of  Glenwood  Springs.  Colo., 
and  that  he  is  faithfully  and  efficiently  serving  28  years  in 
tbe  Congress  of  the  United  States.  I  wonder  if  he  knows 
that  the  present  distinguished  and  able  Republican  minority 
leader  of  this  House,  the  gentleman  from  New  York  [Mr. 
Snxll],  Uves  in  the  small  city  of  Potsdam,  N.  Y.  I  wonder 
if  our  new  colleague,  who  contends  that  only  big-city  Con- 
gressmen are  qualified  to  legislate,  knows  that  our  distin- 
guished Democratic  whip  of  the  House,  his  colleague  from 
Pennsylvania.  Mr.  Patuck  Bolakd.  lives  in  tbe  small  city  of 
Scranton,  Pa. 


VOBCCD  MO^ 


or  SBAT  or  OUB  OOVBBIOCXMT 


I  wonder  if  our  new  colleague  knows  that  during  Its  early 
history  the  seat  of  government  has  been  located  in  Prince- 
ton. Annapolis.  Baltimore,  Lancaster,  York,  Trenton,  New 
York,  and  Philadelphia  before  our  wise  forefathers  placed 
in  their  Constitution  that  this  Oovemment  should  acquire 
and  control  a  District  10  miles  square,  wherein  no  persons 
should  vote,  and  which  should  be  controlled  absolutely  by 
the  Congress  of  the  United  States.  I  suggest  that  he  should 
read  Watson  on  the  Constitution,  wherein  on  page  698  he 
says: 

This  clause  of  the  Constitution  confers  upon  Oongreaa  ahaolute 
control  and  authority  over  the  District  of  Columbia. 

I  suggest  that  he  should  read  the  cases  of  Loughborough 
against  Blake,  and  Kendall  against  United  States,  and  Shoe- 
maker against  United  States,  and  Parsons  against  District 
of  Columbia,  and  Capital  Traction  Co.  against  Hof ,  and  Gib- 
bons against  District  of  Columbia,  wherein  the  Supreme 
Court  of  the  United  States  has  held  that  this  clause  in  our 
Constitution  gives  Congress  exclusive  Jurisdiction  over  the 
District  of  Columbia  for  every  purpose  of  government,  na- 
tional or  local,  in  all  cases  whatsoever,  Including  taxation, 
and  that  the  terms  of  the  clause  are  not  limited  by  the  prin- 
ciple that  representation  is  necessary  to  taxation. 

CBISr  JTTSnCB  WILUAX  BOWABB  TATT 

Our  new  colleague  whom  the  Post  quotes  as  advising 
Washington  people  "to  rise  from  apaOiy  and  take  the 
American  rights  that  b^ong  to  them  from  the  Federal  Gov- 
ernment "  should  read  the  sidendid  speech  made  to  Wash- 
ington people  on  May  8,  1909.  by  William  Howard  Taft,  who, 
after  being  President  of  the  United  States,  became  the  Chief 
Justice  of  the  Supreme  Court  of  the  United  States,  and  then 
be  Will  clearly  understand  Just  why  the  people  of  Washing- 
ton are  not  allowed  to  vote  and  are  not  allowed  to  select  their 
own  officials,  and  Just  why  it  is  necessary  for  the  United 
States  to  have  a  seat  of  government  of  its  own  and  to  abso- 
lutely control  It.  And  then  he  would  understand  that  the 
people  of  Washington  cannot  rise  and  take  from  the  Fed- 
eral Government  the  rights  he  advised  them  to  take,  because 
they  have  no  such  rights  under  their  Constitution  of  tbe 
United  States,  and  their  taking  would  be  unlawfuL 

WANT  or  KNOVrLBtOB  ABOUT  VOUCS 

When  this  bill  was  passed  here  in  tbe  House  oa  January 
18.  1935.  the  gentleman  from  West  TOrglnla  [Mr.  Randolph] 
offered  an  amendment  to  Increase  tbe  number  of  police,  and 
the  following  colloquy  occurred: 


Mr.  Blamtoh.  Doea  my  fMand  know  how  many 
have  In  Washington? 

Mr.  Randouph.  We  have  about  1.600. 

Mr.  Blantom.  We  have  130i.  I  may  say  to  the  gentlamaa. 

With  the  major  and  superintendent  of  police,  there  are 
exactly  1,306  members  in  uniform  of  the  Metropolitan  Police 
Force  in  Washington.  And  with  respect  to  cities  of  com- 
parable size,  there  is  no  city  in  the  United  States  that  Is 
better  policed. 

Mr.  SNELL.    Mr.  Speaker,  wffl  tbe  gentleman  yleld.f 

Mr.  BLANTON.    I  yield. 

Mr.  SNELL.  A  great  deal  has  been  said  as  to  why  addi- 
tional policemen  should  be  provided;  tbey  wanted  them  and 
were  willing  to  pay  for  them.  I  should  like  to  have  the  gen- 
tleman give  us  information  regarding  the  matter.  I  under- 
stood the  gentleman  just  now  said  that  the  city  of  Wash- 
ington has  more  policemen  proportionately  than  any  other 
city  in  the  United  States. 

Mr.  BLANTON.    Of  comparable  size. 

Mr.  SNELL.  That  is  what  I  mean.  Tlien  why  is  tbers 
need  for  more? 

Mr.  BLANTON.  I  will  tell  the  gentleman  why.  Wash- 
ington expected  to  get  the  money  for  them  out  of  tbe  Fed- 
eral Treasury.  And  I  will  prove  that  in  a  few  minutes. 
Here  is  what  Eugoie  Meyer's  Washington  Post  said  in  an 
editorial  yesterday: 

The  House  and  Senate  conferees  finally  agreed  that  a  budget 
of  640.548.000  was  essential  to  meet  the  minimum  needs  of  Waah- 
ington  m  1030.  But  a  stubborn  attitude  on  tbe  part  of  the  Bouaa 
conferees  prevented  an  increaae  In  the  Federal  contribution  to 
cover  In  part  the  larger  outlay. 

irNANBWKXABLX  STATBMBirr  VBOM  CH4TBMAW  CANMOV 

In  speaking  against  ths  Randolph  amendment  to  increase 
the  number  of  police,  on  January  18. 1935,  Chairman  Canmow 
said: 

Mr.  Cannon  of  Missouri.  Mr.  Chairman.  I  trust  the  Members 
of  the  House  will  not  think  the  ApproprlaUons  Committees  arrlva 
St  decisions  without  exhaustive  Investigation  and  statistical  Infor- 
mation which  Justify  them  In  tbe  decisions  which  they  reach. 

We  Investigated  this  matter  very  thoroughly.  We  Investigated 
It  both  as  to  crime  conditions  in  the  District  aa  compared  with 
crime  conditions  In  other  Jurisdictions  and  also  as  to  the  number 
of  police  In  Waahlngton  as  compared  with  the  number  of  poUea 
per  1,000  Inhabitants  In  other  cities. 

We  found  crime  statistics  for  Washington  were  vastly  less  than 
those  of  the  average  American  city.  We  found  more  policemen  per 
thousand  of  population  In  Washington  than  In  the  average  Amer- 
ican city.  We  found  tbe  rate  of  pay  of  pt^loe  much  in  axoaaa  o< 
the  average  American  city. 

In  other  words,  the  actual  statistics  of  police  eScleney.  erima 
conditions,  and  appropriations  for  maintenance  of  the  ptAlee  force 
are  much  more  favorable  to  Washington  than  to  ttaa  average 
American  city. 

We  found — and  our  Information  la  secured  from  the  olBelal 
reports  of  the  United  States  Department  of  Justice — that  only 
two  cities  of  the  United  Statea  have  more  police  per  caplto  than 
Washington.  Boston  has  more  police  per  thousand,  and  Newark, 
N.  J.,  has  more  police  per  thousand  than  Waahlngton.  We  have 
more  than  San  Francisco.  Mew  Orleans.  Baltimore.  PhUadelphia, 
Chicago,  New  York,  or  any  other  city  except  the  two  mentioned. 

Mr.  BuLwiKKLC.  Will  the  gentleman  yi^f 

Mr.  Cannon  of  Missouri.  I  yield. 

Mr.  BuLwiNKu:.  Is  the  gentleman  Including  In  that  number  tbe 
Park  Police,  the  Capitol  PoUce.  and  the  White  House  PoUcet 

Mr.  Cannon  of  Missouri.  No.  Xidudlng  all  extra  police,  we  still 
have  more  per  thousand  than  any  except  the  two  dtlea  I  have 
mentioned — Boston  and  Newark. 

Mr.  Ransolth.  WUl  the  gentleman  yield? 

Mr.  Cannon  of  Missouri.  I  yield. 

Mr.  RAMDOI.PH.  Is  It  not  a  fact,  taking  the  per  capita.  Waahlng- 
ton is  the  second  city  In  the  number  of  mordera  and  flrat  In  the 
niunber  of  robberies? 

Mr.  Cannon  of  Missouri.  The  gentleman  Is  mlstalcen  In  that. 
According  to  the  figures  of  the  Department  of  Justice,  In  the  num- 
ber of  mxirders  In  the  cities  of  the  United  Statea  Waahlngtoa 
ranks  twenty-seventh. 

Mr.  Randolph.  Per  capltaf 

BtTBOO: 


BtntaCKD   ACTION  ST 

Tile  crime  subcommittee  cotUd  not  wait  until  it  had  con- 
cluded its  labors,  but  it  hurriedly  made  a  recommendation 
that  141  additional  policemen  must  be  added  to  the  force. 
Just  to  Show  you  what  these  additional  141  police  would 
have  cost.  I  quote  tbe  following  tram,  page  39  of  the  Senate 
hearings: 


^^K^ 
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June  fl 


t    141 


1 

t  UrataMata.  St  f3j06O  meh *.  100 

t  Mrgauita,  St  19.790  meh B.tSO 

IM  prtvalM.  •%  tlJOO  meh SM.  800 

Total  (141) 174.  iiO 

Vniforma ...^. ..^.... «-- _—     10.575 

ConttnfTt   t«p»MM    (rttolww) 8.103 

Total 9m,tn 


ta  conference  would  haTe  williaftj 

to  fvniMi  tlMM  MkUtloiml  141  men.  ted  tbey  been 

but  «t  wnlaoad  the  managers  on  tte  part  of  the 

that  they  were  not  needed,  altbonth  we  granted 

who  had  been  dropped  under  the  econamy 


iB  m  roport  yeaterday.  against  which  there  were 
•trosig  adrerse  riews.  nine  of  our  colleagues  who  are  an 
»ly  Mw  Members,  condemned  Ualtsd  Statu  At- 
r,  Leslie  C.  Oamett.  and  wlttaaut  any  authority  what« 
his  removal  from  office,  the  newspapers 
M  9mt  Washington.  Intimating  that  Judge 
Oamett  Is  to  be  removed,  when  tiiere  is  no  possible  chance 
af  tads  rsnoraL 

In  the  first  place  this  committee  had  no  authority  from 
the  Boose  of  Reprssentatlves  to  make  any  such  reccHnmen- 
And  it  had  no  basis  or  reason  or  foundation  what- 
for  such  a  recoounaDdatlon. 
United  States  attorneys  are  not  removed  on  recommenda- 
ttMU.  They  could  bs  Impeached,  but  even  then  they  are 
ffvtn  a  fair  and  Impartial  trial  by  the  Senate,  and  they  are 
entitled  to  be  heard,  and  they  are  entitled  to  have  counsel, 
and  they  art  enttUed  to  offer  witnesses  in  their  behalf.  None 
of  these  pseetous  prtvOevis  azkl  prerogatives  have  ever  been 
accorded  to  Untied  States  Attorney  Oamett. 

<Mr  colleague.  Mr.  Patmaiv.  asked  that  Mr.  Oamett  be 
iHnwul  to  be  heard.  This  request  was  denied.  The  distln- 
•alikad  Members  of  the  Virginia  delegaUon  in  Cai«reas 
jvatly  asked  that  Mr.  Oamett  be  aUowed  to  be  heard.  Their 
ible  request  was  denied.  The  rights  and  privileges 
aceordod  to  the  lowest  down  criminal  have  been 
Mr.  Oamett.  He  has  been  treated  shamefully. 
Tlis  report  condemning  Judge  Oamett.  and  asking  for  his 
removal  was  drawn  by  a  "  Dr.  John  R.  Pltxpatrlck  ".  so  it 
Is  ■■wrtsd  by  ths  Washington  Herald,  the  Washington  Post, 
the  Washington  News,  the  Washington  Times,  and  the  Wash- 
hUtisi  star,  an  of  them  having  asserted  that  Pltspatrtck 
framed  tt.  And  he  is  the  disgruntled  emidoyee  of  Mi.  Oar- 
nett.  whom  Mr.  Justice  Proctor  conpfaUnsd  was  so  Inaoient 
and  Impudent  that  be  did  not  want  btm  In  his  court,  which 
Isd  to  Pltspatrlck's  resignation. 

On  page  2  of  said  report  Pltzpatrlck  stated.  **  Appllca- 
Hms  were  received  from  approximately  100  attomejrs  who 
aaotftt  aniotntaMnt  as  counsel  to  the  subcomaittas."  Lead- 
tat  ItwpMi  af  Washington  contend  that  the  above  state- 
ment Is  a  reflsetion  upon  the  entire  Bar  Association  of  the 
District  of  Columbia,  as  it  is  unethical  for  any  lawyer  to 
ask  that  he  be  eautloyed.  and  that  no  ethical  Uwyer  of  any 
iiandlBg  In  Wailtavton  would  have  asked  that  he  be  em- 
ployed as  counsel  and  they  challenge  this  committee  to  give 
the  names  d  any  lawyers  irtx>  asked  to  be  employed.  And  I 
simllgBts  this  committee  to  name  the  lawyers  who  asked 
tkli  oommlttee  to  employ  them. 

coironcmB  rom  nor  oowvwmM  BiovaB 

In  effect  this  unaiithorlied  report  In  CQOdemnli«  Judge 
Oamett.  said  that  he  was  not  an  attomay  who  poasesass  a 
eradttabia  raoord  as  a  trial  lawyer,  that  he  did  not  base  a 
fcPoad  knowledge  and  thorough  understanding  of  Federal  and 
DfeMct  of  Cohunbta  laws  and  procedure,  that  he  did  not 
posseA  the  vigor  and  snsrgy  to  p**TimsnT  prosecute  danger- 
ous criminals,  that  he  did  not  command  the  respect  of  the 
bendk.  the  bar.  his  subordlnatsst  and  tiM  citiasoi  of  the  com- 


munity, that  he  did  not  by  his  oflBcial  conduct  and  personal 
behavior,  personify  the  dignity  and  the  majesty  oi  the  law. 
that  he  did  not  by  persistent  and  adamant  prosecution  of 
criminals,  symbolise  the  power  at  the  Oovemment  to  oon- 
deom  and  punish  enemies  o<  society,  and  that  he  lacked  in 
executive  and  administrative  ability  and  leadership,  and 
that  he  is  incompetent  and  should  be  removed  from  cHBloe. 
pcMiaHBa  AaovB  auAuncATtoica 
Both  the  bench  and  bar  of  the  District  of  Columbia  have 
certified  that  United  SUtes  Attorney  Leslie  C.  Oarnett  Is 
eompetent  and  that  he  posssssss  the  above  qualiflcatianfl. 
Tills  committee  cannot  find  a  Judge  in  Washington  who  will 
condemn  Judge  Oamett.  The  1.100  lawyers  of  Washington 
who  belong  to  the  bar  association  here  have  pesstd  resec- 
tions unanimously  refuting  the  above  charges,  and  certifyin.; 
to  Jndts  Oamett's  efficiency  and  competency,  and  askln:{ 
that  he  be  not  removed.  Tbe  80  young  lawyers  of  Wash- 
ington who  belong  to  the  barristers'  association  liave  likewlsa 
him. 

wax  Mor  ■ 


And  this  gesture  of  this  committee  is  futile,  and  of  no 
avail,  for  United  SUtes  Attorney  Oarnett  will  not  be  re- 
moved. He  will  be  sitting  in  his  office  attending  to  the  busi- 
ness of  this  district  years  after  those  fellows  who  have  tried 
to  get  his  scalp  are  gone  and  forgotten. 

•auio  uroBT  asroas  aonss 

I  challenge  Oamett's  enemies  to  bring  this  report  before 
the  Houre  of  Representatives  and  let  a  vote  be  taken  on  it. 
The  House  of  Representatives  win  not  condemn  Judge  Oar- 
nett without  a  hearing.  It  wlU  give  him  a  chance  for  his 
life — and  in  effect  it  is  his  life — for  his  good  name  is  worth 
more  to  him  than  his  life.  He  Is  entitled  to  have  his  good 
name  cleared  by  a  vote  of  this  House.  And  this  House  will 
never  condemn  him  without  a  hearing  and  a  triaL 

I  want  to  tell  all  of  the  splendid  new^Mper  men  up  in  that 
gallery  that  he  has  the  confidence  of  the  President  of  the 
United  States  who  appointed  him.  He  has  the  confidence 
of  the  Attorney  General  of  the  United  States.  He  has  the 
confidence  and  the  endorsement  of  1.100  lawyers  in  Wash- 
ington who  are  members  of  the  Bar  Association.  He  has 
the  confidence,  respect,  and  endorsement  of  that  youn? 
lawyers'  organization  called  "The  Barristers",  which  has 
endorsed  him.  He  has  the  confidence  of  every  Judge  in 
Washington.  Why.  our  nine  judges  of  the  Supreme  Court 
of  the  DIsMct  of  Columbia  sent  a  committee  of  three  of 
their  members  to  the  Attorney  Oeneral  to  tell  him  that 
the  Supreme  Court  of  the  District  of  Columbia  has  absolute 
confidence  in  the  United  States  atttHiiey  appointed  by  the 
President  of  the  United  States  and  fay  the  Attorney  Oeneral 
of  the  United  States.  So  all  this  buncombe  about  kicking  a 
United  States  district  attorney  out  of  office  overnight  be- 
cause somebody  recommends  it  Is  still  buncombe.  You  can- 
not do  It  that  way. 

There  is  a  proper  way  of  getting  rid  of  an  improper  dis- 
trict attorney.  There  is  a  lawful  way  to  get  rid  of  him  if  he 
should  be  put  out  of  office.  Any  Member  of  this  Congre^ 
has  the  right  to  start  proper  proceedings,  if  he  can  produce 
the  required  evidence  on  him.  Tou  may  rise  in  jrour  seat 
here  on  this  floor  at  any  time  and  say.  "  Mr.  Speaker,  on  my 
responsibility  as  a  Representative  of  the  people  of  the 
United  States  in  this  Congress.  I  hereby  impeach  this 
United  States  attorney."  That  is  the  way  to  get  rid  of  him 
if  you  have  the  evidence.  Then  you  have  to  ixroduce  the 
evidence. 

You  have  to  give  the  man  a  fair  trial  before  our  Judiciary 
Committee.  Yon  have  to  permit  him  to  be  heard  and  to 
have  coimael  and  permit  him  to  call  witnesses  who  may  be 
beard:  and  then  if  the  House  votes  impeachment,  he  is 
tried  by  the  Senate.  "Hiat  course  was  not  pursued  here. 
No  constitutional  method,  in  fact,  was  pursued  in  trjrlng 
to  get  rid  of  him.  Tliis  is  merely  an  unauthorized  recom- 
mendation of  a  committee  by  a  vote  of  9  to  6.  when  such 
recommendations  have  no  status  or  effect  whatsoever. 

[Here  the  gavel  feD.J 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  yield  the  gen- 
tlsman  10  ^ddit^Hial  mtnutfg. 
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Mr.  BLANTON.  Mr.  Speaker,  if  we  Members  of  Congress 
would  let  the  courts  in  Washington  alone,  and  if  we  would 
not  allow  ourselves  in  our  official  capacity  to  go  into  the 
court  room  as  character  witnesses  to  help  fellows  who  have 
been  indicted  for  crime  to  escape  punishment,  the  district 
attorney  would  not  have  so  much  trouble  and  might  have 
a  better  record  on  convictions. 

Mr.  DITTER.    Will  the  gentleman  yield? 

Mr.  BLANTON.  I  yield  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  DITTER.  Will  the  gentleman  not  also  add  "  and  not 
intrude  Into  the  Supreme  Court  of  the  United  SUtes  "? 

Mr.  BLANTON.    Yes;  both  of  them. 

Mr.  Si>eaker,  I  want  to  read  from  a  transcript  which  has 
been  prepared  for  me  by  the  court  reporter  down  here.  I 
read  the  heading :  "  Testimony  of  Jennings  Randolph  in 
Vntted  States  v.  Roy  Hugh  Jarvia.  Criminal  Case  No.  53.407. 
on  May  22,  1934  ": 

JsMNiNcs  Randolph  was  called  as  a  witness  on  behalf  of  the 
defendant,  and.  having  been  flrst  duly  sworn,  testified  as  follows: 
Q.  Yoxir  full  name? 
A.  Jknhimos  RANi>at.PH. 

Q.  Tou  are  a  Uember  of  Congress  from  the  State  of  Virginia? 
A.  Tee.  sir. 

Q.  Representing  what  distrletf 
A.  Second. 

Q.  Do  you  know  the  defendant  In  this  eaae? 
A.  Yes:  X  do. 

Q.  How  long  have  you  known  him? 
A.  Fifteen  years. 

Q.  Do  you  know  his  reputation  among  thoea  people? 
A.  Good. 

Mr.  Speaker,  may  I  ask  the  lawyers  of  this  House  if  that 
is  the  way  to  give  character  testimony?  Why,  the  question 
could  have  been  asked  him  if  he  is  acquainted  with  his 
general  reputation  in  the  community  in  which  he  lives  for 
truth  and  veracity,  but  that  question  was  not  asked.  He 
could  be  asked  if  he  is  acquainted  with  his  general  reputa- 
tion for  honesty  and  integrity,  but  that  question  was  not 
asked.  He  could  have  been  asked  if  he  was  acquainted  with 
his  general  reputation  in  that  community  for  something 
else,  but  that  was  not  asked.    Listen  to  this  question: 

Q.  Do  you  know  his  reputation  among  those  people? 
A.  Good. 

That  helped.  I  presume,  to  cause  a  hung  Jury,  because 
there  was  a  hung  Jury  in  that  case. 

Mr.  Speaker,  we  can  Interfere  with  Justice  if  we  allow 
some  defendant  and  his  lawyer  to  put  us  on  the  stand  as 
character  witnesses  in  a  case  that  the  district  attorney  is 
trying  to  prosecute  for  the  United  States  and  sometimes 
thereby  prevent  a  conviction.  You  cannot  be  forced  down 
here  to  testify  as  a  character  witness  unless  you  want  to 
testify.  Did  you  know  that?  There  Is  not  a  court  In  the 
United  SUtes  that  will  force  you  to  go  to  court  to  testify 
as  a  character  witness  unless  you  so  desire.  Whenever  you 
go  into  court  and  testify  as  a  character  witness  you  go  there 
because  you  are  willing  to  do  so. 

Now,  Mr.  Speaker,  that  was  last  year  on  May  22.  1934. 

Here  is  another  instance  which  happened  on  February 
19,  1935.  this  year,  while  the  crime  committee  was  investi- 
gating. On  February  19,  1935,  the  gentleman  from  West 
Virginia  [Mr.  Raiivolph]  was  called  as  a  witness  on  behalf 
of  the  defendant,  and  gave  the  foUowing  testimony: 

Q.  Congressman,  what  Is  your  full  name? 

A.  Jennings  Randolpb. 

Q.  You  are  now  serving  in  Congress,  are  you  not,  as  Representa- 
tive of  the  district  in  West  Virginia  In  which  Morgantown  Is? 

A.  That  Is  true. 

Q.  How  long  have  you  lived  In  that  dlstrlet? 

A.  I  lived  in  that  district  some  10  yean. 

Q.  Congressman,  are  you  acquainted  with  the  defendant? 

A.  I  am.  sir. 

Q.  Have  you  known  him  long? 

A.  Yes;  I  knew  him  first  in  my  home  county  of  Harrison.  Then  I 
knew  him  later  In  Monongalia  Coimty.  of  which  Morgantown  Is 
the  city  and  county  seat. 

Q.  How  long  have  you  known  bim  lattf  whan  he  lives  now? 

A.  Perhaps  8  or  10  years. 


This  time  they  got  the  question  right. 

Q.  Are  you  fainUlar  with  his  general  reputation  for  tmtti  and 
veracity  In  the  vicinity  In  whldi  he  reside*? 
A.  Aa  far  as  X  peraonally  know.  It  Is  good. 

Tlie  answer  Is  not  correct  under  the  law.  Where  is  there 
a  judge  here  ^ho  has  sat  on  the  bench  who  would  allow  a 
character  witniiss  to  give  that  kind  ot  answer?  Tlw  proper 
answer  is  either  "  good  ",  or  "  bad."  You  cannot  say  "  ac- 
cording to  my  notion  it  is  good." 

Without  any  further  comment  I  may  Just  mention  the 
fact  that  no  subcommittee  of  Congress,  by  a  divided  vote, 
and  no  committee  of  Congress  by  a  vote  of  9  to  6.  or  even 
by  a  unanimou'3  vote  can  destroy  the  standing  of  an  efficient 
district  attorney  of  the  United  States  Oovemment  who  has 
spent  a  lifetime  building  his  good  character  upon  a  founda- 
tion of  stone.  This  man  was  an  honored  commonwealth's 
attorney  in  the  State  of  Virginia,  with  a  splendid  record. 
with  the  confidence  of  his  people.  He  was  an  Assistant  At- 
torney Oeneral  of  the  United  States,  and  has  an  enviable 
reputation  as  a  great  prosecutor.  He  has  been  a  United 
States  attorney  for  this  district,  appointed  by  President 
Roosevelt,  and  selected  and  approved  by  Attorney  Oeneral 
Cummings  of  the  United  States  Department  of  Justice,  and 
I  may  say  to  these  newspaper  boys,  "You  cannot  destroy 
him  In  this  way.  He  is  not  going  to  be  destroyed.  He  will 
be  holding  office  when  you  shirt-tail  reporters  for  Hearst 
and  the  Post  up  in  that  gallery  are  hunting  Jobs  somewhere 
else.    [Laughter.] 

Why,  this  is  nothing  but  a  recommendation  from  a  oom- 
mlttee. It  has  no  force  or  effect  of  any  act  of  Congress.  I 
have  seen  bills  brought  from  that  committee  with  a  unani- 
mous report,  and  I  have  seen  the  House  kill  them.  It  takes 
congressional  action  to  give  any  stability  to  this  kind  of 
committee  recommendation,  and  until  approved  by  this 
House,  It  has  no  standing  whatsoever. 

I  will  say  to  my  friends  in  Washington  that  they  need  not 
have  any  uneasiness  or  want  of  confidence  in  the  courts  of 
Washington.  You  have  splendid  courts  here.  You  have  fine 
judges  on  the  bench.  You  have  a  splendid  United  States 
attorney,  and  you  have  a  splendid  corporation  counsel  here. 
They  have  splendid  assistants.  You  have  a  splendid  United 
States  marshals'  force,  and,  in  the  main,  you  have  a  splendid 
police  force.  There  are  some  crooks  on  the  force— there  is 
no  doubt  about  it—tout  In  every  force  of  1,300  men  you  will 
find  some  crooks.  In  the  main,  they  are  men  of  high  stand- 
ing, honor,  and  integrity,  the  very  backbone  of  Washington. 
You  need  not  be  uneasy.  There  need  not  be  any  lack  of 
confidence  here.  The  people  of  Washington  have  as  good 
courts  and  as  good  police  protection  as  any  city  of  compa- 
rable size  in  the  United  States.  Do  any  of  you  have  any 
fear  when  you  walk  the  streets  at  midnight?  I  do  not.  I 
go  all  over  this  city  day  and  night.  I  never  have  been  at- 
tacked. I  have  never  been  uneasy.  Are  you  afraid  of  being 
attacked  here?  No.  We  have  as  good  law  enforcement 
here,  comparably,  as  you  will  find  in  any  big  city.  There  are 
lots  of  law  violations  everywhere  now  during  these  times  of 
trouble. 

Tills  Is  all  I  want  to  say,  Mr.  Speaker.  I  wanted  to  give 
you  these  words  to  encourage  you.    [Applause.] 

Mr.  CANNON  of  Missouri  and  Mr.  SCHULTB  rose. 

The  SPEAKER.  For  what  purpose  does  the  gentleman 
from  Indiana  rise? 

Mr.  SCHULTE.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  out  of  order  for  5  minutes. 

The  SPEAKER.  The  gentleman  from  Missouri  [Mr. 
Cannon]  has  the  floor,  the  Chair  will  state  to  the  gentleman. 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  yield  5  minutes 
to  the  gentleman  from  Indiana. 

Mr.  SCHULTE.  Mr.  Speaker,  while  this  may  be  only  my 
third  session  as  a  Member  of  this  body,  I  have  always  been 
taught  to  uphold  every  Member  who  belongs  to  this  body, 
and  this  Is  the  first  time  In  my  life  I  have  ever  heard  a 
Member  of  Congress  try  to  assassinate  the  character  of 
another  Member  of  Congress  while  he  was  out  of  town.    I 
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o(  Iklt  before.    Hw  mmmm  «in  be 

DO  doubt,  throughout  his  dtstrtet. 
Why  this  fttt«ck  OB  Jnomiaa  Bunourm,  the  Chairman  of 
l»  Dlidiel  Mbtommmi^m,  beeaoM  he  saw  fit  to  do  his  duty 
eivldentlj.  trod  upon  the  toes  of  eome  ot  the  friends  of 
Um  icntleman  from  Texas?     [Applause.] 

Mr.  3peaker.  they  can  say  whatever  they  want,  bat 
teytng  to  do  our  best  as  mtmttn  of  the  crime- 
committee.  We  were  doiiw  our  duty  as  we 
loU  la  4d  tt.  and  as  we  Intend  to  do  It.  irrespective  of 
fear  or  favor,  and  I  want  to  say  right  here  that  I  tried  to 
Intercede  with  the  fentkman  from  Texas  to  yield  me  time 
and  to  withhold  his  malicious  attack  upon  Jxmaifos  Ram- 
until  he  could  be  here  and  would  be  able  to  defend 
bill  the  gentleman  from  Texas  refused  me  that 
towver.  I  will  say  to  the  Members  of  the  House 
he  wlU  be  here  in  a  very  short  time  and  we  will  want 
you  all  on  the  floor,  aa  well  as  my  good  friend  from  Texas, 
when  we  will  give  yon  tba  real  truth  on  all  of  tbm  oonditions 
in  the  District  of  Columbia.     lApirfause.] 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  yield  2  min- 
utes to  the  gentleman  from  Texas  (Mr.  Buurroiil. 
Mr.  BLANTON.  Mr.  Speaker,  this  Uttle  flurry  was  wholly 
for.  as  I  did  not  make  any  attack  on  JsiomiGs 
LPH.  but  merely  defended  United  States  Attorney  Oar- 
neit  from  an  unfair  and  unjust  attack  made  on  him.  I  did 
BtBt  kaow  that  he  was  out  of  the  city.  I  presumed  that  he 
was  here.  I  did  not  yield,  because  I  did  not  want  to  yield, 
which  was  my  right  and  privilege. 

Ib.  aanpirlaff  tta  attack  on  Judge  Oamett  as  to  his  not 
•stttaf  mmmt/tk  aoanrlcUans,  I  read  from  the  reoord  of  the 
eourt  proreedlngi  hare  testimony  Mr.  RANBOLrH  gave  as  a 
witness  la  behalf  of  a  defendant  charged  by  In- 
it  with  crime,  whom  Judge  Oamett's  assistants  were 
prosecuting,  and  were  trying  their  dead  level  best  to  convict, 
li  tiMra  anything  sacrosanct  about  the  chairman  of  this 
ktee  that  he  has  a  right  to  present  a  report  that 
ites  the  character  of  an  honored  Democratic  United 
attorney  upon  an  alleged  charfe  that  he  is  incom- 
and  cannot  convict  criminals,  and  that  I  am  to  be 
fliMkilaed  by  the  last  speaker  for  reading  from  ofDcial  court 
rwcrds  the  evldeDoe  the  chairman  of  the  subcommittee  twice 
ptva  as  a  character  witness  in  behalf  of  a  defendant  charged 
with  crime  whom  Mr.  Oamett  was  trying  to  convict? 

Let  at  loB  yoa  aoowthing.  I  will  say  to  the  gentleman 
from  Tn<lli»a.  lot  fata  bring  his  buneh  In  heart,  and  we  will 
see  that  the  real  low-down  Is  given  on  this  entire  In- 
iQgtlgorinti  Whenever  you  attack  honorable  men  hero  who 
have  been  giving  their  country  honorable  and  efficient  serv- 
ice for  40  years— men  of  highest  honor  and  integrity — when 
you  attack  and  attempt  to  assassinate  their  character  you 
will  find  somebody  on  the  floor  who  will  get  up  and  defend 
In  their  abaenee.  Is  Mr.  Oamett  here?  No.  Has  he 
here?    Na 

Mr.  Psnciui  bofgod  of  the  eommittee  to  let  Mr.  Oamett 
be  hoard  on  those  charges.  They  would  not  let  him  bo 
heard,  and  the  gentleman  from  Tndiana  voted  against  his 
being  heard. 

I  preeomed  that  Mr.  Raioolph  was  here  on  the  floor.    It 
«••  Ms  colleague  from  Indiana  who  noted  his  absence.    I 
he  was  here  doing  his  duty,  and  not  somewhere 
Let  me  say  that  we  friends  of  Judge  OamoCt  win  bo 
wtMn  you  bring  that  matter  up  on  the  floor,  and  we 
[ggo  to  tt  that  he  gets  a  fair,  square  deaL 

The  question  is  on  afrattng  to  the  can- 
tttwDCte  report. 
The  conference  report  was  agreed  to. 
The  SPEAKER.    The  Clerk  wiU  report  the  first  amend- 
ment in  disacreemont. 
Tte  Clerk  read  as  follows: 
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Mr.  CANNON  of  Missouri    Mr.  Spoakor.  I  move  that  the 
from  Its  dloosrooBMDt  to  the  amendment  of 
Bimibered  16  and  acroe  to  the  same  with  an 
it.  as  (oitows: 


la  lira  of  tha  sum  propo— d  by  said  ameadmant  hMtwX  tha 
following:  "043.000,  and  Uf  laat  prarlao  ot  thta  paragraph  »h^n 
not  apply  to  work  whlcb  can  ba  peztormad  In  tha  cantnl  dupU- 
catlng  aectloQ  ot  the  Dtstrtct  of  Corambla  or  tlia  printing  pi*"^ 
at  tba  raformaSory  at  Lorton.  Va." 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Missouri. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Cleric  will  report  the  next  amend- 
ment in  disagreement 

The  Clerk  read  as  follows: 

Paga  33.  line  1.  atrtke  out  "  SS.SOe^aoO  "  and  Inaart  "00:807.100. 
of  wblch  not  exceeding  SS.OOO  may  be  expended  for  compensation 
to  be  fixed  by  tbe  Board  at  Bducatlon.  and  traveling  expenaea  of 
aducatlonal  eonaultanta  atayiofotf  on  special  aducattoxaal  proJaoU." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  tlie 
House  recede  from  its  disagreement  to  the  amendment  of 
the  Senate  numbered  37  and  agree  to  the  same  with  an 
amendment  as  follows: 

In  Ueti  of  the  matter  Inaerted  by  aatd  amendment  Insert: 
"00.958.100.  of  which  not  exceeding  SS.OOO  may  be  expended  for 
compensation  to  be  fixed  by  the  Board  of  Education,  and  trayellng 
expenses  of  educational  eonaultanta  emptoyad  on  fptrlwl  aduea- 
Uonai  projacta." 

The  SPEAKER.  The  question  Is  on  the  motion  of  the 
gentleman  from  Missouri. 

The  motion  was  agveed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  amend- 
ment in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  numbered  40:  Page  39  of  the  bill,  beginning  In 
Una  10.  atrlke  out  all  of  llnaa  10.  11,  13.  13.  U.  and  IS  and  Inaert: 

"  The  children  of  officers  and  men  of  the  United  States  Army. 
Nary,  and  Marine  Corps,  and  children  of  other  employees  of  the 
Cnltad  SUtaa  stationed  outside  the  DUtnct  of  Columbia  shaU  ba 
admitted  to  tba  pubUe  acboola  wttltout  payment  of  tuition." 

Mr.  CANNON  of  Missouri.  Mr.  Speaker.  I  move  that  the 
House  recede  and  concur  in  the  Senate  amendment  with  an 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

That  the  House  recede  from  tta  dIaagrMraent  to  the  amendment 
ot  the  Senate  numbered  48.  and  agraa  to  tbe  aame  with  an  amend- 
ment as  follows:  Before  tba  period  at  the  end  of  tbe  matter 
Inserted  by  said  amendment  Insert  the  following:  :  Provided, 
That  hereafter  no  part  of  any  appropriation  for  the  public  schools 
ahall  ba  available  for  the  payment  Off  tba  aaJary  of  any  pazaon 
teaching  or  advocating  «v<"»«nu"'«m  ** 

The  SPEAKER.  Hie  que8tl<m  is  on  the  motion  of  the 
gentleman  from  Missouri. 

TlM  motloo  was  agreed  to. 

A  motion  to  reeonsMer  the  votes  by  which  the  foregoing 
amendments  were  agreed  to  was  laid  on  the  table. 


suspcirsioK  09  amruAL  ASSBasMxirr  woax  on  KXimro  cuLma 

HXLO   rr    LOCATIOM 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  by  direction  of  the 
Committee  on  Rules.  I  call  up  House  Resolution  231,  which 
I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

■uwii  Baaolutloo  01 

Beaofgag.  Tbst  tDunedlataly  upon  tbe  adoptton  off  this  TMcda- 
UOB  It  aball  be  In  order  to  move  that  the  Houae  raaolTa  itaelf  Into 
tba  Oommlttae  of  the  Whole  House  on  tba  state  of  tbe  Union  for 
ooaaMatmtlaa  off  H.  R.  1900.  a  bUl  to  provMs  fOr  tbe  soapenalon  off 
annual  aaaaaanMiit  work  on  mining  clatma  bald  by  location  in  tba 
United  Statea  and  Alaaka.  That  after  general  debate,  which  shall 
be  confined  to  the  bill  and  aball  continue  not  to  exceed  1  hour 
to  be  eqitally  divided  and  controlled  by  tbe  Chairman  and  ranlctng 
mlaortty  member  off  tbe  Ooounlttee  on  Mtaea  and  Mining,  tbe  bill 
aball  be  read  tor  amendment  under  tbe  S-mlnute  rale.  At  the 
condiislon  of  the  reading  ot  tbe  bill  for  amendment,  tbe  Com- 
mittee shall  nae  and  report  tba  aame  to  the  House  wltb  aucb 
amendmenta  as  aaay  bava  baas  ailcytad.  and  tbe  prevloua  qxieatlon 
ahall  be  oonsMvad  '^  m dated  on  tlie  biU  and  amendmenta  thereto 
to  final  paaaaga  wltbout  intarvenlag  asottan  except  ooa  okotlon  to 
raoommlt.  wltb  or  wttboot  inatmoasBB. 

Mr.  LEWIS  of  Colorado  Mr.  Speaker.  I  am  advised  thai 
the  gentleman  from  Pennsylvania  [Mr.  Ranslxy]  does  not 
require  any  time  on  the  rule.  Tlili  Is  a  very  important  bill 
to  the  mining  West.  It  piovtdoo  for  the  suspension  of  an- 
its  on  mining  claims  held  by  location.    The 
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bm  will  be  fully  explained.    As  I  have  no  applications  for 
time  on  the  rule  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adopticm  of  the 
resolution. 

The  resolution  was  agreed  to. 

Ut.  SMITH  of  West  Virginia.  Mr.  Speaker.  I  move  that 
the  House  resolve  Itself  Into  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union  for  the  consideration  of  the 
bill  (H.  R.  1986)  providing  for  the  suspension  of  annual  as- 
sessment work  on  mining  .claims  held  by  locati<m  in  the 
United  States  and  Alaska. 

"Hie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eraUon  of  the  bill  H.  R.  1986.  with  Mr.  Nichols  in  the  chair. 

The  Clerk  reported  the  title  of  the  bilL 

The  CHAIRMAN.  Without  objection,  the  first  reading  of 
the  bill  will  be  dispensed  with. 

There  was  no  objecticm. 

Mr.  SMITH  of  West  Virginia.  Mr.  Chairman.  I  s^eld  such 
time  as  he  may  desire  to  the  genUeman  from  Montana  [Mr. 
AtxxsI. 

Mr.  AYERS.  Mr.  Chairman,  a  similar  bUl  suspendi*,3g 
annual  assessment  work  on  unpatented  mining  claims  exist- 
ing on  open  Qovertunent  land  of  the  United  States  and 
Alaska  has  passed  each  annual  session  of  the  two  previous 
Congresses.  Some  opposition  developed  last  year  with  ref- 
erence to  suspending  the  annual  assessment  woric  on  all  ex- 
isting claims,  because  by  so  doing  the  larger  mining  companies 
in  that  Instance  would  be  able  to  control  unpatented  areas  by 
simply  filing  location  notices  and  not  doing  the  annual  assess- 
ment work.  On  that  complaint  we  amended  the  bill  in  the 
Seventy-third  Congress  and  provided  that  any  person,  part- 
nership, association,  or  corporation  on  the  Income-tax  roll 
for  the  last  and  preceding  calendar  year  could  not  take  ad- 
vantage of  this  work-suspension  leglslaticm.  Also,  we  pro- 
vided a  limitation  of  6  lode-mining  claims  held  by  any  one 
person  or  12  lode-mining  claims  held  by  any  one  company, 
association,  copartnership,  or  organization,  and  provided 
further  that  such  assessment  work  should  not  apply  to  more 
than  6  placer  claims  and  not  to  exceed  in  all  120  acres  to  any 
one  person,  or  12  placer  claims  held  by  any  one  company, 
association,  copartnership,  or  amoclation,  not  to  exceed  240 
acres  in  alL 

In  that  way  the  little  fellow,  the  little  prospector.  Is  pro- 
tected and  will  be  protected.  The  only  opposition  that  has 
arisen  to  this  bill  Is  by  people  who  say  that  because  of  the 
rise  in  the  price  of  gold  and  silver  these  claimants  should 
do  their  assessment  work.  That  is  not  a  legitimate  argu- 
ment, because  these  prospectors  have  been  unable  to  de- 
velop their  claims.  They  have  been  mighty  lucky  to  make  a 
Uvlng  through  the  depression,  and  have  never  received  any 
of  the  benefits  in  the  rise  in  the  price  of  gold  and  silver. 
They  are  simply  hanging  on  with  the  hope  that  this  jrear 
may  bring  the  price  of  money  metals  up  to  where  they  can 
finance  development;  and  if  this  bill  is  not  passed  at  this 
session  they  will  lose  alL 

The  time  for  having  this  year's  work  completed  expires  on 
the  1st  day  of  July  at  12  o'clock  noon,  and  If  this  bill  is  not 
passed  before  that  time  I  feel  that  the  afternoon  of  that  day 
will  be  the  banner  claim-Jumping  day  of  all  time.  All  of  the 
favorably  located  claims  of  the  UtUe  fellow  will  be  taken  by 
those  who  are  more  favorably  situated  financially.  It  Is  the 
UtUe  fellow  and  the  Uttle  company  that  are  designed  to  be 
protected  by  this  legislation. 

Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  ATERS.    I  yield  to  the  gentleman  from  Idaho. 

Mr.  WHITE.  Is  it  not  a  fact  that  many  of  these  claims 
are  not  producing  any  metal  at  all,  but  simply  show  signs 
of  It 

Mr.  ATERS.  The  gentleman  Is  correct  In  that  statement. 
Many  of  these  claims  are  what  we  call  "  good  prospects  ". 
and  they  are  like  many  that  have  developed  Into  prosperous 


mines.  The  W.  A.  Clark's  mines  were  once  only  "  prospects.'* 
This  legislation  is  to  protect  the  prospector,  and  I  ask  this 
House  to  pass  this  bill  for  his  sake.    [Applause.] 

Mr.  ENQLEBRIQHT.  Mr.  Chairman.  I  have  no  requests 
for  time  at  present. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Oregon  [Mr.  Pxibcx]. 

Mr.  PIERCE.  Mr.  Chairman,  there  are  two  sides  to  this 
question.  It  is  not  all  in  favor  of  the  biU.  However,  I  am 
ready  to  go  along  and  vote  for  this  bill  at  this  time.  The 
bill  exempts  certain  mining  claims  from  annual  woric  required 
by  law.  I  do  not  think  this  should  be  a  policy  to  be  continued 
from  year  to  year.  Many  of  these  peoide  whom  the  gentle- 
man from  Mcmtana  calls  "  sour  dough  "  prospectors  are  out 
in  the  hills:  they  have  their  own  mining  claims;  they  make 
their  living  by  doing  the  annual  work  required  on  mining 
claims  held  by  people  who  often  do  not  live  in  the  county  or 
State.  It  is  that  pay  that  keeps  many  mining  camps  aUve. 
Tliese  miners  are  being  cut  <^  by  the  doaen.  Tills  law  Is 
valuable  to  those  speculat<Nr8  in  mining  claims  irtio  want  to 
control  a  certain  ledge,  a  certain  lode,  or  a  certain  creek. 
Tliey  proceed  to  stake  out  their  claims  from  year  to  year, 
doing  little  or  no  assessment  work.  The  Congress  frc«n  year 
to  year  extends  the  time  and  there  is  nothing  don«  to  develop 
the  mines. 

Mr.  WHITE.    Will  the  gentleman  sdeldT 

Mr.  PIERCE.    I  yield. 

Mr.  WHITE.  Is  not  that  situation  takm  care  of  by  the 
provisions  of  the  bill,  which  do  not  permit  anyone  to  hold 
over  6  claims  or  any  company  to  hold  over  12  claims,  and  any- 
body who  pays  income  tax  does  not  get  the  benefit  of  tho 
act? 

Mr.  PIERCE.  Oh.  the  gentleman  and  I  know  very  well 
that  that  is  obviated  by  having  dummies  take  up  the  claims 
and  stake  them  out.  "Hie  gentleman  knows  how  that  Is 
handled.  As  the  law  is  o];>erating  now,  it  is  liable  to  work 
into  a  racket  if  it  is  continued  very  much  further.  I  am 
serving  notice  now  an  my  friends  from  the  mining  world — 
and  I  have  very  good  mining  counties  in  my  congressional 
district — that  I  am  going  to  oppose  the  continuation  of  this 
kind  of  a  bill  after  this  year.  I  think  we  should  go  along 
and  pass  this  bill  at  this  time,  but  we  should  not  continue 
it  as  a  policy.  I  know  of  claims  in  Oregon,  entire  creeks, 
that  should  be  developed,  that  have  been  taken  up  by  groups 
of  people,  and  from  year  to  year  they  do  not  do  any  work 
or  any  development.  This  bill  allows  these  speculators  to 
keep  real  miners  fnxn  developing  the  mining  Tpropertj. 

Mr.  FTTZPATRICK.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  ylekL 

BCr.  FTTZPATRICK.  If  this  was  discontinued,  there  Is  no 
doubt  In  the  gentleman's  mind  but  that  there  would  be  much 
more  development  work  done? 

Mr.  PIERCE.  More  than  is  now  being  done;  yes.  With 
gold  at  $35.  they  can  affwd  to  follow  up  their  prospect  and 
see  If  it  ccmtains  any  mineral  or  they  should  quit  the  field 
and  let  somebody  else  come  akmg  who  will  develop  It.  This 
Is  the  last  year  that  I  am  going  to  follow  my  friends  from 
Idaho  and  Montana.  I  am  going  to  vigorously  oppose  it 
on  this  floor  next  winter. 

Mi.  WHTTB.    wm  the  gentleman  yield  further? 

Mr.  FIERCB.    I  yield. 

Mr.  WHITE.  Are  there  not  thousands  of  claims  that  do 
not  contain  gold,  but  which  contain  molybdenum,  sine.  lead, 
and  other  basic  metals,  and  those  people  are  struggling  to 
develop  those  claims  and  they  are  the  ones  who  need  the 
protection  of  this  bill? 

Mr.  PIERCE.  I  presume  that  Is  true,  tout  not  In  my 
district.    Mine  Is  a  gold  district. 

Mr.  LEWIS  of  Colorado.    Will  the  gentleman  yield? 

Mr.  PIERCE.    I  yield. 

Mr.  LEWIS  of  Colorado.  Does  not  the  gentleman  think 
the  limitations  in  this  bill  will  meet  most  of  the  objections  to 
which  the  gentleman  has  referred? 

Mr.  PIERCE.  Part  of  it;  yes.  But  I  know  of  districts 
that  it  wm  not  reach  at  alL    I  know  of  creeks  that  are  staked 
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from  one  end  to  tht  tttMr  for  B  toDm,  where  thej  win  not 
40  any  work  umI  h«T»  not  dooe  any  work  for  S  yean. 

ICr.  ATER8.    wm  the  gcnUeman  TieU? 

Mr.  PIBRCB.    lyWd. 

ICr.  AYKR8.  If  I  understand  the  fentlemaB  from  Orecon. 
Ukt  whom  we  an  have  a  hlth  regard  on  these  matter*  because 
of  his  yaars  of  experience  and  his  knowledge  of  these  things, 
he  li  for  tMi  bill,  but  he  will  not  be  for  It  next  year? 

Mr.  PDDtCB.  That  Is  correct.  The  eantlnuatton  of  this 
ttcm  7«ar  to  year  will  work  an  Injoifetoa  ki  lbs  mlnlnc  work. 
Bat  I  think  H  is  aD  right  to  pass  this  bffl  this  year. 

Mr.  CARTER.    Win  the  grntktnan  yield? 

Mr.  PIBRCB.    lyteld. 

Mr.  CARTER.  I  do  not  know  whether  the  geotloBan  Is  a 
mfjnbei  of  this  nowimfttsa  or  not. 

Mr.  PIBRCB    I  aa  not. 

Mr.  CARTER.  I  notloe  that  Alaska  Is  etxt  out  of  this  bffl. 
It  was  ortglnany  Inehided  In  the  bin  but  by  ooramlttee  amend- 
ment It  was  stilckeu  oat. 

Mr.  PIBRCB  I  am  not  a  member  of  the  committee.  I 
do  not  know  why  that  was  done. 

Mr.  BETTBR.  The  gentleman  representing  Alaska  re- 
quested that  tt  be  stricken  out. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oregon  [Mr.  Pines]  has  expired. 

Mr.  ENOLEBRIQRT.  Mr.  Chairman.  I  yleM  5  mlnates 
to  the  gentleman  from  California  (Mr.  CArml. 

Mr.  CARTBR.  Mr.  Chairman.  I  yield  to  a  member  of 
ttm  committee  for  an  explanation  of  why  Alaska  is  stricken 
oat  of  the  bin. 

Mr.  BETTER.  I  understand  It  was  done  at  the  request 
of  the  Etelegate  from  Alaska.    I  do  not  know  why. 

Mr.  CARTER.  I  was  wondering.  If  It  was  a  good  thing 
for  the  United  States,  whether  It  would  be  to  the  best  Inter- 
ests of  Alaska  to  be  left  out. 

Mr.  BETTER.  The  Delegate  fnon  Alaska  Is  here,  and  he 
can  answer  for  himself. 

Mr.  DIMOND.    WiU  the  genUeman  yield? 

Mr.  CARTER.    I  ylekL 

Mr.  DIMOND.  Mr.  Chairman,  the  Tenltotlal  Legislature 
of  Alaska  was  in  session  in  the  months  of  January.  Feb- 
ruary, and  March  of  this  year,  and  during  the  course  of  Its 
witon.  the  legislature  unanimously  adopted  a  resolution 
asking  that  further  suspension  of  assessment  work  be  not 
■CTiHsd  to  the  Tsrritory  of  Alaska. 

Tka  laHtetton  la  a  abort  one.  and  I  ask  unanimous  oon- 
mt.  tf  It  li  In  ordsr,  to  extend  my  remarks  In  the  Rsooao 
to  include  at  this  point  the  resolution  to  which  I  have  re- 
ferred. 

The  CHAIRMAN.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 
The  resolution  Is  as  foUowa: 


Me. 


a.  In  tlM 


of  ths  T>wHUay 


(la  tiM  ■aasa.  by  OomminM  oa  U*nrtt  ani  mnlag) 

for  a  amabv  o(  ywurs  pMt  tlM  OoogrMs  cT  th*  Ualtad 
m^tm  hM  •nacfd  laglslaUoD  siispcncUng  Um  pwformAno*  «< 
annual  ■■■wnntit  work  upon  unpfttented  mining  cUlma  with  the 
Intent  that  th«  owners  of  such  unpatented  mining  dalmt  be 
rsUevad  of  inailug  ttae  improfveaMata  or  parformtng  tbe  labor 
apoa  thetr  mining  locations  required  lukder  the  "»*«>i«»  k^wm  ot 
the  United  State*;  and 
Wbereae  the  rlae  tn  the  price  oT  gold  has  lined  the  mining 
««t  of  the  Ompfrnttm.  the  econosa—  eoBdltkMM  which 


the  Boncieaalon  thus  extended  by  Onngreni  haa.  In  our 
retarded  the  development  of  large  areas  of  mineral  lands 
I^rrtfeory.  and  haa  waulted  la  no  euttetantlal  haaiftl  to  ttke 
aalnlng  induetry  or  to  bona  fide  ilnwi  or  prc^>ectfanc  and 

Whereas  any  poetponemcnt  of  aaaeennent  work  aheto  the  wh<de- 
sale  staktBg  of  datme  and  permits  the  retention  of  large  hoMmga 
«f  satlMral  claims  for  the  purpoee  of  epeculailon:  Mow.  therefore 


by  the  g«M«Se  eml  Jievae  €tf  BeweetaleHeej  of 

Ttrritory  of  Alaskm  tm  twel/th  maakm  assembled.  That  the  Coo- 

ct  the  United  8Utee  be  reepeetfully  requeeted  to  grant  no 

of  aaatuU  ■■mment  work  upon  vni 

I  la  the 'Vwrttory  of  Alaska;  and  beUturthar 
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That  copies  of  this  reacntlBn  be  forwarded  by  mafl 
to  the  Preeldent  of  the  United  Stataa  Seaate.  the  8pc«ker  of  Um 
Houae  of  Repreeentatlvea  of  the  United  SUtes.  and  the  Delc^ata 
to  Congrees  from  Alasfca 

Mr.  CARTER.  I  also  note  there  is  no  mention  of  the 
Hawaiian  Islands.  Does  any  member  of  the  Coxnmittee  on 
Mines  and  Mining  know  whether  there  is  any  ooasiderabla 
mining  industry  in  the  Hawaiian  Islands? 

Mr.  BNOLEBRIOHT.  My  Information  and  understand- 
ing is  that  there  Is  rery  little  mining  of  this  class  carried  oo 
in  the  Hawaiian  Islands. 

Mr.  CARTER.  Mr.  Chairman.  I  yield  back  the  balance  ot 
my  time. 

The  CHAIRMAN.  Tlie  Clot  wlU  read  the  bin  for  amend- 
ment. 

Tlie  Clerk  read  as  follows: 

0«  it  enacted,  etc..  That  tbe  proTtstoo  of  aectloo  3334  of  the 
Berleed  Stotutee  of  the  United  States,  whloh  requlzce  oo  each 
mining  claim  located,  and  until  a  patent  has  been  Issued  therefor, 
not  leee  than  SI 00  worth  of  labor  to  be  performed  or  improre- 
mente  sggregatlng  ruch  amount  to  be  made  each  year.  be.  and 
the  saoM  Is  hereby,  suepeaded  ss  to  all  mining  dalms  m  the 
United  SUtes.  Including  Alaska,  during  the  year  beginning  at 
11  o'clock  m.  July  1.  1984.  and  ending  at  13  o'clock  m.  July  1, 
1886:  Promded,  That  the  provisions  of  this  act  shall  not  apply 
In  the  case  of  any  claimant  not  entitled  to  esemptlon  from  the 
payment  of  a  Federal  Income  tax  for  the  taxable  year  1934:  Fro- 
vMed  fi$rtKer.  That  every  claimant  of  any  euch  mining  claim,  m 
ordar  to  obtain  the  benaMs  of  this  act.  shaU  file,  or  cause  to  be 
filed.  In  the  aOcm  where  the  location  noUoe  or  certlhcate  to  re- 
oorded.  on  or  before  12  o'clock  m.  July  1.  1935.  a  notice  of  his 
tfsalre  to  hold  said  mining  dalm  under  thla  act,  which  notice  shall 
staSe  that  the  claimant,  or  riatmanta.  were  entitled  to  exemption 
from  the  payment  of  a  Federal  Inooaie  tax  far  the  taxable  year 
1984:  And  provided  further.  That  such  susfMDSIan  of  assessment 
work  shall  not  apirty  to  more  than  6  lode-mlnlng  claims  held  by 
the  aame  pereon.  nor  to  more  than  18  lode-mlnlng  claims  held 
by  the  sasse  putasrahtp.  association,  or  eorporatlon:  And  pny 
vidmd  tmrther.  That  such  suspenaton  of  aaseacoient  work  shall  not 
apply  to  more  than  6  placer-mlnlng  claims  not  to  exceed  130  acres 
(in  all)  held  by  the  same  person,  nor  to  more  than  12  plaoar- 
mlnlng  slalaM  not  to  aBased  840  aeree  (In  aU)  held  by  the  laias 
partnership,  associatloa.  or  oorporatloa. 

With  the  following  committee  amendments. 

Page  1.  line  9,  strike  out  the  words  **  Including  Alaaka.* 

The  oommittee  amendment  was  agreed  ta 

The  CHAIRMAN.    Under  the  rule  the  Committ(«  riaea. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Nichols.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  (H.  R.  1986)  providing  for  tbe  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  States  and  Alaska,  pursuant  to  House  Resolution 
231.  he  reported  the  same  back  with  an  amendment,  with 
the  recommendation  that  the  amendment  be  agreed  to 
and  the  bill  as  amended  do  pass. 

The  SPEAXE31.  Under  the  rule  the  previous  Questioa 
is  ordered. 

The  question  Is  on  the  committee  amendment. 

Ttie  committee  amendment  was  agreed  to. 

llie  bill  was  ordered  to  be  engrossed  an<^  read  a  third 
time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  bin  was  amended  to  read  as  follows: 
**A  bill  providing  for  the  suspension  of  annual  assessment 
work  on  mining  claims  held  by  location  in  the  United 
SUtes.-  

Bitr.  SMITH  of  West  Virginia.  Mr.  Speaker.  I  ask  unani- 
mous consent  for  the  Immediate  consideration  of  the  bill 
(8.  3S38)  providing  for  the  suspension  of  ann^i^]  assess- 
ment work  on  mining  claims  held  by  location  in  the  United 
SUtes  and  Alaska. 

The  Clerk  read  the  title  of  tbe  bffl. 

The  SPBAKZR  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

There  being  no  objection,  the  Clerk  read  the  bill  aa 
follows: 

Be  tt  emmeted.  etc..  thtX  the  prorlslon  of  section  J824  of  ttoa 
aavtsed  Statutas  of  the  Uaitwl  Statee.  which  requires  on  each 
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ing  claim  located,  and  tmtQ  a  patent  haa  been  Issued  thnefor,  not 
leas  than  $100  worth  of  labor  to  be  performed  or  Improvementa 
aggregating  such  amount  to  be  made  each  year.  be.  and  the  aame 
la  hereby,  suspended  as  to  all  mining  dalms  In  the  United  Statea, 
Including  Alaska,  during  tbe  year  beginning  at  13  o'clock  meridian 
July  1,  1934.  and  ending  at  12  o'clock  meridian  July  1.  1935:  Pro- 
vided. That  the  provisions  at  this  act  shall  not  af^y  In  the  case  of 
any  claimant  not  entitled  to  exemption  from  the  payment  of  a  Fed- 
eral Income  tax  for  the  taxable  year  1934:  Propfded  fttrther.  That 
every  claimant  of  any  such  mining  claim.  In  order  to  obtain  the 
benefits  of  this  act.  shall  file,  or  cause  to  be  fUed.  In  the  oOoe  where 
the  location  notloe  or  certificate  U  recorded,  aa.  or  before  12  o'clock 
meridian  July  1.  1935,  a  notice  of  his  desire  to  hold  said  mining 
claim  under  this  act,  which  notloe  ahall  state  that  the  claimant, 
or  clalmanU,  were  entitled  to  exnnptlon  from  the  payment  of  a 
Federal  income  tax  for  the  taxable  year  1934:  Provided  further. 
That  such  suspension  of  aaseesment  work  shall  not  i4>ply  to  mare 
than  0  lode-mlnlng  claims  held  by  the  same  person,  nor  to  more 
than  12  lode-mlnlng  claims  held  by  the  same  partnership,  associa- 
tion, or  corporation:  iind  provided  further.  That  such  suqienslon 
of  assessment  work  shall  not  apply  to  more  than  6  placer-mlnlng 
claims  not  to  exceed  120  acrea  (In  all)  held  by  the  aame  person, 
nor  to  more  than  12  placer-mlnlng  claims  not  to  exceed  340  acrea 
(m  all)  held  by  the  aame  partnership,  association,  or  eorporatlon. 


Mr.  AYERS.  Mr.  Speaker,  with  the  Chair's  permission.  I 
wish  to  ask  the  gentleman  from  West  Virginia  If  the  Senate 
hill  is  similar  to  the  House  bffl? 

Mr.  SMITH  of  West  Virginia.  It  Is  exactly  similar,  yrord 
for  word. 

Mr.  ATERS.    I  thank  the  gentleman. 

Mr.  SMITH  of  West  Virginia.  Mr.  Speaker.  I  offer  an 
amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bkztb  of  West  Virginia:  Strike  out 
all  after  the  enacting  clause  and  insert  the  following: 

"  Thst  the  provision  of  section  2334  of  the  Revised  Statutes  of 
the  United  Statea,  which  requlree  on  each  mining  claim  located, 
and  until  a  patent  has  been  issued  therefor,  not  lees  than  $100 
worth  of  labor  to  be  perfcxmed  or  improvements  aggregating  such 
amoxmt  to  be  made  each  year,  be,  and  the  same  la  hereby,  sus- 
pended as  to  all  mining  claims  In  the  United  Statea  during  the 
year  beginning  at  12  o'clock  meridian  July  1.  1934.  and  ending  at 
13  o'clock  meridian  July  1,  1935:  Provided,  That  the  provisions 
of  this  act  shall  not  apply  In  the  case  of  any  claimant  not  en- 
titled to  exemption  frcMn  the  payment  of  a  Federal  Income  tax 
for  the  taxable  year  1934:  Provided  further.  That  every  claimant 
of  any  such  mining  claim.  In  order  to  obtain  the  benefits  of  this 
act.  shaU  file,  or  cause  to  be  filed.  In  the  office  where  the  location 
notloe  or  certificate  is  recorded,  on  or  before  13  o'clock  meridian, 
July  1.  1935.  a  notice  of  hU  dealre  to  hold  said  mining  claim  under 
this  set.  which  notice  shall  state  that  the  claimant,  or  claimants. 
ware  entitled  to  exemption  from  the  payment  of  a  Federal  income 
tax  for  the  taxable  year  1934:  And  provided  further.  That  such 
suspension  of  assessment  work  shall  not  apply  to  more  than  6 
lode-mining  claims  held  by  the  same  person,  nor  to  more  than  13 
lode-mlnlng  claims  held  by  the  same  partnerahlp.  association,  or 
corporation:  And  provided  further.  That  such  suqienslon  of  ss- 
seesment  work  shall  not  apply  to  more  Uian  6  placer-mlnlng  claims 
not  to  exceed  130  acres  (In  all)  held  by  the  same  person,  nor  to 
more  than  13  placer-alnlng  claims  not  to  exceed  340  acres  (In  all) 
held  by  the  same  partnership,  sweorlstlon.  or  corporation." 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  of  the  bffl  was  amended  to  read  as  follows:  "A 
bffl  providing  for  the  suspension  of  annual  assessment  work 
on  mining  claims  held  by  location  In  the  United  SUtes." 

The  SPEAKER.  Without  objection  the  proceedings  by 
which  the  bffl  (H.  R.  1986)  was  passed  wffl  be  vacated  and 
the  biU  laid  on  the  Uble. 

lliere  was  no  objection. 

AMItXCAK  LXCXOir  OOaVKHTlOW 

Mr.  TTTTJ.  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  WTTJ.  of  Alabama.  Mr.  Speaker,  for  a  number  of 
years  it  has  been  the  cust(»n  of  the  Congress  to  pass  a  bffl 
authorizing  the  Secretary  of  War  to  lend  certain  property, 
tents,  and  equipment  of  that  kind  tor  use  by  the  American 
Legion  during  their  annual  convention. 

Mr.  Speaker.  I  send  to  the  desk  the  bffl  (H.  R.  6768)  to 
authorise  the  Secretary  oi  War  to  lend  War  Department 


equipment  for  use  at  the  Seventeenth  National  Oonrentlon 
of  the  American  Legion  at  St.  Louis,  Mo.,  during  the  month 
of  Septonber  1935,  and  ask  for  its  immediate  consideration. 

Tbe  Clerk  read  tbe  tlUe  of  the  bffl. 

Mr.  McPARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  do  not  expect  to  object,  would  the  gentleman 
have  any  objection  to  amending  the  bffl  to  Include  tha 
Veterans  of  Foreign  Wars  at  their  convention  In  New  Orleans 
this  year? 

Mr.  HTTJi  of  Alabama.  I  may  say  to  the  gentleman  from 
Texas  that  I  am  sure  the  Copimittee  on  Military  Affairs, 
following  its  policy  and  following  what  has  been  the  policy 
of  the  House  and  the  Congress,  would  report  out  such  a 
resolution  for  a  national  convention  of  the  Veterans  of  For- 
eign Wars;  but  it  has  not  been  the  custom  In  the  past  to 
have  such  a  resolution  provide  for  more  than  one  conven- 
tion. The  pending  bffl  provides  for  the  annual  convention 
of  the  American  Legion. 

Mr.  SNELL.  And  It  la  In  exactly  the  same  form  as  tha 
acts  we  have  passed  (m  several  previous  occaslcms. 

Mr.  Hnx  of  Alabama.  It  is  similar  to  acte  which  haw 
been  passed  a  number  of  years. 

Mr.  ZIONCHECK.  Mr.  Speaker,  reserving  the  right  to 
object,  what  is  the  nature  of  the  equipment  furnished  by 
the  War  Department  to  the  American  Legion  for  use  at 
these  conventicms? 

Mr.  HEUj  of  Alabama.  Such  equipment  as  tents,  oota. 
blankets,  and  any  equipment  that  ought  to  go  with  tents, 
such  as  poles,  pegs,  and  things  of  that  kind.  The  American 
Legion  has  to  make  a  bond  payable  to  the  War  Department 
against  the  loss  of  any  of  this  proiierty.  It  Is  the  customary 
bffl.  in  the  usual  form.  I  wffl  say  to  the  gentleman. 

The  SPEAKER.  Is  there  objection  to  the  oonsideratlao 
of  the  bffl? 

There  being  no  objection,  the  Clerk  read  the  bffl.  as  fol- 
lows: 

Be  it  enacted,  ete^  That  the  Secretary  of  War  Is  authorised  to 
lend,  at  his  discretion,  to  the  American  Legion  1935  Convention 
Corporation,  for  \ise  at  the  Seventeenth  National  Convention  oC 
the  American  Legion  to  be  held  at  St.  Loxils,  ICo.,  In  the  month 
of  September  1935.  such  tents,  cots,  and  blanketa,  and  other  avaU- 
able  stock  out  of  the  Army  and  National  Ouard  supplies  as  such 
corporation  may  require  to  house  properly  leglonnalras  attending 
such  convention:  Provided.  That  no  expense  shall  be  eauaed  tha 
United  Statee  Oovemment  by  the  delivery  and  return  of  such 
property,  the  same  to  be  delivered  at  such  time  prior  to  the  hold- 
ing  of  such  convention  as  may  be  agreed  upon  by  the  Secretary 
of  War  and  the  American  Legion  1935  Convention  Corporation: 
Provided  further.  That  the  Secretary  of  War,  before  dellverlnc 
such  property,  shall  take  from  such  corporation  a  good  and  suft- 
clent  b<»d  for  the  safe  retiu-n  of  euch  property  In  good  order  and 
condition,  and  the  whcde  without  expense  to  the  United  States. 

Mr.  McFARLANE.    Mr.  Speaker,  I  offer  an  amendmoxt. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  IfcFsBLawB:  Insert  also:  "  Vstwans  o< 
Foreign  Wara  at  New  Orleans.  Ia." 

Mr.  HILL  of  Alabama.  Mr.  Speaker,  I  reserve  a  point  of 
order  on  the  amendment. 

Mr.  FISH.  Mr.  Speaker,  I  move  lo  strike  out  the  test 
word- 
Mr.  Speaker,  I  am  using  rather  snap  judgment,  for  I  have 
not  had  (Hiportunlty  to  give  consideration  to  tbe  matter,  but, 
after  aU,  what  is  the  objecUon;  if  we  do  it  for  one,  why 
should  we  not  do  it  for  both? 

Mr.  TgTTj.  of  Alabama.  Tliere  Is  no  objection  whatever, 
%t\A  I  am  quite  sure  if  a  resolution  were  Introduced  to  cover 
the  Veterans  of  Foreign  Wars  the  committee  would  report  It 
out  unanimously  just  as  the  committee  has  reported  this 
resohition.  May  I  say  also  that  the  pending  resection  la 
drafted  for  the  American  Legion  all  the  way  throu^.  You 
wffl  find  therein  the  American  Legkm  mentioned  exclusively, 
the  bond  to  be  made  by  the  American  Legion,  the  date  of 
the  convention  and  everything  set  out  for  them.  Um 
amendment  offered  by  the  gentleman  from  Texas  [Mr.  Mc- 
FsKLAini]  has  been  hastily  and  clumsily  drawn. 
Mr.  McFARLANE.  Wffl  the  gentleman  yield? 
Mr.  WTTJ.  of  Aitth«itn^     X  yield  to  tbe  gentleman  from 

Texas. 
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lir.  licPARLAHK.  In  •  9trti  of  f alnien  and  to  expedite 
the  matter  tn  ermrj  way.  I  aee  no  raaaon  why  the  amendment 
I  offered  elMiakl  not  be  adopted.  I  think  it  Is  fairly  weU  con- 
ceded that  we  want  to  treat  both  orsanlcattans  aUka. 

Ifr.  HILL  at  AWK»t««     i  agree  with  the  gentleman  In 


Mr.  McPARLAMI.  If  that  be  true,  why  not  treat  both  o< 
them  kSentleally  alike.  The  Veterans  of  Foreign  Wars  wlU 
be  required  to  make  the  same  bond  and  meet  the  same  re- 
^plMnsnts  as  the  American  Ledon,  and  I  see  no  reason 
why  we  should  not  accept  the  amendment  at  this  time. 

Mr.  WTTJ.  of  Alabama.  I  see  no  objecUon  to  what  the 
gentleman  Is  aiming  at.  but  I  do  say  the  gentleman's  amend- 
ment has  been  hastily  and  clumsily  drawn. 

Mr.  McPARLANX.  That  can  be  corrected  in  conference 
without  any  trouble. 

Mr.  WTTJ.  of  Alabama.  We  do  not  want  to  go  to  confer- 
ence on  the  bill. 

Mr.  McPARLANS.  TtM  amendment  as  offered  is  very 
specific  and  provides  that  the  Veterans'  of  Foreign  Wars,  at 
their  convention  this  year  to  be  held  at  New  Orleans,  shall 
have  the  same  rl^t. 

Mr.  WTTJ.  of  Alabama.  Has  the  gentleman  the  date  of 
that  oonventloQ? 

Mr.  McPARLANZ.    No;  but  I  can  get  It  in  Just  a  minute. 

Mr.  KENNBY.    Will  the  gentlemiw  yield? 

Mr.  WTTJ.  of  Ai«>>*^»»*  I  yield  to  the  gentleman  from 
New  Jersey. 

Mr.  KENNEY.  Did  the  American  Legkm  make  this  re- 
quest? 

Mr.  HILL  of  Alabama     Tes. 

Mr.  KENNEY.  Were  any  other  requests  made  for  similar 
MUst 

Mr.  HILL  at  Alabama.    No. 

Mr.  McFARLANB.  The  Veterans  of  Foreign  Wars  have 
requested  the  same  privilege. 

Mr.  HILL  of  Alabama.  I  may  say  to  the  gentleman  that 
If  the  Veterans  of  For^gn  Wars  had  any  such  resolution 
Introduced,  and  had  asked  that  they  be  included  in  this 
lljuhisi  the  committee  would  have  been  (V^ltghtwl  to  have 
iMlWled  that  organisation  In  this  resolution. 

Mr.  McSWAIN.    WlU  the  genUenian  yield? 

Mr.  HILL  of  A''»t>**MT^^  I  yield  to  the  gentleman  from 
South  Carolina. 

Mr.  McSWAIN.  And  the  committee  wUl  be  delighted  any 
day  to  r^nwHf*  a  rseolution  covering  the  Veterans  of  For- 
eign Wars. 

Mr.  McFARLANB.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  withdraw  the  amendment  which  I  offered. 

•me  SPBAKXR.  Is  th«re  objectlan  to  the  request  of  the 
gentleman  from  Texas? 

Tbsre  was  no  ohjeetloo. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
read  the  third  time,  and  passed,  and  a  motion  to 
was  laid  on  the  table. 
■XTdszoir  or  tsuiF  to  watsk  ttsiks  oit  vrrmo  statbi  kscla- 

MATIOlf  niOJSCTS  AlfB  <»l   DfDIAM   nSIGATIOir   PROJSCIS 

Mr.  LEWIS  of  Colorado.    Mr.  Siieaker.  at  the  request  of 
the  Committee  on  Rules  I  call  up  House  Reeohitlon  332. 
The  Clerk  read  the  resolution,  as  follows: 

MmotwtA,  HmU  iBMBSsdlaSi^  i^ob  ttis  sdopitoa  of  this  raaola- 
tlott  it  >h&ll  be  In  order  to  Bkove  that  the  Boum  fMotve  ttacIT  tato 
tbm  OoaualttM  of  Um  Wbc4e  Hoom  on  tiM  ilaSs  of  tbe  Vnkm 
tm  the  eeaildistloti  of  a  lasa.  an  act  to  funiws  ogrtrad  r«U«f  to 
vMor  tMsn  oo  UnMod  B<att<  nwilsmotmn  projoeto  and  on  Indian 
trrlgmtkn  prolwU.  That  after  goaeral  debate,  vblch  ibaB  be  cod- 
Aned  to  the  bill  and  ■haU  eoDttniM  not  to  eseeod  1  hour  to  be 
eqtiallT  dlvtded  and  eoatroDed  toy  tha  ehalnaan  and  raaklac 
nPT""*!  ■Mmhar  of  tbe  Ojaunlttoe  oo  nrtgatloa  and  Beclewa 
IIBM.  the  bUl  ehall  be  read  for  amandmaat  undw  the  ^mlxiuta 
nite.  At  the  oonduakm  of  the  reading  of  the  bm  for  amend- 
maata.  tha  Oocnmlttoa  ritall  rtae  and  report  tha  ■ame  to  the 
■ottM  with  maeh  emenrtaMmto  aa  SMiy  hava  been  adopted,  and  the 
peeiloui  queaUoB  ahaU  be  oonaktared  aa  ordered  on  tha  blU  and 
kta  thereto  to  &nal  paeaac*  without  Intarranlng  motion 
to  raoommtt.  with  or  without 


Mr.  UBWIS  of  Colorado.  Iti.  Speaker,  this  resolution 
provides  for  immediate  consideration  of  another  bill  which 
also  Is  very  important  to  the  West.  I  have  no  applications 
for  time,  therefore,  I  move  the  previous  question  on  the  res- 
olution. The  bill  win  be  explained  fully  In  connection  with 
the  consideration  of  same. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  WHTTB.  Mr.  Speaker,  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  biU  <S.  1305)  to 
further  extend  relief  to  water  users  on  United  States  recla- 
mation projects  and  on  Indian  irrigation  projects. 

The  motion  was  agreed  tA. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eraUon  of  the  bill  8.  1305.  with  Mr.  Eaqlb  in  the  chair. 

The  Clerk  read  the  tlUe  of  the  bilL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  WHTTB.  Mr.  Chairman,  this  bill  (S.  1305)  has 
passed  the  Senate  and  provides  a  moratorium  on  the  con- 
struction charges  for  irrigation  projects.  The  matter  has 
been  fully  and  thoroughly  considered  by  the  Irrigation  and 
Reclamation  Committee,  and  after  numerous  conferences 
with  the  Department  of  the  Interior  and  the  Bureau  of 
Reclamation  the  bill  has  been  reported  favorably.  It  sim- 
ply extends  the  time  for  paying  the  construction  charges 
on  irrigation  projects  another  year  and  in  no  way  takes 
funds  from  the  United  States  Treasury.  This  money  In- 
vested In  reclamation  projects  has  been  accumulated  from 
the  sale  of  public  lands,  coal  lands,  and  so  fwth.  and  this 
bill  grants  a  moratorium  in  order  to  permit  the  people  liv- 
ing on  these  irrigation  projects  to  catch  up  with  their 
Interest  payments  and  Indebtedness.  If  It  is  not  passed 
there  will  be  a  bad  situation  existing  in  the  western  irriga- 
tion districts.    Therefore.  I  request  the  passage  of  this  biU. 

Mr.  EKWALL.  Mr.  Chairman.  I  srleld  the  gentleman 
fr(Hn  New  York  [Mr.  Cdlkw]  10  minutes. 

Mr.  CULKIN.  Mr.  Chairman,  during  the  past  few  ses-> 
slons.  on  several  occasions  I  have  taken  definite  and  vigor- 
ous issue  with  some  phases  of  the  reclamation  folly.  As  a 
result  of  that  I  have  been  vigorously,  roundly,  and  gener- 
ously abused  by  some  Members  of  the  House.  But  if  the 
gentlemen  who  are  Interested  in  this  phase  of  public  devel- 
opment will  study  my  activities  and  statements  in  connec- 
tion with  this  matter,  they  will  discover  that  at  no  time 
have  I  opposed  any  reclamation  project  upon  n^ilch  the 
normal  community  life  of  the  West  and  Southwest  depended. 
So  I  am  able  today  to  say  to  you  gentlanen  from  the  recla- 
mation Statea— you  empire  buUdera— that  I  am  definitely 
for  this  bin.     r Applause.] 

I  am  for  the  bill  in  part  because  It  corroborates  my 
tamer  attitude  on  this  question.  That  Is  patting  myself 
on  the  back.  But  I  recognize  that  the  lot  of  the  farmers 
who  are  upon  these  reclamation  projects  is  diffictilt.  that! 
they  have  been  through  lean  years,  and  that  national  con- 
ditions as  to  agricultural  surplus  actually  prevents  their 
getting  a  market  for  their  products.  Therefore  they  are 
tn  a  bad  way  financially.  So.  in  common  with  every  other 
group  that  makes  a  path  to  the  Treasury  and  makes  out  a 
case,  they  are  entitled  to  relief. 

May  I  stress  today.  Iviefly.  and  as  preliminary  to  the 
consideration  of  a  bill  which  Is  comlzig  up  shcvtly  and  to 
which  I  wish  to  call  the  attention  of  the  Hoa-se.  that  on  the 
major  phsnrn  of  reclamation  I  have  not  changed  my  view- 
point. When  I  speak  on  that  I  thhik  I  may  safely  say  I  am 
speaUng  not  only  for  the  farmers  of  the  Bast  but  for  the 
fanners  of  the  West,  who  are  already  on  these  redamatloo 
projects  and  who  are  in  dhre  straUs  as  evidenced  by  the 
necessity  for  tMs  bOL  I  assert  that  these  groups  will  be 
absohitely  destroyed.  If  they  are  not  already  economlcaUy 
by  further  reclamation  hi  the  United  States. 

i^^o  I  made  some  remarks  here  in  the  House 
in  regard  to  some  phases  of  reclamation,  notably  Casper- 
Aloova  and  the  Grand  Coulee.    My  remarks,  or  parU  of 
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them,  were  used  by  the  Associated  Press  and  went  into  the 
western  country,  and  I  received  aoaat  50  letters  from  western 
farmers  commending  my  conduct  and  asking  Congress,  tn 
the  name  of  Ood.  to  stop  further  reclamation. 

I  want  to  read  an  extract  from  one  of  these  letters.  I 
am  going  to  withhold  the  writer's  name,  but  if  anyone  has 
any  questi(m  about  the  authenticity  of  the  letter.  I  shall 
gladly  show  him  the  original  letter  in  my  ofllce.  This  letter 
comes  from  Kennewick.  Wash.,  and  discusses  the  general 
situation  with  respect  to  reclamation,  and  then  goes  on  to 
say: 

If  we  gain  a  bunch  of  suckers  yoo  loaa  them  and  they  move  owt 
here,  and  the  subeequent  dlslUuaionment  puta  tham  on  tha  bum 
for  good.  You  had  a  plain  case  of  that  In  the  lU-starred  Brooklyn 
caravan  when  they  trekked  to  Idaho.  In  our  whole  naUonal  set-up 
there  Is  no  one  scandal  as  rotten  as  the  reclamation  delusion.  I 
have  been  hoping  that  Grandma  Mead  would  fall  off  some  high 
place  or  that  sometlilng  would  happen  to  this  old  maniac,  but 
nothing  ever  does.  The  pltlfxil  feature  of  thU  whole  mess  U  that 
the  western  Irrigation  farmer  Is  never  allowed  to  "  catch  up."  If 
the  poor  fool  Imagines  that  he  sees  daylight  a  long  way  ahead  hla 
hopes  are  dashed  by  a  new  poUUcal  ditch  (i^qiroprlatlon  grab) 
starting  up  somewhere.  Our  "  wrecklamation  service  "  should  be 
In  the  Agrlcxilture  Department,  not  tha  Intarlor  Department. 

I  also  have  a  letter  here  sent  me  by  the  Washington  repre- 
sentative of  the  National  Orange,  in  which  he  states  that  the 
fixed  indebtedness,  not  including  current  Indebtedness,  on 
certain  farm  lands  in  the  Wenatchee-Okanogan  district  in 
the  SUte  of  Washington  is  $599.74  per  acre,  and  in  some 
other  portions  of  the  Yakima  tract  they  are  $238.69  per  acre. 
This  writer,  who  addressed  Fted  Brenckman.  the  representa- 
tive of  the  National  Orange  here,  then  states: 

This  Information  should  be  of  value  to  you  In  your  efforta  to 
prevent  further  Irrigation  development  In  the  State  of  Washington. 
The  placing  of  more  lands  under  Irrigation  at  this  time  Is  nothing 
short  of  conflacatlon  of  the  homea  and  ranchea  <rf  those  people  who 
have  already  Invested  their  life  savli^ts  in  this  SUte. 

Now.  under  the  Supreme  Court  decision  in  the  Parker  Dam 
case,  with  which  most  of  the  Members  of  the  House  are 
familiar.  "  Honest  Harold  "  Ickes — and  I  am  using  the  name 
advisedly,  because  it  was  self-inflicted — was  restrained  from 
Interferixxg  with  Arizona  in  the  construction  of  that  dam. 
The  Court  found  in  that  case  that  Ickes  was  without  juris- 
diction in  starting  this  dam.  This  same  proposition  applies 
to  that  monstrous  fraud  upon  the  American  people  and  the 
American  farmer,  the  Orand  Coulee  reclamation  project, 
and  many  other  more  or  less  meritorious  projects.  It  be- 
comes necessary  now  to  bring  In  a  bill  to  legalize  the  acts  of 
"Honest  Harold"  Ickes,  who  proceeded,  if  you  please,  to 
Invest  and  to  commit  the  money  of  the  United  States  in  the 
sum  of  five  or  six  hundred  million  dollars  without  sanction 
of  law  to  these  and  other  projects.  The  Supreme  Coiui;.  as 
It  has  done  several  thnes  lately,  has  recalled  Congress  to  a 
sense  of  its  duty  by  pointing  out  that  Congress  is  the  only 
body  that  can  authorize  the  betterment  of  waterwasrs  and 
put  in  work  land  reclamation  and  flood  centred.  Some 
phases  of  the  biU  that  is  coming  up  in  the  near  future  we 
have  no  quarrel  with. 

[Here  the  gavel  fell.] 

Mr.  EKWALL.  Mr.  Chabman.  I  yield  5  additicmal  min- 
utes to  the  gentlMnan  from  New  York. 

Mr.  CULKIN.  By  some  strange  turn  of  the  wheel  of  fate 
this  bill.  H.  R.  8057,  was  sent  to  the  Committee  on  Flood 
Control,  although  there  is  little  flood  control  in  the  bilL  It 
contains  rivers  and  harbors  and  reclamation  projects. 
Illegally  started,  as  I  say.  and  calling  for  a  Federal  disburse- 
ment of  $500,000,000.  In  other  words,  a  committee  which 
knows  nothing  about  these  projects  Is  asked  to  O.  K.  a  bill 
that  comes  up  to  validate  and  correct  the  Illegal  acts  of  this 
bureaucrat. 

It  is  going  to  be  an  opportunity  for  those  who  represent 
the  wheat  farmer,  for  those  who  represent  the  grain  farmer. 
for  those  who  represent  any  phase  of  agricultural  produc- 
tion, to  give  the  death  stroke  to  some  of  these  monstrous 
economic  and  illegal  propositions  when  this  bill  comes  in. 
I  call  upon  the  House  to  reassert  its  legislative  integrity  in 
connection  with  these  matters.  Repeatedly  withhi  the  last  2 
months  the  Supreme  Court  has  called  the  attention  of  the 


country  to  the  fact  that  this  Government  consists  of  three 
branches;  that  under  the  cemstitutional  set-up  bureaocxaey 
Is  out.  Here  is  a  place  where  bureaucracy  Is  at  its  worst. 
If  I  had  the  time  today  I  could  establish  that  fact  beyond 
any  doubt  In  atxnit  phases  of  these  matters  sought  to  be 
legalized. 

When  this  biU  ccnnes  In  the  House  win  have  an  oppor- 
tunity to  reassert  its  integrity  as  an  essential  part  of  the 
Federal  Government.  The  House  should  take  the  people 
out  of  the  filthy  hands  of  bureaucracy. 

I  want  you  gentlemen  to  read  the  article  of  Secretary 
Ickes  in  the  Review  of  Reviews  this  month,  in  which  he  says 
that  one-half  of  what  Congress  did  in  the  past  in  reference 
to  public  works  was  "  pork  ".  and  thox  under  him  came  In 
pure  and  hcmest  administration. 

The  fact  is  the  most  of  what  he  has  done  1b  illegal,  some 
of  it  is  probatdy  venal,  and  a  great  share  of  it  is  uneconomic. 
In  view  of  "Honest  Harold's"  extral^^  performances  as 
self-confessed  in  this  bill.  H.  R.  8057.  this  article.  Holding 
Congress  Up  to  Scorn,  out-Herods  Herod. 

Congress,  when  it  was  in  its  own,  when  reclamation  mat- 
ters were  in  the  hands  of  the  distinguished  leader  on  the 
Democratic  side,  functioned  with  true  economy.  This  was 
true  of  rivers  and  harbors  or  flood  controL  This  political 
marplot.  Ickes.  who  has  repeatedly  maligned  and  written  this 
Congress  down  for  the  past  2  years — this  marplot  who  defies 
the  law  of  the  United  States,  and  has  put  in  work  projects 
which  will  destroy  the  dairy  farmer,  the  wheat  farmer,  and 
the  com  farmer,  now  ctxnes  here  via  the  Supreme  Court,  and 
asks  3rou  to  legalize  his  illegal  acts.  In  the  olden  days 
Presidents  have  been  impeached  for  less.  We  have  no 
desire  to  do  violence  to  any  community  need,  and  we  wlU 
not  do  violence  to  any  community  need.  But  we  are  op- 
posed to  this  bureaucratic  pork  barrel,  which  to  my  mind  In- 
volves a  graver  natiimal  scandal  than  has  ever  occurred 
before  in  the  history  of  the  United  States.  When  the  time 
comes  those  interested  will  demonstrate  these  facts  to  you 
gentlemen  of  the  House  with  absolute  certainty.  We  will 
then  ask  Congress  to  resume  functl<Hiing  in  the  mannfsr 
intended  by  the  Constitution.    [Applause.] 

[Here  the  gavel  fell.] 

Mr.  WHITE.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentlewoman  from  Arizona  [Mrs.  Okkihwat]. 

Mrs.  OREENWAY.  Mr.  Chairman,  thanks  for  the  time. 
I  did  not  expect  to  speak,  but  I  do  not  feel  that  I  can  let 
our  good  friend  from  New  York  [Mr.  Cnuox]  say  all  those 
things  without  saying  something  also.  I  hesitate  to  talk 
only  of  Arizona,  but  I  believe  that  the  few  thhigs  that  I 
can  say  would  apply  to  every  State  where  there  is  Irriga- 
tion. The  first  problem  that  you  must  acpept  as  our 
problem,  and  I  know  that  you  will  want  to  make  it  yours 
when  you  understand.  Is  that  the  good  Lord  does  not  send 
rain  down  in  the  West  as  He  does  in  the  East.  It  rains  at 
irregular  seasons  that  have  no  relation  to  the  growing  crops 
that  do  not  depend  on  seasonal  rains,  and  the  reason  we 
have  our  reclamation  projects  is  that  we  must  store  our 
water  and  use  it  as  we  need  it. 

I  do  not  think  you  could  get  a  clearer  irtcture  of  the  Jurtl- 
flcatlon  ot  Irrigation  than  to  see  the  com  State  that  I  know. 
We  have  two  industries — copper  mining,  which  has  in  the 
past  paid  67  percent  of  our  cost  of  government,  and  agri- 
culture on  irrigation  projects.  Until  Theodore  Roosevelt 
was  President,  we  had  comparatively  little  farming  In  our 
State.  He  built  a  dam  known  as  the  "Roosevelt  Dam." 
It  irrigates  and  keeps  under  constant  cultivation  about 
250,000  acres  with  prs-^tically  no  period  of  dormancy.  The 
lowest  amount  that  that  has  ever  yielded  to  the  farmers 
in  any  one  year  was  $9,000,000.  which  I  think  was  2  or  S 
years  ago.  The  highest  amount  was  $29,000,000  sod  last 
year  our  revenues  from  our  only  great  agricultural  picture 
amounted  to  $16,000,000. 

The  gentleman  from  New  Y(n1c  [Mr.  Cxnjaml  mentioned 
the  impracticabiUty  of  farming  at  a  cost  of  $500  an  acre, 
and  he  is  perfectly  ri^t.  We  cannot  do  it.  but  I  do  not 
think  you  will  fhid  many  «n«tAiv»A«  in  the  United  States 
where  such  a  mtirtfikr  has  been  made.    I  know  of  many 
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appbcAtion  In  tbe  haf>e  that 
tlM  ooate  ooukl  be  brought  down,  bat  when  they  were  not 
ferought  down  bj  the  redaouUlon  cnglneeTB.  the  projecta 
were  denied  at. 

Another  exceedhiclj  Intereetlnc  end  nar  Importent  and 
hopeful  meaning  oi  reclamation  Is  that  the  people  are  be- 
ginning  to  reallM  that  a  man  who  can  earn  his  liring  with 
certainty  and  regularity  on  S  to  10  acres  or  a  little  more  Is 
•  far  more  fortunate  man  than  he  who  has  a  hundred  or 
two  hundr«d  or  three  or  four  hundred  acres,  where  the 
water  Is  not  dependable,  undertaking  dry  farming,  where 
the  winds  are  devastating.  The  trend  today  Is  a  perfectly 
practical  and  logical  trend,  to  try  to  persuade  peoirie  to 
•Mipt  a  smaller  dependable,  fertile  acreage  at  an  eccoomloftl 
vaIm  than  to  continue  on  In  these  hazardous  pictures,  where 
tlMir  find  fanning  so  precarious,  whne  our  tangt  crops 
g|M|M  aefvr  have  been  plowed  in.  where  graslng  should 
bttw  prevailed.  I  can  think  of  no  greater  or  more  terrible 
calamity  than  for  our  friends  In  the  iMt  not  to  share  with 
OS  the  Tietory  and  economical  trend  of  reclamation.     (Ap« 


Mr.  SKWALLi.  Ifr.  Chairmen.  I  have  no  further  calls 
for  time. 

Mr.  WHITE.  Ur.  Chalnnan.  I  yield  5  minutes  to  the 
•mtleman  from  Colorado  [Mr.  Cumkdiqs]. 

Mr.  CUMMIN08.  Mr.  Chairman.  U  Is  embarrassing  to 
talk  to  so  many  empty  seats,  but  I  take  It  for  granted  that 
those  people  who  are  here  are  interested  in  irrigation.  There 
Is  DO  Oovemment  reclamation  project  In  the  district  which 
I  twntmA.  I  represent,  I  believe,  the  most  prosperous  Irrl- 
■itlOB  4Mrtet  in  the  United  SUtes.  I  am  a  farmer  and  have 
ao  other  occupation  except  this  little  Job  in  Coogren.  I 
hftve  lived  In  the  West  for  56  years.  There  Is  no  Irrigation 
pn^eci  in  the  United  States  that  I  have  not  traveled  over, 
asMpt  tbe  BeOe  Fourche  project  in  South  Dakota. 

Mr.  CULKIN.  Mr.  Chairman,  will  the  gentleman  yield? 
Has  the  gentleman  gone  over  Casper  Alcova? 

Mr.  CUMMIN€kS.    I  have.    As  I  said,  we  have  none  of 
ttaaee  Oovemment  projects  in  the  country  I  hve  in.    The 
projects  there  have  been  built  and  are  owned  by  people  who 
operate  them,  and  the  conception  of  the  people  of  the  East 
In  regard  to  Irrigation  projects  is  oitlrely  wroiw.    The  land 
ordinarily  brought  under  cultivation  by  Oovemment  projects 
was  used  largely  for  range  purposes,  and  the  product  of 
those  lands  Is  used  largely  to  feed  the  stock  grasing  on  sor- 
fmindlng  land.    That  is  why  I  say  I  have  traveled  over  all 
if  those  projects,  not  that  I  was  there  for  the  purpose  of 
buvlDg  products,  or  that  I  was  hiterested  In  the  land,  but  I 
was  Interested  in  buying  the  livestock  wintered  on  the  bay 
and  other  pi^oducts  of  those  tamds.    Some  people  in  the  Bast 
•MM  Id  fear  exceedingly  that  we  are  coming  into  competi- 
ttOB  with  eastern  farm  lands  and  that  we  have  too  much 
land  under  colttvatlon  now.    As  a  matter  of  fact  the  irri- 
gated lands  in  the  United  States  produce  less  than  one-half 
fli  I  percent  of  all  of  the  wheat  produced  in  the  United 
Mates.    We  are  not  injuring  the  people  of  the  United  States 
and  when  I  say  **  we  "  I  mean  the  people  who  farm  thoee 
lands.    There  is  no  qusation  in  the  world  but  that  there 
have  been  a  few  of  thoee  projects  where  the  water  has  cost 
entirely  too  much.    They  were  ill-advised.    There  are  hun- 
of  financial  projects  In  the  United  States  that  have 
put  in  operation  in  the  last  25  years  that  have  been 
UlHMtvlsed.  but  if  you  take  the  IrrigaUon  projooli  d  the 
West  by  and  large,  you  will  find  that  there  Is  no  question 
but  that  they  have  been  beneficial  to  the  pec^tle  who  have 
settled  on  them. 

There  is  no  qmatkam  but  vrtmt  they  are  hmnmn*^]  to  ^jj 
of  the  people  d  tbe  United  States  and  to  agriculture  in  the 
United  Statea. 

X  bad  thought  a  short  time  ago  that  I  wooM  talk  en 
reclamation  projects  and  present  the  facts  and  figures  in 
ooooection  with  it.  and  if  some  btU  ot  importance  cooMa  up 
a  little  later  I  Intend  to  do  that;  not  that  I  am  Intirialtiil 
In  It  personally,  because  I  do  not  have  a  penny  invested  in 
it.  hot  I  feel  that  the  people  of  the  East  and  people  who  are 
not  acquainted  with  tbe  irziiatian  dMrkUm  omXA  to 


stand  the  facts.  If  tbey  did  understand  It  thoroughly,  tlien 
their  objections  to  it  would  oease.  I  am  going  to  spend  a 
httle  time  trying  to  educate  my  friend  from  New  York  [Mr. 
CuLXDi]  before  this  session  is  concluded,  because  I  am  sure 
he  wants  to  be  fair,  and  I  am  sure  that  when  he  propcirlj 
understands  this  he  will  be  for  it. 

Mr.  CULKIN.  I  Just  wanted  to  ask  the  gentleman  if  he 
had  ever  been  over  the  Orand  Coulee  project? 

Mr.  CUMMIN08.    I  have.    I  bought  sheep  there. 

Mr.  CULKIN.  That  is  all  I  wanted  to  ask  the  gentleman. 
I  thank  the  gentleman.    [Applause.] 

,  The  CHAIR31AN.  The  time  of  the  gentleman  from  Colo- 
rado [Mr.  Cummifls]  has  expired. 

Mr.  WHITE.  Mr.  Chairman,  there  Is  no  further  time  de- 
sired on  this  bill.    Iht  Clerk  may  read. 

The  Clerk  read  as  follows: 

B«  tt  tnmeted  «te.. 

Sacnoir  1.  Tttmt  all  of  the  prevlsie«e  of  the  set  entitled  "An  act 
to  nirther  extend  the  operattaB  ot  the  act  enUUed  'An  act  for  the 
temporary  relief  of  water  ueera  on  tnigatloB  projects  construeled 
and  operated  under  the  reclamation  law*,  approved  April  1.  lesi". 
approved  March  37,  1994.  be.  and  all  of  the  provisions  thereof  are 
hereby,  further  extended  for  the  period  ot  1  year:  Prxnided.  That 
the  proTlalons  of  this  act  shall  not  take  effect  as  to  a  reclamation 
district  or  project  when  the  Secretary  of  the  Interior  finds  from 
the  evidence  at  hearings  htHA  within  a  district  or  project,  at  wtoich 
beartnga  representatives  of  such  district  or  project  are  given  aa 
opportunity  to  testify  and  tte  based,  that  such  dUtrlct  or  project, 
or  the  homesteaders  thereon,  are  financially  able  to  meet  the 
obligations  due.  or  to  become  due.  to  the  Oovemment  and  without 
undue  burden:  Provided  further.  That  the  Secretary  of  the  Inte- 
rior shall  ImLflMdlately  report  to  the  Congress  the  districts  or  proj- 
ects that  he  has  by  his  findings  excluded  from  Uie  h^neflts  of  the 
piovlsloas  of  this  act.  together  with  the  evidence  submitted  at 


8bc.  a.  The  Secretary  of  the  Interior  Is  anthorlsed  and  directed 
to  extend  to  water  users  on  Indian  Irrigation  projects  during  the 
cadendar  years  I9S4  and  1938  like  retlet  to  that  provided  in  the 
acts  of  January  aS.  198S  (47  Stat.  776),  and  liarch  S.  1933  <47 
Stat.  1427),  applicable  to  the  calendar  years  1931.  1932,  and  1)33. 


Mr.  WHITE.    Mr.  Speaker,  I  offer  an  amendment,  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Committee  amendment:  Page  I.  tine  •.  sftsr  the  word  "yctir". 
strike  out  tbe  rseaalBder  at  asctlon  1.  beginning  with  the  word 
"  Providtd "  and  ending  with  the  word  "  bearings  ".  on  pago  2. 
line  11.  and  insert  a  period  after  the  word  "year",  on  pagis  I, 
line  9. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.    Under  the  rule  the  Committee  win  rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Eaglk,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  t'lat 
that  Committee  had  had  under  consideration  the  bill 
(S.  1305)  to  further  extend  relief  to  water  users  on  United 
States  reclamation  projects,  and  on  7pdi»n  Irrigation  proj- 
ects, and  pursuant  to  House  Resolution  232.  he  reported  the 
same  back  to  the  House  with  an  amendment  adopted  in 
Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  question  is 
ordered. 

The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to . 
reconsider  was  laid  on  the  table. 

Bfr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  that 
an  Members  who  spoke  on  this  biU  may  have  5  legislatlvo 
days  within  which  to  extend  their  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

■AnoaiaL  laousaauL  tioovnT  act 

Mr.  WOOD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  IS  minutes 

The  SPEAKER.  Is  there  obfectlon  to  the  request  of  the 
jnitkiumi  from  Missomrl? 

Mr.  SNBUx    Reserving  tbe  right  to  object.  Is  there  any 
other  regular  bosinees  to  come  before  the  House  today? 
Tl»e  SPBAKKt.    Tl>e  Chair  la  not  aware  of  any. 
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Mr.  SNELL.    Then,  the  probabilities  are  we  wUl  adjourn 

after  this  15-minute  address? 

The  SPEAKER.  Of  course,  that  Is  a  matter  for  the  House 
to  determine. 

Mr.  WOOD.  Mr.  Speaker.  I  will  withhold  my  request  t<x 
a  moment  in  order  that  the  gentleman  may  propound  a 
unanimous-consent  request. 

SHIPBUILDBRS'  STUKI  AT  CAXDXN,  M.  J. 

Mr.  KENNEY.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Record  and  to  include  therein 
House  Joint  Resolution  308,  introduced  by  me. 

The  SPEAKER.    Without  objection  it  is  so  ordered. 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  the  Congress  recently 
laimched  a  naval  program  intended  to  bring  up  our  Navy 
to  treaty  strength.  Pursuant  to  the  legislation  passed  by 
the  Congress  the  construction  of  many  vessels  was  let  by 
contract.  Among  other  companies  building  our  ships  is  the 
New  York  Shipbuilding  Co.  having  its  shipyard  at  Camden. 
M.J. 

Hardly  had  the  work  begim  by  this  company  under  con- 
tract with  tbe  United  States  Oovemment  in  the  building  of 
3  cruisers  and  4  destroyers,  when  there  was  a  complete  stop- 
page of  work  by  a  strike  of  some  3,700  men.  who  complain  of 
injustices  in  wage,  hours  of  employment,  and  working 
conditions. 

The  strike  began  May  13  last  oisd  stUl  persists.  The  strike 
Is  delaying  the  completion  of  these  vessels  and  has  delayed 
plans  for  other  war  vessels. 

Now,  the  Secretary  of  Labor  has  made  robust  efforts  as 
have  commissions  appointed  by  her  to  mediate  in  the 
controversy.  Nevertheless,  the  shipbuilding  company  has 
steadfastly  refused  to  accept  their  mediation. 

The  company  has  taken  the  position  that  it  wiU  deal  only 
with  the  Joint  Industrial  Relations  Committee  established 
under  the  code  of  fair  competition  for  the  shipbuilding  in- 
dustry. Inasmuch  as  the  authority  of  that  committee  no 
longer  exists,  and  the  prolonged  delay  in  the  construction  of 
our  warships  is  interfering  with  our  naval  program,  re- 
garded as  necessary  for  the  national  defense,  it  is  the  duty 
of  Congress  to  inquire  into  the  facts  and  circumstances  sur- 
rounding this  strike  so  that  we  may  take  steps  to  safeguard 
our  plans  for  the  national  defense  and  to  see  to  it  in  the 
future  that  our  plans  are  not  thwarted  by  any  unfair  prac- 
tices on  the  part  of  those  who  contracted  with  the  Oovem- 
ment for  the  construction  of  our  naval  vessels. 

Accordingly  I  have  taken  the  only  means,  seemingly,  at 
hand.  I  have  introduced  House  Joint  Resolution  308.  which 
authorizes  the  Secretary  of  Labor  to  appoint  a  board  of 
Inquiry  to  unearth  the  facts  concerning  this  strike  of  the 
men  engaged  in  the  building  of  a  material  part  of  the  au- 
thorized ships. 

Mr.  Speaker.  I  here  Include  the  resolution,  asking  for  an 
immediate  hearing  by  the  Naval  Affairs  Committee  on  the 
resolution. 

Bouse  Joint  Resolution  308 

Joint  resolution  to  authorize  the  Secretary  of  Labor  to  appoint  a 
board  of  inquiry  to  ascertain  the  facts  relating  to  the  stoppage 
of  work  on  United  States  Navy  cruisers  and  deetroyers  In  the 
yards  of  the  New  Tork  ShlpbuUdlng  Oo.  at  Camden,  N.  J. 
Whereas  some  3,700  men  hare  been  on  strike  at  the  New  Toric 
Shipbuilding  Co.,  Camden.  N.  J.,  since  May  13,  1986;  and 

Whereas  said  New  YcH-k  Shipbuilding  Co.  is  engaged,  tinder  con- 
tract with  the  United  States  Oovemment,  In  the  construction  of 
S  cruisers  and  4  destroyers:  and 

Whereas  the  stoppage  of  work  pursuant  to  the  strike  has  delayed 
the  completion  of  these  vessels,  and  has  also  delayed  plans  for  cer- 
tain other  cruisers;  and 

Whereas  all  efforts  made  by  the  Secretary  of  Labor  and  com- 
missions of  conclUaUon  appointed  by  her  to  mediate  In  the  dis- 
pute have  been  met  by  the  refusal  of  the  shipbuilding  company 
to  accept  such  good  offices  and  by  the  Insistence  of  said  company 
that.  In  matters  'elating  to  said  strike.  It  would  have  dealings  only 
with  the  Joint  Industrial  Relations  Committee  established  under 
the  code  of  fair  competition  tat  the  shipbuilding  Industry;  and 
Whereas  the  functions  and  authority  of  said  Joint  Indiistrlal 
Relations  Committee  have  been  terminated  as  a  result  of  Judicial 
decision;  and 

Whereas  the  prompt  completion  of  the  aforcmenOoned  vessels  Is 
required  by  the  necessity  for  national  defense:  Tberefore  be  It 


Jtesoleed.  etc..  Tht  (1)  the  SeersCary  of  Labor  sban  tmmedlataly 
appoint,  in  accordance  with  her  authority  to  assist  In  the  setUe- 
ment  of  labor  dlqnites,  a  board  of  Inquiry  to  make  a  prompt  and 
thorough  Investigation  of  all  facts  relating  to  the  strike: 

(2)  That  tbe  Navy  Department  shall  make  avallal^  to  said 
board  all  facts,  flgtires.  and  documents  pertaining  to  the  contracts 
for  the  construction  of  the  aforementioned  vessels,  including  the 
bidding  for  such  contracts;  and 

(3)  That  said  board  of  Inquiry  shall  report  to  the  Secretary  of 
Labor  its  findings  of  fact  and  Its  recommendations,  and  the  8eo- 
retary  of  Labor  shaU.  with  such  summary  or  other  report  as  she 

fit,  transmit  the  same  to  the  Congress. 


MUTING  OF  COMMITTU  ON  AGUCXTLTUXI 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  aa  Agriculture  may  be  permitted  to  sit  on 
tomorrow  and  Monday  during  the  sessions  of  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Texas? 

There  was  no  objectl<m. 

nKnomkL  iwpdstmal  tioovnT  act 

Mr.  WOOD.    Mr.  Speaker,  I  renew  my  request. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  WOOD.  Bfr.  Speaker,  I  desire  to  address  the  House 
a  few  minutes  with  reference  to  the  National  Industrial 
Recovery  Act,  the  recent  Supreme  Court  decision,  and  sub- 
sequent happenings.  I  think  no  man  will  disagree  with  ma 
when  I  say  that  the  enactment  of  the  national  recovery  law 
was  for  a  noble  purpose.  Fundamentally  it  was  for  tha 
purpose  of  stabilizing  wages,  increasing  the  ability  of  the 
Nation  to  consume,  shortening  the  hours  of  labor,  and  for 
the  purpose  of  creating  a  wider  spread  of  employment. 

A  great  deal  has  been  said  about  the  National  Recovery 
Act  since  its  enactment.  I  must  say.  Mr.  Speaker,  that  in 
spite  of  all  its  imperfections,  in  spite  of  its  maladministra- 
tion, to  my  mind  the  National  Recovery  Act  and  tbe  Agri- 
cultural Adjustment  Act  are  the  two  basic  measures  that 
have  been  more  responsible  for  the  degree  of  national  re- 
covery that  we  have  attained  in  the  past  2  years  than  all  tha 
rest  of  the  legislation  that  has  been  passed  by  the  Seventy- 
third  and  the  Seventy-fourth  Congresses. 

Opponents  of  the  National  Recovery  Act  on  the  Republi- 
can side  of  the  House  and  a  great  many  on  the  Democratlo 
side  have  been  attempting  to  leave  the  impression  that  tha 
codes  of  fab-  competition  and  all  the  rest  of  the  machinery, 
administrative  and  otherwise,  <A  this  great  measure  had 
long  since  collapsed.  That  drastic  decision  of  the  Supreme 
Court,  which  declared  this  law  unconstitutional,  has  abridged 
the  right  of  Congress  to  enact  certain  social  legislation. 

Prior  to  that  decision,  as  I  said  before,  they  tried  to  leave 
the  impression  the  codes  had  broken  down,  that  there  was  no 
attention  paid  to  the  National  Recovery  Act.  that  we  had  no 
enforcement.  I  will  agree  that  the  enforcement  of  the  Na- 
tional Recovery  Act  was  very  negligent  because  of  the  fact 
that  out  of  nearly  600  codes  of  fair  competition  the  employers 
of  this  Nation  were  almost  the  absolute  dictators,  for  in  only 
51  codes  did  labor  have  any  representation  whatever.  In 
spite  of  that,  however,  great  progress  had  been  made,  and 
although  we  did  not  reach  the  goal  to  which  we  aspired  when 
this  law  was  passed,  no  one  can  deny  that  wonderful  progress 
was  made. 

Now.  let  us  see  whether  these  codes  had  broken  down  prior 
to  this  decision  of  the  Supreme  Court.  Throughcut  fhia 
Nation  at  this  time  wholesale  reductions  of  wages  are  being 
instituted  by  various  kinds  and  types  of  employes,  hours  of 
labor  are  being  increased,  and  men's  right  to  organize  and 
bargain  collectively  are  being  very  determinedly  questioned 
by  the  employer. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.    I  jrleld  for  a  question. 

Mr.  PIERCE.    And  very  materially  since  the  decision? 

Mr.  WOOD.  Since  the  decision  of  the  Supreme  Court  of 
the  United  States;  yes.  Now,  of  course,  these  unfair  em- 
ployers who  reaped  the  benefit  of  the  National  Recovery 
Act — and  they  admit  that,  because  before  the  House  Com- 
mittee on  Labor  In  the  Seventy-third  session,  when  we  were 
considering  the  6-hour  bill,  the  representatives  of  65  or  70 
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tedortrtos  appMtfcd  before  the  committee.  Without  a  ibigle 
exception,  these  men,  representing  m  they  did  large  barinwi 
enterprlsei,  about  all  the  large  buslnasa  enterprises  o<  this 
Matloa.  achaitted  frankly  that  they  were  imable  tqr  and 
their  own  organtaitloos  to  stem  the  tide  of  cot- 
Dompetltlon  which  they  said  existed;  axul  they  ex- 
great  fear  that  If  conditions  existing  at  that  time 
allowed  to  continue  rery  long  they  did  not  know  what 
tWbart  would  hold.  The  representatires  of  the  employers 
before  the  Committee  on  Labor  painted  the  darkest  picture 
I  have  ever  gaeed  upon  in  my  life.  They  were  begging  the 
PiitHttii*  and  the  Ooogreas  to  do  something  for  them  Tliey 
had  arlmUtwl  that  their  methods  yt  adminlstratiai  ef  Indos- 
try  had  broken  down  completely.  They  were  bagging  this 
OongresB  and  this  Qovemment  to  do  ■"">^f>'1ng  to  save  the 
Nation  from  destruction  and  despair. 

The  National  Recovery  Act  was  enacted.  By  and  throvgh 
the  operation  of  this  law  employers  were  able  to  organise 
and  solidify  their  trade  associations  throughout  the  United 
States.  That  law  was  so  couched  that  while  it  did  not  com- 
pel an  employer  to  Join  a  trade  association,  yet  if  he  did 
not  Join  he  must  agree  to  abide  by  the  minimum  prices  and 
conditions  of  the  code,  so  there  was  nothing  to  be  gained 
by  an  enployer  remaining  outside  of  his  employer's  union 
or  his  trade  aoodatlon. 

80  the  National  Recovery  Act  enabled  the  employers  to 
organise,  enabled  them  to  compel  the  unfair  employers  to 
cease  and  desist  their  cutthroat  competition  which  they  told 
ttat  committee  had  brought  about  such  a  condition  that  they 
eonld  not  even  get  the  cost  of  production. 

What  has  been  the  result?  Here  Is  a  copy  of  a  letter  I 
desire  to  read.  This  Is  sent  by  Mr.  IC  W.  Borders.  Jr..  a 
very  able  attorney  of  Kansas  City: 

DuMM  Mm.  BAMaomAwu:  It  oeeuzs  to  b«  thai  tt  would  b*  KlTtaabl* 
fOTTDti  to  niggMC  to  tlM  immDtiM  of  tXie  council  tb«.t  any  drastic 
rtdvellMH  In  wag«a  or  eurtaOnwut  tn  the  number  o€  employees 
M  a  r«KiIt  of  tb«  a«uaoa  of  tke  Baptmam  court  ymtmxlMj  bold- 
tae  n.  L  B.  ▲.  mvklkl  wuld  be  highly  Inadnuble  st  this 


•t  plaee,  tt  to  my  b«llef  that  most  intfustrto*  which 
•odM  to  mm  ISflt  t  ymn  did  so  in  perfect  good  faith 


aad  perhaps 
that  aay  tmch  actten  might 


hi  the  first 
haea  algi 

and  with  ercry  good  ItolBaatmi  of  aarrylng  out  tiie  wage'  aad  boor 
Msatalsari  <M  the  MapeeUve  oodaa.  PMluie  to  otoeag^a  the  qrtrlt 
ths  oodaa  in  thaae  particulars   might  be  poUtleaUy  mlsoon- 

to  the  nn- 

protabiy  would 

ha«a  upon  tha  fata  ot  the  Wagner  bill,  the  sa-hour-week  MU.  aad 
the  bill  to  amaad  the  A.  A.  A.  It  is  very  questionable  whether 
the  spoaaef  ot  tbaaa  bfOa  can  defend  the  constttottoaallty  of  any 
or  Obaao  blllB  tA  thair  prsaaot  form  to  view  of  the  deetokm  of  the 
Supreme  Ooart.  At  the  same  Ume.  It  to  a  eartalnty  that  thaaa 
•ame  apoaaora  wUl  redouble  their  efforta  to  enact  theas  subver- 
■tv*  aad^anttooctal  bWa  tf  smployert  now  gtra  them  the  ezcuae 

••  aaaessary  tn  oeder  to  pratact  labor  aad 
the  greed  at  emptoyara.    Bvery  affort  should 
j»  even  Oongreaa  thM  thaae  btlto  be  not 

ftxiM  Oiey  would  be  uaconatltutloaal  and.  aecond.      

they  are  unnsBasaafy  la  Ttow  of  industry^  broad-minded  attltvda. 
aay  m  ad » toad  aetlosi  an  the  part  mi 
gtve  labor  ualoaa  the  sseuae  to  nrga 
to  )ola  ttaa  ualoaa  beeauae  they  would  then  claim  that  the  unkM« 
•re  the  only  protaetlon  which  employeea  would  have. 
I  do  not  mean  to  Imply  by  the  abore  that  employers  should 
suefa  ehaagee  in  the  ranks  oT  thato  sinitnjeiis  aa  theftr 
demaada  require.  I  atroogly  eouasai  modarsltiMi  at  t>>^ 
time  aad  that  no  draetle  etepe  be  taken. 

Mr.  Hardgrave.  upon  receiving  this  letter  tram  hte  attor- 
MT.  sent  the  foUowtng  letter  to  members  of  the  Kansas  City 
Protective  Council,  which  le  an  organisation  of 

I  am  att*ahlag  hereto  copy  at  Mr.  M.  W.  Border'a  I 
rsfereaoe   to   yoiterdays   gupreme   Court   4ifrto<qp   aOeetlag    the 

eC  o«r  aaaoalataa  with  wbooi  I  have  been  able  to  dierum 

kttar  today  counsel  moderation  and  care  la  chaagln«  hours 

"*""  — ^*-^  have  bees  m  effect  tn  Meant  i~<w%be     It  u  our 

•w     ..   .    .     ^  Aapter  wtth  rsfsrenoe  to  the  labor  section 

the  W.  I.  R.  A.  and  oSber  tmportaat  toatwee  of  the  act  will 

bo  wvttSao  — SU  Ooi^TOM  adlocimB. 
Wa  urge  that  buatnam  aawl  ladastry  so  nuaiiuat  thon^ntvaa  itoat 
acta  or  pollctoa  wiu  not  IndU  Coi«T«aa  to  enact  new 
.   —  "      •*--   togtolatloa    which   wm   be 


to 
wm  have  no 


rock 
to  so 
to 


Mr.  PIBRCB.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  PIERCB.  Does  the  gentleman  see  any  solution  ex> 
cept  a  constitutional  amendment?  Does  the  gentleman  see 
eonstitutioiiality  in  the  Wagner  bill,  the  30-hour  bin.  or  even 
in  the  security  bill  that  we  passed? 

Mr.  WOOD.  I  have  only  the  word  and  the  opinion  of  ttie 
constitutional  lawyers  In  Congress.  The  Wagner  bill  has 
been  amended  in  14  particulars  and  they  say  tt  will  be  con> 
stitutionaL 

I  do  not  know  what  is  going  to  be  constitutional  so  long 
as  we  have  the  present  set-up  of  the  Supreme  Court.  These 
fine  old  gentlemen  are  very  amiable  men.  but  in  their  deci- 
sion they  reveised  the  opinion  of  the  Supreme  Court  with 
respect  to  the  Wright  case. 

Mr.  COX.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  OOX  Does  the  gentleman  by  the  language  just  used 
mean  to  indict  the  Supreme  Court  for  the  opinion  it  rendered 
a  week  ago  last  Monday. 

Mr.  WOOD.  I  certainly  do  not.  and  I  <!nd  not  Intend  to 
mdict  the  Supreme  Court.  I  may  say  to  the  gentleman  It  is 
my  opinion  the  members  of  the  Supreme  Court  are  very 
high  tjrpe  men.  but  they  are  only  human  beings  and  citizens. 
There  is  no  reason  why  I.  as  a  Member  of  Congress,  or  you  or 
any  other  man  or  woman  should  hold  them  up  as  super- 
human, and  say  that  anyone  has  the  right  to  blaspheme  Ood 
by  placing  these  gentleman  on  a  pedestal.  They  are  only 
human,  and  I  reserve  the  right  to  criticize  the  members  of 
the  Supreme  Court  or  anyone  else,  as  a  Member  of  Congress 
especially. 

Mr.  COX.  Does  the  gentleman  not  accept  the  decision  ot 
the  Supreme  Court  as  the  right  Interpretation  of  the  law? 

Mr.  WOOD.  No;  I  do  not.  I  differ  with  the  Supreme 
Court  and  I  have  the  right  to  differ  with  them.  The  gentle- 
man may  agree  with  them  if  he  wants  to,  but  tt  is  my  pre- 
rogative to  disagree  with  the  Supreme  Court.  I  do  not  think 
they  are  right  and  I  have  my  own  reason  for  so  thinlting. 

Mr.  COX.  Has  the  gentleman  a  legal  backgroimd  for  his 
opinion? 

Mr.  WOOD.  No.  I  am  not  a  lawyer,  but  I  happen  to  have 
been  affected  by  a  number  of  previous  decisions  of  the  Su- 
preme Court,  and  Insofar  as  labor  is  concerned  the  Supreme 
Court  decision  of  the  other  day  does  not  coincide  with  their 
deetsion  rendered  in  the  Wright  case  In  1885. 

[Here  the  gavel  feU.) 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  10  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  OXX>NNOR.    WiU  the  gentleman  yield? 

Mr.  WOOD.    I  yield  to  the  genUeman  from  New  York. 

Mr.  OXX3NNOR.  I  may  say  to  the  gentleman  that  he  can 
write  back  to  these  patriotic  citizens  of  Kansas  City  and  say 
to  them  that  they  are  being  deluded  if  they  think  Congress 
will  adjourn  without  entirely  taking  care  of  the  situation 
which  confronts  us  today. 

Mr.  WOOD.  I  am  glad  to  have  the  gentleman  make  that 
statement.  I  did  not  Intend  to  Inject  the  Supreme  Court 
into  this  discussion,  but  the  gentleman  from  Georgia  by  his 
interrogations  compelled  me  to  refer  to  them. 

Mr.  Speaker,  certain  insinuations  have  been  made  by  the 
gentleman  from  Georgia  [Mr.  Cox]  that  I  in  some  way 
maligned  the  diaracter  of  the  members  of  the  Supreme 
Court  and  inferred  that  I  did  not  have  the  proper  regard 
for  them.  I  just  want  to  say  that  I  am  not  a  constltutionaT 
hiwyer.  In  fact,  not  a  lawyer  at  aU.  but  in  the  Wright  case 
in  18S5  which  involved  a  lat>or  controversy,  the  coal  com- 
pany was  not  an  interstate  institatlan.  The  United  States 
Supreme  Court  then  decided  In  view  of  the  fact  that  the 
coal  produced  by  the  coal  company  was  Intended  for  Inter- 
state commerce  the  coal  company  was  engaged  in  interstate 
commerce  and  an  iitiuutOten  waa  iaued  eg**w«t  tabor.  Then 
there  Is  the  Long  Island  Raihoad  Co.  case. 
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Mr.  COX.  Has  the  Supreme  Court  at  any  Ume  in  its 
history  held  that  producti<«  of  a  ccanmodity  was  interstate 
commerce? 

Mr.  WOOD.  Yes;  they  held  to  that  effect  in  the  case  Just 
mentioned.  They  held  to  the  same  effect  in  the  Long  Island 
Railroad  Co.  case,  which  was  an  intrastate  carrier.  They 
held  there  that  the  road  was  transferring  goods  to  carriers 
in  interstate  commerce,  although  it  was  an  intrastate  insti- 
tution. There  is  a  great  deal  to  be  said  pro  and  con  with 
reference  to  the  decisions  of  the  Supreme  Court,  and  I  think 
we  as  a  free  people  have  the  right  to  express  our  own  opin- 
ion when  the  Supreme  Court  hands  down  a  decision.  I 
hope  we  will  never  come  to  the  day  that  existed  in  Russia 
prior  to  the  revolution  over  there  when  men  did  not  dare 
to  even  question  the  "  Little  Father  ".  the  Czar. 

Mr.  MARCANTONIO.    WiU  the  gentleman  yield? 

Mr.  WOOD.    I  srield  to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  Also  in  line  with  the  decision 
irtiich  the  gentleman  has  Just  cited.  I  also  wish  to  remind 
him  of  the  decision  in  the  Danbury  Hat  Co.  case. 

Mr.  WOOD.  Yes.  That  is  a  very  outstanding  case,  in 
which  the  president,  secretary,  and  treasurer  of  the  Amer- 
ican Federation  of  Labor  were  held  in  contempt. 

Mr.  PIERCE.    WiU  the  gentleman  yield? 

Mr.  WOOD.    I  yield  to  the  gentlonan  frmn  Oregon. 

Mr.  PIERCE.  The  gentleman  might  also  cite  Abraham 
Uncoln  in  speaking  of  the  Supreme  Court  with  reference  to 
the  celebrated  Dred  Scott  decision. 

Mr.  WOOD.    Yes. 

Mr.  BLANTON.    WUI  the  gentleman  yield? 

Mr.  WOOD.    I  jrleld  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  agree  with  the  gentleman  from  Mis- 
souri [Mr.  Wood]  when  he  speaks  about  Russia  of  long  ago, 
but  I  am  sure  that  the  gentleman  also  would  not  like  to  see 
^jK  coimtry  come  to  a  condition  similar  to  that  which  exists 
in  Russia  today? 

Mr.  WOOD.  Of  course,  the  gentleman's  question  Is  en- 
tirely beside  the  point  we  are  discussing.  He  knows  I  would 
not. 

li£r.  BLANTON.  I  think  conditions  there  today  are  worse 
than  they  ever  have  been. 

Mr.  WOOD.  That  is  a  very  leading  question,  and  the  gen- 
tleman ought  not  to  ask  a  Member  of  Congress  that  kind  of 
a  question.  We  certainly  do  not  want  to  revert  to  sovietlsm 
or  to  Mussolini  or  to  Hitler. 

Mr.  Speaker,  I  want  to  read  a  telegram  which  just  came 
from  Muskogee,  Olda..  addressed  to  Mr.  Duncan,  who  is  an 
official  of  the  Central  Labor  Union  down  there.    He  is  at  the 
*  present  time  tn  Washington. 

This  is  addressed  to  Mr.  Duncan  and  reads  as  foUows: 

Iron  workers  locked  out  this  morning  by  company.  AU  men 
dlacharged  then  offered  reemployment  under  open-shop  condi- 
tions Only  few  sccepted.  Pitts  has  not  arrived  yet;  may  come 
Uter  tonight.  Advised  establishment  of  pickets  tomorrow  which 
will  be  done  unleaa  PltU  arrlvea  and  readnds. 

Now.  what  happened  In  connection  with  the  Oklahoma 
Iron  Works?  On  the  day  that  the  Supreme  Court  handed 
down  the  decision  the  managers  of  the  Oklahoma  Iron 
Works  were  in  conference  with  a  committee  reiM'esenting 
the  employees  of  the  iron  works.  They  were  trying  to  work 
out  an  agreement  by  colleetive  bargaining.  When  word 
came  over  the  wire  about  the  Supreme  Court  decision  the 
managers  threw  up  their  hands  and  said.  "  We  are  through." 
The  next  morning  a  notice  was  posted  in  the  plant  stating 
that  aU  overtime  work  hereafter  would  be  paid  on  the 
regular  time  basis.  A  few  days  later  the  members  of  the 
committee  who  were  negotiating  the  otmtract  with  the  com- 
pany lost  theh*  jobs  on  account  of  their  activity  in  the 
organization.    The  members  were  given  that  as  the  reason. 

That  is  the  result  of  the  decision  of  the  Supreme  Court. 
My  purpose  in  placlog  these  communlcatJona  in  the  Rxc* 
oao  is  to  not  necessarily  just  warn  you.  because  you  know 
probably  as  weU  as  I  do  what  is  going  to  happen  when 
this  Congress  adjourns,  but  to  furnish  game  Information  as 
to  how  the  tendencies  are  running. 


Mr.  COX.  May  I  ask  the  gentleman  what  Is  going  to 
happen? 

Mr.  WOOD.  I  may  say  to  the  gentleman  it  is  my  opta* 
ion,  and  I  think  it  is  the  opinion  of  every  other  Member 
of  the  Congress,  that  if  we  do  not  enact  legislation  that 
will  in  some  way  again  give  the  employes  and  employers 
an  opportunity  to  sit  around  the  table  and  deal  through 
conectlve  bargaining  or  if  we  do  not  create  some  machinery 
that  will  enable  them  by  their  own  activity  to  lower  the 
hours  of  labor  and  keep  pace  with  the  cost  of  living,  the 
unfair  employers  are  certainly  going  to  take  advantage  of 
the  situation. 

I  may  say  further  that  if  something  is  not  done  by  this 
Congress  to  prevent  unscrupulous  employers  from  taking 
advantage  of  the  bars  being  thrown  down,  the  $4,000,000,000 
that  we  have  appropriated  to  be  spent  on  Public  Works 
projects  will  not  create  the  spresMi  of  employment  as  in- 
tended, because  the  hours  of  labor  wiU  be  constantly  on 
the  Increase  in  private  industry. 

Mr.  O'CONNOR.    Mr.  Speaker.  wiU  the  gentleman  yield? 

liCr.  WOOD.    I  yield. 

Mr.  OXX)NNOR.  Of  course,  the  gentleman  has  read  in 
the  papers  that  one  of  the  projected  measures  is  to  meet 
that  situation? 

Mr.  WOOD.    Yea. 

Mr.  O'CONNOR.  So  that  on  Qovemment  projects  the 
wages  and  hours  wiU  be  prescribed. 

Mr.  WOOD.  Oh.  yes;  on  Qovemment  projects,  and  I  am 
pleased  that  the  President  has  so  ruled;  but  I  think  it  is 
necessary  also  to  have  the  Wagner  bill  enacted  into  law  90 
that  men  may  be  free  to  join  organizations  at  their  own 
choosing.     

Mr.  SCHNEIDER.    Mr.  Speaker.  wlU  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  SCHNEIDER.  It  is  true,  however,  that  the  reduction 
in  wages  and  the  increase  in  hours  and  the  doing  away 
with  the  employment  of  a  certain  number  of  employees 
WiU  more  than  offset  In  purchasing  power  the  $4,000,000,000 
that  we  have  Just  appropriated  for  the  purpose  of  creating 
purchasing  power  by  putting  people  to  work. 

Mr.  WOOD.  I  am  pleased  the  gentleman  has  mentioned 
that.  There  is  no  question  in  my  mind  about  it  whatever, 
and  we  may  just  as  weU  realize  the  fact  that  we  are  Uving 
in  a  machine  age  and  every  day  we  Uve  there  is  some  device 
Invented  that  Increases  the  productivity  of  man,  and  we 
must  handle  the  situation.  If  we  do  not  regulate  the  ma- 
chine the  machine  Is  going  to  destroy  us.  It  Is  not  a  ques- 
tion of  whether  a  man  wants  to  work  0  or  7  or  8  or  9  hours 
a  day;  they  cannot  work  8  or  0  hours  a  day  if  we  want  the 
work  to  be  spread.  There  is  not  enough  work  to  go  around, 
because  now  they  can  produce  too  much.  They  produce 
more  now  in  a  day  than  they  did  20  years  ago  in  a  week, 
and  in  many  lines  of  Industry  they  produce  more  now  in 
a  day  than  they  produced  before  in  a  month,  and  I  see 
now  that  a  cotton-picking  machine  has  been  perfected  and 
they  aay  this  machine  in  a  day  wiU  pick  as  much  cotton 
as  one  picker  can  pick  in  10  weeks.  This  is  just  an  example 
of  how  fast  we  are  piogiessing,  and  we  must  do  something 
to  meet  this  situation. 

Therefore,  I  hcHDe,  and  I  beUeve  this  Ccmgress  is  going  to 
pass  the  Wagner  biU  and  other  similar  legislation  that  wiU 
enable  us  to  keep  down  to  a  minimum  the  hours  of  labor 
so  that  we  may  bring  about  a  proper  spread  of  emplosmMnt 
and  maintain  balanced  production  and  distribution. 

Mr.  CRAWFORD.    Ur.  Speaker.  wiU  the  gentleman  yield? 

Mr.  WOOD.    I  yield. 

Mr.  CRAWFORD.  I  would  like  to  adc  the  gentleman  what 
would  be  the  practical  effect,  if  he  were  operating  a  plant 
manufacturing  steel  machinery  or  heavy  machinery  of  some 
kind  and  he  desired  to  make  a  contract  with  the  Qovem- 
ment, with  the  thought  of  having  the  men  who  worked  on 
that  particular  part  of  his  manufacturing  turn  out  work  on 
code  wages,  while  those  who  were  working  in  the  other  part 
of  his  business,  which  amounted  to  80  or  90  percent  of  the 
wox^  were  working  on  different  wages  and  hours.  What 
would  be  the  situation  with  reference  to  bidding  on  a  con- 
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inei  of  that  kind?  Is  tt  not  s  tmet  that  the  gentleman 
would  refuM  to  bid  on  such  a  contract  rather  than  disturb 
the  entiM  ipwHlimi  of  tals  plant? 

Mr.  WOOD.  In  the  first  place,  tf  I  were  a  manufacturer 
and  I  felt  about  It  as  I  do  now.  I  would  pay  all  laborers  who 
were  performlnc  a  certain  function  the  same  wages,  and 
WiMlbtf  tt  li  In  the  steel  industry  or  any  other  industry.  If 
tfeay  are  not  payinc  tbMi  the  same  wages,  they  ought  not 
to  get  a  contract  froon  Um  Government,  and  I  do  not  think 
they  wUL    CAppiauee.l 

(Here  the  gavel  felLJ 

HOUI  or  MUWXmU  TOMOStOW 

ilfr.  TAYLOR  of  Colorado.    ICr.  Speaker,  I  ask  unanimous 
that  iHien  the  House  adjoimu  today  it  adjourn  to 
at  11  o'clock  tomorrow. 
The  SPBAKKR.    Is  there  objection  to  the  request  of  the 
ittaman  from  Colorado? 
no  objection. 


in 


i  ( 


XnOLLaD  BXLLS  8XGim> 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  tnily 
aaroiled  a  UB  €<  the  Houst  of  the  following  Utle,  which 
was  therenpoa  ricned  by  the  Speaker: 

H.  R.  240.  An  set  for  the  relief   of  Capt.   Alexander  C. 

TtM  8PSAXBI  aaBOODaad  his  signatare  to  enrolled  bills 
of  the  Ssnata  of  the  following  titles: 

8. 41.  An  act  for  the  relief  of  the  Germania  Catering  Co.. 
Inc.: 

S.  4J.  An  act  f or  the  relief  at  Bmmeit  C.  Noxon: 

&  416.  An  act  for  the  relief  of  Las  Vegas  Hospital  Amo- 
olatloii.  Las  Vegas.  Ner.; 

8. 557.  An  act  for  the  relief  of  certain  disbursing  officers 
«|  the  Army  of  the  United  States  and  for  the  settlement  of 
ftldhridual  claims  approved  by  the  War  Department: 

8. 937.  An  act  to  amend  the  act  entitled  "An  act  to  give 
war-ttme  rank  to  retired  oftows  and  former  officers  of  the 
Army,  Navy,  Marine  Corps,  and/or  Coast  Guard  of  the 
XTnlted  SUtes  ".  approved  June  ai.  1930.  so  as  to  give  class 
B  oSears  of  the  Army  benefits  of  such  act: 

B,Mn.  An  act  to  authorise  naval  and  MarlxM  Corps 
mrrttoB  of  Army  oAom  to  be  included  in  computlnc  dates 
of  redrement; 

8.3387.  An  act  to  aothorlBe  the  crediting  of  service 
rendered  by  personnel  (active  or  retired)  subsequently  to 
~^ilune  SO,  1993.  in  the  computation  of  their  active  or  retired 
pay  after  June  30,  1935: 

ABJomunfnrr 

ICr.  TATIOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
Bouse  do  now  adjourn. 

^^•liQttoa  was  agreed  to:  accordincly  (at  3  o'clock  aiKi 
4t  wstH^m  p.  m.)  the  House  adjourned.  In  accordance  with 
Its  previoui  ordnr.  until  tomorrow.  Ftiday.  June  7.  1986,  at 
11  o'clock  a.  m. 


COMMITTEE  MSBTDfO 
■UBcointrrm  on  nrmsTATx  and  roenoH  cowmxci 
Win  hold  hearings  on  H.  R.  3303  and  other  railroad  legis- 
lation at  1^  o'clock  Friday  morning.  June  7.  1935,  in  the  com- 
mittee roqpa  of  Coinage,  Weights,  and  Measures.  115  old 
House  Ofllce3aXli|b3ir. 


KXICDTIVK  COMMUNICATIONS.  ETC, 
IhMler  clause  3  ct  rule  XXIV.  execuUve  communieatkms 
taken  from  the  Speaker's  table  and  referred  as  follows: 
377.  A  communication  from  the  President  of  the  United 
States,  transmitting  a  supplemental  estimate  of  appropria- 
tion for  the  Department  of  Justice  for  the  fiscal  years  1935 
and  1930.  amounting  to  I3S.000.  for  misoellaaeous  expeoMa 
of  the  Supreme  Court  (H.  Doc.  No.  218) :  to  the  Committee 
on  Appropriatioas  and  ordered  to  be  printed. 

lis.  A  oommunlcation  from  the  PresMMBt  of  the  United 
Mates,  transmitting  a  ■"m^^mrntsl  '»»*TiatiT  ai  appropria- 


tion for  the  legislatlvo  establishment.  pertainli«  to  the 
Architect  of  the  Capitol,  for  the  fiscal  year  1935,  in  the  sum 
of  $5,000  (H.  Doc.  No.  219);  to  the  Committee  on  Appro* 
priations  and  ordered  to  be  printed. 

379.  A  communicaUon  from  ttae  Piwldent  of  the  United 
SUtes.  transmitting  a  supplemaatal  eoUmate  of  approprla- 
Uoa  for  the  fiscal  year  1935.  to  remain  available  until  June 
80,  1930,  amounting  to  $8,000.  and  two  drafts  of  proposed 
provtstans  pertaining  to  existing  appropriations,  for  the 
Department  of  SUte  (H.  Doc.  No.  330) :  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  3  of  rule  xm, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  7893.  A  bill  to  authorise  the  conveyance 
of  certain  lands  in  Nome,  Alaska;  with  amendment  (Rcpt. 
No.  1113).  Referr^  to  the  Committee  of  the  Whole  House 
on  the  state  of  thi^  Union. 

Mr.  COI^  of  Maryland:  Committee  on  Interstate  and 
Foreign  Commerce.  8.  2156.  An  act  to  extend  the  times 
for  commencing  and  completing  the  construction  of  a  bridge 
across  the  Chenpeake  Bay  between  Baltimore  and  Kent 
Counties,  Md.:  without  amendment  (Rept.  No.  1114).  Re- 
ferred to  the  House  Calendar. 

Mr.  DOUGHTON:  Committee  on  Ways  and  Means.  Sen- 
ate Joint  Resolution  113.  Joint  resohition  to  extend  until 
April  1,  1936.  the  provisions  of  title  I  of  the  National  In- 
dustrial Recovery  Act.  and  for  other  purposes;  with  amend- 
ments (Rept.  No.  1115).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
343.  Resolution  for  the  consideraticm  of  Senate  Joint  Reso- 
lution 113;  without  amendment  (Rept.  No.  1116).  Referred 
to  the  House  Calendar. 


PUBUC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  nUe  XXn.  public  bills  and  resolutions 

were  introduced  and  severally  referred  as  follows: 
By  Mr.  BUCK:  A  bill  (H.  R.  8381)  to  amend  the  act  known 

OS  the  "  PerishaUe  Agricultural  Commodities  Act,   1930  ", 

approved  June  10.  1030.  as  amended:  to  the  Committee  on 

Agriciilture. 

By  Mr  LANHAM:  A  bill  (H.  R.  8383)  to  prevent  fraud. 
joofP**"".  or  other  Improper  pracUoe  In  connection  with 
Nistwi  before  the  United  States  Patent  Ofllce,  and  for  other 
purposes;  to  the  Committee  on  Patents. 

By  Mr.  LEMKE:  A  bill  (H.  R.  8383)  to  amend  an  act  en-  * 
titled  "An  act  to  establish  a  uniform  sirstem  of  bcmkruptcy 
throughout  the  United  States  ".  approved  July  1.  1898.  and 
sets  amendatory  thereof  and  supplementary  thereto;  to  the 
Conomittee  on  the  Judiciary. 

By  Mr.  MARCANTONIO:  A  bill  (H.  R.  8384)  to  assure  to 
certain  aliens  asylum  within  the  United  States;  to  the  Com- 
mittee on  Immigration  and  Naturalization. 

By  Mr.  MITCHELL  of  Teimenee:  A  bill  (H.  R.  8385)  to 
promote  Increased  emjiloyment  and  stimulate  industry;  to 
the  Committee  on  Appropriations. 

By  Mr.  8IROVICH:  A  bill  (H.  R.  8386)  to  amend  subdi- 
vision (a)  of  section  4  of  the  Immigration  Act  of  1924  (43 
Stat.  154).  as  amended:  to  the  Ckjmmittee  on  Immigration 
and  Naturallsatien. 

By  Mr.  FKNERTY:  A  bill  (H.  R.  8387)  to  provide  for  the 
iswiance  of  a  llcenae  to  practice  the  healing  art  in  the  Dis- 
trlci  ai  Coiumhia  to  Dr.  Ronald  A.  Cox;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R.  8388)  to  assure  to 
all  persons  within  the  District  of  Columbia  full  and  equal 
privilege  in  places  of  public  accommodation,  resort,  and 
amusement,  and  for  other  purposes:  to  the  Committee  on 
the  District  of  Columbia. 

By  Mr.  JENKINS  of  Ohio:  A  bUl  (H.  R.  8389)  to  amend 
the  act  creating  the  Federal  Trade  rnmmlMtnn.  to  define  ita 


powers  axkl  dntiea,  and  for  other  purposes;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  O'CONNOR:  Resolution  (H,  Res.  342)  for  the  con- 
sideration of  Senate  Joint  Resolution  113;  to  the  Committee 
on  Rules. 

By  Mr.  FENERT7:  Joint  resolution  (H.  J.  Res.  311)  di- 
recting the  Secretary  of  State  to  request  the  Mexican  Gov- 
ernment to  withdraw  Consuls  Hermolao  E.  Torres  and 
Alejandro  V.  Martinez;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  RUDD:  Joint  resolution  (H.  J.  Res,  313)  designat- 
ing the  last  Simday  in  September  as  "Gold  Star  Mother's 
Day",  and  for  other  purposes;  to  the  Committee  on  the 
Judiciary, 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  presented 
and  referred  as  foUows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Territory  of  Hawaii,  memorializing  Congress  to  authorise 
the  city  and  coun^  of  Honolulu  to  issue  flood-contrcd 
bonds:  to  the  Committee  on  the  Territories. 

Also,  memorial  of  the  Legislature  of  the  Territory  of  Ha- 
waii, urging  Congress  to  amend  section  202  of  the  Hawaiian 
Homes  Commission  Act;  to  the  Committee  on  the  Territories. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  regarding  revenue-producing  undertakings  of  mu- 
nicipal or  other  political  subdivision  of  the  Territory  of 
Hawaii:  to  the  Committee  on  the  Territories. 

Also,  memorial  of  the  Legislatiue  of  the  Territory  of 
Hawaii,  regarding  the  authorization  of  the  political  subdi- 
vision of  the  Territory  of  Hawaii  to  cooperate  with  the 
Hawaii  Housing  Authority  and  the  United  States:  to  the 
Committee  on  the  Territories, 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  requesting  the  authorization  of  the  city  and  county 
of  Honolulu  in  flood-control  projects;  to  the  Committee  on 
the  Territories. 

Also,  memorial  of  the  Legislature  of  the  Tnritory  of 
Hawaii,  regarding  the  authorization  of  eminent  domain  to 
acquire  property  for  housing  projects;  to  the  Committee  on 
the  Territories. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  regarding  finanrial  aid  for  the  segregation  of  lepers 
in  Hawaii;  to  the  Committee  on  the  Territories, 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  regarding  the  authorization  of  the  Legislature  of 
Hawaii  to  issue  certain  bonds;  to  the  Committee  on  the 
Territ<Mies. 

Also,  memorial  of  the  Legislature  of  the  Territory  of 
Hawaii,  regarding  the  issuance  of  certificates  of  citizenship 
to  certain  citizens  of  Hawaii;  to  the  Committee  on  Inuni- 
gration  and  Naturalization. 


PRIVATE  BnXS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  l^lls  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ANDREWS  of  New  York:  A  bUl  (H.  R.  8390)  for 
the  relief  of  the  Eberhart  Steel  Products  Co,.  Inc.;  to  the 
Committee  on  Claims. 

By  Mr.  KOPPLEMANN:  A  bill  (H.  R  8391)  for  the  reUef 
of  Frederick  Bumbard;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MASON:  A  bill  (H.  R.  8392)  granting  a  pension 
to  Izuma  Shipley;  to  the  Committee  on  invalid  Pensions. 

Also,  a  bill  (H.  R.  8393)  granting  a  pension  to  Carrie 
Isabel  Shipley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  REECE:  A  bill  (H.  R.  8394)  for  the  relief  of 
Smest  E.  Morris;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SANDLIN:  A  bill  (H.  R.  8395)  for  the  relief  of 
Charles  P.  Engelhardt;  to  the  Committee  on  Military  Affairs. 

By  Mr.  STACK:  A  bill  (H.  R.  8306)  for  the  relief  of 
Hairy  E.  Barry;  to  the  Conunlttee  on  Military  Affairs. 

By  Mr.  PARSONS:  Joint  resohition  (H.  J.  Res.  313)  au- 
thorizing the  President  of  the  United  States  to  ivesent  the 
Distinguished  Service  Medal  to  Ftederick  H.  Morlan;  to  the 
Committee  on  Billltary  Aflalxa. 


PBTmOllS.  ITC. 
under  clause  1  of  rule  XXll.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  foUows: 

8739.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  relative  to  termination  at  the  National  In- 
dustrial Recovery  Act;  to  the  Committee  on  Ways  and 
Means, 

8740.  Also,  resolution  of  the  I%iladelphia  Board  of  Trade, 
urging  amendments  to  Federal  statutes  to  better  protect  the 
citizens  of  this  country  against  subversive  activities,  etc.;  to 
the  Committee  on  the  Judiciary. 

8741.  By  Mr.  DRISCOUL:  Petition  of  business  men  and 
manufacturers  of  Elk  County,  Pa.,  giving  definite  objections 
to  provisions  of  the  labor-relations  bill,  introduced  by  Sena- 
tor Wagkzb;  to  the  (Committee  on  Labor. 

8742.  By  Ur.  JOHNSON  of  Texas:  Petition  ci  Sidney 
Marks,  of  Corsicana,  and  J.  W,  Martin,  president  Martin 
McDonald  Co..  HUlsboro.  State  of  Texas,  favoring  Flannagan 
amendment  to  the  Agricultural  Act;  to  the  Committee  on 
Agriculture, 

8743.  By  Mr.  KEE:  Petition  of  H.  C.  Lewis  and  other  citi- 
zens of  Bluefield.  W.  Va..  urging  the  Congress  of  the  United 
States  of  America  to  eliminate  the  taxaticm  of  gasoline  by 
the  Federal  Government;  to  the  Committee  on  Ways  and 
Means. 

8744.  Also,  petition  of  R,  Bruce  Cooke  and  other  dtisens  of 
laeger.  W.  Va.,  urging  the  Congress  of  the  United  States  of 
America  to  eliminate  the  taxation  of  gasoline  by  the  Federal 
Government;  to  the  Committee  on  Ways  and  Means. 

8745.  By  Mrs,  ROGERS  of  Massachusetts:  Petition  of  the 
General  Court  of  the  State  of  BCassachusetts.  memorializing 
the  President  and  Congress  in  behalf  of  the  watch  industry 
and  the  persons  emsdoyed  therein:  to  the  Committee  on 
Ways  and  Means. 

8746.  Also,  petition  of  the  General  Court  of  Massachusetts, 
relative  to  the  use  of  granite  in  the  construction  of  public 
buildings;  to  the  Coounlttee  on  Public  Buildings  and 
Grounds. 

8747.  By  Mr,  TRUAX:  PeUUon  of  the  Thirty-second  Ward 
Townsend  aub.  Cleveland.  Ohio,  by  their  secretary.  DeUa  C. 
West-MUler,  and  signed  1^  numerous  oQaitt  members,  re- 
questing favorable  action  on  the  Townsend  (McGroarty) 
Idan;  to  the  Committee  on  Ways  and  Means, 

8748.  Also,  petition  of  Local  Union  2190,  Mine  Workers  of 
Amesville.  Ohio,  urging  sui^ort  of  and  favorable  action  on 
the  Guffey  bill,  which  wiU  give  miners  better  working  con- 
ditions: to  the  Committee  on  LalXM:. 

8749.  Also,  petition  of  the  Taxi  Drivers'  Union,  Local  No. 
494.  Toledo,  Ohio,  by  their  secretary.  L.  J.  Llnehan.  urging 
support  of  House  bills  5450,  6124.  6368.  and  0672.  as  they 
believe  these  bills  should  be  passed  for  the  benefits  that  the 
public  and  the  tobacco  workers  will  reodve;  to  the  Com- 
mittee on  Ways  and  Means, 

8750.  Also,  petition  of  Local  Union  No.  7.  Painters,  Decora- 
tors, and  Paperhangers  of  America,  Toledo.  Oiilo,  by  their 
recording  secretary,  C.  B.  Thomas,  urging  support  of  Houso 
bills  5450,  6124,  6368.  and  6672;  to  the  Oommtttoe  on  Ways 
and  Means, 

8751.  Also,  petition  of  TObaooo  Workers'  International 
Union  of  Louisville,  Ky..  by  their  recording  secretary,  Jameo 
8.  Allen,  urgiiag  that  the  10-oent  cigarette  be  taxed  $2.70  per 
thousand  and  the  15-cent  cigarette  and  other  higher-prloed 
ones  be  taxed  $3  per  thousand;  to  the  Committee  on  Ways 
and  Means. 

8752.  By  Mr.  WIGGLESWORTH:  Petition  of  the  General 
Court  of  Massachusetts,  memorializing  Congress  relative  to 
the  use  at  granite  In  the  construction  of  pubUe  buildlngB;  to 
tiie  Committee  on  Public  Buildings  and  Gbtjunds. 

8753.  Also,  petition  of  the  General  Court  oi  Masiaehuaetta, 
memOTlalizlng  the  President  and  Congren  of  the  United 
States  in  behalf  of  the  watch  Industry  and  the  persons  em- 
ployed therein;  to  the  Committee  on  Ways  and  Means. 

8754.  By  the  SPEAKER:  Petition  of  the  Swttelimen'i 
Union  of  North  America;  to  the  Committee  on  Intcntatt  and 
Foreign  Commerce. 
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SENATE 

Fridat,  June  7,  1935 

OeoMittet  iav  of  Moiutey.  May  li.  133$} 

The  Hum  11  met  st  13  o'clock  mertdlan.  on  the  exptrmdon 
oftbereeeM. 

TBI  J009MAL 

On  request  of  Mr.  Baskltt.  und  by  unanimous  conaent, 
the  reedlnc  of  the  Journal  of  the  proceedlnss  of  the  cal- 
endar day  Thursday.  June  8.  1935,  was  dlsprniwd  with,  and 
the  Journal  was  apiroTed. 

C4LL  or  na  knx 

Mr.  IMWIB.    I  aviHt  the  tJtmnntm  of  a  qoomm.  and  ask 

for  a  roll  <**>^ 

Tht  YKE  PRBSIDKNT.    TIm  ctark  wlD  caU  the  rotL 
Tbe  tedslaUTe  clerk  called  the  roll  «nd  the  followinc 

fleoaton  answered  to  thetr 


aiMtta 


•krtMMir 


BuUOiV 


CImvot 


Klnc 
LaFaUane 


1I0OUI 


MtUmU 
Mlntno 


h 


Cterk  Jobnaon  Orvton 

Ifr.  UrwiS.  I  wish  to  announce  that  tbe  Senator  from 
IClasiBsippi  [Iflr.  Bn.aol.  the  Senator  from  Louisiana  [Mr. 
Uara).  the  Senator  from  Miaeouri  [Mr.  Tkmum],  the  Sena- 
tor from  Indiana  [Mr.  Vam  Nuts],  the  Senator  from  Ailcan- 
aaa  (Mr.  Roaxmowl.  the  Senator  from  South  Carolina  (Mr. 
BMrral.  the  Senator  from  Kentucky  (Mr.  Loaaii).  and  the 
Senator  from  New  Tork  (Mr.  Corcuuiv]  are  unavoidably 
detained  from  the  Senate.  I  request  that  the  announcement 
stand  In  the  Raooaa  for  the  day. 

Mr.  AUSTIN.  I  wish  to  announce  that  Ow  Senator  from 
Fennsyhwmla  (Mr.  Daval  is  absent  because  of  illness. 

ItM  VKB  PWHTTgNT.    Blchty-six  Senators   have 
swered  to  their  names.     A  quorum  Is  present. 
nevLATBowor  pobuc- 


UTILTTT  ■OtAOfS 

ST 


or 


Mr.  BARKUT.  Mr.  President,  the  Senate  will  recaU  that 
a  few  days  afo.  foUowlnc  the  address  of  the  Senator  from 
lit  bra  its  (Mr.  Nosub).  he  called  attention  to  the  fact  that. 
for  soMe  reason,  the  charts  referred  to  by  him  In  the  address 
I  not  prtntad  in  ths  Raoosn  with  his  speech.  I  ssk  unan- 
eonsent  that  ths  address  dettrered  by  the  Senator  fross 
be  printed  at  this  pottat  in  the  body  at  ths  Raoosa 
to  inclode  the  charts  to  which  he  referred. 

The  VICE  PRESIDENT.     la  there  objection? 

Mr,  IIORRI&  Mr.  President.  I  think  ths  Senator  ovht 
not  to  ask  unanimous  consent  to  print  the  speech  "  at  this 
point ".  because  I  understand  from  the  printliw  clerk  that 
ths  charts  are  ast  as  yst  ready.  If  the  Setwtor  wiU  modify 
his  requert  so  that  ths  speech  shall  be  reprinted  as  soon  as 
ths  charts  are  ready.  I  think  it  would  be  better. 

Mr.  BARKLJCT.  I  want  the  address  printed  at  the  begin- 
ataf  of  the  day's  proceedings,  whenever  it  is  printed,  and  I 
■adtfy  my  requsst  to  the  extent  as  suggested  bw  the  Senator 
from  Nebra^a. 

Mr.  NORRI8.    That  wffl  be  better. 

Tbb  VICB  PRKSmOTT.  Is  there  ohlectton?  The  Chair 
hears  none,  and  it  Is  so  ordered. 


fram  the  House  of  RepresentoUves.  by  Mr. 

of  Its  reading  clerks,  announoed  that  the  Howe 

to  the  report  of  the  commlttss  of  eonferenoe  on 


the  disagreeing  votes  of  the  two  Houses  on  the  amendmento 
of  the  House  to  the  bill  <&  2106)  to  provide  for  an  a^«Hitw^ra| 
number  at  cadets  at  the  United  Stotes  MUltazy  Academy,  and 
for  other  purposes. 

The  message  also  announced  that  the  House  had  paased 
the  bill  (S.  1305)  to  further  extend  reUef  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  Irrigation 
projects,  with  an  amendment.  In  which  It  requested  the  con- 
currence of  the  Senato. 

llie  mesBBSe  further  announced  that  the  House  had  passed 
a  bill  (H.  R.  6768)  to  authorise  the  Secretary  of  War  to  lend 
War  Department  equipment  for  use  at  the  Seventeenth  Na- 
tional Convention  of  the  American  Legion  at  St.  Louis,  Mc. 
during  the  month  of  September  1935,  in  which  It  requested 
the  concurrence  of  the  Senate. 

Hie  mr^sage  also  announoed  that  the  House  had  agreed  to 
a  concurrent  resolution  (H.  Con.  Res.  26)  accepting  the  statue 
of  Hannibal  Hamltn.  presented  by  the  State  of  Maine,  in 
which  it  requested  the  concurrence  of  the  Senate. 

nraoLLsa  aoxs  /kin  joorr  tasoLunov  siowxa 

The  message  further  announced  that  ths  Speaker  had 
affixed  bis  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

a  561.  An  act  for  ths  relief  of  Harold  E.  Seavey; 

&  1474.  An  act  for  the  relief  of  Paul  H.  CresweH:  and 

8.  J.  Res.  93.  Joint  resolution  "%mtting  Qaml  disposition  of 
flies,  and  other  property  of  the  Federal  Aviation 


AUUlTJURSr  CABITS  AT  MLTTSIT  ACADDrr— OUSrilUCX  SKTOBT 

Mr.  SHSPPARD.  I  submit  the  conference  report  on  Sen- 
ate bill  2105,  providing  for  an  Increased  number  of  cadets  at 
the  United  States  Military  Academy  at  West  Point,  and  ask 
unanimous  consent  for  ite  Immediate  consideration.  It  will 
take  only  a  minute. 

The  VICB  PRESIDENT.    The  report  will  be  read. 

The  report  was  read,  as  follows: 


on  the  (Uaagrealng  votes  at  tbm 
of  the  Houae  to  the  bUl  (S.  ?10S) 
of  eadata  at  tba  United  Btatea 
aftar  full  and  free  eoorarence.  hava 
to  thaU  raspecUve  Houses 


Tbe  commlttaa  of 
two  Houaea  on 
to  pnMTtdo  for  an  addltloaal 
Military  Academy.  bavlBg 
agreed  to  raoommand  and  do. 
aa  foUowa: 

lliat  tbe  Houae  recede  from  Ita  amendment  nxmbered  S. 

That  the  Saaata  recede  from  Ita  dtaagxaaoMat  to  tlie  aoMndinant 
at  tlM  Houae  numbered  1:  and  i«ree  to  the  aama. 

Amendment  numbered  2:  lliat  the  Senate  recede  from  Its  dla- 
agreaiuent  to  the  amendment  of  the  House  numbered  2.  and  ii^rea 
to  tha  same  wtth  an  amendment,  aa  foDowa:  At  tbe  end  ot  nald 
amendment  Insert  the  following :  ** ,  and  three  of  whom  ahall  be 
aeiectad  froaa  persona  reoommandad  by  tha  Vtoe  Preaident.";  and 
the  Houae  agree  to  the  same. 

That  the  Senate   recede   from   tta  disagreement  to   the  Foose 
it  to  Um  tttto  at  Um  said  bUl.  and  yee  to  tbe  aaiaa. 

DUNCAK    U.    FLBTCma. 

Roaaar  D.  Caut. 
Mmmm^en  on  ta«  pmrt  o/  the  Senef. 

JoaM  J.  AfcSwAUf. 

Hnx. 

C.  IUM«Lrr. 
on  ths  part  of  the  Bcmm. 


The  VICE  PRESIDENT.  Is  there  objection  to  the  con- 
sideration of  the  report? 

There  being  no  objection,  ths  report  was  considered  and 
agreed  to. 

sets  or  THS  UKBLATQKB  OT  TSaaXTOKT  OT  HAWAU 

The  VICE  PRESIDENT  laid  before  the  Senate  copiis  of 
certain  acts  of  the  Legislature  of  the  Territory  of  Hawaii, 
which  were  referred  to  the  Committee  on  Territories  and 
Insnlar  Affairs,  as  follows: 

No.  118.  An  act  to  authorixe  the  United  States  of  America, 
corporate  agencies  of  the  United  States,  corporations  au- 
thorized to  expend  Federal  funds,  and  corporations  receiving 
aid  from  the  United  States  or  any  agency  or  instnmientality 
thereof,  to  exercise  the  power  of  eminent  domain  to  acQUire 
iwoperty  for  housing  projects,  and  for  other  purposes: 

No.  163.  An  act  authorizing  flood-control  projects  and 
undertoklngTt  by  the  city  and  county  of  Honolulu,  and  the 


Issuance  of  bonds  dr  other  obllgatkiDS  In  connection  there- 
with; 

No.  173.  An  act  to  authoriae  the  Territray  of  Hawaii,  its 
political  subdlvistons  and  agencies  to  cooperate  with  the 
Hawah  Housing  Authority  and  the  United  Stetes  of  America 
and  any  agency  or  instrumentality  thereof,  by  rendering 
servioes.  conveying  or  leasing  pn^erty.  and  providing  for 
streets,  roads,  and  other  faciUttes,  and  for  other  purposes: 
and 

No.  174.  An  act  providing  for  the  acquisition,  purchase, 
construction,  reconstruction.  Improvement,  betterment,  ex- 
tension, operation,  and  maintenance  of  revenue-producing 
tmdertakings  by  any  municipality  or  other  political  subdi- 
vision In  the  Territory  of  Hawaii,  authorizing  and  regulat- 
ing the  issuance  of  revenue  bonds  for  f^iwni^ing  such  under- 
takings; and  providing  for  the  payment  of  such  bonds  and 
the  rights  of  holders  thereof. 

pwrmoifs  AHs  imtoBXAts 

The  VICE  PRESIDENT  laid  before  the  Senate  five  Joint 
resolutions  of  the  I  legislature  ot  the  Territory  of  Hawaii, 
which  were  referred  to  the  Committee  on  Territories  and 
Insular  Affairs,  as  follows: 


Joint  reaolutioa  requesting  the  Coogrom  of  tha  tTaltad  Btataa  of 
Amartca  to  pass  legislation  enabilng  tha  XiSglaUture  of  tha  Ter- 
ritory of  Hawaii  to  autborlae  tbe  city  and  county  of  Honolulu  to 
Issue  flood-control  bonda.  and  for  other  puipoaaa 
Whareaa  It  la  the  dealt*  at  tha  Tarrltory  at  BawaU  and  lU 
political  subdlTlatons  to  cooperate  In  every  aray  poaalbl*  with  the 
Federal  administration  in  restoring  prosperity  by  providing  work 
to  transfer  cltlnens  from  relief  roUs  to  regular  pay  roUa;  and 

Whereas  there  are  numerous  public  trnpcovantsota  throughout 
tbe  Tarrltory  which  await  only  tha  naoaasary  maaoi  at  financing; 
and 

Whereas  tbe  city  and  eounty  ot  Honolulu  baa  a  flood-ocmtrol 
problem  which  has  axlated  for  years,  which  records  reveal  has 
caused  damsgos  amounting  to  mlUiona  of  dollars,  as  wall  as  danger 
to  the  health  of  the  inhabitants  of  the  communl^:  Now,  therefore. 
Be  it  enacted  ^y  the  LegiUmtiire  of  thm  TerHlory  o/  HawoU — 
SacnoN  1 .  That  the  Congress  ot  tbe  United  States  of  America  be. 
and  It  hereby  la.  requested,  through  tbe  Delegate  to  Congrees  from 
the  Territory  of  Hawaii  to  enact  legislation  which  wUl  allow  tbe 
floating  of  bonds  to  meet  the  local  ahare  at  the  eoat  of  permanent 
improrements  to  be  eonstructad  In  cooperation  with  tbe  recovery 
program  of  the  FMeral  Oovemment,  and  to  that  end  the  Con- 
grees of  the  United  Statea  of  America  la  hereby  requested  and 
urged,  through  said  Delegate  to  Coogreoa,  to  adopt  a  bUl  In  sub- 
atantially  the  following  words,  to  wit: 

**A  bm  to  empower  the  Legislature  at  tbe  Territory  ot  HawaU  to 

authorize  tbe  Issxiaaice  of  revenue  bonda.  to  authorize  the  dty 

and  county  of  Honoliilu  to  tasue  flood-control  boiMls,  and  for 

other  p\irp<aaes 

"Be  it  enacted,  etc., 

"Section  1.  The  Ijeglslature  ot  the  Territory  of  Hawaii  may 
cause  to  be  Issued  on  behalf  of  tbe  Territory,  and  may  autborlae 
any  political  or  municipal  corporattoo  or  subdlviston  of  tbe  Terri- 
tory to  issue  on  Its  own  behalf,  booda  aod  ottkar  oMlgattons  pay- 
able solely  from  the  revenues  derived  from  a  public  Improvement 
or  public  undertaking  (which  revenuee  may  Include  transfers  by 
sgreement  or  otherwise  from  the  regular  fonds  of  the  issuer  in 
respect  of  the  use  by  it  erf  the  faclUtlea  afforded  by  such  improve- 
ment or  undertaking).  The  lasuatiee  oC  such  revanue  bonds  sbi^ 
ZK>t  constitute  the  Incurrence  of  an  Indebtadnaaa  wlttkln  the  maan- 
iag  of  section  6S  of  the  act  of  April  SO.  ItOO,  entitled  'An  act  to 
provide  a  government  for  tbe  Territory  of  Hawaii ',  aa  amended, 
and  shall  not  require  the  a^iroval  of  tbe  Prealrtant  of  tbe  United 
Stotea. 

"  8bc.  3.  The  Leglalature  of  tba  Territory  of  Hawaii  may  autbor- 
lae the  city  and  county  of  Honolulu  to  Issue  Its  general  obligation 
bonds  for  the  purpose  of  nnanclng  projects  for  tbe  prevention 
and  oontroi  of  floods.  In  a  total  amoimt  of  not  to  saceed  S1.SOO.000. 
notwithstanding  the  existing  HmttatlfTfi  of  todebtednees  contained 
in  section  65  of  the  act  of  April  30.  ISOO,  entitled  'An  act  to  provide 
a  government  for  the  Territory  of  Hawaii ',  as  amended. 

"  Sac.  S.  This  act  ahaU  take  aoeet  immediately.  All  acts  of  the 
Legislature  of  Hawaii  heretofore  aatborlalag  the  lasuanoe  of  reve- 
nue bonds  on  behalf  of  the  Toritary  or  toy  any  political  or  munic- 
ipal corporation  or  subdlviaioa  tbareof ,  or  autbovlamg  the  dty  and 
county  of  Honolxilu  to  Issue  bonds  for  ttis  control  of  any  protec- 
tion against  floods,  ace  bereby  approved,  ratllled.  and  omflrmed." 
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Joint  resolution  requesting  Congrt—  to  amend  section  302  of  the 
Hawaiian  Homes  Commission  Act  relating  to  the  membership  of 
the  Commission  and  the  i4>polntment  of  oCBcers 
Be  it  enacted  by  the  LegisJaturt  of  the  Territorg  of  Hawaii — 
BacnoM  1.  The  Congrees  of  tbe  United  States  la  herti>y  requested 
to  amend  section  302  of  the  Hawaiian  Homes  Commlnlon  Act 
(being  sec.  1661  of  the  Bevlsed  Iawb  of  Hawaii.  19Sf ).  so  that  It  wffl 
read  as  follows:  ^ 


**  Cfwnmiselnn.  members,  oAcers,  oompenaatloa :  (a) 
bsreby  eatabUabed  a  oommlsalon  to  be  known  as  the 
Homes  Oommtsslon '  and  to  be  oompoeed  of  Ave  membera.  Ttim 
members  ahall  be  aiq;>a(nted  by  tbe  Governor,  and  may  be  removed 
in  tbe  same  manner  provided  by  section  80  of  tbe  organic  act.  AU 
of  the  members  shall  have  been  realdenta  of  tbe  Territory  of  Hawaii 
at  least  S  years  prior  to  their  appointment,  and  at  least  thres  of  tba 
membera  shall  be  a  descendant  of  not  less  than  one-fourth  part  of 
tbe  blood  of  the  racea  Inhabiting  tbe  Hawaiian  Islands  prevloua  to 
1778. 

"(b)  Any  vacancy  In  the  olBce  ot  an  appointed  nkembcr  shall  be 
flned  In  the  same  manner  and  xinder  tbe  Umitotlans  of  this  act. 

"(c)  One  at  the  members  shall  be  designated  by  the  Ooveraor 
as  dialrman.  An  ezeenttve  oflleer  and  such  dierleal  assistants  as 
may  be  necessary  shall  be  appointed  by  tbe  Oommlaalan  to  aerve 
at  Its  pleasure.  Tlte  executive  oAov  shall  receive  an  annual 
salary  not  to  exceed  $6,000  and  shaU  reside  habitually  at  tba 
major  Hawaiian  homes  settlement.  Clerical  assistants  shaU  ba 
paid  in  accordance  with  Territorial  praettcea  tor  such  aervteea. 
Tlie  members  of  the  Commission  shall  serve  without  pay.  but  ahall 
receive  actual  expenees  incurred  toy  ttyum  in  the  dleeharge  of  ttaeir 
dutlee  as  such  members.  Of  tbe  originally  ap'^jolnted  memtoeta, 
1  shall  be  appointed  for  a  term  of  1  year.  1  for  a  term  of  3  years.  1 
tot  a  tarm  of  S  years,  1  tor  a  term  of  4  years,  and  1  for  a  term  of  8 
yeara.  Their  succeeeors  shall  bold  oAoe  tor  terms  of  6  years,  except 
that  any  member  appointed  to  fill  a  vacancy  ahall  be  appointed 
only  for  the  unexpired  term  of  the  member  whom  he  succeeds.  A 
member  may  also  be  removed  by  the  Oovemor  for  cause  after  due 
notice  and  public  hearing.** 

Sxc.  2.  The  Congrees  of  tbe  United  States  is  bereby  requested 
to  further  amend  the  Hawaiian  Homes  Commission  Act  by  adding 
a  new  section  thereto  to  read  as  f<dIow«: 

**  The  Secretary  of  the  Interior  shall  designate  from  his  Depart- 
ment some  one  experienced  In  sanitation,  rehabilitation,  and  ree> 
lamatlon  work  to  reside  In  the  T%nltoiy  of  Hawaii  and  cooperate 
with  the  Commission  in  carrying  out  its  dutlee.  The  salary  of 
such  official  so  designated  by  the  Secretary  ot  tbe  Interior  shall  be 
paid  by  tbe  Hawaiian  Homea  Commission  while  he  Is  carrying  <m 
his  duties  In  tbe  Territory  of  Hawaii,  which  salary,  however,  shaU 
not  exceed  the  sum  of  86.000  per  annum." 

Sac.  8.  Thia  joint  resolution  shall,  upon  its  approval,  be  tor- 
warded  to  the  President  of  the  United  States,  to  tbe  President  of 
tbe  Senato  of  the  United  Stotea,  to  tbe  Speaker  of  the  House  of 
B^reeentatlvee  of  the  United  Stotea.  and  to  tba  Delegate  to  Ooa- 
grees  from  tbe  Territory  of  Hawatt. 

Joint  reeolutlon  memorializing  tbe  Oongreee  of  tbe  Umted  States 
of  America  to  provide  for  tbe  Issuance,  by  tbe  Bureau  of  Inuni- 
gratlcm  of  the  Department  of  Labor,  ot  certificates  of  dtlaenabip 
to  all  persons  residing  In  tbe  TWritory  of  HawaU  who  are  eltlaens 
of  tbe  United  Stotes  and  who  apply  for  such  oertlfloatea  and 
preeent  due  proof  of  such  dtlasnship,  and  to  provids  for  tba 
appointment  of  a  oommlsslon  to  present  ttUs  reeolutlon  before 
the  Congrees  of  the  United  Statee,  and  to  make  available  to  tbe 
said  commission  an  appropriation  to  defray  Ito  expenses 

Whereas  through  the  cooperation  of  the  Bureau  of  Immigration 
ot  the  Department  of  Labor  of  the  United  States  provision  has 
been  made  by  said  Bureau  for  the  lasuanoe.  to  cltlsens  of  tba 
United  Stotes  in  the  Territory  of  Hawaii  who  are  about  to  travel 
to  continental  United  Stotes  and/or  toother  pcntlons  of  the  world, 
of  certificates  of  citizenship  for  the  purpose  of  facllltotlng  travel 
by  such  persons;  and 

Whereas  such  action  on  tbe  part  of  aald  Bureau  has  been  and  Is 
greaUy  appreciated  by  the  people  ot  tbe  Territory  of  Hawaii  and 
has  asalittifl  and  Is  airintlng  in  alleviating  the  hardshlpa  heretofore 
impoeed  upon  dtiaena  ot  the  Territory  ot  Hawaii  and  of  the  Unltod 
Stotea.  particularly  thoee  ot  oriental  aneestry.  in  traveling  to  other 
portions  of  the  United  Stotes  and  ot  tbe  world:  but 

Whtfeas  such  certificates  are  not  Issued  unless  and  unta  amilt- 
canto  therefor  oontemidato  traveling  to  other  portions  of  tbe 
United  Stotes  or  tbe  world  within  tbe  near  future,  and  persons 
who  do  not  so  contomplate  auch  travel  are  unable  to  secure  such 
certificates,  and  there  Is  danger.  In  tbe  oass  of  eltlaens  not  oontcm- 
platlng  such  travel,  that  the  necessary  proof  of  their  birth  In  tbe 
Hawaiian  Islands  or  other  facto  necessary  to  eetobUsb  their  dttoen- 
ehlp  in  tbe  United  Statee  will  be  loat  by  death  or  removal  from 
the  Territory  ot  HawaU  at  witnesses  who  can  taetlty  to  such  facto 
or  otherwlae:  and 

Whereas  due  to  toe  larga  number  of  parsons  of  oriental  or  Poly- 
nesian ancestry  in  the  Hawaiian  Idaads  bom  therein  or  otherwise 
entitled  to  citizenship  In  tbe  United  Stotes  and  to  tbe  blstorteal 
background  of  said  lalanda,  tbe  condlttona  in  aald  lalanda  relating 
to  the  necesBlty  tor  the  certification  of  tbe  dtlantah^k  of  such  per- 
sons are  unique  and  require  apecial  treatment  due  to  tbelr  untiaual 
character,  and 

Whereas  the  certification  trf  the  dtisenship  of  such  persona,  vpon 
due  application  and  proof  being  made  therefor,  regardlesa  of  the 
preeence  or  absence  of  intention  on  tbe  part  of  such  persons  to 
travel  in  the  immediato  future.  Is  a  matter  ot  vital  Importance 
to  the  young  eltlaens,  particularly  thoee  of  oriental  ancestry,  in  th9 
Terrltccy  of  Hawaii,  and  It  provided  tor  wUl  tend  to  produce 
greater  security  and  satisfaction  In  such  dtlcenshlp  and  will  tend 
to  create  better  and  more  loyal  dttsens  of  tbe  United  Stotes:  Mow 
tbereforo 
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by  th4  U^taUturt  of  th«  T^rrttorji  of  Hi 
1    That  tlM  OoogrwB  of  tb*  OnltMl  BtMXm  at  i 

•d«qi»t«  ta^teUoD.  for  tta«  MrtlTatton  o<  th»  ittMB^P  "^  '^ 
mmm\u»  rwMmc  «»  **»•  Ttrrltoiy  of  H»w«ll  i^ho  m  c«a»M»  or  u»« 
Sttod  StatM  uid  wtvo  apply  for  meh  onttfloftktoa  to  ttM  Burmu 
ar  Xmmlcnkttoa  of  tii*  DmartBMSt  of  Labor  of  tb«  Unlt«d  8<at«s 
•ad  furntab  tfu*  proof  of  MMh  ulllliiilHp.  r»gitf<UM»  of  tho  pr«^ 
•Mb  or  ■biMifn  of  uiy  Uitentlon  od  th*  pu^  of  mieb  •ppli^nu 
to  tottvol  ta  Om  tmmc<llaU  future:  and  proTkllxic  that  tb«  poaoui 
rtaa  by  an  appUoant  of  o«rtlflcal«a  of  Hawaiian  birtb.  dtity  taaaeo 
bf  tk*  propw  tWTltoma  oABtela  purMiant  to  law.  abaU  b«  prima 
tvMoBM  of  aueb  ettlMBiMp. 

a.  Tkac  duly  _jl>Mllniliil  eoplM  of  thla  joint  rMoluUon 
«.  ..nanunad  to  tba  IM««»t«  to  Oongf—  from  Hawaii,  tb*  floor*- 
tarr  of  tb*  Intortor  and  tb«  Secretary  of  Labor  of  the  United  BtatM^ 
and  eacb  of  tbo  two  Houaes  of  tb«  Oungrwa  of  tbe  United  8t*te^  of 


b«.  and  be  Is  bereby.  autborlaed  to 
_  — ^_—  ^  ie>ii  of  tbros  aMfBbera  to  proceed  to 

Waablnfton.  D.  C  to  preeent  tbla  reedutlon  to.  and  to  work  towari 
tta  •nactmuit  into  law  by.  tbe  Oongreaa  of  tbe  United  Statea  of 
If  <le<KMd  ■il»H«lJlo 
■e.  4  Tbat  tlM  KiB  of  blOiWO  be.  and  U  bereby.  appropriated 
of  tbe  gaoeral  ra^nuee  of  tbe  Torrltory  of  BawaU  to  defray 
of  tbe  Mid 


Jotat  leaoltrtlon  requartlMt  th«  Congreea  of  tbe  United  States  to 
enact  levWatlon  to  asAorlM  tbe  Legialature  of  the  Territory 
of  Hawaii  to  prortde  for  tbe  Issuance  of  certain  bonds 
••  U  tnmeUd  by  th«  U^Maturt  of  th«  Ttrritorf  of  HmwH— 
flacnoM    1.  Tbe  Concree*  of   tbe  United  Statea  Is  bereby  re- 
spectfully  leqiieeted   to  authorise  tbe  Issuance  of  bonds  in  tbe 
aaiounts.  of  tbe  cbaracter.  and  for  tbe  general  purpoees  set  fortb 
In  the  propceed  form  of  tbe  bill  hereinafter  set  out.  and  to  that 
end.   Coogrcas   is  reepectfully  requeeted   to  enact  a  bill   In  sub- 
stantially the  following  words  and  flgursa.  to  wit: 
*▲  bill  to  suable  tbe  Lsglal%ture  of  tb«  THrrttory  of  Hawaii  to 
MBttMrtae  tbe  issuiuice  of  certain  bonds,  and  for  otber  purpoees 
•V«  ft  eiMoterf  ^  th«  5«iMf«  amd  Houje  of  JI«prss«mt«<iMS  of 
th0  United  SUtes  in  OM«rsss  «ssrmbted— 

"Sacnow  1.  TlM  LiflsUturs  of  tbe  Territory  of  Hawaii  may 
OMKS  to  be  iMed  ea  bebalf  of  tbe  Tuntory  and  may  autborlae 
aay  political  or  municipal  oorporatlon  or  subdlTtsion  of  tbe  Ter- 
ritory (including  the  board  of  water  supply  of  the  city  and 
oonnty  of  Honolulu,  and  tbe  board  of  barbor  commissioners)  to 
taa«s  of  iu  own  bebalf  bonds  and  otber  obligations  payable 
eotoly  from  tbe  revenues  dsrtved  from  a  public  improrsment  or 
public  undrertaklag  (whlcb  rerentiee  may  include  transfers  by 
sgreeaMBt  or  •<li<i  wlss  from  the  regular  funds  of  the  Issuer  in 
reepeeC  of  fte  «■•  by  tt  of  tbe  facUltlee  afforded  by  such  im- 
piweaeat  or  undertaking) .  Tbs  laaaaaes  of  sucb  revenus  bonds 
sball  not  ooasUtuts  tbe  incurrsaoo  of  an  indebtedness  wltbln 
tbs  msaninf  of  tbe  Hawaiian  Organic  Act.  and  shall  not  require 
tbe  appreTal  of  tbe  Preaklent  of  tbe  United  Btatae. 

"All  acts  of  tbe  Legislature  of  Hawaii  heretofore  authorising 
tbe  Istriiwni'^'  of  revenue  bonds  oo  bebalf  of  tbe  Territory  or  by 
any  political  or  municipal  corporation  or  subdlTlslon  thereof  are 
bsrsby  coaflnaed  and  ratified. 

«Sbc.  a.  That  the  Territory  of  Hawaii,  any  proTlaion  of  the 
■awallaa  Organie  Act  or  of  any  act  of  tbls  Oongrees  to  tbe  con- 
trary notwithstanding.  Is  authorized  and  smpowered  to  Issue 
bonds  in  tbe  sum  of  not  to  sotoesd  MJ09.000  of  tbe  cbaracter 
•ad  in  tbe  maaaar  pro>etil»d  la  that  certain  act  of  tbe  leglala- 
turs  of  said  T^tntuiy.  eaaetad  at  Its  regxilar  session  of  193S. 
entitled:  'An  act  to  provide  for  public  improvemento  and  for 
th«  securli^  of  ^■dmal  funds  for  expenditure  in  iiiMi— fftlnn  witb 
baiwby  aivroprlated  for  socb  tmproTemenU.' 

boadi  BMy  bb  sttlMr  tarm  or  srlsl  bonds,  maturing,  in 
of  %srm  boBda.  sol  laiftv  tbaa  M  years  from  tbe  dato 
of  Issue  thereof,  sad.  In  tbe  ease  of  serial  bonde.  payable  in  sub- 
stantially equal  annual  InstaUaisnts.  tbe  first  installment  to  ma- 
ture not  later  than  5  years,  and  tbe  last  installment  to  maturs 
not  later  tban  90  years,  from  the  date  of  such  lasue.  And  said 
act  of  said  Isgtslatxirs  is  bereby  ratified  and  oonHrmed.  subject 
«0  tbe  pronskms  of  tbts  act:  ProvWed.  however.  That  notblng 
tema  nwiflnsfl  AaU  be  dssmsd  to  problbit  the  ameadakent  of 
MM  set  of  said  Tbrrltory  by  tbe  le^alature  thereof  from  time  to 
tlaw  to  provide  for  ebaagee  in  tbe  tmprovenMnta  autbortssd  by 
•aid  act  or  Ibr  tbe  dlspoattJoa  of  uasxpsoded  moaeys  appropriated 
bf  said  act.  aad  that  said  bonds  may  be  Issusd  wltbout  tbs 
approval  of  tbe  Prsaldent  of  tbe  United  Statea. 
"SBC  S.  Tbls  act  sban  take  effect  immedlatety." 
flbo.  a.  That  earttftod  ooelea  of  tbla  joint  r«wolutioa  be  for  warded 
to  the  Secretary  of  tbe  taterior.  the  Delegate  to  Congress  from 
■•wall,  and  to  both  Houaea  of  tbe  riiinsisss  of  tbe  United  States  of 


being  sfflletwl  with  leproqr  bad  in  efTorts  to  cradlcatb  said  dlsesse: 


Jbttf  rasolutloo  requeetlng  tbe  Congress  of  tb*  Ualted  BUtem  of 
America  to  provide  financial  aaslstaaee  to  tbe  Ttorltory  of 
BawaU  for  tbe  eegregattea.  oara.  matafanance.  and  treatoMat 
tbercin  of  persona  aflbetad  or  MMfMtad  of  being  aSlBtod  wttb 

WBSBwas  *w  BUMS  tts  bDMapMOB  tbe  Territory  of  Hawaii  bas 
spsndad  yaarty  large  sums  of  money  In  tbe  ssgretaflon.  care, 
•^-''•'•'~*«'"    and  treatment  of  persons  slHtrted  or  suapeeted  of 


by  tbe  act  of  Congress  of  Mareb  a.  1005  (as  Stat.  Is. 

1009)  an  appropriation  was  made  by  the  United  States  for  the 
Mtabllabment  of  a  hospital  station  and  laboratory  of  the  Public 
Health  and  ICartne  Hoepltal  Senrioe  of  the  United  SUtea  for  tba 
study  of  the  methods  of  transmission,  cause,  and  treatment:  of 
leprosy  at  Kalawao,  island  of  Uolokai.  in  said  Tbrritory.  for  tbe 
purpoee  of  assisting  said  Trrrttory  in  the  segregation,  care,  and 
treatment  of  leprous  persons  and  the  eradication  of  said  dls(«se. 
such  appropriation  being  upon  condition  that  the  Territory  deed 
to  the  United  Statea  in  perpetuity  certain  lands  as  a  alto  for  sucb 
hospital  station  and  laboratory:  and 

Wberaas  by  proclamation  of  the  OoTemor  of  said  Territory, 
dated  June  28.  1005.  tbe  Territory,  pursuant  to  tbe  requirements 
of  said  set  of  Congress  of  Jfareb  3.  1906.  transferred  in  perpe- 
tuity to  the  United  States  certain  lands  at  said  Kalawao  contain- 
ing an  aggregate  area  of  840  acres,  for  use  by  the  Public  Hesltb 
and  Ifarins  Hoapital  Serrice  of  tbe  United  SUtes  for  tbe  purpoass 
stated  in  said  act  of  Oongrees  of  March  8.  1906:  and 

Whereas  said  Public  Health  and  Marine  Hoepltal  Service  pro- 
ceeded to  erect  buildings  and  improvements  upon  said  landi  for 
said  purposes  but  joon  found  It  impracUcable  to  mainUin  a  sep- 
arate institution  thereat  for  the  care  and  treatment  of  leprous 
persons  and  in  some  years  abandoned  the  same,  and  said  lands 
tbcretofore  conveyed  to  the  United  States  and  all  Improvements 
fh.tTSon  war*  finally,  by  quitclaim  deed  of  tbe  Secretary  of  the 
Treasury  of  the  United  States,  pursuant  to  an  act  of  Congress 
approved  September  21,  1923  (42  SUt.  L.  995).  reconveyed  to  said 
Territory  to  be  administered  at  its  own  expense;  and 

Whereas  said  Territory  has.  therefore,  borne  tbe  entire  burden 
of  segrogstlng.  treating,  and  caring  for  leprous  persons  in  its  Juris- 
diction up  to  tbe  preeent  time  except  for  a  station  at  Kalihl  Re- 
ceiving Hospital,  at  Honolulu,  known  as  tbe  "  United  States  Lep- 
rosy Investigation  Station ".  administered  by  tbe  United  Statea 
Public  Health  Service:   and 

Whereas  by  tbe  act  of  Congress  of  February  a,  1017  (39  Stat.  X*. 
872).  tbe  United  StatM  Public  Healtb  Service  was  autborizi^d  to 
sstabliab  a  Federal  home  for  the  care  and  treatment  of  all  leproxis 
pOTsons  in  tbs  United  SUtea  who  should  preeent  themselves  for 
treatment  thereat  and  of  any  leprous  persons  who  might  be 
consigned  thereto  by  the  proper  health  authorities  of  any  Btato. 
Territory,  or  tba  District  of  Columbia,  to  be  treated  and  caied  for 
at  the  expoass  of  tbe  United  Statee:  and 

WTioroas  puiwuaat  to  said  last-mentioned  act,  a  borne  for  tba 
care  and  treatnkent  of  persons  afBlcted  with  leproey  was  estab- 
llahed  at  Carville  in  the  Sute  of  Loulsians  and  has  ever  since  been 
mainUined  thereat  by  tbe  United  SUtes  Public  Health  Service  at 
tbe  expense  of  the  United  SUtes  and  said  United  SUtes  Publle 
Health  Service  has  received  and  maintained  and  treated  thereat 
leprous  persons  from  various  SUtes  and  TWrltortes  but  has  never 
been  called  upon  by  the  Territory  of  Hawaii  to  receive,  maintain, 
or  treat  thereat  leprous  patlenta  from  said  Territory:  and 

Whereas  the  expense  of  segregating.  treaUng.  and  caring  for  lep- 
roxis  persons  has  constituted  and  still  constitutes  a  heavy  burden 
upon  the  people  and  limited  resources  of  the  Territory  of  Hawaii 
ao  that  said  Territory  has  been  and  is  unable  to  undertake  tbe 
most  effective  and  modem  program  possible  for  tbe  treatment  of 
siich  persons  and  the  eradication  of  said  disease:  and 

Whereas  the  Territory,  by  treating  and  caring  for  all  leprous 
persons  therein,  has  saved  and  is  saving  to  the  Qovemment  of 
tbe  United  SUtes  the  expense  of  transporting  to  and  treating  and 
rf«ftfnt»iniTig  at  Mid  Carville  all  of  said  leprous  persons.  Ufvblllty 
for  which  the  Territory  is  sutborlaad  to  transfer  to  said  imited 
Statea  Government  under  tbe  provisions  of  said  act  of  Congress  of 
February  8.  1917:  and 

Whereas  since  snnexation  HasraU  has  expended  in  excess  of 
•8.500.000  in  caring  for  lu  leprcM*  paMcnta.  and  said  Territory 
is  still  desirous,  insofar  as  IU  raaouiM*  permit,  to  continue  to 
ssgxogato.  treat,  and  care  for  iU  own  citizens  or  residenU  afflicted 
or  stwpected  of  being  afflicted  with  said  disease  but  is  in  need  of 
iiTi*Tw»t>i  assistance  in  order  adequately  to  do  so;  and 

Whereas  follosring  tbe  adoption  of  Joint  Reeolutlon  No.  8  of  tba 
tabular  stisalnm  of  1031  of  tba  legislature  of  the  Territory,  approved 
April  18.  1081.  aad  tbs  adoption  of  Joint  Reeolutlon  No.  1  of  tbe 
aecond  special  is— Inn  of  1932  of  said  legislature,  approved  April 
28.  1032.  requesting  tbe  Congress  of  tbe  United  SUtes  to  provide 
aT»«T«/>t^  aaalstanee  to  tbe  Territory  for  the  segregation,  cars, 
maintenance,  and  treatment  of  leprous  persons,  said  Congress 
adopted  Publle  Beeolutlon  No.  38.  Seventy-second  Congreta.  ap- 
proved July  15.  1032.  autbortaing  tba  Surgeon  Oeneral  of  tbe 
United  Statea  Public  Healtb  Sarvioe  to  make  a  survey  aa  to  tba 
nTlTtlTig  faellitiea  for  tb«  protaolton  of  the  public  health  In  tba 
care  aad  treatment  of  laproHM  pataona  in  the  Territory  of  iUwail, 
and  for  otber  purpoaee:  and 

Wbareas,  pursuant  to  said  Isat-mentlooed  reeolutlon,  tbe  Sur- 
gaoa  Oaaaral  of  tbe  United  Sutee  Public  Health  Service  did  cause 
such  survey  to  bo  n»ade.  and  reported  bis  findings  thereon  to  tba 
Seventy-second  Congress  at  iU  second  session,  said  report  having 
bean  prtated  aa  Bouae  Document  No.  470.  Seventy-second  Congreaa, 
ssoond  sssstnn.  and  said  report  finding,  among  other  things:  (a) 
That  the  care  aad  treatment  of  leprous  persons  in  Hawaii  has  con- 
formed for  many  years  to  sn  enlightened  policy,  and  that  the  provi- 
atona  aiads  by  tba  THTttory  for  tbeee  unf ortxuiatea  are  commend- 
able: (b>  tbat  tbe  Surgeon  Oeneral  did  not  recommend  a  departure 
from  tbe  estabUabed  poUey  of  tbs  Fsdaral  Government  of  requiring 
oonslgnniMkt  to  U  by  tba  local  nrnsrniiianto  of  Isprovs  patlanU  for 


cara  and  traatment.  tout  tbat  "  thars  waatA  aot  be  saOclent  fadU- 
tlea  at  tbe  leper  home  at  Carville.  La.,  to  acooounodaU  all  lepers 
wbom  tbe  Tbrritcrtal  autborftlos  mlgbt  wlab  to  eonsign  fco-  care 
and  treatment:  ztor  would  it  be  advlsabla  to  transport  lepers  from 
Hawaii  in  any  conalderable  numbers  to  tbe  leper  borne  in  tbe 
continental  United  SUtes  ":  and 

Wbereas  it  is  tbe  belief  of  the  people  of  saM  Ttarttory  that,  not- 
withstanding the  recommendation  made  in  said  report  as  to  con- 
ttnnstV^  of  the  Federal  policy  bereinalx>ve  mentioned,  it  is  for 
tte  best  interesta  of  leprous  persons  In  said  Territory  that  the 
pnasnt  methods  of  treatment  by  Tbnitorial  authorities  be  con- 
tinued, with,  however,  such  financial  asaistanoe  from  the  Federal 
Government  as  win  snable  tba  Tterltory  to  undertake  and  main- 
tain the  most  effective  and  modem  program  poaalble  for  the  treat- 
ment of  such  persons  and  tba  aradlcatlon  of  said  disease:  Now. 
therefore,  be  it 

Enacted  by  the  LeffMatur*  of  t9ie  Ttirttotf  of  Hawaii,  That  the 
Congress  of  the  United  SUtea  of  America  be.  and  it  bereby  la. 
requested  to  provide  for  adequaU  financial  assists ncs  to  tbe  Terri- 
tory of  Hawaii  by  tbe  United  SUtes  Government  to  enable  said 
Tbrrltory  properly  and  adequately  to  continue  to  segregaU.  treat, 
aad  care  for  leprous  persons  therein,  and  to  continue  its  sfforU  to 
stamp  out  said  disease;  and  to  that  end  tbe  said  Oongrees  is  hereby 
requested  to  provide  for  tbe  payntent  yeaiiy  to  said  TMTlt<n-y  of  a 
per  diem  for  each  person  afflicted  or  suspected  of  being  afflicted  with 
leproey  cared  for  by  said  Territory  during  such  year  equal  to  one- 
third  of  the  per  dlam  expended  by  tba  United  BUtaa  Puldlc  Health 
Service  in  the  care  and  treatment  of  each  patient  at  said  home  for 
the  care  and  treatment  of  leprous  persona  at  Carville  aforesaid,  and 
to  enact  into  law  a  bill  la  sutaatentlally  tbs  foUofWlng  words  and 
figures,  to  wit: 

"A  bill  to  provide  Federal  aid  for  the  TtaTttory  of  Hawaii  in  the 
segregation,  care,  maintenance,  and  treatment  of  persons  afflicted 
or  suspected  of  being  afBlcted  witb  lepro^  tbareln.  and  in  the 
eradication  of  said  disease 

-Bett  enacted,  ete^ 

"SacnoN  1.  That  tbe  Secretary  of  the  Treaasary  shall,  as  soon 
as  may  be  after  the  1st  day  of  July  of  saeh  year,  eommenclng  with 
and  following  the  year  1935.  pay  to  the  treasursr  of  the  Territory 
of  Hawaii,  out  of  sny  money  in  the  Treasury  not  otherwise  appro- 
priated, a  sum  of  money  equal  to  one-tblrd  of  tba  average  amount 
expended  per  patient  per  diem  during  tba  preceding  flacal  year  by 
the  United  SUtea  Public  Healtb  Service  at  CarviUa.  in  tbe  6UU  of 
Loulaiana.  in  the  care  and  toeatuMnt  of  leprous  persons,  multiplied 
by  tbe  product  of  (1)  tba  average  aumber  per  day  of  persons,  ex- 
cluding veterans  for  wbom  tbe  United  SUtes  makas  ocmtrlbutions 
to  tbe  Territory,  aflllcted  or  ruspeeted  of  being  afflicted  with 
leprosy  cared  for  in  leproaarlums  or  hospitals  matatalned  by  said 
Territory  for  such  pxirposes  dining  such  preceding  flacal  year;  and 
(2)  the  number  of  days  in  such  preceding  fiscal  year.  All  amounU 
so  paid  shall  be  deposited  by  the  Territorial  Tuaaurei  tn  a  special 
fund  and  shall  be  eiqjended  in  sucb  manner  as  may  be  directed 
from  time  to  time  by  the  legislature  of  the  Territory  in  the  segre- 
gation, care,  maintenance,  aad  tiaatmatit  of  pTeona  in  said  Tbrrl- 
tory afflicted  or  suspected  of  being  afflicted  witb  leproey.  and  for 
the  construction,  repair,  maintenance,  ImproveaMnt,  fxtfnlshing. 
and  equipping  of  leprosariimis.  hospitals,  and  other  facilities  for 
tbe  care,  maintenance,  and  treatment  of  sucb  persons. 

"  Sac.  2.  The  Oovemor  of  said  Tbrrttary  tfball.  aa  aoon  aa  may  be 
after  the  end  of  each  fiscal  year,  submit  to  the  Secretory  of  the 
Treasury  a  detailed  statement  ahowlng  tbe  number  of  persons, 
excluding  veterans  for  whom  the  United  States  makes  contribu- 
tions to  the  Territory,  afflicted  or  suspected  of  being  afflicted  wttb 
leprosy  cared  for  during  each  day  of  sucb  year  in  any  leprosarlums 
or  hospitals  maintained  for  such  ptirpoees  bv  said  Territory  and 
the  average  number  of  socb  pareoiM  so  cated  for  per  day  during 
such  year. 

"The  United  SUtes  Public  Health  Service  shall  also  submit  to 
the  Secretary  of  the  Treasury,  as  soon  as  may  be  after  the  end  of 
each  fiscal  year,  a  sUtement  ritowlng.  in  such  detail  as  the  Secre- 
tary of  the  Tteaanry  may  require,  the  average  aawunt  p«:  patient 
per  diem  expended  at  CarvlUe  in  tbe  eaze  and  treatment  of  leprous 
persons  as  aforesaid. 

"  The  Secretary  of  the  Treasury  may  also  require  the  Governor  of 
said  Tbrrltory  and  tbe  United  SUtes  Publle  Health  Ssrvlce  to  fur- 
nish sucb  further  pertinent  Information  as  b*  diall  deem  necessary 
for  the  puipoee  of  determining  tba  amounts  payable  to  aald  TbnI- 
tory  from  time  to  time  under  tbls  act. 

**  8aa  a.  Tlila  act  shall  take  eCect  iq>an  Its  epprovaL" 


kXPOBTs  or  ooifMiRas 
Mr.  liHTRRAY.  from  the  Committee  on  Public  Lands  and 
Surveys,  to  which  were  referred  the  foUoving  bills,  r^xnted 
them  each  with  amendments  and  submitted  rqoorts  thereon: 

8. 2073.  A  bill  to  provide  for  the  preservatkm  of  hirtorte 
American  sites,  buildings,  objects,  and  anUqulties  of  na- 
tional significance,  and  for  other  purposes  (Bept.  No.  828) ; 
and 

8.2074.  A  MU  to  create  a  Rational  Park  Trust  Pond 
Board,  and  for  other  purposes  (Rept.  No.  829) . 

Mr.  WHITE,  from  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (8.  2140)  for  the  relief  of  certain  purchas- 


ers of  lands  In  the  borou^  of  Bro(Alawn.  State  of  Heir 
Jersey,  reported  it  with  an  amendment  %nd  submitted  a 
report  (No.  830)  thereon. 

Mr.  BYBD.  from  the  Committee  on  Naval  Aftalrs,  to  which 
was  referred  the  WU  (S.  1730)  for  the  reUef  of  the  Rich- 
mond, Fredericksburg  k  Potomac  Railroad  Co.,  reported  tt 
without  amendment  and  submitted  a  report  (No.  831) 
thereon. 

Mr.  TRAMMEUj,  from  the  Committee  on  Naval  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  with  an  amendment  and  sutoiitted  reports  thereon: 

8. 144.  A  biU  for  the  relief  of  Austin  U  Ttaracar  (Repi. 
No.  832) ;  and 

8.2845.  A  bill  to  provide  for  the  retirement  and  retire- 
ment annuities  of  civilian  members  of  the  teaching  rtaffs 
at  the  United  States  Naval  Academy  and  the  Postgraduate 
School.  United  States  Naval  Academy  (Rept.  No.  833) . 

Mr.  IRAMMELL  also,  from  the  Committee  on  Naval 
Affairs,  to  which  was  referred  the  bill  (H.  R.  4764)  for  the 
relief  of  the  officers  and  men  of  the  United  States  Naval 
and  Marine  Conn  Reserves  who  performed  flights  in  naval 
aircraft  In  ooimection  with  the  search  for  victims  and 
wreckage  of  the  United  States  dirigible  AJbron.  reported  tt 
without  amendment  and  submitted  a  report  (No.  834) 
thereon. 

Mr.  QERRY.  from  the  Ccnnmittee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  5382)  to  provide  for  ad- 
vancement by  selection  in  the  Staff  Corps  of  the  Navy  to 
the  ranks  c^  lieutenant  commander  and  lieutenant,  to 
amend  the  act  entitled  "An  act  to  provide  for  the  equalisa- 
tion at  promotion  of  officers  of  tbe  staff  corps  of  the  Navy 
with  officers  of  the  line  "  (44  SUt.  717;  U.  8.  C.  Supp.  VII, 
title  34.  sees.  348  to  348t) .  and  for  other  purpoees.  reported 
it  without  amendment  and  submitted  a  report  (No.  838) 
thereon. 

Mr.  THOMAS  of  Utah,  from  the  Oommlttec  on  Military 
Affairs,  to  which  was  referred  the  bill  (8.  1893)  to  restore 
to  the  puUic  doQialn  portions  of  the  Jordan  Narrows  (Utah) 
Bfiilitary  Reservation,  reported  it  with  an  amenctaient  and 
submitted  a  report  (No.  835)  thereon. 

Mr.  KINO,  from  the  Committee  on  Immigration,  to  which 
was  referred  i:he  bill  (S.  379)  to  provide  for  the  deportation 
of  certain  alien  seamen,  and  for  other  purposes,  reported 
it  without  amendment  and  submitted  a  report  (No.  836) 
thereozL 

Mr.  NORBEC!K,  from  the  Committee  on  Agriculture  and 
Forestry,  to  which  was  referred  the  Joint  resolution  (8.  J. 
Res.  142)  providing  for  the  continuance  of  the  wildlife 
restoration  program  and  other  conservation  projects,  re- 
ported it  with  amendments  and  submitted  a  report  (No. 
837)  thereon. 

oovnmmrT  cv  the  vnonr  isLAinis — Lxurr  or  KzmvDiruxas 
Mr.  BTRNIIS.    From  the  Committee  to  Audit  and  C<mtrol 
the  Contingent  Expenses  of  the  Senate  I  report  back  favor- 
ably Senate  Resolution  148.  and  ask  unanimous  consent  for 
its  present  ccmslderatlon. 
Tbe  VIC^E  PRESIDENT.    Tlie  resolutlcm  will  be  read. 
The  Chief  Clerk  read  the  resolution  (S.  Res.  148)  reported 
by  Mr.  TysDfos  on  June  4.  1935.  from  the  Committee  on 
Territories  and  Insular  Affairs,  and  It  was  c<Misidered  by 
unanimous  consent  and  agreed  to.  as  follows: 

Jtesotved,  Tttat  tbe  committee  appointed  pursuant  to  Senato 
Bescdutlon  No.  98,  Seventy-fourth  Congreas,  first  session,  agreed  to 
AprU  1.  1086,  In  addltlMi  to  tiM  aul^cxlty  conferred  upon  tt  by 
said  res(dutJon.  ahaU  have  authority  to  make  a  fuU  and  completa 
Investigation  of  the  system  of  tasatlon  in  tba  Virgin  Islands,  and 
the  limit  of  expenditures  under  said  reeolutlon  is  b«aby  Increased 
by  tlOjOOO. 

AxaPLAMK  AccxsKBTS  ZH  zimKtsTAXi  ixn  coaooaci 
Mr.  BTRNIiS.    ntxn  the  Committee  to  Audit  and  Control 
the  Contingent  Enieusee  of  the  Senate  I  report  back  favor- 
ably Senate  f lesolution  146.  and  ask  for  Its  c(msideration  at 
this  time. 
The  VICE  PRESIDENT.    Tbe  resolution  win  be  read. 
The  Cbiet  Clerk  read  the  resolution  (8.  Res.  146).  sub- 
mitted by  Mr.  Hatch  and  Mr.  Johmsoh  Jointly  on  May  31. 
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by  unanimous  cosiaent  and 


m 


it 

to,  M  foOowt: 

a  MniM*  omuad  bj  TruaoaBttamUl  W«t«rn  Air. 

m  ttM  8««to  of  Mlawurl.  on  Um  Ml  daj  o<  May  l>— ^  »»• 

in  tlM  dMUl  <rf  0»«  MTMOa.  MBOBf  Whom  WM  — 

ot  thta  boOy.  Bon.  Bromon  if .  Cutuag;  maA 
It  to  ImpanttT*  that  UXe   and   proparty 
,frt«H  aS^cuMWM  should  b«  •coordad  Um  Vr«f^t«st 
of  Mf«ty  oMaloaM*  ttroucb  Um  um  of  vvvry 


It  la  — mttol,  la  order  to  proUct  Ufa  aad  property  la 

Ubb  tbroucb  tlio  air.  that  a  tboroucb  aad  ■aarrhtag  la- 

qtmTatMmJd  ba  mada  tato  tba  cauaaa  oi  tht  wra^  wiwrad  to  and 
Uito  tha  aflorta.  If  aay.  for  tba  praraatloa  o<  ■BliiinU  of  Uka 
tba  Mfaguarda.  If  any.  prorldad  b«tt  bf 
1  ta  latarauta  air  ootaaiaroa  and  laa  pi 


If  any.  raqutrad  b»  ^ _     ^ .  _ 

Micb  lavaaUcattoa  aad  tba  kaowladfa  to  ba  darlrad 

«>o>»  *n  iiiraMarr  to  anabla  tba  CkmcraM  to  adopt  laglaU- 

tor  tba  protactloa  a«  Ufa  and  proparty  by  air  tran^ortatlon : 

..^  TUftt  th«  CommlttM  on  Commarca.  or  a  auboommlttaa 

«|.  ba.  and  it  la  barabj.  authorlaad  and  dlrectad  to  InraatlgaU 

and  iboroufbly   tba  aald   wrack  of  the  alrj^na  owned  by 

itinental   Waatam  Air.  Inc.,  which  occurred  on  the  etb 

of  May  ItM  aaar  Maoon.  In  tbe  8taU  of  Mlaaourl.  and  any 

idMla  or  wiacka  of  ■trpiantt  yg^f^  in  tnteratate  air 

_  la  wbleb  Uvea  have  baan  loat:  and  to  investigate  fuUy 

I  UMVoagbly  interstate  air  aoaBorce.  the  precautlona  aod  aafa- 

tbaraln.  both  by  tboaa  aagagad  In  such  interstate 

ja  ^ym  by  TrflH^***  or  dapartaaante  of  tbe  United 

^_  _  CNtvammant:  aad  to  Inveatlgate  fuUy  and  thoroughly  the 
Mitvttlaa  of  tbcaa  latruatad  by  the  Oovamment  with  the  pro- 
tHtton  of  property  aad  Ufe  by  air  transportation,  and  the  degree, 
■tfaquacy.  aad  sflliiaMfT  d  auparvlalon  by  any  agency  of  Oorem- 
ment  Including  taipaoUon  and  frequency  thereof,  and  to  take 
teatlmony  In  aU  aeparts  In  relation  to  any  of  the  matters  herain 
indicated  aad  in  relation  to  any  subject  reUtad  thereto. 

'  '  /Mrth»r.  That  the  said  Committee  on  Ooaameroe.  or  the 
■*^  appointed  for  the  purpcaa.  shaU  datamUne  what 
iMtotetfoB.  If  any.  shaU  be  adopted  In  the  Intaraat  of  safety  of 
lift  and  property  tranaported  In  Interstate  air  commerce,  and 
what  leglalatloa.  If  any.  shall  be  adopted  to  prevent  accidents  In 
tta  atr  aad  to  pronde  appropriate  safafuarAs  tor  their  prevention: 
ba  It  further 

*  JUselvad.  That  for  the  purpoaaa  ot  this  raaolutlon  such  com- 
mlttaa.  or  any  dxily  authorlaad  subcommittee  thereof,  la  authcr- 
laad  to  hold  iMortaga.  sit.  and  act  at  such  tlmea  and  places  during 
IM  iOOilana  or  iMMoaa  ot  the  Senate  during  the  Seventy-fourth 

■aaa  until  a  final  report  la  submitted:  to 
«.  „uM,i  ezparta.  derloal.  stenographic,  and  other 
aad  to  require,  by  subpena  or  otharwlae.  the  attead- 
anaa  of  wltaaaaaa.  the  production  of  books,  papara.  aad  docu- 
■•■la;  to  adaUalater  oatha.  take  teatlmoay.  aad  make  such  ez- 
pondlturaa  as  It  deems  advisable.  The  coat  of  steaographlo  aarr- 
Maa  to  report  sxich  hearings  shall  not  be  la  eseeaa  of  2A  centa  par 
Tinadiail  worda.    The  expenses  of  such  eemmlttae.  not  to  exceed 

tba  aom  of  .  shaU  be  paid  from  the  eontlngant  fund  of  tba 

upcm  vouchers  approved  by  the  chairman. 


aw  sTBcui.  coaanrm  on  nvvxsneATioii  ow  ths 
Mimryioira  uiuusriT 

llr.  BYRNES.    From  tbe  Committee  to  Audit  and  Control 
the  OooUncant  ITumiw  of  the  Senate  I  report  back  fa- 
VQfftUy.  wllh  aoMndmenta.  Senate  Resolution  129.  and  ask 
for  Hs  pi'essu>  oonsideratlon. 
The  VICX  PRESIDENT.    Is  there  objection? 

being  no  objection,  the  Senate  proceeded  to 
the  resolution  (S.  Res.  129)  reported  from  the 
Committee  on  Infismstton  of  the  Mumtloos  Industry,  bf 
Mr.  Nys.  on  the  calendar  day  of  May  3.  1935. 

The  amendments  of  the  Committee  to  Audit  and  Control 
the  OoDtlngent  Expenses  of  the  Senate  were,  on  page  1.  line 
5.  after  the  word  "Senate",  to  strike  out  "$45,000"  and 
*  $25,000  ".  and  on  pace  1.  line  6.  after  the  word  "  ex- 
".  to  strike  out  "  for  the  purposes  set  forth  "  and 
"  to  complete  the  investigation  authoring  **.  so  as  to 
ths  resolution  read: 


That  the  special  i  ntiaatiH  appointed  by  tbe  Vloe 
kt,  under  authority  of  Senate  naaolutlon  30S.  agreed  to  on 
AlprU  IS.  1SS4.  to  Inveetigata  tba  munlUons  industry,  hereby  u 
■■Uiorlaed  to  expend  froaa  tha  ssntlngent  fxind  of  tbe  Senate 
liluOOO  la  addmon  to  tba  aiaomit  heretofore  authorised  to  be 
to  eomplate  the  lavaatlgattoa  authorlaed  In  said  reeolu- 


The ■Hlmsuls  we  agreed  to. 

Ths  resoluti<MX  as  amended,  wss  agreed  to. 


■acsiTSBSHZP  un  nunaxmcr  raocssDnros 

Mr.  BYRNES.  Prom  the  same  committee.  I  report  back 
favorably,  with  an  amendment.  Senate  Resolution  97.  and 
ask  unanimous  consent  for  its  present  consideration. 

The  VICE  PRESIDENT.    Is  there  objecticm? 

There  being  no  objection,  the  Senate  proceeded  to  (in- 
sider the  resolution  (8.  Res.  97)  submitted  by  Mr.  McAooo 
on  the  calendar  day  of  March  7.  1935. 

The  smendment  of  the  Committee  to  Audit  and  Control 
the  Contincent  Expenses  of  the  Senate  was,  on  page  1.  line 
8.  after  the  words  "  sum  of  ".  to  strike  out  "  $254)00  "  and 
insert  "  $10,000  ",  so  as  to  make  the  resolution  read: 

Jlssolaad,  Tliat  tba  nMalal  oonunlttae  authorized  by  Raaolutlon 
No.  7S,  Sawoty-tbird  Oea»aaa.  to  make  an  investigation  of  the 
adailalatrattsa  sf  raealv'^ruip  aad  bankruptcy  proceartlnge  In  tba 
eourts  of  tb»  VMtad  Stetaa.  and  other  matters  partalalag  thereto, 
aad  continued  In  full  force  and  effect  by  Reeolutlon  No.  73,  8ev- 
enty-foortb  Oongraaa.  hereby  to  authorlaad  to  expend  from  ths 
contingent  fund  of  the  Senate  the  sum  of  SlOjOOO  la  addition  to 
the  aoMuat  heretofore  authorlaed  for  said  purpoaa. 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

ASSisTAirr  cuouc  to  comfrrrsx  on  xducation  and  laboi 

Mr.  BYRNES.  Prom  the  sasas  committee  I  report  back 
favorably,  with  an  amendment.  Senate  Resolution  46,  and 
ask  for  its  consideration  at  this  time. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  resolution  (S.  Res,  46)  submitted  by  Mr.  Walsh  on 
January  14.  1935. 

Tbe  amendment  of  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate  was.  on  page  1.  line 
2.  after  the  wonls  "  for  the  ".  to  strike  out  "  remainder  of  the 
session  of  the  Senate  "  and  insert  "  duration  of  the  Serenty- 
fourth  Congress  **.  so  as  to  make  the  resolution  read: 

JBejo<pad.  That  the  Committee  on  Iducatloa  and  Labor  herebf  to 
authorlaed  to  employ  for  the  duration  of  the  Seventy-fourth  Can- 
grees  an  aaatotant  clerk,  to  be  paid  from  the  contingent  fund  of 
tbe  Senate  at  the  rate  of  S3.000  per  annum 

The  amendment  was  agreed  to. 

The  resolution,  as  amended,  was  agreed  to. 

BILLS  XNTKODVCSD 

Bills  were  Introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  McNARY: 

A  bill  (S.  3013)  to  add  lands  to  the  Rogue  River  National 
Forest,  Oreg.;  to  the  Committee  on  Agriculture  and  Porestry. 

By  Mr.  DICKINSON: 

A  bill  (S.  3014)  for  the  relief  of  J.  P.  Harris;  to  the  Com- 
mittee on  Claims. 

BOUSB  BILL  SXrBXXXB 

The  bill  (H.  R.  6768)  to  authorise  the  Secretary  of  War  to 
laid  War  Department  equipment  for  use  at  the  Seventeenth 
Natloiud  Convention  of  the  American  Legion  at  St.  Lculs. 
Mo.,  during  the  month  of  September  1935.  was  read  twice  by 
Its  title  and  referred  to  the  Committee  on  Military  Affairs. 

BBGULATION  OT  PTrBLIC-UTZLrrT    HOLDOfO   COMPAinB»— 

AXXNDMXMTS 

Mr.  NoKBScx  and  Mr.  Bcmib  each  submitted  an  amend- 
ment. Mr.  OosB  nbmitted  two  amendments,  and  Mr.  Mc- 
Kbllab  submitted  eight  amendments  intended  to  be  proposed 
by  them,  reqwctively,  to  the  biU  (S.  2796)  to  provide  for 
the  control  and  elimination  of  public-utility  holding  com- 
panies operating,  or  marketing  securities,  in  interstate  and 
foreign  coaUBsrce  and  through  the  mails,  to  regulate  the 
tnamtlaakm  and  sale  of  electric  energy  in  interstate  com- 
meree.  to  amend  the  Bederal  Water  Power  Act,  and  for  other 
purposes,  which  were  stftrmlly  ordered  to  lie  on  the  table 
and  to  be  printed. 

MBSSAOIB  VBOH  THB  nXSIBCNT 

MSasatM  In  writing  from  the  President  of  the  United 
States  w«ra  wnmunlfstted  to  the  Senate  by  Mr.  Latta.  one 
of  his 


AOCBPTANCB  OT  STSTinC  OT  HAVWIBAL  HAXLIN 

The  PRESIDINQ  OFTICER  (Mr.  VANBgiiane  in  the  chair) 
laid  before  the  Senate  House  CosKurrent  Resolution  26, 
which  was  r€ad.  as  follows: 

Sesolved  by  th«  Bouae  of  Representativea  {the  Senate  eof»- 
etirrtmg).  That  the  sutue  of  Hannibal  Hamlin,  praaented  by  the 
State  of  Maine,  now  in  Statuary  Hall,  to  aeeei>tad  la  the  name  of 
tbe  United  States,  and  that  the  thanks  of  Congreas  be  tendered 
the  State  for  the  contribution  of  tbe  statue  of  one  of  Its  most 
amlnant  cltlaeaa.  Uluatrloua  for  hto  dtotlngutobad  aerrlce  to  the 
eountry:  and  ba  It  further 

Seao^red,  That  a  copy  of  these  reaolutlons.  suitably  engrossed 
and  duly  authenticated,  be  tranamlttad  to  tha  Oovemor  of  Maine. 

Mr.  HAIIt.  I  ask  unanimous  consent  for  the  present  con- 
sideration of  the  concurrent  resolution. 

Then  being  no  objeetioii.  the  eaocuirent  resohitlon  was 
considered  and  agseed  to. 


adds: 
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Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
to  have  i»teted  tn  the  Recoso  an  address  delivered  by  my 
colleague  [BCr.  Logan]  on  Jtme  5  at  the  commencement  exer- 
cises of  Georgetown  College.  Oeorgeiown,  Ky. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoso.  as  follows: 

Whoever  paaaee  from  behind  the  curtain  onto  the  stage  of  life 
in  thto  period  of  tbe  world's  history  atkowM  ba  happy  and  pre- 
pared to  take  part  la  tbe  most  perplezlng  quaattons  that  hava 
confronted  any  age.  There  are  burdena  to  carry,  problaiaa  to 
solve,  foundations  to  build,  aad  a  clvtUaatioa  to  be  saved. 

It  to  no  meantngleas  platltnda  to  aay  that  there  must  be  a 
ranatoaance.  Life  baa  beeomc  ao  onmplaK  that  there  must  ba 
aoluUons  that  wiU  enable  a»en  to  live  wltb  each  other  in  h^ipl- 


Thoee  who  have  completed  nollage  abould  ba.  and  I  think  are, 
prepared  to  assume  leadersliip  in  tbto  new  day.  and  upon  that 
leaderahip  depends  the  peace,  proaperl^.  and  happiness  of  tha 
world.  You  may  conclude  that  what  I  shaU  aay  «»gTir><i*^  «  gloomy 
future,  but  It  te  Important  to  know  tha  truth.  If  your  genwatlon 
doea  not  establish  a  new  baato  for  society,  we  have  reached  the 
aenlth  ol  civUlzation  and  It  will  decUna,  m  tha  dvillaatlons  which 
receded  into  oblivion  in  previous  agea. 

I  have  been  a  fair  student  of  htotory  aad  I  may  claim  to  be 
reasonably  familiar  with  the  history  of  all  nations — thoas  of 
antiquity,  the  Middle  Ages,  and  of  the  present.  X  have  given 
consideration  to  what  made  them  great  and  what  caused  their 
faU.  It  to  because  of  thto  that  I  believe  Z  aaay  visualise  the  vital 
problems  of  the  preaant. 

We  often  assiune  that  we  have  achieved  nuire  fOr  aocdaty,  in  the 
last  few  hundred  years,  than  was  ever  achtoved  by  any  other 
civlUaatlon.  An  examination  of  historical  tacts  will  show  that  we 
have  Uttle  to  boast  of.  In  the  fine  arts  wa  have  never  equaled  the 
old  masters.  We  have  had  no  painters  the  equal  of  da  Vinci. 
Michelangelo.  Raphael.  Titian,  naming  only  a  few.  They  were 
the  masters,  and  with  all  of  our  learning  and  wisdom  we  must 
admit  tbe  inferiority  of  our  own.  Where  are  o\ir  sculptors  who 
approach  Phidias.  Praxiteles.  Donatallo,  or  Michelangelo?  Where 
are  our  great  cathedrals  such  as  were  oonstnacted  by  Michel- 
angelo. Brunelleschl.  Bramante.  and  Ohiberti?  In  literature  where 
to  there  another  Homer,  VlrgU.  Dante.  Petrarch,  or  Shakeapeare? 
The  fine  arts  in  their  beauty  and  refinement  are  not  foxind  in  our 
age.  We  may  claim  supremacy  in  invantioci  and  mechanical  arts, 
but  the  explorations  now  going  on  througliout  the  world  may  show 
us  that  we  have  nothing  unknown  in  an  earlier  age.  I  have  seen 
progress,  such  as  the  world  never  saw  before,  in  the  telegraph,  tele- 
phone, cable,  radio,  motor  vehicles,  alrplanea.  Dlaael  engines,  to 
mention  only  a  few  of  the  modem  developmenta.  which  have 
changed  tha  face  of  Che  earth  and  made  a  naw  world  for  you. 

■gypt  was  the  leader  of  the  earllaat  civilization  we  know  from 
historic  records,  but  she  reached  her  aenlth  and  passed  into  decay. 
So  artth  Chaldea,  Assyria.  Persia.  Qraaoe.  and  Borne,  mentioning 
only  a  few  of  the  glaata  of  the  clvlUwtloni  of  ttia  past  that.  Ilka  a 
tree,  reached  maturity  and  died.  Kngland  haa  baan  upholding  the 
banner  of  civilisation  for  several  huxidred  yeata,  but  she  must  sur- 
render the  torch  to  others  who  will  bnlld  again  or  the  torch  wlU 
be  extinguished.  Out  own  Nation  has  flourtshcd  like  a  green  bay 
tree  planted  by  a  river  of  waters,  btit  we  now  flzMl  ourselves 
involved  In  dllBculties  which  may  be  tnaarmoxiatable. 

Then  wbat  to  tbe  great  problem  tliat  eonfronta  tboaa  who  are 
going  out  Into  the  vMrtd  as  ytm  are  to  battle  against  obataeleer 
It  to  the  eetabllsbment  of  a  naw  foondatlon  on  which  civilisation 
can  rise  again.  Tbe  question  to  wbetttar  we  auqr  eoDaotidate  oar 
gains  and.  wtttunt  resieding.  boild  on  tha  now  fiwiwSatlon  to  more 
glorloua  heights  than  the  world  haa  avar  aaan.  If  It  to  done,  the 
achievement  aanst  ba  yours.  AU  tbaS  thoaa  who  belong  to  my 
generation  may  be  able  to  do  to  to  hold  what  w«  bava  as  it  to  untU 
you  And  a  way  to  build  again.  That  to  a  ehaitanga  to  every  yoong 
man.  No  weakling  may  expeet  to  sueeaad  In  ttda  new  age  Jnat 
approaching.  Mo  slaoker  will  llgbt  tn  that  anny.  U  to  only  ttoa 
man  and  wooaan  of  eooraga  aad  with  vtoloa  wbo  wm  fit  Into  tbto 
naw  era.    Again  you  will  go  pioneering,  aerlring  new  fields  and 


IMW  methods  of  Uving.  Oovemmants  must  be  aatabUsbad  on  prin- 
diMea  whli^h  viu  protect  the  rlghta  of  aU  and  which  will  rw&ata 
any  ctoss  or  individual  in  hto  aetlvltlas  if  he  attempts  to  ctoim 
BMre  than  to  the  Just  fruit  of  hto  own  honest  and  Intelllgeatly 
directed  eCforto.  The  world  must  be  aaade  secure  against  war. 
plagues,  disease,  aad  povwty.  Dtotaaoe  has  been  conquwed.  but 
that  makes  problems  more  dlAeult.  Security  must  ba  provided 
for  all  againat  the  aitofortunaa  of  Ufa. 

I  said  tltat  wa  need  a  renalaaanoa.  It  to  my  oplnkm  that  tba 
Banatosance.  which  began  in  i^»out  1400  and  eontiauad  for  900 
yeaxs.  was  brought  about  through  tba  actlvltlea  of  studanta  wbo 
bad  flntohod  tha  university  and  wbo  want  out  into  tba  worM  as 
teachers.  «randerlng  over  tba  faoa  of  tha  aartb.  dlacloalng  wbat 
they  had  btamad  in  IxMks  to  avaryona  wbo  would  Itotan  to  them. 
The  great  teacher.  Abelard.  In  Parts,  aiouaad  the  imagination  of  hto 
students  to  such  an  extent  that  tbey  want  out  Into  ftanca.  Italy, 
and  Spain  bearing  a  message  that  caused  vaen  to  think.  Wo  bavs 
travelad  a  great  dIsUnoa  sinoa  tba  di^  of  Abalard.  Vlttorlna  and 
other  great  taacbars  of  tha  past.  It  to  not  naoaaaary.  as  It  was  In 
tbe  Dnlvarstty  of  Abalard.  to  require  tba  graduating  claas  to  sub- 
acrlbe  to  an  oath  that  he  who  faUe^  would  zuft  sUb  the  esamlnar 
with  a  dagger.  No  longer  do  the  studanta  have  to  paas  out  on  tha 
highways  as  beggars  or  gollards.  Tha  peasantry  of  Burope  heard 
the  meaaage  of  the  students  and  tha  sooga  of  tbe  troobadon  aad 
awakened  from  theli  lethargy. 

Throughout  the  Middle  Agea  every  avenue  of  knowledge  was 
standaradlBSd.  Scholasticism  and  tbe  church  directed  and  con- 
trolled every  vehicle  of  knowledge.  Thoaa  wbo  wrote  t>ooks  mxut 
follow  a  standard  prescribed  by  those  of  the  past.  Those  wbo  cbla- 
eled  figures  In  marbto  oould  not  depart  from  tha  patterns  that  bad 
been  brought  down  to  them.  They  were  controlled  by  dead  bands. 
Cathedrato  nmst  conform  to  deigns  long  tn  existence  and  no 
painter  darod  to  paint  a  picture  but  according  to  tba  rolao  that 
had  come  down  to  him. 

When  the  human  Intrilect  had  been  so  enthralled  through  tha 
Middle  Ageii  and  when  it  appeared  that  the  mHia  ot  knowledge 
had  run  dry  there  were  great  tndlvidu^s  wbo  had  the  courage 
to  break  away  from  tradition  and  build  again.  Dante,  of  Flor- 
ence. depan;ing  from  the  rules  of  the  past,  produced  one  of  fha 
greatest  of  aU  epics,  hto  Divine  Oomedy.  He  dealt  with  heaven 
and  hen  in  a  way  that  had  never  been  known  in  the  world 
theretofore.  He  created  a  thirst  for  reading  throughout  all  Italy 
and  be  stands  at  the  threah(rtd  of  the  great  sunburst  of  knowl- 
edge that  we  call  the  Benatosanoe.  Along  with  him  we  find 
Petrarch,  tbe  poet  wbo  wrote  of  tbe  Inner  matters  of  the  soul 
and  wbo  was  unwilling  to  ba  bound  within  the  narrow  Umlta 
preecrlbed  by  the  rulea  prevailing  in  that  period.  He  drew  knowl- 
edge from  the  ancients,  and  he.  like  Dante,  aroused  in  the  mind* 
of  the  peoplm  Ideato  of  manhood.  While  Dante  had  dealt  with 
the  aubjecta  moat  Important,  heaven  and  heU.  Petrarch  dealt 
with  the  human  soul,  the  Inner  part  of  man.  love,  klndneaa.  aad 
friendship. 

There  was  another  who  wrote  of  the  everyday  things  of  life. 
Re  garnered  hto  stories  from  the  fields  and  Um  city  streets.  He 
wrote  in  the  language  of  hto  people  aad  tbe  great  triumvirate 
of  writers  who  did  much  to  uaher  la  tba  Benalssanra  was  Dante. 
Petrarch,  and  Boccaccio.  While  Boccaedo  aiay  not  be  appro- 
bated in  thto  age  he  to  one  of  the  greatsat  wiltata  of  all  time 
and  he.  perhaps  more  than  any  other,  cvaatad  la  tba  boaom  of 
every  class  the  desire  to  read. 

In  another  field  we  find  the  painters  who  nuiiiaswl  the  eBM>- 
tlons  of  tbe  human  soul,  as  wdl  as  the  beautlfnl  things  of  Ufa. 
breaking  away  from  iron-bound  traditiona.  Tlu  first  of  thaaa  was 
Cimabue.  He  waa  foUowed  by  hto  greater  pupU.  Olotto.  aad 
among  tbe  others,  leading  up  to  Uie  great  onea.  were  Perugino. 
Pra  Angellco.  and  others,  and  then  Ilka  meteors  binstlng  upon 
the  vision  of  the  world.  Leonardo  da  Vinci.  Mlcbrtangelo.  and 
Raphael.  In  learning  they  touched  upon  every  brandi  of  human 
knowledge.  Da  Vinci  waa.  parbapa.  tba  greatest  of  all  palntan. 
but.  likewise,  he  was  a  great  architect,  a  great  eaglnear.  and  a 
great  inventor,  a  great  philosopher,  a  great  gaaaral.  aad  an 
anatomist.  We  cannot  eomprahend  bow.  In  oaa  Ufatloaa.  a  nuui 
could  touch  the  avenues  and  tap  the  depots  of  human  knowladga 
as  did  da  Vinci.  Tha  same  may  be  aaid  of  Mlchtfaagalo.  a  maatcir 
tn  architecture,  engineering,  painting,  aad  aculptora,  and.  withal, 
a  great  poet  and  great  warrior. 

There  was  a  rennaiasanoe  in  adenoe,  Boger  Baoon.  the  Franda- 
can  monk,  being  the  forerunner.  Oallleo  waa  a  pbl>oe(^>her  of 
nature  and  a  man  who  found  and  eatabliahed  the  truth  about 
many  things. 

Then  there  aroae  tha  humanists  who  broke  away  from  tha 
teachings  of  universities  and  Instead  of  adhering  to  the  eatab- 
llshed  principles  that  a  student  Aould  ba  tatight  the  things  only 
that  might  be  found  in  tbe  wHtlags  or  sayings  of  tfaoae  wbo  had 
gone  before,  they,  led  by  Craamus.  began  a  new  eebod  of  tboi^ibt. 
teaching  that  learning  should  have  some  aj^llcatlon  to  living 
aad  that  the  Tiniversttles  should  teach  thoae  ^ings  which  wotdd 
enable  students  when  tbey  bad  eompleted  their  eourses  to  go  oat 
into  the  world  equ^iped  to  live  waU  aad  to  ao  taaeh  otbsrs. 
Theae  were  among  the  great  men  who  bitAe  the  fetters  of 
Ignorance  and  tradition  and  brought  into  the  world  a  vision 
which  has  enabled  w  to  go  forward  with  BKMtem  civUtaaMon 
down  to  the  present  day. 

I  ha««  mentioned  none  of  the  statesaksn  of  that  age.  I  have 
not  referred  to  marching  armies  or  great  battlee  but  only  to  tboaa 
who  were  the  leaders  in  thought.  We  hear  mention  now  of 
rugged  individualism,  and  some  point  to  those  whom  I  baaa 
named  as  avldence  of  the  importance  of  leaving  tha  individual 
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«vwtraliMd.  Tb«y  faO  to  dUr«rM>tl«to  brt— tn  tb*  UkUtUIiiaI 
who  strlTM  to  do  thOM  thine*  '<«  <^  bcttamMat  of  mankind 
•od  th«  tndlTtdnal  who  work*  U»  proftt  to  hlmMU.  A»  long  m 
tte  iBdtTlduAl  Meka  only  tlw  aonmon  good  of  mankind  b«  ibouid 
to  fnw  from  all  rvatnlat.  b«l  wh«n.  m  »t  tta*  pnwnt  time.  h« 
miTiiUlTi  his  indindTMUnn.  b*  will  plxuKter  th«  people  and 
jM^tuy  any  naUon  U  he  is  not  rwtretnert. 

Tou  ebould  draw  ineplratkm  from  th*  fM*>  ^Twi  m\iet  break 
•vay  from  thoee  thlx^fi  conatdered  hy  many  f«aii*HMatal.  or  they 
muat  be  ao  modified  aa  to  meet  the  preeent-day  asada  of  human- 

y.  Perhapa  you  cannot  make  applicable  the  foiden  rule  to  aU 
the  problem*  of  life,  but  be  who  doee  not  strive  to  eradleato 
■siflshnsas  and  greed  from  the  human  heart  and  serre  humanity 
Bobiy  la  aa  enemy  to  hla  race  for  whom  you  will  have  no  need 
la  this  new  aroqr  at  cnieaders  which  will  uaber  in  the  new  and 
greater  society  of  BMn.  Bsch  o*  TOU  shoxild  bear  a  torch  aa  you 
go  out  into  the  world  to  light  the  dark  that  are  the  breeding  placea 
at  Ignorance  and  ciime.  Tou  can  never  achieve  thoee  things  alone 
thro««h  governmental  action  or  by  the  decreee  of  church  or  stoto. 
Ifaa  must  be  bom  within  and  m\ist  have  the  burning  desire  of 
the  sealota  to  make  the  place  where  he  la  wholesome  for  thoee 
who  live  there.  Ignorance  Is  the  greatest  crime  la  the  world  and 
we  have  made  UtUe  headway  In  the  flight  against  It.  Our  coUegee 
and  universities  cannot  be  expected  to  educate  thoae  who  attond 
la  the  sense  oT  provldlag  thsm  with  the  neeeanry  knowledge  to 
faee  all  of  the  obetaclee  of  life.  All  that  the  school  can  do  Is  to 
take  things  which  a  man  has  been  given  by  Ood  himself  and. 
treating  them  as  tools  which  need  be  prepared,  fashion  the  tools 
aad  give  such  instrucUons  la  their  use  as  will  enable  him  to  go 
out  Into  the  world  and  make  proper  uss  of  them.  If  he  doee  not 
use  them  It  Is  as  well  that  they  had  never  been  fashlMMd  for  uaa. 

At  the  ooanMnonnent  of  your  Journey  on  the  road  throxigh  a 
bf  dlfflculUee  I  think  It  U  weU  that  you  should 
that  uataas  you  are  a  soldier  willing  to  fight  cantlnually 
every  inch  of  the  way  you  cannot  expect  that  your  life  will  count 
much  for  the  things  worth  while.  Accidents  soMStloise  play  a 
part  in  the  life  of  the  Individual,  but  there  Is  ao  eaay  road  for 
MM  wtao  would  succeed.  He  will  learn  as  his  fathers  before  him 
be  win  make  the  same  mlstokea  that  they  made, 
he  la  a  student  of  the  biased  traU  which  they  left.  Life 
for  the  maa  worth  while  la  not  easy.  It  is  always  hard  but  there 
la  a  Joy  In  conquering  felt  by  thoee  who  strive  that  the  Indolent 
wlU  never  understand. 

I  wtmhd  say  a  few  tblags  more.  •■  there  are  certala  Inherent 
matters  that  everyone  mtist  understand  tf  be  expects  to  be  a 
blessing  to  mankind  Instead  of  a  curse.  Society  muet  be  governed 
by  law  and  obedience  to  law.  and  the  teaching  ot  obedience  to 
law  Is  one  of  the  iaipwlaul  thlacs  that  you  must  laara.  Ito  wte 
obeys  the  law  becauae  It  la  the  law  will  command  the  reepect  of 
bla  feUow  maa.  even  ot  tboee  who  live  without  the  law.  He  wbo 
succeeds  must  have  a  proper  sense  of  rlghteousneas,  that  Is  ot 
wbat  Is  right,  and.  that  he  may  know  what  Is  right,  he  must 
—ill  istsiiil  wbat  Lb  wrong.  Sound  morality  Is  Important  to  every« 
•na  and  be  who  doee  not  have  a  keen  eense  of  morality,  that  la,  of 
the  things  which  are  recognised  as  right  In  otmtradlstlnctlon  to 
those  which  are  recognised  aa  wrong,  he  will  not  go  far. 

"Ae  moet  Important  thing  for  all  of  ua.  tf  we  believe  In  the 
auMtlaa  raUglon.  Is  that  we  must  know  about  Ood  and  his  rela- 
ttoaanlp  to  man.  It  is  more  important  that  we  xinderstand  about 
tks  beraaftsr  rather  than  about  the  here.  If  our  faith  la  justified 
aatf  Cbrtstlaalty  la  true,  then  the  here,  tn  oomparlsoa  with  the 
eadtaas  sgas  la  tbs  beyond,  is  as  important  as  a  dewdrop  compared 
to  the  towartac  woonntaln  range.  The  Christian  religion  teachee 
us  bow  to  tai  etmial  life  and  I  believe  that  no  man  wlU  succeed 
or  be  happy  vbIms  be  baa  a  firm  bold  on  the  Creator  of  the  unl- 
.  the  Ood.  who  is  the  great  Plrst  Cause  and  wbo  glvee  to  xie 
asplratloa  that  dwells  In  our  boeoms  for  nobler  things. 
There  Is  a  splrtt  obsosd  in  the  land  that  rellgloa  does  not  meaa 
■aocb  and  la  —sttiliig  to  be  put  off  or  on.  aa  the  eonvenlenoee 
ifHiiii  That  U  not  Imn.  We  must  believe  In  that 
oad  that  we  are  b«l  taitnduaJ  units  In  His  great 
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with  these  sagflestloao  I  aai  eeatsat  to  Isavs  their  importance 
to  your  own  eoasMsrmtlOB.    Let  ase  expreee  the  hope  that  you  and 
like  you  will  kssp  ta  mind,  at  all  times,  that  the  idsal 
Is  one  wbsre  Justtoe  flows  down  as  the 
aa  a  mighty 


trrrrubg  or  gpsimas  iowakb  v.  k.  a. 

Ifr.  VANDENBERO.  Mr.  President.  I  wUh  to  present  s 
request  for  publication  In  the  Rsooss. 

Under  the  new  N.  R.  A.  lermisiUii.  sppsrently  Amerlesn 
Iwilneee  Is  to  be  given  aonie  dsirss  sf  chance  to  show  what 
II  ti  wHlisg  to  do  for  Itself  throagh  lU  own  self -discipline 
Im  matters  of  equitsbls  working  hours  and  wsgss.  The  pre- 
Imliitij  reports  printed  In  the  New  York  Times  upon  yes- 
terday ss  the  result  at  s  nstlonal  survey  Indicate  s  substan- 
tisl  and  cnooorsclng  iMips  that  hnslnsss  will,  through  sslf  • 
discipline,  seoomidlsh  SMSt  of  ths  things  which  under  reesnfc 
dictatorial  experiments  hare  been  unoonstltutioQally  com- 
to  the  authority  of  political  bureaucrste  gad  pettj 


I  ask  that  the  survey  may  be  printed  In  the  Rxcokb.  It 
is  an  encouraging  exhibit.  I  hope  these  trends  may  be  sus- 
tained. They  are  the  basis  of  my  continuing  belief  that,  in 
spite  of  occasional  chlselers,  American  businesff  Is  an  honor- 
able institution,  and  that  the  public  interest  does  not  re- 
quire us  to  nationalise  our  commerce  in  the  strait-Jacket  of 
oppressive  law  and  in  the  grip  of  eager  bureaucracy. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rscoss,  as  follows: 

(Prom  the  l>ew  Tork  Tlmee  of  June  6.  19S5) 
N.  R.  A.  P*T  Of  Natiom  Ksrr.  Stxavrr  Snows — Iirousreiss  w  Evsar 

Sscnoiv  Raroar  Waob  and  HoxTm  STANitAaoe  Unchangsd — Tezttls 

AND  On.  Mr*  Act — Pstsolsum  iMsrrruTS  to  Rrvtss  1931  Maxxxt- 

iMO  Coaa  AJTB  8bbk  Nkw  Lbsislatiok 

Pledgee  of  voluntary  action  to  maintain  M.  B.  A.  wage  and  hour 
schedulee  and  to  prevent  the  return  of  child  labor  and  sweatshops 
grew  In  volxime  yeetordav  as  indijatrlal  leaders,  corporations,  and 
trade  associations  throughout  the  country  put  themselves  on 
record  against  a  revival  of  cutthroat  competition  at  the  expense 
of  labor. 

TlM  National  Association  of  Manufacturers  announced  that  a 
Natton-wlde  telegraphic  survey  of  Industry,  made  since  the  Su- 
preme Court's  decision  Invalidating  the  N.  I.  R.  A.,  showed  a 
determination  upon  the  part  of  industrial  lets  not  to  preclpltato 
labor  dlflkeultlea.  Scores  at  Industrialists  in  all  parts  of  the  country 
aaserted  that  they  bad  no  Intention  of  changing  the  preaent  statiis 
with  regard  to  wages  and  hours. 

■zecuUvee  repreeentlng  95  percent  of  the  membership  of  the 
Association  of  Cotton  Textile  Merchants  of  New  York  decided 
unanhnously  to  continue  the  5-day.  40- hour  week  and  the  preeent 
wage  eeale.  The  Cotton  Textile  Instltuto  announced  that  Its 
reporta  indicated  that  9es  percent  of  that  Industry  was  adher- 
ing to  code  wage,  hour,  and  machine  operating  echedulea. 

The  Coat  and  Suit  Code  Authority  approved  plans  to  estobllah  a 
National  Coat  and  Suit  Recovery  Board,  which  wUl  repreeent  all 
markets  In  the  country,  to  preeerve  fair-trade  rules.  It  will 
Include  representotlves  of  consumers,  the  Department  of  Com- 
merce, and  the  Department  of  Labor. 

Directors  of  the  American  Petroleum  Institute  at  a  special  meet- 
ing adopted  two  reeolutlons  designed  to  guide  the  oU  Industry  la 
tbs  post  N.  R.  A.  period. 

The  first  reeoIuUon  advised  that  oU  companlee  observe  rules  of 
fair  practice  found  by  experience  to  make  for  stabUlty  and  to  be 
tn  the  pubUc  Interest,  and  all  companies  were  asked  to  maintain 
preeent  wage  and  hour  schedules  and  also  to  refrain  from  employ- 
ing child  labor.  The  eecood  reeolutlon  provided  that  the  preeent 
member*  of  the  planning  and  coordination  committee  of  the  pe- 
troleum code  be  appointed  a  committee  to  revise  the  marketing 
code  authorlaed  by  the  Pederal  Trade  Commission  on  June  12. 
ISSl.  aad  to  bring  It  Into  agreement  with  marketing  practlcea 
rsoogalaed  by  the  industry  as  fair  and  equltoble. 

The  industry  was  advised  to  unite  In  eeeklng  prompt  consent  of 
Oongress  for  an  Interstoto  oU  compact,  already  approved  by  legla- 
latuiea  of  five  principal  oU-produclng  Stotee.  and  for  directing  the 
XTnlted  SUtee  Bureau  of  Mlnee  to  ei^lmato  the  q\iantlty  of  crude 
oil  that  should  be  produced  to  meet  current  demands.  Unity  of 
action  was  advocated  for  the  industry  also  in  seeking  atithorlty  for 
the  President  to  limit  Imports  of  crude  oU  and  ;or  making  perma- 
nent and  enforcing  the  Connally  Act.  which  expiree  June  18.  1937. 

Forty -fo\ir  out  of  the  ninety  directors  of  the  Institute  attended 
tbs  "^<Mi*t»*g      Hisss   Included  repreeenUtlves  of   all  the  major 

C.  L.  Bardo.  president  of  the  National  Association  of  Manufac- 
turers. In  TToiring  public  the  results  of  that  organisation's  survey, 
irted  that  certain  labor  leaders  had  been  caiislng  trouble  by 


pessimistic  stotenMnts  since  the  death  of  the  N.  R.  A. 

"lAbor  leaders",  he  said,  "are  doing  damage  to  the  cause  of 
iseovery  by  repeatedly  feeding  otit  the  threat  of  strikes  and  pre- 
dicting the  return  of  sweatahop  oondltkms  with  the  use  of  child 
labor.    The  facts  show  that  for  many  years  child  labor  has  not 

an  important  factor  In  manufacturing  Industrlea. 

"On  the  contrary,  the  census  of  1930  reveals  that  fewer  than 
70.000  (or  leas  than  1  percent)  of  all  employees  engaged  In  manu- 
facturing were  under  16  years  of  age.  Prior  to  tbs  enactment  of 
the  N.  I.  R.  A.,  the  figure  had  fallen  fiutbsr." 

In  making  public  the  survey,  the  association  emphaslaed  that  tt 
lepressntsd  millions  of  employsss  and  billions  of  dollars  in  in- 
vested capital  In  every  Important  Industrial  Stoto  and  In  an  tbe 
major  Uidustrlas  of  tbs  country. 

•TATBlUirTS  IK  SOBVBT 

WtOamt^  sts  statsmsats  of  soms  of  tbs  industrialists, 
ttons.  and  tnds  ■ssocisflnns  leprsssatsd  Ui  tbs  survsv : 
B.  T.  Weir,  prssldsnt  National  Btssl  Oorporatlon;  Do 
any  ebangss  la  wages  or  hour*  In  etssi  industry. 
■.  P.  Wilson,  presktont  WUsoa  *  Oo..  Chicago:  Wage  rates  In 
a  Co.  and  In  the  packing  Indastry  generally  greaUy  exceed 
IMSlflsg  la  ttos  Visrtdent's  reemployment  agree- 
_  tor  ths  sasaS-pssktag  industry.  No  chaxige  in 
rates  or  boors  of  work  ars  eontem^atsd  In  our  company,  and 
ws~do  not  bsllsvs  that  any  ebangss  wlU  bs  made  In  our  Industry 
gsasraUy.  Do  not  expect  any  general  reduction  in  wages  or 
Isi^ltbening  of  bours  to  cosamunlttes  where  our  planto  ars  tooatsd. 


not  sspset 
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aeorge  B.  Hoostcm.  president  Baldwin  Loeomotlve  Works:  Attar 
consultation  wtth  livtal  UMnvimetormm  AaMKilattan  of  nallMtol- 
pbte  and  toT— tigattom  on  our  own  aaoouni,  I  am  unable  to  l«am 
of  any  compantea  In  tlits  Tldntty  wbo  are  pianntng  to  Increaae 
hoxirs.  cut  wages,  or  dlaml—  penoaael  at  this  time  as  a  rssult  of 
the  elimination  of  codes. 

Vrank  Pumell,  president  Youngstown  Sheet  M  Tube  Co.:  We 
beliere  In  the  present  wace  seals  and  hope  that  nothing  will  be 
done  to  disturb  It. 

O.  S.  Braltmayer.  vkse  president  Intematkmal  Bualneas  Machines 
Co. :  We  do  not  ccm template  any  reduction  In  WBges  or  any  increase 
In  working  hours  In  any  of  our  planta. 

H.  H.  Whiting,  president  Plllsbury  Flour  MlUs  Co.:  The  wheat 
and  Oour-milllng  Industry  throughout  the  country  has  declared  a 
moratorium  during  which  Milling  Code  provtetODS  will  be  main- 
tained. Attitude  of  commercial  floor  mUla  In  this  sectkxi  Is  to 
maintain  present  wages. 

Charles  R.  Hook,  president  Amerteaa  Rolling  Mill  Co.:  By  unani- 
mous action,  steel  industry  has  shown  detarmlnaUon  to  maintain 
present  wage  sehedxiles  and  to  Indulss  In  no  market  practices 
harmful  to  reoorery.  My  contacts  with  IztdustrtaUsts  In  p^>er  and 
other  Industries  in  southern  Ohio  show  the  same  definite  oonstruc- 
tlTe  policy.  I  have  taken  the  time  to  oootaet  mduskrlallsts  In 
various  parts  of  the  country,  and  I  Aad  a  UBfanlmous  policy  of 
eoostructlTe  action,    t  do  not  kaow  of  a  tfagia  case  of  wage  cutting. 

Henry  M.  Dawea.  pcealdent  ttie  Pure  Oil  Go.:  Have  «een  no  en- 
dences  of  an  effort  In  the  oU  ladostry  to  break  down  the  schedule 
of  wages  and  hours  that  are  adopted  under  tha  code.  In  fact,  in 
some  cases  wagee  have  been  Increased.  Our  own  company  Is 
cootsmplattng  no  rhangin 

H.  a  Wherrett  president  Ptttaboigh  Plate  OUm  Oo.:  Do  not 
espeet  wage  cuts  and  longer  hsovs.  I<sadsrs  at  tadnatrlee  wtth 
which  we  are  alllMatrd  deflnlMj  flav<or  malntonaaee  of  Miat^ng 
wages,  hours,  and  piloaa.  Believe  ttM  to  be  the  aStttuds  of  aU 
major  Industries  In  this  sectlcm. 

liBe  W.  Maxwell,  chairman  of  the  board.  Orowall  PubUdilng  Co.: 
We  are  determined  to  maintain  wage  ratea,  honra,  r**^  other  ad- 
vantages obtained  under  K .  R.  A.  We  also  ars  urging  every  busl- 
man  wtth  whom  we  oome  In  tmntaft  to  take  tha  ssoks  attitude. 


ZMuuvni's  arasiB 

F.  J.  Sensenbrenner,  president  Klmherlj  dark  Co.:  Members  of 
the  paper  and  pxilp  industry  generallj  do  not  «ft"»-tr'r'^tf  changes 
In  wages  and  hours. 

P.  W.  Love  Joy.  president  Bsstman  Kodak  Co.:  Cannot  advise 
conditions  photographic  industry  until  after  code  meeting  13th. 
Hope  for  adherence  present  »«r«inrtnY»»  wsges,  iw*«»«»Tir^  hours. 
Rochester  industries  generally  express?  d  intention  ^tytripg  n.  R.  A. 
hours  and  wages.    Have  learned  of  no  ehange  In  either  locality. 

O.  H.  Fischer,  president  California  Manufacturers'  Association: 
We  know  of  no  case  *iTif>ng  our  membership  where  wages  have 
been  reduced  or  conditions  changed. 

W.  C.  Francis,  secretary -manager  Manufacturers'  and  Merchants' 
Association  of  Oregon:  The  paper  and  pulp  Industry,  which  is  one 
of  the  heavy  industries  on  the  northwem  coast,  will  maintain  a 
40-hour  week  and  indicate  that  wages  will  go  higher  «f*'*n-T<  at 
lower  and  that  they  will  not  make  any  reduction  in  wages  nor 
lengthening  of  hours. 

K.  P.  Lewis,  president  Srwln  Cott<m  Mills  Oo.:  80  far  as  the 
textile  industry  generally  Is  concsame^  those  mills  that  X  know 
anything  about  are  sticking  to  the  hours  and  wi^iea. 

William  H.  Taykv.  prasMeBt  Philadelphia  Beotrlc  Co.:  Our  com- 
pany does  not  contemplate  any  cban^es  In  hours  of  labcc  or 
ratee  of  paf .  We  are  satisfied  with  conditions  as  at  present.  Due 
to  removal  at  certain  unfair  restrtctloas  under  K.  R.  A.  our  em- 
ployees will  benefit. 

O.  P.  KuU.  secretary-manager  WlsoonslB  Manufacturers'  Assoda- 
tkm:  Ho  evidence  In  Wisoonstn  of  Industrial  employers  rsdudj^ 
wsgee  or  Increasing  hours  beeaiiee  of  InvaUdatkm  of  National 
Recovery  Act.  Many  employers  have  given  asruramrtr  that  condi- 
tions of  employment  prevailing  prior  to  Court  dedslcm  will  con- 
tinue. 

M.  Lee  Marshall,  president  Contlaental  Bakli^  Co.:  Our  industry 
has  ovsrwhelmlngly  expressed  a  determlaaUon  to  maintain  preeent 
hours  and  wages  and  to  contUiua  aa  Car  ••  pnartlils  to  oooaply  with 
fair  trade  practtoes  at  the  eods. 

Associated  IndusUkis  ct  VeraMOt:  Mo  fsiMffal  movement  to 
change  code  hours  and  waves  ha*  davaJcpad  la  Vermont. 

K.  C.  Pa  won.  easoutlve  sserstory  Ooiiorado  Manufaoturan  and 
Merchants  Assortatlon;  Oolorado  InduaMsa  and  eommen 
wage  outs  and  kmgar  houra.    f  ndloatlona  are  that  there  will  be 
m  eOaeto  fton  Urn  invsiirtanon  of  tha  N.  R.  A. 

Lammot  du  Pont.  S.  I.  Du  Pont  de  Hemoum  A  Oo. :  We 
plate  no  change  In  eoployment  or  other  poUdea  as  result  at  sttua- 
Uon  created  by  Supeeme  Court  decision.  B«ll«ve  all  Industries 
should  be  encouraged  by  impUoatloas  at  daclston.  We  are  assured 
of  lees  reghnentotlon.  lees  Gtfvsnunent  Intarfsranoe,  and  more  trea- 
dom  for  oonstruotlve  action.  Unoertsfntlse  may  eauss  temporary 
hesltotlon,  but  for  long  pull  decision  tends  toward  prosperity. 

John  L.  Lovett,  Michigan  Mannfactursrs  Association;  No  wage 
cuts  and  no  change  of  houra  In  Michigan  due  to  N.  R.  A.  decision. 
Do  not  expect  any. 

Cheater  M.  Culver.  Detroit  ttnplofsrs  Association:  T.saders  at 
chief  iBdustrlaa  Detroit  area — ^namely,  cutooaoblle  and  automobile 
parte  and  equipment  manufaottuw    hare  given  aasiunsnce  that  no 


ehangas  in  hours  or  wages  are  contemplated  as  result  of  Buprsme 
Court  decisions.  In  fact,  we  have  had  no  adverss  report  from  any 
manufacturer. 

Harry  Sharp,  secretary  Associated  Xndustrlse  of  Kansas:  Pram 
press  reports  It  appeara  to  us  out  here  that  there  is  a  propsganda 
of  some  sort  being  worked  up  to  indicate  that  industry,  now  that  It 
Is  freed  from  the  codes.  Is  going  to  cut  wages,  lengthen  hours,  and 
otherwise  destroy  whatever  good  may  have  resulted  from  our  regi- 
mentation.   No  such  action  is  contemplated  In  Kansas. 

J.  P.  McOrath.  secretary-treasurer  Georgia  Manufacturers  Asso- 
ciation: We  feel  assured  there  will  be  no  concerted  effort  to  profit 
from  the  removal  of  restrictions  regarding  hours  and  wages.  Aban- 
donment of  the  code  feature  of  the  N.  R.  A.  wlU  be  a  boon  to  som* 
workers. 

Don  K.  Martin,  executive  director  Ohio  Manufacturers  AsaoeU^ 
tion:  I  do  not  believe  there  Is  any  tendency  toward  general  wag* 
cuts  or  longer  hours. 

C.  C.  Qllbert,  secretary  Tennessee  Manufacturers  Association: 
The  1.900  going  Industrial  concerns  in  Tenneeeee  are  being  con- 
stantly urged  to  continue  code  provisions,  eepedally  with  refer- 
ence to  hours,  wagea.  and  child  labor.  Only  two  devtettom  ao  Car. 
It  Is  all  bosh  that  Industrlee  are  breaking  down  wages  and  hours. 

Prank  G.  Louthan.  ascretary  Virginia  Manufacturers  AaaoeU- 
tlon:  Practically  all  indttstrlal  and  commercial  orfaalsatloBe  «( 
Virginia  have  declared  for  the  malatenanee  of  wagaa.  fair  prac- 
tices, and  hoxirs  of  work.  Thers  will  undoubtedly  be  sobm  Increaaa 
In  hours,  eq>eclaUy  among  service  employees. 

baton  TKADS  aTAMDS  TOM. 

Camllle  Dreyfus,  president  Cetaneee  Corporation  of  America  baa 
no  Intention  of  dUruptlng  the  wage  and  hour  schednlee  now  In 
effect  and  our  employees  have  no  reason  to  fear  any  drastic 
changes  as  result  of  the  N.  R.  A.  decision.  80  far  as  we  know  ao 
producers  of  rayon  or  synthetic  yam  are  reducing  wages  or  ta- 
creaalng  hours. 

Herbert  Outterson.  president  Institute  of  Carpet  Maaufacttirem 
of  America:  Am  able  to  advise  Uiat  we  find  no  inclination  to  pro- 
ceed otherwise  than  with  cooperation  among  workers  and  with  no 
desire  to  break  away  from  the  general  conditions  that  now  pre- 
vail In  the  Industry. 

W.  L.  Finger,  general  manager  Rubber  Manufacturen  Associa- 
tion: 80  far  as  ws  know  there  has  been  no  general  wage  cutting 
xux  lengthening  of  hours  in  our  Indiistry. 

H.  C.  McXlhone.  Westlnghouse  Bectrlc  ft  Manufacturing  Co.. 
Cast  Ptttsbxizgh.  Pa.:  Careful  check  of  our  locality  Indicates  no 
changes  In  Industrial  wagea,  hours,  and  prices  contemplated  as 
result  of  N.  R.  A.  invalidation.  Westlnghouse  doee  not  contem- 
plate any  such  changes  On  the  other  hand,  there  la  steadying  In- 
fiuenoe  in  this  locality  to  refrain  from  such  moves. 

C.  L.  Stone,  general  manager  Associated  Indtistries  of  Mrtff- 
ehusette:  Contacte  with  our  members  and  with  numerous  trade 
associations  fall  to  Indicate  any  braak-down  of  wages  or  prtces. 
Disposition  of  minority  of  manxifactursrs  we  have  consulted  la  to 
retain  salutary  features  of  Recovery  Act.  discarding  thoas  of  minor 
value. 

G.  P.  Swift,  Chicago:  Swift  ft  Co..  la  making  no  general  ehangas 
In  wages  and  hours  of  work  and  we  know  of  no  other  packers 
who  are  changing.  Have  heard  of  no  changee  by  other  manufao- 
turtng  companies  In  this  district  nor  of  any  which  are  contem- 
plated. 

Associated  industrlee  d  Cleveland:  Ho  ganeral  change  In  wagas 
and  hours  here  and  do  not  e^MCt  any.  Clectrloal  ooaeama  oon- 
templattng  weddy  tocrsass  hours  S6  to  40  promised  by  H.  X.  R.  A. 
officials. 

tL  S.  Damon.  prsaMent:  Cnrtlss  Ahplana  ft  Motor  Co.,  Inc.,  la 
making  no  change  whatsoever  at  this  time  In  wajes.  hours,  prtoaa. 
or  other  conditions  ss  a  result  of  N.  R.  A.  court  dedslon. 

R.  R.  Deufxee,  president  Procter  ft  Oaoshls  Soap  Co.:  I  have 
heard  of  no  eass  where  any  manufacturer  has  reduced  wages  or 
Increased  hours  since  Supreme  Court  declaton.  AU  those  wtth 
whom  I  have  talked  have  axpreassd  themsslvss  something  Ilka 
this:  That  the  only  possible  thing  to  do  Is  to  continue  operatlag 
on  the  preeent  basis  and  let  the  future  demonstrate  best 
dure  to  follow. 

wo  GUIS  m  aHirBuiLoora 

H.  Gcrrlsh  Smith,  president  National  OooaeU  of 
builders:  Shlpbulldliig  Industry  baa  urpMl  tte 
make  any  ehangm  in  prevailing  wagm  and  hours  and 
tlons  of  employment  pending  foruar  dsvlopmante.    Mo  indloa- 
tlon  so  far  of  any  intention  on  part  of  industry  to  tower  wa#8s. 

O.  M.  Chaster,  prssldsnl  Oenaral  Poods  Oorpcvatlon:  X  belleva 
that  Industry,  true  to  Ite  taadltlana.  sboold  live  up  to  tha 
ilMlMy  crsnted  by  the  Bupraiue  Court  deolaian  concsral 
If .  R.  A.  Industry  should  have  first  regard  to  the  natloB 
fttre.  Oeneral  Pooda  OorporaMon  does  not  now  '"^*T**t*  any 
ehanga  la  hours  or  waga  rates  that  will  radnee  the  number  of  am- 
ptavsm  or  wa^m  reoslvad  by  worfesm. 

H.  M.  Cochrane,  secretary  Indiana  Manufacturers  Aasoeiatlon: 
I  feel  confident  ttwt  with  the  exception  of  minor  casee  efforte 
will  be  made  in  various  localltlm  to  maintain  waga  scales  and 
working  conditions  ss  at  preeent. 

■baer  Donndt  Associated  Industrlee  of  Missouri:  No  ganeral 
wage  cute  or  longer  hours  anticipated  In  St.  Louis  area. 

Jamee  L.  Donnelly,  Illlnola  Manufacturers  Association:  Our  In- 
qulrlee  indicate  that  there  Is  no  reason  to  eiq^ect  general 
oute  and  tonger  hours  In  this  State. 


the 


882S 


CX)NGRESSIONAL  RECORD— SENATE 


June  7 


a.  O.  MeAmatar.  prwldant  Int«m*tloii«l  Barr««tcr  Oo. :  Tb*  eode 
eoauBlittM  or  turm  Mtttmmm  miomtry  hM  written  all  mmrabtn 
oi  Um  ladiMtry  urftag  ttair  continued  cooperstlon  wttta  Govern* 
•  to  d*te  from  repneentattve  -  .    -^ 

Intention  to  follow  thle  poUey 


at  induatry 


Mrthm  0.  Domnee.  nreetdent  C»mpbeU  Soup  Co.:  The  manage- 
t  at  am  eompeny  am*  no  prceent  IntenUon  ot  altering  eltlMr 


WOTklnt  hour*  or  wage  ratea. 

BTsrWood.  prwldent  Seara.  Boebuck  *  Co.:  We  have  made,  and 
an  making,  no  rh#nfw  IB  wages  or  hoora.  and  expect  to  obecrre 
the  code  requirement  even  nough  tbe  codes  are  no  longer  In 
ffltve.  Our  poattlon  as  a  buyer  keeps  us  In  toucb  with  all  claHss 
at  manufaetxirers.  The  orerwhelmlng  majority  reported  that  they 
would  make  no  changes  in  wagee.  A  rery  few  reported  they  pro- 
poaad  to  leiwthen  the  hours  but  mam  tain  the  same  wage  rate. 

NSSkAaxA'a  mncAioauL  flaji 

Mr.  WHKXLJDl.  Mr.  President.  I  aak  unanimous  consent 
to  have  printed  In  the  Ricoao  an  article  appearing  In  the 
Independent  Woman  for  May  1935.  enUUed  "Nebraska's 
XTnlcameral  Plan  ".  In  which  the  writer  pays  tribute  to  the 
^i^<wf  it«horf  senior  Senator  from  Nebraska  [Mr.  Noausl. 

niere  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

fProm  the  Independent  Woman  (or  May  10S6) 

wsMiiBi'i  umcAMsau.  tlam 

By  AnnaHard 

reopla  wtoo  eall  Senator  ICoaaia.  of  Nebraska,  a  "radical"  are 
eoopletely  wr(»g.  People  who  bandy  that  word  about  are  fre- 
quently so  themselTcs— and  ustially  cannot  define  radicalism 
Wlksn  you  put  the  gun  to  their  qiiasl-heads.  Most  of  theee  peo- 
ple, too.  I  am  quite  sure,  would  call  tbemaelvee  "  IndlTldxiaUats " 
as  opposed  to  "  radlcala."  Well.  Senator  Noaais — spooeor  at  ths 
onlcameral  leglaUttve  system  with  which  Nebraska  Is  yttmam 
-Is  htmrrlf  prlnkarlly  an  indlTlduallst. 

Ij  beeavae  he  to  so  highly  IndlTlduaUasd  la  i4>proachlng 
saoh  IsglslatlTS  question,  he  decides  It  upon  the  way  It  appeals 
to  hto  own  ssnes  of  right  and  wrong.  If  tt  tunis  out  that  what 
he  supports  to  called  "  radical  ".  be  doee  not  care.  If  It  turns  out 
%tt^  what  he  supports  Is  unpopular,  he  does  not  care,  either, 
■e  was.  for  example,  not  disturbed  to  be  among  President  Wil- 
son's Uttle  band  of  "willful  men"  during  the  Greet  War.  and 
t  be  has  had  surprising  success  in  making  the  thing  he  saw  as 

'''  "right"  also  become  "popular." 

"nie  story  of  the  fight  by  which  the  Senator  put  through  the 
Mebraaka  leglsisttTs  reform  Is  one  of  almoet  Incredible  obstadss 
to  overcome.  Opposition  means  nothing  to  him.  When  he  be- 
gan, nearly  everyone  In  the  State  seemed  to  be  against  him.  OC 
oourss  the  otfllUee — he  had  discounted  them.  He  had  an  un- 
favorable press.  Part  of  hto  plan  to  that  ths  leglsUture  to  to  be 
•iMtsd  on  a  nostpartlaan  ballot.  So  the  poUtlclans  of  both  par- 
tlSB  uppoesd  him.  The  lawyers  opposed  blm.  Ninety-five  per- 
estot  at  all  legtoUture  msmbers.  past  and  preeent.  oppoeed  him. 
Now  he  to  the  recipient  of  many  requests  from  other  States  to 
fliwi  out  what  It  to  all  about.     Why?     Because  he  woo. 

But  before  examining  thto  latest  achtovement  In  detail,  lei  xm 
MBMder  what  manner  of  a  man   to  thto  Noaais.  who  will  laaee 

ym  the  pogee  of  oar  ttmee  more  legible  writings  than  thoss 
many  a  more  brUUant  ssan — and  leave  them  beeauae  he  did 
Bot  pretend  to  be  clever  but  only  honest  and  persistent  In  hto 
duty  as  hs  saw  it. 

I  think  he  has  ons  grsat  advantage,  though,  over  moet  poll* 
tletans.  and  that  to  In  hto  MU-rellance.  Bom  during  the  Civil 
War.  one  at  a  large  family  of  children  and  with  a  mother  soon 
wMowed.  he  worked  for  himself  and  for  them,  educated  himself 
and  helped  to  educate  hto  sisters  In  various  ooUsgee.  got  hlmeelf 
hli  law  degree,  knew  the  fight  for  bread  in  several  States  from 
btfore  he  settled  in  Nebraska  In  the  early  eighties, 
had  the  typical  pollUoo-legal  suocees  of  being  elected 
elty  attorney  and  district  Judge.  Be  could  not  afford  to  go  to  the 
ls0slature.  Be  has  always  been  what  we  call  "poor."  He  made 
a  great  local  reputattoo  oa  the  bench,  and  In  1903  left  It  for  the 
House  of  Repreeentatlves. 

That  happened  at  a  psychological  moment.  It  was  the  turmoil 
at  an  ancient  fight  now  generally  forgotten  but  front-pegs  us  we 
at  the  time — the  revolt  against  Speaker  Cannon. 

It  was  during  hto  sarly  days  in  the  House  that  Mosais  took  part 
In  an  laeklsnt  which  startsd  him  into  becoming  what — for  all  hto 
latasl — be  truly  to  today  nonpartisan.  He  came  to  Washington 
(beUsve  tt  or  not)  a  ttaocou^  "  hidebound  Republican."  A  mo- 
tion to  adjourn  in  honor  oC  Washington's  Birthday  was  put.  Hs 
rom  In  assent  and  to  hto  surprise  dleoovered  that  he  was  tbs 
only  Republican  standing,  with  the  entire  body  of 

fast.     He  was  taxed  with  It  afterward  by  some  of  the 
IM  learned  that  In  the  Senate  the  vote  had  gone^redsely  the 
way.    The  dtooovery  that  the  obeervanes  at 
PMbday  could  actually  bs  made  Into  a  party  tasos 
lently  to  think 

And  tt  to  thus  that  Hoaais  doee  think:  Out  at  his 
not  out  of  books. 

Be  was.  you  see.  noticed  in  the  House.  He  beoame  notable  la 
that  betlsr  forum  for  the  notable,  the  Senate,  to  whl^  he  came 
ta  Itia.    Tlksrs  you  noUce  the  moet  interesting  tblnBi  wttb  wblclk 


hto  name  to  awoclated:  The  Leagos  fight,  the  consUtutlonal 
smendment  which  he  originated  and  pot  through  changing  ths 
date  for  the  convening  of  the  Congrees.  the  fight  on  power  eul- 
minmting  la  the  erection  of  the  Tenneeeee  Valley  Authority. 

IfoBBiB  was  not  actually  primarily  "anti-League."  He  went  into 
that  fight  on  the  side  of  the  "  Irreconcllablee  "  on  purely  ethical 
grounds.  He  hsd  utwafiml  what  the  Japaneee  had  done  to  Korea, 
and  he  thought  It  was  inMaraMs  thai  they  ahould  be  given  a 
chance  to  repeat  It  In  fiBaoenng. 

The  same  aoUvatlon  lay  b^tnd  the  poattlon  he  took  Just  this 
winter  la  the  matter  of  our  Joining  the  World  Court. 

Hto  fight  on  the  power  Intereets  does  not  derive  from  a  gen- 
eral belief  that  "  Government  should  own  the  means  of  produc- 
tion and  distribution  ".  as  your  true  "  radical "  believes,  but  from 
an  innate  sense  that  wealth  and  wlckednees  are  synonymous,  and 
be  to  Just  naturally  oppoeed  to  wtekednees 

In  the  League  fight  he  saw  In  ths  Shantxing  provisions  a  way 
of  banding  the  earth  to  the  powerful  and  in  high  electric  rates 
be  seee  a  way  of  handing  American  earth  to  the  powerful.  Tet 
poeslbly  even  true  sodallsm  would  be  easy  for  him  for — though 
he  cannot  distinguish  between  hto  politics  and  hto  morals — electric 
uuwi  la,  I  think,  for  him.  not  a  matter  ot  economic  phlloeophy 
but  ons  off  moral  enootlon.  I  also  think  it  to  easy  for  him  (since 
be  distrusts  mnmsr  and  moneyed  people)  to  go  on  to  distrusting 
the  Institution  of  private  piuperty  itself.  He  doee  not  believe 
that  lU  extotenoe  to  a  sign  of  liberty.  If  social  Ism  to  not  hto  phi- 
losophy, at  least  hto  polldes  obviously  reeult  In  our  tending  In 
that  direction.  Is  he  what  Donald  Blchberg  caUs  an  "  unconscious 
leftist"? 

Consciously  or  unconsciously,  he  has  been  the  suourge  at  the 
White  House  for  the  past  decade  and  more.  Republican  Presl- 
dsnts  looked  sourly  up  the  Avenue  at  thto  BepubUcan  who  tUyed 
Republican  poUdee  and  even  Just  now  the  man  who  had  been 
Into  the  hl^  placee  of  Tenneeeee  to  obeerve  with  tearful  eyes 
the  frulUon  of  hto  dream  stood  In  the  forefront  of  that  opposition 
to  the  World  Court  which  gave  President  Roosevelt  hto  first  hint 
at  a  defeated  wtsh. 

It  to  thus  out  of  hto  Individualism  that  Noous  has  taken  his 
nonpartisan  poiMlon  on  a  national  scale.  And  he  bellevee  that 
nonpartlaanshlp  to  In  and  of  Itself  essential  to  good  government 
In  stato  and  local  affairs.  Turning  aside  from  hto  forays  upon  the 
national  scene,  be  has  Just  succeeded  In  completing  within  hto  own 
State  a  new  set-up  which  he  hopes  and  believes  will  become  a 
copied  model  throughout  the  coxmtry.  Thto '  unicameral  legis- 
lature to  oompoeed  not  of  a  "  lower  "  and  an  "  upper  house  ',  but 
of  a  single  chamber,  whoee  membership  to  reduced  In  number  and 
responsive  directly  to  the  people  amd  to  the  people  only. 

"  It  to  absurd  to  caU  ow  preeent  system  ",  Senator  Noaais  said. 
"  a  '  bicameral  legislature.'  It  to  In  fact  '  trlcameral.'  What  we 
have  had  to  not  two  houaee.  but  three.  In  actual  practice.  Just  no- 
tice how  the  so-called  '  two-house '  legislature  has  to  work: 

"An  Important  piece  of  legtolatlon  comee  up  In  each  House. 
The  two  Bouses  differ  upon  certain  detalto.  In  order  to  get  to- 
gether, a  '  conference  committee ' — usually  three  Members  from 
each  House  to  appointed  by  the  Prealding  Officer  of  each  House, 
to  Iron  out  the  differences. 

"  I  am  not  objecting  to  the  existence  of  such  oommltteee.  They 
are  essential  to  the  transaction  of  buslnees  so  long  as  the  bi- 
cameral legislature  exists.  I  do  object  to  the  system  which  makes 
tt  nsosssary.  For  It  to  thto  conference  committee  which  to  reaUy 
the  'third  house.' 

"  What  nas  often  happened  through  the  extotenoe  of  thto  '  third 
hoxise '  ?    Let's  take  a  took  at  It  In  practice: 

"  Thto  conference  committee  does  not  vote  on  a  measure  the 
way  that  ordinary  commlttsss  do.  The  three  from  the  Senate 
control  the  Sraate  vote:  the  three  from  the  House,  that  of  the 
House.  In  order  to  agree.  Senate  and  House  oonfereee  must  vote 
for  Identically  the  same  provisions.  In  consequence,  two  mem- 
bers of  either  group  can  prevent  an  sgreement — or,  what  to  more 
likely  to  happen — can  force  quite  a  different  outcome  agreeable  to 
themselves. 

"  When  the  conference  report  thus  amved  at  to  reported  back 
to  House  or  Senate,  the  bill  so  reported  cannot  be  amended.  It 
must  t>e  accepted  or  rejected  In  toto.  If  Members  believe  there 
to  some  good  In  the  bill,  they  are  also  obliged  to  take  whatever 
there  to  In  It  that  they  believe  to  be  bad:  while  tf  they  think 
there  to  some  good  In  it.  they  will  likewise  be  oompelled  to  reject 
the  good  m  order  to  get  rid  of  the  bad. 

"SUU  worae.  the  proceedings  of  thto  conference  committee  are 
bald  In  secret.  It  transacto  Ite  buslnees  in  an  un-American,  un- 
iliiainf satin  manner.  There  to  no  roll-call  vote:  no  record  of  Its 
proceedings.  It  enables  the  dtohonest  to  oovsr  up  their  tracks. 
And  It  makes  It  well-nlgh  Impoaslble  for  the  honest  Member  to 
make  a  record  so  clear  and  simple  that  It  can  be  understood  by 
the  ordinary  person. 

"  Thto  sjsiem  plays  into  the  hands  of  the  special  Interests.  For 
you  nny  noUee  that  special  Interesto  are  usually  more  Interested 
In  defeating  legislation  they  think  to  dangerous  to  themselves 
than  In  constructive  legislation  of  their  own.  And  In  order  to 
defeat  legislation.  It  to  actually  only  neceeeary  to  control  two 
Members  from  either  Chamber.  More,  since  theee  conferees  are 
appointed  by  the  Prealding  Officers.  It  may  happen  to  be  neces- 
sary to  control  only  one  or  the  other  of  theee  two  men  to  guar- 
antee the  Interests  In  the  matter  of  these  appolntmente. 

"  In  a  oDS-honse  legislature,  thto  sort  of  thing  cannot  occiir, 
espedally  if  one  ins—far  has  the  right  to  demand  and  secure  a 
roll  eall  upon  svsry  vats.    Nothing  oan  be  done  In  eeoret  in  a 
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one-houne  leglstatur*.  Tnrtexi  of  getttng  last  la  ft  pftHtementary 
maae  when  be  trtoe  to  follow  tlM  Moont  ol  tbm  wamn  h*  has  cent  to 
the  Capitol  to  repreBctit  him.  tbm  ordmary  dttsHk  can  find  out 
all  about  him  from  hla  dally  newspaper.  And  wlUla  tha  crooked 
can  be  readily  dlecovared,  the  hocMst  and  walI>iB)tentkmed  will 
find  his  record  understood  by  the  people." 

The  Senator  •troMce  the  fact  that  tba  UBlcamaral  aystem  aeemad 
practically  to  t^*Ti«"»*»  lobbyteta.  With  a  flsttul  of  practical  ex- 
perlenoe  and  an  enonaoiu  peraonal  reputation  throughout  hla 
State,  he  went  Into  the  fight  from  ■cratcfa — and  won.  Itue.  he 
did  not  get  the  new  type  of  laglalatare  eaaetly  ai  ha  wanted  It. 
He  wanted  a  fairly  high  salary,  aboat  •2.400— anough  ao  that  a 
man  could  support  hla  family  on  It  and  devote  hla  Ume  to  legis- 
lation, and  he  wanted  a  ahall  and  definite  number  to  sit  In  this 
new  ^ngle  house. 

But — as  everyone  ought  to  know  by  thla  ttana— Vabraakans  haw 
been  fearfully  hard  hit  financially,  noaus  agreed  to  a  lesser  ap- 
propriation than  he  wanted  for  Mdarlea.  And  tha  new  legislature 
Itself  U  to  decide  how  large  its  mamhsnlhlp  will  be — "not  leas 
than  80  nor  more  than  HI "  were  the  terioB  upon  which  the 
enabling  vote  was  cast.  A  total  at  fSTJWO  waa  voted  for  salariws 
and  the  State  Is  to  be  redlstnctad.  tha  Individual  Income  aTlottad. 
according  to  the  final  membership  deddad  upon. 

**  Do  you  expect  that  thla  new  ayatem  win  ttOtkJ  **  X  a/Aed. 

"  Why  not?  "  the  Senator  parried.  **  It  la  slm{Aa,  direct,  respon- 
alve  to  the  democratic  prln£q)le  upon  which  our  theory  of  govern- 
ment is  founded.  ICore.  it  li  fte  leas  eipanaive— both  in  tha 
taxpayer's  actual  expenditure  of  money  and  m  thoae  intanglblea 
through  which  he  has  so  often  paid  hU  money  into  the  pocketa 
of  the  interests  without  reaUstng  that  he  waa  doing  It." 

Noaais.  at  the  age  of  73,  has  the  tntallaetual  rasUlence  of  SO. 
Ris  small,  wiry,  thin  body  seems  no  more  tand  than  it  did  a 
decades  ago,  his  brown  eyas  are  kindly  keen.  Bla  face  more  fleeh- 
less,  has  the  same  reserved  determination.  Not  many  men  have 
put  throiigh  an  amendment  to  the  Constitution,  not  only  of  their 
own  State  but  of  the  Itatkm  as  wM.  aa  he  has  done.  But  he  does 
not  propose  to  extend  this  idea  of  a  unicameral  laglslatare  to  the 
national  scene.  Nonpaitlsanflblp  and  the  nnteamerad  tegtalatvre 
are  both  of  them,  he  thinks,  predominantly  uaeful  for  State 
rather  than  National  Oovemment.  And  hla  realllenoe  he  shows 
again  In  this,  that  he  is  going  after  Paiterlam  tat  all  Ita  forms. 
He  even  propoees  to  put  the  Poetmaater  Ocneral  himself  tmder 
the  civil  serrlae.    Were  I  ICr.  Pailey  IM  be  aervoua. 

His  name  is  Oaoan  W.  Noaan  and  **  W"  staada  fdr  "  wnilam ** 
not  Washington. 


gust  of  others,  the  "  new  dealers  **  have  bean  perfecting  the 
can  **S-year  plan"  for  a  cioanplata  «o»<— .^»%^-itvm  of  Ai 
industry  whenever  Congress  provldaa  tha  biUlooa  of  dollar* 
sary  for  sovletialng  the  United  Statea. 

General    Johnaon's   i»«fanlty   and    other  ^**«**«<^M*t 
activities  have  been  the  **  red  herring  ",  which  haa  skiUfuUy  guided 
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Mr.  6CHALL.  Mr.  President.  I  ask  unantanoos  consetit  to 
have  printed  In  the  Rkcobb  an  article  fay  me  tn  Plain  Talk 
magazine  for  May  1935  entitled  "Tlie  New  Deal's  5-Year 
Plan." 

This  administratiaD  has  aitod  Ooqctms  for  unoonsttta- 
tlonal  powers  in  its  war  on  depression.  It  has  declared  an 
emergency  to  exist  and  has  set  up  lix  Delaware  corporations 
as  part  of  ita  war  machinery  with  charters  which  provide 
that  the  corporations  shall  be  perpetual  and  capable  of  tak- 
ing over  private  industry  in  the  United  States.  Temporarily 
the  5-year  plan  has  been  halted  by  the  Supreme  Court, 
which  has  said  that  neither  the  President  nor  Congress  can 
exercise  power  over  fanning,  mining,  and  raanof acturing  an 
over  the  United  States.  This  has  been  done  surreptitiously, 
stealthily,  and  dishonestly.  Now  the  questioii  arises,  Will 
this  administration  dare  ask  the  country  for  the  constitu- 
tional power  to  do  that  which  it  has  already  done  on  the 
pretext  of  an  emergency  and  a  war  on  depression,  which 
depression  it  has  itself  dehberately  createdf  Now  they  de- 
msmd  the  perpetual  liberty  of  this  self -created  Frankenstein 
bureaucracy. 

I  also  ask  unanimous  consoit  to  have  printed  in  the 
RacoKD  an  editorial  by  Paul  Block  entitled  "Ftoedom  from 
Regimentation  Will  Bring  Fktth  and  Recovery**,  reprinted 
from  the  Block  newspapers  of  Thursday,  June  <»  1935.  and 
abo  a  letter  from  the  Secretary  of  the  Tkeaaury  to  be  dated 
Hay  16,  1935.  and  my  letter  to  him  dated  Jane  7, 1935. 

There  being  no  obJectl(Hi.  the  articles  and  letters  were 
ordered  to  be  printed  in  the  RaoosD,  as  follows: 

THB  mw  bbial'S  s-TBsa  nair 
(By  TBOMaa  D.  8cw>»h  United  Stataa  Senator  firom  llinnaaota) 

While  Coi«zaas  and  the  Departaaant  of  /natlee  is  dUlgcntty 
hunting  "  Reds  "  (which  la  short  lor  Oommualata)  they  would  do 
weU  to  investigate  some  of  the  eeerat  acttvlUaa  of  the  ao-called 
"  new  dealers  "  diirlng  the  paat  3  yestra. 

There  lant  the  sllghteat  chance  of  Importad  eoanuinlam  getting 
a  foothold  IB  America  unices  the  relief  voUa  eoottnaie  to  lengthen. 
and  the  admintstratkm  continues  Ita  hollow  roaeata  ptmniae*, 
which  have  been  cluttering  up  tha  iiawipapari  for  the  paat  2 
years.    Domestic  communism  la  a  real  lliiaat     aiMl  how. 

While  General  Johnaon  has  been  rending  tha  air  with  plctur- 
eequa  phraaes  and  protenlty,  to  tha  amuaonant  of  aooM  and  dl»« 


newsp^ier  Investigators  Into  other  fields  of  roeoarcih  The  putalle 
haa  learned  nothing  of  the  five  corporations,  orgaolaed  in  the 
SUte  <a  Delaware  by  Prealdent  Rooaevalt's  Cabinet  and  new-daal 
executivaa. 

Theaa  corporations  are  glvan  ahaoluta  power,  under  the  Stale 
charter,  to  take  over  and  operate  every  business  In  the  United 
Statee.  All  that  is  needed  is  a  planned  or  artificial  emerganoy, 
lUMler  which  Congreea  can  be  scared  or  stampeded  Into  twn»»g 
Franklin  D.  Rooeevelt  a  dictator. 

In  juat  34  houra  the  United  States  can  be  changed  into  as  oooi- 
plate  a  oommunistle,  fascist,  or  naal-iatie  nation  as  Tkotaky  or 
Lenin,  Ifxissolinl  or  Hitler  ever  dreamed  of. 

Only  one  newq>aperman  in  thla  country  has  had  the  insight  to 
see  behlcd  the  Johnaonlan  barrage  of  amoka>«araen  antlAa 
Strangely  enough,  the  man  who  brotigbt  thla  ofwnmunlstlc  set-up 
to  light  was  a  man  whom  the  Natlon'k  No.  1  WOndbag  bacrsd  fiom 
his  press  conferenoee  because  he  told  the  tnith  about  the  M.  tL  A^— 
or.  at  least,  a  small  portion  of  tha  truth. 

This  man  waa  JaoMe  True,  who  puhUshea  a  weekly  digest  of 
unoolored  buainees  reports  for  buslnaas  men  who  do  not  accept 
the  pay  handed  out  to  newspapara  by  the  300  press  agento  on 
the  pay  roll  of  the  Oovemment*  and  docUely  printed  by  a  rubber- 
stamp  preas. 

I  am  convinced  that  tha  Nation,  the  preas.  and  Oongrees  ara 
totally  unaware  of  the  Federal  corporate  actlvltiaa  which  wara 
brought  into  existence  on  and  since  March  4.  IMS.  X  am  OOB^ 
▼inoed  that  If  they  did  there  would  be  a  political  exploaion 
throughout  the  length  and  breadth  of  the  land  which  would  naaka 
It  uzmealthy  for  the  oommunlatlc  "  new  dealers "  to  remain 
longer  in  Washington. 

I  heartily  recommend  that  McCormlck-Dlcksteta  rrrmmittaa. 
Congressoaan  Fuh.  Attorney  Oeneral  Cummlnga,  the  D.  A.  R,  the 
iWmerlcan  Lsglon,  *»"<  all  other  antioommunlstlc  influeikoei  SOA- 
centrate  their  energies  on  this  domoatic  communistic  menace. 

The  country  has  been  misled  by  the  slogan  "  emargency."  With 
infinite  cunning,  beyond  the  eonoeptlon  of  our  siatfing  waaldwit 
but  not  beyond  the  capacity  of  an  international  group  of  achamara 
hiding  behind  him,  the  acta  of  the  Seventy-third  Congrass  have 
been  perverted  to  conceal  \mwarrantad  corporate  creations. 

We  are  now  clearly  faced  with  the  intention  to  weaken  and 
remove  a  Republic  that  has  existed  for  nearly  IBO  years,  aad 
during  that  time  dsvek^ied  beyond  all  other  nations.  Certain 
additional  acts  have  been  propoatd  for  enactment  by  the  Seventy- 
fourth  Congress. 

Documentary  evidence  proves  that  Pedexal  oorporatlons,  char- 
tared  at  vartotis  polnta  In  the  United  States,  have  been  created  in 
readlneas  to  take  the  place  of  all  business  activities  of  the  country. 

Tliree  outstanding  featxaraa  characterlce  the  Federal  corporaOona 
I  shall  mention: 

First.  They  affect  the  Intereate  of  every  mortal  In  America. 

Seoond.  Th^  are  being  financed  In  a  moat  indirect  way  so  that 
the  public  is  not  yet  conscious  of  the  burden. 

When  we  reallae  that  the  financing  of  some  of  these  corpora- 
tions is  through  the  Beoonatructioa  Finance  Corporation,  and 
that  the  Beconatruetlon  Finaitce  Corpfxmtlon.  )af  giving  dabaa- 
turee  to  the  Trcaaury  gate  the  needed  credit,  it  must  become  evi- 
dent that  when  a  break-down  ot  buainees  and  agrtculUtre  ux^der 
the  management  of  the  alphabetical  organlaationa  shaU  occur, 
theee  Federal  corporations  will  be  in  a  poaltlon  to  take  hold  of 
and  direct  every  detaU  of  American  life,  eeiltng  their  aeeurlttea 
in  small  quantities  wherever  a  Federal  credit  union  exlsta. 

Third.  llMy  have  multiplied  the  oontacto  of  the  federal  Oov- 
emment with  the  fingertipe  of  activity  in  all  parte  of  tiie  Nation. 

Flacal  agente  of  the  Treaaiiry  Department  have  been  astabUshad 
throiigh  production  commodity  aasodationa  by  hundreds  and 
now.  thrtnigh  Federal  eradftt  untooa.  by  thouaaada.  Furthcrskora. 
theee  oorporatlons  have  the  franking  privilege,  and  therefore  have 
promotive  advantage  over  aU  other  fame  of  twisliiaaB  aativMy  In 
the  United  Statee. 

The  Conciliation  Commlsatoneta  of  the  Farm  Bankruptcy  Act 
aleo  Uluatrate  an  extended  grant  of  power  by  the  Federal  Gov 
ment   thrcnigfa   the   franking   privOage,   operative   tn  the 
number  of  counties  in  each  State. 


X  am  giving  below  an  analyals  of  authority  granted  each  of 
corporations  by  the  State  of  Delawave  to  do  buainees  when  they 
take  over  such  private  firms  as  the  too  obvious  new  deal's  5  ysar 
plan  propoees  to  do. 

Commodity  Credit  Corporation — to  handle  agriculturat  and  otbsr 
commodltlee. 

Public  Worla  Emergency  Housing  Oarporatlon — to  handle  dweQ- 
Ings  and  real  estate  In  general. 

Federal  Surplus  Belief  Oorporatla&— 4o  buy  and  handla  Mr- 
pltuea. 

Federal  Subaistence  Hcmeateada  Corporation — to  buy  land,  bafld 
homes,  and  to  eatabUsh  factorlea. 

Klectrlc  EUune  and  Airm  Authority — to  aid  lAectrlc  sales,  to 
make  appliances,  and  to  land  on  them  ss  security. 

During  the  autumn  of  1034.  America  First.  Inc..  and  the  Jamaa 
True  Associates,  a^m  puUlsh  Xndxistrial  Control  Reports,  sent  aa 
investigator  into  Delaware  to  read  the  charters  of  the  abova- 
i««iirMM<  oorporatlona. 
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•n  but  ofw  of  th«m  to  be  martod  "  Do  not  publiah  ". 

th*  laeorporatlon  paper*  tiM  dMtfter  of  one 

bad  been  oooUnuoualy  concealed  pvtar  to  tbe  time 

o£  his  TUn  and  itlll  remAlned  unmentloned  in  eltbar  tbe  Oob- 

Directory  or  tbe  annoiinoemeBta  of  the  United  State* 

or  the  UnltMl  State*  Ooremment  lianual.  up 

to  Jaavary  t.  19U. 

eorporatloD  in  qu— tton  wa*  the  PubUo  Works  Baiergency 

OomaMdlty  Credit  Oorporatloo  waa  incorporated  at  Dover.  DeU 
OlBliii  IT.  IMt.  br  Bsecutlve  Order  0940.  Ite  existence  is  per- 
Mlaal.  It*  bMorporators  were:  Henry  A.  Wallace.  Secretary  of 
Atflcultar*:  Oecar  Johnston,  cotton-pool  manager.  Agricultural 
Ad}iMtment  Administration;  Henry  Morgenthau.  Secretary  at  the 
Tt«asury. 

Apparently  an  •■cviaBey  at  the  outeet  Is  expected  to  be  per- 
petual. TlM  — pwHuu  was  granted  13.000.000.  but  there  has 
already  be*n_>noo>ted  to  it  more  than  ITM.OOO.OOO. 

VHMber  il.  IMt.  with  perpetual  existence.  Incorporators  were: 
Earold  L.  lefea*.  8*c>«tary  of  the  Interior:  Oecar  L.  Chapman. 
Asrtttnt  Secretary  of  the  Interior;  M.  L.  Wilson.  Assistant  Secre- 
tary of  Agriculture. 

Tble  Is  the  goTernment  aetlTlty  Into  which  Mr*.  Pranklln  D. 
Boosevelt  had  to  have  a  finger  In  the  pie.    The  raeult  was  that 
taipaysr*   paid   around    •10.000    apiece   for    tOOO    mail-order 
and  sqiaaadered  something  like  a  balf  million  dollars. 

■ectne  Hotne  and  rarm  Authority  «••  incorporated  at  Dover. 
Dal..  January  IS.  1034.  by  Xxecutlve  Order  6614.  to  exist  for  T 
year*  from  date  of  incorporation.  Incorporators  were:  Arthur  S. 
Morgan.  Director  Tsnn eases  Valley  Authority:  Harcourt  A.  Morgan. 
XiaeuUTe  Assistant  to  Arthur  I.;  DaTld  B.  LUlcnthal.  the  same. 

Federal  Surjilus  Relief  Corporation  was  Incorporated  at  Dover, 
D*L.  October  4.  1933.  to  have  perpetual  existence.     Its  incorpo- 
rator* war*  Henry  A.  Wallaoe.  Secretary  of  Agriculture;  Harold  L. 
of  the  Intsdar;  and  Harry  L.  Hopkins.  Federal 
Relief  Administrator. 

Surplus  relief  Is  apparently  expected  to  be  perpetual. 

Futulo  Works  Hmergency  Housing  OorporaUon  jras  Incorporated 
at  Dover.  DeL.  October  27.  1033.  Its  existence  la  perpetual  Tbe 
orl^nai  Incorporation  papers  were  amended  N<;^ember  16.  1993. 
by  Kxecutlve  Order  6740  (although  the  Executive  order  was  signed 
II  day*  after  the  amendment  certificate  had  been  signed  and 
Sled).  The  Incorporators  were  Harold  L.  Ickee.  Secretary  of  the 
iBtertor:  Franoaa  Perkins.  Secretary  of  Labor:  and  Bobert  D. 
Kohn.  Housing  Director.  Federal  emergency  AdmlnMlratlon  of 
Public  Works. 

Again  we  ftnd  an  "  cmergaaey "  which  Is  expected  to  be  per- 


Public  Work*  emergency  I^easlng  Corporation  was  Inoorporated 
January  3.  1934.  at  Dosw,  DeL.  with  perpetual  i»l*twei.  ThU 
Corporation  was  nerar  Hated  in  the  Oovemmrat  d>i»ulflij.  never 
llatod  la  tbe  tattmwaXkm  material  of  the  United  Statee  Informa- 
ttoa  Si  »lu<.  aor  la  the  manual  prepared  bv  the  National  Bmer- 
gency  Council.  It*  laeorporators  were  Harold  L.  Ickea.  Secretary 
of  the  Interior:  Oscar  L.  Chapman.  Assistant  Secretary  of  the 
latartor:  and  Theodore  A.  Waitera.  Asalstant  Secretary  of  the 
iBtarlor. 

An  eaaergsaey  waa  again  announced  as  perpetual.  Howwvar, 
apparently  vndar  fear  of  nubllclty.  a  certificate  of  surrender  of 
corporate  rtghts  was  Sled  In  Dover  January  a.  1938.  I  feel  MMt- 
it.  however,  that  tf  Ooi^reee  grante  the  Preeldent  dlctartortal 
Ited  power*  In  spending  33.000.000.000  or  so.  It  wUl  be 
natter  to  relncotporate  this  body,  if  It  fit*  in  with  the 
plans  for  fwnmnnlBlng  industry. 

The  followiac  points  wUl  be  SHMdiAtely  understood  by  every 
man  or  woman  of  average  tntalUgiMM: 

FIret.  It  ha*  been  a  principle  of  law  for  agee  past  that  "that 
which  la  acoomBAlshed  Is  assumed  to  have  been  Intended." 

The  United   Statee  cannot  exaret**  a  Joint  authority 
a  Delaware  corporation.    It  u  100  percent  a  creature  of  the 
accountable  to  that  State  for  oompllanoe  with  tfta  oar> 
•tatutea. 

Third.  A  Dalawar*  corporation  1*  therefor*  aaawerable  to  no 
VMiral  law. 

Poarth.  ObBgrrsa  (without  knowu^  it)  and  th*  Prsaldent 
(vtMoot  fvn  knowledge)  aaaumed  to  authortae  and  in  words  did 
the  creation  of  corporatlona  which  are  removed  as  to 
and  governance  from  the  oontrol  of  the  United  Statee. 
fifth.  Incorporation  under  the  laws  of  Delaware  was  not  an 
but  an  Intention,  for  under  Federal  law  every  Oovem- 
Is  answerable  for  every  dollar  of  property  Intrusted 
to  hia.  To  avoid  answerability,  the  schemers  behind  the  A.  A.  A., 
the  N.  H.  A.,  and  other  alphabetical  groupe  elude  opinion  as  to 
laxity  that  might  properly  be  expressed  by  the  Attorney  Oeneral. 
and  have  removed  their  projaeta  fron  the  Jurisdiction  of  Federal 


Two  queetlons  will  Immediately  occur  to  every  thinker: 
First.  Why  haa  tha  Fsdsral  Oovemment  any  need  to  transact 
m  tte  lawa  of  Delaware — or  any  other  State — tf 
la  lagair  The  answer  la.  "  It  has  no  need." 
Doea  the  OonsUtutlon  of  the  United  Statea.  by  Its  moat 
Mbaral  InterpretaUon.  authorise  the  Oongreas  to  authorlas  Its 
agsnu  to  create  private  corporatlona  to  tr^r-gr  the  affairs  and 
propertiee  of  the  Fidaral  OovammantT  Th*  answer  to  this  la  that 
th*  riMigis—  has  ba«n  gl^^aa  ao  such  wMto  authcntf . 
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The  Public  Works  Bacrgenoy  Leasing  Corporation  was  char- 
tered January  a.  1934.  the  day  before  the  second  seaslon  of  the 
Seventy-third  Congreee  convened,  and  was  withdrawn  the  day 
before  the  first  aeaslon  of  the  Seventy-foiuth  Congress  got  to- 
gether. "The  Corporation  Is  to  have  perpetual  exlstetuie ".  says 
the  charter. 

It  Is  most  Important  to  xmderstand  the  scope  of  this  charter, 
because  it  Is  necessary  for  the  Nation  to  know  how  far  thece 
preeent  frightened  schemers  dare  go  In  attempting  the  subversion 
of  private  enterprise.  The  incorporation  papers  show  the  Intent, 
from  which  we  may  rlghtfxilly  draw  conclusions  as  to  their  plans 
for  centralization  of  power. 

I  can  find  no  mention  In  tbe  Democratic  platform  of  1932.  or 
any  other  year,  of  any  such  purpoeee  of  concentration  of  power 
or  oommunizstlon  of  industry  and  government,  nor  of  the  sub- 
mlBMoa  to  the  people  for  their  opinion  of  any  such  drastic  change. 

In  this  Soviet  plan  the  administration  assume*  the  power  to — 

Undertake     *     *  any  project  eligible  to  be  included  In  a 

comprehensive  program  of  public  works; 

Collect  feee.  tolls,  and  other  chargee  In  the  construction  and 
operation  of  highways,  parkways,  buildings,  tunnels,  canals, 
bridges,  docks,  drydocks.  dams,  markets,  viaducts,  aqueducu. 
waterworks.  r***rvolrs.  sewage  systems,  tdrport*.  gas-light-power 
plants,  ho^ltals.  refrigerating,  and  heating  syateoMK 

Acquire  improved  or  unimproved  real  eatate  *  *  *  by  ptu- 
chase.  exchange — exercise  the  power  of  emlnant  domain,  main- 
tain and  Improve,  sell,  exchange,  grant,  donate,  or  otherwise  dis- 
pose of  real  estate,  and  sell  any  personal  property: 

Maintain  and  operate  edlflcea,  structures,  and  buildings  of  every 
kind,  nature,  or  description; 

Manufactvirs  building  materials  and  suppllee  of  every  kind — 

Develop  natural  reeourcee  •  •  •  develop  water  power,  gen- 
erate and  transmit  electrical  energy,  reclaim.  Irrigate  and  improve 
land; 

Leaas  (with  or  without  prlvUage  of  ptvehaae),  sell,  exchange, 
grant,  donate,  or  otherwise  dlspoee  of  all  or  any  part  of  any 
project  which  It  may  undartake.  construct,  finance,  or  In  any  way 
aid; 

Perform  any  and  all  acts  and  functions  customarily  done  by 
archltecta,  engineers,  or  general  contractors; 

Furnish,  equip,  operate,  manage,  and  maintain  projects  and 
structvires  of  every  kind — including  the  supplying  of  heat,  steam, 
water,  gas,  electricity,  transportation,  telephone,  and  other  neoca- 
sary  and  public  utilltes; 

To  carry  on  Its  functions  in  the  State  of  Delaware,  or  In  any 
other  State,  territory,  or  locality  •  •  •  without  restriction  or 
limitation  as  to  aaaooat; 

Acquire  peraonal  property  of  every  kind,  nature,  and  descrip- 
tion; 

Acquire,  hold.  use.  or  dlspo**  of  aay  franehlae*.  lloenaa*.  grmata, 
oonoeeslons,  patenta.  trade  marka.  trade  names,  copyrights,  or  In- 
ventions granted  by  or  arftlng  under  the  lawa  of  any  government 
or  subdivision  thereof: 

Borrow  money  for  Its  corporate  purpoeee  without  limit  as  to 
amount,  to  draw.  make,  accept,  endorse,  and  Issue  promissory 
notee.  bills  of  exchange,  bonda.  debenturee.  and  other  Instrumeiitc 
and  evldenoee  of  indebted neee 

la  the  so-called  "  work-relief  measure "  the  President  Ls  au- 
thorlaad  to  consolidate,  redistribute,  abolish,  or  transfer  the  f\ine- 
tloo*  and  personnel  of  any  Government  agency,  or  to  abolish  such. 
Th*  natural  queetlon  arlaee  as  to  why  he  bad  this  provided.  If 
Indeed  he  waant  planning  a  drastic  change  in  our  form  of  gov- 
ernment. 

In  the  aforegoing  dlgeet  of  the  powers  of  theee  corporations  I 
challenge  anyone  to  ahow  me  Just  what  buslneea.  large  or  small, 
ths  "  brli^t  boys "  of  the  "  brain  trust "  overlooked  in  granting 
power  to  the  Oovemment  to  take  them  over.  They  have  even 
Invaded  the  professional  field  and  provided  for  the  taking  over 
of  the  architectural  profession. 

Ally  group  which  would  take  over  one  profeealon  will  take  over 
aay  other  profsarton,  Lawyara,  doctors,  wrltera.  publishers — every* 
one  la  the  counter  wUl  eventually  be  included  If  the  first  sortla 
into  the  libertlee  of  the  people  Is  sucoeeaful. 

Soviet  BiMaU  will  be  ashamed  of  Itself  and  feel  that  It  Indeed 
I*  a  piker  when  It  comee  to  Inventing  a  form  of  government  which 
will  regiment  buslneas.  oommunias  all  industry  and  take  away 
the  last  rlghU  of  the  people  guaranteed  by  the  Constitution  of 
the  United  SUtea. 

If.  therefore,  we  grant  such  powers  to  the  Preeldent  as  he  con- 
templates, there  wUl  be  no  longer  any  need  of  the  Congress.  Th* 
Prsaldent  can.  first,  establish  and  preecrlbe;  second,  utilize  and 
preocrlbe:  third,  consolidate,  abolish  or  transfer;  fourth,  poatpoo* 
terminations:  fifth.  delegaU  powers. 

It  seems  to  me  that  we  have  reached  the  croearoads  of  national 
endurance.  With  the  naUons  of  Burope  lined  up  against  us  in  an 
economic  struK^  (because  they  owe  us  money  that  they  will  not 
repay)  It  U  impossible  to  combat  enemlee  both  from  within  and 
without.    It  is  time  we  had  a  show-down. 

Many  of  our  rights  are  no  longer  in  Jeopardy — they  hava  alreedy 
been  usxirped.  Unleas  th*  Bxecutlv*  aov  s***  ftt  to  purge  hU 
•dmlnutratlon  of  such  eoaununlstl*  bmb  aad  Idaaa  aa  I  have  Just 
ilMrrlhert  we  will  be  brought  to  a  corporative  state  more  far- 
reaching  than  that  of  Bussla  or  Italy.  Theee  corporations  un- 
qualifiedly show  the  way  to  centralla*  all  property  la  tha  bauds 
of  a  few  aad  bcfoad  Fadaral  ooatraL 
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A  measure  1*  already  before  the  Congrea*  to  have  the  Consti- 
tution nationally  glorified  In  1937 — 180  years  after  Its  adoption. 
It  will  be  a  hollow  mockery  unless  the  Congress  demands  com- 
plete public  explanation  of  who  evolved  the  sly  corporate  schemes 
which  I  have  Just  described.  They  mxist  not  be  permitted  to  hide 
behind  the  President,  nor  he  behind  them. 

"  I  have  not  read  the  bill ",  smilingly  eaid  our  President,  of  the 
65,000.000,000  relief  resolution. 

Either  he  knows  or  be  knows  not.  If  be  knows  not,  it  seems 
passing  strange  that  all  of  these  ttdngs  could  happen  In  such 
sequence  and  perfect  order,  with  such  definite  and  purpoe^ful 
ends,  without  a  master  brain  and  hand  behind  them. 

Senator  Couuems  has  already  called  the  turn  in  his  declaration 
that  whoever  wrote  this  resolution  should  be  hanged. 

But  whoever  inspired  It.  whoever  wrote  It,  or  whoever  condones 
It — it  Is  stealthy,  cunning  circumvention  of  the  Ooostltutlon.  It 
is  the  culmination  of  a  treasonous  plot. 

It  explains  those  planned  "  emergencies  "  and  that  forced  chaos 
which  has  tied  hand  and  foot  and  gagged  a  docUe,  trusting,  obedi- 
ent, law-abiding,  bewildered  people. 

I  cannot  conceive  that  any  red-blooded  American  citlsen  would 
deetre  that  the  United  States  be  converted  Into  a  Union  of  Soviet 
Socialist  Republics — with  Federal  oOeialB  aa  boards  directors  of 
government-owned  indtistrles  run  by  government  commissars,  as 
Is  done  In  Moscow. 

Yet  that  very  end  Is  made  pooalMe.  If  not  probable  and  likely. 

We  cannot  read  otherwise  in  the  Delaware  charters  of  perma- 
nent industrial  mergers  filed  In  Dover  by  Cabinet  ofllclals  and 
"  emergency "  bureau  heads  within  the  past  15  months. 

On  election  day  in  November  1936;  yes.  on  primary  election  days 
In  the  spring  and  summer  of  1936.  Member*  of  this  Congress  will 
have  tbelr  answers  from  their  home  manufacturers,  their  tax- 
payers, and  from  the  great  army  of  wage  earners  and  their  families. 

Will  that  answer  say,  "  We  aj^rove  your  great  wisdom  In  voting 
the  four  billions  lump  rum  to  make  poa*lble  aad  Insure  the  con- 
version of  ths  United  State*  of  Amarlca  Into  an  American  U. 
8.  B."? 

WUl  their  response  read.  "We  thank  you  for  sovietlzlng  the 
America  of  Washington  and  Jefferaon.  of  Lincoln  and  Wilson  "7 

WIU  they  tell  you.  "  Tou  are  the  oommlsaars  of  our  soviet  coxin- 
cU — the  one-time  United  States  Senate — and  we  look  forward  with 
high  anticipations  of  great  Joy  to  that  near  day  when  the  women 
win  be  digging  ditches,  azul  the  men  drinking  vodka,  while  ovir 
soviet  council  will  fix  oxir  doles  through  ootporatlons  chartered 
la  Delaware  "7 

I  dont  think  they  will. 

(From  the  Block  Newq;>aperB  of  June  6,  1936] 
vsoDOK  vBoac  MBOiiiEmsi'iow  wax  Baura  raini  am  Bscovxrr 

If  there  was  any  oonftialon  or  hesitation  In  business  droles 
over  the  Supreme  Court  decision  on  N.  B.  A.,  It  was  due.  not  to 
the  decision  Itself,  but  to  the  m^^n^  m  which  It  wa*  received  In 
ofllcial  circles. 

The  Court's  opinion  should  have  surprised  no  one.  Iicadlng 
lawyers  had  predicted  almost  from  the  start  that  the  Blue  Eagle 
would  be  ruled  out  on  constitutional  grovoMls.  The  fact  that  the 
alne  Justices  were  unanimous  shows  how  clean-cut  the  Issue  waa. 

Nevertheless,  the  adminiBtratlon  appears  to  have  been  wholly 
unprepared  for  the  reverse.  It  had  no  alteraatlv*  plans  ready.  It 
pleaded  dismay  and  helplessness. 

Gradually  a  saner  view  of  the  situation  has  developed — even  in 
Washington.  This  was  indicated  by  the  President's  public  an- 
nouncement of  purpoeee  and  policies  on  Tuesday,  following  oon- 
ferencee  with  Cabinet  members  and  leaders  of  Congrees. 

But  even  now  the  stand  of  soom  of  the  "  new  dealers  "  is  dis- 
pirited and  halting.  It  is  alnMMt  aa  if  certain  of  the  President's 
advisers  hoped  that  the  next  6  or  9  montha  would  provide  an  ob- 
ject lesson  on  the  need  of  national  regimentation.  It  was  their 
pet  project;  they  hste  to  relinquish  It. 

However,  we  are  confident  that  their  fears  (or  hopes)  will  not 
be  reailaed.  This  oounuy  was  built  upon  far  sturdier  foundations 
than  N.  B.  A.  or  other  alphabetical  agenola* 

The  fact  is  that  N.  R.  A.  was  largely  discredited  before  th*  Su- 
preme Court  handed  down  ita  decision.  tep*rl*nced  aad  disin- 
terested eoonomtsts.  including  the  estremely  InqMutlal  Brookings 
Institute,  declared  months  ago,  aftar  oomplat*  aad  pflnrtaklng 
studies,  that  it  has  retarded  tecowy.  not  hatensd  it. 

The  "  brain  trusters  "  iHh}  rather  eootemptuooaly  thought  the 
Constitution  could  be  treated  as  an  obsolete  eerap  of  paper  are 
acting  as  if  a  calamity  had  strudt  the  conatry.  bat  that  point 
of  view  is  confined  to  their  own  naall  drele. 

No  one,  of  course,  objected  to  every  part  of  the  H.  I.  B.  A.  As  In 
many  laws  there  were  clauses  highly  commendable  as  w^  as 
clausee  that  were  very  harmful.  This  was  particularly  true  with 
respect  to  the  small  bustnea*  man.  and  m  aome  tnf».»Ti/>fj|^  ^ 
whole  Industries. 

Surely  the  very  great  majority  fararad  th*  dUld-labor  clause 
and  the  minimum-wage  and  maximum-hour  provlsiona.  From 
statements  made  by  industry's  representatlvea  alnce  the  Court 
dectalon  It  wotild  appear  that  virtually  all  tinsliifiai  of  aay  «it* 
whatever  will  continue  to  abide  by  these  worthy  aoclal  galas. 

The  small  business  man  may  have  more  trouble  trying  to  main- 
tain some  of  the  hour  and  wage  standards,  but  i^^reeaienta,  ims- 
slbly  under  Stats  laws,  will  ao  doubt  provlds  ths  way  out. 


Ths  bnportaat  thing  I*  that  regimentation  aad  dictation  at* 
finished.  The  only  thing  definitely  thrown  in  the  dlacanl  by  th* 
Supreme  Court  is  tbe  attempt  borroired  from  Buropean  dictator- 
ships to  enforce  a  "  planned  economy  "  under  the  domlnatloa  of 
political  bureaucrats.  That  Is  tht  real  "  loss  "  lamented  la  Waab- 
Ington.    To  most  of  the  country  it  will  appear  an  invaluable  gala. 

Of  course,  the  Court  ruling  concerned  directly  only  the  N.  B.  A. 
There  are  other  laws  ^Mosored  by  the  new  deal,  such  as  the 
A.  A.  A.  and  the  T.  V.  A.,  and  still  others  now  pending.  s\ich  as 
the  Wagner  bill  and  the  Raybum-Whseler  blU.  which,  iinlssi 
amended  In  Important  particulars,  will  meet  the  aame  fat*  as 
N.  R.  A.  In  that  event  they  would  be  of  no  benefit  to  labor  or 
industry  but  would  only  create  new  confusion  and  additional 
dlfllcultles.  It  Is  to  be  hoped,  therefore,  that  the  administration 
will  ask  Congress  to  eliminate  the  unconstitutional  sections 
which  these  measures  now  include. 

What  America  needs  today  more  than  anything  else  is  faith  la 
Itself  and  in  its  system  of  government.  With  regimentation 
banned,  with  no  further  fear  that  our  Independence  or  our  In- 
dividualism will  be  taken  away,  and  with  a  positive  check  upon 
governmental  tendencies  that  were  bringing  us  closer  and  clossr 
to  fascism,  national  socialism,  or  conuuuni&m,  industry  wlU  carry 
on  now  with  new  courage  and  determination.  With  Its  greater 
efforts  are  bound  to  come  bigger  opportunltiea  for  ttis  unen^doysd 
and  the  part-time  workers. 

This  country  u  going  forward.  The  stored-up  demand  aftar  • 
years  of  depression  should  in  Itself  assure  better  times.  Deq;>lts 
mists  kes.  experiments,  axul  obstacles,  real  recovery  cannot  be  far 
away.  If  political  leadership  should  falter,  it  could  only  dslap— 
not  stop — the  logical  course  of  events.  Industry,  labor,  farmsi^. 
consumers — all  the  forces  that  make  up  the  real  strength  of  ths 
Nation — will  reasaert  their  own  faith  and  confidence  In  Americans 
future. 

Paul  Block.  Publisher. 

Ths  SacasTABT  or  ths  TaaasoBT, 

WathingUm,  Mmf  1*.  i«J5. 

Hon.  TaoMsa  D.  6chau„ 

UniUd  Stmtea  Senate. 

Mr  Dbab  teNAToa:  This  will  acknowledge  receipt  of  your  letter 
of  May  14  in  reply  to  my  letter  erf  May  9  on  the  subject  of  United 
Statee  saving  bonds.  Tour  letter  shows  the  same  surprising  ua- 
famillarlty  with  United  States  savings  bonds  and  conditions  of 
their  sale  as  was  shown  by  your  previous  remarks  on  the  floor  of 
the  Senate.  I  particularly  note  the  paragraph  in  your  letter  la 
which  you  state: 

"  In  time  of  urgent  need,  aa  In  sickness  and  death  In  the  family, 
unemployment  and  businsss  failure,  accidents,  and  other  dlsaater. 
such  as  may  occur  In  the  10-year  period  of  the  average  aauOl 
Investor,  he  must  go  to  what  Is  known  in  most  large  dtlea  as  a 
'  shave  shop '  to  part  with  his  $16.76  of  saved  earnings  at  such 
diaeount  as  the  '  shave  shop '  may  exact." 

The  facts  are.  as  you  will  notice  from  a  reading  of  the  enclossd 
circular  reUUng  to  United  Statea  savings  bonds,  that  at  any  tUas 
after  60  days  from  the  date  of  Issue  of  the  bond  the  owner  may 
obtain  cash  for  It  frtwa  the  Treasury  in  an  amount  not  less  than 
the  Issue  price  of  the  bond.  The  value  of  the  bond  for  redemp- 
tion purposes  increases  at  the  end  of  the  first  year  and  regularly 
thereafter  according  to  a  scale  of  redemption  values  which  you 
will  find  set  forth  in  the  circular. 
Sincerely  yours. 

H.  Moaenrrsav,  Ssoretory. 

Jtnra  7.  1836. 
Hon.  Hbtbt  MoxoKMTRAtr,  jr.. 

Secretary  o/  the  Treasury.  Wssftin^ton,  D.  C. 

DBAS  Sa:  In  the  file  of  my  unfinished  buslneas  my  attentlcm 
has  been  called  to  a  letter  from  you  with  an  enclosure — Depart- 
ment Circular  No.  629 — for  which  I  thank  you.  I  note  yoiir  state- 
ment, "  That  at  any  time  after  60  days  from  the  date  of  Issue  of 
the  bond  the  owner  may  obtain  caah  for  It  from  the  Treasury  in  aa 
amount  not  less  than  the  issue  price  of  the  bond." 

That  U  to  say,  if  on  June  80,  1985,  a  wage  earner  buys  for 
616-76  a  bond  that  a  maturity  10  years  later  carries  the  face  value 
of  626,  he  can  at  any  time  between  August  30,  1935,  and  June  80. 
1936.  in  case  of  need,  obtain  $18.75  for  It  by  returning  It  to  the 
Treas\iry.  IX  be  pays  $760  for  a  $1,000  bond,  bs  can  get  back  his 
$760  In  ths  sanks  manner. 

I  also  note:  "The  value  of  the  bood  for  rsdsmptlon  ptirposs* 
Increases  at  the  end  of  the  first  year." 

Yotzr  redemption  Uble  shows  that  4H  to  •  yean  after  Issus  ths 
redemption  value  of  a  $36  bond  Is  $20.76.  white  the  rsdemptlca 
value  of  a  61.000  bond  la  $830. 

But  the  owner  must  wait  10  yean  btfor*  h*  ^ets  back  th*  face 
value  of  the  bond  be  buya.  and  I  note: 

"  Mo  Interest  wlU  bs  paid  on  saviags  boads." 

Tboefore  may  I  Inquln: 

1.  Is  It  the  piirpoee  of  your  "  baby  bond  "  lnus.  by  offsrlag  1$ 
for  sals  at  the  40,000  or  more  post  offloas  ot  ths  Unltsd  States,  to 
attract  for  Government  use  the  postal  savings  of  ths  Postal  Sav- 
ings System,  which  la  ths  fiscal  year  IMS  antounted  to 
$1.167,186;a00? 

2.  Is  it  the  purposs  of  ths  Government  to  oonmete  with  ths 
Mutual  Savings  Banks,  which  la  1933  aggregated  676  la  number 
with  ia.683/M0  df^oalton  sad  deposits  aaproirfatlng  $10X)00«- 
000.000f 
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t.  IB 

tf  ttM 

Um  poUtlo*! 


tn 
aatrml  bank  bin  and  four  "  baby  bond  " 
irol  of  til*  rMtaral  P— w  »■  aymtim,  to  dMui  up  tb* 
liHliUM  o(  tb*  a»n«d  8Utw  and  maka  It  ft  CKyr- 
it  aCatr.  aftar  tba  plan  of  BoMla.  and  In  purauaaca  at  ttaa 
PartT  pUtforon— aaa  plank  14  o«  tba  Amarlcan  SoclaUst 
Party  la  inaf 
A.  What  li  faar  aa«w«r   to   tba  quotad    ladlslBMBt  of   Prank 
IP.  iha  baakar.  that  your  "baby  band"  plaa  to  "  un- 
7    I  fteoM  ba  ptaMad  to  rMalra  anawan  to  abova  inqulrlaa. 


TO 


l» 


POdUOM 


BT  lOSnT  UNOOUf  OBKim 


Mr.  BARKLKY.  Iff.  President.  I  Mk  unanimous  consent 
to  hare  printed  In  the  Rkcoeo  an  address  delivered  over  the 
rMbo  on  Friday,  May  24,  by  Hon.  Robert  Lincoln  O'Brien. 
Chalrflaan  of  the  Tariff  CommlasloQ.  on  the  subject  of  our 
foreign  trade. 

There  being  no  objection,  the  addreaa  was  ordered  to  be 
printed  in  the  Rscoeo.  as  follows: 

Whlla  at  braak/aat  wttb  «Maa  manda  at  a  Wasblagtoo  botal 
iMt  TUMday  momlnf .  tba  flaaMa  of  oraafa  Julca  baalda  tba  plataa 
aim—tarl  to  m«  a  pictura  of  th«  wbola  dlaruMlnn  Involvad  la  tba 
roralgn  Ttada  Waak  and  tba  Admlntotratlon'B  tariff  barfalninc 
poUcy.  Lat  ma  tall  you  why.  In  Riga,  wblcb  I  Tisltad  4  yeara 
i^o.  a  city  about  tba  alaa  of  ProTldenca.  R.  I.,  tn  tba  nawly  era- 
alsd  eooatry  of  Latrla.  car?«d  out  of  Ruwla  la  tba  war  taitls 
nMat.  nanda  aa  txcaUent  botal.  m  good  aa  you  would  find  In  a 
city  of  I  niawKiiulliig  slaa  In  tbla  country.  lu  eooklng  to  par- 
ticularly rscalicnt.  But  you  cannot  bare  oranga  Julca  for  braak- 
faat.  Why?  BocaiMa  tba  LatTiana  "  buy  LatTlan."  Tbay  do  not 
ralac  orangaa.  Tbay  do  ralaa  cranbarrlea.  and  tba  ftseal  admln- 
IMratora  baUara  tbat  aayona  vbo  haa  cranberry  Julca  for  braak- 
(aat  baa  no  rigbt  to  coanplain  at  tha  lack  of  orax^  Julca.  Orangaa 
aia  rotting  tuidwr  tba  traaa  in  Spain  and  otiMr  liedltarranlan 
esMMvlw.  and  oeMM  oosm  to  an  ocaan  port  lika  Riga  at  nnaU 
It.  But  aucsb  orangaa  cannot  get  in.  Tba  OMtdam  avU  ol  na- 
raarlng  Ita  ugly  tiaad.  keapa  thoaa  out.  Aa  oranga 
Ig  oaata  in  our  monay:  a  banana.  SO  eanta.  Tba  duty 
100  paroant  when  I  was  tbara.  but  It  baa 
aklAHMd  by  qootaa  on  importattcn  ao  as  to  amount 
to  aMN  tban  tbat.  wltb  tba  rcault  tbat  boraaa  wblcb  grow  in 
tbM  ooonttry,  aa  do  l»ay  and  oata.  ara  buay  all  day  long  tiauling 
Om  wood  from  tba  bcata  along  tba  watarfroot.  in  wblcb  it  to 
It.  to  tba  eallara  of  tba  bouMa  wbara  it  baaaaaoa  tba  naarly 
fuaL  Tba  LatTiana  grow  wood  and  #•  asg  aita 
>b«m  LUwUML-  La*  aoM  at  aa  tblak  that  ttaa 
"  Idaa  to  a  aaw  tblag  nadar  ttaa  saa.  ar  ttaaft  ttaa 
ttaat  you  caa  BMka  ampJoyiaant  by  raarMTHlaialy  abirtttng  out 
•Umt  paopla'a  nomiodttlaa  la  a  dlaninwy  at  otna.  or  ooa  on  wblcb 
wa  bold  a  copyrlgbt. 
Do  not  bUaM  ttaa  LaSvtaaa  tor  ttaatr  pollif  ««  aseluilBa  Tbay 
to  It.    Otbar  oooatrlaa  wUi  no4  Wy  tbalr  goods,  and 

trnw,  wblcb  Mlto  tbara.  tranalatad  Into  cuar  oalta.  at  13  canto  a 
pound.  But  <tiBcrloa  would  not  bay  it.  aseapt  under  bigbly 
eoodmoaa.  eacaelotud  by  an  astrama  drougbt  or  sonM- 
of  tba  kind.  Tban  wa  aboold  do  ao  wltb  graat  raloetanoa 
a  bigh  tariff  barrlar.  Oarmany  will  not  boy  Latvian  but- 
ta  to  tn  ttaa  aama  boat  Itaraalf:  ataa  cannot  aaU 
to  gat  tba  aaeaaaary  cxebangea  In  tha  world,  and 
to  daaalep  a  Itaa  of  artlflcial  butter  fato  of  tba 
nt  for  taar  own  aaa.  Oraat  Britain  oMd  to  Bay 
ttaa  Latnaa  bmiai.  bat  ttaa  Ottowa  agraaxnent.  giving  pratfatoaea 
to  IMT  own  Dominions,  and  a  apaelal  trade  agreamaat  wttb  Daa- 
■ark.  now  aapply  tba  Brtttab  oMrket  Tbla  asparlanca  to  typical 
at  Latvian  prodaeto  aa  a  wtao*.a.  BInca  tbay  cannot  aoD.  tbay 
boy.  And  tbey  ara  burning  wood  laetaad  at  eoal.  and 
taataaa  at  motor  tracks,  and  drtaklag  craabarry 
at  tbat  at  ttaa  oraaga.  Tbua  tba  aatlonallatlc  Meal 
tta 

Pow  wa  taava  BMmy  people  in  tbto  country  wlko  think  we  ought 
«•  do  tba  aama  tiling  It  goea  without  aaylng  that  we  could  do 
M  to  moeta  bettor  advantage  tban  do  the  Latvlana  bacaoee  of  the 
flwnaoua  raaga  at  our  country's  raeourcee.  Several  books  liava 
raoaatly  baea  written,  of  which  America  Self-ooaitotead  affords 
an  example,  showing  Iiow  wa  can  make  a  syntbatle  rubber  out 
at  eartaln  deaart  weeda.  and  ao  aave  ue  firaoi  raaort  to  the  rubber  of 
ttaa  Federatod  Malay  Btatee  and  other  eqtaitortal  landa.  To  be 
aula,  tbts  gyattaetic  rubt>er  of  ours  would  coet  a  good  deal  mora 
ttaaa  tbat  whl^  wa  ara  getting  now.  And  we  are  paying  for 
o«r  rubber  wttb  commodltlaa  of  our  own  amkli^.  in  which  our 
paepla  find  Juat  aa  mocb  amptoyaMBt  aad  probably  axira  tban 
tbay  would  In  making  tbto  ayattaatte  nabber  of  tba  American 
aatf-oontotnad  advoeataa. 

II  la  a  graat  adidaka  to  anppoaa  tbat  tba  only  way  to  throw 
asMtlrans  out  of  work  to  to  import  from  abroad  aoaaa  product 
ttaat  tbey  might  be  Bkaklng  here.  Tou  can  throw  them  out  of  work 
)ast  aa  wall  by  loatng  a  foreiga  aMrkat.  Por  example.  13  yeara  ago 
a*  famldbad  40  percent  of  Otoat  Britain's  importation  of  cured 
pork  produeto.    Tbto  means  bam  aad  baoon.    Of  tbaaa  BMata  tbey 

U  a 


ratloa  in  aU  BngHsta-apeaklng  eountrlee  of  the  world.  We  uaed  to 
have  about  half  of  tbto  Britiah  market.  We  liave  leaa  than  10  per- 
cent of  It  now.  Here  to  a  difference  that  lute  thrown  a  great  many 
indiistrloua  ptgs  out  of  work,  to  say  nothing  of  Ita  effect  upon  com 
and  the  artaoto  scheme  of  our  a^cultural  Industries.  Our  last 
tariff  bill  led  to  great  retaliation  on  the  part  of  Canada,  for  which 
no  one  can  blame  the  Canadlana,  wltb  the  reaxUt  that  large  mar- 
keta  in  British  Columbia  and  contiguous  regions  for  prunea.  ratolns. 
and  the  products  of  soutliam  Oalifomla  ware  loot  to  our  producers. 
The  automol>tle  bualneas  afforda  another  illustration.  EXie  to  our 
mass  inoduction  and  Inventive  skill,  wa  would  undersell  the  world 
In  automobllea  and  poeaeea  all  their  markets  were  it  not  for  tlito 
iptrit  of  nationalism,  or  of  living  within  one's  self.  Tliat  spirit  has 
reared  barriers  against  ua  as  high  in  some  caaea  as  180  peroant. 
aooompanied  by  quotas  limiting  the  numt>er  of  automobllea  tbat 
ean  l>e  brought  in.  sometlmaa  by  tba  raquiremant  of  an  eiqwrt 
oartlflcate. 

Ttaa  same  situation  to  true  of  oountlees  other  artidea.  We  could 
employ  literally  millions  of  people  in  tbto  ooiuitry  making  uve 
things  tbat  we  could  and  should  sell  aluoad  If  we  were  only  willing 
to  buy  aometblng  from  tboee  countrlea,  and  so  provide  them  vrlth 
tba  means  of  paying  for  the  artidea  that  they  get  of  ua.  Ttiey 
cannot  pay  permanently  In  gold.  We  ought  not  to  want  it.  In  the 
first  11  months  of  1934  we  brought  over  a  billion  dollars  wc-rth 
of  gold  into  tbto  country,  or  more  than  the  output  of  all  the  world's 
mlnee.  Akmut  half  of  it  to  offset  wliat  to  commonly  called  our 
"  favorable  l>alanca  of  trade."  It  to  no  wonder  that  the  other  na- 
tions of  the  arorld  are  **  out  on  a  strike  "  against  ua.  They  are 
seeking  ways  all  the  time  to  leasen  their  Importations  from  the 
United  Stotea.  and  so  their  taak  of  finding  ways  to  estobltoh 
exchange  on  thto  country  with  which  to  pay  for  them. 

Probably  the  nation  whoae  produeto  are  in  moat  competitive 
diafavor  with  us  to  Japan  She  to  a  aevere  competitor,  has  a  very 
low  production  cost,  to  flooding  our  ft-  and  10-cent  stares  with 
low-prloed  articles.  It  to  rather  dangerous  for  me  to  say  even  a 
word  In  defense  of  Japan's  part  in  world  trade.  But  I  might,  per- 
bapa.  iM  allowed  to  note  that  she  to  now  buying  almost  twice  aa 
much  from  us  as  we  buy  from  her;  that  ahe  buys  more  raw  cotton 
ftom  us  than  Great  Britain.  Prance,  and  Germany  combined, 
eountrlee  which  In  the  past  had  t>een  large  consumers  of  Ameri- 
can cotton.  In  fact,  cotton  has  become  more  or  lees  the  hoatikge 
in  thto  war  of  trade.  We  used  to  export  ao  percent  of  our  cott«m. 
Thto  year  the  percentage  haa  dropped  to  twlow  40.  Other  coun- 
tries have  gone  to  raising  cotton.  Tbey  are  ofton  in  a  poeition 
to  make  better  tradea  for  ito  sale  wltb  other  countries  than  wa 
are  wUling  to  make.  For  evan^aa.  British  India  will  take  cotton 
toxtllea  in  great  quantity  froaa  Hftax  in  exchange  for  cottm 
raised  in  India.  We  do  not  Ilka  to  take  the  cotton  textUea.  Wit- 
ness the  strength  of  ttaa  protaaS  wblcb  has  gone  up  in  recant 
weeks  from  the  cotton  toxtUe  Industry  against  importations  from 
Japan,  even  though  these  are  not  as  yet.  happily,  a  large  com- 
patttlva  factor,  measured  tn  percentagaa.  although  tindenlably  im 
•bboying  one.  Some  sapient  man  ftom  afar,  seeing  thto  cottcn 
snuatloa  obaarvea :  **  Why  shouldn't  the  South  go  to  ratoing  some- 
thing else  twaldae  cotton  7~ 

Parbape.  But  if  you  went  to  douoeatar.  to  my  native  Stoia. 
and  on  bearing  tbat  tons  of  flsb  had  in  recant  years  bean  thrown 
overboard  bee  suae  of  lack  of  market  and  you  propoaed  as  a  remedy 
tbat  tbay  ataoold  produce  laaa  flab  and  more  alfalfa,  you  wouM 
Bad  an  onroapoaatva  audlanoe. 

Tba  graat  laaaa  before  tbe  American  people,  and  to  a  oonald- 
crabla  extant  before  all  tba  other  peoplee  of  the  world,  to  wlMther 
tbey  abaH  live  in  individual  oompartmenta.  so  to  speak,  easb 
country  for  ttaalf.  Some  very  ezeellent  men  advocate  thto  polU-y. 
I  do  noa.  I  think  It  would  be  turning  back  the  hands  of  t:!M 
clock  on  wbleb  avUlaation  to  ticked  off.  Tou  will  recall  tliat  ttia 
Tblrtaen  Cdoolea.  under  tbe  confederation  and  before  the  Coa- 
atitutton.  had  tariffs  of  tbalr  own  and  were  in  Intarminabla 
wranglea  over  tbam.  Hor  waa  Utat  very  dlffereat  from  oondlttona 
of  tba  world  today.  Auatrto  to  now  only  tlM  aiae  of  tbe  Stoto  of 
Maine,  wttb  fewer  than  T.0O0J0O0  paopla.  nearly  one-third  of  whom 
live  to  ito  alngie  preeminent  city,  and  yet  it  to  shut  off  from  tha 
otbar  natloos  toto  which  tlM  old  dual  monarchy  liaa  been  cut  up 
by  tariffs  and  innumerable  trade  bamata.  Thto  has  meant  sooka- 
thing  Uttia  abort  of  ttaa  aoonotnic  wreckage  of  tbat  graat  area. 

We  ought  not  to  overlook  tbe  debt  of  grautude  which  wa  as 
Ameneans  owe  to  the  great  preachment  of  Adam  Smith,  a  Scotch 
metaphyelelan.  who  arroto  four  books,  one  of  which,  known  aa 
**  Tbe  Wealth  of  Nations  ".  came  out  to  1T70 — tha  very  year  of 
our  Declaration  of  Independence.  It  was  brought  to  thto  coimcry 
to  1783  on  tbe  termination  of  boetUltiee  with  the  mother  coun- 
try. It  greaUy  lnfl\ianoad  tike  thought  of  the  men  who  were 
dectlned  to  draw  up  our  Federal  Constitution.  A  great  book  to 
tboee  days  spoke  wltb  an  appealing  voice.  And  tbto  book  proved 
trxily  epoch-making.  Adam  Smith  was  the  forerunner  of  a  lit>- 
aral  trade  policy  in  the  world.  He  was  the  morning  star  to  that 
great  iMdy  of  economisto  who  worked  out  the  doctrine  that  trade 
between  nations  could  be  mutually  advantageoxis  to  tx>th  buyer 
and  seller,  and  not  a  form  of  pira<^  on  the  part  of  the  one  who 
did  tbe  selling,  as  the  mercantile  school  of  Um  Middle  Agaa  bad 
Implied  to  aU  their  theorlee. 

Whatever  any  of  ua  may  think  of  totamatlonal  trade,  of  tariff 
iMrgaintng  plans,  or  of  treaty  compacta.  we  must  all  agree  aa  to 
tba  wladom  of  the  deairability  of  unreatrlcted  trade  throughout 
oxir  own  vast  Bepublic.  wtilch  to  larger  than  the  world  tbat  Adam 
Smith  knew.  Tbe  very  diversity  of  raaources  and  standards  of 
Uvlng  and  wagae  to  our  country  ralaea  ito  own  qxieatlona.  as  the 
over  ttaa  waga  dlCarentlal.  to  tbs  ■.  B.  ▲. 


oodea  betwacB  Dortbem  and  aoottaem  ootton  mffls  bean  endeaoa. 
Tet  to  q>lto  of  tboee  dlSerencaa.  wa  profit  by  tba  aaoraaous  effeo- 
tiveneas  of  otir  mass  production,  which  the  trade  of  48  Stotes  and 
180400,000  people  make  possible.  There  are  gains  and  loeees. 
Maoaachuaetta,  my  oam  Stote.  has  seen  todostry  after  industry 
leave  It.  We  have  aaea  tba  nuatoer  cf  oar  cows  tun  to  trifling  pro- 
portions, while  we  buy  our  milk  from  Vermont,  butter  from  Mlnne- 
aoto.  and  cheeae  from  Wisconsto,  even  though  we  have  thotisands 
of  acraa  of  unuawl  land  which  could  be  prodoclng  those  things, 
but  under  less  favorable  condltioaa  tban  Vbe  broader  acrea  of  the 
West.  While  tbeee  have  taken  our  dairy  Industry  away  from  us, 
and  other  Stotes  have  tovaded  our  textlla  field  and  oxir  old-time 
iron  toduatrlea,  we  have  found  new  things  to  do.  We  remain  one 
of  the  rapidly  growing  Stotes  of  the  American  Ubton.  We  stand 
ninth  in  population  of  States  today  as  against  eighth  a  century 
ago.  when  the  numlier  of  Statoa  was  mudi  smaller. 

What  would  the  automobile  toduatry  have  been  bad  tbe  Detroit 
producers  been  limited  to  a  M^i«rhtg*n  mArket.  and  our  Mnnna 
chusetto  producers,  following  the  wake  of  tbe  Ameshury  bttggy, 
bad  made  tba  automobiles  for  Miiaaai.huattta.  and  tbe  Concord 
ooaeb  of  New  Hampablre  had  bean  tbe  preeuraor  of  tbe  Oianite 
Stoto  automotiUe  for  Mew  Hampablre  eonaumptlon?  It  to  not  too 
much  to  aay  that  tbe  automobile,  as  a  tranaportotion  device, 
would  be  of  small  account  in  the  world  eompared  with  what  It 
has  become  today,  but  for  tba  broad  mailwt  aad  tb»  opportunity 
for  maaa  production  wblcb  our  iiiiiiwlili  lad  tnda  area  baa  auide 
poesible. 

In  the  liberal  trade  direction.  It  seems  to  ma.  wa  ought  to  be 
moving,  rather  tbnn  toward  tnzUdlng  up  tbeae  totermlnaljle  bar- 
ilara.  and  rsstncUoaa  which  have  baea  ao  miieta  to  avMenoa  to 
tbe  post-war  parted,  aa  one  of  tbe  worst  produeto  of  tbe  war  aad 
of  the  depreasion.  To  a  large  extent  ttato  anlrlt  af  obatructton  haa 
proved  a  contributor  to  the  depreealon.  Tills  Is  why  I  believe  to 
foreign  trade,  to  boytag  of  other  eoontrtea  as  wtfl  aa  sdllng  to 
them,  and  ao  to  Saoatary  HuH'b  graat  tartff-baigalnlng  program, 
which  to  tbe  aaethod  and  tbe  agaaoy  now  to  ooaratlon  for  brings 
ing  theee  reaulto  to  paas.  I  believe  tt  ooa  of  tha  longest  at^ 
in  economic  piogreaa  which  this  eoontry  has  taken  to  oar 
gaoaratlon,  aad  ma  tbat  deaerraa  ttaa  nwamandatlnw  of  all  tblnk- 
tog  Amarleaaa. 

FOLiTiCAL  kcacnoH  fftoM  gununa  oobbt  fwcMBOii  n  b.  a.  a. 


Mr.UEWS.  Iffr.  President.  I  rifle  to  addrees  the  Senate  tn 
pursuance  of  the  notice  I  gave  to  this  body.  I  then  an- 
noonced  that  I  purposed  addresalng  the  Senate  on  "the 
political  reaction  addreased  to  tbe  President  from  the  ded- 
8l(Hi  oi  the  United  States  Supreme  Court  In  the  N.  R.  A. 
case."  Mr.  President,  I  am  confldous  d  what  this  very  sug- 
gestion invokes— something  of  a  partlaan  reflection.  I  real- 
ize the  re^xMwibility  <a  some  of  the  utterancea  to  which  it  is 
my  purpose  to  give  complete  vent.  I  healtate  much,  for  I 
recognize  I  am  bringing  forth  both  the  President  and  the 
Supreme  Court  decision  with  a  view  of  referrtng  to  both  in 
a  summoned  polldcal  atmosphere.  We  recaO,  Bfr.  President, 
the  apology  of  him  who  brought  oat  the  klDf  in  a  Ustorlc 
undertaking,  as  given  us  by  Shakespeare: 

Bat  pardon,  gentlaa  aU, 
Tbe  flat  tawaiaed  ^drtto  ttmt  bava  dar^ad. 
On  this  unwortl^  araffolrt.  to  tatt^  forth 
8o  great  an  object. 

We  contemplate  the  office  of  the  Presldeat  of  the  United 
States  and  we  envisage  at  the  aaoM  Moment  the  Suiireme 
Court. 

At  this  point.  Mi.  President.  M  Is  Interestlnc  to  note  that 
Judge  Wilaon«  of  Pennsjrlvania.  who  was  of  the  Oonstttotional 
Convention,  in  his  toetures  uptm  the  Coostitutioo  invitee 
attention  to  the  reoord  reciting  that  the  Sumeuie  Court  of 
the  United  States,  this  esteemed  body,  was  fonned  and 
shaped  after  tribunals  that  prevailed  In  Qreeoe  following 
Egypt,  and.  referrtng  to  the  Oredan  ooort,  aays: 

On  the  nodel  of  thto  bigb  tninmal  of  ^ypt  was  formed  tba  eeto- 
brated  court  of  the  Aaroepagua  at  Athena.  TlUs  eoort  waa  Inati- 
tuted.  1.500  yeara  before  the  Christian  era,  by  Cecn^M,  who  waa 
originally  of  Sato,  a  city  cf  tbe  lower  B^ypt.  and  to  wbom  Athena, 
the  aeat  of  literature  and  poUteneaa.  of  caoqaenoa  and  patrlotten. 
owed  Ito  foundation  and  first  eatabUaSuaento.    •     •     • 

Arlstldea — ^well  qualified  to  decide  upon  this  aabjaet,  for  he  was 
distinguished  by  we  appellation  of  the  Joat — informs  as  that  tbto 
court  was  the  most  sacred  and  venerable  tribunal  to  all  Oreeoe. 
Prom  ito  establlahment  it  never  pronounoed  a  sentence  which  gave 
reasonable  cause  at  complaint.  Strangers,  even  aoverelgns.  so- 
licited and  submitted  to  Ito  dedaton^  wtdcb  oontrlbated,  more 
than  anything  else,  to  dlasemlnato  tba  piinftplaa  of  Justice  first 
among  the  Qredana. 

On  such  foundation  of  purpoae  and  object  was  based  this 
organisation  which  we  speak  of  as  the  Supreme  Court  of 
the  United  SUtea. 


I  pause  for  a  moment,  sir.  to  consider  the  President  of 
the  United  States.  Oreat  is  the  offloe.  but  great  Is  the 
penalty  of  its  honor.  May  I  be  pardoned  by  my  distin- 
guished friends  of  the  Senate  for  alluding  to  an  observation 
of  Emerson,  who.  In  essay  renowned,  says: 

Tbe  farmer  Imagines  power  and  place  are  fine  tblnga.  But  tha 
President  has  paid  dear  for  hto  Whlto  House.  It  has  comanaly 
cost  him  ill  hto  peace  and  the  best  of  hto  manly  attributes.  To 
preserve  for  a  short  time  as  conspicuous  an  appearance  ))efore 
the  world,  be  to  content  to  eat  dust  before  the  real  masters  who 
stand  erect  behtod  the  throne.  Or  do  men  desire  the  more  sab- 
stantlal  and  pemaanent  grandetzr  of  genius?  Neither  has  tbto  an 
immunity.  He  who  by  force  of  will  or  of  thought  to  great,  and 
overlooks  thousands,  has  the  re^wnslbiUty  of  overlooking.  With 
every  influx  of  light  comes  new  danger.  Has  he  light?  Re  most 
bear  witness  to  the  light  and  always  outnm  that  aympathy  wbloh 
glvea  him  such  keen  sattafaetlon.  by  hto  fidelity  to  new  retola- 
tions  of  the  tocessant  aouL  He  must  hate  father  and  motbar. 
wife  and  child.  Has  he  all  that  the  world  loves  and  admires  and 
covets?  He  must  cast  behind  him  their  admiration  and  aflllet 
tbem  by  falthfutoem  to  hto  truth,  and  become  a  by-word  and  a 
biasing. 

Begretful,  ghr.  Is  the  observation  and  painful  Is  the  truth. 
It  is  at  this  point  I  summon  my  brothers  of  the  Senate  to 
aak  haa  oar  pceaent  President  done  anything  to  have  visited 
on  htm  the  penalty  and  hisses  the  idillosopber  tearfuUy 
deseribes?  I  ask.  What  Is  all  of  this  alarm  which  is  beliw 
sounded  in  behalf  of  the  Constitution  by  tbe  eminent  politi- 
cal leaders  opposed  to  President  Roosevelt?  What  is  the 
object  of  summoning  the  people  to  the  defense  of  the 
charter  of  their  lihertlee  and  filling  them  with  terror  tagr 
prodatmlxw  that  the  house  of  their  gnardlaniftilp  is  about 
to  be  torn  from  o^r  their  heads  and  the  protection  and  the 
privileges  granted  by  their  fathers  through  the  Constitu- 
tion to  be  stricken  from  them  by  the  sinister  hand  raised 
by  Pkanklln  D.  Roooerfelt,  President  of  the  Uhited  States? 

We  answer  it  is  the  lightning  flashes  of  partisan  aaaaolt 
and  the  thunder  of  tbe  prejudice  of  privilege. 

We  ask.  Where  is  any  foundation  for  charges  naade  of 
threatened  conduct  of  treasonable  form?  Where  is  the  jua- 
tiflcatkm  for  the  aeeuaation  and  what  authority  Is  there 
that  gives  license  to  discredit  the  President  with  makdlo- 
tioos  and  apoetioptoe  of  devastation  that  could  only  be  ad- 
dressed to  a  persecuting  tyrant  or  to  a  murderous  despot? 

Let  it  be  BOW  noted  that,  amidst  this  clamor  of  assaiA 
on  character  and  purpose  that  had  no  foundation  nor  ex- 
cuse for  Its  rumor  and  scandal,  the  President  of  the  United 
States — this  same  Ftanklin  Roosevdt — upon  decision  of  the 
Supreme  Court  of  the  United  States  that  dismembered  the 
Immediate  operation  of  a  aygtem  devised  by  the  President 
for  what  he  felt  was  the  welfare  of  his  country  and  the 
relief  from  oppression  of  all  his  countrymen — this  Roosevelt 
was  the  first  official  of  the  Oovemment  to  demand  compli- 
ance  with  the  decree  of  the  Court. 

Let  it  be  told  that  there  never  has  been  an  Instanrei  In  all 
America  under  its  constitutional  history  where  an  advene 
decision  to  a  policy  of  an  adminlstratUm  was  so  immediatrtir 
accepted,  adhexvd  to,  and  oheyed  by  any  President  aa  has 
been  the  course  of  Franklin  D.  Roosevelt 

Where  Is  one  voice  of  those  who  were  denouncing  the 
President,  and  prophesying  approaching  actlcm  of  a  usurper, 
charging  him  with  inaugurating  "  unctmstitutional  ccmduct  **. 
**  despotic  device  ",  and  **  tyrannical  trespass  to  frustrate  the 
Constltuti<m ",  later  to  invite  the  people  who  have  been 
alarmed  by  the  viliflcation  In  the  Innuendos  tmd  accusation 
to  tbe  fact  that  President  Roosevelt  had  promptly,  upon  the 
recording  of  the  opinion,  waived  the  usual  procedure  of 
petlticm  for  rehearing  or  of  filing  the  usual  exceptions  seek- 
ing modiflcati(m  on  the  basic  grounds  oi  error  in  the  con- 
clusion?   None. 

Where  is  the  voice  of  accusers  now  expressing  the  injustice 
of  their  former  assertion  and  now  telling  the  Nation  how 
the  President  summraied  his  people  to  immediate  obedience, 
requesting  and  ordering  his  fellow  citizens,  so  far  as  in 
their  power,  to  obey  the  Court;  dismiss  the  codes;  refrain 
from  any  further  procedure  under  them?  None,  we  sadly 
charge. 
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Where  has  there  been  »  voioe  d  his  opponents  to  give 
^m  cridtt  ta7  lUtaaMDt  of  liw  real  truth  of  this  nobility 
ti  mMoo:  tiili  «>— f»*  to  bii  eonntry  of  obedience  to  the 

R  la  known  that  the  dwiaicn  amst  have  been  a  severe 
bicm  to  his  hopes  and  that  the  tacllnatlon  of  any  disap- 
pointed Executive  would  have  been  to  postpone  the  en- 
forcement of  the  opInlOQ  as  long  as  there  was  a  raaaonaUe 
poasiMIlty  at  obCalninc  quaUflcatlon  from  the  Court  upon 
farther  heartng  oS  the  causes,  known  as  "  rehearing.'*  I  be- 
«ech  you  to  recall  that  the  President  was  not  compelled 
•i  ooee  to  withdraw  his  eodea  or  the  oodM  of  prooedure 
that  had  keen  adopted  by  tba  boHness  Interests,  the  toUlng 
laborara.  and  the  finance  ■giinrtu  True,  the  Supreme  Court 
had  obstnicted  the  enforcement  of  the  codea  toy  Kzecutlve 
by  that  which  could  have  visited  penalty  and 
But  there  was  nothing  in  the  opinion  that 
would  have  prevented  the  codes  from  remaining  as  the 
adopted  contracts  between  those  who  had  formed  the  codes 
and  agreed  In  compact  to  their  prescriptions. 

It  will  be  remembered  that  wbien  the  Staerman  Antitrust 
Act  had  the  features  of  the  enforcement  by  criminal  process 
taken  from  It  by  the  qualifying  limitation  and  constructions 
at  the  aupreme  Court  of  the  United  States,  and.  thus,  an 
embargo  was  put  upon  criminal  proeecutiona  for  violations 
of  the  Sherman  Antitrust  Act.  there  still  remained,  as  now 
exists  undv  the  law.  the  right  to  proceed  imder  the  civil-law 
clauses  for  damages  in  double  the  amount  of  the  losses  by 
those  who  had  been  entrenched  upon  by  oppressicHi  through 
the  monopoly  created  by  secret  eonsplractaa. 

So.  too.  the  codes  of  the  N.  R.  A.  could  have  remained 
In  operation  bereft  only  of  the  power  of  enforcement 
through  punishment  but  teavtaff  the  parties  to  the  code 
tt  treat  them  as  contracts  and  to  mm  upon  them  in  the 
clill  courts  for  damages  which  reaultad  and  would  follow 
from  the  disobedience  of  the  codes  or  the  enforcement  of 
them  in  a  manner  destructive  of  the  Just  Interests  and  legal 
rights  of  the  partlea. 


Of  TBS  CBT   <W 


TO 


TlMrefore  I  make  bold  again  to  ask.  What  is  the  purpose 
of  ttUs  Paul  Revere  ride  of  the  imagination  and  its  procla- 
mation in  howls  of  the  dramatic  runners  proclaiming  that 
"  the  land  Is  on  fire  **;  "  the  ConsUtutlon  is  being  shattered  ": 
"  y«  who  art  In  the  house,  behold  the  roof  Is  to  fall  upon  you. 
and  you.  like  Samson,  are  to  be  caught  in  the  ruins."  "  Hear. 
aU  ye  of  the  Roooev«lt  following,  abandon  your  friend  and 
flee  for  your  Ufe!  " 


TO  00> 


TO 


Bow  often  has  this  device  been  adopted  wherever  private 
and  Increasing  privileges  have  sought  to  entrench 
Ives  in  further  power  or  to  restore  themselves  to  the 
Jilil1gti.ii  that  have  been  wrested  from  them  by  an  IndlfiiaDt 
paopiti  Senators.  I  am  surrounded  here.  In  your  oourtasy. 
by  scholars  of  history  and  of  the  great  profession  of  the  law. 
which  Is  but  the  profession  of  recorded  precedents.  Shall 
we  forget  that  from  the  time  that  the  Praetorian  Ooard 
rushed  out  to  the  ramparts  of  Rome  with  their  hands  red 
with  the  blood  of  virtuous  Pertinaz  and  sold  the  world  to  the 
highest  Udder,  crytot  out  as  justification.  "  the  ComtituUon 
It  in  danger — who  wUl  pay  the  price  of  the  country  now 
dirtroyed  by  Its  gofeinois  In  the  wreck?  " — from  that  date 
eontinuous  proeaHsa  of  the  sama  nature  of  deceit  and  false- 
hood ever  advaz>ced  to  achieve  the  guilty  purpoae  of  robbing 
the  people  and  looting  the  Nation  as  ever  practiced  by  them 
who  would  rxiin  or  rule,  as  against  the  opposition  of  those 
public  smtubIb  who  sought  to  protact  their  country  from 
ttafslr  people  from  deatmeyon. 

of  the  XngUsh  Oufsiiunsnt.  confronted 
tbls  obstruction  to  reform  of  Parliaments  in  their  fight  to 
rotten  political  boroughs,  whteh.  as  a  system,  wurt 
b9  gold  from  the  feudal  Inhsrttors,  who  tnbsrltad 
the  right  to  seU  parliamentary  prlvlkgss.  Bvary  effort  of 
Wk  Robert  Peel  and  Premier  Canning  was  abused  with  the 


cry — ^let  us  hear  It — **  He  Is  destroying  the  ancient  constitu- 
tion! "    He  has  "  assailed  the  ancient  Ubertiesl  " 

Do  we  not  recall  that  when  Gladstone  opened  his  war  to 
rescue  the  poor  in  Ireland  from  the  oppression  of  absentee 
landlordism  and  sought  to  Invoke  and  enforce  the  doctrine 
of  equity  and  Justice,  the  cry  came  forth.  "  Gladstone  should 
be  destroyed!  "  one  lordly  proprietor  cnring  out. "  I  would  not 
soil  my  rifle  by  shooting  him!  "  He  is  "  destroying  the  consti- 
tuUon  ":  he  Is  "  robbing  the  country  of  Its  Uberty  "  and  "  tak- 
ing all  there  is  of  British  honor  and  burying  it  In  disgracel  ** 


•OOSBVSLT    A    TICrXM    OT 


OOMSnBACT 


lifr.  President,  let  us  return  home.  Do  we  not  remember 
how  Theodore  Roosevelt  was  a  victim  of  this  conspiracy? 
Brother  Senators,  hear  me  for  yourselves.  Does  not  our 
memory  at  once  recall  that  when  Theodore  Roosevelt  was 
President  of  the  United  States,  and  sought  by  legislation  to 
eject  from  high  places  of  devastating  power  those  he  char- 
acterized as  "  the  malefactors  of  great  wealth "  who  had 
abused  honor  and  corrupted  the  great  Nation  with  their 
bribes — this  President  was  the  victim  of  the  same  deluding 
device — "  destrojrlng  the  Constitution  "? 

In  his  effort  to  pass  as  relief  of  the  people  the  railroad 
bills  to  prevent  transportation  combination  from  bank- 
rupting the  fanner  and  the  merchant,  in  persecuting  per- 
fidy, and  swindling  the  financier  with  false  securities,  when 
the  federal  and  State  courts  of  the  country,  from  the  lesser 
to  the  highest,  overthrew  the  will  of  the  people  as  expressed 
by  their  representatives  through  legislation,  and  discredited 
as  "  unconstitutional  "  the  acts  of  the  Executive,  while  these 
court  decrees  dishonored  the  Republic,  was  it  not  then  that 
the  financial  masters,  defaming  the  President  for  his  oppos- 
ing their  public  crimes,  held  him  up  before  the  world  as  "  in- 
sane in  mind  ".  "  vicious  in  purpose  ",  "  criminally  contami- 
nating In  body",  "destrojring  the  Constitution",  "ruining 
the  Republic"? 

These  dominating  Interests  of  malice  and  corruption  would 
have  destroyed  their  own  Nation  In  the  estimate  of  the  world 
to  achieve  their  purpose  of  enjoying  the  privilege  that  gave 
them  the  personal  avenues  of  private  plunder.  It  was  these 
who  continued  their  assaults  upon  the  Nation  and  the  Presi- 
dent until  they  brought  a  panic  upon  all  America  in  1907. 
These  plotters  then  robbed  the  poor  of  their  only  dollar  in 
the  banks,  and  forced  the  Nation  to  adopt  as  its  currency 
the  thing  called  "  clearing-house  certificates  ",  of  the  worth 
of  pictured  wall  paper,  or  of  rotten  autiunn  leaves 
[laughter] :  then  christened  their  bastard  heir  as  "  the 
Roosevelt  panic." 

Was  it  not  after  this,  when  these  masters  had  administered 
their  guilty  power,  through  subssnrlent  courts,  that  this 
Theodore  Roosevelt,  representing  Republican  Institutions  and 
a  constitutional  democracy,  went  out  to  the  people  first  as- 
sembled at  his  call  in  the  State  of  Kansas,  and  there  In 
public  address  boraldsd  that  it  was  better  for  the  Nation  to 
dismiss  these  courts  irtiich  had  projected  this  prostitution 
of  justice  upon  the  Nation,  and  Introduce  the  recall  of  judges 
by  popular  vote,  in  this  way  to  take  from  the  bench  the  un- 
worthy and  supply  their  place  with  honest  hearts  that  came 
from  the  cotmtry  comers  of  the  country  station  of  the  Na- 
tion's assemblage? 

Mr.  President,  I  pause  for  a  moment  to  ask  the  attention 
of  my  honorable  colleagues  to  what  Theodore  Roosevelt 
writes  of  his  experience.  Hs  says,  reading  from  page  175  of 
his  personal  treatise: 

Tta«  men  who  disbelief*  in  tb«  rul*  of  th«  peopl*.  and  who 
think  that  the  p«opl«  tbouM  be  rulMl  by  •  pvt  at  them  (for 
to  call  cuch  a  part  "  a  repraaantatlve  part  ~  la  antlraly  meanlng- 
!«•*).  treat  tba  Coostltutlon  aa  a  strait- jacket  for  restraining  an 
unruly  patient—  the  people.  We.  on  the  contrary,  treat  the  Con- 
stitution as  an  instrument  dsalgned  to  secure  Jiistlce  through 
giving  full  expression  to  the  deliberate  and  well -thought-out 
Judgment  of  the  people.  They  are  false  frlenda  of  the  peopla 
and  enemies  at  true  constitutional  gOTemment.  who  endeavor  to 
twist  the  constitution  aside  from  this  purpose. 

We  are  engaged  at  the  present  day  In  a  great  striiggle  for  social 
and  Industrial  )ustle*  In  this  country,  and  o\xt  chief  opponents 
In  this  struggle  are  the  powers  at  pUIage.  the  powus  that  prottt 
by  prlTllege  at  the  expeass  at  the  righto  at  the  plain  people  as  a 
whole. 
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Then,  continuing,  says  ex-President  Roosevelt: 


My  pn^tosal  le  for  the  exerelse  of  the  referendum  by  the  people 
themselves  In  a  certain  class  of  decisions  at  conskttutlonal  ques- 
tions in  which  the  courts  decide  against  the  power  of  the  people 
to  do  elementary  Justice.  When  men  of  trained  intelligence  call 
this  "putting  the  ax  to  tbs  ttee  of  wtil-«rdered  freedom".  It  is 
qialt*  impoealble  to  reconcile  their  stetemento  both  with  good 
faith  and  with  even  reasonably  full  knowledge  of  the  facto. 

All  that  Is  necessary  to  do  In  order  to  prove  the  absolute  cor- 
rectness of  the  statement  I  have  Just  made  Is  to  call  your  atten- 
tion to  the  plain  and  ebvloas  facto  In  the  ease.  In  the  first  place. 
consider  the  present  practice  In  various  ooontrles  in  which  there 
is  substantially  the  same  well-ordered  freedom  as  in  our  own 
land.  For  Instance,  take  the  RepuUle  of  Prance  and  the  great 
Kngliah-epeaklng  Onmaion wealths  of  the  British  Bmplre,  England. 
Canada,  Australia,  aU  of  which  are  governed  by  the  Parliamento 
In  substantially  the  same  manner  that  we  are  governed.  In  every 
country  I  have  named  the  decision  of  the  le^slature  on  consti- 
tlonal  questions  is  aSaolute  aad  not  eobjeet  to  action  by  the 
Judiciary:  and  whenever  the  courto  make  a  decision  which  the 
legislature  regards  as  estabUablng  a  ecmstractlom  of  the  consti- 
tution which  is  unwarranted,  the  legislature,  if  it  chooses,  oaa 
by  law  override  that  oonstraetlao  aad  estoUlsh  tto  own  canstruc- 
tkm  of  the  comtttiitlon. 

Further  declared  the  tatte  President,  sir,  eonttnnlng: 

I  am  seeking  to  Introduce  a  system  which  win  obviate  the  need 
of  such  a  drastic  nieasure  as  the  recall.  If  in  any  case  the  legis- 
lature has  passed  a  law  undsr  tbm  poUoe  pew  far  the  purpoes 
of  promoting  soda!  and  iadastrtal  Jtwtlce  aad  the  ooorto  declare 
It  in  conflict  with  the  fundamental  law  of  the  State,  the  consti- 
tution as  laid  down  by  the  people,  then  I  prMMae  that  after  due 
deUbcrmtkm — for  a  period  whldk  eould  not  M  for  leas  than  9 
years  after  the  passage  of  the  original  law  the  people  shall 
themselves  have  the  right  to  Sselare  whether  or  not  the  proposed 
law  Is  to  be  treated  as  oonstltatiooaL 

Was  this  the  talk  of  the  Democrat.  Franklin  Roosevelt, 
that  is  denounced  bor  the  swriling  assumption  of  the  bold 
buccaneers  of  public  and  private  pillage?  Tlusi,  if  this 
came  from  a  thou^t  imagined  and  Invented  by  political 
IHvtlng  patrols,  or  of  misinformed  press,  behold  this  from 
the  Republican  master,  who  is  the  pride  of  the  Republican 
organiaitions  as  statesman  of  the  nckAaX  quality  and  most 
sacred  authority  1 

There  he  proceeds  to  define,  str,  the  ivlvllege  to  recall  and 
to  change.  I  conclude  Mr.  Roosevelt's  observatlDn  at  him- 
self.   He  speaks  of  these  when  he  says: 

There  are  sincere  and  well-meaning  men  of  timid  nature  who 
are  frightened  by  the  talk  of  tyranay  of  the  majority. 

Ah,  how  familiar  that  sounds  to  our  ears  Just  now! 

Thoee  worthy  gentlemen  are  nearly  a  century  behind  the  times. 
It  Is  true  that  De  Toequevllle,  wrlUng  about  SO  years  ago.  said 
that  In  this  country  there  was  great  tyranny  by  the  majority. 
His  statement  may  have  been  true  then,  although  certainly  not 
to  the  degree  he  insisted,  but  It  la  not  true  now.  That  profound 
and  keen  thinker.  Mr.  James  Bryoe,  In  the  American  Common- 
wealth, treato  of  this  in  his  chapter  on  the  "  Tyranny  at  the  Ma- 
jority "  by  saying  that  it  does  net  eslat.    His  ova  words  are  that: 

"It  is  no  longer  a  blemish  on  the  AoMrloan  sfsUm,  and  the 
chargea  against  democracy  from  the  supposed  example  of  Amer- 
ica are  groundless." 

Says  Mr.  Roosevelt: 

I  wish  that  our  oppaoeata— 

Naming  those  denouncing  him.  as  the  tsms  Mxter  nam 
denoimces  Franklin  Rooseveit — 

and  the  rest  of  thetr  oonqianloas,  who  ao  dread  aad  distrust  the 
American  people,  would  la  thto  matter  copy  the  good  faith  at 

these  declarations. 


Here,  Mr.  President.  I  conclude  with  this  eminent  ex- 
President,  as  he  says: 

I  shall  protest  against  the  tyranny  of  the  majority  wliencver  it 
arlsee.  Just  as  I  shall  protest  sgalnst  every  other  form  of  tyranny. 
But  at  present  we  are  not  suSulng  la  aoj  way  fkwa  the  tyranny 
of  the  majority.  We  sufler  from  the  tyranny  of  the  bnsscis  and 
of  the  special  Interesto;  that  la.  from  the  tyranny  at  mlnorltlea 

These  gentlemen — 

Referring  to  those  who  slandered  him  and  maligned  him 
as  "  unconstitutional  "  and  "  violent  and  discreditable  " — 


Theee  gentlemen  and  their  alhes  are  acting  as  the  ssrvaato  and 
spokesmen  of  the  special  interesto  and  are  standing  cheek  by  Jowl 
with  the  worst  repressntotlves  of  politics  when  they  sedc  to  keep 
the  courto  in  the  grasp  of  privilege  aad  of  the  pniltlrlans.  •  •  • 
Tbsse  worthy  gentlemen  speak  as  If  the  jadgse  were  somehow 
Imposed  on  us  by  heaven.  *  *  *  In  the  course  they  are 
taking,  they  and  the  respectable  men  associated  with  them,  un- 
consciously are — tn  soiae  cases  earlalaly  aad  la  ettiar  easss,  I  U 


eonselously— acting  on  behatt  of  the  q»etal  iatarests.  pOBtleil  t 
and  financial,  and  In  favor  of  privilege,  and  against  the  mtaresS 
of  the  plain  people  and  against  the  cause  of  J\«tice  and  of  human 
rtght.  In  the  long  run  this  country  wUl  not  be  a  good  place  for 
any  of  us  to  live  In  imless  it  to  a  reasonably  good  place  for  aU  of 
us  to  Uve  in. 

He.  concluding,  says: 
These  gentlemen — 
Quoting  them  by  name^> 

and  their  alliea  wish  to  make  this  Oovemment  a  gevemmeat  by 
corporation  attomejrs  on  the  bench  and  off  the  bench:  and  this 
without  regard  to  whether  partlcxilar  individuals  among  these 
corporation  attorneys  mean  well  or  mean  111.  without  regard  to 
whether  they  are  or  are  not  conscious  of  the  fact  that  they  are 
raaUy  serving  the  cause  of  special  privilege  aad  not  the  cause  of 
the  j>eopJe. 


ST   VaiTH   TKBT 
TBioooax  aOOSCVSLT 

It  was  only  through  the  knowledge  by  the  great  masses 
of  our  people  that  these  tricks  of  dishonor,  which  were  at- 
tempted, if  successful,  would  mean  dissolving  of  all  con- 
fidence, destruction  of  all  credit,  and  drtaasement  of  the 
name  of  America;  that  thess  humble  many— patri(^  alt-> 
refused  to  join  the  cavalcade  of  Idack-horse  marauders  la 
their  assault,  but,  as  Americans,  asserted  their  priviletes 
within  their  rights  and  under  tbit  Constitution. 

Then  the  tollers  and  producers  restored  their  land  to  the 
people  for  the  protection  of  the  Nation  and  resanctlfied  the 
maintenance  of  the  Constitution  in  the  full  senss  of  its 
spirit.  It  was  these,  the  true  people,  who  under  Theodwe 
Roosevelt  prevented  this  land  from  a  civil  revolution  on  ths 
comers  of  the  thoroughfares. 

Senators,  do  you  feel  that  this  invasion  reflected  to  your 
memory  Is  wholly  our  aflietion  in  the  United  States?  See 
today  the  confession  from  France  in  the  bemoaning  Indict- 
ment by  the  new  Premier  as  he  speaks  of  the  conspirators  at 
the  gates: 

The  cabinet  knows  the  teak  requires  aU  Ito  courage  and  aU  Ito 
strength.  It  has  a  single  thought — to  act  everywhere  aad  aoS 
quickly.  It  took  only  a  few  days  for  speculators  to  make  thetr 
assaxUt.  attack  our  gold  vainly,  and  to  try  to  alarm  Investors  and 
demoralize  workera.  The  Government's  rq>lj  wlU  be  brutal  and 
decisive. 


TSAODT  wow  ATTXUPIWD  kOkOtrnt  rUUKKXJX  BOOSSVK.T 

Mr.  President,  I  assert  that  in  order  that  the  public  may 
be  filched  of  their  cotifldence  in  Just  government,  this  de- 
testaUe  tragedy  is  being  repeated  upon  nunkUn  D.  Roose- 
velt Is  the  same  as  was  assumed  to  be  perpetrated  upon  his 
predecessor.  Theodore  Roosevelt — one  Rooseveit  a  Democrat- 
Republican,  the  other  a  Republican-Democrat. 

Senators,  let  us  ask.  In  all  this  criring  "  unconstitutional  ** 
do  these  gentiemen.  who  lead  Oils  harangue  in  embitterinc 
denunciation  of  the  measure  they  assert  is  "unconstitu- 
tional ".  propose  any  measure  they  claim  constttutional  that 
can  retain  the  virtues  and  benefits  of  such  parts  of  the  sys- 
tem as  they  and  the  business  Interests  of  the  country  nov 
confess  and  declare  has  produced  the  revival  fron  depres- 
sion to  arising  prosperity?    None — not  one  measure. 

Do  these  assailants,  posing  as  Nature's  guardian,  offer 
that  which  win  protect  children  from  being  smothered  in 
the  recesses  of  darkness  and  their  lives  melted  in  the  clots 
of  thetr  own  blood  as  they  swelter  In  the  choking  mia«i«^ 
of  the  factory?  Do  these  critics  and  condemnors  offer  any- 
thing that  will  preserve  to  the  toiler  same  equality  between 
the  labor  which  he  gives  and  the  amount  which  he  is  to 
receive?  Never  once.  Do  they  siiggest  a  measure  that  wUl 
give  to  the  farmer  a  return  for  his  product  in  pr(q>ortion 
to  the  sacrifice  he  endures  under  the  burning  summer  sun 
and  the  chilling  blasts  of  winter?  Nothing  but  sneers.  Is 
there  anything  brought  forward  by  the  proidtiets  of  evil  to 
assure  the  education  of  those  who  have  long  beoi  benighted 
and  stupefied  in  Ignorance  for  lack  of  the  means  n^iereby 
education  may  be  obtained?  Not  one  thing.  Is  there  any- 
thing to  be  suggested  by  these  who  damn  and  calumnlf  y  every 
undertaking  to  restore  to  the  general  course  of  business  a 

grosperity  eoual  to  that  whl<^  is  threatened  with  destruc- 
on?    No.   Is  there  anything  presented  to  rescue  the  peofds 
and  to  save  the  Nation  fran  the  lot  and  fate  that  has  now 
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___  tlM  eouDtilM  around  un.  who.  <leoelTlnc  the  faith 

of  OMtr  feDow  cItlMDa  and  prophesytnc  them  with  dertmc- 
ttoa  to  rrery  hope  of  restoration,  have  brought  upon  than 
#Hpalr  and.  from  t>^*«,  multiplied  revolutions?  Only  deri- 
'^tm  upon  all  relief. 

B  li  asoush  from  the  ptdnt  of  view  d  these  opponents  that 
dtaeredit  thsir  President  and  dlsgiaw  their  country. 
Tb  them  It  la  aoMsInt  to  cry  to  the  deceived.  "  Oh.  citisens. 
If  jou  will  have  *  honor  *  restored.  Justice  enjoyed,  constitu- 
tional government  guaranlMi,  fiolan  us  to  the  power  which 
we  onee  debased  and  to  the  places  we  dishonored  and  to 
tlw  oontrol  of  the  Nation  we  disgraced.** 

Mr.  I  pause  for  a  moment  to  call  attention  to  how  truly 
MM  Holy  Scripture  hath  it  that  "  There  is  nothing  new  imder 
the  san.**  I  read  for  a  momoit  of  the  party  conflicts  be- 
I  Whigs  and  Tovlao  te  ftwWind  aimI  of  those  who 
In  the  minority,  ever  abusing  and  ever  cursing. 
boi  mm  tHMtorlng.  Says  Haxlitt  m  his  essay  on  the 
Jealoaiif  and  Spleen  of  Party: 

Tht  fhltf  4i«ad  of  the  mmartty  wm  to  Im  eonfoundMl  with  tb* 
tba  ir>T»^iw«.  ale.    Tb«y  woold  b«  neither  with  Um  gor- 
of  tke  people.    llMy  make  up  for  tbelr  went  at 
•  pfoportlaneMe  want  ot  spirit.    Their  eeuee  la  tlek- 
aupMTt  tt  by  t&e  least  hexerdous  mcens.     Any  no- 
on   tbetr    pert    might    reooU    upon 


Mr.  President,  let  it  be  known  that  the  great  masses  of  our 

atmtiT  are  not  deceived.    They  understand  the  purpose  of 

this  false  shouting  to  tk»  multitude.    Sirs,  all  acknowledge 

that  there  have  been  the  natural  disappointments  that  come 

from  new  undertaking  where  the  proceMM  eaonoi  aU  be 

understood  or  the  program  uniformly  adopted.    Our  proc- 

have  been  rapid  and  multiplied  because  of  our  constant 

flays  the  commentator  upon  the  course  of  Mr. 

Qladstone,  as  to  the  fate  of  progrom  in  multiple  legislation: 

Ai  the  lenenU  election  in  laSt  the  Uberele  were  returned  by 
a  iMfe  mejortty.    OteraeU  tbea  resigned,  end  on  December  1  Oled- 


apoaklng  Of  his  Cabinet- 


end  for  the  next  •  yeare  the  output  of  leglalaUon 
•     •     • 


By  March  1S73  public  opinion  had  begun  to  Ure  of  too 
much  ptofrea,  and  the  government  was  defeated  then  upon 
an  Irish  University  bill  from  the  Lords. 

This  has  happened  to  us.  The  progress  has  been  so  rapid 
that  tha  "Lords"— or  the  Judiciary,  we  may  call  It— has 
found  a  sentlBMnt  in  our  country  where  there  is  Impatience 
at  the  rf  n^«t  because  they  have  multiplied  so  rapidly  the 
people  have  not  been  able  to  consume  their  merit  and  assume 
tiM  rsaponsibility  of  administering  them. 

Let  me  proceed.  Mr.  President,  and  state  that  the  slow 
laciiem  continues  moving  upward,  till  the  relief  to  the  people 
from  their  oppression  is  now  enjoyed.  The  people  do  not 
now  hear  the  banks  cracking  and  falling  around  them  as 
walls  before  a  hurricane.  They  do  not  see  the  suicides  leap- 
tag  frooi  tba  heights  to  the  depths  below,  casting  themselves 
Into  the  livers  and  the  sea.  injecting  poisons  in  their  bodies, 
that  they  may  not  awake  from  sleep  to  confront  the  disasters 
ftlMit  have  been  visited  upon  them  by  the  hand  they  entrusted 
to  pnaerve  them. 

Now.  no  longer  are  the  people  In  fear  that  their  country 
win  fo  to  the  dissotutl<»  and  destruction  now  fated  to 
TMttyipf  around  them  and  about  th«n.  This  because  they 
know  that  the  man  whom  the  people  have  put  in  the  White 
llmisi  whaleiii  may  be  the  errors  in  the  prooeaaas  through 
which  ha  aarres — will  not  deaert  the  people  who  trust  him 
and  win  not  abandon  thoae  who  confide  in  him  for  preser- 


They  cry  forth,  paraphrasing  Browning:  "Ood^s  In  His 
heaven-4looaefv«tt  is  in  the  White  House  all's  well  with 
Anarlenl'* 

Now.  Mr.  President,  in  concluding.  I  touch  upon  the  obaer- 
▼atlon  by  the  Preaident  concerning  which  we  have  of  late 
beard  rumors  all  about  na— aomething  to  make  tha  Oonatttu- 


tlon  stand  in  the  spirit  intended  by  Its  creators  or  to  make 
amendments  that  enable  all  of  the  people  to  continue  with 
unabated  faith  in  the  Constitution. 

moomEfWLt  rom  a  ruuu  ooanrrmmom — Atn  tucslt  wabiomo 

Whatever  the  President  said  as  to  the  Constitution  or  the 
decision  of  the  Court,  as  quoted  or  assumed  by  innuendo, 
was  to  soimd  the  warning  as  to  what  might  be  the  result  in 
the  Nation  upon  publication  of  the  opinion  of  the  Supreme 
Court  that  struck  down  what  to  many  were  their  hopes  and 
what  to  others  was  their  only  salvation.  Wise  was  the  inner 
fear  of  the  President  of  a  form  of  uprising  of  the  people 
against  the  courts  and  their  authority,  together  with  the 
possible  threat  of  destroying  obedience  to  thehr  decrees, 
unless  something  was  said  and  done  that  would  indicate 
that  all  that  was  righteous  would  be  preserved  despite  what 
could  arise. 

Bin,  do  we  not  all  now  recall,  and  did  not  President  Roose- 
velt reread  in  his  reflections  of  history,  that  when  the  Su- 
preme Court  of  the  Uiited  States  in  an  earlier  day  announced 
its  unexpected  rullnr:  touching  the  matter  of  "  greenbacks  ** 
and  the  quota  of  money  for  the  people — deciding  against 
what  the  people  believed  was  just — that  there  sprang  up  in 
proteat  a  political  party  in  the  United  States  which  nomi- 
nated General  Weaver,  of  Iowa,  for  President  on  the  issue 
of  the  opinion,  that  the  result  of  the  campaign  was  a  con- 
troversy of  such  fears  from  finance  and  prolonged  nature  of 
disixjte  and  doubt  as  postponed  the  recovery  of  the  people 
for  ao  years?  Did  not  President  Roosevelt  recall  that  not 
long  since — all  In  our  memory — when  Congress  had  taken 
action  which  seemed  to  defeat  the  will  of  the  people  respecting 
the  metals  of  their  Nation  in  what  was  known  as  the  "  silver 
clause  "  and  this  adverse  action  accompanied  the  opinion 
of  the  Supreme  Court  of  the  United  States  nullifsrlng  the 
income-tax  law  of  America  there  arose  the  political  party 
and  political  issues  headed  by  William  Jennings  Brjran  which 
stormed  the  Nation  from  every  center  and  assaulted  it  from 
every  comer  until  confidence  and  peace  had  been  shattered 
from  every  hearthstone  to  every  altar?  "  Lord  Ood  of  hosts, 
be  with  us  yet.    Leet  we  forget." 

Could  he  be  indifferent  to  the  truth  that  If  something  were 
not  suddenly  undertaken,  either  by  action  or  by  speech,  to 
avoid  a  reawakening  of  such  revolts  this  Nation  would  be 
again  imperiled  by  Just  such  an  outlMreak  and  fury  to  which 
there  could  be  added,  in  this  peculiar  season  of  industrial 
illiiliiaicn.  the  co(H)eration  of  those  who  have  long  waited 
for  Just  such  turmoil  and  confusion  to  bring  to  bear  the 
hoped  internal  conflict  and  civil  revolution  in  the  dream  that 
In  the  destruction  of  the  house  of  their  fathers  that  they 
could  build  on  its  ruins  that  which  obeys  the  demand  of 
prniKir>«Mm  qt  rewards  the  pursuit  of  riot  and  pillage? 

Mr.  President  and  Senators  who  have  been  courteous  to 
abandon  your  committee  work  to  sit  to  hear  me,  let  me  as- 
sure you  that  the  millions  that  are  the  life  of  America  con- 
fide In  the  honor  of  Pranklln  Roosevelt.  These  rest  secure 
In  the  faith  they  have  in  his  obedience  to  duty.  They  know 
that  his  guidance  of  the  Nation  is  by  the  chart  of  the  Con- 
stitution, directed  by  true  democracy.  And  as  the  citizen 
builds  for  prosperity  and  prays  the  blessing  of  Ood.  he  ex- 
claims hU  political  text:  "  N.  R.  A.— No  Retreat  America  I  ** 

I  thank  the  Senate. 

Mr.  ASHURST.  Mr.  President.  I  confess  that  the  charm 
and  erudition  of  the  able  Senator  from  Illinois  [Mr.  Lxwisl 
are  such  that  I  am  moved  to  speak:  and  I  shall,  by  being 
brought  Into  Juxtaposition  with  his  speech,  suffer  because  of 
the  brilliancy  of  his  address.  The  learned  references  he  haa 
made  to  historical  events,  particularly  with  regard  to  somo 
decisions  of  the  Supreme  Court  of  the  United  States,  are 
Interesting.  Indeed,  the  Senator  from  Illinois  is  an  honor  to 
the  Senate.    He  elevates  Its  tone. 

I  wish  also  to  say  that  when  we  shall  have  left  these  seats 
forever,  when  the  historian  shall  come  to  estimate  the  labors 
of  Pranklln  D.  Roosevelt  as  the  Chief  Magistrate  of  our  coun- 
try during  one  of  its  most  perilous  times,  ample  jiisUce  will  be 
done  to  the  noble  efforts  of  President  Pranklln  Roosevelt  for 
the  manner  in  which  he  strove  to  maintain  peace,  justice,  and 
tba  other  good  and  durable  things  of  this  Ufa. 
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I  do  not  always  agree  with  President  Roosevelt.  It  must 
be  known  to  those  who  have  deigned  to  pay  any  attention 
to  what  I  say  that  I  am  much  opposed  to  low  tariffs.  I  am 
much  In  favor  of  a  high-tariff  poUcy  for  our  country.  Can- 
dor and  frankness  require  me  to  say  that  I  have  seen  six 
Presidents  come,  I  have  seen  five  of  them  go.  and  I  ncvo- 
knew  a  Chief  Magistrate  more  generous  in  heart  and  mind 
toward  those  who  do  not  agree  with  his  administration  poli- 
cies than  is  President  Pranklln  Roosevelt.  Indeed,  it  seems 
at  times  he  is  almost  too  generous,  if  such  could  be,  toward 
those  who  hold  views  in  opposition  to  his  own. 

When  Franklin  Roosevelt's  violent  critics  are  nothing  more 
than  a  pressed  fiower  fiattened  between  the  leaves  of  the 
book  of  time,  possessing  indeed  none  of  their  original  form 
and  certainly  none  of  their  erstwhile  fragrance,  the  noble 
efforts  of  President  Roosevelt  for  the  ctmunon  good  will  re- 
main and  bless  our  country. 

I  have  often  turned  over  in  my  mtod  a  sentence  in  the 
speech  by  Roscoe  Conkling.  who  for  14  years  sat  where  my 
learned  friend  the  Senator  from  Mlc'olgan  [Mr.  CotrzxHs] 
now  sits.  Conkling,  in  nominating  General  Grant  for  Presi- 
dent in  the  Republican  National  Convention  of  1880,  used 
many  striking  phrases.  One  phrase  has  lived.  Speaking 
of  Grant.  Conkling  said: 

His  greetnees  Is  not  alone  the  greetnees  of  things  written  or 
things  said,  but  the  arduoxis  greatneee  of  things  done. 

Conkling  was  a  Just  man.  He  said  that  the  Presidential 
campaign  of  1876  was  tainted  with  fraud,  and  that  he  did 
not  want  his  party  to  accept  a  tainted  Presidency.  No 
matter  to  what  place  history  has  assigned  Conkling.  he  had 
many  of  the  elements  of  greatness.  True,  he  was  possessed 
of  a  vanity  that  was  swollen  almost  to  the  point  of  bursting. 
After  he  had  retired  from  the  Senate  a  great  tribute  was 
paid  to  hiw»  by  Joseph  Choate,  who  said: 

Senator  Conkling,  we  never  agreed  with  you  as  a  Senator; 
but  as  a  man  and  as  a  public  officer  you  Walked  through  the 
fiimace  with  no  smell  upon  your  garments  during  the  most  lush 
and  corrupt  period  of  your  country's  history. 

That  Is  also  true  of  Pranklln  Roosevelt:  and  his  greatness 
is  the  greatness  of  things  done.  And  among  the  unjust 
criUcisms  which  have  been  uttered  or  printed,  rather,  about 
President  Roosevelt  was  that  he  intended  at  some  time- 
nobody  knows  when  or  where— to  increase,  by  some  legerde- 
main— nobody  knows  when  or  where— the  membership  of  the 
Supreme  Court  of  the  United  States  so  that  his  policies 
might  be  sustained.  A  more  ridiculous,  absurd,  and  unjust 
criticism  of  a  President  was  never  made. 

Mr.  ASHURST.  Mr.  President,  I  read  from  an  article  in 
the  Washington  Post  of  May  29  last  by  Raymond  Clapper: 

It  Is  unfair  for  those  who  are  disappointed  with  the  decision  to 
blame  the  Supreme  Court.  Althoui^  the  Court  went  counter  to 
the  centralizing  tendendee  of  John  Marahall  and  sharpened  BUte 
lines  again.  It  has  a  written  Constitution  to  deal  with.  The  Con- 
stitution contains  Just  bo  much  rubber  and  no  more.  It  Is  Idle 
to  quibble  with  the  Court  for  not  shutting  Its  eyea  to  the  English 
language.  "Hte  Court  cannot  be  expected  to  say  the  Constitution 
iP*>^n«  yee  when  It  says  no. 

Talk  of  blackjacking  the  Coiirt  by  enlarging  its  membership 
collapeed  when  aU  nine  Justices  JolMd  the  decision.  That  sub- 
terfuge at  p<</^fc^«tig  the  Court,  a  we«k  and  uncertain  one  at  best, 
becomes  ridiculous  to  think  of  now. 

It  is  much  to  the  credit  of  President  Rooeevelt  that  he 
has  discountenanced  such  suggestions,  when  made  by  others, 
as  increasing  the  membership  of  the  Court  so  as  to  secure 
consideration  of  any  particular  case,  and  he  has  given  such 
proposal  no  encouragement. 

Indeed,  no  person  v^u>se  opinion  is  respected  has  favored 
attempting  such  a  reckless  foray  and  folly. 

For  the  purposes  of  these  remarks,  in  the  interest  of  con- 
ciseness, in  referring  to  membos  of  the  Supreme  Court  of 
the  United  States  I  shall  intoitlonally  use  the  words  "  Chief 
Justice"  to  mean  Chief  Justice  of  the  United  States  and 
the  word  "  Judge  "  to  mean  Associate  Justice. 

Ttxe  Supreme  Court  of  the  United  States  is  and  must  be 
independent.    Such  is  its  history. 

Judges  appointed  by  President  Jefferson  and  President 
Madison  joined  with  Chief  Justice  Marshall  in  sustaining 


and  develoi^ng  the  strongly  natkmalistic  tntapretation  of 
the  Constitution  so  obnoxious  to  President  Jefferson. 

It  is  one  of  the  sharpest  Ironies  of  our  national  history 
that  when  John  Marshall  was  nominated  for  Chief  Justice 
by  President  John  Adams,  the  feeling  against  Marshall  in 
the  Senate  on  the  part  of  the  Federalist  Senators  was  strong, 
and  he  probably  would  have  been  rejected  by  the  Federalist 
Senators  except  for  the  fact  that  President  Adams  defi- 
nitely informed  them— the  Federalist  Senators— that  rmn  if 
MarshaU  were  not  confirmed  he.  President  Adams,  wotUd 
not  nominate  their  choice.  Judge  Patcrson.  The  Federalist 
Senators  suspected  Marshall  of  Republican  tendencies. 

President  Jefferson  was  disgusted  by  the  decision  of  John 
Marshall  in  the  case  of  Aaron  Burr  at  Richmond.  Va.,  but 
President  Jefferson  was  more  than  disgusted,  he  was  en- 
raged— ^if.  Indeed,  a  philosoidier  could  be  enraged— that  the 
first  act  of  judicial  interference  with  Jefferson's  embargo 
laws  should  have  come  from  Judge  William  Johnson,  of 
South  Carolina,  who  granted  a  mandamus  and  announced  a 
decision  holding  that  Jefferson's  instructions  to  the  collector 
of  the  port  of  Charleston  were  Illegal  and  void. 

It  will  be  remembered  that  under  the  Embargo  Act  of 
April  25,  1808,  collectors  of  customs  were  required  to  detain 
any  vessel  ostensibly  bound  with  cargo  to  United  States 
ports  whenever  in  their  opinion  the  intention  was  to  evade 
the  embargo.  In  the  enforcement  of  this  law  President 
Jefferson  had  assvimed  to  direct  the  Secretary  of  the  Treas- 
ury t<k  instruct  collectors  to  detain  all  vessels.  Jefferson's 
resennnent  was  fierce  against  Judge  Johnson,  a  Democrat 
whom  Jefferson  had  appointed  to  the  Supreme  Court  from 
the  Democratic  State  of  South  Carolina. 

Judges  appointed  by  President  Jackson  Joined  with  Chief 
Justice  ^^r»Haii  and  with  Judge  Story,  who  was  appointed 
by  President  Madison,  in  supporting  the  Cherokee  mission- 
aries against  Georgia  in  direct  opposition  to  President  Jack- 
son. Judges  appointed  by  President  Jackson  decided 
against  his  policy  in  relation  to  the  Spanish  land  claims. 
Judges  appointed  by  President  Jackson  and  President  Van 
Buren  threw  down  the  gauntlet  to  Jackson  by  issuing  a 
mandamus  against  his  favorite  Postmaster  General.  In 
every  case  involving  slavery  antislavery  judges  Joined  with 
proslavery  judges  in  rendering  the  decision.  The  consti- 
tutionality of  the  obnoxious  fugitive  slave  law  was  upheld 
by  antislavery  Whig  judges  and  by  proslavery  Democrats 
alike.  A  northern  Democrat  joined  with  a  northern  Whig 
judge  in  dissenting  in  the  Dred  Scott  case.  President  Lin- 
coln's legal-tender  policy  was  held  unconstitutional  by  his 
own  appointees. 

In  the  famous  TtfiiHgan  case  in  AprH  1866,  within  the 
short  space  of  3  weeks  after  the  arguments  the  Supreme 
Court  rendered  its  decision,  holding  that  the  Military  Com- 
mission set  up  by  President  Lincoln  was  unlawful  and  void. 
The  opinion  of  the  Court  holding  Lincoln's  tribunal  illegal 
was  delivered  by  Judge  David  Davis.  Lincoln's  personal 
appointee  and  close  personal  friend. 

The  reconstruction  policies  and  acts  of  the  Republican 
Party  were  held  unconstitutional  by  a  Repul^lcan  bench. 
The  constitutional  views  of  the  Democratic  Party  as  to  our 
Insular  possessions  were  opposed  by  a  Democratic  Judge, 
who  joined  with  his  Republican  associates  in  making  up  the 
majority  In  the  Insular  cases.  Many  other  Illustrations 
might  be  cited.  Nothing  is  more  obvious  In  the  history  of 
the  Supreme  Court  of  the  United  States  than  the  maimer 
in  which  the  hopes  of  those  who  might  have  expected  a 
judge  to  follow  the  political  views  of  the  Presidait  appoint- 
ing him  have  been  disappointed. 

In  conclusion,  the  Supreme  Court  of  the  United  States 
is  and  ought  to  be  Independent  of  the  Army,  independent 
of  the  Navy,  independent  of  the  Treasury,  independent  of 
patronage,  and  Independent  of  popularity. 

RKOULATIOir  or  PUBLZC-XnniTT  HOLOIHG  COMPAIIXIS 

The  Senate  resumed  consideration  of  the  bill  (8.  2796) 
to  provide  for  the  control  and  elimination  of  public-utility 
holding  companies  operating,  or  marketing  securities,  in  in- 
terstate and  f  ac«ign  commerce  and  through  the  mails,  to 
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and  sale  of  electric  energy  in  In- 
to amend  the  Federal  Water  Power  Act. 
and  for  otiicr  purpoees. 

Tbe  PIUBBIDINO  OFFICER  (Mr.  Hatch  in  tbe  chair). 
The  ^pmttkm  to  on  acreeing  U>  tbe  aoMndawnt  offered  by 
the  Senator  from  Montana  (Mr.  Whoub]. 

Mr.  WHrnr  Mr.  President.  X  desire  to  eUte  ai  briefly 
M  X  can  nme  of  the  eoxwideraUoiu  which  impel  me  to  op- 
pose the  janfilin  Isiliietlnn  in  its  present  lam. 

The  e^Onnan  of  the  committee,  the  dIsllBgaW! 
from  Mfm^*^"*  (Mr.  WHm.nl,  has  shown  so  much  ability, 
so  mush  Industry,  ho  has  demonstrated  soch  a  capacity  for 
Isadsr^ilp  in  hto  piMS  ■•  chairman,  and  has  bssn  at  all 
tlBMS  and  on  all  irrmt'^*'**  so  oaaMvate.  so  gracious,  and  so 
that  X  tatm  any  paattlaB  hi  eonttct  with  his  viewa 
■slwitaim  X  ittanM  tad  ttM  greatest  pwsnsial 
in  sapsMtac  any  cause  near  to  hto  heart, 
the  ImliHiiigii  of  the  electric  power  and  light  in- 
to the  early  ID'S  there  has  come  an  email ng  develop- 
it  in  these  flalds.  In  ths  first  stages  there  was  keen 
ipeUtlon  between  ksroiiMS  and  gas.  thm  easM  electrto 
by  lM>a  the  tjisctrkal  industry  had  beooane  as  im- 
portant In  the  Hghtinf  neld  as  had  been  gas.  From  about 
1910  or  1913  electricity  1ms  been  dominant  in  thto  field. 
There  went  on  at  the  same  time  the  struggle  of  electrleal 
power  with  oompeUtlTe  forms  of  power.  Here  also  elec- 
tricity has  made  eztraordtnary  gains. 

Xb  19t7  there  were  1.600.000  domestir  consumers  of  elec- 
tltgHj  in  thto  country.  By  1934  this  number  had  increased 
to  Si.fiOO.0OO.  With  the  greatly  Increased  number  i( 
SMMrs  there  has  eoooe  a  tremendous  increase  in 
ftm  9t  sisiiti  kial  easmy.  In  1907  the  consumptlan  was  about 
mummti  Idlowatt-hoiin:  in  1934  sales  for  housabold  use 
eattstdsd  UJOO,00M0O  kUowatt-hours.  Tbe  dipirsiinn 
years  from  1929  on  had  but  little  effect  upon  thto  industry. 
There  was  a  period  folkMrlng  1939  in  which  the  output  of 
electrical  energy  fell,  but  stnoe  1932  the  output  has  been 
constantly  rising. 

Thto  dsvtlopoMBt,  reflected  in  the  number  of  consumers 
and  In  the  consumption  of  power,  has  called  for  constantly 
tlWinr**"g  funds  for  ooBftruction  and  for  plant  maintenance. 
In  1903  tlMre  was  invested  to  these  plants  about  9483.000.000. 
and  there  has  been  added  In  Investment  during  the  previous 
S-year  period  an  annual  average  of  $24,000,000.  By  1933 
thto  Investment  had  grown  to  about  |13.12fi.000.000,  and 
dBinf  the  S  years  preceding  there  had  been  poured  into 
piants  Ts presented  by  thto  huge  sum  an  annual  arerage  of 
$649,000,000.  These  figures  as  to  the  consumers,  as  to  the 
QM  of  electrical  power,  as  to  the  total  investment  in  the 
todMtry.  and  as  to  the  annual  additions  thereto,  give  a  clear 
picture  as  to  the  part  thto  Industry  plays  In  the  industrial 
Ufe  of  America. 

It  seems  to  me  few.  If  any.  would  question  the  propriety  of 
FBderal  regxilatlon  of  the  Interstate  activities  of  an  Indus- 
try so  vast  and  of  such  Importance  to  all  our  people.  It  does 
apt  fbDow.  hofvever.  that  one  should  approve  the  destruc- 
VDn  of  a  part  of  soch  business,  or  should  approve  the  projec- 
tloo  of  the  FMeral  Oovenunent  over  the  Ihie  of  authorized 
regnlatlan  and  Into  the  troubled  and  forbidden  field  of  man- 
agerial and  operating  control  of  the  gas  and  electric  com- 
panies of  America:  nor  that  a  Senator  should  sanction  the 
attempted  delegation  of  rrinfrcMlnnsl  power  in  undefined 
and  unoonflned  manner  and  tfsgrte;  nor.  above  all.  that 
thto  body  should  approve  aMerttons  of  congressional  an- 
thorlty  which  disregard  eonstttutlonal  inhibitions.  TUs 
lagtohitlnn.  to  my  view,  offends  in  each  and  an  these 


An  VDAvalandtag  of  the  pending  bill  lequlies  a  critical 
analyils  «t  Its  language.  In  that,  rather  than  to  declara^ 
tlons  of  porpoae  made  on  thto  floor,  will  be  found  Its  effects 
and  ito  legal  liatifkation.  If  there  be  any. 

I  ad*e«  aqpailf  fliai  to  two  qoestions:  First,  does  the 
bin  atte»ni4  improperly  to  dslegate  the  rmigi>ssilnns1  an- 
tfMy?  Second,  to  the  regnlation  psotjoetd  limited  to  thoee 
PMtMBi  and  innipantes  engaged  to  interstate  commerce? 
•Die  oonclustons  to  which  I  have  cqum  axe:  Ftrst^  that  Oon- 


here  seeks  to  pass  over  to  the  Commission  almost 
plenary  powers  of  regulation  and  control,  wtth  no  adequate 
deflnlti(Hi  of  those  to  be  regulated,  and  no  dslhittf  or  defin- 
able rule  to  guide  or  control  the  Commission  to  its  task;  and. 
second,  that  the  asserted  authority  to  not  Mlittad  to  those 
engaged  to  Interstate  commerce  or  to  toterstatt  activity. 

The  definitions,  beginning  on  page  6  of  the  btU.  first  require 
our  attention.  These  dcdnitions.  Mr.  President,  are  the  very 
foundation  stones  upon  which  thto  whole  structure  to  reared. 
Hie  defects  and  weaknesses  of  ths  definitions  project  theoK 
selves  throughout  the  entire  framework  and  the  entire  body 
of  the  proposed  tegtolstion. 

Now.  tovittog  ths  attention  of  the  Senate  to  the  definition^ 

I  can  first  to  their  noUce  that   ■ 

'  Btoctrte  utiuty  eompMiy  **  bmobs  say  eeoipaav  wtaieh  owns  or 
aptntm  facUiti«*  for  Um  gtmnMam,  trsaoailwInB.  or  tflainbuUQa 

ef  slei  nil   ezaergy  for  Mto,  or  which  tmumlU.  Mils,  distribute*,  or 
fumlaher  eicctrlc  •nergy  for  a  charge. 

In  that  definition  there  to  no  reference  whatsoever  to  toter* 
state  commerce.  Here  to  a  definition  which  includes  com- 
panies engaged  wholly  to  intrastate  activlJee  as  well  as  thosa 
of  totetstate  character  or  which  only  tocidentally  sell  the 
power  they  generate.  There  can  be  no  doubt  as  to  this. 
The  definition  to  all-toclusive. 

Next,  we  find  that  a  "  public-utility  company  "  means  an 
electric  utility  company:  that  to.  a  company  which  owns  or 
operates  facilities  for  the  generation,  transmission,  or  dtotri- 
butlon  of  electric  energy  wlthto  a  State  as  wsU  as  between 
the  States.    Thto  statement  to  not  open  to  challenge. 

Ths  third  definition,  and  the  one  of  supreme  importance 
to  thto  bin.  to  that  of  a  holdlog  eompany.  which  appears  on 
page  7  of  the  bill.  From  this  deflnltion  we  learn  that  a 
holding  company  is — 

(A)  Any  company  which,  either  alone  or  In  eon  Junction  azul  pur- 
suant to  an  agreement  or  understanding  with  one  or  more  peraoos^ 
directly  or  Indirectly 


And  I  emphasise  the  word 

owna.  holds,  or  controls  10  percent  or  more  of  the  outstanding 
voilag  securities  at  a  pubUe-utlUtr  oanpany  or  o<  a  ootnpacy  which 
la  a  holding  company  by  virtue  or  this  clause  or  clause  (B) .  unless 
the  OotnmtaBlon  •  •  •  acclaras  such  company  not  to  be  a 
boldlag  company. 

In  subparagraph  (B)  of  thto  deftoitlon  a  holding  compcmj 
to  defined  to  be: 


Any  person  or  persona  which  tbe  Oommlaalon  determlnee 
*  *  *  directly  or  indirectly  to  — rcl—  such  a  controlling  In- 
ftaenee  tntr  the  management  or  polldaa  of  any  public  ututty  as  to 
make  It  neoeasary  or  appropriate  In  the  p\U>Uc  Interest  or  for  th« 
proiaoUon  at  Investors  or  consumers  that  such  person  be  subject 
to  thrs  obligations  axMl  llabllltlea  Impnasrt  upon  a  holding  company. 

Mr.  President,  these  definitions  make  it  perfectly  clear, 
first,  that  an  electrte  utility  nunpany  includes  an  intrastate 
company,  and.  second,  that  a  public -utility  company,  and  a 
*^^**<'^  company  as  well,  include  intrastate  companies.  The 
definition  of  a  holding  company  rests  upon  the  prior  defini- 
tions. Although  we  know  from  the  foregoing  that  a  holding 
company  includes  an  totrastate  electric  utility  comi>any, 
there  to  tittle  else  wtth  respect  to  a  holding  company's  nature 
and  to  the  character  and  degree  of  control  asserted  over  it  of 
which  we  can  be  certain. 

Over  what  companies  to  Congress  asserting  control  and 
what  guiding  rule  to  laid  down  for  the  Commission? 

L4et  me  refer  agato  to  CA)  of  subparagraph  (7)  on  page  f^ 
There  a  **i?'«**"g  company  to  drfined  as  any  company  which 
"owns,  holds,  or  controto  10  percent  or  more  of  the  ouU 
Ttntilttg  voting  securities  of  a  pui>lic-uUlity  company." 

Thto  would  seem  to  be  sofllciently  definite  if  it  stood  on- 
qualiflad.  but  language  appearing  a$  ttM  toitkii  of  page  7  and 
on  page  •  so  affect  thto  definition  so  to  leave  its  meaning 
hopelessly  oonfuiid.  Thto  language,  appearing  at  the  bottom 
of  page  7  and  on  page  8.  to  mandatary  terms  requires  the 
Commission  to  dedfaare  a  company  not  a  holding  company  if, 
among  other  thtogs.  it  finds  that  the  applicant  company  does 
not  exercise  such  a  controlling  toflnencr  over  the  manage- 
ment and  policies  of  a  utility  company  as  to  make  it  appro- 
priate to  the  public  interest  or  for  the  protection  of  tovestors 


1935 


CONGRESSIONAL  RECORD— SENATE 


8839 


or  ccmsumers  that  the  c<xnpany  be  subject  to  the  terms  of  the 

act. 
llien  passing  on  to  paragraph  (B)  a  holding  company  to 

defined  to  be  any  person — 

Which  the  Commission  determines — 

And  I  am  still  quoting  the  same  language  that  I  have  Just 
used  because  it  to  impctrtant — 

to  exercise  such  a  controlling  Influence  over  the  management  or 
policies  of  any  public  utUlty  as  to  make  It  i»eceosary  or  appropriate 
In  the  public  Interest  or  for  the  protection  of  Investors  or  consumers 
that  such  person  be  subject  to  the  obligations  and  UabUltles  of  the 
ttUe. 

Again,  to  subparagraph  (B)  of  paragraph  (8)  at  the  bottom 
of  page  9  similar  langiiage  to  used  to  define  a  subsidiary  of  a 
holding  company  and  in  (F)  of  paragraph  (11) ,  at  the  bottom 
of  page  12.  appears  a  like  deflnltion  of  an  affiliate. 

In  the  light  of  these  definitions  I  ask  who  can  teU  ^^lat 
company  or  person  to  a  holding  company,  a  subsidiary,  or  an 
affiliate?  The  certain  language  defining  a  holding  company 
to  be  a  company  owning  10  percent  or  more  of  the  securities 
of  a  public  utility,  appearing  to  (A)  of  paragraph  (7) ,  page  7, 
to  made  meaningless  by  the  subsequent  provision  to  which  I 
have  referred,  to  wit.  that  which  requires  the  Commission  to 
declare  not  to  be  a  holding  company  one  that  does  not  exer- 
cise such  controlling  Influence  over  a  utility  as  to  make  it 
appropriate  in  the  public  toterest  or  for  the  protection  of 
tovestors  or  consumers  that  it  be  subject  to  thto  act. 

I  tovlte  the  attention  of  the  Senate  that  there  to  no  defi- 
nition of  a  controlling  influence  and  to  the  further  fact 
that  even  If  there  were,  either  here  or  to  court  decisions.  It 
would  give  us  no  reliable  test,  for  a  controlling  Influence 
over  a  utility  to  not  what  to  referred  to  to  the  bill.  Rather 
It  to  "  such  a  controlling  influence  as  the  Commission  deter- 
mtoes  to  make  it  appropriate,  either  to  the  public  toterest 
or  for  the  protection  of  tovestors  or  consumers,  that  a  com- 
pany or  person  should  be  subject  to  the  act**  Tlito  may  be 
something  quite  different  from  a  controlltog  Influence. 

How  many  or  how  few  tovestors  must  be  tovolved  to  make 
it  appropriate,  whatever  thto  may  mean,  for  the  Commto- 
slon  to  bring  a  person  or  company  wlthto  the  scope  of  thto 
act  no  one  can  answer. 

Here  to  no  definite  statutory  rule.  Here  to  no  definite 
language  to  which  persons  and  the  business  toterests  of  the 
country  may  turn  to  determtoe  their  status  before  the  law. 
Tlie  unguided  and  the  uncontrolled  discretion  of  the  Com- 
mission to  the  arbiter  of  the  rights,  the  duties,  the  obliga- 
tions of  men  and  of  todustry. 

Paraphrasing  the  words  of  Justice  Cardoso,  I  would  de- 
scribe the  language  of  thto  act  with  reject  to  thto  vital 
matter  as  a  vagrant  stream  of  words.  unc(mftoed  wlthto  any 
banks,  sweeping  on  to  the  unknown. 

Thto  language  lays  down  no  stetutory  standard,  it  fur- 
nishes no  rule,  it  offers  no  guide,  but  to  the  end  Imves  the 
decision  as  to  whether  a  person  or  a  company  to  a  holding 
company,  subject  to  title  I,  to  the  discretion  of  the  delegate. 
Because  of  thto  infirmity  of  todeflnlteness,  it  to  an  unlawful 
attempt  to  give  authority  by  delegation. 

Mr.  President,  does  the  bill  assert  authority  over  those 
engaged  to  totrastate  activities?  It  to  perfectly  dear  that 
the  definitions  of  an  electric  utUlty  company,  of  a  public 
utility,  and  of  a  holding  company,  to  which  I  have  made 
reference,  do  include  persons  and  companies  engaged  to  to- 
trastate activities.  Ttxis  alone  raises  a  deOniie  presump- 
tion as  to  the  purpose  of  the  bill  to  reach  these  totrastate 
activities.  It  would  be  a  simple  thing  to  so  draw  the  defini- 
tions as  to  limit  their  application  to  toterstote  companies. 
That  has  not  been  done. 

It  to  urged,  however,  that  other  language  of  the  blU  ex- 
cludes tbe  totrastate  activity  from  the  reach  of  the  bilL 
In  particular  it  to  instoted  that  section  4.  page  19,  pro- 
hibits only  interstate  transactions  by  the  unregtotered  hold- 
ing company  and  that,  therefore,  if  a  company  does  not 
purpose  to  engage  to  toterstate  bustoess  it  need  not  regtoter, 
and  if  it  does  not  regtoter  under  section  5.  that  it  does  not 
subject  Itself  to  Commission  domination  uid  controL 


I  ask  Senators  to  turn  to  section  4  and  c<»islder  with  me 
whether  totrastote  activities  are  to  fact  excluded  and  whether 
It  to  the  real  purpose  ot  the  bill  that  they  shaU  be. 

Let  us  analyze  subparagrai^  (1).  (2),  (3).  (4),  (5).  and 
(6)  of  section  4.  which  enumerate  the  things  that  may  not 
be  done  by  an  unregistered  holding  company,  to  order  that 
we  may  determtoe  whether  totrastate  companies  and  activi- 
ties are  or  are  not  affected  by  the  ban  of  thto  section. 

By  sulHDaragrai^  (1)  it  to  made  unlawful  for  a  hcddtog 
company  not  registered  to  "  seU,  transpcai;,  transmit,  or 
own  "—and  I  emphasise  the  word  "  own  "— "  or  operate  any 
capital  assets  tar  the  transportation,  transmission,  or  dto- 
tributlon  of  electric  energy  to  toterstote  commerce."  Capitol 
assets  are  "  the  facilities  of  an  electric  utility  for  the  produc- 
tion " — and  I  emphasize  the  word  "  production  " — "  trans- 
mission, transportotion,  or  distribution  of  electric  energy." 

That  there  to  a  distinction  between  the  ownership  of  a 
plant  and  the  operation  of  that  plant  for  the  distribution  of 
energy  to  toterstote  commerce  to  obvious.  That  there  to  a 
dlfferoice  between  a  capital  asset  used  for  the  production  of 
electric  energy  and  a  plant  used  for  the  transmission  oi  such 
energy  to  toterstote  commerce  will  not  be  disputed. 

Subparagraph  (1)  means,  then,  that  if  an  unregtotered 
company  owns  a  plant  for  the  iMXxiuction  of  electrical  energy 
it  to  guilty  (A  an  unlawful  act.  whether  it  transmits  that 
energy  to  toterstate  commorce  ot  not.  There  to  omitted  from 
thto  subparagraph  (1)  the  requirement  that  the  holding  com- 
pany owning  the  capital  asset  and  using  the  same  to  the 
production  of  electric  energy  must  also  transmit  such  energy 
to  toterstote  commerce  to  order  to  be  guilty  of  an  offense 
against  the  Federal  authority.  It  reaches  the  ownership  of 
property  and  the  production  wlthto  a  Stote  of  electrical 
energy,  as  weU  as  the  toterstote  transmission  there<^.  It 
apices,  then,  to  the  totrastote  company  and  to  the  totrastote 
activity. 

I  next  caU  attention  to  the  fact  that  the  mails  of  the 
United  Stotes  may  be  used  to  totrastote  as  well  as  toterstote 
commerce.  Hie  mall  to  a  facility  of  toterstote  commerce 
when  used  for  the  purposes  of  toterstote  commerce,  but  it  to 
not  so  otherwise. 

Witti  thto  thought  to  mind,  let  us  consider  subparagraphs 
(2).  (3),  (4),  and  (6),  which  undertake  to  enumerate  the 
things  which  may  not  be  done  by  an  unregistered  bedding 
company,  that  we  may  determine  whether  totrastate  com- 
pjmies  are  or  are  not  wlthto  the  reach  of  thto  section. 

By  subparagraph  (2)  it  to  made  unlawful  for  an  unregto- 
tered holding  comiMUiy  to  use  the  maUs  to  negotiate  or  to 
take  any  steps  to  the  performance  of  any  service,  sales,  or 
construction  contract  imdertaking  to  perform  services  or 
construction  work  fOT.  or  sell  goods  to,  any  public-utility  or 
holding  company.  But  a  holdtog  company  may  be,  tmder  ito 
definition,  engaged  wholly  to  totrastote  commerce  and  activi- 
ties, and  the  mall  to  an  agency  of  totrastote  commerce  as 
well  as  of  toterstote  commerce;  so  that,  as  drafted,  thto  sub- 
paragraph would  make  it  unlawful  for  a  holding  company 
limited  to  totrastate  activities  to  have  the  relations  here 
stoted  with  another  totrastote  company.  The  subparagrai^ 
does  not  require  that  there  shall  be  an  toterstate  use  of  the 
maUs  to  constitute  an  offense. 

By  subparagraidi  (3)  of  section  4  it  to  made  unlawful 
for  a  holding  company,  by  use  of  the  maito,  to  distribute 
or  make  any  public  offering  for  sale  or  exchange  of  any  of 
ito  securities.  As  it  stands,  thto  subparagraph  prohibits  a 
holding  company  with  activities  limited  to  a  single  Stote 
from  using  the  maito  to  dtotribute  its  securities  wlthto  that 
Stote.  Here,  again,  to  not  a  requirement  that  there  shall  be 
an  toterstote  use  of  the  maito  to  make  the  act  of  tbe  unreg- 
istered holdtog  company  unlawful. 

By  subparagraph  (4)  it  to  made  unlawful,  by  use  of  the 
maito,  for  a  holding  company  to  acquire  any  security  or  capi- 
tal assete  of  one  of  ito  subsidiaries  or  affiliates,  or  any  ptdalic- 
utility  at  holding  company.  Here  to  another  Instance  to 
which  It  to  not  required  that  there  shall  be  an  toterstote 
use  of  the  maito  to  constitute  the  asserted  offense. 

By  subparagraidi  (5)  it  to  made  unlawful  for  any  holdtog 
comi^'\y  to  engage  to  any  business  to  toterstate  commerce. 
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Tlila  Is  the  first  refcxvnee  In  thM«  subparagraphs  under  sec- 
tion 4  to  Interstate  atyntthe.  It  flvw  etnphasli  and  signifl- 
canoe  to  tlM  '—-*-**—»  of  rcferenee  to  actual  interstate  use 
tn  the  other  paragraphs  of  the  section.  I  cannot  complain 
of  subparagraph  (ft),  therefore.  Xor  the  «une  reason  that  I 
da  o(  the  others  under  this  section.  It  is  interesting,  how- 
ew.  to  note  the  scope  of  mbparagraph  (ft)  in  the  light  of 
the  definition  of  a  hoMttng  eompany. 

Under  paragrai^ik  (B>  on  page  7.  a  holding  company  is  any 
which  the  OowBliilon  determines  to  exercise  such  a 
over  the  managenaent  of  policies  of  any 
the  public  utility  may  be  intrastate  as 
as  interstate  as  to  make  it  appropriate— -again  I  say. 
that  may  mean — for  the  protection  of  investors  or 
that  each  person  shall  be  subject  to  that  title. 
as  it  standi  means  that  any  person  who 
fftlls  within  the  scope  of  this  utterly  indefinite  discretion  of 
the  Commlastan  can  engage  in  no  Interstata  business  what- 
ever, howtoew  remote  from  the  uliulite  powv  business  that 
Imilnms  may  be,  wtthout  being  guilty  of  an  unlawful  act. 
Who  can  justify  such  an  arrogant  assertion  of  congressional 
power,  or  such  a  delegstton  of  power  to  a  commission? 

By  subparagraph  (•)  It  la  made  unlawful  for  any  hiikllng 
OH^pany  to  own  any  memrlty  of  any  subsidiary  oompany 
ttMNof  that  doea  any  oC  the  acts  enumerated  In  paragraphs 
(1)  Id  (ft>.  liM  iMJu.  to  which  I  have  just  made  reference. 

Mr.  Preatdml.  theoe  six  subparagraphs,  with  the  single 
■■laiillijii  of  subparagraph  (5) ,  declare  unlawful  acts  which 
■ay  taka  plaee  as  weU  wttbdn  a  State  as  between  SUtes  by 
«■§  who  Is  unregistered.  Tbetr  pUln  purpose — and  there 
OMi  be  BO  other  purpose  Is  to  force  registration,  and  then 
to  assert  control  under  the  terms  of  seetUm  ft.  whether  the 
company  is  engaged  in  interstate  or  intrastate  activities. 

By  the  foregoing  drflnitlons  and  means  persons  and  com- 
poilM.  whether  engaged  in  Interstate  or  Intrastate  activltlaa. 
an  favsed  to  register  mider  section  5  of  the  bill,  and  there- 
upoa  to  place  themselvw  within  the  jurisdiction  and 
authority  of  this  GMBmlmiaii. 

Mr.  PmiMMit»  I  purpose  now  to  MMMer  most  briefly  three 
•ther  grouHli  for  sound  condemnatkm  of  this  biU. 

The  tatll  prepoeii  to  prohibit  the  rhanneis  of  eommeroe  to 


the  Congress  can  prohibit  the  channels  at  eommeroe  to  one 

who  desires  to  transmit  through  them  a  legitimate  article  of 
commerce.  Fundamentally,  this  comaHne  clause,  this  power 
of  regulation  of  commerce  between  the  States,  was  written 
Into  our  Constitution  that  Interruptions  or  interferences  with 
interstate  commerce  should  be  prohibited,  rather  than  to 
give  to  the  Congreoi  a  right  to  prohibit  commerce.  Tlie 
clause  was  designed  to  assure  freedom  of  movement,  and 
not  prohibition  of  movement;  and  the  first  great  case.  Qib- 
bons  against  Ogden.  defining  Interstate  commerce  and  clari- 
fying the  Federal  authority,  struck  a  blow  at  the  effort  of  the 
State  of  New  York  to  restrict  or  prohibit  this  freedom  of 
commerce. 

Tlie  commerce  clause  In  that  early  case  was  used  to 
defeat  that  very  character  of  discrimination  In  behalf  of 
which  the  clause  is  now  Invoked.  It  is  a  perversion  of  the 
true  and  pn^wr  purpose  of  the  commerce  clause  to  make 
of  it  an  instnmient  of  exclusion  Ind  discrimination.  Its 
primary  purpose  was  to  sweep  away  obstructions  and  to 
complete  equality  of  commercial  right. 

by  clause  3.  section  8,  article  I.  of  the  Consti- 
tution. Is  given  the  power  to  regiilate  commerce  among  the 
several  States.  This  bUl  proceeds  upon  the  theory  that  the 
right  to  regulate  commerce  gives  the  power  to  prohibit  hold- 
ing companies  from  engaging  In  such  commerce.  There  are 
many  decisions  of  the  Supreme  Court  sustaining  the  power 
of  closing  the  channels  of  Interstate  commerce  to  certain 
commodities.  The  shipment  of  liquor  into  States  prohibit- 
ing the  manufacture  and  sale  thereof  has  been  prohibited. 
The  sending  of  lottery  tickets  in  Interstate  commerce  has 
been  prohibited.  The  transportation  of  adulterated  and 
mlsbranded  foods  has  been  prohibited.  Legislation  against 
the  transportation  of  prize-fight  films  has  been  upheld. 
Similarly  other  prohibitions  of  this  sort  have  been  upheld 
by  our  Supreme  Court     These  cases,  however,  relate  to 


II  most  be  eencadsd  that  if  a  holding  company  is 
In  Interstate  ooounirea  the  regulatltm  of  such  oamnwrea  li 
within  tha  authority  of  the  Congress.  It  does  not  follow, 
a  person  or  a  corporation  Is  engaged  in 
that  the  Coogress  can  oontrol  all  the 
of  that  person,  or  can  destroy  a  ooiporatiop  so 
by  deny  lug  it  ireeei  to  the  channeto  of  commerce, 
of  Congress  Is  Mmiltd  to  the  regulation  of  the 
interstate  rommsres  aetlvltlas  of  the  company.  It  may  not 
interfere  with  and  regulate  that  corporation  or  that  person 
in  any  way  or  to  any  extent  not  required  in  the  regulation  of 
the  Intsntate  oonuneroe  actlvlttes  of  that  person  or  cor- 
poration. 

In  the  employers'  Liability  case,  appearing  in  Two  Hun- 
ted and  4sfv«nth  United  States  Reports,  alluded  to  the  other 
4m  hr  tfee  Senator  from  Delaware  [Mr.  HssmraBj. 
Court  stated  that  proposition  in  these  words: 


It  wmmttam  oaly  tm  ceot^Um  thm  eoDtmtloa  whleli  w» 
vtoualy  qootMl.  ibat  Um  met  U  eoostltiitlaBal.  altboogh  it 
brsoM  *iU>)ecU  not  vtUUa  tba  power  at  Cnngrw  to  ngxiiat* 
eemmaree.  beeaost  oa*  who  cngacM  in  Intantat*  oooinMro* 
tlMSShy  Mibasns  aO  bli  bnsjTw  eoDecraa  to  tb«  rafnlatliif  pow«r 
of  tSamgrmm.  *  *  *  It  Is  appamt  that  tf  tb«  oontMitlan  ««r« 
««U  fnuaaeg.  iS  wouid  •xtaod  tb*  powm  at  Onf^ii—  to  vvwy  ood- 
howarar  lnh«reiiUj  local,  would  obUterata  aJl 
off  pow  txnpoaed  by  tb«  OonstttutiaQ  and  would 
the  attCbortty  of  th*  gtataa  m  to  all  ooaod^abto  matter* 
which  tran  th*  hf  inninf  ha^v  haan.  aztd  mum  '"^•^'n  to  ha. 
uadar  their  ooiurai  ao  imng  m  the  OooatituUon  antfwea 

President,  becaoee  shoes  are  sent  from  a  factory  tan 

to  points  wtthcnt  the  State  of  Maine,  and  because 

t  of  ttmm  shoes  while  tn  this  Interstate  eom- 

li  agbdact  to  the  jurisdiction  of  the  CWrtH.  It  cannot 

with  jQstlflcaUon  that  the  manufaetortng  of 

at  the  plant  tn  Maine  is  within  the  control  of  the 

Is  no  Justiflcatioa  for  tha  oontentioA 


instances  where  the  transportation  of  the  articles  or  things 
prohibited  was  regarded  as  against  public  morals  or  public 
health  or  public  safety,  and  the  action  of  the  legislative 
body  in  Its  prohibitory  efforts  was  sustained  on  such  ground. 

In  the  present  Instance,  however,  this  legislation  does  not 
proceed  on  the  theory  that  the  transmission  of  electrical 
energy  in  interstate  commerce  is,  in  and  of  itself,  an  im- 
proper thing. 

The  prohibition  is  against  public-utility  holding  compa- 
nies. That  which  Is  denied  such  persons  and  corporations 
as  are  holding  companies  is  permitted  State  and  municipal 
agencies  and  other  persons  and  corporations  approved  by 
the  Commission. 

"nie  bin  is  aimed  not  at  an  Improper  oae  of  the  Instru- 
mentalities of  commerce  between  the  States,  It  proceeds  not 
upon  the  theory  that  holding  companies  Interfere  with  or 
prevent  Interstate  commerce,  but  Is  a  punitive  measure,  di- 
rected only  against  a  certain  class  of  perscKis  and  corpora- 
ttona.  It  legalizes  for  the  one  that  which  It  makes  unlawful 
for  the  other.  It  Is  perfectly  clear,  therefore,  that  what  Is 
proposed  by  this  legislation  is  not  fxmdamentally  a  regulation 
of  Interstate  commerce,  but  It  is  an  assertion  of  the  right 
to  regulate  persons  and  corporations  In  their  activities. 

llM  bin  also  seeks  to  destroy  the  holding  company  by 
denying  the  use  of  the  malls  of  the  United  States  to  such 
company.  There  can  be  found  many  cases  In  which  the 
power  of  Congress  to  regulate  the  Postal  Service  has  been 
upheld.  So  far  as  my  knowledge  goes,  this  power  of  regu- 
lation has  been  asserted  for  the  purpose  of  excluding  from 
the  mails  that  which  ts  deemed  harmful  to  public  morals  and 
public  health.  Denying  the  use  of  the  malls  to  literature 
eonceming  lotteries,  to  schemes  to  obtain  money  fraudu- 
lently, to  obscene  literature,  are  examples  of  the  exercise  of 
this  exehidlng  power.  But  here  it  is  proposed  to  deny  the 
nee  ef  the  malls,  not  becanse  the  matter  to  be  carried  Is  of 
this  offensive  character,  but  the  exclusion  Is  to  be  based  upon 
whether  the  see  of  the  mails  is  by  a  class  of  persons  or  cor- 
porattona.  II  is  piopoeed  to  deny  the  use  of  the  malls  to 
one  holding  company  and  to  sanction  the  use  of  the  mails 
for  precisely  the  same  porpoee  by  another  person  or  com- 
Ttae  net  of  cxchisian  wUl  rest,  not  upon  the  char- 
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acter  of  the  communication  but  upon  the  class  or  person 
sending  the  same. 

Mr.  President,  in  the  respects  to  which  I  have  alluded  I 
beOeve  the  bill  rests  on  unsound  foundations,  and.  so  be- 
lieving, I  must  cast  my  vote  against  it  in  the  form  In  which 
it  now  appears  before  the  Senate. 

ucLxxr  or  cssTAnr  watss  usxss 

The  PRESIDINO  OFFICER  (Mr.  Bachmam  in  the  chair) 
laid  before  the  Senate  the  amendment  of  the  House  of 
Representetlves  to  the  bill  (S.  1305)  to  further  extend  relief 
to  water  users  on  United  States  reclamation  projects  and  on 
Indian  Irrigation  projects,  which  was.  on  page  1,  line  9,  aft«r 
the  word  "  year  ".  to  strike  out  all  down  to  and  including 
the  word  "  hearings  ".  in  lines  10  and  11.  on  page  2. 

Mr.  ADAMS.  I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 

Itie  motion  was  agreed  to. 

imnxo  or  4-b  clubs  nr  wasjumuton 

Mr.  BANKHEAD.    Mr.  President,  a  day  or  so  ago  the 

senior  Senator  from  South  Carolina  [Mr.  Smith]  ceiled  up 
a  Senate  Joint  resolution  relatixig  to  the  expenses  of  the 
4-H  clubs  in  coming  to  Washington  for  a  meeting,  and  the 
Senate  unanimously  passed  the  Joint  resolution.  At  about 
the  same  time  the  House  passed  a  similar  joint  resolution. 
I  ask  now  unanimous  consent  that  the  Senate  in-oceed  to  the 
consideration  of  House  Joint  Resolution  288,  so  that  each 
fiouse  will  have  acted  on  the  same  measure. 

The    PRESIDING   OFFICER.    Is   there   objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (H.  J.  Res.  288)  authorizing  the 
Secretary  of  Agriculture  to  pay  necessary  expenses  of  as- 
semblages of  the  4-H  clubs,  azui  for  other  purposes,  which 
was  read  the  first  time  by  its  title  and  the  second  time  at 
length,  as  follows: 

lUMolved.  etc..  That  nothing  contained  In  tha  act  of  February 
9.  1935  (PubUe  Resolution  No.  2.  74th  Cong.),  ahall  be  con- 
atrued  to  prohibit  the  Secretary  of  Agrleulture  from  paying  the 
naoeaaary  expenses  for  ss—mhlagM  of  the  4-H  txiys*  and  girls' 
dubs.  caUed  by  the  Secretary  of  Agriculture  In  the  District  of 
C3olumbla  or  elsewhere,  in  the  furtherance  of  the  oooperaUve 
extension  work  of  the  Department. 

The  joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed. 

ftaouLATioir  or  ptnLZc-xmuTT  holbdto  coKPAHns 

Tlie  Senate  resumed  consideration  of  the  bUl  (S.  2796) 
to  provide  for  the  c<mtrol  and  elimination  of  public-utility 
holding  companies  operating,  or  marketing  securities,  in 
interstate  and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  in 
Interstate  commerce,  to  amend  the  Federal  Water  Power 
Act,  and  for  other  purposes. 

The  PRBSmiNG  OFFICER.  The  question  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Mon- 
tana [Mr.  WHBELn]. 

Mr.  BARKLBY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDma  OFFICER.    The  clerk  will  call  the  roIL 

The  Chief  Clerk  called  the  roll,  and  the  following  Sen- 


Adams 

ConnaUy 

Keyes 

Plttman 

Coolidse 

Bang 

Pope 

Austin 

Costlsan 

LaFOOstte 

Radtdlffe 

Couzens 

Lewis 

Beynolds 

BaUey 

Dickinson               Lonergan 

BusseU 

Bankhead 

DieterlcU 

ICcAdoo 

SchaU 

Barbour 

Donahey 

licOarraa 

BchweUenbach 

Barkley 

Duffy 

McOUl 

Sheppard 

Black 

Fletcher 

ICcKeUar 

Bhlpstead 

Bone 

Ftasier 

ICcNaiy 

Stelwer 

Borah 

George 

lialoney 

Thomas.  Okla. 

Brown 

Gerry 

ICetcalf 

Bulkley 

Gibaon 

ICnton 

Townaend 

Bulow 

GUass 

Moore 

TnaaatU 

Burke 

Gore 

Murphy 

Tydlngs 

Byrd 

GufTey 

Murray 

▼andenberg 

BjlUSS 

Hale 

Neety 

Wagner 

Capper 

Harrison 

Norbeck 

Walsh 

Caraway 

Hastings 

Morrts 

Wheeler 

Carey 

Hateh 

Hye 

White 

Chaves 

Haydea 

0*MahMMy 

Claik 

Jfihnsfwi 

Overton 

Mr.  LEWIS.  Mr.  Presidoit.  I  reannonnoe  the  absence  of 
Senators  for  the  reason  given  on  a  previous  roll  call. 

The  PRESIDING  OFFICER.  Bighty-six  SenatCHrs  having 
answered  to  their  names,  a  quorum  is  present 

Mr.  BARKLEY.  Mr.  President.  I  ask  the  attention  of  the 
SenatOT  from  Oregon  [Mr.  McNait]  and  the  Senator  from 
Montana  [Mr.  Wmoan]. 

It  had  been  the  hope  of  those  In  (diarge  of  the  pWHtlng 
measure  to  make  progress  on  it  today  and.  if  necessary, 
tomorrow  in  ontar  that  we  might  conclude  its  consideration 
this  week.  A  number  of  Senators  have  absented  thonsehres 
on  the  theory  that  there  would  be  no  sessicm  tomorrow. 
Under  the  circumstances  we  do  not  desire  to  press  for  a  final 
vote  on  the  measure  in  the  absence  of  Senators.  Therefore 
I  am  impelled,  after  conference  with  Members  on  b(^h  sides, 
to  submit  the  following  unanimous-consent  request: 

That  upon  the  convening  of  the  Senate  on  Monday  no 
Senator  shall  speak  more  than  once  on  the  bill  or  any 
amendment  thereto,  and  that  there  be  imposed  a  limitation 
of  debate  of  15  minutes  on  the  bill  and  10  minutes  on  each 
amendment. 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Kentucky  jrield  to  the  Senator  fnun  Idaho? 

Mr.  BARKLEY.    I  yield. 

Mr.  BORAH.  I  should  prtf er  to  have  the  time  limitation 
reversed. 

Mr.  McNARY.    The  result  would  be  the  same. 

Mr.  BARKLEY.  It  msdces  no  difference  to  me.  It  win 
work  out  in  the  same  way. 

Mr.  McNARY.  Mr.  President,  I  think  that  proposal  Is 
satisfactory  to  the  minority  Members  of  the  Senate. 

Mr.  VANDENBERG.  Mr.  President,  reserving  the  right 
to  object,  I  wish  to  say  that  I  am  getting  very  tired  of  this 
the<H7  to  which  the  Senator  from  Kentucky  adverts,  that 
the  Senate  is  never  going  to  do  anything  on  week-ends.  I 
think  it  is  about  time  the  Senate  should  proceed  to  clear  up 
the  work  on  its  calendar  and  then  go  home  and  give  the 
country  a  chance. 

Mr.  BARKL£Y.  I  agree  with  the  Senator  about  that;  and 
both  in  public  and  in  ixlvate  I  have  expressed  myself  In 
agreement  with  what  he  has  just  said.  However,  the  circiun- 
stanoes  are  sudb  that  I  really  think  we  wlD  make  progress  if 
we  enter  into  the  suggested  consent  agreement,  with  the 
understanding  that  we  shall  not  have  a  session  tomorrow, 
and  that  it  wiU  be  the  last  Saturday  on  which  we  shall 
adjourn  over  the  week-end. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
unanimous-consent  request  made  by  the  Senator  from  Ken- 
tucky?   The  Chair  hears  none,  and  it  is  so  ordoed. 

Mr.  BARKLBY.  Mr.  President.  I  wish  to  say  that  this 
agreement  does  not  presuppose  that  we  are  not  to  go  on  as 
long  as  we  can  today  in  the  consideration  of  this  bill  and  of 
amendments  which  may  be  offered  to  it,  a  number  of  which 
have  been  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  may  I  inquire  whether  the 
agreement  presupposes  that  we  shall  not  vote  on  the  bill 
today  or  upon  any  of  the  Important  amendments? 

Mr.  BARKLEY.    I  did  not  understand  the  Senator. 

Mr.  JOHNSON.  Does  the  agreement  presuppose  that  we 
shall  not  vote  upon  any  of  the  important  amendments  to 
the  biU  today? 

Mr.  BARKLEY.  No;  it  does  not  presuppose  that.  We 
shall  make  as  much  progress  as  we  can  today;  remain  in 
session  as  long  fis  inmctlcable  azxd  consider  amendments 
as  they  come  up;  but  in  view  ot  the  Imposslbill^  oi  cm- 
eluding  the  consideration  of  the  bOl  this  week,  and  the 
desire  of  Senators  to  be  jMresent  during  the  discussion  of  cer- 
tain amendments,  we  have  entered  into  this  agreement. 
Howevo-,  we  shall  proceed  this  afternoon  as  long  as  we 
cazL 

Mr.  JOHNSON.  I  am  not  objecting,  but  I  was  curious 
to  know  the  i»>ocedure.  Suppose  we  now  mroceed  with 
amendments,  adopt  them  or  dispose  of  them  in  some  fash- 
ion, ft"**  then  suppose  we  finish  with  the  ft"*^***^"**"**  In 


'.- 


I- 

I- 


8842 


CONGRESSIONAL  RECORD— SENATE 


June  7 


1 9t  iMnn;  wtU  Um  biU  go  over  for  final  determina- 
Uon  until  liondfty? 

Mr.  BARKUSY.  Yes:  because  there  are  one  or  two  tm- 
portant  amendmenta  which  liembera  are  not  ready  to  <^er 
today,  and  will  be  readj  to  offer  on  Moodajr. 

Mr.    J0HK80N.    Those    Important    ■ Ml—li,   then, 

probably  wiU  not  be  dlspoeed  of  thly  afternoon,   li  ttet  the 


Mr.  BARKLXT.    That  la  the  Idea;  but  «•  alMril 
«f  aU  the  ameDdments  which  we  can  dfeveae  of  todaar. 
nfMXdiam  at  the  niiwiiiiiif  aa  to  reeaaiiif  to  Monday. 

Mr.  Prealdant.  In  view  of  the  acreement  Just  entered  Into, 
I  BOW  aak  gTyin*'**^**  uoMmt  that  when  the  Senate  oon- 
Ita  buiiness  today  it  take  a  receaa  until  13  o'clock 


The  paBZDBNT  pro  temporiw    la  there  objecUon?    The 
Chair  heart  none,  and  it  U  aa  ordared. 
Mr.  WBBBLBR.    Mr.  PrvMcni.  there  are  a  nuahMr  of 
which  have  been  aagfaaled  to  me  by  TailoDa 
to  which  I  am  willinff  \m  asree.  and  which  are  In 


the  nature  of  Uberalizlng  aome  of  the  provisions  of  the  tallL 
X  Ittewlae  have  aome  amendmenta  which  I  propoae  to  offer  at 
tin*  which  likewise  liberalise  aome  of  iU  pco- 


The  first  amanAiMDt  I  desire  to  offer — and  I  call  this  mat- 
tar  to  ttaa  attCBMM  of  the  **—»>**>«  of  the  Senate  particu- 
larly beraMt  It  la  a  very  toiportant  amenrtment — is  on  page 
17.  It  la  proposed  to  atrlke  out  In  line  18  all  after  the  coavia 
fOUowtng  the  word  "  title  ".  and  to  strike  out  all  of  Inaa  19 
and  ao  and  to  substitute  therefor  the  following  lancxiage: 


tlM  mMMWapthtm 


liictrum«ntolit7  of  intentato 
or  tawston.  tt — 


this  **T**g*  la  to  make  mandatory  the 
S,  ao  that  it  will  read: 


Ttie  puipose 

exemptions 

Tilt  nmnailwai.  lij  iiiIm  ■iirl  rifiilatlrmt  nr 
any  lurming  ooaapany.  and  wcry  aubakUMy  «wpaay  UmtmC  ■• 
•ueh,  from  any  provision  or  prortaiona  of  thl*  title,  except  inaofar 
as  Vb»  Oommlaslon  Aads  ttks  assmptlon  from  any  proruion  affect- 
n^  ths  sal*  or  tflsttflMaMSBi  Sf  oasiwttlaa  by  any  maani  or  tnslru- 
ol  iatsrsuts  oosHMne  tfsMBaanlal  to  ttta  protection 


it.  Will  the  Senator  yleldr 


u— 

Mr.  NORRIS.     Mr. 
Mr.  WHSKLBR.    I 

Mr.  NORRia    Aa  the  Banatfir  Jaat  read  the 
be  did  not  tnchade  the  word  "  cooauiMn.''    la  that  lutendedT 

No.  Mr.  President;  it  is  not  intended  to 

jaat  Investors,  because  this  partlcniar 

not  directly  affect  inswisraL 

Ths  contention  waa  aoade  kqr  the  Senator  tram  Delaware 

[Mr.  Hssmwal  and  aome  others  that  this  bin  applied  equally 

ttt  Intraatate  and  interstate  commerce  by  reaaon  of  the  fact 

It  contained  the 


lllte  language  absolutely  makes  it  compulsory  that  the 
OHMialaB  diall  exempt  any  company  which  la  not  engaged 
In  itsiaialii  nnmssarra.  and  then  it  shall  be  enaopt  from  aU 
tte  pioivlriuna  sf  llw  tMls.  sseepUag  the  provlatona  which 
the  Oeuultiea  Commission  power  to  regulate  the  par- 
transactions  Xilch  are  Interstate  commerce — namely. 
tha  sale  of  their  stocks  and  their  securities — and  that  power 
ttia  On— ilB^on  practically  has  at  the  present  time. 

Mr.  BORAH.     Mr.  President 

The  PRBSIDSNT  pro  tempore.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Idaho? 

Mr.  WHSKLKR    I  yield. 

Mr.  BORAH.  Aa  I  understand,  the  effect  of  the  Senator^ 
amendment  Is  to  make  tt  eompolsary  upon  the  Commlaslan 
to  exempt  from  the  operation  of  the  provisions  of  the  bill 
all  companies  described  in  sections  1.  2.  3.  and  4.  except 
Insofar  as  the  sale  of  securities  through  the  mail  Is  oon- 


WHBBLBR.     That  )a  exactly  correct, 
from  the  proflakau  of  tha  MD 


They  Shan  be 


their  securities  through  the  medium  and  rhannela  of  tutor 
atate  commerce. 

The  PRESIDENT  pro  tempore.  The  qiiestion  ia  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Montana 
[Mr.  WKKSLnl.  on  page  17,  llnea  IS.  19.  and  20. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  I  now  offer  an  amendment  to  paragraph 
(1)  of  subsection  (a)  of  section  3. 

Mr.  NORRia  Will  the  Senator  give  oa  the  pace  and  the 
Itee? 

Mr.  WHEELER  On  page  17.  Une  22.  It  to  proposed  to 
Insert,  at  the  end  of  line  22.  page  17.  before  the  comma, 
this  language: 

Prom  wtxlch  It  Oertreo  any  material  part  of  its  tncome. 

So  that  the  paragraph  wiU  read: 

(1)  Such  bedding  company,  and  evory  subsidiary  ecmpaay 
thereof  which  Ls  a  publlc-utUlty  company  from  which  It  derivea 
any  material  part  of  Its  ♦■»^"it.  are  predominantly  Intrastate  In 
character  and  carry  on  tboir  tovilnsas  cuiastaatlaUy  In  a  single 
State  In  which  such  holding  company  and  every  such  subeldltfy 
oompany  thereof  are  iffgsnlesrt. 

This  amendment  relates  to  a  daaa  of  holding  companies 
qualified  for  exemption  by  reaaon  of  their  intrastate  charac- 
ter. It  is  Intended  to  make  certain  that  the  Commission 
ahan  not  be  required  to  deny  an  appbcatlon  for  exemption 
by  a  company  whose  business  is  intrastate  in  character 
merely  because  the  company  happens  to  be  Interested  in  a 
otnity  outside  of  the  State,  from  which  it  derives  no  mate« 
rial  part  of  its  income. 

It  ia  a  clarifying  amendment.  In  other  words,  take  a 
fwirr^^y  whose  business  is  predominantly  of  an  intrastate 
character,  tf  It  happens  to  own  aome  amaU  utility  lust  acroas 
the  Une.  under  the  amendment  it  wlU  not  be  precluded  from 
being  emnpt  simply  bticaqaft  of  the  ownership  of  such 
utiUty,  proTlded  tt  does  not  receive  a  material  part  of  Its 
income  from  such  utility. 

Mr.  COenOAN.    Mr.  President,  wffl  the  Senator  yldd? 

Mr.  WHEELER.    I  yield. 

Mr.  COSTIOAN.  Ia  there  any  tost  of  what  constitutes  a 
"  material  part  **  of  the  income  of  an  operating  company? 

Mr.  WHEELER.  No;  I  think  that  the  Commission  wCl 
have  to  prescribe  what  would  be  a  "material  part."  The 
cases  we  had  in  mind  were  those  where  In  some  instances 
the  utility  company  simply  had  a  generating  plant  in  an- 
other State,  kafc  did  not  receive  any  material  part  of  its 
income  from  such  plant, 

Mr.  BORAH.  Mr.  President,  may  I  ask  the  Senator  to 
stote  the  ftmpnrtmpnt  again?  It  has  not  been  printed,  as  X 
understand. 

Mr.  WHEELER.  The  amendment  proposes  to  Insert,  after 
the  word  "  ^^f«"r^"r  "  In  line  22.  page  17.  the  f  ollcwintf 
words: 


%a 


which  tt  derives  any  material  part  of  Its 

Mr.  BORAH.    That  is  a  restrlcUon.  to  it  not? 

Mr.  WHEELER.     No. 

Mr.  BORAH.  The  provision  as  tt  now  reads  authorises 
the  OoBUBlaBion  to  exempt  "soch  htrfding  coaopany  and 
every  sribaMtery  company  thereof."  The  Senator  would  add 
there  the  words  "  from  which  It  darlvea  any  material  part 
of  its  income**? 

Mr.  WHESLZR.    So  as  to  read: 

Which  is  a  pabUe-utUlty  company  from  which  it  derives  any 
material  part  of  Its 


Mr.  BORAH.  The  insertloa.  then,  to  after  the  word  "  com- 
pany ".  where  it  appears  the  second  time  In  line  22.  to  it? 

Mr.  WHEELER.    That  to  correct,  and  before  the  comaoa. 

Mr.  BORAH.    Very  wen. 

The  PRESIDENT  pro  tempore.  The  question  to  on  the 
amendment  offered  by  the  Senator  from  Montana. 

The  amet¥!ment  was  agreed  to 

Mr.  WHEELER.  I  now  desire  to  offer  an  amendment  to 
paragraph  5  of  subsection  (a)  of  sectton  3  by  striking  out 
line  24.  page  18.  and  lines  1  and  2  on  page  19.  and  substi- 
tuting therefor  a  new  paragrmph  as  foltows: 

Mr.  BORAH     On  what  page  does  the  amendment  comaT 
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■  Mr.  WHEELER.  Page  18.  subsection  6.  at  the  bottom  of 
page  18  and  the  top  of  page  19.  The  words  proposed  to  be 
substituted  are  as  follows: 

(5)  Such  holding  company  Is  not.  and  no  subsidiary  company 
thereof  from  which  It  derives  any  material  part  of  Its  Income.  Is.  a 
oompany  the  principal  busAneas  of  which  wlthto  the  United  SUtes 
U  that  of  a  pubUc-utUlty  company. 

It  was  contended  before  the  committee  that  thei^  might  be 
companies,  for  Instance,  which  were  organized  in  the  United 
States  but  which  held  operating  companies  entirely  outside 
the  United  States,  and  consequently  that  the  United  States 
would  not  be  interested  In  such  companies  at  all  except  inso- 
far as  it  was  desired  to  regulate  the  sale  of  their  securities  in 
the  United  Stotes.  Then  one  of  the  Senators  called  my  at- 
tention to  the  fact  that  some  company  of  that  kind  might 
possibly  hold  another  company,  just  a  small  company,  in  the 
United  States  and  that  It  dUl  not  derive  any  material  part  of 
ito  income  from  that  company.  So  thto  amendment  to  pro- 
posed as  a  substitute  for  the  original  exemption  for  foreign 
systems,  and  it  enlarges  the  powers  of  the  Commission  with 
reference  to  such  companies  in  the  manner  I  have  explained. 

Mr.  HASTINGS.  Mr.  President,  win  the  Senator  read  the 
amendment  again,  please? 

Mr.  WHEELER.  I  will.  It  to  as  follows:  To  strike  out  the 
lines  I  have  indicated  and  Insert  In  lieu  thereof: 

Buch  holding  company  Is  not.  and  no  subsidiary  company  thereof 
from  which  It  derives  any  material  part  of  Its  Income  to,  a  oompany 
Che  principal  bxjslness  of  which  within  the  United  SUtcs  U  that  of 
a  public-utility  company. 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Montana  the  meaning  of  subdivision  (b),  on  page  19, 
which  reads  as  follows: 

(b)  The  Commission  may.  by  rules  and  regulations,  conditionally 
or  unconditionally  exempt  any  specified  class  or  classes  of  persona 
from  the  obligations,  duties,  or  UabUltlas  Imposed  upon  such  per- 
sons as  subsidiary  companies  or  affiliates  under  any  i»x>vlslon  or 
provUlons  of  this  title,  and  may  proTlde  within  the  extent  of  any 
such  exemption  that  such  specified  class  or  clsases  of  persons  shall 
not  be  deemed  subsidiary  companies  or  affiliates  within  the  mean- 
ing of  any  such  provision  or  provisions.  If  and  to  the  extent  that 
It  deems  the  exemption  necessary  or  appropriate  In  the  public 
Interest  or  for  the  protection  of  Investors  or  consumers. 

Mr.  WHEELER.  I  Will  state  the  principal  reaaon  for  that 
provtoion.  In  section  2  we  have  provided  the  definition  of 
an  affiliate  and  the  definition  of  a  subsidary  company.  Un- 
der those  definitions  certain  classes  of  persona  are  "  aflili- 
ates  "  and  certain  classes  of  companies  are  "  subsidiary  com- 
panies." These  definitions  are  fairly  Inclusive— for  instance, 
with  "  affiUate  "  to  Include  all  classes  of  relationships  where 
there  to  likely  to  be  an  absence  of  arms-length  bargaining. 
We  did  thto  for  the  purpose  of  making  it  impossible  for  a 
holding  company  to  evade  the  purposes  of  the  proposed  law. 
or  for  the  old  evito  and  abuses  of  holding  companies  to  crop 
up  anew  in  subtler  and  even  more  dangerous  form.  We 
found  it  desirable,  however,  to  make  provision  in  thto  sub- 
section (b)  of  section  S,  to  permit  certain  dasaes  of  persons 
and  companies  to  be  taken  out  of  the  deftoltlons  of  "  aflUl- 
ate  "  and  "  subsidiary  company  "  in  respect  of  certain  trans- 
acUons  or  provisions  of  the  biU  when  the  Commission  found 
that  the  exempUon  would  not  give  rise  to  any  abusive  prac- 
tices, or  would  not  result  in  an  evasion  of  the  purposes  of 
thto  legislation.  Thto  manner  of  dealing  with  the  problem, 
the  committee  felt,  would  give  the  bill  the  necessary  flexi- 
bility and  administraUve  workability  to  meet  special  circum- 
stances and  conditions  that  will  arise  from  time  to  time. 

Mr  BORAH.  I  understand  the  purpose  of  the  provision, 
but  it  seems  to  me  if  the  biU  provides  "  if  and  to  the  extent 
that  it  deems  it  necessary  and  appropriate  In  the  public 
interest ",  the  Commission  to  given  such  latitude  of  power 
that  it  could  almost  emasculate  the  entire  bllL 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  I  have 
been  reminded  that  the  Senator  from  Kentucky  [Mr.  Bakk- 
ixrl  has  submitted  an  amendment,  v^iii^  I  have  agreed  to 
accept,  proposing,  on  page  19.  line  19.  after  the  word  "  con- 


sumers **.  to  insert  the  words  "  and  not  contrary  to  the  pur- 
poses of  thto  tiUe."  That  would  confine  the  language  so 
that,  the  purpose  of  the  title  being  set  forth,  the  CcMnmlasion 
could  give  general  broad  exemptions  to  anybody  and  every- 
body they  saw  fit.  I  think  that  with  such  clarifying  lan- 
guage there  will  be  adequate  protection  against  imwiae  action 
by  the  Commission.  The  Senator  from  Kentucky  has  taken 
that  up  with  me,  and  I  have  agreed  to  accept  such  an  amend- 
ment. 

Mr.  BORAH.  At  any  rate,  thto  section  will  be  open  to 
further  consideration? 

Mr.  WHEELER.    Oh.  yes. 

The  PRESIDENT  pro  tempore.  Has  the  Senator  from 
Montana  any  further  amendments  to  offer? 

Mr.  WHEELER.  I  have.  I  offer  an  amendment  to  para- 
graph 3  of  subsection  (a)  of  section  3  by  striking  out.  in 
line  7,  page  18.  the  words  "  a  holding  cjmpany  "  and  substi- 
tuting therefor  the  words  "Interested  in  a  pubUc-utUlty 
company." 

Thto  to  an  amendment  to  the  description  of  a  class  of 
holding  companies  which  are  qualified  for  exemption 
by  reason  of  the  fact  that  they  are  only  incidentally 
In  the  public-utility  field,  being  essentially  Industrial, 
or  some  other  sort  of  enterprise.  The  amendment  to 
to  make  clear  the  intention  of  the  paragrai^  that  the 
holding  company  to  only  incidentally  interested  in  the  public- 
utility  field  and  to  primarily  engaged  in  a  business  or  busi- 
nesses outside  the  public-utility  field.  It  to  designed  to 
reach,  for  Instance,  a  company — cases  were  called  to  my 
attention.  I  think  by  the  Senator  from  Maine  and  by  sane 
other  Senators — ^where,  for  example,  a  manufacturing  con- 
cern, generating  power  for  its  own  use,  has  a  little  surplus 
power  and  seUs  it  to  the  local  community.  We  wanted  to 
exemi>t  that  particular  kind  of  manuf actining  concern  from 
the  provisions  affecting  holding  companies.  The  amendment 
to  designed  to  make  the  exemption  definite  and  certain  in 
that  respect — it  serves  merely  to  clarify  the  original  language. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  please 
read  the  amendment  again? 

Mr.  WHEELER.  I  shall  be  glad  to  do  so.  The  amendment 
to  on  page  18,  line  7,  to  strike  out  the  words  "  a  holding 
company  "  and  substitute  therefor  the  words  "  interested  in 
a  public-utility  company  ",  so  that  the  provision  would  read: 

(3)  Such  h<ddlng  company  Is  only  incidentally  Interested  In  a 
public-utility  company,  being  primarily  engaged  or  Interested  in 
one  or  more  businesses  other  than  the  business  of  a  pubUc-utlUty 
company.     •     •     •  " 

I  move  the  adoption  of  the  amendmoit. 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Montana. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  Now,  Mr.  President,  I  am  going  to  ask 
the  Senate  to  amend  paragraph  (8)  of  subsection  (a)  of  sec- 
tion 2  on  page  10.  line  9,  by  striking  out  the  words  "  the 
applicant "  and  substituting  therefor  the  words  "  such  com- 
pany ";  also  by  striking  out  in  line  14.  on  page  10.  the  words 
"the  applicant"  and  substituting  the  words  "such  com- 
pany ";  by  striking  out  in  line  17,  page  10.  the  words  "  the 
applicant "  and  substituting  therefor  the  words  "  such  com- 
pany ";  by  striking  out  in  line  24,  page  10,  the  words  "  the 
applicant"  and  substituting  the  words  "such  company"; 
the  same  amendment  in  line  25,  page  10.  and  Une  1,  pa^ 
11;  line  7,  page  11;  and  in  line  9,  page  11;  and  atoo  by  strik- 
ing out  In  Unes  12  and  13  on  page  11  the  words  "by  the 
company  determ^ed  not  to  be  a  subsidiary  ccmipany."  By 
striking  out  in  lines  4  and  6,  page  11,  the  words  "  the  apidi- 
cant  to  apply"  and  substituting  therefor  "application  to 
be  made."  By  striking  out  in  line  5,  page  11,  the  words 
"to  file"  and  substituting  therefor  "may  require  the  fil- 
ing of ." 

Thto  amendment  relates  to  that  part  of  the  definition  of 
a  subsidiary  company  whereby  the  Commission  to  empowered 
to  determine,  upon  a  proper  showing,  that  a  company  to  not 
a  subsidiary  company  of  a  holding  company.  IU  purpose  to 
to  enable  the  Commission's  determination  to  be  made  upon 
the  applicatloii  of  the  holding  company  involved,  aa  well  as 
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^  Hm  KiMdlmrT  eomiMmy  Uivuired.  In  otter  frords.  if  a 
compttny  Ls  rcdstered  and  it  Is  claimed  tte  subsldtaxr 
.aj  '•^«»—  undv  and  to  controUed  by  that  hokUoc  com- 
Uw  dMoge  In  the  lanr**f  means  that  the  boldtav 
can  ccBoe  in  and  make  application  and  My 
tlM  MhaldiaiT  company  is  not  controlled  by  It  and  conae- 
^BmHy  ijy^iiH  be  reUevcd  from  the  provisions  of  tte  act.  or 
HH  w^tMkun  r~"r*"r  ItKlf  can  come  in  and  aak  to  te 
iiilaiiil  and  ny,  "  We  are  not  in  fact  controUed  by  tte  boid- 
k«  MHtMAy."  It  ilaqiiy  ftm  both  companies,  instead  of 
only  one  of  them,  tte  right  to  make  tte  application. 

Tte  PRESIDENT  pro  tempore.    Tte  question  Ls  on  a«rec- 
^  to  tte  amendment  of  tte  Senator  from  Montana. 
Tte  amendment  was  acreed  ta 


A 

Chaffee 


■moixD  nix 

from  tte  House  of  Representatives,  by  Mr. 

one   of   Its   readlDg   clerks,   announced  ttet   tte 

_^ ^x   had   af&zed   fate  itoature   to   tte    enrolled   bfll 

(S.  2105)  to  provide  for  an  additional  number  of  cadets  at 
tte  United  BUtes  Military  Academy,  and  for  otter  pur- 
and  it  was  signed  by  tte  Preaident  pro  tempore. 


asoxnunoii  or  ruBUc-xmLXTT  bolsxho  coMPAmis 
iHtato  resumed  consideraUon  of  tte  bill  (8.  2796)  to 
for  tte  control  and  ellsilnatlon  of   public-utility 
companlea  operating,  or  marketing  securities,  in  In- 

i  uMi  foreign  cocnmerce  and  through  tte  maUi^  lo 

^^gs^Mlut  tte  transmisaion  and  sale  of  electric  energy  In  In* 
tarstate  commerce,  to  amend  tte  Federal  Water  Power  Act. 
and  for  other  purpo— s. 

Mr.  WHSELSR.  Referring  now  to  page  49.  I  move  to 
aMtnd  by  striking  out  lines  •  to  2ft,  inclusive,  and  substitut- 
ing thierefor  the  following. 

Itae  PRIBIDBIT  pro  tempocc.  Tte  amendment  will  be 
stated. 

Tte  Cnir  CuooL  On  page  49  It  ts  proposed  to  strike 
oat  lines  8  to  2ft.  bolh  tnelUBtve.  and  down  to  and  taKhxttng 
tiM  word  "  appointed  "  In  Mui  t,  page  50.  and  to  insert  in 
lieu  thereof  tte  following: 

(f )  hi  aay  ptoMtilli^  ta  a  Mwt  «r  «Im  xmitotf  Matw,  wtMtiker 
vaaar  Xbim  aectteo  or  oCbenrtM.  tn  wbleli  »  racelTcr  or  trortse  )m 
afpolBt«(l  tor  Miy  ngbrtarad  iMOrttng  oanpMiay  or  »ny  sutMldtery 

'   th«  court  cbiai  h»T«  power,  and.  at  the  request 

"     '    ~   be  the  duty  of  the   court  to 


In  other  words,  we  greatly  liberalise  ttiat 
as  It  read  before  it  provided  ttet  If.  hi  the 
€f  Ite  Commission,  any  registered  holding  company 
oompany  thereof  was  Insolvent  or  unable  to 
pay  Its  debts,  tte  Commission  shoold  teve  tte  power  to  tnsti- 
prutteadliiti  for  reorganisation  of  such  rompany  under 
T?B  of  tte  Bankruptcy  Act.  llila  amencbnent  takes 
tmm  the  Commission  tte  power  to  go  into  court  and  aik 
that  a  company  te  plaeed  tn  tte  hands  of  a  recetver  because 
it  li  liwnliiint  or  becaoae  it  cannot  pay  Its  debts.  We  simply 
wm  te  Ihs  court  now,  "  In  tte  event  you  appoint  a  receiver, 
thai  «pen  tte  request  of  tte  Commission  you  shaU  appoint 
tha  OommlBslen  such  reeetver.  but  tte  Cnmmtsston  shall  te 
lo  the  roles  and  ordCTs  of  tte  court." 

for  these  provisions  Is  ttet  it  has  been  a  noto- 
faet,  as  we  all  know,  and  as  tte  Chahsaan  of  tte  Judi- 
OomsBittee  (Mr.  Ashoist]  especially  knows  from  his 
IwwBlHationa.  that  a  racket  has  existed  In  tte  matter  of 
these  raeelvarihlpa.  Tte  section  aa  amended,  we  bsBsve. 
provides  for  tte  protection  of  Investors  in  companies  In  tte 
they  go  Into  tte  hands  of  leiaifeij — registered  teldlng 
anies  or  their  snbsldiarlea.  i  iiaiiiaiihw  which  are  engaged 
in  Intarstate  eanunerce— and  only  those  companies  and 
ttet  tte  Commission  shall  act  as  receiver  and  shall  be 
aabjeet  to  tte  dtareetian  and  orders  of  tte  ooart. 

Mr.  BORAH.    Mr.  President 

Tte  PRXSIDKNT  pro  tempore.    Does  tte  Senator 
yleU  to  tte  Senator  froaa  Idahof 


WHKIUMii     I  yield. 


Mr.  BORAH.  I  understand  tte  sole  effect  of  tte  amend- 
ment Is  to  make  It  obligatory  upon  tte  court  to  appoint  tte 
Commission  as  trustee  or  receiver  in  case  tte  court  adjudges 
tte  parties  bankrupt. 

Mr.  WHEELER.  Tte  purpose  of  tte  amendment  is  to 
make  It  dear  ttet  wten  tte  court  appoints  the  Commission 
trustee  or  receiver,  the  Commislson  is  to  be  subject  alwayv 
to  tte  direction  and  orders  of  tte  court;  and  It  Is  further 
designed  to  take  away  tte  power  of  tte  Commission  to  inves- 
tigate bankruptcy  proceedings  under  section  77B.  Tlio 
fravWon  as  it  stands  at  tte  present  time  has  been  greatly 
crttldied  in  some  of  the  advertisements  of  some  of  tte  hold- 
ing companies.  Ttey  teve  held  It  out  ttet  wtet  we  were 
seeking  to  do  was  to  take  ttem  over  and  teve  them  con- 
dft«»**^.  thrown  into  receivership,  and  ttet  tte  intention  was 
to  teve  tte  Oovemment  take  ttem  over.  Of  course,  no  such 
Intention  was  In  mind  at  all.  All  ttet  was  intended  waa 
exactly  what  we  are  doing  here  now  for  tte  protection  of 
tte  Investors.  We  teve  even  taken  from  tte  Commission  tte 
right  to  go  into  court  and  ask  that  the  company  be  placed 
in  tte  hands  of  receivers.  8o  ttet  with  this  amendment, 
only  if  tte  court  orders  tte  company  into  receivership  can 
the  Commission  ask  ttet  it  shall  be  appointed  as  receiver  or 
trustee. 

Bfr.  HASTDfGS.  Mr.  Fnsldent.  wltt  tte  Senator  from 
Montana  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  HA8TD908.  My  recollection  of  tte  sectlan.  wtthooft 
teving  read  It  for  a  day  or  two,  is  ttet  under  tte  bill  aa 
reported  by  tte  committee  tte  Onmmlsalnn  ttaetf  could  make 
appttcatian  to  tte  court  If.  in  Its  Judgment,  any  registered 
holding  company  or  any  subsidiary  cooipany  thereof  was 
insolvent  or  unable  to  pay  its  debts? 

Mr.  WHEELER.    Ttet  is  correct. 

Mr.  HASTINOS.  Tten  tte  bin  provided  ttet,  teving 
made  tte  application  to  the  court,  tte  court  was  compelled 
to  appoint  the  Commission  trustee,  and  then  ttet  there  could 
te  no  reorganimtion  except  tte  kind  of  reorganization  sug- 
gested by  tte  Commission  itself.  In  otter  words,  under  tha 
bm  we  teve  the  Commission  itself,  which  has  no  monetary 
interest  in  tte  matter,  and  which  makes  application  for  tte 
bankrux>tcy  proceeding,  given  power  to  teve  itself  appointed 
trustee  and  then  itself  propose  tte  plan  of  reorganisation. 
I  should  like  to  know  wtet  changes  the  amendment  makes 
in  those  Oiree  respects? 

Mr.  WHEELER.  Tte  amendment  completely  changes  the 
first  of  those  three  things,  because.  In  tte  first  place,  it 
takes  away  from  tte  Commission  tte  right  to  go  into  court 
and  ask  tte  court  to  appoint  a  raoetvar. 

Mr.  HASTINOS.    That  la  tte  Important  matter. 

Mr.  WBEEUBR.  Yes.  As  I  say.  tte  provision  was  no* 
intended  aa  It  has  been  interpreted;  taut  I  can  readily  un- 
derstand tefw.  In  view  of  tte  language,  it  might  raise  a  fear 
in  tte  minds  of  some  people,  and  ttey  might  say.  "The 
Cteunisslon  may  throw  us  Into  receivership  and  be  ap- 
pointed receiver,  and  then  teve  a  reorganisation  plan**, 
and  so  forth.  They  might  say.  "  It  Is  an  inducement  lor 
tte  Commission  to  throw  us  into  the  hands  of  a  receiver  **; 
but  the  Senator  from  Delaware  win  agree  with  me  that  this 
language  changes  tte  whole  situation. 

Mr.  HASTINGS.  Of  course  it  li  a  little  difficult  to  fol- 
low the  laagaags  and  raoMsaber  it  wten  one  has  not  tha 
amendment  before  hbn;  but  let  me  make  an  inquiry.  Tte 
Senator  says  tte  amendment  removes  tte  first  objection, 
which  I  think  was  tte  moat  serious  one. 

Mr.  WHEKI^R.    Abeototely. 

Mr.  ELASTINOS.  Does  tte  amendment  leave  tte  other 
two  provisions?  Aa  I  laoMmber.  tte  Senator  said  it  does 
provide  that  tte  Commission  shall  be  named  trustee  or 
reeeiver  by  tte  court. 

Mr.  WHEEUBR.    That  Is  eoffreet. 

Mr.  HASTINOS.  Does  it  tn  any  way  affeet  tte  persons 
wte  may  soggeat  tte  plan  of  reorganlsalloa? 

Mr.  WHEELCR.    No.    I  win  aay  to  tte  ■islui  from  Dei* 
ttet  another  Senator  Is  talking  to  ms  about  that 
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subject,  and  we  are  trying  to  work  out  an  amendment 
On  ttet  last  point  of  who  may  suggest  tte  plan  of  reor- 
ganization, section  11  is  quite  clear  that  tte  smgestion 
may  come  from  any  interested  person.  It  Is  not  limited  to 
the  Commission's  own  plan,  so  long  as  ttie  plan  is  eventually 
approved  by  the  Commission.  All  we  are  seeking  to  do  In 
this  wtele  section  Is  to  protect  persons  who  teve  invested 
their  money  from  a  racketeering  receivership,  such  as  the 
Senator  well  knows  has  taken  place  in  many  cases 
throughout  the  country,  and  particularly  as  was  Investi- 
gated by  the  Judiciary  Committee  of  this  body,  under  tte 
leadership  of  the  Senator  from  Arizona  I  Mr.  AbhusstI. 

•nie  PRESIDENT  pro  tonpore.  The  question  Is  on 
agreeing  to  the  amendment  offered  by  tte  Senator  fr(»n 
Montana. 

Tte  amendment  was  agreed  to. 

Mr.  BORAH.  Mr.  President.  I  desll«  to  ask  tte  Senator 
from  Montana  a  question. 

On  page  50.  beginning  with  lite  2.  tte  blU  provides  as 
follows: 

In  any  such  proceeding  a  reorganisation  plan  for  a  registered 
holding  company  or  any  subsidiary  company  thereof  shall  not 
become  effective  unless  such  plan  shall  have  been  ^proved  by 
the  Commission  after  opportunity  for  hearing  prior  to  lU  sub- 
mission to  the  court. 

I  do  not  exactly  understand  ttet  language.  Does  it  mean 
ttet  tte  court's  jurisdiction  with  reference  to  the  reorgani- 
zation, or  wtet  shaU  te  permitted  by  decree  of  the  court. 
is  limited:  or  is  it  simply  recommendatory  to  tte  court? 

Mr.  WHEELER.  We  do  exactly  the  same  thing  at  tte 
present  time,  as  I  imderstand.  with  reference  to  tte  Inter- 
state Commerce  Commission.  A  plan  for  tte  reorganization 
of  a  railroad  is  supposed  to  be  submitted  to  tte  Interstate 
Commerce  Commission  for  Its  approval  before  it  Is  approved 
by  the  court.  We  put  this  provision  in  here  in  practically 
the  same  manner,  as  I  recaU.  as  the  existing  provision  with 
reference  to  the  Interstate  Commerce  Commission  In  tte 
case  of  railroad  reorganizations. 

Mr.  HASTINOS.  Mr.  President.  In  ttet  connectlan.  If  It 
be  true  ttet  no  reorganization  plan  can  te  considered  ex- 
cept ttet  which  is  suggested  by  tte  Commission,  why  Is  It 
necessary  to  put  in  the  language  "  ShaU  not  become  effec- 
tive unless  such  plan  shaU  teve  been  approved  by  tte  Com- 
mission after  opportunity  for  hearing  prior  to  its  sutanission 
to  tte  court "?  My  imderstanding  is  ttet  tte  Commission 
is  the  only  body  which  can  submit  a  reorganisation  plan. 

Mr.  WHEELER.    Oh.  no;  the  Senator  is  wrong  ateut  ttet. 

Bir.  HASTINGS.  A  plan  may  be  submitted  by  somebody 
else? 

Mr.  WHEELER.  Absolutely.  Tte  Commission  may  sub- 
mit a  plan  if  it  sees  fit  to  do  so,  or  some  private  individual 
may  submit  a  plan;  but  the  idea  is  ttet  if  ifxant  private  indi- 
vidual submits  a  plan,  exactly  as  in  tte  case  of  railroad 
receiverships  at  the  present  time.  It  shaU  first  te  approved 
by  the  Commission. 

Mr.  STEIWER.    Mr.  President.  wiU  tte  Senator  yield? 

Mr.  WHEELER.    I  yield 

Mr.  STEIWER.  In  respect  to  tte  language  which  Is  now 
under  discussion,  at  the  top  of  page  50,  has  there  been  urged 
upon  tte  committee,  or  brought  to  tte  attention  of  the  chair- 
man, the  contention  ttet  ttet  language  would  oust  tte  court 
of  its  jurisdiction,  and.  therefore,  te  objectionable? 

Mr.  WHEELER.  To  wtet  language  does  tte  Senator 
refer? 

Mr.  STEIWER.  Tte  language  to  ^^ilch  the  Senator  from 
Idate  [Mr.  Borah]  has  just  called  attention,  near  the  top  of 
page  50. 

Mr.  WHEELER.  No;  I  do  not  think  it  would  oust  the 
jurisdiction  of  the  court.  I  think  there  is  no  question  ttet 
Congress  would  teve  the  power  to  say  ttet  the  court  shall, 
when  it  appoints  a  receiver,  appoint  tte  Oommiasion  receiver, 
because,  after  all,  the  court  is  a  statutory  court,  and  we  teve 
tte  right  to  say  ttet  before  this  plan  is  approved  by  the  court 
it  ShaU  te  approved  by  tte  Commission.  Purthermore.  this 
Is  a  mere  matter  of  Congress  providing  tte  administrative 
machinery  surroxmdtng  receiversfaips,  and  tn  no  way  usurp- 


ing any  judicial  powers.    Tte  judicial  functions  remain,  as 
always,  in  tte  court. 

If  I  am  not  mistaken  about  tte  matter,  we  employ  exactly 
ttet  procedure  in  railroad  reorganizations  at  tte  present 
time;  and  tte  only  complaint  we  teve  had  has  been  ttet  tte 
Interstate  Commerce  Commission  has  been  too  lenient,  and 
has  approved  a  number  of  plans  which  shoiUd  not  teve  been 
approved. 

Mr.  STEIWER.  I  make  no  contention  about  the  matter 
at  this  time,  but  It  occurs  to  me  ttet  provision  might  te 
subject  to  the  objecUon  ttet  it  would  oust  tte  jurisdiction 
of  the  court. 

Idr.  WHEELER.  The  Senator  from  Indiana  [Mr.  Mxk- 
tom]  has  caUed  my  attention  to  the  fact  ttet  the  provision 
does  not  oust  the  jurisdiction  of  the  court  at  aU.  because 
tte  court  has  to  approve  tte  plan  even  though  the  Commis- 
sion approves  It.  In  other  words  ttere  is  really  a  double 
check  upon  the  idan.  and  final  determination  rests  as  In  the 
past  In  the  courts. 

Mr.  President.  I  teve  here  another  amendment.  I  may 
say  to  the  Senate  ttet  last  evening  the  Senator  from  North 
Carolina  [Mr.  BAnxr]  and  I  went  over  many  xA  bis  amend- 
ments, and  I  was  about  to  offer  one  of  them  ^rtilch  I  think 
is  satisfactory,  but  I  shaU  wait  untU  I  can  again  submit  the 
amendment  to  tte  Senator  f  ran  North  Csu-ollna,  as  te  is 
not  on  the  floor  at  the  moment. 

Mr.  BARKLET.  Mr.  President,  I  send  to  the  desk  an 
amendment,  which  I  ask  to  teve  stated 

•nie  PRESIDENT  pro  tempore.  Tte  amendment  wlU  te 
stated 

The  Cmsr  Clbuc  On  page  19.  line  13,  after  the  word 
"  affiliates  ",  It  Is  proposed  to  Insert  "  or  pubUc-utillty  c<un- 
panles." 

Mr.  BARKLEY.  I  am  offering  three  amendments  on  this 
page.  I  think  it  might  te  weU.  in  order  ttet  they  may  te 
understood  to  teve  them  considered  together. 

The  PRESIDENT  pro  tempore.  The  remaining  amend- 
ments win  te  stated 

The  Chut  Clxrk.  On  page  19,  line  16.  after  tte  word 
"  flfT'"q»^  ".  it  is  proposed  to  Insert  "  or  pubUc-utlllty  com- 
panies." 

On  page  19.  line  19.  after  tte  word  "consumers",  it  Is 
proposed  to  insert  "  and  not  contrary  to  the  purposes  of  this 
ttUe." 

Mr.  BORAH.  Mr.  President,  wtet  is  tte  effect  of  tte 
amendment? 

Mr.  BARKLEY.  I  wlU  say  to  the  Senator  ttet  this  amend- 
ment relates  to  tte  Commission's  discretionary  power  to 
exempt  subsidiary  companies  and  aflUlates.  Its  purpose  is  to 
enable  the  Commission  to  exempt  pubUc-utiUty  companies  in 
order  to  take  care  of  special  situations  where  such  a  com- 
pany is  only  Incidentally  a  public-utUlty  company  and  not 
regiUarly  a  pubUc-utUlty  company.  Tte  amendment  simply 
clarifies  the  Intention  carried  tn  this  language  that  tte  Com- 
mission, in  granting  any  exemption  under  subsection  (b), 
must  not  act  contrary  to  the  provisions  or  purposes  of  title 
I;  and  tte  amendment  at  the  end  of  line  19  emphasizes  ttet 
Iqr  saying  ttet  these  exemptiims  shaU  not  te  contrary  to 
the  purposes  of  tte  title. 

Mr.  BORAH.  Mr.  President,  it  seems  to  me  the  Senator's 
amendment  is  more  than  a  clarification.  It  Includes  a  class 
of  companies  which  are  not  Included  at  the  present  time. 

Mr.  BARKLEY.  Ttet  is  not  exactly  correct.  The  section 
as  It  stands  would  include  public-utility  companies  ttet  are 
subsidiaries  of  holding  companies  by  reason  of  tte  phrase 
"  subsidiary  companies."  Tte  title,  of  course,  does  not  affect 
public  utiUties  except  Insofar  as  they  are  subsidiaries  of  hold- 
ing companies.  So  the  addition  of  this  new  language  adds 
nothing  new  to  tte  section,  but  merely  clarifies  wtet  was 
originally  extended.  Exemption  of  the  utiUty  company  is 
to  be  granted  where  these  special  circumstances  exist,  in 
such  a  way  as  not  to  te  contrary  to  tte  purposes  of  tte 
title  as  a  whole. 

Mr.  BORAH.  I  must  say  that  I  do  not  feel  at  aU  friendly 
to  this  subdivision.  I  think  It  gives  a  discretionary  power 
which  can  te  utiliied  to  emasnilatr  tte  measure.    I  hope 
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the  8fn%^''  will  have  hto  amendmenU  iirinted  and  let  them 
He  over  untn  Monday. 

Mr.  BARKLKY.  The  axnendnwDto  have  been  printed. 
TlM9  have  been  on  the  desk  for  a  watk:  but  I  do  not  care 
to  tnm  tht  aminlBMnts  now  if  the  Senator  wishes  to  study 
tlMB  further. 

Mr.  BORAH.  I  Shan  be  glad  If  the  Senator  wlU  pass  over 
the  smendMSBli  for  a  few  minutes. 

Mr.  BAIUOXT.    I  shall  be  fiad  to  do  to. 

The  PRESIDKNT  pro  t«DBpo>e.  Hie  amendments  will  be 
temporarily  pewsed  ow. 

Mr.  BARKLKY.    I  offer  another  amendment  which  I 
to  the  desk  and  ask  to  have  stated. 

The  PRSSmiNO  OFFICER  (Mr.  Fori  in  the  chair) . 
aasndnent  will  be  sUted. 

Tbe  Cbxkf  CLiajK.  On  pate  S4.  line  1«  It  Is  proposed  to 
strike  out  the  vocds  **  oompetiUve  blddtac  **  anC  to  insert  in 
Itan  tbsnof  "  malntenanre  of  competitive  condlttnna.'* 

Mr.  BARKLEY.  I  will  say  to  the  Senate  that  I  desire  to 
offer  the  same  amendment  on  page  55.  lines  1  and  2.  I  send 
it  to  the  desk,  so  that  the  amendmsnta  maj  be  considered 
together.    They  both  pertain  to  the  sane  sohtect. 

The  PRB8IDING  OFFICER,  lbs  second  amendment  win 
besUted. 

Tht  Chut  Clbuc.  On  page  55.  lines  1  and  2.  it  is  pro- 
posed to  strike  out  the  words  "  coaxpetitlTe  bidding  "  azul  to 
insert  in  Ueu  thereof  "  maintenance  of  competitive  condi- 
tions.** 

Mr.  BARKLEY.  The  use  of  the  words  "  competitive  UA- 
\M  rather  restrictive,  and  would  apply  only  in  cases 
there  was  a  process  of  bidding  which  was  intended  or 
to  be  competitive.  The  amendments  broaden  the 
language  so  as  to  substitute  "  maintenance  of  competitive 
conditions."  That  may  go  beyond  the  mere  bidding  for  con- 
tracts and  one  thing  and  another  of  that  sort. 

Mr.  WHEELER.  I  may  say  that  I  have  not  any  objection 
to  the  amendments.  I  have  taken  up  the  matter  with  the 
BMMltor  and  have  gone  over  it  myself,  and  I  see  no  partlctilax 
objection  to  the  change. 

Mr.  BARKLEY.  The  same  amendment  oui^t  to  be  made 
on  page  S5.  line  19.  In  sobstitution  for  "  competitive  bid- 
ding "  Insert  the  sams  words  there,  "  maintenance  of  com- 
petitive conditions" 

The  PRK8TDTNO  OFFICXR.  The  third  amendment  will 
be  stated. 

The  CHXK7  Clbuc.  On  page  55.  line  19.  it  is  proposed  to 
strike  out  "  competiUve  bidding"  and  to  insert  in  lieu 
thereof  "  maintenance  of  competitive  oondtUaBs." 

The  PREfiTDTWO  OFFICER.  The  question  Is  on  the  three 
amendments  submitted  by  the  Senator  from  Kentucky. 

The  amendments  were  agreed  to. 

Mr.  BORAH.  Mr.  President.  I  am  now  prepared  to  go 
back  to  the  first  amendment  which  the  Senator  from  Ken- 
tucky offered.  If  the  amendment  of  the  Senator  from 
Kentucky  should  be  adopted,  subsection  (b)  would  read  as 
follows: 

■uty  by   rulM   aad   r«ciilaUons   ooxMllUoMdly 
•ny  nwctflad  tkkm  or  cl«aaes  of  persona 
or   ll>hlHtt—   laftpoMd   tip*^"   audi 
a*  wihaktlary  ewmpant—  or  aaiHitei  or  public  utmus*. 

the  Conmisskm  would  be  given  power  to  exempt  pobUc- 
tttUtty  oompanies  from  the  operation  of  the  law.  If  the 
OoauBlalon  deemed  it  in  the  public  Interest. 

Mr.  BARKLXY.  Mr.  President,  the  language  of  the  bill 
originally  gave  this  discretionary  power  to  the  Commission 
to  deal  with  subsidiary  companies  or  aflUiates.  which  might 
be  public -utility  companies  or  not.  as  the  case  might  be. 
There  may  be  circumstances,  whkh  probably  are  rare,  bow- 
ever,  but  there  possibly  are  circumstances  in  which  the 
actual  operating  company  itself,  a  utilltj  oonpany.  might 
be  entitled  to  swetnptiim  in  order  to  aMi*  special  cases. 
The  aokeodmeai  Is  Mweiy  to  clarify  the  orlgtnal  language. 

It  is  merely  in  order  to  make  clear  the  Commisskin's  power 
to  «BHnpt  an  actual  operating  company  from  certain  provl- 
glag  to  such  an  extent  as  it  may  see  fit  in  the  public  interest. 
If  tt  Is  really  noi  a  regular  pubUc-utihty  oonxpaoy.  but  Is 


lnc^dfnM^'^y  ***g*g**<  in  that  **iw*rf—  because  of  drciun- 
stances  over  which  it  might  not  have  had  any  control.  I 
think  that  this  provision  will  be  of  considerable  benefit  in 
m*H"g  for  the  necessary  administrative  flexibility;  and  the 
addition  of  the  language  "  and  not  contrary  to  the  purposes 
of  this  title  "  will  prevent  the  provision  from  being  open  to 
the  danger  of  abuse  of  the  Commission's  discretion. 

Mr.  BORAH.  Mr.  President,  I  can  only  state  my  objection, 
and  if  the  amendment  is  satisfactory  to  the  authors  of  the 
bill.  I  shall  not  do  more  than  that.  But  there  will  be  left 
hsre  a  vride  dtwrtilft"  with  the  Commission  to  exempt  sub- 
sidiary compantaa.  afBliates,  or  public-utility  companies. 
They  might  exempt  a  pubUc-utility  company  from  the  opera- 
tfcm  of  the  law  where  the  Commission  might  deem  it  in  the 
public  Interest  to  have  It  exempted,  where,  at  the  same  time, 
the  exemption  would  really  destroy  the  effect  of  the  law. 

Mr.  BARKLXY.  It  seems  to  me  that  the  language  at  the 
end  of  the  section  cures  to  some  extent,  if  not  entirely,  the 
force  of  the  argument  of  the  Senator  frcxn  Idaho,  because 
none  of  the  exemptions  included  in  the  language  of  the  bill 
can  be  contrary  to  the  purposes  of  the  title.  So  that  in 
granting  any  such  exemption  the  Commission  must  keep  in 
mind  constantly  the  purpoee  of  the  title:  that  is.  to  exercise 
this  control  over  holding  companies,  their  subsidiaries,  and 
their  affiliates. 

Mr.  WHEELER.  Mr.  President.  let  me  say  to  the  Senator 
from  Idaho  that  when  the  amendment  was  first  suggested  we 
Insisted  that  the  latter  part  be  inserted,  so  that  the  exemp- 
tion eoold  not  be  made  unless  ft  was  In  accordance  with  the 
pmpoees  of  the  bill.  It  has  been  difficult  to  lay  down  a  hard 
and  fast  rule  with  reference  to  some  of  these  matters  and 
carry  out  our  purpose  of  covering  those  who  in  some  devious 
way  might  seek  to  evade  the  law,  through  aflUiates  or  so- 
caOed  **  subsidiaries  ".  and  not  affect  the  people  who  were  not 
intended  to  be  covered,  without  giving  the  Commission  some 
discretion. 

I  do  not  hke  the  idea  of  giving  the  Commission  discretion, 
but  I  have  gone  over  this  very  carefully  in  an  effort  to  frame 
the  bill  so  that  there  could  be  ik>  way  to  evade  it,  and  the 
first  effort  was  to  make  the  rule  stringent  and  give  the  Com- 
mission under  certain  circumetaneee  the  power  to  grant 
exemptions  or  relax  provisions,  to  let  out  situations  not  neces- 
sary to  be  covered,  provided  that  there  would  be  no  danger  of 


Mr.  BARKLEY.  I  may  say  further  that  a  public-utihty 
company  essentially  is  not  a  holding  company,  anyway.  It 
is  not  for  the  purpose  primarily  of  dealing  with  operating 
companies  that  the  bill  is  offered,  except  Insofar  as  the  hold- 
ing company  uses  a  subsidiary  company  through  which  to 
carry  on  its  holding-company  activities,  and  except  insofar 
as  we  may  regulate.  In  title  n.  the  transmission  of  power 
across  State  lines. 

Mr.  BORAH.  I  call  the  Senator's  attenUon  to  the  fact 
that  this  discretion  reets  upon  nothing  more  definite  than 
what  the  Commission  deems  to  be  In  the  public  interest, 
whidx  is  no  limitation  to  discretion  whatever. 

Mr.  BLACK.  ISi.  President,  it  seems  to  me  this  discus- 
sion has  proceeded  on  the  theory  that  the  provision  gives 
the  right  to  exempt  particular  companies.  I  do  not  so 
construe  tt.  It  gives  the  right  to  exempt  classes,  and  it  la 
my  own  beUef  that  it  would  be  impossible  to  exempt  some 
affiliates  without  exempting  all  afUlates,  to  exempt  some 
public  utilities  without  exempting  all  public  utilities.  I  agree 
with  the  Senator  from  Idaho  that  it  does  give  the  Commis- 
sion the  power,  therefore,  to  exempt  complete  an  those 
who  appear  as  belonging  to  different  rlatiset 

Mr.  WHEELER.  Mr.  President,  I  ask  the  Senator  from 
Kentucky  to  let  this  amendment  go  over. 

Mr.  BARKLEY.    I  am  williiw  to  let  it  go  over. 

Mr.  NORRIS.  Mr.  President,  before  tt  goes  over,  let  mo 
say  that  we  have  already  agreed  to  an  amendment  rh^nyiny 
the  language  on  this  page,  have  we  not? 

Mr.  BARKLEY.  Not  on  page  19.  The  amendments  of- 
fered by  the  Senator  from  Montana  were  on  other  pages. 

Mr.  NORRIS.  The  amrndment  adopted  a  irtiile  ago  of- 
fered bj  the  Senator  from  ^"n^ra  applied  to  page  19. 
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Mr.  WHEELER.  I  believe  not.  I  ttilnk  the  amendment 
the  Senator  has  reference  to  was  on  page  17. 

Mr.  NORRIS.  The  amendment  of  the  Senator  from  Ken- 
tucky Is  on  what  page? 

Mr.  BARKLEY.    Page  19,  subsecticm  (b). 

Mr.  NORRIS.  The  other  amendment  was  on  that  page. 
I  asked  a  question  about  it,  and  if  this  amendment  Is  to  go 
over  I  should  like  to  make  a  suggestion. 

The  word  "  consimierB  "  does  not  appear  in  the  amend- 
ment we  have  agreed  to,  but  line  19  will  read: 

PubUc  Interert  or  for  the  protection  of  invoston. 

The  word  "  consumers  "  is  omitted. 

Mr.  BARKLEY.  That  language  has  not  been  eliminated. 
What  I  am  proposing  is  the  inaerUon  of  certain  language 
after  the  word  "  consumers." 

Mr.  NORRIS.  I  was  under  the  tmpresstcm  that  we  had 
already  modified  that  language,  and  omitted  the  word  "  con- 
sumers." 

Mr.  BARKLEY.     No. 

Mr.    NORRIS.    I   do   not   think   consumers   should   be 

omitted. 

Mr.  BARKLEY.  The  word  "  consumers  -  ought  not  to 
be  omitted,  but  the  Senator  from  Montazia  offered  an 
amendment  as  a  substitute  for  certain  language  at  another 
place  on  page  17  which  left  out  the  word  "  consiuners ", 
and  in  a  colloquy  between  him  and  the  Senator  f  ran  Idaho 
he  explained  that  in  that  particular  provision  there  was 
no  need  for  the  word  "  consumers  ",  because  the  language 
was  not  dealing  with  consiuners. 

Mr.  NORRIS.  After  all.  we  are  dealing  with  consumers 
in  the  whole  bill.  I  think  they  are  more  Important  than 
any  other  class  with  which  we  are  dealing. 

Mr.  BARKLEY.  The  word  "  consimiers  "  would  not  ap- 
pear at  that  place.  I  ask  unanimous  consent  that  the 
amendment  I  have  Just  offered  go  over  temporarily. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered,  and  that  m?plies  to  the  three  amendments. 

Mi.  GEORGE.  Mr.  President,  I  should  like  to  make  an 
inquiry  of  the  chairman  of  the  committee,  in  charge  of  the 
bilL  Will  it  be  the  purpose  of  the  Senator  to  ask  for  a 
reprint  of  the  bill  showing  the  amendments  adopted  today, 
so  that  we  may  have  the  advantage  of  it  on  Monday? 

Mr.  WHEELER.  I  ask  unanimous  consent  thsit  after  the 
conclusion  of  the  session  today  there  may  be  a  reprint  of 
the  bill  with  the  amendments  set  out  in  Italics. 

The  PRESIDENT  pro  tempore.  Without  objection.  It  is 
so  ordered. 

Mr.  BARKLEY.  May  I  inquire  what  action  was  taken 
on  the  amendments  I  offered  on  pages  64  and  55? 

The  PRESIDENT  pro  tempore.  The  amendments  were 
agreed  to.  the  Chair  is  informed. 

Mr.  BARKLEY.    I  offer  an  amendment  to  come  in  on 

page  58. 
The  PRESIDENT  pro  tempore.    The  clerk  win  state  the 

amendment. 

The  CHixr  Clkuc  On  page  58.  lines  1  and  2,  it  is  pro- 
posed to  strike  out  the  words  "engaged  in  a  business  of 
performing  "  and  Insert  in  lieu  thereof  the  words  "  the  prin- 
cipal business  of  which  is  the  performance  of  ".  and  on  page 
58,  line  22,  before  the  first  word  In  the  line,  to  Insert  the 
word  "  such  ". 

Mr.  BARKLEY.  Mr.  President,  there  are  three  amend- 
ments which  deal  with  this  language,  and  they  relate  to  the 
provision  covering  the  Federal  Power  Commission's  regula- 
tion regarding  the  performance  of  service,  sales,  or  construc- 
tion contracts  for  pubUc  utility  and  holding  oompanies.  and 
the  accounts  kept  during  the  performance  of  such  contracts. 

The  purpose  of  the  amendment  is  to  make  dear  that  as 
to  persons  engaged  in  the  business  of  performing  such  con- 
tracts such  persons  are  subject  to  the  Federal  Power  Com- 
mission's regulation  only  if  their  principal  business  Is  that 
of  the  performance  of  service,  sales,  or  constructicHi  con- 
tracte  for  public-utility  holding  companies. 

This  amendment  is  a  limitation  and  a  clarification  of  the 
extent  of  the  Federal  Power  Commission's  Jurisdiction  hi 


this  field,  and  has  been  offered  at  the  request  of  the  com- 
panies concerned. 

It  is  not  desired  or  desirable  to  include  within  this  regu- 
lation service  contract  companies  whose  principal  business  la 
not  what  we  specify.    What  we  are  trjring  in  the  rest  of  sec- 
tion 13  to  get  at  is  the  service  companies  controlled  1^  the 
holding  companies,  so  that  really  competitton  in  the  past 
has  been  destroyed.    The  present  part  of  section  IS,  to  which 
this  amendment  relates,  covers  the  performance  of  these 
contracts  by  outside  persons,  and  Is  designed  to  establish 
safeguards  that  will  prevent  evasion,  through  apparently  in- 
dependent companies  of  the  other  provisions  of  secticm  13. 
But  the  provision  need  not  apply,  and  Is  not  intended  to 
apply,  to  companies  which  are  onily  Incidentally  engaged  in 
purchase  or  sale  or  In  engineering  contiacts  or  similar  serv- 
ices, and  therefore  it  is  provided  that  the  principal  business 
of  theee  c<unpanles  shall  be  the  performance  of  servicing  con-^ 
tracts  before  they  will  come  within  the  regulation  in  questionT 
Mr.  WHEELER.    Mr.  President,  my  imderstanding  is  that 
when  this  language  was  reported,  a  great  many  people,  urged 
on  by  the  utility  people,  stoted,  "  If  this  language  remahu  in 
the  bill,  any  man  who  has  a  package  of  potatoes  or  anything 
else  to  sell  will  have  to  come  in  and  be  subject  to  the  Com- 
mission's rules.**    This  language  was  put  in  for  the  purpoee 
of  clarifying  and  to  show  that  what  we  are  actually  seeking 
to  do  ts  to  have  ordy  thoee  compcmles  affected  which  actually 
do  a  general  business  with  public  utilities. 
Mr.  BARKLEY.    That  is  correct. 
Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 
Mr.  BARKUEY.    I  yield. 

Mr.  BLACK.  I  do  not  wish  to  onxMW  an  amendment 
which  is  agreed  to  by  the  chairman  of  the  committee,  but  Z 
have  had  a  great  deal  of  experience  in  contracts  of  this  kind 
in  connection  with  shipping  and  aviation.  I  may  say  that 
there  are  a  great  many  companies  whose  chief  business  is  not 
the  performance  of  the  particular  service  under  discussion, 
but  which  do  perform  services  of  a  very  material  nature, 
in  the  case  of  which  the  only  possible  way  the  Government 
can  ascertain  the  fairness  of  the  charges  and  whether  ex- 
cessive profits  are  received  for  the  services  rendered  is  by 
I  an  investigation  of  the  books.  I  was  very  glad  indeed,  when 
I  read  this  bill,  to  find  that  a  method  had  at  last  been  de- 
vised whereby  it  would  be  possible  to  go  into  the  books  of  the 
companies  which  performed  services  of  like  nature  for  the 
public-utility  companies;  and  I  personally  very  much  regret 
to  see  a  restrictive  amendment  of  this  type  adopted  at  this 
time. 

BIT.  BARKLEY.  I  Will  state  to  the  Senator  that,  of  course, 
the  situaUon  to  which  he  has  referred  is  not  exactly  analo- 
gous to  the  situation  covered  here.  What  we  are  attempt- 
ing to  do  in  this  bill  is  to  get  at  the  service  organizations 
which  are  set  up  and  dominated  by  holding  companies  so 
that  there  really  is  no  competition. 

That  language  as  we  wrote  it  originally  mii^t  be  con- 
strued to  mean  that  any  company  which  had  these  services, 
regardless  of  whether  it  had  no  connection  whatever  with 
any  holding  c<Hnpany.  might  be  subject  to  some  regulation. 
The  object  of  this  amendment  Is  to  make  it  plain  that  the 
c(snpanles  intended  to  be  covered  are  thoee  whose  principal 
business  is  the  performance  of  these  services,  but  while  this 
language  does  not  say  so,  in  other  provlsicms  of  the  bill  It 
does.  There  are  companies  which  are  dcKninated  by  the 
holding  companies  in  order  that  they  may  render  these  so- 
called  "services",  and  make  excessive  charges  for  them 
which  go  into  the  rate  structure,  as  we  have  already  seen, 
for  which  the  public  pays. 

Mr.  BLACK.  I  may  state  that,  hisofar  as  the  obJecUvo 
is  to  regulate  only  associates  and  affiliates  as  such.  I  agree 
with  the  logic  of  the  Senator's  argument.  I  also  gather^ 
however,  that  there  Is  a  second  objective,  unless  I  miscon- 
strue the  bill;  that  is,  the  right  to  examine  the  accounts  and 
the  cost  of  commodities  and  the  cost  at  service  rendered  to 
a  public  utmty  thnyugh  a  heading  company  or  otherwise. 
Insofar  as  that  objective  is  concerned,  it  would  be  Just  aa 
important  to  ^nraminA  the  books  of  the  company  where  itg 
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not  to  supply  a  particular  public  utill^ 
at  where  its  chief  business  was  to  supply  the  public  utility. 

Mr.  BARKLKY.  Under  such  a  coostruction.  and  under 
Mch  languac*.  IX  It  be  broad  enough,  if  any  concern  en- 
sai ed  in  any  liiwIiiiMi  sold  a  very  small  proportkm  of  its 
prnrtaBl  to  a  pubUc  utility  which  had  no  connection  at  all 
with  tte  purchaser  by  reason  of  Its  corporate  organlaUkin 
or  its  ffn^tviAi  aet-up.  it  mlsht  come  under  this  provision 
the  examination  of  books  and  for  the  other  resulatory 
powers  con/erred  on  the  Commission.  Tlife  committee  does 
not  believe  that  the  insertion  of  this  language,  inasmuch  at 
tt  la  ail  vttiyB  the  discretion  of  the  Commission  anyway, 
op  aay  dangerous  avenues  for  the  escape  of  any 
of  these  ■grnrlw 

Ur.  BLACK.  I  think  this  language  would  take  It  oHt  «f 
their  discretion.  If  it  left  the  matter  in  the  discretion  of  tbm 
Comralsslan.  I  should  be  better  whrtWrt  I  think  I  pet  the 
which  the  Senator  has  in  mind.  Instead  of 
tha  amendment  as  I  heard  it.  would  it  not  be  better 
l»  glMhide  companies  not  engaged  in  performing  a  substan- 
tial part  of  the  hi>«*»*t—  or  btirtnws  of  a  substantial  nature? 
What  I  think  we  both  want  to  do  is  to  provide  that  where  the 
serviee  is  of  im{)ortance  in  the  cost  of  the  utility,  or  its  sub- 
iMUry  or  »wi»>t^«  where  it  is  of  such  an  anujunt  that  its 
oonalderaUon  is  important  in  reaching  a  Just  conclusion  on 
l?irT'^*<"g  cost,  the  books  should  be  fxamined.  and  the  Com- 
mission should  have  access  to  them. 

As  I  heard  the  amendment  read.  I  am  afrakl  it  pMt 
further  than  the  Senator  intended. 

Mr.  BARKLEY.  I  will  ask  that  the  amendment  be  again 
read. 

The  PRESIDEZrr  pro  tempore.  The  amendment  win  be 
Rstated. 

The  CHxir  Clbk.  On  page  58,  Unes  1  and  2.  It  is  proposed 
to  strike  out  the  words  "  engaged  in  a  business  of  perf  orm- 
tDf  **  and  Insert  in  lieu  thereof  "the  principal  business  of 
which  is  the  performance  of." 

Mr.  BLACK.  I  will  stote  to  the  Senator  what  I  have 
m  mind.  Under  that  language,  the  principal  business  of 
the  company  performing  the  service  must  be  that  of  sumdy- 
ftm  service  to  pubUc  utilltlea.  The  service  may  be  of  a  very 
substantial  nature  to  the  atihty— eo  substantial  that  the 
eoit  of  the  service  or  commodity  would  really  create  a 
bortei  upon  the  company.  It  might  be  of  a  very  unfair 
nature.  I  should  like  to  have  the  amendment  worded  in 
such  a  way  that  the  nature  of  the  service,  the  volume  of 
the  service  to  the  company — not  Its  relationship  merely  to 
ttM  other  boriiMai  performed  by  the  servicing  company  or 
selling  company,  but  its  importance  to  the  subsidiary  or 
aflUlate^would  be  the  criterion,  instead  of  the  relationship 
to  the  tOilnHw  of  the  company. 

Mr.  BARKLEY.  It  is  dlfBctilt  to  work  out  hastily  here 
bmctnge  carrying  oat  the  Senator's  idea.  I  will  ask  that 
the  amendment  go  over,  and  I  will  confer  with  the  Senator 
about  ft.  Perhaps  we  can  arrtre  at  language  which  win  be 
satisfactory. 

The  PRESIDENT  pro  tanpore.  The  amendment  will  be 
taBporartiy  passed  o^er. 

Mr.  BAREUY.  On  page  59.  Itee  15, 1  also  move  to  strike 
Mt  the  words  "  competitive  bidding  "  and  Insert  the  words 
adopted.   "  maintenance  of  oompedttve 


The  PRESIDENT  pro  tempore.  Without  objection,  the 
MMDdment  is  agreed  to. 

Are  there  any  further  amendments  to  be  offered  by  the 
Benator  from  Kentucky? 

Mr.  BARKLEY.  Mr.  President,  on  page  63  I  offer  the 
nme  amendment  hi  lines  16  and  17,  to  strike  out  the  words 
**  eompeUtive  biddinc  "  and  to  insert  in  Ueu  thereof  the  words 
**  maintenance  of  competitive  oondltlona.'* 

Tbe  PRB8IDBNT  pro  tempore.  Without  objection,  the 
amendment  Is  agreed  to. 

Mr.  BARKI^Y.  On  page  66  I  offer  an  amendment,  whl^ 
I  wtn  ask  to  have  stated. 

"nw  FftESIDBMT  pro  tempore.    The  amendment  wfD  bt 


The  CBZxr  Cvemk.  On  page  66.  in  Unes  23  and  34,  it  is 
proposed  to  strike  out  the  words  "  engaged  in  the  business  ot 
performing  "  and  to  Insert  In  lieu  thereof  "  the  principal 
business  of  which  is  the  performance  of." 

Mr.  BARKLEY.  That  is  a  similar  amendment  to  the 
one  to  which  the  Senator  from  Alabama  addressed  himself 
awhile  ago. 

The  provision  as  iM^ted  in  the  bill  is  as  follows: 

Swy  p«raon  engagwl  in  Um  business  of  performing  service,  sales, 
or  construction  contracts  for  public  utility  or  holding  companies 
shall  make.  ke«p.  and  prsserrs  for  such  periods,  such  accounts, 
cost-accounting  procedures.  eenrMpBadaane.  memoranda,  papers. 
books,  and  other  records  relating  to  any  transaction  by  such  per- 
son which  Is  subject  to  any  prorlslon  of  this  title  or  any  rule, 
regulatton.  «r  order  ttoaesoader.  as  the  Federal  Power  Commission 
or  appnvftate  in  the  pubUe  interest — 


And  so  forth. 

Of  course,  the  language  Is  broad  enough  to  make  it  pos- 
sible for  the  Federal  Power  Commission  to  regulate  all  these 
things  in  the  case  of  any  company  which  sells  anything  to 
a  public-utility  .'lolding  company.  It  Is  impoesflble  to 
imagine  that  the  Commission  would  abuse  that  discretion. 
Nevertheless,  it  seems  to  me  that  in  order  to  carry  out  the 
real  purposes  of  the  bill,  all  we  need  do  is  to  give  the  Com- 
mission the  power  to  examine  the  books  of  such  concerns 
and  set  up  cost -accounting  systems,  and  look  into  all  the 
mlnutic  of  their  bmtaMi,  If  they  are  organized  for  the  pur- 
poee  of  or  if  their  prtodpal  business  is  supplying  these  con- 
tracts, servioe,  sales,  and  so  forth,  to  public  utilities  or  hold- 
ing companies. 

Mr.  BLACK.  I  did  not  hear  the  wording  of  the  amend- 
ment. 

Mr.  BARBXEY.  It  is  the  same  language  that  is  included 
in  the  other  amendment. 

Mr.  BLACK.  If  it  suits  the  Senator.  I  prefer  that  it  go 
over,  so  that  we  can  see  if  we  cazmot  arrive  at  language 
which  Is  mutually  satisfactory. 

Mr.  BARKLfY.    I  shall  be  glad  to  let  it  go  over. 

Mir.  FUETCHER.  Mr.  President.  I  should  like  to  have  the 
amendment  read  again. 

Mr.  BARKIfY.  I  have  asked  that  it  go  over  until  Mon- 
day. 

On  page  69.  line  33.  the  same  amendment  should  be  made. 
I  will  offer  it  and  let  it  go  over  until  Monday,  with  the  other 
two.  "ntere  are  three  of  the  amendments.  They  appear  in 
different  places,  but  the  object  is  the  same. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
eomideratlon  of  the  three  amendmente  referred  to  will  be 
temporarily  postponed. 

Mr.  BARKLEY.  Those  are  all  the  amendments  I  have  to 
offer. 

Mr.  RADCLmc  Mr.  President.  I  offer  an  amendment, 
which  I  ask  to  have  stated. 

The  PRESIDENT  pro  tanpore.  Ilie  amendment  will  be 
sUted. 

The  Cinsr  Ci.ttw  On  page  IT.  line  15.  after  the  word 
"regulations".  It  is  proposed  to  insert  "upon  its  own 
motion." 

On  page  IT.  line  16,  after  the  word  "  or  ",  It  is  proposed 
to  Insert  "  by." 

On  page  IT,  line  16,  after  the  word  "order".  It  Is  pro- 
poaed  to  Insert  **  upon  application." 

On  page  IB.  Une  3.  before  the  first  word,  it  Is  propoeed 

to  Insert  two  new  scntenceg  as  foDom: 

within  a  reasonable  tlaa  aftsr  tba  ttmtfi  oi  any  appUcaUon  for 
•sempUon  under  this  subsection,  the  Oommlaalon  shall  enter  an 
order  granUng.  or.  after  notice  and  opportunity  for  hearing, 
daiqrijig  or  iMlisialaa  dtspoatog  at.  such  appllcatloa.  The  ftllng 
ot  any  such  application  in  good  faith  by  a  person  other  than 
a  registered  holding  company  shall  exempt  the  applicant  from 
any  obligation,  duty,  or  Ilalmtty  imposed  in  this  title  upon  the 
apyUcaat  as  a  holdfng  cn—pany.  until  the  Cam  mission  has  acted 
upon  such  sppUcmtkm. 

Mr.  WHEELER.  Mr.  President,  I  may  say  that  I  have 
examined  this  amendment,  and  I  have  no  objection  to  It. 

The  PREUIDKNT  pro  tempore.  The  question  Is  on  the 
amendment  offered  by  the  Senator  from  Maryland. 

■creed  ta 
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Mr.  WHITE.    Mr.  President.  I  offer  an  amendment. 
The  PRESIDENT  pro  tempore.    The  amendment  will  be 

atated. 

The  Chikf  Clkkk.  On  page  6.  at  the  end  of  line  16,  It  Is 
proposed  to  Insert  the  following: 

Provided,  however.  That  the  term  "electric  utUlty  company - 
ahall  not  be  held  to  Include  any  company  operating  within  a 
alnsle  SUte  and  which  sells  or  otherwise  furnishes  75  percent  or 
more  of  the  electric  energy  which  It  generates  to  another  com- 
pany directly  or  Indirectly  controUlng  the  generating  company, 
Usuch  controUlng  company  uses  and  does  not  resell  such  elec- 
tric energy,  and  If.  also,  such  controlling  company  is  engaged 
primarily  In  manufacturing,  other  than  the  manufacturing  of 
gas  or  electric  energy,  and  is  not  controlled  by  any  other 
company. 

Mr.  WHITE.  Mr.  President,  the  amendment  Is  offered  at 
the  instance  of  interests  in  my  State  which.  I  take  it,  are 
both  generating  companies  and  holding  companies  within 
the  meaning  of  the  definition  appearing  on  page  6  of  the 
bOL  I  understand  it  is  the  purpose  of  this  proposed  legisla- 
tion, whatever  may  be  the  effect  of  its  language,  not  to  reach 
Intrastate  companies.  Tliere  are  many  instances  In  Maine 
where  the  holding  company  generates  power  and  sells  It  to 
companies  controlled  by  It.  The  activities  of  the  operating 
company  are  intrastate;  the  activities  of  the  holding  com- 
pany are  intrastate.  I  think  the  definition  of  an  electric 
utility  company  as  it  stands  is  amply  brocMl  to  reach  that 
wholly  intrasUte  company  and  that  wholly  intrastate  activ- 
ity. I  thought  the  Senator  from  Montana  might  find  it  pos- 
sible to  accept  the  amendment. 

Mr.  WHEELER.  Mr.  President.  I  may  say  to  the  Senator 
that  the  only  reason  I  would  not  accept  it  is  that  we  feel 
that  it  is  already  taken  care  of  in  section  3.  on  page  18. 
Former  Representative  Becdy  talked  to  me  about  it.  I 
might  say  to  the  Senator  that  we  entirely  agree  with  the 
position  he  states,  but  we  feel  that  the  matter  is  taken  care 
of,  and.  if  it  is  wholly  an  Intrastate  activity.  It  Is  entirely 
eliminated  from  the  provisions  of  the  bill,  anyway. 

Mr.  WHrnc.  I  hope  very  much  the  Senator  will  accept 
the  amendment.  I  take  it  that  ultimately  this  bill  is  going 
to  conference,  and  if  there  are  confilcts  or  if  there  are  dupli- 
cations they  can  well  be  worked  out  there  with  the  full 
section  before  the  committee. 

Mr.  WHEEI2R.  I  will  accept  the  amendment  and  take  it 
to  conference. 

The  PRESIDENT  pro  tempore.  Wlthoat  objection,  the 
amendment  is  agreed  to. 

Mr.  MOORE.  Mr.  President,  I  offer  the  amendments, 
which  I  send  to  the  desk. 

The  PRESIDENT  pro  tempore.  The  amendments  will  be 
stated. 

The  Cnm"  Clkmc  On  page  30  it  is  proposed  to  strike  out 
line  13  and  insert  in  lieu  thereof  "(3)  such  security  is  to  be 
Issued  or  sold  ".  and  on  page  3T.  Une  33,  to  strike  out  the 
wmrd  "customers'"  and  insert  In  lieu  thereof  the  word 
"  commercial." 

Mr.  WHEELER.  I  may  say  that  we  have  gone  over  the 
amendments  and  I  have  no  objection  to  them. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendments  are  agreed  to.  The  next  amendment  proposed 
by  the  Senator  from  New  Jersey  will  be  stated. 

The  Cmar  Clcbk.  On  page  30.  line  14.  after  the  word 
•♦  refunding  ",  it  is  proposed  to  insert  the  word  "  extending  ". 
and  on  the  same  page.  Une  16.  after  the  word  "  thereof  ".  to 
Insert  "  or  for  the  purpose  of  effecting  a  merger,  consoUda- 
tlon,  or  other  reorganization." 

The  PRESIDINQ  OFFICER.  Without  objection,  the 
amendments  offered  by  the  Senator  from  New  Jersey  is 
agreed  to. 

Mr.  MINTON.  I  offer  the  amendment,  which  I  send  to 
the  desk. 

The  PRESIDENT  pro  tempore.    The  amendment  will  be 

stated. 

The  CHxxr  CLnx.  On  page  44«  at  the  end  of  Une  10.  it  Is 
proposed  to  amend  paragrai^  (1)  of  subeectlon  Cb)  of  sec- 
tion 11  by  adding  after  the  semloolan  the  following:  "  the 
Commission  may  permit,  as  belnff  reaaonaUy  Incidental  or 
fy^wiftTpiTAity  necessary  or  appropriate  to  the  operations  of 


such  system,  the  retention  of  an  interest  in  any  business 
(other  than  the  business  of  a  pubUc-utUity  company  as  such) 
in  which  such  registered  holding  company  or  such  subsidiary 
company  thereof  is  engaged  or  has  an  Interest  if  the  Com- 
mission finds  that  such  business  is  affected  with  a  pubUc 
interest  and  its  rates  or  charges  are  regulated  by  law,  and 
that  the  retention  of  such  interest  in  such  business  is  not 
detrimental  to  the  proper  functioning  of  a  single  geograi^- 
ically  and  economically,  integrated  publlc-utlUty  system." 

Mr.  MINTON.  Mr.  President,  the  purpose  of  this  amend- 
ment is  to  enable  the  holding  company  that  has  gas  and 
electric  properties  and  also  water  properties,  we  wiU  say. 
by  way  of  iUustraUon.  to  come  within  the  purview  ot  the 
proposed  act  without  giving  up  Its  water  properties.  Water 
properties,  of  course,  are  utlUty  properties:  they  are  affected 
with  a  public  interest:  and  their  rates  and  process,  of 
course,  are  regulated  entirely  by  the  State  commissions, 
and  they  are  intrastate  in  their  activities.  Therefore  this 
amendment  would  simply  permit  a  holding  c<Mnpany  that 
ccxnes  within  the  purview  of  the  bill  as  to  its  electric  and 
gas  properties,  we  will  say,  to  retain  such  water  pnq;)ertlea 
as  it  may  hold. 

Mr.  WHEELER.  Mr.  President,  let  me  say  to  the  Senator 
that  I  have  examined  this  amendment  and  I  have  not  any 
particular  objection  in  a  geographicaUy  integrated  district 
to  a  holding  company  having  a  water  company  or  same 
other  company  which  is  regulated  by  a  public  commission 
and  which  it  has  at  the  present  time,  but  we  do,  under 
the  biU,  propose  to  prevent  them  from  going  out  and  ac- 
quiring other  such  properties  in  the  future:  we  propose  to 
prevent  them,  even  in  this  instance,,  from  keeping  those 
that  they  have  if  the  Ccmunission  finds  that  their  retention 
is  detrimental  to  the  pubUc  interest. 

Mr.  NORMS.  Mr.  President.  I  should  Uke  to  ask  the 
Senator  from  Indiana  a  question.  It  Is  difficult  to  get  the 
fuU  meaning  of  the  amendment  from  merely  hearing  It 
read.  As  I  understand,  it  would  exempt  part  of  the  busi- 
ness of  a  holding  company  If  that  part  were  business  not 
in  the  electric  field? 

Mr.  MINTON.  If  It  Is  not  a  pubUc-utiUty  company 
within  Jhe  meaning  of  this  act.  which,  of  course.  Includes  a 
company  engaged  in  the  transmission  of  electricity  and  the 
distributi(xi  of  gas. 

Mr.  NORRIS.    Yes:  but  If  it  were  engaged  In  the  distri- 
bution of  gas  and  electricity,  let  us  say,  and  also  water, 
would  it  exempt  it  frcxn  the  operatkms  of  the  bUl  as  It 
appUes  to  their  electric  and  their  gas  operaUons? 
Mr.  MINTON.    No,  sir:  It  would  not. 
Mr.  NORRIS.    It  would  merely  provide  an  exemption  for 
them  so  far  as  the  water  part  Is  concerned? 
Mr.  MINTON.    That  is  correct. 

Mr.  JOHNSON.  Mr.  Preddent.  the  particular  amend- 
ment of  the  Senator  from  Indiana  [Mr.  MxhtomI  relates  to 
a  specific  ccMixuration.  does  it  not?  I  ask  the  question  be- 
cause I  have  an  instance  here  which  I  think  relates  to  the 
same  .coiporatlon. 

Mr.  MINTON.  I  wUl  say  to  the  Senator  it  doea.  I  had  In 
mind  in  presenting  this  amendment  the  particular  problem 
of  the  American  Water  Works  Corporation,  which  owns 
several  plants  in  my  State  in  different  towns.  The  amend- 
ment is  designed  to  enable  that  company  to  retain  lU  water 
properties  and  to  bring  its  other  properties  within  the  pur- 
view of  the  proposed  act. 

Mr.  JOHNSON.  That  is  what  I  thought.  I  wish  to  see  If 
it  is  not  possible  in  some  way  to  make  this  amendment 
appUcable  to  a  particular  situation  which  has  been  pre- 
sented to  me  by  my  alma  mater,  the  University  of  the  State 
of  California.  Here  is  what  has  happened  there,  and  I 
think  it  commends  itself  to  us  if .  without  endangering  this 
bUl,  without  affecting  in  any  degree  its  rapidity  of  passage, 
we  can  afford  the  aivroprlate  remedy.  I  have  received  the 
f(dlowing  telegram,  which  I  desire  to  read: 

B>naa.rr.  Cauv..  June  5,  IfSi. 

University  of  OaUfomla  has  for  many  yean  bad  sptendid  eoop- 

eratfcm  from  the  Jamas  Mills  Orchard  Oorparatlon.  of  ^aitton 

City,  Calif.,  in  several  important  agrlcolturai  rvMsreh  problems, 

ind^ding  stodtta  of  oontnl  at  paar  bllgh^  mottled  laef  of  "**»-- 
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ntalMd  ractmiM  utA 
Ian*    prepartj.    wa 


KOd  ctaol«ff»  at  •wtn*.  wad  ba*  fur- 
tot  much  at  thte  work.  This  Is  a 
Blantlfleally  maaac*^  ^oA  afforda 
of  our  studMa  midar  actual  raach 
an  unusuaUy  food  oppominlty  for 
w%»iiy  of  our  itudMrtB  to  pita  actual  farm  azparlCDca  through 
dxjitng  tba  r*— ""*'  The  corporation  sttll  stands  ready 
~  ta  Ma  eeoparatton  with  tha  unlvarstty  tn  stmllar  stxKUes 
dadduous  frutta.  dtrus.  nnta,  ffralna.  shad.  bocs.  and 
SanaU  bill  2796  as  at  praaant  drawn  would  result  in  dla- 
sotutlott  at  unOM  Orchard  Oonporatlon  holdings,  thus  terminating 
atorupUy  oo«>|iaiaUT»  rataMaaMipa  with  ihe  university  with  great 
laaa  to  ttia  ualiai Buy's  adaaatloBal  and  research  work  and  to  the 
and  horticultural  Intaisrts  of  the  Sacramento  Vallaf . 


tba  tp|«»v^«^  cooperation  and  assist  a  nca  the  unlrer- 
'  froB  this  corporation,  may  I  suggeat  the 
to  SMata  btU  tTM:  Inaert  on  paga  IT. 
Unaa  11  and  13.  a  atw  •abawtton.  as  follows:  "(d)  No 
proTlalOQ  of  this  act  shall  apply  to  or  ba  deemed  to  Include  any 
holding  company  to  the  extent  that  such  holdltig  company  owns 
toa  saeurttlaa  at  a  swhaidlary  company  (1)  now  owntaf  and  op- 
•KttBg  farm  lands  and  engaged  solaly  In  agrlcultunl  amtUm 
IkorUcultural  andartaklr^a;  and  which  (3)  in  connection  with 
any  State,  any  subdirlsloo  or  edticatlonal  institution  thereof  is 
earrytng  on  czpertmental  and/or  davatopment  work  for  the  tm- 
faaaiiiaiil  at  the  agrteultore  and/or  bartleolture  of  soeb  State 
•pi  ^Imamtaaitmg  toformatkm  relatlra  thereto,  prorldad  alw^pa 
ttat  no  fundi  at  the  holding  company  shall  be  paid,  loaned,  or 
to  aueb  wibahHarr  other  than  funds  available  for  dlvl- 
KocK  or  sucb  holding  company;  and  any 
or  bortleattaral  subaldlary  cempany  la  hereby 
from  the  obUgattons.  datlaa.  and^'or  llabUlUes  Impoaed 
upon  persons  aa  such  subaldlary  com  pan  lee  under  any  provision 
or  provtatona  of  this  tme."  The  above  propoaed  amendment  la 
sent  In  response  to  your  suggestion  to  kCr.  Mills  this 
May  I  ask  you  gtva  It  your  sympathatlo  consideration 
port? 

O.  B.  Rtrmnaoir. 
OoOafa  af  AfHauttmn.  Untaertitf  of  CaUfornIa, 


The  design  of  the  amendment  suggested  is  to  preserve  the 
flDopermtlon  which  is  existing  between  otir  a?rlc|iltural  col- 
-Itfe  and  this  particular  great  farm,  the  farm  being  a  sub- 
skllmry  corporation  of  the  corporation  which  Is  mentioned 
bif  tbe  Senator  from  Indiana.  I  should  Uke  to  have  tt 
sdoptod  If  it  can  be  done  without  doing  harm  to  the  bill. 

Mr.  WHEELER.  Mr.  President.  let  me  say  to  the  Senator 
that  tf  he  will  present  the  matter  to  me  I  shall  take  it  up 
over  the  week-end.  and  if  we  can  work  it  out  I  shaD  be  glad 
to  do  so. 

Mr.  JOHlfSON.  I  am  sure  of  that.  I  have  submitted  it 
to  one  of  the  gentlemen  assisting  the  Senator  from  Montana. 
and  he  has  been  more  than  courteous  and  more  than  kind 
to  OM  tn  respect  to  It.  However,  Just  learning  of  the  amend- 
■ent  of  the  Senator  from  Indiana,  and  teaming,  too.  that 
he  was  dealing  with  the  same  partteular  corparation  that 
•Saets  the  partteolar  matter  to  which  I  advert.  I  have 
Ivoofht  It  now  to  the  attention  of  the  Senator. 

The  PRBSn>ENT  pro  tempore.  The  question  Is  on  agree- 
tnc  to  the  amendment  offered  by  the  Senator  from  Indiana. 

llie  amendment  was  agreed  to. 

Mr.  JOHNSON.  Mr.  President,  may  I  ask  that  the  amend- 
ment eC  Oto  aMHtar  from  ftMMana  be  left  open  over  the  week- 
end ttet  w«  may  see  if  the  two  cannot  be  combined  in  some 


Mr.  WHKBIXR.    The  amendment  of  the  nenstor  Crtan  In- 
adopted,  tai  It  win  no*  pndode  the 
tnr  fmsi flsttfomls  f rniii  nJIwlf  Ms ■maiwtoimf    Isliall 
that  by  unantaons  consent.  If  neeesnry.  that  the  Sen- 
I2t«n  rnlifirBiB  suiy  offer  his  amendment  to  the 
of  the  Senstar  ttom  Indiana,  asking  first,  of 


tkst  tiM  vote  by  wtiioh  ths  amendment  of  the  Senator  from 
Indiana  was  adopted  shall  be  reconsidered. 

Mr.  X>HNaON.  It  struck  me  the  addition  of  a  few  words 
micht  innninMih  tiw  result  I  seek,  and  I  shoold  like  to  have 
his  amendment  left  open  over  the  week-end. 

Mr.  NORRIS.  Mr.  President.  I  suggest  the  Senator  from 
Gttllfomia  ask  onanimous  consent  to  reconsider  the  vote  by 
ths  siistrtment  ot  the  Senator  from  Indiana 


JOHNSON.  I  ask  unanimoos  oooaent  that  the  vote 
hy  which  the  amendment  at  the  «?i**atqr  fron  T*»«ti>w>  ^ras 
adoptsd  may  be  reooaslderecl.  and  that  it  be  left  open  over 
ths  wssk-end  for  the  porpoae  I  have  tnrttcsted 

Tile  PftBSXODfT  pro  tempore.    Is  there  objection  to  ths 
zseonsldarattoa  of  ths  vots  br  which  ths  amendment  of  the 


Senator  from  Indiana  was  adopted?  Tlie  Chahr  hears  none, 
and  the  vote  is  reconsidered. 

Mr.  OORE.  Mr.  President.  I  have  two  amendments  which 
I  desire  to  offer.  I  present  the  flnt  one  and  ask  that  It  may 
be  stated. . 

The  PRESIDENT  pro  tempore.  Hie  amendment  will  bs 
sUted. 

The  Cmxr  Cumx.  It  Is  propssid  on  pase  73,  after  ths 
period  in  line  24,  to  inaert  a  new  parsffraph,  as  follows: 

(e)  No  registered  holding  company  or  any  subsidiary  company 
tbaraoT  shall  have,  as  an  officer  or  director  thereof,  any  ezecutlva 
oOcer.  director,  partner,  appointee,  or  representative  of  any  bank, 
trust  company,  inveatment  banker,  or  hanking  aasoclatton  or  firm, 
or  any  executive  officer,  director,  partner,  appointee,  or  repre- 
sentative of  any  corparation  a  majority  of  whose  stock,  having 
tbe  unreetrleted  right  to  vote  for  the  election  of  directors.  Is 
owBBd  by  any  bank,  trust  oompazty,  Inveskaaent  banker,  or  banking 
aaaorlstlnn  or  Arm. 

The  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Okla- 
homa. 

The  amendment  was  agreed  to. 

Mr.  GORE.  I  offer  the  amendment  which  I  send  to  ths 
desk. 

The  PRESIDENT  pro  tempore.  Ths  amendment  will  bs 
read. 

The  CHXxr  Clkkk.  It  is  proposed,  on  page  45,  after  Una 
34.  to  inaert  the  followtng: 

Any  registered  holding  company  or  any  subsidiary  company 
thereof  dealrlng  to  simplify  ita  corpormto  strtKture,  or  to  dissolve, 
reotganlae,  or  to  eliminate  Interlocking  dlrectorat«8»  or  to  dis- 
tribute voting  power,  pursuant  to  this  act.  shall,  pending  such 
operations  or  proceedings  and  tn  furtherance  thereof,  be  eligible 
for  loans  from  the  Reconstruction  Plnanoe  Corporation,  provided 
adequate  aecurity  is  furnlabed  for  such  loana. 

•nie  PRESIDENT  pro  tempore.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  GklM- 


TTie  amendment  was  agreed  to. 

Mr.  BONE.  Mr.  President,  may  I  have  again  stated  the 
amendment  which  was  just  adopted?  My  attention  wag 
diverted. 

The  PRESIDENT  pro  tempore.  The  amendment  wtH  bs 
read  for  the  information  of  the  Senator  from  Washington. 

The  Chief  Clerk  read  the  amendment. 

Mr.  BONE.  My  purpose  in  makjng  the  inquiry  arises 
from  the  fact  that  earlier  in  the  session  I  offered  an  amend- 
ment upon  the  floor,  which  had  previously  been  offered  by 
the  Senator  from  CaUfomla  [Mr.  Jorivson],  authorizing 
the  R.  P.  C.  to  make  loans  to  cities  which  were  intending 
to  take  over  local  electric  distribution  plants  in  those  cases 
where  tbe  city  Intended  to  buy  its  power  from  a  Federal 
power  agency  being  created  by  the  Government,  such  as 
Muscle  Shoals.  Boulder  Dam.  Orand  Coulee.  BonnevlUe  on 
the  Columbia  River,  and  so  forth.  That  amendment  was 
voted  down  on  the  floor  of  the  Senate. 

I  did  not  know  the  amendment  of  the  Senator  from  Okla- 
homa was  being  presented  and  voted  on.  I  desire  at  this 
time  to  tender  an  amendment  which  will  authorize  the 
R  P.  C.  to  make  loans  to  cities  which  desire  to  acquire 
electric  distribution  companies.  In  those  cases  where  the  city 
intends  to  buy  its  power  from  a  F^ederal  agency  being  cre- 
ated by  the  Government  to  generate  and  distribute  power, 
such  as  the  Bonneville  in  the  State  of  Oregon. 

I  wonder  if  the  Senator  from  Oklahoma  [Bir.  Goaz]  would 
consent  to  have  reconsidered  the  vote  by  which  his  amend- 
ment was  adopted  and  to  have  the  amendment  to  which  I 
have  referred  placed  in  the  bill.  Manifestly,  if  we  are  going 
to  lend  money  to  private  power  companies,  it  seems  to  me 
we  wipe  out  the  last  logical  objection  to  lending  it  to  a  city 
which  intends  to  use  that  money  primarily  to  tniy  power 
frcm  the  Federal  Government. 

Mr.  GORE.  Mr.  President.  I  shotild  prefer  that  the  Sen- 
ator would  offer  his  amendment  as  a  separate  amendment. 

Mr.  BONE.  Very  well;  I  shall  prepare  the  ampnrtmpnt 
and  offer  it.  '| 

Mr.  BARKLKY.    Mr.  Presidsnt.  may  I  ask  the  SenatOTi 
from  Oklahoma  a  question?    Tlis  ^iTt*jn<tyt>^nt  makes  hold- 
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Ing  companies  eligible  for  loans  pending  the  process  of  re- 
organization or  dissolution,  does  it  not? 

Mr.  GORE.    Yes. 

Mr.  BARKLEY.  Would  it  make  possible  the  lending  of 
money  by  the  R.  F.  C.  to  holding  companies  which  might 
ultimately  be  eliminated  under  the  terms  of  the  bill,  so  the 
loans  would  extend  beyond  the  5  or  7  years,  as  provided  in 
the  bill  for  such  elimination;  and.  if  so.  ought  we  to  author- 
ice  such  loans? 

Mr.  GORE.  We  certainly  ought  not  to  authorize  such 
loans  as  are  Indicated  by  the  Senator,  and  I  feel  certahi  the 
R.  F.  C.  would  not  grant  such  a  loan. 

Mr.  BARKLEY.  Of  course  the  R.  P.  C.  will  have  no  knowl- 
edge as  to  which  companies  may  be  eliminated. 

Mr.  NORRIS.  Mr.  President,  will  not  the  Senator  from 
Oklahoma  consent  to  have  the  vote  by  which  his  amendment 
was  agreed  to  reconsidered  in  order  that  the  Senator  from 
Washington  may  prepare  and  offer  an  amendment  to  It? 

Mr.  GORE.    Very  well. 

Mr.  BARKLEY.  That  will  give  us  an  opportunity  further 
to  consider  the  amendment  I  feel  that  we  should  look  into 
its  language  a  little  further. 

Mr.  GORE.    Very  well;  I  have  no  objection. 

The  PRESIDENT  pro  tempore.  Without  objection  the 
vote  by  which  the  amendment  of  the  Senator  from  Okla- 
homa was  adopted  is  reconsidered. 

RKGULATXON  OF  TRAHSPORTATION  (H.  DOC.  HO.  82 1) 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Interstate  Commerce  and 
ordered  to  be  printed,  as  follows: 

To  the  Congress  of  the  United  States: 

It  is  high  time  to  deal  with  the  Nation's  transportation 
as  a  single,  unified  problem.  For  many  years  to  the  past 
transportation  meant  mainly  raUroads.  But  the  rise  of  new 
forms  of  transportation,  great  expenditures  of  Government 
funds  for  the  development  of  waterways,  and  for  the  build- 
ing of  great  highways,  and  the  development  of  Invention 
within  the  raihroad  system  itself  have  enlarged  the  problem 
far  beyond  that  conception  which  dominated  most  of  our 
past  legislation  on  the  subject  In  some  instances  the  Gov- 
ernment has  helped  a  little.  In  others  It  retarded.  In  still 
others  it  has  given  special  assistance  from  time  to  time — 
in  many  instances  without  rhyme  nor  reason—in  all  instances 
without  considering  each  aspect  of  the  problem  in  the  light 
of  all  the  others.  It  is  small  wonder  that  In  a  trans- 
portation picture  so  confused  the  public  has  been  inade- 
quately served. 

I  have  from  time  to  time,  in  this  session,  addressed  the 
Congress  as  to  the  necessity  of  various  forms  of  Government 
aid  and  regulation  of  transportation.  I  now  wish  to  draw 
together  and  supplement  these  various  suggestions  for  the 
consideration  of  the  Congress  in  this  session. 

In  the  railroad  field  there  has  been  a  growing  recognition 
of  the  necessity  for  reorganization  and  coordination.  To 
that  end  there  was  created  the  office  of  Federal  Coordinator 
of  Transportation.  The  Coordinator  has  considered  varlotis 
ways  of  effecting  economies  through  the  physical  coordina- 
tion of  railway  facilities  and  services,  and,  in  addition,  has 
studied  and  made  suggestions  for  legislative  measures  cover- 
ing both  the  railroads  and  other  forms  of  transportation. 

Another  type  of  reorganization  necessary  for  the  sound 
and  healthy  recovery  of  our  railroad  system  is  flnanciaL 
Many  of  our  railroads  are  in  a  sound  financial  condition. 
Others  are  in  need  of  reorganization.  To  enable  necessary 
financial  reorganizations  to  be  effected  Inexpensively  and 
promptly-  the  Congress  passed.  2  years  ago.  certain  amend- 
ments to  the  Federal  Bankruptcy  Act.  Shortcomings  in 
this  legislation  have  appeared  which  have  prevented  an 
efficient  and  extensive  use  of  it.  In  order  to  correct  these 
shortcomings  the  Coordinator  has  recommended  certahi 
amendments  which  are  now  before  the  Congress  for  action. 
Various  differences  of  opinion  as  to  these  amendments  are 
rapidly  being  adjusted  and  it  is  my  hops  that  this  legislation 
may  be  promptly  enactM. 
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I  have  already  recommended  to  the  Congress  my  yiews 
with  regard  to  the  relations  that  should  exist  between  ths 
FMeral  Government  and  air  carriers.  Legislation  has  been 
introduced  for  the  purpose  of  carrying  out  these  recommen- 
dations. I  am  in  general  accord  with  the  substance  of  this 
legislation  although  I  still  maintaUi.  as  I  indicated  in  my 
message  on  that  subject,  that  a  separate  commission  need 
not  be  established  to  effectuate  the  purposes  of  such  legis- 
lation. Air  transportation  should  be  iH^ught  into  a  propor 
relation  to  other  forms  of  transportation  by  subjecting  it  to 
regulation  by  the  same  agency. 

A  bill  for  the  regulation  of  highway  motor  carriers  has 
passed  the  Senate  and  Is  now  before  the  House  of  Repre- 
sentatives. The  practical  unanimity  with  which  the  Senats 
passed  this  bill  convinces  me  of  the  extent  to  which  all  of 
the  dlfflcult  adjustments  among  the  interests  concerned  were 
made  and  I  recommend  its  early  passage  by  the  House. 

Another  bill  for  the  regulation  of  Intercoastal  and  coast- 
wise trade  and  of  some  of  the  Inland-waterway  carriers 
prepared  by  the  Coordinator  has  been  Introduced  and  is 
before  the  Congress  for  action.  I  recommend  that  this  bill 
be  considered  by  the  appropriate  committees  and  pressed  to 
early  passage.  I  can  see  no  reason  why  the  responsibility 
for  the  regulation  of  Intercoastal,  coastwise,  and  inland 
waterwasrs  should  not  be  vested  In  the  Interstate  Commerce 
Commission,  with  proper  provision  for  the  departmentallx- 
Ing  of  the  work  of  the  Commission. 

It  is  my  hope  that  the  Interstate  Commerce  Commission 
may.  with  the  addition  of  the  new  duties  that  I  havs 
Indicated,  ultimately  become  a  Federal  Transportation 
Commission  with  comprehensive  powers.  It  had  been  my 
intention  to  recommend  this  strongly  to  this  session  of  the 
Congress,  but  the  time  remaining  seems  to  preclude  the 
discussions  necessary  for  such  changes.  Such  a  reorgani- 
zaUon  should  not  be  delayed,  however,  beyond  the  second 
session  of  the  Seventy-fourth  Congress. 

The  efforts  toward  the  coordination  of  the  railroads  and 
the  general  improvement  of  transportation  conditions  which 
were  begun  by  the  Emergency  Raihroad  TransporUtion  Act 
of  1933,  should  proceed,  and  I  recommend  that  the  act  and 
the  office  of  Coordinator  be  extended  for  at  least  another 


year. 


FlUHKUW  D.  Roo8xm.T. 


The  Whitx  Hoxisx,  June  7. 1935. 

KKSSACX  FBOlt  TRX  HOV8S 

A  message  from  the  House  of  RepresenUtlves.  by  Mr. 
HalUgan,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  2536)  providing  for  the  suspension  o* 
annual  assessment  work  on  mining  claims  held  by  location  In 
the  United  Stotes  and  Alaska,  with  amendments,  in  which  it 
requested  the  concurrence  of  the  Senate. 

CARMZMX  SPOaZA 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  ths 
amendment  of  the  House  to  the  bill  (S.  209)  for  the  reUef  of 
Carmine  Sforza.  which  was.  on  page  1,  line  5.  after  the  word 
"appropriated",  to  insert  "  and  In  full  settlement  of  aU 
claims  against  the  United  States,-. 

Mr.  LONERGAN.  I  move  that  the  Senate  concur  in  ths 
amendment  of  the  House. 

The  motion  was  agreed  to. 

SUSPKWSIOir  OF  AKHUAL  ASSSSSKBMT  WORK  OH  CBTAIH  KIHIHa 

CLAIMS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  RepresentaUves  to  the  bill  (S. 
2536)  providing  for  the  suspension  of  annual  assessment 
work  on  mining  claims  held  by  location  in  the  United  States 
and  ^ia«^«^,  which  were  to  strike  out  all  after  the  enacting 
clause  and  inaert: 

That  the  provlalon  of  aecUon  3824  of  the  Revtoed  BtatatMOf  the 
United  Statea,  which  reqvUres  on  each  mining  claim  i"*^'^ 
untU  a  patent  has  been  isaued  therefor,  not  leas  than  •1«>J»«^ 
of  labor  to  be  performed  or  improvemwita  afflpra^tlngmchw^ 

to  be  made  each  year,  be.  and  the  aune  U  hereby,  suspended  as  to 
^  mining  claims  In  the  United  8Utea  during  the  year  beginning 

at  iToVBtock  m.  July  1,  1984.  and  en^*"*  •'"  ^^f ^^^iS?  to 
1889:  Provtied,  That  tbe  provtaloaa  a<  tills  act  iftaU  not  apply  in 


ill 
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racoDddenLtloii  of  th»  vote  t9  which  the  ftioiezvdmeat  of  the  >  from  Oklahoma  a  questton?    The  ammdmrnt  makes  bold- 


may  be  promptly  enacted. 


I  IMS:  Pravtdea,  Tnas  tne  proruions  en  u»  ac* 
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1fe»  «Mt  Of  •Bf  dalmaat  not  enttOad  to  OMnpUan  froan  tbm  p*7- 
wmat  of  ft  FMeral  iuooom  tax  for  tiM  tacaMe  ymx  IBM:  ^nnxdjrf 
tmrtKtr,  Th»t  ATarr  cUlmant  of  any  sach  mining  claim,  in  ofOar 
to  otttatn  tlM  twncnta  of  thU  act.  sball  file,  or  cause  to  be  filed,  tn 
t2M  eaea  wbara  tiM  looatleB  noUee  or  oMtlfleata  la  raoontod.  on  or 
bafera  U  tf^m/k  m.  loty  L.  UM.  a  notloa  vi  him  daalia  to  bold  aaid 
^^n>f^  lialra  «ndar  ttola  act.  which  noClaa  ahall  atata  that  tha 
olaUnant,  or  datmanta.  ware  entitled  to  ezamiytlon  from  tha  pay- 
at  or  a  radaral  Ineoma  tax  for  the  taxable  jear  IBM:  And  pro- 
furthm.  Ttmx  au^  aiMpanatnn  of  aaaaaBnant  work  iball  not 
to  ■!««•  than  6  loda-aalntac  elaliaa  bald  by  tha  aaiaa  paraaa. 
than  \2  lode-mining  «'i*«m^  bald  by  tha  aama  partnar- 
etatton.  or  corporation :  And  provided  further.  That  atieh 
>n  of  aaaaanaant  work  ehall  not  apply  to  mora  than  0 
n0C  to  iiniiail  ISO  acraa  ( in  all )  bald  by  the 
aama  peraon.  nor  to  aaora  than  12  placer-mining  dalma  not  to 
exceed  MO  acraa  (In  all)  bald  by  tha  aama  partnership,  aaaodatlon. 
or  corporation. 

And  to  amend  the  Utle  lo  as  to  read:  "A  bin  providing  for 
the  suspension  of  annual  assessment  work  on  mining  claims 
held  by  location  tn  the  United  States." 

Mr.  HATCH.  Mr.  President.  I  move  that  the  Senate  con- 
cur In  the  House  amendments.  I  will  explain  the  principal 
•nendment  The  change  in  the  bill  Is  to  exclude  Alaska. 
Dm  Territory  of  Alaska,  through  its  legislature,  instructed 
ita  Delegate  to  ask  that  Alaska  be  excluded.  The  Senate  bOl 
included  Alaska,    "nie  House  has  acted  to  exclude  Alaska. 

Mr.  BO&AH.  Mr.  President,  the  only  change  Is  to  exclude 
Alaska?    

Mr.  HATCH.    Tea. 

Mr.  BORAH.  I  icoetvad  protests  from  Alaska  on  account 
of  Alaska  being  exchMfad.    Why  was  Alaska  excluded? 

Ux.  HATCH.  It  was  irxrliirtfid  upon  the  request  of  tha 
flulrfitfi  from  Alaska,  who  was  acting  pursuant  to  A  reoola- 
UoB  of  the  Legislature  of  Alaska. 

Mr.  BORAH.  The  lettan  I  received  recounted  that  fact. 
They  recounted  the  reMOO. 

The  PRESIDENT  pro  tempore.  The  question  is  on  the 
of  the  Senator  from  New  Mexico  to  concur  In  the 
of  the  House. 

Tlie  motion  was  agreed  ta 

UOVLATKMI  or  rVaUD-VrXUTT  HOLBDrO  COKPAXZn 

The  Senate  iMUUMid  egoiMagatioo  of  the  bill  <8.  2796)  to 
provide  for  tha  eeatwii  and  eiiminaiion  of  public-utili^ 
holding  companies  operating,  or  marketing  securities,  in  to- 
teratate  and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electrtc  energy  in 
Intarstate  commerce,  to  amend  the  Federal  Water  Power 
Act.  and  for  other  purposes. 

Mr.COeTIOAN.  Mr.  President,  before  the  Senate  receves 
over  the  week-end  I  dsitov  to  make  some  references  to  the 


noeran.  regarcuess  ok 
the  unfair  practices  of  antisocial  corpora- 
ttaos  and  individuals,  were  accustomed  to  describe  the  semi- 
pohUc  activities  of  such  special  interests  in  the  vivid  phrase 
"Invlalhle  government."  Discussion  of  the  pending  bill 
recalls  the  force  and  accuracy  of  that  old  Indictment. 
Within  recent  weeks  much  concealed  pressure  has  been 
krought  to  bear  on  Members  of  this  Congress  to  defeat  or 
wnaimhita  the  pending  measure,  which  Is  today  a  yttal 
part  of  tba  "  must  **  program  of  President  Booaevalt.  The 
iwdMt-cimr  ylgor  and  persistent  resourcefuhMa  of  that 
drive  Justify  the  condnrion  that  bold  propaganda  agencies 
ara  bringing  the  trained  forces  of  misrepresentation  into 
•eUoD  to  preserve  and  increase  the  political  and  econoinle 
power  of  the  privately  owned  utilities  of  this  country. 

When  all  Is  said  and  done,  there  is  nothing  new  about 
such  adroitly  maneuvered  pat>licity.  Th/c  methods  emxdoyed 
tm  tnHnmclTtg  public  opinion  tn  and  oat  of  CoDgress  have 
been  famihar  for  years  through  expoburea  made  in  the  nota- 
ble and  still  continuing  investigation  of  utility  activities  by 
tiks  Federal  Trade  Commission,  an  agency  of  the  Oovem- 
■HBt.  which  by  its  dMMerested  hewing  to  the  lixw  of  public 
Mtr  Is  keeping  ahve  our  faith  in  the  tiest  traditions  of  sdf- 
governing  America.  Indeed,  no  stronger  argument  for  the 
pmrttng  laeasure  can  be  made  than  the  fact  that  it  is  in 
large  part  the  toglcal  and  oKeoaary  response  to  revtiatkicis 
which  for  fmn  have  afCronted  tha  thinking  mca  and  w< 


of  America,  as  disclosed  in  the  Federal  Trade  Commission's 
prolonged  investigation  of  utihttea. 

There  is  little,  if  anything,  new  which  any  Member  of  the 
Senate  may  now  add  to  the  searching  dtecusslons  listened  to 
in  recent  days  from  the  lips  of  the  Senator  from  Montana 
rMr.  WaKSLSB).  the  Senator  from  Nebraska  [Mr.  Nouusl. 
the  Senator  from  Washington  [Mr.  BoweI.  and  the  Senator 
from  New  Hampshire  (Mr.  BbowwI.  However.  I  do  not  wish 
the  discussion  to  close  without  directing  attention  to  some 
facts  revealed  by  the  Federal  Trade  Commission,  illumlnat- 
iBg  utility  practices  that  have  proven  wastefully  costly  In 
dollars  and  cents  to  consumers,  and  shockingly  dLstorbing  In 
their  Implications  and  consequences.  The  8enat,or  from 
Washin«rton  [Mr.  Boaxl  analysed  with  force  the  contests  In 
his  State  between  public  and  private  ownership,  and  clearly 
pointed  out  that  public  ownership  of  power  is  tending  there, 
as  elwwhi  i< .  toward  the  ownership  of  valuable  public  light 
and  power  plants  free  from  financial  obligatiaas,  while  pri- 
vate utilities  have  been  increasing  their  debt  structures,  with 
added  utility  charges  Imposed  from  year  to  year  on  can- 
sumers  of  the  privately  run  service.  In  addition,  he  em- 
phasized that  corrupt  practices  of  such  privately  owned 
utilities  have  perpetuated  excessive  earnings,  and  in  some 
BBsasure  ha\w  deplorably  threatened  the  vitality  of  popular 
government. 


MUMICl^AX. 


ar   lAMAB.    COLO. 


What  the  Senator  from  Washington  said  of  his  State  has 
been  more  or  leas  true  In  Colorado.  Tt>  confirm  this  obser- 
vation, I  wirti  to  direct  the  attention  of  the  Senate  for  a 
moment  to  a  brief  hearing,  held  little  more  than  2  weeks  ago 
In  Kan.ws  City.  Mo.,  by  representatives  ot  the  Fedo^  Trade 
Commission.  That  hearing  disclosed  for  the  first  time  a 
somewhat  typical,  yet  impressive  illustration  of  the  manner 
In  which  privately  owned  utility  corporations  attempt  to 
impose  their  political  control  by  the  use  of  hidden  agencies, 
and  seek  to  enlarge  their  Incomes  by  deceiving  an  unsuspect- 
ing pubUc. 

In  eastern  Cohsado  on  the  banks  of  the  Arkansas  Rhrer, 
about  30  miles  west  of  the  Kansas  line,  one  of  Ct^orado's 
most  attractive  and  progressive  municipalities  is  located. 
I  refer  to  the  city  of  Lamar  with  a  population  approaching 
5.000  citizens,  tn  the  center  of  a  rich  agricultural  area,  lliat 
community  has  long  been  referred  to  with  pride  by  Colo- 
radoans  tn  part,  because  of  its  owtwrship  and  operation  of  a 
municipal  light  and  power  plant  constructed  about  IS  years 
•go. 

Testimony  given  at  the  hearing  at  Kansas  City  on  May  21 
of  this  year  disclosed  that  Lamar  built  Its  plant  and  started 
operations  about  the  same  time  that  another  Colorado  city. 
Fort  Morgan,  undertook  a  like  experiment,  but  that  under  a 
different  managerial  policy,  after  some  srears  of  operation. 
Fort  Morgan  had  paid  off  the  general  and  special  indebted- 
ness of  half  a  million  dollars  It  Incurred  in  undertaking  the 
enterprise,  whereas  the  plant  Indebtedness  of  Lamar  had 
doubled. 

Among  cltixens  of  Lamar  during  the  past  15  years  has 
been  Frederick  M.  Betz.  a  pronounced  believer  In  municipal 
ownership  of  electric  light  and  power  plants.  Mr.  Betz  Is 
I«ihii«h«.r  of  the  Lamar  News,  a  dally  paper  established  in  that 
community  about  1007.  At  one  time  he  was  a  member  of  the 
City  Council  of  Lamar.  He  is  also  present  chairman  of  the 
board  of  directors  of  the  Federal  land  bank  at  Wichita. 
Kans.  At  othsr  times  and  In  other  ways  he  has  proven  his 
deep  Interest  in  pul>Uc  affairs. 

w^nniTiy  hls  editorship  of  the  Lamar  Daily  News  with- 
out any  particular  examination  of  the  problems  Involved  in 
the  operation  of  Lamar's  municipal  plant,  Mr.  Betz  finally, 
after  comparison  with  Fort  Morgan  of  Lamar's  o];>eratlng 
program,  became  an  active  advocate  of  the  policy  adopted 
ai  IHnrt  Morgan  of  using  the  proceeds  of  the  plant  to  pay 
off  the  nninicipal  indebtedness.  Instead  ot  diverting  the  eam- 
ings  of  the  plant,  as  had  been  done  at  Lamar,  to  the  general 
expenses  of  the  city,  and  thereby,  in  part,  temporarily  light- 
ening the  tax  burdens,  particularly  of  the  larger  real-estate 
owners  of  that  city. 
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Mr.  Betz's  convictions,  as  a  result  of  his  investigation  of 
the  problem,  were  naturally  frequently  expressed  through 
the  columns  of  his  dally  paper,  and.  as  his  advocacy  pro- 
gressed, he  discovered  a  growing  desire  on  the  part  of  certain 
Individuals  in  and  out  of  Colorado  to  secure  the  ownership 
of  the  Lamar  Dally  News.  Beginning  In  or  about  1928.  va- 
rious offers  were  made  to  Mr.  Bets  for  the  purchase  of  his 
paper.  Among  others,  private  discussion  of  such  offers  was 
carried  on  by  representatives  of  the  Colorado  Gas  A  Utili- 
ties Co..  a  subsidiary  of  a  Delaware  holding  company,  and 
by  the  United  Companies  of  Kansas,  representing  a  number 
of  allied  utility  companies,  including  the  Union  Electric 
Co. — subsidiaries  of  one  of  America's  powerful  holding  com- 
panies— and  by  one  Lee  Meadows,  formerly  of  Oberlin,  Kans., 
who  enjoyed  close  p^'sonal  and  business  relations  with  for- 
mer Mayor  Maxwell,  of  Lamar,  the  principal  owner  of  the 
Lamar  Sparks,  which.  In  or  about  IS2S,  was  a  we^dy  news- 
paper, also  published  in  Lamar.  Both  Mr.  Meadows  and 
Mr.  Maxwell,  from  time  to  time.  were,  tn  fact,  known  to  be 
financially  interested  in  the  Lamar  Sparks. 

In  the  course  of  different  discussions  of  the  future  owner- 
ship of  the  Lamar  Daily  News,  certain  visitors  from  Kansas 
suggested  to  Mr.  Betz  that  it  had  been  a  mistake  on  the  part 
of  Lee  Meadows  and  others  to  opoute  tlie  Lamar  l^iarks  as 
a  competitor  of  the  Lamar  Daily  News.  R^resentatives 
of  the  Colorado  Oas  k  UtlllUes  Co.  talked  with  Mr.  Betz  at 
a  time  when  that  coriwration  was  preparing  to  close  ar- 
rangements with  Lamar  for  substituting  natural  gas  for  coal 
as  fuel  for  the  operation  of  the  Lamar  Ught  and  power 
plant.  About  then  the  Lamar  Dally  News  was  criticizing, 
and  seeking  to  have  reduced,  the  rates  being  offered  the  city 
by  the  Colorado  Oas  b  Utilities  Co.  for  gas.  In  place  of  coal, 
for  the  municipal  plant. 

Shortly  after  the  reduced  rate,  which  a]n>ftrently  was 
lowered  In  part  by  reason  of  the  activities  of  the  Lamar 
Daily  News,  was  contracted  for  by  the  mimiclpal  authorities 
of  Lamar,  the  Colorado  Gas  ft  Utilities  Co.  began  to  show 
partiality  in  favor  of  the  Lamar  Sparks  in  the  amount  of 
advertising  given  the  two  competing  newspapers.  This  con- 
timisd.  and  in  or  about  September  1931  the  Lamar  Sparks 
was  suddenly  converted  into  a  dally^'thns  competing  daily 
and  much  more  vigorously  with  the  Lamar  Dally  News,  al- 
UxMigh  there  are  few  municipalities  In  America  of  the  mod- 
erate size  of  Lamar  in  which  will  any  longer  be  found,  side 
by  side,  two  opposed  daily  papers. 

The  testimony  given  at  the  Kansas  City  hearing  of  the 
Federal  Trade  Commission  makes  clear  that  the  establish- 
ment of  the  Sparks  as  a  daily  newspaper  was  the  hostile 
response  of  the  privately  owned  utility  interests  of  Colo- 
rado and  Kansas  to  the  independent  course  adopted  and 
maintained  by  Editor  Betz  and  the  Lamar  Daily  News  in 
support  of  the  adoption  of  rational  business  policies  for 
the  municipally  owned  and  operated  light  and  power  plant 
at  Lamar.  When  it  developed  that  Mr.  Bets  would  not  sell 
his  paper  to  the  privately  owned  utility  interests,  competi- 
tive war.  without  any  announcemoit  of  the  true  reasons, 
was  begun  and  continuously  waged  against  him  snd  his 
paper. 

Most  citizens  would  suppose  that  privately  owned  utility 
plants  would  have  enough  to  do  attending  to  their  own 
business  concerns  and  imposing  no  larger  service  burdens 
on  the  general  public  than  reasooaMy  and  economically 
run  utility  business  makes  necessary.  If  fair  play  and  rea- 
.sonable  profits  are  the  objectives  of  such  utilities,  as  they 
often  piously  declare,  it  follows,  as  the  night  the  day.  that 
they  are  under  obligations  to  use  their  franchise  rights 
without  fraudulent  imposition,  opoi  or  concealed,  upon  the 

What,  however,  are  the  facts  disclosed  by  the  Kansas  City 
hearing?  The  Lamar  Sparks  (derated  by  the  l^itarks  Pub- 
lishing Co..  a  corporation  under  the  Colorado  laws,  with 
Charles  Maxwell,  as  president,  and  J.  8.  Maxwell,  as  secre- 
tary, now  w  formerly  carrying  the  name  of  Lee  Meadows 
conspicuously  on  its  letterhead,  has  been  for  an  indefinite 
time  assuming  to  express  disinterestad  puUic  views  on  the 
ownership  and  management  of  utilities,    Id  giving  expres- 
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sion  to  these  views,  the  Lamar  Sparks  has  repeatedly,  and 
with  unprovcrfEed  extreme,  and  at  times  libelous  violence, 
assailed  citizens  without  other  warrant  for  such  attacks 
than  the  belief  that  municipal  ownership  of  such  plants  Is  in 
the  public  interest.  Probably  few  papers  in  Colorado  have 
.surpassed  the  Lamar  Sparks  in  making  such  attacks  on  un- 
offending citizens. 

Were  these  verbal  assaults  the  disinterested  utterances  of 
public  citizens  who  have  only  the  general  welfare  in  mind? 

Were  these  expressions  given  In  good  faith  to  the  people 
of  Lamar  and  the  Arkansas  Valley,  with  a  frank  statement 
of  afBliations  which,  if  known,  would  have  explained  the 
advocacy  by  the  Lamar  Sparks  of  private  owned  and 
operated  utilities?  Let  us  examine  the  record.  The  atten- 
tion of  the  Federal  Trade  Commission,  in  its  investigation 
of  ownership  or  control  of  newspi4>ers  by  utilities,  was  drawn 
to  the  activities  of  the  Lamar  Sparks  in  thus  assailing  and 
seeking  to  undermine  public  ownership  of  Lamar^  light  and 
power  plant.  On  April  14.  1933.  Judge  Robert  E.  Healy. 
then  chief  counsel  of  the  Federal  Trade  Commission,  now 
a  member  of  the  Federal  Securities  and  Exchange  Commis- 
sion, wrote  the  following  letter  to  Mr.  Lee  Meadows,  of 
Lamar: 

Aran.  14.  19SS. 
Mr.  Ln  Meadows, 

Lamor,  Colo. 

Dkab  Six:  In  cozmection  with  tba  Paderal  Trade  Cotnmlaaton'a 
Investigation  oS  pubUc  utUltlea  under  direction  of  the  United 
Statea  Senate,  one  of  the  subjecta  inquired  into  haa  been  that  of 
alleged  ownership  or  control  of  newqMtpers  by  such  utllitiaa. 

Will  you  please  state  for  the  Information  of  the  Commtaalon 
whether  or  not  In  the  course  of  your  connection  with  the  Lamar 
Sparks,  of  Lamar,  Colo.,  any  financial  interaat.  diract  or  Indirect, 
was  held  In  that  publication  by  any  pubUc  utUity  or  by  any  ana 
affiliated  with  such  a  utility:  whether  any  funds  were  fumlahad 
by  any  utility  company  or  utility  official  to  maintain  the  paper  to. 
operation  while  you  were  associated  with  tt.  and  whether  you 
negotiated  or  received  any  loan  from  such  parties  either  with  or 
without  pledging  your  stock  in  the  paper. 

An  official  envelope,  requiring  no  postage.  Is  endoaed  for  your 
convenience  In  replying  and  the  ooxirteay  of  a  prompt  reaponse  win 
be  appreciated. 

Very  truly  yours, 

Roar.  E.  Hbalt, 

Chief  Coun»a. 

No  answer  having  been  received  to  that  letter,  on  Septem- 
ber 25,   193S.  Judge  Healy  wrote  the  following  letter  of 

inquiry  to  Mr.  Meadows: 

8.  B.  8S 
Mr.  Lex  Meadows, 

1255  Tyler  Street,  Topeka,  Kans. 
DsAB  Sni:  Under  date  of  April  14,  ISM.  I  wrote  you  at  tMmar. 
Ooio..  as  shown  by  the  en<^oaed  duplicate  orlglaal.  and  ainoa  my 
letter  was  not  returned  assume  that  it  waa  forwarded  and  dellvarad 
to  you  in  due  course  of  mail.  So  far.  howaw.  X  have  not  had  a 
z«ply  from  you.  I  am  registering  tha  praaent  letter  and  hope  you 
will  accept  this  oi^wrttinlty  of  making  a  full  and  fraak  rcapooaa 
to  the  queetlons  asked  informally  in  my  letter  of  i^>rU  14. 

An  official  envelope  requiring  no  poataga  la  eaclaaed  tor  yo«r 
convenience  In  replying. 
Very  truly  youra, 

BoaasT  B.  Sbalt, 

€ihUf  CcrnnML 

Not  until  October  1933  was  the  reply  oi  Mr.  Meadows 
finally  received.    It  was  as  follows: 

TopcxA.  Kans..  Oetdber  t8,  1833. 
Mr.  Boasrr  E.  Hsalt, 

WaahiTigton,  D.  C. 

Deae  Sxe:  Tour  registered  letter  of  several  days  ago  came  during 
my  absence  from  the  city  which  will  explain  my  delay  In  answerlag. 
If  I  ever  received  your  first  letter — ^tha  one  of  last  AprU — It  baa 
been  laid  aside. 

roe  your  information  and  for  the  information  of  the  Commlaaloa 
I  wish  to  state  that  no  utility  company  ever  put  any  money  Into 
the  Lamar  Daily  Sparks  tar  me  or  for  anyone  else  aaaoclatcd  with 
me  to  my  knowledge.  Neither  did  anyone  attempt  at  any  time  to 
influence  the  opinion  of  the  paper.  Xfatther  did  any  utility  oOofal 
advance  to  me  any  nM>neys  to  be  ao  mva^ad. 

During  the  time  that  I  was  managing  editor  ot  the  Lanwr  Sparta 
I  alone  was  resptmsible  for  the  editorial  opinions  azul  pollclea  of 
Um  paper. 

For  your  further  Information  there  haa  been  a  rather  "hot" 
newspaper  acrap  on  in  iMtaax  for  aeveral  years  and  It  Is  very  prob- 
able that  any  such  information  you  reoalved  came  from  the  camp 
<rf  the  enemy,  who  were  never  neglectful  to  cast  any  Insinuations. 

In  tha  event  that  I  oaa  be  of  any  aenrtce  to  you  In  Oae  mattw, 
I  trust  tbafc  yda  will  fsal  padBcOy  Srsa  to  command 


■  ■  r    ^:   , 


which  for  jmn  have  affronted  the  thlnlrlng  men  and  wcnkcn  |  owners  of  that  dtj. 
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DuHnf  my  taaise  of  MTftee  with  the  pfm  the  atockholden  In 
th«  team  PubUrikiiic  Co.  w«r«  Clxarl««  liMiwcU.  Lm  Mm rtow.  and 
Ujrth  Swain  Ifaadowa,  noo*  U  us  ■WIUtiHl  in  aif  w«f  with  any 
pQbUc-utlllty  offanlaatloa. 
Vary  truly  yonra. 


Keeping  ekarljr  In  mind  the  deAnlte  Inqutry  of  Judge  Healy 
and  the  unequhrocal  leepocn  of  Meadows  to  the  effect  that 
at  no  thne  had  anyone  attempted  to  Influence  the  opinion  of 
ttot  Laoiar  Sparks:  that  no  utility  official  had  ever  advanced 
aaqr  money  to  him  to  be  invested;  and  that  no  utility  cam- 
puny  had  erer  put  any  money  into  the  Lamar  Daily  Sparks, 
lei  us  now  turn  to  dlmluiMim  at  the  May  21,  1935,  Kansas 
City  hearing  of  the  IMeral  Trade  Commission.  At  that 
tmrli^  exhibits  were  put  in  evidence  showing  that  on  June 
at.  1931.  Lee  Meadows,  whoee  letter  of  detailed  denial  has 
been  read,  received  from  the  Union  Electric  Co..  at 
Kans. — and  gave  it  his  corresponding  promissory 
,_j.0OO.  On  that  date  the  Farmers  National  Bank,  of 
t.  Kane.,  gave  to  Lee  Mtadew  a  cashier's  check,  en- 
by  Meadows,  for  the  sum  of  $10,000.    I  hand  the 

Reporter  photostatic  copies  of  the  cashier's  check 

and  promteory  note,  with  the  request  that  they  be  placed 
In  the  Rscoao. 
Tht  PRmiDENT  pro  tempore.    Is  there  objection? 
There  being  no  objection,  the  matters  were  ordered  to  be 
printed  in  tha  Raooas.  as  follows: 

Tba  rarman  Nattonal  Bank.  M-146.  AbilHM.  Kans..  June  29. 
ini.  No.  MM.  ray  to  tha  order  at  Laa  Maadowii  tl0.000.  To 
PtdalRy   NatloBal   Bank   a  Tnwt   Co..  Kan»at   Otty.   Ifo.    D.   W. 


tlO.OOO.  AbUana.  Kans..  Xuaa  te.  Itel.  One  yaer  after  date 
X  promiaa  to  pay  to  the  ortl«r  at  the  Uhlan  Bectrle  Co.  $10,000. 

Payable  at .    Value  received,  with  interest  at   the 

rate  of  •  percent  per  annum,  from  date  until  paid.    Due  June  29. 
Ittt.    Lee  Meadows. 

Mr.  COSnOAN.  Mr.  President,  at  the  Kansas  City  hear- 
tng  of  the  Federal  Trade  Commission  there  was  also  pro- 
duced a  certificate,  no.  11.  for  100  ihares  of  the  Sparks  Pub- 
lishing Co.,  dated  August  31, 1934.  certifying  that  the  Chartes 
Maxwell  Investment  Co.  was  the  owner  of  100  shares  of  a 
par  value  of  $100  each  of  the  Lamar  Sparks  Co.  This  cer- 
tificate, signed  by  Charles  Maxwell,  president,  who  alao 
endcncd  it  in  blank,  and  J.  8.  Maxwell,  secretary,  is  also 
offered  for  the  Rscoao. 

The  PRB8IDENT  pro  tempore.    Is  there  objection? 

There  being  no  objection,  the  certificates  were  ordered  to 
ba  printed  in  the  RscoaD,  as  follows: 

under  the  lawa  of  State  of  Colorado.  No.  11 
100.  Sparks  PoMMUiig  Oo.  Capital  stock.  •35.000 
par  value.  $100  eaah.  This  oertlflse  that  The  Charles 
fiiiwlmsiil  Os.  Is  the  owner  of  100  shares  of  SIOO  each 
of  the  oapttal  sloea  of  Spailts  Publishing  Oo.  fully  paid  and  noa- 
tranaferaMe  only  on  the  books  ef  the  eorporatlon  by 
In  penoa  or  by  attorney,  upon  enrrender  of  this 
endorsed.  In  wltnees  whereof,  the  said  cor- 
thls  certificate  to  be  signed  by  Its  duly 
aad  to  be  sealed  with  the  seal  of  the 
mm  tele  tU*  day  of  Augurt.  A.  D.  1994.  Chas.  MaxweU, 
J.  8.  MazweU.  secretary.    Bharea.  9100  sach. 

Osrtlfleate  for  ahares  of  the  capital  stock  Sparks  Pub- 

Oo..  capital  stock  gMjeS.    Issued  to  .  dated . 


value   received. 


herel>y   sell,    assign. 


shares  of  the  capital  stock  repi 


and    transfer 
ted  by  the 


unto 

within  eertUleale.  and  do  hereby  tmvoeahly  constitute  and  ap- 
point   to  traaafar  the  eald  stoeft  en  the  books  of  the  within 

eporattaB    with    full    power    of   substitution    In    the 

Dated  .  19 .    The  Chartea  MarweU  Znveet- 

xt  Co..  by  Ohaa  MuweO.  president  swrretary.    In  preeence  of 

loMee:   Tha  slgBsture  of  this  asstgamant  must  oorre- 

wtth  the  aaaae  ae  written  upon  the  face  of  the  earttteate. 

particular,   without   alteration  or   enlaigeoMBt  or  any 

whatever. 

Mr.  COSnOAN  In  ^'■■t'^*'"'  with  these  exhibits  filed 
at  the  Kansas  City  heartec  testimony  dlselosed  that  Mr. 
W.  8.  Morrison,  operating  vice  president  of  the  Colorado  Oas 
*  Utility  Co.  and  of  other  companies  of  the  United  Kansas 
companies,  twice  Informed  represenatlves  of  the  Federal 
Trade  Commission  that  no  funds  had  been  advazKied  for  the 
financing  of  the  Lamar  Dally  Sparks. 

After  an  intensive  search  for  dependable  inf  ormatlon.  the 
Federal  Trade  Commlmtan  flnaBy  located  the  cmhier's  check 
and  promissory  note,  already  mentioned,  and  discovered  that 


the  cashier's  check  had  been  made  payable  to  Lee  Meadows, 
not  far  from  the  time  when  the  Lamar  Sparks  was  changed 
from  a  weekly  to  a  dally  paper.  It  developed  that  a  stock 
certificate  of  the  Sparks  Publishing  Co.— not  the  one  already 
drawn  to  the  attention  of  the  Senate,  but  preceding  security 
for  which  that  certificate  was  seemingly  substituted  some 
3  years  later— was  issued  to  Lee  Meadows,  and  pledged  to 
the  Union  Electric  Co.  as  security  for  the  $10,000  note  of 
1931:  that  no  payment  of  interest  or  principal  has  since  been 
made  upon  that  note,  and  that  the  Lamar  Sparks,  after  It 
became  a  dally,  entered  on  a  campaign  of  cutting  advertising 
and  subscription  rates  to  a  losing  basis  with  the  apparent 
object  of  eliminating  its  competitor,  the  Daily  News,  with 
the  result  that  Meadows  admitted  to  a  representative  of  the 
Federal  Trade  Commission,  as  testified  at  the  Kansas  City 
hearing,  that  the  Lamar  Sparks,  as  a  dally,  had  operated  at 
a  loss  of  $1,000  a  month.  Meadows  left  Lamar  late  in 
1932,  but  the  stock  issued  in  consideration  of  the  $10,000 
continued  to  stand  in  his  name  imtil  1934.  when  it  appeared 
in  the  name  of  the  Charles  MaxweU  Investment  Co.  It 
should  be  added  that  Charles  Maxwell  was  formerly  mayor 
of  Lamar  and.  as  indicated,  part  owner  of  the  Lamar  Daily 
Sparks  In  conjunction  with  Meadows.  The  stock  now  stand- 
ing in  the  name  of  the  Charles  Meadows  Investment  Co., 
endorsed  in  Uank.  remains  in  the  possession  of  the  Union 
Electric  Co.  of  Abilene,  Kans. 

The  recited  facts  have  thus  been  reviewed  in  detail  as  a 
striking,  recently  revealed  illustration  of  utility  influence 
Imposed  through  indirect  and  secret  investments  in,  or 
financial  aid  to,  a  newspaper  on  a  public  without  knowledge 
of  the  forces  behind  the  scenes,  even  while  vilification  was 
being  directed  against  citizens  who  had  the  temerity  to  ex- 
press their  belief  in  the  superiority  of  publicly  owned  and 
operated  utlHty  plante  over  such  privately  owned  agencies. 


n.    KBAT    COMTKirr    AMO 


nCS    CHABOI 


Mr.  President,  before  concluding  this  discussion  of  activi- 
ties of  privately  owned  and  operated  utilities,  to  which  the 
pending  holding-company  measure  relates,  perhaps  I  should 
turn  to  another  subject,  directing  attention  to  a  different 
business  policy  than  that  revealed  at  Lamar;  yet,  as  in  the 
Lamar  case,  having  no  other  excuse  than  self-seeking  pur- 
suit of  proflte  regardless  of  contract,  responsibilities,  and  the 
fundamental  property  rights  of  an  unwary  public. 

As  in  the  Lamar  case,  what  I  am  about  to  state  is  unas- 
sailably  established  in  the  historic  utility  investigation,  al- 
ready mentioned,  conducted  by  the  Federal  Trade  Commis- 
sion. Unlike  the  Lamar  instance,  although  it  similarly  had 
origin  in  Ookirado.  this  other  example  represents  a  practice 
which  moat  have  gladdened  utility  executives  everywhere. 
because  of  surplus  receipte  It  Inescapably  assured.  To  the 
so-called  "  Public  Service  Co.  of  Colorado  ".  a  subsidiary  of 
the  Cities  Service  Co..  goes  the  discredit  of  the  initiation  of 
the  plan,  but  tte  rapid  adoption  elsewhere  makes  it  significant 
to  those  parte  of  America  where  privately  owned  utilities 
have  exhibited  unabashed  cupidity. 

It  Is  well  known  that  the  heating  value  of  gas.  particularly 
manufactured  gas.  may  vary  100  percent  or  more.  Rates, 
however,  are  generally  based  on  volume  of  gas  consumed  in 
terms  of  thousands  of  cubic  feet.  With  such  a  variation  In 
quality,  a  comparison  of  rates  by  mere  volume  means  noth- 
ing. It  should  be  obvious  that  when  the  consumer  bujrs  gas 
he  is  purchasing  heating  value.  The  only  accurate  basis  of 
compartoon  between  gas  of  different  heat  values  is  in  terms 
of  a  common  denominator  expressive  of  such  value.  For  the 
purposes  of  such  comparison  gas  engineers  smd  scientists 
use  British  thermal  units,  one  B.  t.  u.  being  the  amount 
of  heat  necessary  to  raise  the  temperature  of  1  pound  of 
water  by  1  degree.  In  some  sections  of  the  country  State 
regulatory  coamlMlons  specify  the  minimum  heating  value 
of  gas  in  teraa  of  B.  t  u..  but  there  is  cooslderahle  diver- 
gence twtween  the  minima  allowed  by  the  varloos  commis- 
sions. Manufactured  gas  ranges  from  400  to  600  B.  t.  a., 
while  natiiral  gas  raagca  as  high  as  1.100  B.  t  u.  A  mixture 
of  the  two  may  averags  about  800  B.  t.  u. 

For  a  number  of  years  the  gas  Industry  took  the  position 
that  the  heating  value  of  gas  is  of  little  or  no  importance 
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to  the  domestic  consumer;  that  heathig  vahie  can  be  reduced 
without  requiring  an  Increase  in  the  amount  consumed  in 
order  to  obteln  the  same  heating  resotts  and  without  reduc- 
ing the  serviceability  of  gas  for  honmAuOd  purposes.  This 
position  was  the  foundation  for  a  policy  which  was  carried 
out  In  a  number  of  Stetes  of  reducing  the  heating  value  of 
gas  without  a  corresponding  reduction  In  rates,  "nme,  effort, 
and  propaganda,  the  cost  of  which  was  borne  by  helpless 
consumers,  were  devoted  by  the  industry  to  educate  the 
public  to  an  acoeptence  of  the  industnr's  position  and  in 
inducing  various  State  regulating  commissions  to  adopt  it. 

The  initial  step  in  this  activity  of  the  Oas  Utilities  appears 
to  have  been  taken  in  the  city  of  Denver  about  1920  or  1921 
by  the  Public  Service  Co.  of  Colorado,  a  subsidiary  of  the 
Cities  Service  Co.,  one  of  the  most  Important  holding  com- 
pany groups  in  the  country.  This  group,  as  is  everywhere 
recognised,  is  highly  influential  in  both  the  electric  and  gas 
utility  fields.  Between  1920  and  1923  the  PabUc  Service  Co. 
of  Colorado  lowered  the  Britlah  thermal  imlt  content  of  gas 
supplied  to  Denver  consumers  from  600  to  400  British  ther- 
mal unite  and  without  a  corresponding  reduction  in  rates. 
In  1923  the  Public  Utilities  Commission  of  Ccdorado  issued 
an  order  which  permitted  all  gas  utilities  in  the  Stete  to 
adopt  whatever  heating  value  it  found  "  most  practical,  eco-> 
nomlcal,  and  efBcient  to  manufacture,  and  to  supply  to  ite 
consumers  to  their  satisfaction."  The  commission  based 
this  order  upon  information  obtained  from  the  Public 
Service  Co.  of  Colorado  in  Denver,  without  any  formal 
pre6entetion  of  date.  This  unbmpy  precedent  was 
promptly  followed  elsewhere.  In  June  1924  the  executive 
board  of  the  American  Gias  Association  adopted  a  resolution 
requesting  the  various  State  puUic-aervice  commissions  to 
support  a  program  of  allowing  each  local  utility  to  adopt 
whatever  heat  content  would  enaUe  it  to  give  satisfactory 
service  to  ite  consumers  and  which  content  "  would  probably 
be  an  economical  and  efficient  product  of  not  less  than  300 
British  thermal  unite  per  cubic  foot."  llils  reedlutkm  wftf 
declared  to  be  In  the  interest  of  conaeivtaw  coal  and  oQ 
as  two  of  the  greatest  natural  resources.  In  1925  ttie 
Washington  Stete  Commission  gave  permission  to  the 
Spokane  Oas  k  Pud  Oo.  to  reduce  the  heattng  value  of 
ite  gas  to  450  B.  t.  u.  This  company  was  likewise  a  sub- 
sidiary of  the  Cities  Service  Co.  The  Washington  Stete 
commission  based  ite  ruling  in  part  upon  the  testimony  of 
the  superintendent  of  t^  Public  Service  Oo.  of  Ocdcrado  to 
the  effect  that  there  had  been  no  complalnte  in  Denver  as 
a  result  of  the  reduced  heating  standard:  that  the  Alabama 
commission  had  followed  the  Denver  precedent;  and  a  riml- 
lar  step  was  being  contemi^ated  in  Illinois. 

The  Alabama  Public  Service  Commission  and  the  Illinois 
Commerce  Commiadon  also  adopted  the  pdlcy  of  allowing 
the  heating  value  of  gas  to  be  lowered  without  reduction  In 
rates,  and  in  both  eases  the  Information  supplied  by  the 
Public  Service  Co.  of  Colorado  was  influential.  In  August 
1924  the  chief  engineer  of  the  Alabama  commlwiton  wrote 
H.  C.  Abell,  president  of  the  Americui  Oas  Association  with 
regard  to  proposed  gas  heating  rules  and  stetlng  that  he  had 
"  accepted  your  suggestions  in  practically  all  eases  and  the 
rule  has  been  modified  accordingly.** 

Aside  from  the  patently  illogical  position  that  the  heating 
value  of  gas  can  be  lowered  without  increasing  the  consump- 
tion, the  United  Stetes  Bureau  of  Standards  has  made  a 
scientific  study  of  the  question  and  reached  the  conclusion 
that  the  consumption  of  gas  is  in  Invove  proporticm  to  ite 
heating  value  and  that  the  lowering  of  the  B.  t.  u.  content 
without  a  corresponding  reduction  in  rates  is  equivalent  to 
an  increase  in  rates.  It  had  also  collected  a  large  amount  of 
experimental  date  from  other  acismtiflc  Investigators,  all 
pointing  in  the  same  direction.  The  Bureau  puUlshed  a 
pamphlet  covering  the  resulte  of  Ite  investigation  in  1925, 
but  the  efforte  of  the  Industry  to  estahUdi  a  contrary  view 
continued. 

In  fthruary  1927  the  PuUic  Service  Co.  of  Colorado  was 
voted  a  franchise  by  the  peopte  of  Demwr  after  ite  apptt- 
cation  for  a  franchise  had  been  defeated  in  a  city  election 
during  1925.    While  this  earlier  fraadiiae  amilcaUon  was 


pending  In  September  1926  the  Bureau  of  Standards  waa 
negotiating  with  the  Public  Service  Co.  of  Colorado  for  per- 
mission to  analsrae  and  publish  the  resulte  of  the  date  which 
the  Public  Service  Co.  claimed  supported  Ite  position  that 
the  reduction  in  heating  value  did  not  increase  consumption. 
The  Public  Service  Co.  declined  to  allow  ite  date  to  be  thus 
anal3rsed  and  the  resulte  pubU^ied  although  the  date  had 
been  used  before  the  Public  Service  Commissions  of  Wash- 
ington and  Alabama.  A  paper  iMrepared  by  S.  R  Weaver, 
expert  gas  engineer  of  the  Bureau  of  Standards,  was  sub- 
mitted to  the  company  for  ite  criticism.  Objecti<His  were 
made  to  the  conclusions  drawn  by  Mr.  Weaver  and  to  any 
publication  of  the  Bureau  of  StaiMlards*  opinion  on  the  Dm- 
ver  situati<m. 

On  September  15.  1926,  R.  O.  Oriswold  of  the  Cities  Serv- 
ice group  wrote  W.  A.  Jones,  one  of  the  l^tding  officials  of 
the  H.  L.  Doherty  companies,  referring  to  Mr.  Weaver's  pa- 
per and  stating  he  would  "rather  not  have  Mr.  Weaver's 
paper  made  public  at  the  present  time.  We  miilit  eventually 
justify  our  action  but  an  account  of  the  complicated  nature 
of  the  problem  the  franchise  election  might  well  be  over 
before  we  succeeded  in  persuading  the  tax-paying  electors 
of  Denver  that  we  were  doing  otherwise  than  '  crawfishing.' " 
Ihe  refermce  to  "  crawfishing "  is  explained  by  the  fact 
that  the  Public  Service  Co.  was  contemplating  bringing  nat- 
ural gas  into  Denver;  that  natural  gtLS  has  a  very  mtu^ 
hl^er  heating  value  than  manufactured  gas  and  it  later 
was  in  the  company's  interest  to  stress  that  higher  heating 
value  of  natural  gas  as  the  basis  for  higher  rates. 

On  September  27,  1926,  W.  A.  Jones  wrote  M.  H.  Ayles- 
worth,  managing  director  of  the  National  Electric  Light 
Association,  enclosing  the  Oriswold  letter,  stating  that  he 
had  spoken  to  Mr.  Aylesworth  about  it  before,  adding:  "  I 
would  also  like  to  kzMw  what  the  chances  are  of  the  matter 
being  held  in  abeyance  for  some  time  yet."  On  September 
29,  1926,  Mr.  Aylesw(Mth  wrote  a  personal  letter  to  Paul  S. 
Clapp,  assistant  to  Secretary  Herbert  Hoover,  thm  of  tike 
Department  of  Commerce,  of  which  the  Bureau  of  Stand- 
ards was  part,  gaicloring  the  letter  of  Mr.  Jones  and  re- 
ferring to  Mr.  Weaver's  article,  stetlng  also,  "It  seems  our 
people  are  very  much  afraid  this  article  will  create  a  dis- 
turbance in  Denver  at  a  very  critical  time.  I  hope  it  can 
be  held  up,  whether  the  purpose  be  an  article  or  a  bulletin." 
The  original  Jones,  Aylesworth.  and  Oriswold  letters  quoted 
In  some  manner  became  a  part  of  the  files  of  the  Bureau  of 
Standards,  where  they  ronalned  until  the  Bureau  made 
them  available  to  the  Federal  Trade  Commission.  Tbe 
paper  which  had  been  prepared  by  Mr.  Weaver,  analjrztng 
gas-heating  standards  in  Denver,  was  not  published. 

A  copy  of  the  proposed  publicatioa.  however,  was  made  a 
part  of  the  public  record  of  the  Federal  Trade  Commission's 
utility  investigation,  and  may  be  found  there  as  exhibit 
6229.  It  is  entitled  "  The  Resulte  of  Changing  from  a  High 
to  a  Low  Heating  Value  Standard  in  Denver."  In  this 
papa:,  which  was  withheld  frcnn  pi^lication.  Mr.  Weaver 
made  stetemente  to  the  following  effect: 

First.  That  permission  had  been  refused  to  the  Bureau  to 
discuss  the  date  on  which  the  Public  Service  Co.  of  Colorado 
claimed  that  the  rediHrtion  of  heating  value  in  Denver  did 
not  necessitete  an  increased  consumption  of  gas. 

Second.  TTiat  this  permission  was  refused  even  though  the 
company  continued  both  in  pubhshed  articles  and  on  the 
witness  stand  to  insist  on  the  correctness  of  ite  portion. 

Ihird.  That  the  date  of  the  Public  Service  Co.  of  Colorado 
was  an  important  f  acttv  in  the  practical  aboUtioD  of  heating 
standard  values  by  three  Stete  commissions. 

Fourth.  That  if  the  same  reduction  in  heating  standard 
values  adopted  in  Denver  were  made  effective  thnx^out  the 
country  "  such  a  reduction  ol  standard  " — and  I  kxK)w  these 
figures  will  have  special  significance  for  the  Senator  from 
Nebraska  [Mr.  Nobris]  and  the  Senator  from  Washington 
[Mr.  BoMK],  who  are  doing  me  the  honor  of  paying  close 
attention  to  my  remarks — "would  result  in  a  loss  to  the 
public  of  $490,000,000  annually  "  (p.  7). 

Fifth,  lliat  the  consumers  at  Denver  had  to  pay  19  per- 
cent more  for  their  gas  heat  because  of  the  reduction  to 


Fraenu  Trmde  Oonmuflsnn  lliuuly  located  the  cjfthler's  clieck        For  a  number  of  years  tne  gas  industry  took  the  position 
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redoetloo  in  rata* 


B.  t.  u.  content  wtthout  a 
(p.  35) . 

After  the  Public  Service  Co.  of  Colorado  received  ita 
frnnrtiyt  hv  Tola  of  the  people  In  February  1927.  the  Bu- 
reau of  flIaiMlardi  attenpCad  to  have  Mr.  Weaver's  paper 
given  publicity  in  the  trade  press  and  submitted  it  for  that 
pivpose  to  the  Oas  Age  Record  and  the  Amertran  Oas  Jour- 
mL  The  Bureau,  in  submitting  it  to  the  Oas  Age  Record. 
polDied  out  that  it  had  pofeltalMd  an  article  by  the  company 
aad  tlMt  such  miUlimt*"^  "  was  misleading  as  to  what  actu- 
ally oecurred  la  DMivor."  In  declining  to  publish  the  Bu- 
raau's  article  the  publishers  of  the  Oas  Age  Record  sUted. 
from  the  Denver  people  UlMMtives  and  their  own 
there  is  little  agreeoieot  In  the  gas  Industry 
viewpoint."  Later,  in  conflict  with  its  earlier 
pflftttffa^  when  the  Public  Service  Co.  of  Colorado  began 
Denver  with  natural  gas  In  September  1937  it 
an  advertisement  in  E)envir  stressing  the  fact  that 
natural  gas  had  more  than  two  and  one-half  times  the  heat- 
teg  value  of  manufactured  gas  and  stating,  "  When  you  buy 
PM  you  buy  heat."  The  company,  in  this  advertisement. 
also  took  the  posltkm  that  rates  were  being  reduced  but  this 
aai  true  if  rates  were  figured  upon  the  thousand  cubic 
basis  which  was  the  basis  on  which  rates  were  calcu- 
Tbe  company  thereby  reversed  the  position  it  had 
taken  to  ftte  iOiet  thai  the  heattng  value  of  gas 
tetf  IttUe  or  no  reiaUon  to  Us  senrteeabillty  to  the  consumer. 
Notwithstanding  the  industry's  knowledge  that  the  Bureau 
of  Standards  disagreed  with  the  position  of  the  Public  Serv- 
ice Co.  of  Colorado  and  the  statement  of  the  Oas  Age  Reeord 
above  quoted  that  there  was  little  agreement  in  the  industry 
with  the  poallkm  of  the  company,  we  find  that  in  a  pam- 
phlet put  out  for  circulation  in  the  public  schools  of  Iowa. 
tlM  Iowa  Committee  on  Public  Utilities  Information  made 
the  following  statement: 

It  fMtrch  h»a  shown  that  tbe  lower  B.  t.  n.  ataatUM 
tha  Mun«  rcatilta  in  practloal  epanUons  and  can  be  much 
ly  manulaeturwl. 

Hits  pamphlet  also  suggested  for  debate  by  school  children 
the  following: 

Tbat  b«at  rtandarde  for  gaa  alMmld  b*  aboUahad. 


During  the  spring  of  1937.  when  the  Bureau  of  Standards 
iimlgaiuiliil  to  get  the  Weaver  article  on  Denver  pub- 
Uihad  In  tht  Itade  Ptmb,  the  board  of  directors  of  the 
American  Oas  Association  directed  its  president  and  manag- 
tap  director  to  see  the  Director  of  the  Bureau  of  Standards 


Advte*  bim  tbat  ttia  aaMdatkxn  uadar  all  tha  elreumataneaa 
not  approra  ot  a  ratnvaatlgatkm  at  thla  tlma.     Sbould  Dr. 
quite  naturally  aak  what  «a  maan  by  "at  this  time  or 
tbe  etreooMtancea  "  «•  eouM  laU  Mb  frankly  that  so  long 
aa  Ipr.  Waavar  haadlaa  tb«  mattar  ftcea  hla  praaant  vtandpomt. 


About  a  weeks  later  the  managing  director  of  the  assoda- 
tlQQ  stated  that  he  and  the  association  president  had  caUed 
OB  the  Director  of  the  Bureau  and  stated  the  situation  as 
Uwy  had  been  luotoucted  to  do  by  the  board. 

IB  a  latter  to  the  American  Oas  Journal,  dated  May  13. 
ItST.  tho  Bureau  of  SUndards  sUted  that  the  claim  of  the 
FubUc  auikio  Ca  of  Colorado  to  the  effect  that  the  low- 
orad  heating  standard  had  been  highly  soccessrul  in  Denver 
and  bad  not  adversely  affected  the  consumer  had  been  a 
factor  with  a  number  of  regulatory  bodies  which 
p!^tr^«*g  rediidlon  of  heating-value  standards.  So 
fMT  as  «•  know,  hovevar.  the  aaaential  facts  in  the  case 
bma  nawar  been  praaantud  to  ttka  public  in  any  form:  only 
the  company's  snrprlatnp  opinion,  which  we  cannot  believe 
to  have  been  baaed  upon  a  careful  coMMaratioQ  of  the  facts, 
baa  been  made  public. 

While  the  Bureau  of  Standards  in  1925  published  a  pam- 
phlet which  presented  a  mass  of  adantiflc  data  to  the 
affaet  that  the  heating  value  of  gas  was  in  inverse  ratio  to 
the  volume  consumed,  the  industry  had  endeavored  either 
to  prevent  or  to  modify  the  conclusions  reached. 

In  a  letter  dated  August  29.  1924.  referring  to  this  pro- 
poaad  publication.  Mr.  Abell  wrote  Managing  Director  For- 
ward, of  the  American  Oas  Asaorlatlon.  deecrlbing  a  coaifer- 


wtth  the  Bureau  of  Standards,  and  stating  that  he 
**  that  Tpany  members  of  the  gas  association  would  not 
want  to  send  out  a  report  that  would  Indicate  that  the 
charge*  for  gas  should  be  inversely  proportional  to  the 
cakvlAc  value  of  gas." 

He  further  ezpraased  the  belief  that  if  the  industry 
"  watches  its  step  with  the  Bureau  the  Bureau  will  play  the 
game  our  way  as  near  as  they  know  bow."  A.  Oordon  King. 
serrice  manager  for  the  American  Oas  Association  in  re- 
ferrlDc  to  the  propoeed  publication  of  the  Biireau  of  Stand- 
ards, said: 

Tba  mora  I  study  thla  docximent  tba  laaa  valua  or  good  to  aay- 
ona  I  aaa  in  U.  and  If  it  wara  poaalbla  I  beUave  It  should  be 
sui 


Mr.  NORRIS.  Mr.  President.  I  did  not  get  the  name  of  the 
man  who  wanted  this  article  suppressed. 

Mr.  COSnOAN.  A.  Oordon  King,  listed  as  service  mana- 
ger for  the  American  Oas  Association. 

A  letter  was  prepcurd  for  dispatch  to  the  Bureau  of  Stand- 
ards by  the  president  of  the  American  Oas  Association  stat- 
ing the  Industry's  position,  and  the  minutes  of  a  conference 
among  the  leaders  of  the  industry  stated  that — 

The  p\irpo«e  of  thla  letter  ts  to  stop  further  publication  and  dis- 
tribution of  the  BtireauB  report  and  to  lead  up  to  s  conference 
with  the  B\u«au  at  which  an  effort  should  be  made  to  Induce  them 
to  withdraw  tha  copiaa  of  thla  publication  already  distributed. 

That  report,  however,  was  published  by  the  Bureau  of 
Standards  in  1925.  It  is  distinct  from  the  one  discussing  the 
Denver  situation  to  which,  as  before  stated,  publicity  was  not 
given. 

It  thus  appears  that  the  position  of  the  Public  Service  Co. 
of  Colorado,  with  regard  to  gas-heating  values,  and  its  ef- 
fect upon  consumption  and  rates,  was  made  the  foundation 
for  similar  reductions  in  heating  value  in  a  number  of  other 
States;  that  the  company  later  reversed  its  position  when 
it  found  it  advantageous  to  do  so  because  of  a  higher  heat- 
ing value  of  natural  gas:  and  that  meanwhile  it  endeavored, 
with  the  iiff-***Tf**^  of  the  National  Electric  Light  Associa- 
tion, to  prevent  the  publication  of  the  Bureau  of  Standards 
fiT>rfiny^  with  regard  to  the  Denver  situation,  and  the  Bu- 
reau's report  on  the  Denver  sitiiatlon  was  never  published. 

Both  before  and  after  the  Bureau's  Denver  report  was 
prepared  for  publication,  the  gas  industry  endeavored  to 
induce  the  Bureau  not  to  publish  findings  which  showed 
that  the  consumption  of  gas  was  in  inverse  ratio  to  its  heat- 
ing value.  The  Industry  endeavored  to  Influence  the  Bureau 
of  Standards'  findings  both  before  and  after  the  Public 
Service  Co.  of  Colorado  obtained  its  franchise  in  1927.  The 
industry  endeavored  to  influence  the  findings  of  the  Burf^au 
as  late  as  1934.  Because  of  the  trend  toward  substitution 
of  natural  gas  for  manufactiired  gas,  or  toward  a  mixture  of 
the  two,  the  industry  has  tended  toward  a  reversal  of  its 
former  position,  although  those  producing  artificial  gas  still 
favor  adherence  to  their  former  position. 

Mr.  President,  I  have  reviewed  these  two  remarkable 
illustrations  of  corporate  daring,  unfair  acquisition,  and 
public  deception  because  they  are  intimately  related  to  good 
government  and  the  welfare  not  only  of  my  own  home  State 
but  also  of  Americans  generally.  I  believe  they  provide 
convincing  reasons  for  the  legislative  attempt  in  the  pend- 
ing measure  to  control  and.  where  the  public  interest 
requires,  eliminate  public-utility  holding  companies  operat- 
ing, or  marketing  securities,  in  interstate  commerce,  and  for 
regulating  the  transmission  and  sale  of  electricity  in  such 
commerce. 

Mr.  NORRIS.    Mr.  President.  wlU  the  Senator  yield? 

The  PRESIDINO  OFFICER  (Mr.  McOnx  in  the  chair). 
Does  the  Senator  from  Colorado  yield  to  the  Senator  from 
Nebraska? 

Mr.  C08TI0AN.    I  yield  to  the  Senator,  with  pleasure. 

Mr.  NORRIS.  Remarkable  and  interesting,  and  I  think, 
also  convincing,  as  are  the  two  illustrations  which  the  Sen- 
ator has  given,  nevertheless  those  two  incidents  are  only 
illustrations  of  a  Nation-wide  propaganda  which  reached 
dear  across  the  United  States,  in  which  similar  and  some- 
times almost  identical  courses  were  pursued,  and  which  the 
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story,  running  over  5  or  6  years  of  investigation,  shows  to 
havo  been  brought  out  by  the  undisputed  testimony,  chiefly 
from  the  robbers  themselves  and  their  letters  and  communi- 
cations, Just  as  has  be^n  shown  in  those  two  illustrations. 

Mr.  COSTIOAN.  Mr.  President,  the  able  Senator  from 
Nebraska  speaks  as  an  almost  unrivaled  authority  tn  this 
field,  and  I  thank  him  for  his  contribution. 

Mr.  McKELLAR.  Mr.  President,  I  caU  the  especial  at- 
tention of  the  Senator  from  Montana  [Mr.  Whxkueh]  to 
what  I  am  about  to  say. 

On  page  48  of  the  bill  now  before  the  Senate.  I  read  as 

follows  from  lines  20  to  24: 

And  the  court  shall  have  Jurisdiction  to  appoint  a  trustee,  and 
the  court  shall  have  power,  and  It  shall  be  the  duty  of  the  court, 
to  constitute  and  appoint  the  Commlaston  as  sole  trustee,  to 
administer,  under  the  direction  of  the  court — 

And  so  forth.  I  have  offered  an  amendment  to  correct 
that.  As  I  recall,  the  Senator  from  Montana  cited  as  a 
precedent  for  the  provision  requiring  the  court  to  appoint 
the  Commission  sole  receiver  the  fact  that  receivers  were 
similarly  appointed  in  national-bank  cases. 

National  banks  are  formed  under  Federal  law  under  chap- 
ter 2  of  UUe  12  of  the  United  SUtes  Code.  Annotated.  Sec- 
tions 26  and  27  of  chapter  2  of  title  12  provide  that  the 
Comptroller  of  the  Currency  shall  determine  whether  an 
association  flling  proposed  articles  of  association  may  com- 
mence business  and  the  Comptrolla*  of  the  Currency  in  such 
case  Issues  a  certificate  of  authority  to  commence  banking. 
Section  191  of  said  chapter  2  provides  as  tdOowa: 

8bc.  IBl.  General  grounds  for  appointment  at  receiver.  When- 
ever any  national  banking  Msociatton  shall  be  dlaaolved  and  its 
rights,  privileges,  and  franchisee  declared  forfeited,  aa  preacrlbed  In 
section  03,  or  whenever  any  creditor  of  any  national  banking  aaao- 
elation  shall  have  obtained  a  Judgment  against  it  In  any  court  of 
record,  and  made  application,  accranpanled  by  a  certificate  from 
the  clerk  of  the  court  stating  that  such  judgment  has  been  ren- 
dered and  has  remained  unpaid  for  Uie  Q)aee  of  SO  day*,  or  when- 
ever the  Comptroller  shall  become  satisfied  ot  the  Inaidvcncy  of  a 
national  banking  association,  he  may.  after  due  examination  of  ita 
affairs,  in  either  case,  appoint  a  receiver,  who  shall  proceed  to  close 
up  such  association  and  enforce  the  peiaooal  liability  ot  the 
shareholders,  aa  provided  In  section  192. 

From  the  foregoing  it  will  be  observed  that  the  Federal 
statute  iH-ovided  for  national  banks  vests  in  the  Comptroller 
of  the  Currency  the  power  to  give  a  national  bank  authority 
to  open  and  the  power  to  determine  that  a  national  bank 
shall  be  closed  and  to  appoint  a  receiver  to  proceed  with  the 
closing  of  its  affairs.  In  other  words,  the  above  statute  does 
not  vest  in  the  Federal  courts  the  power  to  appoint  a  receiver 
and  then  attempt  to  control  the  discretion  of  the  court  in  the 
appointment  of  any  such  receiver. 

I  call  the  Senator's  attention  to  the  fact  that  the  statute 
relating  to  the  appointment  of  receivers  for  national  banks 
is  a  wholly  different  thing  from  the  proposal  made  in  this 
bill.  In  the  bill  before  us  it  is  provided  that  a  Federal 
court,  a  part  of  a  coordinate  branch  of  the  Oovemment,  shall 
appoint  the  Commission,  not  the  chairman  of  the  Com- 
mission, not  a  member  of  the  Commission,  but  the  Commis- 
sion itself,  as  receiver,  and,  of  course,  the  Commission  could 
not  perform  the  duties  of  a  receivership  unless  and  except 
by  an  agent,  and  that  agent  could  be  anybody  the  Commis- 
sioners chose  to  apiwint. 

The  Comptroller  of  the  Currency  is  authorized  by  statute 
to  appoint  himself  or  someone  else  as  receiver  in  national- 
bank  cases,  but  it  does  not  extend  to  forcing  a  Federal 
court  to  amxjint  a  Commission  as  sole  receiver,  as  provided 
in  the  bill  before  us.  In  my  judgment,  that  does  not  afford 
the  slightest  precedent  for  the  pro];x)saI  in  the  bill,  and  I 
have  an  amendment  which  I  hope  the  Senator  will  accept, 
because  it  wotild  never  do  under  any  circumstances  for  the 
legislative  department  to  invade  the  jurisdiction  of  a  coordi- 
nate branch  of  the  Oovemment.  I  hope  the  Senator  will 
accept  the  amendment. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  we  have 
today  amended  this  particular  section  of  which  the  Senator 
speaks.  I  moved  today  to  strike  out,  on  page  49,  begiiming 
with  the  word  "if  on  line  8,  down  to  and  Including  the 
word  "  receiver  **  on  line  25. 


Mr.  McKELLAR.  Mr.  President,  is  that  the  same  amend- 
ment as  the  one  submitted  by  the  Senator  from  North  Caro- 
lina? 

Mr.  WHEELER.     It  la. 

Mr.  McKELLAR.  It  will  not  be  printed  untU  tomorrow. 
and  I  shall  be  very  glad  to  look  into  it.  I  think  the  Senate 
should  change  the  provision  which  would  require  the  court 
to  appoint  the  Commission  receiver.  I  do  not  think  Con- 
gress can  require  a  court  to  appoint  any  commission  as 
receiver. 

Mr.  WHEELER.  The  district  courts  of  the  United  States 
are  statutory  courts,  created  by  the  Congress,  and  Congress 
provides  what  jurisdiction  they  shall  have  in  all  matters. 

Mx.  McKELLAR.    Yes;  but  they  are  constitutional  courts. 

Mr.  WHEELER.    I  beg  the  Senator's  pardon. 

Mr.  McKELLAR.  The  Federal  system  is  authorized  by 
the  Constitution.  There  is  no  question  about  a  district  court 
being  a  constitutional  court  in  the  real  sense. 

Mr.  WHEELER.  We  have  what  we  call  "constitutional 
courts  ".  and  then  there  are  courts  created  by  act  of  Con- 
gress. 

Mr.  McKEUaAR.    I  understand  the  distinction. 

Mr.  WHEELER.  The  Supreme  Court  of  the  United 
States  is  a  constitutional  court. 

Mr.  McKELLAR.  Yes,  because  it  is  provided  for  specifi- 
cally; but  the  Congress  in  the  same  section  of  the  Consti- 
tution is  authoriaed  to  create  the  other  coiBts. 

Mr.  BARKLEY.    But  we  limit  their  jurisdiction. 

Mr.  McKELLAR.  Yes;  but  I  do  not  believe  that  the  Sena- 
tor as  a  lawyer  will  argue  that  the  Congress  has  a  right  to 
limit  a  Federal  court  of  this  country  to  appointing  only 
members  of  the  Conunissian  as  receivers  in  these  cases  when 
they  shall  arise. 

Mr.  WHEELER.  The  Congress  has  limited  the  power  of 
the  district  courts  of  the  United  States  in  the  appointment 
of  the  receivers  of  railroads  in  this  manner.  We  have  pro- 
vided that  the  Interstate  Commerce  Commission  shall  create 
a  panel  of  three  or  four  men,  and  the  district  courts  have  to 
select  one  member  of  that  panel  as  receiver. 

Mr.  McKBTJiAR.  Has  that  ever  been  passed  upon  by  the 
courts? 

Mr.  WHEELER.    It  has  been  passed  upon  many  times. 

Mr.  McKETiLAR.  As  I  remember,  the  National  Banking 
Act  was  the  only  precedent  cited  by  the  Senator  when  we 
discussed  this  matter  a  day  or  two  ago.  In  my  judgment.  If 
we  imdertake  to  limit  the  power  of  the  district  courts  in  the 
matter  of  the  appointment  of  receivers  we  will  get  into  seri- 
ous trouble  with  this  bill,  and  I  do  not  feel  like  voting  for  a 
bill  about  which  we  are  going  to  have  trouble.  I  want  to 
vote  for  the  Senator's  bill.  I  want  to  vote  to  regulate  hold- 
ing companies,  but  I  am  not  going  that  far. 

Mr.  WHEELER.  The  only  thing  we  are  tn^ing  to  do.  In 
the  bill,  with  reference  to  this  matter,  is  to  put  an  end  to 
an  evil.  I  do  not  know  whether  the  Senator  from  Utah  [Mr. 
King],  who  sits  before  me,  has  been  a  member  of  the  sub- 
committee of  the  Judiciary  Committee  which  has  been  in- 
vestigating receiverships  and  the  scandals  which  have 
developed. 

Mr.  KINO.  I  am  a  member  of  the  Committee  on  the 
Judiciary,  but  I  am  not  a  member  of  the  subcommittee  con- 
ducting the  investigation. 

Mr.  WHEELER.  The  Congress  of  the  United  States  rec<«- 
nized  the  scandals  which  have  been  going  on  in  the  appoint- 
ment of  receivers  all  over  the  country.  It  is  a  notorious  fact 
that  there  have  been  scandals  in  receiverships  and  trustee- 
ships, and  in  connection  with  the  Milwaukee  Railroad  par- 
ticularly. 

Mr.  McKELLAR.  I  agree  with  the  Senator  that  there 
have  been  scandals  in  connection  with  receiverships  time 
and  again;  but  that  does  not  justify  the  Congress  in  adopt- 
ing an  unconstitutional  provision  to  deal  with  the  condi- 
tion.     

Mr.  WHEELER.    But  it  is  not  unconstltutionaL 

Mr.  McKETTtAR.  I  think  the  Senator  is  mistaken  about 
it    I  think  it  ia. 
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Ifr.  WHEBXJCIl.  In  tbe  Interstate  Commerce  Act  we 
limit  tte  power  of  the  FMend  court*  to  apiKrtnt  receiyers. 
We  s»j  to  the  Federal  courts  that  in  appointing  receivers 
tiMgr  bave  to  draw  from  a  panel  selected  by  the  Interstate 

and  in  mj  judgment  that  la  a  wise 


Mr.  McKSLLAR.  I  have  not  read  that  provision  of  the 
law,  but  I  hope  it  is  more  accurately  quoted  than  the  Na- 
ttODal  »»"fc««»f  Act  was.  because  I  find  upon  examination 
that  tbe  Natiooal  iMtnking  Act  is  entirely  different  from 
the  way  it  was  quoted. 

As  I  «ktantand.  the  Senator  is  folnf  to  taalst  upon  the 
rummlirtnn  being  appointed  as  receiver. 

Mr.  WHKELER.  I  do  not  want  to  be  arbitrary  about  the 
matter. 

Mr.  McKKLLAR.    I  hope  the  Senator  win  not  be. 

Mr.  WHEELER.  The  Senator  and  I  are  working  for  the 
MflM  ooBunon  purpose. 

Mr.  McKSLLAR.    I  am  sure  of  it. 

Mr.  WHEELER.  The  Senator  is  Just  as  anxious  as  I  am 
to  remedy  the  evil. 

Mr.  McKELLAR.  We  do  not  want  to  have  a  law  declared 
WMMBfUtutlonal.  so  it  seems  to  me  that  we  ought  to  be 
able  to  construct  a  bill  which  will  do  Just  what  the  Senator 
done,  what  I  want  done,  what  every  good  legislator 
wants. 

Mr.  WHEELER.    I  know  that  the  Senator  is  Just  as  anz- 
about  the  matter  as  I  am. 
McKELLAR.    We  will  let  the  matter  go  over  until 
Monday,  and  I  hope  the  Senator  will  think  about  It. 

Mr.  WHEELER.     I  will  do  so. 

Mr.  KINO.  Mr.  President.  I  may  say  to  the  Senator  that 
I  shall  feel  constrained  to  vote  against  the  provision  which 
requires  the  appointment  of  the  CommiHian  to  discharge 
the  dutlea  of  receivers.  I  think  it  is  bad  practice.  I  think 
tt  would  be  very  unfair  that  men  who  are  in  charge  of  en- 
forcing the  law  should  be  named  as  receivers  in  a  CMB  of 
bankruptcy.  I  think  the  court  ought  to  have  same  dis- 
cretion in  the  matter,  and  I  think  to  appoint  men  who 
are  enforcing  the  law  to  act  as  receivers  would  be  a  very 
bad  precedent,  and  the  results  would  be  meet  unsatisfactory. 

Mr.  WHEELER.  I  wlU  say  to  the  Senator  that  I  shaU  try 
to  work  out  something  over  the  week-end.  I  si^  acain.  to 
the  Senator  from  Utah,  who  is  just  as  interested  as  I  am  in 
■topping  these  scandalous  practices  of  robbing  the  people 
In  tbs  course  of  receiverships,  that  I  shall  try  to  work  out 
something  which  will  be  satisfactory  to  the  Senator  from 
Utah  and  the  Senator  from  Tennessee. 

Mr.  BAILEY.  Mr.  President.  I  have  discussed  with  the 
Cbalrman  of  the  Committee  on  Interstate  Commerce,  the 
Bmator  from  Montana  [Mr.  WHXSLnl.  certain  amendments 
which  are  agreeable  to  him.  I  send  forward  the  first  amend- 
ment, which  I  ask  to  have  stated. 

The  PRBSIDINO  OFFICER.  Hie  amendment  will  be 
stated. 

Xlks  Ckxet  Cxjtxx.  On  page  22.  beginning  with  the  word 
"ShIi",  in  line  2.  it  is  proposed  to  strike  out  all  down  to 
and  Including  the  word  "  thereunder  ".  in  line  10. 

Mr.  WHEELER.  Let  me  say  to  the  Senate  that  the  Sen- 
atw  from  North  Carolina  and  I  last  evening  agreed  upon 
this  amendment.  He  submitted  his  arguments  to  me.  and  I 
think  he  Is  correct  about  the  matter. 

The  PRBSIDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  North 
Carolina. 

The  amsBtfaHBt  was  agreed  to. 

Mr.  BAILE7.    I  send  to  the  desk  another  amendment. 
I  ask  to  have  stated. 

PRESIDING   OFFICER.    The    asSMdmsnt    will    be 
sUted. 

lbs  Chxxf  Clbuc    On  pais  St  tt  Is  propoasd  to  add  a  new 
between  llBss  90  and  11.  rsndinc  as  follows: 


(•)  SiAjMt  to 


r  for  Uw 
it  >cquisn>ons 


Uaattottoas  m  Um  Commiaalon  by  rulM  tMd 
v  awnprtate  In  th*  jmblle 

lUl  to  Um  cwrytog  out  at  any  pron- 


■lon  <rf  MctUm  11.  rob— ct tons  (b).  (c).  and  (d)  of  this  Motion 
■h^M  not  apply  to  th*  acquisition  by  a  raglatared  holding  com- 
pany or  a  subaldlary  company  tber«of  of  aecurltlaa  of  a  company 
In  which  tuch  registered  holding  company  or  subaldlary  ccnnpany 
thereof  already  has  an  interest. 

Mr.  WHEEUCR.  Mr.  President,  again  I  say  to  the  Sen- 
ate that  the  Senator  from  North  Carolina  and  I  worked 
upon  this  amendment  until  about  12:30  in  the  morning,  and 
it  is  entirely  satisfactory  to  me. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  North  Caro- 
lina. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.  Mr.  President,  I  wish  to  make  a  further 
statement  publicly  concerning  the  Senator  from  North  Car- 
olina. I  agree  with  him  in  reference  to  the  amendments 
which  he  has  offered,  and.  so  far  as  I  am  concerned.  I  shall 
do  the  best  I  can  to  maintain  them  in  conference,  if  the 
bill  shaU  be  passed. 

Mr.  BAILEY.  Mr.  President.  I  send  to  the  desk  another 
amendment,  which  I  ask  to  have  stated. 

Tlie  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chixt  Clxxk.  On  page  34.  in  line  24,  after  the  word 
"  States  ".  it  is  proposed  to  insert  the  following : 

Kzoept  aecurlUea  in  a  corporation  in  which  such  registered 
holding  company  already  has  an  Interest. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  BAILEY  subsequently  said:  Mr.  President.  I  desire 
to  move  a  reconsideration  of  the  vote  by  which  the  amend- 
ment on  page  34.  line  24.  was  agreed  to. 

The  VICE  PRESIDENT.  Without  objection,  the  vote  by 
which  the  amendment  was  agreed  to  is  reconsidered.  The 
question  is  on  agreeing  to  the  amendment. 

The  amendment  was  rejected. 

Mr.  BAILEY.  Mr.  President.  I  send  to  the  desk  another 
amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CHixr  Clekk.  On  page  118,  after  line  22,  it  is  pro- 
posed to  Insert  the  following: 

(f)  Electric  energy  ahaU  be  held  to  be  sold  at  wholesale  In  in- 
terstate commerce  within  the  meaning  of  this  part  only  when  It 
is  sold  for  reeaie  after  Its  transmission  in  Intoratote  commerce  or 
before  such  transmission  If  the  same  is  thereafter  so  transmitted. 

(g)  The  proTlslons  of  this  part  shall  apply  only  to  the  regula- 
tion of  the  tnunsmlaalon  or  sale  in  interstate  commerce  of  electrlo 
energy. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 

Tbe  amendment  was  agreed  to. 

Mr.  BAILEY.  Mr.  President,  I  send  to  the  desk  another 
amendment.  I  think  there  was  an  agreement  between  the 
chairman  of  the  committee,  the  Senator  from  Montana. 
and  myself,  that  we  were  to  discuss  it  further;  but  I  wish 
to  have  his  special  attention  given  to  the  amendment  while 
it  is  read. 

The  VICE  PRESIDENT.    Tlie  amendment  will  be  stated. 

Tbe  CHixr  Ci.xiw     On  page  129,  beginning  with  line  22, 
it  Is  proposed  to  strike  out  all  down  to  and  including  line  2, 
page  130.  and  to  insert  in  lieu  thereof  the  following: 
sacarTAontKirr  or  bats  uasm,  wic 

8sc.  aoe.  The  Commission  shall  have  power  to  determine  the 
fair  value  of  tbe  properties  used  and  useful  in  interstate  com- 
merce of  any  public  uUltty.  including  for  the  purpose  of  such 
determination  the  original  cost  thereof,  if  aaoertainable.  and  any 
other  facto  material  and  relevant  in  the  determination  of  such 
fair  value. 

Mr.  WHEELER.  Mr.  President,  my  recoUectlon  is  that  we 
w«re  to  look  into  this  question  further. 

Mr.  BAILEY.  That  is  true.  Mr.  President.  We  did  not 
reach  a  final  agreement  about  the  amendment.  We  agreed 
to  discuss  it  further,  and  that  is  the  reason  why  I  asked  the 
Senator's  especial  attention  to  the  reading  of  the  amend- 
ment. 

Mr.  WHEELER.  If  the  Senator  wlU  let  the  amendment  go 
over  until  Monday,  we  will  dlacoM  tt  further. 


Mr.  BAILEY.    Yes;  let  it  go  over.  * 

The  VICE  PRESIDENT.  The  consideration  of  the  amend- 
ment will  be  temporarily  postponed. 

Mi.  BAILEY.  Mr.  President,  I  send  to  tbe  desk  another 
amendment,  which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  wlH  be  stated. 

The  Cmxr  Clxxx.  On  page  118,  beginning  with  line  3,  It 
Is  proposed  to  strike  out  all  down  to  and  including  line  9,  and 
to  Insert  in  lieu  thereof  the  following: 

(c)  Bectrlc  energy  khall  be  held  to  be  transmitted  in  Interstate 
commerce  within  the  meaning  of  this  part  If  transmitted  from  a 
State  to  any  point  outside  thereof,  or  from  or  to  any  place  in 
the  United  States  to  and  from  a  foreign  country,  but  only  so  far 
as  such  transmission  takes  place  within  the  United  States;  but 
electric  energy  shall  not  be  held  to  be  transmitted  In  interstate 
commerce  within  the  meaning  of  this  part  if  transmitted  between 
polnto  within  the  same  State  but  through  any  point  outside 
thereof. 

Bfr.  WHEELER.    I  have  no  objection  to  that  aimendment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  BAILEY.  Mr.  President.  I  offer  another  amendment 
which  I  ask  to  have  stated. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chxzv  Clxbk.  On  page  150.  in  line  2.  after  the  figures 
"  316  ".  it  is  proposed  to  insert  "(a)." 

Also,  on  page  150,  after  line  17,  It  Is  proposed  to  Insert  the 
following : 

(b)  If.  with  respect  to  the  issue,  tele,  or  gxiarantv  of  a  secxnity, 
the  method  of  keeping  accounts,  thb  making  and  filing  ct  reporto. 
the  acquisition  or  disposition  of  any  security,  capital  asset,  or 
facilities,  the  rates  for  any  service,  the  extension  or  interconnection 
of  facilities,  any  person  subject  to  a  requtoement  of  this  act  is 
also  subject  to  a  requirement  of  a  statute  of  any  State,  or  of  a 
role,  regulation,  or  order  of  a  State  commission  of  any  such  State, 
nothing  In  this  act  shall  exempt  such  person  from  such  State 
statute,  rule,  regulation,  or  order,  or  impair  the  power  or  rlghte  of 
such  State  or  commission  in  the  premises. 

Mr.  WHEELER.    I  have  no  objection. 

Mr.  KINO.  Mr.  President.  I  should  like  to  ask  the  Sena- 
tor from  North  Carolina  the  purpose  of  tbe  amendmmt.  Is 
it  to  go  beyond  subjecting  certain  izulividuals  to  State  control 
as  well  as  Federal  control? 

Mr.  BAILEY.  The  State  commissions  which  now  have 
control  of  intrastate  business  are  permitted  by  the  amend- 
ment to  continue  to  have  that  control,  and  it  is  provided 
that  no  power  and  no  right  now  enjoyed  by  a  State  commis- 
sion shall  be  affected  by  the  bill.  That  is  the  purpose  of  the 
amendment.  It  is  solely  to  reserve  the  rights  of  intrastate 
commerce. 

Mr.  WHEELER.  Mr.  President,  that  was  our  intention, 
but  the  language  in  the  bill  was  such  that  the  Senator  from 
North  Carolina  questioned  it.  Last  evening  he  and  I  worked 
it  out  in  connection  with  Mr.  DeVane.  of  tbe  Federal  Power 
Commission.  The  language  is  satisfactory  to  me,  and  Is  what 
I  intended  it  should  be. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  North  Carolina. 

The  amendment  was  agreed  to. 

The  VICE  PRESIDENT.  The  question  Is  on  tbe  engross- 
ment and  third  reading  of  the  bill. 

Mr.  McNARY.  Mr.  President.  I  think  there  are  other 
amendments  to  be  offered  Monday.  I  know  tbere  are  several 
amendments  which  have  been  jMissed  over  for  consideration 
Monday.  I  suggest  to  the  Senator  from  Kentucky  that  at 
this  time  he  should  move  a  recess. 

Mr.  BARKLEY.  We  desire,  first,  to  have  a  short  executive 
session. 

Mr.  BONE.  Mr.  President,  I  desire  to  offer  an  amendment 
to  the  pending  bill,  and  ask  that  it  may  be  printed  and  lie  on 
the  table. 

Ttks  VICE  PRESIDE^rr.  llie  amendment  wlU  be  printed 
and  lie  on  the  table. 

xxxcurm  sxssioiv 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  tbe  Senate  proceeded  to 
tbe  consideration  of  executive  business. 


KXXCUTIVB  MBBAGKS  tXmXXD 

The  VICE  PRESIDENT  laid  before  the  Senate  messages 
from  the  President  of  the  United  States  submitting  sundry 
nominations,  which  were  referred  to  the  appropriate  com- 
mittees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 


xxxconvi  KXPOKTS  or  commxttkxs 

Bir.  8HEPPARD,  from  tbe  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
appointment,  by  transfer,  in  the  Regular  Army. 

Mr.  McKELLAR,  from  the  Committee  on  Post  OfBces  and 
Post  Roads,  reported  favwaUy  tbe  nominations  of  sundry 
postmasters. 

The  VICE  PRESIDENT.  The  reports  wiU  be  placed  on  tbe 
Executive  Calendar. 

THX  CAUDntaa 

If  there  be  no  further  reports  of  committees,  the  clerk  wfU 
state  the  first  nomination  in  order  on  the  calendar. 

POSTMASTXRS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  nomina- 
tions of  postmasters  be  confirmed  en  bloc. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tions of  postmasters  are  confirmed  en  bloc.  That  completes 
the  calendar. 

KKCXSS  TO  MOMBAT 

Mr.  BAR.KT.TCY.  I  move  that  the  Senate,  under  the  order 
previously  entered,  take  a  recess  until  12  o'clock  noon  Mon- 
day next. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  43  minutes 
p.  m.),  under  the  order  previously  entered,  the  Senate  took 
a  recess  irntll  Monday,  June  10.  1935.  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nominations  received  by  the  Senate  June  7 
(legislative  day  of  May  13),  1935 

Ambassador  Extraorddtary  and  PLXKXPOTXirTZAXT 

Nelson  Trusler  Johnson,  of  Oklahoma,  now  Envoy  Ex- 
traordinary and  Minister  Plenipotentiary  to  China,  to  be 
Ambassador  Extraordinary  and  Plenipotentiary  of  tbe 
milted  States  of  America  to  China. 

CoLLKCTOB  or  Iktkrnal  Rsvkhxti 

William  M.  Welch,  of  Northampton.  Mass.,  to  be  collector 
of  internal  revenue  for  the  district  of  Massachusetts,  to  fltt 
an  existing  vacancy. 

Appozntxxnts,  bt  TkAKsrxa.  in  thx  Rbculax  Axmt 

TO  QT7AXTXtlIASTKX  COSPS 

First  Lt.  William  Frederick  Kellotat,  Infantry,  with  rank 
from  February  1,  1930. 

Second  Lt.  Terrence  Robert  Joseph  Hickey,  neld  Artillery 
(detailed  in  Quartermaster  Corps) ,  with  rank  from  June  11, 
1931. 

TO  ORDHAWCS  DCPAKTlfENT 

First  Lt.  Waldo  Eugene  Laidlaw.  Infantry  (detailed  in 
Ordnance  Department) ,  with  rank  fn»n  November  11,  1931. 

TO  rZKLD  ABTILLnT 

First  Lt.  Paul  William  Steinbeck,  Jr.,  Coast  ArtOlor  Corps, 
with  rank  from  November  1.  1934. 

PXOMOTXOHS  IW  TBI  RSGinJUl  AlMT 

To  be  colonels 

lit.  Col.  Donald  Cowan  McDonald,  Field  Artillery,  from 
June  1.  1935. 

Lt.  CoL  Fulton  Quintus  dndnnatus  Gardner.  Coast  Artil- 
lery Corps,  from  June  1,  1935. 

To  be  lieutenant  coUmeU 

MaJ.  James  Allan  Stevens,  Infantry,  from  June  1,  1935. 
MaJ.  Emmert  Wohlleben  Savage,  Infantry,  frooi  June  1. 
1935. 


8860 

liiU-  Frederick  Ramon  CHrdxu  Chemical  Warfare  Service, 

from  June  1.  Ii35.  

liaj.  Douglas  Campb^  Cordlner.  Quartermaater  Corps. 

from  June  1.  1M5. 

ro  be  majort 
Capt.  Lewi*  Bradlesr  Douglas.  Quartermaster  Corps,  from 

June  1.  1035. 
Capt.  Carl  William  ConneD.  Atr  Corps,  from  June  1.  1035. 
Capt.  Robert  Canada  Vlckers.  Signal  Corps,  from  June  1. 

1930. 
Capt.  Tb(»nas  Lawrence  Clark.  Signal  Corps,  from  June  1, 
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To  be  captains 

First  U.  Harlan  Nelson  Hartness.  Infantry,  from  June 

1,  li3S. 
'  First  Lt.  Louis  Bralnard  Elj.  Field  Artillery,  from  June 

1,  ms 

IkH  U.  Jtilius  iMlaB  laarlr   Flekl  Artillery,  from  June 

1,  10S6. 

*  First  Lt.  Bertram  Francis  Hayf  ord.  Field  Artillery,  from 

June  1.  mft. 
First  Lt.  timiit  Aaron  BUby,  Field  Artillery,  from  June 

1.  ItM. 
First  Lt.  Robert  Rosslter  Raymond.  Jr..  Weld  Artillery. 

from  June  1.  1935. 

To  be  ^TSt  UeuienoKU 

Hcocid  Lt.  William  Basil  Offutt.  Air  Corps,  from  June  1. 

IMS. 

Second  U.  John  Hugh  Flte.  Air  Corps,  from  June  1.  1935. 
Lt  Dudley  Earl  Whltten.  Air  Corps,  from  June  1. 

Lt.  James  Arthur  Ronln.  Air  Corps,  from  June  1. 

IfSS. 
Second  Lt.  Earle  Thomas  MacArthur.  Jr..  Air  Corps,  from 

1.  1935. 

•teond  Lt.  Norman  Bert  Olaen.  Air  Corps,  from  June  1. 


Second  Lt  Curtis  Smerson  LelCay.  Air  Corps,  from  June  1. 
ItSS. 
atciontl  Lt  Kenneth  Ross  Crosher.  Air  Corps,  from  June  1. 


KKUCAL  COSPS 

To  be  eoUmels 

Lt.  Col.  Iforrtson  Clay  Stayer.  Medical  Corps,  from  May 
91.  1935. 

Lt.  Col.  Lee  Roy  Dunbar.  Medical  Corps,  from  June  3.  1935. 

Lt.  Col.  Addison  Dlmmltt  Darls.  Medical  Corps,  from  June 
X  1935. 

Lt.  Col.  William  Hope  Smith,  Medical  Corps,  from  June  3. 
1935. 


CONFIRMATIONS 

fmnflmi    nomination*   eonfLrmed   by   the   Senate  June   7 

day  of  Ma9  13),  1835 


John  CampbeU.  Bisbee. 
Velasco  C.  Murphy.  Gk)be. 

ILUXOO 

Herman  O.  Wangelln.  BsUsrills. 
Howard  M.  Feaster.  Hinsdale 
Robert  J.  White.  New  Berlin. 
William  M.  JoiMB.  Villa  Grove. 
John  R.  KiDt.  Wtncbester. 

UMTUCaT 

Tliomas  L.  Oortfy.  Cave  City. 
WUham  T.  Miller.  HawesvlUt. 
H.  Porter  Meredith.  LeMiMiMi 
Byron  P.  Boyd.  Sedalia. 
imttakn  L.  Daniel.  Van  Lear. 

MSaSACRVSRTi 

Robert  P.  Sheehan.  Hanrard. 
Katharine  B.  Rafferty.  Rowley. 


•  mcHiGAir 

William  E.  Oakes.  Drayton  Plains. 

Mllo  B.  Potter,  Dundee. 

Marie  L.  Yaroch.  Kinde. 

John  H.  Holmes.  Mio. 

Fred  E.  Van  Atta.  Northvllle. 

Prank  C.  Miller.  Stevensville, 

Edward  N.  Moroney.  Trenton. 

OHIO 

J<^m  Jacoby,  Sr..  Carey. 
Caleb  Peter  Motz.  Pairlawn. 
John  Z.  Lytle.  Predericksburg . 
Joeeph  H.  Church.  Jr..  Olendale. 
Chaa-les  L.  Collett.  Ironton. 
Orville  C.  Ryan.'  Peebles. 
George  W.  Johnscm.  Worthlngton. 

TKKHESSn 

John  F.  Dunbar.  Grand  Junction. 
John  W.  Simmons.  Moscow. 
Moda  M.  Marcum.  Oneida. 
Hugh  V.  Somervllle.  Paris. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  7,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

We  praise  Thee,  our  Father  in  Heaven,  that  we  belong  to 
the  commonwealth  of  an  infinite  God.  All  Thy  mercies  are 
flower-clad,  full  of  bounties  which  are  more  than  meat.  By 
coveting  the  best  gifts,  help  us  to  lay  the  lines  of  our  lives 
according  to  the  higher  realm  of  our  being.  In  this  inner- 
most temple  of  the  soul  the  tempest  Is  not  heard  nor  is  the 
thundershock  felt,  for  there  is  rest  in  the  Lord.  We  pray 
Thee  to  give  a  sabbath  to  those  who  have  no  respite  from 
labor,  a  gospel  to  those  who  care  not  for  the  truth,  and  hap- 
piness to  those  who  are  slenderly  equipped  with  the  comforts 
of  life.    Through  Christ  our  Savior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MMUSI   PtOM   THE  SSRATI 

A  message  from  the  Senate,  by  Mi.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill 
(H.  R.  3973)  entitled  "An  act  making  appropriations  for 
the  government  of  the  District  of  Columbia  and  other 
activities  chargeable  In  whole  or  in  part  against  the  reve- 
nues of  such  District  for  the  fiscal  year  ending  June  30. 
1936.  and  for  other  purposes." 

T^  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  the  amendments  of  the 
Saoate  to  the  foregoing  bill  nos.  16,  37.  and  48. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

8. 581.  An  act  for  the  relief  of  Harold  Seavey;  and 

S.  1474.  An  act  for  the  relief  of  Paul  H.  CreswelL 


Mr. 


aZTLAHATION   OF   TOCPOaAtT   ABSXHCS 

BOLAND.    Mr.  Speaker.  I  ask  unanimous  consent  to 
the  House  for  half  a  minute. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  BOLAND.  Mr.  Speaker.  I  do  this  to  announce  that 
the  entire  CaUfomia  delegation  is  at  present  in  conference 
with  the  President  on  matters  of  very  vital  importance  to 
the  State  of  California,  llierefore,  for  an  hour  or  two  they 
wlU  be  abaent  from  the  Chamber. 

SBOmOlf  AL  WUUUOL  OP  CAOBTS,  UlVrm  8TATI8  MILITAaT  ACADDCT 

Mr.  McSWAIN.  Mr.  Speaker.  I  submit  a  conference  re- 
port on  the  bill  S.  2105.  to  provide  for  an  additional  number 
of  cadets  at  the  United  States  Military  Academy,  for  print- 
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Ing  under  the  ndes,  and  I  a^  unanimous  content  for  Its 
present  consideration.  Also,  I  ask  ananlmoMs  consent  that 
the  statement  of  the  managers  on  the  part  of  the  House  be 
read  in  lieu  of  the  report. 

The  SPEAKER.  The  gentleman  from  South  Carolina 
submits  a  conference  report  tot  printing  under  the  rule. 
Ordered  printed.  The  gentleman  also  asks  unanimous  con- 
sent for  its  present  consideration.    Is  there  objection? 

There  was  no  objection. 

Mr.  McSWAIN.  Mr.  l^?eaker.  I  ask  that  the  statement  on 
the  part  of  the  managers  of  the  House  be  read  in  Ueu  of  the 
report.    Is  there  objection? 

There  was  iu>  objection. 

The  conference  report  and  statement  are  as  follows: 

OOiffTSKUfCI   VMfOn 

Tlie  oemmlttee  of  conferetioe  on  tbe  disagreeing  votes  at  the 
two  Hofee  on  the  amendments  of  the  Hoiue  to  the  bill  (S.  2105) 
to  provkte  for  an  addltloxuU  number  oX  cadets  at  the  United  States 
Military  Academy  having  met.  after  full  aad  free  conference,  have 
agreed  to  recommend  Snd  do  recommend  to  their  respective 
nouses  as  foUows: 

That  the  House  recede  from  its  aowndment  aumbnvd  8. 

That  the  Senate  recede  from  its  disagreement  to  the  amendment 
of  the  House  numbered  1.  and  agree  to  the  same. 

Amendment  numbered  (2) :  That  the  Senate  recede  from  its 
disagreement  to  the  amendment  of  the  House  sumberad  (2) ,  and 
agree  to  the  same  with  an  ameadmsnt,  as  follows:  At  tbe  end 
of  said  amendment  Insert  the  following:  ".  aAd  three  of  whom 
shall  be  selected  from  persons  recommended  by  the  Vice  Presi- 
dent.**; and  the  House  agree  to  the  same. 

Taat  the  Senate  recede  from  Its  disagreement  to  the  House 
amendment  to  tbe  title  of  the  said  bill  and  agree  to  the  same. 

John  J.  UcSwaik. 

LtlSTBB  Hn.T.. 

I  Kuurr  C  Kakslbt, 

i   Managers  on  the  part  of  the  House. 


Duncan  U.  FLaroBaa, 
ROBCST  D.  Casbt, 
Manager*  on  the  part  of  the  Senate. 


The  Dumagecs  on  the  part  of  the  House  report  that  after  full 
and  free  conference  with  the  managers  on  the  part  of  tbe  Senate 
in  tbe  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  amendments  at  the  House  to  the  bill  (0.  3106). 
beg  to  report   as  follows. 

As  to  the  first  amendmsut  ot  tbe  House,  the  Senate  recedes 
from  Its  disagreement,  so  that  one  cadet  at  the  MUltary  Academy 
of  the  Untted  States  will  be  appointed  by  the  Oovemor  of  the 
Panama  Canal  Zone  from  among  the  sons  of  elvUlans  of  the 
Paaama  Canal  Zone  and  the  Panama  Railroad  zealdkog  In  the 
Zone. 

The  Senate  recedes  from  its  disagreement  to  the  amendmoit 
of  the  House  no.  2  and  agrees  to  the  same  wtth  an  amendment, 
so  that  said  amendment  of  the  House,  as  amended  by  tbe  Senate 
amendment  thereto,  win  provide  that  40  ot  the  1S3  cadets  from 
the  United  States  at  large  win  be  i^^iotnted  by  the  President  on 
the  recommendation  of  the  aoademlo  autbodUes  of  tbe  "  honor 
schools  "  as  designated  by  the  War  Department,  and  S  of  the 
132  cadets  at  large  will  be  selected  from  perstnis  recoounended 
by  the  Vice  President.  That  wUl  leave  88  eadets  to  be  appointed 
by  the  uncontrolled  discretion  of  the  President  of  the  Ublted 
StAtes  from  the  United  SUtes  at  large.  Under  sodstlag  law  83 
cadets  are  appointed  from  the  United  states  at  large.  30  of  whom 
are  selected  from  tbe  honor  graduates  of  the  honor  schools  as 
determined  by  the  War  Departmestt  after  eaeli  anniMl  Inspec- 
tion, and  2  of  them  are  appointed  upon  the  recooaaandstlon  of 
tbe  Vice  President.  Under  existing  law.  thccofore,  tbe  President 
has  60  cadets  for  his  uncontrolled  and  unlimited  a|q>olnting 
authority,  wtersas  under  the  amendment  of  the  House  as  agreed 
to  by  the  Senate  and  as  modified,  the  nwddent  wUl  hav»  80 
cadets  subject  to  his  Absolute  and  uncontraUed  appolitfment  from 
the  United  States  at  large. 

Ae  to  tbe  third  amendment  of  the  House,  it  la  recommended 
that  the  House  recede  from  said  third  amendment.  It  will  be 
remembered  that  tbe  third  amendment  proTlded  for  tbe  calling 
annually  Into  active  service  of  not  exceeding  1,300  Reserve  oOoers 
for  not  exceeding  1  year's  active  duty,  and  that  76  sudh  Reserve 
oOlccrs  might  be  commissioned  aanuaOy  In  the  Tlegular  Anny  tn 
the  grade  of  second  lieutenant.  Tbe  managers  on  tbe  part  of 
the  House  strongly  believe  In  the  wtadom  of  this  aanendment.  bat 
have  been  persuaded  to  recfxnmend  to  the  Hoxae  that  this  policy 
should  be  considered  in  a  separate  bill,  so  tbat  ttoe  fate  of  tbe 
bill  prc^xMlng  to  Increase  the  number  of  cadets  at  the  United 
SUtes  MUltary  Academy  should  not  be  inrolved  wttb  tbe  ques- 
tion relating  to  tbe  policy  of  tralalag  fleet  rvs  oOeaa  annuaUy 
with  the  Regular  Army,  and  of  appointing  a  Umlted  somber  of 
such  Reaerve  omcets  to  regular  commlssiOBa. 

JomM  J. 


HaaaT    O. 
Managen  on  the  part  of  the  Souae, 


Tlie  SPEAMOSSL  'Hie  question  is  on  the  adoption  of  the 
conference  report. 

Mr.  6NXLL.  Mr.  Speaker,  will  tbe  gentleman  from  South 
Carolina,  in  a  few  words,  explain  what  has  been  accom- 
plished; what  this  does? 

Mr.  McSWAIN.  Mr.  Speaker,  the  House  adopted  three 
amendments  to  the  Senate  bill.  Tbe  Senate  bill  simi^  pro- 
vided to  increase  the  number  of  cadets  at  the  BfCilltary  Acad- 
emy by  providing  an  additional  cadet  for  each  Member  of 
Congress,  and  to  increase  the  number  to  the  President  from 
82  to  132.  As  I  say,  the  House  th«i  adopted  three  amend- 
ments. The  first  amendment  provided  there  should  be  one 
cadet  appointed  from  the  sons  of  civilian  employees  at  the 
Canal  Zone.  The  Senate  agreed  to  that  amendment.  The 
second  amendment  on  the  part  of  the  House  provided  that 
of  tbe  132  to  be  appointed  by  the  President,  40  shall  be 
appointed  from  students  recommended  by  academic  authori- 
ties of  the  so-called  "honor  schools";  that  is,  essentiafly 
military  schools,  as  annually  determined  by  the  War  Depart- 
ment. The  Senate  agrees  to  Uiat.  The  third  amendment 
of  the  House  provided  that  1,300  Reserve  officers  might  be 
annually  called  to  active  service  tar  not  exceeding  12  months 
In  any  one  jeu,  and  75  of  them  might  be  commissioned  In 
the  Regular  Army  each  3Pear.  Tlie  House  has  agreed  to 
recede  from  that  amendment.  It  will  be  recsJled  that  the 
House  passed  the  Thomason  bill  on  Wednesday  last,  which, 
in  effect,  makes  the  same  provision.  That  bill  Is  now  before 
the  Senate  and  that  issue  will  be  fought  out  <m.  its  separate 
merits. 

Mr.  MAT.    Mr.  Speaker,  will  the  genUemaa  yield? 

Mr.  McSWAIN.  Tes;  I  yield  to  my  colleague,  a  member  of 
the  committee. 

Mr.  MAY.  Does  the  conference  agreement  with  relation 
to  House  amendment  numbered  2.  which  the  gentleman  says 
aDows  40  cadets  to  the  "  honor  schools  ",  change  the  number 
from  what  the  House  provided  in  Its  amendment? 

Mr.  MdSWAIN.  Not  at  alL  There  has  been  no  change  in 
that  respect. 

Mr.  LANHAM.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McSWAIN.    Yes. 

Mr.  LANHAM.  This  legislation  is  being  enacted  clG«e  to 
the  time  when  cadets  will  be  admitted  to  the  Military 
Academy.  Iifany  Members  of  Congress,  in  making  their 
appointments,  determine  their  selections  by  competitive  ex- 
aminations given  by  the  Civil  Service  Commission,  so  that 
all  eligible  bosrs  in  their  districts  may  have  a  fair  oppor- 
tunity to  compete.  In  view  of  the  nearness  of  the  date  for 
entrance  Into  the  Military  Academy  for  this  next  scholastic 
year,  if  the  Civil  Service  Commission  cannot  hold  such 
examinations,  then  the  appointment  for  each  Member  of 
Congress  so  determining  the  selection  will  have  to  go  over 
for  a  year.  Is  there  to  be  any  interference  with  the  right 
of  a  Member  of  Congress  in  his  opportunity  to  defer  that 
appointment  for  a  year  until  he  can  determine  by  com- 
petitive examination  who  will  be  appointed? 

Mr.  McSWAIN.  Mr.  Speaker,  of  oourae.  I  could  not 
speak  authoritatively,  but  it  is  my  infcnmatioii  that  the 
vacancy,  if  not  filled  by  the  Member  now.  will  be  reserved 
until  he  does  fill  it  next  year. 

Mr.  ELANTON.    Will  the  gentleman  yield? 

Mr.  McSWAIN.    I  yield. 

Mr.  BLANTCm.  I  have  assurance  trom  both  the  War 
Department  and  the  Navy  Department  that  the  appointment 
of  a  Member  remains  his  aiHwintment  and  they  will  not 
be  filled  as  was  the  custom  formerly. 

I  wish  to  ask  the  gentleman  one  questicm.  If  the  Mem- 
bers send  in  qualified  amxsintees  right  away,  they  will  be 
admitted  on  July  1? 

Mr.  McSWAIN.  Exactly.  Examinations  are  to  be  held 
on  June  12  at  different  posts  and  forts  all  over  tbe  United 
States,  to  determine  their  qualification  for  entrance,  so  that 
it  will  not  be  necessary  to  go  all  the  way  to  West  Point  to 
ascertain  their  scholastic  qualifications  for  admission. 

Mr.  BLANTON.  And  where  they  are  qualified  to  be  ad- 
mitted on  a  certificate,  they  will  be  admitted? 

Mr.  McSWAIN.  Yes;  if  certified  by  the  designated  Army 
Bxateoa.  that  they  are  pliysically  qualified. 
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ICr.  ROBERTSON.    Will  the  gentkman  ylekt? 
Mr.  McSWAHf .    I  jleld. 

lir.  R0BBRT80N.  WM  the  fentleman  explain  to  the 
■qqw  some  of  the  reasoai  Itet  influenced  the  conferees  on 
the  put  of  the  Houae  to  recede  from  the  Home  ftmendnMnt 
ftuthorlstnc  Introduction  Into  the  Army  of  certain  Rennre 
oflean? 
Ifr.  MbSWAIN.  X  regret  that  I  do  not  feel  Justified  now  In 
into  all  the  Intricate  and  involved  reasons,  but  being  a 
it  and  believlnc  that  the  majority  should  rule,  and 
a  great  many  Ifembwi  bftve  already  made  their  ap- 
ita.  I  thought  the  House  ought  to  recede,  because  we 
on  with  what  is  known  as  the  "  Thomason  Mil  **, 
■liuli  pNKnU  the  same  lane  to  the  Senate  and  the  Praal- 


Mr.  R0BSRT80N.    And  that  can  be  taken  up  In  another 


Mr.  McSWAOf.  Ilial  can  and  should  be  taken  up  in 
MMClMr  way. 

Mr.  Bpeakif,  I  move  the  yiiffkMi  ^famtOatL 

The  previous  queetlon  was  ordered. 

Hi*  oonf  ercBoe  report  was  agreed  to. 

A  aodon  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

na  WATioti'a  msr  laut 

Mr.  HILDEBRANDT.    Mr.  Speaker,  I  ask  unanimous  con- 
iHrt  to  wrtend  my  own  remarks  in  the  RscoaB. 
Hm  SRAKKR.    Without  objection  it  is  so  ordered. 
There  was  no  objection. 

Mr.  HILDKBRANDT.  Mr.  Speaker,  the  magnificent  part 
ylWd  in  the  political  life  of  my  State  by  its  women  impels 
■M  to  say  a  word  regarding  them. 

Tears  ago.  when  the  proposal  to  allow  woman  the  uae  of 
the  ballot  met  with  bitter  opposition,  aoeers.  and  wlaecracka, 
I  championed  thetr  cause.  TO  me  It  seemed  that  the 
iBOthers  oi  the  mee  had  equal  right  to  participate  in  the 
aflain  of  fovenuMnt  as  the  men.  The  ancient  answer  that 
**  a  woman's  place  Is  in  the  home  "  struck  me  as  imfair  tmd 
hypoculileaL  It  seemed  to  me  that,  while  her  principal 
l^Boe  li  In  the  home,  no  doubt,  she  ought  to  have  as  much 
to  say  about  legislation  as  any  man.  since  she  is  equally 
WtJM'ct  to  the  laws  of  the  land.  As  time  went  on  this 
ilgwpoint  gained  strength,  and  the  constitutional  amend- 
ment permitting  women  to  vote  and  hold  office  resulted, 
who  advocated  woaan  suffrage  thoughtfully  did 
ipeet  that  the  mMlwnten  would  follow  the  innova- 
Tliey  were  eulBelently  realistic  to  know  that  there 
atfn  be  plenty  of  problems  to  solve  after  we  widened 
vm  of  the  ballot  to  include  members  of  both  sexes, 
■ut  they  alao  felt  that  women  were  as  much  entitled  to  the 
•iMttvotru^M  as  men  and  that  it  was  mere  fair  play 
•«•  •oo#  qportmaiMhlp  to  admit  them  to  political  equality 
with  their  husbands.  fMhers.  brothers.  Today  it  would  be 
wm  tmpoaiblhty  to  find  a  thinHTig  public  man  who  would 
dtapote  this. 

SUtutes  that  affect  an  of  us  ought  to  be  made  by  all  of 
us— or  by  the  itprMuulativee  of  all  of  us.  This  Is  so  plainly 
reasonable  that  bo  eiiietdaticp  ought  to  be  needed. 

One  of  the  teeel  achiereoMnli  of  reeent  years  has  been 
the  appointment  of  women  to  oiBce  and  their  election  to 
pubhc  poslUons.  The  sincerity,  sentiment,  and  unselflsh- 
P—  y  wpBsep  li  needed  in  government  equally  as  much  as 
tlio  rtMiiM  qualities  of  men.  A  well-balanced  citlaenshtp 
ba<h  the  feminine  and  the  masculine  qualities;  mas- 
rtedoai  and  feminine  love  should  go  hand  in  >^f,p4 
In  this  connection  it  is  no  more  than  fitting  that  I  pay  a 
nerited  tribute  to  onr  first  Lady  of  the  Land.  Mrs.  Rooae- 
Trtt.  I  have  no  paHnea  with  those  who  «^mpif|<r^  because 
■he  Is  active  in  publie  affairs.  It  Is  a  tiliiiiim  that  at  last 
^*  ^^  •  Preeklenfs  wife  who  goes  into  the  homes  of  the 
learm  their  problems,  burdens,  and  troubles  and 
how  to  oope  with  them.  In  an  age  of  democracy  let  us 
that  we  have  a  donoerat  in  the  position  of  first 
"democrat**  with  a  nnaU  "d"  as  weU  as  a  Demo- 
crat with  a  big  "  D." 


Industrial  democracy  necessitates  broad,  human,  coemo- 
polltan  spirit.  Law-making  is  not  learned  altogether  from 
books,  much  less  from  parlor  receptions  and  exchisive  social 
affairs.  People  who  mingle  with  the  average  run  of  crea- 
tures have  the  best  realization  of  the  needs,  wants,  and  per- 
plexities of  their  fellow  beings.  BIrs.  Roosevelt  by  being 
woman  among  women  and  a  citizen  among  citizens,  has 
made  herself  far  more  valuable  than  she  ever  could  have 
been  otherwise. 

I  pay  this  conscientious  tribute  to  our  fellow  citizen,  com- 
rade, and  friend,  the  Nation's  First  Lady,  and  I  also  pay  my 
tribute  to  women  wherever  they  vote,  hold  office,  and  do 
their  part  in  the  task  of  developing  a  republic  of  free,  happy. 
and  poverty  less  people. 

8T7SPCNSION  OF  NOHQUOTA   HOKICKATION   VISAS 

Mr.  SCHULTE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  resolution  (H.  J.  Res.  236)  to  suspend  issuance  of 
nonquota  immigration  visas  to  persons  bom  in  the  Republic 
of  Mexico,  to  suspend  Issuance  of  al^  nonpreference  quota 
immigration  visas,  and  for  other  purposes,  be  recommitted 
to  the  Committee  on  Immigration  and  Naturalization. 

The  Clerk  read  the  tiUe  of  the  bill. 

"Hie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  SNELL.  Reserving  the  right  to  object,  let  us  see  what 
this  Is. 

Mr.  JENKINS  of  Ohio.  Reserving  the  right  to  object.  I 
would  like  to  know  why  this  request  is  made  to  have  the  bill 
recommitted? 

Mr.  SCHULTE.  There  has  been  a  clerical  error  in  the 
report  relative  to  the  number  of  the  bill. 

Bir.  JENKINS  of  Ohio.  Has  the  gentleman  made  known 
his  request  to  the  ranking  member  of  the  minority? 

Mr.  SCHULTE.  No;  I  have  not.  but  I  shall  be  glad  to  do 
that. 

Mr.  JENKINS  of  Ohio.  Has  the  gentleman  made  known 
his  request  to  the  chairman  of  the  committee? 

Mr.  SCHULTE.  No:  I  have  not.  I  could  not  find  the 
chairman. 

Mr.  JENKINS  of  Ohio.  Is  the  genUeman  the  author  of  the 
bin?       

Mr.  SCHULTE.    Yes:  I  am  the  author  of  the  bill. 

The  SPEAKER.  Is  there  obJecUon  to  the  request  of  the 
gentleman  from  Indiana? 

Mr.  JENKINS  of  Ohio.  I  withdraw  my  reservation  of 
objection. 

There  was  no  objection. 

THl  STTTRXMS  COmiT  DCCISIOIf  AHD  THX  FUTURE  OF  THK  KXW  DUAL 

Mr.  YOUNG.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker,  a  point  of 
order.  I  moke  the  point  of  order  that  there  is  no  quorum 
present. 

The  SPEAKER.  The  Chair  will  count.  [After  counting:! 
Two  hundred  and  twenty-six  Members  are  present,  a  quorum. 

Mr.  YOUNO.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Races d  by  inserting  a  radio 
address  which  I  made. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  YOUNO.  Mi.  Speaker,  under  the  leave  granted  me  to 
extend  my  remarks  in  the  Rscoao.  I  include  the  following 
radio  address  which  I  delivered  over  radio  station  WHK 
June  3.  1935: 

My  trtendi  and  oonstttuenta.  I  am  grateful  to  itatlon  WHK  for 
eoBtrtbutlQc  time  for  me  to  speaic  on  tb«  subject  at  th»  Supreme 
€Xmt  Decision  and  the  Future  of  the  New  De«l. 

Why  the  neceeslty  of  the  N.  R.  A.  In  the  first  placet  Let  us 
rsoaU  that  on  the  morning  of  March  4.  1933.  Just  btfore  FranUln  D. 
Boaeevelt  was  Inaugurated,  the  entire  Qnancial  structure  of  the 
Catted  States  had  coll  speed.  A  depreeslon.  originally  aToldable. 
then  terminable,  had.  becauae  of  a  do-nothing  poUcy.  become  a 
great  natlooal  calamity.  Banks  In  48  States  were  closed.  Our 
international  trade  had  been  destroyed.  Transportation  was 
V^nljweti.  Pacitorlaa  were  shut  down.  Farmers  were  bankrupt 
Thirteen  milium  worthy  and  industnoua  men  walked  city  streeu 
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loMeas.  A  crlmaasi  wave  oif  suldde  was  sweeping  from  one  end  of 
Ihe  country  to  the  other.  Helpless  little  children  were  utMlerfed. 
In  fact.  St  no  time  since  the  Federal  troops  fled,  panic  stricken,  into 
Washington  in  1861  had  our  insUtuttons  bean  so  mm»r»d  and 
shaken. 

In  any  coxmtry  oT  the  old  world  the  unparalWed  condition  of 
suffering  and  dlsCreas  which  afflicted  our  peo^  to  Frtmmry  and 
early  March  1033  woiUd  h»re  resulted  to  bloodshed  and  revoluUon. 
Here  in  tiie  United  SUtee  the  new  President  acted  promptly  and 
the  Congreas  moved  rapidly.  We  did  not  postpone  the  hope  nor 
continue  the  hunger  of  unemployed  men  and  women  and  underfed 
ehlldnn.  Eeoovery  measuree  of  tremendoos  Importance  were  en- 
acted by  a  patriotic  American  Congrsas.  American  faith  to  Amer- 
ican institutions  has  lotxnd  JusUflcatlon  to  the  reeord  made. 

The  National  Recovery  Act  was  really  more  than  an  act  of  Con- 
gress. It  was  a  test  of  our  wisdom,  an  appeal  to  onr  reason.  It 
succeeded  as  weU  as  could  have  been  expected.  It  was  the  supreme 
effort  to  save  capitalism  by  abating  its  abuses.  The  Socialist 
ridiculed  It.  The  Communist  scorned  It.  The  rugged  individ- 
ualist rebelled  against  it.  Nevcrthdess  during  Its  a  years  of  full 
Ufe  and  health  many  unemployed  were  provided  Johe  and  child 
labor  was  abolistied.  I  asaert  that  the  American  people  wlU  no 
longer  tolerate,  in  any  section  of  the  country,  the  ginding  of 
bones  of  Uttle  children  Into  dollars  f<»  greedy  employers.  Sweat- 
shops were  abolished  and  the  right  of  workers  to  organise  and 
bargain  collectively  to  organisations  of  their  own  chooalng  was 
given  for  the  first  time  olBclal  recognltkm. 

The  Supreme  Court,  In  a  decision  that  to  Inqwrtanoe  wHl  rank 
with  the  Dred  SooU  case,  decreed  that  the  authority  given  the 
executive  to  establish  codes  for  the  enforaemcnt  of  the  N.  R.  A. 
was  not  sufficiently  definite,  and  was  therefore  a  delegation  of 
legislative  authority.  The  Court  nullified  the  N.  B.  A.,  and  all 
codee  created  thereunder  are  inoperative.  Seetlans  of  the  N.  H.  A. 
regulating  business  transactions  of  an  totrastate  character  were 
declared  unoonsUtutlonal.  Congress,  according  to  the  ruling,  has 
no  power  to  establish  maximxim  hours  or  fix  minimum  wages  of 
workers  engaged  In  ptirely  local  or  totrasUte  bustoess.  Vsrioxis 
State  legislatures  m\ist  provide  such  regulations.  Coogreas  has 
power  only  to  reguUte  interstote  comma«e.  This  decision  creates 
new  problems  for  the  administration  to  many  new-deal  aeUvlUea. 

The  N.  R.  A.,  however,  can  be  revised  to  oonform  to  the  dedalon. 
Ccmgress  will  probably  define  toterstate  oommarca  and  broaden 
that  term  to  apply  to  all  except  local  and  strictly  totrastate  indus- 
try. The  courts  wlU  accept  that  definition.  You  may  dfl|»end  upon 
It  we  shall  profit  by  the  experience  of  a  years.  We  shall  reiato  for 
todustry  aU  beneficial  features  of  the  Hatlotial  Industrial  Recovery 
Act,  which  did  much  dxirlng  the  last  a  years  to  pronc^e  the  genersl 
welfare  of  the  Amwlcan  people.  Future  generatloos  wm  be  guided 
toward  contentment  and  prosperity  beoauss  of  the  H.  R.  A.  We 
will  not  retxim  to  a  do-nothing  p<rtlcy  and  permit  ^Iselers, 
racketeers,  and  greedy  profiteers  to  revert  to  their  practtoes  and 
tooth-and-claw  methods. 

The  N.  R.  A.  acoomirtished  great  good.  Coogreas  wHI  renew  fea- 
tures of  It  within  clearly  defined  oonstltntlonal  limltatiens.  A  few 
basic  codes  may  be  written  by  Congress  and  enacted  toto  law. 
Such  codee  will  be  definite  enough  to  meet  the  test  laid  down  by 
the  Supreme  Oo\irt  and  be  applied  only  to  toterstate  oommeroe. 
Tills  is  all  the  Supreme  Court  has  sakL 

Those  few  who  accused  the  Congress  and  the  President  of  con- 
spiring to  destroy  the  Constitution  and  to  establiah  a  dictatorship 
have  been  proven  wrqpg.  There  has  not  been  one  voice  of  dissent 
from  the  President  or  a  Cabinet  member  as  to  the  right  of  the 
Supreme  Court  to  declare  the  N.  R.  A.  unconstitutional.  Nor  has 
there  been  any  intimation  of  refusal  to  abide  by  the  ruling  of 
the  Court.    President  Roosevelt  ordered  Immediate  obedience. 

Now.  as  never  before.  President  Roosevelt  needs  your  coopera- 
tion. Business  conditions  have  materially  Improved.  Steady  im- 
provement u  now  taking  place.  The  backbone  of  the  depression 
is  broken.  Business  reactions  have  set  to  foUowlng  this  decision. 
This  Is  proof  that  the  N.  R.  A.  tocreased  employment  and  helped 
promote  the  general  welfsre  of  our  country.  We  must  not  go 
back.  Business  was  prostrate  to  February  and  early  March  of 
1933;  business  men  did  not  know  whether  checks  to  their  pockets 
would  be  honored  or  whether  life-insurance  policies  would  be 
worth  anything  for  their  dependents.  Business  leaders  floundered 
around  not  knowing  what  to  do.  Let  us  hope,  now  that  big  busi- 
ness has  been  lifted  out  of  the  morass  and  has  begun  to  recover 
some  of  Its  strength,  selfishness,  price  cutttag,  and  chlseltog 
will  not  be  resorted  to  xmder  the  pretext  of  "  liberty  under  the 
law  **  sjid  that  "  there  should  be  no  toterference  of  Oovernment 
to  business." 

The  recovery  program  of  President  Roosevelt,  commonly  called 
the  "  new  deal  ".  wUl  be  carried  forward.  Congress  will  revise  im- 
portant pending  measures,  such  as  the  A.  A.  A.  amendments  and 
the  Social  Security  Act.  to  conform  to  the  Supreme  Court  deci- 
sion. The  Wheeler-Raybum  bill  to  regulate  holding  companies 
wUl  be  amended  and  features  likely  to  be  declared  \inconstitu- 
ttonal  will  be  ironed  out.  New-deal  legislation  will  be  enacted, 
allying  the  principles  of  a  minimum  wage,  collective  bargaining, 
and  the  ban  on  child  labor  to  all  toterstate  commerce.  It  may  be 
found  advisable  by  Governors  of  many  Statea  to  call  legislatiires 
toto  special  session  to  pass  laws  applying  many  of  the  prtociples 
of  N.  R.  A.  Industry,  particularly  big  business,  will  be  called  upon 
to  agree  to  obeerve  certato  fair  trade  practices.  It  wUl  not  be 
necessary  for  the  Congress  to  declare  an  emergency,  nor  to  grant 
any  temporary  authority  to  President  Rooeevett  to  gOTHja  todustry 
and  labor  relations  even  for  a  short  period.  The  President  does 
not  want  this.    Nor  do  thk  times  dwrnawl  tt. 
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Many  thoughtful  people  questlop  ttm  right  of  the  Supreme 
Court  to  declare  acts  of  Congress  unooDstttutlonal.  Back  to  the 
time  of  John  ss«»»i%»ii  oongrees  silently  aoquleeced  to  the  oass 
of  Madison  versxis  Marbury.  irttereto  the  Supreme  Court  for  the 
first  time  held  an  act  of  Oongreas  unconstitutional.  The  Ooa- 
stltution  nowhere  spe<^eaUy  gives  the  Supreme  Court  the  power 
to  de<dare  an  act  of  Congress  void.  In  fact,  the  power  of  the 
Supreme  Covtrt  Is  limited  by  spedfle  language,  and  arUde  m  of 
the  Constitution  provides  that  the  Judges  of  the  Snprone  Court 
"shaU  hold  their  cdBces  during  good  behavlar.''  There  to  no 
judicial  construction  of  the  expression  "during  good  behavior." 
If  the  makers  of  the  Constitution  bad  intended  this  expreesion 
to  mean  life  tenure,  they  would  have  so  written.  Congress  cer- 
tainly has  the  power  to  define  "good  behavior"  as  it  relates  to 
the  Federal  Judiciary.  Federal  judges,  tocludlng  Supreme  Court 
Judges,  could  be  removed  for  conduct  that  doee  not  coaistitute 
"  good  behavior." 

The  Temple  of  Delphi  was  scarcely  mcaw  sacred  to  the  ancient 
Oreeks  than  is  the  Federal  Constitution  to  many  of  our  frtlow 
dttsens.  Tet  when  our  Constitution  was  first  framed  there  was 
an  uproar  from  every  Ifiwrty-lovlng  dttaen  to  the  country — then 
the  first  10  amendments,  commonly  referred  to  as  "  the  Bill  of 
Rights  ",  were  reluctantly  swallowed  by  the  reactionaries  of  that 
day,  upon  the  demand  of  men  who  won  the  Revolutionary  War. 

Seldom  In  the  lifetime  of  this  country  has  our  system  of  Ooe- 
o-nment  seemed  less  responsive  to  the  needs  of  the  people  than 
now.  Perhaps  this  is  because  we  are  living  on  the  edge  of  a 
changed  world.  The  problems  of  Government  are,  to  a  large 
extent,  new.  The  things  people  expect  from  Washington  are  as 
different  from  the  expecUtlons  of  30  years  ago  as  the  latter  wars 
from  what  our  ancestors  expected  from  Philadelphia  after  the 
American  Revolution. 

Otir  forefathers,  nearty  160  years  ago,  met  the  conditions  of  their 
titwo  1^  framing  the  Conatltntkm.  They  did  not  legislate  tat  aU 
time.  They  did  the  work  the  times  cut  out  for  them,  and  they 
did  it  well.  When  the  Constitution  was  framed  we  were  a 
Nation  of  frontier  farmers  and  hunters,  with  a  few  merchant  men 
at  the  seaports.  There  was  no  machinery,  no  manufactxulng  to 
speak  of,  no  railroads,  no  telegraph,  no  automobiles,  no  radio,  no 
aircraft.  If  George  Washington  and  Thomas  Jefferson  could  arise 
from  their  graves,  they  would  not  know  the  Nation  they  helped 
found.  We  live  in  a  different  vrortd.  Yet  we  are  wearing  the 
same  political  cloak,  model  1789,  whldi  has  been  very  much 
patched  by  decisions  of  the  Supreme  Court.  As  a  boy  in  Norwalk 
High  School  I  was  taught  that  the  Constitution  was  a  divtoely 
inspired  instrument.  If  the  makers  of  our  Constltirtion  had  any 
divine  tospiration  to  their  work,  it  was  not  at  thetr  own  chooelng. 
Benjamin  Ftankiin's  motion  that  each  day's  session  be  opened 
with  prayer  did  not  receive  even  oxxe  supporting  vote.  Amend- 
ments should  be  adopted  to  provide  a  Constitution  to  fit  1936 
and  this  great  todxistrlal  period.  Consideration  will  be  given  to  a 
proposal  to  coovom  a  oonstitutiaQal  convention.  The  Constitu- 
tion itself  provides  for  a  constitutional  conventltm  and  that 
changes  adopted  are  btodlng  when  ratified  by  three-fourths  (rf 
the  States.  The  makers  of  the  Constitution  recognized  that 
changes  might  be  necessary.  No  thoughtftil  individual  now  deelres 
nor  proposes  to  strike  at  the  underlying  prixK^ples  and  funda- 
mentals of  our  form  of  government.  Our  greatness  Is  bullded 
upon  those  principles.  Ours  Is,  however,  a  sovereign  Nation,  not  a 
helpless  confederation  of  48  Independent  States.  Congress,  oosn- 
posed  of  representatives  of  the  people,  should  have  power  to  legis- 
late for  the  public  welfare  and  common  good  to  connection  with 
national,  social,  and  economic  problems.  I  pezaonally  favor  a 
constitutional  convention. 

Under  the  auspices  ai  the  N.  R.  A.  more  than  tfiOOfiOO  jobless 
Americans  were  given  employment.  It  is  o\ir  duty  to  provide 
additional  employment  to  this  country.  Under  no  circumstanoes 
can  an  Increase  In  the  army  of  xinemployed  be  tolerated.  The 
man  who  wants  work  and  cannot  get  It  is  worse  off  than  a  slave. 
Men  who  cannot  work  l>ecause  there  is  no  work  for  them  to  do. 
children  who  are  underfed  because  their  parents  cannot  obtato 
employment,  have  some  rights.  They  have  a  right  not  to  starve. 
There  must  be  no  return  to  a  do-nothing  policy.  Rugged  Indi- 
vidualism was  ruthleas.  It  meant  efeiybody  tot  himself,  devn  take 
the  hindmost.  Rugged  individualism  meant  ragged  Individuals. 
The  father  of  children  has  the  right  to  rettim  to  his  home  after  a 
day's  work  with  something  for  his  family  to  eat.  This  Is  a  right 
mightier  than  the  Constitution,  deeper  than  the  Declaration  of 
Independence.  ^  __,.  ^_        ^. 

It  is  improbable  that  President  Roosevelt  will  appear  before  the 
Congiess  with  a  special  message  dealing  with  the  N.  R.  A.  Oon- 
grees has  the  power  to  take  affirmative  action  and  wlU  do  so.  At 
present  I  would  be  less  than  frank  were  I  to  fail  to  admit  there  to 
some  confusion  evident  to  the  Congress  as  to  proper  procedure. 
It  was  a  part  of  the  President's  recovery  program  to  boost  wages 
in  Indvistry  and  prices  of  conunodlties. 

Now  that  industry  has  been  affected  by  the  Supreaoe  Court  de- 
cision, we  must  not  permit  a  lopsided  economic  situation  by 
Increasing  iHices  of  products  through  the  A.  A.  A.  unless  wages  to 
todxistry  are  mt«"***~^  or  tocreased.  It  to  well  understood  now 
that  mining,  manufacttiring,  and  growing  crops  are  local  activities 
within  the  control  of  SUte  legislatures.  Minimum  wages  and  max- 
imum hours  to  such  industries  whldi  are  not  construed  to  be  toter- 
state. cannot  be  regulated  by  the  Congress.  Thte.  derolte  the  fact 
that  a  cut  of  wagee  to  a  factory  to  Comaeetlcut  affects  almUar 
factories  to  Ohio  and  other  States.  Wheat  and  cotton  are  pro- 
duced to  such  4in>totltles  as  to  transcend  State  lines.  Fanners  of 
Ohio  are  affected  by  what  farmers  to  Ultooto  do.  Cach  PJJrtof  oar 
li  dependent  upon  the  reaS.    It  to  one  for  sU,  sU  for  eaa. 
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TO   AOMCM  THK   BODSB 

Itr.  RANDOLPH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  icIituM  tbe  Houw  for  10  minutes. 

Is  there  objection  to  the  request  of  the 
from  West  Vln Inia? 

Resenrlnc  the  right  to  object.  Mr.  Speaker. 

w  BMi  thte  lawnlng  at  an  early  hour  to  take  up  the  bill 
tepor^^d  from  the  Ways  and  Means  Committee.  I  think  It 
li  up  to  the  majority  to  protect  us  at  this  time. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  may  say  that 
the  cenHimn  trtn  WmI  Vlrfinla  [Mr.  RAKooLral  feels 
thot  he  was  unduly  atta^ed  yesterday  while  he  was  absent. 
and  that  it  is  reaUy  a  matter  of  personal  privilege.  If  he 
ion  to  a  mwtltm  of  personal  prlyUege.  he  would  be  entitled 

touklMwr. 

Mr.  8NILL.    Wen.  If  the  genUeman  has  a  matter  of  per- 
priyitece,  I  cannot  stop  him.  nor  can  anybody  else. 

Is  there  objection  to  the  request  of  the 
from  West  Virginia? 

ICr.  apoker.  I  object. 
Mr.  STACK.    Mr.  Speaker.  I  ask  unanimous  eonaent  to 
address  the  House  for  3  minutes  on  how  to  put  iobm  people 
to  work  without  urizif  P.  W.  A.  funds. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gsptleman  from  Pennsylvania? 

Mr.  TABSR.  Mr.  Speaker.  I  un  going  to  object  to  any- 
body spfftklng  before  this  matter  Is  taken  up  from  the  Ways 
and  Means  Committee.    I  object. 

Mr.  RANDOLPH.    Mr.  Speaker.  I  rise  to  a  question  of  pcr- 
scnal  privilege,  but  I  will  not  take  the  hour  to  which  I  am 
I  will  take  only  10  minutes. 

"BAKKR.  The  gentleman  win  state  his  question  of 
personal  prlvilefe. 
Mr.  RANDOLPH.  I  wish  to  answer  certain  remarks  made 
by  the  gentleman  from  Texas  referring  to  tssti- 
I  gave  in  the  dlstrtet  MUrt  on  two  occasions,  and  also 
his  comment  upon  my  senice  tn  the  Congress. 
TlM)  8PBAKZR.  In  the  opinion  of  the  Chair  it  Is  not  In 
to  rise  to  a  question  of  personal  privilege  based  on 
aattars  uttered  in  debate  on  the  floor  of  the  House.  The 
proper  courw  to  be  pursued  under  such  circumstances  Is  to 
demand  that  the  oXasttonshlf  words  be  taken  down. 

The  Chair  does  not  think  the  gentleman  can  rtss  to  a 
qMSliOD  of  personal  privilege  under  the  circtunstanoeSL 

Mr.  BLANTON.    Mr.  Speaker.  I  make  the  point  of  order 
that  the  genUeman  has  not  stated  a  question  of  personal 
privilege,  but  I  have  no  objection  to  his  pi  iMMMiillm  for  10 
B&lBUtea. 
TlM  8PBAKXR.    The  Chair  has  already  ruled. 

TRS  CRALUarOB  OF  THX  BOUl 

Mr.  KOPPLEMANN.  Mr.  Speaker,  last  evening  I  listened 
to  a  very  able  address  deUvered  by  the  gentleman  from  West 
Virginia  (Mr.  RAjfM».ral. 

Mr.  Speaker.  I  ask  unanimous  consent  that  that  address  be 
printed  in  the  Rscota. 

Is  there  objection  to  the  request  of  the 
from  Connecticut? 
no  objection. 

Mr.  KOPPLEBAANN.    Mr.   Speaker,   under  the  leave  to 

ostsad  my  remarks  in  the  Rscosd,  I  include  the  following 

aadresB  delivered  last  evening  by  the  gentlMMMi  from  West 

Virginia  (Mr.  RAmoLral: 

tt  Is  aa  iKWOr  for  me  to  be  tawe  tonight  MddaBw  this  eoss- 

tlMae  who  gather  tonight  In  their  hoaor.    Let  me  aay  truthfoDy 

that  I  feel  a  deep  aenee  of  reeponalbUtty  as  I  apeak  here. 

I  riMtt  4eati«  iierneeflj  to  eet  forth  the  eUrrtag  challenge  of 

hoar   In   which   America  aeea   tteeU   as   a   Nation 

with  e>i  liMiieaeliig  problaoie  wtUch  are  developUig 


and  wUl  oontlxoe  to  develop  becaoae  of  the  restleaa  and  progree- 
■tva  SBlrlt  of  our  people. 

f^  thoee  in  the  audience  who  have  borne  the  heat  and  burden 
of  llfe'i  battlee  over  a  long  period  of  years,  may  I  express  the 
sincere  hope  that  to  these  graduates  tonight  you  give  your  hand- 
dasp  of  real  cooperation  and  affection.  If  there  was  ever  a  time 
tn  the  history  of  the  United  States  when  youth  and  age.  when 
enthusiasm  and  experience,  when  the  untried  and  the  tried 
ftKmi^i  work  together  in  a  spirit  of  harmony.  It  Is  now. 

Very  frankly,  my  message  shall  be  to  those  ssMnbers  of  this 
elan  who  rather  feel  that  this  U  an  age  unfavorable  to  them. 
R  Is  often  said  that  there  are  no  new  frontiers  to  lure  xis  on. 
This  may  be  true  in  the  sense  that  there  are  no  new  physical 
frontiers  In  connection  with  the  settlement  of  a  section  of  land, 
but  there  are  increasingly  apparent  real  frontiers  In  the  physical, 
moral,  and  splrltiud  world  which  ever  beckon  to  those  who  are 
reody  to  meet  life's  challenge. 

There  was  a  philosophy  among  the  ancient  Orertcs  which  Is 
expressed  In  the  words  "  know  thyself."     There  was  also  a  phUoeo- 

gby  of  the  Romans  lULprssseil  also  In  two  words.  "  control  thyself." 
ut  tonight  I  am  thinking  of  that  new  and  yet  ever-old  philoso- 
phy—the  philosophy  which  embraces  the  men  and  women  of  all 
nations,  expressed  In  the  challenge  of    *  give  thyself." 

I  feel  that  the  years  you  have  spent  In  this  university  have 
caused  you  to  realise  the  worth  of  the  old  Greek  and  Roman 
phlloeophles.  but  now  U  your  first  real  opportunity  to  live  the 
phlloaophy  of  giving  of  your  talenU.  of  your  ambitions,  of  your 
training,  and  of  your  understanding. 

Frankly,  there  Is  a  wide-spread  feeUng  among  young  people 
today  that  the  business  depression  has  had  the  effect  of  depriving 
them  of  normal  opportunities  which  awaited  graduates  from  high 
school  and  college  prior  to  the  break-down  In  the  business  and 
fljumctal  world.  The  truth  is  that  the  depreaslon.  far  from  hav- 
ing destroyed  opportunity  for  young  men  and  young  women,  has 
had  the  effect  of  creating  opportunities  of  such  re^wnslblllty  and 
magnitude  as  did  not  exist  before. 

The  youth  of  America  should  not  lose  sight  of  the  fact  that 
during  the  depression  there  was  practlcaUy  a  complete  break- 
down of  leadership  In  industry,  banking,  transportation,  and  in 
hiwtimss  generaUy,  both  large  and  small.  That  leadership  con- 
ststad  in  the  main  of  men  and  women  of  mature  age.  Surely  It 
la  not  weak  logic  to  aasxmie  that  Inasmuch  as  matiuity  In  age 
proved  to  be  no  guaranty  of  able  leadership  during  the  depres- 
sion, youth  may  now  have  a  chance  to  prove  what  It  can  do. 

It  has  been  Interesting  and  encouraging  to  observe  the  attitude 
of  the  older  Members  of  Congress  toward  the  younger  Members. 
We  younger  Members  have  been  shown  every  possible  courtesy  by 
the  older  men  At  no  time  has  age  claimed  undue  prlvUege  over 
youth  In  the  matter  of  committee  assignments  or  In  any  other 
way.  We  younger  men  naturally  are  gratified,  and  we  have,  I 
hope,  demonstrated  by  our  conduct  that  we  can  assiune  responsi- 
bility without  causing  anxiety  to  those  who  grant  It. 

Then  are  many  reasons  why  I  say  this  Is  an  age  favorable  to 
the  young  man  and  women  of  Anterlca.  I  will  name  some  of  the 
mora  important  ones.  To  begin  with,  let  us  keep  in  mind  the 
fact  that  the  depreeaion  has  mad*  huge  and  rapid  changes 
in  the  habits  of  human  beings  all  over  the  world.  The  age 
which  is  n4)idly  being  supplanted  by  the  effects  of  the  deprea- 
gton  was.  without  question,  one  that  was  dominated  in  almost 
every  walk  of  life  by  men  and  women  of  rather  matxire  age. 
Thif  was  partlctilariy  true  In  transportation  and  in  banking. 
The  changes  wrought  by  the  depression  hsve  had  or  soon  will 
have  the  effect  of  retiring  some  of  the  older  leaders  who  will  be 
supplanted  by  yo\ii^v  people.  This  will  happen  partly  because 
of  the  fact  that  the  results  of  the  depression  have  been  so  stren- 
uous that  the  older  men  and  women  are  willing  for  younger  people 
to  step  Into  the  harness  and  aasxime  the  responsibility  while  they, 
the  older  leaders,  take  life  more  qtiletly. 

It  Is  encoxiraglng  to  young  people  to  obeerve  what  is  happen- 
ing in  other  countries  such  as  Italy.  Germany,  and  Russia.  Even 
a  superficial  analysis  of  what  is  happening  In  theee  countriee  In- 
dicates very  clearly  that  despite  the  arbitrary  power  which  the 
three  dictators  have  assumed,  they  are  catering  to  and  centering 
most  of  their  attention  upon  the  youth  of  those  oountrlss. 
Wbethfsr  the  young  people  of  Russia.  Germany,  and  Italy  are 
aware  of  that  fact  or  not.  they  hold  within  their  hands  the  bal- 
anoe  of  power  which  will  determine  the  political,  and  to  some 
extent  the  ti'ir**'-***  trend  of  their  fMpective  Governments  in  th? 
future. 

The  youth  of  America  are  in  Just  as  favorable  a  position  to 
oontroi  the  futture  of  this  ootmtry  as  are  the  youth  of  the  three 
eeimtrtas  mentioned,  but  the  control  may  t)e  exercised  in  a 
different  manner.  We  have  no  tfScUtor  to  this  country,  but  we  do 
have  a  populace  of  voting  men  and  women  who  are  beginning 
to  think  foe  thsssaelves. 

Nor  U  tiM  iaid  of  poUtlcs  the  only  one  to  which  opportunity 
U  available  to  yooiV  men  and  young  women  today  as  It  never 
was  before.  Tbeie  Is  a  marvelous  opportunity  for  young  leader- 
ship to  the  public  schools.  ooUegee.  and  churehes  of  America, 
n  Is  no  longer  a  secret  that  rapid  evolutionary  changes  are  tak- 
ing place  to  both  education  and  religion.  The  zmw  age  which 
was  ualMred  to  by  the  depression  is  already  beginning  to  call 
for  method  n  that  will  take  up  the  alack  in  both  the  churches 
and  the  schools,  and  while  there  will  be  no  occasion  for  youth  to 
supplant  maturity  to  either  of  theee  railings  there  is  a  strong 
feeUng  to  the  minds  of  the  present  leadera  to  theee  fields  that 
youth  Is  perfectly  wetooase  to  dispense  some  of  Its  enthusiasm 
by  **-"^««*g  a  part  of  the  responsibility  of  leadership.    This  Is 
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no  nwre  personal  opinloB  of  mine.  I  have  borrowed  It  ftom  older 
people  who  are  engaged  In  both  educational  and  religious  service. 
This  Is  obviously  an  age  of  organised,  orderly  reform. 

In  business,  to  edvicatlon.  in  religion,  to  todustry.  to  banking, 
to  transporUtlon.  and,  one  might  say,  to  practically  every  line 
of  human  endeavor  there  is  an  unmistakable  sign  of  self-reform. 
I  do  not  refw  to  moral  reform  as  much  as  I  refer  to  economic 
reform.  The  business  depression  taught  us  that  our  economic 
sjretem  was  not  perfect,  and  the  effects  of  that  depression  have 
f (xt)ed  us  to  begto  the  needed  reforms  which  will  give  us  stability 
to  the  future. 

Economic  reform  calls  for  strenuo\is  effbrt.  and  who,  may  I  ask. 
Is  better  prepared  to  engage  strenuously  in  any  undertaking  than 
the  young  men  and  young  women  of  the  country? 

When  It  comes  to  the  subject  of  reforms,  no  matter  what  may  be 
their  nat\ire.  it  Is  a  well  known  fact  that  if  they  are  to  be  rapid 
reforms  they  must  take  place  to  the  mtods  of  the  youth.  Men 
and  women  of  mature,  set  minds  do  not  change  quickly.  Hitler, 
to  Germany:  Stalin  In  Russia,  and  Mussolini,  to  Italy,  have  plainly 
shown  by  their  attitudes  toward  the  youth  of  their  countries  that 
they  are  counting  on  the  young  people  as  the  media  of  reform. 

I  do  not  wish  to  convey  the  Impression  that  I  believe  mere 
youthfulnees  In  years  of  Itself  will  be  sufficient  to  place  the  young 
men  and  young  women  of  America  to  the  lap  of  opportunity. 
With  youth,  as  with  those  of  mat\ire  age,  there  are  qualities 
of  imagination,  enthusiasm,  self-reliance,  initiative,  and  a  pleasing 
personality,  which  will  Insure  advantages  to  those  who  possess  these 
qualltiee  now  the  same  as  they  always  have. 

Nothing,  of  course,  can  ever  take  the  place  of  loyalty  and 
sound  character,  a  statement  of  fact  which  may  seem  trite,  but 
one  which  is  particularly  important  at  this  time  to  view  of  the 
epidemic  of  racketeering  which  has  swept  the  country.  While 
there  are  greater  opportvinlties  for  the  youth  of  the  land  today 
than  ever  before,  those  who  aspire  to  attain  places  of  responsiblUty 
will  have  to  present  willing  hands  and  sympathetic  hearts. 

While  I  am  holding  out  hope  and  encouragement  to  the  youth 
of  the  country  because  of  the  greater  of>poit\mltles  which  I  be- 
lieve to  be  available  to  them,  I  must  be  perfectly  frank  and  caU 
their  attenUon  to  the  fact  that  there  still  Is  the  feeling  to  the 
minds  of  many  of  the  older  people  that  the  Jslee  age  which  was  so 
consplcuovis  at  the  beginning  of  the  depreeslon  was  fueled  and 
fed  very  largely  by  the  youth  of  the  country. 

I  must  call  attention,  also,  to  the  feeling  which  still  is  prev- 
alent In  many  mature  mtods  that  young  men  and  young  women 
Jiist  out  of  college  expect  to  be  paid  for  that  which  they  know 
and  not  for  the  service  they  are  capable  of  rendering.  In  the  pttst 
there  has  been,  I  fear,  considerable  ground  for  this  attitude. 

Theee  two  clouds  which  hang  over  the  heads  of  the  youth  of 
America,  namely,  the  suspicion  that  they  are  mote  toterested  to 
leisure  than  they  are  In  work  and  that  those  lately  out  of  college 
are  unwilling  to  dig  In  at  the  bottom,  can  be  dlsprtled  by  the  yoxing 
people  themselves.  I  have  faith  to  the  youth  of  America,  and  I 
believe  that  they  will  adapt  themselves  to  the  needs  of  this  emer- 
gency through  which  the  whole  world  is  passing,  no  matter  what 
may  have  been  their  shortcomings  to  the  years  that  have  passed. 

The  President  of  the  United  SUtes  has  begun  one  of  the  most 
stupendous  programs  of  cooijeratlve  effort  ever  undertaken  to  the 
history  of  the  country.  His  business  recovery  plans  call  for  action 
and  plenty  of  it.  Moreover,  the  President  has  clearly  todlcated  by 
his  choice  of  men  and  women  for  appointments  to  high  places  to 
the  Government  that  he  has  faith  in  young  men  and  women.  The 
President  knows,  of  course,  that  youth  and  enthusiasm  are  almost 
synonomous  terms.  He  knows,  too,  that  youth  means  physical 
endurance.  The  President's  example  will  be  emulated  to  bustoess 
and  todustry,  but,  let  me  repeat  with  emphasis,  the  youth  who 
aspire  to  stations  of  responsibility  must  be  prepared  to  show  their 
fitness,  because  they  will  be  looked  over  very  carefxilly. 

Because  of  the  changed  conditions  existing  to  America  as  a  result 
of  the  depression,  there  is  a  demand  for  new  leaders  and  a  new 
brand  of  leadership  In  almost  every  walk  of  like.  As  a  suggestion 
to  those  who  aspire  to  leadership  in  the  future  I  am  here  outUiUng 
what  I  conceive  to  be  the  requirements  of  the  future  leaders,  as 
follows : 

(a)  Faith:  The  successful  leader  of  the  future  must  have  great 
capacity  for  faith. 

(b)  Self-control:  The  person  who  cannot  control  himself  cannot 
control  others.  Self-control  is  a  necessary  attribute  of  leadership 
because  it  sets  a  worthy  example  for  others  to  follow. 

(c)  Keen  sense  of  Justice:  Selfishness  and  greed  and  self-aggran- 
dizement will  have  no  place  In  the  program  of  the  leader  ot  the 
future.    Self-appototed  leadership  Is  a  thing  of  the  past. 

(d)  Deflnlteness  of  decision:  No  person  who  wavers  to  making 
iHfirtotn  or  hesitates  in  moving  when  carrying  out  plans  may  hope 
to  become  a  successful  leader  In  the  future. 

(e)  Deftolteness  of  plans:  The  successful  leader  of  the  future 
must  plan  his  work  and  work  his  plan.  He  must  know  where  he 
is  going  and  how  he  expects  to  get  there. 

<f )  The  habit  of  doing  m<M«  than  paid  for:  The  successful  leader 
of  the  future  must  be  willing  to  deliver  and  must  actually  put  into 
practice  the  principle  of  delivering  more  service  than  he  is  actually 
paid  for. 

(g)  A  plf#lT^  personality:  No  sloven,  carelees.  self-etyled  dig- 
nitary can  gain  and  hold  a  position  of  leadership  to  the  future. 
The  marvelous  example  of  a  pleasing  pereonallty  which  may  be 
seen  In  President  Pranklto  D.  Roosevelt  has  establi^ed  a  standard 
to  which  other  leaders  would  do  weU  to  try  to  attain. 


(h)  Sympathy  and  understanding:  Um  succesaful  Isader  mask 
be  in  sympathy  with  his  followers,  and  he  must  inspire  them  to 
be  in  sympathy  with  him. 

<1)  Willingness  to  assume  full  responsibility:  The  successful 
future  leader  must  have  the  courage  to  awnimw  full  responsibility, 
not  alone  for  his  own  acts  and  plans  hut  tot  those  of  hts  fol. 
lowers  as  well. 

(J)  CTooperatlon:  Leadership  calls  for  power,  and  power  Is  at- 
tained through  co(q>eratlve  effort.  The  President  has  demon- 
strated his  understanding  of  this  principle  by  having  gatoed  the 
friendly  cooperation  of  the  people  of  America. 

There  is  one  fact  which  I  especially  wish  to  emphasize  and 
that  Is  this :  The  future  will  demand  leaders  who  attain  to  leader- 
ship by  persuasion  and  not  by  force.  This  co\mtry  is  not  ready 
tor  a  dictator  whoee  motto  wiU  be  "Might  makes  right."  The 
motto  of  the  siiocessful  future  leader,  no  matter  to  what  celling 
he  may  be  engaged  must  be  "  I  serve." 

We  all  admire,  and  rightly  so,  the  persons  who  make  their  dreams 
dynamic.  We  like  the  one  who  Tltallses  his  vision.  We  admire 
the  dreamers  who  back  their  dreams  with  action.  These  persons, 
to  my  opinion,  shall  be  America's  future  leaders.  The  country 
is  ready  and  waiting  for  a  new  group  of  leaders  who  will  be  In 
reality  pioneers  with  the  ambition  and  the  capacity  to  conserve 
new  Ideals  and  to  carry  into  action  new  plans.  These  new  leadMS 
will  be  required  in  politics,  in  religion,  to  banking,  to  transporta- 
tion, to  business  and  todustry,  to  Jovunalism.  on  the  stage,  and 
the  screen,  and  to  the  field  of  education.  It  is  plainly  to  be  seen 
that  the  Government  of  this  country  is  going  back  Into  the  haikds 
of  the  people,  and  this  means,  of  course,  that  the  people  are 
going  to  control  todustry,  bustoess,  and  finance,  because  thess 
activities  constitute  the  major  part  of  Government  responsibility. 

This  changed  world  which  faces  America  will  require  leaders 
of  courage.  Leaders  who  can  dream  and  who  can  make  their 
dreams  come  true. 

The  dream  doers  have  always  been  the  pattern  makers  of 
civUlsatlonl 

Through  faith,  courage,  and  imagtoation  they  harness  the  In- 
tangible and  the  luiseen  forces  of  unborn  opportunity,  and  rear 
great  skyscrapers,  convert  forests  and  deserts  into  cities,  and 
turn  frontiers  toto  marts  of  trade.  They  master  the  air  above 
us  and  the  waters  of  the  ocean  beneath  us.  They  harness  the 
ether  and  make  it  pour  forth  beautif\il  mtislc.  They  remove  the 
thorn  from  the  cactxis  and  cause  a  doeen  blades  of  grass  to  grow 
where  but  one  grew  befcne.  They  shorten  the  hours  of  labor 
and  provide  man  with  more  time  for  meditation  and  thotight. 

Any  person,  yotuig  or  old,  who  to  the  future  cherishes  a  lofty 
dream  and  hcMa  fast  to  it  Is  sure  to  find  himself  or  herself  to  the 
midst  of  opportunities  favorable  to  Its  realization.  This  is  the 
dream-doer's  age.  I  challenge  the  youth  of  America  to  make  the 
most  of  It. 

One  at  the  blessed  advantages  of  the  depreaslon  is  that  it  forced 
men  and  women  to  build  new  plans  and  resort  to  new  principles 
out  of  sheer  necessity.  We  had  become  so  standardized  that  our 
sense  of  the  artistic  and  the  idealistic  had  atrophied.  We  had 
ceased  to  dream. 

Columbus  dreamed  of  an  tmknown  world  and  discovered  It. 

Copernicus  dreamed  of  a  multiplicity  of  unknown  worlds  and 
revealed  them. 

Henry  Ford,  poor  and  uneducated,  dreamed  of  a  horseless  car- 
riage, steadfastly  held  to  that  dream,  and  now  evidence  that  he 
dreamed  soundly  belts  the  entire  world. 

Edison  dreamed  oi  a  machtoe  that  would  record  and  reproduce 
the  sound  of  the  human  voice  and  stood  by  that  dream,  backing 
it  with  action  through  more  than  10,000  unsuccessful  efforts 
until  he  was  finally  rewarded  with  success. 

Lincoln  dreamed  of  freedom  for  the  black  slaves  and  stood  by 
his  dream  imtil  a  tmlted  North  and  South  translated  his  dream 
toto  reality.  Other  dreamers  of  the  Ltocoto  type  are  going  to  do 
some  modern  day  dreaming  about  freedom  for  the  "  white  slaves  " 
of  America  and  live  to  see  their  dreams  become  a  splendid  reality. 

Marconi  and  Lee  De  Forest  dreamed  of  a  systMn  for  hamessii^ 
the  totanglble  force  of  the  ether.  Evidence  that  their  dreams 
were  not  in  vato  may  be  heard  through  every  radio  set.  Their 
dreams  literally  converted  what  seemed  to  be  a  great  boutuUess 
void  Into  the  most  sensitive  force  known  to  mankind. 

The  greatest  achievement  was  at  first  and  for  a  time  a  dream. 

"  The  oak  sleeps  to  the  acorn;  the  bird  waits  in  the  egg;  and  to 
the  highest  vision  of  the  soul  a  waking  angel  stirs.  Dreams  are 
the  seedlings  of  reality." 

The  air  is  filled  with  an  abundance  of  opportimity  such  as  the 
dreamers  of  the  past  never  knew.  In  the  ages  which  have  passed 
the  dreamers  were  considered  to  be  impractical.  Now  the  rule 
has  been  reversed,  and  the  dreamer  is  runntog  the  Government 
itnrt  bustoess  and  todustry  and  everjrthing  else,  but  he  is  backing 
his  dreams  with  totelligent  action. 

The  world  Is  yours,  members  of  this  graduating  class,  not  to  ths 
sense  that  if  you  touch  doors,  they  will  swing  open  without  your 
pxishtog  them  back.  It  is  yours,  however,  because  no  one  can 
stop  you  if  you  choose  to  ftod  your  place,  and  the  proper  time  to 
find  your  place  is  to  put  first  things  first  and  to  begin  now. 

Tonight,  as  you  receive  your  coveted  honors,  you  are  happy  in 
the  realization  of  dreams  come  true,  but  you  are  also  restless  and 
filled  with  the  desire  and  enthusiasm  for  further  action.  This 
Is  your  opportimity  to  go  forward  once  again.  Do  not  stop.  The 
toiportant  thing  Is  to  know  to  your  heart  what  you  desire  to  bs 
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1  My  wttb  tiM  po««: 


•ad  tban  you  and 


On*  ahlp  wUa  Mtft.  ancOMT 

By  tb»  witf  wmt  winds  Utat  tatow; 

R  to  tlM  Mt  of  Um  «11. 

And  not  tb«  gal*. 

IMcrminM  t&«  way  ahlps  fo. 

«  tiM  tMw  o<  tb«  Ma.  K>  tlM  way* 
m  wm  JoonMf  alcac  throofh  Itf  r. 

It  to  tte  Mt  0<  tlM  MOl. 


at  taMm, 


thm  oaUn  and  tlM  atrtfii. 
ooKMXvciKnrr  at  la  salx^  collm/om 

Mi.  Speaker.  I  aak  uzumlmous  consent  to 

^ nnarfcs.  and  to  include  therein  an  address 

jn^Am  by  a  worthy  coOeague.  Hon.  J.  Bxnuiwooo  Dalt.  at  the 
ootoHkaoMment  ezardaea  of  La  Salle  College.  Philadelphia. 
OB  thvflh  of  this  mooth. 

Is  ttitre  obJecUon  to  the  request  of  the 
from  PouHylTania? 


rtmn  was  oo  oMaetlon. 
ICr.  BCKSEIT.    Mr.  Speaker,  under  the  leare  to  extend 
BV  Nmarks  in  the  Rscoao.  I  incliids  the  following  address 
J.  Btntxwooo  Daly,  of  PenaplnBila.  at  the  seventy- 
annual  coounencement  of  L«  Salle  College.  Phila- 
JUM  «.  19M: 

•flaa  woMivsd  whl^  to  tta*  moat  important  stag*  in  tbto 

w«  call   "  Ufa."     Tba  phenomena  of   birth:    th«   mystery 

••  itjaiti  **.  or  tba  IntarmitUnc  part  which  can  b«  tubdlrlded 

pfl^ratocj  stags  and  the  actual  commenc«m«nt  of  our 

nt^9  work.    It  U  at  tiutt  Utcr  point,  you  young  genUsmen  now 


only  tiM 


ttattl  BOW.  you  hava  baan  carsd  for.  tandarly  raarsd.  aocordad 
fifnimw  glMB  with  grsat  saertfloa.  and  in  your 
havs  bMto  ptaMd  tba  liiilnBiiants  and  ths  tools  to  earvt 
piaoa  la  ll  tolls  J.  a  good  adusattee.  Thus  today,  you  raaUy 
oariwr  And  it  might  ba  w«U.  at  this  point,  to 
upoa  tha  giwAt  advantages  ws  hAve  had.  for 
It  sssms  a  vary  ^ort  tlms.  th*  years  hava  swiftly 
■Iswa  I  stood  In  th*  ranks  of  tha  graduating  claaa  of  not 
rathflUt  aducaUon  ixistltutlon  In  ttUa  dlocaaa  but 
also  a  litoipl*  of  toamlr^  that  marchaa  today,  tha  aquai  of  any 
MDags  or  unlTcrslty  In  thto  land  of  ours.  La  Sail*  Collage.  In 
MatoMm  with  many,  perhaps  most  of  you.  lOTlng  parents  gave  me 
•a  q^portunlty  for  aducaUon  they  eoold  111  afford  to  glva.  made 
WHUSf  sacxlfloaa  that  I  might  have  opportunltlea  that  were  denied 
ItWtoi.  and  yoias  have  dooa  as  much  for  you.  Today  they  are 
gatlMrad  hare,  happy  sad  proud,  perhapa  with  a  litUe  lump  oS 
joy  In  thetr  throats,  a  tsar  of  happlneaa  dimming  their  eye  and 
a  heart  fuU  ot  thankaglTlng  that  their  "  boy  "  is  gradtiatlng  from 
La  aaUe  and  to  aow  armed  with  a  paaqMirt  in  the  form  ot  a 
that  has  prnorad  htm  for  the  honon  and  triumphs  that 
If  he  deToUs  »»«■*— »^  to  sesfclng  them.  Not  only  have 
parenta  guldsd  yoa  but.  to  my  mind,  the  most  remarkable 
•ad  able  body  of  men  oa  earth  have  trained  you.  Not  only  along 
Unee  tmt  alao  along  rellgloua  lines,  by  implanting  in 
and  mlada  a  ky**  and  fear  of  Ood  that  will  not  only 
M»d  and  ppolaiit  yoa  ttMagto  ttaa  Ttelssitudae  of  Ufe  but  fin&iiy 
■rtag  yoa  to  tba  aeaoovltotoHsai  of  the  very  object  of  your  crea- 
ttoa.  the  aavlng  of  your  Unakortal  soul. 

X  tklafc  that  even  yoor  taoder.  and.  might  I  be  pardoned  for 
Mflag  fonr  tosnisturs  mlada.  rsallae  that  the  greatest  danger  la 
thto  eooatry  today  a  the  asctoct  of  rallgtea.  I  sometime  think 
th*  whole  world  has  forgottaa  ths  MTy  «BtolaM*  of  Ood.  Amoeg 
ly  so-called  "edticated  and  coltured  peoples'*  He  and  Hto 
at  today,  as  the  living  Christ  was  soorned 
revUed  whaa  He  gave  His  precious  blood  that  you  aad  X 
kt  live  with  Btaa  la  that  eternal  rest  and  peace  and  happlaHi 
that  only  thoa*  ■•  has  gathated  to  His  bosom  can  know.  80- 
of  knowtadpa".  colleges  and  unlvaralttaa,  are 
dafttoBA.  iHynimmlTiH.  and  ^ti>^t«^i^  that 
BoOod."  The  world  to  hut  fbolti«  ttaaU  tt  It  thinks  It 
last,  and  that  men  and  wooaen  can  be  proaperoua  and  happy 
:  Itv*  In  peace,  safe  from  the  ravagea  of  war  and  rebellion  and 
■nalloa.  if  to  pOBRMa  thto  course.  Not  aoly  In  foreign  rlhnaa 
at  oar  vary  bordsra,  the  worship  of  Ood  la  prohibited  by  law 
the  msMSff  of  the  world  are  staadtolg  sesi^iatoantly  by.  ap- 
itly  Indifferent,  and  any  appeal  to  Chair  *oa»m«wi  decency  In 
•e  etoaek  the  wtM  raah  to  the  flaahpou  to  met  with  the 
•■ply.  "  X  am  not  my  brother^  kaapar.- 

to  th*  ^or*  that  oaee  waa  Oreeee.  and  the  grandoor 
vas  KomeT  Boaaa  that  eKtaDd*d  froM  th*  G^^  to  th* 
from  &rtttaay'a  giasai  aboraa  to  th*  goldam  ilimiaa  of 
that  sat  upon  iMr  Mfvea  hUls.  and  from 
har  throB*  of  ksaaty.  ruled  the  world.  Tbday  the  totuiau  visit 
tha  mlaa  of  the  ainphUheatars  and  the  wrecks  of  the  atamas 
Aapton  Way  to  hat  a  duat  streak  reviving  bitter  maaMrtoa. 
al  hoeaas*  they  forgot  their  Ood  and  turned  a  deaf  ear  to 


tha 
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of  thto  new  life  that  you  of  the  claaa  of  *» 
X  beeeech  you  to  pause.     Olve  thought  to  the 
aa  the  material  side  of  the  career  upon  which  yoa 


aie  entering,  and  before  you  leave  the  haUowed  walls  that  house 
^f  1^1  Hi  nil  ■!  reeolve  that  so  far  as  It  may  be  In  your  power 
yoa  wni  live  such  a  life  as  will  make  you  a  worthy  son  of  the 
fond  parents  who  brought  you  into  the  world,  remember  your 
faith  and  yoxir  Ood.  and  reflect  credit  upon  the  teachings  of  that 
noble  band  of  men.  the  self-effscln^.  self-sacrlflclng.  Ood-fearlng. 
Ood-lovlng.  and  Ood-teachlng  Brothers  of  the  Christian  schools. 

If  I  were  starting  my  career  today  I  would  endeavor  to  pattern 
my  life  after  the  two  leading  patriots,  humanitarians,  and  Chris- 
tian gentlemen  In  the  United  Btatea— Prealdent  Franklin  D.  Roose- 
velt and  the  distinguished  gentleman  thto  college  haa  honored 
today.  Oov.  Oeorge  H.  Earle.  I  believe  I  can  see  the  h^nd  of 
the  Creator  In  the  election  of  both.  Each  strtrlng  against  almost 
overwhelming  odds  to  give  succor  and  aid  and  help  and  comfort 
to  the  dlstreesed.  the  poor,  and  the  helpless.  Unmindful  of  their 
future  political  fortunea.  indifferent  to  harsh,  cruel,  and  unde- 
served criticism,  with  a  full  realization  of  the  sanctity  of  th* 
oaths  they  took  and  a  'Ann  determination  to  right  the  wrongs  of 
the  people  and  alleviate  their  sxifferlngs.  these  two  are  biasing  a 
trail  that  must  and  will  lead  to  the  correction  of  all  public  evUa 
>»wt  tiM  estahUahment  of  a  government  In  Nation  and  State  that 
will  aafaguard  the  welfare  of  all  the  people  and  guarantee  to  all 
the  right  to  life,  liberty,  and  the  pursuit  of  happlneaa. 

Both  seem  to  be  handicapped  and  hampered  by  what  we  are 
pleased  to  call  the  "  Constitution."  Constitutions  after  all  may  be 
properly  called  "laws"  or  "statutes",  and  a  law  or  a  statute  U 
nothing,  under  our  form  of  government,  but  the  ezpreaslon  of  the 
will  of  the  people  The  people  made  the  Constitution  and  they 
can  unmake  It.  The  people  can  and  have  changed  the  Constitu- 
tion to  meet  the  conditions  of  the  times.  There  Is  nothing 
sacroaanct  about  a  constitution.  The  constitution  of  the  State  of 
Pennsylvania  has  been  written  anew  several  tlmea.  The  Consti- 
tution of  the  United  States  has  been  amended  21  tlms*.  Th* 
only  constitution  that  I  know  of  that  to  really  sacrosanct  Is  the 
Decalogue,  and  many  of  thoae  who  assume  to  be  constitutional 
experts  never  heard  of  It. 

Oovemor  Earle.  as  a  citizen  of  this  State.  I  oongratxilate  you:  no. 
on  second  thought.  I  congratulate  the  people  of  Pennsylvania  on 
having  a  Oovemor  who  has  the  courage  to  say  to  partisan  political 
spoilers  that  their  masquerading  under  the  cloak  of  the  authority 
of  the  constitution  must  cease  and  a  Oovemor  who  has  the  ability 
and  the  dotwmlnatlon  to  himself  write  a  new  constitution  that 
will  conawa  the  rights  of  all  the  people  of  the  State  and  not  the 
favored  few. 

And  In  Washlngtott  a  man.  who.  with  equal  co\irage  and  deter- 
mination, has  said  to  the  people  of  the  Nation,  neither  the  inter- 
pretation of  the  Constitution  by  the  Supreme  Coiirt  nor  any  other 
agency  shall  sway  him  In  his  determination  to  right  the  wrongs 
of  the  people  and  give  relief  to  suffering  humanity,  and  If  it  to 
necessary  for  him  to  appeal  to  the  people  of  the  Nation  to  accom- 
plish a  change  In  the  Constitution  to  remedy  the  conditions  now 
extoting.  he  will  make  that  appeal.  With  sxich  leaders  as  Roose- 
velt and  Karle  the  future  of  thto  country  is  Indeed  safe. 

Now  to  the  graduatee  let  me  say  a  final  word.  Pour  happy 
years  have  we  spent  together.  I  say  "  we ".  because  I  have 
renewed  my  youth  In  associating  with  you.  I  have  been  on  your 
partlea.  I  have  attended  yo\ix  dancea.  I  hav*  plaved  footbaU 
gamee  with  you.  for.  take  my  word  for  It.  I  strugpad  as  hard 
mentally  as  you  did  physically  to  achieve  the  sticcess  that  crowned 
your  efforts  to  have  victory  perch  upon  the  banner  of  Oold  and 
Blue.  But  you  have  reached  the  parting  of  the  ways.  It  may  be 
that  all  of  you  may  never  meet  together  again.  In  spirit  you 
will  ofttlmes  mingle,  for  I  do  not  believe  that  the  tlea  of  com- 
radeahip.  of  frlendahlp.  and  affection  that  bound  you  together 
can  ever  be  totally  severed.  The  ties  you  have  made  In  the  last 
4  years  will  be  lasting.  Sach  of  you  will  take  pride  and  happlneaa 
in  the  success  of  the  other.  And  remember  this  always.  It  Isnt 
so  much  what  a  coUege  glvea  you  that  counU.  it's  what  yoa  take 
away  from  college.  Upon  the  way  you  apply  the  teaching*  yoa 
have  received  will  depend  your  future.  In  your  course  through 
Ufe  Uve  up  to  the  traditions  of  old  La  SaUe.  Resolve  that  in 
th*  years  to  come  you  will  return  to  such  gatherings  as  the** 
b*arlng  laurels  proudly  worn  and  honestly  won.  Remember  that 
no  matter  what  fortuiM  has  in  store  for  you.  If  you  can  say  In 
your  heart  and  mean  it,  "  I  have  kept  the  faith.  I  have  tried  ". 
succees  will  be  yours. 

In  parting,  no.  in  temporarily  saying  good-bye.  may  I  quote  to 
you  the  words  of  the  Immortal  bard.  "  Let  all  the  ends  thou  almat 
at  be  thy  country's,  thy  Ood's.  and  truth." 

Ckxl  speed  you. 

KXTgnsioii  or  MAnoNAL  nntxTsraiAL  taoovnT  act 
Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Resolu- 
tion 242. 
The  Clerk  read  as  follows: 

JtasoJpcd.  That  Immediately  upon  the  adoption  of  thto  reaolu- 
tlosi  It  ahaU  be  In  order  to  move  that  the  House  reeolve  Itself 
Into  the  Ooaunlttee  of  the  Whole  House  on  the  state  of  the  Union 
for  the  conslderaUon  of  S.  J.  Rea.  113,  a  )olnt  reeolutlon  to  extend 
unUl  April  1.  1936.  the  provisions  of  title  I  of  the  National 
Industrial  Pimaij  Aot.  aad  for  other  purpoeea.  as  amended,  aad 
aU  polnu  of  ovdar  agalnat  aald  Joint  reeolutlon  are  hereby  waived. 
That  after  gtneral  debate,  which  ahall  be  confined  to  the  )(dnt 
raaolutloa.  aad  continue  not  to  exceed  1  hour,  to  be  evenly 
divided  and  controlled  by  the  chairman  and  ranking  minority 
maaBbar  of  the  ComnUttee  on  Ways  and  Means,  the  Joint  reeolu- 
tlon ahall  be  read  for  amandnMat  under  th*  ft-mlnut*  rul*.    At 
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the  eandUBlon  of  th*  eonMderatton  of  th*  Joint  reeolutlon  for 

amendment  the  Committee  shall  rise  and  report  the  Mme  to  the 
House  with  such  amendments  as  may  have  been  adopted  and 
the  previous  question  shall  be  considered  aa  ordered  on  the  Joint 
raaolutlon  and  amendments  thereto  to  final  passage  without 
intervening  motion  except  one  motion  to  recommit,  with  or  with- 
out instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rahslby]. 

Mr.  Speaker,  the  subject  matter  covered  by  this  rule, 
which  is  an  open  rule  providing  for  1  hour  of  general  debate 
and  permitting  the  offering  of  amendments,  is  so  well 
known  to  the  Membership  of  this  House  that  at  this  moment 
I  do  not  car*  to  discuss  the  rule  or  the  subject  matter  in- 
volved, but  may  later  on  before  the  discussion  on  the  rule 
is  concluded.  I  reserve,  therefore,  the  balance  of  my  time 
and  ask  the  gentleman  from  Pennsylvania  to  use  some  of 

his  time. 

Mr.  RANSLEY.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  Michigan  [Mr.  hUnal. 

Mr.  MAPES.  Mr.  Speaker,  to  anyone  who  alAiors  waste 
this  resolution  will  come  as  a  distinct  shock.  It  proposes  a 
useless  waste  of  time;  it  proposes  to  spend  one  whaSc  hour 
In  debate  on  the  National  Industrial  Recovery  Act.  its  con- 
stitutional phases,  its  price-fixing  provisions,  its  effect  upon 
labor,  the  wa«es  to  be  paid  and  the  number  of  hours  to  be 
worked,  its  effect  upon  industry,  its  effect  upon  the  consum- 
ing pubUc.  and.  in  short,  its  effect  upon  national  recovery 
and  our  entire  national  welfare.  It  is  absurd  to  spend  so 
much  time  debating  such  a  minor  piece  of  legislation. 

If  every  one  of  the  435  Members  of  the  House  were  given 
an  opportunity  to  express  himself  on  some  phase  of  this 
legislation,  and  the  time  were  equally  divided,  he  could  hold 
the  floor,  if  he  saw  fit  to  do  so,  almost  14  seconds.  If,  on  the 
other  hand,  the  debate  should  be  confined  to  the  25  members 
of  the  Committee  on  Ways  and  Means  only,  each  Member 
would  be  entitled  to  2  minutes  and  24  seconds.  I  say  again, 
Mr.  Speaker,  it  is  absurd  to  waste  so  much  time  on  such  a 
trifling  matter. 

While  it  is  one  of  the  principal  functions  of  a  legislative 
body  thoroughly  to  debate  national  policies,  there  is  no  sense 
in  overdoing  the  matter;  and  I  am  afraid  this  restdution  is  an 
indication  that  Congress  takes  itself  and  its  legislative  duties 
too  seriously.     [Lauj^ter.l 

What  does  the  bill  before  us  mMtn?  The  statement  of  the 
distinguished  Chairman  of  the  Committee  on  Rules  to  the 
House  Just  now  is  tjrpical  of  every  statement  that  has  been 
made  so  far  as  this  legislation  is  concerned.  "At  some  other 
time  and  in  some  other  forum  we  will  make  an  explanation 
of  its  provisions,  but  not  now  ",  seems  to  be  the  attitude  of 
the  majority.  This  certainly  was  the  attitude  of  the  Com- 
mittee on  Ways  and  Means  when  it  appeared  before  the 
Rules  Committee  susklng  for  this  rule;  and  I  tmderstand  from 
Republican  members  of  the  Committee  on  Ways  and  Means 
that  that  was  the  attitude  of  the  majority  members  of  that 
committee  in  the  framing  of  the  legislation.  I  am  told  that, 
as  a  matter  of  fact,  the  Republican  members  were  excluded 
from  the  Ways  and  Means  Committee  room  until  the  ma- 
jority members  had  framed  the  legislation  and  were  pirepared 
to  vote  it  out. 

Mr.  O'CONNOR.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAPES.  There  were  no  minted  hearings  on  this  legis- 
lation of  such  consequence  to  the  people  of  this  country,  and 
none  of  us  has  been  able  to  find  out  what  it  proposes  to  do. 
The  report  on  the  bill  was  fUed  last  night  at  midnlgiit,  or  at 
least  permission  was  given  that  it  might  be  filed  at  any  time 
up  to  12  o'clock  last  night.  No  one  had  an  opportunity  to 
read  the  report  until  a  few  minutes  ago. 

The  first  paragraph  of  the  bill  sUtes  that  the  bill  pro- 
poses to  continue  the  National  Industrial  Recovery  Act  until 
April  1,  1934.  Anyone  can  tell  ^i^iat  that  means.  But 
section  2  states  that — 

All  the  provisions  of  title  I  of  such  act  ddegating  power  to  the 
President  to  approve  or  prescribe  code*  of  fair  competition  and 
providing  for  the  enforcement  of  *o^  codes  are  hereby  repealed. 

Personally,  I  supposed  that  the  main  provisions  of  the 
National  Recovery  Act  related  to  the  codes.  Take  them 
away  and  what  is  there  left? 


There  is  left  one  distinct  provision  of  the  act.  cme  which 
clearly  is  not  repealed,  and  which  it  is  not  proposed  to  inter- 
fere with.  That  is  the  provision  which  reads  as  follows.  I 
quote  from  the  act:  "To  effectuate  the  policy  of  this  title 
the  President  is  hereby  authorized  *  *  *  to  appoint 
without  regard  to  the  provisions  of  the  civil-service  law  such 
officers  smd  employees  *  *  *  as  he  may  find  necessary 
to  prescribe  their  duties,  responsibilities,  and  tenure,  and 
without  regard  to  the  Classification  Act  of  1923  as  amended 
to  fix  the  compensation  of  any  officers  and  employees  so 
appointed." 

Now  that  we  have  access  to  the  report,  if  the  Members 
will  turn  to  it.  they  will  see  that  the  main  purpose  of  this 
legislation,  as  far  as  the  report  is  concerned,  is  to  keep  these 
multitudes  of  employees  at  work  that  the  President  has  ap- 
pointed and  is  authorized  to  appoint  without  regard  to  the 
civil  service,  and  to  fix  their  salaries  without  regard  to  the 
Classification  Act.  The  principal  purpose  of  the  legislation, 
according  to  the  report  of  the  committee,  is  to  continue  them 
upon  the  pay  roll  of  the  United  States  Govamment.  The 
majority  in  writing  this  report  is  frank  enough  to  say  that 
is  the  main  object  of  the  legislation.  That  is  pointed  out 
in  the  report  very  frankly.  In  that  connection  the  report 
states: 

The  sudden  and  con^lete  termination  of  the  National  Recovery 
Administration  would  mean  the  immediate  loas  from  Ooremment 
service  of  those  employees  who.  If  retained  in  a  skeleton  organi- 
sation, can  aid  most  effectively  in  the  coUectlon  and  utilizatloa 
of  all  the  information  and  experience  derived  out  of  2  years  of  the 
N.  B.  A.,  which  It  Is  Important  to  conserve. 

Again  reading  from  the  report: 

The  passage  of  the  Joint  resolution  In  amended  form  wlU  au« 
thorlsK  the  maintenance  by  the  Prealdent  of  a  skeleton  organlza* 
tlon  of  the  National  Recovery  Administration  for  the  reasons  and 
purposes  heretofore  stated. 

Mr.  Speaker,  I  submit  that  there  is  no  explanation  in  the 
report  in  reference  to  the  provisions  of  this  legislation  or  the 
effect  of  it  except  that  one  item,  namely,  that  it  will  keep 
on  the  pay  roll  this  mass  of  employees  the  President  has 
appointed  without  regard  to  the  civil  service  and  has  fixed 
their  pay  without  regard  to  the  Classification  Act.  [Ap- 
plause.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Georgia  CMr.  Cox]. 

Mr.  COX.  Mr.  Speaker,  there  is  probably  no  Member  of 
this  body  who  resisted  more  strenuously  than  myself  the. 
passage  of  the  National  Industrial  Recovery  Act.  I  never 
thought  tt  possible  nor  within  the  exercise  of  our  constitu- 
tional powers  to  establish  and  support  either  as  a  tempo- 
rary expediency  or  a  permanent  policy  of  the  Government 
the  principle  laid  down  in  the  original  act.  However,  as  a 
good  citizen  of  the  country  I  reoogtiized  it  as  being  for  the 
time  being  the  law  of  the  land,  and  as  far  as  possible  I  up- 
held it,  but  I  never  wavered  in  my  conviction  that  It  waa 
unconstitutional  and  was  an  experiment  that  diould  never 
have  been  undertaken.  I  do  not  believe  that  the  principle 
enunciated  therein  can  be  established  under  our  dual  system 
of  government. 

It  would,  however,  probably  be  unfortunate  should  the  law 
come  suddenly  to  an  end  without  some  extension  making 
possible  the  consolidation  of  such  benefits  as  the  act  in  its 
operation  has  shown  to  exist.  80  far  as  this  resolution  is 
concerned,  the  only  important  provision  is  that  which  ex- 
tends the  life  of  the  act  imtil  April  1936.  because  the  Presi- 
dent can,  under  the  act,  do  all  at  this  time  that  would  be 
possible  after  the  adoption  of  this  resolution.  Section  2  of 
the  resolution  simply  declares  that  the  provision  of  the  act 
which  empowered  the  President  to  set  up  and  enforce  oodea 
«tiaii  be  eliminated.  No  new  power  is  given  the  President, 
but  with  extension  of  life  of  the  act,  the  President  can 
exercise  all  powers  embodied  in  the  original  law  not  stricken 
down  by  the  decision  of  the  Supreme  Court. 

[Here  the  gavel  fell.] 

COMKITTXX  OH  mDIAH  ATTAXaS 

Mr.  ROGERS  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  that  the  Committee  on  Indian  Affairs  may 
have  the  privilege  of  filing  a  supplementary  report  on  H.  R 
6963  so  that  the  r^xnt  win  eonf  orm  to  the  Ramseyer  rule. 


/^#«s 


9-iMuauvm  rvMm,     a* 


away  ana  wnai  la  voere  leivr 
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Tbe  SFSOIBt    It  tho«  objecUon  to  the  request  of  the 
gentleman  twax  Ofckihoma? 
Umi*  was  no  otatjectlon. 

tXtMBMUm  or  HATXOHAL  DTVUSTUAL  BSCOVnT  ACT 

Mr.  RAM8LBT.    Mr.  Speaker.  I  yteld  15  minutes  to  tbe 
pHBtleman  from  Ohio  [Mr.  HoLUsm]. 

Mr.  HOLUarmi.    Mr.  Speaker.  I  am  very  glad  the  gen- 
tleman from  O«orfte  made  the  ttatement  which  he  Just 
B.  beoante  I  believe  it  raises  before  us  very  definitely  the 
of  what  is  left  of  Utle  I  of  the  National  Industrial 

^   Act  in  the  event  this  Joint  resolution  ts  passed. 

Apparently,  by  this  measure  there  Is  only  eliminated  from 
lh«  lltoif  1 J  Act  the  delegation  of  power  to  the  President 
to  approve  or  prescribe  codes  of  fair  competition  and  those 
.pcovlalons  which  preocrlhe  penalties  if  any  of  the  codes  are 
tlolated.  The  impression  seems  to  be  abroad  that  this  bill 
iMvcs  to  tbe  President  the  right  to  approve  agreemenU 
folontarfly  entered  into  by  industry.  Prom  what  I  have 
been  able  to  gather  from  the  remarks  of  various  Members 
with  whom  I  have  dltnissrrt  this  matter  in  the  all-too-short 
time  which  has  been  glTen  us  to  consider  it.  there  is  a  feel- 
ing that  there  will  be  left  for  industry  what  industry  greatly 
daetree— the  right  to  get  together  and  enter  into  agreements 
eovertng  certain  trade  practices:  and  when  those  agree- 
ments have  been  approved  by  the  President  the  parties  to  the 
.nents  will  be  relieved  from  the  operation  of  the  anti- 
laws  as  far  as  operation  under  these  agreements  Is 
concerned. 

Mr.  Speaker.  I  shall  net  Mler  Into  a  discussion  of  whether 
or  not  It  la  wiae  to  releMe  Indilstry.  even  under  those  cir- 
eHMtaaeee.  from  tbe  operation  of  tbe  antitnist  laws.  There 
It  eonrtderable  doubt  as  to  whether  we  should  go  that  far 
and  ffre  such  power.  What  I  T7lsh  to  point  out.  however.  Is 
that  there  is  no  such  power  now  left  in  the  President  as  the 
rseult  of  the  Supreme  Court  decision  of  a  week  ago  Monday 
to  tbe  Schechter  case.  It  Is  true  that  in  the  decision  re- 
ferred to  tbe  Court  was  considering  solely  tbe  q\iestion  of  the 
adoption  of  a  code  of  fair  competition  under  section  3  of  the 
N.  R.  A.,  and  the  Court  dlsoissed  delegaUon  of  authority 
only  with  respect  to  codes. 

In  trying  to  find  the  purposes  which  were  defined  by  Con- 
gress for  tbe  President  in  approving  codes  the  Court  reached 
the  conclusion  that  tbe  only  real  definition  is  that  a  code 
should— 

'    IMMI  to  sOsetuaU  tta*  poUey  of  this  title. 

Tbe  Coort  then  proceeded  to  go  in  detaU  into  the  policy 
of  tbe  title,  studjnng  as  a  wbole  the  stump  speech  of  which 
section  1  of  tbe  N.  R.  A.  consists.    They  found  that— 

ODi>arwi  cannot  d«Ug»to  tagtalaUv*  power  to  tbe  rmtttm/i  to 
an  unfettered  cUaeretioo  to  make  whaAever  laws  be  tblnks 
ba  naadad  or  adTtaabIa  for  tiM  r«hjU>Ultatl<n  or  ezpanalon  of 
or  Indurtry — 


And  reached  tbe  conclusion  that — 


la  unknown  to  cnii  law 
la  uttarty  taaoaMrteBt  wtth  tba  eonsututlooal  prarogaUTaa 
AM  duttaa  o<  niwgraai 

The  Court  thiis  reached  the  eeadMkm  that  tbe  delegation 
ef  Mitbority  in  section  3  was  onconstltutlonal. 

It  Is  true  that  tbe  resolution  before  us  today  merely  re- 
peals those  provisions  which  affect  codes:  that  la.  sectlOQ  S; 
md  litarefore  it  will  be  argued  that  it  impliedly  leaves  In  ex- 
IrtHMt  tbose  proTlsJoae  of  section  4  of  the  act  which  au- 
thorize tbe  Prsiidsnt  to  approve  agreements  voluntarily 
into  by  tbe  oaembers  of  an  industry,  but.  Mr. 
wherein  is  there  defined  in  tbe  act  any  llmttattnni 
different  or  In  any  way  more  diettuct  tn  guiding  tbe  Preel* 
dent  in  his  approval  of  voluntary  agreements  entered  Into 
by  industry  than  there  was  in  guiding  the  President  In  bis 
approval  of  codes  of  fahr  competitionr 

It  may.  pertaepe.  be  argtied  that  tbe  approval  of  a  code 
was  a  positive  act  because  by  such  approval  by  tbe  Presi- 
dent members  of  an  Industry  who  did  not  voluntarily  wish 
to  cone  Into  the  code  could  t>e  compelled  to  do  so.  and  that 
there  abooM  be  a  different  staxMlard  set  up  when  the  ap- 
proval Is  solely  a  kind  d  negative  approval  of  acta  or  of 


agreements  which  may  be  entered  into  by  tbe  members  of  an 
ind\istry  without  compulsion. 

Let  us  trace  t^^  argument  down  to  its  logical  conclusion. 
Is  there  anyone  on  the  floor  today  who  will  be  so  aangiitne 
as  to  say  that  the  Supreme  Court  would  approve  a  statute 
which  would  read  somewhat  as  follows: 

The  President  of  the  Unltwl  Stataa  may.  In  hla  discretion,  re- 
laase  any  particular  corporatlcxi  or  any  particular  group  of  cor- 
froea  the  operation  of  the  antltruat  laws. 


This  would  be  manifestly  an  absolute  improper  delegation 
of  authority  to  give  the  President. 

Now.  what  more.  Mr.  Speaker,  are  we  doing  today  than 
saying  that  within  certain  limitations,  which  have  been  laid 
down  In  the  preamble  of  the  N.  R.  A.,  and  which  the  Supreme 
Court  has  said  are  not  definite  enough  to  provide  a  proper 
gtiide  when  Industry  enters  into  an  agreement  of  some  kind. 

Mr.  SAMUEL  B.  HILL.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  HOLLISTER.  I  will  yield  in  a  moment  when  I  have 
finished  this  thought. 

If  the  President  approves  that  agreement,  then  the  indus- 
try affected  will  be  released  from  the  operations  of  the  anti- 
trust law.  To  effect  such  release  there  must  be  Presidential 
approval,  but  if  the  boundaries  within  which  such  approval 
may  be  given  sue  not  definite  enough,  to  all  intents  and  pur- 
poses we  must  say  that  the  President  may  in  his  sole  discre- 
tion relieve  from  the  operation  of  certain  laws. 

I  now  yield  to  the  gentleman  from  Washington. 

Mr.  SAMUEL  B.  HILL.  It  is  specifically  provided  in  sec- 
tion 4  (a)  of  the  National  Industrial  Recovery  Act.  which  is 
the  section  providing  for  agreements,  about  which  the  gen- 
tlemen is  speaking 

Mr.  HOLLISTER.    That  is  right. 

Mr.  SAMUEL  B.  HILL.  That  such  agreements  shall  be 
consistent  with  the  requirements  of  clause  2  of  subsection  (a) 
of  section  3. 

Mr.  HOLLISTER.    That  Is  correct 

Mr.  SAMUEL  B.  HILL.  And  clauae  2  of  section  S  (a) 
reads  as  followa: 


And  that  such  code  or  codes  are  not  destgned  to  promote  monop- 
oUea  or  to  eliminate  or  oppress  small  eatMianaes  and  will  not 
operate  to  discriminate  against  them  and  wUl  tend  to  effectuate 
the  poUcy  of  thU  title:  Provided,  That  such  code  or  codes  shall 
not  permit  monopollee  or  monopolistic  practices. 

Does  not  the  gentleman  think  that  limits  the  scope  of  the 
President's  power  and  discretion  herein  sought  to  be  granted? 

Mr.  HOLLISTER.  The  gentleman  has  misunderstood  the 
point  of  my  argument  entirely.  All  that  that  section  pro- 
vides is  that  there  shall  not  be  in  any  of  these  codes  specific 
provisions  which  permit  monopolistic  practices.  That  does 
not  say  that  a  great  many  other  things  may  not  be  included 
in  these  codes  which,  when  finally  approved  by  the  Presi- 
dent, will  permit  these  concerns  to  operate  in  violation  of  the 
antitnist  laws  except  insofar  as  monopolistic  practices  are 
concerned. 

Mr.  SAMUEL  B.  wtt.t.  Mr.  Speaker.  wlU  tbe  gentleman 
again  yield? 

Mr.  HOLLISTER.    I  yield. 

Mr.  SAMUEL  B.  HILL.  The  purpose  of  the  antitrust  law, 
as  I  understand  It.  is  to  prevent  agreements  among  indus- 
trial interests  in  restraint  of  trade.    That  is  true,  is  it  not? 

Mr.  HOLLISTER.  That  ts  true,  yes:  but  there  are  a  great 
many  other  provisions  in  the  antitrust  lawa. 

Mr.  SAMUEL  B.  HILL.  Now.  if  monopolistic  practices  are 
not  permitted,  if  oppression  of  the  small  industries  is  not 
permitted,  and  if  the  other  safeguards  in  clause  3  are  re- 
quired to  be  complied  with,  does  not  the  gentleman  think 
that  that  preserves  the  purpose  of  the  antitrust  law? 

Mr.  HOLLISTER.  Let  me  answer  the  gentleman  in  this 
way.  If  all  we  are  doing  here  is  holding  out  a  bait  to  Indus- 
try by  saying.  "  If  you  voluntarily  enter  into  certain  agree- 
ments, you  will  be  released  from  the  operations  of  the  anti- 
trust laws  ",  when,  as  a  matter  of  fact,  there  Is  no  such  pro- 
vlakm  or  intention  to  release  them,  then  I  say  we  are  not 
doing  anything  at  all.  I  would  like  to  have  the  gentleman 
explain  to  me  If  that  is  true  whether  there  la  anything  left 


that  we  are  granting  industry  under  this  bill.  We  are  sell- 
ing it  a  gold  brick.  We  are  inviting  them  to  violate  the  anti- 
trust laws  without  giving  them  the  immunity  they  think  they 
are  getting. 

Mr.  CELLER.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  HOLLISTER.  I  must  decline  to  yield  further  now.  I 
will  yield  to  the  gentleman  later  if  I  have  the  time. 

I  ask  the  gentlemen  on  the  majority  side,  when  they  have 
time — and  the  time  is  all  too  shcwt  on  either  side  to  handle 
this  question  adequately — to  explain  what  they  think  is  now 
left  of  the  National  Industrial  Recovery  Act  as  the  result 
of  the  decision  of  the  Supreme  Court  a  week  ago  Monday, 
and  as  a  result  of  the  resolution  that  we  are  passing  today. 
Manifestly,  there  is  something  in  the  miiKls  of  the  people 
who  prepared  this  resolution  and  who  are  now  asking  the 
House  to  pass  it:  otherwise  it  would  not  be  presented.  It 
does  seem  to  me  there  should  be  a  clear  presentation  of 
what  we  are  asked  to  do.  of  what  is  left  of  this  act,  so  that 
when  the  time  comes  to  vote  we  shall  know  what  we  are 
talking  about.  I  have  studied  it  as  carefully  as  I  could  in 
the  few  minutes  granted  me— because  very  few  of  us  knew 
exactly  what  this  resolution  was  going  to  contain  until  a 
short  time  ago— to  determine  what  is  left  of  tbe  National 
Industrial  Recovery  Act.  Clearly,  the  question  of  codes  and 
of  their  approval  is  entirely  out  of  the  picture.  In  my 
opinion,  the  question  of  voluntary  trade  agreements  Is 
equally  out  of  the  picture.  It  is  impossible  for  me  to  see 
how,  when  the  delegation  of  authority  to  the  President  to 
approve  a  trade  agreement  is  limited  In  the  act  by  the  same 
rules  which  limit  the  delegation  of  authority  to  approve 
codes,  the  Supreme  Court  could  reach  any  different  con- 
clusion when  it  comes  to  the  constitutionality  of  such  dele- 
gation with  respect  to  trade  agreements  from  that  which  It 
reached  when  discussing  delegation  of  authority  with  respect 
to  codes. 

If  all  that  is  true,  If  everything  is  gone  with  respect  to 
codes.  If  everything  is  gone  wtth  respect  to  agreements,  what 
have  we  left?  We  have  a  large  organization  of  several 
thousand  employees,  and  the  President  has  a  right  to  employ 
any  number  more  that  he  may  wish.  He  has  the  right  to 
jjrescribe  their  authority,  duties,  responsibility,  and  tenure 
of  ofllce  and  he  has  the  right  to  fix  their  compensation. 
That  large  body  of  employees  apparently  will  be  kept  in 
existence  solely  for  the  purpose  of  accumulating  statistics, 
solely  for  the  purpose,  perhaps,  of  acting  as  a  kind  of  sno<H>- 
Ing  agency  on  industry  generally,  and  perhaps  as  a  publicity 
agency  that  will  be  swung  back  and  forth  as  may  be  desired 
by  whomever  may  be  conducting  it. 

We  have  a  Federal  Trade  Commission  which  has  been  for 
many  years  accumulating  statistics,  and  has  much  more 
experience  in  the  work  which  naturally  wotUd  f  aU  to  Its  lot 
If  these  fimctions  were  transferred  to  it  than  can  be  at- 
tributed to  the  employees  of  the  National  Recovery  Adminis- 
tration. Mr.  Speaker,  if  it  la  true  that  aU  rights  granted 
to  the  President,  with  respect  to  a  delegation  of  authority 
are  now  gone,  why  do  we  try  to  keep  this  corpee  alive  at  all? 
Why  do  we  try  to  keep  in  existence  an  organisation  which 
has  no  functions,  no  powers,  and  which  will  merdy  be  a 
source  of  employment  lor  four  or  five  thousand  employeea 
and  a  great  expense. 
Mr.  CELLER.  lir.  Speaker,  will  the  gentleman  yield? 
Mr.  HOLLISTER.  I  yield  to  the  gentleman  from  New 
York. 

Mr.  CELLER.  Baa  tbe  gentleman  read  In  tbe  public 
prints  that  the  Attorney  General  made  an  announcement 
that  he  Intends  to  proeecute  in  the  Dlatrlct  Federal  eourta 
any  violation  of  tbe  antltruat  law.  including  priee  fixing? 
Does  not  that  indicate  a  disposition  on  the  part  of  tbe  admin- 
istration to  proeecute  violations  of  the  antltruat  law? 

Mr.   HOLUSTER.    I   think   the   adminlatratlon   should. 
Will  the  genUeman  tcU  me  what  is  left  In  tbe  act,  then? 
Mr.  CELLER.    There  is  a  considerable  amount  left  In 

tbe  act. 
Mr.  COX.    Mr.  Speaker,  will  tbe  gentleman  yWd? 
Mr.  HOUJSTER.    Yea. 
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Mr.  COX.  Tbe  weakness  of  tbe  gentleman's  argument,  if 
he  will  pardon  me  f  <»-  usins  that  expression,  is  that  he  puta 
agreements  on  the  same  basis  as  codes.  Agreements,  of 
course,  are  binding  only  on  tbe  parties  at  interest.  Agree- 
ments  between  parties  are  not  binding  upon  the  industry. 

Mr.  HOLLISTER.    That  is  correct. 

Mr.  COX.    A  code  is  in  effect  law. 

Mr.  SNELL.    Was  law. 

Mr.  COX.  Or  was,  and  was  binding  on  IXMlustry.  All 
parties  engaged  in  a  particular  industry  might  be  bound  aa 
a  result  of  the  IniUation  of  a  movement  by  a  single  concern 
representative  of  the  industry.  As  I  understand  the  effect  of 
the  resolutim,  it  is  to  permit  agreements  as  between  parties, 
and.  of  course,  that  is  permissible  either  within  or  without 
the  resoluti<HL 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
has  expired. 

Mr.  COX  Mr.  Speaker,  will  tbe  gentleman  from  New 
York  yield  me  1  minute? 

Mr.  O'CONNOR.  I  yield  the  gentleman  from  Georgia  I 
minute. 

Mr.  COX.  The  vital  part  is  that  It  Is  made  permissible 
for  the  President  to  approve  agre«nents,  and  the  importance 
of  that  is  that  it  may  or  may  not  <^;>erate  to  suspend  tbe 
operation  of  the  antitrust  law. 

Mr.  HOLLISTER.    Exactly. 

Mr.  COX.  Now,  as  I  say.  the  gentleman  makes  the  fur- 
ther error  in  contending  that  Congress,  not  having  the  power 
to  delegate  to  the  President  the  right  to  set  up  and  enforce 
codes,  has  not  the  power  to  delegate  to  the  President  the 
right  to  approve  agreements  which  may  operate  to  suspend 
antitrust  laws.  I  thbik  the  gentleman  is  entirely  in  error. 
The  antitrust  law  is  em  act  of  Congress.  This  resolution 
would  be  on  act  of  Congress. 

Bfr.  HOLLISTER.  I  wlah  to  yield  to  the  gentleman  rea- 
sonably fully,  but  I  wish  to  answer  the  gentleman's  question. 

Mr.  COX.  I  beg  the  gentlonan's  pardon.  I  thought  I 
had  been  3^elded  time. 

Mr.  HOLLISTER.  In  answer  to  the  gentleman.  I  want 
to  say  that  of  course  agreements  entered  into  by  industry 
itself  and  by  members  of  industry  can  be  entered  into  at 
any  time,  whether  the  President  agrees  or  not.  To  say  that 
the  President  shall  have  the  right  to  approve  does  not  mean 
anything  unless  the  approval  of  the  President  also  grants 
to  the  members  of  that  Industry  some  additional  privilege 
that  they  did  not  have  before.  What  additional  right  or 
what  additional  privilege  is  granted  by  the  approval  of  the 
President?  The  gentleman  meete  the  issue  very  fairly  tmd 
sasrs  It  grants  to  those  members  of  industry  who  enter  into 
those  agreements  release  from  the  operation  of  the  anti- 
trust laws  with  respect  to  certain  modifications.  But  such 
a  release  is  a  legislative  act. 

I  say  that  if  the  gentleman  can  prove  to  me  the  general 
statement  that  the  President  may  be  given  authority  to 
release  anybody  from  the  operation  of  the  Antitrust  Act, 
without  any  further  limitation  whatsoever  in  such  power; 
if  the  gentleman  once  states  that,  then,  of  course.  I  follow 
the  gentleman.  If  tbe  gentleman  aays  we  could  paas  an  act 
giving  the  President  full  power  merely  on  hla  own  whim  to 
release  any  individual  or  corporation  from  the  operation  of 
the  antitrust  laws,  then  I  say  this  resolution  would  also  keep 
that  power  aUve.  But  if  that  la  not  so,  then  I  aay  that  the 
Supreme  Court  cmce  having  stated  that  delegation  with  tbe 
llmitationa  which  Congress  has  laid  down  with  req;>ect  to 
the  approval  of  codee  is  an  imconstltutional  delegation,  audi 
delegation  with  the  same  limitations  with  respect  to  tbe 
approval  of  agreemente  la  just  aa  imconatitntional  and  it  la 
just  aa  much  a  nullity,  notwltbatandlng  tbe  act  we  are 
conaidering  today. 
Tbe  SPEAKER.    The  time  of  the  gentleman  from  Ohio 

[Mr.  HoLLxaml  has  again  expired. 
Mr.  COX.    Is  tbe  gentleman  interested  in  my  opinion? 
Ttie  SPEAKER.    Hie  time  of  the  gentleman  has  txpind. 
Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  4  minutea  to  tbe 
gentleman  from  Bllnoia  IMr.  SabstbJ. 
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Mr.  8ABATH.    lir.  Speater.  Um  only  thlzic  thai  our  cot- 

Incuc  from  Mlchlgmn  (Mr.  IdAm)  comi»lalz>s  of  It  ttmt  we 

ha^  Mi  fnuited  the  Boon  wnan  time.  •  fVMt  deal  more 

tlBM  to  drtMOe.    We  are  trytaf  to  act  aod  pom  toflslaUon. 

I  think  that  most  of  the  ipeechM  that  have  been  made 

on  the  gentleman's  side  ol  the  BouM  are  not  ccndndTe  to 

taftlpful  legislation  in  the  interaai  d  the  people.    Ite  len- 

from  ICichigan   (ICr.  ICApn].  belnc  a  — n^w^  of 

Ittce  on  Roles.  ilMnM  knov  and  ohriovly  be 

that,  although  wo  bovo  mlilcted  dei>ate.  tbore 

!•  ao  Mftrletkn  for  coi^deratlon  of  the  hiU.    Full  and 

Importunity  is  to  be  given  to  every  Btfember  to  offer 

to  speak  on  the  amendments,  but  that 

ho  hM  iiin»i«tmtlj  faUed  to  sUte. 

I  wMi  the  gentleman  had  aaeo  the  minority  report  before 
tm  took  the  floor.  Had  the  geBUeman  studied  the  minority 
report  ho  would  have  come  to  the  conclusion  that  the  orig- 
inal Icslalatlon  of  which  he  complained,  and  which  the  Re- 
publican Party  had  attacked  for  months.  Is  now  boing  ap- 
proftod  as  helpfui  and  beneflciaL  This  is  the  flrat  ttmo 
irinoe  June  1933.  when  the  National  Industrial  Recovery  Act 
mo  PMiad.  that  the  RepubUoaoa  have  conceded  tho  value 
OBtf  the  desirability  of  that  feBportant  piece  of  kftriottoo. 
I  assure  the  gentkman  of  the  minority  that  the  Democratic 
Ftttar  will  continue  to  try  to  enact  tagialatioQ  which  they. 
in  ttailr  minority  report,  have  llioitfit  should  be  adopted, 
notwithstanding  the  fact  that  day  in  and  day  out.  week  in 
QUI.  tbcy  have  been  eiMlMng  and  attacking  every 
flf  tbooct. 
of  you  wore  here  durinc  tbo  trying  days  in  19S3. 
Ton  aio  fomtbor  vltb  tbe  tbon  eo«dllk»  of  the  Nation,  when 
tbe  enttrt  eomfcry  ibwnitsrt  lobrf.  aid.  and  assistance  from 
tbi  Prwident  and  from  the  Congress.  We  then  enacted  lat« 
Islation  that  was  belpfol.  which  saved  the 
wreck,  ruin,  and  ds90tr.  Tbat  leglabttbm 
our  plaxxts  and  factortas.  has  reopened  our  banks.  That 
^^liCiBlaUoA  boa  placod  to  work  more  than  8,000.000  of  worthy 
and  wUUnc  workers.  Tliat  legislation  has  been  a  real  blesa- 
tng  to  tho  illitisiwil  Nation.  Therefore,  notwithstanding 
tbo  willful  and  malicioua  attacks  that  have  been  made  acoinst 
tbo  President  and  the  great  Democratic  Party.  I  welcoooo 
the  approval  today  of  the  minority  members  of  the  Com- 
mittee on  Ways  and  lieans.  in  wbicb  approval  they  pralao- 
worthily  acknowledge  the  benetita  of  such  much-needed  Itg- 
isIaUon. 

Ur.  Speokor.  it  la  to  be  deplored  that  the  raoottaiartM 
wttblB  our  party  as  well  as  within  the  RepubJieon  Party. 
their  institutes,  organisations,  and  pubUsbers,  and 
mlelwiiliiw  stalaraanta.  have  for  months  been  work- 
ing and  are  at  work  nrintmlsing  the  good  and  the  bendlts 
aooompUahed  under  the  leadership  oi  Preaident  Roooetoll. 
In  evory  conceivable  way  they  are  trying  to  mill— d  tbo 
o  to  the  actual  alms  of  the  booaat  and 
of  tbo  President 

At  X  bavo  stated  before,  tbo  very  Indastrlal  and  financial 
looiHB  and  their  i  iiproointaflf  who  are  responsible  for 
tbo  ctmah  and  destruetkm  to  America  and  who  have  since 
boon  saved  only  by  leglahition  advocated  by  ProiMtant  Rooee* 
yth  and  pa  est  d  taor  a  forward-looking  Democratle  Cangreas. 
art  the  men,  who.  for  selfish  reasons,  are  now  showing  the 
greoteot  bipatitude  and  disparagement  for  tbe  boaofHi 
tbat  bave  accrued  to  them  through  this  legislation.  The 
same  financiers  who  damored  aumt  loudly  for  the  President 
to  call  a  special  seMlon  of  nnmnioi.  immediately  after  he 
was  Inaogurated.  to  save  them  and  the  Nati(m  from 
ilewiwillsilliiii  and  bankruptcy,  after  being  saved  by 


i>>ifdlly  enacted,  are  now  stopping  at  noCb- 
lag.  not  only  to  hamper  but  actually  to  dwliug  ttie  Proil- 
denfs  notable  and  praiseworthy  accomptUmsents  and 
hanm  htax  in  hia  oCorta  to  bring  about  full  azxl  complete 
recovery  to  America. 
It  is  to  be  regretted  that  so  large  a  nnmber  of  persons 
it  themselves  to  be  improperly  used  and  aDow  their 
to  bo  wanwd  by  unacropukni.  sdfllsh  Republican 
whooe  record,  beyond  a  doubt,  diaeloaes  that  at  aU 
tbcor  have  sacrtllced.  and  are  now  ready  to  continue  to 


sacrifice,  the  intorests  of  this  Nation,  hiunanlty's  hope,  for 
a  little  ephemeral  political  advantage. 

Upon  examination  of  interviews  and  speeches  made  In 
finftn/»<fti  or  commercial  circles,  or  on  the  floor  of  Congrea^ 
you  will  find  that  they  are  Inspired  by  stand -pat  Republican 
financiers,  who  have  tar  years  supplied  the  Republicans 
with  millions  of  ill-gotten  gain  for  the  Republican  organiza- 
tions to  use  In  the  Republican  rsmpalgna.  For  over  a  year 
tbe  same  tactics  have  been  pursued  as  were  pursued  in  1896, 
to  again  divide  the  Democratic  Party,  when  at  that  time 
they  succeeded,  putting  into  the  field  the  so-called  "gold 
ticket ".  with  no  intention  to  elect  but  with  a  deUberate  at- 
teoaqpt  to  divide  and  weaken  Democracy.  I  remember  the 
man  then  behind  the  movement  and  I  now  can  detect  the 
same  underlying  reasons  for  which  the  so-called  "American 
Liberty  League  "  was  organised.  After  its  organization  I  im- 
mediately stated  that  its  intention  was  to  follow  these  self- 
same tactkjs  for  tbe  purpose  of  saving  and  enthroning  the 
special  Interests,  who  fear  that  they  will  not  again  be  in 
oolnplete  and  full  sway  of  the  destiny  of  the  Nation,  as  they 
wore  from  1920  to  March  1933,  when  tbve  was  no  interfer- 
ence on  the  part  of  the  Oovemment  with  their  activities. 
when  they  brought  about,  due  to  their  selfish  and  avaricious 
the  greatest  crash  in  the  history  of  our  Nation; 
destruction  to  our  commerce  and  threw  16.000.000 
worthy,  willing  citizens  out  of  employment.  They  fear  that 
under  the  leadership  of  President  Rooeevelt.  the  rights  and 
intuwta  of  tbe  mmum  will  be  safeguarded  and  that  they 
DO  longer  will  bato  tbo  oouutiy  at  tbeir  cruel  mercy.  These 
are  the  underlying  reaaons  for  the  position  t&ken  by  cer- 
tain flaanelerB  and  industrial  agendea,  and  tboee  who  permit 
thi  iiisiiItio  to  be  hired  by  them  to  diasemlnote  distorted  facts 
and  propaganda,  to  unjustifiably  and  shamefully  harass 
President  Roosevelt  and  the  Democratic  Party,  in  their  ef- 
forts to  reconstruct  and  rebuild  our  Nation.  Just  now  they 
are  devoting  all  of  their  energy  to  hide  behind  the  Constitu- 
tion in  order  to  achieve  their  unholy,  yea,  dastardly  aims. 

Since  President  Roosevelt's  laudable  Interview,  they  are 
trying  to  utiUae  the  State-rights  issue.  As  one  wtoo  for  29 
long  years  always  advocated,  stood  by,  and  fought  for  State 
righta»  and  who  knows  the  record  of  these  gentlemen  who 
dnrtBg  tbe  last  few  days  became  the  great  "SUte-rights 
advocates  ".  I  am  sattsAed  tbat  they  are  wHllng  and  ready  to 
utilize  and  make  capital  out  of  any  iasue  which  they  believe 
might  mlilMMl  tbe  American  people.  However,  I  am  certain 
tbat  regardless  of  their  ingenuity  and  detennination  they 
will  fail  in  their  oonnitFacy  to  prevent  the  adoption  of  legisla- 
tion which  tend!  to  safeguard  the  best  interosta  of   the 


If  the  American  people  could  be  taxf  armed  of  the  real  truth, 
and  If  the  underljrtng  reasons  could  be  brought  home  to 
tbsm.  I  am  sadafled  that  the  country  would  rise  in  Indigna- 
tion and  drive  all  of  these  men  who  represent  these  sinister 
agencies  and  Interests  not  only  from  public  life  but  from 
the  control  of  OMuqr  of  these  hanking  tnstltutians  and  great 
industrial  entcrprtaes  which  tbey  have  debauched,  bled,  and 
dishonestly  upiOMiuttd. 

For  years  I  have  observed  that  whenever  there  la  any  legts- 
latiOB  pending  which  tends  to  eliminate  the  fraudulent  prac- 
tices upon  the  American  people  by  the  vested  interests  and 
whleb  would  deprive  them  of  the  special  privileges  which  they 
have  been  enjoying,  these  dMionoat  malefactors  have  suc- 
ceeded in  exerting  themsrivoi  in  legislative  bodies  by  most 
vicioua,  yes,  corrupt,  malkotfi.  Invariably  emanating  from 
Wall  Street,  their  motive  being,  of  ooune.  to  weakoi,  if  pos- 
sible, every  act  proposed  in  the  iiktereet  of  the  Nation. 

The  outstanding  examples  axe  tbe  centralizing  of  efforts 
agstaat  the  Federal  Reserve  System,  which  they  were  unable 
to  defeat  but  basro  siiccrodpd  in  weakening.  Also,  they  stren- 
taonrty  oppooed  tbo  creation  of  the  Federal  Trade  Commission. 
Of  bite,  tbe  adoption  of  the  Securities  Act  and  in  1934  tbo 
stock-exchange  controL  TiMy  bttfo  also  devoted  their  at- 
tacks against  the  pending  banking  act  and  the  public -utility 
holding  bill  also,  and  bave  spent  millions  directly  and  indi- 
rectly and  have  even  misled  thousands  of  onfortiuiate  stock- 
holders by  unloading  worthless  securities  upon  thi»Tn   la  the 
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first  place  to  aid  them  In  bringing  about  the  defeat  oi  these  | 
measures. 

When  in  October  1929  I  appealed  to  President  Hoover. 
Secretary  aiui  Assistant  Secretary  Mellon  and  Mills,  to  Mr. 
Toung  of  the  Federal  Reserve,  and  to  Mr.  Whitney,  president 
of  the  New  York  Stock  Exchange,  that  if  not  for  the  coun- 
try's sake,  for  their  own  sake  they  should  put  an  end  to  the 
destruction  of  the  values  of  securities  and  properties.  They 
refused  to  act  and  their  program  and  policies  to  let  liquida- 
tion take  its  course  resulted  in  the  destruction  of  50  percent 
of  the  values  of  properties,  farms,  stocks  and  bonds,  threw 
out  of  employment,  as  stated  before,  16,000.000  worthy  and 
willing  wage  earners,  closed  80  percent  of  our  factories  and 
plants  and  more  than  3.000  banks,  pauperizing  over  10.000,000 
bank  depositors  and  more  than  4.000.000  so-called  "real- 
estate  bondholders",  the  loss  of  homes  of  thousands" upon 
thousands  of  our  worthy  citizens  and  the  insolvency  of  not 
only  of  98  percent  of  the  banks  but  of  Insurance  and  surety 
companies  throughout  the  United  States. 

Since  the  inauguration  of  President  Roosevelt  imder  a 
Democratic  Congress  on  March  4.  1933.  thousands  of  these 
banks  have  been  reopened  and  the  rights  of  the  depositors 
protected  and  safegiiarded.  Thousands  of  banks  and  insur- 
ance companies  have  been  aided  by  the  Oovemment,  which 
means  the  saving  of  more  than  30,000,000  policyholders  from 
losing  their  life  savings  in  most  instances.  Preventing  more 
than  5,000.000  farmers  and  home  owners  from  losing  their 
homes  and  saving  some  of  our  largest  mimicipalities  and 
States  from  complete  bankruptcy:  the  feeding  of  millions 
of  starving  unemployed  and  providing  and  effecting  the  em- 
ployment of  more  than  8,000.000  persons  are  other  monu- 
mental constructive  achievements  of  this  worthy  adminis- 
tration. 

Not  only  the  Federal  Commerce  Statistic  Bureaus  but 
Dun  b  Bradstreet  and  other  statistical  bureaus  show  that 
since  the  enactment  of  the  N.  I.  R.  A.  thousands  of  manu- 
facturing and  business  Institutions  who  were  losing  money 
In  1930,  1931.  1932.  and  UP  to  March  1933,  have  turned  their 
losses  into  profits — from  red  into  black — and  revenues  have 
increased  tremendously,  hours  of  labor  have  been  reduced, 
and  wages  increased;  conditions  in  general  have  Improved, 
and  this  in  the  short  space  of  2  years.  And  notwithstanding 
the  continuous  opposition  and  unfriendly  attitude  of  part  of 
these  gentlemen,  especially  since  1934,  and  who  now.  with 
still  greater  force  and  energy,  are  trying  to  destroy  the  bene- 
fits that  have  been  achieved  through  the  extraordinary  and 
courageous  efforts  of  President  Roosevelt,  aided  bf  a  Demo- 
cratic Congress. 

Oh.  what  ingratitude!  The  old  proverb.  "Do  the  Devil 
good  and  he  will  repay  you  with  evil "  again  has  been  un- 
mistakably proven;  and  notwithstanding  the  dastardly,  con- 
temptiUe  attack  upon  the  President's  program  and  his 
pedicles,  there  is  no  one  so  bold  as  to  diarge  the  President 
with  Insincerity  in  his  alms  to  accomplish  the  most  good  for 
the  masses. 

I  know  that  I  am  bespeaking  the  sentiments  of  tbe  vast 
majority  of  American  people  when  I  say  that  no  one  before 
our  President  has  ever  enjoyed  a  greater  confidence  of  the 
-  masses  than  Franklin  Delano  Roosevelt.  Oh.  he  may  be 
attacked  by  certain  selfish  publicity-seeking  gentlemen  on 
one  hand,  to  the  same  extent  as  he  1ft  by  these  avaricious, 
greedy,  vested-interest  conspirators,  but  I  feel  confident 
that  they  cannot  shake,  regardless  of  what  methods  they  will 
pursue  or  employ,  the  confidence  of  the  American  people  in 
him.  It  was  Indeed  fortunate  for  the  Nation  that  a  man 
like  him.  with  such  determination,  zeal,  courage,  and  ability 
was  elected  in  these  trying  days,  as  no  one  can  foretell  what 
the  results  might  have  been  if  his  election  had  not  occurred. 
Since  the  Supreme  Court  decision  we  have  observed  a  great 
deal  of  glee  and  satisfaction  on  the  part  of  the  Republican 
leaders,  but  somehow  or  other  their  Joy  is  fast  disi^ipearing 
because  they  are  hearing  from  home  that  the  people  to  a 
still  greater  degree  trust  the  President  and  recognize  the 
necessity  of  some  legislation  of  this  kind.  Tbeee  same 
leaders  are  obliged  to  admit  that  though  the  N.  I.  R.  A.  was 
declared  unconstitutional,  it  was  truly  an  epochal  advance- 


ment whereby  for  the  first  time  the  Interests  of  labor  were 
protected,  child  labor  abolished,  shorter  hours  provided,  and 
a  mlnimtun  wage,  as  I  have  stated,  effected. 

I  am  satisfied  that  from  now  on  the  hue  and  cry  against 
dictatorship  will  continue  to  abate  and  the  fear  of  destroy- 
ing the  Constitution  will  subside.  Of  course,  Bfr.  Speaker. 
ladies,  and  gentlemen  of  the  House,  these  gentlemen  who  are 
trying  to  instill  in  the  minds  of  the  American  people  the  fear 
of  a  dictatorship  are  not  sincere,  as  a  dictator  is  what  they 
desire.  It  is  the  desire  of  this  small  group  of  vested  inter- 
ests that  they  themselves  be  made  and  continued  as  dicta- 
tors. It  is  they  who  are  opposed  to  the  President's  policies 
and  who  fear  that  their  dictatorial  control  will  be  taken 
away  from  them.    [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  IDinois 
[Mr.  Sabath]  has  expired. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  2  minutes  to  tbe 
gentleman  from  Texas  [Mr.  Mavuuck]. 

Mr.  MAVERICK.  Bfr.  Speaker,  I  have  heard  various 
Members  speak  today.  I  think  we  are  faced  with  tbe  most 
important  economic  issue  in  our  national  history.  The  rami- 
fications of  the  question  are  great;  from  a  legal  viewpoint, 
there  are  wide  questions  of  the  delegation  of  powers,  the 
powers  of  the  SuiM'eme  Court  and  of  Congress.  From  the 
viewpoint  o!  economics,  it  involves  the  rights  of  labor,  child 
labor,  the  Sherman  antitrust  law,  big  business  and  little 
business,  and  many  other  questions. 

But  we  hear  talks  of  the  Republicans  on  the  other  side, 
one  of  which  was  fswjetious  and  one  of  which,  made  by  the 
gentleman  from  Ohio  [Mr.  Hollistkr],  was  extremely  good. 
We  have  this  extremely  important  economic  issue  before  the 
pe<^e.  and  it  is  met  with  facetiousness  on  one  side  and  par- 
tisanship on  the  other.  I  do  not  see  how  we  can  come  to 
any  conclusion  on  a  matter  of  such  serious  nature  in  1  hour. 
I  admit  this  is  not  a  gag  rule:  It  is  a  perfectly  fair  rule;  but 
there  is  not  sufficient  time  provided  to  discuss  this  matter, 
and  for  that  reason  I  think  I  shall  vote  against  It.  I  will 
be  in  the  minority,  but  wUl  vote  from  an  entirely  different 
reason  than  the  Republicans.  I  am  at  least  on  record  as 
being  opposed  to  undue  haste  in  passing  on  so  serious  na 
economic  issue  or  issues.  Personally,  it  seems  to  me  the 
Republicans  ought  to  be  for  this  act.  because  this  is  really 
more  or  less  a  Republican  measure,  as  it  gives  them  a  chance 
to  violate  the  antitrust  law.  The  Democrats  ought  to  vote 
against  It.  That  Is  really  what  should  be  done.  [Applause.! 
I  want  to  say  this  much  to  the  Democrats — of  course,  I 
ought  not  give  much  advice,  because  every  now  and  then  I 
am  reminded  that  I  am  a  freshman  in  Congress  and  that 
when  I  get  more  wisdom  I  will  know  better — but  I  think  this 
is  more  or  less  a  poUtical  mistake  to  try  to  force  through 
Congress  in  1  hour  so  serious  a  measure.    [Applause.] 

I  want  the  Rbcou  to  show  that  that  was  RepubUcon  ap- 
l^use,  and  tbat  I  do  not  apiH^cIate  it.    [Laughter.] 

I  think  it  is  a  m«^^»f*  to  do  this.  We  found  it  out  with 
the  Economy  Act  and  others.  When  we  Jam  things  through 
Congress  like  that  we  make  political  mistakes,  and  tbat  Is 
the  reason  I  am  opposed  to  this  rule.  We  go  back  home  and 
we  say:  "  We  voted  for  this;  we  protected  big  buahiess  ".  but 
we  did  not  protect  small-business  men,  the  consumer,  or  tbo 
laborer.  [Applause.] 
[Here  the  gavel  felL] 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yiekl  4  minutes  to  tbo 
gentleman  from  Indiana  [Mr.  OaxsirwooD]. 

Mr.  GREENWOOD.  Mr.  Speaker,  the  gentleman  from 
Ohio  took  the  position  that  because  by  the  conUnuation  of 
this  act  <v^«Mng  business  to  formulate  codes  ot  fair  com- 
petition, therefore,  some  Immunity  would  be  granted  to 
business  from  prosecution  under  the  Sherman  Antitrust 
Act.  I  think  that  is  a  false  premise.  The  fact  tbat  tho 
Federal  Oovemment  will  still  supervise  and  have  an  under- 
standing of  the  details  of  these  code  agreements,  puts  the 
FMeral  Oovemment  in  a  position  where  it  will  have  knowl- 
edge and  be  in  a  better  position  to  proeecute  if  these  code 
agreements  violate  the  Sherman  antitrust  law. 

That  argument  proceeds  on  the  theory  that  ttiere  is  some 
political  intrigue  behind  this  extension.    Wo  aU  appredato 
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tb«  chaotic  fondiUon  In  which  industry  found  itaeU  in  the 
midst  of  the  demnlon.  that  we  needed  tome  national  plan- 
TiHng  to  help  out  Industry  along  these  lines  of  fair  com- 
PftW*n.  to  help  settle  the  disputes  between  capital  and 
labor,  fUMl  to  proceed  along  safer  and  more  stable  lines. 
That'was  the  purpose  of  this  act.  It  grew  out  of  the  emer- 
gency. Many  of  our  frienda  oi  the  opposition  voted  for  it 
on  that  theory. 

ft  is  true  there  was  considerable  doubt  and  division  cd 
flpMOB  as  to  how  far  Congress  should  go  in  regulating  in- 
dustry ci  a  national  character.  Even  the  Supreme  Court 
Itself  has  been  rather  vacue  at  dlifartnt  times  in  Its  deci- 
sions. The  first  school  of  thou^t  was  that  the  commerce 
clause  covered  goods  in  transit  across  State  lines.  Then  we 
went  into  the  field  of  SUte  police  power  uioder  the  lottery- 
ticket  decision,  under  the  Mann  white-slave  law,  and  under 
tbo  mart  recent  law  with  reference  to  kidnaping.  We  went 
the  field  of  SUte  police  power  for  national  good  and 

^  of  us  aanuned  that  we  might  expand  the  powers  of 

tywtgrfm  under  the  commerce  clause  to  take  in  national 
f^'^wyw^u-  welfare,  and  the  line  of  demarcation  is  not  yet  de- 
flaad  but  will  have  to  be  defined  in  the  future.  Tlxe  Su- 
pme  Court  went  back  to  the  old  theory  that  the  commerce 
clMMt  xtprsMnted  goods  in  transit  across  State  lines. 

8»  w%  are  attempting  to  retrieve  and  to  save  the  advan- 
ta0n  that  have  been  gained  in  these  last  few  months  under 
the  National  Recovery  Act  Most  bunlnsiM  that  engage  in 
from  a  nattir'^w^  standpoint  have  seen  its  advantages 
want  these  preserved,  and  the  American  people  can 
rmw  w«ll  want  them  preserved.  We  have  driven  out  sweat- 
e^liBlnated  child  labor,  Improved  purchasing  power, 
BNased  employment.  So,  conforming  to  the  decision 
of  ths  Supreme  Court,  as  aU  good  Americans  ought  to  do, 
we  want  to  proceed  along  constitutional  lines  to  preserve 
the  good  that  has  been  gained  through  these  months  of 
operatico  and  to  help  cooperate  with  Indiistry  to  produce 
imttr  stability  and  a  better  understanding.  Ten  months 
iMace  we  shall  Itetter  decide  the  future  policy  of  Oovenunent 
tn  the  field  of  natirrnftl  economic  planning.  I  shaU  vote  to 
continue  the  Reoowy  Act  for  this  period  of  study  and 
transition     LAmtlause.]    ^ 

IBMn  the  gavel  felLl 

Mr.  RANSLB7.  Mr.  Speaker.  I  yield  the  bakuwe  of  my 
Uma,  ft  minutes,  to  the  gentleman  from  New  York  [Mr. 
Famh 

Mr.  nSH.  Mr.  Speaker.  I  might  have  been  willing  to 
vote  for  this  bill  had  there  been  some  limitation  on  the 
number  of  employees,  on  the  amount  of  compcoMttion.  a 
safeguarding  of  dvil-servioe  regulations,  and  if  it  had  done 
■MMlblng  for  labor  or  anything  for  social  and  industrial 
Jwtki.  but  as  it  Is  it  merely  continues  an  uUMCtvary  bu- 
riam  lacj  mmI  a  propaganda  machine. 

I  have  imiL  been  Inf  ormed  by  my  colleague,  the  gentleman 
from  Niv  York  [Mr.  MASCsarono],  that  the  American  Fed- 
eration of  LAhor  has  Issued  a  definite  statement  against  this 
MIL 

Mr.  CONNKRY.    Mr.  Speaker,  will  tbe  gentleman  yield? 

Ut.  FISH.    For  a  briif  statement 

Mr.  CONNKRY.  I  wish  the  — iflsitwin  would  yield  at 
this  polDt.  for  I  have  Just  talked  to  Mr.  Oreen.  president 
of  the  American  Federation  of  Labor  on  the  teleplMOt.  I 
aiiad  him  the  attitude  of  the  federation  on  this  resolution. 
Be  said  that  it  was  immaterial  to  the  federation  as  to  how 
liHriMrs  voted  as  the  federation  felt  that  tha  rmolntion  was 
a  fiTiittniMinr  ii  of  the  N.  R.  A.  as  a  mere  skaMon,  and 
thatafore  ww  neither  good  nor  bad.    [Apidause.l 

Mr.  FISH.  Mr.  Speaker.  I  had  aasnmed  that  when  the 
Bint  Bagle  was  pot  oat  of  taHlnem  by  the  Supreme  Court 
that  the  PniMtaat  would  eome  down  here  and  daitflv  before 
a  JeiBl  mmian  of  Ooagrem  a  funeral  oration.  Ingloail  of 
that,  bowever.  thm  members  of  the  "  brain  trust "  have  been 
■•Mm  together,  and  the  Rlchbergs.  the  Frankfurters,  the 
JilMaona.  and  Tugwells.  and.  "presto  change"  and  a  few 
waves  of  the  wand  and  the  old  Btne  Eagle  Is  tamed  Into  a 
ptaefced  chicken,  ont  of  Schecbter^  old  plucked  fthlckfn.s 

on  Ita  ovn  tm/L,  that  is  tottering  and 


wobbling  around  and  is  already  grosiy.  We  now  behold  the 
substitute  for  the  soaring  Blue  Eagle— a  plucked  chicken  thai 
cannot  even  flutter.  The  original  sacred  and  holy  Blue  Eafll» 
which  turned  Into  a  Soviet  vulture,  backed  by  force  and 
coercion,  spies,  enforcement  agents,  and  Jail  sentences,  has 
now  become  a  dead  cock  in  the  pit. 

We  are  asked  to  put  this  bill  through  In  an  hour's  debate. 
What  for?  Why.  to  continue  the  bureaucratic  organl2ation, 
to  preserve  the  Jobs  of  deserving  Democrats,  to  keep  them  on 
the  pay  roll,  and  to  promote  a  propaganda  machine.  Have 
we  not  had  enough  of  government  by  propaganda  and  bally- 
hoo? That  has  been  one  of  the  main  objectives  of  the  "  new 
dealers"  from  the  beginning,  to  tell  the  people  back  home 
what  the  N.  R.  A.  has  done — that  it  put  aU  these  millions 
back  to  work.  If  it  had.  it  would  have  succeeded  and  had 
public  opinion  back  of  it:  if  it  had  put  millions  of  people 
back  to  work,  we  would  not  stand  here  opposed  to  it,  except 
on  constitutional  grounds.  The  fact  is.  according  to  a  state- 
ment of  the  American  Federation  of  Labor  which  appeared 
on  my  desk  today,  but  which  somehow  or  other  was  dated 
May  1 — this  nonpartisan  labor  organization — states  that 
there  are  11.500.000  unemployed:  that  there  are  2.000,000 
more  unemployed  than  there  were  in  1931:  and  I  believe  that 
there  are  over  1.000.000  more  unemployed  today  than  there 
were  a  year  ago  in  spite  of  all  of  the  propaganda  of  the 
N.  R.  A.  and  other  new-deal  agencies.  For  2  years  the 
American  people  have  hoped  against  hope  that  these  alien 
new-deal  policies  of  regimentation,  collectivism,  and  State 
socialism  would  succeed  and  put  people  back  to  work.  That 
is  the  big  issue,  and  if  these  imported  foreign  forms  of 
socialism  had  restored  confidence  and  Jobs  even  at  the  cost 
of  $15,000,000,000.  no  Republican  could  afford  to  criticize  or 
condemn  them.  The  deplorable  facts  are  beginning  to 
trickle  through  the  mass  barrage  of  propaganda  to  the  people 
back  home  that  the  new -deal  measures  have  broken  down 
and  are  tragic  failures,  destrojring  confidence,  retarding  re- 
covery, prolonging  the  depression,  impoverishing  the  people, 
increasing  unemployment,  and  bringing  distress  and  devas- 
tating debts  upon  the  people  and  the  country. 

Tliat  is  the  test  of  the  N.  R.  A.,  but  you  propose  to  continue 
the  Blue  Eagle  as  a  skeletonized  chicken  and  use  all  the 
propaganda  you  can  set  In  motion  to  befog  the  American 
people  by  telling  them  that  if  the  Supreme  Court  of  the 
United  States  had  not  intervened  you  would  have  put  10,000,- 
000  people  back  to  work.  That  U  the  object  of  this  bill.  It 
is  nothing  but  an  attempt  to  save  the  face  of  the  Democratic 
Party  for  propaganda  purposes.  It  is  opposed  by  labor.  It 
Is  costly  and  extravagant,  and  the  aim  Is  to  keep  deserving 
Democrats  on  the  Job.  The  gentleman  from  Texas  asks  us 
Republicans  to  vote  and  to  keep  these  deserving  Democrats 
on  the  Job.  Why  not  give  the  Blue  Eagle  a  decent  burial,  or 
at  least  preserve  the  benefits  for  labor — such  as  abolition  of 
child  labor,  sweatshop  hours  and  wages — instead  of  reviving 
the  Blue  Eagle  in  the  form  of  a  plucked  chicken,  without  any 
benefits  for  labor  or  advancing  the  cause  of  social  and  indus- 
trial Justice?     [Applause  J 

[Here  the  gavel  fell.] 

Mr.  O'CONNOR.    Mr.  Speaker,  the  utterances  of  the  last 

Representative  of  the  minority  party.  Mr.  Fish,  of  New 

York,  in  the  nature  of  an  alibi  concerning  the  destruction 

of  the  N.  R.  A.  is  typical  of  the  attitude  of  the  minority 

here  today.    May  I  Just  read  one  of  the  most  colossal  alibis 

prepared  for  the  next  election  to  which  any  party  has  ever 

given  utterance?    In  the  minority  report  this  Is  what  the 

minority  of  seven  Republicans  had  to  say: 

The  minority  (eel  that  In  spite  of  It*  many  faults  ibe  N .  L  R.  A. 
baa  a  number  of  benefloent  and  commendable  feature*,  wblcb 
might  trell  be  preeerved  by  permanent  legtalatlon  wtthln  consti- 
tutional Umltatloaa.  We  tfqtlore  the  fact  that  the  majority  are 
unwUUng  to  cooperate  wtth  us  In  instituting  a  study  for  that 
purpose. 

Why.  that  is  the  very  reason  for  the  resolution. 

We  woaM  In  particular  favor  an  InTesUgatien  at  the  poMtblUty 
of  extending  the  powers  of  the  FMeral  Trade  Oanunlasloii  with 
a  new  to  authorlBlag  It  to  approve  trade  agreements  formulated 
\mder  tts  supervlsUm  by  trades  and  Industries.  We  believe  that 
such  approval  should  be  contingent  upon  the  inclusion  In  such 
oC  pBOVlalODs  agilnt^  unf^^f  aathods  of  <vHr p^^^lr^, 
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unfair  and  deatructlve  trade  practices,  monopolies  and  monopo- 
llsUc  tendencies,  and  the  employment  of  child  labor,  and  pro- 
visions for  maximum  hours  of  employment,  minimum  rates  of 
pay,  and  the  guaranty  to  employees  of  the  right  to  bargain  ocd- 
lectively  through  representatives  of  their  own  chooeing. 

•nie  latest  alibi  of  the  gentleman  from  New  York  [Mr. 
Fish]  is  that  organized  labor  is  opposed  to  the  N.  R.  A.  or 
its  continuance.  Since  when  did  that  distinguished  gentle- 
man become  the  friend  of  organized  labor?  [Applause.] 
Is  it  because  he  was  ambitious  to  be  the  Republican  candi- 
date for  President  that  he  is  now  all  of  a  sudden  pretending 
to  favor  this  deserving  group  of  millions  of  our  workers  who 
have  been  desperately  injured  by  reason  of  the  recent 
Supreme  Court  decision? 

My  good  friend  the  distinguished  genUeman  from  Texas 
Is  mistaken  in  his  opposition  to  the  nile  because  of  the 
limitation  of  debate.  That  time  was  agreed  to  by  every- 
body: and  the  rule,  being  an  open  rule,  permits  of  unlimited 
debate.  Without  a  rule,  of  course,  the  resolution  could  never 
be  considered. 

Mr.  Speaker,  the  National  Industrial  Recovery  Act  is  not 
dead,  and  we  are  not  going  to  let  it  die.  [Applause.]  It  is 
only  the  provisions  for  compulsory  codes  that  have  died  by 
reason  of  the  Supreme  Court  decision. 

This  amended  resolution  is  offered  now  so  that  before 
June  16  the  organization  may  be  continued  and  be  in  exist- 
ence when  later  further  legislation  Is  enacted  within  the 
limits  of  the  decision. 

We  hope  that  within  a  very  short  time  a  propoeal  will  be 
before  us  meeting  the  objections  of  delegation  of  legislative 
power  and  conforming  the  operations  within  Interstate  com- 
merce.   [Applause.] 

Various  suggestions  have  been  made  to  meet  the  situation. 
Some  suggest  that  the  power  to  regulate  Interstate  com- 
merce includes  the  power  to  prohibit  it  to  the  chlselers. 

Others  suggest  the  taxing  power  and  the  tariff  as  means 
of  t^nrig  care  of  those  who  will  not  cooperate  in  this  emer- 
gency. 

Another  suggestion  is  under  our  ixwtal  laws  whereby  the 
use  of  the  mails  might  be  denied  to  the  selfish,  unpatriotic 
employers. 

Out  of  these  and  other  suggestions  there  will  xmdoubtedly 
be  worked  out  a  means  of  meeting  this  situation  so  serious 
to  our  people. 

In  the  past  2  years  daring  which  N.  R.  A.  has  been  op- 
erating, there  has  been  more  advance  in  working  conditions 
and  business  conditions  than  in  the  entire  previous  genera- 
tion.   [Applause.] 

To  say  that  the  decision  of  the  Supreme  Court  is  wel- 
comed by  our  people  is  to  confess  that  one  does  not  know 
the  sentiment  throughout  our  land.  It  is  safe  to  say  that 
the  passing  of  the  codes  is  regretted  by  95  percent  of  our 
people.  Every  worker,  every  business  man.  except  a  few  big 
ones,  profited  by  the  N.  R.  A. 

It  abolished  child  labor.  It  had  put  the  sweat  shop  out 
of  business.  It  assured  a  living  wage  to  the  worker,  and 
fixed  his  hours  within  reasonable  limits,  thus  spreading  em- 
ployment. It  controlled  the  chiseler,  the  price-cutter,  the 
"  leader  "  cheater,  and  prevented  cutthroat  c<Hnpetition. 

The  ink  was  hardly  dry  on  the  decision  when  those  old 
conditions  rettimed.  Throughout  the  land  counUess  em- 
ployers returned  to  the  old  days  of  child  labor,  the  sweat 
shop,  starvation  wages,  and  long  hours.  Does  any  one  here 
applaud  that?  Even  before  the  Chief  Justice  had  finished 
reading  the  decision  the  chlselers  and  price  cutters  started 
their  old  racket  to  put  the  little  fellow  out  of  business.  Is 
that  what  this  country  wants? 

O  Mr.  Speaker,  there  seemed  to  be  rejoicing  on  the  Re- 
publican side  on  the  day  the  decision  came  down.  Rejoicing 
about  what?  Were  they  gloating  over  the  fact  that  millions 
of  our  workers  would  be  again  underpaid  and  tiirown  out 
of  work — that  countless  strikes  might  again  harass  our 
people? 

Were  they  gloating  over  the  fact  that  millions  of  our  small 
business  men  again  faced  destruction  through  cutthroat 
competition?  If  they  were  so  gloating,  let  them  go  on 
and  gloat,  but  I  challenge  them  here  and  now  to  stand  on 


the  corners  of  their  Main  Streets  and  applaud  the  result 
of  the  decision.  Instead  of  their  company  of  100  sitting 
here  today,  there  will  not  be  a  corporal's  gviard  after  the 
next  election.  Go  ahead,  stand  on  the  hustings  in  any  one 
of  your  small  cities  or  towns  and  tell  the  folks  how  much 
better  off  they  are  now  that  *'  the  Constitution  has  been 
saved."  Then  duck  the  brickbats!  Oh.  you  know  in  your 
hearts  there  is  too  much  human  misery  involved  in  this 
situation  to  play  politics  with  it. 

I  can  hear  now  how  you  are  going  to  handle  this  delicate 
situation  when  you  take  to  the  stump.  Mr.  Republican  can- 
didate for  reelection  to  Congress  is  going  to  say.  about  this: 
"  I  know,  my  friends,  how  deeply  you  feel  about  the  pass- 
ing of  the  N.  R.  A.  by  reason  of  the  decision  of  our  great 
Supreme  Court.  But  that  is  the  law  of  the  land,  and  we 
must  obey  it.  Our  forefathers  framed  our  Constitution. 
When  I  took  ofiBce  I  swore  to  obey  it  and  upheld  it.  You, 
too.  my  neighbors,  take  the  same  oath.  What  the  Demo- 
crats sought  to  accomplish  by  N.  R.  A.  was  laudable.  It 
enured  to  the  benefit  of  jon  workers  and  s^u  business  men, 
but  what  we  Republicans  objected  to  was  the  high-handed 
manner  and  the  dictator  method  the  Democrats  employed. 
Why.  they  flew  In  the  very  face  of  our  beloved  Constitu- 
tion. We  cannot  stand  for  that.  We  must  resist  any  such 
attempt  to  tear  that  sacred  document  to  shreds.  If  you 
will  restore  the  Republicans  to  power,  we  will  find  a  way  to 
accomplish  the  result  you  so  enjoyed  for  2  years,  but  with- 
out destroying  our  very  form  of  government." 

Voice  from  the  audience,  a  mill  worker,  now  getting  $10  a 
week  for  54  hours.  "  Howy're  goin'  to  do  it?  "  Congress- 
man Bluff  [laughter],  "  My  friend,  all  I  ask  of  you  Is  to  put 

your  faith  in  the  Grand  Old  Party."    Same  voice,  " !" 

[Laughter.] 

O  Mr.  Speaker,  the  people  are  not  going  to  be  fooled  so 
easUy.  They  are  not  interested  In  poUtics  when  their  liveli- 
hood Is  at  stake.  Political  parties  mean  nothing  to  the 
father  of  a  family  out  of  work. 

So  do  not  delude  srourselves.  This  situation  must  be  met 
in  a  nonpartisan  sfdrlt.  If  the  so-called  "brain  trustexa'* 
steered  us  wrong,  there  are  still  scores  of  the  ablest  lawyers 
in  the  country  right  in  this  House  of  Representatives. 
Many  of  them  have  presided  over  the  highest  courta  In 
their  States.  Many  of  them  have  been  the  leaders  of  the 
bar  In  their  communities.  Bfany  of  them  have  as  much  fa- 
miliarity with  constitutional  questions  as  any  lawsrer  In 
Washington  or  anywhere  else.  They  are  competent  to,  and 
I  trust  will,  guide  us  in  this  important  situation. 

Mr.  Speaker,  the  American  people  have  met  every  crisis 
that  ever  confronted  them  from  the  day  the  Pilgrims  set 
foot  on  our  shores.  That  ci^wclty  is  what  has  made  our 
Nation  what  it  Is  today.  Tlie  Ingenuity  of  our  people  Is 
proportionately  reflected  In  this  House  of  Representatives, 
which  Is  a  true  cross-section  of  the  people  we  represent 
We  likewise  have  met  every  situation  that  has  arisen  up  to 
this  good  hour,  and  I  am  so  confldent  in  the  i^llity  of  my 
colleagues  that  I  entertain  no  fear  that  we.  as  the  inde- 
pendent legislative  branch  of  the  Oovemment,  cannot  meet 
the  situation. 

Of  course,  the  selfish  employers  and  the  chlselers  will  go 
slow  for  the  time  being  and  propagate  that  old  bromide, 
"  Let  Congress  adjourn."  We  know  what  they  have  up  their 
sleeves.  They  deliberately  plan  to  go  back  to  the  old  days 
as  soon  as  we  adjourn.  I  realize  how  anxious  most  of  the 
Members  here  are  to  finish  our  work  and  go  back  to  our 
districts  and  our  private  affairs.  Many  of  you  are  worn  out 
after  this  tnring  session  of  6  months.  Many  of  our  best  men 
have  fallen  ill  because  of  the  strain. 

But  we  do  have  a  duty  to  perform,  however  unpopular  it 
may  be  to  suggest  we  stay  in  session.  We  must,  however, 
beat  these  chlselers  at  theh:  own  game.  We  can  only  do 
that  by  stasrlng  here  on  the  Job  to  which  we  were  elected 
and  enact  every  piece  of  legislation  necessary  to  meet  the 
situation  and  relieve  the  distress  of  our  pec^le. 

Come  what  may,  in  spite  of  any  half  sneer  or  pretended 
gloating  by  the  Republicans,  child  labor  must  not  return: 
starvation  wages  must  not  be  reestablished;  our  wcn-kers 
must  not  be  driven  for  «">^'"»«^"  hours:  the  sweat8h<v  must 
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•Hv  doitd.  ftnd  cnttfaroat  eoHpctltloa  and  mooopoUet  must 
That  la  ov  J«b.    That  Is  Um  wgtiti  of  our 
Let  OS  go  to  tt.    Let  ua  fltnc  down  the  gauntlet  to 
Let  ua  meet  him  at  PhiUppi.    (Applaaia.] 

All  time  has  expdrad.  and  tbm  qoaatloii 
ia  on  agreeing  to  the  reaolutlon. 
Mr.  BBORT.    Mr.  Speaker.  I  aA  for  the  yeas  and  naya. 
The  ytaa  and  nays  were  ordered. 

The  qoastlon  was  taken;  and  there  wexB    ycaa  380.  nays 
100.  answered  "  present  "^  1.  not  voting  49,  as  follows: 

(BoU  Wo.  Ml 


I 


KoetelkoiMkl 


Knla 

Lambeth 

Lanham 


LM.caur. 

LM.Okte. 


Lewis.  Oolo. 
Lewts.  lid. 
Uoyd 


Bobioaon.  Utah 

Bofen.!*.  R. 

■ocanwOfela. 

Bomjua 

Budd 

Byaa 

Sabatto 

aadowskl 

Sanders.  La. 

Banders.  Tax. 


Luekey 


Buckley  a.T. 
Burch 
Caldwall 
Oaaaoo.  Kow 


PuUnar 
Oambrtn 
Oaaqua 
Oassswy 

OaTas*n 
Oebrmana 
OUdaa 
OUiatta 


\ 


lU^b 


MoOonaack 

Mcnulana 

MeOehea 

MeOrath 
McOroarty 

HfcKeoush 

lteL<ai«liUa 

McMUUa 

IfcBcynolds 

Maboa 


Oray. 
Oray. 


Martin.  Colo. 


Qraanvay 
Oracnvood 


Clark.  B.C. 
OoSM 


Oreaory 

OriswQid 

Balnea 


Merrttt.  B.  T. 

iCtcheli.  m. 
mtchell.  Tena. 


Bail  111.  Oons. 
BBlta.  Va. 
gaattb.  wariL 

BmlUv.  W.  Va. 


B.T. 


BoUlTaa 
Buuuicrv,  ^%x. 


! 


>l 


II 


Mootet 

MortU 
Muraoek 


Tarrer 
Iteytar  Oeto. 

ftylor.BC. 


O'Ooanar 

ODay 

OXeavy 

OKeal 
Oven 


Turner 
TTmatoad 


Parka 

Paraona 
Patman 


Oa. 

TtoBon.Ky. 
WWlsren 


Pat*oa 


Welch 


W.Ta.    PattenclU 
PfeUer 
Plerca 


WhltUnctoa 
WUca 


Baybxim 
MATB— 100 


BMSht 

Oaarhart 
OUchrta* 
Ouyer 


Lamka 
liOndaea 


BaUaek 


B.T. 


Kaha 


<rMaU«y 


Plttencer 

piumley 

Polk 


m. 


Bobeioa.  By. 

Boaeia.] 

Bautboff 


Taber 
Taylor.  Taan. 


Wearln 


Thurston 
Ttnkha^ 
Tobey 
Treadway 


-—I 


Dttter 
BOT  VOriHO— 48 


Bankhead 


Darrow 


Brcnnan 

DlnscU 

Brown.  Mich. 

Dirksen 

Bulwtnkle 

DondeTO 

Carden 

Ooatrtch 

Duflcy.  Ohio 

Cary 

Pleetncer 

Okrtsttaaeoa 

Olfford 

Clalboma 

Ooodwln 

Cochran 

Bennlngs 

Comlns 

ihbiiiiii  rmi 

Hoffman 

Eennedy.  Md. 

Lamaack 

Lehlbaca 

Lord 

MeCleUan 

MoBwatn 

Merrtti.  Conn. 

Miller 


Wolcott 
WoUea4aB 
Wolvertoa 
Woodruff 


Reed.  B.T. 
BxMseD 


Spaoce 

Steasall 

Underwood 

Walter 

West 

Whtte 

WUflaa.Pa. 

Oliver 

Perkins 

Peyser 

So  the  resolution  was  agreed  to. 
The  following  pairs  were  announced: 
On  the  vote: 

Mr.  Ooralag  (Xor)  wUh  Mr.  Merrlfet  ot  Connecticut  (against). 

Mr.  Kennedy  of  Maryland  (for)  with  Mr.  Hoffman  (ssalnst). 

Mr.  Pleatncer  (for)  with  Mr   Dtrksss  (aaalaet). 

Mr.  oarmlchael  (for)   wtth  Mr.  Darrow  (asalaat). 

Mr.  Lamneck  (for)   with  Mr.  WUson  of  Pennsylvania  (asalnst). 

Mr.  Beam  (for)    with  Mr    Chrlstlanson   (acatnst). 

Mr.  OeBouen  (for)  wtth  Mr.  Hlsslas  of  Ooanactlewl  (acatnst). 

Mr.  8tea«all  (for)  with  Mr.  Ooodwln  (asalnst). 

Mr.  Oliver  (for)  wtth  Mr.  Olfford  (scsinst). 

Mr.  Cary  (for)  wHh  Mr.  Diner  (acatast). 

Mr.  McBwaln  (for)    with  Mr.  Dondero  (asalnst). 

Mr.  Bulwlnkle  (for)  with  Mr.  Lehlbach  (asainat). 

Mr   Dear  (for)   with  Mr.  Reed  of  New  York   (asalnst). 

Mr.  Brannan  (for)  with  Mr.  Perkins  (asalaat). 

Mr.  Bpanoe  (for)  with  Mr.  DouUlch  (a«aiBst). 


Until  further  notice: 

Wtr.  Cochraa  with  Mr.  Lord. 

Mr.  Duffy  of  Ohio  with  Mr.  Clalboma. 

Mr.  Montacue  with  Mr.  RuaaaU. 

Mr.  MlUer  with  Mr    Walter. 

Mr.  Underwood  with  Mr.  Btennaa. 

Mr.  DlngeU  with  Mr.  McClellan. 

Mr.  Wast  with  Mr    Bankhead. 

Mr.  White  with  Mr.  Carden. 

Mr.  »«t""<"f  wUh  Mr.  Brown  of  Mlrhtsm. 

Mr.  DITTER.  Mr.  Speaker,  the  gentleman  from  Ken- 
tucky. Mr.  Caxy,  Is  unavoidably  absent  today.  If  he  were 
present,  he  would  vote  "  aye  "  on  the  rule.  I  have  a  pair 
with  him,  and  I  withdraw  my  v<jte  of  "  no  "  and  vote  -  pres- 
ent." He  has  asked  me  to  say  that  he  would  vote  "  aye  "  on 
the  passage  of  the  resohition.  I  therefore  will  refrain  from 
voting  on  the  passage  of  the  resolution. 

The  result  of  the  vote  was  announced  as  above  recorded. 

niaTHBa  »'*— *^»  fkom  thx  aKNan 

A  further  message  from  the  Senate,  by  Mr.  Home,  its 
enroDing  clerk,  announced  that  the  Senate  had  agreed  with- 
out amendment  to  a  concurrent  resolution  of  the  House  at 
the  following  Utle: 

H.  Con.  Res.  20.  Concurrent  resolution  accepting  the  statuo 
of  Hannibal  H%mM".  presented  by  the  State  of  Maine. 

T1>e  message  also  announoed  that  the  Senate  agrees  to  the 
report  of  the  committet  ef  conference  on  the  disagreeing 
votes  of  the  two  Hooses  on  the  amendments  of  the  House  to 
the  bin  (S.  2105)  enUtled  "An  act  to  provide  for  an  additional 
Monber  of  cadets  at  the  United  States  Military  Academy  **, 
and  for  other  purposea. 

The  message  also  announeed  that  the  Senate  had  pasBBd 
without  amendment  a  Joint  resohitlon  of  the  House  of  the 

foUowtBB  ttUo: 
H.  J.  Res.  288.  Joint  restrfntlon  authorizing  the  Secretary 

of  Agrtcultxire  to  pay  necessary  npenaes  of  assemblages  of 

the  4-H  dttbs,  and  for  other  purpoasB. 


the 

osBunonicated  to  the  House  by  Mr.  lAtta, 
irtio  also  informed  the  Boom  that  on 


pvoM  THX  ptasmorr 
in  vrtttng  from  the  President  of 


United  States 
of  his 


rvrkXTr*Di?ccTriWAr.   I?KWM?n HOTTSF. 
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and  gloat,  but  I  challenge  them  here  and  now  to  stand  on    must  no*  oe  onven  lor  uu*uai»u  »*««.•,  —.  -w« 
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the  foUowing  dates  the  President  approved  and  signed  bills 
and  a  Joint  resolution  of  the  House  of  the  foUowing  titles: 

On  June  5.  1935: 

H.  R.  2689.  An  act  for  the  relief  of  Mary  Pord  Conrad; 

H.  R.  4708.  An  act  for  the  relief  of  E.  P.  Droop  b  Sons  Co.: 

H.  R.  6204.  An  act  to  authorize  the  assignment  of  officers 
of  the  line  of  the  Navy  for  aeronautical  engineering  duty 
only,  and  for  other  purposes; 

H.  R.  6372.  An  act  to  authorize  the  coinage  of  50-cent 
pieces  in  connection  with  the  Cabeza  de  Vaca  Expedition  and 
the  opening  of  the  Old  Spanish  Trail; 

H.  R.  7873.  An  act  to  give  the  consent  and  approval  of 
Congress  to  the  extension  of  the  terms  and  provisions  of  the 
present  Rio  Grande  compact,  signed  at  Santa  Pe,  N.  Max.,  on 
February  12,  1929,  and  heretofore  approved  by  act  of  Con- 
gress dated  June  17. 1930  CPubUc,  No.  370,  7l5t  Cong.,  46  Stat. 
767) :  and 

H.  R.  7874.  An  act  to  change  the  name  of  the  Oerman 
Orphan  Asylum  Association  of  the  District  of  Columbia  to 
the  German  Orphan  Home  of  the  District  of  Columbia. 

On  June  6,  1935: 

H.  R.  285.  An  act  for  the  relief  of  Elizabeth  M.  Halpin; 

H.  R.  1291.  An  act  for  the  relief  of  the  Muncy  Valley  Pri- 
vate Hospital; 

H.  R.  3285.  An  act  authorizing  a  preliminary  examination 
of  the  Oswego.  Oneida.  Seneca,  and  Clyde  Rivers  in  Oswego, 
Onondaga.  Oneida.  Madison.  Cayuga.  Wajme.  Seneca.  Tomp- 
kins. Schuyler.  Tates.  and  Ontario  Counties,  N.  T..  with  a 
view  to  the  controlling  of  floods; 

H.  R.  4630.  An  act  for  the  reUef  of  William  A.  Ray;  and 

H.  J.  Res.  107.  Joint  resolution  authorizing  the  President  of 
the  United  States  of  America  to  proclaim  October  11.  1935, 
General  Pulaski's  Memorial  Day  for  the  observance  and  com- 
memoration of  the  death  of  Brig.  Gen.  Casimir  Pulaski. 

On  June  7,  1935: 

H.  R.  3073.  An  act  for  the  relief  of  William  E.  Smith. 

KXTEKSION  or  NATIONAL  IMDOStaiAL  ISCOVmT  ACT 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  Senate  Joint  Res- 
olution 113,  to  extend  untU  April  1.  1936,  the  provisions  of 
title  I  of  the  National  Industrial  Recovery  Act,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Snto- 
TicH  in  the  chair. 

The  CHAHIMAN.  The  House  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  Senate  Joint  Resolution  113.  which  the  Clerk  will 
report. 

The  Clerk  read  as  follows: 

Mestaved.  etc..  That  section  3  (c)  of  Title  I  of  the  National  Indus- 
trial Recovery  Act  U  amended  by  striking  out  "at  the  expiration 
of  2  years  after  the  date  of  enactaoent  of  this  act "  and  Inserting 
In  lieu  thereof  "  on  April  1.  1936." 

8»c.  a.  In  the  application  of  title  I  of  such  act  after  the  date 
at  enactment  of  this  Joint  resolution  and  until  AprU  1.  1836,  the 
following  amendatory  provisions  shaU  i^iplj: 

(1)  No  price  fixing  shall  be  permitted  ot  sanctioned  under  the 
provisions  of  any  code;  except  that  provisions  for  the  regulation 
of  prlcea  under  governmental  control  may  be  included  In  codes 
for  those  mineral  natural-resource  Industries  In  which  prices  are 
now  fixed  pxirsuant  to  the  provisions  of  any  coda  and  which  the 
President  finds  to  be  so  affected  with  a  public  interest  that  such 
regulation  is  necessary  and  proper  in  the  public  interest. 

(3)  No  code  of  fair  competition  shall  be  applicable  to  any  person 
vhose  business  U  whoUy  intrastate. 

Bmc.  3.  The  President  shall  review  or  cauaa  to  be  reviewed  for 
compliance  with  the  requirements  of  this  Joint  resolution  every 
code  in  effect  on  the  date  this  Joint  resolution  takea  effect.  In 
ortler  to  afford  reasonable  opportunity  for  such  review,  such  codes 
•re  hereby  continued  In  effect  (subject  to  cancelation  or  modifi- 
cation purs\iant  to  the  provisions  of  this  Joint  reaolutlon)  for  a 
period  of  30  days  after  June  16.  19S6,  unleea  previously  reviewed 
and  superseded:  but  no  such  code  shaU  continue  In  effect  after 
the  expiration  of  such  30-day  period  unleaa  the  Prealdent  has 
reviewed  such  code  and  has  approved  It  and  finds  that  the  code 
In  the  form  so  approved  conforms  to  the  requironents  of  this 
joint  raaolutlaa. 


With  the  following  committee  amendment: 


On  page  1,  strike  out  sections  2  and  3  and  Inaert: 
"  See.  a.  All   the  provisions  oi  title  I  of  such  act  delegating 
power  to  the  Prealdent  to  i4>prove  or  prescribe  codes  of  fair  compe- 
tition and  providing  for  the  enforcement  of  sxich  oodas  are  heralqr 
repealed." 

Mr.  DOUGHTON.  Mr.  Chairman,  I  yield  10  minutes  to 
the  gentleman  from  Washington  [Mr.  Samusl  B.  HillI. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman  and  members  of 
the  Committee,  the  National  Industrial  Recovery  Act  had 
for  its  purpose  the  establlshement  by  law  of  ma<^ilnery  for 
fair  competitive  trade  practices.  Tbe  means  provided  for 
the  enforcement  of  fair  competitive  practices  were:  Pirst, 
voluntary  codes  which  must  be  approved  by  the  President; 
second,  prescribed  codes  which  the  President  might  impose 
without  the  basis  of  voluntary  agreement  as  to  codes:  and. 
third,  agreements  between  industry  and  labor  and  between 
the  branches  of  industry. 

The  means  for  the  enforcement  of  these  codes  was  penal 
provisions  in  the  act  and  by  means  of  licenses  also  prescribed 
in  the  act. 

No  one  is  in  a  position  to  say  today  that  he  is  opposed  to 
the  purposes  and  objectives  of  the  National  Industrial  Re- 
covery Act,  unless  he  is  opposed  to  fair  competitive  trade 
practices. 

The  Supreme  Court,  in  the  Schechter  case,  held  that  to 
far  as  the  codes,  both  voluntary  and  prescribed  codes,  were 
concerned,  the  Congress  had  exceeded  its  constitutional 
powers  in  delegating  authority  to  the  President  to  prescribe 
or  to  approve  the  codes. 

We  have  offered  an  amendment  to  Senate  Joint  Resolu- 
tion 113  which  meets  the  constitutional  objections  as  pre- 
scribed by  the  Supreme  Court  by  providing  for  repeal  in  the 
act  all  of  those  powers  which  the  Court  said  Congress  had 
no  power  to  delegate  to  th*  President. 

We  have  offered  an  amendment  to  Senate  Joint  Resolu- 
tion 113,  which  strikes  sections  2  and  3  out  of  that  resolu- 
tion and  substitutes  a  new  section,  section  2.  and  the  new 
section  2  which  the  amendment  of  the  Ways  and  Means 
Conunittee  proposes  is  the  repealing  section  to  which  I  have 
Just  referred. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr.  SAMUEL  B.  HILL.     Tea. 

Mr.  SNELL.  In  eection  7  (b).  in  the  last  part  of  the 
paragraph,  is  the  following  language: 

And  the  standards  established  In  such  agreements,  when  ap- 
proved by  the  Prealdent,  ahaU  have  the  same  effect  as  a  code  of 
fair  competition,  approved  by  the  Prealdent  under  subsection  (a) 
of  section  3. 

How  does  the  gentleman  interpret  that  language? 

Mr.  SAMUEL  B.  HILL.  That  is  out.  insofar  as  compulsory 
enforcement  is  concerned. 

Mr.  SNELL.    How  did  it  go  out? 

Mr.  SAMUEL  B.  Fttj.  By  the  Suprane  Court  decision 
in  the  first  place,  and  by  section  2.  as  we  proposed  in  the 
amendment. 

Mr.  SNELL.  And  these  things  that  were  not  aj>proved 
by  the  Suprone  Court  decision,  that  come  along  in  tbe  body 
of  the  bill,  the  gentleman  thinks  are  out  by  reference  to  the 
repeal  of  the  President's  power? 

Mr.  SAMUEL  B.  HILL.  Yes.  If  the  gentleman  will  alknr 
me  to  proceed.  I  think  I  can  explain  what,  in  my  (HTinion. 
is  out. 

Mr.  McCORMACK.  The  gentleman  refers  to  the  oU  sec- 
tion, as  I  imderstand  It? 

Mr.  SNELL.    Na    I  want  to  ask  another  question  about 

oiL 

Mr.  BOCHENER.  Then,  as  a  matter  of  fact,  it  is  neces- 
sary, in  order  to  know  what  the  law  is.  to  take  the  Supreme 
Court  decision  and  superimpose  it  on  the  N.  R.  A.  statute 
as  originally  drawn,  tatd  if  you  are  a  good  lawyer  and  make 
no  mlstak*^.  you  will  then  know  what  the  law  is.  Is  that 
true? 

Mr.  VIN80N  of  Kentucky.  And  might  I  inquire  whether 
or  not  the  gentleman  Is  going  to  vote  for  the  bill  or  acalnst 
It,  or  if  he  is  going  to  vote  **  present  "T 
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Mr  MICHKHKR.  I  never  voled  "  praMBt "  la  ny  We.  I 
Intended  to  rote  for  the  bill,  if  It  hi^  certain  lamuage  to 
1^  TtmMvi  an  Mine  tbtn^  Omt  I  Aonld  Uke  to  eontinne, 
~tal  MTtainly  I  would  no*  vole  for  a  bOl  of  this  kind.  The 
OBly  pOMible  reaeon  for  dotat  so  would  be  that  when  It 
goes  to  the  Senate  It  might  be  corrected   and  be  made 
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Mr.  VINSON  Ot  Kenfevokf .    71m 


ba«  lUted 


Ifr.  SAMUBL  B.  HILL.  1  %HdKmm  to  yield  furttwr.  By 
a  gra*»«*«'«»  in  the  Mntf*"**  iBiHirtal  Recovery  Act  Itself 
■■  to  Umok*  has  oqplrad.  Tbere  it  nothing 
0V  or  to  tMs  Jitafc  raaolutlon  which  has  to 
TiMk  to  ««t  of  tta  picture.  The  oodas  are 
SHtfey  rtaaoo  at  the  SopnoM  Govt  tfMlileo  and  by  reason 
oC  the  amendment  which  the  conunlttee  Is  now  offerlaig  to 
■SBSts  Joint  Besolution  lU. 

lir  VINSON  of  Kentuclcy.  I  thlBlc  the  gentlenan  wID 
agree  with  me  tkat  iliitliiii  (b)  of  section  7  is  valid  Inso- 
tar  as  it  is  rirntTt*rT4  In  an  agreement. 

Mr.  SAMUEL  B.  HILL.    Insofar  as  the  President  may 
hava  power-4nsofV  as  it  jjiiip— ■  lo  VMi  in  the  President 
to  cnlorca  it.  it  is  oat,  whether  It  be  agreement  or 


Mr.  8NELL.    But  that  Is  not  along  the  line  of  wtiat 
from  Kentucky  said. 

9t  Kentuc^.    I  was  not  spcaMBf  of  wiforce- 


Mr.  8NVLL.  I  aik  of  the  gentleman  from  Washington 
about  subsection  (b)  of  section  7.  whether  that  is  hi  or  out. 

Mr.  aAMUEL  B.  HILL.    I  decline  to  yield  further. 

Mr.  VDaON  of  Kentucky.  I  UUnk  the  genttenaa  ought 
la  a^rrer  tl»  qnestlon  of  the  gentleman  from  New  Yoilt. 
It  is  a  vital  oaestlon. 

Mr.  SAMUEL  B.  HILL.  I  am  folng  to  answer  the  Qoes- 
ti«L  The  only  thing  left  in  this  act.  If  you  adopt  eectlon 
S,  «IMch  ia  prMMhiod  here  as  a  committee  amendment.  wHI 
te  section  4  <a)  M  lo  afEMMMM.  ftnd  they  are  voluntary 
i^reemcnts.  ThOTC  Is  no  ennptfiim  left  in  the  act  or  in 
tha  statute  for  their  enforcement.  Their  oiforcement  wlH 
depend  entirely  upon  the  contractual  agreements  between 
the  people  who  agree.  There  is  no  power  in  the  President 
or  to  the  court  or  to  the  statiito  to  enforoe  those  obUgatiooe. 
Thv  are  simply  voluntary  agreementa 
forosment  depends  solely  upon  the 
tattvwn  the  agzaslBC  parties. 

Mr.  OMAUJnr.    Mr.  Chairman,  will  the  gentleman  yMdf 

Mr.  SAMUEL  B.  HILL.  Not  now.  Section  S  (a)  is  a 
nullity:  it  is  annulled  by  the  Supreme  Court  decision  and 
is  repealed  by  tha  aifflmenf  which  wm  be  seedon  S  of 
Benato  Joint  Rasohition  lit.  I  mean  section  t  (a),  t  (c). 
3  (d)  are  out  Section  (d)  Is  out  Insofar  as  It  apfrtiea  to 
codes,  and  insofar  as  It  applies  to  any  compulsory  power  on 
the  part  of  Iho  FiiiKlMit  or  the  courts  to  scrforoe  It.  but  It 
tt  not  oht  iBMlBr  as  it  applies  to  vVtantary  agreements 
approved  by  the  President,  the  enforcement  of  which  Is 

ttractual  obligations.  Section  4  <a)  is 
It  is  not  nullified  by  the  Supreme 
and  is  not  repealed  by  section  2,  the  amend- 
ment which  the  Ways  and  Maaos  Cannnittee  now  proposes. 
I  atmil  read  section  4  (a) : 


•se.  4.  (a)  Th*  ft«aMMit  It  ^uOnjitaxI  to  •trtBr  lato  agrMmenta 
with,  and  to  approv*  voluntary  agraaotinta  between  and  aaseag. 

wads  or  indiMlrtal  organlaattona.  aaaoclaOeoa.  or  groupa.  ralatliHE 
to  say  tvads  er  toduatry.  if  in  bla  JudgmsaS  anch  agraamenta  win 
aM  la  aflMtaaHag  the  psilar  «<  ^nla  tilla  wltli  raapaet  to  trana- 
aettoas  to  or  ■■eHisg  laUtatate  or  (onrign  commerce,  and  will  be 
ooaatatant  wtth  taa  faquUanMaU  of  clauaa  (S)  d  aqbaartlao  (a) 
ot  aactlon  3  for  a  code  of  tair  competition. 

The  CHAIRMAN.   The  tiaia  of  the  gentleman  from  Wi 
ington  I  Mr.  Sasnm.  B.  Hnxl  has  eivirsd. 

Mr.  DOUOHTON.    Mr.  Chahman.  I  yield  the 
ft  additional  mtoutes. 

Mr.  HANCOCK  of  New  ToiIl    WiU  Ihi 

Mr.  SAMUSL  B.  HILL.    I  auist  dscUna  to  yield  further  at 
this  time. 


In  connection  with  section  4  (a) .  let  me  caU  attention  to 

the  limitation  which  ia  contained  to  the  second  clause  of 

section  3  <a),  reading  as  follows: 

And  tkat  sDcb  coda  or  codea  are  not  daalgned  to  promoto 
inowepnllw  er  to  eltantnaae  er  appaeaa  WBiU  •aterprlaes  and  will 
not  operate  to  dlacrimlnate  against  them  and  will  tend  to  effectu- 
ate tlie  poHcy  at  tbim  title,  provided  tbat  such  code  or  codes  sball 
not  pezaait  monopolies  or  saaanpaHafir  practices. 

With  that  limitation  the  President  may  approve  a  volun- 
tary agreement,  and  that  agreement  may  be  enforced  only 
on  the  basts  of  tbt  contractual  obligations  existing  between 
the  parties  to  the  agreement.  When  such  agreement  is  ap- 
proved by  the  President  It  suspends  so  much  of  the  antitrust 
laws  as  are  not  to  contradiction  of  the  UmlUtlon  of  clause  3 
to  subsection  (a)  of  section  3.  which  I  have  just  read. 

Mr.  TARVER.    Will  the  gentleman  yleW  at  that  potot? 

Mr.  BAMUQ^  B.  HILL.    I  wiU  yield  later. 

I  think  that  pretty  well  covers  what  Is  In  and  What  is  out.- 
I  will  refer  now  to  the  last  section,  to  section  9  (a) .  (b) .  and 
(c> ,  as  to  (^  regulations.  As  you  know,  the  Supreme  Court 
to  a  recent  decision  nullided  that  saction.    So  that  is  out. 

Mr.  MAPES.    Will  the  gentleman  yield  right  there? 

Mr.  8AMUXL  B.  wttj.     i  should  Uke  to  finish. 

Mr.  MAPEB.  I  just  wanted  the  gentleman  to  yield  as  a 
matter  of  information. 

Mr.  SAMUEL  B.  HIUL.    I  yield. 

Mr.  MAPES.  Was  not  the  Supreme  Court  decision  can- 
fined  to  section  9.  paragraph  (c).  and  not  the  other  two 
paragraphs? 

Mr.  SAMUEL  B.  HILL,  Well,  I  aay  the  whole  section  ia 
out.  because  it  ki  to  contravention  of  the  Supreme  Court 


Mr.  CMALLEY.  Will  the  gentleman  yield  for  another 
Questton? 

Mr.  BAMUKL  R  HILL.    I  ylekL 

Bfr.  OlkfALLEY.  What  about  section  5?  Is  section  5  still 
continued? 

Mr.  SAMUEL  B.  HILL.  I  Just  e^tplatoed  that  section.  The 
gentleman  probably  was  not  listening.  It  Ls  in  force,  except 
insofar  as  it  is  limited  by  the  provisions  of  clause  3  of  sob- 
section  (a)  of  section  3. 

Mr.  OliLALLET.  Then  the  whole  crux  of  this  thing  ia 
section  5.  is  it  not? 

Mr.  SAMUEL  B.  HILL.  No;  the  a^iole  crux  is  not  «■»• 
tion  5.    The  gentleman  refers  to  the  antitrust  law? 

Mr.  CMALLEY.     Yes, 

Mr.  SAMUEL  B.  wni.  ihe  wh<He  purpose  of  this  agree- 
ment is  to  establish  fair  competitive  practices.  That  to- 
volves,  of  course,  the  pasrment  of  wages  to  labor,  the  hours 
that  labor  shall  be  reouired  to  work,  and  their  working  con- 
dittens.  Of  course.  It  tovolvcs  cutthroat  prices,  to  short  it 
dMMUBris  fair  competitive  practices,  and  certatoly  no  ono 
can  object  to  that. 

Mr.  CMALLEY.  May  we  assume  from  the  gentleman's 
statement  that  if  wages  are  kept  up  by  agreement,  it  is  all 
right  and  O.  K.'d  by  this  title,  to  viotate  the  antitrust  law? 

Mr.  SAMUEL  B.  HILL.     So  long  as  they  are  not  In  viola- 
tion of  the  limitations,  which  are  tbat  they  shall  not  con- 
tribute to  monopolisUc  practices  or  be  oppreoiive  to  small' 
enterprises  or  discriminate  against  them.    Now.  does  tha* 
gentleman  object  to  that? 

Mrs.  QREENWAY.    WUl  the  gentleman  yield  further? 

Mr.  SAMUEL  R  HILL.    I  yield. 

Mrs.  OREENWAY.    Will  the  EBkerman  antitnist  law  be! 
api^cable  to  members  of  an  Industry  who  are  operating' 
iiiMktr  and  living  up  to  a  voluntary  agreement  approved  hy 
the  President? 

Mr.  SAMUEL  B.  wttj.     n  wiD  not  If  the  agiaoment  does 
not  tranvzoos  tha  limttatlone  to  ekmao  2  af  aatasection  (a>  ^ 
of  section  a.    Now.  the  whole  parpooe  of  tf»  antitrust  laW 
Is  to  prevent  such  restraint  of  trade  as  is  Injurious  to  to- 
dnstry  and  coauaarce  to  general.    This  is  carrying  out  the 
vary  purpose  of  the  antitrust  law. 

I  now  yield  to  the  gentleman  from  Georgia. 

Mr.  TARVER.    The  provision  of  secttan  S  (a")  to  whlctk; 
the  gentleman  has  referred,  by  its  expron  toims«  appliea  onljr' 


.<«.««.m«.^w^  v.K^/^'wy-kvr  A  T       f^  t:%  d-W^Ti  T\         TV/WTOm 


Ttt'vti 


MMM        VmAV        A  Vr.  AAA        0.^       «.  J#f* , 

joint  resolution. 


I  It,  or  if  be  is  going  to  vote  **  in-esent  "7 
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to  codes.  I  cannot  understand  how  the  gentleman  thinks 
it  might  have  application  to  voluntary  agreements. 

Mr.  SAMUEL  B.  HILL.  If  the  gentleman  wiU  refer  to 
secUon  4  (a)  he  will  see  that  It  specifically  refers  to  the 
requirements  of  that  clause  and  makes  them  a  part  of 
section  4  (a) . 

Mr.  TARVER.  Does  the  gentleman  think  that  any  por- 
tion of  section  3  (a)  Is  left,  under  the  decision  of  the 
Supreme  Court?  Does  not  that  decision  tovalidate  the 
entire  section?  

Mr.  SAMUEL  B.  HILL.  The  gentleman  Is  entirely  too 
good  a  lawyer  to  make  that  kind  of  a  statement. 

B4r.  TARVER.  I  think  I  am  a  good  enough  lawyer  to 
know  that  that  section  is  out  of  the  law  entirely,  tmder 
the  decision. 

Mr.  SAMUEL  B.  HILL.  I  say  that  the  provision  apply- 
ing to  codes  and  the  enforcement  of  codes  is  out,  but  we 
do  not  say  that  any  particular  language  is  stricken  out  or 
any  particular  section  Is  stricken  out,  but.  as  far  as  the 
conditions  to  clause  2  are  applicable  to  agreements,  they 
are  to,  and  the  gentleman  from  Georgia  certainly  knows 
that  to  be  true. 

Mr.  TARVER.  There  is  not  anything  to  that  section  relat- 
ing to  agreements. 

Mr.  HOLLISTER.    Will  the  gentleman  yield? 

Mr.  SAMUEL  B.  HILL.    I  yield. 

Mr.  HOLLISTER.  Does  not  the  gentleman's  own  argu- 
ment potot  out  the  fact  that  the  wording  of  this  statute  is  so 
todeflnlte  that  nobody  can  tell  exactly  what  it  does  mean? 
There  Is  no  specific  repeal  of  any  specific  language  or  any 
particular  section. 

Mr.  SAMUEL  B.  HILL.    Everything  pertaining  to  codes 

is  out. 

Mr.  HOLLISTER.    Oh,  the  general  stotement. 

Mr.  SAMUEL  B.  HILL.  It  is  out  by  the  Supreme  Court 
decision,  and  it  is  out  by  this  amendment. 

Mr.  HOLLISTER.    Then  it  does  not  mean  anything. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  agato  expired. 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  5  mtoutes  to 
the  gentleman  from  Pennsylvania  [Mr.  RzchI. 

Mr.  RICH.  Mr.  Chairman,  the  Jotot  resolution  (S.  J,  Res. 
113)  illustrates  the  fatal  influence  of  that  body  of  advisers 
who.  accordtog  to  the  Supreme  Court's  opinion  to  the 
Schechter  case,  left  title  I,  to  its  declaration  of  policy,  and 
section  3  so  vague  and  todeflnlte  to  the  stazulards  of  conduct 
to  be  prescribed,  and  so  limitless  to  the  authority  given  to 
the  Executive,  as  to  be  described  by  Mr.  Justice  Cardozo  as 
"  delegation  runntog  riot." 

What  does  this  Jotot  resolution  conttoue?  Is  it  the  dec- 
laration of  policy  to  section  1?  Counsel  for  the  Govern- 
ment referred  the  Supreme  Court  to  this  section,  together 
with  section  3,  to  flnd  an  totelligible  policy  or  rule  of  con- 
duct, and  they  coiild  ftod  none.  "  Could  an  effort  of  that 
sort  be  made  valid  ",  said  the  Court,  "  by  such  a  preface  of 
generalities  as  to  permissible  aims  as  we  flnd  to  section  1 
of  title  I?  The  answer  is  obvious.  Such  a  delegation  of 
legislative  power  is  unknown  to  our  law  and  is  utterly  to- 
consistent  with  the  constitutional  prerogatives  and  duties 
of  Congress."  In  the  face  of  that  language,  do  the  gentle- 
men pretend  that  they  are  undertaking  to  conttoue  a  dec- 
laration of  policy  which  the  court  has  declared  to  be  utterly 
meaningless?  If  they  do,  which  is  unbelievable,  the  date  to 
which  they  have  given  extension  assumes  Its  appropriate 
meaning.  April  1.  1938,  U  All  PDols'  Day.  Tlie  gentleman 
cannot  fool  the  country  any  longer.  They  cannot  fool  this 
House.  Is  it  possible  that  they  are  agato  engaged  to  the 
task  of  fooling  themselves? 

Are  they  undertaking  to  conttoue  section  2  (a)  and  (b)  ? 
Section  2  (a)  authorizes  the  establishment  of  agencies  and 
the  appototment  of  officers  and  the  delegation  of  authority 
to  effectuate  the  policy  of  the  title  I  have  just  discussed: 
but  the  title  has  been  kicked  toto  limbo.  For  what  purpose, 
then,  is  the  tovalidated  delegation  of  authority  conttoued? 
Is  it  to  delegate  power  that  does  not  exist?    To  appotot  offi- 


cers who  have  no  fxmction?  To  operate  a  structure  which 
no  longer  exists?  If  a  man  was  authorized  to  build  a 
house  and  the  authorization  was  withdrawn,  upon  what 
theory  would  he  or  anyone  else  conclude  that  he  was  em- 
powered to  conttoue  the  emplosrment  of  persons  to  build  or 
operate  a  structure  which  not  only  did  not  exist  but  could 
not  be  erected?  If  section  2  is  conttoued  by  this  resolu- 
tion, it  must  be  for  the  purpose  of  wastefully  conttouing 
officers  and  emplojrees  without  authority,  without  function, 
and  for  no  other  purpose  than  to  draw  salaries  and  matotaln 
a  political  organization.  Surely  no  totelligent  man  will  to- 
sist  that  the  President  may  delegate,  as  section  (b)  provides, 
functions  and  powers  which  be  does  not  have.  For  if  he 
does  not  have  them,  to  whom  can  he  give  them?  Is  it  to 
matotato  the  "  todustrial  panning  "  referred  to  to  section 
2  (b)  ?  But  that  todustrial  planning  was  to  carry  out  "  hia 
fimcti(His  under  this  title."  But  he  has  no  more  functions 
under  this  title. 
Is  this  resolution,  then,  to  conttoue  section  3?    But — 

Section  3  of  the  Recovery  Act — 

Said  the  Court — 

l8  witbout  precedent.  It  auppllea  no  atandarda  for  any  trade,  m- 
dustry,  or  activity.  •  •  •  We  tliink  that  the  code-making 
authcxrlty  thus  conferred  is  an  vinconstitutlonal  delegation  of 
legialative  power. 

Is  that  to  be  c<Mittoued?  Of  course,  the  gentlemen  have 
not  the  effrontery  to  suggest  that;  so  that  is  out. 

What  about  section  4?  Why.  that  authorizes  the  Presi- 
dent to  enter  toto  voluntary  agre^nente  consistent  with 
clause  2,  of  subsection  (a)  of  section  3.  But  secticm  3  no 
longer  exists.  It  is  as  dead  as  General  Jcdmson's  dodo. 
Are  the  gentlemen  galvanizing  a  corpse  or  merely  deferring 
the  date  of  burial?  In  the  toterest  of  sanitation,  let  us 
hope  the  last  is  not  true. 

Surely  they  are  not  conttouing  the  next  parsfrai^  (b) 
of  section  4,  for  that  was  assassinated  at  the  President's 
request.  That  is  the  licensing  clause.  It  died  without 
mourners  or  flowers  a  year  ago.  Surely  the  gentlemen 
are  not  resurrecting  this  Lazarus  for  autopsy  purposes. 
Surely  they  do  not  think  they  can  give  life  to  what  they 
themselves  killed. 

Are  they  extending  secUon  6?  But  all  of  that  merely  deals 
with  the  qualiflcations  ot  the  persons  upon  whom  the  Pres- 
ident may  exercise  his  iwwers.  The  powers  have  departed. 
Upon  whom  are  they  to  be  exercised  and  who  is  to  exercise 
them? 

Section  7  is  a^nittedly  defunct. 

Section  8  merely  deals  with  the  relation  of  the  Recovery 
Act  to  the  Agricultural  Adjustment  Act.  Surely  the  gentle- 
men are  not  malPt«^<"i"g  a  relation  between  the  quick  and 
the  dead! 

Section  9  was  disposed  of  to  the  case  of  the  Panama  Ba- 
flning  Co. 

Section  10  authorized  the  President  to  prescribe  rules  and 
regulations  for  the  codes  of  fair  competition,  and  to  cancel, 
modify,  approve,  or  license  the  codes  of  fair  cMnpetition, 
and  to  put  provisions  to  that  effect  toto  such  codes.  You 
speciflcally  repealed  the  power  to  approve  or  prescribe  these 
codes  or  enforce  them.    Therefore  that  section  Is  at  an  end. 

What.  then,  have  the  gentlemen  extended?  It  can  be 
but  one  thing.  It  must  be  the  date  of  burial  for  nothing 
appears  surviving  that  can  be  conttoued.  As  a  policy,  the 
act  was  moribund  when  the  Government  carried  ite  stretcher 
toto  the  presence  of  the  Court.  That  dignified  body  merely 
uttered  its  obituary.  The  Democratic  Party  may  cover  it 
with  flowers,  alth^igh  we  gather  from  many  public  state- 
ments that  the  request,  "  no  flowers  ".  has  been  widely  dis- 
tributed. Let  the  gentlemen  wear  their  crtpe.  Tliey  may 
speak  wen.  if  they  wish,  of  the  dead.  Tbey  cannot  bring 
him  back.  This  gesture  of  resurrection  is  as  impotent  as 
the  good  wishes  of  any  other  hired  undertaker.    [Applause.] 

Mr.  TREADWAT.  Mr.  Chairman.  I  yield  2^  minutes  to 
the  gentleman  from  New  York  [Mr.  MAxcAVTonoI. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  fully  realise  that 
to  two  mtoutes  and  a  half  I  cazmot  say  very  much  on  this 
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■uhj«ct.  A  quMtlon  tuu  been  nJMd.  however,  m  to  labor's 
attitude  toward  this  rcaotattoo.  tuoA  I  an  now  going  to  read 
70U  labor's  atUtude  as  reported  la  the  New  Yort  Times: 


•.— Deepiy  tflMfpotetod  t* 
wUs  (tocuion  to  be  atttaflad  for  tiM  unmnt  with  a  mer*  sk«l««oQ 
H  R  A..  th«  MtcutiT*  eouBcU  at  tbm  AaMrtc^n  r^r»tlcm  of 
LAbor  todBT  ilaetarad  "  that  atfapttOB  of  tte  •aaveaHMMl  ri  i.  R-  a. 


Member  U  entitled  to  vote  aooordliig  to  his  own 
bot  tf  aayoM  feels  he  iliould  follow  labor  he 
do  it  br  Wthm  tor  thte  reeotafekm.  as  is  shown  by 
the  ttaf*m  terns  contained  tn  this  stalaMiBl  iMMd  by  the 
exectitlTe  council   of   the   American   Federation  of   Labor. 

The  resolution  before  us  does  nothing  for  labor.  It  is  a 
blg-boslness  resolution.  Under  the  prorisions  of  this  reso- 
hition  the  antitrust  laws  are  loqKnded.  This  means  that 
the  big  monopolies  may  Tlolale  the  antitrust  laws,  hence 
boost  prices  at  the  expense  of  the  American  masses  and 
at  the  same  time  there  is  not  a  single  tbtag  in  this  resohi- 
tioB  for  the  benefit  of  the  wage  earasn  ot  this  Nation. 

I  thought  we  were  going  to  meet  today  and  be  taxi- 
tltnnlgti  That  Is  bad  in  Itself  when  the  Nation  Is  crying 
lor  tfthm  Instead  of  that  w«  are  going  to  do  something 
worse:  we  are  going  to  give  more  power  to  the  big  Indus- 
trtaMrts  of  Amertea  wttliout  doing  a  single  thing  for  labor. 
I  Mi  wlUtBf  ta  ivpead  the  antitrust  laws  if  you  suspend 
thns  to  do  sdMeOilBC  for  the  wage  earners  of  America. 
Tou  are  not  doing  a  single  thing  for  the  wage  earners,  but 
you  are  suspending  the  antitrust  laws  for  the  monopolies 
of  America;  yoa  are  not  legislating  for  labor  here  today,  but 
for  the  benefit  of  the  exi^lters  of  labor:  and  for  this  reason 
I  want  to  go  on  record  against  this  UB. 

Mr.  KVALB.    Mr.  Chairman,  wffl  Iki  ■Wtlw »  yield? 

Mr.  MARCANTONIO.     I  yield. 

M^.  KVALB.  I  take  it  the  gewtlemaii  to  aware  of  the 
teel  that  plans  are  in  prospect  to  do  iieimttitm  eautrucUve 
within  the  next  few  weeks  before  Congress  adjourns,  f<rilow- 
tm  the  action  taken  here  today. 

fflere  the  gavel  felL] 

Mr.  ntXADWAT.  Mr.  Chairman.  I  yield  an  additional 
one- half  minute  to  the  gentleman  from  Hew  York   (Mr. 

MaSCAMTONTOl . 

Mr.  MARCANTONIO.  As  far  as  plans  are  coooemed.  if 
yoa  hove  any  plans  this  Is  the  time  to  bring  out  the  plans, 
is  looking  for  leadership.  The  American  workers 
It  action  and  not  vagaries.  The  wage  eomers  do  not 
want  skeletons,  the  wage  earners  do  not  want  a  mounted 
btod.  the  wage  earners  do  not  want  suspension  of  the  antl- 
tnHt  Iowa.  The  wage  earners  of  America  want  leadership. 
Root  liodershlp.  which  win  protect  them  against  wage  exits 
and  long  hours:  and  if  we  cannot  get  this  protection  now. 
I.  for  one.  refute  to  grant  a  suspension  of  the  antitrust  laws 
to  Mf  bwlBOM  onlMB  It  be  also  In  the  Interests  of  American 


I 


(Here  the  gavel  felL] 

Mr.  TBMAXmAY.  Mr.  Cbnirman,  I  yield  $Vt  mtoutes  to 
the  gentktnan  frooi  New  York  [Mr.  Taso]. 
Mr.  TABBt.  Mr.  Chatrmao.  just  a  few  noants  ago  we 
to  d  load  petttleol  tlrado  flrom  the  Chairman  of  the 
Ctoounlttee,  the  chief  apoioflst  for  the  admtnlstratlan. 
Ml  Uds  bill.  Re  attempted  to  make  you  believe  that  the 
W.  R.  A.  Mn  did  certain  tfahidi.  but  be  did  not  attempt  m 
aosr  way  to  explain  the  bin  that  is  now  before  the  Bouse.  I 
do  not  bebeve  be  can  explain  It  I  do  not  believe  anyone 
explain  It.  Be  did  not  explain  the  National  Industrial 
Act  or  its  resolts  fully. 
I  do  not  propoee  to  make  a  political  speech,  but  I  do  pro- 
pose to  discuss  that  bin  and  Its  reentts.  Let  me  call  as  my 
first  witness  la  flw  brtkifMUt  against  this  act  the  adminis- 
tration Itself.  Hi  enrmt  swey  of  busaneas  pot  out  by  the 
Department  of  Commerce.  Let  me  can  yoar  attention  to  the 
JmH  lliat  business — and  I  have  here  the  chart  of  buatawa 
•etiTfty— that  bmlnfai  under  fear  of  radical  legislation  and 

that  might  come  from  the  Roosevelt 
declhied  very  rapidly  in  the  period  before 
March  t93S.    In  March  1933.  as  a  result  of  the  emergoicy 


h^nUng  act,  somc  sort  of  confidence  was  restored  and  busi- 
ness began  to  go  up.  Then  the  administration  produced  a 
swelled  head  and  It  paand  amongst  other  things  the  N.  R.  A. 
and  the  A.  A.  A.  Procenlng  taxes  under  the  A.  A.  A.  were 
decreed  on  the  7th  of  July.  The  N.  R.  A.  was  decreed  on  the 
15th  of  July.  That  was  the  high  point  of  industrial  activity. 
From  that  point  in  1933  the  brakes  were  put  on  and  bus!- 
noes  went  down  as  a  retfult  of  the  operations  of  these  two 
deetructlve  measiires. 

Someone  said  that  sweatshops  and  child  labor  were  abol- 
ished. Those  of  you  who  represent  States  in  which  such 
conditions  existed  know  that  that  was  done  long  before  this 
bill  was  dreamed  of. 

They  say  they  provided  mftxtTn^m  hours  and  minimum 
wages.  What  good  are  maximum  hours  and  minimum 
wages  with  no  job?  And  that  is  what  this  thing  did.  it 
stopped  the  emplojrment  of  people  and  turned  business  on 
a  continuous  down  curve.  I  do  not  ask  you  to  take  my  word 
for  it.  I  produce  here  the  indictment  of  the  administration 
Itself  against  its  own  operations  Let  me  say  to  you  that 
buslneas  went  down  from  the  Mme  those  bills  went  into 
effect  until  at  this  date,  according  to  this  chart,  busineu 
Is  below  the  1934  level.  Let  me  say  to  you  even  that  at  this 
very  date  It  has  crossed  the  1933  level  and  is  below  both 
years. 

Why,  when  the  Supreme  Court  has  given  the  country  an 
opportunity  to  recover,  cannot  we  stop  paiwlng  diitructive 
legislation  which  will  destroy  and  prevent  boaineas  from 
coming  back?  Oh.  that  you  folks  would  vote  your  con- 
sciences! Oh.  that  you  would  stand  up  here  as  American 
Representatives  to  Congress  and  vote  against  further  mud- 
dying of  the  waters,  vote  against  a  bill  the  language  of 
which  is  so  uncertain  and  so  indefinite  that  no  one  can 
explain  it! 

Never  in  the  history  of  the  Congress  have  you  been  asked 
to  vote  for  such  a  bllL  No  one  knows  irtmt  it  means.  It 
can  accomplish  nothing  except  to  muddy  the  waters  and 
destroy  and  prevent  business  recovery.  Lalx)r  wants  work. 
Give  business  a  chance  and  it  will  put  labor  to  work.  Stop 
all  these  measures  which  adgbt  tend  to  promote  dictator- 
ship, the  destruction  of  business,  and  the  establishment  of 
social  i.sm.  There  can  never  be  recovery  unless  the  Con- 
gress meets  its  responsibility  and  votes  its  own  conscience. 

(Here  the  gavel  felLJ 

Mr.  DOUGHTON.  Mr.  Chairman,  I  jrield  5  minutes  to 
the  gentleman  from  Massachusetts  (Mr.  McCosmacxI. 

Mr.  McCORMACK.  Mr.  Chairman.  I  have  a  great  deal  of 
respect  for  my  friend,  the  gentleman  from  New  York  [Mr. 
Tasks],  who  has  just  spoken,  but  I  have  never  heard  him 
make  anything  other  than  a  partisan  speech.  I  always  like  to 
listen  to  him  because  I  admire  his  partisan  Intensity  and 
the  strong  feeling  that  he  entertains  along  partisan  lines.  I 
admire  the  quality,  although  it  has  Its  proper  limitations. 

Underljrlng  the  feeling  of  partisanship,  we  are  all  ani- 
mated by  the  destre  to  try  and  do  what  is  the  right  thing. 
In  doing  that  we  may  make  mistakes.  We  are  bound  to 
make  mistakes  It  Is  the  mistakes  we  make  In  life  that,  tf 
properly  capitalized,  are  the  foundation  for  future  sucoeai. 
When  the  gentleman  from  New  York  (Mr.  Tssnl  Mys  bo 
can  see  no  good  coming  from  the  present  administration,  X 
think  the  iiiiiflgnMin  makes  a  statement  which  does  not  rep- 
rasnt  bis  tme  state  of  mind,  and.  at  aajr  rate,  it  Is  eom- 
pletdy  Inconsistent  with  the  facto  and  the  truth.  I  chal- 
lenge the  gentleman's  st*tement  that  htirtness  has  not  Im- 
proved since  Mardi  1991.  X  challenge  the  gentleman's 
statement  that  employment  has  not  Increased.  I  challenge 
the  gentleman's  statement  that  wages,  volume  and  other- 
wise, have  not  Increased.  I  challenge  the  gentleman's  state- 
ment that  bankruptcies  have  not  decreased.  I  challenge  the 
gentleman's  statement  that  foreclosure  of  homes  in  the 
rural  and  urban  districts  have  not  decreased.  The  gentleman 
tnferentially  makes  such  charges.  I  challenge  the  gentle- 
man's statement  that  conditions  in  general  have  not  im- 
proved when  the  facts  indisputably  show  that  there  has  been 
an  improvement  all  along  the  line.  The  evidence  and  com- 
mon knowledge  clearly  show  that  the  statements  of  my 
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friend  are  incorrect.  AH  we  have  to  do  Is  to  pick  up  the 
newspapers  and  see  the  Increased  dividends  and  the  in- 
creased profits  made,  which  is  a  good  sign. 

•me  N.  R.  A.,  according  to  Use  undisputed  evidence, 
brought  about  the  increased  employment  of  from  2,500,000 
to  4  000.000  persons.  Mr.  Green,  the  president  of  the  Ameri- 
can FederaUon  of  Labor,  said  4.000.000.  and  Mr.  Richberg 
said  2.500.000. 

The  N.  R.  A.  represents  a  great  effort  The  N.  R.  A.  rep- 
resents the  inarticulate  soul  of  America.  Tlie  fundamentals 
of  the  N.  R.  A.  are  bound  to  continue  until  the  objective  is 
attained,  without  regard  to  the  opinion  of  the  Supreme  Court 
and  without  regard  to  actions  of  the  Congress.  There  Is  an 
irresistible  force  compelling  these  changes.  Economic  law 
has  moved  and  moved  and  moved.  Hie  rapidity  of  com- 
mimication  and  Intercommunication  brushes  aside  State 
lines.  A  piece  of  merchandise  may  be  put  in  an  airplane  in 
Massachusetts  this  morning  and  through  the  air  reaches 
California  within  24  hours.  To  say  it  is  intrastate  before  it 
starts  and  Intrastate  when  it  finishes,  and  not  substantially 
affecting  Interstate  commerce,  is  inconsistent  with  economic 
law.  The  movement  to  control  that  situation  exists  by  the 
very  force  at  economic  law.  It  has  to  be  determined  for  the 
best  interest  of  the  general  public. 

Mr.  Chairman,  underlying  the  whole  theory  of  the  present 
administration  is  that  for  which  Theodore  Roosevelt  fought, 
namely,  social  Justice.  Underlying  it  is  what  Washington. 
Jefferson,  Lincoln.  McKlnley.  and  others  fought  for.  Men 
in  both  parties  have  fougiit  for  such  principles,  not  alone 
those  of  the  Democratic  Party,  but  of  the  Republican  Party 
as  well.  Great  leaders  in  their  day  fought  for  the  rights 
of  the  average  person.  They  endeavored  to  keep  vested  In- 
terests in  their  proper  sphere  through  legislative  action  and 
to  create  conditions  which  would  inure  to  the  benefit  of 
the  general  welfare  of  all  of  our  people  without  regard  to 
economic  or  social  groups. 
[Here  the  gavel  fell.] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  yield  the  gentleman 
1  additional  minute. 

Mr.  McCORMACK.  Mr.  Chairman,  these  men  in  theh- 
day  led  this  fight  for  the  common  cause.  In  their  day  they 
represented  the  very  soul  of  America.  Today,  whether  he 
does  things  which  are  right  or  wrong  with  respect  to  some 
details.  President  Roosevelt  stands  for  and  represents  the 
soul  of  America.     [Applause.] 

Coming  back  to  the  bill  briefly,  I  am  gcing  to  state  my 
understanding  of  the  bill.  It  extends  the  N.  R.  A.  provisions 
with  reference  to  the  making  of  voluntary  agreements. 
Whether  or  not  any  will  be  made  I  do  not  know.  Whether 
or  not  any  will  be  approved  I  do  not  know.  But  it  keeps 
the  nucleus  of  the  N.  R.  A.  intact.  It  keeps  the  organization 
together.  It  keeps  the  law.  This  will  enable  the  Congress 
to  come  in  later  with  additional  leglslati<m.  We  have  to 
move  slowly  and  we  should  move  slowly.  We  all  reelect  the 
Supreme  Court.  Ito  great  history  during  the  lifetime  of  our 
NaUon  we  respect.  We  might  peraonaUy  disacree  with  this 
or  that  opinion,  but  that  does  not  necessarily  mean  a  diminu- 
tion oi  oar  respect  for  the  judiciary  and  Ito  memberi.  Tbe 
Supreme  Court's  interpretation  of  Interstato  eommoroe.  bow- 
ever,  praaento  a  serious  problem,  and  In  order  to  more 
speedily  determine  it  f  or  tbo  genenl  welfaM  of  the  people 
of  our  country,  without  regard  to  party.  Damoeratle  or 
RepuMlcao,  it  is  advisaUi  to  keep  the  N,  R.  A.  onaalcation 
in  existence.    (Apitetiie.l 

Mr.  TRKADWAY.  Mr.  Cbafarmaa,  X  yield  3  mlnotos  to  the 
gentleman  from  New  York  (Mr.  Tsanl. 

Mr.  TABER.  Mr,  Chairman,  I  just  want  to  can  attention 
to  the  fact  that  the  gentleman  from  Maasachnaetto  (Mr. 
McCoBicACK]  stated  that  business  is  better  than  it  was  when 
the  administration  came  into  power  on  the  4th  of  March 
1983.  Tliis  is  true.  It  had  reached  ito  tow  ebb  because  of 
the  effect  of  that  administration's  coming  into  power:  but  it 
is  now  below,  by  30  points,  the  figures  it  had  attained  when 
the  N.  R.  A.  was  put  into  effect  and  when  the  A.  A.  A.  was  put 
into  effect.     (Applause.] 


If  this  is  not  ixroof  that  these  measures  were  destructive 
and  bad  and  that  we  ought  to  alxdlsh  them,  what  more  could 
you  ask?     (Applause.! 

Mr.  Chairman.  I  jrield  back  the  balance  of  my  time. 

Mr.  TREADWAY.  Mr.  Chairman,  I  yield  6  minutes  to  tho 
gentleman  from  Ohio  (Mr.  Jknkins]. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  the  business  before 
us  today  might  weU  be  confined  within  a  very  narrow  scope. 
It  is  hardly  necessary  to  call  upon  the  spirit  of  Thomas 
Jefferson  or  Abraham  Lincoln  or  anyone  else  to  approve  or 
disapprove  silently  what  we  are  about  to  do  today.  The  first 
question  is  whether  we  are  going  to  extend  the  N.  R.  A.  for 
9  months.  This  is  the  first  question,  and  the  Democratic 
Congress  probably  will  extend  it  because  the  President  has 
so  dictated. 

The  next  question  to  consider  is  why  are  we  going  to 
extend  N.  R.  A.  at  all.  and  why  adopt  section  2.  which  pro- 
vides as  follows: 

Ssc.  a.  All  tixe  proTlslozw  of  title  I  of  such  act  delegmting  power 
to  the  President  to  approve  or  prescribe  codes  at  fair  oompeUtion 
and  providing  for  the  enforcement  of  such  codes  are  hereby 
repealed. 

Is  there  anybody  here  who  would  care  to  say  that,  in  effect, 
the  Supreme  Court  has  not  killed  N.  R.  A.?  Is  not  N.  R.  A. 
dead  to  all  intents  and  purposes?  Why,  certainly,  it  is  dead. 
It  is  as  dead  as  General  Johnson's  dodo.  And  what  is  the 
use  of  continuing  it  if  not  for  some  sinister  purpose?  Ito 
continuance  is  not  for  any  purpose  connected  with  the  pur- 
poses of  N.  R.  A.,  and  let  me  prove  this  to  you. 

We  have  had  considerable  discussion  here  this  afternoon 
as  to  what  certain  persons  have  said  and  not  said  about 
this  bill,  but  I  think  there  is  one  man  who  knows  more  about 
N.  R.  A.  than  anybody  in  the  world.  He  knows  more  about 
it  than  does  the  President,  because  he  wrote  the  N.  I.  R.  A.. 
and  this  person  is  Mr.  Richberg.  Richberg  appeared  before 
our  committee  yesterday,  and  what  did  he  say?  Here  Is 
what  he  said,  in  substance,  and  I  will  leave  this  to  anybody 
who  was  there  and  heard  him: 

We  want  this  continued  for  one  purpose  only,  and  that  Is  that 
we  may  coUect  the  data  and  the  Information  that  has  been 
gathered  by  the  various  agencies  of  the  N.  B.  A.  during  the  past 
2  years. 

Mr.  VINSON  of  Kentucky.  WIU  the  gentleman  yield? 
That  is  one  of  the  things  he  said. 

Mr.  JENKINS  of  Ohio.  I  cannot  yield.  Does  the  gentle- 
man say  my  statement  is  not  correct? 

Mr.  VINSON  of  Kentucky.  The  gentleman's  statement  la 
correct,  but  there  are  one  or  two  other  things  he  mentioned. 

Mr.  JENKINS  <d  Ohio,  lite  two  other  things  he  men- 
tioned must  have  been  very  inconsequential,  because  they 
made  no  impression  upon  me.  I  am  pleased  that  the  gen- 
tleman admito  that  my  statement  is  true.  The  burden  of 
his  testimony  was  that  the  reason  they  had  for  asking  for 
this  extension  was  to  coUect  and  preserve  dato  and  records. 

Mr.  SAMUKL  B.  HILL.  Mr.  Chairman,  win  the  gentle- 
man yield?  The  gentleman  signed  the  minority  repOTt  and 
in  that  report  tbe  gentleman  aaid  be  thought  wo  ougbt  to 
study  the  qoeatioa. 

Mr.  JgWIUNS  of  Oblo.    X  eaa  explain  that  OMUy. 

Mr.  SAMUSL  B.  HXLL.    That  la  what  wt  an  fotaf  to  do. 

Mr.  JENKINS  of  Ohio.  Let  me  take  the  fontieman  up 
on  that  propoattkm.  The  gentlemaa  trlea  to  raiae  that 
oueation  from  our  statement  of  minority  viewa.  X  thtak  the 
ftatement  by  the  minority  memben  of  the  Waya  and  Means 
Committee,  of  which  X  am  the  moat  bmnMe,  la  a  apteodld 
statement.  It  la  aenaible.  It  la  atateamanlike.  it  prorldea  » 
plan  irtiile  this  bill  pushed  through  by  the  tyrannical  force 
of  dlctotorship  U  but  a  lame  excuse.    Hore  la  what  w  aay: 

acxKoazTT  vntws 

The  Katlonal  Industrial  Recovery  Act.  by  its  own  terms.  Indi- 
cates that  It  was  never  mtended  as  anything  but  a  temporary, 
emergency  measure.  Prom  the  beginning.  Its  oonstltutUmaUty  has 
been  seriously  questioned,  and  the  methods  employed  In  Ito  admin- 
istration have  aroused  miich  opposition.  At  the  same  time,  the 
faUvire  to  enforce  the  codes  set  up  under  the  act  merely  served  to 
encourage  their  vlolafekm. 
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Tb«  nemaX  (kaeUkaa  at  Um  Suprame  Court  hai  now  nuUlfled  Um 
uroTWaM  of  ttM  NaUonAl  Indxistrlal   ItocoTery   Act.     Al- 
tlM  ■^mtilTitl  ~    stMUld  hftT*  be«n   pi'epwd  for  this 
By    It  hM  failed  to  offer  any  progmn.  eonrtnictlTO  or 
,„„„w  ••  •  subrtltut*  for  Um  eod*  lyatMi.  ^    „  ,  „    . 

Th«  minority  fael  that  In  «plt«  of  Ita  niany  fault*,  tha  K.  I- B-  A. 
a   nximber   of   ben«ac«nt   and  commandabla    features   wnicn 
mfht  mU  h*  wml  kv  pfW—nt  laftaUUon  wltHin  eonstl- 
SjSLTTLitSr!^  AtS-Tirfart  tb.  majority  are 

unwUllM  to  wapuntm  wltb  ua  In  instituting  a  atudy  for  that 
Durpoie^  Wt  would  in  particular  favor  an  to^'e«"8»"o^^  "»• 
SnairtMmr  of  ailaaJlM  ^powera  of  the  PMeral  Trade  Oomml*- 
2^  —gyf  1^  ,)f^  t0  ■ullwfcilin  It  to  approve  trade  agreemaBfei 
Mad  under  lU  aupemalon  by  trades  and  industrtes.  We 
r„  that  »uch  approral  should  be  contingent  upon  the  Indu- 
In  such  agreements  of  prorlslons  against  unfair  methods  of 
la^t^ir  aad  ile»tnirTlTn  trade  practices.  monopoUee 
^^^  ^c«  %$uttm^m,  MMl  the  ewiplornMnt  at  child  labor, 

and  DTOTtslons  for  maximum  hours  of  siaployment.  minimum  ratss 
of  PttT  and  the  guaranty  to  snployMs  of  the  right  to  bargain 
eellectlVely  tteoi^  repreeenUtlTBS  at  their  own  choosing. 

Tte  MtSMOoaor  thTespiraUoa  dais  at  the  National  Induscrtel 
■lOOTiirj  Act  for  a  few  months,  as  provided  In  aectloo  1  of  the 
Ssnate  Joint  resolution,  and  the  repeal  of  aU  the  important  pro- 
TMona  of  the  act.  as  recommendid  by  the  majority  of  the  com- 
mf^n  to  aot  only  utterly  IncoaMrtsnt  bat  absolutely  devoid  of 
— y  M^rtnKttve  thought  or  iimi— **-'  It  showB  an  uncertainty 
at  purpose  on  the  part  of  the  present  administration  which  Is 
bound  to  bavs  a  detrimental  and  retarding  affect  upon  Industrial 
and  aaeourage  a  lack  of  oonfidenca  on  the  part  of  tbs 
In  tiMir  Qgsamment. 

AxxsM  T.  TsaaawsT. 


VaairK  Csowthsb. 
Wfti***  Kinmnir. 
DainsL  A.  Rnm. 

BoT  O.  Wooaaxjvr. 

A.  jBKKiwa. 


We  say  In  onr  profrmm  that  there  may  ba?e  been  mam 
good  UUngB  In  the  N.  R.  A.  The  millions  upon  mtlHw  <f 
drikMi  apent  t>y  this  Government  to  maintain  If .  R.  A.^  and 
the  millions  upon  mlTIVrrt  gpeut  tqr  industry  in  preparing 
MMl  Mforcing  oodea.  and  the  thonaands  upon  thousands  ef 
pvMBi  employed  to  earry  on  this  experiment  surely  have 
Ml  WMtitlilm  worth  while. 

We  are  in  favor  now  of  taking  the  best  things  out  of  the 
N.  R.  A.  and  coming  forward  with  them  as  a  program. 
What  program  have  you?  You  have  no  program.  You  offer 
•  iheleton  of  whkh  the  Suivone  Court  has  taken  the  vitals 
•ad  the  chiaelen  have  taken  the  flesh.  The  gentleman  from 
New  York  (lir.  MAKCAirromol  told  you  that  you  were  offer- 
tm  »  skeleton.  It  has  been  killed  by  judicial  edict  and  win 
ngvtr  be  revived  in  America.  Hie  unanimous  decision  ot 
the  Supreme  Court  has  brought  the  people  to  the  realisation 
if  iMtv  far  beyond  the  Uw  the  Presirtsnt  and  his  "  brain 
trartWi  "  had  taken  us. 

Mr.  SAIICTL  Bw  HILL.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  JXNKIN8  of  Ohla    No:  I  most  refuse  to  yield  now. 

What  do  you  want  to  do  wtth  Itf  There  can  be  bat  one 
IMMt  *nd  the  Chairman  of  the  Rules  Committee  has  indi- 
[atm!  tt.  He  said.  "  We  will  come  forward,  we  wiU  meet  it. 
we  will  d»  Ik  ".  as  Mr.  MAscairrosno  said,  and  I  say.  and  the 
world  Mys.  "  Now  is  the  accepted  time,  now  is  the  day.  Why 
■ot  do  It  now?" 

■verybody  knew  the  N.  R.  A.  was  a  temporary  propositlcci. 
•ad  by  its  terras  tt  was  set  up  for  2  years.  Nearly  everybody 
Um  In  the  United  States  knew  It  was  going  to  be  declared 
itutional;  why  did  not  the  men  who  prepared  and 
the  N.  R  A.  anticipate  snch  actton?  Why  did 
thojr  not  have  a  plan  to  conso've  the  best  portions  of 
N.  R.  A.?  Why  did  they  not  come  forward  with  a  ooostruc- 
ttve  pgograrar    Did  they  do  this?    Did  they  say  anything? 

No;  the  gentlemiB  «i  tilt  committee  know  that  oa  last 
Monday,  the  day  tho  flvpraaw  Court  announced  its  dwihliwi. 
that  that  same  force,  that  that  same  invisible  force  of  aodal- 
Ian.  or  whatevor  yoa  Bight  call  it.  came  before  our  com- 
■tttee  and  raamad  dova  your  throats  a  bill  that  went 
many  steps  farther  than  the  biU  the  Supreme  Court  said 
was  aaoaaoliMttaanL  Bad  tha  Supreme  Court  not  spoken 
we  woaM  mOKf  bo  wwoMmliig  a  bill  which  would  go  much 
further  than  the  original  N.  I.  R  A.  The  people  responsible 
for  this  mad  nail  me  hearting  us  rapidly  toward  dlcutor- 
ship. 


Now,  what  do  you  propose  to  do7  Are  you  Democrats  in 
favor  of  allowing  Rlchberg  to  dictate  to  you  from  now  on? 
Did  he  not  put  you  In  the  hole  by  saying  2  years  ago  that 
the  N.  L  R  A.  was  constitutional?  Did  he  not  reiterate  It 
all  over  the  United  States  by  letter  and  by  word  of  mouth 
and  by  arguments  to  the  effect  that  it  was  constitutional? 
He  is  now  going  to  come  forward  with  another  program 
and  you  are  going  to  have  to  take  it. 

Mr.  Chairman,  there  are  many  members  on  the  Demo- 
cratic side  of  the  Ways  and  Means  Committee  who  can  sit 
down  and  in  24  hours  write  us  a  bill  that  will  be  far  more 
satisfactory  and  that  will  take  care  of  the  good  things  in 
N.  R  A.  and  will  take  care  of  the  laboring  people.  likewise, 
on  the  Republican  side  the  same  is  true.  What  is  organized 
labor  doing  today?  Its  leaders  ara  sitting  down  here  work- 
ing and  sweating  and  trying  to  get  a  bill  ready,  and  they 
have  got  it  about  ready.  Why?  Because  they  hafre  lost 
confidence  in  the  President  of  the  United  States  and  in 
Rlchberg  and  in  all  the  others,  and  they  are  going  to  come 
forward  with  a  bill  of  their  own.  Why?  It  does  not  take 
a  smart  man  to  draw  a  biU.  I  have  a  bill  drawn  and  intro- 
duced and  it  Is  a  good  one.  [Laughter  and  applause.!  It 
haa  the  sponsorship  and  the  favor  of  some  of  the  most 
distinguished  lawyers  on  this  side  of  the  House,  as  well  as 
in  the  Senate.  Why  do  I  bring  this  up?  Not  that  I  expect 
you  to  pass  my  bill,  but  I  say  to  you  that  this  is  not  an 
insurmountable  propositicni.  I  say  to  you  that  you  have 
missed  your  oi^x>rtunity. 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  the  gentleman 
2  additional  minutes. 

Mr.  JENKINS  of  Ohla  I  wish  to  state  that  my  bill  seekg 
to  give  to  the  Federal  Trade  Commission  authority  to  do 
many  of  the  things  which  industry  and  labor  both  want 
dona.  It  recognises  that  unfair  competition  and  cutthroat 
methods  are  not  to  the  best  advantage  of  our  people.  It 
provides  for  agreements,  if  they  are  fair  and  constitutional 
and  not  monopolistic.  I  shall  not  take  the  time  to  read  my 
bm.  but  shall  here  insert  in  the  Rkcord  some  portions  of  It. 

(a)  On  Its  own  motion  or  whenever  requested  so  to  do  by 
parties  eng^(ed  in  eoauaerce  as  heretofore  defined  In  this  act  and 
who  are  fairly  raprasentaUve  of  any  trade  or  Industry,  the  Com- 
nUaslon  la  empowend  and  directed  to  Invite  the  nasnibsrs  of  such 
trade  or  Industry,  or  any  group  or  geographical  dlrUlon  thereof,  to 
assemble  at  a  time  and  place  designated  by  the  Commlaslon  for 
the  consideration,  adoption,  and  submission  to  the  Commission  at 
agreements  entered  Into  by  members  at  such  trade  or  Industry. 
TlM  asMsabUag  of  the  msmbers  at  m  trade  or  industry  by  the  Com- 
mission for  the  piirpoees  herelnaftsr  enumerated  shall  be  luiown 
as  the  "  trade-practice  conference  "  of  *aeh  trade  or  Industry. 

The  sgrasments  which  may  be  sntstvd  Into  through  such  trads- 
praetlce  coofsrsaoes  shall  be  llmtteri  to  such  as  establish  rules  of 
buslnMs  conduct  providing  for  elthsr  or  both  of  the  following 
courses  of  action: 

(1)  Abandonment  or  prevention  ot  any  unfair  method  of  eom- 
pattUon  and  any  unfair  or  deceptive  act  or  practice  In  or  dlreeUy 

(afbtabUshmsnt  of  any  business  practice  which  will  tend  to 
keep  the  channels  at  conunerce  free  from  unfair  methods  of  com- 
petition, unlawful  restraints  of  trade,  unlawful  price  fizlag.  unlaw- 
ful price  cutting,  unlawful  pries  discrimination,  unlawful  loss 
leaders,  or  other  unlawful  monopolistic  practices  In  the  particular 
trade  or  Industry. 

VoUowlng  the  h<Mlag  at  m  toads  piatiUos  eonference.  the  Oora- 
mission  shall  ooosldar  the  agreements  Mmts  submitted  to  it  and 
within  a  reasonable  tlms  thereafter  shall  approve  aU  such  agree- 
ments which.  If  observed,  would  not  constitute  unfair  methods  of 
competition  or  xmfalr  or  deceptive  acta  or  practices  in  or  directly 
aCsctlng  cocamerce.  No  agreements  shall  be  approved  by  the  Com- 
mlaslon which  effectuate  or  are  calculated  to  bring  about  (1)  the 
working  of  employeee  for  excessive  hours;  (2)  the  payn>ent  to 
employees  of  Inadequate  wages:  (3)  the  employment  of  child  labor; 
(4>  the  denial  to  employees  of  the  right  to  organlae  and  bargain 
ooUectlvely  through  representatives  of  thslr  own  choosing,  or  ot 
ths  right  to  bs  free  from  the  interferanos,  rastralnt.  or  coercion  of 
employers  ot  labor,  or  their  agents.  In  the  designation  of  such  rep- 
resantathraa  or  ta  adf-organlzatlan  or  in  other  concerted  activities 
for  the  purpose  at  ooUsettva  bargaining  or  ottiar  mutual  aid  or 
protection;  (t)  ths  raqutraaaeat  as  a  condition  at  employment  that 
an  employee  or  a  person  seeking  employment  Join  a  company  unlcm 
or  refrain  from  joining,  organizing,  or  assisting  a  labor  organiza- 
tion at  his  cmrx  choosing:  (S)  the  sttlUng  or  suppression  of  f&tr 
ceaMMtltlen;  (7)  unressonahls  restraint  at  trade  by  combination, 
conspiracy,  agreement,  coercion,  or  concerted  action;  (8)  unfair 
methods  at  competition:  or  (9)  any  trade  or  buslnees  practice 
which  is  contrary  to  good  morals  because  charaeterlBed  by  decep- 
tton.  bad  faith,  fraud,  or  oppraaalou.  or  because  at  its  dangerous 


tendency  unduly  to  restrict  free  and  fair  competition  or  to  create 
and  maintain  a  monopoly  or  monopolistic  control  In  any  line  of 
trade  or  commerce.  When  approved  and  while  In  effect  as  provided 
herein,  such  agreements  and  any  actions  complying  with  the  pro- 
vlBlons  thereof  shall  be  prima  facie  evidence  that  said  agreements 
^nrt  said  actions  thereunder  are  not  In  violation  of  the  antltnist 
laws  of  the  United  States. 

When  the  violation  of  any  rule  or  rules  of  a  trade-practice  eon- 
ference approved  by  the  Commission  Involves  an  unfair  method  of 
competition  or  an  unfair  or  deceptive  act  or  practice  In  or  directly 
affecting  commerce,  or  any  other  violation  of  law.  the  Commission 
shall  proceed  against  such  violator  or  violators  as  provided  In  sec- 
tion 6  of  this  act.  subject  to  review  by  the  circuit  court  of  appeals. 
In  the  same  nunner  as  heretofore  provided  In  said  section.  At  any 
time,  upon  reasonable  public  notice  and  opportunity  for  hearing, 
the  Commission  may  abrogate  such  agreements  as  It  may  deem 
contrary  to  the  public  interest  In  the  maintenance  of  fair 
competiUve  conditions. 

Mr.  SAMUEL  B.  HILL.  Mr.  Chairman,  wHl  the  gentle- 
man yield? 

Mr.  JENKINS  of  Ohio.  I  cannot  yield  now  and  the  gen- 
tleman ought  not  to  interrupt  me.  I  have  been  fair  with 
the  gentlemaxL 

I  was  about  to  say  that  it  is  very  manifest  there  is  a  dif- 
ference of  opinion  among  the  members  of  the  Ways  and 
Means  Committee  on  the  Democratic  side  as  to  just  what 
this  does  mean.  There  is  also  a  hopeless  difference  of 
opinion  among  the  Members  generally.  This  is  due  to  the 
railroading  of  this  measure  through  without  giving  any- 
body a  chance  to  study  it  or  think  it  through. 

I  will  tell  you  what  it  means — they  expect  to  hang  upon 
this  skeleton  new  clothes  at  least.  They  will  never  get  vitals 
into  it  nor  flesh  upon  it,  but  they  expect  to  make  some- 
thing out  of  the  word  "agreements."  If  they  will  take 
out  of  this  resolution  any  question  as  to  what  that  means 
and  put  in  the  words  "  voluntary  agreements  "  along  with 
the  word  "codes"  so  that  the  President  cannot  enforce 
them  3rou  have  got  what  you  want.  The  gentleman  frcan 
Washington  (Mr.  Samttxl  B.  Hn,L]  has  one  program  and 
the  gentleman  from  Kentucky  [Mr.  VxNaoir]  another. 

Now  what  is  going  to  happen?  All  they  want  is  to  keep 
the  organization  going  and  operate  it  for  6  or  10  months 
to  set  people  sp3ring  upon  business  and  making  business 
more  despondent  than  ever.  Nobody  will  feel  under  any 
compulsion  and  business  will  be  in  confusion  because  of  this 
uncertainty. 

I  will  tell  you  what  you  ought  to  do.  You  ought  to  vote 
this  down  today  and  come  in  tomorrow  or  in  a  few  days 
with  a  bill  that  will  be  a  credit  to  the  Individuality  of 
Democrats,  a  credit  to  their  intelligence  and  a  credit  to  their 
patriotism.    If  you  dare  not  do  it  let  us  do  it.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman.  I  yield  to  myself  the 
balance  of  the  time.  Mr.  Chairman,  during  the  time  the 
gentleman  from  Ohio  [Mr.  Jnncnra]  was  making  his  ex- 
cellent speech,  effort  was  made  to  Interrupt  him  as  to  what 
Bfr.  Richberg  stated  to  the  committee.  I  recollect  that  ISr. 
Rlchberg  said  that  he  wanted  this  organization  to  carry  on. 
to  get  the  files  together,  to  collect  the  information,  for  what 
purpose?  He  used  the  words  "  carry  on  ".  I  think;  and  that 
is  what  the  gentleman  from  Ohio  probably  was  referring  to. 
He  appealed  to  us  for  $3rmpathy  not  to  throw  these  people 
out  as  a  result  of  the  action  of  the  Supreme  Court. 

Every  employee  of  the  N.  R.  A.,  when  he  accepted  employ- 
ment, knew  that  he  was  taking  a  temporary  position,  be- 
cause the  act  Itself  reads  that  way.  The  first  section  of 
title  I  reads: 

A  national  emergency  productive  of  wlde-spreed  unemployment 
and  disorganization  of  industry  which  burdens  Interstate  and  for- 
eign commerce,  affects  the  pubUc  welfare,  and  undermines  the 
standards  of  living  of  the  American  people.  Is  hereby  declared 
to  exist. 

And  then  section  2  (c)  goes  on  and  says  that  the  law  is 
to  apply  for  2  years.  So  there  is  no  inhumanity  by  remov- 
ing .these  employees  from  the  pay  roll.  They  took  the  Job 
on  a  temporary  basis. 

Mr  Chairman,  in  my  experience  in  the  House  of  Repre- 
sentatives there  never  has  been  sb  partisan  an  exhibition  as 
we  have  had  here  in  connection  wltii  this  bill.  I  had  alwasrs 
supposed  that  we  had  in  this  country  a  two-party  sys- 
tem of  government,  but  in  the  consideration  of  important 


legislation  we  are  continuously  shown  that  the  present  ad- 
ministration believes  only  in  the  motto  that  "  Might  makes 
right." 

It  has  always  been  recognized  that  a  tariff  measure  is  a 
partisan  one.  and  whichever  party  Is  in  power  prepares  in 
its  own  councils,  after  due  consideration  of  all  evidence,  a 
tariff  bill  representing  the  majority's  policies  and  views. 
Aside  from  that  in  important  legislation  very  little  partisan- 
ship has  been  shown  here.  Today  we  have  a  most  flagrant 
illustration  of  It.  Two  press  interviews  have  been  given 
out  by  the  President  following  the  upset  of  the  N.  R.  A. 
by  the  Supreme  Court.  Congress  has  waited  upon  the 
President  to  be  told  what  to  do.  He  evidently  has  not 
realized  the  bad  advice  he  has  received  from  those  close  to 
him  and  the  need  of  change  of  methods  and  legislative 
procedure. 

For  some  dajrs  it  has  been  reported  in  the  press  and 
rumored  about  the  corridors  that  a  revised  N.  R.  A.  meas- 
ure was  In  the  works. 

Yesterday  morning  when  the  committee  meeting  was 
called  at  11  o'clock,  the  Republicans  applied  for  admission 
to  the  committee  room  and  were  refused  because  the  Demo- 
cratic members  were  having  a  conference  with  Mr.  Rich- 
berg, and  that  conference  had  not  closed.  We  cooled  our 
heels  in  the  corridor  until  they  saw  fit  to  permit  us  to  enter 
their  sanctum.  Instead  of  considering  any  N.  R.  A.  legis- 
lation, further  reading  of  a  liquor-enforcement  bill  was 
carried  on.  We  returned  to  the  committee  at  1  o'clock  and 
were  then  given  the  measure  before  us  at  this  time.  ?^ch. 
after  more  or  less  discussion  and  an  interview  with  Mr. 
Richberg.  was  promptly  adopted  by  the  majority.  If  that 
is  not  partisanship,  I  do  not  know  what  partisanship  Is. 
And  then  my  friend  comes  in  here  and  wants  this  bill  taken 
up  in  a  nonpartisan  way.  The  Democrats  are  the  ones  that 
are  pursuing  a  partisan  course. 

The  fact  that  (mly  10  dajrs  remain  before  expiration  off 
the  N.  R.  A.  law  is  no  excuse  for  this  method  of  procedure, 
nor  is  there  any  excuse  for  more  than  2  years  of  delay  in 
securing  any  acticm  by  the  Supreme  Court.  There  were 
plenty  of  (^portunities  long  ago  so  that  this  present-day 
emergency  need  not  have  occurred.  The  fact  is  that  even 
after  Democratic  minds  were  convinced  that  the  law  was 
unconstitutional,  they  wanted  to  accomplish  all  they  could 
and  wanted  to  employ  all  the  people  they  could  before 
actually  having  a  show-down  with  the  Supreme  Court. 

Mr.  DOUOHTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TREADWAY,     Yes. 

Mr.  DOUOHTON.  I  challenge  the  statement  that  ths 
gentleman  was  denied  admittance  after  11  o'clock.  Tbtt 
meeting  was  over  bel'ore  11  o'clock. 

Mr.  TREADWAY.  Oh,  I  beg  the  gentleman's  pardon.  It 
was  15  minutes  after  11  when  five  Republicans  were  outside, 
standing  in  the  hall,  and  the  colored  messenger  refused  us 
entry. 

Mr.  DOUOHTON.    Then  he  did  it  without  authority. 

Blr.  TREADWAY.  Oh,  he  did  it  on  the  gentleman's  au- 
thority and  Mr.  Richberg  was  still  in  there,  and  I  am  not 
going  to  back  down  on  that  proposition,  even  to  my  good 
friend  from  Horth  Carolina. 

A  cartoon  appearod  in  the  press  the  other  day  showing 
the  poor  Blue  Eaglis  down  here  and  the  President  of  the 
United  States  sitting  beside  it  with  pieces  of  a  Jigsaw  before 
him.  That  is  the  skeleton  that  they  want  us  to  adopt  today. 
They  cannot  put  their  irieces  together.  There  is  not  any- 
thing left  of  the  Blue  Eagle,  so  why  try  to  write  anything 
into  law  today  unless  you  are  daiag  it  from  an  vHterior  mo- 
tive in  order  that  later  on  you  can  set  up  a  still  further 
authority,  to  secure  positions  for  deserving  Democrats. 
That  is  what  I  call  partisanship  of  the  worst  type. 

What  is  this  meanire?    It  is  a  "  shot  in  the  dark."    We 

tried  to  find  out  from  Mr,  Richberg  yesterday  what  the 

purpose  of  the  new  wt-up  was  and  he  flatly  said  that  he  did 

;  not  know.    They  do  not  know  how  many  employees  they  are 

going  to  need.    ITuj  skeleton  structure  will  grow  tremen- 
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.  I  hftTe  DO  doubt,  nnder  this  mofcmcDt  to  keep  Cbe 


Mr.  WADSWORTH.    Mr.  C?h»tnn«n.  win  the  gentkoaa 


Mr.  TRBADWAY     Yes. 
.  Ml.  WAD6WORTH.    Are  thcM  empkvwt  to  be  paid  out 
flf  tbm  ndnml  Tntmury  or  tqr  an  attempted 


Mr.  TRSADWAY.    I  do  not  Me  bow  tlwy  can  aaaeM  In- 

dlrectlgr.  In  vtew  of  tbe  numflcatlon  of  the  code 
Int  tbey  can  pay  them  out  at  aome  of  these  P.  W.  A.. 
C.  W.  A^  or  other  alphabetical  funds  and  then  brlns  in  a 
deflciency  bill  to  make  up  the  diiferenoe.  That  is  probably 
I  pWMMd.  TlMre  is  not  tt  word  in  this  legis- 
aboot  where  say  money  is  to  be  available  with  which 
to  pay  anybody  after  the  10th  day  of  June.  Why  not  tell 
tfea  Amstlfiii  people  from  what  source  they  are  going  to 
their  pay? 
Mr.  Chairman,  we  have  heard  a  good  deal  about  the 
wagon"  days,  and  I  think  the  remark  of  the 
to  Mndco  the  oth«  da#  waa  an  Insult  to  the 
Supnma  Court,  when  he  charactvlaed  tta  decision  in  the 
aoheehter  cam  as  being  related  to  ttM  period  of  oxcarts. 
Why  was  he  not  down  in  Mexico  attending  to  his  smhswa 
dorlal  duties  Instead  0/  making  speeches  hare?  80  far  as 
the  "  horaa  and  boggy  "  proposltk>n  Is  concerned.  I  say  to 
pan  that  when  the  "  hone  and  wagon  "  period  of  this  country 
was  in  eodstence  the  people  of  the  country  could  at  least 
earn  an  honest  livelihood  and  they  did  not  have  to  feed  at 
the  public  trough  of  the  IMval  TreasiuT-  Oive  me  the 
old  daps  ot  the  oxcart  f oOowad  by  the  horse  and  buggy  in 
Mew  England,  when  the  manhood  of  the  country  had  Its 
tndlvkbiaUsm  and  exhibited  it  In  the  way  the  people 
worked.    (Applause.! 

The    CHAIRMAN.    The    time    of    the    gentleman    from 
Massachusetts  has  expired. 

Mr.  DOUOHTON.  Mr.  Chairman.  I  regret  exceedingly 
that  this  discussion  has  aMumed  such  a  partisan  aspect.  I 
am  astouzkied  also  at  my  good  friends  of  the  minority  of  the 
Committee  on  Ways  and  Means,  men  whom  I  respect  and 
l0f«  and  in  whose  patriotism,  when  they  are  not  excited.  I 
haf«  ahMluta  confidence:  but  I  think  they  know  something 
about  the  rules  which  obtain  Inrofar  as  an  executive  session 
of  a  committee  is  coowmed.  Yet.  in  spite  of  their  knowl- 
•dia  d  that  fact,  they  have  in  their  partisan  seal.  In  what 
IcoDildir  a  state  of  political  paroxysm,  revealed  in  half 
tnithg.  thtDfS  which  were  testified  to  yesterday  by  men  whom 
they  requested  to  be  called  themselvea.  and  who  courteously 
came  and  testified  in  executive  Himlnn  and  ■mwi  m\  qurn- 
tlaaa  which  they  propounded.  I  ondantood  tram  them,  at 
lant  their  silence  testified  to  the  lact  that  they  were  satis- 
Had  with  the  stotements  made  bf  Mr  Richherg.  He  came 
■Bd  steted  what  would  be  the  pohey  of  the  N.  R.  A.  adminis- 
tration so  far  as  he  knew,  candidly,  frankly,  and  intelll- 
of  saytnt  as  my  good  friend  from  Ohio.  Mr. 
has  said,  and  I  want  him  to  listen  to  me.  because 
with  the  air  of  authority  he  ammnes  a  role  of  righteousness 
that  w  are  guided  by  SMMw  muUfm.  I  never  have  tan- 
imtad  and  nerer  wiu  mtnkt  to  m^  mod  friend  from  Ohio 
that  his  actioM  are  Implrsd  by  ahiMar  moltvas. 

Mr.  JWaanss  of  Ohlo.    Mr.  Chairman,  wfl]  the  gent]e> 
■meylald? 
Mr.  DOCrOHTON.    If  I  have  misquoted  the  gentleman  I 


.  and  the 


Mr.  JBCKDIS  of  Ohio.    Ysa. 

Mr.  DOUOHTON.    In  what  nspeet? 

ba  ■WW  It  only  by  sinister 
It 

Mr.  Chairman,  so  far  as  the  virtue  and  value  of  the  N. 
R.  A.  are  oooosnMd.  I  am  wUUng  to  put  on  the  witnam  stand 
men  who  ara  dMHtasasled.  ssaai  who  aiw  iMiilAsd  ta 

is  sufletoat  value.  siifBrlrmt   iliHig,  nfflcient  good  In  the 
N.  R  A.  to  JuMIfy  its  being    iiid^iid 

The  eoSMdltee  Iwld  open  hsMlBSB,  which  were  pub- 
tlihil  MMl  no  OBS  WW  dMiliiJ  a  hearliv.  Wb  heard  wit- 
asasas  for  days  and  days,  and  52  wltxMsses  appeared  and 


testified  as  to  the  value  and  benefits  tbey  as  well  as  the  coun- 
try had  received  from  the  N.  R  A.  Of  the  52  witnesses,  not 
one  of  whom  was  called  by  our  committee,  but  who  came  a6 
tlielr  own  accord,  as  far  as  I  know— of  these.  48  represented 
every  type  of  buatnaas  in  this  country:  representing  large 
and  small  industry,  sspttal,  laixur.  and  people  in  all  walks  of 
life.  Forty-eight  of  the  fifty-two  solemnly  testified  that 
great  benefits  had  accrued  as  a  result  of  the  N.  R.  A.,  and 
insisted  and  urged  especially  that  It  be  continued  especially 
for  the  benefit  of  the  smaB  buataieaB  man.  If  that  is  not  true. 
I  will  yield  to  someone  on  the  Republican  side  to  deny  It. 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  shield? 

Mr.  DOUOHTON.    Does  the  genUeman  deny  it? 

Mr.  JENKINS  of  Ohio.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    If  the  gentleman  denies  it.  I  yiekl. 

Mr.  JENKINS  of  Ohio.    I  deny  it  emphatically. 

Mr.  DOUOHTON.    The  gentleman  is  evidently  laboring 
under  a  misiinderstanding.  because  the  record  shows  it. 

Per  what  purpose  do  we  propose  to  continue  N.  R  A.? 

Mr.  Richberg  testified  wl^en  called  there  yesterday  by  the 
minority  that  they  not  only  wanted  to  retain  the  N.  R.  A.  to 
collect  and  tabulate  and  have  in  useful  form  information 
wtxich  they  liad  secured  as  a  result  of  the  administration  of 
the  N.  R  A.,  not  only  available  for  the  use  of  Congress  for  a 
further  study,  as  the  minority  say  in  their  report  should  be 
made,  but  when  they  make  a  study  in  the  light  of  the  expe- 
rience of  N.  R.  A.,  and  the  opinion  and  interpretation  of  the 
Supreme  Court  of  N.  R.  A.,  in  order  that  we  may  have  reliabla 
and  definite  information  upon  which  to  proceed  with  addi- 
tional legislation  on  the  subject.  He  also  testified,  directly 
contrary  to  wliat  the  gentlemen  on  the  minority  have  stated, 
that  it  was  the  purpose  of  the  N.  R.  A.  administration,  just 
as  rapidly  as  possible,  to  curtail  the  organization,  and  that 
immediately  1.500  would  go  off  the  rolls,  and  in  a  few  days, 
possibly  within  30  or  60  days.  2.000  more  would  go  off  the 
rolls  if  Congress  should  not  take  any  further  action,  after 
which  it  would  be  reduced  to  a  mere  skeleton.  That  is  what 
he  testified.  7%e  minority  members  of  the  committee  seemed 
to  be  perfectly  satisfied  with  what  he  stated  on  yesterday. 
Today  you  come  in  and  state  only  half  the  facts  as  to  his 
testimony.  I  know  it  is  only  in  your  partisan  zeal  a.n<^  your 
outbursts  of  partisan  enthusiasm  that  you  do  t^j*  [Ap- 
plause.] 

Now.  Mr.  Chairman,  what  have  been  the  benefits  of  the 
National  Recovery  Act? 

The  record  of  recovery  progress  generally,  as  compiled  by 
Business  Week,  embracing  the  most  reliable  and  conservative 
estimate  of  business  gains  in  aD  lines,  offers  convloclng  evi- 
dence that  we  are  definitely  on  our  way  out  of  the  depression. 
Comparison  of  the  record  of  progress  at  the  present  time 
with  the  last  months  of  the  previous  administration  shows 
a  stupendous  improvement  of  business.  Construction  has 
increased  136  percent,  steel  production  132  percent,  auto- 
mobile production  100  percent,  anthracite-coal  consumption 
53  percent,  car  loadings  21  percent,  department-store  sales 
27  percent,  employment  30  percent,  pay  rolls  56  percent, 
prices  of  90  selected  stocks  67  percent,  prices  of  40  selected 
bonds  71  percent.  But  most  significant  of  all,  there  have 
been  fewer  business  failures  during  this  period  than  there 
have  been  since  191S-20.  The  liabilities  of  buslnaas  fail- 
ures during  Roosevelt's  administration  have  been  smaller 
than  at  any  time  in  20  years.  [Applause.]  Failures  have 
decreased  52  percent  and  liabilities  have  decreased  59  per- 
cent as  a  result  of  the  recovery  program.  The  contention 
that  has  bean  advanced  by  opponents  of  the  new  dsnl 
that  tbs  reoofsiy  program  is  hurting  business  is  a  oemiAete 
and  unwarranted  misrepresentation  of  the  facts.  The  In- 
creased revenues  of  the  VWeral  Oovemment  and  internal- 
revenue  coUecttaDs  tram  income  taxes  astabUshad  beyond 
dispute  that  baHBem  is  better  and  that  tadMm  mw  are 
making  profits.  The  small  huslnasa  aniarpriae.  which  most 
quickly  becomes  the  vietim  of  a  system  of  ruthless  com- 
petitive action  on  the  part  of  industry,  has  for  the  first  thne 
to  many  years  actiieved  a  pastthm  of  ecocMxnic  security. 
TBy  figures  of  hnitnww  failara  further  show  that  from 
Fsbraary  to  Juna  liS6  there  was  a  drop  of  40  pcimm  aa 
compared  even  with  the  last  year  of  prosperity  under  the 
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Hoover  administration.  From  this  it  is  clearly  evident  that 
the  charges  of  the  critics  that  business  lias  been  ruined  by 
the  recovery  program  is  totally  unsustained  by  the  facts. 

But  genuine  business  improvement  rests  ultimately  upon 
fair  and  just  treatment  to  human  labor.  No  civilization  can 
permanently  succeed  that  enslaves  its  industrial  workers. 
More  than  18,000.000  working  men  had  been  regimented  into 
an  army  of  unemployed  through  the  enforced  idleness  result- 
ing from  the  economic  paralysis  of  the  depression.  The 
activities  of  the  Roosevelt  administration  to  promote  eco- 
nomic recovery  were  directed  in  the  first  place  toward  the 
relief  of  industrial  unemployment.  Upon  the  basis  of  relia- 
ble reports  furnished  by  the  industrial  establishments  them- 
selves and  verified  by  responsible  governmental  agencies  there 
are  now  40,180.000  persons  employed  in  private  business 
enterprises  in  the  United  States.  This  is  an  increase  of 
4,120,000  over  the  low  figure  of  March  1933.  This  tabula- 
tion of  reemployment  is  substantiated  by  the  report  of  Don- 
ald Richberg.  secretary  of  the  Federal  Executive  Council, 
who  reported  to  the  President  that  over  4,000,000  workers 
have  been  reemployed  In  private  enterprise  while  4.000.000 
others  have  been  given  temporary  public  employment  and 
675,000  have  been  employed  during  part  of  the  year  on  per- 
manent public  works.  As  a  result  of  this  improvement 
labor's  share  in  the  national  income  has  Increased  from  58.3 
percent  in  June  1933  to  62.5  percent  in  June  1934.  There 
has  been  an  increase  in  the  total  volume  of  wages  by  37.5 
percent  in  the  last  year.  Although  there  has  been  an  in- 
crease in  the  cost  of  livii«  of  9.6  percent  in  the  same  period 
there  is  a  net  gain  to  labor  in  wages  of  25  percent.  More- 
over, under  the  codes  of  fair  competition,  labor  standards 
have  been  improved  in  many  ways.  Working  hours  have 
been  reduced  and  wage  rates  have  been  increased,  while  child 
labor  has  been  eliminated  and  sweatshop  employment  re- 
duced. Health  and  safety  standards  have  been  improved, 
the  right  of  lalwr  organization  far  advanced,  and  more  than 
1,000  unfair  trade  practices  abolished.  TTie  work  week  has 
l)een  reduced  by  6  hours  on  the  average  generally  for  all 
industry  and  average  hourly  earnings  have  increased  26 
percent. 

Challenge  that  if  you  wllL 

Under  the  administration  of  the  National  Recovery  Ad- 
ministration we  have  created  a  trained  personnel  that  is 
equipped  to  study  and  investigate  business  problems  con- 
nected with  interstate  commerce.  This  organization  has 
been  brought  up  during  the  past  2  jrears  while  this  act  has 
been  enforced  so  that  they  are  ready  at  this  time,  if  this  act 
is  continued,  to  make  a  survey  of  the  business  ccmdltions  in 
the  country.    They  have  the  facilities  for  securing  the  facts. 

The  Department  of  Commerce  has  merely  a  statistical  or- 
ganization. It  might  be  said  by  some,  "  What  is  the  duty  of 
this  organization?  "  The  fact  of  the  matter  is  that  this 
Department  is  only  prepared  to  compile  mere  statistics  re- 
garding commerce.  In  this  organization  of  the  N.  R.  A.,  if 
continued,  we  have  a  practical  worlOng  relationship  with 
business  itself.  All  over  the  coimtry  are  these  trade  organi- 
zations made  up  of  business  men.  The  personnel  of  the 
N.  R.  A.  is  in  close  affiliation  with  these  trade  organizations, 
and  is  in  a  position  during  the  next  6  or  8  months,  to  secure 
accurate  and  first-hand  information  from  the  leaders  of 
American  business  and  industry,  as  to  exactly  what  should 
be  done  as  to  the  future. 

Very  frankly  we  are  extending  this  N.  R.  A.  organization, 
not  as  a  permanent  policy  or  not  as  something  designed  to 
accomplish  any  future  program  in  the  way  of  making  codes, 
but  simply  to  preserve  the  good  that  has  been  accomplished 
and  to  find  out  through  this  splendidly  trained  organization 
wtiat  more  can  lie  done  wittiin  constitutional  limits  to  help 
bring  about  the  prosperity  in  business  we  all  want    ^ 

Furthermore,  the  effect  of  the  Supreme  Court  decisicm 
has  l>een  to  produce  confusion  in  the  minds  of  industrial 
leaders,  as  to  the  future  of  governmental  policies  regarding 
industry.  One  thing  that  the  extension  of  the  N.  R.  A. 
organization  can  do  is  to  determine  the  effect  upon  business 
by  the  Supreme  Court  decision,  that  with  such  an  organi- 
sation it  can  be  determined  accurately  just  what  effect 


upon  business  snd  industry  the  invalidation  d  the  codes  has 
had.  With  this  organization  we  can  find  out  what  can  be 
done  within  the  limits  of  the  Constitution  for  the  Oovem- 
ment to  help  American  bxisiness.  Through  this  organiza- 
tion it  can  be  detirmined  what  should  be  done  to  improve 
American  business  and  whether  the  Government  can  be 
helpful.  With  this  organization,  moreover,  you  can  de- 
termine whether  American  business  is  taking  advantage  of 
the  opportimity  to  regulate  its  own  affairs  and  whether 
there  are  selfish  groups  in  business  who  have  returned  to 
the  old  cutthroat  competition  that  existed  before  the  N.  R.  A. 
It  can  also  be  learned  whether  unfair  trade  practices  sure 
used  again  by  some  business  enterprises. 

It  will  be  po:;sible  for  the  Government  to  find  out  if  the 
standards  of  fair  trade  and  child-labor  practices  are  re- 
tained by  Ameilcan  business. 

If  this  N.  R.  A.  organization  is  kept,  it  will  be  possible 
in  the  next  6  months  to  find  from  the  facts  Just  what 
American  business  can  and  will  do  voluntarily  with  its  own 
organization  to  continue  the  good  work  that  has  been 
started  by  the  N.  R.  A.,  and  this  information  that  is  as- 
sembled will  be  of  invaluable  benefit  to  the  Congress  in 
adopting  a  policy  necessary  to  meet  c(xiditions  Uiat  may 
arise  as  a  result  of  this  decision. 

That  there  have  been  substantial  advantages  to  the  busi- 
ness people  of  our  country  and  the  people  generally  as  a 
result  of  this  act  cannot  l>e  denied.  At  the  time  of  its 
adoi>tion  2  years  ago  our  country  was  facing  a  most  des- 
perate crisis  in  ite  economic  affairs.  An  emergency  of  un- 
paralleled proportions  in  our  industrial  system  had  brought 
oiu-  Nation  dangerously  close  to  the  point  of  c(»nplete  eco- 
nomic collapse.  The  banlcs  of  the  coimtry  had  been  closed, 
credit  had  been  destroyed,  thousands  of  farmers  were  in 
bankruptcy,  and  industry  was  paralyzed.  Through  the 
adoption  of  a  nimiber  of  challenging  acts  by  the  Congress 
in  cooperation  with  the  President  the  crisis  was  safely  met 
and  the  danger  avcrided.  Outstanding  among  Use  recovery 
measiu'es  was  the  National  Indiistrial  Recovery  Act  which 
was  designed  to  bring  order  out  of  cliaos  in  the  business 
world,  relieve  the  burden  of  unemplojrment,  and  give  to 
labor  and  agriculture  the  opportimity  to  secure  their  fair 
share  of  the  national  income.  Confidexux  in  the  stability 
of  our  Government  has  been  revived  and  faith  in  the  in- 
tegrity of  our  institutions  restored.     [Apidause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
North  Carolina   I  Mr.  Dottchtom]  has  expired. 

All  time  has  expired. 

The  Clerk  read  as  foUows: 

Resolved,  etc..  That  section  2  (c)  of  title  I  of  the  National 
Indmtrial  Recovery  Act  is  amended  by  striking  out  "  at  the  ex- 
piration of  2  years  after  the  date  of  enactment  of  this  act "  and 
Inserting  In  lieu  thereof  "  on  April  1,  1938." 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word.  I  do  this,  Mr.  Chairman,  to  express  my 
deep  sympathy  for  the  chairman  of  our  committee,  Mr. 
Doughton.  I  appreciate  he  is  a  mountaineer,  like  myself. 
I  appreciate  that  he  dislikes  to  feel  the  lash  of  oppression  or 
tyranny,  even  if  it  comes  from  the  White  House.  I  appre- 
ciate that  he  has  been  a  very  faithful  adherent  to  the  edicts 
that  come  down.  I  forgive  him  for  anything  that  he  may 
say  about  me.  because  I  respect  him  as  a  man  who  is  pro- 
foundly honest  and  sincere;  but  he  misinterpreted  my  allu- 
sion to  the  word  "  sinister."  I  had  no  idea  of  imputing  to 
him  or  to  any  mc-mber  of  the  committee  anything  sinister  in 
this  matter,  but  this  is  what  I  said  and  this  is  what  I  stand 
by:  I  say  that  this  bill  has  in  it  scmie  sinister  motive  that  be 
knows  nothing  about  and  tliat  is  within  the  breast  of  no  one 
except  those  men  down  at  the  White  House  who  inepared  it 
and  sent  it  up.    I  will  leave  it  with  that. 

Mr.  DOUOHTQN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.  No;  I  do  not  want  to  yield:  the 
gentleman  refused  to  jrield  to  me. 

There  is  one  other  thing  to  wtiich  I  wish  to  address  myself 
for  one  moment — something  else  I  wish  to  say.  The  gen- 
tleman made  his  statement  vigorously,  but  his  mind  and  m7 
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dkl  not  meet,  and  I  do  not  want  to  teare  the  Rkcoo 
with  any  ^Hfttan  of  veracity  between  him  and  me  at  all. 
Whm  te  nSd  that  he  had  13  witnesses  who  appeared  before 
tlw  •OHmlttee  in  itA  oonsldwatiOQ  of  the  bill  we  are  now 
mhMmIw;.  I  dnltd  tt.  I  deny  it  now. 
Mr.   DOUOHTCHT.    ICr.   GtaaJOMO.   will   ttw   gentleman 

iMd? 

Ifr.  janONS  of  OlilD.    I  decline  to  yield. 

Mr.  DOUOBTON.    Tbo  gantleman  has  misquoted  me. 

Mr.  JENKINS  of  Ohio.    Joit  a  minute. 

Mr.  DOUOHTON.    I  UBftT  aaid  I  called  them. 

Mr.  JKNKINS  of  Ohio.  Mr.  ChatoBHOi.  I  deelliM  to  yield: 
I  want  to  make  my  record.  That  la  wliaft  I  had  in  mind. 
Iba  imllaHUi  probably  had  in  mind  the  witneaaes  who  were 
called  before  the  committee  «Ima  we  were  considering  those 
biUs  2  or  3  weeks  ago.  but  jentenUy  was  the  fateful  day — 
yMterdvr  was  the  day  when  guaxds  stood  at  the  door. 
Tl^s  Is  a  different  bill,  and  yesterday  was  the  fateful  day 
wtMo  tbay  waaidered  this  bill:  that  was  the  day  when  sec- 
tion a  of  this  Un  was  fliat  written.  Tliat  was  the  fateful 
day  when  they  accepted  the  edict  from  the  White  House 


Mr 
repentance: 


I  call  them  back  nofw  as  eaOlnc  ahmera  to 
to  come  back,  uae  their  own  minds,  their  own 
ability,  their  own  patriotism,  their  own 
own  democracy,  and  give  us  a  bill  that  is  a 
B--«t«a  at  a  Mil  for  whl^  I  can  veto.  Qftve 
00  a  bin  that  ia  the  product  of  the  mind  and  heart  of  rep- 
rtoentatlTeo  of  the  people,  not  a  bill  prepared  by  those  who 
have  never  oatamitted  themselves  to  the  choice  of  a  constltu- 
Oive  us  an  American -made  biU,  made  in  an  Amerl- 

( Applause.] 
VIM80N  of  Kentucky.    Mr.  Chairman.  I  rtn  in  op- 
pooltioo  to  the  pro  forma  amendment. 
Mr.  Chairman,  if  the  gentlemen  who  have  been  ao  vldooa 

in  their  il aiiatlan  of  tMa  Isgialattofi  on  the  floor  today. 

had  that  f sating  jmtt  rdsy — and  I  am  referring  particularly 
to  ■inuiilji  isaihais  of  the  Ways  and  Means  Committee. 
■F  Maada.  Mr.  Jaaxias  and  Mr.  TtxASiWAT — I  wonder  why 
they  did  not  have  the  ladaaHnal  fortitude  to  do  aomethlng 
than  to  vote  "preaaot"  when  the  question  came  on 
this  bill  to  the  House?     [Applauae.l 
Mr.  JBHKINS  of  Ohio.    Mr.  Chairman,  will  the  gentle- 
man  yield  to  me? 
Mr.  vncsON  of  Kentucky.    X  yield. 
Mr.  JXNKINS  of  Ohio.    The  gentleman  knows  very  well 
that  I  offered  amendments:  that  I  ofTered  to  sobsUtute  my 
own  bill  for  this,  azul  mine  was  a  far  batter  Mil:  and  you 
vated  it  down.    I  did  the  best  I  could  do. 

Mr.  VINSON  of  Kentoeky.  That  was  voted  down  and 
then  the  question  recmied  upon  reporting  this  bill,  Smate 
Joint  Resolution  113.  and  these  brave  defenders  of  American 
liberty,  these  patrlota  ilriaailj  voted  "  preaent."  [Laughter 
aad  applauae.l 

Tho  gentlemen  of  the  miputtty  today  in  ttietr  statements 
upon  the  floor  are  In  an  entirely  dUTUeut  frame  of  mind 

in  the  vote  taken  to  report  favorably 
lure  from  the  committee.  It  is  carried  in 
the  current  press  that  there  were  19  votes  in  favor  of  re- 
It,  with  5  voting  present,  and  no  member  of  the  com- 
voUng  against  reporting  It:  17  Democrats,  2  Repub- 
llcana.  Meaars.  Ohiwibu  and  Kmrraoir  voted  to  report  the 
Mi  favorably.  7%e  other  five  gentlemen  on  the  minority 
va<td  "  pitaaut.'*  I  respectfully  submit  that  if  this  measure 
is  a  bad  one  today.  It  was  a  bad  one  ywfeerday.  Tlie  facts 
aia  that  the  gentlemen  who  are  so  violent  In  their  denon- 
daliQB  today  are  moved  by  political  purposes. 
It  li  hard  to  understazKl  the  expresaloiM  of  hostility  today 
just  yesterday  erarr  gentleman  represenlliw  the 
tfas  Wi^  «Dd  Maans  Committee  signed  the 
which  ars  teeorporated  with  the  maiorlty 
la  mu^  In  the  minority  views  which  could 
hava  wen  been  Incorporeted  in  the  majority  report.  I  think 
m  iPril  of  It  that  I.  at  this  time.  Mr.  Chairman,  ask  unani- 
Btas  caoaent  to  include  It  in  fuU  tn  my  remarks. 


■nie  CHAIRMAN.   Without  ohjectlon.  tt  la  ao  ordered. 

There  was  no  objection. 

The  matter  referred  to  follows: 


The  MAlioaal  Industn*!  llwiiwj  Act.  by  Its  oim  terms,  mdie 
th*t  n  WM  never  intended  m*  anything  but  a  temporary  emergeaey 
m— mrr  From  the  beginning  Its  constitutionality  has  been  aerl> 
oosly  questioned,  and  the  methods  employed  In  Its  admlnlstraUoii 
have  aroused  much  opposition.  At  the  same  time,  the  taUUM  to 
•n/orce  the  codee  set  up  uader  the  act  merely  aerTed  to  eaeouravs 
their  vloiatlon. 

The  recent  decision  of  the  Supreme  Court  has  now  n\illined  tho 
bMilc  proTtolons  of  the  National  Industrial  Recovery  Act.  Although 
the  administration  should  have  bam  prepared  for  this  contingency. 
It  hae  failed  to  offer  any  ptograa,  caaaKructlve  or  othervlae.  aa  a 
svibatltute  for  the  code  system. 

■me  minority  feel  that  in  spite  of  Its  many  faults  the  If .  L  R.  A 
baa  a  number  ct  beBeSeent  aatf  eowMaeadable  features  which 
might  w«U  be  nfssMiiid  by  permaiMnt  laglrtBtlan  within  oonstltu- 
tlonal  Umltatlona.  We  deplore  the  fact  that  the  majority  are  un- 
willing to  cooperate  with  us  In  instituting  a  study  for  that  purpose. 
We  would  in  partletilar  favor  an  tnT«stlgatlon  of  the  poaalbUlty  of 
extending  the  powers  of  the  Federal  Trade  Cocnmlsslon  with  a  view 
to  authorising  it  to  approve  trade  agreements  formulated  under 
its  supervision  by  trades  and  industrlea.  We  believe  that  such 
approval  should  be  contingent  upon  the  Inclusion  In  such  agree< 
ments  of  provlaloaa  agelnsl  unfair  neihoas  of  competition,  nnfatr 
and  deatrucUve  trade  practtees.  mcwnpnllsi  and  monopolistic  tcnd- 
eacl— .  and  the  employment  of  child  labor,  and  pmr%tkm»  for  maxi- 
mum hours  of  employment,  minimum  rata*  of  pay.  and  the  guar- 
antee to  empAoyeca  of  the  right  to  bargain  collectively  through 
repraasntatlvaa  of  their  own  choodag. 

The  axteiMtoa  of  the  esplratlon  date  of  the  National  Induatrtal 
Beeovary  Act  for  a  few  man  the,  aa  provided  In  section  1  of  the  Sen- 
ate Joint  resolution,  and  the  rspsal  of  an  the  important  provisions 
of  the  act.  aa  reeaoHaeadad  by  the  ■tajomv  of  the  coosmlttee.  Is 
noi  only  utterly  tnoonststsnt  bat  absolntety  devoid  of  any  con- 
structive thought  or  suggestion.  It  shows  an  uncertainty  of  pur- 
poae  on  the  part  of  the  present  administration  which  is  bound  to 
have  a  detrlntental  and  retarding  effect  tipon  industrial  recovery, 
and  CBoourage  a  lack  of  eaaassaos  oo  the  part  of  the  people  la 

Auav  T.  DnaswAT. 
Isaac  BAcmASACH. 
Fbajts  CaowTRaa. 
Rabols  KjnmoM. 
DAinxL  A.  Bmmb. 

BOT  O.  WOOBBOJT. 

Thomas  A.  Jmrnatn. 

Mr.  VINSON  of  Kentucky.  The  minority  views  critlciie 
the  administration  for  failure  to  offer  a  substitute  for  the 
code  system,  and  further  state  that  Democrats  in  the  House 
are  unwilling  to  cooperate  with  the  minoritjr  in  instituting  a 
study  for  that  purpose.  It  is  suggested  by  the  minority  that 
there  should  be  an  investigation  of  the  posslhility  that  the 
powers  of  the  Fed»al  Trade  ConunisslOQ  bs  extended  with  a 
view  to  **  authorizing  it  to  approve  trade  agreements  formu- 
lated under  its  supervision  by  trades  and  industries." 

It  Is  for  the  very  purpose  of  continuing  a  comprehensive 
study  of  proposed  legislation  that  may  be  offered  for  the 
consideration  of  Congress  that  this  extension  is  sought. 
Everyone  recognizes  that  such  proposals  should  receive  the 
most  thoughtful  consideration.  The  nn>*^It  of  t>^iff  act  will 
permit  the  people  who  have  had  the  most  experience  In  the 
administration  of  tills  law  to  study  the  problems.  It  is  the 
primary  function  of  the  Congress  of  the  United  States  to 
enact  legislation.  It  should  have  all  the  information,  both 
as  to  benefits  and  harm  sustained  by  those  affected  under 
N.  I.  R.  A. 

Note  that  our  Republican  friends  do  not  commit  them- 
selves upon  extending  the  powers  of  the  Federal  Trade  Com- 
mission to  approve  trade  agreements  formulated  under  its 
supervision  by  trades  and  industries,  but  merely  confine  their 
position  to  an  *"  investigation  of  the  posslfaility  of  extending 
the  powers  of  the  Inderal  Ttade  Commlssian  ".  and  so  forth. 

There  is  no  doubt  In  my  mind  that  this  particular  phase 
of  the  matter  win  be  given  very  serious  thought  by  those 
eharged  with  the  responsibility  for  the  new  legislation  if 
such  can  be  worked  out  within  constitutional  limits. 

I  stncerely  believe  that  despite  the  partisan  political  utter- 
ances on  the  floor  today  that  the  minority  views  which  I 
have  Incorporated  herein  is  as  strong  an  endorsement  of  the 
N.  R.  A.  as  it  Is  possible  for  It  to  recdre.  When  active,  able 
leaders  ot  the  Republican  minority  write  above  their  signa- 
ture their  express  O.  K.  of  the  main  features  of  title  I  in 
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N  L  R.  A-,  It  removes  any  issue  between  the  two  major 
parties  as  to  the  benefits  to  the  American  people  from 
N.  I.  R.  A.  In  order  to  set  forth  again  the  views  of  these  dis- 
tinguished Republicans,  I  quote  from  the  minority  views: 

We  believe  that  such  approval  shoiild  toe  contingent  upon  the 
inclusion  In  such  agreemanta  of  provisions  against  unfair  meth- 
oda  of  competition,  imfalr  and  destrueUva  trade  praetleea.  mom^ 
olles  and  monopolistic  tendencies,  and  the  employmoit  of  chUd 
labor  and  provisions  for  matlmum  hours  of  employment,  mtol- 
mum  rates  of  pay.  and  the  guarantee  to  employeea  of  the  right 
to  bargain  coUectlvely  throui^  i«|n«sentatlves  of  their  own 
loosing. 

The  foregoing  <iuotation  Includes  practlcaUy  everything 
that  was  in  N.  L  R.  A.,  and  we  are  happy  to  recognise  that 
our  Republican  friends  are  appredattve  of  their  legislative 

worth. 

My  friend  from  Ohio.  Mr.  Jkkkims,  referred  to  one  par- 
pose  for  the  extension  of  N.  R.  A.  as  cxpiesied  by  Bir.  Rich- 
berg.  It  is  true  that  he  stated  in  executive  sessjoo  that  a 
portion  of  the  personnel  would  be  used  for  the  purpose  of 
compiling  and  preserving  the  statistical  data  that  had  been 
accumulated  in  the  past  2  years.  But  We.  Rlddwrg  cer- 
tainly gave  exiMvsslon  to  other  reasons  for  the  passage  of 
this  legislation.  I  feel  certato  that  all  will  bear  witness  with 
me  that  he  referred  to  the  nature  of  hiformatlon  and  data 
as  to  the  effect  on  business  of  the  abolition  of  the  yOhmtary 
codes  under  the  N.  R.  A.  My  friend  will  also  agree  with 
me  that  Mr.  Rlchberg  sUted  that  the  personnel  would  be 
quite  helpful  in  assisting  In  the  development  of  the  fotore 
policy.  Did  not  Mr.  Rlchberg  say  that?  A  farther  reason 
was  given  for  the  temporary  extension  under  ttds  resolatlan 
by  Mr.  Rlchberg  that  If  Congress,  before  It  adjourned  tts 
present  session,  were  to  pass  other  Isglslatton  placing  far- 
ther duties  upon  this  institution  ite  personnel  sboold  not  be 
disintegrated.  ^  ^         ^  *w  * 

Everyone  present  could  have  beard  the  statement  that 
there  was  no  purpose  to  continoe  a  single  person  on  the  pay 
itHl  unless  there  was  work  for  them  to  do.  It  was  stated 
some  1,600  would  Immediately  be  divoreed  from  the  service; 
that  the  further  reduction  would  depend  In  a  large  measure 
upon  the  action  of  Congress  in  the  present  sesaloo;  that  if  no 
further  duties  were  placed  upon  It,  reduction  (rf  personnel 
would  be  of  considerable  degree. 

I  would  say  again  that  the  mlnortty  Tlews  speak  In  most 
forceful  language  commendation  of  the  N.  R.  A.  We  are 
glad  that  they  recognise  that  there  are  certahi  unfair 
methods  of  competition:  that  there  are  unfair  and  destruc- 
tive trade  practices;  that  there  are  monopolies  and  monop- 
olistic tendencies  that  should  cease;  ttiat  emirioyment  of 
child  labor  must  cease.  Further  we  are  happy  to  have  them 
agree  with  us  that  there  are  certain  rights  that  must  be 
maintained  for  the  working  men  and  women — maximum 
hours  of  employment,  minimum  rates  of  pay,  and  a  guar- 
anty of  collective  bargaining. 

With  all  the  partisan  feeling  here  evidenced  I  say  to  yoo 
that  the  spirit  of  N.  R.  A.  lives  tn  America.    [Apfriause.] 

[Here  the  gavel  feD.l 

The  CHAIRMAN.  Without  objection,  the  pro  forma 
amendment  will  be  withdrawn. 

There  was  no  objection. 

Mr.  KNUTSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman.  I  am  sure  the  Chairman  of  ttm  Ways  and 
Means  COTimlttee  does  not  wish  to  leave  with  this  House 
the  impression  that  we  held  hearings  upon  Senate  Joint 
Resolution  113  aikl  that  representatives  of  4S  industries  at>- 
pearad  before  our  committee  and  asked  for  this  legislation. 

Mr.  DOUOHTON.    Mr.  Chairman,   will  ttie  gentleman 

yield? 

Mr.  KNUTSON.    I  yield,  gladly,  to  my  good  friend. 

Mr.  DOUOHTON.  Ttx  gentleman  does  not  dispute  the 
fact  that  hearings  wtre  conducted  on  Senate  Joint  Reso- 
lution 113,  the  very  resolution  we  aza  oonstderlng  here,  and 
on  the  merits  of  N.  R.  A.? 

Mr.  KNUTSON.  The  point  I  am  trying  to  make  is  that 
48  r^resentaUves  appeared  before  our  oommlttee  and  testi- 
Aed  to  the  beneficent  effect  of  tha  oodea.    Staoe  that  Uma. 


howerer.  the  Supreme  Court  of  the  Uhlted  States  has  held 
that  the  law  permitting  the  codes  to  be  set  up  was  uncon- 
stitutional. 
Mr.  DINGEUi.    Mr.  Chairman.  wlU  the  gentleman  yleldt 
Mr.  KNUTSON.    Yes. 

Mr.  DmOEUi.  Because  the  United  States  Supreme  Court 
handed  down  an  adverse  decision,  does  that  mean  that  the 
sentiment  of  the  people  in  this  country  has  changed  as 
regards  the  boieflcent  effects  of  N.  R.  A.7 

Mr.  KNUTSON.  We  are  not  discussing  an  academlo 
que8ti(»3.  What  we  have  before  us  today  Is  Senate  Jdnt 
Resolution  113  which  provides  for  extending  the  life  of 
N.  R.  A.  untU  April  1,  1936. 

I  voted  to  report  out  the  resolution  and  I  expect  to  vote 
for  the  passage  of  the  same.  [Applause.]  I  thank  the 
gentlemen  for  the  applause.  I  am  not  taking  this  position 
with  a  great  deal  of  pride,  however,  because  to  me  It  Is  like 
setting  up  a  corpse  and  worshiping  it. 

Reference  has  been  made  by  my  good  friend  the  gentle- 
man  from  Kentucky  [Mr.  Vxhson]  to  the  minority  report, 
niere  is  nothing  in  the  minority  views  that  any  Member 
of  this  House  can  take  honest  exception  to. 
Mr.  VINSON  of  Kentucky.    I  did  not.    J  commended  it. 
Mr.  KNUTSON.    The  gentleman  did  commend  it? 
Mr.  VINSON  of  Kentucky.    Yes. 

Mr.  KNUTSON.  Tlie  gentleman  is  so  devious  in  his 
expressions  that  he  should  finnlsh  the  House  with  a  blue> 
print  when  he  c(munends  the  work  of  Republicans  here- 
after. In  view  of  the  fact  the  gentleman  has  commended 
the  minority  report,  I  have  nothing  further  to  say,  and  I 
apologize  to  the  House  for  having  taken  up  this  much  time. 
Mr.  CONNXRY.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  three  words. 

Mr.  Chairman.  I  Intend  to  vote  for  this  resototian  for 
the  reason  that  my  understanding  is.  under  this  resolution, 
the  President  may  approve  voluntary  agre^nents,  and  under 
this  approval  the  parties  may  be  exempted  from  the  anti- 
trust law.  It  seems  that  is  all  the  President  bas  left  here  as 
a  whip  to  force  into  line  corporations  and  employers  to 
keep  up  their  wages  and  shorten  hours.  For  the  reasons 
indicated  I  intend  to  vote  for  the  resolution. 

I  want  to  say.  however,  that  I  am  not  at  all  satisfied  that 
the  decision  of  the  Supreme  Court  took  away  from  the  Con- 
gress of  the  United  States  the  oiH>ortunity  or  right  to  legis- 
late so  that  we  can  get  the  same  benefit  that  we  got  under 
the  N.  R.  A.  I  have  drafted  a  bill,  which  I  hope  to  hava 
referred  to  the  Committee  on  Labor.  The  Speaker  has 
under  consideraUon  at  this  time  the  reference  of  the  bUL 
It  provides  for  the  licensing  of  everyone  who  ships  In  inter- 
state commerce,  and  as  a  c<mdition  precedent  to  getting  this 
license  the  shipper  and  receiver  must  agree  not  to  use  child 
labor,  no  "yeUow  dog"  contracts,  he  must  recognize  the 
right  of  labor  to  organize  and  the  right  of  labor  to  bargain 
collectively  through  representatives  of  their  own  c.hoofiing 
and  must  promise  not  to  work  his  employees  more  than  30 
hours  a  week,  with  certain  exceptions.  There  is  provided 
in  this  bill  a  licensing  commission  consisting  ot  three  mem- 
bers, one  member  being  the  Secretary  of  Labor.  I  believe 
the  bin  would  be  held  constitutional  by  the  Supreme  Court 
of  the  United  States.  You  can  do  everything  under  it  that 
you  could  under  the  N.  R.  A.  as  far  as  the  good  things  of 
the  N.  R.  A.  are  concerned-  You  will  not  have  any  of  tha 
bad  features  of  the  N.  R.  A-,  such  as  all  the  big  employers 
writing  codes  for  the  workers  of  the  United  States  in  order 
to  oppreu  them  still  further. 
Mr.  MARCANTONIO.  Will  the  gentleman  yield? 
Mr.  CONNERY.  I  yield  to  the  gentleman  from  New  York. 
Mr.  MARCANTONIO.  Coming  back  to  the  resolution, 
may  I  say  that  after  the  voluntary  agreements  are  i^iproved 
and  the  operation  of  the  antitrust  laws  are  suspended,  cer- 
tainly no  member  of  the  committee,  nor  the  gentleman  from 
Massachusetts,  can  advance  the  theory  that  those  agree- 
ments may  be  enforced,  especially  when  it  comes  to  tha 
protecti(xi  of  labor  under  the  agreement. 
Mr.  CONNERY.   Yes;  they  can. 
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Mr.  IIARCANTONIO.    Who  U  golBf  to  enforee  them  and 

how? 

Mr.  CONNKRY.    They  can  be  enforced.    The  T<rtunt*ry 
agrMment  U  entirely  »  matter  of  good  faith  between  the 
I  and  the  President  of  the  United  SUtea.    I  am  not 
to  tay  that  men  who  make  an  acreement  with  the 
of  the  United  States  will  not  act  In  good  faith 

aoeh  an  agrwiiwnt. 

Mr.  MARCANTONIO.    The  gentleman  has  had  enouch 
experience  as  a  labor  man  not  to  have  faith  in  the  so-caUed 
"  good  faith  "  of  thoee  who  have  exploited  labor  In  the  paii. 
Mr.  COIiWlRY.    I  do  not  agree  with  the  gentleman. 
Mr.  MAT.    WUl  the  gentleman  yield? 
Mr.  CONNXRY.    I  yield  to  the  gentleman  from  Ken- 
tucky. 

Mr.  MAT.  The  DemoeraUe  administration  that  Is  re- 
spoiMible  for  the  good  things  that  bate  come  from  the 
M.  R.  A.,  know*  that  under  tta*  dtcMoii  d  the  Supreme 
Court  of  the  United  SUtee  codes  of  fair  compeUtlon  have 
been  eliminated. 
Mr.  CX)lfI<XRT.    Tea. 

Mr.  MAT.    They  know  that  the  act  by  iU  own  terms  wlO 
tsplre  f  days  hence. 
Mr.  COtmERr.    Tes. 

Mr.  MAT.  In  order  to  sahrage  and  save  for  the  workers 
tbt  beosAU  and  virtues  that  are  In  this  act.  they  want  to 
have  ttant  to  gather  statistics  and  eooalder  the  matter 
further. 

Mr.  CX>NNKRT.  Tes:  and  with  the  skeleton  organlzaUon 
there  la  something  to  work  on.  ao  that  when  Congress  does 
pass  legislation  it  will  have  something  that  approximates 
the  N.  R.  A. 

Mr.  VINSON  of  Kentucky.  May  I  say  to  the  gentleman 
from  New  Tork  [Mr.  MiUiCAirroino}  that  when  he  votes  to 
km  the  N.  R.  A.  on  June  16  he  votes  to  take  off  of  the 
statute  books  section  7  (a),  which  at  the  time  It  was  written 
was  a  foreword  In  grantiiig  rights  to  the  workingmen  of 
the  United  SUtes. 

Mr.  CONNERY.    I  may  say  to  the  gentleman  that  In 
addition  to  that  we  are  going  to  take  care  of  the  7  (a) 
situation  by  the  passage  of  the  Wagner-Connery  bill  In  the 
future. 
Mr.  OlilALLEY.    Win  the  gentleman  yield? 
Mr.  CONNERY.    I  yield  to  the  gentleman  from  Wisconsin. 
Mr.  OlkCALLEY.    Can  the  gentleman  tell  us  why  it  is  neces- 
for  this  Congress  to  give  a  blessing  to  violations  under 
the  antitrust  law  in  order  to  get  decent  wages  for  labor? 
Mr.  CONNXRY.    I  do  not  think  we  are  doing  that. 
Mr.  OliALIXT.    We  certainly  are. 

Mr.  CONNERT.  No.  We  are  suspending  the  operation  of 
the  antitrust  laws  In  order  to  get  decent  wages  and  shorter 
hours  of  labor. 

[Here  the  gavel  felL] 

Mr.  CONNERY.  Mr.  Chairman.  I  vik  unanimous  consent 
to  proceed  for  3  additional  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 
Tliere  was  no  objection. 

Mrs.  ORXENWAT.    WID  the  gentleman  yield? 

Mr.  CONNERY.    I  yldd  to  the  gentlewoman  from  Arlxona. 

Mrs.  GRXENWAY.    I  want  to  ask  what  provisions  there 

are.  if  this  resolution  le  passed,  by  wtoich  the  President  may 

withdraw  his  agreement  if  those  participating  in  it  do  not 

live  up  to  what  they  agreed  to  live  up  to? 

Mr.  CONNERY.  I  think  under  law  the  President  could 
abrogate  the  agreement  if  the  parties  do  not  live  up  to  the 


Mr.  MoCORMACK.    Will  the  genUeman  yield? 
Mr.  CONNERY.    I  yltid  to  the  gentleman  from 


Mr.  McCORMACK.  As  a  part  of  the  agreement.  It  would 
be  made  a  coiMUtlon  precedent  that  the  terms  be  complied 
with.  With  reference  to  the  inquiry  of  the  gentleman  from 
Mew  York,  which  is  a  very  pertinent  one.  may  I  say  I  think 
itleman  has  a  misunderstanding.  This  Is  a  limited 
of  the  antitrust  laws,  and  the  purpoee,  as  I  always 


considered— true  it  has  been  somewhat  extended  beyond 
what  I  intended— was  to  enable  a  modification  so  that  we 
could  establish  as  an  unfair-trade  practice  selling  below  the 
cost  of  producti<m.  which  Is  the  quickest  way  to  create  mo- 
nopolies and  drive  out  the  small  business  man. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  so  that  I  may  answer  the  questions  that  have  been 
addraeeed  to  me? 

Mr.  CONNERY.  I  want  to  conclude  my  statement,  but  I 
yield  to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  In  answer  to  the  sUtement  made 
by  the  gentleman  from  Kentucky  (Mr.  VDfsow]  with  refer- 
ence to  7  (a) ,  let  me  say  to  him  that  this  bill  does  not  revive 
7  (a) ,  which  the  Supreme  Court  did  not  kiU.  so  far  as  labor 
Is  concerned;  7  (a)  was  killed  by  Mr.  Donald  Rlchberg 
t^r^tyH  his  interpretation  of  7  (a)  in  the  automobile  case, 
and  every  laborliv  man  in  the  United  States  knows  It  and 
the  Committee  on  Labor  knows  It. 

Mr.  CONNERY.  But  my  friend  from  If ew  York  knows  that 
the  Wagner-Connery  bill  win  take  care  of  that  situation. 

Mr.  MARCANTONIO.  Rlfht;  bring  It  out  and  I  win 
support  It. 

Mr.  CONNERY.    We  are  going  to  bring  It  ottt  and  pass  It. 

Mr.  BOnXAU.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  BOILXAU.  The  gentleman  from  New  York  stated  a 
little  while  ago  that  there  would  be  no  enforcement  of  the 
voluntary  sgreements.  Is  It  not  possible  that  such  a  volun- 
tary agreement  would  contain  an  agreement  for  Uquldated 
damages  signed  by  all  the  signatories,  and  in  that  way  the 
agreement  could  be  enforced? 

Mr.  CONNERY.  Yes:  and  the  President  can  lay  down  his 
own  specifications. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  As  between  the  Supreme  Court  decision, 
which  is  being  applauded  by  all  the  exploiters  of  labor,  does 
not  the  gentleman  prefer  this  emasculated  N.  R.  A.  and 
President  Roosevelt? 

We  remember  the  old  truism  that  "  politics  make  strange 
bedfellows."  And.  tay  the  same  process  of  reasoning,  eco- 
nomic distress  and  ilttr*^  create  new  allnements.  As  be- 
tween the  Court  and  Roosevelt,  I  am  for  Roosevelt  100  per- 
cent. As  between  the  $20,000-a-year  niler  for  life.  I  shall 
support  the  man  who  must  every  4  years  be  responsible  to  the 
will  and  votes  of  the  people. 

The  question  is  upon  which  side  wffl  we  be  found?  Shall 
we  stand  with  the  President  and  the  scrapped  N.  R.  A.  or 
with  the  Supreme  Court?  Every  plutocrat,  every  millionaire, 
every  corporation  lawirer  will  be  with  the  Court  decision. 
Every  bond  grabber  will  be  with  the  Court.  Every  income- 
tax  dodger  and  every  public-utility  holding  company  parrot 
will  be  with  the  Court  decision.  Every  oppressor  and  ex- 
Irioiter  of  labor  will  applaud  the  decision.  I  propose  to  stand 
with  wageworkers  and  farmers. 

Legislation  beneficial  to  both  wageworkers  and  farmers 
win  without  question  be  passed  by  the  House  of  Representa- 
tives within  the  next  few  days.  That  legislation  includes  the 
Wagner  bill  to  create  a  National  Labor  Relations  Board.  The 
bill  passed  the  Senate  by  a  vote  of  63  to  12  and  will  be  adopted 
in  the  Hoiise  of  Representatives  by  a  large  majority.  Clari- 
fying and  strengthening  amendments  to  the  Agricultural  Ad- 
justment Act  with  particular  stress  on  those  features  which 
are  not  now  in  conformity  with  the  Supreme  Court  ruling 
will  be  considered  and  acted  upon  favorably  at  an  early  date. 

The  most  encouraging,  the  most  heartening,  news  that  has 
emanated  from  the  White  House  in  many  months  is  the  an- 
nouncement of  a  wealth-redistribution  program  of  heavier 
taxes  on  inheritances  and  gifts.  It  is  true  that  no  direct  an- 
nouncements to  this  effect  have  been  made.  While  the  ad- 
ministration Is  not  denying  this  tax  statement  the  report  may 
have  been  put  out  on  Capitol  Hill  as  a  "  feeler."  If  so.  let  me 
reply  that  the  majority  of  this  House  are  for  siich  a  program. 
The  vast  majority  of  the  common  people  of  this  country  favor 
such  a  program.  It  is  not  so  much  the  poverty  of  the  many 
that  is  causing  discontent  but  the  enormous  wealth  of  the 
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few  that  fosters  revolution.  Tteasury  gtatMlet  Indicate  that 
If  this  plan  is  adopted  taxes  would  be  lestored  to  war-time 
levels.  The  Secretary  of  the  Treasury,  Morgenthau.  has 
drawn  up  a  tax  program,  we  are  told.    His  rfcommendations 

are: 

First.  A  survey  of  the  total  tax  structure  of  the  country  to 
determine  how  the  burden  of  gofvemmental  expenses  is  dis- 
tributed. 

Second.  Determination  of  changes  In  the  Uhlted  States  tax 
structure  to  produce  an  equiUble  distribution  of  the  total 
burden. 

Third.  Concentration  upon  a  few  workmbk  means  of  ellm- 
tft^tfwg  conflicts  In  a  T^ann^r  consistent  with  desirable  tax 
structure. 

The  total  Income  from  taxes  to  the  Government  in  the 
pnaent  fiscal  year  ending  June  10  wffl  exceed  by  a  imaU 
maiHn  the  Budget  estimate  of  $S.197,4M,507.  If  present 
levies  are  reenacted.  inchidlng  nulsanee  taxeg,  tunry  taxes, 
and  aU  other  oboosloas  and  undestrmble  Uam,  it  Is  estl* 
mated  that  $3,443,900,000  will  bt  raised  dnrtng  the  comlnf 
flseal  year  by  these  aifth<MlSj 

The  Inheritance-  and  gift-tax  plan  is  ezpeetad  to  raise  fTom 
$S004K)0,000  to  $000X100.000  annually  above  these  present 
Isvlss  and  eoUecUoDS.  The  present  ooOeetlons  would  amount 
to  approximately  $4,000,000,000  annually,  the  highest  since 
193L  This  toerease  wiU  be  borne  by  the  rich.  We  only 
create  a  certain  amount  of  fixed  wealth  each  year.  As  long 
as  3  percent  of  the  people  own  nearly  OT  percent  of  our  na- 
tional wealth  and  income  that  means  9  percent  for  the  rest. 
It  is  said  that  in  this  new  tax  tnogram  that  Inherttances  and 
gifts  of  less  than  $100,000  wiU  not  be  touched.  That  means 
that  these  additional  levies  wiU  be  taken  solely  from  the  mil- 
lionaire class.  I  heartily  approve,  cnmmmri,  and  applaud 
this  idan  and  will  support  it  with  my  voice  and  my  vote.  Per- 
sonally. I  favor  the  plan  which  I  have  advocated  for  several 
years,  naihely.  a  capital  tax  levy  on  all  swollen  fortunes  by 
scaling  them  down  to  $1,000,000  and  a  limitation  on  all  indi- 
vidual incomes  to  $50j000  per  year.  This  would  bring  an  es- 
timated total  revenue  of  $20,000,000,000  per  year  to  the  Gov- 
ernment to  be  redistributed  among  wageworkers,  farmers, 
soldiers,  the  22,000,000  on  relief  roUs.  and  others  without  jobs, 
property,  or  income.  Then,  and  only  then,  will  this  country 
experience  and  enjoy  an  honest  sustained  recovery  and 
rehabilitation. 

Mr.  CONNERY.  I  prefer  to  save  something  out  of  the 
wreckage  of  N.  R.  A.  at  the  present  time,  with  the  expecta- 
tion that  leglslaUon  will  be  passed  by  the  House  that  win 
give  us  another  N.  R.  A. 

[Here  the  gavel  felLl 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  1  additional  minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  wffl  the  gentleman 
ylekl? 

Mr.  CONNERY.    I  yield. 

Mr.  FTTZPATRICK.  The  only  time  the  antitrust  law 
would  be  suspended  would  be  when  an  agreement  could  be 
made  under  which  a  majority  of  the  people  of  the  country 
would  benefit. 

Mr.  CONNERY.    Yes. 

Mr.  BLANTON.    Mr.  Chairman,  wffl  the  gentlonan  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  After  all  that  Donald  Rlchberg  has  done 
for  labor,  is  it  not  a  Uttle  ungrateful  for  the  genUeman  from 
New  York  to  criticise  him  as  he  did  a  while  ago? 

Mr.  CONNERY.  No;  I  do  not  think  so,  because  labor 
leaders  have  repeatedly  stated  that  Mr.  Rlchberg  double- 
crossed  labor. 

Mr.  BLANTON.  The  gentleman  means  he  double-crossed 
labor  when  he  would  not  obey  labor  100  percent. 

[Here  the  gavel  felL] 

Mr.  DOUGHTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  all  debate  on  this  section  and  aU  amendments 
thereto  close  in  15  minutes. 


Mr.  TARVER.  Mr.  Chairman,  reserving  the  right  to  oIh 
Ject.  no  one  has  had  an  oppcntunity  to  be  heard  here  except 
the  members  of  the  committee.  Wffl  not  the  Chairman 
give  the  rest  (rf  us  a  chsmce? 

Mr.  MAVERICK  and  BCr.  OliCALLEY  objected. 

Mr.  DOUGHTON.  Then.  Mr.  Chairman.  I  move  that  aU 
debate  on  this  section  and  an  amendments  thereto  close 
in  15  minutes. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    The  gentleman  wffl  stote  It. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  should  Uke  to 
know  whether  the  motion  of  the  gentleman  £r<mi  North  Caro- 
lina means  that  we  cannot  offer  any  amendment  to  the  com- 
mittee amendment  As  I  understand.  It  does  not  mean 
that. 

The  CHAIRMAir.  Tbe  motion  doss  not  apply  to  oOsrhif 
amfndwfntSi 

Ttas  qusstloo  was  taksn;  and  on  a  dtrlslon  (demanded  by 
Mr.  CMsixsT)  there  wers    ayss  Itl.  noes  04. 

8o  tlw  motioo  was  sgroiKl  to, 

Mr.  MAVKRICK.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

AnMDdBMnt  offered  by  W-  Mavbick:  Page   1.  aftsr  line  t. 

Irnwt  ttkt  following: 

"Sao.  a.  That  tha  flnt  paragraph  of  MeUoo  6.  tltls  I.  of  the 
National  Induatrial  Racorery  AtA.  approved  Juns  16,  IMS,  is 
bereby  ■peetflcally  repealed." 

Mr.  MAVERICK.  Mr.  Chahman.  I  desire  to  address  this 
body  without  any  partisanship,  and  I  hope  the  Committee 
will  listen  to  what  I  say. 

Section  5  of  the  National  Industrial  Recovery  Act  Is  tfas 
part  of  that  legislation  which  suspends  the  Sherman  Anti- 
trust Act.  I  see  no  reason  why  we  should  continue  Its  sus- 
pension, because  that  Is  aU  we  really  accomplish  when  we 
continue  this  provision.  The  amendment  which  I  have 
offered  specifically  elimtoates  the  first  paragrai^  of  sec- 
tion 5,  N.  I.  R.  A.,  which  suspends  the  Sherman  Antitrust 
Act  and  leaves  the  rest  of  the  section  in  the  bffl.  In  effect, 
of  course,  it  puts  the  antitrust  laws  "  back  on  the  books  " 
and  in  full  force. 

One  of  the  gravest  weaknesses  of  the  N.  R.  A.  was  the  fact 
that  combines  were  allowed  and  because  the  rights  of  labor 
were  not  protected.  In  effect,  trusts  were  protected  and 
prices  fixed. 

Now,  vrtiat  do  we  do?  We  suspend  the  Sherman  Antitrust 
Act  and  then  they  say  that  the  President  wffl  make  these 
agreonents.  which  wffl  then  indirectly  and  without  force 
of  law  give  the  other  protections  desired.  WeU.  suppose 
the  President  makes  an  agreement  for  a  SO-hour  week  and 
for  a  wage  of  $1.50  an  hour.  How  Is  he  going  to  enforce  it? 
We  specifically  give  up  the  enforcement  of  the  Sherman 
Antitrust  Act,  and  thm  we  have  no  way  to  enforce  the  rights 
of  labor  whatsoever.  Nether,  it  seems  to  me,  do  we  protect 
the  smaU  merchant  or  the  consumer. 

Again,  I  repeat,  we  surrender  any  right  to  prosecute  un- 
der the  Sherman  Antitrust  Act  and  when  we  give  up  that 
right  we  go  ahead  and  we  let  the  trusts  organize  these 
combines.  Let  us  say  80  percent  of  a  given  industry  Joins 
a  voluntary  combine  and  the  other  20  percent  may  be 
chlselers  or  honest  men.  and  the  80  percent  may  agree  that 
they  vfffl  have  a  30-hour  week  and  provide  for  high  wages, 
but  how  are  we  going  to  enforce  that?  The  gentleman  from 
Massachusetts  [Mr.  Connxry]  says  they  are  going  to  bring 
in  another  good  law  that  "  wffl  fix  it."  It  seems  to  me  the 
good  laws  always  come  last. 

Now,  let  us  analyze  the  suspension  of  the  Sherman  Anti- 
trust Act,  according  to  certain  voluntary  organizations.  It 
means  that  those  who  do  not  become  a  part  of  the  volun- 
tary organization  will  be  prosecuted  under  the  Sherman 
Antitrust  Act.  Then  we  have  the  anomalous  condition  of 
prosecutions  suspended  because  of  an  agreement,  and  prose- 
cutions against  certain  groups,  who  have  no  obligation  to 
enter  into  any  agreement,  and  which,  in  my  opinion,  is  the 
rankest  kind  of  discrimination  under  the  doctrine  of  equal 
protection  of  the  laws. 
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ghtrm^Ti  mtttruit  biw  be  eufoiced  from  oov  on. 
««•  .^.^..^  an  economic  prlnctpte,  and  11  ibme  Repub- 
H^n«  ov«r  bere  ar«  m  itncere  m  tbej  i^y  tbey  are.  tbey  will 
ifortt.    I  doubt  eomewhat  If  they  ue  solng  to  Tote  f or  It. 
luw  thej  repreaent  bif  budneas  and  tbey  want 
,  to  be  ttaAt  way.    I  do  not  mean  to  cast  any  reflection 
I  would  like  to  aee  tbem  get  up  bere  and  rote 


We  ba?e  doot  a  lot  of  talklnc  about  8Ute  rights  Wbat 
4»  we  really  meanf  Now,  consider  tbls:  We  glre  the  protec- 
tiOB  of  all  tbe  eca^trnt  to  aeC  prleee  in  New  York  or  Cbl- 
eaco— tboee  wbo  own  storea  all  oyer  the  United  SUtes  or 
who  engage  In  Interstate  commerce — and  then  our  local  mer- 
chanU  can  enjoy  the  "  SUte  right "  of  having  a  monopoly 
fix  prloee  aU  over  the  Nation  and  push  them  out  of  bualneaa. 
The  truth  of  the  matter  1«  this  to  the  opposite  of  State 
rights,  and  what  we  should  do  to  break  up  monopolies  and 
llkgal  winK'**—  If  we  are  proceedint  on  that  principle.  In 
erdv  that  legal  buslnesees.  Intrastate  business,  can  flourish. 
80  I  hope  that  we  not  only  will  vote  for  this  amendment  of 
mine,  which  reinstates  the  Sherman  antitrust  law  on  the 
statute  books  but  will  see  to  it  that  it  Is  enforced. 

The  N.  R.  A.  was  defeated  by  the  big  organizations,  and  It 
looiB  like  we  may  do  eferythlng  for  these  same  big  organl- 


At  thto  point  I  desire  to  Insert  in  the  Rscoao  House  Resolu- 
ttan  3ST.  which  I  introduced  on  June  3.  ooxxreming  the  anti- 
trust laws.    It  is  as  follows: 

BouM  Raaolutkn  337 

Um  r«c«nt  (toclalaos  ot  th«  Suprcm*  Court  hav«  oMt  thm 
mpprobmXXoa  and  MtUsflcd  the  dtrntrma  at  Xhoam  beads  at  Indu*- 
who  hAv*  JotXMd  la  proukatkws  agaawC  what  thmj  caOed 
"  raglmnUtioo  of  indurtry  ":  and 

Wharww  tb«  effect  at  ttaeee  flertrtngn  to  to  make  unlawful  tlte 
MaUonal  Industrial  necovery  Admlnlstratloo.  Including  tboae  pro- 
▼laloDe  auttoorlsU^  the  grant  of  eiemptloiie  from  the  aatltmat 
tawe:  Kow,  therefor*,  br  tt 

JUeoleed.  Thai  tt  to  the  eenee  ot  the  House  at  Pepreeentattree 
that  the  Attorney  Oeneral  forthwith  proceed  to  prosecute  diligently 
aQ  TlslBSIaiW  at  the  aatttrust  laws,  and  to  submit  to  Ooogrees  such 
for  legist  ■rinn  as  he  may  deem  necessary  to 
such  lawa. 

Mr.  SAMUEL  B.  rmi.     What  protectkm  for  labor  Is  there 
tn  the  antitrust  towT 
Mr.  MAVKRICK.    It  seems  to  me  there  is  not  any. 
Mr.  6AMX7BL  B.  BILL.    Then  would  they  not  be  better  off 
with  this  provision? 

Mr.  MAVERICK.  They  would  not  be  better  off  at  aD.  It 
IMUld  be  like  the  European  cartel  system,  whereby  the  muni- 
llen  manufacturers  and  big  industrialists  are  actually  gov- 
tbfS  people  of  Europe.  What  we  do  to  to  allow  big 
to  Mmbine.  and  small  business.  Intrastate  bushiess, 
and  labor  hare  no  way  of  protecting  them- 
Thto  to  gotof  to  pot  labor  In  a  worae  condttkni  than 
ttey  haTe  ever  been  in,  because  what  we  are  doing  to  to  per- 
petuate aU  the  erU  features  of  the  N.  R.  A. 
Mr.  BUCK.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  MAVERICK     I  yield. 

Mr.  BUCK  I  wonder  if  the  gentleman  has  looked  at  sec- 
tion 10  (b)  of  the  N.  R  A.,  which  to  not  repealed,  and  which 


(a>  The  Fresktant  may  from  time  to  time  eaaeal  or  modify  any 
approval.  Ucenee.  rule,  or  regulation  tosoed  under  this  tttle: 
■ch  agreement,  code  of  fair  oompetltton,  or  license  approved. 
w  toeued  under  this  title  shall  contain  an  eiprsm  pro- 
vtotoo  to  that  effect. 

Mr.  MAVERICK.  Thto  may  be  another  unconstltutlaoal 
drtefatlon  of  power.  The  way  It  looks  to  me,  we  are  trying 
to  perpetuate  certain  unconstitutional  delegations  of  power, 
although  I  do  not  know.  But  the  fact  remains,  when  we 
suspend  the  antitrust  tows,  we  have  no  way  of  enforcing  the 
other  rights. 

Mr.  BUCK.  The  Court  did  not  hold  such  voluntary  agree- 
ments unconstitutional. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  gentleman 
from  New  York. 


Mr.  MARCANTONIO.  What  win  happen  to  that  the  dele- 
gation of  power  win  be  declared  unconstitutional,  leaving 
tobor  without  even  a  vestige  of  protection,  but  the  suspen- 
sion of  the  anUtrust  tow  wlU  be  declared  constitutional,  and 
so  far  as  tobor  to  concerned  it  wiU  have  to  pay  the  price  when 
it  buys,  because  by  suspending  the  antitrust  laws  you  are 
going  to  boost  the  cost  of  living.  Labor  receives  nothing  in 
return  from  thto  big-buslneas  resolution. 

Mr.  BfAVERICK.  As  a  matter  at  fact,  they  may  not  be 
suspended  according  to  s<Hne  interpretations,  but  if  comblnea 
come  into  court  and  plead  that  they  bad  an  agreement  with 
the  President  or  the  Oovemment.  then  the  Government  to 
not  going  to  prosecute  them  criminally,  and  why  should  we 
have  legal  pracUces  which  are  reaUy  iUegalT  I  do  not  see 
why  we  should  do  thto. 

Mr.  VINSON  of  Kentucky.    Does  the  gentleman  believe 
that  if  the  agreement  should  be  held  to  be  imconstitutionah 
that  everjrthing  in  the  agreement  would  be  void? 

Mr.  MAVERICK  No.  I  do  not  know,  but  I  think  each 
provtoton  would  probably  stand  on  its  own  feet. 

Mr.  DUNN  of  Pennsylvania.    WiU  the  gentleman  yleldt 

MX.  MAVERICK    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  mabi- 
taln  that  if  hto  amendment  to  adopted  it  win  be  a  benefit  to 
labor? 

Mr.  MAVERICK.  Certainly  it  wlU  be  a  benefit  to  labor, 
becauae  under  the  m^aent  act  we  are  going  to  perpetuate 
Om  suspension  of  the  Sherman  Antitrust  Act  as  to  industry. 
Hm  tobor  people  have  no  court  to  go  to,  and  we  Democrats 
are  adopting  the  Reputdican  doctrine  of  big  business. 

The  trouble  to  we  are  rushing  legtolation  through  without 
any  great  consideration.  The  N.  R.  A.  has  been  in  effect 
for  a  years;  it  has  issued  millions  of  pages  of  interpretations, 
statements,  codes,  propaganda,  and  what  not.  Now,  within 
a  few  minutes  we  are  asked  to  rush  a  biU  through  in  one 
short  afternoon.  We  are  not  meeting  the  real  economic 
problems.  The  N.  R.  A.  limited  productitxi.  which  many 
economists  say  to  the  opposite  of  the  proper  principle,  to 
the  economy  ot  scarcity  and  not  the  economy  of  abimdance. 
It  to  said  that  the  N.  R.  A.  did  not  protect  the  smaU  busi- 
ness man,  tobor,  or  the  consumer,  and  that  it  was  poorly 
admintotered  and  never  really  enforced.  Therefore  I  am 
wondering  whether  we  should  extend  N.  R.  A.  at  once 
without  the  consideration  of  these  problems.  If  we  have 
some  routine  appropriation  bill,  involving  no  economic  prln- 
diries  at  all.  we  take  a  week  of  debate:  but  now,  with  the 
graveet  problem  we  have  yet  faced,  we  rush  it  througli  tn 
one  afternoon. 

The  time  has  come  to  thoroughly  analyze  the  Constitu- 
tion and  see  its  Implications;  to  read  the  decisions  of  the 
Supreme  Court  and  to  find  out  what  we  really  ought  to  da 
We  are  making  certain  delegations  of  power — It  would  ap- 
pear to  me  similar  to  those  declared  unconstitutional — but 
principally  we  are  suspending  the  antitrust  laws  in  order 
that  certain  combines  can  be  made.  It  appears  to  me  that 
we  are  forgetting  the  main  economic  principles  of  recovery 
and  are  principally  helping  the  peopto  and  big  organisations 
that  klDed  the  N.  R.  A. 

XTDder  unanimous  consent  1  offer  a  text  of  a  statement 
from  the  American  Federation  of  Labor  concerning   the 
operation  of  the  N.  R.  A.    It  to  as  follows: 
BtA- 


or  Amsswuw  FssmuTioM  or  L*aoa,  as  it 
Nsw  Toax  TocSB  or  Tooat 

Special  telegraphic  survey  conducted  by  the  American  Federation 
at  Labor,  supplemented  by  re(>orts  from  other  orfanlsattons,  reveato 
that  at  least  a  mllUon  wage  earners  throogbout  the  Nation  have 
been  affected  by  the  lengthening  of  hours  of  work  and  wage  cutting 
in  a  short  span  of  S  businsss  days  following  the  Supreme  Court 
decision. 

Tone  at  thousands  ai  workws  have  been  dlecharged  as  a  result  of 
longer  hours,  once  again  deprived  of  normal  employment,  once 
again  thrown  on  the  rolls  of  public  relief.  Others  have  sxiffered 
from  reduced  wages  or  were  forced  to  give  10.  U.  Ig  additlooal 
hours  every  week  for  the  same  weekly  pay. 

In  many  Instancee  children  are  reported  to  have  replaced  adults. 
Stretch-out.  doubling  up.  and  all  other  forms  of  ^>eed-up  so 
laboriously  displaced  during  the  2  years  of  code  administration 
reappeared  and  beoanw  flrsaly  entrenched  la  many  ptonts  in  leaa 
than  a 
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That  the  decision  earns  as  a  Sboek  even  to 
opponents  of  the  N.  R.  A.  is  evident  from  ttas  fact  thai  only  a  lew 
Proems  responded  inuaedtotrtv  to  the  new  iWuatUm.    Several 

sctoedulee  as  sarly  as  Tassdsy  momlag.  Msy  IB.  t&e  day  foUowmg 
ttaa  daclston.  _____ 

Most  immedtote  was  the  response  ai  aaviojm*  in  retail  tcads, 
where  lengthening  of  hotirs  and  wages  closely  paralleled  the  rapid 
spread  in  price  competition.  Department  states,  dr^,  maat,  and 
Bocery  outlet*  not  only  lad  in  leatortng  loafer  hous.  "^d™^ 
wages,  and  laying  off  worksra.  but  wwre  also  m^oosIWs  for  the 
Itfgwt  share  of  deetruetlon  ot  tobor  standards  throughout  the 
country.  ^      ^  ^     ,  ,_  -_  ,. 

llartiSi.  restaurants,  and  other  scrvloe  tradss  peovad  to  be  aimoat 
equally  responsive  in  retttmiag  to  pre-il.  R.  A.  standards.  In  ttils 
group  the  deveUHMaaent  almost  univwsaUy  msaat  rsi»oratlon  of  ths 
7-day  week;  In  many  Instances  also  a  IS-hour  day.  ^ 

Of  manufacturing  Industries,  dotblng  trades  proved  to  be  most 
severeiy  aflected.  In  cotton-garment,  man's  elothlng.  and  drsss- 
maaxifaeturlng  industrlee  <b«stlo  changes  in  wage  and  hourly 
schedules  threatened  the  return  of  sweatshops  In  many  sections 
of  the  country,  especially  In  the  least  uigantosd  sections  of  the 
West  and  South.  ^  _^ 

In  A  number  of  friaats  the  wasters  reoortsd  to  strttas  to  protact 
themsslves  sgainst  kmg  hours,  slashed  wages,  and  leduoed  puce 
rates.  Removal  of  the  minimum  guarantee  on  place- work  scales 
appeared  to  be  a  charactertstlc  devriopment  in  ttla  group. 

Krant,  90  percent  of  workers  In  the  fnr-maDDfaetortng  Industry 
were  affected  by  increeaas  In  hours  from  S6  to  40.  4S,  and  45  per 
wesk.  Wage  schedules  were  revised  downward  In  many  instonoes 
and  overtime  pay  was  eliminated  in  a  large  number  of  shops. 

ASSSST  BiaSlCH-CUT  IS  BACK 

In  the  textUe  industry  lengthening  of  houza  occurred  in  many 
sections  of  the  country,  predominantly  to  the  South.  Wage 
eutUng.  on  the  other  hand,  appeared  more  wtde^read  In  the  tex- 
tile mUa  of  New  ftigUnd.  Hew  Tm*.  sad  PennsytVBnia.  Twesity- 
flve  percent  reductions  in  pay  were  reported  qulto  g»eraUy: 
stretch-out.  Involving  a  change  from  four  to  ato  looms,  was  re- 
ported from  several  plants.  Scattered  reports  of  wage  cuts  In  tte 
southern  mUs  mdieated  that  loiwest  paid  groiva  wws  those  most 
severely  affected.    Strikes  were  preclpltoted  In  a  number  of  plants. 

Changes  \n  hours  and  wages  wens  numerous  in  the  ho^ry 
Industry.  Destruction  of  existing  tobor  standards  wss  reported 
from  Michigan,  Tennessee.  North  Carolina,  and  Pennsylvania. 
Lengthening  of  hour  schedules,  ritanlaattam  of  eactra  ahlfts,  reduc- 
tion of  piece-work  rates,  and  lowering  of  the  minimum  rate  wwe 
characteristic  of  the  (dianges.  In  several  tnstaaoca  ctoi^  were 
forestalled  by  strike  threats.  A  strike  oeoorred  la  the  Phltortelphia 
Orauer  Hosiery  Co.  ^ .  * 

It  is  signlfleant  that  in  several  InstMfwaes  texUto  manufacnirers 
In  the  South  have  reduced  their  wages  so  drastloally  that  skilled 
worker*  were  forced  to  operato  on  a  weekly  wage  as  tow  as  gT 
on  a  60-hour  weekly  schedule.  ^    ^ 

In  the  lumber  Industry  ellminatloa  of  V.  B.  A.  standards  began 
■s  early  as  December  I9S4.  and  was  initiated  by  abandonment  of 
price  regulation  In  this  hl^ily  competitive  taidastry.  The  with- 
drawal of  the  Belcher  eass  tran  the  SoprsaM  Oouvt  brought  on 
a  wave  of  drastic  wage  cutting.  __  ,  ^ 

The  announcement  made  by  the  National  Industrial  Beoovery 
Board  on  itorll  8  that  no  enforcement  of  the  Lumber  Code  pro- 
visions was  to  be  attempted,  exeept  on  a  voluntary  basis,  gave 
further  impeCua  to  wags  cutting  and  lengthening  at  hoars  m  the 
Industry. 

14«n«»w"m  wage  ratas  in  the  southern  mills  wera  gradually  low- 

^ered  from  the  34-cent  minimum  to  8  cents,  and  to  some  instances 

6  cents,  per  hour.    OompKlng  liunber  mllle  ttoreogh  the  South 

were   forced   to   f oikiw   suit   and   meet   ouuipeilUon  by   similar 

reductions  in  wagea.  ..     ^  *,. 

As  a  resxilt  of  thU  development  lumber  mllto  throughout  the 
Northwest  foxind  that  their  business  was  Ibreafeened  by  untelr 
oompeUtlon  of  southern  mills.  High  wage  Mandards  of  the  North- 
western araa  were  )eopwdlBed  and  wi«a  tedaettons  tn  that  region 
appeared  Imminent.  This  sltuatiosi  was  largely  responsibto  for 
thepreciplUtion  of  the  lumber  strike  in  the  Northwest  early  In 
ICsy,  which  involved  more  than  40.000  workers. 

Dsspite  ths  terrtflc  prsssurs  of  eompstltum.  a'  large  number 
of  miibi  In  the  South  struggled  to  maintain  their  hefur  and  wage 
schedulss.  The  Supreme  Coxirt  decision  effectivriy  destroyed  what- 
ever remained  of  the  N.  R.  A.  standards  In  Itmiher  manufscturlng. 

Increases  In  hours  to  60  per  week  were  reported  to  a  large  num- 
ber of  inst^p"^  since  the  date  of  the  daclskm.  Wage  cuts 
amounted  to  as  much  as  40  percent  of  the  average  pay  and  to 
80  percent  of  the  minimum  rate. 

Strikes  were  threatened  in  many  southern  mUto.  todudlng  tSiat 
of  the  B^cher  Lumber  Oo.  In  Bessemer.  Ato..  where  hours  were 
hicreased  from  8  to  10  per  day  and  wages  redooed  from  84  cents 
to  15  cento  per  hour.  Several  mllto  in  Alabama  and  Georgia 
reported  strikee  to  be  in  effect.  ^ 

Major  concerns  In  large-ecale  manufacturing  have  adopted  the 
policy  of  watchful  waiting  and  thus  far  rsCMaed  from  changing 
the  existing  conditions. 
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the  Cahuaet.  meh..  dtatilct.  Of  Cbe  asajer  eoaosms.  only  Wbed- 
Ing  Steel  Oorporation  haa  been  reported  to  have  gradually  cihsnfsft 
Its  hourly  schedule  from  8  to  10  per  day  In  the  Portsmouth.  Ohio 
plant. 

In  the  petfulaum  Industry  slmQar  eondltlons  prevail.  lb  thto 
industry,  however,  while  all  of  the  major  oil  eompanles  have 
maintained  the  standards,  ehangaa  have  been  wlde-^^read  smnag 
the  independents.  This  has  heen  eq;>ecially  marked  In  the  market- 
ing division  of  the  todastry,  where  many  large  Independent  Anns 
have  changed  the  eslBtIng  conditions,  causing  unemployment 
among  a  large  ntimber  of  workara. 

In  the  construction  Industry  a  number  of  violations  have  been 
reported  of  area  agreements  promulgated  under  section  7b.  Re- 
ports of  such  vlolatkxis  to  the  painting  and  paperhanglng  division 
have  been  most  numerous  and  Indicated  cuts  to  hourly  wage  rataa 
to  as  low  as  ao  cants  per  hour  for  unsk>lle«i  and  45  cents  p«r  hour 
for  skilled.  There  are  scattered  reporte  ahowlng  similar  devatop- 
ments  In  other  branches  off  the  construction  Industry. 

Wsge  euttii^  has  been  most  marked  to  smaller  coesmualttaa. 
spreading  rapidly  from  amaU  rural  towns  to  larger  centers.  Many 
clUes  of  less  than  100.000  pc^utoUon  have  reported  vlolatlona  of 
established  labor  standards  to  be  wide-spread. 

In  several  States  there  has  been  a  tendency  to  decrease  *fas 
and  diumge  other  standards  to  conform  to  the  State  laws,  wbich 
are  generaUy  less  stringent  than  N.  R.  A.  requirements. 

The  case  oi  North  Dakoto  Is  typical,  where  90  percent  of  retaU 
buslneee  and  a  large  number  of  othw  firms  are  retorted  to  h^e 
toereaaed  hours  to  48  per  week  for  women  and  beyond  that  for  aamct. 
Wagee  for  women  to  North  Dakote  are  being  reduced  to  the  8t^ 
minimum.  Squally  Important  Is  the  reduction  of  age  limit  m 
replacing  wotkers  to  the  Stete  minimum  requlremente.  

The  majority  of  reports  received  from  union  organlaatSons  were 
aocookpanied  with  pleas  for  passage  oi  the  Wagner  labcr-dlspufees 
bill  as  the  best  safeguazd  of  labor  standards  through  union 
organisation. 

AOcnssD  iHUVSiaxas  haioo 

A  list  of  industries  where  Important  vlototlons  ot  tobor  standards 
have  taken  place  Is  as  foUowa: 

Aqxhalt  shingto  and  rooOag. 

Automobile  inditstry. 

Automotive  parte  and  equipment. 

Baking. 


noca 

In  tte  lieo  and  steel  industry  eevsral  tadepeadant  ptante  have 
lengthened  their  hourly  schedules  to  the  Chicago  district  and  to 


Boot  and  shoe. 

Broom  and  brush  manufacturing. 

Buttons. 

Oandy. 

Canning. 

Chemical. 

Construction. 

Cotton  garment. 

Cottonssed-oU  emahlng. 

Dairy  producte. 

Drees  manufacturing. 

Bleotrlcal  mantifacturlng. 

Fabricated  metal  products. 

Farm  equipment. 

Pumlture  manufacturing. 

Heattng  i4H>>ianoe. 

Hosiery. 

Hotel. 

Ice-cream  manufacturing. 

Infants'  wear. 

Iron  and  steaL 

Leather. 

Licorice. 

Lumber. 

Machtoery  and  allied  products.  S9f%  sm: 

Men's  clothing.  ^''^asr.»?-^ 

Paper  and  pulp. 

Paper  box. 

Petroleum. 

Railroad  equipment. 

Printing. 

Resteurant. 

RetaU  trade. 

RtfMier  manufacturing. 

7%xtila. 

Tobacco,  cigarettes,  eto. 

Underwear  manufaetiirlng. 

Wlkoleeale  trade. 

Mr.  BffEAD.  Mr.  Chairman  and  members  of  the  Committee. 
I  shall  not  address  myself  to  the  difBculties  we  may  encoun- 
ter in  connection  with  the  benefits  that  wiU  result  to  labmr 
by  the  grant  given  industry  in  relsudng  the  antitrust  laws. 

I  am  for  thto  particular  legislation  because  I  want  to 
see  thto  agency  continued  until  such  time  as  a  permanent 
policy  can  be  adopted  by  Congress. 

I  have  in  mind  a  concrete  example  of  Its  helpfulness  ^liilch 
I  think  may  also  be  helpful  to  Members  of  the  House.  In 
the  city  of  Buffalo  immedtotely  after  the  Supreme  Court 
decision  was  rendered  a  number  of  large  stores  intimated 
that  they  were  going  to  reduce  the  wages  of  their  derlcal 
f oroe,  the  sales  girls,  from  $19  a  we^  to  $9  a  wedL 
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B  was  only  doe  to  th«  f«ct  that  we  hav«  an  If .  R.  A.  | 
rfg««»%^i  ofBce  In  our  city  that  these  workers  were  protected 
and  that  tlM  mminiuni  wata  of  the  N.  R.  A.  was  continued. 

I  pfwune  that  if  this  resolution  is  adopted  today,  if  we 
conttaioe  this  or«anlxatlon  until  such  time  as  permanent  lee- 
Watlon  is  spproved.  the  Illustration  I  have  Just  given  to  you 
will  be  repeated  thousanfis  of  times  over  throughout  the 
United  States.  The  m*n*T""*"  wage  rates  set  by  the  N.  R.  A. 
will  be  pn>teeted  and  continued  in  many  Instances  by  this 


WIv  OOm  violent  opporiOon  iMre  today?  Why  is  it  impos- 
ilUa  for  awn  and  ■<■»■■  la  ftt  togallwi  when  we  are  trylni 
to  help  solve  the  sertous  economic  problems  of  the  day? 
W^  oan  we  not  realise  that  we  must  insure  our  workers  a 
t^^^gm  wage,  that  we  must  bring  about  a  shorter  work 
&Kf,  and  a  shorter  work  week:  why  is  it  not  possible  for  us 
to  ftt  tofether  and  control  the  machine  rather  than  allow 
tlM  mft^**'"*  to  control  as? 

I  wtll  tell  yoQ  why.  Tht  answer  can  be  found  In  the 
phikaophy  enunciated  here  by  the  gentleman  from  Massa- 
ihuwtti  (Ifir.  licCoaMACK],  and  the  economic  phikaophy 
tMHiilted  by  Ma  distinguished  coUeagxM  from  tha  mme 
State  [Mr.  TixaowatI  .  Mr.  McCoaiCACx  told  us  that  it  la  the 
rabidity  d  r^"r«i»»^t^>tt/«>  today,  it  is  the  machine  age  with 
lla  aarpatoaa  invenUooa.  tt  is  this  new  day.  this  new  age. 
that  compels  us  to  do  new  things  and  adopt  new  poUclea. 
that  made  the  N.  R.  A.  necessary,  and  he  U  right.  The 
InventlotM  of  our  day.  the  speed  of  communications  of  our 
age  make  us  pitifxU  objects  when  we.  as  individuals,  gase  on 
tba  ImmaiMilJ  of  tiM  giant  organisations  we  find  all  about 
m.  Una  on  flia  other  hand,  we  have  the  philosophy  of 
tiaa  gtiHIwr^n  from  Massachusetts  (Mr.  TuuawatI.  irtK> 
•Bid.  "  Give  me  back  the  oxcart  days,  the  rugged  IndlrUtaal- 
IHB  of  the  '  horse  and  buggy  '  days."  There  la  the  dash  of 
conflicting  opinion.  One  is  the  philosophy  that  would  take 
m  back  to  rugged  Individualism  at  a  time  wiMn  oonunerce 
and  Industry  have  advaxKed  bejooA  the  irtldtol  dream  of 
thoia  who  designed  our  Constitutior..  It  la  a  philosophy 
that  was  a  really  sound  plAosophy  when  we  lived  in  the 
days  of  economy  of  scarcity,  when  with  the  crude  tools  we 
had  then  we  could  not  produce  an  abundance,  bot  It  Is  not 
sound  ph«^"f*T>^y  today  when  we  live  in  the  days  of  agri- 
cultural surpluses,  when  machines  are  able  to  turn  out  mil- 
UoDS  of  products  to  swamp  our  every  market.  The  day  of 
rugged  individualism  Is  gone  through  no  fault  of  ours,  and 
tlM  day  of  Government  control  and  supervision  of  industry 
li  hva.    [Applause.] 

State  rights  must  be  maintained  within  their  proper 
sphere,  but  Federal  regulaUon  of  intersUte  business  must  be 
atrengthened  to  meet  the  changing  condltlona  of  our  day. 

Mr.  TARVER.  Mr.  Chairman.  I  move  to  strike  oat  the 
last  word  of  the  amendment.  The  remarks  of  the  gentle- 
man from  New  York  (Mr.  Masai  at  least  have  the  virtue  of 
frankly  presenting  the  issue  involved  here,  and  that  ts 
wlMtiMT  or  not  this  country  is  at  this  time  prepared  for 
an  ateDdonment  of  the  principle  ot  SUte  rights,  and  in 
order  to  comply  with  what  some  people  call  the  economic 
of  the  day  undertake  a  legislative  procedure  in 
of  the  Constitution  of  the  Dnlted  States  without 

^   that  Constitution.     The   Issue   here   should   be 

presented  to  the  people  in  the  way  provided  by  the  Con- 
tmatim.  In  the  way  by  which  the  Constitution  may  be 
•■MMtd.  The  gentleman  from  New  York  (Mr.  MsadI 
apaaks  of  the  abandocunent  of  State  rights  tn  certain  par- 
ttaMars.  We  have  been  warned  by  the  decision  of  the  8u- 
SNMM  court  in  the  Schechter  case  that  that  cannot  be 
awwuirfUhfitl  by  kslslatlve  action,  and  can  only  be  done 
through  the  process  of  amending  the  Constitution. 

What  Is  the  purpose  of  the  continuance  of  this  skeleton 
organisation  of  the  N.  R.  A.7  There  are  surely  few  within 
tha  somd  of  my  voice  who  do  not  know  what  the  principal 
question  is.  It  has  been  bruited  about  in  the  cloakrooms 
and  published  in  the  newspapers  of  the  country.  Is  it  poa- 
dbk  that  we  here,  in  the  argument  of  these  questions  on 
the  floor  of  the  Rouse,  win  dose  our  eyes  and  ears  to  the 
zaal  lasua  involved  and  go  oC[  on  a  dlscualon  of  other 


thhigs  rather  than  get  down  to  the  actual  Issue  to  be  de- 
termined by  our  votes?  Most  of  you  know  what  the  issue  Is. 
It  has  been  annoimced  that  this  organization  shaU  be  a  fact- 
finding organization,  that  it  shall  determine  the  benefits 
that  have  accrued  under  the  National  Recovery  Act.  that  It 
shall  determine  the  disadvantages  to  labor  and  consumers 
and  industry  which  have  been  brought  about  by  the  decision 
of  the  Supreme  Court,  and  all  to  what  purpose? 

Why,  the  purpoae  Is,  and  you  know  it.  to  submit  or  under- 
take to  have  the  Congress  submit  to  the  leglslatazes  of  the 
various  States  the  question  of  amending  the  Constttutlon 
so  as  to  give  the  Congress  of  the  United  States  the  power 
to  do  the  things  that  the  Supreme  Court  says  It  cannot  do 
under  the  Constitution  as  at  present  written — to  give  it 
power,  if  you  please,  to  regulate  not  only  in  the  manner  in 
wbU±.  N.  R.  A.  has  regulated  but  in  any  other  manner  that 
may  suit  the  fancy  of  this  or  any  other  subsequent  Con- 
gress, all  social  and  economic  questions  within  the  States, 
and  to  set  up  in  Washington  a  centralized  government  by 
bureaucracy  to  control  all  of  those  things  which  we  have 
always  felt,  particularly  those  of  us  who  are  members  of 
the  DemocraUc  Party,  are  the  especial  concerns  of  our 
States.*  So  far  as  I  am  concerned.  I  did  not  vote  for  the 
National  Recovery  Act  In  Its  original  enactment.  I  voted 
against  it,  and  everything  that  has  transpired  from  that 
time  up  to  now  sustains  me  in  my  conclusion  that  my  action 
was  wise.  And  certainly,  under  the  conditions  which  exist 
now,  and  with  the  understanding  as  to  the  purpose  for 
which  the  continuance  of  this  N.  R.  A.  is  to  be  had.  I  shall 
not  participate  in  an  effort  to  cooperate  with  whomever  he 
may  be  who  undertakes  to  undermine  the  Constitution  of 
the  United  SUtes  by  destroying  the  theory  of  State  rights, 
and  the  rights  of  our  people  to  local  self-government.  lAp- 
plause.] 

Mr.  CARPENTER.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  TARVER.  Not  at  this  time.  I  prefer  to  conchide 
without  interruption.  Let  me  say  also  that  this  resolution 
is  directly  in  the  teeth  of  the  recent  dacirtnn  of  the  Supreme 
Court  in  the  Schechter  case.  If  CongreM  does  not  have  the 
authority  to  vest  the  President  of  the  United  States  with 
the  power  to  approve  codes  having  the  effect  of  law.  without 
limitation  or  restriction  as  to  what  those  codes  sliall  contain. 
j  It  has  certainly  Just  as  little  power  to  authorise  him  to  ap- 
prove voluntary  agreements  in  Industry  which  under  the  lan- 
guage of  this  resolution  might  even  be  strictly  intrastate  in 
character,  and  give  that  approval  the  effect  of  law  as  to  the 
operations  of  that  particular  industry.  We  have  no  con- 
stitutional authority  to  monkey  with  intrastate  matters,  and 
we  cannot  delegate  any  such  right  to  the  President.  If  we 
did  have  authority  to  legislate  on  such  matters,  we  do  not, 
under  the  Supreme  Court's  decision,  have  the  power  to  dele- 
gate our  legislative  authority  to  the  Chief  Executive,  and 
you  are  attempting  to  do  that  by  this  resolution.  There 
la  no  limitation  in  the  resolution  or  in  the  National  Recovery 
Act  which  it  continues  upon  the  type  of  agreements  to  which 
the  President  may  give  his  approvaL  It  Is  left  entirely  to 
his  discretion  as  to  what  sort  of  agreement  shall  be  ap- 
proved by  him.  and  thereby  effect  a  suspension  of  the  anti- 
trust laws  as  to  that  parttcnlar  industry.  Thus.  Congress 
abdicates  Its  legislative  functions  in  regard  to  the  approval 
of  these  voluntary  agreements  and  the  determination  thereby 
as  to  when  the  antitrust  laws  are  to  be  suspended  Just  as 
clearly  as  in  the  case  of  its  attempting  delegation  of  power 
to  approve  codes  having  the  effect  of  law.  and  that  the 
Supreme  Court  has  said  we  cannot  do.  I  do  not  fed  that 
I  can  vote  for  this  bill  without  violating  my  oath  to  uphold 
the  ConstltuUon  of  the  United  States. 

Were  the  constitutional  qpestlon  not  Invdved.  I  should 
not  vote  to  allow  industry,  at  ito  pleasure,  to  make  an  agree- 
ment satisfactory  to  anybody  by  which  the  antitrust  laws 
should  ha  suspended.  I  can  concdve  of  great  abuses  which 
eoukl  be  perpetrated  In  that  way.  The  consuming  public 
In  the  United  States  have  a  tremendous  interest  in  the  up- 
holding of  the  antitrust  laws.  Particularly  is  that  true  of 
the  Americau)  fanner.    Mulcted  by  fertlllaer  companies  for 
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years  by  their  price  fixing  In  violation  of  the  antltruit  laws, 
he  Is  now  to  be  deUvered  to  their  tender  rnerdea  under  a  law 
which  says  to  the  FertUiaer  Trust.  "  If  you  can  agree  as  to 
what  your  trade  practices  shall  be,  tnfinrtlng  the  prices 
which  you  desire  to  get  for  your  f ertUlaen,  and  can  get  the 
President  to  approve  your  agreement,  you  are  reUered  of  the 
penalties  provided  by  the  laws  which  have  alwa^  made  such 
agreements  crimes."  I  know  that  my  coUcaguoi  fad  that 
the  President  can  be  trusted  xxit  to  approva  an  untelr  agree- 
ment. I  yteld  to  no  man  In  my  Ugh  regard  for  the  Pred- 
dent,  my  belief  la  hia  fairness,  my  confidence  In  his  stnoetity, 
but  I  know,  and  you  know,  that  the  Preaident  doea  not  handle 
all  of  these  matters  personally,  and  could  not  do  so.  It 
would  be  humanly  impossible  This  lasr  that  jtn  are  con- 
tinuing authorises  him  to  act  through  agents,  Who  will 
these  agents  be?  I  am  not  williag  to  truat  any  man.  a^ioever 
he  might  be.  who  might  be  fortunate  enough  to  get  the  con- 
fldenoe  of  the  Preddent.  with  the  authority  to  pennlt  the 
Fertilizer  Trust,  or  any  other  organlmtlon  oontndUng  dtber 
the  prioea  of  farm  products,  of  farm  auppiica.  or  ot  the 
nacesdties  of  Ufa,  to  violate  the  antttrost  ImiB  enacted  by 
Congress  for  the  protection  of  the  people. 

An  opportunity  has  x»t  been  had  to  dlaeum  tida  reabtotton 
fully.  I  have  merely  touched  a  few  high  iptAs.  Along  the 
Unes  I  have  just  been  di«c».sslng.  I  oom^WiBd  to  jmir  consid- 
eration the  great  argument  made  by  my  eoUeagua,  Mr.  Cos. 
of  Oeorgia.  at  the  time  the  National  Baoovery  Aot  pamert  this 
House  in  1933.  At  the  same  time  I  offered  an  scrgumtnt 
questioning  the  constitotlonamy  of  the  original  legldatton 
both  as  unauthorized  under  the  interstate  commcroe  daoaa  of 
the  Constitution  and  as  an  unconstitutianal  abdication  of 
leglslatlva  recponstt>lltty.  The  deddnn  the  Supreme  Court 
iweently  rendered  in  the  Schechter  eoae  nutaina  thoee  con- 
tentions, and  the  pending  resolution  does  not  eHmlnate  all  the 
provisions  of  the  original  act  which  I  then  tbaught  and  now 
think  are  in  violation  of  the  ConaMtiitlon.  I  cannoi.  under 
aueh  drcumstancea,  do  otherwise  tlMn  to  rsiMer  my  con- 
adentlouB  objection  to  this  propoaed  legialatimi. 

The   CHAIRMAN.    The   tisM   of   the    gentleoaan   from 
Oeorgia  [Mr.  TAivn]  has  e^ired. 

The  CHAIRMAN.  The  question  la  on  the  amendment  of- 
fered by  the  gentleman  from  Tezaa. 

Mr.  MAVERICK.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  amoulment  may  be  again  read. 

The  CHAIRMAN.    Is  there  ol^ectionf 

There  was  no  obJeetiDn. 

The  Clerfc  agatai  reported  the  mm  iKlnwnf. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tasas. 

The  question  vras  taken;  and  on  a  division  (demanded  by 
Mr.  Mavuick)  there  were  ayes  90  and  noes  194. 

Mr.  VIN80N  of  Oeorgia  and  Mr.  CMAIIXT  demanded 
tellers. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Doogh- 
Ton  and  Mr.  Mavmcx  to  act  as  tdlera. 

The  C(Hnmittee  again  divided;  and  the  tellers  reported 
there  were  ayes  134  and  noes  153. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 


•nm  CHAIBMAM.    TlM  gentieman  wS  skate  M. 

Mr.  JBNKIN8  of  OMo.    I  was  not  able  to  fOttov  the 
lag  by  the  Ctak.    As  I  understand  now,  section  %  is  offered 
aikl  it  is  now  time  to  ofEOr  amendments  to  section  2? 

The  CHAIRMAN.    Section  2  is  open  to  amendaoent. 

Mr.  COOPER  of  Tennessee.    Mr.  Chairman,  is  not  the 
questian  on  the  pemflng  amendment? 

The  CHAIRMAN.    The  gentleman  from  Ohio  desires  to 
offer  an  amendBaeni  to  the  committee  amendment. 

The  Clerk  win  report  the  amendment. 

The  Cterk  read  as  follows: 


flw.  S.  In  fete  iMn>UwMen  otf  tltts  I  al  sueh  art  aftv  Hie  asSe  of 
ctwctment  of  this  joint  reaolution  and  unfeU  ApcU  1,  isee.  tke  Xol- 
lowlng  amendatory  proTisloiu  ditil  app^: 

( 1 )  No  price  Ozlcg  shall  be  penoMSed  or  saoetloBed  JtoOmr  the 
pioTlakJtMi  of  aay  ooda;  asoapt  tiMfe  provlalona  for  tte  ngulaUon  of 
piioaa  uadar  goTanuaanial  ooDttol  naay  be  ladiiaad  In  oodaa  for 
llKMe  mineral  natural  naourae  taMluaferies  ia  whlca  prlev  areaow 
fixed  punuant  to  (te  prevlaloos  of  any  ooda  aad  wbith  tbe  Ptaal- 
dent  finds  to  be  bo  affected  with  a  pulriic  iaUxst  ttiat  such 
rcgxilation  Is  necessary  and  proper  In  the  public  Interest. 

(S)  No  ooOb  or  fair  eampctttlaa  AaU  be  appUeaUe  to  aay  parson 
■as  la  wboUy  Intrastafeai 


With  the  following  committee  amendment: 

Betrfnnlng  In  line  7.  on  page  1,  aad  ending  In  Une  M.  on  page 
1.  atnke  ook  an  of  aactlon  S. 


The  CHAIRMAN.  The  question  Is  on  the  committee 
amendment. 

Mr.  JENKINS  Of  Ohio.  Mr.  Chairman^  a  parliamentary 
inquiry.  ••U-^c*-,, 


Ob  page  fl.  Itna  1.  after  tte  word  •eanpetttloa 

'or  votoataiy  agreeaasBSi *;  tnt.  cftar  tte  vord 
In  line  2.  on  page  S,  iaaert  tte  words  "  aad  voluntary 

The  CHAIRMAN.    Tlwt  amendment  is  not  in  order  nt 
this  time. 

The  question  is  on  tba  eooamittee 

The  committee  amenctaent  was 

The  Clerk  read  as  foUows: 

8bd.  S.  Tte  PresMent  Stell  ftvlaw  or  «a«N  ta  te  mUesS  for 
ocaaplluaoe  vita  tte  jcequiieuMBta  of  this  JolBt  raaolatkm  evaiy 
code  in  tf  ect  oa  tte  data  thts  JoUrt  laaolntion  takes  aSact.  In 
order  to  afford  reasonable  oi^ortunlty  for  such  review,  such 
codes  are  hereby  continued  In  eSeet  (subject  to  _eaaeelatton  or 
inodlfinatlon  pursaant  to  tte  peovtttoas  ot  this  }atea  SHatatton) 
for  a  pertod  of  SO  days  after  /una  li.  IMS.  UDkmm  prevtoualy 
zevlawed  and  superseded;  but  no  auch  code  shall  continue  In 
effect  after  the  expiration  of  such  SO-day  period  unleas  tte  PreSl- 
«snt  has  veviawed  aoeh  cede  aad  tea  appiuie<  It  and  finds  ttet 
the  code  in  the  form  so  approved  eottfotaiB  ta  tfea  caqeSMeMBta 
of  this  jolat  reaolutioa. 

With  the  fonowlnc  committee  asaendment: 
i*1t«"»»i"g  on  page  t,  hne  11.  and  andlng  in  ttae  IB.  lArtte  out 
aactioa  S. 

Mr.  MICHENER.  Mr.  Chairman.  I  rise  hi  ofpposition  to 
the  committee  amendment. 

Mr.  JSfKINB  of  Ohio.  Mr.  Chairmazu  a  parliamentary 
ISQuiry. 

The  CHAIRMAN.    Tlie  gentleman  will  state  it 

Mr.  JENKINS  of  Ohio.  There  seems  to  he  some  confndon 
here  or  else  I  am  very  obtuse.  As  I  undei' stand  It.  the  Clei^ 
read  down  to  Une  SS. 

The  CHAIRMAN.    The  gentieman  is  correct. 

Mr.  JENKINS  of  Ohio.  And  a  committee  amendment  ts 
ufTeied? 

The  CHAIRBgAN.    Tes. 

Mr.  JlSfKlNS  of  Ohio.  IB  the  oranmlttee  amendment 
what  is  printed  here? 

The  CHAIRMAN.  The  amendment  is  to  strike  oat  sec- 
tion 2. 

Mr.  JENKINS  of  Ohio.  The  gentieman  from  Michigan 
rises  in  oppodtion  to  an  amendment  which  has  not  yet  been 
read. 

The  CHAIRMAN.  The  Clerk  has  reported  the  amend- 
ment. 

M^.  JENKINS  of  Ohio.    What  was  the  amendment? 

The  CHAIRMAN.    To  strike  out  section  3. 

Mr.  MICHENEB.  Mr.  Chairman,  I  rise  tn  oppodUon  to 
the  amendment. 

Mr.  Chairman,  we  have  heard  much  dlfOTiarian  today 
shout  the  National  Recovery  Act  We  have  heard  prac- 
tically no  discuission  about  the  resoluUon  which  is  before 
Cox^ess  for  condderation  at  this  time.  We  had  but  1  hour 
general  debate.  No  attonpt  was  made,  with  the  ezoeption  of 
the  «"g>>t  effm-t  made  by  the  gentleman  from  Washington 
IMT.  Samuxl  B  Hnxl,  to  in  any  way  tell  us  what  this 
resolution  provides.  Surely  we  should  give  consideration  to 
Just  what  the  hin  does.  The  National  Industrial  Recomy 
Act  Is  the  law  today  except  where  declared  unconstitutional 
by  the  Supreme  Court.  If  we  are  going  to  amend  the 
original  law.  every  member  of  the  committee  and  every 
lawyer  In  the  House  knows  Chat  we  should  enact  a  definite 
law. 

It  is  conceded  hy  all  that  the  Supreme  Court  decisions 
wiped  out  the  National  Recovery  Act  for  an  practical  pur- 
poses. The  President  in  his  press  conference  admits  this. 
The  heads  of  all  departments  affected  have  been  quoted  in 
the  press  as  concurring  in  this  view.    The  legislative  wheela 
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tht  «Actment  of  tiM  dHliiaB  bav«  been  at  a  sUnd- 

gUB.  avalttnc  an  aUcmpied  nMleaai  the  part  of  the  Prwi- 
t'l  •dtimn  and  tefal  aiiUiwHiii  Thow  quaUAed  to 
tell  us  that  tbe  Natlooal  Recovery  Act  is  dead. 
n,  y»t'*>»^.  seems  an  anamoly  that  we  should  be  here 
passlnc  a  resohitian  which  In  effect  is  a  Uw.  and  which 
sUtes  that  the  original  NaUonal  Recovery  Act 
fti  raajmned.  except  where  it  Is  unconsUtuUonal.  The  un- 
Ituttonal  pronstoos  of  the  law  are  not  pc^nted  out  in 
mjolution.  The  Supreme  Court,  in  technical  langtiage. 
tfllHBlned  certain  parts  of  the  National  Recovery  Act 
■■^UttHlisiBl  and  there  is  a  great  difference  of  oplnkm 
_■  lawyers  and  amoof  Members  of  the  House  as  to  just 
how  far  the  opinion  goes  and  Just  what,  if  anything,  is  left 
of  the  Tli^i— 1  Recovery  Act  under  the  Constitution.  This 
is  ail  oelMaM  and  subject  to  argument  and  difference  oc 
opiBlOB.  and  la  Bs  it  li  preposterous  that  we  should  go 
through  the  form  of  passing  legislation  stoting  that  the  orig 


laal  Natlanal  Recovery  Act.  as  interpreted  by  the  Supreme 
Oowi.  dMU  eonltimt  until  AprU  1. 1836.  The  sUtute  should 
contain  the  law  and  place  in  words  what  the  Congress 
Nothing  should  be  left  to  conjecture. 
wants  som^fthtng  definite,  not  more  uncertainty. 
11  this  resolution  should  become  a  law,  I  challenge  anyone 
to  rtate  definitely  what  the  law  with  which  we  are  dealing 
te.  I  cannot  conceive  of  the  President  of  the  United  States 
this  resolution  If  he  has  any  interest  whatever  in 
definite  enactment. 

gftpif^htnf  was  said  by  the  gentleman  from  C^o  (Mr. 
Jnnmnl  about  some  sinister  motives  back  of  the  enactment 
of  this  resolution.  I  am  sure  that  the  gentleman  was  unfor- 
tunate in  the  use  of  words,  because,  as  he  has  stated,  he 
would  not  Impute  any  wrong  motives  to  the  Committee  on 
Ways  and  Means.  My  judgment  is  that  the  purpose  back  of 
ttite  rceolntlfln  is  to  confuse  and  befuddle  and  to  give  the 
administrators  of  the  law  opportunity  to  keep  together  this 
to^B  orgajuzation  to  experiment  in  such  manner  as  the 
Ti  Mil  III  1 1  may  directr-and  all  of  this  beyond  the  control  of 
the  Congress,  the  courts,  or  anyone  else  until  another  ded- 
glgB  may  be  xea^td  in  the  Supreme  Court.  It  is  unreason- 
afele  lo  grant  gHh  imlimited  authority  to  the  President  or 
Mtyny^  else  with  a  full  knowledge  that  nothing  can  be  done 
to  see  that  the  ruling  of  the  Supreme  Court  is  lived  up  to 
for  at  least  a  year  or  a  year  and  a  half. 

X  have  too  much  rmptcX  for  the  Solicitor  General  of  the 
Datted  •tataa.  who.  I  understand,  has  given  consideration 
to  ttlli  iiaiiiiiliiMi.  to  feel  that  he  would  intentionally  advise 
the  enactment  of  such  a  makeshift  of  a  statute  imleas  in 
extremeness. 

This  resolution  win  pass  this  body  today  because  the 
powers  that  be  have  so  decreed.  I  came  to  Congress  on 
the  platform  that  I  would  not  vote  for  something  which 
I  kxMW  nothing  about.  Much  criticism  has  been  rife  in 
the  country  during  the  last  2  years  because  of  the  marmer 
in  which  Important  legislation  is  rammed  through  Congress. 
Nothing  has  equaled  the  present  experience.  This  most  im- 
portant legislation,  which  affects  the  business,  the  industry, 
the  labor,  the  material  rights,  and  the  human  rights  of  sJl 
of  our  people,  came  to  the  Ways  and  Means  Committee  on 
jaaleiilsT  We  are  toM  from  the  floor  today  that  the  Demo- 
cratic members  of  that  committee  caucused  and  determined 
upon  what  action  wiB  be  taken:  that  the  Republican  mem- 
bers waited  in  the  ball  outside,  bat  flinally  were  admitted. 
and  the  legislation  which  Is  now  before  us  was  reported  by 
ittee. 

we  should  not  forget  that  this  legislation  was 
not  available  to  the  Members  of  the  House  until  today. 
No  one  knew  what  the  report  of  the  committee  was  going 
to  be.  and  no  one  knew  the  language  of  what  we  were 
iOlDc  to  vote  upon.  Then  the  matter  came  up  on  the  floor 
VBdMT  a  rule  providing  for  but  1  hour  of  general  debate. 
aiMl  the  bill  will  be  forced  through  the  House  today. 

I  protest  against  this  procedure,  and  I  beheve  that  I 
represent  the  sentiment  of  a  vast  majority  of  our  people 
in  so  protesting.  The  hurry-up  time  is  past.  We  should 
now  be  legislating  permanently. 


Of  course  some  good  things  have  ronlted  from  the  ex- 
penditure of  the  milhons  of  dollars  in  behalf  of  the  Na- 
tional Recovery  Act.  It  seems  to  me  that  fairness  would 
■iVtaat  a  properly  drawn  bill  saving  ItaiM  iwocflto  without 
trying  to  force  upon  the  people  tbeorlea  aad  pEaettoes  that 
the  Supreme  Court  has  declared  not  in  keeping  with  Ameri- 
can institutions. 
Mr.  COX.  Will  the  gentleman  yield? 
Mr.  MICHENER.  Not  Just  now.  I  know,  and  you  know, 
perfectly  well  that  the  resolution  we  are  now  passing  will 
never  be  written  on  the  statute  books  in  the  manner  in 
which  It  Is  drafted,  because  It  will  be  changed  in  the  Senate. 
Why  tfiould  the  House  continue  to  pass  important  legislation 
without  consideraUon.  especially  when  we  know  better? 
■nils  rcaoluUon  should  «)ecifically  point  out  the  part  of  the 
taw  lo  be  repealed  or.  better.  resUte  the  law  in  the  Ught  of 
the  Supreme  Court  decision.  If  this  were  done,  the  admin- 
istration would  have  its  course  charted  and  its  activities 
limited.  Codes  are  outlawed  by  the  decision,  and.  in  my 
opinion,  any  worth-while  agreements  are  also  outlawed. 

Why  write  a  law  which  merely  suggests  that  if  we  take 
the  Supreme  Court  decision  and  superimpose  it  upon  the 
original  National  Recovery  Act  that  we  should  be  able  then 
to  work  out  what  the  law  really  is?  Is  that  fair  to  those 
who  aie  expected  to  observe  the  law?  Such  procedure  can 
only  mean  litigatiMi.  If  the  Members  of  this  body  were  free 
to  exercise  their  own  Judgment,  this  resolution  in  the  present 
form  could  not  possibly  pass. 

Mr.  COX.   Mr.  Chairman,  will  the  gentleman  yield?         j 

Mr.  MICHSNKR.    I  yield. 

Mr.  COX  The  gentleman  asked.  What  does  this  resolu- 
tion meant  In  my  judgment,  it  means  nothing  except  that 
it  continues  the  original  life  of  N.  R.  A.  untU  April  1.  19M. 

Mr.  MICHENER.  There  are  those  who  think  that  the 
Constitution  has  outlived  its  usefulness,  and  under  that  Con- 
stitution these  people  have  a  perfect  right  to  bring  their 
views  before  the  people.  Tbe  President  quite  evidently  Is 
preparing  to  advocate  a  constitutional  change.  With  this 
view  I  have  no  quarrel,  so  long  as  the  people  have  an  oppor- 
timity  to  express  their  desires. 

Let  us  do  it  in  a  constitutional  way,  but  let  us  pass  legis- 
lation that  is  understandaMab  «lilch  carries  within  its  four 
comers  the  law  which  It  asmmee  to  announce.  That  is  not 
the  case  in  this  bill,  azMl  the  bill  should  be  recommitted  to 
the  Committee  on  Ways  and  Means  for  clarification. 

Remember  that  by  this  method  the  law  will  not  be  found 
In  the  statutes  but  in  the  Supreme  Court  Reports  of  the 
United  States. 

The   CHAIRMAN.    The  question  is  on  tbe  co Htp 

amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  The  Clerk  wUl  report  the  next  eom- 
mlttee  amendment. 

The  Clerk  read  as  foUows: 

Oommltta*  awMWulirMtnt:  Pag*  1.  after  Uns  tt.  insert  the  ftdlow- 

ing: 

^8bc.  a.  ah  tb«  proTlilons  of  tlU«  I  of  such  act  rtmlfigatlng 
power  to  the  PresHlent  to  approre  or  praeerlbe  codea  at  fair  oom- 
peUtton  and  provUUng  for  the  enfovoenMiit  ot  eueh  oedee  are 
hereby  repealed." 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman.  I  offer  an  amend- 
ment to  the  committee  amendment. 
The  Clerk  read  as  follows: 

Amendment  to  the  oommlttee  amendment  offered  by  MT. 
Jwanans  at  Ohio:  On  page  8,  line  1.  after  the  word  "oompetl- 
ttoo ",  ineert  the  words  **  or  volxintary  agreementa  **.  and  after 
the  word  "  codee ".  in  line  a.  oo  page  8,  insert  the  worda  "  and 
voluntary 


Mr.  JENKINS  of  Ohio.  Mr.  Chairman.  I  hope  the  Mem- 
ben  will  agree  with  me  that  this  amendment  has  much 
virtue.  There  to  absolutely  no  partisanship  in  this,  this  li 
an  honest  effort  <m  my  part  so  to  amend  the  committee 
amendment  that  it  will  do  what  so  many  have  spoken  about 
this  afternoon.  This  will  dear  up  a  situation  about  which 
many  intelligent  and  learned  men  who  have  spoken  this 
af  temo<m  and  who  are  interested  in  this  bill  say  there  is  a 
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Up  to  this  time  we  have  already  In  effect  passed  the  ex- 
Unsion  of  N.  R.  A.;  there  is  no  further  question  about  that. 
The  question  now  is.  What  are  you  going  to  do  with  it  after 
you  get  it? 

Mr.  Chairman,  the  committee  amendment  that  the  pro- 
visions of  title  I  delegating  power  to  the  President  to  awrove 
codes  of  fair  competition  and  providing  for  the  enforcement 
of  such  codes  are  hereby  repealed.  That  is  what  you  want 
to  do.  that  Is  what  your  committee  wants  to  do.  that  is  what 
the  Praident  wants  to  do.  Now.  you  who  are  hiterested  in 
codes,  especially  you  people  who  are  interested  in  labor;  you 
are  interested  in  codes,  this  amendment  provides  that  all 
codes  must  go  out.  Why  not  take  out  the  voluntary  agree- 
ments also?  The  President  cannot  enforce  any  code  at  all 
if  this  amendment  passes.  Then  why  not  just  kill  the  bill 
and  be  done  with  it?  As  I  said  before,  there  is  something 
left.  It  hinges  on  the  words  "  voluntary  agreonents."  That 
is  what  the  gentleman  from  Texas  [Mr.  MAvnxcx]  tried  to 
correct  and  pretty  nearly  succeeded.  I  voted  with  him  on  it 
because  he  wanted  to  restrict  It.  I  want  to  restrict  it.  too, 
and  tAke  out  all  voluntary  codes.  Take  them  idl  out.  If 
you  are  going  to  take  out  the  ccKupulscur  codes,  take  oirt  all 
codes.  If  you  take  out  the  codes  that  help  the  worr'-"**" 
do  not  put  in  codes  that  help  the  rich  man.  Take 
these  voluntary  codes,    lliat  is  all  this  amendment 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.    Not  now. 

Mr.  Chairman,  it  Is  my  judgment  that  Mr.  Rlchberg  will 
accept  it  If  he  wants  to  be  fair;  it  is  my  judgment  that  the 
President  himself  will  accept  It  If  he  wants  to  be  fair.  This 
afternoon  om  lawyer  stood  up  here,  a  member  of  the  Ways 
and  Means  Committee,  and  said  that  we  have  already  done 
all  we  hoped  to  do;  and  another  lawyer  says  we  have  not. 
So  there  is  confusion.  Why  not  darify  it?  If  any  lawyer 
on  the  Ways  and  Means  Committee  can  show  there  is  any- 
thing at  all  wrong  with  my  amendment,  I  win  withdraw  it. 
I  say  to  you  it  does  what  you  want  done.  It  docs  what  I  want 
done.  It  does  what  every  fair-minded  irAn  wants  done,  and 
there  is  absolutely  no  room  for  doubt  left  under  It;  It  will 
relieve  every  possible  conjecture,  every  possible  dispute.  Mr. 
Rlchberg  said  he  wanted  the  N.  R.  A.  continued  to  assemble 
data.  It  will  leave  the  N.  R.  A.  in  such  shape  that  they  can 
collect  the  data  and  turn  it  over  to  the  Federal  Trade  Com- 
mission or  some  other  governmental  body  just  the  same.  If 
my  amendment  is  adopted,  as  if  it  is  not  adopted.  I^t  that 
be  done.  That  is  what  we,  apparently,  want  done,  and  there 
Is  no  question  about  it. 

I  want  to  leave  with  you  this  thought,  that  I  offer  this 
amendment  in  all  sincerity;  It  will  aid  axnl  will  not  injure. 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  rise  In  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  when  a  member  of  the  minority  proposes 
to  take  something  away  from  the  rich  man,  I  am  from  Mis- 
souri [laughter]  and  I  am  from  way  down  where  they  have 
to  be  shown. 

THX  AWTlTSUSt   LAWS 

A  few  minutes  ago  we  took,  a  vote  on  ttie  proposition  of 
tfiHnp  the  application  of  the  Sherman  antitrust  law  away 
from  these  trade  agreements,  to  free  these  agreements  from 
that  act  The  setting  aside  of  the  Sherman  antitrust  law 
has  been  the  chief  complaint  of  the  opponents  of  N.  R.  A. 
ever  since  it  was  adopted.  I  was  (M  enough  to  read  the 
newspapers  when  the  Sherman  antitrust  law  was  placed  on 
the  statute  books  and  I  have  been  reading  them  ever  since. 
If  the  Sherman  antitrust  law  ever  protected  or  benefited 
the  wage  earners,  the  fanners,  or  the  little  business  men  of 
this  country,  I  am  not  able  to  recall  it  The  fact  of  the 
matter  is  that  when  the  Sherman  antitrust  law  was  adopted, 
monopolies  in  this  country  were  in  only  an  embryonic  stage. 

They  were  only  In  the  "  horee  and  boggy  "  and  "  oxcart " 
state  of  development.  Under  the  Sherman  antitrust  law  we 
have  built  up  in  this  country  the  greatest  and  most  powerful 
system  of  monopolies  in  the  world  and  no  one  can  deny  the 
statement 


Mr.  Chairman.  I  had  the  privilege  of  sitting  to  the  Su- 
preme Court  TOfxa  25  years  ago  when  that  tribunal  handed 
down  its  famous  decision  dissolving  the  Standard  Oil  Trust 
I  sat  there  2  or  S  weeks  later  when  they  handed  down  the 
decision  dissolving  the  Tobacco  Trust.  I  heard  Justice  Har- 
lan's famous  dissenting  opinion  in  which  he  so  caustically 
referred  to  the  excuses  made  by  the  majority  for  "  reason- 
able violations"  of  the  law.  The  "reasonable  violations'* 
became  the  law.  The  Standard  Oil  Trust  was  cut  up  into  33 
separate  corporations,  some  of  v^ch  later  became  greater 
and  more  powerful  than  the  original  corporatioa,  The 
Tobacco  Trust  was  cut  up  in  the  same  way.  Who  can  riae 
here  today  and  say  that  there  is  any  competition  in  the 
tobacco  business  today  or  any  competition  in  tbe  oil  business 
or  any  other  great  business  of  this  country  or  ever  has  been, 
except  for  business  and  trade  territory?  So  far  as  competi- 
tion in  prices  is  concerned  and  so  far  as  protecting  the  masses 
is  concerned,  there  has  not  been  any  such  thing. 

Take  the  chain  stores,  for  instance.  The  newspapers  yee- 
terday  morning  announced  that  the  "  loss  leader  returns  •*, 
one  of  the  evil  brood  killed  by  the  N.  R.  A.,  which  filled 
the  chain  stores  to  standing  room  while  the  little  independ- 
ent merchant  dusted  his  idle  counters.  The  Washington 
papers  carried  headings  that  the  "  loss  leader  "  had  returned. 
Whm  the  Sherman  antitrust  law  was  passed  there  was  no 
such  thing  in  existence  as  the  chain  store  and  not  for 
nearly  25  years  afterward.  Where  is  there  in  the  world  a 
worse  monopolistic,  price-fixing,  litUe-business-killlng  insti- 
tution than  the  chain-store  system  that  has  grown  up  under 
the  Sherman  antitrust  law?  If  somebody  will  get  up  and 
propose  something;  worth  while  in  exchange  for  the  Sherman 
antitrust  law,  I  sliall  be  glad  to  make  a  trade  with  them. 
Mr.  FORD  of  California.  Will  the  gentleman  yield? 
Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
California. 

Mr.  FORD  of  California.  The  gentleman  asked,  "  Where 
is  there  a  system  that  is  worse  than  the  chain-store  ssrs- 
tem  "?  I  say,  "  Two  chain-store  systems." 
Mr.  MARTIN  of  Colorado.  The  gentleman  is  right. 
The  independent  is  passing  from  the  picture.  He  sells 
out,  goes  bankru]>t,  or  becomes  a  hired  man.  And  yet 
learned  statesmen  will  stand  on  the  floors  of  Congress  and 
inveigh  against  N.  R.  A.  because  It  has  deprived  the  little 
fellow  of  the  protection  of  the  Sherman  antitrust  law.  It 
was  and  is  as  Donald  Rlchberg  said.  In  the  Senate  hearings, 
"a  deceitful  failure  and  continuing  public  injury."  As 
pointed  out  in  the  Senate  hearings,  price  fixing  prevailed 
before  the  codes,  and  no  agreement  was  necessary.  Some 
gentleman  arose  at  a  O^ary  dinner  and  in  the  course  of  his 
talk  casually  remarked  that  steel  would  be  so  much  a  ton 
and  steel  was  so  much  a  ton.  It  has  been  so  in  every 
major  line. 

Just  a  few  days  ago  the  papers  announced  the  end  of  the 
long  and  bitter  struggle.  In  court  and  out  of  court,  of  the 
Republic  Sted  Co.  of  Ohio  to  malntahi  Its  Independence.  It 
was  swallowed  up  by  the  Bethlehem  Co.  N.  R.  A.  Is  cer- 
tainly not  responsible  far  this.  When  you  are  talking  about 
things  that  are  as  dead  as  the  dodo,  do  not  overlook  the  anti- 
trust laws. 

Even  If  they  could  be  enforced,  it  Is  a  question  whethflr 
the  result  would  be  constructive  or  obstructive.  It  is  a 
question  whether  they  would  not  be  barriers  to  the  inherent 
trend  of  modem  econ<miic  development  It  is  a  question  if 
they  would  not  do  to  industrial  regulation  just  what  the 
N.  R.  A.  decision  has  done. 

Mr.  Chairman,  my  idea  of  the  N.  R.  A.  was  that  it  estab- 
lished a  new  and  better  system  of  relationships  between 
industry,  labor,  and  the  consuming  public,  and  that  there 
must  be  some  such  system  brought  about  In  this  country 
if  we  are  to  avert  a  permanait  economic  breakdown  and 
perhaps  anarchy,  revolution,  and  a  dictatorship.  This  view 
has  not  been  weakened  by  w^iat  I  have  seen  in  the  reac- 
ticmary  newspapers  of  the  East  since  the  decision  of  the 
Supreme  Court  was  rendered. 

Mr.  Chairman,  on  the  day  of  the  decision  and  the  day 
after  they  came  out  and  thanked  Ood  for  the  Supreme  Co*irt 
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rtnce  the  ew^tmeot  of  the  dMMan  have  *»«  »t  a  rtjnd- 
•ttU  •wmlUnt  an  attempted  iohiUoii  on  the  part  of  the  ?»- 
,t-i   adnaers  and  teical  authorities.    ThoM  quaUfled  to 
cftk  tell  us  that  the  National  Recorery  Act  Is  dead, 
tt,  therefore,  seems  an  anamoly  that  we  should  be  here 
te^y  paaslnf  a  re»hjtlon  which  in  effect  is  a  law.  and  which 
In  «betance  sUtes  that  the  original  National  Rf«> W  Act 
te  naflnned.  exeept  where  It  is  unconsUtutlonaL    The  un- 
^OMtitiiUoiial  provisions  of  the  law  are  not  pointed  out  in 
thto  rewlution.    The  Supreme  Court,  In  technical  language 
bM  determined  certain  parts  of  the  National  Recovery  Act 
MBOoeUtutlanal.  and  there  is  a  great  difference  of  opinl^ 
•Moog  lawyers  and  among  Members  of  the  House  "  to  ^ 
turn  far  the  opinion  goes  and  Just  what,  if  anything,  to  left 
of  the  National  Recovery  Act  under  the  ConstituUon.    This 
la  aU  nebulous  and  subject  to  argument  and  difference  oc 
eaMoB.  and  to  BM  it  te  pxepoeterous  that  we  should  go 
through  the  form  of  passing  legislation  sUtlng  that  ^e  orig- 
inal National  Recovery  Act,  as  interpreted  by  the  Su^cme 
COttrt.  ehaU  continue  until  April  1.  1M6.    The  sUtute  should 
contain  the  law  and  place  in  words  what  the  Congress 
Intends.    Nothing  should  be  left  to  conjectiire. 

Industry  wants  iK>ir**>«*'^g  definite,  not  more  uncertainty. 
If  this  reeolutton  should  become  a  law.  I  challenge  anyone 
to  sUte  definitely  what  the  law  with  which  we  are  deaimg 
Is.  I  cannot  conceive  of  the  President  of  the  United  States 
signing  this  resolution  If  he  has  any  Interest  whatever  in 
TtradafrVf.  definite  enactment. 

Something  was  said  by  the  gentleman  from  Ohio  IMr. 
Jsmmnl  about  some  sinister  motives  back  of  the  enactment 
of  this  resoluUon.  I  am  sure  that  the  gentleman  was  unfor- 
tunate to  the  use  of  words,  because,  as  he  has  stated,  be 
would  not  impute  any  wrong  motives  to  the  Committee  on 
Ways  and  Means.  My  Judgment  is  that  the  purpose  back  of 
this  resoluUon  is  to  confuse  and  befuddle  and  to  give  the 
administrators  of  the  law  opportunity  to  keep  together  this 
organization  to  experiment  to  such  manner  as  the 
pi—iihm*  may  direct— and  all  of  this  beyond  the  control  of 
'the  Congress,  the  courts,  or  anyone  else  until  another  ded- 
aaj  be  reached  to  the  Supreme  Court.  It  is  unreason- 
to  grant  «nch  unlimited  authority  to  the  President  or 
m^  else  with  a  full  knowledge  that  nothing  can  be  done 
tosee  that  the  ruling  of  the  Supreme  Court  is  Uved  up  to 
for  at  least  a  year  or  a  year  and  a  half. 

I  havg  too  much  respect  for  the  Solicitor  General  of  the 
United  8Ut«,  vbo.  I  understand,  has  given  consideration 
to  this  TWOtaittQn.  to  feel  that  he  would  totentionally  advise 
the  enactment  of  such  a  makeshift  of  a  sUtute  unlev  In 
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ThU  resolution  win  pass  this  body  today  because  the 
powers  that  be  have  so  decreed.  I  came  to  Congress  on 
the  platform  that  I  would  not  voU  for  something  which 
I  knew  nothing  about.  Much  criticism  has  been  rife  In 
the  country  during  the  last  2  years  because  of  the  manner 
In  which  important  legislation  is  rammed  through  Congress. 
Nothing  has  e<iua)ed  the  present  exporlenoe.  This  most  im- 
portant legislation,  which  affects  the  business,  the  todiistry. 
the  labor,  the  material  rights,  and  the  human  rlghU  of  all 
of  our  people,  came  to  the  Ways  and  Means  Committee  on 
yesterday.  We  are  told  from  the  floor  today  that  the  Demo- 
cratic members  of  that  committee  caucused  and  determined 
upon  what  action  wiU  be  taken:  that  the  Republican  mem- 
bers waited  to  the  hall  outside,  but  finally  were  admitted, 
and  the  legislation  which  is  now  before  us  was  reported  by 
the  committee. 

Gentlemen,  we  should  not  forget  that  this  legislation  was 
not  available  to  the  Members  of  the  House  imtU  today. 
No  one  knew  what  the  report  of  the  committee  was  going 
to  be.  and  no  one  knew  the  language  of  what  we  were 
going  to  vote  upon.  Then  the  matter  came  up  on  the  floor 
ar  a  role  providing  for  but  1  hour  of  general  debate. 
Hm  MH  will  be  forced  through  the  House  today. 

I  protcet  against  this  procedure,  and  I  believe  that  I 
TC^nMOt  tbe  sentiment  of  a  vast  majority  of  our  people 
IB  sQ  iimdwilm  The  hurry-up  time  is  past.  We  should 
now  ba  kjglslsttnc  permanently. 


Of  course  some  good  tblnv  have  nadlUA  from  ttie  ex- 
penditure of  the  millions  of  dollars  to  behalf  of  the  Na- 
Sonal  Recovery  Act.  It  seems  to  me  that  fainiess  would 
MHsest  a  properly  drawn  bill  savtag  these  benefits  without 
trying  to  force  upon  the  people  theories  and  practic«j  Uiat 
the  Supreme  Court  has  declared  not  to  keeping  with  Ameri- 
can institutions. 

Btr  COX.  Will  the  gentieman  yield? 
Mr  MICHENER.  Not  Just  now.  I  know,  and  you  know, 
perfectly  weU  that  the  resolution  we  are  now  passing  will 
never  be  written  on  the  sUtute  books  to  Uie  manner  to 
which  it  is  drafted,  because  it  will  be  changed  to  the  Senate. 
Why  should  the  House  conttoue  to  pass  important  legisUtion 
wltiiout  consideration,  especially  when  we  know  better? 
This  resolution  should  specifically  potot  out  the  part  of  the 
law  to  be  repealed  or.  better.  resUte  the  Uw  to  the  light  of 
the  Supreme  Court  decision.  If  this  were  done,  the  admin- 
istration would  have  its  course  charted  and  Its  activities 
limited.  Codes  are  outlawed  by  the  decision,  and.  to  my 
opinion,  any  worth-while  agreements  are  also  outlawed. 

Why  write  a  law  which  merely  suggesU  that  if  we  take 
the  Supreme  Court  decision  and  superimpose  it  upon  the 
original  National  Recovery  Act  that  we  should  be  able  then 
to  work  out  what  the  law  really  is?  Is  that  fair  to  those 
who  are  expected  to  obeerve  the  law?  Such  procedure  can 
only  mean  Utigation.  If  the  Members  of  this  body  were  free 
to  exercise  their  own  Judgment,  this  resolution  to  the  present 
form  could  not  possibly  pass. 
Mr.  COX.  Mr.  Chairman,  will  the  gentieman  yield? 
Mr.  BCICHSNER.    I  yield. 

Mr.  COX.  The  gentleman  asked.  What  does  this  resolu- 
ti<m  mean?  In  my  Judgment,  it  means  nothing  except  that 
it  conttoues  the  original  life  of  N.  R.  A.  until  April  1.  1936. 
Mr.  BCICHENER.  There  are  those  who  think  that  the 
Constitution  has  outlived  its  usef  utoess.  and  under  that  Con- 
stitution these  people  have  a  perfect  right  to  brtog  their 
views  before  the  people.  The  President  quite  evidently  la 
preparing  to  advocate  a  constitutional  change.  With  this 
view  I  have  no  quarrel,  so  l(»g  as  the  people  have  an  oppor- 
tunity to  express  their  desires. 

Let  us  do  it  to  a  constitutional  way.  but  let  us  pass  legis- 
lation that  is  understandable,  which  carries  withto  its  four 
corners  the  law  which  It  assumes  to  announce.  That  is  not 
the  case  to  this  t^  and  the  bill  should  be  recommitted  to 
the  Committee  on  Ways  and  Means  for  clarification. 

Remember  that  by  this  method  the  law  will  not  be  found 
to  the  statutes  but  to  the  Supreme  Court  Reports  of  the 
United  SUtes. 

The  CHAIRMAN.    The  question  is  on  the  committee 
amendment. 
The  committee  amendment  was  agreed  to. 
Tbe  CHAIRMAN.    The  Clerk  will  repwt  the  next  com- 
mittee amendment. 
The  Clerk  read  as  foUows: 


CommittM  ■iiiMMlmint    Pm»  *.  eft**  Un>  **•  <"— r>  ^h«  follow- 

Ing: 

"Sac.  a.  All  th«  proTlaloiis  of  tlU«  I  of  such  act  delegating 
power  to  the  PreeMlent  to  approre  or  preecrlbe  codee  at  fair  oom- 
petlUon  and  proTldlng  tor  the  enforoement  of  eueh  codee  are 
hereby  repealed." 

Mr.  JENKINS  of  Ohio.    Mr.  Chairman.  I  offer  an  amend- 
ment to  the  committee  amendment. 
The  Clerk  read  as  follows: 

AxBcndment  to  the  ooouiLlttee  amendment  offered  hy  Ifr. 
Jwmxtn  ot  Ohio:  On  page  8.  line  1,  after  the  word  "cocnpeU- 
tfcm".  tnnrt  the  words  "or  voluntary  agreements'*,  and  after 
the  word  "eodee".  in  line  S.  on  page  S.  insert  the  word*  "and 
TOltintary  agreementa." 

Mr.  JSNKIN8  of  Ohio.  Mr.  Chairman,  I  hope  the  Mem- 
bers will  agree  with  me  that  this  amendment  has  much 
virtue.  There  is  absolutely  no  partisanship  to  this,  this  Is 
an  honest  effort  on  my  part  so  to  amend  the  committee 
amendment  that  it  will  do  what  so  many  have  spoken  about 
this  afternoon.  This  will  clear  up  a  situation  about  which 
many  totelligent  and  learned  men  who  have  spoken  this 
afternoon  and  who  are  mterested  to  this  bill  say  there  is  a 
IpiCTiTvlwrKtandinf 
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Up  to  this  time  we  have  already  to  effect  passed  the  ex- 
tension of  N.  R.  A.;  there  is  no  further  question  about  that. 
The  question  now  is.  What  are  you  going  to  do  with  it  after 
you  get  it? 

Mr.  Chairman,  the  committee  amendment  that  the  pro- 
visions of  titie  I  delegating  power  to  the  President  to  approve 
codes  of  fair  competition  and  providing  for  the  enforcement 
of  such  codes  are  hereby  repwded.  That  is  what  you  want 
to  do.  that  is  what  your  committee  wants  to  do,  that  is  what 
the  President  wants  to  do.  Now,  you  who  are  interested  to 
codes,  especially  you  people  who  are  toterested  to  labor;  you 
axe  Interested  to  codes,  this  amendment  provides  that  all 
codes  must  go  out.  Why  not  take  out  the  voluntary  agree- 
ments also?  The  President  cannot  enforce  any  code  at  all 
if  this  amendment  passes.  Then  why  not  Just  kill  the  bill 
and  be  done  with  it?  As  I  said  before,  there  is  something 
left.  It  hinges  on  the  words  "  voluntary  agreements."  That 
is  what  the  gentleman  from  Texas  [Mr.  Mavbucx]  tried  to 
correct  and  pretty  nearly  succeeded.  I  voted  with  him  on  it 
because  he  wanted  to  restrict  it.  I  want  to  restrict  it,  toa 
and  take  out  all  volimtary  codes.  Take  them  all  out.  If 
you  are  going  to  take  out  the  compulsory  codes,  take  out  all 
codes.  If  you  take  out  the  codee  that  help  the  workingman, 
do  not  put  to  codes  that  help  the  rich  man.  Take  out  all 
these  voluntary  codes.    That  is  all  this  amendment  does. 

Mr.  MAVERICK.  Mr.  Chairman,  will  the  goitleman 
yield? 

Mr.  JENKINS  of  Ohio.    Not  now. 

Mr.  Chairman,  it  is  my  Judgment  that  Mr.  Richberg  wfll 
accept  it  if  he  wants  to  be  fahr;  it  is  my  Judgment  that  the 
President  himself  will  accept  it  If  he  wanto  to  be  fair.  This 
afternoon  one  lawyer  stood  up  here,  a  member  of  the  Wa3rs 
and  Means  Committee,  and  said  that  we  have  already  done 
all  we  hoped  to  do;  and  another  lawyer  says  we  have  not. 
So  there  Is  confusion.  Why  not  clarify  It?  If  any  lawyer 
on  the  Ways  and  Means  Committee  can  show  there  is  any- 
thing at  all  wrong  with  my  amendment,  I  win  withdraw  it. 
I  say  to  you  it  does  what  you  want  done.  It  does  what  I  want 
done.  It  does  what  every  fair-mtoded  man  wants  done,  and 
there  is  absolutely  no  room  for  doubt  left  under  it;  It  will 
relieve  every  possible  conjecture,  every  possible  dispute.  Mr. 
Richberg  said  he  wanted  the  N.  R.  A.  continued  to  assemble 
data.  It  will  leave  the  N.  R.  A.  to  such  shape  that  they  can 
collect  the  data  and  turn  it  over  to  the  Federal  Trade  Com- 
mission or  some  other  governmental  body  Just  the  same,  if 
my  amendment  is  adopted,  as  if  it  Is  not  adopted.  Let  that 
be  doi>e.  That  is  what  we,  apparently,  want  done,  and  there 
is  no  question  about  it. 

I  want  to  leave  with  you  this  thought,  that  I  offer  this 
amendment  to  aU  sincerity;  It  will  aid  and  will  not  injure. 

Mr.  MARTIN  of  Colorado.  Mr.  Chafrman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  when  a  member  of  the  minority  proposes 
to  take  something  away  from  the  rich  man.  I  am  from  Mis- 
souri [laughter]  and  I  am  from  way  down  where  they  have 
to  be  shown. 


A  few  minutes  ago  we  took  a  vote  on  tbe  proposition  of 
taking  the  application  of  the  Sherman  antitrust  law  away 
from  these  trade  agreements,  to  free  these  agreonents  from 
t^p^  act.  Tbe  setting  aside  of  the  Sherman  antitrust  law 
has  been  the  chief  complatot  of  the  opponents  of  N.  R.  A. 
ever  since  it  was  adopted.  I  was  old  enough  to  read  the 
newspapers  when  the  Shaman  antitrust  law  was  placed  <Mi 
the  statute  hodks  and  I  have  been  reading  them  ever  since. 
If  the  Sherman  antitrust  law  ever  protected  or  benefited 
the  wage  earners,  the  farmers,  or  the  little  buriness  men  of 
this  country,  I  am  not  able  to  recall  it.  The  fact  of  the 
matter  is  that  when  the  Sherman  antitrust  law  was  adopted. 
monopolies  to  this  country  were  to  only  an  embryonic  stage. 

They  were  only  to  the  "  horse  and  buggy  "  and  "  oxcart  " 
state  of  development.  Under  the  Sherman  antitrust  law  we 
have  built  up  in  this  country  tbe  greatest  and  most  powerful 
system  of  monopolies  to  the  wcM'ld  and  no  one  can  deny  the 
statement. 


Mr.  Chahinan.  I  had  the  privilege  of  sitting  to  the  Sir- 
preme  Court  room  25  years  ago  when  that  tribunal  handed 
down  its  famous  decisicm  dissolving  the  Standard  Oil  Trust. 
I  sat  there  2  or  3  weeks  later  when  they  handed  down  the 
decision  dissolving  the  Tobacco  Trust.  I  heard  Justice  Har- 
lan's famous  dissenting  opinion  to  which  he  so  caustically 
referred  to  the  excuses  made  by  the  majority  for  "  reason- 
able violations  "  of  the  law.  The  "  reasonable  violations  " 
became  the  law.  The  Standard  Oil  Trust  was  cut  up  toto  88 
separate  corporations,  some  of  which  later  became  greater 
and  more  powerful  than  the  original  corporation,  T^e 
Tobacco  Trust  was  cut  up  to  the  same  way.  Who  can  rise 
here  today  and  say  that  there  is  any  competition  to  the 
tobacco  bustoess  today  or  any  cc»npetition  to  the  oil  business 
or  any  other  great  bustoess  of  this  country  or  ever  has  been, 
except  for  bustoess  and  trade  territory?  So  far  as  competi- 
tion to  prices  is  concerned  and  so  far  as  protecting  the  masses 
is  concerned,  there  has  not  been  any  such  thing. 

Take  the  chato  stores,  for  instance.  The  newspapers  yea- 
terday  morning  announced  that  the  "loss  leader  returns'*, 
one  of  the  evU  brood  killed  by  the  N.  R.  A.,  which  filled 
the  chain  stores  to  standing  room  while  the  little  todepend- 
ent  merchant  dusted  his  idle  counters.  The  Washington 
papers  carried  headings  that  the  "  loss  leader  "  had  returned. 
When  the  Sherman  antitrust  law  was  passed  there  was  no 
such  thing  to  existence  as  the  chato  st<are  and  not  for 
nearly  25  years  afterward.  Where  is  there  to  the  world  a 
worse  monopolistic,  price-fixing,  litUe-bustoess-killing  insti- 
tution than  the  chato-store  system  that  has  grown  up  imder 
the  Sherman  antitrust  law?  If  somebody  will  get  up  and 
propose  something  worth  while  to  exchange  for  the  Sherman 
antitrust  law.  I  shall  be  glad  to  make  a  trade  with  them. 
Mr.  FORD  of  California.  Will  the  gentleman  yield? 
Mr.  MARTIN  of  Colorado.  I  yield  to  the  gentleman  from 
California. 

Mr.  FORD  of  California.  The  gentleman  asked,  "  Where 
is  there  a  system  that  is  worse  than  the  chato-store  sys- 
tem "?  I  say.  "  Two  chair.-store  systems." 
Mr.  MARTIN  of  Colorado.  The  gentieman  is  right. 
The  todependent  is  passing  from  the  picture.  He  sells 
out.  goes  bankrupt,  or  becomes  a  hired  man.  And  yet 
learned  statesmen  will  stand  on  the  floors  of  Congress  and 
toveigh  against  N.  R.  A.  because  It  has  deprived  the  little 
fellow  of  the  protection  of  the  Sherman  antitrust  law.  It 
was  and  is  as  Donald  Richberg  said,  to  the  Senate  hearings, 
"a  deceitful  failure  and  conttouing  puUic  injury."  As 
pototed  out  to  the  Senate  hearings,  price  fixing  prevailed 
before  the  codes,  and  no  agreement  was  necessary.  Some 
gentieman  arose  at  a  Gary  dinner  and  to  the  course  of  his 
talk  casually  remarked  that  steel  would  be  so  much  a  ton 
and  steel  was  so  mtich  a  ton.  It  has  been  so  in  every 
major  line. 

Just  a  few  days  ago  the  papers  announced  the  end  of  the 
long  and  bitter  struggle,  in  court  and  out  of  court,  of  the 
Republic  Sted  Co.  of  Ohio  to  matotain  its  independence.  It 
was  swallowed  up  by  the  Bethlehem  Co.  N.  R.  A.  is  cer- 
tainly not  responsible  for  this.  When  you  are  talking  about 
things  that  are  as  dead  as  the  dodo,  do  not  overtook  the  anti- 
trust  laws. 

Even  if  they  could  be  enforced.  It  Is  a  question  whether 
the  result  would  be  constructive  or  obstructive.  It  It  a 
question  whether  they  would  not  be  barriers  to  the  inherent 
trend  of  modem  economic  development.  It  is  a  question  if 
they  would  not  do  to  industrial  regulation  Just  what  the 
N.  R.  A.  decision  has  done. 

Mr.  Chairman,  my  idea  of  the  N.  R.  A.  was  that  it  estab- 
lished a  new  and  better  system  of  relationships  between 
Industry,  labor,  and  the  consuming  public,  and  that  there 
must  be  some  such  system  brought  about  to  this  coimtry 
if  we  are  to  avert  a  permanent  economic  breakdown  and 
perhaps  anarchy,  revolution,  and  a  dictatorship.  This  view 
has  not  been  weakened  by  wSiat  I  have  seen  to  the  reae- 
ti(Hiary  newspapers  of  the  East  stoce  the  decision  of  the 
Supreme  Court  was  rendered. 

Mr.  Chairman,  on  the  day  of  the  decision  and  the  day 
after  they  came  out  and  thanked  God  for  the  Supreme  Court 
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•Dd  Um  rwtoration  of  tht  Coostitutlon.  Tint  next  day  they 
Vf  n  to  exbori  Imtutrj  to  h*ng  on  to  tbe  biwflU  of  the 
N.  R.  A.  mnd  liwKlinttny  to  preserve  the  iHiiAti  to  the 
VOTkwt.  TliAr*  la  noi  any  douM  what  they  will  tafaog  on  to 
for  llfiiliiii  but  when  It  comes  to  the  worfcen  and  the 
bensAts  tf  N.  R.  A.  to  labor  the  only  thing  that  will  be  hung 
on  to  Is  what  Is  held  by  the  stroof  ann  of  labor  Itself. 

It  does  not  take  a  long  memory  to  surmise  what  may 
happen.  When  the  full  force  and  effect  of  the  depression 
dawned  upon  President  Hoover  he  called  to  Washington 
the  captains  of  Industry,  and  they  promised  him  not  to  cur- 
tall  tlMlr  activities  or  reduce  employment  and  wa^n,  and 
iPifiMii  wmai  back  to  his  place  of  biiitiws  with  a  knife 
cut  for  every  head  and  every  dollar  In  sight,  and  the  process 
continued  until  unemployment  reached  between  12  and  14 
yii^wH*»*  mi^  the  wage  income  fell  by  more  than  half.  His- 
tory win  repeat  Itself.  The  process  has  ataready  begun,  re- 
duetton  In  emi^yment.  lengthening  of  hours,  cutting  of 
wages  and  prices.  We  may  look  for  the  return  of  the  whole 
brood  of  unfair  trade  practices.  Promises  to  the  contrary 
art  not  worth  the  breath  that  utters  them.  It  would  be 
Itvtv  In  a  fool's  paradise  to  assume  that  American  industry 
!■  fodic  to  or  can  voluntarily  and  without  the  sustaining 
hand  of  the  law  maintain  the  standards  that  were  struck 
down  with  N.  R.  A.  This  Is  recognized  even  by  newspapers 
that  thfhnkfd  Ood  In  capitals  for  the  Supreme  Court. 


Ain  mmMwrvn  or  h.  B.  *. 
Ify  original  view  of  the  N.  R.  A.  has  not  been  changed 
by  the  minority  report  In  this  case.  In  which  they  enumerate 
tbe  benefits  from  the  National  Industrial  Recovery  Act. 
and  whkh  they  say  ought  to  be  perpetuated  and  retained. 
In  other  words.  "To  hell  with  the  N.  R.  A.,  but  save  Its 
beneflU."    How  are  we  going  to  save  the  benefits? 


In  vtew  of  tbe  universal  chorus  of  praise  that  went  up  tbe 
llrtt  few  days  over  the  Supreme  Court  decision  from  ths 
Republican  press  and  leaders.  I  would  not  feel  Justified  In 
enuoMratlng  the  benefits  of  N.  R.  A.  or  even  in  claiming  that 
there  were  any  beneflu.  The  minority  report  on  the  pending 
resolution  relieves  me  of  any  such  responsibility.  Indeed.  I 
may  quote  tbe  exact  language  of  the  minority  report: 

Tb*  syBorlty  (Ml  that,  in  aptt*  of  tts  many  fault*,  the  N.  K.  A. 
has  a  number  at  banafloant  and  commandabla  featiiras  vhlcb 
BSlgfat  wall  ba  pnmrt9A  by  pwinanant  laglalatlon  wltbln  ooosUtu- 
'  llmitatKnia. 


What  these  beneficent  and  ccmmendable  features  are.  Is 
ivcciflcally  set  forth  In  the  minority  report  as  follows: 


•gainat  unfair  mathnda  at  oompaUUon. 
Unfair  and  daatnaetlva  trade  practleaa. 
And  tba  amploymant  of  eblM  labor; 

pro^tHon  (or  maglmmn  boon  at  amployiseBt, 
t *■»«■»"■'  rataa  of  pay. 

iba  guaraataa  to  amployaaa  of  tba  right  to  bargain  eoOao* 
tiwti  by  rapraacntatlvaa  of  thatr  own  ebooatng. 


beneficent  and  commendable  features,  mind  you. 
achievements  of  N.  R.  A.  TlMor  wen  hk  f«ry  truth  a 
new  deaL  They  substituted  staUUtr  and  equity  for  the 
law  of  the  Jungle,  for  tooth  and  claw.  As  I  ponder  these 
things.  I  wonder  what  there  was  bn  N.  R.  A^  tbe  destruc- 
tion of  which  compensates  for  their  Iocs  the  destruction  of 
which  justifies  such  a  chonis  ot  thanksgiving. 

"  In  Mte  of  Its  many  faults  **,  say  tbe  minority,  the  Na- 
ttatal  Indiistrial  Recovery  Act  carried  these  "  beneficent  azKl 
f^>aft"^~*^>*'^  features."  It  Is  characteristic  of  tbe  report,  in- 
deed. It  Is  characteriatle  of  the  whole  anvil  chorus,  that 
there  Is  no  bill  of  particulars  of  the  "  many  faults."  They 
should  be  many  and  great  to  compensate  for  such  great  and 
Whmom  loMsa.  An  the  minority  have  to  offer  Is  to  be  found 
In  the  following  sentence  In  ths  report: 


tba  fact  that  ttoa  aBalortty  ara  unwilling  to 
wttb  ua  In  inatttutlng  a  atudy  for  tbat  purpoaa 

Hm  purpose  of  finding  constitutional  ways  to  do  uncon- 
itlonal  things.  No  doubt  this  suggestion  is  an  Inherlt- 
from  the  previous  administration,  which  was  always 
up  ffimmliitnns  to  make  studies  which  never  re- 
sulted in  action.  Thomas  Hardy  wrote  a  book  called  **  life's 
Lmie  Ironies."    I  could  add  a  postscript. 


Mr.  Chairman.  I  want  to  dlgrMi  a  moment  to  the  reac- 
tions of  the  chief  figure  In  his  national  drama,  as  revealed 
in  his  press  conference.    All  I  know  about  the  President's 
press  conference  on  the  N.  R.  A.  dseMsii  li  what  I  read  In 
the  papers,  but  from  what  I  read.  I  saw  no  occaskm  for 
Introdvicing  a  resolution,  as  I  did  with  regard  to  his  prsM 
conference  on  the  resolutions  of  the  United  States  Cham- 
ber of  Commerce.    I  should  very  much  like  to  have  a  ver- 
batim transcript  of  tbe  press  conference  on  the  N.  R  A. 
decision,  but  I  feel  assured  that  prssi  reports  carry  the  fahr 
substance  of  t>^1f  historic  offhand  dlaeiMiilon  of  the  President. 
First.  I  want  to  add  my  thanks  for  the  Supreme  Court  de- 
cision.   I  am  thankful  for  the  add  test  and  the  manner  In 
which  the  President  rose  to  It,  which  has  answered  in  my 
mind  tbe  only  question  I  have  ever  had  concerning  him.    I 
said  of  him  2  years  ago  that  I  believed  his  smile  did  not  mean 
a  thing  and  that  It  masked  a  will  of  steel.    I  likened  him  to 
the  dentist  who  said,  this  wont  hurt  a  bit.  and  then  yanked 
tbe  side  of  your  head  off.    NevertbdsM.  I  realized  that  he 
had  never  met  the  supreme  test.    As  I  stated  on  this  floor 
on  June  13. 1933.  at  the  close  of  the  special  session  of  tbe  last 
Congress.  "  the  big  bridge  is  yet  to  be  crossed."    I  began  to 
gllmpee  the  big  bridge  in  the  distance  when  a  few  months 
ago  the  enemies  of  tbe  new  deal  began  coming  Into  tbe 
open.    I  felt  It  was  near  when  the  United  States  Chamber 
of  Coounerce,  speaking  for  big  business.  assaUed  the  whole 
recovery  program.    The  President's  talk  to  the  farmers  here 
In  Washington  showed  a  hopeful  flash  of  the  flghtlng  spirit 
which  must  imbue  to  its  very  depths  the  soul  of  the  man  who 
Is  capable  of  leading  this  great  Nation  In  this  unprecedented 
crisis,  tbe  usArii  of  an  Andrew  Jackson,  which  could  crush 
the  Bank  of  tbe  United  States  and  throw  an  Atlre  cabinet 
out  the  window. 

But  my  spirit  received  a  new  baptism  of  faith  when  I 
read  his  statements  on  the  N.  R.  A.  decision  to  the  press 
representatives  of  tbe  Nation.  Confronted  with  a  situation 
which  tbe  enemies  of  his  program  thought  would  over- 
wbebn  him.  he  rose  completely  to  the  occasion.  He  spoke 
with  a  knowledge  which  encompassed  the  national  picture. 
past  and  present,  and  with  a  vision  of  the  future  which 
must  be  followed  If  the  hands  are  to  turn  forward  on  the 
clock  of  national  progress.  It  was  a  trumpet  call  to  the 
Nation.  It  was  a  challenge  to  reactionaries  of  whatever 
party. 

A  reactkmaxy  newspaper  characterised  his  philosophy 
with  tbe  heading.  "A  President  leaves  his  party."  Here  Is 
a  guess  tbat  be  takes  with  him  the  greater  part  of  his  own 
party  and  the  party  label  and  the  progressive  part  of  the 
other  party.  Rooeevelt  now,  more  than  by  any  utterances 
finr^  bis  Inaugural  address,  proclaims  himself  the  leader 
and  prophet  of  a  new  deal.  As  his  analysis  of  America's 
social  progress,  past  and  present,  surpasses  In  scope  and 
Insight  any  other  statement  which  has  been  made  on  this 
great  subject,  so  his  discourse  encompasses  and  swallows 
up  aU  piecemeal  suggestions  as  to  the  course  to  be  charted 
for  tbe  future.  His  statement  dwarfs  an  other  statements 
as  If  nothing  else  had  been  said.  Tills,  likleed,  was  a  his- 
toric hour.  Thank  Ood  for  faith  In  a  great  leader,  the 
most  urgent  need  In  a  nation's  hour  of  travalL  "An  Insti- 
tution ".  said  Emerson.  "  Is  tbe  lengthened  shadow  of  one 
man.  and  afi  history  readily  resolves  Itself  into  the  biogra- 
phies of  a  few  stout  Individuals."  May  he  rise  to  the  utmost 
heights  of  courage  and  determination.  His  place  in  history 
wlU  be  higher  should  he  go  down  flghtlng  with  every  weapon 
at  his  command.  But  he  wlU  not  go  down.  He  wlU  take 
his  place  with  the  great  leaders  of  America  In  its  great 
crisis.  The  heart  of  America  is  sound  and  is  with  him.  He 
has  but  to  be  true  to  his  own  Ideals  and  to  keep  the  faith. 


OOUSIS 

Mr.  Chairman,  tbe  Supreme  Court  decision  on  N.  R.  A  has 
evoked  a  flood  of  suggestions  as  to  what  may  be  done  to 
modify  tbe  powers  of  tbe  Judiciary  over  tbe  legislation  of 


The  aspect  of  the  decision  which  has  Impressed  me  most 
deftly  Is  tbe  secrecy  which  ouist  surround  decisions  of  tbe 
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Supreme  Tribunal  which  may  vltaOy  affect  the  Nation.  The 
Tribunal  is  put  In  the  position  of  not  merely  a  separate  but 
an  antagonistic  branch  of  the  Qovemment.  The  modus 
operandi  is  in  the  nature  of  an  ambuscade.  Tbe  decision  on 
N.  R.  A.,  destroying  a  national  economic  structure  which  had 
been  In  process  for  2  years,  came  as  a  thunderiwlt.  It  was 
like  throwing  a  bombshell  into  a  sleeping  house.  Tlie  Execu- 
Uve  and  the  world  learned  of  It  at  tbe  same  moment.  Not  an 
instant  of  preparation  could  be  aUowed  to  meet  a  situation 
which  might  reptunge  the  country  Into  an  industrial  chaos 
from  which,  whatever  Its  defects.  N.  R.  A.  had  rescued  it. 
Such  governmental  procedure  hardly  qualifies  as  either  co- 
operative, coordinative.  or  ccHistructlve.  . 

During  my  former  service  In  Congress  it  was  my  good 
fortune  to  make  one  speech  which  attracted  considerable 
attention.  The  title  of  the  speech  was  tbe  Veto  and  tbe 
RecaU.  The  occasion  of  the  speet^  was  tbB  veto  by  Presi- 
dent Taf  t  of  the  resolution  to  admit  tbe  Territory  of  Arizona 
to  statehood  because  of  Its  radical  oonstitutlon.  while  he 
favored  the  resolution  to  admit  the  Territory  of  New  Mexico 
because  of  what  might  be  mildly  tamed  its  ultraccmservatlve 
character. 

Jn  that  speech  I  called  attention  to  tbe  fact  tbat  tbe  ruler 
of  wngianri  had  not  vetoed  an  act  of  ParUament  In  300 
years.  My  recollection  now  may  be  someirtiat  dim  and  I 
have  not  taken  tbe  trouble  to  look  it  up.  but,  as  I  recaU  It, 
the  last  King  of  England  who  vetoed  an  act  of  Pariiament 
lost  his  head. 

I  also  called  attention  to  the  fact  that  tbe  courts  of  Eng- 
land could  not  Invalidate  an  act  of  Parliament,  whm  tbe 
prohibition  is  expressed  In  the  act. 

I  get  some  smaU  satisfaction  from  the  zeflecUon  that  I 
received  a  very  fine  letter  on  tbat  apetdti  from  a  man  who 
was  then  tbe  progresBlve  Republican  governor  of  a  great 
State  and  who  has  btea  for  many  years  a  leader  In  tbe 
United  States  Senate.  I  received  many  such  responses. 
Perhaps  If  some  Member  were  to  make  a  speech  along  tbe 
same  lines  upon  the  N.  R.  A.  decision,  he  would  get  many 
times  more  responses,  the  occasion  being  so  many  times 
larger.  Since  that  speech  was  delivered,  tbe  unwritten  or 
common-law  Constitution  of  England  has  been  amended  so 
that  an  act  thrice  passed  by  tbe  House  of  Commons  becomes 
the  law  of  tbe  land,  the  House  of  Lords  to  tbe  eonlTary 
notwithstanding. 

I  am  not.  however,  here  suggesting  that  the  Supreme  Court 
of  the  United  States  be  shorn  of  tbe  power  to  invalidate  the 
acts  of  Congress,  an  arrogated  and  extra-constitutional 
power,  but  so  long  established  as  to  have  achieved  acceptance 
as  a  part  of  tbe  Constitution.  I  woidd.  though,  take  such 
power  from  the  drouit  and  district  courts  of  tbe  United 
States  and  Umlt  the  determination  of  such  actions  to  the 
Supreme  Coio^.  It  has  become  Intolerable  tbat  tbe  Judges 
of  more  than  156  separate  Federal  districts,  created  by  the 
Congress,  invalidate  the  most  solemn  acts  of  the  legislative 
branch  of  tbe  Ooremment,  concurred  In  by  tbe  Executive, 
ap4  wrung  out  of  the  direst  necessities  of  tbe  Nation. 
AMrwpnro  trs  ooKSTxrunoii 

These  controversies  over  Individual  cases  die  out  quickly. 
Modem  life  Is  a  succession  of  sensations  and  they  are  quickly 
crowded  out  on  tbe  heels  of  each  other.  Talk  of  curbing 
Judicial  power  soon  subsides.  There  Is,  however,  constantly 
pressing  to  the  front  the  question  whether  tbe  national  Con- 
stitution, the  product  of  a  primitive  and  simple  state  of 
society,  and  with  no  iwecedents  for  guidance,  except  tbe 
statutes  and  common  law  of  eighteenth  century  England, 
is  sufficiently  fiexible  or  contains  tbe  necessary  provisions  to 
meet  the  almost  inconceivably  vast  and  complex  conditions 
of  modem  society. 

Tbe  conditions  under  which  the  Federal  Constitution  was 
prodiioed  have  disappeared  almost  without  trace.  That 
great  Instrument  must  have  necessarily  evolved  out  of  those 
conditions.  Even  tbe  railroad  had  not  made  its  appearance. 
This  Capital  was  undreamed  of.  Its  site  was  farther  then 
from  New  Toxk  than  It  Is  now  tiotn  San  Firancisoo.  The 
commerce  clause  upon  which  now  so  much  Federal  legisla- 
tion rests,  slept  unknown  In  tbe  Constitution  for  a  hundred 


years.  Tbe  Ibterstate  Commerce  Act  of  1887.  passed  Just 
100  3rears  after  the  adoption  of  the  Constitution,  was  the 
first  Important  exercise  of  such  legislative  powers  under  It. 


ooi 


CLAUSa 


Mr.  Chairman,  I  am  not  a  constitutional  lawyer,  but  I 
lean  to  the  view  that  as  a  sui^wrtlng  basis  of  nearly  all  the 
legislation  enacted  under  tbe  commerce  clause,  including  the 
IntersUte  Commerce  Act  Itself,  It  Is  a  ficUon.  a  necessary 
fiction,  I  grant  you,  but  nwae  the  less  a  fiction.  Ito 
nonuse  for  such  purposes  for  a  century  sunx>rts  this  view. 
The  chief  purpose  which  the  framers  of  the  Consti- 
tution must  have  had  in  mind  in  adopting  the  commerce 
clause  was  to  prevent  assertions  ot  State  sovereignty  agalnct 
each  other.  They  must  not  be  allowed  to  set  up  embargoes 
or  iM-ohlbltions  or  other  discriminatory  practices  against  the 
commerce  of  their  sister  States.  The  commerce  clause  la 
now  made  the  vehicle,  n<A  merely  of  negation  of  such  powers 
in  the  States,  but  of  the  afflrmaUve  regulation  of  nearly  aU 
of  the  most  lmp(»tant  naUonal  activities.  Tbe  purpose  of 
the  ccnunerce  clause  has  been  comi^tely  reversed,  but  this 
reversal  has  been  necessary. 

Even  if  this  view,  so  broadly  stated,  may  be  shown  by 
an  pyti^minAHnn  of  the  reasons  for  the  adoption  of  the  com- 
merce clause  to  be  extreme,  I  think  no  one  will  question  the 
statement  that  the  broad  interpretations  placed  upon  it,  and 
in  growing  degree,  during  the  last  50  years,  could  not  have 
been  within  the  mental  purview  of  a  single  member  of  tbe 
Constitutional  Convention.  The  framers  could  not  have 
dreamed  of  the  multiplied  invasions  of  State  rights,  even 
of  their  police  powers,  now  sanrtioned  under  the  commerce 
clause.  And.  by  the  way,  there  is  nothing  to  jMrevent  a 
future  Supreme  Court  from  building  up  a  similar  fiction 
on  the  welfare  clause,  article  1,  section  8,  which  will  sup- 
port all  the  Federal  leglslatkm  now  being  held  not  to  faU 
under  the  commerce  clause.  Necessity  is  the  mother  of  in- 
vention, and  necessity  has  had  to  invent  the  excuse  for  tbe 
exercise  of  so  many  national  legislative  powers  that  even 
John  Mfr"th^ii  could  not  now  find  the  Constitution  in  the 
decisions  of  tbe  Supreme  Court  upholding  tbe  exercise  of 
these  powers. 

Now.  the  Supreme  Court  has  stopped  the  dock  and  set 

the  calendar  back  50  years.    A  man  is  reported  to  have 

rushed  from  the  court  room  shouting.  "  Tbe  revolution  Is 

over!  "    Another  opinion  is  that  it  bad  just  taken  a  fresh 

start. 

Aunmm  ths  coxsRTtmow 

Mr.  Chairman,  this  brings  me  to  tbe  consideration  of  an 
amendment  to  tbe  Constitution.  The  first  questkn  to  be 
decided  Is  whether  a  constitutional  amendment  Is  needed. 
If  nothing  else  were  invdved  than  N.  R.  A.,  the  answer  must 
be  yes.  Regulation  of  houra,  wages,  working  conditions,  and 
trade  practices  is  essential  if  there  Is  to  be  any  stability  in 
the  Industrial  structiire.  Industry  and  commerce  are  na- 
tional, not  State.  Nearly  every  such  activity  ramifies  and 
has  Its  repercussions  everywhere.  But  it  Is  estimated  tbat 
80  percent  of  industry  operating  under  codes  only  Indirectly 
affects  interstate  commerce.  That  fact,  in  itself,  dashes  any 
hope  that  revision  of  the  law,  with  specification  of  policies, 
standards,  and  limitations  meeting  the  objections  of  the 
Court,  can  stabilize  Industry.    The  tall  cannot  wag  the  dog. 

Policies,  standards,  and  limitations  can  be  set  up  In  tbe 
statute  to  cure  the  legislative  delegation  of  power,  but  nothing 
can  be  set  up  in  the  statute  to  cure  the  lack  of  Federal  Juris- 
diction over  tbe  subject  matter.  Tet  that  lack  of  Jurisdiction 
frustrates  the  beneficial  and  needed  exercise  of  power  by  the 
Congress  and  renders  it  inoperative. 

As  the  Chief  Justice  puts  it:  "It  is  not  the  province  of 
the  Court  to  consider  the  economic  advantages  or  disad- 
vantages of  such  a  centralized  ssrstem."  Tlie  President  is  not 
so  happily  situated.  He  was  elected,  and  an  overwhelmingly 
democratic  Congress  with  him,  as  the  result  of  a  Nation- 
wide revolt  against  the  disadvantages  of  an  economic  sys- 
tem which  had  broken  down,  and  the  whole  extraordinary 
burden  of  his  administration  has  been  to  salvage  and  reor- 
ganize the  wreckage.  He  has  had  to  consider  the  disadvan- 
tages of  the  old  broken-down  order  and  to  replace  it,  and  be 


8896 


CONGRESSIONAL  RECORD— HOUSE 


June  7 


h*d  replaced  It  with  «  system  that  wm  worklag  economically, 
tf  not  Iccally. 


The  Supreme  Ccoit  dMMon  foai  flv  beyond  Industry.  It 
strikes  with  equal  force  the  whole  program  of  agrtctilture. 
MarketlDC  agreements  are  nothing  but  codes  of  fair  compe- 
ytloo  in  agriculture  and  dependent  upon  law,  Federal  law. 
tar  naetloc  and  eofOfesment.  Talk  of  sustaining  rolxmtary 
lirihittiffil  or  agricultural  agreements  Is  a  sheer  waste  of 
bieath.  The  case  of  the  T Altaians  Rice  Marketing  Agree- 
ment Is  In  point  Two  ytirw^  of  the  growers  and  7  percent 
of  the  ilsaliri  refund  to  sign  and  the  agreement  failed.  Now. 
tke  rice  growers  of  Loolalana  are  krwyking  at  the  doors  of 
OnagiiiMi  to  have  rice  made  a  basic  coaHBOdlty  so  that  It  can 
be  put  under  quotas  and  taxes.  The  potato  growers  are 
here.  But  there  Is  no  more  authority  In  the  Constltutlcm 
for  the  regulation  of  agriculture  than  for  the  regulation  of 
and  industry  scrapped  by  the  Sufeemc  Court  in 
on  N.  R.  A.,  in  fact,  not  as  much.  Agriculture 
through  Federal  regulation  or  not  at  alL 


ramifies  beyond  industry  and  agriculture.  It 
the  ptope  from  beneath  the  principal  features  of 
1-sectirity  kgtslattnn  The  contributory  old-age  and 
iployment  titles  may  as  well  be  eliminated  from  the 
bill.  XTnder  the  decision  on  N.  R.  A.  there  is 
ttutlonal  warrant  for  any  social  legislation.  The 
IB  the  ralhoad  pension  case  really  settled  that. 
There  Is  nothing  in  the  Constitutton  to  cover  ctaikl  labor. 
80  far  as  Federal  actkm  Is  concerned  dM  habJaa  may  agahi 
be  taken  from  the  cradle  and  put  to  the  wheel,  and  they 
vfllbe. 
We  must  not  be  lulled  Into  a  sense  of  false  security  by  any 
which  are  not  reinforced  t>y  the  sanctions  of  the 
The  whole  trend  of  the  social  and  humane  aspects  of 
not  only  of  this  Administration  but  throughout  the 
ct  the  ■MewMnl,  hoe  now  run  up  against  the  bar  of 
the  Constitution  so  far  as  Federal  action  is  concerned.  The 
decision  places  a  question  mark  after  the  whole  recovery 
program.  Makeshift  IscMatkm.  bolstered  by  the  pretense 
that  It  fits  Into  the  procnistean  bed  of  the  decisions  of  the 
Oowt.  may  act  as  temporary  stopgaps,  but  only  an 
to  the  Constitution  will  furnish  a  firm  and  last- 
ing foundation  for  further  social  progrees  in  the  United 
Mrtn  in  the  countriee  of  Europe  which  have  long 
developed  a  social  eongeloiHDees.  which  America  has 
not,  vohmtMT  movenMnts  for  social  Justice  and  betterment 
have  failed.  Attemptteg  such  movements  would  be  a  palpa- 
ble waste  of  time  in  the  United  SUtes.  It  is  constitutional 
choDie  or  chaoe. 

"Hke  phraseology  of  such  an  amendment  Is  not  for  me  to 
An  amendment  to  the  Federal  Constitution  is  to  be 
with  the  utmost  care,  with  the  gravest  considera- 
tion. A  few  words  in  that  fundamental  instrument  are 
fraught  with  great  import  Tlie  fifth  amendment  forbids 
ttie  Federal  Oovemment  to  deprive  any  person  of  life,  lib- 
erty, or  proi)ei  t j  without  due  process  of  law.  Tfie  fourteenth 
aiaeudment  forbids  any  State  to  deprive  any  person  of  life. 
liberty,  or  property  without  due  process  of  law.  A  great 
newspaper  has  aptly  said: 


lass  tiM  feortsenth  *in»n«im«nt  against  8U(«  ragola- 
aad  Um  fifth  SI— iiiliimil  •gatasS  FMval  regulatloo. 


regiilatton  by  either  the  SUte  or  Fbderal  Oov- 
emments  began,  tbeee  two  powers  have  been  played  against 
each  other  to  the  nnltWf  Won  of  both.  It  has  been  a  game 
of  hide  and  seek.  Bryan  aptly  caUed  it  the  "  twilight  Mne." 
In  hla  last  candidacy  for  President.  Bryan  proposed  Federal 
lirenetng  to  regulate  monopoly.  The  preeent  Chief  Justice 
trant  to  Lincoto  and  ridiculed  the  proposal.  Ideas  persist. 
I  have  seen  sunestlons  that  would  limit  the  amendment  to 
wages  and  hours  and  the  right  to  organise  for  collective 
bargaining.  TiMee  are  valuable  rights,  the  orderly  and  eqxii- 
table  adjustment  of  which  are  essential  to  the  national  wel- 
fare, but  they  by  no  means  include  all  such  righta. 


liv  Chairman,  the  people  cazmot  eat  the  Constitution. 
You  cannot  feed  the  Constitution  to  104MO.OaO  idle  men.  You 
cannot  feed  it  to  farmers  whose  crops  do  not  produce  enough 
to  pay  interest  and  taxes.  Tou  cannot  feed  It  to  the  UtUe 
bustnees  man  who  has  not  a  chance  in  the  world  against  the 
chain  stores.  You  cannot  excite  these  people  for  the  Con- 
stltotlon.  but  you  may  excite  them  against  It 

The  first  Congress  proposed  10  separate  amendments  to 
the  Constitution,  which  were  adopted.  The  framers  had 
overlooked  the  whole  Bill  of  Blglils.  There  was  nothhig 
guaranteeing  freedom  of  religion,  of  speech,  of  the  press,  or 
of  the  rlghu  of  aasemblege  and  petitloiL  May  not  the 
Seventy-fourth  CoQgreai  wlUi  propriety  eooiider  the  sub- 
mission of  an  amendment  to  empower  Itself  to  enact  legis- 
lation which  is  not  only  beneficent  and  commendat>le,  but 
which  has  become  viul  to  the  national  welfare? 

Ux.  HOLUSTER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  the  amendment  offered  by  the  gentleman 
from  Ohio  [Mr.  Jnnmcsl  merely  provides  that  the  dele- 
gation of  authority  to  approve  agreements  shall  be  repealed 
as  weU  as  the  delegation  of  authority  to  approve  codes. 

I  want  to  point  out  the  wording  of  the  NaUcmal  Indus- 
trial Recovery  Act  with  respect  to  the  delegation  of  author- 
ity on  codea  and  the  delegation  of  authority  on  agreements. 
Atxnit  10  llnee  down  in  section  3  It  says  that  If  the  President 
finds  the  codes  "will  tend  to  effectuate  the  policy  of  this 
title  ".  then  he  may  approve  them.  Atwut  five  lines  down 
in  section  4  It  is  stated  that  if  in  his  Judgment — that  Is.  the 
Judgment  ot  the  President — "  such  agreements  will  aid  and 
effectuate  the  policy  of  this  title  ",  he  flM#  mKurore  them. 
In  other  words,  Mr.  Chairman.  CongreH  wed  exactly  the 
same  words  In  defining  the  authority  of  the  President  to 
approve  a  code  as  in  defining  the  authority  of  the  President 
to  approve  an  agreement.  Apparently  a  great  many  of  the 
Members  of  this  House  expect  to  vote  for  this  bill  and 
against  an  amendment  of  this  nature  because  they  think 
the  President  still  has  the  authority  to  approve  agreements 
and  that  when  those  agreements  are  approved  the  people 
operating  under  them  will  be  relieved  from  the  operation  of 
the  antitrust  laws. 

How  mai^  of  you  know  that  under  the  antitrust  laws 
an  offender  is  not  only  subject  to  Federal  prosecution  by 
the  Department  of  Justice  but  may  be  subjected  to  a  dam- 
age suit  in  which  he  will  have  to  pay  three  times  the  amoimt 
which  a  Jury  may  find  the  person  against  whom  he  offends 
has  suffered  in  damages?  Lret  us  not  sell  Industry  a  gold 
brick.  If  we  say  that  the  President,  by  delegated  authority, 
may  approve  an  agreement  and  the  IndiLstry  operating 
under  the  agreement  shall  be  relieved  from  the  operation 
of  the  antitrvist  laws,  we  may  find  an  innocent  party  being 
sued  in  court  with  the  threat  of  damages  In  the  amount 
of  three  times  what  the  Jury  may  find.  When  he  defends 
on  the  ground  that  his  agreement  was  approved  by  the 
President  the  Court  will  say  that  the  delegated  authority 
was  improper  axMl  the  President  could  not  approve  such  an 
agreement.  I  wish  I  had  time  to  read  what  the  Chief  Jus- 
tice said  along  this  line  In  the  Schechter  case. 

He  took  exactly  thoee  words  "  in  effectuating  the  policy  of 
this  title  "  and  pointed  out  that  that  was  not  such  a  well- 
defined  authority  as  would  give  the  President  the  right  to 
act  properly  under  the  doctrine  of  congressional  power  to 
delegate  authority.  If  this  is  so  with  respect  to  the  codes. 
the  same  thing  is  eqiially  so  with  reqwct  to  voluntary  agree- 
OMBlik  and  If  you  do  not  adopt  this  amendment,  and  if  you 
paei  tile  reeolutlon  in  the  form  it  is  now.  you  are  deceiving 
industry.  You  are  fooling  yourselves  into  thinking  there  Is 
still  a  possibility  that  agreements  may  be  approved  by  the 
President,  and  that  those  operating  imder  such  agreements 
may  be  relieved  from  the  operations  of  the  antitrust  laws. 

I  ask  you  to  pleaee  read  the  wording  of  section  3  and 
section  4  of  the  Industrial  Recovery  Act  and  the  words  of 
the  Chief  Justice  when  he  passed  on  the  pertinent  wording 
of  section  S  in  the  Schechter  case,  because  if  be  had  been 
pasiinc  on  the  pertinent  wording  in  aeotlan  4  he  could  not 
possibly  have  reached  any  other 
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Let  us  not  have  a  lot  of  tamocoit  people  dragged  Into  court 
for  the  next  year  or  two  until  this  matter  can  again  get  to 
the  Supreme  Court.  Let  us  forget  polities,  face  the  facts 
logically,  and  realiae  that  if  this  wording  was  not  an  ade- 
quate delegation  of  authority  under  sectton  S,  it  is  not  ade- 
quate under  section  4.  We  should  therefore  Mffpart  the 
proposed  amendment.    [Applause.] 

Mr.  DOUaHTON.    Mr.  Chahman,  I  move  that  an  debate 
on  this  section  and  all  amendments  thereto  dose  in  8 
minutes. 
The  motion  was  agreed  ta 

Ux.  DUNN  of  Pennsylvania.  Mr.  Chairman,  when  the  Su- 
preme Court  of  the  United  States  handed  down  its  decision 
that  the  National  Industrial  Beoovery  Act  la  unconstitu- 
tional. In  Biy  opinion,  it  was  one  of  the  worst  blows  ever 
given  to  the  laboring  people  of  the  United  States.  It  con- 
vinced me.  and  I  have  no  doubt  It  convinced  many  thousands 
of  others  who  are  interested  in  labor,  that  this  Supreme 
Court  decision  made  property  rights  superior  to  human 
rights. 

Everybody  who  Is  fair-minded  knows  that  when  the 
N.  I.  R.  A.  became  a  law,  it  was  one  of  the  most  progressive 
and  humanitarian  measures  ever  passed  by  any  Congress.  It 
was  stoted  on  the  floor  of  this  Rouse  today  that  the 
N.  I.  R.  A.  did  not  wipe  out  sweatshops  and  tijat  It  did  not 
increase  the  wages  of  the  laboring  class.  I  want  to  say  that 
the  N.  I.  R.  A.  did.  to  a  great  extent,  wipe  out  sweatshops 
and  increased  the  salaries  of  the  laboring  people;  and  I  do 
not  hestute  to  say  that  if  President  Rooeev^  did  nothing 
else  during  the  8  years  he  wHl  be  President  of  the  United 
States  lapplause)  but  make  it  possible  for  the  N.  L  R.  A.  to 
become  law.  he  wiU  go  down  in  history  as  one  of  the  most 
progressive  Presidents  ttiat  our  country  has  ever  had. 

If  the  bill  which  Is  now  before  us  will  benefit  the  laboring 
class,  it  should  be  supported.  It  has  btax  said  that  an  it  is 
going  to  do  is  to  retain  about  5,000  Oovnument  employees. 
Five  thousand  people  employed  is  better  than  5,000  people 
unemployed. 

Mr.  Chairman,  we  Members  of  Congress  oan  pass  legisla- 
p^^  to  make  it  possible  to  have  the  Constitation  amended 
If  we  desire  to  do  so.  I  hope  that  every  Member  of  Con- 
gress, whether  he  be  a  Democrat,  Bepubllcan.  Farmer-lA- 
borite.  Progressive,  Socialist,  or  Communist— and  I  am  often 
called  a  Communist — will  in  the  near  future  do  his  utmost 
to  have  the  Constitution  ampnrtwl  so  that  Congress  will  have 
the  right  to  pass  laws  which  wlU  forever  put  an  end  to 
child  labor,  sweatshops,  slum  districtsi  and  other  social  evils 
which  are  now  prevailing  throughout  our  land.    [Applause.] 

Mr.  TREADWAY.  Mr.  Chairman,  a  few  mommts  ago  the 
distinguished  Chairman  of  the  Ways  and  Means  Committee 
made  an  appeal  to  the  House  to  act  in  a  nonpartisan  way. 
I  want  to  make  a  similar  appeal  now  to  nonpartisan  action, 
namely,  to  adopt  the  amendment  olSered  taf  the  genUeman 
from  Ohio,  in  that  it  is  a  perfecting  amendment  to  clarify 
the  abeolute  haze  that  covers  the  question  of  what  may  or 
may  not  be  included  in  the  language  with  respect  to  agree- 
ments. 

It  seems  to  me  that  no  better  opportunity  for  the  Demo- 
cratic side  to  show  its  nonpartisanship  can  be  offered  than 
the  present  moment  when  the  vote  U  to  oome  on  the  amend- 
meitt  offered  by  the  genUeman  from  Ohio  [Mr.  Jkhkus]. 

I  want  to  make  two  further  observaticais.  First,  the  gen- 
Ueman from  New  York  [Mr.  Maaa]  referred  to  me  as  advo- 
caUng  the  "  horse  and  boggy  **  age.  I  was  not  advocating  the 
**  horse  and  buggy  "  age.  I  believe  In  progress  such  as  the 
country  has  seen  in  the  last  few  years  in  the  matter  of  in- 
venUons,  machinery,  and  progress. 

I  do  say  that  the  manner  in  which  we  conducted  affairs 
20  or  25  jrears  ago — you  can  call  it  the  **  horse  and  boggy  *• 
days  If  you  wish— was  honest,  straightforward,  and  uprls^t. 
There  was  none  of  the  artificial  things  irtiich  are  so  preva- 
lent in  our  method  of  doing  business  today.  That  is  what 
I  referred  to  as  preferable  in  the  *'  horse  and  buggy  "  days. 

I  want  to  thank  our  friend  from  Kentucky  [Mr.  Vrasovl 
for  including  the  minority  views  in  his  remarks.  He  paid 
us  u"<ptf"t**>™^"y  a  great  compliment  when  he  referred  to 


the  fact  that  we  wished  to  retain  tfaoss  things  that  were 
good. 

I  want  to  call  his  attention  to  the  fact  that  this  recom- 
mendatl<m  of  ours  differs  evidently  from  what  he  thouiiit 
it  did.  We  do  not  advocate  the  continuance  of  the  N.  R.  A. 
under  the  preeent  set-up,  but  we  do  advocate  turning  the 
details  over  to  a  semUndlcial  board  known  as  the  "  Federal 
Trade  Commission."  That  is  a  permanent  board,  and  it 
should  have  charge  of  these  matters  in  the  future.  The 
N.  R.  A.  was  a  temporary  set-up.  It  has  accomplished  its 
purpose,  and  why  not  turn  the  permanent  work  over  to  some 
organisation  of  the  Government  that  is  permanent?  Thero* 
fare  we  advocate  taking  the  five  desirable  features  and  ghr- 
ing  them  to  the  Federal  Ttade  Commission  to  work  out  suit- 
able legislation.    [Applause.] 

The  CHAIRMAN.  All  time  has  expired,  and  the  quesUon 
Is  on  the  amendment  offered  by  the  gentl«nan  from  Ohio 
[Mr.  JxMKiHsJ  to  the  committee  amendment. 

The  questlQn  was  taken;  and  on  a  divlskm  (demanded 
by  Mr.  JsmoNs  of  Ohio  and  Bflr.  TteAOWAT)  there  were  72 
ayes  and  1T7  noes. 

So  the  amendment  to  the  eommittee  amendment  was 
rejected. 

The  CHAIRMAN.  The  quesUon  now  is  on  the  oommittee 
amendment. 

The  committee  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Chairman,  I  offer  the  following 
amendment. 

Mr.  TREADWAY.  Mr.  Chairman,  I  understood  the  mo- 
tion of  the  genUeman  from  North  Carolina  was  to  cloee  all 
debate  on  this  section.    How  can  more  debate  be  had  now? 

The  CHAIRMAN.  This  amendment  is  offered  as  a  new 
section.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  by  Mr.  Bamsiwck:  Page  8.  Una  8.  after  taa 
word  *•  repealed  ".  Ixmut  a  new  MCSton.  as  toUow»: 

"Sac.  3.  Section  2  (a)  of  tttle  1  of  aucb  act  te  amended  by 
Adding  thoeto  the  loflowtng:  'Sucfa  officers  and  emploTeea.  wlien 
their  employment  la  terminated,  rtiall  be  paid  for  any  aocrued 
annual  toave  which  Is  uniSMd  at  the  time  of  their  dlachaige'; 
and  »uch  emploveea  and  oAeets  as  are  retained  after  thU  amead- 
ment  beoookee  effective  Shan  be  entiUed  to  any  uniued  accrued 
leave  earned  prior  to  snch  date.* 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
t.^^  the  amoidment  is  not  gomane  to  the  bill  or  to  any  sec- 
tion of  the  bUL 

Mr.  TABER.  Mr.  Chairman,  I  make  the  mint  of  order 
thM:  the  amendment  calls  for  an  ajwropriation,  and  it  does 
not  00*7"*  from  the  Appropriations  Committee. 

The  CHAIRMAN.  This  does  not  make  an  appropriation, 
it  is  merely  an  authorization.  The  point  of  order  is  over- 
ruled. Also,  the  Chair  overrules  the  point  of  order  of  the 
gentleman  from  Texas  [Mr.  BLAmov]. 

Mr.  RAMSPECK.  Mr.  Chairman,  if  the  gentlemen  of 
the  Committee  win  give  me  their  attention  for  a  moment  or 
two.  that  Is  an  I  wsnt.  The  facts  about  the  matter  are 
simply  these.  Um  5,000  and  over  employees  of  the  National 
Recovery  Admlnislration  hold  appointments  whldi  tsrmi- 
nate  on  /une  1€.  Many  of  them  have  worked  for  a  year 
and  a  half  or  more  without  any  vacation.  XTnder  ttie  Uw. 
I  am  informed  by  ttie  Oeneral  Aooountlng  OOloe,  thoss  who 
hcdd  appointments  tatninaUng  on  /une  16  cannot  be  glvoi 
annual  leave  or  vacation  even  though  they  are  retained  after 

June  10. 
Mr.  CRAWFORD.    Mr.   Chairman,   win  the   genUeman 

yield? 

Mr.  RAMSPECK.    Yes. 

Mr.  CRAWFORD.  Do  I  understand  the  gentleman  to  say 
that  the  N.  I.  R.  A.  has  Imposed  working  oondltions  on  all 
of  its  employees  whii^  no  industrial  concern  in  the  United 
States  dare  imposef 

Mr.  RAMSPECK.    I  did  not  say  that,  and  the  genUeman 

knows  I  did  not. 

Mr.  CRAWFORD.  It  Is  said  that  they  worked  day  and 
night,  some  of  them,  up  until  10  oVdock  at  idght. 

Mr.  RAMSPECK.  I  am  not  yielding  to  the  gentleman. 
This  is  merely  a  qucsticm  of  dealing  fairly  with  these  em- 
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They  are  entitled  to  their  TteaUon  )urt  as  other 

employees  are.    Unlen  this  amendment  be  adooted 

are  that  those  who  are  dlseharf  ed.  and  thou- 

I  «f  thMB.  «f  eoyne.  win  sfventuaUy  be  dlacharged  under 

renewal,  win  not  be  given  any  vacation  at  all 

•Bd  wlB  not  get  any  pay  in  lieu  of  their  vacation, 

Mr.  CONNSRT.    Mr.  Chairman.  wlU  the  genUeman  yield? 
Mr.  RAMSPECK.    Yes. 

Mr.  CONNKRT.  I  find  among  Members  of  the  House 
that  some  seem  to  has*  ■•  Msa  that  because  Blr.  Richberg 
laid  the  Committee  this  eoold  be  taken  care  of  and  it  would 
bt  taken  care  of.  it  would  not  be  necessary  to  enact  any 
legislation  in  respeet  to  it.  The  gentleman  from  Georgia 
1MB  madi  It  plain  from  Mr.  McCarl  that  it  cannot  be  taken 
eare  of  vnlcss  this  amendment  is  agreed  to. 

Mr.  RAMSPBCK.  I  want  to  be  perfectly  frank  about 
Ita  iMllii  Mr.  McCarl's  oOee  told  me  that  it  was  very 
doMhtfttl.  but  they  had  not  passed  on  the  question,  bat  they 
tho««ht  it  wouki  be  better  to  write  the  language  into  the 


Mr.  TREADWAT 
out  the 


Mr.  Chairman.  I  was  about  to  bring 
that  my  edleague  from  Mama- 
chuseCts  (Mr.  OomniY]  has.  that  Mr.  Richberg  referred  to 
t>i^  ^Mttkm  and  was  in  entire  sympathy  with  all  that  the 
ganHiWun  has  sakL 

Mr.  RAMSPBCK.  It  can  hurt  nothing  to  let  the  language 
go  into  the  act. 

Mr.  DUNN  of  Pennsylvania.  I  im^  want  to  Miy  that  this 
ts  a  real  good  amendment  and  It  should  be  adopted. 

Mr.  DOUOHTON.  Mr.  Chairman,  if  Senate  Joint  Resohi- 
ttoa  113  is  adopted,  the  N.  R  A.  will  not  expire  on  the  16th 
of  June,  but  the  law  goes  right  on.  and  those  In  charge  of 
the  administration  of  the  law  can  take  this  matter  into 
when  employees  are  discharged.  That  was 
ymterday  and  it  was  understood  that  it  will  be 
taken  care  of  and  I  have  no  doubt  it  will. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of 
tba  gentleman  from  Oecrgla. 

The  question  was  Uken:  and  on  a  division  (demanded  by 
Mr.  RsMSPicx)  there  were — ayes  102.  noes  118. 

Mr.  RAMSPBCK.    Mr.  Chairman,  I  demand  tellers. 

The  CHAIRMAN.  The  gentleman  from  Georgia  demands 
tellers.  All  In  favor  of  taking  the  vote  by  tellers  will  rise 
and  stand  imtll  counted.  (After  counting.)  Twelve  Mem- 
bers have  risen;  not  a  sufficient  number  and  tellers  are 


Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  offer  an 
amendment  as  a  new  section,  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  Clerk  read  as  follows: 

ABMBaSMBl  olwiil  by  Itr.  Aanmmw*  of  New  Tork  to  tlie  oom- 
altlw  ■■■■nitiiiinl    Pi««  9.  ime  a.  aftar  Um  word  "  ripaaled ". 
A  new  aectloa  to  rMWl  M  foUows: 

a.  No  compcnaAUon  tluOl  b*  p«M  to  sny  oAow  or  am- 
•ppolntad  under  the  auttuirlty  ot  eectlon  2  of  tbe  National 
lal  Recorery  Act  In  Kc— e  of  •S.OOO  per  annum  " 


Bisyw  I 

tnductr: 


Mr.  ANDREWS  ot  New  York.  Mr.  Chairman,  according 
to  the  statement  made  by  the  Chairman  of  the  Committee 
on  Rules,  the  officials  of  the  N.  R.  A.,  for  the  next  9  months, 
wtll  be  employed  only  in  statistical  work.  They  will  have 
very  Uttle  to  do  between  now  and  April  1  next,  except  the 
eollection  of  statistical  data.  It  seems  to  me  that  we  should 
not  pay  large  salaries  to  have  this  done.  I  understand  that 
BOSM  salaries  paid  are  as  high  as  $15,000  and  $17,000  a  year. 
and  we  may  well  conserve  by  fhdng  the  maximum  at  $6,000 
for  that  type  of  work. 

"nw  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  CMallxt)  there  were— ayes  71.  noes  182. 

8o  the  amendment  was  rejected. 
I  Um  CHAIRMAN.  Undw  the  rule  the  Committee  wUl  rise. 
r  jitfiBfilliiitj  the  CocnmHtiiB  rose;  and  the  Speaker  having 
rssumcrt  the  chair.  Mr.  SnovicH.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  bad  under  consideration  Senate 
Joint  Resolution  113,  and,  pursuant  to  House  Resolution  342. 


be  reported  the  Jotaii  resolution  back  to  the  House  with 
sundry  amendmeolB  ndepted  by  the  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule  the  previous  quesUon  Is 
ordered. 

Is  a  separate  vote  demanded  on  any  amendment? 

Mr.  CMALUEY.  Mr.  Speaker.  I  ask  for  a  separate  vote 
on  the  committee  amendment  to  section  3. 

The  SPEAKER.  Is  a  separate  vote  demanded  upon  any 
other  amendment?    If  not,  the  Chair  wUl  put  them  en  groBB. 

The  other  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  upon  the  amendment  on 
which  a  separate  vote  is  demanded.  The  Clerk  will  again 
report  the  amendment. 

The  Clerk  read  as  follows: 

Pag*  1.  lln*  7.  strike  out  aeetlon  a,  ending  m  line  10  on  page  fl. 

The  SPEAKER.  The  question  is  on  agreeing  to  the 
amendment. 

Mr.  Q-MALLEY.    Mr.  Speaker.  I  ask  for  the  yeas  and  nays. 

Ttue  jttLS  and  nays  were  refused. 

The  question  was  taken;  and  the  amendment  was  agreed  to. 

The  SPEAKER.  The  question  Is  on  the  third  reading  of 
the  Senate  bill. 

The  bUl  was  ordered  to  be  read  a  third  time,  and  was  read 
the  third  time. 

Mr.  TREADWAY.  Mr.  Speaker.  I  offer  a  motion  to  recom- 
mit, which  I  have  sent  to  the  Clerk's 

The  Clerk  read  as  follows: 


Mr.  TasAowAT  movea  to  raoomnUt  ttM  Jotnt  raaohitkm  (8.  J. 
IIS)  to  the  committee  oo  Wajra  and  Ueana  with  InstrucUona  to 
■trOce  out  all  aftsr  the  enacting  clause  and  to  prepare  and  report 
to  t^.e  House  as  sooa  as  praetiieable  an  amendment  transferring. 
VDdsr  propsr  eoBsUtutlonal  limitations,  tbe  powers  and  autborlty 
euniwrsd  oa  ths  President  under  tbe  National  Industrial  Recovery 
Act  to  the  FMarsl  Trade  Commission,  with  a  view  to  permltUng  It 
to  approve  voluntary  trade  agreements  set  up  by  trades  or  lnd\i»- 
tries.  which  shall  include  provisions  for  (a)  the  elimination  of 
unfair  method*  of  competition;  (b)  the  prevention  of  monopoUea; 
(c)  the  abolition  of  child  labor:  (d)  the  prohibition  of  unreason- 
able hours  of  work  and  of  Inadequate  rates  of  pay;  and  (e)  the 
guarantee  to  employees  of  the  right  to  bargain  collectively  through 
lapceasntaMves  of  thetr  own  choosing. 

Mr.  DOUGHTON.    Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  reeoznmlt. 

The  x>revlous  question  was  ordered. 

The  SPEAKER.    The  question  ts  on  the  motion  to  re- 
commit. 

Mr.  TREADWAY.    Bfr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were — yeas  107.  nays 
not  voting  41.  as  follows: 

IBoU  No.  »1J 

Tsas— urr 


Anrtreesn 

Andrew. 

Andrews.  N.  T. 

Arends 

Barhararh 

Baooa 

Blndsrup 

Blaeknay 

Bolleau 

BoltoB 

BlSWBtSi 

Buckbee 

Bunhck 

Buraham 

Carlso* 

Carter 

Cavlcchla 

Church 

Cole.  N.  T 

OoUlns 

Cooper.  Ohio 

Crawford 

Crowthar 

Culkln 


Dunn.  tta. 

Katon 

Bkwall 

Xnset 

Bnslebrlcht 

Fenerty 


Robslon.  Ky. 
Rocers. : 
Sauthoff 


Lehlbaeh 

Lemks 

Lundc 


roeht 

Oearhart 

Oehnnaaa 

OUchrtet 

Ooodwln 

Ouyer 

Owynae 

BaUeck 

Hancock.  N.  T. 

Hartley 


IKtfftnm 

HUdebrandt 
HoUlster 


Marrantonto 

MarshaU 

Martin. 

Maverick 

Mlchener 

MlUard 

Monasban 

MoU 

Ptttenger 

Plumley 


OuBey.  Ohio 

Adair 
AmUe 
AriMM 


Becer 

Short 

SneU 

Stefan 

Stewart 

Sweeney 

Taber 

Taylor.  TenB. 

Thomas 

Thurston 

Tlnkham 

Tobey 

Treadway 

Tnrpta 

Wadsworth 

Welch 

WlOElesworth 

Wtthrow 

Wotoott 

Wolfendea 

Wolrerton 

WoodruS 


Brown. 
Brown.  Mich. 
Branner 
Boehanan 
Buck 
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Buckler,  man. 

BuokkV.  M.T. 

Burch 

OaidwvU 

Osnnoo,  Mo. 

Cannon.  Wis. 

Carpenter 

Oartwrlsht 

Casey 

Castellow 

Oeller 

Chandler 

Chapman 

Citron 

Otork.  Idaho 

Clark.  N.  O. 

Coffee 

Ocrtden 

ODle.Md. 

Oolaer 

Connery 

Oooley 

Cooper.  Tenn. 

Corning 

Costco 

Ooz 

Cravens 

Crosby 

Cross,  Tex. 

Crosser,  Ohio 

Crowe 

CUIlen 

ComotlaBS 

Daly 

Dardan 

Deen 

Daiaaey 


rordlOrtir. 
VonLMlM. 

PuUer 
Pulmtf 
OamhrUl 
Casque 


Luek9 
Ludlow 


MeParlane 


Tex. 


Oavagaa 

ondea 

OUlette 

Gingery 

Ooldsborough 

OranfleM 

Oray.lnd. 

Ocay.Pa. 

Greenway 

Oreenwoed 

Oreerer 

Gregory 

Orlswold 

Haines 

Hamlin 

Hancock.  N.  C. 

Harlan 

Bart 

Barter 

Healey 


MeOrata 
McOEoarty 

McKsough 
McXAughlta 
McMillan 
McBeynolds 


Martin.  Ocdo. 


Schaeftt 

flehuets 

flehulte 

Scott 

ScrughaiB 


Shanlsy 
nrovleh 


May 


Merrltt.  N.  T. 

Mlt<AieU,  m. 
MIteheU.  TsBA. 
Montet 
Moran 
Monts 


Hill.  AU. 
BUUBInute 
HUl.  Samnti  B. 
■dbba 


Nelson 
Nichols 


Hook 
Bouston 


Dlcksteln 


Dietrich 


Disney 

DotoblBS 

Dockwellar 

Doraey 

DoughtoB 

Dowy 

Drewry 

Drlsobn 

Driver 

Ouffy.  M.  T. 

Duncan 

Dunn.! 


Imhoff 

Jaoobsen 

JeM:kes.Ind. 

Johnson.  Okl^ 

Johnson,  Tex. 

Johnson.  W.  va. 

Jonas 

Kee 

KaDer 

KeOy 

Keanady.  M.  T. 

Ksnney 

Kerr 


OXXmumU 

O'Connor 

OTIay 

OXeaiy 

O'Mallay 

O^eal 


Smith.  Conn. 

Smith.  Va. 

Smith,  Wash. 

Smith.  W.Va. 

Snyder 

8omets.N.  T. 

South 

Stack 

Stames 

Stnbtos 

SoUlvaa 

8umnata.T«s. 

Su^phln 

Tarver 

Tvtor.Oolo. 

Th^or.  S.C. 

Tsrry 


Thompaon 
TOlan 


Palmlsaao 
Parks 


Tumar 


Vatton 


VIiiaon.Oa. 
▼lnaon.Ky. 
Wallgren 


Petteagm 


Oa. 


Kloeb 

WwIWIti 

Kodalfcowskl 


Polk 


■dmlston 
Bcher 


Kvala 

Lambeth 


Bandolidi 


White 

Whlttlngtoa 

WUoois 


■vans 

Paddls 

parley 


Lartabae 
Lea.Oaltf. 
Lee.  Okie. 


Baybnm 
Beiny 


WUsecLa. 
Wood 


PltspatrlCk 
netcher 


Lrwta. 
Lswlsk 
Uoyd 


SS° 


Boblnaon.  Utah 
misers.  B.B. 
Rogers.  Okla. 
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Beam 


Cochran 

Dear 


Bmmermaa 
Slonrhefik 


Qolaa 
Baed.  K.  T. 


Dlttar 

Duudero 

Doutrtbh 


Lord 

McdeUaa 
Mnrltt.  ODon. 


OUvar 


Bpooks 
Bxilwlnkte 
Garden 
Oarmlehael 
Gary 

Chzistlaason 
^CBalbome 

^     So  the  motion  to  reoommlt  was  rejected. 

The  Clerk  announced  the  following  pairs: 

On  this  vote: 

Mr. 
Mr. 
Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


WUaan.Ps. 


Olfford 
Green 
Biggins. 'Oonn. 


Merrltt  of  Oonneetlcut  (for)  with 

Dutirtsm  (for)  with  Ifr.  Stsagsll  (acMnst) . 

MUM  (for)  with  Mr.  Kennedy  of  Matyland  (against). 

Dtrkasn  (fOr)  with  Mr.  Pleslnger  (agalnstj. 

Wilson  «rf  Pennajivanla  (for)  with  Ifr-  SrsoBa  (agsiasr). 
cmrlstlanaon  (for)  with  Mr.  Beaas  (against)  ■  .       .  _». 

Higglns  of  Oonnecllcut  (for)   wini  Mr.  DeBouan  (against). 


i). 


Ui.  MoCORMACK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts.  Mr.  Russeu..  is  unavoidahly  absent  If 
present,  he  would  have  voted  "  no." 

The  result  of  the  vote  was  announced  as  above  reoordsd. 

The  SPEAKER.  The  question  is  on  the  passage  of  the 
bill. 

Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  for  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  266.  nays 
131.  not  voting  44.  as  foUows: 

(Bou  No.  oai 
TKAS— asa 


Gifford  (fori  with  Mr.  onver  (  _ 
Beed  at  Hew  Toife  (for)  with  Mr 
Perkins  (for)  with  Mr.  Brennan  (  _ 
Otttar  (for)  with  Mr.  Cary  (against) 
Doutneh  (for)  with  Mr.  Spenee  ( — 


;) 


i). 


General  pairs: 


Mr.  Cochran  with  Mr.  Lord. 
Mr.  Montague  with  Mr.  BusseU. 
Mr.  Underwood  with  MT.  Blermann. 
Mr.  Bankheart  wtth  Mr.  ^tfafa. 
Mr.  Bulwlnkle  with  Mr.  Lamneck. 
Mr.  KBlar  wtth  Mr.  Claiborne. 
Mr.  Gsven  wttk  M-.  MBqellsa 
Mr.  Cardsa  with  Mr.  Peyssr. 


Adair 

Duncan 

Koclalkowskl 

Bomjua 

Dunn,  Miss. 

K(9plemann 

Rudd 

Arnold 

Dvmn.Pa. 

Kramer 

Ryan 

Ashbrook 

Batfe 

Kvale 

Sabath 

Ayers 

■ckert 

Lambeth 

Sadowski 

Barden 

Bdmlston 

Lartabae 

Sanders.  Xa. 

Belter 

Bcher 

Lea.  Calif. 

Sanders,  Tex. 

Bell 

BUenbogen 

Lea.  Okla. 

Saadlla 

Berlin 

Xvans 

I>irtn-li1 

Sauthoff 

Blermann 

PMdls 

Lewis.  Colo. 

Schaefer 

Bland 

Pariey 

LewU.Md. 

Schuets 

Blanton 

Pltapatrlek 

Uoyd 

Sehuita 

Bloom 

Plannagan 

L\icas 

Bflott 

Bnehne 

netiher 

McAndtaws 

Scrugham 

BoUeau 

Fonl.  Calif. 

MoOormadc 

Sears 

Boland 

FonLMlsB. 

McGehee 

Decreet 

Boylan 

Pt«y 

MeOrath 

Shanley 

Brown.  Ga. 

Puller 

MoGrearty 

Slrovteh 

Brown.  Mldk. 

OambriU 

MeKeoi«h 

Slason 

Brunner 

Gasque 

McIaugWlB 

Smith,  Conn. 

Buchanan 

Gassaway 

McBeynolds 

Smith.  Va. 

Buck 

aaTi«an 

MeSwatn 

Smith,  Wlash. 

Buckler.  Minn. 

Gaartiart 

Mansfield 

Saidth.  W.  Vs. 

Buckley.  N.  T. 

Gehrmaan 

Martin.  Odo. 

Snyder 

Burch 

OUdea 

Marttn.  Maes. 

Somera.N.  T. 

CaldweU 

Gillette 

Maaim 

South 

Cannon.  Mo. 

Gingery 

Masai  ngals 

Stack 

Casey 

G<ddsborough 

May 

Stamas 

OeUer 

GimaSeM 

Mead 

Sulltvan 

Chandler 

Gray.  Pa. 

Meeks 

Sumnera.Tas. 

Chapman 

Greenway 

Merrttt.  N.  T. 

Butphln 

Citron 

Greenwood 

Mltehail.IU. 

Sweeney 

Clark.  Idaho 

Greever 

Mcmtat 

Taylor.  Ooio. 

Clark.  N.  C. 

Gregory 

Mman 

Taylor.  &C. 

Coffee 

Haines 

liortta 

Terry 

Colden 

HamUn 

Murdoch 

Thorn 

Ode,  Md. 

Hancock.  N.  C. 

Halaoa 

Thprni^Ma 

Ocdmer 

Haiiaa 

MIchoU 

Telaa 

Onnnery 

Hart 

Norton 

Tonry 

Cooley 

Barter 

CBrlaa 

Ttuax 

Cooper,  Tenn. 

Bealey 

O'ConneU 

Turner 

Oomlag 
OssteUo 

Thiimlngi 
Higglns.  Mass. 

Cpoanor 
CDay 

Vmstsad 
mterbaat 

Cravens 

BDdabraadt 

OXeary 

Vlnsoa.Oa. 

Crosby 

HUl.AU. 

OUcal 

Vlnaon.Kr. 

Cross.  Tex. 

mUKnute 

Owen 

Wailivaa 

Crosser.  Ohio 

Hill.  Samuel  B. 

Palmlsaao 

Walter 

Oowe 

HoMm 

PaiKs 

Whiiea 

Oowthar 

Bi>ei»pel 

Paiaoas 

Wearia 

(^|H^m 

Bolaaas 

Patterson 

Weaver 

ITiimmIng* 

Book 

Patton 

WeM> 

Daly 

Houston 

Psarsoa 

Weraar 

Darden 

Huddlestoa 

Peterson.  Pla. 

Waat 

Delaney 

Hull 

PettengiU 

Whalehti 

Dempaey 

Imhoff 

Pfetfer 

White 

Jacobsea 

rha  1  a 

Whltttagtoa 

Dietrich 

Jenckes.  lad. 

Babaut 

WUoos 

DlngeU 

Johnson,  OMa. 

Baaiaay 

WnUama 

DIsnsy 

johaaoa.W.Va. 

Baavpadc 

DobMns 

Kce 

Baadalph 

Wtthrow 

Doraey 

KeUer 

Baybum 

Wood 

Dou^ten 

KsUy 

Bamy 

Waodnaa 

Doxey 

Kennedy.  N.  T. 

Biofaards 

Toung 

Drewry 

Kenney 

Blchardaon 

DrIsedH 

Kerr 

Bobertaon 

flee  Spaahv 

Driver 

Kloeb 

BcrtihMon.  Utah 

Duffy.  N.  T. 

Knutaoa 

Bagers.N.  H. 
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Allen 

Oast^ow 

Ferguson 

Kaha 

Amile 

Cavtechla 

Klmtaall 

Andreeen 

Church 

Rieht 

Klaasr 

Andrew,  Mass. 

Cole.  N.  T. 

Pulmsr 

Kleberg 

Arends 

CoUlxu 

GUchrlst 

Knlffln 

Bacharach 

Cooper.  Ohio 

OoodwlB 

Laoabsrtsoa 

Baoon 

Oe« 

Ofay.  lad. 

Laaham 

Btnderup 

Crawford 

Orlswold 

Lehlhach 

Blackncy 

Crtlkln 

Ouyer 

Leuuue 

Bolton 

narrow 

-Owynaa 

XjUlAMf 

Deen 

HaPt^^ 

Ludlow 

Buckbee 

Dies 

Hancock,  N.T. 

Lundeen 

DockweUer 

Hartley 

Mefhrlaae 

Bumham 

DtdUy.OtolD 

■sss 

Md^an 

Bston 

Hnlllstfr 

McI«od 

Carlson 

Bkwan 

Hhpe 

McMillan 

carpenter 
Carter 

SSsbrtglit 

Jeafclns,  Ohio 
Johnson.  Tex. 

Makmay 

Cart  Wright 

Prnoty 

Jones 

Mhms 

,f 
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H*—*>*" 


MlUartf 
MtteteU.  THkB. 


I 


Short 


Turpln 


WolcoU 
WoUendtn 


T»rv«r 
Tfejlor.  Turn. 

TlMMnM 

Thurston 
Tlnkbjua 
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Woodruff 


KnuMdy  Md. 


LoMI 

MeCMtoD 
Mftbon 
Marrttt.  OOBB. 


Qulnn 
RMd.  n.  T. 

Shannon 

Spenc* 

8t«i«iUl 


•fontacu* 


OOBB. 


Tobay 

Undntrood 

WUaon.P». 


). 


f^TTff«^»>«*'   (for)   vtth  Ut.  UtrtUt  of  CotuMctknit  ( 
(for)   with  Mr.  Doadwo  (acatai*). 
of  MarrUuBd  (tag)  wtth  ICr.  BoffsMa  ( 
. ..  ,..-.1    <for)   wtth  Mr.  Dtrkan  (Maiiurt). 
Brooks  (for)   with  Mr.  WUaon  of  PuuuylTuUa  (Mcatnrt). 
Wnm  (for)   wtth  Ifr.  CbrlstluMon  (avaiart). 
DaPtnian  (for)  with  Mr.  wtgiina  of  Oonnarttrut  ( 
OUIord  (for)   with  Mr.  Ptah  (acalnst). 
Oaar  (for)  with  Mr.  Eaad  of  Nvw  Tork  (acatnat). 
TTMimainn  (for)   wtth  Mr.  Mahon  (acalnst). 
Brannaa  (for)   wtth  Mr.  Parkins  (acalnst). 
Cary  (for)   with  Mr    Dlttsr  (acalnst). 

(for)   wtth  Mr.  Ooutrtch  (acalni*). 


). 


Tbe  SPBAKKR.    The  Clerk  wlD  aUl  my  name.  ^_ 

The  Clerk  called  the  name  of  Mr.  Brun.  and  he  Toted 

'yea." 

So  the  bm  was  paaed. 

Tbe  Clerk  announced  the  following  additional  pain: 

On  this  vote: 


Mr 
Mr 


Mr 


Until  further  notice: 

Ifr.  Otlvar  wtth  Mr.  Tobay. 

Mr'  Undarwood  wtth  Mr.  Waltar. 

Mr.  Panktiaad  wtth  Mr    Qxilnn. 

Mr  Bqlwlnkla  wtth  Mr    Lam— I*. 

Mr  MUlor  with  Mr    Clalhorae. 

Mr  Oraan  wtth  Mr    McCIstlaa. 

Mr  Cardan  with  Mr.  ParMT- 

lir.  McCORMACK.  Mr.  Speaker,  my  dolle— IMI  the  gen- 
!!■■•&  Cram  Mauachusetti  [Mr.  Rinssu.].  is  unavoidably 
Btiwnr     If  preeent.  be  would  vote  "  yea." 

Mr.  FISH.    Mr.  Speaker,  how  am  I  recorded? 

The  SPEAKER.    The  gentleman  Is  ool  recorded. 

Mr.  FISH.    I  should  like  to  be  paired  avAlnst  the  bill. 

Mr.  ORBQORY.  Mr.  Speaker,  my  colleagues  the  gentle- 
Mtn  from  Kentucky.  Mr.  Gait  and  Mr.  Spates,  are  un- 
mvidably  absent.  They  have  requested  me  to  state  that 
tattd  they  been  present  they  would  have  voted  "  yea." 

Ttie  result  of  the  vote  was  announced  as  above  recorded. 

TIm  Ittti  of  the  bill  was  amended. 

Od  Mottoo  of  Mr.  Doo«KTOii.  a  motion  to  reconsider  the 
vole  bj  which  the  bin  was  passed  was  laid  on  the  table. 
cm  ssMAt 


or    KATXOSIAL    DfSOSniAL 
;T  ACT 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  oODMBt 
that  all  Members  may  have  5  legislative  days  within  which 
to  extend  their  own  remarks  In  the  Rscoas  on  the  bill  Just 


The  SPEABZR.    Is  there  objection  to  the  request  of  the 
from  North  Carolina? 


no  objeetkm. 

Mr.  EDMISTON.  Mr.  Speaker,  my  SUte  of  West  Vlrfinla 
li  ttM  ieartlng  bltuminous-ooal  producing  State  of  the  Natkm. 
Coal  to  the  basic  industry.  Upon  the  welfare  of  this  industry 
100.000  minsra  and  their  famiUea  are  wboUy  dependent.  It 
f  Wfkles  directly  food,  rainvftt.  and  shelter  for  nearly  one- 
telt  MilUon  people.  It  provides  about  80  percent  of  the 
of  three  great  coal-carrying  railroads.  It 
for  the  fHpkVBMnt  of  thousands  of  railroad 
workers  in  train  aai  shop  service.  It  supports  large  mill 
and  "***^  supply  hooMg.  large  wholesale  houses,  flourishing 


retail  trade  in  many  centers  of  population.  Is  a  heavy  buyer 
from  the  steel  mills  and  is  a  large  purchaser  of  electric 
power  from  electric  coal-burning  planU.  It  is  a  large  tax- 
payer, contributing  heavily  to  the  SUte  and  local  govern- 
ments and  the  public -school  system.  To  be  brief,  it  is  not 
an  exaggeration  for  me  to  remind  the  House  that  two  of 
every  three  persons  Uvlng  within  the  boundaries  of  my  State 
are  directly  and  indirectly  dependent  upon  the  welfare  of 
this  single  izidustry. 

Coal  from  the  hills  and  mountains  of  West  Virginia  Is  sold 
in  commer«ial  quantities  from  Maine  to  the  Dakotas.  Tons 
of  this  fuel  accompanied  Admiral  Byrd  to  the  frigid  sones 
of  Antarctica.  Transported  by  raU  to  the  ports  of  Baltimore, 
Philadelphia,  and  Hampton  Roads,  it  is  carried  by  VMsels 
to  the  States  fringing  on  the  Atlantic  seaboard,  and  from 
Lake  Brie  porta  to  the  great  Northwest.  In  t\im.  we  buy  the 
farm  and  manufactured  producU  of  theee  SUtes  where  our 
coal  is  sold  for  industrial  and  domestic  purposes.  There  is  a 
mutuality  at  UlIuiiIi  between  these  producing  and  consum- 
ing SUtes  that  is  reflected  in  the  untoterrupted  exchange 
of  r»>«T~w<>ti<«  between  these  States  when  our  basic  industry 

is  prosperous.  ^^     ^ 

During  the  last  6  months  of  1932  and  the  first  6  months  of 
1033  the  coal  Industry  in  West  Virginia  reached  ita  lowest 
ebb.  The  SUtes  production  had  fallen  from  152.000.000  tons 
in  1027  to  85.000.000  tons  in  1933.  While  the  tonnage  mined 
dropped  44  percent,  wages  in  the  industry  \n  the  same  period 
fell  from  $180,000,000  to  165.000.000.  a  drop  of  70  percent. 
These  comparative  figures  are  based  on  fiscal  years,  ending 
June  30.  rather  than  on  calendar  years. 

In  1932  and  in  the  early  portion  of  1933  ruthless  competi- 
tion had  resulted  in  decreased  wages  for  miners  and  eco- 
nomic bankruptcy  for  the  mine  ofwners.  The  law  of  the 
Jimgle  had  dethroned  economic  reason.  Chaos  prevailed  in 
all  the  mining  districts  when  competing  producers  waged 
relentiess  pursuit  of  vanishing  markets,  submerged  and  lost 
In  the  maelstrom  of  the  current  industrial  depression. 

This  was  the  condition  of  the  coal  Industry  in  my  SUte 
early  in  1933  when  Congress,  at  the  request  of  the  President, 
passed  the  National  Recovery  Act.  Conditions  in  competitive 
coal-producing  SUtes  were  equally  bad.  and.  in  some  in- 
stances, worse  than  in  my  SUte. 

Under  the  terms  of  the  N.  R.  A.  the  national  leaders  of  the 
Mtimiinous-coal  industry  and  the  administrative  officials  of 
N.  R.  A.  framed  the  coal  code.  It  became  effective  on 
October  2.  1933.  and  the  industry  b&i  been  working  xmder 
that  contract  with  the  Qoverument  from  that  date  down  to 
the  present  hour. 

N.  R.  A.  has  now  been  tried  for  20  months.  If  it  has 
proven  effective  in  dispelling  the  clouds  of  depression  In  the 
coal  industry.  If  It  has  reatored  to  the  miners  Uving  wages, 
if  it  has  enabled  the  mine  owners  to  reap  a  fair  return  on 
their  investments,  if  It  has  given  substantial  aid  to  the 
miners  and  operators  engaged  in  the  production  of  coal  with- 
out imposing  undue  hardships  on  the  consumers,  then  I  say 
it  should  not  be  discarded,  but  it  is  the  duty  of  Congress 
to  extend  this  statute  which  has  given  relief  to  a  great  labor- 
employing  industry,  in  spite  of  the  recent  Supreme  Court 
decision. 

UnlMsitatingly.  I  assert  that  N.  R  A.  has  been  the  instru- 
ment «npU>yed  by  this  administration  to  effect  recovery  of 
the  coal  industry  in  my  State  and  elsewhere.  It  ended  price 
wars  and  imrelenting  competition.  It  has  restored  the  wage 
standard  of  the  mine  employees.  Admittedly,  there  have 
been  some  violations  of  the  code  agreements.  Twenty 
months  of  experience,  however,  have  manifested  the  frailties 
and  imperfections  of  the  act  which  Congress  we  hope  has 
power  to  cure  and  eliminate  by  appropriate  legislation. 
Congress  will  be  remiss  in  iU  du^  to  a  great  industry  if  it 
fails  to  strengthen  the  law.  rather  than  discard  it.  Which 
would  most  certainly  plunge  the  industry  into  another  and 
deeper  abyss  of  econcunic  distress  that  would  retard  if  not 
prevent  f\ill  recovery. 

As  it  affects  the  bttomlnous-coal  mining  Industry  of  my 
State  and  other  Stafeag  of  the  Appalachian  coal  field.  N.  R.  A. 
has  proved  its  worth.    It  has  been  responsible  for  increasing 
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the  wages  paid  by  the  coal  Industry  from  $55,000,000  in  the 
flaeal  year  1933  to  $94,000,000  in  tlie  fiscal  year  1934.  an 
increase  of  71  percent,  and  the  code  agreement  was  effective 
for  only  9  months  of  the  latter  year. 

For  the  year  ending  June  30.  19S6.  wages  in  the  coal  in- 
dustry in  West  Virginia  will  exceed  $100,000,000.  For  the 
first  9  months  of  the  current  fiscal  year  ending  March  31. 
1935.  the  coal  industry  reported  $84,000,000  paid  to  wages, 
and  during  the  same  period  produced  76,000,000  tons  of 
coal.  For  each  ton  of  coal  mined  to  West  Virginia  by  the 
industry  to  this  9-month  period,  the  industry  paid  $1.12  to 
wages,  compared  with  65  cents  per  ton  for  the  fiscal  year 
1932-33,  an  increase  of  72  percent.  In  theee  9  months,  oper- 
ating under  N.  R.  A.  codes,  the  industry  paid  a  higher  wage 
per  ton  than  it  has  paid  stoce  1927,  the  peak  year  of  West 
Virginia  production,  and  during  these  same  9  mcMiths  the 
working  day  was  reduced  from  8  to  7  hours. 

The  following  Ubulation  shows  comparative  statistics  of 
coal  production  and  wages  paid  and  wage  coit  per  ton  f (u: 
the  fiscal  years  ending  June  30.  1937  to  June  30.  1934.  to- 
clusive.  and  for  the  9  months  of  the  currant  fiscal  year 
ending  March  31.  1935: 


Taar  endint  Ji 


grodartkin 


15X000,000 
135.000.000 
136,000.000 
132.000.000 
111.000.000 
90.000, 000 
85.000.000 

Mfivooaooo 

7I^«».000 


ti8«,ooaooo 

1«1,000,000 
140.0001 000 
133.000.000 
MH,  000, 000 
75,000,000 

66,ooaooo 

Hooaooo 

84.000.000 


Wag*  coat 
per  too 


$L22 

1.05 

LOS 

LOO 

.03 

.83 

.65 

.tl 

L13 


These  figures  show  conclusively  the  effect  of  N.  R.  A.  to  re- 
habiliUting  the  todustry  to  the  largest  bltumtoous-coal  pro- 
ducing SUte  of  the  Union.  To  scrap  it  now  is  to  tovlte 
disaster  and  distress.  To  extend  the  act,  strengthened  to 
require  rigid  observance,  is  the  natural  conclusion  I  have 
reached  based  upon  the  progress  that  has  already  been  made 
to  lifting  this  industry  from  the  quagmire  of  depression. 
To  do  otherwise  is  to  tovlte  chaos  and  confusion. 

On  September  30.  1934,  after  the  N.  R.  A.  coal  code  had 
been  effective  for  1  year,  a  mass  meeting  of  West  Virginia 
labor  unions,  meeting  to  Charleston,  our  SUte  capital,  de- 
clared that  "  the  National  Recovery  Act  is  the  greatest  piece 
of  legislation  that  has  ever  been  enacted  to  the  history  of 
this  or  any  other  Nation."  You  may  not  wh(^  agree  with 
this  conclusion,  but  you  must  recognize  that  it  is  the  stocere 
expression  of  confidence  that  labor  has  to  the  Recovery  act 
that  practically  doubled  their  wages,  reduced  their  hours  of 
labor,  tocreased  emplojnment.  and  protected  their  right  of 
collective  bargaining,  abolished  child  labor  and  guaranteed 
decent  working  conditions. 

Mr.  ROBSION  of  Kentucky.    Mr.  Speaker  and  Members  of 
the  House,  the  Senate  Jotot  Resolution  No.  113.  now  before 
OS.  contains  four  lines: 
■    All  the  proTlstons  of  tttla  I  of  such  act — 

Meaning  the  N.  R.  A. — 
dslMsting  po«r«r  to  tb«  President  to  •ppeowt  or  prMcribe  code*  of 
falrcompetlUon  and  provldUxg  for  Uw  •nforccment  of  ludti  codas 
are  hereby  repealed. 

TlUe  I  of  the  N.  R.  A.  referred  to  gave  to  President  Roose- 
velt the  power  to  prescribe  and  approve  codes  of  fair  com- 
petition and  to  iHt>vlde  for  the  enforcement  of  such  codes. 
This  titie  I  of  the  N.  R.  A.  was  the  part  of  the  N.  R.  A.  to 
which  labor  and  many  of  the  small  business  concerns  of  the 
coxmtry  were  deeply  toterested;  therefore  whatever  benefits 
there  were  to  N.  R.  A.  for  labor,  tochiding  the  collective- 
bargaining  provision  of  section  7  (a) ,  this  resolution  repeals 
and  wipes  out  entirely,  and  this  is  done  at  the  request  of  the 
President  and  of  the  Democratic  administration. 

*r*i^^   am  XilTTLB  KAir   out — KONOrOLIBB  All*  iBuns  m 

This  resolution  repeals  an  that  was  of  benefit  to  N.  R.  A. 
to  labor  and  to  the  little  man.    It  extends  the  balance  of  the 


N.  R.  A.  Act  of  1933  and  keeps  on  the  pay  roll  perhaps  all 
or  at  least  a  large  part  of  the  nearly  6.000  office  holders  until 
April  1.  1936. 

Tlie  original  N.  R.  A.  Act  suspended  the  antitrust  laws  of 
this  country.  This  resolution  does  not  cut  out  that  part 
of  the  N.  R.  A.  Act.  but  extends  it  to  April  1. 1936.  In  other 
words,  the  big  trusts  and  monopolies  can  grow  bigger  and 
larger  and  more  oppressive.   There  is  no  law  to  restrict  them. 

The  Republicans  of  the  House  and  some  Democrats  tried 
to  amend  this  resolution  by  restoring  the  antitrust  laws  of 
this  country,  but  the  President  and  the  Democratic  majority 
were  against  repeal  of  this  section  of  N.  R.  A.,  and  labor  and 
the  small  and  ordinary  business  man  will  be  subject  to  the 
oppression  of  the  Tobacco  Trust.  Steel  Tnut,  chato  storei. 
and  other  great  monopolies  of  this  country  unless  the  Senate 
amends  this  resolution  azxi  restores  the  antitrust  laws  of  this 
country. 

No  doubt  for  these  reasons  the  National  Council  of  the 
American  Federation  of  Labor  met  and  denounced  the  reso- 
lution now  before  us  and  declared  that  those  who  favoed  It 
had  Jotoed  the  opposition.  In  other  words,  they  declared 
that  President  Roosevelt  and  those  who  had  promoted  that 
part  of  N.  R.  A.  that  was  helpful  to  labor  and  the  little  man. 
by  pushing  this  resolution  had  turned  against  them  and  had 
thrown  the  force  of  the  administration  bchtod  this  proposi- 
tion to  exempt  monopolies  and  trusts  from  the  operation 
of  the  antitrust  laws  until  April  1. 1036. 

Because  this  resolution  is  against  the  w^are  of  the  work- 
ing people,  against  the  c(»nmon  man  and  the  small  business 
man  and  at  the  same  time  suspends  the  antitrust  laws  of 
this  country  until  April  I.  1936,  and  to  that  way  gives  great 
combinations  of  capitalism  the  power  to  oppress  the  people 
of  this  country,  putting  out  of  business  the  litUe  man.  and 
raising  the  cost  of  Uving,  and  because  the  President  and  his 
leaders  refuse  to  permit  this  resolution  to  be  amended  so 
that  it  will  benefit  the  people.  I  am  casting  my  vote  against 
it.  This  resolution  puts  labor  and  the  little  man  "  out "  and 
keeps  big  business  and  monopolies  "  in." 


THZ  GOOD   BHOUUl  HAVS 
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The  President  and  other  administration  leaders  talk  long 
and  loud  that  the  N.  R.  A.  cut  out  child  labor,  sweatshops, 
poOT  working  conditions,  low  wages,  and  kmg  hours.  We 
Bh^ii  potot  out  later  on  that  it  was  the  Republican  Party 
and  not  the  Democrat  Party  that  has  been  and  is  the  real 
friend  of  labor,  but  if  they  favor  these  desirable  things  for 
labor,  why  was  not  this  resolution  framed  so  as  to  preserve 
these' excellent  features  for  the  benefit  of  labor?  lliat  thing 
can  be  accomplished  and  to  keeping  with  the  Constitution 
and  the  recent  decision  of  the  Supreme  Court. 

TBBn  AMsmnaans  sbouis  haw  bbbw  AOOsmB 

The  Suprone  Court  has  time  and  agato  sustained  legis- 
lation providing  for  the  Federal  Trade  Commission  and  ita 
activities  to  tovestigating  unfair  trade  agreements  and  prac- 
tices. The  Republicans  offered  the  following  amendmenU 
to  this  resolution,  which  amendments  would: 

First.  Guarantee  employees  the  right  to  bargato  collec- 
tively through  representatives  of  their  own  choosing. 

Second.  Abolish  child  labor. 

Thiid.  Prohibit  inadequate  rates  of  pay  and  unreaeooahla 
hours  of  work. 

FyMirth.  Prevent  monopcrfies  and  trusts. 

Fifth.  Prevent  imf air  methods  of  competition. 

Backed  by  the  President,  the  administration  leaden  in 
the  House  and  the  Democn^  generally  with  their  big  ma- 
jority ran  over  us  Republicans  and  defeated  all  these  splen- 
did amendments.  Tliese  amendments  would  have  taken 
care  of  section  7  (a)  of  the  N.  R.  A.,  providing  for  collec- 
tive bargaining;  prevented  child  labor,  low  wages,  and 
unreasonable  hours:  and  at  the  same  time  would  have  pat 
an  effective  check  upon  monopolies  and  trusU  and  pre- 
vented imf  air  methods  of  competition. 

The  Republicans  ofTered  these  amendments.  The  Repub- 
licans and  a  few  Democrats  and  Progressives  supported 
these  aiT'p"«1'^«*"fa«     However,  the  administration  leaders  to 
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the  HoM«.  foDovInc  the  demands  of  PraBident  RooMvelt, 

We  contend  that  It  would  h*Te  been  consUtutlooal  and 
1KB  vltktn  the  dwirtwi  at  th«  SopreBie  Court  to  hftve  given 
ttw  TMmd  Trade  Coauniflsfon  tbc  power  to  take  «>«  tha^e 
actMtlM  and  to  declare  any  oorporaUon  or  ottMT  •HMem 
iHihtti^  vw  of  the  things  set  out  In  these  ■iiiiiitiiwts  to 
to  faflUr  of  uBf  air  trade  practices.  Many  of  us  are  of  the 
that  this  ivotectlon  to  labor  under  the  Constitution 
be  attalnsd  except  In  this  way. 


Democratic  leaders  tn  discussing  this  rescHution  dafan 
«Ml  this  saerely  vitatiyta  the  "  sheU  "  of  the  If .  R.  A.  They 
4M  aot  rfit^fw  that  this  resolution  would  help  labor  or  the 

vm II  people.    The  President  and  his  "  brain  trusters  " 

1PV»  tmwllUng  to  admit  that  with  all  their  ballyboo  they 
had  set  up  a  proposition  here  that  could  not  and  would  not 
the  test  of  the  Constitution  or  the  sciutiny  of  the 
Court  of  the  United  States. 

TtilB  Tesohxtion  certainly  It  a  mere  "sheD"  as  to  any 
beoeflts  to  the  workers  and  the  common  people  of  this 
country.  It  Is,  howerer,  much  more  than  a  **  shell "  when 
II  cnttimes  the  exemptians  of  monopolies  and  trusts  frotn 
tte  operation  of  the  Sherman  antitrust  law.  It  turns  these 
hit  fellows  loose  to  derour  whooosoerer  they  may  desire. 

KxoepC  for  hetptng  the  big  fellows,  this  resolution  cvnM 
spre  no  purpose  e:xepi  to  sare  the  face  of  the  President 
flid  the  promoters  of  title  I  of  N.  R.  A.  and  to  keep  all  or 
a  large  part  at  least  of  the  nearly  6.000  Democratic  ofSce- 
holders  on  the  pay  r<rfl  and  on  the  backs  of  the  taxpayers 
of  this  country.  Ifo  one  can  sincerely  contend  that  these 
N.  R.  A.  officeholders  have  any  important  or  useful  serrices 
to  perform  until  April  1.  1936.  The  big  things  about  the 
N.  R.  A.  were  the  making  of  the  codes,  ct^lective  bargain- 
tag,  and  the  enforcement  of  the  codes.  This  restdutlon 
wipes  out  all  of  those. 

BoUed  down,  it  is  a  rescAutlon  that  gives  protection  to 
tnals  and  monopolies  and  continues  the  jobs  of  thousands 
of  Democratic 


Tb  bear  the  President  and  other  Democratic  speilhtnrtnrs 
waa  w  twill  bs  Isd  to  believe  that  the  Democratic  Party 
the  ortstnal  and  great  champion  of  measures  against 
for  uiMoillis  »**T**'"g  sod  for  aoekaHneuxtty 


We  must  noi  fonget  It  was  the  Repobllean  Party  which 
ovsr  the  ohiactlcn  of  a  k>t  of  the  Donoeratlc 
at  the  time,  the  Department  of  lAhor  of  this  Gov- 
emment.  It  was  a  niiwiWIisn  CosigraM  %bmX  submitted  the 
child-labor  amendment  for  rattflcatton  to  the  States.  It 
was  the  Republican  Party  in  the  Nation  and  Republican 
States  that  has  always  favored  and  seemed  the  enactment 
of  laws  providing  for  coQecttve  bargaining,  high  wages,  and 
reasonable  hooza,  and  for  old-age  pensions.  Practicany 
every  act  of  Congress  for  the  proCectten  of  workers  on  the 
railroads  and  other  interstate  wnrnrree  activities  was 
placed  there  by  RepubUcan  Congresses  and  signed  by  Re- 
publican Presidents. 

Tes.  a  RepubUcan  Congress  submitted  Vbe  child-labor 
amendment  to  the  Oonstttotlon.  I  wm  a  Member  of  that 
Congress  and  voted  for  it.  What  has  been  done  toward  the 
ntMteation  of  that  amendment  \n  the  varleos  States  of  the 
QoiaBt  What  States  have  approved  that  amendoMnt  and 
what  States  iMve  rtjeetsd  ItY 

The  foOowliw  States  have,  during  the  years  ItSS.  in4. 
and  1996  defeated  the  child-labor  amendment  svsry  one  of 
as  a  DsmofrsHc  State 
Georgia.  Kentucky.  Louisiana,  Maryland, 
north  Carolina.  New  York.  New  Meskso.  Nevada. 


Beetlent.  Delaware. 

All  of  thcee  States  have  bad  Donocratlc  govemais 
the  beginning  of  ItSS  and  have  dsfeated  In  one  way  oar 
another  this  rhfld~lahor  amendment. 

PisliliiiU  Booeevelt.  fleerctary  of  I^bor  PeskiBs.  and  See- 
retary  of  the  Treasury  Mortenthau  come  from  the  State  of 


New  York.  That  State  Is  tn  the  hands  of  the  PreskleBt^ 
friewto.  This  child-labor  amendment  was  killed  in  Neir 
York    tn    1936.    Afkansas   and    Oklahnma    are    the    only 

so-called  "  DemocraUc  States  "  of  the  Union  that  have  rati- 
fied the  child-labor  fwwwMim^nt,  and  Arkansas  did  this  in 
1924  when  a  Republican  Congress  and  a  Republican  Prest- 
dent  were  pushing  its  ratlflcatlon. 

Now  let  us  look  at  some  of  the  States  that  have  ratified  it: 
California.  M'^^^^g*".  Pennsylvania.  Illinois,  Colorado,  In- 
diana.   Ohio.   Maine.   Minnesota,   Oregon.    Montana,    New 
Hampshire.  New  Jersey.  North  Dakota,  Utah,  Washington, 
West  Virginia.  Wteoonsin.  Wyoming. 

A  labor  organisation  has  never  been  able  to  Uve  or  func- 
tion suocessfally  in  the  rock-ribbed  Democratic  States,  and 
there  are  no  real  old-age-pension  laws  in  either  one  of  the 
so-callsd  "stronc"  Democratic  States.  Safety  devices  and 
appliances  and  other  protection  to  railroad  workers  were 
afforded  in  laws  passed  by  Republican  Congresses.  Pro- 
tection for  labor.  oollecUve  bargaining,  and  adequate  old- 
age-pension  Bseasures  have  been  given  the  sanction  of  law 
in  the  ao-caUed  **  Republican  States." 


W.   B.   A. 

As  we  have  heretofore  insisted,  there  were  some  good 
features  about  N.  R.  A.  that  should  have  been  preserved  in 
this  resolution.  It  has  cost  the  taxpayers  of  this  country 
in  the  neighborhood  of  $100,000,000.  Whatever  of  good  there 
was  should  have  been  salvaged. 

It  did  not  accomplish,  though,  what  the  President  and 
the  other  promoters  of  this  scheme  predicted.  They  named 
it  National  Industrial  Recovery  Act.  They  claimed  that  it 
would  restore  industry  and  give  jobs  to  the  xmemployed. 

The  record  as  published  Iv  this  administration  discloses 
that  It  did  not  restore  prosperity,  it  did  not  restore  industry. 
and  it  did  not  give  Jobs  to  the  unemployed.  Many  men 
H.iii**iiuny  industry  pohited  out  that  it  had  failed.  WU- 
Uam  Qreen.  president  of  the  American  Federation  of  Labor, 
and  John  L.  Lewis,  president  of  the  United  Mine  Workers, 
and  other  labor  leaders  have  declared  over  and  over  that  it 
had  failed  so  far  as  labor  was  concerned.  They  have  com- 
piained  all  along  that  the  administration  made  no  serious 
attempt  to  enforce  the  provisions  that  were  helpful  to  labor. 
The  chiselers  were  permitted  to  chleel  throughout  the  whole 
time  of  this  law's  existence. 

The  N.  R.  A.  went  into  effect  August  1.  IMS.  The  records 
of  the  Government  pot  out  by  the  pre— nt  administration 
show  that  there  has  been  a  general  decline  in  business  from 
August  1.  1933.  to  the  present  time — In  other  words,  industry 
shows  30  points  decline  in  that  period  of  time.  Our  exports 
and  imports  have  declined.  Unemployment  has  increased. 
Carioadlngs  have  decreased.  The  textile  business  has  fallen 
greatly,  and  this  is  true  of  practicaUy  every  line  of  business 
and  Industry  of  this  country. 

The  National  Indiistrlal  Council  <and  this  gives  the  admin- 
istratioo's  figures)  reports  that  on  April  1.  1935,  there  were 
9J23j000  unemployed  persons  in  this  country.  This  Is  an 
increase  of  305.000  over  April  1.  1934.  This  report  also 
shows  there  were  25.000  fewer  miners  employed  on  April  1. 
1935.  than  there  were  on  April  1,  1934 — in  other  words,  this 
report  shows,  and  I  am  satisfied  that  It  doe^  not  show  all  of 
the  unemployed,  that  there  were  SOfXIM  more  people  out  of 
Jobs  on  April  1,  1935,  than  there  were  on  AprQ  1.  1934.  and 
there  were  25,000  more  unemployed  miners  on  April  1.  1935, 
than  there  were  on  April  1,  1934. 

The  record  shows  that  for  the  weA  ending  April  6.  193S, 
there  were  545,637  ears  loaded  and  shipped,  and  this  was 
Tl.gM  ears  less  than  the  corresponding  week  for  Ai»ll  1934; 
and  this  report  also  shows  there  were  39,503  less  cars  of  coal 
shipped  in  that  week  for  AprU  1935  than  ttiere  were  In  the 
corresponding  week  tar  April  1934. 

¥or  the  week  ending  May  11.  199i.  the  record  shows  there 
were  37.613  loaded  e»n  less  than  there  w«%  for  the  cor- 
responding week  In  May  1934  and  there  were  7J7a  cars  of 
coal  less  for  this  week  m  May  1935  than  there  were  for  the 
corresponding  week  in  May  1984.  There  were  13.339  less 
carloads  of  grain  shipped  for  that  week  than  there  were  for 
the  corresponding  week  in  1934. 
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The  tonnage  of  steel  was  greatly  reduced  In  1936  over 
1934.  Textiles  showed  a  tremendous  falling  off.  In  April 
1934  there  were  more  than  26.000.000  cotton  spindles  in 
operaUon.  For  AprU  1935  there  were  something  over 
23  000  000  In  operation.  This  shows  a  decrease  of  spindles 
In  operaUon  for  the  month  of  April  1935  of  nearly  3.000,000 
spindles  over  April  1934— a  decreaae  of  about  12%  percent. 

There  are  less  railroad  workers  employed.  So  It  is  all 
along  the  line. 

Those  on  direct  relief  number  substantially  20,000.000 
people  This  has  perhapa  more  than  doubled  since  August  1, 
1983.  when  N.  R.  A.  went  into  effect.  The  cost  of  relief 
In  the  United  SUtes  to  the  Government  was  higher  in 
April  1935  than  it  has  been  at  any  time.  This  adminls- 
traUon  has  collected  Ih  taxes  and  borrowed  and  spent 
more  than  $25,000,000,000.  They  have  increased  the  na- 
tional debt  approximately  $15,000,000,000.  and  this  does  not 
include  the  various  bonds  nmnlng  Into  the  billions  of  dollars 
behind  which  the  credit  of  the  Government  has  been  placed. 

In  summing  up  the  whole  situation,  we  find  that  there  are 
more  people  unemployed  now  than  ever  before:  direct  relief 
Is  costing  more  than  ever  before,  20.000.000  or  more  people 
are  on  relief — Secretary  of  the  Interior  Ickes  declared  a 
short  time  ago  there  were  between  twenty  and  thirty  million 
I)eopIe  in  this  country  that  need  relief — our  foreign  com- 
merce has  decreased;  since  August  1, 1933.  business  generally 
has  declined  30  points;  this  administration  has  Increased 
taxes;  it  has  a  deficit  running  into  the  billions  and  billions; 
It  has  increased  our  national  debt  approximately  $15,000.- 
000.000  and  is  going  in  debt  deeper  and  deeper  every  day. 

Of  all  of  the  acts  of  Congress  of  all  the  administrations 
since  1789  up  to  the  present  only  about  50  measures,  many 
of  them  of  no  very  great  importance,  have  been  declared 
imconstituUonal.  This  administration  has  had  seven  major 
propositions,  the  acts  of  Congress  pushed  through  by  Presi- 
dent Roosevelt,  declared  unconstitutional  and  many  more 
win  be  declared  unconstitutional  if  they  reach  the  Supreme 
Court. 

While  I  regret  to  say  it.  it  seems  to  us  that  we  are  going 
into  the  hole  instead  of  coming  out.  and  Congress  should 
reassert  its  high  prerogatives  given  to  it  under  the  Constitu- 
tion and  work  out  sensible,  sane,  and  reascmaUe  legislation 
helpful  to  the  workers  of  this  country,  protect  the  common 
man  and  the  little  business,  and  encourage  Industry,  min- 
iz^.  and  agriculture,  and  quit  pending  the  people's  money 
for  burning  pigs,  plowing  up  cotton,  maintaining  hobo  hotels, 
and  some  of  the  other  improvident  policies  of  this  adminis- 
tration. 

Hxoa  COST  or  Lnmro 

Taking  the  country  on  an  average  all  over,  the  wages  of 
workers  have  been  increased  about  $70  per  person  per  year 
in  the  last  2  years.  Of  course,  all  of  us  appreciate  this  in- 
crease in  wages. 

No  country  can  be  prosperous  under  low  wages.  Prosper- 
ity must  depend  almost  wholly  upon  the  purchasing  power 
of  the  workers.  The  great  consmners  of  this  country  are  the 
workers.  The  number  of  rich  people  is  comparatively  few. 
They  can  and  do  consume  very  little  as  a  group.  The  wage 
earners  as  a  matter  of  necessity  spend  the  greater  part  of 
their  earnings.  If  their  earnings  are  small.  It  must  neoes- 
sarlly  limit  their  consumption. 

FoT  instance,  the  wages  of  the  workers  of  this  country  in 
1929  amounted  to  more  than  $524K)0,000.000.  It  has  now 
dropped  to  approximately  $30,000,000,000  in  1934.  This  is  a 
difference  of  $20,000,000,000  in  purchasing  pofwer  of  the 
workers.  We  can  see  at  a  glance  what  a  tremendous  in- 
fluence this  has  upon  cutting  down  consumption.  To  cut 
down  consumption  means  to  cut  down  production. 

I  have  alwasrs  favored  good  wages  and  reasonable  hours 
as  necessary  to  the  prosperity  of  this  country.  While  the 
wages  of  our  workers  on  the  average  have  been  increased 
$70  per  person  per  year,  the  cost  of  living  has  far  outstripped 
this  increase.  The  cost  of  the  necessities  of  life  have  in- 
creased all  the  way  from  20  percent  to  100  percent.  Pork 
cbopa  are  40  to  45  cents  a  pound,  lamb  chops  aa  high  as  50 


cents  per  pound,  the  prices  of  flour  and  meal  have  doubled 
and  this  is  also  true  of  other  articles  of  food  and  as  to  all 
articles  of  clothing. 

Of  course,  this  was  brought  about  by  the  destruction  of 
more  than  6.000,000  pigs  and  hogs,  the  destruction  of  mil- 
lions of  acres  of  cotton,  and  the  cutting  out  of  millions 
of  acres  of  cotton,  wheat,  and  com.  I  have  alwasrs  con- 
tended it  was  unfair  to  make  the  miners  and  railroad  men. 
factory  and  mill  workers,  pay  a  processing  tax  on  their 
meats,  bread,  clothing,  and  so  forth,  to  pay  people  to  de- 
stroy food  or  to  pay  them  not  to- produce  food  and  other 
prducts,  until  and  unless  processing  taxes  should  be  collected 
to  take  out  surplus  mines,  railroads,  factories,  and  miUa, 
and  to  pay  idle  miners  not  to  dig  coal,  idle  railroad  men 
not  to  nm  the  trains,  and  idle  mill  and  factory  workers 
not  to  produce  in  the  mills  and  factories.  If  this  is  a  good 
policy  for  one,  it  should  be  applied  to  alL 

So  far  as  I  am  concerned,  I  have  always  doubted  the 
wisdom  of  this  policy  as  to  any  industry.  I  think  we  ought 
to  encourage  people  to  produce  and  not  to  destroy. 

The  policies  of  President  Roosevelt  In  my  honest  opinion. 
are  responsible  for  there  being  more  unemployment,  a  de- 
cline in  business,  and  more  millions  on  the  relief  rolls. 

ADJOUtHMXNT  OVn 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  when  the  House  adjourns  today  it  ad- 
journ to  meet  on  Monday  next. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

niere  was  no  objection. 

TBI  LATI  HOH.  HKHXT  T.  tAXirKT 

Mr.  SABATH.  Bfr.  Speaker,  I  ask  unanimous  consent  that 
on  Wednesday  next  it  shall  be  in  order  for  the  Speaker  to 
recognize  Members  for  the  purpose  of  commemorating  the 
memory  and  services  of  the  late  Henry  T.  Rataiey,  Speaker 
of  the  House  of  Representatives  of  the  Seventy-third  Con- 
gress. It  is  indeed  fitting  and  proper  that  this  time  be  set 
aside  from  our  deliberations  to  be  devoted  to  a  eulogy  of 
this  great,  good,  and  patriotic  man. 

The  SPEAE:er.  The  gentleman  from  Illinois  asks  unani- 
mous consent  that  on  Wednesday  next  it  shall  be  in  order 
for  the  Speaker  to  recognize  Members  for  the  purpose  of 
commemorating  the  memory  and  services  of  the  late  Henry 
T.  Ratney.  Speaker  of  the  House  of  RepresentatlTeB  of  the 
Seventy-third  Congress. 

Is  there  objection? 

There  was  no  objection. 

XXTXHSZOH  €)r  SEMASKJI 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  revise  and  extend  my -remarks  and  to  include  therein 
certain  excerpts  from  a  report  of  the  Amtflcan  Federation 
of  Labor. 

The  SPEAKER.  Is  there  objection  to  the  reqoeet  of  the 
gentleman  from  Texas? 

There  was  no  objecticm. 

AHKITOMXHT  TO  THX  CUMSTITUIIUM 

Mr.  KELIiER.  MT.  Speaker,  today  I  introduced  a  resoHi- 
tion  providing  for  a  constitutional  amendment.  I  ask  unani- 
mous consent  to  have  it  printed  in  the  RKXMto,  along  with 
the  statemrat  I  gave  out  to  the  newspapers  on  the  sutajeet. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  KEULSR.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Rkcoko.  I  include  the  following  Joint  resolutlan 
and  news  release: 


House  joint  rescdutloo,  by  Mr.  Kxllbi.  propoalng  sa  amendment 
to  the  ConstltTitlon  of  the  United  State* 
Reaolved  hy  the  Senate  and  Hotue  of  ReprcMentatlve*  of  the 
United  States  of  America  in  Comgreu  a$aembted  (two-thirda  of 
each  House  concurring  therein).  That  the  following  amendment 
to  the  Constitution  be.  and  hereby  U,  proposed  to  the  States,  to 
become  valid  as  a  part  of  said  Constitution  when  ratified  by  the 
legislatures  at  the  several  SUtes  as  provided  in  the  ConsUtutioa: 
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Artlcto  — 

AaU  hftv«  powr  to  m»kM  all  1»«> 

ali*Il  b«  mi  — rj  to  prorid*  for  the 


hleb  In  Ma 
vaUan  of 


of  ratBOta,  tetrodacad  tHa  fal- 

Qf  tlM  Unltad  Stafeaa:  **  Tttrnt 

..    to  noAka  all   Uwa   whldi.  In   Ita 

to  prorUU  lor  Um  genani  vaUara 


Artroduetag  thla  aaMftdniani  to  tlia 
•Utatifln.  niiiariMinai  Kmumi  BMda  tb«  toUowlac  atotoment: 

"  Tba  e*iec«  flf  tka  raaoiutton  ta  to  put  Um  OooaUtuUon  back 
lato  ten*  in  whtch  U  waa  orlglnall j  draTtod.  and  tn  tba  torm  in 
whteh  »  wlU  maat  tba  naadi  of  tba  peopia  at  tba  praaant  ttma. 
wMBbla  of  tlM  CuMllUitliwi  atataa  tbat  tbla  Union  waa 
*  TO  aatoMtah  jMlftn.  Inaura  domaaUe  traaciuimty.  provlda 
koa  iiafaiMa.  promoto  tba  ganaral  walXara.  and  aacxin 
p  of  Ubarty  to  ouraalvaa  and  o\tr  poaterlty.'     But  tba 

ImM  tba«  tba  praambto  baa  no  force  or  affact  aa  to 

tiM  abUtty  of  Consraaa  to  paaa  lawa.  Tba  ttma  baa  eooia  wban  «a 
MWt  ••  ow  duty  by  tba  paopla  Wa  aaMWl  JoBpr  waato  «uraf- 
fofta  in  t»y«"g  to  ftnd  an  exciMa  or  raaort  to  aubteriuga  in  o«<y 
\^ai»  W9  may  parform  tba  moat  important  function  of  Qormm- 
-.^»*    111  Mil  I    'to  nromoCa  tba  faDaral  walfara  of  tba  paopla  of 


•  f^  OsnatltuCkm.  ttaall.  prorldad  gotamaaantal  uiatliliiaii  and 
to  carry  Into  cffact  aU  of  tbaaa  objaeta;   but  a  quaatloo 

■ttiatbti  or  not  tftara  waa  any  prorlatoii  to  anabla  tba  Ooa- 

to  Icglalata   for   tba  paoaral   waUara   of   the   people.     It   U 

untblnkable   that  thla  object  which,  aa  Juatlce  Roberta  mid  In 
ir«»b«a  V.  M9W  Tortt  (Ml  U.  S.  Sa».^M».  'la  tobaran^  to  lomrij^ 

OooaUtutlon  Itaalf.  .     „     ,^      ^ 

"Aa  a  mattor  of  fact,  aa  tba  Constitution  waa  orl(iiiaQy  tramad 
■mslt  1.  netkm  t.  daoaa  1.  raada  aa  (ollowa:  "Hta 
fekva  power  to  Uy  and  eoUact  taaaa.  duUaa.  mapoat 
to  pay  tba  dabta.  and  provide  tor  tba  common  dafai 
wolfara  of  tba  Unltad  Stataa.' 

"In  tbla  manner,  tba  Ooaflrma  waa  seated  wttb  tba  power  to 
prwttda  for  tba  faiiaral  waUara  of  tba  Unltad  Statea.  Tbrougb 
•  mMake  in  eopytng  tba  prorlalon  m  artglnany  tramad  waa 
tba  aawUooton  aftar  tba  word  'aadm'  waa  thamed  to 
Tbat  eaumd  a  kmc  ■arUa  of  dlacuaatooa  and  argu- 

anfi  »t  laat  twdtolal  dedatooa  wbtob  raaultad  in  intarpret- 

1ns  tba  soaarai  waitara  elatwe  aa  balnc  only  an  adjunct  to.  gt 
UmttmtlOB  on.  ttia  power  of  toxatkm.  Vren  now  there  la  a  great 
deal  of  tfoMto  wbatbar  or  not  tba  noaral  welfare  clauaa  in  tba 
O^b^aMtlon  la  a  aoewoe  of  giiiianMtntal  power  Be  tbat  aa  It 
may.  It  would  be  a  md  eooamantary  on  our  oonctltutlonal  got- 
It  to  make  tba  great  powari  of  laglslatlon  depend  on  a 
or  a  ■awntnnliT  At  aay  mto.  it  la  now  eatabllahad  by 
dacMoBi  tbat  tbare  la  do  geDer«l  waitara  elatiae  aa  a 
_  0(  numwt  la  tba  Mdaral  Oovaramant  aa  it  tba  Oongreaa 
ao  Intaraat  In  tba  general  waitara  of  tba  paopla  In  matter* 
of  nattaoal   ooDoem. 

•  Te4  OOMffoaa  waa  alwaya  naifriaitinl  wttli  tha  aaeaaatty  of  lagla* 
latlng  for  the  general  welfare  of  tbe  paopla.  80  loaf  aa,  by  a 
•Uwtcb  of  tbe  tmagtnatton.  Oongreaa  could  append  tba  purpoaaa  of 
laalaiatlnn  to  aoma  apeclAc  grant  of  powar  In  tba  ConatttntlOB. 
mm^  laws  were  held  valid.  If  tbe  coforta  were  noi  tacllned  to 
gintoh  their  ^fTifg^"*****"  to  biTOka  aoma  other  prortslon  of  the 
Oonitltutkm  to  aapport  of  lawa  naeaaaary  tor  the  baaeflt  of  tbe 
paopla.  ItMaa  laaa  wara  dadarad  iiiMwmiliiiiiiiHl 

"  Wtm  tte  'f^'^'W*^  i-rTn''TitT  and  otbar  ooodttlona  In  tba  United 
■tataa.  CungTam  baa  been  eostatantly  hampered  in  tts  efTorts  to 
liglilan  tor  tha  general  waltmw  of  tbe  people,  by  tbe  lack  of  a 
apaelflo  provlalon  In  tbe  Oooatltutlon  tbat  Congress  migbt  do 
I  Ma  aaaat  Itoportamft  faaottoa.  naaaaty.  to  Vwgtatoto  for  tba 
waitara  of  tba  people  of  tba  XTnltad  Stataa. 

Mllad  tor  many  yaan  to  *w1dp  tba 
tfavU  around  tbe  stximp '— in  wrttlng  lawa— to  do  by  todaactton 
wbat  tba  Oonatltutlon  did  w>t  empower  It  to  do  directly.  This 
specially  true  in  tboaa  laws  wrttten  tn  tbe  Intereat  of 
'a  aatoMa  aaaa  M  ttka  tihihl  laVirr  law  wbkdi  tba  8u- 

^ Court  daelarad  to  ba  unconatltutlonal.     In  short,  under 

o«r  oooatltutlon  tba  Amartean  Cougiaaa  bas  no  power  to  protoet 
inaglraa  fh»dh*F?d  Many  tlMMgbtful  and  hopeful  men  have 
4MMatf  liitoiwalj  tbak  tba  Suprama  Cbort  nUgbt  aooatantly  totar- 
paal  the  DiiaMfltiHinn  ao  Ubarally  aa  to  permit  tbe  passage  and 
aaforoament  of  tboaa  lawa  which  our  tramandotis  economic  and 
•octal  davalopoMnto  made  naeaaaary.  Bat  tbat  tba  tlma  would 
when  enlargamanto  of  national  puaata  would  ba  aboolntoly 
r  no  atudaad  of  oar  ttoMa  oooM  doobt.  It  baoomaa  a 
aa  to  wbatbar  we  abonld  maka  wbolaaala  cbaagea  tn  our 
donsftltutloo  or  wbatbar  we  should,  tbruugb  simple  amendmenta. 
meat  oondlttona  aa  tbey  arise  aa  we  bad  so  far  dona.  I  baUava 
tiM  oM  aaathod  of  plaoa-meai  aaaandmanto  can  ba  made  to  maat 
our  raqutremanta.  I  base,  tbarafora.  propoaad  aa  amendment  to 
parmtt  Ooogram  to  enact  lawa  for  tba  ganaral  welfare  of  the  people. 
aa  waa  tba  latantkm  of  tbe  man  wbo  wroto  tbe  OonstttutloD  In  tts 
<>tatnal  form. 

-  W  aught  to  awakan  to  tba  maantm  of  tbaaa  facto  that  at  tba 
ttma  tba  Oonatttutton  waa  a  1  ft  ton  labor-aaTtng  macbteery  prac- 
tScally  did  not  exist-  Our  Oonstttotlan  waa  written  for  an  agrl- 
eultoral  paopla.    Btaea  tbM  ttaoa  wa  taava  baeoma  an  tadoatrtol 

opportunity  loi 


to  ptoTMi  hii  Mm  Job  baa  paaaed  with  tba  ending  of  tba  ft«a 
public  land  on  o\u  weatem  trontlar.  In  industry  men  are  Inter- 
dependent, and  must  depend  ujwn  cooperation  with  other  men 
tor  their  economic  existence.  At  preaent  men  working  In  tbe  same 
f^iMa^y  aa  otbar  men  jost  acroas  a  Stole  Una  may  be  compelled 
to  oeaueto  wUb  ehUd  labor,  with  old  men  and  women  who  have 
serrad  their  full  abara  In  Industry  and  who  are  entitled  to  retlra' 
tmt  who  are  still  stniggttng  for  existence:  men  and  women  may 
be  coospelled  to  work  10  boora  a  day  under  eighteenth -century 
conditions;  may  tbrougb  pauper  wagea  be  denied  participation  In 
recoTery  from  preaent  conditions,  and  the  Congress  of  the  United 
States  under  the  preaent  Constitution  has  no  power  to  help  thoae 
unfortunatea. 

-  xf  oar  OoiMtttatlon  la  to  remain  tbe  palladium  at  American 
liberty  it  muat  b»  made  to  conform  In  letter  as  wall  as  In  spirit 
to  the  abaoluto  requirements  of  our  already  vastly  cbanged  and 
constantly  changing  ecooomlc  conditions. 

-Tba  OoMtttution  baa  already  been  amended  91  tlmea.  aa  tta* 
fallMii  tntonrtart  sfconld  be  done  ^irtien  required.  It  we  are  to 
retain  our  reverence  and  respect  tor  It  we  miiat  change,  amftnd. 
or  add  to  It  every  time  changed  conditions  require  tt.  Wherefore, 
I  can  see  no  reaaon  why  anyone  aiiottM  not  be  glad  to  give  Oon- 
tbe    power    to    ItgHlat-t   tar  Ika   pmeral    welfare    of    tba 


raoM  THi  FMgpKjrr  ov  thk  unitu)  >TAru    fuoMAa 

■L    BAkbUi     (H.    DOC.    KO.    Xli) 

The  SPEAKER  laid  before  the  Hooae  the  followtng  00m- 
tnunicatlon  from  the  President  of  the  United  States: 

To  the  Homu  0/  Repre$entativeM: 

I  return  berewtth.  without  my  approval,  H.  R.  331.  en- 
titled "An  act  for  the  relief  of  Thomas  U.  Bardln." 

In  Tiew  of  the  statements  contained  In  the  accompansrlng 
report  of  the  Acting  Secretary  of  War.  dated  June  6.  1935. 
I  do  not  feel  that  I  would  be  justified  hi  giving  my  approval 
to  this  legislation. 

FkAmani  D.  Rooaxvxi.T. 

TBI  Whits  Bonn.  Jmme  7,  IS35. 

The  SPEAKER.  The  objectioos  of  the  President  will  be 
spread  at  large  on  the  Journal. 

Mr.  ROGERS  of  New  Hampshire.  ICr.  Speaker,  I  mov* 
that  the  bill  and  the  President's  message  be  referred  to  the 
Committee  on  Military  Affairs. 

Tbe  motion  was  agreed  to. 


LOI  rsoM  TH«  passmorr  or  ths  uwrrro  states    cooiw- 
VATioH  or  TkAxarosTATxoif  rAdurm   (B.  boc.  ko.  ssd 

The  SPEAKER  laid  before  the  House  the  foUowing  com- 
munication from  the  President  of  the  United  States,  which, 
together  with  the  accompanying  papers,  was  referred  to 
the  Committee  on  Military  AfTairs  and  onlned  to  be 
printed: 

To  t?ie  Congress  of  the  United  Statet: 

It  is  high  time  to  deal  with  the  Nation's  transportation  as 
a  single,  unified  problem.  For  many  years  in  the  past  trans- 
portation meant  mainly  railroads.  But  the  rise  of  new 
forma  of  transportation,  great  expenditures  of  Oovemment 
fxmds  for  the  development  of  waterways  and  for  the  build- 
ing of  great  highways,  and  the  development  of  invention 
within  the  railroad  system  itself,  have  enlarged  the  prob- 
lem far  beyond  that  eonceptioa  which  dominated  most  of 
our  past  Iciglglahfi  on  the  subject.  In  s(xne  instances  the 
I  Oovemment  has  helped  a  Uttle.  In  others  It  retarded.  In 
I  still  others  it  has  given  special  assistance  from  time  to 
time  in  many  tnetancai  without  rime  nor  reasott — in  all 
instances  without  considering  each  aspect  of  the  prohlem. 
in  the  light  of  all  the  others.  It  is  small  wozKler  that  in  a 
transportation  picture  ao  confused,  the  public  has  been 
inadequately  served. 
I  have  from  time  to  time,  in  this  ■esilnn.  addressed  the 
ig  to  tbe  necessity  of  vmham  foma  of  Oovem- 
t  aid  and  regulation  of  transportation.  I  now  wish  to 
draw  together  and  supplement  these  various  suggestions  for 
tbe  consideration  of  the  Congress  in  this  session. 

In  ttie  railroad  field  there  has  Iwen  a  growing  reeognitloa 
of  the  necessity  for  reorganiMtlon  and  coordination.  To 
tbat  end  there  was  created  the  afBce  of  Federal  Coordina- 
tor of  TTansportatlan.  Ilie  Coordinator  has  considered 
various  ways  of  effecting  economies  through  the  physical 
coordination  of  railway  facilities  and  setvicoa.  and.  in  addi- 
tion, has  studied  and  made  suggesL^ns  for  legislative  meas- 
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ures   covering    both    the    railroads    and    other    forms    of 
transportation. 

Another  type  of  reorganizaticm  necessary  for  the  sound 
and  healthy  recovery  of  our  railroad  system  Is  financial. 
Many  of  our  railroads  are  in  a  sound  financial  condition. 
Others  are  in  need  of  reorganisation.  To  enable  necessary 
financial  reorganizations  to  be  effected  inexpensively  and 
promptly  the  Congress  passed.  2  years  ago,  certain  amend- 
ments to  the  Federal  Bankruptcy  Act.  Shortcomings  in  this 
legislation  have  appeared  which  have  prevented  an  efficient 
and  extensive  use  of  it.  In  order  to  correct  these  shortcom- 
ings the  Coordinator  has  recommended  certain  amendments 
which  are  now  before  the  Congress  for  action.  Various  dif- 
ferences of  opinion  as  to  these  amendments  are  rapidly  being 
adjusted  and  it  is  my  hope  that  this  legislation  may  be 
promptly  enacted. 

I  have  already  recommended  to  the  Congress  my  views 
with  regard  to  the  relations  that  should  exist  between  the 
Federal  Government  and  air  carriers.  Legislation  has  been 
introduced  for  the  purpose  of  carnrlng  out  these  recommen- 
dations. I  am  in  general  accord  with  the  substance  of  this 
legislation  although  I  still  maintain,  as  I  indicated  in  my 
message  on  that  subject,  that  a  separate  commission  need 
not  be  established  to  effectuate  the  purposes  of  such  legis- 
lation. Air  transportation  should  be  broufi^t  into  a  proper 
relation  to  other  forms  of  transportation  by  subjecting  it 
to  regulation  by  the  same  agency. 

A  bill  for  the  regulation  of  highway  motor  carriers  has 
passed  the  Senate  and  Is  now  before  tbe  House  of  Repre- 
senUtives.  The  practical  unanimity  with  which  the  Senate 
passed  this  bill  convinces  me  of  the  extent  to  which  all  of 
the  difficult  adjustments  among  the  interests  concerned 
were  made  and  I  recommend  its  early  passage  by  the  House. 

Another  bill  for  the  regulation  of  intcrcoastal  and  coast- 
wise trade  and  of  some  of  the  inland  waterway  carriers  pre- 
pared by  the  Coordinator  has  been  introduced  and  is  before 
the  Congress  for  action.  I  recommend  that  this  Wll  be  con- 
sidered by  the  appropriate  committees  and  pressed  to  early 
passage.  I  can  see  no  reason  why  the  responsibility  for 
the  regulation  of  intercoastal.  coastwise,  and  inland  watw- 
ways  should  not  be  vested  in  the  Interstate  Commerce  Com- 
mission, with  proper  provision  for  the  departmentalizing  of 
the  work  of  the  Commission. 

It  is  my  hope  that  the  Interstate  Commerce  Commission 
may,  with  the  addition  of  the  new  duties  that  I  have  indi- 
cated, ultimately  become  a  Federal  Transportation  Com- 
mission with  comiM^hensive  powers.  It  had  been  my  inten- 
tion to  recommend  this  strongly  to  this  session  of  the  Con- 
gress, but  the  time  remaining  seems  to  preclude  the  discus- 
sions necessary  for  such  changes.  Such  a  reorganlaatlon 
should  not  be  delayed,  however,  beyond  the  seccmd  session  of 
the  Seventy-fourth  Congress. 

The  efforts  toward  the  coordination  of  the  railroads  and 
the  general  Improvement  of  transportation  conditions  which 
were  begun  by  the  Emergency  Railroad  Transportation  Act 
of  1933,  should  proceed,  and  I  recommend  that  the  act  and 
the  office  of  Coordinator  be  extended  for  at  least  another 

year. 

FKAiaaor  D.  Rooskvxlt. 

Thk  Whxtx  Housk  June  7,  193S. 

PXBICISSXOH   TO   AOmiaS   THI  HOUBI 

Bir.  RANDOLPH.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  shaU  not  object  if  I  can  have  3  minutes  for 
reply. 

Mr.  SNELL.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.    Then.  I  shall  have  to  object. 

Mr.  SNELL.    We  do  not  want  any  preliminary  speeches. 

Mr.  BLANTON.  I  do  not  want  to  object,  but  I  have  the 
right  to  answer  him. 

Mr.  SNEIX.    Mr.  ^leaker.  I  demand  the  regular  order. 


The  SPEAKER.  The  regular  order  Is  demanded.  Is  there 
objection  to  the  request  of  the  gentleman  from  West  Vir- 
ginia? 

Mr.  BLANTON.    I  object,  then. 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unan- 
imous consent  to  address  the  House  for  2  minutes. 

The  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objecticML 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  a  few  weeks 
ago  this  Congress  passed  what  is  known  as  "  the  Jono- 
Dempsey  soil  conservation  bilL"  That  measure  was  passed 
by  the  House  with  practically  no  opposition  in  an  effort  to 
coordinate  all  soil  conservation  activities  imder  one  depart-, 
ment  of  Government. 

A  IltUe  later  this  Congress  passed  tbe  $4,800,000,000  reUeC 
bill  and  ear-marked  $350,000,000  for  soil  erosion  and  six 
other  it«ns.  including  sea  erosion,  reforestation,  and  so 
forth.  Some  of  us  who  have  been  working  on  a  soil-con- 
servation program  for  several  years  were  jubilant  over  the 
passage  of  this  measure.  Even  though  it  carried  no  appro- 
priation, we  had  every  reason  to  believe  it  marked  a  new 
era  in  the  program  of  soil  conservation  for  the  country  and 
that  a  goodly  portion  of  the  $350,000,000  earmazited  in 
part  for  soil-erosion  work  would  be  released  for  that  im- 
portant work  immediately. 

Dr.  H.  H.  Bennett,  Director  al  the  Soil  Ccxiservatlon  Senr- 
ice  in  Washington,  has  spent  more  than  a  quarter  of  a 
century  tn  this  work.  His  record  shows  he  not  only  knows 
how  to  conserve  the  soil  but  he  has  actually  been  doing  it 
to  a  marked  degree  of  success  wlUi  the  limited  funds  at 
his  command.  He  recently  has  set  up  a  technical  staff  that 
can  do  the  job  in  a  satisfactory  manner  if  given  an  oppor- 
timity  to  do  so. 

In  Oklahoma,  Dr.  N.  E.  Winters,  reglcmal  director  of  tbe 
Soil  Conservation  Service,  is  another  expert  on  the  subject, 
second  to  none  in  the  entire  coimtry.  He  has  his  set-up 
ready  to  go  on  a  $12,000,000  program  for  Oklahoma.  Other 
States  also  have  their  plans  worked  out  and  ready  to  begin 
work.  Just  what  is  holding  up  this  important  program  no 
one  seems  to  know.  Up  to  tbds  time  not  a  dime  has  been 
allocated  by  the  Allotment  Board  for  soil  conservation.  I 
have  personally  talked  with  several  of  the  members  of  that 
Board  and  have  taken  the  liberty  of  furnishing  them  maps 
and  data  to  show  the  extreme  necessity  that  this  work,  of 
such  vital  importance  to  the  people  of  Oklahoma  and  other 
States,  should  be  stsxted  at  the  earliest  possible  date.  But 
members  of  the  Allotment  Board  apparently  are  indifferent 
to  this  program. 

Several  times  the  Allotment  Board  has  met,  but  up  to  thlo 
hour  soil  conservation  has  been  absolutely  Ignored  ao  far 
as  an  allocation  is  concerned.  Sometime  ago  I  Introduced 
a  resoluti(m  to  earmark  $75,000,000  of  the  relief  fund  for 
soil  conservaticm.  I  asked  for  an  immediate  hearing  <m  the 
resolution  but  received  a  letter  from  the  distlngiilshiHl  chair- 
man of  the  Appropriations  Committee  [Mr.  Buchakaii]  In 
which  it  was  stated  that  it  was  expected  that  the  Allotment 
Board  would  take  care  of  the  needs  of  tbe  Soil  Conservation 
Service.  It  is  my  understanding  that  this  letter  was  written 
by  the  Chainnan  of  the  Appropriations  Committee  after  a 
conference  with  the  White  House. 

As  time  drags  on  and  this  Congress  extends  into  tbe  dog 
days  of  summer,  it  is  evident  that  unless  something  is  done 
immediately  we  are  not  going  to  be  able  to  start  our  sofl- 
conservation  program  by  July  1,  as  has  been  idanned. 

It  is  my  judgment  that  Members  of  Congress  Interested 
in  this  vital  program  of  soil  conservation  had  better  get 
together  and  demand  action.  It  may  become  necesscuy  for 
Congress  to  make  an  appropriati<Hi  of  $50,000,000  to  $75,- 
000,000  for  the  Soil  Conservation  Service  for  the  first  year. 
My  bill  is  still  slumbering  peacefully  In  the  committee. 
This  Congress  should  take  appropriate  action  on  tbat  or 
some  other  bill  for  soil  conservation.  If  nothing  is  done, 
we  are  likely  to  wake  up  one  day  to  find  that  all  of  tbe  relief 
money  has  been  allocated  and  the  80U  Conservation  Service 
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m  taft  high  and  dry.    I  do  not  wmnt  tlie  Anotment 

to  xnak«  a  loke  oat  of  tins  pvofnun.  nhieh  wmxm 

m  much  to  the  people  of  Oklahoma  and  other  Statoi.  and 
I  havo  reasons  to  believe  that  la  what  the  Board  la  folns 
to  #0  W^Bm  Congrew  takes  the  matter  in  hand  and  ear- 
a  diAnlte  sum  for  soil  conaenratlon  or  else  makes  a 
fc^  approDTlalkMi  for  this  much-needed  work,  that 
means  so  much  to  the  futive  welfaro  of  Iho  oountry. 

It  Is  my  sxiggestloti  that  Members  of  tMi  Boaae  represent- 
Inc  SUtca  tnterooCed  in  aoU  eooserration.  Members  who  de- 
wtn  to  see  the  intent  of  Concreas  carried  out  as 
te  the  0oa  CoosenraUon  Act  passed  by  this  Concress 
weeks  ago.  call  a  incftlnff  at  onoe  aiMl  demand  Immediate 
actton  on  the  part  of  the  Alkitment  Board. 
Mr.  McSWAIN.    Will  the  gentleman  yield? 
Mr.  J0H1V80N  Of  Oklahona.    I  yield  to  the  dlsttawulshed 
■ontleman  from  South  Carolina. 

Mr.  McSWAIN.    I  would  suggest  to  the  gentleman  that 
I  understand  there  will  be  a  nweting  of  thoae  lisBbert  In- 
at  11  o'clock  tomorrow  moming  in  the  caucus  room 
old  Boiise  Oflce  BoUdtnc.  axxl  I  would  si«geat  that 
th«   r«pooaiblllt:r   of    making    such 


Mr.  JOHltbOW  of  nUahmna.  I  thank  tho  gentleman. 
But  I  would  prefCT  not  to  take  such  responsitaUity.  May 
I  say.  howerer.  that.  In  my  Judgment,  such  a  meeting  wfll 
have  to  be  caDed  tf  we  are  anoaaiful  In  securing  proper 


(Bare  the  gavel  felL] 

Mr.  JOHNSON  d  Oklahoma.    Mr.  Speaker.  I  ask  unan- 
hnouB  consent  to  proceed  for  3  additional  minutes. 
The  8PBAKXR    Is  there  objecttaa  to  the  rsqneat  of  the 

There  was  no  objection. 

Mr.  MAHON.    Wfll  the  gmttaman  yield? 

Mr.  JOHNSON  of  Oklahoma     I  yield  to  the  gentleman 


MAHON.    Is  It  not  true  that  $3S.000.0M  for  the  soll- 
program  has  been  promlaed  and  that  tlie  OtrecUv  of 
Mr.  Bell,  has  agreed  to  preaent  It  to  the 
and  the  mooey  will  probably  be  allotted  next 
Hisastil  at  such  a  meeting  yesterday  with  Hon.  Manrln 
Mr.  Bell,  and  othara.    I  think  the  $2»JM4N»  wlU  be 
lorthcomlng. 

If  the  gentleaaan  will  permit,  I  want  to  ooogrmtulate  mj 
ooOeague.  Mr.  Jo— ow  of  Oklahoma,  on  his  dUigwire  and 
hard  woKk  in  the  intereat  of  soU  uaiaei  yation.  I  behevc  it 
Wfll  boar  tmtt.  Many  of  our  coUeagaaa  have  been  yttntty 
tntereated  in  this  problem,  and  I  am  very  hopeful  that  we 
mm  ba  i^ble  to  get  at  least  the  $2MM.M0  to  take  care  of 
the  program  until  Ooagraso  meets  agahi  In  about  •  months. 
>  final  action  has  been  made.  j%m  are  to  be  comph- 
on  your  oontinned  and  penMMit  offorta  In  this 
matter.    CApplaaae.J 

Mr.  JOHNSON  of  Oklahoma.  I  thank  my  coileagoe  troax 
ttxa»  tor  his  statement.  I  am  familiar  with  the  meeting 
■wintlnnnd.  also  with  the  promises  made.  May  I  remind  my 
good  friend  th«t  osany  such  meetings  have  been  held,  and 
jromiaes  haw  been  given.  The  Director  of  the 
I  understand,  has  flnaUy  agreed  to  make  such  a 
tUon.  but  $2S.00tUM0  wiD  not  be  a  drop  hi  the 
ao  fttr  as  soil  erosion  is  conoemed.  for  the  entire 
United  States.  For  Instance.  In  Oklahoma  alooe  the  re> 
gkmal  director  has  sUted  he  needs  $12.M«.0M  for  sotl-eon- 
aonratlon  work  within  the  next  12  montlM. 
Not  only  will  the  aoil-erooian  airfleo  bo  aerioualy  handi- 
for  laek  of  suttolaBt  funds  to  carry  on  the  work 
but  under  the  ruleo  and  regulatloaa  propoaed 
to  ho  ill— ilgauil  by  the  Puiwii  Relief  AdmhiMrator,  tf 
gtrtetly  adiMred  to^  wlU  iienMsHals  Uaat  money  spent  for 
sou  iHMMUlliii  be  mml  in  the  vicinity  of  eai«osted  cities. 
Can  yun  lansfeaa  sueh  a  thing?  This,  of  eouno.  if  carried 
aat  makea  a  laroe  out  of  the  whole  program  and  will  be 
everything  hut  satisfactory  U>  afl  fiwioamail     [AppteuacJ 

For  erampte:  A  ruling  has  bean  made  by  the  Relief  Ad- 
ministrator, so  I  am  advised  today,  that  the  soil  eroaion  axMl 


other  C.  C.  C.  campe  soon  to  be  set  up  In  the  respectivo 
States  are  to  have  education  directors  selected  only  from 
the  reUef  rtrfls.  If  In  the  sdectkm  of  education  directors 
only  unemployed  teachers  should  be  cotisldered,  that  might 
be  excusable,  but  when  the  Relief  Administrator  confines  the 
list  to  those  teat^iers  actually  on  rdief  rolls  be  seriously 
handicaps  this  great  B.  C.  W.  program.  It  Ls  more  than 
that:  it  is  a  serious  blunder  that  cannot  be  defended  from 
any  viewpoint. 

Let  us  hope  that  the  allotment  board  will  not  further 
Ignore  the  pressing  need  for  soil  conservation  In  the  United 
SUtes.    [Applause.] 

«.  a.  a. 

itr  RENNET.  Mr.  Speaker.  I  a^  unanfaious  consent  to 
Inchide  in  my  extension  of  remarks  on  the  bill  Just  passed 
a  short  editorial  by  John  Borg.  editor  and  publisher  of  the 
Bergen  Evening  Record,  of  Hackensack.  N.  J. 

Tlie  SPEAKER.  Is  there  obJecUon  to  the  request  of  tho 
gentleman  from  New  Jersey? 

lliere  was  uo  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  tn  the  Rrcou>.  I  include  the  following  editorial. 
furnishing  food  for  thought,  written  by  John  Borg.  editor 
and  publisher  of  the  Bergen  Evening  Record  of  Hackensack. 
N.  J.: 

(From  ttie  Bergen  EvaaUng  Becord  oX  Jua*  4.  1M61 


IB  serapptBg  H.  R.  A.  «to  ulna  elolBtarad  lamlMr*  of  tiM  Ba- 
praaM  Court  may  h&v*  InUrpreUd  meUculoutly  Um  NkUon's  lua- 
daaaental  law.  but  the  pabllc  result  of  Ita  action  may  be  more 
tlian  eniwr  tbe  frtemte  or  tlie  foes  of  the  new  deal 


peopi*  WM«  eoUactlvety  InaotvcnC  U  wm 
cnatcd  in  I93t  to  ralae  oommodlty  prk:«s  and  thus  Incraaae  the 
capital  Talues  dependent  on  them  to  restore  solvency  and  permit 
prlTate  as  w<ell  as  puMIc  debtors  to  meet  tbstr  oMJgatlaaa;  to  abol- 
lah  ehild  labor  and  glT«  Jobs  to  adults  and  famOy  heads:  to  rediace 
working  hours  and  spread  prtvace  employaaaat;  to  set  nUntouan 
weg*  standards  and  enable  millions  of  wage  eamcn  to  Uve  rathar 
than  exist  tn  a  democracy;  to  eliminate  trade  practices  that  were 
rulnooB  to  smaller  —pkiyers  aad  to  the  etup>eytas  In  •toeea. 
am*,  and  factorlea  aUka:  to  pennlt  our  fanners  to  ttve  tnstasrt 
of  etarve  from  tbalr  labora;  to  Increaae  maas  puxchaaing  power, 
without  which  neither  Indxutry  nor  agrlcultiire  can  prosper.  These 
are  merely  the  falgkHghts  of  a  meittmloos  effort  to  solve  a  gnrre 
economic  and  governmental  probleaa  tm  a  Itatton  faced  2  years  ago 
wita  a«  least  yasatvt  rwolutlaa. 

Whether  niiiisiaaa  aacaedad  Its  eo— tltuttonal  limitations  whan 
It  passed  the  IT  I.  R.  A.  U  no  longer  debatable.  This  Is  a  Gov- 
emmeot  of  lawa,  and  the  highest  court  tn  tba  land  has  ananl> 
aiuwiti  ruled  advMsaly.  Bat  m  most  also  bs  conceded  that  thai 
fiwdajnental  docuoasnt  was  fraaaed  to  earn  and  Insure  the  wel- 
fare of  a  free  people.  It  also  seems  specious  to  argue  that  indi- 
vidual State  rights  In  tfal*  rapM-oamnmnlcatlons  machine  age 
are  panuaount  to  tits  welfaes  af  tha  lUSjSOO.OOO  tlttsMM  that 
Bliwpflai  taa  entire  40  StaMa  and  tba  Nattoo.  Bcoaomleally  aad 
otherwise  interdependent  under  twentieth  century  condlUoas,  any 
minority  group  of  these  Com  mon  wealths  should  of  necessity  subor- 
dtimte  Its  prwineial  rights  to  the  majority,  especlaily  tn  a  time 


the   boundaries  et  any  State.     They   are   Natlan-wide  and.   con- 


trmry  to  tbe  eapTMSlons  of  professional  optimists,  far  from  perma- 
netii  eoluttoB.  Bvistoeas  tnproveiBent  stnee  the  chaoe  of  early 
1833  has  been  largely  synthetic.  It  has  resulted  primarily  fraim 
vast  aapsBdltures  of  hcfiowred  money  distributed  by  a  widely 
crltldaed  and  beneflclent  Itsderal  Oovernment  that  has  tried 
courageously  to  steer  a  safe  course  on  an  xmcharted  economic 
sea.  Without  such  **»«»~^*'  help  the  States  which  moet  loudly 
assert  their  coasytvtlaaal  ilgliSs  aoWM  asS  taava  awt  their  unem- 
ployment-relief problems,  with  all  ttM  implications  that  such 
loeal  pollapsas  waaM  iMve  iiiitansd. 

Far  from  settling  a  gravs  nartortal  prnWeM.  tlM  Supreme  Oourt's 
spadial  daclsion  has  therefore  otxly  aoeentuatad  It.  The  Consti- 
tution stin  lives,  but  so  do  our  10.000.000  unemployed  and  thel? 
dependents.  Many  of  them  will  have  to  be  fed.  datlMd.  and 
hciwed  tn  the  yean  ahead  et  us.  The  OoTemment  will  have  to 
do  that  If  aerloxis  trouble  Is  to  bs  averted.  For  that  purpose  It 
win   require  huge  funds. 

lU  credit,  as  yet  unimpaired.  Is  not  Inasbaustlble.  It  will  iMiea 
to  levy  vaaUy  lacrsassd  taias  to  ananas  the  burden,  and  ttaaae 
taxes  win  Iiare  to  be  paid  dlrsctlj  or  indirectly  by  buslxtcss  men 
and  their  employees.  Bustnass.  left  to  the  mercy  of  cutthroat 
»n  and  chiseling  trade  pracMoas.  faees  raduesd  paaAts 
ability  to  pay  tases.  Baplaysss  teea  tba  smbs  esni- 
petltlon  and  lower  standards  of  living.  That  means  the  pre- 
ponderant majority  of  the  Nation's  citizenry. 

Baslneas  leaden  of  vtstan  most  therefore  realize  that  the  ^tocl- 
aton  which  aaUlsd  a  widely  dlscusssd  legal  problem  has  craatad 
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a  human  and  goveramentaJ  <Ae  of  f ar  greater  Import  to  the  coun- 
try Adversaries  of  the  principles  of  H.  R.  A.  may  In  their 
StuTCT  Judgment  ultimately  agree  with  WeUlngton  that  "  oeub 
SSr^nctory  like  Waterloo  and  well  aU  be  jv^^^".  •\bo  wlU^ 
the  BlbUcal  admonition  "  for  what  U  a  man  profited.  If  he  shaU 
ealn  the  world  and  lose  his  own  soul."  That  minority  of  buslneBS 
iaen  who  think  pocketbook  and  soul  are  synonymous  should  have 
no  difficulty  in  undentandlng  that  time-honored  warning. 

uairiau  aik  snvici 

Mr.  LUNDEEN.    Mr.  Speaker.  I  ask  unanimoua  consent  to 

proceed  for  2  minutes.  ^  ^  *^ 

The  SPEAKER.  Is  there  objectioii  to  the  request  of  the 
gentleman  from  Minnesota? 

There  was  no  objection. 

Mr  LUNDEEN.  Biir.  Speaker,  more  than  16  years  ago. 
on  February  28.  1919,  I  Introduced  a  bill  providing  for  a 
department  of  the  air  service.  I  find  that  this  bUl  was 
never  printed  in  the  CoKGaassioiiAL  RBOoaa.  I  ask  unani- 
mous consent  at  this  time  to  have  this  bill  printed  in  the 
Rkcokd,  with  certain  supporting  Oovemment  statistics  and 
other  facts  and  data  in  support  of  unifying  the  Air  Service. 

•nie  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Minnesota? 

There  was  no  obi^tion. 


cKHxaAL  mrcHSLL  coiomnis  unmBOH  snx 
Mr.  LUNDEEN.  Gen.  William  BfiUdiell.  of  Middleburg, 
Va..  two-fisted  fighting  champion  of  the  Air  Service,  wrote  me 
a  letter  in  1919  concerning  HL  R.  16195.  Sixty-fifth  Congress, 
third  session.  General  Mitchell  thanked  me  for  pioneering  in 
the  Air  Service,  more  than  8  years  before  OoL  Charles  A. 
Lindbergh  flew  the  mighty  Atlantic  I  caught  a  vision  of 
the  future  of  Air  Service  in  America,  and  I  offered  a  con- 
structive. pracUcal.  unanswerable  bill  for  a  united  American 
Air  Service — peace  time  and  war  time. 


mrsT  Ko  LOMOXB  as  acArmuB  ako  oxssirAi 
What  a  fine  thing  It  would  be  now  to  concentrate  the  air 
navigation  energies  dissipated  over  a  dosen  Government 
services.  Why  should  one  agency  have  an  invention  that 
will  enable  the  idane  to  travel  with  greater  speed,  another 
an  Invention  to  protect  the  plane  from  storms,  another  di- 
vision methods  to  nmxove  Ice  from  propellers  and  wings,  and 
still  another  a  system  of  landing  in  fogs? 

I  do  not  wish  to  criticize  these  various  agencies.  They 
have  been  of  great  help  In  the  development  of  aviation. 
When  an  Invention  Is  in  its  infancy,  each  agency  and  in- 
dividual interested  contributes  to  its  development  FlnaUy 
these  efforts  are  gathered  together  and  concentrated  In  or- 
der to  facilitate  future  progress.  Those  who  oppose  this 
concentration  of  energies  are  enemies  of  aviation  whether 
they  know  It  or  not.  Aviation  must  not  be  stunted  in  Its 
growth.  Already  the  stifling  results  of  such  a  policy  are 
evident.  Greater  progress  would  have  followed  if  our  efforts 
had  been  coordinated. 


ASMT    AMD    MAVT    BUUUSI8    HAICFB    AVIATION 

Aviation  is  severely  handicapped  when  its  annual  budget 
is  prepared  by  officials  whose  major  interest  is  not  aviation. 
The  budget  of  the  Army  Air  Corps  Is  determined  by  officials 
•primarily  interested  in  the  Army.  Tlie  Bureau  of  Aero- 
nautics of  the  Navy  Department  must  suffer  f rcun  a  budget 
heavy  with  battleships.  The  importance  of  air  service  In 
Itself  is  ignored.  It  is  treated  as  an  auxiliary  to  the  older 
forms  of  defense.  Tet  the  superior  power  of  a  properly 
developed  air  force  cannot  be  denied. 


ISie  AMXBXCAN  AVIATION  MISSION 

Tliere  have  been  many  official  reports  expressing  opposi- 
Uon  to  a  united  Air  Service.  Pew  pe<q>l«  are  acquainted 
with  an  exhaustive  survey  of  the  wh(de  matter  made  shortly 
after  the  Lundeen  department  of  the  ahr  service  bill  was 
introduced.  This  survey  was  made  by  the  American  Avia- 
tion Bifission.  consisting  of  representatives  of  civil  life,  the 
Army,  the  Navy,  the  CouncU  of  National  Defense,  and 
leaders  in  the  aeronautical  industry.  The  mission  was 
headed  by  The  Assistant  Secretary  of  War.  Benedict  Crowell, 
and  visited  France.  Italy,  and  Kngland  to  compere  the  sys- 
tems of  these  countries  with  our  ovm. 

The  American  Aviation  Mission  recommended  to  the  Sec- 
retary of  War  on  July  19,  1919.  that  immediate  action  was 
necessary  to  safeguard  the  air  interests  of  the  United  States. 
It  recommended  "  the  concentration  of  air  activities  of  the 
United  States— ^nlUtary,  naval,  and  civilian— within  the  di- 
rection of  a  single  Government  agency  created  for  the  pur- 
pose, coequal  in  importance  with  the  Departments  of  War, 
Navy,  and  of  Commeroe,  to  be  called  in  this  report,  for  the 
purposes  of  identification,  the  '  national  ahr  service ' ",  ex- 
actly the  name  I  proposed  5  months  before,  on  February  28, 
1919.  

ATmiPTB  TO  COOBDINATa  AIB  BBBVI^ 

That  was  16  years  ago.  Since  that  time  approximately 
20  boards  and  commissions  have  been  appointed  by  the  Fed- 
eral Government  to  investigate  the  progress  of  aviation  and 
recommend  a  course  for  the  future.  No  effective  consolida- 
tion has  been  made.  At  least  a  doaen  Government  bureaus 
are  directly  concerned  with  aviatloQ.  Many  of  these  agen- 
cies have  been  carrying  on  their  Individual  larojects  in  re- 
search and  recommendation-  Energies  are  scattered  and 
dissipated.  At  the  same  time  the  leading  air  forces  of 
Europe  forge  ahead  under  unified  ministries  of  the  air  serv- 
ice or  departments  of  defense.  Huge  air  fleets  are  being 
built,  and  armies  of  commercial  planes  are  ao  constructed 
that  they  can  be  turned  overnight  into  a  fighting  fOTce.  Had 
we  for  the  past  16  years  developed  our  aviation  under  a 
unified  department  of  the  air  service  proposed  In  the  Um- 
deen  department  of  air  service  bill,  Introduced  February  28, 
1919,  there  would  have  resulted  greator  efficiency,  more  econ- 
omy, and  further  advancement  in  the  field  of  aviation. 


BATTL 


KSLPLC8S  IN   WOBLD  WAS 


A  few  weeks  ago  this  House  appropriated  $457,800,000  for 
a  Navy  second  to  none.  More.  $50,000,000  battleships,  to 
protect  us  from  an  Imaginary  invader!  If  this  unknown  foe 
attempts  to  fly  across  our  boundaries,  bow  can  our  fine  fleet 
of  battleships  protect  us?  The  World  War  was  not  settled 
on  the  sea.  War  on  the  sea  was  expensive  and  wastefuL 
It  cost  the  taxpayers  of  Allies  and  Central  Powers  alike, 
billions  of  dollars,  and  brought  death  and  destructioa  to 
berth.  The  only  real  victors  d  war  on  the  sea  were  munition 
makers  who  reaped  enormous  proflta. 

Even  before  the  World  War.  progress  in  the  invention  of 
projectiles  and  high-power  explosives  caused  tbe  strongest 
ship  of  steel  to  be  of  doubtful  value,  lliese  great  monsters  of 
the  sea  clung  to  safety  in  European  harbors  until  they  were 
forced  out  in  the  open.  There  they  staged  a  spectacular 
show  costing  billions  of  dollars  and  thousands  of  lives— the 
score  was  a  tie,  nothing  to  nothing.  The  whole  affair  played 
no  part  in  winning  the  war.  That  is  why  the  battle  off  Jut- 
land is  called  a  tragic  farce.  In  that  battle  tbe  German  loaa 
was  only  one-third  of  the  allied  losses;  yet  tbe  sea  remained 
as  before  in  the  hands  of  the  Allied  Powers.  Nevertheless, 
the  Allies  were  unable  to  strike  the  German  coast  because  of 
mines,  submarines,  and  aircraft. 


■UBatAUNSS  AND  AISrLANSB  MAXB  BATTLBBHIPS 

Gen.  William  Mitchell  tells  us  that  submarines  sank  the 
batUeshlp  Audacknu,  tbe  cruiser  Hamp*hire,  and  the  cruisers 
Cretsy.  AbouMr,  and  Hague.  Submarines  forced  the  British 
ships  to  stay  within  their  ports.  Submarines  illustrated  the 
helplessness  of  huge  battleships  on  the  sea  in  the  last  war» 
notably  at  tbe  Dardanelles.  The  air  force  was  then  in  Its 
infancy.  Now  the  battleship  Is  at  the  mercy  of  submarines 
beneath  and  airplanes  above.   It  has  no  escape. 


room  TBOOBAND 


ooer  or  onx  ba' 


An  average  of  4,000  fighting  planes  can  be  built  for  tba 
cost  of  a  great  battliwhip  and  accessories  necessary  to  pro- 
tect it. 

General  Mitchell  estimates  tbe  cost  of  a  battleship  between 
$50,000,000  and  $70,000,000.  The  battleship  may  require,  he 
says,  1  cruiser  costing  between  $20,000,000  and  $30,000,000,  4 
destroyers  costing  $3,000,000  and  $4,000,000  each,  4  subma- 
rines, a  certain  amount  of  air  power  to  i»rotect  it,  a  personnel 
of  a  thousand  men,  and  dock  yards  and  suiq;>ly  facilities— a 
total  of  $100,000,000.  And  a  battleship  must  be  replaced 
about  evoT  4  years  so  that  it  will  not  become  obsolete. 
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Orettt  flghtiiK  planes  can  be  produced  for  about  $35,000 
each,  and  at  preaent  not  more  than  three  or  foor  thousand 
plaaa>  voold  ba  needed  at  anj  decUhre  point.  Yet  we  con- 
MMt  tiM  «adtaM»  aspcxudTe  game  of  hiiUdlng  huge  battle> 
I  lay.  my  poilcj  la  to  stop  building  oeetesa  dread- 
vulnerable  and  linkable  when  attacked  by  a  swarm 
of  great  fighting  planes. 


lian  has  always  felt  that  mastery  of  the  air  means  mastery 

of  the  earth.     The  poet  Tennyson  In  his  Locksley  Hall 

the  future  In  prophetic  verse: 

Um  h— tmm  ftU  wttb  ■»**«"*< »»g.  and  Umt*  nUn'd  •  gbmaOf 
d*w 
Trom  the  xuktlons*  airy  navlM  frsppllng  tn  tb«  o*ntr»l  blue. 

Fslth  and  the  will  to  fiy  have  helped  the  science  of  aviation 
without  adequate  eAdal  Ocvemment  cnoour- 
Even  OBdar  unfavorable  conditions  from  the 
standpoint  of  niiniiimiiiir  ssslttance.  aviation  has  had  a 
phenomenal  growth. 


Otto  Ullenthal.  Orman  Inventor  and  srlarilst,  gUded 
German  hilltops  in  the  nineteenth  century.  Langley 
wrote  scientific  treatises  explaining  how  man  might  fly. 
dropped  into  the  Potomac  River  on  its  ezperl- 
fllght  just  about  •  days  before  the  Wright  brothers 
the  first  successful  fUtfUt  on  the  sandy  slopes  at 
warn  DevU  Hm  at  Kitty  Hawk.  N.  C  en  December  17,  1M3. 

TTb  Wilbur  and  Orvllle  Wright.  bAcy^  mechsnics.  of  Day- 
tea.  Ohio,  goes  the  honor  of  eeostowtlBff  a  plane  and  a 
BMJter  that  would  fly.  and  completing  the  first  successful 
fliflift.  There  were  other  air  pioneers  throughout  the  world, 
tool  the  Wright  brothers  discovered  the  secret  of  flying. 
TlMre  were  others  who  saw  the  shores  of  America  before 
Mil.  but  Christopher  Columbus  made  poeslble  the  aettle- 
■MBt  of  Amerlea.  The  date  of  the  Wrli^t  brothers'  iweasa- 
ful  flight  marks  the  birth  of  modem  avlatkm. 

On  July  M.  190t.  Orvllle  Wright  piloted  the  fhvt  plane 
•vsr  bought  by  any  government,  when  he  flew  a  distance 
of  If  mOea,  from  Fort  Myer  to  Alexandria.  Ya.,  and  back. 

floating  above  Sfauters  Hill,  at 
now  stands  the  Masonic  Monument 
to  Oaorge  Washington.  Tim  passenger  on  that  flight  was 
MaJ.  Gen.  Benjamin  D.  Foukris.  now  Chief  of  the  Army  Air 
Corps.  The  average  speed  made  on  that  flight  was  434113 
railss  per  boMr.  The  Government  had  agreed  to  pay  the 
Wright  brothers  a  bonus  for  any  q^eed  made  In  excess  of 
tiM  ivaranteed  40  miles  per  hour. 
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Wilbur  Wright  died  In  1913;  his  brother.  Orvllle.  still  Uves 
at  X>ayton.  Ohio.  The  small  taouss  where  their  epoch-mak- 
ing dlscowy  was  made  at  Dayton  still  stands.  Their  origi- 
nal plana  rests  In  the  British  National  Museum  at  Kensing- 
ton. Kngland.  OrvfOe  Wright  gives  as  his  reason  for  sending 
the  martitne  ttiere  **  the  hostile  and  unfair  attitude  shown 
toward  OS  by  the  officials  of  the  Smithsonian  Institution." 
Mr.  Wright  claims  that  he  and  Professor  Langley  were  the 
best  of  friends  while  Langley  was  secretary  of  the  Smith- 
sonian InsUtutkm.  bat  that  since  L*ngley^  death  **tbe  Insti- 
tution began  a  subtle  campaign  to  take  from  us  (the  Wright 
brothers)  much  of  the  credit  then  universally  accorded  us. 
and  to  bring  this  credit  to  Its  former  secretary,  Professor 
(U.  &  Akc  aervtoes.  March  lt38) .  A  $37S.0M  Oov- 
at  Kitty  Hawk.  N.  C.  marks  the  spot 
the  first  sooesssful  flight  was  made. 

For  Information  on  the  number  of  airplanes  at  the  out- 
break of  the  World  War.  I  wffl  quote  a  table  which  I  had 
placed  in  the  CoiroKxasioiiAL  Rxcoeo  on  April  5.  1917.  the 
night  the  Sixty-flfth  Ooogress  declared  war  on  Germany. 
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*  rroB  U.  8.  Adviaarr  Baard  tar  ▲ 
•I  iblgmi  vnttimlij 

The  United  States  had  135  airplanes  and  S  war  baDoona 
on  hand  January  1.  1917.  according  to  the  World  Almanac 
One  dirigible  was  imder  constructloD. 

Tbday  there  are  at  least  40  ahrrfane  manufacturers  In  the 
United  States  and  as  many  more  manufacturers  of  parts  and 
aooeasorles.  There  are  about  15  air  transport  lines.  T^re 
are  16  aeronautical  magazines  In  the  United  States.  I  submit 
a  list  of  these  publications.  Air  transport  lines  scheduled  a 
total  of  45.941.494  miles  of  operation  in  1934.  The  United 
States  Army  Air  Corps,  including  the  National  Oiutrd.  flew 
51.506.888  miles  in  1934;  the  United  States  Navy,  including 
Marine  Corps  and  Naval  Reserve,  flew  3S.001.250  miles:  the 
United  States  Coast  Guard.  319.572  mitas:  the  United  SUtes 
Department  of  Commerce,  932,430  miles.  A  total  of  437 
military  planes  were  produced  in  1934  at  a  cost  of  $8,836,- 
9M;  a  total  of  773  commercial  planes  were  produced  in  the 
same  year  with  a  value  of  $9,957,603. 

This  Information  comes  from  the  Aeronautical  Chamber  of 
Commerce:  I  recommend  the  reading  of  their  Aircraft  Year 
Book  for  1936.  It  clearly  shows  the  tremendous  growth  of 
aviation  since  its  birth  31 V^  years  ago.  I  ask  permission  to 
Insert  at  the  conclusion  of  my  ranarks  certain  tables  from 
this  publication  which  Illustrate  more  clearly  the  growth  of 
aviation. 


SAM   AMTOVIO. 

At  Randolph  Field.  San  Antonio.  Tex.,  ts  the  famous  Army 
Air  Corps  primary  flying  school,  where  the  Army's  flying 
cadets  receive  their  first  8  months  of  training.  Kelly  Field 
Is  located  18  miles  from  Randolph  Field.  At  Kelly  Field 
the  cadets  are  given  4  more  months  of  advanced  training 
after  they  graduate  from  the  primary  school. 

The  Navy  also  has  its  air  school,  naval  air  station  at 
Fensacola.  Pla.  A  school  for  training  enlisted  men  has  re- 
cently been  established  at  the  Coast  Guard  air  station  at 
Cape  May,  N.  J. 


10.470 
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Tiaousands  of  men  and  women  are  studying  aviation  in 
lbs  Bureau  of  Air  Commerce  reports  10.570  per- 
•tudent-pilot  permits  during  1934.  The 
amateur  pilot  license  cannot  be  secxued  without  35  hours  of 
solo  piloting:  after  50  hours  of  solo  flight  a  private  license 
can  be  obtained.  To  obtain  a  limited  commercial-pilot 
hoense  the  pilot  must  have  had  50  hours  and  passed  rigid 
tssta.  The  transport-pilot  license  cannot  be  secured  without 
300  hours'  experience  and  a  more  thorough  training. 
Courses  in  aeronautics  are  taught  in  40  or  more  colleges. 
There  are  20  flying  schools  granted  approved  certificates 
by  the  Department  of  Commerce,  and  hundreds  of  aerial 
service  flying  organlitlops  at  more  than  1.000  airports. 


T%e  Bureau  of  Air  Commerce  reported  2.297  airports  and 
huMhng  flelds  in  the  United  States  and  Alaska  on  January  1, 
1096.  Tills  number  Included  703  municipal.  570  commercial, 
3M  intermediate.  580  auxiliary.  58  Army,  34  Navy,  and  104 
miscellaneous.  Of  the  total,  664  were  fully  or  partially 
lighted.    Pubhc-woiks  funds  were  used  for  more  than  1.000 
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airport   and   landing-field   projects;    60   percent   of   these 
projects  were  on  new  airports  and  fields. 

Ofllcials  of  the  Bureau  of  Air  Commerce  Informed  me  today 
that  there  are  101  airports  and  landing  fields  in  Canada. 
37  in  Mexico,  and  between  25  and  SO  In  the  West  Indies. 


ISO  umiAU  sraras  ssatlaks  AMCHoaAoas 
Within  and  without  the  borders  oi  the  United  States  there 
are  about  160  seaplane  anchorages.  These  anchorages  are 
located  on  the  Atlantic,  Pacific,  and  Gulf  coasts,  the  Great 
Lakes,  and  in  Alaska.  Canada.  Central  America.  South  Amer- 
ica, and  the  West  Indies.  They  are  listed  In  the  RxcoaD  at 
the  conclusion  of  my  remarks. 


AIB  aiAn.  VBOIC   UMll'&U  8TA' 


TO  as  fOKBOM  oomfTKxas 


United  States  air  mail  can  be  sent  to  36  foreign  countries 
at  rates  from  10  cents  to  55  cents  per  half  ounce.  This  in- 
cludes dispatch  by  the  United  States  domestic  and  foreign 
air  mall  routes  to  each  of  these  countries:  and.  in  the  case 
of  Canada.  Colombia.  Cuba,  and  Mexico,  diqiatch  by  the 
domestic  air  mail  routes  of  these  countries  where  available. 
The  countries  and  rates  of  postage  will  be  shown  In  a  trJl>le 
In  the  RicoRB  at  the  conclusion  of  my  remarks. 

•,jaa  puuns  nr  loss 

On  January  1,  1935,  there  were  6.339  licensed  and  1.983 
unlicensed  planes  In  the  United  States.  There  were  134K9 
licensed  pilots,  including  7.144  transport  pilots,  of  whom  67 
were  women.  (Bureau  of  Air  Commerce.  U.  S.  Department 
of  Commerce,  reprinted  In  Aircraft  Year  Book  1936.  p.  475.) 
TTALY  Rai,as  artwD  sacoio — «40  icxLas  vm  hodb 

The  speed  of  flight  through  the  air  has  Increased  fr<un 
30  miles  per  hour  in  1903  to  440  miles,  the  record  reached 
by  the  Italian  flyer  Agello  with  a  Macchl  plane  In  1934. 
The  record  nonstop  flight  made  by  Wilbur  Wright  in  1908 
was  77.5  miles — the  1933  record  of  5.653.  made  by  pilots 
Codos  and  Rossi  from  New  York  to  Rayak,  Syria,  was  not 
broken  in  1934.  Here  are  the  interesting  speed  records  and 
non-stop- flight  records  for  the  past  several  years: 
Speed  record*  by  airpUme 
(Aircraft  Tew  Book  1935.  p.  480) 
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Record  nonstop  ftight*  by  mtrplane* 
(Aircraft  Ymt  Book  1035.  p.  481) 


Plaee 


ynaee 

Do 

Do 

Do 

Do 

St.  Jotms,  Neir- 
tonndland  to  In- 


Ban  Dieto.  Calif.. 

to    Indianapaiia, 

Ind. 
Nov  York  to  San     NSI   do. 

Diaco,  Calif. 

tTba  raeoKl  waa  aoC  bnkaa  in  UBi. 


Dota 


NOB 


ItM 

»I1 
1913 
1919 


i«a 


AJrplana 


WriKht  (United  Stataa) . 

Fannan  (Fraooii) 

do 

Nienpoct  (Fraaeta) 

Fannan  (Franeh) 

Viekan  (Britisli) 


Fokkar  (United  Stataa) . 


POot 


W.  WrfiM. 

Farman 

Tabotaaa.. 

Oobo 

F«iim7 

AloDi^aad 


KoOay  and  Mae- 
ready. 


Distaooe 


iiUa 

77.8 
14S 
383 
460 
638 

i.n6 


XOBO 


Record  nonstop  fU§M»  by  atrplmne — Oontloued 
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Paria    to    DJaak. 
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New  York  to  Paris. 

France. 
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Ftxm  361  feet  In  1906.  attained  by  Wilbur  Wright,  the 

altitude  record  climbed  year  after  year,  until  in  1934  it 

reached  47.353  feet,  nearly  9  miles,  the  height  attained  by 

Italian  Flyer  Donatl  In  a  Capronl  airplane. 

Attitude  record*  l>y  airplane 

(Aircraft  Yew  Book.  1936,  p.  432) 
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Aia  accissMTS 

The  passenger-traffic  report  of  the  Federal  Coordinator  of 
Transportation,  published  In  1935  (p.  23),  shows  that  there 
was  one  passenger  fatality  per  34.700,000  airway-carrier- 
miles  flown  in  1933  compared  with  one  fatality  per  11.300.000 
prlvate-automobile-miles.  This  does  not  include  stunt  fly- 
ing, student  fljring.  or  private  fljrlng.  It  does  indicate,  how- 
ever, that  travel  on  established  transport  airlines  is  wen 
over  twice  as  safe  as  travel  by  private  automobile.  I  am 
placing  in  the  Rscoao  at  the  end  of  my  remarks  tables  giving 
interesting  detailed  information  on  the  number  and  causes  of 
air  accidents. 

Air  power,  cmce  the  Inventor's  wild  dream,  has  burst  f(nth 
into  splendid  reality  and  now  encircles  the  earth.  StUl  it 
has  not  left  its  period  of  Infancy.  We  are  Just  beginning  to 
fly.  There  is  no  limit  to  the  in-ogress  we  can  make  if  we  win 
coordinate  our  efforts. 

o  wava  TO  oooaoncaTB  aib 


There  are  two  ways  of  unifying  the  Air  Service.  One  way 
is  to  create  a  department  of  the  air  service  to  handle  an 
aviation.  inrlud<ng  commercial,  military,  and  naval.  The 
other  is  to  create  a  Department  of  defense,  with  Mb 
branches — Air.  Army,  and  Navy — holding  equal  rank.  Many 
of  my  good  friends,  including  the  able  and  distlngrilshfd 
cnmirman  of  the  Military  Affairs  Committee,  advocate  a 
department  of  denfese.  Either  a  department  of  defense  or 
a  department  of  the  air  service  would  be  a  step  forward  in 
the  progress  of  aviation. 
A  DEPAETiiairt  or  mraiiB*  wtth  azk.  abict,  um  xavr  BBAncKas  or 

BQfUAI.  BAHK 

The  reccnnmendations  of  the  American  Aviation  Mission 
of  1919  were  not  adopted,  and  about  30  commissions  have 
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■iDoe  been  amMtated  for  ttmllftr  Hadj  And  reoainmend*Uon. 
•Hn.  neither  a  department  of  defense  ncr  a  department  of 
tlM  air  aenrlce  has  been  created.  I  have  not  time  to  mention 
«■  thfeat  TarloQs  commissioas  and  the  results  of  their  sor- 
fl9«.  The  last  two--the  Baker  Board  and  the  Howell 
Board — did  not  adrln  a  department  of  air  acrrloe  or  a 
department  of  defente,  althwigh  some  Indlridual  BMmben 
of  th«  Boards  have  publicly  declared  for  a  unified  Air  Service 
through  one  of  these  two  means.  Notably  the  air-minded 
members  of  these  Boards  dissented. 

Tbs  Baker  Board  report  and  the  Howell  Board  report 
are  both  ot  wide  interest.  The  policies  advocated  by  these 
Boards  are  to  sane  extent  being  carried  out  today.  For  that 
reason  I  wlsb  to  slate  briefly  what  these  Boards  accom- 
plished. 


Has  Baksr  Board  was  coavoasd  of  13  msabers:  Newton 
Dl  Baker,  chairman.  Secretary  o<  War  during  the  war; 
B.  A.  Oral,  anUor  general.  United  States  Army,  mem- 
ber ct  the  Oeaeral  Staff;  Karl  T.  Oompton.  technical  ex- 
pert: OHOTMe  W.  Lewis,  director  of'  research  of  the  Na- 
tional Advisory  Committee  for  Aeronautics;  C.  E.  Kilboume. 
brigadier  general.  United  States  Army,  member  of  the 
General  Staff:  Oeorge  S.  Simonds.  major  general.  United 
States  Army,  member  of  the  General  Staff;  James  H.  Doo- 
little.  by  many  thought  to  be  the  country's  greatest  filer; 
Kdgar  S.  Gorrell.  Chief  of  Staff  during  the  war  for  Gen- 
eral Patrick,  who  was  Chief  of  the  Air  Corps,  A.  E.  P.;  J.  W. 
QvUck.  brigadier  general.  United  States  Army,  member  of 
the  General  Staff;  Benjamin  D.  Poulois.  Chief  of  the  Army 
Air  Corps,  taught  to  fly  by  Orvllle  Wright;  Clarence  D. 
Chamberlin.  who  flew  across  the  Atlantic  In  1937;  Albert 
X.  Brown,  recorder,  major.  G.  8.  (Inf.) .  United  States  Army. 

The  Baker  Board  report  was  made  to  the  Secretary  of  War 
«B  J«ly  It.  1934.  It  advissd  against  an  Independent  air  senr- 
leiL  Jlnunie  Doollttle  signed  a  mizaorlty  report  favoring  an 
afar  fore*  "eompletely  separated  from  the  Army  and  de- 
es an  entirely  separate  arm."  The  Board  recom- 
wlth  reference  to  the  Chief  of  the  Air  Corps,  that 
**  the  ability  to  pilot  an  airplane  should  not  be  considered  as 
a  major  prerequistte  for  this  office." 

The  oonunlttee  definitely  expressed  its  lack  of  confidence  In 

air  forces  by  stating  that  air  invasion  and  air  defense  of  the 

United  States  "  are  conceptioos  of  those  who  fall  adequately 

to  consider  the  effect  of  ocean  barriers  and  other  Umltations.** 

niwti  aciXiAaB  ■^PSMes  a  uihis»  aib  trnmrtcm 

contrast  with  this  general  «»*«t^t4t  the  statement  of  Lt. 
Gen.  Robert  Lee  Bollard,  formerly  oonunander  of  the  Ameri- 
can Ssoond  Army  in  France,  who  Is  oonvlneed  that  the  air- 
plane has  becooae  the  prtMlnmlnsnr  wespin  itf 

Qmeral  Bullard  states: 


of  • 
ttm  mtt.  to  dMKlly  m  n»  •SaetlvanaM  m  to 

>  tflflcult  cAd  ol<>-f— htorwd  "  batu*  Uxm  " 
The  dlrseton  of  th«  older  mttIcos  hav« 
.  tntasrt  \ipon  keoptug  this  new  lOr  •rm  BabortDziato. 
••  aa  •ujililATf.  last  thoy  loo*  povor  and  prwtigu      Air  Mtmm» 
•     •     •     chould  b«  uzUffad.  cai^nJly  ^^^^Mltrt,  oommandad  by 
can  Tlsuallw  tta  PicnartttM  and  naada     by  man  capable 
~  w  m         —  *^'^w.  aMd  aeS  baakiMnl  toward 


The  Baker  Board  did  take  a  step,  howerer  small,  in  the 
dli'ettion  of  unity.  Acting  upon  its  reconunendatlon,  the 
Army,  beglnnlnc  March  1.  19SS.  unified  various  air  combat 
JVklts  in  the  eoottoental  United  States  under  the  General 
Readqoarters  Air  Force.  Ftamerly  these  imlts  were  senrtag 
vndsr  seven  dUleieut  corps  area  commanders.  Headquarters 
are  at  Laiwley  Field.  Va. 


The  report  of  the  Howell  Board  was  sent  to  Oovxces  with 
a  mssBsgf  by  the  Prssldent  on  January  31.  1035.  All  recom- 
mendations were  made  unanimously  by  the  members  of  the 
One  of  our  air-magasine  editors  has  observed  that  a 


ww^ntmnii«  rcpoTt  mcans  a  oompromise  report,  and  we  have 
no  way  of  knowing  what  individual  members  of  the  Board 
really  thought  Members  of  the  Howell  Board  were:  Clark 
Howell,  chairman,  publisher  of  the  Atlanta  Constitutloo. 
large  new8p^;>er  of  the  South;  Bdward  P.  Warner,  vice 
chairman,  former  Assistant  Secretary  of  the  Navy  for 
Aeronautics,  former  professor  of  aeronautics  at  the  Massa- 
chusetts Institute  of  Technology;  Albert  J.  Berres.  expert  on 
labor  conditions;  Jerome  C.  Hunsaker.  formerly  commander 
of  the  United  States  Navy,  vice  president  of  Goodyear  Zep- 
IXlln  Co.;  Ftanklin  K.  Lane.  Jr..  a  pilot  in  the  Army  and  also 
the  Navy,  son  of  former  Secretary  of  the  Interior;  J.  Carroll 
Cone,  executive  secretary,  member  of  the  Air  Corps  durlnf 
the  war,  candidate  for  Oovemor  of  Arkansas,  connected  with 
Bureau  of  Air  Commerce  in  the  Department  of  Commerce.  ' 

Several  recommendations  are  made,  including  Federal  ts* 
BlBtance  to  commercial  aviation,  lower  air  postage  rates,  and 
appointment  of  additional  officials  to  administer  the  various 
air  services.  The  Commission  recommmded  the  creation  of 
a  temporary  air  coounerce  commission  for  aisl stance  to  com* 
merr4al  aviation,  this  commission  to  be  later  aaeried  by  Bz« 
ecutive  order  wltti  some  other  agency  that  may  be  created  to 
take  over  regulation  of  transportation.  The  President  ex- 
IMPessed  his  disapproval  of  this  recommendation,  stating  that 
the  multiplication  of  separate  regulatory  agencies  should  be 
avoided. 

wsAT  AaoTXT  umnso  urn  sotviCBt 

The  Important  thing  In  the  Howell  report  with  reference 
to  a  depcutment  of  the  air  service  or  defense  is  that  the 
entire  dispute  is  practically  ignored,  as  if  of  no  Importance. 
Yet  anyone  who  knows  anything  of  the  history  of  the  Air 
Service  does  not  have  to  be  told  that  air-minded  i>eo\Ae  are 
greatly  Interested  in  this  pheee  of  legislation  concerning  the 
Air  Service.  1^  subject  Is  really  "  a  slnling  pem>erpot  of 
disputation.'* 

Some  air-minded  individuals  hope  that  the  Howell 
Board's  silence  means  a  reversal  of  the  Baker  Board's 
attitude,  although  unexpressed.  Statements  scattered 
throughout  the  report  Indicate  some  appreciation  of  the 
power  and  the  future  of  aviation.  Tliere  are  hints  in  the 
Howell  report  that  the  Baker  Board's  policy  of  reorganiz- 
ing the  Army  air  force  is  not  to  be  considered  a  permanent 
policy,  but  only  a  temporary  expedient.  There  are  indiea- 
tions  that  some  members  of  the  Board  were  favorable  to 
unifying  the  Air  Servloe.  at  least  in  the  future  if  not  now. 
WB  WILL  BavB  umtwiMu  an  roeo 

Actual  flyers  vision  the  future  of  aviation  from  past  ex- 
perience. They  think  of  aviation  not  only  In  terms  of  what 
Air  Service  does  for  the  Army  or  for  the  Navy,  but.  more 
important,  what  it  can  do  for  America.  Ttey  think  of  the 
future  instead  of  the  past  They  know  that  we  must  de- 
velop an  united  Air  Sendee,  as  Kuropean  nations  have  al- 
ready done. 

voeBBW  waiiima  umutv  azs  SBsncia 

All  branches  of  aeronautics  are  generally  closely  associated 
abroad.  Control  of  all  aeronautic  activities  is  exercised  by  a 
single  department  of  the  government  In  several  countries, 
including  France.  Germany.  Great  Britain,  Greece,  Italy, 
and  Russia.  In  some  couxitries  control  is  lodged  with  the 
war  department  In  Peru  the  Ministry  of  Navy  and  Aviation 
controls  civil  and  other  aeronautics;  in  Spain  control  was 
recently  unified  under  the  general  "  EHrection  of  Aeronau- 
.  which  operates  under  the  council  of  ministers. 


Air  pasvnger  fares  in  Burt^ie  have  gradually  been  reduced, 
until  today  they  are  somewhat  lower  than  flrst-class  rail 
fares.  This  information  comes  to  me  from  the  United  States 
Bureau  of  Foreign  and  Domssttc  Commerce. 

ooacBAr  puuraa  tjt  itss 

Tbe  1935  Aircraft  Tear  Book  of  the  Aerouuitieal  Chamber 
of  Commerce  (p.  33)  publishes  a  table  showing  the  relative 
positions  of  the  seven  air  powers  in  approximate  numbers  of 
combat  airpUnes  since  1933: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8911 


Jamrr 
m2 

Jmaamrf 
19M 

JaaoaiT 

1886 

rrano* 

R II  via 

.,— 

4.000 
1.S00 

ton 

1.800 
UtM 
1.M0 

4.000 

zaoo 

3,900 

taoo 

1.700 

a.  000 
a.  000 

Britiah  Emptra.. 

Italy 

UaiUd  SUUs... 

Japan — 

Gwnaay 

::::::::;:.--:-;En:;:.-n.-:;:: 

2,800 

zsoo 
zooo 

1,880 

too 

Recent  international  developments  bring  to  the  fore  latest 
information  that  Germany  really  has  a  strong,  formidable  air 
service  far  in  excess  of  published  figures. 

All  countries  which  siuimlss  us  in  air  force  have  unified  air 
services.  In  the  United  States  we  have  our  air  force  divided 
between  the  Army,  the  Navy,  the  marines,  the  Coast  Guard, 
and  we  have  the  administration  of  air  services  not  concerned 
with  war  divided  between  about  a  dosen  Government  agen- 
cies. Full  information  concerning  the  work  ct  these  Govern- 
ment agencies  can  be  obtained  from  the  departments  con- 
cerned and  from  the  Aircraft  Tear  Book  of  the  Aeronamtlcal 
Chamber  of  Commerce.  I  am  going  to  mention  certain  of  the 
more  important  Government  agencies  interested  In  aviation. 
I  do  not  mean  to  convey  that  all  these  air  activities  must 
necessarily  be  merged  into  a  department  of  the  air  service. 
In  some  instances  the  type  of  air  activity  conducted  may  be 
Incidental  to  the  major  functions  of  the  bureau  Involved. 
But  even  in  these  instances  a  department  of  the  air  service 
should  cooperate  with  the  bureaus  involved  in  securing 
idanes.  air-mapping  facilities,  and  so  forth. 

COAST    GCABD    aTZATIOW 

Heroic  flights  in  storm  and  fog  are  made  by  the  Coast 
Guard  force  every  year.  At  the  end  of  1934  the  Coast  Guard 
was  operating  30  airplanes,  and  Rear  Admiral  H.  G.  Hamlet, 
commandant  of  the  Coast  Guard,  reports  that  Coast  Guard 
planes  and  crews  flew  a  total  of  219.572  miles  and  had 
patrolled  or  searched  an  area  of  14>75.014  square  miles. 
Tliey  thwarted  nmi-runners.  stopped  the  Illegal  importation 
of  liquor  and  narcotics.  The  United  States  Customs  Bureau 
had  previously  conducted  a  Customs  Border  Patrol  to  combat 
smuggling.  Tlie  Secretary  of  the  Treasury  last  year  merged 
the  Customs  Border  Patrol  with  the  Coast  Guard  Air  Force. 
PubUc-woiiLS  fimds  were  allocated  by  the  P.  W.  A.  for  con- 
struction of  about  27  Coast  Guard  planes  and  7  new  cutters 
equipped  to  carry  planes. 

BT7BXAU    OV    AB    COMMSBCB 

Planes  are  being  used  by  many  bureaus  of  the  Ooyemment 
for  specialized  work  that  in  some  cases  cannot  be  accom- 
jdished  by  other  means.  The  Bureau  of  Air  Commerce  of 
the  United  States  Department  of  Commerce,  created  on 
July  1.  1934,  is  the  successor  to  the  Aeronautics  Branch  of 
the  Department  of  Commerce,  originally  established  in  1926. 
The  Bureau  licenses  pilots  and  aircraft  engines,  and  pro- 
pellers. It  draws  up  alr-trafllc  rules  for  all  Interstate  flying. 
It  maintains  the  Federal  airways  qrstem  equipped  with 
beacon  lights,  intermediate  landing  fields,  radio  range 
beacons,  and  radio  communications  stations. 

The  Bureau  of  Air  Commerce  carries  on  a  research  or  de- 
▼elopment  section.  It  is  attempting  to  develop  light  planes 
lor  private  flying. 

voasAU  or  nnoicaioaT  and  plaut  qnABAimjfx 

Airplanes  are  used  by  the  Bureau  of  Entom<rtogy  and  Plant 
Quarantine  of  the  United  States  Department  of  Agriculture 
to  obtain  more  definite  Information  In  dUIerent  fields;  the 
dissemination  by  air  currents  of  fund  ftnd  bacteria  which 
<»use  diseases  of  important  agricultural  crop  irfants;  the 
distribution  of  pollens  of  tjrpes  known  to  cause  hay  fever 
and  other  respiratory  troubles;  the  possible  application  of 
detailed  knowledge  of  atmospheric  content  of  mlCTO-organ- 
Isms  to  air  mass  analysis  methods;  factors  affecting  cross 
pollination  of  crop  plants. 


BCBiAv  or 

The  Bureau  of  Fisheries  of  the  United  States  Department 
of  Commerce  uses  airplanes  to  supervise  and  patrol  the 
fisheries  of  Alaska. 

BussAV  or  aacLAMATioir 

The  Bureau  of  Reclamation  uses  planes  for  photographic 
siurvey  work  on  its  projects.  Planes  are  supplied  on  con- 
tract from  private  airway  companies. 

VBDouL  ooannnncATioNs  ooKacisaioir 

The  Federal  Communications  Commission  handles  the 
drafting  of  regulations  for  aircraft  radio  operati(ms. 

HTmoaaAPHic  orrum 

The  Hydrographlc  Ofllce  of  the  United  States  Navy  pub- 
lishes aviation  charts  covering  areas  outside  the  United 
States. 

N AnOMAL  ABVXaoaT  COMMXTTIB  rOB  ASBOWAUTICS 

"Hie  National  Advisory  Committee  for  Aeronautics  is 
charged  with  fundamental  scientific  research  and  experi- 
ment in  aeronautics.  It  has  developed  at  Langley  Field.  Va., 
what  is  claimed  to  be  the  largest  and  best  equipped  aero- 
nautical research  laboratory  in  the  world,  known  as  the 
"  Langley  Memorial  Aeronautical  Laboratory."  Much  of  the 
work  is  secret,  involving  national  defense.  Public  Works 
Administration  funds  have  been  used  to  construct  some  of 
the  equipment  used  for  testing  purposes. 

THS    BTTaKAIT    OF    STAITDABOS 

The  National  Bureau  oi  Standards  of  the  Department  ot 
Commerce  also  conducts  investigations  of  materials,  fabri- 
cated parts,  apparatus,  and  instruments  for  aeronautic  use. 
It  is  interested  in  the  standardization  of  materials,  appara- 
tus, and  instruments. 

MAnoM AL  sBcovsaT  ADMnnanuTioir 

Tlie  N.  R.  A.  by  the  end  of  1934  had  charge  of  an  air 
transport  code,  a  code  covering  miscellaneous  aircraft 
operators,  and  a  proposed  code  for  the  aircraft-manufac- 
turing Industry. 


PUaUC    HXALTR 


;TICB 


The  Public  Health  Service  inspects  airplanes  and  their 
passengers  from  foreign  oountries.  An  International  Sani- 
tary Convention  for  Aerial  Navigation  has  been  adopted 
to  reconcile  the  Interests  of  international  air  trafllc  with 
requirements  for  the  protection  of  public  health. 


SOIL  ^KxaoK 


IVXCS 


The  Soil  Erosion  Service  of  the  United  States  Department 
of  the  Interior  employed  private  air  services  to  map  about 
48,000  square  miles  of  lands  in  Arizona.  Utah,  New  Mexico. 

and  Colorado. 

BUBaismfcx  RomnTADS 

The  Subsistence  Homesteads  Division  of  the  United  States 
Department  of  the  Interior  also  employed  private  air  serv- 
ices to  map  areas  in  which  projects  were  laid  down. 

Txmnsaia  vallst  authinuti 

The  T.  V.  A.  uses  its  own  planes  extensively  for  transpor- 
tation, and  also  contracts  with  private  aerial  agencies  for 
aerial  idtiotograi^c  work. 


UMITCU  STA' 


COAST  AHD  OXOOXnC  SUIVST 


The  United  States  Coast  and  Geodetic  Survey  of  the  De- 
partment of  Ccmunerce  in  1934  let  private  contracts  for  about 
2,000  square  miles  of  aerial  mapping  of  shore  areas. 


UMliaU   BTA' 


roaaar 


KVXCS 


The  United  States  Forest  Service  of  the  Department  of 
Agricultiuv  flew  1,400  mm  to  flre  lines  in  1934.  Planes  wore 
employed  to  flght  flres  and  make  maps. 


caoLooTCAL  auavKT 


Aerial  mapping  is  used  by  the  United  States  Geological 
Survey  of  the  Department  of  the  Interior  in  dassifyins 
puUic  lands  for  mineral  and  other  resources. 
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PWIHD 


United  SUtes  Weatbcr  Borean  d  the  Depatrtment  of 
■OTldM  matoorotoctel  «rvk»  aknc  the  Federal 
atnraja   srstem.    Weather   reports  were   charted   every   4 
hours  durinc  1934. 


Many  of  these  functions,  perhaps  all.  iboiild  be  conaoli- 
dated  Into  one  department  of  the  air  aarrtee.  Others  need 
not  be  coosoUdkted.  but  economy  and  efBciency  can  result 
from  the  central  purchasing  or  borrowing  of  planes  and 
atrial  napping  facilities  with  the  cooperation  of  a  depart- 
It  of  the  air 

ITICS   BXU. 


IMS  Lt 

thoroofhly  renewed  the  department  of  the  air 
bill  that  I  introduced  in  1919.  and  find  that  it  re- 
quires  no  fundamental  change.  The  Important  prorMeoa 
for  coordlnatlnff  atr  activities  and  providing  the  means  for 
iBlfled  uwrch  are  there.  I  am.  ther^ore,  reintroducing 
tt»  saose  OHasare.  with  minor  changes,  the  Londeen  depart- 
ment ot  the  air  service  bilL 


The  onward  march  of  aviation  cannot  be  stopped.  We 
hava  conquered  Atlantir  and  Pacific;  we  have  flown  around 
tkkt  world  and  eroMtd  the  poles  many  times.  Tlie  hlgheat 
mountain  has  been  surpassed.  Tte  air  around  our  i^anet 
10  BAltos  deep  has  been  explored  and  conquered.  The  air 
rpelHt  makes  its  own  gas;  it  may  be  used  as  an  engine.  We 
are  moving  into  higher  altitudes  where  atr  resistance  be- 
a  minimum.  We  are  pushing  on  to  new  wonders, 
on  this  earth  Is  shrinking  fast. 


We  spend  one  day  in  New  York,  the  next  day  in  Paris, 
Berlin,  and  London.  That  has  been  accomplished,  and  will 
bMoaa  more  frequent  with  airdromes — steps  across  the 
sea.  Qerman  flyers  for  years  have  been  making  regular 
scheduled  trips  from  Berlin  to  points  in  South  America,  re- 
fueling at  airdromes  along  the  way.  Steps  will  be  built  across 
every  ocean  and  every  sea.  The  Ice  fields  of  the  North  and 
South  polar  regions  win  have  landing  fields.  These  redoes 
will  permit  great  economy  of  distance. 

There  is  no  argument  that  will  hold  water  for  1  minute 
against  the  consolidation  of  our  aeronautical  activities 
under  one  head  in  the  establishment  of  a  department  of 
the  air.  Other  countries  are  coming  to  this  conclusion  after 
dire  experience.  Both  in  war  and  in  peace  In  this  country 
we  have  had  disastrous  experience  with  our  present  organl- 
and  the  necessity  for  such  consolidation  is  greater 
toan  ever  before. 

The  future  of  aviation  brightens.  Coordination  Is  oar 
need.  We  must  have  a  department  of  the  air  service. 
Tfkere  to  no  time  to  be  lost.  "  Where  there  to  no  vision  the 
people  perish."  America  led  the  way  In  practical  avlatldh. 
we  must  keep  that  lead.  I  eaO  upon  aB  good  alr-mlnded 
dtlaens  to  aid  us  In  osor  light  for  a  vitted  department  of 
atr 


with 


IB.  m.  ISIM.    eMh  Cong..  Sd  mm.    In  th»  Boom  at 
tlvM.     Mb.   M.    1018.     Mr.   LuiTMBic   Introdueed   the   followUig 
blU;  whleb  was  mIMtwI  to  the  OoauninM  on  Interstnto  and 
OnmmMM  tmA  ontarKl  to  be  prUited) 
A  bUl  to  CTMte  a  Department  ot  Air  SerrlM 

€te..  That  there  !•  hereby  created  en  aseeuttve 
tn  the  OoTemment  to  be  called  the  Department  of 
end  a  SMMtMy  of  Air  Sarvlea  vlie  ahall  be  the  iMed 
tot.  sad  mho  ahall  be  i4ipotnted  by  the  President,  by  end 
Ike  adTtee  and  eonaent  of  the  Senate,  and  who  shall  reoetre 
at  Sia.OOO  per  anmim.  end  whoM  tenure  at  oOoe  ahaQ  be 
like  that  of  the  heeds  of  the  oCber  eMcutiM  departmenM;  and 
sscMoa  IM  of  the  ReTlaed  Statutes  Is  hereby  TvyroHd  to  IndiMle 
saak  di^artBMnt.  aad  tae  ptmliUMi  at  title  4  of  the  BenMa  Stat- 
tifeas.  tngludlng  eU  emendmente  thereto,  are  hereby  made  applicable 
to  said  aspartment.  The  pnrpcM  at  the  Department  at  Air  Serrloe 
*aU  ba  to  fffMiciM.  deretop.  and  regulate  the  na^lgattoo  at  the  atr 
for  the  benefit  of  %toe  people  and  the  aovemxaent  of  the  Ualted 
States.  The  aald  Secretary  ahaU  eauM  a  seal  of  oOtee  to  be  made  for 
the  said  department  of  such  dertoe  aa  the  Prealdent 
and  Judicial  noUoe  ahall  be  taken  of  the  aald  seal, 
flac.  a.  That  there  shall   be   In   aald  department 

itary  of  Air  Serrtce.  to  be  appointed  by  tbe  PrMMrnt,  who 


ahan  receive  a  salary  of  tT.SOO  a  year.  He  shaU  perform  such 
dutlM  M  ShaU  be  leeerrltwfl  by  the  Secretary  or  required  by  law. 
There  ahall  also  be  one  chief  clerk  and  a  disbursing  clerk,  and 
auch  other  clerical  assistants  Inventora.  Inspectors,  expertik  scien- 
tists, and  special  agents  as  may  from  time  to  time  be  prorlded  for 
by  OongTSM.  The  Auditor  for  the  SUte  and  other  departments 
shall  receive  and  examine  all  accounts  of  salaries  and  incidental 
expenses  of  the  oflke  of  the  Secretary  of  Air  Service  and  of  aU 
burMus  and  offlcM  under  his  direction,  and  all  accounts  relating 
to  all  other  buslneM  within  the  JurlsdlcUon  of  the  Department  of 
Air  Service,  and  certify  the  balances  arlalng  thereon  to  the  division 
of  bookkeeping  and  warrants  and  send  forthwith  a  copy  of  each 
ocrtmcate  to  the  Secretary  of  Air  Servloa. 

Sac.  3.  That  the  following- named  oOoss.  buTMW,  divisions,  and 
bran^MS  of  the  public  service  now  and  heretofore  under  the  War 
Department  and  all  that  pertains  to  the  same,  known  as  the  Chief 
of  ibe  Aircraft  Production  Bureau,  and  the  Aircraft  Production 
BUTMU.  and  the  military  air  sUtions.  the  Chief  of  the  Bureau 
of  Aviation,  and  the  Burean  of  Aviation  of  the  Navy  Department 
and  the  naval  air  stations,  be.  and  the  Mme  hereby  are.  transferred 
£M8B  the  War  Department  and  Navy  Dapartment  to  the  Depart- 
ment of  AUr  Serrloe.  and  the  same  ahaU  hereafter  remain  under 
the  Jurladlction  and  supervision  of  the  last-named  department. 

Sac.  4.  That  the  offlclal  records  and  papers  now  on  file  In  and 
pertaining  exclusively  to  the  buslneM  of  any  bureau.  oOloe,  depart- 
ment, or  branch  of  the  pobUe  Mrrloe  m  this  act  transferred  to 
the  DepartuMnt  of  Air  Servtoe.  together  with  the  furniture  and 
apparatiis  now  in  use  in  such  bureau.  ofBce.  department,  or  branch 
of  the  public  service  shall  be.  and  hereby  are.  transferred  to  tha 
DspartDMut  of  Air  Servloa.  ^ 

Wae.  S.  That  the  Secratary  at  Air  Service  tfiaU  have  charge  !»' 
tiM  bulldlngB  or  preoSSM  ooenpled  by  or  appropriated  to  tha 
Department  of  Air  Service,  of  the  library,  fumltxire.  Oxtxireo. 
records,  and  other  property  pertaining  to  it  or  hereafter  required 
for  UM  in  lu  buslneaa  He  shall  be  allowed  to  expend  for  the 
ptirehaM  of  buildings,  materials,  machinery,  vehlctoa.  veeMls,  and 
apparatus  required  for  the  <^>eraUoaa  of  the  air  Mrvlce  in  promot- 
ing, developing,  and  regulating  the  navigation  of  the  air,  and  for 
periodicals  and  for  the  purposM  9t  Hie  Ubrary  and  for  rental  of 
appropriate  quarters  for  the  aooommodatlon  of  the  Department  of 
/If  Service  within  the  District  of  Columbia,  and  for  all  other  In- 
cMantal  sxpenaM.  sneh  sams  m  Oongrsw  may  provide  from  tlms^ 
to  ttnae:  Provided,  hamatmr.  Tha*  where  any  atHca.  bureau,  ar 
btanch  of  the  public  service  transfsrred  to  the  Department  of  Air 
Service  by  this  act  Is  occupying  rented  buildings  or  premises  it 
may  still  continue  to  do  so  until  other  raitoble  quarters  are  pro- 
vided for  ita  use:  And  provided  furthtr.  That  aU  oOeera.  derks^ 
and  iiiinil»jaM  aow  emptoyed  in  any  ot  the  bureaus.  oOom.  da*- 
partments.  or  branchM  of  the  public  eervioe  in  this  act  trana» 
ferred  to  the  Department  of  Air  Service  are  each  and  all  herVby 
traaaferred  to  said  department  at  their  preeent  gradM  aad  salaries. 
s—epl  where  otherwlM  provided  la  this  act:  And  promided  fur- 
tKer,  That  aU  laws  prescribing  the  work  and  deflntng  the  duties 
of  the  several  bureaus,  ofllces.  deiwrtments.  or  branches  of  tha 
public  Mrvioe  by  this  act  transferred  to  and  made  a  part  of  tha 
Department  of  Air  SenrtM  shall,  so  far  m  the  sanke  are  not  In 
conflict  with  the  provisions  of  this  act.  remain  tn  full  foroe  and 
effect,  to  be  executed  under  the  direction  of  the  Secretary  of  Air 
Service. 

SBC.  S.  TiMt  tiMM  ShaU  be  a  solicitor  of  tha  Department  of 


Justice  for  the  Department  of  Air  Service.  whoM  salary  shaU  bSy 
$5,000  per  anntmi.  ' 

Sac.  7.  That  all  duties  performed  and  all  power  and  authority 
now  poMssMil  or  exercised  by  the  head  of  any  executive  department 
IB  and  over  any  bureau.  oflVca.  oglcM.  board,  branch,  or  division  of 
the  public  service  by  this  act  transferred  to  the  Department  of  Air 
Senrlee.  or  any  bxisiness  arising  therefrom  or  pertaining  thereto,  or 
in  relation  to  the  duUee  perfonned  by  and  authority  eonferred  by 
law  upon  such  burmu.  ofllcer,  oOoe,  board,  branch,  or  dlvlaton  of 
the  public  service,  whether  of  an  a^^Mllato  or  revisory  character  or 
<HherwlM.  shall  hereafter  be  vested  in  and  exercised  by  the  head 
of  the  said  Department  of  Air  Service. 

Sac.  8.  That  the  Secretary  af  Atr  Sendoa  shall  annually,  at  the 
clQM  of  each  fiscal  year,  aaka  a  report  in  writing  to  rnngrnm.  giv- 
ing aa  account  of  an  moneys  received  and  disbursed  by  him  and 
blB  department  and  deeerlbing  the  work  done  by  the  department. 
Be  shall  also,  from  time  to  time,  make  such  special  inveaOgatlani 
and  reports  m  he  may  be  required  to  do  by  the  President,  or  by 
OnngraM.  or  which  he  htmaelf  may  deem  neoeasary. 

Sac.  8.  That  tha  Secretary  of  Air  Servtoe  shaU  inveMlgato  and 
report  to  Congrwa  a  plan  of  coordination  of  the  activitlea.  duties 
and  powers  of  the  oflke  of  the  Secretary  of  Air  Service  with  tha 
aettvltlea.  dutlM,  aad  powers  of  the  preeent  bureaua.  eoran^alot^ 
aad  aapartmenta.  so  far  m  they  relate  to  the  Atr  Serrloe  and  tha 
navigation  of  the  air.  in  ocder  to  haroMmlae  and  unify  such  actlv- 
ttlM.  duttos.  and  powers  with  a  view  to  further  legislation,  to 
farther  define  the  dutlM  aad  powMa  of  aoch  Department  of  Air 

Sac.  10.  That  this  act  shall  taka  effect  from  and  after  the  date 
of  Ite  pasaaga.  and  aU  acts  or  parte  of  acta  Inconsistent  with  this 
act  are  hereby  repealed. 

I  am  here  inserting  tables  taken  from  the  Aircraft  Tear 
Book  of  the  Aeronautical  Chamber  of  Commerce  for  1935. 
These  tables  Illustrate  the  growth  of  aviation  in  the  past 
few  years: 


isf^: 


.*<' 


1935 


CONGRESSIONAL  RECORD— HOUSE 


8913 


Sumtnary  of  air  trantport  operations,  air  Una*  of  tha  United  State* 

(P.  463) 


MOas 
aetaadolsd 


119 

MB 
•»(M.072,4S7|9Q. 
4IM 


as&aaTin, 

7»l47.4«S. 

665161.033, 

072, 

4&914. 


MQm 
fiown 


ia47a. 

301212. 

a^sss. 

«344. 

800. 
4%S22. 


880  ^783 
8SB  IXSM 
OM  5^934 
801  lU.a8S 
067  386.910 
47»  457. 753 
504.575 
705,546.236 
819|537,  637 


Passenfw 

miles 


94,645.784 
116,232.153 
14.\160,6U< 
I83.6BS.7M 

217.096,507i> 


Expraas 


P9tmdM 

•6,487 
•12, 

>3^37»4, 
»1W. 
*aB8.706 
•8SS.164 
i.3K4a8 
1.8M.M6 
2,946,400 


Mao 


433,649 

1.322,843 

•  3.632,055 

7.772,019 

8.513.674 

•0. 351. 195 

•7.658.333 

1*7.644.646 

u  7,155,381 


I  iDdada  2.983.056  mfln  flown  oa  Oovemmeat-opwated  mail  roatea. 

•  Indodas  1.320.535  mtl«s  flown  on  OovamnMOt-operatad  mail  routes. 

•  Indudas  ooiy  express  pouncUxe  oarh»d  on  regular  aebedules  and  not  trei(ht  flowa 
by  special  order.  ^ 

•  includes  121.430  pounds  mail  flown  on  Oovemment-operatad  roatea 

•  Includes  631.541  pounds  mail  flown  on  foreiKn  air  mail  routes. 

•  Indades  675,084  pounds  mafl  flown  on  foreiKn  air  maO  routas. 
'  lodudas  508,474  pounds  maU  flown  on  foreiKn  air  mail  routes. 

•  laetaSa  SM,lIfl  pounds  man  flown  on  forai^  air  mall  roatea. 

•  iBdadH  M6.162  pounds  mafl  flown  on  foreisn  air  mail  roatea 
>*  Indodes  377,283  pounds  mail  flown  on  Ibraiffn  air  mail  routaa. 

»  Includes  343.404  pounds  mail  flown  on  (oreien  air  mail  routes.    Sea  note  above. 

Note.— The  total  of  7.155.381  poands  listnri  for  1934  inda<fas  only  mail  flown  by 
air  transport  lines  of  the  United  States  on  domestic  and  foreirn  routes.  To  deter^ 
mine  tt>«  total  mail  flown  Utere  should  be  added  the  operations  of  the  U.  S.  Army  Air 
Conn  which  from  Feb.  19  to  June  1,  19^  flew  1.707,550  miles  with  maO  and  oanled 
708.215  pounds  of  mail.  aooordlnK  to  War  Department  reports. 

Goremment  flying  operation*  (mUe*  /lotra) 
(P.  463) 


rtaealyw 

U.  8.  Amy 

U.  8.  HaTy 

U.  8.  Coaa 
Ooard 

U.S.  Depart- 
ment of  Com- 
meroe 

1928 

1927 

I9B 

nss 

1«,78«.MI> 

K8n.870 

■19.546^490 

>27,406,7aO 

32.5001 000 

44.000.000 

'42:914.656 

<  56, 077.  344 

■51,506,888 

8.35^800 
10.4.'S2.7aO 
'14.135.490 
-19,513.006 
:M,478,TOO 
28.889.835 
=  26.508.715 
=  22. 989. 300 
•28,001.230 

]^3no 

2^960^ 
81063 
48,254 
67,655 
53.440 
93.730 
184.965 
219,572 

060,660 

1.000^000 
1.427.000 

NSl 

van. 

i«> 

19S4 

969,000 

975,500 

1.364.300 

932,420 

<  Includes  National  Ooard. 

'  Includes  Marine  Corps  and  Naval  Reserr^ 

Jieview  of  annual  mUitarg  and  commercial  production  in  tha 

United  State* — Airplane  production 

(P.  464) 


Annual  totals 

Tsar 

Militsry 

Cooimerdsl 

UnitB 

Vsios 

Units 

VahN 

19» — 

1098 

i«a0 

it» — 

i«i w 

1932 ^ 

mi      k 

■447 

•632 

■621 

>  1.219 

677 

747 

813 

583 

466 

637 

Its,  174.038 
>6, 154.708 
17,628,383 

119.066.379 
la  832, 544 
10,723.720 
12.971.008 
ia38B.316 
9.784.643 
8.836.500 

'288 

■604 

1.565 

3.543 

5.367 

1.9ST 

1,682 

540 

601 

772 

■81. 490, 634 

■2,71^319 

6.976,616 

17, 194. 288 

S3,6H7S« 

la  746, 042 

^665,738 

X3S7,800 

M8Q,900 

0,967,608 

DwiTed  from  U.  8.  Oeosus  reports. 
Atu*MMl  total*  of  airplane  engine  prodiictfoa 
(P.  458) 


Tasr 

^MlUtsry 

CoBUBardal 

UaJts 

VslDS 

Uatts 

Vataw 

1918 

•  842 

•Kosasn 

8 

© 

1927 

«1,397 

«6,5aa5S3 

(»i 

19m 

*X6ao 

•12.407.930 

•832 

•1079.600 

1.881 

8,600,Sn 

^617 

17.806.300 

leiq        .  .,, 

i     1,841 

10,823,423 

1.928 

6.255,483 

1931 

'     1.800 

10,417,718 

1.978 

4. 148, 131 

1983 _ 

1.088 

6^871X671 

813 

1898.371 

NS8 

800 

4.986.181 

1.130 

4.7X441 

MM 

688 

6,103,710 

X04S 

ioi27a6ao 

■Thb  total  does  not  tndodaan  Indeterminata 
that  were  raeonditianad  and  put  inta  serrioa. 
>  Departmeot  of  Commeroe. 
•  LiMrty  and  OX  war  surptua  used. 
•DsclTSd  from  U.  8.  Caosus  Hspcvn. 


a<  UlMCty  aad  ox 


United  States  aeronautic  exports,  total  value  for  calendar  year* 

[Source:  U.  S.  Bureau  at  Foreign  and  Domestic  Oommerce] 

(P.  450) 


CoDotry  er  destlnatiaa 

UMvahM 

1983  rains 

lS33Talas 

China. 

Russia 

Oermany 

Colombia . 

Peru.  

Mexico 

Bradl 

$3,778,363 

3.276,490 

1.761.607 

1.615.778 

1,018.426 

606,133 

698,668 

SB.  746 

5191961 

4ia431 

sr.itt 

13^963 

•08.600 

983,085 

980.063 

106,939 

188.938 

17X904 

145.967 

137,861 

M7.MS 

'  106. 447 

101,093 

78,  «7 

74,844 

•i34S 

68,238 

66,797 

S&,736 

47.135 

46,214 

ST.  617 

37,140 

9X604 

97,104 

9X888 

9X084 

2X797 

91.106 

1X098 

1X468 

1X196 

1X382 

1X001 

1X928 

1X808 

1X560 

11.694 

7.080 

X830 

xin 

X3B4 

xaos 

X628 
X440 

X143 
1.167 
X064 

1.035 

873 

830 

238 

300 

100 

64 

SO 

40 

96 

9S 

99 

14 

• 

S 

$1. 7«.  947 

SW.223 

340.000 

63X061 

3RXI4I 

397.068 

1.49X746 

10X714 

677,437 

31X803 

11.  «8 

33X908 

28X»«0 

4X617 

XflflO 

1X9S3 

64.088 

147.711 

2SX616 

84.913 

21.003 

4X625 

X7-i6 

2X654 

83 

484.115 

8X707 

3X304 

1X878 

9XI7B 

5X384 

37.688 

21.104 

8X180 

84,046 

X483 

70 

X630 

1.800 

61. 113 

IX  m 

$157.  .MS 
4CX677 
18X601 
90X988 
387. 68« 
23X800 
X  68X418 

Siam 

Arfentina 

Netherlands 

Turkey 

Swedao 

Bwltseriaad 

Tranoe 

Canada 

X13S 
971.087 
17X698 
67X978 
88X088 
88X0*8 
11X084 
1.638 
5X908 
17X108 

Poland  mnA  n^if  if                                         .    .    .    . 

X227 

4X868 

United  Kingdom. _ 

Italy _ -., 

AostnUla 

Rumania 

Netherland  West  Indies 

Austria. 

87.972 
X606 

K237 
XTSft 

Honf  Kong 

Union  of  South  AMoa 

21X410 

1X092 

X087 

CsachosioTalda „ 

Phaippina  Uaads 

Chlie 

1X468 

20X118 
21.065 

Belgium...       . 

Honduras _„.. 

Trinidad  and  Tohan 

Finland 

46X962 

X902 

3X253 

5X700 
X2i8 

Uruguay 

Norway . 

X64S 

ue 

▲laliia 

Netherland  East  Indies 

Yuroslavla 

TrUh  Ptm  Stat* 

9XUB 

xaao 

Spain 

CosURiea. 

Dominican  RepubUe 

Cuba 

Veoazuala 

8alTadar 

Nj^amgua.  ,     ,  - 

7.438 
11.609 
2X145 
9X404 

X748 
6X078 
1X781 

3X879 

74 

7.6S9 

>7.86t 

5X679 

1.647 

85« 

\f  or(vy*n 

IS 

British  East  Afrtca 

Knrpt .... 

Lithuania 

HaiU 

610 
X«36 

400 
1,302 
XS76 
X966 

88 

X408 

868 

X811 

New  Zealand , . 

Rwantun^ .._...    ...... 

British  Malaya 

Iraq 

Other  Asia 

ntiwr  Rritish  wwt  Indtn 

X08S 

480 

63 

836 

1.889 

429 

100 

1.140 

71 

1.687 

66 

X8«8 

Jamaica .    .... 

Denmark 

Bulgaria ... 

British  Oolaaa- .    . 

Motambiqua 

Bermuda. 

Prmich  Ouiana .. 

British  India „ 

Palestine 

Hungary 

Virgin  IsiJmds 

180 
491 

as 

164 
78 

217 

468 

X088 

MO 

IM 

88 

Oreanlaod .                

Paraguay —    . 

Surinam 

Ynw**  Otaania                                     

8X660 
1X971 

xiti 

198 
140 

80 

9X808 

088 

Syria 

LatTia _ 

British  Oceania 

Praneh  Weat  Indias 

Barbados 

Canary  Islands..     

Algeria  and  Tunisia. .. 

Belgian  Congo 

British  HonduTM 

Albania 



xooo 

1X400 

8 

Mf 
88 
88 

m 
u 

T 

Total 

17.64XU1 

X16XM9 

7.04X688 

AKIBZCAK  LABOB 

An  article  In  the  Minneapolis  Star  for  June  7.  1935. 
explains  why  the  Soviet  Union  is  buying  its  planes  from 
Europe  instead  of  the  United  States. 

aoncr  aura  umiiii>  aTATas  FLAiiaa— ax^swHSsa 

Only  a  handful  of  people  know  It.  but  the  State  Department 
recenUy  was  responsible  tor  letting  valuable  military  contracu  slip 
through  American  Angers. 

Soviet  Russian  attacb^a  In  the  United  Stataa  bad  approached 
the  manufacturers  of  tanka  and  b(»ablng  planea.  The  orders  ran 
into  aaveral  mllllona.  tha  American  firms  ware  enthusiastic 


8914 


CONGRESSIONAL  RECORD— HOUSE 


June  7 


A  few  day*  I«t«r.  bowrrer.  the  RVHlan  acents  emut»  tMck  to  find 
them  eodacDly  lotewann.  No  eoncret*  r— rm  ws  (trcn  far  this 
eoolzMM.  Vacve  Mcmee  were  offered  to  the  effect  that  RuasUn 
eredtt  woold  have  to  be  looked  up.  that  the  factortes  were  already 
iHiay 

"  Toa  anderstand  ".  emphaalaed  the  Buaalana.  "  that  this  la  to 
h»  an  cntlraly  eaah  buelniwe?  " 

the   American   firms  remained    aloof.    There   waa 
for  thla.    Tba  State  Department  had  atepped  tn  with 


the  etipolatlon  that  Amartenn  tanks  and  plaaes  eoold  not  be  sold 
to  RuMla. 

In  the  end.  bowerer.  Rnssla  got  both  tanks  and  planes.  She 
bought  them  In  Kngland  and  Germany,  and  tbey  were  almoet 
identical  with  the  ones  which  were  to  have  been  ordered  In  the 
United  SUtes. 

What  happened  was  that  the  American  firms,  seeing  the  con- 
tracU  slipping  through  their  fingers,  sold  their  patenta  to  Brltlali 
Vlckers  and  Oerman  Junkers.  In  return  they  got  a  10-peroanl 
■*~— "'— *^"     American  labor  was  the  only  loser. 


Strength  of  United  State*  navel  mviatltm,  flaeml  yean  1924-J4 

(P.  470) 
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•0 

<n 

Tsr 

MS 

!.« 

Uta 

I.M3 

1.SS 

1.427 

OOI  BOTT 


ATlsM-rUH* -- 

i.7«i 

l.«14 

1.711 
1.MV 

i.7» 
tlM 

xm 

X333 

*7S5 
t.S38 

I10S7 

a.  579 

xm 

xm 

1^313 

a.  045 

hm 

lOkOSS 

1.878 

10.  an 

LIIBHII  ^H  1  ■■  I^H^B     La-M*«> 

Ttttel 

km 

km 

^•77 

4.435 

11.421 

11.043 

10. 7« 

U8» 

ixvt 

U3B0 

11.971 
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M7 
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U 
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OAosn 
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8 

5 

11 
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EoHstsd 


M 

0 
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Total 


US 

S 

183 
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i.iai 


t  AivroxISHU  fifuns. 

•naatom  ov  uwnaa  statbs  aaarr  AfikTum 
The  War  Department  has  published  no  table  for  the  Army 
Air  Corps  similar  to  the  table  showing  Navy  aviation  strength 
for  the  past  10  jrears.  Hoiperer.  the  Department  informs  me 
that  there  are  1.368  Army  aviation  oiBcers.  Of  that  number 
Ijat  are  airplane  pilots,  54  are  nonrated  students.  61  are 
airship  pilots,  and  the  remaining  numi>er  are  balloon  ob- 
■evers,  air  observera.  and  miscellaneous  aviators.  Tbe  total 
Bumber  has  remained  about  the  same  for  the  last  10  years, 
^osto^  rate* — Umtted  State*  air  wtmil  to  /creign  etrntUrias 

(F.  4a0) 
(Ineludtng  dispatch  toy  the  United  States  doansstlc  and  foreign  atr- 
maU  routss  to  the  country  named  aad.  tn  the  case  d  Canada. 
Colomt>U.  Cuba,  and  Mexico,  dispatch  by  ths  domestic  alr-mall 
routes  of  those  countries  where  available) 

Ceafjper 
half  otutee 

Arganttna 6» 

Bahamas — — - - - - — -— — — — «         10 

BvbMloa - - ao 

Bolivia  (by  or^Unary  means  tram  Arsqiilpa,  Psra) 40 


Hoodnras   (Republic) 

Jamaica ,-...»- 

Leeward  Islands: 

Anguilla.     Antlgiia,     Barbnda.     Dominica,     liontserrat. 
Nevis,  Redonda.  8t.  Christopher  (St.  Kltts).. 

Brltlah  Virgin  lalands 

Martinique ,  . 

Mexico 

Nlcaragna 1111111 

Panama  Republic I3I_""II 

Paraguay   (by  ordinary 


Cent*  per 
half  ouni:e 
15 


tlm) 


from  Buenos  Alras.  Argen- 


10 


20 
10 
90 
10 
IS 

ao 


Peru. 

Puerto  Rico 

Salvador  (■) 

Trinidad 

Uruguay 31- 

Venecuela  (by  air  to  Maracalbo.  Cumarebo,  La  Oualra.  Carl- 
pi  to) 


Canal  Zona ... 

Chile 


Rapuhllo 


Cuba 

Dominican 

Dutch  West  Indies: 
CuracaOk  Banaii 
St.  MartSaa  St. 

■cuador 


BuartaUus. 


Guadeloupe  (Including  Dsslrade.  Las  Salntca.  Marie  Omlante. 
PeUU    TMT*.    St.    BartholoBsw    (Barthslsmy)    and    the 
part  of  St.  Martins) 


Ouljmas  (BrtUah.  Dutch.  French) 

"(Brttlah)irr"TTT7T"IllIII™ 


BO 
86 

ao 

10 
10 

M 

ao 

M 


ao 

16 
60 
10 
16 


Venesuela  ( Indixllng  dispatch  by  Venesuelan  air  mall 

from  Maracalbo  or  La  Oualra) . 

Virgin  Islands  (United  ^tates) 

Windward  lalands  (Orenada.  Orenadlnss.  St.  Luda.  St.  Vin- 
cent)  


40 
10 
16 

ao 

66 

SO 

46 

10 

30 

The  rate  (including  postage  and  fee  for  air  dispatch)  for  the  dis- 
patch of  articles  for  delivery  In  foreign  countries,  except  Canada 
(aboTs  stated  air  mall  rate  for  Canada  applies  whether  air  dispatch 
Is  only  in  this  country  or  in  this  country  and  to  Canada),  by  the 
United  SUtee  domestic  air  mall  routes  (only)  to  the  exchange  office 
from  which  they  are  to  be  sent  abroad  by  the  ordinary  means.  Is  8 
cents  per  ounca  or  fraction. 

WiTHiK  TUB  XJtramo  Sxatbs  JairuAaT  1.  10S6 
rraaoQaAFKK  orvKa,  uaiiau  statcs  wavt) 
CLASS  L  AifcaoaAoai  wits  saicfa,  arc 
(F.  610) 
AtteiUlc  eooj* 


Bar  Harbor  (Hadley  Point). 
Bocfcland. 


SBATLAjnt  Ancbi 

(pasPASss  ST 
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Massachusetts: 

Gloucester  (Coast  Guard  air  station). 

Boston  (municipal  airport). 

Squantum  (Naval  Reserve  air  station). 

South  Dartmouth  (Round  Hill  Airport). 
Rhode  Island: 

Newport  (GoxUd  Island  Naval  Torpedo  Station). 
Connecticut : 

Bridgeport. 

Groton.  "j 

New  Haven. 
New  York: 

Brooklyn  (Floyd  Bennett  Field). 

College  Point.  Long  Island. 

Port  Washington,  Long  Island. 

North  Beach,  Long  Island. 

New  Dorp.  Staten  Island. 

New  York  City,  East  River  (2),  Hudson  River  (1). 
New  Jersey: 

Atlantic  City. 

Cape  May  (Coast  Guard  air  station). 
Pennsylvania : 

PhUadelphla  (Naval  Aircraft  Fhctory). 

Baslngton. 
Virginia: 

Hampton  (Langley  Field). 

Hampton  Roads  (naval  air  station). 

Hopewell. 

Qujmtlco  (marine  barracks). 

Dahlgren  (naval  proving  ground). 
Maryland:  Baltimore  (2)  (Ifiddle  River:  Martin  Airport)  (mxmlcl- 

pal  airport). 
District  of  Columbia:  Washington  (naval  air  station.  Anaooatla) . 
Florida : 

West  Palm  Beach. 

Miami  (5). 

Key  West  (naval  station). 

Oul/  eooMt 

Honda: 

St.  Petersburg. 

Pensacola  (naval  air  station). 

Tampa. 
Louisiana:  New  Orleans. 

P€U!ifle  coast 

California: 

San  Diego  (naval  air  station). 

Catalina  Island. 

Oakland  (Oakland  municipal  airport). 
Oregon:  Portland. 
Washington: 

Seattle  (5)    (Sand  Point  Naval  Reserve  Air  Statloa);   (Benton 
Airport):  (EUlott  Bay);  Lake  Union  (3). 

Port  Townsend  (floating  hangar). 

Oreat  Lake* 

Illinois: 

Chicago. 

Oreat  Lakes  (naval  training  station). 
Minnesota:  Duluth. 
Michigan : 

Detroit  (2).  * 

Grosse  lie  (Naval  Reserve  aviation  bass). 

Mount  Clemens  (Self ridge  Field). 
Wisconsin: 

Delafleld. 

MUwaukee. 

Badne. 

Alaska 

Anchorage  (floating  ramp) . 

Cordova. 

Juneau  (floating  hangar). 

C I  tns    ZX.    AMCBOaACaS    WTTH    OBOOrABT 

Atlantic  eocat 

Maine: 

Calais. 

Eastport. 

Boothbay. 

Bath. 

Portland. 
New  Hampshire: 
Massachusetts: 

Salem. 

Provlncetown. 

West  Barnstable. 

New  Bedford.  | 

Pall  River. 

Nantucket.  ! 

Bdgartown.  I 

Rhode  Island:  Providence. 
Connecticut:  New  London. 
New  York: 

PcHTt  Jefferson.  L.  I. 

AmltyvUle.  L.  I. 

Great  Pond  (Lake  Montauk).  L.  L 
New  Jersey:  Keyport. 


Maryland: 

Aberdeen. 

Annapolis. 

Baltimore. 
North  Carolina: 

Elisabeth  City. 

Eden  ton. 

Morehead  Cnty. 

New  Bern. 

Wilmington. 
South  Carolina: 

Georgetown. 

Charleston. 

Beaufort. 
Georgia: 

Savannah. 

Brunswick. 
Florida: 

Femandlna. 

Jacksonville. 

St.  Augustine. 

Daytona  Beach. 

TltusvlUe. 

Fort  Pierce. 


Ovlf 


Portsmouth. 

I 


Florida: 

Fort  MyerSa 

Sarasota 

Cedar  Keys. 

Panama  City. 
Alabama:  Mobile. 
Mississippi : 

Pascagoula. 

BUoxl. 

Gulfport. 

Bay  St.  Loula. 
Louisiana:  Weeks. 
Texas: 

Port  Arthur. 

Hoxiston. 

Corpus  ChrlstL 

Rockport. 

Point  IsabeL 

Fuelfte  coast 
California: 

Los  Angeles. 

Port  San  Lula 

Monterey. 

Santa  Cruz. 

San  Francisco. 

Sausallto. 

Alameda. 

E^urek*. 

Crescent  City. 
Oregon : 

Astoria. 

Port  Orford. 

Marshfleld. 

Reedsport. 
Washington: 

Grays  Harbor. 

Port  Angeles. 

Blaine. 

Belllngham. 

Anacortes. 

New  Dungeneaa 

Everett. 

Bremerton  (navy  yard). 

Skaplanz  AivcBoaAcaB  OuiaiuB 

CLASS  Z.  AMCaOBACOS  WITH 

(P.  612) 
Canada 
British  Columbia: 

Nanlamo. 

Swanson  Bay. 

Vancouver  (3). 

Victola. 
New  Bninswlck: 

Prederlcton. 

St.  John. 
Nova  Scotia:  Halifax. 
Ontario:  Sault  Ste.  Marie. 

Central  Atnerioa 
Canal  Zone: 

Coco  Solo  (United  States  Naval  Atr  Stetkm). 

France  Field  (United  SUtes  Army  Air  Corpe). 
British  Honduras:  Belize. 
Guatemala:  Puerto  Barrios. 

South  Ameriea 
Argentina:  Puerto  Belgrano. 
Brazil: 

Fortalaza  (Oeara). 

nheloa 

Natal. 

Para. 


THS   UMII'SU   Oti 
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Brazil — Oonttnuad. 

Fcrto  AIe|j[T6. 

Rio  de  Janeiro. 
British  OuUna:  Georgetown. 
CbUe:  Qulntero. 
OdooibU: 

BairmnqulUa. 

Buenaventura. 
Dutch  Oulana:  Paramaribo. 


Ovayaqull. 

Santa  Elena. 
I^ru:  Ancon. 
Vencsucla:  Ifaracaibo. 


West  Indie* 


Bahama  Islands:  New  ProTldence  Island 

OJba:  Ouantanamo  (Hlcacal  Beach). 

Curacao:   Wlllemstad. 

Haiti:   Port  au  Prince  (3)   (U.  8.  Marine  Corps)   (Aoatlng  ramp). 

Jamaica:   Kingston. 

Puerto  Rico:  San  Juan  (Isia  Orande  Airport). 

0t.  Loeta:  Port  Castries. 

Tnnldad:  Port  of  Spain. 


ilTAUnCAI. 


or  THS  TTinTSD  «r*3 


(P.  6U) 

Aero  Dlcest.  518  Uadfcnn  Awntae.  Hew  Tork.  H.  T. 

Air  Law  Review.  Washington  Square  Bast.  New  Torti.  W.  T. 

Air  Line  Pilot,  3145  West  Slzty-thlrd  Street,  Cblcago.  HI. 

Air  World.  30  Rockefeller  Plana.  Rew  Tork,  R.  T. 

Aviation.  330  West  Porty-aecond  Street,  New  York  N.  T. 

Journal  of  Air  Law.  867  East  Chicago  Avenue.  Chicago.  HI. 

Journal  of  the  Aeronautical  Sciences,  SO  Rockefeller  Flaaa.  New 
Tork.  N.  T. 

National  Aeronautic  Magafilne.  Dupont  Circle.  Washington.  D.  O. 

Ofllclal  Aviation  Guide  of  the  Alrwmjs.  608  South  Dearbcirn 
Street.  Chicago,  111. 

Pilot.  Grand  Central  Air  Terminal,  OleBdale.  Caltf . 

Popular  Aviation.  608  South  Deaitwru  Street.  Chicago,  XIL 

Southwestern  Aviation.  Ledger  Bulldtng.  ^ort  Worth,  Tex. 

Sportsman  Pilot.  515  Madison  Avenue.  New  Tork.  N.  T. 

United  States  Air  Services,  Transportation  Building,  Washlsgtcm, 
D.  C. 

Universal  Model  Airplane  News.  551  Fifth  Avenue.  New  Tork, 
N.  T. 

Western  Plying.  430  South  San  Pe<lro  Street,  Los  Angeles,  Callt. 


Compaftive  («b«Iat1oiu  of  aecklmt^—Cfva  aeronnitMes  for  the  yeart  1931,  1932.  1933.  and  the  flret  *  monthe  of  1934 
(CompUed  by  Bureau  al  Air  Ooonnerce.    U.  S.  Department  of  Comxaanm,  p.  471] 

■tnnMM  viowK  pxa  acciocmt 

Taaiwy 
Janal881i 

Jnly-riaeaiB- 
barmi 

Jamary- 
Inss  WS* 

Joly-Daeaai- 
fear  Nn 

liiTS-. 

Joly-Deeaat- 
barisn 

laaoary- 
Jaaat»4t 

If f^  4w  ta  tfht«hlh^  HMMiMMt  iwmrmtitwm 

8^1801098 
48l3n.«6 

37.186.063 

si.ooasso 

K  608. 414 
38.73X685 

3X364.553 

44.456.015 

3X88X130 
8X76X418 

3X78X425 
3X474.888 

a.  617.888 

MU«  a^wii  IB  ^^^h 

""***           ■'        litfiitiHus 

nadtat  Inatnie- 

UeaM 

ityiatTT^ -  - 

iXTaxisr 

T 

MaL 

\ 

-•••••••....• ..... 

6B.<7«,S3B 

181386^883 

661 SM.  088 

70. 73a  588 

6X81X886 

87,181786 

6XW7.818 

te.  all  «rTl<ML. 

1.084 

«t3S3 

«t 

888 
«k«l« 

114 
88^188 

.1 

4.mj» 

«7.6M 
86 

888.142 

S 

^8881188 

88 
•0.918 

1.777 

61.381 

M 

418.386 

1.313 

42, 138 

158 

flU474 

9 

8.031.074 

144 

aK5B7 

138 

6361045 

0 

<8mM0 

119 

438.080 

914 

••s 

8811188 

8«7 

«IM 

108 

8811 M8 

11 

X'm.m 

M 

1811783 
83 

71X0M 
10 

X4m.M 

73 
468,371 

1.1S3 

61,380 

48 

867.178 

1.1M 

4X988 

tl9 

5H.380 

A 

^377.436 

113 

303,416 

88 

714.348 

5 

X2SX8I1 

84 

«7XI9e 

8U 

7X0B1 

«B 

■XT86 

786 

6X888 

88 

6nia6 

608,366 

78 

814.086 

4 

X4BX6a» 

88 

4n.M 

801 

75,483 

68 

•6X68r 

838 

4X811 

106 

6H478 

4 

7,189.106 

108 

877.300 

98 

747.275 

4 

7.150.106 

86 

447,376 

638 

MflM  taWB  IMT  mMSS 

ia6tstt^ap>f»tlwM— 

It,  nliaiiiBad  uvnspovt  opaia 

88.388 

9 

MltaB 
AecMM 

MilHll 

PMalM 

vrnmvmmmUm 

ttoas -. 

18X868 

rwnparasridM 

I.  wlBtiiHaBaiini  opafatiaoal. 

^" 

648 
8X818 

MOm  aewn  pw  ntal  accMwt  ia  all  wtas 

Faul  ttmimta.  luliilalil  tiaMport  ofMrattaw  «... 
MltM  88wa  POT  Mii  anldwt.  wksthilid  op— Moas 

niiiiteiniiiin  in  miiMi 

"I 

ins.  378 

87 

422,708 

74 

ffir.: 

MOm  ft 
Pttsttet 
MBmB 

»«ii  pw  pBM RtaMy.  «■  mvMm 

laUttaa.  wOmtaleA  traasppTt  leirsHias 

IWB  par  pOot  IMallty.  (etaadoiad  ttaaspart  a 

:^Ei 

787.888 

8 
i<M.378 

ft«0.88i 

I  ba  karaa  la  aiBd  UMt 
•8ima« 
i  aircraft  aocMaot  ia  oaa  la 


durinc  tb* 
abouMba 


6  iMOths  of  tba 
iaaach  caaa. 

;  pilot,  ar  enw) 


u/meeidenta 

imfmsT  oPBunoMS 
(F.  47«) 


ara  mora  IbTorabia  for  flyiOK  tbaa  durinc  tba  first  6  moniha.  bsooiv 

kOtod  or  tataOy  lojarad. 

Causes  of  accidents — Continued 
acHXDULD  AXB  TmAKSFOBT  OFXBATioira— contlnued 


8X15, 


IX  r;  uk  06'  lA  85  lyn^mK'  52.  m 


7. 

8 

8 

8 

t 

4.17 

X 


X78 


Caaaaa 


Matariato— Continacd. 

Powar  ptoat— CoaUaoad. 

Vaialanaiaad.*  imi  1111111! 

Tote]  poirar-piant  Minna. 

Stfwtufal: 

Fltsbt<ontrol  systam 

Movabia  suctMiaa. 

SteMMagavteaa 

Wtaai^  strata,  sad  bncincL. 

UadaNMri^i 

Wbaalf.  Una.  and  bnkaa.... 

PoatosBS  or  boats 

PoaalafB.  wtfna  moniiVlngi 

and  flttbifs. 

TaU-akldasMBbly 

u  

Total 
HaodUat  . 
laatrumaau .^. 

Total  alrpiaoa 


Jano- 
ary- 

Jnca 


L 
1.641 


1&87 


0 
0 
0 
.57 
X30 
X68 
0 

0 
0 
0 
0 


1X46 

Ml  86 

0 


2111 


Joir- 

Da- 

cam- 

bar 

1981 


X 
X08| 


L54| 
0 
L64 
LS4 
IX 
1-541 
0 

1.54 

0 
0 

8 


3X001 

0 
0 


Jaao- 
ary- 
Jooa 
18S3 


.75 

L4B 


0 
0 

8 
8 

x«r 

183 

0 

0 

0 
0 

8 


1X38 
187 

8 


3aoo(  ix« 


Jaly- 
Da- 

ccm- 
b«r 
1983 


XU 
ZU 


23.41 


Jaam- 


Juna 
1883 


0 

X35) 


21.88 


1.06 
0 

8 
0 

18 
4.20J 
0 

8 

xm 
0 

4.361 


2141 
1.081 

8 


M.47 


8 

8 

8 

8 

4.17 

4.17 

0 

8 
188 

8 
8 


18.42 
X 

8 


IX  J 


Mly- 

Da- 


ber 
1881 


0 

1771 


25.47 


8 
8 
8 
8 

H 

8 
8 
8 
8 


ax 
xin 
0 


Jaiio- 
■rf- 
Juos 
IftM 


.74 


ILl 


0 
0 
0 
0 

il  II 
1» 
0 

0 

3  78 
0 
0 


1X51 
0 

8 


l81 


(Ml  ft 
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OlBKaesori 
an  Tskmrort  onxanoNS — oootlntied 


Weathar. 

Daruiaas — 
Aifportaad 
Otbar 


Total  misoaUaaeoiB  I 
UDdatennlned  aad  doobCtaL....,!.. 

TMali 


JwnH 
arr- 
Juaa 
1681 


2L73 
0 

3XS8t 


Xoly- 
De- 

U81 


ary- 

Jaos 
MB 


3X00' 

14. 86) 

8 


3X31   4X84 


148     LM 


31.74 
lit 

I8.68J 
8 


47.38 


JnlT- 
Da- 


ary- 

Jone 


Joly- 
De- 
oam- 
bw 
1838 


3X83 
8  0 

X8a  M. 
XO!    X88 


7708   1X301 
0 


rotf 


34.04^  5X01 


2.13 


188       300 


0 


2S.8& 


3.77 


Jaoo- 
ary- 

Jooa 
1884 


14.82 
L86 


17.60 


SrOlfBCHKDUI.S  rLTXNO 

(P.  478) 


Nmabar  of  aeotdant^  involved 

801 

138 

83. 88 

153 

xao 

.65 

1.113 

X04 
87.86 

115 
7.14 

.27 

847 

i.iot 

188 

838 

648 

Personnal: 
Pilot: 

Krror  of  JiidcnMBt  

Disobedieooe  of  orders — . 

MiaaaUaoaoaa. _.» 

7.18 

8X86 

1.64 

7.8« 

tx 

X85i 
84.16 

.1^ 

7.00 

38  82 

1.01 

881 

.86 

118 

8X06 

1.40 

7.25 

.41 

X07 

8173 

1.20 

128 

.W 

Total  pUot  atracs ._> 

Other  personDel: 

Saparviaory _.» 

Miccelianeoas. 

6X66 

.fid 

.S6 

5X65 

.8t 

.06 

61.88 

0 

.74 

61.86 

8 
.32 

6L8a    51.34 

8            .13 

.39       .34 

sxn 

« 
0 

Total  paraoonel  arm 

53.46 

55.75 

52.82 

52.  IT 

•5 

L83 

.94 

183 

.66 
.41 
.81 

X77 

61.3tf 

':S 

i.r 

.23 

108 

.83 

.82 
0 
4.67 

61.70 

5Z72 

Matariak 

Power  plant: 

Pual  systam ^ 

CooUnc  aystara ... 

IgnltkMi  vyrtem 

Lobrlcation  srrtem 

Eogine  structure 

Propailars  and  acoaaaarias_. 
Euftua  eontral  syilatii . 

Undatcmiload 

4.» 

.8tj 

1.79 

.82 

115 

.80 

.IS 

xvt\ 

4.81 

X87 
.17 

XU 
.84 

2.80 
.85 
.98 

X94 

4.31 

XST 

.to 

X0» 
.S2i 

18» 
.12 
.12 
.18 

126 

7.06 

.n 

1.76 
.30 

1.M 
.60 
.M 
.39 

178 

R8B 
.31 

X«3 

0 

X41 
.46 
.28 
.65 

Z»4 

Total  poww-plant  tsDmm.. 

11  sy 

1X67 

16. 3» 

17.21 

i».9t 

15.  SO 

11  2S 

StnictiiTal: 

L01 

.25 
1.65 
4.06 
L88 
0 

.80 
.» 
.30 

.B 

.58 

.n 

.17 
1.07 
122 
1.00 

.17 

.04 

.n 

.25 
.38 

.46 

.88 
.25 
1.26 
4.80 
X37 
0 

.14 

.r 

.63 
8 

.18 
.96 

0 
.63 

X88 

L«S 

8 

.48 

.r 
1.86 

.18 

.86 
.18 

0 

1.11 

X78 

.02 

8 

.16 
8 

8 

.71 
.12 
.36 
l.«7 
X3» 
ZOO 
8 

.It 
.1* 
.12 
0 

.46 

Movable  aurfasis.        ..»,.. 

eubiliztng  surfaoes 

Wines,  struts,  and  bradnga... 

UadaroacriacB 

Wbaala,  tirn.  and  brakaa 

Pootooiii  or  boats 

.38 
0 

1.18 
182 
1.54 
0 

Puaalaso,  aofina  tnonatiag^ 
4nd  nttings 

.15 

TatteUd  aasambly......^ 

Uadatarmlnad . 

8 
.15 
.18 
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0 

X37 

1.94 

7.67 
0 
Ml  34 

ZOO 

^ital  miaoeOaaaooB  oaoHB 

14.77 

IX  9» 

17.43 

16.45 

17.64 

17.77 
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UndetarmiDed  and  doabtfuL.    .. 

.65 

100 

.52 

.63 

l.<» 

.66 

.95 

.02 
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3 
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60 
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53 
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21 
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58 

3 

4 

6 

"          * 

Taty...   ., 

i,ni 

88 
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-1 
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^ 
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3 
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«7 

81 
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8 

1 

36 
87 

1 

1 
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W 

16 
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1 
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» 
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\ 
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8 

118 
3U 

8 
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0 
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8 
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8 
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0 
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BABY  BONDS 

Mrs.  NORTON.  BCr.  Speaker,  I  ftsk  tmanlmous  consent 
to  extend  my  remarks  In  the  Recors  and  to  Include  therein 
a  speech  delivered  by  mjrself  over  the  National-ColumbiA 
Broadcasting  ssrstems. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbB 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rxcord.  I  Include  the  following  Q;)eech  on 
the  Government  savings  trands,  commonly  known  as 
bonds  ",  which  I  delivered  over  the  radio  today: 


Did  you  ever  wake  up  in  the  middle  of  tlte  night 
lie  there  staring  at  the  oeillng  worrying  about  tooKwrowT  DM 
you  ever  stop  In  the  middle  of  something  you  were  doing  unaMe 
to  go  further  in  your  task  because  ley  fear  gripped  your  heartf 
Pear  that  tomorrow  would  fulflU  its  promise  at  being  the  last 
day  you  could  lu>ld  out  against  your  oreditors?  Did  you  ever 
feel  that  liope,  that  God -given  gift,  had  deserted  you  entirely  and 
tliat  it  was  no  longer  worth  struggling  to  keep  going  day  tkftar 
day?  If  you  liave  you  must  listen  to  me.  2  am  brining  to  you 
a  measage  from  your  Praaident,  your  friend.  He  has  a  plan  for 
yoti  which  with  your  cooperation  wlU  insure  you  against  Inseeurity 
and  instability.  He  knows  the  terror  that  lurks  in  every  man's 
heart  when  he  realizes  that  his  hard-earned  savlnga  are  gon*. 
that  they  Iiave  been  wiped  out  by  one  stroke  of  a  master  crook 
uid  that  he  stands  now  without  the  peace  and  security  tlaat  is  his 
birthright.  He  luiows  that  fear  and  that  alone  lias  retarded 
the  recovery  of  our  fertile,  productive  country.  It  is  the  fear 
bred  Into  xis  In  the  last  6  years  that  our  savings,  our  security, 
will  be  taken  away  from  us  tomorrow.  We  must  make  certain  that 
the  money  we  are  able  to  put  aside  will  still  be  ours  tomorrow, 
next  week,  next  year.  There  sh<mld  not  be  this  feeling  that  to- 
morrow Is  a  day  to  be  feared.  You  and  I  worked  iiard  for  <wr 
money  and  what  we  are  able  to  put  aside  against  possible  trouhls 
and  misfortune  or  to  use  to  make  our  old  age  happy  Is  rightfully 
ours. 

There  are  few  of  tis  who  during  the  "psjst  years  of  suffering  havs 
not  felt  a  great  regret  for  "  what  might  have  been."  It  is  because 
this  is  true  Uxat  I  am  iiere  now  to  present  to  you  a  plan  by  whleli 
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aoC  b»)>paB  tctlB.  Ite  pOTMB  tB  tlM  iMt  liBtyikt  can 
anrthlnc  poatUv*  in  Uk«  futur*.  Tb*  futun  la  In  Um 
of  Ood.  But  w«  can  vlth  good  jurtgrnwit  and  th«  dastn 
that  llM  in  tbe  baart  of  eTcryon*  guard  our  financial  futurt  to 
•am*  CBtMrt.  Tbat  «•  failed  to  do  thU  during  tb«  past  wreral 
yw  ««  om ■»!»«■  know  to  tru«.  Thoaa  o€  us  who  are  prlvl- 
Wlid  to  nrv«  Xhm  pubUc  hav*  bcaid  erlaa  of  iltotfiM  during  th« 

CR  ft  yaars  that  hav*  torn  our  baarta.    W«  hmw  tried  to  help. 
t  tlM   wave*  at   A\»tttm   have   been    wtliliMUn      We   know 

miMt  be  a  way  to  prvvent  mmIi  atfarinc  rv<r  eoming  to  us 
Tour  Ooeenunant  baa  spaa*  Maaii  tlaae  on  trylag  to  find 
a  plan  that  mai  prevent  a  rtpeiltlon  oC  such  a  calamity.  Oet- 
rlcb-qxilcft  purreyon  of  worttJeaa  stocks  and  bonds  have  been 
•apoasd.  aai  tt  ts  bopatf  tiMgr  ahaU  naver  again  rob  the  Innooent 
•f  llMir  hard-earned  iwiay. 

It  Is  becauae  of  all  of  this  that  your  Oovemmeot  has  asked  me 
to  speak  to  you  about  the  new  United  Statea  savings  bonds — the 
"baby  bonds."  I  have  bean  asked  by  the  Secretary  of 
Mr.  liurfanthau.  to  acquaint  thoae  of  you  who 
fcaee  noC  BOMiiliTirl  tba  poaaibUlttae  at  thle  new  form  of  Ooeam- 
lavaatmant  with  the  character  ot  theee  bonds  and  with  tba 
that  will  accrue  from  inveatments  therein, 
t  mm  first  dlsonaa  tba  lowcat  priced  bond,  the  one  within  the 
mmmm  af  the  grsateat  number.  Naturally  you  will  aak.  "  what  doee 
the  OoTemment  give  ma  for  the  use  at  that  sum  of  mooey?  ", 
What  will  X  belaid  for  the  asslafsnca  rendered  In  «<«*»w««g  my 
War.  after  all.  that  Is  the  purpose  of  all  Oorem- 
tba  raising  of  revenue  to  operate  the  machinery 
It.  Tbe  sum  of  118.75  will  purchaae.  at  any 
ot  the  first,  second.  thUtt,  and  In  some 
tens,  fourth  clasa.  ooe  baby  bond  to  the  value  at  WiJOO.  In 
other  words  you  loan  to  your  Oovemment  the  sum  of  $18.76  and 
tn  return  your  Oovemmaat  glvsa  you  a  bond  with  a  guaranty  that 
10  years  after  the  date  ot  purchaae  it  will  pay  you  835.00.  AU 
of  thaae  new  bonda  are  rartaamahU  80  days  after  the  purchaae 
That  maana  that  should  you  purchaae  one  and  later  be- 
bard-preeeed  for  cash,  the  Oovemment  will  take  back  the 
and  return  yon  the  full  purchaae  price  thereof.  A  bond. 
to  redeemed  within  1  year  of  the  date  of  lU  isaue 
wfU  earn  no  intareat.  Tbareafter.  that  Is.  after  the  1-year  period 
gradually  increased  earnings  will  be  paid  on  redemp- 
esaet  aoMmnta  are  set  forth  In  a  schedxile  that  la 
Bfltatsd  oa  the  bond.  So  that  if  you  redeem  the  bratd.  say  in 
IS  months.  1ft  mositha.  9  years,  and  so  forth,  after  iu  date  of  issue 
yea  will  be  paid  not  oaly  tba  full  amount  of  the  purchase  price  but 
lulated  intswat. 
XTnltad  Btatea  Oovemment  bosKla  were  devlaad  by  the 
spaitmant  because  of  their  simplicity,  because  of  their 
for  those  who  desire  to  put  aside  f\UMls  for  the  pro- 
rainy  day  "  or  oth«'  future  use.  Tboy  are  Maal  for  that 
because,  as  I  have  said,  of  their  aiiiama  sUnpUdty.  Tbe 
owning  one  or  more  of  them  knows  onetly  what  they  will 
for  him.  Tbey  involve  no  such  prooses  as  dipping  coupons 
or  worrytng  about  relnvastlBg  tntereat  because  there  are  no  cou- 
paaa  and  because  tbe  Interest  already  to  Invested  at  compound 
interest.  Nor  need  an  ownar  be  apprehensive  regarding  the  poe- 
■ibliny  of  theft,  of  kaa.  or  of  destruction  by  fire.  Bach  bond  to 
PSflstared.  baa  tbe  owner*  name  upon  it.  and  a  record  of  the  same 
la  kept  with  the  Treasury  Department.  I^utber.  a  thief  who  stola 
«■•  ot  tbaaa  booda  would  be  wasting  hto  time  bacauee  they  are 
BMItransferabla.  Tbe  fact  alao  that  the  amount  payable  at  matu- 
Itty  to  definitely  fixed  protects  a  bond  purchaser  against  price 
flBSKuatAOB.  In  other  words,  regardless  of  marke8  aasdtttaos. 
aigwdlasa  of  the  price  on  other  bonda  at  maturity  data,  that  to 
be  paid  on  "  baby  bonds  "  cannot  be  altered.  It  to  a  defljulte.  a 
■pectfle  promise  by  your  Oovemment  and  as  such  will  be  obeerved 
tatfea  penny. 

Baby  bonds  are  lasaad  ba  dartomlnattooa  of  839.  880.  8100.  8500. 
and  81.000.  Those,  of  course,  are  their  maturity  values,  the  price 
8bay  wUI  bring  to  a  holder  10  years  after  their  purchaae  date. 
They  can  be  pvrehased.  however,  at  the  following  rates:  818.78 
tor  tba  898  bond:  887.80  for  tbe  880  bond:  875  for  the  8100  bond: 
the  tftOO  bond:  and  8790  for  the  81.000  bond 
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between  what  you  pay  for  the  bonda  today  and 
rs  from  now  repreeents 
eompouadsd  semiannually.    Instead  of  paying  you  tba 


ive  10 


10  vears 

lundad  SI 


from  now  repreeents  the  accumulation 
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semiannually,  tbe  Oovemment  adds  all  of  it  to  the  prtn- 
ctpal  and  paye  th*  a«ttra  sum  at  the  end  of  10  years.  By  this 
arrangement  tbe  tmamnt  invested  increases  exactly  oite-third.  or 
S8S  percent.  Tbe  same  ratio  of  tnereasss  appllee  to  all  bonds. 
tbe  smaUeat  and  largest  alike.  The  new  bonds  are  exempt,  both 
■a  to  principal  and  interest,  from  all  normal  taxation  now  or 
tmpoaed  by  the  United  States,  any  State,  or  any  poe- 
len  of  the  United  Statea.  or  any  local  taxing  authority,  and 
may  purchase  more  than  810.000  worth  of  them  in  any 
lar  year, 

AU  of  us  llks  to  f sel  that  we  have  fmn^^tMr^  Mt  aside  for  tba 
future,  something  that  will  provide  comfort  and  ease  dtxrlng  old 

yi,  somsthlng  certain  that  wUl  provide  a  definite  income.    Many 
you  good  peQ|>la  Uatanlng  in  today  have  young  children,  bright. 
_-.  .         ,1^^  sbould   be   accorded   tbe   advantage   of   a 

Toa  have  children  who.  if  andowad  with  that 
will  make  a  uaaful  plaea  for  H>anMeIiiie  in  life,  will 
oeeful   dtlaena.  and   en)oy   many  of  tbe   hlsmlfiHs 
hururiee  of  life  that  perhajM  we  have  not  anjoyad.    A  boiidlB' 
Bkeat  of  thu  type,  a  purchaae  of  baby  bands  today,  will 
old  9m»  tneome  of  tomorrow.    The  beat  p*»eTlhH 


1  provide 

of  theee 

be  obtalnad  by  purchasers  who  have  In  mind  a  dafinlta. 


future  tmitwias  and  uiaaaiiis  thetr  pfto'dkaaaa  to  meet  reqtdrementa. 
To  iUustrata:  The  family,  ambttloua  to  sand  a  boy  or  girl  t4> 
ooUsga.  will  Improve  tba  ''*>«~«»-  of  realizing  that  ambition  by 
providing  what  would  amount  to  an  Insured  Incocne  of  825  per 
wiftnth  That  aaaiiiiiMe  can  be  provldad  by  the  purchase  of  one 
bond  each  month,  the  smaUsst  bond,  selling  at  818.75. 

Aside  from  the  pereonal  element,  arent  we  all  interested  In  the 
eeoiKMBie  security  of  our  Oovemment?  Don*t  we  all  deeire  that 
OW  Oownnwnt  be  provided  with  all  the  slnewe  neceeeary  to  work 
oat  tba  vartous  ramifications  of  a  program  that  to  designed  to  lift 
forever  tbe  pall  of  economic  depreeelon?  Of  course,  we  are.  Tou 
know  as  wul  as  I  know  that  any  nation,  any  State,  any  subdl- 
Ttoion  of  a  State,  and  community  of  Indlviduato  i>roapers  or  falls 
depending  upon  tbe  cooperative  or  noneooperatlve  spirit  that  pre- 
vails therein.  A  nation  whose  cltlaens  are  purely  indlvldxialistlc. 
purely  eelflsh.  and  have  no  welfare  at  heart  but  their  own,  to  a 
nation  that  to  beaded  for  international  oblivion.  Our  Oovem- 
ment to  one  that  has  prospered  In  the  past,  because  of  cooperative 
seal  manifeated  by  its  dUaens.  a  spirit  that  has  never  failed  to 
■sstrt  itself  in  an  emergency  and.  pleaee  Ood.  never  will. 

In  buying  these  new  Oovemment  bonds  you  are  demonstrating 
to  your  Oovemment  that  yau  are  hehlnd  it.  Turther,  you  are 
actually  participating  Ln  government  Just  as  a  stockholder  In  a 
large  corporation. 

And  so,  my  friends,  I  urge  you.  If  your  incomes  will  permit,  to 
buy  baby  bonds,  to  buy  them  for  two  reasons:  First,  tbey  are 
good.  soTuid,  safe  Investments;  second,  they  will  manifest  a  mate- 
rial eontributloQ  from  you  as  a  citizen  toward  tba  great  work  In 
which  your  Oovemment  to  now  engaged. 

I  thank  you. 

NATXONAI.  MXMOklAL  MILITAIT  PAIK  AT  KXHirKSAW  MOUITTAIK.  CA. 

Mr.  McSWAIN  submitted  a  conference  report  and  state- 
ment on  the  bill  (H.  R.  59)  to  create  a  national  memorial 
military  park  at  and  in  the  vicinity  of  Kennesaw  Mountain, 
in  the  State  of  Georgia,  and  for  other  purposes. 

FPtfiaWOW    TO    AOOKKSS    TRX    HOX78I 

Mr.  RANDOLPH.  Mr.  Speaker,  I  renew  my  request  to 
addrets  the  House  for  10  minutes. 

The  SPEAKER.  The  gentleman  from  West  Virginia  asks 
unanimous  consent  to  addrev  the  House  for  10  minutes.  Is 
there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  shall  not  object  provided  I  am  granted  peimission  to 
proceed  for  3  minutes  to  reply. 

Mr.  MIcmjjTER.    Regular  order,  Mr.  Speaker. 

The  SPEAKER.  Ths  regular  order  is  demanded.  Is 
there  objection  to  the  request  of  the  gentleman  from  West 
Virginia? 

Mr.  BLANTON.  I  object  unless  I  am  granted  3  minutes 
to  answer  the  gentleman. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  I  object  to  the  request  and  ask  unani- 
mous consent  that  the  gentleman  may  proceed  for  10  min- 
utes, and  that  I  maj  have  3  minutes  for  reply. 

The  SPEAKER.  The  Chair  can  only  put  one  request  at  a 
time. 

Mr.  MCCHENER.    Regular  order.  Mr.  Speaker. 

The  SPEAKER.  The  regular  order  is.  Is  there  objection 
to  the  request  of  the  gentleman  from  West  Virginia? 

Mr.  BLANTON.  I  object  unless  the  gentleman  can  be 
answered  Whenever  a  United  States  district  attorney  is 
attacked  here  the  gentleman  Ls  going  to  be  answered. 

The  SPEAKER.    Objection  is  heard. 

LXAvi  or  ABsnrcB 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Cakidchasl  (at  the  request  oi  Mr.  Hill  of  Ala- 
bama) on  account  of  fflnesB  In  family. 

To  Mr.  Stkagall  (at  the  request  of  Bir.  Hrr-t,  of  Alabama) 
on  account  of  illness. 

To  Mr.  Ouvn  (at  the  request  of  Mr.  Hnx  of  Alabama)  on 
account  of  illness. 

nUQSSIOH  TO  AODkCSS  THX  ROUSI 

Mr.  RANDOU'H.  Mr.  Speaker.  I  renew  my  request  for 
10  minutes  and  I  am  p«ren*M^Hy  willing  to  give  the  gmtle- 
man  from  Texas  as  much  time  as  he  may  desire. 

The  SPEAKER.  The  gentleman  from  West  Virginia  asks 
unanimous  consent  to  address  the  House  for  10  minutes.  Is 
there  objection? 
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Mr.  BLANTON.  Reserving  the  rlfbt  to  object,  that  Is  all 
right  if  I  am  given  3  minutes  to  reply. 

Mr.  MICHENER.    Regular  order.  Mr.  Speaker. 

Mr.  BLANTON.  I  oh|ect  unless  I  can  answer  the  gentle- 
man for  3  minutes. 

Mr.  RANDOLPH.  The  gentleman  can  have  an  hour  so 
far  as  I  am  personally  concerned. 

Mr.  BLANTON.  I  am  going  to  take  an  hour  wfaeaever 
you  attack  a  United  States  district  attorney  aiKWinted  by 
your  President. 

The  SPEAKER.    Objection  is  heard. 

Mr.  KELLER.  Mr.  Speaker.  I  ask  iinanimo<ii  consent  to 
proceed  for  one-half  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  KELLER.  Mr.  Speaker.  I  simply  wish  to  state  in  rela- 
tion to  the  constitutional  amendment  which  I  have  offered 
here  today,  in  tbe  latter  part  of  next  week  I  shall  ask  for  time 
to  discuss  the  matter  before  this  body,  and  I  know  that  a 
number  of  gentlemen  are  tremendouidy  interested  in  the 
question  and  will  also  ask  to  be  heard  on  the  subject. 


Mt.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  of  the  House  ot  the  following  title,  which  was 
thereupon  signed  by  the  ^>eaker: 

H.  R.  3973.  An  act  making  appropriati<ms  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  tn  part  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  SO.  1036.  and  for  other 
purposes. 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

8.  Ml.  An  act  for  the  relief  of  Harold  B.  Seavey; 

8. 1474.  An  act  for  ttie  relief  of  Paul  H.  Creswell; 

8.2105.  An  act  to  iHX>vide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy,  and  for  other 
purposes:  and 

S.J. Res. 92.  Joint  resection  maWng  final  dispodtion  of 
records,  files,  and  other  property  of  the  Federal  Aviation 
Commission. 

BILL  mESXNTED  TO  TRX  PKCSXDCVT 

Mr.  PARSONS,  from  the  Committee  on  XDroOed  Bills, 
reiwrted  that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  a  hiU  of  the  House  of  the  follow- 
ing Utle: 

H.  R.  240.  An  act  for  the  relief  of  Capt.  Alfxander  C 
Doyle. 

APJOTTBTnyPfT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  mow  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  K  o'clock  and 
10  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accord- 
ance with  its  previous  order,  on  Mondsy,  June  10,  1935.  at 
12  o'clock  noon. 


REPORTS  OF  COMMTTTEES   ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  WHITE:  Committee  on  Irrigation  and  Reclamation. 
H.  R.  5449.  A  bill  to  provide  for  the  development  of  hydro- 
electric power  at  Cabinet  Gorge  on  the  (3ark  R)i^  of  the 
Cohxmbia  River  tn  the  proximity  of  the  Montana-Idaho 
State  Une,  and  for  the  rehabilitation  of  Irrigation  districts, 
and  for  other  purposes;  without  amendment  (Rept  No. 
1118).  Referred  to  tbe  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mx.  ELLENBCXIEN:  Committee  on  the  District  of  Co- 
lumbia. 8.  410.  An  act  to  provide  fees  to  be  charged  by 
the  recorder  of  deeds  of  tbe  District  of  Columbia,  and  for 
other  purposes;  without  amendment  (Rept.  No.  1119).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Unkm. 


Mr.  PALMI8ANO:  Committee  on  the  District  of  Colum- 
bia. S.  2100.  An  act  to  amend  an  act  of  Ccmgress  entitled 
"An  act  to  establish  a  Code  of  Law  for  the  District  of  Co- 
lumbia ",  aiwroved  March  3.  1901.  as  amended,  by  addioc 
three  new  sections  to  be  numbered  602  (a).  802  (b),  and 
•02  (c),  respectively;  without  amendment  (R^»t.  No.  1120). 
Referred  to  the  House  Calendar. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colum- 
bia. H.  R.  7505.  A  bill  to  amend  an  act  of  Congress  entitled 
"An  act  to  regulate  the  employmcxit  of  minors  within  the 
District  of  Columbia  **.  approved  May  29.  1928;  with  amend- 
ment (Rept.  No.  1123).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Colom- 
bia. H.  R.  7526.  A  bill  to  amend  ttie  act  approved  Feiiru- 
ary  30,  1931  (Public.  No.  703.  71st  Cong.) .  enUUed  "An  act 
to  provide  for  special  assessments  for  the  paving  of  roadways 
and  the  laying  of  curbs  and  gutters  ";  without  amendment 
(Rept.  No.  1128).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  PALMISANO:  Committee  on  the  District  of  Cohim- 
bia.  H.  R.  7765.  A  bm  to  amend  (1)  an  act  enUtled  "An 
act  providing  a  permanent  form  of  government  for  the 
District  of  Cohunhia  ":  (2)  an  act  entitled  "An  act  to  estab- 
lish a  code  of  law  for  the  District  of  Columbia  **;  to  regu- 
late the  giving  of  oflUcial  bonds  by  officers  and  employses  of 
the  District  of  Columbia;  and  for  other  purposes;  with 
amendment  (Rept.  No.  1124).  Referred  to  the  Committer 
ot  the  Whole  House  on  the  state  oi  the  Union. 

Mr.  ELLENBOGEN:  Committee  on  the  District  of  Co- 
lumbia. H.  R.  3809.  A  bill  declaring  an  emergency  in  the 
housing  condition  in  the  District  of  Columbia;  creating  « 
Rent  Commission  for  the  District  of  C^umbia:  prescribing 
powers  and  duties  of  the  Commission;  and  for  other  pur- 
poses; with  amendment  (Rept.  No.  1125).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SCHULTE:  Committee  on  Immigration  and  Naturali- 
zation. H.  R.  5380.  A  bni  to  provide  for  the  deportation 
of  certain  alien  seamen,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1126).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  EDMISTON:  Committee  on  Military  Affairs.  8.  92. 
An  act  to  prohibit  the  making  of  photographs,  sketches,  or 
maps  of  vital  military  and  naval  defensive  installations  and 
equipment,  and  for  other  purposes;  without  amendment 
(Rept.  No.  1129).    Referred  to  the  House  Calendar. 

Mr.  LAMBETH:  Committee  on  Printing.  H.  R.  8297.  A 
bill  to  amend  so  much  of  the  First  Deficiency  Appropriation 
Act,  fiscal  year  1921,  approved  March  1,  1921.  as  relates  to 
tile  printing  and  distribution  of  a  revised  edition  of  Hinds' 
Pailiamentary  Precedents  of  the  House  of  Representatives; 
without  amendment  (Rept.  No.  1130) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  STARNES:  Committee  on  Immigration  and  Naturali- 
zaUon.  H.  R.  3473.  A  hill  to  clarify  tbe  application  of  the 
contract-labor  provisions  of  the  Immigration  laws  to  actors; 
without  amendment  (Rept.  No.  1131).  Referred  to  the 
House  Calendar. 

Mr.  RCXJERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  7443.  A  bill  to  provide  funds  for  acquisition  of  the 
property  of  the  Haskell  Students  Activities  Association  on 
behalf  of  the  Indian  school  known  as  "  Haskell  Institute  ", 
Lawrence,  Kans.;  witbout  amendment  (Rept.  No.  1132). 
Referred  to  the  Cikunmittee  of  the  Whole  House  on  the 
state  of  the  Union. 

Mr.  AYERS:  Committee  on  Indian  Affairs.  H.  R.  6019. 
A  bill  authorizing  an  appropriation  for  payment  to  the 
Uintah,  White  River,  and  Uncompahgre  Bands  of  the  Ute 
Indians  in  the  State  of  Utah  for  certain  coal  lands,  and 
for  other  purposes;  with  amendment  (Rept.  No.  1133).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  KNUTE  HELL:  Committee  (m  Indian  Affairs.  8. 
2097.  An  act  conferring  jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  certain  bands  or 
tribes  of  Indians  residing  in  the  8tete  of  Or^on;  without 
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•■Kndm«nt  rRept.  No.  1134).    Referred  to  the  Committee 
tt  the  Wbo]«  House  on  the  state  of  the  Union. 

Mr.  MURDOCK:  Committee  on  Indian  ABnin.  8.  2193. 
An  act  to  provide  for  the  eoostructlon.  exUutiom,  and  Im- 
provement of  public-school  baUdlngs  In  Oadieaie  County, 
Utals:  vlthout  amendment  (Repi.  No.  113ft).  Referred  to 
the  Committee  of  the  Whole  House  on  the  sUte  of  the 

Union.  

Mr.  McRKYNOLDS:  Committee  on  Foreign  Affairs. 
H.  J.  Res.  305.  Joint  reeoJutlop  accepting  the  Invltaticm  of 
remnaafc  of  France  to  the  United  States  to  par- 
In  tbt  International  Exposition  of  Paris — Art  and 
Technique  in  Modem  Life,  to  be  held  at  Paris.  France.  In 
1M7:  with  amrwlwwnt  (Rept.  No.  1136).  Referred  to  the 
Ctaimlttee  of  the  Wbole  House  on  the  state  of  the  Unkm. 
Mr.  OAVAOAN:  Committee  on  War  Claims.  H.  R. 
\.  A  bill  for  the  relief  of  the  city  of  New  York;  without 
lent  <Rept.  No.  1137).  Referred  to  the  Committee 
ftf  the  Whole  House  on  the  state  of  the  Union. 

Mr.  SCHULTE :  Committee  on  Immigration  and  NaturaU- 
mtion.  Hoiise  Joint  Resolution  236.  Joint  resolution  to 
issuance  of  nonquota  immigration  visas  to  persons 
Id  the  Republic  of  Mexico,  to  wiT*"^  teuance  of  all 
ference  quota  Immigration  TteM.  and  for  other  pur- 
i:  without  amendment  (Rept.  No.  113<).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILL8  AND 

RESOLUTIONS 


(r  clause  2  of  rule  xm. 

Mr.  PALMISANO:  Committee  on  the  District  of  Cohmibla. 
8.  3S91.  An  act  for  the  relief  of  Lyman  C.  E>rake:  with 
■■MUtiiii'nt  (Rept.  No.  1121) .  Referred  to  the  Committee  of 
the  Wbole  House. 

Mr.  BDMISTON:  Committee  on  Military  Affairs.  H.  R. 
8t38.  A  bill  to  place  David  J.  Fltsgerald  on  the  retired  list 
of  the  United  States  Army  as  a  first  lieutenant;  without 
•BMMkBent  (Rept.  No.  1127).  Referred  to  the  Committee  of 
the  Whole  Hogw. 

Mr.  BDMISTON:  Committee  on  Military  Affairs.  H.  R. 
4777.  A  bill  to  provide  for  the  advancement  on  the  retired 
list  of  the  Army  of  Vincent  P.  Rousseau;  without  amend- 
<m«pt  No.  1128) .    Referred  to  the  Committee  of  the 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  JLXIl.  public  bills  and  resolutions 
irere  Introduced  and  severally  referred  as  follows: 

By  Mr.  SNTDER:  A  bill  (H.  R.  8397)  to  stabilise  the 
>us  coal-mining  Industry  and  promote  its  interstate 
to  provide  for  cooperative  marketing  of  bitu- 
minous coal;  to  tary  a  tax  on  bituminous  coal  and  provide 
lor  a  draw-back  under  certain  conditions:  to  declare  the 
prodoetion.  distribution,  and  use  of  bituminous  coal  to  be 
affected  with  a  national  public  Interest;  to  conserve  the 
Wtnmtwmt  eoal  tmaanm  of  the  United  states  and  to  estab- 
Itah  a  national  Mtnnrtnmis  coal  reserve:  to  provide  for  the 
general  welfare:  and  for  other  purposes;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  TERRT:  A  bill  (H.  R  8398)  to  provide  for  the 
relief  of  public -school  districts  and  other  public-school  au« 
thorltiea.  and  for  other  purposes;  to  the  Committee  on 
Banking  and  Currency. 

By  Mr.  COLMSR:  A  btll  (H.  R.  8399)  incorporating  the 
Shrimpers,  Oystermni,  and  Trappers'  Association  of  the 
Uatted    States    of    America;    to    the    Committee    on    the 


By  Mr.  FERNANDEZ:  A  bill  (H.  R.  8400)  providing  for 
the  loan  by  the  War  Department  of  certain  material  and 
equipment  to  the  Veterans  of  Foreign  Wars  (1935)  Encamp- 
ment Corporation,  and  for  other  purposes;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  McFARLANS:  A  blQ  (H.  R.  8401)  amending  sec- 
tlMi  13  (b)  of  the  Revenue  Act  of  1834  relating  to  rates  of 
surtax;  to  the  Committee  on  Ways  and  Means. 


Also,  a  bUl  (H.  R.  8402)  amending  section  405  (b)  of  the 
Revenue  Act  of  1934  relating  to  rates  of  tax  on  estates;  to 
the  Committee  on  Ways  and  Means. 

Also,  a  bill  (H.  R.  8403)  amending  section  520  of  the  Rev- 
enue Act  of  1934  relating  to  rates  of  tax  on  gifts;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  CULKIN:  A  bill  (H.  R.  8404)  to  prohibit  the  trans- 
portation in  interstate  commerce  of  advertisements  of  in- 
toxicating liquors,  and  for  other  purposes;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

By  Mr.  McOEHEE:  A  bill  (H.  R.  8405)  authorizing  reim- 
bursement for  damages  to  certain  lands  by  reason  of  flood- 
control  works  on  the  lower  Mississippi  River;  to  the  Com- 
mittee on  Flood  Control. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  8406)  to 
release  veterans  from  the  liability  to  pay  interest  on  loans 
secured  by  adjusted -service  certificates,  and  for  other  pur- 
poses; to  the  Committee  on  Ways  and  Means. 

By  Mr.  PETERSON  of  Florida:  A  biU  (H.  R.  8407)  to  in- 
crease the  efBciency  of  the  Veterinary  Corpe  of  the  Regular 
Army;  to  the  Committee  on  Military  Affairs. 

By  Mr.  SIROVICH:  A  bill  (H.  R.  8408)  to  amend  sub- 
division (a)  of  section  4  of  the  Immigration  Act  of  1924 
(43  Stat.  154),  as  amended;  to  the  Committee  on  Immigra- 
tion and  Naturalization. 

By  Mr.  McSWAIN  (by  request):  A  bill  (H.  R.  8409)  to 
authorize  the  design,  construction,  and  procurement  of  one 
detachable  combination  aircraft  suitable  for  uses  for  the 
Army  Air  Corps;  to  the  Committee  on  Military  Affairs. 

By  Mr.  PALMISANO  (by  request) :  A  bill  (H.  R.  8410)  to 
amend  the  act  entitled  "An  act  to  provide  compensation  for 
disability  or  death  resulting  from  injury  to  employees  in  cer- 
tain employments  in  the  District  of  Columbia,  and  for  other 
purposes  ",  approved  May  17,  1928.  and  for  other  purposes; 
to  the  Committee  on  the  District  of  Coliunbla. 

By  Mr.  TINKHAM :  Resolution  (H.  Res.  243)  extending 
the  felicitations  and  congratulations  of  the  House  of  Repre- 
sentatives to  Brig.  Gen.  Aaron  Simon  Daggett.  United  States 
Army,  retired,  upon  the  occasion  of  his  ninety-eighth  birth- 
day on  June  14.  1935:  to  the  Committee  on  Military  Affairs. 

By  Mr.  RAYBURN:  Joint  resolution  (H.  J.  Res.  314)  to 
provide  for  a  commission  to  investigate  the  desirability  of 
further  retirement  and  annuity  legislation  applicable  to 
interstate  carriers  by  railroad;  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

By  Mr.  TOLAN:  Joint  resolution  (H.  J.  Res.  315)  direct- 
ing the  Secretary  of  the  Treasury  to  majntaln  a  unit  of  sea- 
planes as  part  of  the  equipment  of  the  Coast  Guard  station 
at  Government  Island.  Alameda  County.  Calif.;  to  the  Com- 
mittee on  Merchant  Marine  and  Fisheries. 

By  Mr.  KELLER:  Joint  resolution  (H.  J.  Res.  316)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  TOLAN:  Joint  resolution  (H.  J.  Res.  317)  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States  requiring  the  Supreme  Court  to  render  an  opinion 
upon  the  constitutionality  of  acts  of  Congress;  to  the  Com- 
mittee on  the  Judiciary. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXIL  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  AYERS:  A  bill  (H.  R.  8411)  for  the  relief  of  Walter 
F.  Britten;  to  the  Committee  on  Claims. 

By  Ur.  CLARK  of  Idaho:  A  bill  (H.  R.  8412)  granting  a 
pension  to  Dean  Larson;  to  the  Committee  on  Pensions. 

By  Mr.  DARDEN:  A  bill  (H.  R  8413)  for  the  relief  of 
Unda  Wright  Ward;  to  the  Committee  on  Claims. 

By  Mr.  KNUTE  HILL:  A  bill  (H.  R  8414)  to  provide  a 
preliminary  examinaUon  of  the  Yakima  River  and  its  tribu- 
taries and  of  the  Walla  Walla  River  and  Its  tributaries  in 
the  State  of  Washington,  with  a  view  to  the  control  of  their 
floods:  to  the  Committee  on  Flood  Control. 

By  Mr.  HULL:  A  bill  (H.  R  8415)  granting  a  pension  to 
Mrs.  Ounhild  Anderson;  to  the  Committee  on  Pensions. 
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By  Mr.  KINZER:  A  hill  (H.  R  8416)  for  the  relief  of 
C3karles  Mace;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  LAMNECK:  A  bill  (H.  R.  8417)  granting  an  in- 
crease at  pension  to  Rose  K.  Cox;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  McCORMACK:  A  bUl  (H.  R  8418)  for  the  relief 
of  the  estate  of  Catherine  Harkins,  deceased;  to  the  Com- 
mittee on  Claims. 

By  Mr.  MSRRITT  of  New  York:  A  bill  (H.  R  8419)  for 
the  relief  of  Robert  H.  Lejrs;  to  the  Committee  on  Claims. 

By  Mr.  SEGER:  A  bffl  (H.  R.  8420)  for  the  reUef  of 
Botany  Worsted  Mills,  a  corporation,  of  Passaic,  N.  J.;  to 
the  Committee  on  Claims. 


PB^nnONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8755.  By  Mr.  BLOOM:  Petition  of  the  United  Rumanian 
Jews  of  America,  endorsing  House  bill  6795  and  urging  its 
enactment;  to  the  Committee  on  Immigration  and  Natural- 
ization. 

8756.  By  Mr.  CASEY:  Petition  signed  by  325  citisens  and 
taxpayers  of  the  city  of  Leominster.  Mass.,  requesting  that 
the  Nye-Sweeney  banking  biU  be  acted  upon  favorably  by 
the  Congress  of  the  United  States;  to  the  Committee  on 
Banking  and  Currency. 

8757.  By  Mr.  COLE  of  New  York:  Resolution  of  the  board 
of  directors  of  the  Chamber  of  Commerce  of  Ithaca,  N.  Y., 
registering  opposition  to  the  Public  Utility  Act  of  1935;  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

8758.  Also,  resolution  of  the  board  of  directors  of  the 
Utilities  Employees  Securities  Co..  of  Ithaca,  N.  Y.,  regis- 
tering (qK>osition  to  House  bill  5423  and  Senate  bill  2769; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8759.  By  Mr.  CULKIN:  Petition  of  27  employees  of  the 
Michael  J.  Leo  Department  Store,  requesting  that  the  Con- 
stitution be  amended  so  as  to  lefl»Uy  permit  the  setting  up 
of  codes  of  fair  competition  for  industry;  to  the  Committee 
on  Ways  and  Means. 

8760.  By  Mr.  FENERTY:  Resolutions  from  the  Philadel- 
phia Maritime  Exchange,  the  Philadelphia  Bourse,  Commer- 
cial Exchange  of  Philadelphia,  and  the  Port  of  Philadelphia 
Ocean  Traffic  Bureau,  endorsing  the  so-called  "Copeland- 
Bland  merchant  marine  blU  "  (S.  2582,  H.  R.  7Sai) ;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

8761.  Also,  resolution  adopted  by  the  Commodore  Jobn 
Barry  Division  of  the  Ancient  Order  of  Hibernians,  of  Wadi- 
Ington.  D.  C,  favoring  passage  of  House  Joint  Resolution  193, 
directing  the  President  to  proclaim  July  9  of  this  year  1935 
Commodore  John  Barry  Memorial  Day  and  authorising  the 
Postmaster  General  to  issue  a  q;)ecial  series  of  postage  stamps; 
to  the  Committee  on  the  Judiciary. 

8762.  By  Mr.  KRAMER:  Memorial  of  the  California  Joint 
Assembly,  requesting  the  repeal  of  the  act  to  amend  the 
Tariff  Act  of  1930.  apiffoved  June  12.  1934;  to  the  Committee 
on  Ways  and  Means. 

8763.  Also,  Joint  resection  of  the  CaUfomia  Senate,  rela- 
tive to  memorializing  the  President  and  the  Congress  of  the 
United  States  to  enact  House  bill  4688.  which  proposes  to  aid 
in  the  rehabilitation  of  employable  blind  persons  In  the 
United  States,  and  urging  the  Committee  <m  Labor  of  the 
House  of  Representatives  to  expedite  consideration  favor- 
able to  said  biU;  to  the  Committee  on  Labor. 

8764.  Also,  Joint  Resolution  No.  50  of  the  CaUfomia  As- 
sembly, relative  to  memorializing  the  President  and  the 
Congress  to  enact  House  biU  5359,  which  provides  for  the 
creation  of  a  national  civil  academy;  to  the  Committee  on 
Education. 

8765.  Also,  memorial  of  the  Department  of  California, 
United  Spanish  War  Veterans,  c(nnmending  and  showing 
appreciation  to  the  members  of  the  California  State  Legis- 
lature and  Gov.  Frank  F.  Merriam  for  memorializing  the 
Congress  of  the  United  States  to  pass  the  bill  H.  R  6995; 
to  the  Committee  on  Education. 


8766.  Also,  memorial  of  the  CaUfomia  Assembly,  me- 
morializing the  President  and  Congress  to  enact  Senate  bill 
1952,  which  proposes  to  protect  the  unclassified  postal  em- 
ployees, extending  to  tl^m  a  civil-service  status;  to  the 
Committee  on  the  Post  Office  and  Post  Roads. 

8767.  By  Mr.  MAPBS:  Petition  of  37  residents  of  Wayne 
County.  Mich.,  recommending  the  passage  of  the  Prasier- 
Lemke  refinancing  bill;  to  the  Committee  on  Agriculture. 

8768.  By  Mr.  MORAN:  Resolution  of  the  Maine  petroleum 
industries;  to  the  Committee  on  Ways  and  Means. 

8769.  By  Mr.  PFEIFER:  PetiUon  of  the  Kings  County 
Bankers'  Association,  George  A.  Bamewall,  president,  Brook- 
lyn, N.  Y.,  concerning  the  Banking  Act  of  1935;  to  the  Com- 
mittee on  Banking  and  Currency. 

8770.  By  Mr.  RUDD:  Petition  of  the  thirty-sixth  rally  dts- 
trict  of  the  Holy  Name  Society  of  the  Diocese  of  Bro^dyn, 
embracing  the  parishes  of  St.  "niomas  the  Apostle  and 
St.  Elizabeth.  WcKKihaven;  Holy  Child  of  Jesus,  Richmond 
Hill;  St.  Benedict  Joseph,  Morris  Park;  and  Our  Lady  of 
the  Nativity,  Ozone  Park;  Edward  J.  McCarthy,  chairman, 
Woodhaven,  all  of  the  State  of  New  York,  favoring  the  Borah 
and  Higgins  resolutions  regarding  the  Mexican  situation; 
to  the  Committee  on  Foreign  Affairs. 

8771.  By  Ur.  TRUAX:  Petition  of  the  United  Rubber 
Workers'  Federal  Labor  Union.  Akron,  Ohio,  by  Clyde  C. 
Conley  and  numerous  others,  urging  support  of  the  Wagner 
labor-disputes  bill ;  to  the  Committee  on  Labor. 

8772.  Also,  petition  of  the  Brotherhood  of  Railway  and 
Steamship  Clerks.  Harmony  Lodge,  No.  36,  Cleveland.  Ohio, 
by  their  recording  secretary,  D.  D.  Bolton,  urging  support  of 
the  Wagner  labor-disputes  bill;  to  the  Committee  on  Labor. 

8773.  Also,  peUUon  of  Local  Union  Na  501.  United  Brick 
and  Clay  Workers,  New  Philadelphia,  Ohio,  by  Adrian 
Rausch,  urging  support  of  the  Wagner  labor-disputes  bUl, 
Black  30-hour-week  bill,  Guffey  coal-regulation  bill,  and 
extension  of  the  National  Recovery  Act  for  2  years;  to  the 
C(xnmlttee  on  Labor. 

8774.  Also,  petition  of  Stove  Mounters'  Local  16,  Newailt. 
Ohio,  by  W.  H.  Frankenberry  and  numerous  others,  urging 
support  of  the  Wagner  labor-disputes  bill;  to  the  Committee 
on  Labor. 

8775.  Also,  petition  of  Cement  Workers'  Unhm,  No.  1845T, 
White  Cottage.  Ohio,  by  their  corresponding  secretary,  Louis 
E.  Moyer,  urging  support  of  the  Wagner  labor-disputes  bill; 
to  the  Committee  on  Labor. 

8776.  Also,  petition  of  the  employees'  representatives  of 
the  Campbell  works  of  the  Youngstowh  Sheet  ft  Tube  Co.. 
Youngstown.  Ohio,  headed  by  Jack  McGowan,  urging  favor- 
able consideration  of  the  api^cation  made  to  the  Division  of 
Application  and  Information.  W(}rks  Allotment  Division. 
Public  Works  Administration,  by  the  New  Castle,  Pa., 
Youngstown,  and  Warren.  Ohio.  Chambers  of  Ccnnmerce,  for 
an  allotment  of  $10,000,000  for  the  improvement  of  tbt 
Beaver  and  Biahoning  Rivers,  Pa.,  and  Ohio,  for  navigation, 
sanitation,  and  flood  o(mtrol;  to  the  Committee  on  Rivers 
and  Harbors. 

8777.  Also,  petition  of  the  Intem^ional  Union  of  C^perat* 
ing  Engineers,  Local  Union  No.  10.  Toledo,  C^o,  by  their 
corresponding  secretary,  S.  A.  Bloom,  urging  suivort  of  the 
Wagner  labor-diq?utes  bill;  to  the  Committee  on  Labor. 

8778.  Also,  petition  of  Tile  Layers'  Local  No.  36,  Cleve- 
land. Ohio,  by  their  secretary.  Bert  Hodgson,  urging  support 
of  the  Wagner  disputes  bill  and  the  Connery  30-hour-week; 
bill;  to  the  Committee  on  Labor. 

8779.  Also,  petition  ot  Lake  Shore  Lodge,  No.  55,  Switch- 
men's Union  of  North  America,  Cleveland,  Ohio,  by  their 
secretary,  H.  M.  Washer,  and  numerously  signed  urging 
support  of  House  Joint  Resoluticm  219,  which  will  extend 
the  Emergency  Railroad  Transp(»tation  Act,  which  expires 
June  16,  1935;  to  the  Committee  on  Interstate  and  Foreign 
CommCTce. 

8780.  Also,  petition  of  Welders'  Local  1357,  Dasrton.  Ohio, 
by  their  secretary,  Robert  N.  Eisner,  iu*ging  support  of  the 
Wagner  labor-relations  bill;  to  the  Committee  on  Labor. 
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SENATE 

Monday,  June  10,  1935 

(Levltlative  day  of  Monday.  Map  15,  If 35) 

TlM  8eD«t«  met  ai  12  o'clock  meridian,  on  tbe  ezpintkm 
of  thancma. 

On  request  of  Mr.  BuacLMr.  imd.  by  unanimous  consent,  the 
reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Friday.  June  7.  1M5.  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

csi.i.  or  na  sou. 

Mr.  BARKLSY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
•tof*  angwcfd  lo  tbeir  nameK: 


Dooabmf 
Duffy 


0«rry 


Oa«« 
Ouffey 
aaU 
Barrtaoa 


McCmtmi 

McOUl 

McNatt 

MaloiMjr 

Mlnton 
Moor* 

Murpbj 

MUTTAy 

HMty 


l«*U«nb«ch 


Hatch 

Harden 

iBhnaon 


ny 


Steti 

Thomaa.  CNd*. 

TTMinas.Utah 

TownaeiKl 

TrmmoMU 

Tydlncs 

▼andenberc 

Van  Nuyt 

Wacnar 

WlMcUr 

Wblta 


Klac 
Lania«tto 


Mr.  BARKLEY.  I  announce  that  the  Senator  from  North 
Carolina  [Mr.  Bazltt].  the  Senator  from  Missteippi  [Mr. 
BxLao].  the  Senator  from  Virginia  [Mr.  Btk»],  the  Senator 
from  Georgia  [Mr.  Oaososl.  the  Senator  from  Virginia  [Mr. 
OlamJ.  the  Senator  from  Kentucky  [Mr.  LooanI.  the  Sena- 
tor frcsn  Arkansas  [Mr.  Roauaoa].  the  Senator  from  Geor- 
gia (Mr.  Rvanu.].  the  Senator  from  Miasouri  I  Mr.  Tsttmam], 
aod  the  Senator  from  Massachusetts  [Mr.  Walsh]  are  im- 
•TOldably  detained  from  the  Senate. 

Mr.  OIETERICH.  I  desire  to  announce  that  my  col- 
leagtM  [Mr.  Lxwisl  Is  necessarily  detained  from  the  Senate 
on  official  business. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Peim- 
tylvanla  [Mr.  DatxsI  is  absent  because  of  illness,  and  that 
the  Senator  from  New  Jersey  [Mr.  Basboui]  ind  the  Senator 
trom  Iowa  (Mr.  Dfcxxmoir]  are  necessarily  detained  from 
tlltSscuite. 

The  PRESIDINQ  OFFICER  <Mr.  Baxklkt  In  the  chair) . 
Xlghty-one  Senators  have  answered  to  their  names.  A 
quorum  is  present. 

ussAoi  raoM  m  houbb 

from  the  House  of  RepresentatlTes,  by  Mr. 
one  of  its  reading  clerks,  announced  that  the 
had  passed  the  Joint  res<mitlon  (S.  J.  Res.  113)  to 
extend  until  April  1.  18M.  the  provisions  of  UUe  I  of  the 
Katlonal  Industrial  Recovery  Act.  and  for  other  purposes, 
vlth  amendments,  in  which  it  requested  the  concurrence  of 
the  Senate. 

nnOLLXS   BILL    AMD    JODn   BSSOLXmON   SICHKD 

The  message  also  annoimced  that  the  Speaker  had  affixed 
bis  signature  to  the  following  enrolled  bill  and  Joint  reeo- 
lutkm.  and  they  were  signed  by  the  Vice  President: 

H.  R.  3973.  An  act  making  appropriatlODS  for  the  gov- 
tmment  of  the  District  of  Columbia  and  other  activities 
chargeable  in  whole  or  in  part  against  the  revenues  of  such 
District  for  the  fiscal  year  ending  June  30.  1936.  and  for 
Other  purposes:  and 

H.J. Res.2S8.  Joint  resolution  autlMilitef  the  Secretary 
of  Agriculture  to  pay  necessary  f Tp<  nsss  of  asssmbtefes  of 
ttie  4-H  dubs,  and  for  other  purpoass. 


lOUAL  PAUC  AT  XXHKISAW  MOtnTTAIH.  OA. 

Mr.  SHEPPARO.    I  submit  a  conference  report  for  pub- 
Ueation  in  the  Rxcou.  and  shall  call  it  up  at  a  later  date. 
The  report  was  ordered  to  lie  on  the  Uble.  as  follows: 

Tbe  cocnmltt«e  of  conference  on  tho  tflMgraelng  votes  of  the 
two  Hotieee  on  tbe  amendment  of  the  Bansfs  to  the  bill  (H.  R. 
80)  to  create  a  national  memorial  military  park  at  and  In  the 
vicinity  of  Kenneeaw  liAountaln  In  the  State  of  Georgia,  and  for 
other  purpoees.  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
HOtiaee  aa  foUows: 
That  the  Senate  recede  ftom  Its  amendment. 

MoKBis  SHXPraaD, 
DcMCAM  n.  PixrcHsa, 
Bonarr  D.  Casst. 
Monaffer$  on  the  part  of  the  Senata, 
John  J.  McSwaxm. 
Liam   Hnx. 
Haabt  C.  Rakslst. 
Managert  on  the  part  of  the  Houae. 

rarrnoits  ahd  hxmosials 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  to 
tbe  nature  of  a  petition  from  Thomas  Pisarick,  of  Vander- 
grift.  Pa.,  praying  for  the  enactment  of  House  bill  8163.  the 
so-called  "  Kerr  bill  **.  pertaining  to  the  deportation  of 
aliens,  which  was  referred  to  the  Committee  on  Immigra- 
tion. 

He  also  laid  before  the  Senate  a  letter  to  the  nature  of 
a  petition  from  Fernando  Calpofro.  Manila.  P.  I.,  prajrtog 
for  the  enactment  of  pending  legislation  for  the  benefit  of 
veterans  of  the  Spanish  War,  which  was  ordered  to  lie  on 
the  Uble. 

He  also  laid  before  .the  Senate  a  letter  to  the  nature  of 
a  petition  from  Local  Union  No.  511.  United  Brick  and 
Clay  Workers  of  America.  Aden,  Ky..  praying  for  the  enact- 
ment of  the  so-called  "  Wagner  labor-disputes  bill ".  and 
the  extension  of  the  National  Industrial  Recovery  Act.  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Joseph 
Favanese,  a  member  of  the  Brotherhood  of  Railway  and 
Steamship  Clerks.  Freight  Handlers.  Express,  and  Station 
Employees  (no  address  given),  praying  for  the  enactment 
of  pending  legislation  extendtog  the  Emergency  Railroad 
Truisportation  Act  for  1  year,  which  was  ordered  to  lie 
on  the  table. 

He  also  laid  Xnttom  the  Senate  a  letter  to  the  nature  of  a 
memorial  from  a  dtisai  of  the  State  of  Connecticut,  re- 
monstrating against  the  enactment  of  the  bill  (8.  2796)  to 
provide  for  the  control  and  elimination  of  public-utility 
holding  companies  operating,  or  marketing  securities,  to 
toterstate  and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  to 
toterstate  commerce,  to  amend  the  Federal  Water  Power 
Act.  and  for  other  purposes,  which  was  ordered  to  lie  on  the 
table. 

THX  GKKMAK  hollas -BOITD  STrUATIOH 

Mr.  FLETCHER  present  a  letter  from  J.  R.  Mcintosh, 
of  the  American  Council  of  Foreign  Bondholders.  New  York 
City.  N.  Y.,  enclosing  a  buUetin  entitled  "  The  German  Dol- 
lar-Bond Situation  to  Date  ".  which,  with  the  accompanying 
paper,  was  referred  to  the  Committee  on  Banking  and  Cur- 
rency and  ordered  to  be  prtoted  to  the  Rxcoso.  as  follows: 

Ambucam  Coitmcil  op  PoaxioN  BoNDHOLOKBa.  Inc.. 

Mem  York  CUy.  June  «,  l$iS. 
Boo.  DuwcAjf  U.  Flstcrbl 

United  States  Senate,  Washington.  D.  C. 
Mr  DBAS  SkNATOB  PLvrcHn :  I  am  *~'«*V**g  a  copy  ot  the  latsat 
buUetln  of  the  American  CouncU  of  Forelga  Bondholder*.     I  reallsi 
that  with  your  multltudinoxu  duties  It  is  not  pKMslble  for  you  to 
read  all  of  these  studies,  but  I  wanted  to  e^iecially  call  your  atten- 
tion to  tbe  attached,  which  I  believe  wUl  be  of  Interest. 
Alli'Ing  you  of  our  cooperation,  I  remain. 
Vary  truly  yours. 

J.  R.  ICcIjRoaH. 

THS  OiaatAlf  BOtXAB-aOHS  SITUATION  TO  DATS 

The  experience  ot  American  investors.  Institutions  as  well  as 
tXKllvlduals.  with  Oermany  In  German  securities  Is  unique  in  the 
history  at  finance.  Immediately  after  the  war  the  r>mp»>grt  began 
with  the  sale  in  this  country  ot  German  Government,  state,  mu- 
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nlclpal,  and  eorporate  loaiM  payable  In  mtOkm.  TkS  saKtallic  cover 
for  Germany's  currency  41aappc«red.  with  the  result  that  the  mark 
steadily  declined  until  It  Ultimately  reached  an  mnnltealmal  frac- 
tion of  Its  original  value.  Whereas  prior  to  the  war  It  was  possible 
to  buy  $1  with  4J  marks,  at  the  height  at  Germany^  milatlon  It 
required  four  trUUon  two  hundred  hUllon  to  purchase  one  Ameri- 
can dollar. 

As  tbe  mark  declined  In  value.  Issues  payable  In  marks  de- 
teriorated— In  theory,  at  least — oorreapondtngly.  Thia,  however, 
did  not  discourage  a  new  flock  of  so-called  "  dealers  "  and  German 
"  bond  specialists  '  from  folsterlng  literally  tons  ot  German  paper 
upon  the  American  public.  The  argument  was  advanced  that 
Oermany,  the  land  of  art  and  science,  etc.,  was  bound  to  come  back 
and  that,  even  If  the  currency  would  not  regain  its  original  value 
of  about  34  cents,  only  a  v«ry  small  advance  would  yield  q;>ectacu- 
lar  profits.  You  probably  recall  the  feverish  haste  with  which 
Germany  turned  out  bonds  and  currency  In  those  days,  largely  for 
sale  In  foreign  couatrlea.  particularly  the  United  States.  Those 
obligations  are  said  to  have  cost  American  Investors  (the  euphe- 
mism 1*  used  advisedly)  at  least  •a.fiOO/)00.000. 

The  virtual  disappearance  of  the  mark  and  tbe  complete  ool- 
lapee  of  prices  of  German  mark  obligations  meant  that  the  above 
stmi  was  irretrievably  lost:  but  here  is  where  German  ingenuity 
came  Into  play.  When  bonds  had  reached  purdy  nominal  prices 
<a  million  marks  par  value  could  be  purchased  for  about  a  doUar) . 
It  was  intimated  from  semioffldal  sources  in  Germany  that  out- 
standing mark  obligations  would  under  no  circumstances  be  re- 
valued. In  fact,  the  Relchsbank  Issued  a  special  hlstorle  docu- 
ment which  purported  to  prove  that  hlstoricaUy  there  was  no 
basis  for  revaluation  of  bonds  which  depreciated  in  value  aa  a  re- 
sult of  the  deterioration  of  the  currency  in  which  such  bonds 
were  payable.  Soon  after  that  bonds  available  at  purely  nnmlnaJ 
prices  began  to  be  repurchased  by  Germany.  After  all.  or  virtually 
all.  of  the  bonds  placed  here  had  foimd  their  way  back,  the  Otf- 
man  Government  passed  what  Is  known  as  the  "  Bevaluation  Law 
of  1925  "  revaluing  outstanding  mark  Issues  at  from  8Vi  to  25  per- 
cent of  the  gold  mark  value.  In  this  way  the  Germans  benefited 
twice;  the  first  time  from  the  sale  of  bonds  at  fairly  good  prices; 
and.  secondly,  from  the  revaluation  of  bonds  aoqiumd  for  practi- 
caUy  nothing. 

Americans  who  felt  the  loas  in  their  German  investments  (sic) 
rather  keenly  were,  ot  course,  unwilling  to  stake  aay  man  funds 
in  Germany  regardlees  of  whatever  safeguard*  soeh  aew  lavast- 
menu  might  be  given.  At  this  time  the  great  offenalve  began. 
Tbe  Dawes  Oommlssion  started  to  fanctlon;  Joomahsts  the  world 
over  began  to  discuss  the  renuurkable  recuperative  powers  of  tbe 
rdch.  The  Dawes  loan  was  launcbed  uader  tbe  most  anusuBl  cir- 
cumstances and  under  tbe  most  favorable  auspices.  The  attitude 
of  the  American  public  was  changed,  thanks  to  the  aid  given  by 
the  underwriters  of  German  issuea.  Before  kmg  Germany  became 
a  prefMred  risk.  American  bsnkers  flodked  to  Germany  and 
pleaded  with  various  corporations  and  mualolpaliUca  tbere  to 
borrow  our  money.  The  infliu  of  foelgn  o^^ltal  was  so  great  that 
a  good  deal  of  the  money  obtained  was  diverted  into  distaictly 
nonproductive  channels.  The  service  on  existing  debts  was  met 
prompUy  and  falthfxiUy.  largely  because  of  tbe  ease  with  which 
new  loans  were  forthcoming. 

When  the  debt  had  reached  fairly  sisssble  propcrttona.  the  Ger- 
mans reverted  to  their  old  ideas  about  Boeatii^  payment.  Bumora, 
puri>orting  to  come  from  well-informed  quarters  in  Germany,  be- 
gan to  spnak  serloaaly  about  the  imminent  ditenlt  on  all  German 
bonds.  This  happened  early  In  1932.  Frightened  American  holders 
readily  parted  with  their  Inveetmoits.  for  wtaldi  they  had  paid 
BKiroclmately  100  cenu  on  the  dollar  and  for  wbicta  tbey  now 
obtained  anywhere  from  10  to  20  cents  on  the  dollar.  ▲  feif 
examples  will  illustrate  this  point. 

The  United  Steel  Works  of  Germany  6 V4 -percent  boode  offered 
In  the  American  aoarket  to  the  extent  off  $80,000,000  at  98^.  de- 
clined to  a  low  of  lOV^  percent.  At  this  figtur  it  Is  safe  to  assume 
that  Americans  were  not  Interested  in  the  bonds.  Heavy  G«rman 
buying  took  place  between  this  figure  and  25.  When  the  bonds 
once  again  reached  the  60^.  Americans  became  entbariaatie  about 
them  and  repurchased  them. 

Tbe  Goodhope  Steel  Oc  another  important  German  Industrial 
corporation,  sold  an  Issue  of  bonds  in  the  American  market  in  1825 
to  the  extent  of  810.000.000  at  81.  lb  1888  the  bonds  aold  ••  low 
as  ie>4. 

The  Free  State  of  PruasU  di  of  1882  were  sold  in  1927  to  the 
•xtant  of  830.000,000  at  86^^.  In  1982  the  bonds  declined  as  low 
as  18V^. 

The  North  German  Lloyd  SB  were  aold  tn  19tT  to  tbe  cstent  cf 
820.000.000  and  declined  m  1882  to  less  than  20.  eompered  with  an 
cCering  price  of  94. 

What  Is  true  of  the  above  bonds  is  trus  of  vtrttisUy  all  otber 
German  obligations.  In  this  way,  out  of  a  total  of  approximately 
81.100.000,000  of  German  bonds,  84804)004108  par  value  are  ccnaerva- 
ttvBly  estimated  to  have  been  repurduoed  for  or  an  bebalf  of 
German  Intfliests 

Almost  Immediately  after  the  advent  to  power  of  tbe  present 
German  Government  a  decree  was  psseeirt  under  data  of  June  0, 
1833.  provldlnir  tar  the  suspension  of  paynssnta  on  dollar  obllga- 
tloiM.  Debtors  were  asked  instead  to  dn>osit  native  currency  to 
the  credit  of  bondholders  for  transfer  to  them  when  conditions 
would  aUow — that  is  to  say,  when  Dr.  Schacht  would  pennit.  In- 
eSdentally  tt  was  tte  same  Dr.  Scbacbt  wbo  was  MenttOed  with  the 
deterioration  of  the  German  currency  wbicb  cost  American  in- 
vestors 82,500,000,000.    FoZlowing  tbe  enactment  of  the  JUne  de- 


cree, Dr.  Schacht  modified  the  provfstoB  somewhat  sad  allowed  tbe 
payment  of  Interest  in  cash  at  tbe  rata  of  50  percent,  giving  for  tbs 
balance  so-called  "  blocked  BMrks  "  which  he  made  tbe  GovemmeaS 
repurchase  at  62  percent  of  the  face  value.  In  this  way  the  Am«rl> 
can  holders  of  German  bonds  obtained  for  Uwlr  interest  due  tbs 
second  half  of  1933  somewhere  between  75  and  85  percent  of  tbe 
face  amount;  in  otber  words,  a  figure  not  very  much  below  the  sum 
stipulated  in  the  couptm. 

Here  one  may  question  Oermany^  sincerity  in  connection  wVM. 
her  plea  of  a  scarcity  cf  foreign  exchange.  The  amount  of  money 
involved  in  connection  with  tbe  arrangement  of  payment  for  1888, 
the  Issuance  of  blocked  marks,  the  emi&yment  of  lawyers,  account- 
ants, etc..  trips  by  experto  on  both  sides  of  the  Atlantic  back  and 
forth,  the  time  element,  and  numerous  other  factors  suggest  that 
If  these  could  have  been  tiimlnated  Germany  could  have  paid  a 
very  much  larger  sum  in  foreign  exchange. 

The  question  then  arose  with  respect  to  paymente  due  In  the 
first  half  of  1934.  A  prominent  organization  formed  to  protect 
bondholders,  and  supported  largely  by  contributions  made  by  tbs 
bouses  which  sold  foreign  Ixmds,  suddenly  showed  Interest  la 
American  holders  of  German  obligations.  A  delegation  was  sent  to 
Germany  to  discuss  tbe  nature  of  payment.  An  agreement  was 
reported  to  have  been  reacdied.  and  upon  the  return  of  the  delega- 
tion from  Germany,  the  then  president  of  the  organization  an- 
nounced enthusiastically  that  tbe  arrangementa  reached  by  his 
body  would  mean  that  American  holders  of  German  bonds  would 
receive  83.000.000  more  than  would  have  been  received  if  the  olg 
arrangement — ^that  ts,  the  one  covering  tbe  second  half  of  19SS — 
had  remained  in  force. 

The  new  arrmngement.  which  was  to  become  eftecttv*  as  troBi 
January  1.  1834.  provided  for  the  payment  of  mterest  at  the  rata 
of  30  percent  tn  cash  and  70  percent  in  blocked  marks,  which  tbs 
Government  would  repurchase  at  87  percent  of  the  face  amount. 
ICore  than  a  year  has  eli^jised  since  tbe  above  agreement  was  saM 
to  have  been  put  through,  and  It  Is  only  now  that  American  holders 
can  obtain  the  30  percent  cash,  but  the  German  Government  has 
in  the  meantime  canceled  ita  promise  to  redeem  the  blocked  marks 
at  67  percent  or  any  other  figure. 

11^  curious  thing,  however.  Is  this:  At  the  time  the  interesta  of 
the  American  bondholders  were  being  discussed  the  German  Gov- 
ernment negotiated  with  holders  of  so-caned  "short-term  credlta  **: 
that  Is.  in  some  cases  tbe  very  financial  interests  which  sold  bonds 
to  the  public.  The  bankers  made  a  far  better  deal.  They  con- 
tinued to  receive  the  Interest  on  their  credlta  and  even  amortisa- 
tion. One  of  the  institutions,  a  weU-known  bank,  has  sucoeedsS 
in  cutting  ita  credlta  to  Germany  more  than  SO  pereent. 

Another  very  cxirlous  thing  Is  the  case  of  the  North  German 
lAojd  Co.  Here  is  a  bond  issue  sold  to  the  American  people  to  tbe 
amount  of  WOjOOOjOOO  for  tbe  piupoae  of  ensbilng  tbe  company  ta 
Imild  the  Eurapa  and  the  Bremen.  In  the  prospectus  descriptive 
of  the  bond  issue  it  was  stated  emphatically  that  tbe  bulk  of  tbS 
Income  of  the  company  was  in  dollars  and  in  sterling.  "  thus  aute^ 
matieally  providing  ttie  necessary  foreign  exchange  to  meet  the 
company's  foreign  commltmenta."  This  clause  was  undoobtedBy 
put  in  in  <xder  to  destroy  the  feeling  tn  tbe  minds  of  people  rela- 
tive to  possible  exchange  problems  which  Germany  might  face. 

Some  time  in  1833  the  company,  together  with  tbe  bankers 
presumably  the  attorneys,  submitted  a  plan  of  reorganisatton 
ing  tbe  bondholders,  tn  view  of  exchange  dlAculties  which 
many  faced  and  bad  earnings  of  the  steamship  companies,  to 
accept  4  percent  lTwtf»d  of  6  pereent.  An  American  bondholder 
brought  suit  i^nst  the  cco^Muiy  for  tbe  interest  due  November 
1933.  The  suit  was  trted  in  tbe  municipal  court,  nlntb  district, 
and  as  attorney  for  the  company  tn  tbe  suit  was  the  same  law 
firm  which  was  acccnnpanying  the  American  delegation  to  Ger- 
many to  discuss  the  rl|^ta  ami  act  on  behalf  cf  American  holders 
of  German  bonds.  Tbe  Ixmdhalder  won  tbe  salt  and  taie  cosi^any 
was  asked  to  pay  interest  in  full,  plus  court  expenses.  Otber  ban«^ 
headers  atten4>ted  to  collect  the  Interest  in  full,  and  it  U  known  on 
excellent  authcmty  tbat.  with  respect  to  very  many  bonds,  not  only 
was  the  Interest  paid  in  fUU  but  a  settlement  was  also  made  for  tbs 
principal.  In  q>ito  of  the  fact  that  it  is  not  coming  due  until  about 
1847. 

A  prominent  firm  of  New  Tork  attorneys  has  Instituted  a  suit 
against  the  United  Steel  Works  Oorporatlon  of  Germany  tn  cozinee> 
tlon  with  the  faHurs  of  the  latter  to  meet  interest  on  dollar  oMI- 
gatkms.  The  corporation  is  doing  a  considerable  export  business 
with  the  United  States  and  with  otber  countries  via  the  United 
States  of  America,  y^or  this  purpcee  it  always  has  fair-slaed  bal- 
ances in  this  market,  not  only  wltb  tbe  flacal  agenta  and/or  tlis 
trustee  for  the  loans  but  also  wltb  other  ftnanctal  InstitutlOBSi 
These  funds  should,  on  careful  analysis,  be  made  available  to  hold- 
ers of  the  corporations  bonds,  hut,  unfortunately,  bondholders  are 
not  In  a  position  to  ascertain  where  balances  are  held  and  are. 
therefore,  oompletsly  at  the  mercy  of  the  Instttutions  or  ottMS 
organizations  afllllated  dlraeUy  or  indirectiy  wltb  tbe  corporatloik 

The  suit  brought  by  the  firm  of  attorneys  referred  to  above  fk 
prompted  by  a  desire  to  dlsoover  Where  the  corporation's  balsnoes 
are  held  and  to  attach  sncb  balsnoes  for  the  benefit  of  credMeas. 
SetOementa  of  a  somewhat  almllar  nature  are  understood  to  have 
been  effected  in  a  number  of  cases.  It  will  be  recalled  tbat  an 
Issue  of  the  Saxon  Public  Works  sold  In  the  American  market  was 
not  paid  off  at  maturity,  tSie  company  instead  askteg  IxwdhoMsra 
to  agree  to  an  extenstoa  of  tbe  maturity  fOr  a  period  of  5  years.  A 
bondholder  Instituted  suit  against  tbe  aaseta  of  the  company  held 
in  tills  cotintry  by  ita  present  fiscal  agent  and  a  settlement  H 
believed  to  have  been  made,  whereby  tbe  bondluMer  obtatned 
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in  fan.  plus  iBtvwt.  at  •  tlaM  vbcn  th« 
•t  •  cUaeount  otf  >inif  mlmatotr  90  pareml. 

MttteflMnto  taAtr*  bMa  mad*  with  n>p«ct  to  the 
HBtad  koiKU  of  tlM  north  a«rm«n  Liord  Co.  It  U  known  on  good 
that  th«  MfetUment  raaehed  In  connection  with  th«  North 
Uoyd  iMUt  WM  In  th«  nslghborbood  ot  M  percent  (or  the 
plus  inft—t  •$  the  full  nt«  of  •  pereaet  per  anniim  since 
1888,  when  the  bonds  vent  Into  default.  This  figure 
with  a  prtee  ct  about  45  percent  for  bonds  which  were 
deposited  bj  holders  under  a  so-called  "  deposit  scrsement "  ar- 
ranged by  the  corporation,  presumahly  with  the  aid  of  the  Instltu- 
ttons  IdentlAed  with  the  orlglnatlao  and  distribution  of  the  loan  la 
the  AsMrlcan  markets 

Hm  8-peroeat  bonds  of  the  Oelsenklrchen  Ulnlng  Oo.  are  another 
eass  In  point.  What  Is  dlAcuit  to  explain  is  the  Indifference  with 
which  bouaee  of  Issue.  American  financial  Institutions  Identified 
with  German  corporatlooa.  trusteee  and  fiscal  a^nts  for  German 
dollar  debts,  regard  the  status  of  American  bondholders.  Since  the 
loiBar  are  in  touch  with  German  debtors  and  are  fully  Informed 
m  to  their  financial  standing  In  this  country,  they  ootild.  If  thef 
we  desirous  of  aiding  the  bondholders,  see  to  It  that  parment  Is 
nnde  in  full,  at  least  on  bonds  of  those  corporations  which  hare 
balan^'^t  here.  In  this  category  probably  could  be  placed  inter  alia 
the  following:  German  General  Bectrle.  United  Steel  Works,  North 
Uoyd.  Slemens-Halske.  Lelpdg  Trade  Pair.  Goodhope  Iron 
Mansfeld  Mining  *  ameltlng.  and  United  Industrial  Oor- 
poratlon. 

Another  interesting  ease  is  that  of  the  German  Central  Bank  for 
Agriculture.  The  Institution  has  outstanding  In  the  American 
Market  four  Issoss  aggregating  •M.MO.OOO  of  an  original  amount  of 
$191,000,000.  In  other  words.  88.00  percent  of  the  original  amount 
has  already  been  retired  or  repatriated.  In  an  advertisement  In 
the  New  York  areas  the  corporation  calls  attention  to  Its  Impree- 
slve  earnings  for  1884.  with  net  profits  aggregating  reichsmarks 
lfjO87.044.  equlralcnt  at  prrralllng  oOdally  quoted  rates  on  Berlin 
to  about  18.500.000,  or  about  13  percent  on  the  dollar  obligations  of 
the  institution.  Inasmuch  as  the  latter  has  been  in  default  with 
respect  to  Its  aamattBonts  in  the  hands  of  American  inrestors. 
Um  adTtrtlnVMl  Nimwi  to  u  merely  adding  Insult  to  injtiry. 

COuwcxL  or  PoasMif  BowvnouiBs.  Ixo, 
PrcsMeiU. 


■sroKTs  or  comarma 

ICr.  BX7RXB.  from  the  Commlttac  on  ClAixns.  to  which 
relerred  the  bill  (8.  24«4)  for  th«  relief  of  the  Ben  OU 
k  Oa5  Co.,  rep<Mrte<l  it  with  amezKlinente  and  submitted  a 
report  (No.  839)  thereon. 

Mr.  8HEPPARD.  from  the  Ctmunlttee  on  lilhtAry  Affairs. 
to  which  were  referred  the  foUowiag  bills,  reported  them 
each  without  amendments  and  submitted  reports  thereon: 

H.  R.  1119.  A  bUl  for  the  relief  of  Joseph  W.  Barley  (Rept. 
Mo.  840) :  and 

R.  R.  1438.  A  bm  for  the  rehef  of  Carrie  Mclntyre  (Rept. 
No.  841). 

Mr.  SHKPPARD  also,  from  the  Committee  on  Military 
Affairs,  to  which  was  referred  the  Mil  (H.  R.  617)  to  correct 
the  military  record  of  LAke  B.  BCorrlson.  reported  it  with 
an  amendment  and  submitted  a  report  (No.  842)  thereon. 

Mr.  TOWNSDfD.  from  the  Committee  on  Claims,  to 
whkh  were  referred  the  following  bills,  reported  them  each 
wtthout  amendment  and  submitted  reports  thereon: 

B.  R  4837.  A  bill  for  the  relief  of  Don  C.  Fees  (Rept.  No. 
MS):  and 

R.  R.  4838.  A  biU  f or  the  rehef  of  John  L.  Summers,  dls- 
bursliv  clerk.  Treasury  Department,  and  for  other  purposes 
(Rept.  No.  844). 

Mr.  VAN  NUTS,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2351)  to  amend  secUon  68  of 
the  JtMbelal  Code  to  provkle  for  the  enforcement  of  the  hen 
of  State  and  local  taxes  against  property  in  the  poeaeesion 
of  recelTers  and  other  ofBcera  of  the  United  States  courts 
without  leave  of  such  courts,  reported  it  with  an  amendment 
and  submitted  a  report  (No.  845)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (S.  3524)  amendinc  section  113  of  the  United  SUtes 
Code.  amK)tated  (Utle  38;  subtitle  "Civil  sulU;  where  to  be 
brought  ") .  reported  it  without  amendment. 

Mr.  AUSTIN,  from  the  Committee  on  Immigration,  to 
which  was  referred  the  blV.  (H.  R.  3739)  to  extend  further 
ttBe  for  naturalisation  to  alien  veterans  of  the  World  War 
Vidir  the  act  approved  May  25.  1933  (47  SUt.  185).  to  ex- 
tend the  same  prlvUefes  to  certain  veterans  of  countries 
aOtoi  with  the  United  States  during  the  World  War.  and 
for  oIlMr  yuipoeea.  reported  it  with  an  amendment  and  sub- 
mitted a  report  (Mo.  M8)  thereon. 


Mr.  COPELAND.  from  the  Committee  on  Immigration,  to 
which  was  referred  the  bill  <S.  2912)  to  repatriate  native- 
born  women  who  have  heretofore  lost  their  citizenship  by 
marriage  to  an  ahen.  and  for  other  purposes,  reported  it 
with  an  amendment  and  submitted  a  report  (No.  847) 
thereon. 

Mr.  SCHALL,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (H.  R.  4123)  providing  for  the 
payment  of  $15  to  each  enrolled  C^hippewa  Indian  of  the 
Red  Lake  Band  of  Minnesota  from  the  timber  fimds  stand- 
ing to  their  credit  In  the  Treasury  of  the  United  States, 
reported  It  without  amendment  and  submitted  a  report  (No. 
848)  thereon. 


HXAUXos  Bxroei  thx  co) 


OOf  FAfEMlS 


Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
the  Contingent  Expenses  of  the  Senate.  I  report  back  fa- 
vorably, without  amendment.  Senate  Resolution  127,  and  ask 
unanimous  consent  for  its  present  consideration. 

Then  being  no  objection,  the  reioliitlon  (8. 127)  submitted 
by  Mr.  McAooo  on  May  3.  1935,  was  read,  considered,  and 
agreed  to,  as  follows: 

Jlesolved.  That  the  Oommlttee  on  Patents,  or  any  subcommittee 
thereof,  hereby  Is  authorised  during  the  arfventy-fourth  Congress 
to  send  for  persons,  books,  and  papers,  to  administer  oaths,  and  to 
employ  a  stenographer,  at  a  cost  not  exceeding  35  cents  per  hun- 
dred words,  to  report  such  hearings  as  may  be  had  on  any  subject 
before  said  committee,  the  ezpenee  thereof  to  be  paid  from  the 
contingent  fxind  of  the  Senate;  and  that  the  oonunlttee.  or  any 
subcommittee  thereof,  may  sit  during  the  sraslnin  or  reoesMS  ot 
the  Senate. 

BSAaixoa   MMMOHM  coioarm  am   BxranuTvaia  m  thb 
xxxcuTivB  DxrAsnisirrs 

Mr.  BYRNES.  Prom  the  Committee  to  Audit  and  Control 
I  report  back  favorably,  without  amendment.  Senate  Reso- 
lution 135  and  ask  unanimous  consent  for  its  present  con- 
sideration. 

There  being  no  objection,  the  resolution  (S.  Res.  135) 
submitted  by  Mr.  Lewis  on  May  13,  1935.  was  read,  con- 
sidered, and  agreed  to,  as  follows: 

Jlesdved,  That  the  Oommlttee  on  Sxpendltxiree  in  the  Sieeutlre 
Departmeata.  or  any  suboommlttee  thereof.  La  authonaed.  during 
the  Seventy-fourth  Oongreea.  to  send  for  persons,  books,  and 
papera,  to  administer  oaths,  and  to  employ  a  stenographer  at  a 
cost  not  exceeding  25  cents  per  hundred  words  to  report  such  hear- 
ings as  may  be  had  on  any  aubjeot  before  said  committee,  the 
expense  thereof  to  be  paid  out  of  the  contingent  fund  of  the  Sen- 
ate: and  that  the  committee,  <»'  any  subcommittee  thweof,  may 
sit  during  the  ssasiosis  or  rtcassBi  of  the  Senate. 


nmouxs  anxs  axb  jozmt  kxaoLunoir  raxsxirrKB 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bill-}, 
reported  that  on  the  7th  instant  that  committee  presented 
to  the  President  of  the  United  States  the  following  enrolled 
bills  and  joint  resolution: 

B.  41.  An  act  for  the  relief  of  the  Qermanla  Catering  Co., 
Ine.: 

8. 43.  An  act  for  the  relief  of  Emmett  C.  Noxon; 

S.  418.  An  act  for  the  relief  of  Las  Vegas  Hosj^tal  Asso- 
ciation. Las  Vegas.  Nev.; 

8. 557.  An  act  for  the  relief  of  certain  disbursing  officers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department; 

8. 581.  An  act  for  the  relief  of  Harold  E.  Seavey; 

S.  927.  An  act  to  amend  the  act  entitled  "An  act  to  give 
war-time  rank  to  retired  officers  and  former  officers  of  the 
Army,  Navy.  Marine  Corps,  and/or  Coast  Guard  of  the 
United  States  ",  approved  June  21,  1930.  so  as  to  give  class  B 
oOloers  of  the  Army  benefits  of  such  act; 

&  1474.  An  act  for  the  relief  of  Paul  H.  CresweU; 

8.  MM.  An  act  to  authorlw  ths  naval  and  Marine  Corps 
senrloe  of  Army  officers  to  be  included  in  computing  dates  of 
retirement; 

8.3106.  An  act  to  provide  for  an  additional  number  of 
cadets  at  the  United  States  Military  Academy,  and  for  other 
purposss; 

8. 3387.  An  act  to  authorise  the  crediting  of  service  ren- 
dered bar  pfTsotiTiri  (active  or  retired)  subsequently  to  June 
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30.  1933.  in  the  compotatian  of  ttadr  acttve  or  ntired  pay 
after  June  30.  1935;  and 

8.  J.  Res.  93.  Joint  resolution  making  final  (Slqxksitlon  of 
records,  files,  and  other  property  of  the  Federal  Aviation 
Commission. 

snxs  AMD  jonrr  xxsoLimoiir  nmooiTciD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
Umm,  and.  br  unanimous  consent,  the  second  ttane.  and  re- 
ferred as  follows: 

fiy  Mr.  CAPPER: 

A  taiU  (8. 3015)  granting  a  pensfam  to  CSarrie  Taylor  Shock- 
ley  (with  accompanying  papers) ;  to  the  Conmiittee  on  Pen- 
sions.   

By  Mr.  SCHWELLENBACH: 

A  bill  (8.  3018)  for  the  rriief  of  S.  Sullivan;  and 

A  bin  (S.  3017)  for  the  relief  of  8gt  Ceassr  IdtFbrge. 
Uhlted  States  Army,  r^ired;  to  the  C^mimtttre  on  Military 
Affairs.     

By  Mr.  SHKPPARD: 

A  bin  (S.  3018)  to  authorise  the  Secretary  of  War  to  ac- 
quire, by  (Innstion.  land  at  Valparaiso,  in  Okaloosa  Couirty. 
Via.,  for  aviadon  field,  military,  or  ottier  public  purposes;  to 
the  Committee  on  Military  Affairs. 

A  bin  (8.  3019)  lor  tte  relief  of  Max  Dole  QilflUan  (with 
accompanying  papers) ;  to  the  OommJttee  on  Naval  Affairs. 

By  Mr.  NORBBCK: 

A  bill  (8.  9030)  for  the  relief  of  A.  E.  TapUn  (with  accom- 
panying papers) ;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  SUBIWSR: 

A  Mil  <8.  8031)  granting  a  pension  to  Heme  M.  Redlngton 
(with  accompanying  papers) ;  to  the  Committee  on  Pensions. 

By  Mr.  THOMAS  Of  Oklahoma: 

A  bill  (&  3023)  to  provide  a  right-of-way;  to  the  Commit- 
tee on  Military  Affatav. 

By  Mr.  CX)PELAND: 

A  bin  (&  3023)  for  Qm  relief  of  Jane  B.  Smltb  and  Dora 
D.  Smith;  and 

A  biU  (S.  3034)  for  the  reUef  of  Booth  k  Co.  Inc.  a  Dela- 
ware corporation;  to  the  Committee  on  CHaims. 

A  bffl  (S.  3035)  to  amend  the  act  entitled  "An  act  to  pro- 
vide  compensation  for  disability  or  death  resulting  from  in- 
jury to  emjrfoyees  in  certain  employments  In  the  District 
of  Columbia,  and  for  other  purposes",  approved  May  17. 
1928,  and  for  other  purposes;  to  the  Oommtttee  on  the  IXs- 
trict  of  0>lumbla. 

A  bfll  (8.  3036)  granting  double  pension  by  reason  of  in- 
jury or  disease  to  officers  and  enliirtyd  men.  and  to  their 
widows  and  dependents,  whose  death  was  due  to  service  in 
line  ot  duty;  to  the  Committee  on  KnatoBs. 

By  Mr.  BARKUSY: 

A  bffl  (S.  3038)  granting  a  pension  to  Anna  Kretas;  to  the 
Committee  on  Pensions. 

By  Mr.  PTJETCHER: 

A  joint  resolution  (8.  J.  Res.  146)  to  eictend  from  June 
16,  1935.  to  June  16,  1938.  the  period  within  which  loans 
Bsade  prior  to  June  16.  1933,  to  exeeotive  oOoers  ot  mem- 
ber banks  of  the  Federal  Reserve  System  may  be  renewed 
or  extended:  to  the  Committee  on  Hanking  and  Currency. 
■suuLanuH  cw  sn  TKAMBPoarsnaiir 

Mr.  McCARRAN.  Mr.  President.  I  desire  to  introduoe  a 
bill  to  be  enUUed  "An  act  to  aoiend  the  Intsrsfcate  Com- 
meroe  Act.  as  amended,  by  providing  for  the  regulation  of 
the  transportation  of  passengers  and  piopexty  by  aircraft 
In  interstate  and  foreign  commerce,  and  for  other  purposes." 

In  keeping  with  the  message  of  the  President  of  the 
United  States  sent  to  CNsngress  some  few  days  sgo,  it  will 
be  necessary  to  have  legislation  bearing  on  this  stdiject. 
There  is  today  pending  before  the  Committee  on  Interstate 
Oimmerce  of  the  Senate  a  bill  tntroduoed  by  me  which  is 
not  in  keeping  with  the  message  of  ttte  President  The  bUI 
I  now  offer  is  'a  new  measure  designed  to  cany  out  some  of 
the  policies  of  the  President  with  referuice  to  aircraft  and 
air  transportation. 

The  VICE  PRESIDENT.  Without  objection,  the  bill  wffl 
be  received  and  appropriately  referred. 


TlM  bill  (8.  3037)  to  amend  the  Interstate  Oommeroe  Act. 
as  amende(L  by  providing  for  the  regulation  of  the  trans- 
portation of  passengers  and  ^rapertj  Igr  aircraft  in  inter- 
state and  foreign  commerce,  and  for  other  purposes,  wag 
read  twice  by  its  title  and  referred  to  the  Committee  on 
Interstate  Commerce. 

CHARGKs  or  Rxmxircs 

On  motion  of  Mr.  Shkppau).  the  Committee  on  MiUtaiy 
Affairs  was  discharged  from  the  further  consideration  of  the 
following  bills,  and  they  were  referred  to  the  Committee  on 
Public  Lands  and  Surveys: 

H.  R.  3272.  An  act  providing  for  the  establishment  of  tba 
General  John  J.  Pershing  National  Military  Park  near 
Laclede,  in  Linn  County,  Mo.;  and 

H.  R.  4507.  An  act  to  amend  sections  1.  2,  and  3  of  the 
act  entitled  "An  act  to  inx>vide  for  the  commemoration  of 
the  termination  of  the  War  between  the  States  at  Appo- 
mattox Court  House,  Va.".  approved  June  18.  1930.  and  to 
ftstahlish  the  Appomattox  Court  House  National  Historical 
Park,  and  for  other  purposes. 

XXCnTLATZOII  or  rXTBUC-UTXUTT  HOLDZHa  003CPAKIB — 


Mr.  JOHNSON  and  Mr.  GORE  each  submitted  an  . 

ment,  and  Mr.  CGHSAUSY  s'tibmitted  two  amendments.  In- 
tended to  be  proposed  by  them,  respectively,  to  Senate  bUl 
2796,  the  so-called  "  PubUc  Utility  Act  of  1935  **,  which  wws 
severally  ordered  to  lie  on  the  table  and  to  be  printed. 
DrcaxAsi  or  jmsumakce  salis 

ICr.  BARKLET.  Mt.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rx(x>rd  an  article  appearing  in  the 
Washington  Sunday  Star  of  yesterday  concerning  the  in- 
crease in  the  sale  of  insurance  pe^des. 

"niere  being  no  objection,  the  article  was  ordered  to  IM 
jointed  in  the  Rxooas^  as  follows: 

[Ftraa  the  Vashlngton  Star  at  Jtme  •,  1988) 


emg    appradawtely 


Two  at  the  beit  baronkstan  plctartag  buainass  swliifs  aad  ottMr 
eoooomle  eoadltiao.; — life  lusuranoe   and   aavlngs  deposits    coa- 
ttnoe  to  reveal  steady  and  tmiHMstve  progrsas  indleaCtvs  at 
tlonal  rsoovsry.    Sutoetantlal  advaaoes  In  both  nssr  laaoraaee 
savings  aooounta,  reported  xuMOclany,  back  up  tbe  iatsst 
oompllatloas  along  these  Unsa. 

In  ta*  first  4  months  at  tHe  pt-aaeut  year  new  Ufa  msaranei 
6Ji  percent  ahead  of  tbe  similar  psrlod  tn  19S4.    Durtag  this 
period  Washington  piled  up  a  gain  at  SI  paioent  ta  laanraiM 
In  April  alone  b«>w  Insuraooe  wrtttea  la  the  Ci^tal  waa  Sf 
ahead  at  the  total  for  April,  1SS4. 

Tbe  Life  loauruaoe  Sales  Pessareh  Bureau,  at  Hartford. 
rsporU  that  thure  were  approximate  118,000,000  UCa-tnsvraiMe 
poOfCies  m  toKt  at  tbe  beginning  at  tUs  jaar,  tbe  aaaouat  eC 
iBBuraace    represented    by    these    policies    belm 
808.000.000/100. 

Thorn  was  a  lO-^patoaot  gain  la  the  total  amount  of 
aaoe  bought  la  tbe  United  Statea  in  1934.  People 
protection  or  investment  for  their  fnads  pot  $14.000M0,dSe  lata 
nsw  pollelee  during  the  13  montlis.  la  the  same  period  tbe  inaor- 
aaoe  oompaalaa  disbursed  aa  a^regate  sum  at  •a.TOOjOOO.OOO. 

Insuranoe  leaders,  banlrlng  on  constantly  imino^ring  buatasas 
oondltlons,  predict  that  the  present  yew  will  see  last  yaar^i  total 
waU  eaoeeded.  This  claim  is  partly  baaed  on  the  nstHmal 
gate  gain  ot  more  tluin  5  percent  in  the  first  4  months  at  tfae 
nguree  for  the  (Capital  are  atmoat  rts-talp  to  surpass  laat  year  by  a 
sweeping  margin. 

Difflag  tbe  s(>eclal  msaraace  week  drive  eoncluded  a  few  days 
sgo,  Waahmgtori  agents  obtaUssd  1,101  appUeattons  for  gS.lSgjOOO 
la  aaw  bualness.  ail  prenoua  rscorda  for  a  ••^ay  '»— T*-«fiT  bams 
smashed  No  sijch  sncosss  in  Insaranee  salaa  had  beea  attafaaa 
ta  this  city  ere:!  befcre  the  Wall  Street  eraah. 

The  aame  reccttery  trend  Is  revsalsd  la  sarrlngs  deposit  tacraaasa. 
So  tar  thla  ysar  tnarkad  taoreaaes  la  bank  deposits,  tndtiding 
savlagi  aocoontei.  have  been  reported  In  most  parts  ct  the  ooontry. 
OOdlai  reports  oon4>iled  by  the  Amaricaa  Banlccrs  ^— rit^lim 
show  tliat  saTlzigs  deposited  ta  beaks  ttaroogb  savings  ^o'r^mlv 
and  tUam  eerttfk»teB  gained  S.5  perceat  laat  year  over  the  previous 
year,  aa  lacreasc  of  •742.133.000,  when  tiaaalated  into  Ogmm,  ttw 
first  upturn  since  1980. 

Total  savings  depositors  In  the  United  States  also  gained  tn 
number,  going  from  89JW2.442  m  tbe  previous  year,  to  S9.se8.174 
laat  fsar,  a  gain  of  290.782.  Pour  years  ago  tliers  waa  one  depart  tor 
for  each  2.3  persona  la  the  United  Statea.  Now  there  Is  one 
account  for  each  3.2  perKXU. 

Tbe  vitality  ct  savings  has  proved  truly  remarkable.  When  it 
was  fllsrlnsort  that  the  savings  of  9  years  had  been  wipsd  out  in  t. 
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mM  tbst  to  ihi»  ««  of  plenty.  Mvlnga 
.DO  loomtr  aa  UBportaai  fSfCtor.  tbat  Xbmj  «er«  unncccaaary 

T«t  la  BMDtlM  of  oMbto  tenlUiic  and  a  alicbt  turn  in  Induatry 

wtth  OTp>ndti^  oMptofOMnt  wm  r«<Uet«l  la  tncfo>aa4  aKVtaffa  and 

groatar  aueeow  la  a  ratam  to  tbrtft. 

Total   aavUMB   ta   tlM    Uaitad    autaa    laat    yaar    aaouatad    to 

•SlJt7.Me.0OO«lvkM  Maooc  »J«a.l74  aartnt*  dapoalUm.  or  •»]« 

ntftnon  m  ttao  aaMoaal  avorac*  and  a  gam  of  «•  pv  eaptta.  or 
WMant  ovor  tlw  MWlow  yo^r-     Thua  tha  toadniey  and  tlia 
ar«  both  alfnlflcant.  adding  thalr  valua  to 


tsoxnjiTioii  or  wvMUC-xnam  holdzko  coMrunss — AoimnB 

■r  miAToa  whsslbi 

Mr.  NORRI8.  Mr.  President,  I  ask  unanimous  consent  to 
have  irtnted  In  the  CcmatMssxotiu.  RscotD  %  radio  address 
detlYered  by  the  Senator  from  Montana  I  Mr.  WRZXLnl  on 
r.  June  9.  IMS.  on  the  subject  of  the  Wheeler-IUjbum 

;-uUllty  holding  comiianies  bill. 

There  being  no  obJecUon.  the  addrcM  was  ordered  to  be 
printed  In  the  Baooao.  as  fonows: 

Tha  battla  Itaah  on  the  publlc-utUlty  holding  company  blU  are 
drawn.  Tomorrxnr  the  Senate  will  vote  upon  thta  moat  important 
aMaaure.  I  ahaU  not  detaU  the  abuaaa  at  which  thU  bUl  ta 
dlreetad.  Utility  wltnaaaae  admit  their  axUtcnce.  They  render 
Up  aomee  to  the  principle  of  regulation  for  control  of  such  abuaaa. 
iMTt  la.  therefore,  no  need  to  debate  the  need  of  complete 
JMaml  regrdatkm.  The  qmiatioo  la.  mall  we  hare  real  regula- 
ttm  or  ahaU  we  enact  a  atrtng  of  OManlngleaa  regulatory  phraaaa? 
I  apoak  for  real  i  nn  idattnn  nnt  the  kind  which  the  paat  ezpe- 
rMMO   cf  local   and  Mate  reg\ilatory   bodlea   haa  proved   to   be 

The  ?ery  heart  o<  real  regulaUoo— «  regulation  which  will 
work — la  the  ao-called  "  elimination  aectlon  ",  aectlon  11  of  the  bill. 
BTectlve  public  regulatloo  U  a  matter  of  human  abUltiea— not  of 
nhraaee  In  a  atatute.  TlM  aMUl  power  of  Pederal  commlaalona  ta 
no  more  auperhuman  than  the  man  pow  of  Mat*  commiaaloDa. 
No  regulatory  commlaalon.  Inderal.  State,  or  leotf.  can  roccoM 
fully  regulate  corporatlona  with  reeourcee  of  huadreda  of  xatllloaa 
or  even  bUllona  of  dollara.  No  commlaalon  can  succeeafully  atand 
up  for  any  period  of  time  agalnat  the  pounding  of  batterlea  of 
the  Tilgttot  paid  <apat<a  aad  Uwyera  in  the  coxintry.  the  dlatruata 
eceaiedby  Mcllttttl  propi^arMllata.  the  frightened  preaatirea  erf  d»- 
Itided.  raglmeated  mvaetora.  tfea  aobUe  attempu  to  employ  away 
t5«  ableat  peraonnel.  the  braaen  corruption  of  political  influence. 

HW  oaa  any  i  imimlaaWi  eeen  begin  to  formulata  an  Intelligent 
Mtoaao  of  ragalallSB  for  xitillty-boidlng  oompanlee  until  holding - 
MBipaay  ay«««aa  aad  holding -company  aecurltlee  hava  been  elm- 
pISAed  ao  that  akaai  of  ordinary  mteUlgenee  and  ordinary 
of  inveatlgatkm  can  understand  them.  That'a  whf 
tton  of  aeeUoa  11  alaa  directly  at  the  ellmtnatton  of 
laleiinaillalia  i  lamjienlee  and  unnaceaaary  aecuritlea  compUoationa. 
V  pau  liidfceri  at  a  chart  of  the  Aaeoclatad  Oaa  a  Bectrte  Oo.  ay»- 
taoi  you  would  aee  nine  layers  of  oompanlee  m  that  syeteaa.  Aaao- 
oiated  Om  *  Bectrlc  Oo.  iteelf  haa  outstanding,  or  certainly  haa 
until  vary  raeantly.  8S  different  klnda  of  eecuritiea. 

One  of  these  eeciarttiee  lasuee  was  a  bood  eooTerUble  lato  ataok 
at  the  option  of  tha  holder  of  the  boaids  but  at  tha  opttoa  of 
npany.    Aad  tba  eoaapany  had  the  nerre  to  eaerctae  thair 
In  IMS.    The  peer  suckers  who  thought  they  had  bought 
than  woke  up  to  And  they  owned  stock  Instead.     Another 
ooa  of  thoae  laauea  waa  a  bond  maturing.  belleTe  It  or  not.  in  3878. 

Ttw  very  aeannra  of  a  coouaon-aenae  acheme  of  public  regulation 
that  the  eorporatlona  to  be  regulated  ahould  not  be 
to  reaeh  a  alaa  and  poorer  and  a  eompUoatloa  where  a 
regulatory  body  can't  be  a  match  for  them.  Tbeee  oold- 
Mooded  faetcra  of  man  powar  and  money  poever  have  made  8ta>e 
regulation  of  atUttlea  an  admitted  faUm-e  and  to  apeak  bluntly, 
have  m  numy  oaaoa  already  made  comparable  Federal  regulation  of 
ottksr  great  eorporattoiM  aaorely  a  ahlekl  behind  which  the  aup- 
poaedly  regulated  corporatlona  can  hide  from  public  erttldam  rather 
than  a  sword  wtth  which  Oovemaaent  can  keep  them  from  plun- 
darlag  the  puhlle. 

Now.  aU  that  seetk>n  11  really  doee  la  attempt  to  whittle  down 
the  alaa  and  powar  and  compiicaUon  of  these  giant  corporatlona 
unUi  the  rsderal  aad  State  oominlaalnn  can  be  a  match  for  tham. 
It  doaa  aot  destroy  holding  oompanlee  But  it  doee  aay  to  them: 
**  ToQ'VB  made  so  much  trouble  that  if  you're  going  to  go  oo  doiag 
kit  asm  m  this  country  ooatroUing  legal  monopollee  which  the 
public  muat  be  able  to  regulate,  you've  got  to  trim  down  to  a  alaa 
and  powar  and  structure  where  the  public  can  cope  wtth  you." 

I  doot  know  whether  you  think  that  ought  to  be  called  "  allm> 
laattoa."  But  I  da  feaow  tt  U  the  very  eeeence  of  a  reallatte 
approach  to  miHatkai  And  the  utllltlea  know  it.  too.  Natu- 
rally, they  fight  every  word  of  every  prorlston  in  this  bill.  But 
Bottee  that  thatr  real  Are  haa  bOMi  concentrated  not  on  the  spe- 
etflc  regulatory  provtsloaa  haa  an  thla  seetlon  11.  For  they  era 
reallaue  about  themeelvsa  and  tliay  know  perfectly  wall  that  If 
tkar  oaa  raaaova  flam  thla  bin  any  pro>vlilaaa  to  reduce  them  to 
a  Ma  aad  a  power  aad  olmpllctty  whlA  win  make  it  hxunanly 
poaalble  for  a  regulatory  eeaimlalaa  to  handle  them,  the  btll  can 
»im»**'^  all  the  worda  abostt  isgirtatlon  we  chooee  to  put  into  it 
aad  yet  be  nothing  but  a  glortAed  acrap  of  paper.  Let's  not  atlck 
owr  head  in  a  aand  of  ragmatory  words  and  mlaa  the  big  realltlee. 

With  tha  help  of  thla  seetloo  II  to  prees  aad  to  htfp  the  pro- 
ita  la  tha  industry  lato  voluntary  rearrangements 


of  the  h^^Mwg-rpnipany  systems  untn  llioy  are  amenable  to  reg- 
ulation, the  more  specific  regiilatory  features  of  the  bill  have 
sooM  chance  to  be  effectively  operative.  Without  section  11  tbey 
have  no  chance  at  all.  The  vote  tomorrow  on  aectlon  11  of  the 
bill  Is  the  real  voU  on  the  whole  bUl. 

I  know  that  the  propaganda  of  the  utility  crowd  has  wocted. 
and  that  it  haa  frightened  investors  in  every  phase  of  the  utility 
bustneee  Into  thtaklng  that  this  bill  daatroys  their  inveetments. 
It  Is  hard  to  talk  against  the  whirisnnd,  but  toalght  I'd  Ilka  to 
do  some  common -esnse  talking  to  the  inveatora  In  the  pubLo- 
utlllty  buslneaa  as  to  the  relationship  of  this  bill  to  tholr 
holdings. 

Let's  remember  there  are  dllTerent  claaeee  of  Inveatora  in  tha 
utUity  bualBam.  One  important  class  la  tovsators  In  operatlcg- 
cooapany  saeurltlea.  Holding  companies  have  no  assets  except 
securities  In  operating  oompanlee.  All  security  holdings  of  holdlog 
oompanles  in  operating  companies  constitute  only  from  ooe-flfth 
to  one- fourth  of  the  independent  mvaataaant  of  the  public  In 
operating  securities.  Why  should  these  operating-company  securi- 
ties held  by  the  public  be  hurt  by  IsglBlaflon  which  forbids  the 
holding  companlea  to  "  milk  "  them?  According  to  reports  of  the 
Federal  Trade  Oommlsalon.  a  company  like  Blectric  Bond  St  Shtre 
haa  made  over  100-percent  profit  In  1  year  on  the  ao-called  "aerv- 
Icee"  It  renders  Its  subsldlariea — those  same  supervisory  servlcee 
which  are  auppoaed  to  be  beneflta  the  holding  company  brlnga 
to  the  operaUng  company.  Even  when  the  (^leratlng  compamea 
are  pasaing  dividends  on  the  prsltorad  stock  held  by  the  public, 
they  have  to  continue  to  pay  theee  eervloe  proAts  to  the  holdlog 
companies,  and  continue  to  "et  those  proflte  out  of  the  consunuvs 
who  pay  power  ratee  and  tAe  (^leratlng -company  Inveatora  whcae 
dlvtdenda  are  pasead,  and  whoae  protective  surpluses  are  deplet(>d. 

The  rspraaentattvea  of  the  holding  oompanlee  themselves  have 
admitted  before  congrcealonal  conunltteea  that  operating  com- 
panlea of  any  decent  slae— and  thoee  are  the  operating  companies 
m  which  the  public  today  has  its  big  investment — dont  need 
the  servloea  of  holding  oompanlee.  Aad  this  bill  carefully  pro- 
vldee  that  a  group  of  operating  oompanlee  can  form  muuial 
service  companlee  of  their  own  to  bring  them  at  cost  all  the 
advantagea  of  large-ecale  buying  and  large-eoala  scientific  research, 
which  the  holding  oompanlee  pretend  to  provide  at  xinconsdon- 
ahle  profits  to  themaelvee. 

Whenever  I  hear  stories  of  the  benefits  of  the  holding  company 
to  the  investor  in  operating  compeniee.  I  remember  a  story  about 
a  thirsty  tramp  on  a  dusty  road  who  canM  to  a  pump  In  a  faim 
yard.  He  eagerly  grabbed  the  pump  handle  and  punxped  and 
pumped  and  pumped.  At  the  end  of  half  an  hour's  pumping, 
there  came  a  little  trickle  of  water.  But  by  thst  time  he  waa 
ao  heated  and  weary  from  the  pumping  that  he  waa  thirstier  than 
ever  before.  So  he  tried  again  and  at  the  end  of  another  half  an 
hour,  there  came  another  little  trickle  of  water.  Just  then  the 
owner  ot  the  farm  appeared.  The  tramp  complained  about  the 
pump.  "  Oh  ".  aald  the  fanner,  "  you  don't  understand.  My  aan 
works  Ln  Wall  Street  and  he  gave  me  a  good  Wall  Street  ld<». 
Tou  see  thoae  tanks  up  on  top  of  that  hill?  This  pump  is  ax- 
ranged  so  that  no  one  geU  even  a  little  drink  out  of  it  until  he's 
first  pumped  a  big  tank  full  for  me."  If  thla  bill  paasee.  the  in- 
veator  m  operating  secxuities  may  be  able  to  get  a  drink  of  divi- 
dends before  pumping  a  tank  full  of  service  proflu  for  a  holding 
company. 

Now  let's  look  at  the  Investor  In  holding-company  aecuritlea. 
As  I've  pointed  out  before,  this  bill  does  not  dissolve  all  the  hold- 
ing oompanlee  In  the  country.  It  aimply  aaya  that  by  the  end  of 
S.  or  7  years  from  now,  the  biggest  of  them — those  sprawling 
giants  that  serve  no  purpose  in  the  operating  utility  Industry. 
but  are  sdaply  vehlclee  for  high  finance — have  either  got  to  ttu-n 
themaelvee  into  Investment  trusts  and  stop  actually  oontrolliiig 
local  operating  companlee  or  else  rearrange  themselves  so  that  thisy 
serve  a  real  purpoee  in  helping  operating  companies  operate  more 
cheaply  and  more  economloUly  on  a  regional  group  basis.  It  sa:fs 
that  theee  giant  high-finance  companies  shall  turn  themaelvee 
into  conpaniee  which  really  have  ■omt*»*'Bg  to  do  with  the  eound 
operating  utility  bustnees  on  a  basis  where  the  public  won't  con- 
tinually be  siisplclous  of  their  power  and  their  absentee  managi>- 
maat  and  continually  demand  municipal  planta.  It  says  thnt 
they've  got  to  simplify  their  fantastic  capital  structures  so  thut 
the  public  which  buys  securltlee  can  understand  what  It  is  buyintj. 

Uadomaath  all  the  tonhnlral  argumenta  with  which  the  holdli^g 
company  propagandlats  have  deliberately  confused  you.  there's 
]ust  one  big  simple  tnrth.  The  same  holding-company  managers 
who  are  asking  investors  m  their  securities  to  stick  with  those 
managers  sAlnst  the  Oovarnment  are  the  same  holding-company 
managers  wno  in  the  days  gone  by  gave  the  public  the  worst  trim- 
ming the  public  has  ever  taken.  It  U  an  old  strategy  of  tyrants 
to  persuade  their  vicUma  to  fight  their  battlea  for  them.  As  my 
colfsague.  Senator  Bkown.  aald  tha  ottaar  day  in  the  Senate,  tho 
holding -company  hankers  and  managers  have  no  more  use  for  the 
preeant  crop  of  widows  and  orphana,  who  hi4>pen  to  own  their 
aecuritlea  today  or  for  tha  crop  of  wldowa  and  orphana  who  may 
own  them  tomorrow,  than  they  had  for  the  wldowa  azkl  orphana 
and  scrub  ladlee  they  ruined  in  1939. 

Now.  the  Investor's  choice  Is  simply  this.  Shall  he  accept  the 
protection  of  that  crowd  of  wolvea  In  aheepa'  clothing  or  accept 
the  protection  of  his  Government  which  has  no  motive  in  the 
world  to  rum  lU  own  people,  and  which  la  responsible  to  them. 
The  poliUdans  the  holding-company  managers  sneer  at  have  to 
answer  to  their  people — they  have  no  interest  In  mining  their 
constituents.    Thaas    same    holding-company    managers    have    to 


vaj  ttaey 


to  nobody  aad  have  long  ago  proved  that  i 
make  their  profits  is  by  ruining  their  oonstltuenta. 

Now  let  us  think  about  a  third  class  of  Inveatar*.  That  class 
of  investors  Is  the  consumers  of  electricity.  Thoee  oonsumers  are 
truly  "  the  forgotten  Investor  ",  because  tbey  ba^  the  biggest  real 
Investment  of  all  m  the  utility  Industry.  A  public-utility  system 
doesnt  Include  merely  the  generators  in  the  power  house  and  the 
transmission  lines.  It  has  to  have  tiip^lajaoem  at  the  other  end 
of  the  power  unea — waahing  marhlaea  and  flat  Irana  and  ratrlg- 
arators.  the  radio  to  which  you  are  listening,  tiactrlc  machinery 
in  stores  and  factories  which  use  the  Juice.    Xveiy  woman  who 

Sys  $100  for  a  refrigerator,  every  factory  owner  who  pays  $1,000 
r  an  electric  machine  Invests  te  tha  utility  syalem  Just  aa 
much  as  the  purchaser  of  a  fancy  holding-company  dabontuza. 
Tha  total  investment  In  operating  utllltlas  in  this  country 
through  securities  la  estimated  to  be  about  $13,000,000,000.  But 
the  total  Investment  of  the  public  In  appUaaeee  at  the  receiving 
end  of  the  utiUty  bnslneaB — the  apphanras  wltlmut  wlUch  there 
would  be  no  lockd  and  no  profit  In  tha  utUltr  business  la  esti- 
mated by  utility  people  themaelvee  to  be  over  $18,000,000,000. 

How  about  that  class  of  investor  whoae  only  return  on  his  In- 
vestment Is  the  use  of  his  apfdlaaee  at  decent  rates.  Do  the 
invastors  In  utility  saeurltlea  ask  tha  Uifastora  In  utility  a^^- 
aaosa  to  go  on  paying  extortionate  rataa  Horsvsr  to  supoort  watsred 
holding-company  eecuritiea  so  that  thoae  Invaaton  In  aaeurltlsa 
will  get  not  only  what  thoee  securities  are  worth  hut  what  hold- 
Ing-oompany  aalOBnan  told  thoas  toisatori  tboaa  assutltlia  www 
worthr  We  muat  give  the  Investor  la  aauuiMlai  evety  honaat  pro- 
tection to  which  he  Is  enUUed.  And  this  bill  does  mva  him  that 
protection — it  deetroys  not  one  penny  of  actual  vmue  and  pre- 
aerves  that  actual  value  tram  niture  depredatloaa  by  holding 
company  managexa. 

But  there  an  a  hundred  million  of  iw  In  this  oouatry  who  owa 
no  public-utility  securities  nor  much  of  anything  alae  who  muat 
use  gas  or  electricity  in  decent  (juantttles  aa  the  very  basis  of 
what  we  call  the  American  atandard  of  Uvlag.  While  we  ar»  pro- 
tecting a  few  million  Investors  in  aeeuzttlea,  dont  let^  fotiet  that 
other  hundred  million  or  so.  Thsy,  too,  are  the  Amerloan  people. 
They,  too,  are  entitled  to  protection,  protection  against  the  gi^cd 
of  a  few  smart  manipulators  of  WaQ  Street.  And  tbey.  too.  along 
with  aU  the  mvastors  In  aecurttlaa,  make  up  tha  whole  American 
Nation  which  haa  got  to  nerve  Itaelf  to  break  down  that  private 
socialism,  that  conoentrated  economic  power  of  a  few,  of  which 
the  public-utility  holding  company  la  at  once  a  devloe  and  a  sym- 
bol. If  we  are  tc  go  on  m  this  country  trtth  aa  economic  democ- 
racy. On  the  eve  of  the  Senate  vote  on  thla  bUl  I  thtnk  we  ought 
to  remember  the  Presldeat's  holdlng-oompany  mami^  to  the 
Congrees  on  March  12,  in  which  he  said: 

"  Except  where  it  is  absolutely  necessary  to  the  continued  func- 
ttontng  of  a  geographically  integrated  opotating  atlUty  ayatem, 
tha  utility  holding  company  with  Ita  prsaant  powaia  must  go.  If 
ve  could  make  our  financial  history  la  tha  U|^  of  amarienoe. 
certainly  we  would  have  none  of  this  boldlnff-oampaay  bualnees. 
It  u  a  derioe  whleh  doaa  not  belong  to  our  Amnloaa  traditions 
of  law  and  buainasa.  It  la  only  a  oompamttwriy  lato  innovation. 
It  dates  definitely  from  the  same  unfortoaato  partod  which  matted 
the  beginnings  of  a  host  of  other  laxities  In  our  corporate  law 
whioh  hawe  brought  us  to  our  preaent  dlagraueful  condition  of 
oompetttlva  charter-mongermg  batweaa  mv  Staiea.  And  it  oOars 
too  well  demonstrated  temptotion  to  and  fadU^  for  abuse  to  be 
tolerated  as  a  recognised  bualnass  Institution.  That  tamptaticm 
aad  that  facility  are  tahemt  m  Its  very  nature.  Tt  la  a  corporate 
mvention  whtoh  can  give  a  few  corporato  Inaldari  unwarranted 
and  totolerahle  powera  over  othar  paopla'k  mfonay.  m  tta  da- 
•truction  of  local  control  and  Its  substitution  of  abaientee  maaaga* 
ment  it  has  buUt  up  in  the  pubUc-utUlty  field  what  has  justly 
been  oaDed  a  system  of  private  aoclallsm  which  Is  *««mi«>i  to  the 
welfare  of  a  tree  people. 

"Ifoat  of  us  agree  that  we  ahould  take  tiM  eontral  and  tha 
benefits  of  the  eessntlally  local  operating  utlU^  indtMtry  out  of 
a  few  financial  centers  and  give  back  that  control  and  thoae  bene- 
ftte  to  the  localitiee  which  produce  tbte  bmOnam  and  create  tha 
wealth.  We  can  property  favor  aconomloally  mdapeadent  btislnsas, 
which  stands  on  ita  own  feoft  and  tlliriisns  power  and  laoponafblllty 
among  the  many,  and  frowns  upon  those  *»^«««"g  '^T—irnnlft  which, 
yuough  interloddng  dlrectoratea  and  other  devlcea,  have  given 
tfxannleal  power  aad  aachaslva  oppottualty  to  a  favored  few.  It 
la  time  to  nuika  an  effort  to  ravetaa  that  pffimai  of  the  oonoentra- 
tlon  of  power  which  has  made  most  AnMrtcan  iiltlasiia.  once  tra- 
ditionally Independent  owners  of  their  own  buaUMSSoa,  halplassly 
dependent  for  their  daily  bread  upon  the  favor  of  a  vary  few,  who, 
by  devleea  soeh  as  holding  txmipimias.  have  takatt  for  ttiamaelves 
unwarranted  eoooomie  power.  I  am  agataafe  prtvato  sodallam  of 
concentrated  private  power  as  thocoo^tly  ^  X  am  T^lnst  govern- 
mental aoclallsm.  The  one  is  eqxially  as  dangerous  as  the  other; 
and  deatruetion  of  private  aodalism  Is  utterly  amantlal  to  avoid 
governmental  aodalism." 

kCGITLATXON  OF  PtTBLIC-TniLirr  BOLBING  OOMPANXIS 

The  Senate  resumed  consideraUon  of  the  bill  (8.  2796) 
to  provide  for  the  control  and  elimination  of  public-utility 
holding  companies  operating,  or  wiarirytifig  gecurttles,  in  in- 
terstate and  foreign  commerce  and  through  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  in 
interstate  conunerce.  to  amend  tha  Fednal  Water  Power 
Act,  and  for  other  purposes. 


Ur.  DOnSRICH.  Mr.  PretSdent.  on  May  S8  I  gmye  notioe 
that  I  would  olTer  a  series  of  amendments  to  Senate  bUl 
2796.  tlw  bill  now  under  considaation,  and  again  on  BCay  31 
I  gave  notice  that  I  would  offer  another  amendment.  Those 
contemplated  by  the  notice  of  May  28  were  a  series  of 
amendments,  11  in  number,  and  the  notice  of  May  31  em- 
braced 1  amendment.  I  now  ask  unanimous  consent 
formally  to  offer  these  amendments  and  ask  that  their 
consideration  be  postponed  until  a  later  period  in  the 
proceedings. 

Mr.  WHEELER.  I  have  no  objection  to  that,  but  I  should 
like  to  have  them  taken  up  as  soon  as  practicable. 

Mr.  DISTERICH.  I  do  not  want  to  have  them  taken  up 
first.  There  are  other  amendments  which  I  think  should 
be  first  considered. 

Ttna  VICE  PRESIDENT.  TbB  Chair  understands  tha 
Senator  from  niinolB  to  ask  unanimous  consent  that  ho 
may  be  permitted  now  to  fUe  certain  ammdments  with  the 
clerk,  to  be  taken  up  at  some  future  time.  Is  that  th« 
request? 

BCr.  DIETERICH.    Tliat  is  the  request. 

Mr.  BARKLKY.    Tlie  request  is  somewhat  vague. 

Mr.  JOHNSON.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIX3ENT.    Tlie  Semitor  will  state  it. 

Mr.  JOHNSON.  Are  not  amendments  in  order  at  tbt 
present  time? 

The  VICE  PRESIDENT.  Amendments  are  in  order.  The 
Senator  from  Qlinols  does  not  have  to  ask  unanimous  con- 
sent to  offer  amendments.  Any  Senator  may  offer  amend- 
ments to  the  pending  bill  at  any  time. 

Mr.  DIETERICH.  I  am  asking  now  that  the  consideratloil 
of  the  amendments  be  postponed  undl  a  later  period  in  thd 
proceedings. 

Hw  VICE  PRISSIDENT.  The  Chair  will  suggest  to  the 
Senator  that  there  is  a  unanimous-consent  agreement  limit- 
ing the  debate  on  amendments  and  on  the  bill.  Does  the 
Senator  desire  to  wait  until  the  consideration  of  other 
amendments  to  the  bill  shall  have  laeen  concluded? 

Mr.  DIETERICH.    Tes. 

Th»  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Illinois? 

Mr.  BARKLEY.  Mr.  President,  reserving  the  ris^t  to  ob- 
ject. I  should  like  to  inquire  of  the  Senator  whetber  the 
amendments  he  has  in  mind  have  been  printed? 

Mr.  DIETERICH.  Iliey  have  been  printed  and  are  on  the 
table;  I  am  now  formally  offering  them,  and  asking  uaanl- 
■lous  consent  not  to  take  them  up  hnmediatebly.  iHit  that 
they  be  taken  up  at  a  later  period  in  the  proceedings. 

Mr.  WHEEUER.  Tile  Senator  does  not  need  to  bav« 
unanimous  consent  to  do  that. 

Tlw  VICE  PRESIDENT.  The  Senator  docs  not  have  to 
have  unanimous  consent  for  that  purpose.  He  may  have  the 
amendments  consUiered  when  he  is  ready  to  offer  them. 

Mr.  KINO.  Mr.  President,  I  should  like  to  make  an  in- 
quiry of  the  Senator.  As  I  understand,  he  does  not  desire  to 
offer  the  amendments  en  bloc  so  that  they  cannot  then  be 
considered  separately,  but  that  each  one  may  be  ivesented 
and  10  minutes  allowed  to  discuss  it? 

Mr.  DIETERICH.  I  do  not  intend  to  offer  the  amend- 
ments en  bloc;  X  intend  to  offer  tbem  as  aeparate  amend- 
ments. 

Mr.  BARKUEY.  Ihasmuch  m  the  amendments  have 
already  been  printed  and  ars  on  the  clerk's  desk  at  this  time, 
it  seems  to  me  it  would  be  better  to  offer  them  one  at  a  time 
rather  than  to  offer  them  en  bloc  That  would  not  dqvlve 
the  Senator  of  any  rights  at  lUl. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Illinois  de- 
sires to  give  his  amendments  a  parliamentary  standing,  not 
to  be  taken  up  at  once  but  to  be  considered  as  pending? 

Mr.  DIETERICH.    That  is  correct. 

Tbe  VICE  PRESnKNT.  Is  there  objection?  The  Chair 
hears  none,  and  the  Senator  nuqr  eend  his  amendments  to 
the  desk. 

Mr.  JOHNSON.  Mr.  President,  I  offer  aa  amendment, 
which  I  adc  may  take  the  same  course. 

The  VICE  PRESIDENT.  The  Senator  from  California 
offers  an  aiapnrtmfnt.  not  to  be  rqiorted  at  the  moment. 
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vkteh  will  Be  on  the  table.    Ite  queeClon  is  on  the  encroes- 
BMBtand  third  reading  of  the  bllL 

Mr.  KINO.  Mr.  President,  the  measure  m>der  conaklera- 
tlon  **—»—»**■  the  moat  careful — Indeed,  critical— «xamlna- 
It  hmdres  not  only  property  rights  but  the  rights  of 
and  of  sovereign  States.  The  progrea  of  dvUl- 
Is  In  part  measured  by  the  change  from  status  to  con- 
tract: the  cmanclpatUm  o<  the  Indlvidusd  from  autocratic 
authodtj  and  the  developnent  of  local  self-gowsBent.  It 
has  been  a  struggle  measured  by  centuries  which  has  pro- 
«he  Democratic  prlncipies  upon  which  this  Republic  is 
Reactionary  forces  hare  resisted  Hm  •folutlonary 
in  the  fields  of  government  and  social  bastl- 

Tbe  founders  of  this  Republic  were  familiar  with  the  pages 
of  hiitory  which  recorded  the  sanguinary  struggles  for  politi- 
cal and  intellectual  freedom.  They  had  been  the  victims  of 
a  strongly  oentraUwd  and  autocratic  government,  and  when 
independence  waa  ipoo  they  determined  that  the  powor  of 
any  or  all  governments  set  up  by  them  should  be  limited. 

When  Oreat  Britain's  authority  ended  the  Thirteen  Colo- 
nies became  or  were  IS  independent  States  or  nations;  each 
had  all  of  the  authority  possessed  by  any  sovereign  State. 
They  perceived,  however,  the  importance  of  a  government  to 
which  would  be  granted  limited  authority,  and  so  the  Federal 
Qovemment  was  created  and  given  enumerated  and  limited 
powers.  The  States  W9n  Jealous  not  only  of  the  liberties  of 
their  dtiaens  but  of  their  own  authority.  So  careful  were 
they  to  restrain  the  Federal  Qovemment  which  was  created 
that  they  specifically  declared  in  the  tenth  amendment  to 
the  Constitution  that  the  powers  not  delegated  to  the  United 
Stetea  by  the  Constitution,  nor  prolilblted  by  it  to  the  States. 
are  reserved  to  the  States,  respectively,  or  to  the  people. 

Notwithstanding  the  Fsderal  Government  was  limited  In 
its  authority,  that  Its  powers  were  clearly  defined  and  enu- 
merated, efforts  have  been  made  from  time  to  time  to  weaken 
the  authority  of  the  States  and  to  strengthen  the  power  of 
the  National  Oovemment.  There  have  been  some  Americans 
who  have  coveted  for  our  Government  the  nationalistic  power 
found  in  other  countries,  and  have  attempted  to  undmnine 
the  States  and  aggrandise  the  Mderal  Oovemment.  Even 
now  there  are  some  who  say  that  there  should  be  a  powerful 
Natiooal  Oovemment  armed  with  the  authority  possessed  by 
many  foreign  govemmenta.  By  that  they  mean  that  the 
rights  of  the  indirlduals  and  of  the  States  should  be  dimin- 
that  their  authority  should  be  usurped,  and  that  the 
Oovemment  should  take  on  the  habiliments  of 
power  worn  by  monarchial  or  other  oentrahaed  gnirnnnMnU 
Unfortunately,  the  rights  of  the  States  have  been  invaded, 
and  persistent  efforts  have  been  made  and  are  stm  being 
made  to  magnify  the  National  Government  and  to  weaken 
the  authority  of  the  sovereign  States. 

There  are  movements  on  foot  which.  In  my  opinion,  should 
arouse  the  American  people  who  believe  in  our  form  of  gov- 
to  a  determination  to  preserve  the  inheritance  of 
Government  which  was  handed  down  by  our 
father*— so  that  succeeding  generations  may  be  the  benefl- 
ciariea  of  democratic  principles  and  the  liberties  which  are 
hihisrent  in  our  Government. 

The  Coogrees  of  the  United  States  does  not  have  unlimited 
power,  and  Its  legislative  enactments  must  not  transcend  the 
llBUts  prescrlt)ed  in  our  fundamental  charter.  In  periods  of 
■iTMi.  whether  resulting  from  unsatisfactory  economic  coo- 
dltlons  or  from  other  causes,  there  are  many  persons  who 
kwk  to  governments  to  relieve  the  conditions,  and  wtio  are 
often  indifferent  to  measures  which  may  be  taken,  wbethur 
oonetltutlonal  or  otherwise.  A  spirit  of  unrest  in  social  and 
fields  produce  movements  which  menace  the  foun- 
upon  which  good  government  and.  bxleed.  progreaalve 
drOiaatlon  rest. 

In  my  opinion  there  are  currents  in  our  political  azul  eco- 
nomic life  that  are  disturbing  but,  it  is  to  be  hoped,  not 
Be  that  as  it  may,  when  measures  are  under 
by  Congress,  with  the  limlUtions  imposed  in 
the  constitution,  tt  la  an  ''*****rft»*m  rfTing  upon  all  to 
acmtiniM  measurea  and  poUdea  that  are  suggested  with  a 
vitev  to  the  preventka  and  adoption  of  poheifla  or  the 


ment  of  measures  violative  of  the  Constitution  and  which  Im- 
pinge upon  the  rights  of  sovereign  States. 

There  is  much  truth  in  the  statement  that  in  Lincoln's 
time  the  contest  was  to  save  the  Union,  but  the  contest  now 
is  to  save  the  sovereign  States.  When  measures  are  sug- 
gested which  may  be  considered  as  transcending  the  limits 
of  the  Constitution,  the  obligation  rests  upon  the  members  of 
legtslative  branches  of  the  Government  to  weigh  them  with 
the  utmost  care.  Thomas  Jefferson  stated  that  if  any  doubt 
existed  as  to  the  constitutionality  of  a  measure,  it  should  be 
rejected. 

Occasionally  the  statement  Is  made  that  Congress  may 
remit  to  the  Supreme  Court  of  the  United  States  measures 
the  constitutionality  of  which  is  uncertain  and  challenged. 
We  have  subscribed  to  an  oath  to  maintain  and  defend  the 
Constitution  of  the  United  States,  and  the  obligation,  it 
seems  to  me.  rests  upon  us  to  withhold  our  assent  to  any 
measure  that  bears  the  taint  of  unconstitutionality.  Cer- 
tainly we  may  not  pass  lightly  over  proposed  legislation  which 
rests  for  its  validity  upon  some  enumerated  power  granted 
the  National  Oovemment.  Political,  social,  or  economic  con- 
ditions which  we  deplore  may  exist,  but  ttwt  does  not  afford 
ground  for  Federal  interposition  where  its  authority  is  lack- 
ing. There  are  some  who  believe  that  the  Federal  Oovem- 
ment should  deal  with  marriage  and  divorce,  with  control 
of  the  public  schools,  and  that  it  should  assume  Jurisdiction 
over  other  questions  and  problems  which  are  within  the 
exclusive  authority  of  sovereign  States. 

It  may  be  that  the  builders  of  this  Republic  were  too 
Jealoiis  of  their  personal  rights  and  of  the  rights  of  the 
sovereign  States  which  they  set  up.  However,  under  the 
State  and  Federal  Governments  given  to  us  by  our  fathers^ 
the  strongest  nation  in  the  world  has  been  developed.  Un- 
der the  aegis  of  local  self-government  and  with  the  protec- 
tion given  to  individuals  not  only  by  their  State  governments 
but  by  the  National  Government,  the  most  powerful  and  the 
richest  nation  in  the  world  has  been  developed  upon  the 
shores  of  the  New  World. 

When  Congress  has  acted  upon  a  measure  and  it  is  pre- 
sented to  the  courts  for  consideration,  there  is  a  presump- 
tion as  to  its  validity.  It  is  assumed  that  the  Congress  and 
the  Executive  have  imder  their  oaths  carefully  examined 
the  same  and  reached  the  conclusion  that  it  is  not  subject 
to  challenge  upon  the  ground  of  unconstitutionality. 

I  am  not  a  member  of  the  cfxnmittee  which  has  presented 
the  so-called  "  holding  bill  ",  nor  have  I  had  an  opportunity. 
because  of  other  duties,  to  give  it  the  attention  which  I  should 
like,  or  to  examine  the  entire  record,  consisting  of  hundreds 
of  printed  pages,  found  in  the  hearings  conducted  by  the 
Committees  on  Interstate  Commerce  of  the  House  and  the 
Senate. 

The  measure  before  us  Is  not  one  to  regulate  corporations 
engaged  In  interstate  commerce.  It  is  not  a  measure  of  reg- 
ulation, but.  as  some  believe,  a  measure  of  destruction.  It 
does  not  deal  with  corporations  organized  by  the  Inderal 
Oovemment  but  it  encircles  in  its  grasp  corporations  organ- 
iaed  under  the  laws  of  the  various  States.  Use  constitutional- 
ity of  which  is  not  and  cannot  be  challenged. 

In  passing  it  znay  be  said  that  the  Federal  Government 
has  organised  many  corporations,  not  for  governmental  pur- 
poses,  and  the  validity  of  the  acts  under  which  such  cor- 
poraUons  have  been  created  Is  believed  by  some  to  be  subject 
to  successful  challenge. 

Without  disnisslng  the  many  provisions  of  the  holding- 
company  bill,  I  am  Inclined  to  think  tliat  we  need  go  no  fur- 
ther than  to  consider  the  fundamental  principles  of  our 
Federal  Government,  clearly,  distinctly,  and  imequivocally 
enunciated  in  the  Constitution  itself,  the  observance  of  which 
principles  Is  essential  to  the  continued  maintenance  of  our 
form  of  government.  State,  and  Nation,  and  the  disobedience 
of  which  principles  is  destructive  of  the  framework  of  our 
Federal  Institutions.  There  will  be  no  disagreement  to  the 
statement  that  the  Federal  Government  is  divided  Into  three 
coordinate  branches,  and  that  legislative  power  may  not  be 
exercised  by  the  Executive,  and  that  Congress  alone  may 
exercise  such  legialattve  power,  and  may  not  paas  tt  on  to  tho 
Executive. 


It  is  understood  that  <he  Federal  Oovemment  is  made  up 
of  a  union  of  e.  number  ist  sovereign  States,  unlimited  in  their 
powers  except  as  particularly  restricted  by  the  mi  of  Rights 
of  the  Constitution,  whereas  the  Federal  Oovemment  is  one 
of  limited  powors.  having  only  authority  expressly  or  by 
necessary  implication  conferred  upon  it  by  the  people  in  the 
Constitution.  aD  other  powers  being  expready  reserved  to  the 
States  and  to  the  people. 

As  I  have  indicated,  however  desirable  it  may  be  in  times 
of  onergency  or  in  periods  of  stress  to  give  to  the  executivo. 
or  any  branch  of  it,  the  power  to  make  laws  or  to  decide  what 
the  law  Shan  be,  it  cannot  be  done.  However  desirable  it  may 
be  because  of  the  inaction  of  some  of  the  States,  and  the 
impatience  of  the  people  of  other  States  with  such  inaction — 
as.  for  Instance,  the  failure  on  the  part  of  some  ot  the  States 
to  prevent  child  labor — the  P^ederal  Oovemment  cannot  in- 
terfere or  impose  its  win  upon  the  States.  The  decisions  of 
the  courts  confirm  that  view,  and  the  recent  decisicKi  of  the 
Supreme  Court  of  the  United  States  in  the  so-called 
**  Schechter  case  **  announces  in  unmistakatde  language  the 
same  principle. 

The  Important  question  before  us  involves  the  power  of 
the  Federal  Government  to  dissolve  and  destroy  corpora- 
tions T^iich,  as  liuilcated.  wen  lawftdly  organised  pursuant 
to  the  laws  ctf  sovereign  States.  A  nimtber  of  these  corpora- 
tions lawfully  chartered  by  sovereign  States,  and  engaged  in 
a  lawful  business  under  express  grant  and  aovereign  au- 
thority, saw  fit  to  purchase  stock  in  other  corporations,  and 
by  that  means  to  control  some  or  influence  others.  Without 
going  further,  and  without  considering  the  nature  of  the 
coriwrations  whose  stock  is  thus  purchased  and  held  by 
another  corporation,  it  is  sufficient  to  say  that  this  is  in  itself, 
according  to  the  views  of  many,  an  evU.  The  very  nature  of 
a  corporation  as  a  separate  entity  and  as  a  citiaen  precludes 
the  idea  that  it  should  be  thus  combined  with  other  bodies 
corporate,  being  like  entitles  and  cithtens.  in  such  a  way  sis 
to  obliterate  all  the  power  and  responsiljillty  of  such  other 
corporations  and  not  maintain  aU  the  benefits  of  the  sepa- 
rate entities  and  cltisenship.  I  believe  this  is  an  evil  v<^ilch 
the  States  have  the  power  to  correct.  In  my  oi^nion,  it 
may  weU  be  contended  that  the  States  ought  never  to  have 
permitted  such  power  in  a  corporation  as  Is  not  permitted 
in  any  corporation  organized  under  the  lavs  of  tte  District 
of  Columbia;  but  it  has  been  done. 

The  power  under  wtiieh  these  holding  companies,  as  weU 
as  their  subsidiaries,  were  formed  emanated  from  sovereign 
States,  whose  authority  to  grant  these  charters  none  can 
&eaf.  The  States  wiU  not.  in  my  opinion,  denude  themselves 
of  this  authority,  believing  as  they  do  that  it  is  inherent  in 
their  sovereignty  and  a  matter  on  which  they  akme  have  the 
rli^t  to  act. 

"Hie  contention  of  the  proponents  of  this  bffl.  as  I  under- 
stand, is  that  because  of  the  evils  alleged  to  exist — and  that 
evils  do  exist  none  can  deny — Congress  must  therefore  as- 
sume authority  to  destroy  such  corporations  or,  rather,  pro- 
vide for  their  destruction  within  5  years.  Permit  me  to 
suggest  an  analogous  situation  by  referring  to  a  similar  case 
which  has  not  been  the  subject  of  complaint,  and  alx)ut 
which,  therefore,  we  may  speak  with  less  feeling. 

Generally,  It  Is  understood  that  in  some  States  corpora- 
tions may  be  chartered  without  having  capital  stock  which 
is  the  limit  of  the  corporation's  liability,  and  is  the  seifnrity 
upon  wtiich  people  do  business  with  it.  Suppose  a  State 
permits  a  corporation  to  be  organized  without  any  capital 
stock  paid  in — and  thsit  situation  exists.  I  beUeve.  in  some 
States — and  also  permits  such  corporation  to  Issue  bonds  for 
10  times  Its  normal  capital  stock,  although,  as  stated,  not  a 
penny  has  been  paid  in  on  sash,  capital  stock;  win  it  be  con- 
tended that  Congress  has  the  power  to  repeal  such  State  laws, 
although  manifestly  the  course  indicated  is  reprehensible 
and  doubtless  would  produce  unfortunate  results? 

Ihe  po6itl(m,  as  I  understand,  of  those  who  are  arguing 
for  this  bin  rests  upon  the  supposed  power  of  Congress  to 
destroy  State  corporations.  It  rests,  as  I  interpret  their 
position,  upon  precedents  or  analogies  which  I  do  not  think 
exist.    It  is  said  that  Congress  has  power  to  pass  the  anti- 


trust laws  indenting  oonsptradee  In  restndnt  of  trade  when 
that  trade  is  interstate  commerce;  and  it  Is  also  contended 
that  this  power  may  be  exercised  even  though  the  conspiracy 
takes  the  form  of  a  corporation,  and  is  exercised  through 
stock  ownership. 

To  support  the  latter  contention,  the  Northern  Seeortties 
case  is  cited.  Senators  are  familiar  with  that  eaaa.  and 
know  that  the  Sherman  antitrust  law,  upon  which  it  resti^ 
has  kxig  since  been  sustained,  and  its  constitutlcmaltty  li 
questioned  by  none.  But  tt  is  not  even  pretended  that  tho 
holding-company  measure  before  us  is  Intended  to  deal  with 
unlawful  conspiracies  in  restraint  of  trade.  It  has  not  been 
asserted,  and  it  wiU  not  be  asserted,  that  that  is  the  pur- 
pose of  this  blU;  for,  if  that  were  true,  the  proponents  of 
the  measure  would  be  at  once  overwhelmed  with  the  devaa- 
tatlng  answer  that  the  law  is  then  wholly  unnecessary,  and 
the  evfl  has  already  been  taken  care  of.  or  can  be  taken  care 
of.  by  the  antitrust  laws  now  upon  the  statute  books. 

The  VICE  PRESIDENT.  The  Senator's  time  has  expired. 
There  is  no  amendment  pending.  There  are.  however,  aomt 
amendments  to  be  offered.  Has  any  Senator  an  amendment 
he  desires  to  offer  to  the  bin  at  the  present  timet 

Mr.  BARKLEY.  Mr.  President.  I  wiU  offer  an  amendment 
if  it  win  help  the  Senator. 

Mr.  KINO.    I  thank  the  Senator. 

Mr.  BARKLEY.  On  page  57.  line  20.  I  move  to  strike  out 
"competitive  bidding"  and  insot  ** maintenance  of  com- 
petitive ccmdltions." 

The  VICE  PRWBIIWWr.  The  Senator  from  Kentucky 
offers  an  amendment  viiiich  win  be  stated. 

Ihe  CHncr  Clxxk.  On  page  57,  line  20,  it  is  proposed  to 
strike  out  "  competitive  bidding  "  and  insert  "  maintenanos 
of  competitive  oondition." 

Mr.  KINO.  Mr.  President,  we  need  not  a  line  of  legisla- 
tioa,  therefore,  to  show  that  the  antitrust  laws  wlU  api^ 
to  public-utility  companies  as  weU  as  to  any  other  com- 
panies; and  under  the  procedure  in  many  cases  such  illegal 
organizations  might  be  dealt  with  in  a  satisfactory  manned 
under  the  processes  of  the  courts.  Unda  the  terms  of  the 
bill  the  holding  companies  are  to  be  destroyed  whether  they 
promote  commerce  or  restrain  it;  whether  they  are  combina- 
tions or  single  Individual  entities:  whether  they  increase 
competition  or  secure  monopoly.  Nothing  is  even  said  on 
the  subject;  and  if  it  were,  as  I  have  indicated,  the  laws 
already  on  the  statute  books  are  ami^  to  deal  with  the  situ- 
ation, and  if  such  laws  are  not  enforced  that  is  no  reason 
for  the  enactment  of  this  proposed  biU.  We  are  indeed  in  an 
unfortunate  position  if  Congress  must  at  every  session  re<» 
enact  every  law  that  is  not  being  enforced. 

The  other  so-called  "  analogy  "  or  i»«cedent  is  the  act  of 
Congress  known  as  the  "  Commodity  Clause  Amendment  to 
the  Interstate  Commerce  Act ",  forbidding  railroads  to  haul 
commodities  which  are  owned  by  the  railroads  hauling  the 
conunodities  to  be  sold  in  competition  with  oommoditias 
owned  by  shippers  who  have  had  to  pay  freight  rates  to  th« 
railroads  for  such  hauling,  and  who  have  to  deal  at  arms' 
length  with  the  carriers  in  the  fixing  of  such  rates.  In  sup- 
port of  this  position,  the  case  of  the  Delaware  It  Hudson 
Co.  is  cited. 

There  is  a  complete  m<Mm^»r«tpnf^ing  of  the  reason  for 
the  validity  of  such  a  law  as  that  iH-oposed.  or  there  is  a 
certain  dlsingenuousness  in  contending  that  the  case  dted 
is  a  precedent  or  furnishes  an  analogy.  The  commodities 
clause  has  nothing  whatever  to  do  with  the  destructton 
of  State  corporations,  or  even  with  the  diminution  by  Con- 
gress of  the  power  deliberately  given  to  corporations  by 
States. 

As  I  interpret  it,  it  is  concerned  solely  with  the  right  of 
a  common  carrier  by  railroad  in  interstate  commerce  to  use 
its  power  as  such  interstate  carrier  to  monopolize  and  con- 
trol the  commodities  which  it  carries.  This  seems  so  clear 
that  the  Supreme  Court  held  that  Congress,  even  if  it  had 
the  right,  did  not  by  such  statute  in  any  way  interfere  with 
the  right  of  a  railroad  to  own  stock  in  other  companies,  even 
though  those  other  companies  in  turn  owned  the  com- 
modities which  were  being  shipped  by  the  railroad  in  com- 
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with  other  itoippen  who  had  no  rdatkms  tn  the 
oatnre  <tf  stock  ownenhlp  with  the  nOlroMls. 

Wtthottt  aoalofles  or  precedenU.  la  tt  not  our  dnty  to 
^mMm  what  the  proposed  bill  will  do.  or.  looktaw  at  It  In  » 
broad  way.  determine  what  It  aeeka  to  accomplish? 

II  pwpoaei  to  take  corporatloos  which  It  calls  holding 
MBpaaiea,  because  they  own  stock  tn  other  oorporatloos, 
and  because  those  other  corporations  tn  which  they  own 
stock  are  public  utilities  under  charter  from  the  rarloos 
fltatas  and  subjaet  to  the  regulation  of  the  various  Btat«» 
and  assume  absolute  control  orer  them  for  U»  purpose  of 
dsshnjlnff  them  whenever  a  commission  set  up  by  Congress, 
or  already  establisbed.  thinks  they  should  be  destroyed. 
In  other  words.  th«  bill  pvorldaa  that  if  the  Commission 
thtnkn  the  holding  companies  are  too  complex — and  they 
are  to  Judge  what  complexity  la — or  that  they  are  not  necea- 
•ary— and  they  are  to  judge  the  needs  of  the  people,  and 
atUimine  whether  a  given  utility  Is  necessary— or  whether 
tbf»  States  under  their  charters  have  given  them  too  broad 
povara,  they  must  be  destroyed. 

It  asans  to  me  this  is  an  attempt  to  delegate  leglsladw 
to  a  bureaneratie  branch  of  the  executive  depart- 
iL  Plainly,  this  Is  an  Invasion  of  the  rlghU  of  the  States 
their  internal  affairs  and  the  corporations  which  they 
td.  on  the  ground  that  the  States  have  failed 
to  aet,  or  as  some  may  say.  that  they  seem  incompetent 
to  act.  The  same  argument,  I  might  add.  is  addiiced  by 
mmm  who  inilat  on  the  Federal  Oovemment  assuming  Ju- 
fliikMaB  mm  outtters  purely  Intrastate,  because  of  the 
aUeged  impotency  of  the  States,  or  thetr  refusal  to  adopt 
■MM  Measure  or  policy  which  It  Is  contended  is  for  the 
iPrtlan  of  the  people.  Many  of  these  so-called  "  sodalln- 
Uon  schemes  "  reat  upon  the  assumption  that  the  States  fall 
im  MMt  the  kleals  of  ao-caDed  "socially  minded  people." 
and  pretexts  aia  not  infrequently  found  for  the 
of  individual  and  State  rights, 
la  a  school  of  thought  not  infrequently  moved 
by  hysteria  and  high  pawlnns  and  treat  emotions  that 
would  recreate  sodeCy.  and  subject  individuals  smd  com- 
munities to  a  system  of  regimentation,  ostensibly  for  the 
good  of  all.  that  would  result  in  the  loss  of  liberty  and 
produce  a  reign  of  tyranny. 

No  One  reasoning  or  subtle  distinction  can  explain  away 
tiM  decision  lioldlng  Uie  National  Recovery  Act  in  various 
partlealars  to  be  unconstltutionaL  That  act  attempted  to 
delegate  legislative  authority  to  a  legislative  creation,  and 
to  organisations  created  and  existing  under  such  authority. 
That  decision  was  rendered  after  elaborate  arguments  were 
prepared  on  the  eonstitutlonallty  of  the  measure  we  are 
now  rignsMering.  Perhaps  that  Important  decision  was  not 
taken  teto  eoDsideration  by  the  able  young  men  who  pre- 
pared and  who  defend  the  bill  now  preeaatad  to  fongifi 
fer  enactment.  It  seems  to  me  that  the  measure  xmder 
win  meet  the  fate  of  the  National  Recovery 


May  I  snbntt  a  few  words  concerning  section  11  which 
I  of  a  most  extraordinary  character,  and 
eonfera  aattoefty  which  ought  never  to  be  committed  to  an 
execuiiTe  bureaucratic  organisation.  The  Commisalon  Is 
glvea  the  authority  to  examine  corporate  structures  of  hold- 
Wm  aompanies  and  to  determine  how  these  structures  m&y 
be  slmt^ed.  and  how  unnecessary  complexiUes  may  be 
eliminated,  and  also  the  authority  to  fairly  and  equitably 
distribute  the  voting  power  among  holders  of  securities.  But 
that  is  not  all — It  is  authertKd  to  determine  the  limits,  geo- 
and  economical,  of  an  integrated  public  system, 
of  the  stockholders  of  operating  companies  or  of 
of  the  stockholders  of  the  holding  company 
Their  voice  is  silent,  and  some  agency  of 
perhaps  wboUy  imfamiliar  with  the  fac- 
taea  tamitmA,  the  piobiema  legitimate  and  proper  to  be 
solved  In  carrying  out  the  functions  of  a  utility  company,  is 
■Hfcetihited.    The  power  conferred  upon  the  Commission  is 

It  has  the  power  to  require  a  registered  holding  company. 
and  also  every  wtk^dlmrf  to  reorganlaB  or  dissolve  if.  In  its 


opinion.  It  regards  the  structore  or  existence  of  the  system 
as  unduly  or  unnecessarily  complicated. 

Under  the  bill  sulxtantlally  all  of  the  electric  power  com- 
panies of  the  United  States  are  placed  in  the  hands  of  this 
Commission.  Property  of  the  value  of  billloas  of  declare 
may,  and  doubtless  will,  suffer  a  serious  reduction  in  its 
Tahae.  Indeed,  under  the  power  granted  to  the  Commission 
it  BMjr  be  said  without  exaggeration  that  values  may  be 
deelTCVad  and  property  confiscated.  Obviously,  the  attempts 
•k  dlsBolution.  compelled  t»r  the  Commission,  will  result  in 
numerous  losses  to  millions  o<  todivldiials  who  have  pur- 
chased stocks  of  utility  companAea  in  good  faith.  The  dis- 
memberment of  companiee  as  required  by  the  Commission 
will  present  a  serious  situation,  whi^  will  InevltaUy  result 
in  the  destruction  of  property  valuea  and  enormous  losses 
to  property  bolderB.  It  seems  clear  that  the  forced  disso- 
lution will  result  in  the  destruction  not  only  of  corporate, 
that  is,  stock,  bond,  and  security  values,  but  of  the  physical 
properties  of  various  utilities.  In  the  face  at  the  destructive 
and  ruthless  policy  which  the  measure  before  us  compels 
the  execution  ot.  It  will  t>e  almost  impossible  to  reorganize 
or  to  find  purchasers  for  dismembered  branches  of  a  utility 


It  would  seem  inevitable  that  many  of  the  holding  com- 
panies will  be  thrown  into  bankruptcy  courts  under  the 
provisioas  of  T7-B  of  the  Bankruptcy  Act  though  iU  assets 
may  be  greatly  in  excess  of  Its  liabilities.  I  cannot  help 
but  believe  that  the  drastic  provisions  of  the  bill  will  result 
In  the  destruction  not  (mly  of  the  holding  companies  but 
of  subsidiaries  and.  Indeed,  some  of  the  primary  or  oper- 
ating utility  companies  themselves. 

I  invito  attention  to  paragraph  D  of  section  11,  which 
reveals  the  oppressive  character  of  the  secti<Mi  and  the 
dangerous  powers  which  are  conferred  upon  the  Commis- 
sion— powers  which  wiU  inevitably  be  destructive  of  prop- 
erty values  and  result  in  serious  losses  to  millions  of  bona 
fide  holders  of  stocks  in  utilities.  The  paragraph  referred 
to  empowers  the  Commlealan  to  apply  to  a  court  to  compel 
conpiiance  with  any  of  its  orders  for  partial  (X*  complete 
dlsliilegration  of  holding  companies.  The  court,  as  I  read 
the  provision,  is  required  to  take  poeeeeelon  of  all  the  assets 
of  the  company  regardless  of  their  situs.  But  that  Is  not 
the  only  provision  that  Is  extraordinary  and  Indeed  oppres- 
sive. It  compels  the  court  to  constitute  and  appoint  the 
Commission  as  sole  trustee  to  administer,  under  the  direc- 
tion of  the  court,  all  of  the  assets  of  the  company.  It 
seems  to  me  that  this  proposition  is  so  unjust,  and  is 
fraught  with  ao  much  of  danger,  if  not  evil,  that  it  ought 
to  be  eliminated. 

As  I  Interpret  the  section,  proceedings  in  bankruptcy  are 
inevitable,  and  efforts  to  effect  reorganization  are  so  hedged 
about  by  dlfDcultiee  as  to  amount  to  a  frustration  of  sincere 
efforts  by  bona  fide  stockholders  to  save  from  the  wreck 
resulting  from  the  dissolution  proceedings  a  remnant  of 
their  investments. 

The  Court,  in  paragraph  D.  compelled  to  constitute  and 
appoint  the  Commission  as  sole  trustee  during  the  formula- 
tion and  execution  of  any  plans  for  reorganization,  and 
with  such  unlimited  power  poeeeeeed  by  the  Commission,  it 
may  interpose  obstacles  to  reorganixation  and  retain  phys- 
ical control  of  the  properties  for  an  indefinite  period. 

Paragraph  P.  if  I  correctly  Interpret  it.  deals  not  only 
with  insolvent  companies  but  with  those  having  ample 
aseets  and  those  that  are  going  concerns  and  are  posnesed 
of  resources  and  assets  to  meet  efery  contingency.  Where 
holding  companies,  anticipating  the  enforcement  of  the  pro- 
visions of  this  section,  take  preliminary  steps  to  secure  dis- 
solution and  reorganisation,  and  for  that  purpose  apply  to 
the  courts,  the  Commission  can  prevent  the  execution  of  the 
plan  and  Intrude  itself  into  the  picture  and  obtain  the  con- 
trol as  sole  trustee  of  all  the  properties  of  the  company.  I 
hope  that  I  am  in  error,  but  as  I  read  the  rather  bewilder- 
ing and  mjrstlfylng  provisions  I  am  forced  to  the  conviction 
that  the  Commhalnn  wlU  obtain  control  of  most  of  the 
public  utiliUes  within  the  United  SUtes.  This  will  InevlU- 
bly  result  in  confusion  and  place  the  whole  utility  system  in 
a  chaotic  condition. 
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I  repeat  what  I  said  a  moment  ago.  that  ralues  wiU  be 
destroyed  and  millions  of  persons  who  have  invested  per- 
haps their  life  savings  in  the  stocks  and  securities  of  public 
utilities  win  discover  that  their  savings  have  been  lost  and 
their  securities  have  become  valuless. 

If  the  Commission  shall  attempt  to  speedily  dissolve  and 
destroy  the  holding  companies,  then  it  is  certain  that  the  de- 
struction of  tangible  and  intangible  assets  will  be  of  tre- 
mendous value.  If  the  Commission  shall  exhibit  the  charac- 
teristics so  often  found  in  receivers  and  organizations 
charged  with  reorganizing  corporations,  then  for  an  indefi- 
nite period  such  reorganizations  will  not  be  effected  and  the 
public  utilities  of  the  United  States  would  be  in  the  utmost 
confusion  to  the  inconvenience  and  injury  of  the  public  and 
to  the  financial  disadvantage  and  injury  of  those  owning 
the  stocks,  bonds,  and  securities  of  such  utilities. 

Mr.  President,  under  the  limitations  of  debate  agreed  upon 
I  cannot  analyze  the  numerous  and  complicated  provisions 
of  the  bill  before  us. 

I  can  only  add  that  there  have  been  great  evils  resulting 
from  the  practices  of  so-called  "  holding  oompanies."  I  do 
not  condone  them,  nor  do  I  condone  the  evils  and  wrongs 
of  many  corporations  and  individuals  in  the  conduct  of  their 
business  practices. 

That  holding  companies  engaged  in  interstate  conmierce 
should  be  subjected  to  proper  regulations,  I  believe  all  will 
admit,  and  it  wiU  be  conceded  by  aU  that  the  National 
Government  has  power  to  regulate  interstate  commerce,  and 
accordingly  to  regulate  power  companies  engaged  in  inter- 
state commerce. 

This  bill  as  I  interpret  it,  attempts  to  regulate  intrastate 
comm^ce,  to  deprive  the  States  of  their  authority  to  deal 
with  utilities  engaged  in  intrastate  business,  and  to  destroy 
corporations  organized  under  State  laws,  and  which  are 
engaged  in  activities,  which,  if  not  purely  intrastate,  are  es- 
sentially intrastate — and  directed  to  limiting  the  need  of 
local  communities  and  devoid  of  the  qualities  of  Interstate 
commerce. 

I  favor  strict  regiilation  hf  the  Federal  Government  of 
Interstate  utilities  and  the  adoption  of  a  vaUd  and  constitu- 
tional policy  which  will  control  interstate  utilities  and  even- 
tually bring  about  the  reorganization  of  aB  utilities  which 
may  fall  within  the  category  of  interstate  public  utilities. 

The  VICE  PRESn^NT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  frtxn  Kentucky  [Mi. 
Barklkt]. 

Mr.  McNART.  Mr.  President,  may  we  have  the  amend- 
ment stated  by  the  clerk,  or  some  explanation  made  of  it? 

The  VICE  PRESIDENT.  The  derk  will  state  the  amend- 
ment. 

The  Chzst  Clxxk.  On  page  57.  line  30,  it  ia  proposed  to 
strike  out  the  words  "competitive  bidding'*  and  to  insert 
in  lieu  thereof  the  words  "  maintenance  of  competitive  con- 
dUions." 

Mr.  BARKLEY.  Mr.  President,  this  is  one  of  a  aeries  of 
amendments  agreed  to  last  Friday  in  order  to  make  the 
language  still  broader.  The  language  now  written  in  the 
bill  refezB  only  to  competitive  bidding.  This  amendment 
would  make  it  applicable  to  competitive  conditions,  and  two 
other  amendments  of  the  same  sort  have  already  been 
agreed  to. 

Mr.  GORE.  Mr.  President,  the  Senator  from  Utah  re- 
ferred to  the  draftsmen  of  the  pending  bilL  I  do  not  believe 
he  stated  their  names.    If  he  did  not.  I  wish  he  would. 

Mr.  KINO.  Mr.  President,  the  gentlemen  referred  to  are 
Mr.  Corcoran  and  Mr.  Cohen. 

Mr.  GORE.  I  had  understood  that  those  gentlemen  had 
taken  part  in  drafting  the  bill.  I  had  also  been  advised 
that  they  were  very  much  opposed  to  its  being  amended.  I 
was  wondering  if  the  Senator  from  Utah  could  enlighten  us 
on  that  point. 

Mr.  WHZBLKR.    Mr.  President.  I  am  glad  to  say  to  the 

Senator  from  Oklahoma  that  the  two  men  who  have  been 

mentioned  did.  under  the  directton  of  the  President  of  the 

United  States,  help  in  drawing  up  the  bill.    It  was  worked 

.-fln  not  only  fay  these  men  but  it  was  worked  on  by  Mr. 


Splawn,  of  the  Interstate  Commerce  Commission,  by  the  At- 
torney General  of  the  United  States,  and  by  numerous  others. 

When  the  bill  came  before  the  Committee  on  Interstate 
Commerce  it  was  amended  at  the  direction  of  the  committee 
in  numerous  respects,  and  there  has  not  been  any  obJecti<m 
upon  the  part  of  these  men,  excepting  where  they  felt  and 
I  felt  that  the  amendment  suggested  would  thwart  the  pur- 
poses of  the  measure.  They  have  never  taken  an  arbitrary 
stand  in  regard  to  any  amendment.  They  have  only  sought 
to  keep  the  purp(»es  of  the  bill  in  accordance  with  the  Presi- 
dent's menage  to  the  Congress. 

Mr.  GORE.  Mr.  President,  so  far  as  the  Senator  from 
Montana  ifi  concerned.  I  would  say  that  I  thlxdE  he  has  main- 
tained a  fair  and  Judicial  attitude  in  the  consideration  of  the 
measine  and  of  amendments.  I  think  he  has  been  disposed 
to  give  considerate  attention  to  amendmente  which  have 
been  urged  upon  him,  and  which  seemed  to  have  merit  Justi^ 
fying  their  adoption.  I  may  be  in  error  when  I  say  that  tbe 
young  men  referred  to  were  rather  dogmatic  in  their  oppo- 
sition to  amendments  being  adopted,  but  I  have  been  wo 
advised. 

Mr.  BARKLEY.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  BARKLEY.  I  think  tt  is  fair  to  state  to  the  Senate, 
in  connection  with  the  gmtlemen  whose  names  have  been 
mentioned,  that  last  summer  the  President  aiHwinted  a  com- 
mission composed  of  representatives  frmn  various  depart- 
mente  of  the  Government  to  look,  into  this  very  question, 
following  the  report  of  an  investigation  which  had  been 
conducted  for  years  by  the  Federal  Trade  Commissian.  The 
pending  biU  was  not  framed  by  any  one  or  by  any  two  men. 
It  was  worked  out  by  the  interdepartmental  committee  ap- 
pointed by  the  President,  and  their  lalMxs  have  been  invalu- 
able, of  course,  in  trying  to  make  practical  the  suggestions  of 
the  Federal  Trade  Commission,  the  Federal  Power  Commis- 
sion, and  other  governmental  agencies  which  have  been  deal- 
ing with  the  proposition.  Tbe  bill  is  not  the  product  of  any 
one  mind  or  of  any  half  dozen  minds.  It  is  the  product  of  a 
committee  which  worked  for  months  upon  the  prolHem  and 
iHXMight  out  the  measure  which  we  now  have  before  us. 

Mr.  GORE.  The  Senatm:  from  Kentucky  is  one  of  the 
leading  members  of  Uie  Committee  on  Interstate  Omnmeroe 
of  the  Senate,  an  influential  member  of  it.  If  it  be  true,  or 
if  it  be  admitted,  that  the  members  of  that  committee  are 
not  qualified  to  draft  legislation,  and  if  that  admission  be 
made  by  the  members  oi  the  committee,  I  have  no  disposition 
to  dispute  it.  Mi.  Cohen  and  Mr.  Corcoran  have  taken  part 
in  drafting  other  important  legislation  f (»-  us  to  pass,  and, 
since  they  have  not  been  elected  to  either  branch  of  Congreas, 
it  might  be  well  to  attach  them  to  the  legislative  counsel  for 
one  or  the  other  Houses  in  order  that  they  may  obtain  full 
credit  and  assume  full  responsibility  for  their  labors.  I  think 
legislation  upon  this  subject  ought  to  be  enacted,  but  it 
ought  to  be  well  considered,  and  calculated  to  do  more  good 
than  harm — and  constitutional  withaL 

Mr.  TYDINGS.  Mr.  President,  I  should  like  to  ask  the 
Senator  in  charge  of  the  bill  a  few  questions.  I  refer  first 
to  section  13.  subsection  (d) ,  found  cai  page  S8  of  the  print 
of  the  bill  I  hold  in  my  hand.  As  I  understand  that  section, 
it  is  so  broadly  drawn  that  the  Federal  Power  Commission 
could  regulate  every  concern  which  sells  any  material  what- 
soever to  a  puUic-utility  commission.    Is  that  true? 

Mr.  WHEELER.  That  is  not  correct.  I  will  explain  the 
purpose  of  the  section. 

Mr.  TYDINGS.  Let  me  read  it  to  the  Senator  and  see 
whtf ein  I  am  in  error.  The  section  is  found  on  page  66,  and 
I  wish  to  read  it. 

Mr.  WHEELER.  Let  me  correct  the  Senator.  On  Friday 
tbe  Senator  fr<Hn  Kentucky  [Mr.  Basklxt]  offered  an 
amendment  to  take  care  of  the  very  criticism  the  Senator 
from  Maryland  makes. 

Mr.  TYDINGS.  Understand,  I  am  asking  the  questions 
only  for  information,  and  not  having  a  rei»lnt  of  the  amend- 
ments, it  is  very  difBciilt  for  us  to  tell  exactly  in  what  shape 
tbe  bill  now  is.  If  tbe  bill  were  enacted  in  the  form  of  the 
print  I  now  hold  in  my  hgpd  it  would  preclude  a  hardware 
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ilor«  from  aeHlnf  a  htmdred  feet  at  how  to  a  public  utility 
tt  OTiiiip'*il  wtth  tl»  rulies  *xul  reguiatlooj  ol  the 
DoounlMloo.    I  do  not  think  that  was  the 
of  the  author*  of  the  bUL    What  I  am  attempting 
om  ^  Iwewf,  UMift  tlite  language  ought  to  be 
•o  M  to  deal  prtMUdty  with  affiliate  companiea. 
I  uiyifrt*aih^  la  the  purpoae  of  the  bill. 
Mr.  BARKLBT.    Mr.  President,  will  the  Senator  yield  to 
? 

Mr.  TYDINOS.    I  yield. 

Mr.  BARKLEY.    On  Friday  last  I  offered  three  amend- 
one  to  be  Inserted  on  page  M.  proposing  to  strike  out 

ifsd  In  the  boiiniM  of  performing." 
TYDINOS.    In  what  line? 
Mr.  BARKLEY.    lines  1  and  2;  and  on  other  pages  wher- 
ever that  language  appears,  I  propose  to  Insert  In  Ueu  of  It 
the  words  "  the  principal  business  of  which  Is  the  perform- 
ance of  ".  so  that  it  would  read: 

R  aball  b«  unlawful  for  Any  p«noo.  th*  prtxtclpal  bmtnwi  of 
wbica  m  tbe  p«rf  ann«a«*  at  mtvIc*.  mlm   ■ 

And  so  forth.  The  language  would  eliminate  any  concern 
Vblefa  casually  or  incklentally  and  not  as  the  principal  part 
of  Its  bOilBBn  srili  ttasse  things  to  a  utility  company. 

Mr.  TYDINOS.  Of  course,  the  amendment  of  the  Senator 
from  Kentucky  would  cure  In  great  pcurt  the  defect  I  have 
pomted  out.  aiui  I  am  very  glad  the  Senator  has  offered  the 
amendment:  but  let  me  state  a  situation  which  might  arise. 
Suppose  a  company  whose  principal  business  is  the  fur- 
nishing of  supplies  to  a  public  utility  located  in  Baltimore, 
we  wlU  aay.  sold  some  supplies  to  a  utility  in  West  Virginia 
■•  M  to  bring  it  under  the  interstate  commerce  provisions, 
■ad  tmmfum  then  were  no  coimectlon  whatsoever  between 
the  supply  house  In  Baltimore  and  the  operating  company 
In  WsM  Virginia.  Is  it  the  Intention  of  the  authors  of  the 
bill  that  aoeh  supply  house,  which  normally  has  as  its  prin- 
cipal buatiMW  the  furnishing  of  supplies  to  a  utility,  but 
with  which  It  Is  not  connected,  shall  have  to  submit  to  rules 
and  regulations  of  the  Federal  Power  Coaunlsslon? 

Mr.  WHBXLSR.  "ntere  have  been  many  abuses  of  that 
kind,  and  the  language  was  made  rather  broad  because  we 
wanted  to  be  able  to  prevent  abuses  which  have  crept  Into 
service  contracts.  They  have  been  one  of  the  very 
features  of  the  entire  situation,  as  through  them  oper- 
ating utilities  have  been  milked. 

Mr.  TYDDI08.  Let  me  interrupt  the  Senator  from  Mon- 
tana long  enough  to  say  that  I  quite  see  the  need  for  the 
Isglslatinn  where  the  companies  are  affiliates,  but  I  rather 
missflMi  the  need  for  the  legislation  where  the  companies 
ha««  no  Interlocking  or  direct  or  Indirect  connection.  I  was 
wondering  wheth«  or  not.  where  there  was  no  connection 
whatsMiver.  the  SMMrtflr  still  wanted  to  regulate  the  8uiH»ly 


WHXKLER.    We  have  no  Intention  of  regulating  the 

company  where  there  is  not  any  coDnectlon,  and  I 

thought  the  amendment  which  was  offered  by  the  Senator 

from  Kentucky  [Mr.  Bakxlbt]  would  cover  such  a  situation. 

Mr.  TYDINOS.    No,  Mr.  President,  the  amendment  offered 

bar  the  Senator  from  Kentucky  would  cure  much  of  the  de- 

iHlb  tat  in  tte  case  of  a  company  In  Montana  which  had 

■•  cmmm/Oan  with  a  utility  company  in  North  DakoU  It 

eooid  not  sell  to  the  latter  without  complying  with  the  rules 

and  regulations  of  the  Federal  Power  Commission,  whatever 

they  might  be. 

Mr.  WHEELER.    I  do  not  thhik  the  language  of  the  bill 

be  construed,  and  it  is  not  the  intention  of  myself  or 

eommlttee  to  have  It  construed,  so  as  to  cover  a  case 

as  the  Sesuitor  has  suggested. 

Mr.  TYDINOS.    I  believe  the  Senator  from  Montana  has 

no  intention  of  causing  such  a  situation  as  I  present,  but  1 

respectfully  submit  that  the  provision  as  now  written — 

It  aluai  be  unlawful  for  any  p«non,  the  principal  buslnaai  ot 
whtcb  is  MTTloe.  mtaa.  or  ooostruettoa  contraete  for  pubilc-utUlty 
or  IvokUng  compani— — 

would  bring  about  the  result  I  have  suggested. 

Mr.  WHKKLKR.  Let  me  call  the  Senator's  attention  to 
WM  language,  in  addition  to  the  language  which  the  Sm- 


nator  from  Kentucky  has  offered.  It  shall  be  unlawfnl  to 
take- 
Any  stop  in  tha  parformanM  of  any  •  •  •  contract  •  •  • 
In  contravention  ot  auch  rules  and  regiuatlcns  or  orders  regara- 
Ing  report*  •  •  •  dlacloaiue  of  Interest,  duration  of  contracts, 
and  dollar  matters  as  the  Federal  Power  Commission 
or  Impropriate.     •     •     • 


Many  companies  claim  not  to  be  affiliated  with  utility 
companies.  The  purpose  of  the  language  is  to  give  the 
Federal  Power  Commission  power  to  make  companies  dis- 
close whatever  their  interest  In  other  companies  is.  If  a 
company  is  shown  not  to  have  any  Interest  in  other  com- 
panies, then  the  Commission  Is  given  absolute  power,  and 
It  Is  Its  duty  to  exempt  such  ccunpanles.  That  Is  the  pur- 
pose of  the  bill. 

Mr.  TYDINOS.  I  see  what  the  Senator  wishes  to  accom- 
plish, and  I  am  not  out  of  sympathy  with  it,  but  I  still 
respectfully  submit  that,  as  this  language  is  drawn,  the  fair 
Interpretation  is  that  any  company  whatsoever  which  sells 
suppUes  to  a  uUllty-operatlng  company,  although  there  Is  no 
connection  between  them,  would  be  subject  to  the  regulation 
of  the  Federal  Power  Commission.  I  am  not  going  to  press 
the  point,  but.  having  called  it  to  the  attention  of  the  Sena- 
tor. I  hope  that  he  and  his  draftsmen  wlU  try  to  prepare  and 
present  an  amendment  which  will  accomplish  exactly  what 
he  wishes  to  accomplish,  but  will  go  no  further. 
Mr.  WHEELZR.  I  will  try  to  work  that  out. 
Mr.  TYDINOS.  Let  me  ask  another  question.  Under  the  v 
but  holding  companies  are  to  be  dissolved  in  a  period  of  5 
to  6  years  in  certain  cases.  Suppose  a  holding  company  is 
incorporated  in  Montana  under  the  laws  of  the  State  of  Mon- 
tana, what  authority  can  the  Federal  Oovemment  have  to 
cancel  the  charter  given  by  a  State  under  Its  State  laws? 

Mr.  WHEELER.  Let  me  call  to  the  Senator's  attention 
what  the  Sopreme  Court  of  the  United  States  said  in  the 
Reading  mm,  and  in  the  Northern  Securities  ease,  and  in  the 
Tobacco  Co.  case. 

Mr.  TYDINOS.  I  am  familiar  with  those  cases,  but  I  may 
point  out  to  the  Senator  that  in  those  cases  the  subject  was 
regulation,  and  not  extinction. 

Mr.  WHEELER.    While  the  subject  was  regulation,  as  a 
matter  of  fact  the  Supreme  Court  dissolved  the  Reading  Co. 
Mr.  TYDINOS.    That  is  true. 

Mr.  WHEELER.  The  laglilature  had  authorized  the  spe- 
cific company  to  be  organised,  and  the  railroad  was  encour- 
aged to  do  the  very  thing  which  was  done  in  the  Reading 
case,  but  the  Supreme  Court  dissolved  the  company. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Maryland  on  the  bill  has  expired. 

Mr.  TYDINOS.    Then,  I  will  speak  on  the  amendment. 
Let  me  say  to  the  Senator  that  that  was  a  case  where  a 
coal  company  and  a  railroad,  as  I  recall,  combined. 
Mr.  WHEELER.    That  Is  true. 

Mr.  TYDINOS.    And  the  policy  was  held  to  be  against  the 
public  interest,  and  so  on.    How  would  a  holding  company 
be  dissolved  on  similar  grounds? 
Mr.  BARKI^Y.    Mr.  President,  will  the  Senator  yield? 
Mr.  TYDINOS.    I  yield. 

Mr.  BARKLEY.  The  Reading  Co.  was  a  holding  com- 
pany. It  was  a  sort  of  an  overhead  bridge  to  connect  the 
Reading  Railroad  and  the  Philadelphia  li  Reading  Coal  Co. 
and  one  or  two  others. 

Mr.  TYDINOS.  I  rather  think  that  precedent  Is  being 
extended  to  cover  mcM-e  territory  than  the  Supreme  Court's 
dertslofi  In  that  case  would  allow. 

Mr.  BARKLEY.  In  that  case  the  Supreme  Court  read 
Into  the  act  of  Congress  language  which  was  not  even  there. 
Now  we  are  putting  the  language  in  this  bill  so  the  Su- 
preme Court  win  not  have  to  read  it  In. 

Mr.  TYDINOS.  I  have  not  made  any  profouixl  study  of 
the  bill,  but  those  who  profess  to  be  constitutional  lawyers 
are  a  little  reluctant  to  concede  the  point  that  the  Federal 
Oovemment  can  more  or  less  arbitrarily  revoke  the  charter 
issued  by  a  State. 

Ifr.  WHEELER.  When  I  first  started  to  study  this  bill 
the  same  thought  occurred  to  me  which  has  occurred  to  the 
Senator  from  Maryland.    In  ^te  of  what  someone  has  said. 


I  did  not  take  the  statements  of  those  who  drafted  the  bffl. 
but  I  made  an  independent  study  of  It.  I  will  say  that  there 
is  no  question  in  the  world  that  the  Oovemment  of  the 
United  States.  In  a  case  where  a  company  Is  engaged  In 
Interstate  commerce,  has  the  power  to  say  to  that  company, 
"You  must  comply  with  certain  niles  so  your  operations 
will  not  be  a  burden  upon  Interstate  commerce.  If  you  are 
organized  in  such  a  way  in  interstate  business  that  your 
operations  directly  or  Indirectly  burden  Interstate  commerce, 
then  the  power  of  Congress  is  such  that  it  can  say  you  must 
so  organize  your  company  as  to  comply  with  such  rules  and 
regulations  as  the  Congress  of  the  United  States  may  lay 
down  to  relieve  that  burden  upon  Interstate  commerce." 

Mr.  TYDINOS.  That  sounds  like  good  law  to  me,  Mr. 
President.  However.  I  do  not  understand  that  the  purpose 
of  this  bill  is  to  make  the  holding  compcuiies  comply  with 
certain  rules  which  deal  with  Interstate  commerce,  but  it 
is  to  wipe  them  out.  Without  arguing  whether  they  should 
or  should  not  be  wiped  out — I  am  not  arguing  that  question 
now;  probably  they  should  be — what  I  am  trjrlng  to  find  out 
is  whether  the  Federal  Oovemment  has  the  arbitrary  power 
to  wipe  them  out,  and  should  we  not  make  them  comidy 
with  certain  definite  niles  rather  than  arbitrarily  wipe 
them  out? 

Mr.  WHEELER.  There  iz  not  any  question  at  all  that 
Congress,  under  the  rules  laid  down  by  the  Supreme  Court, 
has  the  power  to  say  that  any  company,  wherever  It  is  or- 
ganized, and  under  whatever  circumstsjsces  it  is  organised, 
which  by  reason  of  Its  organization  Is  engaged  in  Interstate 
commerce,  shall  be  governed  in  its  operation  as  directed 
by  Congress.  In  this  bill  we  have  laid  down  a  standard 
much  more  carefully  than  in  the  case  of  the  Hepburn  Act, 
or  In  the  case  of  the  Sherman  antitrust  law.  In  this 
bill  we  set  up  a  standard.  We  say.  "Holding  companies 
shall  not  be  allowed  to  sprawl  all  over  the  United  States." 

Mr.  TYDINOS.  I  see  the  Senator's  line  of  reasoning. 
Could  a  holding  company  remain  in  existence  if  it  com- 
plied with  the  regulations? 

Mr.  WHEELER.  Absolutely.  We  have  laid  down  here 
a  standard  for  a  holding  company,  and  all  we  say  to  a 
holding  company  Is,  "  If  you  c<»nply  with  that  standard  you 
can  remain  in  existence.  If  you  do  not  comply  with  that 
standard  then  you  cannot  remain  In  existence." 

Mr.  TYDINOS.  That  answers  my  question.  I  did  not 
hear  the  previous  argument.  In  other  words,  standards  are 
set  up,  and  if  a  company  complies  with  those  standards  It 
can  continue  doing  business. 

Mr.  WHEELER.    Positively. 

Mr.  TYDINOS.  If  it  does  not  comply,  then  it  can  be 
dissolved. 

Mr.  WHEELER.  There  Is  no  question  about  that.  That 
is  exactly  it.  What  happened  in  the  Hepburn  Act  case? 
The  Court  said,  "  Here  is  a  holding  company,  the  Reading 
Co.;  here  Is  the  Delaware,  Lackawanna  Co." 

Mr.  TYDINOS.  The  Senator  will  remember  In  the  early 
stages  of  the  consideration  of  this  bill  I  pointed  out  to  him 
a  rather  hypothetical  case  where  In  the  dissolution  of  a 
holding  company  innocent  stockholders  might  be  defrauded, 
and  I  cited  cases  where  that  had  been  done  in  the  dissolu- 
tion of  other  companies.  Has  the  Senator  drawn  any  addi- 
tional safeguards  around  provisions  for  the  dissolution  of 
these  companies? 

Mr.  WHEELER.  That  Is  exactly  what  we  have  done  in 
section  (a)  of  this  bllL  We  have  sought  in  that  section  to 
provide  the  methods  by  which  they  shall  be  dissolved.  When 
they  come  to  the  point  of  dissolution,  then  we  have  set  up 
the  methods  for  the  protection  of  investors  In  the  utilities 
to  prevent  them  from  being  robbed. 

Mr.  TYDINOS.  By  leaving  the  Federal  Power  Commis- 
sion to  pass  on  the  dissolution? 

Mr.  WHEELER.    Yes. 

Mr.  TYDINOS.    There  are  no  standards  set  up  for  It? 

Mr.  WHEELER.  By  simply  not  only  allowing  the  Federal 
Power  Commission  to  approve  of  the  set-up:  but  likewise  we 
are  seeking  by  this  bill  to  have  the  Federal  Power  Commis- 


sion appointed  as  the  receiver  or  trustee  so  that  the  Govern- 
ment Itself  will  be  responsible. 

Mr.  TYDINOS.  I  will  say  in  conclusion  as  to  my  positloa 
generally — and  then  I  wlU  surrender  the  floor— that  I  think 
the  time  has  come  when  Interstate  power  companies  ought 
to  be  regulated  here,  and  I  will  be  glad  to  support  legisla- 
tion to  accomplish  that  result.  My  one  fear  about  the  bill, . 
as  expressed  by  the  first  question  I  asked,  is  that  in  the 
desire  to  reach  its  purpose  the  measure  encompasses  fields 
which  It  was  not  Intended  to  enter.  It  ought  to  be  restricted 
to  Its  proper  field.  Secondly,  that,  notwithstanding  the  Su- 
preme Court's  decision  in  the  Reading  case  and  other  cases, 
I  have  a  fear  that  in  the  dissolution  of  these  companies  t 
many  Innocent  stockholders,  both  poor  and  rich,  are  likely 
to  be  the  victims. 

BCr.  WHEELER.  We  have  heard  much  about  the  poor 
widows  and  orphans  who  are  going  to  suffer. 

Mr.  TYDINOS.  And  the  rich  man  is  entitled  to  the  sam* 
consideration  as  are  the  poor  widows  and  orphans. 

Mr.  WHEELER.  I  agree  with  the  Senator,  but  the  utility 
people  themselves  never  appeal  on  behalf  of  the  rich  man. 

Mr.  TYDINOS.    I  realize  that. 

Mr.  WHEELER.  They  have  appealed  on  briialf  of  their 
indispensable  widows  and  orphans  whom  they  have  robbed. 

Mr.  TYDINOS.  Does  the  Senator  Intend  to  add  other 
language  to  page  58  so  as  to  Include  the  regulation  of  inde- 
pendent compuiiea  which  have  no  tie-in  at  all  with  tbt 
utility  interests? 

Mr.  WHEELER.  Yes.  Mr.  President;  I  think  we  can  work 
that  out  satisfactorily. 

Mr.  LONG.  Mr.  President,  my  objection  to  the  priding 
bill  Is  that  it  is  entirely  too  lenient  in  its  "Mellen  food" 
provisions  In  the  ctffort  to  regulate  holding  companies.  Tlie 
bill  is  not  half  strong  enough  as  it  is  now  written. 

Mr.  WHEELER.  I  may  say  that  I  agree  with  the  Senatcnr 
from  Louisiana,  that.  Instead  of  being  too  arbitrary,  the 
drafters  of  the  bill,  as  well  as  myself,  have  been  too  lenient. 

Mr.  LONG.  Without  any  question  this  bill  now  contains 
many  loopholes,  and  I  have  just  read  down  to  page  8.  To 
begin  with,  Mr.  President,  the  Supreme  Court  of  the  United 
States  has  two  lines  of  jurisprudence.  One  relates  to  regu- 
lations enforcing  acts  of  Congress  and  the  powers  of  com- 
missions; also  the  powers  of  States  and  the  powers  of  the 
courts  of  States  tmd  of  the  United  States  to  dissolve  cor- 
porations which  are  transcending  the  limitaticms  Imposed 
by  legislative  bodies,  lliat  is  no.  1.  But  there  is  another 
line  of  Jurisprudcince  that  comes  in,  and  that  is  the  line 
which  says  that  management  of  a  corporation  cannot  be  c<m- 
trolled  by  any  court  or  by  any  commission  operating  under 
Congress  or  under  any  State.  As  an  example,  we  have  the 
American  Telephone  b  Telegrai^  Co.,  which  owns  the  West- 
em  Electric  Co.  and  the  subordinate  operating  exchange 
telephone  companies.  During  the  years  of  the  depression, 
1929,  1930.  1931.  and  1932.  when  the  price  of  ste^  went 
down,  when  the  price  of  wire  went  down,  when  the  price 
of  copper  went  down,  and  the  price  of  all  other  onnmoditles 
went  down  all  the  way  fnMn  25  to  60  percent,  nonetheless 
the  Western  Electric  Co.  sold  to  the  operating  telephone 
companies  the  materials  that  went  into  construction  and 
into  the  operation  of  those  telephone  compcuiies  at  an  ad- 
vance in  cost  all  the  way  fitmi  25  to  60  and.  in  aome  in- 
stances, 160  percent,  notwithstanding  the  fact  that  the  price 
of  such  commodities  was  being  reduced  correspondingly 
along  with  other  commodities  of  similar  consequence  at  the 
time. 

The  Supreme  Court  of  the  United  States  has  protected 
this  practice;  I  do  not  say  without  proper  warrant  of  law; 
I  think  probably  they  have  had  such  warrant;  but  when  we 
undertook  to  Inquire  into  this  kind  of  fraudulent  transac- 
tions— ^It  being  no  more  and  no  less  than  highway  robbery 
out  In  the  open  for  the  telephone  company  to  buy  mate- 
rial from  itself — ^we  ascertained  that  the  A.  T.  &  T.  Co.  con- 
trols the  telephone  output  and  therefore  controls  the 
purchasing  market  for  telei^ione  supplies,  and  it  will  not 
buy  from  anybody  but  the  Western  Electric  Co.  No  other 
concern  can  be  tn  the  telephone  sui^Iy  business  except  the 


T.YTTT- 


-56S 


8934 


CONGRESSIONAL  RECX)RD— SENATE 


JUNB  10 


1935 


CONGRESSIONAL  RECORI>— SENATE 


lit 


Co^  becMiae  the  A.  T.  »  T.  Co.  are  the 

who  buy.  and  to  nobody  elae  oan  aell  any  such 


Iftr.  CLARK.    Mr.  President,  win  the  Senator  yield? 
Mr.  LONO.    I  yield. 

Mr.  CLARK.  Doee  the  Senator  find  anythinc  tai  this  bill 
havtnc  anything  to  do  with  the  telephone  utillty-hokiinc 

ipaoiet? 

LOMO.  I  am  takhw  that  as  an  lUustrattoik.  Vo.  they 
■M  Wl  mm,  a*  I  ooom  to  find  out.  I  want  to  state  to  the 
flMalor  from  Hiiiiiil  that  evidently  he  was  not  here  wben 

lir.  WBULSt.    Mr.  Prasklc&t.  will  the  Senator  yield  to 

Mr.  LONG.    I  yield. 

Mr.  WHSBLfR.  LM  at  m9  to  the  Senator  from  Mlasoorl 
that  at  this  iiiMkin  ot  Congrais  I  Introduced  a  joint  resohi- 
Umi  pTOTldlnf  for  an  InTesUgatlon  of  the  telephone  company 
and  approprlatav  $750,000  for  that  purpoae.  The  joint  reso- 
Mhm  was  pasKd  bar  the  Senate  and  also  by  the  House,  and 
at  tte  present  time  the  Federal  Trade  Cnmmiirtnn  li  tewntl 
the  telephone  company  and  their  praedees.  I  am 
familiar  with  them  as  the  Senator  will  appreciate 

Mr.  CULRK.  If  Um  Senator  is  '  entirely  familiar  with 
them  "  there  is  no  oae  spending  $790,000  in  the  InvesUgatkm. 

Mr.  WHEELER.  I  should  not  have  said,  perhaps,  that  "  I 
aa  eotkcly  f amlUar  with  them  ".  for  nobody  is  *'  entirely 
familiar  with  them."    What  we  want  to  do  is  to  have  an  in- 


of  the  telephone  situation  the  same  as  we  had  of 
the  utilities.  As  to  the  latter,  we  have  the  facts  and  flcurcs. 
not  hearsay  testimony,  but  we  have  the  Federal  Trade  Com- 
k's  report  of  undisputed  facts  upon  which  we  can  base 
action  In  this  instance.  We  have  net  mete  heerisy  upon 
the  floor  of  the  Senate,  not  what  somebody  has  been  told 
about  it.  but  facts  which  are  undisputed.  That  Is  what  we 
are  bartng  this  proposed  leclslaUon  upon. 

liiow,  In  reference  to  the  telephone  company,  as  I  have 
aeld.  as  chairman  of  the  committee,  I  introduced  that  joint 
■eenluilwn.  and  it  pewswrt  providing  for  the  inwtHettwi.  and 
Ite  liimllgeiiw  te  being  conducted,  but  if  we  sought  to  in- 
clifde  hi  tkli  Mil  the  railroad  companies  and  the  telephone 
companies  the  Senators  know  perfectly  wall,  as  everyone  elae 
MBit  knew,  that  we  would  never  get  any  legislation  through 
tiM  PMtMit  Congress. 

we  are  seelrtng  to  have  this  legislation  enacted  be- 
*e  have  the  facts:  we  know  the  evils  that  have  been 
by   the   Federal  Trade  Conunlselon   and    by    othor 
of  the  Oovemment.  and  we  are  endeavoring  to  enact 
teglelatlon  to  cure  those  evlta  at  this  time. 

I  am  reminded.  I  may  say,  of  what  Seward  said  to  Unoota 
daring  the  days  of  the  Civil  War.  Seward,  being  Secretary 
of  State»  ceiled  on  Uncoin  and  said  that  unless  Great  Britain 
shoohl  stop  ocrtahi  practices  he  wanted  to  declare  war  upon 
Onat  Britain.  Mr.  lincofai  replied  and  said.  "  Let  us  have 
m»  war  at  a  time." 

Mr.  CLARK.  Mr.  President.  If  the  Senator  from  Louisiana 
wlU  yield  further— I  do  not  wish  to  take  his  time,  for  I  know 

HHMmited 

Mr.  LONG.    lyldd. 

Mr.  CLARK.    I  should  Uke  slmxdy  to  suggest  to  the  Sena- 
tor froB  Montana  that  I  iMtad  for  his  joint  reeohition  to 
kte  r7M.000  to  Investigate  the  A.  T.  k  T..  which  I 
have  done  had  I  known  that  he  already  was 
with  an  the  fiele,  as  I  understood  him  to  say  a 
It  aga 

Ifr.  WHSBLER.  The  Senator  misunderstood  me. 
Mr.  CLARK.  It  doea  seem  to  me  that  there  Is  no  differ- 
ence between  the  evUs  of  a  holding  company,  whether  tt  be 
a  railroad  or  a  gas  or  a  electric  hokhng  company  or  a  tele- 
phone hddlDC  company;  the  evUs  would  necegaarUy  be  in- 
herent Id  the  set-up  of  the  holding  company,  and.  therefore. 
I  cannot  nntfantend  leaving  out  a  very  large  portion  of 
the  moat  fonnMihle  holding  companies  of  the  country. 

Mr.  LONO.  Let  me  say  that  the  Senator  from  Missouri  la 
Mjtng  what  I  had  just  said  and  was  Intending  a  Uttle 
farther  on  to  amplify. 


The  Senator  frtxn  Montana  and  his  colleagues  cm  tho 
Tnleillalii  Commerce  Committee  apparently  have  realized 
that  the  whole  force  of  fraud  was  too  big  to  fight  in  om 
battle.  That  is  what  the  situation  Is.  They  have  realised 
that  these  brigands  and  highbinders,  all  combined,  are  Um 
powerful  for  Congress  to  engage  in  one  single  battle  wltli 
them.  My  experience  is  that  they  are  a  pretty  tough  lot 
to  get  into  a  fight  with.  I  have  been  impeached  about  16 
times  by  the  SUte  legislature  trying  to  flght  two  of  them, 
and  protMibly  my  example  was  of  some  force  with  the  com- 
mittee. However,  this  bill  has  already  been  far  too  much 
compromised;  it  is  not  strong  enough;  It  Is  not  half  strong 
enough.  The  bill  ought  not  to  contain  the  exceptions  on 
page  8  that  are  now  written  into  it.  because  with  them  it 
does  not  mean  a  thing  on  the  Uving  earth,  except  that  these 
corporations  can  come  to  Washington  and  get  hold  of  the 
Commission.  That  means  this  bill  is  not  worth  the  paper 
on  which  it  is  written:  and  that  is  just  what  is  going  to 
happen.  I  have  been  dealing  with  these  oommi.s.sioas  for  the 
last  30  years. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Bir.  WHEELER.  Let  me  say  in  that  particular  that  one 
of  the  amendments  which  is  going  to  be  offered  to  this  bill 
by  the  Senator  from  Illinois  CMr.  Dixtkrich]  to  section  11 
provides  exactly  the  things  the  Senator  is  condemning  and 
everyone  else  is  condemning,  and.  if  adopted,  would  simply 
enable  the  Commission  to  say.  "Any  of  you  people  may 
came  down  here,  and  if  you  can  show  this  and  show  that, 
then  you  may  be  exempted  from  the  operation  of  this  bill." 
It  would  simply  result  in  pressure  being  brought  upon  tlie 
CoaunleBlon  and  make  it  impossible  for  them  to  take  the 
action  which  they  siMnkl  take. 

This  morning  I  leceived  something  like  2.000  telegrams. 
By  whom  were  they  sent?  They  were  sent  by  the  utlht.y 
representatives,  through  their  propaganda  agencies.  I'o 
show  what  an  excellent  job  they  can  do.  this  morning  aft(7 
the  delivery  of  my  radio  speech  last  night,  there  were  2,04)0 
telegrams,  sent  bf  whom?  They  were  sent  by  people  en 
whom  the  utility  representatives  had  called,  because  they 
knew  previously  that  I  was  going  to  make  the  speech. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Louisiana  on  the  amendment  has  expired. 

Mr.  LONG.    Very  weU.    I  will  take  my  time  on  the  biU. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  LONG.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Appreciating  all  the  Senator  from  Lou- 
iiiaiia  has  said  and  aU  the  Senator  from  Missouri  has  said 
about  holding  companies  in  general,  I  desire  to  emphasize 
the  difficulty  of  dealing  with  the  whole  subject  in  one  piece 
of  legislation.  , 

The  Committee  on  Interstate  Commerce  has  been  investi- 
gating railroad  holding  companies  for  a  number  of  yeani. 
The  investigation  which  the  Committee  on  Banking  and 
Currency  conducted  of  the  stock  market  in  New  York,  last- 
ing over  2  years,  revealed  one  of  the  most  glaring  frauds  in 
the  matter  of  holding  companies  dealing  with  railroads  In 
this  country;  but  we  cannot  deal  with  railroad  legislation 
in  the  same  measure  in  which  we  deal  with  public  utilities 
generally.  It  Is  a  very  serious  question  whether  some  day 
the  holding  company  must  not  be  abandoned  as  an  ailment 
of  American  business  in  aU  lines. 

Mr.  LONG.    They  all  ought  to  be  abandoned. 

Mr.  BARKLEY.  But  we  cannot  do  that  in  one  measure-, 
and  therefore  we  ought  not  hesitate  to  do  our  duty  wlUi 
respect  to  the  situation  covered  by  the  pending  bill  and 
wait  a  more  convenient  season  for  dealing  with  the  others. 

Mr.  LONG.  Mr.  President,  that  is  what  I  am  pointing  ou".. 
This  bm  is  not  going  to  accomplish  a  great  deal  of  good:  it 
wlU  do  some  good;  it  is  In  the  right  direction:  it  Is  along  the 
right  road;  but  the  two  greatest  offenders  In  this  country 
are  the  Oil  Trust  and  the  Telephone  Trust,  and  I  think  rigl^t 
next  to  them  are  the  Power  Trust  and  the  Gas  Trust  I  ain 
willing  to  get  any  one  of  the  criminals  and  all  the  criminals 
at  one  time,  because  criminals  they  are  lukler  natural  laws 


which  ever  since  I  came  to  Uie  age  of  reason  I  have  been 
taught  to  believe  show  the  difference  between  right  and 
wrong. 

I  hope  we  are  not  going  to  continue  to  emasculate  this  bilL 
I  am  very  sorry  the  provision  on  page  8  Is  found  In  the  bill. 
Why  am  I  sorry?  Because,  notwithstanding  the  case  of  the 
Ohio  Oil  Co.  against  the  Interstate  Commerce  Commission, 
which  occurred,  I  suppose,  back  in  Two  Hundred  and  Tliirty- 
f ourth  United  States  Reports,  away  back  perhaps  30  years 
ago.  the  Interstate  Commerce  Commission,  which  was  given 
jurisdiction  over  the  pipe  lines  of  the  Standard  Oil  Co.  and 
the  Prairie  Gas  It  Pipe  Line  Co..  which  had  an  Interwoven 
monopoly,  the  I.  C.  C.  has  never  raised  a  finger  for  30  years 
against  that  gigantic  fraud.  They  did  not  have  to  come  down 
here  and  undertake  to  get  exempted.  The  Commission  did 
exempt  them  from  the  day  the  Commission  won  the  case  in 
the  United  States  Supreme  Court,  although  this  gigantic 
fraud  was  condemned  as  being  an  Imposition  upon  the  pro- 
ducer and  upon  transportation  and  upon  the  market>s  of  the 
world.  Nonetheless,  they  have  he&a.  given  absolute  carte 
blanche  from  the  day  of  the  decision  of  the  United  States 
Supreme  Court  to  the  present  time. 

The  fact,  further,  is  that  this  same  corporation,  the  Stand- 
ard Oil  Co.,  is  today  the  controller  of  the  gas  market  of  the 
United  States.  Through  its  contndled,  interlocked,  inter- 
woven pipe  lines  it  controls  the  transportation  and  distribu- 
tion of  oil  and  gas  throughout  the  United  States  today,  if 
It  does  not  control  their  actual  productiotL  Today  we  have 
a  bill  to  control  the  gas  companies,  and  we  have  a  proviso 
to  exempt  the  Standard  Oil  Co.  I  say  we  have  a  proviso  to 
exempt  the  Standard  Oil  Co.  because,  if  there  shall  happen 
in  the  future  what  happened  in  the  past — and  I  have  only 
that  lamp  to  guide  my  feet — the  Standard  Oil  Co.  will  be 
exonpted  by  these  boards  and  commissions  just  as  it  has 
been  exempted  for  30  years. 

Mr.  CLARK.    Mr.  President.  wUl  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Idr.  CLARK.  I  do  not  know  whether  the  Senator  is  fa- 
miliar with  the  fact  that  there  is  a  difference  between  the 
original  committee  print  of  the  bin  as  reported  by  the  com- 
mittee and  the  bill  now  before  the  Senate.  There  are  a 
niunber  of  changes,  not  in  one  paragraph  alone,  but  in  sev- 
eral paragraphs,  which  do  exempt  at  least  the  Standard  Oil 
Co.  of  New  Jersey.  I  am  advised  that  only  two  companies 
are  exempted,  the  Standard  Oil  Co.  of  New  Jersey  and  a 
copper  company,  largely  controlled  by  the  Mellon  interests, 
which  are  exempt  under  provisions  as  they  read  after  these 
changes  have  been  made. 

Mr.  WHEELER.  Mr.  President,  that  statement  is  not 
quite  correct. 

Mr.  CLARK.  To  correct  that  situation  I  shaU  later  offer 
an  amendment,  which  I  understand  the  Senator  from  Mon- 
tana will  accept. 

Mr.  WHEELER.  In  order  that  there  may  not  be  any  mis- 
understanding, let  me  say  that  what  we  are  seeing  to  do 
is  to  regulate  public  utilities.  During  the  discussion  the 
Senator  from  Maine  [Mr.  WeotbI  and  other  Senators  came 
to  me  and  said,  in  effect,  "  Here  is  a  manufacturing  concern 
In  my  State  that  is  only  incidentally  interested  In  the 
utnity  business.  It  sells  its  little  surplus."  Some  other 
manufacturing  concern  might  come  under  the  provisions  of 
the  bill  simply  because  of  its  interstate  business,  which  is 
only  incidental.  We  agreed  to  accept  amendments  to  elimi- 
nate such  concerns  from  Hm  blU,  because  what  we  are  after 
Is  the  holding  company  as  it  applies  to  the  utility  industry. 

Mr.  CLARK.  I  do  not  desire  to  take  the  time  of  the 
Senator  from  Louisiana,  which  I  know  Is  limited,  because 
I  wish  to  take  up  this  subject  matter  in  my  own  time;  but 
the  Standard  Oil  Co.  of  New  Jersey  imquestionably  own 
great  pipe  lines  extending  aU  over  the  United  States,  from 
Amarillo  to  Chicago,  from  Amarlllo  to  Denver,  and  through 
Ohio  and  other  States.  They  serve  the  dty  of  Cleveland 
outright.  They  are  exempted  under  the  general  provisions 
of  the  bill.  The  Senate  has  had  no  real  opportunity  to  con- 
sider this  matter.  I  also  understand  the  BfieUon  holding 
comxtany  is  exempt  under  the  terms  of  the  biU. 


Mr.  LONG.  I  understand  the  Senator  from  Montana  Is 
willing  to  make  the  correction  contemidated  by  the  amend- 
ment which  is  to  be  offered  by  the  Senator  from  Missouri. 

The  Congnss  mlfi^t  as  weU  find  out  how  strong  this  GO 
Trust  is.  I  have  had  a  UtUe  experience  with  It  in  and  out 
of  Congress  and  in  and  out  of  the  State  legislature.  I  want 
the  United  States  Senate  to  find  out  how  strong  the  Stand- 
ard Oil  Co.  is.  Is  this  the  United  States  Senate  of  the 
Standard  Oil  Co.,  or  is  this  the  United  States  Senate  of  the 
people  of  the  United  States?  That  Is  what  I  want  to  find 
out. 

I  admit  that  the  Senators  who  are  memJNTs  of  the  Inter- 
state C(Hnmerce  Committee  probably  used  good  judgment 
in  a  way,  but  we  cannot  yield  to  the  Standard  Oil  Co.  They 
win  tear  this  bHl  to  pieces.  It  wiU  not  be  worth  a  thing 
after  they  get  throu^  with  it.  I  attended  but  one  meet- 
ing of  the  committee  when  It  was  considering  the  bill,  and 
I  do  not  mind  telling  why.  I  am  a  member  of  the  Interstate 
Commerce  Committee  and  I  gave  my  proxy  to  vote  to  the 
chairman  of  the  committee,  and  told  him  to  vote  me  as  he 
voted  throughout  on  the  biU.  Had  he  had  my  experience  I 
believe  he  would  have  put  the  clamps  on  a  little  bit  quicknr 
and  saved  the  situatiofT.  I  believe  he  would  have  said,  "  We 
are  going  to  halt  you  brigands  right  here,  and  no  further 
shall  you  go."  Then  we  hear  the  cry,  "You  are  about  to 
dissolve  one  ot  these  corporations.  You  are  about  to  inter- 
fere with  these  evil  practices."  They  have  the  blood  of 
Cain  on  their  hands,  and  yet  come  cnring  here  to  somebody 
that  we  are  about  to  dissolve  these  self-confessed,  convicted 
swindlers  and  thieves  who  are  robbing  evenrbody  from  the 
orphan  up  and  the  country  down. 

Then  there  is  some  talk  that  we  should  be  very  cartful 
and  very  meticulous  lest  we  wade  in  and  step  on  s<»ne  gera- 
nlimi  that  is  planted  here.  This  bunch  of  thieves  and 
criminals  who  have  robbed  the  country,  who  have  familiar- 
ised themselves  with  the  pajrment  of  every  insurance  policy 
and  the  day  it  is  paid,  and  have  gone  to  the  widow  and  laid 
before  her  some  stock  that  was  watered  up  to  about  40  times 
its  real  value  and  sold  it  to  her.  now  come  in  and  make  a 
great  fuss  and  pretense  and  teU  us  we  had  better  be  careful 
where  we  are  trampling. 

The  Standard  Oil  Co..  If  the  Senator  from  Missouri  [Mr. 
Cuuuc]  is  right,  has  already  eliminated  itself.  The  tele- 
phone company  has  eliminated  itself.  We  have  had  an  in- 
vestigation by  the  Interstate  Commerce  Ccmmilssion  or  the 
Federal  Commimicatlons  Commission.  I  want  to  caU  at- 
tention to  the  fact  that  the  telephone  company  has  been 
under  the  jurisdiction  of  the  Interstate  Commerce  Commis- 
sion for  40  years,  and  nothing  has  ever  beat  done  about  in- 
terstate teleidione  practices  and  rates  since  the  Commis- 
sion has  been  in  existence.  I  am  fresh  from  a  case  where 
they  segregated  their  intrastate  business  from  their  inter- 
state business,  showing  a  high  profit  on  their  interstate 
business  in  order  that  they  might  show  a  correspondingly 
low  return  on  their  intrastate  business,  and  notwithstand- 
ing the  constant  showing  of  that  kind  of  immense  profit  on 
their  interstate  business  we  have  never  been  able  to  get  a 
word  out  of  the  Interstate  Commerce  Commission,  nor  have 
we  been  able  to  get  them  to  do  anything  with  the  telephone 
company. 

The  Telephone  Trust  has  gone  ahead  as  it  pleased.  The 
Standard  Oil  Tnist  has  gone  ahead  as  it  pleased.  They 
have  reached  in  and  taken  over  the  gas  properties,  and 
about  aU  that  is  left  in  the  business  today,  as  I  see  the  bill. 
Is  electricity,  and  I  do  not  know  whether  there  is  much  left 
in  connection  with  it  or  not. 

If  we  are  going  to  have  a  biU  let  us  have  a  bin  and  not 
just  a  guess.  I  am  not  so  friendly  with  the  administration 
that  is  now  in  office.  I  was  not  so  friendly  with  the  admin- 
istration that  passed  out  a  couple  of  years  ago,  nor  am  I 
with  the  one  that  is  now  in.  I  think  I  have  sensed  some- 
where in  the  air  a  funny  feeling  about  the  matter.  The 
Senate  passed  the  T.  V.  A.  bill  and  it  went  over  to  the  House. 
The  House  has  tied  up  the  T.  V.  A.  biU.  Does  anyone  here 
have  so  little  sense  as  not  to  know,  that  it  is  the  same  ad- 
ministration up  In  the  White  House  that  Is  running  the 
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BOOM  Of  RepreaentatiTM  ukI  can  &o  wtth  the  Bouse  of 
RmgnmataUvm  wtaateter  tt  wants  to  do.  that  II  eiMlil  tarlnf 
ttot  T.  T.  A.  tatn  oat  UWMiiiw  maming  If  tt  wanted  to  do  so? 
Docs  it  think  tt  CMI  fVft  that  kind  of  a  halter  aroimd  my 
ilMlln  bead  and  axpoet  me  not  to  know  it?  Anybody  who 
tet  foilowad  tiM  ittaatlon  knows  thai  tha  Mambers  of  the 
•flMT  to^  wt  helm  flooded  wtth  patrooM*^  that  an  kinds 
of  Jobs  art  bslof  handed  out  to  tlicm.  and  that  U  what  Is 
ite  iltqatlop-  I  know  It  whether  anytxxly  else 
I  It  or  aoL  I  do  not  have  to  pat  my  head  up  acatnst  a 
brick  wan  and  refuse  to  see  what  I  know  is  there. 

Mother.  If  we  have  to  yield  aad  let  the  Standard  OU  Co. 
fat  out  and  the  Telephone  Co.  0il  out,  I  know  what  is  the 
cause  of  that,  and  at  this  time  w  ooglit  to  know  why  Mr. 
VtnesDt  Astor^s  Chase  National  Bank-Standard  Oil-Rocke- 
fdlor  Co.  isoiUof  this  bill  or  in  this  bOL 

The  PRSBIDBNT  pro  tempore.  Tbe  fMrtlHi  Is  on  agree- 
tm  to  the  aneodment  offered  by  the  Senator  from  Ken- 


Thm  amendment  was  acreed  ta 
Mr.  McKSLlAR.    M^.  Presiden 
which  1  send  to  the  desk. 
The  PRBBnXDfT  pro  tempofe. 


I  epr 


the  amendment 
will  be 


On  pace  5.  line  18,  after  the  word 
**  tvfls  **,  it  la  propoeed  to  strike  oat  the  words  "  connected 
with  the  public-utility  holdinf  company  as  enumerated  in 
thle  saoUon  "  and  inHri  In  Iftsa  thereof  the  following: 


tn  taiB  swHea.  bobmibIih  with  the  pubUe-otimy 
which  f  mgnftl  in  tot>i»Ute  oaaHMVM  or  ta 
Mttvniw  which  dlr«ctly  aflsct  or  tountaa  InterateU  MaaaMNS. 

Mr.  McKMUJiR.  Mr.  Frriktent.  on  Frkkur  I  offered  prac- 
tkmMr  the  same  amen^Miant  to  eome  in  after  Une  S.  on  pa^e 
C  Aflar  taUclBK  with  the  chairman  of  the  committee,  the 
witat  waa  sightly  changed  in  order  to  make  It  conform  to 
the  recent  decisinn  of  the  Supieme  Court.  The  chairman  at 
tiM  committee  said  he  was  willing  to  accept  the  amendment. 

Mr.  WUriT.  Mr.  President,  maj  I  ask  the  Senator  where 
the  amendment  comes  in? 

Mr.  McKELLAR.    It  comes  In  on  page  S. 

Mr.  WHITE.  I5  that  page  5  of  the  old  print  or  page  5  of 
tlw  MW  print  of  the  bill,  showing  the  ameMftawls  agreed  to? 

Mr.  McKELLAR.  It  is  page  5  of  the  old  print  of  the  bUL 
If  the  Senator  will  look  at  hne  It.  I  will  ezplahi  )ust  how  the 

Beginning  on  page  S,  at  Une  IS,  the  MH  reads: 

(e)  It  to  httwby  deelarwl  to  be  tbe  polley  of  this  title.  In  accosd- 
te«  wtth  which  polley  all  tke  peoeliieaa  or  this  titl*  ■hall  he  intsr- 


the  probteOM  and  «>llnilnat«  Um  •▼11a— 


Aa  It  ta  DOW,  after  that  theee  worck 

esanaetad  with  ths  public- atmty  boldlBg  eoaapany  aa  anumerataii 
IB  thia  aaetton. 

That  language  I  prt^oee  to  strike  out,  and  to  Insert  the 
definition  recently  given  by  the  Supreme  Court  In  the 
Schechter  case,  so  that  it  wHI  read: 


with   pubUe-utiUty    »^^^»^<ng  , 

In  tntentata  commerca.  or  la  actlTltlaa  which  directly 
or  burden  interstate  eoaunerre. 

Td  my  mind,  the  amendment  would  go  very  far  to  Insure 
HlB  eoDstltuUonallty  of  tte  ineasure.  because  it  would  bring 
M  4toectly  within  the  iarliifla  of  the  Supreme  Court  in  the 
Schechter  case. 

The  PRESIDENT  pro  tempore.  1^  question  is  on  agree- 
ing to  the  amendmrnt  offered  by  the  Senator  from  Tenneesee. 

The  amendBMBt  waa  agreed  ta 

Mr.  McKELLAR  Mr.  President.  I  have  ^y^V*'  amend- 
ment which  I  do  not  believe  we  have  entirely  agreed  upon. 

On  page  52  of  the  reprint  of  the  bill.  *^f*"*****g  at  line  12, 
nbeectkm  (f),  the  language  has  been  amended  to  read  as 


any  prnaeerllsg  taaaourt  of  tba  Uataad 

aaatloB  or  otharwiaa.  in  which  a  raealvar  or  tniataa  la  appototaa 
for  anv  ragtatarad  holding  nompany.  or  any  aobaldlary  ooaapany 


And  I  caQ  emertal  atUmtlon  to  the  language  I  am  now 
going  to 


the  court  ahAll  have  power,  and.  at  the  raquast  at  the  Oommlartan. 
It  >h*il  be  the  duty  of  the  court,  to  constitute  and  appoint  the 
Oommlsslon  as  sole  trustee  or  racelvar,  subject  to  the  dlrecttona 
and  orders  of  the  court. 

That  language  is  an  improvement  on  the  language  of  the 
original  bill;  but  I  deeire  to  suggeit  to  the  chairman  of  the 
committee  that  in  linea  15,  16.  and  17  the  words  "  shall  have 
power,  and.  at  the  request  of  the  Commission,  it  shall  be  the 
duty  of  the  court  to  "  be  stricken  out,  and  the  word  "  may  ** 
inserted,  so  that,  if  amended,  it  will  read  as  follows: 

Xa  any  prorwartinc  In  a  court  of  the  United  SUtaa.  whatLar 
andar  t>>»#  section  or  otherwise.  In  which  a  receiver  or  trxistee  la 
appotntad  for  any  registered  holding  company,  or  any  subsidiary 
oooqMUiy  thereof,  the  court  may  constitute  and  appoint  the  Oom- 
mlsslon aa  sole  tnwtea  or  receiver,  subjaet  to  the  dlractlooa  and 
orders  of  the  court. 

I  Offer  that  amendment.  Mr.  President.  I  hope  the  Sena- 
tor from  Montana  will  accept  It:  and  I  will  say  to  him  that 
I  should  then  be  perfectly  willing  to  offer  the  suggested 
amendment  which  the  Senator  handed  me  a  few  moments 
ago,  which  would  accord  with  the  words  I  have  Just  offered. 

Mr.  WHEBLBR.  Mr.  Preeldent.  let  me  say  to  the  Semi- 
tor  from  Tennessee,  referring  to  his  tendered  amendment, 
that  the  purpose  of  the  amendment  on  page  52  as  it  stancLs 
at  the  present  time  is  to  do  Just  exactly  what  the  Senator 
from  Maryland  (Mr.  TTsnfcal  a  moment  ago  said  should  be 
done:  that  is,  that  in  this  bin  we  should  do  everything  poss.- 
ble  to  protect  investors  under  a  reorganlnttlon  plan. 

When  a  reorganiaatlon  plan  is  offered,  if  the  utilities  can 
go  to  some  one  of  ttie  Federal  Judges  and  pick  out  a  re- 
ceiver or  a  trustee  who  is  friendly  to  them,  they  can  per- 
petrate a  fraud  and  a  racket  upon  the  investor. 

I  appreciate  the  fact  that  the  Senator  from  Tennessee  is 
absolutely  In  ssrmpathy  with  the  purpose  expressed  in  this 
biU:  and,  as  I  understand,  the  only  thing  the  Senator  is 
afraid  of  is  that  the  court  may  say,  "  I  have  the  power  and 
the  right  to  appoint  anybody  I  wish  to  appoint  as  receiver 
or  trustee,  and  the  Congress  of  the  United  States  has  not 
any  right  to  limit  my  discretion  in  appointing  a  trustee  or 
receiver." 

Remember  that  under  the  language  of  the  bin  we  tay 
that  the  Commission  shall  be  appointed.  Of  course,  that 
means  that  when  the  Commission  shaU  be  appointed  re- 
ceiver. It  win  pick  out  either  one  of  its  members  or  some 
one  of  its  officers  to  administer  the  trusteeship  or 
receivership. 

Mr.  CLARK  Mr.  President,  win  the  Senator  from  Ten- 
nessee yield  to  me  far  the  purpose  of  asking  a  question? 

Mr.  McKELLAR.  Tes;  I  yield  to  the  Senator  from 
MlBBOuri. 

Mr.  CLARK.  Does  the  Senator  from  Montana  know  any 
reason  on  earth  why  Federal  Commissioners  appointed  by 
the  President  and  confirmed  by  the  Senate  necessarily  havu 
a  higher  standard  of  honor,  or  a  higher  standard  of  any 
sort,  than  a  Federal  Judge  appointed  by  the  President  and 
confirmed  by  the  Senate? 

I  must  say  to  the  Senator  from  Montana  that  I  cannot  goi 
along  with  him  in  this  statement  that  somebody  may  sneak 
in  to  one  of  the  Federal  Judges.  Somebody  is  Just  as  likely 
to  soeak  in  to  a  member  of  the  Federal  Securities  Com- 
mission. 

Mr.  McKELLAR.  Mr.  President.  I  understand  and  fully 
appreciate  the  argument  of  the  Senator  from  Missouri;  but 
that  is  not  exactly  the  matter  to  which  I  am  attempting  to 
direct  my  remarks.  Here  we  have  a  nominal  Jurisdiction 
granted  to  the  court  to  appoint  a  receiver,  but  actually  the 
Commission  can  appoint  whomsoever  it  pieasea.  If  thta 
language.  "shaU  have  power,  and,  at  the  request  of  the 
Commission.  It  shaU  be  the  duty  of  the  court,  to  "  be  stricken 
out.  and  the  word  "  may  "  inserted  in  lieu  thereof.  I  have  no 
doubt  in  the  world  that  the  court  wiU  invariably  confer  witli 
the  Commission  before  it  makes  an  appointment. 

I  desire  to  say  to  the  Sez^tor  from  MontAna  uu^t,  in  my 
Judgment,  if  he  attempts  to  give  authority  to  the  Commia* 
sion  to  appoint  the  trustee,  or  to  appoint  itself  trustee, 
while  ostensibly  giving  that  authority  to  the  court,  it  is  sura 
to  bring  about  trouble.    I  rotlly  beUeve  the  Senator  from 


8938 


CONGRESSIONAL  RECORD— SENATE 


June  10 


1935 


CONGRESSIONAL  RECORD-SENATE 


89S7 


Montana  win  make  a  great  mistake  if  he  does  not  accept 
language  that  wlU  bring  about  a  reasonable  settlement  of 
this  matter  in  conformity  with  the  weU-known  principles  of 
law  and  i»actice  in  such  cases. 

I  do  not  agree  with  the  Senator  from  Montana  that  Fed- 
eral Judges  are  dishonest  or  corrupt.  If  they  appointed 
somebody  in  the  interest  of  these  companies,  they  would  be 
acting  fraudulently  and  corruptly.  So  far  as  I  am  con- 
cerned. I  am  a  great  believer  in  the  court;  and  I  think  it  is 
most  essential  to  leave  this  provision  in  the  nature  of  an 
advice  or  a  direction  to  the  court,  but  not  make  it  the  duty 
of  the  court  to  appoint  the  Commission.  By  the  way,  I 
think  the  paragraph  would  be  very  much  stronger  If  it 
provided  for  the  appointment  of  some  member  of  the  Com- 
mission. When  the  Commission  itself  Is  appointed,  it  may 
mean  the  office  boy,  or  it  may  mean  a  member  of  the  Com- 
mission. We  do  not  know  who  it  wlil  be.  It  is  a  "  cat  in  a 
bag." 

Mr.  CLARK.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  McKEaXAR.     Yes;  I  yield. 

Mr.  CLARK.  The  principle  of  the  bill  is  not  to  vest  any 
discretion  in  the  Federal  courts,  but  to  vest  every  and  any 
sort  of  discretion  in  the  Securities  Commission. 

Mr.  McKELLAR.  The  Members  of  the  Senate,  in  view  of 
their  recent  experience,  ought  to  know  that  it  is  a  danger- 
ous thing  for  one  branch  of  the  Oovemment  to  trespass  upon 
the  rights  of  another  branch. 

Mr.  BARKLEY.    Mr.  President,  wiU  the  Senator  yield? 
^     Mr.  McKSLIiAR.    Tee;  I  yield. 

Mr.  BARKLEY.  I  appreciate  the  force  of  what  the  Sen- 
ator says.  Of  course,  this  is  an  administrative  duty  of  the 
court.  It  is  not  like  telling  the  court  bow  to  decide  the 
law,  or  as  to  equities  among  investors,  or  how  a  reorgan- 
ization shaU  be  brought  about.  The  appointment  of  re- 
ceivers is  an  administrative  matter  which  is  performed  by 
courts. 

Mr.  McKELLAR.  Why  not  take  away  from  the  courts 
the  right  to  appoint  a  receiver  and  vest  it  in  the  Commis- 

6i(Xl? 

Mr.  BARKLEY.  I  think  Cotigress  has  the  power  to  direct 
a  court  which  is  its  creature  with  respect  to  the  appoint- 
ment of  receivers. 

Mr.  CLARK.    Mr.  President.  If  the  Senator  wlU  yield 

Mr.  BARKLEY.  Just  a  moment.  Another  thing  that 
enters  into  the  matter  is  to  av<^  as  the  Senator  from  Mon- 
tana has  repeatedly  said,  the  appointment  of  outsiders,  or 
insiders,  as  a  matter  of  fact;  and  that  is  no  reflection  on 
the  integrity  of  the  court.  We  aU  know  how  frequently 
these  things  come  about.  Application  is  made  to  the  court 
lor  the  appointment  of  a  receiver  or  a  trustee-^— 

The  PRESIDENT  pro  tempore.  The  time  of  the  Senator 
from  Tennessee  on  the  amendment  has  expired. 

Mr.  CLARK.  Mr.  President,  I  claim  the  floor  In  my  own 
right  on  the  amendment. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Mis- 
souri is  recognized  an  the  amendment. 

Mr.  CLARK.  I  should  like  to  reply  to  what  the  Senator 
from  Kentucky  has  said,  if  the  Senator  from  Tennessee  wiU 
permit  me  to  do  so. 

Mr.  McKELLAR.  I  shaU  be  very  glad  to  have  the  Sen- 
ator do  so. 

Mr.  CLARK.  Tlien  I  shaU  be  very  happy  to  permit  the 
Senator  from  Tennessee  to  consume  the  rest  of  my  time, 
because  I  have  been  trespassing  on  his  time. 

I  think  the  Senator  from  Kentucky  has  misstated  the 
theory  of  a  receivership.  The  theory  of  a  receivership  is 
that  the  insolvent  property  is  Intrusted  to  the  jurisdiction 
of  the  Judge,  the  head  of  the  judicial  system  In  that  juris- 
diction. 

Mr.  McKELLAR.    Mr.  President,  win  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  McKELLAR.  I  imagine  the  framing  of  this  particu- 
lar language  was  brought  about — ^indeed.  I  am  rather  in- 
clined to  think  the  chairman  of  the  committee  told  me  it 
was — because  of  many  scandals  in  the  appointment  oi  re- 
ceivers.   We  an  know  that  that  has  taken  idace;  bat  wltli 


this  language  changed  as  I  propose  to  change  It.  a  repetition 
of  such  scandals  would  be  almost  impossible. 

Mr.  CLARK.  Mr.  President,  if  the  language  which  the 
Senator  has  proposed  to  insert  in  the  biU  is  offered  as  a 
result  of  just  criticisms  or  unjust  criticisms  of  Federal 
receiverships,  the  remedy  is  to  change  the  law,  and,  if  neces- 
sary, to  change  the  Constitution  so  as  to  make  it  easier  to 
impeach  or  to  ranove  Federal  Judges  who  misuse  their 
offices. 

The  whole  theory  of  a  receivership  is  that  the  Insolvent 
estate  is  put  into  the  hands  of  a  judge;  and  when  a  receiver 
is  appointed,  according  to  the  theory  of  the  law  as  It  has 
always  been  up  to  the  time  this  particular  measure  came 
al<mg,  the  theory  has  been  that  the  receiver  was  merely  the 
agent  ^.of  the  court,  for  whom  the  coxul  was  responsible, 
over  whom  the  court  exercised  the  ultimate  control;  and  we 
an  know  that  judges  have  been  impeached,  and  once  in  a 
while  a  judge  h&s  been  convicted,  because  of  the  acta  of  his 
receivers. 

Mr.  MINTON.    Bfr.  President,  wiU  the  Senator  yleldT 

Mr.  CLARK.  In  just  a  moment.  This  proposition,  lix. 
President,  is  simply  to  restrain  the  discretion  of  the  judge, 
as  the  Senator  from  Kentucky  [Mr.  Barklxt]  very  wen  said, 
to  make  his  office  a  mere  administrative  one,  removing  all 
responsibility  whatever  from  the  Judge. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  wlU  yield, 
let  me  say  that  the  biU  does  not  do  that. 

Mr.  CLARK.  Mr.  President.  I  insist  that  it  does  do  that. 
I  shan  be  glad  to  srield  to  the  Senator  from  Kentucky  in  just 
a  moment.    I  wish,  first,  to  finish  this  thought. 

This  proposition  is  to  do  away  with  the  whole  principle 
of  agency  of  the  court,  which  the  whole  receivership  theory 
has  always  been. 

Now  I  yield  to  the  Senatcx*  from  Kentucky. 

Mr.  BARKLEY.  The  language  which  has  been  included 
in  the  amendment  of  the  Senat<»>  from  Montana  negatives 
the  very  suggestion,  because,  after  the  appointment  of  the 
Commission  as  receiver,  it  is  subject  to  the  directions  and 
orders  of  the  court. 

Mr.  CLARK.  In  other  words.  Congress  is  to  appoint  an 
agent  and  then  hold  the  Federal  court  responsible  for  the 
acts  of  the  agent.  That  is  the  Senator's  proposition,  as  I 
understand.  I  agree  with  the  Senator  from  Tennessee 
that  the  present  form  of  the  section  is  a  very  great  improve- 
ment over  the  original  section. 

Mr.  McKELLAR.    There  is  no  question  about  It. 

Mr.  CLARK.  But  the  Senator  wants  a  Federal  judge  to 
appoint  an  agent,  and  he  may  be  any  agent  the  Commission 
may  nominate.  He  may  be  the  office  boy.  as  the  Senator 
from  Tennessee  said,  or  he  may  be  any  sort  of  a  young 
lawyer.  The  court  appoints  the  Commission,  and  then  the 
Commission  sends  out  an  emissary  to  act  as  its  agent. 

Mr.  WHEELER.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  this 
does  not  change  the  biU  in  any  way.  There  is  a  precedent 
for  it  at  the  present  time  in  a  law  which  was  enacted 
during  a  recent  sessiixi  of  the  Congress.  In  apidying  the 
rule  to  the  reorganization  of  railroads,  we  provided  that 
when  a  petition  was  filed  with  the  Federal  court,  the  court 
should  make  a  selection  from  a  paneL  We  did  not  iH^vide 
that  he  had  to  appoint  a  receiver,  but  that  if  he  am;x>inted 
a  receiver  he  had  to  make  his  selection  from  a  panel  fur- 
nished him. 

Mr.  CLARK.  I  am  very  familiar  with  that  act,  and  I  have 
very  grave  doubt  as  to  its  constltutionaUty.  so  far  as  any 
compulsion  on  a  judge  to  select  a  trustee  from  a  panel  is 
concerned.  Nevertheless,  that  is  essentiaUy  a  different  prop- 
osition from  the  one  before  us. 

Mr.  WHEELER.  The  same  principle  applies,  for  the  rea- 
son that  these  courts  are  statutory  courts.  When  the  Senator 
talks  of  its  conititutioQaUty,  I  reply  that  there  cannot  be  any 
question  as  to  its  cmstitutionaUty. 

Mr.  McKEUUAR.  I  am  not  sure  that  the  Senator  is  right 
about  that 
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going  to 


Mf  ujfB  '— 'If— g**  X  mta  now 


wouB  oHcnsioiy  giviog  uuii  autnonty  to  tbe  court,  it  Is  sure 
to  telDf  about  trouble.    I  reaDy  believe  the  Sezuttor  from 
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Mr.  WHXKI^IL  Tbcre  la  no  question  about  ib»  cooaUtu- 
Uonalltyolit.  T^ara  may  be  mom  quMOoo  about  tlM  wiadom 
of  the  pobcy. 

Mr.  CLARK.  I  did  not  say  a  word  about  the  coosUtu- 
ttHMlMy.  Tha  Sanator  is  putUnf  words  into  my  mouth  which 
X  dU  not  nae.  I  sakl  I  had  very  srave  doubt  as  to  whether 
tiw  act  to  whleb  the  Senator  referred.  eompeUinc  a  Federal 
jnOm  to  appoint  trustees  froas  a  particular  panel.  U  con- 
stitutieoal;  and  I  do  bave  grave  doubts  as  to  its  constitu- 
tJoDaUty.  That  li  easanMaUy  a  different  propoaiUon.  and 
Mtfcireiy  Immaterial  to  the  argiunent  now  belnc  made. 

Mr.  WHKKLSIL  These  courts  are  oonaUtutlonal  courts^ 
Tbe  only  Juriadietkn  they  have  U  whal  the  Cocsra«  of  ttot 
United  atates  has  granted  them,  and  one  of  the  powers  Con- 
has  granted  to  tlMM  judges  \a,  under  the  equity  pro- 
to  appoint  tmateaa  and  receivers  under  certain 
If  we  have  the  power  to  give  them  that 
we  bave  the  power  to  limit  their  Jurisdlctton  with 
leference  to  it. 

I  myaaU  felt  that  the  bill  as  It  originally  came  before  us, 
where  it  provided  that  the  Commission  could  throw  com- 
panies into  bankruptcy,  was  too  broad,  and  I  worked  out  with 
the  Senator  from  North  Carolina  (Mr.  Bazlxt]  an  amend- 
aant.  which  was  offered  and  which  has  been  adopted. 

Mr.  CLARK.    That  amendment  has  beox  adopted? 

Mr.  WHSn^R.    Tes. 

Mr.  McKZLlAR.  Tliere  is  an  amendment  to  the  amend- 
ment here. 

Mr.  WHXELBR.  An  amendnoent  has  been  adopted  which 
tbe  Senator  from  North  Carolina  and  I  worked  out.  I  have 
ao  interest  tn  the  matter,  and  nobody  else  has.  except  that, 
to  far  as  It  la  humarly  possible,  we  want  to  protect  tbe  invea- 
tors  who.  the  ntlll^  people  say.  win  be  riiined.  I  know,  as  a 
of  fact,  that  one  of  these  companies  which  has  been 
of  the  worst  in  the  United  States  will  probably  apply  to 
the  courts  In  a  very  short  time  for  a  receivership  or  tnistee- 
dltp  far  tbe  porpoae  of  reorganizing,  because  It  is  In  such 
tfligpe  that  that  most  be  done.  I  know  Just  as  well  as  that  I 
am  standing  here  that  If  that  is  done  they  expect  to  go  Into 
tbe  Federal  court  and  undertake  to  have  trustees  and  recelv- 
«n  appointed,  and  without  casting  any  reflectian  upon  any 
court,  we  do  not  need  to  do  that.  Tbe  Senate  of  the  United 
States,  under  the  leadership  of  the  Chairman  of  the  Judiciary 
Committee  of  the  Senate,  has  been  iutcetigating  receiver- 
shtpa  ftom  one  end  of  the  country  to  the  other,  and  every 
Member  of  the  Senate  who  has  followed  the  Investigation 
knows  that  there  has  been  wide-spread  scandaL 

Mr.  CLARK.  Mr.  President,  as  the  Senator  knows  I  am 
ajt  in  agreement  with  a  great  many  things  which  bave  hap- 
pened hx  connection  with  the  Federal  courts;  but  I  empliatl- 
eaUy  and  violently  (Hmcree  with  the  Senator  from  Montana 
te  Ms  belief  that  a  commission  set  up  in  Washington  ts 
miiwgiTlT  InfaUibte.  and  win  always  be  pore,  and  wfU 
always  be  sipsfto'  te  the  wisdom  of  any  Federal  lodge. 

A  few  years  ago.  during  the  administration  of  the  late 
the  Mderal  Trade  Commtsrion  was  set 
TiM  origtoal  personnel  of  that  ComaolMtai  was  par- 
ticularly designed  and  appointed  for  the  purpose  of  carry- 
ing out  the  purposes  of  the  Federal  Trade  Commission  Act. 
In  fact,  several  members  of  the  CommisBloD  first  appointed 
to  the  OoamiHlaii  had  participated  in  the  drawing  of  the 
act.  As  I  understand.  It  is  onuliwmlalsil  that  if  the  meas- 
ure before  us  shall  be  enacted,  some  sf  the  saen  who  have 
participated  in  drafting  it  will  be  appointed  on  the  Securitlee 
whJsh  up  to  date  has  done  exceedingly  w^. 

the  party  wMoh  apoosored  the 

and  driven 
from  power,  and  one  of  the  first  acts  of  ^ 

was  to  appoint  on  the  Federal  lYade  Ominilsiinn  Mr.  Wii- 
Uam  E.  Humplirey.  I  do  not  wish  to  rsAsct  on  Mr.  Boii- 
phrsy.  who  is  dead.  As  a  matter  of  fact,  he  was  a  personal 
MsBd  of  sains  tn  his  lifetime,  when  he  served  in  the  Honss 
if  Ssppsssotnttess.  But  his  whole  concepCion  and  his  irtMte 
of  the  function  of  the  Federal  Trade  Coounlsalan  was 
ite  to  that  of  the  President  who  had  rec- 
the  sstabUshment  of  the  Federal  Trade  Commis- 
and  the  niiasesiitstlTSS  and  Senators  wlio  had  led  the 


fight  for  its  creation.    He  proceeded  comptetely  to  reverse 
the  whote  theory  of  the  funcUon  of  the  Federal  Trade  Corn-, 
mission. 

I  see  a  man  in  the  press  gallery  at  this  moment  who  took 
an  interview  from  Mr.  Humphrey  in  which  Mr.  Humphrey 
specifically  said,  "What  the  hell  do  you  tliink  I  was  ap- 
pointed for?  "  In  other  words,  he  was  appointed  for  the 
sole  purpose  of  lefeiMug  the  entire  intent  and  purpoae  of 
the  Federal  Trade  Commission  Act. 

I  say  that  I  very  violently  disagxee  with  tbe  theory  of  the 
Senator  from  Montana  and  of  the  other  sponsors  of  the  bill 
that  any  sort  of  a  commiSBion  functioning  from  Washing- 
ton, through  emissaries,  or  agents,  or  attorneys,  is  to  be  pre-' 
ferred  tn.  its  discretion  to  a  Fsderal  judge,  appointed  to  one 
of  the  very  highest  honors  in  this  country,  appointed  by 
the  President  usually  after  careful  and  most  meticulous 
selection,  and  confirmed  by  tbe  United  States  Senate. 

Mr.  McKELLAR.    Mr.  President.  wiU  the  Senator  yieklt 

Mr.  CLARK.    I  yIekL 

Mr.  McKELLAR.  In  line  with  what  the  Senator  is  saying. 
I  should  like  to  repeat  something  I  think  I  mentioned  on 
the  floor  of  the  Senate  the  other  day.  The  representative 
of  a  commission  now  in  existenos  in  Wasiiington  came  to 
tbe  Capitol  to  see  about  a  biU  being  considered  before  the 
Committee  on  Post  Offices  and  Post  Roads,  of  wiuch  I 
am  chairman,  and  he  brought  with  tiim  a  man  who  had 
charge  of  the  particular  department  concerned  with  the 
bilL  From  the  way  tie  acted  and  from  what  he  said  I  Judged 
ttiat  the  latter  gentleman  was  not  connected  with  the  com- 
mission at  an.  but  represented  the  companies  wtiich  were 
tttlerasted. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  ctiair).' 
The  Senator  from  Tennessee  has  already  extiausted  tiis 
tbne. 

Mr.  McKELLAR.  I  am  ^T*^>^^«g  in  the  time  (tf  tbe  Sena- 
tor from  Missouri. 

Ttie  PRESIDING  OFFICER  The  Senator  from  Missouri 
tias  also  extuiusted  tiis  time. 

Mr.  McKELLAR.    Then  I  wiU  speak  in  my  own  right. 

The  PRESIDING  onPICER.  "Hie  Senator^  time  lias  ex- 
pired. 

Mr.  McKELLAR.    I  tiave  time  on  ttie  bilL  * 

Tte  VBXSWdHQ  OFFICER.  The  Senator  from  Ten- 
nsBsee  Is  recognised  on  ttie  biU. 

Mr.  HAfflTNOS.    Mr.  President.  wfU  ttie  Senator  yield? 

Mr.  McKELLAR.    I  yield.  O  ^ 

Mr.  HASTINGS.  Let  me  caU  the  attention  of  the  Senator 
from  Tennessee  to  ttw  last  four  lines  of  paragraph  ( f ) ,  which 
we  are  now  discussing.  In  response  to  the  suggestion  that 
the  Commission  is  to  be  appointed  receiver  l)ecause  of  the 
tMd  conditions  wtilch  tiave  been  developed  in  connection  with 
the  appointment  of  receivers.  Most  ot  tboBC  criticisms  are 
due  to  the  compensation  aUowed  receivers.  But  in  the  very 
bin  before  us  it  is  provided  that  the  Commission  stian  be 
entitled  to  such  reasonable  compensation  for  its  services  as 
trustee  or  receiver  in  any  proceeding  as  the  court  may  aDow. 
I  stwuM  tike  to  inquire  how  ttiat  relieves  us  under  any  con- 
dition of  tlie  trooUe  we  l)ave  experienced  in  the  past. 

Mr.  McKELLAR.  Mr.  President.  I  may  say  that  I  hope  to 
have  those  lines  stricken  out,  l)ecao9e  I  ttiink  tiiat  is  an  open 
Invitation  to  bring  about  the  very  state  of  scandal  of  which 
the  Senator  from  Montana,  the  chairman  of  ttie  committee, 
spoke  a  few  moments  ago.  and  I  do  not  tliink  such  a  pro- 
vision ought  to  l)e  in  the  t>in. 

Mr.  GORE  and  Mr.  CLARK  addressed  the  Chair. 

•nie  PRESIDING  OFFICER.  Does  the  Senator  from  Ten- 
nessee yield;  and  If  so.  to  whom? 

Mr.  McKELLAR.    I  yield  first  to  the  Senator  from  Okla- 


Mr.  GORE.  I  rose  to  say  to  the  Senator  from  Delaware 
that  I  intend  to  move  to  strike  out  the  language  to  which  he 
tias  referred  and  the  whole  provtsion.  I  think  it  would  be  a 
nest  of  ijca'^di^^  and  ought  not  to  tw  in  the  law. 

Mr.  CLARK.  If  those  lines  remain  in  the  bffl.  would  not 
ths  lft"g«»ftgy  authorise  any  Federal  Judge  wtio  tiappened  to 
l>e  particularly  amenable  to  Federal  influence  to  mulct  the 
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ceivers.    We  aU  icnow  that  that  has  taken  ptace;  dot  wim  i  tuwuv  umi,. 
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stockholders  or  the  security  holders  of  any  of  these  companies 
in  any  sum  that  a  commission  might  wiah  to  pay  any  agent 
who  was  sent  out? 

Mr.  McKELLAR.  I  think  the  language  is  very  unfortu- 
nate, and  I  very  much  hope  the  chabman  of  ttie  committee 
WiU  be  willing,  as  I  believe  he  wiU  be,  to  strike  it  out. 

Mr.  WHEELER.    Mr.  President,  wiU  the  Senator  yield 

to  me? 

Mr.  McKEUjAR.    I  yield. 

Mr.  WHEELER.  I  was  interrupted,  Imt  I  believe  the  Sena- 
tor was  referring  to  the  compensation  feature. 

Mr.  McKELLAR.    Yes;  as  provided  on  page  57. 

Mr.  WHEELER.  Tlie  intention  was  not  to  provide  f<a:  the 
payment  of  compensation  but  for  ttie  payment  of  expenses. 
The  Senator  from  Oklahoma  [Mr.  Goes]  called  my  attention 
to  it,  and  I  said  to  the  Senator  from  Oklahoma  tliat  I 
thought  the  most  the  commission  ought  to  be  paid  was  simply 
the  actual  expenses  they  incurred. 

Mr.  CLARK.    WIU  the  Senator  from  Tennesse  yield? 

Mr.  McKELLAR.    I  yield. 

Mr,  CLARK.  If  the  Commission  should  choose  to  appoint 
a  lawyer  and  pay  lilm  $100,000  a  year  to  awt  as  attorney  for 
tlie  Commission  in  the  receiversliip  of  some  company,  and 
the  court  chose  to  approve  it,  that  would  bring  back  every 
vicious  practice  tliat  tias  ever  l)een  complained  of  and  many 

more. 

Mr.  McKELLAR.  I  agree  with  the  Senator  from  Missouri 
entirely.  I  ttiink  it  would  invite  trouble  of  the  kind  wtiich 
it  is  desired  to  avoid,  and  I  am  quite  sure,  knowing  the 
ctiairman  of  the  committee  as  I  do.  that  he  wffl  not  insist  on 
ttiat  language  remaining  in  the  bilL 

Mr.  WHEELER.  If  it  is  desired  to  strike  out  ttie  words 
"  The  commission  stiaU  be  entitled  to  such  reasonable  com- 
pensation for  its  services  as  trustee  or  receiver  in  any  pro- 
ceeding as  the  court  may  aUow  ",  I  am  quite  willing  to  liave 
them  stricken  out. 

Mr.  McKELLAR.  I  move  tliat  tlie  language  In  lines  15, 16, 
17,  and  18  on  page  53  of  the  WU  be  stridden  out. 

Mr.  RARKLEY.  Mr.  President,  there  is  an  amendment 
pending.  Another  cannot  be  ofTered  tmtU  the  pending 
amendment  stiaU  liave  been  acted  upon. 

Mr.  GORE.  I  wish  to  express  my  hearty  concurrence  in 
that  amendment.  I  liad  intended  to  make  that  motion.  I 
discussed  tliis  matter  with  the  chairman  of  the  committee 
last  week,  and  tie  Indicated  not  only  a  willingness  but  a 
desire  ttiat  ttiis  language  stiould  l>e  modified,  and  ttiat 
nothing  more  than  expenses  should  be  allowed.  I  ttiink 
even  expenses  should  be  limited. 

Mr.  WHEELER.    Has  ttiat  motion  been  acted  on? 

Mr.  McKELLAR.    It  has  not  lieen  acted  on. 

The  PRESIDINO  OFFICER.  Tlie  parUamentary  situa- 
tion is  as  follows:  Ttiere  is  pending  an  amendment  offered 
Ijy  the  Senator  from  Tennessee  wtiich  tias  not  been  acted  on. 

Mr.  McKELLAR.  H  it  is  not  in  order,  I  ask  to  withdraw 
my  previous  amendment. 

The  PRESIDING  OFFICER.  Wltliout  objection,  ttie 
amendment  is  withdrawn. 

Mr.  McKELLAR.  I  now  wish  to  say  to  tlie  ctiairman  of 
the  committee  and  to  tlie  Senate  tliat  I  am  very  anxious  to 
vote  for  ttiis  bUl,  but  I  am  also  anxious  ttiat  it  be  a  constitu- 
tional measure.  I  tiave  talked  it  over  with  tlie  Senator  from 
Montana  a  number  of  times.  Ttie  language  on  page  52 
wtiich  I  ask  to  tiave  stricken  out  is  as  foUows: 

The  court  shaU  have  power,  and.  at  the  request  of  the  Commla- 
■lon.  It  BhaU  be  the  duty  of  the  court,  to  conatltute  and  appoint 
the  Commission  as  sole  tnistee  or  receiver. 

I  ttiink  ttiat  language  ought  to  be  eliminated.  The  courts 
are  going  to  construe  tliis  biU;  the  courts  are  going  to  de- 
termine wtiat  ttiis  biU  means;  and  we  are  tiere  saying  to 
the  courts.  "  We  tiave  no  confldence  in  you.  Ordinarily  it  is 
true  you  appoint  receivers,  but  we  are  going  to  take  tills 
power  away  from  you.  We  are  going  to  invade  your  province 
and  take  ttiis  power  away  from  you,"  I  do  not  ttiink  we 
ought  to  pass  such  legislation.  I  do  not  ttiink  by  ttiis  biU 
we  ought  to  slap  ttie  courts  in  the  face. 

I  l)eUcve  in  courts.  Sometimes  ttsey  do  wrong,  of  course; 
they  sometimes  faU  to  do  wliat  tliey  oug^t  to  do.    Tliey  are 


not  perfect;  but  neither  are  commissions  perfect  "From  my 
experience  with  commissions  and  with  courts.  I  l>eUeve  I 
would  rattier  trust  ttie  courts. 

Mr.  WHWKTJfft.  Wliat  ttie  Senator  wants  to  do  is  to 
strike  out  the  language: 

The  court  shaU  have  power,  and  at  tbe  requMt  of  ths  Oommla- 
slon.  It  shall  be  the  duty  of  the  court— 

And  so  forth? 

Mr.  McKEUAR.  And  Insert  the  word  "  may  **.  so  as  to 
indicate  ttiat  is  wtiat  Congress  wants  to  be  done,  Init  not 
control  the  court  or  undertake  to  control  the  court. 

Mr.  WHEELER.  I  wiU  be  wiUing  to  take  that  language 
to  conference. 

Mr.  McKELLAR.  I  tliank  the  Senator,  and  I  tiope  ttie 
ftTn4»ndmp"t  wiU  now  be  voted  on,  and  then  I  wiU  offer  ttie 
amendment  wtiich  I  tiave  Just  withdrawn. 

Mr.  GORE.  Mr.  President.  I  wish  to  suggest  an  amend- 
ment which  I  ttiink  ttie  Senator  from  Tennessee  wiU  accept. 

Mr.  McKELLAR.  Is  that  with  reference  to  ttie  pending 
amendment  striking  out  the  language  I  liave  just  indicatedt 

Mr.  GORE.    No. 

Mr.  McKELLAR.  WiU  ttie  Senator  let  ttiat  amendment 
be  voted  on  first? 

Mr.  GORE.  I  wish  to  insert  the  wOTds.  "The  Commte* 
sion  or  any  member  thereof." 

The  PRESIDING  OFFICER.  Ttie  pending  amendment 
WiU  be  sUted. 

The  Chbt  Clibx.    In  ttie  original  oopy  or  print  of  ttie 

bUl 

Mr.  CLARK.  Mr.  President,  wtiich  is  the  original  copy? 
We  tiave  tiad  so  many  copies  of  ttiis  biU  that  it  is  dUDcult 
to  know  Just  what  copy  is  being  referred  to. 

Mr.  McKELIjAR.  Let  us  tiave  the  language  stated,  and 
then  we  wiU  know  wtiich  copy  is  lieing  used. 

Tlie  CHixr  Cuuc.    On  page  50 

Mr.  CLARK.  Mr.  President,  is  the  clerk  reading  from  the 
original  copy.  S.  2796.  or  the  reprint? 

Mr.  WHEELER.    The  clerk  is  reading  from  the  original 

biU. 

The  PRESIDING  OFFICER.  The  bHQ.  liefore  the  Senate 
is  8.  2796,  reported  Biay  13,  calendar  day  May  14,  1935. 

Mr.  McKEUAR.  If  the  clerk  wiU  read  the  language.  I 
am  quite  sure  we  wiU  be  able  to  teU  from  which  copy  of  the 
bin  he  is  reading. 

The  CHnr  Clbul    On  page  50.  line  22.  it  is  proposed  to 

strike  out — 

The  Conunlsalon  shaU  be  entitled  to  such  reasonable  oompeoaa- 
Uoa  for  its  serrices  as  trustee  or  recelTer  in  any  proceeding  as  the 
court  may  allow. 

Mr.  CLARK.  I  suggest  to  the  Senator  from  Tennessee 
tliat  ttie  language  of  that  entire  section  has  been  somewtiat 
ctianged  by  the  latest  amendment. 

Mr.  BARKLBY.  Mr.  President,  we  are  dealing  with  ttie 
original  bin  without  these  italicized  amendments.  They  were 
printed  for  the  convenience  of  Senators,  but  in  the  Rscoso 
we  are  considering  the  original  bilL 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  it. 

Mr.  CLARK.  Do  I  understand  on  page  52  of  ttie  latest 
print  the  language  in  italics — 

In  any  proceeding  In  a  court  of  ths  United  States,  whether  under 
this  section  or  otherwtss  - 

and  so  forth,  tias  not  been  adopted  by  the  Senate? 

Mr.  BARKLEY.  It  tias  been  adopted.  We  agreed  Friday 
to  print  tlie  amendments  in  the  bin  willed  had  been  adopted, 
so  that  Members  could  see  ijrtiat  tiad  been  acted  upon,  but 
in  the  consideration  of  the  biU  as  a  matter  of  record  for  the 
Journal  we  must  consider,  I  suppose,  tlie  original  bill,  and 
the  ctianges  in  it,  without  regard  to  ttiese  amendments. 

Mr.  McKELLAR.  In  order  to  oliviate  ttiat  difficulty.  If 
the  Senator  from  Missouri  wiU  let  us  vote  on  the  motion  to 
strike  out  the  language  referred  to  on  page  63.  Uien  I  wiU 
ask  for  a  reconsideration  so  we  can  vote  on  tlie  ottier  amend- 
ments. ^ 

Mr.  WHEELER.  Mr.  President,  I  wish  to  address  myseir 
to  ttie  Senator  from  Tennessee  [Mr.  MrKEi.i.ssl  and  ttie 
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Senator  from  Mtaoarl  [ICr.  Cuuoc).  If  this  lancuace  ia 
t.HmwtfmA  to  "  may  "  and  Is  agreed  to.  wookl  tbe  Senator  ba^e 
any  objection  to  putting  in  the  MU  a  provision— this  Ian- 
fiu«e  was  Juit  eaUed  to  nqr  attmrtnn  by  the  Senator  from 
Washington  [Mr.  SchwbxbwbachI — to  the  effect — 

^tmMcC  TteU  aaCOM  tk«  eoorS  AeO  •ppatnt  mmj  neHwrnor 
tnistet  It  «baU  ooUfy  Um  OammtmtlBa  of  «to«  tect  «aiU  tt  to  •aonft 
to  appoint  such  raealiMr  or  truMM. 

Mr.  CLARK.  I  would  not  have  the  ^lighteet  objection  to 
Hiat,  and  mora  Ibaii  that.  I  think  that  such  an  amendment 
ooiht  to  ka  adipted-  The  Oommianon  ought  to  be  made 
a  party,  ftvcn  the  right  to  be  heard,  given  a  standing  in 
court,  but  it  should  not  be  made  mandatory  on  the  court 
to  accept  the  OonMniMton's  ukaae. 

Mr.  McKBLLAR.  I  think  the  language  which  the  Sen- 
ator from  Montana  htmaelf  has  suggested,  which  he  showed 
me  a  while  ago.  will  cover  that  pdnt. 

IB  any  ptiiiwwtlm  tn  which  tlM  Oomtmtmtai^  Is  appototod  tra»> 
tm  or  fUjatvM  tba  OoauntHicn  ataaU  (taalgiiat*  •  UMinhar  or  afar  fir 
llifiiif  to  cany  out  ibo  airacUona  or  ooaaca  ti  tka  oeurt. 

Why  would  that  not  cover  It? 

Mr.  WHKBI^R.    No:  It  would  not  quite  cover  It. 

Mr.  McKELLAR.  If  the  Senator  will  change  tt,  I  aas 
qpMa  Pire  we  can  agree  on  it. 

Mr.  CLARK.  Mr.  President,  wm  the  Senator  from  Ven- 
neasee  ylcid? 

Mr.  McKELLAR.    I  yield. 

Mr.  CLARK.  If  I  onderatand  the  intention  of  the  Sen- 
ator from  Montana,  it  is  that  in  any  proceeding  in  wUeh 
a  reedver  ts  api^ed  for,  before  the  receiver  shall  be  ap- 
paimad  the  Cowintwdon  shall  be  notified  and  given  an  oppor- 
tunity to  be  heard. 

Mr.  McKZUJkR.    I  have  no  objection  to  that 

Mr.  BARKLBT.  That  amendment  ought  to  be  worked 
out  carefully. 

Mr.  McKELLAR.    Tlttt  can  be  done  later. 

Mr.  CLARK.  That  amendment  should  be  carefully 
drafted. 

Mr.  WHEELER.  I  wlU  work  it  out.  Mr.  President.  That 
la  tba  Hif^^gt  which  the  Senator  from  Washington  IMr. 
ScswBLUonAcn]  suggested  to  me. 

)fr.  CLARK.    Tea. 

Mr.  OORE.    Docs  that  mean  that  tba 
alee  than  the  Commtsaion  or  a 


la  to  appoint 
of  the  OoDi- 


Mr.  McKELLAR.    Na 

Mr.  OORE.    I  wtah  to  soggest  that  the  Senator  Include  in 
the  final  draft  some  amendment  including  oompensatlon 
be  paid  racetreia.  whether  appointed  by  the 
«r  whether  the  Coounlaaionaa  act  as  reoeiwrs. 
Mr.  McKELLAR.    I   think  the  beat  way   U  to  let  this 
be  atrlBkan  oat.  aa  proposed  in  the  pmding  amend- 
it,  and  than  tf  there  is  other  laagoage  offered  it  can  be 
up  later. 
Mr.  OORE.    Tbat  will  raqntaw  a  motka  ta  iiiiiMliM. 
Mr.  McKELLAR.    I  ask  that  a  vote  may  be  had  upon  the 


Mr.  HAfirrmos.    May  we  havw  the  ainandinmt  stated? 
The   PRB8IDINO   OFFICER.    Tite    ■■snibiiinl    wiU   be 


The  CHixy 
atrlkeout  the 


M.  Una  22.  to 


aesi«e  ter  tta 

ttko  ooort  may  allow. 


V  In  aay 
what  copy  la  the  clerk 


Mr.  BORAH.    Mr. 

Mag  from? 

Mr.  McKELLAR.  Mr.  PTiatdsnt.  tha  laapHSi  la  exactly 
the  same  In  whatever  copy  tha  BHMlor  haa.  The  langwage 
Isaanat  bean  changed  at  aU. 

Mr.  ormWER.    in  one  copy  It  appears  an  paga  53. 

Mr.  BORAH.    Ttie  clerk  said  "  pa«a  M." 

Mr.  McKELLAR.  It  is  on  page  53  tn  one  copy  and  cm  pace 
M  IB  tha  other. 

Mr.BOBAH.    May  wa  bava  tha  amen^aent  again  stated? 


The  CHnv  Clbsk.  It  is  propoeed.  on  page  50  of  the  print 
which  has  no  amendmenU  on  tt.  ttne  22.  to  strike  out  the 
following  language: 

Tbe  OommlaBlon  diall  b«  antttled  to  such  reaaonable  eompenaa- 
Msa  for  tta  ttfluaa  aa  trustoa  or  raoatvar  In  any  prooecdlnga  aa  tbo 
court  may  aliow. 

Itie  PRESIDINO  OFFICER.  Is  there  objection  to  the 
amendment  of  the  Senator  from  TUmessee? 

Mr.  BORAH.  I  have  no  objection  to  the  amendment,  but 
I  should  like  to  know  where  It  is  in  the  bUl. 

Mr.  McKELLAR.  I  wiU  show  it  to  the  Senator.  It  ap- 
pears on  page  50  of  the  original  draft  of  the  bill. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  Is  agreed  to. 

Mr.  McKELLAR.    Mr.  President,  I  move  to  strike  out,  on 

page  52.  lines  15,  16,  and  17.  the  words: 

•hall  have  jxywer.  and.  at  tlM  isqawrt  at  the  Commlaalon.  tt  ahall 
ba  tha  duty  ot  the  court  to— 

and  insert  the  word  "  may." 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  Izuiulry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  BARELEY.  Has  the  Senator  seciired  reconslderatloa 
of  the  vote  by  which  thia  amendment  was  adopted  on 
Ftlday? 

Mr.  McKELLAR.    Is  that  necessary? 

Mr.  BARKLEY.    Yea. 

Mr.  McKELLAR.  I  ask  unanimous  consent  to  reconsider 
the  vote  by  which  this  amendment  was  adopted  on  Friday  for 
the  purpose  of  offering  my  amendment. 

The  PRESIDING  OFFICER-  The  Senator  from  Tennes- 
see asks  unanimous  consent  that  the  vote  by  which  the 
amendment  was  agreed  to  on  Friday  be  reconsidered.  Is 
there  objection?  Ttie  Chair  hears  none,  and  the  vote  is 
reconsidered. 

Mr.  McKELLAR.  Now,  Mr.  President,  ask  that  the  clerk 
state  the  amendment. 

Mr.  HASTINGS.  May  I  suggest  to  the  Senator  that  it 
seems  to  me  the  Senate  ought  either  to  agree  to  foUow  the 
origizial  bill  which  was  reported  by  the  committee  or  to 
follow  the  bill  as  reprinted. 

Mr.  McKELLAR.  In  this  case  we  have  to  take  the  re- 
IMlnted  bill,  because  my  amendment  is  in  the  form  of  an 
amendment  to  an  amendment  which  was  adopted  the  other 
day  by  the  Senate. 

Mr.  CLAREL  I  think  the  Senator  is  in  error  as  to  that. 
I  think  the  bill,  with  the  amendments  thereto,  was  reprinted 
tor  the  convenience  of  the  Senate,  and  that,  in  considering 
the  bill,  the  Senate  should  refer  to  the  orlgOkal  bill. 

The  PRESIDING  OFFICER.  Ttx  Chair  will  state  that 
tha  original  bill  is  used  at  the  deak.  Tlie  amendment  offered 
by  the  Senator  from  Tenneaaee  will  be  stated. 

The  CHixr  Clxxk.  On  page  48.  on  motion  of  Mr.  Whsklxi, 
the  following  amendment  was  agreed  to: 

(f)  In  any  proceeding  In  *  court  of  ttao  Unitod  Staica.  whetlkar 
under  thia  aactlon  or  oUMrvlae,  la  which  a  receiver  or  tnutaa  U 
appointed  for  any  registered  holding  company  or  any  subeldlary 
oompany  thereof,  the  court  shall  hava  power,  and.  at  tba  reqwaak 
at  tto  OiimlMinn.  it  ahall  ba  Itm  duty  of  tha  eovrt  to  oon- 
ailtvto  and  appoint  the  Coma:Ua8lflii  aa  aole  trustoa  or  recelvar 
luhject  to  the  direction  and  orders  of  the  court. 


lb  that  amandBMnt,  the  vote  on  agraetng  to  which  haa 
reccnaideTcd.  Mr.  McKxllak  propoees  to  strike  out  the 
words.  "  shall  have  power,  and.  at  the  request  of  the  Com- 
mliflnty  It  shall  be  the  duty  of  the  court  to  "  and  insert  the 
wcrd.  "  may  ".  ao  aa  to  read: 
the  court  may  constitute  and  appoint — 

And  so  forth. 

Mr.  OORE.    Mr.  President.  I  ask  the  clerk  to  read  the 

words  following  the  word  "  constitute.** 
The  Chief  Clerk  read  as  follows: 


Oonstuute  and  appoint  tha  Oooualailca  as  aole  trustee  or 
Moelvar,  subject  to  the  diraettaaa  and  ordara  of  tha  ooort. 

Mr.  OORE.  I  move  to  amend  by  inserting  after  the  word 
"  Commission  "  the  words  "  or  any  memlter  thereof."  I  do 
that  aaeraly  in  the  tnteraat  of  gimplif  ying  the  meirhanirs  of 
the  procedura. 
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Mr.  WHEELER.  I  h<H?e  that  will  not  be  done,  because 
I  think  It  la  much  better  that  the  Commission  be  appc^ted. 
and  then  the  Commission  may  select  one  of  its  own  mem- 
bers. I  have  worked  that  out  with  the  Senator  from  Ten- 
nessee and  we  agreed  upon  an  amendment  which  is  satis- 
factory, and  I  think  It  is  much  better,  if  I  may  say  so,  not 
to  add  the  words  suggested  by  the  Senator  from  Oklahoma. 

Mr.  McKELLAR.  I  think  It  will  cover  the  very  point  the 
Senator  from  Oklahoma  has  In  mind. 

Mr.  GORE.  Very  well;  I  am  not  familiar  with  the 
amendment;  and,  in  view  of  that  statement,  I  will  withdraw 
mine.  My  assiomption  was,  however,  that  the  Canmission 
would  recommend  one  of  its  members  to  the  court  and  that 
such  member  would  be  appointed.  My  purpose  was  to  sim- 
plify the  machinery. 

Mr,  STEIWER.  Mr.  President,  I  merely  wish  to  observe 
that  if  the  amendment  suggested  by  the  Senator  from  Ten- 
nessee shall  be  agreed  to.  the  difficulty,  partially  if  not  en- 
tirely, disappears  because  it  is  simply  permissive.  The  coiirt 
is  not  bound  to  appoint  the  Commlasion.  It  may  then  ap- 
point the  CommissicA  or  any  member  of  the  Commission  or 
possibly  more  than  one  member  of  the  Commission,  if  the 
court,  in  its  Judgment,  should  deem  it  wise  to  do  so.  So 
If  the  amendment  shall  be  agreed  to  by  the  Senate,  the 
difficulty  suggested  by  the  Senate  from  CNdahoma  will  no 
longer  exist.  I  think  that  affords  an  argument  in  b^ialf 
of  the  amendment  of  the  Senator  from  Tennessee. 

The  PRESIDINa  OFFICER.  The  question  is  on  the 
amendment  of  the  Senator  from  Tennessee  to  the  amend- 
ment of  the  Senator  from  Montana. 

Tlie  amendment  to  the  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  the  chairman  of  the 
committee  suggested  in  conference  with  me 

The  PRESIDING  OFFICER.  The  question  now  is  on 
agreeing  to  the  amendment  as  amended. 

Mr.  McKELLAR.  Before  that  is  dfme.  let  me  say  that 
the  amendment  I  am  about  to  suggest  is  an  amendment  to 
that  section.  I  will  ask  the  Senatcn-  from  Montana,  if  he 
de&ires  to  have  inserted  the  following  words? — 

In  any  proceeding  In  which  the  Commission  Is  appointed  trustee 
or  receiver  the  Commission  shall  designate  a  member  or  olBoer 
thereof  to  carry  out  the  directions  and  ordera  of  the  court. 

Mr.  WHEELER.    I  think  that  would  be  a  good  provision 

Mr.  McKELLAR.  I  offer  the  amendment  which  I  ask  the 
clerk  to  state. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHiKr  Clxkk.  On  page  60.  after  line  24,  It  la  pro- 
posed to  insert: 

In  any  proceeding  in  which  the  Commission  Is  appointed  trus- 
tee or  receiver  toe  Commiselon  shall  designate  a  member  or  ofllcer 
thereof  to  carry  out  the  directions  and  orders  of  the  court. 

Mr.  BARKLEY.  Mr.  President,  I  suggest  that  the  word 
••  may  "  be  used  instead  of  the  word  "  shall."  It  might  be 
possible  in  some  cases  that  the  whole  Commission  might 
desire  to  act 

Mr.  McKELIiAR.  I  have  no  objection  to  that  modifica- 
tion.   

The  PRESIDING  OFFICER.  The  Chair  la  advised  that 
the  pcurliameniary  situation  is  such  that  the  amendment 
now  offered  by  the  Senator  from  Tennessee  does  not  relate 
to  the  amendment  of  the  Senator  from  Montana,  which  has 
been  amended.  Therefore,  the  last  amendment  offered  by 
the  Senator  from  Tennessee  is  not  properly  In  order  at  this 

time.  « 

Mr.  McKELLAR.    Hie  section  haa  been  reconsidered,  and 

is  still  reconsidered. 

The  PRESIDENT  pro  tempore.  The  Senate  only  recon- 
sidered the  amendment. 

Mr.  McKELLAR.  I  ask  unanimous  consent  that  the  sec- 
tion may  be  reconsidered,  in  order  that  I  may  present  the 
amendment. 

The  PRESIDING  OFFICER.  The  entire  aectfcm  does  not 
have  to  be  reconsidered.  Tlie  queation  now  properly  before 
the  Senate  la  on  agreeing  to  the  amendment  of  the  Senator 
from  Montana  as  amended  by  the  amendment  of  the  Sen- 


ator from  Tennessee.  When  action  shall  have  been  taken 
on  that,  then  the  Senator  from  Tennessee  may  present  the 
amendment,  and  it  will  be  in  order. 

Mr.  BARKLEY.  Let  US  agree  on  the  amendment  aa 
amended. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Montana  as  amended 
by  the  amendment  of  the  Senator  from  Tennessee. 

Tlie  amendment  to  the  amendment  was  agreed  to. 

Bfr.  McKEUUAR.  Now  I  offer  the  amendment  to  which  I 
have  referred. 

Bir.  LONG.   The  amendment  is  now  unnecessary,  is  it  not? 

Tlie  PRESIDING  OFFICER.  The  question  now  is  (»  tha 
amendment  offered  by  the  Senator  from  Tennessee,  which 
the  clerk  will  state. 

The  CHZxr  Clerk.  On  page  50.  after  line  24.  it  Is  proposed 
to  insert  the  following: 

In  any  proceeding  in  which  the  Commission  Is  appointed  trustee 
«■  receiver,  the  CommlssKm  may  deaignate  any  member  or  oOoer 
thweof  to  carry  out  the  directions  and  orders  of  the  court. 

Mr.  HASTINGS.  Mr.  President,  may  I  suggest  to  the  Sen- 
ator from  Tennessee  that  it  seems  to  me  that  Is  a  very  objec- 
tionable amendment.  The  suggestion  is  omde  that  the  court, 
as  I  understand,  may  appoint,  but  is  not  required  definitely 
to  appoint,  the  Commission  to  act  as  receiver. 

Mr.  McBZLLAR.  The  amendment  does  not  require  the 
appointment  of  the  Commission;  but  if  the  court  should 
appoint  the  Commission,  the  Commission  could  select  the 
person  on  motion  to  the  court. 

Mr.  HASTINGS.  Of  course,  the  court  could  appoint  any- 
body who  had  authority  imder  a  statute  or  otherwise  to  go 
and  do  the  particulaur  job  for  the  Commission.  In  other 
words,  it  would  make  it  certain  that  any  careful  court  imder 
no  circumstances  would  appoint  the  Commission.  I  am  not 
opposed  to  compelling  them  to  appoint  the  CommtoaiCTi. 

Mr.  WHEELER.  Mr.  President,  if  there  is  any  objection  to 
the  amendment  of  the  Senator  from  Tennessee,  let  me  say 
that  I  do  not  care  anything  about  it  at  all.  and  I  am  per- 
fectly willing  that  the  amendment  shall  nc^  be  adopted.  I 
have  no  Interest  in  It. 

Mr.  McKELLAR.  If  there  Is  any  objection  to  It.  I  will  not 
insist  upon  it.  The  amendment  was  just  a  part  of  the 
agreement  I  made  with  the  chairman  of  the  committee. 

Mr.  WHEELER.  If  there  is  any  objecti(Ki  to  it.  I  will  ask 
the  Senator  from  Tennessee  to  withdraw  it. 

Mr.  McKELLAR.    I  withdraw  the  amendment. 

The  PRESIDING  OFFICER.  The  amendment  Is  with- 
drawn. 

Mr.  CONNALLY.  Bfr.  President,  I  desire  to  offer  two 
amendments,  which  I  ask  to  have  lie  on  the  table. 

The  PRESIDING  OFFICER.  The  ammdments  will  be 
received,  printed,  and  lie  on  the  table. 

Mr.  GORE.  Mr.  President,  the  withdrawal  of  the  amend- 
ment of  the  Senator  from  Tennessee  raises  a  point  which  I 
suggested  a  few  moments  ago,  that  the  amendment  offered 
by  the  Senator  from  Tennessee  should  be  so  amended  that 
the  court  could  appoint  either  the  Commission  or  any 
member  of  the  Commission.  Then  the  commissioner  ap- 
pointed by  the  court  would  be  an  agency  or  officer  of  the 
court.  The  amendment  just  withdrawn  would  have  en- 
abled the  Commission  when  once  appointed  by  the  court 
virtually  to  have  selected  the  receiver  for  the  court.  It 
seems  to  me  it  would  simplify  the  proceedings  if  the  court 
were  invested  with  the  discretion  of  appointing  as  receiver 
either  the  whole  C(»nmlssion  or  any  member  of  the  Com- 
mission, it  all  being  permissive,  because  I  am  not  certain 
that  we  can  dictate  to  the  court  whom  it  shall  select  as 
receiver.  

The  PRESIDINO  OFFICER.  The  bill  Is  stUl  before  the 
Senate  and  open  to  amendment. 

Mr.  BARKLEY.  Mr.  President.  <m  Friday  I  offered  three 
amendments  which  are  of  the  same  character,  one  In  lines 
I  and  2.  page  58;  one  in  lines  23  and  24.  page  56;  and  the 
third  in  line  22.  on  page  69.  Tlie  amendments  went  ovar. 
I  now  desire  to  call  up  those  amendments  and  have  them 
adopted. 
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Tht  PRCBIDIlfO  OFPlCUt.  ^w  first  ■immrtinent  off erwl  ( 
bgr  the  Senator  from  Kentucky  will  be  cUtcd. 

The  CRisr  Clsuc  On  pace  U.  Mne  1,  It  to  propoeed  to 
rtvllBi  out  the  vordi  "  eogmced  tn  m  imtamm  of  iwrf  orxnint " 
and  tnaert  In  Ueu  thereof  the  wordi  "  tbe  principal  tmrtwi 
of  wblch  ia  ttao  performance  of." 

•n»e    PRESIDINO    OFFICER.    Without    objecikm.    the 

snt  Is 

LONO.    Just  a  moment.    I  do  not  know  about  this 
It.    R  comes  tn  on  page  53— what  Mne? 

Mr.  BARKLET.    On  page  M.  lines  1  and  2. 

ICr.  LONG.  I  am  sorry  Uw  Senator  from  Missouri  Is  not 
hexa. 

Mr.  BARKLXT.  I  will  say  to  the  Stnator  from  Louisiana 
that  the  language,  as  It  now  appears,  would  require  to  be 
regulated  every  concern  engaged  In  the  performing  of  serv- 
ice, whether  Incidentally  or  in  only  small  degree  or  otherwise. 

Mr.  LONO.  That  Is  Just  the  point  I  wish  to  make.  I  think 
I  can  convince  the  Soiator  about  It.  For  Instance,  the  gaa- 
dlstrlbutlng  business  Is  Incidental  to  the  oil  business,  and  the 
utility  companies  win  want  to  get  out  on  that  groimd. 

Mr.  BARKLET.  What  we  are  trying  to  do  is  to  regulate 
the  set-up  companies  which  are  controlled  by  holding  com- 
panisa.  the  ofBcers  of  which  sit  doivn  at  a  table  and  deal 
wtth  tbemselvea.  It  has  not  bean  thought  desirable,  on  xe- 
oonslderatlon  of  this  'n**t*i*t*  to  require  that  every  little 
^fflirp»"r  that  happens  to  sell  a  hundred  dollars'  worth  of 
gnpplies  to  some  public  utility  should  be  controlled  or  regu- 
latad  by  tha  Ooaunisslon. 

Mr.  LONO.  But.  If  the  Senator  will  pardon  me.  I  should 
HIb  ^  iffer  him  to  an  opinkm  in  the  preparation  of  which 
I  taa4  Om  honor  to  have  been  oim  of  the  participants  about 
If  years  ago,  tn  which  It  la  shown  that  the  artificial  water> 
fM  iBdiHtry  of  thia  country  and  the  natural-gas  Industry 
Wfna  iMidenU  to  tlie  btwineaa  of  the  Oil  Trust,  although  the 
oil  Interests  contended  that  the  gas  companies  were  subsid- 
iary and  only  Incidental. 

Mr.  BAfUCLST.  Ttkls  provision  does  not  deal  with  Incl- 
dmtal  oonaoettons.  Under  the  present  hmg^ape  of  tbe  t>lll 
If  an  Ice  company  or  a  lumt>er  company  or  an  iron  company 
happens  to  sell  a  public  utility  a  hundred  dollars'  worth  or 
$50  worth  of  goods  produced  tor  It.  If  it  is  engaged  in 
the  bualaeoB  of  aeUing  and  happras  to  sell  even  a  small 
•■BOiinl  to  ono  o<  thaoe  companies.  It  might  be  regulated. 
It  If  not  tha  dadre  to  do  that.  What  we  are  trying  to  do 
la  to  make  It  possible  to  regulate  those  whose  principal 
bOitaiBai  to  the  sale  of  these  f  adhllM. 

Mr.  LOMO.  Tht  Senator  tnm  Vtehington  (Mr.  Bonl 
and  I  would  Uka  to  know  the  particular  line  where  the 

Mr  BARKUCT.  Thm  amendment  was  offered  and  dl»- 
fiissnil  on  Friday  and  appears  In  the  Raooao.  It  ooooea  in 
on  page  M,  lines  1  and  2.  and  proposes  to  strike  out  the 
words  **  vfmfiaf^  in  *  *-^~*t*  of  performing  "  and  to  insert 
In  Ilea  Itereof  **  the  prlnoApal  bminew  of  which  is  tt^  per- 
formance of  ".  so  as  to  read: 

n  siMdl  be  OBlBWfal  foe  any  pctacn  the  principal  bu^aaas  ct 
aMek  Is  tbe  pM>wi»nr«  ot  Mrvice.  Mlas.  or  conMnieUaa  oon- 
Heets  tor  pubUe  uUlltj  or  hoidtag  companiwe 

And  so  forth,  to  do  theso  thiols  except  under  niks  and 
regulations  fixed  by  the  OoaatolHlBB. 

Mr.  LONO.  That  to  ometly  what  I  do  not  want  the  bUl 
lo  da  We  ar«  getting  to  the  poet  with  the  bUl  very  mneh 
wearsiwil  If  thto  provtstac  to  weakened,  then  there  to  noth- 
iBt  lift  to  hold  the  Mil  together. 

Mr.  BARXIXT.  Does  the  Ssaatw  «iDk  w«  ooght  to 
Jurisdiction  or  attempt  to  assume  Jurlsdictlan  over 
)lttto  ktcal  company  In  the  town  wtiere  I  Uva.  or  in  ttw 
town  where  he  lives,  wtilch  iMippens  to  sell  seno  prodaeta  to 
a  ptoMOHMIItv  osHvany?  It  may  be  wbaOy  an  intrasUte 
tnnaMllito  la  tbe  first  place.  It  is  of  soch  tnsjgntfirance 
that  the  Mdoral  niiiiii— ■!!  le iibaMf  vould  not  desire  and 
tha  poMle  wookt  not  ha  bawflffd  by  having  the  Federal  Qov- 

of  It  or  fix  rules  and  regulations 
wUti  reference  to  the  sato  it  sneh  things.  What  we  ava  aasfc- 
Inc  to  do  to  to  reach  the  dummies  which  have  t)een  set  up 


by  the  hffliM*»g  companies  In  connection  with  the  purchase 
of  suppllH  and  the  making  of  contracts. 

Mr.  LONO.  There  are  many  reasons  for  which  tlie  Com- 
mtosimi  can  exempt  these  bttle  companies,  anyway.  If  the 
Senator  will  turn  to  page  g,  wiilch  I  dtwwsewl  a  Itttie  whila 
000,  be  will  1*rtt\  thBt  under  tha  various  exemptions  there 
made  almost  any  of  these  companfes  can  be  exempted  wtiere 
there  to  much  or  any  reason  to  exempt  them. 

Mr.  BARia-£Y.  The  Commission  will  be  dealing  with  the 
holding  companies  and  the  utility  companies  and  Uieir 
afflWatf 

Mr.  LONO.  It  to  very  difficult  to  say  wtiat  companies  are 
not  exempted  by  the  terms  of  the  bill.  We  come  now  to  tha 
difhUtion  about  wtUch  the  Senator  is  talking,  and  wtilch  pre- 
KTibn  that  it  must  be  tlie  principal  tHisiness  In  wliieh  tkia 
oompany  to  engaged. 

Mr.  BARKLBY.  Of  course,  the  Senator  to  now  referring 
to  a  part  of  the  bill  wtdch  defines  ttie  terms  later  carried  In 
the  bilL 

Mr.  LONO.  If  we  restrict  it  to  that,  wlutt  to  to  be  the 
aiMwer  of  the  people  furnishing  natural  gas?  Wliat  to  to 
be  the  answer  of  ttie  natural-  and  artlficlal-gas  cooipaniesr 
lliere  to  no  such  thing  as  an  independent  gas-distributinff 
OStem  in  the  United  States.  I  know  wtiat  I  am  talking 
atwut  wtwn  I  make  that  statement.  There  to  not  a  ilBfila 
independent  artlflelal*  or  natural-gas-distributing  buafaMoa 
in  the  whole  ienctti  and  breadth  of  the  United  SUtes  today. 
untoss  It  to  in  some  litUe  town  so  near  ttie  gas  field  tliat  it 
never  gets  out  anywliere  to  amount  to  ansrttilng.  Ttiere 
may  be  one  or  two  isolated  cases  in  Texas  or  Louisiana,  but 
I  do  not  know  of  any.  If  we  are  going  to  regulate  anybody 
at  all.  do  not  let  the  gas  companies  get  out  from  under  the 
bill. 

Mr.  BARKLEY.  The  little  concerns  I  have  In  mind  are 
not  even  included  in  tlie  definition.  It  does  not  make  any 
difference  to  me,  except  it  seems  to  me  it  to  probably  going 
too  far  for  the  Federal  Oovemmoit  to  undertake  to  regulato 
the  sate  to  a  public  utility  of  small  quantities  of  goods  by 
local  corporations  in  small  towns. 

Mr.  LONO.  The  Senator  to  more  familiar  with  the  tilll 
than  I  am.  Will  ttito  allow  a  tiig  oil  company  that  seUs  gaa 
and  seUs  oil  for  gas  to  exclude  Itself  from  being  regulatedf 

Mr.  BARKLEY.  Not  at  all.  because  ttiat  to  Its  principal 
business. 

Mr.  LONO.    No:  it  to  not. 

Mr.  BARKLEY.    It  to  a  part  of  Its  principal  bushiess. 

Mr.  LONO.  No.  I  ttiink  it  to  one  of  their  businesses. 
Their  principal  boslneaB,  as  tliey  claim,  to  ttie  production  and 
refining  and  marketing  of  oil.  and  they  also  claim  that  tlio 
matter  of  selling  ttielr  refuse  oil  and  allowing  gas  to  coma 
troas  tiM  aoili  to  a  mere  incident.  It  to  a  very  big  thing,  but 
ttiey  oootaBd  that  it  to  such  an  incident  ttiat  no  one  tias  been 
able  to  regulate  it. 

Mr.  BARKL£Y.    Would  tlito  satisfy  the  Senator?    Strike 

out  the  language  I  have  propoeed  to  strike  out  and  liave  it 

read: 

It  Mhail  b«  unlawful  for  any  pwaoa  a  lubctantisl  part  of  wtkosa 
buslnass  U  the  performing  of  aerTlce. 

And  SO  forth. 

Mr.  LONO.   I  think  that  to  all  right. 

Mr.  BARKLXY.    I  modify  my 
On  page  5S.  Unea  1  and  2.  I 
"engaged  in  the  borineasof 
ttMreof  "  a  substantial  part  of  whose 
ance  of."* 

Mr.  LONO.    That  to  all  right 

The   PRESIDINO   OFFICER.     The 


ent  in  that  respects 
strike  out  ttie  words 
and  Insort  In  Iku 
to  ttie  perform* 


amendment  win  ba 


The  Chuf  Clxxx.  It  to  proposed  on  page  5t,  Unes  1  and  2, 
to  strike  oat  tlie  words  "  engaged  in  the  business  of  perform- 
bog  ".  and  Insert  In  ilsa  thsroof  the  words  "  a  suhstsiitisl  part 
of  whose  baslness  to  the  performanoe  of  ".  so  as  to  make  tha 
sentence  read: 

n  ahall  be  aaUwfol  tar  eay  pereon  a  euhf  mial  part  of 
tnaknmm  Is  Ute  perforiMutee  of  — rvlee.  ealee.  or 
ttaota  for  pubUe  uUllty  or  boUUng 

And  SO  forth. 
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The  PRESIDINO  OFFICER.  The  question  to  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Kentucky. 

The  amendment  was  agreed  to. 

Mr.  BARKLEY.  I  offer  the  same  amendment  on  page  66, 
lines  23  and  24. 

The   PRESIDINO    OFFICER.    "Hie   amendment   will   be 

sUted. 

The  Chxkf  Clikk.  It  to  proposed,  on  page  66,  lines  23 
and  24.  to  strike  out  the  words  "  engaged  in  the  business  of 
performing "  and  to  insert  in  lieu  ttiereof  the  words  "  a 
substantial  part  of  whose  business  to  the  performance  of  ", 
80  as  to  read: 

Krery  person  a  BUbstantial  part  of  wboee  business  is  the  per- 
formance ot  service,  sales,  or  construction  contracts  for  public 
utility  or  boldlng  companies — 

And  so  forth. 

Tlie  amendment  was  agreed  to. 

Mr.  BARKLEY.  I  offer  the  same  amendment  on  page 
69.  line  22. 

Tbe  PRESIDINO  OFFICER.  Tlie  amendment  wiU  be 
stated. 

The  Chixv  Clekk.  It  to  proposed  on  page  69,  line  22.  to 
strike  out  ttie  words  "  engaged  in  the  business  of  perform- 
ing "  and  to  Insert  in  lieu  ttiereof  the  words  "  a  substantial 
part  of  whose  business  to  the  performance  of",  so  as  to 
read: 

It  shall  be  the  duty  of  every  mutual  service  company,  and  of 
every  affiliate  of  a  mutual  service  company,  and  of  every  person 
a  substantial  part  of  whose  business  Is  the  performance  of  service, 
■ales,  or  construction  contracts  for  pubUe  utility  or  holding 
companies — 

And  so  forth. 

The  amendment  was  agreed  to. 

■Mr  BONE.  Mr.  President.  I  liave  Just  reentered  the 
Ctiamber,  and  I  understand  ttiat  a  moment  ago  an  amend- 
ment was  adopted  wtilch  restricts  the  appointment  of  a 
receiver  in  insolvency  proceedings,  or  rather  prevents  tlie 
Pftfning  of  the  Commission  as  trustee  or  receiver.  I  regret 
ttiat  has  been  done.  I  feel  ttiat  some  of  my  Inettiren  may 
live  to  regret  it. 

The  Associated  Oes  k  Electric  Co.,  one  of  the  largest 
outfits  in  the  coimtry.  to  now  facing  insolvency  proceedings. 
Thto  movement  may  result  in  the  naming  of  one  of  ttie  men 
connected  with  tliat  organization  as  trustee  or  receiver.  If 
there  be  any  untoward  results  arising  from  such  a  receivcr- 
stiip,  ttito  twdy  will  surely  tiave  to  answer  for  it  to  the  people 
of  the  country.  Tlie  tiling  will  smell  to  lilgh  lieaven  if  they 
pursue  the  method  so  frequently  pursued  in  cases  of  ttiat 
kind.  We  might  as  well  be  advised  now.  If  ttie  Associated 
Oas  ti  Electric  Co.  should  get  into  trouble  and  there  should 
be  a  scandal,  I  want  Senators  to  remember  wtiat  I  say  now 
on  the  floor  of  the  Senate  today,  because  I  am  going  to  re- 
mind them  of  it.  Tlito  might  easily  project  Itself  into  a  situa- 
tion ttiat  would  be  a  national  scandal.  We  should  allow  the 
Qovemment  tlirough  its  own  agency  to  tiandle  the  matter  If 
it  reaches  the  stage  of  recelverstdp. 

We  tiad  a  Federal  judge  before  us  not  long  ago  under 
Impeachment  proceedings,  and  we  liave  seen  tiow  tainted  and 
corrupt  some  of  these  receiverstiip  matters  may  be.  When  a 
Judge  appoints  a  trustee  or  a  receiver,  he  frequently  names 
one  of  iiis  own  friends,  and  ttien  he  tias  a  friend  practicing 
law  before  tiim.  There  to  not  a  lawyer  In  thto  Ixxly  who 
has  not  seen  tliat  tiling  occur  time  after  time.  We  almost 
impeached  a  Federal  Judge  for  doing  ttiat  identical  tiling. 
He  should  tiave  been  Impeached.  I  voted  for  hto  impeach- 
ment. I  think  a  court  ought  to  t>e  in  a  class  with  Caesar's 
wife — above  reproach,  above  suspicion— and  some  of  our 
courts  tiave  not  been  alMve  reproach  or  above  suspicion.  If 
there  to  any  scandal  connected  with  tlito  Associated  Gas 
affair,  Meml>ers  of  ttie  United  States  Senate  who  voted  to 
remove  vital  receiverstiip  control  from  tbe  hands  of  the 
Commission  are  going  to  liave  to  bear  their  share  of  the 
moral  obloquy  resulting  from  that  proceeding,  if  the  poor 
security  holders  are  rooked,  and  we  might  liave  done  scHnc- 
thlng  to  prevent  It,  and  did  not. 

Mr.  LONG.  Mr.  President.  I  did  not  understand  we  struck 
out  the  appointment  of  the  Commission  as  trustee  or  re- 


ceiver.   I  understand  we  merely  changed  the  word  **  stiall  ** 
to  "  may." 

Mr.  BONE.  I  want  the  people  of  ttie  country  to  know, 
after  years  and  years  of  maladmlntotration  of  the  affairs  of 
these  companies,  ttiat  we  come  here  now  with  a  bill  to  try 
to  correct  some  of  tlie  abuses,  and  step  by  step  by  ttito  proc- 
ess of  attrition,  we  are  tearing  ttie  heart  out  of  the  liill. 

Mr.  LONO.    Let  us  quit  tearing. 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  the  Senator 
from  Wastiington  a  question.  Is  that  the  amendment  wtilch 
changed  the  word  "  stiaU  "  to  "  may  "T 

Mr.  BONE.    Yes. 

Mr.  BLACK.  Does  not  the  Senatiu*,  from  experience  and 
olMervation  of  hto  own.  know  that  If  It  to  left  to  the  court 
to  aiH>oint  receivers,  the  coiui;  will  never  appoint  Govern- 
ment agencies  where  those  agencies  are  already  drawing 
their  salaries  from  the  Government?  The  natural  result 
and  the  inevitalrie  result  would  be  that  In  all  Instances  the 
receiver  in  the  future,  as  in  the  past,  will  be  some<me  whom 
the  court  wants  to  appoint.    Is  not  that  correct? 

Mr.  BONE.  Tliat  to  the  record  which  has  lieen  disclosed 
by  one  of  our  Senate  committees.  The  receivership  racket 
all  over  the  country  tias  liecome  a  stench.  It  to  a  reproach 
to  our  system  of  admlntotering  the  law.  If  Assoctoted  Oas 
cracks  up  and  a  l>ad  smell  emanates  from  the  receiverstiip, 
they  must  not  walk  away  from  tlieir  responsibility.  Imt  they 
must  step  up  and  shoulder  it  like  men.  We  tiave  tried  to 
secure  a  form  of  receiverstiip  in  ttiese  cases  ttiat  would  re- 
move ttie  evils  and  weaknesses  of  the  present  system,  and 
apparently  we  tiave  failed  tlirough  thto  amendment. 

Mr.  BORAH.  Mr.  President,  I  do  not  know  that  I  un- 
derstood the  Senator  as  to  which  particular  amendment  ho 
was  discussing.    TO  wtiat  amendment  did  the  Senator  refer? 

Mr.  BONE.  I  understood  the  amendment  tiad  tieen 
adcqited  wtilch  struck  out  of  the  bill  the  requirement  ttiat 
the  Commission  itself  should  act  as  receiver.  I  ttilnk  that 
to  wrong. 

Mr.  BORAH.  I  did  not  understand  ttiat  tlie  Senata 
struck  out  the  provisicm  that  the  Commission  might  be  ap- 
pointed, but  my  understanding  was  that  it  was  made  dis- 
cretionary.   Is  ttiat  correct? 

Mr.  BONE.    Ttiat  to  correct. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  in  line 
with  wtiat  ttie  Senator  fnmi  Wastiington  [Mr.  Schwxllkm- 
BACBl  called  attention  to,  and  what  I  called  the  attention 
of  two  or  three  Senators  to  a  moment  ago,  I  propose  to 
add  a  proviso  saying  ttiat  In  any  such  proceeding  the  court 
shall  not  appoint  any  person  ottier  ttian  the  Commission  as 
trustee  or  receiver  without  notifying  the  Commission,  and 
giving  it  an  opportunity  to  be  heard  before  making  any 
such  appointment 

Ttiat  to  in  accordance  with  the  suggestion  of  the  Senator 
from  Wastiington  [Mr.  Schvvxujenbach]  and  two  or  ttiree 
other  Senators.  I  tliink  it  to  very  helpful  to  ttie  bill,  and 
will  prevent  the  court  from  Just  stepping  in  and  appointing 
somebody  off-hand,  without  giving  any  consideration  at  all 
to  the  matter.  The  Commission  will  have  a  right  to  be 
heard  on  ttie  matter. 

Is  there  an  amendment  pending  at  the  present  time? 

Tlie  PRESIDING  OFFICER.  There  to  no  amendment 
pending  at  the  present  time. 

Mr.  BORAH.  Mr.  President,  do  I  imderstand  that  the 
Senator  tias  offered  ttiat  amendment,  or  that  be  will  offer 
it? 

Mr.  WHEELER.    I  am  going  to  offer  it  In  a  few  moments. 

Mr.  JOHNSON.  Mr,  President.  I  desire  to  call  up  an 
amendment  of  mine,  as  well  as  an  amendment  of  the  Senator 
from  Indiana  [Mr.  Mxhtok]  which  was  presented  last  Friday 
evening. 

The  amendment  In  which  I  am  Interested  has  been  pre- 
sented to  those  who  are  the  sponsors  of  ttie  1)111,  and  ttiey 
tiave  rewritten  it  as  a  part  of  the  amendment  of  the  Senator 
from  Indiana. 

I  do  not  wish  to  delay  thto  bill,  nor  do  I  wish  to  do  anyttiing 
which  may  militate  against  its  ultimate  passage;  and  I  am 
willing  to  accept  wliat  has  been  accorded  me  in  tlie  hope 
that  It  will  do  the  Job  I  am  seeking  to  tiave  done.    If  it  doea 
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not  do  so.  oltimAtely  to  the  other  Bcum  w  ifaaU  endeavor 
to  correct  anythloc  that  may  need  correcUog. 

>~i1«n-^  (Mr.  Unmm]  yieemted  his 

Is  Mrilnwed  In  the  first  part  of  the 

IiMd  to  the  desk,  and  tte  amndBMntwhich 

I  ptma^tA  to  embraced  In  the  seoaBd  part  ci  the  proposed 

which  now.  In  his  name.  If  be  will  permit  ma, 

and  In  mine.  I  offer.  _^^^   ^ 

OFFICER.    TlM   amendment  will  be 


Tte  Ckzif  Clbsx.    It  Is  proposed  to  amend  paracraph  1  of 
flttbsectlon  (b)  at  ascUon  11  by  adding  at  ths  end  o(  line  10. 
of  tbs  nportMl  print,  after  ttaa  —tiwlnti.  the 


■^ 


pmntt  M  r«MomWy  liiiHwi^a  or 

•pprofvtete  to  Uw  ajwrMfH—  of  ••«d  ■?»- 

ISB  tt«'r«tenUon  of  an  tntanM  in  any  bontn—  (oilMr  Uimi  Um 
of  ft  puJoUc-uUUty  oompany  ••  •ucb)  la  which  luch  r>g- 
m^^M  eonpany  or  tueh  tulMldlMry  eeip>ny  itmrtoi  !• 
«r  hat  an  tntOTwi  If  Um  CciiiialMlna  ftMto  (I)  that  mA 
is  affaeiad  with  a  public  IntcrMt  and  tts  rataa  <v  aharfas 
va  lacoiatad  by  law.  and  that  the  retantlon  ot  auch  Intaraat  In 
cuch  buatnaaa  to  not  detiim«ntal  to  th«  proper  functioning  of  ft 
HiiSlMlhinaUT  sad  acMMmleaUy  Intagratad  pnbllc-utmty 
'm'0h  ttatsasa  »iwiiiw  ta  aolaly  thaS  M  mmUm  aad 
ittag  ftana  Isarta  for  agrtealtural  or  horttcultiiral  parpoaaa  and 
IB  carrying  oa  ananmantal  or  devalopmantal  work,  in  agrlcxilture 
or  bortlculttarv.  In  eoonartloo  wtth  any  State  or  any  poinical 
■ubdlTtiton.  or  aducattoaal  taatttvUcn  of  wme^  Slata.  for  the  Im- 
provanant  o<  agrlcnltura  or  hfortlcultura  In  aueh  8t*ta. 

Mr.  JOHNSON.  Mr.  President.  I  may  say  In  reference  to 
•ill  amendment — particularly  the  second  part  thereof,  wmi 
which  I  am  intimately  tuiiiarmd  tliat  I  am  seeking  to 
jBiMiii  the  retetiooahip  which  now  exists  between  the  Uni- 
veraMy  of  California  and  a  very  large  acreage  In  California 
upon  which,  by  cooperatlop.  the  eacperiments  in  horticulture 
and  agriculture  are  oondocted. 

I  should  have  preferred  infinity  a  flat  exemption;  but 
Ms  is  the  best  ttiat  can  be  done  under  the  circumstances, 
and  is  acceptable,  as  I  understand,  to  the  sponsors  (tf  the 
I  take  It.  therefore,  in  the  hope  that  it  may  do  exactly 
U  I  am  seckli^  to  do.    The  Senator  from  Indiana  (Mr. 
r1.  if  desired,  win  descant  upon  the  portion  of  the 
amendment  which  relates  to  the  matter  In  which  he  is 
interested. 
The  situation  presented  to  me  is  that  in  my  State  a  very 
tract  of  agrtcultmral  land  Is  owned  by  a  holding  com- 
r,  and  upon  that  tract  of  land  the  holding  company  and 
ttw  university  conduct  experiments  of  the  widest  and  Mgh- 
•st  value  to  agriculture  and  horticulture  In  the  Slate  Ot 
Otllfomla.  and  Indeed  In  the  Nation.    The  appeal  was  made 
to  me  tn  behalf  of  this  amendment  by  the  TTnlverslty  of 
Cattfomta  and  by  those  personally  toterested  In  that  great 
tnstitutlon.  and  the  amendment  which  was  presented  by  me 
tttto  morning  is  the  amendment  which  was  prepared  by 
Outt  Institution.    So  because  It  does  not  interfere  with  the 
of  the  bill,  because  this  sort  of  thing  naturally 
to  be  reached  or  touched  by  any  meas- 
ure of  this  sort.  I  ask  that  the  amendment  be  accepted  by 
-the  suthor  of  the  bill,  and  that  tt  may  bec(»ne  a  part  of 
the  measure. 
Mr.  MINTON.    Mr.  President,  the  first  part  of  the  amcsid- 
it  referred  to  by  the  Senator  from  California  is  the  part 
deals  with  the  situation   which   I  brought  to  the 
attention  of  the  Senate  by  an  amendment  on  last  Friday. 
I  win  say  to  the  Senate  that  the  amendment  now  offered 
hy  the  Senator  from  California  Incorporates  in  it  the  idea 
which  I  had  tn  mind  tn  my  amendment,  and  fully  meets 
ttmt  MmXIoa,  and.  If  acceptable  to  the  Senate.  Is  agreeable 
%o  ma.    I  am  glad  to  go  along  with  the  amendment  offered 
by  the  Senator  from  California. 
Tbs    PRBSIDINO    OFFICER.    The    question    is    on    the 
It  offered  by  the  Senator  from  Cahfomia   TMr. 
rl  and  the  Senator  from  Indiana  (Mr.  Morroiil. 
Tlie  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  Does  the  Senator  ffran  In- 
diana now  withdraw  the  amendment  offered  by  him  on  last 
Fkldaj? 

I  withdraw  the  amendment. 


Mr.  BARKLEY.  Mr.  riialilimt,  on  Friday  I  offered  three 
Hiiim^Mintii  to  sttbaectian  (b).  en  page  19.  In  lines  13  and 
16.  and  at  the  end  of  line  19.  They  went  over  at  the  suk- 
fMtkm  of  the  ftifnti*^^*'  from  Idaho  IMr.  Bosab).  I  have 
redrawn  the  amendments  and  have  consulted  with  him. 
about  the  matter,  and  they  an  now  satisfactory. 

I  therefore  withdraw  the  amendments  offered  by  me  on 
mday  and  offer  in  lieu  thereof  those  which  I  send  to  tlie 


The  PRESIDINO  OFFFICSR.  Tlie  former  amendments 
are  withdrawn.  The  amendments  now  offered  by  the  Sena- 
tor from  Kentucky  will  be  stated. 

The  Chxxv  Clsbx.  It  is  proposed  to  amend  subsection  (b) 
at  section  3  bw  Inserting  in  line  13.  page  19.  after  the  word 
"aflUiates"  and  before  the  word  "under",  the  words  "or 
public-utility  companies." 

The  amendment  was  agreed  to. 

The  Chixf  Clssk.  It  is  also  {H-opossd.  in  line  16.  page  19. 
after  the  word  "  affiliates  "  and  before  the  word  "  within  ", 
to  insert  the  words  "  or  pobUc-utility  companies." 

The  amendment  was  agreed  to. 

The  CHixr  Clssk.  It  is  also  proposed,  at  the  end  of  Une 
19.  page  19.  before  the  period,  to  insert  the  worda— 
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not  contrary  to  the  purpoaea  of  this  tltla:  Providtd,  hon^- 
That  the  rniiiiiilaalnti  ahall  not  exempt  under  thto  aubaacUon 
any  class  of  persons  as  public-utility  companies  unless  the  per- 
■ons  Included  In  such  class  are  only  Iccldentftlly  publlc-utlltty 
oasD^aaiea.  and  are  prlmarUy  engaged  In  one  or  mora  buatDaaiea 
otbcr  than  that  at  a  imbUc-atUlty  company. 

The  amendment  was  agreed  to. 

Mr.  WHEELER.    Mr.  President.  I  send  to  the  desk  an 

amendment  of  which  I  spoke  a  moment  ago.  and  which  I 
have  just  worked  out.  It  is  to  add  certain  language  after 
the  word  "  appointed  ".  on  page  50.  line  2. 

The  PRESIDtNQ  OFFICER.  The  Senator  from  Montana 
offers  an  amendment  which  wlU  be  stated. 

The  Cuxxr  Clxbx.  On  page  50.  line  2.  after  the  word  "  ap- 
pointed "  and  before  the  period,  it  is  proposed  to  insert: 

And  in  any  aitch  proceeding  tha  eoort  shall  noi  approve  itny 
person  other  than  the  Conunlselon  aa  trustee  or  receiver  wlth;}ut 
notifying  the  Conunlsalon  and  giving  it  an  opportxinity  to  be 
beard  before  maUng  any  auch  appointment. 

BCr.  McKELLAR.  Mr.  President.  Is  that  the  amendment 
which  the  Senator  has  worked  out? 

Mr.  WHEELER.  That  is  the  amendment  I  have  worked 
out.  as  suggested.  

Hie  PRESIDING  OCTTCER.  The  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Montana. 

Die  amendment  was  agreed  to. 

Mr.  ADAMS.  Mr.  President.  I  desire  to  caU  the  attention 
of  the  Senator  from  Montana  to  an  inquiry  which  has  arisen 
in  the  minds  oi  some  of  us  from  the  West  in  reference  to 
subsection  (b)  aa  page  113.  I  wonder  if  It  is  open  to  the 
InteriM^tatlon  which  has  occurred  to  us. 

The  bill  there  provides  that — 

It  shall  be  unlawful  for  any  person.  Stftte.  or  mimldpallty  to 
oooatruct.  operate,  or  maintain  any  dam.  water  conduit,  reaer-' 
vdr  •  *  *,  or  other  works  •  •  •  upon  any  part  of  tha 
pubUe  landa  or  laaarrattona  at  tha  United  Statea     •     *     •. 

The  Inquhy  Is  whether  or  not.  Intending  to  prohibit  tho 
construction  of  such  works  for  the  generation  of  electric 
power  only,  the  authors  of  the  blU  have  not  broadened  It 
so  that  it  would  take  away  from  those  in  the  Western  States 
powers  which  they  now  have  to  go  upon  the  public  lands  and 
construct  reservoirs  or  ditches  or  other  irrigation  works. 

Mr.  JOHNSON.    To  what  page  Is  the  Senator  referring? 

Mr.  ADAMS.  Page  113  of  the  original  bUl.  and  I  thinlc  it 
Is  116  of  the  amended  bill.    It  is  subsection  (b)  of  section  23. 

Mr.  WHEELER.  BCr.  President,  as  a  matter  of  fact.  I  do 
not  think  It  broadens  the  power.  I  perhaps  do  not  quite 
understand  what  the  Senator's  question  is,  but  at  the  pies- 
ent  time  upon  a  navigable  stream 

Mr.  ADAMS.  I  am  not  speaking  of  navigable  streams.  I 
concede  as  to  them.  But  it  goes  beyond  that.  It  says  upon 
any  public  land.  The  Inquiry  I  am  making  is  whether  this 
would  not  affect  a  ranchman  or  farmer  who  wanted  to  con- 
struct a  ditch  and  go  across  public  lands,  in  a  case  where  he 


has  the  right  to  go  to  Uie  Power  CommiBsion  and  get  a  per- 
mit to  put  a  smaU  ditch  across  the  pubUc  land.  We  en- 
deavored to  protect  such  rights  in  the  grazing  act. 

Mr.  WHEELER.    There  was  no  intention  to  affect  that 
situation. 
BIr.  ADAMS.    I  am  sure  of  that. 

Mr.  WHEELER.    If  the  Senator  has  any  language  he  can 
suggest,  I  shall  be  glad  to  consider  It.    The  bill  merely  gives 
the  Power  Conunlssion  the  same  right  the  Congress  has  over 
these  waters.    It  does  not  extend  it. 
Mr.  ADAMS.    Subsection  (b)  is  a  new  provision. 
Mr.  WHEELER.    Yes. 

Mr.  ADAMS.  Section  23  (a)  is  the  original  section,  ta 
which  there  has  been  some  amendment.  Subsection  (b)  is 
an  entirely  new  provision  to  the  power  act. 

Mr.  BARKLEY.  Mr.  President,  to  what  extent  Is  there  a 
present  requirement  that  permission  must  be  obtatoed  from 
the  Power  Commission  to  order  to  erect  dams  on  public  lands, 
whether  on  navigable  streams  or  otherwise? 

Mr.  ADAMS.  There  is  no  requirement  at  the  present  time 
that  one  shall  have  permission  to  go  on  the  public  lands  to 
erect  dams  or  ditches  for  Irrigation  purposes.  As  I  read  this 
provision.  It  would  compel  application  to  the  Power  Commis- 
sion for  such  works  which  do  not  relate  to  power. 

BCr.  BARKLEY.  Does  the  Senator  mean  that  at  the  pres- 
ent time  anybody  can  go  on  a  reservation  of  the  United 

States  or  upon  the  public  lands 

BCr.  ADAMS.    On  unallocated  public  land,  yes.    That  is  a 
statute  of  the  United  States,  and  has  been  for  many  years. 
Bfr.  TYDINOS.    BCr.  President,  will  the  Senator  from  Colo- 
rado yield? 

BCr.  ADABCS.    I  yield. 

BCr.  TYDINOS.  If  we  insert  language  after  the  word 
•'  unlawful "  so  as  to  read.  "  It  shall  be  unlawful  to  manu- 
factiire,  transport,  or  market  power  for  any  person.  State,  or 
municipality  ",  would  that  cover  the  idea? 

BCr.  ADABCS.  It  would  if  it  were  limited  to  power  pur- 
poses. 

BCr.  TYDINOS.  I  lliink  what  the  Senator  from  Colorado 
says  is  accurate,  that  the  bill  as  now  drawn  would  bar  the 
erection  of  any  dams.  What  the  Senator  from  BContana  has 
in  mtod  is  <mly  to  regulate  the  use  of  power  for  utility 
purposes. 

BCr.  WHEELER.    That  is  correct. 

BCr.  TYDINOS.  So  that  if  three  or  four  words,  "  for  the 
manufacture,  transportation,  and  sale  ",  were  inserted,  the 
difficulty  would  be  met. 

BCr.  WHEELER.  I  think  I  can  wwk  out  a  satisfactory 
amendment. 

BCr.  ADABCS.  I  think  the  Senator  from  Wyoming  has  an 
amendment  to  suggest  which  perhaps  might  cover  it. 

BCr.  OTiCAHONEY.  Mr.  President,  to  addition  to  what  the 
Senator  from  Colorado  has  said.  I  think  there  is  another  pro- 
vision to  which  the  Senator  from  Montana  will  desire  to  give 
his  attention,  beglnntog  to  line  21  on  page  113.  It  will  be 
observed  that  this  language  iHt)hiblts  any  person  from  utiliz- 
ing the  surplus  water  or  water  power  from  any  Government 
dam. 

The  Reclamation  Service  operates  power  plants  on  numer- 
ous projects,  and  I  am  very  fearful  that  this  language  is  so 
broadly  drawn  that  it  might  be  toterpreted  to  interfere  with 
the  operation  of  reclamation  power  projects. 
BCr.  WHEELER.  I  do  not  think  it  would. 
BCr.  OlkCAHONEY.  Will  the  Senator  accept  an  amendment 
substantially  as  follows,  to  Insert  at  the  end  of  subsection  (b) 
the  following  language? — 

Provided.  That  no»**t»g  in  this  aactlon  shail  be  oousliued  to 
apply  to  the  United  Statas  or  to  any  agency  thereoC 

BCr.  WHEELER.   That  is  perfectly  all  right.   I  would  have 
no  objection  to  that  at  aU. 
BCr.  BONE.   BCr.  President,  wlU  the  Senator  ftom  Wyoming 

yield? 

BCr.  CBCAHONEY.    I  yield. 

BCr.  BONE.  I  am  wondering  whether  ta  most  eases  where 
irrigation  projecU  are  turning  out  power  as  a  side  issue  to 


the  irrigation  projects  such  power  is  not  now  very  generally 
or  not  almost  entirely  sold  to  private  power  companies? 

BCr.  OliCAHONEY.  That  Is  not  my  understanding.  In 
some  instances  it  is  sold  to  municipalities  and  to  local  dis- 
tributing agencies. 

BCr.  BONE.  Would  the  Senator  tell  us  to  what  Instance 
that  occurs?  I  think,  perhaps,  to  southern  Idaho  there  may 
be,  at  Twto  Palls,  some  such  use  of  the  power,  but  I  think 
there  are  very  few  Instances  where  irrigation  projects  are 
permitting  the  use  (rf  power  as  a  byproduct  to  homes.  The 
power  generally  is  sold  to  private  power  companies  and 
redistributed  by  them. 

BCr.  CMAHONEY.    In  some  cases  that  is  true. 

BCr.  WHEELER.  Will  the  Senator  read  the  suggested 
amendment  agato? 

BCr.  CBCAHONEY.  I  propose  to  add  at  the  end  of  subsec> 
tlon  (b)  the  following  words: 

Provided,  That  nothing  in  thla  section  shall  be  construed  to 
i^ply  to  the  United  SUtea  or  to  any  agency  thereof. 

BCr.  WHEELER.  That  is  perfectly  all  right.  BCy  recollec- 
tion is  that  there  Is  a  provision  somewhere  to  the  bill  that 
the  whole  title  shall  not  apply  to  the  United  States  or  to  any 
agency  thereof,  but  I  cannot  just  put  my  finger  on  it. 

BCr.  OTiCAHONEY.  I  understand  the  old  Federal  Power 
Act  has  been  construed  as  not  appljrtog  to  the  Reclamation 
Service,  but  I  think  stoce  the  language  to  the  bill  is  so  much 
broader  than  the  present  law  that  we  ought  to  be  perfectly 
sure  we  are  not  limiting  the  Reclamation  Service.  I  offer 
the  amendment. 

The  PRESIDING  OFFICER.  The  clerk  win  state  the 
amendment. 

The  Chzxt  Clxrk.  It  Is  proposed  at  the  end  of  Itoe  20, 
page  114.  before  the  period,  to  insert  a  colon  and  the  fol- 
lowing: 

Provided,  Tliat  nothing  in  this  aectlon  ahall  be  conatruad  to 
apply  to  the  United  SUtes  or  to  any  agency  thereof. 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

BCr.  CBCAHONEY.  BCr.  President,  on  page  113.  line  17, 
after  the  w(nxl  "  municipality  ".  I  move  to  insert  the  words 
"  for  the  purpose  of  developing  electric  power." 

The  purpose  of  the  amendment  is  to  make  certato  that  this 
particular  provision  shall  apply  only  to  electric  power,  and 
RhaJi  not  impose  any  restriction  whatsoever  upon  irrigation. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
amendment. 

Tlie  CHXxr  Cunuc  It  Is  proposed,  on  page  113,  line  17. 
after  the  word  "  municipality  ".  to  add  the  words  "  for  the 
purpose  of  generating  electric  power." 

BCr.  WHEELER.  Will  not  the  Senator  let  that  go  over  for 
a  little  while?  I  should  like  to  take  it  up  with  the  general 
counsel  of  the  Power  Commission.  I  think  there  will  prob- 
ably be  no  objection  to  it;  but  I  shoiUd  like  to  work  it  out 
with  him.  if  the  Senator  will  let  it  go  over  tem)xrarily. 

BCr.  OTiCAHONEY.    Certainly. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
passed  over  t«nporarily. 

Mr.  CBCAHONEY.  I  should  like  to  propound  an  inquiry 
to  the  Senator  from  Montana.  In  the  same  provisicm  to 
which  the  Senator  from  Colorado  alluded  we  find  reference 
to  States  and  municipalities.  Is  this  something  new  to  Fed- 
eral power  legislatliHi?  It  seems  to  undertake  to  deprive  the 
States,  as  well  as  the  municipalities  withto  a  State,  of  the 
right  to  take  advantage  of  the  present  law  with  respect  to 
the  establishment  of  power  plants.  Was  it  the  tatention  of 
the  c<munittee  to  deprive  the  States  of  all  power  to  estab- 
lish power  plants  without  receiving  a  licoise  from  this  new 
Commission? 

BCr.  WHEELER.  I  think  the  State  should  be  ta  exactly 
the  same  position  the  others  are  In.  I  mean  I  do  not  think 
a  State  or  a  municipality  should  be  Included.  However,  the 
matter  was  not  considered;  there  was  no  objection  to  the 
provision  to  the  committee,  and  nobody  raised  any  questloa 
with  reference  to  this  particular  subdivision. 
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Mr.  OlfAHOMBT.  Bhmmb  I  know  the  Senator  will  de- 
atn  to  uke  thto  up  also  with  the  cooiael  tor  ttm  Oomalirtnn. 
I  offer  an  amendment  now.  but  wlD  not  mm  K  for  tbe 

Mr.  WHEELER.    Very  well. 

Mr.  OliiAHONET.  I  more  that  the  words  "SUte  or 
— idpatlty  ".  In  Uneo  16  and  11.  on  pofo  113.  be  stricken 
fMMthe  biU. 

Mr.  WHBKIXR.    I  taaiv  no  objection  to  tbe  amendment. 

Ntr.  WHTXS.  Mr.  Preoktent,  I  am  not  sure  tbat  I  beard 
ooe  of  tbe  aMmtar's  amendmoBts.  I  understand  he  is  now 
proposing  to  strike  out  tbe  words  "  State  or  municipality. " 

Mr.  (^MAHOMET.    Tee. 

Mr.  WHTTB.    Was  an  amendment  offered  pieflouslyT 

Mr.  O'MAHONEY.    Yes. 

Mr.  WHTTB.  "  Tbat  it  shall  be  unlawful  for  any  person 
for  the  purpose  of  generating  electrtcty  ".  and  so  forth? 

Mr.  O'MAHONEY.    Yes. 

Mr.  WHTTB.    Tbat  was  not  acted  upon? 

Mr.  WHEELER.  No;  I  said  I  desired  to  take  tbe  matter 
up  with  tbe  general  counsel  of  the  Power  Commission. 

Mr.  WHITE.  Would  not  that  amendment,  if  adopted. 
make  it  lawful  for  any  person  to  build  a  dam  for  the  purpose 
of  generating  electricity,  or  for  any  other  purpose,  without 
reference  to  the  Commission? 

Mr.  WHEELER.    Not  necessarily. 

Mr.  O'MAHONEY.  No.  It  would  not;  because  the  lan- 
guage Is  a  prohibition  upon  the  use  of  such  dams  for  any 
purpose.  Tbe  mere  limitation  of  this  amendment  to  power 
plants  certainly  does  not  confer  any  new  power. 

Mr.  WHEELER.  I  agree  with  the  Senator's  Interpreta- 
tion. If  this  enlarged  tbe  law.  It  would  only  enlarge  It  as 
to  the  production  of  dectrlc  energy,  and  would  let  the  bal- 
ance of  the  law  stand  as  It  Is  at  present.  However,  I  win 
take  tbat  upwltb  tbe  general  counsel  of  tbe  Commission. 

The  PRBBIDINO  OFFICER.  The  Chair  does  not  under- 
stand whether  tbe  Senator  from  Wyoming  desires  to  have 
tbe  last  amendment  be  offered  aeted  on  at  this  time  or  not. 

Mr.  O'MAHONEY.  If  the  Senator  from  Montana  to  will- 
ing to  accept  it 

Mr.  WH^OiBl.  I  win  take  tbat  up  with  the  general 
eounsel  of  the  Power  Oommission. 

Mr.  O'MAHONEY.    I  ask  tbat  action  on  tbe  amendment 

Mr.  McGARRAN.  Mr.  President.  I  desire  to  address  a 
fVMOtieB  to  tbe  Senator  from  Montana  bearing  on  the  sub- 
ject of  oubdtTlKioci  (b)  OB  page  113.  which  I  have  before  me. 
"That  is  the  subdlvWon  which  has  been  under  discuesioD  for 
tbe  past  few  mbntee. 

Mr.  NORRIS.    Mr.  President,  wffl  tbe  Senator  yield? 

Mr.  McCARRAN.    I  yMd. 

Mr.  NORRIS.  I  suggest  that  the  Seuton  on  the  other 
side  of  tbe  Chamber  who  are  makinc  tMe  MU  are  speaking 
too  loud.  If  they  are  not  careful,  we  wfll  bear  what  they 
are  saying  on  this  side  of  tbe  Chamber. 

Mr.  McCAHilRAN.  I  beg  tbe  Senator^  pardon.  I  have 
no  desire  to  smother  my  Toioe. 

I  sbould  Uke  to  draw  the  etteatlon  of  the  Samtor  fxtxn 
Montana  and  the  Senators  from  the  Weet.  partlealaxty  ln> 
chiding  CallTomla,  Arleona,  and  New  Meodco.  to  subdiTlslon 
(b)  as  regards  the  Boulder  Dam  and  tlw  nee  of  the  public 
domain  for  the  eooetnaetlon  of  power  Bnee  under  existing 
conditions  prsralsat  and  prevailing  with  reference  to  tbe 
Bo<ilder  Dam. 

I  stxKikl  like  to  have  an  interpretation  from  the  Senator 
from  Montana  as  to  whether  or  not.  asMmlnE  tMs  to  be  tbe 
ooodltien  which  does  prevail  in  my  State,  namely,  we 
have  created  power  districts  for  the  purpoee  of  bonding  the 
particular  dIelrletB  tn  order  to  enaMe  them  to  construct 
power  Unee  acram  the  pubUe  domain  to  given  —i*Mi»»  eo  as 
to  vfUltm  eneh  aloeatlon  of  power  as  we  have  coming  from 
the  Eoulder  Dam.  Tbe  same  might  be  true,  perchance,  with 
reference  to  Ariaona  and  other  States,  which  asay  be  entitled 
to  power  from  the  Boulder  Dam.  My  thought  is  that,  per- 
it  seems  to  be  entirely  poeslhle    that  under  the 


laiwuage  as  it  appears  in  subdivlskn  (b)  on  page  113,  as  it 
now  Is,  we  might  be  greatly  handicapped  in  carrying  out  the 
policy  we  have  in  mind  whereby  certain  districts  are  bond- 
ing theaMehree  to  utilixe  their  aUocatlon  of  power. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  tliat  there  is 
absolutely  no  Intention  In  the  bill  to  do  that  sort  of  thing. 
I  have  sent  for  the  general  eounsel  of  the  Federal  Power 
Commission,  who  is  familiar  with  this  particular  se<:tion« 
and  just  as  soon  as  be  comes  here  I  wiU  confer  with  him 
and  be  in  a  better  position  to  discuss  the  question.  Tliis 
section  was  never  dl  ruieed  There  was  no  objection  made 
to  It  in  the  committee,  and  no  one  paid  any  attention  to  it 
because  of  the  fact  tbat  no  objection  was  raised  to  it.  Z 
win  take  it  up  with  the  oouneel  of  the  Federal  Power  Com- 
mission Just  as  soon  as  he  comes  here. 

Mr.  McCARRAN.    I  thank  the  Senator. 

Mr.  WHEELER.  And  I  asHpe  the  Senator  we  can  work 
this  out  so  there  wiU  be  no  qvestten  about  It  at  alL 

Mr.  BORAH.    Mr.  President,  directing  the  attention  of 

the  fisnetor  from  Montana  to  page  44  of  the  original  bill, 

where  it  says: 

<1)  After  JsDuary  1.  ItSS.  to  rsqnlrt  Mcta  registered  holding 
eompaay  sad  each  aubcldlary  cnmpeny  thereof  to  divest  Itaelf  at 
any  Intereet  tn  or  ocotrol  over  property  or  peraooe  to  tbe  extent 
th«t  the  Commlaalon  finds  necessary  or  appropriate  to  limit  the 
operatlona  ot  th»  holdlng-ocmpany 


And  then  again  in  subsection  (3).  page  44: 

(2)  After  January  1.  10S8.  to  recjulre  each  registered  holding 
eompany.  and  each  subsidiary  company  thereof,  to  be  reorganised 
or  lilssrilTtKl  wheneTer  the  Commlsskm  finds  that  the  corporate 
stnwture  or  eoottnusd  eslstenoe  ot  stich  company  unduly  or  on- 
neceesarUy  complicates  the  struct\ire  of  the  holding-company  sy»- 
tem  of  which  It  Is  a  part,  or  unfairly  or  Inequitably  distributes 
Totlng  power  among  the  holders  of  secmtUsa. 

The  first  question  I  desire  to  ask  Is.  in  case  this  order  is 
made  by  the  Commission  for  this  reorganization  or  divest- 
ing of  power,  would  that  order  be  appealable  to  the  courts. 

Mr.  WHEELER.  Yes.  Every  order  which  Is  made  by  the 
Commission  Is  appealable  to  the  courts. 

Mr.  BORAH.    That  Is  covered  by  what  section? 

Mr.  WHEELER.  Section  24  (a),  line  16.  page  83,  which 
reads  as  follows: 


34.  (a)  Any  person  aggrtered  by  an  order  Issued  by  the 
Oommlaston  In  a  proceeding  under  this  tlUe  to  which  such  pereon 
la  a  party  may  obtain  a  review  of  such  order  In  the  circuit  court 
of  appeals  of  the  United  States  within  any  circuit  wherein  such 
persoa  leiidas  or  has  his  principal  place  of  business,  or  in  the 
Court  of  Appeals  of  the  District  of  Columbia,  by  filing  in  such 
court,  wtthln  SO  days  after  the  entry  of  such  order,  a  written  peU- 
tkn  praying  that  the  order  of  the  Commission  be  "^^^'^'Wwl  or  set 
Ui  whole  or  In  part. 


Mr.  BORAH.  In  other  words  aU  these  orders  which  would 
be  made  with  ref emoe  to  lewwtillmi  and  so  forth  would 
be  appealable  to  tbe  oovtit 

Mr.  WHBBUR.    Abeolutety. 

Mr.  BORAH.  Hie  second  question  which  I  desire  to  mA 
tbe  Senator  is  this.  Is  the  Senator  satisfied  that  the  au- 
thority given  in  the  pending  bUl  ie  mlBciently  defined,  that 
Is  to  say  where  it  says: 


That  the  OoomlMlon  finds  necessary  or  appropriate  to  limit  the 
operations  of  the  holding-company  system  of  which  such  oom- 
paay  is  a  part  to  a  single  geographically  and  eocnomlcally  Inte- 
grated pubUc-utlilty  system. 

And  In  the  second  subdivision: 

Whenever  the  Commission  finds  that  the  corporate  structure 
or  continued  erlsteaoe  of  such  cocapany  unduly  or  unnecesearUy 
oompJ Kates  the  strweure  of  the  holding  company  system. 

Is  tbat  a  sufficient  rule  or  guide  in  the  matter  of  the 
delegation  of  power? 

Mr.  WHEELER.  I  think  H  Is.  The  Senator  from  In- 
diana  (Mr.  MnrroM]  calls  my  attention  to  the  radio  law 
which  uses  the  language  "  piMlg  interaet.  necissiHj  or  con- 
venience." That  has  been  oonstrtMd  to  be  a  suf&cient 
standard.  Likewise  the  Supreme  Court  in  numerous  In- 
terstate Commerce  Commission  cases  has  decided  that  pub- 
lic use  is  a  sufficient  definition.  As  a  matter  of  fact  the 
hingiiege   used  In   the   Interstate  Commerce  Commiaslon 


1935 


CONGRESSIONAL  RECORD— SENATE 


8947 


cases  has  been  construed  much  more  definitely.  In  my  judg- 
ment, than  the  language  in  this  MIL 

Mr.  BORAH.  The  Court,  in  the  recent  case  decided, 
seems  to  announce  a  little  diflerait  rule  where  a  hearing 
Is  provided  and  an  opportunity  for  taking  evidence  and  so 
forth,  and  gave  a  wider  latitude  than  In  Instances  where 
there  was  simply  a  straight  delegation  of  power. 

Mr.  WHEELER.    Exactly. 

Mr.  BORAH.  For  that  reason  I  ask  If  aU  these  orders 
were  subject  to  appeal  to  the  Court,  because  I  think  that 
has  a  very  decided  bearing  upon  the  delegation  of  power. 

Mr.  WHEELER.  Exactly.  Not  only  that,  but  in  the 
Schechter  case,  as  I  recaU,  the  orders  which  were  made  were 
not  based  upon  evidence,  but  they  simply  laid  down  the 
rules  and  there  was  no  appeal  from  them.  In  the  pending 
bUl  we  provide  that  an  order  shaU  be  made,  and  they  have 
the  right  of  appeal  from  that  utler  to  the  circuit  court  ot 
appeals  in  each  and  every  instance  where  an  ordn*  is  made, 

Mr.  WHITE.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  WHITE,  llie  Senator  from  Idaho  referred  to  sub- 
paragraph (2)  on  page  44.  which  relates  to  reorganization 
or  dissolution  of  companies.  As  I  understazxl.  the  Senator 
from  Montana  says  that  in  every  instance  there  Is  an  appeal 
from  such  an  order  to  a  United  States  court.  I  think  that 
Is  true.  But  if  the  Senator  from  Idaho  wiU  lo(^  on  page 
50  of  the  bin  he  wiU  find  this  language: 

In  any  sxich  proceeding  a  reorganisation  plan'^ 

I  skip  some  words — 

shall  not  become  effective  tmless  such  plan  Shall  have  been  ap- 
proved by  the  Commission  after  opportunity  for  hearing  prior  to 
Its  submission  to  the  court. 

So,  in  the  last  analysis,  while  there  Is  a  form  of  appeal 
provided  for  and  reserved,  nevertheless  the  authority  of  the 
court  to  do  as  it  wills  with  respect  to  a  reorganisation  or 
a  dissolution  is  limited  by  the  provision  to  the  effect  that 
any  plan  of  that  character  must  be  that  approved  in  the 
first  instance  by  the  Commission.  So,  after  all,  it  is  not  the 
court  whose  judgment  speaks  as  to  a  proper  reorganization: 
It  is  the  Commission  itself,  fitxn  whose  previous  decision  an 
appeal  Is  taken.  Therefore,  I  say  that  while  there  Is  in 
form  an  appeal,  there  is  not  an  appeal  in  substance. 

Mr.  BORAH.  But  if  the  Commission  should  make  an 
order  approving  or  disapproving,  that  order  itself  would  be 
appealable  to  the  court,  would  it  not? 

Mr.  WHITE.    I  do  not  quite  understazkl  the  questian. 

Mr.  BORAH.    The  biU  provides: 

In  any  such  proceeding  a  recrganlsatloa  plan  for  a  registered 
holding  company  or  any  subsidiary  company  thereoC  shall  not  be- 
come effective  unless  such  plan  shall  have  been  approved  by  the 
Commission  after  importunity  for  hearing  prior  to  its  submission  to 
the  covirt. 

If  they  should  make  an  order  or  refuse  to  make  an  order 
for  reorganization,  either  would  be  appealable  to  the  court, 
would  it  not? 

Mr.  WHITE.  Yes ;  but  I  understand — and  my  understand- 
ing may  be  very  Imperfect — that  there  can  be  no  reorganiza- 
tion plan  put  into  effect  tbat  does  not  have  the  sanction  of 
the  Commission,  whatever  may  be  the  judgment  of  the  court 
about  the  matter. 

Mr.  MINTON.    Mr.  President,  win  the  Senator  yield? 

Mr.  WHITE.    I  yield. 

Mr.  MINTON.  Does  that  not  just  mean  that  there  must 
be  a  concurrence  of  opinion  between  the  Commission  and  the 
court? 

Mr.  WHITE.  If  that  be  so,  it  Is  not  in  the  f uU  and  proper 
sense  an  appeal  to  tbe  court.  It  Is  a  dilution  or  a  division  of 
the  court's  autherity. 

Mr.  STEIWER.    Mr.  President,  wffl  the  Senator  yield? 

Bfr.  BORAH.    I  yield. 

Mr.  8TEIWER.  I  think  the  Senator  from  Idaho  has 
raised  a  very  vital  and  serious  question.  In  answer  to  the 
Question  which  he  propounded  to  the  Senator  from  Mcm- 
tana.  concerning  the  right  of  review,  his  attention  is  di- 


rected to  sectl(Hi  24  (a)  which  is  supposed  to  afTord  a  rliM 
of  review.  It  does  indeed  provide  a  limited  rl^t.  I  desire 
to  call  the  attention  of  the  Senator  from  Idaho  to  about  tbe 
middle  of  that  section  24  (a). 

Mr.  BORAH.    On  what  page? 

Mr.  STEIWER.  I  have  a  draft  of  the  bUl  which  puto  It 
on  page  86. 

Mr.  BORAH.    It  is  page  83  of  my  copy. 

Mr.  STEIWER.    I  wish  to  caU  the  Senator's  attention  to 

certain  important  limitations  which  exist  In  that  right  of 

review.    I  read: 

No  objection  to  the  order  of  the  Oommlaskm  itaSl  be  oonaldered 
by  the  court  unless  such  objection  shall  have  been  iirged  before 
the  C<»nmlaslon  or  vuiless  there  were  reasonable  grounds  for  faU- 
ure  so  to  do. 

That  Is  probably  not  a  severe  limitation,  but  there  f  oUows 

this  language: 

The  finding  of  the  Commiaslon  as 'to  facts.  If  «q>pocted  by  sttb- 

stantial  evidence,  shall  be  conclusive. 

Mr.  BORAH.    That  Is,  conclusive  only  as  to  the  facts. 

Mr.  STEIWER.  As  to  the  facts,  s^es;  but  that  beccnnes 
especially  impcHlant.  because  if  the  Senator  wiU  go  back  to 
the  language  he  is  examining  in  section  11  (b)  (2)  be  wiU 
find  that  the  order  for  dissoluticxi  shaU  be  made  whenever 
the  Commission  finds  certain  things,  and  those  things  seem 
to  be  largely  findings  of  fact.  So  the  broad,  general  founda- 
tion for  its  order  of  dissolution  is  a  finding  of  fact  which  is 
conclusive  upon  the  Court;  and  the  real  review  is  very 
severely  limited  by  aU  these  sections  taken  In  combination. 

Mr.  BORAH.  Mr.  President,  I  am  Interested  in  the  matter 
to  determine  if  the  rule  laid  down  in  the  bUl  for  the  exercise 
of  this  delegated  power  is  sufficiently  accurate  and  sufficiently 
definite.  I  think  if  it  be  true  that  the  orders  are  appealable 
to  the  Court,  then  the  rule  provided  for  in  the  biU  may  be 
sufficient,  but  I  think  there  would  have  to  be  appealable 
jurisdiction;  that  is  to  say.  that  the  Court  would  have  juris- 
diction upon  appeal  to  review  these  matters,  and  I  doubt 
very  much  whether  the  rule  laid  down  in  the  bill  would  be 
sufficient. 

llie  Court  in  a  case  recently  decided  said  that — 

We  have  said  that  the  substituted  phrase  has  a  broader. 
meaning — 

Speaking  of  unfair  methods  of  competition — 

that  It  does  not  admit  of  precise  definition.  Its  soope  being  left  to 
judicial  determination  as  oontroverslss  arise. 

Then  citing  the  cases. 

What  are  "unfair  methods  of  competition **  are  thus  to  be 
determined  In  particular  Instances,  upon  evldenoe,  in  the  light  ot 
particular  competitive  conditions,  and  of  what  Is  fotind  to  be  a 
specific  and  substantial  public  Interest. 

If  there  can  be  an  appeal  from  these  orders,  if  the  Court 
can  review  them,  I  think  the  biU  may  be  within  the  decision, 
but.  If  they  are  not  appealable,  I  do  not  think  it  has  been 
brought  within  the  decision.  I  think  if  there  Is  any  doubt 
about  the  appealable  feature,  there  ought  to  be  a  considera- 
tion of  the  matter.  I  am  frieikUy  to  the  general  purpoee  of 
the  bill,  but  I  have  doubts  about  some  of  Its  provisions. 

Mr.  TYDINQS.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Pora  In  the  diair) .  Does 
the  Senator  from  Idaho  yield  to  the  Senator  from  Maryland? 

Mr.  BORAH.   I  yield. 

ISr.  TTDINOS.  I  should  like  to  adc  the  opinion  of  tbe 
Senator  in  a  case  I  wiU  state.  Suppose  tbe  Fsderal  Power 
Commission,  in  effect,  was  given  tbe  power  to  <Ussolve  or 
cause  to  be  reorganized  or  was  given  any  other  power  In 
reference  to  these  companies,  and  there  was  a  right  of  appeal 
to  the  courts,  but  the  only  qualification  put  on  the  authority 
of  the  Federal  Power  Commission  to  Issue  such  an  order  was 
that  it  was  In  the  public  Interest;  does  the  Senator  from 
Idaho  think  that  the  mere  right  of  review  by  the  Court  wmild 
make  the  iHDvision  constitutional,  and  that  there  would  be  a 
sufficient  limitaticm  on  the  delegation  of  power? 

Mr.  BORAH.  It  is  difficult  to  say,  but  I  do  know  tbat  the 
court,  in  construing  tbe  vttnae  "  unfair  methods  of  comp^- 
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tkn  ".  nbkh.  Mcau  to  me  to  be  about  m  tetttodtoous  *  ptiraae 
M  can  be  tiMnvht  of.  nema  to  sustain  tliat  m  a  tofflflteDt  rule 
In  caae  there  waa  a  l—ilia.  crideDoe  was  had  upon  the  mat- 
ter, azul  some  tribunal  was  given  an  opportonity.  particularly 
the  courts,  to  determine  upon  the  erklence  wheUwr  or  not 
unfair  methods  premtled.  I  know  a<  no  reason  why  the  same 
rule  would  not  apply  in  the  instance  cited. 

The  Importance  of  this  matter  toma  upon  the  question 
whether  compleCe  rerlew  has  been  provided  fOr,  and  evidence 
li  to  be  taiEsn  and  hearings  had  upon  theae  matters.  Other- 
wise I  doubt  if  the  provision  would  be  sufficient. 

The  PRESIDINO  OFFICER.  The  bUl  U  before  the  Senate 
and  open  to  further  amendment. 

Mr.  TTDDfOB.    I  sufiest  the  absence  of  a  qnormn. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roH. 

The  ledalattve  clerk  eaDed  the  roU,  and  the  foOofWtof  Sen- 
ators answered  to  their  names: 


liooiu 


MUootm 

UetcaU 
MlBtoa 


Tboi 


OUa. 

XJUh 


Mivptay 
Ifurray 


Tytltngi 

▼•A 


97* 


OT«rtoa 
PtttBiaa 


The  VICE  PRESIDENT.  EigHtj-ooe  Senators  have  an- 
swered to  their  names.  A  quonan  If  praent.  The  quOBOon 
Is  on  the  engrossment  and  thh'd  read^  of  the  bllL 

ICr.  DIETERICH.  Mr.  President.  I  understand  that  an 
acreement  has  been  reached  as  to  a  time  to  vote.  I  should 
Uke  to  inquire  as  to  that. 

Mr.  RAAKLEY.  Mr.  PrtsldBnt.  efforts  have  been  made  to 
arrive  at  an  agreement  upon  a  time  when  a  vote  may  be 
had  on  an  pending  amendments  and  on  the  bllL  The  Sen- 
ator from  rUnoift.  I  will  say.  desires  to  have  his  amendments, 
one  of  which  b  probably  the  most  Important  amendment  to 
the  bill,  go  over  for  a  vote  until  tomorrow.  In  view  of  that, 
I  am  going  to  propose  a  reqoeat  for  onanimous  consent.  I 
ask  unanimous  consent  that  tomorrow  at  not  later  than  1 
o'clock  there  shall  be  a  voto  on  the  amendments  offered  by 
tike  Senator  from  Illinois  (Mr.  Dxrruical.  and  that  at  not 
later  than  S  o'elock  tomorrow  there  shall  be  a  final  voto  on 
tfaefhml  passage  of  the  bilL 

Itr.  WHEKLBL  Mr.  Prasldsnt.  let  Be  see  If  I  understand 
therequeet.         

Tbe  VICX  nUBZXXDVT.  Thm  Ctaair  wtdMa  to  make  a 
The  Chah  tiies  to  enf oroe  the  roles  ot  the  8cm- 
has  Jut  been  a  toD  call  In  the  Otmate.  The 
that  roll  can  would  Justify  an  acreement 
under  the  miss  for  a  html  vote  en  the  btD  at  a  certain  hour, 
and  If  that  ts  asreaaUe  la  Maitan  of  the  amato  present, 
Ifee  Chair  will  pot  the  requset  without  ordering  another  roll 


Mr.  McNARY.  Mr.  PrasldMit,  I  entertain  a 
view  and  a  very  dUfmt  view.  When  a  time  is  sought  to 
be  fixed  lor  a  voto  tar  the  Senate  It  is  the  cotitetiplatifln  ot 
tbe  mis  that  the  propoeal  sImJI  Ihvt  be  axmounoed  to  the 
BM^ate  and  that  a  roll  call  shall  foUane. 

The  VICE  PRBSIDKNT.  The  Chair  thinks  that  is  a  very 
good  rule,  but  the  Chair  wants  to  understand  whether  there 
*s«M  be  a  roU  calL  The  Cbair  will  repeat  the  request  of 
Urn  aenator  from  Kentucky,  as  hs  understands  it.  The 
reqwet  is  that  at  not  later  tban  1  o'ctock  tomorrow  the 
anate  shall  voto  on  the  aaoendmenls  offered  by  the  Senator 
from  Illinois  IMr.  DxxnaicHt  and  that  at  not  later  than 
S  o'cloek  touMiiiuw  the  Senate  shaU  voto  on  all  amokkneots 
and  on  the  bin  itself  to  tts  final 


Mr.  BORAH. 

Mr.  McNARY.    I  yield  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Mr.  President,  does  the  proposed  acreement 
contemplate  that  the  pendlnc  measure  shall  remain  before 
the  Senate,  or  may  we  take  up  other  matters  in  the  interimf 

The  VICE  PRESIDENT.  Under  the  proposed  arrange- 
ment the  bill  could  be  temporarily  laid  aside. 

Mr.  BARKLET.  Mr.  President.  It  Is  contemi^ted  to  lay 
aside  temporarily  tht  pending  measure  until  tomorrow,  and 
I  siaall  endeavor  to  obtain  an  agreement  to  consider  ttw  )(^t 
motatian  to  extend  the  act  relating  to  the  Railway  Coordi- 
nator for  1  year,  as  recommended  by  the  President.  A 
meesurs  to  that  effect  is  now  on  the  calendar. 

Mr.  BORAH.  Is  it  the  purpose  of  the  Senator  to  take 
up  the  N.  R.  A.  extension  reeolutlan? 

Mr.  BARKLET.  No;  not  unless  the  committee  should 
bring  in  a  report.    The  committee  is  now  In  session. 

Mr.  SMITH.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    Tfce  Senator  will  state  It. 

Mr.  SMITH.  Does  the  unanimous-consent  request  indl- 
cato  that  no  other  amendments  save  the  ones  which  have 
been  offered  by  the  Senator  from  Illinois  shall  be  considered? 

The  VICE  PRESIDENT.  It  does  not.  The  Chair  stated 
the  request  very  clearly,  that  not  later  than  1  o'clock  tomor- 
row the  amendm«ito  offered  by  the  Senator  from  Illinois 
[Mi.  DuxiaicHj  shall  be  voted  on  by  the  Senate,  and  not 
later  than  3  o'clock  the  Senate  shaU  vote  on  the  bilL  AU 
amendments  Senators  may  desire  to  offer  in  the  meantime 
will  be  in  order  and  may  be  offered. 

Mr.  McNARY.  Mr.  President.  I  am  Impressed  with  the 
soggestton  that  there  should  be  deferment  until  tomorrow, 
because  there  are  many  Senators  now  absent.  I  am  not  going 
to  oppose  the  proposal,  but  I  suggest  that  the  vote  on  the 
amendments  of  the  Senator  from  BllnoLs  be  not  later  tban  2 
e^clock  and  the  final  voto  be  not  later  than  4  o'clock. 

Mr.  BARKLEY.  I  am  agreeable  to  the  suggestion,  al- 
though I  do  not  know  that  there  will  be  enough  amendmento 
to  consume  the  time  of  the  Senate  until  4  o'clock. 

Mr.  McNARY.  The  proposal  is  to  vote  on  the  bffl  not  later 
than  4  o'clock.  

The  VICE  PRESIDEMT.  When  the  Chair  puts  the  request, 
if  there  is  no  Senator  prennt  who  objects,  the  Chair  should 
order  a  roll  calL  Is  there  objection  to  the  request  of  the 
Senator  from  Kentockir? 

Bir.  SMITH.  Mr.  President,  it  seems  to  me.  in  view  of  the 
absence,  whether  necessary  or  otherwise,  of  many  Senators 
who  are  vitaUy  interested  in  this  matter,  we  would  not  lose 
very  much  time  if  we  should  defer  a  unanimous-consent 
agresment  until  tomorrow.  At  that  time  there  would  be 
Senators  present  wlio  have  a  vital  Interest  In  the  measure. 
This  is  a  matter  of  great  Importance.  I  consider  this  blU 
of  as  much  importance  as  the  N.  R.  A.  measure.  I  think  this 
bill  is  an  encroachment  on  State  rights  and  on  the  privileges 
of  the  taKlivldual.  as  far-readilng  as  ever  the  N.  R.  A.  was. 
'llieielore,  I  object. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  l>in. 

Mr.  DIETERICH.  Mr.  President,  let  me  say  to  the  Sena- 
tor from  South  Carolina  that  the  important  amendment 
pending  to  the  bffl  is  to  secUon  11.  It  was  at  my  request 
that  the  proposal  was  made  that  the  matter  go  over  until 
tomorrow.  I  did  not  want  to  have  the  amendment  voted  on 
this  afternoon.  That  was  my  purpose  in  submitting  the 
request,  and  I  hope  the  Senator  will  withdraw  his  objection. 

Mr.  SMITH.  As  a  deliberative  body.  I  hope  nobody  Is 
jockeying  for  advantage  here.  The  t>iU  will  stand  on  Us 
merits.  1  hope,  or  fall  on  tto  demerits. 

Mr.  DIETERICH.  It  Will  not  Stand  on  Its  merits  unless 
there  is  a  full  attendance  of  Senators. 

Mr.  SMITH.  The  p(4nt  I  am  making  is  that  we  should 
defer  final  action  on  the  matter  and  not  take  advantage 
of  anyone.  Let  m  proceed  iamomm  with  notice  to  aU.  We 
can  get  in  mtmamaimUtm  with  tboee  who  are  absent.  Let 
tiiere  be  a  full  egpresslaa  en  the  part  of  this  body  as  to  the 
amcndnMDto  of  the  Senator  from  Ultnois. 
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Mt.  WHEELER.  Mr.  President,  notice  has  been  given  to 
everybody  that  we  intended  to  come  to  a  vote  today.  Every 
Senator  tiad  notice  of  that  Intenttan.  We  pot  the  bill  over 
from  Friday  until  today  because  it  was  said  certain  Sontora 
necessarily  were  to  be  absent  on  Saturday.  I  have  tried  to 
accommodate  those  Senators.  I  did  this  at  the  request  of 
the  RepuUican  leader.  I  have  made  every  concession  pos- 
sible. I  am  not  going  to  consent  that  the  bill  shall  be  pot 
over  until  tomorrow  unless  we  have  a  definite  understanding 
as  to  the  time  we  shall  vote  on  the  propoeed  amendments  to 
section  11  and  on  the  fhial  passage  of  the  bin.  There  win 
be  no  agreement  of  any  kind  or  character  unless  it  is  upon 
that  baaia. 

Mr.  SMITH.  I  would  obaerve  to  the  Senator  fnnn  Mon- 
tana that  neither  what  he  tbivkB  nor  what  I  think  is  going 
to  govern  this  body.    What  the  majority  thinks  win  govern. 

Mr.  WHEEI^a.  Very  weU;  let  us  see  what  the  majority 
thinks. 

Mr.  SMIT'H.  I  desire  to  say  to  my  friend  from  minois 
that  if  his  amendment  win  be  jeopardised  liy  my  objecting, 
inasmuch  as  I  am  heartily  in  sympathy  with  his  amend- 
ment—^— 

Mr.  DIETERICH.  It  would  be  jeopardised.  I  may  say  to 
the  Senator  that  I  am  asking  tar  the  unanimous-consent 
agreement. 

Mr.  SMIT^.  n  by  any  means  tbe  MH  ean  be  modified — 
and  I  may  say  I  am  not  going  to  vote  for  it  no  matter  how 
it  is  "yylHtwii — then  in  def eroice  to  the  good  fi|^  my  friend 
ftom  Illinois  is  making  I  shaU  withdraw  my  objection. 

The  VICE  PRESIDENT.  Is  there  objection  to  tbe  request 
of  the  Senator  from  Kentucky  [Mr.  BAaxLar]  that  at  not 
later  than  2  o'ctock  tomorrow  the  Senate  shaU  vote  on  tbe 
amendments  offered  by  the  Senator  from  SHmris  [Mr. 
DBTxaicB].  and  at  not  later  than  4  o'clock  the  Senate  shall 
vote  cm  the  biU?  Tbe  Chair  hears  none.  The  clerk  wiU  caU 
the  roU. 

The  legislative  clerk  caUed  the  n^  and  the  following 
8enat<M^  answered  to  their  names: 

AdMXM  OopeUad 

Aahunt  OMUeui  Lmg 

AxMtta  Oooaais  MeAd 

»»«*■*»■»«»  »^  Dlcterteh  MeCan^  ScawtfeiibMa 

1Un>t>fi1  DoiMkaey  MaOiU  BiMppvd 

Barkl«v  Duffy  Mcgrtlar  Hht»«f»ixt 

Black  netclur  ICeHuy  SmUh 

Bone  Ftmzlar  Malon»  Steiwer 

Borah  Ocrry  lletcalr  Thomas.  Olda. 

Brown  OltMoti  MlBtaa  Tbmnaa.  ntab 

Bnlkley  Oan  lioore  Townsend 

Bulow  OoSey  Marptit 

Burke  Bate  ICunay 

ByniM  Barrlam  Mtaty 

Capper  w— tt»j«  HartMcfc  VanNuya 

Caraway  Batcb  Norrta  WagBt 

Oaray  Haydan  My*  Wl»aal< 

Chavaa  Johnaon  Oliahoiwiy  Waita 

Clark  Kcyaa  OrarCon 

Qpntv^iy  Kins  Plttmaa 

OaoHdea  LaFbDatt*  Pope 


Idllfo 
BayaoMi 


TraauaeQ 


The  VICE  PRESIDENT.  Bighty-cne  Senators  have 
answered  to  their  names.  A  quotum  is  present.  The  Sena- 
tor from  KenUicky  IMr.  BaskixtI  aiAs  unanimous  consent 
that  not  later  than  2  o'clock  tomorrow  the  amendments 
offered  by  the  Senator  frcun  minois  (Mr.  OebtbucrI  shaU 
be  voted  on  and  that  not  later  than  4  o'dock  the  blU  shaU 
be  voted  on.    Is  tiiere  ohje^en? 

Mr.  CLARK.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiB  stote  it. 

Mr.  CLARK.  The  agreement  does  not  preclude  the  offer- 
ing of  any  amendment  whatever,  or  a  motion  to  recommit 
the  bffl?  

The  VICE  PRESIDENT.  Not  at  aU.  Any  amendments 
may  be  offered  in  the  nwandme.  Is  there  ofaieetion  to  the 
unanimoos-cfmsent  request  of  the  Senator  from  Kentacky? 
The  Chair  hears  nc^e.  and  the  agreement  is  entered  into. 
The  Chair  recognises  the  Senator  from  Wyoming  (Mr. 
cmAMomrr). 

Mr.  O'MAHOKBY,  Mr.  President.  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendment  wiU  be  stated. 

LXXIZ- 


T%e  LeoisLAnvs  Clsml  On  page  113.  line  17.  after  tht 
word  "  municipality  **,  it  is  propoeed  to  insert  the  words  "  for 
the  purpose  <4  developing  electric  powo-.** 

The  amendm«it  was  agreed  to. 

EXTENSION  or  nOSCKNCT   RAn.ROAD  TEANSPOSTATTON  ACT,   XtSS 

Mr.  BARKLEY.  Bdr.  President.  I  ask  unanimous  consent 
that  the  pending  business  be  temporarily  laid  aside  and 
that  the  Senate  jK-oceed  to  the  consideration  of  Senate 
Jcrint  Resolution  112. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objectkm,  the  Soiate  proceeded  to  con- 
sider  the  joint  resoluUon  (S.  J.  Res.  112)  extending  the 
effective  period  of  tbe  Emergency  Railroad  TYansportotion 
Act,  1933,  which  had  been  reported  from  the  Committee  on 
Interstate  Commerce  with  amendments. 

Mr.  BARKLEY.  Mr.  Presridetit.  while  the  Senator  from 
Montana  is  getting  his  papers  In  order  I  win  state  that  this 
joint  resolution  extends  for  12  months  the  office  of  Railroad 
Coordinator.  The  law  under  which  the  Railroad  Coordi- 
nator was  appointed,  and  under  which  he  has  been  operat- 
ing, expires  on  the  16th  of  June,  which  is  next  Sunday. 
This  measure  has  not  passed  the  House,  and  tt  is  important 
that  it  pass  the  Senate  at  once  in  order  that  tbe  House  may 
consider  it.  and  that  it  may  be  enacted  pdor  to  the  date  of 
expiration  of  the  present  act. 

The  VICE  PRESIDENT.  The  amendmento  reported  by 
the  committee  wlU  be  stated. 

The  first  amendment  of  the  Committee  on  Interstate 
Commerce  vras,  in  section  1,  page  1,  line  S.  itfter  "  1936  ",  to 
strike  out  "  and  may  be  extended  by  a  proclamation  of  the 
President  tor  an  additional  year  or  any  part  thereof  ",  so  as 
to  make  the  section  read: 

TyuX  tttie  I  at  the  Buietgepcy  Railroad  Traoapartatlon  Act.  18SS. 
ahall  oonUsue  In  full  force  and  effect  iintil  Jxana  17,  103S,  but 
orders  of  the  Coordinator  or  of  tbe  Commlaaion  made  thereunder 
shall  conttnxte  In  effect  until  vacated  by  the  CotnmlaalaB  or  we% 
•aide  by  other  lawful  authority,  but  notwlthatandlag  the  provlaiftna 
tt  aeetion  10,  no  auch  order  shall  operate  to  relieve  aqy  carrier  from 
the  effect  of  any  8ti^  law  or  of  any  order  of  a  State  commlsaloa 
enacted  or  made  after  this  title  oeaaea  to  hava  eSeet. 


The  amendment  was  agreed  to. 

The  next  amendment  was  in  section  2.  page  2,  line  8,  after 
tbe  word  "  Commission  ".  to  strike  out  "  and  to  pay  into  said 
fund  within  20  days  after  June  If.  193i»  a  proportional 
amount  covering  any  period  of  extension  of  this  title  by  proc- 
lamation of  the  President  under  section  IT,",  so  as  to  make 
the  secUon  read: 


Tliat  it  shall  be  the  duty  at  oadi  earrlar  to  pay  late  th»  fond 
provided  for  by  section  14  of  the  emergency  Railroad  ITansporta- 
tlon  Act.  ISSS.  within  SO  day*  after  June  16.  1036.  $2  for  every  mile 
of  road  operated  by  it  on  December  81.  1034.  as  reported  to  the 
Commission,  and  It  shall  ite  the  duty  of  Um  Secretary  of  tbe 
xiry  to  collect  such  asaesamenta. 


The  amendment  was  agreed  to. 

T%e  joint  resolution  was  ordered  to  be  eugiossed  for  ■ 
third  reading,  read  the  third  time,  and  passed. 

Mr.  HASTTNQ8.  Mr.  President,  do  I  understand  that  the 
C%alr  announced  that  the  joint  resohition  had  passed? 

The  VICE  PRXSIDBNT.  The  Chair  so  announced.  Does 
the  Senator  desire  to  move  to  reconstdert  If  so,  of  course, 
that  motton  is  in  order. 

Mr.  HASTTNOS.  I  move  that  the  votes  whereby  the  joint 
resolution  was  passed  be  reccmsidered. 

The  VICE  nUfiSlDEBTT.  The  qaesttxm  is  on  the  motion 
of  the  Senator  from  Delaware. 

The  motion  to  reconsider  was.agreed  to. 

The  VICE  PRB8IDBNT.  The  Soiate  has  reconsidered  tbe 
passage  of  the  joint  resolution.  The  Senator  from  Delaware 
is  recognised  on  the  joint  resolution. 

Mr.  HASTTNOS.  Mr.  President,  when  this  joint  rtatAO' 
tion  was  reached  on  the  calendar,  the  Senator  from  Oregon 
IMr.  McNaky],  at  my  request,  objected  to  ito  consideration 
on  one  occasion,  and  the  Senator  from  Iowa  [Mr.  DicKiNSoit} 
objected  on  another  occasion.  I  merely  wish  to  say.  with 
vtspact  to  the  joint  resolution,  that  it  seems  to  me  the  inter- 
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«led  pftitlcs  oofht  to  have  placed  before  the  Senate  and 
te  tlM  Raooaa  tbelr  oontcntions  with  respect  to  It. 

I  have  no  Intention  of  objecting  to  the  pa«afe  of  the  Join* 
leaolutioo,  but  the  railroad  execuUtee  have  requested  of  the 
Interstate  Commerce  Committee  an  opportunity  to  be  heard. 
Ab  I  understand,  the  chairman  of  the  committee  declined  to 
hear  them,  but  said  that  he  should  be  glad  to  have  them 
present  their  objectloos  In  the  form  of  a  letter. 

Ut.  WHSBLBR.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTOIOS.     I  yield.  .     ^w  » 

Mr.  WHEELER.  My  recoUectton  of  the  matter  Is  that 
the  repreeentetlves  of  the  executives  came  to  me  after  the 
^mmOikm  had  reported  the  Joint  resolution.  I  am  quite 
mre  it  was  after  it  had  been  reported  by  the  committee, 
the  Joint  resohitlon  extending  the  time.  They  then  asked  me 
If  I  would  not  have  the  Joint  resolution  recommitted  so  that 
they  could  have  a  hearing.  I  said  to  them  that  we  had 
held  kng  hearings  upon  the  same  subject  a  year  ago.  that 
aD  the  facte  and  flgwes  were  before  the  committee,  that  I 
did  not  think  a  rehearing  would  do  any  good,  and  that  tf 
they  would  write  me  a  letter  stetlng  their  objections  I 
should  place  it  in  the  Rscosd. 

Mr.  RAST1N08.  I  am  glad  to  have  the  Senator  correct 
me  If  I  mlsstoted  the  facts.  I  was  only  relying  upon  a  copy 
of  the  letter  which  was  sent  to  me  by  the  representatives 
of  the  railroad  executives. 

Mr.  President.  I  merely  wish  to  have  the  letter  read  Into 
the  Rscoas.  because  it  stetes  the  railroads'  contentions  with 
to  ooe  of  the  partlcxilar  reasons  why  they  have  not 
to  effect  the  economies  that  it  was  hoped  would 

under  this   plan  when  the  original   bUl  was 

the  statement  in  the  letter  being  to  the  effect  that 
the  bill  oompeUed  them  to  employ  as  many  men  as  they 
dM  tmdar  condlUoos  a  year  or  two  previously,  and  with 
that  requirement  in  the  bOl  it  was  practically  Impossible 
for  them  to  make  the  economies  they  thought  best. 

If  I  may  ask  the  Indulgence  of  the  Senate  tot  a  few 
moments,  I  have  sent  to  my  office  for  the  letter,  and  when 
It  shaU  be  received.  I  desire  to  ask  that  it  be  read  into  the 
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Mr.  WHEELER.  I  have  the  letter,  and  I  Intend  to  put 
II  tn  the  Rbcoks. 

Mr.  HASTINOS.  Mr.  President.  Z  ask  that  the  clerk  be 
itQMsted  to  read  the  letter.  That  is  the  only  comment  I 
have  to  make  with  respect  to  the  Joint  resolution. 

The  PRESIDINO  OFFICER  (Mr.  Hatdxx  In  the  chair). 
Without  objection,  the  letter  will  be  read. 

The  Chief  Clerk  read  as  follows: 

AasocxATioif  ov  Am— ir*w  Rajlioabs, 

WuMhington,  D.  0„  Mmg  17,  IMS. 


Chairman  Committer  on  Intentmtt  Cominerf. 

UMttd  State*  Senate.  Washington.  D.  C. 
Mt  DBAS  Bbmatob  Whsbl^:  On  May  1.  1985.  you  Introduced  into 
tbt  Senate.  Senate  Joint  Reeolutlon  112.  extending  ttie  eflecuve 
Mhiil  of  the  Koergency  Railroad  Transportation  Act.  1083.  The 
See  of  tbe  AMoetetlon  of  American  Railroads  show  that  on  May  8. 
through  the  uaual  channels,  s  letter  was  wldreeeed  to  you  request- 
ing »  hearing  on  this  reeolutlon.  so  that  the  railroads  oT  the  coun- 
try might  express  their  ▼lews  upon  this  reeolutlm.  On  May  7  the 
leeolutkm  was  reportad  to  the  Senate,  with  certain  amendments. 
m  I  undentand  1%,  U  to  now  upon  the  calendar  of  the  Senate 


Wh«n  I  requested  you  to  grant  to  the  Association  of  American 
Railroads  s  h»arlT*g  before  the  committee  on  this  reeolutlon.  In 
ostlv  that  the  railroad  point  of  view  mlgtxt  be  ezpreseed,  you  very 
BMlMisly  iH"""*^  to  recommend  such  a  course,  but  stated  that  I 
would  have  the  prlvUege  of  stating  the  rlews  of  the  American 
raUroads  in  the  fosta  of  a  letter  sddressed  to  you.  I  am  writing 
ll^lp  «Mp»fani|«-f««w  thetefore,  with  your  permission  and  in  order 
f^m  M^  tiM  SMHibwe  ot  the  oonunlttee,  and  the  Member*  of  the 
SwUe  may  be  advised  that  the  railroads  members  of  the  Aseoda- 
ttai  of  American  Railroads  are  opposed  to  the  enactment  of  Senate 
JMm  Reaolutk»  111  and  their  reasons  therefor.  I  may  say  thaS 
fkts  association  rspreeenu  M.8  percent  of  the  mileage  of  the  class  I 
railroads  of  the  United  Stetes  and  a  sllghUy  smaller  percentage 
at  the  mileage  of  aU  the  railroads  In  this  country. 

The  Bmerfcncy  Railroad  TraaspcrtetloD  Act,  1B33.  became  a  law 
on  June  IC.  1888.  We  are  coneemed  her*  only  with  title  I.  that 
belBC  the  portloa  eg  ths  law  which  createe  the  Federal  Coordinator 
of  TranssortatlOB  and  <MliMe  his  powers  and  dutlsa.  The  law 
by  the  Preeident  of  the  United  Statae  «   - 


■sney  thought  to  exist  at  the  time.  Title  I  was  limited  to  1  year, 
with  power  in  the  President  by  proclamation  to  extend  lU  prorl- 
^ons  for  an  additional  year.  In  due  course  the  act  was  by  Execu- 
Uve  proclamation  so  sxtended.  so  that  unless  It  U  reenacted  or 
some  action  is  taken  to  continue  lU  operation.  It  will  cease  to  be 
effective  on  June  16.  1088. 

The  primary  purpoee  of  the  stetute  was  to  prevent  and  rellcTe 
obetructlons  and  burdens  to  Interstate  commerce  resulting  from 
an  economic  emergency  which  was  deecrlbed  In  the  Uw  as  acute, 
and  In  order  to  safeguard  and  maintain  an  adequate  national  sys- 
tem of  transportetlon.  The  purpoeee  of  the  law  are  steted  in  sec- 
tion 4  to  encourage  and  promote  or  require  action  on  the  part  of 
the  carriers  which  win  sTOld  unnecessary  duplication  of  serrlces 
and  faculties  and  permit  joint  use  of  terminals  and  trackage  Inci- 
dent thereto,  to  control  allowancee.  acoeasorlal  aerrloes.  and  the 
charges  therefor,  and  other  practloee  affecting  serrlce  or  operation 
to  the  end  that  xindue  Impairment  of  net  earning*  may  be  pre- 
vented, wastes  and  preventable  expenae  avoided,  and  in  order  that 
there  may  be  an  adequate  Immediate  study  of  means  of  Improving 
conditions  surrounding  transportation  in  sU  Its  forms. 

Coordinating  commltteee  were  provided  for.  consisting  of  raU- 
load  officers,  there  being  one  such  committee  In  each  of  the  threa 
usual  grand  division*  Into  which  the  country  had  customarUy  been 
divided  for  rate-making  purpoeea 

There  sr*  two  Important  considerations  which  caused  the  spon- 
sors of  the  blU  to  deem  It  neceesary  to  create  the  office  of  Federal 
Coordinator  and  give  him  certain  powera.    In  th«  first  place.  It  was 
thought  that  certain  Joint  sctlon*  which  might  be  taken  by  the 
railroads  looking  toward  economies  might  be  In  violation  of  tha 
antitrust  stetutee.    In  the  second  place,  It  was  feared  that  certiUn 
coordinating  projecto  thought  to  be  desirable  in  the  public  Intersst 
might  be  prevented  by  ths  action  of  one  or  two  railroads  »Uo 
would  pot  be  willing  to  go  along  with  the  view*  of  the  majority  of 
the  railroads  Involved.     In  order  that  desirable  economies  mli^ht 
be  effected,  the  Coordinator  was  given  authority  to  approve  imy 
project  adopted  by  a  majority  of  the  coordinating  committees,  even 
though  it  should  be  contrary  to  Stete  or  Federal  antitrust  laws, 
and   even   though   certain  railroads  less  than   a   majority   mli;ht 
object.    The  Coordinator  was  also  given  authority  to  bring  to  the 
attention  of  the  coordinating  committees  any  project  In  the  natore 
at  a  desirable  reform  and  to  make  an  order  thereon,  even  though 
it  might  not  be  approved  by  a  majority  of  the  railroads  involved. 
Most  of  the  railroads  were  willing  to  be  subjected  to  this  typr  of 
regulation  at  a  time  of  profound  business  depression,  when  there 
was  the  utmoet  need  for  the  practice  of  economy  and  for  the  pre- 
vention of  waste  in  every  conceivable  way. 

During  the  consideration  of  the  bill  by  the  Congress,  over  tha 
protest  ot  the  railroads  and  of  the  gentleman  who  afterward  be- 
came Federal  Coordinator  of  Transportetlon  there  was  Inserted 
in  the  act  section  7.  onniJstIng  of  five  paragr^hs.  By  paragraph 
(b)  It  was  provided  that  the  number  of  employees  In  the  servlca 
ot  a  railroad  might  not  be  reduced  by  reason  of  any  action  teken 
pursuant  to  the  authority  of  the  title  below  the  number  as  shown 
by  the  pay  roUs  of  employees  in  service  during  the  month  o€ 
May  1088.  after  deducting  the  number  who  have  been  removed 
from  the  pay  rolls  after  the  effective  date  of  the  act  by  reason  of 
death,  normal  retirements,  or  rsslgnatlon,  but  not  more  In  any 
one  year  than  5  percent  of  said  number  In  service  during  May 
1033.  It  was  further  provided  in  this  paragraph  that  no  em- 
ployee in  the  service  of  a  railroad  should  be  deprived  of  employ- 
ment such  as  he  had  during  the  month  of  May  1933,  or  be  in  a 
worse  position  with  respect  to  his  compensation  for  such  employ- 
ment by  reason  of  any  action  taken  piirsuant  to  the  authcrlty 
conferred  by  this  title.  There  are  other  objectionable  featiires  tix 
section  7,  but  we  call  attention  particularly  to  these  restrictive 
provisions  of  paragraph  (b). 

It  was  understood  at  the  time  these  amendmente  were  offered 
and  adopted,  first  by  the  Senate  and  afterward  by  the  House  of 
Repreeentntlves,  that  the  effect  of  these  labor  clauses  would  be  to 
rander  futile  any  effort  of  the  railroads  or  of  the  Coordinator  to 
accomplish  substantial  economies  in  the  way  of  coordinated  ac- 
tion. However.  Congress  saw  proper  to  adopt  these  provisions  over 
the  protest  of  the  railroads  and  sgalnst  ths  bett^  Judgment  of 
many  who  were  advocating  the  bUL 

The  result  has  bem  precisely  as  was  predicted.  The  Federal 
Coordinator  has  steted  many  times  In  pubUc  addresses  that  tha 
effect  of  Including  the  labor  clauses  was  to  prevent  in  very  large 
degree  the  economies  and  waste  prevention  measures  which  It 
was  the  primary  purpoee  of  the  act  to  accomplish. 

If  any  substentlal  eccnomies  are  undertaken  through  Joint  or 
coordinated  action  they  can  be  accomplished  only  by  reducing 
the  number  of  employees.  This  Is  so  obvloiis  as  not  to  Justify 
greater  elaboration. 

Prior  to  and  early  in  the  operation  of  the  act  the  railroadiL 
recognizing  the  need  for  coordinated  action  In  ths  Interest  of 
economy,  undertook  careful  studies  of  the  possibilities  of  coordi- 
nation in  the  hope  and  belief  that  they  might  unc^clally  accxxn- 
pliah  a  great  deal  along  the  line  of  the  declared  purposes  of  tha 
act.  It  was  believed  that  the  labor  clauses  In  the  act  would  not 
apply  unless  theee  coordinating  projecte  were  ordered  by  the 
Coordinator  or  one  ot  the  coordinating  committees  created  by  tha 
law.  When  thU  contemplated  action  was  brought  to  the  at.t«a- 
tlon  of  the  Coordinator  that  officer,  believing  that  the  spirit  If 
not  the  letter  of  the  law  prohibited  such  action,  addressed  a  «xxn- 
munlcatlon.  bearing  date  of  Augxist  7,  1083.  to  the  several  oovdl- 
natlz^  committees  placing  by  formal  reference  under  the  eoo|)e  of 
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the  aet  all  projects  dealing  with  the  vnlfleatlon  and  coordination 
of  facilities  and  servlcea.  so  that  the  latxir  provMoos  would  apply. 
I  am  not  criticizing  the  action  of  the  Coordinator  in  so  doing.  I 
am  merely  calling  attention  to  the  fact  that  not  only  did  the  act 
prevent  official  action,  but  as  interpreted  and  appUed  by  the  Co- 
ordinator it  prevented  unofficiai  action  looking  toward  economy, 
provided  such  economy  could  not  be  acoompllsbed  otherwise  than 
by  Joint  action. 

It  will  be  seen,  therefore,  that  not  only  hss  the  Emergency 
Railroad  Transportation  Act  failed  of  ite  purpoee  to  bring  about 
economlee  through  the  operation  of  Ite  machinery,  but  as  con- 
strued and  applied  it  has  resulted  in  preventing  normal,  ordinary 
arrangements  among  railroads  whereby  desired  economies  might 
be  accomplished. 

It  must  not  be  supposed  that  the  railroads  have  not  from  time 
to  time  prior  to  the  enactment  of  the  Bokwgency  Railroad  Trans- 
portetlon Act  made  progress  In  the  matter  of  Joint  use  of  facili- 
ties through  agreed  ooordlnated  action.  Studies  which  had  been 
In  progress  tor  numy  years  dlsrloeed  the  fact  that  there  were 
24.399  miles  of  raUroad  Jointly  operated,  that  there  was  then 
Joint-use  faciUtiea  by  class  I  railroads  of  383  engine  terminals, 
1,366  less-than-carload  freight  houses,  1.003  passenger  steUons. 
818  yards.  472  large  bridges,  and  that  there  were  1,013  ptOnts 
where  freight  cars  were  Interchanged  at  whl^  Inspection  was 
performed  by  men  Jointly  employed. 

As  the  depression  Increased  In  intensity  and  the  traffic  of  the 
raUroads  diminished  there  was  naturally  an  Increasing  urge 
toward  the  coordination  of  tennlnals.  the  dlscoutlnuanoe  of 
trains,  and  the  use  of  facllittas  Jointly.  The  movement  toward 
the  accomplishment  ot  theee  desirable  eoonomiaa  was  ct<^ped  by 
the  enactment  of  the  Emergency  Railroad  Tran^MCtation  Act  and 
the  action  of  the  Coordinator  In  applying  tt.  It  cannot  be  said, 
therefore,  that  the  act  was  simply  harmlesa  It  waa  poslUvrty 
harmful  in  preventing  economies  which  the  railroads  had  hoped 
to  bring  about.  Joint  use  of  faculties  has  baan  a  progresslvv 
activity  and  has  been  Increasing  continuously  for  many  years 
until  it  was  arrested  by  the  provisions  of  the  act. 

The  Coordinator  has  said  that  the  labor  clauses  of  the  aet  con- 
verted him  from  a  doer  of  deeds  to  a  prober  of  poasibllltieB.  Mfore 
than  600  projecte  have  been  studied  by  the  coordinating  commit- 
tees, and.  m  many  Instances,  with  the  cooperation  of  the  Co- 
ordinator's staff,  with  a  possible  suggested  savings  of  more  than 
$18,000,000  per  annum.  None  of  these  projecte  conld  be  adof>ted 
by  reason  of  the  unfortunate  provMon  to  whidi  we  have  referred. 

It  must  not  be  thought  from  these  obeervatiaos  that  the  rail- 
roads are  desirous  of  Increasing  unemployment  by  dlnnlsslng  their 
faithful  employees.  It  has  never  been  the  fteUcj  ot  railroad 
management,  except  as  a  result  of  dire  neeasstty,  to  deprive  their 
faithful  employees  of  the  means  of  livelihood.  It  cannot  be  as- 
serted that  railroad  management  has  ruthlessly  or  cruelly  exer- 
cised Its  rlghte  to  reduce  forces.  Men  have  been  laid  off  only 
when  absolutely  necessary  and  have  been  returned  to  employment 
in  the  order  of  their  seniority  as  fast  as  oondttlans  would  per- 
mit. It  Is.  however,  manifestly  unfair  to  prohibit  the  railroeuls 
from  resorting  to  ordinary  methods  for  retrenchment  and  economy 
In  the  face  of  declining  traffic  and  falling  revenues.  They  should 
be  given  the  ssme  privilege  that  Is  accorded  to  other  industry  to 
balance  their  budgets,  even  though  tha  process  Is  brought  about 
by  reducing  employment. 

The  Federal  Coordinator,  prohibited  by  the  lalxv  clauses  from 
cooperating  in  measures  of  economy,  has  devoted  himself  most 
assiduously  to  the  study  d  problema  In  the  field  of  tranaportotkm. 
in  which  studies  he  has  been  aided  by  the  railroads  and  by  those 
who  <^f>erate  oUver  forms  of  tran^jortetlon.  as  well  as  by  the  gen- 
eral public.  He  has  incorporated  theee  studies  in  numerous  re- 
Sirte  and  recommendations,  many  of  which  have  been  valuable, 
e  has  made  recommendations  to  Congress  with  respect  to  leg- 
islation, and  the  railroads  are  heartily  In  aooord  with  the  Co- 
ordinator's siiggestloiiB  dealing  with  the  regulation  of  aU  forms 
of  competitive  transport.  It  is  submitted,  however,  that  these 
studies,  If  now  not  complete,  can  and  will  be  carried  on  by  the 
Association  of  American  Railroada  in  co^Mvatloa  with  the  Inter- 
Btete  Commerce  Commission. 

In  the  report  ot  the  committee,  which  aorvanpanlf  the  reso- 
lution extending  the  term  of  the  Cbordinator,  it  is  pointed  out 
that  the  financial  condition  of  the  railroads  has  not  improved 
in  the  2  years  during  which  the  Bnergency  Railroad  Ttan^xirta- 
tlon  Act  has  been  in  force  and  that  the  raUroads  have  been  heavy 
borrowers  from  the  Reconstruction  Finance  Corporation.  This  is 
true,  but  there  Is  nothing  in  the  act  under  which  the  Coordinator 
can  Improve  this  situation.  He  has  been  ahle  to  aecomiAltii 
nothing  In  the  way  of  improving  tha  ftnanrlal  condition  of  the 
rallrottds.  axid  for  thto  result  be  Is  In  no  way  censurable.  It  Is 
said  In  the  report  that  the  Coordinator  has  made  valuable  recom- 
mendations with  respect  to  merchandise  traffic,  passenger  traffic, 
and  car  pooling.  These  recommendations  have  been  considered 
by  the  railroads,  and  If  they  embody  valuable  suggestions  the 
continuance  of  tha  offica  of  Coordinator  Is  not  neceaaacy  for  their 
adc^tion. 

Upon  principle  we  submit  that  no  offloer  of  the  Oovemment 
should  be  given  the  power  now  vested  In  tlie  Coordinator  nnleas 
at  the  same  time  he  Is  clothed  with  rwprwIMWty  for  results. 
Congress,  In  the  Intexistete  Commerce  Act  and  other  statutes  reg- 
ulating the  railroads,  has  laid  down  in  more  or  less  definite 
fashion  the  rules  whereby  the  railroad  industry  is  to  be  regulated. 
The    Emergency   Railroad   lYanqpartetlon   Act,   however,    confers 


rxpaa  a  single  individual  very  broad  powers  In  the  fleM  of 
agement.  thereby  invading  the  domain  of  managerial 
without  any  Umttetlons  or  standards  by  which  his  coadwet  la  ta 
be  measured.  He  Is  the  sole  Judge  of  what  shaQ  be  done  to  efleek 
economlee  or  prewnt  waste.  This,  we  submit.  Is  more  power  thaa 
should  be  given  to  a  single  individual,  particularly  since  ths  stet- 
ute furnishes  no  chart  or  compass  whweby  his  conduct  is  to  be 
measiired  or  controlled.  It  Is  true  that  the  present  Coordinator 
has  used  his  power  very  sparingly,  indeed,  and  has  In  fact  made 
but  a  single  order,  and  that  one  which  affected  but  a  limited 
number  of  railroads.  But  the  grant  of  arbitrary  and  unlimited 
power  is  not  rendered  less  objectionable  because  it  Is  lodged  in 
the  hands  of  a  man  who  uses  it  spwrlngly.  We  must  loa*  sight 
of  the  Individual  and  look  at  the  prlnc^kle  involved,  a  principle 
which  is  contrary  to  the  ^>lrlt  of  our  law  and  inconsistent  with 
the  control  of  these  properties  by  their  owners.  Hie  regulatKm 
ot  railroads  is  very  complete;  they  are  cootroUed  as  to  all  ef 
their  activities  which  may  affect  the  puhlle  interset.  In  tha 
matter  of  duties  purely  managerial,  the  tact  of  private  ownership 
should  be  recognized,  and  these  functions  shoiild  not  be  com- 
mitted to  a  governmental  officer,  however  earefxxl  and  well 
informed. 

Your  attention  is  called  to  the  matters  here  preaentad  in  ths 
hope  that  title  I  of  the  Emergency  Railroad  Transportetlon  Act 
wlU  be  permitted  to  expire  en  Jime  18  next.  It  has  proved  to  be 
a  burdensome  featxire  of  our  regulatory  system.  Wlthcvt  in  any 
way  reflecting  upon  the  present  VMaral  Ooordlnator.  noihing  of 
substantial  value  in  the  way  of  coordination  has  been  aooom- 
pllshed.  and  we  see  no  promise  or  prospect  of  future  uaefxilneaa  ia 
continuing  the  act  for  another  year. 

In  closing,  your  attention  is  directed  to  the  fact  that  since  tha 
enactment  of  this  legislation  the  railroads  formed  the  Association 
of  American  Railroads,  with  authority  vested  in  ite  board  of 
dlrect<»8  to  effect  all  the  economlee  contemplated  tn  the  Emer- 
gency Transportetlon  Act. 

Assuring  you  of  my  appreciation  for  permlSBton  to  addraas  yoa 
this  letter,  I  beg  to  remain 

Most  req>ectfully  yours, 

(Signed)     J.  J.  Pbxkt, 
President  Association  of  Amerlem»  JUiUrosdt. 

The  PRESIDING  OFFICER.    The  qoestton  Is,  Sball  tb« 
Joint  resolution  pass? 
Hie  Joint  resolution  was  passed. 

KSSSAGK  FROM  THX  HOXTSI — SmOLLXD   BZLL8   SXGKKD 

A  message  fnun  the  House  <rf  Representatives,  t^  Mr.  Hal- 
tigan,  one  of  Its  reading  clerks,  announced  that  the  Speaker 
had  afBxed  his  signature  to  the  following  enrolled  bills,  and 
they  were  signed  by  the  Vloe  President: 

8.  209.  An  act  for  the  relief  of  Carmine  Sforza; 

8.  1305.  An  act  to  further  extend  relief  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  irrigation 
projects;  and 

S.  2536.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  8Ute& 

THff  CAUCltbAK 

Mr.  BARKT.EY.  I  ask  unanimous  consent  that  the  Sen- 
ate proceed  to  the  consideration  of  unobjected  bills  on  the 
calendar.  In  that  connection  I  win  say  that  If  consent  Is 
given  I  shall  make  the  point  of  no  <viorum,  so  that  Senators 
may  be  notified. 

The  PRESIDINa  OFFICER.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  BARKLET.    I  suggest  the  absence  of  a  quorum. 

The  PRESmiNa  OFFICER.    The  clerk  will  caU  the  roIL 

Hie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

Copeland 

Lonercan 

BadelUle 

Ashurst 

Costlgan 

Long 

Reynolds 

Austin 

Coueens 

McAdoo 

ei^iaU 

Dteterldi 
Donahsy 

MoOlU 

Hc^vflAi^fffl^ach 

Tt&nlcli^iH 

Sheppard 

Barkley 

Duffy 

McKellar 

Shipstead 

Black 

Pletchsr 

McHary 

Smith 

Bone 

Frasier 

Maloney 

Stelwar 

Borah 

Gerry 

Metcalf 

Thomas.  Okla. 

Gibson 

mnton 

Thomas,  Utah 

Bnlkley 

Oors 

Msore 

Townssml 

Bulow 

Quffey 

Murjthy 

TrammeU 

Burke 

Hale 

Murray 

Tydlngs 

Bymss 

Harrison 

■etfy 

VandsidBsrg 

O^per 

HiHttngs 

Morbeck 

VaaMuya 

Caraway 

Hatch 

Morris 

Wagner 

Carey 

uajueu 

Mye 

Wliestsr 

Chaves 

Johnson 

White 

Clark 

Keyes 

Overton 

Connelly 

King 

Ooolldge 

LaFoUette 

Pope 
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TtM  PRXSIDINO  OFFICER.  Elghty-ooe  Senators  hKf 
■WW  ml  to  their  names.    A  quorum  to  present. 

ICr.  BARKLBY.  I  ask  unanimous  consent  that  the  clerk 
bsfln  to  call  the  bills  an  the  calendar  at  the  place  where 
w  left  off  at  the  last  call  of  the  calendar. 

The  PRE8IDINO  OFFICER.    Without  objection,  it  Is  so 
ordered. 
BvxLsoics  voa  tnoTSB  STATSS  ■KrassnrrATxvB  w  rmtxrrnn 

XSLAinS 

Mr.  VANDBNBERO.  Mr.  President,  what  is  tlie  calendar 
xnimber  of  the  bill  which  is  first  to  be  stated. 

The  PRESIDING  OFFICER.    It  is  Calendar  No.  T79. 

Mr.  VANDENBKRO.  Before  the  order  is  entered,  maj  1 
say  to  the  Senator  from  Kentucky  (Mr.  BAMa.rrI  that  I 
haTe  no  objecUon  to  his  suggestion,  except  that  I  think 
^lyy^r  No.  626.  which  is  the  bill  authorizing  the  construc- 
tion of  buildings  fw  the  United  States  High  Commissioner 
to  the  Government  of  the  Commonwealth  of  the  Philippine 
Islands  ought  to  be  considered.  I  have  prevented  the  pas- 
mm  ot  that  bill  heretofore  by  objection.  Since  then  I  have 
OMtfsrred  with  General  Cox.  Chief  of  the  Bureau  of  Insular 
Affairs.  ^?y1  I  am  prepared,  provided  a  simple  amendment 
Is  adopted,  to  permit  the  bill  to  pass. 

Will  the  Senator  permit  that  bill  to  be  first  considered? 

Mr.  McKELLAR.    I  think  that  ought  to  be  done. 

Mr.  BARKLJSY.  I  shall  not  object  to  that  being  done. 
There  are  two  or  three  bills  which  we  shall  have  to  go 
back  to  later,  which  we  have  previously  passed  over;  but  I 
think  it  only  fair  that  we  should  begin  at  the  point  on  the 
^f^^^.Y**''  where  we  left  off.  in  order  that  later  bills  may  have 
A  nfcanrr  to  be  considered. 

Mr.  VANDENBERG.  Then,  Mr.  President,  may  we  begin 
with  Calendar  No.  636? 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
of  the  Senator  from  Biichlgan?    The  Chair  hears 


The  Senate  proceeded  to  consider  the  bill  (8.  2278)  author- 
tiixm  the  construction  of  buildings  for  the  United  States 
High  Ccaamiaaioner  to  the  Government  of  the  Common- 
wealth of  the  Philippine  Islands,  which  had  been  reported 
from  the  Committee  on  Territories  and  Insular  Affairs  with 
an  amendment,  on  page  1.  line  5.  after  "  United  States  ".  to 
strike  out  "  High  Commlarioner  to  "  and  insert  "  representa- 
tive in  ^  so  as  to  make  the  bill  read: 

••  it  tnaefd,  «te..  Th*t  UMre  is  hereby  •uthorlaed  to  b*  appro- 
Htetod  not  to  exceed  $1,000,000  for  the  neoeewry  bovwlng  for  oOce 
^ad  residence  purpoeea  for  the  estebllahment  of  the  United  Statce 
nnnaentetlTe  in  the  Philippine  Islands,  including  tiie  •oqiileltlon 
of  land,  the  purehMe.  ccWMtructton.  and  reconstruction  of  bulld- 
llD^.  and  tbe  pvoeuremaai  of  funilt\ire.  furnish  Ingn,  and  equlp- 

Mr.  TTDIW08.  Mr.  President.  wlU  the  Senator  from 
Michigan  explain  exactly  what  that  amendment  does? 

Mr.  VANDENBERG.    It  is  not  my  amendment. 

Mr.  TTDINGS.  I  understood  the  Senator  to  offer  an 
MDondment 

Mr.  VANDENBERG.  I  have  not  as  yet  offered  my 
amendment. 

Tte  PRESIDINO  OFFICER.  The  pending  amendment  Is 
a  eonmlttee  amendment.  The  question  is  on  acreeinf  to 
the  committee  amendment. 

The  amendment  was  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  the  reason  why  I 
ulUwiiil  to  the  appropriation  of  a  million  dollars  for  the 
creation  of  facilities  and  accommodations  for  the  new  High 
commissioner  to  the  Philippine  commonwealth  was  that 
the  propooed  apin^prlatlon  Included  a  substantial  sum  for 
the  purchase  of  land.  It  was  rather  revolting  to  my 
<tf  fair  play  that  at  the  very  moment  when  we  were 
aentlng  the  Philippine  peoide  with  literally  an  enormoui 
gift  in  terms  of  dollars  and  cents.  w%  ahould  iBnifedlately 
be  required  to  repurchase  land  upon  wliMi  to  oonstruct  our 
own  twi*^**f«  for  the  use  of  our  representativa. 


I  asked  the  War  Department  for  specific  information  on 
the  subject.  I  think  it  will  be  Interesting  for  the  Rbcosd  to 
show  on  the  one  hand  that  the  expenditures  made  by  the 
United  States  Government  from  May  1,  1898.  to  June  30. 
1A34.  totaled  $835,000,000  In  connection  with  the  establlf^h- 
ment  of  this  new  Commonwealth.  Then — and  this  is  the 
particular  thing— we  own  military  and  other  reservations  in 
the  Philippine  Islands  totaling  over  350.000  acres  in  area,  and 
having  a  total  valuation  in  excess  of  $18,000,000.  We  retiiln 
title  to  all  this  land  until  the  end  of  the  Commonwealth 
period.  At  the  end  of  the  period  we  have  a  right  to  retain  a 
few  of  these  reservations,  but  our  total  land-value  gift  to  the 
Commonwealth  will  be  well  in  the  neighborhood  of  $18.- 
000,000.  Tliat  is  the  contemplation  which  moved  me  to  feel 
that  there  ought  to  be  no  requirement  upon  us  to  turn  around 
and  make  a  new  investment  in  land  in  the  Philippine  Islands 
for  the  purpose  of  providing  a  site  for  our  new  representative. 

General  Cox  now  tells  me  that  the  authorities  have  resur- 
veyed  their  situation  and  think  they  can  amply  meet  their 
necessities  without  the  purchase  of  land,  and  that  the  million 
dollars  provided  in  the  bill,  tl-erefore,  may  be  reduced  to 
$Y50.000. 

I  therefore  move,  on  page  1,  line  4.  to  substitute  $750,000 
for  $1,000,000:  and  if  that  amendment  is  agreed  to,  I  shall 
have  no  further  objection  to  the  passage  of  the  bUL 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

Tlie  Chxst  Clssk.  On  page  1.  line  4.  it  is  proposed  to  stilke 
out  "  $1,000,000  "  and  to  insert  in  lieu  thereof  "  $750,000." 

Mr.  TTDINGS.  Mr.  President,  all  that  the  Senator  from 
Michigan  has  said  is  true.  Since  1898  over  $800,000,000  has 
been  expended  in  the  Philippine  Islands.  However,  it  would 
be  unfair  to  let  that  naked  statement  go  into  the  Record 
without  a  brief  word  of  explanation.  Of  course,  the  mtvjor 
part  of  that  expenditure  was  in  connection  with  the  insun-ec- 
tlon  and  mlUtary  operations  in  the  islands.  If  that  qualify- 
ing word  were  not  stdded  to  the  remarks  of  the  Senator  from 
Michigan.  I  am  afraid  people  might  assume  that  we  had 
spent  that  mcmey  on  roads,  or  schools,  or  education,  or 
health. 

I  know  the  Senator  from  Michigan  concurs  with  me  when 
I  say  that  the  overwhelming  majority  of  this  mcMiey  was 
expended  in  connection  with  military  campaigns.  In  addi- 
tion to  that,  about  $50,000,000  was  expended  in  fortifying 
Corregidor.  and  other  millions  of  dollars  were  expended  tat 
military  purposes.  It  has  cost  about  $16,000,000  a  year  to 
keep  the  Army  and  Navy  posts  in  the  Philippine  Islands ;  so 
it  can  be  readily  seen  that  the  moneys  used  for  military 
purposes  constitute  most  of  the  expenditure  of  the  money 
in  the  Philippine  Islands. 

It  Is  also  true  that  if  we  had  not  made  this  expenditure  in 
the  Philippine  Islands  some  of  It  would  have  been  expended 
anyway,  because  probably  some  of  the  troops  would  have 
been  maintained  in  any  event  and  located  In  the  States. 

As  the  author  of  the  bill  I  accept  the  amendment.  I 
think  it  is  a  very  proper  amendment.  The  land  will  be 
dredged  out  of  Manila  Bay.  I  merely  did  not  want  the  im- 
pression to  prevail  that  we  had  expended  this  large  sum  of 
money  In  the  Philippine  Islands  for  other  than  war  purposes 
since  1898.  

The  PRESIDING  OFFICER.  The  question  is  on  agrreing 
to  the  amendment  of  the  Senator  from  Michigan. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  rwfd 

The  title  was  amended  so  as  to  read:  "A  bill  authorizing 
the  construction  of  buildings  for  the  United  States  repre- 
sentative in  the  Philippine  Islands." 

Mr.  VANDENBERG.  Mr.  President,  I  ask  to  have  printed 
in  the  RsooKS  at  this  point  the  War  Department  inventory 
of  land  owned  by  the  United  States  in  the  Philippine  IsltJids. 

Tltere  being  no  objection,  the  inventory  was  ordered 
printed  in  the  Rxcoss,  as  follows: 
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UU   o/    VniUd   SUte*    miUtarw   rcsematioas   ia    tiU   PkMippine 


tarm   rcsi 
luanda 


Name  sod  locatfcia 


Aumr  Barracks  and  Astirias.  monidpallty 

OfJolD 

BsUsn,  municipality  of  Moron 

Ceaip  B— iiiBi.  Miifipelity  ot  Tadabea.„ 

Cakimpaa  Point.  Cavite  I'mtukw 

CaDayaa   CByiac   field),    municipality   of 

Caaayan - 

Chromita  Rwrvation,  aaar  monidpatity 

ofMaaialoe      . ^...^ -— . 

Caartal  MdriB.  MaaOa. _ 

Camp  Downea,  monidpality  of  Onnoe 

Camji  Eldridee,  municipality  o(  Los  Baooa . 
Camp  Owtt,  man k  l|ia Wty  of  Bayambaag.. 
Camp  JohnHay,  munidi»aUty  of  Bacoio-.. 
Camp  Kcithley.  monidpality  of  DanaaJan. . 
Jjodktm  Banaefcs,  ainnicftMiKy  at  Panmg... 

Fort  WilSaa  McKiniay,  (Uaal  ProTinaa 

Malabanc,  mnnidpallty  of  Mala  hang 

MariTvlca.  Bataaa  Praviiiaa 

itary  Pkaa, 


Military: 

Tart  Milk.  CaTttc  Provtoca 

Moxmucan,  mtmidpality  of  MoorannB — 
KldMb>Wd  (iadoded  ia  Fort  itVUam 

MsKtaley).  Biaal  Praviaaa. 

Nanlada,  Manila.  . - 

Old  Medkal  Supply  DopaC,  Manila 

Camp  Owtao,  raunidpallty  of  Uigaa 

Patttt  Batraeka,  fainhnaiin 

Port  ana,  Manila. ..„ 

Poat  of  Manfla,  Maafla. 

Paat  of  T^abfcan.  manidpallty  al  Cifafc^ 

"ty    af 


Port  San  Pedro.  mfoaldpaUty  of  CalM 

Pert  San  Pedro.  mtmldpaBty  of  Doilo 

PortSantiMo.  Manila _.^ 

Stambart  Qyaral  Hospital.  Manlto — 

Port  St<ilii!t>afK.  PanipaBaa  ftvf  iuua . 

Camp   Wallaoe,  moaidFality  of  San  Par 


nando- 


Warwick  Barracks,  monidpality  at 
'ofSabie. 


Port  Wint,  monkdpality 

Z^taalm,  BMuridpaUty  af  aafeteL„ 

Zamboaaca  Plyii«  PiaH   monidpality  of 
Zamboanxa 


TotaL. 


»8lS7 

7,432.84 
101 U 

I,«7.«B 

a,  371.06 

7.U 

91. 66 

SOB.  S3 

ITftOi 

1.  cn.  41 

17.013.83 

e,oii.u 

XmLTT 

00kW7.« 

7.9B 

I.0UO 

14.  IS 

xuaM 

aa 

IwOi 

wa.m 
a.m 
ia« 
osw 

CLtl 

4.0 

8&IS 

14.9ft 
T.U 


a.  13 

9B.M 
162.38 


nflwaM.ao 


Tata* 


pastttt 

eaooaoo 
Maoesoo 

lOli^OOO.00 
<  110. 70 

(') 

V5.M0.0S 

a^ooo.oo 

Sl.((27.00 
10,000.00 

an.  000. 00 
3oaooo.oo 

13&,000.00 
l.M0.3ftLOO 

as.  000. 00 
«aooo.oo 
a«e.ooaoo 

210^000.00 

i.ooaoo 


av.oiM 

si.aoaoa 

as,  000.00 

ai(itooo.oo 

aM,«ao.70 

San  Ma  00 

<») 

a.aoaao 
aao^ooaoo 

1,0^000.00 
74Z.MQL00 

tia.wt.fle 
fsaooaos 

6.oaaL«a 

100,000.00 
3.000.00 

UOoaiM 

CO 


t,m,ic.*i 


Improve 
ments 


$5%O00l0O 


i4S.sao.oo 
6,ooaoo 

2S.000.00 


S10,7BS-00 
02.000.00 

(') 

1.328.060.30 


122.SS0.00 
4.232.271.22 
ZOOOOO 


MB.ioaoo 

1.000.00 

U.  000. 00 

31X40&.00 

in,aflaLM) 
i,ii«,s6i.a» 
(') 


aoo.00 
ixoooLflo 

92.C76.00 

8S2,aSl.M 

1.0«ai73.43 


1S,«OS«0 

s.ooaoo 

aD7,ll&.4S 


9.90B,847.13 


•  Uokiswa 


>NotaK>ralnd. 


Buxa  psssKD  ovn 

Tlie  bill  (8.  1179)  for  the  relief  of  James  H.  Smith  was 
aimounced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bUl  go  over. 

The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

Mr.  TOWNSEND  subsequently  said:  Mr.  President,  I  sisk 
unanimous  consent  to  recur  to  Calendar  779,  being  the  bill 
(8.  1179)  for  Uae  relief  of  James  H.  Smith.  The  bill  was 
introduced  by  the  Senator  from  Massachusetts  [Mr.  Walsh  1. 

Mr.  McKELIiAR.  Mr.  President  I  ohfected  to  the  bill 
when  it  was  reached  on  the  calendar.  I  have  no  objection 
to  returning  to  ft  at  this  time.  The  Senator  from  Delaware 
has  explained  It  to  me  and  shown  that  It  Is  an  important 
matter.  

The  PRBSIDINQ  OJVICER.  Is  then  objection  to  the  re- 
quest of  the  Senator  from  Delaware? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (&  1179)  for  the  relief  of  James  H.  Smith, 
which  had  been  reported  from  the  Committee  on  Claims 
with  amendments  on  page  I,  lines  3.  4,  and  5,  to  strUce  out 
the  words  "  that  James  H.  Smith,  formerly  employed  as 
laboratorian  in  roentgen<rfogy  bgr  the  Uhltcd  States  Veterans' 
Bureau,  be.  and  he  is  hereby,  compensated  the  amount  of 
$20,000  ",  and  to  insert  in  Ueu  thereof.  "  that  the  Secretary 
of  the  Treasury  be.  and  he  is  hereby,  authorized  and  directed 
to  pay.  out  of  any  money  In  the  Treasury  not  othowise 
appropriated,  to  James  H.  Smith,  formerly  employed  as 
laboratorian  In  roentgenology  by  the  Uhited  States  Veterans' 
Bureau,  the  sum  of  $5,000.  in  full  settlement  of  all  claims 
against  the  Oovemment";  and  at  the  end  of  the  bOI  to 
Insert  a  proviso,  so  as  to  make  the  bUl  read: 
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fi«  a  tmmettd,  aic.  That,  tike  Seeretwy  oC  tte  Troawiry  be.  and 
h»  Is  hereby,  autborlaed  and  directed  to  pay.  out  o<  any  money 
in  the  Treasury  not  otherwise  appn^rlated.  to  JaoMs  H.  Smith, 
formerly  employed  as  laboratorian  in  roentgemdogy  by  the  United 
States  Vetera:Qs'  Bureau,  the  s\mi  ot  •S.OOO,  la  fuU  aetUement  at 
aU  clalBos  against  the  Government  foe  lajuzias  reoetred  by  him  as 
a  result  of  X-ray  bums  sostalned  by  him  in  August  1022  and 
March  1023  while  employed  at  the  United  States  Veterans'  Hospital 
at  Dwlght,  ni..  and  at  the  United  States  Veterans'  Bureau  regional 
office  at  L(>zlngton.  Ky.:  Provided,  That  no  pari  of  the  amount  ap- 
propriated in  this  act  In  excess  of  10  percent  tbmnot  ahaU  be  paid 
or  deliTeri»d  to  or  received  by  any  ^;ent  or  agents.  attMuey  or 
attorneys,  on  account  of  senrioes  rendered  in  oonnection  with  said 
claim.  It  shfiU  be  unlawful  for  any  i^ent  or  agents,  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
amount  appropriated  in  Uils  act  in  ezcees  of  10  percent  thereof 
on  aocoutit  of  services  rendered  in  oonnoetloit  with  said  claim, 
any  contrict  to  the  contrary  notwithstanding.  Any  person  vio- 
lating the  provisions  of  this  act  ahaU  be  deemed  guilty  of  a  misde- 
meanor ard  upon  oonvictian  thereof  tfiall !»  ftated  in  any  sum  noa 
exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bOl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Kxx  PAssxB  ovm 

The  biU  (&  173$>  for  the  relief  of  the  estate  of  W.  W. 
McPeten  was  announced  as  next  in  ordor. 

Bfr.  MfSELLAR.  Mr.  President,  the  Department  does  not 
seem  to  i-ecommend  the  bill.    Lei  it  go  oyer. 

The  PRESIDINO  OFFICER.    The  bUl  will  be  passed  over. 

w.  a.  o*BXisir 

Tlie  Senate  proceeded  to  eonsMer  the  bin  (S.  1865)  to 
confer  jurisdiction  upon  the  Court  of  Claims  to  hear,  deter- 
mine, and  render  judment  upon  the  claim  of  W.  8.  O'Brien 
against  the  United  States,  which  had  been  reported  from 
the  Committee  on  Claims  with  an  amendment  to  Strike  out 
an  after  the  enacting  clause  and  to  insert: 

That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  author- 
ised and  directed  to  pay.  out  of  any  money  in  the  Treasury  not 
otlierwlae  a^jroprlated,  to  W.  S.  O'Brien  the  sum  of  $1,250.  In  fun 
settlonent  of  all  claims  against  the  Oovcnunent  for  dami^es  al- 
leged to  bisve  been  sustained  by  him  In  connection  with  the  wldexv- 
Ing  of  Ca'sh  Alley,  a  public  thoroughfare  In  the  dty  of  Colon.  Pan- 
ama, by  i;he  sanitary  department  of  the  Isthmian  Canal  Coaunls- 
sion  during  the  years  lOOS  and  1006:  Provided.  That  no  part  of 
the  amount  appropriated  in  thla  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  serrtees  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  w  receive  any 
sum  of  tlie  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  c>n  accoxint  of  services  rendered  In  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shaU  be  deemsd  guilty  of  a 
mlsdeoMiuiar  and  upon  conviction  theraof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  readiz^. 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  **  A  bill  for  the  relief 
of  W.  8.  O'Brien." 

rarxmnow  or  cLicTxoir  paocsvuax  trnnnt  act  op  rmw  is.  it34 

The  bin  (H.  R.  7781)  to  define  the  election  procedure 
under  the  act  of  June  18.  1934,  and  for  other  purposes,  was 
considei-ed.  o-dered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  U  tmeeted.  etc,.  That  in  any  eksetion  heretofore  or  beraafter 
held  under  the  act  of  June  18.  1BS4  (4«  Stat.  W«>.  on  the  qties- 
tlon  of  (izeludtng  a  lesei  lattoo  from  the  applluatton  of  the  sstrt 
act  or  on  tlie  question  of  adc^rting  a  caastttutloD  and  bylaws  or 
amsBdoMntii  thereto  or  oo  the  questkHi  of  ratifying  a  charter, 
the  vote  of  a  majority  of  thoee  actuaUy  voting  ahaU  be  necessary 
and  sufficient  to  effectuate  such  exnluslon,  adoptian.  or  ratlfica- 
tloQ.  as  the  case  may  be:  Prorided,  Moweeer,  Tbas  tn  eaeb  instance 
the  total  vote  cast  shaU  not  be  leas  than  80  poroenS  of  tbon  «D- 
titled  to  vote. 

See.  2.  The  time  for  holding  elections  on  the  question  of  exclud- 
ing a  reisn'aSloti  from  the  appUcatlon  of  asAd  act  of  Jiine  18. 
IfM.  Is  twccby  otended  to  June  18.  IMS. 

Sac.  8.  If  the  period  of  trust  or  of  restrictkm  oo  any  Indian  land 
has  not.  bdore  the  passage  of  this  act,  been  extended  to  a  dale 
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•utaMuant  to  Dmiatw^  tl.  1M6.  tmA  tt  ihm  tmmjtiaa  eoiUtB- 
trm  tuch  lands  ha*  fOtmA  or  aluai  vM»  %D  «Hla*  »t«n  ««» 
tS  •ppUeatlon  o*  th«  act  of  Jun»  It.  !••«.  tb«  PM^o^o*  *»}»;• 
or  Um  rastrlcUooa  oo  tiM^«*tt»"  of  mieb  ImmIs  ar*  Mfvoy  is- 

to  Dcc«mb«r  SI.  1»S6.  ^ .^..^^ 

4.  All  law*.  fMMral  axvd  ■paelal.  and  all  treaty  proviaiaas 
Miy  lT»at*n  iMWiitlnn  which  ha«  voted  or  may  vote 
to  «TOiwH  ttttif  (ram  tha  appUcatloo  at  tha  act  of  Jxme  18.  ItM 
(4t  Stat.  M4)  ahaU  ba  ilaonnil  to  have  baan  contmuoualy  eflec- 
ttva  aa  to  .ueh  raaanratkm.  notwlthatandlnj  tha  P-^fro*  f^. 
aet  at  Juna  18.  1»84  Nothing  In  tha  act  of  Juna  18.  1984.  ahaU 
ba  wiiianiwil  to  ahrocaU  or  impair  any  rlcbU  guaraatead 
any  yrt-*«"g  tnaty  with  azay  Indian  trlba.  whar*  auch  trlba 
aet  to  TW*^'**t  ItaaU  from  tha  application  of  Mid  act. 


Tbe  PRE8IDINO  OFFICER.  Without  objection, 
dar  No.  M9.  being  the  bill  (S.  3655)  to  deflnt  ttm  electlan 
procediire  under  the  act  of  June  18.  1034,  and  for  other 
purpoMt,  >»«"g  an  idenUcal  bill,  win  be  lOfdeflnltely  po6t- 


CAIUAGS  OF  OOOOS  >T  8BA 

Tile  bill  (8.  1152)  relating  to  the  carriage  of  goods  by  sea 
vas  announced  as  next  In  otnlar. 

Mr.  McKELLAR.  Mr.  President,  that  seems  to  be  an 
Important  bill  with  quite  a  large  number  of  amendments. 

Mr.  WHTTB.  Mr.  President.  I  maj  say  to  the  Senator 
that  a  few  dajrs  ago,  upon  favorable  report  from  the  Foreign 
Relations  Committee,  the  Senate  ratified  a  treaty  dealing 
wtth  the  same  subject  matter.  To  a  ▼ery  l»rf«  extent  the 
MU  Is  designed  simply  to  Implement  the  prorlskms  of  that 
treaty.  If  the  Senator  will  remember  the  discussion,  the  Sen- 
ator from  Utah  (Mr.  Thomas] .  having  the  treaty  in  charge. 
Indicated  at  the  time  It  was  under  discussiaii  the  great  desir- 
ability for  the  passage  of  this  i»x>posed  legislation  which 
affeeU  the  terms  of  the  treaty,  so  as  to  remove  some  doubt 
as  to  full  application  of  the  terms  o(  the  treaty. 

Mr.  McKELLAK.  I  am  not  familiar  with  the  bilL  Does 
the  Department  recommend  it? 

Mr.  WHITE-  The  Department  <rf  State  is  very  much  in 
favor  of  it.  I  think  every  agency  of  the  Oovemment  which 
has  had  any  connection  with  or  relationship  to  the  proposed 
kflslatlon  is  thoroughly  in  favor  of  it. 

Mr.  McKELIAR.  It  seems  to  be  as  the  Senator  has  stated. 
but  I  have  not  had  a  chance  to  examine  it;  so  I  ask  the 
Sanator  to  let  it  go  over  for  the  time  being. 

Mr.  THOMAS  of  Utah.  Mr.  President.  I  hope  the  Sena- 
tor from  Tennessee  will  not  insist  that  the  bill  go  over. 

Mk-.  McKXLLAR.  It  seems  to  be  a  very  Important  bilL 
I  know  nothing  about  it.  Z  should  like  to  have  an  oppor- 
tunity to  examine  it. 

Mr.  THOMAS  of  Utah.  The  bill,  of  oourse.  is  an  impor- 
tant bilL  As  the  Senator  from  Maine  (Mr.  Whxti]  has 
explained,  it  incorporates  into  our  law  a  treaty  which  we 
hav«  already  ratified.  Tbe  bill  supplements  and  makes 
operative  that  treaty.  The  treaty  has  been  before  the  Senate 
for  years.  It  took  us  some  time  to  consider  the  treaty  and 
It  ratified.    We  are  holding  back  not  only  our  own 

.^.itry.  but  other  countries  as  welL 

Mr.  McKSLLAR.  Holding  them  back  for  what?  I  should 
like  to  know  something  about  it.  I  have  not  examined  the 
taUL    Will  the  Senator  explain  tt7 

Mr.  THOMAS  of  Utah.  The  bill  merely  pots  into  force 
In  our  own  country  an  agreement  which  has  been  reached 
In  owny  other  countrlea  and  Is  provided  for  by  the  treaty. 
tt  11  itaplF  to  bring  about  uniform  usaga  of  bins  of  lading 
iBtba  tnuMdiipment  of  goods  and  makes  ttaa  once  uniform. 
That  is  about  all  there  Is  to  it. 

Mr.  McKELLAR.  I  thtaik  tbe  Senator  bad  better  let  It 
(0  over.    I  shall  look  into  it. 

Tbe  PRB8IDINO  OFFICER.  On  ohjaottOO.  the  biU  wffl 
be  passed  over. 

raainc  p.  aoaa 

Mr.  BONE.  Mr.  President.  I  ask  unanimous  consent  to 
raeiv  to  Catendar  756.  beliw  tbe  bill  (&  IIM)  for  tbe  relief 
of  Frank  P.  Roes.  

Tbe  PRBBIDINO  OFFICER.    Is  there  objection? 

Tikere  belnf  no  objection  the  Senate  proceeded  to  con- 
sider tbe  bm  (&  1186)  for  the  relM  a(  Frank  P.  Ross,  which 
bad  been  laported  from  the  CommKtaa  on  Public  Lands  and 
Aarreya*  wttb  an  amendment. 


Mr.  BONE.  Mr.  President.  It  wiD  be  recalled  that  when 
this  biU  and  the  next  biU  on  the  calWMlar  were  presented  to 
tbe  Senate,  it  was  discovered  they  were  not  uniform  and 
in  conformity  with  the   practice  of  the   Senate   in  t^uch 

matters. 

Mr.  McKELLAR.  They  were  contrary  to  the  form 
adopted  in  the  case  of  any  bill  of  the  kind  that  has  ever 
been  passed. 

Mr.  BONE.  I  hMf  prepared  an  amendment  which  will 
conform  with  the  wishes  of  the  Senator  from  Utah  I  Mr. 
KnrGl  and  the  Senator  from  TennesMe. 

Mr.  McKELLAR.    I  have  examined  it  and  I  think  it  Ls  all 

right. 
Mr.  BONE.    I  offer  the  amendment  which  I  send  to  the 

desk. 
The  PRESIDZNO  OCTICER.     Tbe  amendment   will   be 

sUted. 

Tbe  Chzxf  Clskx.  It  is  proposed  to  strike  out  aH  after 
tbe  fTi«y^^Tig  clause  and  insert  in  lieu  thereof  the  follow ing: 

That  jurladlctlon  U  hereby  conferred  upon  tha  Ck>UTt  of  Clilma 
lo  haar.  datermlna.  and  render  judgment  upon  tha  claim  of  Prank 
P.  Roea.  ol  Tacoma.  Wash.,  against  the  United  States,  for 
damages  arising  out  of  the  patenting  to  another  person  of  Isnda 
In  Pacific  County,  Wash.,  which  had  been  selected  or  entered 
by  said  Prank  P.  Roes  under  the  homestead  laws,  and  for  daniagas 
arising  out  of  the  subsequent  cutting  of  timber  from  such  liinda. 

88C.  a.  Suit  upon  such  claim  may  ba  instituted  at  any  time 
within  1  year  after  the  date  of  enactment  of  this  act.  not^rith- 
■tan'I'^g  tha  lapae  of  time  or  any  statute  of  limiUtiona.  Pro<:eed- 
ings  for  the  determination  of  such  claim  and  appeala  from  and 
payment  of  any  Judgment  thereon  shall  be  in  the  same  manner 
as  in  the  case  of  claims  over  which  said  coxirt  has  Jurtsdlstlon 
under  section  145  of  tha  Judicial  Coda,  as  amended. 

The  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  emrroesed  for  a  third  reading. 
read  the  third  time.  aiKl  passed. 

lAXL  A.  1068 

Mr.  BONE.    I  now  ask  the  Senate  to  consider  Senate;  bill 

1490. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (8.  1490)  for  the  relief  of  Earl  A.  Ross,  ^hich 
had  been  reported  from  the  Committee  on  Public  Lands 
and  Surveys  with  an  amendment. 

Mr.  BONE.  Mr.  President.  I  offer  an  amendment  to  this 
bm  in  conformity  with  tbe  suggestion  of  tbe  Senator  from 
Texmessee  [Mr.  McKxllasI.  similar  to  the  amendment  which 
I  offered  to  the  bill  just  passed. 

The  PRESIDINa  OFFICER.  The  amendment  will  be 
sUted. 

The  Crxkp  Clsxx.  It  is  proposed  to  strike  out  all  after  the 
enacting  clause  and  insert  in  lieu  thereof  the  following: 

That  jurisdiction  Is  hereby  conferred  upon  the  Court  of  Claima 
to  hear,  determine,  and  render  judgment  upon  the  claim  of  Earl  A. 
Roea.  of  Chicago,  Ol..  for  damages  arising  out  of  the  patenting  to 
^Tyx*y%mr  person  of  lands  In  Pacific  County,  Wash.,  which  had  l>een 
selected  or  entered  by  said  Karl  A.  Roes  under  the  homestead  laws, 
and  for  damagaa  arising  out  of  tha  subaequant  cutting  of  timber 
from  such  landa. 

Sac.  2.  Suit  upon  such  claim  may  ba  Instituted  at  any  tlnta 
within  1  year  after  the  date  of  enactment  of  this  act.  notwith- 
standing tha  lapae  of  time  or  any  statute  of  itmltatlona.  Pruosad- 
Ings  for  the  datarmlnation  of  such  claim,  and  appeals  troca  any 
payment  of  any  judgment  thereon.  ahaU  be  in  the  same  manner 
aa  in  tha  caas  of  claims  over  which  said  court  has  jurisdiction 
nndar  sactioa  145  of  tha  Judicial  Coda,  as  amended. 

The  amendment  was  agreed  to. 

Tbe  Mil  was  ordered  to  be  engrossed  for  a  third  resdlnc. 
read  tbe  third  time,  and  passed. 

raiSCOTT  MSnOKAL  FOSBT 

The  Senate  proceeded  to  consider  the  bill  (S.  2649)  to 
provide  for  a  recreation  area  within  the  Prescott  National 
Purest.  Arix..  which  had  been  reported  from  the  Committee 
on  Public  Lands  and  Surveys  with  an  amendment,  on  page 
2,  line  7,  after  the  word  "  BCgi'tatton  ".  to  insert  the  words 
**  so  long  as  such  locations  are  legally  maintained  ".  so  as  to 
make  tbe  bUl  read: 

Be  it  enaettd.  etc..  That  the  Secretary  of  Agriculture  Is  hereby 
authorlasd  in  his  dlscratloa  to  designate  and  segregate  for  rf^craa- 
tiooal  davalopment  any  lands,  not  to  exceed  4.000  acraa.  within 
tha  Pieacott  National  Porest.  Aria.,  which  in  his  opinion  are  :tvail- 
abla  for  KMch  purposa,  and  ha  is  hereby  authorlaed  to  entei  into 
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such  form  ot  cooperative  agreement  with,  or  Issue  such  permlta  to. 
the  city  of  Phoenix.  Ariz.,  for  occupaiu:y  of  said  area  for  recreation 
purposes  as  In  his  opinion  will  parmtt  tha  fullest  use  of  the  lands 
for  such  purposes  without  interfering  with  tha  object  for  which  the 
naUonal  forest  was  established.  Lands  so  designated  and  segre- 
gated under  the  provisions  of  this  act  shall  not  be  subject  to  the 
mining  laws  of  tlM  United  States:  Provided,  however.  That  such 
designation  and  segregation  shall  not  affect  valid  existing  mineral 
locations  of  record  on  the  date  of  auch  aegregatifA  so  long  as  such 
locations  are  legally  maintained. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JOXWT  BKSOLTmOS  AWD  BOX  PASSB9  OVBI 

"Hie  joint  resolution  (S.  J.  Res.  133)  for  designation  of  a 
street  to  be  known  as  "  Missouri  Avenue  "  was  announced  as 
next  in  order. 

Mr.  BULKLEY.    Let  the  joint  resolution  go  over. 

The  PRESIDINa  OFFICER.  Tbe  joint  resolution  wHl 
be  passed  over. 

The  bill  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  ba  favor  of  claimants  In  nrencb  spoliation 
was  announced  as  next  in  order. 

Mr.  AUSTIN.    Let  the  bOI  go  over. 

llM  PRESIDINQ  OFFICER.    The  bUl  will  be  passed  over. 


lOKXAL  TO  MAJ.  QMM.  GKNUK  W.  0OKTHSL8 

The  Senate  proceeded  to  consider  tbe  bill  (S.  2743)  to 
authorize  the  erection  of  a  suitable  memorial  to  Maj.  Oen. 
George  W.  Ooethals  within  the  Canal  Zone,  which  had 
been  reported  from  the  Committee  on  Ifilttary  Affairs  with 
amendments  on  page  2,  line  7.  to  strike  out  the  words  "  by 
the  **  and  insert  the  words  "  out  of  a  general  fund  of  tbe  ", 
and  in  lines  0  and  10  to  strike  out  the  words  "from  the 
revenues  derived  from  tbe  operation  of  tbe  Panama  Canal ", 
so  as  to  make  the  biU  read: 

Be  It  enacted,  etc..  That  the  Preaidenl  of  the  United  States  la 
authorized,  through  such  person  or  persona  as  he  may  designate, 
to  select  an  appropriate  site  within  tha  Oanal  Zone  and  to  cause 
to  be  erected  thereon  a  suitable  memorial  at  berate  size  to  llaj. 
Oen.  George  W.  Ooethals  In  commemoration  of  his  signally  dis- 
tinguished services  in  connection  with  the  construction  and 
operation  of  the  Panama  Canal. 

8bc.  a.  The  design  and  location  of  such  memorial  and  the  pltax 
for  the  development  of  the  site  shall  ba  cufamlttad  to  the  Caan- 
mlsslon  on  Pine  Arts  for  advisory  aaslstanca. 

Sac.  8.  Tliere  la  hereby  i^yproprlated  a  sum  not  to  exceed  $75,000 
for  every  object  connected  with  the  puipueea  of  this  act.  Indudlng 
site  development  and  any  eawntlal  approadi  work,  aald  sum  to 
be  paid  out  of  tha  general  fond  of  tba  Tkaasury  of  the  United 
Statea. 

The  amendments  were  agreed  to. 

Hie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed. 

Mi.  SHEPPARD.  I  adt  permission  to  place  in  tbe 
RscoKO,  in  connection  wttb  tbe  passage  d  Senate  Mil  2743. 
for  a  manorial  to  Major  Oeneral  Ooethals,  an  explanatlOQ 
of  the  bilL 

The  PRESIDINa  OmCER.  ^athoot  objection.  It  Is  so 
ordered. 

The  matter  referred  to  is  as  foUows: 


iTiow  or  a.  av«s 


A  MWifliT   VO  UAt. 


Tba  eooatruetlon  of  tba  Panama  Oaaal  ooatlnaea  to  t^itI  out 
as  one  of  our  greatest  Amerlcaa  englnaaring  achiaremaata.  Be- 
gun In  the  administration  of  President  Theodore  Roosevelt,  It 
was  pressed  during  the  administrations  of  Presldenta  Taft  and 
Wilaon.  and  the  comjrietad  waterway  was  oflajally  opened  to  tha 
commerce  of  the  United  Statea  and  tbe  wold  by  tha  formal 
declaration  of  the  last-named  Bxaeuttve.  With  tba  asoeptlon  of 
intaiTuptlons  caused  by  ocraalonal  slldas.  wbleh  have  required 
dredging,  the  Canal  has  been  in  constant  operation  for  mora  than 
90  yaaiB.  During  that  period  thrwiaanrts  of  paHeagw  and  cargo 
VBsssls  have  passed  through  It.  aavlag  Uooa  and  distance,  and 
bringing  mankind  Into  cloaar  relations.  Basidaa  promoting  Pan 
American  friendship,  the  Canal  baa  provad  of  untold  value  for 
national  defense.  Our  fleet  last  year  tranattad  tbe  Canal,  east- 
ward with  110  vessels  In  48  hours,  and  westward,  with  90  vessels, 
in  40  hours.  Compare  this  record  with  that  of  the  battleship 
Oregon,  which  requirod  70  days  to  round  tba  Bom  and  coma  to 
the  reenforoement  of  the  Amerioan  fleet  tb«i  engaged  In  oper- 
ations which  Anally  resulted  in  tba  destruction  of  tbe  Spanish 
squadron  off  Santiago  de  Cuba. 

Proud  aa  wa  are  of  the  Oanal  and  tha  eaocesaful  way  in  which 
Its  anglnaarlag  problems  mn  solved  by  Amaricaa  genius,  it  Is 


flttlitg  tlwt  IPS  ahould  pay  tribute  in  aoma  forsa  to  tha  men  who 
were  responsible  for  the  actual  construction.  Prance  has  erected 
at  Colon  a  Ktatue  to  De  Lessepa.  wboae  efforta  to  pierce  the  Isth- 
mus resulted  In  failure;  but  it  waa  proper  that  his  country  should 
provide  recognition  of  the  efforts  which  this  engineer  made.  futUe 
though  the}'  were. 

RecogrtlziJig  the  Important  part  playvd  by  sanitation  In  con- 
nection with  tbe  construction.  Coognm,  by  a  )oint  reacdutlon 
approved  Miirch  34.  1028,  changed  the  name  ot  Ancon  Hospital  to 
Oorgas  Uos{>ital,  and  by  the  act  of  May  7.  1928.  provided  for  an 
annual  appix>priatlon  of  $50,000  for  S  years,  for  the  support.  In 
conjunction  with  the  Repuldlc  of  Panama,  of  the  Oorgaa  Me- 
morial Institute  at  Panama.  Both  of  the  acts  constituted  our 
official  a])pr(«iatlon  of  tha  splendid  accompl Ishmants  of  Maj.  Oan. 
William  C.  Oorgas  In  stamping  out  and  controlling  the  carriers 
of  dlseaties  which  had  talcen  toll  of  the  Oanal  workers  undw 
De  Leaseps  and  of  our  own  at  the  beginning  of  American  oonstnie- 
tlon.  Within  the  zone  tha  namea  of  men  who  did  yaoman  aervloa 
in  connection  with  different  featxires  of  the  work  have  been  given 
to  thoae  features.  But  for  the  man  who  had  the  principal  part 
In  directing  tbe  entire  operation,  nothing  baa  been  done  in  tba 
way  of  cominemoratlon.  Tbe  MiUtary  Oommittea,  after  fuU  oon- 
slderatlon  of  the  dealrabillty  of  providing  such  commemoration, 
unanimously  concluded  that  this  object  could  and  ought  to  be 
attained  by  a  memorial  wlchln  tbe  Canal  Zone  in  honor  of  Maj. 
Oen.  Oe«irge  W.  Ooethala.  to  wboae  skill,  ocgantsiag  ability,  and 
Indef ati£-abl«  effort  the  country  owea  tba  CaxiaL 

I  need  not  recite  the  dHlkailtlea  which  General  Ooethala  en> 
countered  In  the  performance  of  bis  great  taSk.  It  was  my  privi- 
lege as  a  Member  of  tbe  Senate  to  consider  Canal  affairs  diurtng 
tbe  last  fsara  of  its  eonstniction  and  oommenoement  of  operation. 
Sitting  in  this  body  today  are  algbt  Mamhsrs  who  are  aa  familiar. 
If  not  more  so,  with  tbe  magnitude  of  tbe  ux>blems  which  G«n- 
eral  Ooethals  waa  called  tmon  to  solve.  Ine  Canal  was  begun 
under  a  eommtsBion.  with  John  P.  Wallaoa,  a  great  anglnasr.  in 
charge  of  tbe  engineering  work.  Mr.  WaUaoe  rsalgned  after  1 
year.  He  waa  succeeded  by  another  great  engineer,  Mr.  John  P. 
Stevens;  he  resigned  after  2  years.  Both  of  these  men  did  excel- 
lent iweparatory  work;  Oeneral  Ooethals  has  paid  tribute  to  It. 
But  it  masinad  for  Ooethala  to  take  oiver  tbe  project  in  1807.  to 
reorganise  the  several  dapartmenta,  to  recruit  tbe  labor,  to  pro- 
vide fc»-  the  social  and  living  requirements  of  the  workers,  to 
expand  the  lock  and  give  g/eater  width  to  tbe  Culebra  Cut  so 
that  th(i  Ciuial  might  be  able  to  provide  transit  for  our  largeat 
naval  aCid  commercial  ships,  aa  It  la  now  doing.  Bsactly  upon  tba 
date  flx(Kl  by  him,  In  1914,  after  7  years  from  the  time  he  took 
charge,  tbe  Canal  was  open  to  traflto,  and  by  direction  of  Presi- 
dent Wilson  and  in  recognition  of  bis  aocompl  lahment.  be  was 
made  the  first  Oovemor  of  the  Panama  Canal.  And  let  me  further 
p^nt  out  that  the  oonatructlon  of  tbe  Canal  at  a  coat  of  1886,- 
000.000  was  done  without  the  slightest  suggestion  of  graft.  It 
waa  an  honest,  an  economical,  aa  waU  as  an  engineering  acblava- 
ment. 

I  have  told  you  of  President  vmson*8  tribute  to  Oeneral  Ooethals. 

President  Theodore  Boosevelt,  in  his  autobiography,  wrote  tba 
foUowlBg: 

"  Colonel  Goathals  provsd  to  be  tbe  man  of  all  others  to  do  tba 
Job.  It  would  be  Impossible  to  overstate  what  be  baa  dons.  It  is 
tba  greatest  task  of  any  kind  ttiat  any  man  in  tbe  world  bas 
aooompllahed  during  tha  years  that  Cokinal  Ooethals  baa  been  at 
work.  It  la  the  greatest  task  of  its  own  kind  tliat  bas  aver  bean 
performed  In  the  world  at  alL  Ooionai  Ooatbsls  bss  suoeaedad  la 
f^i«tiinng  iiito  the  men  under  him  a  ^lirit  wbleb  tiaawbara  baa 
beoi  found  only  in  a  few  vietocloua  armiaa." 

This  waa  written  by  Prastdant  Taft.  wbila  SHVlag  as  OUaf  JosMca 
of  the  United  Statea: 


"The  strain  through  v^Uch  Colonal  Gostbals  bas  passed  only 
thoae  know  who  were  associated  with  him  in  the  work.  Tbe  diplo- 
macy, the  straightforward  eondoct.  tha  persistanoe,  tbe  patlanoa. 
tbe  wondsffol  esaeutive  aWltty.  the  great  anglneanng  ttill.  wlU 
some  day  b«  described  in  detail  and  tba  achievamant  aat  forth  as  it 
ought  to  be;  now  It  ean  only  ba  deaerfbed  in  general  tenna." 

Presidsnt  Ptanklln  D.  Booaevelt  bas  manifested  personsl  Interest 
In  tba  proposal  to  araet  "a  sottabls  mamortal — to  ooounamorata 
tbe  aervlces  rendered  by  Oeneral  CKwtbala  to  tba  United  States  aa 
the  bxiUder  of  the  Panama  Canal."  So  have  Blbu  Boot,  a  former 
Member  of  this  body,  who  was  Saeretary  of  State  In  tba  adminis- 
tration of  Tbaodore  Booaevelt;  Oaorga  W.  Wlokaraham.  who  was 
Attorney  Oeneral  in  tbe  Cabinet  of  William  Howard  Taft;  Members 
of  Oungrass  at  tba  tlma  tba  Oanal  was  under  couatruetion,  varloas 
other  oOdala  of  tboae  days,  Joumallsta  wbo  supported  tba  oon« 
struetion  of  tbe  Canal,  laadtog  oOeers  of  tbe  Army  and  Kavy. 
among  whom  are  Oeneral  Perriilng  and  Bear  Admiral  Rodman,  wbo 
were  In  contact  with  tbe  work,  members  cf  tbe  Panuna  Oanal 
societies,  made  up  of  American  subordinates  of  Gcnaral  Ooethals, 
scattered  throughout  tba  eotmtry,  and  suusy  other  prominent 
dtlsens. 

In  view  of  the  above  facts,  and  further  that  Oeneral  Ooethals, 
whose  name  is  not  now  perpetuated  in  tbe  Canal  2k>na,  was  di- 
rectly responsible  for  tbe  removal  of  M  percent  of  the  dry  and  hy- 
draulic excavation  and  the  construction  of  100  percent  of  the  dams 
and  locks,  tbe  committee  bas  concluded  that  a  modest  approcria- 
tion  of  $75,000  for  tba  erection  of  a  memorial  within  tha  Oanal 
Zone  In  his  honor  would  be  a  fitting  memorial  to  him  and  tbosa 
who  labored  wttb  hbn  in  tbe  peEformsmoa  of  tba  sttqiendous  tssk 
entrusted  to 
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uun  Di  UM  *ii«B.n  oooirrr.  calif. 

The  bill  (8.  MM)  to  amend  Prl?«|e  Act  No.  5,  Serenty- 
thlrd  Congress.  enUtled  "An  set  to  donvey  certain  land  In 
tlM  county  o(  Lea  Angeles.  State  «<  C^Olf  orala  ".  was  an- 
nowTKPwl  as  next  In  order.  -    - 

The  PRISIDINO  OFFICER.  This  bill  is  identical  with 
■OUBe  bin  8437.  Calendar  No.  861. 

Mr.  McKZLLAR.  Mr.  President.  wiU  the  Senator  from 
California  tell  us  about  the  billt 

Mr.  8HEPPARD.  Mr.  President,  I  think  I  can  explain  the 
bin  If  the  Senator  desires.  The  War  Etepartment  approres 
the  biU.  Its  purpose  Is  to  authorise  and  direct  the  Secre- 
tary of  War  to  convey  to  the  county  of  Los  Angeles,  without 
coat,  a  parcel  of  I84Je  acres  within  the  county,  to  be  used 
for  public  park,  playgroond.  and  reclamation  purposes  (mly. 
tte  bill  provides  that  should  the  land  not  be  used  or  cease 
!•  be  used  for  such  purposes  it  shaU  revert  to  the  Oovem- 
■MDt.  This  land  was  obtained  by  the  Oovemment  from  the 
county  of  Los  Angeles  *t  $1  fin  acre  for  a  baUoon  school 
which  has  since  been  abandoned.  It  Is  not  being  used  at 
this  time  for  any  purpoae. 

Mr.  McKELLAR.  I  see  the  Department  has  no  objection 
to  the  bin.  and  I  assume  that  it  should  be  passed. 

Mr.  SHEPPARD.  There  is  a  similar  House  biU  on  the 
calendar.  I  ask  that  the  House  bin  be  substituted  for  the 
Senate  bffl.  and  that  the  Senate  bin  be  indefinitely  postponed. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Sen- 
ate win  proceed  to  eoosider  the  House  MIL 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  6437)  to 
amend  Private  Act  No.  5.  Seventy-third  Congress,  entitled 
"An  act  to  convey  certain  land  in  the  county  of  Los  Angeles. 
State  of  California  ".  which  was  ordered  to  a  third  readhig. 
read  the  third  time,  and  passed. 

The  PRESIDINO  OFFICER.  Without  objection.  Senate 
bin  3895  is  indefinitely  postponed. 

MoimairT  ow  roar  douolas  hxutast  snnvATioif.  xttah 

The  bUl  (B.  3611)  to  authorize  the  Utah  Pioneer  Trails 
and  Landmarks  Association  to  construct  and  maintain  a 
monument  on  the  Fort  Douglas  MlUtary  Reservation.  Salt 
Lake  City,  Utah,  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  passed,  as 
toUamu: 

B*  it  enacted,  etc..  That  the  Secretary  of  War  be.  and  be  la 
fesnby.  autiionaed  to  laeue  a  permit,  under  regiilatlona  to  be  pre- 
•arlbed  by  blm.  to  the  Utah  Pioneer  Tralla  and  Landmarks  Ano- 
itlettiwi  to  oonctruct  and  maintain  on  the  Port  Douglaa  ICUltary 
Beaarvatlon.  Utah,  a  eoltable  monument.  Including  roadway  and 
footpath  thereto,  to  commemorate  the  ilte  where  Brlgham  Toung. 
Mormon  pUmeer  leader,  on  July  M.  1847.  declared  "  Thla  la  the 
place  ".  the  location  and  plana  to  be  approTed  by  the  Secretary 
of  War.  and  all  work  to  be  done  without  expense  to  the  United 
Matae  and  under  eueh  military  aupemaion  aa  la  daeaaed  advlHible 
by  him. 

gBTTLDoirr  or  claims  roa  ctjdbt  oa  math  oi  roaxKai 

COUMTUXS 

The  bin  (8.  3891)  to  provide  for  the  adjustment  and  set- 
fl«nent  of  persotuU  Injury  and  death  cases  arising  In  cer- 
tain foreign  countries  was  considered,  ordered  to  be  en- 
poaiful  for  a  third  reading,  read  the  third  time,  and  passed, 
as  follows: 

B«  tt  enmefed.  ete^  That  when  any  act  of  omlaelon  of  any  oOoer. 
employee,  or  agent  of  the  Oovemment  of  the  United  Statea.  In- 
cluding aU  oAoera.  enlteted  men.  azul  employeea  of  the  Army. 
Nary,  and  Marine  Corpa,  reeuita  In  the  pareonal  Injury  or  death 
of  any  person,  not  an  American  netkwiai.  in  any  foreign  ooun- 
tzy  In  which  the  United  States  exwctses  prlrllegee  of  extrater- 
ritoriality, the  Secretary  of  State  may  oonalder,  adjust,  and  deter- 
BliM  any  claim,  arlalng  after  the  pa  mage  of  this  act.  for  the 
damage  occaakmed  by  such  injury  or  death  in  an  amount  not 
In  eaceas  of  tlJOO.  United  Statee  currency.  In  any  one  ease,  and 
such  amount  sa  may  be  found  to  be  dxie  to  any  claimant  shall 
fee  ewrtlfled  to  Oongrees  aa  a  legal  claim  for  payment  out  of  appro- 
yrtattens  that  may  be  made  by  Oongrees  therefor,  together  with 
a  ttftl  statement  of  the  character  of  each  claim,  the  aasount 
flIalBsad.  and  the  amount  allowed:  ProvMed,  That  this  authorlaa- 
Han  Aall  nsi  siiply  to  cassa  of  pcraofM  in  the  employ  of  the 
JUantd  statea:  ProeWed  further.  That  no  claim  shall  be  con- 
ildsr<d  ODder  tbla  act  by  the  Secretary  of  State  mil  ess  preeented 
to  hltn  vttlklB  1  year  from  the  date  of  the  accrual  of  said  claim: 
And  jii'osiged  fmtkdt.  That  acceptance  by  any  claimant  of  the 
detarmlBad  xinder  the  provisions  of  this  act  shall  be 
to  be  la  fuU  aetUement  ot  ■och  claim  i^aljwk  tha  Oov- 
it  e(  the  united  Statea. 
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The  bffl  (H.  R.  6504)  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classification  of  clerks  in  the  Foreign  Service 
of  the  United  States  of  America  and  providing  compensation 
therefor  "  was  announced  as  next  In  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  Wn  win  be  passed  over. 

The  bin  (S.  3818)  for  the  reUef  of  Blanche  L.  Oray  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESrorNO  OFFICER.    The  Wn  win  be  passed  over. 

Mr.  BARKLBY.  Mr.  President,  the  Senator  from  Nevada 
[Mr.  PrmiAK].  upon  learning  that  the  calendar  was  to  be 
caUed.  went  to  his  office  to  get  some  papers  in  relatl(m  to  tho 
taut  two  previous  bills  which  were  caUed.  I  ask  for  the 
rescinding  of  the  order  putting  over  House  bill  6604  and 
Senate  bUl  2818.  I  do  not  wish  to  have  reconsidered  Senate 
bin  2891.  which  was  i)assed. 

The  PRESIDINO  OFFICER.  Without  objection.  House 
bin  6504  and  Senate  biU  2818  wlU  be  temporarily  passed 
over. 

BITLOMATIC    AKD    CONSULAa     STm.bnfOS.    HXLSnrGPOKS.     mfLAND 

The  bin  (H.  R.  4448)  to  provide  fimds  for  acquisition  of  a 
site,  erection  of  buildings,  and  the  furnishing  thereof,  for 
the  use  of  the  diplomatic  and  consular  establishments  of  the 
United  States  at  Helslngfors.  Finland,  was  announced  as 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla- 
nation of  that  bin? 

Mr.  VANDENBERO.  Mr.  President.  I  am  sure  the  Sena- 
tor from  Texmessee  wlU  not  wish  to  object  to  the  consldera- 
tlcxi  of  that  bUl  when  I  explain  the  situation. 

Mr.  McKELLAR.  I  do  not  know  what  it  is.  I  shaU  be 
glad  to  have  an  explanation  of  it 

Mr.  VANDENBERO.  In  the  first  place,  there  Is  very 
great  necessity  from  a  physical  standpoint  for  additional 
and  adequate  accommodations  for  the  American  legation 
and  consulate  at  Helslngfors.  More  fimdamentally.  this  is 
very  frankly  an  acknowledgment  of  the  (act  that  Finland 
Is  the  only  country  in  the  world  which  is  paying  its  debts  to 
us,  and  this  is  a  gesture  by  way  of  friendly  appreciation  for 
the  fact  that  there  stiU  is  some  place  on  earth  where  interna- 
tional credit  is  honored. 

Mr.  McKELLAR.  Mr.  President,  with  that  statement  I 
shan  certainly  withdraw  any  objection. 

I  desire  to  take  this  occasion  to  say  that  I  think  Flnlauxl 
comes  nearer  honoring  her  engagements  than  any  other 
nation  in  the  world,  with  the  possible  exception  of  ours. 
I  think  we  usually  honor  our  engagements,  but  Finland  has 
irigT^^iiy  honored  herself  in  Uvlng  up  to  the  letter  of  her 
contract.  If  this  is  an  acknowledgement  of  that  fact,  I 
shaU  be  very  happy  not  only  to  withdraw  any  objection  to 
the  bin.  but  to  express  my  very  great  appreciation  of  being 
permitted  to  vote  for  the  biU. 

Mr.  VANDENBERO.  I  felt  sure  that  would  be  the  Sen- 
ator's feeling. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
consideration  of  the  biU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin.  which  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  for  the  purpoee  of  further  carrying 
into  effect  the  proTlslons  of  the  Foreign  Service  Buildings  Act  of 
1936,  as  amended,  there  Is  suthorlzed  to  be  appropriated.  In  ad- 
dition to  the  amount  authorised  by  such  act.  an  amount  not  to 
exceed  $300,000  for  the  purpose  of  acquiring  a  site,  erection  of 
buildings,  and  the  furnishings  thereof,  for  the  use  of  the  dip- 
lomatic and  consular  eatabllshments  of  the  United  States  at 
Helslngfors,  Finland.  Sums  appropriated  pursuant  to  this  act 
shall  be  available  for  the  pxupoee  and  be  subject  to  the  conditions 
and  llmltatlona  of  the  Foreign  Service  Buildings  Act  of  1036,  as 
amended. 

Mr.  NORBBCK.  Mr.  President.  I  desire  to  ask  the  Sen- 
ator from  Tennessee  if  he  really  meant  that  we  do  better 
than  Finland  does  In  the  pajrment  of  our  obligations.  We 
pay  In  60-cent  dollars.  Finland  pays  us  in  100-cent  dollars. 
uieasured  in  gold. 

Mr.  McKELLAR.  I  do  not  agree  with  the  Senator  about 
that.    I  have  had  some  experience  with  currency  an  over 


the  world,  and.  so  far  as  I  kxKiw  and  believe,  the  best  money 
In  the  world  is  American  money. 

Mr.  NORBECK.     At  home. 

Mr.  McKELLAR.    And  everywhere  else. 

Mr.  NORBECK.  In  view  of  the  fact  that  Finland  has 
been  paying  us  in  gold  at  a  high  valuation,  does  not  the 
Senator  think  our  Oovemment  now  might  recognize  the 
fact,  and  put  Finland  on  the  same  basis  as  we  put  our  own 
creditors  for  the  remaining  payments? 

Mr.  McKELLAR.    Finland  has  not  asked  for  that. 

Mr.  NORBECK.    No. 

Mr.  McKELLAR.  AU  honor  to  her  ttiat  die  has  not  asked 
for  it. 

Mr.  NORBECK. 

Mr.  McKELLAR. 
pie.    They  keep  their  engagements, 
guide  for  an  the  rest  of  the  world. 

Mr.  TYDINOS.  Mr.  President.  I  think  what  the  Senator 
fiom  South  Dakota  [Mr.  Norfjick]  says  is  very  accurate. 
I  think  we  ought  to  emulate  Finland's  example.  I  think  the 
present  condition  rather  reflects  on  ourselves.  Here  is  this 
body  paying  a  great  tribute  to  Finland  for  paying  100  cents 
on  the  dollar,  when  it  Itself  has  permitted  the  payment  of 
69  cents  on  the  doUar  to  Its  own  people.  It  la  aU  right  to 
pass  this  bin,  but  it  seems  to  me  we  are  embarrassing  our- 
selves by  paying  Finland  this  tribute. 

Mr.  NORBECK.    We  have  passed  the  bUl.  to  that  is  be- 


Yes. 

I  think  the  Finns  are  a  wonderful  peo- 
Tbiey  ought  to  be  a 


I  do  not  feel  any  embarrassment  at  aU 


yond  us. 

Mr.  McKELLAR. 
in  the  matter. 

Mr.  NORBECK.  I  think  a  hfll  should  be  introduced  pro- 
viding that  hereafter  Finland  may  pay  tn  the  same  kind  of 
currency  in  which  Uncle  Sam  pays  his  own  creditors. 

Mr.  McKELLAR.  We  wlU  take  up  that  matter  when  we 
come  to  it.  

The  PRESIDINO  OFFICER.  The  bin  having  been  passed, 
the  clerk  win  state  the  next  bffl  on  the  calendar. 

MILLS  rassKD  oim 

The  bm  (H.  R.  4901)  to  authoriie  appropriations  to  pay  the 
annual  share  of  the  United  States  as  an  adhering  member 
of  the  International  Council  of  Scientific  Unions  and  asso- 
ciated unions  was  announced  as  next  in  order. 

Mr.  McKELLAR.  I  ask  that  that  bUl  go  over.  I  make 
that  request  on  the  authority  of  the  Appropriations  Com- 
mittee. So  many  of  these  authorizations  are  coming  in  that 
It  is  almost  impossible  for  our  committee  to  keep  up  with 
them,  much  less  pay  them. 

•nie  PRESIDINO  OFFICER.    The  biU  wffl  be  passed  over. 

The  bin  (H.  R.  6073)  providing  for  an  anxmal  approiHla- 
Uon  to  meet  the  share  of  the  United  States  toward  the  ex- 
penses of  the  International  Technical  Committee  on  Aerial 
Legal  Experts,  and  for  participation  in  the  meetings  of  the 
International  Technical  Committee  of  Aerial  Legal  Eigperts 
and  the  Commissions  established  by  that  committee  was 
announced  as  next  in  order. 
'  Mr.  McKELLAR.    I  ask  that  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wiU  be  passed  over. 

The  bin  (H.  R.  7909)  to  amend  the  act  creating  a  United 
States  Court  for  China  and  prescribing  the  title  thereof  was 
announced  as  next  in  order. 

Mr.  KINO.    I  should  like  an  explanation  ot  that  bilL 

Mr.  AUSTIN.    Let  it  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wUl  be  passed  over. 

IHTERMATIONAL  SKATXBXICAL  IMSlllUM 

The  joint  resolution  (S.  J.  Res.  139)  requesting  the  Presi- 
dent to  extend  to  the  Intematicmal  Statistical  Institute  an 
invitation  to  hold  its  twenty-fourth  sessioa  in  the  United 
States  in  1939  was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

Mr.  VANDENBERO.  Mr.  President.  I  caU  attention  to 
the  fact  that  this  is  one  lntemati(Hial  oonTention  which  does 
not  ask  for  an  appropriation.  It  ftnances  Itself  and  merely 
desires  official  status. 

Mr.  McKEU^AR.  The  Senator  refers  to  Senate  Joint 
Rcaohition  139? 

Mr.  VANDENBERO.    I  do. 


Mr.  MrKETiTAR.  And  it  does  not  require  an  appropria* 
tion? 

Mr.  VANDENBERO.    It  does  not. 

Mr.  McEIELLAR.  Then  I  am  delighted  to  withdraw  any 
objection  I  even  might  have  made. 

Mr.  VANDENBERO.    I  thought  the  Senator  would. 

Mr.  COPELAND.  Mr.  President,  I  hope  this  Joint  r^olu- 
tion  may  pass. 

Hie  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  Joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  omsider 
the  Joint  resolution,  which  was  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

The  ineamble  was  agreed  to,  as  follows: 

Whereas  the  American  Statlstloal  Aawciatton  will  oelebrate  its 
centenary  in  1039;  and 

Whereas  It  desires  to  invite  the  International  SUUstleal  InaU- 
tute,  an  international  organ  laation  with  aimUar  objectlvea.  to  be 
Its  gueat  at  that  time;  and 

Whereas  for  50  years  the  VnsUtute  has  mei  on  Invitation  from 
the  Government  ci  the  country  In  v^ilch  the  meeting  occurs: 
Therefore,  be  it 

Resolved,  etc..  That  the  President  be.  and  ha  la  beivtary,  re- 
qtiested  to  extend  to  the  International  Statlatteal  Institute  an 
Invitation  to  hold  Its  twenty-fourth  aesslon  in  the  United  States 
in  the  year  1939. 

JOINT  KXSOLXTZIOlf  PASSES  OVBl 

Ttie  joint  rescdutlon  (H.  J.  Res.  183)  to  provide  for  mem- 
bership of  the  United  States  in  the  Pan  American  Institute 
of  Oeography  and  History;  and  to  authorise  the  Presideni 
to  extend  an  invitation  for  the  next  graeral  assembly  of  the 
Institute  to  meet  in  the  United  States  in  1935,  and  to  pro- 
vide an  appropriati(Ki  for  expenses  thereof,  was  announced 
as  next  in  order. 

Mr.  McKEIIjAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.  Tlie  joint  resolution  wffl  be 
passed  over. 

panniKG  amb  distrisutioh  op  acvnmmrt  publications 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  68S6)  to 
provide  for  the  printing  and  distribution  of  Oovemment 
pubhcatlons  to  the  National  Archives  Establishment,  which 
had  been  reported  from  the  Committee  on  Printing  with 
amendments,  on  page  1,  line  3.  after  the  enacting  clause,  to 
strike  out  "  That  title  44  of  the  Code  of  Laws  of  the  United 
States  be  "  and  insert  "  That  chapter  23  of  the  Printing  Act. 
approved  January  12,  1895,  as  amended  (U.  8.  C.  title  44. 
ch.  7) ,  be  ";  and  in  line  8,  after  the  words  **  Public  Printer 
to  ",  to  strike  out  "  the  "  and  insert  "  The  ".  so  as  to  make 
the  bin  read: 

Be  it  enacted,  etc..  That  diapter  23  of  the  Printing  Act.  approved 
January  12.  1695,  as  amended  (U.  8.  C.  title  44.  eh.  7).  be.  and  Is 
hereby,  amended  by  adding  a  new  section  as  foUovs: 

"  Sac.  — .  That  there  shall  be  printed  and  delivered  by  the  Public 
Printer  to  The  National  Archives  for  c^clal  use.  which  shall  be 
chargeable  to  Congress,  two  copies  each  of  the  following  publioa- 
tions: 

"  House  documents  and  public  reports,  oound;  Senate  documents 
and  puldle  reports,  bound;  Senate  and  House  Journals,  bound; 
TTnlted  Statee  Code  and  Supplements,  bound;  Statutes  at  Large, 
bound:  Offlclal  Register  of  the  United  States.  bouzMl:  DedsUms 
of  the  Supreme  Court  of  the  United  States,  bound;  and  all  other 
doeiiments  bearing  a  coogreesional  number,  and  all  documents 
not  bearing  a  congressional  number  printed  upon  order  d  any 
committee  In  either  Houae  of  Congreas.  or  by  order  of  any  depart- 
ment, bureau.  Independent  ofSce  or  eetablishinent,  oommisslon, 
or  offloer  of  the  Oovemment  aaept  ecmftdentlal  matter,  blank 
forms,  and  circular  letters  not  of  a  public  character;  and  two 
copies  each  of  all  public  Mils  and  resolutions  in  Congress  in  each 
parliamentary  stage. 

"The  Superintendent  ot  Documenta  diaU  fumlah  without  cost 
cc^es  of  sxich  publications  as  may  be  available  for  free  dlatrlba- 
tlon." 

The  amendments  were  agreed  to. 

The  amendments  were  ordered  to  be  engrossed,  and  tb^ 
bin  to  be  read  a  third  time. 

The  bin  was  read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  ''An  act  to  provide 
for  the  printing  and  distribution  of  Oovonment  pubUcationi 
to  Hie  National  Archives.*' 

LAKB  CHAKPLAnf  BUSOS  COIOfXSSIDH 

Tlie  Senate  proceeded  to  consider  the  joint  renlotloii 
(S.  J.  Res.  122)  granting  the  consent  of  Congress  to  tb* 


to  be  in  ruU  Mtttemcnt  ot 
\  vt  Xhm  XJnttmA  Stetas. 


tha  Gov-  I 


ttiat. 


I  haf<e  tiad  aome  experience  with  currency  all  over 
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of  New  York  and  Vermont  to  enter  Into  an  agreement 
the  acreement  between  such  States  consented  to  by 
CongrcM  In  Public  ReaoluUon  No.  9.  Seventieth  Congress, 
to  the  creation  of  the  Lake  Champlain  Bridge  Com- 
whlch  had  been  reported  from  the  Committee  on 
Commerce  with  amendment*,  on  page  13.  line  21,  after  the 
"  bodies  of  ".  to  strike  out  the  word  "  this  "  and  to 
in  lieu  thereof  the  word  "  each  ";  and  on  page  14.  line 
1.  to  strike  out  the  word  "  the  "  and  insert  the  word  "  each  ". 
so  as  to  make  the  joint  resolution  read: 

0to..  That  tbe  coawnt  of  CongrMS  is  hereby  gnmted  to 
0(  Mvw  York  and  Vermont  to  ent«r  Into  the  amendatory 

.^      on  Marcb  30.  1935.  by  tb*  fommltalonnre  duly 

•ppo4nt«4  ea  tiM  part  at  eucb  State*,  amending  tbm  orlgtaal  agrM- 
ment  entwrad  Into  by  »uch  States  for  the  creation  of  the  Laka 
Champlain  Bridge  CommlaBlon.  which  original  agreement  was  con- 
it«d  to  by  Coograaa  by  Public  ReaoluUon  No.  0.  SevenUeth  Ckm- 
appcovad  February  16.  IMS.  and  erery  part  and  article  of 
"■f**^**"?  agreement  Is  bsfatoy  ratified,  approved,  and  con- 
:  n  usiisd.  That  nothing  tbareln  contained  ahail  be  con- 
M  UnpalrUig  or  In  say  inennar  aSacttng  any  right  or  Juris- 
ot  tba  ITBltad  Stataa  ta  and  ovar  tbe  region  which  forms  the 
aobjact  of  such  amendatory  agreement:  which  amendatory  agraa- 
OMBt  Is  aa  foUows: 

Wkaraaa  the  Stata  of  Maw  York  and  Vermont  haratof  ore  and  on 
tba  tith  day  of  May  1M7  antarad  into  an  agreement  or  compact, 
duly   authoriaad   by    law,    craatixag    the    Lake    Champlain    Bridge 


tba  lagtaUturaa  of  said  Stataa  have  authoriaad  their 
raspactlva  oocnmiaalonars  to  aatar  into  an  agreement  or  compact 
amending  aald  existing  agraamatit  or  compact:  Now.  therefore. 

Tbe  aald  Statea  of  New  York  and  Vermont  do  hereby  enter  into 
the  following  agreamant.  to  wit: 

Tbe  agreamant  haratofore  made  between  tba  Stata  d  Hew  York 
and  the  Stata  of  Vwmont  pursuant  to  chapter  321  of  tba  laws  of 
1M7  of  tba  aia*a  of  New  York  entitled  "An  act  authorizing  deelg- 
aatad  antberttlaa  tn  behalf  of  the  State  of  New  York  to  enter  into 
an  agreement  or  compact  with  dealgnated  authorltlea  of  the  State 
of  Vermont  for  tbe  creation  of  tbe  Lake  Champlain  Bridge  Com- 
mlaalon.  the  eatabliahment  of  tbe  Lake  Champlain  Bridge  Commls- 
gloo.  and  the  defining  of  the  powers  and  duties  of  such  Commission 
•ad  making  an  appropriation  for  such  purposes  ~.  and  no.  ISO  of 
tba  AcU  of  1937  of  tbe  State  of  Vermont  entiUed  "An  act  ratifying 
a  proposed  agreement  or  compact  between  the  State  of  Vermont 
and  tbe  Stale  of  New  York  relaUng  to  the  creation  of  the  Lake 
ChMPP'*'"  Bridge  Commission  and  providing  for  carrying  out  the 
prortnooa  of  mm 


tba 


Miaament  or  compact ".  Is  hereby  amended  by 
I  following  articles: 


AancLS  XXn 


Tba  Lake  Obamplaln  Bridge  Commtsalon  la  baraby  authartaed  to 
ceoamiat  ••  speedily  as  pomlbie  and  to  maintain  and  operate  an 
aMltlonal  blgbway  bridge  or  brldgea  and  approaches  across  Laks 
Okamplain  between  points  to  be  selected  by  such  Commission 
than  sa  mllaa  north  of  the  bridge  baratofora  oooatructed  by 
rimimlaainn  yroa<gad.  That  if  any  brMga  or  bridges  be  con- 
tbls  act.  one  shall  be  a  bridge  from  a  point  in  tbe 
of  Haw  York  at  or  near  Rouses  Point  to  a  point  in  the  State 
of  Vermont  at  Alburg .  subject  to  such  consents  and  approval  of 
Mdaral  autborltlse  In  any  case  as  may  be  necessary.    Such  bridge 

la  baralnafter   anmettmae   raf erred   to  as 


AancLB  JXIH 

Tba  said  Oomnilaaloo  sbaU  have 

1.  To  sua  and  be  sxied. 

a.  To  aoqulra.  bold,  and  dispose  of  personal  piupeity. 

g.  To  acquire  lands,  rights,  or  property  for  Rotises  Point  Bridge 
•a  la  proivldad  In  article  IS  hereof  for  tbe  bridge  heretofore  oon- 
•mMted  by  li. 

4.  To  appolak  aatf  employ  otBoers.  agents,  and  employees. 

5.  Tb  SMka  coatneta  and  execute  aU  instrxunents  neceaaary  or 


g.  To  ebarga  toUa  for  tba  uaa  of  tbe  Rouses  Point  Bridge  and 
tbe  bridge  beretofera  constructed  by  It.  subject  to  and  in  com- 
pliance wltb  ^raaoMBta  made  and  to  be  made  with  bondholders. 
7.  To  enter  on  aay  lanrtSi  waters,  and  prwmlsea  for  tbe  piirpoaa 
ct  TT^*^  sorvaya.  aoundlngs,  azid  examlnatloas. 
g.  To  ouoalniet  and  maintain  over  or  along  tba  RovHa  Point 

foca  constructed  by  It,  or  either  of  tbam. 
electric  wlraa  and  cables,  gas  mains.  waSw 
and  otber  mechanical  equipment  not  inconsistent  with  tba 
<if  tba  brtdgaa  for  vehicular  traOe.  To  contract  for  such  oon- 
aad  to  laaaa  tba  rlgbl  to  eoaatruct  and/or  uaa 
•ad  fw  audi  aenaldseattoii  as  it  shall 
Froaidad.  J^owaaar.  That  no  lease  shall  be  made  for  a  period  of  mora 
tban  10  yaara  from  the  date  when  it  is  made. 

t.  Hear  or  on  the  Roaaaa  FolBt  Bridge  or  the  bridge  heretofore 
eonatructed  by  it,  to  imualmH  and  maintain  facUlUsa  for  tba 

£ubllc.  not  InceaaMaot  wltb  tba  approprlau  use  of  tba  brtdgaa. 
>  oontract  for  tnttk  constmctlon.  and  to  laaae  tbe  right  to  oon- 
•troot  and/or  use  such  facilities  on  such  terms  and  for  such  oon- 
slderattom  as  It  sbaU  datarmlns :  l»roaida<.  homtmr.  That  no  lease 
be  made  for  a  p«tod  of  waan  tbaa  10  years  from  the  date 
It  1 


10.  Subject  to  limitations  Imposed  by  any  Federal  authorities 
and  by  any  agreement  made  or  to  be  made  with  bondholders,  to 
make  rules  and  regulations  for  the  use  of  Rouses  Point  Bridge  and 
the  bridge  heretofore  constructed  by  it.  This  subdivision  shall 
supersede  the  provisions  of  article  9  hereof. 

11.  To  do  all  things  neceaaary  or  convenient  to  carry  out  the 
powers  expressly  given  in  this  agreement. 

Aancx.*  XXIV 

The  said  Commission  may  maks  agreements  with  bondholders  as 
to  the  deposit  of  Its  funds,  and  the  security  to  be  required  there- 
for, and  as  to  the  withdrawal  and  disbursement  thereof.  Subject 
to  such  agreements,  tbe  Oommlsslon  shall  provide  for  deposit  of 
Its  funds,  security  to  be  required  therefor,  and  the  withdrawal 
and  disbursement  thereof,  and  if  required  by  the  Oommlsslcm  its 
deposits  shall  be  secured,  and  all  banks  and  tnut  companies  are 
hereby  authortaed  to  give  such  security  for  such  depoalta. 

AxncLS  XZV 

The  construction  of  Rouses  Point  Bridge  shall  be  by  contract  or 
several  contracts  made  and  executed  in  the  same  manner  as  pro- 
vided In  article  19  hereof  for  tba  oontract  for  the  construction  of 
the  bridge  heretofore  constructed  by  the  Commission.  The  ap- 
proaches may,  in  the  discretion  of  the  Commission,  be  constructed 

by  its  own  employees.  

AancLB  XXVI 

1.  Such  Commission  shall  have  power  and  is  hereby  authorised 
from  time  to  time  to  issue  Its  negotiable  bonds,  in  addition  to  those 
Issued  prior  to  the  1st  day  of  Ifarch  1933.  for  any  corporate  purpose 
in  the  aggregate  principal  amount  of  not  exceeding  $1,000,000. 

a.  Said  bonds  shall  be  authoriaed  by  resolution  of  such  Com- 
mission and  shall  bear  such  date  or  dates,  mature  at  such  time  or 
times,  not  exceeding  50  years  from  their  respective  datee,  bear  In- 
terest at  such  rate  or  rates,  not  exceeding  6  percent  per  annum 
payable  semiannually,  be  in  such  denominations,  be  in  such  form, 
either  coupon  or  registered,  carry  such  registration  privileges,  be 
executed  in  such  manno'.  be  payable  in  such  medium  of  p>ayment. 
at  such  place  or  placee,  and  be  subject  to  such  terms  of  redemption, 
not  exceeding  par  azul  accrued  Interest,  as  such  resolution  or  reso- 
lutions may  provide.  Said  bonds  may  be  sold  at  public  or  private 
sale  for  such  price  or  prices  as  such  Commission  shall  determine: 
FrotHded.  That  the  interest  cost  to  matxirlty  of  the  money  received 
for  any  issue  of  said  bonds  shall  not  exceed  5  percent  per  annum. 

8.  Any  rescdutlon  or  resolutions  authorizing  any  of  said  bonds 
may  contain  provisions,  which  shall  be  a  part  of  the  contract  wltb 
tbe  holders  of  said  bonds  as  to — 

(a)  Pledging  the  tolls  and  revenues  from  the  Rouses  Point 
Bridge  and,  subject  to  the  terms  of  any  agreement  with  the  holders 
of  bonds  Issued  by  such  Commission  before  the  1st  day  of  March 
1933  (whether  contained  In  this  agreement  or  in  the  bonds  or  in 
proceedings  for  the  Issuance  of  the  bonds  or  otherwise),  pledging 
the  tolls  and  revenues  from  the  bridge  heretofore  constructed  by 
such  Commission; 

(b)  The  rates  of  the  tolls  to  be  charged,  and  the  amount  to  be 
raised  in  each  year  by  tolls,  and  the  use  and  disposition  of  the  tolls 
and  other  revenues; 

(c)  The  setting  aside  of  reserves  or  sinking  funds,  and  the  regu- 
lation and  disposition  thereof; 

(d)  Limitations  on  the  right  of  such  Commission  to  restrict  and 
regulate  the  use  of  the  Rouses  Point  Bridge  and  the  bridge  hereto- 
fore constructed  by  such  Commission; 

(e)  Limitations  on  the  purposes  to  which  the  proceeds  of  sale  of 
•ay  laaua  of  said  bonds  then  or  thereafter  to  be  Issued  may  be 
applied; 

(f )  Limitations  on  the  issxianoe  of  additional  bonds; 

<g)  The  procedure.  If  any.  by  which  the  tenns  of  any  contract 
with  holders  of  said  lx>nds  may  be  amended  or  abrxjgated.  tbe 
amount  of  said  bonds  the  holders  of  which  must  consent  thereto^ 
and  the  manner  in  which  such  consent  may  be  given. 

4.  The  obligation  of  such  Commission  to  make  payments  into 
the  State  treasury  of  each  State  out  of  toUs  and  revenues  from 
tbe  bridge  heretofore  constructed  by  such  Oommlsslon  as  provided 
in  article  17  hereof  ts  hereby  terminated  and  annulled  and  the 
amounts  which  otherwise  wo\ild  have  been  so  payable  Into  the 
States'  treasuries  may  be  pledged  to  the  pa3rment  of  said  bonds. 

5.  Neither  the  members  of  such  Commission  nor  any  person 
executing  such  bonds  shall  be  liable  ]>er8onally  on  said  bonds  or 
be  subject  to  any  personal  liability  or  accountability  by  reason 
of  the  issuance  thereof. 

0.  Such  Commission  shall  have  power  out  of  any  funds  avail- 
able therefor  to  purchase  any  bonds  issued  by  it  at  a  price  not 
more  than  the  principal  amount  thereof  and  accrued  interest. 
All  bonds  so  purchased  shall  be  canceled. 

AancLB  XXVn 

1.  In  tbe  event  that  such  Commission  shall  default  in  tbe 
payment  of  principal  of  or  interaat  on  any  of  the  bonds  author- 
iaad by  article  34  hereof  after  the  same  sball  become  due.  whether 
at  maturity  or  upon  call  for  redemptloix.  and  such  default  shall 
continue  for  a  period  of  30  days,  or  in  the  event  that  such  Oom- 
p<i—i/%n  shall  fall  or  refuse  to  comply  with  the  provisions  of  this 
agreement,  or  shall  default  in  any  agreement  made  with  the 
bolders  of  said  bonds,  the  holders  of  25  percent  in  aggregate 
principal  amount  of  said  t>onds  then  outstanding,  by  Instrument 
or  instruments  filed  in  the  office  of  the  clerk  of  the  cotuity  of 
Clinton.  N.  Y..  or  of  the  clerk  of  the  court  of  chancery  in  and 
for  the  county  of  Grand  Isle.  Vt..  and  proved  or  acknowledged  In 
tba  same  manner  as  a  deed  to  be  recorded,  may  appoint  a  trustee 


r..-^*^    1 A 


Mr.  VANDENBERO.    I  dO. 


\  (S.  J.  Res.  122)  granting  tbe  oooaent  of  Congress  to  tog 
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to  represent  tba  holdeis  of  aald  booda  tar  tba  yuipuwa  bcreln 
provided. 

2.  Such  tnistee  may.  and  upran  written  request  of  the  holders  of 
35  percent  In  principal  amount  of  saUl  bonds  then  ootatandlng 
shall,  in  his  or  its  own  name— 

(a)  By  mandamus  or  other  suit,  action  or  proceeding,  at  law  or 
in  equity,  enforce  all  rights  of  the  holders  of  said  bonds,  including 
the  right  to  require  micb  Commission  and  Its  members  to  collect 
toUs  and  rentals  adequate  to  carry  oat  any  agreement  as  to,  or 
pledge  of.  such  tolls  and  rentals,  and  to  require  uuch  Oommlsslon 
and  its  members  to  carry  out  any  other  agreement  with  the 
holders  of  said  bonds  and  to  perform  Its  and  their  duties  under 
this  act; 

(b)  Bring  suit  upon  said  bonds; 

(c)  By  action  or  suit  In  eqtiity,  require  aucta  Commission  to 
account  as  if  it  were  tbe  trxistee  of  an  express  trust  for  the  holders 
of  said  bonds; 

(d)  By  action  or  suit  in  equity  oijoln  any  acts  or  things  whleb 
may  be  iinlawful  or  In  violation  of  tbe  rlgbta  of  the  holders  of 
said  bonds; 

(e)  Declare  all  said  bonds  due  and  payaMe,  and  If  all  default 
sball  have  been  cured,  annul  raeb  de<daratlon  and  Ms  conse- 
quences. 

8.  The  Supreme  Court  of  tbe  State  of  New  York  and  the  court 
of  chancery  in  and  for  the  county  of  Grand  Isle  and  the  county 
cotirt  of  Grand  Isle  Co«mty,  In  the  State  of  Vermont,  each  wtthln 
the  llmiU  of  its  JiulsdlcUon  over  persona  and  (uroperty.  shall. 
respectively,  have  Jurisdiction  of  suits,  actions,  and  proceedings 
by  the  trustee  on  behalf  of  the  bondholders.  Ttie  venue  of  any 
such  suits,  actions,  or  procaedlnga  Id  New  York  shall  be  laid  in 
Clinton  Covmty  and  in  Vermont  tn  Grand  I^e  County.  Service 
of  process  of  any  of  such  courts  upon  any  member  of  such  Com- 
mission shall  constitute  service  on  such  f^rmml^i'n 

4.  Before  declaring  the  principal  of  all  saeh  bottds  due  and  pay- 
able the  tnistees  shall  first  give  80  days'  aoUoe  In  writUig  to  a 
member  of  such  Commission. 

6.  Any  such  trustee  shall,  whether  or  not  an  said  bonds  have 
been  declared  due  and  payaUe.  be  entitled  as  of  right  to  tbe 
appointment  of  a  receiver  and  ancillary  receiver,  who  may  enter 
and  take  possession  of  the  bridges  or  any  part  or  parts  thereof 
and  operate  and  maintain  the  same  aad  of  any  and  all  other 
property  of  the  commission  and  collect  and  receive  all  tolls, 
rentals,  and  other  revenues  thereafter  arising  from  said  bridges 
and  property  In  the  same  manner  as  the  bridge  authority  Itself 
might  do.  and  shall  deposit  all  such  nuHieys  In  a  separate  ac- 
count and  apply  the  same  in  such  manner  as  tbe  court  shall 
direct.  The  co\ut  of  the  State  to  which  appUcatlan  is  first  made 
therefor  shall  have  Jurisdiction  to  appoint  the  reuelvei'  and  the 
court  of  the  State  to  which  •ppUcmiUm  Is  tbereafer  made  shall 
have  Jurisdiction  to  appoint  the  ancillary  receiver.  In  any  suit, 
action,  or  proceedings  by  the  trustee  the  tees,  cotmsel  fees,  and 
expenses  of  the  trustee  and  of  the  receiver  and  ancillary  receiver, 
if  any,  shall  constitute  taxable  dlsbinaements  and  all  costs  and 
disbursements  allowed  by  the  court  shall  be  a  first  charge  on 
any  tolls,  rentals,  and  other  revenues  derived  from  the  bridges. 

6.  Bald  trustee  sball  tn  addttioD  to  the  foregoing  have  and  pos- 
sess all  of  the  powers  necessary  or  appropriate  for  the  exercise  of 
any  functions  specifically  set  forth  herein  or  incident  to  tbe  gen- 
eral repreeentatlon  of  the  holders  of  said  bonds  in  tbe  enforce- 
ment and  protection  of  their  rights. 

AxTzcLB  xxvnx 

The  bonds  and  other  obligations  of  such  Oommlsslon  shall  not 
be  a  debt  of  the  State  of  New  York  or  of  the  State  of  Vermont, 
and  neither  State  ahaB  be  liable  thereon,  nor  shall  tbey  be  payable 
out  of  any  funds  other  tban  tbose  of  such  Commlaston. 

Asncu  XXIX 

The  bonds  authorised  by  article  36  hereof  shall  be  exempt  from 
taxation  except  for  transfer,  estate,  and  inheritance  taxes  and 
are  hereby  made  securities  in  which  all  public  oflteers  and  bodies 
of  each  State  and  all  mtmiclpallttes  and  municipal  subdivisions,  all 
insurance  companies  and  associations,  all  savings  banks  and  sav- 
ings institutions,  including  savings  and  loan  associations,  adminis- 
trators, guardians,  executors,  trustees,  and  other  fiduciaries  In  each 
State  may  property  and  legally  Invest  funds  in  their  control. 

AancLB 


1.  After  applying  all  tolls  and  other  revenuee  from  Bouses  Point 
Bridge  and  from  tbe  brUge  heretofore  conatmeted  by  stach 
Commission — 

(a)  While  any  bonds  of  such  Ooauniaaion  are  outstanding,  to 
meet  all  agreements  with  the  holders  thereof;  and 

(b)  TO  meet  all  requirements  for  operation  and  maintenance  of 
said  bridges,  such  CommlsBlop  shall  sat  aside  as  a  reserve  fbr 
future  operation  and  maintenance  sucb  sum  as  such  Commission 
shall  deem  advisable  not  exceeding  the  estimated  amount  required 
for  operation  and  mabitenanee  for  1  year. 

3.  Such  Commlaskm  shall  pay  any  axceas  of  teUs  and  rrvannea 
not  required  for  said  purposes  annually  Into  tba  teaaauilaa  of  tba 
Statea  of  New  York  and  Vermont  untfl  the  amount  so  pabi  shall 
equal  tbe  advances  heretofore  made  by  such  States  to  each  Oom- 
mlsslon with  interest  on  the  unpaid  halanra  of  aocb  advaaoea  at 
the  rate  of  4  percent  per  annum  from  tbe  date  of  sucb  advaacaa, 
the  amount  to  be  paid  to  said  States,  reqtectlvely,  being  prorated 
In  accordance  with  the  lespectlte  uiqiaid  balances  of  such 
-advances. 

S.  U  U  tbe  declared  purpoee  of  eaeb  of  tba  aoatraettng  parties 
that  both  of  said  bridaea  win  eventually  be  fkea  brldgea  and  to  that 


end  It  Is  agreed  that  aftCT  tbe  payment  of  an  Obllgatlona  wbtcb  may 
be  Issued  by  such  Oommlsslon  and  after  the  State  of  New  Torit  and 
tbe  State  of  Vermont  sball  have  been  folly  repaid  for  any  and  all 
moneys  that  have  been  advanced  by  them,  together  wltb  Interest 
thereon,  said  States  by  concurrent  legislation  shall  provide  tbe 
method  and  procedure  for  the  future  operatloa,  maintenance,  aad 

control  of  said  bridges.  

Akticlb  XXXX 

The  constructkm,  maintenance,  and  operation  of  Rouses  Point 
Bridge  is  In  all  respects  for  the  benefit  of  the  people  of  the  two 
States,  for  the  Increase  of  their  commeroe  and  pro^>erity.  and  for 
the  improvement  of  their  health  and  living  conditions,  and  sach 
Oommlsslon  shall  be  regarded  as  performing  a  governmental  func- 
tion In  undertaking  the  said  construction,  maintenance,  and  <^>er- 
ation  and  carrying  out  the  provisions  of  law  relating  to  the  said 
bridge,  and  shall  be  required  to  pay  no  taxea  or  aasesamanta  lipon 
any  of  the  property  acquired  by  it  for  the  construction,  operation, 
and  maintenance  of  such  bridge,  and  the  interest  of  either  Stata 
in  any  tolls  collected  under  this  article  shall  be  free  from  any  State, 
county,  municipal,  or  local  taxation  wbateoever  la  tbe  other  Stats. 

Aancu  XXXil 

Such  Oommlsslon  shall  have  the  power  to  apply  to  tba  Congreaa 

of  the  United  States  or  any  dapartoient  of  tbe  United  States  for 
consent  and  approval  of  this  agreement,  as  amended,  and  of  tbe 
Rouses  Point  Bridge  to  be  constructed  heretinder,  but  in  the  ab- 
sence of  such  consent  by  Congress  and  untu  tbe  toaw  abaU  bare 
been  secured,  this  agreement,  as  amended,  shall  be  binding  upon 
the  State  of  New  York  when  ratified  by  it  and  the  State  of  Vermont 
when  ratified  by  It  without  the  consent  of  Congress  to  cooperate 
for  the  piirposes  enumerated  in  this  agreement  and  in  the  manner 
herein  provided. 

AsncuXXXm 

Notwithstanding  anything  in  article  33  and  all  suhaequent 
artlclse  hereof,  this  agreement  shall  not  authorlae  sueh  Commla- 
slon  to  do  any  act  or  thing  which  sball  violate  the  rights  of  tbe 
holders  of  bonds  Issued  by  it  prior  to  tbe  1st  day  of  March  IBSS. 
and  the  provisions  hereof  relating  to  any  and  all  rights  and  rama- 
dies  of  tba  holders  of  bonds  issued  under  tbe  proviaioos  of  artlela 
36  and  sulMequent  articles  of  this  agreement  shall  not  be  oon- 
etrued  to  violate  or  to  authorize  the  violation  of  any  of  the  rights 
of  the  holders  of  bonds  issued  prior  to  said  date. 

XZXIV 


The  States  of  New  York  and  Vermont  do  hereby  pledge  them- 
selves and  it  is  hereby  agreed  with  thcee  subeeriblng  to  the  bonds 
Issued  by  such  Commission  pursuant  to  article  36.  and  subsequent 
articles  hereof,  that  the  Statee  will  not  authorlae  the  construction 
or  maintenance  of  any  other  highway  croeslng  for  vehicular  traffic 
over  Lake  Champlain  between  tbe  two  States  In  competition  with 
Rouses  Point  Bridge,  nor  will  it  limit  or  alter  any  rights  vested  in 
such  Cocnmlsalon  to  establish  and  levy  such  tolls  as  it  may  deem 
convenient  and  necessary  to  produce  Bufllclent  revenue  to  meet  the 
expense  and  operation  oi  such  bridge  and  the  bridge  heretofore 
constructed  by  stich  Ccwunlssion,  and  to  fxilfill  the  terms  of  the 
obligations  aanmied  by  such  Oommlsslon  in  relation  to  such  brldgaa 
until  the  said  bonds,  virlth  Interest  thereon,  are  fully  met  and  dis- 
charged: Provided,  That  sucb  crossing  shall  be  construed  as 
competitive  with  Bouaes  Point  Bridge  <uily  if  it  shall  form  a  high- 
way connection  for  vehicular  trafllc  between  the  two  States  across 
Lake  Champlain  north  of  the  existing  bridge  heretofore  constructed 
by  such  Commtsslon.  The  provisions  ol  this  article  shall  consti- 
tute an  agreement  between  the  two  States  for  the  benefit  of  those 
holding  the  bonds  of  such  Commission,  and  such  Commission  may 
Include  in  bonds  issued  by  it  such  part  of  this  agreement  as  shall 
seem  proper  as  evidence  of  the  foregoing  agreement  made  by  the 
two  Statea  with  tba  bolders  of  tbe  said  bonctow 

Aancta  XXXV 

The  State  of  New  York  and  tbe  State  of  Vermont  hereby  consent 
to  the  use  and  occupation  of  any  landa  of  stK^  Statee,  reqieetlvety. 
if  any,  lying  under  the  waten  of  Lake  Cbamplatn.  naoaaaary  for  tba 
construction  and  maintenance  of  Rouf.es  Point  Bridge. 

In  witness  whereof,  we  have  signed  this  compact  or  agreement, 
in  duplicate,  by  and  under  tbe  autbority  of  chi^yter  301  of  the 
Laws  of  1933,  as  amended  by  chapter  866  of  tbe  Laara  of  1986  of 
the  State  of  New  York,  and  by  and  tinder  the  authority  of  an  act 
passed  by  tbe  General  Assembly  of  the  Stato  of  Vemumt  entitled 
"An  act  axxtborlaing  an  agreement  or  compact  between  tba  Stoto 
of  Vermont  and  tbe  Stoto  of  New  York  to  amend  tbe  wi-t*fig 
agreement  or  compact  between  said  States  cresting  the  Lake 
Chanqrfaln  Bridge  Commission,  in  relation  to  the  construction  of 
a  new  bridge  across  Lake  Champlain,  the  Issuance  of  Ixmds  by 
Mid  Commission,  and  providing  for  the  payment  of  aald  bonds  ". 
approved  by  tbe  Governor,  Petouary  37,  1938.  aa  »^»nAm^  |yj  xbm 
met  amending  said  act,  approved  by  the  Govemar,  Ifarch  31.  19S5, 
tMs  SOtb  day  of  March  lt86. 

Mortlnwr  Y.  Ferris,  Martcm  L.  Tbomaa,  WllUam  Berman,  as  oom- 
ndaaioBerB  upon  tbe  part  ot  tbe  State  of  New  Tork;  John  J.  Ben- 
nett, Jr..  attorney  general  of  the  State  of  New  York. 

George  Z.  Tbompeoo.  William  R.  Warner.  Ford  li.  Ttiana%  aa 
commissioners  upon  the  part  of  the  State  of  Vermmit;  Xawranca 
C.  Jones,  attorney  general  of  the  State  of  Vermont. 

In  the  presence  of  Walter  L.  Moore  and  W.  C.  Pooto. 

Attorney  Oenetal  Joha  J.  Benaett,  Jr..  algnad  oa  tba  lltb  day 
of  April  1935  in  tba  preaenca  of  Joscftb  M.  Maantg. 


lAorr 


r»rkxir«i>r»C!C'TnKr  a  t    T>i?r»rkT>n     oitxt  a  rvc* 


OA^« 
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June  10 


AttoriMy  OMMnd  Lawrano* 

AprU  l»35  In  th*  pg— ac»  ot 

■h.  a.  TtM  riffbt  to  altar. 

ezpTMBly 


on  tb«  17th  dajr  at 


t 


or  r«pc«^  this  raaoluUon  la 


TIm  amendments  were  agreed  to. 

Ttm  Joint  resolution  was  ordered  to  be  engroeaed  for  a 
third  reading .  read  tbe  third  time,  and  passed. 

BZAMXWATIOH  0»   CONIIlC'IlCUf    RXVn 

HM  flnate  proceeded  to  consider  the  bill  S.  203.  which 

ftf^  been  reported  from  the  Committee  on  Commerce  with 

an  amendment,  to  strike  out  the  last  secUon  of  the  bill,  as 

follows: 

■■0  S  T^a  OaMatTT  at  War  to  alao  autborlaad  and  directed  to 

with  ttaa  eonrtraetlon  of  dikea.  dialaaga  gatca,  suiUbia 

ma.  and  other  facllltlea  for  eontrolllng  floods  on  tbe 

Btver  at  Bast  Hartford.  Conn.,  pursuant  to  a  special 

by  the  ilWifciil  ariiliMiar  at  Provklanca.  B.  I^  and  In 

Wfniimltj  with  etthar  plaa  A  er  plan  B  dealgnatad  In  tha  report 

Saleetion  of  the  plan  to  be  executed  shall  be  made 

at  War  with  the  approral  of  tbe  town  of  Bast 

'   That  the  coat  of  such  work  shall  not  exceed 


80  as  to  make  the  bill  read: 

B0  U  enacted,  ete^  That  tha  Bacretanr  ot  War  be.  and  be  Is 
bsrafey.  aulliuilawl  and  directed  to  cause  a  preliminary  examl- 
aattOB  to  be  aaada  of  the  Conaectlcut  River,  with  a  view  to  con- 
trol of  Ita  floods  and  prevention  of  erosion  of  lU  banlu  in  the 
State  of  Connecticut,  in  aooordanoe  with  the  provisions  of  sec- 
Wnm  S  at  tha  aet  entitled  "An  act  to  provide  for  the  control  of 
tts  floo<to  of  tha  Iflaslaslppl  River  and  of  the  Sacramento  River. 
Oattf..  and  for  other  purpoaea".  approved  Ifarch  1.  1017  (U.  8.  C^ 
title  as.  see.  701) .  the  coat  thereof  to  be  paid  from  appropriations 
haratofore  or  hereafter  made  for  examinations,  surrey,  and  oon- 
elea  of  rivers  and  harbors.  Said  report  wUl  be  separate  and 
from  sorvays  previously  made  in  the  joint  interests  at 
oontrol.  navigation,  aad  power  development. 


The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engroased  tor  a  third  readhig, 
read  the  third  time,  and  passed. 

OOUMBOaOUGH    OIXXK,    WASH. 

The  bill  (S.  2832)  to  provide  a  preliminary  examination 
of  Ooldsborough  Creek,  in  Mason  County.  State  of  Wash- 
ington, with  a  dew  to  the  control  (tf  its  floods,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Se  tt  enmeUd.  tie..  That  tha  Secretary  of  War  be.  and  he  Is 
hwehy.  authorlasd  and  dlraetad  to  cause  a  preliminary  examlna- 
tlOB  to  be  made  ot  Ooldiboeough  Creek,  in  Mason  County.  State 
cf  Washington,  with  a  view  to  the  oontrol  ot  its  floods,  in  ac- 
cotdance  with  tha  ptwvMons  of  section  t  of  an  act  enUtled  "An 
aeS  to  provide  for  control  ot  floods  of  the  Iflsalasippi  River  and 
of  tfea  Sacramento  River.  Calif.,  and  for  other  purposes ".  ap- 
proved March  1.  1917.  the  cost  thereof  to  be  paid  from  apinroprl- 
attaisi  heretofore  or  hereafter  made  for  eiaminatlona.  surveys, 
eootlngencles  ot  rlvera  aad  harbora. 


SABon  inm  sanxsc.  lottisiaha  Air»  tbxas 

The  bin  (H.  R.  6M7)  authorising  the  SUte  of  Louisiana 
and  the  State  of  Texas  to  construct,  maintain,  and  operate 
a  tree  highway  brkiKe  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  7  meets  Texas  Highway 
No.  87.  was  considered,  wdored  to  a  third  reading,  read  tha 
third  time,  aad 


Mxasoiru  uyik  bkxdob.  rbbbssk* 
The  Senate  proceeded  to  comlder  the  bill  (H.  R.  7081)  to 
extend  the  times  for  commtrtng  and  completing  the  con- 
struction of  a  bridge  acroos  the  Missouri  River  at  or  near 
ivme.  Nebr..  which  was  read,  as  follows: 

etc..  That  tbe  times  for  oooimenclng  and  coaaplat- 


B9  tt 
ti^  tbe  twiOnmioii  of  a  brldga  autborlaad  by  act  of  Coopeas 
aparovad  Fibniary  M.  1MB.  heretofore  extended  by  acU  ot  Oon- 
groaa  approved  June  10.  IBSO.  March  4.  iaS9.  and  June  la.  19S4.  to 
ba  b«llt  by  tba  Brownvllle  Bridga  Co.  acroaa  the  Missouri  River  at 
BrownvUIe.  Nebr..  are  hereby  further  extended  1  aad  S 
reapaetlvaly.  from  June  12.  IBSl. 
Sac.  a.  Tbe  right  to  altar,  amend,  or  repeal  this  act  la  hereby 
axpraesly  reairved. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  expla* 
nation  of  this  Mil?  I  see  that  the  Department  of  Agriculture 
objected  to  it. 

Mr.  CX>PBLAND.  Mr.  President,  the  bill  was  glten  Tery 
oonaUtaratlon  tay  our  ccmmlttea. 


Mr.  McKELIiAR.  What  was  the  objection  of  the  Depart' 
ment  of  Agriculture? 

Mr.  SHEPPARD.  Mr.  President,  the  Department  of  Agri- 
eulture  originally  objected  because  it  did  not  believe  that  a 
private  toll  bridge  should  be  established  at  this  point,  and 
now  makes  the  additional  objection  that,  permission  having 
been  renewed  a  number  of  times  without  action  by  the  com- 
pany, no  further  time  should  be  allowed.  The  committee, 
after  looking  Into  the  situation,  feels  that  the  parties  desir- 
ing to  build  the  bridge  should  be  given  another  opportunity. 

Mr.  McKELLAR.  The  Department  of  Agriculture  recom- 
mends against  favorable  action. 

Mr.  SHEPPARD.  On  the  grounds  I  have  named.  The 
War  Department  makes  no  objection. 

The  PRESIDING  OFFICER.  The  question  Is  on  the  third 
reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third  time, 
and  paswd. 

BILL  PA38BD  OVBB 

The  bin  (S.  2551)  to  make  immediately  available  the  unex- 
pended balances  of  certain  appropriations  for  the  construc- 
tion or  reconstruction  of  roads  and  bridges  in  the  flood  areas 
of  Missouri,  Mississippi.  Louisiana,  Arkansas,  Elentucky,  and 
Alabama  was  announced  as  next  in  order. 

SxvBRAL  SxHATOts.    Over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

JBrrBBSOIf  DAVZB  HATIOMAL  HIGHWAY   MAKKXB 

The  bill  (8.  2737)  authorizing  the  erection  in  the  District 
of  Columbia  of  a  suitable  terminal  marker  for  the  Jefferson 
Davis  National  Highway  was  considered,  ordered  to  be  en- 
grossed for  a  third  reading,  read  the  third  time,  and  passed. 
as  follows: 

Be  a  tnacted.  ete^  That  the  Director  of  the  National  Park 
Service  Is  authorized  and  directed  to  select,  with  the  approval  of 
the  National  Capital  Park  and  Planning  Commission,  a  suitable 
site  within  the  public  grounds  of  the  United  States  in  the  District 
of  Columbia  (other  than  the  groiinds  of  the  Capitol,  the  Library 
of  Congrees.  and  the  White  House),  and  to  grant  permission  to 
the  United  Daughters  of  the  Confederacy  to  erect  thereon  an 
appropriate  terminal  marker  for  the  Jefferson  Davis  National 
Highway,  as  a  gift  to  the  people  of  the  United  States.  The  design 
of  such  marker  shall  h«  approved  by  the  National  Coaimission  of 
Pine  Arts  and  such  marker  shall  be  «aetad  under  the  supervision 
of  the  Director  of  the  National  Park  Servtoa.  but  the  United  States 
ahall  be  put  to  no  expense  in  or  by  the  erection  thereof. 

CBOBGB   BOGKBS   CLABX   BBBQITICXBTKHMlAL    COMIOSSIOR 

The  Senate  proceeded  to  consider  the  bill  (S.  2865)  to 
amend  the  Joint  resolution  establishing  the  George  Rogers 
Clark  Sesquicentennlal  Commission,  approved  May  23.  1928. 
which  had  been  reported  from  the  Committee  on  the  Li- 
brary with  an  amendment,  oa  page  1.  line  10,  to  strike  out 
the  words  "  the  sum  of  "  and  to  Insert  in  lieu  thereof  the 
words  "  a  sum  not  to  exceed  ",  so  as  to  read: 

Be  it  enacted,  etc..  That  section  8  of  the  Joint  reacdutlon  eetab- 
H^tng  the  George  Rogers  Clark  Seaquicentennial  Commission,  ap- 
proved May  23.  1938.  as  amended,  is  hereby  amended  to  read  as 
follows: 

"  Sac.  8.  Tbe  Commission  shall  oeasa  and  terminate  Jxuub  SO, 
1W7." 

Sac.  a.  There  Is  hereby  authorized  to  be  appropriated.  In  addi- 
tion to  the  sums  heretofore  appropriated  for  carrying  out  the  pur- 
poaea  of  such  Joint  reacriutlon.  as  amended,  a  sxun  not  to  exceed 
880.000  for  carrying  out  such  p\irpoaea. 

Sac.  8.  The  unexpended  baianeaa  at  the  appropriations  hereto- 
fore made  for  carrying  out  the  purpoaes  of  such  Joint  resolution, 
as  amended,  ahall  be  available  untU  expended. 

Mr.  KINO.  Mr.  President.  I  recall  that  when  a  similar 
bill  was  before  the  Senate  several  years  ago.  calling  for  a 
rather  large  appropriation,  there  was  some  dlscusslMi.  and 
I  was  wondering  what  the  reaaon  1b  tttm  for  a  further  appro- 
priation, because  a  very  large  appropriation  was  made  when 
the  original  bill  was  passed. 

Mr.  McKELLAR.  Mr.  President,  what  the  Senator  says 
IB  aocorate.  but  the  Commission  has  built  a  wonderfully 
beautiful  monument.  I  am  told:  I  have  seen  pictures  of  it. 
but  I  have  not  seen  the  monument  Itself,  though  I  am  a 
member  of  the  CommiSBton. 

When  tbe  Commission  finished  the  monument  they  found 
Bome  railroad  yards  and  other  properUes  near  it^  which 
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practically  destroyed  the  locks  at  the  whole  memorial,  and 
it  is  absolutely  necessary  to  have  a  little  more  money  in 
order  to  complete  the  memorial. 

Mr.  KING.    Why  does  not  the  State  do  the  work? 

Mr.  McKELLAR.  I  wish  to  say  for  tbe  State  of  Indiana 
that  it  has  been  extraordinarily  liberaL  It  has  contributed 
a  very  large  share  of  the  cost  of  the  monument,  and  I  hope 
Senators  will  visit  and  look  at  the  monument,  because  it  is 
really  a  memorial  of  historic  interest.  A  great  many  people 
think  it  is  even  more  beautiful  than  the  Lincoln  Memorial. 
It  is  marred,  however,  by  the  eyesores  to  which  I  have  re- 
ferred, and  the  memorial  should  be  completed. 

The  PRBSIDENO  OFFICER.  The  qiiestion  is  (»  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

JXAK  JULBS  JUSSKBAMD 

The  Joint  resolution  (H.  J.  Res.  904)  authorlBtng  the  erec- 
tion of  a  memorial  to  the  Istte  Jean  Jules  Jusaerand.  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILLS  PASSXD  OVBB 

The  bill  (B.  2583)  establidiing  oertain  commodity  divisions 
in  the  Department  of  Agriculture  was  announced  as  next 
in  order. 

Sbvbbal  Sbnatobb.    Orer. 

The  PRESIDINa  OFFICER.    The  Ull  will  be  passed  over. 

The  bill  (S.  810)  equalising  annual  leave  of  employees  of 
the  Department  of  Agriculture  statitmed  outside  the  c(Hiti- 
nental  limits  of  the  United  States  was  aanounced  as  next 
in  order. 

Mr.  McKEUjAR.  Mr.  President,  I  ahoaid  like  to  have  this 
bill  go  over. 

The  PRESIDINO  OFFICER.    Tbe  bill  will  be  passed  over. 

POWBBS   AITD  SmiXS  OT  VWITBD  RATBB  MABBHALS 

The  bill  (H.  R.  5456)  relating  to  the  powers  and  duties 
of  United  States  marshals  was  aimounced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  may  I  kA.  the  Senator  from 
New  Mexico  if  the  present  law  is  not  suffldently  compre- 
hensive? 

Mr.  HATCH.  Mr.  President,  I  reported  this  bill  at  the 
request  of  the  committee.  I  do  not  believe  I  was  present 
when  it  was  considered.  I  do  not  know  bow  the  hill  would 
change  the  present  law. 

The  nrst  section  of  the  bill  would  glTe  authority  to  the 
United  States  marshal  to  execute  processes  within  his  dis- 
trict, and  to  command  necessary  assistants  in  tbe  execution 
of  his  duties. 

The  second  section  ];m>vldes  that  the  marshal  or  his 
deputies  shall  have  power  to  make  arrests  without  warrant 
for  offenses  against  the  laws  of  tbe  XTnlted  States  committed 
in  their  presence,  or  for  any  felony  conunltted  against  the 
laws  of  the  United  States. 

Mr.  KINO.    I  a^  that  ttie  bill  go  over. 

Mr.  McBXLLAR.  Mr.  President.  I  had  a  monorandum 
about  this  bill,  and  I  know  it  is  a  measure  which  should  be 
passed,  but  if  the  Senator  wants  it  to  go  Ofer,  I  shall  not 
object. 

The  PRESIDINO  OFFICER.  Without  objection,  tbe  bill 
win  be  passed  over. 

Mr.  HATCH  subaequently  said:  Ur.  Ftesident.  I  ask 
tmanimous  consent  to  return  to  Calendar  No.  812.  H.  R. 
6458. 

The  PRESIDINO  OFFICER.    Is  there  dhjeetlon? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  S458)  relaUng  to  tbe  powers  and  duties 
of  United  States  marshals. 

Mr.  HATCH,  l^nce  this  bUl  was  called  I  have  made  some 
Investigatimi.  and  I  find  that  the  bill  changes  the  law  in 
this  respect,  that  under  the  existing  law  a  United  States 
marshal  cannot  arrest  without  a  warrant,  although  an 
offense  is  being  committed  in  his  preBenoe.  TUs  bill  gives 
him  that  authority.    I  have  nuMle  this  explanatloa  to  tbe 


Senator  from  Utah  [Mr.  Knra],  and  the  bill  is  agreeable  to 
him. 

The  PRESIDINO  OFFICER.  The  question  is  on  the  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

STKERXNO  KITLXS  POK  VESSELS  IH  WATBB8  Or  THX  UHirXD  STATES 

The  Senate  proceeded  to  consider  the  bill  (S.  2558)  to 
amend  and  supplement  the  steering  rules  respecting  orders 
to  helmsmen  on  all  vessels  navigating  waters  of  the  United 
States,  and  on  all  vessels  of  the  XTnlted  States  navigating 
any  waters  or  seas,  in  section  1  of  the  act  of  August  19.  1890, 
section  1  of  the  act  of  June  7,  1897,  section  1  of  the  act  of 
February  8,  1895,  and  section  1  of  the  act  of  February  19. 
1895,  which  had  been  reported  from  the  Committee  on  Com- 
merce with  amendments,  on  page  2.  line  S.  to  strike  out  the 
words  " '  StartKjard '  or  **;  on  line  5  to  strike  out  the  words 
" '  Port '  or  ";  on  line  14  to  strike  out  the  words  " '  Star- 
board •  or  ";  on  line  16  to  strike  out  the  words  " '  Port '  or  *•; 
on  page  3,  line  22,  to  strike  out  the  words  ** '  Starboard '  or  "; 
on  line  24,  to  strike  out  the  words  ** '  Port '  or  **;  on  page  4. 
line  8.  to  strike  out  the  words  ** '  Starboard '  or  ";  on  line  10. 
to  strike  out  the  words  " '  Fort '  or  **;  and  to  add  a  new  sec- 
tion at  tbe  end  of  tbe  Ull.  so  as  to  make  tbe  bOl  read: 

Be  U  en«et»d,  etc..  That  section  1  of  the  act  oC  August  10,  18B0 
(ch.  aoa.  ae  stat.  sao:  n.  a.  C  tlUe  SS.  aeea.  ei  to  Ul.  arta.  1 
to  SI).  Is  amended  and  supplemented  by  adding  at  tbe  and  thsraof 
as  sectKm  142,  title  SS,  of  the  United  Btatea  Cods  tha  foUoi^ng: 
"Abt.  83.  AH  orders  to  helmsmen  shall  be  given  as  foUowt: 
"'Bight  Budder'  to  Biaan  'Olract  tba  vassal^  bead  to  star- 
board.' 
"'Left  Rudder'  to  mean  'Direct  tbe  veasel's  head  to  port."* 
Bmc.  2.  Section  1  of  the  act  of  June  T,  1887  (eh.  4,  80  Stat.  96; 
n.  8.  C,  title  83,  sees.  154  to  381,  arts.  1  to  81),  Is  amended  and 
aumriemented  by  adding  at  the  end  thereof  as  seetlon  383,  tltla 
88,  at  the  United  Btatea  Code  the  f (blowing: 
"Abt.  83.  All  orders  to  helmsmen  dutll  be  given  as  foUows: 
"'Right  Rxidder'  to  mean  'Direct  the  veaael's  head  to  star- 
board.' 
" '  beft  Rudder '  to  mean  '  Direct  the  veasel's  bead  to  port.'  ** 
Artkde  18,  rule  vm,  ot  said  section  1  la  amended  to  read  as 

foUowq:    

"  BxTLK  vnx.  When  steam  vessels  are  nmnlng  In  the  same  direc- 
tion, and  the  vessel  which  Is  astern  shall  deatre  to  pass  on  the 
right  (M"  starboard  hand  of  the  vessel  ahead,  ahe  shall  give  one 
short  blast  of  the  steam  whistle,  as  a  signal  of  such  desire,  and 
if  the  vessel  ahead  answers  with  one  blast,  she  shall  direct  her 
course  to  starboard,  or  if  she  shall  dealre  to  paas  on  the  left  or  port 
side  of  the  vessel  ahead,  she  shall  give  two  short  blasts  of  the  steam 
whistle  as  a  signal  of  such  desire,  and  if  the  vessel  ahead  answers 
with  two  blasts,  shall  direct  her  course  to  port;  or  If  the  veaael 
ahead  does  not  think  it  sate  for  the  vessel  astern  to  attempt  to 
pass  at  that  point,  she  shall  Immediately  signify  the  same  by  giv- 
ing several  short  and  rapid  blasts  of  the  steam  whistle,  not 
less  than  four,  and  under  no  circumstances  ttuJl  the  vessel  astern 
attempt  to  pass  the  vessel  ahead  until  such  time  as  they  have 
reached  a  point  where  It  can  be  mtttj  done,  when  said  vessel 
ahead  shall  signify  her  willingness  by  blowing  tbe  proper  signals. 
"The  vcaacl  ahead  shall  in  no  case  attempt  to  cross  the  bow 
or  crowd  upon  the  course  of  the  passing  vessel." 

Sac.  8.  Section  1  of  the  act  of  Pebruuy  8,  189S  (cb.  64.  88  Stat. 
646:  U.  8.  C  title  33,  sees.  341  to  388.  rules  1  to  38).  Is  amended 
and  siipplemented  by  adding  at  the  end  thereof  as  section  394. 
title  83.  of  the  United  States  Code  the  foUowlng: 
"  BtJLS  38.  An  orders  to  helmsmen  shall  be  glvan  as  foOows: 
"'Bight  Budder"  to  mean  'Direct  tba  vessel's  bead  to  star- 
board.' 
" '  Left  Rudder '  to  mean  '  Direct  the  veasers  head  to  port.' " 
Sac.  4.  SecUon  1  of  tbe  act  of  Vbbruary  19,  1885  (ch.  103,  38 
Stat.  673;   U.  S.  C  title  88,  seca.  801  to  861.  rules  1  to  36),  U 
amended  and  supplemented  by  adding  at  the  end  thereof  as  sec- 
tion 883,  tiUe  S3,  of  the  United  SUtes  Code,  the  foUowlng: 
"  BUI.B  37.  All  wders  to  helmsmen  Shan  be  given  as  foUowa: 
"'Bight  Budder'  to  mean  'Direct  tbe  vanei^a  bead  to  star- 
board.' 
"  '  Left  Budder '  to  mean  '  Direct  tha  veasel's  head  to  port'  " 
Sac.  6.  The  provlskxu  of  this  act  ahaU  beoinne  ful^  effeetiva 
for  all  ocean  and  ooaatwlse  vessels  on  January  1,  1886,  and  for 
all  veasels  on  the  Oreat  Lakea.  baya.  aoonda.  harbors,  rlvera,  and 
lakea  other  than  the  Oreat  Lakea,  of  the  United  Statea  <m  Janu- 
ary 1.  1037. 

Mr.  McKELLAR.  Mr.  President,  la  there  any  aimftt^ 
here  who  can  give  an  explanation  of  this  bin? 

Mr.  COPELAND.  Mr.  President,  I  think  this  is  one  of  the 
most  important  bills  we  have  had  before  us  at  this  session. 
If  tblB  measure  bad  been  on  the  law  books  at  tbe  time,  the 
Mohawk  disaster  would  not  have  occurred. 
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The  bin  Is  dntfned  to  make  certain  that  hereafter  when 
th*  *>T***— *•"  of  a  ship  U  told  to  turn  to  the  right  he  will 
t«m  tiM  *lp  to  the  right.  Instead  of  having  occmi  what 
taayiNmd  under  the  old  system— have  the  ship  possibly  turn 
to  the  left.  When  such  an  error  was  made,  the  Mohawk 
mmIL  atmil  of  the  wwl  alongside  her,  and  the  Mohatok 
IMS  liMiiml.  as  a  lewJt  of  which  she  went  to  the  botunn  of 
the  tea  with  50  people  aboard. 

Mr.  McKELLAR.  The  Department  recommended  certain 
amendments.    Were  they  included  in  the  bill? 

Mr.  COPELAND.    They  have  been  Included. 

Mr.  McKELLAR.    The  Deployment  approves  the  bill? 

Mr.  COPELAND-  Thoroughly.  If  we  can  have  the  Sen- 
ate ratify  the  Safety  at  Sea  Treaty,  a  great  many  of  such 
accidents  as  have  occurred  will  not  happen  in  the  future, 
and  much  suffering  will  be  prevented.  

The  PRE8IDINO  OFFICER.  The  question  is  on  agree- 
ing to  the  ameodBMBta. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

asTKNincs  raoM  ms  sBosHom  pown  puurr 

Tbe  SenaU  proceeded  to  consider  the  bill  (S.  2386)  pro- 
Tiding  for  tiM  aDoeation  of  net  revenues  o,'  the  Shoshone 
power  plant  of  the  a>*iytfw**  reclamation  project  in  Wyo- 
ming, which  had  been  reported  from  the  Committee  on 
Irrigation  and  Reclamation  with  an  amendment,  on  page  2, 
line  2.  to  strike  out  the  words  "  Garland.  Pr&nnie.  and  Will- 
wood  ",  and  to  iuMrt  in  Ueu  thereof  the  words  "Garland 
and  Prannie  ",  so  as  to  make  the  bill  read: 

••  tt  twjfrii.  «ie..  That  Um  n«t  revuiuM  from  th*  Sboabone 
powOT  plant  ot  tbt  SkyaUyoum  trrigaUaii  ptojact.  properly  and  equi- 
tably aliocatable  to  tba  uaoonstroetad  portions  of  thm  Siuwbone 
pniteet  from  the  operation  of  the  Sboehone  power  plant,  shall  be 
■llpneil,  flnt.  to  the  repayment  of  the  proportionate  conatructlon 
ooat  of  the  power  ayatem;  aeoond.  to  the  repayment  of  the  pro- 
portionate oooatructlon  cost  of  the  Bhoehone  Dam:  and  third,  there- 
after auch  net  reTenoaa  ahaU  be  paid  into  the  reclamation  fund. 
•a4  that  the  Secretarr  of  the  Interior  ahall  apply  the  net  revenues 
properly  and  equitably  apportioned  or  to  be  apportioned  to  the 
Oart^nd  and  Prannie  dlTlslons  of  said  project,  in  aooord  with  the 
ttfflM  aad  provlsiaos  of  ^»i*t»T>g  contracts  with  the  water  \uers  on 
■aki  projMt. 

Sac.  a.  Tliat  aU  acta  or  parts  o<  acts  In  oonfUet  herewith  are 
hereby  repealed. 

Mr.  LA  FOLLBTTB.  Mr.  President,  may  I  ask  the  Senator 
from  Wyoming  [Mr.  OllAHOinrrl  to  give  an  explanation  of 
thli  bill  In  view  of  the  very  emphatic  letter  from  the  Acting 
atcretary  of  the  Interior  opposlJig  it? 

Mr.  CMAHONEY.  Mr.  President,  the  bill  undertakes  to 
correct  what  I  deem  to  be  a  serious  injustice  to  the  settlers 
upon  the  Shoshone  reclamation  project. 

In  1924  as  a  result  of  an  extended  investigation  there  was 
enacted  an  act  known  as  the  "  Fact  Finders  Act "  which 
authorised  the  Government  of  the  United  States  to  enter 
into  contracts  with  the  water  users'  associations  on  reclama- 
tion projects  whenever  the  water  users'  associations  took  over 
various  projects. 

•och  a  contract  was  made  in  Wyoming  by  the  water  users 
on  the  Prannie  and  Garland  divisions  of  the  ahoahooe 
project.  This  contract  authorized  the  water  users  to  have 
the  benefit,  upon  the  construction  charges  of  the  project,  of 
the  proAts  of  the  power  idant.  That  was  the  contract  be- 
tween tiM  water  users  and  the  Government.  Tbe  exact 
hing*TfH^  a<  tbe  agreement  is  quoted  in  the  report,  as  follows: 

Should  aay  net  proftts  be  reallasd  by  the  United  Ststse  ftom 

9  of  the  vanoos  sources  named  in  subsections  I  and  J  of  said 
of  Obngraas  of  Dsesaaer  5.  IMt,  the  same  will  be  announced 
Mii  Aatarmlned  each  year  by  the  Bseratary  in  a  written  state- 
SMBt  to  be  sent  to  the  district.  T^  portkm  of  such  net  profit, 
tf  any.  sa  ileleiiiiliisil  by  the  Secretary,  shaU  be  credited  each 
year  as  follows: 

(a)  On  the  aaaaal  installment  project  wmsliiMitlnn  charges  (m- 
eluding  the  ibmisIiiIIisi  charges  payable  by  nonecmsentlng  appU- 
eatlon  landowners)  of  the  district  beginning  with  the  Installment 
flrat  *v**^!i  dtie  and  eontlnulng  with  succeeding  construction 
I— tall  111  1111  Ti  as  far  as  such  credit  will  go  until  Vom  entire  oon- 
alnietlon  indebtedness  of  ths  district  has  been  paid. 

Later,  in  March  1929.  there  was  attached  to  the  Interior 
Department  ap|>ropriation  bUl  by  way  of  rider  In  the  Hooae 
of  Representatives  an  amendment  which  abrogated  that 


contract  and  deprived  the  water  users  of  the  right  to  have 
the  earnings  applied  on  the  construction  indebtedness  of  the 
district 

The  curious  thing  is  that  two  riders  were  presented,  coe 
affecting  the  North  Platte  project  in  Nebraska  and  Wyo- 
ming, and  the  other  affecting  the  Sboehone  project  Tliat 
which  affected  the  North  Platte  project  was  ruled  out  upon 
a  point  of  order  raised  by  a  Representative  from  the  Stite 
of  Nebraska.  No  point  of  order  was  raised  against  the  rider 
affecting  the  Shoshone  project  so  it  became  the  law.  Ctm- 
sequently,  the  water  users  of  the  Shoshone  project  were  de- 
prived of  their  contract. 

The  letter  of  the  Secretary,  to  which  the  Senator  lias 
alluded,  bases  its  entire  argument  upon  that  rider.  This 
bill  merely  puts  the  water  users  back  in  the  position  tn 
which  they  were  by  virtue  of  the  contracts. 

Mr.  LA  FOLLETTE.  What  has  tbe  Senator  from  Wyo- 
ming to  say  with  regard  to  the  following  statement  appear- 
ing on  page  4  of  the  report? — 

The  water  users  of  the  Prannie  division  are  not  obligated  to 
repay  any  part  of  the  construction  cost  of  tbe  power  plant,  f aid. 
therefore,  have  no  contractual  right  to  the  net  revenue*  derived 
from  the  operations  of  the  |riant. 

Mr.  O'MAHONEY.  That  statement  Is  based  upon  the  act 
of  March  4.  1929,  tbe  rider  that  abrogated  the  contract 
The  only  tenable  objection,  I  think.  Is  taken  care  of  in  one 
of  the  amendments  which  are  offered.  The  amendment 
strikes  out  the  division  which  has  no  contractual  agreement 

Mr.  LA  FOLLETTE.  To  that  extent  then,  the  bUl,  as 
amended,  would  meet  this  pellicular  objection  <rf  the 
Department? 

Mr.  O'MAHONEY.  Yes;  but  the  Department  has  stood 
on  the  act  of  March  4.  1929.  The  bill  recognized  the  contract 
made  by  virtue  of  the  act  of  December  5.  1924. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HATVaALIZATIOlf  Of   AUXH   VKTXaANS  OF  TBI   WOKLD   WAR 

The  bill  (S.  2015)  to  extend  the  time  for  naturalization  of 
alien  veterans  of  the  World  War  was  announced  as  next  in 
order. 

Mr.  AUSTIN.  Mr.  President,  there  is  an  identical  bill. 
House  bill  2729.  Calendar  No.  892.  not  on  the  printed  calen- 
dar, but  reported  today.  It  would  expedite  common  action 
by  both  Houses  of  Congress  if  the  House  bill  were  sulisti- 
tuted  for  the  Senate  bill. 

I  therefore  ask  unanimous  consent  to  substitute  the  House 
bill  for  the  Senate  bill  and  that  the  House  bill  be  now 
considered. 

Mr.  McKELLAR.    Is  it  exactly  the  same  bill? 

Mr.  AUSTIN.    IdenUcally. 

The  PRESIDING  OFFICER.  Has  Uie  Senator  a  copy  of 
the  bill? 

Mr.  AUSTIN.    I  have.    I  send  it  to  the  desk. 

Mr.  COPELAND.  Is  it  in  the  same  language  as  the  Senate 
Mil  as  amended? 

Mr.  AUSTIN.    It  Is. 

Mr.  COPELAND.    I  think  the  Senator  makes  a  very  wise 
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Tikb  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  niiinliii  from  Vermont? 

There  being  ao  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  2739)  to  extend  further  time  for  naturali- 
zation to  alien  veterans  of  the  World  War  under  the  act 
approved  Biay  25.  1932  (47  Stat  165),  to  extend  the  same 
privileges  to  certain  veterans  of  countries  allied  with  tbe 
United  States  during  tbe  World  War,  and  for  other  purposes. 
which  had  been  reported  from  the  Committee  on  Immlgrution 
with  an  amendment  to  strike  out  all  after  the  enacting  clause 
and  to  insert  in  lieu  thereof  tbe  following: 

That  subdivision  (a)  of  section  1  of  the  act  entitled  ''Aii  act 
to  further  amend  the  naturalisation  lawa.  and  for  other  pur- 
poeee".  approved  ICay  •».  1932  (47  Stat.  1S5:  U.  8.  C.  Supp  VII. 
tlUe  8.  see.  SS2b  (a) ).  shall,  as  herein  amended,  contlntie  In  foroe 
and  effect  to  include  petitions  for  dtlaenshlp  filed  prior  to  Mfty  25, 


1937,  with  any  court  having  naturallaatSon  Jurladleiloa:  Provided. 
That  for  the  p\irpoee«  of  this  act  clause  (1)  of  subdivision  (a)  of 
section  1  of  the  aforesaid  act  of  May  26,  1932.  Is  amended  by 
striking  out  the  words  "All  such  pwlod "  and  in  lieu  thncof 
Inserting  the  words  ~  the  6  years  Immediately  preceding  the  filing 
of  his  peUtlon." 

Sac.  2.  The  provisions  of  section  1  of  this  act  are  hereby  ex- 
tended to  Include  any  alien  lawfully  admitted  into  the  United 
States  for  permanent  residence  who  departed  therefrom  between 
August  .  181i.  and  April  6, 1917.  or  who,  having  been  denied  entry 
Into  the  military  and  naval  forces  of  the  United  States,  departed 
therefrom  subsequent  to  April  5.  1917,  for  the  purjKJse  of  serving, 
and  actually  served  prior  to  November  11,  1918.  in  the  military  or 
naval  forces  ot  any  of  the  countries  allied  with  the  United  States 
In  the  World  War  and  was  discharged  from  stich  service  under 
honorable  circumstances:  Provided.  That  before  any  applicant  for 
citizenship  under  this  section  Is  admitted  to  clttoenafalp,  the  court 
shall  be  satisfied  by  ocHnpetent  proof  that  he  la  entlUed  to,  and 
has  oomplled  In  aU  respects  with,  the  proviatons  of  this  act; 
and  that  he  was  and  had  been  a  bcHia  fide  lawfully  admitted 
resident  in  the  United  States  for  S  years  before  the  passage  of  this 
act 

Sac.  S.  Tlie  Oommlasloner  of  Xaamlgrattaa  and  Naturalization, 
with  the  approval  of  the  Secretary  of  Labor,  shall  prescribe  such 
rules  and  r^:ulatlons  as  may  be  necessary  for  the  enforcement  of 
this  act. 

Mr.  COPELAND.  Mr.  President,  I  understand  that  the 
words  are  identical  with  tbe  amenrtmwit  which  was  offered 
by  the  Senate  committee. 

The  PF,BSIDING  OFFICER.  Tbe  question  is  on  agreeing 
to  tbe  amendment  reported  by  tbe  Senate  committee. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  a  third  reading,  read  tbe  third 
time,  and  passed. 

The  PRESIDINO  OFFICER  Without  objection.  Senate 
bill  2015  will  be  indefinitely  pos^^oned. 

ctrsTooT  or  rxDnua  Doctncsins 

Mr.  BAREXEY.  Mr.  President,  two  or  three  times  Calen- 
dar No.  576.  House  bill  6323,  has  been  reached  and  passed 
over.  I  ask  that  we  recur  to  tbe  bill  in  order  that  I  may  offer 
several  amendments  to  it  The  bill  is  a  very  important 
measure  providing  for  tbe  preservation  of  public  documents 
by  the  Archivist. 

I  ask  unanimous  consent  to  recur  to  Calendar  No.  576  in 
order  that  I  may  offer  the  amendments. 

The  PRESIDING  OFFICER.    Is  there  objection? 

There  being  no  objection  the  Senate  proceeded  to  consider 
the  bin  (H.  R.  6323)  to  provide  for  tbe  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  docu- 
ments, and  for  the  prompt  and  anlform  printing  and 
distribution  thereof. 

Mr.  BARKLEY.  Mr.  President  I  offer  several  amend- 
ments, which  I  ask  to  have  stated. 

The  PRESIDINO  OFFICER.  Tbe  amendments  will  be 
stated. 

The  CHZxr  Clboc  In  section  2,  page  3.  bne  9,  after  the 
word  "  open  ",  it  Is  proposed  to  strike  out  "  at  aU  hours  for 
that  purpose  "  and  Insert  "  for  that  purpose  during  all  hours 
of  the  working  days  when  the  Arcblres  Building  shall  be 
open  for  official  business  ",  so  as  to  make  the  section  read: 

Sac.  2.  The  original  and  two  duplicate  originals  or  cartUled 
eopies  of  any  document  reqtOred  or  antbortaed  to  be  puMlahed 
under  section  6  shaU  be  filed  wtth  the  OlvMoD.  which  shaU  be 
open  for  that  putpoae  during  all  houis  at  tbe  working  days  when 
the  Archive*  Building  shall  be  open  for  oOelal  business.  The 
Director  of  the  Division  shall  cause  to  be  noted  on  the  original 
and  duplloate  originals  or  oerttHed  eoplee  of  eaidi  doetunent  tbe 
day  and  hour  of  filing  thereof:  Provided,  That  when  the  original 
ts  Issued,  praserlbed,  or  promulgated  outside  at  the  District  of 
Columbia  and  certified  copies  are  filed  before  the  filing  of  the 
original,  the  notattoc  shall  be  of  the  day  and  hour  of  filing  of  the 
certified  ooplee.  Upon  such  filing,  at  least  one  copy  ahall  be 
Immediately  available  for  public  inspection  tn  the  office  of  the 
Director  of  the  Division.  The  original  shaU  be  retained  in  the 
archives  of  the  National  Ardilves  ■rtabUafament  and  shall  be 
available  for  Inspection  xrnder  regulations  to  be  prescribed  by  the 
Archivist.  The  Division  shaU  transmit  immediately  to  the  Qov- 
emment  Printing  OOce  for  printing,  as  provided  in  this  act  one 
duplicate  original  or  certified  copy  of  each  document  required  or 
authorized  to  be  published  under  section  6.  Every  Federal  agency 
shall  cause  to  be  transmitted  for  filing  as  herein  required  the 
original  and  the  duplicate  originals  or  certified  copies  of  all  siwh 
documents  Issued,  prescribed,  or  promulgated  by  the  agency. 

Tbe  amendment  was  agreed  to. 


The  CHxsr  Cliuc.  In  section  3,  page  S,  line  IS.  after 
tbe  word  "  required  ",  it  is  proposed  to  strike  out  "  by  tbe 
Archivist ",  so  as  to  make  the  section  read: 

Sac.  3.  AU  doctunents  required  or  authort»d  to  be  published 
\inder  section  5  shall  be  printed  and  distributed  forthwith  by 
the  Oovernment  Printing  Office  In  a  serial  publication  designated 
the  "  Federal  Register."  It  shaU  be  the  duty  of  the  Public  Printer 
to  make  available  the  facilities  of  the  Oovernment  Printing  Office 
tor  the  prompt  printing  and  distribution  of  the  Federal  Register 
In  the  manner  and  at  the  times  required  in  accordance  with  the 
provisions  of  this  act  and  the  regtilatlons  prescribed  hereunder. 
Tbe  contents  of  the  dally  Issues  shall  be  Indexed  and  shaU  com- 
prise all  docimaents.  required  or  authorised  to  be  published,  filed 
with  the  Division  up  to  such  time  of  the  day  Immediately  pre- 
ceding the  day  of  distribution  as  shall  be  fixed  by  regulations 
hereunder.  There  shall  be  printed  with  each  dociunent  a  copy 
of  the  notatkm.  req\ilred  to  be  made  under  sectlcm  2.  of  the  day 
and  hour  when,  upon  filing  with  the  Division,  such  document  was 
made  available  tm  public  Inspection.  Distribution  nhM.ll  be  made 
by  delivery  or  by  deposit  at  a  post  office  at  such  time  in  the 
morning  of  the  day  of  distribution  as  shall  be  fixed  by  such 
regulations  prescribed  hereunder.  The  prlcee  to  be  charged  for 
the  Federal  Register  may  be  fljced  by  the  administrative  committee 
established  by  section  6  without  reference  to  tbe  restrictions 
placed  upcm  and  fixed  for  the  sale  of  Government  pubUcations 
by  section  1  of  the  act  of  Ifay  11,  1923.  and  section  S07  of  the 
act  of  June  SO,  1932  (U.  S.  C.  title  44.  aecs.  72  and  7aa).  and 
any  amendments  thereto. 

The  amendment  was  agreed  to. 

The  Chiet  Clxkk.  In  section  7,  page  6,  line  18,  after  tbe 
words  "  shall  be  ",  it  is  proposed  to  strike  out  "  effective  "  and 
insert  "  valid  ".  so  as  to  make  the  section  read: 

Sac.  7.  Mo  document  required  under  section  5  (a),  to  be  pub« 
Ushed  In  the  Federal  Register  shall  be  valid  as  against  any  person 
who  has  not  had  actual  knowledge  thereof  untU  the  duplicate 
originals  or  certified  copies  of  the  document  shall  have  been  filed 
with  the  Division  said  a  copy  made  available  for  public  Inspection 
as  provided  in  fiectton  2;  and,  unless  otherwise  specifically  provided 
by  statute,  such  fUlng  of  any  docimient,  reqtilred  or  authorlaed 
to  be  published  iinder  section  6,  shall,  except  In  cases  where  notice 
by  publication  Is  Insufficient  In  law,  be  sufficient  to  give  notice  o^ 
the  contents  of  such  documents  to  any  person  subject  thereto  or 
affected  thereby.  The  publication  In  the  Federal  Register  of  any 
document  shall  create  a  rebuttable  presumption  (a)  that  It  was 
d\ily  issued.  pri»cribed,  or  promulgated:  (b)  that  it  was  duly  fUed 
with  the  Division  and  made  available  for  pubUc  Inspection  at  the 
day  and  hour  stated  in  the  printed  notation;  (c)  that  the  oopy 
contained  In  the  Federal  Register  Is  a  tntt  copy  of  the  original; 
and,  (d)  that  all  requirements  of  this  act  and  the  regulatlona 
prescribed  hereunder  relative  to  such  document  have  been  com- 
piled with.  Tlie  contents  of  the  Federal  Register  shall  be  Judi- 
cially noticed  and.  without  prejudice  to  any  other  mode  of  cita- 
tion, may  be  cited  by  volume  and  page  number. 

Tbe  amendment  was  agreed  to. 

Tlie  Cmxr  Clerk.  In  section  9.  page  8,  line  14.  after  tbe 
word  "  borne  ".  it  is  proposed  to  strike  out  **  by  the  general 
appropriation  to  the  Government  Printing  Office  and  such 
appropriation  is  hereby  made  available,  and  is  authorised 
to  be  increased  by  an  amount  equal  to  the  amount  so  cov- 
ered into  tbe  Treasury  and  such  additional  sums  as  are 
necessary,  for  such  purposes  ",  and  to  insert  "  by  tbe  amro- 
priations  to  tbe  Government  Printing  Office  and  such  ap- 
propriations are  hereby  made  available,  and  are  autbortied 
to  be  increascid  by  such  additional  sums  as  are  necessary  for 
such  puriwses,  such  increases  to  be  based  upon  estimates 
submitted  by  the  Public  Printer  ",  so  m  to  make  tbe  section 
read: 

Sac.  9.  Svery  payment  made  for  th»  Federal  Register  ahall  h» 
covered  into  tlie  Treasury  as  a  miscellaneous  receipt.  Tbe  cost  of 
printing,  reprinting,  wrapping,  binding,  and  dtstrlbuttng  the  Fed- 
eral RegiMer  and  any  other  enpenses  Inenrred  by  tlae  Oovamment 
Printing  Office  In  oaxrylng  out  the  duties  piaosd  upon  it  by  tbis 
act  shall  be  borne  by  the  approprlaUona  to  tbe  Oovamment  Frtnt- 
ing  Oflloe,  and  such  appr<yrlatlons  are  hereby  made  available 
and  are  atithcrlaed  to  b»  increaeed  by  each  additional  sums  as 
are  neoesaary  for  such  purposes,  such  Ineraaaas  to  be  based  upon 
estimates  submitted  by  the  Public  Printer.  The  pxirpoeee  (or 
which  an?<roprlatlons  are  available  and  are  authorlaed  to  be  made 
under  section  10  of  tbe  act  enUtied  "An  act  to  eetobllsh  a  Ha- 
tlonal  Arehivee  ot  tbe  United  States  Oovemment,  and  for  other 
purposes'*  (48  SUt.  1122).  are  enlarged  to  cover  the  adrtWonal 
duties  idaced  upon  the  National  Archives  astablishment  by  tba 
provisions  ot  this  act  Copies  of  the  Federal  Register  mailed  by 
the  Oovemment  iiiall  be  entitled  to  the  free  use  of  tbe  United 
States  malls  in  tbe  same  manner  as  the  ofiiclal  maU  at  tbe  eaecu- 
tlve  departments  at  the  Oovemment.  The  cost  of  mailing  toe 
Federal  Register  to  olBoers  and  employees  of  Federal  agencies  la 
foreign  countries  shall  be  borne  by  the  respective  agencies. 

The  amendment  was  agreed  to. 
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Tbe  Chxkf  Cuul  In  lectkm  10.  pace  9.  line  10.  after  the 
word  '•  thereafter  ".  it  la  proposed  to  Inaert  a  colon  and  the 
following  proviao: 

jprovMctf.  That  tb«  approprutlons  InTOlTSd  baT«  been  increaaed 
M  rttiulred  by  Mctloa  •  o<  tble  act. 

So  as  to  make  ttaa  MctJon  read: 

8k.  la  Tbe  provlilotM  of  Mctlon  3  *h*ll  become  effectiTe  00 
^nm  tSXrr  tbe  date  of  approval  of  tbU  act  and  tbe  publication  of 
tbe  reileiel  Begleter  sbeli  befln  wltbln  8  bxulneee  days  thereafter: 
ftoe«erf,  Tb*t  tbe  apprc^jvlatlons  inrolved  have  been  Increaaed 
•e  required  by  aecUon  0  at  tbla  act.  Tbe  llmltaUone  upon  tbe 
effectlveneM  of  documenU  required,  under  secUon  5  (a),  to  be 
publtebed  In  tbe  Federal  Rflfletar  sball  not  be  operative  as  to^A^T 


document  laeued.  preecrlbed.  o»  ■romxilgated  prior  to  the  date  wben 
•uch  dociunent  Is  ftnt  reqiUred  by  this  or  subsequent  act  of  tbe 
Congraas  or  by  KucutlTe  order  to  be  published  In  tbe  Federal 
Register. 

The  amendment  was  agreed  to. 

The  PRESIDINO  OFFICER.  The  question  is  on  the 
engrossment  of  the  amendments  and  the  third  reading  of 
the  bill 

The  amendmenU  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 

Tbe  bUl  was  read  the  third  time  and  pasMd. 

axTmaioii  or  iiatxoiial  ufuusruAL  uoomT  act 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  a  sUte- 
ment  regarding  the  N.  R.  A. 

TtM  Committee  on  Finance  has  been  working  for  about  3 
hours  with  reference  to  the  N.  R.  A.  Joint  resolution  which 
the  Senate  passed  and  which  is  again  before  our  committee 
with  the  House  amendment.  We  have  agreed  on  an  amend- 
ment to  the  House  amendment,  and  I  had  hoped  that  I 
iBight  thin  afternoon  move  to  coociu'  in  the  House  amend- 
■Mnt  with  an  amendment,  but  I  find  that  some  Senators 
hav*  been  told  that  the  matter  would  not  come  up  this 
afternoon.  The  dlstlngtiished  leader  on  the  other  side  has 
Just  stated  to  me  that  he  had  so  informed  sereral  Senators 
and  that  they  had  left. 

I  do  not  believe  there  will  be  any  controversial  dlseussicm 
about  the  matter,  so  I  am  going  to  abide  by  the  wishes  of 
those  in  charge.  I  ibould  like  to  have  stated  the  motion 
whkh  I  expect  to  make  tomorrow,  so  that  it  may  be  printed 
tonight  and  Senators  may  see  Just  what  the  prorlso  will  be. 

Mr.  McKELLAR.    I  ask  that  the  motion  be  read. 

The  PRSSIDINO  OFFICIILK.  The  motion  of  the  Senator 
from  MiMissippi  will  be  read. 

TlM  Chief  Cleric  read  as  follows: 


It  propoeed  by  Hr.  HAMMmom:  I  move  that  the  Senate 
In  tbe  amendment  at  tbe  Houee  to  tbe  text  at  tbe  )oUU 
iMoliiTlnn  with  tbe  foUowlng  amendment:  Strike  out  the  period 
■S  tbe  end  of  the  matter  propoeed  to  be  Inserted  by  said  amend- 
Irifent  and  Insert  In  lieu  thereof  a  colon  and  the  foUowlng: 

"riunMeil.  That  the  exemption  provided  in  section  •  at  soch 
tHto  Shan  eortend  only  to  agreements  and  action  tbiii  wimlw  (1) 
putting  into  effect  tbe  requirements  at  section  7  (a),  ineiudlng 
mintmiiTw  wages,  maxlmxim  boxirs.  and  prohibition  of  child  labor. 
(9)  prohibiting  unfair  competltWe  practlcee  which  offend 
lew  or  which  constitute  unfair  methods  at  coeope- 
tbe  Mdaral  Trade  Orenmleston  Act.  as 


Mr.  HARRISON.  Mr.  President,  I  do  not  care  to  go  Into 
a  dlseuMton  of  the  matter  this  afternoon;  but  I  may  say  that 
of  couTM  the  codts  have  been  stripped  from  the  N.  R.  A.  by 
the  decision  of  the  Supreme  Court.  Tbe  lletnn  features 
have  expired  by  law.  and  the  Joint  resolution  as  amended 
now  provides  only  for  voluntary  agreements  as  to  transac- 
ttaos  in  Interstate  commerce,  or  affecting  Interstate  com- 
— if f  The  antitrust  law  was  ausi>ended  in  making  these 
voluntary  agreements.  Of  comae  they  were  not  to  be  in 
oootraventlon  of  the  purposes  of  title  I  of  the  act,  which 
aonght  to  lai— m  the  law  against  monopolistic  »ei*il*iw?*— . 
■MMBopoUea.  and  so  forth.  We  especially  proTidi  in  tbe 
aoMndment.  however,  that  these  voluntary  agreements  shall 
be  restricted  to  the  matters  embodied  in  the  amendment — 
namely,  the  collective  bargaining  feature  provided  for  in 
section  T  of  the  act.  minimum  hours  and  wages,  and  child 
labor — and  that  they  shall  not  offend  against  those  laws 
which  are  now  on  the  statute  books  as  carried  in  the  Federal 
T^adB  CoauniasloD  Act^  and  so  am. 


Mr.  McKELLAR.  How  long  are  the  agreements  to  con- 
tinue? 

Mr.  HARRISON.  We  do  not  change  that  at  alL  Tliey 
have  to  expire  on  April  1  of  next  year. 

I  wish  to  make  a  suggestion  to  the  Senator  from  Kentucky. 
The  Senator  from  Oregon  tells  me  that  it  is  agreeable  to 
him  that  when  we  recess  this  afternoon  we  shall  recess 
until  11:  30  tomorrow  morning,  and  that  this  matter  may 
be  tu-ought  up  first,  so  that  it  may  go  to  the  House.  I  would 
not  make  this  request  if  it  were  not  for  tbe  fact  that  legisla- 
tion on  the  subject  must  be  enacted  by  the  16th  of  this 
month,  and  the  Joint  resolution  has  to  go  back  to  the  House 
for  action  there. 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  fact  that 
we  have  already  entered  into  a  unanimous-consent  agree- 
ment as  to  the  time  when  we  shall  vote  on  the  pending  bill, 
and  In  order  not  to  interfere  with  that  order  of  business.  I 
believe  it  will  be  wise  to  meet  at  11:30  a.  m.  tomorrow.  I 
therefore  ask  unanimous  consent  that  when  the  Senate  con- 
cludes its  business  today  it  take  a  recess  until  11:30  a.  m. 
tomorrow. 

Mr.  BORAH.  Mr.  President,  in  what  condition  as  to 
force  and  effect  are  the  antitnist  laws  with  this  amendment 
written  into  the  law? 

Mr.  HARRISON.  I  do  not  believe  the  Sherman  antitrust 
law  would  be  suspended  by  this  voluntary-agreement  pro- 
vision. I  think  if  the  ];>arties  should  get  together  under 
voluntary  agreements  to  do  the  things  here  specified  that 
they  may  do.  they  would  not  in  any  way  be  violating  the 
Sherman  antitrust  law.  Some  lawyers  think  they  would  be. 
It  is  their  opinion  that  the  Gttierman  antitrust  law  would  be 
In  full  force  and  effect. 

Mr.  BORAH.  Is  it  the  understanding  of  the  committee 
that  this  would  leave  the  Sherman  antitrust  law  in  full 
force  and  effect? 

Mr.  HARRISON.     It  is. 

Mr.  BORAH.  Is  that  the  unanimous  opinion  of  the  com- 
mittee? 

Mr.  HARRISON.  It  is  the  opinion  of  all  who  expressed 
themselves  and  we  had  a  pretty  full  committee  meeting. 
There  are  some  who  believe  that  when  gentlemen  get  to- 
gether even  for  a  voluntary  agreement,  the  courts  might 
grab  them  under  the  Sherman  antitrust  law.  Therefore 
we  have  specified  that  they  might  do  these  particular 
things. 

Mr.  BORAH.  I  take  it  that  those  who  thtaik  If  they  get 
together  and  talk  over  these  matters  they  would  be  amen- 
able to  the  Sherman  antitrust  laws,  would  be  relieved  under 
this  provision? 

Mr.  HARRISON.    That  Is  true. 

Mr.  COUZKNS.  Mr.  President,  I  do  not  think  the  Sen- 
ator from  MtMiiilppl  got  the  purport  of  the  question  pro- 
pounded by  tba  Senator  from  Idaho,  because  it  was  con- 
templated by  tbe  committee  that  unle«  provisions  were 
Inserted  which  are  perfectly  legal  in  themselves,  the  mere 
getting  together  at  the  industries  would  be  Implied  as  a 
violation  of  the  antitrust  law.  The  committee,  as  I  under- 
stand, was  absolutely  unanimous  that  none  of  the  antitrust 
laws  were  suspended  in  any  way. 

Mr.  BORAH.    Nor  would  they  be  under  this  amendment? 

Mr.  COUZENS.  Nor  would  they  be  under  this  amend- 
ment. This  amendment  was  a  notice,  if  you  please,  to  the 
industries  that  they  could  get  together  for  these  purposes 
which  are  already  lawful,  and  make  agreements  without 
being  tainted  with  the  charge  of  an  attempt  to  violate  the 
antitrust  law. 

Mr.  HARRISON.  As  I  said  a  moment  ago.  even  getting 
together  to  talk  over  the  matter  is  feared  by  some  to  be  a 
violation  ot  the  antitrust  law. 

Mr.  BARKLET.  These  things  specifically  relate  (mly  to 
maximum  hours  and  wages  and  chUd  labor 

Mr.  COUZENS.     Oh,  do. 

Mr.  BARKLET.  In  addlUon  to  section  7a  which  was, 
of  course,  a  part  of  the  N.  R.  A.  act. 

Mr.  HARRISON.  It  also  covers  any  arrangement  pro- 
hibiting unfair  practices  which  offend  against  the  pTt^tt^''^ 


law.    Tliat  is  written  hi  the  measure  because  It  follows  the  f 
language  of  the  Supreme  Court  in  its  recent  opinion. 

Mr.  BORAH.  The  second  provlsi<m  of  the  resolution  pro- 
vides that  "These  practices  shall  not  be  such  practices  as 
offend  against  existing  law." 

Mr.  HARRISON.  That  is  correct.  That  would  include 
the  antitrust  law. 

Mr.  BORAH.  It  is  difficult  for  me  understand  the  ne- 
cessity for  this  portion  of  the  Joint  resolution.  It  it  does  not 
in  any  sense  affect  existing  law.  the  parties  could  do  any- 
thing that  the  existing  law  docs  not  prohibit  them  from 

doing. 

Mr.  HARRISON.  It  appeared  to  me  that  way,  but  we 
have  been  told  by  many  lawyers  who  appeared  before  the 
committee  that  business  men  fear  that  even  getting  together 
to  confer  with  reference  to  hours  of  labor  or  wages  might  be 
held  to  be  a  violaUon  of  the  antitrust  law.  I  cannot  under- 
stand how  they  get  that  idea,  but  it  is  true  they  have  it.  and 
if  there  can  be  some  voluntary  agreements  entered  into  to 
carry  out  the  plan,  I  think  they  ought  to  be  permitted. 

Mr.  BORAH.  In  other  words,  if  they  get  together  and  do 
anything  in  violation  of  the  Sherman  antitrust  law,  they 
may  be  proceeded  against,  notwithstanding  anything  in  this 
resolution? 

Mr.  HARRISON.    They  will  be  punished  by  the  Ctovem- 

ment,  I  hope. 

Mr.  BONE.  Mr.  President,  has  It  t>ecn  suggested  to  the 
committee  that  there  would  be  a  transgression  of  the  anti- 
trust laws  of  the  country  if  business  men  should  get  to- 
gether to  eliminate  child  labor  or  adopt  an  agreement  as  to 
a  minimum  wage  or  maximinn  hours?  Arc  those  things 
deemed  by  anybody  to  be  a  vlolatirai  of  the  antitrust  laws? 

Mr.  HARRISON.  I  regret  to  say  that  a  suggestion  has 
been  made  to  that  effect.    I  see  no  force  In  the  argument 

myself. 

Mr.  BONE.  Is  it  possible  the  Sherman  antitrust  laws 
would  be  held  to  prohibit  such  a  thing? 

Bir.  HARRISON.  Business  ia  pretty  much  frightened  be- 
cause of  the  very  heavy  penalty  which  might  be  inflicted. 

Mr.  BONE.  I  think  it  should  be  made  plain  to  the  coun- 
try that  if  such  a  construction  is  to  be  given  the  Sherman 
Antitrust  Law,  then  the  act  would  prohibit  business  men 
themselves,  by  agreement,  eliminating  child  labor.  That  is 
certainly  a  condition  which  I  think  90  percent  of  the  people 
of  the  country  cannot  contemplate  with  equanimity.  I  doubt 
if  anybody  believes  that  construction  would  be  or  should  be 
given  the  law. 

Mr.  HARRISON.  I  am  certain  no  Senator  believes  that 
construction  should  be  placed  on  the  law. 

Mr.  AUSTIN.    Mr.  President,  before  the  request  is  put 

Mr.  HARRISON.    I  have  made  no  request. 

Mr.  AUSTIN.  I  xmderstood  the  Senator  from  Kentucky 
[Mr.  Barklxy]  had  submitted  a  unanimous  consent  request 
that  when  we  conclude  our  business  today  we  should  recess 
until  11 :  30  o'clock  in  the  morning.  I  inquire  of  the  Senator 
from  Mississippi  [Mr.  HakusomI  if  he  has  conferred  with 
the  leader  of  the  minority  regarding  a  recess  to  that  hour? 

Mr.  HARRISON.  He  not  only  agreed  to  it,  but  I  think  he 
made  the  suggestion. 

Mr.  AUSTIN.  I  have  been  informed  that  he  is  on  his  way 
here  now  from  his  office.  I  think  it  would  be  a  courtesy  to 
him  to  await  his  arrival. 

Mr.  HARRISON.  I  have  Just  talked  to  him.  The  agree- 
ment is  thoroughly  in  accord  with  his  views.  If  he  should 
raise  any  question  about  it  I  shall  be  glad  to  have  the  Senate 
undo  what  we  may  do  under  tbe  agreement. 

Mr.  AUSTIN.    Very  welL 

The  PRESIDINa  OFFICER.  Without  objection  the  unan- 
imous consent  request  of  the  Senator  from  Kentucky  is 
granted,  and  the  agreement  is  entered  into. 

Mr.  McNARY  subsequently  said:  Mr.  President,  I  desire  to 
call  the  attention  of  the  Senate,  and  particiilarly  the  atten- 
tion of  the  Senator  from  Kentucky  [Mr.  BARKunr],  to  a 
matter  that  occurred  a  few  moments  ago  regarding  the 
unanimous-consent  agreement  to  meet  tomorrow  at  11:30 
a.  m. 
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I  have  no  objectkm  to  that  order,  provided  the  N.  R.  A. 
Joint  resolution  can  be  disposed  of  by  13  o'clock;  but  should 
the  hour  of  12  o'clock  arrive,  and  the  Joint  resolution  not 
have  been  disposed  of,  I  should  want  it  to  remain  undisposed 
of  until  we  should  have  carried  out  the  unanimous-consent 
agreement  regarding  the  holding-company  bill. 

Mr.  BARKLEY.  Mr.  President.  I  will  say  to  the  Senator 
from  Oregon  that  it  is  not  contemplated  that  the  unani- 
mous-consent agreement  to  meet  at  11:30  a.  m.  will  in  any 
way  Interfere  with  the  order  previously  entered  with  refer- 
ence to  the  holding -company  bill;  and  if  the  N.  R.  A.  matter 
shall  not  be  disposed  of  by  12  o'clock,  it  is  contemplated 
that  we  shall  take  up  the  holding-company  bill  and  go  on 
with  it  according  to  the  order  heretofore  entered. 

Mr.  McNARY.  If  that  is  the  order  of  the  Senate.  It  la 
perfectly  agreeable  to  me.  Inasmuch  as  we  entered  into  an 
agreanent  that  the  time  from  12  to  2  o'clock  tomcnrow 
should  be  devoted  to  the  disposition  of  the  amendments 
offered  by  the  Senator  from  Illinois  [Mr.  Dzrmz(»].  I  do 
not  wish  to  have  the  N.  R.  A.  Joint  resolution  absorb  the 
time  allotted  for  the  discussion  of  those  amendments. 

Mr.  BARKLEY.  No;  I  will  say  to  Senators  who  ai« 
Interested  in  the  amendments  to  the  holding-company  bill 
that  it  is  not  Intended  to  have  the  time  from  12  until  2 
tomorrow  consumed  by  the  N.  R.  A.  Joint  resolution.  If 
it  is  necessary  to  modify  the  agreement  to  meet  at  11 :  30  by 
asking  unanimous  consent  that  it  be  ordered  that  at  12 
o'clock,  if  the  N.  R.  A.  Joint  resolution  shall  not  have  been 
disposed  of.  we  shall  proceed  with  the  holding-company  bill. 
as  previously  ordered.  I  ask  that  that  be  done.  I  think  that 
would  happen,  anyway. 

Mr.  McNARY.    I  hope  that  order  will  be  made. 

■nie  PRESIDINO  OFFICER.  Without  objection,  the  order 
heretofore  made  will  be  so  modified. 

KXLXsr  or  citt  or  mew  tobk 

The  bill  (8.  2689)  for  the  relief  of  the  city  of  New  York 
was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  what  has  the  Senator 
from  New  York  to  say  about  that  bill?  It  calls  for  a  very 
large  sum  of  money.  I  hope  tbe  Senator  will  let  the  bill 
go  over. 

Mr.  COPELAND.  Mr.  President,  since  1804  it  has  been 
the  duty  of  tbe  Senators  from  the  State  of  New  Yoric'  to 
present  this  bill  to  the  Senate,  and  it  has  been  passed  by 
the  Senate  four  times. 

In  1925.  after  I  came  to  the  Senate.  I  tried  to  secure  the 
passage  of  the  bill.  My  effort  was  resisted  in  tbe  matter 
by  the  then  Senator  from  Utah,  Mr.  Smoot,  because  the 
accounts  had  not  been  audited.  In  response  to  my  appeal. 
the  Senate  adopted  a  resolution  asking  the  Comptroller 
General.  Mr.  McCarl.  to  audit  the  accounts.  Tliey  were 
found  in  perfect  order.  Then  the  bill  came  up  in  tbe  Sen- 
ate and  was  passed.  It  has  been  passed  four  times.  It  has 
been  favorably  reported  three  times  in  tbe  House. 

Mr.  McKELLAR.    There  aj^ears  to  be  no  report  with 

the  biU. 
Mr.  COPELAND.    Oh,  yes;  there  Is  a  full  repeat  with  tbe 

bill. 
Mr.    McKELLAR.    Was   it   recommended   by    the   War 

Department? 

Mr.  COPELAND.  It  was.  Twelve  States  have  had 
granted  to  them  the  same  form  of  relief  that  we  are  addng. 
As  I  have  said,  the  bill  has  passed  the  Senate  four  different 
times  even  since  I  have  been  in  the  Senate.  I  appeal  to 
the  Senator  not  to  prevent  its  passage  now. 

Mr.  KINQ.  Mr.  President,  I  ask  tbe  Senator  from  New 
York  whether  this  bill  is  for  interest  upon  the  claim? 

Mr.  COPELAND.    No;  tbe  item  for  interest  was  thrown 

out. 
Mr.  McKELLAR.    Is  this  to  repay  a  part  of  the  principal 

that  was  loaned? 

Mr.  COPELAND.  This  is  to  repay  the  principal  that  was 
loaned.  The  Senator  will  find  in  the  record  the  appeal 
from  President  Iinc(dn  on  May  16,  1861— a  letter  the  orig- 
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iMl  of  whkh  I  have  teen— in  whkh  be  beoed  that  this 
m$Bt9  might  be  nUaed. 

Mr.  UcXELLAR.  Is  not  this  part  of  a  larger  sum  that 
hM  already  been  returned  to  the  city  of  New  York? 

Mr.  COPWLAND.  Not  at  all.  Not  a  penny  of  this  money 
has  ever  been  returned.  My  original  bill  asked  for  intereet; 
but  the  Comptroller  General  said  intarast  riiaald  not  be  al- 
lowed, and  that  feature  has  been  eliminated.  The  accounts 
kave  been  carefully  audited  by  the  Comptroller  Oeneral. 

Mr.  McKKLLAR.  Of  course  I  cannot  object  to  the  con- 
sideration of  the  bin  under  the  circumstances. 

Mr.  BURKS.    Mr.  President.  I  ask  that  the  bill  go  over. 

I  desire  to  study  the  matter. 

Mr.  COPKLAND.  Mr.  President.  I  think  the  Senator  from 
Nebraska  wiU  find  the  circumstances  as  I  have  stated  them 
to  be.  PrMldent  Lincoln  made  this  appeal  to  New  York. 
Itow  York  imami  city  bonds  to  raise  troops.  fuHy  equipped. 
under  the  {WOBiae  of  the  President  that  there  would  be  a 
return  of  the  money  expended  for  that  purpose.  "~ 

Mr.  BURKS.  I  should  like  particularly  to  know  the  rea- 
aoa  why  the  blU  has  been  unpaid  for  74  years  after  ttae 
ntponse  was  made. 

Mr.  COPSLAND.  Let  me  say  thai  the  reaMO  why  pay- 
ment was  objected  to  previously  was  always  because  there 
had  been  no  audit  A  question  was  raised  as  to  the  amount 
of  money,  and  then  to  the  payment  of  interest:  but  in  1925 
a  Mnlntion  was  passed  by  the  Senate  providing  for  an 
■ndttk  sod  an  audit  was  made  by  the  Comptroller  General, 
and.  as  the  record  wlU  abow,  all  the  accounts  were  found 
In  perfect  order  in  the  ofBce  of  the  Comptroller  of  the  City 
of  New  York:  but  the  Comptroller  General,  in  w'ft^Jng  his 
report  upon  the  matter,  said  that  the  item  of  Interest  should 
aol  bt  Inciaded  The  failure  of  paMage  in  every  instance 
prior  to  the  time  when  the  audit  came  in  was  due  to  the 
faet  that  the  accounts  had  not  been  audited,  and  it  seemed 
to  be  altogether  too  general  an  attack  upon  the  Treasury. 

Mr.  BURKS.  I  should  like  to  have  an  opportunity  to 
examine  the  matter  carefully. 

Mr.  COPELAND.    Of  course.  I  shall  be  very  happy  to  let 

II  go  over  for  that  purpose. 

The  PRSBIDING  OFFICER.  The  bill  will  be  paassd 
over. 

snxs  MSBSB  awtm 

TlM  bin  (H.  R.  M17)  to  vpifiotnt  an  additional  circuit  Judge 
for  ths  ninth  Judicial  district  was  aniwunced  as  next  in 
order. 

Mr.  McCARRAN.    LK  that  biU  go  over. 

The  PRESIDING  OFFICXR.    The  bill  will  be  paned  over. 

Tte  Mil  (S.  1380)   to  amend  section  7.  UUe  1.  of  the 
Adjustment  Act  was  annotinced  as  next  in 


Mr.  KHfO.    Let  that  go  over. 

Tbe  FRSUiUINO  OFFICER.    Tlie  bill  wlU  be  passed  ow. 

LSir  Buxaoit  day 

The  Joint  resolution  (H.  J.  Res.  98)  requesting  the  Presi- 
dent to  proclaim  October  f  as  Lelf  Srlkson  Day  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


onrscnoa  or 

The  bin  (8.  9001)  to  amend  secUon  4436  of  the  Revissd 
Statutes  of  ths  United  States,  as  amended  by  the  act  of  Con- 
approved  May  le.  1906.  was  considered,  ordered  to  be 
for  a  third  reading,  read  the  third  time,  and 
asfoOofva: 


of 
approved 
to  raad  m 


»0  U  tnmettd.  •••,  That  mcUod  4400  at  Um 
tbm  United  8t»t«a.  m  amended  by  tbe  act  of 
Ifay  IS.  ItOS.  bs.  uui  Um  muom  to  bvaby 
foUova: 

"  8k.  4480.  Ttaa  bull  and  boUars  at  avary  farryboat.  eaaal  boat 
yacbt,  or  otbar  oaaU  craft  of  like  character  propeUcd  by  ateami 
abattba  tnepeeted  uiMler  the  proTteUme  of  thle  title.    Such  other 

" 81SM  of  law  for  the  baOv  wcurHy  of  Ufa  at  may  be  appU- 

to  eueh  veaeela  Bhall.   by  the  regulatlona  of  the   board  of 

liMMetor*.  aleo  be  required  to  be  '^"■naHll  with  beHota 

•  of  iiie|>ectk>a  ahau  be  tiiaiiH.  aadae  smIi  vaanl 

--   nangeted   without  a  Ikaawd  saglBMr  Mii  a  ttOHHad 

pilot:  ^rovMaSL  lumtmr.  That  la  open  staaa  i»»i»w.>Ytt  u  lo  arcaa 


tooa  and  ander.  one  person.  If  duly  qoaUllod.  auy  eerve  in  the 

double  capacity  of  pilot  and  engineer. 

**  That  from  and  after  S  months  after  the  date  of  the  approval 
of  thla  act.  all  tovlng  veaetli.  and  all  Teaaela  of  above  15  groas 
tone  propelled  feqr  iMchlnery.  the  propulsion  po««r  of  which  la 
other  than  by  ateam.  carrying  freight  or  paaeengera  for  hire,  shall 
be  lubject  to  all  of  the  proTlBlons  of  the  laws  relating  to  steam 
vaaaela.  laaefar  aa  they  may  be  applicable  thereto." 

8bc.  a.  That  all  law*  or  parts  of  laws  Insofar  aa  they  are  in 
eonfUot  with  thla  act  are  hereby  repaeled. 

uvma  AccoiofooATiows  on  small  visssls 

The  bill  (8.  9010)  to  improve  the  living  accommodations 
on  veasds  under  100  tons  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
I.  as  follows: 


Be  It  enacted,  etc..  That  the  first  two  paragraphs  of  section  6 
of  the  act  of  March  4.  1915.  entitled  "An  act  to  promote  the  wel- 
fare of  AsMrtoan  aeamen  In  the  merchant  marine  (tf  the  United 
Statas:  to  abolish  arrest  and  Imprisonment  aa  a  penalty  for 
deeertlon  and  to  aecure  the  abrogation  of  treaty  provlslona  In 
relation  thereto:  and  to  promote  safety  at  eea  ".  be  amended  so  as 
to  read: 

"Sac. 8.  That  aeetlon  t  of  the  act  entitled  'An  act  to  amend 
the  law*  relating  to  navigation  '.  af^roved  March  t.  1897,  be,  and 
is  hereby,  amended  to  read  aa  follows: 

"'Sac.  S.  That  on  aO  merchant  veaael*  of  the  United  States. 
asoept  yaehta.  pilot  boats,  or  veeeela  of  leaa  than  100  tone  reglater. 
every  place  appropriated  to  the  crew  of  the  veaael  shaU  have  a 
space  of  not  leas  than  130  ciiblo  feet  and  not  leaa  than  16  square 
feet,  measiired  on  the  floor  or  deck  of  that  place,  for  each  seaman 
or  apprentice  lodflsd  therein,  and  each  seaman  shall  have  a  sepa- 
rate berth  and  not  aaore  than  one  berth  shall  be  placed  one  above 
another:  auch  place  or  lodging  shall  be  securely  constructed, 
properly  lighted,  drained,  heated,  and  ventilated,  properly  pro- 
tected from  weather  and  sea.  and,  aa  far  aa  practicable,  properly 
ahut  off  and  protected  troas  the  aaimniii  of  cargo  or  bilge  water. 
And  every  auch  crew  «eoa  shall  ke  kept  free  from  goods  or  stores 
not  being  the  personal  property  of  the  crew  occupying  said  place 
In  use  during  the  voyage.  On  all  merchant  vessels  entitled  by 
ownership  and  build  to  engage  In  the  coastwise  trade  of  the  United 
Statea  under  100  groaa  tons,  whether  or  not  doctimented,  on  which 
lodging  and/or  living  aaooassodatlons  are  furnished,  every  place 
so  appropriated  to  the  emw  shall  have  a  space  of  not  lees  than 
113  cubic  feet  and  not  leas  than  16  square  feet,  measured  on  the 
floor  or  deck  of  that  space  for  each  seaman  lodged  therein,  and 
each  seeman  shall  have  a  eeparate  berth  and  not  more  than  one 
berth  shall  be  placed  one  above  another;  such  place  or  lodging 
ahall  be  securely  constructed,  properly  lighted,  drained,  heated. 
and  ventilated,  properly  protected  from  weather  and  sea,  and,  so 
far  aa  pracUcable.  properly  shut  off  and  proCaetod  from  the 
effluvium  of  cargo  or  bilge  water.'  " 

Sac.  2.  This  act  shall  take  effect  60  days  from  the  date  of  approval 
thereof. 

BILL  PAssn  ovn 

Hie  bin  (R.  R.  3462)  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District  of 
Columbia  for  the  fiscal  year  ending  June  30.  1914.  and  for 
other  purposes,  approved  March  4,  1913  **,  and  for  other 
purposes,  was  announced  as  next  In  order. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  that 
bill?    [A  pause.  1    If  not,  let  It  go  over. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

ptsvumoM  or  kzshapdvo 
The  bill  (8.  9431)  to  amend  the  act  entitled  "An  act 
fortudding  the  transportation  of  any  person  in  interstate  or 
foreign  commerce,  kidnaped,  or  otherwise  unlawfully  de- 
tained, and  making  such  act  a  fsiOBy  ",  as  amended,  was 
considered,  ordered  to  be  engrossed  for  a  third  reading, 
'  the  third  time,  and  passed,  as  follows: 


8e  M  waatsS.  afe..  That  ttae  act  entitled  "Aa  act  forbidding 
the  transportation  of  any  person  In  interstate  or  foreign  oom- 
maroe.  kidnaped,  or  otherwlae  unlawfully  detained,  and  '"■^mg 
auch  act  a  felony",  aa  amended  (46  SUt.  781;  U.  S.  C.  title  18, 
eecs.  408a,  40Sb,  and  40ec.  be.  and  It  la  hereby,  amended  by  the 
aeetUoo  of  the  foUowli^  aaetlon: 

"Sac.  4.  Whoever  reeetvaa.  prTaseaaaa.  or  dlapoeee  of  any  money 
ot  other  property,  or  any  portion  ttaaraof.  which  haa  at  any  time 
been  delivered  aa  ranaom  or  reward  In  connection  with  a  viola- 
tion of  aedtoB  1  of  this  act.  kaowlag  the  same  to  be  money  or 
property  which  haa  been  at  any  ttasa  dellverad  aa  auch  ranaom  or 
reward,  ahall  be  punlahed  by  a  flne  of  not  more  than  $10,000  or 
Imprisonment  in  the  penitentiary  for  not  more  than  ten  years, 
or  both.** 

uuns  n  woMs.  alaska 
The  Senate  proceeded  to  consider  the  bill  (S.  3779)   to 
authorize  the  conveyance  of  certain  lands  in  Nome,  Alaska, 
which  had  been  reported  from  the  Committee  on  Territories 
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and  Insular  Affairs  with  an  amendment,  to  add  at  the  end  of  | 
the  bill  the  following  new  section: 

Sac  2  The  transfer  of  thla  property  and  Ita  use  for  the  pur- 
poses mentioned  shaU  be  without  expense  to  the  United  States  of 
America. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

MISSISSIPPI   CHOCTAW   XKDIAICS 

The  Senate  proceeded  to  consider  the  bill  (S.  2715)  con- 
ferring Jurisdiction  on  the  Court  of  Claims  to  hear  and  de- 
termine the  claims  of  the  Choctaw  Indians  of  the  State  of 
Mississippi,  which  was  read,  as  follows: 

Be  U  enacted,  etc..  That  the  Court  of  Clalma  be,  and  it  la  hereby, 
authorized  and  directed  to  hear  and  determine  all  clalmts  against 
the  United  States  of  the  Choctaw  Indiana  of  the  State  of  lUasts- 
alppl  baaed  upon  the  provisions  of  any  treaty  oc  agreement  with 
or  statute  of  the  United  States,  or  upon  the  faUure  of  the  United 
States  to  recognize  or  provide  for  the  settlement  of  any  interest 
vested  or  contingent  of  the  aforesaid  Choctaw  Indians  in  admin- 
istering or  Uqiiidating  the  aaseta  or  property  of  the  Choctaw 
Nation  and  allotting  in  severalty  the  landa  of  aald  nation  and 
distributing  iu  property  to  the  individual  cltlaens  of  aald  nation 
enrolled  on  its  final  approved  dtlaenahlp  rolls. 

Sac.  a.  That  for  the  purpoaee  at  the  action  to  be  brought  In 
aald  Coiirt  of  Claims  under  the  provlalona  of  this  act.  the  said 
Indiana  are  hereby  recogniaed  as  having  the  atatua  of  a  separate 
band  with  authority  in  their  repreeentatlvea  to  employ  counsel 
and  to  execute  and  file  a  petition  or  petitions  setting  forth  their 
dalma.  and  to  prosecute  aald  suit  or  aulta  to  a  final  determination: 
Pmvided.  hcncevcr.  That  any  question  which  may  arlae.  or  objec- 
tion which  may  be  made,  as  to  the  repreeentatlve  character  of  the 
organization  so  acting  on  behalf  of  said  Choctaw  Indiana  of  the 
State  of  Mississippi,  shall  be  heard  and  adjudicated  by  the  said 
Court  of  Claims  in  the  suit  or  suits  hereby  authorised  to  be 
brought. 

Sac.  S.  That  any  petlUon  or  peUtlODS  filed  In  the  said  Court 
of  Clalma  imder  the  provisions  of  this  act  shall  be  submitted  to 
aald  court  within  a  years  from  the  date  of  this  act.  and  aald 
cause  or  caxisea  ahall  therei4)on  be  proceeded  with  In  acoordanoe 
with  the  law  and  practice  of  said  court,  and  any  claims  not  ao 
presented  within  the  said  period  of  a  years  ahaU  be  thereafter 
forever  barred :  Provided,  hotoever,  Tliat  should  the  Court  of  Clalma 
find  that  a  petition  so  presented  within  aald  time  la  not  presented 
by  persons  fairly  reprasenUUve  of  the  aald  Indiana,  aald  court  ahall 
have  the  authority  to  permit  amendmenta  thereafter  bringing 
proper  parties  before  the  court. 

Sac.  4.  That  the  hearing  and  adjudication  of  aald  claims  shadl  be 
governed  by  equitable  principles  and  shaU  fairly  and  flnaUy  deter- 
mine the  meriu  of  the  claims  of  said  Indiana  and  the  obligations 
of  the  United  Statee  to  them  In  administering  the  affairs  of  In- 
diana aubject  to  the  guardianship  and  authority  of  the  United 
States,  in  accordance  with  the  customary  action  and  precedents 
in  the  conduct  ot  the  estates  of  Incompetent  Indians,  if  the  court 
shall  find  that  said  Mississippi  Choctaw  Indians  were  in  fact  aa  a 
group  Incompetent  to  manage  their  own  affairs. 

Sac.  5.  That  the  an»unt  ot  any  Judgment  rendered  In  said  cause 
when  appn^rlated  shall  be  set  aside  as  a  q;)eclal  fund  to  be  j^d 
or  disbursed  only  upon  such  terms  and  conditions  as  Congreaa 
may  by  ita  subsequent  legislation  direct:  Provided,  hotpever.  That 
In  entering  ita  final  Judgment  In  aald  cauae  the  Court  of  Clalma 
ahall  hear  and  determine  the  amount  of  attorneys'  fees  not  to 
exceed  10  percent  of  the  amount  of  any  final  award,  which  on  a 
quantum  menUt  basis  It  shall  find  to  be  a  reasonable  compensa- 
tion for  the  services  and  expenaes  of  the  repreeenUtlves  of  said 
Indians  in  prosecuting  their  claims  before  Congress  and  the  Bureau 
of  Indian  Affairs,  and  before  said  court  in  the  suit  authorized  by 
the  provisions  of  this  act,  and  shall  aa  a  part  of  said  Judgment 
award  so  much  thereof  as  may  be  necessary  to  pay  said  compen- 
sation and  reimbursement  upon  the  baals  herein  directed  to  such 
person  or  persons  as  the  said  court  may  find  entitled  thereto. 

Sac.  6.  That  said  court  shall  have  further  Jurisdiction  to  hear 
and  determine  any  counterclaims  or  oounterdemanda  on  the  part 
of  the  United  Statee  against  the  aald  ChocUw  Indians  of  Missis- 
sippi upon  the  said  basis  of  equity  and  Justice  aa  directed  in  re- 
spect to  the  adjudlcatlisi  of  all  matters  under  the  authcvlty  of 
this  act. 

Sac.  7.  That  either  party  aggrieved  by  any  fljial  decision  of  the 
said  Court  of  Claims  in  said  cause  shall  have  the*^  right  to  appeal 
such  final  decision  to  the  Supreme  Court  of  the  UzUted  States,  as 
provided  by  law  in  respect  to  appeals  from  the  Court  of  Claims 
to  said  Supreme  Court:  Provided,  That  the  question  of  the  validity 
of  the  claim  or  claims  of  said  Choctaw  Indians  against  the  United 
States,  or  any  counterclaims  or  demands  of  the  United  States 
against  said  Indiana,  the  appellate  Jiirladictlon  of  aald  Supreme 
Court  of  the  United  States  U  hereby  expressly  extended  to  the 
hearing  and  determination  of  an  appeal  by  or  on  behalf  of  aald 
Choctaw  Indians  or  the  United  Statea. 

Sac.  8.  That  few  the  purpose  of  thla  act  the  term  "  Choctaws  of 
the  State  of  Miaslsslppl "  shall  Include  only  thoee  persona  who  on 
July  1,  1902,  were  residents  In  the  States  of  Miseissippl,  Alabama, 
and  Ixmlslana,  having  not  less  than  one-eighth  Choctaw  Indian 
blood,  and  their  deaoendants,  and  sxich  pwsons  aa  were  there- 


after Identified  on  any  approved  roll  of  MaifsRlppI  Cboctaws  and 
their  descendants,  and  shall  not  Include  any  persona  who  wars  on- 
roUed  on  the  final  clUaenahip  rolls  of  the  Choctaw  Matloa  la 
Oklahoma. 

Mr.  KINO.    Let  the  blD  go  over. 

Mr.  CONNALLY.  Mr.  President,  do  I  understand  that 
there  was  an  objection  to  the  consideration  of  Senate  bill 
2715? 

The  PRESIDINa  OFFICER.    There  was. 

Mr.  KINO.  I  objected  upon  the  ground  that  I  have  not 
had  time  to  read  the  report  of  the  acting  Secretary  of  the 
Interior,  which  is  adverse. 

Mr.  CONNALIiT.  The  committee  has  had  the  matter 
up  at  a  number  of  sessions,  and  reported  favorably  on  the 
bill,  and  the  Commissioner  of  Indian  Affairs  expi  eased  no 
objection  to  the  bill. 

Mr.  KINO.  There  are  two  recommendations  by  the  See- 
retary.  I  have  no  knowledge  of  the  matter.  I  shaU  be  glad 
to  examine  into  it. 

Mr.  CONNAUiY.  The  Senator  from  Oklahoma  (Mr. 
Thomas]  is  the  chairman  of  the  c(xnmlttee. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  partleti- 
lar  bill  has  been  before  Uie  committee  for  some  time.  These 
particular  Indians  in  the  past  have  had  no  one  to  apeak  for 
them.  During  the  present  Congress  the  Senator  from 
Texas  [Mr.  Comnallt]  Introduced  a  bill  which  rec^ved  the 
consideraticm  of  the  committee,  and  during  the  considera- 
tion the  Commisrioner  of  Indian  Affairs  was  present. 

Because  these  Indians  are  scattered,  and  because  they  are 
not  officially  recogniaed  except  in  a  partial  way,  they  have 
not  had  their  claims  urged  and  presented  before  the  Con- 
gress; but  it  is  the  position  of  the  Indian  Affairs  Committee 
that  their  claims,  of  whatever  nature,  should  be  recognised, 
and  the  Indians  having  the  claims  should  be  permitted  to 
go  into  8<xne  court  where  the  claims  may  be  presented.  It  Is 
only  a  question  of  time  imtil  this  bill  or  some  similar  bin 
will  be  passed,  and  the  position  of  the  committee  is  that  the 
sooner  it  is  done  the  better,  to  the  end  that  justice  may  bs 
served. 

Because  the  claim  will  never  die  the  committee  took  the 
positi(m  that  it  should  be  recognized  now  and  these  Indians 
given  pennissi(xi  to  go  into  the  Court  of  Claims,  while  there 
are  still  some  Tnd<a"«  alive  who  might  be  aide  to  testify. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  THOMAS  of  Oklahoma.    I  yield. 

Mr.  KINO.  It  appears  that  there  has  been  some  judi- 
cial procedure  with  respect  to  this  claim,  and  the  report  of 
Mr:  Walters,  the  Acting  Secretary  of  the  Interior.  Is  to  the 
effect  that  the  measure  ought  not  to  be  passed.  He  refers 
to  the  fact  that  there  was  a  quasi- judicial  tribunal  whose 
judgment  within  the  limits  of  its  jurisdiction  was  subject  to 
attack  only  tor  fraud,  and  so  on,  and  as  I  understand  from 
the  statement,  there  was  a  judicial  determination  of  a  court. 

Mr.  THOMAS  of  Oklahoma.  The  reason  for  their  oppo- 
sition to  the  claim  is  that  they  think  there  is  no  valid  claim 
existing,  but  the  Indians  are  not  satined,  and  in  order  that 
the  matter  may  be  settled,  and  the  Indians  may  be  given 
their  day  in  court,  the  committee  thought  it  wise  to  report 
the  bill  and  have  some  court  of  competent  jurisdiction  pass 
upon  the  question  whether  or  not  they  have  a  claim. 

Mr.  CONNALLY.  Mr.  President,  is  it  not  true  that  during 
the  consideration  of  the  bill  the  Commissioner  of  Indian  Af- 
fairs appeared  before  the  committee  and  expressed  himself 
as  not  being  opposed  to  the  measure? 

Mr.  THOMAS  of  Oklahoma.  He  did  am)ear,  and  the  cmly 
objection  is  that  the  Bureau  does  not  think  there  is  any 
valid  claim;  but  the  only  way  to  settle  the  matter  is  to  let 
the  Indians  go  before  the  court  and  show  whether  there  U 
or  not. 

The  Commissioner  said  he  was  very 
could  be   done  for  the  relief  of  the 


Mr.  CONNALLY, 
hopeful  something 
Indians. 

Mr.  THOMAS  of  Oklahoma 
accurate. 

Mr.  McKELLAR 


I  think  that  statement  ii 


There  could  be  no  harm  in  letting  the 


case  go  to  the  Court  of  Claims. 
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Mr.  TBOUAB  d  Oklahoom. 
eoeamlttee  took. 

Mr.  KINO.  My  objection  was  bttaed  wholly  upon  the 
■■■uiimifrnlatlffli  of  the  Secretary  of  the  Interior.  I  have 
no  objection. 

The  PRESmiNO  OFFICER.  The  question  Is  on  the  en- 
groMment  and  third  readtnt  of  the  UH. 

The  bill  was  ordered  to  be  ensrooMd  for  a  third  reading, 
read  the  third  time,  and  passed. 

lUkVCT  JOaOAV 

The  Senate  proceeded  to  consider  the  Mil  (8.  2406)  for 
tbe  relief  of  Nancy  Jordan,  which  was  read,  as  foUowt: 

Bm  n  tnmeUd.  tU^  TtHt  tha  Secrvtery  at  tiM  TtMrary  b*.  and 
bt  IB  bcMby.  AUtbortaMl  Mid  tfirwtwl  to  p*7,  out  of  any  mooey  in 
tt*  TrMmiry  do*  oCbarwiM  ^>proprtot«d.  to  Nancy  Jordan,  formerly 
lUocy  Amz«.  tbe  mam  at  •1.000  in  full  aailafactlon  of  all  claims  of 
«b»  MM  NMMiy  Jtardan  afalart  ttM  Unltod  euMm  for  rtamagss  for 
Mtmrtm  %•  bar  ana  and  oparaUona  tbaraon  by  OoTanSBaatt 
ptayalclana  wblla  iba  waa  a  student  at  tba  CtUloceo  Indian  Bcbool 
at  0%KhAm« 

Mr.  McKELLAR.  Mr.  Preaidenk  wlU  the  Senator  from 
OfclahoBMi  aplaln  thli  matter?  This  to  diflsnnt  from  the 
bill  Jost  passed.  This  lady  had  naw  mbds  a  elalm.  and  the 
Department  recommends  that  the  hill  be  no*  passiid 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  this  to  a  per- 
Injury  case,  and  the  record  shows  that  no  daia  waa 
tied.  The  record  further  shows,  however,  that  tfasrs 
are  no  raeords  now  to  which  they  can  refer.  Tbe  records 
have  been  either  misplaced  or  filed  and  cannot  be  found. 

The  Bxireau  of  Indian  Affairs  finds  that  an  injury  was 
done  this  Indian  woman,  and  the  reason  why  she  did  not 
ptesent  her  claim  was  that  she  did  not  know  that  she  was 
SPUtled  to  iMresent  a  claim.  Because  of  Uie  nature  of  the 
iBjvry  and  the  fact  that  the  claimant  sulfered.  the  com- 
is  of  the  opinion  tbat  she  should  be  remunerated  in  a 
small  sum. 

TiM  PRE8IDINO  OFFICi3l.  The  question  to  on  the  en- 
grossment and  third  reading  of  the  bill. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and 


ilWmUfS    STABXUV 

The  Senate  proceeded  to  consider  the  bin  (8.  2M5)  to  pro- 
funds  for  acquisition  of  the  property  of  the  Haskell 
Activities  Association  on  behalf  of  the  Indian 
school  known  as  "Haskell  Institute*.  Lawrence,  Kans.. 
which  was  read,  as  follows: 


»•  tt  mactad,  ate  That  tbava  la  baraby  authorlaed  to  be  appro- 
priated, oat  of  any  moasy  la  tba  Tt«Mury  not  oiberwiae  ap- 
pvaarlated.  tba  sam  at  SSS.MO  to  be  expended  under  tbe  direction 
«f  «M  Secretary  of  the  latartor  for  the  purpoae  at  meeting  indebt- 
ed the  HaakaU  StuduftU  AcUvltlea  Asaoctatlon.  and  aoqulr- 
tlUe  to  the  property  at  this  anodatlon  for  use  of  the  Oorem- 
■Mat  Taillan  aebool  known  as  "  HaskeU  IXksUtute ".  located  at 
LsaiSMaa.  Ksaa.:  ^rMnded.  That  funda  hereby  authorlaed  for  this 
purpose  may  be  uaad  to  pay  off  any  owfeBtaadlBg  Mortgages,  Hans, 
Judgments,  or  other  valid  Indebtedneas  against  tbe  above-man- 
tloosd  association:  And  provided  turthtr.  That  upon  payment  of 
all  eutstaadH^  obltgstlnns  against  the  HaakeU  Students  aetlvttlaa 
AsBoelatlaa,  aot  Sa  aaceed  m  aU  S30>00.  the  tltls  to  aU  propsilf 
belonging  to  the  said  association  shall  be  transferred  to  tha 
United  States,  and  upon  luch  transfer  such  property  shall  becocaa 
a  part  of  tba  Oorerament  Indian  school  known  as  **  Haskell  Instl- 

M^.  McKKLLAR.  Mr.  President,  we  wlU  have  to  have  an 
explanation  of  this  bffl. 

Mr.  CAPPER.  Mr.  President,  the  UH  was  prepared  by 
tbe  OoBuntoeloner  of  Indian  Affairs,  and  its  enactment  is 
wy  much  desired  by  the  Indian  Bureau.  Commtorioner 
OoDler  appeared  personally  before  the  committee  and  urged 
enactment  of  the  blQ.  and  the  Secretary  of  the  Interior 
strongly  urges  It. 

Mr.  McKELLAR.  He  states  that  tt  to  not  In  aocordaaoe 
with  the  Budget  Director's  program. 

Mr.  CAPPER.  I  am  certain  that  the  Boreaa  of  the 
was  not  informed  of  the  facts,  or  they  would  not  have 
aoch  a  recommendation.  The  Secretary  of  the  In- 
terior himself  and  the  Commtortoner  of  Indlaa  Affairs  very 
urge  the  passage  of  the  measure. 


Mr.  McKBULAR.  Does  the  wn  have  reference  to  an 
Indian  reservation? 

Mr.  CAPPER.  It  has  to  do  with  the  Haskell  Institute. 
The  appropriation  would  be  $30,500.  and  the  Oovemment 
would  acquire  property  valued  at  $200,000. 

Mr.  McKELLAR.  It  to  dsdicalsd  to  the  use  of  the 
Indians? 

Mr.  CAPPER.    Yes. 

Mr.  THOMAS  of  Oklahoma  Mr.  President,  if  the  Seiuttar 
from  Tennessee  will  yield,  the  object  of  the  measure  to  to 
enable  the  Govermnent  to  take  over  a  stadium  at  the  Has- 
keD  Institute.  Years  ago,  the  Government  being  unable  to 
provide  a  stadium,  an  organization  was  formed  locally,  and 
a  stadium  was  constructed.  Since  that  time  the  Indian 
school  has  tried  to  make  the  stadium  a  success,  but  through 
lack  of  patronage  or  lack  of  efficient  management  the  sta- 
dium organisation  has  never  been  alile  to  make  a  success 
financially.  For  that  reason  there  are  claims  against  the 
stadium  to  the  extent  of  the  amount  carried  in  the  bilL 
The  purpose  of  the  Mil  to  to  pay  the  claims  and  have  the 
Oovemment  take  over  the  property,  and  then  it  will  become 
the  property  of  the  United  States  Oovemment.  It  appears 
from  the  testimony  in  the  record  that  the  property  to  worth 
much  mon  than  the  claims  against  the  Institute. 

Hie  FKBBIDINO  OFFICER.  The  question  to  on  the  en- 
grossment  and  third  reading  of  the  biU. 

Tbe  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AMD   HAZBA   ZmXAKS  OT 


The  Senate  proceeded  to  consider  the  bin  (H.  R.  2756) 
authorizing  the  Tllnglt  and  Halda  Indians  of  Alaska  to  bring 
sntt  In  the  United  States  Court  of  Claims,  and  conferring 
iugladlcti<m  upon  said  court  to  hear,  examine,  adjudicate. 
and  enter  Judgment  upon  any  and  all  claims  wtaJch  said 
Indians  may  have,  or  claim  to  have,  against  the  United 
States,  and  for  other  purpoees.  which  had  been  reported 
frem  the  Committee  on  Indian  Affairs  with  amendments. 
In  sectlcm  2,  page  3.  line  12,  after  the  word  "  Indians  ".  to 
insert  the  words  "  or  for  the  failure  or  refusal  of  the  United 
States  to  protect  their  interests  in  lands  or  other  tribal  or 
community  property  in  Alaska,  and  for  the  loss  of  use  of 
the  same  ";  in  line  22.  after  the  word  "  therefor  **.  to  Insert 
the  words  "  and  the  loss  to  said  Indians  of  their  right,  UUe. 
or  Interest,  arising  from  occupancy  and  use,  in  lands  or 
other  tribal  or  community  property,  without  compensation 
therefor,  shall  be  held  sufficient  ground  for  relief  here- 
under ":  and  in  section  S.  on  page  4.  line  4.  after  the  word 
"  Indians  ",  to  strike  out  the  word  "  which  "  and  to  insert 
the  words  "  under  contract  approved  by  the  Commissioner 
of  Indian  Affairs  and  the  Secretary  (rf  the  Interim,  and 
said  contract  shall  be  executed  in  behalf  of  said  Indians  by 
a  committee  chosen  by  them  under  the  direction  and  ap- 
proval of  the  Commissioner  of  Indian  Affairs,  and  the  Sec- 
retary of  the  Interior  ".  so  as  to  read: 

B«  it  enacted,  etc.  That  for  the  purposes  at  this  act  the  Tllngit 
and  Halda  Indiana  of  Alaska  shall  be  deOned  to  be  all  thoaa 
Indians  of  the  whole  or  mixed  hlood  of  the  Tllnglt  and  Halda 
TMbee  who  are  residing  In  Russian  America,  now  ciJled  the  Terri- 
tory of  Alaalca.  In  the  region  known  and  described  as  "  southeastam 
Alaaka  ",  lyihg  east  of  the  one  himdred  and  forty-first  meridian. 

8BC.  3.  AH  claims  of  whatever  nature,  legal  or  equltalile,  which 
tbe  said  TUnglt  and  Halda  Indians  of  Alaska  may  have,  or  claim 
to  have,  agafost  the  United  Statee.  for  lands  or  other  tribal  or 
conummlty  propeity  rights,  taken  from  them  by  the  United  Statee 
without  conxpensatlon  therefor,  or  for  the  faUure  or  refusal  of 
the  United  States  to  compensate  them  for  said  lands  or  other 
tribal  or  commiintty  property  rights,  claimed  to  be  owned  by  said 
Indians,  and  which  the  United  States  appropriated  to  Its  own 
nsea  and  purpoees  without  the  consent  of  said  Indians,  or  for  the 
failure  or  refusal  of  the  United  States  to  protect  their  Interests 
In  lands  or  other  tribal  or  community  property  In  Alaska,  and  for 
leaa  of  oae  at  the  same,  at  the  time  of  the  purchase  of  the  said 
touaalan  America,  now  Alaska,  from  Russia,  or  at  any  time  stnea 
that  data  and  prior  to  the  passage  and  approval  of  this  act.  shall 
be  submttted  to  the  said  Ooort  of  Claims  by  said  Tllnglt  and 
Halda  Indians  of  Alaska  for  the  settlement  and  determination  of 
the  equitable  and  Just  value  thereof,  and  the  amount  equitably 
and  Justly  due  to  said  Indians  from  the  United  States  therefor; 
sad  tbe  Iom  to  said  Indians  at  their  right,  tttle.  or  intereet  arising 
from  ocenpaacy  and  use.  In  lands  or  other  tribal  or  oommunlty 
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ivoperty.  without  Just  compensation  therefor,  shaU  be  held  suffl- 
dent  ground  for  relief  hereunder;  and  JxirlsdicUon  Is  hereby  con- 
ferred upon  said  court  to  hear  such  claims  and  to  render  Judg- 
ment and  decree  thereon  for  such  siun  as  said  ooxut  shaU  find 
to  be  equitable  and  Just  for  the  rMsonable  value  of  their  said 
property.  If  any  was  so  taken  by  the  United  Statee  without  the 
oonsent  of  the  said  Indians  and  without  compensation  therefor; 
that  from  the  decision  of  the  Court  of  Claims  In  any  s\ilt  or  stilts 
prosecuted  under  the  authority  of  this  act  an  a^ieal  may  be 
taken  by  either  party,  as  in  other  cases,  to  the  Supreme  Court  of 
the  United  Statea. 

Sac.  a.  That  the  claim  or  claims  at  said  Tllnglt  and  Halda  Indians 
of  Alaska  may  be  presented  and  prosecuted  separately  or  Jointly 
In  one  or  more  suits,  by  petition  or  petitions  setting  out  the  facU 
upon  which  they  baaa  their  demands  for  relief  and  Judgment  or 
decree:  the  petition  or  petitions  may  be  amended  when  necessary 
more  fully  or  specifically  to  set  forth  their  said  claim  or  claima, 
and  said  suit  or  suits  shall  be  filed  in  said  Court  of  Claims  within 
7  years  after  the  date  of  the  passage  of  this  act;  'such  suit  or 
suits  ShaU  make  the  said  Tn^1»n«  parties  plaintiff  and  the  United 
Statee  party  defendant,  and  the  final  Judgment  or  decree  shaU 
conclude  and  forever  settle  the  claim  or  claims  so  presented:  the 
Court  of  Claims  shall  have  full  authority  by  proper  orders  and 
process  to  bring  in  and  make  parties  to  such  siUt  or  suits  any  and 
all  parties  deemed  by  it  necessary  or  proper  to  the  final  detenni- 
natlon  of  the  matters  in  controversy;  such  petition  or  petitions 
may  be  verified  by  any  attorney  or  attorneys  employed  by  said 
Ttirf>«ti«  under  contract  H>pn>v«<i  ^I  the  Commissioner  of  Indian 
Affairs  and  tbe  Secretary  of  the  Interior,  and  said  contract  shall 
be  executed  in  behalf  of  said  Indians  by  a  committee  choeen  by 
them  \inder  the  direotlon  and  approval  of  the  Commissioner  of 
Indlim  /Jlalrs  and  the  Secretary  of  the  Interior:  verification  may 
be  upon  Information  and  belief  as  to  the  facts  aUeged;  a  tr\ie  copy 
at  the  written  contract  or  contracts  by  which  such  attorney  or 
attorneys  are  employed  by  said  Indians  to  represent  them  in  such 
suit  or  suits  shall  be  filed  In  said  Court  of  Claims,  as  their  authority, 
by  the  said  attorney  or  attorneys  to  so  appear  in  said  suit  or  suits 
for  said  Indians  and  to  prosecute  their  said  daim  or  claims  in 
said  Court  of  Claims. 

Sac.  4.  That  if  any  claim  or  claims  shall  be  submitted  to  said 
court  It  shall  hear  and  settle  the  equitable  and  Just  rights  therein, 
notwithstanding  lapse  of  time,  or  statutes  of  limitations,  or  the 
fact  that  the  said  claim  or  claims  have  not  been  presented  to  any 
other  tribunal,  or  the  fact  that  said  Tllnglt  and  Halda  Indians 
of  Alaaka  may  have  been  made  cltlxens  of  the  United  States  by 
the  act  of  Congress  of  June  2,  1924  (43  Stat.  L.  26S).  or  by  any 
other  law  of  the  United  States,  or  the  fact  that  the  said  Indians, 
or  any  of  them,  collectively,  prior  to  the  passage  and  approval  of 
this  act,  may  have  severed  their  tribal  relations  with  the  said 
Tllnglt  and  Halda  Tribes.  Any  payment  which  may  have  been 
made  by  the  United  States  or  moneys  heretofore  or  hereafter 
expended  to  date  of  award  for  the  benefit  of  the  said  Tllnglt  and 
Halda  Indians  of  Alaska,  made  under  specific  appropriations  for 
the  support,  education,  health,  and  civilisation  of  said  Indians, 
including  purchase  of  lands,  shall  not  be  pleaded  as  an  estoppel 
but  msy  be  pleaded  by  way  of  set-off. 

Sac.  6.  Official  letters,  pmpen,  documents,  and  public  records,  or 
certified  copies  thereof,  from  the  files  and  records  of  the  United 
States,  or  the  Territory  of  Alaska,  and  Russian  documents  and 
similar  records,  and  historical  data  and  books  prepared  by  Ameri- 
can or  other  standard  historians  or  authors,  relating  to  the  subject 
matter  in  controversy  in  said  suit  or  suits,  may  be  xised  in  evi- 
dence by  either  party,  and  the  departments  of  the  United  States 
Government  shall  give  the  attorneys  for  both  parties  access  to  such 
papers,  correspondence,  and  documents  as  are  in  the  files. 

Sac.  6.  The  Court  of  Claims  shaU  appoint  at  the  proper  time  a 
commissioner  or  commissioners  under  the  provisions  of  the  act  of 
February  24,  1925  (43  Stat.  L.  964),  and  acts  supplemental  thereto, 
who  shall  have  the  aid  of  a  stenographer  to  take  the  testimony  to 
be  used  in  the  investigation  of  such  claims.  In  addition  to  the 
present  powers  of  such  commissioner  to  take  such  testimony,  he 
is  hereby  authorized  to  take  the  testimony  of  said  Alaska  Indians 
and  their  witnesses  at  such  place  or  places  in  Alaska  as  are  most 
convenient  for  said  Indians  and  their  witnesses;  that  the  said 
Alaska  Indians  shall  produce  their  witnesses  in  Alaska  at  such 
times  and  places  as  said  commissioner  shall  direct,  at  their  own 
expense,  but  the  expenses  of  said  commissioner  and  stenographer 
shall  be  paid  by  the  United  States  out  of  the  fimds  provided  for 
such  purposes  in  the  said  act  of  February  24,  1925,  and  said  sup- 
plemental acts.  ' 

Sac.  7.  lliat  Tllnglt  and  ^Halda  Indians  of  Alaska  who  are 
entitled  to  share  in  any  Judgment  "or  appropriation  made  to  ^y 
said  claim  or  claims  shall  consist  of  all  persons  of  Tllnglt  or  Halda 
blood,  living  in  or  belonging  to  any  local  conununlty  of  these 
tribes  in  the  territory  described  in  section  1  of  this  act.  Each 
tribal  community  shall  prepare  a  roll  of  Its  tribal  membership, 
which  roll  shall  be  submitted  to  a  Tllnglt  and  Halda  central  coun- 
cil for  its  approval.  The  said  central  council  shaU  prepare  a  com- 
bined roll  of  all  commxmltles  and  submit  It  to  the  Secretary  of  the 
Interior  for  approval.  Approval  of  the  roll  by  the  said  Secretary 
of  the  Interior  shall  operate  as  final  proof  of  the  right  of  such 
Indian  communities  to  share  in  the  benefits  of  this  act  as  set 
forth  in  section  8. 

Sac.  8.  The  amoxint  of  any  Judgment  In  favor  of  said  Tllnglt 
and  Halda  Indians  <^  Alaska,  after  payment  of  attorneys'  feea, 
shall  be  apportioned  to  the  different  Tttnglt  and  Haida  commu- 
nities listed  in  the  roU  provided  for  in  section  7  in  direct  i»o- 


portioQ  to  the  number  at  names  on  each  roU.  and  shall  become 
an  asset  thereof,  and  shaU  be  deposited  in  the  Treasury  of  the 
United  States  to  the  credit  at  each  community,  and  such  funds 
shaU  bear  Interest  at  the  rate  of  4  percent  per  annum,  and  shaU 
be  expended  from  time  to  time  upon  requisition  by  the  said  com- 
munities by  and  with  advice  and  consent  of  the  Secretary  of  the 
Interim,  and  under  regulations  as  he  may  preacribe,  for  the  future 
economic  security  and  stability  at  said  Indian  groups,  through  the 
acqvilsltlon  or  creation  of  productive  economic  instrxmients  and 
resources  of  public  benefit  to  such  Indian  communities:  Provided, 
however.  That  the  Interest  on  such  fluids  may  be  used  for  bene- 
ficial purposes  such  as  the  relief  of  distress,  emergency  relief  and 
health:  Prxivided  further.  That  none  of  the  funds  above  Indicated 
or  the  Interest  thereon  shall  ever  be  uasd  for  per  capita  payments. 

Sac.  9.  That  upon  the  final  detennlnatlon  of  any  suit  or  sutta 
instituted  under  this  act.  if  there  U  Judgment  for  tlie  plaintiff 
Indians,  the  Court  of  Claims  shall  Inquire  into  the  agreement  or 
contract  which  said  Indians  have  made  with  their  attorneys  for 
compensatl(»i  for  their  services  in  said  stilt  or  suits,  and  if  said 
Court  of  Claims  shaU  find  that  such  services  have  be«i  faithfully 
performed  by  said  attorneys,  it  shall  make  a  finding  to  that  af- 
fect and  adjudge  that  said  attOTneys'  compensation  shall  be  paid 
as  agreed  upon  in  said  contract  out  of  the  appropriation  made  for 
the  payment  of  the  sum  found  due  to  said  Indians,  but  In  no 
case  to  exceed  10  percent  of  the  amount  oi  the  total  recovery, 
and  said  sum  so  found  to  be  due  to  said  atUMrneys  sliaU  be  paid 
in  fuU  out  of  the  svuns  so  found  due  to  said  Indians  and  the  re- 
mainder of  said  total  stun  due  to  said  Indians  siiaU  be  expended 
as  provided  in  section  8  of  this  act. 

Sac.  10.  A  copy  of  the  petition  and  other  pleadings  and  brief  a 
in  said  suit  w  stilts  brotight  tmder  this  act  shaU  be  served  upon 
the  Attwney  General  at  the  United  States,  and  he.  or  some  attor- 
ney from  the  Dq;>artment  of  Justice  to  be  designated  by  him. 
Is  hereby  directed  to  appear  and  defend  the  interests  of  tha 
United  States  in  such  case  or 


Tlie  amendments  were  agreed  to. 

Hie  amendments  were  ordered  to  be  engrossed  and  the 
bill  to  be  read  a  third  time. 
The  bill  was  read  the  third  time  and  passed. 

GEOLOGICAL   STTSVSTS   IN   PT7XSTO   UCO 

The  Joint  resolution  (H.  J.  Res.  27)  providing  for  exten- 
sion of  cooperative  worlc  of  the  Oeological  Survey  to  Puerto 
Rico  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

ALIXN  PAKTICIPAMT8  IN  HATXOHAL  BOT  800IDT  SkMBOmMM 

The  Joint  resolution  (H.  J.  Res.  285)  to  permit  the  tem- 
porary entry  into  the  United  States  imder  certain  conditions 
of  alien  participants  and  officials  of  the  National  Boy  Scout 
Jamboree  to  be  held  in  the  United  States  in  1936  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

PKDDUL  BUXLDara,  DALLAS.  TIX. 

The  Senate  proceeded  to  consider  the  Mil  (S.  2780)  to 
repeal  the  limitation  on  the  sale  price  of  the  Federal  build- 
ing at  Maine  and  Ervay  Streets.  Dallas.  Tex.,  which  was 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc.,  lliat  the  provlao  in  the  fifteenth  paragraph 
under  the  option  "Projects  outside  the  District  of  Columbia 
tinder  section  5,  Public  Buildings  Act  approved  May  38,  lOaS", 
of  title  1  of  the  act  entitled  "An  act  making  appropriations  for 
the  Treasury  and  Post  Office  Departments  for  the  fiscal  year  end- 
ing Jime  30,  1929.  and  for  other  ptirposes ",  apin-oved  March  6, 
1928,  relating  to  the  minlmtim  price  for  which  the  Pederal  build- 
ing and  site  at  Main  and  Brvay  Streets,  Dallas.  Tex.,  may  be  sold,  is 
hereby  repealed. 

SALX  or  nCDXaAL  BUILDINaS 

The  Senate  proceeded  to  consider  the  bill  (8.  2628)  to 
authorize  the  sale  of  Federal  buildings.  \i^ch  had  been  re- 
ported from  the  Committee  on  PuUic  Buildings  and  Grounds 
with  amendments,  cm  page  1,  line  6.  after  the  word  "  which  ". 
to  insert  the  words  "  the  Secretary  of  the  Treasury  has  de- 
termined ";  on  line  7.  .after  the  word  "  need  ",  to  strike  out 
the  words  "  the  Secretary  of  the  Treasury  "  and  to  insert 
in  lieu  thereof  tbe  word  "he  ";  on  line  II,  after  the  word 
"  constituted  ".  to  strike  out  the  words  "  civil  divisions  "  and 
to  insert  in  lieu  thereof  the  words  "  political  subdivision  "; 
on  page  2,  line  1,  to  insert  the  words  "  pursuant  to  such 
rules  and  regulations  promulgated  by  him  ";  on  line  4,  after 
the  word  "  price  ".  to  strike  out  the  words  "  at  the  best  terms 
available,  which  shall  in  no  case  be  less  than  60  percent 
of  the  apiHuised  value  of  the  land"  and  to  insert  In  lieu 
thereof  the  words  "  in  sudi  1n«t»""*»"«^  as  he  deans  fair 
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MMl  rcMooftbte  *:  QB  ttne  •  to  Inanrt  a  prarteo  as  follows: 
**  Provided.  That  the  total  purchase  price  shall  In  no  case  be 
Ian  than  50  percent  of  the  appraised  value  of  ttie  land**. 
so  as  to  make  the  blU  rM4: 


Be  u 


0te^ 


That  ta  or<ter  to  raltaMy  Oiapome  ot  certain 
tlM  ■ttfl*  tberaof  under  th*  control  of  ttM 
vtUeli  hare  been  stipplenwnted  by  new 
far  whlcto  th*  aaowtary  at  tbe  Ttwwunr  baa  deter- 
mined tbert  to  BO  nvtlMr  FKtonU  need,  be  to  hereby  •uthorlaed. 
hi  bto  dtocretton.  tf  be  deeoM  It  to  be  In  the  beet  Intereata  of  the 
CKvwnunent.  to  aeil  sxjch  buUdtnga  and  «ttM  or  parte  of  sltea  to 
SCatee.  emintlee.  munlclpallttes,  or  other  duly  eoBatttuted  political 
■ubdlTUlons  at  Statee  for  public  uae  upon  such  terms,  pureuant  to 
sh  TvXm  ax»d  rafUlatloiM  promulfated  by  him.  m  be  deems 
and  to  eoMfey  tlie  lame  by  the  ueual  quitclaim  deed,  and 
ly  enter  Into  WDC-tsfBi  «wtfacta  for  the  payment  at  tbe 
price  In  sosirnMtallaMaiB  at  he  deeme  fair  and  reaeoo- 
•Me  and  may  furtbermore  valve  any  requlremenU  for  Intareet 
chargee  on  deferred  payments:  frov^Oed.  That  the  total  purchase 
pinoe  stoall  la  no  eaae  be  leee  than  80  psresBt  of  the  appraleed 
saltos  flt  tbe  laad:  ^oetdsd  further,  TbaS  tbe  proceed!  of  the  salee 
*aU  be  depostSsd  la  the  Tteaeury  sa  mtoeellaaeooi  reeelpU:  Pro- 
elded  further.  That  in  the  erent  portlooa  of  any  PMeral  building 
■Itea  under  tbe  control  of  tbs  Treaeury  Department  are  deetred 
tfj  mnnlelpalttlaB  by  riss—  9t  any  duly  authorlaed.  eomprehen- 
rtva  street-wtdenlBf  program,  the  Seeretary  of  tbe  Treasury  may 
tfssd  to  sueb  mu&l«fpalltlee.  without  eoet.  soeh  areas  needed  for 
•treet  usss  as  may  be  dedicated  wltboui  jeopardy  to  the  Federal 
lai 


Tbe  aaaAMcta  wore  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  read- 
ing, raatf  tiw  third  time,  and 


Of  A«ucxn.ruKAL  KXTmsiow  woax 

The  Senate  ywcmded  to  eoulder  the  bUl  (H.  R.  7110) 
to  provide  for  research  into  basic  laws  and  principles  to- 
Itttag  to  agriculture  and  to  provide  fw  the  further  devel- 
OfAsDt  ot  cooperative  agricultural  extension  work  and  the 
more  complete  endowment  and  support  of  land-grant 
eoOeges.  which  had  been  reported  from  the  Oommlttee  on 
Agriculture  azKl  Forestry  with  amendments. 

The  fbvt  amendment  was  in  section  f.  page  S.  line  19.  to 
■krlke  out  the  word  '^ Alaska"  before  the  word  "Hawaii" 
•nd  alter  the  word  "  Hawaii "  to  strike  out  the  words  "  and 
Puerto  Rico  ";  so  as  to  to  make  the  section  read: 

gae.  a.  As  used  ta  tbto  title  tbe  term  **  Ttorltorr  **  lasans  BawatL 

The  amendment  was  agreed  to. 

The  next  amendment  was  in  seetiOD  31.  page  6.  Uae  31, 
to  strike  out  the  words  "  the  aDotaHito  "  and  to  tosert  to 
lieu  thereof  "  $d80.000  staaU  be  paid  ";  on  line  23.  after  the 
word  "  HawaU  "  to  strike  out  the  words.  "  shaU  be  "  and 
to  insert  in  lieu  thereof  the  words  "  to  eqttal  shares;  (2)  the 
vowUndsr  shall  be  paid  to  the  several  States  and  the  Ter- 
iMaij  0<  Hawaii  ";  on  page  7.  line  1.  after  the  word  "  and  " 
to  tnssrt  the  words  "  the  Territory  of  ":  on  line  3.  to  strike 
out  **  (2)  "  and  insert  to  hcu  thereof  "  (S)  ":  on  Itoe  1.  after 
the  words  "  States  and "  to  insert  Mm  words  "  the  Terri- 
tory of  ":  on  Une  10.  after  the  word  "cr"  to  iznert  the 
waMk  "  the  Tterrltory  of  ":  on  Une  12  after  the  word  "  or  " 
to  hiaert  the  words  "  the  Territory  of  ":  on  line  13.  after 
the  word  "  or  "  to  insert  the  words  '^  the  Territory  of "; 
so  as  to  make  the  section  read: 

tttls  n 

9m.  fll.  In  order  to  further  develop  tbe  eooperatfre  extssMlon 
syslSsa  as  mauguratad  under  the  act  entlUed  "An  act  to  provMs 
tar  eoopsrattve  sgrtoultursl  tortaoskm  work  between  the  sgrteul- 
tural  ooUe^ea  la  tbe  several  States  reoetvlng  tbe  baoeftu  ot  the 
act  or  OotigrssB  snroved  July  a.  ISU,  and  aU  acta  supplementary 
Itoo  VaMed  States  Department  at  Agriculture  ".  ao- 
May  t.  1*14  (U.  8.  C,  title  7.  eaes.  %U-MM).  tbeee  to 
to  be  approprtated.  out  of  any  mosMy  In  tbs 
not  otberwlae  appropriated,  for  tbe  purpoee  of  payli«  tbe 
of  cooperative  astenstoo  work  In  sgrlculture  and  hosoe  economics 
printing  and  dlstrlbutloa  at  mformatlan  In 
wltb  tbe  aame.  the  eum  at  S8j000.000  for  the  flacal 
year  beglnnh^g  after  the  date  of  the  enaetaaent  of  tbla  Utle.  and 
tat  the  Oacal  year  foUowing  the  flrvt  flacal  year  for  which  an 
to  ntade  m  pursuance  of  the  foregotng  authcrtoa> 
sa  at  SljOOO.000,  and  for  each  cueceedlng 
ka  artdHtosMil  eum  at  %XMtliJM%  until  tbs 
total  approprtatlooa  aatbortaad  by  tbto  eectloa  ehall  anaount  to 
•11.0004)00  anauaDy.  tbe  authortaatlon  to  oootln\ie  In  that  amount 
far  aacb  Mir  needing  flacal  year,  "nm  euma  appropriated  In  pm> 
stosni'ie  ot  tbto  eeetlon  ahaU  be  paid  to  tbe  sevetai  firetea  aad  tbe 
^■ntory  ot  HawaU  m  tbs  aame  manasr  and  eabjeot  to  tbe  Muae 
Wtoilillnin  aad  **"'«****"Tr  as  tbe  >^*'««»«*-^«^  auma  apyroprlatad 


.■8; 
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tbe  act  of  liay  8.  Itl4.  exeep*  tba*  (1)  fiM.000  shaU  be 
paid  to  tbe  eeveral  Statea  and  tbe  Territory  at  Hawaii  In  eqxial 
ataarea:  (2)  the  remainder  ihaU  be  paid  to  the  eevaral  States  and 
tbe  Territory  of  Hawaii  In  the  pco|M»tlon  that  the  farm  popula- 
tion of  each  bears  to  the  total  farm  population  of  the  seTeral 
atatee  and  the  Territory  of  Hawaii,  aa  determined  by  tbe  last 
preceding  daoenntal  ccneua,  and  (S)  tbe  eeveral  States  and  tha 
Terrttory  of  Hawaii  ahaU  not  be  reqiilred  to  ofleet  the  allotmenta 
authorlaed  In  thla  seetloi.  The  suma  appropriated  pursuant  to 
this  section  shall  be  In  addition  to.  and  not  In  subatltutlon  for. 
sums  appropriated  under  such  act  of  May  8,  1914,  as  aakended 
and  siinplemantsrt.  or  sums  otbsrwtos  appropriated  for  agricul- 
tural extsnslOM  work,  anotmants  to  any  State  or  the  Territory 
at  Hawaii  for  aay  fiseal  year  from  tba  approprlatlona  herein  au- 
tbortasd  shall  be  available  for  payment  to  such  State  or  the 
Territory  at  HawaU  only  If  s\ich  State  or  tbe  Territory  ot  HawaU 
oompHew.  for  such  fiscal  year,  with  the  provlaloos  with  reference 
to  offset  of  appropriations  (other  than  approprlatiooa  under  tbla 
■action)  for  sgrlculttiral  extanaloa  work. 


The  amendment  was  agreed  to. 

The  next  amendment  was  to  section  23.  page  T,  Une  If, 
before  the  word  "  entitled  "  to  Insert  tlie  words  "  and  the 
Territory  of  Hawaii ";  on  page  8.  line  4.  after  the  word 
"  this  "  to  Insert  the  word  *'  act ";  on  Une  ft.  to  strike  out 
"$960,000"  and  to  insert  in  Ueu  thereof  "  fMO.OOO ";  on 
Une  13,  after  the  word  "  States  "  to  insert  the  words  "  and 
the  Territory  of  HawaU";  on  Une  17.  attar  tbe  word 
"  States  "  to  insert  the  words  "  and  the  Territory  of  HawaU  "; 
on  Une  19,  after  the  word  "  SUte  "  to  insert  the  words  "  and 
tbe  Territory  of  HawaU";  on  Une  20,  after  Mm  word 
"  SUtee  '  to  insert  the  words  "  and  tbe  Territory  of  Hawaii ", 
so  as  to  make  the  section  read: 


Sac.  22.  In  order  to  provide  for  tlM  more  eomplete  endowment 
and  support  of  the  collegee  in  the  several  SUtea  and  the  Territory 
of  HawaU  entitled  to  the  benefits  of  the  act  entitled  "An  act  donat- 
ing public  lands  to  the  sereral  States  and  Territories  which  may 
provide  ooUeges  for  the  benefit  of  sgrlculture  and  the  mechanlo 
arts",  approved  July  2.  1882.  as  amended  and  supplemented 
(U.  8.  C,  title  7.  sees.  301-328;  Supp.  VH.  sec  3(H).  there  are 
hereby  authorised  to  be  appropriated  anniully.  out  of  any  vaoavj 
la  the  Treasiiry  not  otherwise  appropriated,  the  following  anM>unta: 

(a)  For  the  fiscal  year  beginning  after  tbe  date  of  the  enacU 
saent  of  this  act.  and  for  each  fiscal  year  thereafter.  8880.000;  and 

(b)  For  the  fiscal  year  following  the  first  fiscal  year  for  which 
an  appropriation  to  made  in  pursuanoe  of  paragr^h  (a)  $600,000. 
and  for  each  of  the  2  fiscal  years  tbaraafter  tfiOOjOOO  more  than 
the  amount  authorlasd  to  be  appropriated  for  the  precedlog  fiscal 
year,  and  for  each  fiscal  year  thereafter  81,600.000.  The  siui» 
appropriated  In  pursuance  of  paragraph  (a)  shall  be  paid  annually 
to  the  several  Statee  and  the  Territory  of  HawaU  la  equal  sharea. 
Tbe  sums  appropriated  in  pursuance  of  paragraph  (b)  shall  be  In 
addition  to  stuns  appropriated  In  pursuance  of  paragraph  (a)  and 
sbaH  be  allotted  and  paid  annually  to  each  of  the  several  States 
and  the  Tterttory  of  Hawaii  in  the  proportion  which  the  total 
popubMoa  of  saeb  such  State  and  the  Territory  of  Hawaii  bears 
to  tba  total  popuutlon  of  aU  the  States  and  the  Territory  of 
BawaU.  as  determined  by  the  last  preceding  decennial  census. 
Sums  appropriated  in  pursuance  of  this  section  shall  be  in  addition 
to  sums  appropriated  or  authorlaed  under  such  act  of  July  2.  1882, 
sa  amended  and  supplemented,  and  shall  be  applied  only  for  the 
pxirpoeea  of  the  eoUegee  defined  In  such  act.  as  amended  and  sup- 
plsmsntsd.  The  prorlslone  of  law  applicable  to  the  use  and  pay- 
Bsaat  o<  sums  uiKler  the  act  entlUed  "An  act  to  apply  a  portion  of 
tba  proceeds  of  the  public  lands  to  the  more  complete  endowment 
and  support  of  the  collegee  for  the  benefit  of  agriculture  and  the 
aaeehanlc  arte  established  under  the  provisions  of  an  act  of  Con- 

approved  July  2.  1882  ".  approved  August  80,  1890.  as  amended 
ktad.  shall  apply  to  the  uae  and  payment  of  sums 
la  poraaance  of  this  section. 


The  amendmrat  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the 
Un  to  be  read  a  third  time,  and  the  biU  was  read  the  third 
time,  and  passed. 


or  unmxs  omcxis  or  tbs  havt  aitd  MAXXirK  corps 
The  Senate  proceeded  to  consider  the  bill  (S.  3774)  for  the 
relief  of  certain  officers  on  the  retired  list  of  the  Navy  and 
Marine  Corps  who  have  t)een  commended  for  their  per- 
formance of  duty  to  actual  combat  with  the  enemy  during 
the  World  War.  which  had  been  reported  from  the  Com- 
mittee on  Naval  Affairs  with  an  amendment,  on  page  1,  line 
7.  after  the  word  "  War  ".  to  insert  the  words  "  by  the  head 
of  the  executive  department  under  whose  Jurisdiction  such 
duty  was  performed  ".  so  as  to  make  the  bill  read: 
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Be  IS  saagfsd.  etc..  That  aU  oacsw  of  tbe  Navy  and  Marine  Corpa 
wbo  have  been  retired  or  who  may  hereafter  be  retired  for  phyal- 
eal  dlaahlUty  and  who  have  been  commended  for  their  perform- 
ance of  duty  in  actual  oonhat  wttb  tba  enemy  during  tbs  World 
War  by  tbe  bead  of  tba  saacutlvs  department  under  whose  Jurla- 


dlcUon  such  duty  was  performed  shaU  be  plaoed  tipon  the  retired 
Itot  with  the  rank  of  the  next  higher  grade:  Provided.  That  such 
promotion  ahall  not  carry  with  It  any  Increaae  of  pay. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  tbhd  reading, 
read  the  third  time,  and  passed. 

CAPT.  ■USSKLL  WXLLSOH 

The  bill  (H.  R.  6564)  for  the  relief  of  Capt.  Russell  Will- 
son,  United  States  Navy,  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 

BSQUKST  or  PAUL  S.  M'DOirHOLD 

The  bill  (S.  3846)  authorizing  the  Secretary  of  the  Navy 
to  accept  on  behalf  of  the  United  States  the  devise  and  be- 
qiiest  of  real  and  personal  property  of  tbe  late  Paul  E.  Mc- 
XXmnold.  passed  assistant  surgeon,  with  the  rank  cA  lieu- 
tenant commander.  Medical  Corps.  United  States  Navy, 
retired,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  It  enacted,  etc  That  the  Secretary  of  the  Navy  be,  and  he 
Is  hereby,  authorised  to  accept  on  behalf  of  the  United  SUtes  the 
devise  and  bequeet  of  the  real  and  personal  property,  provided 
In  the  wUl  of  the  late  Paul  B.  McDonnold.  passed  assistant  sur- 
geon with  the  rank  of  lieutenant  commander.  Medical  Corps. 
United  States  Navy,  retired,  or  the  proceeds  from  tbs  sals  thereof, 
for  the  benefit  of  the  hospital  fund.  United  SUtss  Navy. 

Sec.  2.  The  fvmda  aecrulng  from  the  sals  of  property  and  the 
moneys  authorlaed  to  be  accepted  by  section  1  of  thto  act  shall  be 
depoelted  Into  the  Treasury  to  the  credit  ot  the  trust  fund  account 
"Naval  hoq>ltal  fund  (7  s  818)".  subject  to  the  provisions  of  the 
act  of  June  26.  1984  (46  Stat.  1224.  ch.  766). 

CLAms  or  nfDZAMs  or  otscoN 

The  Senate  proceeded  to  consider  the  bUl  (S.  2761)  con- 
ferring Jurisdiction  upon  tbe  Court  of  Claims  to  hear  and 
determtoe  claims  (rf  certato  bands  or  tribes  of  Indians  re- 
sidtog  to  the  State  of  Oregon,  which  had  been  reported 
from  the  Committee  on  Tp<^i«^n  Affairs  with  an  amendment, 
on  page  3.  Itoe  8.  after  the  word  "  Indians  ".  to  insert  the 
words  "  but  no  expenditures  for  the  benefit  of  these  Indians 
made  out  of  appropriations  authorized  by  the  act  of  June 
18.  1934  (48  Stat.  L.  984).  shall  be  considered  as  offsets", 
so  as  to  make  the  bUl  read: 

Be  it  enacted,  etc..  That  JurtsdlctloQ  to  hereby  conferred  on  the 
Court  of  Claims  with  the  right  of  i4>peal  to  the  Supreme  Court 
of  the  United  States  by  either  party,  as  in  other  casea,  to  hear, 
examine,  adjudicate,  and  render  final  Judgment  (a)  in  any  and 
all  legal  and  equitable  claims,  arising  tinder  or  growing  out  of 
any  treaty,  agreement,  act  of  Congresa.  or  executive  order,  or  for 
the  failure  of  the  United  States  to  pay  any  money  or  other  prop- 
erty due.  which  those  Indian  tribes  or  bands,  or  portions  thereof, 
and  their  descendants,  deecrlbed  In  the  ratified  treaties  of  Sep- 
tember 10.  1863  (10  Stat.  1018).  September  19.  1888  (10  Stat.  1027). 
November  18.  1864  (10  Stat.  1122),  November  26.  1864  (10  SUt. 
1126).  January  22.  1866  (10  Stat.  1148).  and  December  21.  1866 
(12  Stat.  981),  may  have  against  the  United  States:  and  (b)  any 
and  aU  legal  and  equitable  claims  arising  under  or  growing  out 
of  the  original  Indian  title,  claim,  or  righta  in.  to.  or  upon  the 
whole  or  any  part  of  the  lands  and  their  appurtenances  occupied 
by  the  Indian  tribes  and  bands  deecrlbed  In  tbe  unratified  treatlea 
published  In  Senate  Bxecutlve  Document  Na  26.  Fifty-third  Con- 
grees.  first  session  (pp.  8-16).  at  and  long  prior  to  the  datea 
thereof,  except  the  Cooe  Bay,  Lower  Umpqua,  and  Siuslaw  Tribes. 
It  being  the  intention  of  thto  act  to  Include  all  the  Indian  tribes 
or  bands  and  their  deecendanta,  with  the  exoeptlons  named, 
residing  in  the  then  Tterrltory  of  Oregon  west  of  the  Cascade  Range 
at  and  long  prlcw  to  the  dates  of  the  said  unrattfled  treatlea,  seme 
of  whom,  in  1866,  or  later,  were  removed  by  tba  military  authorl- 
tlee  of  the  United  States  to  the  Coast  Range,  the  Grande  Ronde. 
and  the  Sileta  Reservations  In  said  Territory. 

Sac.  2.  That  if  any  claim  or  dalma  be  submitted  to  said  coxxrta 
berexmder  they  shall  setUe  the  righta  therein,  both  legal  and 
eqtiitable,  of  each  and  all  the  parties  thereto,  notwithstanding  the 
lapse  of  time  or  the  statutes  of  limitation:  and  any  payment  which 
may  have  been  made  undCT  any  claim  or  agreement  ahall  not 
operate  as  an  estoppel  but  may  be  plaoed  as  a  set-off,  and  the 
Xmlted  States  shall  be  allowed  to  plead,  and  shall  receive  credit 
for  all  sums,  including  gratulttos,  paid  to  or  expended  fen*  the 
benefit  of  the  respective  tribee  or  bands  of  Indians,  but  no  ex- 
pendlturea  for  the  benefit  of  these  Indians  made  out  of  appro- 
priations authorised  by  the  act  of  June  18,  1934  (48  Stat.  L.  984). 
shall  be  c^msidered  as  oflseta.  The  claim  or  elalma  of  each  tribe 
or  band  may  be  presented  separately  or  Jointly  by  petition,  sub- 
ject, however,  to  amendment  and  omsoUdatlon  la  pnqper  easss. 
Such  action  or  actions  shall  make  the  petitioner  or  peUtloners 
party  plaintiff  or  plaintiffs  and  the  United  Statee  party  defendant: 
aad  any  nation,  tribe,  or  band  the  coiirt  may  deem  necessary  to  a 
en^  determination  of  such  suit  or  suits  may  bs  Joined  therein  by 
order  of  the  court. 


Tbe  petition  shaU  set  forth  all  tbe  facts  upon  whldk  tba  elatms 
are  baaed  and  shaU  be  signed  and  verified  by  the  attorney  or  attor- 
neys employed  to  proeecuto  such  claim  or  claims  and  wbo  are 
under  contract  with  said  Indians  approved  In  accordance  wltb 
^Tiaiing  law.  Any  and  aU  claims  against  the  United  States  wttbln 
the  purview  of  thto  act  shall  be  forever  barred  unless  suit  be  insti- 
tuted or  petition  filed  as  herein  provided  in  the  Court  of  Clalma 
within  6  years  from  tbe  data  of  the  approval  of  thto  aet. 

OOlclal  letters,  papers,  documents,  and  public  reoorda,  or  oertl- 
fled  coplee  thereof,  may  be  uaed  in  evidence,  and  the  departaaenta 
of  the  aovemment  shaU  allow  tbs  attorney  or  attorneys  aooaas  to 
such  treaties,  papers,  oorreqwndeaoe,  or  records  as  may  be  needed 
by  said  attorney  or  attorneys. 

Sac.  8.  That  upon  the  final  determination  of  such  stdt,  or  suits, 
tbe  Court  of  Claims  shaU  decree  such  fees  not  exceeding  10  per- 
cent of  the  amounta  recovered  as  it  shall  find  reasonable  to  be 
paid  the  attorney  or  attoro«ys  employed  therein  by  said  Indians 
or  bands  of  Indians,  under  contracta  negotiated  and  approved 
as  provided  by  existing  law,  together  with  aU  neoeeeary  and  prefer 
expcmdltures  Incurred  in  tbe  preparation  and  proascutlon  of  tba 
suit  or  sulta 

Sac.  4.  The  proceeds  of  an  amounta,  if  any,  recovered  for  eald 
Indians,  less  sttomeys'  fees  snd  expenses,  shall  be  deposttad  to 
the  Treasury  of  the  United  Statee  to  the  credit  of  tbe  Indiana 
decreed  by  said  court  to  bs  entitled  thereto,  and  sbaU  draw  totsr- 
est  at  ths  rata  of  4  percent  per  anniun  from  the  data  of  tbe 
original  Judgment  or  decree  and  thtfeafter  sbaU  be  subject  to 
appropriation  by  Congress. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ClTlZmSHIP   STATUS   OT   CXBTAIN   ALXXN   ggSWWW 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  67)  to 
repeal  certato  laws  providing  that  certato  aliens  wbo  have 
filed  declarations  of  totention  to  become  citizens  of  the 
United  States  shall  be  considered  citizens  for  the  purposes  of 
service  and  protection  on  American  vessels,  which  was  read, 
as  follows: 

Be  it  enacted,  etc.,  That  subdivision  "  Bghth  "  of  section  4  of 
the  act  of  June  29.  1906,  entitled  "An  act  to  estahliah  a  Bureau  of 
Immigration  and  Naturallaation  and  to  provide  a  uniform  rule  for 
the  naturalization  of  aliens  throughout  the  United  Statee",  as 
amended  by  section  1  of  the  act  entitled  "An  act  to  amend  the 
naturalization  laws  and  to  repeal  certain  sections  of  the  Revised 
Statutes  of  the  United  States  and  other  laws  relating  to  naturalisa- 
tion, and  for  other  purpoeea.  approved  May  9.  1918  (U.  S.  C.  title 
8.  section  376) ,  to  hereby  repealed. 

Sac.  2.  Thto  act  shall  take  effect  90  days  after  tto  enactment. 

Mr.  McKELLAR.  lii.  President,  may  we  have  an  explana- 
tion <a  this  bill?    If  not,  let  it  go  over. 

Mr.  SCHWELLENBACH.  Mr.  President,  this  is  a  bffl  to 
repeal  certato  provisions  to  the  law  whidi  had  permitted 
aliens  who  had  filed  an  totention  of  becoming  citizens  to 
serve  on  ships  operating  to  ports  of  the  United  States. 
Prior  to  the  war  only  citizens  were  entitled  to  occupy  such 
positions.  Purely  as  a  war-time  measure,  because  of  the 
shortage  of  personnel,  the  law  was  amended  to  permit  those 
who  had  filed  their  declarations  to  serve.  That  went  along 
for  years,  but  to  the  present  condition  of  unemplosrment  It 
is  desirable  to  have  the  emergency  war-time  provision 
repealed.  

The  PRESIDINQ  OFFICER.  The  question  is  on  third 
reading  of  the  bilL 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

BILL  PASSSO  OVZt 

The  bill  (S.  3664)  to  aid  to  defraying  the  expenses  of  tbe 
Third  Triennial  Meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  to  this  country  to  June  1996,  waa 
annotmced  as  next  to  order. 

Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 

The  PRESIDINa  OFFICER.    The  bill  will  be  passed  over. 

AHDRXW  J.  M'CAXXXN 

The  ttOl  (S.  1613)  for  the  relief  of  Andrew  J.  McCall^i 
was  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  tbe  third  time,  and  passed,  as  follows: 

Be  tt  enacted,  etc^  Tliat  to  the  administration  of  the  pension 
laws  or  any  laws  conferring  rights,  privileges,  or  benefita  upon 
persons  honorably  dtochszged  from  the  United  States  Army,  Aa- 
drew  J.  McCallen  shall  be  held  and  considered  to  have  been  hon- 
orably discharged  on  October  12,  1918.  as  a  captain.  Three  Hundred 
and  Slzty-thlrd  Beglment  United  States  Infantry:  Provided.  TbaS 
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MD  (S.  K.  aiM)  for  tbt  nUef  of  Pvrcjr  C.  Wtlfht 
M  nod  in  ordor. 


PRBBIXHNO  OFFIC'KK.    TikB  bUl  win  bO 


OV  «AT]IOIIAL  >1 


ACT  or  jmn  ».  i»i« 


The  bin  (H.  R.  STM)  to  amrad  the  NaUoxi&l  Defenso  Act 
Of  June  3. 191C  ftft  amonrtt*!  wu  fcnnouncad  «•  next  tai  order. 

Mr.  KZNQ.  Mr.  Pr>^rtrnt.  I  abouki  Uke  an  ezpUniitlon  of 
tlkebtU. 

Mr.  8CHWELLENBACH.  Mr.  President,  tbat  hOI  \s  Iden- 
tkal  with  Senato  Mil  2710.  which  Is  an  amcodment  of  tho 
MUtaBAl  DefcBoo  Ad  of  June  9.  l»lf.  with  reference  to  the 
national  Ooard.    There  are  seven  provlslona. 

The  first  of  the  seren  sections  simply  gives  to  the  President 
thia  right  to  caO  Into  the  Reserve  the  Individual  oflkers  of  the 
NMIsna]  Guard.  Tbe  pwmt  law  reads  that  he  may  call 
unMs  and  their  ofBcers.  The  Comptroller  General  has  ruled 
that  that  meant  that  the  units  themselves  had  to  be  called 
In.  which  made  It  Impossible  for  National  Guard  officers  to 
serve  with  the  Reserve  Corps. 

Ybe  seeofMl  istntsfcm  sfanpty  Incrsssss  the  number  of 
jmfcr  officers  In  order  to  make  It  poaMe  that  the  most 
capable  yoaam  nen  may  be  retatnod  as  commlsslaDcd  officers. 

Section  S  simply  gives  to  the  of&oers  of  the  Natlnnal  Guard 
the  right  to  administer  oaths. 

Section  4  creates  an  inactive  Reserve,  and  enables  the 
National  Guard  to  have  some  connection  wUti  tboss  oAoscs 
who  do  not  wish  to  remain  as  active  officers. 

flection  5  Is  simply  a  correction  of  the  law  of  3  years  ago. 
dOlDC  what  It  was  intended  to  do  In  the  way  this  amendment 


Section  6  provides  for  pooling  the  various  machinery  and 
Iks  sqMit'Miirnt  of  the  guard  units  within  the  States,  allow- 
iBf  osM  caretaker  to  take  care  of  the  equipment  of  a  mimber 

Mr.  KOTG.  May  I  ask  ths  Senator  whether  the  Mil  Ims 
the  approval  of  the  War  Department? 

Mr.  SCHWBLLEN^CH.  The  attitude  of  the  War  De- 
partment is  that  of  not  ohJeetln«  to  It.  The  Rational  Guard 
Act  was  passed  2  years  aga  and  the  War  Department  In 
their  letter  to  the  committee  said  they  had  do  ohiection  to 
ths  Mil.  They,  however,  did  not  feel  that  the  law  should  be 
so  soon.  They  thoucht  more  time  should  be  taken, 
experience  should  be  had  by  the  National  Guard 
before  it  attempted  to  modify  the  Mw.  However,  ths  Ns^ 
tlonal  Guard  officers  and  the  Wsftnnal  Guard  Assodatftoo 
made  a  vsty  strooc  appeal,  slating  that  with  the  year  and 
m  half  of  ezpertencs  which  they  haw  hnd  with  ths  lav 
they  are  in  favor  of  this  MIL 

Ihe  PRESIDING  omcSR.  Is  there  ol^Bctlon  to  tbm 
prmiit  consideration  of  the  MH? 

Tlisrv  beins  no  ohjeettan,  ths  aenate  proceeded  to  consider 
the  Mil  (H.  R.  6730)  to  amend  the  National  Defense  Act  of 
Jtos  S.  If  Mw  as  amsaded,  which  was  ordered  to  a  thlnl 
reading,  read  the  third  time,  and  passed. 

The  PRESIDINa  OPFICXR.  Without  objection,  the 
Senate  bill.  &  3710.  wlU  be  indefinitely  postponed. 


The  Senate  proceeded  to  eonaAder  the  biU  (&  M0>  for 
the  relief  of  Fred  JUischer.  which  ImkI  been  reported  from 
the  Cemmltfese  on  Claims  with  amendments,  on  page  1.  line 
t.  atlsr  ths  Mds  "  sum  of  ~.  to  strfta  out  **  $ail.90  **  and 
tasvt  "laSTJt".  and  to  Ixaert  at  the  end  of  the  Mil  a 
so  as  to  make  the  bill  read: 


'»•— B^S,  «te^  !%*<  Um  SmtvUtj  of  tb«  Ttwmuij  la  Mitbor- 
•■S  dtoMSad  to  pay.  otm  «r  •ay  aMB*r  fn  ttw 
jypwprl— id.  to  9tmt  Uma^m  of  B«i 
Mntor  $anM>.  ta  nm  itHf setloQ  d  hta  cUijn  i^alaat  tbs 
MsSsa  tar  daMsgw  raralttag  tta^  tbm  Io«  of  oattle  tbai  dla4 
m  8<pt—i ber  ttn,  tfvm  ■stlag  woog  pnawattv*  sptaisil  to  poUs 
*Si*sU«*  ^  tbe  DtputaMBt  of  0.iMiamin  at  ttwwmam  ' 
aes.  fl  aad  MB  •»  BrMsi  Vtfz  on  tb« 


10  pOTMwt  tlMMsf  ihsll  be  psM  or  dsltvered  to  or  r^ 
Mlved  b7  sov  S0nu  or  a^saSi.  ssiarmy  er  sStsraeis.  on  aessosrt  of 
•■rvloss  miderod  in  coniMetkm  with  said  dalm. 
lawful  for  any  sgant  or  ■gsnis,  sMsraa 
eattssS.  wttbbflid.  er  lesihw  awr  mbb  of  «h»  i 
this  set  In  MOMi  of  10  poroont  tbinof  « 
darsd  Id  eomwetlon  witb  aaid  dalm.  any  eontraet  to  tha  oontrary 
notwithatanding.  Any  p«aao  vMattag  t&a  prorlaloas  of  this  act 
•hail  ba  daaoMd  gxUlty  of  a  mlsdaraaanot  aad  upon  aoDvlctian 
tbaraof  ihan  b«  finad  in  any  rum  not  wraartlng  $1,000. 

The  PRESIDING  OFFICER.  The  question  is  on  acrsslDg 
to  the  amendments. 

The  amendments  were  agreed  to. 

The  Mil  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

ixuxr  or  new  mxzxco 
The  Senate  proceeded  to  consider  the  bill  (S.  2206)  far  the 
relief  of  the  State  of  New  Mexico,  which  had  been  repealed 
from  the  Committee  on  Claiaos  with  amendments,  on  page  1, 
line  5.  after  the  words  "  value  of  ",  to  strike  out  "  $4,520.06  " 
and  to  insert  "  $3,639.04  **:  on  the  same  page,  line  9.  after  the 
word  "  items  ".  to  strike  out "  One  thousand  two  hundred  and 
eighteen  dcrikurs  and  twenty-nine  cents  for  property  short- 
ages from  January  1920  to  July  1939,  inclusive,  approved  on 
August  19.  1930.  by  a  board  appointed  for  determining  the 
accountability  of  such  State  for  such  property  shortages;  **; 
and  on  page  2,  line  10.  after  the  onmerals  **  1930  ",  to  strike 
out  the  semicolon  and  the  wards  "  and  $462.73  for  property 
shortages  listed  In  report  of  sarvey  dated  June  3;  1931.",  so 
as  to  make  the  bill  read: 

B«  tt  enacted,  etc..  That  the  8tat«  of  New  Mexico  la  hereby  re- 
Uwad  tram  aeeouBtabillty  for  certain  tjrupeitjf  belonging  to  the 
Oattod  StaSea.  of  the  total  vataia  of  ta.SaSjO«,  which  property  waa 
loaned  to  euch  SUU  for  uaa  b«  the  New  IfoUco  National  Guard 
■  unavoidably  lost  or  dcatroyed.  such  total  value  reprc- 
tba  sam  of  the  following  Items:  9391.22  tor  property  shart- 
IMad  In  raport  of  aurvey  dated  April  M,  IfSS:  $334.U  and 
tS2JS  for  propel  ty  abortages  bated  la  two  reports  of  sxirvey  dated 
April  20.  1830;  $804.48  and  S880.U  for  property  shortages  listed  In 
two  reports  of  surrey  dated  June  II.  IPSO;  f  11.35  for  property 
sbortagee  lli«ed  In  report  of  sui»ej  dated  JnJy  11.  IteO:  $M439  for 
property  ahacta«M  listed  In  report  of  sarvay  dated  UnpTrnaliar  ^ 
1930. 

Tlie  anMckbnents  were  forced  to. 
The  bill  was  ordered  to  be  engioesed  ft 
read  the  third  time,  and  passed. 


a  thhd  readlnc^ 


The  Senate  proceeded  to  consider  the  bm  (a  3983)  for  the 
relief  of  Carrie  Price  Roberta,  which  had  been  reported  from 
the  Committee  on  Claims  with  amendments,  on  page  1,  line 
4.  after  the  word  "  Rot)crts  "•,  to  Insert  **  oat  of  any  money  In 
the  Treasury  not  otherwise  appropriated  ";  in  line  6.  after 
the  words  "  sum  of  ",  to  strike  oat  **  $19,000  as  compensatlan 
for  "  and  to  Insert  in  Deu  thereof  "  $7,560  In  fan  aeCtlement 
of  all  claims  agaln.'rt  the  Government  on  account  of";  ^nA 
to  insert  at  the  exMt  of  ths  MU  a  proviso,  so  as  to  make  the 
Mil — ^ 


B€  tt  eiMofed.  efc.  Tbat  tba  Sacrotary  of  tha  Trcasisy  be.  and  he 
la  barefay.  authorlaed  and  directed  to  pay  to  CMrle  Price  Robwta. 
out  of  any  money  In  the  Treasury  not  otharwlsa  appropriated,  tha 
sum  of  trjno  In  full  setUemeat  of  all  clataaa  against  the  Oovem- 
BMnt  on  account  of  tha  death  of  bar  huaband.  LapoU  &  Boberta, 
a  QODtract  maU  carrlsr  between  Ooldsboro  aad  WUmtngtoti.  N.  C. 
wEm>  was  held  up  and  klOad  in  the  early  B»onila«  hours  of  liareh  IS 
while  In  the  performance  of  his  dutlea:  PnMhdad.  lliat  no  pwt  of 
tha  amount  apprcortated  la  this  act  In  excew  of  10  per«ant  thereof 
Shan  be  paid  or  dallvarsd  to  or  recelTad  by  any  agent  or  agsnta, 
attorney  or  attomsys.  on  aoeount  of  saiHoea  rendered  in  oocutae- 
Mon  with  said  claim.  It  shall  be  ualawfui  for  any  agent  or  ■^«^u. 
attomay  or  attomaya.  to  exact,  ooUect,  wlthboU^  or  raoatve  any 
sumof  the  amount  appropriated  In  this  act  in  ezcMS  of  10  percent 
tbsreof  on  acoownt  of  senrleaa  rsadsrad  la  comaetlQii  with  saM 
claim,  any  contract  to  the  contrary  natwtthatandlx«  Any  n^yna 
vtolatlng  tha  provlatona  of  thla  act  shall  be  flssaisfl  guilty  of  a  ml*> 

demeanor  and  upon  oonrlctlon  *' ---..- 

not  csoeedlng  SljOOO. 


shall  be  fined  m  any  suaa 


The  PRESIDINO  OFFICER.    The 

to  the  amendments. 
The  amendments  were  scrssd  ta 
The  blD  was  ordered  to  be 

read  the  third  thas,  and 


qnrstlon  Is  on 

tot  •  thlRl 
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T%e  bm  (8.  3160)  for  the  relief  of  ths  Osorft  C,  Iftmsftold 
Co.  SDd  Osorgs  D.  Mansfield  was  annoiincsrt  as  naxt  in 

Mr.  KINO.    I  ask  that  the  bill  bs  passed  over. 

Ths  PRK8IDINO  OPFICER.    The  bill  will  be  passed  orsr. 

OBMDUU,  BAKXNO  00. 

The  Senate  proceeded  to  consider  the  bill  (8. 1400)  for  the 
relief  of  the  General  Baking  Co..  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  to  in- 
sert at  the  end  of  the  bill  a  proviso,  so  as  to  make  the  bill 
read: 

Be  «  enacted,  etc..  "rtiat  the  CommlsslonerB  of  the  District  of 
Columbia  are  authorized  and  directed  to  pay.  out  of  the  revenues 
of  the  District  of  Columbia  not  otherwise  appropriated,  to  the 
General  Baking  Co..  a  corporation  organized  under  the  laws  of  the 
State  of  New  York,  the  sum  of  $1,007.26.  In  full  satisfaction  of 
the  claim  of  such  corporation  against  the  United  States  tor  a 
refund  of  overpayment  of  taxes  on  lots  16  to  22.  both  inclusive. 
801  802.  814.  815,  and  816,  in  square  576.  in  the  District  of  Colum- 
bU:  Provided.  That  no  part  of  the  amount  appropriated  In  this 
act  In  excess  of  10  percent  thereof  shaU  be  {Mdd  or  delivered  to 
or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  in  connection  with  said  claim.  It 
^f^i  be  iinlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  mm.  of  the  amount  ap- 
propriated In  this  act  In  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwithstanding.  Any  person  violating  the  pro- 
Ylsl(»u  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor  and 
upon  convlcUon  thereof  shaU  be  fined  In  any  sum  not  exceeding 
•1.000. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KOBKRT  M.  KXmOH 

The  bill  (H.  R.  2204)  for  the  reUef  of  Robert  M.  Kenton 
was  considered,  ordered  to  a  third  reading,  read  the  thh-d 
time,  and  passed. 

JOHK  K.  CLICK 

The  bill  (H.  R.  2486)  for  the  relief  of  John  K.  Click  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BUX  PASSED  OVn 

The  bUl  (S.  1111)  for  the  relief  of  Alfred  L.  Hudson  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  should  like  an  explana- 
tion of  that  bilL 

In  view  of  the  fact  that  the  Senator  in  charge  of  the  bill  is 
not  present.  I  ask  that  the  bUl  be  passed  over. 

The  PRESIDING  OFFICER.    The  Mil  will  be  passed  over. 

JAMXS  O.  GRXKNS  AMD  ICB8.  HOLXIS  8.  BOGAM 

The  bill  (H.  R.  2422)  for  the  relief  of  James  O.  Greene  and 
Mrs.  Hollis  S.  Hogan  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

BIU.  PASSED  OVXI 

The  bill  (H.  R.  3180)  for  the  reUef  of  Ruth  Nolan  and 
Anna  Panozza  was  announced  as  next  in  order. 
Mr.  McKELLAR.    I  ask  that  the  bill  be  passed  over. 
The  PRESIDING  OPFICER.    The  bUl  will  be  passed  over. 

MICHAEL  DALTOH 

The  Senate  proceeded  to  consider  the  bill  (8. 1146)  for  the 
relief  of  Michael  Dalton,  which  had  been  reported  from  the 
Committee  on  Claims  with  an  amendment,  on  page  1,  line  5. 
after  the  words  "  sum  of  ",  to  strike  out  "  $5,000  "  and  to 
insert  in  lieu  thereof  "  $1,000  ".  so  as  to  make  the  bill  read; 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  aad  directed  to  pay,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  tho  sum  of  SI.©©©  to  Michael 
Dalton  In  full  settlement  of  aU  claims  against  tba  Ooverxmient  of 
tha  United  Statca  for  injuries  received  by  said  Michael  Daltcm  on 
November  14.  IMO.  when  he  waa  struck  by  a  Pgltad  gtotes  maU 
track  at  Third  Stieet  and  MaaMchusatU  Avaaue  ITW,  Washington. 
D.  O.:  Provided.  That  no  part  of  tho  amount  uproprlatad  In  uUs 
act  m  excess  of  10  peroent  therwrf  shall  be  paid  or  dallvsrad  to  or 
roeatvwl  by  any  agent  or  agenta.  sttoRMqr  «  attorxMys,  on  •ffoi^ 
at  swloss  rendatad  in  eonnaetlaa  with  said  datoi.    It  shall  ba 


iiiilswfiil  for'any  agent  or  agsBta.  attomav  or  •ttonMya^tOMcaet, 
oollaet.  wlthboid.  or  rooatva  any  sum  of  tba  aaaennt  lypropnyaa 


ta  tbli  sot  in 


a<  10 


rsBdsrad  In  eooaeetlMi  with  said  dsha.  saf  eontraet  to  the  eeo- 
trsry  notwlthstaadlng.  Any  penon  vlolattag  tba  provlaloiis  d  this 
act  ShaU  bt  SMatd  guilty  or  a  mlsdaaaaoor  and  itpon  ooovletkm 
thereof  shall  be  fined  In  any  sum  not  aseeeding  $i«000. 

Ths  PRE8IDINO  OFFICER.  The  question  if  on  affreeinf 
to  ths  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrosied  for  a  third  reading, 
read  the  third  time,  and  passed.    • 

H.  B.  AXlfOLD 

The  Senate  mxxseeded  to  consider  the  bin  (H.  R.  3512)  for 
the  relief  of  H.  B.  Arnold,  which  had  been  reported  frcun  the 
Committee  on  Claims  with  an  amendment,  on  page  1,  line  6, 
after  the  words  "  sum  of  ".  to  strike  out  "  $1,000  "  and  to 
insert  in  lieu  thereof  "  $500  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  tha 
Treastiry  not  otherwise  appropriated,  to  H.  B.  Aracdd.  of  St.  Simons 
Island.  Olynn  County,  Oa..  the  stun  of  $600  In  full  settlement  of  all 
claims  against  the  Oovemment  for  damages  as  the  result  of  a  pilot 
on  a  United  States  naval  marine  plane  on  January  6.  1932.  at 
St.  Simons  Island  golf  course.  negllgenUy  flying  too  low  and 
thereby  breaking  and  causing  to  fall  a  high-voltage  electric-power 
wire  In  which  said  H.  B.  Arnold  became  entan^ed  without  negli- 
gence on  his  part :  Provided,  llxat  no  part  of  the  amount  appropri- 
ated In  this  act  in  excess  of  10  percent  thereof  shall  be  paid  or 
delivered  to  or  received  by  any  agent  or  agenta,  attorney  or  attor- 
neys, on  accoxint  of  services  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agenta.  attorney  or 
attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum  of  tha 
amount  appropriated  In  this  act  in  exceas  of  10  percent  thereof  on 
accoimt  of  services  rendered  In  connection  with  said  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  parson  violating 
the  provisions  of  this  act  Shall  be  deemed  guUty  of  a  misdemeanor 
and  upon  conviction  thereof  ahall  be  fined  In  any  sum  not  exceed- 
ing 91.000. 

The  PRESIDINO  OFFICER.  The  question  Is  on  agreetatff 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

BEMS  OAKAOB  CO.  AMD  W.  H.  HOLBBOOK 

The  Senate  proceeded  to  consider  the  bUl  (8.  3889)  to 
authorize  settlement,  allowance,  and  payment  of  certain 
claims,  which  had  been  reported  from  the  Ctmunittee  on 
Claims  with  an  amendment,  to  insert  at  the  end  of  the  bin 
a  proviso,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  aad  ba 
Is  hereby,  authcnlned  and  directed  to  pay.  out  of  any  money  In  tha 
Treasury  not  otherwise  appropriated,  to  the  Bend  Oarage  Oo^  Bend. 
dreg.,  the  sum  of  $30  In  full  settlement  of  all  dalma  against  tha 
United  States  on  account  of  damages  sustained  In  an  automobUe 
accident  Involving  a  Civilian  Conservation  Oorpa  track,  near  Sweet 
Home.  Oreg..  on  September  12.  1934. 

Sac.  2.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby. 
authorised  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  W.  N.  Holbrook.  Cumberland  Gap, 
Tenn..  the  sum  of  $1.64833  In  fuU  settlement  of  all  cdalms  agalnat 
the  United  States  on  accotut  of  damage  to  his  filling  station  as  a 
result  of  an  accident  Involving  a  Civilian  Conservation  Oorpa  truck 
on  December  21.  1933:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  in  excess  of  10  percent  thereof  shaUba 
paid  or  delivered  to  or  received  by  any  agent  or  agenta.  attorney 
or  attorneys,  on  account  of  services  rendered  in  connection  with 
said  claim.  It  ahall  be  unlawful  for  any  agent  or  agenta,  attorney 
or  attorneys,  to  exact.  coUect.  withhold,  or  receive  any  sum  of  ttie 
amoimt  appropriated  in  thla  act  in  excess  of  10  percent  thereof 
on  account  of  services  rendered  in  connection  with  said  tialm.  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  denned  guilty  of  a  mlademeanor 
and  upon  conviction  thereof  shaU  be  fined  in  any  sum  not  exceed- 
ing $1,000. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

DXSBUBSXirO  OPPICEBS  OF  THE  ABMT 

The  Senate  proceeded  to  consider  the  bill  (8.  21«0)  for  ths 
relief  of  certain  disbursing  officers  of  the  Anny  of  the  United 
States,  which  had  been  reported  from  the  Committoe  on 
Claims  with  amendments,  on  pace  1.  line  5.  aftsr  the  word 
«*  o<  ",  to  Insert "  Cugi.  T.  H.  ChambcES.  Phianos  Department, 
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|34J«  ":  and  on  pi«e  S.  line  1,  after  the  ntnnermls  "  $9  46  ", 
to  inaert  **  CapC  H.  8.  Fkrlah,  Finance  Department.  $3  JO  '*. 
ao  ••  to  ante  the  bUl  read: 

«•  it  «M0tatf.  etc.  That  Um  OoBBtraUar  Oantni  of  tb«  United 
MalM  ta.  MMl  b*  ts  hereby,  snthdntd  aad  directed  to  credit  in 
the  •oeouBts  ot  Oapt.  T.  H.  Chambers.  Plaaaoe  Department.  •34.90; 
Maj.  H.  O.  OojkmDdan.  Plsaoe*  DeyilUMat.  •15.40:  Capt  H.  B. 
WmB,  flaaaoe  Department,  tai;  Capt.  Jacob  R.  licNeU.  Finance 
DtpartBMBt.  $IM:  llaj.  B.  C.  Morton,  rinanoe  Department,  $14^; 
liaj  T.  8.  Push.  Finance  Department.  aSlM;  and  MaJ.  Lee  R. 
Wetroua.  Finance  Departmetit.  $BA9;  Capt.  H.  8.  Farlab.  Finance 
Department.  0.80.  eald  amounts  being  public  fvmde  for  which 
•M  aoeountable  and  which  eomprtae  minor  errors  In  oom- 
of  pay  aad  allowanoes  due  military  personnel,  who  are  no 
la  tb*  asnrlos  of  the  United  States,  and  which  amounts 
by  the  ComptroUer  Oeneral  of  the  United 


Me.  1.  Tbat  the  Oomptroner  General  of  the  United  Stetee  be. 
and  be  Is  taersby.  authorlaed  and  directed  to  srcdit  In  the  accounts 
at  Ifa).  M.  C.  Morton.  Finance  Department.  tlTOJl,  r*prfieenttng 
payment  made  In  airor  to  an  officer  of  the  Army,  wbo  baa  slnoa 
the  eerrloe.  during  the  period  in  which  he  was  sbaent  on 


K.  S.  That  the  ComptroDcr  General  at  the  United  States  be 
be  Is  hereby,  authorised  and  directed  to  credit  in  the  accounts  i 
at  Maj.  Frank  1.  Parker.  Finance  Department,  the  sum  ot  9140^.  I 
public  funds  for  which  he  is  accountable  and  which  were  stolen  I 
oa  the  night  of  September  4.  1833.  from  the  company  safe  of  the 
aotamarxllng   aOoer.    Three    Hundred    and    Nlnety-llist    Company. 
Cinilan  Conssrvatten  Oorpa.  Bcddlngton.  Maine,  such   funds  at  ; 
that  time  being  In  the  hands  at  his  duly  authorlaed  agent  officer, 
tec.  4.  That  the  Comptroller  General  of  the  United  States  be. 
•Bd  he  ts  hereby,  authorlaed  aad  directed  to  credit  In  the  accounts 
of  MaJ.  Frank  S.  Parker.  Finance  Department,  the  anm  of  $174  67. 
■aid  amount  being  public  funds  for  which  he  Is  aoeowntablc  and 
vhich  were  destirijed  by  fire  while  In  the  cxistody  of  his  author- 
laed agent  at  ClrUlan  ConserTattan  Oorps  camp  Mo.  2123.  Warren. 
R.  H..  on  December  81.  IMS. 

The  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  eogroned  for  a  third  reading. 
read  the  third  time,  and  paawd. 

MMfTiHnio  orncna  or  thx  Aurr  Aire  amtmoAL  claims 
Hm  blU  (6.  5M)  for  the  relief  ti  aartaln  iIIiIbiiiIih  officers 
at  the  Armj  of  the  United  Stataa  and  for  the  aeitlement  ot 
Indlvldiial  dalma  anpcwed  by  the  War  Department  was 
Bnwitkiid.  ordered  to  be  eauroMad  for  a  third  reading,  read 
llie  thtad  time,  and  pawed,  as  foQows: 

Be  tt  eaoeted.  etc^  That  the  ComptroUer  General  of  the  United 

talae  be.  and  he  Is  hereby,  attthortaed  and  directed  to  credit  in 

the  aaeounts  of  Oie  following  dlsbarstag  oAeses  ot  the  Army  of 

Wm  United  Statae  the  amounts  set  opposite  tlMlr  names:  Selden 

a.  Armat.  major.  Finance  Department.  •SCSI;   Francis  J.  Baker. 

major.  Finance  Department.  923:   Rdwln  F.  Sy.   major.   Finance 

Department.  tTTJT:   aaronoe  M.  Szley.  major.  Finance   Depart- 

■aent.    laajOl;    Cogene   M.    Foster.    capUln.    Ftnanoe    Departnaent. 

ait.aft;  Peter  ifaneee.  captain.  Quartermaster  Corpe.  aiCTO:  Thomas 

captain.  Finance  Department.  aao.SO:  Montgoiaety  T. 

Finance  Department.  •178.47;   Harry  M.  LoeaU,  cap- 

Flnaaee    Department.    gMTS:     Samuel    B.    Melntyre.    late 

colonel.   Finance   Department,   asiJ?;    Jacob   R.   McMlai.   eaptaln. 

Finance  Department.  glWJS:   HUden  Oltn.  edooel.  Finance  De- 

PTtmsaf.  Wajr;:    Herbert  B.   Pace,   major.   Finance   Department. 

tSl:    JOMph   9.   Roothler.   flret   lieutenant.    Finance   Department. 

SehoU.   naptaln.    Flnanoe   Department.   ganSi: 

major.  Finance  Department.  tlSJT;   George  H. 

FInanee  Department.  tlTS:  and  Lawrence  P.  Wor- 

raU.   fsyuin.    Flnanoe   Department.    $11.28.   aald    amounts   being 

Is  funds  for  which  they  are  accountable  and  which  comprise 

ta  computation  of  pay  and  anowaneee  due  mlUtary 

who  are  no  iooger  In  the  eerrice  of  the  United  States, 

which   amounts  have    been   disallowed    by    the   Comptmiler 

ot  the  United  States. 

Sac.  a.  That  the  ComptroUer  General  ot  the  United  States  be. 

aad  he  is  bsrehy,  aothortaed  and  directed  to  credit  in  the  acooonta 

of  Francis  J.  Baker,  major.  Finance  Department.  8100  57.  public 

funds  for  vhleh  hs  Is  aoooontalito.  paid  to  members  of  the  Ifa- 

tteasl  Guard  ot  Florida  and  Ttenessee  for  armory  drill  pay. 

Sac.  S.  That  the  ComptroUsr  General  of  the  United  Statee  be. 
aad  hals  hereby,  authorised  and  directed  to  credit  In  the  acooonta 
of  Bdaaid  T.  Comegys.  major,  Flnanoe  DepartnMnt.  the  siim  of 
$92.70.  public  funds  for  which  he  Is  accountable,  and  which  were 
paid  by  him  to  Wllmoi  A.  Danlelswi.  major.  Qoartarmaster  Corps, 
tor  mUsage  performed  vatfar  War  Department  orders,  and  which 
disallowed  by  the  ComptroUer  General  of  the  United 


■ac  4.  That  the  Oiimyliiinei-  Gensfal  of  the  Ualted  States  be. 
and  ha  is  hereby,  authorised  and  directed  to  credit  in  the  accounts 
«f  Otto  W.  Ctoalund.  major,  nnanes  Dspartment.  the  sum  of  878S0. 
funds  for  which  he  is  aoeountabis  and  which  were  paid  to  a 
'  cAcer  of  the  United  Statae  eovering  eoaamutatlon  of  quar- 
ters and  from  whom  it  la  Impossible  to  ^ke  collection. 

SBC.  5.  That  the  Comptroner  General  of  the  United  States  be, 
and  he  is  hereby,  authorlasd  and  directed  to  credit  ta  tiM 


of  Carl  Halla.  major.  Flaance  Department,  the  sum  of  8323.48, 
public  funds  for  which  he  Is  accountable  and  which  were  paid 
IfaJ.  (then  captain)  Maurice  L.  Miller.  Infantry,  covering  Ices  of 
peiscnal  property  and  whose  claim  was  approved  by  the  Acting 
Secretary  of  War  on  August  6.  1025.  and  disallowed  by  the  Comp- 
troller General  of  the  United  States. 

Sac.  8.  That  the  ComptroUer  General  of  the  United  States  be. 
and  he  Is  hereby,  authorised  and  directed  to  credit  In  the  accounts 
of  Peter  Hanses.  captain.  Quartermaster  Corpe.  the  sum  of  843.80. 
public  funds  for  which  he  Is  accountable  and  which  were  paid  to 
14  cltlaens'  military  training  camp  students  cofverlng  mileage  from 
their  homee  to  Camp  Harry  J.  Jones.  Aria.,  collection  of  which 
amount  cannot  be  effected. 

Sac.  7.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorized  and  directed  to  credit  in  the  acoounta 
of  Thomas  B.  Kennedy,  captain  (retired).  Finance  Department,  the 
sum  of  858.50.  public  funds  for  which  he  Is  accountable  and  which 
were  paid  to  It  Reeerve  Officers'  Training  Corpe  and  citizens'  mill- 
tary  training  camp  stodents  on  account  of  mileage  from  their 
homee  to  Fort  Sheridan,  IIL.  collection  of  which  amotmt  cannot 
now  be  effected. 

Sac.  8.  That  the  Comptroller  General  of  the  United  States  be, 
andhe  la  hereby,  authorlaed  and  directed  to  credit  In  the  accounts 
of  Bdwtn  J.  O'Hara,  major.  Finance  D-partment.  the  sum  of  886^6, 

EHbllc  funds  for  which  he  Is  accountable  and  which  were  paid  to 
oward  8.  Miller,  lieutenant  colonel.  Coast  ArtUlery  Corpe.  cover- 
ing mileage  \inder  proper  orders  of  the  War  Department  and  which 
payment  was  dlaaliofwed  by  the  Comptroller  General  of  the  United 
SUtes. 

Sac  9  That  the  OomptroOer  General  of  the  United  Statee  be.  and 
he  la  hereby,  authorised  and  directed  to  credit  In  the  accounts  of 
Bdwln  M  Lawton.  disbursing  clerk.  War  Department,  the  sum  of 
838.61.  public  funds  for  which  he  Is  accountable  and  which  were 
paid  to  James  R.  Kyle,  a  ciniian  employee  of  the  Quartermaster 
General's  Office,  and  disallowed  by  the  Comptroller  General  of  the 
United  SUtce. 

Sac.  10.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
authorlaed  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwlss  appropriated,  to  Frank  B.  Strunk.  former  private. 
Battery  C,  Three  Hundred  and  TUlrty-seTenth  Regiment  Field  Ar- 
tillery, the  sum  of  844  75.  being  the  amount  he  hM  paid  for  one 
second  Liberty  Loan  bond  by  dadtactlon  from  his  pay  as  an  enlisted 
man  and  which  bond  was  lost  In  the  malls. 

Sac  11.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  Is  hereby,  authorised  and  directed  to  allow  oailt  In  the 
accounts  of  Clarence  M.  Kzley,  major.  Finance  Department,  the 
sum  of  822.56.  representing  public  funds  for  which  he  la  account- 
able, being  payment  of  mileage  of  two  officers  of  the  Army  trsvellng 
OB  ordsrs  of  ths  War  Department,  which  now  stands  as  disallow- 
ancea  on  the  books  of  the  General  Accounting  OOoe. 

Sac.  12.  That  the  Comptroller  General  of  the  United  States  be, 
and  he  is  hereby,  authorized  and  directed  to  allow  credit  In  the 
accounts  of  WUUam  A.  MacNichoU.  major.  Finance  Department,  the 
sum  of  8145.70.  representing  public  f\mds  for  which  he  Is  account- 
able, being  payment  of  mileage  and  expenses  to  an  officer  of  the 
Army  traveling  on  orders  of  the  War  Department,  which  now  stand 
as  dlMiiowances  on  the  books  of  the  General  Accounting  Office. 

Sac.  13.  That  the  Comptroller  General  of  the  United  States  be. 
and  he  is  hereby,  authorlaed  and  directed  to  allow  credit  In  the 
accounts  of  Arthur  O.  Walsh,  captain.  Finance  Department,  the 
sum  of  884.80.  repreeentlng  public  funds  for  which  he  U  account- 
ahtoaad  which  comprias  minor  errors  m  computation  of  pay  hnd 
allowmnoes  due  military  personnel  who  are  no  longer  In  the  service 
of  the  XThltsd  Statss.  which  tK>w  standa  as  disallowances  on  the 
books  of  the  General  Accoiuitlng  Office. 

Sac  14.  That  the  Secretary  of  the  Treasury  be.  and  he  Is  hereby, 
aothonsed  and  directed  to  pay.  out  of  any  money  In  the  Treasury 
not  otherwise  appropriated,  to  AusUn  H.  Brown,  major.  Finance 
Department,  the  turn  of  846.58.  being  the  amount  he  has  refunded 
to  the  United  Statee  on  account  of  disallowancee  in  his  acooxint  as 
a  dlsburstng  officer. 

Sac.  15.  That  ths  Secretary  of  the  Treaaory  be,  and  he  U  hereby, 
authorlaed  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  to  Alexander  T.  McOone.  first  lieu- 
tenant. Flrtd  Artillery.  8124:  and  to  John  C.  Hamilton,  first  lieu- 
tenant. Cavalry.  $132.  being  the  amounto  originally  paid  to  them 
by  disbursing  officers  of  the  Army  and  which  amounts  they  hare 
refunded  to  the  United  States  by  reason  of  disallowancee  by  the 
Comptroller  General  of  the  United  Stetea.  covering  traveling  cx- 
pwwae  while  studying  foreign  languages  in  Kurope  under  proper 
orders  of  the  War  DejMUtment. 

Sac.  16.  "niat  the  Comptroller  General  of  the  United  States  be 
and  he  le  hereby,  authorlaed  and  directed  to  credit  the  accounts 
of  Fred  W.  Boeeben.  lieutenant  colonel.  Finance  Department 
United  States  Army,  in  the  sum  of  81.165.58.  beli«  payments  n%mt\^ 
by  him  to  officers  of  the  Regular  Army  for  travallxw  expenses  and 
disallowed  by  the  ComptroUer  General. 

Sac.  17.  That  the  ComptroUer  General  of  the  United  States  be. 
and  he  U  hereby,  authorlaed  and  directed  not  to  require  refvmd 
from  the  foUowlng-named  officers  of  the  Army  of  amotints  origi- 
n^Uy  paid  them  by  a  disbursing  oOoer  of  the  Army  corerlng  trafwl- 
Ing  erpenses  while  studying  foreign  languages  in  Kurope  under 
proper  omen  of  tlM  War  Department,  which  aaaounU  were  latw 
dlaallawedby  the  OomptroUer  General:  Thomaa  G.  Peyton,  major, 
Oasalry.  8288.60:  Leo  V.  Warner,  captain.  Field  ArtUlery.  8236.S0: 
Francis  B.  Valentine,  first  lieutenant.  Air  Oorpa.  8132:  and  Red- 
aald  W.  Snbbtfl.  lint  "— *Tmnt.  QsartvaMr  Oorpa.  SMil^ 
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Sac  18.  That  the  OOBAptroUer  General  of  the  United  Statee  be. 
and  he  Is  hereby,  authorized  and  directed  to  credit  In  the  accounts 
of  the  following  disboz^ng  oOccrs  of  the  Army  of  the  United 
States  tlie  amounts  set  oppodte  their  names:  Hcrtiert  Baldwin, 
captain.  Flnanoe  Department.  810;  Philip  O.  Blaekmore.  major. 
^^nance  Department.  811.70;  Jerome  Clark,  major.  Finance  De- 
partment. 810.05:  Edward  T.  Comegys,  major.  Finance  Depart- 
ment, 807 Jl:  Joiin  M.  Connor,  first  lieutenant.  Flnanoe  Depart- 
ment. 828:  Edward  Dvorak,  major.  Flnanoe  Department.  840.44; 
Frank  F.  Fulton,  captain.  Finance  Department.  868.40;  John  B. 
Harper,  major.  Finance  Department,  85.45;  Laurence  V.  Houston, 
captain.  Field  Artillery.  820.73;  Royal  G.  Jenln.  captain,  Flnanoe 
Department,  836.89;  Robert  J.  Kennedy,  captain.  Finance  Depart- 
ment. 86.50:  Bdwln  J.  O'Hara.  major.  Finance  Department.  840.77: 
Walter  H.  Sutherland,  captain.  Flnanoe  Department,  83;  and 
Ernest  W.  Wilson,  captain.  Finance  Department.  8102i>l:  said 
amounts  being  public  funds  for  which  they  are  accountable  and 
which  comprise  minor  errors  In  computation  of  pay  and  aUowances 
due  military  personnri  who  are  zio  longer  in  the  senrioe  of  the 
United  States,  and  which  amounts  iiave  t)een  disallowed  by  the 
OomptroUer  General  of  the  United  States. 

Sac.  18.  That  the  ComptroUer  General  of  the  United  Statea  be, 
and  he  is  hereby,  authorlaed  and  directed  to  credit  in  the  accounts 
of  the  finance  officer.  Panama  Canal  Department,  Quarry  Heights, 
Canal  Zone,  the  sum  ctf  834.75,  public  funds  for  which  he  is  ac- 
countable and  which  represent  the  amount  paid  by  his  agent 
officer  with  the  Pan  American  flight  on  vouchers  which  hare  been 
submitted  but  which  are  not  acceptable  by  the  General  Accounting 
Office. 

Sac.  20.  Ttiat  the  ComptroUer  General  of  the  Unita^  States  be. 
and  lie  is  hereby,  authorised  and  directed  to  credit  in  the  accounts 
of  Edward  T.  Comegys,  major.  Finance  Department,  United  Statea 
Army,  the  sum  of  857.70.  pubUc  funds  for  which  he  is  accountable 
and  which  were  paid  by  him  covering  shipment  of  household  goods 
and  personal  effects  of  Capt.  John  J.  Atkinson,  FMd  ArtUlery, 
United  States  Army,  upon  his  permanent  change  of  station:  Pro- 
vided, That  there  shaU  be  no  charge  raised  agamst  Oaptain  Atkin- 
son by  reason  of  this  shipment. 

Sac.  21.  That  the  ComptroUer  General  of  the  United  States  be. 
and  he  U  hereby.  authCMlsed  and  directed  to  credit  m  the  accounts 
of  Kinsley  W.  Slauson.  captain.  Quartermaster  Corps,  United  States 
Army,  the  siun  of  8118.50.  public  funds  for  which  he  is  scoountable 
and  which  were  paid  to  officers  rf  the  Regular  Army  for  traveling 
expenses  and  dlsaUowed  by  the  ComptroUer  General  of  the  United 
States:  Provided,  That  the  amoonts  so  paid  shaU  not  be  charged 
against  any  moneys  otherwise  due  the  payees. 

Sac.  22.  That  the  C<«iptix>Uer  General  of  the  United  States  be. 
and  he  is  hereby,  authorised  and  directed  to  credit  in  the  accounts 
of  John  B.  Harper,  major.  Finance  Department,  United  States 
Army,  the  sum  of  890M.  pubUc  funds  for  which  he  U  accountable 
»n<t  which  amount  was  paid  for  Uae  traasportstion  of  perscmal 
property  of  G.  V.  Heidt,  lieutenant  colonel  (retired).  United  Statee 
Army,  upon  his  retirement,  which  amount  has  been  disallowed  by 
the  ComptroUer  General:  Provided.  That  no  refund  on  this  soeofunt 
shall  be  demanded  of  Lt.  CoL  O.  V.  Heidt,  United  States  Army, 
retired. 

Sac.  23.  That  the  Comptrcdler  General  of  the  United  Stotes  be. 
and  he  !■  hereby.  autlKiriaed  and  directed  to  credit  in  the  accounts 
of  Dana  W.  Moray,  major.  Finance  Department,  United  States 
Army,  the  sum  of  837S5,  pubUc  fxinds  for  which  he  is  accountable 
and  which  were  stc^en  by  a  person  or  persons  unknown  sometime 
between  July  20  and  SB,  1929,  from  the  safe  in  the  finance  office  at 
Fort  McPherson.  Ga. 

Sac.  24.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  Is  hereby,  authorised  and  directed  to  credit  in  the  accounts 
of  OUver  T.  Simpson,  ci4>taln.  Flnanoe  Department,  United  States 
Army,  the  sum  of  87830.  pubUc  funds  for  wlileh  he  is  scoountable 
and  which  represent  overpayments  to  an  enlisted  man  and  a  dti- 
aens'  military  training  camp  trainee,  and  which  amount  has  been 
dlsaUowed  by  the  CoQ4>troUer  General  of  the  United  States. 

Sac  25  That  the  C«nptr<dler  General  of  the  United  States  be, 
and  he  Is  hereby,  authorlaed  and  directed  to  credit  in  the  accounts 
of  James  T.  Stockton,  lieutenant  colonel.  Texas  National  Gxiard. 
formerly  a  United  States  property  and  disbursing  officer  for  the 
SUte  of  Texas,  the  sum  of  8215J3,  public  funds  for  which  he  1m 
accountable,  and  which  were  paid  by  him  to  farmer  otHcen  and 
enlisted  men  of  the  National  Guard  of  Texas,  and  to  a  civilian  care- 
taker of  the  National  Guard  of  Texas,  and  which  amounts  have 
been  disallowed  by  the  Comptroller  GeneraL 

Sac.  26.  That  the  ComptroUer  General  of  the  United  States  be, 
and  he  U  hereby,  authorlaed  and  directed  to  credit  in  the  accounts 
of  Arthur  L.  Webb,  major.  Finance  Department.  United  States 
Army,  the  tnxm  of  850.40.  pubUc  funds  for  which  he  is  accountable, 
and  which  represent  payments  made  to  Reserve  Offices'  Training 
Corpe  .students,  whlcn  payments  have  been  disallowed  by  tlis 
CocnptroUer  General  of  the  United  States. 

Sac  27.  That  the  Comptroller  General  of  the  United  States  be, 
and  be  is  hereby,  authorlaed  and  directed  to  credit  in  the  acooonts 
of  Ernest  W.  Wilson,  "^spt^*",  Finance  Department^  the  sum  of  888, 
pubUc  fxinds  f co'  which  he  is  accountable,  and  wliich  amoxint  was 
paid  to  a  contractor  for  services  rendered  and  wtiich  payment  has 
been  dlsaUowed  by  the  Comptroller  General  of  the  United  States 
on  the  grounds  that  the  lower  bid  was  not  accepted.  The  War 
Department  did  not  consider  the  lower  bidder  equipped  to  render 
the  neceesary  service  and  approved  payment  to  the  next  higher 
bidder. 

Sac.  28.  That  the  Secretary  of  the  Treasury  be,  and  he  is  hereby, 
authorlaed  and  directed  to  pay,  out  of  any  oioiisy  in  the  Treasury 


not  otherwise  appropriated,  to  "nMxnas  R.  AnersoB.  major,  Oorps 
of  Engineers,  the  sum  of  8150;  and  to  James  M.  Loud,  lieutenant 
ocdonel  (retired),  ths  sum  of  $78;  being  the  amounts  due  theea 
officers  for  dedxictlmis  made  from  their  pay  and  now  dxae  them  as 
directed  by  tlie  Supreme  Court  of  the  District  of  Oolumbia. 

Sac.  29.  That  the  Secretary  of  the  Tieasuiy  be,  and  he  la  hereby, 
authorlaed  and  directed  to  pay,  out  of  any  money  in  the  Treasury 
not  otherwise  i^jproprlated,  to  Bdwln  K.  Wright,  first  lieutenant. 
Infantry.  United  States  Army,  $1,681.17.  or  so  much  of  such  sum 
as  ShaU  have  been  collected  from  him  prior  to  the  passage  of  this 
act.  representing  a  loes  from  the  pemilatlons  and  irregularities 
of  a  noncommissioned  ofllcer  in  the  commissary  at  Fort  Wright. 
Wash.,  during  the  period  June  1  to  Jtily  26,  1939,  whUe  Lieatanant 
Wright  was  temporarUy  acting  as  post  quartermastsr:  Provided, 
Tliat  no  part  of  this  shortage  shall  he  later  diarged  to  lit.  Mwin 
K.  Wright.  Infantry. 

Sac.  30.  Any  amounts  which  otherwise  may  have  been  due  any 
of  the  disbursing  offlcos  mentioned  herein,  or,  in  the  case  of  de- 
ceased officers,  may  have  been  due  their  heUa.  for  any  other  pur- 
poee,  and  which  amounts  or  any  part  thereof  have  been  used  as  a 
set-<^  by  the  Comptrcdler  General  to  dear  disallowances  in  said 
oflicers'  accounU  mentioned  herein,  shaU  be  refunded  to  such  dia> 
bUTBlng  officers  or  their  heirs:  Proolded.  That  any  amounts  re- 
funded by  any  of  said  disbursing  oflloers.  or  their  heirs,  to  the 
United  Statee  on  account  of  said  dlsaUowances,  shaU  also  be  re- 
funded to  such  disbursing  officers  or  their  heirs. 

Sac.  SI.  That  the  ComptroUu:  General  of  the  United  States  be. 
and  hs  is  hereby,  attthortaed  and  directed  to  credit  in  the  acoounta 
of  Earl  I.  Brown,  oolonel.  Oorpa  of  Kngineos,  United  Statee  Amur, 
the  sum  of  89.341.35.  representing  pul)Uc  funds  for  which  he  Is 
accountable  and  l>elng  the  amount  paid  by  iilm  in  AprU  1920,  to 
the  Sheridan-Kirk  Contract  Oa  in  connection  with  ttie  ooostrue- 
tion  of  Lock  and  Dam  Na  81  on  the  Ohio  Rivw  under  oontraei 
dated  November  6. 1912. 

BTA  8.  BkOWN 

Hie  biU  (H.  R.  2553)  for  the  rellet  of  Eva  8.  Brown  wa8 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BEHBT  KAKRXSOM  aaUFFXTB 

Tlie  Mil  (H.  R.  2683)  for  the  reUef  of  Henry  Harrison 
Griffith  was  considered,  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

CLAIMS  or  MnJTAKT  PKKSOIOrD. 

Tht  bin  (H.  R.  4798)  to  authorize  the  settlement  of  indi- 
vidual claims  of  military  personnel  for  damages  to  and  loss 
of  private  property  incident  to  the  training,  practice,  opera- 
tion, or  maintenance  of  the  Army  was  considered,  ordered 
to  a  third  reading,  read  the  third  time,  and  passed. 


MKMOkXAL  TO 


AMD  WOMEN  NOTABLB  IN  UNIXBS 
HISTOkT 


Die  Joint  resolution  (S.  J.  Res.  132)  to  provide  for  the 
creation  of  a  commission  to  determine  a  suitable  location 
and  design  for  a  memorial  to  the  men  and  women  ^i^io  have 
been  notable  or  may  become  notable  in  the  history  of  the 
United  States  was  considered,  card&ed  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Whereas  it  would  be  fitting  and  proper  for  the  United  States 
Government  to  pay  tribute  to  tlie  men  and  women  who  have  been 
notable  or  may  beoooae  notalile  in  the  history  of  the  United  States 
by  the  creation  of  a  suitable  institution  in  which  could  be  dis- 
I^yed  tlM  portraits,  miniature  portraits,  sculptures,  and  other 
like  works  of  art  dealing  with  such  men  and  women;  and 

Whereaa  there  exista  no  euitabie  building  for  properly  houstag 
and  diqjlaying  such  portimlts,  mlztiature  portraits,  sculptures,  and 
other  like  works  of  art  dealing  with  such  men  and  woman:  There- 
fore be  it. 

Besotoed.  etc..  TbMX  there  is  hereby  created  a  Commission  to  be 
known  as  tlie  "National  Portrait  Gallery  Building  Commission" 
(hereinafter  referred  to  as  the  "  Commission  ") .  The  Commission 
#»iaii  be  composed  of  the  chanceUor  of  the  amlthsontan  Institu- 
tion, the  Chairman  and  the  ranldng  minority  member  of  the 
Senate  Committee  on  Public  BuUdings  and  Grounds,  the  Chair- 
man and  ranUng  minority  member  of  the  House  Committee  on 
PubUc  BuUdings  and  Grounds,  and  the  Supervising  Architect  of 
the  Procurement  Division  in  the  DejMu-tment  of  tlie  Treasury. 
The  I>li«ctar  or  any  Acting  Director  of  the  National  Gall«ry  of  Art 
ahaU  serve  as  the  executive  officer  of  the  Commission  and  shaU 
perform  such  duties  aa  the  Commission  may  direct.  The  Com- 
mission is  authorlaed  and  directed  to  determine  a  suitable  loca- 
tion in  the  District  of  Columbia  and  a  stUtable  design  for  a 
memorial  building  to  the  men  and  wcanen  who  have  been  or  may 
become  noUble  in  the  history  of  the  United  States;  to  procure 
such  plans  and  designs  and  make  such  surveys  and  estimates  of 
the  cost  thereof  (including  furnishings,  approaches,  and  archi- 
tectural iftn^l'^r*  treatment  ttterefor)  as  it  deems  advisable:  and 
to  make  a  report  to  the  Congreea,  together  with  ita  recommended 
tlons,  not  Uter  Uian  the  beginning  of  the  next  regular  session  of 
the  Seventy-fourth  Congress.  Ths  members  of  the  Oommlsrioa 
shall  aurve  without  compensstioai 
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aac.  3.  Tte  OQmmlHlon  may  tmploy  elarlcal 
ante  and  mak*  aaeh  •aqwnditurw  (Ineludlnc 
■I'liiiil  mifUM*  »t  Uia  maM  tt  fVVcraaMiU  and  aUewbMv)  as 
may  b*  nuBM^rr  far  Um  pTfuimaiiri  of  Um  duUM  v«ated  In  the 
CommlMkm.  Au  «xp«uUtur«*  of  tha  Ooamlartao  «haU  be  allowed 
and  paid  upon  preaentaUon  of  tUmlnd  vooeban  therefor  ilcned 
b7  Ui«  cbalrman.  To  carry  out  tb*  prortatooa  at  this  reaolutkm 
tbare  la  bataby  ■utbatl— d  to  ba  appropnatad  tba  aum  of  tlOjOOO. 
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ThB  preamble  WM  Mreed  to. 


Un    IMDKXUWt    8SBTXCI    rO«    COVBUmsm    PVBUCATXOlfS 

The  Senate  proceeded  to  conajder  tbe  blU  (8.  1116)  au- 
tlwrtri''ir  the  eetaiilishinent  of  a  filing  and  Indexlnc  aenrlce 
for  useful  Oovemment  pubUcatkma.  which  had  been  re- 
ported from  the  Committee  on  Education  and  Labor  with 
an  am«iMfaBcnft»  on  page  1.  line  5.  after  the  word  "  usefid  " 
to  strike  ofot  "  Goremment "  and  to  tnaert  in  Ueu  thereof 
the  words  "  government,  both  Federal  and  State  ",  so  as  to 
make  the  biU  read: 


Ba  tt  mtmeUd.  ete..  That  the  fleereiafy  of  tha  Intarlor.  Umni^ 
tiM  OOca  of  Bducatlon.  !•  autborlswl  and  dlractad  to  derlaa  a 
nnni|irihfilTt  filing  and  indaxlng  aamce  for  vweful  government, 
both  Federal  and  State,  publleattona  and  to  fumlah  such  aerrtee 
to  edueational  tnatttutlona.  Ubrarlea.  and  the  general  public.  Such 
aamoe  ahaU  be  available  at  eoat.  and  the  reeetpte  therefrom  ehall 
ba  depoeltad  la  tba  Tieaeuij  of  tba  ITnMad  SCafiaa  as  mlfiallanaaaa 
DMatpta. 

Sac.  a.  (a)  The  Oecietaiy  of  the  Interior  Is  atrthortaed  to  ap- 
point eoeh  additional  oOoer*  and  employeea  as  may  be  neceeaary 
for  tha  wiiliii  proTtded  by  thle  act.  Appotntmenta  under  this 
aubdlTlakm  ahall  be  eubject  to  the  proylakxia  of  the  dvtl  eeiilee 
lawa.  and  tha  ealartee  ehaU  be  fixed  in  accordance  with  the  Claaal- 
flcatlon  Act  of   1923.   m   amended. 

(b)  Tha  CXmuBlaelooer  of  ■ducatUm  la  anthorlBed  to  make  such 
aspendltuiaa.  out  of  any  moiMy  appropriated  for  the  purpoaee  of 
thle  aet  (including  ezpendlttxree  for  personal  eerrloea  in  tha  ZMa- 
tnet  of  Columbia  and  eleewhere.  for  books  of  reference  and  perl- 
<Klfale.  for  printing  and  *«*i*«<t»»f  for  traval.  and  for  other  mla- 
oallaneoua  ezpansea  not  othenrlae  provided  for) ,  aa  ha  may  daem 
Beeeaeary  to  carry  out  the  pronaona  of  thla  act. 

•■0.  S.  Tikare  la  hereby  aathmlaad  to  be  appropriated  for  the 
flaeal  year  ending  Jxine  30.  1936,  and  annually  thareaftor.  out  of 
any  money  In  the  Treasury  not  othenrlae  appropriated,  such  sums 
aa  may  be  neceeaary  to  carry  out  tha  pco^lakma  of  thla  act, 

"nie  amendment  was  agreed  to. 

Tlie  bin  was  ordered  to  be  engrossed  for  a  third  reading: 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  WH  authorizing 
tiM  ggtablishment  of  a  flUng  and  tnri^Tiny  service  for  useful 
publicatioaa." 


amopMATzoH  rot  books  roi  thx  aottlt  wusn 
Tlie  bin  (H.  R.  6371)  to  authorize  an  increase  in  the  an- 
nual appropriation  for  books  for  the  adult  blind,  was  con- 
sldartd.  ordered  to  a  third  reading,  read  the  thlM  time,  and 
ks  foUows: 


fi«  U  tnmcttd.  «t«.  That  aactlao  1.  aa  >'»*Ti»4t^  of  tha  act  en- 
titled "An  act  to  provide  books  for  the  adult  blind  ",  approved 
Ifarch  t.  1031  (U.  8.  C^  8upp.  vn.  Utle  2.  aec.  ISSa).  la  amended 
( 1 )  by  striking  out  "  $100,000  **  and  lnaertli«  in  Ueu  thereof 
"  •17B.000 ".  and  (2)  by  InaarUng  before  tha  period  at  the  end 
a  oolan  and  the  foUovlng:  **  yroeldad.  lltat  of  aald  annual 
of  wnjOOO.  not  esoaadlag  $100,000  thereof  ahaU  be 
expended  for  books  in  rataad  eharaetera.  and  not  exceeding  $75,000 
Aall  be  expended  tor  aoond-reproduetton  raocrda.** 
S.  Ttila  act  ahall  be  applloabie  with  reapact  to  the  fUeal 
June  $0.  !•$«.  and  for  each  ' 


■ATAI.   ACAABMT    OBAfiUATIS 

The  Senate  proceeded  to  consider  the  blB  (8.  3521) 
amending  section  5  of  PohUc  Law  No.  264.  Seventy- 
third  Congress,  approved  May  29,  1934.  relative  to  the  ap- 
pointment of  Naval  Academy  graduates  as  msignn  in  the 
Havy.  irtiich  had  been  reported  from  the  Committee  on 
Kaval  Affairs  with  an  amendment,  on  page  2.  line  25.  after 
the  word  "  ensign  "  to  strike  out  **  appointed  in  1933  "  and 
to  instft  in  Ueu  thereof  **  tlMn  in  the  service'*,  so  as  to 
make  the  bill  read: 

ffe  «  mmmaUA,  ate..  That  aae«toa  8  of  PobUe  taw  Ro.  Wk 
•svanty-ihlrd  Omngraaa^  la  baraby  — *"«'V1  to  read  aa  fWlowa: 

-  Sk.  a.  Tbat  section  1  of  tha  Act  appcovad  liay  %.  im»  (4fT 
■>•*•  14»:  U.  8.  C  0upp.  vn.  utu  84.  aec  12).  la  iMNby  a^m8ad 
toy  inaertlng  tha  worda  '  In  1984  and  teareanM^ '  after  tha  woa* 

and   tha  wnda  'rtnaMad.  That  all   fotiMr 

In    1988    vteo    tecafiad   a    '  M'*    tr    of 

Uaeharva  or  vbo  — *f^'^  aad  whatbar 

hawa  ataaa  baaa  narrtart  or  not  may.  upon  tbatr  eivii  apptt- 


oatlon.  If  physically  quatlAed.  and  tmder  aoch  regulatlooa  aa  tha 
Secretary  of  the  Navy  may  preacrlbe.  be  appointed  aa  *ni«iyne 
prior  to  August  1,  1988.  by  the  Prsaldent  and  shall  take  rank 
naat  after  the  junior  ensign  appointed  in  1933  and  «mf>wg  them- 
selves In  aooordance  with  their  proficiency  as  shown  by  the  order 
of  merit  at  dato  of  graduation:  And  provided  further,'  after  tha 
worda  '  Naval  Academy '  and  by  striking  out  '  in  1932.  and  at 
leaat  60  percent  of  all  graduatea  in  subeequent  years:  Pro- 
vided '.  so  that  as  smandad  tha  aald  section  will  read  aa  follows: 
" '  That  the  Prealdant  of  the  United  Statea  la  authorized,  by 
and  with  tha  advice  and  oonaent  of  the  Senate,  to  appoint  aa 
analgna  In  the  line  of  the  Navy  all  mldahlpmen  who  In  1934  and 
hereafter  graduate  from  the  Naval  Academy:  Provided,  That  all 
former  midshipmen  graduated  In  1933  who  received  a  certificate 
of  graduation  and  honorable  discharge  or  who  resigned  and 
whether  they  have  since  been  married  or  not  may,  upon  their 
own  application.  If  physically  q\iallfied.  and  under  such  regula- 
tkma  as  the  Secretaiy  of  the  Navy  may  preecrlbe.  be  appointed 
M  enalgna  prior  to  August  1.  1935,  by  the  Praaldent  and  shall 
take  rank  next  after  the  junior  ensign  then  In  the  service  and 
anK>ng  themselvee  in  accordance  with  their  proficiency  as  shown 
by  tha  order  of  merit  at  date  of  graduation:  ilnd  proriil«d  further, 
Tbat  the  number  of  such  ofllcers  so  appointed  shall,  while  in 
axcesa  of  the  total  number  of  line  oflicerB  otherwise  authorized 
by  law.  be  considered  In  excess  of  the  number  of  oOcers  In  tha 
grade  of  ensign  as  determined  by  any  oomputetlon.  and  ahall  ba 
excluded  from  any  computation  made  for  the  piupoae  of  deter- 
mining the  authorized  number  of  line  ofllcers  In  any  grade  on 
the  active  list  above  the  grade  of  lieutenant  (junior  grade)  until 
the  total  number  of  line  ofDcan  ahall  hava  bean  reduced  below 
the  number  otherwlae  authorlaad  by  law.* " 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  readinf^ 
read  the  third  time,  and  pannrrt 

laoKATotT  11X9  HuirnirG  stamp  act 

The  Senate  proceeded  to  consider  the  bill  (8.  3006)  to 
amend  the  lligratory  Bird  Hunting  Stamp  Act  of  March 
16.  1934.  and  certain  other  acts  relating  to  game  and  other 
wUdUfe,  administered  by  the  Department  of  Agriculture, 
and  for  other  purposes. 

Mr.  NORBBCK.  Mr.  President,  I  ask  to  subsUtute  for 
the  Senate  bin.  House  biU  7982,  which  Is  IdenticaL 

The  PRESmiNO  OFFICER.  Without  objection  tha 
HOoae  bm  win  be  substituted  for  the  Senate  bilL 

The  Senate  proceeded  to  consider  the  biU  (H.  R.  7982) 
to  amend  the  Migratory  Bird  Hunting  Stamp  Act  of  March 
16,  1934,  and  certain  other  acts  relating  to  game  and  other 
wildlife,  administered  by  the  Department  of  Agriculture.  %nd 
for  other  purposes. 

Mr.  NORBECK.  I  desire  to  offer  an  amendment  to  the 
bUl  to  make  available  $6,000,000  out  of  the  unexi>ended  bal- 
ance for  this  year.  Tlie  amendment  has  been  approved  by 
the  committee. 

Tlie  PRESIDINO  OFFICER.  The  amendment  wiU  bo 
stated. 

TtM  amendment  was.  on  page  15.  after  line  13.  to  Insert 
the  following: 

mur  vn— ooMmnTAircs  or  tmortxATtonm 

That  there  is  hereby  appropriated  out  of  the  unexpended  bal- 
ance of  the  aum  of  83.800.000.000  appropriated  by  the  act  of 
Jxme  16.  1833  (48  Stat.  274).  making  approprutlons  to  sxipply 
deficiencies  in  certain  appropriations  for  the  fiscal  year  ending 
June  SO.  1933,  and  for  other  purpoaea.  the  aum  of  86.000.000, 
which  ahaU  remain  available  until  expended,  to  enable  the  Sec- 
retary of  Agriculture  to  acquire  by  ptirchaae  or  otherwlae  such 
lands  as  may  be  neceeaary  in  his  opinion  adeqxiately  to  provide  for 
the  restoration,  rehabilitation,  and  protection  of  migratory  water- 
fowl and  other  wildlife  and  to  erect  and  construct  thereon  *p<1 
m  connection  therewith  auch  buildings,  dikea,  dams,  canals,  and 
other  works  sa  may  be  nacaaaary;  and  in  the  execution  of  this  joint 
reaolutlon  the  Secretary  of  Agriculture  is  authorized  to  make 
such  exj)endltizrea  for  peraonal  aervloes  In  Xht  DUtrlct  of  Cdumhla 
and  alaewhcra  aa  ha  ahall  deem 


The  PRESIDINO  OFFICER.  Tile  question  is  aa  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed,  and  the  bill 
to  be  read  a  thhrd  time. 

The  bin  was  read  the  third  time  and  passed. 

Tbe  PRESIDINO  OFFICER.  Without  objection.  Senate 
bffl  (a  30M).  being  an  identical  bill,  win  be  indefinitely 
postponed. 

Mr.  NORBECJL  I  also  ask  that  Senate  joint  Tvsohztlon 
141,  pcofvldtnc  for  the  conttonaooe  of  the  wildlife  restoratioa 


1 


program  and  other  conservation  projects,  the  last  measure 
on  today's  Calendar,  be  indefinitely  postponed. 

The  PRESIDINa  OFFICER.  Without  objection,  it  is  so 
ordered. 

NATUkAUZATXOir    OF    CPtTAIK    RkSlPgHT    ALUM    WOkLS    WA« 

VXRRANS, 

The  Senate  proceeded  to  consider  the  Wll  (S.  2508)  to  au- 
thorize the  naturalization  of  certain  resident  alien  World 
War  veterans,  which  bad  been  reported  fn»n  the  Committee 
on  Immigration  with  amendments,  on  page  2.  line  4,  after  the 
word  "April "  to  strike  out  the  figure  "  9  "  and  to  insert  in 
lieu  thereof  "  6  ";  on  the  same  page,  line  7,  after  the  word 
"  service  "  to  insert  "  for  any  reason  other  than  his  alien- 
age ";  on  page  3,  line  2,  after  the  word  "Act "  to  insert  "  and 
orders  or  Judgments  authorizing  such  certificates  ";  and  on 
the  same  page,  line  5,  after  the  words  "  may  be  "  to  strike 
out  "  stamped  '  valid  under  this  act ' "  and  to  insert  in  lieu 
thereof  "  stamped,  declaring  their  validity  under  this  act "; 
80  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  notwithstanding  the  racial  limitations 
contained  within  aectlon  2169  of  the  Revised  Stetutes  of  the 
TTnlted  States,  as  amended  (U.  S.  C.  title  8,  sec.  359),  and  within 
aectlon  14  of  the  act  of  May  6,  1882.  as  amended  (U.  S.  C,  title  8, 
aec.  383),  any  alien  veteran  of  the  World  War  heretofore  ineligible 
to  citizenship  because  not  a  free  white  peraon  or  of  African  na- 
tivity or  of  African  deacent  may  be  naturalised  imder  this  act 
if  he— 

(a)  Entered  the  service  of  the  armed  foroea  of  the  United  Stetea 
prior  to  November  11,  1918: 

(b)  Actually  rendered  service  with  the  armed  fcrcea  of  the 
United  Stetes  between  AprU  6,  1917,  and  November  11,  1918; 

(c)  Received  an  honorable  dlacharge  from  auch  service  for  any 
reason  other  than  his  alienage; 

(d)  Resumed  his  previous  permanent  realdence  In  the  United 
Stetes  or  any  Territory  thereof;  and 

(e)  Has  maintained  a  permanent  residence  continuously  since 
the  date  of  discharge  and  is  now  a  permanent  resident  of  the 
United  Stetes  or  any  Territory  thereof:  upon  compliance  with  all 
the  requiremente  of  the  naturalisation  lawa,  except — 

(f )  No  certificate  of  arrival  and  no  declaration  of  Intention  ahall 
be  required; 

(g)  No  additional  realdence  ahall  be  required  before  the  filing  of 
petition  for  certificate  of  cltisenahlp:  and 

(h)  The  petition  for  certificate  of  cltisenahlp  ahaU  be  filed  with 
a  court  having  naturalization  jurladlctlon  prior  to  January  1,  1937. 

Sxc.  2.  Certificates  of  citizenship  heretofore  Issued  and  heretofore 
granted  by  any  court  have  naturalisation  jurladlctlon  under  the 
provisions  of  the  act  of  May  9.  1918.  or  of  tha  act  of  July  19.  1919, 
to  any  alien  veteran  who  is  eligible  to  be  naturallaad  under  the  pro- 
visions of  section  1  of  this  act.  and  orders  or  Judgmente  author- 
izing such  certificates,  are  hereby  declared  to  be  vaUd  for  all  pur- 
poses Insofar  as  the  race  of  the  veteran  la  concerned.  Such  cer- 
tificates may  be  atamped,  declaring  their  validity  under  this  act, 
by  the  Commissioner  of  Immigration  and  Naturalisation  upon 
submission  of  satisfactory  proof  to  eatabllah  Identity. 

Certlficatea  declared  valid  under  tha  foregc^ng  paragraph,  irtilch 
have  been  lost,  mutilated,  destroyed,  or  aunendned  to  any  ofllclal 
of  the  United  Stetea  may  be  replaced  by  a  new  certtflcato  bearing 
date  of  original  certificate  upon  oompUanoa  with  the  provlalons  of 
section  32  (a)  of  the  act  of  Jxme  29.  1906,  as  amended. 

Sac.  3.  On  application  filed  for  any  beneflta  under  thla  act,  the 
requirement  of  fea  for  naturalisation  donimento  la  hereby 
"  waived. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HAWAIIAH  HOMSS  COMMISSION  ACT  OF   1980 

The  Senate  proceeded  to  consider  the  bill  (S.  2965)  to 
amend  the  Hawaiian  Homes  Commission  Act  of  1920,  which 
had  been  reported  from  the  Committee  on  Territories  and 
Insular  Affairs  with  an  amendment,  on  page  3,  line  8,  after 
"  Sec.",  to  insert  "  224  ",  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  aectlon  202  of  an  act  entitled  "  Hawaiian 
BooMB  Commission  Act  of  1920  ".  a{>proved  July  9, 1021.  be  amended 
to  read  as  follows: 

"Commission;  members,  offlcna.  compensation:  (a)  There  la 
hereby  esteblished  a  Commission  to  be  known  as  the  'Hawaiian 
jirmnt^  C<»nmlsalon '.  and  to  be  ctunpoaed  of  five  members.  The 
members  shall  be  appointed  by  the  Governor  and  may  be  removed 
In  the  manner  provided  by  section  80  of  the  act  entitled  'An  act  to 
provide  a  government  for  the  Territory  of  Hawaii '  approved  April 
80,  1900.  All  of  the  members  ahaU  have  been  realdente  of  the  Ter- 
ritory of  Hawaii  at  least  3  yeara  prior  to  their  i4>p(Antment  and  at 
leaat  three  of  the  membera  ahaU  be  deacendante  of  not  leaa  than 
one-fourth  part  of  the  blood  of  tba  raoea  Inhabiting  the  Hawaiian 
Islands  previous  to  1778.  ...... 

"(b)  Any  vacancy  In  the  oOce  of  an  appointed  member  shaU  be 
fn^Mi  In  tlis  asms  "^»"*»-  and  under  tha  Hmltti^JA"*  of  this  act. 


"(c)  One  of  the  m«nbera  iltoaXL  be  daalgnated  by  the  Oovsmor  as 
chairman.  An  executive  ofllcer  and  auch  clerical  aasistante  aa  may 
be  neceeaary  ahaU  be  iqppolnted  by  the  Oommlaaton  to  aarve  at  Ite 
pleasure.  The  executive  officer  ahall  receive  an  annual  aalary  not 
to  exceed  86.000  and  ahaU  reside  habltuaUy  at  the  major  Hawaiian 
Homes  Settlement.  Clerical  aaalstante  ahall  be  paid  In  aooordance 
with  territorial  practice  for  such  anrlcea.  The  mambera  of  the 
Commlsalon  ahall  aerve  without  pay.  but  ahall  receive  actual 
expenaes  Incurred  by  them  in  the  discharge  of  their  duties  as  auch 
membera.  Of  the  originally  q;>pomted  membera  1  ahall  be  ap- 
pointed for  a  term  of  1  year,  1  for  a  term  of  2  yeara,  1  for  a  term 
(tf  3  yeara,  1  for  a  term  of  4  years,  1  for  a  term  of  6  yeara.  Their 
successors  shall  bold  office  for  terms  of  5  yeara.  except  that  any 
member  appointed  to  fill  a  vacancy  ahall  be  appointed  only  for  tha 
unexpired  term  of  the  member  whom  he  auooeeda.  A  member  may 
alao  be  removed  by  the  Governor  for  cause  after  due  notice  and 
public  hearing." 

Ssc.  2.  The  Hawaiian  Homea  Commlaalcm  Act  of  1090  la  further 
amended  by  adding  a  new  aectlon  thweto  to  read  aa  follows: 

"  Ssc.  224.  The  Secretary  erf  the  Interior  ahall  dealgnato  from  his 
Department  aomeone  experienced  In  aanltotlon,  rehabUlteUon.  and 
reclamaUon  work  to  realde  In  the  Terrttory  of  HawaU  and  oooperato 
with  the  Commlaalon  In  carrying  out  ite  dutlea.  The  aalarlea  of 
such  official  BO  designated  by  the  Secretary  of  the  Intoior  ahall  ba 
paid  by  the  Hawaiian  Homea  Commlaalon  while  he  is  carrying  on 
his  duties  in  the  Territory  erf  Hawaii,  which  aalary,  however,  ahall 
not  exceed  the  a\un  of  86,000  per  annum." 

The  amendment  was  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

HAWAIIAN  REVKNinC  AND  ffXOOD-CONTROL  BONM 

The  bill  (S.  2966)  to  empower  the  Legislature  of  the  Ter- 
ritory of  Hawaii  to  authorize  the  issuance  of  revenue  bonds, 
to  authorize  the  city  and  county  of  Honolulu  to  issue  flood- 
control  bonds,  and  for  other  purposes,  was  ccmsidered.  or- 
dered to  be  engrossed  for  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Leglalature  of  the  Territory  of 
Hawaii  may  cauae  to  be  laaued  on  behalf  of  the  Territory  and  may 
authcHisse  any  political  or  mtuilclpal  corporation  or  aubdlvialon  of 
the  Territory  to  issue  on  ite  own  behaU  bonds  and  other  obliga- 
tions fwyable  solely  from  the  revenues  derived  from  a  public  im- 
provement or  pubUc  imdertaklng  (which  reventies  may  include 
transfers  by  agreement  or  otherwlae  from  the  regular  funds  of  the 
Issuer  in  respect  of  the  use  by  It  of  the  f  acllltiea  afforded  by  such 
Improvement  or  tindertaklng).  The  Issuance  of  such  revenue 
bonds  shall  not  constitute  the  Incurrence  of  an  indebtedness 
within  the  meaning  of  aectlon  55  of  the  act  ai  April  30.  1900,  en- 
titled "An  act  to  provide  a  government  for  ttie  Territory  oS. 
HavraU",  rs  amended,  and  ahall  not  require  the  approval  of  tha 
President  of  the  United  Statea. 

Ssc.  2.  The  Legislature  of  the  Territory  of  Hawaii  may  authorise 
the  city  and  county  of  Honolulu  to  laaue  Ite  general  obligation 
Ixmds  f OT  the  purpoee  of  STi*TM»ing  projecte  tot  tb*  i»«ventlon  and 
control  of  flooda.  In  a  total  amount  of  not  to  exceed  81.300,000.  not- 
withstanding the  existing  llmlteUon  of  Indebtednaaa  contained  in 
section  55  (rf  the  act  of  AprU  80.  1900,  enUUed  "An  act  to  provide  a 
government  for  the  Territory  of  Hawaii ",  aa  amended. 

Ssc.  8.  Thla  act  ahaU  take  effect  Immediately.  All  acte  of  the 
Legislature  of  HawaU  heretofore  authorising  the  lasuanoe  of  reve- 
nue txmda  on  behalf  of  the  Terrttmy  or  by  any  i.^>Utlcal  or  munici- 
pal corporation  or  any  aubdlvlslon  thereof,  or  autborislng  the  city 
and  county  of  Honolulu  to  laaue  booda  for  the  control  of  any 
protection  againat  flooda.  are  hereby  approved,  ratiflad.  aad  con- 
firmed. 

TICTOKIA  AKCONCOr 

The  Senate  proceeded  to  consider  the  bill  (S.  2388)  author- 
izing and  directing  the  Secretary  of  the  Interior  to  cancel 
patent  in  fee  issued  to  Victoria  Arconge,  which  had  been 
reported  frcnn  the  Committee  on  Indian  Affairs  with  amoid- 
ments,  on  page  2.  line  3,  after  the  word  "  heirs  ".  to  insert 
"  or  devisees  ";  In  line  6,  after  the  words  "  the  said  ",  to  strike 
out  "  reservation  and  with  the  right  of  the  President  in  his 
discretion  to  extend  the  trust  period  "  and  to  Insert  in  lieu 
thereof  "  reservation  ":  and  to  insot  at  the  end  of  the  bill  a 
proviso,  so  as  to  make  the  bill  read: 

Be  it  eruicted.  etc..  That  the  Secretary  of  the  Interior  be,  and  be 
Is  hereby,  authorised  and  directed  to  cancel  the  patent  In  fee  no. 
627856  issued  to  Victoria  Arconge  under  date  of  May  8.  1916.  cover- 
ing her  aUotment  of  land  on  the  Yankton  Sioux  Reeervatlon. 
S.  Dak.,  described  aa  foUowa:  Lote  582.  583,  586.  and  587  of  the 
Tankton  Indian  Reservation.  S.  Dak.,  contelnlng  160  acres,  and  to 
Issue  to  her  a  trust  patent  in  lieu  thereof  covering  the  same  land 
to  be  held  In  trust  for  her  sole  iiae  and  benefit  or,  In  caae  of  her 
decrease,  for  the  sole  use  and  benefit  of  her  lawfiU  heirs  or 
devisees  for  the  same  period  under  the  same  conditions  as  other 
trust  aUotmente  are  h^d  on  that  reeervatlon  as  extended  by  tha 
laat  prodamatlim  of  the  Prealdent  relating  to  tha  aald  raaarvakkm: 
Provided,  That  any  valid  encumhrancea  now  resting  sgainat  say 
of  said  land  ahaU  not  in  any  fn^f*""*-  ba  affected  by  tha  provlBloaa 
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off  tuts  act.  but  any  at  soeb  tend  ao 
tba  allniaa,  bain,  or  tttTlaaea.  almll.  i 

•ad  to  tb*  aMBS  tnt«nt  m  tf  sticb  laad 

The  auMntewnU  were  acreed  to. 
TiM  bill  was  ordered  to  be 
read  the  third  time,  and  pssaed. 

Xm  DfSXAJfS,  VTAS.   COAL  LAinS 

Hi*  Senate  (roeceded  to  eonslder  the  bill  (a  1M8)  an- 
thmlatxm  ui  approiHlstion  for  payment  to  ccrteln  bands 
of  Ute  TfwMaw  tn  the  State  of  Utah  for  certain  coal  lands, 
aad  for  other  purposes,  which  had  been  reported  from  tba 
CoQunittee  on  Indian  Affairs,  with  an  amendment,  on  vmm 
t  tes  4.  to  strike  oat  "  irn.820.83  "  and  Insert  "  |9T7.- 
TM.7t ":  so  as  to  make  the  bill  read: 


«tc..  That  tbara  to  beraby  awU*MlBi<  to  be  apfNro- 
of  |077.7M.7t  for  payment  t»  ttM  UlntAb.  Wblte 
and  TTnoompAt^ra  Bwaaa  of  Uto  Inaaas  la  tba  8Ute  of 
tniita  for  S«.aas  acraa  off  laad.  bartoffow  «laaMaa«  aa  ooal  lanOa. 
to  laid  tmHamm  aatf  being  a  part  off  the  landa  which 
n  froas  aabry  sad  aala  by  an  BieciitlTe  order  datad 

Sy  14.  1906.  and  tncludod  within  tha  Uintah  National  Poraat. 
ih  cum  shall  b«  In  full  aaUiffactlon  of  aU  cLalma  of  aald  In- 
diana against  tha  Uzkttad  Stataa  with  raapect  to  such  Unds  and 
ahall.  when  approprtatad.  ba  appoetlepad  by  the  Oeuetary  of  the 
Interior  anwng  the  said  bands  of  Indiana  in  aach  aniounU  aa  la 
JUS  opinion  tha  Intaraata  of  said  bands  raqulra.  Tha  amounu  ao 
appoctloaad.  laaa  tba  asBOoat  of  sttomer*  <•••  sod  proper  cx- 
paana  m  prpfldad  tn  wtittua  i,  shall  ba  cradltad  to  soch  bands  on 
tha  booka  off  tha  Traamry  Dapartmant.  sfaail  baar  Intarast  at  tha 
rata  off  4  pareant  per  annum,  and  shall  be  dlspoaed  of  In  the  man- 
aar  ptosload  by  law  for  like  fonda  of  saHi  Indians. 

■ac.  S.  TiM  Saeratary  off  tha  Intarlc*  la  aathodaad  aad  diractad 
to  datamUaa  aad  pay  a  raaaonahta  sum  aa  attornaya'  faaa  and  as- 
pansaa  for  aerrloaa  rendarad  In  aooordanoa  with  cartaln  nlatlng 
aontraets  asaeutcd  by  the  Uintah.  Whlta  Rtrer.  and  Unoompahgre 
off  Uta  tadlaaa  and  approved  by  the  OoaaoilHaiBV  off  In- 
Affatra  aad  the  Secrrtary  off  th«  Intarlo*  tn  aaaaadaBoe  with 
pioilaaaaa  of  aactkm  2103  of  tha  Railaad  atatotaa  off  tha 
Uattad  States.  Such  laaa  aad  axpanaaa  shaU  aot  tn  the 
10  paraaaft  aff  the  aasa  haratn  aathorlwd  to  ba 
oat  off  aucsfa 


The  amwMliasul  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

Mr.  McKKLLAR.  ICr.  President  despite  the  fact  the  bffl 
has  been  passed.  I  should  like  to  have  an  explanation  of  IL 
Mr.  THOMAS  of  Utah.  Mr.  President,  this  Is  a  bill  Intro- 
duced by  my  coDea^ue  the  senior  Senator  from  Utah  [Mr. 
Kdmi].  It  provides  for  payment  on  the  part  of  the  Qonxn- 
it  for  some  36.000  acres  of  land,  which  is  the  remaining 
of  land  which  the  Oovemment  took  back  from  the 
Ttkty  made  a  partial  payment  The  balance  of 
pafBtnt  has  been  recommended  by  the  Intsrlor  Depart- 
OMnt  by  the  Bureau  of  Indian  Affairs,  and  has  received  the 
approval  of  the  Committee  on  Indian  Affairs. 

Mr.  McKELLAR.    But  the  Budget  reports  against  it 

Mr.  THOMAS  of  Utah.  The  Director  of  tbe  Budget  re- 
ported against  it  as  being  out  of  harmony  with  the  Presi- 
dent's scheme  for  control  of  the  Budget  at  the  present  time. 
Matailkgtandlng  that  fact,  tha  bUl  gbonld  toooBe  a  law, 
IMMM  the  Indians  are  entitlad  to  tha  wniisy. 

Tbe  Oovemment  Incidentally.  wlU  gain  vciy  much  profit 
ftom  tiM  laad  as  tlms  goes  on.  Already  the  Oovemment 
has  iwostvad  from  all  the  land  which  they  took  from  the 
Indians  all  tha  OMoey  with  the  exceptlSB  of  4600.000.  In 
the  future  this  36.000  acres  at  land  will  pay  the  Oovemment 
a  sum  equivalent  to  aj?prozlmately  $75.000U)00.  It  would  be 
better  if  the  Oovemment  gave  the  land  back  to  the  Indians. 
Ihcj  would  Uke  to  have  the  land  back,  bat  the  Oovemment 
&om  not  wl^  to  do  that 

Mr.  McKELLAR.  The  Senator  makes  out  a  very  appeal- 
tag  ease,  but  that  is  a  very  large  sum.  m  ylcv  of  the  oppo- 
sttkm  of  the  Budget  I  hope  the  Senator  win  let  the  vote 
he  rtifffinaklwad  and  the  hm  to  oiw.    Is  the  report  here? 

Mr.  THOMAS  of  Utah.  It  is;  and  I  ask  ""-"^"'iiw  een- 
smt  to  have  the  report  insvted  tn  the  Racoaa  at  this  point 

Mr.  McKSLLAR.    I  shall  read  It  tamorrow. 

There  being  do  objection,  the  report  was  ordered  to  be 
inserted  in  the  Raooas.  aa 


uu 


other  purpoaea.  having  cooalderad  the  aaaM.  rtpert  thereon  wtth 
a  reccounendAtlon  that  It  do  pass  with  the  following  amendments: 

On  page  1.  Una  4.  strike  oat  the  flgurea  "  9877.830.83  "  and  In- 
aert  in  lieu  thereof  the  flgurea  "  1077.790.78." 

By  Kxecutlve  order  dated  July  14.  1906.  there  was  taken  from 
the  Uintah.  White  River,  and  Uncompaghre  Bands  of  Ute  Indians. 
1.010.000  acres  of  land,  the  aame  being  made  a  part  of  th« 
Uintah  National  Forest.  Said  Indians  were  not  compensated  in 
any  way  for  this  land  uatU  1981.  whan  by  act  of  Congreaa  off 
Pcbruary  13.  1931  (48  SUt.  1003).  there  was  authorized  to  be 
appropriated  $1,317,221^6  aa  payment  for  973.777  acres,  the 
same  statute  directing,  with  r«Baet  to  tha  remaining  88.223 
acraa.  that  the  Secretary  off  the  mSsrior  ahould  "ascertain  the 
value  thereof  and  report  hla  findings  to  Congreaa." 

The  Secretary  has  now  recommended  that  In  the  event  Congreaa 
feels  dlspoaed  to  make  a  preaent  settlement  for  said  98J3S  acrea 
that  it  do  ao  on  the  foUowtag  basis: 
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The  Oecratary  baaea  hla  recoramandatioo  upon  a  report  of  the 
Oaological  Burray  of  AprU  6.  1911  (wtthln  8  years  of  the  time  the 
land  waa  taken).  wiUch  was  laada  by  three  distinguished  geoiogUU 
aad  raviawad  by  tha  entire  Board  of  the  Geological  Survey.  That 
survey  placed  a  valxiatlon  of  from  $10  to  $168  per  acre  on  the  ao- 
caUad  "  eoal  lands  ".  or  an  average  of  866-73  per  acre. 

It  should  be  further  noted  that  from  the  taking  of  tiieee 
in  1908  untU  1929  tiia  Government  has  received  from  annual  Ic 
for  graaing  purpoaea  the  sum  off  8866.000,  and  the  net  simi  of 
8888.418.98  for  timber  taken  from  this  land,  or  an  segregate 
Income  of  81.648.416  98.     The  Indiana  have  received  none  of  this 


Moreover.  Oovemment  agenciaa  have  estimated  that  600,000.000 
feat  off  timber  remains  on  tiM  land  and  1,600.000.000  tons  off  coal 
Ukareln.  This  timt>er  at  the  nominal  stumpage  value  of  81  par 
thousand  would  amount  to  8600,000  and  this  coal  at  a  royalty  of 
8  cents  per  ton.  which  the  Oovemment  has  received  from  many 
eoal  lands  leased  pursuant  to  tha  act  of  February  6.  1931  (41  Stat. 
439).  would  amount  to  875.000,000.  While  It  is  not  thought  tikat 
tJie  Oovemment  will  be  at>ie  (o  obtain  tlUa  latter  sum  for  tiM 
reason  that  this  coal  Is  a  long  distance  from  railroad,  it  Is  never- 
tiialeas  poasibte  that  tlM  Oo^Mmment  may  receive  a  vary  aubatan- 
tlal  sum. 

Couaaal  for  ttie  Indiana  and  delegatea  of  the  Indian  trn>es  con- 
caraed  appeared  before  tiie  oommittee  and  stated  that  the  Indians 
would  prefer  to  tuiv«  tlia  land  racumed  to  the  Indians.  Prealdent 
Hoover  recommended  to  the  Saventy-flrat  Congreaa  tliat  auch  b« 
done.  However,  tiie  respective  Commltteea  on  Indian  Affatra  off 
tikat  Coagraas  felt  it  impracticable  to  return  the  lands  in  view  of 
tiM  fact  as  ezprcaaed  by  the  Senate  committee,  that  alnce  ttiia 
tarrttory  iiad  been  set  aside  by  tlM  Oovemment  as  a  forest  "  Um 
water  of  atwtams  originating  in  the  forest  have  been  diverted  m 
the  lower  level  of  tha  rtvar  for  tlM  reclamation  of  lar^  tracts  off 
land  for  agricultural  puipuaua.  Purther  tliat  the  larger  acreage  off 
thaaa  landa  is  now  held  and  owned  by  white  settlers  •  •  •  •• 
(8.  Rapt.  738.  71st  Cong..  3d  seaa.).  That  Senate  committee  there- 
fore concluded  ttuit  to  ratnrn  tha  foraat  would  not  ba  "  saUsfac- 
tory  to  the  whlta  aaHiais  in  tha  adjoining  territory  or  *  *  * 
in  tha  piil>llc  imsissl  •  •  •  "  (S.  Bapt.  736.  71st  Cong..  3d 
aaaa.).    With  tiila  eonehistan  your  rfimmltttft  ooncixrs. 

The  report  of  the  Secretary  of  the  Interior  on  this  bill  sUtea  thaS 
the  Bureau  of  the  Budget  raports  that  this  propoaed  legislation 
would  not  be  in  accord  with  tha  financial  program  of  the  Prast- 
dant.  In  view,  hoaiani.  off  tha  fact  tiiat  these  lands  were  taken 
from  the  Indians  SO  years  ago  and  cannot  be  returned,  and  tha 
further  fact  that  a  previous  Congreaa  has  recognized  the  binding 
natxire  of  this  obllgiktlon  and  has  directed  the  Secretary  of  tha 
Intancr  to  fix  tha  value,  which  ha  hsa  now  done,  we  do  not  think 
that  the  attitude  of  the  Bureau  of  the  Budget  r«n  be  Jiistifled. 
Certainly  the  United  States,  as  the  guardian  of  these  Indians, 
cannot  m  equity  and  )ustlee  refuse  to  pay  them  on  the  ground  tliat 
It  would  sooner,  at  tha  preaent.  oae  tliia  money  for  other  purpoaaa. 
The  act  of  Fataraary  13.  iSSi  (48  Stat.  1093).  by  which  theaa  I»> 
dlans  wve  paid  for  the  larger  portion  of  their  Und  waa  likewtsa 
dJaapprovad  by  tha  Buraan  off  tha  Ihiilaal.  b«8  whan  paaaad  by  tha 
Oongraaa,  raealved  the  approval  of  tha  PiaaMaai. 

TiM  Sacratary  of  the  Interior  raooounands  the  enactment  of  this 
P>«pa*sd  lagMaUoB  if  amanded  as  wiggaatatl  la  hla  lattar  of  May 
33,  1888  ^^  ' 

Tha  ooaamtttaa  raeoaaaMBdi  tha  adoption  off  Um  propoaed  amend* 
aaaat  aoggaated  by  tha  flauiatary. 

A  copy  aff  tha  said  lattar  a*  the  Secretary  off  the  Interior  dated 
May  33.  igg^  Is  appndMl  hmsis  sbmI  made  a  part  of  ttUs  report, 
which  rsada  aa  foOowa:  -t^"- 


DarsancBrr. 
W—kinpton.  Mof  22.  IMS. 

Chmirmmn  Committm  <m  Indian  Affaira. 
.^  .^  Uattad  states  genate. 

Mr  iMm  Mh.  fhtaiaitsit:  l^la  wffl  rtttr  ftnttaar  te  yoor  letter  of 
38  raqnaaring  a  raport  on  8.  1988.  authartatng  an  appro* 
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eUon  of  8977.830.83  for  payment  to  tlM  Uintah.  White  River,  and 
ompahgre  Bands  of  Ute  Indians  for  38.333  acres  of  land. 
By  Executive  order  of  JxUy  14.  1906.  1.010,000  acrea  off  land  be- 
longing to  these  Indians  were  withdrawn  from  entry  and  sale,  and 
InclTided  within  the  Uintah  National  Forest.  The  act  of  February 
13  1931  (46  SUt.  L.  1098).  authorised  an  approprUtlon  of  81,317.- 
321  26  m  payment  for  973.777  acrea  of  tills  land  at  81^  an  acre,  and 
provided  that,  as  to  the  balance  (36.233  acres) .  heretofore  classified 
as  coal  lands,  the  Secretary  of  the  Interior  should  proceed  to  ascer- 
tain the  value  of  same  and  report  his  findings  to  Congress  for 
auch  action  as  to  that  body  may  seem  appropriate.  In  accordance 
therewith,  on  July  30.  1931.  the  Secretary  of  the  Interior  fCM-warded 
to  the  President  of  the  Senate  and  the  Speaker  of  the  House,  wtth 
his  approval,  copies  of  the  report  of  an  Investigation  made  by  the 
Geological  Survey.  Involving  a  reclassification  and  reappraisal  of 
the  land  as  follows: 
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adequately  compensated  fxirther  appropriations  in  their  iMhalf  oaa 
and  will  then  Im  mada. 


Ckailftcatton 


NcHiooal  land 

FosMbla  ooal  fauHi. 
Known  ooal  land.. 


The  report  statee  that  the  noncoal  land  has  no  value  beyond 
that  of  Its  surface  for  pasturage  and  timber,  already  determined 
by  Congress  at  not  to  exceed  81.26  an  acre;  and  that  as  to  the 
possible  coal  land  the  geological  evidence  obtained  by  surface 
inspection  affords  as  competent  basis  for  classification  either  as 
coal  or  noncoal  land,  no  coal  being  exi>oaed  therein,  and  that  the 
value  of  the  land  for  coal  is  so  doubtful  and  Intangible  as  to 
J\jstify  no  price  above  that  of  81^6  an  acre  covering  its  pasturage 
and  forest  utility. 

As  to  the  16,911.08  acres  now  rated  as  coal  land,  the  report 
states  that  the  estimated  supply  of  coal  therein  amotints  to  ap- 
proximately 1.500,000,000  tons,  and  that  on  the  basis  of  existing 
regulations  Its  present  worth  for  Immediate  development,  presup- 
p<Slng  a  railroad  within  15  mUes,  U  81333.841.36.  or  an  average 
of  8107  63  an  acre;  that  immediate  development,  however,  is  en- 
tirely out  of  the  question,  as  the  neareat  railroad  is  a  minimum 
of  63  miles  distance  by  customary  routes  of  travel,  and  feasible 
sites  of  development  are  yet  unreached  by  permanent  wagon 
roads:  and  that  despite  the  enormous  estimated  tonnage,  the  ad- 
verse natural  conditions,  steep  dips  of  46  to  80  degrees,  relatively 
low  grades  of  the  coal,  difficulties  of  accesa.  and  atwence  of  mar- 
ket, reduce  the  present  value  of  the  coal  land  to  an  average  prioa 
of  82.25  an  acre.    A  copy  of  the  report  la  encloaed. 

As  to  the  noncoal  land.  Congress  has  heretofore  fixed  a  value 
of  81  25  per  acre  In  settling  for  such  lands  with  these  aame  In- 
dians m  the  act  of  February  13.  1931.  above  cited,  admittedly  a 
conservative  valuation.  With  reference  to  the  "possible"  coal 
land,  however.  12357.53  acres,  aside  from  their  surface  value  ot 
81  25  per  acre  for  pasturage  and  forest  utility  purpoaea,  to  which 
these  Indians  are  undoubtedly  entlUed.  It  U  evident  from  the 
report  of  the  geologist  that  surface  inspection  affords  no  com- 
petent basis  for  determining  its  actual  value  as  coal  land.  Ob- 
vloiisly.  in  the  absence  of  extensive  core  drilling  or  otlMr  thor- 
ough exploration,  it  is  physically  impossible  to  determlzM  whether 
such  lands  do  or  do  not  contain  valuable  coal  deposits,  if  so  the 
extent  thereof.  With  such  meager  and  indefinite  information  at 
hand.  It  would  be  manifestly  unjust  now  to  settle  with  these 
Indians  for  such  land  on  the  nominal  basis  of  only  81^  per  •<»•• 

As  to  tlM  16.911.06  acres  of  known  coal  land,  eetimated  to  con- 
teln  approximately  one  and  one-half  billion  tons.  I  am  unable  to 
agree  with  the  report  submitted  to  the  Congress  by  my  predeces- 
sor, fixing  the  value  of  such  land  to  the  Indians  at  83.36  per  aare. 
Manifestly.  thU  Is  entirely  too  low  and  It  U  unfair  to  tlMm.  On 
the  other  hand,  due  prlmarUy  to  lack  of  convenient  transportation 
facilities,  the  absence  of  a  local  market  for  coal  in  considerable 
quantities,  and  other  factors  pointed  out  in  the  geologist's  report, 
a  valuation  which.  In  view  of  these  clrcumstoncea,  might  appear 
ezceaaive.  oould  not  well  be  Justified  at  this  tima.  Fluctuating 
economic  and  other  conditions  render  it  difficiilt  if  not  impossible 
to  reach  exact  values  on  commodities  of  this  kind,  remote  from 
market  and  lacking  cheap  and  adequate  transportation  facllltlea. 
A  few  years  ago  the  average  value  of  this  ooal  land  for  immedi- 
ate development  was  placed  at  865.73  per  acre.  The  act  of  May  24, 
1888  (25  Stat.  L.,  157) .  restoring  the  area  of  which  this  land  formed 
a  part  to  the  public  domain,  provided  that  the  mineral  land 
therein  should  be  paid  for  at  tlM  rate  off  830  per  acre,  the  pro- 
ceeds of  course,  to  go  to  the  Indians.  No  reason  is  seen  why  it 
should  be  worth  less  than  that  figure  to  the  Indians  at  this  time, 
with  something  added  by  way  of  Interest  to  compensate  them  for 
the  long  period  since  the  land  was  taken  off  the  market  and  added 
to  our  national  forest  reserves  in  1905.  As  to  this,  see  the  hearings 
on  Senate  bill  No.  616.  Seventy-firat  Congress,  second  session; 
Senate  Report  No.  1356.  and  House  Report  No.  1948.  of  the  same 
session. 

I  am  moved,  therefore,  to  suggest  either  that  action  on  the 
measure  now  pending  be  deferred  imtU  more  accurate  geologic 
information  Is  available,  or  that,  should  Congress  feel  disposed  to 
make  a  preaent  setUement  baaed  on  figures  admittedly  more  or 
less  arbitrary.  It  do  so  at  the  rataa  indicated  below,  with  the  un- 
derstanding that  at  some  futxire  data,  if  and  when  more  definite 
Inf  onnatioD  is  at  hand,  it  developa  that  tha  Indians  have  not  been 
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If  the  latter  method  of  settlement  is  adopted,  the  flguraa 
"8977,796.78"  should  be  substituted  for  "8977.830.83"  appearing 
in  line  4,  page  I,  of  tlM  bilL 

I  am  enclosing  copies  of  a  recent  memorandum  of  tha  Director 
of  the  Oeologlcal  Survey  relating  to  valuation  of  tha  land  in 
question. 

The  Acting  Dlrectw  off  the  Bureau  off  tha  Budget  has  advised 
that  this  propoaed  legislation  would  not  ba  in  accord  with  tha 
financial  program  of  the  Prealdent. 
Sincerely  yours. 

T.  A.  WALTsaa. 
Acting  Secretary  of  the  InUrior. 

IMTBBIOB  DSPAKTICSMT, 

Washington,  July  20,  i931. 
The  Pxcsmnrr  or  rtrm  Sknats. 

Sn:  The  act  of  February  13.  1981  (Pub..  No.  833).  which  au- 
thorised an  appropriation  of  81,217.221.25  In  payment  for  lands  of 
the  Uintah.  White  River,  and  Uncompahgre  Bands  of  Utea  of  Utah, 
taken  by  the  United  States  for  the  Uintah  National  Forest,  pro- 
vided In  part  as  follows: 

"That  as  to  the  balance  of  said  1X>10.000  acraa.  amounting  to 
36,223  acres,  which  has  heretofore  been  classified  as  coal  lands,  tha 
Secretary  of  the  Interior  shall  proceed  with  all  convenient  speed 
to  ascertain  the  value  thereof  and  report  his  findings  with  respect 
tlMreto  to  the  Congress  not  later  than  6  months  after  the  approval 
of  this  act  for  such  action  as  the  Congress  shall  deem  appro- 
priate." 

Proper  instructions  to  make  investigation  as  directed  by  the  act 
cited  were  given  to  the  Oeologlcal  Sxirvey,  which  in  report  of  June 
27,  1931,  sximmarized  the  value  of  the  lands,  embracing  but 
86.203.78  acres  Instead  of  36.223  acres  previously  reported  or 
classified  for  coal,  as  follows: 
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This  Department  concurs  In  the  finding  off  the  value  of  the 
lands  as  above  quoted  fnnn  the  report  of  the  Acting  DlrecUNr  off 
the  Geological   Survey. 

Copies  of  his  report  giving  the  facta  and  tlM  reasons  in  full 
for  the  valuation  of  these  lands  are  transmitted  herewith  for  such 
action  as  the  Congress  may  decide  to  take  in  tha  matter. 
Respectfully. 

Joa.  M.  DnoM,  Acting  Secretary. 

IirmuoB  Dzpaanaonr, 

Obolocical  SuavKT, 
Waahington,  June  27,  19S1. 
The  Comcissioinai.  Omcs  or  Iirouir  Arraiss: 
(Through  the  Secretary  of  the  Interior). 

I  refer  to  your  letter  (1-C),  of  March  7,  1931,  to  the  Secretary, 
wherein  you  invite  attention  to  the  act  of  February  IS,  1931  (Pub.. 
No.  633),  and  discuss  the  payment  to  the  Ute  Indiana  of  Utah 
for  certain  lands  in  the  Uintah  National  Forest  and  recommend 
that  the  Geological  Survey  be  requested  to  make  the  required  in- 
vestigation to  the  end  that  the  provisions  of  the  act  cited  may  be 
compUed  with.  On  March  13.  1931.  the  letter  was  approved  and 
referred  to  the  Geological  Svirvey  by  the  First  Assistant  Secretary. 

The  Geological  Survey  is  in  receipt  of  tlM  following  report  dated 
June  19,  1931.  by  a  geologist  of  this  office: 

"  Enclosed  Is  a  plat  showing  graphically  the  status  of  lands  claas- 
Ifled  or  withdrawn  for  coal  wltliin  the  boimdarles  of  the  Uintah 
NaUonal  Forest.  Utah,  as  adjudged  by  the  undersigned  In  conse- 
quence of  his  field  Investigations  of  June  6  to  13,  inclusive.  1981. 
pursuant  to  Instructigns  of  the  Assistant  Secretary,  dated  April  8. 
1931  (Utah  33,  391)  aW  due  authorization  by  tha  Acting  Director. 

"  Careful  computations  show  a  total  of  36.303.76  acres  claaaifled 
as  coal  land  or  withdrawn  pending  classification  as  to  coal  within 
the  Uintah  Forest,  14.991.38  acrea  heretofore  classified  coal  land, 
and  21  212  38  acres  In  withdrawn  status.  In  accordance  with  tha 
resulte  of  my  Investigations  I  have  revised  these  figures  as  Inxli- 
cated  below:  ^^ 

Ooel  land 16.911.05 

Poaslble  coal  land - ~ 13,367.63 


TotsL 
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"With  ncaftf  to  th«  valtM  of  this  aeraafft  ^  ^'^  OonmoMsit. 
It  U  obrUnia  VbaH  tho  yrr***'  aereac*  hai  no  valxM  IwyoKid  tbat 
of  Its  ■III  raw  for  gnatv  ■Bd  timber,  atreedy  determined.  I  be- 
Uere.  by  CXmfreaa.  at  not  to  tzceed  91^  an  acre. 

"With  rasard  to  the  acreage  rated  ma  poaalMe  eoal  land,  the 
pMkilteal  CTldenoe  obtainable  from  cxirface  Inspection  prorldea 
ao  eompetent  baala  for  a  formal  claaeiflcatlon  either  aa  coal  or 
nnmnal  No  eoal  la  ezpoaed  in  the  areas  ratad  as  poaatble  eoal 
land  nor  la  the  geoloflcal  erldenee  of  lU  presence  definite  enoiich 
to  Indicate  just  where  core  drlUtnc  or  deep  dlgslnc  with  pick 
aad  ahovel  aalcht  be  aueoasaful  In  disclosing  coal.  Rock  exposures 
eanalst  of  resistant  rft"^**^"*  ledges  in  widely  separated  '  wln- 
dowa '  tllffoixlk  the  area!  cover  of  Blahop  eon^omerate.  gladal 
debrta.  and  imm  Vigstatlon.  carrying  no  distinct  fosaUa  and  no 
aaturytng  eonrletloa  eltlMr  otf  firontler  age  or  of  associated  ooal 
beds  of  workable  thiclm*—  and  character  In  my  jMOgment.  the 
value  for  eoal  of  the  land*  here  rated  as  possible  eoal  lands  Is  ao 
doubtful  and  Intangible  m  03  command  as  of  February  13.  IMl. 
tto  price  above  that  of  $IM  ux  acre  fixed  as  the  worth  of  their 
gnalDg  and  forest  utility. 

"With  regard  to  the  16.911.06  aeree  now  rated  as  ooal  land,  the 
present  value  to  the  Oovemment  la  uadoubtedly  greater  than  to 
any  private  Intercat.  Inaamuch  as  the  OoTemment  has  no  taxes 
or  profits  to  eonsMer  and  Its  costs  of  supervision  and  Inspection 
are  relatively  very  low.  On  the  basis  of  the  existing  coal  regula- 
Uoaa.  the  nrsssnt  worth  of  U^^  *i«a  rated  aa  coal  land,  for  imme- 
dlata  deWMpanrt.  presuppoelng  a  railroad  within  15  mllea.  Is 
•1.8SS.941J0.  or  an  average  of  tl07JS  an  acre.  Immediate  de- 
velopment, however,  is  entirely  out  of  the  question  as  the  nearest 
railroad  Is  a  minimum  of  6S  mOaa  distant  by  customary  routes 
of  travel,  and  feasible  sites  of  deeelqpBent  are  as  yet  unreached 
by  permanent  wagon  roads.  A  local  market  for  perhapa  10.000 
tOBa  of  coal  a  year  might  be  built  up  in  the  Uintah  Basin  were 
roads  opened  and  maintained  at  pubLc  expense  to  mine  sites  In 
the  valleys  of  Red  or  Currant  Creeks.  Under  preeent  condltkma, 
however,  no  Incentive  otrta  for  ooimty  or  8lMe  to  aaetnna  aoeh 
expense  and  the  cost  of  private  matntenanoe  eaeeeds  the  ptoflta 
from  mInlTig  and  marketing  Uintah  Forest  coal  In  com- 
wlth  that  from  other  Utah  sources,  more  q>eclflcally 
If.  On  the  whole,  no  appreciable  market  for  Ulstah 
coal  la  now  In  sight  nor  Is  now  perceptible  with  certainty 
In  the  future.  II  provided  shipping  facilities  within  the  next 
few  years,  such  eo^  would  find  ttaelf  In  keen  competition  with 
oChOT  Utah,  northwest  Colarado.  and  southwest  Wyoming  ooals  of 
allgbay  supsrlor  grads  and  asubllataed  standlnf  in  the  limited 
markets  of  the  Northwest  and  Pacific  eoast.  and  with  no  spe^al 
qtjalltles  to  rseommend  It  or  to  enoourage  Its  use. 

"Par  piMfoasi  of  prsssnt  valuation.  Uien,  It  Is  tmuni 
the  Vintab  Farast  eoal  vttl  be  eomptetely  mined  ont  in  300 
an  arMttary  ■■sHiaptlon  fat  vblen  than  la  no  wairant  bsf< 

tborsfore.  tbs  sutmi  mm  of  eo«l  taod 
for  Mt 

to 
SM 
4 

or  Uintofe  rm$H  soal  m  $a.tM:  a*  t  pmmat 

vertfe  of  tks  twtn^t  mm  is  US: 
at  sodi 
1J00.006  tons,  tbs  advsTM  natural  eonditlons  Uksw^s  tnvol 
stssp  dips  of  a  to  «  dsgmss.  rUntlvsly  lov  grads  of  tbs  soal, 
dlAeuitlas  of  aoesss  and  sbssnss  of  aorkst*  psrsuads  ms  fully 
that  tbs  prsssnt  value  of  this  soal  land  to  us  Oovsnunsnt  b 
fairly  rspreesntsd  by  an  averags  pries  of  ta-SsT  or  not  to  ssceed 
•3.50  an  acre. 

"Accordingly,  t  rseommend  that,  pursuant  to  the  Assistant  8ee- 
rstary^  call  of  April  6.  IMl.  tbs  Survey  reporU  its  classification 
and  valuation  of  tbs  withdrawn  and  claeelfied  coal  lands  of  the 
Uintab  National  Forest.  Inc3u<1lng  graslng  and  foreet  utility,  as 
foUeivs: 
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ti-li 
IS 


Total  valDS 
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of  fact  and  oonduakms  of 
tiMU  tbs  aecretary  of  the  Interior 
value  of  the  landa  Involved  to  be  as  follows: 

land.  g.Mft.lS  aeree.  at  gl^  per  acre 

coal  lanC  13^M7.n  acrse.  at  •1.3S  per 
1O.011JM  acres,  at  $3.36  per  acra^ 


..  15.4«t.»I 
.  ta.0«B.a6 


l^tal 


— g3. 166.  75 

Aettmg  Dtnctor. 

•aanssMT. 
i  OaouMiCAi.  SuavsT. 

WmMhinfton.  Maw  <.  l»ii^ 
liaoaorandum  to  Mr.  Klrgla. 

WHb  regard  to  the  accompanying  draft  of  reports  to  the  Hon- 

—  "'-    ~"iKsa   Thomas,    Chairman   Senate   Committee   on   Ihdlan 

8.  1966,  and  to  the  Honormhie  Wxu.  Bosms,  Cbnlzman 


Committee  on  Indian  Affairs,  on  R.  R.  0019.  authorlBing 
an  appropriation  for  payment  to  the  Uintah.  White  River,  and 
Uaoompahgre  Bands  of  Ute  Indians  for  oertaln  land  in  the  Ulntab 
National  Forest.  Utah: 

As  the  Geological  Survey  is  already  on  record  with  a  technical 
finding  of  values  In  the  acreage  here  InvolveC  at  decided  varlanoo 
with  the  coodualons  expressed  In  tbess  rqiarts.  Survey  endorse- 
ment of  the  latter  can  scarcely  be  expected. 

TlM  outstanding  fallacy  in  the  report  drafta  Is  their  omlasloa. 
on  page  8.  of  the  significant  phrase  "  for  immediate  development  ", 
at  the  and  of  line  10.  the  Inclusion  of  which  Is  necessary  to 
qualify  the  sentence  as  a  statement  of  "  the  whole  truth  "  and 
would  amend  it  to  read: 

"A  few  years  ago  the  average  value  of  this  coal  land  for  imme- 
diate development  was  placed  at  666.73  per  acre." 

Immediate  development,  by  which  I  mean  development  within 
the  next  50  years  of  more  than  one  40-acre  subdlvUion  of  the 
eoal  land  here  Involved.  Is  effectively  precluded  by  the  relatively 
Inferior  grade  of  the  coal  Itself,  by  adverse  physical  conditions 
affecting  the  occurrence  and  accesstblllty  of  the  deposits,  and 
by  the  intensity  of  tlie  oompetltlon  already  existing  in  the  mar- 
kets to  which  coal  might  conceivably  be  supplied  from  this  area. 
As  the  Government  Is  not  contemplating  Immediate  development 
of  this  eoal.  no  Justification  Is  obvious  for  Its  payment  to  any- 
body of  the  Inunediate-development  price  for  more  than  one  40- 
acre  subdivision  aa  a  generous  -i-i'^t"""  For  the  remainder  of 
the  coal  acreage  involved  the  tmrnwllate -development  price  dts- 
coiinted  to  the  basis  of  present  worth  constitutes  all  that  the 
Federal  Oovenunent  or  any  other  prospective  purchaser  of  coal 
land  Is  J\istlfled  In  paying  for  it  for  reeerve  or  indefinite  holding 
p\irpo8ea.  Had  the  bituminous  coal  operators  in  the  Sastcm 
tlelda  recognized  this  economic  principle  a  generation  or  so  ago 
and  applied  It  to  their  purchases  of  coal  land,  the  menacing  eco- 
nomic dllem^ma  in  which  they  now  find  themselves  would  havn 
been  avoided. 

With  regard  to  the  provisions  of  the  act  of  May  34.  1888  (25 
Stat.  157).  relative  to  mineral  entries  Involvlnf  lands  In  the 
area  under  present  consideration,  the  question  is  merely  raised 
whether,  with  reepect  to  the  ooal  acreage  at  least,  the  act  of  Feb- 
ruary 13.  1931  (46  Stat.  1003).  requiring  expeditious  ascertainment 
of  the  value  thereof  by  the  Secretary  of  the  Interior,  may  not  be 
properly  construed  as  superseding  the  630  per  acre  retail  sale  prlcd 
derived  by  implication  from  the  language  of  the  prior  act. 

BbomUl  it  be  held,  however,  by  competent  authority  that  the  act 
of  May  34.  16S6.  stlU  obligates  tbs  Fsdsral  Government,  in  a  whole- 
sals  puffsbsss.  to  Day  tbs  Uts  Bands  not  less  than  690  an  acre  for 
tbs  seal  land  under  eonsldsratlon.  I  could  scaroslT  interpose  oom- 


pstaat  objection  to  that  matlmtim  lefardlsas  of  tns  Starvsy's  find- 
ing tba6  ths  prsssnt  worth  of  tbs  land  Is  far  Isss.  Xnaamucb  m 
tbs  aeu  of  Mmaary  U.  1931.  supra,  and  of  Marcb  4.  1931  {*€ 


Mat.  IMt).  nuJM  no  provision  for  tbs  aUovanes  of  Intsrsst  on 
tBa  apntaissd  fattis  of  tbs  nonmlnsral  awnsft  from  1906  to  1991, 
ths  to)Mtidn  of  tbs  Intonst  fastor  into  tbs  ^usstion  of  ssttlsmsnt 
for  tbs  stfaaral  sfrssis  sssaw  to  ms  botli  frattHtotw  aad  agalnsl 

to  tbs  prospsst  for  "  man  aasurats  jsolofle  lafor- 

M  proitabis  soal  land,  no 
is  in  sigbt.    Om  tbs  stm  tneolvsd  suab  lafona*« 
bo  oMalnsd  only  by  an  sstonslvs  mmpalgn  of  aors  drtn- 
Ing  for  trbleb  no  funds  ars  aratlabis  and  for  vbleb  tbs  sspsnsa 
would  tmdoubtedly  exceed  the  value  of  tbs  information  obtalnsd. 

W.  C.  MjoroavKaix.  Director. 

Ux.  UcKEXLAR.  I  Mk  thst  the  vote  bf  which  the  bill 
wae  pntofd  may  be  recooaiderecL 

The  PRESHHNO  officer.  Without  objection,  the  vote 
br  which  the  bill  was  passed  win  be  reconsidered,  and  the 
biU  win  be  restored  to  the  calendar. 

Mr.  THOMAS  of  Utah  subsequently  said:  Mr.  President.  I 
adc  rmanimous  consent  to  return  to  Calendar  No.  872.  the 
bin  (S.  1968)  authorizing  an  appropriation  for  payment  to 
certain  bands  of  Ute  Indians  in  the  State  of  Utah  for  cer- 
tain coal  lands,  and  for  other  purpoaes.  The  bill  was  passed 
once,  and  then  the  Senator  from  Tenneasee  [Mr.  McKbluui] 
asked  a  reconsideration  of  the  vote  by  which  it  was  passed 
and  that  it  be  restored  to  the  calendar.  I  beUeve  if  I  should 
read  to  the  Senator  but  one  paragraph  of  the  report  it 
would  clear  up  the  situation  to  his  satisfaction: 

It  stxmld  be  further  noted  that  from  the  taking  of  these  landa 
In  1906  until  1930  the  Oovemment  has  received  from  annual 
leaees  for  gracing  purposes  the  sum  of  $666,000.  and  the  net  sunk 
of  6663.416.96  for  Umber  taken  from  this  land,  or  an  aggregate 
Infnn*  of  61.646.416.06.     The  Indians  have  received  none  of  this 


In  other  words,  the  Oovemment  has  received  $1,500.000» 
and  after  the  payment  of  this  claim  will  have  a  clear  profit 
of  about  $500,000  out  of  this  slncle  transacUon. 

Tlie  PRESIDINO  OFFICER.  Is  there  objection  to  ths 
eonaidwatkm  of  the  biU? 

Th««  baliic  no  oh)ectloix  the  Senate  proceeded  to  con- 
sider the  bOL 


I 


8982 


CONGRESSIONAL  RECORD— SENATE 


June  10 


dersUndlng  that  at  some  futxire  date,  u  ana  wnen  more  uemuM 

InformaUop  Is  at  band.  It  dsvelopa  tbat  tba  Indians  have  not  been  \  Total.. 
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Mr.  THOMAS  of  Utah.  Mr.  President,  as  I  have  said,  the 
bill  authorizes  the  appropriation  of  $977,796.78  to  the  Ute 
Indians  in  payment  for  36,223  acres  <rf  land  taken  from 
them  by  Presidential  proclamation  on  July  14,  1905. 

The  amount  designated  in  the  bill  represents  $1.25  for  so 
much  of  the  land  as  has  been  determined  to  be  noncoal 
land.  $10  per  acre  for  that  part  of  the  land  that  has  been 
determined  to  be  possible  coal  land,  and  $50  per  acre  for 
that  part  of  the  land  that  has  been  determined  to  be  coal 
land.  Of  the  total  amount  of  $977,796.78  the  amount  to  be 
paid  for  the  coal  lands  represents  $845,552^. 

The  valuation  of  the  coal  lands  set  forth  in  the  biU  is 
based  upon  a  comprehensive  geological  survey  made  April 
6,  1911.  This  survey  determined  this  coal  land  to  be  worth 
$55.73  per  acre.  It  is  true  that  the  report  of  the  Acting 
Secretary  of  the  Interior  to  the  Committees  on  Indian  Af- 
fairs, a  copy  of  which  is  annexed  to  the  report,  states  that 
a  geological  survey  made  in  1931  values  the  coal  land  at 
only  $2u25  an  acre.  This  gecrfogical  report,  however,  states 
that  it  was  based  on  surface  inspection;  that  no  core  drilling 
or  other  a^roved  methods  of  evaluation  were  made.  The 
records  of  the  geological  survey  further  show  that  the 
geologist  who  made  the  1931  survey  left  Salt  Lake  City, 
went  to  the  Uintah  Reservation,  inspected  these  36,223  acres 
of  land,  and  was  back  in  Salt  Lake  City  In  10  days'  time. 

The  Secretary  of  the  Interior  therefore  repudiates  this 
superficial  report  of  1931  and  bases  his  estimate  of  value  on 
the  thorough  survey  of  1911.  It  should  further  be  noted 
that  the  Indians  should  be  compensated  on  the  basis  of  the 
value  of  the  lands  as  of  the  time  they  were  taken.  The 
survey  of  1911  was  made  only  6  years  after  the  lands  were 
taken  whereas  the  repudiated  survey  of  1931  was  taken  26 
years  thereafter. 

Apart  from  the  vahie  of  the  land  the  Government  loses 
nothing  by  this  appropriation  bill,  lor  the  Oovemment  has 
already  received  from  the  land  taken  from  the  Indians  the 
•um  o<  $85$.000  for  graslng  permits  and  the  net  sum  of 
$063,410^8  for  timber  token  from  the  land,  or  «&  acfre- 
gato  income  of  $1>U,41«.M. 

Against  thl6  incoiae  the  Unltid  fUt«9  liM  paid  out 
$1^17^1Jft  for  part  <i  the  land  t«kia  gad  bjr  ttii6  Mil  wiU 
pur  «»  additional  071.7N,7t  or  g  toUl  of  $34M^it^« 
wblcb  If  gpproxUnately  |iOO,«00  more  ttMD  gtooadjr  rooolired 
from  the  lgod< 

Oovemment  gpnielee,  bowfrer,  ladlegte  ttigt  tbere  ftUl 
remain  on  the  land  i.0004W0  feet  of  timber  and  1,500,- 
000,000  tons  of  coal.  At  the  nominal  ftumpage  ralue  of  $1 
per  1,000  feet  for  the  remaining  timber  alone  U  another 
$500,000  and  at  a  royalty  of  S  cents  per  ton.  which  the  Gov- 
ernment ha6  received  from  many  eoal  land6  leased  pursuant 
to  the  act  of  February  5.  1931  (41  SUt.  439),  the  Govern- 
ment may  possibly  have  a  further  income  of  aa  high  as 
$75,000,000. 

The  Indians  would  be  glad  to  get  this  land  back,  but  if 
tt  were  given  back  to  the  Indians  they  would  have  to  restore 
to  the  Treasury  approximately  $1,200,000,  which  they  have 
already  received,  Init  as  against  this  the  Indians  would  be 
entitled  to  a  credit  of  over  $1,500,000  for  income  received 
by  the  Government.  On  account  of  white  settlers  it  is  im- 
possible to  return  the  land  to  the  Indians  and  in  view 
of  all  the  facts  it  certainly  seems  that  the  appropriation 
of  $977,796.78  is  a  meagre  amount  to  be  paid  to  the  Indians 
and  the  least  that  the  Ctovemment  can  do. 

It  has  been  suggested  that  the  Indians  should  probably 
present  their  case  to  the  Court  of  Claims  rather  than  seek 
an  appropriation  bill  from  Congress.  The  answer  is  that 
the  Indians,  for  a  long  time  have  attenu>ted  to  secure  a 
Jurisdictional  bill  permitting  them  to  go  to  the  Court  of 
Claims.  The  committees  of  Congress,  however,  in  1931  con- 
verted the  proposed  iurisdictionbl  bill  into  an  appropriation 
bUl  and  compensated  the  Indians  at  that  time  for  973,777 
acres  and  directed  the  Secretary  of  the  Interior,  as  to  the 
remaining  36,223  (designated  as  "  coal  lands  ")  to  determine 
the  value  thereof  and  report  the  same  to  Congress.  This 
the  Secretary  has  now  done  and  the  Congress^  to  be  con- 


sistent with  its  former  policy,  shoukl  now  approve  payment 
of  this  sum. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
what  arrangement  there  is,  if  any,  in  reference  to  attorneys' 
fees?  Is  this  a  claim  in  which  attomesrs*  fees  will  be 
allowed? 

Mr.  THOMAS  of  Utah.    Yea. 

Mr.  McKELLAR.  Is  there  a  limitation  in  the  bUl  relating 
to  attorneys'  fees?  If  we  are  going  to  do  the  right  thing 
by  the  Indians,  and  we  should,  of  course,  we  ought  to 
provide  that  there  should  be  only  a  moderate  fee  paid. 

tSx.  THOMAS  of  Utah.  There  is  such  a  limitation.  Ths 
Chairman  of  the  Committee  on  Indian  Affairs  brought  up 
that  very  question  and  it  was  answered  to  his  satisfaction. 
No  fee  will  be-  granted  which  is  not  In  conformity  with  the 
wishes  of  the  Biu-eau  of  Indian  Affairs  and  ^e  Department 
of  the  Interior. 

Mr.  McKELLAR.  Mr.  President.  I  think  the  Congress 
ought  so  to  provide  in  the  bill.  I  am  In  sympathy  with  the 
situation  which  the  Senator  has  described.  I  think  the  land 
either  ought  to  be  returned  or  the  Indians  ought  to  be  paid 
for  it,  especially  as  the  Government  has  already  received 
most  of  the  money  in  profits. 

I  find  in  the  bill,  however,  no  imyviBion  which  limits  the 
attomesrs'  fees.  I  myself  am  a  lawyer,  and  I  think  lawyers 
ought  to  be  paid:  but  it  would  be  httle  short  of  a  crime  if 
we  should  return  this  large  sum  to  the  Indians  and  then 
half  of  it,  say.  should  be  taken  by  attorneys.  It  should  not 
be  done.    I  think  a  percentage  ought  to  be  named  in  the  bill. 

Mr.  THOMAS  of  Utah.  There  is  such  a  provision  in  the 
bill. 

Mr.  McKELLAR.  Will  the  Senator  point  it  out?  In  the 
brief  time  I  have  had  in  which  to  examine  the  bill  I  have 
not  found  it. 

Mr.  THOMAS  of  Utah.    It  is  on  page  3. 

Mr.  McKELLAR.  Yes;  I  find  on  page  3  a  provision  for 
10  percent.  T^at  !•  a  fery  large  ium  if  all  the  attorneys 
have  done  is  to  eend  the  claim  to  Congresg. 

Mr.  THOMAS  of  Utah.  It  ii  an  extremely  large  sum;  and 
if  the  Senator  wlU  refer  to  the  eommtttee  records  he  will  dls- 
eofer  that  before  ttie  committee  I  made  the  statement  that 
If  any  eum  to  larfo  ae  10  percent  etoould  be  aeked  I  sbotild  be 
oppoted  even  to  aUoirinff  iba  Mil  to  oome  to  the  floor  of  tlM 
Senate. 

Mr.  McKELLAR,  Would  ttie  Senator  be  wflttag  to  amend 
the  bill  by  putting  to  "  not  exceeding  5  percent  "7  XT  90, 
I  6bould  have  no  objection  to  the  paagage  of  the  bill. 

Mr.  THOMAS  of  Utah.  That  would  be  perfectly  iatU- 
factory  to  me  if  It  would  be  satiefaetory  to  the  Senate. 

Mr.  McKELLAR.  Mr.  President,  I  move  that  the  blU  be 
amended,  in  Une  33,  page  3,  by  striking  out  "  10  "  and  In- 
serthig  "  S." 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chikf  Clexk.  On  page  2,  line  23,  it  is  proposed  to 
strike  out  "  10  **  and  insert  "  5  ",  so  that,  if  amended,  it  will 
read: 

Such  fees  and  expenses  shall  not  in  the  aggregate  exceed  6  per- 
cent of  the  sum  herein  authorloed  to  be  apprx^nrlated  and  shall 
be  paid  out  of  such  siun  when  appnqvlated.  ^ 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

PRESESVATION   OV   HISTORIC   AHXXICAir  ARCS 

The  S«iate  proceeded  to  consider  the  bill  (S.  2073)  to  pro- 
vide for  the  preservation  of  historic  American  sites,  build- 
ings, objects,  and  antiquities  of  national  significance,  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Public  Lands  and  Surveys,  with  amendments. 

The  first  amendment  was,  on  page  1.  to  strike  out  section 
1,  as  follows: 

That  it  Is  hereby  declared  that  the  preservatUm  for  public  use 
of  historic  sites,  buUdlngs,  and  objects  of  national  slgnlflcanoe. 
hallowed  by  the  presence  and  tou^  of  great  men  or  the  paasage 
of  great  events,  and  of  antiquities,  will  be  an  incalculable  blees- 
ing  to  the  Nation;  and  that  It  Is  a  national  poUcy  to  preserve  tba 
same  for  tba  InsptratUm.  benefit,  and  enjoyment  of  the  pe(^;>la. 
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And  in  lien  thereof  insert  the  foDowtng: 

Tb»(  It  U  hereby  (toclAr«d  th*t  It  U  a  national  policy  to 
nmairt  far  public  om  historic  altc*.  buUdlacs.  and  objects  of 
wMtBal  tlgnlfk*"*^  for  the  inspiration  and  benefit  of  the  people 
«f  tke  United  States. 

The  amendment  was  aiTeed  to. 

The  next  amendment  was.  on  pace  2.  line  20.  after  the 
"  United  SUtes ",  to  strike  out  the  words  "  or  in 
countries  ",  so  as  to  make  the  paragi-aph  read: 
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(e)  liake  uihsstj  Invest Igatlons  and  reeearcbee  In  the  United 
di^laa  ntotlng  to  partlctilM  iMss.  bulldln^i.  or  objects  to  obtain 
trat  aatf  accurate  hietorftsal  aWI  sii  liaenlnttnsl  facte  imd  Infor- 
mation concerning  the  same. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  pages  2  and  3,  to  strike  out 
paragraphs  (d).  (e),  and  (f).  as  foUows: 

(d)  Bitabllah  and  iniif<n«*^'"  a  library  to  facilitate  the  adminls- 
trattoo  of  this  act. 

(0)  For  the  purpose  e<  this  act,  acquire  la  the  name  of  the 
UnMed  Stotcs  by  gift,  purehsaa,  or  the  exercise  of  the  power  of 
•aalasBt  domain  any  property,  personal  or  rral.  or  any  Interest 
or  «tate  therein.  Utle  to  aay  real  property  to  be  satisfactory  to 
the  Secretary:  Ft os«srf.  That  condemnation  proceedings  Bhail 
■DC  bs  had  nor  resorted  to  for  the  piirpoee  of  acquiring  any  hl3- 
%mie  buUdlng  or  structwe  or  land  used  In  connection  therewith 
If  tlM  f^rp*  ^  preserved,  operated,  and  administered  for  the  bene- 
M  «f  the  pubUc. 

(f)  Contract  and  make  oooperatlve  agreements  with  SUtes. 
municipal  subOiniions.  corporaUons.  aasocUtions,  or  indivtdxmls. 
wtth  proper  bead  where  tfeemsd  advtaable.  to  protect,  preeerre, 
i»>if»L»ii>  or  operate  aay  bMorte  or  archaeologlc  building,  site, 
object,  or  property  \wed  In  connection  therewith  for  public  uss. 

as  to  whether  the  UUe  thereto  to  Ui  the  United  States. 


And  to  insert  in  lieu  thereof  the  foUowlng: 

(d)  Ftor  tbe  purpose  of  this  act.  when  authorised  by  CoiigrsM, 

•squlrs  in  the  name  at  the  United  Stotee  by  gift,  purchase,  or 

oIlMrwlse  any  property,  peraonal  or  real,  or  any  Interest  or  ssUte 

Utle  to  any  rsal  property  to  be  satisfactory  to  ths  Seere- 

Ndetf.  Thai  ao  such  property  which  to  owned  by  any 

r  sdimiliniisl  la^tutlon.  or  which  U  owned  or  admials- 

for  tiM  baasM  o<  ths  pubUc.  shall  bs  w  acquired  wtUMVS 

tlM  consent  ei  the  owasr. 


property  used  to  connectlB«  therewith  through  the  National  Park 
Otrrioe,  he  may  cauiie  the  same  to  be  done  by  organizing  a  cor- 
poration for  that  purpoee  under  the  laws  of  the  District  of 
Columbia  or  any  Stete. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  5,  line  4.  to  renumber 
the  paragraph  by  striking  out  "(k)"  and  inserting  "(h)." 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  5,  line  10,  to  renumber 
the  paragraph  by  striking  out  "(1)"  and  inserting  "(i)"  and 
in  line  15.  after  the  numerals  "  $500  "  to  strike  out  the  words 
•*  or  imprisonment  for  not  exceeding  6  months,  or  both  ". 
so  as  to  make  the  paragraph  read: 

(1)  Perform  any  and  all  acU.  and  make  such  rules  and  regula- 
tions not  inconsistent  with  this  act  as  may  be  necessary  and  proper 
to  carry  out  the  prorlalona  thereof.  Any  person  violating  any  of 
the  rulee  and  reg\ilatlona  authorised  by  thU  act  shaU  be  punished 
by  a  fine  of  not  more  than  t600  and  be  adjudged  to  pay  aU  cosS 
of  the  proceedings. 

The  amendment  was  agreed  to. 

The  next  amendment  was  in  section  3  on  page  6.  line  1, 
after  the  word  "  travel  "  to  strike  out  the  words  "  and  a  rea- 
sonable per  diem  ",  so  as  to  make  the  paragraph  read: 

Sae.  S.  A  general  advisory  board  to  be  known  as  the  "Advisory 
Board  on  National  Parks.  Historic  Sltee,  Buildings,  and  lAonu- 
menU  "  to  hereby  esUbllshed.  to  be  composed  of  not  to  exceed 
11  persons,  citizens  of  the  United  Stetes.  to  Include  repreeente- 
tlves  competent  in  the  fields  of  history,  archaeology,  archltectiire, 
and  human  geography,  who  shaU  be  appointed  by  the  Secretary 
and  wrve  at  hto  pleasure.  The  members  of  such  board  sliall 
receive  no  salary  but  may  be  paid  expenses  incidental  to  truvd 
when  engaged  in  discharging  their  dutlee  as  such  members. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  iiiir  (wm\(\  tor  a  third  reading, 
read  the  third  time,  and 


Ths  aaMOdment  was  agreed  to. 

TlM  ant  amendment  was,  on  page  4.  line  3.  to  strike  oat 
"(g)"  and  taMHt  "(•)",  and  in  line  5.  after  the  word  "  na- 
tional ".  to  iBMrt  the  words  "  historical  or  archaeotoglcal ", 
•0  as  to  make  the  paragraph  read: 

(•)  Beatote.  eeostruet,  rrbablUtete.  preserve,  and  malntaia  hls- 

iiiaBlilialii  sMia.  boildinga.  objscu.   and   properties  of 

iMapMaal  or  arahaeeloglcal  slgnifleancs.  and  where  deemed 

M»  ttta Hmi  and  mft*p**«n  museums  in  coaaaeMflM  ttMrawlth. 

The  am«Mhwnt  was  agreed  to. 

The  nest  ■■MDdroent  was.  on  page  4,  line  8.  to  strike  out 
*'<h>''  and  iMert  "(t)**.  and  la  tbe  same  Une.  after  the  word 
"  tablets  ",  to  s^lke  out  the  words  "  memorials  and  monu- 
ments ".  aad  la  line  10.  after  the  word  "  national  ",  to  insert 
the  words  **  hislorlcal  or  archaeological ".  so  as  to  make  the 
paragraph  read: 

(f)  greet  aad  atatatatn  tablets  to  mark  or  commemorate  his- 
tortc  or  preblalonc   plaoee  and  evcnu   ot   national   historical   or 


The  amemiBieat  was  agreed  to. 

The  next  amendment  was  on  page  4.  line  12.  to  strike  out 
"(i)**  and  I^NTt  "(g>":  and  in  hne  13.  after  the  word  "  prop- 
ertlea  ".  to  Insert  the  words  "  acquired  under  the  provisions 
of  this  act ":  and  in  line  17.  after  tha  word  "  permits  ".  to 
strike  the  words  "  without  advertising  and  without  securing 
;  so  as  to  make  the  paragraph  read: 


I 


(g)  Opswts  aad  manage  hlsterlc  and  areaaeelogle  sites.  tooUd- 
and  properties  acq\iir«d  under  the  provisions  of  thto  act 
together  with  lands  and  subordinate  buildings  for  the  benefit  of 
the  public,  such  authority  to  inchide  the  power  to  ekarfle  rsason- 
abto  vtalteUon  fees  aad  grant  conesssloos.  lueses,  or  permlte  for 
the  uss  ot  land,  building  space,  roads,  or  tralto  when  necessary 
althar  to  accommodate   the  public  or   to  tacUltete 

The  amendment  was  agreed  to. 

The  next  amendoMnt  «aa  on  page  4,  line  21.  to  strike  out 
paragraph  (J)  in  the  following  words: 

(J)  When  tbe  Secretary  determines  that  It  would  be  adminis- 
tratively burdeneoBae  to  restore,  recoaatraot.  operate,  or  maintain 
aay  partlouUr   hlsTorlc  or  archaaologli  site,  biiilrting.  or  other 


»ATIOVAL   PAXX  TSUST  FUWD  BOASI) 

The  Senate  proceeded  to  consider  the  bin  (8.  2074)  to 
create  a  National  Park  Trust  Fund  Board,  and  for  other 
purposes,  which  had  been  reported  from  the  Committee 
on  Public  Lands  and  Surveys  with  amendments. 

The  first  amendment  was,  in  section  1.  on  page  2.  line  t. 
after  the  word  "  incurred  ".  to  strike  out  "  the  vouchei-  of 
the  chairman  of  the  Board  shall  be  sufllclent  evidence  that 
the  expenses  are  properly  allowable.  Any  expenses  of  the 
Board,  including  the  cost  of  its  seal,  not  properly  charge- 
able to  the  income  of  any  trust  fund  held  by  it,  shall  be 
estimated  for  in  the  annual  iiihiMihis  of  the  National  F'ark 
Service  of  the  Department  of  the  Interior  ".  so  as  to  maks 
the  section  read: 

That  a  board  Is  hereby  created  and  estebltohed.  to  be  krowa 
as  the  "National  Park  Trust  Park  Pund  Board"  (hereinafter  re- 
ferred to  as  the  "  Board  ") .  which  shall  consist  of  the  Secretaij  of 
the  Treasury,  the  Secretary  of  the  Interior,  the  Director  of  the 
National  Park  Senrlce,  and  two  persons  appointed  by  the  Presi- 
dent for  a  term  of  5  years  each  (the  first  appolntmente  being 
for  3  and  8  years,  respectively).  Three  members  of  the  Board 
ShaU  constitute  a  quorum  for  the  transaction  of  business,  and 
the  Board  shall  have  an  ofDclal  seal,  which  shall  be  Judicially 
noticed.  The  Board  may  adopt  rulee  and  regulations  In  regard  to 
Ito  procedure  and  the  conduct  of  Ite  bualaMS. 

No  compensation  shall  be  paid  to  tbe  members  of  the  Board 
for  their  services  as  luch  members,  but  they  shall  be  relmbvirsed 
for  the  expenses  necessarily  Incurred  by  them,  out  of  the  In- 
come from  the  fiind  or  funds  In  eoanecUon  with  which  sucb 
expenses  are  incurred. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  in  secti<m  2.  page  2,  line  19, 
after  the  words  "  approved  by  the  ",  to  strike  out  the  words 
-  Board  and  by  the  Secretary  of  the  Interior  "  and  to  insert 
'  the  words  "  Board,  but  no  such  gift  or  bequest  which  entails 
any  expenditure  not  to  be  met  out  of  the  gifts,  bequest,  or 
the  income  thereof  shall  be  accepted  without  the  cocsent 
of  CongiMS  ".  so  as  to  make  the  paragraph  read: 

SBC.  9.  The  Board  to  hereby  authortsad  to  aeeept.  reeelve.  hold, 
and  administer  such  glfte  or  bbqusts  of  peraonal  property  for  the 
benefit  of,  or  In  connecUon  with,  the  National  Park  Servtco,  Ite 
activities,  or  Ite  aervloe.  as  may  be  approved  by  the  Board,  b\it  no 
such  gift  or  beqosat  which  entails  any  expendittire  not  to  be  met 
out  ot  the  gift,  be^iaest.  or  the  income  tbereoC  ahaU  be  aooipted 
without  the  eoasMit  of  Coograss. 

The  amendBSBt  waa  agreed  to. 
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The  next  amendment  was,  hi  the  same  section,  on  page  S. 
Une  2,  after  the  word  "  determine  ",  to  strike  out  tbe  follow- 
ing: 

The  Income  as  and  when  effected  AaXl  be  deposited  wtth  tbe 
Treasiirer  of  the  United  Stetes.  who  shaU  enter  It  In  a  q>eclal 
account  to  the  credit  of  the  National  Park  Bervioe  and  subject  to 
dtobursement  by  the  Director  for  the  purpoees  in  each  caae  speci- 
fied: and  the  Treasurer  of  the  United  States  to  hereby  authorised 
to  honor  the  requisitions  of  the  Director  made  In  such  manner 
and  in  accordance  with  such  accounting  and  fiscal  regulations  as 
the  Treasiirer  may  from  time  to  time  preecrlbe:  Proo<ded.  hovever. 
That  the  Board  to  not  authorised  to  engage  In  any  business  ZMr 
shall  the  Board  make  any  Inveetmente  that  could  not  lawfully  be 
made  by  a  trust  company  in  the  District  of  Oolumbto,  except  that 
It  may  make  any  Investmente  directly  autborlaed  by  the  Instru- 
ment of  gift,  and  may  retein  any  Inveetooente  accepted  by  It. 

And  to  insert  In  lieu  thereof  the  following: 

The  Income,  as  and  when  collected,  sbaU  be  covered  Into  the 
Treasury  of  the  United  Stetes  In  a  trust  fund  account  to  be 
known  as  the  "  National  Park  Trust  Pund  "  subject  to  dtoburse- 
ment by  the  Dlvtolon  at  Dtobursement,  Treasury  Department,  for 
the  purpoees  In  each  case  specified:  Provided,  however.  That  the 
Board  to  not  authorized  to  engage  in  any  bustnees.  nor  shall  the 
Secretary  of  the  Treasury  make  any  Investment  for  account  of 
the  Board  that  may  not  lawfully  be  made  by  a  trust  company  In 
the  District  of  rk>lumbla,  except  that  the  Secretary  may  make 
any  investments  directly  authorized  by  the  Instrument  of  gift, 
and  may  retein  any  Investmente  accepted  by  the  Board. 

And  on  page  4  to  strike  out  lines  4  to  14.  both  inclusive. 

as  follows: 

Shotild  any  gift  or  bequest  so  provide,  tbe  Board  may  d^MStt 
the  principal  sum.  In  cash,  with  the  Treasurer  of  the  United 
Statee  as  a  pemaanent  loan  to  the  United  Stetes  Treasury,  and 
the  Treasurer  shaU  thereafter  credit  such  deposit  with  Interest  at 
tbe  rate  of  4  percent  per  annum,  payable  semiannually,  such  In- 
terest, as  Income,  being  subject  to  disbursement  by  the  Director 
of  the  National  Park  Service  for  tbe  purpoees  spacliSed:  Provided 
hotpever.  That  the  total  of  such  prlnc^Ml  sums  at  aay  time  so 
held  by  the  Treasurer  under  this  authorisation  shall  not  exceed 
the  sum  of  $6,000,000. 

So  as  to  make  the  paragraph  read: 

TlM  BK»«ya  or  aeeorttlcs  composing  tbe  trust  funds  given  or 
wthed  to  tbe  Bosrd  shall  be  reoelpted  for  by  tbe  Secretary 
of  the  Treasury,  who  shall  invest,  reinvest,  or  retain  inveetmente 
•s  the  Board  may  tram  time  to  time  detennlae.  Tbe  Income,  as 
and  when  oolleeted.  shall  be  cowed  Into  tbs  Treasury  of  ths 
United  States  m  a  trust  fund  aocooat  to  be  known  as  tbe  "  Ma- 
Slooal  Park  Trust  Fund  "  subject  to  dlsbtuieaent  by  tbe  Dtvlsioa 
ei  DtabuzsBcment,  Treasury  Departaient.  for  tbs  parposss  in  each 
ease  specified:  Provided,  However,  Tbat  tbe  Boacd  Is  not  author- 
laed  to  engage  la  aay  business,  nor  shall  tbs  Seerstary  of  tbs 
Treasury  make  aay  investment  for  aeeonnt  ai  tbe  Board  tbat  may 
not  biwfuny  be  made  by  a  trust  eoaipany  la  tbs  District  of 
Golimibla.  except  tbat  tbe  flsentsry  may  make  aay  Investmente 
directly  authorised  by  tbe  lastrumeat  of  gift,  and  stay  retain  aay 
Investmente  accepted  by  tbe  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was  on  page  C,  to  sfcrike  out  section 
6,  as  follows: 

Sec.  6.  Employeee  of  the  National  Park  Service  who  perform 
special  functions  for  the  performance  of  which  funds  have  been 
Intrusted  to  the  Board  or  the  Secretary  of  tbe  Interior,  or  In 
connection  with  cooperative  undertakings  in  which  the  National 
Park  SM^lce  to  engaged,  shall  not  be  subject  to  the  proviso  con- 
tained in  the  act  making  appropriations  for  the  legislative,  execu- 
tive, and  Judicial  expenses  of  the  Oovemment  for  the  fiscal  year 
ending  Jtme  30.  1918,  and  for  other  purpoeea.  ai^roved  March  3, 
1917  (39  Stet.  1100):  nor  ahtHl  any  additional  compensation  so 
paid  to  such  employees  be  construed  as  a  double  salary  imder  the 
provisions  of  section  6  of  tbe  act  making  appropriatkms  for  the 
legislative,  executive,  and  Judicial  expenses  of  the  Government  for 
the  fiscal  year  ending  June  30.  1917,  as  amended  (89  Stet.  682). 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  6,  to  rentmiber  the 
section  by  striking  out  "  7  "  and  inserting  -  6.- 

The  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  should  like  a  brief  ex- 
planation of  the  bUl. 

Mr.  MURRAY.  Mr.  President,  this  is  a  companion  bill 
to  the  bUl  Just  passed  and  merely  provides  that  a  trust- 
fund  board  shall  be  created  for  the  purpose  of  receiving  and 
administering  the  trust  fimds. 

Mr.  McKELLAR.    I  have  no  objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 


sax  PI 

The  bill  (S.  2140)  for  the  relief  of  certain  purchasers  of 
lands  in  the  borough  of  Brooklawn,  State  of  New  Jersey,  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  PRESIDINQ  OFFICER.    The  bill  will  be  passed  over. 

BICHXOND,  FkSDKRXCKSBnSO  a  POTOIUC  KAXUtOAD  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  1730)  for 
the  relief  of  the  Richmond.  Fredericksburg  ft  PotoouM:  Rail- 
road Co. 

Mr.  McKELLAR.  BCr.  Presidoit.  I  should  Uke  to  have  a 
brief  explanation  of  the  bill. 

Mr.  TRAMMELL.  Mr.  President,  the  bUl  was  considered 
by  the  Committee  on  Naval  Affairs.  It  is  based  on  claims 
recommended  by  the  Navy  Depcutment.  Briefly  the  facts 
were  that  in  making  improvements  at  QuanUco  the  Navy 
Department  obtained  authority  from  Congress  tn  1930  to 
do  certain  filling  to  change  the  channel  of  a  small  river. 
In  making  the  change  they  disturbed  and  upset  the  railroad 
bridge,  necessitating  the  construction  of  a  new  bridge.  The 
authorities  and  the  Secretary  of  the  Navy  agreed  with  the 
railroad  that  the  Oovemment  should  pay  half  the  cost  and 
the  railroad  should  pay  half  the  cost.  The  claim  arises 
in  that  way  and  is  rec(»nmended  by  the  Navy  Department, 
the  bill  having  been  introduced  by  the  Junior  Senator  from 
Virginia  [Mr.  BtkpI.    I  am  fnmWar  with  the  facts. 

Mr.  McKELLAR.  In  view  of  that  statement  I  have  no 
objection. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  followt: 

Be  it  enacted,  ete^  That  the  Secretary  of  tbe  Havy  be,  aad  be  Is 
bareby.  autborlaed  to  pay  to  tbe  Richmond,  Ptedcrlcksbtuv  * 
Potomac  Railroad  Co.,  out  of  the  appropriation  "Public  Works, 
Bureau  of  Yards  and  Docks  ",  the  sum  of  $33,363.34,  being  one-half 
at  tbe  sum  paid  out  aad  expended  by  said  railroad  company  In  oon- 
stractlng  the  railroad  bridge  over  tbe  relocated  cfaannei  of  Choppa- 
wamsio  Creek  near  Quantloo,  Va.:  Provided.  Tbat  payment  to  and 
the  receipt  by  tbe  said  railroad  company  of  tbe  sum  beraln  author- 
ised to  be  paid  shall  be  In  fuU  settlement  of  any  and  all  claims 
aad  demands  against  tbe  Oovemment  of  tbe  Ualted  States  oa 
•oeouat  of  tbe  conatructloo  of  said  bridge. 

BILL  PAS6BD  OVCl 

The  bill  (8.  2845)  to  provide  for  the  retirement  and  re- 
tirement annuities  of  civUlan  members  of  the  teaching  stafTt 
at  the  United  States  Naval  Academy  and  tbe  Postgraduate 
School.  United  States  Naval  Academy,  was  announced  at 
next  in  order. 

Mr.  McKELLAR.  Mr.  President,  what  would  be  the  an- 
nual cost  of  this  retirement  proposal? 

Mr.  TRAMMELL.  Bir.  President.  I  have  no  definite  figures 
at  hand  at  the  moment. 

Mr.  McKELLAR.  Suppose  we  let  the  bill  go  over  unto  the 
next  time  the  calendar  is  called? 

Mr.  TRAMMELL.    Very  welL 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

BILL   PASSED   OVn 

The  bill  (H.  R.  4764)  for  the  relief  of  the  officers  and  men 
of  the  United  States  Naval  and  Marine  Corps  Reserves  who 
pexf ormed  flights  in  naval  aircraft  in  ccmnection  with  the 
search  fca-  victims  and  wreckage  of  the  United  States  diri- 
gible Akron,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President.  I  think  we  ought  to 
have  an  explanation  of  that  bill  from  the  Senator  from 
Florida  [Mr.  TaAMMXix].    Let  it  go  over. 

The  PRESIDlNa  OFFICER.  The  bill  will  be  passed 
over. 

Ansnw  L.  TXBunrr 

The  Senate  proceeded  to  consider  the  bill  (8.  144)  for 
the  relief  of  Austin  L.  Tiemey.  which  had  been  reported 
from  the  Committee  on  Naval  Affairs  with  an  amendmmt, 
on  page  1,  line  9,  after  the  word  "  Provided  ".  to  strike  out 
"  That  no  pay.  boimty.  or  allowances  shall  be  held  as  ac- 
crued prior  to  the  passage  of  this  act"  and  insert  "That 
no  compensation,  retirement  pay,  back  pay,  or  other  bene- 
fits shall  be  held  to  have  accrued,  nor  to  accrue  in  tbe 
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fatore.  by  r«aaon  ci  the 
the  blU  read: 

M  tt  tnaefd.  cte^  Tbat  tn  Um  •tfrnlnlstnttan  ol  any  Uwb  oon- 
tmrXam  rlchU.  prlirltecw>  •«»  benefit*  upon  honormbly  diMbArgMl 
wSmm  Aurtln  L.  Tlerney.  who  mn^  m  •  Oreman.  UUrd-cU«. 
Italtod  tUtM  M»TT.  •ball  b«  bald  and  oooalderad  to  hav*  been 
Sianl£«lisbani«  Inb  Um  n»v»l  Mrrloe  of  tbe  United  8Ut«« 
■■  ■  niMieil  thirl  fltaM.  on  AprU  25.  1»18:  ProvMod.  That  no 
COMPaiMatloa.  ulll— it  P«7.  bMk  pay.  or  other  benefiU  tluai  be 
Mdto  LxnauiuiMd.  aor  to  aocrvie  in  Xbm  future,  by  reaeon  of 
tte  im-Trrr  of  thto  aek 
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The  axxMBdiiMnt  was  agreed  to. 

The  bill  was  ordered  to  be  engrosaed  for  a  third  readlnc. 
the  third  time,  and  passed. 


joanAjr  wawiows  roTAH)  miutakt  ixsnyAnoH 
Tbe  Senate  proceeded  to  consider  the  bUl  (S.  1893)   to 
.^  to  the  public  domain  portions  of  the  Jordan  Nar- 
"(Utah)  Military  Reservation,  which  had  been  reported 
the  Committee  on  Military  Affairs  with  an  amend- 
on  page  1.  line  4.  after  the  word  "  all ".  to  strike  out 
portkna  of  aeetlons  5  and  "  and  to  Insert  "  of  sec- 
tion ".  so  as  to  make  the  bill  read: 

M  M  •nmeUii.  9te^  That,  balng  no  longar  anaart  for  or  ua«^ 
ftor  mlhthry  uuipoaae.  all  of  aactlon  S  of  township  4  aouth.  range  2 
IMM,  Salt  Ti^^t  baae  and  meridian,  heretofore  withdrawn  and 
iwiiil  for  mlUtary  porpoaea  and  now  included  within  the  Utah 
•lata  ICilitary  BaaarTetlan  Jordan  Narrows.  Utah,  are  hereby 
tarred  from  the  War  Department  to.  and  placed  under  the 
and  lurladlctlon  of,  ttaa  Department  of  the  Interior  to  be 

Mered  or  dlapoeed  of  uadMr  the  laws  of  the  United  State* 

leiatim    to   th*    administration    and    dlapoaltlon    of    the   pubUe 


Mr.  McKZZJLAR.  Mr.  President,  will  the  Senator  from 
Ttahs  explain  that  bill? 

Mr.  8HEPPARD.  Mr.  President,  the  enactment  of  Senate 
bm  1893  win  place  certain  portions  of  the  Jordan  Narrows 
Military  Rcaenration  described  in  the  bill  under  the  control 
and  Jurisdiction  of  the  Department  of  the  Interior,  to  be  ad- 
ministered or  disposed  of  under  the  laws  of  the  United 
relating  to  the  administration  and  disposition  of  the 
dOHMitaL  The  lands  involved  were  leaerygd  for  mili- 
tary uuiiKms  by  an  Executive  order  ol  1914.  but  they  are  no 
loofler  required  by  the  War  DejiaiJ— it  The  War  Depart- 
ment interposes  no  objection  to  the  enactment  of  the  meas- 
ure, and  its  enactment  wiU  not  Involve  the  expenditure  of 
any  public  fiinds. 

Mr.  McKELXAR.  It  merely  turns  over  the  lands  from 
one  department  to  another? 

Mr.  SHEPPARD.     That  is  true. 

Mr.  McKSLLAR    I  have  no  objection. 

The  PRESIDINQ  OFFICER.  The  question  to  on  agreeing 
to  the  amendment  of  the  committee. 

Tbt  hBMDdment  was  agreed  to. 

The  btn  was  ordered  to  be  engrossed  for  a  third  reading, 
rthd  tlM  third  time,  and  passed. 


The  bill  (S.  379)  to  provide  for  the  deportation  of  certain 
alien  seamen,  and  for  other  purposes,  was  announced  as  next 
in  order. 
Mr.  AUSTIN.  Mr.  President,  I  observe  tht  abaeiiee  of 
members  of  the  committee  which  reported  this* bill 
prcased  a  desire  to  be  present  when  the  bill  is 
Cte  that  account  I  ask  that  it  go  over. 
The  PRE8IDINO  OFFICBR.  The  bill  will  t>e  passed  over. 
The  UU  (H.  R.  6383  >  to  provide  for  advancement  by  selee- 
In  tht  staff  corps  of  the  Navy  to  the  ranks  of  lieutenant 
azid  beutenant:  to  amend  the  act  entitled  "An 
act  to  provide  for  the  equalization-*  of  promotion  of  ofDoers 
of  the  staff  corps  of  the  Navy  with  ofBoers  of  the  line  "  (44 
8tat.  TIT;  U.  &  C  Supp.  Vn.  Utle  34.  sees.  348  to  348t).  azxl 
for  other  pui  poets,  was  announced  as  next  In  order. 
Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    TlM  bill  wlB  be  passed  over. 
That  completes  the 


09  SBOaTHAWD  UTOtTIWe 

Mr.  CONNALLY.  Mr.  President.  I  ask  unanimous  con- 
sent to  revert  to  Senate  blU  14&3.  being  Calffnflar  No.  3S4.  I 
wish  to  off  «r  an  amendment  to  It. 


•nie  PRESIDING  OFFICER.    Is  there  objection? 
There  being  no  objection  the  Senate  proceeded  to  consider 
the  bill  (8.  1453)  to  create  a  Board  of  Shorthand  Reporting. 
and  for  other  purposes,  which  was  read,  as  follows: 

Ba  tt  enacifed,  etc..  That  there  !•  hereby  esUbllahed  a  National 
Board  of  Bborthand  Reporting  (hereinafter  referred  to  as  the 
"Board")  to  be  compoeed  of  three  membera  to  be  appointed  by 
the  Preeldent.  by  and  with  the  advloe  and  ooMint  of  the  Senate. 
The  members  of  the  Board,  with  tba  aaeaptlon  o<  tba  membera 
first  to  be  appointed,  shall  be  holders  of  oertlflcatea  iaraad  under 
the  proTlslone  of  this  act.  The  members  first  appointed  shall  be 
•killed  In  the  art  and  practice  of  shorthand  reporting  and  shall 
bave  been  actlrely  and  continuously  engaged  as  profeartonal  abort- 
hand  reporters  within  the  United  SUtes  for  at  least  6  years  pre- 
ceding their  appolntmenU.  The  members  shall  hold  office  for  a 
ttfm  at  9  yaars.  except  that  (1)  any  member  appointed  to  fUl  a 
vacancy  oeeurrlng  prior  to  the  expiration  of  the  term  for  which 
his  piadstaasnr  was  appointed,  shall  be  appointed  for  the  remain- 
der of  auch  tarm.  and  (2)  the  terms  of  olBcc  of  the  members  first 
t^Pr'rg  offlea  after  the  date  of  er.actSBSBt  of  this  act  shaU  expire, 
as  deatgnatad  t^  the  President  at  tlaa  ttsaa  of  nomlnaUon.  one  at 
the  end  of  1  year,  one  at  the  end  of  1  years,  and  one  at  the  end 
of  3  years,  after  sxich  date.  The  Board  shall  elect  one  of  ita 
members  as  chalman  and  ooa  aa  aacratary-treaaurer,  who  ahall 
hold  their  respectlva  oAoaa  fOr  1  year.  Tha  Board  shall  make  aU 
necessary  rules  and  regulations  to  carry  out  the  provisions  of  this 
act.  Any  two  members  shall  consUtute  a  quoriun  for  the  Uana- 
actlon  of  bxislnaaa. 

8ac.  a.  Any  person  who  has  received  from  the  Board  a  ccrtmcate 
of  hli  qualifications  to  practice  as  a  shorthand  reporter  shaU  be 
known  and  styled  as  a  "  Federal  certified  shorthand  reporter  . 
and  no  other  person,  and  no  partnership  all  of  the  members  of 
which  have  not  received  such  certificate,  and  no  corporation  shall 
aasume  such  title  or  the  abbreviation  "  F.  C.  8.  R.".  or  any  other 
words,  letters,  or  abbrevUUons  tending  to  IndlcaU  that  tha  P«n^' 
partnership,  or  corporation  so  using  the  same  la  a  Fsdaral  ocrtlflad 
shorthand  reporter.  _  ^      .     __^.__. 

8ac  S  Th»  Board  shall  grant  a  eartlflcata  aa  a  Federal  eertlflea 
shorthand  reporter  to  any  cltlaen  of  the  United  Statea.  or  to  a  per- 
•oo  who  has  duly  declared  his  Intention  of  becoming  a  cltlaen.  (a) 
who  U  over  the  age  of  21  years.  Is  of  good  moral  character,  and 
la  a  grad\iate  of  a  high  school  or  has  had  an  equivalent  education: 
and  (b)  who  has.  except  as  provided  In  section  5  of  this  act.  suc- 
oaatfully  paaaed  an  examination  in  shorthand  reporting  under  such 
mlaa  and  regulatkma  as  the  Board  may  prescribe. 

8bc  4.  The  Board  shall  hold  regular  meetings  for  the  examlna- 
ttflB  (if  applicants  for  certificates  under  this  act  beginning  on  tha 
third  Monday  of  June  and  December  of  each  year,  and  additional 
meetings  at  such  tlmea  and  placea  aa  It  shall  determine  but  not 
to  exceed  onca  every  S  months.  The  time  and  place  of  holding 
such  examlnaUoDS  shaU  be  advertised  In  a  periodical  to  be  selected 
by  the  Board  at  least  90  days  prior  to  the  date  of  each  examination. 
8ic.  6.  The  Board  may.  m  Its  dlaeratlon.  waive  the  examination 
provided  for  In  this  act  and  Issue  a  eartlflcata  as  a  Federal  certified 
shorthand  reporter  to  any  person  submitting  an  application  within 
1  vaar  aftar  the  appointment  of  the  members  of  the  Board  (a) 
XMaaaaaa  the  qualifications  set  out  In  section  S.  (b)  who  has 
actively  engaged  in  the  practice  of  shorthand  reporting  for 
HKj..  #>**"  5  years  next  preceding  the  date  of  enactment  of  this  act, 
and  (c)  who  Is  competent.  In  the  opinion  of  the  Board,  to  perform 
tba  dutlea  of  a  Federal  certified  shorthand  reporter. 

Sac.  S.  Tbe  Board  may  revoke  any  certificate  Issued  under  this 
act  for  unprcfeaslonal  conduct  or  otbar  suAetent  cause  after  appro- 
priate notice  and  opportunity  for  haarlag.  Bald  notice  shall  state 
the  cause  for  such  contemplated  revocation,  the  time  and  place 
of  such  hearing,  and  ahall  be  mailed  to  the  registered  address  of 
the  holder  of  such  certificate  at  least  SO  days  before  such  hearing. 
Bach  member  of  tbe  Board  shaU  be  empowered  to  administer  oaths 
and  aflirmatloBs,  subpena  witnesses,  compel  their  attendance,  take 
evidence,  and  require  tha  prod\ictlon  of  any  books,  pmpen,  corre- 
spondanoa.  memoranda,  or  other  reeorda  concamlng  any  matter 
wltbla  tbe  Jurisdiction  of  the  Board. 

flac.  7.  Upon  the  filing  of  an  application  for  an  examination  or 
a  certificate  under  this  act  the  Board  shall  charge  a  fee  of  $35. 
Should  the  applicant  fall  to  pass  the  required  examination  he 
ShaU  be  entitled  to  take  subaaquaat  aaaaalnatlons  after  the  expi- 
ration of  e  months  and  wltbtB  8  yaaas  wttbout  the  payment  of  an 
additional  fee. 

Sac.  8.  Bach  mamber  of  tbe  Board  shall  receive  926  for  each  day 
actiially  employed  In  tbe  dlscbarga  of  bis  official  dutlee  and  In 
addlUon  thereto  aU  neoasaary  wpanaea  Incurred  by  them  In 
executing  tbair  fWKtlons  under  this  act.  The  compensation  and 
azpenaaa  of  tba  aaambers  of  tba  Board  and  the  expenses  of  the 
Board  that  are  naceseary  to  carry  out  the  provisions  of  this  act 
shall  be  paid  from  tba  feea  collected  under  section  7:  Provided. 
That  such  compensation  and  expensea  shaU  not  exceed  the  amount 
ao  eotlactad  as  feea. 

Sac.  0.  On  and  aftar  January  1.  1990,  no  person  shall  be  em- 
ployed for  ihartband  reporting  In  tba  Judicial  or  executive  branch 
of  tba  Oovamment  unleaa  satd  paraon  ts  the  holder  of  a  eartlflcata 
provided  for  In  this  act. 

Bac.  10.  When  used  In  this  act  tbe  term  **  ribortband  reporting  " 
mesina  tba  Tn**^*»«g  by  use  of  symbols  or  abbreviations  of  a  ver- 
1  of  any  oral  atatamwnt  or  deposition,  proceeding  of 
oommlaakm.    coroner's    ln<^uaat.   grand   Jury,    master, 

ly,  or  proooadlngs  of  Uka 
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11.  IT  after  January  1.  lOSO.  any  pazaon  abaU  r^resent 
himself  as  having  received  a  certificate  as  provided  for  In  this 
act  or  abaU  practice  aa  a  Federal  certified  riiorthand  reporter 
without  l»Tlz«  received  such  oertlfieate.  or  aftar  having  bis  cer- 
tificate revoked  shall  continue  ,to  practice  as  a  Federal  certified 
shorthand  reporter,  or  shall  use  any  Utle  or  abbreviation  that 
Indicates  that  the  pierson  using  the  same  is  a  Federal  certified 
shorthand  reporter,  or  shall  vlotate  any  of  the  provisions  of  this 
act,  said  person  shall  be  deemed  giillty  of  a  mlademeanar,  and 
upon  conviction  thereof  shall  be  punished  by  a  fine  of  not  more 
than  SSOO. 

Mr.  CONNALLY.  Mr.  President,  the  consideration  of  this 
bill  was  objected  to  heretofore  by  the  Senator  from  Ten- 
nessee [Mr.  McKBLiJUt].  I  have  offered  an  amendment 
which  I  have  submitted  to  the  Senator  from  Tennessee,  and 
I  hope  he  will  agree  to  it 

Mr.  McKELLAR.  Let  the  amendment  be  read.  I  was 
engaged  in  something  else  at  the  time  tt  was  submitted  to 

me. 

The  PRESIDINQ  OFFICER.  Tlie  amendment  will  be 
stated. 

The  Chxkt  Clbuc  It  is  proposed  to  strike  out  sections  9 
and  10.  and  in  lieu  thereof  to  insert: 

Sac.  9.  On  and  after  January  1,  1936,  no  person  shall  be  em- 
ployed for  shorthand  reporting  in  the  Judicial  or  executive 
branches  or  by  any  Independent  agency  of  the  Government  uzxless 
said  person  Is  the  holder  of  a  certificate  provided  for  In  this  act: 
Provided,  That  nothing  In  this  act  shall  be  construed  to  prohibit 
the  temporary  employment  of  a  shorthand  reporter  not  holding 
a  certificate,  unUl  a  reporter  holding  a  oerttficate  shall  be  avail- 
able: iind  provided  further.  That  tba  provlslona  of  this  act  ahaU 
not  apply  to  any  person  not  employed  for  the  shorthand  report- 
ing of  such  ixTX«edln^  as  are  described  and  defined  In  section 
10  hereof. 

Sac.  10.  When  used  In  this  act  tbe  term  "  shorthand  reporting  " 
means  the  making,  by  use  of  symbols  or  abbrevlatloos.  of  a  ver- 
batim record  of  any  oral  testimony,  firoceedlng,  hearing,  or  trial 
before  a  court,  commission,  independent  agency  of  the  Govern- 
ment, maater,  referee,  convention,  dallberatlva  asaeaibly.  <»*  pro- 
ceedings of  like  character. 

The  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

riKK  LOSSKS,  STATI  OF  MDnriSOTA 

ISx.  SHIPSTEAD.  I  ask  unanimous  consent  to  return  to 
Senate  bill  1448.  Calendar  No.  693.  and  for  its  consideration 
at  this  time. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  re- 
turning to  Senate  bill  1448? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  1448)  for  the  relief  of  certain  claimants 
who  suffered  loss  by  fire  in  the  State  of  Minnesota  during 
October  1918,  which  was  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  author- 
ized and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated.  In  accordance  with  certifications  of  the 
OomptroUer  General  of  the  United  States  under  this  act,  to  each 
claimant  or  Its  or  his  heirs,  representatives,  administrators,  execu- 
tors, successcurs,  or  assigns,  the  anu>unt  of  whose  loss,  on  account 
of  fire  originating  from  the  operation  of  railroculs  by  the  United 
States  in  the  State  of  Iflnnesota  on  or  about  October  12,  1918,  has 
been  determined  by  court  proceedlngB  or  by  tha  Director  General 
of  Railroads,  the  difference  between  the  amount  of  such  loss  so 
determined  and  the  amount  actually  paid  by  the  United  States  to 
such  claimant  leas  any  amount  paid  to  such  claimant  by  any  fire- 
insurance  company  on  account  of  such  fire:  PranMed,  That  not- 
withstanding tbe  terms  and  conditions  of  any  poUcy  of  insurance, 
or  the  provisions  of  any  law,  no  fire-insurance  company,  except 
farmers'  mut\ial  flre-lnsrurance  companies,  shall  have  any  rights  in 
and  to  fxinds  herein  appropriated,  tha  pajraamts  herein  provided 
for,  nor  to  any  right  at  subrogation  wbataoavar.  That  said  farm- 
ers' mutual  Cre-insurance  companies  ahall  be  paid  In  tbe  same 
m^pp^r  and  to  the  same  extent  as  other  claimants:  Provided 
further,  That  no  person  who  makes  dafan  nnder  this  act  by  virtue 
of  having  acquired  and  succeeded  to  tba  rights  of  the  original 
claimant  through  purchase  and  assignment,  from  said  claimant  of 
said  claim,  shall  receive  more  than  tbe  amount  actually  paid  for 
•uch  claim  and  assignment. 

Sac.  3.  No  payment  under  tbe  provlalans  of  this  act  shall  be  made 
unleaa  an  appllcaUon  therefor  is  filed  with  the  QxnptroUer  General 
of  tbe  United  States  by  or  on  behalf  of  tbe  person  entitled  to  pay- 
ment within  a  years  after  tbe  data  of  tba  enactment  of  this  act. 
Tbe  Comptroller  General  of  tbe  United  States  shall  determine  the 
amount  due  on  any  application,  and  the  person  entitled  thereto 
under  this  act,  and  Shall  certify  such  detarmlnatl<m  to  the  Secre- 
tary of  the  Treasury,  which  datermmaMon  ahall  be  final.  The 
Comptroller  General  shall  promulgate  rules  and  regulations  aa  to 


the  Identtty  of  dahmanta.  tba  validity  of  assign mwita.  and  all  other 
matters  In  connection  with  tbe  determination  of  tba  amounts  due 
and  the  persons  to  whom  such  amounts  shall  be  paid  undv  tbls 
act.  The  amount  to  be  paid  xmdar  tbls  act  sbaU  be  aaoertatned 
from  tbe  records  of  the  Diroctor  General  of  Rallroada,  and  sucb 
records  shall  be  conclusive  evidence  of  the  amount  of  any  such 
loss,  the  amount  paid  by  the  United  Statea  with  respect  thereto, 
and  tha  amount  paid  by  any  Insuranee  company  with  respect 
thereto.  Such  records  shall  also  be  conclusive  evidence  of  tha  par- 
son entitled  to  payment,  except  that  if  In  any  Judicial  prooaadtng 
in  which  final  Judgment  has  been  rendered  the  right  of  any  petaoa 
to  succeed  to  the  rights  of  the  person  who  suffered  the  loss  by  tba 
fire  has  been  determined,  such  Judgment  shall  be  oondualve  aa  to 
tbe  heir,  representative,  administrates-,  executor,  succeaaor,  or 
assignee,  as  the  case  may  be,  entitled  to  payment. 

Sec.  3.  The  words  *'  person  "  and  "  claimant ".  as  used  In  tbe  act, 
shall  Include  an  Individual,  two  or  mora  perscms  having  a  Joint  or 
common  interest,  company,  partnership,  and  municipal  and  private 
corporations. 

Sec.  4.  Any  person  or  group  of  persons  individually  or  coUectlTely 
who  charge  or  collect,  or  attempt  to  charge  or  collect,  either  directly 
or  indirectly,  any  fee  or  other  compensation  for  assisting  in  any 
manner  any  person  in  obtaining  the  benefits  of  this  act  In  excess 
of  10  percent  of  the  amount  of  the  claim  actually  paid  under  this 
act  shall,  upon  conviction  thereof,  be  subject  to  a  fine  of  not  more 
than  S600  or  imprisonment  for  not  more  than  1  year,  or  both. 

KXKCtmVX  SKSSXON 

Mr.  BARKLEY.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to,  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXKCUTIVC  RKPOBT8  OF  A  COKHlliai 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar.  

The  PRESIDINO  OFFICER  (Mr.  Hatdsv  In  the  chair). 
The  calendar  is  in  order. 

POSnCASTXRS 

The  legislative  clerk  proceeded  to  read  sundry  ncnnlaa- 
tions  of  postmasters. 

The  PRESIDINQ  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

n?  THX  ABMT 

Hie  legislative  clerk  proceeded  to  read  sondry  nomina- 
tions of  officers  in  tbe  Regular  Army. 

Mr.  SHEPPARD.  I  ask  unanimous  consent  that  the  Army 
nominations  be  confirmed  en  bloc. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  Is  so 
ordered. 

That  completes  the  calendar. 

RKCESS 

Mr.  BARKT.FY.  I  move  that  the  Senate,  under  the  order 
IM^viously  entered,  take  a  recess  until  11:  30  o'clock  a.  m. 
tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  40 
minutes  p.  m.)  the  Senate,  in  legislative  session,  under  the 
order  previously  entered,  took  a  recess  until  tomorrow,  Tues- 
day, June  11,  1935.  at  11:  30  o'clock  a.  m. 


CONFIRMATIONS 

Executive  nominations  eon  firmed  by  the  Senmte  June  10 

(.legislative  day  of  May  13),  1935 

AppcnmiEMTs  by  Transfer  nr  tkk  Rxoular  Aurr 

Capt.  Clyde  Lloyd  Hyssong  to  Adjutant  Qeneral's  Depart- 
ment. 

Capt.  Francis  Beeston  Laurenson  Myer  to  Quartermaster 
Corps. 

Second   Lt.   Archibald   William   Lyon   to   Quartermaster 
C^orps. 

Second  Lt.  Erskine  Clark  to  Coast  Artillery  Corps. 

Second  Lt.  Victor  Haller  Eling  to  Coast  Artillery  Corps. 

PROKonoirs  in  the  Rxgulax  Aamr 

Henry  Clay  Cobum,  Jr.,  to  be  c(donel.  Medical  Corps. 
Arnold  Dwight  Tuttle  to  be  colonel.  Medical  Corps. 
William  Richard  Dear  to  be  colonel.  Medical  Corps. 
Daniel  Parker  Card  to  be  colonel,  Medical  Corps. 
Ralph  Harvard  Qoldthwalte  to  be  colonel.  Medical  Corpa. 
Frederick  Starr  Wright  to  be  colonel.  Medical  Corps. 


\ 
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D«nl«l  Warwick  Rarmon  to  be  colonel.  Medical  Corps. 
jUDM  C.  Magee  to  be  colonel.  Medical  Corps. 
Horman  Uncoln  McDtarmid  to  be  colonel.  Medical  Corps. 
Frank   Henry   Dixon   to  be  Ueutenimt   colonel.  Medical 

Robert  DuRant  H^i-***^*^  to  be  lieutenant  colonel.  Medical 


H.  Beccber 


David  Durward  Hocan  to  be  lieutenant  colonel.  Medical 

vps. 

Py>^M  willlam  Forbes  to  be  lieutenant  colonel.  Dental 

Dlerdorff  to  be  captain.  Dental  Carpi. 

POSTMASTKKS 

COLOIAIK) 

Fort  Colllxis. 
jQtat  T.  Adkins.  HoUy. 
George  Cole.  Monte  Vista. 
Arthur  L.  Carlson.  Wellington. 

CONHSCTXCOT 

Idward  C.  Dillon.  Elmwood. 

urozAiu 
XiSSter  C.  Lrman.  Bronen. 
■dtar  D.  Logan.  Oosben. 
Maurice  C.  Ooodwin.  Neweaattei 
Cova  H.  Wetael.  Rockport. 
Qnnrer  T.  Van  Ness.  Sumznltvllle. 
George  P.  Marshall.  Veterans'  Administration  HospitaL 
John  E.  Robinson.  Waynetown. 
Lawrence  J.  Btnire.  Wllliamsport. 


mssouu 


Hoble  C. 


Stella. 


Alfred  Tamblyn.  Kly. 
linwood  W.  Campbell.  Pioche. 


Prank  B.  Gould.  Biadford. 
Hadley  B.  Worthen.  BrtstoL 
Raymond  J.  Carr. 
John  J.  Kirby.  MiUord. 


Victor  P.  Mooes,  Corrallla. 
Ntison  J.  Nelson.  Jr..  Cottage  Grove. 
Lester  L.  Wimberly.  Rooeburg. 
William  C.  Sorsby.  Wauna. 

▼nraxMiA 
Ileteher  L.  Elmore.  Alberta. 
Winiam  P.  Bostick.  BurkeriUe. 
Thomas  B.  McCaleb.  Covington, 
Herbert  H.  Rhea.  Damascus. 
John  A.  Garland.  FarmvlQe. 
Horace  F.  Crlsmond.  Frederlcksburf. 
Walter  S.  Wilson,  Raphlne. 

^  WA8RZIVCT01I 

Jennie  B.  Smmons.  Carnation. 
Walter  A.  Gross.  Snumdaw. 
Marcus  O.  Nelsen,  KenL 
Walfred  Johnson.  LoweiL 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  10,  1935 

The  Rouse  met  at  12  o'clock  noon. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  Dl. 
offered  the  following  prayer: 

"Give  us  thla^day  our  daily  bread."  Almighty  God.  In 
ttrit  petition  of  our  Saviour's  prayer,  bread  for  the  day  was 
tht  great  necessity  with  the  swarming  muUltiWlui  on  the 
thoroughfares  of  earth.  In  this  hour,  the  Lord  grant  this 
blHitag  upon  the  msesee  everywhere.  May  the  heartsick 
ba  Ulfiiiti  il.  the  ill-sorted  drawn  to  lliee,  and  the  famine 
ot  soul  saved.     Amid  the  opened-faced  rejoicings  of  our 


sound  forth  Tby  voice,  "All  ye  that  are  heavy 
laden,  come  unto  Me  and  I  will  give  you  rest"  May  we  all 
come  with  our  personal  Ideal  of  manhood,  with  our  concep- 
tions of  the  social  order  and  Industry.  Keep  us  in  the  con- 
sciousness that  we  are  the  sons  of  God.  possessing  the  sensa 
of  honor,  of  nobility,  and  moral  excellence.  Open  the  way 
between  us  and  the  higher  way  and  let  our  pulses  beat  with 
the  choral  rapture  of  a  better  life.    Through  Christ.    Amen. 

The  Journal  of  the  proceedings  of  Friday.  June  7,  1935, 
was  read  and  approved. 

wmuoM  rsoM  thx  sdutb 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

a  S09.  An  act  for  the  relief  of  Carmine  Sfona; 

S.  1305.  An  act  to  further  extend  relief  to  water  users  on 
United  States  reclamation  projects  and  on  Indian  irrigation 
projects:  and 

8. 2536.  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  in  the 
United  SUtes. 

LSAVS  TO  AODSCSS  TBS  HOVSS 

Mr.  PATMAN.  Mr.  Speaker,  a  special  committee  of  the 
House  has  been  mftfc:<"g  an  investigation  of  chain  stores.  I 
had  rather  speak  in  the  House  than  in  the  committee,  and 
I  would  like  to  make  a  report  of  the  committee  to  the  House. 
It  will  only  take  me  30  minutes,  and  I  think  the  Members  of 
the  House  will  be  interested  in  it.  Therefore  I  ask  unanimous 
eoiMent  that  I  may  address  the  House  for  30  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  PALMISANO.  Reserving  the  right  to  object,  and  I  do 
not  want  to  object,  but  I  feel  that  the  committee  ought  to  be 
able  to  proceed  to  dispose  of  four  or  Ave  bills  which  It  has  for 
consideration  today.  I  think  we  can  dispose  of  them  in  half 
an  hour,  and  then  if  the  gentleman  from  Texas  wants  to 
proceed  I  think  there  will  be  no  objection  to  his  having  30 
OBinutes. 

Mr.  PATMAN.  If  we  had  any  assurance  that  they  would 
be  dtfpnai>H  of  within  a  reasonable  time  that  would  be  all 
right.  But  if  I  do  not  get  the  time  now  I  shall  expect  to  get 
it  on  one  of  those  bills. 

Mr.  PALMISANO.  I  am  afraid  if  we  start  in  on  the  pro- 
ceedings of  the  Crime  Committee  the  gentleman's  30  minutes 
will  not  cover  it.  There  will  be  others  who  will  want  to 
address  the  House. 

Mr.  PATMAN.  This  is  not  a  report  of  the  Crime  Com- 
mittee, it  is  a  special  investigating  committee  on  chain 
stores,  imfalr-trade  practices,  and  so  forth. 

Mr.  PALMISANO.  Cazmot  the  gentleman  take  his  time 
after  we  ^^^pqtt  of  these  bills  which  the  District  Committee 
has  for  consldoratlon  today?    There  are  only  4  or  5  of  them. 

Mr.  PATMAN.  If  we  had  any  assurance  that  they  would 
be  disposed  of  in  a  reasonable  time.  If  I  do  not  get  the  time 
now  I  shall  expect  to  get  it  on  the  first  bill  that  comes  up. 
so  that  it  will  make  very  little  difference  whether  I  have  it 
now  or  then. 

Mr.  BLANTON.    Win  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  BLANTON.  Let  me  suggest  to  my  colleague  that  he 
ask  for  15  minutes,  and  then  extend  his  remarks  over  the 
bills.  The  Chairman  will  give  him  15  minutes.  All  of  the 
Members  of  the  House  would  like  to  hear  the  gentleman's 
remarks  today.     [Cries  of  "  Regular  order!  "1 

The  SPEAKER.    The  regular  order  Ls,  Is  there  objection? 

Mr.  TAYLOR  of  Colorado.  Reserving  the  right  to  object, 
this  is  District  of  Columbia  day.  The  committee  has  a  num- 
ber of  bills  to  call  up,  and  I  feel  that  they  have  a  right  to 
proceed,  at  least  for  awhile,  to  consider  those  matters,  and 
I  therefore  ohjact. 

coifUTioif  or  COAL  nxLM  n  hailah  comrrr,  kt. 

Mr.  MAY.  Mr.  Speaker,  I  will  be  a  little  more  liberal 
than  my  colleague  from  Texas — I  ask  unanimous  consent 
to  address  the  Houss  for  3  minutes. 
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The  SPEAKER.  Is  there  objection  to  the  reouest  of  the 
gentleman  from  Kentocksr? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  early  In  January  I  introduced 
in  the  House  of  Representatives  a  resolution  relating  to  cer- 
tain conditions  that  were  set  forth  in  the  resolution,  charged 
to  exist  in  Harlan  County,  Ky..  in  connection  with  the  opera- 
tion of  the  coal  mines  in  that  county.  Hut  resolution  was 
not  reported  by  the  Rules  Committee,  and  was  never  acted 
upon;  but  the  Governor  of  Kentucky  did  appoint  a  commis- 
sion to  make  an  investigation  of  the  conditions  in  that 
county,  lliat  commission  had  numerous  hearings  at  which 
counsel  for  both  the  United  Mine  WOTkers  of  America  and 
the  coal  operators  appeared  and  presented  their  various  con- 
tentions. The  commission  met  and  filed  a  complete  report 
on  January  7,  1935.  Without  taking  further  time  of  the 
House  I  ask  unanimous  consent  to  include  that  report  in 
my  remarks  at  this  poii^  and  also  ask  unanimous  consent 
to  extend  my  remaxto  in  the  Rxcors. 

The  SPEAKER.  The  gmtleman  from  Kentucky  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcors 
and  to  include  therein  the  report  to  which  he  has  referred. 
Is  there  objection? 

There  was  no  objection. 

The  r^iKirt  referred  to  is  as  follows: 


BXPocT  or  oovxawos  Ukrroort'B  vsmanoATion 

OXTTftACaS  IN  HAXULK  UUUH'II   COAX. 


caacMxasxoM  ookiiskks 


r,  Kt..  June  7.  t935 
Hon.  Rxnr  LArrooir, 

Oovemor  of  Keuhickg,  Frankfort,  Kjf. 

DBAS  OovxRNos  LAtvooN :  Yoiir  cofnmlMlnn.  appointed  Tehnxuj 
la,  1935,  to  investigate  a  state  of  xinieat  long  existing  In  the  south- 
castern  Kentucky  bituminous  ooal  flelds.  deatre  to  submit  the 
following  report: 

The  commission  met  at  ftankfort.  Ky..  and  organ  l«ed  on  Febru- 
ary 16,  1935,  the  following  members  being  present:  Adjt.  Oen. 
Henry  H  Denhardt  (chairman).  Rev.  Adelpbus  Qllllam,  Hon.  Oren 
Coin,  and  Hon.  Hugh  B.  Oi«gary. 

The  commla^on  oooducted  hearings  at  ftankfort  on  March  7,  B. 
fi.  and  11.  On  theee  dates  the  United  Mine  Workers  of  America 
presented  their  testimony  In  chief.  On  March  35,  28,  27.  and  28  the 
o(Ml  operators  of  Harlan  County  took  their  evldenoe.  Further  evi- 
dence offered  by  both  sides  was  heard  May  8.  On  May  23,  24.  and 
25  the  coBuniasion  visited  the  ooal  mines  and  oamps  o<  Letcher, 
Harlan,  and  Bell  Counties.  Certain  evidence  was  offered  by  both 
sides  during  this  visit  to  these  counties.  The  commission  also 
interviewed  a  niutber  of  minfsrs.  mining  operaten,  certain  omclais. 
and  many  other  dtlaens.  In  ail.  several  thousand  ps«es  of  evidence 
were  taken  and  the  investigation  was  full  and  thorough. 

The  Honorable  A.  Ployd  Byrd.  of  Lezlngtmi,  Ky..  represented  the 
United  Mine  WOTkers  of  America  during  the  varkras  hearings,  while 
the  Honorable  J.  B.  Snyder,  Hon.  William  Sampson,  Hon.  B.  B. 
Snyder,  and  Hon.  George  C.  Ward,  all  of  Hailan  County,  represented 
the  coal  operators. 

The  represenUtlves  of  both  sides  to  the  ooutroversy  are  honor- 
able men  ot  the  highest  type,  and  their  teisatmsnt  of  the  oom- 
mtssion  was  an  that  could  be  expected.  On  our  visit  to  the  coal 
fields  we  could  not  have  received  more  eoorteous.  more  klXMlly,  or 
finer  treatment  anywhere  than  was  given  us  by  the  leaders  of 
both  sides.  It  is  hsrd  for  the  nsstnbCTS  <Mt  your  conmiisslon  to 
understand  why.  with  such  splendid  citlaens  heading  and  control- 
ling their  organisations,  that  conditions  m  Razlan  County  cannot 
be  amicably  setUed  to  the  satisfaction  of  both  tfdes  concerned. 
However,  your  comaalasloner  regrets  to  have  to  report  that  con- 
ditions of  the  most  serious  nature  exist  in  Harlan  Coixnty  which, 
if  permitted  to  go  on,  will  continue  to  reflect  on  the  good  name 
mot  only  of  Harlan  County  but  oi  Kentucky  as  well. 

It  is  almost  unbelievable  that  anywhere  m  a  free  and  demo- 
cratic nation  such  as  ours  ocmditlons  can  be  found  as  bad  as 
they  are  in  Harlan  County.  There  exists  a  virtual  reign  of  terror, 
financed  in  general  by  a  group  of  coal-mme  operators  in  coUtislon 
with  certain  pubUc  officials;  the  vlettlms  of  this  reign  of  terror 
are  the  coal  miners  and  their  families. 

We  found  conditions  in  Bell  and  Letcher  OounUes  entirely  the 
reverse  of  those  in  Harlan.  We  believe  that  these  better  condi- 
tions existing  in  the  first  two  counties  sve  doe  to  a  better  under- 
standing between  aBq>loyers  and  en^floyse.  In  these  counties 
freedom  of  speech  and  the  right  to  peaceably  ■sssmhlw  are  recog- 
nised. There  is  no  expression  from  above;  there  is  helpful  coc^- 
eratlon  and  understanding  between  the  operators  and  the  miners. 
However,  it  Is  true  that  these  outrageous  eendltlons  complained 
of  in  Hfp-'*"  County  do  not  exist  in  all  the  mines  In  that  county. 
There  are  some  operators  In  Harlan  Coun^  who  do  not  condone 
the  practices  Indulged  in  by  the  Harlan  County  Ooal  Operators' 
Association.  These  operators  who  do  not  endorse  the  methods  of 
the  HarUn  County  Coal  Operators'  ftssnrlstinn  are  fair  and  pxst 
to  their  men  and  treat  them  a«  human  beings,  yet  while  affording 
fair  and  decent  treatment  to  their  employees,  these  operators  are 
operating  their  mines  apparently  as  successfully  as  are  other 
operators  where  luCblsss  uppr salsa  Is  the  rds. 


wiahae  to  eqMdally  express  its  oommendatton  of  theai 
who  have  the  courage  to  operate  ttaetr  aalnes  in  a  righfeeous  ma»- 
nar  when  surrounded  by  so  many  operattoos  where  unjust  and 
un-American  methods  are  practiced. 

In  Harlan  County  we  found  a  monsterllke  reign  of  oppreastoa. 
whose  tentacles  reached  into  the  very  fonndatlcm  at  the  social 
structure  and  even  into  the  church  of  Ood.  Ministers  of  the 
gospri  of  the  very  highest  standing  complained  to  us  of  thsss 
conditions.  Reprisals  on  the  part  of  bankers,  coal  operators,  and 
others  of  the  wealthier  class  were  practiced  against  chxn^MS 
whose  ministers  had  the  courage  to  criticiae  from  the  pulpit,  the 
intolerable  state  of  conditions  that  they  of  their  knowledge  know 
to  exist  in  Harlan  County.  The  miners  themselves  and  their 
faxnilles  generally  hesitated  to  diacuas  their  affairs  with  the  oom- 
mission.  Free  qieech  and  the  right  of  peaeeaMs  aessmblage  Is 
scarcely  tolerated.  Those  iHio  attend  meetings  or  voice  any  sen- 
timent favorable  to  organised  labor  are  promptly  discharged  and 
evicted  from  their  homes.  Many  are  beaten  and  mistreated  la 
most  imjust  and  un-American  methods  by  some  operators  using 
certain  so-called  "  peace  oOcov  "  to  earry  out  their  desires. 

Tliere  Is  no  doubt  that  llieodcKV  Mtddlrtan.  sheriff  of  Harlan 
County,  is  in  league  with  the  operators  and  is  using  many  of  his 
deputies  to  cany  out  his  purposes.  This  sheriff  was  elected  by 
a  big  majority  given  him  largely  by  the  laboring  people.  It  fes 
not  denied  that  the  operators  had  a  candidate  oppoelng  him. 
Several  days  prior  to  his  election  the  sheriff  and  others  captured 
a  baUot  box  which  had  already  been  stuffed.  This  box  contained 
some  860  ballots  already  marked  against  him,  and  upon  his  plea 
that  National  Guard  troops  be  fumlahed  to  help  "  unstufl  "  many 
other  of  the  stuffed  ballot  boxes  in  the  county,  which  was  done, 
he  was  elected  by  the  people  In  one  of  the  few  fair  Sections  ev«r 
held  in  the  county.  He  had  been  chief  of  police  of  Harlan,  and 
while  so  acting  as  chief  of  poUoe  he  always  pennttted  pubUo 
speakings  on  the  union's  questions.  He  even  roped  off  the  streets 
for  this  purpose.  He  prcMnised.  if  elected,  that  he  wo\ild  contmue 
giving  to  the  pec^e  the  right  of  free  speech  and  of  free  and 
lawful  assemblage.  So  miach  did  he  oi^oee  the  ruthless,  lawless 
methods  of  certain  operators  In  having  ballot  boxes  stuffed  that 
he  was  present  at  least  when  one  man  was  killed  and  others 
wounded  over  this  lawless  stuffing  of  a  ballot  box.  and  when  the 
National  Guard  arrived  he  and  some  ot  his  henchmen  were  en- 
gaged in  an  attack  on  a  oommissary  In  which  dynamite,  rifle,  and 
other  gun  fire  were  used  with  serious  effect  to  some  of  his  mis- 
guided and  trusting  followers.  The  National  Guard  arrived  in 
time  to  stc^  this  battle  and  no  doubt  saved  his  life  as  well  as  the 
lives  of  others  with  him.  Yet  after  all  this  he  has  proven  faith- 
less to  the  trust  which  the  pec^le  repoeed  in  him. 

There  are  some  faithful  officials  in  Harlan  County  who  are  mak- 
ing an  honest  effort  to  do  their  duty.  Your  commission  would 
especially  commend  and  congratulate  the  circuit  Judge,  the  Honor- 
able James  M.  Gilbert,  and  the  county  attorney,  the  Honorable 
Ek>m  Middleton.  for  oourage  and  fkMlty  to  duty  xinder  very  trying 
r^rfnimntanrfii 

In  one  three-room  building  in  the  town  of  Cimiberland  we  found 
hiiddled  together  11  children  and  4  adxUte  forced  from  their  com- 
pany-owned homes  because  they  dared  to  oppoae  the  will  of  the 
operators.  In  tills  same  building  ^vparatlons  were  being  made  to 
receive  another  family  of  seven  children  and  their  parents  Who 
likewise  had  been  forced  to  leave  their  home  because  the  father 
had  expressed  himself  favorably  to  the  labor  (Mrganisatixm. 

The  proof  shows  that  the  homes  of  union  miners  and  organisers 
were  dynamited  and  fired  mto.  that  the  United  States  flag  was 
defiled  in  the  presence  of  and  with  the  consMxt  of  peace  ofBoers, 
who  were  sworn  to  uphold  the  principles  for  which  it  stands. 
These  fiags  were  on  ears  that  woe  being  used  for  organisation  pur- 
poses by  the  United  Mine  Workers.  A  deputy  sheriff  from  an  ad- 
joining county  entering  Harlan  County  to  make  an  arrest  was 
disarmed,  his  gun  was  broken  up  with  a  sledge  hammer  at  the 
direction  of  the  sheriff,  and  he  himself  was  ordered  to  leave  the 
county  by  Sheriff  Middleton  in  person. 

The  Honorable  Charles  Barnes,  of  Cincinnati  and  New  Toc^ 
chairman  of  the  N.  B.  A.  Bituminous  Coal  Labor  Board  for  Dis- 
trict No.  1  South,  told  your  commission  under  oath  that  his 
board  had  been  imable  to  obtain  the  least  semblance  of  coopera- 
tion from  most  of  the  large  Harlan  County  coal  operators.  He 
stated  that  the  pnyvlatons  of  the  N.  B.  A.  had  been  Ignored  by 
almost  every  mine  opentor  in  the  county.  He  fiurther  stated  that 
the  numlwr  of  complaints  of  violations  of  the  N.  B.  A.  in  Hsrtsn 
County  far  exceeded  the  number  of  complaints  from  any  oUmt 
county  under  the  jxirlsdlctlan  of  the  two  boards  of  which  he  was 
chairman.  Harlan  County,  he  sakl,  is  the  "  sore  spot  "  In  the  enttre 
district,  which,  he  testified,  included  a  number  of  States.  Mr. 
Barnes  testified  that  the  charges  against  the  Hazlan  County  opera* 
tors  consist  of  discrimination  against  the  men.  intimidation,  lack 
of  ebeckweighmen:  the  discharging  of  a  ninnber  of  men  for  no 
other  reason  than  for  union  activities.  VlcAation  of  code  honrs 
and  wages  were  numerous  and  genomL  He  stoted  that  every  mlns 
in  the  Harlan  dlstrtet.  except  those  in  contractual  relations  wtth 
the  imlon.  vfcdated  the  oode  regulations. 

Mr.  Barnes  testified  that  he  had  received  118  sworn  affidavits 
supporting  oomplatnts  against  different  mines  in  Harlan  County 
concerning  the  trttatlng  up  of  men  by  d^oty  sheriffs,  and  also 
for  other  causes.  He  testified  that  a  number  of  operators 
summoned  as  witnesses  before  the  board,  of  which  Mr. 
was  chairman,  but  that  only  one  operator  showed  any 
whataoever  for  the  board.  Sheriff  Middleton  was  summoned  to 
appear  bafoee  the  board,  hot  the  sheriff  ignored  the 
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_  told  Itr.  BtfTMa  later  that  "  tta*  operators  are  not  golnff 

to  have  anybody  tell  tbem  how  to  run  thetr  biulneae  ".  and  alao 
that  he  would  not  allow  labor  acltatora  to  ttlr  up  mattera.  MM- 
dleton  atated  to  Mr.  Bamea  that  his  (the  sheriff's)  o0ce  was  golnc 
to  aid  the  operators  tn  thetr  endeavors  to  keep  the  United  Mine 
IPorkers  of  Anaerlca  out  of  Harlan.  _^  . 

Mr.  Barnes  teatllied  that  "There  lent  a  county  tn  the  whole 
United  Statea,  that  la.  south  at  Indiana,  and  east  of  Indlazta. 
where  I  have  not  had  better  cooperation."  He  testified  that  Mingo 
County.  W.  Va.,  was  In  food  shape  Mr.  Barnes  further  stated. 
"Tou  will  have  to  have  a  new  sheriff.  Tou  cant  help  but  have 
a  new  ■henlf  I  dont  think  you  can  do  It  (remedy  condltlona) 
•ny  other  way.  Se  (the  sheriff)  U  tied  tn  with  a  fang  of  some 
of  the  toughest  kind  of  deputies.  He  has  alao  gotten  tied  In  with 
-  miifiiiii  geatlHBHi.  The  only  ob)eetloii  I  have  is  that  men 
five  to  ■••%  !■  Harlan  County — not  free  to  assemble  and 
anything  they  want  to  become — United  Mine  Workers  of 
company  union,  or  anything  that  they  want,  no  religion. 
no  organisation.  They  are  not  free.  The  minute  they 
to  assemble,  on  the  sllghteet  suspiaon  that  the  United 
^___  Workers  of  ABKta»  haw  ■■— llilin  to  do  with  tt.  that  ends 
N.  ■•  (Mlddletoa)  la  tied  to  baaoeable  men  above  and  to  a  lot 
of   msn  below,   and   between   the   two   he  cannot 


The  wMiSaa  ihOTn  tBM  the  miners'  wagee  are  cut  for  sddltlonal 
school  coalB.  aacll  tm  laopv  iMva.  additional  teachers,  etc.:  but  it 
alao  appears  that  Ite  apOTators  have  much  to  say  as  to  the  selec- 
tion at  the  teacheea.  vbe  naturally  are  friendly.  Titm  men  are  also 
out  for  the  expense  of  company  doctors.  Of  course,  the  companlea 
Mlact  tbeee.  who  are  also  friendly. 

Hm  only  newspaper  tn  the  county  is  owned  by  a  gentleman  who 
to  the  enthusiastic  friend  and  supporter  of  the  operators.  Bven 
the  choice  of  banks  for  their  savings  and  of  undertaker  for  the 
biBlala  of  thatr  man  are  hawl'e^l  to  the  satisfaction  of  the  oper- 


Many  cities  and  towns  In  Harlan  County  are  not  Incorporated,  as 
la  other  eountles.  because  the  operators  prefer  to  maintain  their 
own  government  rather  than  give  thair  men  the  right  to  partid- 
pato  and  elect  thetr  officials.  poUea  oAmtb.  etc..  as  they  do  In 
Jenkins.  Letchter  County,  and  in  many  other  placee  where  the 
rtghts  of  the  people  are  respected.  Thus  it  will  be  seen  that  tn 
■arlan  County,  nam  the  cradle  to  the  grave,  the  things  moet 
vttalty  affecting  the  ttwm  of  the  people  are  under  the  friendly  con- 
trol and  supervuion  of  the  operators. 
Ob  the  other  hand,  the  mine  operators,  or  rather  thoee  who  ap- 
bafOra  the  eoounlsslon  as  their  representatlvea.  accuss  the 
Mine  Wortcers  of  America  of  having  perpetrated  outragee 
nonunion  miners,  of  having  imported  into  Harlan  County 

individuals  for  the  purpoee  of  stirring  up  dissatisfaction 

•rippling  the  coal  industry;  however,  when  quite  a  ntimtier  of 
so-called  "  outsldlrB  "  were  arrested  tn  Cumberland  and  taken 
to  )ai:  and  kept  there  for  several  days  without  being  given  an 
opBortunlty  to  make  bond,  and  all  without  rime,  right,  or  reason. 
aampt  that  they  belonged  to  the  union,  and  without  any  warranu 
baliif  lasued  agalnat  them,  not  s  single  one  of  them,  on  this  ooea- 
or  any  other,  was  fotind  to  be  armed.  Lat«r,  warrants  were 
out  by  the  sheriff  himself,  and  all  but  one  of  the  warranU 
dtsmlssed  without  trial. 
Tour  commlmlMl  fully  recognised  the  fact  that  the  southeastern 
Kaotuoky  bltvmlBOUs-coal  fields  are  among  the  most  extensive  and 
tto  ■mUhlaat  in  the  world,  and  that  the  operators  who  have 
kaavtty  invested  their  capital  in  thla  field  have  a  right  to  lawful 
pntoctlon  and  a  fair  profit  on  their  Invsatawnt.  It  also  recog- 
aima  the  fact  that  the  United  Mine  Workers  of  America  or  any 
■iiKiiar  organlaatlon  has  the  constitutional  right,  so  long  as  it 
rmutaa  in  the  ^rminilt  of  legal  propriety  and  reason,  to  organise, 
to  mask,  and  to  aamMwt  meetings  wherever  and  whenever  it  may 


It  appears  that  the  principal  cause  of  existing  conditions  tn 
Harlan  County  is  the  desire  of  the  mine  operators  to  smsss  for 
tlisinssiisa  fortuass  through  the  oppreealon  of  their  laborers,  which 
thiy  #0  through  the  sheriff's  oOoe.  Mine  owners  have  a  right  to 
Imsa  ttelr  property  properly  protected,  but  thsee  mine  guards 
sbould  not  be  made  «w  of  away  from  the  property  o<  tkair  am- 
ptoyera.  They  should  do(  be  gunmen  or  ex-convicU:  ttaay  ilMMdd 
not  be  nigs  III  sell  into  flying  squadrons  to  terrorlae  and  Inttmtdato 
people  anywhere  in  the  county  wherever  the  sheriff  may  direct. 

Tour  ooountaalon  bellevea  that  before  conditions  can  be  bet- 
tmad  la  Harlan  County  that  tt  Is  abaotutely  essential  that  the  op- 
•fatora  and  oilaers  eome  to  a  batter  understanding,  one  with 
aaMlMr.  aatf  ttoat  tbe  upsta lew  aama  to  fully  recognise  the  fact 
ttMl  tim  miama  tkmf  employ  aaa  Imama  beings,  with  equal  rights 
mmtm  the  law  with  theoaaeivea.  and  that  their  employees  are  not 
mm*  tools  to  be  used  by  them  as  they  may  see  fit.  The  preesnt 
syatam  of  deputised  mine  guards  and  one-elded  administration  of 
the  law  must  be  aboUahed.  The  law  abould  be  enXoroed  as  strletty 
afate*  the  opstatnva  m  tt  la  now  being  enforeed  only  against  the 
■iBHa.  Piaa  and  hoaaat  sleet kms  ara  alao  a  neoesatty.  and  the 
**  aMtag  "  a(  baUo«  boxea.  tka  aottac  a(  baUou  in  the  namea  of 

tn  the  aamm  c€  bmo  that  are  dead  or  alas 
axlsted.  theee  liaUots  being  voted  days  In  advance  of  elec- 
abould  be  stopped.     All  of  this  is  being  done  now;   and 
prime  when  the  Um  of  namee  ran  out.  tham  alaetloik  as- 
voted  trees,  ttowara.  the  beasU  of  the  field,  and  the  fowla 
of  the  air. 

to  you  tkai  Bhalff  MUMlaton  be 


sheriff   will   likely   be  appointed   who  win   Indulge   In   the   same 
methods,  btit  at  any  rate.  It  would  be  food  for  thought  for  futuza 

sheriffs. 

It  is  further  recommended  that  a  commission  similar  to  thla 
be  appointed  and  authorised  to  fully  Investigate  any  further  out- 
ragee committed  or  permitted  by  sheriffs.  depuUee.  other  ofllclals. 
or  persons. 

It  Is  also  recommended  that  State  police  officers  be  used  to  en- 
force the  law  and  give  proper  protection  to  the  people  in  the  event 
the  local  ofBdala  do  not  see  fit  to  clean  house  themselvee.  In 
feet,  one  mine  operator  who  was  attempting  to  give  his  men  a 
sq\iare  deal,  requested  the  use  of  the  State  police  if  he  could  not 
keep  his  own  deputies.  This  man's  house  had  been  dynamited, 
presumably  by  men  who  did  not  like  his  method  of  fair  dealing, 
and  who  had  been  notified  by  Sheriff  Mlddleton  that  he  waa. 
in  the  future,  going  to  fumiah  only  deputise  of  hla  (the  shertlTs) 
own  choosing. 

In  conclusion,  jova  commission  desires  to  report  that  after 
mature  and  careful  deliberation  lU  members  unanimoualy  agree 
that  charges  made  In  writing  against  the  Harlan  coal  operators 
and  filed  with  the  commission  by  Mr.  William  Tumblazer.  prcal- 
dent  of  district  no.  19.  and  Mr.  Sam  Caddy,  president  of  district  no. 
30.  of  United  Mine  Workers  of  America,  have  been  successfully 
sutMtantiated  by  competent  evidence  except  that  It  was  not  shown 
that  the  niunber  of  deputy  sheriffs  and  other  peace  officers  in 
Harlan  County  was  as  great  as  300. 
Bcepectfully  submitted. 

HxivaT  H.  DsMTHABirr,  Chstrman, 

ADOLTHns  anxiAM, 

OaxN  CoiK. 

Hugh  S.  Okxoobt, 

Int}ettigation  CommitMion. 

Mr.  MAY.  Mr.  Speaker.  I  do  not  call  the  attention  of  the 
House  of  Representatives  to  this  report  for  the  mere  purpose 
of  advertising  the  misconduct  of  any  business  group  of  Harlan 
County.  Ky..  but  for  two  things.  The  report  shows  that  in 
the  two  adjoining  counties  of  Bell  and  Letcher  peace,  quie- 
tude, and  harmony  exists  between  coal  operators  and  coal 
miners — between  employer  and  employee.  Letcher  County 
is  one  of  the  counties  of  my  district  Joining  Harlan  County. 
It  is  a  large  coal-producing  county,  and  has  in  it  some  of 
the  finest  and  best  mining  towns  in  the  State.  Thousands 
and  thousands  of  men  work  in  the  mines  of  Letcher  County. 
and  I  desire  to  point  out  that  Letcher  and  the  other  seven 
counties  of  my  district  are  solidly  organized  by  the  United 
Mine  Workers  of  America.  Harlan  County  is  only  partially 
organized,  and  that  portion  of  it  not  organized — and  where 
union  labor  is  not  recognized  and  where  the  principles  of 
collective  bargaining  and  free  speech  are  denied — is  aptly 
described  bf  the  Oovemor's  commissicm  In  these  words: 

It  Is  almost  unbelievable  that  anywhere  In  a  free  and  demo- 
cratic Nation,  such  as  ours,  conditions  can  be  found  as  bad  as 
they  are  in  Harlan  County.  There  exists  a  virtual  reign  of  terror, 
financed  In  general  by  a  group  of  coal-mine  operators  in  collusion 
with  certain  public  officials;  the  victims  of  this  reign  of  torror 
are  the  coal  miners  and  their  famlllea. 

That  is  the  coiKlltlon  existing  where  coal  operators  refuse 
to  recognize  the  fimdamental  principles  that  their  employees 
are  entitled  to  live  and  to  the  pursuit  of  happiness  and  the 
enjoyment  of  the  fruits  of  their  labor.  On  the  other  hand. 
In  every  county  of  my  district  where  union  labor  has  con- 
tracted and  bargained  collectively  with  the  operators,  free- 
dom of  speech  and  the  right  to  peaceable  assembly  are 
recognized. 

The  conditions  existing  in  my  district  are  aptly  described 

by  the  Oovemor's  commission  in  these  words: 

In  these  oountlee  freedom  of  speech  and  the  right  to  peaceably 
aaaemble  are  reoopilaed.  There  Is  no  oppression  from  above:  there 
la  helpful  cooperatkm  and  understanding  between  the  operators 
and  the  minora. 

These  stat^nents  from  an  impartial  commission,  made  after 
long  study,  full  hearings,  and  careful  examination  of  thou- 
sands of  pagM  ot  sworn  testimony,  vindicate  fully  and  un- 
questionably every  charge  made  by  me  in  the  resolution 
which  I  introduced  in  this  House  last  Jsmuary.  It  vindi- 
cates the  United  Mine  Workers  and  establishes  the  fact  that 
where  the  operators  are  reasonable  and  fair,  as  in  my  dis- 
trict, there  is  no  trouble;  and  this,  to  my  mind,  conclusively 
proves  that  the  miners  are  not  at  fault  in  Harlan  County. 

New  legislation  Is  nearly  always  the  result  of  developing 
new  conditions  and  resultant  public  opinion:  and  with  the 
conditions  of  the  coal  Industry,  one  of  the  great  basic  indus- 
tries of  this  country,  as  they  now  are  and  as  they  have  been 
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for  the  past  4  or  5  yean,  the  tmmlnent  need  ai  new,  con- 
structive legislation  looking  to  the  protection,  not  only  to 
the  rights  of  property  of  the  owners  and  operat<M's  of  the 
coal  Industry,  but  to  the  welfare  and  rights  of  the  working- 
man  as  wen,  are  Imperative;  and  we  are  approaching  the  day 
when  we  will  have  before  this  body  for  consideration  two 
measures,  one  of  which  has  already  passed  the  Senate  and 
pending  before  the  House  of  Representatives,  the  Wagner- 
Conneiy  labor  rdatlons  bin.  and  the  Quffey  coal  biU;  and. 
In  my  Judgment,  the  enactment  of  these  measures  into  law 
win  bring  to  the  coal  industry  In  this  country  a  new  free- 
dom and  a  new  prosperity.  [Applause.]  It  wlD  telng  to  the 
man  ppgagBfi  In  the  x"fTii"g  of  cool  Steadier  employment  and 
better  wages,  and  in  this  bdief  I  am  persuaded  that  the 
earlier  these  measures  can  be  enacted  into  law  and  put  Into 
execution  the  sooner  we  wlD  see  universal  peace  and  pros- 
perity throughout  the  bituminous-coal  fields. 

In  order  that  the  coal  miners  of  eastnn  Kentodcy  may 
not  be  held  up  to  the  outside  world  as  lawtoeakers  and 
disturbers  of  the  peace.  I  have  presented  to  you  these  facts. 

An  unenlightened  pubUc  opinion  laased  upon  a  false  premise 
is  dangerous,  but  enlightened  public  opinion  Is  always  a 
wholesome  force.    George  Washington  put  it  in  these  words: 

In  proportion  as  the  structure  of  a  government  gives  force  to 
public  opinion,  it  la  eaaentlal  that  pttblle  ofrfnlon  should  be 
enllghtoned. 

So  long  as  the  coal-mistng  Indastry  is  controlled  and  op- 
erated by  such  able,  fatar-minded,  and  eonsdentiouB  men  as 
now  control  it.  and  so  long  as  the  laborers  engaged  in  that 
Industry  in  my  district  have  sane  and  sound  patriotic  leader- 
ship as  they  now  have,  there  wUl  be  no  trouble  in  the  mining 
fields  of  eastern  Kentucky,  and  I  shaU  hope  to  see  the  day 
when  the  few  selii^,  avaricious  operators  that  have  dom- 
inated socially  and  politically  that  small  portion  of  Harlan 
County  condemned  in  the  report  of  the  Oovemor's  com- 
mission shall  cease  to  dominate.  [Applause.] 
THs  SOAP  mvasnr — oocoifur  on. 

Mr.  STACK.  Mr.  Speaker,  I  renew  my  request  of  last 
Friday  to  address  the  House  for  8  minutes  on  proposed  legis- 
lation that  vltaUy  afTects  my  district  and  the  entire  soap 
industry  of  the  United  States. 

The  SPEAKER.    Is  there  objection? 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  reserve  the 
right  to  object.  Will  the  gentleman  limit  his  remarks  to  3 
minutes? 

Mr.  STACK.    Yea. 

Mr.  TAYLOR  <rf  CokHado.    Very  wett 

The  SPEAKER.    Is  there  obieeti<m? 

There  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  on  May  10.  1935.  my  coUeague, 
Mr.  DocKWDLER,  introduced  in  the  Hoose  H.  R.  8000.  a  MH 
to  repeal  the  tax  on  coconut  oU.  I  am  reliably  informed 
that  if  this  biU  is  passed  it  wiB  affect  83.000  soap  workers  in 
the  United  States.  In  my  district,  tf  the  biU  Is  passed,  several 
additional  employees  will  be  hired. 

Mr.  CHRISTIAN80N.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  STACK-    Yes. 

Mk'.  CHRIsmANSON.  How  many  tanners  in  the  United 
SUtes  will  it  affect? 

Mr.  DOCKWEIUR.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  STACK.    Yes.  with  pleasure. 

Mr.  DOCKWEIUtR.  I  think  I  can  answer  the  gentleman 
from  MlnnesoU.  Tbe  partieiriar  bffl  referred  to  by  the  gen- 
tleman from  Pennsylvania  [Mr.  Stack],  H.  R.  3000,  does  not 
repeal  the  tax  on  all  cocoaut  oil.  bat  only  on  coconut  oil  used 
in  the  manufacture  of  soap.  It  does  not  affect  the  oil  that 
goes  into  the  manufacture  oi  edible  products. 

Mr.  CHRISTIAN80N.  It  would  Interfere  with  the  pro- 
ducers oC  cottonseed  olL 

Mr.  DOCKWSn^R.  Cottonseed  oil  has  never  been  used 
in  the  manufacture  of  soap.  It  is  entirely  too  expensive  to 
be  so  used. 


Mr.  CHRISTIANSON.  I  have  hot  read  ttte  gentleman's 
bill,  but  I  intend  to. 

Mr.  SEBSON.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  gentleman  from  Pennsylvania  [Mr.  Stack]  be  jsermitted 
to  proceed  for  2  additional  minutes  In  order  that  a  question 
or  two  may  be  asked  of  him.  Members  of  the  Committee 
on  Ways  and  Means  and  of  the  Appropriations  Committee 
who  are  familiar  with  the  bill  are  present 

The  SPEAEXR.  The  gentleman  from  New  York  asks 
unanimous  consent  that  the  time  of  the  gentleman  from 
Pennsylvania  be  extended  2  minutes.    Is  there  ohjection? 

Tb^  was  no  objection. 

Mr.  SISSON.    1^.  Speaker,  wiU  the  gentleman  yMd? 

Mr.  STACK.    Yes;  I  shaU  be  glad  to  yield. 

Mr.  SISSON.  As  I  understand,  what  the  gentleman  ad- 
vocates is  the  passage  of  a  biU  which  removes  the  3  cents 
tax  from  coconut  oil  which  has  been  so  processed  as  to 
render  it  unfit  to  be  used  in  butter  substitutes  or  in  any 
article  of  food.    Is  not  that  it? 

Mr.  STACK.    Yes;  that  is  correct. 

Mr.  SISSON.  In  the  gentleman's  (^pinion  that  would 
probably  not  affect  the  dairy  industries  at  aM. 

Mr.  STACK.    As  far  as  I  know  it  would  not. 

Mr.  SISSON.  I  may  say  to  the  gentleman,  that  docs 
affect  several  manufacturing  industries  in  my  district  I 
feel  I  have  a  right  to  speak  for  the  dairy  industry,  and  I  do 
not  believe  It  injuriously  affects  the  dairy  industry,  and 
that  it  would  greatly  add  to  employment  if  the  tax  were 
ranoved. 

Bffr.  CITRON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  STACK.    Yes;  certainly. 

Mr.  CITRON.  Is  it  not  true  that  coconut  oO  is  used' 
mostly  in  the  manufacture  of  soap,  and  that  no  other  prod- 
uct grown  in  this  country  can  be  so  used,  nor  can  they  use 
any  substitute,  so  that  if  the  tax  is  repealed  It  wlD  help  the 
soap  manufacturers  and  laborers,  because  they  will  be  able 
to  reduce  the  selling  i»ice  and  sell  more  of  the  ];H^>ducts?  X 
am  informed  also  that  the  farmers  are  not  affected,  because 
their  products  are  not  used  for  this  particular  soap,  whldi 
can  only  use  coconut  olL 

Mr.  STACK.  That  is  my  undmstandlng.  However,  my 
primary  interest  In  it  is  this.  Tbit  vice  dasJxmaoi  of  a  soap 
industry  In  my  own  district  teDs  me  that  if  this  blU  be 
made  a  law  many  additional  emidoyees  would  go  to  woric  in 
my  district,  without  P.  W.  A.  funds  but  with  private  funds. 
He  has  written  a  letter  on  the  subject  and  explained  why 
the  bill  should  be  passed.  I  ask  unanimous  coQS«it  that  hla 
letter  be  inserted  in  the  Rioou  at  this  ix>int. 

Mr.  TRUAX.    Mr.  Speaker,  wUl  the  gentleman  yield? 

Mr.  STACK.    Yes. 

Mr.  TRUAX.  The  bin  does  affect  certain  classes  of 
farmers,  namdy,  the  producers  of  grease,  fats,  and  oils;  and 
this  bill  is  opposed  by  all  (rf  the  major  farm  organizations 
oC  the  country. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  STACK.  I  yield  with  pleasure  to  the  gentlewoman 
from  Cahfomia. 

Bfrs.  KAHN.  Oils  that  would  be  produced  by  farmers  could 
not  possibly  take  the  place  of  the  coconut  oil  in  soaps.  This 
is  something  that  oi^  coeomit  oil  can  be  used  tm.  Tlie 
manufacture  of  fine  soaps  has  faUen  off  tremendously  since 
this  law  went  into  effect. 

The  SPEAKER.  Tbe  time  of  the  gentleman  from  Penn- 
sylvania has  again  expired. 

Mr.  STACK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
insert  at  this  point  a  letter  from  the  vice  president  of  the 
soap  industry  in  my  district,  v^ch  explains  the  entire  biU 
and  which  I  am  satisfied  every  Member  would  like  to  read; 
and  also  in  connection  therewitti  a  short  message  from  the 
President  of  the  United  States. 

The  SPEAKER.  Is  there  objection  to  \3k  request  of  the 
gentleman  from  Pennsylvania? 

niere  was  no  objection. 
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TlM  matter  referred  to  la  m  folknn: 

FHLa*  Od. 
rhitadetphu.  Map  ar.  iM5. 

■■■.  Mbbabl  J.  Stack. 

HOMM  of  B«prea«mtcMMi.  W«fc<i»ffton,  ©    C. 
Smb  am    Tour  prompt  raapoM*  to  my  letter  of  May  aa  regarding 
H   R  1000  to  much  sppreclated.    I  wee  unable,  bowerer.  to  eaU  on 
7^  on  SeturtUy  ee  you  eo  kindly  euggeeted.    WUl  be  very  glad  to 

do  eo  at  a  future  date.  

To  fnrlNtT  ■innlieelM  In  your  mind  tbe  aaad  lor  favoraole  con- 
,  of  H.  CaOM  I  am  glvtag  balow  mm  <rf JHm jwaeone  why: 
««meat  of  H.  R  aooo  wlU  pevmtt  the  tw-CTee  uaage  <d 
I  coconut  oil  in  aoep.  rubber  tlree.  the  tanning  of  leether. 

taduetrtel  ueaga.  

,  the  leryliv  of  the  eMlM  tax  there  haa  oecurr«d  •  decreaee 

IB  tlM  aannimpttm  ot  crada  eoeonut  oU  eueh  ee  to  employed  mainly 
tor  twitinlral  ueage,  and  an  Incraaae  In  the  consumption  of  refined 
eoeonut  oU  »uch  ee  to  employwl  for  edible  ueege.  The  Induatrlal 
iMH*  and  It  dlfflcult  to  pay  the  tax.  wbevMa  thoee  making  edible 
produete  do  noC  The  cnectment  ot  H.  R.  tOOP  and  the  removal  otf 
the  esotoe  taa  on  Philippine  oil  for  technical  uaa  wUl  enable  Indue- 
trlal  uaere  to  pay  more  for  and  uae  mora  crude  coootuit  oU.  which 
will  lacreaaa  tbe  prtee  of  copra  (tbe  dried  meet  of  ttoa  eooonut)  to 


Ttoat 


par  wff'fvtf  esdee  tax  oo  coconut  oU  envounta  to  14 
f^^  aanra.  or  to  tSS  per  short  ton  of  copra.     Tbe 

^^ noer  reoelTee  only  about  7  peeoe  per  100 

iiuoe'f or  hto  copra,  or  1  6  oanto  per  pound  on  tba  barta  d  AmarlcaB 
doUara.  The  recent  Sakdallate  outbreelu  occurred  la  two  copra- 
■HHHlHfff»«»  Provlncee  end  have  been  eecrlbed  by  PlUplno  leaders  to 
poor  eaaaowda  oonriltlnne  et^endered  by  the  coconut-oU  exciee  tex. 
The  prtoa  at  eopm  IR  tba  FtolUpplna  IMMads  to  now  about  one-half 
«g  tba  normal  pvlea  wbleb  aalalad  in  eoeh  years  as  1936. 

<fba  anactmant  of  H.  R.  1000  would  have  a  tendency  to  lower  the 
net  eoet  of  eooonut  oil  to  tnduatrtal  ueers  and  to  tncreaei  the  net 
coat  to  edible-products  manufacturers,  but  the  ma)or  baaoAt  would 
■o  to  PbUlpptne  copra  producers.  If  only  one-baU  of  the  beaeAt 
S«R  tbe  removal  of  the  tax  accrued  to  them.  It  would  incraaae 
tbafr  Ineotne  from  tbote  oopra  by  over  50  percent. 

Tba  enactooent  of  ■.  R.  8000  would  not  only  eerve  to  Improve 

tbe    PhlUpplnee    but    would    lighten    a 

schooto.    Institutions,    hoteto.    oAoe 

and  otbar  large  users  of  eoep.     Since  oooonut  oil   to 

oU   l^iaillsiil    ueed   In   the   lower-prload  gradae  of 

It  wo«ld  aaalat  famlllae  having  low  Incomea 

..^ the  ooet  of  relief  work.     It  would  greaUy  aaeist  the 

MDaller  manufacturers  of  technical  products,  such  as  soap.  etc.. 
numy  of  wbooa  And  It  impoeslble  to  operate  at  a  profit  beeauae  of 
high  ne  iiielafflal  ooate  and  decreased  volume  of  buslneaa. 

Frtor  to  the  larylag  of  the  exctoe  tax  70  percent  of  all  coconut- 
all  Im^orta  want  Into  technleal  uaage.  where  it  to  required  beeauae 
of  Ite  laurlc-acld  aentant.  Beeauae  domeetlc  olto  and  fau  do  not 
eoatain  lawte  aali,  tba  tax-free  \ieage  of  Philippine  coconut  oil 
for  tti>>"«*^^'  taage  will  not  injure  the  welfare  of  domeetlc  oil  and 
fat  produoara. 
Tba  Mianfant  of  H.  R.  8000  would  oecasloa  tba  Paderal  Oov- 
BO  kMB  of  revenue  bacauee  the  proeeedi  of  tba  tax  on 
KUt  oil  are  paid  to  the  Philippine  treeaory.  which  cannot, 
r  the  law.  return  any  part  of  same  to  the  copra  farmcra. 
ilMnwant  oOdato  are  greatly  eoneamed  because  of  the 
...^  maiiaiiln  aondlUon  of  the  farmara  In  the  coconut-pro- 

ducing areas  and  have  asked  for  the  entire  removal  of  the  tax. 
enactment  of  B.  R.  8000  will  asalst  American  export  trade. 
ProaMant  Rooaavatt.  under  date  of  May  38.  1B34.  requested  re- 
consideration of  the  exolae  tax  on  Philippine  coconut  oil  by  Con- 
gress, giving  three  reaaona  for  hto  requeei. 

Plrst.  It  to  a  withdrawal  of  an  offer  made  by  the  Congreea  of 
the  United  SUtee  to  the  people  of  the  Philippine  Islands. 

•aeoBd.  enforcement  of  this  provtolon  at  thto  time  will  produce 
a  ■ailOMe  condition  among  many  thousands  of  families  in  the 
9MU|if>lne  TfHn<ff 

Iblrd.   no  effort   has  been   made  to  work  out  some  form  of 
aMapvoaalaa  which  would  be  leee  unjust  )o  the  Philippine  people 
and  at  tbe  same  time  attain,  even  If  more  slowly,  the  object  of 
helping  the  buttar  and  animal-fat  indxistry  In  the  United  Statee. 
H.  R    8000  offan  tba  compromlae  dlaeunad  In  tbe  Praaldenfa 
third  reaaon  for  niiiiMilt  ramwaiilerBtlnn  of  tba  tax. 
Wa  tmat  tbia  MU  wfll  raealva  yoor  favorable  aupport. 
ReepeetfxiUy  yours. 

A.  BOT  BoMov.  Plea  PraaManf. 


(H.  Doc.  No.  MA 
oocoicTTT  on.  ncroaTATKHt 


»1 


(MbaaBAe  ftooi  tba  Praaldant  of  tbe  Untied  AUtee  transmitting  a 
vaqttoat  tor  raeomaidaratlon  of  that  provialon  of  tba  ravaaraa 
Mg,  wbkb  ralataa  to  oooonut  oil) 

ro  th4  Cofraas  of  tK€  I/aited  Stat«»: 

■arly  la  tba  preeent  seeeton  of  the  OoAgrMa  the  Phlllpplna 
Act  was  paaaad.  Thto  act  provided  that  after  the 
of  the  new  Interim  or  commonwealth  form  of  gov- 
t  of  the  Philippine  Islands  trade  relations  between  tbe 
united  Statee  and  the  PhUtpnlna  Islands  shall  be  as  now  pro- 
vided by  law.  Certain  exeaptiona.  however,  were  made.  One  of 
tbaaa  axeeptlona  raoulrad  lavytng  on  all  oooonut  oA  ooantng  into 
tba  Utaltad  Statsa  from  the  Philippine  TslsnAa  la  any  calendar 
la  iiceas  of  448.000.000  pounds,  the  same  rataa  of  duty 


collected  by  the  United  Btataa  on  coconut  oU  tanportad  from  for- 
eign oountrtee.  ^ 

It  to  of  course,  wholly  clear  that  the  intent  of  the  Congrees  by 
tbto  provision  was  to  exempt  from  Import  duty  448X)00.000  pounda 
of  coconut  oil  from  the  Philippines. 

Later  In  the  preeent  eaaaion.  the  Oongriai  In  the  revenue  act 
impoaed  a  3-cent-per-pound  proceaiing  tax  on  oooonut  oil  from 
the  PhUlpplnes.  Thto  action  was  of  course  directly  contrary  to 
the  intent  of  the  provtolon  In  the  Independence  act  cited  above. 

During  thto  same  period,  tba  people  of  the  PhUlpplne  Islands 
through  their  legislature  aooaplad  tbe  provuioos  of  the  Inde- 
pendence Act  on  May  1.  1934. 

There  are  three  reasons  why  I  requeet  reconsideration  by  the 
OoagiaM  of  the  provision  for  a  S-cent  per  pound  proceeslng  tax. 

PtfM.  It  to  a  withdrawal  of  an  offer  made  by  the  Congreea  of 
the  United  Statee  to  the  people  of  the  Philippine  Islands 

Second,  enforcement  of  thto  provision  st  thto  time  will  produce 
a  serloua  condition  among  many  thousands  of  famlllea  In  the 
Philippine  Islands.  

Third,  no  effort  has  been  made  to  work  out  some  form  of  com- 
promise which  would  be  leee  unjust  to  the  Philippine  people  and 
at  the  same  time  attain,  even  if  more  slowly,  the  object  of  help- 
ing the  butter  and  animal-fat  industry  in  the  United  SUtee. 

I.  therefore,  requeet  reconalderatkm  of  that  provtolon  of  the 
revenue  act  which  relatee  to  coconut  oil  In  order  that  the  subject 
may  be  studied  further  between  now  and  next  January,  and  In 
order  that  the  spirit  and  Intent  of  the  Independence  Act  be  more 

doeely  followed.  _  ^    ^ 

PBAMmuw  D.  RooaxvsLT. 

Tn  Wkits  Boxjwm,  Muy  28,  tiU. 

rWMMUMUJOK  TO  AhDknS  THX  HOUS8 

Mr.  RANDOLPH,  lir.  Spedker,  I  aak  unmnlmous  consent 
to  addrecs  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  tbt  request  of  the 
gentleman  from  West  Virginia? 

lir.  PAUimANO.  Reserving  the  right  to  object,  I  would 
like  to  ask  the  gentleman  from  West  Virginia  not  to  insist  on 
asking  for  time  at  this  time.  I  feel  that  if  we  begin  to  extend 
time  to  Members  to  address  the  Houss.  we  will  never  proceed 
to  take  up  the  District  IfgHhitlnn  As  I  stated  before,  we 
have  four  or  five  bills  which  I  am  satisfied  we  can  dispose  of 
within  a  half  hour.  Then  we  can  take  up  some  bill  thbt 
will  be  debaUble.  and  then  I  wlU  give  aU  the  time  necessary 
to  the  Members. 

Mr.  RANKIN.  Resenring  the  right  to  object.  I  should  like 
to  propound  an  inquiry  to  the  Chairman  of  the  Committee 
on  the  District  of  ColumbiA.  Hie  gentleman  seems  to  be  in 
a  great  hurry  to  get  this  hnklstlon  passed,  and  probably  he 
la  right,  but  we  have  a  condition  In  the  District  of  Columbia 
today  that  in  my  opinion  is  a  disgrace  to  the  District.  Right 
in  front  of  this  Capitol  the  striking  taxlcab  men,  who  seem 
to  be  determined  to  hold  up  the  Shrlners  who  are  here,  are 
stopping  tazicabs  and  making  rtifiHrng^^r  get  out  of  them. 
Why  does  not  the  Committee  on  tbe  District  of  Columbia 
take  up  that  proposition  and  let  us  put  a  stop  to  it  or  go 
into  it  and  see  what  is  wrong  while  we  can  do  it?  [Ap- 
plause.] If  the  committee  is  in  a  hurry  to  do  something 
that  will  redound  to  the  best  interest  of  the  District  and  the 
country,  there  is  the  chance.    [Applause.] 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Mr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  object 

Mr.  BLANTON.  Oh,  do  not  object:  let  him  get  It  out  of 
his  system. 

Mr.  WOOD.  Mr.  Speaker,  reserving  the  right  to  object,  in 
connection  vttli  the  statement  JusI  made  by  my  colleague 
from  MlaalsBtpiii  [Mr.  RAioair],  I  dsstov  to  observe  that  tht^ 
striking  t&xlcab  drivers  are  not  members  oi  any  union 
Qgianlitatlon. 

Mr.  RANKIN.  I  agree  with  that  I  do  not  believe  any 
reputable  union  would  tolerate  such  misconduct  imder  the 
circumstances. 

Mr.  WOOD.  I  JvBl  want  to  oiake  that  sUtement  so  that 
there  will  be  no  "'TtM*'"*"******!  about  it. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fMiyenian  from  West  Virginia  [Mr.  RawsolphI? 

Mr.  TATIiOR  of  Colorado.    Mr.  Speaker.  I  object. 

BAPOKTATIOir  op  ALinr  aUXIRALS 

Mrs.  OlSAY.  Mr.  Speaker.  I  ask  unanimous  ccmsent  to 
extend  my  own  remarks  in  the  Rscoao  and  to  include  a 
radio  speech  which  1  gave  on  Friday  evening. 
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The  SPEAKER.    Without  objectian,  it  is  so  ordered. 

There  was  no  objection. 

Mrs.  O'DAY.  Mr.  Speaker,  under  permission  granted  me 
to  extend  my  remarks  in  the  Rsooas.  I  inclnde  the  following 
radio  address  delivered  by  me  last  Friday  evening: 

We  are  told  that  this  Seventy-fourth  Oongress  receives  more 
maU  than  any  other  Congreea  In  the  history  of  our  country,  and 
I  am  also  told  that  New  York**  other  Congreaaman  at  Large  and 
I  receive  the  second  largest  mall  that  oomaa  to  the  House  of  B«pre- 
santativea. 

A  surprisingly  large  number  of  tba  latteia  received  pertain  to 
aliens — their  status,  their  entry,  legal  and  lllagal.  and  their  depor- 
tation: and  the  research  necessitated  for  the  answering  of  these 
letters  has  brought  to  light  some  astonishing  situations. 

The  scrambled  state  of  our  preeent  Immigration  and  deportation 
laws  Is  the  answer  to  the  oft-repeated  question,  "Why  cannot  we 
get  rid  of  the  alien  criminal?  "  The  Department  of  Labor,  as  all 
other  departments  of  Government,  muat  operate  strictly  wtthln  the 
law.  and  it  la  powerlees  under  the  bod«e^x>dge  of  contradictory 
amendments  to  the  present  law  to  operate  effectively. 

There  are  at  present  certain  mandatory  laws  requiring  the  de- 
portation of  alien  criminals  and  at  all  thoaa  who  have  entered  tba 
country  illegally. 

At  present  vlc^tors  of  Federal  narootlc  acts  are  fleportable.  but 
violators  of  State  narcotic  acts  are  not. 

Under  the  present  law  the  alien  who  U  smuggled  into  tbe  coun- 
try is  deportable.    The  alien  who  smuggles  him  In  Is  not. 

An  alien  criminal  can  now  be  deported  only  if  he  has  been  con- 
vlctad  of  a  crime  involving  moral  turpitude  committed  within  5 
years  after  his  admission  to  the  United  Statee  and  sentenced  to 
Imprison  ment  for  1  year  or  longer,  or  If  hla  rao<»d  shows  two  such 
convictions  and  sentences  subsequent  to  MBrxiary  5,  1917. 

Under  the  present  law  any  Judge  who  sentanoaa  an  alien  crimi- 
nal to  a  term  of  Imprlaonment  calling  for  deportation  may,  by  a 
simple  recommendation  to  the  Secretary  of  Labor  within  80  days 
after  the  date  of  senteztoe.  abaolutdy  prevent  deportation.  The 
Secretary  has  no  option  in  the  matter. 

While  any  police-court  Judge  or  maglatrafce  who  haa  authority 
to  sentence  a  criminal  for  a  year  or  more  may  in  his  uncontrolled 
discretion  prevent  the  deportation  bf  that  criminal,  there  is  no 
power  In  tbe  United  States,  zwt  even  that  of  tbe  President,  to 
avert  the  deportation  of  an  alien  who  Is  itot  a  criminal. 

Here  are  the  records,  tor  example,  of  certain  alien  crlnklnala  vrho 
are  not  deportable  under  our  present  scrambled  laws: 

W.  L.:  Thirty  years  old;  in  country  37  years;  has  been  arrested 
16  times  for  crimes.  Including  burguuy,  abduction,  f^onlous  aa- 
sault.  robbery,  homicide,  grand  larceny,  bribery,  sic;  haa  bp«d% 
6  years  6  months  in  prison. 

M.  P.:  Plfty  years  old;  16  years  in  the  country;  has  been  arrested 
five  times  and  spent  9  years  7  months  and  2  days  in  prison. 

C.  B.:  Fifty-four  years  old;  27  yeara  in  tbe  country;  haa  baaa 
arreated  eight  times  and  has  served  10  years  8  momtha  in  prlaoa. 

Theee  men  cannot  legally  be  deported. 

On  the  other  hand  Is  the  case  of  two  sisters.  9  and  10,  nativea 
of  Canada,  brought  to  this  country  when  infants  illegally  by  their 
mother,  who  died  a  year  later.  Tba  children's  fattaer,  who  haa 
since  been  deported,  broxight  them  to  Lebanon.  Pa.,  to  the  home  at 
their  uncle  and  aunt,  who  have  cared  for  the  motherless  little 
girls  as  though  they  were  their  own.  and  wish  to  adopt  them. 
Under  our  present  laws,  the  deportation  of  theee  ^tlldren  is 
required. 

A  f>rosperou8  farmer — a  natundlaed  dUaan— owns  a  thousand- 
acre  farm  Just  this  side  of  the  Canadian  border.  A  son,  who  was 
21  when  his  father  became  a  cltiaen,  and  who  baa  not*  yet  ta^en 
out  hla  dtlaenshlp  papers,  walked  aoroaa  tbe  road  into  Canada 
to  malce  a  call.  Returning,  he  took  a  short  cut  acroas  fields  to 
hu  home.  By  this  act  he  to  gtiilty  of  Ulegal  entrance,  and  his 
d^xirtation  Is  required. 

Our  present  Immlgr^-tion  laws  are  not  te  conformity  with  modem 
ideas — they  are  making  it  impoawlbia  to  deal  In  a  humane  manner 
with  many  of  the  cases  that  cotne  before  tha  Department,  and  they 
prevent  the  deportation  of  alien  criminals  and  racketaexs  who  are  a 
to  law-abiding  American  citlaena. 

DU1HX(?r  OP  COLUKBXA  LAdSUTXCIT 


rxBs  CHsxai)  sr  rsookiner  or 

COLimBU 


nr  THX  DzsnicT  op 


Mr.  PALMISANO.  Mr.  Speaker.  I  call  up  the  bffl  (8.  410) 
to  provide  fees  to  be  charged  by  the  recorder  of  deeds  of 
the  District  of  Columbia,  and  for  other  purposes. 

Tbe  Clerk  read  the  tlUe  of  the  bill. 

Mr.  PATMAN.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  It 

Mr.  PATMAN.    Is  this  a  Union  Calendar  bfll? 

Tbe  SPEAKER.    Yes;  the  bin  is  on  the  Union  Calendar. 

Mr.  PALAdSANO.  Mr.  Speaker.  I  ask  unanimous  con- 
sent that  the  bill  may  be  considered  In  the  House  as  in 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Maryland? 

Mr.  PATMAN.  Reserrfng  the  rlffat  to  object  this  Is  a 
Union  Calendar  bUL    X  should  Uka  to  bs  hsaxd  on  tt»  And  X 


think  we  dtoold  go  Into  tbe  Committee  of  fht  Whole;  And. 
therefore,  as  much  as  I  dislike  to  object  to  the  request  of  tbs 
gentleman.  I  ^lall  be  compeiHed  to  do  so. 

Tlie  SPEAKER.    Tbe  gentleman  from  Texas  objects. 

Mr.  PALMISANO.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
tbe  state  of  tbe  Union  to  consider  tbe  bill  (S.  410).  and 
pending  that  mouon  I  ask  unanimous  consent  that  general 
debate  be  limited  to  30  minutes  on  each  side,  the  time  to 
be  controlled  one-half  by  mjrself  and  one-half  by  the  gen- 
tleman from  Maine  [Mr.  BhswstksI. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  PATBi£AN.  Reserving  the  right  to  object.  I  would  like 
to  have  30  minutes.  If  tbe  gentleman  will  agree  to  give  me 
30  minutes.  I  will  be  glad  to  consent. 

Mr.  PALMISANO.  I  hope  the  gentleman  will  not  insist  on 
30  minutes. 

liir.  BREWSTER.  Mr.  Speaker,  may  I  Inquire  whether  the 
time  may  not  be  extended  to  1  hour  on  each  side? 

Mr.  PATMAN.  With  tbe  understanding  that  I  have  30 
minutes,  I  shall  not  object. 

Mr.  PALMISANO.  Mr.  Speaker,  as  far  as  I  am  concerned. 
I  do  not  think  I  care  to  use  any  time  myself. 

Mr.  MICHENER.    Mr.  Speaker,  regular  order. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  PATMAN.  I  shall  be  compelled  to  object,  Mr.  Speaker, 
unless  tbe  gentleman  wHl  give  me  time.  WlU  tbe  gentleman 
give  me  time? 

I  object,  Mr.  Speaker. 

The  SPEAKER.  The  gentleman  from  Tiezas  [Mr.  Fax- 
MAir]  objects. 

Tbe  question  Is  on  the  motion  of  the  gentleman  from 
Maryland. 

The  motion  was  agreed  to. 

Accordingly  tbe  House  restdved  itself  Into  the  Committee 
of  tbe  Whole  House  on  tbe  state  of  tbe  Union  for  tbe  con- 
sideration of  tbe  bill  (8.  410)  to  provide  fees  to  be  charged  by 
the  recorder  of  deeds  of  the  District  of  Columbia,  and  for 
other  puri;>oses,  with  Mr.  Wakxkh  in  tbe  chair. 

The  Clerk  read  tbe  bill,  as  follows: 

Be  tt  enacted,  etc^  That  section  662  of  the  Code  of  Law  for  the 
District  of  Columbia,  as  amended,  is  amended  to  read  as  follows: 

"  Sac.  662.  Fees:  The  legal  faaa  lor  aervtoes  of  the  recorder  ahaU 
b*  as  follows: 

"For  filing,  recording,  and  Indexing,  or  for  making  certified 
d^y  of  any  lnstr\unent  containing  300  words  or  less,  81,  and  SO 
cents  for  each  additional  humfrod  worda,  to  be  ooUacted  at  tba 
time  at  filing,  or  when  the  copy  Is  made. 

"  Far  each  certificate  and  seal,  60  cents. 

"For  searching  records  extending  back  2  years  (V  leas  next 
preceding  current  date,  50  cents,  and  16  cents  for  ea^  additional 
year,  to  be  paid  by  tbe  party  for  whom  tha  aearcb  may  be  made. 

"  Por  recording  a  plat  or  aurvey.  20  cents  for  each  course  aueh 
survey  may  contain. 

"  For  recording  a  town  plat,  85  cents  for  each  lot  such  plat  may 
contain. 

"  Por  taking  any  acknowledgment.  60  cents. 

"  For  filing  and  indexing  a  bill  of  sale  of  chattels,  or  a  mortgaae 
or  deed  of  tnist  thereof,  or  a  conditional  bill  of  sale  of  chattels 
or  any  release  or  satisfaction  of  any  such,  $1.60. 

"Por  filing  and  Indexing  any  other  paper  raqidrad  by  laar  fa 
be  filed  in  his  of&ce,  60  cent*. 

"  In  addition  to  the  fees  herein  reqiiired,  all  corporations  here- 
after incorporated  In  the  District  of  Columbia  shall  pay  to  the 
recorder  of  deeds  at  the  time  of  the  filing  at  the  certificate  of 
incorparatlon  60  cents  on  each  thousazid  dollars  of  the  amount  at 
capital  stock  of  the  corporation  as  set  f(»th  in  Its  said  certificate: 
Provided,  however.  That  the  fee  so  paid  shall  not  be  less  than 
$60:  Provided  further,  That  the  recorder  of  deeds  shall  not  file 
or  record  any  certlflcate  of  organlsatkm  of  any  incorporation  until 
It  has  been  proved  to  his  satisfaction  that  all  the  capital  stock  ol 
said  comf>any  has  been  sxibacribed  for  In  good  faith,  and  noi  laaa 
than  10  percent  of  tbe  [tar  value  of  the  stock  haa  been  actually 
paid  In  cash,  and  the  money  derived  therefrom  Is  then  tn  the 
possession  of  the  person  named  aa  tbe  first  board  of  trustees." 

Kfr.  PALMISANO.  Mr.  Chairman,  this  bill  permits  the 
recorder  of  deeds  to  increase  the  fees  for  recording  legal 
papers.  Tbe  present  law  has  been  in  existence  for  the  past 
30  years.  The  crfBce  of  the  recorder  of  deeds  is  not  self- 
sustaining.  The  purpose  of  this  biU  Is  to  make  this  oOoe 
self -sustaining  out  of  the  fees  it  coUects. 

Mr.  Cbalrmai^  X  HAfivs  ths  telAoeA  of  mr 
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Mr.  PATICAN.  Mr.  Ch*innan.  I  Mk  for  recosnlUon  In 
opposition  to  tbe  bUL  I  aaked  for  30  minutes  and  it  wsa 
refused.  I  now  bavt  an  hour,  but  I  do  not  expect  to  take 
the  bour  unless  I  nttd  to. 


coMMxmB  on  cmuM 
Mr.  Cbalmaxi.  3  or  S  weeks  sso  s  special  oommlttee  wms 
appointed  by  the  Speaker  of  the  House.  I  was  appointed 
chairman  after  the  gentleman  from  Missouri  [Mr.  Cocnuiil 
ftalgTifil  beinc  onaUe  to  serre  on  account  of  Illness.  On 
ttM  cooyBittee  are  the  gentleman  from  New  York.  Mr.  Sol 
9u»om:  tbe  gentleman  from  minois.  Mr.  Lccas;  the  gentle- 
man from  California.  Mr.  Dockwdlcb  :  the  gcBtlelnan  from 
New  Jersey.  BIr.  McLsah:  the  gentleman  from  New  York, 
Mr.  Cols:  and  the  gentleman  from  Wisconsin,  Mr.  Boilsau. 
The  ohlect  of  the  investigation  is  to  determine  whether  or 
not  there  Is  a  superlobby  here  in  Washington  organized  by 
the  American  RetaU  Federation  for  the  purpose  of  unduly 
Influencing  kglslaUon.  Mr.  C.  O.  Sherrill  is  the  president 
of  the  American  Retail  Federation. 

BCBOLTTTtOM    AMtmm 

The  committee  aa'ced  for  an  amendment  to  that  rescdu- 
tloD  to  proTlde  that  the  committee  should  have  the  author- 
ity to  investigate  trade  practices  of  Individuals,  partner- 
■hips  and  corporations  eofaged  in  big -scale  buying  or  selling 
of  arUdea  at  wholesale  or  retaU.  and  their  associaUons. 
The  amendment  was  approved  by  the  Rules  Committee  and 
adopted  by  the  House. 

WATioHAL  CHAnf-«rosB   AaeociA-now 


Die  committee  had  a  2-day  hearing  last  week.  It  was 
dlmweied  that  there  was  organized  in  this  country  in  1928. 
what  was  known  as  the  "  NaUonal  Chain  Store  Association  " 
which  was  composed  of  chain-store  organizations  only; 
Independents  could  not  join.  The  object  and  purpose  of 
that  association  was  to  try  to  sell  the  chain-store  idea  and 
theory  to  the  American  people  in  the  hope  that  there  would 
be  no  discriminatory  legislation  against  chain  stores,  and 
DO  effort  made  to  stop  them  in  the  various  States. 

Mr.  Morrill,  who  Ls  the  president  of  the  Blroger  Grocery 
Co..  of  Cincinnati,  was  the  prfaMmf  of  the  NaUonal  Chain 
Store  Association  throughout  its  adrtence  from  I92S  to  1932. 
tnclUBlve.  They  were  not  successful  in  selling  to  the  Ameri- 
can people  the  chain-store  idea.  They  could  not  put  it  over 
for  some  reaaoo. 


*nmj  disbanded  very  quietly  and  then  Mr.  Albert  H. 
MorriH.  the  head  of  this  $25,000,000  Kroger  concern  which 
has  more  than  4.500  units  in  the  United  States  and  which 
has  the  controlling  interest  in  the  Pissly  Wlfsly  organla- 
Uon  with  3.000  more  units,  and  who  owns  very  little  stock 
m  Kroger  but  who  receives  a  $T7.000  salary  annually,  oom- 
BMMad  to  organise  another  association,  the  object  and  pur- 
pose being  to  sen  to  the  American  people  the  chain-store  the- 
ory Id  the  hope  that  the  people  would  not  take  any  action 
tgftf"***  them  in  the  various  States.  This  new  organization  is 
the  interesting  part  of  this  Investigation.  Mr.  Morrill,  who  is 
the  $77.000-a-ye«r  president  of  this  $25,000,000  chain-store 
concern,  gets  up  a  plan  of  his  own.  This  plan  he  submits 
to  the  Safeway,  which  Is  the  J.  P.  Morgan -owned  chain 
store  concern  In  America.  He  also  submitted  it  to  the  other 
large  chain-store  operators  in  order  that  they  might  get 
and  have  a  secret  fimd.  to  have  these  different 
operators  contribute  large  amoxmts  to  that  fimd. 
ttaa  iDonay  to  be  used  for  the  purpose  that  Mr.  Morrill 
wanted  it  ba  used  for  and  no  questions  asked.  I  think  li 
would  be  rather  interesting  for  me  to  read  to  you  a  letter  on 
tlM  stationery  of  the  Kroger  Orooery  k  Baking  Co.,  from 
the  executive  office  in  CincinnatL 

Tbe  letter  reads  as  follows: 


Orrm  or  Tttm 
LMMoa  QaocxsT  a  BAKura  Oo, 

g3UK;uTif«  Orrtcam, 

CtmeimuMti.  Ohio. 
I  kaow  froan  |>«woii>l  eapiteue*  that  tbar*  to  zm>  group  ••  Infla- 
•nUal  with  OiM^iriw  and  with  Stat*  lagtoUturea  aa  th«  farm  bloc. 
No  Isglalatloa  eaa  be  pawtd  vlth  tba  <^ipo«lUan  oX  what  w«  oaU 
*•  ooriMUUc  brlgada.-*    Th*  aatoa  tax  waa  dafaatad  in  ~ 
June  eoMy  by  tbe 


with  thcaa  facta  In  mind,  for  mora  than  a  year  I  have  been 
endeaTorlng  to  find  and  gain  a  good  aeoeaa  to  the  marhlimry 
which  exerclaea  thia  Influence,  and  what  I  say  herein  can  be  taken 
aa  facta  wtaleb  have  been  checked  and  rechecked. 

The  Amartoaa  Farm  Biireau  Federation  li  the  largeat.  moat  in- 
fluential, and  repreaenUtlve  farm  omBlaatlon.  It  has  efr<!Ct.ve 
OTganlaatlons  In  all  but  four  8tatc»-^lorlda.  Georgia.  Oklabooia. 
and  Mlaalaalppl.  Ita  membership  numbers  over  S.000.000  and  It 
haa  30.000  member*  alone  In  the  Ohio  group.  Incidentally,  tha 
Mapubllcan  candidate  for  Lieutenant  Oovemor  In  Ohio  Is  preaklent 
of  the  Ohio  group.  The  organisation  and  Its  officers  are  Intelli- 
gent, high  claee.  and  reliable  and  have  been  In  existence  sines 
1918.  The  federation  worka  cloaely  with  the  national  OranQS. 
the  faraMn*  fraternal  order  which  baa  a  large  memberahlp. 

ncrLurNcs  fob  chaxms 

The  support  at  the  federation,  obtained  by  bringing  to  Its 
members  the  virtues  of  the  chain  and  the  avUa  of  antlchaln  legia- 
lation.  In  my  opinion,  would  be  the  strongest  poaslble  Influecoa 
for  the  chain  directly  and  Indirectly  It  have  proven  ao  In  oilier 
llnea.  noUceably  In  the  caae  of  the  Asphalt  Institute. 

ruut  BwcLoeaD 

The  endostire  sets  up  the  plan  which  has  been  formulated  by 
a  representative  of  the  federation,  a  former  executive  of  the  f«d- 
eration.  and  myself.  It  leads  directly  Into  the  farmers'  to^al 
meetings  and  from  there  to  the  key  men  and  ofllclala.  in  a  «ay 
that  I  believe  will  solidify  a  powerful,  organised  group  In  c>ur 
favor  and  will  largely  influence  public  opinion. 


CKAZM  suyroai  irDar  n 
On  the  enclosed  sheets,  you  will  And  an  estimate  of  the  prrib- 
able  cost  of  this  work  for  each  month  ot  1  year.  The  fact  tliat 
this  work  Is  financed  by  the  chains  must  not  be  known  and  vrtll 
you  please  keep  the  contents  of  this  communication  strictly  a>n- 
fidentlal.  The  propoeed  organization  and  Ita  name  would  huve 
no  open  connection  with  any  chain  and  It  abould  clear  throigh 
on*  man. 

KBOGIB   rL0SBB   M.400    JUnTTTAIXT 

I  propose  to  accept  the  entire  responsibility  for  the  collection 
and  distribution  of  funds  and  supervision  of  the  work  and  your 
cooperation  and  contrlbutltm  will  have  to  depend  entirely  on 
what  confidence  you  have  In  me.     What  I  aak  Is  that  you  com:nlt 

your  company  to  forward  to  me  the  sum  of  each  month  for 

12  months,  beginning  October  1.  Without  undertaking  to  ap- 
portion the  coat  with  entire  falmeas.  Kroger  wlU  commit  lt«lf 
foe  a  contribution  of  $700  per  month.  No  charge  will  be  made 
except  for  the  expenaea  of  the  farm  organization.  At  the  end  of 
la  months,  financial  report  will  be  made  by  myself  and  refund 
made  for  any  excess  of  receipts  over  expenditures. 

In  my  opinion,  the  proposed  activity  Is  the  most  practical. 
effective,  and  economical  method  thxis  far  suggested  for  afledlng 
public  opinion  and  through  It  Influencing  legislation.  The  time 
for  getting  Into  action  to  very  short.  May  I  aak  you  for  an  eirly 
dactalon? 

Sincerely  yoxua. 

H.  MommsLU. 


The  following  is  the  statement  Mr.  Morrill  enclosed  U'ith 

his  letter: 

THs  aumAi.  arrnaTioif 

Low  commodity  prtoaa.  high  tazea.  restricted  credit,  fann  fore- 
ekwurea.  etc..  have  seriously  disturbed  rural  America. 

Parmera  are  lMKMwi«"g  mora  and  more  receptive  to  any  program 
or  movement  that  offers  the  faintest  promise  of  flnanrlal  relief. 
radlcaJlsn\  sodaUam.  and  communistic  doctrines,  formerly  never 
given  the  allghtaat  consideration,  now  receive  serious  attention. 

As  has  bssn  aptly  said.  "Abnormal  conditions  cause  normal  jieo- 
pl*  to  do  abnormal  thlnga."  Moraty  suggest  to  a  group  of  fanaers 
that  a  certain  factor  to  contributing  to  th*  rural  deprcaslon  and  the 
farmara  are  thoroughly  aroused. 

ATCScaa  OM  cHAOf  SToaaa 

Chargea  that  chain  atorea  are  partly  reeponslble  for  the  rural  dto- 
trees.  or  are  aggravating  It.  are  being  viciously  scattered  thrcugh 
rural  America.  That  these  chargea  are  false  to  not  the  point  A 
farmer  threatened  arlth  loaa  of  farm  and  bom*  cannot  be  expected 
to  analyse  clearly. 

And  If  farmers  are  not  given  th*  tru*  facts  regarding  dialn 
stores,  they  cannot  be  blamed  for  being  misled  Into  demanding  the 
pasaag*  of  legtolatloo  Inimical  to  chain  stores,  particularly  exc««lve 
tax  maasuraa.  in  th*  bop*  that  It  will  h*lp  reduce  farm  taxeii  for 

THS  powxarcn.  rutu  iLoca 

An  Important  aspect  of  the  rural  sltxiaUon  to  th*  remark  abl* 
organization  both  nationally  and  In  the  various  States. 

During  th*  recant  aesalon  In  Congress  at  Washington  the  :.'arm 
bloc  defeated  every  measxire  which  did  not  meet  with  Its  approval. 
Including  th*  general  sales  tax  bill.  With  every  proposed  metsura 
th*  question  was:  What  does  the  farm  bloc  think  about  It? 

A  ■«»*«ii»«'  altuatlon  prevaUs  in  a  great  many  of  the  State  isgls- 
latuvea.  with  organised  agriculture  holding  the  balance  of  power. 
Bach  to  tb*  strength  of  organtoatlon. 

It  to  significant  in  thto  connection  that  many  of  the  State  farm 
organlzatlooa  are  already  beginning  to  mobilise  their  forces  fo;-  the 
coming  Stat*  legislative  seaslops.  Fortunately,  up  to  date  the  out- 
breaks against  chsin  storaa  have  bean  more  or  less  local,  but  iheix 
increaalng  numbers  carrtas  a  leal  danger  that  th*  local  preivure 
wUl  ultlinat«IybeoQin*  strong  enough  to  compel  the  Btatei.  or 
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The  real  baekbon*  <tf  organised  agriculture  to  a  body  of  eeveral 
thousand  local  farm  leadera,  termed  "  key  men  ",  and  coUectlTely 
constituting  the  most  powerful  group  In  the  world. 

It  to  through  these  key  men  and  women  that  the  national  farm 
organisations  reach  and  Inftueac*  their  millions  of  members. 

Not  only  do  theae  key  laadera  control  and  direct  tbe  sentiment 
and  activities  of  their  own  local  communltlea.  but  In  addition  they 
dlcUte  the  State  and  Watlonal  pcdtelee. 

It  to  to  these  key  leaders  that  National  and  State  legislators  look 
for  guidance  as  to  farm  sentiment. 

It  to  these  key  leaders  that  collectively  dictate  the  attitude  of 
farm  blocs  on  State  and  National  legislation. 
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With  rural  America  desperate  and  looking  about  for  any  method 
of  relief,  and  with  false  attacks  bring  made  <m  chain  stores.  It  to 
Imperative  that  TTifen  key  leaders,  wtth  thetr  tremendous  influence, 
be  made  thoroughly  familiar  with  the  principles  ef  chain-store 
distribution  and  Its  benefits  to  farmera.  and.  above  all.  that  these 
key  leaders  be  made  to  realize  very  clearly  the  falsity  and  unsound- 
neea  of  the  charges  r-utde  against  chain  laorea.  as  well  aa  the  inju- 
rious effects  to  rural  America  by  the  passage  of  eaceaslve  cham- 
store  taxea  and  other  Injurious  regulations  and  lestrlctloDS. 

It  to  therefore  planned  that  an  Intensive  campaign  of  education 
be  Immediately  directed  toward  selected  key  leaders,  in  order  that 
they  may  be  fully  famlhar  with  the  <dkaln-store  situation  by  the 
time  that  the  State  legtalatxires  meet  thto  winter. 

It  to  well  to  remember  In  thto  connection  that  farm  group*  move 
slowly,  but  once  having  taken  a  step,  they  rarely  switch  their  posi- 
tion. Hence  the  imperative  necessity  of  reaching  these  key  leaders 
before  they  have  formed  definite  conclusions  on  th*  chain-store 
question. 

OUTLINS   or  PBOOaAM 

The  planned  campaign  Involves  the  following  procedure : 

( 1 )  The  setting  up  of  a  small  group  of  carefully  chosen  agricul- 
txiral  pubUc-relaUons  experte.  who  will  operate  as  a  farm  advisory 
bureau  (or  some  other  api>ropriate  name),  the  general  function  of 
which  will  be  the  dissemination  of  authentic,  helpful  information 
to  rural  America  on  the  distribution  and  maitetlng  of  agricultural 
products. 

(2)  The  carrying  on  of  an  intensive  research  aaalysto  by  trained 
agricultural  experts  into  the  interrelations  of  agriculture  and  chain 
stores.     Thto  will  include: 

(a)  The  o(^Iectlon  of  an  available  information  on  the  subject. 
opinions  of  experts,  ete. 

(b)  A  carefiil  study  and  analysto  of  all  thto  Infonnatlon.  In  order 
to  tie  It  up  with  present  actlvltl**  of  organleed  farm  groups. 

(c)  The  translation  of  the  resulte  into  everyday  farm  language. 

(3)  Utilising  thto  infonaiation  ao  collected,  analysed,  and  trana- 
lated,  a  carefully  planned  and  directed  educational  campaign  will 
be  carried  on  with  a  selected  Itot  of  key  leadera.  Thto  will  foUow  the 
established  methods  used  by  organized  agrlculttue,  and  will  in- 
clude personal  letters,  confidential  bulletin  serviee.  Informative 
Uterature,  etc. 

The  facte  wlU  be  presented  to  the  key  leaders  in  a  fanaa  to  which 
they  are  accustomed — In  a  manner  to  inspire  confidence — ^free 
from  any  telnt  of  commercialism  of  "big  business" — through  a 
farlh  advisory  bureau,  whose  fxmctkm  to  the  promotion  of  projecte 
In  which  farmers  are  vitally  interested. 

Thto  education  wUI  be  directed  along  two  general  llnea:  (a)  A 
clear  presentetion  of  the  advantages  to  rural  America  of  chain-store 
distribution:  (b)  a  clear  analysto  of  the  charges  and  accusations 
made  against  chain  stores. 

(4)  Along  with  thto  Intensive  education,  special  emphasto  will  be 
directed  toward  the  stimulation  through  key  leaders  of  general 
dlBcviSBlons  of  chalnnrtore  dlstributidn.  ete.,  at  organized  farm- 
group  meetings,  thus  correcting  antagonistic  impressions,  misun- 
derstandings, ete..  and  building  for  the  ultimate  objective  of  favor- 
able group  action  when  deslr«l. 

(5)  In  addition  to  the  direct-mail  campaign,  staff  representatives 
of  the  farm  advisory  biireau  will  contact  peraonally  with  key 
leaders  at  sectional.  Stete,  and  regional  meetings  at  organized  farm 
groups.  parUcularly  In  sections  wherein  have  developed  situations 
inimical  to  chain  stores. 

The  effort  will  ever  be  to  develop  and  maintain  a  most  friendly 
feeling  on  the  part  of  key  leaders  toward  the  chain  sterea. 

(6)  A  favorable  atUtude  on  the  part  of  th*  agrleulttiral  press  to 
of  decided  advantage.  Therefore  it  to  planned  to  have  staff  repre- 
sentatives of  the  farm  advisory  bureau  call  personally  on  the  edi- 
tors of  leading  farm  publications,  with  a  view  to  securing  mavtmum 
editorial  support,  and  supplying  them  with  suttaMe  material  for 
uae  in  their  publications. 

(7)  Farm  Bureau  (^clato  stiggest  as  the  proper  man  to  develop 
and  carry  out  such  a  campaign  Mr.  8.  A.  Van  Petten,  who  has  had 
16  years'  experience  In  the  development  and  eseeutlon  of  advertto- 
Ing  and  publlc-relaUons  campalgiu  of  various  kinda.  Including  4 
years  with  the  national  headquarters  of  the^  American  Farm  Bu- 
reau Federation,  the  largest  and  most  puweiful  farm  organization 
in  the  world. 

For  the  past  year  and  a  half  lir.  Van  Petten  has  been  carrying  on 
outside  activities  along  with  special  work  for  the  Farm  Btireau. 
The  following  information  regarding  Mr.  Van  Petten  to  furnished  us 
from  reUahle  sourees: 

"  While  wtth  the  A.  F.  B.  F.  from  19Sa  to  1981  he  cooperated  with 
H.  R.  Klbler.  national  directcsr  of  information  of  the  entire  Farm 
Btireau  organization.  In  the  development  and  esecutlon  of  numer- 
ous campaigns  directed  toward  vartoos  Objectives,  such  as  the 


adoption  of  fana  practlueB.  the  promotian  at  fam-home  moderni- 
sation, the  direction  of  key  leader  pressure  en  Nalkmal  and  State 
legislators.  Government  heads,  ete.,  the  moblUcatlon  of  rural  senti- 
ment for  legislative  measures,  ete." 

An  outstanding  example  of  a  highly  Bueceesful  campaign,  oosa- 
parable  to  the  one  here  planned,  was  directed  toward  creating  a 
NaUon-wlde  demand  for  the  improvement  of  aeoondary  roads 
with  low-cost  materiato.  It  was  financed  by  the  asphalt  Intereste 
and  extended  over  a  period  of  2  years,  which  to  tb*  time  usually 
required  to  "  sell  "  rural  America  tfaorougtady. 

The  resvilt  was  the  most  tremendous  road-hu tilling  program 
that  thto  cotinti-y  has  ever  seen.  Huge  Federal  and  State  impro- 
priations were  secured.  Gasoline  taxes  were  diverted  to  thto  pur- 
pose, as  well  as  other  fiinds.  At  one  time  86,000  mUes  of  road 
were  under  construction,  totaling  over  $1/XX) ,000,000. 

The  activity  was  carried  on  by  a  special  organization  set  up 
for  the  purpose,  known  as  the  "  secondary  road  institute  ",  follow- 
ing tbe  procedure  and  utUlAng  the  methods  to  b*  ussd  in  th* 
chain>etore  campaign. 

Another  interesting  example  of  the  power  «f  key  leaders  waa  in 
connection  with  a  campaign  to  remove  the  Federal  restriction  on 
the  free  use  of  com  sugar. 

Mr.  Bedford,  then  president  of  the  Oom  Ptoduete  Refining  C3o., 
told  lir.  Van  Petten  and  lilr.  Klbler  that  the  eom-eugar  tnteraste 
had  been  endeavoring  for  over  15  years  to  remove  thto  restriction, 
and  had  spent  several  hundred  thousand  dollars,  with  no  success, 
and  that  he  was  very  dubious  over  the  success  of  the  key-leader 
cimpalgn  plan. 

To  hto  surprise,  in  lass  than  6  montha  the  rsatrtctlon  was  re- 
moved by  order  of  the  Secretary  of  Agriculture — as  the  direct 
result  of  pressure  brought  on  him  by  farm  key  leaders,  after  the 
facto  had  been  brought  to  their  attentloa. 

(8)  Actively  associated  with  Mr.  Van  Petten  in  the  develop- 
ment of  the  chiiln-store  campaign  in  every  deteU  and  in  ite  exe- 
cution from  sUiTt  to  finish,  will  be  Mr.  H.  R.  Klbler,  national 
director  of  toformation  of  the  American  Farm  Bureau  Fedeca- 
tion. 

For  over  12  years,  Mr.  Klbler  has  been  handling  all  public-rela- 
tions work  of  the  entire  national  Farm  Bureau  organisation,  and 
he  to  generally  registered  as  being  in  a  very  large  measure  respon- 
sible for  the  remarkable  accompUshmente  of  the  Farm  Bureau, 
both  from  a  sei-vlce  and  a  legislative  standpoint. 

Mr.  Klbler's  years  of  experience  In  the  farm  field,  hto  Intimate 
contact  with  key  leaders,  hto  knowledge  of  tbelr  manner  of  think- 
ing and  acting,  and  how  to  reach  and  influence  them,  as  wed  as 
hto  broad  experience  with  all  types  of  publicity  mediums,  give  him  a 
qualification  and  exceptional  fitness  for  a  plan  of  thto  nature. 
Kvery  detaU  of  the  campaign  meete  with  Mr.  Klbler's  approval  In 
every  respect,  and  he  to  confident  of  the  success  of  it — assinnlng. 
of  course,  ttiat  the  objective  to  fundamentally  aoimd.  viz.  that  the 
chain-store  distribution  system  to  of  real  economic  value  to  the 
farmers  and  beneficial  to  them,  which  to  unquestionably  true. 

(B)  In  addition  to  engaging  the  servloee  of  Mr.  Klbler,  Mr.  Van 
Petten  will  arrange  to  secure  the  assistance  of  other  tndned  ex- 
perte, some  on  part-time  and  others  on  a  full-time  basto.  whose 
experience  runs  over  a  niunber  of  years  and  whose  effectiveness 
has  been  demonstrated  In  numerous  riiral  campaigns. 

In  short,  the  best  bralrui  and  ability  in  organleed  agriculture 
will  be  focused  on  the  development  and  the  execution  of  thto 
program. 

(10)  Mr.  Van  Petten  and  Mr.  Klbler  have  careftilly  estimated 
the  cost  of  canTing  on  thto  program  with  maximum  effectiveness, 
and  including  every  feature  conducive  to  an  outstanding  success. 

Certain  Items  might  be  eliminated  at  a  saving  of  expense,  but 
it  to  felt  that  the  importance  of  the  objective  J\istlfies  putting 
forth  a  rn«*<"'""»  effort.  With  thto  in  mind,  a  monthly  budget 
<a  $5,000  has  boen  arrived  at.  The  carrying  on  of  a  national  cam- 
paign of  thto  magnitude,  with  lU  numerous  ramifications,  includ- 
ing a  utilization  of  the  best  ability  In  organized  agrlciilture,  to 
made  possible  for  thto  sum  beca\ise  of  the  fact  that  the  present 
ealsting  set-up  will  be  used  and  the  methods  followed  that  have 
been  developed  in  other  campaigns. 

Should  It  be  desired  to  expedite  the  program,  it  can  be  speeded 
up  to  a  certain  extent  toy  carrying  on  a  more  intensified  actlvltv 
with  more  field  representatives,  ete.,  up  to  a  maxlmuni  of  $S.OOO. 
It  to  not  felt  that  any  greater  expenditure  would  be  Justified. 

PBoacPT  acnoM  aBsonxAL 

A  prompt:  starting  of  the  activity  with  the  key  leaders  to  highly 
desirable,  before  the  local  situations  become  too  acute  through 
local  outbreaks,  and  before  the  key  leaders  have  definitely  made 
up  their  minds  regarding  the  advisability  of  action  and  l^lsLa- 
tlon  adverse  to  chain  stores — for  the  State  leglsUtlve  sessloxu  are 
but  a  few  months  away. 

In  addlUon,  there  to  the  danger.  If  the  auatter  Is  delayed,  that 
some  of  the  State  farm  organizations  will  take  ofllcial  action 
against  chain  stores  and  thus  infltwnce  similar  action  in  other 
States. 

It  to  easier  end  safer  to  lock  tbe  door  before  the  horse  to  stolen. 

Mr.  Klbler  and  Mr.  Van  Petten  write  as  follows: 

"  In  concltision,  we  wish  to  emphasize  again  that  thto  plan  and 
our  confidence  of  ite  success  are  based  on  the  assumption  that 
chain  stores  pi-ovlde  an  economically  sound  and  effective  means  of 
distribution,  to  the  benefit  of  the  farmer*  of  America.  With  that 
sound  foundation,  there  to  no  question  of  success,  for  the  same 
plan  and  method  will  be  utilized  that  has  proven  so  successful 
on  numerous  other  campaigns" 

Mr.  JOHNSON  of  Texas.    What  Is  the  date  of  the  letter? 
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T.XABIB  TO 


km  PAS  FOB 


lir.  PATMAN.    Th«  letter  la  dated  September  IWX 

Mr.  ChAlrnum.  the  point  \a  that  the  national  chain-store 
organlaUioaa  had  failed  In  their  propaganda  efforts  in  this 
country,  they  could  not  put  it  over.  So  they  then  made  an 
effort  to  organize  this  secret  organization,  one  that  would 
be  led  by  farm  leaders,  but  the  farmers  were  not  to  know 
that  these  leaders  had  been  bought  and  paid  for  by  the 
chain-store  organizations. 

ICr.  DONDERO.    lir.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yteld. 

Bfr.  DONDERO.  Has  the  gentleman  information  as  to  the 
number  of  units  of  this  organization  in  the  various  States? 

Mr.  PATMAN.  I  do  not  think  I  hare  that  information  at 
present.  I  will  say  to  the  gentleman  from  Michigan,  but  we 
win  have  it  before  the  investigation  Is  completed. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  TRUAX.  The  letter  the  gentleman  read  mentioned 
the  president  of  the  Ohio  Farm  Bureau  FederaUon.  I 
wonder  if  that  reference  is  to  Mr.  L.  B.  Palmer,  who  was 
then  a  Republican  candidate  for  lieutenant  governor,  tut 
who  was  defeated  and  is  not  now  president  of  the  Ohio 
Farm  Bureau  Federation? 

Mr.  PATBCAN.  I  cannot  identify  the  person  to  whom  the 
gentleman  from  Ohio  has  made  reference,  but  the  letter 
this: 


IaifMtnH"T  the  RapuMlcan  candidate  for  Ueutextant  governor 
In  Ohio  la  pr«ald«nt  at  tbe  Ohio  group. 

That  was  In  September  1932. 

Mr.  TRUAX.  Mr.  Perry  L.  Green,  the  former  director  of 
agriculture,  is  now  the  president  of  the  Ohio  Farm  Bureau 
Federation. 

•UT  JAOOa'S  VOICS 


Mr.  PATMAN.  Anyway,  Mr.  Chairman,  the  chain  stores 
failed  to  fool  the  people  through  the  National  Chain  Store 
Association,  and  failed  to  fool  the  consumers.  Believing 
that  they  needed  a  new  organization  led  by  different  people, 
they  estaUished  this  wolf  in  sheep's  clothing;  in  other  words. 
another  case  of  Esau's  hands  but  Jacob's  voice:  and  they 
ttH  19  this  new  organisation  with  so-called  "  farm  leaders." 
TiM  Interesting  part  about  It  is  that  they  organised  what  is 
known  as  a  "  farm  advisory  group  "  to  take  in  this  so-called 
"cornstalk  brigade."  It  was  the  duty  of  that  farm  advls- 
mw  ptNip  to  become  interested  in  farmers'  problems,  to 
how  tkmf  ooald  help  the  farmer,  to  render  aid  and 
to  tlM  fi 


Then,  after  they  got  established  as  friends  of  the  farmers. 
they  expected  to  take  these  key  leaders  that  they  had  bought 
and  paid  for  and  feed  them  this  chsin  tton  information  in 
the  hope  that  they  would  have  in  each  community  a  group 
to  resist  chain-store  taxes  as  these  matters  came  up  In  the 
fmikni  States  and  before  the  Congress  in  order  to  perpetu- 
ate themaehres  in  chain-store  business  without  hindrance. 
That  Is  what  they  expected  to  da  They  then  expected  to 
go  to  the  farmers'  meetings.  They  had  a  secret  fund  for 
the  purpose  of  paying  farmers'  expenses.  The  chain  back- 
ing the  fanners'  meeting  was  not  to  be  known.  That  was  a 
•eeret.  It  was  a  deceitful  means  and  a  f raudxilent  means  to 
propagandise  the  people,  using  the  farmers'  own  friends  to 
fool,  defraud,  and  deceive  them.  Kroger  pledged  $8,400  for 
this  purpose  in  1  year,  and  other  large  chains  were  asked 
to  come  in.  We  know  that  they  did  have  some  cooperation. 
How  much  we  do  not  know.  They  expected  to  spend  from 
$5,000  to  K.OOO  a  month.  This  fanner-friend  set-up  did  not 
iMt  long.  Tlkey  had  failed  to  tooi  tbe  public  and  the  con- 
sumers through  their  chain-store  advertising  and  they  also 
failed  to  fool  the  farmer  on  this  front  they  hoped  to  put 
through. 


Xf  they  do  not  know  it.  I  wiU  tell  them  now  that  farmers 
reivwMOt  about  the  best  Informed  class  of  people  in  this 
country  today.  If  you  do  not  believe  it,  you  Just  go  to  a 
fanners'  meeting  or  talk  with  the  average  farmer  and  he 
wUl  tell  you  soooething  about  this  monetary  question  we  have 


been  discussing  up  here.  I  honestly  believe  there  are  mijn 
farmers  who  knoW  about  the  monetary  system  in  this  cotin- 
try  than  there  are  bankers.  As  I  say,  I  honestly  beli<>ve 
that  [Applause.]  I  heard  a  New  York  banker  say  the  otlier 
day  at  a  meeting,  and  he  is  one  of  the  progressive  group, 
that  there  are  only  two  peoide  that  handle  goUL  One  is 
the  banker  and  the  other  is  the  dentist,  and  the  dentist 
knows  more  about  it  than  the  banker.  I  believe  that  ihe 
farmers  know  more  about  the  gold  problem  than  the  dentists 
or  the  bcmkers. 

TRB  FASM-LSAOSB  VBOIfT 

Let  me  tell  you  about  this  so-called  "  farm  leader  "  they 
had  out  there  as  a  front.  His  name  Is  S.  A.  Van  Patt*n. 
He  is  the  same  man  who  promised  to  deliver  the  farm  vote 
to  the  ship-subsidy  crowd  for  $100,000.  He  made  that  offer. 
He  is  the  same  man  that  for  the  asphalt  and  cement  intisr- 
got  up  pictures  to  show  at  the  4-H  clubs  and  at  farmers' 
ttlngs  in  order  to  encourage  the  use  of  asphalt  on  second- 
ary roads.  He  did  that  for  a  price.  He  was  paid.  He  is  ihe 
man  that  took  money  from  the  Copper  Institute  in  order  to 
teach  the  farmers  to  modernize  their  homes  and  use  cop]}er 
for  their  pipes  and  gutters.  He  is  the  same  man  that  liie 
National  Electric  Light  Association  paid  some  money  to  in 
order  to  get  the  farmers'  interest  and  good  will.  He  was 
paid  by  the  National  Lumber  Manufacturing  Association  and 
the  Portland  Cement  Co. 


THSKD    PLAN    4i 


UPOH 


After  they  failed  to  fool  the  farmers  they  decided  tliey 
would  have  to  have  something  else.  So  this  man  Morrill, 
who  is  the  $77.000-a-year  president  of  Kroger,  stated  tliat 
they  would  have  to  have  another  idan.  I  am  not  quoting 
testimony  now.  1  am  quoting  what  I  know  is  boimd  to  hiive 
happened.  He  evidently  said:  "  We  have  got  to  use  anoUier 
plan.  We  failed  to  fool  the  consumers  and  the  public  when 
we  came  out  in  the  open  aiul  said  we  were  chain  stores  in 
1928  to  1932.  We  had  to  disband.  We  then  tried  to  fool 
the  farmers,  using  their  own  friends  as  a  front,  but  we 
could  IMt  fool  them,  so  we  had  to  disband.  Now,  then,  we 
have  to  get  the  small  retail  merchants  together  and  see  if 
we  catmot  use  them  as  a  front  for  the  purpose  of  holding 
down,  stopping.  arKl  preventing  what  Is  known  as  '  unfair 
and  discriminatory  legislation  against  chain  stores.'  " 

So  they  organized  what  is  known  as  the  "American  Retail 
Federation."  The  facts  were  fully  set  forth  in  a  resolution 
presented  by  our  colleague  and  friend,  the  gentleman  from 
Missouri  [Mr.  CochkamI.  This  resolution  having  passed^  a 
committee  was  appointed  by  Speaker  Btxhxs  to  investigate 
that  organization.  If  I  were  to  use  the  parlance  of  Mr. 
Morrill  when  he  referred  to  the  cornstalk  brigade  for  the 
farmers.  I  presume  I  would  say  that  he  now  wants  to  organ- 
ize the  "  counter  Jiimpers ",  the  independents  and  local 
merchants  of  the  country,  in  order  to  use  them  as  a  front 
to  fight  their  battles. 


CIT 

Here  is  what  they  did:  They  had  a  big  meeting  over  here 
in  New  York.  Two  Kroger  directors  were  pushing  this. 
They  got  a  man  named  Klrstein.  known  by  many  people  tn 
this  country  as  a  public -spirited  citizen.  He  does  not  have 
anjrthlng  against  his  record  and  does  not  have  any  back- 
ground of  fooling  the  consumers,  the  farmers,  or  the  public. 
Twrr  UBBD  HIM  Aa  ma  wtvrrwo  aanrr 

So  they  called  a  meeting  of  28  of  these  big  executives  of 
the  chain  stores  and  from  that  number  they  appointed  10. 
"  The  Big  Ten.  Inc.**  Bght  of  these  admittedly  are  chidn- 
store  executives,  representing  the  largest  concerns  in  Amer- 
ica. The  other  two  are  referred  to  as  the  "  little  fellows." 
One  of  the  little  fellows,  we  learn,  makes  $75,000  a  yeu, 
and  the  oUmt  one.  I  think,  makes  equally  as  much.  They 
also  represent  aome  of  the  largest  concerns  in  America,  but 
they  are  the  two  suppoaedly  representing  the  small  man. 
ThflM  t  chain-store  executives  and  the  2  small  men  did 
not  eoosult  the  independent  merchants  before  organizing. 
They  did  not  consult  other  organlaitions.  They  got  to- 
gether and  organised  without  consulting  anyone.  They 
have  incorporated  this  organisation,  and  it  is  known  as  the 
American  Retail  Federation.  Inc. 
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ran.  naijimnf  to  bb  vaas 
The  object  of  this  organisation,  I  believe  the  testimony 
has  already  disclosed  aiMi  the  committee  has  not  finished, 
is  to  use  the  retail  merchants  as  tbe  front.  They  had  tried 
the  same  plan  through  the  farmers  and  could  not  fool  the 
farmers.  8o  then  they  say.  **  We  will  organise  one  concern 
and  have  both  chains  and  independents  in  it."  They  said 
they  were  going  to  look  after  the  small  men.  lliat  is  what 
they  claimed  was  the  purpose  and  object  of  their  organiza- 
tion; but,  in  fact,  it  was  Just  anothef  case  of  rradering  lip 
service  to  the  iiMiependents  and  doing  a  lot  of  effective  foot 
woilc  for  the  big  chain  stores. 


CHAur-eroas  mam  hsao  or  AMsaacAir  bstaq.  wmiKMATtoK 
Now,  who  is  in  the  organisation?  Whom  do  they  pick  out 
to  run  it?  Kroger  had  a  man  as  public-relations  man  or 
public  good  will  man,  azkl  he  was  making  about  $30,000  a 
year,  which  was  considered  small  for  the  effective  work  he 
was  doing — to  lobby  in  18  State  legislatures  against  any  anti- 
chain-store  legislation.  In  these  18  States  he  knew  all  about 
it.  He  knew  more  about  fighting  in  favor  of  chain  stores 
than  any  other  man  in  America.  So  he  is  the  man  they 
picked  out  to  have  charge  of  this  work.  His  name  is  C.  O. 
Sherrill. 

Two  of  the  big  ten  are  Kroger's  directors.  Three  of  them 
are  interlocked  with  other  concerns  in  one  business  family. 
Five  of  them  have  banking  connections  directly  in  the  tann 
of  directorships  with  New  York  banks,  and  all  10  of  them 
have  Wall  Street  banking  connections.  So  this  is  the  group 
that  was  organised  to  look  after  the  small  man  or  the  little 
fellow,  and  this  is  the  group  we  have  been  investigating. 

I  want  to  teD  you  something  about  this  organization  from 
the  standpoint  of  the  president  of  it.    He  says: 

Although  I  have  fought  for  years  for  (^uiin-atore  legislation.  I 
am  going  Into  this  organization  which  represents  t>oth  the  big 
ehalna  and  the  Independents,  and  I  am  going  to  be  fair  and  Im- 
partial. I  am  going  to  fight  their  battles  fairly  and  Impartially. 
If  a  question  comes  up  where  there  is  a  difference  of  opinion  be- 
tween the  chains  and  the  Independents.  I  am  not  going  to  take 
any  stand  on  it.  All  I  wUl  do  is  just  isepare  a  brief  setting  forth 
tbe  facts  and  tbe  Information. 

:  Of  course,  you  can  imagine  the  kind  of  brief  that  wUl  be 
prepared  by  this  chain-store  executive  of  many  years  of  ex- 
perience. He  is  going  to  fight  tbe  battles  for  the  little  man 
in  the  State  legislatures  and  in  the  Halls  of  Congress  by  giv- 
ing unbiased  informaticm.  the  only  kind  he  knows  being  in 
favor  of  the  chain  stores.  "  Whose  bread  I  eat,  his  song  I 
sing  ",  and  I  think  he  is  eating  the  bread  of  Mr.  Kroger  and 
Mr.  Morrill  and  Mr.  Morgan's  Safeway  and  all  other  big 
chains.  They  have  hired  him  and  they  have  guaranteed 
his  salary  for  2  years,  regardless  of  what  becomes  of  this 
organization.  The  first  year  he  gets  $40,M0:  the  next  3rear 
$45,000 — this  is  guaranteed  in  writing — and,  if  he  makes  a 
go  of  it,  he  gets  $$0,000  a  year  for  the  third  year;  and  I 
presume  he  is  expecting  to  get  that  mucti  after  the  third  year, 
if  he  makes  a  go  o(  It. 

Now,  with  respect  to  Mr.  Klrstein 

Mr.  LUCAS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.  I  yi^d  to  tlie  eentl«nan  from  Illinois,  a 
member  of  the  special  committee. 

Mr.  LUCAS.  Before  the  gentleman  discusses  Mr.  Klr- 
stein, will  he  explain  to  the  House  the  position  that  the 
president  of  the  federation  held  with  Kroger  back  in  1932, 
when  he  was  diBciiasing  the  cornstalk  brigade? 

Mr.  PATMAN.  The  testimony  discloses  that  he  was  the 
public-relations  man.  He  had  charge  of  the  lobbying  for 
Kroger  in  the  18  Middle  Western  States  at  the  time  they 
were  organizing  the  cornstalk  brigade  to  which  the  gentle- 
man refers. 


We  have  not  yet  gone  into  everything.  They  have  secret 
funds  they  use  for  certain  purposes  which  we  expect  to  go 
into  later  on.  We  know  of  the  existence  of  them,  and  we 
expect  to  go  to  the  bottom  of  an  the  information  that  has 
been  given  to  us  and  make  a  full  report  to  this  House. 

So  this  man  who  is  the  head  of  this  organization,  not 
only  was  he  the  man  in  the  saddle,  directing  public  rela- 
tions of  BIroger  when  this  so-called  "cornstalk  brigade" 


was  being  formed  but  he  was  also  their  publie-rdatkUM 
man  when  the  National  Chain  Store  Association  was  tryizig 
to  sell  the  fallacious  theory  to  the  American  people  that 
large  concerns  can  operate  more  economically  than  the 
smaller  or  the  independent  concerns. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Georgia. 

Mr.  COX.  Has  the  gentleman  any  information  to  the 
effect  that  the  gentleman  to  whom  he  has  referred  Is  a 
member  of  the  law  firm  that  is  connected  with  the  receifcr- 
ship  of  all  the  banks  in  Detroit,  out  of  which  he  is  expecting 
to  receive  a  fee  of  about  $1,000,000? 

Mr.  PATliiAN.  I  may  state  to  the  gentleman  that  I  am 
not  in  position  to  give  that  information,  but  since  it  has  been 
brought  to  the  Committee's  attention  I  suggest  we  might  give 
it  such  consideration  as  it  may  deserve  in  coimection  with 
the  matters  before  us. 

OAMOKS  or  LABOX  COIfCSKXS  POOUira  BB80X7BCBS 

Let  me  tell  you  tbe  danger  of  these  large  concerns  getting 
together  and  pooling  their  resources.  I  do  not  question  the 
right  of  any  citizen  to  come  before  this  Congress  or  before 
any  legislative  body  and  plead  his  own  case.  Any  citisen  has 
the  right  to  do  that.  The  citizens  of  this  country  have  this 
right  of  petition,  either  individually  or  in  a  group.  I  do  not 
object  to  a  corporation,  as  such,  opposing  or  proposing  legis- 
lation before  the  Congress.  I  have  no  right  to  object  to  it. 
With  the  understanding  now  that  I  believe  that  citizens 
should  have  this  right,  and  without  making  the  positive, 
emphatic  statement,  I  do  say  that  there  is  a  doubt  In  my 
mind  as  to  whether  or  not  the  large  corporations  of  this 
country  should  be  allowed  the  privilege  of  pooling  their  great 
resources  for  the  purpose  of  molding,  cultivating,  and  con- 
trolling public  opinion.  Remember  a  coriwration  is  not  a 
citizen.    It  is  an  artificial,  intangible  thing. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  PATMAN.    I  yield  to  the  gentleman  from  Bfichigan. 

Mr.  CRAWFORD.  I  should  like  to  state  that  during  the 
years  1932,  1933,  and  1934,  if  the  gentleman's  committee  will 
refer  to  the  newspaper  files  of  the  State  of  Michigan — that  is. 
the  small  weekly  papers  out  in  the  farm-community  districts, 
as  well  as  the  daily  papers  in  the  large  cities — I  feel  certain 
they  will  find  advertisements  In  these  papers  in  support  of  the 
program  the  gentleman  has  been  describing.  I  watched  it 
with  a  great  deal  of  interest.  Furthermore,  with  reference  to 
the  pooling,  if  the  gentleman  wUl  take  the  daily  papers  and 
the  weekly  papers  published  throughout  that  State  carrying 
the  Friday  grocery  specials,  he  will  find,  for  instance,  in  town 
A  a  certain  chain  store  will  run  an  "  ad  "  covering  certain 
food  items  and  the  prices  in  that  town  will  be  so-and-so  per 
unit  on  the  conunoditles  quoted,  while  in  every  other  town  In 
the  State  where  that  company  does  business  the  prices  for 
the  same  day  on  the  same  articles  will  be  higho:. 

That  centering  of  economic  fire  is  for'  the  purpose  of  driv- 
ing out  of  town  the  independent  home-owned  stores  and 
getting  them  out  of  business. 

$300,000  A  TXAB  ADVPTISUCO  WITH  OHS  MXWSPAPB 

Mr.  PATBfAN.  Tbe  reason  I  say  I  am  doubtful  whether 
these  large  corporations  shall  be  allowed  to  pool  their  re- 
sources to  cultivate  and  mold  public  opinion  is  this:  We  had 
one  witness  on  the  stand — ^Mr.  Klrstein,  of  Boston — and  some 
reference  was  made  to  payment  for  advertising.  I  asked  him 
how  much  his  store  in  Boston  paid  last  year  for  newspaper 
advertising.  He  said  more  than  $500,000.  I  asked  him  how 
large  a  sum  he  paid  to  one  newspaper  and  tbe  name  of  that 
newspaper.  He  said  he  paid  the  Boston  Herald  $300,000  last 
year  for  advertising.  He  said,  of  course,  you  understand  I 
never  asked  the  paper  to  print  anything  good  about  me  or 
my  store.  I  said  "  Brother,  you  won't  have  to  ask  them  to 
print  anything  good  about  you  or  your  store.  If  you  con- 
tinue to  pay  them  $300,000  a  year,  they  will  look  out  for  your 
Interests." 

If  you  allow  these  large  concerns  that  control  publicity 
in  the  principal  cities  of  the  country  to  get  together,  those 
that  have  one  purpose,  with  the  means  at  their  command, 
the  peoiSle  will  not  likely  get  all  the  truth.    Therefore  there 
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to  ft  doubt  to  my  mind  whether  such  coloanO,  «uch  tr«nen- 
dOM.  such  powerful  concerns  should  be  allowed  to  absohitelj 
control  the  newspapers  In  this  way.  You  know  that  a  news- 
paper is  not  golnc  to  do  anything  that  will  offend  an  adver- 
ttoer  of  such  large  amounts.  That  is  not  going  to  happen. 
Although  the  prwi  wants  to  be  fair,  the  reporters  want  to  be 
fair,  tt  is  a  queatloB  of  busineas  with  them  as  to  whether  or 
BOi  they  will  stay  In  or  go  out  of  tattaam. 

Mr.  KXNNET.    Will  the  gentleman  yleldf 

Mr.  PATMAN.    I  yield. 
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Mr  KSNNKT.  Does  the  gentleman  think  that  these  cor- 
porations are  responaible  for  this  thing  or  does  he  think 
that  the  bankers  are  largely  respMxsible  for  it? 

Mr.  PATMAN.  We  have  not  gone  into  that  phase,  but 
we  are  going  into  It.  I  am  reporting  what  the  ooaOBlttee  has 
found  out  up  to  date,  but  before  we  get  through  w«  are  going 
Into  the  bank  aflUiaUons.  The  point  I  am  making  Is  that 
the  effort  is  being  made  through  these  organizations  to  con- 
trol the  means  of  communication.  I  doubt  if  you  can  pick 
out  10  men  in  the  country  who  control  as  much  advertising 
M  tfaaw  10  men  incorporated  in  this  superlobby  here  in 
Washington. 

I  would  not  deny  the  United  SUtes  Steel  CorporaUon  or 
any  other  corporaUon  the  right  to  oppoee  toflilaUon  in  this 
body  or  propose  legislaUon  for  their  benefit  or  the  people's 
lytfiitf^  itiat  is  perfectly  all  right.  They  have  the  right 
to  do  It;  but  the  point  I  make  is  that  the  United  States  Steel 
and  other  big  corporatiooa  ought  not  to  come  here  and  be 
allowed  to  get  together  for  the  purpose  of  controlling  pubUc 
opinion  and  influence  this  leglsUtive  body  through  intimi- 
dated newspapers. 

Mr.  McFARLANX.    Mr.  dudman.  will  he  yield  to  me  for 
a  question? 

Mr.  PATMAN.    Tee. 

Mr.  McFARLANS.  In  keeping  with  and  along  the  line  of 
ttaa  lobby-redstration  bill  enacted  recently  by  the  Senate. 
docs  the  gentleman  not  believe  that  it  would  be  advisable  for 
us  to  speedily  bring  that  legislation  before  the  House,  to  the 
end  that  we  enact  this  or  similar  leglalatton  which  wlU  at 
least  require  theee  different  paid  lobbyists  operaUng  here  in 
Washington  to  register  and  state  under  oath  their  connec- 
tions and  how  much  they  are  being  payed  as  lobbyists,  the 
names  of  their  employers,  the  legislation  they  sponsor  or 
.  whether  or  not  their  employment  is  contingent,  to- 
wtth  any  other  pertinent  information,  and  have  all 

information  printed  at  the  end  of  each  session  in  the 

OoiraaissioiiAi.  Rscoaa.  so  that  z>ot  only  the  Members  but  our 
constituents  will  know  the  truth  as  to  how  the  lobby  is  work- 
ing here.  These  lobbyists  shoukl  be  required  to  give  aU  the 
above  information  before  they  should  be  aUowitd  to  appear 
before  any  committee  or  communicate  with  any  Membor  of 
rrsufssi.  and  such  information  should  be  on  fUe  in  a  well- 
bound  book,  open  to  public  inspection  at  all  times.  Then 
Mtmbers  as  well  as  the  public  could  better  tell  what  is  hap- 
Htnlni  along  this  line  here  in  Washington. 

Mr.  PATMAN.  Any  legislation  along  that  Une  I  am  sure 
win  be  helpful.  Certainly  no  ooe  should  object  to  disclos- 
ing his  identity.  Thtj  have  no  right  to  operate  in  the  name 
of  tlM  farmers  or  of  the  consumers  or  of  any  other  group 
viiM  ttasijr  have  >*'^««f***  aaen  and  paid  them  to  fool  the  peo- 
ple Hmt  date  to  be  wurklug  for. 
Mr.  COLDKS.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PATMAN.     T«. 

Mr.  COLDEN.    ItM  iwi>1iiiisii  mentloaed  that  one  of 
oOdals  reeslvei  a  salary  of  $77,000  per  year.    Can  the 
give  us  information  as  to  what  they  pay  the 

In  the  average  chain  store? 

Mr.  PATMAN.  I  am  not  famlhar  with  that  and  we  have 
aol  fone  into  It.  Of  course,  I  caimot  speak  with  correct 
tnftj^p*^tw«>  azKl  I  Shan  therefore  make  no  statement  about 

It 

Mr.  SUMNXRS  of  Texas.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  PATMAN.    Tsa. 


Mr  8UMNERS  of  Texas.  Unfortunately.  I  have  not  been 
present  during  the  whole  of  the  gentleman's  speech.  Is  it 
proposed  that  this  conmiittee  shall  investlcate  in  an  effort 
to  discover  how  it  comes  about  that  these  chain  organlaa- 
Uons  are  able  to  esUblish  themselves  to  the  elimlnaUon  of 
independent  stores— to  And  out.  for  Instance,  whether  they 
get  their  strength  from  mass  purchases,  or  how  it  ts  that 
they  are  able  to  do  it  as  an  economic  «aeelion? 
LaGiauiTxm  wnx  bs  psopoasa 
Mr.  PATMAN.  We'are  going  Into  that  now,  and  I  think 
we  know  pretty  well  how  they  do  It.  We  expect  to  propose 
some  legislation  that  will  stop  it.  All  the  small  Independent 
man  has  a  right  to  ask  for  In  this  country  Is  the  same  op- 
portunity to  make  a  Uvlng  as  the  largest  chain.  We  cannot 
make  theee  independent  men  energetic,  we  cannot  make 
them  take  advantage  of  opportunity,  we  cannot  give  them 
good  Judgment  If  they  do  not  have  good  Judgment,  but  we 
can  give  them  the  same  right  and  the  same  opportunity  to 
make  a  living  as  the  largest  chain. 

Mr.  8UMNERS  of  Texas.  Is  the  gentleman's  committee 
considering  the  possibility  of  applying  to  this  slttiation,  inso- 
far as  purchasing  is  concerned,  something  of  the  philosophy 
that  is  applied  in  making  railroad  rates?  For  instance,  the 
Conmxlssion  requires  that  the  raihoads  must  give  the  same 
service  for  the  same  price  to  everyone,  fixes  the  unit  of  trans- 
portation so  that  it  comes  within  the  reach  of  the  average 
man.     I  do  not  know  how  far  you  can  go. 

Mr.  PATMAN,  I  do  not  know  how  far  we  will  go  that  way. 
In  a  few  days  a  bUl  wiS  be  introduced,  which  will  be  referred 
to  the  gentleman's  committee,  and  this  whole  subject  will 
come  before  his  committee.  Knowing  the  gentleman  and  the 
members  of  his  committee  as  I  know  them.  I  believe,  if  the 
bill  is  not  complete  to  protect  everybody's  Interest,  his  cwn- 
mltlee  will  make  it  so. 
Mr.  BLANTON.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  PATMAN.    Yes. 

Mr.  BLANTON.  The  distinguished  gentleman  from  Cali- 
fornia [Mr.  CoLDXN]  asked  the  gentleman  whether  or  not  the 
members  of  this  combination  were  adequately  paying  their 
employees,  the  ones  who  actually  do  the  work  in  the  stores. 
Regardless  of  that  question,  where  they  are  organized  and 
where  they  control  all  of  the  retail  buriness  of  the  country. 
Itagr  could  very  well  pay  the  cmptavwi  a  tremendous  sum. 
btcaase  in  the  \iltlmale  It  fti  pMMd  on  to  the  consuming 
public.  So.  regardless  of  what  they  pay  them,  we  want  to 
carefully  watch  and  control  this  organization. 
Bir.  MILLARD.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  PATMAN.     Yes. 

Mr.  MILLARD.  The  gentleman  read  a  very  Interesting 
letter  dated  September  1932.  Did  the  gentleman  put  in  the 
Raooas  the  name  of  the  man  who  signed  that  letterT 

Mr.  PATMAN.  Yea.  Hearings  have  been  held  before  the 
special  committee  and  anyone  may  get  a  copy  of  the  hearings 
by  sending  to  my  office  or  to  the  office  of  any  member  of  the 
committee.  All  members  of  the  committee  have  copies  of  the 
hearings. 
Mr.  MAY.  Will  the  gentleman  yield? 
Mr.  PATMAN.    I  yield. 

Mr.  MAY.  I  should  like  to  ask  the  gentleman  one  question 
In  conxtection  with  his  statement  that  the  committee  was  try- 
ing to  work  out  some  plan  by  which  it  would  be  possible  to 
make  the  opportunity  of  the  small  grocer  or  the  small  mer- 
chant equal  to  the  opportunity  of  the  chain -store  merchants. 
If  the  chain-store  merchants,  tiy  reason  of  their  combinations 
of  capital  and  their  large  amount  of  money  are  naturally  in 
a  position  of  being  able  to  buy  very  much  cheaper  than  the 
man  who  does  not  have  that  amount  of  money,  because  they 
cannot  buy  in  carload  lots,  how  does  the  gentleman  expect 
to  solve  that  situation? 

Mr.  PATMAN.  I  have  in  mind  an  amendment  to  the 
Clayton  Act  which  win  make  It  unlawful  for  any  person  to 
discriminate  In  price  or  terms  of  sale,  except  where  it  is 
manufactured  goods  and  the  quantity  ordered  causes  a  reduc- 
tion in  the  price.  Otherwise  there  win  be  no  exception.  It 
win  carry  a  penalty.  It  wlU  make  it  unlawful  to  discriminate 
In  price  or  terms  of  sale,  regardtei  of  the  quantity  sold. 


That  is  the  only  way  that  I  know  of  by  which  we  can  abso- 
lutely and  fully  protect  the'smaU  merchants  of  this  country. 
The  investigating  conmiittee  is  a  good  committee.  The 
members  of  that  committee  are  aU  good  men.  Of  course. 
I  am  excepting  the  chairman,  but  they  arc  aU  working  to- 
gether, trying  to  do  something  that  wiU  solve  this  situation. 
I  believe  that  before  this  session  of  Congress  is  concluded 
we  WiU  have  some  more  astounding  facts  to  present  to  the 
Members  of  this  House. 

Mr.  MAY.    Win  the  gentleman  yield  further? 

Mr.  PATMAN.    I  yield. 

Mr.  MAY.  Docs  the  gentleman  beUeve  that  an  amend- 
ment to  the  Clayton  Act  such  as  he  mentioned  would  have 
the  effect  of  enabling  the  smaU  merchant  with  smaU  capital 
to  purchase  in  smaU  quantities  at  a  low«r  price,  like  the 
large  merchant  who  can  buy  in  wholesale  lots  or  carload  lots, 
or  would  it  have  the  reverse  effect  of  putting  it  aU  at  a 
higher  price  to  the  consumer? 

Mr.  PATMAN.  We  hope  that  it  win  give  them  aU  the 
same  price.  If  it  does  not  do  that  we  win  try  to  work  to 
that  end,  to  get  some  law  that  wiU  do  it.  Furthermore,  we 
are  proposing  an  amendment  to  the  antitrust  laws,  so  as 
to  make  it  easier  to  prove  damages.  Where  a  monopoly 
crushes  an  independent  it  Is  almost  impossible,  under  the 
present  antitrust  laws,  to  make  proper  proof  of  damages. 
We  expect  to  offer  a  biU  that  wOl  make  it  much  easier  to 
establish  damages. 

Mr.  COLDEN.    WUl  the  gentleman  yield? 

Mr.  PATMAN.    I  yield. 

Mr.  COLDEN.  My  memory  Is  rather  vague,  but  was  there 
not  a  strike  recently  in  one  of  the  chain  stores  in  one  of 
the  large  cities  of  the  Middle  West,  because  of  the  low 
wages  paid  to  employees,  and  the  company  threatened  to 
leave  the  city? 

Mr.  PATMAN.    I  am  not  familiar  with  the  facts. 

Mr,  CRAWFORD.    WiU  the  gentleman  yidd? 

Mr.  PATMAN.    I  yield. 

Mr.  CRAWFORD.  The  facts  win  bear  out  the  statement 
to  the  effect  that  the  processors  of  farm  goods  in  this  coun- 
try who  purchase  goods  direct  from  the  farmer  on  a  partici- 
pating basis,  are  aUowing  those  chain  stores  enormous  and 
staggering  secret  rebates,  operating  directly  against  the 
pocketbook  of  the  farmers.  Furthermore,  the  facts  wiU 
bear  out  the  statement  that  the  clerks  who  operate  these 
stores  are  under  an  inventory  system  which,  in  hundreds  of 
cases,  forces  them  to  commit  criminal  acts  in  order  to  hold 
their  Jobs.  I 

Mr.  PATMAN.  I  thank  the  gentleman  for  the  informa- 
tion.   I  now  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  MORTTZ.  Is  it  not  the  gentleman's  opinion,  so  far 
as  his  investigation  has  gone,  that  if  this  had  not  been 
nipped  in  the  bud  it  would  have  been  very  disastrous  for  the 
independents? 

DANCXBOUB  TO  PKJFLS  FOB  FTW  TO  CONTBOL  KSWSPAPCBS  AKB  KATIOW** 

CaBKT 

B4r.  PATMAN.  Absolutely;  but  whatever  we  do  here  we 
must  prevent  a  few  people  from  controlling  the  means  of 
communication  in  this  NatioiL  If  we  aUow  a  few  people  to 
control  the  newspapers,  the  radio,  the  screen,  the  stage,  and 
the  movietone,  and  then  control  the  credit  of  the  Nation 
along  with  it.  I  do  not  know  what  wlU  become  of  the  other 
people  in  this  country.    [Applause.] 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr!  PALBfOSANO.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Warrkh.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unicm.  reported  that 
that  Committee  had  had  under  consideration  the  biU  S.  410, 
and  had  directed  him  to  report  that  It  had  come  to  no 
resolution  thereon. 

Mr.  PALMISANO.  Bi4r.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Wh<de  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  biU 
6.  410;  and  pending  that.  I  move  that  general  debate  on  the 


bin  may  be  limited  to  10  minutes,  5  minutes  to  be  controUed 
by  myself  and  5  minutes  by  the  gentleman  from  Maine  [Mr. 
Brewstkr]. 

The  SPEAKER.    The  gentleman  from  Maryland  moves 
that  general  debate  be  limited  to  10  mhiutes,  5  minutes  to 
be  controUed  by  himself  and  5  minutes  by  the  gentleman 
from  Maine. 
The  question  was  taken,  and  the  motion  was  agreed  to. 
The  SPEAKER.    The  question  now  recurs  upon  the  mo- 
tion of  the  gentleman  from  Maryland  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  fiuiher  consideration  of  the  blU  S.  410. 
The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unicm  for  the  further 
consideration  of  the  bUl   (S.  410)    to  provide  fees  to  be 
charged  by  the  recorder  of  deeds  of  the  District  of  Columbia, 
and  for  other  purposes,  with  Mr.  Warkkh  ia  the  chair. 
The  Clerk  read  the  title  of  the  bilL 
The    CHAIRMAN.    The    genUeman    from    Maine    [Mr. 
Brkwstkr]  is  recognized  for  5  minutes. 
Mr.  BREWSTER.    I  yield  back  my  time,  Mr.  Chairman. 
Mr.  PALMISANO.    Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Kknnxt]. 

Mr.  KENNEY.  Mr.  Chairman,  there  seems  to  be  some 
l^uestion  as  to  whether  the  fees  required  for  the  filing  of 
corporation  papers  wUl  be  exacted  from  membership  cor- 
porations. I  should  like  to  direct  this  to  the  attention  of  the 
committee. 

From  time  to  time  there  are  various  groups,  societies,  and 
associations  which  desire  to  organize  themselves  into  mem- 
bership corporations.  In  the  past  this  has  appUed  not  only 
to  members  of  clubs  and  associations  but  even  to  Monbers 
of  Congress  and  others  who  cmne  here  fnnn  year  to  year. 
Relative  to  the  fees  for  recording  certificates  of  incorpora- 
tion, the  biU  states  that  the  fee  so  paid  shaU  not  be  less  than 
$50.  This  figure  would  be  too  high  for  member^iip  corpora- 
tions. It  is  intended,  of  course,  that  the  fees  specified  shall 
apply  to  corporations  with  capital  stock,  but  I  do  believe 
that  there  may  be  some  doubt  about  the  language,  and  I  want, 
if  necessary,  to  clear  it  up.  I  beUeve  the  language  of  the  biU 
should  be  so  charged  as  to  exempt  from  its  provisions  mem- 
bership corporations  unless  the  committee  is  convinced  that 
the  fees  required  of  business  corporations  wiU  not,  under  the 
present  terms  of  the  biU.  be  assessable  against  membership 
corporations. 
Mr.  Chairman.  1 3rield  back  the  balance  of  my  time. 
The  CHAIRMAN.  The  Clerk  wlU  read  the  blU  for  amend- 
ment. 
The  Clerk  read  the  blU. 

Mr.  PALMISANO.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  biU  back  to  the  House  with 
the  recommendation  that  the  bin  do  pass. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  Warmen,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  imder  consideration  the  bin  S. 
410,  directed  him  to  report  the  same  back  to  the  House  with 
the  recommendation  that  the  biU  do  pass. 
The  previous  question  was  ordered. 
The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  

ireOUGXlfT  HOKZCmt 

Mr.  PALMISANO.  Mr.  Speaker,  I  caU  up  the  bUl  (S. 
2100)  to  amend  an  act  of  Congress  entitled  "An  act  to  estab- 
lish a  Code  of  Law  for  the  District  of  Columbia  ".  approved 
March  3,  1901,  as  amended,  by  adding  three  new  secti<ni8  to 
be  numbered  802  (a),  802  (b).  and  802  (c),  respectively. 

The  aerk  read  the  bUl.  as  foUows: 

Be  it  enacted  etc..  That  the  act  of  CongreM  mtittod  "An  act  to 
CBtabllsh  s  Code  of  Law  for  the  Dirtrlct  of  Columbia",  approved 
March  3.  1901.  a«  amended,  be  further  amended  by  adding  Im- 
mediately f  oUowmg  section  803  three  new  sections  to  be  numbered 
803  (a),80a  {b).and80a  (c),respecUvely.  _      ^     •*. 

"Sbc  803.  (a)  Negligent  homicide:  Any  person  who.  by  the 
operaUon  of  any  vehicle  at  an  iounoderate  rata  of  fl^eed  or  in  a 
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or  Dccllgcnt  ooAniMr.  Imt  not  wtUfully  or 
If.  alMUl  caua*  Um  rtwth  at  another,  stuUl  be  guilty  of  • 

r.  and  ab«U  b*  fr^^l*"^  by  imprlaonment  for  not  more  Uian 
1  jmr  or  by  ft  fine  of  not  man  tbMi  91.000.  or  both. 
*  n  ftbftU  be  the  duty  of  tk»  tmmmm  of  the  DMrtct  of  Columbia, 
any  inqulattlMi  taken  bofoco  htm  which  results  la  tte  Jury 
that  nogttPBt  homicide,  aa  defined  herein,  haa  boon  oosn- 
OB  tiao  tfaoMMsd.  to  roqulre  such  wttneeMs  ae  ho  tbtaks 
to  gtvo  raeocnlaanoe  to  appear  and  teatlfy.  or  la  default 
»  bo  nnMiltmi  to  JaU  for  appearaaee.  In  either  tbe 
Ooart  or  the  police  court  of  the  DUtrlct  of  ColumMa. 
ahall  return  to  eltbor  aald  court  the  aald  Inqulsl- 
ly,  and  recofxUaaaee  or  order  by  htm  taken  or  given. 
"Wme.  MS.  (b)  Witlliinf  homicide  included  m  manaiaughter 
where  «|*atta  due  to  oparatloo  of  vahtcle:  The  crime  of  negligent 
iMHiiirlili  diteoi  tm  wctton  803  (a)  ahaU  be  deemed  to  be  includod 
vtttoia  owT  crtaM  of  manaiaughter  charged  to  have  been  coa- 
■Mtid  IB  OM  operation  of  any  eoMala,  •■«  In  any  case  where  a 
^kattmtamt  to  charged  wtth  iimiil— ghttr  eonmltted  in  the  opera- 
tkm  of  any  vehicle.  If  the  iurj  ahall  find  the  defendant  not  guilty 
of  tbe  crime  of  manalaoghter.  luch  Jury  may.  in  ita  discretion. 
a  verdlot  of  guilty  of  negligent  homloMo. 
8bc.  goa.  (c)  Xamoderate  speed  not  dspMdM*  oa  legal  rate 
of  speed:  In  any  proeecutioo  under  seetlena  gOS  (a)  or  toa  <b). 
tiM  defendant  was  driving  at  an  Immoderate  rate  of 
depend  upon  the  rate  of  speed  fixed  by  law  for 
operating  such  vehleto." 

TIM  Mn  waa  ordered  to  be  resd  a  third  time,  was  read  the 
third  tiBM  and  paased.  and  a  motioci  to  reconsider  was  laid 
on  tbe  table. 

LTVAW   C.    raAKS 

ICr.  PAUCSANO.  Mr.  Speaker.  I  call  up  the  bin  (S. 
2Stl)  for  the  rehef  of  Lyman  C.  Drake. 

Ttie  Clerk  read  the  Utle  of  the  blD. 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  bill  may  be  considered  in  the  House  as  In 
Committee  of  the  Whole. 

The  8PSAKKR.  Is  there  objection  to  the  request  of  the 
ggntknan  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  bin.  as  follows: 

•e  <t  ntacied.  etc..  That  the  Commissioners  of  the  Dtstrlct  of 
Obhimbta  be.  and  they  are  haroby,  aothortaed  and  directed  to  pay 
to  Lyman  O   Drake  tbe  earn  of  gUltjM  on  aocount  of  an  award 

OB  fliptiBiTiiT  g.  IMA.  Tiiadsr  tba  DtoSrlet  of  Columbia  Workmen's 
Coaxpematlon  Act.  case  no.  4937-01.  for  personal  injuries  sus- 
talaed  by  the  said  Lyman  C.  Drake  on  April  6.  1038.  while  in  the 
mtfUtS  of  tbe  DIatrlet  ot  Oolvunbla  Cocunlttee  on  ttnployaent: 
Pt  lieirfsg.  That  paymeat  to  and  the  receipt  by  the  claimant  of 
the  sum  herein  approfirlated  sbaU  be  in  full  settlement  of  any  and 
all  claims  arising  oat  of  aald  personal  Injuries. 

With  the  following  committee  amendment: 

PMe  t.  IbM  8.  after  tba  word  "  lajurles  ".  insert  tbe  foUowU«: 
-Am  providtd  further.  That  no  part  of  the  amount  appropri- 
ated In  this  act  in  exeeee  of  10  percent  thereof  shall  be  paid  or 
to  or  weiTid  by  any  agmt  or  agenu.  attorney  or  attor- 
m  tt'''«^'f'*  of  eeitlcee  rendered  la  eosuMctlon  with  aald 
It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the 
at  appropriated  in  thle  act  in  exeeee  of  10  percent  thereof 
OB  account  of  servlcee  rendered  In  oonaeetlon  with  said  claim. 
any  coxKract  to  the  contrary  notwithstanding.  Any  person  vk>- 
tettag  tbe  proTlslons  of  this  act  shall  be  deemed  guilty  of  a  mis- 
tfnMMMT  and  upon  eoavlettoa  tbvaof  shall  be  fined  in  any  sum 
not  w«i— rting  tl^ne." 

The  committ^  amendment  was  afreed  to. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

or  THs  oisTucz  or 


aoKJUMQ  or  omens  amb  ncrto 

COLUlfBIA 

Mr.  PALMISANO.  Mr.  Speaker.  I  caU  up  the  biU  (H.  R. 
7765)  to  amend  (1)  an  act  entitled  "An  act  providing  a 
permanent  form  of  govemment  for  the  District  of  Colum- 
bia ";  (2)  an  act  enUtled  "An  act  to  ftahllBh  a  code  of  law 
for  ttadi  Ustrict  of  Columbia  ":  to  regulate  the  giving  of 
ufllBlil  tends  by  oOoen  and  employees  of  the  District  of 
OoiOBAda.  and  for  other  purpoaea. 

The  Clerk  read  the  UUe  of  the  blU. 

Mr.  PALMISAliO.  Mr  Speaker.  I  ask  unanimous  consent 
that  tha  bUl  may  be  considered  in  the  Boon  as  in  Committee 
of  the  Whole. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, thda  la  a  bm  about  which  there  Is  aone  real  ooiitn>- 
Teray.    I  hope  the  gentleman  from  Maryland  wll)  withdraw 


it.    The  purpose  of  this  bUl  U  to  faBtfe  public  officials  here 
fnm  giving  official  bonds— something  that  never  should  be 


I  am  unalterably  opposed  to  such  measures  and  shaU  hava 
to  vlgorowly  oppoae  this  bUl  if  It  is  taken  up:  hence  I  hops 
that  my  trtend  from  Maryland  wlU  withdraw  it. 

Mr.  PALMISANO.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  withdraw  the  blU  from  the  consideration  of  the 
House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

There  was  no  objection. 

Mr.  PALMISANO.    Mr.  Speaker.  I  caU  up  the  biU  (H.  R. 

7526)  to  amend  the  act  approved  February  20.  1931  (Public, 
No.  703.  71st  Cong.) ,  enUtied  "An  act  to  provide  for  special 
asseasments  for  the  paving  of  roadways  and  the  laying  of 
curbs  and  gutters." 

The  Clerk  read  the  Utle  of  the  bffl. 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  con- 
sent that  the  biU  may  be  considered' in  the  House  as  In 
Committee  of  the  Whole. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tht 
gentleman  from  Maryland? 

There  was  no  objection. 

The  Clerk  read  the  biU,  as  foUows: 

Be  it  enacted,  etc..  That  tha  act  approved  February  30,  ISSl 
(Public.  No.  703.  71st  Cong),  entitled  "An  act  to  provkle  for 
special  assessments  Xor  the  paving  of  roadways  and  tbe  laying 
of  curbs  and  guttero**,  be  amended  by  adding  thereto  a  new  sec- 
tion aa  toUows: 

"Sac.  14.  (a)  The  provisions  of  sections  6.  6.  and  7  hereof  ahall 
not  preclude  the  levying  oX  assessments  hereunder  IX  tbe  improve- 
ment for  which  such  prior  aaseeament  was  levied,  or,  if  the  orig- 
inal paving,  curbing,  or  curbing  azul  guttering,  laid  at  the  whole 
cost  of  the  owner,  were  completed  prior  to  January  1,  18g5. 

"(b)  The  provision  of  section  8  hereof,  relating  to  legal  assees- 
menU  heretofore  levied,  shall  not  be  applicable  wbera  aald  (trior 
assessments  were  levied  for  any  improvement  completed  prior  to 
January   1,   1S8S." 

Soc.  2.  The  provlalons  herein  contained  shaU  not  apply  to 
asseasments  lovlod  prior  to  the  date  of  am)roval  of  this  act. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ALCOHOUC  BZVntACKS  COlfTVOL 

Mr.  PALMISANO.  Mr.  Speaker,  I  caU  up  the  biU  (H.  R. 
5809)  to  amend  an  act  entitled  "An  act  to  control  the  manu- 
facture, transportation,  possession,  and  sale  of  alcoholic 
beverages  in  the  District  of  Columbia." 

The  Clerk  read  the  UUe  of  the  bUL 

Mr.  PALMISANO.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  H.  R.  5809; 
and  pending  that,  I  ask  unanimous  consent  that  general 
debate  be  limited  to  2  hours,  to  be  equally  divided  and 
controUed  by  -the  genUeman  from  Maine  IMr.  BagwsTul 
and  myself. 

Mr.  BLANTON.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, with  the  understanding  that  the  genUeman  shaU  keep 
an  agreement  I  have  with  him.  I  win  not  object. 

The  regular  order  was  demanded. 

Mr.  BLANTON.  If  the  regular  order  Is  going  to  be  de- 
manded, Mr.  Speaker,  I  shaU  object.  There  was  a  chance 
to  have  had  an  understanding,  that  would  have  avoided  the 
objection. 

Mr.  SCHULTE.  Why  should  there  be  any  Individual 
imderstanding? 

Mr.  BLANTON.  I  was  about  to  conclude  a  gentleman's 
agreement   with   the   genUeman   from   Maryland. 

The  SPEAKER.  Is  there  objecUon  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  BLANTON.  Mr.  Speaker,  having  now  had  a  satis- 
factory understanding  with  the  gentleman  from  Maryland 
regarding  a  proper  division  of  time,  I  do  not  object. 

The  SPEAKER.  The  question  is  on  the  motion  ol  the  gen- 
tleman from  Maryland. 

The  moUon  was  agreed  ta 
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Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eraUon  of  the  biU  H.  R.  5809,  with  Mr.  Wamct  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  biU. 

By  unanimous  consent,  the  first  reading  of  the  blU  was  dis- 
pensed with. 

Mr.  BREWSTER.  B4r.  Chairman,  I  yield  15  minutes  to  the 
genUeman  from  West  Virginia  [Mr.  RaitdolphI. 

Mr.  RANDOLPH.  Mr.  Chairman,  it  would  be  futile,  in- 
deed, for  me  to  answer  and  present  myself  today  against  the 
genUeman  from  Texas,  to  whom  you  have  listened  so  many 
times,  if  this  were  a  mere  measuring  of  abiUty  upon  this 
floor.  However,  this  is  more  than  a  conflict  between  indi- 
viduals. Tlie  humblest  Member  of  this  distinguished  body, 
when  clothed  in  the  armor  of  a  reply  which  he  believes  to  be 
proper  and  just,  is  not  afraid,  but  speaks  from  his  heart  in 
connection  with  the  matters  which  he  wiU  discuss.  Mr. 
Chairman,  I  have  asked  no  Member  of  this  House  to  take  the 
floor  this  afternoon  and  assist  me  in  the  reply  which  I  shaU 
make.  I  regret  exceedingly  that  I  must  take  the  time  upon 
such  «•  matter.  I  desire  very  earnestly  to  speak  in  langu-j«e 
which  is  temperate  and  fair.  Always  I  want  to  follow,  as  I 
imderstand  them,  the  proprieties  of  the  posiUon  Incumbent 
upon  the  work  which  we  do. 

Mr.  Chairman,  before  replying  to  the  gentleman  from 
Texas  and  to  the  remarks  he  made  about  me  a  few  days  ago  I 
take  occasion  to  say  that  the  task  assigned  me  as  chairman 
of  the  subcommittee  of  the  House  District  Committee  to  in- 
vestigate law-enforcement  agencies  in  the  District  of  Colum- 
bia was  anything  but  a  pleasant  task.  I  approached  the 
undertaking — and  I  am  certain  aU  members  of  the  subcom- 
mittee approached  the  undertaking — with  a  deep  feeling  of 
responsibility  in  the  matter.  I  am  glad  to  say  upon  the  floor 
of  the  House  this  afternoon  that,  as  far  as  I  know,  there  has 
been  nothing  impleasant  between  the  genUeman  from  South 
DakoU  who  flies  with  this  House  the  minority  report  and 
myself  in  filing  the  majority  report  of  the  subcommittee  and 
the  fuU  District  Committee.  It  would  be  an  unusual  pro- 
cedure if  any  report  came  before  this  House  with  a  unani- 
mous opinion,  and  I  am  certain  this  is  not  the  time  and  not  a 
subject  which  would  allow  a  unanimous  report  to  be 
brought  in. 

I  shall  now  address  myself  very  briefly,  and  as  best  I  can, 
to  the  remarks  made  in  the  House  last  Thursday.  June  8, 
by  the  gentleman  from  Texas.  I  have  before  me  the  Cok- 
CKKSsioM  AL  Rbcors  of  that  day.  and  I  find  that  my  testimony 
as  a  character  witness  on  b^ialf  on  Roy  Hugh  Jarvis  in 
the  district  court  here  in  Washington  has  been  placed  in 
the  RacoRB.  First  of  all,  I  desire  to  say  that  I  appeared  as 
a  character  witness  on  behalf  of  Mr.  Jarvis,  who  is  a  resi- 
dent of  the  SUte  of  West  ^Hrginia  and  a  resident  also  of 
Morgantown  in  my  congressional  district.  I  ai^eared  upon 
two  occasions  as  a  character  witness  for  this  gentleman. 
I  believe  I  should  also  say  to  the  House  that  I  appeared  in 
his  behalf  with  the  distinguished  senior  United  States  Sen- 
ator from  West  Virginia,  the  Honorable  Matthew  Nkxly. 
I  appeared  also  in  his  behalf  with  the  distinguished  former 
judge  and  Chairman  of  the  Radio  Commission.  Mr.  Robin- 
son, of  Grafton,  W.  Va.,  and  others.  At  that  time  I  did 
^^t  three-fourths  of  the  Membership  of  this  House  have 
done  upon  one  occasion  or  another,  perlu^ixs,  and  that  is  to 
appear  as  a  character  witness  for  a  man  in  whom  you  have 
confidence.  I  should  like  to  say  also  that  the  RxcoaD  of 
Thursday.  June  6.  does  not  say  that  in  this  case  the  gentle- 
man being  tried  was  acquitted  of  the  charge. 

Coming  again  to  the  Rccoto  of  June  8,  I  find  the  words 
spc^en  by  the  gentleman  from  Texas,  as  follows: 

I  presumed  he  was  here  doing  lUa  duty- 


Referring  to 
and  not  somewhere  else. 

I  should  like  to  say  to  the  Membership  of  this  House  that 
I  do  not  believe  that  I  have  to  give  an  accounting  to  the 
Members  here,  or  to  anjrone  for  that  matter,  of  my  honest 
stewardship  of  the  position  which  I  hold.  It  so  happens 
that  I  represent  a  district  which  comes  to  within  an  hour's 
drive  of  the  limits  of  the  District  of  Columbia.    Hardly  a 


day  passes  but  what  I  do  not  have  fnvn  20  to  30,  and  some- 
times the  number  has  been  50,  ccmsUtuents  of  mine  who 
have  come  here  to  Washington.  D.  C,  to  talk  with  me. 
Members  from  districts  far  removed  from  Washington  do 
not  realize  perhaps  just  what  this  means.  I  am  not  c(»n- 
plalning  today  because  they  visit  me.  I  am  happy  to  have 
them  come.  And  just  as  they  come  to  Washington  to  see 
me  I  am  called  by  them  to  go  back  into  the  district,  which 
is  only  a  short  distance  from  where  we  are  meeting  here  aa 
a  congressional  body.  So  it  happened  that  upon  this  occa- 
sion I  was  fumiling  an  obligaUon.  I  was  keeping  a  promise 
to  go  into  my  district  on  that  day.  and  finding  that  the 
legislaUve  calendar  was  such  that  I  could  make  tbe  journey, 
I  did  so. 

May  I  say  also  that  on  the  night  before  I  made  this  journey 
into  West  Virginia,  to  the  coimty  seat  of  Mineral  County, 
that  I  worked  late  in  connection  with  my  duties  here  as  a 
Member  of  Congress.  When  I  came  back  on  the  night  of  the 
day  the  remarks  were  made  upon  the  floor  I  worked  late 
again.  I  feel  deeply  the  responsibiUUes  of  my  poaiUon.  and 
I  trust  always  that  I  shall  live  up  to  the  obligaUons  of  the 
office  to  which  I  have  been  elected,  and  to  which  I  feel  a 
deep  sense  of  responsibility  in  matters  before  the  House. 
Mr.  EDMISTON.  WIU  the  genUeman  yield? 
Mr.  RANDOIf  H.  I  yield  to  my  colleague  from  West 
'Vnrginia. 

Mr.  EDMISTON.  Mr.  Chairman,  I  just  want  to  tell  the 
Membership  of  the  House  that  I  have  known  my  colleague 
the  genUeman  from  West  Virginia  LMr.  RakdolphI,  whose 
district  adjoins  mine,  all  of  his  life.  I  certainly  resent  the 
unwarranted  and  unfair  language  that  was  used  against  him 
in  his  absence  here  last  Thursday.  I  believe  the  Membership 
of  this  House  knows  that  my  colleague  is  one  of  the  hardest 
working  Members  of  this  body.  I  want  to  get  that  very 
plainly  in  the  Rscord.    [Applause.] 

Mr.  RANDOLPH.  I  thank  the  gentleman.  The  genUeman 
Is  very  kind,  and  I  am  deeply  appreciative  of  his  remarks. 

Mr.  Chairman,  I  am  ready  to  leave  the  floor,  but  before 
doing  so  I  want  to  say  that  in  the  conduct  of  the  invesUga- 
tion  and  in  the  hearings  which  were  held  In  connecUcm  with 
the  investigation  of  crime  conditions  in  the  District  of  Co- 
lumbia I  perscmally  tried  to  the  very  best  of  my  ability  to 
conduct  them  in  an  honest,  fair,  and  courteous  manner.  I 
realize  there  will  be  disagreement  over  the  report  made  by 
the  majority  of  the  committee,  but  may  I  say  that  the  ma- 
jority report  and  the  minority  report  will  be  filed  together 
In  the  proper  order  in  the  House.  I  want  to  say  on  behalf  of 
the  majority  members  of  the  c(»nmittee  that  we  have  acted 
honestly,  we  have  acted  fairly,  and  I  simidy  asked  this  time 
to  present  this  matter,  for  irtiich  I  thank  the  Members  of 
the  House  most  sincerely.    [Applause.] 

Mr.  PALMISANO.  Mr.  Chairman,  the  bill  now  under 
consideratl<m  (H.  R.  5809)  is  commonly  known  as  the  "  hid- 
den-bar bUl." 

There  has  been  considerable  complaint  by  people  of  the 
District  about  being  compelled  In  their  drinking  to  have  the 
"  cherry  ",  as  they  call  it,  sold  to  a  half  doeen  different  cus- 
tomers. The  object  of  the  bUl  is  to  have  open  bars  in 
respectable  places;  not  that  the  customers  wlU  be  permitted 
to  drink  at  the  bar,  but  simply  to  permit  them  to  see  that 
they  receive  no  leavings  from  the  drinks  of  other  customers. 
So  far  as  I  am  concerned,  unless  the  other  side  desires 
further  time,  or  the  gentleman  from  Texas  desires  time,  I 
am  ready  to  move  to  close  general  debate. 

Mr.  BLANTON.  Just  now  I  do  not  care  for  my  time,  and 
I  shall  reserve  it,  to  be  used  later. 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  5  minutes  to 
the  gentleman  from  Missouri  [Mr.  Wood]. 

Mr.  WOOD.  Mr.  Chairman,  I  am  very  much  in  favor  of 
the  general  principles  of  this  bill.  I  realize  that  after  we 
had  so  many  years  of  prohibition  and  since  the  modification 
of  the  Volstead  Act  and  the  repeal  of  the  eighteenth  amend- 
ment every  State  of  the  Union  has  practically  enacted  new 
liquor  laws.  No  two  States  have  a  law  that  is  very  similar. 
In  the  District  of  Columbia  law  they  have  a  provisloa  that 
the  mixing  of  drinks  in  a  saloon  or  in  a  liquor-dispensing 
establishment  must  be  done  in  a  hidden  manner  and  out  of 
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tte  ilsht  of  Um  CHlHMr.  Why  this  wm 
taMv,  but  I  btihtm  tbtf  !■  more  chauaee  for  •  flMlOBMr  to 
■•I  what  he  te  really  paylnc  for— for  tautance.  If  he  wants 
a  4rlnk  of  bonded  MiDor  mixed  in  a  highball  or  in  any  other 
way  that  he  may  daetre  it  to  be  served — if  he  can  tee  the 
bartMMler  or  the  dtspenaer  mix  the  drink.  I  beUere  In  this 
way  he  will  get  better  serrice  and  la  con  to  get  what  he 
i  lor.  Howew.  tbe  laws  of  the  Dirtikil  provide  that  the 
>r  must  hMto  Mmself  in  a  Uttle  dog  house,  where  no 
one  can  see  him.  He  is  not  required  to  chain  himself,  but 
be  Is  required  to  go  behind  ^his  enclosure  and  secretly  mix 
Iks  drmk.  So  I  tHink  that  so  far  as  this  inrorlsion  of  the 
bill  to  oHioamed  it  is  a  very  ufUaiiw  one. 

However.  Mr.  Chairman.  I  hava  lerious  obJecUon  to  sec- 
tion 2  of  the  bill,  which  prortdM  Ifeat  aU  class  A  or  class  B 
tinwi  boUaa  shall  close  their  establisfaMMMli  at  the  time 
proTklsd  tai  the  hquor  law  for  the  clortDf  of  the  liquor 


It  can  be  very  plainly  seen  that  all  drag  stores,  grocery 
or  other  catsMinhmfnts  that  are  h^twfflny  bottled 
NT  par^sps  goods,  if  this  bill  is  enacted  into  law  with 
1  tn  the  measure,  will  have  to  dose  at  the  time  the 
Uqoor  stores  close. 

Mr.  Chairman,  it  is  pretty  generally  known  that  a  great 
many  of  the  Ugpior  stores  throughout  the  Nation  are  owned 
by  the  Big  Four— the  four  distilling  companies  that  almost 
have  a  monopoly  on  tbe  distlUlng  of  liquor  hi  this  Natloo— 
and  I  feel  that  this  is  a  move  on  the  part  of  the  liquor  Inter- 
ests to  get  a  further  monopoly  on  the  liquor  haslnwas  The 
aaen  prior  to  prohibition  did  more  to  tartBf  on  prohibl- 
than  any  other  influence  that  I  know  of. 

(Here  the  gavel  fell.1 

Mr.  PALMiaAMO.  Mr.  Chairman.  I  yield  the  gentleman 
6  OMre  minutes. 

Ur.  NICHOLfi.    Mr.  Chairman,  will  the  gentkman  ylekl? 

Mr.  WOOD.    I  yield. 

Mr.  NICHOL8.  The  gentleman  states  he  objects  to  section 
a.  and  I  would  hke  to  ask  the  gentleman  if  he  has  given 
r'wmyK  thought  to  the  matter  to  have  prepared  for  submls- 
ilan  an  amendment  to  section  2  which  would  meet  his 
objections. 

Mr.  WOOD.  I  have  an  amendment  on  the  taUe  now  strlk- 
tag  out  section  2  of  the  MIL 

Mr.  NICHOLS.    In  lU  entlretyf 

Mr.  WOOD.     Yes. 

Mr.  Chairman.  I  hope  this  legislation  will  pass,  but  I  also 
hope  tiMtt  seetlia  S  via  be  strtckan  from  the  Ull. 

As  I  have  said,  if  this  type  of  legislation  continues  to  be 
advanced  by  the  large  distUiers  of  this  Nation.  I  venture  the 
assertion  they  will  acatn  do  the  thtoc  that  will  hasten  a 
change  in  our  liquor  lawa  I  do  not  see  any  reason  why  w<e 
shoukl  rtw%nr\0  the  sale  of  Uquor  simply  to  a  liquor  store. 
Bvery  State  in  this  Union  that  has  enacted  a  liquor  law  since 
tlM  repeal  of  the  eighteenth  amendment  has  provided,  gen- 
anBy.  a  ivvlMa  whereby  you  can  buy  the  product  in  drug 
■lores  or  grocery  stores  or  In  other  establishments,  and  I 
tmk  sure  this  has  had  the  effect  ot  lessening  drunkenness.  It 
Bot  give  the  young  folks  any  thrill  now  to  be  able  to 
'  liquor.  If  the  sale  of  liquor  is  narrowed  down  to  an 
khlishment  that  handles  no  other  product.  It  stands  to  rea- 
that  it  wiU  be  harder  to  get. 

I  cannot  see  any  good  reason  why  we  shoukl  not  allow  our 
drug  stores  to  sell  Uquor  for  medicinal  purposes.  I  hope  it 
win  not  be  necessary  for  us  to  secure  a  doctor's  prescripdan 
every  time  we  want  to  get  some  liquor  from  another  place 
except  a  Uquor  store. 

There  are  a  good  many  ailments,  a  great  many  emer- 
gmdM.  cases  of  pneumonia  and  other  ailments  where  the 
Vila  m  the  w«mb  folks  of  the  family  desire  to  get  Uquor 
readfly  for  a  patient  at  home. 

If  thla  provision  passes,  we  will  have  to  go  into  a  Uquor 
•tore,  and  very  few  women  like  to  be  seen  wotxm  In  and  out 
of  a  Uquor  store.  If  this  provtskm  la  adopted,  they  may  have 
to  go  to  a  doctor  to  get  a  prseeriptlon  if  they  want  to  buy 
at  a  dmg  flota.  1  think  thai  aKUon  3  to  mUrely 
for. 


Oection  3  win  tend  to  cveate  a  monopoly  of  the  liquor  busi- 
The  liquor  liiiiliw  ii  monopolized  in  Mlssoun  now  so 
that  It  la  almost  impossible  for  anyone  to  get  a  license  to 
manufacture  Uquor.  I  think  we  have  one  distillery  in  Mis- 
souri. I  know  there  have  been  5,  6.  or  7  applicaUons  made 
for  a  Ucense  to  manufacture  liquor,  and  they  were  applica- 
tions by  high-class  citiaens.  but  they  tanre  bean  unable  to  get 
a  license  to  manufacture  liquor  in  tha  State  of  MiMouri.  I 
think  they  have  the  situation  sufficiently  monopolized  now 
without  giving  them  a  further  monopoly.    (Applause.! 

Mr.  PALMISANO.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Pennsylvania  (Mr.  FaodzsI. 

Mr.  FADDIS.  Mr.  Chairman  and  gentlemen  of  the  Com- 
mittee, we  listened  to  an  able  speech  by  the  gentleman  from 
Ttatas  [Mr.  Fatmaji]  about  the  monopoly  of  chain  grocery 
stores.  Here  we  have  a  biU  that  has  been  brought  in  which 
has  a  section  in  it  that  is  going  to  produce  a  monopoly  of  the 
liquor  business,  putting  it  into  the  hands  of  the  Uquor  men 
of  this  town.  I  have  n^  objection  to  other  provisions  of  the 
bill.  They  are  good.  But  when  it  comes  to  handUng  the 
Uquor,  taking  it  away  from  the  dmg  stores,  the  proprietors 
of  which  are  the  most  reputable  men  in  the  liquor  businew, 
It  Is  absolutely  wrong. 

I  want  to  give  this  House  some  of  the  statistics  connected 
with  this  business. 

The  idea  of  section  2  of  this  bill  is  to  prevent,  as  they  call 
It,  vlolationa;  as  a  matter  of  fact,  out  of  39  violations  there 
were  only  10  for  selling  Uqiior  after  hours,  and  only  S  of 
those  10  would  be  corrected  by  the  Dirksen  bill.  That  would 
be  only  one-thirteenth  of  the  violations  covered  by  the 
Dirksen  bin. 

In  this  city  there  are  something  in  the  neighborhood  of 
60  drug  stores  which  pay  a  license  fee  of  $750  each  to  handle 
Uquor.  There  are  in  the  neighborhood  of  300  other  estab- 
ll^unents  which  would  come  in  under  this  class.  If  these 
people  are  forced  out  of  business  by  the  provisions  of  sec- 
tion 2  of  this  bill  it  win  result  tn  a  loss  of  revenue  in  this 
city  to  the  Treasury  of  the  United  SUtes  of  over  $270,000 


Mr.  BLANTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  PADDIS.     Yes. 

Mr.  BLANTON.  The  gentleman  nc^iced  in  the  press  this 
morning  that  the  traffic  accidents  resulting  in  death  are 
increasing  aU  of  the  time  and  that  the  statistics  here  in 
Washington  show  that  it  is  because  of  drunken  drivers. 

They  quote  our  traffic  director.  Mr.  Van  Duzer,  as  saying 
that  when  drivers  want  to  drive  they  must  not  drink,  and 
when  drivers  want  to  drink  they  must  not  drive.  If  this 
biU  incidentally  prevents  300  drug  stores  from  seUlng  that 
stuff  that  makes  drivers  dnmk  and  dangerous  to  the  public,*' 
Is  not  it  to  that  extent  commendable? 

Mr.  FADDIS.  Oh.  if  it  closed  aU  of  the  other  plaooa 
where  they  could  get  a  drink,  the  gentleman's  argiunent 
might  be  appUcable,  but  I  decUne  to  yield  further  to  the 
gentleman.  These  places  were  aU  presiimably  closed  under 
prohibition.  What  was  the  result?  The  gentleman  knows 
very  well  that  they  would  get  it  at  other  places  Just  the 
same.  The  drunken  driver  does  not  get  his  liquor  at  the 
drug  store;  he  gets  It  in  a  saloon.  If  the  gentleman  wants 
to  do  what  he  has  in  mind,  why  does  he  not  close  all  of 
them? 

Mr.  BLANTON.  If  I  get  addiUonal  thne  for  the  gentle- 
man. WiU  he  jrieid  further  to  me? 

Mr.  FADDIS.     Yes. 

Mr.  BLANTON.  Then  I  ihan  ask  the  gentleman  from 
Maryhmd  to  yield  5  minutes  of  my  time  to  the  gentleman 
from  Pennsylvania. 

The  distinguished  gentleman  from  Missouri  (Mr.  Wood] 
stated  a  very  interesting  conclusion  a  while  ago,  that  ladlag 
now  could  go  into  a  decent  place— a  drug  store— or  send  in 
there  and  get  liquor  that  is  intoxicating,  whereas  they  might 
cot  want  to  go  Into  a  saloon  ar  a  piaea  vtaart  only  liquors 
art  sold,  which  to  reafly  a  salMB.  I  f  eal  sure  that  he  does 
not  want  to  make  those  placci  wlitre  thto  stuff  to  sold  that 
matai  drlws  drunk  to  dao«it  that  avm  Uttla  ehUdren 
eoold  go  in  tlMrtt 
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Mr.  WOOD.  Oh,  the  gentleman  knows  that  I  am  not  In 
favor  of  anything  of  that  kind;  and  he  knows  as  weU  as 
I  do  that  they  got  Uquor  during  prohibition. 

Mr.  BLANTON.  Yes;  but  I  say  to  my  friend  that  the 
Iiivotal  time  has  not  yet  come,  but  it  will  soon  be  here,  when 
we  are  going  to  turn  around  and  go  back  the  other  way. 

The  CHAIRMAN.  Ihe  time  of  the  gentleman  from  Penn- 
sylvania has  expired. 

Mr.  PALMISANO.  Mr.  Chairman.  I  yield  5  minutes  more 
to  the  gentleman  from  Pennsylvania. 

Mr.  NICHOUS.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  FADDIS.    Yes. 

Mr.  NICHOLS.  In  reply  to  the  statement  of  the  gentle- 
man from  Texas  [Mr.  Blanton],  who  speaks  of  making  these 
places  decent  for  the  ladies  to  go  into,  I  remind  the  gentle- 
man, if  he  is  not  famiUar  with  the  custom,  and  if  the  gentle- 
man from  Texas  I  Mr.  Blanton]  is  not  famiUar  with  the 
custom,  that  if  a  person  is  close  enough  to  a  telephone  to 
reach  it,  he  can  use  it  and  havj  the  Uquor  deUverid  to  him  or 
her  without  going  into  any  place.  You  can  get  it  brought 
to  you. 

Mr.  PADDIS.  That  is  true,  and.  so  far  as  that  Is  concerned, 
that  could  even  be  done  under  prohibition. 

Mr.  EIAGLE.    And  was  done. 

Mr.  FADDIS.  And  was  done,  but  the  point  of  the  matter 
is  this:  When  you  take  away  the  right  of  drug  stores  or  the 
other  holders  of  class  A  permits  to  handle  Uquor,  you  are 
narrowing  It  down,  which  was  not  the  original  intention  when 
we  repealed  the  prohibition  law.  It  was  not  the  intention  to 
put  it  into  the  hands  of  a  few.  One  of  the  greatest  argu- 
ments presented  to  this  Nation  for  repealing  the  prohibition 
law  was  to  increase  the  revenue,  and  if  you  pass  this  biU 
with  this  section  in  it.  you  are  decreasing  the  revenue  of  the 
Federal  Government  by  $270,000  a  year,  and  that  to  an 
item  worth  considering,  even  in  these  dajrs  when  we  pass 
appropriations  for  tremendous  sums  without  hardly  giving 
them  a  thought. 

I  yield  back  the  remainder  of  my  time. 

Mr.  BREWSTER.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  [Mr.  SchxtltxI. 

Mr.  SCHULTE.  Mr.  Chairman,  on  April  3  there  was  In- 
serted in  the  CoNasBssiONAL  Rxcoao.  page  4936.  by  my  good 
friend  and  coUeague  [Mr.  Blanton]  a  letter  that  he  had  asked 
Mr.  Reedy  for,  and  which  Mr.  Reedy  sent  to  him.  in  which 
they  undertook  to  assassinate  my  character.  The  Record 
containing  the  letter  went  back  )nto  my  district.  I  received 
quite  a  niunber  of  letters  which  I  am  saving  so  that  I  may 
sometime  or  other  place  them  in  the  Record  to  show  what 
the  people  there  think  of  the  letter  and  its  author.  Mr. 
Reedy  to  the  man  who  came  to  me  and  told  me  that  he  was 
a  good  friend  of  Tom  Blanton.  of  Texas.  He  told  me  that 
I  had  no  reason  to  doubt  hto  word,  and  he  said  he  was 
brought  here  by  several  newspapers  for  the  scde  purpose  of 
getting  Burke,  who  to  the  Chief  Inspector  of  the  PoUce  De- 
partment. A  more  efficient  inspector  never  Uved  in  any  city. 
He  said  he  was  sent  here  for  the  sole  purpose  of  getting 
Inspector  Burke  along  with  Major  Brown  and  Gamett. 

He  came  into  my  office;  wanted  to  bring  witnesses  and 
affidavits  relative  to  the  crime  situation  In  the  Dtotrict  of 
Coliunbia.  I  told  him  the  proper  person  for  such  compUdnt 
was  Mr.  JxNNnas  Randolph,  the  chahman  of  our  commit- 
tee, for  whom  I  have  the  highest  regard,  and  I  am  sure  every 
other  Member  of  the  House  has  the  same  respect  for  him. 
[Applause.] 

Mr.  Chairman,  in  thto  Rxcoao  the  gentleman  from  Texas 
asserU  that  I  frequented  a  place  at  45  H  Street  NE..  a 
place  operated  by  Tony  DiOenaro.  a  man  who  was  bom  and 
raised  in  Washington,  D.  C.  You  bet  I  do.  When  I  go  into 
Tony's  place  I  meet  20  or  30  of  my  colleagues  there.  [Ap- 
plause and  laughter.]  Mr.  Reedy  said  that  he  would  give 
Mr.  Blantom  names  of  men  and  women  who  frequent  that 
place.  That  to  right.  Woman  no.  1.  bless  her  heart,  was 
my  own  wife.  Other  Members  go  there  with  thehr  families. 
Several  Unltad  States  Senators  eat  at  TOnjr's.  and  I  hope 
the  genUeman  from  Texas  [Mr.  BLAHTOir]  will  go  in  thare 
and  try  ooa  of  tboM  famous  staaks  for  which  tlM  place  la 
noted. 


Mr.  BLANTON.    Will  the  genUeman  yield? 

Mr.  SCHULTE.    I  yield. 

Mr.  BLANTON.  I  never  knew  Reedy  untU  one  of  the 
gentleman's  colleagues  introduced  him  to  me  when  he  gave 
me  that  letter.  I  had  never  heard  of  him  before.  He  was 
no  friend  of  mine.  I  never  saw  him  more  than  three  or 
four  times  in  my  life. 

Mr.  SCHULTE.  Nevertheless  the  genUeman  asked  him 
for  a  letter  with  which  to  assassinate  my  character. 

Mr.  BLANTON.  I  asked  him  to  tell  me  what  facts  he 
knew,  "nie  gentleman's  coUeague  and  friend  introduced 
him  to  me. 

Mr.  SCHULTE.  Will  the  gentleman  tell  me  who  that  col- 
league to?    The  genUeman  should  be  fair. 

Mr.  BLANTON.  The  genUeman  to  not  here  Just  now.  and 
is  sick,  and  I  would  rather  not  do  it. 

Mr.  SCHULTE.  Well,  the  gentleman  should  be  fair.  If 
be  to  a  coUeague  of  mine,  the  genUeman  should  state  hto 
name. 

Mr.  BLANTON.  I  will  tell  the  gentleman,  if  he  hastots. 
It  was  our  coUeague  from  Ullnoto.  Mr.  Dirxsxn. 

Mr.  SCHULTE.  The  candidate  for  Governor  of  the  great 
State  of  Illinois  on  the  RepubUcan  Ucket! 

Mr.  BLANTON.  But  it  was  the  distingiiished  gentleman 
from  minois,  Mr.  Dirksen.  the  gentleman's  coUeague,  who 
to  a  very  good  friend  of  the  genUeman. 

Mr.  BREWSTER.    Will  the  gentleman  yield? 

Mr.  SCHULTE.    I  yield. 

Mr.  BREWSTER.  I  would  like  to  have  it  noted  in  the 
Record  that  this  statement  to  made  on  a  day  when  the  gen- 
Ueman from  minoto.  Mr.  Dzrxssn,  happens  to  be  in  a 
hospital. 

Mr.  BLANTON.  It  was  drawn  out  of  me  by  the  gentleman 
from  Indiana,  or  I  would  not  have  given  hto  name.  I  have 
nothing  to  keep  secret. 

Mr.  SCHULTE.  Mr.  Chairman.  I  only  have  5  m1nut4W. 
I  decline  to  yield  fiuther. 

It  was  further  asserted  that  my  picture  was  In  several 
taverns.  That  to  right.  If  they  wlU  go  back  into  my  dis- 
trict they  will  see  it  in  practically  every  tavern.  If  the 
genUeman  remembers,  I  voted  wet.  and  I  helped  bring  beer 
back,  in  my  humble  way.  My  picture  to  In  a  great  many 
grocery  stores  and  homes  also— not  because  of  its  attraction. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  SCHULTE.  Not  Just  now.  The  other  statement  was 
made  with  reference  to  Mr.  Fitzpatrick,  a  member  of  the 
Bar  Association  of  the  District  of  Columbia.  I  want  to  say 
he  to  as  able  a  genUeman  as  ever  came  into  the  IMstrict  to 
practice  law.  He  to  one  of  the  men  who  ainieared  before 
our  committee  who  did  not  ask  for  the  Job  as  attorney  for 
that  committee. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  In- 
diana [Mr.  ScHTXLTE]  has  expired. 

Mr.  BREWSTER.  Mr.  Chairman.  I  yield  the  gentleman 
5  additional  minutes. 

Mr.  SCHULTE.    The  assertion  was  made  on  the  floor  by 
my  good  friend  from  Texas.  Mr.  Blanton.  that  Mr.  Flts- 
patrick  had  written  the  report  relative  to  Mr.  Gamett.    That 
to  an  erroneous  statement.    He  did  not  write  the  report.    In 
addition  to  that,  and  In  Justice  to  Mr.  Fitzpatrick,  he  re- 
fused to  have  anything  to  do  with  the  report  regarding  Mr. 
Gamett.    Now,  those  are  Just  some  of  the  things  that  de- 
veloped throughout  the  hearings. 
Mr.  BLANTON.    WiU  the  gentleman  yield? 
Mr.  SCHULTE.    In  Just  a  minute. 
Mr.  BLANTON.    I  wlU  promise  to  give  the  gentleman 
some  of  my  time. 

Mr.  MILLARD.  Mr.  Chairman,  a  parUamentary  inquiry. 
Where  does  the  gentleman  from  Texas  get  all  the  time? 

Mr.  BLANTON.  I  have  had  some  time  promised  me. 
What  I  said  was  that  the  five  Washington  newspapers,  the 
Post,  the  Herald,  the  Star,  the  News,  and  the  nmas.  all  had 
said  that  Mr.  Fitzpatrick  and  Mr.  Seato  wrota  the  report. 
That  was  my  statement.  X  have  the  clippingg  from  those 
newspapers  shoa^  that  they  all  said  that. 
Mr.  BAOLB.  WiU  the  gentleman  yield? 
Ifr.  SCHULTI.    ZHtkL 
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ICr.  EAQLE.    Before  we  get  off  of  tt  on  to 
ten,  viU  the  gentleman  tell  the  rest  d  u>  where  Tony's 
plaoe  Is?    (Laufliter  and  apidauae.] 

lir.  8CHULTB.    I  wlUsaj.for  tbebeoefit  of  my  eoUeafue 
that  If  be  win  ask  sone  of  the  other  Blembers  of  the  Texas 
tbey    wll    teU    him    it    is   kKated    at    45    H 
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Mr.  KAOLB.  wm  tbte  gentleman  allow  me  to  say  that 
having  been  a  polttlea]  wet  all  my  life  I  am  the  only  one 
that    I    ever    saw    from    Texas    who    Is    pgsenany    dry. 

Mr.   SCHULTS.    I  certainly   want  to   congratulate  the 


Now.  Mr.  Chairman,  reladve  to  o«r  good  friend.  Dr.  Pits- 
Patrick,  it  Is  oafOrtunate  that  his  diaracter  was  attacked; 
not  that  Dr.  Pltspatrlck  needs  any  defense.  Be  is  per- 
fectly ahle  and  capable  of  defending  himself.  He  has 
pvQiveB  that  liMWisi  sills  times.  We  knew  nothing  about  his 
little  scrap  with  Mr.  Oamett.  and  cared  nothing  about  it. 
AftaET  all,  he  was  there  for  the  same  purpose  that  we  all 
Investigate  crime  condlttons  In  the  District  of 


niere  Is  no  denying  the  fact  that  there  is  crime  in  the 
District  of  OolaBriMa.  We  have  said  nothing  about  Major 
Brown  and  saM  wottrtng  about  Inspector  Burke  or  Mr.  Oar- 
Mtt.  The  report  speaks  for  Itself,  and  I  am  not  speaking  for 
the  oommittee.  Bvery  one  who  Is  a  member  of  that  com- 
mittee Is  capable  of  speaking  for  himself,  but  I  want  to  say 
that  the  Washington  Police  Department  has  several  ofBeers 
wi¥>  are  efBcient.  One  of  them  is  the  very  individual  that 
the  psntleman's  friend  from  Chicago  wanted  to  get,  Inspector 
Bvke.  We  have  another  great  man  at  no.  1  precUict,  Cap- 
tain Hoknes,  called  the  "  hard-boDed  captain."  That  is  aU 
right.  We  agree  with  him  I  am  in  thorough  accord  with 
him  when  he  is  hard-boiled  because  it  makes  for  eUtkmtefi 
that  is  what  we  want  on  the  poUce  force;  and  there  is  no 
denying  the  majority  of  the  men  are  efBclent.  To  my  mind. 
I  feel  that  he  would  make  an  excellent  Inspector. 

The  gentleman  from  Texas  wrote  mm  a  letter.  I  do  not 
to  dwell  upon  this  long,  inasmuch  as  I  desire  to  be  very 
with  the  gentleman  frosn  Texas  relative  to  this 
he  states: 

I  iMvar  barber  wmtUmt.  DaapMe  afl  yom  haw  *n»  agmliMt  ram,  I 
haw  no  up^<n4l  fslliig  agrnmst  yoa  and  I  am  wUling  to  forgive  mmI 
forgat. 

BM  w  T9M»nM  do  xu>t  run  sway;  we  stand  otir  ground. 


[Here  the  gavel  fell.] 

Mr.  8CHX7LTB.    Mr.  Chairman,  may  I  have  some  addl- 
ttgnaltime? 

Mr.  BLANTON.    Yield  him  5  minutes  of  my  time. 

Ur.  PALlflSANO.    Mr.  Chairman.  I  yield  5  addlUonal 
minutes  to  the  gentleman  from  Indiana. 
^    Mr.  EACHjB.    I  will  say  to  the  gentleman  from  Indiana 
that  that  is  a  Democratic  agreement  which  is  always  kept. 

Mr.  BLANTON.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  8CHULTE.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.    Have  not  the  relations  between  the  gen- 
from  Indiana  and  the  gentleman  from  Texas  been 
enoogh  that  I  have  been  to  his  ofBce  and  talked  to 
himt 

Mr.  8CHULTK.    Tie:  they  have. 

Mr.  BLANTON.    And  have  I  not  been  considerate  of  the 
fmtleman? 

Mr.  8CHX7LTB.  I  do  not  say  that  the  gentleman  has  been 
I  4o  not  know  that  he  has.  I  am  Uke  WUl 
If  aayont  glarts  throwing  rocks.  I  am  going  to  run 
for  eofver  and  plead  goflty.  For  that  reason  I  say  I  do  not 
know  wiMtlMr  tlN  SMillMnB  1mm  been  fviorous  or 

do  Boi  nm.    lApplaaae.]    V  wvrds  la  the  dictionary  faU  us. 

If  nece— ary.  to  win  our  point. 
I  have  wasted  about  all  ray  physical 
to  protect  owr  worthy  police-department 
and  our  ^pjsnrtld  United  States  attorney,  but  I  have 
aimielcft. 


Mr.  BCHULT*.  Now.  Mr.  Chatnnan,  I  am  not  going  to 
take  up  much  more  of  the  time  of  the  House.  It  is  unfor- 
tunate that  this  condition  had  to  arise  during  the  tavestiga- 
Uon  of  crime  in  the  District  (rf  Columbia,  but  I  am  mighty 
happy  that  I  have  been  a  member  of  that  committee.  I  have 
given  of  my  time  to  the  extent  of  35  or  36  days.  The  com- 
mittee worked  earnestly  and  sincerely.  A  minority  report 
will  be  ofTered.  but  I  do  not  know  just  when  the  gentleman 
win  take  the  floor.  It  has  been  lUggeafecd  that  the  gentleman 
from  Texas  wrote  the  minority  report. 

Mr.  BLANTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  8CHULTE.    I  yield. 

Mr.  BLANTON.  Not  one  word  did  I  write  In  the  minority 
report;  not  one  word.  I  was  not  consulted  about  It.  and  saw 
it  for  the  first  time  after  It  was  prepared.  I  do  not  think 
the  gentleman  from  South  DakoU  [Mr.  Wxamn]  is  a  man 
who  needs  any  help  in  writing  his  repents. 

Mr.  RANDOLPH.  Mr.  Chairman,  wffl  the  gentleman 
yield?    

Mr.  SCHULTE.     1 3^1d. 

Mr.  RANDOLPH.  Mr.  Chairman.  I  have  no  desire  to  enter 
the  dtaeoBslon.  I  merely  wish  to  say  that  I  beUeve  the  gen- 
tleman from  South  Dakota  [Mr.  Wsawn)  wrote  the  report. 

Mr.  SCHULTE.  Now,  Mr.  Cbalnnan.  I  wish  to  say  a 
word  about  our  chairman.  I  ha^  served  on  a  number  of 
Tcry  able  committees  of  the  House.  I  do  not  wish  to  cast  > 
any  reflections,  but  the  gentleman  from  West  Virginia  [Mr. ' 
Rakdolph]  has  certainly  been  as  fair  axKi  square  as  any 
chairman  of  any  committee  could  be.  He  showed  all  wit- 
nesses every  courtesy  and  consideration  arid  was  a  genUe- 
man at  all  times.  I  want  to  say  to  the  people  of  the  district 
from  which  he  comes:  ''Keep  sending  Jsmniras  RAirooLPii 
back  here.  He  is  the  type  of  man  we  want  and  the  tjrpe  the 
people  need  in  the  Congress  of  the  United  States." 

[Apt^ause.] 

Mr.  BLANTON.  Mr.  Chairman,  may  I  ask  the  gentleman 
a  Question  relative  to  the  report? 

Mr.  SCHULTE.     Yes. 

Mr.  BLANTON.  When  is  it  Intended  to  bring  the  report 
up  for  consideration? 

Mr.  SCHULTK.  Most  any  day.  I  may  say  to  the  gentle- 
man from  Texas. 

Mr.  BLANTON.  Then  that  wffl  be  the  time  for  us  to 
discuss  it. 

Mr.  SCHULTE.    That  Is  right. 

Mr.  Chairman,  In  reference  to  Dr.  Pltspatrlck.  the  other 
man  who  Is  accuaed.  I  want  to  say  I  have  only  known  the 
Doctor  since  the  time  he  appeared  before  the  oommittee 
but  our  association  and  friendship  has  been  the  very  best. 
I  appreciate  the  gentleman  in  every  respect,  to  talking  to 
a  number  ot  attorneys  In  the  dty  of  Washington,  I  was 
Informed  that  he  Is  held  in  the  highest  esteem  and  is  pro- 
fessor at  the  Columbus  University:  there  can  be  no  doubt 
about  the  fact  that  he  Is  a  very  aUe  lawyer.  He  was  a 
great  help  and  aid  to  this  committee. 

As  for  myself  I  am  going  to  leave  that  to  the  Members 
and  to  the  people  of  my  own  district.    I  thank  you. 

[Here  the  g»T#  fcn.l 

Mr.  BRKWSTER.  Mr.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Illinois  (Mr.  Rsnl. 

Mr.  RKED  of  Illinois.  Mr.  Chairman,  as  you  know.  I  am 
one  of  the  new  Members  of  this  Bouse.  This  is  the  first 
opportunity  I  have  sought  sinoe  being  a  Member  of  this 
House  to  address  you.  I  address  jrou  today  in  regard  to  the 
report  of  the  Special  Crime  Committee  and  to  the  remarks 
that  have  been  made  in  the  Rxcoao  of  this  Conirress  against 
some  of  tlM  Bembers  of  that  oommittee.  I  feel  that  it  Is 
pertinent  and  proper  for  me  to  talk  at  this  time. 

I  refer  partkularty  to  that  portion  of  the  address  by  tho 
gentleman  frcHi  Iteas  on  Thiuaday  last,  wherein  he  quotes 
from  the  testimony  of  JDnmos  Raksolth  in  the  case  of  tho 
United  Whitsi  apdBii  Raw  Bugh  Janrls.  The  gentleman 
from  Texas  qoslsc  ^MittaBo  And  ans— s  that  were  given  In 
that  case  wherein  the  distinguished  Chairman  of  the  Crime 
ittee.  the  gentleman  from  West  Virginia,  was  a  char- 
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Hm  gentleman  from  Texas  states  that  this  question  was 
asked: 

"  How  long  have  you  known  him?  " — ^meaning  the  de- 
fendant— to  which  the  gentleman  from  West  Virginia  re- 
plied. "  Fifteen  years."  Then  the  question  was  asked,  "  Do 
you  know  his  reputation  among  those  people?  "  to  which 
the  answer  was,  "  Good." 

The  gentleman  from  Texas  then  condemns  the  gentleman 
from  West  Virginia  [Mr.  Randolph]  for  answering  the  ques- 
tion as  he  did  in  saying  that  the  reputation  of  the  man  on 
trial  was  good.  If,  Mr.  Chairman,  as  the  gentleman  from 
Texas  contended,  there  was  anything  Improper  in  the  frame- 
work of  the  question — and  I  think  all  lawyers  in  this  body 
will  admit  that  it  was  improperly  worded— I  say  to  you  it 
was  the  duty  of  the  district  attorney  who  prosecuted  that 
case  to  object  to  such  a  question  and  not  allow  the  attorney 
for  the  defense  to  ask  it  of  the  gentleman  from  West 
Virginia. 

Mr.  BLANTON.    He  did  object  to  it. 

Mr.  REED  of  Illinois.    "Hie  record  does  not  show  it. 

Mr.  BLANTON.    That  was  afterward. 

Mr.  REED  of  Illinois.  The  gentleman  from  Texas  did  not 
put  that  in  the  Record.  Again  I  quote  from  the  remarks  of 
the  gentleman  from  Texas  last  Thursday. 

If  we  Members  of  Congress  would  let  the  courts  In  Washington 
alone.  If  we  wovild  not  allow  ourselves  in  our  official  capacity  to 
go  into  the  coiirt  room  as  character  witnesses  to  help  men  who 
have  been  Indicted  for  crime  to  escape  punishment,  the  District 
attorney  would  not  have  so  much  trouble  and  might  have  a  better 
record  of  convictions. 

The  laws  of  the  United  States  and  the  laws  of  the  several 
States  of  the  Union  permit  people  to  go  into  the  courts  and 
prove  the  good  character  of  any  person  charged  with  a 
crime.  It  is  proper  that  they  should  have  this  right.  In 
this  country  we  do  not  consider  a  man  guilty  until  he  has 
been  proven  guilty,  but  on  the  contrary  we  consider  him 
innocent  until  proven  guilty  beyond  all  reasonable  doubt. 
If  good  reputation  and  good  character  of  a  defendant  in  a 
criminal  trial  create  a  reasonable  doubt  in  the  minds  of  a 
Jury,  it  is  enough  to  acquit  a  defendant  of  the  crime  with 
which  he  stands  charged.  It  is  proper  and  just  that  that 
be  so. 

Bfr.  Chairman,  it  was  not  only  the  right  of  the  gentleman 
from  West  Virginia  [Mr.  RAHDOLra]  to  go  into  that  court 
room  and  testify  to  the  good  character  of  that  defendant, 
but  it  was  his  duty  If  the  gentleman  knew  the  defendant's 
character  to  be  good. 

I  have  only  a  few  moments  more.  I  am  a  Republican. 
I  am  a  partisan  Republican,  but  may  I  say  that  partisan- 
ship, republicanism,  democracy,  or  any  kind  of  "  isms  ** 
that  you  may  think  of  should  not  enter  into  the  adminis- 
tration of  the  local  government  of  the  District  of  Columbia. 
Partisanship  and  politics,  as  our  President  has  repeatedly 
said,  should  not  interfere  with  the  Just  enforcement  ot  the 
criminal  law.  Partisanship  and  politics  do  not  blind  me  to 
the  sterling  character  and  qualities  of  the  many  men  and 
women  who  sit  upon  the  opposite  side  of  this  Chamber. 

Mr.  Chairman.  I  want  to  say  at  this  time  that  I  feel  that 
the  insinuation  and  the  iimuendo  contained  in  the  remarks 
made  by  the  gentleman  from  Texas  against  the  gentleman 
from  West  Virginia  are  unfair  and  unjust;  that  even  though 
I  sit  on  this  side  of  the  House  and  the  gentleman  from  West 
Virginia  sits  upon  the  oinxslte  side,  and  we  differ  upon 
major  issues  which  come  before  us,  nevertheless  I  ccmsider 
him  one  of  the  most  honorable,  one  of  the  most  energetic, 
and  one  of  the  most  distinguished  gentlemen  upon  the  floor 
of  this  House,  and  I  am  proud  to  get  up  at  this  time  and  say 
these  few  words  for  the  gentleman  from  West  Virginia  [l^Ir. 
Randolph].     [Applause.] 

[Here  the  gavel  fell.] 

cana  nv  WASHmorow 

Mr.  BREWSTER.  Mr.  Chairman,  at  the  beginning  of  this 
session,  without  my  seeking,  I  was  placed  upon  the  District 
of  Columbia  Committee  and  assigned  by  the  distinguished 
chairman  of  that  committee  to  serve  on  the  subcommittee 
Investigating  crime  conditions  In  the  District  of  Columbia. 


We  were  charged  with  the  •responsibility  by  this  House  of 
investigating,  under  the  terms  of  that  resolution — 

All  forms  of  criminal  activity  in  the  District  of  Coliunbia,  the 
probable  causes  for  the  conunisslon  of  crime,  law  enforcement, 
law-enforcement  agencies,  the  actlvitiee  of  the  courts,  and  the 
conduct  of  tJie  prisons,  and  to  report  to  the  House  during  the 
present  session  the  result  of  such  investigation,  together  with 
such  recommendation  for  legislation  as  may  be  deemed  advisable. 

cRAiBMAN  or  CBiMS  cx>icicrrnB 

I  went  on  that  committee  without  previous  acquaintance 
with  any  members  of  the  committee.  I  have  become  ac- 
quainted during  that  period  of  service,  of  which  you  have 
read  rather  widely  in  the  press,  with  the  chairman  of  the 
subcommittee,  the  gentleman  from  West  Virginia,  who  sits 
upon  the  opposite  side  of  this  House.  I  had  never  met  him 
before.  I  have  never  met  him  in  any  social  or  personal  way 
outside.  I  have  known  him  simply  as  I  came  in  contact 
with  him  in  the  performance  of  the  service  with  which  he 
was  charged  by  the  Membership  of  this  body.  I  want  to 
testify  that  in  all  of  my  observations  he  has  conducted  him- 
self with  propriety  and  with  the  utmost  consideration  for 
every  witness  who  has  come  before  the  committee,  whether 
that  witness  was  a  Member  of  this  Congress  or  not.  He  has 
seemed  to  hold  the  balance  even  in  exploring  the  cause  of 
crime  conditions  in  the  District  of  Colmnbia.  which  are  a 
challenge  to  the  citizenship  of  the  Nation. 

ATTACKS   ON    OOKMrTTBI 

Following  the  conclusion  of  this  voluminous  investigation, 
the  transcript  of  which  I  hold  in  my  hand,  the  committee 
submitted  a  report  which  has  since  been  adopted  by  the 
District  of  Columbia  Committee  and  is  now  in  order  for 
consideration  by  this  House.  Throughout  the  progress  of 
those  pi*oceedings.  this  floor  has  been  repeatedly  occupied 
by  one  who  has  challenged  not  merely  the  competmcy  of 
the  committee  but  the  integrity  of  certain  of  its  members 
and  has  sought,  as  it  seemed  to  me.  by  an  exercise  of  his 
admittedly  great  talent,  his  admittedly  extraordinary  expe- 
rience in  procedure,  and  by  his  command  of  the  situation 
engendered  by  his  years  of  experience  here  to  discredit  not 
merely  the  committee  but  the  report  which  it  has  submitted 
to  this  House. 

Mr.  Chairman,  if  this  were  merely  a  personal  matter, 
involving  the  members  of  this  committee,  it  would  be  of 
little  consequence  what  should  be  the  issue,  but  when  we 
find  that  we  are  charged  with  determining  the  causes  for 
the  unprecedented  record  for  crime  in  the  District  of  Colum- 
bia, it  would  seem  it  must  transcend  those  merely  personal 
considerations  which  might  i)ersuade  us  not  to  cross 
swords  with  a  gentleman  who  has  demonstrated  on  this 
floor  and  in  his  own  district  his  capacity  in  combat.  We 
cannot  sit  idly  by  and  let  our  membership  be  discredited, 
or  its  competency  or  its  purpose,  without  sacrificing  some- 
thing very  much  greater  than  our  own  personal  reputation. 

OEMTLCICAN'S   AOBaKKSNTS 

Ml.  Chalmmn.  what  did  we  find  in  the  course  of  this 
investigation?  In  going  into  the  conduct  of  the  police 
department  we  found  that  the  promotions  within  that  de- 
partment were  the  subject  of  so-called  "  gentleman's  agree- 
ments ".  without  the  knowledge  of  the  Commissioners 
charged  with  the  responsilMlity  of  the  affairs  of  that  depart- 
ment. I  have  not  had  personal  experience  in  the  office  of  a 
prosecutor,  but  as  one  with  executive  experience  I  can  con- 
ceive of  nothing  more  nicely  calculated  to  break  down  en- 
forcement agencies  than  t<khave  it  known  of  record  that  the 
promotion  of  members  of  the  police  department  depended 
not  upon  their  individual  record  but  upon  the  intercession  of 
those  outside  who  might  temporarily  have  influence  or  power. 
[Applause.] 

Mr.  Chairman.  I  wish  to  read  into  the  Ricoto  here  what 

was  disclosed  in  our  investlgatioas,  and  this  aiq^ears  on  page 

495  of  the  report.    This  is  a  letter  sent  to  the  Supertaitend- 

ent  of  Police  of  the  District  of  Columbia,  and  reads  as 

follows: 

Mr  DsAS  ICajob  B«owk:  You  will  remember  the  gentleman's 
agreement  we  had  that  the  Assistant  Superintendent  only  wanted 
to  bold  the  otBoe  a  short  time  and  would  then  retire,  and  that 
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AXtmxt  i. 


ymu  vouJd  tbca  flv>  tkr  ptea*  to    . .- . 

~    — Mttnc  on  yota  to  oarry   out   thia   •craamcnt   and   would 
»t»  yam  ad^tilag  m»  Just  borw  won  tbUm  elmnce  will  tM 


y/mj  •Ineavaly. 

Tills  to  ilCDed  bj  Uw  gentlemAD  from  Tinas. 

WmVtm  on.  a  aaooad  kUer  wm  aubmiUed.  on  pace  497.  In 


Instant 
-It 


ym  tor   jov  totter  of  tiM  8th 
In  It  yoa  um  tbe  roUovln«  tongiiagr: 

VBdtntandtnf  that  there  would  be  a  Tacancy  In 
wj  AerUjr.  *fM  to  tt^e  rtttrement  of  one  of  the 
t  mK^mtn^^KutmnXm." 
The  aboTe  does  nok  quite  state  the  undssetandlng.  It  was 
dlMactly  stated  by  you  that  the  one  who  was  to  be  appointed  to 
tMo  specific  poaitiea  pMTlded  for  In  that  bill  only  wanted  the 
tor  a  tew  Mentha,  as  he  Intended  to  retire  aayway, 


And  onlj  wanted  It.  he 

"Par  the  purple  of  inrrsMlng  bis  rtttrement  pay"    And  I 
assured  that  he  would  r««»e  tn  a  Ire  — nnths.  and  I  am  eounttac  on 
yen  lo  see  that  he  keeps  hto  sgrseiaewt.  and  doss  railie  at  an  earty 
kuae  he  has  now  held  the  position 


atnln,  hj  tbe  lenttenan  from  T^zas. 
Ifr.  BLANTON.    BaTtaf  called  my  name.  wlU  the  gentle- 
man be  fair  ifiywigh  to  yMdf 

Mr.  BREW8TSR.    Mr.  Cfaatnnant  I,  wUl  not  yield  at  this 
time  or  untU  I  have  coikdiuded  my  itatuneot. 
Tbe   CHAIRMAN    (Mr.   Loom).    Tbe   fentknan  Iran 
decllBM  te  yleML 


I  can  conceive  of  nothlnc  more  nicely 
to  help  wreck  the  administration  of  criminal  tus- 
tlee  In  the  Dtatrlet  of  Columbia  than  correspondence  tndl- 
csdnf  wwlaet  of  ttito  daracter.  I  can  conceive  of  nothing 
that  tMOM  more  qolddy  tradermlne  the  morale  (rf  the  police 
foree  of  tbe  District  of  Columbia  than  for  It  to  be  admln- 
iB  any  soeh  nrnrnier  as  would  be  indicated  by  corre- 
of  tbto  Iqdh. 

Racketeerlnc.  all  the  petty  forms  of  crime,  and  ererythlng 
•Im  pale  into  insignificance  when  we  approach  the  fount  of 
imtlee,  and  men  know  that  their  Itres  and  their  liberties 
may  be  subject  to  the  administration  or  the  prosecution  of 
men  who  are  selected  by  a  "  gentleman's  agreement  "  of  thto 
character. 

I  do  not  ask  you  to  characterlie  tt  as  a  conspiracy.  I  am 
eattiely  willing  to  accept  the  terminology  of  the  correspond- 
eoee  bare  dlseloaed. 


cum  ooimmoi 


or  wsaHZNOToiff 


And  what  did  we  find?  We  found  that  the  city  of  Wash- 
«««g**«"»^  t't'*****^^*  since  the  foundation  of  this  Nation  by 
tba  Oopgreas  of  tbe  United  States,  stands  now  with  an  un- 
enrlable  preeminence  In  practically  all  of  the  forms  of  crime. 
We  found  that  aoMBf  the  eight  other  cities  of  our  country 
of  otmparable  slaa,  Washington  stands  aaoaod  in  Biurder. 
flnfe  tai  robbery,  second  in  burglary,  ftarat  to  gnuMl  larceny, 
and  aecood  In  auto  thefta.  In  proportion  to  population 
Washington  has  two  and  a  half  times  as  many  murders  as 
New  York  and  40  percent  more  murders  than  Chicago. 

Da  we  wonder  why  tt  Is  that  criminal  Jmttee  baa  broken 
dgwn?  I  do  not  acoept  the  amiable  ■■MMttan  of  our 
Ooounlssloner  that,  perhaps,  It  is  becaoie  tbove  has  been 
such  a  concentration  of  job  meAen  here  who.  as  he  said  In 
hto  evWence.  being  unable  to  flmf  jobs,  have  then  turned 
to  soma  form  of  crime.  I  think  thto  to  an  unjust  and  un- 
warranted reflertton  upon  thoae  gaattomii  who  have  flocked 
bare  to  Washington  thinking  thto  was  the  fount  from  which 
was  dtotributed  the  manna  from  on  hlgb.    [Laugbttar.J 

So  much  for  tba  admlnislTatioo  of  citoriDsl  Juafelee  and 
the  aaH:alled  ''■aBtknan's  agftemant." 

I  now  approach  tba  olber  ai«to  which  haa  taielted  the 
most  alarm,  and  thto  to  the  office  of  the  district  attorney. 

The  dtotrlct  attorney  appeared  before  our  committee  and 
taattfled  fuQy  and  freely  as  to  tba  eonduct  of  hto  film  He 
waa  eramlned  legardlng  tato  Idaaa  as  to  tbe  diibeiMtoa  to 
thto  jurisdiction,  and  I  tbbik  it  to  fair  to  gay  that  jre  found 


him  somewhat  oompiacent  as  to  tbe  condHtom  that 
prevail.  Hto  testimony  to  here  for  him  who  runs  to  read, 
and  even  those  who  bava  noat  earnestly  advocated  hto 
OMW.  have  been  moat  ready  to  admit  that  it  showed  a  lack 
of  Interest  which  might  be  calculated  to  stimulate  the  un~ 
fortimate  conditions  that  now  prevail.  It  was  not  until 
after  these  hearings  were  concluded  and  It  was  suggested 
that  poaUy  the  office  of  the  district  attorney  might  In 
some  meagpre  be  responsible  for  our  difBcuIties,  that  he 
leaped  into  action  and  fUed  with  the  minority  report  of  the 
subcommittee  a  letter  defcndtog  hto  course,  which  was  be- 
fore the  oommlttee  before  action  was  taken  upon  the  report. 

I  think  it  to  fair  to  insert  here  that  it  to  further  the  un- 
derstanding that  the  appointoKnt  of  thto  particular  dis- 
trict attorney  waa  not  altoltod  woAu  tbe  usual  form  of 
patronage  now  pcwfaAtac  to  tbm  a^totoilalrattea  of  the  af- 
fairs of  the  majority  party  tn  ttito  Nation. 

I  say  this  in  Justice  to  the  dtotlngutohed  chairman  of 
the  Democratic  National  CtoBBlltoa.  wttb  wbon  I  have  not 
always  agwad.  but  I  understand  that  If  thto  be  an  act  of 
gaalBBlon  or  r  i  immliilan.  H,  at  any  rate,  is  not  attrlbutabin 
to  hto  door  or  to  bto  ton'  eCBcient  method  of  selecting 


Brushing  aside  all  of  tba  tacMenta  and  eptoodea.  brushtai! 
or  ankBoaltiaa  that  jaaay  seek  to  obtrude 
wmtowattOD  of  thto  aatter.  withdraw- 
ing. If  we  may.  to  a  little  greater  height  and  seeking  to  find 
the  occasion  for  thto  dUBcuIty,  it  seems  to  me  we  may  well 
find  it  in  the  indifference  and  the  lassitude  with  which  even 
tba  moat  generous  of  hto  supporters  must  admit  that  he  to 
convicted  by  the  record  written  by  himself  before  a  com« 
mlttee  of  thto  House. 

Hto  coUcaguaa  and  friends  from  Virginia  have  very  natu- 
rally and  generoualy  given  to  him  their  support.  No  one 
outside  has  challenged  hto  character  or  purpose  nor  hav) 
they  insinuated  that  he  to  guilty  of  misconduct  of  that 
character. 

We  are  asked  why  to  he  not  impeached.    Wdl.  it  to  not  , 
the  custom  in  American  jurtoprudence  to  Impeach  a  man 
merely  for  nonfeasance,  with  which  alone,  in  our  judgment^ 
he  may  justly  be  charged. 

There  to  not  one  Une  in  the  evidence  or  in  the  report  that 
suggests  malfeasance  on  hto  parL 

But  to  that  any  answer  to  our  findings?  Must  we  sit 
austoely  by,  impotent  to  act,  to  secure  more  vigorous  prose- 
cution simply  because  he  to  not  charged  with  malfeasance? 
Must  we  permit  hto  conduct  or  failure  to  act  to  be  ignored? 
Such  at  least  was  not  the  understanding  on  which  our 
committee  proceeded,  and  the  members  of  thto  conunittefv 
without  regard  to  party,  ask  that  our  character  and  pur- 
poae  aball  be  viewed  with  aotnething  of  that  generosit? 
which  all  of  us  at  sometimes  In  our  Uvea  must  ask. 

We  ask  that  in  seeking  as  earnestly  as  we  may  to  carry 
out  the  high  purimse  with  which  we  have  been  charged  that  , 
jpour  chairman  and  other  members  of  your  committee  shall 
have  the  benefit  of  tbe  assumption  that  they  sought  earnestly 
to  serve  the  purpose  of  crime  prevention  in  the  Dtotrlct  of 
Columbia. 


In  conclusion,  let  me  say  that  tbe  only  suggestion  of  a 
defense  was  the  claim  that  It  to  customary  for  all  Membera 
of  the  House  to  look  out  for  "  their  friends." 

I  wonder  whether  the  people  of  Washington  would  not 
wish  that  in  this  body  they  nnight  have  some  of  us  who 
would  think  of  the  friends  of  the  81  peo[de  who  have  beeoi 
murdered  in  the  last  year.  [Applause.]  That  we  should 
think  of  the  friends  who  have  suffered  by  thto  unprecedented 
spread  of  crime.  They  are  the  people  who  in  silence  must 
yet  ask  us  to  brush  aside  the  irrelevant  personalities— 
whether  or  not  the  gentleman  from  West  Virginia  testified 
properly  as  a  character  witness  or  not.  What  has  that  to 
do  with  the  qneatloD  whether  81  people  were  murdered  in 
Washington  last  year  and  why  and  how  such  crimes  are 
to  be  prevented? 

Let  us  ignore  the  red  herring  that  would  be  thrown  acroaa 
our  trail.    Let  us  keep  om*  eyes  single  in  the  detenninatiaiL' 
of  our  course  and  not  be  perverted  from  our  purpose. 


r«/\vTr«T»i?c»c»TrvxT AT    i>Trr»nDn unTTQF 


Tttatc   1A 
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WABRXNOTOK   AS    h.    yLOOWL    • 

Let  us  go  forward  to  eliminate  the  city  of  Washington— 
the  Capital  of  our  country — from  its  unenviable  position  of 
leadership  in  various  forms  of  crime. 

Let  us  place  the  city  of  Washington  in  the  position  it 
should  occupy  as  the  model  city  of  thto  country  and  the 
world.     [Applause.] 

Mr.  PALMISANO.  Ml.  Chairman.  I  yield  10  minutes  to 
the  gentleman  from  Texas  [Mr.  Blanton].     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman,  among  gentlemen  it  to 
not  hard  to  understand  a  gentleman's  agreement.  And 
among  gentlemen  they  are  never  broken.  There  to  nothing 
Improper  about  «iem.  because  gentlemen  do  not  enter  into 
Improper  agreements. 

Some  of  the  greatest  men  In  the  United  States  have  served 
In  this  body— men  who  have  held  exceedingly  high  positions. 
An  ex -President  of  the  United  States  once  served  In  the 
House  of  Representatives  after  he  had  been  President. 
United  States  Senators,  after  leaving  the  other  end  of  the 
Capitol,  have  served  here  in  the  House.  Governors  of  States 
have  served  here.    Men  In  other  high  positions  have  served 

in  thto  body. 

But  thto  House  of  Representatives  to  a  great  leveler  for 
all  men.  Members  here  arc  rated  and  win  their  spurs  by 
what  they  do  here,  not  somewhere  else.  You  cannot  bring 
with  you  some  position  of  high  oflce  held  In  the  States. 
Here  your  standard  of  measurement  to  what  you  do  here 
for  the  country,  what  you  accomplish  here,  what  are  your 
motives,  your  Intentions,  your  ability,  and  what  has  been 
your  energy  and  appllcaUon  and  fidelity  to  duty  In  behalf  of 
the  beat  interests  of  the  people  of  the  United  States. 

If  you  go  over  here  to  Charlottesville.  Va^  you  will  find 
there  the  tomb  of  one  of  the  greatest  Democrats  and  states- 
men who  ever  served  In  thto  Nation,  the  man  who  wrote  the 
Declaration  of  Independence.  Look  on  hto  tombstone,  and 
you  will  see  an  epitaph  that  he  wrote  himself.  He  does  not 
say  that  he  was  President  of  the  United  States:  he  does  not 
say  that  he  had  been  a  high  Secretary  in  the  big  Cabinet. 
He  does  not  say  anything  about  other  posiUons  political. 
He  says.  "  Here  lies  the  author  of  the  Declaration  of  Inde- 
pendence, here  lies  the  man  who  founded  the  great  Univer- 
sity of  Virginia."    Accomplishments  that  meant  something! 

After  itotening  to  all  speakers  who  preceded  the  last  one, 
I  did  not  Intend  to  say  anything,  as  those  speeches  gave 
no  affront,  but  I  am  forced  to  reply  to  the  last  speech.  The 
newspapers  for  the  last  2  days  have  heralded  the  fact  that 
I  had  been  "  ganged  up  "  on,  that  there  was  a  conspiracy 
In  the  air,  that  the  Members  had  been  meeting  in  their 
offices  to  arrange  a  program  of  attack  upon  me  today.  They 
said  the  gentleman  from  Maine  [Mr.  Bbkwstkr],  the  gen- 
tleman from  West  Virginia  [Mr.  EdhxstonI.  the  gentleman 
from  Indiana  [Mr.  SchttltbI,  the  gentleman  from  West 
Virginia  [Mr.  Randolph],  and  the  gentleman  from  Dllnoto 
[Mr.  Reed]  had  all  arranged  to  get  up  here  and  make  a 
preconcerted  attack  on  me.  I  was  ready  for  them,  but  they 
did  not  attack.  The  newspapers  have  pulled  off  a  complete 
flop  and  ought  to  give  all  the  gallery  ring  seaters  their 
money  back.  The  only  thing  the  gentleman  from  Maine 
said  was  that  there  had  been  a  gentleman's  agreement  about 
a  police  officer's  promotion.  What  about  that?  Do  they  not 
have  them  in  Maine?  We  have  them  In  Texas,  and  the 
gentlemen  down  there  live  up  to  them.  You  never  found 
a  gentleman  In  Texas  disregarding  an  agreement. 

Here  are  the  facts  about  that.  The  Senate— the  House 
did  not  have  a  thing  to  do  with  It — put  into  one  of  the  bllto 
over  my  objection  and  over  the  objection  of  my  chairman, 
the  necessary  salary  for  the  position  of  an  assistant  super- 
intendent of  police,  which  had  been  created  by  the  District 
of  Columbia  Committee,  of  which  the  above-named  gentle- 
men are  now  members.    The  Senate  forced  it  on  us. 

I  have  enough  interest  in  thto  Nation's  Capital  which  I 
have  helped  to  upbuild  for  18  years  to  see  that  a  proper 
man  to  placed  as  asstotant  In  the  superintendent's  ofBce.  I 
knew  a  man  who  had  served  here  a  lifetime  of  f aithf \U  serv- 
ice. Inspector  Alfred  J.  Headley,  a  man  who  for  39  years 
has  faithfully  and  honorably  served  on  the  police  force.    He 


had  worked  hto  way  up  from  a  private  all  the  long  way  to  a 
captaincy,  and  then  flnally  to  the  position  of  Inspector.  Not 
one  blot  of  dishonor  was  on  hto  long  record.  When  I  helped 
our  former  colleague,  Ernest  Gibson,  from  Vermont,  who  to 
now  a  United  States  Senator,  on  that  former  Investigating 
committee  to  clean  up  the  city  of  Washington  from  crime — 
and  we  did  clean  it  up — It  was  Albert  Headley  who  helped 
us,  loyally  and  faithfully.  He  was  the  man  whom  we  could 
depend  on  at  all  times.  He  to  as  honest  as  Paul;  he  to  a 
man  of  strict  lionor  and  integrity.  He  to  a  man  absolutely 
truthful.  He  to  unafraid;  he  to  as  brave  as  a  lion.  Because 
of  seniority  only  he  and  Bean  were  eligible  for  the  position. 
I  was  hopeful  for  him  to  get  the  position.  Hto  friends,  to- 
gions  of  thcan,  met  here  with  me  to  try  to  help  him  to  get 
thto  appointment.  He  had  nothing  to  do  with  It.  He  waa 
not  seeking  our  help.    It  was  the  office  seeking  the  man. 

Headley  knew  nothing  about  our  activities  untU  we  told 
him.  We  met  together  here,  a  whole  bunch  of  hto  friends 
and  neighbors,  and  started  to  get  that  job  for  him  if  we 
could,  and  then  we  found  that  thto  other  officer.  Inspector 
Bean,  who  had  also  served  39  years,  who  was  poor  as  he 
could  be.  who  had  nothing,  who  was  in  ill  health,  and  was 
flxing  to  move  to  Florida,  claiming  he  could  not  spend  an- 
other winter  here,  was  going  out  of  office  to  retire  with- 
out a  thing  on  God's  earth  except  hto  retired  pay.  and  if 
he  could  have  that  position  for  a  little  while  he  would  re- 
tire  on  higher  pay  after  39  years  of  service.  And  hto 
friends  asked  us  to  help  him  and  to  let  him  have  it  until 
he  retired. 

When  Inspector  Headley  heard  about  it  he  said.  "  Sure, 
he  to  my  polioe  pal.  give  it  to  bim,  I  am  willing  to  wait; 
we  have  served  together  in  cold  and  hot  and  every  other 
kind  of  weather."  He  graciously  stepped  aside,  and  we, 
Headley's  friends,  then  helped  Bean,  but  we  had  an  under- 
standing with  Bean's  friends  that  when  he  retired  the  only 
man  who  was  in  line  for  that  position  through  seniority  was 
Inspector  Headley.  and  they  promised  they  would  help  him. 
We  took  the  matter  up  with  Superintendent  Brown,  and  he 
agreed  that  he  would  have  Inspector  Headley  appointed  as 
soon  as  Bean  retired.  The  gentleman  from  Maine  did  not 
read  Major  Brown's  letters.  Here  to  what  Brown  says  about 
It: 

OOVXKMMKMT  Or  THX  DlBTSICT  OT  OOLTTICBI*. 

ICbtbopoutam  Poucs  OmrAxnaorT, 

AuguMt  i.  19i4. 
Hon.  Thomas  L.  Blamton, 

Abilene.  Tex. 

Mt  Dbab  Ck>NGXEssBCAN  Blamton:  I  am  in  receipt  of  yoixr  letter 
of  tbe  4th  Instant  in  which  you  refer  to  our  conversation  some 
months  ago  In  connection  with  the  position  of  aeslstant  superin- 
tendent of  police,  in  which  It  was  our  understanding  that  there 
would  be  a  vacancy  in  this  position  very  shortly,  due  to  the  retire- 
ment of  one  of  the  assistant  superintendents. 

In  reply,  permit  me  to  advise  that  it  is  my  imderstanding  that 
one  of  the  assistant  superintendents  contemplates  retiring  in  the 
very  near  future,  and  although  he  has  not  mentioned  it  to  me. 
through  other  sources  he  has  made  the  statement  that  he  would 
not  continue  in  the  service  again  during  cold  weather,  and  in  the 
event  this  vacancy  occurs  our  agreement  wlU  be  carried  out  •• 
discussed  by  us  in  your  office. 

It  may  be  of  interest  to  you  to  know  that  Inspector  Headley  U 
rendering  me  ti  most  efficient  service  and  Is  cooperating  fuUy  In 
bringing  about  improvements  In  the  department. 

I  trust  you  are  able  to  obtain  a  little  rest  from  your  arduous 
duties  during  the  past  session  of  Congress  and  your  campaign  for 
renomlnation. 

I  intended  writing  you  before  expressing  the  congratulations 
and  best  wishes  of  the  membership  of  the  police  department  on 
your  renomlnaUon,  which  we  know  is  equivalent  to  your  election 
as  a  Member  of  Congress. 

With  personal  best  wishes.  I  am. 
Sincerely  yours. 


W.  Baowit, 
Major  and  Superintendent. 

OovBunoDrr  or  th«  Dibtbict  of  CovutaxA, 

llETmoPOLxrAN  Pmjcb  DBPamtairr, 

August  ZS,  1934. 

Hon.  Tbomas  L.  Blamtoit. 

Abilene.  Tex. 
Mt  DBAS  CoN<»BssMAN  BtAMTOM:  I  sm  ih  rccelpt  d  your  letter 
of  the  16th  instant,  and  before  refHylng.  I  have  endeav<M»d  to  ob- 
tain. If  possible,  definite  Information  as  to  the  approximate  tune 
of  retirement  o*  one  of  our  assistant  siq?erlntendents.  and  the  beet 
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larorawtkm  al  ttOa  ttmt  !■  thftt  h* 

oMttt  In  Um  xMzt  X««  aaooth*.  poaatblf  around  January  i- 

It  mm*  my  undcntondlnc  when  w«  iM»cuik1  thto  matter  in  yoar 
oMe*  that  be  contemplated  retlnnc  befWe  eoM  weatbw^_ 

I  knve  already  taken  this  matter  op  wtth  OommlaetoiMr  Baam 
and  adneed  him  ot  our  acreeznent  In  this  matter,  and  aa  aoon  aa 
we  have  the  vacancy  ererythlnc  U  arranged  for  the  promotion  of 
Inepector  Headley  to  the  podtlon:  and  I  want  you  to  know  that 
the  aoweaant  hetaeeu  ua  will  be  carried  out.  aa  I  am  most  anxloua 
ta  do  eotBethHv  for  laapeetor  Beadley.  eapeclaUy  In  new  of  our 
many  years  of  aaanrlatlnn  tccetber  In  the  department:  and  I  most 
idilaliilj  apprecute  your  tntereet  In  this,  a  matter  of  mutual 
to  both  of  ua. 

ktmc  your  klad  pMadnal  f«Barda.  I  am.  aa  ew. 
Four  Mend. 

Itenar  W.  Baowi*. 
Mmjor  mnd  Superintendent. 

And  your  CommlalQoer  Haaen  the  other  day,  when  a  pctft- 
ttoo  with  the  Dames  ot  l.OOQ  autostantial  citizens  of  Waah- 
liigUm  sifDCd  to  it  asking  that  Major  Brown  be  kept  in 
iTJiW.  was  piMcntcd  to  his  Board  of  Commissioners  of  the 
District  of  Cohimt^.  said:  "  I  am  glad  of  it;  I  welcome  that; 
there  Is  not  a  finer  police  officer  in  Washington  than  Major 
Brown**— the  official  with  whom  I  had  the  gentleman's 
agreement  about  Headley.  "There  Is  not  a  finer  police 
officer  here  **.  Commissioner  Hasen  said,  and  he  further  said 
Major  Brown  was  the  best  superintendent  of  police  Washing - 
tkm  has  ever  had.  He  asked  the  papers  to  print  the  names 
of  these  1.000  citisens  who  endorsed  Major  Brown,  and  not 
a  paper  printed  any  of  the  names. 

Hearst's  Herald  and  Times,  the  Post,  the  Star,  and  the 
Newt  aD  stated  emidiatlcally  that  I  had  prevented  the  gen- 
tleman from  West  Virginia  (Mr.  RaiiooLrH]  from  speaking 
Fklday.  I  quote  from  Friday's  Racoao.  with  permission  of 
the  House,  just  what,  in  fact,  did  occ\zr,  and  from  tt  you 
win  see  that  I  was  not  responsible  for  his  failure  but  that  I 
only  contended  for  the  rl^  to  hav«  S  minutes  to  reply. 
to  wtt:  . 

^.  MAtmoLrn.  Mr.  Speaker.  I  ask  nnanlmoue  coaaent  to  addreea 
the  Booae  for  10  mlnutea. 

The  SriAxn.  Is  there  objection  to  tha  request  of  the  gentleman 
from  Weet  Virginia? 

Mr.  BaacLL.  litmrn  iliij  the  right  to  object.  Mr.  Speaker,  we  met 
♦^f  iy^>«>f  at  an  early  hoar  to  take  up  the  bill  reported  from 
%^  Waya  and  Mtint  Oooualttaa.  I  think  it  u  up  to  the  majority 
to  protect  us  at  thla  time. 

Mr.  Tatlob  of  Colorado.  Mr.  ^Ma,.£er.  I  maT  say  that  the  gentle- 
man from  Weak  Virginia  (Mr.  Ramdolph]  fe«s  that  he  was  unduly 
attacked  yaaiarday  while  he  was  abeeot.  and  that  it  is  really  a 
matttr  of  fiei  sonal  priTUege.  If  he  rose  to  a  question  of  personal 
prlTUage.  he  would  be  entitled  to  an  boxir. 

Mr.  Snu..  Well.  IX  the  gMitlsiiian  has  a  matter  of  personal  prlrl- 
iMi,  I  cannot  stop  klBk  aor  can  anybody  else. 

\Ua  8r»uaB.  la  thare  objaetton  to  the  request  ot  the  gentleman 
tnm  West  Vtrglalar 

Mr.  Taaaa.  Mr.  Speaker.  I  object. 

Mr.  Stsok.  Mr.  Speaker.  I  ask  unanlmmie  consent  to  address 
the  House  for  S  minutas  on  how  to  put  some  people  to  work 
Wllhwil  tMli«  P.  W.  A.  funds. 

'    TiM  BrmAMom.  Is  ttaare  objection  to  the  rsqwast  at  the  genUi 
from  Penns^ranla? 

Mr.  Taaan.  Mr.  Bpsaksr.  X  am  going  to  object  to  soybody 
lag  bflfbre  this  mattar  Is  taken  up  froaa  tba  Waya  and  Means  Oom- 
afttaa.    I  object. 

Mr.  RajiaoiiPa.  Mr.  Speaker.  I  rise  to  a  queetton  ot  personal 
prtTttaga.  but  I  wm  B«a  take  tbm  bow  to  which  X  am  entitled:  I 
wm  take  only  10  mhautaa. 

The  SrsAKaa.  The  gentleman  wUl  staia  hia  quasi  lua  of 
prtetlega. 

^tfw     tt  A  ^B^M^  ^t^     T    ^B^Ala    ^a    A^^B^^BV    tf^^vAA#n    wm^Bvfrv    nt^^t 

day  by  the  gentleman  from  Texas  referring  to  testimony  I 
la  the  dMrtsS  aaavt  oa  two  occastena.  and  also  his 
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In  the  optalon  of  the  Chair  tt  Is  not  la  order  to 
rtM  to  a  question  of  personal  prlTllege  based  on  ■lalten  attaisd  In 
on  the  floor  of  the  Houss.    The  proper  coarse  to  be  pursued 
soeh  clrcumataaoes  Is  to  demand  that  tha  objaetfcnal  words 
down- 

Tto  Ohair  does  not  think  the  gentleman  can  rise  to  a  questton 
of  pataonal  prtrtlage  under  the  clia*unstsnow. 

Mr.  Speaker.  X  mate  ttoa  potet  of  order  that  the 

but  I 
have  BO  dbjeetlon  to  his  proceeding  for 
The  SrBAKaa.  The  Chair  has  alrsady  nilad. 

Then  later,  tha  following  occurred: 

Ifr.  BamocMi.  Mr.  Speakar.  X 
the  Boose  for  M 


t  personal  prlTllege. 
10  mlnutea. 


Junk  10 


IS  then  objsetloa  to  the  rsquset  of  the  genUemaa 
Weal  Virginia? 

Mr.  BLAjrroM.  Mr.  Speaker,  reeenrlng  the  right  to  object,  and 
I  shall  not  object  If  1  can  haye  9  minutes  for  reply. 

Mr.  SiTKXX.  Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BuurroM.  Then  I  shall  hare  to  object. 

Mr.  Smkll.  We  do  not  want  any  preliminary  speechea. 

Mr.  Buurroif.  I  do  not  want  to  object,  but  I  haye  the  right  to 
answer  him. 

Mr.  Simx.  Mr.  Speaker.  I  demand  the  regular  order. 

The  SraAKca.  The  regular  order  la  flemanrtart  Is  thars  objec- 
tlon  to  the  request  of  the  gentleman  from  Waat  Virginia? 

Mr.  BLAJrroir.  X  object,  then. 

Then  later  the  foDowing  occurred: 


am  granted  permission   to  proceed   for  t 


Mr.  tUtmovm.  Mr.  Speakar.  I  renew  my  requeet  to  address  tha 
House  for   10  minutes. 

Tha  SrnAKxa.  The  gentleman  from  Weet  Virginia  asks  unanl- 
aooB  eooaent  to  address  the  Bouse  for  10  minutes.  Is  there 
objection  T 

Mr.  Blajttom.  Mr.  Speaker,  rsaer^lng  the  right  to  object,  I  shaU 
not   object  provided  I  am 
minutes  to  reply. 

Mr.  MKHXjrBi.  Regular  order.  Mr. 

TIm  Sraaxaa.  The  reg<ilar  order  Is  demanded.  Is  there  objection 
to  the  request  of  the  g6ntleman  from  Weet  Virginia? 

Mr.  BuurroM.  X  object  unices  I  am  granted  S  minutes  to  answer 
the  gentleman. 

The  SrKAKBS.  Is  there  objection? 

Mr.  BuurroH.  I  object  to  the  request  and  ask  unanimous  eon- 
sent  that  the  genUeman  may  proceed  for  10  minutes,  and  that  I 
may  haye  3  mlnutea  for  reply. 

The  SrcAjua.  The  Chair  can  only  put  one  requeet  at  a  time. 

Mr.  MiuMKWML  Regular  order.  Mr.  Speaker. 

The  Spsakdi.  The  regular  order  is.  Is  there  objectkm  to  tha 
request  of  the  gentleman  from  West  Virginia? 

Mr.  Blanton.  I  object  unless  the  gentleman  can  be  answered. 
Wheneyer  a  United  States  district  attorney  is  attacked  here  the 
genUeman  is  going  to  be  answered. 

The  Spbaus.  Objection  is  heard. 

And  then,  the  following  occurred: 

*o 


Mr.  Randolph.  Mr.  Speaker,  I  renew  my  request  for  10  mlnutea 
and  I  am  personally  willing  to  give  the  gentleman  from  Texas 
aa  much  time  as  he  may  desire. 

The  SPKAKsa.  The  gentleman  from  West  Virginia  asks  unanimoua 
consent  to  addreas  the  Houk  for  10  minutes.     Is  there  objection? 

Mr.  Blaktom.  neeerrlng  the  right  to  object,  that  U  all  right  if 
I  am  glyen  9  minutes  to  reply. 

Mr.  MiCHursa.  Regular  order.  Mr.  Speaker. 

Mr.  BxjurroM.  X  object  unless  X  can  answer  the  gentleman  for 
8  minutes. 

Mr.  Rawdolpw.  The  gentleman  can  have  an  hour  so  f sr  as  I  am 
personally  concerned. 

Mr.  Buurrow.  X  am  going  to  take  an  hour  whenever  you  attack 
a  United  States  district  attorney  appointed  by  your  President. 

Any  fair-minded,  unbiased  person  in  the  world  would 
admit  that  I  did  not  keep  the  gentleman  from  West  Vir- 
ginia from  iijieatlin  The  above  record  shows  that  all  on 
earth  I  wanted  was  3  minutes  in  which  to  answer  him.  and 
to  defend  United  States  Attorney  Garnett,  and  that  unless 
I  was  given  that  privilege  I  was  noi  going  to  allow  anyone 
to  attack  Oamett. 

WAaKUfCTOw  PoaT*8  MiaassaasBirrATioKS 

Yet.  in  the  Washington  Post  this  morning  was  a  ma- 
licious editorial  headed  "  Sportsmanship  Supreme ",  mis- 
representing the  above  facts  and  deliberately  trying  to 
make  its  raadeta  bebeve  that  I  did  not  want  the  said  gen- 
tlOMUi  to  speak.  It  is  a  good  thing  that  there  are  about 
M,(XW  people  in  the  United  States  who  read  the  daily  Con- 
cacmoNAL  RKcoac,  and  they  have  begun  to  check  up  on 
these  Washington  newspapers,  and  are  finding  out  that 
they  cannot  depend  on  anything  they  see  In  them. 
WWAT  Doas  luiums  mstsb  k>k>w  aaotrr  sroarsMAitaim't 

Bugeoe  Meyer  Is  the  last  man  in  the  United  States  who 
oocht  to  even  mention  good  sportsmanship.  He  does  not 
even  know  what  it  means.  In  this  vicious  editorial  Eugene 
Meyer's  paper  pfDorles  me.  Eugene  Meyer!  He  speaks 
about  "  SportflMUMlilp  Supreme."  Some  of  these  dajrs  I  am 
going  to  show  yoa  that  Eugene  Meyer  is  a  man  who.  during 
the  positions  he  has  held  for  nearly  20  years  in  the  Oovem- 
ment,  has  filched  this  Government  and  the  taxpayers  of  the 
country  out  ci  miUlons  of  dollars. 

He  took  that  money  and  helped  to  defraud  the  McLean 
eiiildrcB  irtMB  Uielr  father  wm  ikk.  tn  a  lanatorlum  and 
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could  not  protect  hhnself  or  his  children  or  his  wife.  He 
beat  those  McLean  heirs,  this  infamous  Eugene  Mesrer,  who 
bemeans  me  this  morning,  out  of  $2,175,000  In  a  scheme  to 
defraud  them  out  of  their  Washington  Post  heritage. 

Governor.  I  can  take  care  of  mys^  whenever  the  gang 
Jumps  on  me.     [Applause.] 

The  CHAIRMAN.    The  time  of  the  gentleman  from  Texas 

has  expired. 

Mr.  BLANTON.  Mr.  Chairman,  I  am  grateful  to  my  col- 
leagues for  allowing  me  to  extend  my  remarks,  as  I  have 
not  yet  concluded-  There  are  several  things  more  that 
I  want  this  Rkcoro  to  show  clearly  and  distinctly. 

I  never  heard  of  George  Reedy  imtil  a  short  time  ago  he 
was  introduced  to  me  by  my  colleague  from  Illinois,  and 
that  was  some  time  after  this  committee  had  been  heading 
hearings.  He  had  attended  the  meetings  of  this  committee. 
In  its  first  meetings  as  one  of  the  reporters  for  Hearst's 
Washington  Herald.  He  was  not  my  friend.  Upon  request 
he  did  give  me  a  statement  of  what  facts  were  in  his  knowl- 
edge, and  not  a  single  statement  he  made  has  been  denied. 
He  was  then  living  at  the  University  Club.  Altogether  I 
have  seen  him  not  more  than  four  times  in  my  whole  life. 

There  are  1,306  iwlicemen.  officers,  and  men  on  the  Metro- 
p(^tan  PoUce  Force.  I  have  never  yet  put  a  single  man  on 
that  force.  I  have  never  jret  had  a  single  man  promoted  on 
that  force.  So  all  this  comment  about  "  congressional  in- 
fluence "  is  all  bunkum,  pure  and  simple.  In  my  18  years 
tn  Congress  I  have  kept  an  injustice  from  being  done  2  men, 
when  vicious  prejudice  caused  them  to  be  demoted  without 
cause,  and  one  of  their  cases  I  appealed  to  the  Comptroller 
General  of  the  United  States.  General  J.  R.  MoCarl,  before 
I  got  Justice  for  him,  and  the  other  case  I  passed  a  special 
bill  through  Congress  that  forced  Justice  to  be  done. 
INBPBCXOB  ALaaar  j.  bkadlbt 

I  want  every  person  who  has  access  to  the  Congxessiohai. 
RxcoRD  for  Saturday.  May  4,  1935,  to  see  the  numerous  let- 
ters written  by  some  of  the  leading  and  most  substantial 
citizens  of  Washington,  who  have  known  Inspector  Headley 
for  the  last  25.  30,  35,  and  40  years,  throughout  his  entire 
service  on  the  Metropolitan  Police  Porce,  and  you  will  see 
that  they  all  certify  to  the  fact  that  he  is  honest  and  reli- 
able, that  he  is  an  efficient,  fearless,  faithful  officer,  and 
they  have  asked  this  Congress  not  to  allow  any  injustice  to 
be  done  him.  And  in  my  office  I  have  several  times  that 
many  more  letters,  all  certifying  to  his  worthiness. 


UWITSD    8TA' 


ATToaarsT  ubub  c.  OAaNarr 


The  9  men  who  voted  for  this  committee  report  against 
Garnett,  only  4  of  whom  are  Democrats,  are  all  practically 
new  men  in  Congress,  none  ot  them  having  had  any  jrears 
of  experience  here  In  Washington. 

In  the  first  place  this  committee  had  no  authority  from 
the  House  of  Representatives  to  make  any  such  recommen- 
dation. And  it  had  no  basis  or  reason  or  foundaticm  what- 
ever for  such  a  recommendation. 

United  States  attorneys  are  not  removed  on  recommenda- 
tions. They  could  be  impeached,  but  even  then  they  are 
given  a  fair  and  impartii^  trial  by  the  Senate,  and  they  are 
entitled  to  be  heard,  and  they  are  entitled  to  have  counsel, 
and  they  are  entitled  to  offer  witnesses  in  their  behalf.  None 
of  these  precious  privileges  and  prerogatives  have  ever  been 
accorded  to  United  States  Attorney  Garnett. 

Our  coUeague  [Mr.  PatmamI  asked  that  Mr.  Garnett  be 
allowed  to  be  heard.  This  request  was  denied.  The  distin- 
guished Members  of  the  Virginia  delegation  In  Congress 
Justly  asked  that  Mt.  Garnett  be  allowed  to  be  heard.  Their 
reasonable  request  was  denied.  The  rights  and  privileges 
usually  accorded  to  the  lowest  down  criminal  have  been 
denied  Mr.  Garnett. 


Washington  would  have  asked  that  he  be  employed  as  counad, 
and  they  challenge  this  committee  to  give  the  names  of  any 
lawyers  who  asked  to  be  employed.  And  I  challenge  this 
committee  to  name  the  lawyers  who  asked  this  committee  to 
employ  them. 

coMimcMaD  rot  iror  ooimcTXifa  ENOoaR 

In  effect  this  unauthorized  report  In  condemning  Judge 
Garnett  said  that  he  was  not  an  attorney  who  possesses  a 
creditable  record  as  a  trial  lawyer;  that  he  did  not  have  a 
broad  knowledge  and  thorough  understanding  of  Federal  and 
District  of  Columbia  laws  and  procedure;  that  he  did  not 
possess  the  vigor  and  energy  to  personally  prosecute  danger- 
ous criminals;  that  he  did  not  command  the  respect  of  the 
bench,  the  bar,  his  subordinates,  and  the  citizens  of  the  com- 
munity; that  he  did  not  by  his  official  conduct  and  personal 
behavior  personify  the  dignity  and  the  majesty  of  the  law; 
that  he  did  not  by  persistent  and  adamant  prosecution  of 
criminals  symbolize  the  power  of  the  Govemmoit  to  con- 
demn and  punish  enemies  of  society,  and  that  he  lacked  In 
executive  and  administrative  ability  and  leadership,  and 
that  he  is  Incompetent  and  should  be  removed  from  office. 

POSSESSBS    ABOVB    QUALirXCATXOKS 

Both  the  bench  and  bar  of  the  District  of  Columbia  have 
certified  that  United  States  Attorney  Leslie  C.  Garnett  la 
competent  and  that  he  possesses  the  above  qiialiflcatlcms. 
This  committee  cannot  find  a  judge  in  Washington  who  will 
condemn  Judge  Garnett.  The  1,100  lawyers  of  Washington 
who  belcmg  to  the  bar  association  here  have  passed  resolu- 
tions unanimously  refuting  the  above  charges,  and  certifying 
to  Judge  Gamett's  efllclency  and  competency  and  asking 
that  he  be  not  removed.  The  80  young  lawyers  of  Wash- 
ington who  belong  to  the  barristers'  association  have  likewise 
endorsed  him. 

WILL  KOT  BC  U3ftOTB> 

And  t^^«  gesture  of  this  committee  is  futile,  and  of  no 
avail,   fox   United   States   Attorney   Garnett   will   not    be 

removed. 

BBnra  skpobt  Bsroaa  hottss 

I  challenge  Gamett's  enemies  to  bring  this  report  before 
the  House  of  Representatives  and  let  a  vote  be  taken  oa  It. 
Ihe  House  of  Representatives  will  not  condemn  Judge  Gar- 
nett without  a  hearing.    It  will  give  him  a  chance  for  his 

life and  in  effect  it  is  his  life— for  his  good  name  is  worth 

more  to  him  than  his  life.  He  Is  entitled  to  have  his  good 
name  cleared  by  a  vote  of  this  House.  And  this  House  will 
never  condemn  ^^rn  without  a  hearing  and  a  triaL 

MT    AMmmiTION    UKXmMD 

Being  forewarned  by  Washington  new8P94>er8  that  five 
Congressmen  were  preparing  to  attack  me  today,  and  that  I 
would  be  chastised  up  one  side  and  down  the  other,  I  came 
here  prepared  to  answer  such  attacks.  But  the  attacks  did 
not  materialize.  But  I  still  have  my  ammunition.  There 
is  no  use  to  waste  it.  so  I  will  save  it  until  this  r^;>art  is 
taken  out,  and  then  I  promise  all  of  my  colleagues  in  the 
House  that  I  am  going  to  give  you  some  facts  regarding  this 
attack  on  Garnett,  Brown,  and  Headley  that  will  open  your 
eyes  and  surprise  you. 


a^^Lscnox  uvov 
On  page  2  of  said  report  Fitzpatrick  sUted.  "Applications 
were  received  from  approximately  100  attorneys,  who  sought 
appointment  as  counsel  to  the  subcommittee."  I<eading 
lawyers  of  Washington  contend  that  the  above  statement  is 
a  reflection  upon  the  entire  Bar  Association  of  the  District  of 
Columbia,  as  it  is  unethical  for  any  lawyer  to  ask  that  he  be 
employed,  and  that  no  ethical  lawyer  of  any  standing  In 


WXU.   ATTSIfD  TO   WA8HIKOTOK    NSWST 


XM  nam 


At  the  pr(H;>er  time,  after  Congress  adjourns,  and  In  a 
proper  Jurisdiction,  I  shall  file  suits  against  Hearst's  Wash- 
ington Herald  and  Times,  Eugene  Meyer's  Washington  Post, 
and  the  Washington  Star,  which  lately  has  begun  also  to  libel 
me,  and  will  let  them  all  attempt  to  prove  in  a  court  of 
Justice  the  many  misrepresentations  they  have  continued  to 
libel  me  with  for  months. 

Mr.  NICHOLS.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  trxxa  Virginia  CMr.  Blamd]. 

Mr.  BLAND.  Mr.  Chairman,  I  come  today  to  plead  the 
cause  of  my  friend.  Leslie  Garnett  is  my  ccmstltuent.  He 
Is  my  friend  whom  I  have  known  for  40  yean.  I  come  with 
no  charge  against  any  man  who  sat  upon  the  Committee 
on  Crime.  I  am  willing  to  concede  and  say  now  that  I 
have  never  known  a  harder  worker  or  a  more  faithful 
servant  for  his  peoide  than  Jsmawos  RAjrooLm,  of  West  Vir- 
ginia. [Applause.]  I  want  Justice,  and  Justice  akme  for 
my  friend.    I  only  ask  that  you  pass  not  upon  this  question 
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that  before  be 


d  jaar  deliberation 
II  you  do  not  tbixkk 
be  condemned  he  Is  enUtled  to  a  trial 
eonunlttM  of  thii  Haute. 
I  iMTe  known  him.  Not  a  blemlafa  or  stain 
has  erer  come  upon  his  raoord.  I  knew  him  as  Common- 
wealth attorney  of  Vlrfinia.  I  knew  him  as  assistant  attar- 
nay  cental  of  Virginia.  I  knew  him  as  ^sslsNiit  Attorney 
Qsnazal  of  the  United  SUtes.  I  knew  him  through  the  Wil- 
son ailmtnti^nittffin.  when  he  served  with  distinction  in 
that  capacity,  and  I  have  known  him  since,  handling  hig 
cassSk  ^^twning  them  efflciently,  and  handling  them  well.  O 
gentlemen  on  the  Democratic  aide  of  this  House,  he  has 
borne  the  banner  of  Democracy  in  every  fight  in  whkrli  «• 
have  ever  been  sasaged.  and  never  shirked  or  never  diiets'ted 
his  cause,  but  always  was  in  the  forefront,  fighting  for  his 
party  ahd  its  battles.  Wham  the  time  came  that  Virginia 
did  not  see  the  merit  and  leadership  of  the  splendid  gentle- 
nma  who  is  now  in  the  White  House,  this  man.  Leslie  Qar- 
nett.  at  his  own  expense,  was  in  Chicago  helping  to  nomi- 
nate Franklin  D.  Roosevelt  as  a  candidate  for  the  Presi- 
dency. Tet  we  are  told  that  he  was  complacent  in  the  face 
of  crime.  Leslie  Oamett  has  never  faltered  in  any  duty 
that  he  has  undertaken.  I  want  you  to  read  the  atmos- 
phere of  interrogation  when  asked  to  defhie  respective 
Too  can  pam  upon  that  at  another  time.  The  re- 
in as  able  and  comprehensive  a 
manner,  far  more  ably  than  I  could,  tn  the  report  of  the 
minority,  which  I  ask  you  to  read. 

Qeatlemen.  I  am  asking  you  not  to  assassinate  my  friend 
upoD  any  hurried  statement  or  brief  examination  such  as 
has  been  characterised  here,  with  not  an  opportunity  to 
deftad  Htwi«»if  on  charges  that  are  brought  against  him. 
ni  I  iwieleniies  were  such  that  he  had  a  right  to  think  he 
was  DoC  on  trial,  and  yet  we  are  told,  told  in  eloquent  lan- 
guage, told  with  a  rhetoric  that  Is  appealing,  that  crime  con- 
ditions tn  the  city  of  Washington  are  more  menacing  than 
in  the  United  States  or  in  any  other  city.  Crime  does  not 
grow  up  overnight.  Crime  does  not  spring  into  being  in 
an  hour  or  tn  a  day.  but  it  is  a  slow  growth  of  many  years. 
Dd  you  ask  Leslie  Oamett  to  perform  tn  1  year  of  service 
the  Herculeaa  task  of  cleaning  the  Augean  stables?  If 
crime  exists  In  Washington  as  found  by  these  gentlemen,  has 
it  come  Into  being  so  much  stronger  and  so  much  greater 
in  the  last  year  when  Leslie  Oamett  has  been  district  at- 
toniey?  Are  you  not  willing  to  give  your  Democratic  dis- 
trict attorney  an  opportunity  to  clean  house  and  correct 
conditions  that  exist  tn  the  city  of  Washington?  I  will  teU 
yen  if  you  do,  Leslie  Oamett  is  the  man  for  the  Job.  He 
wlU  carry  the  work  through. 

A  question  aroee  as  to  the  power  of  the  Senate  to  punlbh 
for  contempt  tn  the  McCracken  case.  It  does  strike  me  as 
the  irony  of  fate  that  the  man  who  went  before  the  Supreme 
Court  of  the  United  States.  Justifying  the  Judgment  of  the 
Senate  on  IfcCracken  and  winning  the  conviction  in  Justl- 
flwtton  of  tte  Senate,  dunild  now  t>e  here  pilloried  as  un- 
faithful to  his  tnvt  and  a  menace  to  our  institutions.  Ah. 
read  that  record.  I  bring  no  charge  against  these 
I  thUc  tbef  takfe  made  a  mistake,  as  Ood  knows 
I  hsPi  made  meny.  many  mistakee  la  my  life,  but  let  us 
not  pOBory  the  mtm.  Let  ue  not  execute  him.  Let  us  not 
him  out  with  a  stain  upon  a  reputation  that  has  been 
up  to  this  good  hour.  He  is  charged  not  alone 
the  adnrtMilratlon  of  matters  in  the  Dlstrlet  eoorts. 
bnt  with  the  ■dmhilstiatien  of  an  the  legal  affairs  in  the 
District  of  Columbia. 

I  am  not  getag  to  take  any  more  ct  your  time.  AD  I  aek 
for  and  all  I  plead  for  is  your  calm  delib»attan  aznl  stody 
ct  •mm  leperts  and  this  eHdente.  aiKl  at  least  to  take  my 
word.  I  can  testify  here  as  a  charaeto-  witness,  and  Jnr- 
imee  Runofcra  was  within  his  rights  when  he  testified  as  a 
characta*  wttnees. 

TlM  CHAIR3CAN.  The  time  of  the  gentleman  from  Vlr- 
ftnla  (Mr.  BlakdI  has  expired. 

Ifr.  PALMI8ANO.  Btr.  Ghalramn.  I  yield  a  minutes  to 
the  genMesaaa  from  Iowa  [Mr.  Wiaaml. 


ICr.  WEARIIT.  Ur.  Chairman.  I  atudl  take  only  a  moment 
of  the  time  of  the  committee  to  call  attention  to  the  fact 
that  on  March  18,  1935.  there  was  Introduced  in  the  House 
by  the  gentleman  from  South  Carolina  [Mr.  McSwainI  the 
bill  (H.  R.  6793)  to  amend  the  Temessee  Valley  Authority 
Act  of  1933.  That  bill  was  recently  'laid  on  the  table  in  the 
Committee  on  Mlhtary  Affairs.  On  Friday  of  last  week  I 
placed  a  petition  of  withdrawal  upon  the  Clerk's  dertc  adc- 
ing  that  the  biU  be  taken  awaj  from  the  Committee  on 
Military  Affairs  and  brought  to  the  atlention  of  the  House 
of  Representatives  on  the  floor.  II  eoncems  Itself  with  an 
extension  of  the  powers^  and  activities  of  the  Tennessee 
VaBey  Authority,  a  permission  on  thetr  part  to  sell  the  sur- 
plus energy  they  are  producing  at  that  plant,  and  also 
certain  other  provisions  with  reference  to  a  project  that  Is 
foremost  among  the  desired  achievements  of  the  new 
administration  in  Washington.  I  tnist  the  Members  will 
cooperate  with  me  by  signing  the  petition.  It  Is  entirely 
proper  that  such  important  legislation  be  considered  and 
voted  upon  at  the  earliest  possible  date.  The  efforts  of  the 
administration  toward  niral  electrification  and  servicing  of 
the  pidtiie  at  reasonable  rates  taking  Into  consideration  the 
amount  of  the  investment  involved,  but  not  watered  stock 
and  excessive  salaries  or  lobby  expenses,  should  not  be 
thwarted  by  a  move  to  block  the  passage  of  H.  R.  6793. 
I  hope  we  can  get  the  necessary  signers  this  weelc 

Mr.  KVALE.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  WEARIN.    I  yield. 

Mr.  KVALE.  May  I  say  that  as  a  member  of  the  commit- 
tee I  shall  be  glad  to  sign  the  gentleman's  petition.  I  have 
reason  to  believe,  although  I  am  not  speaking  for  him.  that 
the  chairman  of  the  committee  is  not  displeased  with  the 
gentleman's  action. 

Mr.  WEARIN.  I  thank  the  gentleman  for  his  contribu- 
tion. I  am  sure  there  are  many  other  Members  of  ttw 
House  who  will  Join  us  in  this  effort  in  behalf  of  the  publie. 

(Here  the  gavel  fell.] 

Mr.  PALMISANO.  Mr.  Chairman,  there  seems  to  be  some 
obdeetlon  to  section  2  of  this  bill.  This  section  requires  all 
heensees  holding  liquor  licenses  to  close  at  the  same  hour. 
It  is  said  this  provision  ought  not  to  apply  to  drug  stores. 
Mr.  Chairman,  when  the  liquor  question  was  brought  before 
the  House  alter  repeal  of  the  eighteenth  amendment,  I  ad- 
vocated, in  order  to  compel  Uoeneees  to  obey  the  law,  hold- 
ing each  individual  licensee  responsible,  and  I  still  main- 
tain that  position.  We  say  to  a  man  who  holds  a  license 
that  if  he  violates  the  law  we  will  suspend  or  take  hi£  license 
away  from  him.  In  such  a  case  the  man  who  is  strictly  in 
the  liquor  business  is  completely  put  out  of  business  whereas 
the  drug  store  which  is  permitted  to  sell  everything,  includ- 
ing liquors,  is  permitted  to  continue  with  all  other  lines  of 
his  business. 

Permitting  licensees  having  other  Unes  of  business  to  con- 
tinue open  at  prohibited  hours  has  caused  more  violations 
of  the  liquor  laws  here,  according  to  the  authoritiea,  than 
any  other  thing. 

What  does  the  A.  B.  C.  Board  say  about  this?  I  have 
here  a  letter  from  the  memt)ers  of  that  Board  dated  June  ft. 
reading  as  follows: 

OovsRMMSifT  or  Tm  DiWMCT  or  OoLtracszA. 

Aixoaoi.ic  llaiiim  Cowtboi.  Boako. 

June  i,  1935. 
Hob.  ViWLKwr   L.  pALinsAjro. 

Bouse  Ofice  BuOding.  W»elHn§Um,  D.  C. 
DBAS  Mm.  P«iMis>wo:  An  ezpwrtmo*  of  over  •  year  In  the 
Attempt  to  regulate  the  <1lapen—tUio  of  alcoholic  beverage*  in 
the  District  of  Columbia  prompts  xjs  to  can  to  your  attenUon  the 
SuetietiUlty  ot  the  enactment  la  the  law  of  that  part  of  the 
ao-eaUed  "  Dtrkean  bUI "  whtch  applies  to  the  clostng  a<  all  ee- 
tabllahmenta  operated  by  holders  of  retailers'  class  A  and  B 
licenses  after  the  hours  wherein  the  sale  of  alcoholic  beverage  Is 
fsiiultted.  The  weaknea*  of  permitting  a  mMn  to  display  In  hii 
wlDdaws  or  In  his  shelves  goods  which  ha  conld  not  esU  bacama 
SKiarent  at  the  outset,  as  a  result  ot  which  the  Board  suggested 
a  regulaUon  by  the  terms  at  which,  dxirlng  such  hours,  all  alco- 
hoUe  beveragsa  would  be  kept  under  lock  and  key  by  such  an 
aalafaUahmant.  This  was  so  vlolenUy  ob>Boted  to  by  the  Uoensaas 
that  the  ragulanon  was  not  passed  by  Um  OaauntaakmetB.  Stnaa 
this  tlasa  aa  tlosa  want  oa  w*  found  an  increasing  naiwasltj  for 
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It  la  not  within  the  rule  of  reason  to  expect  our  Ucensees,  Bome 
of  whom  are  having  economic  difficulty,  when  a  good  customer 
comes  to  the  store  on  Svmday.  and  either  demands  or  attempts 
to  persuade  the  storekeeper  to  sell  that  which  Is  immediately 
available  to  him,  to  In  either  case  refuse  to  sell  during  the  for- 
bidden hours.  I  think  that  although  we  have  exercised  the 
strictest  BupervLslon  possible  over  these  establishments  there  are 
more  violations  of  this  sort  than  any  other.  There  Is  only  one 
way  In  which  this  could  possibly  be  prevented,  and  that  is  to 
station  a  watchman  st  the  front  door  of  each  of  these  establish- 
ments, who  would  see  all  that  went  on  Inside.  Tliis,  of  course. 
Is  Impossible. 

When  a  case  of  this  sort  is  presented  to  \is,  in  the  event  we 
prove  that  it  was  within  the  knowledge  of  the  licensee,  actual  w 
constructive,  we  revoke  the  license.  This  has  undoubtedly  dimin- 
ished the  practice.  On  the  other  hand,  the  urge  to  sell  is  so 
strong  that  even  under  these  conditions  where  It  can  be  done  In 
comparative  safety,  as  Is  not  the  case,  we  cannot  conceive  of  the 
law  not  being  frequently  violated. 

We  do  not  need  to  call  to  your  attention  the  utmost  desira- 
bility of  having  such  legislation  as  will  render  regrilatlon  more 
easy,  as  the  alcoholic  beverage  control  law  should  be  enforced  to 
the  last  letter  and  the  Alcohol  Beverage  Control  Board  shoxild 
receive  all  of  the  help  possible  to  permit  of  such  enforcement. 

We  have  Inquired  of  MaJ.  E.  W.  Brown,  chief  of  the  enforce- 
ment agencies  In  the  District  oi  Columbia,  and  beg.  herewith,  to 
enclose  letter  from  him  upon  the  same  subject. 
We  have  the  honor  to  remain,  with  great  reqiect. 
Very  truly   yours. 

Aux>HOLic  BrrauQX  Conteol  Boaso, 
Oio«GK  W.  OrruTT, 

Chairman. 
Agnsb  K.  Mason. 

Member  of  ttie  Board. 
Isaac  Gaits, 

Member  of  the  Board. 

So  all  the  members  of  the  A.  B.  C.  Board  recommend  the 
enactment  of  this  law. 

I  read  now  a  letter  from  Iklajor  Brown  written  to  Mr. 

Offutt,  chairman  of  the  Board,  on  June  5: 

Mv  Dbab  Mb.  Orrorr:  With  reference  to  our  previous  conversa- 
tion and  upon  your  request  to  submit  my  views,  it  is  my  opinion 
that  there  can  be  had  a  better  observance  and  better  supervision 
of  licensed  liquor  dealers  If  all  holders  of  A  and  B  licenses  are 
required  to  close  their  places  of  business  during  the  hours  when 
the  sale  of  liquor  xmder  the  license  is  prohibited. 

This  opinion  is  based  on  personal  Inspection  of  licensed  liquor 
dealers,  and  is  also  the  opinion  of  members  of  this  department 
charged  with  the  supervision  of  Ucensed  liquor  dealers. 
Very  truly  your*. 

Samar  W.  Baoww. 
Major  and  Superintendent. 

[Here  the  gavel  fell.] 

Mr.  BREWSTER.  Mr.  Chairman,  I  yield  3  minutes  to  the 
gentleman  from  Michigan  [Mr.  HomcAif]. 

Mr.  HOFFMAN.  Mr.  Chairman,  presumably  the  city  of 
Washington  invited  some  guests  to  spend  a  portion  of  the 
week  with  them:  at  least,  some  of  us  have  observed  that  we 
have  a  few  visitors  in  the  city. 

This  morning  the  papers  told  us  that  there  was  a  strike 
on.  The  noon  papers  tell  us  that  some  of  our  guests  were 
hauled  out  of  taxlcabs  and  that  thiey  had  difficulty  in  going 
about  the  city.  Is  it  not  possible,  with  all  the  power  which 
has  been  granted  to  the  Federal  Oovemment  during  the 
past  2  years,  that  we  might,  on  this  occasion,  in  the  Nation's 
Capital,  maintain  such  conditions  so  that  those  who  visit 
us  can  go  about  their  pleasure  and  business  in  ccmiparative 
peace  and  safety?  It  would  seem  that  we  here  in  the  Na- 
tion's Capital  might  set  an  example  to  the  rest  of  the  coim- 
try  in  orderly  procedure — I  mean  in  the  city  at  large. 

So  I  shall  drop  into  the  basket — and  I  am  speaking  now 
so  that  you  may  be  thinking  it  over,  if  you  care  to,  during 
the  evening — a  little  resoluti(ui  reading  as  follows: 

Whereas,  due  to  a  strike  affecting  the  means  of  transportation 
within  the  city  of  Washington.  District  of  Columbia,  an  emergency 
affecting  the  good  name  of  the  Capital  of  the  Nation  and  the 
operation  of  the  Government  has  arisen:  Be  It 

Resolved,  That  the  President  be,  and  he  hereby  Is.  requested  to 
use  whatever  procedure  and  authority  to  prevent  Interference 
with  traffic  and  to  operate  the  ustial  means  of  transportation 
during  such  time,  but  not  exceeding  a  period  of  10  days  from  the 
10th  day  of  June  1935  as  may  be  necessary  to  afford  to  our  visitors 
the  opportunity  to  view  the  various  shrines  and  places  of  Interest 
which  we  have  in  this  District. 

Regardless  of  the  merits  of  the  controversy,  as  to  which 
many  of  us  have  no  reliable  information,  and  not  attempting 
to  force  anycme  to  work  or  continue  at  his  employment. 


those  who  do  not  choose  to  work  at  their  usual  jobs  of  driv- 
ing taxis  certainly  have  no  right  to  Insist  that  others  who 
desire  to  work  shall  not  have  the  privilege  of  so  doing. 

It  goes  without  saying  that  they  have  no  right  to  commit 
a  breach  of  the  peace,  assault  and  battery,  or  violate  any 
of  the  laws  of  the  land. 

Perhaps  it  is  the  duty  of  the  city  and  the  District  to  at- 
tend to  this  matter,  but  we.  as  national  Representatives, 
owe  it  to  oiu-  visitors  who  are  here  by  the  thousands,  many 
with  their  wives  and  some  with  their  families,  to  see  that 
they  have  an  opportimity  to  visit  those  places  which  are  of 
interest  to  them  and  to  view  which  many  of  them,  at  con- 
siderable expense,  traveled  long  distances.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  BREWSTER.  Mr.  Chairman.  I  yield  4  minutes  to 
the  gentleman  from  Minnesota  [Mr.  Kvalk]. 

Mr.  KVALE.  Mr.  Chairman,  my  purpose  in  asking  for 
this  time  is  to  add  a  little  to  the  record  that  has  been  built 
up  this  afternoon  with  reference  to  the  name  of  Leslie  C. 
Oamett.  I  have  no  political  interest  and  no  personal  inter- 
est in  the  controversy  and  I  do  not  want  to  belittle  the  fine 
efforts  the  special  committee  has  made  in  bringing  out  the 
revelations  that  should  have  been  brought  out.  I  am  not 
competent  to  pass  upon  their  decision  because  I  have  not 
had  the  opportunity  to  read  these  many  hundreds  of  pages 
of  testimony.  I  was  a  member  of  an  investigating  sulKom- 
mittee  of  the  Committee  on  Military  Affairs  that  sat  long 
months  last  winter,  spring,  and  summer — sat  for  weeks  after 
Congress  left  the  city  of  Washington  and  returned  after  the 
general  elections  to  continue  that  work. 

The  work  of  that  subcommittee  is  still  going  on.  As  a 
member  of  the  subcommittee  I  have  had  occasion  time  and 
again,  as  well  as  other  members  of  the  subcommittee,  to 
confer  with  those  in  the  office  of  the  United  States  attorney. 
I  want  the  Rkcord  to  contain  the  statement,  which  I  believe 
will  be  unanimously  agreed  to  by  every  member  of  the  com- 
mittee, that  no  finer  set  of  officials  exists  anywhere  in  the 
Gtovemment  establishment  than  in  the  office  of  United 
States  Attorney  Leslie  C.  Gktmett  and  his  splendid  staff  of 
assistants.  I  believe  they  are  actuated  by  the  highest  mo- 
tives. They  gave  most  valuable  assistance  to  the  subcom- 
mittee  and   deserve   a   large   share   of   the    credit,    shall 

1  say.  for  the  success  of  that  committee.  Until  I  have  had 
an  opportunity  to  examine  the  record,  I  am  sure  I  will  find 
that  the  United  States  Attorney  has  done  as  well  as  any 
man  could  with  the  handicaps  under  which  a  city  of  this 
kind  labors.  Certainly  the  p(^ce  force,  as  well  as  the  ad- 
ministrative agencies  are  subject  to  greater  political  pres- 
sure here  than  in  any  other  city.  Certainly  there  are  other 
handicaps  and  limitations,  lliere  may  be  other  reasons 
for  a  condition  that  should  and  must  be  corrected,  but  I 
believe  I  will  find  that  it  is  not  the  fault  of  Leslie  C.  Oamett 
or  his  staff  of  assistants. 

[Here  the  gavel  fell.] 

Mr.  BREWSTER.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Massachusetts  [Mr.  Higgins]  . 

THB  MSZICAM  PBOBLEM — BTATSBMAN8HIP — ^HOT  IMl-SEVKHTIOir 

Mr.  HIGOINS  of  Massachusetts.    Mr.  Chairman,  exactly 

2  years  ago  today,  on  June  10. 1933,  almost  at  this  very  hour, 
eight  distinguished  Members  of  the  United  States  Senate, 
headed  by  the  leader  of  the  Democratic  majority,  and  with 
the  whole-hearted  support  of  the  Roosevelt  administration, 
rose  in  their  places  to  denounce  the  persecution  of  the  Jews 
In  Oermany.  This  was  a  courageous  and  an  enlightened 
act.  It  marked  the  administration  as  eager  to  bear  aloft 
a  liberal  banner.  Above  all.  it  displayed  the  desire  of  states- 
manstiip  to  follow  numerous  precedents  in  American  history 
wherein  the  principle  of  religious  liberty  had  been  vindi- 
cated by  executive  officers  of  the  United  States  Oovemment, 
including  many  distinguished  American  Secretaries  of  State 
and  Presidents  of  the  United  States. 

On  this  anniversary,  June  10.  1935,  2  years  after  the  dis- 
play of  senatorial  indignation  and  protest,  Mr.  Speaker.  I 
rise  in  the  Congress  to  make  it  evident  to  the  peoples  of 
the  world  that  one  voice  at  least  in  this  body  will  not  re- 
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illent  M  koc  u  a  periecttttcn.  more  violent  than  that 
tn  Qeiaaany,  and  mocv  protracted  in  ttel  It  baa  ertenrted 
over  2t  year*.  cmntlrwiHe  to  outrage  tlia  aaae  at  homanlty 
of  the  dvUlMd  world.  I  beUere.  Mr.  Speaker,  with  Abraham 
f^«*iw>iw  tlMt  tte  InM  ttberal  is  cocceroed  about  the  cause 
of  liberty  ererywbere.  Precious  as  are  the  UberUes  of  the 
It  Jewish  race  in  Oermany,  they  are  no  more  Im- 
than  the  rtfhts  of  both  CfarlstkuiB  and  Jews  in 
The  principle  Is  the  same  and  one  would  expect  It 
to  be  ^lyHaH  equally,  no  matter  what  group  or  what  de- 

^ to  be  under  attack.    No  Intenrantlon 

!b  tiM  SenaU  on  June  10.  19S5.  and  nono  Is 
requtred  now.  But  slataa»aBohlp  was  in  demand  then  and 
it  is  in  demand  more  than  ever  on  June  10.  IMS. 

Forthermore.  tt  must  be  iew»'i!led  that  American  personal 
oad  property  rights  are  being  violated  with  impunity  in 
Mexico.  Although  both  the  French  and  the  Brltlah  Oovern- 
menta  have  taken  cognizance  of  the  violations  of  French  and 
Brlttih  rtftata,  the  United  States  Department  of  State  main- 
tains an  attitude  of  craven  suplnin—  in  face  of  the  repeated 
canOKstloao  o<  American  property  in  Mexico  and  despite  the 
teeC  dMt  ttuniiiii  of  American  dtisens  are  effectively  de- 
prived of  the  right  to  worship  Ood  according  to  the  dictates  of 
:e.  In  orttar  to  prove  that  these  assertions  are 
by  tedkpolttlit  proof.  Mr.  Speaker.  I  offer  for 
tiM  rocord  several  sworn  statements  by  American  citizens  of 
iBtegrlty,  who  have  soffered  grtevoosly  in  Mexico  and 
offered  no  redrea.  Tteie  was  a  time  when  an  Amerl- 
CttHm.  like  tho  prood  dtiaen  of  the  British  Empire. 
could  repeat  the  Reman  challenge:  Clvls  Romanus  Sum,  and 
find  that  it  was  a  passport  of  sectnity  with  honor  any  place 
In  the  world.  Today,  in  the  words  of  the  Borah  resolution. 
"AflMrtcan  dtliens  of  the  Christian  faiths  have  been  outraged 
•ad  vtvlled.  their  homes  hivaded,  their  dvll  rlghU  abridged. 
and  Itoelr  lives  placed  in  jeopardy  ",  and  when  they  seek  satls- 
faetton  from  Oie  duly  appointed  lepreeentatives  of  the  United 
ttatm  Oovemment  they  are  not  even  accorded  a  fair  hearing. 
Mr.  Chairman.  I  desire,  today,  to  present  to  the  Members  of 
the  Confram.  in  a  brief  and  impartial  Banaar,  a  suhleet  that 
might  be  properly  titled  **  Mexico's  Cbaltange  to  American 
Uteais."  Personally.  I  am  grateful  to  have  this  opportunity 
for  I  feel  that  I  shaU  have  contributed,  in  an  humble  man- 
ntr.  to  the  duty  that  is  upon  me,  as  upon  every  liberty-loving 
ABMTlcan.  regardless  of  race  or  creed,  to  give  public  notice  to 
tbo  oommonletic  policy  of  the  present  Mexican  Oovenuncnt 
and  Ibe  outrages  that  are  being  committed  in  Mexico  against 
every  Ideal  that  Americans  have  cherished  from  the  time  of 
the  formation  oi  our  Oovemment  to  the  present  day. 

Tills  is  the  giiateit  lime  of  the  day  confronting  the  free 
man  of  AoMSka,  for  It  constitutaa  a  savage  endeavor,  made 
right  at  our  doors,  to  crush  out  every  vestige  of  human  IU>- 
evtgr.  every  scintilla  of  individual  rights.  The  barbarism  of 
tto  prewnt  Mgiifn  ■«fcnlnlihmtion  la  directed  against  men 
and  women  of  aB  OMis  viio  dare  wonhip  Ood,  their  Cre- 
ator, In  the  manner  their  conscience  dictates.  Liberty  oi 
fitnf«*1im  Is  aanlad  teachers  are  compelled  to  either  submit 
t*flao«RmMBlaliikaae  or  toreilgB.  Intemesand  nuram  Who 
faO  to  take  an  active  part  in  vlciouB  antl-Ood  demonstrations 
to  «]«ilririan:  to  many  eases  they  have  actually 
'  poaWlwii  and  thus  effectively  prevented 
studies  required  for  their  chosen  pro- 
fmrton.  F^mium  of  assembly  Is  abolished — citiaens  have 
BO  rlgbt  to  meet  and  voice  their  views.  Freedom  of  the 
pram  is  prohibited — freedom  of  worship  is  prohibited — min- 
isters (rf  the  gospel,  as  in  Nero's  time,  are  east  out  and 
ttkt  right  to  exist 
.  lelare  of  the  violation  of  human  rights  re- 
ceived my  attention  weeks  before  the  present  Ouugicm  eon- 
Tbe  tragedy,  the  ootrwM.  the  indlfnttlm  that  were 
eemmitted  upon  citlaem  of  Mexico  and  the  United 
States  alike  caoaed  me  to  Introduce  the  original  reaolution 
in  this  present  Congress  on  this  subject.  Boose  Ooncorrent 
Reaohition  NO.  S.  on  January  i,  ifW. 


In  presenting  this  Indictment  ngf*"**  the  preaent  Mexlcaa 
Government  for  the  consideration  of  my  colleagues  and  the 
American  public  I  desire  to  bring  to  puWc  attention  the 
immeasurable  service  rendered  tn  this  cause  by  many  writers 
on  this  subject  whose  facts  I  have  embraced  in  my  renvarki, 
bgr  many  of  my  colloagiyn  tn  the  House  of  Representatives, 
by  a  great  number  of  the  newspapers,  particularly  diocesan 
papers  and  numerous  publications  sponsored  by  practically 
all  religious  demoninattona  throughout  the  country,  that 
have  recognised  the  justice  in  the  movement  to  have  our 
Oovemment  use  its  good  offices  to  prevent  the  recurrence 
of  violation  of  human  rights  ^imfiar  to  those  committed  by 
the  Mexican  authorities  in  the  past  and  insure  a  wholesome 
respect  in  Mexican  ofBcials  for  the  fundamental  American 
principle  that  all  men  are  created  equal  and  are  endowed 
with  the  inalienable  right  to  life,  liberty,  and  the  pursuit  uf 
happiness. 


The  American  people  find  themselves  confronted  by  a  chal- 
lenge of  the  fundamental  principles  and  Ideals  that  are  the 
cornerstone  of  the  structure  of  our  Oovemment.  The  souroe 
of  that  peril  is  in  Mexico  City.  The  climax  of  continued  per- 
secutions is  near  at  hand,  for  no  people  can  long  suffer  thcM 
outrages  that  have  been  imposed  upon  the  people  of  Mexico 
by  a  godlem  and  tyraimlcal  minority  in  charge  of  state 
affairs  tn  that  cotmtry.  The  patience  of  the  American  people 
is  as  strained  today  as  it  was  in  1929.  when  similar  circum- 
stances caused  the  then  United  States  Secretary  of  State 
Kenogg  to  say,  "  The  Oovemment  of  Mexico  is  now  on  trial 
before  the  world." 

Neither  the  American  people  nor  the  American  Oovem- 
ment has  any  desire  to  intervene  by  force  or  interfere  in  any 
way  in  the  affairs  of  the  Mrrtcaa  Nation.  We  must,  first 
and  last,  promote  the  cause  of  peace.  An  enlightened  inter- 
course based  on  fuller  knowledge  and  understanding  of  the 
facts  must  be  encouraged.  Thus  guided,  the  rlght-thinklog 
and  justice-loving  men  and  women  In  Mexico,  if  allowed 
their  inalienable  rights  of  freedom  to  think  and  to  vote.  y>Ml 
rescue  thctar  country  and  its  administration  from  the  depths 
of  religioai  persecution  and  of  tyranny  into  which  It  has  been 
misled. 

tAL  Mowaoa  oocTuirB 


There  is  no  doubt  that  our  own  country,  when  it  utteied 
the  Monroe  Doctrine,  assumed  a  measxire  of  real  responsi- 
bility to  maintain  the  Independence  under  a  democratic  gov- 
ernment of  the  Republics  of  this  continent,  to  defend  agalast 
tjrranny  and  usurpation  the  peoples  of  those  Republics. 

The  Monroe  Doctrine  explicitly  protested  against  the  ic- 
qulsition  on  this  continent  of  any  material  foothold  by  (Oiy 
government  Inimical  In  tradition  to  the  principles  of  our 
American  Oovemment.  By  that  pronouncement  the  United 
States  gave  notice  it  would  oppose  even  by  physical  force 
such  acquisition  of  territory.  If  the  acquisition  of  territory 
may  be  injurious  and  perhaps  eventually  fatal  to  the  sta- 
bility or  well  being  of  our  own  Oovemment  and  our  C'Wn 
institutions,  may  not  the  dissemination  of  principles,  with- 
out any  acquisition  of  territory,  be  equally  Injurious  iind 
fatal? 

VNosasTAKoufo  or  thb  psoblsm — A  mxD  or  thx  boub 

There  is  no  thought  with  us  of  the  use  of  physical  force 
or  of  any  of  those  measures  that  lead  to  war.  War  and  the 
thought  of  war  are  aUunrent  to  us.  This  should  not  blind 
us  to  the  urgent  necessity  of  both  understanding  the  calila 
and  of  being  insistent  in  the  preaMitation  and  defense  of 
those  truths  that  alone  will  save  tlie  crisis  from  catastrophe. 

The  danger  today  is  no  lem  grave  than  when  seizure  of 
physicsU  territory  on  this  continent  was  threatened  by  :for- 
elgn  powers.  That  threat  spelt  ultimately,  as  the  United 
States  saw.  the  death  of  liberty  in  the  young  Republics  to  the 
south,  and  perhaps  the  death  of  liberty  in  our  own  liind. 
The  danger  todij  li  more  subtle,  more  insidious.  If  the 
prindfdes  of  Mbertj  aad  tme  liberalism  can  be  denied  xvlth 
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Impunity  In  Mexico,  they  may  be  so  denied  In  other  Repub- 
lics of  Central  or  South  America.  They  may  be  questioned 
in  our  own  coimtry.  and  if  aUowed  to  advance,  may  under- 
mine our  own  understanding  and  our  own  enjosmient  of  true 
liberty.  Whatever  minor  problem  the  Mexican  situation  pre- 
sents, this  Is  the  major  problem — this  is  the  problem — that 
challenges  every  right-thinking  American  and  on  which 
America  must  both  speak  and  act  for  its  own  defense. 

The  Republics  of  America  are  not  only  at  the  threshold 
of  a  period  of  rapid  population  growth  and  industrial  de- 
velopment; they  are  equally  with  the  rest  of  the  world  to 
feel  the  influence  of  the  new  political  and  social  doctrines. 

The  problem  which  confronts  our  coimtry  today.  In  com- 
mon with  its  neighbors  of  America,  is:  Shall  we  continue  to 
maintain  the  high  standards  of  justice,  those  eternal  prin- 
ciples of  himian  rights,  upon  which  our  system  is  founded 
and  which  are  the  llf eblood  of  our  Nation,  or  shall  we  stand 
idly  by  while  systems  develop  which  deny  and  denoimce  those 
principles?  Are  we  to  be  as  zealous  today  in  safeguarding 
our  precious  political  heritage  as  were  otu:  forefathers  100 
years  ago.  not  guarding  in  rigid,  fossil  sameness,  but  con- 
serving the  foundations  upon  which  It  ia  erected,  permitting 
It  to  grow  and  develop  and  become  adjusted  to  the  changing 
conditions  of  human  life? 

UMMvrjkti  usamAUSMt.  run  ahs  psasBHT 

In  Mexico  today,  we  are  witnesses  of  wide-spread,  radical 
social  changes.  The  Mexican  nation  has  survived  almost  20 
years  of  travail  by  which  that  nation  has  seen  her  moral  and 
her  physical  strength  sapped  and  wasted  until  she  lies  pros- 
trate—helpless In  the  hands  of  her  assailants. 

Noble  indeed  was  the  cry  of  1911.  We  fight  not  for  the 
overthrow  of  one  tyrant  to  set  another  on  his  throne.  Alas, 
for  the  liberalism  of  those  days,  which  demanded  for  man 
the  greatest  amount  of  individual  freedom  and  Uberty,  and 
for  the  township  and  province  the  greatest  amount  of  p(diti- 
cal  autonomy  consistent  with  national  existence. 

A  new  tyrant  has  indeed  set  himself  up  in  Mexico— the 
tyrant  of  secularism,  who  defies  Ood— denounces  religion  as 
man's  worst  enemy — and  tramples  under  foot  the  rights 
with  which  man  enters  the  world  and  of  which  he  may  not 
justly  be  deprived. 

KltOWLBDOS  wnx  nOOUCM  STMPATHT  FOS  THB  OmSMB) 

Loyalty  to  our  own  destiny  demands  that  we  defend  our 
institutions  as  we  did  not  hesitate  to  do  of  old;  that  we 
stay  the  hand  which  would  set  up  on  our  continent  a  sys- 
tem and  a  law  subversive  of  that  which  we  have  inherited. 
Our  sympathy  must  go  out  to  the  suffering  and  the  lowly  of 
Mexico  whose  rights  are  being  trampled  upon. 

Popular  sovereignty  is  not  fimctionlng  in  Mexico.  It  is 
not  functioning,  not  because  the  people  are  imworthy  or 
incapable  but  because  its  place  has  been  usurped. 

It  behooves  us  to  know  conditions  in  our  sister  Republic 
with  a  full  and  honest  knowledge.  It  behooves  us  to  extend 
the  helping  hand  of  moral  and  material  support  to  those 
who  would  devote  themselves  to  the  upbuilding  on  our 
southern  border  of  a  nation  that  at  least  recognizes  as  does 
our  own  those  principles  of  the  fundamental  rights  of  man 
which  are  not  merely  national  but  international,  which  are 
the  cornerstone  of  that  common  imlon  of  an  equal  human- 
ity for  which  we  labor.  It  is  our  bounden  duty  to  defend 
these  against  the  teachers  of  new,  tyrannical  doctrines,  the 
preachers  of  strange  communistic  beliefs,  to  the  end  that, 
functioning  freely,  the  people  of  Mexico  may  rescue  their 
nation  from  the  morass  into  which  she  is  being  led. 

AMXKICAM  BSSPOirSXBXUTT 

The  impression  Is  wide-spread  among  those  who  have 
knowledge  of  the  recent  history  of  Mexico  that  our  Oovem- 
ment bears  the  blame  for  what  is  happening  hi  Mexico 
today.  One  caimot  approach  this  subject  on  the  theory 
that  it  Is  not  within  our  province  as  a  "  good  neighbor  "  to 
comment  on  the  internal  affairs  of  Mexico,  for  a  review  of 
our  international  relations  with  Mexico,  documents  and 
other  papers  of  which  there  are  a  number  on  record  with 
the  State  Department,  will  reveal  we  have  disregarded  the 


"good  nelG^bor"  theory  and  placed  our  relations  witti 
Mexico  on  an  international-policy  basis.  Permit  me  to 
prove,  if  you  will,  by  quoting  from  a  carefully  documented 
article  appearing  in  the  magazine  America,  published  in 
New  York  City.  August  2,  1926,  that  the  American  Oovem- 
ment is  more  responsible  than  any  other  government,  group, 
class,  agency,  or  individual  in  perpetuating  the  rule  of  these 
tyrants  from  the  regime  of  Carranza  to  the  present  day, 
whose  aim  has  been  to  sovietlze  Mexico: 

Many  do  not  realize  how  much  we  are  responsible  for  the  Mexi- 
can situation.  As  a  matter  of  fact,  oxir  country  has  intenrenMl 
on  at  least  two  occasions,  and.  inasmuch  as  Calles,  under  Car- 
denas' regime,  remains  In  power  only  because  he  enjoys  our  favor, 
we  are  intervening  In  Mexico  right  now. 

We  have  not  always  permitted  the  Mexicans  to  fight  it  out  among 
themselves  and  then  reoognlBed  the  winner.  Our  Intentkms  may 
have  been  good,  but  the  results  have  been  different.  Our  purpose 
seems  to  have  been  to  avert  further  distxirbanoe  and  bloodshed. 
Both  Woodrow  Wilson  and  other  administrations  intervened  in 
Mexico  in  a  manner  that  has  had  a  decided  bearing  on  develop- 
ments. In  the  former  Instance  we  even  prevaUed  on  Great  Britain 
to  cooperate  with  us  by  means  of  what  •ozr.e  call  a  "  concessicm  " 
on  Panama  Canal  tolls. 

A  BaTriBB-AicsBXCAw  xnrDBxvrAHoma 

The  British,  so  we  learn  from  published  memoirs  of  Col.  Edward 
House,  felt  aggrieved  becaxise  Congress  had  passed  a  law  exempUng 
American  coastwise  shipping  from  payment  of  tolls.  Mr.  House 
writes: 

"The  American  Government,  on  the  other  hand,  felt  that  the 
British  were  hampering  WUson's  poUey  In  Mexico.  The  British 
Ambassador.  Sir  Ldonel  Garden,  was  known  to  be  an  advocate  of 
Buerta." 

Colonel  Bouse  tells  how  be  dlscuseed  the  Mexican  situation  with 
Sir  Sdward  Grey  in  London,  and  also  arranged  for  a  discussion 
between  the  Preeklent  and  a  British  oflteial  in  Washington.  0ub- 
sequentty  the  Brltiitk  Foreign  Oflee  made  it  plain  to  Sir  Lionel 
Garden  that  be  must  not  take  steps  to  Interfere  in  any  way  with 
Wilson's  antl-Buerts  poU«y  in  M«deo. 

Repeal  of  the  Panama  Canal  toUs  clause  was  turgad  by  Prssldenc 
Wilson,  as  well  as  by  other  Amerfamns,  on  the  ground  that  it  vio- 
lated the  Bay-Pauneeforte  Treaty,  whereby  Britain  had  bees 
granted  equal  treatment.  Odonel  Bouse,  in  dlscuasUif  the  matter 
with  Dudley  Pleld  Malone,  a  Democratic  leader,  on  November  36. 
1918,  explained  how  the  President's  hands  would  be  tied  In  Mexico 
If  he  did  not  have  the  sympathy  of  Great  Britain  in  his  plana. 

AMXaXCAM   OOWCSSSXOIfS    TO    BRTTISH    DXPLOMACT 

House  noted  in  his  diary  on  January  31.  1914,  that  he  and  Mr. 
Wilson  decided  that  it  was  better  to  make  concessions  (I)  in  regard 
to  Panama  rather  than  to  loee  the  support  of  England  in  our 
Mexican.  Central  and  South  American  policy. 

Further  on  he  adds: 

"The  success  with  which  President  Wilson  forced  the  repeal  of 
the  Panama  tolls  exemption  upon  an  unwilling  Congress,  thus 
seciiring  the  good  will  of  the  British,  as  well  as  vindicating  tiie 
good  faith  of  the  United  States,  was  followed  almost  immediately 
by  the  flight  of  Huerta  from  Mexico." 

Huerta's  elimination  paved  the  way  for  the  ultimate  triumph  of 
Venustiano  Carranza.  aided  by  the  bandit  chief  VUla.  While  burn- 
ing and  looting  their  way  toward  Mexico  Citv  they  were  loud  in 
professing  their  devotion  to  liberty  and  popular  welfare,  but  the 
constitution  of  1917  drawn  up  by  the  Carranzlstas  gave  the  lie  to 
these  declarations  by  denying  the  fundamental  hiunan  rights  and 
religious  liberty  Both  Woodrow  Wilson  and  Samuel  Gompers,  late 
president  of  the  American  Federation  of  Labor,  Ixad  representa- 
tives at  the  Quere'^«ro  Convention  which  adopted  this  constitution. 
writes  Bishop  Keliey.  of  Oklahoma  City,  in  the  Southwest  Coxirler. 

A   DEPLORABLS  ACT  OV  AMXRICAN   INTKSVUTnON 

Carranza  was  overthrown  in  1920,  and  Obregon  became  Presi- 
dent. When  his  term  expired  in  1924  he  was  grooming  as  his  suc- 
cessor Plutarco  E.  CaUes,  leader  of  the  radicals.  Adolfo  de  la 
Huerta  organized  a  revolution  supported  by  the  more  conserva- 
tive element.  Again  the  United  States  intervened.  The  Detroit 
Free  Press,  a  iitanch  cluunpion  of  the  Coolldge  administration, 
stated  editorially  on  July  31.  1928,  that  Secretary  Bugbes  lent 
"  every  moral  and  material  assistance  "  to  Obregon  "  In  suppressing 
the  revolt." 

Under  an  act  cf  Congrees  passed  during  the  Wilson  adminis- 
tration. President  CooUdge  impoeed  an  embargo  on  the  shipment 
of  arms  to  private  individuals  in  Mexico. 

Before  the  lid  on  arms  exportation  was  clamped  down  (reports 
Arthxir  8.  Henning  in  the  Chicago  Tribune.  July  81,  1920),  the 
de  la  Buerta  revolution  had  been  making  considerable  headway. 
•  *  *  The  moment  the  sui^ly  was  shut  off  by  the  embargo  the 
de  la  Huerta  r«tvoIution  went  to  pieces. 

Obregon  remiiined  in  power  and  Calles  became  his  successor, 
although  he  had  taken  part  in  the  overthrow  of  Carransa,  and  In 
mite  of  the  fact  that  the  Mexican  constitution  bars  from  tbs 
Presidency  a  man  who  has  participated  "directly  or  indirectly 
in  any  iiprising."     (Art.  82.  fraction  7.) 

The  fair-minded  American  dtlaen  may  Judge  in  how  far  oui 
aid  in  stabilising  the  Carransa-Obregon-Calles-Cardenas  regime 
Involves  the  right  and  duty  of  oiu  Government  to  demand  that 
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^...  tkoa*  BtteelplM  of  Ulwrty  and 

o^  oountrj  to*  hlatoiic  champion  ot 


tbat  tn  aplta  of  our 
frxiin  Um  prwent 
nghU.  not  to  spMU 

[can  citizen*  In  Mexico 


tnndft- 


mammx  or  ^  *«—»•*—  aaooamnoM  or 


^__^  _^_ ^ ipedfically  the  rights  of  the  prirl- 

ititi  Axner^moM  who  had  ott  interests  In  Mexico,  not  human 
H^fti  ol  life.  Uberty.  and  ha^jpfUnem,  prompted  Woodrow 
WUsQca  to  recognlat  the  Kovemment  of  the  rebel  Carranza, 
althoufh  at  that  time  Bfexlco  was  abandoned  to  the  savage 
passions  of  the  revolutionary  hordes  who  swarmed  in  from 
Um  innr**'*^  and  valleys.  Schools.  coUtesa.  and  Ubraries. 
tHIh  their  yrkalMi  manuscripts,  were  conftorated  and  de- 
stroyed. MIntftTtnr  of  the  gospel,  other  clerics,  and  nuns  were 
belDf  murdered  and  ravished  when  Woodrow  Wilson  rec- 
ooriiid  the  Carransa  government  in  October  1915.  The  con- 
Smoi  of  Mexico  as  a  result  of  the  orgy  of  insurrection  were 
Awilliiil  In  patheUc  terms  by  eye  witnesses  to  a  committee 
of  tiM  United  aUtas  Senate,  which  was  appointed  to  report 
en  tWMf'M^**^  in  Mexico  by  the  Sixty-sixth  Congress. 

Tliervln  is  given  a  full  and  detailed  description  d  how 
through  the  nithlMHMM  of  Carranaa  the  people  of  a  great 
Republic  wwe  ravished,  their  culture  wiped  out.  their  prop- 
erty destroyed,  and  their  very  existence  as  a  civlliaed  nation 
placed  in  Jeopardy.  Have  I  not  proven  to  your  ^sttiftwHrin 
that  the  regime  of  Carranza  as  President,  and  sucetdad 
without  interruption  by  Obregon.  CaQes.  Cardenas,  and  Rod- 
figam  And  others,  all  ol  whom  are  members  of  the  Nadooal 
Revotatkiury  Party,  was  only  made  possible  by  the  polley 
adopted  by  the  American  Qovemment?  America  has  kept 
thsse  brigands  in  power  for  20  years. 

nn  uunsifjuTaoii  or  iviv 

Bneouraged  by  the  reeognltioD  which  the  Oovemment  of 
ttm  United  SUtes  extended  to  him  in  October  1915,  and  by 
the  success  of  his  army  under  the  red  flag.  Carranza  con- 
voksd  an  oloctlon  of  Congress  on  September  14.  1916,  to  be 
knofwn  as  the  "  Congress  at  Queretaro."  In  this  proclama- 
tkm.  Carransa  naively  remarks  that  his  oppomnls  have  ob- 
jMfefd  to  his  decrees  and  that,  should  he  proeeed  to  set  up 
*  fovsmment  with  no  more  formality  than  bad  been  observed 
tn  iMiilHM  Iht  Jstriii.  his  snsaMsa  vonld  ai  onee  taring 
against  it  the  charge  that  it  did  not  have  the  sanction  of  the 
iw|wil#^*'  will.  "  which  is  sovereign."  This  proclamatlop  is  a 
tiiiiiMBBl  hypocrtay,  and  It  is  perfectly  evident  that  In  Issuing 
it  Carranaa  took  tnfUiite  pains  to  make  impossible  the  very 
thing  which  he  pretended  to  favor,  namely,  a  free  and  full 
of  the  will  of  the  people  of  Mexico  of  iU  sentl- 


Nil  only  were  the  great  majority  of  voters  not  permitted  to 
I.  but.  not  trusting  even  his  own  followers.  Carransa.  In 
the  law  under  which  this  election  was  held,  prescribed  that 
no  candidate  could  be  elected  who  was  unable  to  prove  that 
tm  had  gtvan  material  support  to  the  Carransa  revotutkm. 

It  eannot  therefort  tn  any  senss  be  said  that  ib»  ooostlta- 
tkm  thus  enacted  ts  a  supreme  law  freely  adopted  and  ap- 
proved hj  the  people  of  Mexico.  It  was  imposed  upon  the 
people  taor  a  dMssn  band  of  revolutlonista.  who  did  not  tiave. 
t>y  any  means,  control,  even  in  a  mlhtary  way,  of  the  Repub- 
lic, and  who  tMd  refused  to  fight  under  the  narional  flag 
of  Mexico  but  only  under  their  own  red  banner. 

Ttiis  constitution  has  never  Iwen  submitted  to  any  form  of 
ntifleation  by  the  people  of  Mexico.  Such  is  ttw  law  to 
vki4h  Callss  and  tils  defenders  appeal  when  Xhtj  claim  ttiey 
cannot  accede  to  the  demands  of  our  State  Department  for 
to  American  citiaens. 

oonatltuUon  of  1917  is  the  instrumentality  under 
wliich  Mexico  is  goTcmed  today.  Up  to  the  time  of  tbm  adoi>- 
tiosi  at  ibim  aoastttutlon  Mexico  was  governed  from  18S7  by 
the  Juarea  oaoalitution.  The  thought  of  the  times  can  be 
exemplified  lor  a  comparison  of  tlMoe  two  instruments. 


of  Mtaioo  «han  enjoy  the 


Article  I  (1917) 

Bvcry  penon   in   the  TTnlted 
guaranUes  (ranted  by  this 

No  mention  of  Ood  or  the  Inalienable  rights  of  man.  But 
iMW  different  from  the  earlier  Mexican  Constitution— that 
of  1857— wtiich  in  the  preamble  and  article  1  reads  as  follows: 

In  the  name  of  God  and  by  the  authority  of  the  UeTlran  people. 
The  Mexican  people  recognize  that  the  rlghU  of  man  are  the  daaU 
and  the  object  of  eoclal  InaUtutlotia. 

The  very  existence  of  the  1857  constitution  was  predicated 
on  the  fact  that  if  Ood  and  the  people  approve  it  wiD  be  our 
constitution,  while  the  1917  constitution  made  no  mertion 
of  either.  It  being  signed  on  January  31.  1917.  and  promul- 
gated without  approval  of  the  people  5  days  later,  on  Feb- 
ruary 5,  1917.  Cs^ranta  and  his  Congress  were  not  cor  tent 
with  the  ordinary  separation  of  church  and  state  set  forih  in 
the  constitution  of  1837.  but  ruled  that  It  must  be  more  com- 
plete, and  that  the  church  must  be  denied  her  right  tc  life 
and  liberty.  TO  compare  a  riocument  like  the  constitution 
of  1917  with  our  American  Constitution,  embracing  as  It  does 
the  belief  that  men  have  an  Inalienable  right  to  life.  liberty, 
and  pursuit  of  happiness,  would  be  a  sacrilege  and  a  mockery. 

•*  Our  war  is  a  war  on  Ood  **  blasphemously  proclaimed  the 
leaders  of  the  national  revolutionary  party  in  a  debate  on 
Socialist  education,  and  thus  at  last  those  who  control  the 
Oovemment  In  Mexico  cast  aside  the  cloak  under  which  they 
so  long  liave  tried  to  hide  the  ugliness  of  the  regime  they 
impose  on  the  Mexican  people. 


MATIONAI. 


tcs  or  jxws 


Accepting  the  challenge.  tk>e  executive  committee  of  the 
National  Conference  of  Jews  and  Christians,  on  October  25. 
1934.  immediately  after  the  aiHVOval  of  Socialist  educition 
t>y  the  Mexican  Congress,  approved  the  text  of  the  folk)  wing 
statement  and  decided  to  sukMBlt  it  for  signature  to  mec  and 
women  recognised  leaders  in  our  country: 

"  The  TUHlHT'i'wl  Pi  el— Is  I  Its.  Catholics.  azKl  Jews  of  the  United 
States  ".  the  statement  reads.  "  wish  to  express  their  coiiTletlon  in 
regard  to  the  neceeslty  of  the  achievement  and  the  malnteiiaDc* 
of  the  religious  liberty  In  all  lands.  We  are  especially  concsmed 
st  the  jwescnt  Juncture  over  the  situation  In  Mexleo,  where  cnany 
unprejudiced  obeerrers  report  that  In  the  endeavor  to  schleve 
social  Justice  and  political  reforms  otherwise  desirable,  religious 
Uberty  Is  being  Imperiled  We  leglstST  our  alarm  at  every  re- 
striction upon  the  right  at  the  ehuretoes  to  function,  and  the  right 
of  Individuals  to  practice  the  religion  of  their  choice. 

**  Recognising  that  ffuedom  from  religious  and  racial  intolerance 
Is  not  fuUy  achieved  la  Ihe  Oaited  0latee  and  In  other  countrlae 
of  the  world  than  Mexico,  we  acknowledge  oar  responsibility  to 
labor  for  lu  achievement  everywhere.  WhUe  refraining  frotn 
illsi  iisslin  tb»  Hi"**^»**  kHQSs  at  stake  in  the  controverses  In 
Mexico,  we  desire  to  give  oar  moral  support  to  those  who  labor 
for  freedom  of  wocshlp  there,  and  to  exprees  the  anxiety  with 
watch  w*  view  every  threat  to  liberty  of  conscience  and  the 
of  the  eouL" 


More  ttMA  100  men  and  women  of  every  denominiitlon, 
leaders  in  Italr  professkms  and  prominent  in  public  life. 
gava  tbsir  names  to  this  statement.  The  co-ctiairmen  of  thia 
meeting  ware  Newton  D.  Baker.  Prof.  Carleton  Hayes  and 
Roger  Strauss,  and  among  the  600  signers  were  ttie  fcllow- 
iiw:  Prof.  Oaius  Qlenn  Atkins,  X3r.  Robert  A.  Ashvxxrth, 
President  Altiert  W.  Heaven.  Prof.  William  Adams  BL-own. 
Dr.  Edmund  B.  Chaffee.  President  Henry  Sloane  Cofllri.  Dr. 
Harry  fcnsison  Poodleic  Bishop  James  S.  Freeman.  Dean 
Ctiarles  W.  CUlkey,  Ratilii  Israel  Goldstein.  Dr.  John  Riiynea 
Holmes.  Dean  Lynn  Harold  Hough.  Rabbi  Morris  S.  Laiaron, 
Bishop  Francis  J.  MoOonnell.  Dr.  Charles  Clayton  Morrison. 
Rabbi  David  Phlllpson.  Dr.  Oeorge  W.  Truett.  Dean  Luther 
A.  Weigle.  Rabbi  Jonah  B.  Wise,  and  Rabbi  Stephen  S.  Wise. 


•ocanoM  r*A 


ST   04WI 


A  review  of  the  following  oath  administered  to  school 
teactiers  in  Mexico  by  the  direction  of  the  federal  educ  ation 
merely  conflrms  the  retentleasness  of  the  Oovemment  in  tta 
attempt  to  drive  God  from  the  school  as  well  as  the  home: 

IB  the  presanos  of  the  board  of  federal  educatloa.  X. .  ds^ 

Clare  that  I  unooodltlonaliy  accept  the  program  ot  tlte  aoeiallBtla 
•chool  and  that  I  wUl  make  It  known  and  defend  it. 

I  declare  that  I  am  aa  sthell.  trreeOBcUable  enemy  of  the  Cath- 
olic. Apostolic,  and  ■osmmi  lellgloa.  sad  I  wUl  endeavor  to  destroy 
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It.  detaching  the  ooascleaos  tnmk  aay  religious  vpocshlp.  and  I  an 
rtlsposrwl  to  Ight  sgslmt  the  dstgy  anywhere  and  whsnever  Ife  will 


I  declare  my  ifsillnees  to  take  a  mslw  pact  la  tbe  caoapalga  of 
defanatlcatton  to  attack  the  Cetanllr.  A^oatoile.  aad  Bomaa  re- 
ligion wherever  It  may  appear. 

And  I  will  not  permit  any  ktad  et  reOgHwis  prwcAlces  at  my  own 
ikODxm  nor  the  presenoe  of  .raHglOMS  plctueea. 

I  wrlll  not  penult  any  of  my  relatives  llvli^  under  my  roof  to 
attend  any  religions  ceremony. 

The  Mexican  Government  will  not  receive  the  support  of 
men  nor  of  nations  that  Jove  justice  tf  she  persists  In  denying 
the  fundamental  right  of  the  parent  to  care  for  the  religious 
education  of  his  child;  If  It  drives  Ood  from  the  school  «s 
well  as  the  home. 

m  order  to  show  that  tMs  is  an  organlaed  assault  on  all 
religion,  inspired  by  hatred  of  tlie  infinite  majesty  of  God. 
I  subjoin  two  other  forms  of  this  solemn  pledge  as  it  is 
exacted  in  tlie  states  of  MiclMMfCan  and  Quanajuato.  I  give 
the  authentic  SpMiish  text  and  an  accurate  translation  of 
the  essential  dauses,  proving  up  to  the  hUt  that  the  Fed- 
eral Oovemment  of  Mexico  is  supporting  aoA  inspiring  ttiis 
attack  on  God. 

ran  or  MicHoecaw 


(Original  Spanlsa) 

Copla  llel  del  qnestlonano  de  edacadon  de  Idchoacan 

Dcci.ABACioit  maoixMiica 

tVombre  de  Biaestro -— .. 

-^Sstado  dvll edad anoa. 

.» Wormallsta  o  ae  Wormallsta Wiaiual  de . .- 

1.  Dedaro  qat  estoy  dispueeto  a  erxmpiltr  y  baoer  qtie  se  eumida 
el   Artlculo  So.    CDBSUtuckmal. 

U.  Dedaro  que  eet<^- dUpuesto  a  secuDdar  los  proposltos  de  la 
gft— nanaaL  soclaUsta  y  a  las  InsUtudoDcs  y  Ooblerno  de  la  Be- 
publica  en  la  Implantaclon  de  dldia  KBsenamsa  en  las  eecuelns. 

m.  Daolaro  qae  estoy  dispueeto  a  dlfuadlr  sin  reserra  los  postti- 
ladaa  y  prtactplas  del  aBdaltaao  que  sus  tooaa  el  OoblHaD  MaciaaaL 

IV.  Dedaro  Catesortoamente  q\ie  ao  profaso  U  rsUg^n  catoUea 
nl  otra  nlnguna. 

V.  Dedaro  Categorlcamente  qvie  oombatlre  por  todos  los  mediae 
las  nuutlobras  del  dere  catollco  y  denies  reUglones. 

yi.  Dedaro  Categorlcaaaento  que  no  praoUoaPe  nlngun  ecto  del 
oulto  tnterao  nl  estorae  de  la  xcUgtaa  aatoMea  o  de  cualqulera 
oCra  religion     Logsr  y  feoha  —        -.-. 


B  tnspeetcr 
flrma  que  ani 


VBoend  qtw 
aa  la  qae  wsa 


del  Mitatro. 
hace  constar  que 


Firma  del  /fupector. 


VoBo. 


fSngUsh  tranalatkinl 

(A  true  eopy  at  the  questionnaire  required  of  all  puhUe-wehooi 
taerhers  In  the  atato  W  Mlsheseia) 

— ctaasTiow  om  rmaatiAt.  nwoLoor 

CItU  oondltkm a Age 

Normal-echool  graduate  or  not ^Rame  et  tauMtuUon 

I.  DedaratloD  of  adhereaee  to  artlde  t  of  the  oanaUtxttlon 
faodallstle  education). 

XL  Dedaratlon  ot  purpose  te  Inculcate  doctrines  at  WKiallsm  ot 
the  BeptAUo. 

XXL  I  declare  aay  purpoaa  to  taaoh  wtthout  ■assrfattnn  the 
poatnlatas  and  prlnclplee  aa  they  an  ptapniiS  ay  the  aatlQBal 
govenHnent. 

ly.  I  deeiare  abaoilutdy  that  I  do  not  protM*  alther  the  Catho- 
Uc  talth  or  aay  other  rellgloa. 

V.  I  declare  absolutely  that  X  will  coeihat  toy  aU  poailble  meaas 
the  efforts  of  the  OathoUo  olargy  aad  aU  ether  adalsteri  ot 
religion. 

n.  I  dec9afe  akaolutely  that  I  wm  not  pnetsee  any  aet  ot 
rallglon.  Inteitor  or  exterior,  he  It  of  the  CathoUo  Church  or  maj 
other  rellgloti. 

aiMl  date. 

inspector  of  federal  edacatton  who  aAzes  his  name 
that  the  above  signsture  la  the  one  employed  Iqr 
la  aU  his  official  business. 

gijyaatvrs  of  fnspeotor. 

nu  D^astor  ^  Fedtnl  Mauomttom. 
LZZZX 


A  similar  tioestiannaire  to  that  requhnd  in  the  State  of 

Midtioacaxi  is  required  in  Ooanajuato.  Inxt  the  fmpi>n^  fjx 
GuanaJuaU)  is  on  socialistic  education. 

Now.  foi'  the  sake  of  the  Recoro  I  add  a  quotaitioQ  from  the 
radio  addi-ess  delivered  by  the  Honoratde  Josephus  Daniels, 
American  Ambassador  to  Mexico.  Sunday.  April  7.  6  p.  m.. 
Inviting  the  Rotarians  to  visit  Mexico. 

The  UTerlioans — 
Declares  Daniels — 
an  golag  tovwani  la  edtteatSon.    •    •    • 

Does  Mr.  Daniels  really  believe  that  a  solemn  renunciation 
of  God  and  religion  on  the  p)art  of  puhlic-school  teachers 
represents  progress  in  education?  Does  Mr.  CordeH  B.  Hull 
support  otir  Ambassador  in  his  portion?  Does  the  President 
of  the  United  States  condone  this  dangerous  flattery  of  an 
educatloniU  system  that  not  only  strives  to  exclude  Ood  but 
leads  an  £;ttack  on  all  religions?  Do  Messrs.  Daniels,  Hull, 
and  Roosevelt  oontend  that  a  denial  of  the  parents*  rigtit  to 
educate  cMldren  Is  "  to  go  forward  tn  education  "?  Has  M3r. 
Roosevelt  forgotten  that  the  fhnt  President  of  the  United 
States.  Gen.  George  Washington,  in  his  Farewell  Address 
praised  religion  and  morality  as  the  firm  foundation  of  good 
government?  Do  not  Messrs.  DanMs,  Hiill.  and  Roosevelt 
know  tiiat  in  the  case  of  Pierce  against  the  Sisters,  as  well  as 
in  ttnK  case  of  Meyer  against  Nebraska,  the  highest,  trftmnal 
in  this  land,  the  Supreme  Court  of  the  United  States,  taor  an 
overwhelming  majority  repudiated  ttic  unethical,  un-Ameri- 
can doctrine  that  ^»e  child  is  the  ptMpeity  of  the  state?  To 
be  sure.  Mr.  Daniels,  with  amazing  effrontery,  is  permitted 
to  criticin  the  United  States  Constitution  as  a  relic  of  the 
*'  oacart "  days.  But  that  OonstitutiQn  will  stand  long  after 
Mr.  HftPieiiif  tms  ceased  to  misrepresent  us  in  Latin  America. 
Thank  God  for  the  Smmme  Court  and  the  BUI  of  Rights  off 
the  United  States  Constitutionl  MiBions  of  my  fellow  <^tl- 
sens  will  Join  me  in  the  confldent  lielief  that  the  Court  and 
the  CoDStttulaon  will  outlast  ttie  zh^ocie  o(  Messrs.  Danieis, 
Hull,  and  Roosevelt. 

Careful  students  of  public  affidrs  who  have  spent  20  to  30 
years  in  Mexico  do  not  make  the  mistakes  comniitted  so 
openly  and  so  Incautiously  by  Mr.  Daniels.  I  offer  In  proof 
the  letter  of  Mx.  Robert  Hanmwnrt  Mtaray.  whose  reooit 
articles  in  Today  <desi1y  estaUii^  the  anti-God  cluunacter  ot 
the  Mexican  persecution.  Speakiag  off  Uk  unwise  propa- 
ganda utlUaed  by  a  representative  of  ttie  United  Statas 
Department  of  State  to  attract  the  Aotartens  to  Mexico  City, 
he  declares  in  ttw  New  York  Times—tetter  Is  dated  May  U. 
1935: 


by  yleHllag  to  loag.  etmagly  organ- 
and  deternslaed  preseun  and  eatraa^.  emanattoig  tiom  rJli'lsl 

and  other  sotu-ces  In  Mexico  City,  indudlng  a  ryreeentsttve  ot  the 
United  States  Department  of  State,  to  seat  their  conventions  there, 
lacautiouaiy.  aad  protoahly  naively,  delltered  tbelr  bodies  and 
Biiiwilisiii  over  Sa  tbo  use  and  proat  ot  the  ateborate  and  very  em- 
dent  propaganda  naachtasry  of  the  CaUes  dtetatocahlp.  Kl^  oA- 
cers  of  the  Rotarians  and  lions  now  should  reallae  this,  even  If  in 
the  beglnninf  they  dM  not.  for  isMiuly  they  have  beea  am|dy 


The  campaljgn  to  win  the  oonventioos  to  Msxloo  City  was  nma 
the  start  oowwlved.  planned,  designed,  and  stlU  In  easenoe  oom- 
pwlnaai.  puKi^  a  pohUelty  eoop.  Open  the  ttteery  that  most  at 
the  aeveral  tliousand  delegates  who  are  sivsetod  So  attand  the 
oonvenuons  will  return  to  ttes  UaltBd  BtalM  and  other  ooantrles 
of  their  origin  ardent  and  servioeahle  gratuitous  propagandists 
tor  the  Oallee  vegtaw. 

Xb  fainwes  to  tlie  Rotary  and  Lions  oOdala  It  should  be  said  thai 
they  dedded  to  meet  In  Mezloo  Olty  htton  the  antlrehgieus 
moveBMOt  asnuBMd  natiea-wlde  form.  Alao  before  members  at 
the  Oablaet  of  President  OsrdeBea  a  few  weeks  ago  pnbMcty  da- 
dared,  without  rebuke  or  dental  fvoes  lilm.  as  a  special  eorre- 
apandent  la  Mexico  of  the  New  York  Warld-Talegram  on  Uav  6 
reported  one  of  the  executive^  advisers  as  saying.  In  answer  to  * 
queatloB.  "1»  Mealeo  headed  toward  eoammntem? **  that  "It 
ctdediy  la.  We  are  dliecttag  aB  oT  oar  caaeBlaB  to  this  ead.* 
also  heCerr  tha  Mtoister  oS  adaeatloii.  Oarela  TeUea.  reoordei 
sdf  as  Inalsting:  "  Private  |Hop«rty  can  have  no  place  in  the  zevo> 
lutlonary  sCuijbm. 

One  may  reasonably  question  If  a  eaajerity  of  Amerlean  !ti>> 
tadans  and  Uans.  ao  oaaUar  whether  they  be  Protestants,  Mnn, 
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w  fathnlW  will  knowtncty  ABd  ot  th»ta  ovn  ooDMnt  •nroQ  tb«m- 
nNWLOrpmtt  ttoMHMHw  to  b«  cnroUwl.  m  betng  in  <»«<»  <tf 
ttas  mrotuSr  and  poMelM  quoUd.  or  wlUlafflT  approv*  o<  tb«lr 
onanimUoiis  balaff  •maloyetf  m  jii  npapiMiUta  d^wtty  <*  ^i^ 

azKl  policWWi  ..^ 

Sosotr  Hammosib  MumaAT. 

Ton.  M«y  i«.  ItM- 
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The  Mexican  Oovemment  wQ]  not  receive  th«  aipport  of 
Bcn  or  of  nftUooa  that  love  Justice  if  she  persteto  In  deny- 
kW  the  fondABMntal  right  of  the  parent  to  care  for  the 
religious  education  of  his  child:  If  tt  drives  Ood  out  of  all 
schools:  if  it  makes  of  pubUc  eduaattn  a  poUUcal  and  gov- 
enunental  tyranny. 

Our  American  Oovemment  stands  upon  two  principles. 
The  first  is  respect  for  and  defense  of  the  Inalienable  rights 
of  the  human  Individual,  which  majority  rule  may  never 
violate,  but  must  always  support.  One  of  those  rights  is  the 
right  of  coosctence.  or  religious  liberty. 

IfWaU    •TATBS    mVTtMMM   OOVKW    OM    DUCATIOM 


principle  Is  like  unto  this  first— freedom  of 

iplrltual  moral,  and  intellectual  development,  which,  in  a 
vrord.  is  freedom  of  education. 

Tbe  decisive  words  on  this  subject  were  spoken  by  the 
Bupreme  Court  of  the  United  SUtes  iPierce  ▼.  The  Society 
of  SUUrt.  268  U.  8.  Repts..  p.  535) .  Justice  McReynolds 

Tb*  tuncUuncntal  Umotv  of  liberty,  upon  which  aU  gov«min«iita 
la  Ihla  Union  rapoM.  «scKu1m  any  g«ii«ral  poww  o(  the  State  to 
Slaadardlae  its  chUdrm  by  forcing  th«m  to  aoeepi  taatrvictlon 
tnm  pubMc  tcaehera  only.  The  child  U  not  th«  mer*  eraatur*  of 
tiM  Btata:  thoaa  who  nutura  him  and  direct  hla  daatlny  haT*  tba 
rtcht.  oouplad  with  tha  high  duty,  to  raeognlaa  and  prapara  him 
lor  additional  obllgatlooa. 

-  We  believe  that  of  this  individual  freedom  is  bom  re- 
^■Dsiblllty:  and.  In  our  comnxm  corporate  expression  of 
it  and  Its  ooosequenoes.  America  has  made  and  is  to  con- 
tinue her  life  for  the  general  welfare  of  all  her  citizens. 

To  know  that  the  Oovemment  of  Mexico  is  absolutely 
denying  these  principles  today  and  advocating  a  political 
doctrine  with  which  no  AcMrican  can  agree,  it  is  sufficient  to 
read  the  present  constitution  of  that  country. 


WOM 


HTJI 


That  constitution  prohibits  a  minister  of  religion  from 
tearhing  in  any  primary  school,  whether  the  school  be  public 
or  private.    Article  %  reads: 


_  corporation  nor  inlnti>T  of  any 
dlraet  achoola  at  primary  laatructioa. 


iikan 


Any  aehool  erected  for  the  teaching  of  religion  shaD  ipso 
facto  beffomt  the  property  of  the  Federal  Oovemment.  and 
In  all  matters,  curriculum,  teachers,  and  so  forth,  shall  be 
under  the  direction  of  said  Federal  Oovemment  (cfr.  art. 
1M>. 

No  tiln^T^*-  of  reUgkm  nor  a  rehgloos  oorporatton  It 
allowed  to  initiate  or  matntain  any  institution  for  sdentifle 
reeeareh  (arl  190). 

How  shaU  we  recondle  these  facU  with  the  first  clause  of 
article  3  of  the  constitution,  which,  copying  the  law  of  lt67. 
declares  that  education  in  Mexico  shall  be  freet 

The  tnaurgent  band  at  Queretaro.  having  no  hope  of  being 
able  to  mold  these  communities  of  devoted  men  and  women 
to  thair  materialistic  program,  decided  upon  the  destruetton 
flf  all  rehglous  orders. 

Article  5  of  the  coniMMtan  prtyvldes: 

Tha  Stataa  ahaU  not  penaitt  any  eontraet.  vortmimwX,  or  agraemant 
to  ba  carrtad  out  havtag  for  Ita  object  the  abrtdgemeiat,  lose,  or 
irravoeabla  aacrlflce  d  the  Ubertlea  of  man.  whether  by  raaaon  oc 
labor,  adueatton.  or  rallgloua  vowa.    Tha^  law,  therafora.  doee  not 

nation  or  for  whatavar  purpoaa  oontemplatad. 

Toung  men  and  women  desiring  to  enter  even  the  secular 
oxinlstry  of  reUgioo  are.  under  this  provision,  to  do  so  at  tha 
risk  of  having  incurred  an  irremovable  Impediment  against 
their  entering  any  other  field  of  learning  should  they  dis- 
cover any  tncompatibOity  in  the  ministry  to  which  thiey 
•ought  to  devote  themselves. 

Jjni^m  iM  ooBdtUoiM^  ahaU  rtiatlaa  ramail  am.  la  Inatttutlnna  d*> 
to  tha  proiaartoaal  tratnlny  of  laliilaleia  of  leUgkiua  create 
■tvaa  crawt  or  granted   any  other  dlepenaattnn   of  prtvUege 
Ml  abaU  have  tar  tta  porpoee  the  aooradtttnc  of  the  aald  stotflM 


in  o«clal  InoMlaMona  Any  authority  Ttelatlng  this  prevision 
BhaU  be  punMhad  erlmlnaUy.  and  all  such  dispensation  of  prlvl- 
leae  be  null  and  rold.  and  shall  InTalldaU  whoUy  and  entirely 
tha  profaaalonal  degree  toward  the  obtaining  of  which  the  tafrac- 
of  t****  proTialoo  may  in  any  way  have  oontrlbatad. 


or   THB 

Not  only  Is  the  church  prohibited  from  engaging  in  any 
organized  work  of  education— not  only  the  ministers  of  re- 
ligion and  the  church — but  laymen  may  not  even  engage  in 
the  open  discussion  In  the  press  of  topics  of  every  day  inter- 
est.   The  same  article  130  provides: 

Mb  periodical  publication  which  either  by  reason  of  Its  pro- 
tram.  Ita  Utia.  or  Biaislj  by  its  general  tendenclee.  U  of  a  rellgloua 
character.  ahaO  oommant  upon  any  political  affairs  of  the  Nation, 
nor  puMlah  any  Information  regarding  the  acta  of  the  autbcrttles 
of  the  country  or  at  private  indlrlduala.  Inaofar  as  the  latter 
have  to  do  with  puUlo  affatra. 

Thus,  the  framers  of  the  1917  constitution  sought  to  drive 
the  church  from  a  field  of  social  action  In  which  the  church 
has  rendered  services  of  incalculable  value  to  human  society 
in  all  ages  since  her  foundation  and  under  all  flags  iRhere 
she  has  been  organized. 


The  constitution  provides  that  only  such  mlnlstera  shall 
officiate  as  have  been  so  designated  by  the  legislature  o::  the 
particular  State,  and  no  foreign-bom  may  minister.  Article 
130  reads: 

The  State  leglilaturee  shall  have  the  exclusive  power  of  detar- 
mining  the  >">««i«"Tn  number  of  ministers  of  rellgloxis  creeds, 
according  to  the  needs  of  each  locality  Only  a  Mexican  by  birth 
may  be  a  minister  of  any  religious  creed  In  Mexico. 

TO  know  these  provisions  of  the  present  Mexican  Con- 
stitution Is  to  know  that  they  are  absolutely  irreconcllaUe 
with  Justice  and  the  rights  of  man.  They  tell  plainly  a  war- 
fare agataut  religion — a  deliberate  endeavor  to  destroy  its 
growth:  to  pull  out  Its  roots.  We  cannot  accept  it.  Our 
whole  national  life  has  been  a  protest  against  such  inlQuity. 
It  is  abhorrent  to  every  human  Instinct  of  fair  play. 

Upon  the  authority  of  the  Most  Reverend  Leopoldo  Rulx 
y  Flores,  apostolic  delegate  to  Mexico,  who  is  presently  in 
exile  at  San  Antonio,  in  14  States  in  Mexico  ministers  of 
the  gospel  are  prohibited  by  law.  The  sUtistical  Ulde  listed 
below,  shows  the  number  of  priests  authorized  by  law  and 
taken  from  the  Brooklyn  Tablet.  Issue  of  February  2.  1935. 
is  conclusive  proof  of  the  statement.  "  Our  war  Is  a  war  on 
Ood." 

This  chart  shows  that  there  are  14  Statea  wlthoxit  a  single 
prleet.  S  In  which  only  a  prleets  are  authorlaed  to  care  for  the 
iptrttual  neette  otf  from  IsajOO  to  498JU0  people,  and  thjit  333 
prtaata  are  to  serve  an  overwhelmingly  Cathollo  population  of 
15.0ia.573  souls.  Tha  chart,  which  glvee  the  area  and  populaUon 
of  each  State,  as  waU  as  the  population  per  authorlaad  prleet.  la 
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In  several  States— Nuevo  Leon,  lilcftoaran.  and  others— 
local  aothorltlea,  by  canceling  Uoenses  Issued  to  priaBts,  by  | 
expelling  priests  from  their  parhtfys.  or  by  refostag  to  Issue 
Uoenses  to  AH  vaeazteles  that  oecor.  haw  reduced  the  number 
of  priests  actuaUy  officiating  In  the  State  to  a  number  less 
than  that  authorized  by  law. 

For  exaau>le,  in  Nuevo  lieoa  alone  %  priests  have  been 
disqualified  In  some  manner  and  thus  the  number  of  priests 
authorized.  28.  has  been  reduced  to  20. 

Although  exact  data  for  Vbt  State  of  Oaxaca  has  not  been 
obtained,  tt  is  believed  that  no  prieets  ar«  oOdating  there. 
The  Most  Reverend  Joee  NUnei  y  Zarate.  Archbishop  at 
Oaxaca.  and  at  the  time  the  only  Catholle  ^ergyraan  al- 
lowed to  oAclate  tm  tlie  capital  of  the  State,  was  forced  to 
leave  Oaxaca  last  November  and  take  refuge  In  Mexico  City. 

For  years  we  have  learned  to  lock,  upon  Russia  as  the  seat 
of  the  anti-Ood  movement  in  ttie  WQSU.  From  the  kingdom 
set  up  in  Russia  on  the  ruins  of  the  imperial  house  of 
Romanoff  we  have  witnessed  the  spread  of  Sovletism  and  the 
anti-Ood  movement  both  east  and  west  until  today  that 
movement  has  taken  complete  possession  of  the  country 
south  of  the  Unttsd  States,  standing  as  a  menace  at  the 
thivshoU  of  the  United  States,  the  mVrhtiwir  and  most  dvll- 
laed  Republic  In  aO  Christendom  today. 


The  history  of  Mexico,  for  the  past  SO  years,  staice  the 
time  of  Carranza.  of  Its  mtmler,  of  its  outrages,  and  its 
persecution  are  too  well  known  to  review  at  this  point. 
People  throughout  the  civilized  worid  protested  in  1928 
against  tiie  Indignities  ftaX  were  bdng  eommitted  in  that 
country  against  men  and  women  who  dare  worafelp  Ood  in 
the  manner  their  conscience  dictated.  This  wave  of  protest 
led  to  a  conference  between  the  representatives  of  the  gov- 
enunent  and  the  church  on  April  4.  It28,  and  May  17,  1928. 
The  agreement  entered  Into  was  not  adopted  finally  because 
of  totemal  disturbances  and  the  assassination  <rf  Presldrat 
Obregon,  until  June  21,  1929,  when  President  Portes  Oil 
Issued  the  following  statement: 

I  have  had  umvataaUona  wVOk  Arahblahop  BoIb  y  Ttaaa  and 
Bishop  Pascual  Dlaa.  Tbaaa  oanvaBsaMana  iook  place  aa  a  reautt 
of  the  public  statement  made  by  ana  on.  May  8. 

Archblshof)  Ruiz  y  Flores  and  Bishop  Olas  Informed  me  that  the 
Mexican  Mshope  have  felt  tXiat  the  oonstltutkm  aad  the  lawa. 
partlealany  the  provMon  whl^  raqutraa  tha  raglstraSlan  at  min- 
Jatars  and  the  prorlston  which  gxaats  the  aaparaU  States  the  right 
to  determine  the  maalmum  niiT^*Mf*  of  mtn latere,  threaten  the 
identity  of  the  church  by  giving  the  State  the  control  of  tta  sptrlt- 

Thay  aaswe  me  that  tha  Me«toan  Mahopa  are  antmatod  by  a 
alaoere  patrlottam,  aad  that  thay  dealra  to  Haiinm  putdle  wonlalp 
tf  thla  can  be  (tana  ooaatatsoUy  wUSi  thalr  toyatty  to  the  MfalcMi 
RepuUle  afkd  their  eonaelsnoea.  Ttiey  atated  that  It  could  ba  done 
tf  the  church  eould  en>oy  trsadota  vtttiln  tae  law  to  live  and 
exercise  Ita  sptrltoal  oAeaa. 

I  am  glad  to  take  advantage  of  tMa  opportunity  to  dedare 
publicly  and  vary  dearly  that  tt  la  not  the  puipoae  of  the  eon- 
eUtuttoo.  nor  of  the  laws,  nor  of  the  Ooveniment  of  the  BepubDc 
to  deetiey  the  ktenttty  of  the  OatSudle  Ohureh  or  of  any  other, 
or  to  Interfere  In  any  way  with  Ita  aplrttual  XuBCtkma.  In  aoeord- 
snce  with  the  oath  of  office  which  I  took  when  I  assiimed  the 
preivMonal  Oovernment  of  Mexico  to  olMerve  aad  oauae  to  be 
ubaenred  tike  eoastttuticm  or  t2ia  Mepfablle  aad  tna  lawa  dertvad 
thiaafrnm.  my  purpoaa  baa  bean  aft  all  tteaaa  to  fuUlU  honaatty 
that  oath  and  to  aea  that  the  lavs  ara  applied  without  favor  to 
any  sect  and  without  any  bias  whatever,  my  admtntetratlon  being 
djipoatd  to  aaar  hroin  any  paraon.  ha  tie  dignitary  of  aome  church 
or  oaar^  a  private  Itadlvtdiial.  any  entnplamta  la  ngard  to  tnjua- 
tlcea  arlaing  from  undue  appllcatioo  o(  the  laaa. 

With  reference  to  certain  provialons  of  the  law  v^ch  have 
mlsunderatood.  X  alao  take  advantage  of  thla  opportonSty  to 


1.  That  the  provMon  «f  tha  law  wbloh  re^alrea  tha  registra- 
tion of  ministers  does  not  mean  that  the  Oovemment  can  register 
thoee  who  have  not  been  named  by  the  hfterarchlcal  superlar  of 
tha  religloDa  cvaad  in  questtoa  or  ha  arwowiaaaa  wNta  tta  regula- 


2.  With  regard  to  religious  Inatruetioa.  tha  ooni^tutlon  and 
the  laws  tn  force  definitely  prohibit  tt  tn  ptlmazy  or  higher 
aeheoii,  whether  p«Mle  or  prtvate.  but  thla  deea  pot  prevent 
■UalateaB  of  aay  raUgtoai  tran  liaiMrttog  tta  doctdnaa.  wtthln 
church  confines,  to  adults  or  their  children  who  may  attend  lor 
that  purpoee. 

-  a.  That  tha  conaMtutlon  as  weO  aa  Hm  lawa  of  the  ecmntry 
ginraiitasu  to  aH  lesldsnta  a«  tha  BepaMlo  Iha  rfgSit  of  petlttoB. 
and  therefore  the  members  of  any  chxtrch  any  apply  to  the 
appropriate  authorltlea  for  tha  amendment,  repeal  ac  passage  of 
any  law. 


Accepting  In  good  faith  the  words  (tf  President  Portes  GKl, 
Archbishop  Ruia.  the  authorised  spokesman  of  the  diurch  in 

Mexico,  issued  the  following  statement  announcing  that 
worship  would  be  resumed: 

Biahop  Dlar,  Mid  myaeU  have  had  aeveral  cooferanoea  with  tha 
President  of  the  XtepubUc.  the  results  of  which  are  set  forth  In 
the  statement  which  he  Issued  today. 

I  am  i^ad  tct  aay  that  all  of  the  oonvarsatlona  have  been  maikad 
by  a  spirit  of  muttud  good  will  and  req>ect.  As  a  eonaaqueace  eg 
the  said  statconent  made  by  the  Prealdent,  tha  Mexican  olargy 
win  reeume  reUgtous  semcea  pursuant  to  the  laws  In  force. 

I  entertain  the  hope  that  the  reeumptlon  of  religious  aervleea 
aaay  lead  the  Mi'rtcan  people,  anlmalnrt  by  a  splilt  of  matoal  goad 
will,  to  cooperate  in  all  moral  effcxta  made  for  the  beaaftt  of  aU 
the  people  of  otir  fatherland. 

LsopoLoo  Rmz. 
ATchbiahop  of  JToreUs,  ilpoatoHa  Jalejaf  to  Mecfoo. 

Crrr  or  Maxico,  Juljf  21.  1929. 

The  churches  were  reopened  and  public  worship  resumed, 
and  from  this  date  I  submit  herewith  In  cLnxMlogical  order 
the  important  eients  in  Um  relation  of  oitlaens  aod  state 
in  Mocico  to  the  present  day. 

1929:  Tlie  trial  of  Toral.  who  assassinated  Obregon,  is 
made  the  occasion  of  antireUgious  outbreak  led  by  PadlUa, 
wbo  had  been  appointed  by  ttie  Obvemmmt  as  special 
prosecutor.  Tbe  Jury  resigns,  but  Tbral  Is  sentenced  and 
executed. 

1929 :  Pascual  Ortis  Robio  elected  President.  He  promises 
justice  to  all  and  religions  freedom.  But  some  states.  Vera 
Cms.  fior  examplfi.  eontinne  their  bitter  pexsecuticm  of  the 
church. 

1932:  Number  of  ministers  of  gospel  reduced  by  lav  to 
such  a  point  where  it  was  impossible  for  than  to  adminiiter 
to  all  tfafeir  communlcantB. 

1932:  Tlie  miz^ster  of  education  In  the  l^exican  Ctovom- 
ment  declares  the  Qovenament  edueatiOD  program  "  is  based 
OD  an  abs(rfute  prohlMtion  of  aU  rel^lous  taistruetion." 

1932:  Church  protests  against  this  program.  As  a  result, 
protesting  citisens  are  charged  with  sedition.  Tbe  petition 
remains  unanswered. 

1932:  September  4,  President  Rublo  resigns.  Congress 
names  Abelardo  Rodriguea  as  Provisional  President.  In  his 
flnal  message  the  retiring  President  refers  to  two  decrees 
issued  in  1931  and  1932  which  already  forecasted  the  radical 
amendment  adopted  in  1934  with  regard  to  education.  The 
decree  of  1931  suppressed  more  completely  liberty  of  educa- 
tion in  secondary  schools,  and  that  of  1932  the  very  sxlst* 
ence  of  private  seminary  schools. 

1932:  Pope  Pius  XL  issues  an  encyclical  letter  to  tfas 

bishops  of  Mexico  deploring  the  increased  persecution.  TIm 
1929  arrangement  was  not  being  adhered  to  by  the  Mexican 
Oovemment. 

When.  In  1929 — 

Pius  XI  declares— 

the  supreme  magistrate  of  Mexico  pabUdy  declared  that  the  Oov- 
emment by  applying  the  laws  In  quaaUon  had  no  Intention  of 
destroying  the  "  identi^  of  the  cbiut^h  ".  or  of  ignoring  the  aoda- 
Blaatlcidnlerarchy,  we  thotigbt  It  bast,  having  no  other  intention 
but  the  good  of  aoula.  to  profit  by  the  occasion .  which  seemed  to 
offer  a  poaslhlllty  of  having  tha  rlghta  of  tha  hlwarchy  duly  rec- 
ognized. Seeing,  therefore,  aome  hope  of  zemadying  greater  evUa, 
and  Judging  that  the  principal  moUvea  that  had  Indiioad  the 
q;)iBcapate  to  suspend  public  warahlp  no  longer  eriatad.  we  aakad 
ourselves  whether  it  were  not  advisable  to  order  Its  reaumptloa. 
In  this  there  was  no  Intention,  oertalnly,  of  accepting  tha  Mexican 
regulations  of  wotahlp.  nor  of  withdrawing  our  protasta  aaalnat 
these  regulationa.  much  leas  of  caaUng  to  combat  them.  It  was 
merely  a  quMUon  of  abandoning.  In  view  of  the  Oovammant's 
new  dedaratlans.  one  otf  the  methods  of  raelatanre  befcve  It  could 
bring  harm  to  the  faithful,  and  of  having  reoourae  inataad  to 
others  deemed  more  apportone. 

UnTortonately.  aa  all  know,  our  wishes  and  desires  wets  not  fol- 
lowed by  the  peace  and  favorable  setUement  we  had  hoped  for. 
On  the  contrary,  blahopa.  priesta,  aad  faithful  Catholics  continiied 
to  be  penalised  and  linptlsoned  contrary  to  tbe  sp&lt  to.  which  tha 
modus  vtvendl  had  been  eatahUahed. 

Stnee  any  reatrletlon  whatever  of  tha  numbar  of  jirteatB  la  a 
grave  violation  ef  divine  rtghta.  tt  win  be  uattisssry  for  the  Uahopi^ 
the  clergy,  and  the  Catholic  lalty  to  continue  to  protest  with  Stt 
their  energy  against  such  violation,  using  every  legitimate  means. 
r<*  even  11  tbaaa  protasta  have  no  afiact  on  thoaa.  that  govern  tha 
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'.  tbmr  win  iw  eflwtl^  tn  iMntuMSliif  ^^^^^^^iH^f^l 
that  by  mch  Action  tt*  alaU  »t«»cks  Um  liberty 
wlttcb  UbcrtT  tb«  ebur^  e«n  iww  rmouno*.  no 
what  may  b«  tb«  nAom  of  tlM  pOTMOutorm. 


«f  tiM  elkvch 


1933'  Thic  MMiji  111  ■!  to  dBelur«d  toy  tbe  editor  of  an  offlcl*! 
onan  of  tb«  BadoiMd  KtuiuikJUMy  party.  "  a  criminal  In- 
tarftranee  by  Rome  In  our  Internal  affairs  ".  and  Archbishop 
Rulx,  natlT»-bom  omm  of  Uexioo.  is  sent  out  of  the  coun- 
try by  airplane. 

ItSS:  Further  reduction  of  number  of  priests  in  many 
States.  Further  confiscation  of  church,  aetaool.  and  convent 
properties.     Intensification  of  antireligloiis  propaganda  in 

the  schools. 

no  ao-CAuaD  '  v-tbas  riAM" 

lt3»-34:  Discussion  and  final  adoption  by  the  National 
Revolutionary  Party  of  Mexico  of  the  6-year  plan. 

Under  this  plan  the  state  claims  and  declares  it  will  exer- 
cise complete  control  of  education,  even  to  the  umanaiit  de- 
tail of  the  curriculum,  in  all  educational  instituttona  and 
•fM  In  the  home  itself.  It  declares  further  the  sUte  has 
the  right  to  direct  the  exercise  of  aU  **  ptulMitom  ",  that  to 
exercise  a  profession  is  "  a  social  questtan  and  not  an  indi- 
vidual right  of  the  one  who  exercises  the  profession."  Priests 
and  all  ministers  of  the  gospel,  teachers,  college  professors. 
4yra^ors.  and  editors  of  newspapers  ar«  daastfled  as  pro- 
fflHlooals  and  must  therefore  be  directed  not  by  any  eoeksl- 
aaUcal  or  educational  authority  but  by  the  state. 

The  bishops  earnestly  protest  against  those  provlsiacs  of 
the  9-year  plan  that  thus  deny  liberty  of  religion  and  liberty 
of  ed\icaUon  and  Uberty  of  the  press. 

ItM:  February  30.  Mexico's  attomty  feBval.  Fortes  OU. 
Instructions  with  regard  to  tha  nationalisation  of 
property.    A  part  of  the  Instructions  reads  as  follows: 

m.  Proparty  wblch  by  nssciP  of  the  ass  It  has  been  put  to.  Is 
Bub)ect  to  the  proTlaiooa  off  tna  tuulWMllisi.  artlela  27.  Mctlon  n. 
Included  under  tbia  term  "property-  are  aU  proparttaa  that  at 
any  time  hare  tenred  aa  tba  realdenoe  of  a  bUbop  or  priest;  aeml- 
aarlor.  asylums:  schools  eooduetod  by  religious  associations:  con- 
veotac' every  other  object  In  any  way  related  to  the  admlnlstraUon. 
propaganda,  or  teaching  of  a  religious  ciilt;  places  of  worship. 

AU  these  immovablea  should  at  once  be  tranaferred.  aa  by  full 
n^t.  to  the  ownership  of  the  nation. 

la  eassa  where  private  persons  claim  ownsnMp  la  tbm  eourta. 
tns  oaly  evtdenee  required  to  eetabUah  tbo  tttts  of  ths  aatlon  la 
proof  that  the  immovable  has  been  used  aa  alleged. 

1934:  In  October  a  test  case  Is  brought  before  the  supreme 
court.  The  supreme  court  m>>*ft»rfs  the  rulings  of  the  attor- 
ney general. 

caixaa  oat  ^gvcMttom 

lft4:  July  19.  In  a  broadcast  from  Ooadalalara.  General 
CUles.  speaking  on  education  as  outlinsd  in  the  6-year  plan, 
declared: 

Bat  the  leruiatlan  has  not  ended.  The  eternal  enemies  he  m 
■Bsbwh  and  are  laying  frtaas  to  aulltfy  the  triumphs  of  the  revolu- 
tion. It  Is  neceeeary  that  wa  enter  a  new  period  of  the  revolutkm. 
X  would  call  this  new  period  the  psychological  period  of  the  revo- 
lution. We  must  now  enter  and  taJw  poeeeesUm  of  the  consciences 
Qt  the  chUdren.  of  the  oonsclencee  of  the  young,  because  they  do 
hoiong  and  shotild  belong  to  the  revoIuUacL 

It  IS  abeolutely  necessary  that  we  dlalodge  the  enemy  ftom  this 
trexM:h  where  the  clergy  are  now.  where  the  conoarfattves  are — I 
refer  to  education:  I  refer  to  the  school. 

It  would  be  a  very  grave  stupidity.  It  would  be  a  crime  Dor  the 
BMO  of  the  revolution  to  faU  to  reecue  the  young  from  the  elawa 
of  the  elerkals.  from  the  claws  of  the  conservaUvee:  and.  unfor- 
tuastaly.  in  many  Statee  of  the  Republic,  and  even  in  tho  capital 
or  tttelupubllc  Itself,  the  school  is  under  the  direction  of  ekaiaal 
»nd  leactlonsry  elementa. 

W  cannot  Intrust  to  ths  hands  at  our  enamlss  the  future  at 
the  country  and  the  future  oT  the  revolution.  With  every  art- 
fulnesa  the  reactlonarlea  are  saying  and  the  clericals  are  saying 
that  the  chUdren  belong  to  the  home  and  the  youth  to  the  famUy. 
Thn  is  a  salilah  doetrlna.  becauss  the  chUdren  and  youth  belong 
to  ttio  eonununlty:  they  belong  to  the  collectivity,  and  it  u  the 
rotoiutlop  that  baa  the  inescspsble  duty  to  take  poeeeealon  o< 
y^^«— WW—  to  drive  out  prejudices,  and  to  form  the  new  soul 
of  the  nation. 

Therefcra.  I  can  upon  all  Oovemon  throughout  the  BepubUo, 
on  all  public  authorttlea.  and  on  all  revoluntlonary  elements  that 
w«  proceed  at  once  to  the  fleld  ot  battle  which  we  must  take 
because  tho  ohUdren  and  the  young  must  belong  to  the  revolu- 
tion. 


■AW  acao  or  caixas 

1934:  The  United  States  Ambaasador  to  Mexico.  In  an  ad- 
dress to  members  of  a  seminar  from  the  United  SUtes  at 
the  btbaaiy  in  Mexico  City,  refers  to  Oeneral  CaUes'  spaaeh 
at  Ouadalajara. 

In  this  speech  CaOes  had  said: 

We  must  now  enter  and  take  poossaolon  of  tho  oonoolenoee  oC 
the  young,  because  they  do  boloac  and  abonM  boMOg  to  tho 
revolution. 

DAjnsLa  Qooraa  c*i.i..ia  wtth  AvraovAL 

The  Ambassador  of  the  United  SUtes  to  Mexico— In  other 
words,  the  official  representative  of  the  United  States  In 
Mexico— declares : 

The  epint  of  the  Mexico  of  this  day  was  clearly  and  sucdnctty 
stated  last  week  In  OuadaUJara  by  Oeneral  CaUes  In  as  brlaf  a 
sentence  as  that  employed  by  Jefferson  decadee  ago. 

General  Calks,  speaking  for  the  ear  of  all  patriotic  Mexi- 
cans, and  particularly  for  those  Intnisted  with  leadership, 
had  said: 

We  asuat  ent«  and  takp  noasweslnii  of  ths  mind  d  childhood, 
the  mind  of  youth. 

Earnest  protests  are  prsaantxl  by  cltlaens  of  aD  races  and 
creeds  of  the  United  States  uid  the  press  to  the  President 
of  the  United  SUtes  against  the  sUtement  of  Ambassador 
Daniels.  Mr.  Daniels  rfrf**"*  that  he  meant  to  do  no  more 
than  support  general  education  and  that  he  had  no  thought 
of  excluding  religious  education.  Either  Mr.  Daniels  knew 
what  General  Callee  had  said  or  he  did  not  know.  If  he 
knew  he  should  not  have  quoted  Calles;  if  he  did  not  know 
the  context  of  the  speech  by  General  Calles,  he  was  grossly 
negligent  in  accepting  a  quoUtion  apart  from  its  background 
and  purpose.  In  other  words,  it  was  a  grievous  blunder 
either  of  deliberation  or  of  ignorance.  Context,  as  every 
schoolboy  knows,  is  often  more  important  than  text. 

The  sUtement  of  our  Ambaasador  Is  interpreted  in  Mex- 
ico as  an  Implicit  support  ol  tba  itraaent  Mexican  adminis- 
tration and  its  policies. 

a  ammBa  Aooaavana  av  sxcusia 

Whm  the  address  of  Ambassador  E)aniels  wm  called  to 
the  attention  of  the  8UU  Department,  the  Under  Secretary 
of  SUte  spoke  to  him — ^IDaniels — on  the  telephone  (Oct.  17. 
1935)  regarding  his  address  to  the  members  of  the  seminar, 
all  Americans,  at  the  Bmbaasy  in  Mexico  City.  Daniels  sent 
(In  phone  conversation) .  and  I  quote  from  official  State  De- 
partment bulletin  dated  October  17.  1935: 

The  sdilress  I  made  to  the  members  of  the  seminar  was  exactly 
the  type  at  addreas  I  had  made  In  the  United  Btatea  ezpreealng 
appreciation  o<  the  atutude  of  Mexico  In  recognlxlng  the  great 
work  of  Horace  Mann  and  quoting  Oeneral  Callee  as  favoring  the 
education  ol  children.  I  was  never  more  surprised  than  when  I 
learned  that  any  InterpretaUon  oould  be  given  my  address  as  re- 
lating sven  remotely  to  controversial  matters  In  Mexico.  I  truly 
believe  the  future  of  Mexico  depends  upon  an  educated  popula- 
tion. JiMt  as  I  believe  that  foundation  to  be  eesentlal  In  my  coun- 
try and  In  all  countrlaa.  "Hm  hope  is  universal  education,  and  in 
no  country  has  this  been  provided  except  by  general  taxaUon. 

That  was  an  easy  matter  to  transmit  those  views  over  the 
telephone,  but  the  query  arises.  Why  should  there  be  such  a 
marked  difference  in  the  press  account  of  this  speech  and 
the  telephone  sUtement  made  by  Daniels  almost  2  months 
after  the  address  at  the  Embassy  on  July  26,  1934?  Was 
Daniels'  version  changed  alter  the  flood  of  protesU  to  Wash- 
UHlIf  Why  should  impartial  listeners  of  his  address  at 
the  Embassy  report  a  different  account  of  the  affair?  In 
quoting  General  Calles  "  as  favoring  the  education  of  chil- 
dren "  (from  SUte  Department  bulletin  above)  does  he.  as 
an  American,  approve  of  the  principle  of  the  Calles  educa- 
tional system  as  set  forth  in  his  address  at  Ouadalajara  on 
July  19.  1935?  If  there  Is  still  a  doubt  In  the  minds  of  my 
audience  as  to  the  intent  of  Mr.  Daniels'  ranarks  to  the 
members  of  the  seminar  let  me  quote  from  the  newspaper — 
Mexican — Kl  Nacional.  the  official  organ  of  the  National 
Revolutionary  Party,  dated  November  3.  1935.  The  head- 
line reads: 

Oeneral  Oallea.  tho  strong  and  vigorous  man  at  Mexico^  dedara- 
tloos  of  His  KxceUency.  Mr.  J.  Dantola.  Maxloo  proq>ers  becanao  It 
Is  peaceful  oountxy. 
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Beneath  the  headhig  appears  an  article  dated: 

CcsaiTAVOca.  November  2. 

Tbe  mo«t  excellent  Ambaasador  of  the  United  States,  Mr.  Jo- 
sephus  Daniels,  today  was  at  Laa  Palmas  on  a  visit  of  courtesy  and 
saluted  and  conversed  at  length  with  the  great  chief  of  the  revolu- 
tlcn.  Oen.  Plutarco  Bias  Callee.  A  few  minutes  after  the  cele- 
bration of  the  cordial  Interview  we  obtained  Important  statements 
from  the  distinguished  diplomat,  who  said  to  us  textually: 

"  X  consider  that  General  CaUes  Is  the  strong  and  vlgoroxis  man 
of  Mexico.    I  took  much  pleasure  In  shaking  hands  with  him. 

"  I  believe  that  the  economic  situation  of  thla  beautiful  country 
has  Improved,  and  that  to  the  present  the  volume  of  commerce 
between  the  United  States  and  Mexico  la  Increasing;  and  with 
relation  to  the  financial  aspect  of  the  Republic.  I  estimate  that  It 
la  exeeUent.  •  •  •  Mexico  to  at  peace,  and  for  this  reason  is 
prospering." 

In  conclusion,  the  most  excellent  Ambassador  of  the  United 
SUtes  aald  to  us: 

"  I  take  pleasure  In  making  theae  statements  to  B  Kadonal  (a 
vUely  antl-Ood  paper),  for  wblch  I  have  particular  admiration. 
because  it  knows  how  to  mtecjirct  the  sanso  of  tbe  Mexican 
Revolution." 

On  January  15.  1935. 1  wrote  to  President  Roosevelt  setting 
forth  the  fact  that  Daniels  had  been  consorting  with  these 
atheists  in  Mexico,  which  association  was  being  interpreted 
as  a  represenUtion  of  our  Government.  I  quote  an  excerpt 
from  that  letter  that  I  addressed  to  the  President  of  that 
date: 


Present-day  oondlttons  in  Mesloo  are  even  mora  barbarous  than 
they  were  in  previous  years,  and  tho  **  mgn  of  tarrar  "  to  condoned 
by  Ambassador  Daniels,  who,  preas  dliq>atchea  aa  late  as  January  S 
reveal,  made  a  S-hour  visit  to  the  home  of  Secretary  Oarrldo 
Oanabal,  the  leading  atheist  of  Mexloo.  and  the  man  who  ad- 
mittedly directs  the  campaign  of  tetiorlam  against  CathoUcs  m 
Mexico.  Ambassador  Daniels'  actions  during  recoct  months  In 
associating  with  the  leadera  of  thU  naovement,  together  with  his 
tacit  approval  of  their  actions,  to  an  Indictment  of  every  principle 
of  honor  and  decency  that  America  has  stood  for  during  the  past 
ISO  years,  and  warrants  hto  immrdtatw  rsmovaL 

In  his — President  Roosevelt's — reply  to  me  he  attempted 
to  Justify  these  visits  as  diplomatically  propor.  I  quote  fnxn 
the  President's  letter  of  January  23.  193S: 

Ths  Whitx  Hotrsx. 
Wathington,  January  23,  f  935. 

Mr  Daaa  Ma.  Hiooims:  I  have  recetved  your  letter  of  January  16. 
1036,  m  which  you  recommend,  aa  a  mesno  of  Indicating  thto  Oov- 
emment's  disapprobation  of  tho  religious  poUclee  of  the  Oovem- 
ment  of  Mexico,  that  It  decllna  to  slgntfy  its  approval  of  the 
appointment  of  an  Ambassador  frooa  Mexico  to  replace  Dr.  Fernando 
Ocmaalea  Roa. 

In  reply  I  may  say  that  on  January  8.  1896,  In  response  to  an 
inquiry  from  the  M^y^o^p  Embassy  In  thto  Capital,  the  Department 
of  State,  having  been  duly  authorised  by  me.  advised  the  Kmbassy 
that  the  appcrtntment  of  Dr.  rranelaoo  Castillo  Hajera  as  Ambas- 
oador  of  Mealoo  met  with  my  approvaL  In  the  circumstances,  even 
though  the  action  along  the  lines  you  propooe  wore  otherwise  desir- 
able, you  win  realise  that  it  would  be  quite  impooslble  for  me  to 
give  consideration  to  the  suggostkm  eontalnod  In  your  letter. 

With  regard  to  your  stateoMnts  concerning  Ambosssrior  Danleto. 
I  desire  to  point  out  that  the  newmiapor  npotU  to  which  you  refer 
appear  to  have  been  based  upon  a  distortion  of  the  facts  surround- 
ing the  Ambassador'B  visit  to  Secretary  Oarrldo  Canabal.  Siortly 
after  the  Inauguration  of  the  present  administration  m  Mexico 
Ambassador  Danioto  paid  courtesy  calls  on  all  of  tha  memhers  of 
the  new  Cabinet,  among  them  tbe  Secretary  of  Agriculture.  These 
visits  were  fully  reported  by  Ambassador  Danleto  In  hto  despatches 
to  the  Department  at  State,  and  I  can  asours  you  that  to  totsrpret 
his  actions  otherwise  than  as  tho  peifotmanee  of  a  eourtoous  for- 
mality to  as  unjust  as  It  to  luxwazianted  by  the  facta. 
Sincerely  youn, 

(Signed)    FaawKUsr  D. 

The  Honorable  Jamm  P. 

Bouae  o/ 


If  the  President  is  correct  in  saying  that  these  visits  are 
diplomatically  correct  then  why  should  he  (Daniels)  call 
on  Calles?  He  is  ostensibly  a  private  Individual  and  holds 
no  official  position.  Secondly,  why  should  a  represenUtive 
of  the  United  States  Government  visit  an  individual  who.  In 
the  minds  of  one-fifth  of  tbe  population  of  the  United 
SUtes,  symbolizes  Nero? 

Consorting  with  these  Mexican  brigands  is  becoming  a 
habit  with  Ambassador  Daniels  for  all  the  newspapers  of 
Mexico  City  on  November  7,  1934,  printed  In  English  and 
Spanish  the  foQowing  item  whidi  was  furnished  them  by 
the  American  Embassy: 

The  Ambassador  oT  the  Unttad  States  and  Mrs.  Jooepfaus  Danleto 
have  had  as  their  guesU  (apparently  houao  gneats)  at  the  Km- 
bassy. tho  Oovemor  of  Poobia.  Ocn.  Jooo  injares  Palancto  and 
Sefiora  V.  de  Mljares  Palanda;  Seflor  B.  > 


Maria  Chrtotlna  O.  do  Ouassan.  and  Sefksr  B.  O.  Fsnaeha.  oB  of 
Puebla.  The  Ambassador  axkd  Mrs.  DanMa.  with  their  guests, 
attended  the  concert  of  the  symphony  orchestra  on  Monday  night 
at  the  Palacio  de  Bellas  Artes.     (Pram  Bngltoh  page.  Bl  Bxcelalar.) 

By  a  singular  and.  for  tbe  Ambassador,  possibly  an  unfortunate 
coincidence,  on  the  same  day  SI  Nacional.  tho  omdal  newqM^Mr 
of  CaUee  and  hto  National  Revolutionary  Party.  pubUshed  (oould 
It  have  been  with  d^berato  design  to  Indicate  to  the  public  tho 
official  countenance  being  given  the  Ambassador  to  tho  CathoUo- 
baiting  Oovemor?)  the  foUowlng  on  the  first  page: 

Oeneral  Mljares  congratulated  for  hto  energetic  work.  Hto  antl- 
Ood  campaign  (campana  defanatiaadora;  UteraUy  nampalgn 
against  fanaticism)  merits  the  approbation  of  the  National  Revo- 
lutionary Party. 

Oeneral  Joee  Mljares  Palanda,  constitutional  Oovemor  o(  tho 
State  of  Puebla.  has  been  congratulated  by  various  membois  of 
the  executive  conunlttee  of  the  National  Revolutionary  Party  for 
the  soccessful  campaign  against  Ood  (campana  defanattaadora). 
campaign  against  fanaticism  and  In  favor  of  Revolutionary  indoe- 
trlnatlon  which  he  has  been  carrying  on  in  thaS  StaSo,  aspoolally 
among  Uie  workers  and  the  peasantry. 


nxuaoBT 

1934:  October  10.  The  third  article  of  the  CoiftUtutlon 
of  Mexico  declares  "instruction  is  free"  and  defines  that 
education  in  public  schools  be  secular. 

The  amendment  to  this  article  3.  adopted  in  1934,  makas 
tt  obligatory  that  all  public  schools  shall  exclude  every 
religious  doctrine:  that  if  there  be  any  private  schools  per- 
mitted by  the  SUte  to  function,  such  private  schools  must 
conform  to  this  obligation:  that  no  religious  organintlon 
or  minister  of  any  religion  take  any  part  In  primary,  sec- 
ondary, or  normal  schools,  nor  give  such  schools  any  eco- 
nomic support. 

1934:  October  19.  The  majority  of  the  Chamber  of  Depu- 
ties, all  members  of  the  National  Revohitionary  Party,  sitting 
as  a  "  bloc  ".  which  right  they  have  conferred  on  themselves, 
direct  the  executive  board  of  the  National  Revohitionary 
Party  to  petition  President  Rodriguez  to  exile  at  once  from 
Mexico  all  Catholic  archbishops  and  bishops.  Even  before 
the  petition  is  presented  the  Federal  and  State  governments 
exile  many.  They  then  proceed  to  exile  more.  All  the 
archbishops  and  bishops  are  native  Mexican  dtiaens.  Those 
exiled  never  receive  any  hearing  or  trial,  but  are  ordered 
peremptorily  to  leave  their  country. 

1934:  October  20.  Senator  Bsequiei  Padllla,  aecretary  of 
the  National  Revolutionary  Party,  supporting  the  constitu- 
tional amendment  to  article  3.  which  provides  for  the  com- 
plete laicizing  of  education,  declares: 


Religion  to  something  that  to  in  the  heart,  in  the  oonvlctlc 
of  men.    It  cannot  be  destroyed  by  bnrto  foree.    It  can  bo  mm- 
stroyed.  If  at  all,  only  by  persuatfon. 

For  thto  reason  the  Movlmn  revolution  baa  made  a  chief  instru- 
ment of  its  policy  the  dUTusUm  of  education  which  to  wnlnentlr 
soclaltotic.  Those  who  have  studied  history  know  too  well  that 
openly  to  fight  religion  wovUd  have  gotten  us  nowhere.  In  tho 
Prench  Revolution  priests  were  hanged  and  gnfUcMnod  in  every 
province.  Who  would  have  thought  that  after  thto  dorioal  powor 
would  stiU  Uve?  Nevertheless,  only  a  few  decades  were  required 
for  Catholicism  once  more  to  raise  her  powerful  hood  In  every 
part  of  France.  Religion  to  to  bo  combated  with  tho  book,  by 
tea<^ilng  and  persuasion. 

KxxiCAir  rmarwamoma  un  oiuuawTs  pioiaai 

1934:  Protest  of  faculties  and  students  of  colleges  imd 
universities  throughout  Mexico  Is  made  against  propoaed 
amendment  to  article  3  of  the  constitution.  The  protest 
declares  the  amendmeirt  destroyed  academic  freedom. 

1934:  A  detailed  account  of  the  sufferings  which  have  been 
endured  by  monbers  of  the  Baptist  Church  In  Mexico  win  be 
found  In  the  Baptists  Index  of  the  AtlanU  issue  <rf  November 
15,  1934.  This  pubUcatlon  sUtes  that  the  Baptist  miaslonB 
were  elooed  In  Mexico  because  ot  tt»e  socialist  program  oT 
education  and  the  law  on  religion. 

1934, 19bvember:  The  private  ccnreepondenee  of  Archbishop 
Ruis,  exikd  apostoUc  delegate  to  Mexico  and  now  reildfent 
in  the  United  SUtes.  is  opmed  by  the  Government  of  Mexico. 
Directions  which  it  contained  concerning  tbe  oonduet  and 
attitude  of  Christians  under  the  present  persecution  are  in- 
terpreted by  the  Mexican  Federal  Government  as  seditious. 
ArcUtHshop  Ruia  was  formally  indicted  November  14,  1934. 

1934:  In  an  open  letter  to  President  Rodriguez,  Archbishop 

Ruiz  explains  the  letters,  and  thtaa.  adds: 

The  btohofis.  tho  dargy,  and  aU  tho  CathoUcs  ot 
paloctty  woU  that  tho  dmreb  dooB  not  dsstrs  to 
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to  def  tad.  th««r  Tigbti  bif  BMBS  of  •  rvToHrtlaa.    If 

CMlMUoa  oo  ih»tt  own  Inmsttr*  tak*  up  Min^  th«pjr  kxtcm  what 
tlwj  MI*  dotnc-  Tte  word  "  defwiM  ".  Utertfora.  M  twed  in  my 
Wttan.  r«r«n  to  tlM  um  of  pcaeaful  m««na. 

Thia  la  tlM  asplanattoai  of  awytlUiic.  mada  wttb  an  tba  BlnoerltT 
of  mj  •owl.  which  I  bat  70a  and  all  tha  paopla  at  Mexico  to  accept. 
And.  althoi^h  tha  prwant  etrc\unatanoaa  aaam  unprooltloua.  I  aak 
vtfth  an  aqual  •ueartty  that  70U.  Mr.  Prcaldent.  tha  paopla  ot 
MHlM.  and  particularly  tha  OatboUea.  put  aalde  their  hate.  rafUM 
to  ba  tutrted  bf  Itoe  evU  eouoaala  of  paialoa.  and  aid  in  haetantng 
tba  day  of  nwiiH1eTlnn  and  of  paaea.  whereon  our  mutual  rlghu 
VUI  ha  faweotetl  and  our  mutual  dtxtlea  fulfilled. 


raoTBiT  or  isLunous  iitnaaa 
1934.  Woiwlw:  Bishops  of  Uw  Unlt«d  SUtea  i»ue  a  sUte- 
ment  emphaslzliif  and  extending  their  letter  of  1936: 

Wa  have  a  duty  to  epea>  aa  Americana  attached  to  the  inatttu- 
Uaam  of  our  country  and  lovlag  tham  for  tha  beneflU  they  have 
eonfarrad  upon  ua  all.  Proaant  oondltlooa  make  It  neceeaary  that 
wa  ahould  no  longer  guard  sUanee.  •  •  •  Tba  fuU  conae- 
quaneee  of  the  paraacutloo  of  the  ehtirch  and  of  CathoUca  In 
Mexico  can  acarealy  be  foreaeen  at  tba  preeent  time.  They  cannot 
but  eventually  be  Tery  grave.  •  •  •  It  la  not  without  elgnlfl- 
cance  that  In  the  preeent  turmoil  of  the  world  and  dlatreaa  of 
nationa  the  baalc  trutha  of  religion,  from  which  haa  sprung  the 
etahUity  of  nationa.  are  flouted  and  denied  by  thoee  who  seek 
abaotutlMk  in  government.  Tba  struggle,  therefore,  which  arlaea 
-lOMi  the  peraecutlon  of  tha  church  In  Mexico  today  la  an  llluetra- 
lon  of  a  crlaU  which  may  have  far-reaching  oauaquancee. 
We  would  wlah  on  the  part  of  the  entire  American  public,  of  our 
at  secular  preea.  a  fuller  knowledge  of  the  actual  condltlona  in 
IBO.     All  would  then  more  fully  realise  that  we  are  pleading 

r r  only   the    cauee    of    the    Catholic    Church    but    the    cauae    of 

human  freedom  and  of  human  Uberty  for  all  the  nations  of  the 
rid. 


1934:  November  7.  In  one  day.  November  7.  1934.  theae 
aigniflcant  dispatches  from  Mexico  appeared  in  the  New 
York  press: 

^#y»«n^  CXTT.  Novembar  0. — ^^orty-alx  government  employeea 
2uiTe  beao  dlaalMad  and  hundreds  of  others  wUl  sxiffer  tha  same 
fate  for  not  marehlx^  in  the  recent  antlrallgloua  parade. 

Aav*  CAuawTB.  Mbdoo.  November  4.— AU  teachen  in  gov«n»- 
ment  eeboola  la  Agua  Callente  realgned  today  because  of  dlsagrea- 
ment  over  tbe  socialistic  education  plan. 

TaMPKO^  Itaoco.  November  i.— A  boyeott  of  puhUc  schools 
was  threatened  here  today  after  potlce  refused  to  allow  manbara 
of  a  paranta'  ssenrlatlon  to  hold  a  meeting  for  a  dlaeuHlan  of 
^a  aovemment  plan  for  wiimlanry  soeisJlaUc  education.  Many 
paranta  kept  their  chlldraa  from  tha  scboola  and  others  oontsm- 
plated  a  similar  step. 

Mbooo  Cmr.  November  «^— 'Tha  8panlah-la&g\iage   newspapers 
lA  riausa  of  Ban  Antonio  and  La  Opinion  of  Loa  A 
barred  from  Mexico  by  the  aoverament  today. 


.  CRT.  Wtifambwr  i.— llM  Oevoraor  of  tha  State  of  Tamau- 

Itpaa  today  sent  a  decree  to  tbe  leglalature  ordering  the  ousting 
Qfioi  Catholic  prteste  and  tbe  eloetng  of  all  ehxxrchea. 

1934:  December  SO.  Headline:   "Five  Catholics  are  shot 

down  after  Ijlaaa." 

nva  Cathollca  ware  shot  down  by  tha  Mexican  Bed  Bhlrta  in 
«f  a  CatboUe  church. 
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wrm  ncFumrT 
January  9.  The  United  States  Department  of  State 
_  acknowledge  the  murder  of  William  Frank  Car- 
r.  an  American  dtiaen,  on  his  private  ranch  at  Valla 
union. 

The  murder  of  Francis  Ahem,  of  Arllncton.  Mass..  a  young 
law  student,  in  January  1935.  is  but  another  example  of  tha 
l»wlMMMM  which  prevails  in  Itabco  under  the  rule  of 
Calles.  I  talked  with  the  uncle  of  Daniel  Ahem,  who  ac- 
Mmpanied  the  young  man  to  Mexico,  and  he  stated  that 
IM  was  never  able  to  get  a  pr<H>er  investigation  of  the  case 
from  our  Department  of  State. 
March  1.  1935  (from  Boston  Globe,  via  Associated  Press) : 

Msxioo.  D.  P..  March  8. — The  killing  of  1  OatboUo  and  wound- 
h^  of  i  uibaia  at  Paival.  Cbth^iahiia.  ware  reported  today. 

March  11.  1935.  New  York  Times  editorial: 


It 


OP 

A  viO  of  myalwy  waa  for  aome  days  thrown  around  tbe  arrest 
Sf  tba  Archblabop  Dtaa.  of  Mexico  Ctty.  At  first  tt  waa  reported 
WMt  ha  had  bean  carried  oft  by  a  band  of  Oommanlsta.  Much 
sympathy  waa  expreeeed  with  the  victim  of  such  a  "  red  "  inva- 
sion of  the  archeplaoopal  palace.  But  presently  it  appeared  that 
ba  bad  been  detained  In  oonflnamant  t^  tba  eivll  autborltlsa.  on 
that  ba  bad  eondttdad  a 


tfda  of  tba  Fsderal  Dlstrtet.  nut*  may  ba  a  law  describing  this 
as  a  mlademeanor.  or  what  not.  but  if  eo.  It  Is  an  example  of  a 
wholly  Indefensible  attack  of  the  clvU  power  upon  the  freedom 
of  raUglon.  No  act  of  sedition  was  charged  against  the  arch- 
bishop.  The  old  allegation  that  he  and  his  church  were  enemies 
of  the  Mexican  Republic  had  not  pressed  for  some  time.  But  on 
a  flimsy  pretense  that  he  was  endangering  public  order,  he  was 
arreeted  merely  for  having  compUed  with  the  religious  duties  of 
his  office .  The  excusee  made  are  puerile.  The  motives  advanced 
cannot  be  sincere.  The  whole  proceeding  tends  to  bear  out  the 
belief  that  the  men  now  In  control  of  the  Mexican  Government 
are  not  solely  fighting  the  Catholic  Chvurh  but  have  It  In  their 
purpoae  to  break  down  and  destroy  In  one  way  or  another  all 
religious  freedom — cerUlnly  all  religious  teaching. 

March  30.  1935:  The  Mormon  temples  were  closed  in  the 
State  of  Chihuahua.  Mexico. 

March  20.  1935:  Prom  United  SUtes  Department  of  State 
(bulletin  Issued  Mar.  20.  1935) : 

The  American  Ambassador  to  Mexico.  MT.  Joaephua  Daniels, 
laportad  to  the  Department  today  that  apparently  two  Americana 
have    been    kidnaped    In    the    mountainous    section    of    Zacatecaa. 

Mr.  Louis  P.  Vremaak.  of  Pasadena.  Calif.,  waa  reported  to  have 
been  captxired  on  March  13  at  JuchlpUa. 

At  the  Leonora  mine  In  the  same  vicinity.  Mr.  Mark  Fowler, 
mining  englnliBr  a^d  graduaU  of  the  University  of  California. 
waa  taken  captive  on  March  15. 

vioLATioM  or  AMaaacAir  aicRTa  nr  »ib»hw» 

Our  State  Department  flies  and  the  files  of  the  United 
States  BbImmhv  and  consular  offices  in  Mexico  contain  many 
claims  and  protests  from  American  citizens  for  illegal  inter- 
ferences with  their  property  rights  and  injury  to  their 
persons  by  Mexican  Government  agents.  There  is  no  tribu- 
nal before  whom  our  American  citizens  can  have  their  clairas 
against  the  Mexican  Government  arbitrated,  except  through 
diplomatic  channels  with  the  State  Department.  The  time 
for  filing  cl#imf  before  the  United  States-Mexican  Mixed 
Claims  Commission  expired  in  1927.  and  since  that  date 
there  has  been  no  redress  for  the  confiscation  of  American- 
owned  property  nor  for  death  and  injury  to  American 
citizens.  Yet  it  cannot  be  denied  that  many  such  incidents 
have  happened  since  1927,  and  the  facts  appear  to  bear  out 
the  growing  frequency  of  illegal  violations  of  the  rights  of 
American  citixens  in  Mexico.  The  extent  of  and  the  disposi- 
tion of  these  claims  by  the  State  Department  is  a  matter  of 
grave  pubUc  concern  and  should  be  pubUdy  known. 

No  problem  in  preparing  the  case  has  been  more  difflc^Jlt 
than  obtaining  genuine  legal  affidavits  of  instances  when>in 
the  rights  of  American  citizens  have  been  violated.  The 
reason  obviously  is  fear  on  the  part  of  Americans  that  the 
Mexican  Government  will  confiscate  their  property  or  im- 
Iieril  their  lives.  However,  I  have  been  fortunate  to  enlist 
the  aid  of  the  editors  of  Queen's  Work.  Rev.  Daniel  A.  Lord 
and  Rev.  George  A.  McDonald,  and  Rev.  Joseph  P.  Thomiog, 
associate  editor  of  Thought  and  Washington  representative 
of  America,  who  have  given  of  their  efforts  and  time  to 
f^mAMning  the  data  in  the  form  of  affidavits  that  prove  con- 
clusively that  rights  of  American  citizens  have  been  abridged. 
I  Shan  submit  a  few  affidavits  for  your  consideration,  tliat 
cover  in  language  the  substance  of  all  the  evidence  at  hand 
on  this  point.  There  are.  according  to  the  secretary  to 
Ambassador  Daniels.  "  piles  of  petitions  " — note  particularly 
tba  sworn  statement  made  by  an  American  citizen  of  unim- 
pnafhaWs  veracity.  Ellen  Bums — in  the  American  Embassy 
in  Mexico  from  American  dtlMDS,  similar  in  many  respects 
to  these  affidavits,  that  have  never  been  acted  upon  by  Mr. 

TBM  AMSaXCAM  PaXMCXTLa 

It  is  a  weU-esUbllshed  principle  that  the  United  States 
dfn**"^*'  for  its  own  citizens  abroad  the  enjoyment  of  pr.vl- 
Isges  of  reUgious  freedom. 

As  recent  as  1933.  when  negotiations  were  entered  into  by 
the  United  States  Government  on  the  matter  of  recognition 
of  RoHia.  lei  me  quote  an  excerpt  from  President  Pranklin 
D.  Roosevelt's  letter  to  Russian  Poreign  Minister  Litvinoff, 
dated  November  16,  1933: 

As  I  have  told  you  In  our  recent  oonversatlooa.  It  la  my  axp*:ta» 
tlon  that  after  the  establishment  of  normal  relatlona  between  our 
two  oountrlea  many  Americana  will  reside  temporarily  or  perna- 
nantly  within  the  tarrttory  of  tbe  Union  of  Soviet  Sodallat  Bapub- 
Uca.  and  I  am  deeply  ooccemed  that  they  nhould  enjoy  In  all 
raapacta  tba  same  freedom  of  conadanca  and  rallgloua  Ubarty  wlilch 
tbi^  anjov  at 
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Let  me  recall,  if  you  wiU.  tbe  pledge  giv«n  the  American 
Government  in  1917  when  tbe  revolutionary  govemmoit  of 
that  day.  under  the  rebel  Carranza.  bid  for  recognition  by 
the  United  States.  Our  Government  has  a  very  definite 
agreement  with  the  Mexican  Government  bar  which  Mexico 
guarantees  "  the  free  exercise  of  religion  in  public  or  in  pri- 
vate ".  to  quote  the  langtiage  of  United  States  Senate  Docu- 
ment No.  321.  That  was  a  pledge  from  the  confidential 
agent  named  Arredondo,  representing  Camoua  to  the  United 
States  Secretary  of  State  Lansing,  representing  our  Govern- 
ment (reference  State  Department  letter.  Sept.  17,  1915): 

IfT  Dmui  Mft.  Laksimc:  ComplfUtg  with  Tour  Knellency*8  request 
Mf^ine  me  what  ta  the  attitude  of  tha  constitutionalist  govemment 
In  lasard  to  the  Catholic  Church  In  Mexloo.  I  have  tba  honor  to  say 
that  inasmuch  aa  the  reestabUsbment  of  peaoa  witbla  order  and 
law  Is  the  purpose  of  the  govenuBent  of  Mr.  Vtamstlano  Carranaa, 
to  the  end  that  all  the  Inhabitants  of  Maxlob  without  exeeptlon. 
whether  nattf^n^*"  car  foreigners,  may  equally  enjoy  the  benefits  ol 
true  Justkse,  and  hence  take  Interest  In  cooperating  to  the  support 
of  the  Oovamment.  tbe  laws  of  reform,  which  gxiarantee  ladtvldaal 
freedom  of  worship  according  to  everyone's  conscience,  aball  be 
strleUy  obaarred.  Tberefore  tbe  ooostltutlanalist  govemment  wlU 
respect  everybody's  life,  property,  and  reUgioua  beliefs  without 
other  limitation  than  the  preaervatlon  of  public  order  and  the 
observance  of  the  institutions  In  aocordanoa  with  tbe  lawa  In  foroa 
and  the  constitution  of  the  republic. 

Hoping  that  I  may  have  honoiad  Tour  Bxoellanry's  wlsihea.  I 
avaU  myself  of  this  opportunity  to  reltarata  to  you  tba  asauranoaa 
o(  my  hlgheat  consideration. 

B.   ABSBtOMOO. 

The  American  Govemment  Btade  religious  freedom  a  con- 
dition precedent  upon  which  it  recognized  the  Carranza 
govemment.  The  incidents  that  followed  recognition  of 
Mexico  by  the  United  States  Govemment  is  a  matter  of 
history.  The  deceit  and  hypocrisy  of  tbe  Carranza  govem- 
ment in  its  negotiaUons  with  our  Govemment— 1915 — is 
best  illustrated  by  reading  ttie  provisions  of  the  Constitu- 
tion of  Mexico— 1917— that  was  enacted  as  the  law  of  the 
land  January  31.  1917,  hurdly  15  months  after  that  gov- 
emment had  given  its  solemn  pledge  in  favor  of  religious 
freedom  to  the  Senate  of  the  Uhlted  States,  which  had  made 
Inquiry,  through  Secretary  Lansing,  on  this  point  prior  to 
formally  approving  reccwnltlon.  Secretary  William  J. 
Bryan,  the  immediate  predecessor  of  Secretary  Lansing  In 
the  Wilson  Cabinet,  recognized  that  the  treatment  of  Catho- 
lics by  the  Mexican  Govemment  was  a  subject  for  informal 
diplomatic  protest  by  the  American  Government  when  he 
wrote  to  the  Carranza  govemment  on  March  20.  191S.  as 
follows  (reference  State  Department  flies) : 

The  PreaWent  has  referred  to  me  yotnr  Important  letters  of  the 
33d  of  February  concerning  the  preeent  distressing  situation  In 
Mexico,  with  the  request  that  I  tell  joa  very  definitely  what  the 
attitude  and  acts  of  the  administration  have  been  In  the  matter 
of  the  protection  of  the  rights  of  conscience  and  of  worship  there, 
a  matter  In  which  the  administration.  I  need  not  say,  is  deeply 
Interested,  as  all  true  Americans  must  be. 

A  democracy  must  be  sustained  by  education,  and,  above  and 
beyond  all.  the  full  flower  of  democracy  ilea  in  religious  freed<»n. 
tbe  principle  which  the  builders  of  our  own  Repulille  made  the 
crown  of  the  whole  structure. 

This  administration  la.  of  courae.  tbe  servant  of  tbe  American 
people.  It  aeeks  to  be  governed  by  their  convictions  and  by  the 
prlnclplee  which  have  governed  their  political  life.  It  has  felt 
to  be  Its  duty  to  uirge  upon  the  leaders  of  Mexico,  whenever  an 
opportunity  offered,  the  prlnclplea  and  methods  of  action  which 
must  underlie  all  real  democractoe  as  they  have  supported  ours. 

Tbe  Mexican  leadsra  will  certainly  know  that  in  order  to  com- 
mand the  sympathy  and  moral  sufHiKirt  of  Amarlca,  Mexico  must 
have,  when  her  reconstruction  oomea,  just  land  tenure,  fraa 
■oh<wls.  and  true  freedom  of  conaclanre  and  worship. 

LaaaL  raoor  or  viouKTioirs  or  amaicaN  bioktb 

The  advice  of  Sacretary  Briran  was  unheeded,  tbe  pledge 
has  been  broken  and  the  Mexican  Govemment  has  no  ri^t 
to  rely  upon  the  sympathy  and  moral  support  of  America. 
Much  information  and  data  has  been  amassed  in  late 
months  as  proof  of  the  fact  that  men  are  not  granted  the 
religious  freedom  promised  in  the  Arredondo  letter  to  Secre- 
tary Lansing,  and  that  date  has  been  transmitted  to  tbe 
American  pubUc.  but  as  proof  of  tbe  continuance  of  that 
policy  by  the  Mexican  Gorerranent  permit  me  to  cite  sworn 
affidavits  in  my  possession  taken  within  tbe  last  few  dajrs, 
wherein  tbe  rights  of  religious  freedom  of  American  citizens 
have  been  destroyed. 


WTMtft  AvnaaviT 


SAJf  Antonio,  Ttt..  Mag  27,  1935. 
To  the  honorable  Representative  Riocnra  of  Massachusetts: 

I  am  Rev.  Joseph  B.  Carbajal,  an  American  cltlaen  and  a  Cath- 
olic priest  at  Our  Lady  of  Guadalupe  Church,  San  Antonio.  Tex. 

When  I  spoke  to  a  certain  Mr.  8.  T.  Healy.  an  American  cltlaen 
who  has  his  family  and  home  here  In  Texas,  and  whom  our 
Jesuits  have  known  for  many  years,  about  a  recent  visit  he  had 
paid  last  month  to  Mezleo,  be  told  me  of  his  txlp  m  particular  to 
the  catholic  Church  in  Tuzpam.  Mexico.  He  went  there  to  wor- 
ship God  according  to  the  dictates  of  his  consclenoe.  and  found 
the  church  closed  and  sealed,  and  a  market  place  erected  at  tbe 
entrance  way.  There  was  no  priest  to  perform  any  of  the  usual 
services  for  the  jieople.  The  same  forces  that  doeed  the  church 
had  forced  the  priests  away.  Such  Is  the  law  for  all  the  land.  If 
in  some  places  the  law  Is  not  enforced  and  priests  are  unmoleated 
they  are  all  violating  the  law.  and  as  such  liable  to  arrest  and 
Imprisonment  or  worse. 

I  make  thU  aSdavlt  of  aqr  own  tree  will  and  wltbout  ooB^nil- 
slon  from  any  source  to  make  plain  the  sad  state  of  aSalxa  in  tba 
religious  persecutions  In  Mexico  at  the  present  time. 

(Slgnjd)     stev.  Joasm  B.  Csaaajsi. 
Btats  or  TkXAS, 

County  of  0exsr. 

Sworn  to  and  subacrlbed  before  ma.  this  a7tb  day  of  May  19S5. 

Raoui.  M.  GaaxxK, 
Notary  Puhlie  in  and  for  Baser  Coun^, 


Saw  AHTOirro,  Tax.,  Map  tf.  1935. 
To  the  honorable  ltepresentatit>e  from  Maamteh^uettM: 

I.  Caroline  IJnderwood.  cousin  of  the  late  Oscar  W.  Undarwood. 
former  United  States  Senator  from  Alabama,  and  oiUy  daughter  of 
the  late  Jeasle  Browning  Underwood,  of  Alabama,  an  American 
citizen,  wish  to  make  out  an  aOdavlt  of  my  own  free  wUI  and 
without  compulsion  from  any  source  conoenUng  tbe  present  eon- 
dltlona  of  religious  peraaoutions  m  Mexloo. 

In  February  10S6  I  want  to  the  Catholic  Ghurcb  of  Ban  Juan  in 
Saltlllo.  Mexico,  and  found  the  church  locked.  I  then  went  to 
the  side  door  where  a  carpenter  had  a  shop,  and  asked  for  a  priest 
and  tbe  hours  of  mass.  He  told  me  that  tha  priest  had  been  ex- 
pelled, and  there  waa  do  kind  of  rellgloaa  aarvloaa.  He  added 
that  the  pec^le  had  no  help  In  tbalr  Blcknass  and  had  to  dla 
without  a  priest. 

My  own  brother,  employed  in  a  mining  camp  in  Zacatecaa, 
along  with  other  Americana,  has  no  channa  to  tend  bis  own  qiizlt- 
ual  duties  becauae  thara  Is  no  prleat.  Aa  far  aa  posalble  for  a 
layman,  be  Lb  helping  to  do  the  work  of  the  prleat  in  the  cara 
for  tbe  sick  and  the  dying,  the  marriage  of  workers  among  the 
Americans  as  well  as  among  the  natlvea,  and  the  baptism  of  the 
children.  The  priests  who  had  formerly  held  services  were  ex- 
pelled, and  no  church  services  were  permitted. 

(Signed)     CABOLxm  Umaswooa. 
Statb  or  TaxAB, 

County  of  Beam: 

Sworn  to  and  subacrlbed  befare  me  this  37th  day  of  May  M9. 

Raoul  M.  Gakbit, 
Notary  Publie  tn  and  for  Bexar  County.  Tea. 
THIXO  AvnoAvn 

San  ANToano.  Tsx..  ifoy  27.  193S. 

1.  Elvira  Glrard,  an  American  cltteen,  daughter  of  Joseph  P. 
Olrard.  former  member  of  the  Boosevelt  Rough  Rldera.  and  grand- 
daughter of  an  American  veteran  of  the  Mexican  War  and  later  a 
soldier  of  Uie  United  States  after  the  annexation  of  Texaa  and  a 
pensioner  of  tbe  United  States  Govemment,  am  now  living  in 
San  Antonio,  and  of  my  own  free  wUl  and  without  compulsion 
from  any  source,  freely  make  this  affidavit  concerning  tbe  present 
oonditkHi  of  the  rellgloua  persecution  in  Mexloo. 

Last  Saturday.  May  25.  while  on  a  vacation  trip  through  tba 
lower  valley  of  the  Rio  Grande  on  the  American  side,  reached 
BrownvUle  and  there  crossed  the  border  to  see  tha  Catholic  catha- 
dral  in  Matamoraa.  Mexico,  not  merely  aa  an  idle  toxiriat  but  to 
worship  God  according  to  tbe  dictates  of  my  oonaelencc  on  Max- 
lean  soil. 

I  found  the  <diurch  xuu-oofed  and  in  rulna.  I  oould  not  worship 
God  in  that  qx)t  because  the  Mexican  law  forblda  Ita  free  dtlaena 
as  well  as  strangers  to  practice  religious  worship  in  that  land. 

We  were  so  molested  In  this  hrtaf  viatt  that  we  decided  It  bast 
to  return  to  the  good  old  United  Statea.  To  give  an  idea  of  the  poor 
welcome  offered  me  on  this  first  peep  at  war-torn  and  religious- 
persecuted  Mexico,  let  me  add  that  the  guide  whom  we  had  aakad 
to  show  us  the  way  to  the  catbadral  waa  ordered  off  and  we  were 
%(Ad  It  wa£  against  the  law.    Everyone  seemed  scared  to  talk. 

(Signed)     BLvnu  Onuaa. 

To  tbe  Honorable  Mr.  HioctMa. 

Sepreeeutative  from  MoMochuaetta. 

Tbe  Srara  or  Tasaa. 

County  of  Bexar: 
Sworn  to  and  subacrlbed  liefore  me  thia  STtti  of  May  IMft. 

Raovn.  M  Oittaof . 
Notary  PubUc  in  and  for  Bexar  County,  Tom. 

rOUBTH   A^rmAVIT 

Crrr  or  Washtnctow, 

Dittriet  of  Columbta.  m: 

Michael  Kenny,  being  daly  sworn  according  to  law.  doth  depoaa 
and  aay  that: 

I.  an  Aaieilcan  citlaea  and  a  properly  authorlaed  minister  of 
religion,  entered  Mexico  In  September  of  1034.  and  because  of  tba 
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woartng   my   eterlcal 

tMt^  dkATMrtar  of  a  mlnirter  of  r«U- 

of  •  el*rcm*a.    X  bad  to  adopt  Mcular 


or  that 
X  eofuld 
or  la  tba 

la  BO  Stata  from  ChUkvahua  to  tba  Paderal  EMatrlct  waa  I 
parmlttad  togally  to  parlocm.  any  raUcloua  wryloa  or  to  ansae*  in 
tiTliM  worahlp.  Wor  wold  X  iat^jnmtona  any  raiigioua  mrrtma 
to  UM  FMaral  DMflol  tf  MhIco.  OIIkm  wIw  I  would  hava  baaa 
Mbjact  to  flaa  or  ip^iliinB   or  tmprlMMMBt.  -...^^ 

Subaorlbad  and  nrara  to  bafora  ma  tbia  ad  day  of  May.  A.  D. 

AUCB  B.  NoMOM.  Afofary  FubUe. 
My  commlaaloii  cspiraa  Ifforambar  17.  1997. 


All  vwAjrswaBAaLS 

Now.  let  ua  comWrr  the  moat  startling  indictment  of  our 
Mexican  poUcy  In  the  nature  of  a  iwom  aUdavlt  from 
Mother  Ellen  Bums,  superior  of  the  Sisters  of  Mercy  at  San 
Antonio.  Tex.,  an  American  cittocn.  Their  property  was 
oonflacated  by  the  Mexican  Oovemment.  and  they,  as  Ameri- 
eaiM,  sought  the  advice,  counsel,  and  aid  of  our  Ambassadtv. 
Mr.  Daniels.  He  was  too  busy  to  see  them,  and  they  had  to 
be  content  to  take  the  matter  up  with  his  secretary,  who  told 
Mother  Kllen  Bums: 

W«  ( Dantal's  omca)  cannot  do  anytbtng  for  yoo,  and  Mr.  Dantala 
wUl  not  and  cannot  do  anytblng  (or  you. 

■a  (aaeratary)  alao  raoiarkad  tbat  ba  "  bad  pilaa  at  U^^tmn  and 
jsmiiiM  from  Amarteam  UTlng  In  Masleo  making  alaallar  rwpiMta. 
^^  th^f  th«y  (Daalal'a  ofloa)  oovld  do  notblng  for  tbam." 

What  an  Indictment  upon  the  foreign  policy  of  our  Oor- 
crxunent  when  it  will  permit  the  property  of  Americans  to  be 
eonllscated.  If  my  listener,  becaust  he  might  be  more  con- 
eeraed  with  more  material  things.  Mr.  Speaker,  cannot  agree 
with  me  on  the  right  that  Americans  have  to  religious  free- 
dom in  Mexico,  how  in  the  name  of  God  can  he  Justify  the 
apathy  of  our  Government  when  property  of  our  dtiaens  Is 
being  taken  from  them  without  a  word  of  protest? 

What  other  reason  than  to  promulgate  the  truth  regard- 
ing the  abominable  conditions  In  Mexico  would  a  woman 
who  had  dedicated  her  life  to  God  have  submitting  the  fol- 
lowing affidavit? — 

Mat  ao.  IMS. 

-  Jo«J«  P.  HraooM.  

ffoiiaa  o/  JUprcMntaMaM.  Wm»Mm§tom,  D.  O.  

iwoaAaLS  8ai:  Parmlt  ma.  aa  an  flinariran  cltlBan.  to  submit  in 
M««>  aoma  of  the  grl«vanc«a  which  I  and  members  of  the  rallgloua 
MBgrvgatlon  which  I  repreaent  bava  had  to  endure  In  vlaw  of  the 
laMglous  paraeeutlon  in  Mfntro.  aa  alao  an  account  of  autbantl- 
aated  facu  wbleb  I  hare  recelTcd  from  moat  reliable  eourcea. 

In  the  month  of  March  I  aougbt  an  andlanoa  with  Mr  DanleU. 
/tmi^ftran  AmbaaMdor.  in  the  intereat  of  property— a  acbool  and 
raMAMWa— whMi  tha  Mexican  Oovemment  had  juaC  conflacated. 
and  wbereln  the  department  of  education  had  aatabllabad  a 
aoctallatlc  achool.  Arriving  at  ttaa  ■mbaaay.  and  being  aoaompanlad 
by  a  Mra.  Aymaa.  o*  Mazloo  aty,  I  aaked  to  be  allowed  to  speak  to 
Mr  Oanlala.  I  was  aakad  the  nature  of  my  bxulneas  and  replied. 
"Property  bualnaas  "  I  was  then  told  that  I  could  not  see  Mr. 
DantaU.  as  ba  was  }uat  then  engaged  in  very  Important  trana- 
•eaona.  but  that  I  could  speak  to  bis  saeretaiy.  My  companion 
and  I  w«r»  forthwith  mtroduced  to  the  secretary,  and  1  pleaded  aa 
X  would  to  the  Umlwaaaitnr  hlmsalf  for  aid  In  recovering  the 
American  property  summarily  taken  by  the  Mexican  Government. 
X  nv«  th«  "^»<i  genUemen  aU  details  ragardtng  aama:  anawarad  aU 
hii  quaatlons.  and  raquaatad  him.  aa  a  repreaantotlw  of  tba  Unltad 
atataa  Oovemment.  to  kindly  Intaraat  hlmaaU  in  the  mattar.  Hla 
aaawr  was:  **  We  cannot  do  anything  for  you.  and  Mr  Danlala  will 
not  and  cannot  do  anything  for  you."  Moraovar.  the  sacratary 
aakad  ma  m  to  whatbar  I  wanted  mora  than  the  natlvaa.  I  replied 
that  I  did  not  Mk  for  mora  than  they  did:  that  I  aaked  only  for 
nastlea.  and  that  ^l8tlea  wj»  all  they  Ukawiaa  desired.  Ha  also 
rsmarfead  that  ha  had  pOas  of  lattata  and  petttloaa  from  Amarteana 
Itvlns  in  Mawlnn  making  similar  requaata.  and  that  they — the 
Amancaa  ■mbaaay— could  do  nothing  for  them.  Ptnally  I  bad  to 
m  with  the  eonvtetton  that  Mr.  Danlala.  the  American  Ambasaa- 
to  Maxleo.  would  aot  sad  eofuM  not  do  anything  m  favor  of 
_jrtcans  m  Mavlro 

Other  propartlaa  also  have  baan  apptoprlatad  by  tba  Mazleaa 
Oovammant,  for  1tvt*«»ws«  i^  large  school  in  SaltUlo  which  o\ir 
aHlilB  bald  for  tha  paat  80  years  and  in  which  they  made  vast 
iBipgWvaaMDta.  Xn  Montarray  our  sisters  are  obliged  to  pay  800 
paaoa  moiithly  rental  to  tha  Oovammant  for  tha  saara  prlvUege  of 
ft^ng  In  their  own  booaa.  but  are  not  permitted  to  taaeh  tharatn. 
They  have  been  In  poaaaaakm  of  that  property  alao  for  nearly  80 
yaaiB.  Similarly,  la  Torraon  and  l^mploo  our  acbooia  have  baaa 
tliiMrt  by  the  Oovammant  for  the  same  reaaon — becauae  they  were 
f'ltmAlvt  achoola  and  would  not  accept  a  Oodlaaa  program  of  adu- 
cattoB.  Thua.  many  hundrada  of  poor,  hstplaaa.  taaossBt  children 
are  iaprlvad  of  thatr  daaraat  harltaja  and  are  glvaa  taalaad  a  moat 
UB-Chrlatlan  and  damotmUslBg  adoeatloB.  I  have  heard  paranta 
bawaU  thla  oonrtmosi  and  proSsst  ajif  st  tha  pacaacutlon 


•galnat  tha  agoeatlon  of  tbatr  ciilldran.  bat  a  deaf  ear  la  turned  to 
their  plaartti^  and  there  la  no  one  to  help  them.  The  people  of 
that  unhappy  country  are  po  we  fleas:  thay  oaanot  aSrectlvely  oppoee 
an  Iniquitous  Oovemment  which  seeks  owly  Wm  destruction  of  all 
that  Is  good,  and  can  raise  a  military  force  to  annihilate  any  s'ho 
dare  thwart  any  of  their  designs. 

Imprlaonmant.  torture,  and  death  are  meted  out  to  thoae  t'ho 
bring  the  comforU  of  religion  to  the  dying,  or  who  In  any  ether 
way  exercise  their  sacrad  oalnlstry.  A  pottomian  U  always  on  tha 
watch  to  ascertain  tha  wheraabouta  of  any  prleet  who  Is  suspected 
of  celebrating  maaa.  Should  he  be  discovered  hU  doom  Is  sealed. 
^«M«  ualaaa  a  heavy  line  is  paid  for  his  release,  torture  In  on«  of 
Wm  gesi^  mtMMM  m  Marlfio  ts  most  certain.  I  have  known  prlosta 
who.  for  tba  crlma  of  saytng  maaa  or  of  having  exercised  any  of 
their  other  prleatly  dutlea.  flee  from  bouaa  to  houae  In  order  to 
eacape  capture  and.  poealbly.  a  cruel  death.  I  know  of  a  venerivbla 
prteat  who.  raeently.  was  accidentally  discovered  In  one  of  tba 
subtarraaaan  prlaona  of  Maxloe  CtSy  aolaty  becauae  of  his  ministry. 
Piopaity  owners  in  Mexico  rafoaa  to  rent  their  houses  to  sl8:«ra 
because  of  tba  certainty  that  such  ptupeatj  would  be  conflscsted 
by  tha  OovaraBsnt  were  It  ussd  for  religious  purposes  or  for 
housing  reUgkma.  I  spent  t  SMaMM  in  Mexico  this  year  ind 
know  that  all  tha  foregoing  and  mnab  that  ts  unsaid  Is  only  too 
true.  There  la  a  inoat  tnaldkms  peraacvtton  of  religion  in  Meilee, 
and  tha  plight  of  the  good  people  there  la  most  dlstreaslng.  Thay 
are  ratatng  tbalr  handa  In  supplication  to  the  Just,  friendly,  and 
humane  Oovemment  of  the  United  Stataa  to  help  them  ob'-Jdn 
freedom  from  a  tyrannical  OoTtrnmant. 

Permit  me  to  q\x>te  the  following  Inctdenta  related  to  me  by 
reliable  wltneaaea:  A  young  man  distributing  Catholic  Ittera-.ure 
In  Mexico  was  Imprlaoned  and.  In  order  to  oblige  him  to  declare 
who  It  was  that  gave  him  the  said  literature,  he  was  takati  to 
prlaoti.  scaHgad.  and  his  finger  nails  dislocated.  After  12  <laya 
of  Imprlaoomaat  he  was  released  by  a  charitable  lady  who  paid  tha 
fine.    Thla  happened  In  the  month  of  September  1934. 

A  priest  In  Mexico  City  was  aned  36  peeoa  for  having  been  found 
reading  his  breviary  1m  one  of  the  churchaa  which  waa  not  ngla- 
tered  by  the  Ooiwfiiaant. 

A  Catholic  youth — Pranclaco  Juarlatl — was  Imprisoned  for  iiav- 
Ing  refused  to  give  Information  which  the  Oovemment  desired. 
His  imprisonment  was  kept  secret  and  denied  by  the  Oovemn.ent. 
but  a  friend  of  the  family,  who  was  connected  with  the  Oovem- 
ment. obtained  his  release.  On  the  day  following  hla  release,  the 
said  Pranclaco  was  again  apprehended.  Ill  treated  and  place-1  in 
a  subterranean  cell  In  which  tha  water  reached  his  kneea.  Ha 
waa  released  on  tha  payment  of  TOO  paaoa.  His  parents  paid  the 
fine.  Prom  tha  torture  ba  underwent  ba  contracted  a  serious 
Illness.  This  yoting  man  Is  living  with  bis  parents  In  Moxloo 
City  and.  If  so  desired,  can  fumlah  all  detaUs  regarding  this  nat- 
ter, and  of  bis  experlenoee  before  and  during  his  tm prisons lent. 
The  discovery  of  Patber  Saavedra — already  alluded  to — In  that 
horrible  prison.  Is  due  to  Pranclsco  Juareatl. 

A  few  months  ago  It  happened  that  two  young  girls  who  were 
teaching  Christian  doctrine  to  a  group  of  chUdren  In  one  ol  the 
churchea  of  Mexico  were  imprisoned  an  entire  week.  Another  veil- 
known  instance  of  the  cruelty  exercised  by  the  religious  perse- 
cution In  Mwilop  occurred  In  a  school  In  Veracrua:  One  of  tbo  girl 
pupils  killed  another  child  who  had  that  day  gone  to  the  school 
for  the  first  time.  The  new  pupil  refused  to  step  on  a  crucifix 
placed  at  the  entrance  to  the  school  for  that  purpose.  The  pupils 
were  required  to  commit  that  act  of  deeecraUon  daUy  on  entering 
the  school. 

The  normal  achool  In  Mexico  city  refuaed  examlnatlona  to  a 
number  of  students  because  they  were  Cathollca. 

Many  peraons  employed  by  tba  Government  were  deprlviKl  of 
thalr  employmenU  because  tbay  did  not  take  part  in  the  public 
parade  organised  by  the  Oovemment  In  November  19M  In  favor 
of  socialism. 

A  public  parade  made  by  Cathollca  in  protest  of  socialistic  edu- 
cation was  prevented  by  officials  of  the  Oovemment.  who  dispersed 
the  people  by  means  of  tear  gas.  water,  and  pistol  shota.  iJl  of 
which  resulted  In  blinding  aeveral  persona  and  In  woundlnf  and 
killing  many  otbara. 

Xn  March  of  thla  year  the  Mexican  Government  enacted  u  law 
forbidding  any  public  manifestation  on  the  part  of  Catholics. 
Catholic  publications  through  mall  were  also  prohibited. 

In  the  State  of  Chihuahua,  where  no  prleat  is  recognised  (V  no 
church  Is  open,  a  deacon  was  called  to  administer  the  sacrament 
of  baptlam.  On  hla  retiim  home  be  was  aoooated  by  a  policeman, 
who  asked  btan  tf  ba  were  a  priest.  On  being  told  "  no  ~,  the  oScial 
made  the  offending  deacon  the  assuring  promise  tbat  should  ha 
baptlaa  again  he  woold  not  be  sent  to  the  "  Islas  Marias  ",  nH  ba 
expatriated,  but  that  he  would  be  shot.  This  incident  took  plaoa 
In  the  city  of  Cblbuabiia.  Xn  obedience  to  the  laws,  no  Masii  can 
ba    celebrated    In    Chihuahua.     I    know    thla    through    perwnal 


'arloua  other  Inddenta  co\ild  be  cited  In  regard  to  the  unalwted 
rallgloui  persecution  in  Mexico.  Theae  few  Instances  can  furnish 
but  a  feeble  Idas  of  what  the  people  in  Masleo  are  suffering  through 
the  relentleea  sad  emrt  persecution  of  rsMglnn.  of  education  and 
of  spoliation  of  property. 

I  thank  you.  honorable  atr,  for  your  patience  and  klndnesa  In 
reading  thla  letter,  and  I  trust  that,  from  the  many  acomnta 
which,  probably,  you  raeatva  of  poor,  helpleea  Mexico,  you  wtU  ba 
snaMrrt  to  know  the  trulb  sad  to  asalat  edteadouaty  to  bsaak  tha 
chains  that  hold  it  in  hriadsfS. 
Tours  vary  ravsettoUy. 


^-irN,'VTi^T»T7innv/~iVT  A  T     r»r:^r'rvt>rv      tjrvTTOT 
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Before  me  personally  appeared  KQen  Sums,  known  to  ma  to  ba 
the  person  making  this  affidavit,  who  declarea  that  It  Is  a  volun- 
tary statement  and  tlMt  tha  facts  oootakMd  therein  are  true, 
thla  a6th  day  of  May,  l^W. 

,  HVSBT  C.  HSmBBBON, 

!  9otQrg  PttbUe  <n  sad  for  Bexar  CcmtUt. 

SIXTH    AFFIDAVIT 

BOn.  JoHW  P.  H looms. 

CoayraaeiiMm  froas  Mm*mehn*ett», 

Wm*hiu§tam^  D.  O^ 

AFrmaviz 

I.  Winifred  A.  Meehah.  a  dtlaen  of  theae  United  Stales  of  Amer- 
ica, heral^  testify,  in  preeenee  of  a  notary  pubilc.  that  I  hava 
come  in  contact  with  victims  of  religious  persecution  by  the  pres- 
ent Uxe^wnslble  Oovemment  of  Mexloa 

WhUa  atatloned  as  a  teacher  In  Brownsville.  Tax.,  during  ths 
achool  session  1033-34.  I  met  there  Mother  Mary,  of  the  Sacred 
Heart  Rorde.  an  American,  who,  for  upwards  of  SO  years  had  been 
a  member  of  tha  community  of  tba  Incarnate  Word  at  Oomez. 
Palado.  Mexico.  She  waa  now  the  aupertoraaa  of  thai  oommunlty. 
She  was  accompanied  by  her  aaalstaat  suparlorasa.  Sister  Mary 
Xavler.  a  Mexican. 

Both  arrived  In  Brownsville  toward  tba  clcae  of  the  year  19S3. 
suffering  from  shock.  Their  convent  had  been  vlaltad  by  offlclala 
of  the  Mexican  Government.  Everything  in  their  chapel  was  ex- 
amined by  these  officials  tn  s  sptrlt  of  mockli«  and  derision. 
Then  the  chapel  was  ordered  cloaed.  and  these  officials  put  the  seal 
of  the  Oovemment  of  Mexico  on  all  doon  and  windows.  Their 
achool  waa  alao  doeed.  and  the  Stoten  bad  to  ae^  refuge  in  private 
homes. 

After  all  this  had  been  accomplished  and  the  Mexican  officials 
had  withdrawn — except  for  the  guard  placed  by  them  to  watch  the 
aealed  insUtutlon — a  secret  meaasnger  waa  mM  by  the  aald  offi- 
cials to  Mother  Mary,  of  tba  Sacred  Horde,  to  demand  a  few 
thousand  doUara.  promlalng  that  If  she  gave  It  all  would  be  weU 
with  her  and  her  conasnanlty.  Aa  ths  Mother  Stqierlor  did  not. 
In  the  first  place,  have  the  amount  of  money  damanded.  and,  to 
the  aecond  place,  foxind  thla  Injustice  too  repugnant,  she  refused 
to  comply  with  the  demand.  T|>st— d,  ti»  leportad  the  officials  to 
a  Durango  court.  When  a  day  or  so  later  aba  Isamed  that  she 
would  have  to  faoe  the  said  corrupt  odtelala  tn  court  and  prove 
that  they  aaked  her  for  money,  abe  feared  to  beeoma  the  victim 
of  yet  more  Intolerable  InJuaUoe:  coasequsnkly.  she  left  Maxleo 
secretly,  and  a  few  days  later  arrived  In  Brownsville,  where  X  Inter- 
viewed her  and  companion  Sister. 

(SlgDad)     Wvnwm^  A.  Mbbbak. 

Stats  or  Texas. 

County  of  Bexar: 

Before  me  the  undersigned  autborl^  on  this  day  personally 
appeared  Winifred  A.  Meehan.  known  to  me  to  be  the  peraon 
wboee  name  ts  subscribed  to  tha  Coregotng  bastrument  and  upon 
her  oath  deposes  and  saya  that  the  facts  stated  tberala  are  true 
and  correct. 

Witness  my  band  and  aeal  of  oCBce  this  the  81st  day  of  Msy, 
A.  D.  IggA. 


Vatarg  In  sad  far  Bexar  County.  Tex. 

From  the  gravity  and  nature  of  this  gravw  indicfznent, 
submitted  tn  sworn  statements  by  Amerlcaii  eithaens  of  un- 
questioned integrity,  it  is  clear  that  the  American  public  is 
entitled  to  have  a  "  full  dress  **  investlgmtlan  of  the  policy 
of  the  State  Department  in  dealing  with  the  complaints  and 
grievances  of  American  citiseiis  against  the  Bepubttc  of 

Mexico. 

i  savsmv  Awiaanr 

Saw  AxToaoD,  Ikx,  Jfof  2S,  itlS. 

To  tbs  bonocalde  Vmxtsd  Statib  BsnassaxaamB 

ntoic  MASBACHSsrau  J.  P.  BiosDvs : 

I.  Rev.  Joeeph  B.  Carhajal.  of  our  Lady  of  Guadalupe  CatboUo 
Cburcb.  St  ISai  Bl  Paso  Street,  Sea  AntoDfo.  Ttec  make  this 
allMavit  cf  my  own  free  chotoe  and  without  oompulslan  from  any 
source  concerning  the  religious  peisecutloa  In  Masleo. 

Among  the  priests  who  were  forced  to  leave  Mexico,  the  Jesiilt 
priests  from  Chihuahua  sorag^t  refuge  In  B  Paso.  Tex.  In  con- 
sequence, tbs  Amerleaa  Cathollo  colony  In  Chihuahua  were  de- 
prived by  the  pcraacutlng  Mesloan  OovemsMnt  of  the  servloea  of 
religion  and  the  exarolae  of  their  Inallenahla  rlghta  to  worship 
God  according  to  the  dictates  of  their  own  conscience.  Theae 
prtesta  were  forced  to  anjqpeod  aU  raUglous  activities  in  Chihuahua 
last  August. 

While  the  Mexican  Jesulta  were  still  in  B  Paso  they  learned  the 
following  from  a  certain  Mr.  Ryan,  an  American  dtlsen  and  head 
of  a  mining  company  In  Chihuahua,  who  was  known  to  the 
Jesuits,  as  he  had  attetMled  the  Jesuit  dnucb  la  OMhuahua  reg- 
xilarly  until  the  prlaats  were  forced  to  leave. 

This  Mr.  Ryan  gave  assistance  to  a  needy  person,  and  in  con- 
aequenoe  waa  reported  as  an  enemy  of  the  Meslean  Government. 
Be  had  helped  a  beggar  who  was  a  priest  but  was  not  raoognlssd 
as  such  by  the  Goeemment  and  was  legally  dlsquaUfted  from  the 
performance  of  any  rellgloiu  acta.  Mr.  Byan  was  subjected  to 
coasidsrahle  dtfhsultles  and  mjurtea  sad  fInsUy  bad  to  return  to 
the  United  Stataa,  where  he  toUl  tbla  alsaost  laondlUe  story  to 
the  Jesuits  whom  be  bad  known  In  Chihuahua,  who  bsd  known 
blm  at  borne  sad  In  exile.    Ifr.  Bysn  bad  Issmsd  to  bis 


tbat  the  Mexican  law  forbids  aa  Amertesn  to  give  a  penny  or  a 
bite  of  food  to  a  hungry  man.  or  a  rag  to  cover  hhn.  In  ease  the 
«leatitute  peraon  bad  been  at  aoma  time  a  minister  of  rellgtoa. 
Bev.  Benjamto  Sllva,  8.  J.,  already  aent  this  sAdavlt  In  to  Wash* 
Ington.    He  wss  oae  of  the  Chihuahua  Jesutts  last  August. 

(Signed)     Bev.  J.  B.  Cssssjsi,. 

ACKWOWUBMntSMT 

Before  me,  the  tmderslgned  authortty,  personally  appeared  Rev. 
J.  B.  Oarbajal,  S.  J.,  known  to  me  to  be  the  person  making  this 
affidavit,  who  detdares  that  It  is  his  own  voluntary  statement  and 
that  facts  therein  are  true,  according  to  ttie  best  of  his  knowledge, 
this  the  30th  day  of  May  1985. 

(Signed;     Hisbskt  C.  Hxmnatsov, 
Notary  PubHe  tn  and  for  Bexer  Countg. 
lij  ccxnznlsslon  explies  May  Si,  19S5. 

In  order  to  illustrate  these  injuries  and  damages  suffered 
by  American  citizens  have  gone  unredressed  for  msuiy,  many 
years,  permit  me  to  submit  the  following  sworn  affidavit: 

To  the  Honorable  Johh  P.  Rreoofs, 

Conyre»»ma*  from  Maesaahtuette,  Washington,  D.  9..* 
Stats  or  Tbas. 

Cotiwfy  of  Bexar.  »»: 

On  this  day  peraoniiUy  appeared  Blsabeth  P.  Murphy,  who  by 
me  being  duly  sworn  on  oath  deposes  and  says:  My  name  Is  Bllsa>- 
beth  F.  Miuphy  (Sister  Mary  Agnee),  an  American  eltlaen.  and  I 
established  a  religious  eomzmuilty  of  teadUng  Bisters  In  l*tieUs, 
Mexico.  In  1890.  In  1905  I  eetabltehed  a  teandi  ot  this  community 
at  AUlsco,  In  the  State  of  Pucfela. 

On  the  morning  of  Septonber  39.  1914.  I  received  an  rnder  from 
Col.  Manuel  Boivilla,  of  the  Carranza  army,  to  hand  over  to  him 
our  house  and  grounds  t^  noon  of  that  same  diay,  to  be  used  aa  a 
barradca. 

As  superior  of  the  llt«e  omnmtmlty  I  refused  to  give  over  the 
house.  I  placed  a  small  American  flag  on  the  front  door  and 
stated  that  as  an  American  eltlaen  the  Mexican  Government  had 
no  right  to  claim  my  pr(^>erty. 

The  Mexican  oflldals  laughted  at  the  Idea,  and  said.  **  lliat  will 
do  you  no  good.    We  will  take  it  anyway." 

.About  4  o'do<:K  Col.  Manuel  Bonllla  came  to  our  convent  with 
about  ao  armed  soldiers  and  commanded  me  to  give  up  the  house. 
I  again  refitaed,  aaylng  that  I  would  nevo-  give  up  our  boeae 
unless  they  took  It  by  force.  They  said  I  would  have  to  do  It 
or  the  genenil  would  come  and  make  me  give  In. 

Instead  at  Um;  general  anotho*  ctdonel  came,  and  when  be  aaiw 
that  we  had  in>ei^ouaIy  removed  some  of  Che  furniture  from  the 
house,  he  asked  me  If  we  had  dared  to  take  anything  out  of  our 
house  without  the  permission  of  the  Oovemment.  I  answered. 
**  Tea:  as  they  were  my  things,  X  thought  I  had  a  right  to  do  with 
tiiem  what  I  pleased."  He  aald.  "Tou  tfKwld  not  have  done  ao. 
Tou  are  stealing  from  the  Government.  Bverythlng  bekmgs  to  the 
OoTemment." 

We  were  forced  to  leave  our  home.  But  before  letting  us  go 
taM  officers  dananded  the  written  order  that  had  been  eent  to  us 
In  Uie  morning,  as  Uiey  did  not  want  any  documentary  eirtdenoe 
of  this  confiscation  to  leave  the  country. 

The  next  day  theee  oflldals  Invited  the  puMlc  to  enter  our  con- 
vent home  and  take  whatever  they  wltfied,  because  everyttilag 
belonged  to  the  people. 

With  my  omnpenlon  Sisters  I  sought  refuge  tn  Texas.  We  sre 
still  here  eking  out  a  Uvlng.  MO  reetltution  has  bedi  made  by  tbe 
Mexican  Government.  

XUSABETH    P.    MlrSPHI. 

(Sister  Mary  Agnes). 

Subacrlbed  and  sworn  to  tbls  tbe  1st  day  of  June.  A.  D.  193S. 

Ralph  Nosthwat, 
Notary  FuhNe  tn  sad  /or  Bexar  OoutUy,  Tax. 


MIM.  BSUUnOHS 

To  those  who  doubt  tbe  genuineness  of  my  statement  thai 
the  Mexican  Oovemment  is  suppressing  religious  Hherty,  lei 
me  quote  excerpts  from  the  special  article  written  by  Charles 
S.  llacFarland.  general  secretary,  emeritus  of  tbe  Federal 
Council  of  the  Churches  of  Christ  in  America,  in  the  current 
Lssue-^une  1.  1935 — of  that  splendid  weekly,  the  literary 
Digest.  This  distinguished  Protestant  leader,  who  completed 
two  decades  in  the  council's  servioe,  the  holder  of  four  honor- 
ary degrees  and  four  foreign  decorations,  says  that  the  perse- 
cution in  Mexico  is  anti-God.  Alter  an  extensive  investiga- 
tion of  r^»«r|itinr^  In  Mcxico,  he  has,  within  the  past  2  weeks, 
puMf^ied  his  new  book  entitled  "Chaos  in  Mexico."  Tho 
article  written  for  the  Literary  Digest  may  be  taken  as  a  fair 
indication  of  the  contents  of  his  book.  Tbe  following  is  the 
language  of  Dr.  BiacFarland: 

After  6  weeks  of  observation  and  study  In  Mexico,  I  do  not  hesi- 
tate to  give  categorical  answers  to  the  three  detwted  questions. 

The  state  U  suppresaAng  religious  liberty  when  it  oAoass  tbs 
worshiper's  church,  when  It  deprives  him  of  his  priest,  when  It 
shuts  out  religion  from  his  hcnne.  both  as  teaching  and  as  ministra- 
tion. It  suppreuBse  nilgloas  liberty  to  the  church  as  an  institution, 
not  only  by  tbese  aama  restraints  but  by  ita  descructloti  of  tbe 
church's  identity  and  by  the  demolition  of  its  organization. 
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H  tb*  iteto  tnjurlng.  harrowtnf .  or  uppre— ing  the  cteqrciy  to 
BM  ifeat  qowtioo  Mi>w«t»a  •ufldcnttj  wh«B  I  paas  tlM  iMMtttful 
«aMirti*l  kad  Bad  **->«"§  poaUn  of  Um  Mate  plasUrKI  on  tts  walla 
attacklnc  it  in  vIoteBt  tarma  as  aa  l—ttt<ittnn.  or  wban  I  (o  into  a 
cburcH  and  And  It  fUlad  wttb  larton— >  Mbm  of  th«m  Tile  oarlca- 
toiaa  oC  raUflon  ttaaU?  _^ 

la  tt  not  anawarad  wban  tba  OovanuBent  goaa  into  tb«  oAoa  <u 
tlia  cathadral.  makaa  traah  baapa  of  altara  axul  cniclflxaa.  and  paatat 
•aala  on  pa>n*tpf  of  mail-^"""  and.  in  tba  cburcb  oOcaa.  on  type- 
wntara.  cartlfylng  that  tbay  ara  tba  proparty  of  tba  Oovammant? 
la  It  not  anawarad  when  tba  **  rad  ablrta  -.  aran  tbough  not  autbor- 
laad.  ara  permlttad  to  invada  cbxurcb  property  In  rlotoua  m«xnar7 
It  U  idla  to  dlacuH  tbia  quaatlon. 

Ouwiunant  naakaa  tta  own  daflnltlon  ot  political  lntar> 
It  mlaa  out  any  rigbt  of  tba  cburcb  or  prlaat  to  criuctaa 
tto  OovamBMOt  or  any  law.  or  to  advocate  any  law.  The  polldaa 
of  tba  nniWBi— il  ara  amataurlab.  almoat  child  lab  Tbay  ara  vary 
fra(]uanUy  oarrlad  out  wltb  a  playful  aarcaam  or  a  buanoua 
wblcb  ara  antlraly  fratttttoua. 

tt  la  approptl— a  MM*  tka  aanatltutHm  of  tflT.  wfalcb  la 
noi  only  rtaiitii  from  tba  pravloua  oonatltutloo  tba  pbraaa 
"  IB  «M  BMM  at  Ood  "  bat  alao  tbat  wbJeb  foUo>wad  it  m  tba 
aartler  doeumant.  **  by  the  authority  of  the  liazlcan  people  ".  for 
the  praaant  attitude  toward  the  church  la  contrary  to  tba  wUl  of  a 
niolMiliii  Of  at  laaat  tbraa-fourtba.  of  tba  Mailran  people, 
lay.  a  nawapapar  whteb  tmltataa  tba  style  ol  Ruaalaa 
Jsumala.  caniaa  alfTnprV*T  tu  front-page  tltla  a  earlcature  of  Jeaua. 
Wban  I  told  Baflor  #artaa  OU  tbat  tba  Oovamaiant  was  charfad 
wttb  balnc  raaponslbto  for  lU  pubUcaUon.  he  answered  tbat  tba 
aUaiatkm  waa  abaolutaly  falaa.  I  bava  no  doubt  tbat  be  tboaftat 
ha  waa  tailing  tba  truth,  for  tbera  la  a  good  deal  at  duplicity  IniMa 
gtate  ctreiaa. 

l^a  right  band  of  tha  Oovammant  often  doaa  not  know  what  tba 
laft  band  la  doing.  As  a  matter  of  fact.  boweTer.  I  found  tbat  tha 
Btraat  addiaaa  named  in  the  headline  of  tba  paper*  waa  hut  a  aub 
or  aaauito  oOoa  and  tbat  tba  paper  waa  printed  in  and  Isauad  from 
tha  oAdal  printing  oOee  of  the  department  of  agriculture.  From 
th«t  same  oOce  are  laauad  hideous  eartoona.  and  on  lU  walla  are 
poatnrs  declaring  that  tba  oppreaiail  state  of  the  people  la  due  to 
beUef  In  Ood. 

In  a  recent  Issue  at  Cbrlato  Bey  the  cmctAzloii  la  repraaented 
wltb  a  donkey  as  the  central  figure.  ThU  picture  has  been  dla- 
trlbuted  in  schools.  More  algnlflcant  ara  tha  murala  in  the  Ka- 
tlocial  Preparatory  School,  painted  hj  Joee  Clemento  Oroaco  and 
hla  pupUa.  One  isTnals  the  figure  or  Cbrlat.  swoUen  and  bloated 
alaaost  to  the  bursting  point,  a  tiny  crown  of  tboms  resting  upon 
a  huturloua  growth  of  hair.  It  would  be  impoaslt»le  to  imagine  a 
Bote  rapulalTe  figure,  and  the  leer  in  the  protruding  eyea  U  noi 
likely  to  be  forgotten. 

Be  holds  a  pbryglan  cap  of  liberty  tn  hla  kft  band:  an  emacUted 
worker  standa  shuddering  by  bis  side,  and  Christ  U  drawing  bis 
attention  to  tbat  object,  in  erldent  oonnlTance  wttb  a  capitalist 
wtoo  is  preparing  to  plunge  a  dagger  Into  the  worker's  back. 

Aa^^tw^  mural  rereala  a  wicked  old  man,  repreeentlng  Ood  the 
Father.  The  angry,  croaa-eyed  figure  U  quite  as  impress t^a  and 
sepaUant  aa  that  of  Christ.  Be  la  holding  an  orb.  while  a  group  of 
ahaeplab  bourgeola  worablpa  at  hla  feet. 

Bltea  and  praetloaa  of  a  ravolutlaoary  character  In  plaoa  of 
the  ordinary  ChrtsUan  seta  of  belief,  such  aa  baptisms,  ebrtsten- 
laga.  weddings,  and  the  Uke.  are  reported  from  different  parte  of 
tba  coontry.  The  former  Ooyemor  of  the  State  of  Vera  Crua» 
Adalberto  Tejeda.  baa  openly  encouraged  some  of  theee  oeremoolaa; 
In  fact,  be  even  acted  as  padrlno  In  several  revolutionary  baptlama 
The  dear  trend  of  the  Mexican  State  U  atheistic.  The  Roman 
OathoUe  Church  in  Mesloo  has  done  very  much  more  for  the 
pMple  of  Mexico  than  the  State  will  allow.     •     •     • 

TO  appreciate  the  extent  of  this  godless  system  of  educa- 
tion and  the  persecution  that  men  of  all  creeds  are  subjected 
to.  permit  me  to  quote  from  the  Christian  Index*  of  Atlanta, 
the  organ  and  property  of  the  Baptist  congregations  in 
Georgia,  In  Its  Issue  dated  November  16.  1M4: 


June  10 


The  Oovemmcnt  of  Mexico  baa  put  on  an 
program  of  education  throughout  the  Republic.  They  have 
a  ban  on  the  ^^i^<'>>'"g  of  all  religions.  The  Bible  Is  excluded  from 
all  scboola  and  they  have  now  doaed  our  Baptist  theological  seml- 
aaiy  at  Saltfllo.  AU  ehureb  proMrttaa  being  federallaed.  tbay 
have  paaed  into  the  hands  of  the  Oovemment.  Some  of  our  Bap- 
tist cburcbaa  have  already  been  taken  over  as  oOoas  for  school 
•upertntendenta.  mayora.  or  other  public  officials,  and  the  Merlcan 
Am  Is  now  flytng  from  the  ateeplee  of  Baptist  chordMs     •     •     *. 

The  MaxteanOovamiDent  la  determined  to  exclude  Catholicism 
tn  all  of  lu  phasaa  troaa  tha  Republic,  and  in  doing  ao,  of  ooursa. 
they   ara  asehadlag  aD  BapUrta.  Fraabytactan^   and   Metbodlata 


The  Protestant  Rerlew.  an  organ  that  was  prerknisly  a 
■Uunch  defender  of  the  rule  of  OaDea  and  succesaon,  now 
says  that  Christianity  Is — 

gbacklart  la  the  dimgaoa  of  gownotental  tyraanf. 


3.  L.  A.  Marshall. 


psaaacrmoit  or 

Impartial  obwirvw  for 
of  Much  M.  ItM.  wrttflB  tfabt 


when  he 


inspecting  some  projects  with  an  ofBdal  of  the  Miadcan 
Ck)vemment  near  the  National  Palace  the  official  said: 

In  a  years  aU  this  will  be  changed.  These  shops  are  now  run 
by  Jews.  We  are  widening  the  streets  and  rebuilding  tha  atoraa. 
When  they  are  open  again  there  will  be  no  Jewa. 

Permit  me  to  reprint  a  special  news  item  to  the  Ne^  York 
Times  (June  1.  1935)  as  further  evidence  that  the  war  by 
the  Mexican  Oovemment  is  against  all  religions: 

Msxico.  D.  F..  June  1  —The  Oolden  Shirts,  a  nationalistic  or- 
ganisation headed  by  Nicholas  Rodrlguec.  has  announced  that  it 
arm  eaergetlcaUy  aaek  all  means  to  oombat  Jewish  activities  in 


The  organisation  will  preaent  a  petition,  containing  mor»  than 
900.000  signaturaa.  to  Prealdent  Cardenas  when  be  returns  fiom  his 
native  State  of  M»»w^a/^o  The  petition  requeata  tbat  varloua 
steps  be  taken  against  Jews. 

It  asks  tbat  cttlaenahip  be  withdrawn  from  them,  that  all  Jews 
realdento  in  Mexico  be  forbidden  to  participate  in  pollUea.  aitd  tbat 
factories  owned  by  Jews  be  turned  over  to  Mexican  laborers 

The  Oolden  Shirts  were  denounced  by  President  Cardenas  and 
the  National  Revolutionary  Party  several  months  ago.  At  tbat 
time  the  Oolden  Shirta  tximed  to  fighting  Communists. 

The  movement  against  the  Jewish  race  has  taken  such 
proportloas  that  it  prompted  the  foUowing  editorial  In  one 
of  the  leading  newspapers  of  the  country,  the  Boston  Post, 
Monday.  June  3. 1935: 

Moas  aXOOTBT 
There  have  bean  brown  ablrta  and  black -shirted  organiaationa  In 
the  past  few  yeara,  moat  of  thsa  bant  on  mischief,  and  now  from 
Masleo  oonasa  word  of  the  OoMiB  Shirts.  This  organ  tsatlon. 
priding  Itself  on  being  inteneely  nationalistic,  has  announced  a 
drive  on  Jews  similar  to  that  cotMlucted  by  the  Brown  Shirts  in 
Oermany.  It  demands  tbat  citiasnahlp  be  withdrawn  froci  Jewa. 
tbat  all  Jewlah  resldente  in  Mexico  be  forbidden  to  partldpate  in 
polttlre;  and  tbat  faetorlee  owned  by  Jews  be  turned  over  to  Mexi- 
oaa  laborers.  To  blame  the  evUa  in  Mexico  on  the  Jews  is  simply 
extending  what  has  become  a  popular  pastime  In  countrien  where 
a  qjactacular  issue  is  sought  by  avaricious  politlciana. 


Manrsw  cowauLa  unaarias  di  tbs  ujiiibb  arai 

According  to  erldence  in  the  hands  of  the  House  Special 
Committee  for  the  Investigation  of  im-Amerlcan  Activity, 
two  Mexican  consuls,  Hermalao  E.  Torres,  of  San  Bemirdino, 
Calif.,  and  Alejandro  V.  Martinez,  of  Los  Angeles,  Calif., 
made  earnest  efforts  to  Interfere  with  the  religious  rii^hts  of 
numerous  American  citizens  living  in  Los  Angeles  and  San 
Bernardino.  In  December  1934  these  two  Mexican  i:onsuls 
inserted  advertisements  in  the  local  papers  with  a  view  to 
Intimidating  American  citizens  from  taking  part  is  a  re- 
ligious procession,  prior  to  the  Feast  of  Our  Lady  of  Ouada- 
luiK,  December  13,  1934.  Ttey  also  spoke  over  tho  radio 
threatening  people  of  the  United  States  in  the  vlclnl'7  with 
dire  penalties  in  the  event  that  they  should  exercise  their 
religious  rights  tn  the  United  States.  At  the  same  time  they 
endeavored  by  every  means  possible  to  Induce  the  m  tyor  of 
the  city  of  San  Bernardino,  as  well  as  the  chief  of  pcilice.  to 
revoke  permits  issued  for  the  public  procession. 

When  my  friend  and  colleague  from  Massachusetts,  Con- 
gressman John  W.  McCoaifACK  wired  the  mayor  of  San 
Bernardino  questioning  him  about  the  authenticity  c<f  these 
reports,  the  mayor  replied  that  they  were  true. 

These  two  Mexican  consiils  are  still  holding  consular  of- 
fices within  the  United  States — one  at  Denver.  Colo.,  and 
the  other  at  Tucson.  Arte. 

As  far  as  the  public  Is  c<«cemed,  no  sign  of  reprimand 
has  been  given  to  either  of  the  two  Mexican  consul)  guilty 
of  this  offense  against  the  religious  rights  of  Amerlctn  dU- 
zens.  The  State  Department,  although  Ignoring  ttt  peti- 
tions of  millions  of  American  citizens,  is  apparently  afraid 
to  offend  the  tender  susceptibilities  of  the  millionaire  social- 
ists of  Mexico. 

In  the  taBoe  of  the  Washington  Post,  dated  Fehnmry  33, 
1935,  the  Mexican  Ambassador,  Senor  Francisco  Castillo 
N4Jera.  discussing  the  church  problem  in  his  country,  said: 


There  is  a  great  deal  of  agitation  going  on.  but  the  itgltatlon 
la  outaMe  of  Masleo.    Mexico  la  quiet.  Indifferent. 

With  a  complete  record  of  the  State  Department  of 
Mexleo  at  hand  to  suppuit  me  1b  my  bdlef  that  Ambaasador 
If Ajera  had  been  the  Merkma  envoy  in 
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continuoiKly  since  1938.  and  that  tae  hmd  not  returned  to 
Mezioo  for  the  past  7  years.  I  directed  a  letter  to  his  attenr 
Uon,  dated  l^bmary  22,  1935,  exoerpts  from  which  I  quote: 

n,  as  you.  Mr.  Amhassador,  claim,  "  Uerxloo  la  quia*.  Indlffsrsnt ", 
why  Is  ths  Oovcmawot  preas  dally  ftill  of  vtekma  attacks  and 
slandera  on  the  Christian  clecgy  and  laity?  Why  was  it  necessary 
for  the  Oovemment  to  organiae  antl-Ood  demonstrations  and 
try  to  oompel  attendanee  of  federal  cmployeea  VMler  penalty  of 
dlsniinaalT  Why.  within  a  few  weeks,  wore  nuirma  internes  m 
nuuiy  hospitals  in  Mazloo  dlacharsad  for  thia  vafuaal.  and  thus 
restrained  from  continuing  the  training  required  fw  their  pro- 
ffisnlon?  Why  did  ntrrses  in  Ooveinment-owned  hospitals  suffer 
the  aame  fate?  Is  the  niiitia— artiii  tnm  Mecleo  unaware  that 
aU  the  n^^«A"*'  press  asrvtcae  la  the  UoMed  Statea  oarried  thla 
news  and  that  it  has  never  been  oftolaTly  denied? 


As  one  wookl  expect,  his  reidy  was  dot  he  did  noA  care 
to  enter  a  controversy  with  any  oOlcial  of  the  United  States 
Oovemment  for  he  did  not  onnBlrifr  that  a  part  of  his  am- 
bassadorial duties.  He  did,  however,  consider  it  a  function 
of  his  of&oe  to  give  Interview  to  the  press  on  this  subject  a 
day  or  two  previous  in  an  attempt  to  confuse  the  American 
public  on  this  subject,  yet  whan  hla  statements  were  dis- 
proved he  immediately  put  on  the  cftoak  of  ambassadorial 
prl  vilest. 

SBCBxraBT  Hrnx's  bstlt  to  hugims'  uextss 

Weeks  before  Congress  emivened  I  called  to  the  attention 
of  the  President  of  the  United  Stotes*  by  letter  dated  De- 
cember 19, 1934,  to  the  outrages  being  perpetrated  in  Mexico, 
and  to  ^n«*An/vMi  wherein  the  human  rights  of  both  Ameri- 
can and  Mexican  citizens  were  being  violated.  The  letter 
was  forwarded  by  the  President  to  the  attention  of  the  De- 
partment of  State,  and  I  received  from  Secretary  of  State 
Cordefl  Hull  a  reply,  which  has  been  widely  puWlshfd  In 
this  reply  he  sets  forth  the  policy  of  the  present  adminis- 
tration— that  it  does  not  intend  to  use  our  good  offices 
to  prevent  further  persecutions  and  outcagee  in  Mexica  I 
present  for  your  ooaridf ration  and.  analysis  the  reply  of 

CordellHuU: 

DBPaanfoatT  or  Stats, 
WttAtHffUm.  December  29,  tn4. 

Mr  DBftS  Ma.  Bkooaia:  The  I¥oaldMit  has  refsnad  to  me  tor  ood- 
slderatlon  yoiir  letter  of  Daooothar  IS.  VU*,  la  wliloh  you  advocate 
the  withdrawal  by  this  Oovemment  of  recognition  of  the  Oov- 
emment of  Mexleo  pending  an  Investlgstlon  of  eandltloM  In  that 
eountry  to  determine  whr&er  soch  recognition  may  properly  be 
accorded . 

Ifotwithstandlng  the  wen-eettled  pCUctea  and  vievB  reepectlng 
religious  worship  and  pracUoes  thK  obtam  la  tbia  country,  I 
know  you  undeivtaad  that  other  nattona  wn  recognlaed  as  being 
enUUed  to  regulate  for  thems^vea  their  Intamal  reUghyus  eon- 
dtttona  in  such  manaer  as  they  any  deem  proper  and  that,  ae- 
oorAngly,  It  Is  not  within  the  provlaae  off  this  Oo^mmeA  to 
Intervene  la  ttte  sltvatton  tn  Ifexleo  to  whldh  yeg  refer.  Tfte 
procedvire  you  auggeet  wevdd  be  taatamesnA  te  an  eWort  to  deter- 
mine the  course  to  be  taken  by  another  nation  and  would  almost 
certainly  provoke  such  resentment  as  to  defeat  the  purpose  which 
you  wish  ta  achieve. 
Stncerely 

Tbm  Bonorable 

Incidentally,  this  is  an  interesting  document  to  analyse. 
I  call  your  specific  attention  to  the  foUowing  part  of  that 
rerfy: 

Notwithstanding  the  well-settled  policies  and  views  raapacting 
rallgloua  worship  and  praotloaa  that  obtain  la  thla  eoontry.  I  know 
you  understand  that  ether  astlana  ara  woqgniaed  aa  being  eatttled 
to  ngTdate  far  tbaianlves  their  tetarnal  rallglnw  eaBrtttiwis  m  aueh 
manner  as  they  may  deem  proper  and  thai,  aooordlagly,  it  la 
within  the  pst^laoe  of  thla  Oovsnunsnt  to 


Keep  in  mind  the  fact,  Mr.  Chairman,  that  no  man  inter- 
ested in  thiB  cause  wante  war,  nor  does  he  want  armed 
intervention.  What  we  se^  is  hii^mtaided  statesmanship 
of  the  character  employed  by  at  least  elglrt  Presidents  of 
the  United  SUtes  from  the  time  of  Van  Buren— 1841-4o 
Coolldge  in  1928.  when  they  used  their  good  offices  to 
tnteroede  in  behalf  of  oppressed  and  ootraped  peoples  of 
other  nati(xis.  McBt  I  review.  Mr.  l^peaker,  tbis  (diain  of 
precedents  for  the  benefit  of  Secretary  Bnn  who  in  his 
letter,  quoted  above,  said? — 

•     *     *    other  nations  ara  rooogalaad  as  Veiag  entitled  to  rsgu- 
late  for  tbemeelvea  their  Internal   rellgloua  oooditlons  In  such 
•  ttey  maty  aaaat  proper  and  that,  aeeortbigty,  tt  la  not 
m  provlaca  off  thla  GoMraaBant  to 


SCA1VI 


We.  as  American  citisens,  are  not  asking  Mr.  ScA  to 
do  one  iHiit  more  than  that  ^ihtcii  was  fre^  andertalcen  by 
his  predecessors  under  similar  clnnimstances  tn  the  past. 
The  records  of  his  own  Department  wUl  reveal  the  numerous 
ooca^ons  wliere  the  executive  branch  of  our  QovemmeBt 
has  interposed  its  good  ot&oes.  When  Mr.  Hun  speaks 
of  intervention  or  Interference,  he  is  dodging  the  issue. 
What  is  worse,  he  is  confusing  the  Issue.  No  one  wants 
intervention,  but  every  fidr-mliMied  American  cttlaen  wante 
stetesmanship.  and  If  he  is  cognizant  of  the  history  of  the 
State  Department,  he  knows  that  to  interpose  good  offices 
is  not  to  intervene. 

Dipiomatk:  representetioa.  of  course,  should  be  dignified 
and  oourteous.  This  is  an  acknowledged  method  of  peaceful 
procedure.  It  is  an  act  of  sincere,  gouaine  friendship.  Both 
the  French  and  British  Oovemmente  have  acted  <lisdiaati- 
cally.  Why  are  the  diplomatic  resources  of  Mr.  Hull  so 
pitifully  inaciequate? 

We  plead  with  our  Government  to  Interpoae  it*  good 
offices — ^not  Intervene — on  behalf  of  these  people  who  have 
been  depriv(.>d  ol  every  national  right.  Our  request  Is  sane- 
tioned  by  tiie  tew  of  nations  and  based  on  records,  prece- 
dents, and  messages  avallatde  to  aU  in  the  United  States 
Department  of  €(tate. 


First.  Secretary  of  Stete  John  Forsyth  <ia40),  when  the 
Jews  were  b^ng  persecuted  in  Damaacw.  wrote  to  our  min- 
isto-  in  Constantinople  as  follows: 

Interpooe  your  good  olBoea  la  behalf  of  the  oppressed  and  peraa- 
cuted  raco  of  Jews  in  the  Ottoman  dominlona,  acnoqg  whoae  kln> 
dred  are  found  aome  of  the  moat  worthy  and  patriotic  of  our  own 
eltlSBBa. 

Second.  Secretary  of  State  Lewis  Cass   (July  29,  1«S7> . 

tn  his  instructlone  to  Mr.  Chandler.  Minister  to  the  Two  Sie- 
tUes,  that  the  Joining  by  an  American  consul  in  a  Moham- 
medan  country  with  the  consuls  of  other  nations  in  a  pro- 
test against  the  conviction  and  execution  of  a  Jew  tor 
Waspbemy— 

Meets  with  the  approval  of  the  Oovemment  of  tha  United 

States. 

Third.  Secretary  of  State  Bvarte  (July  2,  1879)  transmit- 

ted  the  following  to  Mr.  Felix  A.  Mathews.  United  States 

consul  at  Tangier: 

I  transmit  herewith  a  copy  of  a  letter  dated  the  ISth  Tilthaa 
addressed  to  this  Department  by  Mr.  Meyer  S.  Isaacs,  president, 
and  8.  WMf,  vice  preatldent  of  the  board  of  delegates  of  Amerlcaa 
Israelltee,  Ncv  York,  requesttog  that  you  be  tnatructed  to  tnqutra 
Into  the  oontUtlon  of  the  Jews  In  that  empire,  and  to  consult  for 
the  amelioration  of  their  status.  I  alao  endoae.a  copy  of  the  reply 
thereto  of  tlie  Department,  by  which  you  wUl  perceive  that  Mr. 
laaaos  has  been  Informed  that,  in  view  of  the  fact  that  the 
Informal  friendly  ofBces  of  the  United  States  have,  on  slmflsr  oc- 
casions, Ijeen  exercised  with  good  resulta.  through  their  represent- 
attvaa  abroad,  you  woold  be  authorlaed  to  aet  hi  the  aenae  of  hla 
rvquQat.  Tou  are  conf  qqsptly  requested  to  tate  such  steps  to- 
ward the  accompllchment  of  the  end  desired  as  may  be  ooaslsteat 
with  yo\ir  international  obligations  and  the  eflBciency  of  your 
official  relations  with  the  Oovemment  of  Morocco. 

Fourth.  Secretary  of  Stete  Hamilton  JRsh.  December  8, 
1876,  concerning  the  question  of  religious  liberty  in  Spain, 
wrote  the  American  consul  and  said: 

Upon  the  23d  of  November.  Sir  Bdward  Tbomtoa  oaUad  upoa 
me  and  stabKl  that  he  was  instructed  by  Lord  Derby  to  read  to 
me,  and,  tf  I  desbred  tt,  to  leave  with  me  a  copy  of  an  tnstractlon 
bearing  date  October  28.  which  had  been  addressed  to  Mr.  Layard, 
Her  (Bnilsh)  Ma)osty1s  Mtaister  at  Madrtd,  «ouehlng  f^lgknis 
tolsratlao  In  ^>ain,  and  that  liord  Derby  uaproastid  itie  hope  that 
the  Oovemment  of  the  United  States  might  inatruet  tta  repre- 
asptatlve  at  Madrid  to  malce  repreaentettoBS  in  a  similar  aeBae  to 
ttM  aamnmmact  of  the  King.  I  tranamtt,  herewith,  a  copy  of 
thla  lastraellotx.  wbleh  waa  glvsB  me  Sfy  8tr  Bdwwrd  Thom- 
ton.     •     •     • 

Too  are  tnstructed  to  act  In  eouoert  with  Mr.  lAfMtf.  Rer 
lAt)eatys  MhHater.  tn  ttie  aense  In  whtoh  ha  la  nil  m  Imd  by  Letd 
Derby,  and  ix>  take  occasion  to  apeak.  In  a  almllar  aenae  to  the 


Minister  of  State,  ImpreoSlng  upon  him  the  deep  Interest  jrhlch 
the  question  of  rotlgloua  lihorty  in  Spain 


to  the  umted 


Stetes. 

VttVb.  Secretary  of  State  James  Q.  Bbtiae,  February  16. 
liBl,  Interceding  In  b^iatf  ot  ttoc  Jtews  in  Russia,  sent  Oie 
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to   Mr.    Smith.    American    Minister    to 


9024 


TlM  OoT«mment  oC  tlM  Unltad  8tatM  doM  do*  unoM  to  die- 
t*U  tb«  tntera*!  poUqr  of  other  nation*  or  to  mmk»  cuggMtlona 
M  to  what  tbmir  municipal  laws  ghould  be  or  as  to  the  maniMT 
in  which  they  should  be  silmliilliart  Neverthelees.  the  mutual 
dutlaa  at  nations  require  that  eMll  *oakl  use  Its  power  with  due 
renrd  for  the  rceulto  which  ito  e«erclee  produces  on  tbe  res*  of 
th«  world  It  Is  in  this  respect  that  the  condition  of  tb*  Jews 
IB  HaasU  Is  now  brouf  ht  to  the  attention  of  the  United  States, 
whoee  sboree  are  cast  daily  evldenoee  of  the  suffering  and 
Ht  by  the  enXorceaieat  of  ttie  edicts  against  this 
^,,^_  I  am  persuaded  that  Hie  Imperial  Ma)eety  the 
of  Rusela  and  his  councillors  can  feel  no  sympathy  with 
whlefe  are  forced  upon  other  nations  by  such  deplorable 

Sixth.  Secretary  of  State  John  Hay— April  19,  1903 — re- 
aa  ff*^  iHmltlr  outbreak  that  occurred  in  Klshlneff , 

^  t  #Mith  of  47  Jews  and  injuries  to  several 

hundreds  of  other  people  of  the  Jewish  race,  sent  the  follow- 
Inc  uuBMiii  to  the  American  Minister  in  Russia  to  ask  for 
an  audience  and  to  send  him — Ruaaian  Minister — the  f  oUow- 
inc  communication: 
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llM  fleeretary  of  Stale  inetnwlB  me  to  inform  you 
mj^m*  has  received  troes  a  levp*  number  of  proial- 
■■it  dtlaeoa  d  the  United  Statce  of  all  religious  amiiauona.  and 
oecupylng  tbm  hlgheet  positions  in  both  public  and  private  life, 
a  rwpectful  petition  addreaeed  to  His  Ifajesty  the  Emperor  relat- 
ing to  the  condition  of  the  Jews  in  Russia  and  running  as  foUowa. 

Attached  to  the  official  letter  was  the  original  of  a  resolu- 
on  the  matter  that  had  been  adopted  at  a  meeting  of 
In  Mtw  York  City  of  which  ex -President  Cleveland. 
8eth  Low.   and   Jacob  D.   Schurman.   president   of 
Ooniell  Unlveraltar.  were  the  speakers.    The  resolution  is 
at  this  point: 


Mttolvtd,  That  the  people  of  the  United  SUtee  should  eserelae 
sueb  influence  with  the  Oovernment  of  Russia  as  the  ancient  and 
unbroken  frlsadahlp  between  the  two  nations  may  justify  to 
stay  the  spirit  of  persecution,  to  redress  the  Injurlss  inflicted 
upon  the  Jews  of  K^hlzMlI.  and  to  prevent  the  recurrence  of  out- 
breaks such  as  have  amaaed  the  clvlllaed  world. 

Seventh.  Secretary  of  State  Hamilton  Fish— April  18. 
lino— our  Qoyenunent  interposed  its  good  offices  through 
the  American  consul  In  Japan  against  the  contemplated  de- 
portation of  700  Japanese  Christians — not  American  citi- 
eens — "  to  parts  unknown."  The  date  of  that  lengthy  let- 
ter of  protest  was  January  3.  1870.  and  It  can  be  found  in 
the  fUee  ef  the  State  Department.  Note  what  Secretary 
Fish  said  to  the  American  consul  in  Japan  after  the  protest 
had  prevented  their  deportations: 

Oto  April  It.  1870.  Ifr.  Hamilton  Pish.  Secretary  of  Btato  of  the 

~  ~    ~  autea.  addreaeed  a   letter   to  Ur.  DeLoog.   the   American 

to  Japan,  saying.  In  part,  that  "the  Individual  and  eo- 

-.J  aCertsyou   have  made   to  prevent  persecution  of  this 

I  ite  «*MaUy  approved  by  the  Department.'* 

Why  does  Mr.  CordeU  HuH  refuse  to  study  the  statesman- 
like diplomacy  of  his  Illustrious  predecessors?  Is  he  lest 
enlightened  or  less  courageous  than  John  Forsyth.  Lewis 
Cass.  William  Bvaits,  Hamilton  Fish.  James  O.  Blaine,  and 
John  Hayf 


It  is  a  matter  of  public  record  that  the  legislative  branch 
of  the  Oovernment  (Congress)  has  on  several  occasions 
rteolutions  directed  to  the  attention  of  foreign  gov- 
tn  behalf  of  outraged  and  unpiwitd  citiaens  of 
other  oountrlee.    Citations: 

1.  Senate  Bsaolve  No.  a41— July  M.  1916.  asking  for  clemency  m 
tte  treatment  of  Irish  poUtleal  prlaoners. 

a.  SenaU  Reeolve  No.  48— May  29.  IBl*.  sapreeiioti  of  Its  sympa- 
thy for  the  aspirations  of  the  Irish  people  for  a  government  of 
their  own  choice. 

S.  Senate  BaeoAve  No.  M»— December  la.  191»— requerttag  the 
State  DepartBiBt  to  furnish  Senate  with  Information  as  to  the 
and  ezecuttaB  of  pogroms  against  the  Jewlsli  laoa  in 


4.  Senate  Reeolve  No.  10«— August  S.  1919— oaUlng  for  InvssU- 
of  outra«ea  upon  clUaene  of  the  United  Statea  in 


-HSiuHaoa  poucT 

We  are  told  that  America  cazmot  intercede  and  that  what 

takes  place  in  Mexico  is  of  no  concern  to  Americans.    We 

continue  to  hear  much  concerning  the  policy  of  "  the  good 

neighbor  **  in  relation  to  our  affairs  with  Mexico  and  we 


diould  cease  our  efforts  to  influence  the  foreign  policy  of 
oar  Oovernment.  With  precedent  to  support  my  conten- 
tions, the  poUcy  of  "the  good  neighbor"  offers  an  Ideal 
avenue  for  intereearion  by  the  United  States  in  beluOf  of 
men  of  all  creeds.  In  Mexico,  that  they  may  be  released 
from  the  satanlc  code  under  which  they  find  themselves. 
The  "  good  neighbor  "  policy  is  sound  and  applicable  to  the 
situation  existing  in  Mexico,  but  a  challenge  of  greater  mag- 
nitude Is  at  hand:  that  challenge  subordinates  the  "good 
neighbor  "  policy  to  the  duty  of  our  Oovernment  to  iirotect 
the  property  of  its  citiaens.  which  in  this  case  is  being  con- 
flaeated  by  the  Mexican  Oovernment.  Our  "good  neigh- 
bor" policy  for  almost  100  years  (1841)  has  on  numerous 
occaslom^  been  extended  to  protect  persons,  even  not  Amer- 
icans, from  religious  persecution.  These  intercessionji  have 
been  done  in  accord  with  the  principle  of  "  the  good  neigh- 
bor." 

Tb  the  everlasting  credit  of  the  noUe  Jewish  race  in  .Amer- 
ica it  can  be  said  that  because  of  their  forcefulness  and 
organization  they  have  on  numerous  occasions  received 
from  our  Oovernment  the  ezerdae  (tf  its  mli^ty  Infiuence 
In  t)ehalf  of  their  persecuted  brethren  in  foreign  lands. 


nOBT    U  Ml  I' SB   STA' 


ow  MMLUaoxn  rtaamcvTiom  nr 


lAirr 


Since  this  was  a  Just  and  proper  exercise  of  the  resources 
of  both  diplomacy  and  statesmanship.  I  am  in  hearty  accord 
with  every  movement  that  aims  to  enlist  the  influence  of 
our  Oovernment  In  a  humane  cause,  and  I  am  at  a  loss  to 
understand  why  this  principle  cannot  be  consistently  applied 
now.  It  was  fitting  and  proper  for  the  repre8entati^  es  of 
our  Oovernment  In  the  Senate  of  the  United  States  2  years 
ago  to  express  their  disapproval  of  the  policy  of  Hltltrr  to- 
ward Jewi^  men  and  women  in  Oennany.  With  you:-  per- 
mission, Mr.  Speaker,  I  shall  submit  excerpts  from  the 
speeches — reference,  CoifGaxasioifAL  Rscoko.  June  10.  1933. 
pages  5538-5540.  5589-5598 — of  various  Senators  on  that 
occasion.  It  should  t>e  noticed  that  this  senatorial  protest 
was  led  and  inspired  by  the  leader  of  the  Democratii:  ma- 
jority. Senator  Robinson,  of  Arkansas: 

M»^<"g  due  iJlowance  for  the  exaggeration  and  mlsrepneenta- 
tlon  which  inevitably  color  reports  of  cruel  Incidents,  there  appears 
conclusive  evidence  that  the  Nazi  administration  has  startlod  and 
shocked  mankind  by  the  severe  policies  enforced  against  Jews — 
even  thoee  of  only  part  blood. 

The  evidence  to  which  reference  Is  made  la  found  (1>  In  ad- 
dreeees  delivered  by  German  oOelals.  Including  Chaneelor  HlUer 
and  hU  Minister  of  Propaganda.  Dr.  Ooebbels:  (2)  In  the  Mlltorlal 
pollales  of  many  newspapers:  (9)  m  the  remarks  of  speakers  to 
mass  meetings  of  German  citiaens;  (4)  in  Nasi  songs;  and  (5)  In 
the  legislative  and  administrative  political  program. 

Senator  MrrcALr.  of  Rhode  Island: 

Th«re  la  no  nation  on  earth  which  can  afford  to  lose  tbt;  faith 
and  respect  of  other  natlona.  Granted  that  peace  and  progreas 
are  d^^aadant  npon  tolerance  and  understanding  among  ])eoples 
of  the  world,  we  as  a  nation  can  only  declare  the  exUtence  of 
racial  and  rellgloxis  prejudice  to  be  untenable  with  the  liiterna- 
Uonal  Ideal  Aggressive  action  based  upon  rellgloxis  or  racial 
prejudlee  on  the  part  of  any  government  must  neceeearUy  Iwoome 
a  matter  of  world  oonoem. 

A  violation  of  the  doctrine  of  religious  freedom  In  any  ])art  of 
the  world  Is  a  blow  at  the  ideal  that  all  Amerksana  have  sought 
to  perpetuate. 

As  a  consaqveaea  of  tlMae  things  the  United  States  should  view 
with  grave  concern  the  racial  persseutlon  apparent  In  Gfrmany 
and  shoxild  raise  Its  voice  In  proteet.  Only  with  universal  toler- 
aaea  and  understanding  among  all  people  of  the  world  can  clvUI- 
aatlon  hope  to  establish  and  perpetuate  a  unlveml  community 
of  peace  and  good  will. 

Senator  Copxlams.  of  New  York: 

I  am  glad  the  Senator  from  Arkansas  (Mr.  Romvaow]  has  seen 
ftt  to  enlighten  us  as  he  has.  and  to  make  the  statement  that  he 
did.  I  know  that  what  he  has  Mid  tlUs  morning  will  put  hope 
and  Joy  into  many,  many  hearts  in  the  State  of  New  York  and 
throvgiiont  awr  eovatry. 

It  waa  bai  aiaa  of  onty  aameetness  In  this  partlcxilar  matter  that 
X  dealred  In  oooBactlon  with  the  statements  which  have  been 
made  by  the  Senator  from  Arkansas  and  the  Senator  from  Rhode 
Island,  to  say  Just  thu  word  m  tribute  to  the  Jewish  population 
of  our  country. 

Senator  Walsb,  of  Maasachuaettg: 

The  Senator  from  Arkansas  |Mr 
dsely  and   eloqusotly   my  own 


I  has  Interpreted  oon- 
tlmants.   and.  I  bellava.   the 
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aanttaaeata  of  all  Senataoa.  In  hla  plaa  for  tka  UbaratUm  from 
persecution  of  the  Jewish  people  In  Germany. 

Let  It  be  known  far  and  wide  that  the  JCwlali  pecfde  who  are 
the  vlctlma  of  the  present  wave  of  fntoleranfla  m  Oaraaany  have 
the  unmistakable  support  and  sympathy  of  all  Americans.  The 
men  and  women  of  Jewlah  faith  In  America,  have,  with  commenda- 
ble unanimity,  been  deeply  atlrred  by  the  starfUng  reports  that 
have  come  to  them  fkom  their  brethren  aeroaa  the  Atlantic,  and 
their  plea  for  freedom  la  supporled  by  every  elaaa  and  group  of  our 
citizens. 

There  U  no  need  of  reiterating  the  facta  that  the  Senator  from 
Arkansas  and  others  have  expreaaad.  The  raeord  la  one  of  enmAtf. 
shocking  to  all  lovers  of  radal  and  nllgloaa  fraadosn.  Let  us 
hope  that  the  sentiments  of  syoctpathy  and  supports  ao  unanimously 
entertained  here  In  the  Senate  and  throufl^out  America,  and  the 
promxilgatlon  of  theae  views  through  dlplomatle  chsmnels,  will 
result  In  the  awakening  of  the  present  Oerman  Oovernment  to 
the  neceeslty  and  impo^anee  of  reatorlng  equality  of  opportunity 
and  political  freedom  to  the  Jewa  of  Qcrmanj. 

Senator  Hatfield,  of  West  THrglnla: 

I  dealre  to  Join  the  dlsttngulehad  Sanater  ftom  Arkansaa.  the 
dlstlngul/aed  Senator  from  Rhode  Island,  and  tlia  dlstlngalahed 
Senator  irom  Massachusetts  In  paying  a  tribute  to  the  Jewish 
people.  The  Jew  has  always  been  a  patriot  to  the  land  that  gave 
him  Mrth. 

Senator  Ttdzngs,  of  Maryland: 

Mr.  Preaident.  for  Juat  a  moment  I  would  Ilka  to  say  that  the 
speech  made  by  the  Democratic  leader  today  concerning  the 
treatment  of  the  Jews  In  Germany  was  a  splendid  presentation 
la  a  very  tolerant  and  proper  way.  X  baartlly  andorse  every  word 
that  he  said. 

I  recall  that  when  Thomas  Jefferson,  the  founder  of  tht  Dento- 
cratlc  Party,  died  he  requested  that  there  be  three  things  placed 
upon  his  tombstone: 

"  That  he  waa  the  anther  of  tha  Dadazattoa  of  mdependanoa: 
that  he  was  the  father  of  the  statute  for  religious  freedom  in  the 
State  of  Virginia;  that  he  waa  the  fotmder  of  the  University  of 
Vlrgmia," 

He  had  been  Preaident  of  tha  United  Statea.  Vfc^  President  of 
the  United  States,  and  Ambaaaador  to  France;  but  he  wrote  his 
record  in  things  that  would  promote  human  progress. 

As  a  Democrat,  an  American  elttaen,  and  a  Senator  from  Mary- 
land, I.  too.  want  to  join  in  reapectfvl  protest  agalnat  the  treat- 
ment of  the  Jews,  and  utter  a  word  of  sympathy  for  the  Jews 
at  this  time  when  they  are  vlctlma  of  Intolerance. 

I  want  to  thank  the  Senator  from  North  CanAlna  for  giving  me 
this  brief  moment  to  endc»ae  moat  hearttty  tha  splendid  senti- 
ments expressed  by  the  Senator  Iraat 


Senator  Lewis,  of  Illinois: 

Mr.  President.  I  rose  merely  that  X  might  join  with  the  senti- 
ment of  the  Senator  from  Msiryland  In  giving  endorsement  to  the 
elaaslc  utterance  and  eloquent  oration  of  t^  aenator  from  Ar- 
kansas upon  the  subject  of  the  Individual  liberty  of  the  man. 

It  win  please  all  of  us  to  hear  and  to  know  thiat  the  adminis- 
tration has  received  aasuranca  that  whatever  baa  been  transpiring 
from  any  quarter  that  worked  an  Injuattoe  or  oppraaaloa  to  the 
Jewish  people  has  ceased  by  tha  ocdars  of  thoas  in  charge  and 
ooDtrol  of  government  in  Germany,  and  that  there  will  be  a 
ectttiniiance  and  complete  aapervlslon  and  obaei  f anoe  in  every 
form  that  h«eafter.  whatever  ana  trlaadly  aatton  might  say  to 
another  friendly  nation,  everything  wUl  be  dana  to  Insure  security 
of  life,  the  protection  of  piupaity.  and  rallgloua  freedom  of  the 
Jewish  citiaens  resident  ta  Ocxmany  or  anywhere  dse  where  the 
United  Statea  may  have  an  appwiprlata  veiee  to  eaforoa  It. 

Senator  Wagnkr,  of  New  York: 


Mr.  President,  the  majority  leader  of  the  Senate  has  again  given 
evidence  of  his  splendid  Judgment  in  raising  today  on  the  floor 
of  the  Senate  the  queation  of  rellgfoua  tototaranoa  and  discarlml- 
natlon  against  the  Jewish  people  m  Genmny.  "nua  enough, 
these  are  the  closing  houra  of  an  emergency  seiloD  of  Congreas. 
but  I  am  In  full  accord  with  the  Senator  from  Arkansas  in  his 
judgment  that  the  eatabllahment  of  toleranee  and  religious  liberty 
Is  a  matter  of  the  utmost  emergency  and  deaervaa  ttiorough  ooa- 
alderatlon  by  this  body  before  It  adjouma. 

The  emergence  of  this  destructive  spirit  Is  of  conoem  not  only 
to  the  Jewish  people;  it  is  a  memaee  not  only  to  the  German 
people,  but  It  threatens  to  blot  out  evacy  bape  of  mankind,  for 
the  disrupting  force  of  prejudiee  q^reada  en  the  wings  of  the 
wind  and  blights  every  ^x>t  of  ground  over  which  It  swe^M. 
If  not  checked  at  an  early  stage.  Ma  conaequencea  are  too  hor- 
rible for  contemplatlaa. 

Shall  we  again  re^  the  hellish  harveat  of  human  hate?  la  tha 
shamefiil  record  of  man's  folly  to  be  lengthanadT  I  cannot  ba- 
lleve  that  the  Uberty-lovlng.  peace-loving  people  of  the  world 
win  tolerate  It. 

I  appeal  to  the  people  of  Amerloa  and  to  tha  oonsclenoa  ef 
Bkanklnd.  I  do  not  aak  anyone  to  meet  force  with  force,  or  to 
meet  hatred  and  prejudice  with  mora  hatred  and  more  preju- 
dice. At  the  same  time,  we  must  leave  no  doubt  of  our  utter 
dleapproval  ot  the  p^lcy  now  being  pursued  in  Germany. 

I  am  not  drfendlag  a  creed  or  a  raee.  Nettber  Judaism  nor 
Germanism  la  the  Isaua;  the  sm  lailiwiss  of  human  Itfa  and  Ideals 
la  the  issue.    The  peace  of  the  woild  la  at  stake. 
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The  WQdd  cannot  raeover  ao  long  aa  dlaooed  and  hataad  are 

poisoning  the  springs  of  hxnnan  activity.  Our  only  hope  lies  m 
cementing  bonds  of  trlendOilp  and  In  bulldtog  the  progreas  of 
mankind  upm  the  nobility  oi  man,  regardless  of  raoe  or  creed. 

THs  ooMTaasT  aaiwaaw  jrms  to,  itss.  aws  jvm  le,  leas 

"Die  tribute  paid  the  Jewish  race  by  these  statesmen  was 
warranted  by  the  long  generations  of  loyalty  and  patriotism 
of  the  rac€  to  America.  It  was  equally  proper  for  Mem- 
bers of  the  Senate  to  warn  the  Oerman  Government  that 
their  practices  of  religious  intolerance  could  not  command 
the  respect  of  Americans.  If  such  utterances  were  made 
(and  I  should  like  to  assume  they  were)  in  good  faith,  on 
the  occasion  of  an  outburst  of  intolerance  by  Hitler,  answer 
if  you  win,  Mr.  Speaker,  why  these  liberals  in  the  Senate 
have  not  raised  their  voice  in  protest  at  the  intolerance  of 
the  present  Mexican  Oovenunent? 

Two  years  ago  today,  Mr.  Chairman,  at  this  very  hour,  ei^it 
United  Statiis  fienators,  obviously  with  administration  sup- 
port and  led  by  the  leader  of  the  Democratic  majority,  rose 
to  voice  Indignant  protest  against  a  persecution  that  can- 
not compare  in  atrocity  or  in  duration  with  the  savage 
attack  on  Qod  in  Mexica  Can  you  point  to  one  speech  in 
the  Senate  in  20  years  on  this  subject?  Why  should  there 
be  silence  and  this  dlscrtmination? 

a  ootrraaar  Uf  urataatnoaa 

It  is  easy  to  cont^nplate  the  outburst  of  indignation  and 
the  perscHial  coosequences  that  would  ensue  were  the  Ameri- 
can Ambassador  to  Germany  to  accord  such  aid  and  com- 
fort to  the  Hltl«r  regime  as  that  which  Ambassador  Daniels 
has  given  and  ccmtinues  to  give  to  the  Calles  dictatc^ship  In 
Mexico.  Ambassador  Dodd,  our  envoy  to  Berlin,  far  from 
maintaining  silence  on  happenings  under  Hitler's  admlnls- 
tratlcm,  tcxA  occasion,  in  the  most  painted  mannn',  to  lec- 
ture the  German  Government,  not  from  the  vantage  point  of 
a  foreign  platform,  but  upon  the  very  coU  of  Germany.  Our 
State  Department  maintains  a  sublime 'composure  tn  the 
face  of  the  r^lgloin  intcderance  and  confiscation  of  the 
property  of  Americans  at  our  very  door  under  the  direction 
of  Beefawbub's  proconsul.  Phitaroo  Calles.  Not  alone  has 
our  Government  refused  to  do  what  eight  former  Presi- 
dents and  Secretaries  of  State  have  done  on  previous  oc- 
casions in  behalf  of  (H>pre88ed  pe<H>le8  of  other  lands,  but 
we  have  permitted  our  Ambassador  to  Mexico,  Joenduis 
Daniels,  to  hearten  and  encourage  Calles  by  public  addi'i— 
and  private  assurances. 

n  is  a  well-recognised  principle  of  the  law  of  nations  tb«t 
when  one  nation  conducts  its  intemai  affairs  in  such  a 
manna*  as  to  taijure  the  tranquilfty  of  another  nation,  sfcronf 
ofllcial  representations  may  be  made  to  the  offending  govern- 
ment. If  there  be  any  doubt,  Mr.  ^Deaker.  that  the  traik- 
quiUty  of  50,000,000  Christians  and  Jews  has  been  dlstoilied 
by  title  Intolerance  of  the  Mexican  Government,  let  tfaem 
read  the  religious  press.  The  American  Christian  and  Jew 
have  an  incontestable  rii^t  to  expect  and  require  their 
government  In  pursuance  ci  (he  pdUey  oi  the  "  good  neigh- 
bor "  to  Intercede  for  the  on^ressed  and  persecuted  Mexicans, 
among  i^xise  corellglooists  are  found  (me-half  of  the  total 
population  of  the  United  States. 


AnaaicAjra 


Aire  BVLOMACT 


I  have  tried.  Mr.  Chairman.  In  the  time  allotted  to  me  to 
present  to  my  coUeagues  a  case  based  upon  facts  of  ttie  sav- 
age endeavor  that  is  being  made  right  at  our  doors  in  this 
the  twentieth  century  to  crush  out  every  vesttge  of  human 
liberty,  ever  scintilla  of  individual  rights.  It  Is  the  greatest 
issue  of  our  day;  a  militant,  organised  attack  on  the  God  of 
all  religions.  It  makes  no  difference  what  religloQ  you  pos- 
sess or  what  walk  ot  Itfe  you  follow,  the  sabotage  of  faumam 
rights  in  Mexico  diould  prodnoe  a  reaction  of  faorrcr  In  every 
decent  American  who  knows  of  them. 

The  wave  of  communism  that  during  the  past  7  yean  ha* 
broui^  disaster  and  chaos  and  a  succession,  of  bloody  massa- 
cres in  the  Provinces  of  China  is  now  firmly  entrenched  la 
our  Western  Hemisphere  attempting  to  take  complnte  pos- 
session of  Mexico,  standing  as  a  menace  at  the  threslvdd  of 
America.  History  relates  that  when  Carthage,  the  heredi- 
tary enemy  of  Rome,  lifted  her  head  !n  pride,  Cato  in  ttks 
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Roman  Senate  IMW  Mued  to  cry,  "  C»rth»fe  delenda  est— 
Ctetiutfe  must  be  destroTed.'*  HU  persistent  demands  bore 
ft^  and  Carthage  was  diaUwfad  We  Americana  continue 
Iq  regard  the  approach  of  communism  with  indifference,  as 
the  United  States  of  America  was  too  secure  in  her 

^ ^  and  supremacy  among  the  other  nations  to  ever 

fan  a  victim  to  communism. 
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"nw  doty  Is  plainly  upon  the  President  of  the  United 
States  to  speak  his  disapproval  of  the  bartMurous  policies  of 
the  present  Mexican  Oovcmmcnt  and  thus  protect  the  lives 
and  property  of  Americans  and  reiterate  the  doctrine  of 
yiw.«n  rights  that  has  been  so  eloquently  expressed  by  many 
<tf  his  jit  edit  asw  in  in  ofBce  under  similar  circumstances  to 
those  that  exist  in  Mexico  today.  There  are  criUcal  uoo- 
meata  in  the  slow,  upward  jaugieM  of  civilization  and  In 
the  history  of  the  defense  of  human  rights  when  "  silence  la 
aol  iwitrnUtT  but  consent."  I  for  one.  Mr.  Speaker,  beliere 
n»mk  In  the  words  of  Lincoln.  "  the  true  liberal  is  concerned 
about  the  cause  of  liberty  everywhere."  And  he  who  re- 
gards with  eq\ianlmity  the  spectacle  of  his  good  neighbor  in 
^very  is  soon  apt  to  find  that  chains  are  being  forged  In 
order  to  form  a  prison  house  for  his  own  life,  liberty,  and 

I  repeat.  Mr.  Speaker,  that  in  the  present  in- 

I  •*  iUcnce  is  not  neutrality,  but  oonsent." 

The  CHAIRMAN.    All  thne  has  expired.    Without  objec- 
the  Clerk  will  read  the  committee  amendment  in  lieu 
«C  the  Mil. 

There  being  no  objection,  the  Clerk  read  the  committee 
amendment,  as  follows: 

Sui^e  out  all  art«r  Um  tnacting  elauM  and  tomrt  In  Ueu  thereof 
tlM   foUowtng: 

That  Metioo  as  of  th«  act  mtlU^d  "An  act  to  oontrol  tha  manu- 
taelur*.  traaqyortatlon.  pownwlnn.  and  aal*  ot  alcoholic  beTcragw 
In  th«' Dlstrlet  9i  Columbia".  approTWl  January  34.  19S4.  •• 
amcndwl.  la  aaMMM  by  adding  at  Um  end  thereof  a  new  euh- 
MeUon  to  be  letterJb  (k)   and  to  read  aa  folloiM: 

"(k)  In  order  to  insure  the  coUectlon  of  taxea  and  revenuaaa 
■Wldad  In  una  act.  It  thall  hereafter  be  unlawful  for  aoyperaon 
m  transport,  import,  bring,  or  have  delivered,  directly  oe  indpectly. 
into  the  OMHet  of  Oatambla.  alcoholic  be»«ragea  iggiigsHag  snore 
than  la  qfassti  <lwtifg  any  calendar  month:  Pnmmtm,  aeiMMr. 
Th^t  thii  lubeerttnn  shall  not  applj  to  dealers  llcenaad  hareundar 
or  apply  to  tha  transportation.  importaUon.  or  bringing  Into  tha 
pitrtet  0*  Columbia  for.  or  delivery  to.  soeh  dialsri.' 

Obc.  a.  Section  13  of  the  aakl  act  la  amaadad  toy  adding  at  the 
•nd  thereof  a  new  aenlMMS.  aaeh  new  asntance  to  read  as  follows: 
'  No  holder  of  a  retailer's  license  class  A  or  class  B  shaU  keep  such 
qnm  for  buslziew  at  a  time  when  the  sale  of  alcoholic 
l^aueh  lltjanuas  Is  prohibited  by  thie  act  cr  the  regula- 


Thla'seetlOD  ot  thto  amendatory  act  shall  not  become  effeeUve 

until  February  I.  i»S«  _^       ..  ^_^  w- 

mc  S.  Subaactlona  (g)  and  (h)  of  sectlOB  11  are  amended  by 
aggf  f  At  the  end  of  the  flret  paragraph  at  eode  the  followtag : 
**f«*  aieffh^le  acTeragee  offered  for  sale  or  sold  toy  the  holder  of 
audi  UesMaa  aaay  be  dispUyed  and  dlapenaed  m  fuU  sight  ot  tb» 
purchaser.' 

Sac.  4.  SubaectSon  (h)  of  secUon  11  la  — sails il  by  adding  at 
tha  end  of  the  ftret  paragraph  thereof  a  new  seatanee.  tha 
to  read  aa  foUowe:  "  No  bsTeragee  shall  be      . 

for  aarvlee  tn  the  space  in  which  beverages  are  sold  or 

•seapt  at  a  aarvlee  bar.  tahla.  or  counter,  which  is  hereby 

Such  servtoe  bar.  tahle.  or  aaaaasr  ahan  aNker  (1)  be 

•o  partly  sarrounded  by  a  rafltng  or  other  obatruetlan 

such  Mrvlea  bar.  table,  or  oo\mter  at  least  3  feet  and 

ot  such  a  character  aa  to  indicate  to  a  etvSoaMr  that  he  la  not  to 
pass  or  go  wtthla  such  railing  or  othar  ubaUUflttOU.  and  a  cus- 
■IMV  shall  not  be  parmltCM  to  approach  such  bar.  table,  or  ooun- 
fir  within  such  railing  or  other  obstruction,  or  (3)  be  equipped 
a  eoBtrlvaiiee  made  of  giaaa.  wood,  metal,  er  e«bar  material. 
for  a  height  at  at  leaat  13  Inehea.  Ui  wlilah  isav  be  placed 
for  mrrie*  to  waiters,  which  aald  eontrlvaaoa  shaU  be 
"to  tha  front  and  sklee  of  such  aarrlca  bar.  tahle.  or  counter 
to  ausfaJMiiiia  Soeh  eervlee  bar.  table,  or  cotmter  shall 
be  wed  as  a  drlaking  bar  and  shall  remain  stationary  while 

for  the  service  of 


Mr.  PALMI8ANO.    Mr.  Chairman.  I  offer  an  amendment 
to  the  eoBimittee  amendment,  which  I  send  to  the  desk. 
Um  Clirk  read  as  follows: 

Pal- 


to  the  eoaamtttae  aaMOdBant  offered  by  Mr. 
4.  Une  n.  strike  out  the  seetloa. 


On 

Mr.  WADSWORTH.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word,  for  the  purpose  of  asking  the  gffitlwnan  to 
explain  the 


Mr.  PAUCtSANO.  Mr.  Chairman,  the  amendment  strikes 
out  section  4  of  the  committee  amendment,  which  requires 
a  S-foot  bar  so  that  you  cannot  get  anywhere  near  the  at- 
tendant of  the  bar.  Originally  the  committee  eliminated 
this  section,  but  somehow  or  other  in  the  rush  it  got  in  any- 
way.   This  simply  strikes  out  that  section. 

Mr.  WADewORTH.  This  la  the  section,  as  T  understand 
It.  that  in  effect  provides  that  the  place  at  which  Uquors 
are  mixed  or  served,  to  be  consumed  on  the  premises,  must 
be  open  to  the  view  of  the  customers? 

Mr.  PALMISANO.  Yes;  but  It  says  there  must  be  a  rail 
around  the  bar  so  you  cannot  get  near  the  bar. 

Mr.  WADSWORTH.     Is  that  to  keep  the  customers  away? 

Mr.  PALMISANO.  The  gentleman  is  speaking  of  the  open 
bar?    This  does  not  prevent  that    This  section  got  in  there 

by  mistake. 
Mr.  WOOD.    Will  the  gentleman's  amendment  strike  out 

section  4  in  its  entirety? 

Mr.  PALMISANO.    Yea. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  to 
the  committee  amendment  offered  by  the  gentleman  from 

Maryland. 
The    amendment    to    the    committee    amendment    was 

agreed  to. 
Mr.  WOOD.    Mr.  Chairman.  I  offer  an  amendment,  which 

I  send  to  the  desk.. 

The  Clerk  read  as  follows: 

Amendment  offered  by  l£r.  Wooo:  On  page  4.  Unee  •  to  17, 
InoliMlve.  strike  out  segtlon  3  of  the  committee  amendment. 

Mr.  WOOD.  Mr.  Chairman.  I  can  see  no  good  reason  for 
section  2.  but  I  can  see  a  great  deal  of  danger  that  may 
follow  from  the  enactment  of  this  regulation.  I  do  not 
think  we  ought  to  give  either  the  liquor  stores  or  the  Liquor 
TYuBt  a  monopoly  in  the  sale  of  intoxicating  Uquors.  I  am 
heartily  in  favor  of  the  remainder  of  the  bill  because  I  do 
not  believe  it  corrupts  the  morals  of  any  man  who  desires 
a  drink  if  he  watches  the  bartender  or  the  drink  dispenser 
mix  the  drink.  I  do  not  think  it  is  necessary  for  the  bar- 
tender or  the  drink  dispenser  to  dodge  back  into  a  little 
secluded  place  to  mtai  this  drink  and  then  serve  it  after- 
ward, and  the  eortOBer  not  know  what  goes  into  the 
drink.  However.  I  doubt  seriously  the  advisability  of  sec- 
tion 2.  and.  as  I  said.  I  hope  we  will  not  allow  the  liquor 
Interests  to  inject  this  type  of  legislation  Into  our  liquor 
raculatlons  oar  the  laws  of  the  various  States. 

Mr.  Chairman,  I  am  not  in  anywise  attempting  to  Im- 
xragn  the  motives  of  those  who  have  presented  this  bill  or 
thoee  who  favor  It,  but  I  do  believe  they  do  not  see  the 
daiMPtr  of  oompeUliv  drug  stores,  grocery  stores,  and  other 
cstabUshments  to  eloae  at  the  same  time  as  the  liquor  stores 
close.  Of  course,  this  means  that  no  drug  store,  no  grocery 
store,  or  any  other  general  retail  establishment  will  be  able 
to  handle  liquor.  It  will  give  the  liquor  stores  an  absolute 
monopoly  on  bottled  goods,  or  liquor  sold  in  containers. 

It  Is  a  well-known  fact  that  thaie  large  disUlleries  have 
thousandi  ai  ttqvor  stores  throughout  the  United  Stataa. 
They  get  aona  man  to  open  a  liquor  store  and  attach  hia 
name  to  It  and  he  gets  a  license,  but  the  real  ownership  of 
the  store  Is  vested  in  one  of  the  four  large  distilleries  that 
distill  almost  all  the  liquor  sold  in  the  United  SUtes. 

I  hope  the  acting  chairman  of  the  committee  will  accept 
the  amendment,  because  I  want  to  vote  for  the  bill.  I  want 
to  eliminate  thaaa  little  places  that  the  bartender  or  the 
dispenser  of  ttquor  has  to  dodge  around  in  order  to  mix  a 
drink.  I  think  it  is  preposterous  to  have  such  a  regulation. 
The  section  ought  to  be  eliminated  and  we  ought  not  to 
give  these  liquor  stores  an  entire  monopoly  on  the  sale  of 
liquor.     I  Applause.  ] 

Mr.  PALMISANO.  Mr.  Chairman.  I  hope  the  committee 
will  not  adopt  this  amendment. 

It  is  ridiculous  to  state  that  some  individual  drug  ston. 
by  being  permitted  to  have  a  Ucenae,  is  going  to  endanger 
and  put  out  of  buainaes  this  great  monopoly  of  liquor  dis- 
UUeriea.  If  there  Is  a  monopoly  no  individual  drug  store 
or  group  of  drug  storoa  la  going  to  bring  about  any  such 
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resolts.  Such  a  dtetlDery  ean  eome  Into  the  District  of 
Columbia  and  under  a  disgulae  have  its  cmplofyeea  open  ujp 
a  liquor  atoro  or  a  drug  store  and  anderaea  any  man  who 

attempts  to  go  Into  the  business.  There  is  no  danger  that 
they  are  going  to  have  any  more  of  a  monopoly  than  they 
have  today.  We  tried  to  prevent  any  mooopoly  when  the 
bill  was  first  Introduced  and  I  belpad  to  pass  it  in  this 
House.  At  that  time  we  tried  to  prevent  a  monopc^  by 
prohibiting  any  one  man  or  any  one  eorporatioa  or  group 
from  having  more  than  one  license,  in  order  to  spread  it  out 
among  the  various  people  <tf  the  District. 

I  say  that  we  should  put  out  of  business  any  man  who  vio- 
lates the  law.  Let  these  dniggists  or  theae  grocers  say.  "  Put 
in  the  bin  an  amendment  that  if  we  violate  the  liquor  laws 
we  are  to  go  out  of  business  in  the  DtBtrlct  of  Columbia  hi 
the  distribution  of  medicine  or  anything  else."  Tliey  will 
not  dare  to  do  this.  I  was  willing  to  pot  In  such  an  amend- 
ment to  protect  them  in  that  respect  if  they  would  accept 
it  and  if  my  colleague  win  offer  an  amendment  that  anyone 
who  violates  the  liquor  license  law  Is  luxihiblted  from  going 
Into  business  in  this  District  that  requires  a  license,  I  wiU 
accept  it. 

I  want  to  prevent  the  retom  of  prohibition,  the  thing  we 
were  fighting  to  repeal  for  IS  years,  and  I  say  the  only  way 
we  can  prevent  Its  coming  back  is  by  preventing  the  licensees 
from  violating  the  law.  When  you  do  this  there  will  be  no 
danger. 

[Here  the  gavel  fell.] 

Mr.  DOCKWlHiKR.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word  of  the  committee  amendment. 

Mr.  Chairman,  I  am  one  of  thoee  who  before  I  was  sent  to 
Congress  fought  for  the  repeal  of  prohibition.  We  have  very 
short  memories.  I  think  during  the  period  when  we  had 
the  strictest  prohibition  laws,  when  repeal  was  farthest  from 
us,  when  the  eighteenth  amendment  was  in  effect,  the  only 
Institution  in  this  country  that  we  regarded  as  being  entitled 
to  dispense  and  sell  alc<dK>lic  bevomges  was  the  drug  store. 
Clearly,  the  committee's  amendment  with  this  isrovision  in- 
tends to  prohibit  the  drug  store  from  being  a  dispensary  of 
alcoholic  beverages. 

Mr.  Chairman,  as  I  see  this  provision  it  plasrs  directly 
into  the  hands  of  the  liquor  business  in  this  country.  It  is 
a  premeditated  act.  Whether  the  committee  knows  it  or 
not,  and  I  do  not  impugn  their  motives,  it  is  premeditatedly 
intended  to  play  into  one  channel— the  liquor  business  of 
this  country. 

Mr.  Chairman,  the  amendment  to  strike  out  this  provision 
should  carry.  Let  me  tell  you  that  we  will  have  a  return 
of  prohibition,  the  like  of  which  we  have  never  experienced, 
If  we  continue  to  pass  laws  to  hedge  in  and  place  conditions 
upon  the  sale  of  alcoholic  beverages;  if  we  begin  to  eliminate 
this  store  and  this  institution  from  its  sale  until  we  have 
narrowed  it  down,  as  was  the  case  before  prohibition,  to  cer- 
tain types  of  stores  and  certain  great  trusts  in  this  country. 

You  make  a  mistake  by  sasring  certain  institutions  cannot 
sell  liquor  at  this  time,  because  when  you  do  this  you  make  a 
mystery  of  liquor.  Why,  in  my  great  State  of  California, 
anybody  with  the  price  of  $5,  whether  it  is  a  grocery  store,  a 
florist  shop,  or  drug  store,  or  liquor  store,  or  dry-goods  sUure, 
or  any  other  kind  of  shop,  can  sell  alcoholic  beverages,  and 
this  is  a  condition  that  should  prevail  throughout  the  United 
States.  If  you  make  a  mystery  ot  this  thing  and  set  it  up 
as  something  terrible  and  something  inimical  per  se,  of 
course,  we  will  return  to  the  old  situation. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.    I  yield. 

Mr.  WOOD.  Is  it  not  just  poasiMe  tliat  if  we  pass  this 
law  with  section  2  in  it,  eventuaUy  we  will  have  another  WU 
in  here  providing  for  the  elimination  of  Uquor  stores  and 
providing  that  the  saloons  only  may  handle  the  bottled 
goods  and  the  drinks? 

Mr.  DOCKWEH^R.  Absolut^:  and  if  we  have  any 
memory  about  this  thing  we  will  realise  that  we  are  going 
right  back  to  the  old  era. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  trom  Missouri. 

The  amendment  was  agreed  to. 


Tbe  CHAIRMAN.  Tht  questioii  is  on  the  adoption  of  tho 
wftfwmitta^  amcDdmrat  as  amended. 

Mr.  WADSWORTH.  MT.  Cfaahmaa.  I  offtf  the  f oUowlntf 
amendment  which  I  send  to  the  deA  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wanswoam:  Page  t.  Une  31.  atrtka 
oat  hnea  34  and  85  and  on  page  4.  strite  out  lines  1  to  8. 
Inclusive. 

Mr.  WADSWORTH.  Mr.  Chairman,  this  provision  in  tho 
committee  amendment  is  not  calculated  to  have  any  special 
effect  tqwn  adhereoce  to  law.  It  has  nothing  to  do  with 
the  cause  of  temperance  and  has  nothing  to  do  with  an 
effort  to  oontrol  the  per  capita  consumption  of  alcoholic 
beverages.  Its  effect  is  to  forbid  any  peroon  bringing  into 
the  District  of  Columbia,  for  hia  own  use.  more  than  It 
bottles  of  any  alcoholic  beverage  per  month.  As  I  read  it, 
that  is  the  effect.  I  suppose  the  object  is  to  compel,  so  far 
as  possible,  every  person  living  in  t^e  District  to  make  his 
purchases  from  dealers  in  the  DisMct.  I  can  see  no  other 
purpose  in  this  provision,  unless  I  am  mistaken  in  the  read- 
ing of  the  language. 

Mr.  PALMISANO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WADSWORTH.    Yes. 

Mr.  PALMISANO.  The  gentleman  imderstands  that  in 
the  District  as  in  the  States,  there  is  a  special  tax? 

Mr.  WADSWORTH.    Yes. 

Mr.  PALMISANO.    Its  purpose  is  to  protect  that  tax. 

Mr.  WADSWORTH.  True,  but  are  we  going  to  be  pro- 
vincial  about  this  thing?  It  might  be  said  that  this  amend- 
ment proposes  a  partially  effective  tariff  against  the  impor- 
tation of  liquors  into  the  District  by  private  individuals  for 
their  own  use.  I  doubt  very  much  whether  any  such  pro- 
vision can  be  enforced  with  any  degree  of  success,  and  If 
there  is  one  thing  I  dread  In  connection  with  any  law 
regulating  the  liquor  traffic  it  is  a  provision  which  cannot 
be  enforced  and  which  brings  contempt  upon  the  law  itself 
and  encourages  violations  in  other  ways.  Under  this  pro- 
vision no  person  can  bring  from  his  own  home  or  from 
elsewhere  outside  of  the  District  2  cases  of  beer  or  2  cases 
of  wine  for  his  own  use  in  the  District.  It  seems  to  me 
that  we  are  going  pretty  far  in  erecting  barriers  of  that 
kind  aroimd  the  borders  of  the  District  of  Columbia.  What 
would  be  said  if  the  State  of  New  York  passed  a  law  of 
that  kind  through  its  Albany  Legislature?  Would  it  be 
contended  the  State  was  thus  cooperating  with  other  States 
in  the  enforcement  of  liquor  laws?  Not  at  alL  It  would 
be  said  that  the  State  of  New  York  was  endeavoring  to 
compel  as  many  of  its  12.000,000  inhabitants  as  possibia 
to  purchase  all  their  requirements  Inside  the  State  borders 
in  order  to  favor  the  State  wine-producing  industry.  Surely 
we  are  not  going  to  put  the  District  of  CoIumMa  In  such  an 
attitude  as  that  toward  all  the  otho*  States  In  the  Union. 

Mr.  MORTTZ.  But  the  Stete  of  New  York  is  entirely 
different  from  the  District  of  Columbia.  Can  the  gentle- 
man conceive  any  individual  hauling  in  two  cases  of  beer 
for  private  consumption?  Only  trucks  wiU  haul  beer.  Tho 
gentleman  would  not  haul  in  two  cases  of  beer,  would  he, 
from  outside  the  IXstrict? 

Mr.  WADSWORTH.    Why  not? 

Mr.  MORITZ.  Why  would  the  gentlemanf  What  occa- 
sion would  there  be  for  that? 

Mr.  WADSWORTH.  The  principal  purpoae  would  be  to 
consume  it  after  I  got  it  here. 

Mr.  MORTTZ.  But  the  gentleman  could  boy  it  rl^t 
here. 

Mr.  WADSWORTH.  But  I  might  not  be  able  to  get  the 
kind  I  like,  nor  to  get  it  as  cheaply. 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  PALMISANO.  Mr.  Chairman.  I  ask  unanimous  con- 
sent that  the  gentleman  have  5  minutes  more. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  PALMISANO.  And  may  I  say  that  tn  Maryland,  and 
I  think  in  various  States  of  the  Union,  they  have  placed  a 
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tax  OB  Uqoor  other  than  a  Federal  Ux.  and  they  have  a  cer- 
tain prohibition  against  Uquof^-oot  so  much  pertaining  to 
tatr  as  to  Uqxior.  It  Is  to  pravmt  the  bootlegging  of  liquor 
•■d  the  vvOOm  <A  tb«  tax.  Ttet  te  the  inirpoee  of  this 
■Bendxnent.  I  have  no  Intarail  to  tt  I  would  not  for  one 
■itaute  want  to  prohibit  cmm  of  bMr  being  brought  in. 
Mr.  WAD6WORTH.  But  does  not  this  amendment  do  It? 
Mr.  PALMISANO.  I  am  quite  willing  to  correct  that. 
But  I  do  fed  that  bringing  more  than  12  quarts  of  liquor  In 
should  be  prohibited.  It  reminds  me  of  the  time  wiMD  I 
WM  at  Annapolis  10  years  ago.  RepreeenUtives  from  my 
le's  dry  district  on  the  Bastem  Shore  of  Maryland 
in  that  dry  district  that  they  be  permitted  to  have 
a  g^^tl«^*  of  liquor  a  month.  Here  you  are  permitting  8 
I  n  oHBth  to  any  one  Individual.  We  want  to  prevent 
t «(  Uquor,  not  beer.  If  you  simply  say  beer  or  ale. 
n  Is  aU  right. 

Mr.  WADSWORTH.  Mr.  Chairman.  In  reply  to  the  quea- 
tlQB  of  the  gentleman  from  Maryland,  let  ooe  make  this 
uliMI  laMiiii.  and  I  think  I  am  correct  In  it.  If  xMii,  I  tfiall 
ba  glad  to  be  corrected. 

Rave  we  not  ah^ady  a  law  upon  the  sUtute  books  which 
puts  the  Federal  power  back  of  the  prohibltloo  of  trans- 
portation of  Illegal  liquor  in  interstate  commerce? 
Mr.  PALMISANO.    Yes. 

Mr.  WAD8WORTH.  Does  that  not  sufllce  to  meet  the 
mwhon  raised  by  the  gentleman  from  Maryland?  We  do 
ZMit  add  anything  to  law  enforcement  in  the  ffrtitlng  field 
by  a  provision  of  this  kind.  We  already  have  tha  Webb- 
Kenyon  Act. 

Ifr.  PALMISANO.  No;  that  would  not  apply  here.  They 
are  permitted  to  sell  liquor  in  the  District  of  Columbia,  as 
Yft^  as  liquor  is  imported  with  the  Federal  tax  paid. 

ICr.  WAD6WORTH.  True.  I  am  In  error  about  the 
Webb-Kanyon  Act.  but  Is  It  not  in  violation  of  present  law 
for  an  individual  to  purchase  bootleg  liquor  in  the  SUte  of 
Maryland,  for  Instance,  and  take  It  anywhere? 

Mr.  PALMISANO.  Not  necessarily  bootleg  liquor,  but 
kgal  liquor. 

Mr.  WADSWORTH.    But  the  gcntlenuua  says  this  Is  to 

stop  bootlegging. 

Mr.  PALMISANO.  But  they  can  bring  In  legal  Uquor 
without  paying  the  District  tax. 

ICr.  WADSWORTH.  The  gentleman  states  that  this  ap- 
pUaa  to  all  liquor,  both  legal  and  lllegaL 

Mr.  PALMISANO.  Yea.  I  do  not  quite  recall  what  the 
tax  Is  In  the  District  of  Columbia,  but  there  is  a  special 
tax  on  llqiKv.  We  are  trying  to  sea  how  much  these 
dsalers  buy.  In  order  to  see  that  thejr  pay  their  profMr  tax. 
It  ooly  applies  to  dealera  It  does  not  apply  to  individuals. 
eaoipt  that  an  individual  Is  permitted  13  qxiarts  a  month. 
^■n^  I  do  not  know  any  Individual  who  wants  to  drink  3 
gaUoQS  a  month. 

ICr.  WADSWORTH.    But  the  amoxlment  does  not  read 

Mr.  PALMISANO.  If  the  gentleman  will  agree.  I  am  wiU- 
ing  to  strike  out  the  provision  against  beer. 

Mr.  NICHOLS.    Will  the  gentleman  yield? 

Mr.  WADSWORTH.    I  yield. 

Mr.  NICHOLS.  Slnoe  it  is  the  statement  of  the  chair- 
mjtn  that  the  only  purpose  of  leaving  this  tn  the  bill  would 
be  to  protect  the  District  of  Cohimbia  in  the  collection  of  a 
tax  on  liqiior  that  would  be  brought  in  here  by  individuals, 
and  »»^^  is  the  only  excuse  for  having  It  In.  I  will  ask  the 
gentleman  If  In  his  opinion  it  would  not  cost  the  District 
nany  ^w***  more  than  the  money  they  would  lose  from  the 
nooBoOeetlon  of  the  tax.  to  set  up  the  machinery  mfflBtiint 
to  prevent  individuals  from  bringing  in  the  Bqoor? 

Mr.  WADSWORTH.  Of  course  It  would.  We  would  have 
to  search  the  automobiles,  the  baggage,  and  the  personal 
of  an  people  eoadng  into  the  Dtstrtct  of  Columbia  to 
whether  tbt9  are  bringing  In  more  than  the 
amoont  allowed. 

•nie  CHAIRMAN.  Tlie  time  of  the  gentleman  from  New 
Tack  [Mr.  WsaawcanLl  has  expired. 
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The  question  la  Mi  agreeing  to  the  amendment  offered  by 

the  gentleman  tnm  Hew  York  to  the  committee  amendment. 

The  sm^n^^w^^^^  to  the  committee  amendment  was  agreed 

The  CHAIRMAN.  The  qijesUon  now  recurs  on  the  adop- 
tion of  the  committee  amendment  as  amended. 

The  committee  amendment  as  amended  was  agreed  to. 

Mr  PAU^ISANO.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  bill  back  to  the  House  with 
an  amendment,  with  the  recommendation  that  the  amend- 
ment be  agreed  to  and  the  bUl  as  amended  do  pass. 

The  motion  waa  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wanav.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  alale  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideraUon  the  bill 
H.  R.  68M.  had  directed  him  to  report  the  same  back  to  the 
HooM  with  an  amendment,  with  the  recommendation  that 
the  amendment  be  agreed  to  and  that  the  bUl  as  amended  do 


Mr.  PALMISANO.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  amendment  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  agreeing  to  the  amend- 
ment. 

The  amendment  was  agreed  to. 

The  SPEAKXR.  The  question  is  on  the  engronmrat  and 
third  reading  of  the  bill.  -      .  »._ 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time 
and  was  read  the  third  time. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

The  bill  was  passed. 

A  motion  to  reconsider  the  vote  by  which  the  blU  waa 
passed  was  laid  on  the  table. 

Mr.  KEWimX.  Mr.  Speaker,  my  colleague  from  New  Jer- 
sey. Mrs.  NotTOH,  Chairman  of  the  Committee  on  the  Dis- 
trict of  Columbia,  desired  to  be  present  today  in  connection 
with  this  legislation  that  has  been  passed.  However,  she 
wn^Am  an  engagement  aane  mtmttaa  ago  and  today  she  was 
unavoidably  detained,  making  a  eoounencement  address  at 
Seaton  College.  Pa. 

Mr.  PALMISANO.  Mr.  Speaker,  I  can  up  the  bill  H.  R. 
SMS.  and  I  ask  unanimous  oonaent  that  the  same  be  con- 
sidered in  the  House  as  in  the  Committee  of  the  Whole. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker.  I  make  the  point 
of  order  that  there  Is  not  a  quorxim  present. 

The  SPEAKER.  WIU  the  gentleman  withhold  his  point  of 
order  for  a  moment? 

Mr.  SMITH  ot  Virginia.    I  wiU  withhold  it  for  a  mcunent. 

LSAVX  or  AB8XVCI 

By  xmanimous  consent  leave  of  absence  was  granted  to 
Mr.  MrrcHXLL  of  Illinois,  for  4  legislative  days,  on  account 
of  Important  business. 

UfSOLIXD  BXLLS  8IGHXS 

Mr.  PARSONS,  from  the  Committee  on  EnroUed  Bills, 
reported  that  that  committee  had  examined  and  found 
truly  enrolled  a  Joint  resolution  of  the  House  of  the  foUow- 
tpf  title,  which  was  thereupon  signed  by  the  Speaker: 

B.J.Raa.an.  Joint  resolution  authorizing  the  Secretary 
of  Agricultora  (o  pay  necessary  egpentea  of  assemblages  of 
the  4-H  clubB.aiid  for  other  purpoaea. 

The  SPEAKER  announced  his  signature  to  enndled  bills 
of  the  Senate  of  the  foUowing  titles: 

S.  a09.  An  act  for  the  reUef  of  Carmine  Sfona; 

S.  1305.  An  act  to  further  extend  relief  to  water  usern  on 
United  States  reclamation  projects  and  on  Indian  irrigation 
projects;  and 

8.  SMC  An  act  providing  for  the  suspension  of  annual 
assessment  work  on  mining  claims  held  by  location  In  the 
United  SUtes. 


■ILLS  rUSXMTU  TO  TBI  PtSSlDUVT 

Mr.  PARSONS,  from  the  Committee  on  Ennrfled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approvel.  a  biU  and  a  joint  resoluti<xi  ol  the 
House  of  the  following  titles: 


]  II 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9029 


H.  R.  3t73.  An  act  making  aptm>priati(»8  for  the  govern- 
ment of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  District 
for  the  fiscal  year  ending  June  30.  19341,  and  for  other 
purposes;  and 

H.J. Res. 288.  Joint  resolution  authorizing  the  Secretary 
of  Agriculture  to  pay  necessary  expenses  of  assemblages  of 
the  4-H  clubs,  and  for  other  purposes. 

ADJOXTRNKXirr 

Mr.  PALMISANO.  Mr.  Speaker,  I  move  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  3  o'clock  and 
55  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Tues- 
day. June  11. 1935,  at  12  o'clock  noon. 


EXBCUnVB  COMMUNICATIONS.  ETC. 

Under  clause  2  of  rule  XXTV,  Executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

380.  A  rxxmnunlcation  from  the  President  of  the  United 
States,  transmitting  two  deficiency  estimates  of  appropria- 
tions submitted  by  the  War  Departmoit  to  pay  claims  of 
the  Wharton  &  Northern  Railroad  Co..  $117.10.  and  Carlos 
M.  Aquino.  $23.60.  certified  by  the  Comptroller  General  of 
the  United  States  and  requiring  appropriations  for  their 
payment  (H.  Doc.  No.  226) ;  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  prhited. 

381.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  trxxa  the  Chief  of  Engineers.  United  States  Army, 
dated  June  5.  1035.  submitting  a  report,  together  with  ac- 
companying papers  and  Illustrations,  on  a  preliminary 
examination  and  survey  of  area  at  mouth  of  Pocomc^ce 
River,  Worcester  County,  Md.,  known  as  "  The  Muds  ",  au- 
thorized by  the  River  and  Harbor  Act,  approved  July  3. 
1930  (H.  Doc.  227) ;  to  the  Committee  on  Rivers  and  Harbors 
and  ordered  to  be  printed  with  three  illustrations. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BILI£   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  LANHAM:  Committee  on  Public  Buildings  and 
Grounds.  H.  R.  7626.  A  bill  to  dispose  of  Federal  buUding 
sites  to  States,  municipalities,  counties,  or  other  civil  divi- 
sions; with  amendment  (Rept.  No.  1140).  R^erred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  CONNER Y:  Committee  on  Labor.  S.  1958.  An  act  to 
promote  equality  of  bargaining  power  between  onplosrers  and 
employees,  to  diminish  the  causes  of  labor  disputes,  to  create 
a  National  Labor  Relations  Board,  and  for  other  purposes; 
with  amendment  (Rept.  No.  1147) .  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  RTTJfl  AND 

RE80LX7TIONS 

Under  clause  2  of  rule  xm, 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions.   H.R. 

8421.  A  bill  granting  pensions  to  certain  widows  of  soldiers 
and  sailors  of  the  C^lvil  War;  without  amendment  (Rept.  No. 
1141).   Referred  to  the  Committee  of  the  Whole  House. 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions.    H.R. 

8422.  A  bill  granting  pensions  to  certain  former  widows  of 
soldiers  and  sailors  of  the  Civil  War;  without  amendment 
(Rept.  No.  1142) .    Referred  to  the  Committee  of  the  Whole 

WftllJMI 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions.   H.  R. 

8423.  A  bill  granting  increase  of  pensions  to  certain  former 
widows  of  soldiers  and  sailors  of  the  Civil  War;  without 
amendment  (Rept.  No.  1143) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions.    H.  R. 

8424.  A  bill  granting  increase  of  pensions  to  certain  widows 
of  soldiers  and  sailors  of  the  Civil  War;  without  amendment 


(Rept.  No.  1144) .   Referred  to  the  rmnmlttife  of  the  Whole 
House. 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions. 
H.  R.  842S.  A  bill  granting  pensions  and  increase  of  pen- 
sions to  certain  helpless  and  dependent  children  of  soldiers 
and  sailors  of  the  Civil  War;  without  amendment  (Rept.  No. 
1145).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  UNDERWOOD:  Committee  on  Invalid  Pensions. 
H.  R.  8426.  A  bill  granting  pensions  to  certain  soldiers  of 
the  cnvll  War;  without  amendment  (Rept.  No.  1146).  Re? 
f  erred  to  the  Committee  of  the  Whole  House. 

Mr.  NICHOLS:  Committee  on  Claims.  H.  R.  1833.  A 
bill  for  the  relief  of  Lettie  Leverett;  with  amendment  (Rept. 
No.  1148) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SEGER:  Committee  on  Claims.  H.  R.  2119.  A  bin 
for  the  relief  of  Mrs.  E.  L.  Babcock.  mother  and  guardian 
of  Nelson  Babcock.  a  minor;  with  amendment  (Rept.  No. 
1149) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEK:  Committee  on  Claims.  H.  R.  3430.  A  bill 
for  the  relief  of  Henry  H.  Carr;  Robert  E.  Wise,  Stanley  Wise 
Ellis,  and  Peyton  L.  EUls;  and  Hilory  Wise  and  Flora  A. 
Wise:  with  amendment  (Rept.  No.  1160).  Referred  to  the 
Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  3179.  A  bUl 
for  the  relief  of  Jesse  Ashby;  without  amendment  (Rept. 
No.  1151) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4568.  A  bill 
for  the  reUef  of  Forrest  D.  Stout;  with  amendment  (Rept. 
No.  1152).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  DICKSTEIN:  Committee  on  Claims.  H.  R.  5178.  A 
bill  for  the  reUef  of  Gladys  E.  Faughnan.  guardian;  with 
amendment  (Rept.  No.  1153).  Referred  to  the  Committee 
of  the  Whole  House.  , 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  5347.  A 
bill  for  relief  of  Bertha  Moseley  Bottoms;  with  amend- 
ment (Rept.  No.  1154).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  5351.  A  bill 
for  the  relief  of  Rose  Teiermeyer;  with  amendment  (Rept. 
No.  1155).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  NICmOLS:  Committee  on  cnalms.  H.  R.  5863.  A  bill 
for  the  relief  of  Lewis  Worthy  and  Dennis  O.  Penn;  without 
amendment  (Rept.  No.  1156).  Referred  to  the  Committee  c^ 
the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  H.  R.  6105.  A  bill 
for  the  relief  of  the  New  Amsterdam  Casualty  Co.;  with 
amendment  (Rept.  No.  1157).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  6168.  A  biU  for 
the  relief  of  Charles  K.  Shade;  without  amendment  (Rept. 
No.  1158).    Referred  to  the  C(»nmittee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  H.  R.  6822.  A  bill 
for  the  relief  of  the  George  C.  Mansfield  Co.  and  George 
D.  Mansfield;  with  amendment  (Rept.  No.  1159).  Referred 
to  the  Ccnnmittee  of  the  Whole  House. 

Mr.  KENNEDY  of  Bfaryland:  Committee  on  Claims. 
H.  R.  6886.  A  bill  for  the  reUef  of  certain  disbursing  offi- 
cers of  the  Army  of  the  United  States;  without  amend- 
ment (Rept.  No.  1160).  Referred  to  the  Committee  of  the 
Whole  House. 

ISx.  EKWALL:  Committee  on  aalms.  H.  R.  7137.  A  bm 
for  the  relief  of  Cassle  M.  Lyne;  with  amendment  (Rept. 
No.  1161).    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILUt  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXTT,  public  bills  and  resolutiona 
were  introduced  and  severally  referred  as  foDowa: 

By  Mr.  FISH:  A  bill  (H.  R.  8427)  to  estabUsh  a  Federal 
Farm  Board  to  aid  in  the  orderly  marketing  and  in  the  c(m- 
trol  and  di^oeitlon  of  the  surplus  of  agricultural  commod- 
ities in  interstate  and  foreign  commerce;  to  the  Committee 
on  Agriculture. 

By  Mr.  OASQUE:  A  bOl  (H.  R.  8428)  to  provide  for  the 
ft<»^^ilff«MAn  of  certain  land  within  the  IXstrict  of  Columbia 
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and  opezmtkm  of  ft  municipal  airport 
to  the  Committee  on  the  District  of  ColomUa. 
By  Ur.  N1CBOL8.  A  Wll  <H.  R.  84»)  ■mwiaf  MCMon 
ft  of  Public  Law  No.  2«4.  Serenty-thlrd  Congnss,  apfxroved 
1934.  relattve  to  the  appoiabBWt  of  Naral  Academy 
eniicni  in  the  Navr:  to  the  Conualttee  on 
Navml  Affaln.  .      ^^ 

■y  Mr.  BLOOM:  A  biU  (H.  R.  8430)  to  provide  for  the 
MVpntion  by  the  Mderal  Goremment  with  the  aeireral 
■laiH  #nH  Tferrltortes  and  the  District  of  Cohunbia  in  meet* 
itm  the  erlsls  in  klnderfarten  education;  to  the  Committee  on 
Wucatioti. 

1^  Mr.  DBBf:  A  Mil  (H.  R.  M31)  to  proytde  for  the 
ailaMWiMcnt  at  the  Fort  Ftedertea  Natkmal  Monument,  at 
m.  Stanon  Island.  Ga..  and  for  other  porpoaes;  to  the  Oom- 
wMtrr  on  the  Public  Lands. 

By  Mr.  8TBAOALL:  Joint  reiohitkm  (H.  J.  Rea.  SU)  to 
from  JVM  10.  19SS,  to  June  16.  1938,  the  period 
^rhtfh  loam  laodi  prior  to  June  16,  1933.  to  execu- 

,  of  member  banks  of  the  Federal  Resenre  System 

be  renewed  or  extended:  to  the  Committee  on  Barking 

Currency. 

By  Mr.  CROSSER:  Joint  rwohition  (H.  J.  Res.  S19>  ex- 
tendinit  the  effective  period  of  tfao  MMBpasgr  Railroad 
Ifeanfyottatlon  Act.  1933;  to  the  Cammtfttm  on  Interstato 
Comzneroa. 


ment  upon  the  claims  of  Aehille  RataSato  and  Albert  Ra- 
tallato;  to  the  Commtttee  on  Claims. 

By  Mr.  WILLIAMS:  A  wn  <H.  R.  9441)  granting  a  pen- 
sion to  Mary  M.  Norrls;  to  the  Committee  on  InvaUd  Pen-^ 
sions. 


PRIVATE  BILLS  AND  RB80LDTION8 

Under  clause  1  of  rule  ZXn,  private  bills  and  resolutions 
_    Introduced  and  severally  referred  at  follows: 

^  Mr.  UNDERWOOD:  A  biU  (H.  R.  9421)  granting  pen- 
ilQiM  to  oertata  widows  of  soldiers  and  sailors  of  the  Ctvfl 
Wiar:  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bin  (H.  R.  8422)  granting  pensions  to  certain  former 
^iDva  of  soldiers  and  sailors  of  the  Civil  War;  to  the  Com- 
iHttM  on  Invalid  Peniians. 

Also,  a  bill  CH.  R.  9423)  granting  increase  of  pensions  to 
enrtain  former  widows  of  soldiers  and  sailors  of  the  Civil  War; 
19  the  Committee  on  Invalid  Pensions. 

Alao.  a  Mil  CB.  R.  9434)  granting  increase  of  pensions  to 
OHtaln  widows  of  soldiers  and  sailors  of  the  CivU  War;  to 
Ae  Committee  on  Invalid  Pensions. 

Also,  a  bm  (H.  R.  8435)  granting  pensions  and  Increase  of 
pcmlons  to  certain  helplast  and  dependent  children  of  sol- 
dtan  and  aaUora  of  the  Ctni  War;  to  the  Committee  on 
Invalid  rmiilfwii 

Also,  a  bai  (H.  R.  8436)  granting  pensions  to  certain 
^oldlars  of  the  CivU  War;  to  the  Committee  on  Invalid  Pen- 


By  Mr.  BLOOM:  A  WD  (H.  R.  8432)  for  the  relief  of 
Walter  Heide  Smith:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  EKWALL:  A  biU  (H.  R.  8433)  for  the  relief  of 
Jeas  C.  Layton;  to  the  Committee  on  Military  Affairs. 

By  Mr.  GWTNNE:  A  bill  (H.  R.  8434)  authorizing  the 
redemption  by  the  United  States  Treasury  of  certain  docu- 
mentary revenue  stamps  now  held  by  L.  J.  Powers;  to  th« 
Committee  on  Claims. 

By  Mr.  GEARHART:  A  bill  (H.  R.  9436)  for  the  relief 
of  Emll  Zumbrunn;  to  the  Committee  on  World  War  Vet- 
erans' Legislation. 

By  Mr.  BOFniAN:  A  biU  (R.  R.  8438)  granting  a  pension 
to  Jeasie  Farr:  to  the  Committee  on  Invalid  Pensions^ 

By  Mr.  LUCKEY:  A  bffl  (H.  R.  8437)  to  provide  for  the 
iBuance  of  a  license  to  practice  the  healing  art  In  the  District 
of  Columbia  to  Dr.  Arthur  B.  Walker;  to  the  Committee  on 
Iha  Dletrtct  of  Columbia. 

By  Mr.  McLEOD:  A  bill  (H.  R.  9439)  granting  a  pension 
to  George  Austin;  to  the  Committee  on  Pensiona. 

By  Mr.  8CRUOHAM:  A  bill  (H.  R.  9438)  to  authorize  the 
to  J.  B.  Martle  of  a  Coogrp—ional  Medal  of 

to  the  Committee  on  Mlhtary  Affairs. 

By  Mr.  TONRT:  A  biD  (H.  R.  9440)  conferring  Juriadktkm 

the   United    States   DIaMct  Court   for   the   Eastern 

of  New  York  to  hev.  tilliiiiiuii.  and  render  judf- 


PETmONS.  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  vere 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8781.  By  Mr.  BELL:  Petition  of  Kansas  City  voters,  iiro- 
testing  the  enactment  of  the  Ouffey  coal-regulation  bill;  to 
the  Committee  on  Labor. 

9792.  By  Mr.  CROSSER:  PeUUon  of  approximately  300 
citizens  of  Cuyahoga  County,  Ohio,  urging  favorable  acOon 
on  House  Joint  Resolution  219  and  Senate  Joint  Resolution 
112;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8783.  By  Mr.  JOHNSON  of  Texas:  Petition  of  Hon.  F.  A. 
Woodr.  of  Franklin.  Tex.,  favoring  Federal  reguiaUon  of 
truckf.  and  busses;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

8784-  By  Mr.  LAMBERT80N:  Petition  signed  by  Ray- 
mond McElroy  and  other  citizens  of  Morton.  Kans..  a&ung 
the  support  of  the  Wagner  disputes  bill;  to  the  Committeo 
on  Labor. 

8785.  By  Mr.  LESINSKI:  Resohition  of  the  General  Com- 
mtttee of  Immigrant  Aid  at  Elhi  Island,  respectfully  urpng 
the  Members  of  the  House  of  Representatives  to  8pe<5dily 
enact  the  Kerr  Mil  (H.  R.  8163) ;  to  the  C<Mnmittee  on  Im- 
migration and  Naturalization. 

9789.  Also.  House  ResoluUon  No.  99  of  the  Michigan  I^gti- 
lature.  urging  the  enactment  of  the  Ouffay  stabilisation  eoal 
bill  (S.  2481) ;  to  the  Committee  on  Way*  and  Means. 

9787.  Also.  Senate  Joint  Resolution  No.  12  of  the  CTali- 
fomia  State  Legislature.  memorlaUiing  the  President  and 
the  Congreos  of  the  United  StataB  t*  enact  House  bill  «699: 
to  the  Committee  on  Labor. 

8788.  Also,  memorial  of  the  Common  Coimcll  of  the  Vil- 
lage of  wru^ght-nn  Mich..  UTglng  the  enactment  of  the  Hook 
copper  embargo  bin.  providing  for  an  embargo  or  an  ade- 
quate tariff  on  the  importation  of  foreign  copper;  to  the 
Committee  on  Ways  and  Means. 

8789.  Ateo,  joint  resoluttea  of  the  CaUfomia  SUte  Legts- 
lature.  memorializing  Congrem  to  enact  the  Tolan  bill  (H.  R. 
0639) :  to  the  Committee  on  labor. 

9790.  By  Mr.  PFEIFSR:  Petition  of  the  Van  Iderstino  Co.. 
Long  Island  City,  N.  Y..  oonoeming  Senate  bill  3004;  to  the 
committee  on  Labor. 

9791.  Also,  petition  of  the  Rockwood  *  Co..  Brooklyn.  N.  YV 
oonoeralng  amendment  to  section  301  ot  chapter  in  at 
Senate  bffl  5;  to  the  Committee  on  Labor. 

•793.  Also,  petition  of  the  General  Committee  of  Immi- 
grant Aid  at  BMs  Island  and  New  Yoik  Harbor.  N.  T.,  eon- 
oemlng  the  Kerr  bill  <H.  R,  8163);  to  the  Committee  on 
Immigration  and  Naturalisation. 

8793.  Also,  petlUon  of  tbs  National  Council  of  Jewish 
Women,  Inc.,  Brooklyn,  N.  Y.,  urging  support  of  Hou;*  bill 
9163;  to  the  Committee  on  Immigration  and  Naturalization. 

8794.  By  Mr.  TRBAOWAY:  Resolutions  adopted  by  the 
General  Court  of  Maasachnsetts.  relating  to  the  use  of 
granite  to  the  construction  of  public  btiildings;  to  the  com- 
mittee on  PuWc  Buildings  and  Grounds. 

8795.  Also,  resolutions  adopted  by  the  General  Coiut  of 
MassadMsetts.  requesting  aid  for  the  American  watch  in- 
durtry;  to  Oie  Committee  on  Ways  and  Means. 

9T96.  By  Mr.  WELCH:  CaUfomia  State  Senate  Jotot 
Resolution  No.  21,  relating  to  exemption  from  taxaton  of 
bonds  issued  by  governmental  agencies,  and  memorif^hztng 
the  President  and  Congrem  of  the  United  States  tc>  take 
immediate  steps  for  the  termination  of  the  exemption  of 
such  securities  from  taxation;  to  the  Committee  on  Ways 
and  Means. 

9797.  By  the  SPEAKER:  Petition  of  the  Bedford  Pomona 
GnuRfa;  to  the  Committee  on  Interstate  and  Foreign  Com- 
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SENATE 
Tuesday,  June  11,  1935 

iLegislatirte  day  of  Monday,  May  13, 1935) 

The  Senate  met  at  11:30  o'clock  a.  m..  on  the  expiration 
of  the  recess,  and  the  President  pro  tempore  assumed  the 
chair. 

THE  JOUUfAL 

On  request  of  Mr.  Bamclkt.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Monday,  June  10.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

PSrmONS  AKD  KBKOUALS 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
following  Joint  resolution  of  the  Legislature  of  the  State  of 
California,  which  was  referred  to  tbe  Committee  on  Finance: 

Senate  Joint  ReaoluUon  21,  relative  to  wwinption  from  tuutlon 
of  bonds  Issued  by  governmental  agencies  and  memortalizlng 
the  President  and  Congress  of  the  United  States  to  take  Imme- 
diate steps  for  the  termination  of  the  exemption  of  such  seciul- 
tles  from  taxation 

Whereas  the  exemption  from  taxation  of  bonds  Issued  by  tbe 
VMeral.  State,  and  local  Oovemments  has  progressed  to  such  a 
point  that  there  are  now  outstanding  tax-exempt  securities  of  this 
character  amounting  to  the  aggregate  par  value  of  approximately 
#45.000,000,000;  and 

Whereas  such  securities  are  owned  and  held  by  a  very  small 
percentage  of  the  population  of  the  country  and  there  results  a 
great  and  most  unjust  disproportion  In  tbe  bearing  of  the  cost 
of  government  as  between  the  owners  and  bolden  of  various  types 
and  classes  of  property;  and 

Whereas  It  Is  a  fundamental  principle  of  government  that  one 
group  or  class  should  not  be  favored  as  are  the  owners  of  these 
tax-exempt  securities,  and  all  persons  enjoying  the  order  and  pro- 
tection which  government  affords  should  share  fairly,  equally, 
and  equitably  In  bearing  the  cost  of  government:  Now.  therefore, 
be  it 

Besotvetf  by  the  StnaU  and  Astembly  of  the  StoU  of  CaUfomia, 
jointly.  That  the  leglslatxire  of  this  State  hereby  memorialize  the 
President  and  Congress  of  the  United  States  to  consider  and  enact 
such  legislation  and  to  propose  such  amendment  or  amendments 
to  the  ConsUtutlon  of  the  United  States  as  may  be  found  suitable 
and  appropriate  effectively  to  prevent  the  fxirther  exemption  from 
taxation  of  any  and  all  bonds  and  other  evidences  of  Indebtedness 
Issued  by  the  Federal.  State,  and  local  governments,  to  the  fuUest 
extent  that  the  President  and  the  Oongrees  may  have  power  so 
to  do.  and  that  the  Members  of  the  Senate  and  of  the  House  of 
Representatives  from  California  are  hereby  xxrged  and  requested 
to  use  all  honorable  means  In  furtherance  of  tbe  consideration 
and  enactment  of  such  legislation;  and  he  It  further 

Jtesoioed,  That  copies  of  this  rescrtotlon  be  forthwith  trans- 
mitted to  the  President  of  the  United  States,  the  President  of  the 
Senate,  the  Speaker  of  the  House  of  Representatives,  and  the 
Memben  of  the  Hoxise  and  Senate  from  the  State  of  California. 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
a  certified  copy  of  Act  No.  190  (tf  the  Legislature  of  the  Terri- 
tory of  Hawaii  (regular  session  of  1035) ,  creating  the  Hawaii 
Housing  Authority,  providing  for  its  powers  and  duties;  au- 
thorizing it  to  engage  in  sliun  clearance  or  projects  to  pro- 
vide dwelling  accommodations  for  persons  of  low  income; 
authorizing  it  to  acquire  property  by  purchase,  gift,  or  emi- 
nent domain;  authorizing  it  to  barrow  money,  issue  bonds 
and  other  obligations,  and  give  security  therefor;  conferring 
remedies  on  obligees  of  the  authority;  providing  that  tbe 
bonds  of  the  authority  shall  be  legal  investments;  and  int>- 
vidlng  that  the  authority.  Its  projects,  and  securities  shall 
be  tax  exempt,  which  was  referred  to  the  Committee  on 
Territories  and  Insular  Affairs. 

The  PRESIDENT  pro  tempore  also  laid  before  the  Senate 
petitions  of  simdry  citizens  of  the  United  States,  praying  for 
an  investigation  of  charges  filed  by  the  Women's  Commtttee 
oS  Louisiana  relative  to  the  qualifications  of  the  Senators 
from  Louisiana  (Mr.  Lohg  and  Mr.  OvnroH).  which  were 
referred  to  the  Committee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  the 
Scandinavian  Civk  League,  San  lYancisco.  Calif.,  favoring 
the  enactment  of  House  Joint  Resolution  122,  requesting  the 
President  to  proclaim  throughout  the  United  States  the  9th 
day  in  October  of  each  year  as  Lelf  Erikson  Day.  which 
was  ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  petitions  of  sundry  citizens, 
being  rank  and  fBe  veterans  and  their  supporters,  of  N^w 


York  City.  N.  T..  prajrlng  for  the  enactment  of  legialation 
providing  for  the  immediate  cash  payment  in  full  ot  ad- 
justed-service certtflcates  of  World  War  veterans,  which  were 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  the  petition  of  Local  Union 
No.  2518,  United  Workers  of  America,  of  Oatliff,  Ky..  pray- 
ing for  the  enactment  of  the  so-called  "  Ouffey  bill "  to  sta- 
bilize the  bituminous  coal  mine  industry,  and  so  forth,  and 
also  the  so-called  "  Wagner  labor-disputes  biU  ",  which  was 
ordered  to  Ue  on  the  table. 

He  also  laid  before  the  Senate  a  resolutimi  adopted  by  the 
Board  of  Supervises  of  the  Coimty  of  Los  Angeles,  Calif., 
memorializing  the  President  of  the  United  States  to  make 
ample  provision  for  the  encouragement  of  the  artistic,  cul- 
tural, humane,  patriotic,  and  sentimmtal  i^iases  of  American 
national  life  in  the  Federal-works  program  by  the  employ- 
ment of  white-collar  workers,  which  was  ordered  to  lie  on  the 
table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by  a 
meeting  of  500  citizens  of  San  Antonio.  Tex.,  and  repreaenta- 
tives  of  nearby  communities,  assembled  at  a  victory  banquet, 
fav(Hing  the  enactment  of  House  Joint  Rescdution  293.  pro* 
vidlng  for  the  establishmoit  of  a  commission  to  be  known  as 
the  "  United  States  and  Texas  Centennial  Commission  ".  and 
the  maldng  of  an  appropriation  of  $3,000,000  to  fulfill  the 
purposes  of  the  joint  resolution,  which  was  ordered  to  lie  on 
the  table. 

Mr.  COPELAND  presented  a  resolution  adopted  by  the 
Credit  Association  of  Western  New  York.  Buffalo.  N.  Y., 
opposing  any  amendment  of  the  Federal  banking  law  at  the 
present  time,  which  was  referred  to  the  Committee  on  Bank- 
ing and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Chenango 
County  (N.  Y.)  Dairymen's  League  Cooperative  Association, 
protesting  against  the  enactment  of  legislation  delegating  to 
Federal  Reserve  banks  power  to  coin  money  and  regulate 
the  value  thereof,  which  was  referred  to  the  Committee  on 
Banking  and  Currency. 

He  also  presented  a  letter  from  Oeorge  A.  Bamewall.  presi- 
dent of  the  Sings  County  Bankers'  Association.  New  York, 
enclosing  a  report  of  the  legislative  committee  of  that  asso- 
ciation containing  recommendations  for  certain  proposed 
amendments  to  the  so-called  "  Banking  Act  of  1935  **,  which, 
with  the  acccunpanylng  paper,  was  referred  to  the  Committee 
on  Ranking  and  Currency. 

He  also  pi*esented  a  resolution  adopted  by  Aviatora'  Post. 
No.  743,  the  American  Legion.  New  York  City,  N.  Y..  favoring 
the  enactment  of  the  so-caUed  "  MeSwain  bin  ",  being  House 
bill  7041.  to  create  a  Department  of  Air  to  be  administered  by 
a  Secretary  of  Air,  which  was  referred  to  the  Committee  on 
Commerce. 

He  also  pi-esented  a  resolution  adopted  by  Council  No.  114, 
Sons  and  Dtiughters  of  liberty,  of  Salt  City,  N.  Y.,  protesting 
against  the  enactment  of  House  bill  6795.  the  so-called  "  Ktarx 
bUl",  pertaining  to  the  deportation  of  aliens,  which  was 
referred  to  the  Committee  on  Immigration. 

He  also  presented  petitions  of  sundry  citizens  of  the  State 
of  New  York,  being  members  and  friends  of  Auxiliaries  of  the 
United  Spanish  War  Veterans,  Brooklyn.  N.  Y..  praying  for 
the  enactmisnt  of  House  bill  5541.  known  as  the  "American 
Flag  Act",  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  presmted  a  resolution  adopted  by  Court  No.  830, 
Catholic  Daughters  of  America,  of  Canandalgua,  N.  Y.,  mro- 
testing  against  the  adc^tion  of  the  so-called  "  Pierce  amend- 
ment" to  Senate  biU  1541,  to  punish  perKma  knowingly 
causing  the  d^very  by  mail  of  certain  nonmailable  matter 
(pertaining  to  birth  control),  which  was  referred  to  the 
Committee  on  the  Judiciary. 

He  also  presented  a  resolution  adopted  by  David  J.  O'Con- 
nell  Post  No.  2264,  Veterans  of  Foreign  Wars  of  the  United 
States.  Ozone  Parte.  N.  Y..  favoring  the  enactment  of  the 
joint  resection  (S.  J.  Res.  115)  designating  the  last  Sunday 
in  September  as  "  Qdld  Star  Mother's  Day  ".  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  MUitarj 
Affairs. 
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A  molDttan  Adopted  by  the  board  of 
:ton  of  the  CbMsber  of  Commerce  at  Ithaca,  N.  T^ 
the  enactment  o<  Senate  bill  3790.  known 
aa  the  "  PubUc  Utllltj  Act  of  1935  '.  which  waa  ordered  to 
Ilaon  'J»  tahlB. 

8a  also  pi-eecnted  a  petition  of  sondry  dtizsna,  belnf  em- 
^tayeai  of  the  ftilchael  J.  Leo  Department  Store,  ai  Oewe«o, 
N.  T^  piajrbm  for  the  adoptkm  at  an  amendment  to  the 
OMMtttuttaa  |rwiH**m  (he  ■aiflm  op  of  codes  of  fair  com- 
ptCltlon  for  ladurtij.  whkh  wa*  ordered  to  lie  on  the  table. 

He  alao  prcaented  a  reeohitton  adopted  by  the  Chenango 
County  lN.  T.>  Dairymen's  Leacne  CoofMratl-re  Association. 
iroitTttng  acainat  the  enactment  ai  legislation  placing  the 
opare  lion  of  motor  tracks  under  Uoense  and  franchise  of 
tk«  Interstate  Oaattmerce  OommialHU  which  was  ordered  to 
liawthe  table. 

Ha  also  laroBMalad  a  ifulaUim  adopted  by  a  maettng  at 
2.A00  workers  at  the  city  of  Syraciise.  N.  T.,  held  under  the 
■■iKifOs  at  the  Cintral  Trades  and  Ijibar  Assembly,  favor- 
ing the  enactment  at  leglehirtnn  permitting  the  oettbcig  up  of 
codOB  at  fair  competition  for  indostry.  which  was  ordered 
to  Mo  on  the  tatate.  , 

Ho  also  press  ntod  a  rssohttkn  adopted  by  a  maedng  of 
ajMt  workers  of  the  dty  of  Syracose.  N.  T..  held  under  the 
^»T*^*—  of  the  Central  Tradm  and  Labor  Asaembty.  faror- 
iBs  ttoo  workers  of  the  Nation  hfionrntug  members  of  bona 
Udo  labor  unions,  so  as  to  maintain  the  principle  of 
tivw  baffhitng.  which  was  ordered  to  he  on  tha  table. 


•cposTs  or  coaouiisa 
JOHNSON,  from  the  Committee  on  Immigration,  to 
which  was  lefened  the  bin  (H.  R  64«4)  to  prorlde  means 
by  which  certain  Filipinos  can  emigrate  from  the  United 
States,  reported  It  with  an  amendment  and  submitted  a 
report  (No.  149)  thereon. 

Mr.  IfcADOO.  from  the  Oomailttee  on  Patenti»  to  which 
were  referred  the  following  bUIS.  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

8.  1794.  A  bill  to  effectuate  certain  pravWono  of  the  In- 
tomatlonal  Convention  for  the  ProCoctlop  of  Indxistrial 
Property  as  revised  at  The  Hague  on  November  6. 1925  (BepL 
No.  950) :  and 

S.  1798.  A  bio  to  effectuate  certain  provisions  of  the  In- 
ternational Convention  for  the  Protection  of  Indnstrial 
noperty  as  revised  at  The  Hague  on  November  6. 1935  (Bapt 
Ho.  951).    

i£r.  FRAZnCR.  from  the  Committee  on  Indian  Affairs^  to 
which  was  referred  the  bin  (S.  1440)  to  enroll  on  the  clUaen- 
shlp  roQs  certain  persons  of  the  Choctaw  and  Chickasaw 
HaUooa  or  TMbes,  reported  It  with  amendments  Mod  suh- 
mltted  a  report  (No.  853)  thereon. 

Mr.  FUrrCHXR.  Prom  the  Committee  on  Wanlrtng  and 
Corrsncy  I  roport  back  wtth  an  amendment  the  Joint  reso- 
Mlon  (8.  J.  Rea.  146)  to  extend  from  June  18.  1935.  to 
Jane  18.  1938.  the  period  within  which  loans  made  prior  to 
June  18.  1933.  to  executive  officers  of  member  banks  of 
the  Federal  Reoenrt  Syotem  may  be  renewed  or  extended. 


CARAWAY,  from  the  Committee  on  fiiroUed  BUlB.  ra- 
ported  that  on  the  10th  Inetant  that  eoasmlttee  presented  to 
tho  ProUdsnt  of  the  United  States  Cbe  foOowliW  enroUod  biUo: 

B.  300.  An  act  for  relief  of  Carmine  8f orsa ; 

8. 1300.  An  act  to  further  extend  relief  to  water  users  on 
United  Statca  rrr tarnation  proiocts  and  on  Indian  irrigation 


provldbtf  for  the  saspenaion  of  anmial 


k  on 


BxacvTiva  ixKMns  or  come  rr mi 

As  in  executive  iwiiiilm. 

ICr.  FLKTCHXR,  from  the  GooMaittee  on  Banking  and 
CurreDoy.  reported  favorably  the  nomtnatton  of  John  H. 
Flihsv.  of  Massachusetts,  to  be  a  member  of  the  Fedaral 
Boma  Loan  Bank  Board  for  the  term  of  8  years  from  July 
».  1935.    C 


Mr.  HARRISON,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  Dr.  Theodore  J.  Bauer  to  bn 
assistant  surgeon  in  the  United  States  Public  Health  Service, 
to  take  effect  from  date  of  oath. 

Mr.  WALSH,  from  the  Committee  on  Finance,  reportetl 
favorably  the  nomination  of  William  M.  Welch,  of  North- 
ampton. Mass..  to  be  ccdkctor  of  Internal  revenue  for  thfi 
district  of  Massachusetts,  to  nil  an  existing  vacancy. 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nomteatlons  of  sundr/ 
postmasters. 

The  PRESIDBNT  pro  tempore.  The  reports  will  be  placed 
on  the  Executive  Calendar. 


anxa  An  ^corr  aisoumoii  orraooocxo 

BUIs  and  a  joint  losoltton  were  Introduced,  read  the  first 
ttee.  and.  by  unanimous  cosMsnl,  tba  second  time,  and  re- 
ferred as  follows: 

By  Mr.  WAI^H: 

A  Mn  (S.  8039)  to  tnerease  the  oadeney  of  the  United 
States  Navy,  and  for  other  pmrpooia:  to  the  Coomxittee  on 
Naval  Affairs. 

By  Mr.  (X>PKLAND: 

A  bill  (a  3030)  granting  the  eonsent  of  Congress  to  th« 
Rockland- Westchsster  IlliilKii  River  Crossing  Anthority, 
State  of  New  York,  to  construct,  maintain,  and  operate  a 
highway  brldps  and  causeway  across  the  Hudson  River  t»e>^ 
twosn  a  polBt  in  the  vkinity  of  the  village  of  Nyack.  Rock- 
land Coxinty.  and  the  village  of  Tsrrytown.  Westchester 
County,  NY.;  to  the  Committee  on  Commerce. 

By  Mr.  McADOO: 

A  bill  (8.  3091)  to  e»empt  from  taxation  receipts  from 
the  operation  of  CMympIc  games  if  donated  to  the  State  d 
California.  t2ie  dty  of  Los  Angeles,  and  the  county  of  Los 
Angeles:  to  the  Committee  on  Finance. 

A  bin  (8.  9033>  for  the  relief  of  John  O.  DeMtith;  to  the 
Committee  on  MtttCaiT  Affairs. 

bm  ^M-r  BLACK* 

A  wn  <S.  3033)  for  the  rrtM  of  Lola  O.  Sutton  and 
others:  to  the  Committee  on  CThitmg. 

By  Mr.  J0HN8OII: 

A  bill  (S.  3034)  granting  an  increase  in  p*w«i»m  to  Miriam 
danvme  Skelly;  to  the  Oommitteo  on  Pensions. 

By  Bfr.  KINQ: 

A  bill  (S.  3038)  to  pwiMi  §m  wfOniiii  the  Usn  of  the 
of  Onlmnliia  wpon  reiA  ortnte  bid  off  In  Its  name 
offered  for  sale  for  arrean  of  taseeo  and  assessments, 
and  for  other  porpoaai:  to  the  Committee  on  tho  District 
of  Columbia. 

By  Mr.  mAZIER: 

A  joint  leauhitiou  <8.  J.  Res.  147)  creating  a  joint  com- 
mittee to  Investigate  Inderal  liquor  eontrtri  and  methods 
practiced  in  defrauding  the  Federal  Oovemment  of  taxes 
due  from  Uouor  soleo;  to  the  Committee  on  the  Judiciary. 


rrnmoivAL  csAiroa — attitudx  or  aotrm  caxoldu 

During  the  delivery  of  Mr.  Dnrxaica'a  ipooch,  which  ap- 
pears elsewhere  in  today's  Racoaa, 

Mr.  SMITH.  Mr.  President,  win  ths  Senator  from  lUinois 
yield  to  me  to  place  in  the  Rscoaa  an  editorial  In  connection 
with  which  I  wish  to  make  a  brief  ohsarvation?  It  wiU  take 
but  a  few  minutes. 

Mr.  DIETERICH.    I  yield. 

Mr.  SMITH.  Mr.  President.  ■"nvHtint  last  week  my  eol- 
leagiM  (Mr.  Bnwaal  delivered  an  address  In  South  Carolina. 
Upon  his  return  he  was  quoted  by  the  Associated  Press  aa 
making  a  stateaoent  that  is  incorporated  In  the  editorial  to 
which  I  have  referred.  The  editorial  appeared  in  a  news- 
paper published  in  my  State,  which  has  been  a  very  enthusias- 
tic  supporter  of  the  present  administration  and  of  all  Its 
activlUea.  The  startlinc  statement  was  mads,  as  will  bo  sosa 
bV  •  TOO  ding  of  the  editorial,  thai  South  Carolina  was  en* 
thnoJOitli'sny  behind  the  new  deal— and  I  am  not  saying 
"  yoa  "  or  "  no  "—even  to  the  extant  of  favoring  an  amend- 
ment to  the  Constitution,  if  neceasary.  to  carry  it  out. 

I  chaUenge  that  statcoient,  and,  as  w%  art  aofw  in  the  midst 
of  a  discussion  of  the  action  of  tho  Sivthm  Court  and  tho 
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result  of  its  decision  on  various  legislative  proposals  we  are 
considering,  as  to  whether  or  not  they  run  counter  to  the 
reserved  powers  of  the  SUtes,  and  as  the  speech  of  my  col- 
league has  been  put  In  the  Rbcoro.  though  I  have  not  read  it, 
and.  as  the  comment  of  the  Associated  Press  upon  his  return 
was  so  astounding  to  me.  coming  from  my  State.  South  Caro- 
lina, I  want  this  editorial 

Bfr.  DIETERICH.    Mr.  President 

Mr.  SMITH.  I  hope  the  Senator  will  yield  to  me  for  a 
moment  or  so  further. 

Mr.  DIETERICJH.  I  remind  the  Senator  that  under  the 
unanimous  agreement  time  Is  running  against  me. 

Mr.  SMITH.  Very  well;  then  I  will  discuss  the  matter  fur- 
ther in  my  own  time.  I  ask  imanimous  consent  now  that  the 
editorial  to  which  I  have  referred  may  be  printed  In  the 
RxcoRD,  and  at  some  other  time  during  the  day  I  will  read  it 
if  opportunity  shall  afford. 

Mr.  LONG.    Mr.  President,  vthAt  Is  the  editorial  about? 

Mr.  SMITH.  It  was  about  State  rights.  What  else  did  the 
Senator  expect  it  to  be? 

Mr.  SMITH  subse<|uently  said:  Mr.  President,  earlier  in 
the  day  I  offered  for  printing  In  the  Ricors  an  editorial 
which  appeared  in  a  newspaper  published  in  my  State.  I 
had  intended  at  this  time  to  make  some  remarks  in  refer- 
ence to  it,  in  order  that  It  might  be  Incorporated  not  in 
the  Appendix  but  In  the  body  of  the  dally  Rxcoao  with  the 
remarks  I  made  this  morning  In  reference  to  it. 

In  order  not  to  take  the  time  of  the  Senate  to  read  it.  I 
ask  unanimous  consent  that  the  article  be  Incorporated  In 
the  Rkcokd  Just  after  the  remarks  I  have  made  in  reference 
to  It. 

The  VICE  PRBSmCNT.  Is  there  objection?  Tlie  Chair 
hears  none,  and  It  Is  so  ordered. 

The  editorial  is  as  follows: 

[Prom  tb«  Col\imbU  (8.  O.)  State  at  Monday,  June  10.  1086] 

ABOUT  SOOTH 


8TATV   OB   BSNATOa  BTBmS   (SBATLT 

CABOLIMA'B  "  PUBLIC  OPIWIOII  " 

Quite  surprising  news  about  South  Caitdlna  comas  to  us  vis  th»,t 
Associated  Press  dispatch  from  Washington  published  on  Saturday. 
Here  are  the  extracts  that  figure  as  the  more  noteble  eye-<^>eners: 

"  President  Rooeevelt  was  represeated  today  as  Intenady  inter- 
ested In  the  reception  accorded  by  South  Carolina,  heart  of  the 
traditional  State  rlghte  South,  to  a  speech  by  Senator  Braina  sug- 
gesting a  constitutional  amendment  to  validate  the  new  deal. 

"  Btkkbs  returned  from  his  home  State  reporting  that  de^lte 
Ite  tradlUons.  it  was  '  enthxislastlcaUy  belklnd  the  President '  and 
wo\ild  support  any  move  he  made,  even  to  a  change  in  the  Consti- 
tution. If  It  was  found  aeoeesary  '  to  pteeerve  the  progress  that  has 
been  made.' 

"  The  Senator  told  questlonera  today  he  was  '  sorprlaed  at  the 
unanimity  of  view '  In  nympathy  with  his  stotonent. 

**  I  didnt  find  an3roae  oppoeed  except  thoee  who  were  oppoeed 
crlglnaUy  to  N.  R.  A.  and  oppoeed  to  the  progreaetve  new-deal 
leglsUtlon  that  has  bean  enacted",  hm  said.  •'Tbmj  have  a  hope 
that  the  President  wlU  find  a  way  to  preserve  tbm  progress  that 
has  been  made.  But  tf  he  cant  under  the  Supreme  Court  deci- 
sion they  are  with  him  m  any  efforte  that  are  made  to  make  certain 
that  the  gains  are  retamed." 

We  do  not  know,  of  course,  with  whom  Senator  Btbhbb  conferred 
while  m  South  Carolina,  but  had  his  Iteld  at  inquiry  not  been 
Barrow,  he  must  surely  have  found  warm  friends  of  the  President, 
and  strong  adTocates  of  the  q}lrlt  and  purposes  of  the  National 
BecoTery  Act.  who  are  upeet,  not  to  say  greatly  mentally  disturbed, 
by  the  suggestion  that  a  fl^t  be  inaxigurated  to  change  the  Con- 
stitution. 

The  State's  Impression  may  not  be  valuable,  but  It  is  that  there 
Is  no  "  public  opinion  "  on  that  Issue  in  South  Carolina  at  this 
time,  for  the  reason  that  the  suggestlmi  that  the  ConsUtutkHi  be 
changed  has  not  been  taken  here  with  sulBeient  seriousness  to  In- 
cite that  discussion  which  would  be  a  neeessary  preliminary  to  the 
forming  of  a  "  pubUc  oplnl<m  ",  one  way  or  another. 

Another  Impression  is  that  our  people  have  no  doubt  about  the 
quality  of  the  President's  heart;  they  know  It  beate  for  humanity, 
and  because  of  that  belief  they  are  willing  to  go  with  him  a  long 
way,  but  that  before  taking  such  a  momentous  step  as  changing 
their  form  of  government,  they  will  wish  to  look  ahead  and  see 
the  end  of  the  trail:  and  seelz^  It,  ponder  whether  that  place  is 
where  they  wish  to  go.  and  be  imable  to  turn  baCk. 

Another  Impression  Is  that  there  are  those  who  do  not  think 
much  or  care  much  about  such  matters,  and  have  no  particular 
objection  to  Washington  having  full  powers  outside  tlae  election 
of  county  officers,  but  who  are  not  Interested  In  what  Washington 
msy  do  tor  them  "  with  Increased  powers  "  8  or  10  years  hence. 
These  want  the  best  that  can  be  done  for  them  with  the  tools  now 
available. 


Not  a  great  many  persons  have  referred  to  the  matter  of  dianglng 
the  Constitution  In  the  presence  of  this  writer,  but  not  one  has 
done  so  with  approval,  mtwh  leas  with  enthusiasm. 

mssAGs  noM  ths  houu 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  without  amendment  the  fc^lowing  bills  of  the 
Senate: 

S.410.  An  act  to  provide  fees  to  be  charged  by  the  re- 
corder of  deeds  of  the  District  of  Columbia,  and  for  other 
purposes;  and 

S.  2100.  An  act  to  amend  an  act  of  Congress  enUUed  "An 
act  to  establish  a  Code  of  Law  for  the  District  at  Columbia  ". 
approved  March  3,  1901,  as  amended,  by  adding  three  new 
sections  to  be  numbered  802  (a).  802  (b).  and  802  (c).  re- 
ipectively. 

The  message  also  announced  that  the  House  had  passed 
the  taiU  (S.  2591)  for  the  relief  of  Lyman  C.  Drake,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 

The  message  further  announced  that  the  House  had  passed 
the  following  bills  and  Joint  resolution,  in  which  it  re- 
quested the  concurrence  of  the  Senate: 

H.R.  5809.  An  act  to  amend  an  act  entitled  ''An  act  to 
control  the  manufacture,  transportation,  possession,  and  sale 
of  alcoholic  beverages  in  the  District  of  Coliunbia  "; 

H.R.  7526.  An  act  to  amend  the  act  approved  February 
20.  1931  (Public  No.  703.  71st  Cong.).  enUtled  "An  act  to 
m^nride  for  special  assessments  for  the  paving  of  roadways 
and  the  laying  of  curbs  and  gutters  ";  and 

H.  J.  Res.  320.  Joint  resolution  to  extend  frcm  Jime  16. 
1935,  to  June  16.  1938,  the  period  within  which  loans  made 
prim-  to  June  16.  1933,  to  executive  officers  of  member  banks 
of  the  Federal  Reserve  System  may  be  renewed  or  extended. 

FAITH  m  AMXRZCA — AODRX88  BT  8XNATOB  BTKO 

Mr.  TYDINGS.  Mr.  President,  the  Junior  Senator  from 
THrginia  [Mr.  BtroI  yesterday  deUvered  at  William  and 
Mary  College  a  tery  able  address  an  the  subject  of  State 
rights.    I  ask  that  it  be  printed  In  the  Rccohd. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

It  Is  a  great  privilege  for  me  to  be  here.  The  pleasure  of  my  visit 
Is  the  greater  because  I  witness  the  high  honor  of  your  degree 
conferred  upon  my  colleague.  Senator  Olasb. 

He  comes  here  today  In  the  full  flower  of  his  developed  powers 
and  combines  In  his  strong  character  and  vigorous  InteUlgence  ths 
mellowed  wisdom  of  ezperlenoe  with  the  confident  outlook  of 
youth.  He  is  that  rare  product  of  our  political  life — a  statesman 
without  fear  and  without  reproach.  Among  his  colleagues  he  is 
the  moat  beloved  and  respected  Member  of  the  Senate  of  the 
Unltwl  States.  _^  ^     ^.,        _ 

I  recall  a  similar  honor  conferred  upon  me  by  ttie  OoUege  of 
William  and  Mary,  but  the  difference  Is  that  I  received  my  degree, 
not  toe  any  achlevemente  of  my  own  but  merely  beaauae  tradition 
required  that  a  degree  conferred  upon  the  President  of  the  United 
States  made  appropriate  a  similar  honor  to  the  then  Oovemor  of 
Virginia,  while  Senator  Glass  is  honored  beeause  In  every  house- 
hold in  America  his  name  means  the  conception  of  the  highest 
type  of  public  official — a  gentleman  imafrald;  a  statesman  wlioae 
life  and  character  provide  an  Inspiration  for  those  who  still  be- 
lieve a  man  can  continue  in  puUlc  office  and  be  true  to  his  con- 
victions and  patriotic  impulses  of  high  public  duty. 

And  he  comes  to  be  honored  by  an  institution  that  Is  Itself 
older  than  our  national  Independence;  an  institution  whose  courses 
of  Instruction  helped  to  shape  and  develop  some  of  the  men  who 
achieved  our  independence:  but  an  institution  that  has  found 
the  fountain  of  youth  and  goes  forward  today  with  strength  and 
optimism  under  leaders  who  face  the  rising  sim  of  increasing  serv- 
ice. This  sun  shines  this  nKMnent  In  the  face  of  your  progressive 
new  president,  and  back  of  him  are  the  memories,  the  achieve- 
ments, the  traditions  of  many  years  of  most  valtiable  public  servie* 
of  this  ancient  cailegfi. 

Today  many  people  are  inclined  to  ridicule  ma»1ms  in  the  farm 
of  pointed  truths  that  are  obvious.  These  truths  may  be  obvious, 
but  they  are  so  often  honored  In  the  breach  rather  than  in  the 
observance  that  repeating  them  Is  good  for  us  as  Industry,  perse- 
verance, and  thrift  are  eqiuOly  essential  for  success  today  as 
ever  before. 

Here  in  Williamsburg  at  the  Raleigh  Tavern,  a  very  wise  man 
wrote  the  BUI  of  Rlghte  which  is  now  a  part  of  the  oonstltntlan 
of  nearly  every  State  of  the  Union.  Oeorige  Mason  m  tlili  docu- 
ment for  the  preeervatton  of  liberty  said: 

"  That  no  free  government  or  the  blessings  of  liberty  can  be 
preserved  to  any  peoipla  but  by  firm  adherenfie  to  Justice 
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uttarad  UMm,  and  ktaalr  appUcatlon  offers 

Um  Ottljr  tur*  ro*d  to  lutpplBMB  wdA  ■aecaH.  ^_^,^^ 

jtMkM  tiiflv  I*  as  rayal  road  to  Jtaaral^  tk««  U  bo  Mtatttute 

for  tmtt^tn  ama  lutrtf  work  if  w«  m  •  Nation  or  m  lodindUAU  ar* 

to  MMbnw  oar  moid  tmtth  ct  ]/» m.i ■■     Tb«  •eooamle  taw 

tiM 


tiMt  jour  Tiipplfw  depends  upoo  •  b*l- 
sffslrs  appUsa  w^tlt  sqxttl  forcvto 

%j  and   not  (omomy*:    ttiat  you  must  5*f^»**^^  y***""   ^S' 
^V«s  "  pwp  school  ^TCSTbut  tbatr  praettos  Is  of  ttw 

"Worn  tMH  ■•  loia  •  woiM  oT  to*  and  tamutt  «lMrs  lbs  tsbt  to 
Mnt  1B4  nn<itoas  Mat  fou  dsny  yaxar  apprtitas  and  swaac*^ 
J9m  spirits  and  dlsetpUn*  your  powsrt  until  you  are  in  tba  pink 
of  widitKro  to  maks  good  U  you  do  this  you  ttaould  wtn.  for 
TSMiMtaar  tliot  AMsrlea  «§  stlB  a  land  s<  uppLSliMN|.  Ns  on* 
«B  loaiiry  eaanva  ban  vtth  tbs  annaa  ttet  laosaii  It  iaaad  cb 
•»ull      aod  tlMt  flttly  tba  ■nvHafsd  «aa  swicinrt.     Hundrads  of 

-        -     -    '^   ftm  and  tbs  professions  hsTs  risen  from  the 

tfj  Ukstr  osm  ability  to  climb  and  not  poB 

Let  no  osw  dasirof  fo«r  faith  m  AiiMrtns.  hot  let  no  o«»e  deny 
your  rifht  to  BSBaiirt  things  that  taad  to  lissso  k>««"  ^**^  ?* 
America,    ■ovoav  wash  timiiiioant  has  tnterfersd  with  prtraHe 
taitlTMhial  is  «tiu  frsa  ban  to  say  wbat  he  thinks. 
as  hs  pnisn,  h»  appeal  to  hcoMt 

Mharty  and  to  pralsai  hia  private 

^.    Bm  lleaa  nnih*  a  government  of  laws  and  aot  of  asen 

Is^otected.  even  «ban  pwrt  of  a  mlnortty.  by  a  euuailtuUon 
MMs  bsrrtan  igslort  Vha  aseiulsii  either  Oy  Ci.ii»sas  er 

dangerous  powsta.  _ 

Tou  aoay  aad  ^Baactate  as  rou  shotUd  the  value  to  yoa  or 

thees  rundazoental'  Amartcan  lanlluUUBB  because  jrm  bars  aTways 

•ajoyed  them  like  tfw  air  yoO  hsMlha.    Take  away  part  <d 


courts  to 


hii 


liharty  Is  saisr  aniyour 

chaoca  at  hsjfilnass  is  better  beeauae  aC  the  ftaedom  with  wnlch 
dlscotdSMt  ndees  may  sound  throvChoot  the  laad. 

debate  of  ow  hvtltatlon*.    rohtleal  wvkmsn  may  tap  and 

the 

faOlng. 


debate  of  mm  Batitauoika.  ranueai  wvawien  lamj  cap  moa  ^^ 
the  parte  of  our  CooaUtutloa  to  see  II  Its  strength  or  flealhlll^  la 
faOlng.  but  we  shoaild  ba  earaCta  lo  taal  the  new  btfon  we  dla- 
eardtheeld.    It  ts  one  of  «ha  paeaMar  daogen  af  oor  ttaae  tha*  wo 


Incline    to    be   captivated    by   novel 
because  they  are  noveL 

The  growth  of  mteaatate  bxislnass  has  Influenced  the  most  oon> 
vlneed  believer  tn  State  ngtots  to  ooocode  «»e  neceestty  of  the  ezer- 
cls9  Of  DstloDsl  power  suthorlaad  by  the  ODnstltutloo.  Chrcwgft 

mr**-— ^^  !■ iisskiiis   Mhs  the  totanlata  Ooounaroa  Cfsiiiiiasliin. 

to  protect  the  pubUc  latarsst.  But  this  does  not  msan  that  wa 
should  be  natlooaBasd  and  fsdaramr  aoelaUaed  until  the  xlfhta  of 
the  Staasa  have  b— a  Ohiltanted  aod  the  Individual  loasa  mueh  of 

tstraUve  dlsUtot  of  the  l^dacal  Oovenuoect. 

Tears  ago  a  man  practiced  law  In  this  town.  HIa  name  was 
^^wmaa  Jeffereoo.  He  believed  that  the  dtlaen  ObottM  be  per~ 
mltted  to  oaa  hla  own  in  his  own  way  |ust  so  long  aod  so  Car  so 
such  ima  4M  ooi  toterdMre  wltH  the  prlvUsgs  «f  other  cltmos  to 
do  llkawlsa.  Ba  was  stioag  for  the  liberty  of  the  todlvldual  and 
bailovad  that  the  Stataa  most  retain  enough  power  to  protect  this 
liberty,  for  he  knew  that  the  cltixen  is  safbr  under  Imow  role  thao 
ho  la  oodar  nrie  fnos  a  dtatenas.  Cmk  fwonibiaiail  UHoaaoa  tttiU- 
oatloo  of  today  rtamanrts  more  power  la  the  Padaf»l  Ooveramaott 
to  control  Interstate  actintlas  than  In  Jefferson's  day;  but  home 
Tula  la  stin  a  uiniaaaty  ptvtadlliB  to  the  nght«  of  the  tndtvldual 

tf  ccof  ederatad  Stataa. 


and  you  suaar: 
rsady  ta  tghS  lo 


your 


Ubertlee  ~  here,  oooipare  them  with  the  restrtctloiu  tmder  which 
you  would  Mva  ha  aaaoy  ether  eeamtrtsa.  Italy  beeknna  with  the 
«^Moa  of  har  prsaant  culture  aod  the  greatnsas  of  her  paat;  but 
ftoadem  of  opialoo  and  the  press  an  denied  and  both  tabor  and 
eopttal  an  regoiated  abrtetly  by  tha  Ireo  hood  ef  s  dictate 
MOMoimi  la  a  gaeol  rular  of  estnortflBary  eouxags  aod  eapaoRy 
AU  of  ua  applaud  OM  polss  and  the  power  of  his  Isadsnhlp  thwugh 
g  faan  of  titMnrrV  dIAeultf  and  distress.  Imt  no  true 

noiild  be  ortkAad  for  a  day  to  ba  dsnisd  the  nght  to 

ertUctae  governmental  action  or  to  fcilo  a  party  In  oppoaltian  to 

it%  poUrlss  aod  aeta.     But  you   would   be  denied 

lo  Aa^   aod  If  yoo  quoted  Jaffarseo'k  declaration 

that  freedom  of  speeah  aod  optaian  wan  aokoog  your  Inalienable 

you  would  have  to  chaoee  bstoaau  Jail  aoA  aoBa. 

to  OaroMkoy  ooder  HUler  an  so  trsah  la  oor  mlads  that  It 
lo  (hww  shaap^  ths  aontraat  batweeo  tha  aoipptaaalon  of 
Ivldual  hraadaaa  af  the  Oerasaoa  aod  the  aacogoltlfl 
In  our  oouo^y  af  oor  Oaadoas  to  write  aod  sag  what  wo 

to  like  mtler  and  hU  methods:  but  th!nlc  of  the  mlory  of 
fey  thoee  oihoee  oonvletlaos  sgslost  nOer 

«f  death.     Italy 

»  them  to  the 

of  Buesla.  whsn  a  ywup  of  strong  asan  prof ^ 

oapWaliaBB  for  the  oo^aaoa  food  of  the 

y«t  hen  man  than  In  the  capitaliaMe  4lBtatar«hlps  individual 

te  ii^iisiiBii  by  giiwi>oseiital  prahlhltAoas  of  free 

private  property,  and  fkoe  enteiprlea.    Mow 

of  a  few  prufueeon  and  aoaae  studaota  la  our 

^^  am  happy  to  say.  to  WllUasa  and  Mary — who  havs  bean  eap- 

by   tha  gttdad  eaorles   of   ITiissUn    rtnasmiinliaa      For  the 

of  ths  taw  lo  JiflTlns  who  leal  Ifte  this,  aasi  I  «oo«a  from 

tsBdvd  ef  Itvtag  of  t 
batow  ttwt  of  a  man  on  the  dole  In  Wnglanil.    One  did  not 

the  workers." 

Is  that  erlUla  tsasniaaf  j  in  ths  oKXlera  seaee  le  leas 

oM.  Iha  asar^s  bmo  has  proated  man  vukder  It  in 

liberty  and  aoioooihi  coasfort  than  he  has  proAted  uadar 

w  wrtsm  a*  say  other  Unse  la  tho  world's  history.    The 

itnee  with  democnUc  Institutions  like  goglsnrt  aod  Amertaa 

the  world  War  and  Ito  lerrtUe  aftsmmth 
itlc  oountrlas. 

m  KMe  Park  and  attack  the 


(otioo   Itaeir  ti 
aeotattve 
thoee   who 
tion  te  IdO 
prindplee   ot   freedom    and 

foundation    steaw   will 


to 
by  the  aasoranee  of  a 

lal  practtoas. 
X  hoso  aald.  ladles  and  gsnilioisn  of  (ba  graduatlag 
elaaa,  to  emphaslaa  to  you  the  prtvOege  of  Amorlean  ettlaenahtp. 
Ton  an  sottrtH  boataMM  and  pnfaastoaol  Ufa  at  a  time  of  dlfl- 


Ooart  of   the   UuHad  latai   has   just 

iP«r^j   regard   as   vary  asomeatoua   fief lsl< sis      The  etraane 

part  of  It  u  that  anyooa  ecrald  have  expected  a  different  decT- 

Wlth  a  ooantaMOB  volaa  the  Sopietue  Ooort  narely  ra- 

daa  upon  whMh  oor  Oov- 
prtpnlpias  I  aaay  say  ta  whloh  the 
DanooraUe  Party  haa  pledged  en thuslostic  olla^anca  slaee  ths 
days  of  Jcffpreon.  Theae  declaluoi  have  traoofeimi  the  etnpha" 
sis   of   public    discussion    from    economic    to    political    probteaat. 

nity  and  quiet  reflection.  Old  battle  ales  sound  anew  and  tha 
shadows  of  Jefferson  and  BamHton  move  amid  the  modern  de- 
baton  as  they  have  so  often  done  bafon  in  peilods  of  etreas  and 
siMda.  ifeo  and  waasan  of  today  an  talkiog  about  the  prln- 
dpAea  that  interested  the  paopla  of  Jeffaraoo's  day  as  they  walked 
this  very  campca. 
This    Is    true    becoosa   ftUMIamental    prtnctples    like    local    aelf 

long   lived   as  such  prtodplea 

tarm  or  an- 
I  do 
a 
to  rtoii^w  or 
hot  I  aay  tha  while 
)  prloclplea  of  repre- 
Oanstttotien  an  sacred  to 
Oor  OonaUto- 
the  entice  say.  yet 
Justice  an  Immortal.  Tou  may 
bat  to  alter  or  amend  the 
artaeture.  The  Ihqs  oaay 
by  nvorslng  ths  tsnth  amendment,  othloh  saps  that  "  Powers 
te  the  Onltad  Btatas  by  the  Constitution  nor  pr»- 
to  It  by  the  Stasas.  an  nasrvsd  to  ths  Btatas  n^^as- 
tlvaly  er  ta  the  people."  tt  may  come  to  the  propoaal  now  being 
le  by  a  member  of  the  Oahtoei  who  desires  a  oonaUtxittan 
to  oBMOdaHiia  by  o  popular  aoajortty  of  tha  Nation 
aa  a  whole  without  ra^vd  to  tha  aovoaolgoty  of  the  Btotaa  and 
that  such  aaseodaasBta  ba  aaboOttad  by  a  oonalectlve  board  ap- 
palntad  by  tha  PfastOaol.  This  would  dsatfuy  ooo  of  the  aaost 
It  ef  the  oheoks  aod  bslanras  devised  by  the  wisdom  of 
founders.  Othoca  of  influaooe  deaire  that  the  Supnaae 
Ooort  be  Pooled  tha  pewor  to  dsdan  unoonsUtutlonal  aa  act 
af  Cai«mas.  a  powor  oaooidiri  to  the  Court  sloee  the  days  of 
Chief  Justice  lianhall. 

The  wise  saeo  who  framed  tho  Constltuttaa  amre  oonoeroed  to 
protect  the  ladlvtdual  agaloat  unraetitaloed  lOderal  power;  but 
dtetlacuhhed  gsotieneo  today  feal  that  the  people's  welfare  oan 
be  protaoted  only  by  the  grant  to  the  Paderal  Government  of 
auprtrnt  powor  to  do  anything  a  temporary  legislative  mojorUy 
may  authorize  to  be  doste  aoywhen  la  the  United  States. 

Amarlcaas  havs  "^n^W^*"*^  in  America  because  the  Constitu- 
tion stands  a  bulwark  ■^'*>**  oonflscatlon  of  the  property  or  lih- 
arty of  the  Individual  by  temporary  majorities  and  because  an 
Impartial  court,  withdrawn  from  the  atmosphere  of  partisan  pot- 
itko  and  enjoying  tenxire  In  Judicial  office  for  life,  could  qpeak 
the  last  consldared  and  dellhsrats  word  on  the  validity  of  eon- 
grasaional  enaetioanta.  BmUar  power  czlsu  m  the  State  coarta, 
and  this  check  on  uneonatttutlonal  legUdation  has  frequently  pro- 
tected us  from  an  ezcfted  and  temporary  majority  in  the  Con- 
gross  or  State  legkdatures.  It  ts  1»e  pecxdlar  province  of  the 
CODstttutaoo  to  protect  tho  T^hw  of  tha  lotomlty.  rights  that  bo 
tamporsry  mojortty  should  have  the  puoai  to  destroy.  It  is 
■noUier  of  the  rtvff^v  and  balances  of  oor  democracy. 

The  propoeal  to  strike  out  or  aoia&d  tha  commetce  daoae  to 
give  the  POderal  OovemoMnt  control  of  all  oetlvltles  solely  wtthte 
a  State  In  Its  practical  appllcatioa  daaferoya  the  most  important 
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«f  SUto  rights  and  makea  the  Stotea  merely  districts  to  the 
central  Government.  When  the  Issue  comes  then  can  be  no  com- 
promise, because  fiuMlamental  prindplee  admit  of  no  dlvlakm: 
either  you  an  for  them  or  against  them.  We  of  this  generation 
can  no  more  compromise  with  such  Issuee  than  Gen.  Bobert  K. 
Xiee  when  be  made  hla  heroic  fight  to  prasem  home  rule:  to 
B..i«t>tw.  what  be  called  "  sacred  prlndploa.**  

I  have  no  quarrel  with  thoee  art»o  dealn  to  change  the  Con- 
sUtuUon  by  the  orderly  methods  preaertbed.  In  thla  free  coTintry 
that  Is  their  privilege.  Just  aa  It  is  the  duty  of  thoee  of  us 
opposed  to  the  deetructlon  of  the  very  foundation  stonss  upon 
which  our  great  repreeentotln  democracy  haa  been  bullded  to 
fight  to  the  last  ditch  to  prsserve  thoee  things  our  forefathan 
gave  their  llvee  for  us  to  enjoy.  As  a  Dsmocnt  who  yields  to  no 
amn  in  my  belief  In  and  siipport  of  Demoeratle  principles.  I  aay 
that  If  the  DemocraUc  Party  becoaioe  the  Instrument  to  attonpt 
to  dsstroy  the  rlghU  of  the  Statea  by  cooatltutlooal  change,  then 
our  historic  party  has  betrayed  every  tradition  of  Its  past  and 
violated  the  first  prindplee  of  Its  existence.  I  do  not  and  cannot 
believe  that  such  will  oocur;  neither  do  I  beUeve  any  formidable 
leader  of  the  Democntlc  Party  will  promote  suidi  a  plan,  yet  the 
debate  that  Is  now  going  forward  In  frankneas  compels  public 
men  who  feel  strongly  as  I  do.  to  without  equivocation  state  our 
oppoaltlon  rsgardleee  of  political  oonsequenoea.  And  In  the 
ahadow  of  theee  walls  when  democracy  was  cradled  and  nurtured 
by  the  great  men  of  Virginia's  post.  I  want  to  take  my  stand 
for  the  preservation  of  the  fundamental  principles  of  our  Gov- 
ernment: against  the  destruction  of  the  righto  of  the  States  and 
to  prsscrro  home  rule:  to  oppoettlon  to  any  movement  to  abridge 
the  preeent  power  of  the  Supreme  Court  of  the  United  States,  and 
to  save  the  checks  and  balanoea  the  foundan  ao  wlaely  adopted 
as  a  protection  against  mob  rule. 

In  conclusion  let  me  eay  that  it  Is  because  the  inalienable  rlghta 
of  the  Individual  have  never  yet  been  saorllleed  or  loot  and  that 
our  llbertlee  are  protected  by  constitutional  law  that  I  am  able 
to  assure  you  that  you  an  entering  upon  your  life's  work  In  that 
country  where  you  will  have  the  best  chance  of  soocees  and 
happlneee. 

Out  of  this  Institution  have  gone  aacceasive  generations  of 
students  trained  to  paTUdpate  wlsrty  In  the  decision  of  public 
questions.  The  quesUons  confronting  us  demand  for  their  solu- 
tion enlightened  and  tempente  deliberation.  Such  dellberaUon 
you  an  now  tnlned  to  exercise  the  twtter  beeauae  of  your  studlee 
ben.  I  repeat,  never  loee  faith  In  America,  but  never  hesitate  to 
eondemn  thoee  things  that  tend  to  laaaen  your  faith  In  America. 

To  every  one  of  you  Godspeed  and  beat  wiahea. 

THIKD  PAKTT  PUIM  nfPIACnCai/— AKTICLS  ST  WALTB  X.  KDOI 

Mr.  BARBOUR.  Mr.  President.  I  ask  mumimoiu  consent 
to  have  printed  in  the  Ricord  an  article  by  Walter  E.  Edge, 
farmer  United  SUtes  Senator  from  New  Jersey  and  former 
Ambassador  to  Prance,  which  appeared  in  the  New  York 
Herald  Tribune  of  Jime  9. 

There  being  no  otxiecUon.  the  article  was  ordered  to  be 
printed  in  the  Ricoafi,  as  follows: 

TOO  saOBT  TO 

By  Walter  ■.  Bdge.  former  American  Ambassador  to  ftanoe 

The  Supreme  Cotnrt's  body  blow  which  completely  wrecked  Ifr. 
Booaenlt's  program  to  natkmalias  American  Industzy  and  regiment 
Ita  dtiaens  has  Inspired  renewed  dlaeuaslon  of  practical  political 
realinementa  aimed  to  tomlnate  the  extreme  eodallstlo  plans  of 
tha  badly  cr^pled  new  deal. 

roe  months  It  has  been  plainly  apparent  that  a  large  and  Influen- 
tial eeeUon  of  the  Democntlo  Party  was  oomplettiy  out  of  step  with 
the  President's  program  ot  planned  eoonomy  and  oentrallaed  con- 
trol. This  development  has  found  iitpwaatnin  In  various  forms  snd 
particularly  as  to  the  position  to  be  taken  by  tha  political  partlaa  In 
the  next  Presidential  campaign. 

There  have  been  emphatic  demands  for  a  ooaUtion  of  Republic- 
ans and  Democnta  irtio  disagree  with  the  policy  of  the  administra- 
tion's determination  to  administer  aa  wall  as  regulate  the  buslnees 
of  the  country. 

The  preeent  Intransigent  attlttide  of  Mr.  Booeevtft  should  aid  and 
•neourage  such  a  combination  greatly.  Without  attempting  to 
propheey  the  Preeldent*s  final  poaltian,  which  in  the  light  of  his 
conflicting  puUlc  statemente  Is  ImpoaBiMe,  the  demand  for  a 
tmlting  of  oppoelng  foreee  is  imperative.  Botlewlng  the  Prealdanfs 
attitude  in  the  two  outstanding  eriaaa  since  his  election,  one  is 
tustlfled  in  the  conclusion  that  he  i»ofen  temporary  confusion  to 
broad  cooperatlcm. 

The  history  of  his  refusal  to  join  with  Praaldant  Hoover  in  en- 
deavoring to  avert  the  bank  crtais  Just  prior  to  hti  Inauguration  is 
being  tcdd  publicly  for  the  flrst  time.  And  now  that  the  Supreme 
Court  unanimously  has  blocked  his  amhltloos  program  of  central- 
toed  control,  he  again  seems  to  invite  uncertainty  rather  than 
readjustment.  This  indicates  to  many  that  hla  indecision  is  more 
political  than  ocmstnictlve  and  still  further  Justtfles  a  combination 
of  thoee  forces.  Irrespective  of  party,  who  an  In  disagreement  with 
his  most  recenUy  expreeeert  poUclea. 

Some  advocatee  of  such  a  ooaUtlon  have  suggested  fnu^y  the 

fy  would  f  oroe  the  new  party  Into  the  poaltloii  of  being  a 


third  party,  which  would  make  Ms  status  meet  dUBeolt.  Political 
history  has  certainly  emphastaed  that  fact.  The  Palmer-Buckner 
^}Ut  m  1886,  while  no  doubt  asslsUng  President  IfcKlnley's  elee> 
Uon.  polled  fewer  than  aoo.000  votea  of  mon  than  1S,000XKM. 

ftom  the  practical  standpoint.  I  am  sure.  It  would  be  Just  aa 
tmpoMlble  to  have  the  Republican  Party  give  up  ita  charter  as  It 
would  be  to  have  the  Democratic  Party  eeaee  to  function.  No 
doubt  a  aectlon  of  the  Republican  Party,  either  from  the  right  or 
left  wing,  may  affiliate  with  other  groupe  with  similar  opinions  and 
convictions,  but  no  Indlvldtial  or  collection  of  individuals  has  tha 
power  or  auth<x1ty  to  sweep  the  party  from  existenoe. 

Therefon.  toasmuch  as  the  Democratic  Party,  of  oourae.  will 
continue  to  fxmctlon  with  President  Rooeevelt  as  Ite  leadar  and 
nominee,  and  i4>parently  malntein  views  not  in  harmony  with 
the  convictions  of  m«ny  of  Ite  members,  the  latter  should  aflUlato 
with  the  Republican  Party  under  a  coordinated  program  which 
undoubtedly  could  be  agreed  upon.  Again  from  the  practical 
standpoint,  the  Republican  Party  is  ths  only  existing  political 
organlaatlooi  on  which  to  build,  assuming  tb»  (AJectlve  is  to 
encourage  permanent  recovery  through  the  defeat  of  Mr.  Rooee- 
velfs  poUdes. 

The  Republican  Party  haa  existing  National.  State,  dlstrtet.  and 
ooxmty  aet-upa.  and  it  would  be  Impoes^ble  to  build  a  new  organ« 
i»*tion  of  tt»i«  rhiuTfiT^i^^  in  a  few  weeks  under  another  name. 
This  Is  not  a  question  of  stubborn  party  selfishness.  It  Is  a  mat- 
ter of  Just  pi»«T<  ordinary  common  sense  if  real  resulta  an  to 
be  obtained. 

If  dtiaens  who  have  ««w»«tirt  heretofore  with  the  Democratlo 
Party  and  a  large  eectlcm  of  the  Republican  Party  could  agreo 
on  a  declantlon  of  fvlndplee  aKmg  the  llnee  of  the  19Sa  Demo- 
cratic platform,  whloh  shoiild  not  be  difficult,  then  would  be  no 
reaaon  why  there  would  not  be  honor  and  credit  enough  to  go 
around.  Of  course,  we  all  reallae  that  a  combination  of  this 
character  win  loee  a  certain  lament  of  voten  who  have  at  tlmea 
affiliated  with  the  Republican  Party.  In  fact,  as  everyone  knows, 
there  has  been  a  section  of  the  Republican  Party  that  haa  and 
perhape  will  continue  to  support  a  l«ge  portion  of  Mr.  Rooeevelt'a 
program. 

It  muat  not  be  forgotten  that  at  tho  last  electton.  when  tha 
Republicans  faced  every  disadvantage  because  of  tremendoua 
relief  distributions,  and  so  forth,  and  had  no  noticeable  split  in  the 
Democratic  Party  to  aid  them,  the  Republican  Congreealonal  can- 
dldatee  pooled  mon  than  13,000.000  votee,  as  compared  to  tha 
Democnte'  ie,600,000— not  a  large  dlffennce  vo  overcome  xmder 
existing  conditions  and  clreumstancee. 

pasvnrTuw  amp  pumsHMXHT  or  etna — ADPans  by  AXTORmtT 

GKinaua.  cuiocDfGS 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Ricoas  an  address  delivered  by  Hon. 
Homer  Cummings,  Attorney  Oeneral  of  the  United  States,  at 
Stamford.  Conn.,  Ftiday.  June  7,  1935.  at  the  celebraUon  of 
the  founding  of  the  First  Congregational  Church  in  1635. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Ricou),  as  follows: 

Ladlee  and  gentlenten.  after  the  stirring  challengas  and  com- 
pulsions of  evento  at  the  national  seat  of  Government  it  is  a 
stimulating  experience  to  return,  even  for  a  few  hours,  to  the 
intimate  associations  of  one's  home  State  and  then  amidst  neigh- 
hon  and  fridMls.  gain  the  advantage  of  a  freah  per^iecttve  of  eomo 
of  the  probleou  that  beset  us.  While  I  was  not  bom  in  Connecti- 
cut. I  came  here  to  coUmo  and  to  law  school,  and  hen  I  havo 
remained  ever  stooe.  If  I  have  been  complimented  in  the  occa- 
sional snanrtlffn  that  I  have  certain  Yankee  characteristics.  It  la 
because  I  have  never  eought  to  reaist  the  Influencee  that  this 
fringe  of  New  Kngland  has  to  offer.  Ilierefore,  I  ntum  tonight 
with  a  Oatp  graUtude  to  this  State  in  which  I  have  lived  and 
worked  and  upon  which  I  long  ago  came  to  depend  as  a  nevar- 
f  ailing  souros  of  strength. 

We  an  met  to  odebnte  the  founding  of  the  First  Congrega- 
tional Church  of  Stamford  In  1635.  Three  oenttirlee  is.  Indeed,  a 
tremendous  span  of  time.  When  this  church  was  established  tha 
first  Romanoabad  Just  mounted  the  throne  of  Buasla.  Oharlea  I 
was  King  of  T»i|gi»~<  The  crown  of  Prance  had  still  to  be  plaoed 
upon  the  brow  of  Louis  XIV.  During  this  historic  swe^  of  time 
great  emplrae  have  arisen  and  faUen;  great  figures  have  croeaed 
the  stage  of  life;  flaming  ideas  and  vast  ambitions  have  swept 
the  world  and,  their  impetiu  being  exhausted,  have  become  for- 
gotten things.  Yet  this  church  stiU  stands  and  fulfllls  ito  min- 
istering function  as  it  has  for  generations.  Ftom  New  Kngland, 
New  York,  Virginia,  and  other  portions  of  our  eastern  seaboard 
came  the  initiative,  the  InteUlgence.  and  the  courage  that  ro- 
sxilted  in  the  Independence  of  otir  country.  In  the  midst  of  tho 
altering  aspecta  of  modem  life,  thoee  who  grow  fearful  or  dis- 
couraged might  wdl  consider  the  significant  transformatlans  that 
have  occurred  on  this  continent  since  1835.  and  quiet  themaelveo 
with  the  calm  reflection  that  change  haa  meant  prograas;  and 
that  our  institutions.  devel<^>ed  through  three  centuries  of  trial 
and  error  and  exposed  to  all  manoar  of  stratus,  stiU  endun  and 
are  as  firm  tonight  as  ever. 

I  need  not  remind  this  audience  that  the  Department  of  Justloa 
has  had  intimate  experience  with  many  of  the  difficult  questions 
that  have  arisen  ss  a  oonaeqtienoe  of  new  eoclal  and  eoonomlo 
oondmoao  Oao  of  the  laoat  fiiriartag  proMa—e  wm 
nuiailHMil  lioa  liart  In  rtaai  haa  boea  tb»  groartb  of 
crime  in  ite  Interatate  aq;>ecte.    Armed  bands  of  men  in 
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rateuv*  Htety  ertia*  grev  and 

It  wm»  not  •  dMln  to  uaurp  Um 
niUiantlaa  UuU  brouclit  tlM  Fadena 
Iinp«r»tlv«  ctrcuiii«taiK«B  raqulred  it  and  lad  to  tbm  Introduetlca 
la  th«  Serenty-thtrd  Can«mi  otf  what  ttm  bm&a  tanoMl  tb«  -  11- 
■alBt  p«««rmni "  of  tbe  DijimI— ill  at  JxmUem,  whkdti  iwnltwl  in 
\ht  HTgT  oC  17  Unportaat  mmaUamntM.  Tbaa*  acts.  In  gnMral. 
4Mlt  vtth  tiM  ■Minain  of  an  aroMd  undcrvortd  eroaiiiig  and  re- 
in open  4Tflr~^  of  tb*  law-«ntare«Bi«nt  au- 
!•«•  hav*  greatly  atrangtlMafad  tbm  trm  at  tb* 
and  teT«  lad  to  dtattnctly  banaarial  raantta. 
It  la  UtiiUM.  botMfvar.  ttoat  tba  fiiliiiii  of  ertma  4a  not  llmttad 

It.    It  la  a  aoelal  quaaaon  wtth 
h*r**«*»t  almoat  all  tba  acfetrtnaa  and  con- 
ot  life.     It  «aa  cblafiy  for  thla  reaaon  tbat  X  aaHnaonad 
to  nkaat  la  Waaliiiitlf  »  eoBfcranee  am.  aitmm.    te  all. 
about  too  delagataa  In  attandanea  tnan  aU  paita  of  ttaa 
Unttad  ntataa.  wbo  beard  tram  tba  Upa  at  practical   azpavta  a 
Ian  or  ertaaa  tn  aU  oT  tta  vartooa  aapacta.  _^_^ 

public  intcraat  and  approraL 

at  the  moat  tmportant  aetleaa  takaa  «aa  that  approTtng 
aaCabUabmant  at  Waahlngton.  D.  C.  of  a  aelaatlflc  and  adn- 
itar.  pawaanmit  tn  foam  and  atraetnr*.  to  provide  na- 
laadanblp  tn  tba  taroad  flaM  at  crtmlnal-law  admtnlatrataaix 
and  tba  trtatmwit  at  erbaa  and  ertmlnaia 

Savaral  moatba  a^o  I  appointed  an  adnaory  eommJttee  to  aid 
■ka  la  tba  oonaMwatioB  at  tbla  dlAeult  matter.    Tbla  coanmictaa 
wail,  and  I  am  deeply  gratafxU  for  tba  oooparattan  tboa 
Tba  tmiaininft  baa  preaented  to  ma  from  ttaoa  to  tlma 
of  fiaat  Talua.    Among  otbar  tblnga  tba 


I 


Tbe  validity  at  tbla 
Aa  a  part  of  tbla  project  X 
a  favMtt  lot  aalbortty  to 


ktlon  of  the  propoaed  aclentlfla  and 
atroctHre  ot  tba  DapaztoMnt  of 
KMaaaendatlon  mwwa  obvknia. 
deddad  to  submit  to  tba  Oongrma 
kte  In  tba  Department  of  Aiailee  a 
ral  Bureau  ot  CMma 
bureau,  it  la  propoaed  to  conaentrata  aU  of  tba 
eoonected  with  tbe'propoeed  eclenttflc  and  educational 
not  haratotora  allocated  or  bareafter  to  be  allocated  to  the  other 
two  PuiwauB  at  «w  IMpartBMnt  wbleb  already  eUat.  to  wtt.  tba 
Federal  Bureau  of  Invcatlgattaa  tad  MM  Mderal  Bureau  of  Prlaons. 
Tbaaa  tbrae  BureaiM.  working  In  harwonti'w  cooperation  and  uadar 
tbe  dlraet  s\ipenrlalon  of  the  Attorney  Qaneral.  are.  I  belieTe.  beet 
adapted  for  tba  wording  out  of  the  deatred  ebjectlTea.  wltbuul 
Mien  iiiHIiig  or  tBtarfartng  vttb  pmannt  aetintlaa. 

Dndar  tbe  new  bureau  wUl  be  placed  mattan  wblcb  baea  to  da 
with  tba  cauae  and  proTantlon  of  crime.  It  will  condiiot  xaaearcb 
at  the  oaost  praetloaf  character  In  pertinent  fields  of  crtmtnaloglcal 
•Otlvlty. 

It  win  offer  a  means  for  maintaining  tbe  ctoaeat  poartbia  aoartaet 
with  organlaatlona  intereated  in  law  enforcement,  and  with  groups 
Of  tMaraa  tn  tbe  varloai  Statee  who  need  aeetstsnoe  and  enoour- 
gpSMbt  tn  I  aorgantoing  and  tmprorlng  law  ^ntnrrmwnmnt  igeoctaa 
ta  tbalr  own  )\u1adlctlons. 

It  will  protlda  eoUaboratlon  wtth  antwela,  eoOoga*.  and  unl- 
awlUoa  OBfOfod  tn  educational  work  tn  this  field.  At  tbe  preeent 
«■■.  oilnfOttOMi  work.  l>oth  for  tbe  training  of  pereoonel  and  for 
Iba  IntormatloB  of  tba  paopla  generally,  la  scattered  and  unsatts- 
fagtoty.  TiMre  Is  no  educational  tnstttutlon.  at  tbe  preeent  time, 
bt  ttavbola  XTOttad  Statea  offering  an  adeq\iate  courae  tn  which 
an  IntaBlgant  ettlaan  desiring  to  prepare  hlmaelf  for  oomTnunlty 
or  State  leadsrsMp  la  eonnectlon  wtth  thla  problem  could  do  so. 
Mm  tkmm  goea  on.  tt  is  hoped  tlurt  we  may  be  aUe  to  eatabllsh  such 
eoOabaratlan  between  the  Department  of  Justice  and  setiools.  col- 
laaaa,  and  unlvarsltlea  throughout  the  country,  aa  wfil  make 
■Ha  tba  aoinitfliit  of  aueb  an  education. 

wtll  tM  proTtdad  a  cleartng  bovae  for  tnf  < 
Improved  metbods  tn  uae  tn  the  varloua  States, 
tba  work  of  natlooal  organlaatloBa  and 
IB  tbta  flald.  It  will  eoUabormto  In  ta^  and 
and  otbar  ciliiia'prefentton  and  law~ 
tn  witteh  Federal  partldpatlon  is  requeated. 
It  win  attempt  to  ^avalop  and  aurtaln  public  interest  In  rrrtaing 
law-enf  or  cement  matbods  and  prooedure. 

One  of  the  moet  Important  aarrleea  that  this  Bureau  can  render 
X  bare  left  to  tbe  last.  I  have  decided  that  this  Bureau,  working 
tn  eoOaboratlon  with  the  criminal  DlTiaion  at  the  Department, 
shall  ofler  maana  fbr  tbe  instruction  and  training  of  United 
Btatao  attonMOi.  Ubttod  Stataa  marabsla.  and  XTnltad  SUtaa  oon- 
mtrntfoamn.  Tba  Importanca  of  such  training  canrwt  be  orereatl- 
oaatod.  Such  nlflrlafs.  aooraa  of  whom  enter  upon  public  oOce  for 
tbe  firat  tlma.  will  be  afforded  a  wider  iMckground  of  knowledge 
and  a  claarar  parspactlve.  not  alone  with  respect  to  their  inunedl- 
ata  duties,  tnt  la  tba  vbola  fldd  of  crime  proTention.  detactton. 
and  apprehaaHOB.  and  peoal  treatment. 

In  geaaral,  tba  first  unit  In  our  structure  wlU  coooern  Iteetf 
prtmarUy  wtth  eoodlttoas  that  preoede  tba  perpetration  of  a  arlma. 
Tba  aaeond  unit,  tbe  FMleral  Bureau  of  Investigation,  and  tba 
third  unit,  tba  Fsdaral  Bureau  of  Prlaona.  wUl  conoam  thsmaatvsa 
with  ooadttlona  wblcb  exist  auhaaquaat  to  the  parpatratton  of 
a  enoM.   tbe   tormar   vttb   datactlon  and   aimrabanslaB   of 


ertmlaal.   tba  latter  wtth   punlsbment   and   r^afaUttatlon   after 
ivlctlon. 

Wtth  reapect  to  the  fubOMOBa  and  actlvttlaa  of  tbe  Federal  Bo« 
<a  at  InveaUgaUon.  I  da  not  believe  that  rtlnnieainii  la  needed 
from  me  tonight.  Its  recent  achAavemanta  are  too  aaU  known 
to  nqulra  alabnmttOB.  Under  the  able  gutrianoe  of  tto  director, 
Ifr.  John  Hgar  Boovor.  tbam  baa  Imob  in  oueoeatfui  operation  tn 
tba  Department  aa  eaealiaBt  *^*"*^  aabnnl  for  the  inatruetlon 
of  apodal  agents  of  tba  Bdraau  of  finaallialliiii  During  the 
peat  several  months  seorea  of  reqiiaata  have  cona  to  ua  from 
poUea  oAears.  from  tntereated  cttlaeaa.  and  tttan  tba  tBtomatmoal 
Aaaoctotlon  of  CbtaCa  of  FoUee  that  tbe  training  faetllttas  of  tba 
FMleral  Bureaa  of  Invoatlgatton  abould  Iw  made  available  to  out- 
standing law-enforoaaMBd  pacialii  throughout  tbe  imitad  Statea. 
Tbie  U  aaanrlce  that  IJaaaa  leiy  felt  the  Department  of  Juatloa 

It  la  a  aoaree  of  deep  aatlafactkm  to  me  to  etoto  tonlgbt  tba* 
we  are  now  prepared  to  open  tbe  doors  of  the  Federal  Bureau  of 
Tnvaatlfestloii  to  rspreaantattva  police  odloers  who  may  dcalre  to 
tbe  same  eourae  of  training  that  ta  now  given  to  apeeial 
of  tbat  Bureau.  Plant.  t«c)inlcal  equipment,  aetentlfla 
batera,  and  Instructors  will  tie  available  for  this  lai» 
portent  wodc  Tbe  aole  e«penee  to  thoee  who  take  tlaaee  couraaa 
ami  iM  tbe  eoet  of  tranaportatton  to  and  from  Waahlngton.  and 
of  peraonal  malntananoe  durtng  tba  period  of  tnatnaetlon.  Tba 
Departmect  eannot.  of  courae.  offer  thasi  advanfages  tndlacrlm- 
Inately.  but  It  can  and  will  undertake  to  aupply  to  expertanoed 
police  oOdala  Inatmetfcm  In  all  of  tbe  manifold  sclenttfie  and 
technical  subjaeta  in  which  special  acsnts  of  the  Federal  Bxnvau 
ef  Inveetlgatloa  are  now  trained.  In  UUa  way  we  shall  IwCh  learn 
and  teach.  A  formal  annooneaBiant  of  our  detailed  plans  will  ba 
made  In  the  immediate  tuture.  and  it  abotild  be  poeattrie  to  Ini- 
tiate tbeee  courses  during  tbe  *"»«*t  auauaar. 

Tbe  oontlnued  and  IntenMve  rwaaarch  of  tba  Federal  Bureau  of 
Investigatton  m  aU  flekle  of  eriaalnotoglcal  actlTltles  relattnc  to 
detection  and  aprrehensloB  will  ba  placed,  tn  evar-increaalng 
measure,  at  tlM  diqraettlon  of  cooperating  agencies. 

The  third  unit  In  our  project  Is  the  Federal  Bvireau  of  Prlaona. 
Under  ttiis  Bureau  Is  now  placed  tboee  acttvlUea  wblcb  deal  with 
problema  pertaining  to  the  dsvalnpmant  of  advanced  methods  in 
the  pianlahmant.  treatment,  and  rehabilitation  of  criminals. 
Under  the  ezparlanced  direction  of  Mr.  Sanford  Batea  this  Bureau 
now  malntalas  a  training  courae  for  Federal  prison  offlclals.  the 
farm  ties  of  which  will  ba  oaade  available  under  proper  condltlona 
to  selected  Stato  and  otbar  oaoers  in  this  field.  Here  will  be 
studied  the  development  of  scientific  Information  on  which  to 
l)aae  comprehenslTe  modem  methods  of  parole,  probation,  and 
pardon;  aoodem  meCbods  of  Jail  and  prtaoB  oanatmctlan;  modern 
methods  for  the  classification,  segregation,  and  treatment  of 
ertmtnals:  the  effects  of  various  forms  of  punishment,  advanced 
technique  tn  prisons.  Jails,  and  work  oamps.  and  a 
of  ataallar  matteta. 

Tbere  are  numerotn  varieties  of  plaoee  of  detention  under  the 
Jurisdiction  of  the  Federal  Bureau  of  Prlaons,  from  camps,  reform- 
atories such  as  ChUllcothe  and  Alderaon.  and  what  are  known 
aa  "aemlaecnre  tnatttutkina "  to  sxa^  a  place  as  Alcatraa.  It  is 
our  earnest  desire  to  maintain  a  constantly  improving  prison  sy»- 
tem  which  will  not  alone  serve  our  own  needs  and  meet  our  own 
purpoeee.  but  which  wtn  also  tndlcato  to  those  la  other  Jurisdto* 
tlons  what  can  lie  aceompltabed  in  this  field.  Our  prisoners  range 
from  tbe  meet  tOMtable  Individuals  wbo  give  real  pramiaa  of  re- 
habilitation to  tbe  most  dUDcult  and  almoat  hopeleaa  reddlvlsts. 
In  thrtr  claastflcatlon.  treatment,  and  segregation,  under  tbe  care- 
ful direction  of  the  Federal  Bureau  of  Prlaons.  I  believe  valuat>le 
leasons  have  been  learned  which  should  be  offered  to  penological 
expeits  In  charge  of  non -Federal  Institutions  according  to  some 
permanent  arrangement  that  will  also  t>e  of  service  to  us  tn  the 
dlBL union  of  our  mutual  problems. 

While  each  of  tbeee  three  Bureaus  wtU  have  tta  own  well-deflned 
funetton.  tt  Is  not  our  Intention  ttiat  they  should  operate  tn 
water-tight  compartments.  Each  should  be  Informed  as  to  the 
problems,  the  dttfieuttlea.  and  tba  objeettves  of  the  other  two. 
Indeed,  no  permanent  progrees  can  be  laade  tn  the  improrement 
of  criminal  law  admlnlatoatlon  tn  general  unless  all  of  thoee  en- 
gaged in  this  work  conceive  of  themeelvee  and  their  duties  as  part 
of  a  great  eoctal  enterprise.  The  more  ttiat  the  proeecutor  tn>ows 
about  prevention,  detection,  and  penal  treatment,  the  iMtter 
proeecutor  bm  will  be.  The  apprehending  oaueis  should  see  them- 
eelvee aa  part  of  a  great  procses  that  baa  for  tta  end  the  protection 
of  society.  Pitaoa  otbrtala  sbonid  understand  tbe  dlfflcxiltlea  tbaa 
have  t>een  aumonated  tMfora  the  convleted  criminal  is  delivered 
into  their  clutfga.  Tbroogh  tba  growtb  and  exctiange  of  such  in- 
formation, law  eiifarcanMnt  oan  Im  tulagiatail  aa  n  baa  never  been 
tn  tba  past. 

When  tlila  structtnv  Is  completed.  It  will  be  appamut  tbat  tba 
it  of  Juattoe  has  a  weU-roanded  program,  aa  wall  aa 
facllitlae.  to  deal  wtth  all  aspects  af  tba 
It  would  raqxiire  no  particular  inventlveneea  to 
Imposing,  and  aspenalve  fa«ada  of  new  functtona  to  deal  with 
these  perplexing  probteass.  tmt  I  prefar  to  Inittata  tbe  work  on  tbe 
baaia  of  our  prevtoua  experlenee.  to  permit  it  to  develop  i 
ariaas  azKl  aa  tlMva  la  aasuranee  that  we  are  proceeding  In 
right  direction. 

Of  course.  I  have  no  thought  tbat  tn  tbe  Department  of  Justtea 
tba  wladom  aad  ezpartanoe  to  deal  with  the  problem 
of  crlnae.  Ttionaands  of  poUoa  oAoera.  of  prison,  parole,  and  pro- 
bation odtolala  and  of  publlo  splrttad  ff»lavnT  engaged  In  eocio- 
logloal  aetlvitlaa  are  mating  invaluable  cootrlbutlona  to  tbe  oool- 


I 


y  would  force  tbe 


par^  Into  tba 


of  btfng  a  I  alma  In  Ita  Intantato  aq>acta.    Azmad  bands  of  men  In 
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nkon  objective.  One  of  the  major  factors  In  aueb  raoent  aucoees 
as  has  been  achieved  tias  been  th«  Increasing  cooperation  among 
Federal,  State,  and  local  agenclea.  The  future  requires  even 
closer  coordination  and  even  more  oompleto  give  and  take  In  all  of 
our  actlvitiee.  For  this  reason  I  shaU  not  rest  content  with  tbe 
training  and  educaUonal  facillUea  that  the  new  atructure  ItaeU 
can  provide.  I  shall  not  healtate  to  go  outside  and  Invito  the 
help  of  experts  In  different  fields  and  from  different  Jurladictlons 
to  advise  with  us  and  to  assist  In  our  work. 

What  U  needed  now.  aa  recent  experience  twa  abown  ua.  is  some 
central  organizaUon  to  give  leaderalitp,  ooherenoe,  training,  and 
practical  aid  In  crime  prevention  and  in  the  improvement  of 
criminal  law  administration.  In  ttia  threefold  organlBatlan  wtileh 
I  have  deacrlbed  I  hope  to  find  the  agenelea  through  which  to 
reach  the  dealred  ends.  It  Is  a  difficult  undertaking.  We  must 
be  imder  no  illusions  as  to  the  nature  and  eerlousneas  of  our 
problem.  Crime  is  not  a  passing  phase.  It  spreads  and  grows  aa 
tbe  oompllcatlona  of  a  complex  civlllaatton  multiply  about  us. 
It  Is  a  chaUenge  to  our  Intelllgenoe,  to  our  capacity  for  aelf- 
disclpllne,  and  to  our  social  control.  During  the  decades  past  we 
liave  made  substantial  progress  Omtpitm  tremendous  obatadea. 
Now,  as  the  problem  tieoomes  dearer,  we  are  beginning  to  realtae 
its  impUcatlons.  The  genius  of  our  peopla  baa  never  failed  to  pro- 
vide effective  methods  as  new  and  more  haraasing  dlAdiltlea  liave 
confronted  us.  In  liehalf  of  this  great  cauae  I  aouett  your  Intereat. 
and  I  tnist  that  it  will  commend  itaeU  to  your  aettve  support. 

BOT7SS  Bnxa  ftgrnkkD 

The  following  bills  were  each  read  twice  by  their  titles  and 
referred  to  the  Committee  on  the  District  of  Columbia: 

H.  R.  5809.  An  act  to  amend  an  act  entitled  "An  act  to  con- 
trol the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  District  of  Columbia;  and 

H.  R.  7526.  An  act  to  amend  the  act  approved  February  20. 
1931  (PubUc.  No.  703.  71st  CongJ .  entitled  "An  act  to  provide 
for  special  assessments  for  the  paving  of  roadways  and  the 
Uoring  of  curbs  and  gutters." 

KXTKKSIOir  or  NAnOIVAL  nrPUSTKXAL  KSCOVnT  ACT 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  joint 
resolution  (S.  J.  Res.  113)  to  extend  untU  April  1,  1936,  the 
provisions  of  title  I  of  the  National  Industrial  Recovery  Act, 
and  for  other  purposes,  which  were,  on  page  1,  beginning 
with  line  7.  to  strike  out  all  of  sections  2  and  3  and  insert: 

Sac.  2.  AU  the  provisions  of  title  I  of  such  act  delegating  power 
to  the  President  to  approve  or  preecritM  oodee  of  fair  competition 
and  providing  for  tbe  enforcement  of  aueb  oodaa  are  bereliy 
repealed. 

And  to  amend  the  title  so  as  to  read:  "  Joint  resolution  to 
extend  until  April  1.  1936.  certain  provisions  of  title  I  of  the 
National  Industrial  Recovery  Act,  and  for  other  purposes." 

Mr.  HARRISON  obtained  the  floor. 

Mr.  McNART.  Mr.  President,  is  it  the  expectation  of  ttie 
Senator  from  Mississippi  to  suggest  the  absence  of  a  quorum 
before  he  makes  his  statement?    If  not.  I  shall  do  to. 

Mr.  HARRISON.  Very  well,  if  It  is  the  desire  to  have  a 
quorum. 

Mr.  McNARY.  We  must  have  a  quorum,  of  course.  I 
suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  can  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sen- 


Adams 

CooUdge 

Keyes 

Pops 

Aahurst 

Copeland 

King 

Raddiffe 

Austin 

Oostigan 

LaFoDette 

Reynolda 

Barhman 

Oouaens 
Davis 

Lonergan 

Busssll 

BaUey 

Scball 

n^nMi.^ 

Dickinson              licAdoo 

8chwellent>ach 

Barlwur 

Dleterldi 

MoCarraa 

Bheppard 

Barkley 

Donahey 

IfoOlll 

Hhlpstfart 

Black 

Duffy 

ICcKeUar 

Smith 

Bone 

Fletcher 

McMary 

Btelwer 

Borah 

Frasler 

Maloney 

Tbomaa,<^la. 

Brown 

Oeorge 

Ifetcalf 

Thomas.  Utah 

Bulkley 

Gerry 

ICnton 

Bulow 

Oibson 

Moore 

Burke 

Glass 

Ifurpby 

Tydings 

Byrd 

Gors 

ICurray 

yandenberg 

Byrnes 

Ouffey 

I«eely 

Vanlfujrs 

Capper 

Hale 

Norbeck 

Wagner 

Caraway 

Harrison 

Norrls 

Walsh 

Carey 

Hastings 

Nye 

Wheeler 

Chavaa 

Hatch 

White 

Clark 

Hayden 

Overton 

Connally 

Johnson 

Plttman 

Mr.  BARKLEY.  I  desire  to  announce  that  the  Senator 
from  Mississippi  [Mr.  Bilbo],  the  Senator  frcun  Kentucky 
[Mr.  LoGAH],  the  Senator  from  Arkansas  [Mr.  Robixsox]. 


the  Senator  from  Missouri  [Mr.  Tbttmax].  and  the  Senator 
iTom  Illinois  [Mr.  Lrwis]  are  unavoidably  detained  from 
the  Senate. 

The  PRESIDENT  pro  tempore.  Ninety  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  HARRISON.  Mr.  President,  I  move  that  the  Senate 
concur  in  the  amendment  of  the  House  to  the  text  of  Sen- 
ate Joint  Res(dution  113.  with  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDENT  pro  tonpore.  The  dertc  wUI  state  tbe 
amendment. 

The  Chxkt  Clsbk.  It  is  propoaed  to  strike  out  the  period 
at  the  end  of  the  matter  proposed  to  be  Inserted  by  the 
amendment  and  to  insert  in  lieu  thereof  a  colon  and  the 
following: 

Provided,  That  the  exemption  provided  tn  section  S  of  auob 
title  shall  extend  only  to  agreements  and  action  thereunder  (1) 
putting  into  effect  the  requlremente  of  aectton  7  (a),  including 
mlniminn  wages,  maximum  hours,  and  prohibition  of  ebUd  labor: 
and  (2)  protilblUng  unfair  competitive  practloea  wblCb  otfeDd 
against  existing  law  ot  which  constltuto  unfair  mettioda  of  com- 
petition under  the  Federal  Trade  Commlaalon  Act.  aa  amended. 

Mr.  LONG  obtained  the  floor. 

Mr.  McNARY.  Mr.  President,  I  had  hoped,  inasmuch  aa 
we  are  proceeding  under  a  limitation  of  time,  that  the 
Senator  from  Mississi]H>i.  having  charge  of  the  Joint  resolu- 
tion, would  make  some  statement  in  regard  to  it. 

Mr.  HARRISON.    I  shall  be  glad  to  make  a  statement. 

Mr.  McNARY.  I  think  that  is  the  proper  courae  to 
pursue. 

Mr.  HARRISON.  I  made  a  statement  on  yesterday,  but 
there  was  not  a  full  attendance  of  the  Senate. 

Mr.  LONG.  Mr.  President,  with  the  understanding  that 
I  do  not  lose  my  right  to  the  flocv.  I  shall  be  glad  to  yield 
to  the  Senator  from  Mlssissii^  to  make  the  statement. 

Hie  PRESIDENT  pro  tempore.  The  Chair  will  recognize 
the  Senator  from  Louisiana  if  he  shall  address  the  Chair. 

Mr.  HARRISON.  Mr.  President,  the  Senate  is  familiar 
with  the  Senate  joint  resolution  we  passed,  which  was  appli- 
cable to  codes.  Under  the  National  Industrial  Recovery  Act 
the  President  was  authorised  to  deal  with  this  question  in 
three  ways.  One  method  was  through  licenses,  which  would 
operate  for  12  months,  and  that  provision  has  exirtred  by 
limitation  of  law.  TTie  second  way  was  by  code  arrange- 
ments, under  which  a  code  might  be  imposed  upon  an  in- 
dustry after  a  majority  of  the  industry  had  submitted  a 
code  and  it  had  been  approved  by  the  N.  R.  A.  authorities 
and  the  President.  "Hie  only  remaining  method  under  the 
law  was  through  voluntary  agreements  which  miglit  be  en- 
tered into,  which  would  create  a  contractual  relationship 
between  the  parties  to  the  agreements. 

The  Joint  resolution  deals  only  wtth  section  4  of  the  pres- 
ent law;  and  I  should  like  to  have  Senators  who  are  inter- 
ested in  this  subject  and  who  expect  to  discuss  it  listen  to 
the  particular  explanation  I  am  about  to  make,  because  it 
might  expedite  the  consideration  of  tbe  measure. 

The  joint  resolution  we  passed,  in  addition  to  tbe  fact  that 
under  it  the  N.  R.  A.  is  to  be  ccmtinued  until  Amil  1  of 
next  year,  authorizes  the  President  to  coDect  data  and  to 
follow  through  in  ascertaining  what  recession  there  has  been 
in  the  matter  of  wages,  hours  of  labor,  and  other  practices. 

Section  4  of  the  original  law  is  the  one  applicaUe  to  tbe 

legislation  now  under  consideration.    It  reads: 

The  Preaident  is  authorised  to  enter  Into  agraemento  with,  and 
to  approve  vcAuntary  agreements  between  and  among,  persona  en- 
gaged In  a  trade  or  indiistry,  labor  organizations,  and  trade  or 
industrial  organisations,  associations,  or  groups,  rriattng  to  any 
trade  or  industry,  if  In  his  Judgment  such  agraementa  wUl  aid  In 
effectuating  the  policy  of  this  title  with  respect  to  transactions 
In  or  affecting  Intmtote  or  foreign  commerce. 

It  win  be  noted  that  this  is  confined  to  interstate  oar  for- 
eign commerce  and  is  consistent  with  the  requirements  of 
clause  <2)  of  subsection  (a)  of  section  3  for  a  code  of  fair 
competition. 

Clause  (2)  of  subsection  (a)  at  section  3  providing  require- 
ments for  a  code  of  fair  competition,  which  must  be  in  every 
voluntary  agreement,  reads: 

Tbat  aueb  coda  or  codea  are  not  designed  to  promota   ■ 
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tliB  vord 


',  m  thai  tt  «iQ 


TbMt  aucb  acraMiMnt  or  •creemnita  w*  not  deslciMd  t»  f*»- 
■Ml*  AoaMOllSi  or  to  •Bmlnst*  or  cpprcM  miaU  •ntcrp****  "^ 
vtU  MtopSrmU  to  dlMrtBilnAU  aaliwt  tbem.  and  wUl  l«ul  to  : 


lb  tny  mtad.  and  to  the  minds  of  a  BT«at  majority  ofthe 
MMmittee.  with  that  prohibition  and  that  condiUon  the  Joint 
Nwlntkm  aa  adopted  by  the  Hoase  would  hare  been  qiilte 
saOelent;  but  some  thought  that  the  measure  as  yawwfd  by 
the  Rouse  would  suspend  the  antttmst  laws,  and  there  was 
a  feeHng  that  they  should  not  be  suspended. 

In  my  oplnloo.  It  would  not  have  suapMKtod  the  antitrust 
laws  at  all.  because  when  gentlemen  get  tofether  and  make 
as  arrangement  with  reference  to  coHecttvc  bargaining  or 
with  i«rer«M:e  to  m'nt*"""^  waaaa  or  with  reference  to  mazl- 
■MB  hois  o<  labor,  it  la  taeoiiceivable  to  me  bow  any 
iBwyir  riHOld  say  that  such  action  would  be  In  tWlatton  9t 
tht  Sherman  antitrust  law.  But  the  captains  of  Industry, 
or  at  iMMi  aaam  id  thai  think  otherwise,  and  are  afraid  to 
g«t  tiFtr^H^  tat  alnagfc  any  parpose.  So  the  gentlemen  who 
have  opposed  the  N.  R.  A.  teflslatlon  on  aceoont  of  the 
auapeaslon  of  the  antitrust  law  suggested  an  amendment. 
and  we  have  proposed  that  amendment  to  the  House  amesKl- 
ment.  to  the  effect  that  until  April  1  of  next  year  in  the 
mftMf^f  of  these  voluntary  agreements,  affecting  only  inter- 
alata  commerce,  the  exemption  dmll  apply  only  in  the 
ra^ects  I  have  indicated,  which  would,  in  my  opinion,  aboo- 
iBltly  safeguard  aj^inst  any  of  those  contingencies  which 
have  arisen  In  the  minds  of  some  and  which  might  Inflnmre 
Omb  to  oppoM  the  legislation. 

Ur.  COPELAND.  Mr.  President,  may  I  ask  the  Senator 
aquMthm? 

Ur.  HARSDON.    Oertalnly. 

Mr.  CX)PELANIX    TlM  amendment  includes  this  laogiiage: 


laoiiMUag 
ebttd  labor. 


boon,  and  prdkUalUoa  o< 


la  Itaai  iBilHidid  to  aaao  putting  into  effect  the  reqoire- 
mcnta  of  saetloB  V  (a)  aa  that  aactkm  relates  to  mtnlmnm 
wagea,  maximum  hours,  and  so  forth? 

Mr.  HARRISON.  Section  7  (a)  is  the  coUective-bargaln- 
Ing  provision,  which  asaarea  labor  the  right  to  bargain  ool- 
tocttvvly.  If  the  Senator  will  read  the  present  N.  R.  A.  law. 
which  Is  to  be  extended,  be  will  find  that  those  who  maJce 
the  i^reements  coctewipteted  most  ineorparate  in  the  agree- 
■Hits  the  ooUsettve-bargainlng  featine  which  is  provided 
laaKtkm  T  <a>. 

Mr.  COPELAND.  That  Is  to  say.  then,  this  i  ijmHi—  the 
fMlvta  of  aeetloB  7  <a>r 

Mr.  HARRISON.    This  oontiXHiea  then. 

Mr.  COPELAND.  InchHhng  the  provlalon  as  to  mlnimtran 
wagea.  and  so  forthf 

Mr.  HARRISON.  Yes.  TTie  amendment  provides  that  In 
ffgqr  voluntary  agreement  respecting  interstate  commerce, 
ff  laeh  agreement  shall  be  entered  into,  there  dtall  be  in- 
ehided  a  provlakn  potting  into  effect  the  reqiilrements  of 
section  1  <m)  which  deal  ^Ith  collective  bargaining.  Includ- 
ing mlntmam  wages,  maximum  hours,  and  prohlbitlan  of 
child  labor:  and.  second,  there  shall  be  Included  also  a  pro- 


ProHmitlng  uBtalr 
taUng  law  or   whleh 
tho 


whieit  off  id  spitnat  «s- 
ut«   itnialr   aiathoda  ot  oompeUUoo 
Act.  aa 


written  In  this  way  becwe  tt  follows 
the  language  of  tha  dacirion  of  the  Suprama  Ooort  in  the 
iscant  N.  R.  A.  caae.  ao  thoe  could  be  no  fault  to  find  with 
tt.  In  other  worda»  w%  db  not  set  forth  what  shall  be  fair 
practloeB  and  fair  eonpatttion.  but  we  aim- 


To  problblt  xinfalr  oompatltlv*  praetlooa  which  offand 
lafea^  law   or  which   cooctltuta   unfair   matbodB  ot   oompatlllon 

While,  ba  my  opinion,  thia  eoold  be  done  anyway,  and  the 
antitrust  laws  would  not  ba  angwnded.  as  the  antltrost  laws 


are  now  In  fun  force  and  effect,  this  win  offer  encourage- 
annt  to  thoae  who  deatre  to  enter  Into  these  voluntary  ar- 
raiwements  and  tHitaia  ttkni  to  t»ti  aatiaOed  that  when  thcr 
meet  for  thaae  iwitiiilai  pwpoaiB  they  wiU  not  be  acting  toi 
violation  of  the  law. 

Mr.  DICKINSON.    Mr.  President,  win  the  Senator  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  DICKINSON.  If  this  extension  shaU  be  granted  In 
accordance  with  the  terms  of  the  joint  reMluUon.  where  wOl 
the  money  come  from  to  pay  the  aalariaa  of  the  personnel 
employed? 

Mr.  HARRISON.  I  do  not  know.  If  the  Congress  did  not 
appropriate  directly  It  would  coma  out  of  soase  fund  ihey 
think  they  have. 

Mr.  DICKIlfBOIf .  As  a  matter  of  fact.  It  comes  out  of  tlUe 
n.  which  provides  the  PubUc  Works  fund,  as  I  understand. 

Mr.  HARRISON.  That  may  be.  I  aaay  aay  that  on  yes- 
terday we  had  Mr.  Richberg  before  ns.  and  he  said  they  had 
already  made  a  survey,  and  the  Presideat  had  Insisted  that 
the  personnel  ba  cot  to  the  bone  in  order  to  carry  out  certaia 
purposes  he  had  in  mind;  that  while  there  were  some  5.400 
now  In  the  personnel  of  the  N.  R.  A.,  in  their  first  estimate 
and  survey  they  had  agreed  already  to  cut  It  down.  I  think, 
to  1.50©;  In  other  words,  lopping  off  In  the  neighborhood 
of  4,000. 

Mr.  DICKINSON.  Just  one  further  question.  Are  th«« 
who  are  to  be  retained  experts  or  what  one  might  caU  the 
selenttflc  research  personnelt 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  I  doubt 
whether  many  of  these  voluntary  agreements  can  be  entered 
into.  However,  those  highest  in  authority  have  expressed  a 
strong  desire  that  the  N.  R.  A.  be  cuntlnoed.  tn  order  thxit 
they  might  retain  a  personnel  which  would  keep  check  en 
those  Industries  which  have  come  into  the  code  arrangi]- 
ments,  under  which  employers  are  now  pas^g  fair  wagiis 
and  nrB»nt^<n^ng  certain  hours  of  labor,  in  order  to  ascertaoi 
whether  thoae  standards  may  be  malntaimyl  or  whether  Um 
employers  are  going  to  increase  the  number  of  hours  of  labor 
and  decrease  wages.  At  the  same  time,  as  has  been  ex- 
pressed In  the  public  press,  the  President  la  very  desirous  of 
trying  to  preserve  tha  present  labor  provisions  with  ref eren*3e 
to  hour-  and  wages,  so  that  in  entering  into  contractual  relH- 
tionshipa  in  connection  with  the  expenditure  of  Oovemment 
moneys  in  building  and  other  projects  he  iMif  be  permitt*id 
to  write  into  the  contracts  that  such  staodarda  for  hours  and 
wages  shall  be  maintained.  So  the  Praeidant  expects  to  use 
the  N.  R.  A.  agency  and  its  personnel  to  handle  that  situation. 

Mr.  DICKINSON.  One  further  question.  If  the  delega- 
tion of  authority  to  the  President  under  the  code  section  of 
the  law  was  unconstitutional.  I  am  wondering  whether  or 
not  the  same  objection  as  to  the  delegation  of  power  by  the 
leglstattive  branch  to  the  Executive  in  the  matter  of  agree- 
ments win  not  Invalidate  this  section  af  the  joint  resolution 
in  a  similar  way. 

Mr.  HARRISON.  On  the  contrary,  the  Supreme  Coiut 
decision  expressly  stated  that  If  the  agreements  were  volun- 
tary, the  situation  would  be  different;  and  the  asreements 
contemplated  are  voluntary.  In  the  matter  of  oodea.  we  wi^e 
imposing  codea  upon  people;  we  gave  to  tha  President  the 
power  to  tanpose  codes.  The  pending  motion  provides  lor 
voluntary  acreements,  creating  a  contractual  relationship. 
The  PraaidaBt  will  have  no  authority  to  impose  agreementa 
upcm  anybody. 

Mr.  DICKINSON.  In  other  words.  It  Is  not  the  SenatcT's 
contention  that  under  the  proposal  now  presented,  extending 
the  N.  R.  A.^  there  would  be  any  authority  whereby  an 
agreement  wtdch  was  entered  into  could  be  forced  upon  a 
minority  which  did  not  want  to  sign  the  agreement? 

Mr.  HARRISON.    Absohitely  not. 

Mr.  LONG.  Mr.  Piiatdint.  I  understood  that  the  Jurior 
Senator  from  Oklahoma  (Mr.  GorkI  had  an  amendm^int 
which  he  wished  to  offer  to  this  resolution. 

Mr.  GORE.  Mr.  President.  I  did  wish  at  the  proper  time 
to  offer  an  amendment.  Has  the  Senator  from  Mississippi 
concluded  his  remarks? 

Mr.  HARRISON.    Tea;  I  have  concluded. 
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Mr.  LONG.  I  have  the  floor,  but  I  should  be  glad  to  yield 
to  the  Senator  from  Oklahoma  if  he  wishes  to  offer  his 
amendment. 

Mr.  GORE.  In  fact.  I  intended  to  confer  with  the  Senator 
from  Mississippi  in  regard  to  this  amendment,  but  when 
I  came  into  the  Chamber  he  was  speaking,  and  I  have  not 
had  a  chance  to  confer  with  him  since.  I  win  send  the 
amendment  to  the  desk  and  ask  to  have  it  read.  I  hope  the 
Senate  will  consent  to  it.  because  It  embodies  the  wUl  of  the 
Senate  as  heretofore  expressed  in  a  former  vote  in  coimec- 
tlon  with  the  passage  of  the  $4,800,000,000  relief  Joint  reso- 
lution. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Oklahoma  wiU  be  stated. 

The  Chut  Clkkk.    At  the  end  of  the  Joint  reaohitlon  It  is 

proposed  to  insert  the  foUowlng: 

Sac.  — .  (A)  Hereafter  any  peraoa  who  ahaU  reeelvo  und»  thla 
or  any  other  act  of  Oongrwi  a  salary  or  other  oompenaatton  at 
the  rate  of  $4,000  or  more  per  annum  shall  be  appointed  by  the 
Prealdent  by  and  with  the  adTlce  and  eonaent  of  the  Senate.  

(B)  No  such  person  appointed  during  the  reoeas  of  Oongreas 
shall  serre  or  be  paid  for  a  longer  period  than  aO  days  after  the 
convening  of  the  next  succeeding  session  of  Congress  unless  ap- 
pointed and  confirmed  aa  provided  above,  and  no  such  person 
aK>olnted  while  Congress  U  In  seealon  shall  aenra  or  ba  paid  for  a 
period  of  more  than  00  days  nor  beyond  the  adjournment  of 
Oongreas  unless  so  appointed  and  confirmed. 

(C)  No  such  persMi  appointed  under  the  provlslona  of  this  act 
or  the  provisions  of  Public,  No.  10.  Seventy-third  Oongreas.  aa 
amended  ( Agrlcultxxral  Adjustment  Act),  and  under  the  ixxnrlsKnas 
of  Public  No.  67,  as  amended,  of  the  Seventy-third  OongreM 
(MaUonal  Industrial  Recovery  Act)  or  paid  out  of  any  approprla- 
tk>n  made  in  piirsuance  of  this  or  any  such  act  or  acts  shall  serve 
for  a  period  of  more  than  1  year  from  the  date  of  his  confirmation 
by  the  Senate  unless  reappointed  and  oonflrmed  as  herein  pro- 
Tided:  and  any  such  person  appointed  and  oonflnned  herexmder 
who  shall  serve  or  be  paid  under  the  provisions  of  any  other  act 
or  acts  not  herein  specified  shall  aerre  xxnUl  the  end  of  the  ad- 
mlnlstraUon  of  the  President  by  whom  such  person  was  ^pointed. 

(D)  The  President  shall  by  BzeeutlVe  order  fix  the  rate  of  com- 
pensaUon  which  any  such  person  so  appointed  and  confirmed 
ahall  receive  and  be  paid  and  shall  preserlbe  the  official  title  or 
deelgnatlou  by  which  such  person  shall  be  known. 

(K)  SecUon  1761.  Revised  Statutea.  la  hereby  reenacted  Inaofar 
aa  consistent  with  the  provisions  of  thla  secClan. 

Mr.  GORE.  Mr.  President,  at  this  time  I  do  not  Intend 
to  detain  the  Senate.  The  purpose  ot  this  amendment  is 
self-evident.  It  was  prepared  in  collaboration  with  the 
oOcial  draftsmen  of  the  Senate.  The  purpose  and  object 
Is  to  require  the  confirmation  of  officials  or  employees  re- 
ceiving more  than  $4,000  per  annum.  The  Senate  has  pro- 
nounced its  Judgment  upon  that  point  In  connection  with 
Its  acUon  on  the  $4,800,000,000  reUef  Joint  resolution.  I 
believe  the  amendment  In  connection  with  that  measure, 
however,  provided  for  cases  where  persons  received  salaries 
of  more  than  $5,000  per  annum  Instead  of  $4,000.  Unless 
some  other  Senator  wishes  to  discuss  the  amendment  I  do 
not  care  to  do  so  at  this  time. 

Mr.  HARRISON.  Bfr.  President.  I  hope  very  much  that 
the  Senator  from  Oklahoma  wiU  not  insist  on  his  amend- 
ment Of  course,  the  ordinary  procedure  would  have  been 
for  the  Joint  resolution  to  have  gone  to  conference,  but 
when  It  was  originally  before  the  Senate  I  stated  that,  so 
far  as  I  was  concerned,  the  Senate  could  pass  upon  what- 
ever amendments  might  be  made  In  the  House.  Tlie  House 
adopted  a  very  simple  amendment.  In  order  that  the 
measure  may  not  become  badly  Invtdved.  with  the  16th  of 
this  month  as  the  limitation  upon  the  life  of  the  organi- 
sation. I  hope  very  much  that  the  Senate  will  not  take 
the  action  proposed  by  the  Senator  from  Oklahoma.  His 
amendment  might  be  very  Important  if  the  N.  R.  A.  were 
going  to  be  extended  for  2  years  and  If  it  were  going  to 
retain  the  same  force  it  now  has. 

As  was  revealed  by  the  Investigation  of  the  Finance 
Committee,  a  good  many  persons  In  the  code  authorities 
were  drawing  very  high  salaries,  being  paid  by  the  indus- 
tries themselves,  but  since  the  codes  have  been  wiped  out, 
of  course,  the  code  authorities  also  have  been  wiped  out. 

Since  the  force  Is  going  to  be  reduced  tremendously  the 
Importance  of  this  question  is  not  as  great  as  it  was.  In 
order  that  the  House  and  the  Senate  may  get  together  on 
thla  measure  and  send  It  on  Its  way  to  the  Prerident  be- 


fore the  thne  runs  out.  I  hope  the  Senator  win  not  Insist 
upon  his  amendment 

BCr.  GORE.  Mr.  President,  it  seems  to  me  the  House 
ought  not  to  object  to  concurring  in  this  amendment.  I 
would  not  have  offered  it  at  this  time  but  for  the  circum- 
stance that  the  Senate,  acting  deliberately,  attached  an 
amendment  to  the  $4,800,000,000  relief  Joint  resoluticm  re- 
quiring officers  and  administrators  appointed  in  pursuance 
of  that  act  to  be  confirmed  by  the  Senate.  The  conference 
committee  once  agreed  to  that  amendment  in  fairly  reason- 
able fann,  but  when  the  sec(Mid  conference  report  came  in — 
and  I  doubt  if  six  Senators  on  the  floor  of  the  Senate  know 
this  to  be  the  fact — instead  of  affording  an  additional  safe- 
guard and  guaranty  in  connection  with  these  appointments 
It  actually  suspended  section  1761  of  the  Revised  Statutes, 
which  provided  that  these  officers  could  not  be  paid  until 
they  had  been  confirmed.  That  safeguard  was  susp^aded. 
I  did  not  know  it  myself  for  some  time  after  the  measure 
had  been  enacted. 

Mr.  BARKI^Y.    Mr.  President  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 

Mr.  BARKLET.  Does  the  Senator's  amendment  only 
apply  to  employees  under  the  N.  K  A.? 

Mr.  GORE.    No.  Mr.  President;  it  applies  to  everybody. 

Mr.  BARKLET.  The  Senator's  amendmmt  applies  to 
everybody,  including  the  officers,  with  reference  to  whom. 
in  the  consideration  of  the  $4,800,000,000  Joint  resolution, 
we  fixed  the  $5,000  limitation? 

Mr.  GORE.    Tos;  it  would  change  it  to  that  extent 

Mr.  BARKXiET.  It  would  change  that  act  and  all  other 
acts? 

Mr.  GORE.  Yea;  but.  Mr.  President,  I  iiKiidre  If  anyone 
has  been  nomlnat«d  in  pursuance  of  that  act? 

Mr.  BARKLEY.  It  changes  in  the  same  aspect  the  Agri- 
cultural Adjustment  Act  and  all  oth^  acts  now  in  force? 

Mr.  GORE.  Yes.  It  certainly  does.  It  does  not  omit 
anjTone.  If  anyone  is  omitted,  it  is  an  inadvertence  on  my 
part 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  % 
moment? 

Mr.  GORE.    I  yitid. 

Mr.  LONG.  Ah  a  matter  of  fact  the  Senate  adopted  this 
amendment  to  tlie  $5,000,000,000  Joint  resoluticm.  and  the 
first  conference  ninyroved  it.  as  I  understand. 

Mr.  GORE.    Yes;  substantially. 

Mr.  LONG.  And  the  next  tiling  we  knew  they  not  only 
had  stricken  out  our  amendment  providing  that  employees 
receiving  m<H«  than  $5,000  should  be  confirmed  by  the 
Senate,  but  they  went  a  little  further  and  suspended  a  law 
which  our  amendment  did  not  even  affect — that  is,  they 
suspended  section  1761. 

Mr.  GORE.    They  did;  yes. 

Mr.  LONG.  In  other  words,  they  struck  out  the  amend- 
ment which  had  been  adopted  to  the  $5,000,000,000  Joint 
resolution,  providing  that  employees  receiving  more  than 
$5,000  per  annum  should  be  confirmed  by  the  Senate,  and 
they  not  only  did  that,  but  they  put  another  section  in  pro- 
viding that  it  was  not  necessary  to  have  any  confirmation 
l^  the  Senate,  not  only  in  connection  with  the  onployees 
or  appointments  concerning  which  confirmati<m  had  been 
provided  by  the  Senate,  but  also  concerning  appointments 
which  we  did  not  mention  in  our  amendment.  In  other 
words,  they  to<^  the  angel  and  made  it  a  witch,  and  no 
one  knew  what  had  gone  on  when  the  measure  came  back 
to  the  Senate. 

Mr.  GORE.  I  think  for  all  practical  purposes  the  Sena- 
tor from  Louisiana  is  correct  in  his  statement;  and  If  any- 
cme  has  been  nominated  under  the  provisions  of  the  $4,800.- 
000,000  Joint  resolution  I  am  ignorant  enou^  not  to  know 
it.  Not  only  that,  but  the  conference  report  as  adc^yted. 
repealed  section  1761,  which  I  desire  to  have  read  at  thla 
time.  I  doubt  If  any  Member  of  the  Senate  who  was  not 
on  the  conference  committee  knew  that  this  section  of  the 
law  had  been  repealed. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    I  yield. 


i 
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Mr.  ^TYUUiOa  I  iboukl  Uke  to  uk  the  Senator  from 
Oklahoma  what  JustiflcaUoD  there  can  be.  wbco  tha  8en« 
ate  taaa  to  cuullim  the  appointment  of  every  poitM^K  vbo 
lecel^aa  two  or  three  thooeand  doUars  a  year,  and  vtao 
work*  under  very  strict  regulations,  for  the  Senate  not  con- 
flrmlnc  cmployeea  who  are  paid  more  than  $4,000  a  year, 
who  aie  rTTrT«^^«"g  $4,000,000,000  and  are  entering  Into  au 
•orU  of  actlvlUea  under  mlea  and  reguladona  other  than 
kV  tow.  For  my  part.  I  do  not  beUav*  It  will  deUy  the  re«o- 
a  particle  to  adopt  the  amendment  offered  by  the 
from  Oklahoma,  and  I  hope  the  amendment  will 
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Ifr.  ICclf ART.    Ur.  Preildent,  I  rtaa  to  a  parUamentarr 

lOQUlry. 
The  PRESIDENT  pro  tempore.    The  Senator  will  ftale  It 
Mr.  McKA&Y.    We  have  reached  the  hour  of  12  o'clock. 

wtktn,  under  tbe  unanMMRia-conaent  agreement,  the  Seaata 

la  to  fcvcrt  to  the  consideration  of  the  tmnntshwl  buriiMM. 
Mr.  GORE.    Very  well.    I  recognixe  that  parUamentarr 

proeedure  would  require  such  action  to  be  taken. 

■SQT7LATIOII   OF   rtTBUC-UmJTT  BOaBmO   COMTAKin 

The  PRESZDBNT  pro  tempore.  Under  the  unantmons- 
ffhntr^  agreement  of  yeeterday  the  Chair  lays  before  the 
Senate  the  imftnfahed  business.  

The  Senate  raaumcd  cenalderatlon  of  the  bin  <8.  STM) 
la  provide  for  the  control  and  elimination  of  publle-utiUty 
ImMIim  companies  aparating  or  marketing  securities  in  inter- 
■tate  and  foreign  ooMflScrce  and  through  the  mails,  to  regu- 
late the  tranamlnlon  and  sale  of  electric  energy  in  inter- 
•lale  eeauMTce.  to  amend  the  Federal  Water  Power  Act.  and 
for  ottMT  purposes. 

Ur.  HARRISON.  Mr.  President,  may  I  be  permitted  to 
ilata  that.  Immwltatelr  foDowtng  the  vote  on  the  pending 
MB  la  regulate  |iip»ii|Mi  ecmpanles,  I  shall  renew  my  effort  to 
have  the  Joint  nBotatkm  extending  the  National  Industrial 
awiMi  I J  Act  acted  upon  by  the  Senate?  I  may  also  state 
Ihat  I  hope  we  can  finish  It  today. 

Mr.  BORAH.  Mr.  President,  I  should  like  to  make  a  mg- 
gtfllMn  ta  the  Senator,  in  order  that  he  may  be  eonsAdertng 
It  durtnf  the  interim  when  the  Joint  resolution  sliaB  agahn 
ka  before  the  Senate.  I  shall,  at  the  proper  ttna,  move  to 
itrlke  out  the  words  "  offend  agaixMt  existing  Uw  **  and  In- 
MTt  "vlolata  the  antitrust  laws."*    Clause   1  wooM   then 


Prohibltlsc  unfair  eoapeSMv*  praetleaa  which  Tlotete  th«  matl- 
Aoh  eaaeOIMe  uafatr   oMiluMto  of  ecMBpetttton 
Ttada  Orwnmf  km  Act,  m  Mnaadad. 

I  hope  the  Senator  will  give  that  suggestion  eonsiderattan. 

Mr.  HARRISON.  I  hope  the  Senator  will  not  oifer  that 
amecKiment.  We  spent  some  3  hours  yeeterday  trying  to 
reconcile  our  views  on  this  proposition. 

Mr.  BORAH.  If  the  Senator  has  eonatrued  this  claase 
aorreetly.  the  amendment  I  have  suggested  win  make  no 
irtiatevar  In  ttie  propositioii.  It  win  make  the  pro- 
deflnlteaad  certain. 

Mr.  HARRISON.  The  effect  would  be  the  same  in  either 
ease  If  the  Senator's  amendment  should  ka  adopted  or  If 
ttM  laiwuace  proposed  by  the  committee  should  be  adopted. 

Mr.  BCMIAH.  Tlte  language  of  the  Joint  resolution  reads, 
"ealstliw  law."    The  National  Recovery  Act  Itself  la  **  exist- 


ragut«rcd  lkoicUx«  eooq^aay  uoA  meh  tubaiaiarj  jtobU^'UtlJty 
oaiap«ny  thoreof  to  confor  uzxrcstrtcted  voting  power  upon  tb« 
Holders  of  an  cbarw  at  stock  at  such  company.  hrMptMCttre  of 
elaaa.  to  the  extent  that  the  Commission  finds  It  neceasary  In  order 
to  eoRD*  that  votnv  power  to  fahiy  and  equitably  dlsuibuted 
the  hal<len  d  aecurltlea  at  such  company. 


Ut.  DOETERICH.  I  now  desire  to  call  up  for  eonslderatkm 
amendments  offered  by  me  to  section  11.  being  a  series  of 
about  four  amendments  to  that  section.  I  wish  to  consoli- 
date two  of  those  amendments  so  that  the  c<MUolidated 
will  read,  as  foDows: 

4S.  Una  S4.  after  the  word  "  hearing  ".  strike  out 
an  of  page  44  down  to  and  tnrhKllng  Une  15.  on  page  45. 
aDd  Insert  the  following: 

Jairaary  1.  leea.  to  requfte  tbe  oorporato  etrueture  at  the 
i^stem  at  eaoti  leglatored  holding  ccmfiany  to  be 


to  the  eatmt  that  sueh  corporate  structure  eontaUie 

compleslttee  which  are  detrimental  to  the  intereeU  ot 

nrveetors.  eoBsomers.  and  the  general  public:  and  to  that  end  to 

such    registered    holding    company    and    each    suhelrtlary 

Itr  rwBMwnj  thereof  to  take  such  action  as  may  be  nec- 

to  maeamtftk^  siiea  mnpUAcatton;   and  to  require  each 


I  desire  to  address  myaelf  iint  to  the  MIL 
Mr.  COPELAND.    Mr.  President.  wiU  the  Senator  yield? 
Mr.  DIETERICH.    I  yield. 

Mr.  COPELAND.  I  notice  that  one  of  the  amendments  of 
the  Senator  is  on  page  43.  to  strike  out  linee  19.  20.  21.  toid 
23. 

Mr.  DIETERICH.  I  wlU  come  to  that  later.  The  m4ln 
amendment  is  the  consolidated  amendment  which  I  have 
read. 

Mr.  COPELAND.  Tlie  Senator  stiU  has  In  ndnd  the 
amendment  to  which  I  have  referred. 

Mr.  DIETERICH.  I  Still  have  that  amendment  in  mind. 
I  have  introduced  a  series  of  anMMdments  designed  to  elimi- 
nate from  this  bin  the  so-called  "  death  sentence."  Thoee 
amendments  go  to  section  1.  section  3.  and  section  11.  sJid 
there  is  another  amendment  to  tfae  water-power  title  of  xht 
UlL 

Mr.  President,  there  is  no  question  what  the  purpose  of 
this  bin  is;  there  is  no  question  as  to  what  is  the  ultimate  end 
intended  to  be  reached  by  the  authors  of  the  biU.  This  fcllL 
taistead  of  regulating  and  correcting  evils  that  exist  in  hold- 
ing companies,  is  an  effort  to  bring  about  public  control  of 
aU  the  utilities  in  the  United  Statea.  There  has  been  such  a 
school  of  philosophy  In  this  country  for  some  time.  I  can 
read  this  bill  and  hannoniae  it  with  the  views  of  that  sdicol. 
I  say  this,  with  aU  respect  to  the  Senator  from  Montana  [Ifr. 
WaxzLaal,  because  at  one  time  he  was  a  candidate  for  Vice 
President  on  a  platform  which  declared  for  the  pubUc  ownt*- 
ship  of  utilities.  Of  course,  everyone  has  the  right  to  espouse 
any  philosophy  he  likes,  and  no  one  has  a  right  to  challerge 
him  in  the  azerclse  of  that  right;  but  there  is  no  question 
ttutt  this  bin  is  the  beginning  of  an  effort  to  accomplish 
the  purpose  I  have  indicated. 

A  significant  thing  occurred  in  the  debate  the  other  daj 
on  the  floor  whto  it  was  pointed  out  that  obtain  large  our- 
porations  engaged  in  the  utilities  field  were  exempted  fnnn 
the  provisions  of  the  bilL  In  other  words,  the  desire  vas 
to  put  them  in  a  position  where  they  could  be  taken  (me  at 
a  time,  whereas  if  all  the  holding  companies  were  combined 
in  one  bill  the  movement  might  not  be  so  successfvil.  If 
the  holding-company  system  is  bad  In  the  uUUtj  field.  It  ia 
in  every  field.  If  there  are  abuses  to  be  corrected  in  iie 
of  holding  companies  in  the  utiUty  field,  certainly  sim- 
ilar abuses  exist  in  every  field  where  promotional  holding 
companies  exist. 

So  I  say  the  biU  is  a  step  not  necessarily  to  do  that  which 
our  platform  declares  should  be  done,  not  necessarily  to  do 
that  which  the  President  wants  to  have  done,  namely,  to 
squeeze  the  "  racket ''  out  of  the  holding-company  system 
and  to  leave  the  good;  but  this  proposed  legislation  is  an 
effort  to  seiae  that  sentiment  as  an  excuse  absolutely  to 
gain  control  of  every  utility  in  the  United  States,  with  the 
further  purpose  of  establishing  the  Federal  Qovemzcent 
as  a  c<xnpetitor  which  win  eventually  acquire  the  entire 
industry. 

Those  are  my  honest  convictions.  I  have  listened  to  the 
arguments  presented  here,  and  I  know  that  the  Senate  la 
not  concerned  with  abusing  utterances,  even  though  tliosa 
abused  may  be  wrongdoers.  The  Senate  should  have  the 
dignity  and  the  courage  and  the  patience  to  sit  down  and 
digest  a  iiMawiTn  of  this  kind.  If  nlwiaai  exist  which  « ork 
a  hardship  upon  our  people,  we  are  certainly  big  enough, 
courageous  enough,  and  intelligent  enough  to  correct  tuch 
abuses  without  destroying  that  which  might  be  useful  and 
that  which  might  be  legitimate. 

There  is  no  question  that  there  is  a  necessity  for  holdiSift 
compcuiies  in  the  public-utility  field.  There  is  no  question 
that  some  holding  companies  are  f\mctioning  legitimi.tely 
in  this  field.  There  Is  no  way  in  which  the  private  utiUty 
at  one  time  could  be  financed  except  It  had  a  central  onam- 
ixation  to  which  it  might  go.    Many  of  the  holding  com- 
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paniea  are  tbavpij  companies  which  axe  serving  Individual 
utmties. 

Much  has  been  said  on  the  floor  of  the  Soiate  of  the  atti- 
tude of  the  Chief  Executive.  The  President  makes  his  wishes 
known  to  the  Congress  by  message  and  not  by  private  com- 
munication. As  one  Member  of  the  Senate  who.  I  beUeve. 
has  always  respected  his  views,  has  always  followed  him. 
many  times  even  to  the  extent  of  surrendering  some  of  my 
own  convictions.  I  am  authorized  to  say  that  I  do  not  believe 
it  is  in  the  Executive  mind  for  one  moment  to  try  to  destroy 
those  companies  which  are  serving  a  useful  purpose.  I 
think  it  is  his  desire,  and  I  have  as  much  right  to  speak  for 
him  as  has  any  other  Senator,  that  the  Congress  should  pass 
a  bin  which  would  eliminate  the  racket,  the  promotion 
scheme,  and  let  the  good  ronain. 

Coming  to  the  amendment  to  section  11.  I  was  rather 
amused  yesterday  at  the  colloquy  which  tocdc  place  between 
the  Senator  from  Maryland  [Mr.  TTBnraa]  and  the  Senator 
from  Montana  [Mr.  WkkelkkI  in  which  the  Senator  from 
Montana  in  explaining  the  l»U  to  the  Senator  from  Mary- 
land, and  especially  that  part  of  the  bUl  which  eliminates  aU 
holding  companies,  said  that  it  set  up  certain  standards, 
and  if  those  standards  were  complied  with  the  holding  com- 
pany might  remain  in  existence.  I  fail  to  find  any  real 
standards  in  the  biU.  The  only  possible  standard  is  in  clause 
3  of  secUon  11.  where  It  is  provided  that  it  shaU  be  the  duty 
of  the  Commission — 

(8)  Promptly  after  January  1.  1940.  to  require  each  holding 
company  to  take  such  st^is  *  *  *  as  the  Commlaslon  finds 
neceesary  or  appn^irlate  to  maka  saoh  company  ceaae  to  be  a 
holding  company. 

There  U  inserted  after  the  word  "  steps  ".  a  parenthetical 

clause  reading — 

(either  by  divesting  ItaeU  at  control,  securltlee.  or  other  aaseta. 
or  by  reorganization  or  dissolution,  or  otherwise). 

Then  follows  a  proviso,  and  the  proviso  is  the  only  clause 

which  would  include  the  standards  supposed  to  be  laid  down 

in  the  bilL    Tlie  proviso  reads: 

Provided,  hotoever.  That  the  Commission,  upon  such  terms  and 
conditions  as  It  may  find  necessary  or  approfMlato  in  the  public 
Interest  or  for  the  protection  of  investors  or  ocmsumers.  shall 
permit  a  registered  holding  company  to  continue  to  be  a  holding 
company  if  such  company  has  obtained  from  the  Federal  Power 
Commission  a  certificate  that  the  e(»tlnttanoe  at  the  holdlng- 
oompany  relation  Is  necessary,  under  the  ^n>lloable  Stote  or  tar- 
elgn  law,  for  the  operations  of  a  geogr^|>hlcally  and  eoonomlcaUy 
Integrated  public-utility  system  serrlng  an  economic  region  In  a 
single  State  or  extending  Into  two  or  more  eontlguoas  Statea  or 
Into  a  contiguous  foreign  country. 

The  standflu-d  is  simply  left  to  the  opinion  of  the  Commis- 
sion imder  the  biU.    There  are  no  standards  laid  down. 

Mr.  LONG.  Mr.  President,  will  the  Senator  pardon  a 
question? 

'  The  PRESIDENT  pro  tempore.    Does  the  Senates'  from 
Illinois  irield  to  the  Senator  from  Louisiana? 

Mr.  DIETERICH.    I  yield. 

Mr.  liONO.  I  want  to  know  if  It  was  not  in  ttte  State  of 
Illinois  that  Insun  had  his  holding  companies? 

Mr.  DIETERICH.  Mr.  President,  I  do  not  care  to  have  my 
speech  spluttered  up  with  any  poUtical  talk  of  any  kind. 
There  is  no  one  who  S3rmpathizes  with  InsuU,  and  no  doubt 
the  people  of  Illinois  are  Just  as  anxious  to  have  legislation 
enacted  to  prevent  the  recurrence  of  such  a  condition  as 
are  any  other  people  In  the  United  States.  However,  there 
are  holding  ctxnpanies  in  Illinois  which  serve  a  useful  pur- 
pose, holding  companies  in  which  sums  of  money  were  in- 
vested by  the  ordinary  nm  of  citisenahlp  of  Illinois,  invested. 
of  course,  because  they  were  soUcited  to  invest  ft. 

Much  has  been  said  of  propaganda.  Tlie  propaganda  has 
been  somewhat  annoying,  but  I  know  that  some  of  it  comes 
from  the  hearts  of  a  people  who  have  invested  their  life's 
savings  in  such  stocks  and  bonds  and  who  expect  the  Con- 
gress to  try  to  correct  any  evfl  which  may  exist  without  de- 
Btrosrlng  the  value  of  their  securities  and  without  taking 
from  them  that  in  which  they  have  invested  their  money. 

Mr.  President,  I  do  not  know  that  It  is  necessary  further 
to  discuss  the  bilL  The  amendment  is  Intended  to  give  fun 
control  and  absolute  power  of  regulation.    The  obJj  thing 


It  wouM  take  out  of  the  bm  Is  the  death  aentenca  that  hold- 
ing companies  shaU  cease  to  exist  after  1940.  The  amend- 
ment would  gi^e  the  CommLssi<m  the  power  to  make  the 
investigation  and  determine  those  companies  which  shaU  go 
out  of  existence.  Although  the  IdU  lays  down  no  standards, 
yet  I  contend  ttiat  it  should  lay  down  standards. 

The  PRESIDENT  pro  tempore.  The  time  of  the  Soiator 
on  the  biU  has  expired.  He  has  10  minutes  on  the  amend- 
ment 

lifr.  DIETERICH.  Very  weS;  I  shaU  take  my  time  on  the 
amendment. 

Mr.  COUZEN23.    M^.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Illinois  jrield  to  the  Senator  from  Michigan? 

Mr.  DIETERICH.    I  yield. 

Mr.  COUZEN8.  What  standards  are  contained  in  tha 
amendment  of  the  Senator  from  HUnois  that  are  not  con- 
tained in  the  hlU?  I  heard  him  read  the  amendment,  but 
I  did  not  understand  what  standards  were  provided. 

Mr.  DIETERICH.  I  do  not  imderstand  the  Senator's 
question.  

Mr.  COUZENS.  The  Senator  is  complaining  that  there 
are  vo  standards  set  up  in  section  11.  I  wish  he  would  point 
out.  if  he  will,  where,  in  his  own  amendment,  the  standards 
are  set  up. 

Mr.  DIETERICH.  The  standards  In  the  amfmdment  are 
more  definite  than  those  contained  in  the  original  text  of  tha 
bill,  because  there  are  some  standards  set  up  to  guide  tha 
Commisskm  in  determining  which  company  shaU  be  regu- 
lated and  what  abuses  shaU  be  corrected,  and  the  decision  la 
not  l^t  entlrdiy  to  their  judgment  and  their  whim. 

As  I  have  said.  I  think  there  is  no  use  pndonging  the  dis- 
cussion. I  think  the  Senate  understands  the  situation.  The 
series  of  amendmoits  which  I  have  introduced  are  intoided 
merely  to  eliminate  the  arUtrary  power  to  strike  down  an 
industry,  whether  it  is  legitimate  or  illegitimate,  whether  it 
ia  operating  honestly  or  dishonestly,  together  with  those 
Industries  which  mlgiit  need  regulation  and  might  need 
correction. 

Waiving  whatever  other  views  I  have  on  the  bin,  I  think 
the  amendment  now  before  the  Senate  would  leave  the  UU  In 
a  condition  where  some  good  might  be  accomi^ished.  If  the 
amendment  were  adopted,  I  certainly  would  be  in  honor 
bound  not  to  vote  against  the  passage  of  the  measure. 

Mr.  WHEELER.  Mr.  President.  I  hope  this  amendment 
win  not  be  ad(H>ted. 

When  this  Ull  was  introduced  in  the  Senate  it  was  con- 
sidered by  the  Senate  Committee  on  Interstate  Commerce 
for  more  than  3  s<did  weeks. 

First,  for  1  week  we  listened  to  representatives  of  the 
Qoverxunent  from  the  Federal  Trade  Commission  and  from 
the  other  branches  of  the  Oovemment  service,  who  had  made 
a  7-3rear  study  of  the  evils  of  the  holding  company. 

Next,  we  heard  for  1  solkl  week,  both  afternoon  and 
evening,  the  testimony  of  the  utiUty  interests  th^nselves. 

Next,  for  1  solid  week  we  held  executive  sessions  in  which 
we  took  up  amendment  after  amendment  suggested  both  by 
the  State  regulatory  bodies  and  by  the  utilities  themselves. 

After  giving  that  study  to  the  biU  we  reported  it  out  on 
the  floor  ol  the  Senate. 

I  must  say  to  the  Senate,  however,  that  as  a  matter  of  f  aet 
the  utiUties,  of  course,  made  no  constructive  suggestitms, 
excepting  one.  The  only  important  suggestion  ibef  made  at 
any  time  was  tbe  elimination  of  section  11. 

Section  11  Is  the  very  heart  of  the  pending  biU.  Without 
section  11,  and  with  the  amendments  suggested  by  the  Sen- 
ator from  Illinois  [Mr.  DBmzcH].  the  heart  of  the  biU 
would  be  absolutely  takoi  out.  Let  me  caU  attention  to  these 
facts: 

Much  has  been  said  as  to  the  President's  attitude  with 

reference  to  this  bin.    Much  has  been  said  as  to  his  wishes 

in  this  matter.   I  desire  to  can  attention  to  the  fact  that  the 

President,  in  his  message,  said: 

Except  where  It  Is  absolutely  necessary  to  tb»  continued  funo- 
tionlng  of  a  geograjrtilcally  Integrated  operating  utility  system, 
the  utility-holding  company  with  Ite  preeent  powers  mtist  go. 

Could  language  be  any  plainer  than  that? 
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Mr.  BAILEY.    Mr.  PuMhiI  may  I  Intcmqpi  tbe 

Mr.  WHflBflL    I  yteld  to  the  aenafear  Cram  North  Cuo- 


I 
I 


The  nirtiltiif  aays.  " The  bokttng  oompaziy 
with  Its  i>reMnt  powen."    TliiB  bill  has  Uken  mwj  aU  of 
"Vki  pmoit  powers.    TbMt  Is  the  differenoe. 

Mr.  WHEILBR.  Very  welL  Let  me  ssj  to  the  Senator. 
If  there  is  any  further  question  about  it — and  I  do  not  think 
I  am  Tiotetli^  aay  r^ntiAn\r^  wltb  lefercnee  to  the  PrcBi- 
dent's  views  in  this  matter— that  when  it  was  stated  upon 
the  floor  of  the  Senate  on  a  previous  unsilrwi.  when  it  was 
wht^med  around  the  cloakrooBos  that  tbe  Prealdent.  as  a 
matter  of  fact,  was  ool  tor  this  bill,  and  I  inquired  what  his 
stand  was  and  how  he  felt  about  It.  he  sent  for  the  Senator 
OMtacky  [Mr.  B*aKLSTl  and  myself  and  said,  on 
•: 

Tb  mnty  mr  talk  wfOi  you  fkl*  manitng.  I  am  Tciy  dev  la 
my  own  mlad  ttuu  wbll*  dartfytx^  or  mlaar  vamadmmDtt  to  aao 
tlMi  11  oannol  b«  objccud  U)  ■•verttoclcM  any  «i— nrtmeat  vtUch 
foaa  to  th«  heart  or  major  objactlT*  of  wctlon  11  would  strike  at 
the  hill  Itaelf  and  la  whollj  eootrazy  to  the  rwrommenrtatlnna  of 

9uAmujm  D.  BooflBvaL*. 

to- 

So  I  think  there  can  be  no  question  in  the  mind  of  anj^- 
kody  as  to  what  the  PreskScnt  thinks  about  the  bin.  because 
Iw  saM  that  he  is  entirety  familiar  wtth  it  and  exactly  what 
this  section  means  is  perfectly  clear  to  his  saiDd. 

let  ma  caU  attention  to  the  taet  that  I  hove  aeoepted 
Its  to  tbe  bUL  The  qwestton  was  raised  as  to  Its 
eonstltutionaltty.  In  that  It  was  thought  there  might  be  soeae 
^HrtkB  as  to  whether  it  included  corporations  which  were 
not  encaged  in  toterstate  eommeroe. 

lbs  Senator  from  Tennessee  IMr.  McKkllmI  pot  in  a 
ivy  billrful  amendment  to  my  Judgment,  providing  that 
It  was  tbe  pohcy  of  the  bin  to  deal  only  with  those  com- 
panies which  were  engaged  in  Interstate  commerce.  Then 
tbe  aenator  from  North  Caroikui  IMk-.  Bailxt)  and  I 
worked  out  in  detail  many  amendments  which  I  feit  were 
belpful  to  tbe  MB.  I  have  accepted  every  am«)draent 
offered  by  various  Senators  which  I  feH  would  be  helpTiil. 
Of  oourse,  I  could  not  accept  those  amencbnents  which  I 
knew  were  goliw  to  kHI  the  bifl. 

Let  Oenetori  not  aoake  any  mistake  about  the  matter. 
When  they  vote  for  tbis  amendment  they  vote  to  klD  the 
bill.  When  they  vote  for  this  amendment  they  are  voting 
as  tbe  lobbyists  up  to  the  gaOerles,  representing  the  Power 
TtHi,  want  tben  to  vale,  because  the  lobbyists  want  them 
to  vote  to  kill  the  bin.  They  are  asking  what.  Mr.  Preat- 
0mtt7  Ibey  are  asking  Senators  to  this  amendment  to  let 
tbe  f^mimtgtim  say  what?  To  let  tbe  Ownmiswion  say 
what  shall  be  done,  without  establishing  any  standards 
whatsoever. 

Tbe  first  attack  against  tbe  MD  was  thai  R  wouM  hmt 
the  investor,  that  it  was  legally  and  economlcany  Impos- 
to  carry  out  tbe  President's  program  to  meet  the 
of  utility  holding  eompaniea  without  ruiniog  all 
InvHtors  to  all  pubhc-utility  securities. 

On  March  M  I  made  a  speech  on  tbe  floor  of  tbe  Senate 
to  which  I  analyMd  at  length  the  purported  arguments  of 
that  kind  against  the  bOl.  I  think  I  answered  them.  At 
any  rate,  thoee  opposed  to  the  bill  have  never  really  tried 
to  argue  about  tbe  tovestor  problem  since.  They  have  only 
over  and  over  again  ttaeCr  ttrrt  geiieial  condu- 
Itbtj  have  not  ventined  to  iMrpare  a  reasozaed  reply 
to  my  speech  of  March  28  or  to  the  committee'^ 
report  explatntng  tbe  revised  MB  and  the  amendments  the 
•HMnittee  adopted  to  gtve  added  protection  to  the  to- 
vestor's  toterest,  or  to  the  speech  of  the  Senator  from  New 
Hampshire  TMy.  Baowwl  on  the  floor  of  the  Senate  last 
Prtday. 

Tbe  second  argument  made  against  the  hlll  was  an  arga- 
m«it  of  unconstitutionality.  In  ftet.  the  debate  on  the 
floor  during  tbe  past  week  has  been  virtually  conflned  to 
tbe  Qimaflffin  of  conaauitional  power.  I  thtok  the  ooounit^ 
tog  ttas  answered  that  argument  step  by  step.  untU  most 


of  thoae  wfao  are  wimng  to  listen  to  amgimifi  w  at  least 
towardly  craivinced  that  even  wlthto  the  frame  ol  tbe 
acbechter  case  tbe  bill  is  oonstitotknaL  Bvcn  tbe  Saaator 
from  Delaware  (Mr.  HAsmrasl  admitted  the  broad  lower 
of  Congress  to  restrict  and  even  prohibit  tralBc  to  inter- 
stote  eonunerce  which  is  dangerous  and  harmfuL  Hit;  dif- 
ferenoe  wtth  the  committee  is  simply  that  he  minlnises 
tbe  evils  of  the  Hpy^ing  company  and  believes  that  the  dan- 
gers of  ezeessive  coocentratlcn  of  eoonomlc  power  have 
beoi  exaggerated.  But  ttxat  certainly  is  an  issue  upon 
which  the  legi^atlve  Judgment  of  tbe  Oongress  will  be  and 
must  be  under  our  oonstitutianal  qrst«n  accepted  by  the 
Supreme  Court  as  they  accepted  it  wtth  reference  to  the 
practices  that  took  piaee  to  fntore  sales,  decided  bj-  the 
Supreme  Court   to  tbe  caao  of  Chicago  Board  of  lYade 


Tbe  real  Issae  is  not  that  of  oonstitutianal  powo-.  but 
of  legislative  policy.  That  is  the  questioa  with  wtoc^  we 
are  faced. 

Now  let  us  look  at  the  amendment  to  section  11  protwaed 
by  the  Senator  from  Illinois  IMr.  DnxsucHl. 

The  Dleterich  amendment  atmld  require  tliat  holcBng 
oompanlea  should  be  atanphfled  to  their  capital  and  hiter« 
company  structore  aod  be  arranged  so  that  the  vtting 
power  to  the  holding-company  system  should  be  equitably 
distributed.  Section  U  as  it  now  stands  to  the  toll  re- 
quires not  only  that  these  things  be  done  but  requireit  to 
addition  that  over  a  period  of  years  the  great,  giant  bid- 
ing companies  wliicb  now  sprawl  their  power  over  tbe 
entire  United  States,  and  control  practically  all  our  oier- 
ating  utilities,  should  be  required  to  rearrange  themse.ves 
so  that  the  operating  properties  under  tbe  control  of  any 
one  of  them  should  be  limited  to  a  stogie  toterconnected 
system  to  a  fairly  compact  economic  region. 

Insofar  as  any  danger  to  the  tovestor  is  concerned — find 
we  have  heard  that  talked  about — readjustments  of  the 
cai;»ital  and  totercompaoy  rtructure  of  the  holding  companies 
will  cause  practically  as  much  reorganization  of  the  toveabir^ 
rights  as  will  a  thorough  rearrangement  of  the  sprawl  tog 
holding  companies  toto  the  stogie  integrated  systems  re- 
quired by  the  bill  as  it  now  stands.  And  insofar  as  eonstltu- 
tionaltty is  concerned,  the  Dleterich  amendment  puts  at 
least  as  much,  if  not  more,  discretion  to  the  CommissloD  to 
consider  on  what  companies  the  Commission  shall  operiite. 
and  how  and  why.  as  does  section  11  to  the  form  to  whidi  ft 
now  is  drafted  to  the  bin. 

The  PRESIDENT  pro  tempore.  The  Senator^  time  on  tba 
aaMndment  has  expired. 

Mr.  WHSELER.  Tben  I  wiU  speak  on  tbe  taffl.  Tbe  rea- 
aoQS  behind  the  Dleterich  amendment,  therefore,  are  not  the 
protection  of  the  tovestor  or  the  constitutionality  ot  tbe  3ilL 
lbs  real  zaaaon  ia  a  reason  of  policy— a  real  challenge  to  ttie 
President's  position  that  we  cannot  continue  to  permit  giant 
billion-doUar  holding-company  systems  to  sprawl  all  over  the 
United  States  and  control  our  entire  economic  and  political 
life,  and  that  we  must  require  them  to  reduce  themselvei  to 
a  size  and  a  power  where  the  public  can  cope  with  them, 
really  regulate  them,  and  make  tham  iU  servants  inst<ea<i  of 
Its  masters. 

The  argument  that  giant  companies  must  be  allowed  to 
continue,  and  to  conttoue  to  sprawl,  because  of  advant^tges 
of  diversification  of  risk  to  the  tovestor,  are  answered  to  fuU 
to  the  committee  report.  The  Uunt  truth  is  that  no  such 
safety  throiigh  diversification  has  aocnied  to  the  inveitor 
to  holding -company  securities.  I  challenge  any  SeniUor 
upon  the  floor  to  point  to  one  place  where  such  diversifica- 
tion has  helped  the  tovestor.  However  theoretically  ijos- 
slble,  that  advantage  has  always  been  actually  outweighed 
by  the  toefflclency  of  absentee  management  and  bg  the  con- 
stant temptation  to  such  Nation-wide  companies  to  play  Idgh 
flnaoce  Instead  of  operattog  utUIUes.  The  losses  to  tovestors 
to  holding -company  securities  have  been  almost  to  proportioa 
to  the  degree  to  which  the  company  pretended  to  be  divtxal- 
fled.  What  are  the  great  diversified  holding-company  sys- 
tems? InsuII.  Associated  Oas,  United  Corporation.  Electrio 
Bond  ft  Share.    And  what  are  tbe  sickest  bolding-com^«nic 
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securities?  The  secmitles  of  these  very  companies,  selling 
at  from  one-twentieth  to  one  one-hundredth  of  their  1929 
highs.  The  record  of  the  holding  company  demonstrates 
how  right  the  President  was  when  he  stated  to  his  message 
that  "  an  tovestment  company  ceases  to  be  an  tovestment 
company  when  it  embarks  toto  bustoess  and  managonent " 
and  that  "  tovestment  Judgment  requires  tbe  Judicial  ^>- 
I»-alsal  of  other  [>eople's  management." 

With  that  specious  argument  of  diverslflcation  going  out 
of  the  wtodow,  the  real  difFeroioe  of  policy  between  Itx. 
Roosevelt's  section  11  and  the  Dleterich  amendment  beccanes 
cruelly  and  nakedly  clear.  Tbe  issue  is  not  consUtuticmal 
power.  Tbe  issue  is  not  the  tovestor's  equity.  Tbe  real  issue 
is  the  issue  of  Power  Trust  ccmtrol  of  concentration  of  eco- 
nomic power.  Tlie  holding-ccnnpany  managers  and  their 
hankers  are  fighting  nobody's  battle  but  their  own.  They 
are  fighting  to  retato  their  empires,  their  c(nitrol  ovw  other 
people's  money,  other  people's  property,  other  people's  busi- 
ness, other  people's  Uves.  In  their  ^ort  to  retato  tbat 
control  some  of  the  power  toteresto  are  willing  to  accept  the 
Dleterich  amendment,  which  will  pomit  the  simplification 
of  their  capital  structures,  which  will  permit  those  reorgani- 
sations which  they  claimed  would  ruto  tbe  tovestor,  because 
the  Dieterlch  amendment  is  ^carefully  framed  so  as  to  leave 
untouched  the  fundamental  breadth  of  thdr  empires  and 
their  economic  powo*. 

Must  we  permit  theae  great  holding  companies  to  continue 
as  concentrations  of  ecozuMnic  power  which  can  hold  the 
economic  life  ot  the  country  by  tbe  throat  and  politically 
terrorize  even  the  Congress  ot  the  United  Stotes,  as  they 
have  terrorized  us  to  the  last  3  months?  Or  have  we  as  a 
Nation  and  as  a  Congress  the  nerve  to  begto  to  put  an  end 
to  such  a  concentration  of  economic  and  political  power  and 
demand  that  the  artificial  corporations  to  which  we  totrust 
the  legalized  monopolies  of  our  great  public-utility  bustoess 
shall  be  servants  and  a  part  of  tbe  American  democracy  to- 
stead  of  its  plutocratic  master?  Tbere  is  tbe  real  issue  be- 
tween Dleterich  and  Roosevelt.  It  was  the  issue  between 
Hoover  and  Roosevrit  to  1932.  It  is  the  real  issue  on  this 
amendment.  All  the  rest  is  a  lot  of  smoke  screen  to  cover 
up  the  real  meaning  of  tbis  attempt  to  emasculate  this 
administration  bllL 

Section  11  as  it  stands  is  the  very  heart  of  tbis  bilL  It  is 
an  absolute  necessity  for  real  regulation — a  regulation  which 
will  work.  Effective  public  regulation  is  a  matter  of  hiiTpMi 
abilities,  not  of  phrases  to  a  statute.  Tbe  man  power  of 
Federal  commissions  is  no  more  siuwrbuman  than  the  man 
power  of  Stote  commissions.  No  regulatory  commission — 
Federal.  SUte.  or  local — can  succeatfuUy  regulate  corpo- 
rations with  resources  of  hundreds  of  miUlons.  or  even  Ul- 
Uons  of  dollars.  No  commission  can  successfully  stand  up 
for  any  period  of  time  against  tbe  pounding  at  battoles  of 
tbe  highest  paid  experte  and  lawyexs  to  the  country,  the 
distruste  created  by  skillful  prc^wgandists.  tbe  frightened 
pressures  of  deluded,  regimented  tovesttwa,  tbe  subtle  at- 
tempts to  employ  away  the  ablest  peracmneL  tbe  braaen  cor- 
ruption of  political  infiuence. 

The  very  essence  of  a  common-sense  scheme  of  puUlc 
regulation  is.  therefore,  that  the  corporations  to  be  regu- 
lated should  not  be  permitted  to  reach  a  siae  and  power  and 
a  complication  where  a  Federal  regulatory  body  cannot  be 
a  match  for  them.  These  cold-blooded  factors  of  man  power 
and  money  power  have  made  State  regulation  of  utilities 
an  admitted  failure,  and,  to  speak  Iduntly.  have  to  many 
cases  already  made  comparable  Federal  regulation  of  other 
great  corxxuntions  merely  a  shield  behind  which  the  sup- 
posedly regulated  c(»porations  can  hide  from  public  criti- 
cism rather  than  a  sword  with  which  government  can  keep 
them  from  plundering  the  public. 

All  that  is  done  by  section  11  is  done  by  that  part  which 
the  Dieterlch  amendment  would  discard.  It  is  an  attempt 
to  whittle  down  the  sise  and  power  and  complication  of 
these  giant  corporations  until  the  Federal  and  Stote  com- 
mission can  be  a  match  for  them.  It  does  not  destroy  hold- 
ing companies.  But  it  does  sa#  to  ihsai.  "  Tou>e  made  so 
toucb  troutrie  that  if  youte  walam  to  p>  on 


in  this  country  controlling  legal  monopoBea  whkb  tbe  pub- 
lic must  be  able  to  regulate,  you've  got  to  trim  down  to  a 
size  and  power  and  structm^  where  the  public  can  cope  with 
you." 

I  do  not  know  ii^ether  Senators  think  that  ooi^t  to  bo 
called  "  elimination  ".  but  I  do  know  it  is  tbe  very  essenot 
of  a  realistic  approach  to  regulatton;  and  the  utilities  know 
it.  too.  Naturally,  they  fight  every  word  of  every  provision 
to  the  WL  But  notice  that  their  real  fibre  has  been  concen- 
trated not  on  the  specific  regulat(»y  jvovisions.  but  on  sec- 
tion 11.  For  they  are  realistic  about  themselves,  and  they 
know  perfectly  well  that  if  they  can  remove  from  this  bill 
any  provisions  tending  to  reduce  them  to  a  siae  and  a  power 
and  simplicity  which  will  make  it  humanly  possible  for  a 
regulatory  commission  to  handle  than,  the  bill  can  contato 
all  the  words  about  regulation  we  cboose  to  put  toto  it,  and 
yet  be  nothing  but  a  glorified  scrap  of  paper.  Let  us  not 
stick  our  heads  to  the  sand  of  r^;ulatory  words  and  miss  tbe 
big  realities. 

With  the  help  oi  section  11  to  press  and  to  help  tbe 
progressive  elemento  to  the  todustry  toto  volimtary  rear- 
rangemente  of  the  holding-company  ssrstems  until  they  are 
ameaiable  to  retaliation,  the  more  specific  regulatory  features 
of  the  bill  ha^^  some  chance  to  be  effectively  operative. 
Without  section  11  they  have  no  chance  at  alL  Tbe  vote 
on  section  11  of  the  bill  is  the  real  vote  on  the  whole  bilL 

Mr.  President,  the  Senator  from  Hltools  has  seen  fit  to 
attempt  to  attack  me  by  sajrtog  that  my  economic  philosophy 
is  so-and-so.  Bfy  eccmomic  philosoi^  had  nothing  to  do 
with  the  draftiog  of  the  bill.  It  embodies  the  economic 
I^iilosophy  of  the  President  ot  the  United  Stotes.  I  had 
nothing  to  do  with  it.  I  lay  no  claim  to  it.  but  as  Cbair- 
man  of  the  Committee  on  Interstete  Commerce  I  am  carry 
tog  out  to  the  best  of  my  ability  the  wishes  of  the  President 
and  bia  economic  philosophy  with  reference  to  the  biD. 

To  those  who  have  critidaed  me  to  the  past  because  I  did 
not  stand  by  the  President  I  say  that  I  am  for  him  to  this 
matter  because  I  believe  that  his  policy  is  sound.  I  say  to 
the  Senator  from  Illinois,  instead  of  the  Oovmunent  tak- 
ing over  these  companies  under  the  proposal  of  the  bill, 
if  we  let  these  great  combinations  of  wealth,  sprawling  all 
over  the  United  Stotes,  concentrate  to  fewer  and  fewer 
hands,  we  are  going  to  reap  a  whirlwtod.  and  we  are  going 
to  do  the  very  tiling  the  Senator  from  Illinois  fears  I  want 
to  do. 

I  do  not  want  to  see  the  Qovutunent  of  tiie  United  Stotos 
have  to  take  over  these  great  organisations,  but  I  say  to 
tbe  Senate  that  unless  we  have  the  courage,  unless  we  have 
the  bacltoone,  to  deal  with  these  holding  companies  and  to 
deal  with  them  effectively,  as  is  provided  to  this  bOl,  tiie  peo- 
ple of  the  United  Stotes  will  demand  that  tbey  bo  taken 
over. 

Mr.  BAn^Y.    Mr.  President 

Mr.  WHEEL£R.  This  is  a  step  to  preserve  the  private 
operation  of  utilities  and  to  preserve  tbe  private  contartH  of 
utilities  to  this  country.  It  is  a  step  to  keep  tbe  United 
Stotes  Qovoiunent  out  of  utility  owno^diip,  and  if  we  let 
the  companies  go  along  and  be  concentrated  to  fewer  and 
fewer  hands,  if  we  let  tbe  practices  indulged  by  Mr.  Insull 
and  the  Electric  Bond  h  Share  Co.  conttoue,  just  as  surely  as 
that  we  are  sitting  here  will  the  peoi^  of  the  United  Stotes 
demand  that  these  great  concerns  be  takoi  over. 

I  yield  to  the  Senator  trom  North  Carolina. 

Mr.  BAII£Y.  What  I  wish  to  know  from  the  SenatOT  is 
whether  or  not  he  has  not  to  this  bill  fully  provided  for 
absolute  control  of  these  holding  companies  by  means  of  tbe 
very  broadest  exercise  of  discretion  on  tl^  part  of  tbe 
Powor  Commiaaion;  and  if  that  control  has  been  ftiDy  pro- 
vided, why  flbould  the  Senator  aiq>eal  to  us  to  commit  tbe 
Oongress  and  the  Government  to  a  p(4icy  of  destnictionT 

Mr.  WHEELER.  Mr.  President,  let  me  clear  this  matter 
up.  First  of  all,  I  want  to  say  that  tbe  bill  Is  not  founded  on 
a  policy  of  destruction  to  any  sense  of  tbe  word.  Was  It  a 
policy  of  destruction  when  the  Congress  of  tbe  United  CKates 

Ott  Cfe,  **Ton  f aniwr  aa  one  great  gbot  oorpolwttDB 
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thta  oomtxy't    Thsfc  wm  Mt  looked  upon  by  the 

of  ttai  Sexate  •§  a  poltey  of  deotrooOoo.    In  4e«l- 

_  I^Bl  pnilBau  vwe  they  Imb  unumgeoui  or  more 

coufgooue  than  ve  are? 

Oaitjttaij.  lit  ae  eay  to  the  fleaator  that  the  whole  theory 
«(  Urn  MO  aa4  tte  irtni»  tinory  of  retaliation  te  aowen 
Moohd  the  pQUcy  af  a  kaMtav  iwponi  that  can  operate 
In  a  partlciriar  eoounnntty.  Ja.  tbe  great  eprawUng  com- 
»  •■  at  ttia  avUs  of  abeentee  UndlonMitp. 
aB  tiM  affli  of  pvtvato  oorlalli  creepinf  tnto 
,%ffinp«»it—  just  ao  the  Piuiiilsiil  of  the  United  States 
pninlitd  out.  We  cannot  in  a  bin  biglQ  merely  to  roffvSafee 
tiMH  gnat  h*TH*^  eoapaaies,  bnaaw  the  minute  we  toadi 
■aw  of  Aw  arili  that  have  crept  in  by  uaeou  ci  the  system 
ttself  they  are  able  to  set  up  others  to  git  aiMUd  tte  regu- 
latory TitTirw  The  rsgulatary  fiatui'is  iit  up  In  the  bOl 
Wkm  «i  ara  f or  the  pMPpisi  if  i«gi*Ulng  the  tategrated 
oompanlea. 
Mr.  BAILET.  Mr.  President,  will  the  Senator  yteUf 
Mr.  WHSELCR.    I  yield. 

TtMit  Is  Just  the  polBt:  I  wish  to  hare  the 
us  wtierein  the  pia»yiiMa  of  «he  biS  which  he 
do  not  fully  plaeo  thtt  hoMteg  companies,  te 
any  aspect  of  thsoi,  in  the  hands  of  the  Power  CommlSBlon. 
I  have  been  pnooidlBC  am  the  theory  that  that  had  been 
wcU  dona,  and  I  wMHd  flat  ta  be  done:  Irat.  tf  that  has  not 
wcO  don*,  let  lis  aoe  some  omsmteents  by  which  it  may 


K  WBEELEU,  Let  one  say  to  the  Senator  that  I  thhik 
a  been  as  weD  done  as  it  could  poosibly  be  done  In  the 
of  the  experience  of  the  past.  The  dillculty  is  with  the 
itself,  with  tha  holding  companies.  I  think  there  Is 
no  HnHhri  of  the  Senate  who  wil  not  say  that  erery  one 
of  Ohm  great  holding  cocipaniee  has  be«n  guOty  of  the 
abiises  which  hava  bosi  referred  to  and  to  others.  All 
can  do  at  the  praMHl  ttaa  Is  ta  try  ta 
as  have  taken  place  In  the  past.  Bot  when  we  confront 
great  sirawllng  sjatsas.  which  extends  from  one  end  of 
country  to  the  odMr,  how  are  we  going  to  regulate  obeentee 
landlordsfaip  and  all  the  other  evils  which  grow  out  of  It? 
Take  from  the  opermtiag  company  the  local  cootrol  la 
Montana,  In  noclda.  in  North  Carolina,  and  pnt  It  In  the  city 
of  Niw  Tos^  and  evil  results.  The  people  of  the  city  of 
Mew  York,  wfava  the  great  sprawling  sjatsoi  Is  locaisd.  are 
interested  in  profits  from  the  sale  of  watered  stocks.  The 
llMir  can  nahi  money  out  of  the  lystMn  is  by  mift- 
the  cgMratlng  company. 

geattamen  speak  of  tawjitors.  let  them  think  of 
who  has*  Invested  gXMtOjDPMtO  hi  appUanoes  hi  this 
let  tham  think  of  the  oonsuiaws  of 
tka  only  way  this  great  sprawling 
MB  serve  the  investors  of  this  country  is  by  milking  ttie 
eonsumars  and  milking  the  lovestars  In  pablle-alfllty 


I  wtt9  that  the  holding  company  baa  no  place  In 
nomie  life.   It  Is  a  detriment,  and  if  we  pormit  It  to  continue 
it  will  wreck  the  coontry. 

The  DIsftcrich  amendaaent  wonld  permit  the  Comaidmlon 
to  say  to  any  one  of  these  coanpaidfw.  and  to  every  one  of 
tham.  "  Toy  asay  remain  here.  Ton  do  not  have  to  get  out. 
If  It  Is  a  bad  thing  for  the  iaiislaw  of  thla  coontry  to  put 
you  out  of  baaisMB.  then  yon  can  stay  la  bnainsm  Bmb  if 
It  is  a  bad  thing  for  the  pnMic.  you  can  stay  In  baaknem. 
If  it  la  a  bad  thing  for  arangbody  else,  then  you  can  wiaain 
in  b<iilni "    Itmt  la  what  It  meaaB. 

Ttave  la  taft  aboat  aatttag  ap  atandar*  By  the 
a— iiliiii  III  there  is  no  siandant  fhted.  except  what 
to  be  In  the  aalnd  of  the  OonariMlea,  as  to  whathar  or  not 
a  ««gpaav  ahaU  be  dlaaoiwd.  whaQier  or  not  the  inter- 
BMdtery  wiUMiilMi  shall  be  dbsoived.  They  will  not  be  dls- 
aabred  unless  Um  CnaMnlswIon  thinks  that  it  la  U  the  tntcsaat 
of  Um  iBveatoa  ta  iMawshPF  them. 

What  commiasirwi  is  there  in  the  Uhltad  States  that  eonSd 
up  under  that  kind  of  treasure,  when  Members  of  the 
tell  me  that  they  cannot  aland  up  and  vote  for  what 
they  believe  to  be  in  the  interest  of  the  peopia  of  the 


try  bee  suae  hoMlng-oompany  repreeentathrea  sitthig  hi  Qie 
gaOeriea  here.  Itibhylilu.  have  been  working  on  them  and 
on  them  hf  the  propaganda  they  have  aent  out? 
we  ouraeHea  do  not  dare  to  i^kdA  up.  how  can  we 
expect  R  to  be  posalbie  for  some  commlsBlon  appointed  by 
the  Picaident  of  the  United  States  to  have  the  courage  to 
stand  up? 

If  we  adopt  the  Dicterlch  amendment  we  are  going  to  ask 
a  ooaunlsBion  to  do  aoBething  whi<^  we  do  not  dare  do  our- 
srives.  We  are  paaalag  tte  buck  to  a  commiralon  because 
we  have  not  the  comage  and  the  b«cktx>ne  to  stand  tip  and 
say  to  ear  conetltueQts  and  to  the  people  of  the  country. 
"  We  are  ■otag  to  pam  tMs  meamre.  We  are  going  to  say 
to  thsee  companies  that  they  have  to  be  In  a  certain  place 
because  they  mn  a  local  industry,  that  they  have  to  be 
where  the  people  of  their  communities  can  control  them; 
and  that  they  cannot  have  their  ofiBces  in  the  city  of  New 
TarfC  where  they  are  completely  out  of  contact  and  out  of 
aypelliy  with  the  local  communities  in  which  they  na 


Mr.  HASTDI06.    Mr  President  wiU  the  Senator  yield? 

Mr.  WUEKLfR.    I  yield. 

Mr.  HASTINOS.  It  seems  to  me  the  Senator  has  not 
stated  correctly  the  Dletertch  amendment.  As  I  onderstand, 
II  glvea  authority  to  the  Commission.  "  after  January  1,  1938, 
to  require  the  corporate  structure  of  ttie  holding -coin  pany 
SfaluB  of  each  registered  holding  company  to  be  simpUfled." 

Mr.  WHOUDl.  Yea.  of  course.  And  what  does  that 
1?  R  ttaply  BRaBB  that  it  leaves  It  to  the  holding- 
ipaay  lyilem. 

Mr.  HASTTN06.  II  leavea  it  to  ttie  ConmilSFlon,  and  bear 
Id  Boind  that  the  bill  leavea  nearly  everything  to  the  Corn- 


Mr.  WHEEUR.    Oh.  no. 

Mr.  HASmfOS.    With  oertahi  instructions. 

Mr.  WHSBLER.  Mr.  President,  my  tbne  Is  extremely 
Hadted.  bat  I  want  to  aay  that  ^e  Dleterlch  amendment 
R  op  to  the  Ceounission  without  any  standard  what- 
eaoeptiag  the  standard  of  wtiat  is  in  the  Interest  of 
tbe  toveatow. 

Hie  nUHlUENT  pro  tempore.  The  Senator^  time  has 
expired  on  the  amendment  and  also  on  tbe  bin. 

Mr.  KjACK.  Mr.  President,  tt  had  not  been  my  Intention 
to  iBa I  the  py^i^r^f  amendment  or  the  bin  until  the  Sena- 
tor ftom  Uttasll  ntr.  DrrrxaiCH]  made  his  address  with 
reference  to  his  amendment.  I  do  not  agree  with  him,  how- 
ever, that  thts  biB  leads  in  the  direction  of  Government 
operation  <rf  power. 

Mr.  BON8.   Mr.  President,  will  the  Senator  yield? 

Mr.  BLACK.    I  yield. 

Mr.  BONB.  The  suggestion  which  ^e  Senator  from  Ala- 
bama has  Just  made  is  rattier  an  Interesting  one.  I  wMi  to 
ask  the  Senator  if  In  his  experleoce  he  ever  heard  before  the 
iiagi,iiillmi  that  so-«iJ>ed  **  regulation  '  of  utilities  would  lead 
to  their  galble  operaMeat  I  wt^  to  say  to  the  Senator  tha^ 
in  SS  years  of  active  touch  with  the  utility  problems  In  the 
Northwest  the  first  time  I  ever  heard  that  statement  made 
was  when  it  was  made  here  on  the  floor  of  the  Senate. 

Mr  BLACK.  I  dwold  tike  to  say  that.  In  my  judgment,  if 
the  bffl  shall  not  be  paaaed.  and  tf  the  holding -company  sys- 
tem diall  be  alleged  to  survive,  the  peopde  of  this  Nation  who 
oppoee  racketeering,  grafting,  stealing,  and  fraud  win  bring 
aboot  a  awenuBenC  operation  of  imwct  and  other  utilities 


I  do  not  agree  at  aU  Qtat  the  bin  wfll  lead  to  Oovemment 
oporatlon.  I  befiere  that  the  bill  offers  one  obstacle  against 
the  farther  bearing  down  upon  the  business  enterprises  of 
thla  coantry  by  a  few  high-powered  promoters,  profiteers, 
and  so-called  "  financiers  "  who  are  behind  the  propaganda 
agalnat  the  bin. 
Who  Is  behind  It?  When  I  receive  letters.  yjeaaageA.  and' 
regarding  ttiis  WH,  as  I  have  received  them  by  the 
firom  various  sections  of  the  coimtry.  I  am  re- 
to  iome  extent  of  the  telegrams  and  meflsagea  wWeJi 
one  would  receive  froa  a  person  who  has  been  kidnaped  and 
baa  a  platol  pototod  at  his  throat.    He  is  required  to  send  a 
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to  save  himself,  and  to  aava  himself  by  aavlng  those 
who  are  threatening  his  life. 

I  wish  to  meet  thla  iaane  with  respect  to  the  holdlag  com- 
pany, fairly  and  squarely.  I  agree  with  certain  of  the  state- 
ments made  by  the  Senator  from  Ohnois  that  if  the  holding- 
company  system  Is  bad  with  rtferenee  to  the  control  of  elec- 
tric power  it  Is  bad  with  reference  to  the  control  of  other 
business.    I  accept  that  statement. 

I  am  against  the  hoiding-company  system,  irtiether  in 
power,  railroads,  telephones,  aviation,  shipping,  or  any  other 
business  where  there  is  given  to  thoae  who  manipulate  the 
holding  company  the  power  to  execnte  a  device  to  defraud 
their  stockholders,  to  impoae  upon  the  public,  to  extract  exor- 
bitant profits  from  the  consumers,  and  under  the  name  of 
salaries  and  bonuses  to  press  down  a  burden  upon  the  oper- 
ating bu^ness  of  this  country  which  if  not  prarented  wiU 
sooner  or  later  destroy  it. 

I  did  not  entertain  that  belief  to  thla  extent  until  I  was 
called  upon  by  vote  of  the  Senate  to  Invertlgato  certain  ocean- 
and  air-mail  con^-acts.  It  took,  in  aome  instances.  S  montha 
for  trained  investigators  to  draw  anything  that  looked  like  a 
picture  of  the  holding  ooaspanies  and  their  system  of  sub- 
skliaries.  associates,  and  affiliates  in  the  various  induatrka 
we  were  called  upon  to  Investigate. 

In  one  instance  it  took  eight  aoUd  monlha.  wltti  numotMis 
investigators  in  the  ofBoes  of  numerous  companiea,  with  re- 
peated special  questionnaires  addressed  to  tbe  oompaniea. 
finally  to  extract  with  a  corkscrew  suffldent  Infonnation  to 
find  out  if  the  man  who  was  at  the  top  of  the  pinnacle  had 
drawn  $434,000  the  year  before  from  an  industry,  when  they 
bad  claimed  that  that  part  of  it  which  was  subaidixed  by  the 
Oovemmeot  was  losing  money. 

I  state  that  from  the  investigation  we  made  of  shipping 
business  and  aviation  business  we  found  practically  every 
contractor  was  tied  up  In  a  network  and  vaeati  and  spider 
web  so  that  it  was  impossible  even  for  him  to  reoogniae  who 
was  president  of  the  company.  I  did  not  find  one  instance 
in  which,  in  my  Judgment,  there  was  the  sllghtrst  excuse 
for  any  honest  man  to  reach  a  oonclusian  that  a  single 
one  of  those  holding  companies  was  oonstructed  Cor  any 
purpose  except  as  a  device  to  defraud  and  to  steal  and  to 
profiteer  at  the  expanse  of  th^  stockholders,  of  the  con- 
sumers, and  of  the  United  States  Oovemment. 

So,  Mr.  President,  so  f sir  as  I  am  ounceined.  I  have  no 
more  sympathy  with  attempting  to  regulate  a  holding  com- 
pany than  I  would  have  with  atteaipting  to  regBlate  a  rat- 
tlesnake. We  might  provide  laws  stoting  that  the  rattle- 
snake, when  he  prepares  to  itanp,  ahoald  only  strike  at 
harmful  insects.  Tou  can  regulate  to  that  extent,  bat  yon 
cannot  enforce  such  regBlatton.  and  such  regnlatton  does 
no  good.  I  admit  that  rattleauAea  have  perfeiaaed  aome 
useful  purposes  in  the  killing  of  harmful  Inaeets.  bat  Is  that 
any  reason  why  we  should  prolong  their  Uvea,  because,  for- 
sooth, in  some  single.  Isolated  instanre  aoBie  poasliiie  good 
can  be  performed? 

I  am  not  arguing  for  the  destruction  of  the  holding  com- 
panies  in  an  effort  to  precipitate  Oosenancnt  operation  of 
utilities.  I  am  arguing  on  the  simple  basis  ot  coaaman, 
evoTday  decency  and  honesty.  I  beUeae  that  ttie  private 
utilities  of  this  oountiy  have  been  hauipeced  and  handi- 
capped in  an  effort  to  compete  with  mmitrlpal  plants  by 
the  parasites  sitting  at  the  top.  bkiod  soeksra.  with  their 
exorbitant,  unearned  pniflta  noaaquerading  under  the  namea 
of  i>ftH'-<fff  and  bonuant.  and  by  devioea  miahWng  them  to 
oontrtve  fraialulent  oontzacts. 

Let  me  give  the  Senate  an  example  which  will  apply  to 
aU  of  them.  Let  ua  take  a  shipping  eompany  or  an  aviation 
company.  I  Intend  to  offer  an  amendment  to  the  shipping 
bill  to  prohibit  holdiog  mm  panies.  aaanrlat^.  and  afttlat»5. 
Let  us  take  an  aviation  company.  We  uncovered  an  order, 
and.  as  a  matter  of  fact,  this  la  a  frequent  ooearrenoe,  and 
there  ts  nothing  surprising  aboot  It.  the  anhstanne  cf  which 
was:  "  Enter  the  price  of  these  airplanes  at  $S6J0t  at  this 
Ume.  When  we  get  ready,  and  It  Ixwsiiea  necessary,  we 
will  change  the  amount."    Thava  aaa  no  raion  why  they 


should  not  do  that.    They  owned  or  controlled  the 

pany  against  which  the  charges  were  made. 

the  company  which  built  the  airplanes.    They  owned  other 

companies. 

The  situation  is  exactly  the  same  with  refer enee  to  power. 
They  organise  a  constroction  oompaay  and  tt  Is  owned  or 
oontndled  by  the  same  men  who  own  or  oontrol  the  other 
coBipanies  through  their  subsidiary  and  holding  oompaniea. 
Tliey  make  a  contract.  They  cannot  he  regulated  In  mak- 
ing that  contract.  When  we  provided  for  the  rdentlon  of 
the  artificial  flctlan  of  corporate  rdationship  beyond  the  first 
degree  we  went  farther,  in  my  judgment,  than  it  was  ewr 
neoessary  to  go. 

Tto  a  man  before  our  eommlttee  I  presented  a  map  whldh 
we  w(»t£d  out  after  3  months  to  show  how  many  ooaapanlaB 
were  tied  up  with  each  other,  and  I  asked  htan  to  identify 
them,  and  he  coidd  not  do  it.  He  said  he  aupiwed  we  knew 
m(H«  about  it  than  he  did.  I  UML  him  that  he  ought  to 
know  more  aboot  it  than  we  did.  since  he  was  the  one  who 
was  drawing  the  salary.  Ftoally,  I  asked  htm  the 
of  a  company  and  he  looked  at  me  with  blsak 
and  said.  "What?  "  I  repeated  the  naaM  of  the  company. 
"  Why  ".  he  said.  "  I  never  heard  of  it"  I  said,  **  That  is  a 
UtOe  strange.  Tour  income-tax  retam  itufw*  yon  drew 
$7,500  salary  last  year  from  that  mmpany  as  being  tte  pcesl- 
dent."  Then  he  turned  around  and  wlsispered  to  his  lawyer. 
They  always  haws  to  tarn  arouid  to  their  lawyer  or  to  soaia 
8ub(»dlnate  who  is  not  drawing  the  high  salary  and  extract- 
ing the  large  amoimt  the  "  higher  iqis  "  are  taking  from  tbe 
companies. 

The  PREBID8NT  pro  tempore.  The  ttee  of  the  Senator 
on  the  amendment  has  expired.  The  Senator  has  U  mlniit.as 
onthebilL 

Mr.  BLACK.  Mr.  President.  I  abonU  prefer  to  lake  my  U 
minutes  on  the  biU  at  this  time. 

The  PRESIDENT  pro  tempore.  The  flpnator  then  has  f 
minutes  longer  on  the  bill. 

Mr.  BLAC3S.  The  witness  then  turned  around,  after  whis- 
pering to  his  lawyer  and  some  of  his  aasorlatwa,  and  said. 
"  Yes.  I  am  the  president  of  that  company,  and  I  did  draw 
$7,500  salary."  I  said  to  hhn.  "  Did  you  ever  visit  the  wast 
coast?  "  He  said.  "  Yes.  I  have  visited  the  west  coast."  I 
asked  him.  "  Did  you  visit  this  company  at  the  time 
visited  the  west  cosat?  "  He  turned  around  again  after 
suiting  with  his  lawyer  and  said,  "  It  was  not  necessary  fbr 
me  to  visit  it  out  on  the  west  coast  because  tto  headquarters 
are  in  New  York  in  my  ofBce." 

The  head  of  that  conapany.  the  nsme  of  which  he  did  not 
recognise,  a  company  located  out  on  the  west  coast  and  en- 
gaged in  a  little  stevedoring  h«Miness.  aiaklng  «carbitant 
profits,  extracting  money  from  the  consmnem  and  tnm  the 
United  States  Oovemment  Indirectly  through  iU  subaidlaBd 
shiming  intereats,  flnaUy  dlaoovered  that  the  headquartexa 
w«e  in  his  office  in  the  great  city  of  New  Yoilcl 

Mr.  President.  I  have  no  healtotlon  In  voting  to  atiike  down 
holding  companiea.  I  do  not  deaire  my  poaitlcn  adsundor- 
stood.  I  am  not  simply  voting  to  regulate  them;  I  am  Tottng 
to  destroy  them  as  holding  companies  with  their  network  of 
chicanery,  deceit,  fraud,  graft,  and  racketeeriag. 

When  aome  penona  engage  In  Tacketeertng  they  have  eoar- 
age  enough  to  go  out  and  risk  their  Uvea.  Others  do  not. 
Ttey  work  by  the  new  mettaod  of  manipnlatton,  chfcansry. 
and  fraud.  As  between  the  two  I  desire  to  state  that  I  wffl 
ptece  as  public  ezumy  na  1.  not  the  man  who  risks  his  own 
life  in  order  to  extract  $M  or  $100,  but  the  men  who  br 
chicanery  and  fraud  and  by  trampling  upon  the  moral  pra- 
oepts  and  traditions  of  this  Natian,  ttaerehy  destroytng  the 
efforts  of  the  people,  extracts  money  which  he  dOM  not  earn 
and  takes  it  awa^  from  people  who  have  earned  It  toy  thetr 
labor. 

So.  Mr.  President,  so  f sr  as  I  am  conconed,  I  am  against 
strikfaw  section  11  from  this  Mil.  I  am  against  tapping 
men  on  the  wrisL  I  do  not  believe  the  passage  of  this  MH 
will  do  an  injury  to  a  single  legitimate  stockholdo*;  It  wfU 
not  reduce  the  intzinste  value  of  one  dollar  he  has  tuveitid. 
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On  tb«  cMPtiary.  It  win  gtre  hlxn  »  r«coczi]aed  Tslue, 
Ite  Hrti<«»^g  company  will  be  compelled,  if  we  can  make  tbem 
A»  it  under  the  law — Mcnetlmes  it  is  difficult — to  glTe  him  a 
like  tntereat  in  the  operating  company  that  he  has  indirectly 
to  tha  hfftd<»^g  company;  and  when  he  is  given  a  direct  in- 
tanst  to  the  operating  company,  which  makes  the  money. 
thtn*  win  ba  taken  off  the  back  of  the  operating  company 
tlM  taolding  company  with  Its  high  salaries,  with  its  fraud- 
idMit  contracto.  with  its  devices  to  rob  both  the  stockhokkr 
and  the  public.  Therefore.  I  deny  that  this  biU.  if  enacted. 
wlU  work  an  injury  to  legitimate  stockholders  of  this  Nation. 
I  say.  on  the  ccmtxmry.  that  it  will  afford  the  first  ray  of 
hope  that  has  been  brought  to  them  since  this  vast  cor- 
porate structure  has  been  built  up  for  the  purpose  of  extract- 
ing from  tbem  the  last  nickel  they  have  and  from  the  con- 
sumers of  this  country  the  last  pow  dime  It  la  possible  to 
take  in  exorbitant  prices  for  the  commodities  they  must  have 
in  their  homes. 

I  want  it  distinctly  understood  that  I  am  not  referring 
f<mpiy  to  hA'4l<"g  companies  in  the  power  business:  I  am 
raf  erring  to  an  iniquitous  system  which  has  been  built  up 
in  this  country  in  other  ttoes  of  business  as  well  as  to  the 
power  buslnaM,  a  blood-sucking  systam.  a  vampire,  taking 
Ikt  Uf  eblood  of  commerce  and  trade  and  aztracting  money 
fMB  thoae  who  have  earned  it  by  honest  tofl  and  puUing  It 
toto  the  pockets  of  paopte  whose  only  right  to  it  is  that  by 
chicanery,  by  fraud,  b^  manipulation  wlthto  and  without 
the  law  tbey  have  been  able  to  obtato  that  which  they  did 
noi  earn.  If  tt  had  been  done  by  fn^nmr  izulividuals  to 
smaller  communities,  it  would  have  been  called  plato.  ordi- 
nary larceny,  and  probably  the  perpetrators  would  have  gone 
to  the  penitentiary. 

So.  Mr.  President,  without  meaning  to  imply  that  every 
person  who  ever  organlaed  a  holding  company  totended 
what  I  have  described— for  some  have  simply  followed  the 
habit  of  organised  holding  companlea— I  Indict  the  holding- 
fiMPP^T  system  as  such,  as  a  device  for  fraud,  for  rackei- 
MdBc.  for  extraettog  exorbitant  salaries  and  bonnna, 
viMefa  to  reality  are  unearned  profits,  to  siphoning  tbem 
fracD  the  pockets  of  the  people  all  over  this  Nation  to  every 
State  of  the  Union,  siphoning  them  by  a  power  that  is  Ir- 
zealstlbte.  and  placing  them  to  the  pockets  of  those  who  did 
not  earn  than  and  who  did  not  work  but  whose  only  claim 
is  that,  by  fraud  and  chicanery,  they  have  taken  that  which 
tbey  did  not  earn. 

The  PRESIDBNT  pro  tempore.  Tlie  ttme  of  the  Senator 
from  Alabama  has  expired. 

Ifr.  BARKLBY.  Mr.  President,  we  have  heard  our  friends 
on  the  floor  and  off  the  floor  of  the  Senate  denounce  this 
blU  as  a  destructive  measure.  If  we  were  to  listen  to  all  the 
Jeremiads  which  have  gone  up  from  all  over  the  country 
with  respect  to  this  bill  we  might  rightly  reach  the  oen- 
ehislon  that  upon  its  passage  and  its  signature  by  the  Presi- 
dent every  electric  bulb  to  the  United  States  will  be  de- 
■tutjed  and  every  switch  which  may  be  turned  on  to  flood 
the  homes  of  the  world  with  Ught  wiU  disappear. 

I  deny  as  vehemently  as  I  am  capatde  of  denying  that 
tbis  bUl  win  liMtroy  a  stogie  dollar's  worth  of  xaal  vahie 
anywhere  to  the  United  States.  What  are  the  real  valuea 
to  the  public-utility  field?  The  real  values  are  the  electric 
light  plants  that  supply  Ught  and  heat  azid  power  to  tbe 
peopto  of  tbe  country.  Tlie  real  values  are  the  gas  plants 
that  have  been  established  all  over  tbe  United  States,  to 
ataaost  every  instance  first  by  tbe  local  people  tovesting  tbelr 
to  tbe  local  electric  or  gas  utility.  Then  someotie 
bought  them  out,  organised  a  holding  com- 
pany, wrote  up  its  valuations,  and  sold  the  stock  of  tbe 
bolding  companies  to  tbe  public  And  we  are  asked  to  be- 
bete,  because  we  propose  to  regulate  and  to  require  tlM 
reorganlntion  of  these  giant  holding  companies,  that  we  are 
to  destroy  every  legitimate  valtie  to  the  United  States,  and 
to  behalf  of  them  we  are  told  that  all  tbe  widows  and  all 
tbe  orphans  to  the  Nation  are  to  suffer  and  lose  their  life's 
MimtMi  and  tbeir  income  if  this  taAU  sbaU  become  a  law. 

I  do  not  know  how  many  widows  there  are  to  this  country. 
We  have  about  125.000.000  people,  but  if  there  are  as  many 
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wldowi  tak  tha  Ulitted  States  owning  holding-company  stock 
wiimlliai  aa  we  have  been  told  since  this  bill  was  totroduced 
toto  tbe  Senate,  then  we  are  on  the  verge  of  race  suicide. 
(Laughter.] 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
The  PRBSIDBNT  pro  tempore.    Does  the  Senator  from 
Kentocky  yield  to  the  Senator  from  Louisiana? 
Mr.  BARKLET.    I  yield. 

Mr.  LONG.  I  was  Just  wondering  if  they  had  stock  of 
aome  company  manufacturing  burglar's  appllancea  whether 
that  would  not  be  a  reason  why  we  ought  not  to  pass  any 
laws  that  would  permit  the  enforcement  of  the  criminal 
statutes.  In  this  particxilar  instanaa  they  have  sold  stock 
to  institutions  whieb  has  been  watered  about  4  times  for 
11  and  sometimea  wetae  than  that. 

Mr.  BARKLEY.  I  thank  the  Senator,  because  I  want  to 
comment  on  that  suggeetion  at  this  potot 

In  tbe  only  daily  laewspaper  to  my  home  city,  tbe  city  of 
Paducah.  Ky..  there  appeejvd  an  advertisement  signed  at 
tbe  bottom  by  the  Associated  Gas  k  Electrie  cystem.  which. 
by  the  way,  is  the  holding  company  that  somewhere  down 
the  line  operatea.  or  holds  stock  to  companies  that  operate, 
six  or  eight  utility  plants  to  the  State  of  Kentucky,  one  of 
them  being  to  the  county  seat  of  the  county  to  which  I  was 
bom  and  to  which  this  newspaper  circulates  very  widely. 
Tbe  headltoe  of  this  advertisement  reads:  "Railroading 
utilities  to  deatrucUon." 

That  admUaaiiient  does  not  say  anything  about  a  hold- 
tag  company;  tt  does  not  say  anything  about  the  company 
with  Its  headquarters  to  New  York  that  has  its  tentacles 
spread  all  over  the  United  States  like  a  devilflsh.  I  do 
not  like  tbe  word  "  octopus  ":  I  want  to  use  the  word  "  devil- 
fish ".  because  that  is  what  an  octopus  is. 
Mr.  BONE.  Is  that  tbe  Aanciated  Gasf 
Mr.  BARKLEY.  That  Is  the  Aaodated  Gas  *  Electric 
Co..  and  to  this  newspaper  pubUAed  to  my  home  town 
appeared  this  advertisement  of  more  than  one-quarter  of  a 
page.  It  went  on  to  ten  thoee  peoi^  there,  who  had  not 
read  this  biU  and  who  do  not  know  anything  about  it  except 
what  they  have  been  told  by  the  holding  companies,  that  we 
were  about  to  deatror  their  tovestments;  that  we  were  about 
to  destroy  the  utility  Industry  of  this  country.  They  asked 
those  who  read  tbe  advertisement  to  write  to  me  and  to  my 
colleagues  and  request  us  to  vote  against  this  bill  and  they 
even  included  a  form  letter  for  every  one  of  them  to  use  to 
writing  to  my  colleague  and  to  me  to  asking  us  to  vote  against 
tbe  measure. 

I  do  not  know  whether  there  la  a  representative  of  the 
Associated  Gas  k  Electric  system  to  the  galleries  at  this 
time,  and  I  do  not  care  whether  there  is.  but  if  th^re  is  one 
there  I  want  him  to  hear  me  say  that  there  Is  not  a  stogie 
truthful  stotement  contained  to  that  advertisement  of  the 
Associated  Gas  k  Electric  Co.  to  the  only  daily  newspaper 
that  is  published  to  my  home  dty.  and  there  la  not  a  single 
truthful  stotement  to  the  form  letter  that  was  printed  along- 
side the  advertisement  whtoh  my  constituents  and  my  neigh- 
bors and  my  friends  were  asked  to  use  to  writing  to  me  about 
this  biU. 

Mr.  President.  I  am  no  more  courageous,  no  more  honest 
than  any  other  Member  of  the  Senate;  probably  I  am  not  as 
much  so  aa  any  other  Member  of  the  Senate;  but  if  I  did 
not  have  the  courage  to  go  back  to  my  home  city  and  tell 
tbe  people  there  that  they  have  been  duped,  defrauded,  and 
dacalfad.  I  would  not  have  courage  enough  to  alt  to  this 
Chamber;  and  that  is  precisely  wbrni  I  am  going  to  do  if  the 
occasion  shall  ever  arise.  These  are  the  methods  that  have 
been  used  to  try  to  scare  United  States  Senators  Into  voting 
agatnit  this  bin. 

I  wi^bt  add  that  yeaterdajr  tbe  Washington  Star  contatoed 
an  advegtlBHMBl.  wMeh  takia  up  a  quarter  of  a  page  on 
page  17  of  aaetlan  A.  which  goaa  on  to  ten  what  we  are  trying 
to  do  and  are  about  to  do  to  the  utilities  system  of  the  United 
Stotes;  then  it  sets  out  a  form  letter  purporting  to  be  a  copy 
of  a  letter  a  widow  to  Michigan  wrote  to  the  Michigan  Sena- 
tors asking  them  to  vote  against  this  biU  becaxise  it  was  going 
to  destroy  the  value  of  the  securities  held  by  the  widows  and 
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the  orphans  who  are  betog  played  bare  tor  tbeae  holdtog 
companies  as  mere  pawna. 

Mr.  WHKKIJR    Mr.  President.  wUt  tbt  Senator  yield? 

The  PRESIDING  OPPICBR  Ofr.  TBonsa  of  Utah  to  the 
chair) .  Does  tbe  Senator  from  Kftitorky  yield  to  tbe  Sena- 
tor from  Montana? 

Mr.  BARKIfY.    I  yMd  to  tbe  Senator. 

Mr.  WHEEIfR.  I  merely  wish  to  say  that  anybody  who 
tbtoka  that  tbe  adoption  of  tbe  Dieterich  amendment  Is  go- 
ix^  to  take  this  issue  out  of  poUtlca  is  mtetokfn.  for  it  wiU 
oonttoue  to  be  an  issue,  and  2  years  from  now  the  lasue  wiU 
be  elimination  to  every  Stote  to  tbe  Union. 

Mr.  BARKLEY.  Mr.  President.  I  want  to  aak  Benatora. 
who  are  afraid  of  destroying  some  valuea,  who  It  waa  that 
destroyed  the  tovestments  of  the  widows  and  the  orphans 
about  whom  we  are  talking? 

Mr.  MURPHT.    Mr.  President 

The  PRESIDING  OFFICER.  Doea  tbe  Senator  from  Ken- 
tucky yield  to  the  Senator  from  lofwat 

Mr.  BARKLSY.    I  yield. 

Mr.  MURPHY.  As  substantiating  tbe  statement  made  by 
tbe  Senator  that  aome  of  the  holdtog  oompaniea  are  seeking 
to  use  tovestors  as  pawna.  let  me  aay  that  I  have  before  me  a 
letter   dated  Davoiport,   Iowa.   1702   Warren   Btre^   and 


My  nelghhow  wvra  trtltng  tne  stiuut  a  MB  wblcta  wovM 
•II  uUUty  >wrJ/<t"g  oompanlas  in  S  jtti%. 

I  ta«ve  Invested  my  llXe  MTlngt  In  pubUe-utUlty  oompany  seenrl- 
ttos  and  depended  upon  tlwm  to  BV^ipart  me  In  my  old  age. 

If  th\M  Wbeetar-EUybum  Mil  goes  tbrougli.  tt  woold  take  sw»y 
tbcM  McurtUea.    PImmb  vote  agaList  this  tam. 

The  letter  is  typewritten  and  the  stockholder  irtx>  sent  it 
to  me  appends  the  foUowlng  to  his  own  handwriting: 

This  letter  wm  sent  to  me  by  the  United  Uffiit  k  Power  Oo.  to 
■Ign  and  send  on  to  you  In  protest  of  tbe  Wlieeler-Raytnim  bm. 
I  am  — "'^♦"g  it  to  Tou  not  as  a  protest  but  ■■  an  iBurtratkm  of 
what  the  power  companies  are  doing  in  trying  to  bring  about 
defeat  of  this  bill.  I  own  one  $100  abare  ot  stock  to  to*  enmpany 
mentioned  abore. 

Tlie  letter  is  signed  "  R.  C.  Brockmann.'* 

Mr.  BARKLEY.  What  was  the  company  to  whldi  he 
referred? 

Mr.  MURPHY.    The  United  Ugbt  Ik  Fofwer  Oo. 

Mr.  BARKLEY.  If  w>e  are  going  toto  tbe  queatton  of  who 
has  destroyed  tbe  value  of  the  seeurittoa  of  tonocent  peoide. 
I  should  like  to  give  the  Senate  a  few  figurea. 

Some  years  ago  the  Senate  of  the  United  Statea  ordered 
an  tovestigation  of  the  vtiUty  Industry  and  the  hokttng  com- 
panlea. which  endeavored  to  throttle  it  and  are  now  under- 
taking to  thxx>tUe  the  Government  to  tto  effort  to  protect 
these  innocoit  people  from  furtho-  ezploitatton.  farther  rob- 
bery, further  deception  on  the  part  of  these  giant  corpora- 
tions with  one  hand  on  the  utiliUea  of  Montana  and  another 
hand  on  the  utilities  of  Florida  or  some  other  State. 

How  can  anyone  d^end  such  a  ayatem  aa  that?  What 
right  has  a  corporation  to  New  York,  for  instance,  to  have 
one  hazkl  on  the  pe(^;de  of  Montana  and  tbe  other  hand  on 
tbe  people  of  Ftarida.  without  any  connection  or  any  asso- 
ciation with  or  any  comnnm  toterest  between  the  utilitiea 
and  the  users  of  the  atility  companies'  producto  to  those 
widely  separated  secttons? 

I  mentioned  a  while  ago  the  Aaaodoted  Oaa  k  Electric 
Co..  which  has  been  advertising  an  over  tbe  United  Stotes. 
which  I  am  UM  has  i^^ifropriated  out  of  Ito  treasury  more 
than  $100,000  for  advertising  purpoaea  to  Vbe  newspapers  of 
the  United  Stotea.  I  ask  what  tt  haa  done  for  Ito  stock- 
holders? 

In  1929  the  stock  of  tbe  Associated  Gas  *  Electric  Co.  sold 
at  $72.50  per  share,  and  at  this  price  hmkbreds  of  thousands 
of  shares  were  bought  by  the  people  who  have  been  men- 
tioned to  the  debate.  When  the  water  waa  squeezed  out  to 
February  1933.  the  atoek  of  the  Aawociatrd  Gaa  k  Electric 
Co.  was  selling  for  $1.75  per  share  on  the  stock  markets  of 
the  United  Stotes.  In  leas  than  4  yeara  the  value  of  the 
stock  of  this  concern  had  gone  down  from  $"^.50  to  $1.75, 
and  tbe  widows  and  on^wna  who  bought  that  stock  at  tboae 
high  prices  are  now  betog  need  to  Indaee  the  Senate  of  the 


United  States  to  dtf  eat  a  bffl  which  would  protect  tbem  and 
others  like  tbem  from  similar  exploitation  to  the  years  to 


In  1929  the  stoek  of  the  United  Oorporatian  aaU.  on  Urn 
market  tar  $75.50  pex  share.  In  F^vuary  1933  it  was  selling 
at  $5.50  a  share.  How  many  of  the  prealdento  and  vice  presi- 
Aenia  and  boards  of  directors  of  the  United  Corporation  were 
then  wailing  about  the  widows  who  had  boi«ht  their  stock 
at  $75  a  thaxe  and  who  to  February  1933  could  only  get  $6 
a  share  for  it,  before  Mr.  Rooeevelt  had  been  inaugurated 
as  President  of  the  United  Stotes  and  before  anybody  knew 
whether  such  a  biU  as  tbia  would  be  totroduced? 

There  are  some  flgurea  showing  who  has  destroyed  tbe 
value  of  the  tovestments  to  tbeae  utilities — not  to  tbe 
utilities,  no.  but  to  tbe  holding  companies  which  weigb 
down  upon  them  Uke  the  loads  I  have  seen  to  Panama  and 
to  Haiti  on  the  Uttle  donkeys  which  are  the  beasto  of  buntai 
there.  Sometimes  those  loads  are  so  heavy  and  ao  burden- 
aome  that  one  could  not  even  see  the  doiikey  for  tbe  load 
he  carried.  ThaX  is  the  situation  with  many  of  the  utilitj 
companies.  The  load  is  so  heavy  we  cannot  see  the  utiUty 
company  for  tbe  holding  companlea  which  are  loaded  on 
Ito  back. 

Mr.  LONG.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  BARKLEY.    I  yitid. 

Mr.  LONG.  If  thia  bUl  had  been  a  law  1  year  before 
the  InsuU  crash,  it  could  hardly  have  been  poairible  for 
half  of  that  unloading  of  securittea  to  have  taken  iriaoe, 
oould  it?    Is  not  that  correct? 

Mr.  BARKLEY.  I  think  that  la  true,  although  I  would 
go  back  a  Uttle  further  than  1  year.  It  may  be  acmie  of 
the  work  had  been  going  on  prior  to  the  1  year  the  Senator 
mentions. 

Mr.  LONG.  I  mean  that  up  to  1928  or  1929  they  Ut- 
erally  loaded  the  country  down  with  holding-company 
stocks. 

Mr.  BAREXEY.  Undoubtedly.  Here  is  another  com- 
pany. United  Founders,  which  is  a  holding  company.  In 
1929  ite  stock  was  selling  to  the  pubUc  for  $75.50.  but  to 
February  1933  it  was  only  bringing  $1  on  the  marketo  of 
the  United  States.  I  ask  whether  Congress  is  destroying 
these  values?  I  ask  wb^her  United  Stotes  Senators  are 
robbing  the  tovestors?  I  adc.  rather,  whether  th^  have 
not  been  imposed  up(m  by  tbe  holding  companies  and 
whether  they  were  not  so  imposed  upon  long  before  any  biU 
dealing  with  holding  companlea  was  ever  totroduced  to  the 
Senate  of  the  United  Stotes  or  the  House  of  Repreamta- 
tives  of  this  Congress? 

The  Electric  Bond  It  Share  Co.  is  one  of  the  lar^r  hold- 
ing qanpanies  which  spreads  aU  over  tbe  United  Statea.  ex- 
tending even  toto  the  PhiUm>toe  Islands  and  toto  Canada, 
and  probably  into  Mexico.  In  1929  the  shares  of  the  Elec- 
tric Bond  k  Share  Co.  were  bringing  $189  on  tbe  market, 
and  many  innocent  people  were  toduced  to  buy  thoae  shazes 
at  $189;  but  by  Febniary  1933  the  shares  of  tbe  Electric 
Bond  k  Share  Ca  had  gone  down  to  $10  per  share  on  tbe 
mai^eto  of  the  United  Stotes.  Where  was  the  robbery? 
What  part  did  we  play,  I  ask  you.  Mr.  President,  to 'the 
robbing  of  the  people  who  bought  the  shares  of  tbe  Electric 
Bond  ft  Share  Co.  at  $189  and  then  had  to  seU  tbem  for  aa 
little  as  $10? 

Mr.  TYDINGS.    Mr.  President,  wiU  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ken- 
tucky yield  to  the  Senator  from  Maryland? 

Mr.  BARKLEY.    Certainly. 

BCr.  TYDINGS.  I  was  wondering  at  what  price  tbe  com- 
pany originally  put  ite  stock  on  the  market. 

Mr.  BARKLEY.  lliose  whose  stocks  were  issued  at  a  fixed 
par  value  of  $100  to  an  likelihood  put  them  on  the  markH 
at  that  price.  There  has  been  a  new  device  tovented  to 
recent  years  of  issuing  shares  without  any  par  value.  In 
cases  of  that  sort  It  Is  rather  difficult,  without  going  more 
mtoutely  toto  the  financial  history  of  each  company,  to  giye 
the  Senator  the  information. 

Mr.  TYIHNGS.  I  did  not  want  to  take  Issue  with  the 
Seciator,  but  tt  occurred  to  me  that  many  prices  were  no 
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tlM  NHlt  Of  speculation  by  outalden  rather  than  by 
tte  iwnpaniM  themselves. 

Mr.  BARKLCY.  I  appreciate  that.  I  am  coming  to  one 
now  The  ClttM  Service  Co.  stock  in  1929  was  selling  at 
$UJM  on  the  curb  market.  I  think  its  stock  was  not  regis- 
tcr«d  on  tbe  New  York  Stock  Exchange.  While  the  ClUes 
Smrlce  Co.  was  putting  out  more  than  40.000.000  itoraa  of 
Its  stock.  It  was  sending  its  agents  to  offices  and  Imbmb  and 
prMUny  its  stock  at  from  $30.  $65.  and  $68  a  share,  and  at 
the  same  time  was  selling  its  own  stock  on  the  market  and 
tbm  buying  It  on  the  same  market  In  order  to  create  an 
appearance  of  value,  so  that  it  might  peddle  lU  stock  to 
the  people  of  the  country  by  sendli*  its  represenUtlves  to 
tttetr  houses  and  office  buildings.  I  know  within  my  own 
experience  and  aoqxialntance  of  working  girls  in  the  city  of 
Washington  who  bought  stock  in  the  Cities  Service  Co.  at 
lit,  tit,  $50.  and  $60  a  share  and  were  paying  for  it  on  the 
InlBftMnt  plan,  who  cannot  get  $2  a  share  for  it  today 
and  could  get  but  $3  a  share  for  it  in  February  1933.  before 
tlw  Roosevelt  adHdatrtratlon  took  office  and  befmre  a  hold- 
lD8>company  bill  WM  Introduced. 

Yet  we  are  told  that  we  arv  about  to  destroy  values  here  by 
pasilnc  a  Wll  which  will  make  it  possible  to  control  the  great 
hokUng  companies  which  are  overlording  the  utilities,  some 
of  which  are  padding  their  accounU  and  their  sales  and  their 
tiBH«l  expenaea  and  their  legal  expenses  in  order  that  they 
mt9  flt  into  a  rate  stooictiure  which  will  enable  them  to  de- 
clare dividends  upon  stock  that  never  had  any  value,  and 
never  can  have  any  value,  unless  it  is  based  upon  the  value 
of  the  operating  utility  which  they  control. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sena- 
tor a  question? 

Mr.  BARKLEY.     I  yield. 

Mr.  VANDENBERO.  Will  the  Senator  Indicate  to  me.  for 
mj  Inforaiatlon.  whether  the  Securities  Act  which  we  passed 
iMl  year  would  have  any  protective  effect  upon  situations  of 
tMi  character? 

Mr.  BARKLEY.  It  might  have  some  effect,  but  not 
The  Securities  Act  which  we  passed  simply  re- 
that  corporatkms  issuing  stock  must  tell  the  truth 
about  the  stock.  They  must  reveal  to  the  puUic  the  value 
of  the  phjraleal  property  behind  the  stock,  so  that  an  investor 
might  be  his  own  Judge  as  to  whether  be  duahud  to  invest  in 
that  stock:  but  that  act  does  not  prevent  the  issue  of  such 
iloek  to  the  public  when  the  information  has  been  registered 
with  the  Commission.  It  punishes  tboee  who  aie  responsible 
for  any  false  information  calculated  to  deceive  the  public, 
but  It  does  not  go  to  the  extent  of  this  bin  In  attempting  to 
pcoslde  a  reorgarizatlon  and  dissolution  of  these  concerns 
Virtrti  have  spread  out  all  over  the  country  and  have  no  inti- 
mate connection  with  the  operation  of  the  utllltlea  where 
they  exist. 

Mr.  VANDENBERO.    Mr.  President 

Mr.  BARKIJEY.    I  yield. 

Mr.  VANDENBERO.  I  understand  that.  I  was  wonder- 
ing if.  in  the  case  of  listed  securities,  there  is  not  aneoesslty 
for  dtreet  license  on  the  part  of  the  governmental  authorities. 

Mr.  BARKLEY.  I  will  say  to  the  Senator  that  there  is 
much  to  commend  that  suggestion.  Of  course,  in  all  this 
legislation,  going  back  to  1920  and  even  beyond  that  time. 
bgr  which  we  gave  the  Interstate  Commerce  Commission 
supervision  over  the  issue  of  railroad  securities,  Congress 
has  been  compelled  to  be  careful  lest  the  public  might  take 
whatever  we  did  as  a  guaranty  of  the  validity  azxl  the 
gaimdneas  of  the  investment.  We  have  not  been  willing  to  go 
ttat  far.  and  I  do  not  think  the  Oovemment  could  go  that 
far  In  attempting  to  guarantee  the  value  of  stocks.  All  we 
hum  attinijfiil  heretofore  to  do  has  been  to  require  that  the 
Imttar  of  tlocfci  reveal  the  truth  to  the  public  in  order  that 
they  ml^t  make  their  own  investigation  and  be  their  own 
judge  as  to  the  value  of  what  they  bought. 

I  desire  to  go  down  this  list  of  holding  companies  for  a 
■Mtwnt. 

Here  Is  Commonwealth  k  Southern.  We  have  heard  a  lot 
about  that  in  the  cloakrooms  and  in  the  committee  and  on 


the  floor  of  the  Senate.  In  1929  CcMimionwealth  t  Southern 
was  selling  for  $25  a  share.  In  February  1933  it  was  selling 
for  $1.75  a  share.    This  bill  was  not  responsible  for  that. 

In  1929  American  t  Foreign  Power  was  selling  for  $199  a 
share.  In  February  1933  it  was  selling  for  $3.75  a  share. 
In  4  years  the  value  of  that  stock  had  gone  from  $199  a 
share  to  $3.75  a  sbare:  and  yet  we  are  charged  with  tiylng 
to  rob  the  American  people  because  we  are  trying  to  take 
the  load,  the  weight,  the  unjust  burden  of  these  holding 
companies  off  the  people  who  pay  into  the  coffers  of  the 
companies,  in  the  form  of  rates,  all  the  money  they  derive 
for  any  purpose  for  which  they  derive  money  in  the  pay- 
ment of  dividends.  There  are  many  other  such  compinies 
whose  stocks  went  to  almost  nothing  before  this  bill  was 
ever  heard  of. 

Talk  about  widows!  Are  all  the  widows  in  this  coimtry 
owners  of  stocks  in  holding  companies?  How  about  the 
widow  who  earns  her  living  by  working  in  a  factory  or  in  a 
store  or  is  a  housekeeper,  who  has  a  few  children  she  v/ould 
like  to  educate,  and  who  might  desire  some  day  to  abolish 
the  old  smoky  oil  lamp  and  have  electric  light  in  her  hatae  so 
that  by  turning  a  fraction  of  an  inch  a  dial  on  the  wall  she 
might  bring  light  and  comfort  and  heat  to  her  home  aiid  to 
her  children?  There  are  more  of  those  widows  than  there 
are  of  those  who  own  stock  in  Associated  Oas  li  Electric  or 
in  Standard  Oas  k  Electric  or  In  United  Foundation  or  in 
any  of  the  other  holding  companies  that  are  now  a.sklng 
us  to  give  them  a  new  lease  on  life  because  they  have  sud- 
denly discovered  that  they  now  favor  regulation,  whereas 
before  they  never  indicated  that  they  favored  regulation. 

When  the  late  lamented  Senator  Walsh,  of  Montana,  In 
1928.  Introduced  in  the  Senate  a  resolution  to  investigate 
these  concerns,  they  were  here,  leaning  over  the  balconies  of 
the  gallery,  asking  us.  in  Ood's  name,  not  to  turn  over  that 
investigation  to  Senator  Walsh.  "Deliver  us  from  hm!  " 
they  said.  "  Send  the  Investigation  down  to  the  Feleral 
Trade  Commission  ";  and  we  sent  it  to  the  Federal  lYade 
Commission,  and  they  did  a  better  Job  than  the  utility  con- 
cerns expected  them  to  do.  They  spent  7  years  in  the  inves- 
tigation, and  their  report  contains  more  than  80  volumes; 
and  largely  as  a  resxilt  of  the  Investigation  of  the  Fetleral 
Trade  Commission  this  bill  Is  here  today. 

We  have  taken  no  snap  Judgment  upon  the  people  of  the 
United  States.  We  have  taken  no  snap  Judgment  upon  in- 
vestors. We  have  taken  no  snap  Judgment  upon  the  holders 
of  the  bonds  of  these  concerns.  For  7  years  we  have  been 
investigating  the  utility  sitiiation.  The  bill  now  before  us 
was  given  more  careful  and  more  painstaking  considenition 
than  any  other  bill  with  which  I  have  been  familiar  in  many 
years  of  membership  in  both  House  and  Senate;  and  I  desire 
to  nj  that  in  all  my  experience  I  have  never  seen  a  chaiiman 
of  a  oommlttee  more  courteous,  more  laborious,  more  pains- 
taking, more  sincere,  more  anxious  to  get  the  truth  and  to 
consider  every  suggestion  than  the  Senator  from  Mortana 
(Mr.  WRzsLxa].  the  chairman  of  the  committee  which  re- 
ported this  blB.  After  we  had  gone  through  the  bill,  word 
for  word  and  page  by  page,  we  added  so  many  amendments 
to  it  that  the  Senator  from  Montana  had  to  reintroduce  it  as 
a  new  bill  in  order  that  it  might  not  be  cluttered  up  with 
amendments  on  every  page  and  almost  every  line. 

The  PRESIDINO  OFFICER.  The  Senator's  time  has  ex- 
pired on  the  bill  and  on  the  amendment. 

Mr.  BARKLEY.  Then  I  presume  I  am  through.  [Laugh- 
ter.]    I  trust  this  amendment  wHl  be  defeated. 

Mr.  HA8TIN08.  Bir.  President,  referring  to  the  state- 
ment about  the  late  Senator  Walsh  of  Montana,  I  desire  to 
call  the  attention  of  the  Senator  from  Kentucky  to  the  fact 
that  on  August  13. 1927.  m  speaking  in  regard  to  this  8Ui>Ject, 
he  said: 

Nor  un  I  praparwl  to  tmmrt  that  anythlog  can  be  done  <zcept 
iamatmr  —  Um  burtntM  oadar  cooaHteratton  Is  InterstaM  In 
cbaractar. 

A  little  further  along  In  his  sUtement  he  said: 

The  holding  company,  though  it  exerclaea  supenrlaloa  and  con- 
trol over  subeldlarlee  operating  In  haU  of  the  States  of  tlM  Union, 
la  not  engaged  In  Interstate 
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I  merely  wished  to  tall  attenti<m  to  that  statement  made  . 
by  the  late  Senator  Walsh  at  the  time  he  was  suggesting- 
the  Inquiry  to  which  reference  has  been  made. 

Mr.  BORAH.  Mr.  President,  we  are  now  considering  the 
amendment  offered  by  the  Senator  from  Illinois  [Mr. 
DoTKRicH].  and  not  the  details  of  the  provlsians  found  in 
section  11. 

The  question  presented  by  the  amendment  of  the  Senator 
from  Illinois  is  whether  we  diall  strike  out  the  provisions 
of  the  bill  which  give  power  to  terminate  the  existence  of 
holding  companies. 

Mr.  President,  my  view  is  that  holding  companies  beyond 
the  first  degree,  and  certainly  beyond  the  second  degree, 
cannot  be  Justified  either  as  an  economic  factor  or  as  In  the 
interest  of  good  government  or  the  interest  of  the  peoi^e  of 
the  United  SUtes. 

I  wish  therefore,  insofar  as  I  may.  having  due  regard  to 
constitutional  provisions  in  doing  ao.  to  contribute  to  the 
elimination  of  holding  companies  as  such,  cotainly  beyond 
the  first  or  the  second  degree.  Beyond  that,  in  my  opinion, 
they  simply  prey  upon  the  public  without  returning  anything 
to  the  public  in  Justification  for  their  existence. 

Therefore,  when  we  say  we  are  prepared  to  r^rxilate  these 
companies,  for  myself  I  do  not  want  them  regulated.  I  do 
not  think  we  can  Justify  their  existence.  Furthermore,  in- 
stead ot  the  bill  contributing  toward  public  ownership,  it 
seana  to  me  that  unless  we  do  eliminate  these  companies 
and  such  practices  as  they  indulge  in.  we  shall  necessarily 
drift  toward  public  ownerahip.  The  people  of  the  country 
never  will  consent  that  half  a  doaen  men  or  a  dozen  men 
shall  control  from  80  to  90  subsidiary  companies  in  the 
United  States.  That  kind  of  economic  dictatorship  will  In- 
evitably lead  to  the  Oovemment  taking  over  the  absolute 
control  of  such  utilities  as  we  are  now  dealing  with. 

Mr.  DIETERICH.    Mr.  President,  win  the  Senator  3rield? 

Mr.  BORAH.    I  yieU. 

Mr.  DIETERICH.  I  do  not  wish  to  consume  the  Senator's 
time  by  interruptions. 

Mr.  BORAH.  I  shall  speak  only  a  few  ro1nut^.s.  so  I  am 
willing  to  be  interrupted. 

Mr.  DIETERICH.  Is  there  anything  In  the  bin  that  would 
advance  the  Senator's  ideas?  Is  any  standard  set  up  in  the 
bill  whereby  hnirting  companies  in  the  third  or  fourth  or 
fifth  or  sixth  degree,  and  so  on.  would  be  eliminated  under 
the  bill? 

Mr.  BORAH.  Mr.  President,  I  stated  that  we  were  dis- 
cussing the  question  which  is  presented  by  reason  of  the 
Senator's  amendment,  and  not  the  details  of  section  11  itself. 
There  may  be  some  suggestions  which  oui^  to  be  made  and 
which  I  have  in  contemplation,  some  of  which  I  have  already 
made,  in  regard  to  that  matter.  In  other  words,  of  course,  in 
dealing  with  this  subject  we  must  keep  within  constitutional 
limits  so  that  our  work  will  be  effective.  If  the  standards 
are  not  sufficient,  certainly  we  ought  to  undertake  to  make 
them  sufficient;  and  Instead  of  contrlbuttng  our  efforts  to- 
ward eliminating  section  11  entirdy,  we  ought  to  contribute 
our  efforts  toward  making  section  11  effective  under  the 
Constitution.  ThaX.  so  far  as  I  am  concerned,  I  shall  heartUy 
join  in  doing. 

Mr.  President,  I  feel  that  this  bill  Is  here  in  a  large  measure 
because  of  the  activities  and  the  line  of  conduct  of  certain 
great  holding  companies.  Ot  course,  that  does  not  include 
an  holding  comifapies,  and  yet  it  does  in  a  large  measure 
include  all  holding  companies  beyond  the  first  or  second 
degree.  They  ^kav>e  lb  many  instances  been  tmrestralned, 
and  unrestrained  because  the  States  could  not  effectively 
control  them  and  the  National  Oovemment  has  not  imder- 
taken  to  do  so.  By  reason  of  this  unrestraint  they  have 
worked  incalculable  injury  to  the  people. 

The  activities  of  some  of  these  holding  companies  have 
been  perfectly  lawless.  They  have  been  In  disregard  of  the 
Interests  of  those  to  whom  they  were  seUlng  their  stocks 
and  their  securities.  They  have  been  in  disregard  of  the 
Interests  of  the  community  and  they  have  been  In  disre- 
gard of  the  Interests  of  the  entire  eoantry.  It  Is  by  reason 
of  those  things  that  it  became  abeolutely  necessary  that  the 


Congress  of  the  United  States  deal  with  the  subject  matter 
covered  by  the  1^  before  us. 

We  certainly  could  not  permit  those  things  to  go  on  Indefi- 
nitely. We  certainly  could  not  permit  such  i»ractices  to 
prevail  as  a  permanent  iHX)posltion;  somebody  had  to  deal 
with  the  question.  I  know  of  nobody  to  deal  with  such 
companies  as  those  which  q;*read  across  State  lines  and 
control  subsidiaries  acting  In  different  States  of  the  Union 
except  the  Ccmgress  of  the  United  States. 

The  able  Senator  from  Delaware  has  just  read  a  state- 
ment from  the  late  Senator  Walsh  which  would  Indicate 
that  he  entertained  the  view  that  these  ccnnpanies,  simply 
investment  companies,  were  not  mgaged  in  interstate  com- 
merce. With  the  profoundest  respect  for  the  late  Senator 
Walsh,  it  seems  to  me  that  a  company  which  owns  30  or  40 
or  even  5  or  6  subsidiary  companies  and  atftllatea,  which 
subsidiary  companies  are  operating  in  different  States,  and 
which  this  holding  company  must  control  by  utillstng  the 
means  of  transportation  or  the  means  of  communication  be- 
tween the  differmt  States — a  holding  company  whicft  eon- 
ducts  the  business,  determines  the  policy,  and  directs  the 
course  of  these  different  subsidiary  companies,  and  does  It 
through  employing  the  channris  either  of  the  mall  or  of  Vtm 
teleph(me  or  of  the  telegraph — must  necessarily  be  under  the 
control  of  the  National  Congress,  or  under  the  control  of  no- 
body whatevo:.  They  would  be  in  a  "  no  man's  land  **  tf  that 
were  not  true. 

I  recall  that  only  last  year  a  local  commission  in  a  New 
England  State  undertaking  to  deal  with  the  question  of 
rates  called  upon  a  holding  company  for  facts  and  data  by 
which  the  commissicm  could  be  guided,  and  the  holding 
company  announced  that  it  would  not  furnish  the  material, 
that  it  would  not  furnish  the  data,  that  it  was  not  subject  to 
the  control  c^  the  State  authority;  and  it  was  so  held,  and 
the  State  authority  was  deprived  of  the  data  irtiich  were 
necessary  in  order  to  enable  it  to  conduct  the  business  of 
the  State  properly.  Somebody  must  have  control  of  that 
company  which  refuses  the  c(nnmand  or  the  demand  or  the 
request  of  ttie  State.  I  think  probably  the  company  was 
justified  in  refusing  it  frtxn  the  stan(U>oint  purely  ot  the 
constitutional  questi(m. 

Mr.  BARKLEY.    Mr.  President,  wfil  the  Senator  yleklt 

Mr.  BORAH.    I  yield. 

Mr.  BARKLEY.  As  an  example  of  v^at  the  Senator  Is 
discussing  I  referred  the  other  das^ — and  I  do  not  know 
whether  the  Senator  was  in  the  Chamber  at  the  time  or 
not — to  a  case  where  a  State  had  by  its  legislature  pre 
vided  that  no  outside  corporation  would  be  permitted  to  own 
more  than  10  percent  of  the  stock  of  a  utility  company 
operating  within  the  State. 

A  heading  company  which  dedred  to  get  control  ot  business 
within  a  certain  State,  which  I  need  not  name,  organized 
nine  corporations  In  the  State.  One  of  them  was  the 
Mahogany  Co..  one  was  the  A^wood  Co.,  one  was  the  Sassa- 
fras Co.,  one  was  the  Sycamore  Co.,  and  they  went  an 
through  the  woods  to  get  names  for  these  nine  companies, 
and  each  one  of  the  nine  boui^  stodc  in  the  utUlty  so  as  to 
evade  entirely  the  provlskms  of  the  law  In  (tie  State  under- 
taking to  protect  Itself  against  absentee  ownership;  and 
such  Instances  may  be  multiplied  by  the  hundreds. 

Mr.  BORAH.  I  recaU  the  illustration  which  the  Senator 
gave,  and  it  was  very  relevant  to  the  discussion. 

BCr.  President,  I  am  not  going  further  into  the  discussion 
of  this  matter;  I  simply  wished  to  state  my  view  in  a  general 
way  as  to  this  particular  pttot.  When  we  come  to  deal  with 
the  provisions  of  section  11.  some  questions  may  arise  which 
may  require  further  diacussicm. 

Let  us  bear  in  mind  that  the  most  difficult  problem  which 
confronts  us  in  the  United  States  is  that  which  arises  out  of 
the  concentration  of  economic  power.  It  Lb  useless  to  talk 
about  political  liberty  and  political  freedom  if  there  is  no 
economic  libert^r  or  econcnnic  freedom,  and  there  can  be  no 
such  thing  as  economic  Uberty  or  economic  freedom  where 
aU  the  vast  weaitth  and  natural  resources,  and  aU  that  whi^ 
contributes  to  the  daily  life  of  the  individual,  is  tmder  the 
control  of  a  dosen  or  so,  or  even  2,000  or  2.500  peo^s. 
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It  ki  IiiuiiimHiIi  to  eontemplate  the  future  of  the  Anwrtcftn 

cltlaeti  with  aiqr  eonceptlon  of  freedom  upon  his  part  or  of 

liberty  upon  his  part  under  such  conditions.    It 

Immncg  the  duty  of  the  Congress  of  the  United 

to  MMTclse   whaterer  power   It  has  and  whatever 

It  maw  if*'"*'*^  to  the  te-eaking  down  of  that  coo- 

of  wealth,  and  particularly  where  that  concen- 

of  wealth  leads  to  lawlessness  such  as  has  charac- 

the  great  holding  companies  of  this  country. 

Mr.  HASnNOe.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.     I  yield. 

Mr.  HASTIN08.  Does  the  Senator  contend  that  pro- 
oartlniT  under  the  Interstate-commerce  clause ^thsCon- 
■tttotlon  Is  the  only  way  in  which  that  can  be  ■iiiwiiiliHihftd? 

Mr.  BORAH.  No;  I  do  not.  We  might  use  the  taxing 
power  very  effecUvely;  but  I  do  not  know  of  any  reason  why 
w  dMNild  not  also  use  the  power  under  the  interstate- 
Mr.  HASTINQe.  Another  question:  Does  the  Senator 
f^,^,Am^  that  a  holding  company  located  in  one  State,  with 
Ms  oAeiB  In  that  State,  which  controls  an  operating  com- 
pany In  another  State,  merely  because  It  owns  that  company 
and  to  ki  eommunlcation  with  it  through  the  mails  and  by 
and  otherwise,  is  engaged  in  Interstate  commerce? 
BORAH.  My  contention  is.  to  state  It  In  my  own 
vay--«nd  I  think  my  view  is  reflected  In  the  WU— -that 
where  a  holding  company  owns  and  controls  uuMdlary  com- 
panies in  different  States  and  dlrecU  the  aflalrs  and  the 
course  of  conduct  of  those  companies,  utilising  the  mails  or 
utilizing  the  express  companies  or  utilising  other  means  of 
communication  or  means  of  Intercourse  in  order  to  eflectu- 
ata  Its  purpose,  it  is  engaged  in  Interstate  commote.  John 
Marshall  says  commerce  is  Intercourse,  and  through  inttf- 
course  among  the  States  the  holding  companies  carry  on 
their  business. 

Mr.  LONO.  Mr.  President  as  I  understand  the  amend- 
■MBt  of  the  Senator  from  Illinois — and  I  hope  I  win  be  cor- 
rected by  the  Senator  from  Illinois  or  by  the  Senator  from 
Montana  if  I  am  wrong — It  purports  to  take  section  11.  which 
provides  that  after  a  certain  length  of  time  holding  com- 
panies are  to  pass  out  of  existence,  and  to  change  that  into 
some  kind  of  regulation. 

Mr.  TYDINOe.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDINOe.  I  desired  to  ask  the  Senator  from  Idaho 
a  question  before  he  sat  down. 

Mr.  LONO.    I  have  no  obJecUoo. 

Mr.  TTDINOS.  I  ask  the  Senator  from  Idaho  whether  he 
~~"^~^aBftemplates  offering  an  amendment  to  eliminate  holding 
companies  in  the  third  or  fourth  degree?  If  he  should  do 
■o.  he  would  probably  get  some  votes  for  an  amendment  of 
that  kind  which  be  might  not  get  for  a  provision  to  elimi- 
nate all  >*»Ming  companies,  as  Is  provided  in  the  MB. 

Mr.  BORAH.  Mr.  President.  I  have  heslUted  to  offer 
amendments  to  the  bill  for  the  reason  that  I  know  the  vast 
amount  of  work  which  has  been  put  upon  the  UH  by  the 
eoounittee  and  by  the  able  chairman  of  the  committee;  but 
I  had  in  mind,  and  I  have  so  indicated  in  my  pencil  notes 
upon  the  bill,  to  offer  an  amendment  which  would  do  away 
with  holding  companies  beyond  the  second  degree. 

Mr.  TYDINOS.  I  thank  the  Senator,  and  I  thank  the  Sen- 
ator from  Louisiana  for  yielding. 

Mr.  BARKLET.  Mr.  President,  win  the  Senator  from 
Louisiana  yield? 

Mr.  LONO.    I  have  only  10  minutes;  but  I  wUl  yield  for  a 

Mr.  BARKLBT.  I  wish  to  correct  an  Impression  which 
aeems  to  prevail  as  a  result  of  the  Senator's  question. 

The  bill  does  not  eliminate  all  holding  companies.  It  does 
not  eliminate  holding  companies  which  operate  utilities 
wboUy  within  a  State.  It  does  not  eliminate  holding  com- 
panlsi  which  have  stock  in  or  even  control  utilities  operat- 
ing In  two  or  more  States,  If  It  Is  an  integrated  territory. 
So  that  it  is  not  correct  to  say  that  this  biU  eliminates  all 
h^M*"g  companlfsa.  There  ara  many  of  them  which  it  does 
not  e 


Mr.  WHEELER.    Mr.  President,  wffl  the  Senator  yield 

4o  me?  ^   ^ 

Mr.  LONO.  I  win  yield  to  the  Senator  a  moment,  but  I 
win  ask  the  Chair  not  to  take  the  interruptions  out  of  my 
time. 

Mr.  WHEELER.  In  addition  to  what  the  Senator  from 
Kentucky  has  said,  permit  me  to  state  that  many  Memt«rs 
of  the  Senate  thought  we  ought  to  have  gone  much  further 
than  we  did  go,  and  eliminate  aU  holding  c<xnpanles;  but 
the  bin  does  not  do  that  at  an. 

Mr.  LONO.  Mr.  President,  the  qtiarrel  I  have  with  the 
bin  is  that  it  did  not  stick  to  the  original  policy  of  eliminat- 
ing an  holding  companies.  What  Is  the  difference  between 
holding  companies,  regardless  of  where  they  are?  So  far  as 
I  am  concerned,  they  an  ought  to  be  eliminated. 

The  first  holding  company  of  any  wide  Importance-  of 
which  I  ever  had  any  knowledge  was  one  I  foimd  refe:Ted 
to  in  fiction.  A  far  more  reasonable  holding  company  was 
the  old  holding  system  of  Pagin.  about  which  we  are  told  In 
OUver  Twist.  He  was  a  fence,  a  fraud.  However,  he  was 
subjected  to  certain  criminal  provisions  of  the  law. 
A  boWpg  company  is  not  a  thing  on  God's  earth  b^Jt  a 
set  up  In  order  that  frauds  and  devices  and  woat- 
we  may  can  them  less  than  that  may  be  practiced  with 
convenience,  without  running  into  the  obstructions  and  in- 
conveniences which  natural  and  artificial  laws  have  imposed 
to  prevent  devices  which  cheat  people  out  of  what  they  are 
entitled  to  have. 

I  am  amazed  at  my  friend  from  HUnols  offering  this 
amendment.  I  might  have  understood  it  if  it  had  come  irom 
my  innocent  friend  from  West  Virginia,  or  from  my  friend 
from  Idaho,  or  even  from  my  friend  from  Kentucky,  bu":  for 
a  man  who  came  from  within  a  mile  or  two  of  the  operations 
of  the  InsuU  enterprises  to  offer  this  amendment  goes  to 
show  me  that  a  burned  child  is  not  even  afraid  of  fire. 
[Laughter.]  It  goes  to  show  me  that  he  wants  to  get  tight 
back  into  the  fireplace  and  see  just  what  it  was  that  scorched 
his  eyes. 

The  thing  that  sent  the  present  Jtmlor  Senator  from  lUi- 
nois  to  the  Senate  instead  of  his  iUustrious  predecessor  was 
the  Democratic  platform  adopted  in  the  Chiosgo  convention, 
which  declared  that  we  were  going  to  be  through  with  the 
frauds  ot  the  Insults  and  of  men  of  that  type,  which  had 
rendered  helplem  the  Investors  to  the  extent,  it  was  said,  of 
one  out  of  every  three  in  the  State. 

I  was  told  that  one  person  out  of  every  three  of  msture 
age  in  the  entire  State  of  Illinois  had  been  burned  prlc>r  to 
1933  as  the  result  ot  the  InsuU  holding -company  operations 
In  the  State  of  HUnols;  so  much  so  that  people  said  they 
were  afraid  Mr.  Insun  could  not  even  get  a  fair  trial  in  that 
State,  because  nearly  everybody  had  suffered  as  the  result  of 
his  financial  legerdemain. 

What  does  the  Senator  from  Illinois  propose?     Let  me 
read  what  he  proposes.    He  is  a  good  lawyer.     He  wis  a 
Judge  on  the  bench,  and  is  a  very  learned  Member  of  this 
Chamber.    Here  is  what  he  proposes: 
AfUr  January  1,  10t8 — 

This  is  In  Ueu  of  section  11: 

After  Jannsry  I.  1988,  to  raqulrs  the  eorpormte  structurs  or  the 
holdlag -company  ayitMB  e(  eaea  raglBlMml  hoUUng  company  to  Im 
ttrnp"**^  to  Um  eztsNt  thai  madk  earporat«  structur*  oon'.alna 
uDiMO«Mary  iwipleiltlw  which  art  detrimental  to  the  Interests 
ot  Inveetors.  ooasvBMrs.  and  the  general  public. 

What  doss  that  mean?  It  does  not  mean  anything.  It 
msann  that  we  are  going  to  strike  out  the  only  thing  in  this 
bUl  which  does  any  good.  It  would  take  someone  with  Web- 
stsrli  Unabridged  Dictionary  sitting  right  at  the  elbo<«  of 
the  Senator  from  Illinois  to  enable  him  to  know  what  he 
htma^if  means  by  this  Mother  Hubbard  amendment  which 
he  is  now  proposing.  A  Mother  Hubbard,  by  the  way, 
covers  everything  but  touches  nothing.  (Laughter.]  That 
is  what  the  Senator  does  by  thto  amendment  which  he  pro- 
poses, instead  of  the  provision  that  after  a  certain  length 
of  time  these  illegal  com'.onationft  shaU  be  put  out  of  husl- 
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TUk  about  regulating  holding  companies.  W«  might  as 
weU  try  to  regulate  a  rattlesnake.  It  would  do  Just  as  mu<^ 
good.  We  might  Just  as  wen  pass  a  taw  here  that  a  rat- 
tlesnake could  not  bite  hi  the  summertime  as  to  pass  a  law 
that  a  holding  company  can  exist  for  time  after  time,  and 
continue  any  kind  of  practices,  subject  to  any  kind  of  regu- 
lation. We  cannot  regulate  them.  It  is  not  possible  to 
regxUate  them. 

Tblk  about  destroying  investments.  Who  Is  it  that  de- 
stroyed the  investments?  lliey  are  here  with  the  Uood  of 
Abel  on  their  hands.  They  have  raked  down  the  fortunes 
of  the  mue.  the  big.  the  young,  and  the  old.  Long  before 
this  hokUng-company  bUl  em  came  to  Congress  they  had 
receivership  after  receivership,  bankruptcy  after  banknuitcy. 
Why  did  they  have  them?  For  no  other  reason  than  that  the 
Congress  of  the  United  States  had  not  done  its  duty,  because 
the  Congress  of  the  United  States  allowed  them  to  carry  on 
these  various  criminal  enterprises;  for  no  other  reason  un- 
der Ood's  eternal  sun  than  to  avoid  regulation  by  State  or 
by  interstate  commissions.  You  could  not  find  them  with  a 
straight  level  and  a  compass.  TV)  find  the  hide-and-seek 
scoundrels  jrou  would  have  to  look  for  them  aU  over  the 
country.  One  time  they  were  engaged  In  interstate  com- 
merce, and  the  next  time  they  were  engaged  in  intrastate 
commerce.  Tou  never  could  put  your  finger  on  them,  and 
you  cannot  put  3rour  finger  on  them  now. 

They  now  have  some  of  the  rascals  In  the  criminal  courts. 
Every  time  we  undertake  to  Invoke  one  of  the  Federal  stat- 
utes they  claim  that  the  transaction  was  an  intrastate 
transaction,  and  when  they  are  charged  In  the  State  courts 
they  contend  that  the  transaction  was  not  an  Intrastate 
transaction  but  that  it  was  an  Interstate  transaction.  They 
are  so  bold  with  it  that  they  win  go  befmc  commissions  and 
courts  of  the  State  and  say,  "That  part  of  our  business 
which  Is  interstate  shows  a  very  large  proAt,  but  that  part 
of  our  business  which  is  intrastate  shows  not  so  large  a 
profit",  knowing  that  through  the  delays  caused  by  Utlga- 
tion  of  various  kinds  and  throiigh  some  kinds  of  processes 
they  win  avoid  any  sort  of  regulation  whkh  wiU  stamp  out 
these  practices.  We  may  find  one  waj  to  kaep  them  from 
doing  It,  but  they  can  find  s(»ne  other  way  of  doing  it,  and 
get  around  a  regulation. 

Talk  about  preserving  business!  Talk  about  being  care- 
ful! Let  us  do  no  harml  We  are  likely  to  step  on  some 
legitimate  practice!  Oh.  yes;  old  Fagln  might  have  had 
some  legitimate  practice,  but  they  hung  him  Just  the  same, 
because  99.44  percent  of  his  b»sin««s,  Inside  and  out,  was  a 
criminal  racketeering  game.  One  may  find  some  UtUe  iN-ac- 
tlces  of  the  holding  conpany  which  are  legitimate,  but  those 
are  insignificant  and  inflnitesimaL 

The  PRESIDINO  OFFICER  (Mr.  Tbomm  of  Utah  In  the 
chair).  The  time  of  the  Senator  fmm  Iioulsiana  has 
expired. 

Mr.  NEELY  obtained  the  floor. 

Mr.  BONE.    Mi.  President,  wUl  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  West  Vir- 
ginia yield  to  the  Senator  from  Washington? 

Mr.  NEELY.  Mr.  President,  1^  virtue  of  the  unanimous- 
consent  agreement  under  which  ve  are  proceeding,  the  Sen- 
ate must  vote  on  the  pending  amendment  at  the  expiration 
of  7  minutes.  Therefore,  the  Senator  from  Washington  Is 
respectfully  requested  to  be  as  brief  as  poeslUe. 

Mr.  BONE.  I  shoukl  like  to  ask  the  Chairman  of  the  Com- 
mittee on  Interstate  Commerce  [Mr.  WHasuEKl,  who  is  in 
charge  of  this  uUUty  bill,  in  the  event  the  amendment  which 
is  now  pending  should  be  adopted — ^which.  if  it  hapi^ens,  wiU 
result  in  complete  destruction  of  the  UU.  as  the  very  heart 
win  come  out  of  it — if  he  wiU  accept  an  amendmoit  which  I 
win  then  tender  to  remove  the  tas  emmptKni  which  corpo- 
rations now  enjoy  unda  the  corpcuratlon  income  tax? 

Mr.  NEXLY.  Mr.  President,  when  the  Lord  was  on  his  way 
to  destroy  Sodom  and  Gomorrah  with  fire  and  brimstone  He 
visited  Abraham  in  the  plains  of  Mamre  and  Infonned  him 
of  the  impending  fate  of  the  two  most  notorious  seats  of 
wickedness  of  the  ancient  world.  Tbe  Inlcnit  of  Abraham 
in  the  few  yirtuoiis  Inhshttaati  «f  tte  dosMgd  ettlos  was  in- 


stantly aroused,  and  he  said  to  Jehovah.  "WUt  Tbou  also 
destroy  the  righteous  with  the  wicked  •  •  •  shaU  not 
the  Judge  of  aU  the  earth  do  ri^t?  **  After  less  dd9ate  than 
we  have  had  In  the  Senate  today,  the  Lord  promised  to  spare 
Sodom,  if  as  many  as  10  of  its  Inhahitantu  were  found  to  be 
righteous. 

Is  it  not  high  time  for  somifoine  to  izunxire  in  this  body 
^i^ether  we  shan  destroy  the  unoffending  holding  companies 
in  order  to  annihilate  thorn  which  have  grievously  sinned 
against  the  American  people?  Win  not  the  Senate  do  Justice 
to  the  innocent  regardless  of  the  manifold  transgressions  of 
thegunty? 

Some  of  the  utlUty-hoIding  companies  of  the  United  States 
have  flagrantly  violated  almost  every  law  that  man  had  made 
or  decency  has  dictated.  Tlie  offenses  of  these  no  sdf- 
respecting  person  would  attempt  to  Justify  or  condone.  But 
hundreds  of  thousands  of  innocent  American  dtlxens  have 
in  good  faith  Invested  their  money  in  the  securities  of  UtlUty- 
hoIding  companies,  the  affairs  of  wbich  lutve  been  ctrnductad 
as  hcmorably  as  those  of  the  average  corporation  in  other 
lines  of  endea^x>r.  These  Investors  should  not  be  punished 
nor  should  the  value  of  their  investments  Ise  destroyed  by  the 
passage  of  the  Wheeler  bUI  in  its  present  form. 

Uhquestionaisly  the  proprietors  of  a  few  holding  companies 
ougtit  to  be  in  the  penitentiary.  But  this  faot  affords  no 
Justification  for  the  destruction  of  companies  which,  Ukis 
some  of  tliose  urtik^  operate  in  West  Virginia,  have  habit- 
ually  obeyed  the  law. 

Mr.  WHEELER.    Mr.  President,  win  the  Senator  yield? 

liir.  NEELY.    I  win  yield  for  a  very  brief  qofstlon. 

Mr.  WHEELER.  WiU  the  Senator  teU  me  of  one  holding 
company  whicli  is  oigaged  In  interstate  commerce  scattered 
an  over  this  country  which  has  not  violated  the  provisions  as 
set  forth  in  this  bOl?  Those  are  the  only  ones  we  are  seddng 
to  have  eliminated. 

Mr.  NEELY.  Mr.  Presidoit,  if  time  permitted,  the  Sraator 
from  West  Virginia  could  name  a  number  of  utUlty-holding 
companies  whose  conduct  compares  favorably  with  that  of 
any  other  class  of  corporations;  n^iose  stockholders  ought 
not  to  l>e  impoverished;  whoee  investments  ought  not  to  be 
destroyed.  The  l^  in  its  present  form  seeks  to  empower  a 
commission  to  annihilate  any  hcddlng  company  which  it  may 
determine  is  not  geographically  or  economically  integrated. 
If  the  history  of  this  Govd-nment  conclusively  proves  any- 
thing, it  proves  teytmd  the  peradventure  of  a  doubt  that,  as 
a  rule,  Federal  commissions  habitually  wield  aU  the  power 
with  which  they  are  clothed.  Consequently  it  may  be  safely 
assumed  that  if  the  bill,  without  the  elimination  of  secticm  11, 
Isecomes  the  law.  a  commission  win  in  the  near  future  dis- 
integrate a  majority.  If  not  all,  of  the  utility-holding  com- 
panies on  the  aUeged  ground  that  they  are  not  geographically 
or  economlcaUy  Integrated. 

Mr.  WHEEIJIR.   Mr.  President.  wiU  the  Senator  yield? 

Mr.  NEELY.  Mr.  President,  the  rapid  flight  of  my  limited 
time  c(Hnpel8  me  nnwillingly  to  decline  to  yield.  But  let  ma 
digress  to  say  that  I  unqualifiedly  and  enthusiastically  con- 
cur In  the  glowing  eulogies  pronounced  by  the  Senator  from 
Kentudcy  [Mr.  Basxlxt]  and  the  Seoator  from  Washington 
[Mr.  BoNi]  on  the  renowned  Senator  from  Montana  [Mr. 
Wbxilex],  whom  we  aU  respect  and  love  and  to  wiiom  I 
regret  that  I  cannot  again  yield.  With  unsurpassed  inteUi- 
gence.  unremitting  Industry,  and  unfaltering  fiddity  to  bis 
task,  he  has,  from  his  point  of  view,  rendered  the  people  and 
peiiim»  the  utilities  ttemselves  a  great  and  lasting  senrioe. 
From  my  heart  I  congratulate  the  people  of  Montana  upon 
having  the  df^^t^g*****^***  auttior  of  the  pending  blU  as  one  of 
their  representatives  in  the  United  States  Senate. 

Many  of  us  consider  it  unfortunate  that  the  bill,  whldi 
contains  so  very  many  constructive  and  salutary  provialons. 
should  be  maxred  by  section  11 — ^the  object  of  which  is  de- 
struction, and  the  effect  of  which,  if  approved.  wiU  be  to 
empower  the  Commission  to  ilestroy  every  great  utiUtj-liold- 
ing  company  in  the  country. 

Mr.  NOBRI8.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  West 
VlniDia  yield  to  the  nenstor  from  Nebraska? 
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lir.  WHLT.    Mr.  Prwldenl.  I  am  lUicerely  •onr  «»»  I 
yield  eren  one  of  my  few  wiimlning  moments  to  tlM 
anuttcr  from  Netoraika.  ^    ^ 

«HwMi  tbe  honor  of  a  seat  In  tbe  Congress  was  first 
_  jpffB  BS.  I  baf«  stnoerely  believed  It  to  be  my  duty 

•a  a  pubUc  servant  to  act  In  conformity  with  the  known 
VMMS  of  my  coosutuents  and.  so  far  as  povibte.  to  translate 
ttaair  desires  Into  law.  ^  ,^^ 

Mr.  LONO.    Mr.  President,  win  the  Senator  yield? 
Mr.  NKELY.    Mr.  President,  I  am  sorry  that  the  unusual 
limitation  upon  my  time  makes  it  impossible  for  me  to  yield 
to  tte  Senator  from  Louisiana  or  to  anyooe  else  for  any 


t^w»^  the  day  that  the  Senator  from  Montana  introduced 
tl»  utility-hokUng  company  bill,  my  constituents  have  sent 
mm  a  grand  total  of  approximately  23.000  letters  and  tele- 
grams,  in  which  they  hav»  in  no  uncertain  terms  expressed 
ttafr  unfavorable  opinion  of  the  bill  and  their  earnest  desire 
iMWuinilng  my  vote  be  recorded  against  It. 

It  has  not  been  possible  for  me  to  answer,  or  evai  to  read, 
all  of  the  thousands  of  letters  which  have  ooms  to  my  ofDce 
nliHni  to  the  Wheeler  biU.  The  mountain  at  communica- 
tions which  now  rests  on  the  desk  before  me  consists  of  a 
thftusand  letters  and  tetegrams  chosen  at  random.  Any 
Member  of  the  Senate  is  at  liberty  to  inspect  them.  Three, 
mfWtA  only  three  of  these  communlcattoos  contain  eudone- 
ments  of  the  bill.  The  9»7  others  Implore  me  to  vote  against 
the  measure  in  Its  entirety  unless  the  "  death  sentence  "  pr<H 
vMan  of  section  11  are  eliminated. 

Let  me  hastily  read  just  one  of  these  communlcatlans: 

Tou  do  not  kxx>w  bm.  but  X  am  th«  widow  of  your  6f>«nlah- 
rieaa  War  ooanrwl* .     Upon  hU  death  b«  left  ma  a  few 


■hana  of  stock  in  a  uUlltj-hokllsg  company  on  which  I  hara  r*- 
eatvad  a  nnaU  diTldend  fotxr  timaa  a  yaar.  If  aaetlon  II  of  tha 
Wbaalar  bill  la  pawirl  my  holding-company  atoek.  which  my  hua- 
band  innooantly  acquired  and  I  Innocently  hold.  wUl  loae  much  or 
all  of  lU  value,  and  I  shall  loae  tba  nnall  ineoma  which  has  anahlad 
me  to  eecape  the  poorhouae  during  the  last  6  years. 

Tliis  letter  is  fairly  representative  of  a  vast  number  of 
others  which  are  in  the  accumulation  before  mfS. 

Upon  the  assumption  that  the  thousand  communlcatlcns 
which  compose  my  exhibit  are  typical  of  the  23.000  other  let- 
ters and  messages  concerning  the  Wheeler  bill  which  I  bavo 
liiStiiiil  69  of  my  constituents  desire  that  the  bill  be  passed. 
whUs  33.031  desire  that  It  be  defeated.  La  other  words.  It 
appears  that  among  my  constituents  those  who  oppose  sec- 
tioa  11  of  the  bill  outnumber  those  who  favor  it  by  more  than 
SMto  1. 

If  anyone  argues  that  these  letters  are  the  result  of  prop- 
aganda which  has  been  disseminated  t>y  the  utility-holding 
companies.  I  shall  reply  that  the  motto  of  West  Virginia  pro- 
claims the  freedom  of  mountaineers,  and  assert  that  West 
Virginians  harmonise  their  conduct  with  this  motto,  despise 
dictators,  scorn  dictation,  and  act  upon  their  own  Initiative. 

A  score  of  Independent,  reputable,  and  representative 
daily  newspapers  are  published  in  West  Virginia.  T>d  the 
best  of  my  Information,  all  but  three  of  these  dally  papers 
have,  in  most  vigorous  editorials,  again  and  again  disapproved 
tbs  Wheeler  bill  and  bitterly  assailed  section  11  on  the  ground 
that  its  translation  Into  law  would  greatly  injure  thousands 
of  people  in  West  Virginia  and  millions  of  people  in  the 
United  Stotes. 

The  relevant  and  material  evidence  which  has  been  sup- 
plied me  by  word  of  mouth,  by  letters,  by  telegrams,  and 
through  the  columns  of  the  unpurchasable  press  of  the  State 
compels  me  to  behsrs  that  more  than  95  percent  of  the 
people  of  West  Virginia  are  unalterably  and  bitterly  opposed 
to  section  11  of  the  Wheeler  bill.  Therefore,  duty  compels 
ms,  as  the  representative  of  my  constituents,  to  vols  for  the 
DIeterlch  amendment.  Paihire  to  eliminate  section  11  with 
tbs  DIeterlch  amendment,  or  some  other  equally  effective 
kBStrumentality  win  compel  me  to  vote  agaUist  the  entire 
mossnrt  And  in  voting  for  the  amendment  and  against 
the  bill.  If  the  amendment  should  be  defeated.  I  shall  be 
voting  to  conserve  Instend  of  destroy  many  of  the  great  law- 
abiding  enterprises  of  this  country:  I  tbrnll  be  voting  to  pro- 
tect and  preserve  hundreds  of  mtfflons  of  dollars  which  hKW 


been  honestly  invested  in  utility  holding  companies  by  tnno- 
cent  persons  in  every  walk  of  life:  I  shall  be  voting  to  pnitect 
the  wages  and  preserve  the  employment  of  everyone  io  tbe 
United  SUtes  who  is  on  the  pay  roll  of  a  utility  holding 
company. 

About  the  middle  of  the  last  century  the  members  of  a 
facUon  of  the  DcmocraUc  Party  in  the  SUte  of  New  York 
earned  the  unenviable  nickname  of  "  bam  burners."  Lut  us 
so  vote  on  the  DIeterlch  amendment  and  on  the  Wheeler  bill. 
If  the  amendment  be  defeated,  that  no  one  can  justly  stiiona- 
tise  us  as  "  b«urn-bumlng  Senators:  legislators  of  destruction 
or  artificers  of  annihilation."  Let  us  demonstrate  today  that 
the  Senate  stands  for  proper  regulation  and  against  Improper 
ruination;  that  it  is  whole-heartedly  for  enlightened  con- 
struction that  will  benefit  and  bless  the  race  and  against 
every  proposal  to  destroy  the  honorable  emplo3rment.  the 
honest  investments,  and  the  cherished  rights  of  the  Ameri- 
can people. 

Mr.  DIETERICH.    I  mi|git  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

Adams 

Aahural 

Austin 


BaUcy 


Barboxir 
Barkley 
Black 


Cool  Ids* 

Keyea 

Pope 

Oopeland 

Kins 

Baddlffe 

Ooetlsan 

LaVoUetU 

Beynolda 

Oouaana 

Lonergan 

BuaeeU 

Datrla 

Lone 

BchaU 

Dleklaaon 

McAdoo 

BohweUanbacfe 

DIeterlch 

IfcOarran 

Sheppard 

Oonahey 

McOUl 

Shlpetead 

Duty 

•mtth 

Fletcher 

McMary 

Bleiwet 

Praaler 

ICaloney 

Thooias.  Okla. 

Oeorva 

Metcalf 

Thomas.  Utah 

Oeny 

Mlntoa 

Townsend 

Otbeoo 

liooce 

TrammeU 

Olaaa 

Uuxvbf 

Tydlns* 

Ooce 

ICxarray 

Vandenberg 

Ouffey 

MeeU 

VanNuya 

Hale 

Moctteek 

Wagner 

Barrtaaa 

Moms 
Hye 

waM> 

Batch 

OlCahoney 

White 

Harden 

Overton 
Ptttman 
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Bulkier 

Bulow 

Burks 

Byrd 

Bynaee 

Capper 

caraway 

Carey 

Chavea 

Clark 

OoonaUy 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.  A  quorum  is  present.  The  question  Is  on 
the  amendment  offered  by  the  Senator  from  Illinois  [Mr. 
DnrsucHl. 

Mr.  WHEELER.  I  ask  for  the  yeas  and  nays  on  the 
amendment. 

The  yeas  and  nays  were  ordered. 

Mr.  HAYDEN.  Mr.  President.  I  desire  to  offer  a  perfect- 
ing amendment. 

The  VICE  PRESIDENT.  Under  the  unanimous-consent 
agreement,  the  Senate  Is  to  vote  on  the  amendments  offered 
by  the  Senator  from  Illinois  at  3  o'clock.  They  will  come 
first,  before  any  other  Senator  may  be  recognized  to  offer 
an  amendment.  The  question  Is  on  agreeing  to  the  amend- 
ment of  the  Senator  from  Illinois.  On  that  question  the 
clerk  will  can  the  roll. 

The  legislative  clerk  proceeded  to  can  the  roll. 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  tbe  junior  Senator  from  Kentucky  [Mr. 
Looar].  I  am  Informed  that  if  he  were  present  he  would 
vote  as  I  am  about  to  vote.  I  therefore  feel  at  liberty  to 
vote,  and  vote  **  yea." 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote 
I  have  a  pair  with  the  senior  Senator  from  Arkansas  [Mr. 
RoBDisow].  If  he  were  present,  he  would  vote  **  nay  **,  and 
If  I  were  permitted  to  vote  I  should  vote  "  yea." 

Mr.  CLARK  (when  Mr.  Tkumam's  name  was  called) .  I  de- 
sire to  announre  that  my  colleague  [Mr.  TkumamI  Is  neces- 
sarily absent. 

Tht  roll  can  was  concluded. 

Mr.  BARKLEY.  I  desire  to  announce  that  my  coUeague 
the  junior  Senator  frtmi  Blmtucky  [Mr.  LooaiiI,  the  Senator 
from  Arkansas  [Mr.  Robdisob],  and  the  Senator  from 
Mississippi  [Mr.  Bilbo]  are  necessarily  absent  from  the 
Chamber. 

Mr.  DIETERICH.  I  wish  to  announce  the  necessary  ab- 
of  my  coUeague  the  senior  Soiator  from  Illinois  [Mr. 


Lawnl.    I  am  informed  that  on  this  question  he  is  paired 
with  the  junior  Senator  from  Mississippi  [Mr.  Bn^ol.    If 
present,  my  colleague  would  vote  "yea",  and  tbe  Senator 
from  Mississippi  would  vote  **  nay." 
Tte  result  was  announced — yeas  44,  nays  45,  as  follows: 

TXAS-4i 

AahoraS  CbMwt*  Olaaa  KadcUffe 

Austin  Ctoik  Oora  Beynolda 

Rm/'hrn^n  Coolldse  Hale  SchaU 

Bailey  Oopeland  Baettngs  Smith 

Bankheatt  Davla  Baydan  oial— 

Barbour  DIoktnaon  Keyea  Tbomaa.Okla. 

BtUkley  DIeterlch  King  Townaend 

Borte  Duffy  LoBcrgaa  ^ydlnge 

Byrd  Oeocsi  Metcalf  ▼andaobarg 

Bymaa  Oerry  Moore  Walah 

Carey  Olbaon  Neety  White 

NATS— iS 

Adame  Donahey  MdCelTar  Rueaell 

Barkley  Fletcher  Maloaay  Bdiwenenbaeh 

Black  Vtefller  i«i^h«»««  flbeppard 

Bone  OuSey  Murphy  Bhlpetead 

Borah  Harnsaa  Murray  niomas.  Utah 

Brown  Hatch  Norbadk  Trammell 

Bulow  Johnerm  Morrla  VanMuys 

capper  LaFoUetla  Hye 

Caraway  Umc 

Oonnally  McAdoo 

Ooetlgan  McCarran  Plttman 

oouaana  McOUl  Pope 

ivoT  TonHo— a 

BObo  f  ngan  IfcoWnaim 

Lewis  McNary 

So  Mr.  DxKTXucH's  amendment  was  rejected. 

The  VICE  PRESIDENT.  Tbe  clerk  wiU  r^urt  tbs  next 
amendment  offered  by  tbe  Senator  from  Illinois. 

Mr.  DIETERICH.  Mr.  President,  tbe  other  amendments 
constitute  a  series  of  amendments  directed  to  the  same  ob- 
jective, to  take  this  particular  phraseology  out  of  the  bOL 
lb  vlsw  of  the  vote  Just  taken  It  Is  not  xtecessary  to  consume 
the  time  of  the  Senate  <m  the  other  amendments  and  there- 
fore I  withdraw  them. 

Tbe  VICE  PRESIDENT.  Tbe  Senator  from  IlUnois  with- 
draws the  amendments. 

Mr.  PITTMAN.  Mr.  President,  in  section  210  there  is  a 
provision  amftnding  section  23  of  tbe  Fsderal  Power  Act. 
which  would  prevent  a  State  or  nnmldpaUtj  fron  atlUxIng 
water  and  power  at  a  Oovemment  dam  wttbout  permission 
of  the  Federal  Power  Commission  Tbat  permission  has 
already  been  granted  in  an  act  of  Congress.  The  amend- 
ment would  veto  the  grant  already  msule  to  tbe  States.  I 
offer  an  amendment  for  the  pmpuae  of  clarifying  the 
language. 

The  VICE  PRESIDENT.  Tbe  clerk  wiU  state  tbe  amend- 
ment. 

Hie  Ghxv  Cunc  On  page  113,  Une  at.  In  sectlm  210. 
amending  section  23  of  the  Federal  Power  Act.  as  amfrndwl, 
after  the  word  "  act ".  it  is  proposed  to  strflos  out  tbe  period 
and  insert  a  colon  and  the  foUowinr: 

PrtfoidM,  That  Btatoa  or  other  miinkipaltttaa  granted  eertatn 
rights  and  prlvllegee  under  the  Boulder  Canyon  Project  Act  and 
oontracu  executed  thereunder  rdatlva  to  tha  nee  at  water  im- 
pounded by  such  project  and  the  genaraUoo  of  hydroelectric 
power  upon  such  project  are  hereby  granted  a  Iteenae  to  couatruct. 
operate,  and  maintain  anv  water  oopdult,  juaai  lulr.  power  llnea, 
or  oUmt  works  acvoaa  or  along  the  navigable  waters  of  the  United 
SUtes,  or  upon  any  part  c€  the  public  landa  or  reaarvatlona  at 
the  United  States  for  the  purpoae  at  utlltelng  said  mXer  or  water 
power.  A  similar  llcenee  to  hereby  granted  to  any  State  or  other 
municipality  with  reference  to  any  Ctovarameot  dam  heretofore 
or  hereafter  ccmstructed  under  act  of  Ooograas  wbara  States  or 
other  mimlclpalltles  are  granted  the  right  to  utlllae  tbe  water*  or 
w»«er  power  generated  at  auch  dam.  This  heense  shall  extend  to 
all  munlclpallttea.  corporattona.  or  Indlvldnala  acting  tar,  under, 
and  by  authority  at  auch  State  or  other  municipality  In  the 
premleea. 

Mr.  WHEEI2R  Mr.  President.  I  am  familiar  with  the 
amendment  and  It  is  oitirely  satisfaetcvy  to  me.  It  clari- 
fies the  bill  with  reference  to  Boulder  Dam. 

The  VICE  PRESIDENT.  Tbe  Question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Nevada. 

The  amendment  was  agreed  to. 

Mr.  PITTMAN.  Mr.  President,  there  are  two  other 
amendments  at  different  places  now  necessaiy  to  carry  Into 


I  offer  tbe 


effect  tbe  amendment  just  adopted, 
ment  which  I  send  to  the  desk. 

Tbe  VICE  PRESIDENT.  Tbe  dealc  will  state  tbe  amend- 
ment. 

Tlie  Cktkt  Clkuc  On  page  114,  Une  11.  after  tbe  word 
"  be  ".  it  is  i»-oposed  to  Insert  tbe  word  "  directly  ",  and  after 
tbe  word  "  affected  "  insert  the  words  "  or  burdened  ";  an4 
In  line  17.  after  the  word  **  are  ".  Insert  the  word  "  Injnrt* 
ously  ",  80  as  to  make  the  paragr^ih  read: 

Any  peraon.  aaaortatlon,  oorpormtion.  State,  or  mmrtDlnaltty 
Intending  to  constnact  a  dam  or  other  project  woi^s  acraaa,  along, 
over,  or  in  any  stream  or  part  thereof,  other  than  thoae  deftnad 
herein  as  navigable  waters,  and  over  which  Congrsaa  has  Jurls- 
dietkm  under  Its  authority  to  rogulate  oommeroe  between  foreign 
nations  and  among  the  aeroral  States  ahall  before  such  oonatrue* 
tkHi  file  dedaratlOQ  of  auch  Intention  with  the  Onmmtoaton. 
whereuiran  the  Commission  shall  cause  Immediate  Inveatlgatktt 
of  such  proposed  construction  to  be  made,  and  tf  upon  Inveetlga- 
tkm  It  ahaO  find  that  the  Interest  at  tnteratate  or  foreign  oosk- 
merce  would  be  affected  or  burdened  by  au^  propoeed  oonsferue- 
Uon.  such  person,  aaaoclatlon.  corporation.  State,  or  municipality 
shall  not  construct,  matntaln.  or  operate  such  dam  at  other  proj- 
ect works  imtfl  It  thaH  have  i4>plliBd  for  and  ahall  have  reeetved 
a  license  under  the  provisions  of  this  act.  If  the  Commission 
ahaU  not  so  And.  axkd  If  no  puUlo  landa  or  reaervatlona  are  In- 
juriously affected,  permission  Is  hereby  granted  to  construct  audi 
dam  or  other  projeict  works  tn  such  stream  upon  compUanoe  wttb 
State  lawa. 

Tile  VICE  PRESIDSNT.  Without  objection,  the  amend- 
ment is  agreed  to.  T^  next  amendment  of  the  Senator 
from  Nevada  will  be  stated. 

Tbe  CRBr  Clbrx.    It  Is  proposed  on  page  114,  Une  20, 

after  the  period,  to  insert  fbe  following: 

If  the  applicant  to  a  State  and  the  Commission  Shan  not  find 
thai  auch  propoeed  oonstrootlon  doea  dlreetly  affect  or  burden 
Interstate  commerce,  permission  to  hereby  granted  aald  State  to 
uae  the  pubUc  lands  and  reeervatloas  within  sucdi  State  to  the 
extent  that  may  be  neoeesary  to  such  project  and  In  a  manner 
that  will  not  be  materially  mjurloaa  to  such  public  lands  and 
reeervatlons. 

Tbe  VICE  PRBSIDEI?T.  Wltboot  obJeetlMi.  tbe  amend- 
ment Is  agreed  to. 

Mr.  McKELLAR.  Mr.  President.  I  ask  tbe  attention  of 
the  Senator  from  Montana.  On  page  4S  and  again  on  page 
51  it  is  necessary  to  have  tbe  same  amendment  Inserted 
that  was  agreed  to  yesterday  on  page  52.  The  words  **  shall 
have  power  and  at  the  request  of  the  commislson  it  shall 
be  the  duty  of  the  court  to  **  should  be  stricken  out  and  the 
word  "  may  "  substituted.  Accordlngdly.  on  page  48.  In  Unes 
22  and  23. 1  move  to  strike  out  the  words  "  shall  have  power 
and  it  shall  be  the  duty  of  tbe  court  to  "  and  Inasrt  In  Uaa 
thereof  the  word  "  may.** 

BCr.  WHEELER.    Mr.  President.  I  have  no  objection  to 

the  amendment,  provided  there  shall  be  added  the  same 

language  that  was  added  in  connection  with  tbe  other 

amendment:  that  is,  after  the  word  "  appointed  ".  In  line  20* 

Insert  the  words: 

And  in  any  such  prooaeding  the  court  ahall  not  appoint  any 
person  other  than  the  commtoslon.  trustee,  or  receiver  wltbout 
notifying  the  commission  and  giving  It  an  opportunity  to  be  beard 
before  making  any  such  appointment. 

Mr.  McKEUiAR.  Tliat  would  be  entirely  satisfactory, 
but  I  think  it  ^ould  be  treated  as  a  separate  amendment 
and  added  afterward. 

Mr.  WHEELSR.  I  thought  the  Senator  could  Include  it 
in  his  suggested  amendment. 

The  VICE  PRESIDENT.  It  Is  impossible  under  present 
ccmditions  for  the  clerk  to  report  the  amendments.  Will  the 
Senator  from  Tennessee  state  where  his  amendment  is  to 
be  inserted? 

Mr.  McKELLAR.  Let  us  dispose  of  my  amendment  flnl 
and  then  consider  the  amendment  of  the  Senator  from 
Montana. 

The  first  amendment  whidi  I  have  offered  is,  <m  page  40, 
»n#  12.  to  strike  out  the  words  "  shall  have  the  power,  and  It 
shall  be  the  duty  of  the  court,  to  "  and  insert  the  word  "  maj.'^ 

The  VICE  PRESIDENT.  Tbe  clerk  wlU  state  tbe  amend- 
ment. 

Tbe  CHzzr  Cuebx.  On  page  46,  In  line  12,  it  Is  propo»d 
to  strike  out  the  words  "  shall  have  tbe  power,  and  It  sbidl 
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b»  ttM  duty  of  the  court,  to  **  and  insert  the  word  "  may 
the  aentence  would  read: 
irpoB  •Bf  •och  >numel1nii.  tiM  eoort  ••  a  court  or  •<r»**y    ,.  . 

UO*.  trf  ■ucH  uMta  o<  th«  eomiwny  or  iica^nlM  wb«*«  lo- 
ofttod  M  may  b«  Um  rabjMt  o<  fuch  ort«T.  or.  la  Um  cm*  o<  may 
order  for  rMrnnlMtlon  or  diMOlutloa.  ezclustT*  )url«lletu»  and 
uuiMlnn  f or  Um  mirpoMS  of  una  UU«.  of  Um  eompany  or  com- 
MiMiuid  aU  Um  mm«s  UMrwf.  wtMrrrv  loestod:  and  Um  oourt 
Sikll  IMT*  Jurladletton  to  appoint  a  tru*t««,  and  the  court  may 
•oiMUtuU  and  appoint  tta«  Oommlaaton  aa  tola  tnistae.  to  admln- 
tolar  iiiiiHr  tha  dlraetlon  of  ttaa  court  tiM  aaaaU  ao  poaaaaaad  and 
tte  ufooaarta  UmtmC  aa  a  tnMt  aatau  for  tlM  banaflt  of  tba  par- 
Ma*  tntaraated  tbardn  aa  tbair  intaraata  Bay  vpcer. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment la  agreed  to. 

^  ICr.  McKELLAR.  On  pa«e  48.  In  line  31.  after  the  word 
•oourt".  I  move  to  strike  out  the  words  "shaU  have  the 
power,  and  it  shall  be  the  duty  of  the  court,  to  "  and  to  insert 
In  lieu  thereof  the  word  "  may." 

Ttkt  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  Chx«f  Cukk.  On  page  48.  line  21.  after  the  word 
"  oourt ".  the  Senator  from  Tennessee  proposes  to  strike  out 
the  words  "  shall  have  the  power,  and  It  shall  be  the  duty  of 
the  court,  to  "  and  to  insert  in  lieu  thereof  the  word  "  may  ". 
10  the  sentence  would  read: 

^wtA  tha  eourt  aball  hava  JurladlcUon  to  appoint  a  truataa.  and 
tbS  court  nMy   eonaUtuta   and   appoint   the   Coxnmlaaloa  aa  aola 
^  J,  to  admlniater.  xinder  the  direction  of  the  co\irt  and  In 


•esonlanea  with  tha  plan  tharatofora  approved  by  tha  oourt  and 
tbS  Oommmioo.  tba  aaaata  ao  poaaaaaed  and  the  proceeda  thereof 


••  a  trust  aatata  for  tha  banaflt  of  tha  paraooa  intareatad  tharain  aa 
thair  Intarata  may  appear. 

The  VICE  PRESIDBNT.  Without  objection,  the  amend* 
ment  is  agreed  to. 

ICr.  WHEELER.  Mr.  President,  in  view  of  that  amend- 
ment I  should  like  to  insert,  after  the  word  **  appear  ".  on 
page  49.  line  S.  this  language: 

And  in  any  auch  procaadli^  tba  court  ahaU  not  appoint  any 
paraon  other  than  tha  Oommlaakm  truataa  or  recelTer  without 
aottfyUig  tha  OommiaaloD  and  giving  it  an  opportimlty  to  ba  heard 
befora  ->*^*«»f  any  auch  appolntmant. 

The  VICE  PRESIDENT.  Tlie  Senator  from  Montana  of- 
fers an  amendment  which  win  be  stated. 

The  CHxxr  Clsu.    On  page  49.  line  3.  after  the  word 

**  appear  ".  it  Is  proposed  to  Insert: 

And  in  any  auch  prooaadlng  tha  court  ahaU  not  appoint  any 
paraon  othar  than  tha  Commlaalon  truataa  or  receiver  without 
aoUfytng  tha  Commlaaioo  and  giving  It  an  opportiinlty  to  ba  heard 
mfma  fnr^***f  *^7  auch  appointment. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Montana. 

Tile  amendment  was  agreed  ta 

Mr.  WAGNER.  Mr.  President.  I  diould  like  to  make  an 
inquiry  of  the  Senator  from  Montana. 

TiM  other  day  I  submitted  to  the  Senator  a  proposed 
amendment  to  make  somewhat  more  flexible  the  provision 
with  reference  to  exempting  holding  companies  d(^ng,  pre- 
dominantly, an  Interstate  busiOMa. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  New 
York  that  after  we  discussed  that  amendment,  and  worked 
It  out.  I  was  waiting  for  him  to  be  pr— it.  He  was  not 
here  at  the  time  the  bill  originally  came  up.  I  therefore 
offered  the  amendment  for  him.  and  called  attiPtteo.  I  think, 
to  the  fact  that  he  was  not  here.  That  aoMBdment  has 
been  taken  care  of. 

Mr.  WAONSR    I  thank  the  Senator  very  much 

Mr.  DICKINSON.    Mr.  President.  I  offer  the 
vhlch  I  send  to  the  desk. 

The  VICE  PRXSIDeNT.    The  amfeodment  will  be  stated. 

The  Cruf  Clxuc.  In  subsection  (a)  of  section  11.  line 
19.  page  43.  it  Is  propoeed  to  insert  the  words  **  pubhc  utihty  " 
after  the  words  "  and  the  "  and  before  the  words  "  proper- 
and." 

Mr.  BARBXEY.    How  will  that  read? 

lir.  WKBBLJDl.    I  did  not  catch  the  amendment. 

Mr.  DICKHWII.    I  aoffHt  that  In  order  to  have  these 
MMDdmenfea  OPdmlood  the  second  amendment  should  be 
la  Bol  DiciMeiT  without  the  otter. 


Mr.  WHEELER.  Has  the  Senator  a  copy  of  his  amend- 
ment there? 

Mr.  DICKINSON.    The  clerk  has  the  only  copy  I  have. 

I  will  say  that  the  purpoee  of  this  amendment  is  to  enable 
a  pubUc-utihty  company  which  has  acquired  some  other 
property  in  other  hnea  of  business,  to  dispose  of  that  prop- 
erty as  It  aaea  fit.  and  not  be  forced,  under  the  require* 
ments  of  this  MU.  to  dispose  of  it  as  it  disposes  of  other 
types  of  property  it  has  acquired. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  from  Iowa 
that  that  matter  has  already  been  taken  care  of  in  an 
amendment  which  was  offered  on  yesterday  by  the  Senator 
from  Indiana  [Mr.  Mmoal  and  adopted.  This  very  matter 
has  been  taken  care  of. 

Mr.  DICKINSON.    Very  well.    I  was  not  here  at  the  time. 

The  VICE  PRESIDENT,  Does  the  Senator  from  Iowa 
withdraw  his  amendment? 

Mr.  DICKINSON.    I  withdraw  the  amendment. 

Mr.  OliiAHONEY.  Mr.  President.  I  offer  the  three 
amendments,  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.    The  amendments  will  be  stated. 

The  CHixy  Clxxx.    On  page  105.  line  23.  after  the  word 

"  shall  ",  it  is  propoeed  to  insert: 

Subject  to  tha  approval  of  tha  Secretary  of  tha  Interior  In  tha 
eaae  of  atich  dama  or  structurea  In  reclamation  projects,  and.  In 
the  caae  of  such  tribal  lands,  subject  to  the  approval  of  the  Indian 
tribe  having  Jurisdiction  of  such  landa,  aa  provided  In  aection  16 
of  the  act  of  June  18.  1834. 

Mr.  WHEELER.  I  have  no  objection  to  the  amendment. 
As  a  matter  of  fact.  I  am  in  favor  of  it. 

The  VICE  PRESIDENT.  The  question  Is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

The  CHXxr  Clmmk.  Also,  on  page  105.  line  34,  after  the 
WOTd  "  may  ".  It  Is  propoeed  to  insert  the  words  "  with  like 
approval." 

Mr.  WHEELER.    That  is  entirely  satisfactory. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  to. 

The  Cmxr  Clsxk.  On  page  113,  lines  31  and  33 

Mr.  NORBECK.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  object  to  the 
adoption  of  the  amendment? 

Mr.  NORBECK.  No;  but  we  have  passed  page  103,  and  I 
desire  to  offer  an  amendment  on  that  page. 

The  VICE  PRESIDENT.  The  bill  is  not  being  read  page 
by  page.  The  Senator  can  offer  an  amendment  to  any  por- 
tion of  the  bill  when  he  obtains  recognition. 

The  CHixr  Ctssx.  On  page  113.  lines  21  and  32,  it  Is  pro- 
posed by  Mr.  OICahowxt  to  strike  out  "  for  the  purpoee  of 
utUixtng  "  and  insert  in  lieu  thereof  the  words  "  to  utilize." 

Mr.  WHEELER.  Mr.  President,  let  me  ask  the  Senator 
from  Wy(»ning  whether  this  is  an  amendment  which  he 
worked  out  with  the  general  counsel  of  the  Power  Com- 
mission. 

Mr.  OlbCAHONET.  Yes;  these  are  the  amendments  which 
were  discussed  with  the  counsel  of  the  Power  Commission, 
and  we  are  in  perfect  agreement  on  them. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Wyoming. 

The  amendment  was  agreed  ta 

Mr.  NORBECK.  Mr.  Prsildent,  I  offer  the  amendment 
which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  South  Da- 
kota offers  an  amendment,  which  will  be  stated. 

The  Cmxr  Clxkk.  On  page  103,  line  16,  after  the  word 
"  Including  ",  it  is  proposed  to  Insert  the  word  "  scenic  ";  and 
on  page  103,  line  17,  after  the  letters  "  Uonal ",  It  is  pro- 
posed to  insert  a  comma  and  the  words  **  archeological  and 
wildlife." 

Mr.  CLARK.  Mr.  President.  I  should  like  to  find  out  what 
the  amendment  ia. 

Mr.  WHEEUCR.  Will  the  Senator  please  explain  his 
amendment? 

Mr.  NORBECK.  The  amendment  was  sent  to  me  by  the 
Inak  Walton  League,  who  are  hoping  that  in  these  project* 
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some  consideratifln  may  be  given  to  Bcenle  sttaatlomn.  to 
archeological  and  to  wildlife  protoctlan.  It  is  icidly  a  sag- 
gestlan  they  have  incarporated  In  their  plan  so  far  as  ttiey 
can.  This  particular  section  is  an  amendment  to  the  Water 
Power  Act.  as  I  understand. 
Mr.  WHEELER.    This  Is  an  aaMndnsnt  to  ssctton  10. 


be  en  the  foOowiog 


the 


plana,  and 

Xtyt  Ootnnila- 

for  hinMwr- 

■  er  benefit 


AB 

eoiMlltlona: 

<a)  That  tha  pro|ack  adopted,  mdi 

apaclflcatlona.  ahall  ba  aodh  as  tn  ttte 

slon  wlU  ba  beat  adapted  to  a  oompreheoaiTa 
ing  or  davatoptiig  a  waSarway  or  waSKWiys  fb 
of    Interstate    or   foreign   oommeroa.    for   tha 
utUlaatlon  ot  water-power  development,  and  for 
pobUe  waaa.  tBctndlng  raeraattoeal  pwiwoeae;  and  V 
order  to  aactira  au^  aehene  the  Oiaiiiiileiliw  *all 
to  vaqnlra  the  modlfioatloii  of  any  peo  jaet  eai  ct 
meuUkmttona  ct  the  project  worka  baioea  approfaL 

I  have  not  any  objeetian  to  the  amendoaent. 

The  Vies  FRXSIDSNT.  The  qmestten  In  on  agreeing  to 
the  amendment  offered  by  the  ffmatiT  tram  South  Dakota. 

The  amendment  was  agreed  to. 

Mr.  ADAMB.  Mr.  President.  I  send  to  the  deA  three 
amendments  whi^  I  olfer  to  page  103  of  the  bm  as  orig- 
inally reported.  ' 

The  VICE  PRESIDEIfr.  The  Chahr  understands  that  the 
copy  of  the  bin  to  which  the  Senator  refers,  the  copy  as 
originally  reported.  Is  tlie  one  whidi  the  clerlCB  are  ustaig. 
The  aniendments  wiH  be  stated. 

The  Cmxr  Clskx.  On  page  101,  Vne  S2,  tt  Is  proposed 
to  strike  out  "  water  "  and  hioert  "water-iwwwu." 

Mr.  ADAMS.  Mr.  President,  that  matter  has  been  taken 
up  wltti  the  attorneys  tor  the  Onmiwii«k».  and  ttiey  have 
ai>proved  that  and  the  two  sueeeedlng  auMuftuenta.  It 
applies  the  control  given  under  the  bill  to  water  power,  and 
not  to  water  resources  generally.  It  puts  that  llniltatitm 
upon  the  hill. 

Mr.  WHEELER.  Mr.  President  this  ts  the  amendment 
about  which  the  Senator  sp(dce  to  me  yesterday  and  whi^ 
he  took  up  with  the  attorneys  for  the  Onmmlwlon? 

Mr.  ADAMS.  Tes  sir;  and  I  have  two  other  amendments 
of  wtmnar  effect. 

Mr.  WHKWTilPR.    I  have  not  any  objection. 

T\M  VICE  PRESIDENT.  The  qoesUon  is  on  agieelug  to 
the  amendment  offered  hy  the  Senator  from  Colorado. 

The  amendment  was  agreed  to. 

Tlw  Cmxr  Clsbk.  It  Is  proposed  to  make  ttie  same 
amendment  on  page  103,  Une  14. 

The  VICE  PRWRTnmrr.  WIthoot  <*}eetion.  the  amend- 
ment is  agreed  to.         I 

The  CRxsr  Clxxx.  tt  Is  iHoposed  to  make  tb»  same 
amendment  on  page  103,  line  IS. 

The  VICE  PRESIDENT.  WUlMNit  db|ee«tan.  the  amend- 
ment is  agreed  to. 

Mr.  ADAMS.  Mr.  Presidait.  I  offer  a  furttier  ainwKlnieni 
which  I  send  to  the  desk  and  ask  to  imwt  stated. 

The  VICE  PRESIDENT.    The  amendment  will  he  slated. 

The  Chxdt  Clxsk.  On  page  100.  Bne  13.  after  ttie  word 
" occupy  ".  It  Is  proposed  to  insert  the  wcmSs  "for  the  psr- 
poee  of  developing  ^ectrle  power.** 

lite  VICE  PRBBIDBNT.  The  >|UMften  Is  on  agreeing  to 
the  amendment  offered  hy  the  Senator  tram  Ooknado. 

Thi  amendoaent  was  agreed  to. 

Tte  CHisr  €?unrK.  On  page  100.  Une  SO,  tt  is  pmxMSd  by 
Mr.  AasMs  to  strike  out  the  words  **  water,  and  power"  and 
to  insert  tn  lieu  thereof  "  and  water-powsr." 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Ooknado. 

The  amendment  was  agreed  to. 

Mr.  CLARK.  MT.  President,  I  send  to  the  desk  two 
amendments,  and  adc  unanimooi  consent  that  they  may  lie 
considered  as  one.  for  the  reason  that  they  seek  to  aocom- 
pUsh  one  purpose. 

The  VICE  PRESIDENT.   The  amendments  wm  be  iteted. 

The  Cmxr  Clxkk.  On  page  «,  tt  is  propoeed  to  strike  out 
an  of  subeecUon  (4>  d  aecticn  S.  hsglnmlnt  with  hne  11, 


down  to  and  Jndndlng  line  at.  and  to  Insai  to  Ueo  thereof 

the  following: 

**  Oas  utility   company ' 
operatea  facllltlea   for 

button  of  naturai  or  mannfartunBd  ga^  and  which 
tributea.  aella.  or  fumlahea  auch  gaa  for  nght.  heat, 
a  ^MTge;  hut  Ooaa  not  mean  a 
enaflwad  aolaly  to  the  produetkm. 
bvttaii  of  gaa  In 


Also,  on  page  18,  strike  oat  the  letter  "(A)**  in  One  t; 
also,  strike  out  afl  of  st^bssctlon  a)  foitowlnf  the  word 
"  rrfwpawy  **  In  m^i*  IS. 

Mr.  CLARK.  Mr.  PresMent,  these  two  amendments,  wtiich 
I  have  asked  to  have  oonsldersd  as  one,  are  oOSred  fOr  the 
puipuee  of  removtaig  from  ttw  hill  one  off  the  most  lemark- 
able  jokers  that  has  ever  fallen  within  my  ol»ervation  durtnc 
Biy  legisi  stive  experience. 

I  BMntlon  the  subleet  at  ttds  tkne  particularly  Iulmii 
the  employment  of  such  methods  as  have  been  employed  tn 
the  draftsmanship  of  the  clmnge  in  the  bill  which  I  now 
seek  to  remove  are  sufficient  to  cause  anyone  to  have  wary 
serious  dtstonst  of  the  draftsmanship  of  the  whole  bOL 

Mr.  WHBBZR.  Mr.  President,  so  that  there  may  nc*  be 
any  question  about  ttie  nsatter.  I  desire  to  say  that  If  them 
is  any  joker  in  the  biU  with  refetenoe  to  this  matter.  Che 
responsibaity  t<n-  tt  Is  not  on  the  draftsmanship  of  the  bill: 
it  rests  solely  upon  my  shoulders.  There  is  no  joksr  In 
it.  however.  I  have  explained  the  matter  to  the  Senator. 
The  language  he  uses  is  extremely  mifair  to  me,  because  no 
Joker  was  intended,  and  the  language  to  which  be  objects 
was  put  in  only  after  conference  with  mysdf .  If  anybody  Is 
lesponsfide  for  it  I  am  solely  responsible. 

Mr.  CLARK.  I  do  not  wish  to  reflect  on  the  motives  or 
the  methods  of  the  Senator  from  Montana;  bat  I  do  drntrs 
to  say  that  in  a  biil  of  this  sort,  in  a  bill  with  such  complica- 
tions— apparently  deliberate  compMcations  extending  over 
154  pages,  to  change  from  the  <»^^inal  draft  as  the  bill  was 
reported  to  the  Senate  in  two  or  three  places  in  such  a  way 
as  to  remove  from  the  operation  of  the  hOl  the  Standard  Oil 
Co.  of  New  Jersey,  and  the  Koppers  Co..  and  possUdy  two 
or  three  minor  companies  does  not  seem  to  me  good  legisla- 
tive practice. 

This  is  the  rituati<aL  Senate  bOl  1735  as  It  was  originally 
reported  defined  a  gas  utQlty  compaixy  in  the  following  lan- 


"Chtf  utlltty  ooeapeny"  meaoa  any  eamiMay  wlileti  owna  er 
operatea  fBcmtlaa  for  the  prodtoctkm.  trtJOMpotUMn^— 

Note  the  word  "  transpoitatian  *— 

or  dlatrfbutlaii  at  natural  or  manutacturad  gaa.  aDd  wSilch  trans- 
port^ dlatrUrataa.  mBm,  or  fumlabeB  such  gaa  lor  light,  best, 
or  power  for  a  charge;  but  doaa  not  naaa  a  company  whoaa  gas 
DiMluaan  la  i'^mt**"^^  aolaly  to  the  production,  tranaportatlon. 
Bale,  or  dlatrtbutlon  of  gas  In  endoeed  portable  ooatalners. 

Mr.  LONG.    Mr.  Presidsnt,  wiU  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  LONG.    What  the  Senator  is  trying  to  do  Is  to  write 

t|y>-«M|  /vMwpanlAa  into  the  bill? 

Mr.  r^r^P^  Yes;  I  Intend  to  put  the  companies  hack  in 
the  i'»»»tr*«ftg»*  of  the  original  taUL  I  also  intend  to  expose  the 
joker,  as  I  consider  It.  in  the  redrafting  of  the  bm. 

Of  course,  M^.  President,  the  last  proviso,  "  but  does  not 
mean  a  company  whose  gas  hiisinfiw  Is  confined  sokly  to  the 
production,  transportation,  sale,  or  distribution  of  gas  In 
enclosed  portable  containers  ".  was  obviously  Inserted  in  the 
bill  for  the  purpoee  of  excluding  the  SkeHy  Oil  Co.  and  the 
Plntsch  Co. 

Mr.  WHEELER.    Mr.  President,  I  never  beaxd  ot  the 

SkeUy  Oil  Ca 

Mr.  CLARK.  I  asked  the  questkm  at  the  two  experts  who 
drafted  the  lAH.  Mr.  Cochran  and  Mr.  Cohen,  and  lujelied 
an  afBrmative  response. 

Mr.  WHEBUOt.  Let  me  say  that  the  Senator  is  making 
statements  on  ti»  floor  of  the  Senate  witii  reference  to  the 
bill  that  are  ahsolutdy  not  so.  I>ecause  witnesses  came  tiefore 
the  committee  and  testified  that  this  bill  took  in  saoM 
manufacturing  interests  and  some  peopie  wlio  mereaiy  mann- 


rwd,  becauM  one  Is  not 


wlUmit  Um  oUmt. 


lautk  Walton  Leagxie.  who  are  bcqplnc  that  In  theae  projecta 
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teetnred  gas  Incidentally  to  their  bus^ws.  and  that  we 
ooukl  not  refuiate 

Mr.  CLARK.    Mr.  Preeldent 

Mr.  WHXSLER.    Just  let  me  finish. 

Mr.  CLARK.    Let  me  finish;  I  have  the  floor. 

I  did  nol  desire  to  object  to  the  exclusion  of  these  com' 
P»i*u«  What  I  did  object  to  was  the  change  from  the 
original  draft  to  the  language  of  the  next  draft.  Senate 
bm  me.  llaat  ddtass  a  gas  utility  company  as  "any 
•ompany  which  owns  or  operates  facilities  for  the  distri- 
botion  at  retail  of  natural  or  manufactured  gas.  or  irtileh 
for  a  charts  distributes  natural  or  manufactured  gas  at 
retail  for  light,  heat,  or  power:  but  does  not  mean  a  com- 
pany wliich  di^ributes  gas  only  in  endoeed  portable  coo- 


The  difference  between  the  bin  as  originally  reported 
and  the  bill  before  us  Is  that  pipe-line  companies  axe  left 
out. 

Mr.  BARKLKT.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  ylekL 

Mr.  BARKLIT.  Pipe-line  companies  have  been  regarded 
■MM  or  less  as  common  carriers,  especially  those  engaged 
IB  Interstate  transportation  of  oil  and  gas. 

Mr.  LONG.    No:  they  have  not. 

Mr.  BARKLKY.  Is  the  Senator  seeking  now  to  Include 
•U  of  the  pipe-line  companies? 

Mr.  CLARK.  Tea;  I  think  pipe-line  companies  should 
b»  Included.  I  think  the  holding  companies  which  have 
to  do  with  pipe  lines  are  probably  the  oaost  vicious  fcarm 
of  holdtng  companies  that  can  be  dertasd. 

Mr.  President,  that  did  not  happen  by  chance.  It  is 
carried  through  the  whole  progress  of  the  bUL  In  the 
original  bill  It  was  laid: 

« Publie-utUlty  eomiwny "  nmam  an  •iKtrle  uttUty  oompany 
aad/or  •  gM  utility  eom|way. 

In  Senate  bill  2796  the  definition  la  as  foDows: 

**  Public-utility  company '  me«DS  sn  •toctrlc  utility  company 
or  a  g*a  utility  oompa&y. 

In  the  original  bill  the  definition  of  a  holding  company 
as  foDows: 


I  am 


f 


(T)  **  holdUag  eompany  "  tamoa  (A)  any  oompaay  whlclx.  •Ither 
slWM  or  In  oonj\inctkm  and  pursuant  to  an  amuagem«nt  or  under- 
ttsn^'Ttg  wltb  on*  or  mor*  otbcr  persona,  directly  or  indlrvctly. 
eontroU  a  public-utility  ooopany.  wb«th«r  such  control  Is  «av- 
olMil  through  on*  or  man  lnt«niMdlary  paraona  or  by  any  maana 
or  darto*  wbataoavar.  (B)  any  Intarmadlary  ooopany  through 
wbleh  such  oontrol  la  azarclMd;  and  (C)  any  paraon  or  paraon* 
which  th*  Commlaalon  datermlnoa.  aftar  notlca  and  opportunity 
tor  haarlng.  to  eaarelaa  auch  a  matarlal  Influanoe  orar  tha  maa- 

agii ir  or  peUelH  of  any  public-utility  or  holding  oompany  aa 

to  maka  tt  naeaaaary  or  apfwoprtat*  in  tb«  public  intarost  or  for 
ttm  protection  of  Intaatora  or  oonavunara  that  such  paraon  or  par- 
■ooa  ahoukl  ba  daaoMd  a  holding  company  or  oompanlaa  for  tba 
purpoaaa  at  thla  act. 

In  the  new  bin  the  definition  of  a  holding  company  is  al- 
tered to  correspond  to  the  changed  definition  of  a  gas  utility 
company  which  I  have  heretofore  pointed  out. 

"Hien  we  come  down  to  the  last  portion.  In  section  3,  the 
exemptions.  I  think  there  Is  no  Justification  for  the  prln- 
gtple  of  exemptions  In  the  bOI  at  all.  To  allow  a  ftderal 
-^ommlssioD  to  say  to  one,  "  Tou  go  ".  and  he  goeth.  and  to 
another.  "You  stay",  and  he  stayeth,  I  think  is  without 
jwtification  under  any  consideration. 

Mr.  WHSELSR.    The  Senator  Just  voted 

Mr.  CLARK.  Mr.  President.  I  hare  the  floor.  I  beUere. 
In  the  section  as  to  exemptions  tt  Is  provided: 


Tbe  Onminlaalon.  by  rulaa  and  ragulatlooa  or 

tH>»i1«^g  company,  and  avary  aubatdlary  company  tharaor  aa 

i,  from  any  provMoa  or  proTlitons  otf  this  tttla.  If  aad  to  «ka 

that  It  daaaa  the  aumpooa  DOS  diSrtsSKital  to    ' 

or  tba  tafearoat  at  tnvaatora  or 


The  flrst  two  gnxmds  for  exemptian  are  immaterial,  but 
aa  to  the  third  ground  I  have  to  go  back  to  the  change  In  the 
^ftinttinn  ot  "  gaa  utittty  r**«"pft"y  ".  which  was  inserted  for 
tbe  purpose  of  leaving  out  the  ptpe-Ilne  companiea  which 
operate  actual  utilities.  I  shall  presently  show  tha  partkn- 
lar  importaaoe  of  thia  Isnguage 


Mr.  LONG.    Mr.  President,  wffl  the  Senator  yield? 
with  him  a  hundred  percent. 

Mr.  CLARK.  If  the  Senator  will  wait.  I  shall  appreciate  it. 
My  time  li  limited. 

Mr.  LONG.    Let  me  say  Just  one  word. 

Mr.  CLARK.    Very  weU. 

Mr.  LONG.  The  whole  thing  is  that  they  have  actually 
left  out  the  holding  companiea  which  control  the  selliisg  of 
natural  gas. 

Mr.  CLARK.  In  a  very  peculiar  way.  as  I  shall  point  out  in 
Just  a  moment. 

The  third  ground  <tf  exemption  Is  this:  The  company  shall 
be  exempt  if — 

Such  holding  company  la  only  Incidentally  a  holding  oonvpany, 
being  primarily  engaged  or  Interested  In  one  or  more  bualaeeaes 
other  than  the  buslneas  of  a  pubUc-utlllty  company  and  (A)  not 
derlTlng.  directly  or  Indirectly,  any  material  part  of  lu  Incomit  from 
any  one  or  more  subaldlary  companiea.  the  principal  bxialneaa  of 
which  u  that  of  a  puhUc-utlllty  company,  or  (B)  deriving  a  caate- 
rlal  part  of  Ita  Income  from  any  oiM  or  mora  such  subeldiary  com- 
paniea. If  subatantlaUy  all  the  outstanding  securttlea  of  sucb  com- 
paniea are  owned,  directly  or  tndlrsctly.  by  such  holding  company. 

Mr.  President,  let  us  see  the  application  of  this  change  in 
two  or  three  places  in  the  bill  between  the  bill  originally 
reported  by  the  committee  and  the  bill  now  before  the  S<!nate. 

The  Vies  PRESIDENT.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  CLARK.    I  will  take  my  time  on  the  bilL 

Mr.  WHEELER    Mr.  President 

Mr.  CLARK.    I  am  glad  to  yield  for  a  question. 

Mr.  WHEELER.     Never  mind. 

Mr.  CLARK.  The  Standard  Oil  Co.  (rf  New  Jersey  owns 
tha  major  portion  of  the  Interest  In  a  gas  pipe-line  company 
transporting  gas  from  Amarillo.  Tex.,  to  Denver  and  vtirlous 
other  cities  In  Colorado.  It  does  not  own  any  interest  in  any 
distributing  company  in  any  of  these  cities,  so  far  as  I  am 
advised,  but  it  wholesales  gas  and  usciMsarily  to  that  (ixtent 
controls  the  gas  situation  and  the  companies  in  all  those 
dues. 

The  Standard  Oil  Co.  of  New  Jersey  owns  a  very  large 
Interest— I  think.  25  percent,  to  be  exact^-4n  a  gas  pipe  line 
from  Amarillo.  Tex.,  to  Chicago.  It  sells  gas  at  wholesale 
to  the  Chicago  Gas  Co.  and  to  other  gas  companies  along  the 
line,  and  to  tlutt  extent  necessarily  controls  the  price  of  gas: 
but  it  does  not  own  the  operating  companies. 

This  company  owns  a  pipe  line  from  a  point  in  West  Vir- 
ginia to  points  In  Ohio,  and  actually  operates  the  Cle\'eland 
Gas  Co..  owns  all  the  stock  In  the  Cleveland  Gas  Co..  and 
owns  so  large  a  proportion  of  the  stock  in  other  gas  com- 
panies in  Ohio  that  their  control  is  nearly  abaolute.  The 
company  Itself  owns  the  distribution  system  in  Cleveland. 

The  company  owns  all  the  sectuities  of  the  dlstriauting 
company  in  Cleveland.  C^xio,  one  of  the  largest  cities  in  the 
cotmtry.  and  of  the  other  two  or  more  distributing  com- 
panies In  Ohio  to  which  they  supply  gas  through  thcr  pipe 
lines  they  own  so  nearly  all  the  stock  that  it  would  be  very 
simple  for  a  company  of  its  banking  facilities  to  go  out  and 
acquire  the  stock  In  the  market,  and  therefore  to  come  within 
this  exemption. 

I  inquired  when  these  changes  were  called  to  my  atlenlion 
whether  any  cUmt  flwur^^y  in  the  country  would  come  in 
under  this  exemplloo — in  other  words,  whether  a  hole  had 
bem  made  for  any  other  company  In  the  entire  United  States 
to  get  out  of  except  the  Standard  Oil  Co.  of  New  Jcj-sey — 
and  I  was  informed  by  the  draftsmen  of  the  biU  that  the 
Koppers  Co.  also  came  out  through  that  exemption. 

I  was  not  familiar  with  the  Koppers  Oo.  at  that  time,  and  I 
am  not  nam  very  familiar  with  their  business,  except  that  I 
have  discovered  since  I  began  this  study  that  the  Kop(«rs  Co. 
is  the  great  holding  company  of  the  MeUon  family,  which 
controls,  among  other  things,  the  Koppers  Co.  of  Pennsyl- 
vania, an  operating  company;  the  Koppers  Construction 
Co.;  the  Koppers  Wollrttng  Co..  Inc.;  the  Koppers  Gas  k  Coke 
Co..  and  a  number  of  other  oorporatlons  set  out  in  Moody's 
***"««•'  and  that  three  members  of  the  MaUoo  family  are 
Ql  th»  board  of  direetora. 
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When  I  called  this  matter  to  Um  attentloa  of  the  chair- 
man of  the  committee  he  assumed  tha  wepapslbfllty  for  it. 
Bat  it  does  seem  to  me  that  if  a  change  of  thia  sort,  under 
which  pipe-line  companies,  particularly  pipe-Una  companies 
of  a  parUcular  character,  whk^  only  apply  to  wparently  two 
cmnpanies  in  the  whole  United  States,  are  to  be  exempted, 
the  matter  otigtA  to  be  called  to  the  attention  of  the  Senate, 
and  In  view  of  the  complexities  of  the  bill,  as  I  said  a  while 
ago.  this  causes  me  to  have  great  distrust  of  the  draftsman- 
ship of  the  whole  bill. 

Now  I  yield  to  the  Senator  from  Montana. 

BCr.  WHEELER.  I  will  take  the  tbotx  in  my  own  time, 
when  the  Senator  concludes. 

Mir.  LONG.  Mr.  President,  I  do  not  know  whether  my 
motives  are  the  same  as  those  of  the  Senator  from  liCssourl 
in  this  matter  or  not. 

Mr.  CLARK.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  I  would  never  care  to  have  It  said  that  my 
motives  were  necessarily  the  same  as  those  ot  the  Senator 
from  Louisiana.     TLaUghter.] 

Mr.  LONG.  I  thank  the  Senator  for  that.  I  wish  to  ex- 
plain what  I  meant  by  my  statement,  so  the  Senator  from 
Bfissoorl  and  the  Senator  from  Montana  particularly  win 
understand.  I  am  very  much  tn  favor  of  this  holding-com- 
pany bm.  I  beUeve  that  the  holding  company  aimed  at  by 
the  bill  Is  a  fraud;  but,  along  the  Unes  the  Senator  from 
Missouri  fMr.  CuuLKl  has  Indicated,  we  find  we  have  proba- 
bly as  big  if  not  a  bigger  fraud  than  In  the  electrical  utiUty 
distributing  line.  I  have  had  some  experience  with  this 
matter.  The  natural-gas  market  Is  controlled  by  the  trans- 
portation lines  generally  dominated  by  the  Pratrle  Oil  k  Gas 
Co.  and  the  Standard  Ofl  Co.  and  the  Ohio  Pipe  Lines.  Tliey 
not  only  control  the  natural-gas  market  but  ^ey  control  the 
artiflcial-gas  market.  The  rate-making  agencies  of  this 
country,  which  are  fixing  the  prices  on  natural  gas  and  on 
artificial  gas.  I  said  tn  an  opinion  which  I  delivered  about  14 
years  ago.  are  very  ncxnlnal  functionaries,  because  the  basic 
materials  and  the  main  commodities  have  absolutely  no 
regulation  whatever  over  them,  but  the  prices  are  fixed  as 
the  companies  see  fit  to  make  them,  either  ttirough  the 
transportation  lines  or  through  those  furnishing  the  com- 
modlUes.  I  understand  there  are  no  particular  objections  to 
including  those  organisations  tn  the  provisions  of  the  bilL  I 
do  not  know  how  the  Senator  from  Montana  feels  about  It 
but  I  think  the  Senate  oua^it  to  accept  the  amendments  at 
the  Senator  from  Missouri. 

I  now  come  to  the  motive.  It  may  be  that  the  Senator 
from  Missouri  feels  that  the  more  provisions  we  put  In  the 
bm  the  harder  It  win  be  to  pass  the  bUL  I  do  not  think  so. 
I  think  we  ought  to  meet  this  issue  now.  Tbere  is  not  any 
lustiflcatlon  for  leaving  out  gas  pipe  Unes.  They  ought  to 
have  been  included  In  the  law.  "Hie  ofl  outfit  also  should 
have  been  Included;  but  at  least.  If  the  original  committee 
draft  is  sustained,  it  win  enable  us  to  have  some  kind  of  pro- 
tection in  the  matter  of  the  price  of  natural  and  artificial 
gas. 

Let  me  give  an  Illustration.  In  Monroe.  Ia..  natural  gas 
Is  sold  for  2  to  S  cents  a  thousand  cubic  feet.  T^  same  gas. 
Mr.  President.  Is  sold  in  Baton  Rouge,  La.,  for  75  cents  per 
thousand  cubic  feet,  a  difference  of  72  cents.  Why  is  there 
this  difference  down  there?  We  undertook  to  provide  some 
regulations.  We  sent  to  New  York  uid  got  the  finest  pubUc- 
utility  consultants  there  were  in  the  Untted  States,  and  they 
said  to  OS,  "It  is  abecrfutdy  ImpossIUe  to  regulate  them, 
because  they  wiU  charge  just  so  much  at  Che  wen,  or  just  so 
much  at  the  pipe  line,  or  just  so  auich  at  tbe  distributing 
system,  and  they  will  find  one,  two,  or  three  points  where  no 
regulation  is  possible  unless  you  In-eak  them  up  entirely  as 
holding  companies." 

Therefore,  wiien  I  went  before  tbe  committee  to  discuss 
this  bin  and  said  that  there  irere  not  enoui^  fangs  in  the 
bin  by  which  to  some  extent,  however  remote,  we  might  con- 
trol the  oil  companies  engaged  in  the  business  eitber  of 
transporting  or  manufacturing  natural  or  artificial  gas.  I 
thought  as  it  was  then  proposed  to  frame  the  bm  it  would 


enaMo  us  to  some  extent  to  protect  ourselves:  but  as  the  bill 
was  reported  out  of  the  committee  everything  except  the  dis- 
tributhxg  company  has  beoi  eliminated.  The  holding  com- 
pany is  not  covered  by  the  bffl  unless  it  is  an  actual  gas- 
distributing  company.  That  Is  irhen  Senators  are  in  the 
dark  on  tt 

Mr.  CLARK.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  CLARK.  The  holdtng  company  is  not  even  covered  if 
the  holding  company  happens  to  own  afl  the  stock  ot  tbb 
operating  company,  as  the  Standard  <Xi  Oo.  of  New  Jersey 
owns  aU  the  stock  of  ttie  Cleveland  Gas  Co. 

Mr.  LONG.  Ttiat  is  the  same  thing.  AB  the  stock  of  the 
Standard  Pipe  Line  Co.  is  owned  by  the  Standard  Oil  Co. 
of  Louisiana,  and  aB  the  stock  of  the  Standard  OU  Co.  of 
I<rwiislana  is  owned  by  the  Standard  Ofl  Co.  ot  New  Jersey, 
and  the  Standard  Oil  Co.  of  New  Jersey  also  owns  tbe 
Prairie  Gas  k  Ptpe  line  Co.  Therefore,  there  is  no  regu- 
lation whatever  of  them;  and.  as  the  Soiator  has  pointed 
out,  m  ttie  city  of  Cleveland,  wtiere  they  own  an  the  dis- 
tributing system,  there  is  no  regulation  whatever,  even  down 
to  the  distributing  company,  even  ttiough  the  (ttstributtng 
oompany  be  a  holding  company. 

I  think  this  amendment  oug^t  to  be  aoeepted. 

I  do  not  think  the  incluskm  of  the  provisions  referred  to 
win  cause  the  biM  to  be  defeated  if  the  administration  is 
behind  tiM  biU  and  wants  it  passed:  but  some  reason  ought 
to  be  gives  why  we  are  exempting  the  Standard  OU  Co. 
trom  tbe  bilL  They  are  the  nudn  offender  in  my  State. 
Tbey  are  a  worse  offender  than  any  power  company  has  ever 
been.  Why  exempt  tbe  Standard  Oil  Co.?  Why  exempt 
the  Prairie  Pipe  Line  Co.?  Why  exempt  them?  We  may  not 
know  what  the  electric-Ught  company  is.  We  may  not  be 
willing  to  acoei^  the  result  of  the  Federal  Trade  Commis- 
sion's ex  parte  investigation  and  its  ex  parte  report.  How- 
ever, we  do  not  have  to  accept  tbe  word  of  the  Federal  Tkade 
Commission  or  the  Gas  and  Oil  Trust.  We  do  not  have  to 
accept  a  gas  company  report  We  have  the  report  of  the 
United  States  Supreme  Court  in  Two  Hundred  and  Thirty- 
fourth  United  States  Reports,  which  tells  us  that  this  is  an 
Interwoven  monopoly  and  combination  for  evil  purposes  and 
for  evil  designs. 

This  provision  ought  to  go  into  tbe  bm. 

Mr.  WHEELER.  Mr.  President,  as  I  said  a  moment  ago. 
ttie  reflections  wiiicfa  were  cast  ivoa  Mr.  Coben  and  Mr. 
Corcoran  are  entirely  unwarranted. 

Mr.  McKELLAR.    Mr.  President,  wm  the  Senator  yieMY 

Mr.  WHBBLBR.    I  yield. 

Mr.  McKELLAR.  Of  eoarse.  I  accept  what  the  Senator 
says  about  the  matter,  and  I  know  the  Senator  too  weU  to 
think  he  would  be  a  party  to  any  soch  thing  as  has  been  sug- 
gested. However,  aside  from  an  that,  I  brieve  these  two 
companies  should  not  be  exempted  by  the  biU;  and  I  desire 
to  urge  the  Chairman  of  tbe  Committee  on  Interstate  Com- 
merce to  let  the  original  provisians  go  ba^  into  the  bilL 
I  believe  tt  would  be  better  f or  the  bUl.  and  it  would  gyika  it 
a  t>etter  bm  if  those  provisions  were  tn  it 

Mr.  BARKI£Y.  Mr.  President,  wiU  the  Senator  freaa 
Tennessee  allow  the  Senator  from  Montana  to  explain  why 
the  change  was  made? 

Mr.  WHEEI£R.  Mr.  Presklent,  when  the  Senator  from 
Missouri  came  to  see  me  and  asked  me  if  I  had  any  objection 
to  the  provisions  in  question.  I  told  him  they  were  taken  out 
of  the  bm  but  that  so  far  as  I  was  concerned,  they  could 
be  put  back. 

Mr.  McKELLAR.  I  am  glad  to  hear  it  I  thank  the  Sen- 
ator.     

Mr.  WHEELER.  Mr.  President,  there  la  no  justification 
whatever  for  the  Senator  from  Missouri  in  making  the  state- 
ment tie  made  casting  reflections  on  either  of  ttie  two  young 
men. 

Mr.  CLAR8L    Mr.  President,  wm  the  Senator  yield? 

Mr.  WHEELER.  No.  Mr.  President;  I  wm  not  yield.  Z 
simply  wish  to  say  ttiat  it  is  exceedingly  unfair  for  tbe  Sen- 
ator, when  he  had  tbe  facts,  to  say  that  tbe  drafters  of  this 
tatil  bad  tried  to  put  a  jcker  in  it.    Senators  know,  aa  I 
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|B8#.  Who  w«r«  behind  the  opposttloD  to  tkt  bOL  I 
that  the  power  lobby  were  foing  to  be  tm%  sad  that  thy 
WW*  9otB€  to  reeort  to  every  kind  of  tactlce  It  wm  pomM* 
to  leeort  to  In  order  to  klU  the  blD  If  It  wms  poeilhlt  to  4m 
•o  In  any  way,  shape,  or  form. 

I  hare  not  resorted  to  personalities  In  this  matter  at  all. 
1b  iMinrT*'*!  the  biH  I  have  tried  to  keep  the  discussion  free 
personalities,  and  I  intend  to  continue  to  do  so.  How- 
I  wish  to  aay  that  if  pt>*"A'»^**^**  are  to  be  discussed. 
I  also  «^»*  dtoeuas  thsm.  I  have  no  desire  to  do  so.  I  simply 
Mid  to  tht  flMMitiir  fton  Missouri  that  I  was  willinc  to  ac- 
cept the  protlstoos  and  put  them  back  in  the  MIL 

Mr.  Presideal.  In  this  bill  we  w«re  seeklnt  to  reculate  hold- 
ing companies  SBS^ed  in  the  electric  utility  boslneas  and 
la  the  gas  Iwiiliwas  It  was  pointed  out  to  us  by  different 
itors  that  in  some  liiilinf  we  took  in  wnfacturlng 
which  sold  only  to  loeal  cuuimuntHM,  and  that 
ttay  should  not  be  covered  by  the  provisions  of  the  bUL 
They  were  not  the  ones  we  were  seeking  to  reach.  We  were 
■eo^ini  to  reach  only  those  who  were  engaged  in  the  utility 
IfOrinrTT  in  interstate  commerce.  Of  course,  I  know  per- 
fsetly  wall  that  the  propaganda  went  out  that  we  were  re- 
llgvlng  certain  companies  which  should  be  included.  I  knew 
Ihat  this  diseussi<Hi  would  come  up  on  the  floor.  I  knew  we 
would  be  criticised,  because  the  utiliUes  did  not  want  any 
ion  to  any  manufacturing  concern  in  the  country. 
went  to  every  manufacturing  concern  in  the  United 
States  that  sold  anything  to  the  utilities,  and  tried  to 
and  to  get  them  to  come  down  here  with 
They  went  to  every  eoooem  that  in  the 
slightest  way  could  conceivably  be  economically  affected  bgr 
the  bill,  and  they  said  to  it.  "  Tou  are  going  to  be  affected. 
and  you  must  Jump  into  the  fight  to  help  us  defeat  the  bilL" 
That  has  gone  on  from  one  end  of  the  country  to  the  other. 
I  oongratulaie  them  on  the  effective  Job  they  did.  because 
never  in  the  history  of  the  United  Statee  has  an  outfit  carried 
on  so  suoosssfuUy  ao  much  propaganda  as  this  group  has 
carried  on  with  reference  to  this  partlctilar  blU. 

la  conclusion.  I  will  say  that  I  have  no  objection  to  these 
•■Mndraents  being  written  into  the  bill,  but  I  do  resent  any- 
one saying  anything  about  the  drafters  of  the  bill  to  the  effect 
Ikat  they  put  a  "  Joker  "  in  it.  because  it  was  not  so.  and  it  is 
■Ol  so.  It  was  oTLly  after  hearings  before  the  oommlttee  that 
the  profftskiBS  in  question  were  taken  out  of  the  bill.  So  far 
as  the  Standard  Oil  Co.  or  anyone  elae  is  concerned,  the  only 
testimony  that  was  given  was  given  before  the  committee 
Itself. 

The  PRSSn^ENT  pro  tempore.  Hw  quesdan  Is  on  agree- 
ing to  the  amendment  offered  by  the  Senator  from  Missouri 
IMr.  Clauc). 

The  amendment  was  agreed  to. 

Mr.  LONSROAN.  Mr.  President.  I  offer  the  amendment, 
which  I  send  to  the  desk,  and  ask  to  have  stated. 

Mr.  HATCH.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.    The  clerk  will  call  the  roU. 

Tlk^hlef  Clerk  called  the  roil,  and  the  following  Senators 
answered  to  their  names: 
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by  the  Senator  from  Con- 


necticut CMr. 

The  CuxEW  Clbuc.  On  page  43.  It  Is  proposed  to  sirlks  out 
Htw^  23  and  34  and  in  lieu  thereof  to  Insert  the  following: 

It  shiA  be  tte  tfniy  oi  the  OommiMtan.  If.  •ftar  eoaidalnt, 
BotSo*.  and  he«rlng.  tt  le  found  that  any  r«gUUr»d  hoMlng  oom- 
pany  or  any  subsidiary  thareof  U  engaged  In  praeUoaa  that  are 
detrimental  to  the  public  mtereet.  It  ahall  after  notice  and  ifpot- 
tunlty  for  hearing  order 

Mr.  LONEROAN.  Mr.  President,  there  appears  to  me  to 
be  an  element  of  fimdamental  unfairness  In  the  proposed 
operation  of  section  11  of  the  pending  bill.  Its  provlsloiis  are 
most  sweeping  and  peremptory  in  direction  and  in  their  dele- 
gation of  power  to  the  Federal  Securities  and  Exchange  Com- 
mission to  require  within  the  time  limit  each  company  not 
exempted  by  the  bill  from  the  classification  as  a  holding 
company,  either  to  divest  Itself  of  Its  stock  or  property,  or  to 
reorganise  or  dlasotvs,  or  lo  make  such  holding  company 
cease  to  be  a  hokttng  company,  and  upon  failure  to  effec  tuate 
such  procedure  within  the  time  limit  the  Commission  will 
take  charge  of  the  company  and  bring  about  the  divestiture 
sought. 

It  needs  no  argiunent  or  analysis  of  the  provisions  of  sec- 
tion 11  of  this  bill  to  convince  the  ordinary  person  that  In 
carrying  out  the  processes  of  dissolution,  divestiture,  reor- 
ganization, sale,  or  what  not  provided  for  in  section  11  ap- 
palling losses  wiU  be  suffered  by  persons  of  every  station  in 
life  who  Invested  their  savings  in  securities  of  these  compa- 
nies which  were  organized  at  a  time,  and  their  properties 
built  up  and  operated,  under  established  law  that  made  them 
perfectly  legal  and  legitimate  businesses  and  companies. 
Many  of  these  investments  were  made  years  ago  when  no 
suspicion  had  been  aroused  as  to  the  unwise,  reprehensible, 
or  fraudulent  practices  of  the  management  of  some  of  the 
holding  companies  as  disclosed  by  the  report  of  the  investi- 
gation carried  on  pursiiant  to  the  authorization  of  this  body. 
It  seems  to  me  to  be  a  quite  ruthless  and  arbitrary  exercise 
of  governmental  power  to  which  our  citizenship  is  unaccus- 
tomed, and  contrary  to  the  principles  of  free  government  un- 
der the  Federal  Constitution  thus  to  impair  and  Jeopardize 
the  property  values  of  so  many  of  our  imoff ending  citizens. 

I  have  given  thought  to  the  proposition  as  to  whettier  or 
not  any  governmental  authority  has  by  statute  or  otherwise 
f<M-ced  the  divestitiire  of  corporate  stock.  We  are  all  fa- 
miliar with  the  fact  that  under  the  Sherman  Act  a  Fi-deral 
court  can  after  trial  force  by  decree  a  dissolution  of  a  cor- 
poration found  to  be  guilty  of  violation  of  the  provisions  of 
that  act.  In  no  antitrust  prosecution  under  the  Sherman 
Act  has  the  Court  decreed  a  corporate  dissolution  where 
charge  of  violation  was  lo'oved  to  have  occiured  bef oie  the 
passage  of  the  act  in  1890. 

Z  dflgfre  particiilarly  to  call  attention  of  the  Senate  to  the 
provlsloiis  of  section  7  of  the  Clayton  Act.  This  act  wtis  ap- 
proved October  15.  1914.  and  section  7  is  chapter  333,  Thirty- 
eighth  Statutes.  731.  Tliis  section  refers  particularly  and 
specifically  to  intercorporate  stockholdings,  and  provides 
for  the  divestiture  thereof  when  they  are  found  to  be  la  vio- 
lation of  this  law,  and  It  is  the  only  law  in  the  Federal  stat- 
utes that  I  know  of  that  can  be  used  as  a  comparison  with 
section  11  of  the  bill  under  consideration.  I  read  from  sec- 
tion 7  of  the  Clayton  Act  as  follows: 


•nxeP 

to  their 


pro  tempore.    Ninety  Senators  have  an- 
A  quorum  Is  present    The  clerk  wffl 


7.  That  no  corporation  engaged  in  commerce  ehaU  acquire, 
directly  or  indirectly,  the  whole  or  any  part  of  tlie  stock  at-  other 
■hare  eapltid  oC  another  corporation  engaged  alao  in  cotcmerce. 
of  such  acquldtloa  may  be  to  substantially  leesen 
between  the  corporatloa  whoee  stock  la  so  acquired 
and  the  corporation  making  the  acquisition,  or  to  restrain  such 
oommeree  1b  any  section  or  commvinlty,  or  tend  to  create  a  cionop- 
oly  at  any  Una  at  commeroe. 

No  oorporatlOB  aliaU  acquire,  directly  or  Indirectly,  the  whole  or 
any  part  of  the  stock  or  other  share  capital  of  two  or  mo-e  cor- 
porations engaged  In  commerce  where  the  effect  of  such  acquisi- 
tion, or  tbe  use  of  such  stock  by  the  voting  or  granting  of  oroxles 
or  otharwlae,  may  be  to  substantially  lessen  competition  between 
such  corporations,  or  any  at  them,  whose  stock  or  other  share 
capital  Is  so  acquired,  or  to  restrain  such  commerce  In  any  .section 
or   community,  or  tend   to  create   a   monopoly   of   any   line   at 


Nothing  ootttalaed  in  this  eeeUoci  shall  be  held  to  affect  or  Im- 
pair any  right  hentafore  legally  acquired:  Provided.  That  nothing 
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tn  tbUm  aaetlon  shall  be  bekl  or  eonetanied  to  authorlae  a 
lawful  anything  heretofore  prohibited  or  made  Illegal  by  the  antl- 
tmst  laws,  nor  to  exempt  any  person  from  the  penal  provlslona 
thereof  or  the  cItU  remedies  therein  prorkled. 

I  desire  to  can  special  and  particular  attention  to  the 
language  of  the  last  paragrapii.  which  I  have  just  quoted, 
reading  as  follows: 

Nothing  contained  In  this  section  shaU  be  held  to  affect  or 
Impair  any  right  legally  heretofore  acquired — 

<m  or  before  October  15.  1914.  which  was  the  date  of  the 
passage  of  the  law.  I  adc  the  Senate  to  note  again  that  the 
Clajfton  Act  was  apixt>ved  on  October  16,  1914.  and  the 
framers  of  that  act  in  the  Senate  and  in  the  House,  where 
It  was  given  long  and  most  painstaking  attention,  evidently 
thought  that  it  would  be  unfah:  and  unjust  to  stockht^ders 
who  had  in  good  faith  purchased  stock  In  corporaticms  which 
had  done  the  acts  prohibited  by  section  7,  but  which  when 
done  were  not  then  prohibited  by  the  law. 

Under  our  Constitution  the  Congress  Is  prtdiiUted  from 
passing  an  ex  post  facto  law,  and  that  provision  of  the  Con- 
stitution was  adopted  for  the  preservation  of  the  plain  right 
of  the  dtiaen  to  be  protected  from  an  attempt  on  the  i»rt 
of  Congress  to  declare  an  act  penal  and  unlawful  and  sub- 
ject to  prosecution  after  the  commission  of  the  act.  When 
the  provisions  of  the  Clayton  Act  were  debated  on  the  floor 
of  the  Senate,  it  Is  disclosed  by  tbe  CowoansioirAi.  Rxcoto 
of  that  time,  each  section  was  given  the  highest  consid- 
eration, both  as  to  its  economic  and  legal  status.  In  the 
committee,  and  each  section  was  discussed  and  analyzed  on 
the  floor  of  the  Senate  by  such  eminent  oonstttutional  law- 
yers as  Senator  Cummins,  of  Iowa;  Benator  Walsh,  of  Mon- 
tana: Senator  Seed,  of  Missouri;  Senator  Bollis,  of  New 
Hampshire;  and  by  the  very  able  and  dlstinguldied  con- 
stitutional lawyer,  our  colleague  tSse  senior  Benator  from  the 
SUte  of  Idaho  [Mr.  BobskI. 

The  provisions  of  the  Clayton  Act  wve  so  "  eaoaUsed  **,  to 
use  the  word  coIxmI  taor  Mr.  Justice  Cardoso  and  used  in  his 
concurring  oplniaa  in  the  recently  decided  N.  R.  A.  so-called 
"  chicken  "  case,  as  that  they  would  be  guarded  against  such 
successful  attack  on  tbe  grounds  of  unooostitationallty  in- 
volving interstate  commerce,  delegation  of  legislative  powers, 
taking  of  property  without  Just  compensation,  due  process 
of  law.  impairment  of  tbe  oMlgationa  of  cootract.  or  ex  post 
facto  law  character. 

Upon  tbe  propositioo  that  tt  is  wtf air  and  unjust  to  good- 
faith  investors  in  the  securities  of  companies  that  will  come 
under  the  ban  of  section  11,  I  wish  to  call  attention  to  an 
excerpt  from  the  (^jyinlon  of  Ciret^t  Judge  Evan  A.  Brans,  of 
the  seventh  circuit,  in  tbe  case  of  Sw^ft  St  Co.  v.  The  Federal 
Trade  Commieeion  (8  Fed.  Reporter  (ad  ser.)  699).  That 
was  a  case  in  which  it  was  sou^t  to  have  Swift  k  Ca  divest 
itself  of  stock  of  two  onmpanlw  which  it  was  alleged  to  have 
acquired  in  violation  ci  section  7  of  the  Clapton  Act.  The 
case  went  to  tbe  circuit  court  of  appeals  on  petition  to  review 
the  order  of  the  Commission  directing  a  divestiture.  The 
Clayton  Act  contains  no  provision  limiting  the  time  after  tbe 
unlawful  acquisition  within  which  the  Commission  may  in- 
stitute its  proceedings  for  such  divestiture,  and  it  appears 
that  the  proceedings  in  this  case  were  instituted  by  the  Com- 
mission long  after  the  acquisition.  In  discussing  this  situa- 
tion Judge  Evans,  a  very  eminent  and  able  judge,  says  on 
page  599  of  the  opinion: 
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In  ooncluslcm  It  might  be  euggeatod  to  vaspomdsat  that  delay 
in  Instituting  proceedings  at  the  character  here  under  rcTlew 
treqisently  works  an  unnecessary  hardship  to  the  aggrieved  party. 
Certainly  a  limitation  of  time  should  be  flaed.  by  statutory  enact- 
ment or  otherwise,  during  which  these  prooeedinga  must  be  Insti- 
tuted. The  purchasing  eompany  wowKf  not  then  (as  appears  was 
done  tn  the  case  before  us)  invest  vast  rnxma  of  money  enlarging 
and  Improving  the  acquired  property  baCove  respondent  took  stepe 
to  restore  the  status  of  the  companies 

It  is  manifest  that  tbe  imfatmws  and  unjustness  of  the 
institution  of  the  proceedings  long  after  tbe  acquisition 
complained  of,  so  impressed  themselves  on  tbe  mind  and 
conscience  of  this  able  jurist  that  be  went  out  of  his  way 
to  suggest  in  the  opinion  that  tbe  statute  be  ammdfid, 


Ih  ssctloa  11  of  the  pending  bm  no  such  constderatton 
as  to  time  is  given.  No  matter  when  tbe  corporate  strnc* 
ture  was  set  up  or  its  securities  disposed  of  to  tbe  pubUo — 
even  though  it  be  a  half -score  or  mcn-e  years  before  the  date 
of  the  possible  enactment  of  this  measure—it  win  have  to 
succumb  to  the  crumbling  effects  of  the  proposed  law. 

The  provisions  of  section  11  of  the  bill  are  most  sweeping 
and  peremptory  in  the  didegation  of  power  to  tbe  Federal 
Securities  and  Exchange  Commission  "  after  notice  axul  op- 
portunity for  hearing "  to  require  each  holding  company 
and  each  subsidiary  oompuiy  thereof  either  to  divest  Itsdf 
of  Its  property  or  to  reorganize  or  dissolve,  or  to  take  such 
steps  as  the  Commission  finds  necessary  or  appn^riate  to 
make  such  holding  company  cease  to  be  a  holding  company. 

The  duties  thus  delegated  to  the  Commission  "  after  notice 
and  opportunity  for  hearing  "  are  only  functionary.  Unlike 
the  procedure  for  enforcement  of  the  Clayton  Act.  the  Com- 
mission Is  not  directed  to  peiform  any  judicial  or  quasi- 
judicial  duty  and  it  Is  not  called  upon  to  adjudicate  any- 
thing unless  it  be  certain  provisions  on  pages  44  and  45 
of  the  pending  bflL  It  Is  told  by  this  proposed  legislation 
what  It  Is  required  to  do.  that  is,  to  dissolve  these  corpora- 
tions, which  before  passage  of  the  bill  are  lawfully  organized, 
existing  and  operating  companies,  and  in  whose  securitiea 
investors  have  lawfully  Invested  their  money. 

No  formal  viTltten  complaint  m  other  written  complaint 
Is  required  to  be  made  by  the  Commission  against  them. 
They  are  not  to  be  charged  with  tmfair  practices,  unfair 
methods  of  competition,  of  acts  of  moncnix^lzation  or  tend- 
ing to  monopoly,  or  any  other  imlawful  acts.  No  findings 
of  fact  are  required  to  be  made  by  the  Commission  on  any 
hearing  wliich  may  be  called.  By  this  proposed  law  it  is 
mandatory  upon  tbe  Commission  to  order  these  corporations 
to  disintegrate. 

Tbe  Commission  has  no  quasi- judicial  powers  to  "make 
findings  as  to  facts  "  in  any  such  procedure,  but  ft  can  cmly 
issue  such  order  of  disintegration,  and  if  not  complied  with 
within  1  ytar.  the  Commission  shall  apply  to  tbe  court  for 
the  enforcement  of  Its  order,  and  the  court  without  further 
hearing  shaH  take  possession  and  control  of  such  corpora- 
tloa and  its  assets  and  name  tbe  Commission  as  its  trustee, 
which  shall  tmder  direction  of  the  court  dispose  of  all  tha 
assets  or  reorganize  tbe  corporation. 

There  apiiears  in  tbe  foregoing  procedure  "  no  due  process 
of  law"  as  that  phrase  is  understood  and  Interpreted  by 
the  Supreme  Ckmrt  of  tbe  United  States  and  other  courts 
of  this  country.  No  comidalnt  is  required  to  be  filed  against 
these  corporations  and  no  charge  of  vicriation  of  any  law 
is  required  to  ise  made.  It  is  therefore  confldently  asserted 
that  such  prooKhuv  cannot  be  diaracteriaed  as  "  due  process 
of  law." 

Under  the  Fiideral  Trade  Crnnmtsston  Act  that  Commissloo 
is  authorized  to  issue  orders  to  cease  and  desist  from  tb« 
use  of  unfair  methods  of  competition  and  from  violations 
of  certain  sectloos  of  the  Clayton  Act  after  fUtng  and  serv- 
ing complaint,  the  taking  of  testimony,  the  making  of  find- 
ings as  to  tbe  facts  relative  to  the  violatloos  of  law  alleged 
azul  proved,  and  such  orda*  must  be  supported  by  evidence. 
The  CTircuit  Court  of  Appeals  Is  authorised  to  revtew  such 
order  and  findings,  and  to  take,  or  require  to  be  taken,  fur- 
ther evidence.  By  this  procedure  the  Commission  is  required 
to  make  findings  as  to  tbe  facts  as  to  whether  or  not  com- 
petition is  suppressed  between  the  two  conxnatioos  and 
ii^ether  or  not  the  acquisition  of  the  stock  tends  to  civata 
a  monopoly. 

The  tStb.  amendment  to  the  Federal  Ctmstltutlon  provides 
that  no  perscni  shall — 

•  *  *  be  deprived  of  life,  bberty.  or  property  without  dvte 
process  a<  law,  oar  shaU  private  prupiM'ty  be  taken  for  pubile  ass 
without  just  oompensatlon. 

The  fourteenth  amendment  to  the  Federal  ConstltuttOB 
provides  that — 

No  state  shall  •  •  •  deprive  any  person  of  Ufa.  Uber^,  or 
piuyty  wtthovik  dna  proeass  at  law. 
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Ct  the  foracoioff  amendments  tmpow  stmflar  restrlc- 
npoD  Ooremment  powers.    However,  the  fifth  amend- 
Is  appUcable  only  to  the  Federal  Ooremment.  and  the 
OBij  to  the  States. 
IB  tiM  opiBion  In  the  case  of  Nebbta  v.  New  York  (91  D.  8. 
503.  19S3)  the  court  said,  on  pace  52S 


Tb*  fifth 


Hi.  In  tb«  field  of  PedenU  •ettiUj.  »ad  tta* 

__^         State  Action,  do  no*  prohibit  ^•tWTunental 

nvolatkn  for  th«  pubUe  wcif ar«.  Tb«y  merely  condition  tha 
mmtkm  at  the  admitted  power,  by  aectirlng  that  the  end  thall 
fes  SMMWiHillihefl  by  methods  consistent  with  doe  process.  And 
ths  guaranty  ai  dva  process,  as  has  often  been  held,  dwnanrts  ooly 
that  tbs  law  AaU  not  ba  lUkraasarxable.  arbltnury.  or  c^Hldous. 
and  that  tha  means  selected  shall  have  a  raal  and  substantial 
islaticn  to  the  objact  sought  to  be  attained.  It  results  that  a 
iMHliiinn  valid  for  oo»  sort  at  business,  or  in  glTen  iliiiiiBiatanrH 
mm  ba  InTalld  for  another  sort,  or  for  tha  sams  bwslMBB  under 
otbsr  dnrumstancas.  because  the  reasonableness  at  sach  r«g:uiatkm 
■^ ^  upon  tha  relarant  facts. 


In  the  minds  of  fair  men,  and  under  aU  the  circumstances 
Invohred.  it  seems  to  me  that  the  provisions  of  secticm  11  are 
■o  nmMOoable  and  arbitrary,  and  the  means  authorized 
to  IM  MBployed  thereby  have  no  substantial  reUtlon  to  the 
object  of  regulating  interstate  commerce,  that  I  doubt  tf  it 
wm  stand  constituUonal  test  in  the  courts. 

In  the  caM  of  Chicago.  R.  I.  A  P.  Rjf.  Co.  v.  VnUed  Statu 
OM  U.  8.  M).  the  Supreme  Court  Mid: 

Tha  ttss  o<  nOlraad  property  Is  subjaet  to  publle  ragulatton.  tout 
a  ragvlatloa  Wbieb  is  so  arMtranr  and  unreasonabto  ss  to  baeona 
■a  iafnngamsMt  upon  the  ngbt  oC  uwuatitelp  oonstttutas  a  vtola- 
ttoB  of  tba  dus  proesss  elaos*  of  tha  Mth ^' * 


In  the  CMt  of  the  VnHed  8taU$  v.  Chicaoo.  MOwauket. 
gt.  Fnl  A  Paeifie  RaOroad  Co.  (U»  V.  0.  til),  the  Court 


to  rsgulata  euauMwes  Is  ool  absoluta.  but  is  subject 
to  tba'  llmltatloaB  and  guarantees  of  the  Oonatttutlon.  smong 
whleh  are  thoss  nrovldlna  that  ortvate  uruueity  shaU  not  ba  taken 


wbleh  ara  thoee  providing  that  private  prupeity 
for  DUtoUo  use  without  Just  ooapansatloa  ana   mat  no 
deprived  of  life.  Ubarty.  or  property  without  due 


of  Uw. 

In  the  recently— May  6.  1935— decided  case  of  Railroad 
Retirement  Board  against  Alton  Railroad  Co..  Mr.  JusUce 
Roberts,  speaidng  for  the  majority  of  the  Court,  says: 

This  Court  has  repeatedly  had  occasion  to  say  that  tha  rail- 
roads, though  their  property  be  dedicated  to  tha  public  use.  re- 
aaaln  the  private  property  of  their  owners,  and  that  their  assets 
■lay  not  be  taken  without  just  compensation  The  carriers  have 
aot  oeassd  to  ba  prlvataiy  operated  and  privately  owned,  howarar 
much  subject  to  regulation  in  the  interest  of  Intarstata  cwmmsrca. 
There  is  no  warrant  for  taking  the  property  or  money  of  ona  and 
|l«naPiiilim  It  to  siHrtllM  without  Jxist  compensation,  whether  the 
objset  of  tha  trai^isr  ba  to  build  up  tha  equipment  of  tba  trans- 
farae  or  to  paaHoB  ita  iimployaaa, 


I  ask  Senators  to  delete  from  the  quotation  of  the  excerpt 
if  JMttot  noh»ti  the  word  "  railroads  "  and  the  word  "  car- 
ylm"  aiMl  iMsrt  in  their  place  the  words  "  pubUc  utilltlea  ". 
and  we  h«fa  what  trill  probably  be  a  Supreme  Court  inter- 
pretation of  section  11  of  this  bUl  in  the  event  of  its  en- 
actment. 

I  ftel  confident  that  if  section  11  of  this  bin  is  enacted  into 
law  that  before  the  7 -year  period  in  which  the  banned  com- 
panies are  required  to  disintegrate,  the  sense  of  fairness  of 
our  people,  which  can  alwajrs  be  relied  upon  to  aaert  itself, 
will  insist  upon  its  modification  or  repeal,  and  falling  in 
that.  I  am  also  confident  that  on  account  of  its  constttu- 
tlanal  infirmities,  it  will  go  the  way  of  the  N.  R.  A.  So 
wliy  should  we  not  endeavor  to  the  utmost  of  our  ability 
tognact  a  meastuv  to  regulate  these  Interstate  utility  com- 
and  their  parent  holdlnf  companies,  that  will  do 
and  treat  with  fairness  all  concerned  in  them,  and  not 
a  law  that  is  i4>t  to  bring  upon  the  Congress  and 
the  aUe  lawyers  in  it.  the  ignominy  of  having  its  own  laws 
declared  unconstitutional  by  the  Supreme  Court? 

Iki  tba  Ufbt  of  recent  experience  of  our  emergency  leglsla- 
tigB  In  the  Supreme  Court,  extreme  care  should  be  taken 
with  new  legislation  to  avoid  Judicial  crltlctoia. 

TlM  amendment  which  I  have  submitted  will  do  Juitkje 
to  iMaMSl  w)ntrol]ing  companies  m  the  country.  It  was 
ttamx  tor  Uw  toiMmony  before  our  oommitfeee  that  there  ara 
to  holding  companiea  in  the  United  States  and  that.  If 


enacted  into  law.  the  bill  would  affect  them  aU.  The  under- 
lying purixise  of  the  proposed  law  is  to  reach  the  evils  or 
alleged  evils  in  business.  We  should  make  provision  to  give 
to  honest  business  an  (vportunity  to  be  beard.  We  should 
give  to  honest  buslneas  that  exemption  from  the  provisions  of 
section  11  to  which  honest  tnisiness  is  entitled.  That  la  all 
the  amendment  proposes  to  do  and  it  should  be  incorporated 
in  the  bill. 

I  haw  been  working  for  2  or  3  weeks  in  the  committee 
to  have  this  idea  adopted,  but  I  have  not  succeeded.  I 
hope  the  Senate  will  adopt  it.  The  purposes  of  the  bill 
can  be  carried  out  and  we  will  avoid  the  injustices  which 
are  bound  to  creep  In  If  we  incorporate  this  or  a  similar 
provision  in  the  bill. 

Mr.  BARKLET.  Mr.  Presdent.  section  11.  which  is  sought 
to  be  amended  by  the  amendment  offered  by  the  Senator 
from  Connecticut  [Mr.  LoirxsoAii],  provides  In  subsection 
(a)  as  toUom: 

flac.  11.  (a)  R  shall  ba  tha  duty  of  tha  Commission  to  aztanlna 
the  eorporata  structure  of  every  registered  holding  company  and 
sabsldlazy  company  tbarsof.  the  relationship  among  the  oom- 
paalaa  m  tba  lioldliM<«ompaay  syataat  of  every  such  company 
and  tha  character  of  the  interests  thereof  and  tha  propertlea 
owned  or  eontroHed  thareby  to  detarmlne  the  extent  to  Mrhlcb 
tba  eorporata  struetura  of  such  holdlng-eonpany  syatam  and  tbe 
aoa>paalaB  thstein  may  ba  elmplHiart.  unaaeaaaarv  oompUzltlaa 
tbsrala  eliminated,  voting  power  fairly  and  equitably  diatrlMitad 
among  tha  boldars  of  saettrttias  tbaraof.  and  tba  propartlSM  and 
tbaraof  eonflnad  to  tboaa  naeaaaary  or  approprlsta  to 
oa  of  a  ilngla  gaographieally  and  aoooomloaUy  Inta* 
puMlo-titlllty  syetam. 


Then  to  subsection  (b)  It  is  provided  that  "  it  shaU  be  the 
doty  of  the  Comml«loa.  aft«r  notice  and  opportunity  for 
haarinc."  to  do  the  things  set  out  in  subparagraphs  1,  3.  and 
9.  on  page  44. 

The  amendment  offered  by  the  Senator  from  Connecticut 
would  strike  out  the  language,  beginning  at  the  bottom  of 
page  4S,  "  It  shall  be  the  duty  of  the  Commission,  after  notice 
and  opportunity  for  hearing,"  to  do  the  other  things  related 
on  the  following  pages.  Tlie  Senator  would  change  the 
1 1  mill  toll  and  the  bases  upon  which  those  things  m&r  be 
done.  It  is  the  theory  of  the  bill  aU  the  way  through  that 
the  Commissian  shall  investigate  the  corporate  and  fbian- 
cial  structures  of  all  the  holding  companies  in  order  to  find 
a  way  by  which  they  may  be  simplified,  and  in  order  that 
the  enormous  holding  companies,  by  which  I  mean  those 
which  control  vast  public-utility  systems  throughout  the 
country,  may  be  required  to  reorganize,  not  to  destroy  the 
holding  company,  not  to  make  it  impossible  for  a  holding 
company  to  exist,  but  to  limit  the  holding  companies  to  terri- 
tory which  is  contiguous  and  similar,  so  we  will  have  a 
territorially  and  economically  integrated  sjrstem  of  ptiblic 
utilities.  It  is  for  that  purpose  that  the  Commission  is 
authorised  to  exempt  from  all  the  provisions  of  title  I  all 
such  compratos  that  operate  in  a  single  State,  and  all  such 
companies  that  operate  in  two  or  more  States  where  the 
territory  and  the  economic  situation  Is  what  we  call 
"integrated." 

If  the  amendment  of  the  Senator  from  Connecticut 
should  be  adopted,  even  after  making  the  investigation  set 
out  in  subsection  (a),  on  page  43.  before  the  Commission 
could  do  any  of  the  things  set  out  on  page  44.  the  follow- 
ing would  be  required  to  happen: 

R  Shall  be  the  duty  of  the  CommlaBloii.  If.  after  complaint, 
notice,  and  hearing.  It  U  found  that  any  raglBtered  holding  com- 
pany or  any  subsidiary  thereof  U  engsged  In  practloee  that  ara 
detrimental  to  the  public  Intereat.  It  shall,  after  notice  and  oppor- 
tunity for  hearing. 


The  things  that  are  set  out  on  page  44. 

In  other  words,  the  effect  of  the  amendment  offered  by  the 
Senator  from  Connecticut,  however  unwitting  he  may  have 
been  in  that  design.  Is  practically  to  nullify  the  provisions  of 
section  11  of  the  bill,  which  have  been  voted  on  in  connection 
with  the  amendment  offered  by  the  Senator  from  Illinois 
[Mr.  DirrxaicH].  for  this  reason:  Before  the  Commission  can 
take  any  step  in  order  to  acromptith  the  things  set  out  in 
sactkm  11.  somebody  lanto  taav«  made  a  complaint  against 
tbe  particular  company,  and  the  Commission  must  have 


1935 


CX)NGRESSIONAL  RECORD— SENATE 


90ei 


found  the  company  guilty  of  the  complaint  filed  against  It 
before  it  can  proceed  to  require  the  divestment  of  these 
unnecessary  interests  and  connections. 

Mr.  LONEROAN.    Mr.  President,  will  the  Smator  yield? 

Mr.  BARKLET.     Tes. 

Mr.  LONEROAN.  Why  does  not  the  Senator  incorporate 
in  the  amendment  a  qualifying  clause  that  on  the  motion  of 
the  Commission  it  may  inaugurate  an  investigation  of  detri- 
mental practices? 

Mr.  BARKLEY.  Because  the  amendment  of  the  Senator 
seeks  to  preserve  the  holding  companies  which  are  included 
In  section  11  and  in  sections  3  and  4.  and  which  may  be  elimi- 
nated by  a  process  initiated  by  the  Commission  Itself,  unless, 
after  somebody  complains  and  tbe  Commission  finds  them 
guilty,  it  sees  fit  to  require  a  divestmoit  or  to  bring  about  a 
dissolution  because  they  have  been  guilty  of  some  practice 
that  the  Commission  thinks  may  be  detrimental  to  the  public 
interest.  So  the  effect  of  the  amendment  is  really  to  nullify 
the  entire  theory  of  section  11  and  it  ought  not  to  be  adopted. 

As  much  as  I  regret  to  oppose  an  amendment  offered  by  my 
friend  from  Connecticut,  the  amendment  ought  not  to  be 
adopted,  because.  If  adopted,  it  will  nullify  the  whole  effect 
of  section  11. 

The  PRESIDENT  pro  tempore.  Tbe  question  is  on  agrot* 
teg  to  the  amendment  offered  by  the  Senator  from  Con- 
Becticut  [Mr.  LowsaoAwl. 

Mr.  WHEELER.  Mr.  President.  I  entinly  afTM  wltb  What 
tbe  Senator  from  Kentucky  lUx,  Bauairl  sayi  with  ref- 
erence to  this  amendment.    It  ought  not  to  bo  adopted. 

In  the  first  place,  the  amendment  gives  tbe  Commiuion 

entirely  too  much  power.   It  rays  it  shall  be  tbe  duty  of  tbe 

Commission  to  take  certain  action— 

If,  after  compUtnt.  notice,  and  bearing  It  Is  found  that  any 
registered  holding  company  or  any  subsldlarv  thereof  Is  engaged 
in  practices  that  are  detrimental  to  tba  public  Intaraat. 

In  other  words,  one  company  might  be  found  to  have  been 
guilty  of  some  particular  practice,  and  that  company  could 
be  put  out  of  business  by  the  Commission.  Some  other  com- 
pany could  be  allowed  to  continue  In  business  because  the 
Commission  did  not  consider  its  practices  against  the  public 
interest.  The  amendment  leaves  entirely  too  much  discre- 
tion to  the  Commission.  Instead  of  establishing  a  public 
policy,  which  we  are  seeking  to  do.  it  seeks  to  set  up  some- 
thing in  the  nature  of  a  penal  statute,  and  say,  "  If  you  vio- 
late this  particular  statute  you  shall  be  put  out  of  business." 

I  think  the  amendment  is  clearly  unconstitutional  and 
should  be  rejected. 

Mr.  BARKLET.  Mr.  President,  if  the  Senator  will  yield. 
the  amendment  really  in  effect  empowers  the  Commission 
to  separate  the  sheep  from  the  goats,  the  good  from  the 
bad:  and.  it  seems  to  me.  that  is  the  very  thing  the  oppo- 
nents of  the  bill  have  been  fighting  against  all  during  the 
consideration  of  the  bill. 

Mr.  WHEELER.  The  amendment  not  only  does  that,  but 
It  leaves  the  decision  entirely  up  to  the  Commissicm.  Think 
of  the  tremendous  power  that  would  be  in  the  hands  of  the 
Commission  if  this  amendment  were  adopted!  I  said  a  mo- 
ment ago  that  I  seriously  doubt  the  constitutionality  of  the 
amendment,  because  it  says  that  certain  action  shall  be 
taken  If  the  Commission  finds  that  a  company  is  engaged 
in  practices  that  are  detrimental  to  the  public  Interest. 
What  practices  that  are  detrimental  to  the  public  Interest? 

Mr.  LONEROAN.  Mr.  President,  will  the  Senator  from 
Montana  yield?  | 

Mr.  WHEELER.    Tea. 

liir.  LONEROAN.  Tliat  Is  a  phrase  which  runs  through 
the  bill. 

Bir.  WHEELER.  Oh.  yes:  but  not  from  the  broad  view- 
point of  this  provision.  This  amendment  leaves  with  the 
Commission  entire  discretion  to  say  what  practices  are  detri- 
mental. We  have  not  gone  to  the  extent  of  saying  what 
practices  are  detrimental  to  the  public  interest. 

In  order  to  write  a  law  of  this  kind,  what  would  have  to 
be  done,  as  I  explained  to  the  Senator  tbo  other  day  when 
I  talked  with  him  about  this  very  matter,  would  be  to  say 


that  this  and  this  and  this,  and  so  and  so  and  so,  are 
against  the  puUlc  interest;  and  then  It  would  be  necessuy 
to  say  that  any  company  which  violates  any  one  <tf  these 
provisions  is  guilty  and  shall  be  dissolved.  The  Senator** 
amendment,  however,  simply  provides  that  any  practice  that 
the  Commission  finds  is  against  the  public  interest  shall  re- 
sult in  dissolution — not  a  practice  that  is  condemned  by  the 
statute.  The  amendment  leaves  It  up  to  the  Commission  to 
set  the  standard  and  to  say  that  this  practice  is  against  tbe 
public  interest  and  that  practice  is  against  the  public  in- 
terest that  this  practice  is  not  against  the  public  Interest 
and  some  other  practice  is  not  against  the  public  interest; 
and  then  the  Senator  sasrs  that  upon  that  theory  he  la 
going  to  let  the  Commission  make  the  declsi<m.  Be  la 
letting  the  Commission  legislate,  without  a  question  of 
doubt;  and  I  have  no  doubt  whatever  that  that  la 
unconstitutional. 

Any  Senator  who  is  complaining  because  we  are  giving 
the  C(Hnmls8i<m  too  much  discretion  in  the  bill  certainly 
could  not  vote  for  an  amendment  which  said  to  tbe  Com- 
mission. "Tou  can  set  up  tbe  standard  of  what  is  In  tbe 
public  Interest  and  what  is  against  tbe  public  interest." 
Under  the  doctrine  of  tbe  Schectater  case  there  is  no  more 
doubt  in  my  mind  that  tbe  Supreme  Court  would  declare 
that  provision  unconstitutional  than  tbat  I  am  itanding  on 
tblf  floor. 

Mr.  LONEROAN.  Mr.  Preeldent,  if  tbe  words  to  wbieb 
tbe  Senator  from  Montana  has  referred  were  incorporated  in 
tbe  amendment,  would  be  accept  it? 

Mr.  WHEBIiBR.  No;  beeauie  I  do  not  tbtok  It  U  possible 
to  Incorporate  them  In  tbe  amendment.  In  other  words* 
as  I  explained  to  the  Senator  tbe  other  day  when  we  dis- 
cussed the  subject 

Mr.  LONEROAN.  We  have  had  several  talks  on  the  sub- 
ject. The  Senator  knows  that  what  I  am  trying  to  accom- 
plish is  to  protect  honest  business. 

Mr.  WHEELER.  Exactly.  In  that  respect  I  entirely 
agree  with  the  Senator  from  Connecticut;  but.  as  I  said  to 
him,  the  difficulty,  and  the  matter  that  has  not  been  under- 
stood by  a  great  many  Senators,  is  this: 

I  have  given  a  great  deal  of  thought  to  the  possibility  of 
framing  a  law  which  will  simply  say,  "This  Is  a  practice 
that  we  condemn,  and  this  Is  a  iH-actice  that  we  do  not 
condemn  ";  but  when  we  come  to  consider  the  various  prac- 
tices, if  we  study  the  Federal  Trade  Commission  report  we 
see  that  it  Is  almost  an  Impossibility  to  write  a  set  of  laws 
and  say  that  this  and  this  and  this  are  against  the  pubbo 
interest.  So  the  poUcy  has  been  to  say  that  the  holding- 
company  system  is  wrong  as  a  matter  of  public  policy,  be- 
cause where  such  companies  are  scattered  all  over  the  coun- 
try it  is  impossiUe  to  set  up  rules  and  standards  to  regulato 
them. 

Now.  the  Senator  from  Connecticut  says,  "We  want  to 
delegate  to  a  commission  power  to  say  what  standards  are 
right  and  what  standards  are  wrong."  In  other  words,  be 
asks  the  Commission  to  set  up  rules  and  regulations  which 
amount  to  law  which  would  put  a  corporation  out  of  busi- 
ness. I  say  it  is  Impossible  to  do  that,  because  it  is  uncon- 
stitutional. Unquestionably,  it  is  the  very  thing  which  was 
condemned  in  the  Schechter  case,  because  in  the  Scfaechtor 
case  the  Supreme  Court  said,  "  What  3^u  are  to  effect  doing 
is  turning  over  to  the  todustry  the  power  to  make  rules  and 
regulations  which  amount  to  law." 

That  is  what  the  Senator  is  dotog  to  this  case,  except  that 
here  he  turns  over  the  power  to  a  commission.  There  is  no 
standard  at  all  set  up  to  the  amendment,  whereas  to  the  bill 
we  have  set  up  definite  standards  by  which  the  Commission 
is  to  be  ruled.  Tlie  Senator  takes  away  oitirely  all  those 
standards. 

Mr.  LONEROAN.  Mr.  President,  may  tbe  amendment  be 
stoted? 

The  PRESIDENT  pro  tempore.  The  amendment  offered 
by  the  Senator  from  Connecticut  will  be  stated. 

The  CHXxr  Clkbk.  It  is  proposed  to  strike  out  tbe  lan- 
guage to  lines  23  and  24  on  page  43,  and  to  lieu  thereof  to 
Insert  the  following: 
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ad  hMrtng.  U  !•  fouatf  that  any 
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that  are 
and  op- 


lir.  LOlfBtOAN.    I  Mk  for  tlM  yeas  ukl  nays  on  the 

aoMDdment. 
The  ye«s  azul  nays  were  ordered. 

Mr.  LONO.  Mr.  President,  we  have  an  agreement  to 
vols  on  the  bin  not  later  than  4  o'clock,  and  I  presume  this 
Is  the  last  aowDdment  of  anj  consequence. 

Mr.  BORAH.  No.  Mr.  President;  I  hare  an  •m^tviwwmf 
whkh  I  desire  to  offer. 

Mr.  LONG.  Win  the  Senator  pardon  me.  then?  I  dsstre 
to  te  hoard  for  just  a  moment  on  the  bill.  I  can  occuiqr 
only  10  minutes  of  the  time. 

The  amendment  of  the  Senator  ftrom  Connecticut  [Mr. 
LevsacAHj  proposes  to  do  Just  what  the  Supreme  Court  in 
the  N.  R.  A.  decision  said  the  President  of  the  United  States 
could  not  do.  The  amendment  proposes  to  have  the  Com- 
as a  matter  of  law  either  that  a  concern  is 
the  act  or  that  it  is  not  under  the  act.  It  does  not 
•van  furnish  any  guide  stakes.  It  simply  says  that  if  the 
find,  in  the  public  interest,  that  an  electrical 
ought  to  be  under  the  holding -company  law,  it  is 
it:  or  if  the  Commission  do  not  find  in  the  public 
tnlerest  that  the  concern  ought  to  be  under  the  holding- 
oempany  law.  it  is  not  under  it. 

Manifestly,  if  this  provision  should  go  into  the  bill,  the 
Supreme  Court  of  the  United  SUtes  would  almost  be  corn- 
to  say  that  the  entire  matter  ab  initio  was  uncon- 
and  void. 
Ifr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  liONO.    I  yield. 

Mr.  CLARK.  I  agree  very  largely  with  what  the  Senator 
I  sufSBst  to  him.  however,  that  the  bill  is  shot  through 
from  end  to  end  with  such  delegations  of  power  as  that. 
For  Instance,  on  page  4A.  at  the  bottom  of  the  page,  it  pro- 
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Mr.  LONO.    Tsa:  tm  that  does  not  relate  to  the  ftmda- 
ital  Idea  of  whether  or  not  a  company  is  ander  the  act. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yteidT 

Mr.  LONO.    I  yield. 

Mr.  BLACK.  This  relates  to  the  fandamental  Idea  of 
whether  or  not  the  company  shall  exist. 

Mr.  LONO.    Tliat  is  true. 

Mr.  BLACK.  In  other  words,  this  Mw»wti«*»t  |g  uwiiMr 
effort  to  strike  out  section  11  and  dsetroy  the  MIL 

Mr.  LONO.    Tbexw  to  no  doubt  about  that. 

Mr.  LONKRQAN.     Mr.  H  MllllsH 

LONO-    I  decline  to  yleM  Joit  tor  a  moment.    I  hav« 
to  miBotaB. 

M  m  mm  thing  to  say  that  in  the  matter  of  bookkeepta«. 
twuiltm.  consolidations,  and  so  forth,  the  Commission 
■Ht  find  that  the  company  Is  In  the  public  Intorset.  and  it  is 
another  thing  to  say  whether  It  is  a  company  which  ■ti^n  or 
steD  aoi  exist.  Those  are  entfrely  different  strato,  and  they 
aBlMl  onmpantss  dlffermtly. 

We  an  know  that  in  the  pobBe  Interest  the  Interstete 
I  Commission  can  allow  ralhoad  oonsoUdatlons;  tnit 
!  Conuaeroe  Onrnmisskm  eouM  not  be  authorised 
to  say  that  in  the  public  interest  a  eoooem  would  have  to  go 
oat  of  koitness  or  stay  in  buriness.  We  would  ret  below  the 
jngof  fundamental  tegltlahon,  which  no  court  would  counte- 

I  am  a  little  surprised  at  the  persistency  with  which  the 
adversaries  undertake  to  knife  the  bilL 
Mr.  DIBTSRICH.    Mr.  President.  wlQ  the  Senator  yield? 
Mr.  LONO.   I  yMd  for  a  questlco. 


Mr.  DIBTBRICR.  T%e  Senator  has  just  stated  a  principle 
which  be  said  no  court  wooM  sostaln.  contending  that  no 
court  would  say  that  the  Commlsskm,  in  its  judgment,  could 
permit  one  company  to  operate  and  another  to  go  out  of 
business.    Perhaps  I  misimderstood  the  Senator. 

Mr.  LONO.    The  Senator  did. 

Mr.  DIBTERICH.  If  the  Senator^  principle  Is  correct, 
then  clause  3  of  section  11  does  that  very  thing. 

Mr.  LONO.  No;  the  Senator  did  not  correctly  understand 
me.  The  distinction  is  this:  Congress  can  authorise  a  com- 
mission, or  the  Executive,  under  certain  guides,  and  accord- 
ing to  certain  standards,  and  within  certain  confines,  upon 
the  happening  of  an  event  or  the  ascertainment  of  certain 
facts,  to  do  certain  things.  That  can  be  done.  But  Congress 
cannot  authorise  the  Executive,  nor  can  it  authorise  any 
f«wimlMl«n  appointed  by  Congress  or  by  the  Executive,  to 
say.  -This  law  applies  to  this  concern,  if  you  want  it  to.  or 
this  law  does  not  apply  to  this  concern  if  you  do  not  want  it 
to."  That  tB  the  distinction.  It  takes  a  better  l^al  mind 
than  I  have  to  exxriain  the  distinction  to  the  Senator  from 
Illinois  pex^iaps. 

Mr.  DIETERICH.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  DIETERICH.  The  very  utterance  the  Senator  has 
just  made  falls  absolutely  within  clause  3  of  section  11  of 
the  bllL  Under  that  clause  they  can  do  the  very  things 
which  the  Senator  says  cannot  be  done. 

Mr.  LONO.  I  am  aorry  I  cannot  agree  with  the  Senator. 
Thank  goodness  he  is  only  a  Senator.  If  he  were  a  judge 
and  I  were  before  him.  I  would  have  to  pay  more  attention 
to  hia  opinion.  [Laughter.]  I  cannot  agree  at  all  with  the 
Senator's  conclusion  in  that  respect. 

What  astoimds  me  is  the  persistency  with  which  the 
underhanded  knifing  against  the  bill  continues.  One  is 
either  for  the  bill,  or  be  is  not.  He  is  either  against  this 
nefarious,  self-confessed  swindling  system  or  for  It.  No  one 
defends  it  Even  my  distinguished  and  eloquent  friend  from 
Illinois  rises,  and  the  Ihnt  word  he  says  is.  "  We  know  that 
most  of  the  business  has  been  crooked  ",  but  he  says.  "  Let 
us  see  if  we  cannot  find  some  good  in  this  nefarious  opera- 
tion which  has  been  going  on  in  the  coimtry." 

Then  our  friend  from  West  Virginia,  who  is  now  absent 
from  the  Chamber,  though  I  have  risen  for  the  purpose  of 
correcting  his  Biblical  quotation,  because  he  was  as  wrong 
on  the  Bible  as  he  was  on  the  bill  [laughter],  made  the 
statement  that  when  the  Lord  was  on  the  way  to  destroy 
Sodom  and  Gomorrah  he  was  stopped  and  asked.  "  Win  you 
destroy  the  good  with  the  b«Ml?  "  And  the  Lord  said.  "  Plnd 
me  10  good  in  Sodom  orOomorrah.  and  I  will  save  the  city." 
And  Lot  went  out  and  made  a  search,  and  could  not  find  10 
good  ones.  When  the  Senator  from  Montana  called  on  the 
Banator  frtKn  West  Virginia  to  point  out  one  good  public-' 
utility  concern  affected  by  the  bill,  he  could  not  find  1.  let' 
akme  10. 

Let  me  sUte  what  the  Bible  says— and  I  hope  my  friend 
tram  West  Virginia  win  read  it  tomorrow.    When  the  Lord 
sent  out  old  man  Lot  to  find  10  good,  and  he  could  not  find 
10  good — and  one  could  no  more  find  10  good  holding  com-" 
panies  that  would  be  affected  under  the  blU  than  Lot  could 
find  10  good  men  in  Sodom  at  that  time — when  he  could  not 
find   10  good  people,  what  did  the   Lord   say?     He   said.' 
"  What  few  good  ones  you  can  find,  get  them  from  that  den 
of  tniqntty.  because  I  propose  to  rain  down  fire  and  brim-, 
stone  and  extinguish  every  root  and  branch  of  the  damnable' 
outfit  until  there  is  nothing  left  of  them."    And  if  there  is 
one  good  one  in  this  outfit 

The  PRESIDENT  pro  tempore.    The  Senator's  time  has 


Mr.  BORAH  obtataed  the  floor. 

Mr.  LONEROAN.  Mr.  President,  was  a  vote  ordered  on 
my  amendment? 

The  PRESIDENT  pro  tempore.  The  yeas  and  nays  have 
been  ordered. 

Mr.  BORAH.    If  the  yote  la  to  be  taken  at  onoe,  I  shan 
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The  PRESIDENT  pro  tempore.  The  clerk  win  oall  the 
roU. 

The  Chief  Clerk  proceeded  to  caU  the  roIL 

Mr.  DAVIS  (when  his  name  was  called).  I  have  a  gen- 
eral pidr  with  the  junior  Senator  from  Kentucky  [Mr. 
LoQAH],  but  I  am  permitted  to  vote.    I  vote  "  yea." 

Mr.  McNART  (when  his  name  was  caUed).  Announcing 
my  pair  with  the  senior  Senator  from  Arkansas  [Mr.  Robxm- 
aoai].  who  is  absent,  and  not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

The  roU  caU  was  concluded. 

Mr.  DIETERICH.  I  desire  to  announce  that  my  coUeague 
the  senior  Senator  from  Illinois  [Mr.  Lswxs]  is  necessarily 
absent. 

Mr.  CLARK.  I  wish  to  announce  that  my  coUeague  the 
junior  Senator  from  Missouri  [Mr.  Tbumak]  Is  unavoidably 
detained  from  the  Senate. 

Mr.  BARKLEY.  I  wish  to  axmounoe  that  the  Senator 
fnmi  Arkansas  [Mr.  Rosmsoir]  and  the  Senator  frmn  Ken- 
tucky [Mr.  LoGAir]  are  unavoidably  detained. 

Bir.  HARRISON.  I  wish  to  aimounce  that  my  coUeague 
the  junior  Senator  from  Mississippi  [Mr.  Bilbo]  is  unavoid- 
ably detained  from  the  Senate.  If  present,  he  would  vote 
"  nay." 

The  result  was  announced — yeas  43.  nays  45.  as  foUows: 
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TrammeU 

Bulow 

Johnson 

Norrls 

VanMuys 

Cappsr 

La  Ftolletts 

Hys 

Wacner 

Caraway 

Lone 

O'Maboosy 

Whsslsr 

Oonnally 

IfcAdoo 

Overton 

Oostlsaa 

MoCarran 

Plttmaa 

Couaans 

McOUl 

Fops 

NOT  VOnKO-J? 

AshursI 

Lswls 

MclCary 

Boblnsoa 

TTomMi 

So  Mr.  LoNncAH's  amendment  was  rejected. 

Mr.  BORAH.    Mr.  President,  early  hi  this  debate  the  able 

Senator  from  Nebraska  [Mr.  Noausl  challenged  any  Sen- 
ator to  point  out  a  reason  for  the  existence  of  a  holding 
company  besrond  the  first  or  second  degree.  I  think  the 
Senator  said  the  first.  That  challenge  has  not  been  an- 
swered. I  do  not  think  it  can  be  answered.  I  think  one 
of  the  commanding  principles  invcdved  in  this  biU  is  the 
effort  to  terminate  the  existence  of  holding  companies— cer- 
tainly holding  companies  where  they  have  control  of  40, 
50.  or  60  subsidiary  companies. 

I  recall  in  the  debate  on  the  tax  biU  last  year  when  the 
subject  of  dominating  consolidated  returns  was  up  that 
the  facts  were  submitted  here  showing  that  holding  com- 
panies had  as  high  as  90  subsidiary  companies.  In  my 
opinion.  Mr.  President,  there  can  be  no  justification  for  the 
existence  of  such  holding  companies,  and  I  think  we  ought 
to  make  it  our  definite  object  and  purpose  in  this  biU  to 
Incorporate  that  principle  in  the  bilL 

Therefore.  I  offer  an  amendment  upon  page  45  of  the  biU 
in  the  proviso: 

Protfided.  however.  That  the  Commission,  upon  soeh  terms  and 
conditions  as  It  may  fled  necessary  or  appropriate  In  the  public 
Interest  or  for  the  protection  of  investors  or  consumers,  shall  per- 
mit a  registered  holding  company  to  continue  to  be  a  heading 
company  If  such  company  has  obtained  torn  the  Federal  Power 
fVTTiPfi  tsainn 


Would  the  Senator  insert  it  after  the  word 


And  80  faxtti.  I  wish  to  have  Inserted  after  the  word 
"company",  in  Une  7.  the  words  "in  the  first  or  second 
degree."  That  would  limit  the  power  of  the  Commission  In 
granting  the  permit,  or  the  right  to  continue  as  a  holding 
company,  to  the  first-  and  second-degree  holding  company. 
That  the  Commission  would  not  have  the  power  to  continue 
the  existence  of  holding  companies  beyond  the  first  and 
second  degree. 

Mr.  BARKLEY.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  BARKLET.  Does  the  Senator  think  his  am^nrim^w^ 
ought  to  go  in  line  7  or  in  line  8?  The  word  "  company  " 
appears  twice: 

ShaU  permit  a  registered  holding  company  to  continue  to  be  a 
holding  company  in  the  first  or  second  degree  if  sucb  cocopaiiy 
has  obtained — 

And  so  forth. 

Mr.  BORAH. 
"  company  "  in  Une  8? 

Mr.  BARKLEY.  It  occurs  to  me  as  preferable,  but  I  do 
not  think  it  is  vital. 

Mr.  BORAH.  It  did  not  seem  to  me  so.  I  am  not  par- 
ticular about  that.  That  could  be  adjusted  in  conference. 
However.  I  should  like  to  ask  the  Senator  from  Montana  his 
view  as  to  the  wisdom  of  this  amendment.  It  seems  to  me  it 
ought  to  be  incorporated  in  the  bUl.  I  myself  want  to  have 
a  definite  expression  against  these  holding  companies  beyond 
the  second  degree. 

Mr.  NORRIS.  Mr.  President,  before  the  Senator  from 
Montana  answers  might  I  interrupt  the  Senator? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  wonder  why  the  Senator  has  pot  in 
"  second  "  degree.  Why  not  leave  that  nart  of  it  out?  There 
has  not  been  any  second-degree  holding  company  which  has 
ever  been  justified  here  or  elsewhere  that  I  know  of. 

Mr.  BORAH.  I  quite  agree  with  that  view.  My  only  rea- 
son for  putting  in  "  second  "  degree  was  after  consultation 
with  some  parties  who  said  that  if  It  came  to  a  yea-and-nay 
vote  I  would  have  more  votes  if  that  were  put  Iil 

Mr.  GORE.    Mr.  President.  wiU  the  Senator  yidd? 

Mr.  BORAH.    I  yield. 

Mr.  GORE.  I  wish  to  have  the  Senator  yield  to  me  in 
order  that  I  may  send  an  amendment  to  the  desk  so  It  may 
be  in  order  before  4  o'clock. 

Mr.  BORAH.  I  am  afraid  I  cannot  yield  for  that  pur- 
pose. 

Mr.  WHEELER.  Mr.  President,  did  I  understand  the 
Senator's  amendment  to  read  "in  the  first  or  second  de- 
gree"? 

Mr.  BORAH.  I  am  perfectly  willing.  If  It  Is  more  satisfac- 
tory to  the  Senator  to  limit  It  to  the  first  degree. 

Mr.  WHEELER.  I  myself  think  that  it  ought  to  he  lim- 
ited to  the  first  degree. 

Mr.  BORAH.    That  is  very  satisfactory  to  me. 

Mr.  TYDINQS.  Suppose  an  operating  company  ti^^  ^ 
subsidiary  company  and  an  appliance  company,  and  the 
operating  company  was  owned  tnr  the  holding  company.  The 
operating  company  in  that  case  would  be  in  the  first  degree, 
but  the  aK>liance  company  would  be  in  the  second  degree. 
As  I  understand  the  case,  it  might  be  perfectly  proper  for  the 
appliance  company  in  that  case  to  be  a  subsidiary  of  the 
operating  company.  I  hope  that  the  words  "  second  degree  " 
win  be  left  in  to  take  to  conference  anyway.  We  can  restrict 
it.  but  we  cannot  enlarge  it  in  conference. 

Mr.  NORRIS.    WiU  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  NORRIS.  I  should  like  to  say.  in  answer  to  the  Sena- 
tor's suggestion,  that  thov  is  not  any  reason  why  the  two 
corporations  which  the  Senator  has  named  should  not  be 
owned  by  the  holding  company  If  both  of  them  are  in  the 
first  degree,  Imt  just  as  soon  as  we  get  beyond  that  then  the 
company  is  in  the  second  degree. 

Mr.  TYDINOS.  Ihat  Is  true,  but  where  that  situation 
already  exists  I  cannot  see  that  the  spirit  and  the  purpose  of 
the  biU  would  be  defeated  by  allowing  that. 
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If  that  bokUnc  rompanj 
aaipflV.  then  it  voold  have  two 
m  Um  mn  decree,  howvfw. 
ICr.  TTDINQ8.    That  Is  true:  yes. 

Mr.  MORRIS.    The  moment  the  Senator  lajs  down  that 
bar  he  get«  Into  aU  khide  o<  trouble  quickly. 

Mr.  TTDINOS.    I  may  say  to  the  Senator 

Mr.  BORAH.    Mr.  President,  we  are  approaching  the  fatal 


but  I  do  not  want 


Mr.  WHEELER.    I  wlD  aay  to  the 
ohiectten  to  it  betnc  In  the  AH 
It  to  be  in  the  eeoond  degree. 

Mr.  BORAH.    I  qualify  my  amendment  to  that  extent. 

The  YICM  PRXBIDKNT.  The  question  Is  on  agreeing  to 
the  aoMDfkDent  o<  the  Senator  from  Idaha 

The  amendment  was  agreed  to. 

Mr.  GORE.  Mr.  President,  a  few  moments  mo  I  sent  an 
afsnrtmnnt  to  the  desk  which  I  should  like  now  to  call  up. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

IHe  Cmxar  Clmul  In  section  11  (g).  on  page  51.  hne  10. 
afler  the  word  "  unless  ".  it  Is  propceed  to  insert  the  follow- 
Inc:  **  an  order  of  the  court  shall  be  first  had  and  obtained, 
or  unlesa." 

Mr.  wammMSL  Mr.  PrsildMt.  win  the  Senator  CKpiain 
that  an^ndmMBir    It  has  Just  been  called  to  my  sriffnttwi 

Mr.  OGRE.  It  is  in  connection  with  the  paragraph  In  the 
bill  which  makes  it  unlawful  for  anyone  to  solicit  proodes. 
powers  of  attorney,  or  even  dissents,  except  in  certain  speci- 
fied cases  where,  for  the  most  part,  it  is  to  be  done  by  the 
Commission  Itself. 

It  occurred  to  me.  particularly  in  connection  with  dissents, 
that  there  are  instances  where  a  group  of  stockholders  ought 
to  be  allowed  to  kick.  They  certainly  ought  to  have  the  right 
to  ohieet.  I  remember  that  a  few  years  ago  a  number  of 
■taorlty  stockholders  in  the  Bethlehem  Steel  Co.  protested 
agatnst  the  bonus  raids  perpetrated  upon  the  stockholders  of 
that  cenoem.  Senators  will  rememlier  that  it  paid  out 
$30,000^)00  in  hnraieea  to  oOcers  and  directors  in  the  10-year 
period  from  1918  to  1928.  Prom  1935  to  1928.  inchiaive.  that 
ipany  paid  out  $8,000,000  in  bonuses.  During  those  4 
when  no  dividend  was  paid  on  caaamm  stock 
$3.000UI00  to  bonnsee  was  paid  to  the  President  of  that 
company. 

m  1829.  $1,800,000  was  paid  to  the  President  of  the 
Hethlehem  Steel  Co.  In  1831.  81.008.000  and  more  was  paid 
to  the  president  of  that  concern  in  the  form  of  a  bonus, 
even  though  the  eoartpany  did  not  earn  Us  dMdHMl  tiMt 
7e*r. 

I  do  not  think  an  aggrieved  minority  ought  to  be  deprived 
of  (he  right  to  proliBt  or  file  a  "  dissent  ".  to  use  the  laiwnage 
of  the  MIL  My  ammdnwmt  is  intended  to  give  them  an  op- 
porlHDtty  at  kaat  to  obtain  an  order  of  court  entitling  them 
to  do  so. 

The  VICE  PRB8IDBNT.  The  hour  of  4  o'clock  has  ar- 
rived and  under  the  order  of  the  Senate  the  question  Is, 
fitoall  the  bill  pass? 

Ik.  COHHAlItY.  Mr.  President,  pending  amendments 
must  be  voted  on  first. 

The  YICB  PRESIDENT.  If  the  Benatoi  from  l^exas  will 
examine  the  unanimous-«oosent  agreement  he  will  see  that 
It  is  the  most  peeuh&r  agreement  ever  entered  Into  by  the 
Senate:  at  least  so  the  Parliamentarian  advises  the  Chair. 
Chnally  such  an  agreement  is  to  proceed  through  the  usual 
parliamentary  stages  of  the  MH  to  a  lh»I  vote,  bat  hi  this 
hwtsnre  it  Is  a  xmanimeos- eonaent  agreement  directing  that 
at  4  o'clock  the  bill  shall  be  voted  upon.  I  do  not  know  what 
the  English  language  means  If  It  does  not  mean  that  at  this 
hour  the  Senate  shaU  proceed  to  vote  <yi  the  bill 

Mr.  GORE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Raooea  at  this  point  two  amendments 
which  I  have  introduced  and  Intended  to  call  up  at  this 
time.  I  was  not  aware  of  the  peculiar  parliamentary  slttia- 
tion  Juat  refctred  to  by  the  Presiding  OfBoer.  My  uzxler- 
standlng  was  tfaat  amendments  which  had  been  introduced 
and  printed  and  which  had  been  lying  on  the  table  would  be 


in  cnrder  at  this  juncture — after  4  o'clock,  the  hoar  flxad  hy 
the  unanimous-consent  agreement  for  the  vote. 

I  also  ask  unanimous  consent  to  have  printed  in  the 
Ricoes  at  this  point  a  letter  which  I  wrote  to  a  constituent, 
which  indeed  I  have  addressed  to  several  thousand  constitu- 
ents. 

There  being  no  objection,  the  amendments  and  the  letter 
were  ordered  to  be  printed  in  the  Raooao.  as  follows: 


46.  Ua«  M.  anm  - eanranMrs.".  iMSct:  "That  say 
holding  company  and  any  subaldlary  company  thereof 
dMirUig  to  •Impllfy  and  dlaaolre  or  reorganise  iU  corporate  etrvtt- 
ture  or  eliminate  interlocking  directorate  purmaBt  to  thla  act. 
■bail,  pandtng  eudi  operatlcae  or  prooeMllnge  and  In  furttieraaoe 
ttaMvoi.  tM  eligible  for  loans  txtMtk  the  Baconetnactkm  Flnanoa 
Corporation,  provided  kdequat*  eecurlUee  are  fumlahed  for  rach 
loan*." 

On  page  fT.  IUm  1.  after  the  word  -  lastanoe  ".  strike  out  aU 
dovn  to  and  including  "  reorganlaation "  In  line  6  and  Inaact 
"  by  any  person  or  persona  haVLig  a  bona  fide  Interest :  Provided, 
That  If  tf  e  Commlaslon  shall  ilsem  tlM  plan  not  to  t>e  tn  the 
public  Interest,  then  the  CQounlaBtcB  may  file  a  plan  In  mch 
proceedings  or  objections  and  amend  menu  to  ihm  plan.  No  plan 
shall  be  approved  by  the  court  unless,  after  noUoe  and  Itearlng. 
the  court  finds  the  same  to  be  fair  and  equitable  and  approprlata 
to  effectuate  the  prorlataos  at  this  Utls." 


WmshinifUm.  D.  O,  March  9.  if  JC 
Mr.  C.  IL  WnxisMS, 

HtUdtwvitU.  OUs. 
Mt  Dbas  8ni:  I  bi^  to  acknowledge  receipt  of  your  oommunlea- 
tloo   protesting    sgalnst    the    passage    of    the    Raybum    holding- 
had  occasion  to  analyze  that  mc 


company  bUl.     X  have  not  yet 

ure  ss  It  was  Introduced  In  the  House.  Of  course.  I  will  do  so 
before  It  comes  up  in  the  Senate.  Any  such  measure  should,  of 
course,  be  constitutional  and  should  be  "m'*^  to  existing  evtla, 
and  calculated  to  do  more  good  than  harm. 

I  say  Vtxax  in  order  to  say  this,  If  you  will  aUew  a  KiggMtteB. 
that  aa  effort  be  made  to  segregate  these  companies  Into  two 
classes:  A  class  which  on  one  hand  performs  some  ecoiManlc  funo- 
Uon  or  senrloe  and  Justlfles  lu  existence,  snd  another  class  which 
does  not  perform  any  such  function  or  render  any  such  service. 
but  which  was  organised  merely  to  phinder  the  smaller  concern. 
There  arc  holding  companies  of  that  deecrlptlon.  They  are  public 
enemies.  They  ought  to  be  ab<Hlahed.  and  If  you  will  take  In  good 
part  s  KOggestlan  which  Is  Intended  to  be  serviceable .  you  wUl 
Insist  that  such  a  segregation  be  mads,  and  will  not  take  part  In 
an  ladiscrtTnlnste  program  to  preserve  ail  holding  comptutiae, 
good  and  had  alike.  You  will  lose  that  sort  oC  Oght.  whereas  you 
might  salvage  those  that  deserve  saving. 
With  beet  wishes,  slncweiy  yours. 

T.  P. 


The  VICE  PRESIDENT.  The  question  la.  Shall  the  bill 
be  engrossed  and  read  a  third  time? 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading 
and  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  Is.  Shall  the  bill 
pass? 

Mr.  WHEELER    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  w^m  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  DAVIS  (when  his  name  was  called) .  I  have  a  general 
pair  with  the  junior  Senator  from  Kentucky  [Mr.  Looam]. 
I  do  not  know  how  he  would  vote  if  preaent.  If  permitted 
to  vote.  I  should  vote  "  nay.'* 

Mr.  McNARY  (when  his  name  was  called) .  On  this  vote  X 
have  a  pah  with  the  senior  Btaaa.Ua  from  Arkansas  [Mr. 
RoBiKsoif  ].  I  am  advised  that  if  present  he  would  vote  as  X 
am  about  to  vote.    I  vote  "  yea.** 

Mr.  CLARK  (whoi  Mr.  Tsuiiaii's  name  was  called).  X 
desire  to  announce  that  my  colleague  the  junior  Senator  from 
Missouri  [Mr.  TsumakI  is  unavoidably  detained.  I  am  in- 
formed that  if  present  he  would  vote  "  yea." 

The  roU  call  was  concluded. 

Mr.  KING.  On  this  vote  I  have  a  general  pair  with  the 
junior  Senate  from  IflsalSBippl  [Mr.  Buaol. 

Mr.  DIETERICH.  I  desire  to  reannounoe  the  necessary 
absence  of  my  colleague  the  senior  Senator  from  Illinois  [Mr. 
L«wis]. 

Mr.  BARKLET.  I  desire  to  annotmce  the  unavoidable 
absence  of  my  colleague  the  junior  Senator  from  Kentucky 
IMr.  LocAMl. 

I  alBo  deabre  to  announce  that  the  senior  Senator  from 
Arkansas  [Mr.  Robzksosi]  and  the  junior  Senator  from  Mis- 
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sisslppi  [Mr.  BiLBol  are  unavoidably  detained.  If  present, 
these  Senators  would  vote  "  yea." 

Mr.  GORE.  Mr.  President,  may  I  say  a  word  In  this  con- 
nection, or  would  that  be  out  of  order? 

The  VICE  PRESIDENT.    It  would  be  out  of  order. 

Mr.  GORE.     Very  well. 

The  result  was  announced— yeas  56.  nays  32.  as  follows: 

TSAS— M 


Adams 

ConnaUy 

Long 

Overton 

BaUey 

oostigao 

McAdoo 

Plttman 

Banfchead 

Couaens 

McCarraa 

Pope 

Barkley 

Donahey 

IfcGlU 

Badcllffe 

Black 

Dxjffy 

UcKeUar 

Russell 

Bcms 

Fletcher 

McMary 

Schwellenbach 

Borah 

Frazler 

Maloney 

Sheppard 

Brown 

Gore  , 
Ouffe^ 

Mlnton 

Shlpstead 

Bulkier 

Murphy 

Bulow 

Harrison 

Murray 

Thomas,  Utah 

Byrnes 

Hatch 

Norbeek 

Trammell 

Capper 

Hayden 

Norrls 

VanNuys 

Caraway 

Johnson 

Nye 

Wagner 

Ciiavee 

LaFoUette 

O'Mshoney 
NATS— sa 

Wheeler 

Ashurst 

Coolldse 

Hale 

Bchall 

AtisUn 

Copeland 

Smith 

Dlcklnsim 

Keyes 

Stelwer 

Barbour 

Dleterlch 

Lonergan 

Townsend 

Burke 

Oeorg« 

» 

Metcalf 

Tydlngs 

Byrd 

Oerry 

Moors 

Vandenberg 

Carey 

Glbsoa 

Neely 

Walsh 

Clark 

Disss 

Reynolds 

White 

NOT  VOTING— 7 

BUbo 

King 

Logan 

^^lunui 

Davis 

Lewis 

Robinson 

So  the  bill  was  passed. 

Mr.  GORE.  ISi.  President,  I  had  certain  amendments 
pending,  v^iich  I  hoped  the  Senate  would  ad(^,  which  would 
have  enabled  me  to  vote  for  the  holding  company  bill  without 
reservations.  It  is  my  hope  that  in  the  oUier  House  or  in 
conference  those  amendments  wlU  be  virtually  adopted  and 
Incorporated  in  the  bill.  With  that  hope,  aft^  craiference 
with  the  chairman  and  other  Senators.  I  voted  for  the  bill. 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rscord  at  Uiis  point  a  letter  regarding 
the  Wheeler-Raybum  bill  addressed  to  me  by  Mr.  W.  H. 
Linville.  county  recorder  of  Maricopa  County,  Ariz. 

The  VICE  PRESIDENT.    Is  there  objection? 

Tliere  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rkcoko.  as  follows: 

Oouirrr  Baooeiiew.  ICaaioorA  Comrrr. 

Phoenix.  Arts^  May  29.  1935. 
Hon.  Hkmbt  F.  Asrttsst. 

United  States  Senator,  Washington.  D.  C. 

Dkas  HnnT :  I  note  that  within  a  few  days  the  Wheeler-Raybum 
public-utility  blU  will  he  up  for  consideration  In  the  Senate. 

This  being  a  matter  of  vital  Importance,  I  have  taken  time  to 
study  its  probable  effect  on  our  community  and  as  well  all  others 
similarly  situated. 

I  have  procured  much  data  in  pdnt  pro  and  con  on  the  subject 
and  have  before  me  this  morning  some  important  facts  published 
In  Tenneesee,  where  the  T.  V.  A.  activities  have  occasioned  much 
dlsciisslon  concerning  the  probable  effect  of  the  passage  of  S.  2796. 
In  my  reeearch  I  have  not  overlooked  the  utility  concerns  of  Arl- 
Bona.  and  whUe  they  have  ever  been  the  recipients  of  continuing 
broadsides  trtaa  c«tala  sources.  I  have  been  fair  Miough  to  weigh 
the  situation  In  the  light  of  perfect  fairness  and  liave  gone  into 
history  ot  concerns  that  operated  here  m  the  past  and  were  later 
taken  o<ver  by  the  public,  and  without  exception  they  have  all 
proven  liabilities  rather  than  asaeto.  These  Institutions  then  paid 
substantial  siuns  In  tazee.  This  nam  falls  on  otiier  classes  of 
privately  owned  property. 

This  tax  in  varying  sums  Is  merged  and  scattered  through  the 
whole  remaining  set-up  and  no  person  may  say  or  realise  wliat 
portion  attaches  to  a  particular  asssssment.  but  it  Is  there  never- 
theless. 

For  example.  I  quote  from  financial  statemtet  of  Tennessee  Elec- 
tric Power  Co.  for  jrear  ending  Deoonber  81.  10S4.  The  general 
State  tax  paid  (1934)  was  SI ,807.230.48;  Federal  Inconae.  8156,313. 

With  a  little  effort  I  cotild  submit  flgmes  on  our  local  institu- 
tions, but  since  I  have  the  Tennessee  statement  before  me  I  shall 
use  It  as  a  concrete  example  of  how  It  apenltea  here. 

Undo-  public  ownership  Tennessee  people  win  Iceenly  feel  the  loss 
of  this  tax. 

In  my  opinion,  the  public  utility  act  will  operate  to  place  vir- 
tually all  utilities  under  public  ownership;  it  seems  that  it  contem- 
plates further  usiu-patlon  by  the  Federal  Government  oi  rights  that 
now  belong,  and  as  a  matter  of  Justice  m^t  to  belong  to  the 
States. 


If  we  may  continue  to  recognlae  the  right  of  corporattoos  to 
operate  in  this  land,  then  I  cannot  conceive  of  the  advantage  of 
abolishing  holding  comptanles. 

As  a  matter  of  fact,  without  holding  compaalae  all  amaU  oon- 
cerns.  however  meritorious  the  venture,  are  placed  uzKtv  esUous 
handicap  and  must,  as  I  view  the  situation.  ^i>M«rt«>n  the  field  In 
favcx-  of  more  powerful  Institutions  or  subject  small  communities 
to  public  ownership  whether  or  not  such  oommuniUes  wouM 
prefer  it. 

I  favor  limited  regulat(M7  meas\n«s.  prtferahly  by  the  States, 
wherein  such  institutions  operate,  but  I  am  abeolutely  oppoeed  to 
the  abolition  of  holding  companies. 

The  holding  company,  in  my  Judgment,  occupies  m  its  fidd  the 
same  position  in  which  tlie  Government  stands  in  relation  to  the 
now  very  convenient  and  necessary  loans,  and  who  Is  tbmte  to  offer 
objection  to  recent  holding-company  apiMX>prlatlons  by  the 
holding  company  on  earth,  the  good  old  U.  8.  A. 

Kind  regards. 


APPOINTMXMT  OF  AODZTXONAL  DISTUCT   jmWB— 0(»RFBUIirCB 


Mr.  ASHURST  submitted  the  following  r^^ort: 

The  committee  of  conference  on  the  rllsetreeing  votM  of  the 
two  Houses  on  the  amendments  of  the  Seiuite  to  the  bill  (H.  R. 
4665)  to  authorise  the  appointment  of  a  district  Judge  to  fill  the 
vacancy  in  the  district  of  Massachusetts  occasioned  by  the  death 
of  Hon.  James  A.  Lowell,  having  met.  after  full  and  free  con- 
ference, have  agreed  to  recommend  and  do  recommend  to  their 
req>ectlve  Houses  as  follows: 

That  the  Hoxise  recede  from  its  disagreement  to  the  amend- 
ments of  the  Senate  to  the  text  of  the  bill  and  the  title  tiiereof 
and  agree  to  the  same. 

Bbiist    F.   Abhubsv. 
Wm.  S.  BoaaH, 
WnxiAX  H.  Knra. 
Munagen  on  the  part  of  the  Senate. 
Hattom    W.    Stnciraas. 
W.  V.  OsaooaT. 
Ramdolph  Psaknts. 
Managen  on  ttte  part  of  the  House. 

The  report  was  agreed  to. 

LOANS  TO  KXXCT7TIVX  OmCKRS  OF  MXMBK8  BANKS 

The  VICE  PRESIDENT.  The  Chair  lays  before  the  Sen- 
ate a  joint  resolution  ccxning  over  from  the  House  of 
Representatives. 

The  i(Ant  resoluticm  (H.  J.  Res.  320)  to  extend  from  June 
16.  1935,  to  June  16,  1938.  the  period  within  which  loans 
made  prior  to  June  16.  1933,  to  executive  oflScers  of  member 
banks  of  the  Federal  Reserve  System  may  be  renewed  or 
extended,  was  read  the  first  time  by  Its  title  and  the  second 
time  at  length,  as  follows: 

Reeoived.  etc..  That  subsection  (g)  of  section  82  of  the  Federal 
Reserve  Act  is  hereby  amended  by  striking  out  "Provided.  That 
loans  heretofore  made  to  any  such  officer  may  be  renewed  or  ex- 
tended ^t  more  than  3  years  from  the  date  this  paragraph  takes 
effect,  if^  accord  with  sound  HitwUng  practice  "  and  Inserting  in 
lieu  thereof  "  Provided,  That  loans  made  to  any  such  ofllcer  prior 
to  June  16,  1933.  may  be  renewed  or  extended  for  periods  expir- 
ing not  more  than  5  years  from  such  date  where  the  board  of  dtreo* 
tors  of  the  member  bank  shaU  have  satisfied  themselves  that  such 
extension  or  renewal  is  In  the  best  Interest  of  the  bank  and  that 
the  officer  Indebted  has  msde  reasonable  effort  to  reduce  his  obli- 
gation, these  findings  to  be  evidenced  by  restriutlon  of  the  board 
of  directors  spread  upon  the  minute  botdc  oS  the  bank." 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
that  the  Senate  now  consider  the  joint  resoluticm.  The  Sen- 
ate Committee  on  Banking  and  Currency  earlier  In  the  day 
reported  a  Senate  joint  resolutltm  identical  in  terms  with 
this  one.    It  win  not  lead  to  dlscusslcxi. 

Mr.  HARRISON.  Will  not  the  Senator  from  Rorlda 
please  let  us  get  through  with  the  N.  R.  A.  joint  resolution? 

Mr.  FLETCHER.  This  matter  will  not  lead  to  any  dis- 
cussion. 

Mr.  HARRISON.  If  that  Is  the  case,  very  well;  but  I  may 
say  to  the  Senate  that  I  hope  we  shall  stay  here  this  eve- 
ning imtil  we  shall  have  concluded  the  consideration  of  the 
N.  R.  A.  joint  resolution. 

Mr.  FLETCHER.    I  am  perfectly  willing  to  do  that. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Florida? 

There  being  no  objection,  the  joint  rescdntlon  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 


"inor 
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Ifi*.  KiBTCHSR.  I  ask  to  ha^e  printed  tn  the  Racoas 
the  Senate  Jotnt  resotutlon  reported  today  from  tbe  Com- 
mittee on  Banking  and  Currency. 

There  being  no  objection,  the  Senate  Joint  Reaolution  144. 
as  reported  by  the  Committee  on  Banttng  and  Currency,  was 
to  be  printed  in  the  Racoao.  as  follows: 


(Omtt  Um  part  in  bnctoto  and  IxiMrt  Um  part  printed  In  ItaUea) 
JUwrfMd.  *te.,  n^*t  mb— ctioB  (g)  at  HcUon  23  of  Um  FadanU 
naaem  Act.  m  amended.  U  furUMr  inenrted  by  changing  tli« 
~  tvo "  before  the  word  **  yean "  tn  aucta  eubeection  to  tbe 
"  flvw."]  Th*t  tubmetkm  (g)  of  meOon  22  of  th*  FtAtnU  JU- 
Mt  to  a«r«{>v  aeiiided  by  $trikim§  out  "  FromidaA.  Thmt  Umtu 
hmmtojorm  wade  lo  mty  mteh  ogicor  aiay  b«  reneieed  or  oxUndod 
not  More  tAan  2  fomra  from  tht  dmU  thU  pmrmgrmpk  trnke*  efeeet. 
if  in  eceorrf  with  mmnd  banking  prmetiee."  end  interttng  in  tttu 
thtroof  "  Fi  uwldei^  r)i«t  lo«iu  mod0  to  any  e«o/i  ogieer  prior  to 
Jwm  it,  t933.  M^  be  re  we  wad  or  extended  for  perioda  expiring  no4 
■MM  mtm  f  yaare  A«a  tmeh  date  leaare  tlte  board  of  director*  o/ 
tlU  flMmber  banJfc  tkmU  Jhcaa  caMejIad  (Aeauatvee  that  avch  exten- 
atom  or  ranawml  to  la  flha  hmt  iaiercet  o/  tha  baaJt  and  that  the 
»Mc9r  indabtad  hmt  mmda  rmtonabie  effort  to  reduce  hi*  obliga- 
maek,  thaae  flndtnga  to  be  evidenced  by  resolution  of  the  board  of 

ta«  aHmUe  book  o/  dU  baaJb" 


Ob  BMtian  of  Mr.  PixrcHn.  the  joint  reeolutlon  (8.  J.  Res. 
140>  to  extend  from  Jime  16. 19SS.  to  June  16. 1938.  the  period 
vtthtn  which  loans  made  prior  to  June  16.  1933.  to  ezecutiye 
ofBcers  of  member  banks  of  the  Federal  Reaerre  83rstem  may 
be  leaewed  or  extended,  was  ordered  to  be  indefinitely  poet- 


LTVAll  C.  MUKX 

Hie  VICE  PRESIDENT  laid  b^ore  the  Senate  the  amend- 
BMBi  of  the  House  of  Repreeentatires  to  the  bill  (8.  2591) 
for  the  relief  of  Lyaian  C.  Drake,  which  was.  on  pace  1. 
Itae  14.  after  "  injuries  ",  to  insert  a  colon  and  "And  provided 
further.  That  no  part  of  the  amount  appropriated  In  this 
act  in  excess  of  10  percent  thereof  shall  be  paid  or  deliver^ 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  senrices  rendered  in  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attor- 
or  attorneys,  to  exact,  c<d]ect.  withhold,  or  receive  any 
of  the  amount  appropriated  In  this  act  In  excess  of  10 
percent  thereof  on  account  of  services' rendered  In  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act 
shall  be  deemed  g\illty  of  a  misdemeancH-  and  upon  convic- 
tion thereof  shall  be  fined  tn  any  simi  not  exceeding  $1,000.** 

Mr.  KINO.    I  move  that  the  Senate  concur  in  the  amend- 
ment of  the  House. 

The  motion  was  agreed  to. 


Kxxxaaiuir  or  kattohax.  DnrasmiAi  uccovxtT  act 
The  Senate  reeomed  the  consldamtlon  of  the  amendment 
of  the  House  to  the  joint  resohitlon  (8.  J.  Res.  113)  to  extend 
until  April  1. 1936.  certain  provisions  of  title  I  of  the  National 
Industrial  Recovery  Act.  and  for  other  purposes. 

TtM  VICB  FRBSn^NT.  In  order  that  the  Senate  may 
understand  the  parliamentary  situation,  the  Chair  la  ad- 
vised that  the  House  has  passed  the  Senate  joint  resolution 
with  an  amendment.  The  Senator  from  Miseisslppl  [Mr. 
Hassaoit]  has  aaoved  to  concur  in  the  House  amendment 
with  an  amendment,  which,  in  the  parliamentary  situation. 
Is  equivalent  to  an  amendment  to  the  original  text.  It  is 
the  understanding  of  the  Chair  that  the  motion  now  pend- 
iDf  la  that  made  by  the  Senator  from  Oklahoma  (Mr.  Ooaa] 
to  wm&oA  the  amendment  offered  bgr  the  Qenstor  from  Mis- 


Is  that  a  correct  statement  of  the  parliamentary  situa- 

tkm? 
Mr.  HARRISON.    As  I  iMJBrtsiiil.  that  Is  eonect 
The  VICS  PRESIDENT.    The  question,  then.  Is  on  agree- 

tlC  to  the  smenrtBifiiit  offered  by  the  Senator  from  Okla- 
[Mr.  GoasI  to  the  amendmrnt  of  the  Senator  from 


air.  LONG.  Mr.  President.  I  desire  to  be  heard  on  this 
Jetakt  resolution.  I  do  not  wish  to  delay  the  adoption  of  the 
aaMWknsnt,  however.  If  the  amendment  is  aocsptabte  to 
tiM  controlhng  forces  >**"^WT|g  the  Jolnl  railHHaB,  I  sfaaU 
not  take  up  any  time. 


Mr.  HARRISON.    Mr.  President,  I  may  say  to  the  Senator 

from  Louisiana  that  the  amendment  is  not  acceptable  to 
thoae  in  charge  of  the  measure,  because  we  are  very  anxious 
to  get  this  matter  behind  us.  The  amendment  adds  a  new 
question  to  the  joint  resolution  which  applies  not  (tfily  to 
the  N.  R.  A.  but  to  every  other  agency  of  the  Qovemment; 
and.  If  adopted.  It  must  go  back  to  the  House. 

If  I  had  thought  we  were  going  to  deal  with  every  other 
agency  of  the  Oovemment  on  this  joint  resolution.  I  should 
have  asked  that  the  matter  go  to  conference.  I  did  not  do 
that  because  I  thought  we  could  confine  ourselves  to  this 
issue.  We  shall  not  be  doing  so.  however,  if  in  the  case  of 
all  agencies  of  the  Government  we  try  to  provide  for  the  con- 
firmation of  persons  appointed  to  office. 

Mr.  OORB.    Mr.  President- — 

Mr.  LONQ.    I  yield  to  the  Senator  from  Oklahoma. 

Mr.  CORK  I  will  say  tliat  the  House  joint  resolution 
has  already  been  amended  by  the  Finance  Committee. 
Amendments  have  been  reported,  and  are  now  pending,  so 
that  if  adopted  they  will  have  to  be  concurred  In  by  the 
House,  or  else  the  measure  will  have  to  go  to  conference.  I 
do  not  think  the  complication  referred  to  biy  the  Senator 
from  MiaslsslpiH  will  necessarily  arise. 

Mr.  liONG.  No;  on  the  contrary,  instead  of  complicating 
matters,  the  amendment  of  the  Senator  from  Oklahoma 
ought  rather  to  harmonize  them  and  give  the  Joint  resolution 
clearer  sailing,  because  previously  the  provisions  contained 
in  the  Gore  amendment  have  been  adopted  by  the  Senate. 

Mr.  HARRISON.  Mr.  President.  I  desire  to  observe  that 
in  my  opinion.  If  the  amendment  which  the  Senate  Commit- 
tee on  Finance  considered,  and  which  is  offered  by  me  as  an 
amendment  to  the  House  action,  shall  be  adopted  by  the 
Senate,  the  House  will  concur  in  that  amendment.  If  this 
new  question  shall  be  added,  the  House  may  ask  for  a  con- 
ference and  delay  the  enactment  of  the  legislation;  and.  as 
the  Senator  Is  well  aware,  the  16th  of  June  Is  the  day  of 
limitation  so  far  as  N.  R.  A.  Is  concerned. 

Mr.  LONG.  I  think  the  people  of  the  United  States  are 
aware  of  It.  and  they  have  all  been  praying  for  the  16th  of 
June  to  come  at  a  much  earUer  time  than  the  Lord  ordinarily 
lets  the  hands  of  the  clock  bring  !t.  I,  myself,  have  l)een 
prajring  that,  like  Rip  Van  Winkle,  I  would  fall  into  a  7-day 
sleep,  and  find  that  the  whole  world  had  been  with  me  In  the 
7-day  sleep,  and  that  when  I  woke  up  the  "  Blue  Eagle  ** 
would  have  been  hauled  down,  and  the  stars  and  stripes 
would  have  taken  its  customary  position  in  the  affairs  of  the 
Oovemment. 

The  Chair  Intimates  that  he  has  some  misgivings  on  the 
parliamentary  state  of  the  N.  R.  A.  legislation;  I  am  like  the 
Chair.  I  think  everyone  has  some  misgivings  on  it;  but.  as 
to  the  amendment  now  pending.  I  should  like  to  get  the  non- 
controversial  part  of  the  joint  resolution  out  of  the  way 
befme  discussing  the  part  which  may  be  controversial. 

In  other  words.  If  we  could  get  out  of  the  way  this  for- 
mality, which  we  have  once  before  adopted  by  a  very  large 
majority,  we  should  then  be  in  a  position  to  discuss  whether 
or  not  we  desire  to  try  to  keep  alive  an  act  of  Congress  that 
the  Supreme  Court  of  the  United  States  has  unanimously 
said  was  unconstitutional.  It  might  be  in  the  mind  of  Con- 
gress that  they  will  want  to  do  this  anyway.  However,  the 
Gore  amendment,  which  Is  now  before  the  Senate,  merel]^: 
imdertakea  to  do  what  has  been  done  by  Congress  in  the 
past. 

We  adopted  an  amendment  to  the  $5,000,000,000  work  re- 
lief Joint  resolution  and.  as  the  Senator  from  Maryland  very 
appropriately  said  this  morning,  we  concluded  that  if  we 
were  going  to  have  the  time  of  the  Senate  spent  in  consider- 
ing the  appointments  of  $1,500  postmasters  and  officials  of 
that  kind,  men  and  women  who  employ  no  one,  and  have 
very  unimportant  affairs  under  their  Jurisdiction,  we  should 
not  fall  to  provide  that  officials  who  were  drawing  from 
3  to  4  or  10  times  that  amount  of  money  and  dispens- 
ing perhaps  from  a  hundred  to  a  thousand  times  that 
amount  of  money  should  likewise  be  subject  to  confirma- 
tion or  approval  by  this  body.    On  the  previous  occasion 
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when  the  matter  reached  the  committee  of  conference  there 
was  a  rather  substantial  endorsement  given  to  that  provi- 
sion adopted  by  the  Senate,  and  I  and  others  In  this  body 
natiu-ally  felt  that  that  thing  was  at  an  end.  In  other 
words,  the  news  came  to  the  Senate  that  the  House  had 
accepted  the  proviaicm  of  the  Senate  amendment  which 
would  have  meant  that  the  men  In  charge  of  these  large 
sums  would  have  to  receive  the  endorsement  of  this  body. 
Therefore  our  interest  in  it  more  or  less  waned,  because  it 
was  no  longer  an  issue. 

It  seems,  however,  that  some  outside  voice  qMke  to  the 
conferees,  or  one  or  more  of  them  slept  over  It  and  got  some 
other  idea  into  his  head,  so  they  went  back  Into  conference 
the  next  day  or  a  day  later  and  they  not  only  struck  out 
what  the  Senate  did,  but.  mind  you,  they  provided  by  their 
compromise  that  the  angel  should  become  a  witch.  Not  only 
did  they  strike  out  our  provision  that  these  employees  must 
be  confirmed,  but  as  to  section  1761,  which  at  that  time  pre- 
vailed to  some  extent,  the  compromiae  provided  that  It 
should  not  In  any  respect  interfere  with  men  and  women 
employed  under  the  $5,000,000,000  relief  measure. 

Such  action  was  bejrond  the  power  of  the  conference  com- 
mittee, as  the  Senator  from  Oklahoma  suggests  to  me.  Ihey 
went  into  matters  which  were  not  even  in  controversy.  As  a 
matter  of  parliamentary  practice,  they  violated  the  duty 
which  they  were  intended  to  perform.  Not  only  did  they 
strike  out  our  amendment,  but  they  pot  In  some  additional 
legislatlcm.  We  would  have  been  better  off  not  to  have  had 
the  conference.  They  not  only  struck  out  our  amendments, 
but  they  so  phrased  the  words  that  section  1761  could  not 
even  apply.    That  Is  what  the  c(mference  committee  did. 

Now  we  are  back  here  with  the  Gore  amendment  before  us. 
The  Gore  amendment  has  already  been  read,  and  I  t.hinir 
there  was  a  large  attendance  in  the  Senate  -wbexi  it  was  read. 
It  provides  that  all  who  receive  compensation  of  more  than 
$4,000  shall  be  confirmed  by  the  Senate.  That  is  provision 
no.  1.    Subdivision  (b)  provides: 

No  tmch  i>er8on  appointed  during  tha  reoeai  of  Congreafr— 

I  hope  Senators  will  listen  to  this — 


No  Buch  peraon  appointed  during  tha  rucoai  at  Congress  shall 
aerve  or  be  paid  for  a  longer  period  than  00  day*  alter  the  con- 
vening of  the  next  succeeding  eeaelon  of  Ocmgreaa  unless  appointed 
and  confirmed  as  provided  above  and  no  such  peraon  appointed 
while  Congrees  U  In  seealon  ahaU  serve  or  be  paid  for  a  period 
of  vaot9  than  00  days  nor  beyond  the  adjournment  of  Congress 
unlees  so  appointed  and  oonflrmed. 

We  have  had  an  unusual  experience  in  late  years  about 
confirming  appointees.  All  over  the  XThited  States  the  ad- 
ministration has  appointed  acting  postmasters.  All  over  this 
country  they  have  appointed  acting  district  attorneys.  All 
over  this  country  they  have  appointed  acting  this  and  acting 
that.  They  appoint  these  men  to  ofBce  who  they  know  wiU 
not  be  confirmed  by  this  body,  and  they  let  them  hold  office 
as  long  as  this  body  is  in  session,  and  when  this  body  is  out 
of  session  then  they  know  that  they  have  not  been  confirmed, 
and  therefore  they  appoint  somebody  else  to  serve  during 
the  period  of  the  recess  and  during  the  term  the  next  Con- 
gress sits.  It  has  become  a  i^actice  by  some  manner  of 
artifice,  and  it  is  a  fraud  against  the  law. 

The  law  provides  that  these  names  shall  be  sent  In,  in 
some  cases,  as  soon  as  it  is  posslMe  to  send  them  in;  but 
instead  of  sending  than  to  the  Senate  as  soon  as  is  posjsible. 
statements  are  published  in  the  newspapers  over  the  signa- 
tures of  these  bureaucrats  in  which  they  state  that  they  do 
not  intend  to  send  the  names  to  the  Senate  because  they 
will  not  be  confirmed,  and  therefore  they  let  the  officials 
hold  office  until  Congress  adjourns. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  from 
Louisiana  whether  or  not  he  knows  of  anyone  in  the  Senate 
who  is  opposed  to  the  amendment. 

Mr.  LONG.  I  asked  the  Senator  from  Mississippi,  and 
he  stated  that  he  waa. 


Mr.  TYDINGS.  The  Senator  from  Mississippi  was  op- 
posed to  it  not  on  its  merits  or  demerits  but  because  he  did 
not  want  to  have  it  attached  to  the  National  Recovery  Ad- 
ministration joint  resolution,  as  I  understand. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield:  and  if  so.  to  whom? 

Mr.  IX3NO.    I  yield  to  the  Senator  from  Mississippi. 

Mr.  HARRISON.  I  stated  that  I  did  not  want  to  have  it 
considered  in  view  of  present  circumstances.  I  thinir  the 
committee  of  which  I  am  a  member  reported  such  a  provi- 
sion at  one  time,  but  we  are  anxious  to  get  the  N.  R.  A.  l^ls- 
lation  behind  us.  and  for  that  reason  I  dislike  very  much  to 
have  the  amendment  brought  up  at  this  time. 

Mr.  TYDINGS.  I  did  not  mean  to  say  that  the  Senator 
from  Mississippi  was  opposed  to  it  on  its  merits.  I  under- 
stood he  was  opposed  to  it  because  he  did  not  want  the  joint 
rescdution  deli^fed.  I  wiU  say  to  the  Senator  from  Louisiana 
that  from  what  I  can  hear  I  believe  the  overwhelming  major- 
ity of  the  Senate  wants  this  amendment  agreed  to. 

Mr.  LONG.    Then  I  will  not  talk  longer. 

Mr.  TYDINGS.  I  do  ZM>t  know  that  to  be  the  case.  but. 
from  what  I  hear  from  those  with  whom  I  have  talked.  I 
beUeve  it  to  be. 

Bfr.  HARRISON.  WIU  not  the  Senator  now  let  us  get  to  a 
vote? 

Mr.  LONG.  I  have  long  since  learned  not  to  overtaQc  a 
case.    If  the  Senate  wants  to  vote,  let  us  have  a  vote. 

The  PRESIDING  OFFICER  (Mr.  Clakk  in  the  chair) .  The 
question  is  on  the  amendment  offered  by  the  Senator  from 
Oklahoma  [Mr.  Goaa]  to  the  motion  of  the  Senator  from 
Mississippi  to  concur  in  the  amendment  of  the  House  with 
an  amendment. 

Mr.  COUZENS.    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Bfr.  McNARY  (when  his  name  was  called).  Annminriny 
again  my  pair  with  the  Senator  from  Arkansas  [Mr.  Rosnr- 
soNl.  I  wish  to  say  that  I  do  not  know  how  he  would  vote  if 
present.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

Mr.  HARKLEY.  I  desire  to  announce  the  unavoidable  ab- 
sence of  my  colleague  [Mr.  Looaw],  the  Senator  from  Missis- 
sippi [Mr.  Bilbo],  the  S^iator  from  Arkansas  [Mr.  Robxk- 
soH],  the  Senator  from  Missouri  [Mr.  TftuiUH],  the  Senator 
from  Illinois  [Mr.  I^wxsl.  the  Senator  from  Arizona  [Mr. 
AsHuasT],  the  Senator  from  Rhode  Island  [Mr.  Gnutr],  the 
Senator  from  West  Virginia  [Mr.  Nxilt],  and  the  Senator 
from  Montana  [Mr.  Whbbjbi]. 

Mr.  President,  I  adc  for  a  reemrttulatton  of  the  vote. 

The  PRESIDING  OFFICER.  Theie  has  been  one  re- 
capitulation. Is  there  objection  to  the  vote  being  again 
recapitulated? 

Mr.  LONG.    I  object. 

Mr.  TYDINGS.  The  request  for  recapitulation  is  only  for 
the  purpose  of  delay,  so  that  more  votes  can  be  gotten  into 
the  Senate  Chamber.   It  is  unfair  tactics. 

The  PRESIDING  OFFICER.    Objection  is  made. 

Mr.  HARRISON  (after  having  voted  in  the  negative).  I 
desire  to  change  my  vote  from  "  nay  "  to  "  yea." 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order. 

The  PRESIDING  OFFICER.    The  Senator  wiU  state  It. 

Mr.  McCARRAN.  There  can  be  no  interruption  of  the 
announcement  of  the  result  of  the  roll  call,  as  I  understand 
the  rule. 

Ihe  PRESIDING  O^nCER  The  Chair  understands  the 
rule  to  be  that  the  Senator  has  a  right  to  (diange  his  vote 
at  any  time  before  the  result  of  the  vote  is  azmounced. 

Mr.  McCARRAN.  The  result  should  be  announced.  The 
change  of  the  Senator  from  Mississippi  has  been  made. 

ISx,  GORE.  I  a^  that  the  result  of  the  vote  be  an- 
nounced. 

The  PRESIDING  OFFICER.  The  Chair  understands  the 
rule  to  be  that  a  Senatcn-  can  change  his  mind  as  often  aa 
he  desires  b^ore  tbe  result  of  the  vote  is  announced. 
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Mr.  OORB.    Mr.  PmliMitt  I  Mk  thmt  ttom  resuU  be  ua- 
pounced. 
Tb0  TMoti  WM  aonouDoad — ^jeas  43.  naFi  M,  m  follow*: 


ClMI 


ftnltlt 
Btelvar 


Okl*. 


Tramnwll 
TytUuci 


V«iiNuys 


BlMppartl 

~  Utah 


80  Mr.  OoKs's  amendment  to  the  motion  oi  Mr.  Hasusoit 
to  concur  In  the  amendment  of  the  Hoose  with  an  amend- 
ment was  agreed  to.  as  follows: 


8ac.  — .  (a)  JitnttXm  any  p«nan  who  ihall  receive  uzular  thU 
or  uny  other  »et  of  Congiei  •  lalsry  or  other  compezwatlon  at  the 
or  9^JOOO  or  more  per  aiimnn  ihall  be  eppetoXd  by  tlw  Preal- 
k  by  and  with  the  adTtee  and  eoneeaS  at  the  Saaaia. 
(b)  llo  such  person  appointed  dxulng  the  rnreee  of  rnngrnai 
or  be  paid  for  a  loogar  period  than  60  daya  after  the 
of  the  next  eacceadlnf  se— Ion  of  Congreaa  tmleea  ap- 
pe— tad  aad  amflnnad  aa  paondod  above,  and  no  eoeh  peraon 
appointed  while  Congreaa  U  In  eeaslon  tfaaU  aerre  or  be  paid  for  a 
parted  of  nwre  than  60  days  nor  beyond  the  adjounuaant  at  Ooo- 
unleaa  ao  appointed  and  conftnned. 
(e)  Mb  saeh  peraon  appa«at«l  aaiar  tka  MwtHm^  of  this  aet 
•QTlainM  of  Publle.  Nol  Ml  ■vmbiiMMM  nnnf  i  eea.  aa 
(Acrtcuitural  Adjiiatincnt  Act),  and  andar  the  proel- 
ai  PuHlc.  No.  87.  aa  amended,  of  the  Seventy-third  Con- 
(SfeSlaBal  Indnatrtal  Haeovery  Aet).  or  paid  out  of  any 
made  la  purauaaoa  of  thla  or  any  aoch  aet  or  aeta 
•erve  for  a  Parlod  of  mora  than  1  year  from  the  data  of  hte 
a— ijrmatlon  by  the  Senate  unlaaa  reappointed  and  conflnned  aa 
*^  ' '    '    and  any  aoeh  peraon  appointed  and  conflnned 

who  ahmU  aerpa  or  be  paid  under  the  provtaione  of  any 
or  acta  not  haralp  meeifted  ahall  earn  until  the  end  of 
adialTHatratfam  ai  tha  Prealdent  by  whom  auch  panon  waa 

(d)  The  Prealdent  ahall  by  Kzeeuttve  order  ftx  tha  raSe  of  com- 
panaatlMi  whieb  any  audb  panon  ao  appointed  and  aonflrmad 
ahall  receive  and  be  paid  and  ateUl  praacilbe  the  cAdal  tUla  or 
deatgnallun  by  which  luch  person  shall  be  known. 

(•)  Seettan  im.  Hsvlaiid  8«a»««M.  ^  ~      ' 
aa  oonaiatent  with  the  provlalona  of  thla 

Ut.  HARRISON.  Mr.  President.  I  nrre  notice  that  I 
Shan  enter  a  motian  to  reeoDsfcler  the  tote  wfaMi  has  jttst 
been  taken. 

Mr.  OORB.  Mr.  PreaUent.  Is  It  In  order  to  more  to  lay 
that  motiofn  on  the  tiU>le? 

The  PRBSIDIHQ  omCBR.  The  motkn  has  not  as  ret 
been  entered. 

Mr.  HARRISCM.    I  hate  not  as  yet  made  tbe  modon. 
Mr.  liONQ.    Mr.  President.  I  now  move  to  reconsider  the 

bgr  which  the  amenhnent  was  agreed  to. 
nw  PIUBBIDINO  OFRCER.    T%e  question  to  on  the  mo- 

flf  the  Senator  from  Louisiana  to  reconsider  the  toto 
tgr  vMch  the  amendment  was  adopted. 
Mr.  QORX.    I  mote  to  lay  on  the  table  tbe  moCton  of  the 


The  PRESIDINO  OFFICER.    Tliat  iBotkm  to  In  order. 

Mr.  BARKTJnr.    I  make  that  motion. 

Tlie  P&E8IDINQ  OFFICER.  Tba  Senator  from  Kentuckr 
iiiuias  that  tbe  Senate  take  a  tbosm  ontil  what  hour? 

Mr.  TynHfOB.    I  ask  for  the  yeas  and  nayi. 

The  PRWBmffNO  OFFICER.  The  Senator  from  Kentucky 
did  not  state  the  boor  to  which  be  wishes  tbe  recess  to  be 


Mr.  BARKUnr.    TVelte  o'clock  noon  tomorrow. 

The  PRESIDING  OFFICER.     The  qoeetlon  is  on  the  me- 
of  the  Senator  from  Kentucky  that  the  Senate  take  a 
antll  12  o'clock  noon  tamcrrofv.    On  that  motion  the 
and  nays  are  demanded. 
Tbe  yeas  and  nays  were  ordered,  and  the  Chief  Clerk 
proceeded  to  call  the  roU. 

Mr.  McNART  (when  hte  name  was  called) .    Berieath«  the 
awwimowaent  of  my  pair.  I  witbhold  my  vote.    If  permitted 
to  vote.  I  should  tote  **  nay." 
llie  roll  call  was  oonchided. 

Mr.  LONG  (after  having  voted  in  the  negatlfe).  Mr. 
Fnatdent,  may  I  be  allowed  to  change  my  vote  at  thto  time? 
If  Senators  want  to  filibuster,  I  desire  to  help  them. 

Hie  VICE  PRBBIDCNT.  The  Senator  may  change  big 
vote  at  any  time  before  tbe  result  Is  announced. 
Mr.  LONG.  I  change  my  vote  from  "  nay  "  to  "  yea." 
Mr.  BARBXEY.  I  desire  to  annotmce  that  the  foDowtof 
.tors  are  unavoidably  detained  from  the  Senate:  ITie 
tor  from  MMMppl  (Mr.  BiLaol,  tbe  Senator  from  Ken- 
[Mr.  Loosjrl,  tbe  Soiator  from  Massachoaette  (Mr. 
CooLZDGil.  tbe  Senator  from  Arkansas  [Mr.  RobxmbovI.  tbe 
Senator  from  Mtoaoarl  (Mr.  TsuMAjrl.  the  Senator  from  Illi- 
nois (Mr.  Lawn],  the  Senator  from  Gearsia  (Mr.  GcorgiI. 
and  the  Senator  from  Montana  (Mr.  WmocLn]. 

Mr.  AUSTIN.  Tlw  Senator  from  Pennsylvania  (Mr. 
DavB]  has  a  general  pair  with  the  Senator  from  Kentucky 
(Mr.  Loaaal. 

The  result  was  announced    yeas  47,  nays  S7.  as  f<dlow8: 


Mr.  BARKLEY.    I  move  that  the  Senate  take  a 

Mt.  TTPncoe.    Mr.  President 

Tbe  PRESIDINO  onfiCEU.  A  motion  has  been  made  to 
My  OB  the  table  tbe  motion  to  '•'*~~'Mfr  Tbat  motion  Is 
net  dibatoble. 

Mr.  BARKUrr.  I  am  not  dcbadnc  It.  I  haw  a  rlglit  to 
■Mf«  that  tbe  Senate  recess  ontU 


Bailey 

COpcland 

Uam 

BadcUCe 

Bankhaad 

Coetlsan 

McOUl 

Bcynolds 

Berkley 

IMeasrtaa 

Maloney 

BiisauU 

Black 

Da«y 

Mtaton 

Moor* 

Murphy 

Bdiwenenbach 

Brown 

OuSsy 

^.iyS^ 

Bulow 

■aolaaa 

Murr^ 

Tbonas.  (Ttah 

Burka 

lacab 

Heety 

TrammHl 

Bymee 

Bayden 

Morrts 

VanNuys 

Chaves 

Kins 

CUahoney 

Wacner 

Otark 

LaPaUeMa 

Ptttaaaa 

Walah 

Lonecaaa 

Pope 
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Adaoas 

Oangr 

Bmlth 

Aahuist 

Oonasna 

Keyes 

Stclwer 

Aaalfei 

Dlcfetaaon 

MeAdoo 

Thomas.  Okla. 

Baahnaa 

Doaahey 

MoOarraa 

IbWQsend 

Barbour 

yrader 

\Mftrm^^f 

Tydlnss 

Borah 

Oerry 

Metcalf 

▼andenbert 

Buudear 

Oibaon 

Morbeck 

White 

Byrd 

Olaas 

Nye 

Ompar 

Oore 

caraway 

■ala 

Behan 
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BBbo 

Oaorpe 

Locaa 

Tmmaa 

OooUdse 

Johnson 

tMeMmtw 

Davis 

Lewis 

BoMnaon 

80  the  motion  was  agreed  to:  and  (at  4  o'clock  and  47 
mlwntea  p.  an.)  the  Senate  took  a  recess  undl  tomorrow; 
Wednesday.  June  12.  1S35.  at  12  o'clock  meridian. 
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The  House  met  at  13  o'clock  noon. 
The  Chaplain.   Rev.   James  Sbera 
offered  the  following  prayer: 


Montgomery,  D.  D-, 


Sternal  God.  we  rejoice  tluu  w  have  a  Heavenly  Atthftr 
upon  earth  who  wiU  not  break  the  bruised  reed:  upon  wbom 
we  can  cast  our  cares  and  who  has  inflalte  oompasilon  to« 
ward  HlsoTlnc.  stnolnc  chlldrea.    Vouchsafe  to  be  wltli 
tbe  OBOgnv;  direct  all  procedure  of  government;  be  ouy 


..I4%> 
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fuest  and  benefactor.  Mercifully  enf<dd  us,  that  we  may  de- 
velop those  moral  qualities  which  are  so  essential  to  the  best 
type  of  manly  character.  Break  down  all  prejudice;  help  us 
to  guard  Jealously  our  language;  cleanse  us  fnnn  all  secret 
faults.  Oraciously  bless  our  homes,  make  them  rich  by  every 
possible  association  that  contributes  to  happiness,  refine- 
ment, and  Christian  culture.  In  the  holy  name  of  Jesus. 
Amen. 

Tbe  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

mssAGs  noM  thk  sshati 

A  message  from  the  Senate,  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  and  Joint  resolutions  of  the  House  of  the  following 
titles: 

H.  R.  67.  An  act  to  repeal  certain  laws  providing  that  cer- 
tain aliens  who  have  filed  declarations  of  intention  to  become 
citizens  of  the  United  States  shall  be  considered  citizens  for 
the  purposes  of  service  and  protection  on  American  vessels; 

H.  R.  2204.  An  act  for  the  relief  of  Robert  M.  Kenton; 

H.  R.  2422.  An  act  for  the  relief  of  James  O.  Oreene  and 
Mrs.  Hollis  S.  Hogan; 

HR.  2466.  An  act  for  the  relief  of  John  E.  Click; 

H.  R.  2553.  An  act  for  the  relief  of  Eva  8.  Brown; 

H.  R.  2683.  An  act  for  the  relief  of  Henry  Harrison  Oriffith; 

H.R.4448.  An  act  to  provide  funds  for  acquisition  of  a 
site,  erection  of  buildings,  and  the  furnishing  thereof  for  the 
use  of  the  diplomatic  and  consular  estebUshments  of  the 
United  BUtes  at  Helsingfors.  Rnland; 

H.  R.  4798.  An  act  to  authorize  the  settlement  of  indi- 
vidual claims  of  miUtery  personnel  for  damages  to  and  loss 
of  private  property  incident  to  the  training,  practice,  opera- 
tion, or  maintenance  of  the  Army; 

H.  R.  5456.  An  act  relating  to  the  powers  and  duties  at 
United  Stetes  marshals; 

H.  R.  5564.  An  act  for  the  relief  of  Capt.  Russell  Willson, 
United  Stetes  Navy; 

H.  R.  5720.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916,  as  amended; 

H.  R.  6371.  An  act  to  authorize  an  Increaae  In  the  annual 
appropriation  for  books  for  the  adult  blind; 

H.R.  6437.  An  act  to  amend  Private  Act  No.  5,  Seventy- 
third  Congress,  entitled  "An  act  to  convey  certain  land  in 
the  county  of  Los  Angeles.  Stete  of  California  "; 

H.  R.  6987.  An  act  authorizing  the  Stete  of  Louisiana  and 
the  Stete  of  Texas  to  construct,  malnteln,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  7  meete  Texas  Highway 
No.  87; 

H.  R.  7081.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missouri 
River  at  or  near  Brown ville.  Nebr.; 

H.  R.  7781.  An  act  to  define  the  election  procedure  under 
the  act  of  June  18.  1934.  and  for  other  purposes; 

H.J. Res. 26.  Joint  res<dution  reouesting  tbe  President  to 
proclaim  October  9  as  Lelf  Erlkson  Day; 

H.J. Res. 27.  Joint  resoluticm  providing  for  extension  of 
cooperative  work  of  tbe  Geological  Survey  to  Puerto  Rico; 

H.  J.  Res.  204.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand;  and 

H.  J.  Res.  285.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participante  and  ofllcials  of  the  National  Boy  Scout 
Jamboree  to  be  held  in  the  United  States  In  1835. 

Tbe  message  also  announced  that  tbe  Senate  had  passed, 
wlUi  amendmente  in  which  the  concurrence  of  the  House  is 
requested,  bills  of  tbe  House  of  the  f<dlowlng  titles: 

H.  R.  2739.  An  act  to  extend  furtber  time  for  naturalization 
to  alien  veterans  of  tbe  World  War  under  tbe  aet  approved 
May  35. 1933  (47  Stat.  165)  ,\o  extend  tbe  tame  privileges  to 
certain  veterans  of  countries  allied  with  tbe  United  States 
during  tlie  World  War,  and  for  ottoer  puiposei; 

H.  R.  3756.  An  act  autbortzinff  the  TUnctt  and  Haida  In- 
dians of  Akuka  to  bring  suit  In  the  Unttad  States  Court  of 
Claims,  and  conferring  jurisdiction  upon  said  court  to  bear, 


examine,  adjudicate,  and  enter  judgment  upon  any  and  an 
claims  which  said  Indians  may  have,  or  claim  to  have, 
against  the  United  Stetes.  and  for  other  purposis: 

H.  R.  3512.  An  act  for  the  relief  of  H.  B.  Arnold: 

H.  R.  6323.  An  act  to  provide  for  the  custody  of  Federal 
proclamations,  orders,  regulations,  notices,  and  other  doeu- 
ments,  and  for  tbe  prompt  and  unifOTm  printing  and  dis- 
tribution thereof; 

H.  R.  6836.  An  act  to  provide  for  the  printing  and  distri- 
bution of  Qovemment  publications  to  the  National  Archives; 

H.  R.  7160.  An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for  the 
fiirtber  development  of  coc^ieratlve  agrkniltnral  extension 
work  and  the  more  complete  endowment  and  support  of 
land-grant  colleges;  and 

H.  R.  7982.  An  act  to  amend  the  Migratory  Bird  Hunting 
Stamp  Act  of  March  16.  1934,  and  certain  other  acta  relat- 
ing to  game  and  other  wildlife,  administered  by  the  Depart- 
ment of  Agriculture,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  had  passed 
bills  and  Joint  resolutions  of  the  foUowing  titles,  in  which 
the  concurrence  of  the  House  is  requested: 

S.  144.  An  act  for  the  relief  of  Auston  L.  Tlemey; 

S.  203.  An  act  to  provide  for  a  preliminary  examinatitm 
of  the  Connecticut  River,  with  a  view  to  tbe  control  of  ita 
floods  and  prevention  of  erosion  of  ita  bamks  in  tbe  State  of 
Connecticut,  and  for  other  purposes; 

S.  540.  An  act  for  the  rtiief  of  Fted  Luscher; 

S.  556.  An  act  for  tbe  relief  of  certain  disbursing  oflBcers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  tbe  War  Department; 

S.  1116.  An  act  authorizing  the  establidunent  of  a  flUng 
and  indexing  service  for  useful  Government  publicationf; 

S.  1146.  An  act  for  the  relief  of  Michart  Daltcm; 

S.  1179.  An  act  for  the  relief  of  James  H.  Smith; 

8. 1186.  An  act  for  the  relief  of  Rrank  P.  Ross; 

S.  1409.  An  act  for  the  relief  of  the  General  Baking  Co.; 

8. 1448.  An  act  for  the  relief  of  certain  dalmanta  who 
suffered  loss  by  fire  in  the  State  of  Minnesota  during  Octo- 
ber 1918: 

S.  1453.  An  aet  to  create  a  Board  of  Shorthand  Reporting, 
and  for  other  purposes; 

8. 1490.  An  act  for  the  relief  of  Earl  A.  Ross; 

S.  1613.  An  act  for  the  relief  of  Andrew  J.  McCaOen; 

8. 1730.  An  act  fix-  the  relief  of  the  Richmond.  Redericks- 
burg  b  Potomac  Railroad  Co.; 

8. 1865.  An  act  for  the  relief  of  W.  S.  O'Brien: 

8. 1893.  An  act  to  restore  to  the  public  domain  porticms  of 
the  Jordan  Narrows  (Utah)  Military  Reservation; 

8. 1968.  An  act  authorizing  an  appropriation  for  payment 
to  certain  bands  of  Ute  Indians  in  the  State  of  Utah  for 
certain  coal  lands,  and  for  other  purposes; 

8.2001.  An  act  to  amend  section  4426  of  the  Revised 
Statutes  of  the  United  States,  as  amended  by  tbe  act  of 
Congress  approved  May  16,  1906; 

8. 2010.  An  act  to  Improve  the  living  accommodations  on 
vessels  under  100  tons: 

8.2074.  An  act  to  create  a  National  Pai^  Trust  Fond 
Board,  and  for  other  purposes; 

S.  2189.  An  act  for  tbe  reli^  of  certain  disbursing  officers 
of  the  Army  of  the  United  States; 

S.  2206.  An  act  for  tbe  rdief  of  tbe  State  of  New  Mexico; 

S.  2278.  An  act  authorizing  the  construction  of  buildings 
for  the  United  States  representatives  in  the  Ffaitlpptaie 
Idands; 

S.  2286.  An  aet  providinff  for  the  allocation  of  net  reve- 
nues of  the  Shoshone  power  plant  of  the  Shoshone  reclama- 
tion project  in  Wyoming; 

S.  2388.  An  act  authorising  and  directing  the  Secretary  of 
the  Interior  to  cancel  patent  in  fee  iasttsd  to  yict<n1a 
Arconge; 

S.  2406.  An  aet  for  the  relief  of  Nancy  Jordan: 

8. 2431.  An  act  to  amend  the  act  entitled  "An  aet  for- 
bidding the  tran^Mrtotion  of  any  person  in  intsrstats  or 
foreign  coouneros,  kidnaped  or  otherwlss  unlawfully  de- 
tained, and  making  such  act  a  felony  ",  as  amended; 
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S.  2S08.  An  act  to  aothorlxe  tbe  natiimMwitlon  of  certain 
nUdent  alien  World  War  v«terane: 

S.aft31.  An  act  amfnrttnc  eeetkm  5  of  PubUc  Law  No. 
St4.  8event7-thlnl  Cdwreee.  appnnred  May  3t.  1934.  relattre 
t»  the  appointment  at  Naval  Arartwny  graduates  at  ensigns 
tn  tbe  Navy: 

8.2S45.  An  act  to  provide  funds  for  acqulsltkn  of  the 
property  of  the  Haskell  Students  ActlYities  Assodatkm  on 
behalf  of  ttM  Indian  school  known  as  "  Haskell  InsUtuta  ". 
Lawrence.  Kans..* 

8. 2SM.  An  act  to  amend  and  supplement  the  steering 
rules  respecting  orders  to  hehnamen  on  an  vwstfs  navigating 
of  the  United  SUtes,  and  on  aH  vwnii  «f  the  Unlt«d 
BSvlgaUng  any  waters  or  itaa.  In  iietloii  1  of  the  act 
of  August  19.  18M.  secUon  1  of  the  act  of  June  7.  1897.  sec- 
tion 1  of  the  act  of  February  t,  1895.  and  section  1  of  the 
act  of  rMruary  19.  1895; 

8.  Ifll.  An  act  to  authorize  the  Utah  Pioneer  lYails  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
it  on  the  Fori  Douglas  ICilitary  Reservation.  Salt  lAke 
r.  Utah; 

8. 2626.  An  act  to  authorize  the  sale  of  Federal  buildings: 

8.2649.  An  act  to  provide  tm  a  recreation  area  within 
the  Preseott  National  Forest.  Ariz.; 

8.2715.  An  act  conferring  Jurisdiction  on  the  Court  of 
ClalBM  to  hear  and  determine  the  claims  of  the  Choctaw 
Indians  of  the  SUte  of  Mississippi: 

8. 2737.  An  act  authorizing  the  erection  tn  the  District  of 
Columbia  of  a  suitable  terminal  marker  for  the  Jefferaoo 
Davis  National  Highway  ; 

8. 2743.  An  act  to  authorlae  the  erection  of  a  suitable  me- 
morial to  Maj.  Qen.  George  W.  Ooethals  within  the  Canal 


8. 2761.  An  act  conferring  Jurisdiction  upon  the  Court  of 
Claims  to  hear  and  determine  claims  of  oertam  bands  or 
tribea  of  Indians  residing  in  the  SUte  of  Oregon; 

8.2TM.  An  act  for  the  relief  of  certain  officers  on  the 
ttst  of  the  Navy  and  Marine  Corps,  who  have  been 
for  thetr  performance  of  duty  In  actual  combat 
the  enemy  during  the  World  War; 

8.8779.  An  act  to  authorise  the  cocvesranoe  ot  certain 
lands  in  Nome.  Alaska; 

8. 2780.  An  act  to  repeal  the  limitation  on  the  sale  price 
of  the  fMeral  building  at  Main  and  Krvay  Streets.  Dallas. 
Tex.: 

8. 2832.  An  act  to  provide  a  preliminary  examination  of 
Ooldsborough  Creek,  in  Mason  County.  Btata  of  Washing- 
Ian,  with  a  view  to  the  control  of  its  floods : 

8. 2846.  An  act  authorising  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  devise  and  bequest 
of  real  and  personal  property  of  the  late  Paul  K.  McDonnold. 
passed  awistant  surgeon  with  the  rank  of  lieutenant  com- 
r.  iiidkBl  Corps.  United  States  Navy,  retired; 

a  3868.  An  act  to  amend  the  joint  resolution  «*««i>hn«>i«ng 
the  Oeorge  Rogers  Clark  Sisiviicentennlal  Commission,  ap- 
proved May  33.  1938; 

8.3889.  An  act  to  authorize  settlement,  allowance,  and 
fiOaHgof  certain  elaima; 

8. 3881.  An  act  to  provide  for  the  adjustment  and  settle- 
maot  of  personal  injury  and  death  cases  arlainf  In  certain 
fnirt8ii  countries; 

8L  388B.  An  aet  to  amend  the  Hawaiian  Homes  rnmrnlwinn 
Act  of  1938; 

&2988.  AnaettocoBpowOTthoLefislatareof  tbeTenrttcry 
of  Hawaii  to  authorise  the  issuance  of  revenue  bonds,  to 
the  ettj  and  county  of  Honolulu  to  issue  flood- 
bonds,  and  for  other  purposes: 
8. 2993.  An  act  for  the  relief  of  Carrie  Price  Roberts; 
aj.Res.  113.  Joint    reaotullon    extending    the    effecOve 
parted  of  the  Bnergency  Railroad  Transporutlon  Act.  1938; 
8.  J.  Res.  123.  Joint  resolution  granting  the  consent  of  Con- 
gress to  the  States  of  New  York  and  Vemumt  to  enter  into 
an  agreement  amending  the  agreement  between  such  States 
iCed  to  by  Congress  m  PubUc  Resohitkm  No.  9  (78th 
t.).  relaUng  to  the  creation  of  the  Lake  Champialn  Bridge 


8.  J.  Res.  133.  Joint  resolution  to  create  a  commission  to 
determine  a  suitable  location  and  design  for  a  memorial  to 
the  men  and  women  who  have  been  notable  or  may  become 
notable  in  the  history  of  the  United  States;  and 

8.  J.  Res.  139.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  Institute  an  invitation 
to  hold  its  twmty-fourth  session  tn  the  United  States  in 
1939. 

COlOaTTKI  OW  AaUCULTUtg 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Committee  on  Agrlculttffe  may  sit  during  the  aessionu  of 
the  House  during  the  remainder  of  the  week. 

Mr.  SNELL.  Mr.  Speaker.  Is  the  gentleman's  request  for 
the  committee  Jiist  to  sit  during  sessions  for  the  remainder 
of  the  week? 

The  SPEAKER.  That  is  alL  Is  there  objection  to  the 
request  of  the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SNELL.  Mr.  Speaker,  would  it  be  proper  for  me  to 
ask  the  Chairman  of  the  Committee  on  Agrlcultxu^  if  he  ex- 
pects to  bring  up  the  A.  A.  A.  amendments  this  week?  Tills 
Is  a  matter  In  which  a  great  many  people  are  very  much 
interested. 

Mr.  JONES.  Answering  the  gentleman  from  New  York. 
Mr.  Speaker,  I  think  we  hope  to.  but  there  are  a  number  of 
matters  that  have  to  be  very  carefully  considered,  and  it  is 
Impossible  to  set  an  exact  or  definite  date. 

Mr.  SNELL.    But  it  will  be  a  couple  of  days  at  least? 

Mr.  JONES.    It  probably  will  be. 

PKSMISSIOII  TO  AIWRXSS  THI  BOTTSI 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
addrem  the  House  for  10  minutes:  and  I  may  say  that  my 
remarks  will  be  directed  to  a  condition  in  which  I  thmk  the 
House  is  Interested:  that  is.  the  cause  for  the  present  taxicab 
strike,  which  I  ask  the  privilege  of  discussing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  DOUQHTON.    Mr.  Speaker.  I  object 

Mr.  OOLDSBOROUGH.  Mr.  Speaker.  I  ask  unanimous 
eooaent  to  addrea  the  House  for  5  minutes. 

Mr.  NICHOUS.  Mr.  Speaker.  I  make  the  point  of  order 
that  a  quorum  Is  not  present. 

BIr.  OOLDSBOROUOH.  Mr.  Speaker.  I  hope  the  gentle- 
man will  not  press  his  point  of  order. 

Mr.  NICHOLS.  Mr.  Speaker.  I  withdraw  the  point  of 
order  for  the  time  being. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tim 
gentleman  from  Maryland? 

There  was  no  objection. 

txintwAL  or  LOAita  to  sawk  omcxAU 
Mr.  OOIID6BOROUOH.  Mr.  Speaker,  the  House  of  Rep-i 
resentatives.  in  the  omnibus  banking  bill,  extended  for  5 
years  from  June  16,  1933,  the  time  within  which  existing 
loans  made  by  member  banks  to  their  executive  officers  could 
be  paid.  This  bill  has  not  passed  the  Senate,  and  the  situa- 
tion is  such  that  imlem  we  carry  out  the  purpose  expressed 
by  the  House  in  the  omnibus  hanktng  biU  before  June  16, 
these  executive  officers  who  owe  money  to  banks  will  have  to 
resign  or.  If  they  do  not  rerign,  will  be  subjected  to  fine  or 
imprisonment. 
I  have  talked  with  the  Speaker,  and  he  has  agreed  to  rec- 
me  for  the  purpose  of  asking  unanimous  consent  to 
a  reaolution  I  have  Just  introduced  and  which  is  worded 
exactly  as  the  corresponding  language  tn  the  bill  which 
passed  the  House.  The  language  of  the  H^iirj^f  Mn  which 
passed  the  Hoow  to  as  follows: 

Providsd,  ThsC  loeas  made  to  any  toeb  ofSeer  prior  to  June  10. 
IMS.  SBsy  be  wnewed  or  esUodcd  for  pwtodi  nptrUig  not  mere 
tlMui  •  7«uo  from  sueii  dato  whan  tbo  board  of  dtraetor*  of  ttoe 
aamUMT  bank  atuOl  iuivo  — tiaflod  SbAoiMlvoo  th«t  aueb  cxtonokio 
or  ranowal  is  tn  tb«  host  intorast  of  th»  b«nk  and  ttiat  tb«  ofBcer 
indebted  has  made  roaaonablo  tSort  to  roduoo  his  obligation. 
tbMe  andlngs  to  ba  avtdaaead  taf  HMOIatluu  of  tbo  board  of  dlrw> 
ton  ipfeed  upon  tba  Btauta  book  of  tho  bank. 

from  that  biU  is  embodied  tn  the  Joint 
Ic  unanimow  consent  to  consider. 
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Mr.  Speaker.  I  ask  unanimous  consent  to  consider  the 
House  Joint  rescdution  I  have  Just  introduced. 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
imanimous  consent  for  the  consideration  of  the  bill  which 
the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Boxiae  JoUit  Resolution  330.  to  extend  tram  Jun«  16.  1035.  to  June 
16.  1938.  the  period  within  which  ioena  mad*  prior  to  June  16, 
1833.  to  executive  offloers  of  member  banka  of  the  Federal  Re- 
■erre  System  may  be  renewed  or  extended 

Resolved,  etc..  That  subeecUon  (g)  of  aectlon  22  of  the  Federal 
Reserve  Act  la  hereby  amended  by  striking  out  "  Provided,  That 
loans  heretofore  made  to  any  such  oOcer  may  be  renewed  or 
extended  not  more  than  2  years  from  the  date  this  paragraph  takes 
effect.  If  In  accord  with  sound  banking  practice  "  and  inserting  In 
Ueu  thereof  "  Provided.  Tliat  loans  made  to  any  such  <^cer  prior 
to  June  16,  1B33.  may  be  renewed  or  extended  for  periods  expiring 
not  more  than  5  years  from  such  date  where  the  board  of  directors 
of  the  member  bank  shall  have  satisfied  themselves  that  such  ex- 
tension or  renewal  is  In  the  best  interest  of  the  bank  and  that  the 
officer  Indebted  has  made  reasonable  effort  to  reduce  his  obliga- 
tion, these  flndlngs  to  be  evidenced  by  resoluUon  of  the  board  of 
directors  spread  upon  the  minute  book  of  the  bank." 

The  SPEAKER.  The  gentleman  from  Maryland  asks 
unanimous  consent  for  the  immediate  consideration  of  House 
Joint  Resolution  320.    Is  there  objection? 

Mr.  SNELL.  Mr.  ^seaker,  reserving  the  right  to  object 
to  ask  the  gentleman  a  question,  as  I  caught  the  purport  of 
the  resolution  as  read,  it  simply  extends  the  time  within 
n^ch  loans  made  by  officers  from  their  banks  previous  to 
June  16.  1933.  may  be  paid. 

Mr.  OOLE)6BOROUGH.  That  is  correct. 

Mr.  SNELL.  And  it  is  sought  to  put  through  this  joint 
resolution  at  this  time  on  the  theory  that  it  would  not  be 
possible  for  the  banking  bill  to  become  a  law  prior  to  June 
16.  when  it  will  be  necessary  to  take  action  on  these  loans 
imder  existing  law. 

Mr.  OOLDSBOROUOH.  That  is  correct,  and  I  might  add 
that  the  House  committee  waited  until  the  Senate  coti- 
mlttee  had  acted  so  that  the  language  of  this  resolution  is 
exactly  the  same  as  that  contamed  in  the  resolution  this 
morning  reported  to  the  Senate  hy  the  Senate  Committee  on 
Banking  and  Currency. 

Mr.  SNELL.  I  most  certainly  favor  the  purpose  of  this 
resolution. 

Mr.  COLDEN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  would  like  to  ask  the  g^itleman  from  Bfaryland  if  this  is 
legal.  I  am  not  trying  to  bring  this  class  of  loans  imder 
the  provisions  of  the  law.  Is  not  this  in  effect  giving  the 
bankers  a  special  privilege  not  enjoyed  by  the  customers  of 
the  bank? 

Mr.  OOLDSBOROUOH.  No.  When  the  omnibus  bank- 
ing bill  was  passed  in  1933  we  inserted  therein  a  iut>vision 
that  executive  officers  could  not  borrow  from  banks  by 
whom  they  were  employed.  Previously  they  had  had  the 
ri^t  to  do  that. 

Mr.  COIJ3EN.    I  understand. 

The  SPEAKER.  Is  there  objection  to  the  present  cod- 
slderation  of  the  Joint  resolution? 

There  was  no  objection. 

The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  taMe. 

Mr.  NICHOLS.  Mr.  Speaker.  I  ask  tinanimous  consent 
to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

Mr.  DOUOHTON.  Mr.  Speaker,  reserving  the  right  to 
object  and  I  shall  not  object,  but  I  serve  notice  now  that 
unless  there  Is  a  special  occasion  I  shall  object  to  any  other 
unanimous-consent  request  to  address  the  Bouse. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Oklahoma? 

There  was  no  objection. 

Mr.  NICHOLS.  Mr.  Speaker,  Washington  today,  accord- 
ing to  reports  in  the  newspapers.  Is  the  host  to  some  100,000 
Shrlners.  When  they  reached  town  offldally  yesterday 
morning  they  were  confronted  with  a  taxicab  strike,  and  be- 


fore the  cabs  went  back  on  the  streets  their  rates  were  raised. 
In  some  instances  douUe.  I  think  that  the  House  is  entitled 
to  know  a  little  of  the  history  as  to  what  brought  about  this 
situation.  Of  (X)urse,  these  gentlemen  came  to  Washington 
after  Washington  asked  than  to  come  here  and  had  given 
them  inducements  to  come.  May  I  say  hare  and  now  that 
I  am  not  a  Shrlner  and  do  not  belong  to  any  branch  of  the 
Masonic  order,  so  It  is  not  a  fraternal  matter  with  me.  It 
is  timply  principle. 

The  great  hospitaUe  city  of  Washington  gets  guests  here 
and  then  hikes  the  prices  on  them,  and  I  refer  to  t^^-nr^^y^ 
at  least.  I  do  not  know  whether  they  hiked  the  rates  on 
anything  else  or  not.  The  reason  the  rates  of  the  taxicabs 
were  hiked  was  that  the  Diamond  Cab  Co.  and  the  Union 
Cab  Co.  of  this  city  got  together  night  before  last  on  the 
Diamond  Cab  Co.'s  lot.  They  were  caUed  together  by  one 
Mr.  Hohensee.  who  is  chairman  of  a  strike  committee.  He 
called  all  of  the  Diamond  drivers  and  all  of  the  Union  Cah 
drivers  in  and  said:  "  Now  the  Shriners  are  in  town.  There 
is  going  to  be  100.000  people  here.  Now  is  the  time  to  strike." 
So  accordingly  they  struck  yesterday  morning,  and  they  sent 
these  Diamond  cabs  all  over  the  streets  of  Washington,  and 
their  drivers  forced  the  drivers  of  other  cabs  to  the  curb  and 
threatened  them  with  bodily  violence  if  they  did  not  parte 
their  cabs  and  refuse  to  haul  passengers. 

The  excuse  for  this  was  that  it  was  due  to  an  article  that 
was  carried  in  one  of  the  Washington  papers,  and  I  want  to 
read  the  article. 

Talk  back  to  any  taxi  driver  who  takes  you  for  a  Shrlner  and 
tries  to  overcharge  you.  Is  the  advice  of  People's  Coxinsel  W.  A. 
Roberts  on  the  eve  of  the  big  Shrine  convention. 

Roberts'  comment  was  made  on  a  report  from  the  News  that 
cabmen  are  threatening  to  charge  customers  by  the  howr  for  ordi- 
nary rides:  that  is,  that  after  stepping  In  a  taxi  you'U  be  told  the 
rate  is  by  the  hotir  and  youll  have  to  pay  for  an  hour  or  half  hour, 
no  matter  how  short  the  ride. 

OMI.T  aa  orrzir  o.  k. 
Roberts  says: 

1.  No  taxi  la  permitted  to  charge  by  the  hour  when  a  customer 
names  a  destination  within  the  District  of  Ck)I\m\bla. 

2.  Only  22  out  of  Washington's  3,800  zone  cabmen  wUI  be  per- 
mitted legally  to  raise  their  sone  rates  for  the  Shrine  convention. 

8.  Hack  Inspectors  wlU  be  on  duty  during  Shrine  week,  watching 
out  for  cabmen  who  are  attenqitlng  to  overcharge  or  overcharging. 

The  22  drivers  who  wUl  be  permitted  to  charge  higher  rates  filed 
request  for  this  change  10  days  ago.  Under  Public  Utilities  Com- 
mission regulatlona.  no  such  change  is  legal  without  10  days'  notice; 
so  the  remaining  8,778  oouldnt  do  anything  about  it  now  If  they 
tried. 

That  Is  the  message  that  the  Shriners  got.  They  were 
assured  that  there  were  only  22  that  could  charge  over  the 
prescribed  rate. 

Mr.  BLANTON.    Will  the  gentleman  yield? 

Mr.  NICHOU3.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  In  addiUon  to  the  100.000  Shriners  there 
are  200.000  friends  of  Shriners  who  are  here  as  visitors.  Out- 
side of  the  22  cabs  that  gave  notice  of  raises  in  compliance 
with  law,  every  other  cab  raising  charges  is  violating  the  law 
and  their  license  ought  to  be  taken  away  from  them  and  they 
should  not  be  allowed  to  run  on  the  streets  of  Wa^ilngton 


Mr.  NICHOIiS.  If  the  gentleman  wUl  permit,  I  want  to 
suggest  that  and  read  the  law. 

Mr.  RANKIN.    Will  the  gentleman  yield? 

Mr.  NICHOLS.    I  yi^d  to  the  gentleman  from  Mississippi. 

Mr.  RANKIN.  Is  not  the  Public  UtUidfle  Commission  la 
on  this  conspiracy? 

Mr.  NICHOLS.  I  am  going  to  dte  the  facts  to  the  Mem- 
bers of  the  House  and  they  may  draw  their  own  conclusion  as 
to  whether  the  Public  Utilities  Commission  Is  In  on  the  con- 
spiracy or  not. 

Mr.  RANKIN.  They  Invited  the  Oirlners  Convention  to 
come  here,  and  one  of  the  Inducements  held  out  to  them  was 
the  cheap  cab  fare  In  the  District  of  Columbia.  Then  as 
soon  as  they  arrived  this  fake  strike  and  this  advance  In  fare 
took  place. 

I  am  told  that  two  ccmventlons  that  were  to  come  here  later 
in  the  fall  have  canceled  thdr  engagement  and  will  not  come 
to  Washington  as  a  result  of  this  trouble. 
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lir.  NICHOLS.  The  ezctiae  glren  by  the  chAlnnan  <tf  the 
aommlttee  callinc  the  strike  was  becmuae  this  mmn 
whoae  article  I  have  J\ist  read,  daadered  the  taxl- 
Tbe  only  taxlcab  drivers  tnfotved  w««  the 
drivers  of  the  Diamond  and  Unkm  Tkxicab  Coa^  and  they 
Involved  to  date,  because  they  are  the  only 
hibetf  flMtr  rates. 
I  want  to  read  what  our  great  Conuninian  down  here  said 
In  pveparlng  to  lay  a  foundation  in  order  to  let  these  hlgh- 
Jaetars  tdghimtk  the  Shrlners  that  are  In  town.  The  drivers 
have  dtme  this  legally  by  the  help  of  the  Commlsalon.  your 
niBliiiliiiiiiii  of  the  District  ci  Columbia.  I  want  to  read 
fN  their  fllmay  order. 


Ttk*  Ooiiimflon.  on  MlTlce  from  tb«  preas  that  »  fenenU  taxlcab 
•Mfes  lUKl  bMn  called  and  that  there  i»«to  do  «ato  eperatlag.  aet 
rostk  laBmedlat«l7  to  contact  the  drlTen  sad  npeiMatetlvee  and 
sttMr  ptlnctpaU  for  the  pxupoae  ot  aeoertalnlag  the  true  situation. 
A  aMPUng  wae  promptly  called,  attended  by  drlvets  of  jvactlcaUy 
ofganlaatlOB — independent*  as  weU  aa  the  epokeamen  of  the 
A  fuQ  opportunity  «aa  gl^pn  to  all  to  expraaa  their  vtewe. 
It  may  fee  said  that  a  subatanttal  aamber  at  the  operatona 
lied  certain  publlcatloaa.  and.  Ukewlae,  saw  the  neoaMity  for 
rates,  to  a  limited  ■saanv,  to  be  increased. 

ICay  I  say  also  that  when  the  cab  drivers  went  before  the 
Commissioners,  they  went  there  primarily  for  the  purpose  of 
adjusting  the  differences  between  the  strikers,  but  when  they 
got  there  the  meeting  immediately  turned  into  a  rate-flxing 
hearing,  and  nothing  else.  All  that  was  discussed 
was  the  matter  of  rates. 
This  order  reads  further,  as  follows: 


The  ragvlellon  at  tasleab  ratee  In  the  DlsCrtet  of  Columbia  haa 
been  recognised  as  lacking  la  legal  authority.  The  riiiiimiartiMi. 
reoogahdng  thla  situauon.  at  Um  last  seaalon  of  Congfesa  r»> 
qoseled  that  tf  the  meter  prohlblUon  was  to  oonUnue.  lU  hand  be 
MveBgthenred  so  that  it  might  be  enabled  to  bring  about  a  uniform 
sysiaai  ot  aDaea  and  ratea  Fortunately  the  two  llouaea  have  aeen 
fit  to  adopt  thta  Ttowpolnt. 

This  Is  the  Commission  talking — 

Tba  measure  lias  gone  through  confemaoa,  and  it  Is  oontem- 
platad  that  it  will  become  law  at  an  early  date. 

Tbei  are  talking  about  a  measure  which  they  say  will 
give  them  the  authority.  I  hope  the  conference  will  report 
the  hiUout. 

Mr.  BLAMTON.  That  bUlls  In  the  White  House  for  signa- 
ture now. 

Mr.  NICHOL&  If  the  President  signs  it,  then  maybe  they 
have  the  authority.  I  will  not  read  all  of  this.  They  slm- 
Pty  state  that  they  are  forced  to  let  the  tazicabs  raise  ttetr 
wa0m  from  the  ao-ao-60-7«  schedule  to  20-40-«(HM.  That 
It  the  order  of  the  Commission.  However,  if  you  go  out  on 
tha  street  you  wtU  nnd  that  the  cabs  that  have  raised  their 
ilied  them  even  in  exeeae  of  what  the  Com- 
saM  tbm  could  charge.    They  are  now  charglnc 

Maw.  let  OS  sea  what  cab  nrvmpantes  wanted  this.  The 
DUmond  Co.  and  the  Union  Cab  Co.  raised  their  ratea.  Let 
us  see  who  dkl  not  raise  their  rates.  And  may  I  say  that 
the  boys  in  the  press  gallery  can  do  the  city  of  Washington 
a  great  service  and  they  can  do  the  Shrlners  a  great  service 
If  th«7  win  have  published  in  their  papers  In  the  next  edi- 
tion today  the  names  of  the  tazicabs  that  will  ride  the 
Shrlners  over  the  streets  of  the  city  of  Washington  with- 
out a  raised  rate  and  the  names  of  the  highjackers  that  ax« 
charging  the  higher  rates?  I  would  like  to  give  the  namea 
of  those  cabs. 

[HOe  the  gavel  feH.) 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  proceed  for  6  additional  minutes. 

Mr.  NICHOLS.    I  can  finish  in  that  time. 

Mr.  DODOHTON.    Mr.  Speaker,  we  agreed  on  10  mlnutea. 

TtM  8PSAKER.  Is  there  obJecUon  to  the  request  of  the 
Itntkman  from  Mississippi? 

Mr.  DOUOHTON.    I  shaO  not  object. 

Mr.  RANKIN.  Mr.  Speaker,  to  be  perfectly  frank,  to  my 
nptntnn  we  should  have  adjourned  today  out  of  deferenoe  to 
the  Shrlners  who  are  here,  and  if  we  cannot  get  this  extra 


time  for  the  gentleman  from  Oklahoma  to  discuss  this  mis- 
treatment of  them.  I  am  going  to  move  to  adjourn. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gcadman  from  Mississippi? 

Hiere  was  no  objection. 

Mr.  NICHOLS.  I  want  to  give  you  the  names  of  the 
companies  that  have  not  raised  their  rates  at  all  and  have 
met  together  and  sgreed  not  to  raise  them: 

The  Ben  Cab  Association,  the  Blue  Light  Cab  Association, 
the  American  Cab  Association,  the  City  Cab  Association,  the 
Premier  Cab  Association,  the  Harlem  Cab  Association,  tha- 
General  Cab  Association,  the  Minute  Cab  Association,  and 
the  Yellow  Cab  Association.  None  of  these  associations  has 
raised  Its  rates. 

Mrs.  JENCKES  of  Indiana.  Mr.  Speaker,  will  the  gentle> 
man  yield? 

Mr.  NICHOLS.  I  cannot  yield  now.  as  I  have  not  the 
time. 

Let  ufl  see  about  the  law  and  authority  for  this  and  how 
these  boys  happened  to  do  It.  I  am  reading  now  from  title 
ZXVI  of  the  Code  of  Laws  of  the  District  of  Columbia,  sec- 
tion 46: 

Kvery  public  utility  iliaU  file  with  the  Comnriaakm.  within  a 
tune  to  be  fixed  by  the  Commlaatoa.  scheOulea.  which  aholl  be 
open  to  public  in^Mction.  ahowtng  aU  ratea,  tolla,  and  chanaa 
which  It  lias  estabUahed— 

And  so  forth.    Now.  listen  to  section  50  of  the  same  title: 

No  change  shall  be  made  In  any  schedule.  Including  schedulea 
ct  Joint  rates,  except  upon  10  days'  notloc  to  the  Oommlaaton. 

Now.  remember  that  the  cab  men  went  to  the  Commis- 
sioners yeetotlay  and  on  SO  minutes'  notice  their  rates  wore 
raised.    Now.  listen  to  a  further  reading  of  this  section: 

And  all  such  changea  shall  be  plainly  Indicated  upon  existing 
acbedules.  or  by  filing  new  aclMdules  In  Iteu  thereof  10  days  prior 
to  thm  time  the  same  are  to  take  effect:  Provided.  That  the  Com- 
mission, upon  application  of  any  public  utility,  may  prescribe  a 
less  time  within  wliich  a  reduction  may  be  made. 

The  only  exception  to  the  law  where  it  provides  for  10 
days  is  that  they  can  set  a  lesser  time  if  the  company  wants 
to  reduce  its  rates  and  not  raise  them,  and  I  say  to  you  that 
the  Public  UtiUty  Commissioners  of  the  District  of  Columbia, 
when  they  permitted  these  hijacking  cab  drivers  to  go  in 
and  hiJte  these  rates,  did  so  contrary  to  law,  and  every  one 
of  them  is  guilty  of  a  penal  offense. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  NICHOLS.    Let  me  finish  my  statement  first. 

Tbtj  say  they  have  not  any  authority 

Mr.  MAY.    I  think  I  can  give  the  gentleman  some  In* 


Mr.  NICHOLS.    In  just  a  moment,  pleaaa. 

Now.  let  us  see  about  their  authority  and  ^^lat  tkmj  can 
do  to  these  fellows  if  the  government  of  the  District  of 
Columbia  wants  to  do  anything  about  It.  and  tf  the  city  of 
Washington  wants  to  treat  its  guests  as  they  should  be 
treated.    listen — 

thereof— 


If  any  public  utility  or  any  agent  or 
This  is  section  106  of  the  same  title — 


directly  or  IndtrecUy.  by  any  devloa  whataoever.  or  other- 
eharge.  demand.  coUect,  or  recelTS  from  any  person,  firm,  or 
eorporatlon  a  greater  or  leaa  oompenaaSloo  for  any  aerrloe  ren- 
dered or  to  be  rendered  by  It  In  or  affecting  or  relattng  to  the 
conduct  of  a  street  railroad,  or  street  railroad  corporation,  com* 
mon  carrier,  gas  plant  *  *  *  or  for  any  service  In  connection 
tlkSMwtth  tlMm  that  pteacrlbed  tn  the  public  schedulea  or  tariffs 
then  In  force  or  established  as  provided  herein,  or  than  It  chargea, 
demands.  coUaeta.  or  recelvea  from  any  other  person.  Ann,  or  cor- 
poration other  than  one  conducting  a  like  business  for  a  like  and 
wmtemporanaowa  aerrlee.  stich  public  utUlty  sluOl  be  deemed 
guUty  of  UBjttst  dlaenmlaaUon.  whlak  la  liereby  prohibited  and 
declared  to  be  a  mlademranor  and  unlawful,  and  upon  conviction 
thereof  shall  forfeit  and  pay  to  the  District  of  Columbia  not  leas 
Uiaa  Sieo  nor  more  tluni  91.000  for  each  offense:  and  such  agent 
or  officer  so  offending  shall  be  deemed  guilty  of  a  mlademeanor, 
and  upon  convleUon  thareof  aball  be  punlahed  by  a  ftnj>  ot  noi 
laas  tlian  960  nor  more  than  glOO  for  each  offenae. 

I  say  to  yoo.  In  aH  frankness,  it  Is  a  oring  outrage  that 
the  CommlCTionara  of  the  District  of  Columbia  would  per- 
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mlt  this  to  be  perpetrated  on  the  guests  of  the  city  of  Wash- 
ington, and  while  I  have  no  interest  in  the  taxicabs  and  do 
not  give  a  whoop  about  than  one  way  or  the  other,  I  hope 
you  gentlemen  will  tell  your  friends  about  the  situation  and 
I  say  to  you  that  there  ought  to  be  a  boycott  started  today 
on  Ue  Diamond  Cab  Co.  and  oa  the  Union  Cab  Co.  [Ap- 
plause.] 

[Here  the  gavel  fell] 

STATtm  or  HAmOBAL  fUMXJK 

Mr.  HAMLIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcord  by  inserting  the  proceed- 
ings in  Statuary  Hall,  held  on  yesterday,  Monday,  June  10. 
1935,  in  connection  with  the  imveiling  of  the  statue  of 
Hannibal  Hamlin,  of  Maine. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

There  was  no  objection. 

Mr.  HAMLIN.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Rbcoro,  I  include  the  following  exercises  at 

the  unveiling  of  the  statue  of  Hannibal  Hamlin.  Statuary 

Hall,  the  Capitol,  June  10.  1935: 

Invocatlcm  by  Dr.  James  Shera  Montgomery. 

The  statue  was  unveiled  by  Miss  IiCartey  Lou  Denton. 

PBXSBMTATIOM  OF  STATUS  BT  BOM.  aiKOW  M.  HA1H.TW 

lir.  Hamum.  My  friends,  last  week  the  Rouse  and  Senate  by 
resolutlm  accepted  a  great  gift.  It  la  my  happy  privilege,  be- 
cause of  the  enforced  abeence  of  Hon.  Loula  J.  Brann,  Oovemor 
of  the  State  of  Maine,  to  preeent  the  statue  of  a  great  and  good 
man.  Hannibal  Hamlin — but  Hannibal  Hamlin  la  but  half  hla 
name — he  was  Hannibal  Hamlin  of  Maine. 

Hannibal  Hamlin  did  not  get  all  of  his  goodness  from  the  good 
blood  of  the  Hamllns,  the  Waahbiuns.  and  the  Llvermores.  I 
love  to  think  he  got  a  part  of  his  goodness  from  the  hills  and 
mountains  of  Oxford  County  and  northern  Maine  where  as  a 
boy  he  fished  and  himted  and  saw  the  pinea  and  the  oaks  of 
Maine  grow  stronger  In  the  storm. 

Yes:  Maine's  outdo«s  was  near  this  man  and  the  p\u%  air 
from  the  northern  hills  made  him  strong  and  right  tn  body  and 
soul.  This  man  never  traded  with  wrong.  We  need  more  of  his 
stuff  In  these  days.  He  had  the  brains  and  the  common  horse 
sense  to  see  what  to  do^  and  the  courage  and  backbone  to  do  It. 

I  love  to  think  ot  Hannibal  Hamlin.  He  was  one  of  otir  very 
t>eet.  I  love  to  think  of  him  as  he  lived  In  Congress,  and  diulng 
his  whole  life.  We  do  not  have  to  skip  any  place  In  the  life  ctf 
Hannibal  Hamlin;  we  can  look  at  his  life  all  of  the  way  through. 
He  had  the  brains  and  the  heart  and  the  good  sense  to  know  what 
to  do,  and  to  do  It.     Let  me  quote  tram  Eben  Holden,  who  says: 

"  He  alius  kept  his  tugs  tight,  never  swore  less  'twas  necessary, 
cr  lied  in  a  hoas  trade,  er  ketched  a  fish  blgger'n  twas.  gone  off 
•osnewhere." 

It  must  be  a  good  land  where  he  can  be  happy. 

It  is  with  great  regret  that  I  have  to  say  Hannltwd  Hamlin.  Jr.. 
of  Ellsworth.  Maine,  cannot  be  present  today  because  of  the  fact 
he  Is  today  receiving  the  degree  of  doctor  of  law  at  Boston  Univer- 
sity. Boston. 

Tea;  It  must  be  a  good  home,  for  Hannibal  Hamlin  deserved  one, 
and  so  you  have  the  picture  of  him  Just  as  he  was.  I  love  to 
think  of  him  Just  as  he  was.  It  does  me  good.  Nature  can  aay  to 
all  the  world :  "  This  was  a  man." 

Now,  Senator  Whitx.  I  want  to  preeent  to  you  Uila  statue  of  a 
man  who  represented  the  very  best  traditions  of  New  England  and 
of  all  Maine.  I  present  to  you  the  statue  of  Hannibal  Hamlin,  ot 
Maine.     (Applause.] 

:,  JB.,  or  BCAXMS 


aocxftancs  or  status  bt  asMAToa  waiaacs  s. 

Senator  Warrs.  Mr.  Chairman.  I  have  the  honorable  privilege  to 
officially  appraise  you  that  the  Congress  of  the  United  States  by 
appropriate  resolution  has  accepted  this  statue  and  has  addressed 
to  the  State  of  Maine  its  thanks  for  the  contribution  thereof. 
With  this  official  sanction,  Hannibal  Hamlin  stands  here  as  Maine's 
repreeentatlve  in  this  National  Hall  of  Fame. 

No  citizen  of  our  State  was  ever  more  worthy  of  this  distinc- 
tion.   His  life  was  exemplary.    His  public  career  was  distinguished. 

He  served  the  State  of  Maine  tn  thla  legislative  body,  and  he 
aerved  the  Nation  as  a  Member  of  the  House  of  Bepreeentatlves. 
and  as  a  United  Statea  Senator,  as  a  first  resident  of  the  United 
States,  and  as  a  minister  to  a  foreign  nation. 

The  people  and  the  Nation  that  are  without  shrlnee.  temples, 
statues,  and  monuments  are  without  reverence  for  the  uplifting 
Influence  of  the  past.    They  are  without  present  ideals. 

May  we  not  know  that  this  statue  of  Hannibal  Hamlin  wUl 
teU  to  the  eotmtleas  thousands  of  Americans  who  paaa  and  repass 
through  this  hall  the  story  of  the  uaeCUl.  oourageoua.  and  hon- 
orable life  devoted  to  mankind,  to  lila  State,  and  to  hla  Nation. 
May  we  not  know  that  to  them  all  w»»i»«h*i  Hamlin  alwaya 
served  aa  an  example  and  as  an  Inspiration. 

The  State  of  Maine  takes  great  pride  that  thla  aon  ot  her^ 
is  to  stand  in  Uila  ttallowed  q>oit.  I,  with  sooh  authority  as  I 
have,  accept  in  behalf  of  the  Oongraas  of  the  United  Stotea.  this 
contribution  from  our  native  State. 

lApplauae.] 


Mr.  Hamlzk.  We  will  hear  from  Ron.  Ralfr  O. 
Repreeentatlve." 
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addbxss  bt  mon.  sal^r  o.  aaswsTsa, 


THS    aSPaasSNTATIVB  ' 


Mr.  BaxwsTsa.  As  the  Representative  from  the  district  from 
which  Hannibal  Hamlin  first  came  to  Congress,  to  the  Congress 
of  the  United  States  and  as  a  former  Oovemor  of  Maine,  in  which 
position  Hannibal  Hamlin  was  privileged  to  serve  for  one  brief 
month,  It  is  a  privilege  to  speak  upon  his  service  as  a  Repreeenta- 
tlve and  Oovemor  in  the  very  brief  time  that  may  be  allotted 
here. 

There  are  assembled  tills  momlng  in  this  hall,  dedicated  by  the 
Nation,  thoee  men  who  have  been  selected  by  their  several  States 
In  the  course  of  a  century  of  strife  and  service.  In  this  nwst 
historical  spot.  spealUng  so  eloquently  of  what  America  has  been, 
speaking  to  xis  with  their  glorified  example  of  the  America  that 
shall  be  If  we  shall  be  true  and  worthy  of  Um  sacrlflce  of  their 
llvee. 

Coming  to  Congress  In  Uie  years  preceding  that  great  strife  be* 
tween  the  Statea,  when  America  was  entering  that  period  ot 
foment  from  which  the  Union  flnaUy  emerged  trlxuiphant.  Han- 
nibal Hamlin  was  tested  as  were  few  men  before  our  people. 

He.  without  curb  on  his  thoughts,  guided  by  his  principles,  and 
by  ties  ot  no  kind,  coming  here  under  the  name  of  the  party 
which  was  then  dominant,  he  fo\md  himself  led  Inevitably  by  ttM 
events  of  those  days,  ultimately  to  transfer  hla  alleglanoe  to  tliat 
new  party  dedicated  to  the  principle  of  the  Union  aa  we  now  know 
it;  and  we  may  with  profit  read  his  history  and  foUow  the  prin- 
ciples to  which  he  dedicated  his  great  life. 

It  Is  too  easy  to  forget  the  trials  which  were  visited  upon  the 
leaders  of  those  days,  as  we  sit  here  in  the  glow  of  tiiis  dedication 
and  think  only  of  the  honors  and  the  triumphs  ttiat  ultimately 
crowned  his  days. 

We  shall  do  well  to  remind  ourselves  that  If  we  are  worthy  of 
his  service  we  too  stiaU  follow  along  the  path  he  trod  so  well  and 
be  ready  ourselves  to  sacrifice  those  things  that  we  may  seem 
temporarily  to  hold  most  dear  in  order  that  this  Nation  In  this 
day  shall  have  that  new  birth  of  freedom  for  which  they  were 
ready  then  to  sacrlflce  their  lives. 

In  those  early  years  in  the  lower  House  of  Congress  he  Indi- 
cated clearly  by  his  course  his  determination  that  this  Union  tri- 
umphant should  go  on  to  that  service  wUch  we  stUl  see  plainly 
marked  upon  the  baxmers  of  our  day.  It  is  for  us.  his  descend- 
ants, spirltuaUy  and  patrlotlcaUy.  to  be  rededlcated  to  determine 
that  the  America  foxuxled  by  our  Pilgrim  Fathers,  presaged  by  the 
sacrifices  of  these  men  under  his  leadership  sliall  not  perish  iroax 
the  earth,  but  that  America  shall  go  cm  as  an  example  of  demo- 
cratic progress  for  the  service  of  mankind.     [Ai^Iause.] 

Mr.  Hamun.  The  next  is  "Tlie  Senator",  Hon.  Fssdsbicx  Hal^ 
United  States  Senator. 

HALS,   tTWrrSD    STA' 


"THS    SSMATOB    .    BT    BOW 

SBTATOa   VSOIC 

Senator  Hals.  When  In  1881  Hannibal  Hamlin  retired  from  the 
United  States  Senate  my  father  succeeded  him  In  that  body.  My 
grandfather,  Senat<x-  Chandler,  of  ICchlgan,  was  for  many  years 
his  colleague  In  the  Senate  and  one  of  his  most  intimate  friends. 
His  son,  Hannibal  Hamlin,  was  for  many  years  my  father's  law 
partner  and  Is  my  very  dear  friend.  It  U,  therefore,  with  real 
pleasure  that  I  rise  today  to  pay  a  brief  but  sincere  tribute  to  the 
memory  of  one  of  the  best  loved  and  most  honored  statesmen 
that  my  State  has  produced. 

As  a  boy  I  was  a  frequent  visitor  with  my  father  and  mother  at 
the  Hamlin  home  in  Bangor  where  Mr.  Hamlin  spent  the  last 
years  of  his  life,  and  I  can  well  remember  the  reverence  and  awe 
in  which  my  brothers  and  I  held  tlila  great  survivor  <tf  the  Civil 
War  period. 

I  have  been  selected  today  to  speak  briefly  of  Mr.  Hamlin's 
career  In  the  Senate,  in  which  body  he  was  elected  as  a  Democrat 
In  1848.  He  was  then  80  years  of  age.  Serving  In  the  Senate  at 
that  time  were  Webster,  Clay,  Calhoun.  Benton.  S\miner,  Douglas, 
and  other  giants  of  their  day.  Among  these  Titans  he  rapidly 
fotmd  his  place,  and  an  Important  place  It  was.  His  long  e^^eri- 
ence  m  the  legislature  of  lUa  State.  In  which  body  he  served  three 
successive  terms  as  speaker,  togetlier  with  his  active  experietuse  In 
the  National  Hoxise  of  Bepreeentatlvea,  gave  him  a  knowledge  of 
parliamentary  law  perhaps  uneqiialed  In  the  Senate,  and  he  be- 
came an  authority  on  tlutt  subject.  Hla  knowledge  of  ttie  prol>- 
lema  of  bualneaa.  hla  sound  native  Judgment,  and  his  fearless 
honesty  made  him  a  potent  figure  In  the  eoundls  of  his  party  and 
In  the  covmtry  at  large.  He  spoke  seldom  on  the  floor  of  th« 
Sciutte,  but  when  he  did  speak  he  spoke  powerfully  and  to  the 
point  and  his  speeches  were  always  effective.  He  was  given  the 
chairmanship  of  the  in^x>rtant  Conunlttee  on  Oommeroe. 

ThuB,  early  in  Ills  senatorial  career  established  aa  one  at  tbm 
coming  men  of  his  party.  It  was  a  great  thoct  to  that  party  when 
immediately  after  the  renomtnation  of  President  Buchanan  in 
1868  Senator  HamHn  announced  tliat  he  could  not  support  Mr. 
Buchanan,  tliat  he  was  permanently  at  odds  with  his  party  on 
the  question  of  slavery,  and  that  he  would  not  stand  for  the  repeal 
of  the  Missouri  Cmnpromlse.  He  resigned  from  ttie  chairmanship 
of  the  Committee  cm  Commerce,  and  shortly  thereafter  Joined  the 
newly  formed  Bepuldlcan  Party,  which  welcomed  lilm  with  open 
arms,  and  he  at  onoe  became  cme  of  the  recognised  leaders  at 
that  party.  In  18M.  while  stUl  a  Member  of  the  Senate,  be  ran 
f orethe  governorship  of  Maine  on  the  Bepnltllcaa  UeMmt  and  wae 
triumphantly  elected,  many  ot  the  old-line  Democrats  of  Ills  State 
going  over  to  the  new  party  with  him.  A  few  montha  later  tSte 
MaiiM  Laaislatara  acala  ejected.  ***"*  to  the  fHinatn 
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ontll  bit  tHrttiw  t*  the  Vtoa  TittMaiwrj  ta  IMO.    n 

IMS  h*  WM  ■«&!&  etoetad  to  th«  8«n*to.  and  Mnr««  tiMrt  vntU 

hi*  vdunurj  raUnmuU  tram  public  Itf*  in  ia«l.    Durtac  UiU 

period  of  Mrnc*  b*  bald  nr  a  number  ot  yaara  tb«  cbalr- 

119  of  the  Ooinmtttoa  on  Fnwign  Briatkjcia. 

li  Macttlarty  fortoaata  in  tba  Van  at  gnat  alai 
gtvan  to  ttM  otmnlry.    I  tbtnlc  tbat  bo  mm  of 
tTptllH  tba  lAibM  Maal  of  wbat  a  aUtaman  aboold  ba  tban  Hanni- 
bal BamltB. 

n  la  wKb  gralartif  raeocattlon  at  bla  itarttnc  wrrlea  to  hia  State 
turn  eountrj  that  w  place  bla  etataa  In  tba  HaU  ot  Fame  of 
tb*  Matloa'*  OiipMol  today. 
[Apptaowl 

Mr  Hamldt.  Tba  nest  la  **  Tba  Tloa  PraaldaiU  ',  Bon.  Cbarlaa  8. 
HwfnTln 

Mr.  HAMuar.  Mr.  Cbalrman.  honorable  Mtombere  of  Oongreea  and 
at  Hm  United  Statea.  ladtea,  and  fantleman.  ttrat  I  want 
to  If  tba  aarr  deep  refrai  tbat  Hamilhal  Hamlin.  oC  XUawortb. 
Maine,  la  unable  to  be  beca  beoauae  at  iT*"'iifiw*^w*TT  bafood  bla 
control. 

I  regard  It  aa  a  great  boaor  to  ba  periBtttad  to  partletpata  la  thla 
calabraUoo  tble  aaovBlng  in  booor  at  thla  great  Amerfcsaa.  It  la 
WMemeiiry  to  aay  ancb  aboot  bla  potaUe  Ufa.  baeauw  If  jw  «IMk 
to  know  hla  pnhlle  Ufa  fou  only  have  to  read  tba  blatoay  of  ear 
great  eovntry:  it  la  there  laai  iilie<l 

Durtnc  the  asteBt  of  hie  Ufa  ba  aaw  many  ebai^paa  tn  oar 
Oovammant  and  conatltvtloaal  eyatem.  ror  emampla.  te  the 
early  daya  In  treatlee.  when  the  United  Statea  wea  named.  It 
waa  alwaya  foUowad  by  the  word  **  are  ".  looklnc  «P<»  ^be  Unltad 
Btatee  aa  a  fadarattea  «(  Ihdlvldaal  Statee.  wberaaa  today.  In 
modem  treatlee  the  Unttad  Matee  la  alwaya  followed  by  the  wtn- 
"W.  and  tba  TbUtad  Statae  to  aoeep«ed  aa  the  grand 
OQlvcsaal.  Watlnnal  Oovemmant.  There  have  bean  iwry 
xy  ehangae  tlnoe  Hannibal  HamUn'a  daya  in  thto  great  bto- 
-tone  Bfeata  of  Maine. 

t  TCMaaiAer  vMUm  tba  Tlea  Preaident  dTzring  the  artmtnlatra- 
ttOB  cf  Preeldent  Rayaa.  He  wae  th«n  UTlng  at  the  WUIard 
Hotel,  and  tba  nigbX  before  I  left,  be  aaked  do*  tf  there  wae 
anything  I  had  not  aean  that  I  dealred  to  see  In  Waahli^lon. 
Mora  In  Jeat.  X  eald  X  wovld  Uka  to  eaU  on  Preaident  and  Mra. 
Bayea  at  the  White  Hooee.  He  looked  at  me  a  mocaant.  and  eald, 
**  Toanc  man.  put  on  your  eoat  and  come  on." 

That  night,  in  the  cold,  we  walked  over  to  the  White  Houae 
and  In  S  mlnutee  we  were  elttlng  tn  the  room  received  by  the 
Preeldent  and  Mn.  Hayea.  We  spent  the  whole  e 
Mrs.  Hayea  asked  me  U  I  would  not  Uke  to  see  the 
Of  eovrae  I  said  I  sboold  be  dellgfated.  8be  ordan 
lighted  and  took  my  arm  and  paraded  around  the  Haat  Room 
Ma.  I  AaU  navar  forget  that  night,  and  tbat  beaottful 
I  always  think  of  her  when  I  think  of  Hannibal  Hamlin 

Hannibal  Hamlin's  anceetor.  Tsmns  Hamlin,  oama  to  America 
in  the  mkklle  of  the  saeantaenth  century,  and  a  descendant, 
MiOv  Hamlin,  waa  a  major  In  the  Beeolutlonary  War,  and  waa 
tfaatad  land  granta  la  what  was  then  the  District  ot  Maine. 
Tbla  old  faatlaman.  Major  Baaklla.  I  tbiak.  bad  la  ehUdrea. 
■a  named  oim  Cynia,  one  Hannibal,  and  then  the  others  he 
for  tba  oontlaaata.  Suropa.  Aala.  Africa,  and  Amartca.  and  I 
a  proud  deaoandaat  of  AaU  Hamlla 

There  to  a  very  Intereatlng  story  w>»««it*^  iim»>m«  ^qM 
eaaa  about  bto  uneto  Aala  Hamlin  AU  of  the  boya  went  down 
to  work  on  tba  grant  of  land  la  Mataa.  and  the  story  ba  told 
ua  to  ttMt  Asia  one  day  la  tba  wlkta  of  Maiae  oama  aeroaa  a  bear. 


in  a  trlandly  or  unfrtendly 
dispoaed  to  poatpoae  such  further  debate,  but  tba 
obdufaU.  Asia  after  giaat  preeeure  would  haee  broogbt  tbat 
bear  in.  but  unfortuaataly  ba  did  not.  and  he  moved  to  adjourn, 
but  tba  bear  would  not.  but  flnaUy  Asia  auMle  up  hla  mind  to 
moea  Mmeelf  up  into  a  tree  untU  the  danger  waa  over  and  then 
coma  back  to  the  fatherland  In  old 


lij 


and  so  iiiurti 


to  so  much  that  could  be 
aald  already  by  the  dtottnfiilahed 
ma.  I  oan  oaky  my  It  to  an  honor  and  I  am  rare  you  lael  It  to  to  aU 
of  US.  an  boner  to  partldpata  in  thto  oelsbrmtlan  bi  ttUa  ^*^n1T-^»ml 
haU.  which  you  remember  was  once  the  room  of  tba  Boom  of 
itatiTsa.  where  now  pou  am  tba  alatoMa  of  tbam  great  men 
the  upbuUdera  of  tbto  yal  Watlaa.  aad  our  ehUdi^ 
our  Alldren's  childrea  iball  rtoa  up  and  caU  tbair  mamoay 
'  (Applauae.) 
Mr  Hamuw.  Tbam  to  juet  ana  tblav  mem  bafom  tba  beaedlo- 
I  want  to  tan.  It  wm  brangbt  to  bm  by  one  of  the 
Mav  Baciaad  tbat  Abraham  Unnnin  aald  to  w*»»«tK«it 
Haalhi  at  one  tlma.  **  Tou  know  Hannibal,  you  are  vary  tkom  to  bm 
bemuse  your  name  to  a  part  of  mlBa^  Ton  know  nana  to  Abraham 
Uncoia.  M  taklag  away  tba  Aral  part  of  Abraham  wa  bam  bam 
left,  aad  taklag  tba  brat  part  of  l4a»ioln  you  have  Ua.  m>  that  out 
ot  tbam  two  aamm  wa  have  the  aaaM  HamUa."     (Appiaum.) 


AimSMUGCUVO    ACT 

Itr.  XX>UOHTQIf.  Ifr.  Speaker.  I  move  tluit  tlie  Hoow 
rtaolTe  ttaelf  Into  the  Committee  of  the  Whole  Houae  on  the 
■late  of  the  Uhloo  for  the  coosklermtkin  of  the  bill  (H.  R. 
IBM)  to  protect  the  revanDO  of  the  United  States,  and^ 
profTlde  meaioree  for  the  iMre  offectiTe  enforcement  of  the 


law  respectlnc  the  rerenue,  to  prevent  amuggUng.  to  buthor<- 
ize  customs  enforcement  areas,  and  for  other  purpoees. 

The  motton  was  agreed  to. 

Accordingly  the  Houae  raaotved  Itaelf  Into  the  Committea 
of  the  Whole  Booae  on  the  state  of  the  Union,  with  Mr. 
X<OBLow  In  the  chatr. 

The  CHAIRMAN.  The  House  is  now  in  Committee  of  the 
Whole  House  on  the  state  of  the  Union  for  the  consideration 
of  the  bUI  which  the  Clerk  will  report. 

The  Clerk  read  the  title. 

Mr.  DOUOHTON.  Mr.  Chairman,  I  ask  unanimoos  con- 
aect  that  the  first  reading  of  the  hill  be  dispensed  with. 

The  CHAIRMAN.    Without  objection.  It  Is  so  ordered. 

There  was  no  objectlon. 

B«r.  DOUOHTON.  Mr.  Chairman.  H.  R.  TWO,  a  bill  to 
protect  the  revenue  of  the  United  States  and  provide  meas- 
ures for  the  more  effective  enforcement  of  the  laws  respect- 
ing the  revenue,  to  prevent  smuggling,  to  authorise  customs 
enforcement  areas,  and  for  other  purpoees.  was  referred  to 
the  Committee  on  Ways  and  Means  some  days  ago  and  has 
been  very  thoroughly  and  carefully  considered  by  that  com- 
mittee. It  Is  reported  by  the  unanimous  vote  of  the  Com- 
mittee on  Ways  and  Means  and  so  far  as  I  know  there  is  no 
opposition  to  the  legislation. 

Mr.  FTTZPATRICK.  Mr.  Chairman,  will  the  gentlcmaa 
yield  for  a  question? 

Mr.  DOUOHTON.     YeB. 

Mr.  FTTZPATRICK.  As  I  understand,  the  object  of  thlj 
bin  is  principally  to  prevent  smuggling  of  intozicatlng  liquors 
Into  this  country. 

Mr.  DOUOHTON.    That  Is  the  primary  purpose. 

Mr.  FTTZPATRICK.  Did  the  committee  consider  a  bill 
to  permit  Uquor  to  come  in  here  free,  and  to  take  the  duty 
off  it  80  that  we  could  break  up  the  Whisky  Trust,  which 
is  far  worse  than  the  racketeers  or  the  bootleggers  before 
prohibition  was  repealed?  Did  the  gentleman's  committee 
take  up  such  a  bill  as  that? 

Mr.  DOUOHTON.    It  has  not  yet 

Bfr.  FTTZPATRICK.  We  would  not  have  to  have  this  hill 
tf  the  gentleman's  committee  would  take  the  duty  off  liquor 
and  let  it  come  in  free  so  as  to  break  up  the  Whisky  Trust. 

Mr.  DOUOHTON.  That  Is  a  matter  of  opinion  which 
would  larovoke  a  great  deal  of  controversy  and  keep  us  here 
for  a  month.  Aoeording  to  the  informatioii  fumtohed  the 
Committee  on  Ways  and  Means,  there  are  now  hovering  off 
the  coast  of  the  United  States  some  40  or  50  vessels  Tad^nf^ 
with  liquor  to  be  UlegaUy  smuggled  into  the  United  States. 
Prior  to  prohibition  very  tttUt  smuggling  of  contraband 
liquor  into  the  United  States  oeeurred.  but  during  the  pn>- 
hlbltion  era.  when  liquor  was  scarce  and  expensive,  the 
temptation  was  great  to  violate  the  laws  of  the  United  States 
with  respect  to  the  manufacture  and  the  sale  of  liquor.  Dur- 
ing that  time  there  was  a  great  temptation  to  smuggle 
liquor  into  the  United  States,  and  that  grew  to  such  propor- 
tions that  it  was  necessary  to  take  means  to  deal  with  it. 

It  was  expected  that  when  the  ei^te«ith  amendment  was 
repealed  the  smuggllnc  of  contraband,  illegal  liquor,  into  the 
United  States  would  cease,  or  at  least  be  reduced  to  a  mini- 
nnmL  Contrary  to  expectatloos,  however,  the  custom  has 
continued,  and  It  Is  estimated  now,  upon  the  best  Informa- 
tion which  tlie  Treasury  Department  has,  that  at  least  two 
and  a  half  million  gallons  of  alcohol  are  smuggled  annii«^iiy 
into  the  United  States.  Every  gallon  of  alcohol  is  supposed 
to  make  about  two  and  a  half  gallons  of  whisky.  Therefore 
the  Tteasory  is  being  deprived  of  Internal-revenue  tax  and 
eusiMM  itKtBB  iiiMillni  to  something  like  $30,000,000  per 
annum.  This  bUI  Is  designed  to  break  up  and  prevent  that 
Illicit  smuggMng  of  liquor  into  the  United  States.  Under  in- 
ternational law  we  have  a  territorial  area  extending  out  3 
miles  from  shore.  And  tre  have  also  a  customs  area  eztead- 
Ing  out  13  miles. 

Under  treaties  with  other  rxAtinn^  ^^  have  a  right  of  con- 
trol orar  awiiigMitg  veasds  in  a  sailing  distance  of  1  hour, 
but  under  ov  own  laws  we  cannot  go  beyond  the  13-mile 
hmlt.    Tills  Is  (Iwtigncd  to  give  the  Presidcat  of  the  United 
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States  authority,  when  he  has  the  Infonnatlon  that  smug- 
gling t>oat8  are  hovering  without  the  12-inlIe  limit,  to  declare 
a  customs  sons  extoxting  farther  and  to  a  distance  of  50 
miles  beyond  customs  waters.  At  one  time  when  Oreat  Brit- 
ain was  harassed  by  conditions  similar  to  those  now  with 
which  we  are  confronted,  she  extended  her  territorial  cus- 
toms Jurisdiction  a  distance  of  300  miles.  TUs  bin  is  de- 
signed to  break  up  this  illicit  dealing  In  contraband  liquor 
and  also  to  protect  legitimate  commerce.  While  the  smug- 
gling is  mainly  of  contraband  or  llUctt  Uquor,  it  is  not  con- 
fined alone  to  that  commodity.  Our  customs  laws  are  vio- 
lated with  respect  to  other  commodities  as  well  as  contraband 
Uquor. 

The  purpose  of  this  legislation  Is.  fh^  the  establishment 
of  customs-enforcement  areas  outside  the  12-mile  limit, 
thereby  giving  a  more  flexible  administrative  control  over 
enforconent.  Second,  search  and  seizure  and  forfeiture  of 
vessels  under  certain  conditions.  Tliird.  enforcement  of 
revenue  laws  against  foreign  vessels  wlthhi  the  limits  au- 
thorised by  existing  treaties,  there  being  at  present  a  gap 
between  our  customs  control  and  treaty  limits.  Fourth,  pro- 
viding a  basis  for  reciprocal  legislation  by  other  countries  by 
prohibiting  smuggling  offenses  by  our  nationals  and  vessels 
against  revenue  laws  of  foreign  countries.  Fifth,  to  provide 
increased  fines  and  penalties,  and  for  penalising  of  acts  in- 
dicative of  smuggling  activities  not  covered  by  existing  law. 
And  sixth,  for  more  effective  administrative  control  over 
boats  of  less  than  500  net  tons  and  small  contact  boats. 

Mr.  COLDEN.   Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  COLDEN.  Has  the  gentleman's  committee  considered 
that  some  countries  might  pexiiaps  retaliate?  I  have  in  mind 
the  case  of  Mexico  retaliating  against  American  fishermen 
from  San  Diego  and  San  Pedro.  Has  that  matter  been 
considered  by  the  committee? 

Mr.  DOUOHTON.  The  gentleman  means  that  other  coun- 
tries will  enact  similar  legislation  against  rum-running  boats 
that  could  leave  our  shores  for  illicit  purposes? 

Mr.  COLDEN.  I  recall  complainto  from  our  fishermen 
who  objected  to  the  12-mfle  limit,  because  Mexico  followed 
the  same  line  of  action  and  ciaim^  a  certain  fishing  privi- 
lege beyond  the  3-mile  limit. 

It  would  seem  te  me  rather  mixed  and  Interwoven  down 
there  in  the  southwestern  part  of  the  United  States.  I  have 
never  gone  into  the  real  facte  of  the  case,  but  I  remember 
hearing  it  discussed.  I  wondered  whether  the  committee 
knew  of  anything  of  that  sort? 

Mr.  DOUOHTON.  I  do  not  know  that  that  matter  was 
brought  to  the  attention  of  our  oonunittee.  It  Is  not  thought 
by  those  most  familiar  with  the  vropoatA  legislation  that  it 
will  Involve  us  in  any  international  comidications.  We 
have  the  expectation  that  other  countries  wUl  be  glad  to 
reciprocate  and  enact  similstr  legislation  for  the  protection 
of  their  revenues.  One  of  the  purposes  of  this  legislation  is 
to  encourage  reciprocal  legislation  and  laws  by  which  the 
nations  can  cooperate  with  each  other  in  protecting  their 
revenues  against  rumrunners  and  amnggHtig  boate  that  are 
violating  the  laws  of  our  country. 

If  there  are  any  further  questimis  that  anyone  has  In 
mind.  I  will  be  glad  to  answer  them  If  I  can. 

Mr.  MASSmOALB.    Will  the  genUeman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  MASSINOALB.  Suppose  we  have  a  treaty  with  Oreat 
Britain,  and  by  the  terms  of  that  treaty  we  have  the  right  of 
search  and  seizure  within  1  hour's  sailing  of  the  United 
States.  Now,  if  we  fix  50  miles  as  an  hour's  sailing,  does 
not  the  gentleman  apprehend  that  we  might  become  involved 
with  Oreat  Britain? 

Mr.  DOUOHTON.  Under  international  law  we  have  the 
right  to  fix  the  distance  as  far  as  reasonably  necessary  to 
protect  the  revenues  of  the  Oovemment.  Oreat  Britain 
fixed  ito  distance,  under  somewhat  similar  conditions  with 
which  we  are  now  detding.  as  far  as  300  mUes.  So  Oreat 
Britain  would  not  be  in  a  very  favorable  position  to  raise  a 
question  of  that  kind. 


Mr.  MASSINOAIX  I  do  not  think  tha  gmtleman  under- 
stood my  question.  If  the  tres^  abould  limit  it  to  1  hourli 
sailing,  would  we  be  safe  in  fhdng  an  arbitrary  dMfiTwt  that 
ml^t  be  2  hours*  sailing? 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  SAMUEL  B.  HIU^  We  have  treaties  with  Oreat 
Britain  and  15  other  nations  whereby  we  can  go  out  1  hour's 
salUng.  TUIs  legislation  does  not  modify  that  We  cannot 
go  beyond  that  1  hour's  sailing  as  far  as  those  treaty  ooun- 
tries  are  concerned. 

Mr.  MASSINOALB.  But  we  can  go  farther  than  that  as 
far  as  other  naticms  are  concerned? 

Mr.  SAMUEL  B.  HII1«.  Yes;  as  far  as  nations  with  whom 
we  do  not  have  treaties  are  concerned. 

Mr.  CRAWFORD.    WlU  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  CRAWFORD.  Can  the  chairman  at  this  time  give 
us  some  Information  as  to  how  our  Coast  Ouard  is  equipped 
with  fast  speedboate  and  arms  and  gunnery,  and  so  forth, 
for  the  protection  and  carrying  out  of  this  program? 

Mr.  DOUOHTON.  As  I  understand  it,  our  Coast  Ouard 
now  equij^ed  with  about  10.000  men.  Ttie  gentleman  must 
realize  how  impotent  that  force  would  be  to  deal  with  rum- 
runners and  smugglers  along  a  coast  of  lOjOOO  miles.  Our 
coast  extends  about  10,000  miles.  I  understand  that  the 
Coast  Ouard  is  not  able  at  all  to  cope  with  the  problem.  If 
it  had  been,  of  course,  this  legislation  would  not  have  been 
necessary.  It  Is  on  account  of  their  inability  to  cope  with 
the  situation  at  all  or  deal  with  it  successfully  that  this 
legis]ati<m  has  been  necessary. 

Mr.  CRAWFORD.  Does  this  legislation  Increase  the  staff 
as  well  as  the  equipment  that  they  will  be  supidied  with? 

Mr.  DOUOHTON.  Na  I  do  not  think  it  deals  with  the 
Coast  Ouard  f  care  at  alL 

Mr.  COU)EN.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  COU3EN.  Among  thoee  15  nations  which  have 
treaties  with  this  country,  recognizing  our  right  to  extend 
our  jurisdiction  50  miles,  is  Mexico  included? 

Mr.  DOUOHTON.    I  do  not  think  so. 

Bir.  KENNEY.    Will  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  KENNEY.  Bow  much  more  money  is  this  bill  going 
to  cost? 

Mr.  DOUOHTON.  Not  a  cent.  It  caDs  for  no  appropria- 
tion. 

Mr.  FTIZPATRICK.    WlU  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  FTTZPATRICK.  Hie  liquor  Ttust  in  this  country  will 
receive  more  financial  benefit  out  of  this  legislatkm  than 
the  Federal  Oovemment,  wiU  it  not? 

Mr.  DOUOETTON.  Oh.  that  is  a  matter  of  ophiion.  I 
beUeve  if  the  gentleman  had  been  a  meoibet  of  our  com- 
mittee and  had  heard  aU  the  testimony  with  respect  to  this 
matter,  he  would  have  agreed  with  the  25  members  of  our 
committee.  Hie  committee  imanimously  reported  this  bilL 
I  do  not  think  our  committee  Is  under  the  control  of  the 
Uquor  trust. 

Mr.  FTTZPATRICK.  Oh.  I  am  In  favor  of  the  bill,  but  I 
would  rather  see  a  biU  brought  In  to  break  up  the  Uquor 
trust 

Mr.  DOUOHTON.  I  suggest  the  gentleman  should  intro- 
duce such  a  bill  and  hav^  it  referred  to  our  committee,  and 
I  am  sure  itwUl  have  adequate  consideration. 

hbr.  SAMUEL  B.  HILL.  That  would  not  be  germane  to 
the  biU  that  is  now  tmder  consideration. 

Mr.  DOUOHTON.  I  have  great  sympathy  with  the  desire 
of  the  gentleman  fixnn  New  York  [Mr.  FtTZPATUcxJ  to  pro- 
tect the  revenues  of  the  Oovemment 

\^ail  the  gentleman  from  New  Jersey  [Mr.  Bacbaiacr] 
now  use  some  time? 

Mr.  BACHARACH.  Mr.  Chairman.  Insofar  as  the  Re- 
publican members  of  the  Ways  and  Bleans  Committee  are 
concerned,  there  Is  no  objection  to  this  biU  at  aU.  Thej 
voted  to  report  It  out  unanimously. 
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mi  Ctattlmftn  of  ttw 

tbai   Um  ham  to 


wUl   be 
Indlcatca  that  tlw  loa  maj  run 
up  u  high  M  $100,000,000.  if  we  do  not  Maet  this  bin  or 


I  wish  to  caU  tbe  attention  at  tlw  Boon  to  ttio  tact  tbat 
the  chief  article  vhicli  !•  belBg  aBximled  into  tlila  country 
by  the  rumrunners  It  eimhol,  wMiU  costs  them  abroad  » 
to  50  cents  a  gallon.  Tte  custosos  duty  on  aloohol  of  IM- 
proof  is  $•:  tail  the  alcohol  which  is  smusUed  into  the 
United  States  Is  IM^proof.  and  the  custoois  duty  on  such 
•leohol  per  gaikm  ts  $9j6A.  The  Intemal-revenoe  tax  Is 
I3.M  per  gaUon.  so  the  total  rerenue  lost  by  the  Oovem- 
■MBft  oo  a  gaBoB  of  IM-proof  alcohol  Is  $13^. 

Much  of  the  smuggled  hquor  and  wrmggtwd  akohol  Is 
afterward  cut  and  a  great  saaay  mora  gallan#nade  out  of  it. 
As  the  acting  Member  on  this  lidB.  I  hare  received  no  re- 
msste  for  tine.  It  is  up  to  the  chairman  of  the  oonimlttee 
to  OSS  whatevar  time  he  cares  to.  becauae.  so  far  as  I  know. 
Ibsre  will  be  no  further  9eeches  on  this  sidt. 

Mr.  aAMUSL  B.  HTTJ.  The  gentknaa  has  no  further 
rsqussts  for  time? 

Mr.  BACHARAfCH.  I  have  no  further  requests  for  time 
OD  this  aide. 

Mr.  DOUaHTON.    The  Clezk  may  read. 

The  Qerk  read  as  fallows: 


•nm  Pfwidtnt  la  aothoilMd.  waaaevwr  hm  And* 
or  ar*  iMteg  kapt  off  ttaa  ooaat  of 
•I  ttMj  plana  or  wlUUa  any  ara*  oo  tba  hlga  aaaa 
to  but  outolda  ctiatoina  w»tan  and  that,  by  Tlrtua  at  Um 
of  my  raeb  Ttaacl  or  vaaaala  at  stk^  placa  or  wlttilu  aodk 
the  unlawful  totroducUon  or  raeaoival  into  or  ftaat  the  Unlftaa 
any  marehaadlaa  or  peraoo  ta  being  <*  m*y  ba  oocaatoned. 
or  tbraataned.  to  daclara  cucb  plaoa  or  araa  to  be  a 
roroanaent  art*  for  tba  purpoaaa  of  this  act.  Upon 
of  any  aoeh  eurtotna  anforwimint  anaL.  aaeb  provlatona 
of  law  appUc»bl«  to  tha  high  aaaa  a4)«cant  to  aoeb  coatoaaa  wataa 
shall  apply  and  ba  ao/oroad  In  aaeb  ar«»  upon  any  vaaael.  aer- 
ohanrttaa.  or  peraon  found  therein,  to  auch  extant  and  under  auch 
elraimatancea  aatha  Preaident  dnda  and  declareB  to  be  neceaaary 
to  piaveut  aaiuggttag.  to  pvotaet  lagltlmafa  comokeroa,  or  to  aaeure 
tba  ravenae  of  th»  Ualtad  Stataa. 

lb)  At  any  placa  within  a  cuatcKM-enXaroankont  araa  tha  aavanU 
of  the  cxiatoma  may  go  OQ  board  of  any  vessel  and  azsmlne 
il  and  any  marehanalaa  or  penea  on  boerd.  aad  bring  the 
Into  port.  and.  aobjaet  to  ragolattooa  of  the  fimiiataij  jf  the 
Itaaaury.  tt  abaU  ba  their  duty  to  puntja  and  aetoa  or  arreat  and 
anforoa  upon  auch  Teaael.  merchandlaa.  or  paiaon  the 
of  lew  wideb  are  made  affective  thereto  tn  purvuanca  of 
<a)  la  Jba  aame  manner  aa  such  ofllcera  are  or  may  be 
~  to  do  in  lifea  oaaa  a*  any  plaee  to  the  United 
•tataa  by  virtue  of  any  law  raapaetlng  the  revwaue:  Provided.  That 
Bothlag  contained  In  thla  aeetlon  or  In  any  other  prorlaton  of  law 
taapcctlog  the  ra'vaaaa  aball  be  oaoatmad  to  aotboHaa  or  to  rrqtdre 
any  oAcer  of  the  United  Statea  to  enforce  any  law  tbaraof  \tftaa  the 
aigh  aaaa  upon  a  foreign  vaaaal  In  eoatraventton  of  any  treaty  with 
a  lonlgB  govamoMnt  enabling  or  permitting  tha  authorlUea  of  tht 
■tstoe  to  board,  examine,  aeareh.  aatae.  or  otheiwlae  to 
upon  auch  Toaael  opoa  the  high  aaaa  the  lami  of  tha  Dkiltod 
»t  aa  aveh  oathoittlaa  mn  or  may  iiliiiaeiaa  be  aasMed 
or  permitted  under  apadal  arrangement  with  auch  teelga  aovam- 
raant:  Frovtdmd  /artaer.  That  none  of  the  pronatoaa  at  q»>#  act 
be  oonaSnaad  to  roMrve  the  Secretary  of  Oomnerce  of  any 
r.  or  ^urtadteaoa  now  Tostod  to  a 


Mr.  BAMUSL  B.  HILI«.    Mr.  caxalrman.  I  offer  a  committee 
aBMDteMnt. 
Tht  Clerfc  read  as  foOows: 

the  Prealdent  finda  and  dedaroe  that 
m  tba  high  aaaa  adjaoaa*  to  but 

of  tha  Onlted  Stotaa.  and  that  by  vlrtua  of  tha  pn^ 
of  any  auch  tiaiii!  or  viaaeLi  at  auch  plaoe  or  within  each 
ttM  VBlBWfal  InUoduettoo  or  feaaeeal  Into  or  ftom  the 
__ — _  ****—  0*  *°T  marehandlaa  or  parson  la  bali«  or  may  be 
•SSSilBaaa.  Droaaotad.  or  threataoed.  the  place  or  area  «o  found 
sad  dadarad  ahail  oonatltute  a  customa-enXoroement  area  for  tha 
patyoBM  of  thla  act.  Only  such  waten  on  the  high  aa^  »*r*n  ba 
within  a  nialcMiia  ■iifiai— aiil  area  tm  the  PiaaMant  flate  fitt 
dsaianB  are  in  aaeh  prostatilty  to  auch  Teaaal  or  ToairU  that  anch 
unlawful  introduction  or  removal  of  merchandlaa  or 
be  carried  on  by  or  to  or  from  such  ToaacI  or  wHela. 

-    -  any  stiii  aora  than  100 

irona  taa  piaea  ar  laimtiiata  aaaa  wtara  tkt 

•uch  vaaaal  or  eaaaala  are  hovarlng  or  are  balE^  knt.  Mkl 
_   the  foregoing  prorliloo  ahaU   not   mctuda   any 


the  Pi  aaJdaut  aada  that,  wtthte  any 

kcnt  area,  the  drcumatanoea  no  longer  exlats 
which  gare  rtae  to  the  declaration  of  auch  area  aa  a  castoma- 
enforceneot  area,  he  ahall  eo  declare,  and  thereafter  aad  oatll 
a  further  Ondlng  aad  declaration  la  made  under  this  aiihaaiiniai 
with  reapaet  to  waters  within  such  araa  no  watara  within  auch 
area  ahall  oonatltute  a  part  at  such  customs-enforcement  area. 
The  pioitialuna  of  law  applying  to  the  hi^h  aeaa  adjacent  to  eua- 
teaaa  araSna  af  tha  United  Stotaa  shall  ba  enforoed  in  a  customa- 
anforaasMBS  ana  asoo  any  voaaal.  marohaadlaa.  or  pcraoD  found 


Mr.  8AMUSL  B.  HILL.  Mr.  Chatnmsn.  the  MU  now 
under  coosideratian  was  drafted,  considered,  and  reported 
by  the  committeo  bofore  the  decision  by  the  Supreme  Court 
in  the  Schechter  case,  and  this  committee  amendment,  a 
substitute  for  sectKm  la  of  the  bill,  makes  the  language  of 
that  section  conform  to  the  decision  laid  down  in  tha 
Bchechter  case  by  the  Supreme  Court  as  to  standards  re* 
Quired  in  the  delegation  of  power. 

Mr.  JKtfKJNB  of  Ohio.  Mr.  r!»^trm^  will  the  gentteman 
yWdr 

Mr.  SAMUSL  B.  Tmi.,     I  yield. 

Mr.  JENKINS  of  Ohio.  I  do  not  know  that  I  have  seen 
this  ameiMtaent  before,  but  the  gentleman  probably  remem- 
bers I  raised  a  question  in  the  committee  about  this  sectkm. 

Mr.  SAMUEL  B.  HILL.  I  think  the  gentleman  sat  in  with 
the  subcommittee  at  the  time  the  amendment  was  considered 
and  formulated. 

Mr.  JENKINS  of  Ohio.  I  do  not  recall  being  present 
when  the  final  draft  of  the  amendment  was  adopted.  I 
want  to  ask  now  one  question  I  asked  of  the  committee: 
Does  this  amendment  affect  the  present  12-mile  limit? 

Mr.  SAMUEL  B.  HILL.  No.  The  customs  area  defined 
by  this  amendment  commfH»nes  at  the  outer  edge  of  the  pres* 
ent  customs  waters  and  extends  seaward. 

Mr.  JENKINS  of  Ohio.  Then  it  does  not  touch  the 
la-mlle  limit? 

Mr.  SAMUEL  R  HILL.  It  touches  it.  yes;  but  touches 
the  outward  edge  and  extends  seaward. 

Mr.  VINSON  of  Kentucky.  The  beginning  of  the  customs 
area  defined  in  the  biD  is  at  the  outer  edge  of  the  present 
custom  12 -mile  limit  and  oxtends  seaward  not  more  than 
50  nOm  and  coastwise  possibly  aoo  miles.  100  miles  on  each 
side  of  the  yssseL 

Mr.  JSNKHfS  of  Ohla  But  the  200  miles  Is  all  outside 
the  12-mile  limit 

Mr.  SAMUEL  B.  HILL.    Yes. 

Mr.  JENKINS  at  Qbla  Bopssl  of  the  establishment  of 
this  additional  customs  area  Is  psofidsd  for.  Would  such 
a  repeal  tn  any  way  affect  the  13-mile  limit  now  exlstlxv? 

Bir.  SAMUEL  B.  HTTJ.  It  does  not  affect  the  12-mU« 
Umlt  at  mJL 

Mr.  VINSON  of  Kentucky.  Such  repeal  would  not  In  any 
way  affect  any  portion  of  the  12 -mile  limit. 

The  CHAIRMAN.  Tba  question  is  on  the  committer 
amendment. 

The  committee  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Txn«  XV 

Bscnoiv  401.  When  uaed  In  thla  act: 

(a)  The  term  "United  Stotea*.  when  uaed  in  a  geographical 
aanaa.  Inehidaa  all  Twrltortaa  and  pnaaaaali.a>s  of  the  United  States, 
except  the  Phlllpplaa  Wapda.  the  VUgln  lahiDda.  American  a^«wn 
and  the  Island  of  Quam. 

Mr.  SAMUEL  B.  HILL.    Mr.  Chalrmsn,  I  offer  a  conunlt- 
tee  amendment. 
The  Clerk  read  as  follows: 

OimHSae  aaiwwfiant  offered  toy  Ifr.  Bbx  of  Alabama:  Pi«e  SS^ 
Una  6.  after  the  word  **  lalaoda  ".  laaart  tha  wards  "  Canal  Zona." 

The  committee  amendment  was  agreed  to. 

Mr.  KENNX7.    Mr.  Chairman.  I  move  to  strike  oat  tbo 


Mr.  Chairman,  this  tt  a  drastic  law.  In  some  particulars 
It  eorresponds  largely  to  the  Jones  "  flve-and-ten  "  law.  I  do 
Dot  know  Just  how  effecUve  It  is  going  to  be.  It  carries  veiy 
severe  penalties,  of  course.  But  penalties  do  not  seem  to  curb 
proOtable  rackets,  of  wtdch  — ■■gg*''ig  Is  but  one.  The  gen. 
tleman  from  New  Jersey,  my  rolleague,  stated  that  the  Qor- 
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question  of  that  kind. 


^^*a  V     aa*     *«^     ^a#j  vr^wa^^Sia     w     wa*si 

TOted  to  report  tt  out  nnanlmmwly. 


1936 


CONGEESSIONAL  RECORD— HOUSE 


J9T7 


anment  enwcU  to  save  $lti6,0M4KW  In  Iqaor  reyenae 
thnragh  the  operation  of  this  new  law.  Very  good.  Still 
it  is  my  belief  that  we  shall  salvage  such  a  sum  only  when 
we  make  it  unprofitable  far  the  smuggler  and  bootlegger  to 
carry  on  his  racket.  We  can  easily  tahe  the  praflt  out  of 
senigghng  by  redtaeing  the  tax  on  liquor.  Then  and  not 
till  then  shall  we  know  that  we  have  conquered  Ute  smug- 
gttng  of  Uquor.  It  was  brought  out  cssualiy  a  few  moments 
ago  that  the  Ways  and  Means  Committee  would  presently 
cfmsider  the  question  of  a  reduction  in  the  Uquor  taxes  and 
duties.  That  question  should  have  had  prefoenoe  over  that 
here  Inydlved.  Actton  on  that  score  would  have  Immi^i  far 
more  effective  for  our  purposes,  because  vre  can  aecomxriish 
by  the  application  of  economic  law  vrhat  we  can  never  con- 
trol by  a  penal  Um  designed  to  regulate  the  habits  and 
morals  of  our  people.  Once  th«e  is  established  a  sound  eco- 
nomic law  sfferting  the  liquor  traffic,  thene  wlU  be  an  end  of 
smuggling. 

The  coBuaittee  report  reads  that  dmhm  prahibitian  there 
as  very  httle  smuggling.    That  wss  because  the  Uqu<v  traf- 
fic then  was  regulated  according  to  econondc  Jaw. 
Mx,  DOUOHTON.    Mr.  Speaker,  will  the  g»>nfUt»%>«  yield? 
Mr.  KKNNBT.    I  yield. 

Mr.  OOOaHTON.    Has  the  gwntlrman  read  the  report? 
Mr.  KENNEY.    I  have;  yes. 

Mr.  DOUOHTON.    Tte  committee  report  says  *'iue-pro- 
hibitlon  days." 

Mr.  KENNEY.  Yes;  that  Is  what  I  had  in  my  mind,  ex- 
actly; the  pre-prohibltion  period.  We  were  thai  functioning 
in  economic  order.  Now,  glance  for  a  mosaeat  at  the  ques- 
tion ot  prohibtion.  It  Is  true  that  moralists  initiated  the 
movement,  but  final  action  came  about  through  the  supptut 
of  great  industrialiats.  fortlfled  bar  strong  money  power 
eaianating  from  their  power  houses  of  money,  by  means  of 
which  they  were  able  to  capitalise  their  idea — their  objec- 
tive— and  the  objective  was  to  divert  the  vast  moneys  em- 
Irfoyed  in  the  hnuor  traffic  into  other  rin»nns^  of  business 
In  which  they  were  Interested.  That  is  how  we  got  prc^bi- 
tion  in  this  country.  But  prohibttion  did  not  succeed  in 
acoomplifihing  the  objective  for  which  It  was  designed  by 
the  industrialists.  It  was  found  that  we  could  not  success- 
fully regulate  the  habits  ukI  morals  of  our  people,  despite 
heavy  and  drastic  penalties,  and  consequently  there  existed 
an  unsurmountable  bcurier  or  dam,  effecting  a  stoppage  of 
the  flow  of  moneys  from  the  hquor  trade  to  the  buaness 
channels  for  which  they  were  intended.  Instead,  the  taxes 
that  went  to  the  Oovemmeot.  together  with  the  UqucH-- 
trafflc  moneys,  found  their  way  into  bootleg  channels,  which 
were  and  remained  outside  the  pale  of  our  '^^^mir  struc- 
ture. Repeal,  in  the  circumstances,  had  to  come,  and  when 
It  came  through  anot.hpr  amendment  to  the  Constitution, 
which  carried  after  support  by  President  fioosevelt  and 
others  versed  in  the  law  of  economics,  prohibition  was  re- 
pealed not  upon  moral  grounds  but  for  economic  reasons. 

The  result  was  to  bring  hack  in  large  measure  to  the  realm 
of  our  economic  structure  the  moneys  which  had  been  taken 
from  It  by  the  bootleggers.  These  moneys  bc^an  to  flow 
through  legal  liquor  trade  and  commerce  an^j  the  Qovem- 
xnent  again  was  the  recipient  of  its  liquor  taxes  which  lifted 
the  burden  of  public  taxation. 

Now.  we  are  worrying  about  losing  1100,000,000  on  account 
of  the  smuggling  of  liquor  into  this  country,  but  we  close 
our  eyes  to  the  smuggling  into  this  country  of  millions  upon 
mniions  of  dollars  of  lottery  tickets  every  year.  If  we  are 
so  concerned  with  saving  money  to  the  Government,  why 
do  we  not  look  into  the  lottery  question  from  its  economic 
side  and  take  action?  There  are  from  three  to  six  tmjth/w 
dollars  a  year  flowing  in  lottery  oHentmiQ  foreign  and  do- 
mestic, and  these  lottery  moneys  are  circulating  outside  the 
pale  of  our  economic  structure.  The  moneys  will  not  go 
Into  business  and  trade  channels.  We  cannot  get  it  in. 
We  can  prohibit,  but  we  cannot  prevent  our  people  from 
participating  in  lotteries.  The  postal  laws  are  drastic;  but 
our  citizens  go  in  for  sweepstakes,  chain  letters,  and  are 
besides  the  victims  of  dishonest  lotteries  of  varying  kinds 
and  descriptions.    These  moneys  do  not  circulate  within  our 
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econotBlc  reahn.  Vast  sums  go  sbroad  to  Dotelgii  ooimtrtos. 
Certainly  they  do  not  reptaiiah  the  economic  stream  of  our 
country.  They  do  not  aid  our  trade  or  commeroe.  It  has 
been  proven  that  our  penal  laws  will  not  attnM^t  lottery 
moneys  to  our  comraeretaa  and  bushMss  ttfe  aad  away  from 
uneconomic  uses. 

What,  then,  can  he  do  about  it?  Theie  Is  a  way.  We 
can  tap  this  available  supply  of  money.  R  is  avmUahle  to 
the  Oovemment  Tlie  only  requirement  Is  a  legal  outlet. 
The  Congress  should  not  delay  in  bringing  the  vast  lotted 
treasure  within  the  pale  of  our  economic  structure.  It  can  do 
so  by  estaUishing  a  nationid  lottery  tn  the  country  to  be  op- 
erated by  the  Government  The  receii>t6  from  sodi  a  source 
will  bolster  the  Treasury,  lessening  the  deaoaad  for  taxes  on 
the  trade  and  business  and  the  taxpayos  of  this  country. 
It  is  high  time  that  the  Wa^  and  Means  Committee  and 
the  Members  of  this  House  consider  and  pass  my  MU  for  a 
national  lottery.  (Applause.!  Nearly  every  foreign  eoua- 
try  has  one.  The  lottery  is  sound  economicsJly.  It  has 
served  wen  in  crises  in  this  country  during  the  formation 
of  the  Republic.    B  will  serve  us  now. 

[Here  the  gavel  tfSl.l 

The  Clerk  concluded  the  reading  of  the  UIL 

Mr.  DOUGfiTON.  Mr.  Chairman.  I  move  that  the  Com- 
mittee do  now  rise  and  report  the  Mfl  back  to  the  House  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  a^xasd  to  and  thai  the  bin  as  amended  do 


The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Luolow.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  UtAan.  reported  that 
that  Committee,  having  had  imder  consideration  the  bill 
(H.  R.  7980)  to  protect  the  revenue  of  the  United  States  and 
lirovide  measures  for  the  more  effective  enforcement  of  the 
lams  respecting  the  revenue,  to  prevent  awwigyUng  to  au- 
thorize customs  enforcement  areas,  smd  for  other  purposes, 
had  directed  him  to  report  the  same  back  to  the  House  with 
sundry  amendments,  with  tbt  reoommendation  that  the 
amendments  be  agreed  to  and  that  the  bill  as  am^i%4fyj  ^ 


Mr.  DODOHTON.  Mr.  Speaker,  I  move  the  previous  ques- 
tion on  the  bill  and  all  amendments  thereto  to  flnai 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amfHvlment?    If  not.  the  Chair  will  put  them  in  gztMS. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  thlni  Miw^, 
was  read  the  third  time,  and  passed,  and  a  motkm  to  recon- 
sider was  laid  on  the  table. 

Moposao  ASfxaMtDfT  to  sacnoir  s  or  ths  clattow  act 

Mr.  PATMAN.  Mr.  Speaker,  I  talk  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoso  and  to  include  therein  copy 
of  a  blD  which  I  am  today  introducing. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Texas? 

There  was  no  objection. 

Mr.  PATMAN.  Bfr.  Speaker.  I  wish  to  discuss  the  follaw- 
Ing  bill,  which  I  have  Introduced: 

H.  R.  8443 
A  bill  to  amend  aeetlon  2  of  the  COaytoo  Act 

Be  it  enacted,  etc^  That  aectloo  3  of  the  act  entitled  "Aa  act 
to  supplement  existing  laws  against  unlawful  restraints  and 
monopoUee.  and  for  other  paupoaea  ".  afqiroved  Oetober  16.  1914. 
aa  amended  (U.  8.  C,  UUe  15,  aae.  18).  la  «w.»«iri  to  read  as 
loUowa: 

"Sbc.  3.  (a)  That  ft  Shan  be  unlawful  for  any  pexaon  engaged 
to  camaMToe,  to  Uie  oourae  of  auch  comoMroe,  eMUer  <ttnctly  or 
tndireetly,  to  diaertalnate  In  prloe  or  tanas  of  aala  betwaan  dlffar- 
ent  purchaaara  of  oooaaaodUlaa  of  Uka  gcade  and  quality,  whan 
either  or  any  of  the  purchases  involved  in  auch  dlacrimlBatlon  are 
in  commerce  and  where  such  commodltlea  are  acM  f^  use,  em- 
anmptlon,  or  resale  within  the  TTnttad  mafeaa  or  any  Tbi'HUjrf 
thereof  or  the  INatrlct  of  Columbia  «r  any  «wnUr  nnwaailom  er 
other  place  under  the  Jiuladlctlon  of  the  United  Statea:  ^oplded. 
That  nothing  hereto  contained  ahall  prevent  dlfferenttals  to  prteaa 
aa  betaaaen  rwincfaaaars  dqModlng  aolaly  upon  alwiiliBi  tbey  paw- 
ehaae  for  veaaie  to  wholeaahaa.  to  retallera.  or  to  eooauaaera.  or  ior 
tiae  for  further  manufacture;  nor  dlfferentlala  which  make  only 


tnoe 


^r^rrrv^T  a  t 


1 


won  Uiaa  M  iWMtlrat 


not   inetade   mnj 


proOlable  rmckets,  of  wtaicti  sunacslliic  is  but  one.    The  gen« 
Ueman  from  New  Jersey,  mjr  ooUeacxie.  stated  that  the  QoW' 
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dtt*  allowftnc*  fw  dtfr«r«noe«  la  Um  cost  of  manuXactiir*.  sale,  or 
d«Uv«7  r— iiltlTH  from  tbo  dUferlng  mcthodt  or  qiiAntltto*  in 
whleti  Kicli  commodltlw  nm  to  roeb  purchaMrt  aold  or  dellvervd: 
And  proB«<«<  fwrthtr.  That  nottUziff  iMrvln  ounUlned  iHaU  pre- 
r9D%  ptTtw^  If  ffifi  in  Mlllag  goods,  waret.  or  mercbandlw  In 
•■■MMroo  from  Mlectlng  Uwlr  own  custooMrs  In  bona  ftd*  tr»n*- 
•ethMM  Mad  not  In  rwtr«lnt  of  trade. 

**(b)  That  tt  ahall  be  unlawful  for  any  person  enfa«ed  In  oom- 
■MTOe.  la  tbe  coune  at  cucb  commerce,  to  pay  or  grant,  or  to 
taeelTe  or  aecapi.  anythlat  d  value  m  a  cotnmisalon.  brokerage, 
cr  oiber  oompanaatkm  to  an  agent,  repreeentative,  or  other  Inter- 
■Mdlary  In  ooansctloti  with  the  sale  or  purchase  of  goods,  wares. 
«r  Msretaaadfew  where  such  Intermediary  Is  acting  therein  for  or 
IB  briMtf  or  is  subject  to  the  direct  or  indirect  control  of  any 
■arty  to  saeh  purchase  and  sale  transaction  other  than  the  person 
S^vbom  soch  enmpensatloo  Is  so  granted  or  paid. 

**(c)  That  tt  iball  be  unlawful  for  any  person  engaged  In  com- 
SMToe.  to  pay  or  oontract  for  the  payment  of  anything  of  value 
t0  Sf  for  the  benefit  of  a  customer  of  such  person  tn  the  course 
oommerce.  ss  compensation  or  In  consideration  for  any 
or  faclimes  furnished  by  or  throxigh  such  customer  in 
with  the  processing,  hsndllng.  sale,  or  offering  for  sale 
Off  any  produeta  or  w— iiwlltliie  maniafaetured.  sold,  or  offered  for 
•ale  by  sueh  person,  unless: 

"(l)  Such  payment  or  consideration  Is  offered  on  proportion- 
ally eoual  tarms  to  all  other  customers  competing  In  the  dlstrlbu- 
tlOB  of  such  products  or  ooauMMUtlss;  or  unices 

"(8)  The  business.  Identity,  or  Interests  at  such  customer  are 
In  no  way  publicly  associated,  by  name,  leference.  allusion,  prox- 
imity, or  otherwise,  with  or  m  the  fumlahlng  of  such  ssmooa  or 
facllltlee.  and  the  consideration  paid  theruor  doee  not  Mcsed 
the  fair  valiae  of  svich  sonkss  or  facUltlss  In  the  localities  where 
furnished. 

"(d)  For  purposee  of  suit  under  section  4  of  this  act  the  meas- 
tve  of  damage  from  any^Tlolatlon  of  this  section  shall.  In  the 
of  proof  of  (greater  damage,  be  preeumed  to  be  the  unit 
of  tbe  prohibited  discrimination,  payment,  or  grant  coo- 
multlpllad  by: 

"(1)  Tbm  TOltUBe  of  buatiMM  InvolTed  In  such  Tlolatlon  In  case 
the  plaintiff  ehall  be  in  competition  with  the  grantor  therein  In 
tb»  distribution  of  the  products  or  commodities  concerned. 

"(2)   The  volume  of  plaintiff's  biislnees  In  the  respactlve  products 
and  commodities,  and  for  the  period  of  time  concerned  In  such  vlo- 
a  case  the  plaintiff  shall  be  In  competition  with  tbe  grantee 
or.  In  casss  under  paragraph  (b)  of  this  section.  In  com- 
with  the  Intermediary  or  with  the  person  for  or  under 
control  such  latermodlary  shall  act  therein." 


This  bin  te  deiliped  to  accomplish  what  ho  far  the  Clasrton 
Act  has  only  weakly  attempted,  namely,  to  protect  the  Inde- 
pendent merchant,  the  pyUfte  whom  he  serves,  and  the  man- 
ufacturer from  whom  tm  tafl.  from  exploitation  by  his  chain 


In  the  fteld  of  merchandise  distribution  a  Goliath  stands 
agataMl  dtfUed  forces  ptylng  a  powerful  weapon  with  a 
skillful  hand  against  the  vxilnerable  weaknesses  of  his  op- 
ponents. 

The  Ooliath  is  the  huce  chain  stores  sappinc  the  dvie  Uf  e 
flf  local  communities  with  an  absentee  overlordship.  draining 
off  their  earnings  to  his  coffers,  and  reducing  their  independ- 
ent buMiMM  men  to  employees  or  to  idleness. 

His  weapon  Is  huge  buying  power,  by  the  manipulation  of 
which  he  threatens  outnufacturers  and  others  with  fln<»nHaJ 
■Irlngency  or  even  btfhkruptcy  if  they  refuse  him  the  prices 
and  terms  he  demands. 

His  opponents  are  not  only  these  manufacturers,  not  only 
the  independent  competitors  whom  he  seeks  to  eliminate,  but 
the  consuming  public,  whom  he  hopes  then  to  have  at  his 
mercy. 

Their  wmknmmm,  which  he  reiKlers  all  the  more  vulnerable 
by  playing  off  their  strength  against  each  other,  are  these: 

First  The  manufacturers'  large  overhead,  which  deepen 
their  loms  from  business  lost,  and  magnify  their  gains  on 
Bsw  buslnsss  gained. 

Second.  The  deeentraUsatioD  of  independent  competitors. 
and  the  obstacles  which  the  law  raises  against  them  if  they 
attempt  organised  rssManoe  to  those  manufacturers  who 
mA  to  make  up  from  them  the  net  profits  which  they  lose 
at  the  chains. 

TUrd.  The  disorganised  individualism  and  hand-to-mouth 
buying  habits  of  the  purchasing  public,  who  cannot  realize 
Bor  foresee — nor  iBfdsgd.  reslat  tt  they  could — the  ultimate 
Monopolistic  mottvss  cionesalsd  beeeath  the  loss-leader  prices 
and  other  trick  merchandising  tactics  of  the  chains — prac- 


tloes  which,  because  of  their  far-fhmg  resources,  they  can 
concentrate  with  more  deadly  effect  in  one  community  at 
the  cost  of  another. 


This  bill  seeks  no  more  than  to  protect  and  better  secure 
In  the  field  of  food  and  merchaadfcw  dMributlon.  the  simple 
birthn^ht  of  every  free  American  to  oqual  opportunity;  equal 
opportunity  to  devote  his  talents  and  resources  to  tbe  serr- 
Ice  of  the  public  In  which  he  finds  his  being,  and  to  have 
in  exchange  that  reasonable  return  to  himself  which  Is 
coounensurate  with  the  service  and  quality  value  of  his  con- 
tribution to  that  public.  This  bill  opposes  no  obstacles  to 
legitimate  and  productive  human  endeavor  in  any  path,  ivxt 
to  the  utilization  of  more  economical  methods  or  processes 
wherever  they  may  be  devised  by  the  wit  of  man.  nor  to  the 
appropriate  division  of  the  fruits  of  those  economies  between 
those  who  make  them  possible  and  those  whom  they  serve. 
It  leaves  every  man  free  to  make  what  price  or  terms  he 
will,  to  use  what  services  or  facilities  he  will;  but  where  he 
might  otherwise  do  so  in  prejudice  to  the  equal  opportunity 
of  his  fellows,  it  requires  him  to  treat  all  alike.  It  is  founded 
on  principles  of  human  conduct  as  simple  as  the  Oolden 
Rule  and  as  fundamental  as  that  which  forbids  one  to  col- 
lect from  a  friend  for  sendees  rendered  to  his  enemy. 

THS  KSAKS 

The  bin  proposes  to  amend  section  2  of  the  Clairton  Act 
in  four  subparagraphs,  directed  respectively  at  the  suppres- 
sion of  unfair  quality  price  discriminations,  at  dummy  bro- 
kerage allowances,  at  pseudo-advertising  allowances,  and 
finally  to  increase  the  facility  of  enforcement  and  rectify  as 
between  the  parties  concerned  the  evil  consequences  of 
Tiolation. 

Section  2  of  the  Clayton  Act  as  It  now  stands  raises  a 
feeble  gesture  against  price  discrimination.  That  gesture  is 
futile  because  It  still  permits  quantity  dlscotmts  without  sug- 
gesting any  measure  or  standard  to  limit  their  abuse;  be- 
cause, further,  it  permits  price  discriminations  to  meet  local 
competition.  For  enforcement  the  act  relies  upon  the  cum- 
bersome procedure  of  the  Federal  Trade  Commission,  upon 
civil  suits  for  injunction  to  be  brought  by  overloaded  United 
States  attorneys,  and  upon  private  suits  for  injunction  and 
for  the  recovery  of  triple  damages.  The  latter  have  seldom 
proved  effective,  first,  because  of  the  weakness  of  the  prohi- 
bition in  the  act  itself;  second,  because  of  the  difficxilty  of 
obtaining  evidence;  and.  third,  because  of  the  difficulty  of 
proving  specific  damages  to  competitors,  where  danuiges  are 
so  obvious  in  fact  but  so  indeterminable  in  amount. 

SXrUUfATION    OF    AMKKDMnrr 

These  difflcxilties  the  proposed  amendment  meets  in  this 


Section  (a)  prohibits  generally  price  discriminations  be- 
tween purchasers  of  goods  of  like  grade  and  quality,  but 
permits  differentials  between  wholesalers,  retailers,  con- 
simiers.  and  those  who  purchase  for  further  manufacture. 
It  also  permits  differentials  representing  differences  in  cost 
resultiDg  from  the  differing  methods  or  quantities  involved 
in  the  sales  and  deliveries  to  the  particular  purchasers  in- 
volved in  the  discrimination.  It  thus  throws  upon  the 
manufacturer  or  chain  in  case  of  controversy  the  burden 
of  showing  that  a  particular  discrimination  falls  within  one 
of  these  exceptions,  a  requirement  that  is  obviously  fair, 
since  he  knows  best  what  his  costs  are,  and  who  his  cus- 
tomers are,  and  has  at  his  peculiar  command  the  cost  and 
other  record  data  by  which  to  Justify  such  discriminations 
if  such  Justification  exists. 

In  its  effect  this  bill  would,  for  example,  permit  inde- 
pendents to  pool  their  purchases  and  thereby  obtain  the 
same  prices  as  chain  stores  buying  in  like  quantities  and  for 
delivery  in  like  manner,  a  result  which  the  courts  have  held 
the  Clayton  Act  as  it  now  exists  does  not  secure.  Even 
where  this  is  not  done  the  bill  would  prohibit  differences  in 
IHice  in  spite  of  differences  in  quantity,  where  such  differ- 
ences do  not  represent  differences  In  cost.  Many  claim,  for 
example,  that  dsllvertas  in  carload  lots  represent  no  appro- 
dahle  differenoes  la  ooet*  whether  the  order  is  for  one  car- 


load or  10  carloads.  Whether  this  is  tnie  is  a  qoestkm  of 
fact,  but  in  either  case  this  bill  insures  to  the  independent 
dealer  who  buys  one  carload,  whether  tst  groceries,  dry  goods, 
hardware,  or  any  other  commodity,  tlie  same  price  that  is 
giren  to  the  chain  buying  ^0  carloads  of  the  same  goods, 
-unless  that  chain  can  show  a  concrete  saving  in  cost  result- 
ing from  its  mettwd  of  purchase  and  ddivery  as  compaird 
with  its  independent  competitor. 

Section  (b)  prohibits  the  payment  of  brokerage  or  com- 
mission in  any  sales  transaction  where  the  broker  is  acting 
in  tact  for  or  under  the  control,  not  of  the  one  who  would 
pay  him  the  commission,  but  of  the  other  party  to  the  trans- 
action. It  is  directed  against  the  corruption  of  the  true 
iM-okerage  function  as  a  real  and  valuable  servant  of  com- 
merce, into  a  subterfuge  for  those  unfair  and  coercive  price 
discriminations  which  constitute  such  a  real  menace  to 
commerce.  It  does  not  prevent  or  hamper  anyone  in  ren- 
dering real  brt^erage  services;  It  does  not  forbid  anycme  to 
invest  or  continue  his  investment  in  a  brokerage  business; 
but  it  does  forbid  the  abuse  of  this  or  other  methods  of 
control  whereby  the  bn^sr  is  converted  into  a  servant  of 
one  party  to  the  transaction  at  ttie  cost  of  the  other. 


PSKUDO-. 

Section  (c)  is  aimed  at  the  sui^pression  of  pseudo-adver- 
tising allowances,  a  favorite  Hicynie^  for  price  discrimlna- 
Uons  which  will  not  bear  putaiidy  being  named  as  such. 
Again,  it  in  no  way  impairs  or  obsUvets  legitimate  advertis- 
ing, or  the  selection  and  use  of  such  w">a^r»«  as  are  economical 
and  effective  for  that  purpose.  Where  it  is  advantageous  in 
these  respects  to  do  so,  it  permits  tbe  manufacturer,  for 
example,  to  employ  or  engage  the  services  of  bis  ctistomers 
in  their  respective  local  communities,  in  Ueu  <A  «H^dine  out 
a  force  of  his  salaried  representatives,  to  handle  local  adver- 
tising. It  only  Imposes  uptm  him  two  requirements,  which 
are  sufficient  to  remove  the  competitive  wolf  from  this 
sheep's  clothing.  It  requires  the  manufacturer  either  to 
make  that  alloennce  available  on  proportionally  equal  terms 
to  an  of  his  customers  within  the  same  competitive  sphere, 
or  to  keep  the  services  concerned  divorced  from  any  refer- 
ence to  the  business  of  the  particular  custmner  whom  the 
manufacturer  selects  for  the  purpose. 

Thus  if  the  manufacturer  wishes  to  assume  part  cr  aU  of 
his  customer's  local  advertising  cost  by  furnishing  him  with 
window-display  service,  newspaper  lineage,  bfUboard  posters, 
or  if  he  wishes  to  pay  him  an  anowance  to  have  his  clerks 
promote  that  manufacturer's  products,  he  may  do  so,  regard- 
less of  the  amotmt  of  the  aUowance  taivolved.  so  kmg  as  he 
makes  it  likewise  available  on  proportionately  equal  terms  to 
aU  other  customers.  Ind^Mudent  as  weU  as  duiin.  within  the 
same  competitive  sphere. 

If,  on  the  other  hand,  the  manufacturer  wishes  merely  to 
employ  particular  customers  in  selected  communities  to 
handle  and  supervise  bis  local  advertising  plans  rather  than 
pay  the  travelhig  expmses  and  otiier  costs  <tf  salaried  repre- 
sentatives emanating  from  his  home  office,  be  is  equally  at 
Uberty  to  do  so,  and  to  select  tbe  customers  whom  he  con- 
siders most  suited  for  that  purpose,  so  long  as  he  iiays  them 
only  the  fair  value  of  their  services  and  so  long  as  such 
services  do  not  refer  in  any  way  to  the  local  business  of  the 
customer  so  selected.  Thus  the  UU  at  the  same  time  pro. 
tects  the  freedom  ot  legitimate  advertising  and  prevents  its 
corruption  to  the  purposes  of  competitive  coercion  and 
discrimination. 

raasxncFnocr  or  »w.««*^^^t 

Section  (b)  Is  designed  to  aid  enforcement  by  providing  a 
presumptive  measure  of  damages,  thus  avoiding  the  difficulty 
of  proving  specific  damages  that  has  afflicted  this  remedy 
under  the  Clayton  Act  heretofore.  It  malEes  the  amount  of 
the  unlawful  discrimination  itself  the  measure  of  su^  dam- 
ages as  applied  either  to  tbe  v(Hume  of  sales  cm  whi<^  it  is 
given  or  to  the  volume  of  the  competitor's  business  in  the 
same  iRtxIoet,  wbkAx  is  the  bnsinesB  naturally  injured 
thereby.  It  Is  only  a  ptesumpttve  rule,  bowevn-,  and  whm 
circuflsstances  are  such  that  neater  damages  can  actually 
be  proven  tbe  law  would  stiU  permit  their  reooveiT. 
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Mr.  JOHNSON  of  Texas.  Mr.  Speaker.  I  ask  unanimous 
consent  to  take  from  the  Speaker's  table  tbe  resolution  (S.  J. 
Res.  131)  providing  for  tbe  participation  of  the  United  States 
in  the  Texas  Centennial  Exposition  and  oelebrattans  to  be 
held  in  the  State  of  Texas  during  the  years  193S  and  1936, 
and  authorising  the  President  to  invite  foreign  countries  and 
nations  to  participate  therein,  and  for  other  purposes,  and 
immediately  consider  the  same. 

The  Clerk  read  the  title  of  the  resolution. 

Tlie  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  Texas? 

Mr.  TABER,  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  gentlraun  to  teU  us  bow  much  money  tliis  is 
going  to  cost? 

Mr.  JOHNSON  of  Texas.  What  I  desire  to  do  is  to  subett- 
tute  the  House  biU  f or  ttke  Senate  taiU:  that  is,  strike  out  aU 
after  the  enacting  clause.  The  UU  autbarises  an  appropria- 
tion of  not  to  exceed  $3,000,000. 

Mr.  TABER.  It  seems  to  me  that  a  bffl  of  that  else  should 
go  through  the  regular  channels  and  come  up  for  eonslden- 
tion  on  the  Consent  Calendar.  If  tbe  gentleman  presses  bis 
request,  I  shaU  have  to  object 

Mr.  JOHNSON  of  Texas.    I  did  not  undentand  the  gentle- 


Mr.  TABER.  I  think  a  bffl  of  that  sixe  should  go  on  the 
Consent  Calfmdar  and  come  up  at  a  time  that  those  who  are 
accustomed  to  examining  and  scrutinizing  such  bins  are 
present  and  prepared  to  go  Into  the  matter.  If  the  gentle- 
man from  Texas  [Mr.  Johiisok]  insists  upon  his  request,  I 
shaU  have  to  object. 

Mr.  JOHNSON  of  Texas.  May  I  say  in  response  to  tbe 
gentleman's  statement  that  this  biU  has  the  unanimous  en- 
dorsehient  of  the  Foreign  Affairs  Committee  and  has  already 
passed  the  Senate  unanimously.  I  have  talked  with  Vbo 
leaders  on  the  RepubUcan  side  as  weU  as  the  Democratic 
side.  They  are  famiUar  with  the  terms  of  the  bffl.  Of 
course,  after  passage  of  the  bffl  the  making  <tf  the  appropri- 
aUon  wffl  be  up  to  the  Approi»iations  Cmnmlttee.  of  whli^ 
the  genUeman  from  New  York  [Mr.  Taaxal  is  a  member,  and 
that  committee  wffl  have  to  determine  tbe  amoimt  to  ht 
appropriated.  This  bffl  simply  is  an  authorisaticni,  and  I 
trust  the  gentleman  wffl  not  insist  upon  his  objection. 

Mr.  TABER.  Tbe  consideration  of  bffls  on  the  Consent 
Calendar  is  (mly  a  few  days  off. 

Mr.  JOHNSON  of  Texas.  May  I  say  further  that  the  Stete 
of  Texas  has  by  constitutional  amendment  appropriated 
$3,000,000.  The  city  of  DaUas  has  raised  $6,000,000.  They 
are  dcmathig  also  tbe  use  of  the  State  fair  grounds,  which 
has  an  appraised  value  of  $4,000,000.  This  hivdves  a  total 
of  over  $10,000,000  that  Texas  has  contrBmted.  This  bffl 
authorizes  an  appropriation  for  less  than  one-half  (A  the 
amount  approiHlated  for  the  St.  Louis  Bxpoettion,  which 
was  in  cdletHtttion  of  the  Louisiana  Purduwe,  wlmv  the  area 
acquired  was  much  less  than  that  acquired  by  the  axmexa- 
tion  of  Texas  and  the  Mexican  cession  occasioned  by  the 
annexatian  of  Texas.  That  was  also  a  barter  axkl  sale  prop- 
ortion whereas  the  annexation  of  territory  of  Texas  was  by 
a  patriotic  war  in  which  we  won  tbe  independence  of  Ttexas. 

Bfr.  TABER.    Mr.  Speaker,  I  stuffl  have  to  object. 

OKOEX  or  BUSnrXSS~-THK  PUVATS  CALXIfDAI 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  Thursday  next  it  shaU  be  in  order  to  consider  indi- 
vidual bffls  on  the  Private  Calendar  under  tbe  rule. 

Ub.  MICHENER.  Mr.  Speaker,  reserving  the  right  to 
object,  vrhat  is  to  be  the  program  for  tbe  rest  of  the  week? 

Mr.  OXJONNOR.  I  may  say.  Mr.  Speaker,  we  hope  that 
we  may  be  able  to  take  up  the  A.  A.  A.  amendments  on 
Thursday  and  Friday. 

Bfr.  MICHENER.  Have  the  A.  A.  A.  amendments  been 
reported  out  by  the  committee? 

Mr.  OXX>NNOR.  I  understand  not.  We  also  have  a  Dum- 
ber of  rules  which  we  aoay  take  up. 

Mr.  MICHENER.  Can  the  gentleman  give  us  any  Hffi 
what  those  rules  will  be  or  what  subjects  they  wiU  cover  this 
week? 
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Mr.  OtX>NNOR.    We  have  pending  some 

Mr.  MICHKNDl.    Dealli«  with  what? 

Mr.  O'CONNOR.  We  hope  to  bring  out  tomorrow  a  rule 
dealing  with  the  continuance  of  the  Central  SUtisUcal 
Board  and  a  rule  for  the  coosideraUan  of  the  bill  author- 
izing the  Parker  Dam  project. 

Mr.  MICHXNSR.  That  Is  one  of  the  projects  where  work 
was  done  vlthout  authortmtioo. 

Mr.  O'CONNOR.  I  think  some  court  held  It  was  not 
authorlMd. 

Mr.  MICHEN8R.  The  court  was  undoubtedly  In  error. 
according  to  the  gentleman's  view.     [Laughter.] 

The  SPEAKER.  The  gentleman  from  New  York  asks 
unanimous  consent  that  it  shall  be  in  order  cm  Thursday 
MKt  to  mnitiVrr  Indlyldual  bills  on  the  Private  Calendar. 
Hi  there  objection? 

Mr.  TRDAX  Reeenring  the  right  to  object.  Mr.  Speaker, 
will  an  omnibus  bin  be  oonatdared  at  that  thne? 

Mr.  OtXJNNOR.     No. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
milimisn  from  New  Torkf 

niere  was  no  objection. 

ffvaoai  tiff*"***  n  asmt.  wArr.  uumn  coars.  oa  coast 

CTTARO 

Mr.  HIXX  of  Alabama.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  Committee  on  Military  Affairs  be  dis- 
charged fnxn  the  further  consideration  of  the  bill  (H.  R. 
8117)  proTlding  relief  for  persons  disabled  in  the  Army, 
Navy.  Marine  Corps,  and  Coast  G\iard.  and  that  the  bill  be 
referred  to  the  Committee  on  Pensions. 

This  bill  is  a  p«Mlon  bill  and  therefore  should  go  to  the 
Committee  on  Pensions. 

TiM  SPEAKER.    Is  there  objection  to  the  requestwof  the 
guiitkiiiau  tram  Alabama? 
Tliere  was  no  objection. 

raavxaanMr  to  ASDuaB  ms  hoobm 
Mf.  SCOTT.    Mr:  Speaker.  I  ask  unanimous  consent  to 
•dlkMi  the  House  for  3  minutes. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
from  California? 
was  no  objection. 
SCOTT.    Mr.  Speaker,  on  Sunday  momlac  an  article 
in  the  Waahlngtcm  Herald  that  has  gtwn  me  some 
(rn.    I  do  not  know  whether  anybody  else  paid  partlea- 
lar  attention  to  it  or  not. 

I  want  to  call  attention  first  to  the  fact  that  the  article 
appeared  in  a  paper  owned  by  Mr.  Hearst,  who  has  been  con- 
ducting a  rather  rllllfying  campaign  against  a  nation  with 
which  we  are  suppoMd  to  be  on  friendly  relations.    We  have 

their  0wMmncfi  and  established  friendly  rcla- 
wlth  them.  This  particular  tirade  of  which  I  speak 
hna  ffflfiyfwml  for  some  time  and.  like  a  lot  of  other  things. 
without  much  attention.  Now  all  of  a  sudden 
that  brings  the  whole  matter  to  a  head. 
Tliis  particular  article  was  written  by  an  admiral  of  the 
Havy.  Rear  Admiral  Tates  Stirllnc.  Jr..  who  is  in  command 
of  the  Brooklyn  Navy  Yard.  In  this  article  he  charges  that 
Itania  la  In  process  of  fomenting  a  war  against  the  rest  of 
tlM  voffM  and  at  tte  lamt  ttM  ha  accuaes  Russia  of  wlth- 
drawtng  several  faondrid  thoowindi  of  acres  of  fertile  and 
populous  land  from  economic  Intercourse  with  the  rest  of 
the  world.  He  then  refers  to  Oermany  as  the  bulwark 
■gainst  the  rapid  spread  of  communism. 

II  Is  Interesting  to  note  that  on  December  6.  1933,  this 
Hune  admiral  am)eared  at  Madison  Square  Garden  with 
tiM  AmbasMdor  from  Germany  and  proceeded  to  make  a 
xmtbor  rouslnc  speech  calling  upon  all  Germans  to  restate 
that  German  nationalism. 

Than  this  article  in  the  paper  finishes  with  this  particular 
paragraph: 

In  tiM  gulM  of  aaeh  a  great  enisad*  led  by  a«nn*ny  Agmlnst 
Iks  aattoa  of  RohIa.  maybe  yet  inartlc\U«te  In  men's  tlioughU, 
— — »"*  <mm  mm  the  outllnra  of  »  (taring  pl&n.  not  only  forever 
laytag  the  gboat  of  boUbevUm.  but  for  opening  up  the  fertile 
~  sf  RuMi*  to  s  crowded  and  indurtrtaUy  hungry  KuitqwY 
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He  calls  upon  the  capitalistic  natlm  of  the  United  Statea 
to  unite  behind  Germany  in  a  war  against  the  U.  S.  S.  R 

The  State  Department  has  already  issued  an  announce- 
ment that  these  were  the  remarks  of  an  admiral  and  did 
not  state  the  poUcy  of  the  State  Department  in  foreign 
relations.  I  think  that  probably  there  is  a  little  more  be- 
hind his  article  than  a];H)ears  on  the  face  of  it.  So  I  hive 
Introduced  a  resolution  today  directing  the  Naval  Atttiin 
Committee  to  conduct  an  investigation  of  the  remarks  of 
the  admiral,  with  a  view  to  some  kind  of  disciplinary  action 
being  taken. 

Under  permlHlan  granted  by  the  House.  I  am  adding  the 
resolution  referred  to. 

Whereas  In  the  Washington  Herald  of  Sunday.  June  0.  l!)9A. 
there  appeared  an  article  by  Rear  Admiral  Tatee  Stirling,  jr., 
commandant  Brooklyn  Navy  Yard,  formerly  commander  nn:ted 
States  naval  base.  Pearl  Harbor.  Hawaii.  In  which  he  states  the 
necessity  of  a  **  crusade "  for  "  opening  up  the  fertile  lands  of 
Blissia  to  a  erowisd  sad  industrially  hungry  Kurope  ",  further 
making  unfriendly,  unfair,  and  uncalled-for  statements  about  a 
friendly  power;  and 

Whereas  the  article  In  Its  entUelf  Is  an  advocacy  ot  a  declara- 
tion of  war  by  the  capitalistic  eaoMrles  of  the  world,  of  wtilch 
the  United  Statea  Is  one.  against  R\issla:  further  statements  In 
effect  tending  to  eoafnss  the  minds  at  the  people  by  leading  tliem 
to  believe  that  the  Navy  Is  taking  over  the  State  Department  and 
the  determhoatlon  of  foreign  policy:  and 

Whereas  in  addition  to  grave  danger  to  peace,  the  written  state- 
ments of  the  said  Rear  Admiral  Tates  Btlrllng.  Jr..  as  well  as 
others  heretofore  printed,  are  in  violation  of  the  rules  of  dla- 
dpUns  of  the  Dnlted  SUtee  Navy:  Now.  tlMrefore.  be  It 

Mmolved.  That  the  Naval  Affairs  Committee  be  directed  to  In- 
vestigate the  statements,  facts,  and  Implications  thereto  froia  a 
standpoint  of  discipline:  that  they  find  out  what  s\mi  or  si  mis 
have  been  paid.  If  any.  to  the  said  Rear  Admiral  Yates  Stirling.  JT^ 
by  any  foreign  provocative  agent,  munitions  group.  Fascists,  or 
other  military,  naval,  or  shipbuilding  combinations,  and  a  full 
Investigation  of  his  acts,  statements,  writings,  be  made  In  an 
attempt  to  find  whether  he  has  rendered  any  preferential  tn^at- 
mant  or  given  any  plans  to  those  nations  with  whom  he  is  on 
IMsndly  t«au:  and  be  it  further 

Jlssoh>sg.  THat  the  Naval  Affairs  Committee,  by  resolutkMi  or 
stat4^ent,  announce  whether  It  assumee.  through  the  Navy  and  its 
admirals.  Jurisdiction  over  foreign  relations:  be  It  fxirther 

Jlesoloed.  That  if  after  InvestlgaUon  it  U  the  finding  of  the 
committee  that  Admiral  Stirling  has  acted  In  an  Improper  marjier 
and  or  In  violation  of  any  nile  or  regulation  of  the  Departn.ent 
It  be  Um  rseoaaaBHidBtlon  of  the  committee  that  Admiral  Stirling 
be  iismlsiiiil  tnm  tbm 


LXAVB  or 

Mr.  BKLL.  Mr.  Speaker.  I  aak  unanimous  consent  to 
have  the  Ricobb  show  that  my  colleague  the  gentleman  from 
Missouri  [Mr.  Shaioioii]  is  excused  from  attendance  on  the 
sessions  of  the  House  for  an  indefinite  period  on  account 
of  illncoa.  Ha  is  still  ill  at  home,  as  he  has  been  for  some 
time. 

The  SPEAKER.  Without  objection,  the  request  win  be 
granted. 

There  was  no  objection. 

Mr.  DALY.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rscoaa  and  to  include  therein  a 
speech  delivered  by  Governor  Earle  of  Pennsylvania. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Pennsylvania? 

Mr.  MARTIN  of  Massachusetts.    I  object. 

ADjonunoirr 

Mr.  DOUGHTON.  Mr.  Speaker.  I  move  that  the  Hotise 
do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  1  o'clock  and 
27  minutes  p.  m.)  the  House  adjourned  imtil  tomorrow. 
Wednesday.  June  13.  1935.  at  13  o'clock  noon. 


EXBCUTIVE  COMMUNICATIONS.  ETC. 

3S2.  Under  clause  3  of  rule  XXTV  a  letter  from  the  Secre- 
tary of  War.  transmitting,  pursuant  to  section  10  of  t be 
Flood  Control  Act  approved  May  15.  1928,  a  letter  from  tbe 
Chief  of  Engineers.  United  States  Army,  dated  June  6,  19:15. 
submitting  a  report,  together  with  accompanying  papers  and 
illustrationa»  on  a  sunray  of  Minnesota  River.  Minn.,  for  tbe 
purpoaea  of  navlgnttoo  and  tOekmA  darelopment  of  its  waber 

I 
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power,  the  control  of  floods,  and  tbe  needs  of  Irrigation. 
was  taken  from  the  Speaker'*  table  and  referred  to  the  Com- 
mittee on  Flood  Control  and  ordered  to  be  printed. 


RES*ORT8   OF   OOMMITTKES   ON   PDBEJC   BIU£    AND 

RBSOLUnONS 

Under  clause  3  of  rule  yrrr. 

Mi.  HOEPPELr  Committee  on  War  dahns.  S.  1932.  An 
act  for  the  rehef  of  the  State  of  California;  with  amend- 
ment (Rept.  No.  1163).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  5730.  A  bill  to  amend  section  3  (b)  of  an  act  entiUcd 
"An  act  to  establish  the  composition  of  Ihe  United  States 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington  February  6.  1933.  and  at  Lon- 
don April  22,  1930.  at  the  limits  prescribed  hy  those  treaties; 
to  authorize  the  construction  of  certain  naval  vessels;  and 
for  other  purposes  -,  approved  March  37,  1934;  with  amend- 
ment (Rept.  No.  IIW).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  tbe  Union. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIU£  AND 

RESOLUTIONS 

Under  danae  3  of  rule  ^ttt 

Mr.  EDMISTON:  Committee  on  Military  Allldia.  H.  R. 
6075.  A  bin  providing  for  tbe  appotntment  of  Harry  T.  Her- 
ring, formerly  a  lieutenant  colonel  in  the  United  Skates  Army, 
as  a  lieutenant  eoknel  in  the  United  Statea  Army  and  his 
rettrement  in  thai  irade;  without  amendment  (Reiit.  No. 
11<4) .    Referred  to  the  Committee  of  tbe  Wbote  House. 


PRIVATE  BIU^  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  . 
were  introduced  and  severally  referred  as  foUows* 

By  Mr.  BURDICK;  A  bill  (H.  R,  »447)  for  the  relief  of 
I^onard  Gramstad;  to  the  Committee  on  Wodd  War  Vet- 
erans' Legislation. 

By  Mr.  COLLINS:  A  bUl  (H.  R,  8448)  for  the  relief  ef 
Roy  Masters  Worley;  to  the  Committee  on  Military  Alfairs. 

By  Mr.  MASSINGALE:  A  bill  (H.  R.  8440)  to  authorise  tbe 
appointment  of  John  Easter  Harris  as  major,  Oorpe  of  Engi- 
neers, Regular  Army;  to  the  Committee  on  Military  Affairs 

By  Mr.  MORAN:  A  bffl  (H.  R.  8450)  granting  a  penslon'to 
Mary  Jane  Blackman;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SMITH  of  Virginia:  A  bffl  (H.  R.  8461)  for  the 
reUef  of  Patrick  O'Brien;  to  tbe  Committee  on  Military 
Affairs. 


PUBLIC  Bnza  AND  RESOLUTIONS 

Phder  clause  3  of  rule  XXU,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  PATMAN:  A  biD  (H.  R.  8443)  making  it  unlawful 
for  any  person  engaged  in  commerce  to  discriminate  in  price 
or  terms  of  sale  bet^^eoi  purchasers  of  commodities  of  like 
grade  and  quality,  to  prohibit  the  payment  of  brokerage  or 
commlssion  under  obtain  ccmditions,  to  suppress  pseudo- 
advertising  allowances,  to  provide  a  presumptive  measure  of 
damages  in  certain  cases,  and  to  protect  the  independent 
merchant,  the  public  whom  he  serves,  and  tbe  manufacturer 
from  whom  he  buys  from  exploitation  by  unfair  competitors; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  HILX  of  Alabama:  A  bill  (H.  R.  8443)  authorizing 
an  appropriation  to  the  American  Legion  for  use  in  connec- 
tion with  Pershing  Hall,  a  memorial  already  erected  in  Paris. 
France,  to  the  commander  in  chief.  oiSoers.  men.  and  aux- 
iliary services  of  the  American  Expeditionary  Fbrces;  to  the 
Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8444)  to  authorize  the  transfo-  of  a  cer- 
tain military  reservation  to  the  Department  of  the  Interior; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  8TARNB8:  A  biD  (H.  R.  8445)  to  further  reduce 
immigration  under  the  quotas,  to  further  increase  grounds 
upon  which  deixHlatian  may  be  effected,  and  for  other  pur- 
poses; to  the  Committee  on  Immigratian  and  Naturalization. 

By  Mr.  WILCOX:  A  bill  (H.  R.  8446)  providhig  for  an 
amuiopriation  for  the  eradication  of  tbe  West  Tn*Ha>i  fmit 
fly  and  black  fly;  to  the  Committee  on  Appropriations. 

By  Mr.  SCOTT:  ResohiUon  (H.  Rea.  344)  for  the  invesU- 
gation  of  certain  matters  relating  to  RinBrfa^:  to  the  Com- 
mittee on  Rules. 

Also,  resolution  (H.  Res.  345)  for  tbe  investigation  of 
certain  matters  relating  to  the  Union  of  Socialist  Soviet 
Republics;  to  the  Committee  on  Rules. 

By  Mr.  HOFFMAN:  Resolution  (H.  Res.  246)  to  protect 
the  public;  to  the  Committee  on  the  District  of  Columbia. 

By  Mr.  MARCANTONIO:  Resolution  (H.  Res.  347)  direct- 
ing the  Secretary  of  the  Navy  to  transmit  to  tbe  House  of 
Representatives  information  crtnc^mft^g  activities  of  Bear 
Admiral  Yates  Stirling.  Jr.,  of  tbe  United  States  Navy;  to 
the  Committee  on  Naval  Affairs. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XZn,  petitions  and  papers  were  laid 
on  UK  Clerk's  desk  and  rtf erred  as  follows: 

8798.  By  Mr.  BOYLAN:  Resolution  iinftniTWfti^«f|y  adopted 
by  the  Navy  Post.  No.  16.  of  the  American  Legion.  New  York 
City,  providing  that  tbe  team  representing  the  Uhited  Statea 
at  the  Olympic  Games  In  Germany  in  1936  should  travel  to 
and  from  those  games  in  dUps  of  the  United  States  r^lstry. 
manned  by  American  officers  and  crews,  etc.;  to  the  Commit^ 
tee  on  Naval  Affairs. 

8799.  Also,  resolution  adopted  by  UtOttles  Employees  Se- 
curities Co.,  and  board  of  directors,  representing  10.633  em- 
Irfoyeee.  protesting  against  tbe  passage  of  tbe  bills  known  as 
the  "  Public  Utility  Holding  Company  Act  **;  to  tbe  Committee 
on  Interstate  and  Foreign  Commeroe. 

8800.  By  Mr.  BRUNNER:  Reaotation  of  the  HCdy  Jbme 
Society  of  the  diocese  of  Brooklyn.  N.  T.,  regarding  the  oea- 
ditions  in  Mexico;  to  the  Committee  on  Foreign  Affaixa. 

8801.  By  Mr.  FORD  of  California:  ResoluUon  adopted  by 
tbe  Council  of  the  City  of  Los  Anj^i^m  disapproving  of  sec- 
Uon  11  of  House  bill  6511.  in  that  it  does  not  provide  for 
competitive  off-route  passenger  and  express  service:  to  tbe 
Committee  on  Interstate  and  Foreign  Commeree. 

8802.  Also,  resoluttoo  of  the  Senate  and  Assembly  of  the 
State  of  Califomia.  memorializing  the  President  and  Con- 
gress to  consider  and  enact  such  legislation  and  to  propose 
such  amendment  <w  amendmmts  to  tbe  Constitution  of  the 
United  SUtes  as  may  be  found  suitable  to  prevent  further 
exemption  from  taxation  of  any  and  all  bonds  and  other 
evidences  of  indebtedness  issued  by  the  Federal,  State,  and 
local  governments;  to  the  Committee  on  Wajrs  and  Means. 

8803.  By  Mr.  PFEIFER:  PetiUon  of  the  Medical  Society 
of  the  State  of  Nfew  York,  New  York  City,  concerning  the 
Banking  Act  of  1935;  to  tbe  Commtttee  on  Baxddng  and 
Currency. 


SENATE 
Wednesday,  June  12,  1986 

tLeoitlaiive  dan  of  Monday,  Jfcy  iJ.  19U^ 

The  Senate  met  at  12  o>:kx;k  meridian,  on  tbe  expiration 
of  tbe  recess. 

PBCMf  THK  BOOBS 


a  message  from  the  House  of  Reixesentatlves.  by  Mr. 
Haltigan.  one  of  Its  reading  clerks,  announced  that  the 
House  had  passed  a  bill  (H.  R.  7980)  to  protect  the  revenue 
of  the  United  States  and  provide  meamres  for  the  more 
effective  enforcement  of  the  laws  respecting  tbe  revenue,  to 
prevent  smuggling,  to  authorize  customs-enfcnrement  areas, 
and  for  other  purposes,  in  which  it  requested  tbe  concur- 
rence of  the  Senate. 

By  unanimous  consent,  the  following  routine  Kmtino^  ^^^ 
transacted: 

PXXnZOBS  AHS  KXICOaiAU 

Mr.  TYDINGS  presented  flve  joint  resolutions  of  the 
Legislature  of  tbe  Territory  of  Hawaii,  which  were  referred 
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to  the  Committee  on  TftrritorleB  mud  Intolar  Affairs,  m 
foOovs: 

(See  joint  resoiuttCMM  printed  In  fun  vtan  Uld  before  the 
■■Mte  by  the  Vice  PraHdent  on  the  7lh  Imtant.  pp.  8831- 
••SS  CoKoanBioiiAL  Rsooes.) 

No.  9.  A  Joint  resolution  requesting  CongrMi  to  cnmct 
kglatetlon  enjibling  the  Legislature  of  the  TeztlUMj  of 
Hawaii  to  authorize  the  city  and  county  of  H(»oliUu  to  Imm 
flood-control  bonds,  and  for  other  purpoaea; 

No.  13.  A  joint  resolution  requesting  Congreai  to  amend 
section  202  of  the  Hawaiian  Homes  Commission  Act,  relating 
to  the  membership  of  the  Commission  and  the  appointment 
of  officers; 

No.  14.  A  joint  resolution  memorializing  Congress  to  pro- 
vide for  tbe  issuance,  by  the  Bureau  of  Immigration  of  the 
Department  of  Labor,  of  certificates  of  citizenship  to  all 
persam  rMlding  in  the  Territory  of  Hawaii  who  are  citiaens 
of  the  United  States  and  who  apply  for  such  certificates  and 
present  due  proof  of  such  ciUatnshlp.  azui  to  provide  for  the 
appointment  of  a  commtsrica  to  present  this  resolution  be- 
fore Congress,  and  to  make  available  to  the  said  commis- 
sion an  appropriation  to  defray  its  expenaea; 

No.  15.  A  joint  resolution  requesting  Congress  to  enact 
legislation  authorizing  the  Legislature  of  the  Territory  of 
Bapmll    to    provide    tar    the    lasiumce    of    certain   bonds; 


No.  16.  A  joint  resolution  requesting  Congress  to  pro- 
vide financial  assistance  to  the  Territory  of  Hawaii  for  the 
asfregatlon.  care,  maintenance,  and  treatment  therein  of 
persons  afflicted,  or  suspected  of  being  wfflVt^,  with 
leprosy. 

ACTS  or  ucQisLATTTfti  OT  TnsrroaT  or  hawaix 

Mr.  TTDIN08  also  presented  copies  of  eertaln  acts  of 
the  Legtsiature  of  the  Territory  of  Hawaii,  which  were  re- 
ferred to  the  Committee  on  Territories  and  Insular  Affairs, 
as  follows: 

No.  118.  An  act  to  authorize  the  United  States  of  America, 
corporate  agencies  of  the  United  States,  corporations  au- 
thorized to  expend  Federal  funds,  and  corporations  receiv- 
ing aid  from  the  United  States  or  any  agency  or  instru- 
OMBtallty  thereof,  to  exercise  the  power  of  eminent  domain 
to  acquire  property  for  housing  projects,  and  for  other 
purpoees; 

No.  163.  An  act  authorizing  flood-control  projects  and 
pNhrtakiaii  tasr  the  city  and  county  of  Honolulu,  and  the 
iHMuiet  of  bonds  or  other  obllgati<Kis  in  connection  there- 
with: 

No.  173.  An  act  to  authorize  the  Territory  of  Hawaii.  Its 
political  subdivisions  and  agencies  to  cooperate  with  the 
Hawaii  Housing  Authority  and  the  United  States  of  Amer- 
ica and  any  agency  or  instrumentality  thereof,  by  render- 
ing services,  conveying  or  leasing  property,  and  providing 
for  streets,  roads,  and  other  facilities,  and  for  other  pur- 


Na  174.  An  act  providing  for  the  acquisition,  purchase, 
eontftruction.  reconstrtiction,  improvement,  betterment,  ex- 
'  operation,  and  maintenance  of  revmue-produclng 

kings  by  any  municipality  or  other  political  subdi- 
in  the  Territory  of  Hawaii,  authorizing  and  regulat- 
ing the  izsuanee  of  revenue  bonds  for  financing  such  under- 
takings: and  providing  for  the  payment  of  such  bonds  and 
dM  rights  of  holders  thereof;  and 

No.  190.  An  act  creating  the  Hawaii  Housing  Authority, 
providing  for  Its  powers  and  duties;  authorizing  it  to  engage 
In  slum  clearance  or  projects  to  provide  dwelling  accommo- 
dations for  persons  of  low  income;  authorizing  it  to  acquire 
property  by  purchase,  gift,  or  eminent  domain:  authoriz- 
ing it  to  borrow  mooey.  issue  bonds  and  other  obligations, 
and  give  security  therefor;  conferring  remedies  on  obligees 
of  the  Authority:  providing  that  the  bonds  of  the  Authority 
alMdl  be  legal  tnimliiMuts:  and  providing  that  the  Authority 
Hi  projaeta,  and  aseorltiea  shaU  be  tax  exempt 
isroKTs  or  coiocrrma 

Mr.  8HXPPARD.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bUl  (8.  2887)  authorizing  the  Perry 


June  12 


County  Bridge  ComoiiHtan,  of  Perry  County,  Ind..  to  con- 
struct, maintain,  and  (^Terate  a  toll  bridge  across  the  Ohio 
River  at  or  near  Cannelton.  Ind..  reported  it  without  amend- 
ment and  submitted  a  report  (No.  853)  thereon. 

Mr.  VANDENBERO.  from  the  Committee  on  Conunerce,  to 
which  was  referred  the  bill  (S.  1788)  authorizing  the  State 
of  Michigan  to  construct,  maintain,  and  operate  a  toll 
bridge  across  the  St.  Clair  River  at  or  near  Port  Huron. 
Mich.,  and  to  acquire  other  transportation  facilities  between 
said  State  and  Canada,  reiwrted  it  without  amendment  and 
submitted  a  report  (No.  854)  thereon. 

Mr.  BURKE,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

H.  R.  1292.  A  bill  for  the  relief  of  Grace  McClure  (Rept. 
No.  855) ;  and 

H.R.4651.  A  hUl  for  the  relief  of  the  Noble  County 
(Ohio)  Agricultural  Society  (Rept.  No.  856). 

Mr.  BURKE  also,  from  the  Committee  on  Claims,  to 
which  was  referred  the  bill  (H.  R.  2125)  for  the  relief  of 
George  William  Henning,  reported  It  with  an  amendment 
and  submitted  a  report  (No.  857)  thereon. 

Mr.  GIBSON,  from  the  Committee  on  Claims,  to  which 
were  referred  the  following  bills,  reported  them  severally 
without  amendment  and  submitted  reports  thereon: 

H.  R.  3337.  A  bUl  for  the  relief  of  James  Alceroyd  ft  Co. 
(Rept.  No.  858) : 

H.  R  4105.  A  bin  for  the  relief  of  Julian  C.  Dorr  (Rept 
No.  859) ;  and 

H.  R.  4838.  A  bill  for  the  reUef  of  certain  disbursing  offi- 
cers of  the  Armiy  of  the  United  States  and  for  the  settle- 
ment of  individual  claims  approved  by  the  War  Department 
(Rept  No.  860) . 

Mr.  GIBSON  also,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (S.  1139)  for  the  relief  of  Henry  C. 
Zeller  and  Edward  G.  Z^eller  with  respect  to  the  maintenance 
of  suit  against  the  United  States  for  the  recovery  of  any 
Income  tax  paid  to  the  United  States  for  the  fiscal  year  be- 
ginning October  1,  1916,  and  ending  September  30,  1917,  in 
excess  of  the  amoimt  of  tax  lawfully  due  for  such  period, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
861)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  3230)  for  the  relief  of  Rufus 
Hunter  Blackwell.  Jr..  reported  it  with  an  amendment  and 
submitted  a  report  (No.  862)  thereon. 

Mr.  BAILEY,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (H.  R.  4811)  for  the  reUef  of  George 
W.  Billler,  reported  It  without  amendment  and  submitted  a 
report  (No.  863)  thereon. 

Mr.  TOWNSEND,  from  the  Committee  on  Claims,  to 
which  were  referred  the  following  bills,  reported  them  sev- 
erally without  amendment  and  submitted  reports  thereon: 

H.  R.  3556.  A  blU  for  the  relief  of  Sophie  Carter  (Rept. 
No.  864) ; 

H.  R.  4034.  A  bUl  for  the  relief  of  Charles  Szymanskl 
(Rept.  No.  865); 

H.  R.  4146.  A  biU  for  the  reUef  of  lifrs.  Olln  H.  Reed  (Rept. 
No.  886) :  and 

H.  R.  4610.  A  bm  for  the  relief  of  John  J.  Moran  (Rept 
No.  867)^^ 

Mr.  SCHWELLENBACH.  from  the  Committee  on  aaims. 
to  which  was  referred  the  bill  (H.  R.  4808)  for  the  relief  of 
the  Richmond.  Fredericksburg  li  Potomac  Railroad  Co..  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
868)  thereon. 

Mr.  CAREY,  from  the  Committee  on  Public  Lands  and  Sur- 
veys, to  which  was  referred  the  bill  (S.  2695)  to  add  certain 
lands  to  the  Medicine  Bow  NaUonal  Forest.  Wyo.,  reported 
it  with  amendments  and  submitted  a  report  (No.  869) 
thereon. 

Mr.  COPELAND,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

H.  R.  115.  A  bill  to  amend  section  27  of  the  Merchant  Ma- 
rine Act  1920  (Rept.  No.  870) :  and 
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8. 501.  A  bill  to  provide  for  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Oregon,  at  or  near  Ttdt,  Oreg 
(Rept  No.  871). 

KzacunvK  izpoktb  or  oommi— i 

As  In  executive  seBsion, 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
reported  favorably  ttie  nomination  of  Nelson  Trusler  John- 
son, of  Oldahoma,  now  Envoy  Extraordinary  ^n«\  Minister 
Plenipotentiary  to  China,  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  to  China,  wliich  was  ordered  to  be  placed 
on  the  Executive  Calendar. 

Mr.  McKELLAR.  from  the  Committee  on  Rist  Offices  and 
Post  Roads,  reported  favorably  tbe  nominations  of  sundry 
postmasters. 

Tlie  VICJE  PRESIDENT.  The  reports  will  be  placed  on  the 
Executive  (Calendar. 

Bnxs  nmoDvcxD 

Bills  were  introduced,  read  the  first  time,  and.  by  imanl- 
mous  consent,  the  second  time,  and  referred  as  foHows: 

By  Mr.  MURPHY: 

A  bill  (S.  3036)  to  amend  the  Packers  and  Stoekyaxtis  Act, 
1931;  to  the  Committee  on  Agrietdtare  and  Airestry. 

By  Mr.  BYRD: 

A  bm  (S.  3037)  for  the  relief  of  the  heirs  at  law  of 
Barnabas  W.  Baker  and  Joseph  Baker;  to  ttao  Committee  on 
Claims. 

By  Mr.  OVERTON: 

A  bill  (S.  3038)  to  authorlae  the  transfer  of  certain  lands 
in  Rapides  Parish,  Ia.,  to  the  State  of  Loulsiaim  for  the  pur- 
pose of  a  State  highway  across  a  portion  of  the  Federal  prop- 
erty occupied  by  the  Veterans*  Administration  facility.  Alex- 
andria, La.:  to  the  Committee  on  Public  Lands  ai^  Surveys 

By  Mr.  HASTINGS: 

A  bill  (S.  3039)  for  the  relief  of  the  heh:«  of  Prof.  William 
H.  H.  Hart,  principal  of  the  Hart  Farm  School  and  Junior 
Republic  for  Dependent  Children:  to  the  Committee  on 
Claims. 

By  Mr.  TRAMMEU^: 

A  bill  (S.  3040)  authorizing  the  Secretary  at  the  Navy  to 
accept  gifts  and  bequests  for  the  benefit  of  the  Office  of 
Naval  Records  and  Library,  Navy  Department;  to  the 
Committee  on  Naval  Affairs. 

By  Mr.  <X>RE  (by  request) : 

A  bill  (S.  3041)  to  authorise  the  appointment  of  John 
Easter  Harris  as  a  major.  Corps  of  Engineers.  Regular  Army; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  CLARK: 

A  bill  (8.  3042)  making  i4>propriati<»is  for  relief  in  stricken 
agricultural  areas,  and  for  other  purposes;  to  the  Committee 
on  Appropriations. 

unmtau  wack  stats  oohpact 
Mr.  WAUBH.  Mr.  Presidoit  I  ask  consent  to  introduce  a 
Joint  resolution  providing  that  a  compact  for  estaUidiing 
uniform  standards  for  conditions  of  employment,  signed  by 
representatives  of  several  States  and  ratified  by  the  Legis- 
latures of  Massachusetts  and  New  Hampshire,  be  approved 
and  declared  to  be  effective  in  aooordmoe  with  the  terms 
thereof.  This  compact,  when  approved,  will  become  the  first 
Interstate  compact  on  labor  legiaiation  in  the  history  at  the 
country.  Ihe  compact  is  the  outgiofwth  of  the  Eastern 
Interstate  Conference  on  Labor  Legidation  held  in  Boston, 
Mass..  in  1933.  This  conference  eaUed  for  the  preparation 
at  compacts  between  the  several  States  on  mititmum  wage, 
child  labor,  hours  of  labor,  night  work,  and  industrial  hoow 
worlE.  I  ask  that  the  joint  rmoliition  4ffif<bodr<»\g  the  com- 
pact and  a  history  of  the  compact  be  printed  in  the  RictMm, 
and  that  the  Joint  resolution  be  referred  to  the  Committee 
on  Education  and  Labor.     . 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered;  and  the  Joint  resolution  will  be  received  and  referred 
as  Indicated  by  the  Senator  from  Massatdiusetts. 

"nie  Joint  resohition  (S.  J.  Res.  148)  granting  the  consent 
of  Congress  to  the  mHiimnni  wage  compact  ratified  by  the 
Legislatures  of  Massachusetts  and  New  Hampshire  was  read 


twice  by  its  title,  referred  to  the  Committee  on  IMiiratiop  and 

lAbor.  and  ordered  to  be  printed  In  the  Rxoois.  as  follows: 

Joint  resolution  granting  the  oonaent  ot  CX>ngi«n  to  the  i«<»*ii»»»^»n 

wage  compact  ratlfiMl  by  the  Leglalaturee  ot  MaMachuaetU  antf 

New  Hampshire  ^^ 

Resolved,  etc..  That  the  compact  for  establishing  uniform  etaad- 
ards  for  oondlttona  of  employment,  paztkmlaily  with  ragard  to 
the  minimum  wage  In  States  ratifying  the  same,  which  was 
^ed  in  Conoom,  N.  H..  on  May  »,  1934.  toy  representatives  of 
the  Oovemors  of  ICalne.  New  Hampshire.  Ommeetletit.  Maasaohu- 
eetts.  Rhode  Island,  New  York,  and  Pennsylvania,  and  whk^  was 
ratified  by  the  I^gMature  of  Maasaehusette  on  June  SO,  IdM,  and 
by  the  legislators  at  New  Hampditre  on  MSy  9»,  1»S6,  Is  hereby 
^proved  and  declared  to  be  tfectlve  in  aceotdanoe  with  the 
terms  thereof,  which  compact  Is  as  foUows: 

"COICFACT   ro«    BSTABLJBRQfO    UnIPOKK    STAIVIUUIB   FOS    Ck>lfSITIOIfS 
or    BaCPLOTMBMT,    PASTICin.A>LT    WTTR    BbIUBD   TO    TKS    MimiCUlK 

Waqi^  nr  STAxn  RAnrrziro  thx  Sams 


TRiiB  I — roucT  am 
mfoffosBaent  among  the  Industilal  States  of  the 
Pnlop  of  reasonably  uniform  staadards  for  labor  la  tadostry,  do> 
termmed  In  accordance  with  the  general  welfare,  would  not  'only 
benefit  Ubor  but  would  be  of  real  advaatage  to  eaqMoyera.  ramov- 
Ing  the  pressure  toward  low  wages,  long  hours  of  wort^  esplolta- 
tkm  of  mlBors  and  women,  and  similar  setkm  coowkonly  admit- 
ted to  be  la}urk>as  to  an  oooesraed:  and 

"Whereas  the  adTaatages  of  mxHx  unlfora  staadaids  have  al- 
rea^been  indicated  by  the  operation  of  the  naUoaal  Xadoctrlal 
Recovery  Act  and  the  eodes  of  fair  oolI^>etltloa  adeoted  thetw- 
under;  aad 

"  Whereas  such  operation  points  to  ttie  deslraMllty  of  eoatlnued 
uniform  legMatkm  affecting  labor  staadards,  by  Federal  actkm 
or  othcrwlae.  and  of  joint  action  by  the  States  to  establish  such 
uniform  stattdards:  and 

"Whereas  the  estaMMhment  of  reasonably  untform  standards 
In  States  concerned  with  the  same  genend  fields  of  Industry  aad 
competitors  In  the  same  markets  wUl  afford  the  advantages  of 
•tabUtty  In  Ubor  leglsUtlon  to  aU  oonceroed,  with  dlMMtvaotMs 
to  none:  Now,  therefbre,  ~' 

"The  States  whoee  eommifisioners  have  slgBed  this  eompaet 
and  which  have,  by  their  legtslatures.  rattfiod  the  same,  acting  to 
^vmote  the  general  welfare  of  the  people,  (to  hmby  join  In 
establishing  the  said  compact  to  provide  untform  witntmi^tn  stand- 
ards affecting  labor  and  industry  in  the  said  States:  ProoMeH. 
hxmever,  Ttiat  nothing  herein  wnnf^ntd  shall  be  construed  as 
abrogating,  repealing,  modifying,  or  Interfering  with  the  operatloo 
of  laws  already  in  effect  In  any  State  party  hereto  which  establish 
standards  equivalent  to  or  above  those  herein  q>ecifled.  nor  to 
prevent  or  discourage  the  enactment  of  additional  laws  estab- 
lishing similar  or  higher  standards;  nor  shall  anything  herein 
contained  rei>eal  or  affect  any  laws  concerning  conditions  of  em- 
ployment that  are  not  In  conflict  herewith  or  that  deal  with 
subjecte  not  Included  herein:  iind  provided  frtrther.  That  no  part 
of  any  title  of  this  compact  nor  of  any  legislation  adopted  In  pur- 
suance thereof,  except  as  may  be  expo'eeary  specified  In  such  title 
or  in  such  legislation,  shall  be  in  effect  In  any  State  party  hereto 
tmtn  this  compact  shall  have  been  approved  as  provided  In  section 
8  of  title  n.  but  whenever  titles  I  and  n  hereof  and  any  other 
title  Included  herein  are  so  approved  and  ratified,  such  titles  shaQ 
be  In  full  force  and  effect  as  laws  of  the  States  so  aPDrovlns  and 
ratifying  the  same.  ^^      ^* 

"TRUE  n- 


PaOVXBZQNB 

"  SacnoN  1.  Bach  State  party  to  this  eootpact  itoaU  iwquite  Ite 
admlnlstraUve  agency  or  agencies  ehaiisd  with  the  admlaftstr^- 
tion  and  Miforoement  of  this  compact  aad  of  State  laws  relatliw 
thereto,  to  make  comprehensive  and  detailed  reporta  ooooernliw 
the  operation  and  administration  of  said  compact  aad  laws.  Such 
agency  shall  report  at  least  once  each  year  and  shall  send  eoplaa 
of  such  report  to  the  Interstate  commission  ostaUiahed  "»Mftr  the 
following  section  to  the  Oovemors  of  the  sevM»l  ratifying  States 
and  to  the  appropriate  administrative  »g«'«^in  la  such  States. 

"  8k.  2.  Bach  State  party  hereto  shaU  make  provlston  for  a 
continuing  unpaid  commission  reprasaattag  liMliistry.  labor,  aad 
the  public,  and  appointed  by  the  Oovernor  of  said  Btata.  to'  deal 
with  the  other  ratifying  States  coBccming  quaatlons  arising  uadse 
this  compact  and  the  openttoa  at  tbm  same  wlthla  theUmlta  of 
their  respective  States.  The  chairman  of  aaeh  State  cosoailsalon 
shall  be  designated  by  the  OovMrnor  aad  ShaQ  b«  the  raniesuuls 
tlve  of  his  State  on  an  interstate  oommlsBlan  lAlch  shall  be 
composed  of  the  representatives  to  designated  by  the  ssvsral 
States  parties  to  this  compact.  The  Oovsraors  of  ths  slcnatorv 
States  shall  request  the  President  of  the  United  States  to  appolaS 
a  representative  of  the  Federal  Oovernment  to  the  Intentate  eoan* 
mission.  The  expenses  of  the  Interstate  «»««-«!— jrm  shall  be 
shared  equally  by  the  States  ratifying  this  eampmeL  Ths  latar- 
state  commission  shall  annually  make  a  report  of  Ite  aotlvltlas 
and  shall  furnish  copies  to  the  Oovemars  of  the  ratifying  ffta tss 
and  to  the  permanent  commlslsons  of  such  States 

"  Sac.  3.  Should  any  question  arise  on  the  part  of  one  or  more  of 
the  States  ratifying  this  compact  oonoamlng  a  matter  Involved  in 
said  compact  or  to  any  State  law  adopted  in  pumiance  thereof 
then  such  qxMstlon  shaQ  be  brought  before  the  said  Interstate  com- 
mission for  consideration.  Said  Interstate  commission  shaU  w»^\^ 
any  neoeasaty  InvesUgatlons,  shaU  publish  Ite  findings  and  any 


9084 


CX)NGRESSIONAL  RECORD— SENATE 


June  12 


fun 


^»v<  Shan  fumlah  copiam  ot  such  flntllngi  and 
to  Um  8taU  eommlaaloo*  In  MCh  State  party  to 
ipact. 

4.  If  any  ratlfyl^  Ststo  aboald  fliairt  a  modlflcatkm  <rf 

any  prorlalon  or  piuitrtnw  of  tlila  oo—part,  or  a  rerlslon  of  tb« 
•Btti*  eonpact.  or  if  for  any  reason  it  ahoxild  become  desirable  to 
tbf  eoope  at  aald  compact,  the  aforeeald  IntarstaU  oom- 
■hall  upon  tb«  ■ppllnallnn  d  ooe  or  mora  ot  the  ratlfytn« 
and  after  SO  daya'  natiat  to  tha  Oovaraora  and  State  com- 
mlMiooe  ot  the  other  States,  prooead  to  eonslder  each  appUcaUon 
and  the  masons  advaocsd  for  the  propoasd  modlfleaUon  or  rvnslon 
mmt  shall  maks  soeh  rt«f»"«»*M>T««t^tirtn«  to  the  ratifying  States  ooo- 
fffrf**'*^  the  same  as  may  seem  fitting  and  proper.  Whenerar  said 
OMMUAeatloDs.  revlsloii.  or  extension  is  ratified  in  the  manner  pre- 
•erlbed  in  oectlon  6  of  this  title  for  the  ratification  of  this  orl^nal 
i.  and  the  Congress  of  the  United  Statee  lias  oonsanted 
then  such  modlflcauon.  rerlsion.  or  extension  shall  be  In 

and  affect  In  the  Statee  ratifying  the  saoM. 
5.  Bieh  State  party  to  this  compact  agrees  that  it  will  not 
therefrom  until  it  has  reported  to  the  interstate  commla- 
ths  rceenns  for  its  desire  to  withdraw.    The  Intostate  com- 

alMU,  upon  receipt  of  aueh  report.  Investlgata  the  situation 

and  «K>n  within  6  mfm^*^.  submit  lu  recommendations.  If  the 
■tata  stUl  ilsalicia  to  withdraw  from  the  compact,  it  ahall  defer  such 
tm  a  ywua  from  the  data  of  the  findings  at  the  Interatato 

«.  irpon  ratification  by  the  leglsiaUTs  act  of  the  re(|\ilalta 
number  of  Statee.  ss  q>ecified  in  subeegtient  titles  of  this  compact. 
and  with  the  consent  of  the  Congress  of  the  United  States,  this 
compact  shall  be  In  full  force  and  effect  In  the  States  ratifying  the 
mau».  Bach  Stata  so  ratifying  shall  forthwith  enact  neceaaary 
^iw^  sultahle  legislation  to  establish  and  malnti'"  the  minimum 
standards  est  forth  in  the  following  title  or  Utlee  and  shaU  make 
M^hitfifi  for  the  oontlnuhig  State  oo«nmisslon  required  by  section 
mat  ttUs  Utle.  The  appropriate  admlnlstratlTe  agencies  of  each 
Stoto  shall  thereafter  enf oroe  and  superrlss  ths  operatloa  of  the 
laws  relating  to  this  <>«^"pp*<^  and  the  laws  enacted  to  make  the 
ptcuflalona  of  aald  compact  effective. 

**  flH  1  Any  Stata  may  at  any  time  become  a  party  to  this  com- 
pact by'  taking  the  aetkm  required  by  the  preceding  aecUon  of  this 
title  to  ratify  the  eame.  subject  to  the  consent  of  the  Congreee 
c(  tke  United  States. 

"Sac.  S.  If  any  part  of  this  compact  or  the  application  thereof 
to  any  psvaon  or  drcumatanoe  should  be  held  to  be  contrary  to  the 
eonsUtutkm  of  any  ratifying  State  or  of  the  United  Statea.  aU  other 
•sparable  parte  of  said  compact  and  the  applicaUon  of  such  parte 
to  Trthsr  paraons  or  elrcumstanoee  shall  continue  to  be  In  full  force 


"  TTTLB  m — acorama  waob 

•■  Sacnoit  1.  No  employer  shall  pay  a  woman,  or  a  minor  \indar 
SI  years  of  age.  an  unfair  or  oppraaalTe  wage. 

"  Sac.  a.  The  Stata  agency  administering  the  minimum-wage  law 
ana*^**^  tn  oooformtty  with  this  compact  shall  have  authority  to 
Inveetlgato  the  aragas  of  wocnen  and  minors:  to  ap]x>int  wage 
boards,  upon  wtiich  employers,  employees,  and  the  public  ahall  have 
equal  repreeentatlon.  for  the  purpoee  of  recommending  minimum 
fair  wage  rates  for  women  and  minors;  and,  after  a  public  hearing. 
to  enter  directory  orders  based  on  the  determinations  of  ths  wage 
boards,  together  with  such  admlnlstratlTe  rulings  as  are  appropriate 
to  make  the  determinations  effective;  and  may  have  further  au- 
thority, anthout  the  agency  of  a  wage  board,  to  enter  auch  orders 
iB  the  eaee  of  oeoapatlona  with  leaa  than  a  apectfied  number  of 


"Sac. 9.  The  Stata  administrative  agency  and  the  wage  boards 
appointed  by  such  agency  shall  have  authority  to  administer  oaths 
and  to  require,  by  subpena,  the  attendance  and  faatlmuiiy  of  wit- 
neaaee  and  the  production  of  rsoords  relative  to  the  wagee  of 
wocnen  and  minors. 

**  ■■c.  C  The  State  administrative  agency  shall  have  further  au- 
MwiHj  to  inspect  to  determine  compliance  with  ite  orders;  to 
publish  the  namee  of  employers  violating  a  directory  order;  and. 
after  a  directory  order  has  been  in  effect  for  a  apeelfled  period,  to 
make  aueh  order  mandatory  after  a  public  hearing  tbareon.  Such 
maadatory  order  rtkall  carry  a  penalty  of  fine,  imprtaonment.  or 
both.  Sakl  ageaey  ahall.  hava  authority  to  reconvene  wage  boards 
or  to  form  new  wage  boards  for  the  purpoee  of  modifying  wage 
It  shall  hava  authority  at  any  time,  on  ite  own  motion,  to 
Itfy  admlnlatrattre  ragnlathMia  after  a  public  hearing  thereon. 
'  Sac.  5.  The  State  administrative  agency  ahaU  have  authority  to 
spadal  Ucenaea  to  employees  who.  by  reason  of  physical  or 
mental  condition,  are  Incapable  of  earning  the  minimum  fair  wage 
rate  established  for  the  occupation  tn  which  thev  are  employed. 
Sakl  agency  shall  hava  authority  to  take  assignment  of  wage  claims 
at  the  request  of  women  or  minor  employeea  paid  leaa  than  the 
B>H»tw>«im  wage  to  arfalch  they  are  entitled  under  a  mandatory 
avdar.  aaff  to  bring  legal  action  neceaaary  to  collect  such  claims, 
•■■k  employeea  shall  be  authorlaed.  under  the  atatute.  to  recover 
by  elTfl  actkm  the  full  amount  to  arhlch  they  are  antttlad  under  a 
aaadatory  fahr-wage  order. 

"Sbc.  •.  employers  subject  to  the  minimum  wage  law  enacted 
ta  eonformlty  herewith  ahall  be  required  to  keep  specified  records, 
taetudlnc  the  namee.  addraeaea.  occupatlona.  houra.  and  wagea.  of 
the  woman  and  minora  In  their  employ:  to  permit  the  Inspection 
and  transcript  ot  meh  records  by  the  State  administrative  agency 
and  Ite  aothortaad  representatives:  and,  upon  request,  to  f\imlsh 
■aid  agency  with  a  sworn  statement  of  the  aama.    loaployara  ahall 


farther  be  required  to  post  and  maintain  the  notices  regarding 
wage  orders  Issued  by  the  State  administrative  agency. 

~  flhc  7.  lach  minlm\im-wage  law  so  enacted  shall  contain  pro- 
Tlslons  for  appeal  to  the  coxirte  on  questions  of  law  by  persons 
aggnevad  by  the  decisions  of  said  agency.  Said  law  shaU  also 
CMtain  a  provision  to  the  effect  that  In  no  case  shaU  wage  orders 
or  decrees  entered  under  a  previously  existing  law  be  nulUfied 
until  the  provisions  of  the  law  enacted  in  conformity  herewith 
have  become  operaUve  and  untu  new  wage  orders  covering  the 
aame  occupations  have  been  entered  and  made  effective. 

-  Sac  8.  Bach  minimum-wage  law  enacted  in  conformity  here- 
with ahall  contain  a  aavlng  clause  to  the  effect  that  if  any  provi- 
sions of  such  Uw  or  Ite  application  be  held  Invalid,  the  remainder 
of  the  law  and  Ite  applicaUon  elsewhere  shall  not  be  affected 
thereby. 

••  Sac  9.  liandatory  fair- wage  leglalatlon  now  In  effect  tn  any  of 
the  signatory  States,  and  such  leglslsUon  in  courae  of  passage  In 
any  of  such  States  ss  Is  in  conformity  with  the  provisions  of  thU 
compact,  is  hereby  declared  to  meet  the  minimum  standards 
required  by  this  compact. 

^  Sec.  10.  This  compact  as  applied  to  minimum  wage  ahall.  when 
ratified  by  two  or  more  Statea  in  accordance  with  the  provisions 
of  section  6  of  Utle  n.  be  In  full  force  and  effect  in  the  States  bo 
ratifying  the  same.  _,  _ 

"  In  arltness  whereof  the  Commissioners  of  the  States  of  Con- 
necticut, Maine.  New  Hampahlre,  New  York.  Rhode  Island,  and  of 
the  Commonwealth  of  Ifsseachusette  and  Pennsylvania  have 
signed  this  compact  in  a  singia  original,  which  shall  be  deposited 
in  the  archives  of  the  Department  of  State  of  the  United  Statea 
of  America  at  Washington,  D.  C.  and  of  which  a  duly  certified 
copy  ahall  be  forwarded  to  the  Oovemor  of  each  of  the  algnatory 

Btatee.  .....    ^       _. 

"Done  at  Concord.  New  Hampahlre,  thla  twenty-ninth  day  of 
May,  In  the  year  of  our  Lord  one  thousand  nine  hundred  and 
thirty-four." 

The  history  of  the  compact,  presented  by  Mr.  Walsh.  Is  as 
follows: 

mSTORT   or  THS   COMPACT 

ThlM  compact  la  the  outgrowth  of  the  ■astern  Interstate  Con- 
ference on  Labor  LeglslsUon  held  in  Boston.  Mass..  In  19S8.  At 
this  conference  Oovemor  John  Q.  Winant.  of  New  Hampahlre.  waa 
appointed  chairman  of  a  committee  of  that  conference  to  consider 
the  form  for  a  labor  compact. 

ShorUy  thereafter  the  Massachusette  Legislature  adopted  a  re- 
■oKa  providing  for  the  creation  of  a  commission  on  Interstata 
eompaeto  affecting  labor  and  industries.  On  October  10.  1033.  a 
conference  was  held  in  Boston.  Masa.,  comprised  of  Oovemora  of  the 
New  England  States  and  their  rspresantatlvas.  which  conference 
unanimoualy  adopted  a  reeolve  providing  for  the  appointment  of 
commissions  on  interstate  compacte  by  the  Governors  of  the  New 
Bngland  States.  

The  GovemorB  of  New  York.  Pennsylvania,  and  New  Jersey  hava 
since  appointed  representatives  or  delegatea  to  attend  the  Joint 
conferences  and  negotiate  with  the  commissioners  and  delegates 
from  the  other  States.  These  commissions  Include  representation 
of  labor,  industry,  the  State  legislature,  and  the  public. 

Tl»e  program  of  the  conference  calls  for  preparaUon  of  compacte 
on  minimum  wage,  child  labor,  hours  of  labor,  night  work,  and 
Industrial  home  work. 

Minimum-wage  leglslsUon  was  selected  by  the  Interstate  con- 
ference as  the  first  subject  for  a  compact.  Five  of  the  States  men- 
tioned In  the  Maanarhnnrttn  reeolve  already  had  minimum-wage 
lawa.  four  of  which  were  of  the  fair-wage  type  recommended  by  the 
National  Consvuners  LeagxM  in  ite  standard  bill.  The  conference 
has  reconunended  substantially  this  type  of  leglsUtlon  for  ite 
compact. 

n^s  minimum-wage  compact  Is  of  the  open  type,  and  therefore 
bewwfHW  effective  when  ratified  by  two  of  the  signatory  States  and 
approved  by  Congreea. 

It  was  ratlfled  by  the  Massachusette  Legislature  on  June  1934. 
Massachusette  has  also  enacted  legtolatlon  reqxiired  to  meet  the 
propoeed  standards.  New  Hampahlre  has  subsequently  ratlfled  thU 
compact  and  already  has  on  ite  statute  books  the  leglslsUon  that 
meete  the  standards  required  by  the  compact. 

Upon  passage  by  Congress,  this  minimum-wage  compact,  having 
been  approved  and  ratified  by  the  Leglslaturee  of  Massachusette 
and  New  Hampahlre.  will  l>eooaM  the  first  Interstate  compact  on 
labor  legislation  in  the  country. 

HOXreS  BILL  IKFnkKD 

The  Mil  (H.  R.  7980)  to  protect  the  revenue  of  the  United 
States  and  proride  measures  for  the  more  effective  enforce- 
ment of  the  laws  respecting  the  revenue,  to  prevent  smug- 
gling, to  authorize  customs-enforcement  areas,  and  for  other 
purposes,  was  read  twice  by  Its  Utle  and  referred  to  the  Com- 
mittee on  Finance. 

AJOKDMXIfTS  TO  SOCIAL  SKCUtlTT  WXLL 

Bir.  NORBECK  submitted  an  amendment,  and  Mr.  CXARK 
submitted  several  amendments  intended  to  be  proposed  by 
them,  respectively,  to  House  bill  7260,  the  so-called  "  Social 
Security  Act ",  which  were  ordered  to  lie  on  the  table  and 
to  be  printed. 
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DtOP  nt  TBI  MAKKKT  nXCS  OT  SILVXK 

During  the  delivery  of  Mr.  Long's  spee^, 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINQ  OFFICER  (Mr.  Hatch  in  the  (diair). 
Does  the  Senator  from  I  Louisiana  yield  to  the  Senator  from 
Nevada? 

Mr.  LONO.    I  yield. 

Mr.  McCARRAN.  As  a  parliamentary  inquiry.  let  me  ask 
If  I  should  request  the  Senator  from  Louisiana  to  yield  for 
the  purpoee  of  inserting  in  the  Rscoto  a  letter  addressed  by 
myself  to  the  Secretary  of  the  Treasury,  and  the  Secretary's 
letter  in  reply,  and  if  I  should  ask  him  to  yield  further  for  a 
request  for  unanimous  consent  for  the  introducticui  of  a  bill 
and  its  appropriate  reference,  would  I  take  the  Senator  off 
the  floor?  If  so.  of  course  I  should  not  interfere  with  his 
remarks. 

The  PRESIDINO  OFFICER.  The  Chair  Is  advised  that  the 
Senator  from  Louisiana  would  yield  the  floor  if  he  should 
yield  for  that  purpose. 

Mr.  McCARRAN.  Another  parliamentary  inquiry:  If  I 
should  ask  the  Senator  from  Louisiana  if  be  had  ever  beard 
of  my  letter  addressed  to  the  Secretary  of  the  Treasury,  and 
If  he  had  ever  heard  of  the  Secretary's  letter  In  reply  to 
mine,  would  I  take  him  off  the  floor? 

The  PRESIDINO  OFFICER.  The  Senator  from  Lou- 
isiana could  yield  for  a  question.  He  would  not  thereby 
lose  the  floor. 

Mr.  McCARRAN.  In  keeping  with  that  suggestion,  and 
pursuant  to  the  question,  could  I  have  inserted  in  the  Rkc- 
ou  both  the  letters  to  which  I  have  referred? 

The  PRESlDlNa  OFFICER.  That  would  have  the  effect 
of  removing  the  Senator  from  the  floor. 

Mr.  LONG.  I  ask  the  Senator  to  let  me  have  the  letters. 
I  will  read  them  into  the  Rkcou).  I  wish  to  do  my  friend 
all  possible  courtesy.  If  there  is  any  other  Senator  who 
wishes  to  get  something  into  the  Record  which  would  not 
be  permitted  otherwise,  if  he  will  hand  it  to  me,  I  will  read 
it  into  the  Rkcord. 

Mr.  McCARRAN.  I  place  in  the  hands  of  the  Senator 
from  Louisiana  my  letter  addressed  to  the  Secretary  of  the 
Treasury  on  the  subject  of  the  Silver  Purchase  Act  of  1934. 
and  his  reply  thereto. 

Mr.  TYDINGS.  Mr.  President,  before  the  Senator  reads 
the  letters,  may  I  ask  him  a  question? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  TYDINGS.  I  do  not  wish  to  take  the  Senator  off  the 
floor,  nor  do  I  desire  to  take  any  unfair  advantage  of  those 
on  the  other  side;  but  I  should  like  to  ask  the  Senator  from 
Louisiana  if  he  will  be  so  kind  and  courteous  as  to  ask,  in 
his  time,  that  the  documents  which  I  hold  in  my  hand,  and 
which,  under  the  Senate  rules,  have  to  be  printed  in  the 
Rkcokd.  may  be  sent  to  the  desk  for  that  purpose. 

Mr.  LONG.  I  do  not  believe  I  can  do  that.  I  can  read 
than. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  Louisiana  if 
he  knows  that  the  documents  which  he  now  holds  in  his 
hand  are  petitions  and  memorials  from,  the  Territories 
owned  by  the  United  States,  or  a  part  of  the  United  States, 
and  under  the  Senate  rules  they  are  suppoaed  to  be  printed 
in  the  Rccord?  The  Senator  would  not  have  to  read  them. 
He  could  ask  that  they  be  printed  in  the  Racoao  in  his  own 
time,  and  in  that  way  accomplish  the  purpose. 

Mr.  LONG.    Very  well. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  will  state  it. 

Bftr.  BARKLEY.  Can  the  Senator  who  has  the  floor,  at 
the  request  of  another  Senator,  evade  the  rules  in  such  a 
way  as  not  to  violate  them  by  doing  what  the  Senator 
himself  could  not  do? 

Die  PRESIDINa  OFFICER.  The  Chair  Is  advised  that 
the  Senator  from  Maryland,  under  the  rules,  would  have  the 
right  to  bring  the  petitions  to  the  desk  and  have  them 
printed  in  the  Rxcorb. 


Mr.  TYDINGS.  In  that  case,  if  I  may  ask  the  Senator 
from  Louisiana  to  return  them  to  me.  I  will  accomplish  the 
purpoee,  and  I  know  the  Senator  will  not  mind  the  delight- 
ful interlude  which  my  request  gave  him. 

The  PRESIDING  OFFICER.  What  the  Senator  from 
Maryland  desires  to  do  may  be  done  without  being  done 
£rom  the  floor. 

Mr.  BARKLEY.  Mr.  President,  a  parliamentary  inquiry. 
Does  that  constitute  the  transaction  of  business? 

The  PRESIDING  OFFICER.  Tlie  Chair  is  advised  that 
that  does  not  constitute  the  transaction  of  business. 

Mr.  LONG.  Now  I  will  read  the  letters,  which  I  do  out  of 
courtesy  for  my  friend  from  Nevada. 

This  is  a  letter  written  by  the  Senator  from  Nevada  [Mr. 

McCarran]  to  Henry  Morgenthau.  Jr..  the  son  of  the  man 

who  was  in  the  slot       chine  business  up  in  New  Yox^ 

[Laughter.]    I  read  the  tetter: 

9mnl,  iMg. 
Hon.  BsivaT  MoaoBrrHATT.  Jt.. 

Secretary  of  the  Treasurf,  WmshtngUm.  D.  C. 

Mt  Dbab  Ma.  SacasTABT:  I  am  at  a  loss  to  understand  the  rsaaon 
for  the  recent  drop  In  the  price  of  sUver  with  ite  other  attending 
pharts,  and  therefore  appeal  to  you  for  facte  at  which  I  am  enttraly 
uulnformed. 

Will  you  be  so  kind  aa  to  tell  me  whether  the  Treasury  bas  aold 
any  silver  directly  or  Indirectly  throtigh  the  stabUlzatkNi  fund  or 
through  any  of  Ite  agencies;  and.  if  so.  in  what  qoantltles  and  at 
what  price? 

Will  you  also  teU  me  what  steps  are  being  takan  now  by  yoor 
Department  to  carry  out  the  provisions  of  the  SUver  Purchase  Act 
of  1034? 

Lastly.  wlU  you  kindly  inform  me  aa  to  what  reason  yoa  attribute 
the  recent  fall  In  the  prloe  of  silver,  which  fall  waa  approKlmataly 
0  oente? 

FranUy,  I  am  concerned  about  the  seeming  faUure  to  assure  the 
country  on  the  stetus  of  silver.  Reporte,  which  I  assume,  of  course, 
to  be  wh<^y  unfoimded,  are  being  circulated  In  the  wortd  markete 
to  the  effect  that  the  United  Stetes  is  to  abandon  ite  silver  policy; 
and  from  some  source  there  seems  to  come  an  intimation  that 
your  Department  was  not  Intent  in  carrying  out  the  provisions  of 
the  Sliver  Piuxhase  Act.  These  rumors  appear  to  be  particularly 
persistent  in  India  and  China  and,  from  what  I  can  learn,  are 
being  circulated  without  refutetlon  or  authentic  statemente  from 
the  Department  nor  from  any  person  or  agency  In  thla  country 
most  interested  in  sUver.  Cable  reporte  from  Shanghai  assert  that 
the  rumors  originate  with  certain  Wadilngton  corre^Kmdente  of 
the  news  agencies.  Whether  this  be  so,  of  courae,  I  do  not  know; 
but  in  the  abeence  of  any  positive  statement  from  the  Treaaory 
or  congressional  circles,  such  rtunors  may  continue,  and  tt  appears 
to  me  that  something  should  be  done  to  prevent  a  demnrmlteatlon 
of  the  market. 

I  trust  that  you  may  see  fit  to  ten  an  uninformed  pubUc  that 
the  provisions  of  the  Silver  Purchase  Act  are  being  enthusiastically 
carried  out  by  the  Treasiu^  Department  and  that  there  Is  not  the 
slightest  basis  for  the  rumors  to  which  I  have  made  reference; 
also  that  as  soon  as  practicable  silver  will  be  equal  to  one-fourth 
the  value  of  the  monetary  metal  In  the  Treasury. 

AssxiTlng  you  of  my  continued  oooperatkm  In  carrying  out  the 
provisions  of  the  Silver  Purchaas  Act.  aiKl  with  the  hcqpe  that  I 
may  have  your  reply  as  soon  as  it  is  convenient.  I  remain, 
Be^wctfully  yours. 

Pat  IfoCAaaui. 

Ttie  reply  to  this  letter  Is  as  follows: 

Ths  SaourrABT  or  tbs  TtasaoBT, 

WatMngton. 
Bon.  Paxbick  McCabsan. 

United  States  Senate. 

Mt  Deak  SsNAToa:  I  refer  to  your  letter  of  June  7,  m  which  you 
ask  me  to  furnish  you  oertein  facte  In  respect  to  our  sUver- 
purchase  program. 

I  believe  you  will  agree  with  me  upon  reflection  that,  since  the 
p\irpose  and  operations  of  the  stebllizatlon  ftind  are  matters  of 
American  policy  and  primarily  have  to  do  with  international  ex- 
change ralatlons  rather  than  domestic  mcmetary  mattera.  discus- 
sion of  the  operation  of  the  fund  would  not  be  In  the  piibllo 
Interest.  This  has  been  the  floced  policy  of  the  Department  since 
the  fxmd  was  estebllahed.  lliat  this  Is  generaUy  ai^veciated  la 
evidenced  by  the  fact  that  no  inquiry  concerning  the  opoatlon  of 
the  stabilization  fund  has  come  to  the  Treasury  from  any  Member 
of  the  Congress  or  other  officer  of  the  Oovemment.  Only  those 
primarily  interested  in  speculation  in  silver  would  seriously  ques- 
tion the  wisdom  of  this  policy. 

I  can.  however,  give  you  the  facte  with  respect  to  the  operations 
iinder  the  Silver  Purchase  Act  and  proclamations  relating  to  newly 
mined  sUvtf.  It  Is  entirely  oonalatent  with  the  publle  Interest 
that  these  facte  should  be  made  known,  and  they,  therefore,  fur- 
nish the  beet  means  of  answering  your  questions. 

In  carrying  out  the  policy  declared  In  the  SUver  Purchase  Act, 
and  in  aooordance  with  the  authority  and  direction  therein  given, 
the  Secretary  of  the  Treasury  bas  acquired  In  the  10  months  end- 
ing May  31.  1935.  by  purchase,  283X>00,000  otinoes  of  sUver.  as  tc 
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a^!«r«ai«v  Uie  aaUon*UntloB  or«Hr  a<  Auguvt  9.  1934.  During 
Om  ■^*»^  pvlod.  as.047.000  ousM*  of  nnrly  mined  dom«rtic  »11»« 
h^f  been  r«Mtved  undar  th*  BEecutive  procUmaUon  of  D«o«mt>«r 
ai  19M  In  th«  »^gnfU.  aux  stocks  ol  moiMtary  illTer  have 
b«M  lact«*Md  by  01.407.000  ounces.  .._»..« 

Ths  extent  of  tl»ese  purchJisss  mMj  l>ett«r  be  •PP******^*'^^ 
MBDMlson  of  ths  smounU  of  ill*«  which  h*»e  been  produced 
UBdooosumed  in  ths  United  SUtes  and  In  the  world  during  the 
!•  ^Shsfiom  August  1.  1934.  to  Msy  31.  1934.  It  U  sstanstsd 
that  36  700.000  ounces  of  sllrer  wsre  produosd  In  the  United  SUtee. 
of  which  9.000.000  went  Into  ladostrlal  use.  lesTlng  a  net  of  only 
lg.700  000  ounces.  During  the  ssms  psrlod.  the  Secretary  of  the 
Itesaury  rscslved  1«  4  times  as  much  sUver  as  was  produced  In  the 
JJaitmA  States  and  35J  tlmss  as  much  of  that  prodtwtlon  as  was 
avAOabls  for  monetary  uss.  ,  -*  /w«n  noA 

Ths  wbols  world.  It  ts  estimated,  produced  only  IM.000.000 
ooncss  of  sliver  during  the  10  months  from  August  1.  1934.  to 
May  31.  1936.  of  which  00.000i»0g  owBcss  were  nscessary  for  Indus- 
trie uss  Ths  acquisitions  of  tba  Sscretary  of  the  Treasury  dur- 
bM  ths  lame  period  exceeded  the  world  production  by  about  386.- 
000  000  ounces,  and  exceeded  svich  of  that  production  as  was  a»all- 
abto  for  aoatiwy  purpoaes  by  more  than  325.000.000  oxincea.  In 
othar  words,  the  receipts  of  silver  were  2.7  times  ths  total  world 
production  and  4.4  times  ths  currant  world  output  of  monetary 
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Ttaa  United  SUtaa  sffread  at  the  London  Conference  to  withdraw 
twanty-four  and  oaa-tontf  million  ouncea  of  current  newly  mined 
aOvar  from  produetm  af«ry  yaar  The  receipts  of  sUver  under  the 
BMCUtlve  proclamation  of  December  21.  1983.  alone  more  than 
aomply  with  this  agreement.  Durlztg  the  10-month  period  from 
Axwust  1.  1934.  to  May  31.  IflMw  w  have  acquired  for  monetary 
purpoasa  401.100.000  ouncea  mart  MNar  than  we  agreed  to  by  the 
Loatton  i«reement.  We  have,  in  f»et.  withdrawn  more  than  20 
ttnaaa  as  much  as  we  agreed  to  do. 

The  total  amotut  of  sUvsr  to  be  withdrawn  each  year  by  aU 
outer  partlaa  to  the  London  agva«nant  waa  10.600.000.  The  United 
■lataa  alone  baa  wltkidrawn  during  the  10-month  period  431.407.000 
ouneea.  or  44  tlmaa  more  than  the  other  countries  agreed  in  a 
^i!lMia  year. 

ITndar  the  Sherman  Act  of  1890  the  Treastiry  purchased  durti« 
the  SV4  years  of  its  operaUon  16«J76.000  ounces.  The  Treasury 
tas  pwchased  and  reeelved  deUvery  of  two  and  one-half  times  that 
MMMBt  In  the  10  months  that  the  SUver  Purchase  Act  has  been  In 
operation  Our  monthly  aven^  purchases  during  the  10  months 
from  At«urt  1.  1934.  to  May  31.  1936.  have  been  10  Umes  the 
average  monthly  purchasss  under  the  Sherman  Act  of  1800. 

Dum«  the  period  1990-30  It  U  estimated  that  the  annual  with- 
drawal of  sliver  for  monetary  purpoess  for  the  whole  world,  includ- 
tng  the  United  SUtes.  averaged  approximately  300.000.000  ouneea. 
During  the  past  10  months  the  United  SUtes  has  received  more 
than  twice  the  average  annual  amount  taken  by  the  whole  world 
during  that  period.  I  have  taken  a  10-month  period,  for.  as  you 
doubtless  know,  delivery  Is  usuaUy  made  at  the  end  of  the  month. 
and  thcas  figures  are  based  upon  deUverlea. 

Tlie  flguree  on  a  monthly  basis  are  even  more  slgnlfleant.  Oon- 
SbI^  ooraelves  to  actual  recelpU.  during  the  past  10  months  the 
•aeretary  of  the  Treasury  has  acquired  and  received  deUvery  of 
■liver  averaging  more  than  43.000.000  ounoee  a  month. 

Oonesmlng  the  policy  and  purpoae  of  the  Treasury  Department 
la  oarrytag  out  tba  letter  and  spirit  of  tbs  Silver  Purchase  Act  et 
ItSt.  the  foregoing  facts  speak  for  tfeMMOlvea. 

Itefarrlng  to  your  last  question  onsMwrntng  the  recent  course  of 
ttae  prlee  of  allvsr.  I  do  not  believe  that  the  sudden  and  abnormal 
rise  of  tbe  price  to  81  oenU  in  the  latter  part  of  April  was  ths 
result  of  the  normal  operation  of  legitimate  market  forces.  X 
think  rather  that  it  is  to  be  attributed  to  manipulations  of  specu- 
lative mteresta.  The  disappearance  of  this  unhealthy  condlUon 
and  influence  has  been  a  ■biiisauma  development. 
Vary  traij  yonia. 

H.  MoMKirTHAU.  Jr..  Seeretmrf. 


Mr.  ICoCARRAN.  Mr.  PresldeBt.  s  parliamentary  In- 
quiry.        

The  PRESIDINO  OPPiC'lii.    The  Senator  will  state  it. 

Mr.  McCARRAN.  May  I  at  this  time  give  notice  that  I 
will,  on  some  occasion  within  the  next  few  days.  a<lilre8S  th« 
Senate  on  the  subject  of  my  letter  to  the  Secretary  of  the 
Trgsoiirr  bearing  on  the  subject  of  the  Sliver  Purchase  Act 
Of  m4,  together  with  his  letter  In  reply  thereto?  If  my 
giving  notice  oxifder  parliamentary  rules  would  take  the 
•■■■tar  tnm  f  wiiiigng  cfl  the  floor.  I  shall  not  give  it  at 
ttii  tiBW:  but.  If  tt  would  not.  then  I  shall  give  the  notice. 

The  PRESIDINO  OFFICER.    It  would  have  that  effect. 

Ai>I»XSa  BT  OOVnilOt  ^ARLS  upon  MCCXZVZKO  DKGKn  AT  LA  SALLX 

COLLIGK.  PHZLADKLrHIA 

Mr.  GUFFET.  Mr.  President,  I  ask  unanimous  consent 
to  haw  printed  In  the  Rkcom  the  address  delivered  by  the 
Qoremor  of  Pennsylvania.  Hon.  Oeorge  H.  Earle.  upon  re- 
ceiving the  honorary  degree  of  doctor  of  laws  at  La  SaUe 
OBDsfe.  Philadelphia,  OQ  Thursday,  June  6.  193ft. 


There  being  no  objecUon.  the  address  was  ordered  to  be 
printed  In  the  Racoas.  as  follows: 

I  cannot  tell  you  how  honored  I  feel  In  being  your  guest  today 
and  in  receiving  the  degree  your  college  has  bestowed  upon  me. 
I  am  proud  ol  the  distinction  and  deeply  grateful  for  the  oppor- 
tunity you  have  given  me  to  discuss  some  problems  of  pubUc  affairs 

that  affect  us  all.  ^  ..     ._  j 

I  am  partlctUarly  Impressed  by  the  traditions  and  background 

of  La  Salle  College:  by  the  splendid  and  Impressive  living  memorial 

erected  here  to  the  first  great  modem  educator.  Jean  Baptists  de 

XiS  Salle. 

Into  a  world  rife  with  dass  distinctions,  where  education.  Justice, 
and  even  life  Itself  were  denied  to  any  save  the  nobUlty.  La  SaUe 
projected  his  Idea  for  education  of  all  the  people — the  Idea  that 
was  the  foundation  of  our  modem  educational  system. 

La  SaUe  was  a  great  liberal.  Coming  from  a  distinguished  and 
wealthy  family,  he  laid  aside  a  life  of  ease  to  devote  himself  to  a 
great  mission— that  of  freeing  the  serfs  of  his  day  frran  the  chains 
of  Ign^ance. 

Hs  opened  schools  of  all  kinds.  He  ministered  to  the  spiritual 
and  educational  needs  of  the  poor  and  provided  food  for  them 
when  they  were  hungry  Inaugurating  mass  sducatlon.  he  estab- 
lished for  the  ftrst  time  the  system  of  educating  whole  classes  In 
specific  subjecu  at  the  same  time. 

He  broke  with  the  tradition  which  made  Latin,  the  badge  of  cul- 
ture and  the  tongue  of  tbe  learned,  the  official  language  of  the 
schools  Instead,  he  decreed  that  the  language  of  the  schools  he 
founded  should  be  the  native  tongue  of  the  people,  thxis  helping 
to  give  thoee  tongues  a  literature. 

In  the  transforming  of  Burope.  ths  spread  of  democratic  Ideala. 
the  granting  of  Justice  to  stricken  peoples — In  all  of  this  the 
schoolrooms  of  La  Salle  played  a  mighty  part.  Louis  XIV  and  his 
dynasty  are  burled  In  the  pages  of  history,  but  Ia  Salle,  the 
humble  teacher,  the  Idealist,  the  reformer,  lives  on. 

As  the  founder  of  the  great  teaching  order  of  Christian  Brothera. 
as  ths  originator  of  the  world's  first  normal  school,  as  the  untiring 
builder  and  author  of  an  educational  system  designed  to  meet 
pracUcal  as  well  as  spiritual  needs.  La  Sails  reached  an  eminence 
attained  by  very  few  and  excelled  by  none. 

Even  above  that  was  his  devotion  to  the  cauae  of  the  dum- 
herlted  In  hH  own  day  La  Salle  was  In  the  vanguard  of  the 
movement  for  human  rights,  and  I  sincerely  hope  that  In  this 
respect  all  of  you  wlU  follow  in  his  footsteps. 

Having  been  educated  by  those  wise  and  able  men  who  are  the 
nintual  descendants  of  Jean  Baptlste  de  La  SaUe.  and  having  come 
to  learn  the  high  Ideals  thst  were  his.  you  can  do  less  than  to  go 
forth  from  here  dedicated  to  his  prlnclplss  and  determined  to 
earry  them  out  In  private  and  public  life. 

Ttie  triumph  of  such  principles  Is  partlciilarly  necessary  In  our 

national  life  today,  when  the  welfare  of  mUllons  of  our  people  Is 

threatened  by  economic  conditions  and  when  the  power  _of  the 

I  only  agency  we  have  to  handle  such  great  problems — ths  Federal 

Government — Is  at  the  moment  seriously  qussUoned. 

I  need  not  teU  you  that  history  u  being  made  In  this  Nation. 
Ftor  the  second  time  In  our  national  life,  we  have  reached  the 
point  where  we  mxist  decide  whether  we  are  a  loose  federation  of 
sovereign  and  autonomous  Statsa  or  a  united  people  under  one 
flag. 

We  liave  built  a  great  country  by  tearing  down  the  barriers  be- 
tween tlM  Statee.  We  have  permitted  the  free  flow  of  commerce 
and  Industry  between  our  borders,  without  regard  for  SUte  lines. 
We  have  gone  far  In  breaking  down  seetlonallam.  We  have  provided 
safsguards  for  business  in  interstate  competition.  Under  a  strong 
Federal  Government  we  hsve  become  a  mighty  people,  united  by 
conmion  political  and  economic  bonds,  closely  linked  and  Inter- 
dependent. Only  on  a  national  scale,  with  a  National  Government 
strong  enough  to  cope  with  the  problems  of  130.000,000  people. 
could  we  have  achieved  the  supremacy  that  is  ours  among  the 
nations  of  the  world. 

The  Supreme  Court  of  tlie  Vntted  States  has  ruled  that  the 
Interstate -commerce  clause  In  our  Constitution  applies  only  to 
goods  In  transit.  Until  that  ruling  was  made  our  people  assumed 
that  this  clause  was  Intended  to  permit  the  Federal  Government 
to  interveiM  in  one  State  when  oondlUons  arose  that  wtn  harmful 
to  iHisliinen  In  another  State. 

Thare  can  be  no  aalataklng  ths  broad  impUcatlons  of  the  Su- 
preme  Court's  dselalan.  We  have  come  to  the  point  where,  under 
strict  Interpretation  of  the  Constitution,  the  right  of  the  Federal 
Government  to  deal  with  the  moet  vital  naUonal  problems  now 
bafore  us  is  clouded  with  doubt. 
The  President  himself  has  put  the  question: 
"  Is  the  United  SUtes  going  to  decide  that  the  Federal  Govern- 
ment shall  have  no  right  under  any  written  or  Implied  power  to 
enter  Into  the  solution  of  national  economic  problems,  or  are 
efforts  to  solve  them  to  be  restricted  to  the  SUtes? 

"  Has  ths  Federal  Government  no  right  to  talca  any  part  in  trying 
to  better  national  social  conditions?  " 

Our  own  experience  has  Uught  us  that  to  return  naUonal  prob- 
lems to  the  individual  SUtes  is  to  return  to  chaos.  Kven  In  the 
solution  at  our  local  dlfflcxiltles  we  are  constantly  hampered  by 
our  close  relaUonshlp  with  other  SUtes.  When  we  attempt  to 
enact  the  most  elementary  social  legislation  business  threatens  to 
move  into  SUtee  that  do  not  have  such  Isglslatlon.  When  we  look 
for  revenue  sovirces  we  find  that  many  avenuee  are  closed  by  virtue 
tf  the  fact  that  taxable  asssU  may  be  withdrawn  from  tbe  StaU. 
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to  a  leallaatton  that  •• 


Time  ttA  time  again 
SUtes  we  stand  or  faU  together. 

It  would  be  futile  to  suppose  that  our  49  SUtes  ever  could  cope 
with  national  social  and  Ubor  probleaas  through  local  leglslaUoo. 
n  would  be  the  bUndeet  f oUy  to  asiunw  that  taxlustry  would  not 
be  forced  into  destructive  ciittturaat  cen^wtltlon.  that  the  sweat- 
shop operators  and  chlselers  would  not  destroy  tbe  entire  wage 
and  hour  structure  of  the  Natkm.  No  thinking  person  can  serl- 
ovisly  believe  that  bustneas  and  Industry  as  a  whole  wlU  adopt 
the  golden  rule  If  governmental  regulation  la  lifted.  Under  our 
present  competitive  system  that  Ib  impossible,  even  if  business 
and  Industrial  leaders  sincerely  wanted  tt. 

Tbe  President  iiaa  said  that  the  country  must  deckle  whether 
vre  are  going  to  relegate  control  over  national  economic  and  social 
and  working  conditions  to  the  48  SUtes.  regardless  of  the  fact 
that  they  have  far-reaching  effecU  ouUlde  the  Individual  SUtes. 

■e  polnU  out  tbe  alternative — that  the  Federal  Government 
atUln  or  restore  the  powers  wbieh  rest  la  every  other  national 
government  In  the  world,  the  right  to  legislate  and  administer 
laws  for  the  aolutlon  of  national  economic  and  social  problems. 

Theee  questions  provide  the  greatest  peacetime  issue  that  has 
ever  oome  before  this  country.  Our  answer  wlU  determine 
whether  we  are  to  go  forward  as  a  united  Nation,  or  sweep 
aside  aU  that  we  have  buUt  up  in  the  last  100  years. 

No  one  who  has  watched  the  developmenU  of  the  past  few 
years  can  doubt  that  we  have  gone  ttaougb  a  revolution.  Only 
the  verdict  of  future  historians  can  determine  bow  sweeping  that 
revolution  was.  Now,  havtng  aebieved  the  flret  step  In  the  re- 
construction of  our  national  life,  we  find  tbat  we  may  hsve  to 
begin  all  over  again. 

No  matter  what  the  Stipreme  Court  may  rule  on  ^leclflc  polnU 
of  law,  the  recovery  of  bxislness  Is  not  a  matter  for  the  SUtes. 
Ttte  problem  Is  too  vast.  Omr  people  have  asmimwrt  that  as  a 
matter  of  course,  and  the  National  Admlnlstrmtloa  bas  gone  ahead 
on  that  basis.  Up  to  this  tUne  it  has  brouglit  us  throu^  an 
orderly  and  bloodless  revolution,  providing  tbe  centralized  au- 
gbortty  which  busfness  needed  for  cooperative  eSuit. 

I  believe  tSiat  ttis  pet^ie  want  the  new  OsaL  X  brieve  they 
want  It  extended,  amplified,  atrengtbened.  And  if  tttey  erant  it, 
they  WlU  have  It.  The  people  are  sovereign.  AU  power,  aU  au- 
thority, intimately  resU  with  them.  Tbey  are  above  constitu- 
tions and  gevemments,  above  ooorta  and  Institutions.  Govem- 
mento  exist  only  by  their  permission,  and  aubject  always  to  tlMlr 
pleasxire. 

Meanwhile  tbe  decision  of  tlie  Supreme  Court  has  placed  an 
added  bxirden  upon  our  National  and  SUte  Oovemments.  Presi- 
dent Roosevelt  has  before  lilm  the  momaneatal  task  of  preventing 
us  from  faUlng  back  Into  ttie  ebaos  be  feund  wliea  he  assumed 
offlce.  He  mxist  And  ways  and  means  of  hnirtlng  the  gains  we 
have  made  untU  new  machinery  can  be  provided  to  carry  on  the 
work. 

I  am  confident  that  be  win  do  it  well;  that  he  will  be  equal  to 
thia  crisis  as  he  has  been  equal  to  aU  ether  crlaea.  I  brieve  in 
him.  I  believe  in  his  Ideals  and  jtrlndplss.  I  believe  In  his  cour- 
age and  resourcefotness.  I  consider  lilm  the  gieatest  sUtesman 
this  Nation  has  seen  in  my  time.  He  haa  done  a  great  work  for 
humanity,  a  work  that  only  one  of  bds  broad  viaian  and  towwrlng 
strength  could  have  accomplished.  Today  that  work  is  in  danger, 
and  our  Nation  must  stand  united  lest  It  be  destroyed. 

As  a  citizen  I  advocated  and  worked  for  the  election  of  President 
Booscvelt.  As  a  caadidato  for  pubde  oOee  X  pledged  myself  to  make 
his  policies  and  his  principles  a  paK  at  tbe  life  of  Pennsylvania. 
Since  my  inaugiiration  I  have  conststently  advocated  and  fought 
for  those  policies  and  tlioee  principles. 

Today,  as  Governor  of  this  Onmmna  wsalth — wtUi  lU  10;000.000 
people,  ita  vast  ind\istrtes.  its  rlcli  natural  rssooroea,  lU  fertUe 
fann^  and  far-fiung  commercial  stinreouicy — ^l  stand  dedicated  as 
unalterably  as  ever  to  the  great  liberal  and  humanitarian  de- 
mocracy of  Franldln  Delano  Booaevslt. 

The  destruction  at  at  least  one  p«ai  aew-daal  afeney  by  court 
decree  and  the  Nation-wide  wave  of  destructive  eqpIolUtkm  which 
has  foUowed  the  coUapse  of  Federal  nfeguards  present  a  chaUenge 
to  the  people  of  America. 

I  wUl  accept  that  chaUenge.  I  soWnniy  pledge  tliat  X  will  carry 
out,  to  tias  abaoluU  limit  of  the  authority  vested  in  me  as  Gov- 
ernor, the  mandate  I  liave  from  the  people  of  this  Commonwealth 
to  make  the  polleles  of  the  new  deal  effective  in  Fsnnsylvanla. 

Begardless  of  oowrta  and  constitutlaas,  politSeal  parties,  and  the 
persecution  compleK  of  bt^  btislnei,  we  mast  and  wlil  liave  Social 
sectirlty  and  Justice  for  labor.  Stark  nece.'vi^  demands  it,  and 
necessity  knows  no  law.  There  is  no  force,  no  institution,  no 
agency  powerful  enough  to  lialt  tbe  march  ef  progiisai. 

I  haws  no  Intenttast  of  crltidtfag  tba  Sapteaic  Court  of  the 
United  SUtes.  I  am  sure  tliat  tlie  decision  of  lU  meml>ers  was 
the  resxilt  of  conscientious  study,  and  was  based  upon  weighty 
preeedenU.  Nor  do  I  advocato  any  hasty  ehaages  in  our  funda- 
mental law.  What  I  do  beUeve  la  tl&at  any  national  government 
nuist  liavs  ample  power  to  dleetaargs  Urn  jBgitlmato  fuoctlonsb  and 
one  of  tbe  most  important  of  tlaoee  functions  la  to  provide  for 
the  general  welfare. 

Tbe  eoadltloas  of  today  peeaent  not  wdy  a  ciMflenge,  but  an 
opportunity,  to  the  young  and  ffwaul-fcwaiiig  dttoens  of  our 
land.  There  is  opportunii^  for  great  oonstmottve  public  service: 
opportunity  to  establish  a  wi^  of  life  based  upon  the  ChrM^ian 

Cndpie  of  human  bratiiertiood.    I  hope  and  sincerely  believe 
ctaU  oC  psu  wm 


tgouiiAcxoai  or  pubuc-tttilztt  BOtanro  coaiPAvm 

Bfr.  GORE.  Mr.  President.  I  ask  unanimous  consent  to  rive 
notice  of  a  motion  to  reconsider  the  vote  by  which  Senate  blU 
2796  was  passed. 

The  VICE  PRESIDENT.  Tlie  Chair  did  not  understand 
the  Senator's  request. 

Mr.  GORE.  I  ask  unanimous  conspnt  to  give  notice  of  a 
motion  to  reconsider  the  vote  hy  which  Senate  bill  2798  was 
passed. 

Mr.  BARKLEY.  I  ask  unanimous  oonaent  that  the  Jour- 
nal of  sresterday's  inx>ceedings  be  approved  without  reading. 

Mr.  McNARY  and  Mi.  LONG  addressed  the  Chair. 

Tbe  VICE  PRESIDENT.  Just  a  moment.  We  are  going  a 
little  too  fast.  The  Senator  from  Oklahoma  adcs  unanimous 
consent  to  enter  a  motion  to  reconsider  the  vote  by  which  a 
bill  was  passed,  as  the  Chair  understands. 

Mr.  LA  POLLETTE.    I  object. 

Mr.  McNARY.  May  we  know  what  the  bill  is.  Mr.  Presi- 
dent? 

The  VICE  PRESIDENT.  It  is  Senate  bill  2796.  That  Is 
all  the  Chair  knows  about  it. 

Mr.  McNARY.  I  am  not  satisfied  with  that  information, 
and  I  shall  object  imtil  a  furthw  explanation  shall  be  made. 

Mr.  GORE.  It  is  the  bill  to  regulate  public-utility  holding 
companies. 

Mr.  LA  FOTTiFrrilS.  I  object,  on  the  ground  that  no  bU8l<- 
ness  can  be  transacted,  in  view  of  the  pending  motion. 

Mr.  GORE.    That  is  why  I  asked  unanimous  consent. 

The  VICE  PRESIDENT.  The  point  raised  by  the  Senator 
from  Wisconsin  is  well  taken. 

Mr.  LA  POLLETTE.    I  suggest  the  absence  of  a  ouonun. 

The  VICE  PRESIDENT.  The  absence  of  a  quorum  being 
suggested,  the  clerk  win  call  the  roll. 

The  legislatiye  cleik  called  tbe  roU,  axKl  the  toOawiDg  Sen- 
ators answered  to  their  names: 

Adams 
Austin 
Bachman 

Bailey 


Coolldgs 

Johnson 

PIttaan 

Oopdand 

Keyes 

Pops 

Oostlgan 

King 

BadcUffs 

Ooasens 

LaFonette 

Beynolds 

Dldclnsoa 

Xaonergan 

ttnnaciil 

IMeterich 

liong 

SobaU 

llcCarran 

SchweUenbach 

DuiFjr 

MeOUl 

Bheppard 

Fletcher 

McKeUar 

Shlpstead 

Frasler 

McNary 

Steiwer 

George 

Maloney 

Thomas.  Qkla. 

Gtarry 

Tboans,Utab 

Gibson 

Moore 

Tbwnssnd 

Glass 

Ifurphy 

TrammeU 

Gete 

ICutray 

Tydtoffs 

Oulley 

Neely 

Vandenberg 

Hale 

Norbeek 

VanNuys 

Harrison 

Norrts 

Wagner 

Hastings 

Nye 

Walsh 

OICahoBsy 

White 

Harden 

Overton 

'Barklef 

Black 

Bone 

Borah 

Brown 

Bulkley 

Below 

Burke 

Byrd 

Bymee 

Capper 

Caraway 

Oarey 

Chaves 

Clark 

ConnaUy 

Mr.  BARKLEY.  I  wish  to  announce  tliat  the  Senator 
from  Arizona  CMr.  AshttrstI,  the  Senator  from  Mississippi 
IMr.  Bilbo ].  the  Senator  from  Kentucky  IMr.  Logan],  the 
Senator  from  Arkansas  [Mr.  Robinsom],  tbe  Senator  from 
Missouri  [Mr.  Trxtman],  the  Senator  from  Illinois  [Mr. 
Lewis],  the  Senator  from  South  Carolina  [Mr.  SinrH],  and 
the  Senator  from  Montana  [Mr.  WHixLn]  are  unavoidably 
detained  from  the  Senate,  and  thst  the  Senator  from  Cali- 
fornia [Mr.  McAoool  is  detained  by  Important  departmental 
matters. 

Ml.  AUSTIN.  I  annoimce  that  the  Senator  from  Penn- 
sylvania {Mr.  DavxbI  is  absent  on  account  of  illness,  and  that 
the  Senator  from  Rhode  Island  [Mr.  Mstcalf]  and  ttie  Sen- 
ator from  New  Jersey  [Mr.  BakboviI  are  xwceamlly  detataied 
trxsm  the  Senate. 

The  VICE  RESIDENT.  Eighty-three  Setiaton  have  an- 
swered to  their  names.    A  tioorum  is  peeseut. 

na  JotmuL 

Mr.  BARKLEY.    I  ask  unanimous  eoosoit  that 
ing  of  tbe  Joumid  of  the  iiroceedings  of  the 
Tteadajr.  June  11.   tftSS.  be  dispenawd  with  and 
Journal  be  appTX>ved. 


f'" 

^  ■ 

i,. 

i  '1 
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day 
the 
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Th*  VICE  PRESIDENT.    Without  objectton 

Mr.  OQRE.    Mr.  President 

Hit  Vies  PRE8IDKNT.  Does  the  Seimtor  from  OkU- 
deslre  to  object? 

Mr.  OORE.  Yes:  U  the  rule  really  requlree  ttM  reading  of 
tbt  Journal.  I  think  it  would  be  very  lUiimlnattny  to  know 
vlHt  hi^ipened  yesterday. 

The  VICE  PRESIDENT.  The  rule  requires  the  reading  or 
the  Journal  only  following  an  adjournment. 

Mr.  OORE.    That  was  my  understanding. 

The  VICE  PRESIDENT.  If  the  Senator  deairw  to  object 
for  the  moment 

Mr.  OORE.     No. 

The  VICE  PRESIDENT.  If  there  is  no  objection,  the 
Tixllnf  of  the  Journal  is  dispensed  with  and  the  Journal  is 


mssAGS  noM  thb  Hotrss 

During  the  delivery  o'  Mr.  Long's  speech,  a  mesiage  from 
the  House  of  Representatives,  by  Mr.  Chaifee.  one  of  its 
reading  clerks,  announced  that  the  House  had  agreed  to 
tht  amendments  of  the  Senate  to  the  bill  (H.  R.  6836)  to 
provide  for  the  printing  and  distribution  of  Government 
publications  to  The  National  Archives. 

Ttie  menage  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  6323)  to 
proivlde  for  the  custody  of  Federal  proclamatlcHis.  orders, 
regulations,  notices,  and  other  documents,  and  for  the 
prompt  and  uniform  printing  and  distribution  thereof,  asked 
a  conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  that  Mr.  Sumxas  of  Texas.  Mr. 
Cixxn.  and  Mr.  Pnuoxs  were  appointed  managers  on  the 
part  of  the  House  at  the  conference. 

pnwftif"  Buxa  un  jonrr  anoLunoiis  sxgitkb 

The  Willi  I  further  announced  that  the  Speaker  had 
Afflzed  his  signature  to  the  following  enrolled  bills  and  Joint 
rwolutlons.  and  they  were  signed  by  the  Vice  President: 

8. 2591.  An  act  for  the  relief  of  Lyman  C.  Drake; 

H.  R  67.  An  act  to  repeal  certain  laws  providing  that  cer- 
tain aliens  who  have  filed  declaratkMis  of  intention  to  be- 
dtlxens  of  the  United  States  shall  be  considered  citl- 
f  or  the  purposes  of  service  and  protection  on  American 
sis: 

R.  R.  3204.  An  act  for  the  relief  of  Robert  M.  Kenton; 

H.  R.  2432.  An  act  for  the  reUef  of  James  O.  Greene  and 
Mrs.  Hollis  8.  Hogan; 

H.  R.  2466.  An  act  for  the  relief  of  John  E.  Click; 

H.  R.  2553.  An  act  for  the  relief  of  Eva  S.  Brown: 

H.  R  3683.  An  act  for  the  relief  of  Henry  Harrison 
Orifflth; 

H.  R4448.  An  act  to  provide  funds  for  acquislticm  of  a 
site,  erection  of  buildings,  and  the  furnishing  there<rf  for 
the  use  of  the  diplomatic  and  consular  establishments  of 
the  United  States  at  Helslngfors.  Finland; 

H.  R  4796.  An  act  to  authorise  the  settlement  of  indi- 
vidual claims  of  military  personnel  for  damages  to  and 
loas  of  private  property  incident  to  the  training,  practice. 
operatkm.  or  maintenance  oi  the  Army; 

H.R9456.  An  act  relating  to  the  powers  and  duties  d 
United  States  marshals: 

H.  R.  5564.  An  act  for  the  relief  of  Capi.  Russell  Willson. 
United  States  Navy; 

H.  R  5720.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916.  as  amended: 

H.  R  6371.  An  act  to  auttaorlM  an  increase  in  the  annual 
appropriaticm  for  books  for  the  adult  blind: 

H.R6437.  An  act  to  amend  Private  Act  No.  5.  Seventy- 
third  Congress,  entitled  "An  act  to  convey  certain  land  in 
ttM  eooHty  of  Los  Angeles,  State  of  California  "; 

H.  R  6M7.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  constm^  maintain,  and  operate  a 
free  highway  bridge  acroee  the  Sabine  River  at  or  near 
a  paiMt  where  Louisiana  Highway  No.  7  meets  Texas  High- 
way No.  31; 


H.  R.  7081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Brown ville,  Nebr.; 

H.  R.  7781.  An  act  to  define  the  election  procedure  under 
the  act  of  June  18.  1934.  and  for  other  purpoees; 

H.J.  Res.  26.  Joint  resolution  requesting  the  President  to 
proclaim  October  9  as  Leif  Erikson  Day; 

H.  J.  Res.  27.  Joint  resolution  providing  for  extensfon  of 
cooperative  work  of  the  Geological  Survey  to  Puerto  Rico; 

H.  J.  Res.  204.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand; 

H.J. Res. 285.  Joint  resoluUon  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participants  and  officials  of  the  National  Boy  Scout 
Jamboree  to  be  held  in  the  United  States  in  1935;  and 

H.  J.  Res.  320.  Joint  resolution  to  extend  from  June  16. 

1935.  to  June  16.  1938.  the  period  within  which  loans  made 

prior  to  June  16.  1933.  to  executive  officers  of  member  banks 

of  the  Federal  Reserve  System  may  be  renewed  or  extended. 

xxTXHSioif  or  NATiowai.  xxoxTsraxAX.  xicovx>t  act 

The  Senate  resumed  the  consideration  of  the  amendment 
of  the  House  to  the  Joint  resolution  (S.  J.  Res.  113)  to  extend 
imtil  April  1.  1938.  certain  provisions  of  title  I  of  the  National 
Industrial  Recovery  Act.  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Oklahoma  [Mr.  Ooaxl  to  lay  on  the 
table  the  motion  of  the  Senator  from  Louisiana  [Mr.  Loitc] 
to  reconsider  the  vote  whereby  the  Senate  agreed  to  the 
amendment  of  the  Senator  from  Oklahoma  to  the  motion 
of  the  Senator  from  MIsslMlppl  [Mr.  HamusonI  to  concur 
In  the  amendment  of  the  House  with  an  amendment. 

Mr.  HARRISON.  I  ask  for  the  yeas  and  nays  on  the  mo- 
tion to  lay  on  the  table. 

The  VICE  PRESIDENT.    Is  the  demand  seconded? 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  roIL 

Mr.  BULOW  (when  his  name  was  called) .  On  this  vote  I 
have  a  pair  with  the  senior  Senator  from  Illinois  [Mr. 
Lrwisl.    Therefore  I  withhold  my  vote. 

Mr.  McNARY  (when  his  name  was  called).  Again  an- 
noimcing,  as  on  yesterday,  my  pair  with  the  senior  Senator 
from  Arkansas  [Mr.  RoBncsoif].  I  wish  to  state  that  if  the 
Senator  from  Arkansas  were  present  he  would  vote  "  nay  ". 
and  if  I  were  permitted  to  vote  I  should  vote  "  yea." 

Mr.  SHIPSTEAD  (when  his  name  was  called).  On  this 
vote  I  am  paired  with  the  Junior  Senator  from  Mississippi 
[Mr.  BiLBol,  who.  if  present,  would  vote  "nay."  If  per- 
mitted to  vote.  I  should  vote  "  yea." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called) .  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MrrcALrl.  I  transfer  that  pair  to  the  Junior 
Senator  from  Missouri  [Mr.  Tiuiiam]  and  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  BARKLEY.  I  desire  to  announce  the  unavoidable  ab- 
sence of  my  colleague  the  Junior  Senator  from  Kentucky 
[Mr.  LooAMl.  who  is  paired  with  the  senior  Senator  from 
Pennsylvania  [Mr.  Da  vis  1. 

I  also  announce  the  absence  of  the  senior  Senator  from 
Arkansas  [Mr.  Robinson  1.  on  account  of  important  business, 
and  to  announce  his  pair  with  the  senior  Senator  from 
Or«iK<ui  [Mr.  McNaktI.  If  present,  the  Senator  from 
Arkansas  [Mr.  Robuvson]  would  vote  "  nay." 

I  also  wish  to  announce  that  the  Senator  from  California 
[Mr.   McAoool    Is    necessarily    detained    on    departmental 


I  also  announce  that  the  following  Senators  are  unavoid- 
ably detained  from  the  Senate:  The  Senator  from  Arizona 
[Mr.  AsmrxsTl,  the  Senator  from  Mississippi  [Mr.  Bilbo]. 
the  Senator  from  Illinois  [Mr.  Lxwn],  the  Senator  from 
Bllssouri  [Mr.  TbumanI.  the  Senator  from  South  Carolina 
[Mr.  Smith  1.  and  the  Senator  from  Montana  [Mr.  WhkklkkI. 

Mr.  AUSTIN.  I  wish  to  announce  the  following  pairs  oa 
this  question:  The  Senator  from  Pennsylvania  [Mr.  DavisI 
with  the  Senator  from  Kentucky  IMr.  Looax],  and  the  Sen- 
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ator  from  New  Jersey  (Mr.  Basboux]  wtUi  the  Senator  from 
Montana  IMr.  Wnxxunl. 
The  result  was  announced — ^yeas  36.  nays  44,  as  follows: 

YEAS— 36 


Adama 

Donahey 

Lonercan 

Reynolds 

▲oMb 

Duffy 

Lons 

Buaa^ 

Bulklay 

lloCarraa 

ScbaU 

Byrt 

OlbMO 

ICcOUl 

Stelwer 

Capper 

Olaat 

McKaUar 

Tliomas,  Okla. 

Carawmy 

Gore 

Neely 

Townaend 

Carey 

Eal« 

Norbeck 

Tydlngs 

Couzens 

Nye 

Vandenberg 

Dtcklnaon 

Kcyea 

OrertOB 
NAYS— 44 

White 

BaehniM 

Ctark 

Batch 

O'Mahoney 

Bailey 

Oonnally 

Harden 

Plttman 

Bankhead 

Coolldce 

Jolmaon 

Pope 

Barkley 

Copelabd 

Kln« 

BadcUffe 

Black 

Oosdgan 

LaVtoUette 

S^wellenbadli 

Bone 

Dleterk:b 

Ifaloney 

Sheppard 

Borab 

FletchAT 

IClnton 

Qnoew* 

Moore 

fr»tnnt^1 

Burke 

Oerry 

liurj>hy 

Van  Nuyn 

Brraea 

Murray 

Wagner 

CbavM 

Harrladn 

Nuiila 

Waltfi 

NOT  VOTINO— ir 

Aahunt 

DaTto 

McNary 

flBBtth 

BailMur 

Lewto 

Metcelf 

Ttuman 

BUbo 

Iifnan 

Botatnaeo 

Wheeler 

Bulow 

K/»^«l«i^ 

Bhlpetead 

So  the  motion  to  lay  on  the  talde  the  motion  to  reconsider 
was  rejected. 

The  VICE  PRESIDENT.  The  question  Is  on  the  motion 
of  the  Senator  from  Louisiana  CMr.  Lowal  to  reconsider  the 
rote  by  which  the  Senate  adopts!  the  amendment  of  the 
Senator  from  Oklahoma  [Mr.  GoasJ  to  the  motUm  of  the 
Senator  from  MissisBlMil  [Mr.  Hauzsoir]  to  concur  in  the 
amendment  of  the  House  with  an  amendment. 

Mr.  LONG  addressed  the  Senate.  After  having  qwken 
for  a  few  minutes,  he  yielded  to  Mr.  Ttbxngs,  and  the  fol- 
lowing debate  ensued: 

Mr.  TYDINOS.  Mr.  President,  wiU  the  Senator  from 
Tioiilslana  yteld? 

The  VICE  PRESHSNT.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  ylekL 

Mr.  TTDING6.  I  wish  to  say  to  the  Senator  that  I 
should  like  to  make  a  brief  observation  idxmt  the  holding- 
company  bill,  because  in  the  fta*st  Instance  It  is  going  to  the 
House,  and  then,  perhaps,  to  conference,  and  I  am  afraid 
the  Senate  voted  for  a  provision  In  connection  with  that 
bill  which  Senators  did  not  fully  understand.  My  remarks 
will  take  only  a  moment.  I  do  not  wish  to  Interrupt  the 
Senator,  and  if  he  would  rather  I  should  wait  I  will  do  so. 

Mr.  LONG.    I  do  not  want  to  lose  the  floor. 

Mr.  TYDINGS.  Tb  the  holding-company  bill  which  passed 
yesterday  the  Senator  from  Idaho  [Mr.  Bobah]  offered  an 
amendment,  which  was  adopted,  preventing  holding  com- 
panies from  owning  subsidiaries  in  more  than  the  first  degree. 
As  I  interpret  that  amendment,  it  accomplishes  a  purpose 
opposite  to  that  for  which  it  was  offered. 

The  amendment  had  for  its  purpose  the  simplification  of 
the  subsidiary  structure.  Here  is  what  would  happen  under 
the  ammdment:  A  holding  company  owns  an  operating 
company,  but  the  operating  company  cannot  own  an  »p- 
pliance  company  because  that  would  put  the  holding  com- 
pany In  the  second  degree,  llierefore,  the  holding  company 
owns  its  appliance  compamy  separately.  That  makes  the 
appliance  company  in  the  first  degree  to  the  holding  com- 
pany, and  it  makes  the  operating  company  in  the  first  de- 
gree to  the  holding  company. 

TbB  owners  of  the  holding  company  instruct  the  oper- 
ating company  to  sell  the  appliance  company's  prodncts; 
so  the  employees  of  the  operating  company  90  around  and 
seU  the  aiHiUances  of  the  apidiance  company.  The  expense 
of  selling  the  api>»anre«  is,  of  course,  borne  by  the  operat- 
ing company.  The  profit  fitxn  the  sale  of  the  apidlances 
goes  to  the  uiphance  company,  which  Is  owned  by  the  hold- 
ing company.  Therefore,  the  holding  company  is  making 
the  consumers  of  the  operating  company  pay  the  expenses 
of  selling  the  appliance  company's  products*  and  the  hold- 


ing company  gets  all  the  profit  and  has  no  expense  what- 
soever, as  that  is  borne  by  the  consumer. 

If  the  amendment  had  been  drafted  in  the  second  degree, 
as  I  believe  the  Senator  from  Idaho  originally  proposed  it, 
the  operating  company  would  have  owned  the  an;>liance 
company,  and  the  profit  as  well  as  the  expense  would  have 
accrued  to  the  consumers  of  the  operating  company. 

I  do  not  wish  to  make  any  point  now  about  the  matter. 
I  think  that  statement  briefiy  explains  the  situation;  but 
if  the  amendment  is  permitted  to  stay  in  the  bill,  I  req;>ect- 
fully  submit  that  we  will  have  done  just  the  opposite  oi 
what  we  expected  to  do  when  the  amendment  was  adopted. 

I  was  hoping  to  explain  the  matter  yesterday  when  the 
hour  of  4  o'clock  arrived  aoA  the  vote  was  taken,  so  that  I 
did  not  have  an  opportunity  to  bring  out  this  viewpoint. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  TYDINGS.    I  yield  to  the  Senator  from  Minnesota. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
ana has  the  floor. 

Mr.  TYDINGS.    If  ttie  Senator  win  permit  me  a  moment 


Mr.  LONG.  I  yield  for  a  question  to  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  I  desire  to  ask  the  Senator  from 
Maryland  if  he  knows  of  any  operating  company  now  con- 
troUed  by  a  holding  company  that  is  permitted  by  the  hold- 
ing company  to  own  its  own  appliance  company  and  take 
the  profits  of  selling  the  appliances. 

Mr.  TYDINGS.  I  do  not;  but  I  do  know  that  under  the 
amendment  oSenA  by  the  Senator  from  Idaho,  as  finally 
adopted,  the  operating  company  would  be  precluded  from 
owning  its  own  appliance  company,  because  that  would  make 
the  holding  company  in  the  second  degree  to  the  appUanoe 
company.    Do  I  make  the  matter  dear  to  the  Senator? 

Mr.  SHIPSTEAD.  If  a  holding  company  owns  an  appU- 
ance  cmnpany  in  the  first  degree  and  an  operating  company 
in  the  first  degree 

Mr.  LONG.  Mr.  President,  if  I  am  to  yield  for  a  question, 
I  must  hear  these  Senators.  I  do  not  wish  to  yield  to 
any  discussion  that  will  take  the  fioor  away  from  me. 

The  PRESIDENT  pro  temp(H^.  If  the  Senator  makes  the 
point  of  order,  the  Chair  will  sustain  it. 

Mr.  LONG.    I  do  not  make  the  point  of  order. 

Mr.  TYDINGS.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Louisiana  if  he  understands  that  under  the  bill  passed 
yesterday  the  holding  company  would  instruct  the  operating 
company  to  sell  the  appliances  of  the  aK>liance  company, 
and  the  operating  company  would  bear  all  the  expense  of 
selling  the  appliance  company's  appliances,  yet  the  profit 
would  go  to  the  appliance  company,  and  from  the  appliance 
company  to  the  holding  company;  so  that  the  ctmsumers  of 
the  operating  company  would  pay  to  the  appliance  company, 
and  through  them  to  the  holding  company,  all  the  expense  of 
selling  the  appliance  company's  products? 

Mr.  SHIPSTEAD.    May  I  a^  the  Senator  a  question? 

Mr.  TYDINGS.  Tile  Senator  will  have  to  ask  the  question 
of  the  Senat<»:  from  Iiotiisiana. 

Mr.  LONG.  I  yield  to  the  Senator  from  Minnesota,  if 
permitted  to  do  so.  for  a  question. 

Mr.  SHIPSTEAD.    Is  not  that  theli'conditicMi  now? 

Mr.  TYDINGS.    Yes;  but.  if  the  Senator  wiU  ylrfd 

Mr.  LONG.    I  yieki  again. 

Mr.  TYDINGS.  May  I  ask  the  Senator  from  Louisiana 
whether  he  does  not  feel  that  there  Is  some  merit  in  this 
oontmtion. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Lou- 
isiana yield  to  me  for  a  questiCHa? 

Mr.  LONG.  I  yield  for  a  question  to  the  Senator  from 
Alabama. 

Mr.  BONE.    Mr.  President,  a  p(^t  of  order. 

Tlie  PRESIDENT  pro  tempore.  The  Senator  from  Wasbp* 
ington  will  state  the  pcdnt  of  order. 

Mr.  BONE.  Tlils  ooUoquy  is  very  taiterestlng.  but  those 
of  us  In  this  comer  of  the  Chamber  would  like  to  hear  what 
is  gi^ng  on,  if  we  may  have  a  little  order. 

The  PBBSIDKNT  pro  tempore  rapped  tot  order. 
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Mr.  TYDPIOe.    lir.  Pxvsident.   wlU  the  Senator  from 
Loutatena  rleld  for  a  quesUonT 
Mr.  LONO.    I  Tleld  for  a 
Mr    BORAH.     Mr 
Mr.  LONG.    I  jUM  to  tbe  Senator  from  Marjlaiid  for  a 


Mr   BORAS.     X  dHire  to 

Mr.  LONG.    I  jieM  to  the  Senator  from  Idaho. 

Mr.  BORAH.  Does  tbe  Senator  from  Louisiana  deilre  to 
retain  tbe  floorf 

Mr.  LONO.    Tea.  fir. 

Mr.  BORAH.  Then  we  had  better  go  ahead  with  the 
hufflTiM*  before  the  Senate. 

Mr.  TYDINGS.    Mr.  Preeldent 

Mr.  LONO.    I  jrleld  for  a  quesUon. 

Mr.  TTDDVOe.  I  deaire  to  ask  the  Senator  from  Louisi- 
ana a  question. 

Mr.  LONG.  That  la  all  rtghi.  I  am  perfeeUj  wiUlng  to 
yield  for  that  purpose. 

Mr.  TTDDfOe.  Is  It  not  the  Senator's  understanding 
that  the  purpoee  of  the  holding -company  bin  passed  yester- 
day was  to  prevent  the  holding  company  from  talcing  from 
ttaa  consumers  of  the  operating  company  profits  which  it 
had  not  earned?    I  ask  the  Senator  that  question. 

Mr.  LONG.    I  do  not  know. 

Mr.  BLACK.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  TYDINGS.    Will  the  Soiator  yield  for  another  ques- 

tlont 

Mr.  LONO.  I  yi^d  first  to  the  Senator  from  Alabama, 
■men  I  win  yield  to  the  Senator  from  Maryland. 

Mr.  BLACK.  May  I  ask  the  Senator  from  Louisiana  if  it 
would  not  be  a  very  easy  method  <rf  escaping  from  any  such 
dire  catastrophe  for  the  operating  company  to  sell  its  own 
appliances,  without  creating  a  corporation  for  that  pur- 


Mr.  LONO.    I  do  not  know. 

Mr.  BLACK.    And  if  the  holding  company  might  accom- 
the  disastrous  purpose  suggested  by  controlling  another 

lany,  would  not  the  way  to  deal  with  that  situation  be 

to  prohibit  holding  companies  even  in  the  first  degree,  and 
let  corporations  do  their  own  business,  as  the  law  (Mrtglnally 
contemplated? 

Mr.  LONG.     I  do  not  know. 

Mr.  TYDINGS.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  TYDINGS.  I  should  like  to  ask  the  Senator  from  Ala- 
bama if  he  does  not  think  what  I  have  presented  does  exactly 
what  the  Senator  from  Alabama  desires  to  have  done: 
namely,  under  the  present  set-up  the  operating  company 
cannot  own  its  appliance  company?  I  should  like  to  have 
the  attention  of  the  Senate  fitun  Alabama. 

Mr.  COUZENS.    Mr.  President,  a  parliamentary  inquiry. 

Mr,  TYDINGS.    Can  I  be  interrupted  for  that  purpose? 

The  PRESIDENT  pro  tempore.  Always.  The  Senator 
from  Michigan  will  state  his  parliamentary  inquiry. 

Mr.  COUZENS.    I  shoiild  like  to  know  who  has  the  floor. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Louisi- 
•na  originally  had  the  floor. 

Mr.  LONG.    I  yielded  for  a  question. 

Mr.  TYDINGS.  And  therefore  I  am  asking  the  Senator  a 
qniathjn.  If  I  can  ever  get  the  attention  of  the  Senator  from 
Alabama  [Mr.  Black]. 

htr.  COUZENS.  I  do  not  understand  these  post  m<»tem8 
after  a  bill  has  passed. 

Mr.  TYDINGS.  I  thought  the  Senator  desired  to  make  a 
parliamottary  inquiry,  but  he  made  a  speech.  I  asked  the 
Senator  from  Louisiana  if  It  was  not  the  purpose  of  the  bill 
passed  yesterday  to  eliminate  from  the  holding  company 
profits  which  were  made  at  the  expense  of  the  operating  com- 
pany, but  in  which  the  operating  company  did  not  share; 
and  he  said  he  thought  It  was.  as  I  recall 

Mr.  LONG.    I  said  I  did  not  know. 

Mr.  TYDINGS.  Let  me  ask  the  Senator  if  It  is  not  a  fact 
that  the  (^Mratlng  company  cannot  own  the  appliance  com- 


pany if  the  operating  company  Is  owned  by  the  hokUiv  oom- 
pany,  because  that  would  make  the  appliance  company  in 
the  second  degna.  Under  that  set  of  facts,  the  appliance 
ff^mpwy  is  owned  separately  by  the  holding  company,  and 
the  personnel  of  the  operating  company  sells  the  appliances 
of  the  holding  company,  and  the  proflta  go  to  the  appliance 
company,  whose  profits  in  turn  go  to  the  holding  company, 
and  the  whole  burden  is  on  the  back  of  the  operating  com- 
pany. 

Mr.  LONG  resumed  his  speech.  After  having  spoken  for 
about  5  hours,  he  yielded  to  Mr.  Tbomas  of  Oklahoma,  and 
the  following  debate  ensued: 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  wlU  the 
Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  THOMAS  of  Oklahoma.    I  suggest  the  absence  at  a 

quonmi. 
Mr.  HARRISON.    Mr.  President.  I  did  not  understand  the 


Mr.  THOMAS  of  Oklahoma.  I  suggested  the  absence  of  a 
quorum. 

Mr.  HARRISON.  Of  course.  I  do  not  want  to  interfere 
with  the  speech  of  the  Senator  from  Louisiana,  but  I  will 
have  to  insist  upon  the  rules  with  reference  to  the  speech, 
that  no  Senator  shall  be  permitted  to  speak  more  than  twice 
in  one  day  oa  the  same  subject  matter. 

Mr.  LONG.  Mr.  President,  that  gives  me  another  speech 
after  this  one. 

Mr.  HARRISON.  I  do  not  raise  the  point  of  order.  I  am 
Just  stating  the  rule  of  the  Senate  in  respect  to  that  matter. 

Mr.  LONG.  It  has  never  been  the  rule  of  the  Senate  that 
a  quorum  call  shall  be  interpreted  as  bringing  a  speech  to  a 
conclusion,  as  I  understand.  That  has  never  been  the  rule 
of  the  Senate.  If  the  Senator  invokes  such  a  rule  he  in- 
vokes something  which  has  never  been  done  before. 

Mr.  GORE.     Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.     The  Senator  will  state  it. 

Mr.  GORE.  Cannot  the  Senator  from  Louisiana  yield  for 
the  purpose  of  a  quorum  call  without  losing  his  status? 

The  PRESIDING  OFFICER.  Under  the  rules  of  the  Sen- 
ate he  can  yield. 

Mr.  GORE.  For  the  purpose  of  another  Senator  raising  a 
point  of  no  quorum? 

The  PRESIDING  OFFICER.     Yes. 

Mr.  HARRISON.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it. 

Mr.  HARRISON.  If  the  Senator  yields  for  a  point  of 
no  quonun  to  be  made,  does  the  Chair  rule  that  he  can  con- 
tinue his  speech  under  the  rule  of  the  Senate  that  no  Sena- 
tor can  speak  more  than  twice  on  the  same  subject  matter 
cm  the  same  day? 

The  VICE  PRESIDENT.  Is  there  a  parliamentary  ques- 
tion before  the  Senate? 

Mr.  HARRISON.  I  made  a  parliamentary  inquiry,  Mr. 
President. 

The  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  HARRISON.  The  Inquiry  la.  If  the  Senator  yields  for 
the  point  of  no  quorum  to  be  made,  will  that  be  construed, 
under  the  rules  of  the  Senate,  as  not  coming  under  the  rule 
which  provides  that  a  Senator  cannot  speak  more  than  twice 
on  the  same  subject  In  the  same  day? 

•nie  VICE  PRESIDENT.  Under  the  i»itctlce  of  the  Senate 
a  Senator  yielding  for  the  purpoee  of  giving  another  Senator 
an  opportunity  of  raising  the  point  of  no  quorum  does  not 
yield  the  floor.    That  Is  the  universal  practice  of  the  Senate. 

Mr.  HARRISON.     What  if  he  should  yield  twice? 

The  VICE  PRESIDENT.    It  does  not  terminate  his  speech. 

Mr.  LONG.     Very  well. 

The^CE  PRESIDENT.  That  is  the  practice  of  the  Sen- 
ate. TUf  Chah-  la  so  advised  by  the  parliamentary  clerk,  who 
has  been  here  longer  than  has  the  Chair.  The  clerk  will  call 
the  roll. 

Mr.  CLARK.  Mr.  President,  what  business  has  been  trans- 
acted since  the  last  quorum  call? 

The  VICE  PRESIDENT.  Itiere  has  been  none,  so  f ar  aa 
the  Chair  knowa. 
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Mr.  LOHO.  Mr.  PrMldflot.  tha  SHMtto  nfoaed  to  table 
the  motion  of  the  Senator  from  Oklahoma.  Tliat  qoeatlon 
has  been  voted  on. 

The  VICE  PRBBIDBNT.  That  w—  dona  before  the  Sena- 
tor from  Louisiana  took  the  floor. 

Mr.  CLARK.  Tliat  roU  call.  Mr.  PreiJdgnf.  developed  the 
quorum. 

Mr.  LONG.  There  has  been  business  transacted  since  the 
last  quorum  caU. 

Mr.  CLARK.  I  make  the  point  of  order  that  there  has 
been  no  buslneas  sinoe  tbe  last  quorum  caU. 

Mr.  LOMQ.  Mr.  President,  there  has  been  plenty  of  busi- 
ness transacted  since  the  last  quorum  calL 

Tbe  VICB  PRBSIDENT.  The  Chair  is  advised  that  the 
Senate  voted  on  a  motion,  and  the  vote  on  that  motion  de- 
Tdoped  a  quMimi,  and  under  the  practice  of  the  Senate 
that  does  not  count  as  a  quorum  caS. 

Tlie  clerk  win  call  tbe  roll. 

Tbe  Chief  Clerk  called  tbe  roll,  and  the  following  Senators 
answered  to  tbeir  namet: 

OoolMa* 


Austin 

B>fhmm 

BaU«y 


OnrtlfB 
Oouaans 


Ls 
UnrtM 


Beynoids 


Barkley 

Blmck 

Bone 

Bonlx 

Brown 

Bolktoy 

Bvilow 

Burke 

Bynl 

Bymee 

Capper 

Car»w»y 

0«rey 

Chaves 

Clark 

ConnaUy 


Dletntea 
Donahey 
Daffy 


ICoCarran 
MoOffl 


BoaveUenbaeh 
Bheppard 


Oeorge 

Oeny 

Olbnn 

OtoM 

Oore 

Ouffer 

Bate 

Harrleon 

Hastlnce 

Batcb 

Hayden 

Johnaon 


liellary 

IfUoney 
mntan 


Murpby 
Itnrniy 


Horbedc 

Ifonis 

Rye 

O'Maboaey 

Orerton 

Plttman 


Stelwer 

Tbomae.  OUa. 

ThoBiaa,  Utah 

Towneend 

TranuneU 

Tydliigs 

Vandecberc 

VanNuys 

Wagner 

WaUh 

White 


Mr.  LEWIS.  I  annoxmce  the  absence  of  the  Junior  Sen- 
ator from  Mississippi  [Mr.  Bilbo],  the  Junior  Senator  from 
Kmtucky  [Mr.  Looan],  the  Jimior  Senatcu:  from  Missouri 
[Mr.  TsuMAif],  the  Jimior  Senator  from  Illinois  [Mr. 
DxKTKRicH],  and  tbe  senior  Senator  from  Arkansas  [Mr. 
RoBncsoN],  all  necessarily  detained. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senator 
from  Louisiana  has  the  floor. 

Mr.  LONG  resinned  his  speech.  After  having  spoken  for 
about  an  hour  and  a  half,  he  yielded  to  Mr.  McCabhan  to 
suggest  the  absence  of  a  quorum,  and  the  following  debate 
ensued: 

Mr.  McCARRAN.  Mr.  President,  a  parliamentary  In- 
quiry.   

The  PRESIDING  OFFICER  (Mr.  MnrroH  in  the  chair). 
Tlie  Senator  will  state  it. 

Mr.  McCARRAN.  In  view  of  the  subject  now  being  dis- 
cuased  by  tbe  able  Senator  from  Louisiana,  especially  at  this 
hour  of  the  day.  I  am  wondering,  under  the  parliamentary 
rule,  if  the  Senator  from  Louisiana  should  yidd  for  the  pur- 
pose of  a  quorum  call  under  a  suggestion  of  the  absence  of 
a  quorum,  whether  he  would  lose  the  floor. 

Tbe  PRESIDINO  OFFICER.    No;  he  would  not. 

Mr.  McCARRAN.  Then  I  suggest  the  absence  of  a 
quorum. 

Mr.  BARKLEY.  Mr.  President.  I  make  the  point  of  order 
that  no  business  has  been  transacted  since  tbe  last  call  of 
a  quorum.  

The  PRESIDING  OFFICER.  Tlie  vote  on  tbe  appeal  of 
the  Senator  from  Oklahoma  from  the  ruling  of  the  Chair 
constituted  the  transaction  of  business,  so  there  has  been 
business  transacted  since  the  last  quorum  calL 

Mr.  BARKLET.  Does  the  Chair  hold  ttiat  the  vote  on  an 
mjpeal  from  a  decision  of  tbe  Chair,  holding  that  tbere  had 
been  no  business  transacted  since  the  last  quorum  call, 
constitutes  business?  

The  PRESIDING  OFFICER.  Under  title  precedents.  It 
does.  The  Senator  from  Nevada  has  suggested  the  absence 
of  a  quorum.    Tbe  clerk  will  call  tbe  roll. 


Tbe  legislative  clerk  called  tbe  raD.  and  Um  fbUowlac 
Senators  answered  to  tbelr  names: 

Oopelaad 


aahun* 

fTnetlgan 

LoacKaan 

■ehaU 

Auetln 

"*i**'*ntoB 

Lone 

achwellanbach 

Barhmag 

Duffy 

MeCarraa 

Bheppard 

BaUey 

Fraslar 

MeOill 

Bhlpatead 

BanldiMHI 

Oeorfa 

lieKeUar 

Smith 

Barkley 

Oeny 

McNary 

Thomas.  OiOa. 

Black 

aib«m 

Maloney 

Thomas.  Utah 

Bosa 

Oore 

IClntaii 

Townaeod 

Borah 

OuSey 

Bioore 

TvammaU 

Brown 

Hale 

Ifuiphy 

Tydlns* 

Bxilkl«y 

Harrlsaa 

Murray 

▼andenbarg 

Burka 

Haatlrni 

Monti 

Van  Maya 

Bjrmaa 

OICahoiMr 

Walah 

Cappar 

Baydan 

Plttman 

Cnark 

King 

ro»« 

Oonnaliy 

Larwictto 

BadeUfla 

The  VICB  PRESIDENT.  Sizty-flve  Senston  haTlnc  an- 
swered to  their  names,  a  quorum  is  present. 

Mr.  LoMO's  speech  is  printed  entire  aa  foUows: 

Mr.  LONO.  Mr.  President,  yesterday  I  made  the  motkm  to 
reconsider.  I  should  like  to  have  a  copy  at  tbe  vote  juit 
taken  If  tbe  clerk  wQl  favor  me  with  It.  Tbe  question  now 
before  the  Senate  Is  my  motion  to  reconsider.  I  waiU  to 
find  out  Just  wtmt  tbe  situation  Is.  There  are  a  number  ot 
absentees.  In  voting  on  my  motion  I  sboidd  want  the  full 
Bfembership  present.  I  do  not  desire  to  caU  fdr  a  quorum 
If  it  can  be  avoided. 

I  notice  a  number  of  Senators  have  changed  their  posi- 
tions both  wajrs  since  y«sta-day.  I  want  to  congratulate 
those  who  voted  my  way  this  morning  and  also  regret  that 
any  have  seen  fit  to  vote  the  otber  way.  I  cannot  under- 
stand Just  how  it  could  be  that  tbe  vote  is  87  to  44. 

I  am  reeding  from  the  vote  Just  taken,  and  while  I  am 
familiarizing  myself  with  it  I  want  the  Senate  to  under- 
stand that  I  propose  to  discuss  my  motion  to  reconsider.  I 
want  to  deliberate  with  this  ddiberative  body  and  find  out 
whether  we  are  going  to  proceed  furthM-  with  the  considera- 
tion of  my  motion  or  whether  we  shall  take  up  some  other 
bill.  Someone  said  to  me  this  morning  if  I  undntook  to 
discuss  my  motion  it  would  interfere  with  another  bill  that 
he  wished  to  bring  up  today.  I  desire  to  assure  the  Senate  I 
have  no  idea  whatever  of  having  my  motion  interfere  with 
bringing  up  any  other  bill,  but  I  do  want  to  find  out  if  I  can, 
before  we  vote  on  my  motion  to  reconsider,  whether  or  not 
this  is  the  real  representative  sentiment  of  the  Senate. 

Tliere  seem  to  be  a  number  of  absentees.  I  notice  tbe 
Junior  Senator  from  Mississippi  [Mr.  Bn.BO]  Is  absent.  The 
Senator  from  Ariscma  [Mr.  AshxtrstI  was  absent.  I  note 
the  absence  of  the  Senator  from  Pennsylvuila  [Mr.  DavxbI. 
He  may  be  paired.  The  Junior  Senator  from  Kentucky  [Mr. 
LoGAiT]  is  absent,  but  pah^,  and  perhaps  some  others  were 
paired.  The  Senator  from  lUinots  [Mr.  Lawia]  is  paired. 
The  Senator  from  California  [Mr.  McAooo]  is  absent  this 
morning.  There  is  absence  noted  of  tbe  aenlmr  Senator 
from  Arkansas  [Mr.  Roanrsoar],  who  is  paired.  Tbe  Senator 
from  Minnesota  [Mr.  Shxpstcad]  is  not  recorded  as  voting. 

Mr.  SHIP8TEAD.  Mr.  President,  the  Senator  from  Min- 
nesota announced  his  pair  with  the  Junior  Senator  from 
Mississippi  [Mr.  Bilbo]. 

Mr.  LONO.  Very  wdL  The  Senator  from  South  Care- 
Una  [Mr.  SsoTH]  was  not  here  this  morning.  Tbe  Senator 
from  lt£issouri  [Mr.  Tbwan]  was  absent  yesterday  and  Is 
absent  tbis  morning.  The  Senator  from  Montana  [Mr. 
Whkklkb]  is  not  present  this  morning. 

I  doubt  if  the  vote  Just  taken  represents  Vbe  sentiment  of 
the  Senate,  lliere  may  be  some  who  would  like  to  have  tbe 
matter  debated. 

(At  this  point  Mr.  Lows  yielded  to  Mr.  Ttddtcs,  and  debate 
ensued  on  Senate  bill  2796,  to  regulate  public-otlllty  holding 
companies.) 

Bflr.  LONG.  Mr.  President,  In  answer  to  VtuA  questim  I 
again  state  that  I  do  not  know. 

I  have  not  had  the  time,  as  I  said  a  moment  ago,  to  go 
into  the  votes  cast  on  the  motion  to  table.  I  have  made 
in  good  faith  Uie  motion  to  reconsider.  It  may  be  that 
Senators  do  not  desire  this  motion  to  prevail.  I  can  see 
how  Senators  could  well  have  voted  that  way.    In  other 
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Z  mjaeU  voted  to  table  the  luittpw.  ai  was  weU  un- 

,^ for  food  reaaons  and  good  parpoeea.    It  may  be 

Ihat  tber«  ara  sUli  Members  of  the  Senate  who.  rather  than 
have  the  disdnct  tiitaiiirn  of  voting  against  the  Senator 
tnm  Oklahoma  (Mr.  Ooul  by  himself,  would  like  also  to 
wttU  against  any  moCkm  that  I  make. 

In  other  words,  as  was  remarked  here  by  my  friend  from 
Tennessee  [Mr.  McKsixAt]  the  other  day,  tt  may  be  that  I 
cannot  carry  this  motkm.  I  warn  Senators,  and  I  par- 
ticularly warn  my  friend  from  Tennessee,  that  If  this  mo- 
tion shall  prevail  it  will  show  that  I  am  a  powerful  Member 
of  this  body.  I  Laughter.  J  It  will  show  that  after  Members 
of  tiM  Senate  have  gone  on  record  as  to  what  they  believe 
to  be  a  proper  staad,  upon  my  making  a  motion  they  change 
and  go  the  other  way.  It  will  pracUcally  prove  that  the 
■mate  of  the  United  States  Is  operating  according  to  my 
whtaBS.  rather  than  according  to  the  Senators'  own  opin- 
kjos.  if  this  motloo  shall  prevail 

I  venture  the  sMsrtkm  that  the  Senator  from  TenneaMe 
li  foteg  to  vote  with  me  today  if  he  gets  a  chance. 

What  has  come  over  Senators  to  bring  about  this  Im- 
BMwe  change?  Why  have  they  come  here  today  with  such 
great  solicitude  to  stand  against  tabling  my  motion  when 
tbey  did  not  take  that  position  24  hours  ago?  Is  it  because 
of  the  reports  from  back  in  the  country  that  the  share-our- 
wealth  movement  Is  gaining  such  momentimi  that  Senators 
fgg^  M«  afraid  that  If  they  do  not  stand  with  me  it  will 
dtailiaia  thOt  constituents?  Is  that  the  reason?  I  pause 
for  a  reply  if  there  Is  any  other  reason.  Is  it  for  the  rea- 
son that  the  Senator  from  Tennessee  [Mr.  McKsmuil, 
after  havtng  sent  out  word  to  his  constituents  that  he  was 
oppoaod  to  anything  I  was  for.  has  found  It  so  displeasing 
ta  hto  constituents  thai  both  he  and  Ills  ooUsague  [Mr. 
f]  now  have  had  to  place  thematfvai  on  record  the 
way?    Something  is  In  the  way. 

ICr.  BACHBCAN.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  BACHMAN.  I  deny  the  right  of  the  Senator  from 
Loolilana  to  critldae  my  action  in  any  way.  and  I  resent  It. 

Mr.  McKELLAR.  Mr.  President,  in  carrying  out  my  con- 
scientious views  I  greatly  regret  that  It  la  somstlmes  necea- 
ary  for  me  to  vote  on  the  same  side  with  the  Senator  from 

. [laughter];  but  when  I  do  so,  I  wish  to  assure 

Senator  from  Louisiana  that  it  makes  me  feel  doubtful 
of  my  own  positlCTi  I  think  I  must  be  wrong  in  some  way 
I  find  myself  voting  on  the  same  aids  with  the  Senator 
Louisiana,  because  I  know  the  liator  la  so  generally 
that  I  can  hardly  believe  he  Is  right  at  any  time. 
(Laughter  In  the  galleries.] 

Mr.  TYDINOS.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Chair  will  announce 
t»  tte  gmgli  of  the  Senate  in  the  gallerlea  that  any  audible 
or  laughter  or  other  exprewions  from  the  gal- 

Interfere  with  the  proceedings  on  the  floor  of  the 

Senate,  and  the  Chair,  therefore,  hopes  there  will  be  no 
further  demonstrations. 

Mr.  McKELLAR.    Do  not  be  too  hard  on  them. 

Mr.  TYDINOS.    A  parliamentary  incnilry. 

The  PRBBIDKNT  pro  temsiore.    The  Senator  will  state  it. 

Mr.  TYDINOS.  May  the  Senator  from  Louisiana  yield 
for  any  other  purpose  than  for  a  question? 

The  PRESIDENT  pro  tempore.  He  may  not  tf  a  point  of 
order  is  made. 

Mr.  TYDINOS.  The  Senator  from  Maryland  makes  the 
point  of  order.  In  order  that  the  rule  may  apply  equally  to 
all  Senators,  and  not  apply  only  to  the  Senator  from  Mary- 
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Mr.  BARKLEY.    Mr.  Prealdent.  will  the  Senator  yield? 

Mr.  LONO.  I  yMd  for  a  question.  I  will  ask  Senators 
who  understand  the  mtao  and  observe  the  rules  to  reflect 
that  I  can  yield  only  for  a  question  without  surrendering 
the  floor.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  believe  the  Senator  has  stated  that  the 
pt»vl<Bg  measure  is  his  motion  to  reconsider. 

Mr.  LONO.    Yea. 


Mr.  BARKUY.  The  Senator  has  referred  to  It  with 
some  pride. 

Mr.  LONO.    Tea. 

Mr.  BARKLEY.  Is  the  Senator  prepared  to  vote  for  his 
own  motion  to  reconsider? 

Mr.  LONO.  I  am  going  to  find  out  about  that  after  I 
have  reasoned  the  matter  out  with  myself  and  my  col- 
leagues. 

Mr.  BARKLEY.  Those  of  us  who  would  like  to  be  with 
the  Senator  whenever  it  Is  possible  would  like  to  have  a 
chance  to  vote  with  him  on  a  motion  he  makM. 

Mr.  LONO.  Is  the  Senator  from  Kentucky  going  to  vote 
with  me  this  time? 

Mr.  BARKLEY.  If  the  Senator  votes  for  his  own  motion. 
I  will  be  with  him. 

Mr.  LONO.  Then  there  must  be  something  wrong  with 
the  motion.    [Laughter.] 

Mr.  BARKLEY.    I  thought  that  when  the  Senator  made  it. 

Mr.  LONO.  Mr.  President,  evidently  there  is  some  mix-up 
here,  and  it  could  only  have  occurred  in  connection  with  a 
bill  of  this  kind.  We  are  in  a  very  tangled  mess.  I  doubt  if 
we  will  get  this  thing  straightened  out  by  Sunday  night. 
The  way  we  are  going  now  everything  Is  In  confusion. 

I  beg  the  pardon  of  the  Junior  Senator  from  Tennessee 
[Mr.  BACHXAif  ]  for  referring  to  him  at  alL    It  is  my  fault. 

My  friend  the  senior  Senator  from  Tennessee  [Mr.  Mc- 
KxixAx]  says  he  is  doubtful  when  he  votes  on  the  side  I  am 
on.  I  have  the  same  feeling  sometimes,  except  for  the  fact 
that  I  know  there  Is  no  malice  in  the  heart  of  the  Senator 
from  Tennemee.    I  know  he  Is  a  man  without  malice. 

But  I  cannot  give  the  Senator  from  Tennessee  all  the 
mention  here.  He  Is  not  entitled  to  all  the  mention.  For 
Instance,  take  the  case  of  my  friend  from  Missouri,  who 
voted  with  us  yesterday.  He  did  not  vote  that  way  today. 
He  has  good  reasons,  no  doubt,  for  his  change  of  position. 
However,  there  might  not  be  any  change  of  position.  The 
Senator  from  Missouri  might  want  to  vote  against  my  mo- 
tion. Having  voted  for  the  motion  of  the  Senator  from  Okla- 
homa, that  would  have  given  him  no  chance  then  to  expreai 
himself  on  how  he  felt  with  regard  to  a  motion  I  make,  be- 
cause, as  was  said  by  our  illustrious  leader,  the  Senate  does 
not  vote  on  merit  on  some  matters  I  submit.  As  the  Senator 
from  Tennessee  said,  if  I  should  offer  the  Lord's  Prayer  here. 
it  could  not  carry.  That  was  said  some  days  ago.  So  it  may 
be  that  whether  or  not  a  motion  shall  prevail  depends  on 
who  makes  the  motion. 

Mr.  President,  the  particular  case  we  have  Just  passed  upon 
does  not  Involve  a  big  principle.  It  involves  only  the  deter- 
mination of  whether  or  not  Senators  are  Senators. 

This  is  the  N.  R.  A.  measure.  As  everybody  knows,  the 
N.  R.  A.  Is  another  form  of  government,  not  exactly  another 
form  of  government,  I  made  a  mistake;  it  is  another  govern- 
ment. N.  R.  A.  is  another  government  It  is  not  only  an- 
other goverxunent.  it  has  a  President  and  a  Senate  and  a 
House  of  Representatives  of  its  own.  It  has  a  high  court  of 
its  own.  and  several  (»urts  under  that  court.  It  has  a  flag 
of  its  own.  It  has  law  books  of  its  own,  rules  of  Its  own. 
regulations  of  its  own.  and  Ood  knows  what  else  It  has. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  CLARK.  Did  the  Senator  vote  for  the  N.  R.  A.  when 
it  was  passed? 

Ml.  LONO.     No:  I  did  not 

Mr.  CLARK.  Does  the  Senator  mean  to  say  that  he  did 
not  vote  for  the  act  establishing  the  N.  R.  A.? 

Mr.  LONO.    I  still  say  that  I  voted  against  the  N.  R.  A. 

Mr.  CLARK.    Will  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  questloa. 

Mr.  CLARK.  Did  the  Senator  vote  for  the  act  providing 
for  the  establishment  of  the  N.  R.  A.? 

Mr.  LONO.  I  did.  (Laughter.]  And  the  Senator  from 
Tiftulfflft"*  also  voted 

TbB  PRESIDENT  pro  tempore.  The  Chair  must  repeat 
that  there  must  be  order  In  the  galleries  or  the  Chair  wUl 
order  the  galleries  cleared. 
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Mr.  LONO.  The  Senator  from  Louisiana  also  voted  to 
strike  N.  R.  A.  out  of  the  blU  at  all  times. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  CLARK.  Tlie  Senator  did  vote  for  the  flnal  passage 
of  the  bill  which  did  contain  the  provision  for  the  estab- 
lishment of  and  the  authorization  for  the  N.  R.  A.? 

Mr.  LONO.    Yes. 

Mr.  CLARK.    And  changed  his  vote  at  the  last  minute. 

Mr.  LONO.  I  voted  also  to  strike  N.  R.  A.  out,  and  never 
did  change  the  vote  to  strike  N.  R.  A.  out  of  the  bill.  I  voted 
to  strike  it  out  of  the  bill,  and  not  only  that.  I  am  still  voting 
against  the  N.  R.  A.  I  am  not  changing  my  votes,  either. 
The  Senator  from  Missouri  has  not  changed  his  vote  on  this 
matter  yet.    I  do  not  think  he  will. 

Mr.  CLARBL    Mr.  President  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Bfr.  CLARK.  Let  me  say  to  the  Senator  from  Louisiana 
that  I  am  in  no  mazmer  whatever  accountable  to  him  for  any 
vote  I  may  see  flt  to  cast,  and  that  my  motives  for  casting 
any  vote  are  none  of  his  business. 

Mr.  LONO.  I  am  glad  to  hear  that.  I  do  not  want  to  be 
held  responsible  for  what  the  Senator  from  Missouri  does. 
[Laughter.] 

Mr.  CLARK.   The  Senator  never  will  be. 

Mr.  LONO.  I  should  regret  very  much  to  be;  and  I  think 
that  will  be  good  information  to  people  in  both  our  SUtes. 
It  is  always  a  good  idea  to  have  it  understood,  if  you  are  a 
Member  of  the  United  States  Senate,  that  you  vote  your  own 
convictions.  I  accord  to  my  colleagues  that  each  of  them 
votes  his  own  convictions,  and  Is  under  nobody's  Influence  as 
to  how  he  votes.  I  am  glad  that  the  Senator  from  Missouri 
has  made  that  point  clear  in  his  remarks,  and  if  I  should  be 
asked  to  yield  to  the  other  94  Members  of  the  Senate  I  would 
also  be  glad  to  let  them  have  it  understood  in  the  Rbcobo 
today  that  they  vote  their  omvictions.  This  is  not  exactly  an 
experience  meeting  but  it  has  that  aspect. 

N.  R.  A.,  as  I  was  saying— and  I  am  gotaig  to  have  to  repeat, 
because  I  want  it  imderstood  by  my  friend  from  Kentucky. 
who  says  he  wants  to  vote  with  me  whenever  he  can — N.  R.  A. 
is  a  new  law.  U.  S.  A.  is  one  Oovemment  that  is  in  the 
United  States.  U.  S.  S.  R.  is  another  Oovemment.  U.  S. 
S.  R.— U.  S.  A. — N.  R.  A.  In  other  words,  it  is  a  matter  of  the 
vanishing  point  wherever  the  "  N.  R."  takes  the  place  of  the 
old-time  leaders  of  the  Oovemment. 

It  has  the  Blue  Eagle.  That  is  the  Insignia  Instead  of  the 
Stars  and  Stripes.  What  Is  the  Blue  Eagle  supposed  to 
represent?  It  is  supposed  to  represent  power,  not  good  wilL 
Ever  since  I  can  remember  the  bald  eagle  was  held  up  to  me 
as  a  frightful  sign.  Back  in  the  woods  where  I  came  from  we 
heard  of  the  bald  eagle  coming  and  stealing  and  eating 
children,  taking  them  In  its  talons  and  carnrlng  them  to  some 
far-away  nest,  stripping  their  flesh  from  the  bones,  and 
leaving  them  there,  probably  not  to  be  discovered  for  ages. 
Always  It  was  a  frightful  sign  for  the  eagle  to  be  given  out 
as  an  insignia  under  which  one  operated. 

The  N.  R.  A.,  which  we  have  under  consideration  today, 
was  the  beginning  of  this  new  form  of  government  It  be- 
gan the  emasculation  of  the  CcHigress.  lliere  is  no  Congress 
under  N.  R.  A.  "Hiere  is  no  court  under  N.  R.  A.  There  is 
no  President  under  N.  R.  A. 

Antitrust  laws  have  bem  fought  for  in  this  country  for  a 
hundred  years,  but  there  are  no  antitrust  laws  under  N.  R.  A. 
But  we  have,  under  the  system  for  which  the  N.  R.  A.  was 
the  guiding  spirit,  an  entirely  different  system  of  govern- 
ment altogether,  and  after  its  sponsors  had  passed  the 
N.  R.  A.  they  undertook  to  make  it  definitely  certain  that 
whatsoever  was  dime  would  be  something  that  carried  out 
the  purpose  to  do  away  with  the  Congress  of  the  United 
SUtes. 

What  was  the  first  thing  they  undertotA  to  do  in  emascu- 
lating the  Congress  of  the  United  States?  There  was  a  law 
that  had  been  on  the  books  ever  since  the  Republic  had 
existed  which  stipulated  that  people  in  charge  of  big  affairs 
In  this  Ctovemment  had  to  be  appointed  tay  the  President 


and  oonflrmed  tay  the  United  States  Senate.  It  Is  stm  the 
law  that  a  poatmaster  drawing  from  $1,500  to  $2,000  a  year 
has  to  be  confirmed  by  the  United  States  Senate  before  he 
can  be  a  postmaster. 

There  is  another  law,  however,  which  provides  that  during 
a  recess  of  Congress  the  administration  may  ai^xiint  some- 
one to  serve  ad  interim,  or  that  they  may  appoint  an  acting 
postmaster,  but  that  as  soon  as  possible  the  Postmaster 
Oeneral  shall  submit  to  the  President  or  the  President  shall 
submit  to  the  Senate  the  name  of  a  postmaster  to  take  the 
place  of  the  acting  postmaster,  and  the  law  reads  "  as  soon 
as  possible." 

Down  in  New  Orleans,  La.,  last  summer  1  year  ago  they 
appointed  an  acting  postmaster,  in  the  year  1933.  and  that 
acting  postmaster  has  been  acting  postmaster  down  there 
for  the  last  2  years.  He  has  been  acting  postmaster  during 
two  entire  sessions  of  Congress,  and  they  have  never  sub- 
mitted his  name  to  the  United  States  Senate  for  approval, 
and  they  have  never  submitted  the  name  of  anybody  else  to 
the  United  States  Senate  for  approval  to  be  postmaster  at 
New  Orleans. 

Today  in  Louisiana  there  is  not  a  Federal  official  whose 
name  has  been  submitted  to  the  United  States  Senate,  ex- 
cept one.  whose  name  was  submitted  and  rejected  by*  the 
Committee  on  the  Judiciary,  and  whose  name  was  with- 
drawn from  the  United  States  Senate. 

I  ask  Senators,  using  that  State  as  an  example,  because 
it  is  not  the  only  State  where  this  destruction  has  diown 
its  effect,  is  it  a  good  thing  to  do  unconstitutionally  what 
we  cannot  do  constitutionally?  Do  we  have  a  Constitution 
or  do  we  not  have  a  Constitution?  Do  we  have  laws  or  not? 
If  we  have  a  law,  why  is  It  not  Just  as  much  the  duty  d 
the  President  of  the  United  States  and  the  Cabinet  of  the 
United  States  to  observe  that  law  as  it  is  for  any  man  who 
is  sent  to  Jail  for  not  observing  it?  What  more  right  has 
the  President  of  the  United  States  or  the  Postmaster  Oen- 
eral to  defy  the  law  and  violate  the  law  than  any  other  man 
in  the  United  States? 

Tliere  is  talk  alxxit  having  law  and  order  in  the  United 
States  in  one  breath,  and  there  is  talk  of  telling  me  to  go  out 
and  shoot  every  man  who  violates  the  law  in  the  same  breath, 
and  yet  in  the  next  breath  we  have  the  pronouncement  made 
by  the  Postmaster  General,  who  did  not  dare  have  himself 
investigated  by  the  Senate  of  the  United  States,  because  he 
knows  they  will  find  him  with  the  blood  of  a  thousand  frauds 
in  his  teeth,  who  comes  in  and  says.  Instead  of  observing  the 
law,  "I  am  not  going  to  sulmit  any  name  to  the  United 
States  Senate,  because  If  I  did  the  United  States  Senate  would 
not  approve  him;  therefore  I  will  not  observe  this  law  which 
has  been  passed  by  the  Congress  of  the  United  States." 

We  have  a  statute  on  our  bocrics.  I  hope  the  Senator  from 
Maryland  (Mr.  Ttoxncs]  will  not  leave  for  one  mcunent 

Mr.  TYDINOS.  The  Senator  from  Maryland  has  to  leave 
for  15  minutes  in  order  to  keep  an  appointmoxt. 

Mr.  LONO.    We  have  a  statute  <ki  our  books  which  says — 

and  I  desire  the  attention  of  Senators — 

Whoever  coDsplres  to  violate  any  law  of  tbe  United  States  la 
guilty  of  a  crime  himself.  Whoaoever  oozuplrea  with  one  or  mace 
other  persons  for  the  purpose  of  vlc^tlng  or  not  observing  a  law 
of  the  United  States  must  go  to  the  penitentiary.  Whoever  con- 
spires to  violate  any  law  Is  ^nity  of  a  penitentiary  offense. 

Did  not  the  Postmaster  Oeneral  give  out  an  announcement 
that  after  consultation  with  his  cohorts  they  had  conchided 
to  violate  the  law  which  required  names  to  be  sent  to  the 
United  States  Senate?  He  openly  defied  the  law.  He  said. 
"  Not  only  have  I  decided  to  violate  it,  but  there  has  been  set 
forth.  In  effect,  a  conspiracy  which  has  been  arranged  be- 
tween myself  and  my  col^orts  by  which  we  have  decided  not 
to  vi(date  1  law,  but  2  laws,  10  laws,  100  laws,  a  thousand 
laws."  If  there  ever  was  a  criminal  conspiracy  which  had 
10,000  or  100,000  violations  hung  onto  it,  it  has  been  this 
proposition  not  to  send  names  to  the  United  States  Senate. 

We  in  the  Senate  have  stood  for  most  of  it — that  is.  my  c<d- 
leagues  have,  and  I  have  had  to.  I  could  not  help  myself, 
and  the  majority  of  my  colleagues  have  had  to  do  what  they 
thought  was  the  best  thing,  according  to  their  conscience  and 
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thetr  food  moUvw.  uad  «e  hmw  stood  for  It  tbe  best  we  knew 
kov.  mm  and  tben  there  has  beoi »  iraleo  nUsed  asainst  it 
iaiMM  my  •wn.  bat  noUiiiic  o«m«  of  tt 

Finally  tbe  SupreoM  Court  of  the  United  States,  by  » 
■Hirinous  dMHIm.  did  my  that  Coocress  oocht  to  i$m9  In 
MHlMi  and  legl*rte  a  Uttle  Wt  Itself.  I  was  really  swrtnd, 
Mr.  Prsatdsnt,  at  the  MPit^***'""*  dffrit*ffii  of  tbe  Supreme 
Court  of  the  Unilad  States.  I  did  not  expoei  tt.  I  did  not 
It.  I  Bover  for  the  life  of  me  ttiaafht  that  a 
decision  would  ocne  down  whleh  I  knew  ought  to 


Aflar  I  spoke  on  the  floor  of  tbe  Senate  for  nearly  S  hours 
•giyMk  the  N.  R.  A.:  when  I  advlsad  these  Important  Dem- 
ocrats and  inpoftant  Progreortvaa  here  that  the  N.  R.  A. 
was  uneonstttntftoBal  in  that  they  had  no  rl«ht  to  prescribe 
the  laws  which  they  undertook  to  prescribe,  and  had  no 
rl«ht  to  vest  In  one  laan  the  rlcht  to  make  laws,  which  even 
a  Oongreas  oucht  not  to  make,  all  what  I  mid  was  ressld 
in  better  langiuife  by  the  Supreme  Court  of  tbe  United 
and  sot  one  thine  that  I  said  has  been  other  than 
togr  tbe  Supreme  Cowt  of  the  United  States.     Tet 

r  alaimBMn  hi  this  body  are  tbe  gentlemen  who  led  us 
that  blhid  path,  and  have  coose  here  with  another  blue 
caned  the  "  N.  R.  A,",  that  must  be  put  throuch 
before  Sunday  night  at  13  o'clock. 

It  is  said  this  bill  must  be  paased.  They  have  hammered 
many  half-baked  measurm  of  this  kind  through  tbe  Senate. 

What  is  this  measure  to  do?  Only  naturally  some  Sena- 
tors felt  that  there  was  a  fsnuine  intention  to  observe  the 
Ooostltutlon.  We  had  been  led  to  believe  that  those  m 
charge  of  this  IscMatlon  wished  to  observe  the  ConstltuUon 
at  the  United  States.  We  who  had  been  led  to  believe  that 
to  be  true,  actually  undertook  to  observe  the  Constitution 
«f  the  United  States,  so  we  booked  onto  N.  R.  A.  a 
VfeMl  would  hava  emnpelled  no  new  law.  but  an 
«C  like  law  which  is  now  on  the  books.  Ro—aber  this. 
I  ^mkn  the  Chah  to  renumber  it,  and  I  desire  my  coUeagtiee 
to  nmember  it.  Senators  who  vote  against  requiring  the 
TMHtd  States  Senate  to  ooollrm  them  appointees  not  only 
the  new  prtvvlskms  of  this  bUl  but  they  actually 
laquhhig  thom  who  appoint  them  to  keep  the 
law  as  It  Is  now  on  the  books. 

R  has  so  happened  that  every  time  we  have  undertaken 
to  get  written  onto  the  books  some  kind  of  a  (vovtalon 
wMeh  would  have  made  them  keep  the  word  at  the  law 
which  Is  now  on  tbe  books,  something  has  to  occur  by  reason 
of  which  such  a  provision  must  be  excluded  on  account  of 
ttm  bill  b^ng  such  that  some  man  thinks  it  should  ^w  kept 
free  from  that  provision:  that  nothing  ought  to  be  tied 
onto  it  which  could  Interfere  with  Its  hasty  enactment. 

Mr.  President,  we  have  actixl  entirely  too  hastily  already. 
We  have  gone  entirely  too  fast.  In  fa^  I  think  every  Sen- 
ator here  knows  that. 

Mr.  President,  I  have  not  yet  undertaken,  as  I  probaMy 
should  bave  done,  to  compare  two  declskmt  of  the  United 
Supreme  Court.  However.  I  am  htformed  that  the 
Statm  Sivreme  Court  has  held  the  municipal  bank- 
ruptcy law  to  be  oamtltuttanaL  I  voted  agataist  that  taffl. 
Then  I  understand  they  have  held  the  Fraxler-Lemke  law 
to  be  unconstitutional.  I  voted  for  that  bill.  I  was  of  the 
opinion  that  unless  the  Supreme  Court  went  along  tbe  line 
of  declaring  the  municipal  bankruptcy  law  constitutional 
and.  perhaps,  some  of  the  N.  R.  A.  constitutional.  It  would 
not  declare  the  Prazier-Lemke  law  constitutional.  However. 
I  do  not  understand  yet — though  I  believe  the  Court,  no 
doubt,  bad  found  reasons  for  its  views — how  the  municipal 
bankruptcy  law  has  been  held  constitutional  and  the  Prazier- 
Lemke  bankruptcy  law  has  been  held  unconstitutional.  I 
thought  there  were  many  more  reasons  why  the  Prazler- 
Lemke  law  should  be  held  constitutional  than  for  tbe  munici- 
pal bankruptcy  law  to  be  held  constltutlonaL 

Mr.  BORAH.    Mr.  President 

The  PRESIDENT  pro  tempore.     Does  the  Senator  from 
TiOtnriana  yield  to  the  Senator  from  Idaho? 
Mr.  LONG.    I  yield. 


Mr.  BORAH.  Will  the  Senator  advise  me  in  what  case  the 
Supreme  Court  passed  upon  tbe  municipal  bankruptcy  act? 

Mr.  LONG.  I  undscstand  there  was  aoow  case  which  came 
to  the  Supreme  Court  in  which  it  was  passed  upon.  I  have 
not  looked  that  up.  The  Court  did  not  entirely  pass  on  the 
whale  act,  but  passed  vpoa  aoaw  ssetlon  of  it  I  will  inquire 
from  the  Senator  if  he  knows  just  what  that  case  it? 

Mr.  BORAH.  I  have  not  heard  that  tbe  Supreme  Court 
has  passed  on  it.   I  am  aakiDg  for  information. 

Mr.  LONG.  I  must  confess  that  I  only  had  the  word  of 
an  ciTCcllit  Mwyer  who  told  me  that,  and  I  did  not  take 
the  time  to  laok  up  the  decision.  However,  I  hope  the  Sen- 
ator from  Idaho  Is  correct  that  there  has  been  no  decision 
on  tbe  municipal  bankruptcy  law.  If  that  is  true,  then  I 
must  change  my  remarks  and  ezfvem  a  greater  confidence 
in  the  Supreme  Court  of  the  United  Statm  until  it  does  de- 
clare the  municipal  k>ankruptcy  law  constltutlonaL 

In  my  State  of  Irfwilslana  we  pay  our  debts.  Louisiana 
pays  iU  debts.  Mr.  PrmMmt.  We  paid  the  debts  of  our 
predseeesers  who  squandered  our  money.  We  paid  the  debts 
of  the  carpetbaggers  who  came  down  there.  Notwithstand- 
ing the  fact  that  following  the  Civil  War  the  carpetbaggers 
overran  our  State,  took  charge  ot  the  legislature,  and  with 
a  proaCttuled  government  down  there  issued  series  of  bonds 
after  serlm  of  bonds  for  nothing  except  graft  and  squander- 
taig  to  the  tone  of  $11,000,060  worth  of  them,  the  State  of 
jio^mi^nm  none  the  less,  is  paying  every  dollar  of  those 
carpetbag  debts  which  were  laid  upon  us  during  the  Civil 
War.  Why?  Becaom  we  want  the  faith  azMl  credit  of  tbe 
State  of  Louisiana  preserved  forever — and  it  will  be!  The 
State  of  T.«^i^«««w  is  not  only  paying  tbe  debts  which  vrere 
created  there  by  the  carpetbaggers,  but  the  State  of  Lou- 
isiana is  paying  tbe  reecnstruction  debt,  and  the  State  of 
TvmiiMi^na^  ls  paying  a  tax  in  order  to  pay  a  pension  to  tbe 
Union  soldiers  of  tbe  Civil  War.  and  it  is  paying  another  tax 
to  pay  penilene  to  its  own  Confederate  veterans,  all  of  which 
we  do  graciously.  We  pay  two  pensitms  instead  of  one.  We 
pay  the  pension  which  goes  to  the  soldier  from  Illinois  and 
Wisconsin  and  Ohio  and  New  York  who  fought  In  the  Civil 
War,  although  the  man  who  fought  fitxn  Ohio  and  New 
York  pays  no  tax  for  pension  to  the  nun  from  Louisiana  or 
Virginia  who  f  ooght  In  that  war. 

Why  do  we  pay  these  debts?  We  pay  them,  as  I  bave 
already  said,  in  order  to  preserve  the  faith  and  credit  of 
our  State.  We  do  not  want  any  bankruptoy  of  tbe  munici- 
palities in  tbe  State  of  Louisiana.  We  had  a  law  against  It. 
I  say  "  a  law  against  it ";  we  had  a  law  providing  that  in 
case  any  body  corporate  existing  under  the  laws  of  tbe 
State  of  Tiouislana  was  unable  to  pay  its  debts  there  should 
be  certain  processes  resorted  to  by  tbe  State  so  as  to  pay 
the  debts  of  the  sabdlvlsions  of  the  Stote.  We  in  Louisiana 
felt  that  every  municipality  hnldtng  a  charter  luder  our 
laws  and  every  other  body  or  bureau  created  by  tbe  au- 
thority of  tbe  legislature  or  laws  of  that  State  owed  an 
obligation  to  pajr  ftU  deMa.  and  If  It  did  not  pay  tts  debts. 
that  the  State  of  Louisiana  owed  a  seeondary  obUgation. 
either  to  see  that  it  did  pay  its  debts  or  to  try  to  find  some 
way  by  which  the  Stote  should  pay  them. 

In  order  to  explain  that  fully,  let  me  say  that  I.  as  Gov- 
ernor of  Louisiana,  in  the  year  1030  took  over  millions  and 
millions  of  dollars  worth  of  bonds  that  the  State  did  not 
think  could  be  paid  by  tbe  boards  that  had  issued  them.  I 
put  the  endorsement  of  the  Stote  of  Louisiana  on  the  bonds 
that  had  been  issued  by  tbe  port  of  New  Orleans;  I  put  the 
signature  and  tnilnrmm— t  of  tbe  State  of  Lmlsiana  on  tbe 
bonds  that  had  been  Issued  by  the  State  highway  commis- 
sion. Yea.  more,  in  some  Instances  I  put  tbe  endorsement  of 
the  State  of  Iioiiislsna  on  tbe  open  accounts  that  had  been 
Issued  by  tbe  boards  and  municipalities  of  that  SUte  In 
order  that  the  credit  of  the  SUte  might  be  without  any  scar 
wherever  tbe  name  of  Louisiana  might  be  beard. 

But  this  wise  body,  the  Congress,  this  wise  National  Gov- 
ernment, says  to  my  people  to  Lotdsiana.  "  Why.  that  is 
love's  labor  lost.  This  wim  Government  here,  under  tbe 
blue  buszard  and  blue  eagle,  this  wise  Government  that 
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hauled  down  the  Stars  and  Stripes  and  put  up  the  N.  R.  A., 
this  wise  Government  that  put  tbe  Constitution  in  the  ash 
can  and  put  a  blue  buzzard  In  Ito  place  to  look,  at  instead, 
this  wise  Government  said  to  the  people  of  Louisiana: 
"What  do  you  mean  going  through  all  these  hardships 
during  the  last  4  years  to  pay  your  debts.  Just  or  unjust? 
What  do  you  mean  trying  to  save  and  economize?  What  do 
you  mean  trying  to  eliminate  graft,  extravagance,  and  pol- 
lution from  government?  What  do  you  mean  by  resorting 
to  the  old  folderol  systems  of  economy  and  honesty  and  prac- 
ticability? We  are  going  to  give  you  a  law  under  which  all 
you  will  have  to  do  is  to  go  into  a  United  Stotes  court  and 
my.  '  This  town  or  this  city  or  this  parish  or  this  county  or 
this  road  district  or  this  board  of  tbe  Stote  has  decided  that 
it  does  not  want  to  pay  any  honest  debts  it  owes ',  and  there- 
upon they  will  all  be  wiped  off  tbe  ledger.  Though  your 
sins  be  as  scarlet,  the  United  Stotes  Congress  will  make  them 
as  white  as  snow."  [Laughter.]  So  we  passed  that  kind  of  a 
law.  and  it  is  on  the  stotuto  books  today.  I  am  very  glad 
the  Senator  from  Idaho  informed  me  of  a  mlstoke  in  certoln 
information  I  had  received-  I  say  now  that  the  day  the 
United  States  Supreme  Court  stamps  as  constitutional  that 
infernal  character  of  legislation,  that  is  the  day  they  put  a 
premium  on  rascality  and  that  is  the  day  they  pay  for  dis- 
honesty. That  Is  what  I  say  about  tbe  municipal  bankruptoy 
bUl. 

Louisiana  pays  Its  debts.  Louisiana  Is  entitled  to  be  paid 
whatever  people  owe  it.  We  want  a  government  that  says  to 
the  47  other  Stotes,  "  Pay  your  debts  as  Louisiana  pays  hers  ", 
rather  than  one  that  says  to  Louisiana.  "What  do  you 
mean  by  pajring  your  debts  when  47  other  Stotes  will  not  pay 
theirs?  "  We  want  laws  that  are  based  upon  right  and  based 
upon  honor.  Yet  we  find  the  N.  R.  A.  coming  back  here 
again.  We  are  to  have  another  sample  of  the  blue  buzzard, 
another  bite  out  of  this  bird.  It  is  to  be  cooked  up  again 
to  see  if  it  will  not  taste  better.  It  reminds  of  boarding- 
house  hash.  One  day  there  is  put  on  the  toble  a  lot  of  vic- 
tuals which  no  one  can  eat,  and  the  next  day  they  are  ground 
up  and  brought  out  as  ha^  and  you  eat  It  because  you  do 
not  know  what  is  in  it. 

Bringing  back  this  blue  buzzard!  The  Supreme  Court  says 
It  is  imconstitutional.  I  am  told  the  President  of  the  United 
Stotes— I  was  not  here  at  the  time,  and  if  I  had  been  I  would 
not  have  been  able  to  have  seen  him,  and  so  I  would  only 
have  had  the  newspapers  to  tell  me  what  he  said;  and  I  do 
not  always  believe  them,  because  they  make  mlstekes,  some- 
times intentionally  and  at  other  times  unintentionally,  like 
all  the  rest  of  us  do — but  I  am  given  to  understand  that 
the  President  suggested  a  kind  of  plebiscite,  more  or  less,  to 
enable  the  people  to  express  themselves  as  to  whether  they 
wanted  the  Constitution  and  the  Supreme  Court  or  the  blue 
buzzard  or  the  Blue  Eagle  and  the  N.  R.  A.  and  other  things 
of  that  kind.  I  have  not  read  the  President's  stotement  very 
carefully,  because,  as  I  have  said.  It  might  be  somewhat  mis- 
represented, and  I  do  not  want  to  take  It  out  of  the  whole 
cloth,  but  I  understend  that  when  the  Supreme  Court  of  the 
United  Stotes  said  by  nine  out  of  nine  of  its  justices  that 
the  N.  R.  A.  was  unconstitutional,  illegal,  and  void— some- 
thing they  did  not  have  to  tell  me.  because  I  knew  It  already 
and  said  so  a  year  or  two  previously — over  at  the  White 
House  a  message  went  out  from  our  beloved  President,  in 
which  he  said  that  the  people  would  have  to  decide  whether 
or  not  they  were  going  back  to  "  the  horse  and  buggy  "  days. 
Lo  and  behold.  I  was  coming  up  on  the  Southern  Railway, 
and  I  was  reading  the  stotement  of  the  President  that  the 
people  had  to  decide  whether  they  were  going  back  to  "  horse 
and  buggy  "  days,  and  I  looked  right  out  of  the  car  window 
from  the  Crescent  Limited  train  on  the  Southern  Railroad 
sjrstem  and  I  saw  two  or  three  men  out  there  plowing  with 
bulls.  They  did  not  even  have  a  horse  and  buggy.  I  said 
to  myself,  "  Is  this  a  threat  or  a  promise  of  the  President?  " 
He  said,  "  We  are  going  back  to  '  horse  and  buggy '  days  ". 
and.  lo  and  behold,  coming  up  through  the  most  prosperous 
part  of  the  Southern  Stotes.  right  opposite  textUe  factories 


and  tobacco  plants,  tbe  farmers,  like  the  peons  of  Mexico, 
were  plowing  with  beef  buUs.  The  President  will  have  to  Im- 
prove the  kind  of  times  he  has  brought  about  In  that  part  of 
the  country  or  they  wUl  not  evm  have  "  horse  and  buggy  ** 
days. 

Poor  as  my  family  was,  we  never  did  plow  with  anything 
but  mules  and  horses,  and  none  of  our  neighbors,  back  as 
far  as  I  can  remember,  ever  tried  to  farm  with  much  lea 
than  a  mule  to  plow  with.  We  might  some  of  the  time  use 
oxen,  but  I  have  never  beard  of  us  not  being  able  to  plow 
with  a  mule  or  a  horse.  But  coming  up  through  that  sec- 
tion of  the  country  at  about  the  same  time  the  President 
was  fearful  that  we  might  go  back  to  the  "  horse  and  buggy  " 
days  I  saw  man  after  man — and  I  can  go  right  down  there 
and  show  them  to  you — ^plowing  with  bulls.  They  reached 
the  point  where  they  could  not  even  have  a  horse;  they 
could  not  even  have  a  mule.  I  guess  they  found  out  they 
had  too  many  of  them  in  this  country,  as  they  did  with  the 
cattle  and  the  hogs  last  year,  and  went  out  and  killed  a  few 
of  them.  I  do  not  know  that  that  is  so,  but  evidently  there 
is  even  a  scarcity  of  horses  and  mules  for  the  restricted  pur- 
poses of  raising  crops  in  the  United  Stotes,  and  If  the  farm- 
ers get  down  to  tbe  point  where  they  cannot  buy  a  horse 
and  cannot  buy  a  mule,  the  powers  that  be  will  not  reduce 
the  prices  of  horses  and  mules;  they  will  not  give  the  farmers 
any  money  with  which  to  buy  a  horse  or  mule,  but  when  they 
reach  the  point  where  they  cannot  buy  a  horse  or  a  mule 
those  in  authority  will  do  the  same  thing  they  did  when 
we  got  down  to  where  we  could  not  buy  meat.  They  killed 
the  hogs  so  we  could  not  have  any  meat,  and  they  killed 
the  cows  so  we  could  not  have  any  beef.  That  will  be  the 
system  the  Government  will  Inaugurate  imder  the  sacred 
principles  of  the  N.  R.  A. 

As  I  have  said.  I  like  to  go  along  with  the  powers  that 
be.  I  am  a  good  soldier;  I  am  accustomed  to  obey  the  com- 
mands of  my  superiors.  I  am  accustomed  to  following  those 
commands.  I  do  not  know  what  It  is  to  lead.  I  am  a  good 
follower  and  a  poor  leader.  I  did  not  even  know  bow  to 
lead  when  I  was  the  head  of  a  Stote  government,  because  be- 
fore I  would  propose  anjrthing  I  would  submit  it  to  the 
people  of  the  State  and  let  the  people  of  the  Stote  say 
whether  they  thought  it  was  a  good  thing  or  not,  and  If  the 
people  of  the  State  thought  it  was  a  good  thing,  then  I 
would  underake  to  put  through  what  the  people's  leader- 
ship demanded;  and  I  proposed  very  few  things  originally 
of  my  own.  Therefore,  in  the  Congress  of  tbe  United  Stotes. 
I  would  prefer  to  be  a  good  soldier;  I  would  prefer  to  follow: 
I  would  prefer  to  have  a  leader;  I  would  prefer  that  the  mis- 
takes might  fall  somewhere  else  rather  than  on  my  own 
shoulders.  I  would  prefer  even  that  the  credit  might  be 
principally  shared  by  others  If  I  had  that  grant  to  me  of 
immimity  fnnn  mistakes  that  would  be  charged  against  me 
in  the  beginning. 

Imagine  coming  f  rcmi  the  Parish  of  Winn,  in  the  Stote  of 
Louisiana,  after  reading  such  skimpy  phrases  frcnn  the 
Constitution  as  I  could  understand,  knowing  very  little  of 
the  law,  to  the  famous  and  greatest  deliberative  body  on 
earth,  although  it  has  deliberated  very  seldom  during  the 
last  few  weeks,  and  learning  of  an  opinion  from  the  Presi- 
dent of  the  United  States,  an  opinion  from  the  party  leaders, 
an  opinion  from  this  man  and  the  other  man.  tbe  high 
muckety  mucks  of  public  and  legal  and  private  affairs,  all 
of  them  saying  that  the  N.  R.  A.  is  a  constitutional  piece  of 
legislation.  A  few  of  us  on  this  side  of  the  Chamber-r-I  do 
not  know  how  many  of  us  there  were,  not  a  great  many,  I 
believe  15  or  16 — finally  voted  to  reject  the  advice  and  the 
opinion  that  had  been  rendered  on  the  N.  R.  A.,  because, 
knowing  the  law  as  we  had  been  led  to  understand  it.  the 
N.  R.  A.  could  not  stand  topside  or  bottom. 

What  happened?  The  news  went  out  all  over  the  United 
Stotes  that  they  were  going  to  cut  the  heads  off  of  every- 
body in  Congress  who  did  not  vote  the  N.  R.  A.  way.  I  have 
a  little  time  left.  They  could  not  take  my  case  before  tbe 
people  very  soon,  but  I  shall  be  the  first  man  In  this  body 


,  (.*• 

% 


^1,    ♦! 

■1  ^ 


t-5. 


-J 


, 


9u9o 


lo  fo  beflor«  Um  people.  I  ■haU  oome  up  flni.  I  oone  up 
la  Jmrnrntf  vmt.  I  b»v«  noi  yet  an  opponent.  I  am  boping 
Um  Mm  taaanl  wUl  find  winetoocly  (town  there  to  stand 
up  j^alnat  me.  I  know  I  am  going  to  have  an  opponent— 
at  iMrt  I  believe  so.    I  certainly  hope  so. 

X  Mver  yet  have  been  given  anything  without  having  an 
opponent,  and  after  I  won  the  election  there  has  always 
bMD  a  proceeding  to  smopt  me  from  offlce.  I  have  never 
y«t  held  an  oCDce  withoot  having  to  win  in  the  pchnary  and 
tn  the  gHMral  election,  and  then  to  resist  a  suit  In  the 
courts  and  then,  before  whatever  body  it  was  to  which  I 
was  elected,  to  resist  an  effort  to  remove  me  and  impeach 
me.  X  am  case-hardened  in  this  matter.  None  of  my 
friends  will  give  me  the  slightest  offense,  and  it  makes  no 
Aiitrnwrnrtt^  What  kind  of  political  opposition  may  be  directed 
aj^fa*^  mt.  because  I  shall  take  it  in  good  faith.  By  this 
time  I  have  learned  what  It  all  means,  and  I  take  it  good-i 
naturedly. 

But  who  is  going  to  put  up  the  emblem  of  the  N.  R.  A. 
In  Xxwifltena?  If  a  plebiscite  should  be  taken  in  the  State 
of  Louisiana  on  how  they  feel  about  the  N.  R.  A.,  it  would 
not  get  enough  votes  in  40  years  to  wad  a  shotgim.  Nobody 
wants  N.  B.  A.  In  Louisiana.  Nobody  wants  the  blue  bus- 
nurd  in  Louisiana.  Nobody  wants  unconstitutional  gov- 
ernment in  the  State  of  Louisiana.  We  are  a  debt-paying 
people.  We  are  an  honest  people.  We  are  an  upright  peo- 
ple. We  believe,  under  the  btoilgnity  of  the  Almighty  Ood. 
that  thia  country  was  given  a  Oovemment  and  a  Constltu- 
tlOB  which  means  what  it  says  and  when  any  party  tries 
to  supplant  the  words  of  Benjamin  Franklin.  George  Wash- 
tawton.  and  lliomas  Jefferson  with  the  words  of  such  char- 
acters as  Jim  Fsrley.  it  Is  undertaking  a  thing  which  can- 
not under  any  possible  circumstances  succeed. 

J0iaglne  sending  a  man  like  Jim  Farley  down  to  my  State. 
MMared  with  the  money  he  has  made  out  of  this  contract- 
ing fiasco  and  these  damnable  frauds  which  they  do  not 
dure  to  have  Investigated.  Imagine  a  scoundrel  like  that 
eOMtng  down  and  telling  the  people  of  Louisiana.  "  Do  not 
talk  of  Washington.  Do  not  talk  of  Thomas  Jefferson. 
We  are  going  to  give  you  big  Jim  Farley,  the  boxing  com- 
BJMIan  manager  from  the  State  of  New  York,  to  run  Loulsl- 
anftl  **    (LaugbterJ 

TiM  admlnlstradon  Is  putting  then  an  on  the  p^jr  roH 
down  there.  We  are  leaving  good  ttoMi  In  T<mi1iten«.  Yes; 
w  are  having  good  thnea.  We  not  only  were  getting  along 
better  than  any  other  State  in  the  Union,  but  they  are 
prosyilng  em  J  man  in  Trouttl^nft  who  will  say  he  is  *f*T*"* 
Host  P.  Lom  a  job  at  $300  or  MOO  or  $500  a  head.  We  are 
taking  them.  We  are  going  to  take  their  money,  because 
we  know  they  are  going  to  stop  it  pretty  soon.  We  are  not 
going  to  work.  Down  there  the  pecvle  are  taking  the 
money.  We  are  going  to  eat  up  the  money  of  the  other  47 
Statea.  We  are  going  to  have  a  good  time  while  it  lasts. 
Tbere  Is  no  reason  why  we  should  not  have  a  vacation.  We 
are  gohig  to  take  jrour  money.  We  are  all  going  to  quit 
work,  because  we  have  been  told  to  quit  work  and  come  and 
get  all  the  money  we  want,  that  they  have  $170,000,000  to 
beat  Hmnr  Lohg.  They  wlU  need  not  only  $170,000,000  but 
they  will  need  the  $5,000,000,000  they  have  and  $5,000,000.- 
000  more.  They  have  not  even  got  a  candidate  with  their 
$170,000,000.  and  if  they  do  get  a  candidate  to  oppose  me 
he  win  wonder  what  it  is  all  about  by  the  time  they  get 
through  spending  all  that  money  which  they  are  dispensing 
In  Louisiana. 

Tbeee  aien  are  not  wUUng  for  the  Senate  to  pass  on  who 
MmII  cootrol  the  spending  of  that  money.  One  of  the  men 
they  have  In  charge  at  it  was  operating  a  odBn  dob  down 
there.  He  is  one  of  the  Jim  Fkrley-Roosevelt  leaders  down 
there  now.  a  gentleman  who  (derated  a  tombstone  and  coffin 
dtab.  It  was  sworn  to  by  an  honorable  citizen,  and  never 
dl^mted.  that  this  man  who  was  operating  that  chtb  premis- 
ing to  bury  people  with  a  shroud  and  coffin  for  $50.  and  was 
waiting  until  after  the  burial  ajid  going  out  at  night,  digging 
up  the  cofDn.  taking  the  body  out  of  It.  taking  the  shroud 
9tt  the  body,  and  using  It  to  bury  another  mrmhrr  of  the 
the  next  day. 
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It  was  actually  said  that  this  ttnimb-rlgglng.  serew-drivias 
character  they  have  down  there  running  things  for  Mr.  Jfan 
Farley  and  Franklin  Delano  Roosevelt  "  the  Uttle  "  had  a 
tombatone  and  coffin  club  bualw  wherebgr  he  agreed,  if  a 
man  paid  10  cents  or  26  cents  or  whatever  It  was  ever  so 
often,  that  when  he  died  they  would  give  him  a  decent 
burial.  They  promised  him  a  brass  band  at  his  funeral 
and  a  coffin  and  a  tomhetone  and  a  shroud. 

lliey  had  those  thinsi  eshiUted  in  the  window  of  the 
burial  society.  They  had  them  all  laid  out  there,  a  llM 
suit  and  a  nice  fine  coffin  whktx  they  promised  everybody 
would  get  if  he  would  pay  hla  dues  monthly  until  be  died. 
and  said.  "Here  is  the  way  you  will  be  buried."  It  waa 
said  that  when  a  man  would  die  they  would  put  this 
shroud  around  him.  put  him  in  this  coffin,  and  carry  him 
out  to  the  graveyard  and  have  the  f uneraL  Then  while  the 
ground  was  stiU  soft  that  night  they  would  go  out  and  dig 
up  the  eatUn,  take  out  the  body,  take  the  shroud  off  the 
body,  put  the  body  in  a  pine  box,  replace  it  in  the  groimd« 
and  then  pack  the  ground  down  tight  over  it.  and  put  the 
shroud  and  coffin  on  sale  again  and  bury  another  man  in 
them  the  next  day. 

The  little  bird  who  was  running  this  sktn  game  had  to 
leave  Louisiana  He  ran  for  offW;e  two  or  three  times.  He 
had  to  leave  the  State  of  Louisiana.  He  went  over  to  Texas 
and  opened  up  this  skin  game  over  In  the  city  of  Orange. 
Tex.  Lo  and  behold,  he  has  been  sent  back  to  the  Stat^'  of 
Louisiana.  They  are  in  need  of  somnone  to  distribute  the 
millions  of  dollars  which  must  be  paid  back  by  the  people  of 
the  United  States.  They  are  so  sadly  in  need  of  someone 
to  help  them  spend  this  $5,000,000,000  that  they  sent  over 
to  Texas  and  brought  this  tombstone-and-coffin-club  charac- 
ter back  into  the  State  of  Louisiana  and  are  giving  him 
millions  and  millions  of  dollars  of  the  people's  money  to 
^lend  tbere.  They  do  not  dare  submit  that  kind  of  name 
to  the  United  States  Senate,  beoauae  there  is  not  a  man  in 
the  Senate  who  would  any  more  dare  vote  to  confirm  that 
kind  of  man  than  he  would  vote  to  cut  his  own  throat. 
They  do  not  dare  bring  that  kind  of  character  before  the 
United  States  Senate  for  confirmation. 

But  what  did  they  do?  They  tried  to  emasculate  the 
Constitution  of  the  country  that  was  to  save  us  from  that 
kind  of  swindle.  They  destroyed  the  prerogatives  of  Con- 
grea  and  the  United  States  Senate  which  were  Intended 
not  only  to  appropriate  the  money  but  to  supervise  Ita 
expenditure,  by  having  Congress  neither  appropriate  nor 
supervise  the  expenditure  of  these  funds.  That  la  the  kind 
of  Oovemment  we  have. 

Talk  about  party?  Talk  about  party?  They  are  the  very 
people  who  have  destroyed  the  Democratic  Party  in  the 
United  Statea.  TThey  have  wrecked  the  Democratic  Party  In 
the  house  of  Its  friends.  They  have  destroyed  the  emblem 
raised  here  by  Jefferson  and  by  Jackson.  Instead  of  the 
Stars  and  Stripes  and  the  Declaration  of  Independence,  they 
have  elected  the  blue  buzzard  and  the  N.  R.  A.,  an  em- 
blem of  political  degeneration  that  nobody  has  ever  been 
able  to  fathom  from  that  day  to  this.  We  are  expected  to 
stand  for  such  a  thing  as  that. 

It  Is  up  to  Senators  on  the  various  sides  of  this  Chamber 
to  say  what  shall  be  done.  I  say  "  on  the  various  sides  of 
this  Chamber  "  because  we  have  about  five  sides  now.  I  did 
not  know  imtil  last  week  that  anything  but  a  sovereign 
State  could  have  a  representative  in  this  body.  I  thought 
that  only  sovereign  States  had  a  right  to  have  Senators  here. 
But  according  to  the  word  of  the  Secretary  of  the  Interior. 
Mr.  Harold  L.  Ickes.  better  known  as  the  "chinch  bug  of 
Chicago  ",  there  are  47  sovereign  States  and  Louisiana.  He 
said  to  somebody.  "This  Is  a  Government  of  47  States  and 
Louisiana.'* 

It  was  only  after  I  heard  of  that  pronouncement  from 
Harold  the  First  (and  the  last)  that  I  foimd  out  that  any- 
thing but  a  sovereign  State  had  a  right  to  a  representative 
In  the  United  States  Senate.  Louisiana  Is  here  with  two 
Members,  none  the  lees;  and  we,  like  all  the  rest  of  the  men 
in  this  Congress  and  In  the  body  in  which  I  am  now  speak- 
ing, are  given  to  undenAand  that  imless  we  vote  for  the 
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things  that  we  swore  before  Almighty  God  we  would  not 
vote  for.  we  shall  be  ostraclaed.  and  patronage  taken  away 
from  us. 

Senators  have  held  up  their  hands  to  Gkxl.  and  they  have 
said  to  the  Lord,  in  the  prssoice  of  all  men.  "  I  swear  before 
Almighty  God  that  I  will  vote  for  no  law  that  Is  contrary 
to  the  Constitution  of  the  United  States."  They  signed 
their  names  and  swore  to  God  that  they  would  uphold  the 
Constitution  before  they  could  come  in  and  be  Members  of 
this  body:  and  then  they  have  the  edict  of  such  characters 
as  James  A.  Farley  that  they  will  either  vote  for  imconsti- 
tutional  legislation  or  they  will  have  taken  away  from  them 
the  senatorial  prerogatives  which  belong  to  Members  of 
this  body,  and  they  will  be  hoimded  down  with  the  prostitu- 
tions that  will  be  brought  about  in  their  States  in  order  to 
accomplish  their  personal  defeat! 

I  came  in  with  the  majority  party.  I  came  In  ahead  of 
the  President,  and  I  helped  toing  him  in;  and  I  can  say  that 
he  would  not  be  in  now  if  I  had  not  been  here  Just  a 
Uttle  ahead  of  him.  I  have  not  jret  heard  that  statement 
denied.  I  have  yet  to  hear  It  denied  that  Mr.  Franklin  D. 
Roosevelt  would  not  have  been  nominated  at  the  Chicago 
convention  without  the  help  that  we  were  able  to  give  him, 
which  he  would  not  have  had  if  I  had  not  been  with  him. 
Now  I  see  him,  I  see  this  Government  humbled;  I  see  this 
mighty  Nation  with  its  head  in  the  dust;  I  see  law  after  law 
declared  unconstitutional  by  the  Supreme  Court — laws 
which  I  knew  and  nearly  everybody  else  knew  were  imcon- 
stitutional  when  they  passed.  The  only  basis  upon  which 
we  heard  anyone  defend  these  laws  was  that  the  Supreme 
Court  would  not  dare  to  declare  them  unconstitutional. 

Take  the  reciprocal  tariff  law  which  we  passed.  We 
are  going  to  hear  more  about  that  before  we  get  through — 
this  reciprocal  tariff  law  under  which  the  President  of  the 
United  States  has  a  right  to  make  any  kind  of  a  tariff  he 
wishes  to  make.  He  can  make  an  agreement  with  the 
Emperor  of  Slam.  Just  so  long  as  he  can  get  some  foreign 
country  to  say  that  it  is  a  trade  agreement,  and  wipe  out 
the  tariff  on  sugar,  and  the  tariff  on  shoes,  and  the  tariff 
on  hides,  and  the  tariff  on  farm  products  and  citrus  fruits 
and  vegetables  and  things  d  that  kind,  and  leave  the  in- 
dustry defenseless  and  without  any  business  the  next  day. 

As  a  pretty  good  example  of  what  this  policy  has  done,  the 
Japanese  are  selling  their  toothbrushes  in  New  York,  and  the 
people  who  used  to  manufacture  toothbrushes  in  New  York 
are  walking  the  streets.  The  Russians  are  selling  their 
shoes  in  Boston,  and  the  Indians  are  selling  their  straw 
hats  in  Baltimore:  and  m  a  result  of  what  this  so-called 
"  reciprocal  tariff  "  policy  has  done  they  have  about  wrecked 
everything  that  could  be  wrecked  in  the  way  of  legitimate 
foreign  or  domestic  commerce  that  a  tariff  ordinarily  is 
supposed  to  protect. 

I  am  a  tariff  man.  I  am  a  tariff  Democrat.  I  am  a 
Jackson  Democrat.  I  am  a  Washington  Democrat.  I  am 
the  kind  of  a  Democrat  that  George  Washington  and  An- 
drew Jackson  said  would  vote  to  protect  the  American  people 
and  the  American  workingman  and  keep  him  employed; 
and  when  I  see  these  theoretical  "  brain  trusters  "  running 
in  here  from  this  and  that  other  place  and  school — and 
something  that  is  not  even  half  a  school— advising  that  we 
ought  to  make  a  reciprocal  tariff  agreement  to  let  some  for- 
eign country's  products  come  In  here,  and  see  the  conse- 
quences of  it.  I  know  that  Washington  and  Jackson  were 
right  in  the  first  idace.  and  that  this  fol-de-rol  was  wrong  all 
the  time. 

Also.  I  may  state  for  the  benefit  of  thoee  friends  of  mine 
who  do  not  believe  what  they  read,  even  though  it  be  true, 
that  we  people  of  the  South  are  having  some  experiences. 
I  must  refer  to  a  neighboring  State,  because  I  was  told  this 
by  a  young  man — or.  rather,  he  Is  a  middle-aged  man  now. 
He  was  a  yoimg  man  when  I  began  to  battle  him  in  con- 
troversies before  the  courts  and  commissions. 

I  was  talking  in  my  office  the  other  day  to  a  gentlonan 
by  the  name  of  Fulbright.  Mr.  Fulbright  represents  the 
interests  of  the  port  of  Houston.  Tex.  He  was  my  adversary 
in  the  Galveston  rate  case  when  I  was  chairman  of  the 


Louisiana  Public  Service  Commission  many  years  ago.  He 
is  a  very,  very  brilliant  gentleman,  as  I  have  alwasrs  known 
him  to  be.  and  a  man  for  whom  I  have  a  very  high  regard 
and  whose  word  ordinarily  I  would  accept  on  anjrthing  he  Is 
su]n>osed  to  know  an3rthing  about. 

Mr.  Fulbright  said  to  me  the  other  day.  in  my  office. 
"  Senator,  during  the  past  year,  four  shiploads  of  cottonseed 
oil  were  brought  from  Europe  into  the  vart  of  Houston." 
Foiu*  shiploads,  he  said,  of  cottonseed  oil  were  brmight  from 
Berlin.  I  think  he  said,  from  Germany  into  Houstcm,  Tex., 
which  is  supposed  to  be  the  greatest  export  market  of  cot- 
tonseed products  that  the  State  of  Texas  has!  Four  ship- 
loads of  cottonseed  oil  have  been  brought  into  Houstcm.  Tex., 
from  Berlin!  I  do  not  think  Germany  makes  any  cotton,  but 
they  raise  cott<Hi  up  in  Russia,  and  they  raise  it  in  Turkey, 
and  they  raise  it  in  India,  and  for  all  I  know  they  may  be 
buying  It  frcm  South  America,  because  Brazil  is  raising  a 
l^  crop.  Already  we  have  gone  so  far  imder  this  tariff 
policy  that  we  are  not  only  not  selling  cotton  to  foreign 
countries,  we  are  not  only  not  selling  cottonseed  products  to 
foreign  countries,  but  they  are  actually  shipping  back  to  the 
United  States  of  America  the  cottonseed  oil  that  has  been 
pressed  out  of  the  cotton  of  probably  Russia  or  Brazil,  and 
selling  it  within  10  miles  of  where  the  biggest  cotton  fields 
are  in  the  entire  Southern  States.  That  market  is  soon  go- 
ing to  be  gone,  and  they  will  sit  up  here  with  these  theorists 
and  these  "  brain  trusters  ".  and  they  will  have  this  St.  Vitus 
"  Ha,  ha  ",  and  "  things  are  going  to  be  all  right ",  and  the 
poor  fool  farmers  of  the  South  and  the  West  will  let  them 
pay  them  money  out  of  the  United  States  Treasury  and 
think  everjrthing  is  all  right;  and  when  the  time  ccHnes  that 
they  have  to  pay  back  that  money,  and  the  C^ovemment  has 
not  any  more  mcmey  to  give  them,  and  nothing  to  sell  in 
the  United  States  with  which  to  get  any  money,  it  Is  going 
to  bring  on  a  calamity  and  a  panic  that  will  make  189S  and 
1907  and  1929  look  like  a  copper  cent  with  a  hole  in  it.  That 
is  what  these  men  are  bringing  on  in  this  country,  lliey  are 
corrupting  the  v^opie  of  the  United  States  with  this  policy. 

My  old  father  is  83  years  old  this  month.  I  saw  him  the 
other  day.  He  is  still  fanning.  He  still  plants  a  little  com 
and  still  plants  a  little  cotton.  I  said  to  him  the  other  day, 
"  How  are  you  getting  along  with  the  crop  you  iriant  this 
year?  "  He  said.  "  Well,  it  is  mighty  hard  to  get  any  help. 
When  I  get  any  help  I  cannot  get  any  work  at  all  out  of  It. 
Everybody  is  out  of  work,  and  you  cannot  get  anybody  to  do 
any  work." 

I  said  to  my  father.  "  Why,  you  do  not  mean  that  as  old  as 
you  are — 83  years  old — ^you  are  going  to  try  to  do  the  beavy 
work  of  laying  by  that  crop  with  a  plow  this  year?  "  TtuX 
83-year-(^  man  said,  "  I  can  do  more  work  than  I  can  get 
out  of  some  hands  that  I  can  hire.  The  way  you  can 
get  them  to  work  this  day  and  time,  the  labor  is  so  trifling  ". 
he  said — this  83-year-old  man — "  the  labor  is  so  trifling  that 
I  would  rather  do  most  of  it  myself  than  to  fool  with  the 
kind  of  help  I  have  to  get  ttiat  is  on  these  relief  rolls,  and 
things  of  that  kind.  I  am  better  off  ploughing  mjs^  than 
watching  after  those  that  I  cannot  even  make  watk," 

There  you  are!  There  was  an  unemployment  condition 
in  this  country  which  could  have  been  taken  care  of  in  a 
reasonable  way.  Anybody  who  does  not  believe  what  I  am 
telling  him  can  go  down  to  Winnfleld,  La.,  and  find  out  for 
himself.  I  will  challenge  the  members  of  the  press  gallery 
to  send  down  to  Winnfleld.  La.,  and  verify  my  statement, 
and  see  if  that  is  not  a  positive.  honest-to-God  fact  ttiat  Is 
going  (m  right  down  there  today. 

What  did  they  do  there?  I  will  tell  you  what  they  did. 
There  was  a  little  pot-bellied  fellow  down  there  who  ran  for 
the  Senate.  Tliere  were  five  candidates  for  the  Senate,  and 
he  ran  fifth  out  of  the  five  candidates.  If  there  had  been 
7  he  would  have  run  seventh,  and  had  tbere  been  12  be 
would  have  run  twelfth.  There  were  five  candidates  for  the 
Senate.  Ttiere  might  not  have  been  more  than  4.  but  I  know 
there  were  at  least  4.  and  I  know  he  ran  fourth  out  of  the  4. 
This  little  fellow  ran  t(x  the  Senate.  He  was  fourth  out  of 
the  four,  and  by  fourth  I  do  not  mean  he  got  the  kind  of 
vote  that  the  fourth  man  ordinarily  would  get.    I  mean  that 
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tng,  are  gtven  to  undentand  that  unleu  we  vote  for  the 
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be  oo«ld  not  ran  kmer  than  fourth  because  there  were  only 
three  other  men  running  asatnet  him;  bat  tf  you  had  been 
rating  htm  by  the  kind  at  vote  he  got,  at  to  whether  be  was 
third  or  fourth,  you  would  have  thought  he  was  one  hundred 
and  sixth  rather  than  fourth. 

This  little  pot-bellied  character  down  there,  by  the  name 
of  Pqsfwian.  goes  around  the  streets  of  that  town.  He 
oae  very  much  of  a  chtfkf**  snake.  I  remember, 
M  the  old  days  In  the  woods,  how  we  would  hear  the 
SfaaUBg  and  the  fhlckww  raising  Cain  out  In  the 
feaekyard  at  night,  and  we  would  run  out  and  take  a  lamp 
and  a  Aotgun  to  see  what  was  the  matter;  and.  lo  and 
behoMI  We  would  raise  up  the  hen  and  there  would  be  a 
elUekcn  snake  that  had  swallowed  every  egg  there  was  in 
the  DMl.  and  he  would  be  so  big— he  would  be  so  puffed  out 
In  the  itwnm'h — that  yon  could  hardly  see  how  he  could 
crawl  away  from  ttme.  This  chicken  snake  would  be  about 
1  tntli  around  at  one  end  and  about  1  inch  around  at  the 
other  end.  and  about  8  inches  around  in  the  middle;  and  he 
would  crawl  through  a  rail  fence  in  order  to  break  the 
iggi  the  way  a  chlckfn  snake  wocta.  A  chicken  snake  will 
swallow  every  egg  there  is  in  the  met  and  crawl  through  a 
raU  fence  and  break  the  eggs,  m  as  to  get  the  benefit  of  the 
nutrition  that  is  in  the  eggs. 

Tills  little  pot-bellied  poUtldan  who  ran  down  there,  and 
ran  fourth  out  of  4  because  he  had  but  3  opponents,  has 
bMD  gtVMi  the  imimikMKm  over  handling  several  minion 
#)ltan  of  funds  of  the  pabhc.  He  has  been  given  control 
and  the  right  to  employ,  it  is  said — and  he  says — 15,000  or 
M.OOO  or  25.000  people,  drawing  all  the  way  from  $500  a 
BODth  down.  It  is  sakl  be  is  getting  $500  or  $000  a  month, 
and  he  has  grown  so  fat  and  so  bloated,  and  his  stomach 
has  become  so  puffod.  that  they  will  have  to  get  a  rolling 
chair,  If  things  keep  on  as  they  are.  to  assist  him  hi  getting 
about.    (Lavhter.l 

Mr.  PresMsnt.  that  Is  the  khid  of  character  they  have 
pal  In  charge  of  admlnisterlag.  in  Louisiana.  ssilUons  and 
feMMhads  of  r*  "**'"■**  of  dollars  of  money  belonging  to  the 
poapm  SB  WW  uswceo  oHHeek 

"mcy  have  taken  this  fellow,  who  has  to  spend  soase  ten 
ta  fifteen  million  dollars,  or  a  millkm  doBars.  taraing  It 
tola  the  hands  of  that  kind  of  a  dHMveler.  They  do  not 
want  to  bring  his  name  before  the  United  States  Senate  for 
liffliiiislliiii  they  would  not  dare  do  it.  It  does  not  make 
■gy  dMIiniiii  I  how  big  a  majority  they  have  here;  they  do 
not  dare  bring  theae  characters  here  and  allow  them  to  be 
MlSM  Om  people  of  the  ITnited  States.  I  have 
l»le  a  eoaple  of  them  wittiin  the  last  S  or  S 
and  they  did  not  get  to  taw  with  them.  Since  we 
iraagh  JMBlgatiog  two  of  theas  here  laet  year  they 
hava  us  tit  lamnlil  another  one  to  thm  Senate.  They  do 
Bot  want  to  bring  them  here. 

Wlwt  do  they  do?  They  Mp  to  ttio  SbmIo  of  the  United 
•CailiS.  **  Tou  have  no  tailBBm  pasiiDg  on  thsoe  names." 

8HM  Senator  Mys,  **I  read  In  the  law  book  and  the 
Oomfcltutlon  that  I  had  to  pass  on  these  men." 

They  say,  "  lliat  is  all  a  mistake.  You  do  not  have  any- 
mtm  like  that  to  do  here  at  an.    That  Is  an  a  mistake." 

In  fioaU  a  biU  this  morning  whksh  provides  that  the  Mem- 
hers  of  the  Untted  States  Senate  wlU  have  to  pass  an  Che 
QiMllfliioliioio  of  tbese  men  who  are  spending  these  eMoaouo 
OHBO  of  moswy.  more  money  than  we  paid  for  the  wliole 
f4intslana  Purchase. 

•*  Oh.  no,"  they  say.  "  that  Is  an  a  mistake.  You  ought 
not  to  tax«le  that  up  with  this  Important  tain  relating  le  the 
ff.  R.  A."  whldi  has  afa<eady  been  held  unoonatttulional  by 
the  Untted  States  Suineme  Court. 

Oh,  no!  The  N.  R.  A.  uueuustltntional  Mil  is  so  Importanft 
that  you  must  not  infect  it  by  adding  on  to  Its  uncoustltu- 
ttoaallty  snnwithrtig  that  has  constitutionality  about  it. 
nothing  tunolHullUiial  must  be  attached  to  this  uuumoUtu- 
Itonal  If .  R.  A.  scheme  that  is  to  go  through  the  United  States 
Senate.    That  is  what  we  are  led  to  beheve. 

Where  are  the  courage  and  the  merit  of  the  United  States 
Senate?  Where  is  the  United  States  Senate?  I  am  apeak- 
tng  from  the  desk  from  whlth  John  C.  Calhoun,  of  South 
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90ko.  I  have  been  given  to  understand.  It  Is  said 
that  the  desk  which  bears  my  name  here  is  the  same  desk 
which  bore  the  name  of  John  C.  Calhoun,  of  South  Carolina. 
It  is  said  that  this  great  southern  itotfiwnsn  spoke  from 
where  I  now  speak,  so  far  as  the  deok  to  oonoemed,  upholding 
the  sacred  and  soyereigu  rights  of  the  SlaleB. 

Where  Is  the  logie  of  Webster,  who  plead  in  this  body  for 
the  Constitution  and  for  the  Union,  who  urged  that  ttxe 
Union  could  sin-vive  only  as  long  as  the  constitutional  proc- 
esses were  followed  in  our  Government? 

I  care  not  who  is  the  President  of  the  United  States.  I  care 
not  who  is  the  Senator  from  Louisiana.  I  care  not  who  may 
be  the  uftmlHiig  force  of  this  Government,  but  has  the  time 
eooae  when  Seoailors  wiU  allow  the  processes  of  constitu- 
tional goveramsnt  to  be  perverted  through  the  argumant 
that  it  Is  necessary  to  give  power  into  hands  which  rtispensa 
power  into  other  hands?  Whenever  the  time  comes  that  tlie 
Fkrleys  and  the  Tugwells  and  the  Wallaces  and  their  ilk 
can  supplant  the  Ifembers  of  the  United  States  Senate,  aiid 
make  them  as  Ignominious  as  though  they  had  neiwr  taki;n 
an  oath  of  ottoa,  when  the  time  comes  when  they  pay  no 
attention  to  brlnglBg  before  this  body  the  names  of  men  for 
confirmation,  then  the  United  States  win  have  disappeared. 
It  has  already  started,  it  is  away  down  the  road  toward  where 
a  constitutional  goremment  is  a  thing  of  the  past. 

I  have  a  lot  of  regard  for  Ueoabers  of  this  body.  I  have 
a  lot  of  regard  for  this  Government,  too.  But  I  have  a  great 
deal  more  regard  for  the  people  of  the  United  States.  I 
cannot  understand  a  man  who  win  let  another  man  be 
"  dressed  oflT  "  by  somebody  who  has  no  right  to  attack  him. 
If  soose  man  should  walk  in  here  and  take  the  coat  off  lay 
friend  from  Kentucky  and  I  sat  and  allowed  him  to  do  it. 
and  then  he  took  off  his  necktie,  and  then  took  off  his  coIUr, 
and  Uksn  took  off  Us  shoes,  and  I  sat  here  and  did  not 
niiiMlioli  with  him  wMle  he  took  the  clothes  off  the  Sen- 
ator from  Kentucky,  perhaps  I  would  not  be  doing  my  duty, 
and  I  adphi  bo  orttielsed;  but  I  oould  not  understand  how 
the  nciialia  ffeoai  Kentucky  could  sit  there  and  let  a  man 
take  off  his  ooat  and  his  collar  and  his  shoos  and  eveiy- 
thing  he  has  on  and  go  not  of  here. 

Mr.  Presidsnt,  that  Is  what  has  been  done.  They  hfive 
come  in  here  and  undressed  the  United  States  Senate.  Ttvtj 
have  taken  aU  the  power  the  United  States  Senate  had. 
Wo  have  zw  power;  we  have  nothing  left  to  do.  We  outfit 
to  adjourn  and  go  home.  We,  the  Measbers  of  the  Unf^ed 
States  Senate,  are  among  the  unoH^plsped  and  do  not  know 
It.     [Laughter.] 

The  PRE8IDOIO  0?VTCKR  (Mr.  ComtsLLT  in  the  chair) . 
The  occupants  of  tho  pattsrleo  win  please  be  in  order.  Tliey 
are  hove  br  ttm  eamimf  of  Itao  Senate,  and  are  not  supposed 
to  avMOi  appppval  or  dlnppfweal  of  what  may  occm-  in  the 
Senate;  and  if  the  occupants  of  the  galleries  do  not  obosrve 
this  rule,  the  galleries  win  be  cleared. 

Mr.  LONG.    Mr.  President.  I  hold  in  my  hand  an  rdl- 
torial  which  has  been  p<iW1shed  In  the  Block  newspapers, 
an  open  loltor  to  ProildBBil  Pwiiiiilt,    This  letter  sUtoo; 
joxx  hsfve  eMsB  states  thai  yoa  like  to 


Mr 

oonstructtT* 

That  man  has  this  thing  aU  messed  up.  X  have  not  nearly 
as  much  regard  for  his  edltortal  as  I  was  going  to  have, 
although  I  am  going  to  read  the  bahmoe  of  it.  Hie  edi- 
torial 


Mr.  Passnuorr:  Tou  have  ckTten  stated  that  you  like  to  recslve 
censtruLtlTe  raggestlons.  May  irt  take  the  liberty  of  preseir.lng 
one  which  we  believe  meeta  that  requlramentf 

TtM  tOM  la  net  at  ail  a  mmm  on*.  We  aie  fntfiag  the  seatl- 
xnenta  at  milllofia  at  otheca. 

Whether  we  have  agreed.  In  the  past,  with  an  the  new-<leal 
Meaa  la  not  of  touyegtaetce  at  the  nao— at.  We  know,  however, 
thaS  tkmm  la  no  aam  aaoa*  ■"■  ■ '  ■■i  ■  iIhui  yon  are  for  itcowmj  and 
lor  aa  loipBaMaMsa  la  ttaa  oaadMtsM  «f  aU  your  fallow  ooiaatry- 

^tt**  the  recent  dcclalon  of  the  Ouprenw  Ouuil  tn  regarc  to 
the  n.  I.  R.  A.,  t^mm  are  aaaay  people  who  believe  that  toualasss 
vMl  gat  beSter  and  nthara  who  laar  thlnga  aoay  get  woraa. 

U  w  well  known  that  the  great  majority  of  otir  buatnea  jxwn 
have  alncerely  betteved  that  tf  they  were  left  alone  for  but  a 
>le  pertod.  ttiat  eeadlttoaw  wouM  haproea.  waeeaployuant 

Italy  he  oa  the  saad  to  real 
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in  the  GalvesUm  rate  caoo  when  I  was  ohairmaa  of  the  I  vote  that  the  fourth  man  ordinarily  would  get.    I  mean  that 
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Mr.  Prasktent.  why  notgtve  them  a  ehaaoe  to  prove  that  thla 
can  be  aocompUahed?  Why  not  give  IndusCxy  a  period  of  6 
awntha  in  whl4^  to  make  good? 

With  your  influence  you  could  arrange  for  Ooogreea  to  adjourn 
now.  and  aa  ita  Members  do  ZK>t  convene  again  untu  after  the 
new  year,  bualneaa  would  be  given  an  opportunity  to  make  real 


At  the  moment  there  la  deep  concern  that  the  lawa  which  Con- 
gress is  now  oonaldertng  will  prove  harmful  and.  therefore,  further 
delay  bualneaa  improvement. 

Why  not  pastpone  consideration  of  thase  new  measures,  aU  at 
which  are  for  reform  rather  than  for  reoovery?  Congreaa  can 
always  reconsider  these  bllla  at  a  later  date. 

After  all.  everyone  wants  recovery  first.  BeCorm  la  deairahle 
and  often  necessary,  but  no  harm  wUl  come  to  the  country  if 
auch  propoaala  are  postponed  for  0  months  and  reoovery  Is  given 
a  chance. 

It  hi^ipens  to  be  our  belief  If  Oongreaa  and  the  President  were 
willing  to  give  industry  the  om>ortunity  asked  tor,  that  before 
the  year  la  over  the  oountzy  would  be  weU  on  Its  way  out  of  the 


rou  are  not  being  asked  to  ^ange  your  Ideaa  even  though 
many  of  us  may  not  agree  with  them  all.  Tou  are  being  urged 
to  postpone  further  leglalatlon  untU  early  nest  year.  Tills  will 
give  indiistry  its  chance  to  make  good,  and  if  this  is  accomplished. 
It  will  mean  better  times  for  all.  more  employment  for  workers, 
better  wages — In  fact  it  would  bring  about  the  very  Improvement 
everyone  deeirea. 

We  have  had  over  5  years  of  depreaaion  now.  Many  experlmenta 
have  been  undertaken,  but  not  thla  one  to  let  industry  alone  for 

0  few  montha. 

WiU  you  try  It  out.  Mr.  Prealdentt 

Patjx.  BX.OCX. 

I  do  not  agree  with  aU  Mr.  Block  says,  but  I  must  add  my 
voice  to  say  that,  as  between  what  we  have  done  and  what 
we  are  going  to  do  and  what  Mr.  Block  suggests,  I  am  in 
hearty  accord  with  Mr.  Block  that  if  the  Congress  should 
adjourn  right  now.  Just  quit  right  now  and  not  do  the  things 
which  have  been  said  it  is  going  to  do,  that  the  country  will 
be  better  off. 

It  win  be  said,  "  What  about  some  things  which  have  been 
done?  "  Do  not  give  this  administration  credit  for  them. 
People  hear  the  administration  people  talk  about  how  Mr. 
Roosevelt  dealt  with  the  hanking  crisis.  Why  do  they  not 
say  who  it  was  who  made  him  save  these  banks?  He  sent 
a  bill  to  the  Congress  which  left  out  the  State  banks  and 
condemned  them  to  go  to  the  demnition  bowwows  of  eternity. 

1  offered  the  amendment  here  idiich  made  him  swaUow 
thousands  of  banks  in  the  United  States,  later  passed  under 
another  name,  and  he  has  been  around  aU  over  this  country 
asking  people,  "How  do  you  like  what  I  did  about  the 
banks?  ** 

Who  was  it  made  him  swallow  the  guaranty  of  bank  de- 
posits? He  did  not  do  it  himself.  It  came  here  as  the  result 
of  a  bin  drawn  by  HontT  Stsaoall,  of  Alabama,  and  the 
senior  Senator  from  the  State  at  THrginla  [Mr.  Glass]  and 
the  Senator  from  Michigan  [Mr.  VAMDKNBnG],  with  whom  I 
had  several  conversations  before  he  presented  the  Vanden- 
berg  amendment.  I  think  he  will  admit  at  least  that  he 
told  me  he  was  going  to  do  it;  and  we  vnrote  into  the  bill, 
which  we  had  to  Jam  down  the  throat  of  the  Treasury  De- 
partment which  Mr.  Roosevelt  had  here,  the  guaranty  of 
State  bank  deposits.  If  it  had  not  been  for  the  Vandenberg 
amendment,  which  went  into  that  bill,  which  I  was  givm 
to  understand  would  be  accepted  by  the  Senator  from  Vir- 
ginia and  maintained  in  c<mference,  there  would  not  have 
been  any  such  provision  in  the  law.  My  regard  rose  a 
thousand  percent  for  the  senior  Senator  from  Virginia  when 
I  heard  that  in  that  conference  he  had  maintained  and 
fought  to  protect  and  preserve  the  princiides  of  the  Vanden- 
berg amendment.  We  did  not  have  any  help  from  the  ad- 
ministration that  I  ever  saw. 

Nothing  has  been  proposed  here  by  this  administration 
that  I  know  of  which  has  done  the  country  any  good.  I  have 
yet  to  see  the  first  thing  that  was  proposed  by  them  which 
has  done  any  good. 

I  got  up  in  this  Senate  when  they  were  going  to  appro- 
priate the  $5,000,000,000  and  asked  them  to  take  $1,000,000,- 
000  of  this  money  and  with  it  put  somewhere  around 
1.000.000  sroung  men  into  the  universities.  Tliat  was  not 
acceptaUe  to  the  administration's  scheme  of  the  thing,  and 
the  administratiim  Senators  naturally  went  along  with  the 
administration. 


However,  today  the  Government  Is  spending  money  to  get 
the  unemployed  off  the  street:  it  is  paying  men  $50,  $tO,  to 
$75  a  month,  and  the  tmly  way  it  is  gettbsg  them  aU  the  street 
is  to  give  them  a  lot  (tf  money  to  go  and  sit  down  and  do 
nothing.  The  only  way  It  is  getting  them  off  the  street  is  to 
have  than  go  and  take  a  good  seat  underneath  the  bamboo 
briers  In  the  summertixne;  in  front  of  the  fireplace  in  the 
winter  axKi  under  an  electric  fan  in  the  summer,  or  under  an 
air-cooling  ssrstem  in  the  summ^time.  Do  not  do  a  lick  of 
work  the  balance  of  your  life!    Learn  never  to  work! 

A  man  came  in  to  see  me  the  other  day  and  said  to  me,  "  I 
ask  3rou  to  consider  what  good  I  have  done  for  this  country. 
I  am  the  man  who  taught  two  trees  to  grow  where  one  used 
to  grow  before."  I  said.  "  Tou  are  the  worst  citiaen  we  have 
in  this  State  under  our  system  of  things.  You  are  the  man 
who  ought  to  be  condemned  and  hung  tomorrow  morning. 
Tbe  idea  of  your  coming  in  here  and  asking  for  consideration 
because  you  taught  two  trees  to  grow  where  one  used  to 
grow."  We  want  a  man  who  fixes  it  so  that  none  can  grow. 
We  want  a  man  who  can  teach  the  people  how  none  could  be 
raised.  That  Is  v^iat  we  want  in  this  year  of  our  Lord  1935, 
of  Franklin  Delano  Roosevelt  "  the  Uttle." 

That  is  what  we  want  in  this  country. 

Talk  about  a  government  of  the  pec^Ie  of  the  United  States. 
Why.  there  was  not  a  corporal's  guard  from  one  end  of  this 
country  to  the  other  which  raised  its  voice  in  protest  when 
the  United  States  Supreme  Court  handed  down  that  decree 
nullifying  everything,  topside  and  bottom,  there  was  in  the 
N.  R.  A.  If  an  effort  had  been  made  to  raise  an  army  in 
rebellion,  they  would  not  have  had  anything  but  the  generals, 
who  raised  a  regular  holocaust  trying  to  protest. 

A  fine  kind  of  Government  we  have  here  in  this  country 
when  nine  Judges  out  of  nine  say  that  an  act  is  unconstitu- 
tional, contrary  to  the  fundamental  law  that  has  been  voted 
by  its  people,  when  another  part  of  the  Government  is  going 
up  and  down  the  country  raising  up  a  regular  cloud  of  relael- 
lion  when  the  decision  is  brought  in  by  the  Supreme  Court 
of  the  United  States.  A  f&ne  type  of  government  we  have 
here!  Instead  of  legislating  within  the  Constitution,  it  pro- 
claims that  it  must  be  allowed  to  legislate  without  the 
Constitution  I 

What  has  this  bill  in  It  right  now?  I  desire  the  Senators 
to  understand  that  I  am  not  doing  any  filibustering.  I  am 
speiUcing  on  this  bill.  I  have  been  away  a  good  little  while, 
but  I  spoke  on  this  bill  before,  and  if  every  Member  of  the 
United  States  Senate  had  listened  to  what  I  said  on  the 
N.  R.  A.  bill  when  it  was  up  here  we  would  not  be  in  this 
mess  we  are  in  now. 

We  would  not  be  in  this  mess.  Mr.  President.  We  would 
not  have  loeen  in  this  mess  we  are  in  now  if  they  had  listened 
to  what  I  said  about  this  N.  R.  A.  when  it  was  up  here 
before.  I  told  them  the  facts.  I  told  them  the  law.  They 
went  out  and  made  a  great  parade  and  everything  else, 
and  now  after  all  that  has  been  done,  what  I  have  said  and 
what  others  like  me  have  said  on  the  floor  of  the  Senate 
has  been  resaid  by  the  Supreme  Court  of  the  United  States, 
by  nine  out  of  nine  of  the  Justices.  I  was  astounded  when 
nine  out  of  nine  decided  that  way.  I  could  not  believe  that 
all  of  them  would  see  the  law  as  I  really  felt  it  was.  But 
there  was  not  any  question  in  those  nine  minds.  . 

There  was  the  so-called  "libenU  or  radical"  Cardoso. 
There  was  the  so-called  "liberal  or  radical"  Brandeis. 
There  was  the  so-called  "liberal"  Stone.  Tliere  was  the 
so-called  "  Ulieral "  Hughes.  There  was  the  liberal  or  half 
liberal  and  half  conservative  Roberts.  Thwe  were  the  so- 
called  conservatives,  four  of  them  in  number — ^whatever  they 
might  be.  But  nonetheless  every  lllaeral,  every  conservative, 
and  every  radical  was  an  American!  Thank  God  for  that! 
Nine  out  of  nine  as  they  were,  they  were  men  who  were  not 
infested  with  any  of  the  Russian  system,  nor  any  of  the 
Italian  sjrstem,  nor  any  of  the  German  system.  Iliere  was 
no  HiUer,  no  Mussolini,  no  Stalin  on  that  Court.  Nine  out 
of  nine,  regardless  of  whether  we  call  them  conservatives  or 
liberals  or  radicals  or  what  we  wish  to  call  them,  they  were 
nine  sons  of  Washington;  nine  sons  of  Valley  Forge;  nine 
■ons  of  the  Declaration  of  Independence!    There  was  the 
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spirit  of  ITTt!  And  tf  America  !!▼«•  30  y«an  from  thla  day 
It  win  owe  lU  Itf  e  to  Uie  nine  men  on  the  Supreme  Court  of 
tbe  United  States  who  eaved  this  country  from  Fascism  and 
Bolshevism  when  they  «"»ii»iw<  that  detestable,  contemptible. 
4ytp*^*?li»  btue-busnrd  N.  R.  A.  wtalch  It  had  been  soufttf 
to  tnillct  upon  this  country! 

aa4  mva  and  Ood  bless  those  men  to  render  senrloe  acalnt 
fte  s—i-y  BMake  they  have  ever  made  they  are  entitled  to 
a  million  merdes. 

Try  It  out  CO  Louisiana  in  Jannary  and  see  what  they 
Miittfc  about  It!  Oo  down  there  and  tell  them  I  fought 
N.  R.  A.,  and  teU  them  I  am  stlU  flghtlng  tt.  I  hare  been 
ttMm.  There  were  about  35.000  or  40,000  of  my  food 
and  frteDCto  In  the  town  where  I  lived  for  10  years. 
iM^  Sanday  1  week  ago  when  I  spoke,  amont 
other  speakers,  and  if  there  was  one  man  out  of  the  40.000 
who  believed  differently  from  what  I  believed  about  this 
qMidon  I  could  not  find  an  indication  of  It  from  that  audi- 
ence, and  X  do  not  believe  we  ever  wlH.  Qo  down  there  and 
^ttout. 

flva  Is  the  sad  part,  though,  that  we  allow  prostituted 
cbaraeters  of  this  kind  to  spend  our  money:  they  go  down 
ttmn  and  they  not  only  spend  money  w«  have  got  to  pay 
back,  that  taxes  have  to  be  levied  upon  us  to  pay,  but  they 
9end  that  money  not  to  help  our  cltlaenshlp;  they  spend 
that  mooty  to  destroy  our  citizenship.  They  do  not  spend 
ttuit  money  to  make  honesx  people  out  of  our  people.  They 
vend  that  money  to  make  Idlers  and  thriftless  and  shift- 
less  characters.  They  are  not  only  spending  the  money  we 
>^f  got  to  pay  back,  but  they  are  spending  the  dollars  and 
IMM  of  dollars  and  hundreds  of  dollars,  every  dollar  of  which 
goes  to  teach  our  children  to  be  Idle,  to  live  to  be  worthless, 
to  be  thrlftlsM.  to  be  no  good. 

Then  after  bavtaig  spent  that  money,  and  then  after  hav- 
ing destroyed  the  manhood  and  the  womanhood  and  the 
fiMr  of  honor  and  the  fiber  of  intellect  that  we  have  spent 
an  aiir  lives  to  build  up.  then  we  have  got  to  take  the  thing 
iriMn  they  leave  It,  with  our  citizenship  demoralised,  with 
our  country  plunged  into  debt,  and  we  have  got  to  build  our 
people  back  up.  and  teach  them  to  work,  and  teach  them 
to  cam  to  pay  this  money  which  has  been  used  to  wreck  In- 
fllaad  of  being  used  to  build  the  Nation. 

■mat  Is  what  I  protest  against.  Mr.  President  That  Is 
irtiat  we  have  been  trying  to  avert.  Ood  knows  we  have  had 
a  hard  time  In  mj  State. 

When  X  took  i^ie  rains  as  the  Oovemor  of  the  State  of 
IXHiislana  the  flood  disaster  had  swept  our  State  from  one 
end  ef  It  to  the  other.  We  bad  to  take  oar  peo|)ie  from  the 
flood  waters  of  tbe  lilsstaaipiil  and  the  R^  River  and  the 
Ouachita  Rivers;  we  had  to  taioe  those  peoiile  and  help  them 
out  and  get  them  homes  of  some  kind  and  character.  We 
had  to  borrow  money  and  float  bonds.  We  started  in  1920 
wllto  1100.000.000  worth  of  bonds  which  had  been  floated  for 
blMlng  roads,  but  no  roads  had  been  built;  and  $41,000,000 
worth  of  bonds  that  they  floated  for  a  port  and  built  no 
port;  and  "*'"Hif  and  Tptf**^**^  of  dollars  for  which  there 
was  no  ImprovcMMl  to  allow  to  amount  to  anything.  We 
aiiouldaed  that  load,  with  the  flood  waters  reoedli«:  and  w« 
rebuilt  homes,  we  paved  highways,  and  built  free  bridges 
and  free  schools,  furnished  school  books  free,  and  established 
fkee  colleges.  We  eradicated  Illiteracy  and  saw  the  light 
aAd  promise  of  a  better  day.  with  an  upstanding  civlllsatlon 
eemlng  from  the  curse  of  illiteracy.  Now  we  see  the  United 
States  Oovemment  flood  the  State  with  proatltiites  and 
•Mandrsis  and  seallawags  and  carpetbaggers,  who  make  the 
cvpeibaggers  <d  the  IStO's  look  like  a  Un-copper  imitation! 
That  Is  what  we  have  got  to  contend  with  down  there,  and 
ve  have  to  try  to  be  relieved  of  that  scourge. 

**  Oh."  they  say.  **  It  U  awfully  bad  to  Intimate  that  tbe 
It  of  tbe  United  States  would  do  that.  Oh.  yes;  is  It 
d  to  Insinuate  that  the  President  of  tbe  United  States 
■bout  it?  "  I  do  not  intimate  tiMtt  he  does;  I  do  not 
that  be  does;  I  say  he  Is  domg  It.  See  if  I  am 
afraid  to  say  It.  Be  la  one  of  the  men  who  know  about  it. 
tt  b  intended,  and  It  la  being  done  from  tbe  vary 


that  come  from  Washington  under  htm.  He  knows  more 
about  It  than  does  any  other  one  man.  Why  hide?  Why 
put  blindfolds  on  your  face?  I  do  not  have  to;  and  If  I  have 
to,  I  do  not  have  to  stay  here. 

Mr.  CONNALLY.    Mr.  President 

The  I>RK8IDING  OPPICER  (Mr.  Cuutx  In  the  chair). 
Does  the  Senator  from  Totiislana  yield  to  the  Senator  trum 
Texas? 

Mr.  XX>NO.    I  yield  for  a  question. 

Bir.  CONNAIX.Y.  It  Is  to  ask  a  question  that  I  am  seeking 
to  tnterrupt  the  Senator. 

Mr.  LONO.    Very  wdl:  I  yteW  for  a  qaestkm. 

Mr.  CONNALLY.  The  Senator  said  so  much  that  I  could 
not  keep  track  of  It  all.  but.  In  brief,  what  Is  it  be  b  charg- 
ing the  President  with  doing  and  Instructing  to  be  done  In 
liOiasiana  that  Is  corrupt  or  Illegal?  I  should  Uke  to  know 
for  the  Racoaa. 

Mr.  IXJNO.  I  do  not  even  answer  the  question  of  the 
Senator.  I  ask  him  to  read  my  speech.  X  will  ask  of  the 
official  reporter  to  make  up  an  extra  copy  and  give  It  to  the 
Senator  from  Texas. 

Mr.  CONNALLY.  If  the  Senator  from  Louisiana  wants  to 
make  that  kind  of  a  reply,  of  course,  that  Is  his  privilege. 

Mr.  LONG.  That  Is  all  X  can  say.  I  cannot  answer  tho 
Senator's  question  otherwise. 

Mr.  CONNALLY.  I  assiimed  when  the  Senator  said  ho 
would  yield  for  a  question  he  meant  what  he  aaid. 

Mr.  LONO.    I  did. 

Mr.  CONNALLY.  He  Is  making  very  serious  charges 
agmtnst  the  President  of  the  United  States. 

Mr.  LONO.  X  am  making  very  serious  charges,  and  I  will 
prove  every  one  of  them  if  the  Senator  wiU  investigate  them. 
I  cannot  jrield  further. 

Mr.  CONNAXX.Y.  Very  well.  If  the  Senator  will  not  yk;ld. 
I  rise  to  a  question  of  privilege. 

Tbe  PRBSIDINO  OFFICER.  The  Senator  from  Texas 
will  state  the  q\iestion  of  prlvUege. 

Mr.  CONNALLY.  When  a  Senator  stands  on  the  floor 
f^nri  makes  charges  Involving  corruption  and  violation  of 
duty  In  the  high  office  oi  President  of  the  United  States  he 
ought  to  make  those  diarges  in  aueh  clear  language  as  we 
shall  be  able  to  bold  bbn  ragwmalblft  or  the  country  may 
know  whether  or  not  those  charges  are  true. 

Mr.  LONG.    All  right. 

Mr.  CONNALLY.  The  Senator  Invites  me  to  reread  his 
speech.    He  has  been  talking  now  for  2  hours 

Mr.  LONG.  And  I  am  not  half  started.  [Laughter  In  the 
galleries.]  

The  PRESIDING  OFFICER.  The  Chair  will  admonish 
tbe  occupants  of  the  galleries  that  they  are  here  as  guoata 
of  the  Senate  and  any  expression  of  approval  or  disapproval 
or  amusement  is  strictly  forbidden  under  the  rules  of  the 
Senate.  If  BoaaaHUT.  the  Chair  will  order  the  galleries 
cleared. 

Mr.  CONNAU.Y.  Mr.  President,  the  point  I  make  is  that 
the  Seantor  ought,  when  he  makes  a  charge  of  that  kind,  to 
make  it  definite  and  dear,  so  that  we  may  know  exactly 
what  he  is  charging. 

Mr.  XiONG.  All  right.  I  think  If  the  Senator  will  read 
my  speech  he  will  see  it  is  pretty  dear  and  pretty  definite. 
Furthermore,  I  should  like  for  the  Senator  from  Texas  to 
have  the  Fsrley  resolution  taken  up  and  passed  now  so  that 
tbe  Senator  will  have  vhat  he  wants.  If  be  wants  proof,  let 
as  take  up  the  resolution. 

Bir.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

The  PRSSIDING  OFFICER.  Does  the  Senator  from 
Iioulsiana  yield  to  the  Senator  from  Texas? 

Mr.  LONG.  I  yield  for  a  guaatlon  I  do  not  want  to  lose 
the  fioor. 

Mr.  CONNAIXT.  The  Senator,  of  course,  as  usual,  la 
evading  the  issue.  X  ask  him  to  state  his  charges  against 
the  President  of  the  United  States  regarding  corruption,  and 
he  immediately  begins  to  talk  about  Mr.  Farley,  which  seems 
to  be  his  ohsewicw, 

Mr.  LONO.  Both  of  tbem;  ttaay  are  tbe  same;  there  is  no 
difference  between  them. 


administration. 
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Mr.  CONNALLY.  I  protest  the  Senator  has  little  concep- 
tion of  the  duty  and  obligation  of  a  Senator  of  the  United 
States  when  he  can  treat  matters  of  this  kind  with  such 
flippcmcy  and  with  such  lack  of  regard  for  the  dignity  of  the 
Senate  and  the  dignity  of  the  duties  that  are  supposed  to  rest 
upon  a  Senator,  and  with  so  little  appreciation  of  the  high 
functions  of  other  officers  of  the  Government. 

Mr.  LONG.  The  Senate  has  no  functions  in  these  matters 
I  am  talking  about.  The  Senator  is  talking  about  something 
that  has  passed  out.  The  next  thing  we  know  the  Senator 
will  he  talking  about  Mother  Goose  rimes  or  JBsop's  Fables. 
What  has  the  Senate  got  to  do  with  the  things  I  am  talking 
about?    I  am  talking  about  the  N.  R.  A. 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
liouisiana  yield  further  to  the  Senator  from  Texas? 

Mr.  LONG.    I  yidd  for  a  question. 

Mr.  CONNALLY.  The  Senate  does  have  something  to  do 
with  them,  though  the  Senator  stands  here  and  talks  2 
hours  and  then  says  the  Senate  has  not  anything  to  do  with 
the  things  he  Is  talking  about. 

Mr.  LONG.  The  Senate  has  not  got  anything  to  do  with 
them. 

Mr.  CONNALLY.  The  Senator  has  protested  about  how 
bold  and  brave  and  courageous  he  Is  about  sasong  these 
things  concerning  the  President.  liCt  him  say  them  again 
and  put  them  in  black  and  white.  Then  we  shall  know 
whether  he  is  so  brave  and  courageous. 

Mr.  LONG.    They  are  all  In  black  and  white. 

Mr.  CONNAUjY.  Most  of  them  are  in  black:  rery  few  are 
In  white. 

Mr.  LONG.  I  ask  the  Official  Reporter  to  make  me  a  copy 
of  my  remarks  and  charge  it  to  my  account.  I  will  pay  for 
It.  and  then  let  him  furnish  it  to  the  Senator  from  Texas  so 
that  he  may  have  no  misunderstanding. 

Mr.  CONNALLY.    Mr.  President 

Mr.  LONO.    I  cannot  yield  further. 

ytr.  CONNALLY.    I  rise  to  a  question  of  privilege. 

The  PRESIDING  OFFICER.   The  Senator  will  state  It. 

Mr.  CONNALLY.  The  question  of  privilege  Is  that  the 
Senator  from  Texas  has  not  requested  any  copy  from  the 
Senator  from  Louisiana.  He  does  not  want  a  copy;  he  does 
not  want  to  be  involved  in  any  obligation  whatever.  The 
Senator  from  Texas  has  heard  what  the  Senator  from  Louisi- 
ana has  said,  and  he  will  have  the  Congbessiohal  Ricoro 
tomorrow  if  he  should  choose  to  read  any  of  it. 

Mr.  LONG.  I  would  be  perfectly  willing  to  pay  tat  a 
copy  If  I  could  get  the  Senator  to  read  s<Mne  good  sound 
doctrine. 

Mr.  CONNALLY.  The  Senator  from  Texas  would  not 
find  it  In  the  remarks  of  the  Senator  fran  Louisiana  if 
he  read  them. 

Mr.  LONG.  I  would  buy  almost  any  book  I  could  pur- 
chase which  would  give  the  Senator  from  Texas  some  good, 
sound  Democratic  doctrine.  If  the  Senator  from  Texas 
would  read  my  speech  it  would  do  him  more  good  than  his 
4  years'  study  in  the  law  school.    [Laughter  in  the  galleries.] 

The  PRESIDING  OFFICER.  The  Chair  again  warns  the 
galleries  against  expressions  ai  amusement,  approval  or  dis- 
approval. 

Mr.  LONG.  I  know  my  friend  from  Texas  does  not  otten 
agree  with  me  in  public.  However,  let  me  proceed  with  this 
matter,  because  I  take  no  personal  offense  at  any  Inter- 
change that  has  been  made.  I  am  a  man  who  never  gives 
offense  and  seldom  takes  oBexiae.  I  believe  In  the  Members 
of  this  body  being  congenial  with  one  another.  If  it  cannot 
be  a  deliberate  body  it  ought  to  be  a  homogeneous  body,  at 
least;  It  ought  to  become  family  like.  liCt  us  preserve  aU 
the  good  that  we  can  in  this  body. 

There  was  a  time  when  we  had  authority  here;  we  have 
not  that  authority  now;  so  let  us  be  friendly.  There  was 
a  time  when  we  passed  upon  the  important  functions  of 
government.  We  do  not  do  that  any  more.  There  was  a 
time  when  we  said  whether  those  appointed  to  office  were 
men  enough  to  exercise  the  functions  of  government  imder 
us.    We  do  not  do  that  any  more.    There  was  a  time  when 


we  said  what  the  law  was,  but  we  do  not  do  that  any  more. 
We  say  scmieone  else  has  been  endorsed  by  us  to  say  what 
the  law  is.  There  was  a  time  when  the  Senate  was  a  de- 
liberative body;  it  Is  not  any  more.  So  having  been  shorn 
of  Its  functions,  or.  rather,  having  abdicated  them,  at  least, 
let  us  be  a  friendly  Senate.  All  we  have  got  to  preserve  is 
our  right  to  be  friendly,  and  let  us  let  Senators  be  friendly. 
Why  have  a  bitter  argiunent  between  any  two  of  us?  What 
are  you  arguing  about?  We  have  not  ansrthing  to  argue 
about.  We  are  not  concerned  in  these  matters,  in  view  of 
the  action  we  have  taken.  Senators  have  nothing  here  that 
ought  to  l>e  serious;  and  so  why  become  serious  when  we 
have  abdicated  the  fimcticHis  of  the  Senate  during  the  last 
3  years  and  have  only  the  right  to  be  friendly  here?  Some 
day  they  will  put  us  imder  Harry  Hopkins  and  he  will  say, 
"You  are  not  entitled  to  $9,500  a  year;  as  I  have  started 
relief  at  $6  a  week  up,  I  see  no  reason  why  you  should  be 
drawing  such  salaries  for  useless  services."  The  <Mily  differ- 
ence practlc^ly  is  one  of  amount;  the  only  difference  be- 
tween the  relief  roll  and  the  United  States  Senate  Is  the 
difference  in  the  pay,  as  a  matter  of  fact. 

Mr.  President,  I  am  going  to  prove  that  statement.  My 
friend  from  Texas  has  gone.  He  sat  here  and  acted  as  if 
he  were  interested  and  asked  a  question  and  got  up  and  left. 
That  is  the  trouble.  We  will  never  be  able  to  convert  Sena- 
tors if  we  cannot  get  them  to  listen  to  us,  because  they  win 
not  read  what  we  say.  I  am  going  to  prove  what  I  just  said. 
Where  is  your  power  to  coin  money?  I  am  going  to  prove 
right  here  what  I  have  said.  I  have  been  questioned;  in- 
sinuations have  been  made  against  me;  charges  have  been 
made  that  reflected  upon  my  legislative  ability — ^whlch  I 
never  even  claimed  to  have,  if  I  had  or  not — and  I  am  going 
to  answer  every  living  one  of  them.  I  am  going  to  take  up 
the  Constitution  of  the  United  States  and  answer  every  ona 
of  them.  I  am  not  going  to  have  any  Senator  go  out  of  here 
and  feel  that  probably  something  I  have  said  can  be  dls- 
IH-oved  without  having  a  chance  to  be  heard.  So  I  am  go- 
ing to  take  up  these  points.    I  will  take  them  all  up. 

Where  Is  your  power  to  coin  money?  I  wiU  take  up  tho 
Constitution  of  the  United  States  and  will  prove,  article  by 
article,  and  letter  by  letter,  and  figure  by  figure,  that  the 
Senate  of  the  United  States  has  not  the  power  imder  the 
Constitution  that  it  once  exercised.  I  will  turn  to  them  alL 
First.  I  will  take  up  the  question  of  m<mey.  Where  is 
yovz  power  to  coin  money?  Have  you  got  the  power,  or 
if  you  have  the  power,  does  the  Senate  exercise  the  power 
to  coin  money  and  to  regulate  the  value  thereof?  I  pause 
for  a  reply;  I  pause  for  some  Senator  to  rise  on  this  floor 
and  tell  me  that  the  article  of  the  Constitution  of  the 
United  States  which  says  that  Congress  shall  have  the  right 
to  coin  money  and  to  regulate  the  value  thereof  is  exer- 
cised by  the  Congress  of  the  United  States  today.  No;  it 
is  not.  I  compliment  the  integrity  and  the  wisdom  of  all 
Senators  because  none  has  risen.  Why?  Because  we 
passed  a  law  here  providing  that  the  President  of  the  United 
States  should  have  the  right  to  fix  the  value  of  money,  and 
not  only  fix  the  value  of  money  but  to  determine  what  la 
money. 

I  will  go  further.  Has  Congress  the  right  to  coin  mwiey? 
On  the  contrary,  there  is  not  any  money  In  the  United 
States  today.  Does  anybody  want  to  dispute  that?  I  say 
there  Is  not  a  dollar  of  money  In  the  United  States  today 
under  the  law  of  Congress — ^not  a  dollar.  We  have  not  a 
6-cent  piece  of  money  in  America  today. 

If  anybody  disputes  It,  I  will  take  the  time  to  prove  what 
I  say  to  be  true.  We  not  only  do  not  fix  the  value  of  money, 
we  not  only  do  not  coin  the  money,  but  we  have  given  the 
right  to  coin  money  to  the  President,  the  right  to  fix  the 
value  of  money  to  the  President,  and  under  that  authority, 
constitutional  or  not,  he  has  fixed  It,  and  we  have  no  money. 
I  will  make  an  Illustration  similar  to  one  which  I  have 
made  previously.  Here  [exhibiting]  Is  a  $10  bill,  supposed 
to  be  $10.  I  read  from  this  $10  bill  which  is  supposed  to  be 
$10,  "  Redeemable  in  g(^  on  demand  at  the  United  States 
Treasury."  That  is  what  it  says  on  the  bill,  and  yet  we 
enacted  another  law  that  any  man  who  goes  to  the  United 
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TrtAScary  to  get  the  gold  or  wbo  gets  tt  anywhere  elM 
kt  aaat  to  the  penitentiary  for  baring  the  gold.  Here 
W  kftV*  €B  the  bill  a  promlae  that  a  man  can  go  to  the 
United  SUtea  Treaaory  and  get  $10  In  gold,  and  yet  we  have 
law  that  If  he  goes  there  and  gets  the  gold,  then  he 
to  the  penitentiary  for  having  It. 

ICr.  OORB.    Mr.  Prealdent 

The  PRESIDINa  OFPICER.  Doa>  the  Senator  from  Lou- 
Mana  yield  to  the  Senator  from  Oklahoma? 

Mr.  LONG.    I  yield. 

Mr.  OORX.  The  Supreme  Court  of  the  United  States  In 
the  case  of  BtrnJu  v.  Board  of  SupervUort  (7  Wallace) .  held 
titat  the  promlae  on  a  Mil  to  pay  dollars  meant  coined  dol- 
lars under  the  laws  of  the  United  Statea. 

Mr.  LONO.  The  Supreme  Court  of  the  United  States 
might  have  said  that,  but  the  law  of  CongrMi  aaWL  "  Ton 
«MMot  go  and  get  It"  The  Supreme  Court  dacMon  is  that 
I  have  a  right  to  go  and  get  10  coined  dollars.  That  Is  the 
law.  Then  we  have  another  law.  tukder  one  of  the  Presi- 
dent's proclamations,  which  says  If  a  man  goes  and  gets  10 
fold  dollars  he  may  be  put  in  the  penitentiary.  He  cannot 
t«t  the  dollars.  It  is  against  the  law.  The  President  has 
promulgated  a  law  providing  a  penalty  to  put  a  man  In  jaU 
If  he  has  any  gold  dollars. 

Tbday  there  Is  not  a  single  doDar  of  money  drculatinc  in 
tba  wtala  lencth  and  breadth  of  the  United  States  unlm 
•nnbody  is  violating  the  law.  I  have  $10  in  gold  a  man 
MB$  me  as  a  gift  to  my  boy  for  Christmas.  He  had  a  $10 
floid  ptooe  and  a  $1  gold  piece  pasted  tn  a  frame  with  a  little 
Terse  which  he  wrote.  Some  day  the  Qovemment  will  come 
In  and  arreet  me  and  put  my  whole  family  in  Mil  for  having 
that  $11  in  gold. 

I  believe  permission  has  be«n  granted  us  to  have  $100  in 
fold,  but  they  will  soon  lower  that  and  get  down  to  where 
they  wiU  get  it  all.  I  do  not  wear  a  stickpin  tn  my  necktie 
any  more.  I  am  afraid  I  will  be  arrested  If  I  do.  I  will  not 
put  a  gold  stickpin  in  my  necktie  any  more.  It  Is  said  to  be 
out  of  stjrle  to  wear  a  gold  stickpin  in  one's  necktie,  but  It 
la  even  worse  than  that.  It  is  against  the  law  to  have  a 
gold  stlckptn  in  one's  necktie. 

Now  let  me  take  up  the  t>alance  of  the  Constitution.  I 
itoaB  prove  that  under  the  Constitution  of  the  United  States 
ttie  Senate  is  not  exercising  any  power.  With  my  limited 
knowledge  of  law  and  of  all  other  matters,  nevertheleas  I 
Mn  sure  I  shall  not  be  successfully  contradicted  when  I  make 
ttiat  statement.  I  shall  read  the  Constitution  of  the  United 
Skates  to  the  United  States  Senate.  Will  I  offend  anyone 
If  I  do  that?  I  wonder  If  anyone  would  take  offense  If  I 
should  read  the  Constitution  and  undertake  to  explain  my 
Ideas  of  the  Constitution  of  the  United  States  in  connection 
with  this  N.  R.  A.  bUl.  because  Its  constitutionality  having 
decided  by  the  Supreme  Court,  that  is  the  matter  now 


Saelleii  1  of  the  Constttution  of  the  United  SUtes.    Usten 
to  this.    I  want  evenrbody  In  the  Senate  to  listen  to  what  I 


an  ItgMsUfe  powers  herein   gr>nfd  elMai   be  vested   in   tbe 
of  tbe  United  States  whleb  eball  oooslet  at  •  Seoste  sad 


Tht  legislative  powers  were  vested  tn  CoDgiii  Are  they 
In  Congress  today?  Are  the  laws  regulating  the  planting  of 
crops  vested  In  Oongreos?  No!  Congress  never  thought  it 
had  the  right,  and  It  never  did  have  the  right,  to  prescribe 
that  a  man  had  to  have  a  permit  to  plant  anything  in  the 
United  States,  unless  It  was  some  narcotic  which  was  prohib- 
ited on  account  of  the  public  weaL 

Does  Congress  have  leglalattve  power  over  money?  No. 
Doea  Congress  have  leglalatlve  power  over  appropriations? 
No:  a  thousand  ktaas  no!  On  the  contrary,  when  there 
came  here  the  Umh*  appropriation  bill  In  the  history  of  the 
world  for  $4.80OjMt.00g.  there  was  not  a  glngle  solitary  ap- 
propriation Item  in  the  whole  dad-gummed  bill  from  top  side 
to  bottom.  There  was  not  one  provision  tn  there  appropri- 
ating OBoney.  The  only  thing  we  eoukl  get  tncorpmiited  In 
the  whole  bin  was  a  provision  that  not  more  than  $160,000.- 


000  should  be  expended  for  some  certain  purpose,  and  that 
was  all. 

Where  is  the  legislative  power  oi  Congress  under  that  pro- 
vtaion  of  the  Constitution?  They  have  not  any.  What  Is 
tbe  legislative  power  of  Congress?    None. 

Let  me  read  the  next  section.  Inasmuch  as  I  hear  no  dis- 
sent from  what  I  have  said,  and  silence  gives  consent. 


States. 


S.  Tbe    Booee    of    BepreaentaUvee    ebaU    be    oompoeed    of 
choeen  every  Moond  jear  by  tbe  people  of  tbe  several 


there: 


The  Boom  of  Repreeentatlvee  eball  be  oompofled  at  Members 
choeen  every  eecond  year  by  tbe  people  at  tbe  aeveral  States,  and 
tbe  electors  In  each  State  shall  have  tbe  qualifications  requisite 
for  electors  of  the  most  numerous  branch  of  the  State  legislature. 

How  much  of  that  la  aof  That  la  so  In  theory  only. 
Today  the  House  of  Reiraentatives  Is  chosen  how?  A 
bunch  of  public  money  is  seofc  Into  a  State  and  those  having 
charge  of  its  disbursement  are  Instructed  that  that  public 
money  is  to  be  used  to  defeat  Senator  So-and-so  or  to  elect 
Representative  So-and-so.  No  one  doubts  that  at  alL  No 
one  denies  It  at  aU. 

In  the  case  of  Huxt  P.  Long,  in  Louisiana,  the  money  was 
sent  In  there  to  be  spent  and  everybody  had  to  sign  up  and 
deliver  a  statement  that  he  was  going  to  vote  against  Huet 
P.  LoHQ  and  anytxxly  that  Huxr  P.  Loho  might  run.  I  am 
trying  to  help  the  United  Otaf.  I  am  trying  to  get  them 
to  spend  all  the  money  they  ean  down  there.  The  way  I 
used  to  beat  my  opponents  in  the  elections  was  to  get  them 
to  spend  all  the  money  in  the  city  of  Shreveport  that  w(is 
possible,  because  there  was  about  700  majority  against  me 
and  they  hated  me  worse  than  the  devil  hates  holy  water, 
and  the  balance  of  them  would  vote  for  me  if  they  thougtit 
it  was  the  last  thing  they  could  do  before  they  went  Inbo 
eternity.  I  have  known  times  when  as  much  as  $60,000  to 
$75,000  was  spent,  and  they  could  not  change  a  vote  to  sa>'e 
their  lives,  because  those  who  would  vote  against  me  would 
have  voted  against  me  anyway,  and  those  who  would  vote 
for  me  would  have  voted  for  me  In  spite  of  anjrthlng  that 
might  be  done. 

I  want  to  save  a  little  popular  government  In  the  United 
States.  I  want  to  exhaust  as  much  of  that  $5,000,000,000 
fund  as  I  can.  Get  them  to  go  down  there  and  put  it  out! 
We  will  get  most  of  it.  Out  of  every  hundred  men  wlio 
have  been  put  on  the  pay  roll  under  these  funds  I  have  90 
of  them  right  now  eating  right  up  to  their  ears.  [Laughter.] 
They  are  going  to  have  to  learn  more  than  they  kiww  now. 
These  "  brain  trusters  "  are  going  to  learn  something  and  they 
are  going  to  school  before  they  get  through  with  me  in 
Louisiana.  I  am  not  afraid  of  them.  If  I  should  get  beaten. 
It  would  be  a  good  thing  for  me. 

Silence  gives  consent.  I  hear  no  dissent,  so  I  pass  along. 
Tbe  Sniator  from  Texas  fMr.  ComfAUTl  has  "flown  the 
coop."  The  minute  the  water  got  hot  he  left.  He  would 
not  stay  another  minute.  Where  Is  the  Senator  from  Texas? 
We  had  to  send  soldiers  from  Louisiana  to  save  Texas  In 
1836.  Now  Louisiana  is  here  to  save  Texas  again,  but  Texas 
will  not  be  saved.     [Laughter.] 

I  take  up  section  S  oS  the  Constttuttcm  now: 

The  Senate  of  the  United  States  shall  be  oompoeed  of  two 
Senators  from  each  State. 

Listen  to  that.  Senators: 

The  Senate  of  the  United  States  shall  be  oompoeed  of  two 
Senators  from  each  State. 

We  have  the  word  of  Harold  L.  Ickes.  the  Secretary  of 
the  Interior,  better  known  as  the  "  chinch  bug  of  Chicago  **, 
that  Louisiana  is  not  one  of  the  States:  and  yet  it  has  two 
Members  in  the  United  States  Senate.  He  says  there  are  47 
sovereign  States  and  Louisiana,  and  yet  Louisiana  has  two 
Senators. 

The  Constitution  that  provides  that  Senators  shall  be 
elected  for  a  term  of  6  years.  "  and  each  Senator  shall  have 
one  vote."  Tet  we  had  the  statement  given  out  to  the  public 
that  because  I  had  voted  against  the  administration 
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the  State  of  Louisiana  not  only  could  not  have  any  money 
spent  there  for  iHiblic  works,  but  that  I  could  not  nominate 
anyone  for  Federal  patronage.  Thej  took  my  vote  away 
from  me!  If  I  have  a  vote  I  am  the  coxly  man  in  the  United 
States  Senate  who  has  a  vote. 

There  is  no  dispute  about  secti<m  3,  I  take  it.  Again 
silence  gives  consent,  and  I  pass  on  to  section  4: 

Sbc.  4.  The  times,  places,  and  manner  of  holding  elections  for 
Senators  and  Representatives  shall  be  prescribed  In  each  State  by 
the  legislature  thereof,  but  the  Congress  may  at  any  time,  by  law, 
make  or  alter  such  regulations. 

Thank  Ood.  that  Is  still  the  law.  I  take  back  what  I  said 
a  little  while  ago.  This  section  of  the  Constitution  remains 
In  power  and  effect  at  this  time,  and  therefore  I  ask  per- 
mission of  the  Senate  at  a  later  time  to  go  back  and  make 
correction  in  my  remarks  where  I  said  the  functions  ai  tbe 
Constitution  had  been  taken  away. 

The  PRESIDINQ  OFFICER.  Without  objection,  it  is  so 
ordered.     [Laughter.] 

Mr.  LONO.    Is  there  any  objection  to  that? 

The  PRESIDINO  OFFICER.    The  Chair  hears  none. 

Mr.  LONG.    I  will  go  back  and  make  that  correction. 

The  times,  places,  and  mannw  of  holding  elections  for  Sena- 
tors and  Repreaentatlves.  shall  be  prescribed  in  each  State  by  the 
legislature  thereof. 

Tliat  is  still  the  law. 

Section  5  of  article  I: 

Each  House  shall  be  the  judge  of  the  eleettons.  returns,  and 
qualifications  of  Ito  own  Ifonbas.  and  a  majority  of  each  shall 
constitute  a  quorum  to  do  bualneaa;  but  a  smaller  number  may 
adjoiirn  from  day  to  day.  and  may  be  autboxiaed  to  compel  the 
attendance  of  abeent  Members.  In  such  manner,  and  under  such 
penalties  as  each  House  may  provide. 

I  believe  that  is  still  the  law.  That  Is,  each  House  can 
meet,  and  it  can  adjourn.    We  still  have  that  right  left. 

The  two  things  I  have  reached  thus  far  in  which  the 
rights  given  in  the  Constitution  are  still  left  are  the  right 
of  the  legislature  to  say  when  a  man  shall  be  elected  and 
the  right  of  Congress  to  adjourn.  Why  In  the  world  do  we 
not  exercise  that  right  which  has  been  left  to  us?  That  is 
one  thing  that  we  have  the  right  to  do.  and  nothing  else 
this  Congress  could  do  today  would  be  so  wise  as  to  exercise 
that  one  right  which  still  has  been  left  to  it;  to  virit,  the 
right  to  adjourn  if  It  sees  fit.  Everybody  else  wants  us  to 
adjourn.  Why  not  make  it  unanimous?  Nobody  but  Con- 
gress wants  us  to  stay  here,  and  I  am  one  that  wants  us 
to  go.  Let  us  make  it  unanimous,  and  adjourn,  and  get 
away  from  here  tonight,  and  everybody  will  be  happier 
than  they  will  be  if  we  stay  here  any  longer. 

Let  me  read  on: 

The  Senators  and  Representatives  shall  receive  a  compensa- 
tion for  their  services,  to  be  ascertained  by  law,  aztd  paid  out  of 
the  Treasury  of  the  United  States. 

That  is  stlU  the  law.  That  Is  what  is  going  to  save  us 
from  having  a  man  like  Hopkins  reduce  our  salaries.  I 
apprehend — no;  I  am  going  too  far.  I  am  saying  too  much 
here.  I  must  not  be  too  speedy  about  these  remarks.  I 
was  about  to  say  that  I  apprehend  that  when  Harry  Hopkins 
comes  here  and  orders  us  to  reduce  our  salaries  in  order  that 
the  relief  roll  may  be  more  consistent,  we  will  protest;  but  I 
doubt  if  we  will.  We  did  not  protest  when  they  took  away 
from  us  our  right  to  pass  upon  Federal  appointments.  We 
did  not  protest  when  they  took  away  from  us  our  right  to 
coin  money  and  to  regulate  the  value  thereof.  We  did  not 
protest  when  they  took  away  our  other  legislative  preroga- 
tives. I  doubt  if  we  would  protest  at  a  reduction  of  our 
salaries,  but  we  might.  We  still  have  left  to  us,  at  least, 
the  right  to  protest. 

Section  7: 

All  bills  for  raising  revenue  shall  orlglnato  in  the  House  of 
Representatives;  but  the  Senate  may  propoee  or  concur  with 
amendments,  as  on  otber  bills. 

"AU  bills  for  raising  revenue  shall  originate  In  the  House 
of  Representatives!  "  Let  us  see  how  true  that  Is.  That  Is 
not  half  true  any  more.  The  taxing  authority  Is  no  longer 
in  Congress.    That  means  that  Ccmgress  shall  have  the  tax- 


ing atitlKxnty;  that  In  (urder  to  raiae  revenue,  a  Mil  has  to 
originate  In  the  House  of  Representatives.  That  is  not  now 
the  law.  Does  anybody  dispute  what  I  say?  I  will  prove 
It,  even  without  dispute. 

The  main  way  by  which  we  used  to  raise  mon^  in  this 
country  was  by  the  tariff  on  foreign  imports.  Does  Con- 
gress set  the  tariff  rates  any  more?  No.  Congress  not  only 
does  not  levy  a  tariff.  Congress  not  only  does  not  fix  a  tariff, 
but  Congress  has  not  a  thing  to  do  with  fixing  the  tariff  in 
the  United  States.  The  President  of  the  United  States  can 
fix  it  at  no  tariff  or  at  half  a  tariff.  The  President  of  the 
United  States,  within  the  limits  of  the  last  reciprocal  tariff 
act,  can  levy  whatever  kind  of  a  tax  he  desires.  The  taxing 
power,  because  of  which  Magna  Carta  had  to  be  signed  by 
Bang  John  at  Runnymeade;  the  taxing  power,  which 
brought  on  the  Bost(m  Tea  Party;  the  taxli«  power,  which 
thought  on  ti&e  Revolutionary  War;  the  taxing  power,  which 
is  held  to  be  fundamental,  no  longer  is  exercised  by  the 
Congress  of  the  United  States.  The  revenue  bills  do  not 
have  to  originate  in  the  House  oi  RepresenUtives.  The 
revenue  bills  do  not  even  come  to  Congress  at  alL  Uiider 
the  reciprocal  tariff  agreements  and  under  many  other 
revenue  statutes  of  this  country  taxes  are  levied  without 
reference  to  Congress.  Processing  taxes  are  levied  on  the 
farmers'  right  to  produce  cotton,  or  his  rii^t  to  iM'oduce 
wheat,  or  his  right  to  produce  com.  Are  they  levied  undior 
a  law  that  has  to  (Originate  in  tbe  House  of  Repreeentatlves? 
No;  those  taxes  are  levied  by  some  bureaucrat  at  the  fork 
of  the  creek.  He  makes  the  tax  whatever  he  wishes  to 
make  it. 

I  say  that  that  provision  of  the  Constitution  is  no  longer 
the  law.  and  that  it  is  not  even  necessary  to  have  bills  origi- 
nate tn  Congress  at  alL 

Is  there  any  dlq?ute  about  that?  I  pause.  I  hear  no 
denial  of  my  statonent.    Silence  gives  consoit. 

Section  8:  Tbe  Congrees  shall  have  power  to  lay  and  collect 


We  have  already  quit  that.  

duties.  Imports,  and  ezdsee — 

We  have  already  abrogated  that,  have  we  not?    That  is 
g(me. 
to  pay  the  debts — 

Congress  has  the  power  to  pay  the  debts  of  the  United 
States.  It  may  have  power  to  pay  our  debts,  but  it  Is  not 
going  to  pay  any,  the  way  we  have  been  going.  What  is  the 
use  of  having  the  power?  We  have  power  to  pay  debts,  but 
when  our  administration  came  in  we  owed  $19,000,000,000, 
and  now  we  owe  $29,000,000,000.  We  may  have  the  power 
to  pay  our  debts,  but  it  is  like  the  crawfish;  It  goes  by  reverse 
locomotion. 

To  pay  the  debta  and  provide  for  tbe  common  defense  and  general 
welfare  of  tbe  United  States — 

Listen  to  this,  however:  I  am  still  reading  from  the  old. 
worn-out,  abandoned,  "horse  and  buggy"  Constitution  of 
the  United  States.  I  am  going  to  advance.  I  am  not  going  to 
go  back.  I  am  going  to  move  up  a  step  from  the  buU-and- 
plow  operations  going  on  in  some  parts  of  this  country  to  the 
"  horse  and  buggy  "  Constitution, 
but  all  duties — 

Listen  to  this,  Senators,  and  see  how  far  we  have  gone 
away  from  the  Constitution: 

but  all  duties.  Imposta.  and  excises  shall  be  imllorm  throughout 
the  United  States. 

Well,  now,  let  us  see— 

all  duties,  imposta,  and  ezdses  shall  be  uniform  throughout  the 

United  States. 

That  may  be  true  in  one  sense,  technically  speaking,  but  in 
actual  practice  It  is  not.  These  things  are  not  uniform 
throughout  the  United  States,  because  si)gar-  is  the  same 
thing  to  the  sugar  idanter  that  com  is  to  the  com  planter, 
or  cotton  Is  to  the  cotton  planter,  ot  citrus  fruit  is  to  the 
citrus-fruit  planter.  Down  in  the  southern  part  oi  the  United 
States  of  America  there  is  a  different  wage  scale  than  thare 
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W*  do  BO*  p«y  teborlB  Uw  Sooth  what  yon 
In  the  North.  We  do  not  have  to.  Why?  Fifty 
cents  lirLoalsiana  to  t»orth  a  dollar  !■  OM0.  I  mean  ordl- 
iMuniy,  tlie  way  a  man  can  Uve.  I  should  say  TS  cents,  at  least, 
to  worth  as  much  as  a  dollar  In  Ohio.  FUrthcr- 
II  to  worth  M  cenU  man  to  Uve  in  Louisiana. 
Iter! 

Ttet  is  why  my  people  left  Ohio.  I  am  a  frandson  of 
the  State  of  Ohio  and  a  great-frandiOB  of  the  SUte  of 
Pennsylvania.  Uj  ancestors  moived  down  to  Ix>ulslana  and 
were  arrested  and  put  in  tiM  Ooofederate  Army  down  there. 
About  the  ttane  they  pot  down  there  and  tot  wen  located 
tttoy  made  southern  patrtoto  out  of  them  by  artisttnt  them 
•Bd  putting  them  in  the  army.  Naturally.  I  am  tlM  son  of 
a  C<mf edomte  veteran  by  reaaon  of  that  fact.  I  do  not  owe 
CMo  the  credit  for  msJUng  me  the  son  of  a  Oonfederate 
vvleran.  I  owa  tiMt  to  the  sheriff;  bat  I  appreciate  It  just 
the  same. 

However.  I  may  say  seriously  that  lelattvcs  of  mine  fought 
in  each  side  of  that  war.  and  some  of  them  wanted  to  fight 
«i  both  iMm    nnr  those  that  just  got  down  there.  howeiFer. 

Dtoder  the  N.  R.  A.  Mil.  we  had  certain  disadvantages  on 
ition  but  we  had  certain  advantages  on  cUmate. 
words.  In  order  to  sell  our  goods  up  here  In  the 
market  we  had  to  pay  a  higher  freight  rate  than  did 
the  man  over  In  Cleveland.  Ohio,  because  we  had  three  times 
as  far  to  haul  the  stuff.  So  when  they  went  down  there 
and  said  we  had  to  pay  tlM  same  wage  that  was  paid  In 
Cleveland  but  a  higher  freight  rate  to  get  ta  lbs  eastern 
market  than  was  paid  in  Cleveland  they  just  the  same  as 
said  wti  could  not  sell  anrthlng  at  all  In  the  eastern  market, 
dosed  up  our  bustoees  down  there  as  tight  as  a  drum 
Be  of  the  simple  fact  that  while  they  made  us  pay  a 
wage  that  was  Identically  the  same  as  the  wage  that  was 
paid  in  Massachusetts  and  the  wage  that  was  paid  in  Otolo 
and  Coonectknit.  nonetheless,  the  prodatcers  in  those  Statet 
eoold  ship  into  the  New  York  market  100  miles  for  a  100- 
mlle  freight  cost,  and  we  would  ship  in  there  2.000  miles  for 
a  a.00O-mile  freight  cost. 

We  doeed  up.  We  went  out  of  IwlniiM  Some  of  the 
textile  mlOs  of  Sooth  and  North  Carolina  wwa  mred  to 
Brazil  because  they  could  not  meet  that  kind  of  competi- 
tion, and  they  are  running  down  there  now,  axxl  more  of 
them  are  going.  Where  are  the  textile  mills  today?  Where 
are  ttaa  cotton  people  today?  Talk  about  the  good  you 
have  dboe  the  cotton  people!  I  want  to  tell  you  about  that, 
tn  order  to  ttoam  you  that  thto  article  of  the  Constitution  Is 
not  tn  effect,  topside  or  bottom,  at  thto  time. 

Down  In  the  State  of  Louisiana  we  have  a  little  town 
eaDed  Arcadto.  There  was  a  fanner  there  who  planted 
cotton.  The  colored  people  live  on  those  plantations  3rear 
In  and  year  out.  Tou  could  not  drive  them  away.  In  some 
eaoes  they  would  rather  live  there  than  anywhere  else,  and 
If  you  drove  those  colored  people  away  from  there  it  would 
break  their  hearts.  They  Uve  there  day  in  and  day  out, 
and  they  live  their  lives  out  there.  They  are  happier  there 
than  they  would  be  anywhere  else  on  Ood's  earth,  and  just 
as  free. 

What  did  the  agents  of  the  Oovemment  do  under  the 
N.  R.  A.  Act?  Ttey  cot  the  ootton  acreage.  They  said  to 
the  man  in  Arcadia.  "  Tou  cannot  raise  100  acres  of  cotton; 
yoa  can  raise  only  35  acres."  What  did  he  do?  AH  he 
did  was  to  tell  hto  colored  people.  "Tou  cannot  work  here 
•Bf  longer,  because  what  little  work  is  left  has  to  be  done  by 
the  iVhlte  people,  and  I  have  my  family  to  take  care  of." 
80,  therefore,  what  they  did  with  thto  cotton  business  was 
to  put  the  colored  people  on  the  relief  roll,  and  to  leave 
the  white  people  to  raise  the  cotton  around  that  town. 

I  am  using  these  figures;  they  may  not  be  exactly  accu- 
rate, but  they  are  about  what  I  think  they  ttoanU  be.  They 
saM  to  this  man.  who  had  been  planting  a  hundred  mata  of 
ootton.  that  they  would  not  give  him  a  permit  to  plant 
More  tiMm  S.  R  was  said.  **  Only  the  whites  can  plant.  The 
Qglnif  (1  cannot ",  and  they  put  the  man  on  the  rdief  roll. 

What  did  they  do  the  other  day?    They  went  to  thto 

man? "    He 


"  Yes;  I  am  a  Huey  Long  man.  voted  for  him  every  tlma 
he  has  ever  run.  and  will  vote  for  him  untU  he  dies." 

They  said.  "  We  are  going  to  take  your  Negroes  off  the 
relief  roll.  We  have  been  operating  thto  cotton-reduction 
program,  and  we  let  the  whites  plant  the  ootton  and  you 
put  the  colored  on  the  relief  roll  becaose  all  of  them  did  not 
have  the  right  to  plant  cotton,  and  now  we  are  going  to 
take  the  col(H-ed  off  the  relief  roll  and  turn  them  back  on 
you  unless  you  vote  the  right  way." 

Is  that  equality  of  law?     Is  that  jusUce? 

These  charges  are  very  serious.  The  Senator  from  Texas 
thought  they  ware  very  serious.  Why  do  you  not  have  a 
congressiopal  Infortiganoii  If  they  are  so  serious?  I  defy 
you  to  have  ono.  I  defy  the  United  SUtes  Senate  to  Inves- 
tigate James  Aloyslus  Farley  and  hto  whoto  litter,  and  every- 
thing eoooicted  with  thto  matter.  I  defy  you  to  investigate. 
If  what  I  have  told  here  is  not  so.  I  ought  to  be  thrown  out 
of  the  United  States  Senate,  and  if  what  I  am  telling  is 
true,  thto  whoto  gang  of  brigands  ought  to  be  sent  to  the 
United  States  penitentiary.  I  defy  them  to  investigate 
them.  I  kxMTW  we  will  not  Investigate  It  It  to  a  sad  condi- 
tion of  affairs  that  we  will  not. 

I  call  names.  I  call  dates.  I  call  places.  I  call  them  out.  I 
vedfy.  I  toavs  nothing  to  imagination  or  to  the  conclusion 
of  anyone.  I  specify  these  things  as  I  have  been  told  them 
by  responsible  people,  men  who  I  know  tell  the  truth,  and 
who  are  prepared  to  prove  them  In  case  I  should  have  to 
prove  them. 

Mr.  LEWIS  rose. 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  niinoOi? 

Mr.  LONG.    I  yield. 

Mr.  LEWIS.  I  decline  to  interrupt  the  eminent  Senator 
In  hto  continuing  serial  of  long  chapters. 

Mr.  LONG.  The  Senator  declines  to  ask  the  right  to 
hiterrupt 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  ytold  for  a  question. 

Mr.  RARKUEY.  The  Senator  has  been  making  a  very  able 
and  persuasive  address,  aixl  I  think  be  has  persuaded  us 
that  we  ought  to  vote  for  hto  motion  to  reconsider.  Will  he 
let  us  vote  on  hto  motion,  now  that  he  has  convinced  us  of 
its  wisdom? 

Mr.  LONG.  If  the  Senator  from  Kentucky  announces  he 
to  in  favor  of  the  motion.  I  am  going  to  withdraw  it.  I  want 
the  Senator  to  think  very  carefully;  because  if  I  find  out 
that  after  mature  deliberation  the  Senator  from  Kentucky  to 
going  to  vote  for  my  motion.  I  will  know  it  to  wrong  and  I 
shall  withdraw  the  motion.    [Laughter.] 

The  PRESIDING  OFFICER.  The  Chair  again  admonishes 
the  occupants  of  the  galleries  against  any  demonstration  of 
approval  or  disapproval 

Mr.  BARKLITY.  Mr.  President,  at  the  beginning  of  the 
Senator's  remarks  he  annooaeod  that  he  made  hto  motion  in 
good  faith;  and  If  he  withdraws  it  on  such  a  flimsy  pretext 
as  that  announced  fay  him,  or  votes  against  it  when  it  is  voted 
(m.  it  will,  of  course,  raise  some  question  in  our  minds  as  to 
the  accuracy  of  hto  original  statement. 

Mr.  LONG.  Mr.  President,  the  Senator  from  Kentucky 
has  not  half  the  right  to  say  that  as  I  have  to  say  what 
I  am  saylnc  for  thto  reason:  I  hava  watched  the  Senator 
from  Kentucky  ever  since  I  have  been  here.  In  fact,  I  took 
a  tabulation  on  him  at  one  time. 

Mr.  BARKLBT.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  The  Senator  has  not  watched  me  half 
as  much  as  I  have  been  watching  him.  Probably  I  do  not 
need  watching  as  badly  as  he  does.    [Laughter.] 

Mr.  LONG.  The  Ctaintor  does  not  know  how  much  I  have 
watched  him.  The  OBly  ttmm  that  I  have  ever  seen  the 
Senator  vote  right  in  my  Ufe  was  irtien  I  told  him  in  ad- 
vance how  I  was  going  to  vote,  and  he  voted  that  way.  by 
accident. 

Mr.  BARKLEY.  If  I  VilBd  the  way  the  Senator  did  It 
was  br  aoeldioi.    ILaoHrtsJ 
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Mr.  LONG.  Tlie  only  time  I  ever  voted  wrong  In  thto 
body— and  I  had  to  apologise  to  the  present  occupant  of 
the  chair,  who  criticized  me  for  it— was  the  time  when  I  let 
the  Senator  fnun  Kentucky  advise  me.  [Laughter.]  I  will 
not  take  the  Senator's  word  for  thto  until  he  thinks  It  over 
very  carefully,  because  he  to  likely  to  change. 

lifr.  BARKLEY.  The  Senator  ought  not  to  be  so  weak 
as  to  admit  that  I  or  any  other  Senator  could  change  hto 
vote  on  the  spur  at  the  moment. 

Mr.  LONG.  The  Senator  fnnn  Kmtucky  to  capable  of 
considerable  harm.  I  have  found  that  to  be  the  case.  I 
do  not  know  how  much  good  the  Senator  may  be  capable 
of,  but  I  know  the  Senator  persuaded  me  once  to  do  some- 
thing I  have  been  sorry  ever  since  I  did;  and  it  did  not  take 
him  kMig  to  do  it. 

I  am  not  going  to  take  haphazard  judgment  on  the  Sen- 
ator from  Kentucky.  If.  after  mature  deliberation,  afto: 
he  has  slept  over  it  for  some  time,  the  Senator  from  Ken- 
tucky comes  back  and  tells  me  he  to  going  to  vote  for  thto 
moti(Mi.  I  intend  to  withdraw  It.  That  to  my  present 
Intention. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  I  do  not  want  to  take  the  Senator  from 
the  floor  by  not  asking  a  question,  because  if  I  did  not 
propound  a  question  he  would  be  taken  from  the  floor,  and 
far  be  it  from  me  to  take  the  Senator  from  the  floor;  but 
I  want  to  compliment  the  speech  the  Senator  to  making 
today  by  saying  to  H^m  that  he  has  convinced  us  that  he 
to  right  in  hto  motion  to  reconsider.  Whether  we  vote  an 
it  at  the  end  of  hto  speech  or  whether  he  withdraws  it,  I 
think  the  result  will  be  the  same. 

Mr.  LONG.  Mr.  President,  I  have  done  considerable  good 
with  some  of  these  speeches,  and  it  to  possible  I  may  have 
done  some  harm.  I  do  not  think  I  will  change  the  Senator 
from  Kentucky.  If  the  Senator  from  Kentucky  to  voting  for 
my  motion.  I  have  no  faith  In  It  at  alL  I  have  less  faith 
than  none. 

Mr.  LEWIS.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  LEWIS.  Having  been  absent  on  official  business.  I 
do  not  know  exactly  to  what  motion  the  able  Senator  from 
Louisiana  refers,  though  I  must  say  that,  so  far  as  I  am 
concerned.  I  regard  it  as  continual  motion  and  the  Senator 
as  perpetual  action. 

Mr.  BARKLEY.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  LONG.    For  a  question  only. 

Mr.  LEWIS.  Bffr.  President,  I  was  going  to  ask  my  able 
friend  a  question,  who,  as  I  say,  I  am  ideased  to  recognize 
at  any  time  as  perpetual  moticm.  What  to  the  particular 
motion  to  which  be  now  aUudes  on  which  he  says  he  desires 
to  have  the  support  of  the  Senator  from  Kentucky? 

Mr.  LONG.  I  wiU  state  to  the  Senator  that  I  have  been 
delivering  a  lecture  on  the  Constitution.  For  the  last  hour 
of  my  time  I  have  devoted  my  remarks  to  a  lecture  on  the 
Constitution  of  the  Uhited  States. 

Mr.  LEWIS.  I  am  afraid  I  regard  that  a  foreign  subject 
at  thto  particular  time.    [Laughter.] 

Mr.  LONG.  That  to  what  I  was  afraid  of.  I  had  just 
made  the  remark  that  it  was  a  vanished  subject.  But  we 
love  to  talk  about  the  myths  of  Greece.  Grecian  mythology 
to  the  most  engaging  of  all  subjects.  Nothing  to  so  interest- 
ing as  the  tale  of  the  wooden  horse  that  was  dragged  to  the 
gates  of  Troy. 

Mr.  BARKUY.  I  thought  the  whole  horse  got  in.  not 
simply  the  tail.    [Laughter.] 

Mr.  LONG.  The  horse  did  get  in.  The  horse  probably 
had  things  around  it  like  those  the  Senator  from  Kentucky 
might  be  thinking  of. 

Mr.  BARKLEY.  But  It  did  not  have  anything  in  It  like 
what  the  Senator  from  Louisiana  has  in  him.    [Laughter.] 

Mr.  LONG.  I  do  not  suppose  It  did.  We  love  to  read  of 
ancient  Greece,  or  the  history  of  Troy.  I  do  not  read 
Greek 

Mr.  BARKLEY.    But  the  Senator  taUn  a  lot  of  it. 

Mr.  LONG.  And  I  do  not  even  know  how  to  read  Latin 
now.   I  do  know  some  lAtln  sayings.    I  got  It  all  for  half  a 


doUar  In  my  early  life.  However,  these  things  which  are 
foreign,  these  things  which  are  ancient,  these  things  which 
are  more  or  less  a  matter  of  mythology,  are  engaging,  they 
are  enticing,  they  are  Interesting. 

I  was  sp^tking  of  the  ancient  and  forgotten  lore  of  the 
Constitution.  Even  love  to  not  more  bewitching  than  a  dto- 
cussion  of  its  vanishing  precepts.  That  to  why  I  bring  them 
up.  that  I  may  interest  some  in  them.  So  for  the  past  hour 
I  have  been  devoting  my  remarks  to  a  lecture  on  the  Con- 
stitution. 

As  wiU  be  recalled  by  my  friend  the  Senator  from  nilnoto 
[BCr.  Lewis],  who  either  has  read  all  these  things  about  TYoy. 
or  helped  to  write  them,  I  do  not  know  which.  [Laughter.] 
They  dragged  a  wooden  horse  right  up  to  the  gates  of  Troy, 
the  Greeks  made  the  Trojans  a  present  of  him,  and  the 
Trojans  carried  the  wooden  horse  inside.  What  they  did 
with  the  horse  after  they  got  it  inside  I  do  not  know  but  the 
horse  was  there,  and  we  have  spent  a  lot  of  time  talking 
aljout  that  wooden  horse.  It  to  the  best  understood  thing 
there  to  in  the  schoolroom  today,  and  my  only  hope  now  to 
to  Interest  the  young,  rising  manhood  of  thto  country  in  the 
forgotten  articles  of  the  Constitution  of  the  United  States  by 
arousing  in  their  minds  an  attraction  to  these  things  which 
are  mythical,  which  are  vanishing,  and  which  depend  upon 
tradition  for  their  perpetuity. 

I  read  further  from  the  Constitution,  or  what  was  the 
Constitution — ^from  thto  foreign  substance: 

To  regulate  commerce  with  foreign  nations,  and  among  the 
several  States,  and  with  the  Indian  tribes. 

We  stiU  have  some  commerce  with  the  Indian  tribes,  which 
to  regulated  by  Congress.  We  still  have  that  to  some  extent. 
For  all  I  know  they  are  bargaining  to  give  the  country  back 
to  the  Indians.  There  to  still  some  commerce  with  them. 
Ttie  Government  to  canying  that  on.  But  as  regards  com- 
merce between  the  several  States,  that  has  passed  out  of  the 
hands  of  Congress  so  completely  that  it  does  not  even  try 
to  exercise  the  power  at  aU. 

As  to  regulating  conunerce  with  foreign  nations,  the  Con- 
gress of  the  United  States  does  not  regulate  commerce  with 
foreign  countries.  It  does  not  regulate  the  exchange  with 
foreign  countries.  That  to  handled  by  the  President  of  the 
United  States.  Congress  does  not  regulate  the  cost  of  Im- 
porting and  exporting  articles.  Not  a  single  provision  of  that 
article,  "  To  regulate  commerce  with  foreign  nations,  and 
among  the  several  States,  and  with  the  Indian  tribes."  has 
been  preserved  to  Congress  except  the  right  to  regulate  com- 
merce with  the  Indians.    The  balance  of  it  to  aU  gone. 

I  shaD  yield  to  any  Senator  who  may  wish  to  undertake  to 
controvert  that  last  statement.  Do  I  hear  a  dissent?  Hear- 
ing none,  silence  gives  consenti 

To  establish  a  uniform  rule  of  naturalization,  and  unlfonn  tows 
on  the  subject  of  bankruptcies  throughout  tlM  United  States. 

Now.  what  did  we  do  about  that?  "  Uniform  bankruptcies 
throughout  the  United  States."  Who  to  there  who  read  the 
municipal  bankruptcy  law?  We  pass  a  law  under  that  par- 
ticular article — ^If  it  to  still  an  article  of  the  Constitution — 
on  municipal  bankruptcy,  under  which,  according  to  the  in- 
terpretation which  has  been  given  to  that  law  by  at  least 
one  court  about  which  I  know,  one  class  of  creditors  who 
have  preferred  claims  have  a  right  to  have  their  claims  ap- 
proved, notwithstanding  the  fact  that  the  other  kind  of 
creditors  who  may  be  25  or  100  times  more  numerous  than 
are  the  others,  are  denied  that  Idnd  of  an  adjudication. 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Pops  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Blaxyland? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  TYDINGS.  Out  of  order,  I  ask  unanimous  consent  to 
have  printed  in  the  Rkcord  at  the  conclusian  of  the  remarks 
of  the  Senator  from  Louisiana 

Mr.  BARKLEY.  Mr.  President.  I  hope  the  Senator  from 
Maryland  will  not  press  hto  request  at  thto  time. 

Idr.  TYDINGS.    Very  welL 

Mr.  LONG.  The  Intense  interest  whidi  to  being  mani- 
fested in  my  q;>eech  here  causes  me  to  proceed  wltti  atanost 
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•Dd  T  fael  almoBt  tapallad  to  raqoert  Senatora 
iMt  tbej  applaod  aoe  ms  I  prae«ed 

tm^Wmvamer  of  CoagraM  torcgo- 
IM  wmmml  States  and  wtth  foreign 
nations  has  already  bean  abandnsiad  I  wtM  lUniiirinff  ttoe 
■MMclpaJ  bankruptcy  law.  Lit  im  praeead  fartber  with  that 
bafora  I  loM  my  train  of  tbMtf*.  llMra  ts  a  profrlslon  In  the 
muaictpal  banJcmptey  law.  If  It  ba  a  law  and  I  bope  tbe 
reme  Court  will  hold  It  to  be  uncongUtuUonal  that  one 
can  protect  Its  credlton.  but  If  It  does  so.  It  la  at  the 
of  harlng  Itself  cut  off  from  recetring  Faderal  gnttu- 
mtm.  In  other  vsnla,  tlia  basard  of  bavlng  Itself  cut  off  froBi 
ttny  of  the  $S.a00.t00,et0  which  we  appropriated. 

We  met  down  In  Tonislana  and  passed  a  law  provldinc  ^^^^ 
■■•Mpaliilea  ooiiid  not  go  Into  bankruptcy  or  borrow  mcoay 
vlttMit  the  consent  of  the  State.  One  of  the  cities  tan  Loulal- 
•aaran  into  the  United  SUtes  court  with  a  bankruptcy  petl- 
tlOB  In  Its  left  band  #p*1  ran  up  to  Washingt<m  with  an 
for  $lM.OtO.OOO  In  its  right  hand,  and  because  the 
at  Louisiana  tried  to  pass  a  law  to  keep  ttiem  from 
iUmflamminc  in  the  name  of  the  State,  Harold  L.  Xckes.  tbe 
bug  of  Chicago.  In  charge  of  tbe  Public  Works  money, 
a  litatefnmt  that  they  would  not  let  the  State  have 
any  money  If  It  bad  such  a  law  as  that  on  its  statute  books. 
If  we  had  Hiiaaad  to  Ickes.  we  actually  would  not  have  been 
allowed  to  pass  a  law  irtxlch  would  have  prevented  the  city 
and  tbe  board  from  repudiating  and  renouncing  its  Just  and 
debts  if  the  city  Itself  was  borrowixw  from  Federal 


We  did  not  care  to  have  Tioulslsna  municipalities  repudiate 
debts  and  borrow  money  from  the  Qovenunrat  at  tbe 
time.  In  the  first  place,  they  did  not  need  tbe  money. 
In  Sm  aacood  place,  they  ought  to  pay  the  debts  which  tb^ 
owe.  because  Louisiana  has  told  the  outside  world,  "  When- 
ever you  have  tbe  seal  of  Louisiana  on  any  kind  of  obligation 
which  the  State  has  authorized,  or  which  It  has  authorized 
any  of  its  munlclpallUes  to  issue,  we  are  going  to  try  to  get 
you  your  money  for  It." 

When  the  State  of  Louisiana  protested  against  that  kind  of 
thing,  who  was  it  that  rose  up  and  said  he  would  not  stand 
for  it?  It  had  to  come  from  Washington,  because  tlie  State 
tosisted  that  its  valid  obligations.  Incurred  through  boards 
and  subdivisions  of  the  State,  had  to  be  constitutionally  paid 
tn  tbe  manner  In  which  they  were  obligated.  Is  it  a  crime  to 
be  honest?  Is  It  a  crime  to  pay?  Yet  they  call  that  a  uni- 
form system  of  bankruptcy. 

I  now  come  to  tbe  next  daose: 


To  coin  tuaamj,  regulate  Um  value  theranC. 
•ad  fix  tbm  efadafd  at  welghto  and 


at  toralgn  odn. 


that  power?  If  there  is  a  man  In 
tte  Caagnn  who  says  that  Congreaa  exercises  that  power  I 
Vant  to  take  a  look  at  him.  I  want  to  hear  any  man  in  the 
Senate  who  says  that  Congress  stlU  exercises  tbe  power  **  to 
9ttn  money,  regtdate  tbe  value  thereof,  and  of  f oMgn  cotn." 
win  say  that  we  do.    The  next  is: 


Td  proviae  tar  the  puntthment  of  oovaterfetUiig  tiM  eecuntlfee 
eoin  of  tbe  Oaited  ~ 


to 
Pt 


passed  out  Its  authority  en  that  subject  to  tbe 
t  of  tbe  United  States  and  authorlaed  tbe  President 
what  was  and  what  was  not  money,  and  to 
We  stiD  have  laws  against  counterfeit- 
Che  ilAtala  bookik  and  that  i»  about  all  there  is  to 


We  put  that  o«t  also.  Oimgfwas  does  not  appropriate  to 
the  several  States  money  for  post  roads  any  more.  We 
authorlaed  the  Preskknt  to  aathcrlaB  afwnronf  else  who 
and  to  whom  he  la  appropriating  and  granting 
nr  puwir 


To 
UMtr 
That  has  probably  not  been 


riclrt  to 


June  12 


We  have  cxerelaad  that  power  hi  that  we  have  named  elr- 
euit  and  distrtel  Ultai  IH>tM  fadgea,  but  there  are  now  a 
thousand  courts  which  are  more  Important  than  tbe  circuit 
and  diatrtet  courts  and  which  tbe  Coogrees  has  practically 
WMftUtm  Vliatever  to  do  with  eonatltutlng.  AH  the  oourU 
that  have  beesi  oensUtuted  to  make  rules  and  regulatkms. 
inffffff  pfilimlnary  fines,  and  make  adjudications  under  the 
N.  R.  A.  asid  tbe  A.  A.  A.  Hii  tbe  J.  U.  O.,  and  everything 
else,  have  not  anything  at  all  to  do  vrlth  Congreaa.  The 
iiiiM— II  man  navar  aaes  a  United  Stafeaa  eourt,  bat  aeea  over 
him  every  day  theaa  little  burua— He  tribunala  that  are 
now  In  existence.  He  Uvea  tn  constant  fear  that  tbe  time 
may  come  some  morning  or  some  night  when  they  wiU  say 
to  him.  "  Tou  cannot  plant  com.  Tou  cannot  plant  cotton." 
Nobody  knows  what  Is  going  to  happen.  Someone  may 
come  around  like  tbe  lightning-rod  aaimiiinii  who  used  to 
come  around.  The  emiaaarlea  of  Oovcmment  bureaus  go 
around  like  the  fellows  uaad  to  oome  around  with  their  little 
sample  boxes,  wtth  one  of  tbe  portfolios  such  as  a  lawyer 
would  take  wttb  him. 

In  my  day  and  time  the  wdlnary  country  lawyer  did  not 
have  a  portfolio  case  or  a  brief  case.  It  was  only  tbe  man 
who  was  a  real  big  lawyer  who  would  carry  anything  like 
that  arooBd  with  him.  Now  we  see  tiiese  little  fellows 
carrying  them  all  around  tbe  country.  One  of  ttkeae  fel- 
lows win  set  himself  up  In  a  little  aehoal  hooae  or  on  the 
back  porch  or  In  the  dlaiBC  roam  af  aama  famwr.  sit  back 
and  put  bia  brief  case  on  the  dining-room  table,  proceed 
to  prescribe  rules  and  regulations,  to  Impose  fines  and  the 
penalties  and  make  adjudications  and  then  moi«  on.  and 
tbe  people  there  do  not  know  what  happened  to  tbem  be- 
fore he  came,  what  happened  to  them  when  he  was  there. 
or  what  wlD  bamwn  in  t^  future.  Then  this  man  will  move 
ou  to  another  place,  /jod  next  day  someone  else  will  move 
in  there  who  decides  he  wlH  take  a  census,  and  a  bureau 
representative  will  come  to  a  man's  house  and  ask  him  what 
be  has;  wiiat  he  has  done  this  year  and  wttat  he  made  last 
year,  what  his  children  are  doing,  and  so  on.  E^rery  one  aft 
these  men  are  empowered  by  some  rule  or  regulation  or 
some  law  to  propound  such  questions  and  inquiries,  and 
whoever  fails  to  give  Information  or  withholds  Information 
can  be  sent  to  the  penitentiary. 

No  one  knows  what  they  are  doing.  More  bureaus  and 
more  courts  and  mora  organlaationa  of  that  kind  are  set* 
tling  all  over  this  country.  Talk  about  the  king  who  was 
troubled  by  the  toenats  for  1  years.  If  we  only  knew  that 
for  tbe  next  7  years  tbe  scourges  would  not  be  any  worse 
than  thooe  we  bad  for  7  years  before  tbe  last  7  we  would 
feel  that  we  had  been  given  remarkable  rebel 

There  are  today  in  tbe  United  States.  I  suppoae,  not  leas 
than  IM.OM.  at  the  very  mtntmimi.  of  these  adjudicating, 
fact-finding,  tax-raising,  law-making  bureaucratic  travel- 
ing ambassadors.  No  one  knows  the  harm  tbey  are  doing. 
The  people  of  the  United  States  are  in  fear  and  trembling. 
No  man  knows  for  what  he  Is  likely  to  be  prosecuted  er 
held  up. 

And  now  we  again  have  this  old  N.  R.  A.  thing  here.  I 
went  down  to  Louisiana  and  Issued  a  statement.  I  said  over 
tbe  radio  to  every  bma  in  Louisiana.  "In  this  sovereign 
State  of  l4WTtalana  pay  no  attention  to  the  N.  R.  A.  Take 
it  on  my  word.  IfywfotoJaillwUlgotoJaU  with  you." 
I  said.  "  This  thine  la  aneaMtitutloQal  and  a  diarge  on 
Oovemment.  Fay  ne  attention  to  the  N.  R.  A.  in  the  State 
<rf  Louisiana."    And  very  few  of  them  did. 

The  only  trooble  Is  when  tbey  had  to  cross  tbe  State  Une 
with  their  goods  they  could  not  help  themselves.  They  never 
dkl  indict  any  of  them,  to  amount  to  anything,  but  they 
were  getting  ready  to  indict  them  by  the  whoieeale.  How- 
ever, joat  about  thAt  time,  ttumk  Ood.  tbe  Supreme  Court  of 
the  United  Statea  knocked  the  whole  thing  Into  smithereens. 
LoolBlana  is  the  only  State  that  has  conducted  a  oonstitn- 
tlanal  government  for  tbe  last  2  years.  We  live  under  the 
Oansttrtlen  of  the  United  States,  thank  Oodi  The  people 
of  Ttonlslana  are  satisfied  with  it.  The  Constitution  of  the 
United  Statea  is  good  anottgh  for  us.  What  we  complain 
•host  la  the  f  ailnre  to  do  what  can  proparhr  ba  4lang  within 
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the  ConsUtutliMi.  and  uiKlertaklng  to  give  us  these  flascoes 
and  half-baked  remedies  and  flimsy  schemes  wliich  are 
cooked  up  between  sundown  and  sunup,  and  which  are 
wrecking  this  country.  We  are  trying  to  keep  them  from 
continuing  to  plague  us. 

I  will  read  a  little  further: 

To  define  and  punish  piracies  and  felonies  omnmltted  on  the 

high   MAS. 

The  present  Presiding  Officer  (Mr.  Pen  in  tbe  chair) 
comes  fnxn  Louisiana,  and  ever  since  be  left  Louisiana  I 
know  that  he  has  been  wanting  to  come  back  to  Louisiaiui. 
and  s<xne  day  we  may  let  him  come  back,  tm  all  I  know. 
Some  of  my  colleagues  here  did  not  know,  perhaps,  that  the 
present  Presiding  Officer  of  this  body  came  from  Louisiana, 
that  he  was  bom  vrithin  20  miles  of  where  I  was  bom.  which, 
of  course,  ought  not  to  be  held  against  him.  Inasmuch  as 
he  originally  came  from  Louisiana,  it  Is  not  necessary  to 
inform  the  present  occupant  of  the  chair  as  to  the  piracies 
referred  to  in  tbe  clause  of  tbe  Constitution  I  have  Just  read, 
but  to  those  who  come  from  the  Interior,  those  who  do  not 
understand  the  regiilations  around  the  ports  and  the  broad 
streams.  I  will  explain  what  is  meant  by  tbe  phrase  "to 
define  and  punish  piracies." 

There  are  many  who  think  that  the  boat  called  the 
"  Nourmahal "  would  come  imder  this  provision  of  the  Con- 
stitution. This  $5,000,000  yacht  of  THncent  Astor.  In  which 
he  nms  around,  does  not  come  under  this  clause;  it  Is  not 
covered  by  it.  I  will  get  to  that  point  in  a  moment  and 
refer  to  the  particular  clause  under  which  that  yacht  is 
regulated.  If  the  Chair  will  pardon  me.  however,  I  will 
digress  and  mention  a  matter  which  has  Just  came  to  my 
mind.  Before  we  come  to  tbe  question  of  regulating  tbe 
Nourmahal  let  us  get  through  with  the  NourmahtU  regulat- 
ing us.  In  other  words,  do  not  throw  stones  when  you  live 
in  a  glass  house. 

The  NoumuJuU.  Ifr.  President,  has  a  good  deal  more  to 
do  with  the  Government  than  tbe  United  States  Sraiate  has 
been  showing  it  has  had  to  do  with  it.  There  are  many 
Senators  here  who.  like  me,  understand  the  deliberative 
functions  of  the  body  as  tbey  are  carried  on,  but  Just  how 
laws  are  thought  of  and  how  laws  are  made  and  how  they 
are  figured  out  and  gotten  around  and  modified  and  how 
they  are  made  material  to  one  and  immaterial  to  another — 
those  things  do  not  come  within  the  experience  of  the  ordi- 
nM7  Member  of  tbe  United  States  Senate.  The  laws  are 
sometimes  made  in  one  way  and  enforced  in  other  ways. 
Take  the  $5,000,000  yacht,  the  Nourmahal.  There  are,  per- 
haps, many  here  who  are  going  to  say,  "  What  business  has 
that  man  got  with  a  $5,000,000  yacht",  referring  to  Mr. 
Vincent  AstOT?  It  is  one  of  tbe  best  investments  that  lifr. 
Astor  has  ever  made  in  his  Ufe;  that  $5,000,000  yacht  is  a 
splendid  Investment.  Five  million  dollars  for  a  steamboat 
on  wtiich  to  fioat  out  on  tbe  seas — not  a  steamboat  but  a 
ship  on  which  to  float  out  on  the  seas!  I  was  never  on  a 
ship  in  my  life,  except  some  of  those  that  were  coning  into 
New  Orleans  from  Honduras  for  a  while  during  prohibition 
days.  I  used  to  go  on  board  foreign  ships  that  came  from 
countries  where  they  manufactured  beer  and  articles  of 
that  kind  in  order  to  investigate  and  see  if  they  were  vio- 
lating the  law.  [Laughter  in  the  galleries.]  I  was  the  Gov- 
ernor of  my  State,  charged  with  the  enforcement  of  all  the 
laws,  and  when  the  big  foreign  liners  would  come  into  the 
port  of  New  Orleans  I  quite  often  visited  them  and  inspected 
them,  most  particularly  to  sec  that  there  were  no  violations 
of  the  Volstead  law  at  that  time,  and,  I  may  say.  that  the 
laws  were  well  enforced,  in  fact,  so  well  that  when  the  prohl- 
blUon  law  was  repealed  nobody  could  tell  the  difference  in 
that  city.    [Laughter.] 

The  Nourmahal  is  a  $5,000,000  yacht.  Who  is  there  here 
who  knows  the  ramifications  of  the  Nourmahal?  Here  are 
some  of  the  ramifications  of  the  Nourmahal.  Mr.  Vincent 
Astor  is  the  political  side  of  the  Rockefeller  business  at  this 
time;  that  is,  he  is  the  visible  side.  Mr.  Vincent  Astor  is 
tt  director  in  the  Rockefeller  buslnfases.  Be  is  a  director  in 
Rockefeller's  Chase  National  Bank.  He  is  hooked  up  with 
various  and  sundry  ones  of  their  oU  ounpcuiies.   Mr.  Vincent 


Astor  is  tbe  controlling  monber  of  the  International  Mer- 
cantile Marine.   Mr.  Vincent  AstcM:  runs  tbe  Nourmahal. 

Some  people  are  going  to  tell  3^ou.  Mr.  President,  that  it 
does  not  make  any  great  difference,  when  one  is  trying  to 
get  a  few  million  or  a  few  hundred  million  dollars  out  of 
the  Government,  whether  be  is  close  to  tbe  President  or  not. 
Many  people  will  tell  you  that  if  you  will  go  to  Vancouver 
and  sit  there  and  write  the  President  a  letter  asking  him  to 
let  you  have  a  hundred  millicxi  dollars  out  of  the  United 
States  Treasury,  you  have  Just  as  much  chance  of  getting 
it  as  though  you  were  with  the  President  day  and  night  out 
at  sea  on  a  s^acht  tor  about  a  month.  I  am  going  to  say 
that  whoever  teUs  you  that  does  not  know  about  things 
nearly  as  well  as  I  do.  Tou  have  a  whole  lot  better  chance 
of  getting  ttie  coin  from  a  man  who  is  right  in  the  bed  with 
you  than  you  have  from  some  fellow  who  is  2.000  miles 
away.  I  learned  that  in  McGuffey's  First  Reader.  I  learned, 
beginning  with  the  first  reader,  that  if  a  man  has  $5,000,- 
000,000  and  you  are  trying  to  get  a  bunk  of  it,  if  you  can 
get  that  man  to  come  and  stay  in  your  house  for  a  month 
you  have  a  whole  lot  better  chance  of  getting  some  of  that 
money  than  if  you  are  in  the  Philippine  Islands  and  he  is 
in  Washington.  I  know  that  many  will  laugh  at  me  and  say 
ttiat  is  not  so;  but  it  is  so.  I  am  going  to  say  it  again  in 
another  way.  If  you  have  a  friend  who  has  a  hundred  mil- 
lion dollars  on  which  you  are  trjring  to  get  your  hands,  if  you 
can  get  that  man,  not  only  in  your  house,  but  if  you  can 
take  the  house  and  move  it  a  thousand  miles  away  where 
nobody  else  can  get  between  you,  you  have  two  times  as  good 
a  chance  as  though  you  left  him  with  other  people  messing 
with  him. 

I  am  familiar  with  this  business.  I  had  an  uncle  who  used 
to  lend  money.  He  never  wanted  to  lend  me  a  cent;  but  if 
I  could  Just  get  him  to  oome  up  to  tbe  old  country  place.  10 
miles  out  of  town,  and  induce  him  to  stay  with  us  over 
night,  and  get  him  off  all  by  himself  for  a  week  or  two.  9 
times  out  of  10  I  wound  up  by  borrowing  something  from 
him;  but  so  long  as  he  stayed  in  town  at  tbe  bank  and  every- 
body else  could  get  hold  of  him  and  whisper  to  him,  there 
was  not  much  chance  of  my  landing  any  loan  from  my  uncle. 
I  want  to  tell  you  that  if  I  were  trying  to  get  money  out  of 
the  President  of  the  United  States  and  Vincent  Astor  and 
the  Rockefellers  were  trying  to  get  money  out  of  him  at  the 
same  time,  and  I  were  trying  to  get  to  him  before  they  got 
to  him.  but  they  got  hold  of  him  and  took  him  500  miles  to 
sea  on  a  $5,000,000  yacht  and  left  me  sitting  on  the  dock  In 
July,  with  tbe  thermometer  at  102*  in  the  shade,  they  would 
get  the  money  and  I  would  get  tbe  sunshine.  [Laughter.] 
That  is  the  difference. 

I  do  not  know  what  tbey  went  out  on  tbe  NourmaheU  for. 
I  understand  they  were  fishing;  it  was  a  fishing  trip;  and 
when  the  President  of  the  United  States  got  back  he  said, 
in  a  statement  he  made,  that  be  went  fishing  to  find  out 
what  the  people  were  thinking  about.  I  must  say  that  he 
had  good  authority  for  that.  He  said  that  tbe  reason  he 
left  Washington  was  that  he  could  not  find  out  about  things 
while  he  was  here;  so  he  went  fishing,  but  I  will  tell  you  what 
they  did  out  somewhere.  The  International  Mercantile  Bfa- 
rlne  of  the  Astors — ^I  hope  the  Senator  from  Missouri  is  not 
going  to  leave  the  Chamber;  I  will  mention  his  name  in  a 
minute,  and  it  will  be  a  complimentary  reference,  too. 

Mr.  CLARK.    I  will  return  in  Just  a  moment. 

Mr.  LONG.  The  International  Mercantile  Marine,  which 
is  owned  by  A8t<»'  and  the  Rockefellers,  has  a  contract  such 
as  nolxKiy  else  has  ever  been  able  to  get,  under  which  they 
are  paid  sometimes  as  much  as  $1,000  or  $2,000  or  $3,000  for 
taking  a  postcard  from  the  United  States  over  to  some 
foreign  country.  They  have  a  mail  contract  that  Is  the 
"sweetest"  thing  that  ever  has  been  heard  of,  and  when 
they  were  down  there  on  the  Nourmahal  on  one  of  these 
trips  there  was  a  dispatch  found  in  one  of  the  files  up  here, 
which  I  read  on  the  floor  of  tbe  Senate,  by  one  of  the  part- 
ners of  Mr.  Astor.  "  We  have  got  the  party  in  tow  and  the 
thing  looks  good  ",  or  words  to  that  effect.    It  did  lo6t  good. 

The  Senator  from  Missouri  (Mr.  Claxk]  roaa  here  yester- 
day and  showed  that  the  gas  companies  had  been  exempted 
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tNm  tbe  pObBe-otfflty  holdtaff  eonpMoy  bOL  I  (fid  net  bold 
that  acslnst  my  frt«nd  from  Mootooft  IMr.  Whmlm K  nar 
mgMhmX  bte  mottves  or  sood  puiyMMW.  became  ttae  Senator 
froB  Moataim  gtood  bere  an  tbe  floor  of  the  Senate  and 
•aid  that  the  power  of  the  fas  elenient  combined  with  and 
added  to  the  utility  hoAdtng  company  elenwnt  was  too  Ug 
a  force  to  flsbt  to  mm  battle. 

But  do  not  fonei  that  after  Qie  holdinc-oompany  bm 
came  here,  the  trip  on  the  Nomrmahai  took  place,  and  there 
was  a  change  made  to  the  bm  which  let  out  the  gas  oora- 
paales  In  whic^  Vincent  A«tor  ta  IntereaAed.  I  know  my 
Mead  from  Montana  was  doing  his  dead  leirel  best  to  bold 
to  the  bin  and  he  was  "  tickled  to  death  "  when  the 

from  Missouri  CMr.  CuokI  made  his  motion  yester- 

and  gave  the  Senator  from  Montana  a  chance  to  vote  for 
tt.  I  eompltanent  my  friend  from  Missouri  for  haring  dte- 
eovered  the  elimination  of  the  gas  interests. 

There  is  a  mtle  difference  between  the  gas  companies  and 
the  electric  companies. 

Mr.  LEWIS  rose. 

The  PRESlDUfU  OWIOEK.  Does  tt»  Senator  from 
Louisiana  yield  to  the  Senator  from  Hhnois? 

Mr.  LONG.    I  yield  for  a  question  only. 

Mr.  LEWIS.  I  propound  to  my  able  friend  from  Louifll- 
goa  a  question  for  information  as  well  as  to  sustain  his 
lodgment  and  conclusion.  Does  the  Senator  from  Louisiana 
mean  to  indicate  that  whoever  used  the  phrase.  "  We  have 
tbt  party  in  tow  -.  wherever  it  was  used— the  Senator  said 
iM  had  occasion  to  recite  It  to  the  Senate— Intended  It  to 
apply  to  and  meant  the  President  of  the  United  SUtes? 

Mr.  LONG.  I  do  not  quote  those  as  being  the  exact  words. 
That  was  the  effect  of  the  words.  I  shall  have  to  read  back 
Is  fbe  RxcoBo  and  get  the  message.  My  opinion  Is  tt  did 
refer  to  the  President  of  the  United  States. 

Mr.  LETWIS.  Does  my  able  friend  mean  to  inHmatf  to 
the  audience  in  the  galleries,  to  the  public,  and  to  the  able 
zapveaentatives  of  the  press  that  the  President  of  the  United 
States,  as  a  guest  of  Vincent  Astor  on  a  yacht,  was  amenable 
to  the  influence  of  his  host  to  such  an  extent  that  he  would 
grant  or  permit  the  money  of  the  United  States  or  the 
favors  of  the  Government  to  be  granted  to  his  host  as  the 
result  of  and  as  compensation  for  the  trip  on  the  yacht? 

Mr.  LONG.  I  shall  answer  the  question.  I  do  not  inti- 
mate anyt2ilng.  I  stated  what  the  telegram  was.  I  do  not 
know  how  to  intimate,  but  I  teH  the  Senator  that  he  wired 
back  and  said  words  to  the  effect.  "  We  have  the  party  here 
and  things  are  hunky-dory.** 

What  was  the  question?  Do  I  intimate  Mr.  Astor  would 
use  it  for  that  purpose?  Do  I  intimate  Mr.  Astor  would 
we  that  $5,000,000  yacht  to  make  money  out  of  the  Gov- 
ernment? Yes;  just  like  taking  candy  away  from  the  baby- 
Certainly  I  do! 

Mr.  LEWIS.  My  question  was.  Did  the  Senator  Intimate 
that  the  President  himself  would  be  used  or  aDow  himself 
to  be  used  by  Mr.  Astor  or  anyone  else  for  the  purpose  of 
granting  money  to  Mr.  Astor  or  his  company,  but.  par- 
ticularly, may  I  ask  if  he  thinks  the  source  of  the  informa- 
tion to  which  he  refers  was  so  reliable  that  he  himself 
would  rest  upon  it  and  draw  a  conchiainn  from  it? 

Mr.  LONG.  The  Senator  has  asked  two  questions:  Pint, 
whether  I  think  the  President  would  let  hinweif  be  used  or 
wwuld  he  use  liimself .  Do  I  "  think  "f  I  dechxw  to  answer 
the  first  ^uastioo  on  the  advice  of  oounseL 

Question  no.  2:  Would  Mr.  What  was  the  second 

«ue>tlaD?    I  have  forgotten. 

Mr.  LEWIS.  I  observe  now  that  the  able  Senator  is  say- 
kic  to  Be.  when  I  asked  if  he  would  think,  that  he  dechned 
to  anawer  the  qtiestkm  by  advice  of  counsel,  whloh  would 
seem  to  indicate  that  he  is  oonsciovis  he  really  does  not 

Mr.  LONG.  Oh.  yea;  I  think.  I  have  ray  idea,  bat  I  do 
aot  want  to  say.  The  Senator  kxu)ws  what  I  think.  Out- 
side I  would  not  mind  teUUng  him.  axtd  I  would  not  mind 
MMiW  him  here,  really.    What  was  the  other  questiaa? 


It  waa.  Does  my  adble  friend  attach  a  value 
to  whoever  this  author  was  as  being  the  kind  d.  person 
whoae  word  might  be  retted  upon? 

Mr.  LOTTG.     Oh.  yes. 

Mr.  LEWIS.  Would  he  attach  importance  wach  as  to 
believe  such  a  person  would  Imtb  an  influence  on  the 
President  of  the  United  SUtea  mlBriwit  to  justify  the  con- 
clusion "  we  have  the  party  in  tow ".  meaning  that  the 
Pxealdent  at  the  United  States  was  amenable  to  the  influ- 
ence of  whoever  sent  such  a  vulgar  message? 

Mr.  LONG.  I  understand  the  committee  attached  enough 
importance  that  they  called  Mr.  Ast<x-  down  here  to  testify. 
Mr.  Astor  was  here  and  testified  before  Uie  committee. 
They  thought  enough  about  it  to  call  him.  He  appeared 
before  the  ''ranwnittm^  Investigating  ship  subsidies  tmd  air 
mail  subsidy  contracts.  The  chairman  of  the  committee,  I 
believe,  was  the  Senator  from  Alabama  [Mr.  Black].  I  say 
one  does  not  have  to  eat  a  whole  beef  to  tell  that  it  is 
tain^td  When  a  man  is  getting  contracts  out  of  the  United 
States  Government  that  arc  netting  him  hundreds  of  mil- 
lions of  dollars  and  he  has  the  grantor  of  those  contracts 
out  on  his  $6,000,000  yacht  week  after  week  and  month  after 
month,  where  nobody  can  see  him.  and  they  come  back  and 
he  gets  another  hunk  of  money,  and  then  they  go  out  and 
have  another  trip  and  he  comes  back  and  gets  another  hunk 
of  money,  if  I  were  advising  my  friend  the  President,  be  he 
the  most  honest  man  ever  bom  on  eartli,  I  would  say  to  him, 
in  the  words  of  the  Bible.  "Avoid  that  appearance." 

Mr.  BT^ACK     Mr.  President 

llie  PRESIDINO  OPPICER  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Alabama? 

Mr.  LONG.    I  ylaU. 

Mr.  BLACK.  The  Senator  has  referred  to  the  fact  that 
Mr.  A^tor  came  before  the  committee  of  which  I  am  chair- 
man, which  is  correct.  I  desire  to  state,  however,  that  tben 
was  no  evidence  before  that  committee  of  any  kind  that  I  re- 
call, and  If  I  am  incorrect  I  ask  that  I  be  corrected  by  the 
Senator  from  Maine  LMr.  WHml,  who  was  present,  that  any 
effort  had  been  made  to  talk  to  the  President  about  any- 
thing in  connection  with  any  contract  at  any  time.  I  am 
sure  the  Senator  from  Louisiana  does  not  mean  to  Imply, 
because  I  know  he  would  not  do  that,  that  there  have  been 
any  new  contracts  granted  to  the  International  Mercantile 
Marine  with  reference  to  mail  pay. 

I  might  call  his  attenUoo  to  the  fact  that  in  the  recent 
report  which  was  filed  in  the  Senate,  and  a  copy  of  which 
was  put  on  the  Senator's  desk — and  if  he  has  not  read  it 
I  hope  he  wiU  do  so— «  full  and  complete  report  is  made  by 
Mr.  Farley  not  only  with  reference  to  International  Mercan- 
tile Marine  contracts  but  the  mail  contract  of  every  ocean 
mail  ^?ompfipy  which  has  a  contract  with  the  Government. 
Mr.  Farley  made  a  most  interesting  report  and  a  very  keen 
and  clear  aiialysls. 

I  am  very  hopeful  that  when  the  ship-subsidy  bill  comes 
before  the  Senate  we  may  be  able  to  obtain  the  proper  legis- 
lation to  correct  not  only  the  contract  of  the  International 
Mercantile  Marine  but  the  contract  of  every  other  com- 
pany which  has  recetvad  any  of  the  mail  contracts,  where  the 
evidence  has  shown  there  has  been  abuse  of  law  and  in- 
justice has  been  doiM. 

If  I  am  Incorrect  in  my  statement  about  Mr.  Astor's  testi- 
mony I  should  be  glad  if  the  Senator  from  Maine  would 
make  a  statement,  he  having  been  present  at  the  time,  if  that 
is  agreeable  to  the  Senator  from  Louisiana, 

Mr.  LONG.    I  have  no  objection. 

Mr.  WHTTB.  Mr.  President.  I  think  the  Senator  from 
Alabama  has  stated  with  accuracy  the  effect  of  the  testi- 
mony of  Mr.  Astor.  He  has  omitted,  however,  to  make 
mention  of  one  question  wiiieh  Mr.  Astor  refused  to  answer. 
and  that  was  the  qnestiop  I  propounded  as  to  whether,  as 
a  matter  of  fact,  the  Preskimt  was  as  much  of  a  fisherman 
aa  the  papers  reported  him  to  be. 

Mr.  BLACK.  That  is  correct.  He  declined  to  answer 
whether  tlie  President  was  as  good  a  flshennan  as  he  was 
leported  to  be,  and  I  stand  corrected  en  that  particular  pohit. 
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I  merely  desire  to  have  appear  In  the  Hboord  the  facts 
which  I  have  stated,  since  the  flpnator  from  Louisiana  has 
made  his  statement  with  referenoe  to  what  took  place  before 
the  committee.  Tliere  has  been  no  additicmal  mail  contract 
of  any  kind  or  character  granted  to  the  Intonational  Mer- 
cantile Marine  since  this  administration  went  into  ofllce. 
On  the  contrary,  if  the  Senate  will  follow  the  recommenda- 
.tions  of  the  Postmaster  General's  report,  which  Is  a  very 
keen  and  dear  analysis  of  the  situatiCHi,  we  will  save  to  the 
United  States  some  millions  of  dollars. 

Mr.WHITC  M^.  President,  will  the  Senator  yield  further? 

Mr.  LONG.    I  yield. 

Mr.  WHITE.  I  hope  the  Senator  from  Alabama  under- 
stands that  I  am  not  confirming  anything  else  he  said  about 
merchant-marine  matters. 

Mr.  BLACK.  I  was  calling  on  the  Bmator  with  refn'ooce 
to  what  hamiened  with  regard  to  Mr.  Astor;  but  the  Senator 
can  oonflnn,  if  be  has  read  it.  the  statemoit  that  the  Post- 
master General  has  made  a  very  fThanittve  report  on  the 
contracts  of  the  International  Mercantile  Marine,  explaining 
how  in  some  instances,  in  bis  Judgment,  they  had  been 
awarded  contrary  to  law. 

Mr.  WHITE.  I  should  «ay  that  instead  of  an  exhaustive 
report  be  had  made  an  exhausting  report. 

Mr.  LONG.  Mr.  President,  I  do  not  want  the  Senators  to 
argue  among  themselves.  I  wiU  take  the  word  that  is  most 
favorable  to  the  President,  and  that  will  be  enough  to  Justify 
my  illustration,  and  that  is  this: 

When  I  was  on  the  Senate  floor  I  pointed  out  scores  of 
violations  of  the  contracts  by  the  Intematicmal  Mercantile 
Marine.  I  pointed  out  that  they  did  not  repair  the  Leviat?ian, 
but  that  they  laid  the  Leviathan  up;  and  I  demanded  on  the 
floor  of  the  Senate  the  cancelation  of  Vincoit  Astor's  con- 
tracts. They  were  far  more  fraudulent  than  any  air  mall 
subsidy  that  ever  existed.  Compared  to  the  ship-subsidy 
contracts  and  frouds,  the  air  mail  o(mtracts  did  not  amount 
to  a  drop  in  a  bucket;  but  nothing  ever  was  done  about  it. 
In  the  meantime,  Astor  does  not  have  to  have  any  new  con- 
tracts. He  is  better  off  than  the  air  mail  people  were.  He 
has  the  contracts.  He  has  the  thing  tied  up.  You  did  make 
the  air  mall  people  perform  their  ccMxtracts.  and  the  con- 
tracts were  canceled  while  they  were  performing  them;  but 
in  this  instance,  the  shipping  pecvrie.  ttiey  not  only  bad 
fraudulent  contracts  but  they  did  not  even  live  up  to  the 
contracts,  however  fraudulently  they  were  acquired,  and  the 
Astor-RockefeUer-Intemational  Mercantile  Marine  combi- 
nation has  proflted  to  the  extoit  of  millions  and  millions  and 
hundreds  of  millions  of  dollars  on  thiJB  and  other  matters. 

Ah,  there  is  something  else!  You  do  not  have  to  eat  a 
whole  beef  to  tefl  when  it  is  tainted.  There  was  not  a 
chirp;  there  was  some  influence  against  which  tbe  Senator 
from  Montana  [Mr.  WhbslbI  and  all  the  committee  could 
not  prevail  that  was  slitting  this  Vincent  Aator-Standard 
Oil-Rockefeller  gas  interest  out  of  the  holdlng-oompany 
hiU.  They  were  slipped  out  of  the  bill  notwithstanding  the 
fact  that  I  had  specifically  said  they  had  to  be  kept  in  the 
bill  if  I  could  do  it.  They  came  in  here  with  the  holding- 
company  bill  affecting  dectric-ligbt  companies  and  elec- 
tric-power companies  only,  and  I  had  to  tell  some  of  my 
friends  that  I  could  not  object  to  a  man  voting  against  the 
whole  bill  with  some  of  the  discriminations  that  they  were 
trying  to  make  in  it,  scid  I  suspect  they  were  made  In  it, 
although  I  think  the  bill  is  good  so  far  as  tt  went,  and  I 
am  for  it  whole-heartedly  and  supported  it  wiiole-heartedly; 
but  there  is  a  little  difference  between  the  Morgan  fortune 
and  the  Rockefeller  fortune.  The  Morgan  fortune  is  con- 
cerned to  a  large  extent  with  power  companies  and  rail- 
roads. The  Rockefellers  deal  in  oil  and  gas.  We  have  gone 
after  the  Morgans  pretty  well  at  times  in  the  Senate,  but 
ve  never  have  gone  after  the  Rockefellers.  The  Rocke- 
fellers have  managed  to  keep  going  pretty  wtiL  They  have 
run  their  revolutions  down  in  South  America  without  any 
interference,  and  I  am  told  that  at  the  time  I  was  having 
one  of  my  battles  with  them  there  was  considerable  dis- 
cussion about  interference  with  Trtiilsiaiwi  because  I  was 
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trying  to  put  a  tax  on  than  down  there.  All  this  taJk  off 
dictatorship  in  Irfnilslana  came  from  one  thing — because  w» 
put  a  tax  on  the  Standard  Oil  Co.,  and  malntAlnfd  the  law, 
and  they  rose  up  and  said  they  would  not  pay  it. 

I  want  to  tell  you  that  there  is  not  any  questi<m  whatever 
in  my  mind,  as  far  as  I  can  see,  and  I  give  my  word — anl 
that  is  an  I  have — that  I  am  atasobitely  luHiest  in  it.  that 
the  Rockefellers  and  their  various  and  sundry  combinatlona 
and  moQop(dies  have  never  <Kice  been  injuriously  affected, 
but.  on  the  contrary,  have  most  mcmstioudy  prrflted  by  the 
various  things  that  have  been  done  in  this  body  mider  the 
newdeaL 

Mr.  BLACK.    Mr.  President.  wiU  the  Sexiator  yield? 

Mr.  LONG.  I  yield  for  a  questloa.  I  do  not  wish  to  los» 
the  floor. 

Mr.  BLACK.  I  do  not  (teslre  to  ask  a  qaestion.  but  Z 
should  like  unanimous  consent  that  the  Senator  aAiall  not 
lose  the  floor  while  I  make  an  announcement  about  some 
reports  which  have  been  traced  on  the  desk  of  each  Senator. 

Mr.  LONG.    I  see  the  book. 

Tbe  PRESIDING  OFFICER.  Does  the  Senator  yield  for 
that  purpose? 

Mr.  LONG.  Yes,  sir;  with  the  understanding  that  I  do 
not  lose  the  floor. 

Mr.  BLACK.  I  desire  to  announce  that  there  has  been 
placed  on  each  Senator's  desk  part  3  of  tbe  reports  by  tbe 
Postmaster  General  on  the  ocean  mail  contracts.  Part  8 
contains  the  agreed  statement  of  facts  with  reference  to 
each  individual  contract  made  for  the  carrying  of  ocean 
mail,  and  it  likewise  contains  the  Postmaster  General's  re- 
port on  tbe  contract  with  tbe  Pan  American  Airways,  mc, 
and  tbe  Pan  American-Grace  Airways,  Inc.  It  has  been 
placed  on  the  desk  of  each  Senator  for  bis  Information  in 
connection  with  the  two  previous  volumes. 

I  thank  the  Senator  from  I<aulsiana  for  permitting  the 
Interruption. 

Mr.  LONG.  Mr.  President,  these  people  are  reaping  mil- 
lions and  millions  of  dollars  of  profit.  We  are  on  toward 
the  end  of  the  third  year  of  this  administration.  It  has 
been  going  on  for  3  years.  At  the  end  of  S  yvars  they  make 
a  report.  If  they  had  canceled  out  this  thing,  they  would 
have  saved  the  United  States  Government,  at  the  very  least, 
many,  many  millions  of  dollars.  Tbey  are  not  going  to  can- 
cel them  out. 

I  make  tbe  statement  again,  as  I  made  it  in  the  very 
beginning,  that  there  has  not  been  anything  done  that 
injuriously  affects  the  monopoly  and  the  control  of  the 
Rockefeller-Standard  OH  interests  in  tbe  United  States, 
but.  on  the  contrary,  that  their  competitors  have  been  put 
out  of  business  in  thousands  of  eases  as  a  result  of  laws 
and  regulations  of  this  administration. 

I  make  the  further  statement  that  when  we  were  talking 
about  abolishing  holding  companies  we  said  we  wanted  hold- 
ing companies  abolished  which  the  facts  proved  to  be  guilty 
of  irregular  and  wrongful  transactions.  We  said  we  wanted 
companies  abolished  which  had  been  Investigated  either  by 
the  Federal  Trade  Commission  or  by  a  court,  in  order  that 
we  might  be  absolutely  certain  of  what  we  were  acting  on. 
That  was  one  statement  we  made.  Although  we  had  a  re- 
port by  the  Supreme  Court  at  ttte  United  States,  in  2S4 
United  States  Reports,  that  condemned  the  entire  oil-gas 
pipe-line  combination  as  a  monopoly  and  a  price-flzing 
criminal  agency  from  top  to  bottmn,  we  never  did  a  thing 
about  that  holding  company  unless  we  rather  got  tbem\in 
the  bcu:kwash  of  the  gas  interests  in  this  bilL  We  had 
a  report  made  by  tbe  La  Follette  committee  about  tbe 
year  1925  or  1926,  or  perhaps  it  was  in  1923.  in  mhidti  the 
La  Follette  o<»nmlttee  which  investigated  tbe  Standard  OU 
holding-company  combination  reported  that  they  absolutely 
had  a  strangle  bold  on  tbe  whtAe  country;  and.  if  I  do  say 
it  myself,  we  had  a  reiwrt  of  the  Louisiana  Railroad  and 
Public  Service  Commlaslon.  of  wl^Udi  body  I  was  the  chair- 
man, which  bad  reported  on  tbe  same  matter  and  the  net- 
work in  that  region  or  territory.  But  regardless  of  those  re- 
ports and  Judicial  ingnirlBs  and  Judicial  proceedings  there 
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BffW  was  anythlnff  done  to  affect  the  holding  company  ti 
Ike  Rockefeller-Vincent  Astor  combination;  and  it  nerer 

vlQ  be  done.  

I  want  to  ten  you  rtfht  now  that  I  have  been  a  railroad 
ynyf—iT-fa^nyr  a  long  time.  I  am  a  friend  of  Mr.  Harvey  C. 
^^pi^yA^  a  Power  Trust  man,  and  the  president  of  the  IXM- 
irfmna  t  Arkansas  Railroad  Co.  Mr.  Couch  has  quite  often 
■ant  down  his  pammte  car,  or  the  railroad  company  has,  but 
wa  have  paid  *»*^^  dollar  for  dollar.  We  have  paid  them 
the  extra  fazw.  and  we  have  paid  them  the  extra  charges. 
I  have  never  allowed  them  to  give  me  a  single  scintiUa  of 
consideration  that  was  not  being  given  by  their  competing 
Itnea:  and  I  want  to  tell  you  that  when  you  are  dealing  with 
than  Wc  oil  combinations  that  you  are  not  passing  any 
laws  afainst,  and  theae  big  gas  combinations  that  have  the 
United  Stales  by  tha  throat,  and  these  gigantic  ccxnblna- 
tk>ns  of  the  International  Mercantile  Marine,  and  you  are 
letting  them  take  you  out  in  the  Atlantic  Ocean  on  a 
$5,000,000  yacht  and  keep  you  out  there  for  4  solid  weeks, 
away  from  everybody  else,  it  does  not  look  well.  I  am  going 
to  tell  you  right  now  that  I  would  a  dad-gummed  rather  see 
Mr.  Vincent  Astor  seU  that  yacht  to  the  United  States  for 
16.000.000,  plus  10-percent  profit,  and  take  the  five  and  a 
half  million  dollars  and  go  with  it  than  to  see  him  rolling 
the  President  of  the  United  States  out  there  to  meet  the 
Doke  and  Duchess  of  Kent  somewhere  around  the  Bahama 
Islands  for  4  we^j. 

They  said  you  had  Mr.  Astor  before  you  as  a  witness.  I 
<ild  noft  summon  Mr.  Astor  as  a  wltaiM.  I  would  have  had 
too  much  sense  to  expect  Mr.  Astor  to  give  any  testimony 
UmU  would  have  done  any  good.  You  called  Mr.  Astor  in 
tlMTS.  and  you  said.  "  BCr.  Astor  "—I  do  not  know  what  the 
qmM/UtDB  and  answers  were.  I  did  not  hear  them,  and  I 
did  not  read  them,  but  I  wlD  repeat  them  to  you.  I  never 
heard  him.  and  I  never  read  his  testimony,  and  I  nsver 
asked  what  It  was.  but  I  wlD  teU  you  what  his  answers 
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Hs  was  asked  about  this: 

**  Mr.  Astor.  did  you  mention  any  business  of  the  Qovem- 
■MBt  to  Mr.  Roosevelt?  " 

"OtL,  nol  Nothing  of  the  kind  was  mentioned.  I  nsvsr 
svsn  thousht  about  buslnssa.  In  fact.  I  forgot  that  I  had  a 
si  drawing  a  few  million  dollars  out  of  the  Oovem- 
Treasury  for  carrying  a  postcard  down  to  Timbuktu. 
Why,  no:  I  never  thought  about  Itl  I  was  only  interested  in 
fb^  '  There  was  a  peculiar  kind  of  fish  down  there,  and  we 
were  having  trouble  getting  the  &sh  in.  and  these  two  little 
hmdisd-million-dollar  contracts  did  not  make  any  difler- 
soos  with  us.  We  wanted  to  see  if  the  President  could  not 
go  down  there  and  bring  in  a  fish.  and.  for  all  we  know,  he 
might  have  been  able  to  catch  a  *  klncflsh '  while  he  was 
down  there  on  that  trip.**    [Laughter  in  the  galleriea.] 

The  PR£SIDINO  OFFICER.  The  occupants  of  the  gal- 
leries will  have  to  preserve  quiet. 

Mr.  LONG.  Mr.  President.  I  could  tell  what  the  answer 
would  be  without  reading  it:  "  There  is  nothing  wrong.  I 
was  not  tHtT^^inf  about  buslnsss.  I  was  stnply  on  a  pleasure 
trlp.- 

lir.  President,  I  know  something  about  that    I  remember 
I  was  chairman  of  the  railroad  commission  of  Lou- 
_  and  I  was  the  majority  controller;  they  wanted  to 

J  nw  with  a  private  car.  they  wanted  to  give  me  a  dinner. 

they  wanted  to  give  me  a  banquet,  they  wanted  to  see  that 
I  JMd  an  UiviUUon  to  all  the  golf  links,  and  I  got  them. 
»2tlo  and  behold!  one  day  the  railroad  commission  of  Lou- 
isiana turned  3  to  1  the  other  way,  and  they  kicked  Mr. 
BvsT  LoMO  out  as  chairman  and  put  a  new  board  in.  and  I 
did  not  get  any  more  Invitations  to  ride  on  the  private  car. 
1 4U  not  fsl  aaf  more  invitations  to  the  golf  links,  and  they 
nnm  swi  brantht  me  a  hamburger,  from  the  time  I  got 
out  of  control  of  the  railroad  commission. 

Ssnators  can  see  that  I  have  had  some  expert— os  tai  this 
liisiliiiwi  You  do  not  have  to  eat  a  whole  beef  to  Ml  when 
It  is  tainted:  remember  that. 

Now.  let  us  get  back  to  the  Constitution.  I  was  delivering 
a  lecture  here  on  the  ConsUtuUon  of  the  United  States  when 


I  was  diverted.  Ite  interest  of  the  Senate  was  so  manifest, 
nearly  15  Senators  were  here  listening  to  this  speech  this 
morning — ^I  mean  afternoon.  I  was  so  much  interested  in  my 
own  remarks  that  I  had  forgotten  that  it  was  even  after- 
nocm.  I  felt  as  though  it  was  still  the  morning.  I  was  so  much 
concerned  with  this  very  illustrious  study  of  the  constitu- 
tional mjrthology. 

I  will  go  a  little  further.  I  was  discussing  the  rights  of 
Congress  to  regulate  commerce  and  to  regulate  other  things, 
and  I  was  making  a  research  In  order  that  I  might  define 
what.  If  any,  powers  were  still  left  to  Congress,  and  I  had 
found  two  authorities  still  exercised  by  Congress.  I  had 
read  the  first  nine  pages  of  the  Constitution,  and  I  had 
found  that  there  still  had  been  left  to  Congress  the  right  to 
adjourn,  and  some  other  power  not  quite  so  Important. 
These  two  had  remained  more  or  less  unimpaired. 
Let  us  see.  The  Congress  has  some  more  power: 
To  d«cl«r«  wmr,  grant  l«tt««  of  marque  and  repriial.  and  make 
rule*  oonoemlng  capturaa  on  land  and  wattf. 

Congress  has  not  recognized  that  power  for  so  many  years 
that  it  is  almost  impossible  to  discuss  it.  Congress  has  not 
had  the  right  to  declare  war,  I  now  make  the  statement  again, 
because  along  about  the  time  we  were  in  the  calamity  of 
1915.  1916,  and  1917  we  made  demands  on  England  and  on 
Germany  that  they  do  certain  things,  and  I  have  been  told 
In  private  conversation  by  men  who  had  the  negotiations  in 
charge  to  some  extent  that  for  a  time  they  thought  that  if  we 
went  to  war  we  would  have  to  go  to  war  against  England.  I 
have  been  told  that  In  private  and  confidential  conversation 
by  men  who  were  concerned  very,  very  closely  in  some  par- 
ticular with  those  matters. 

Why  did  we  not  declare  war  against  England?  Because 
we  were  kin  to  them?  No:  we  were  kin  to  Germany,  too. 
Most  of  us  who  had  English  blood  in  our  veins  had  German 
blood  also.   I  had  both. 

Why  did  we  not  declare  war  against  Germany  earlier,  or 
against  England  then?  For  very  obvious  reasons.  It  was 
because  the  American  financiers  were  not  financing  Ger- 
many. They  had  cast  their  lot  with  the  Allies.  They  were 
flnaprjTig  England  and  France  and  Belgium,  and  they 
financed  and  financed  and  financed  until  the  Allies  were  at 
the  end  of  their  credit  resources. 

Suddenly  the  United  Stntes  was  drawn  into  the  war.  If 
the  information  which  was  ■ubssqtntly  given  out  by  the 
State  Department  Is  true,  the  United  States  had  as  much 
right  to  go  to  war  agatasi  Enelsnd  a  year  before  as  It  did 
when  it  went  to  war  latar  spdBSt  Germany.  But  the  loans 
had  been  made  to  the  Allies,  so  the  United  States  of  America 
was  covered  from  pillar  to  post  with  advertisements  of  the 
atrocities  being  committed  by  the  Germans,  with  statemen'^ 
that  the  right  arms  were  being  cut  off  Belgian  children, 
with  all  the  tales  of  the  murders  and  the  outrages  and  crlnte 
against  infant  humanity. 

These  infamous  falsehoods  were  spread  throughout  this 
country,  Justifsring  the  fanaticism  under  which  the  powers 
forced  the  United  States  into  the  World  War. 

I  say  now  that  when  the  Congress  of  the  United  States 
In  April  1911  voted  the  United  States  hito  the  World  Wfur 
they  did  It  against  the  will  of  at  least  75  percent  of  the 
people  of  the  United  States,  and  I  am  being  very  conservti- 
tive:  I  would  just  as  soon  estimate  It  at  90  percent,  because 
It  is  my  belief  that  9  out  of  every  10  were  opposed  to  It 
Listen  to  this,  another  power: 


have  power  to  rale*  and  aupport  arm  lee,  trit 
no  appioprlatlon  d  money  to  tbat  uae  eball  be  tor  a  longer 
term  tban  2  yean. 

Is  CCBcreis  swrrtetng  that  right?  No.  Did  they  author- 
iae  $3,300,000,000  for  the  sole  purpose  of  the  Public  Works 
Administration,  and  did  not  the  administration  take  hun- 
dreds of  millions  of  dollars  of  that  money,  which  never  hud 
been  appropriated  by  the  Congrea  of  the  United  States  for 
an  army  or  a  navy,  and  spend  that  money  for  the  purpose 
of  buikUng  up  the  United  States  Navy?  Where  was  the 
amatumstlop  of  the  Congress  of  the  United  SUtes  that 
authorised  any  suth  thing  as  that  being  done?  I  call  on 
anyone  to  tell  me,  where  was  there  in  any  act  of  Congress 
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an  appropriation  of  $100,000,000,  or  whatever  the  amount 
of  money  was  that  was  spent  out  of  the  Public  Works  Ad- 
ministration aiq;>ropriation,  for  the  purpose  of  building  a 
Navy  for  the  United  States?  Where  was  that  appropria- 
tion? It  Is  not  In  that  law.  Tlie  Constitution  says  that 
such  things  must  be  done  by  Congress. 

Ah,  but  there  was  a  reason.  It  was  shown  on  the  floor  of 
the  Senate  by  the  senior  Senator  from  North  Dakota  (Mr. 
Nrx]  the  other  day  that  when  they  got  ready  to  spend 
this  unappropriated  money  for  the  purpose  of  building  up 
a  better  navy  for  the  United  States  they  met  behind  closed 
doors,  according  to  the  evidence  they  were  able  to  assemble 
in  writing,  and  they  divided  up  into  equal  parts,  as  nearly 
equal  as  it  was  possible,  said  the  Senator  from  North  Da- 
kota, to  cut  a  pie  into  three  parts — ^they  divided  into  three 
parts  the  contracts  for  the  work  to  be  done  in  building  the 
United  States  Navy. 

They  wrote  letters  to  one  another  in  advazKe  and  came 
down  and  saw  the  gang  to  see  that  they  had  everything 
fixed  up,  and  before  they  ever  got  .the  money,  before  they 
ever  made  a  contract,  before  they  ever  made  a  bid,  there 
was  a  conspiracy  between  ofllcers  of  the  United  States  Gov- 
ernment and  those  shipbuilding  concerns  and  munitions 
makers  by  which  they  divided  the  contracts  into  three  equal 
parts  and  set  the  prices  and  fixed  the  costs  to  be  paid  out  of 
moneys  which  never  had  and  never  have  yet  been  appropri- 
ated by  the  Congress  of  the  United  States.  Tliey  took  the 
money  out  oi  the  Public  Works  relief  fund. 

Is  there  any  answer  to  that?  No.  tbeace  is  no  answer 
to  It.  Not  an  answer  has  been  made,  and  there  will  not  be 
a  single  answer  made  about  it.  They  go  right  along  with 
it.  talking  about  the  little  air  mail  fraud.  Tlxey  rushed 
out  here,  and  with  all  the  speed  and  dlnpstch  possible  for 
human  beings  to  exhibit,  they  rushed  out  here  between  suns 
and  canceled  air  mail  contracts  and  put  the  bo3^  of  the 
United  States  Army  to  trying  to  fly  the  mails,  and  they 
killed  one,  two,  three,  four,  five,  six.  <»-  a  dosen  of  them  so 
fast  that  nobody  could  tell  what  was  going  to  happen.  But 
they  had  to  cancel  the  little  2-by-4  pie-dough  business  of 
the  United  States  subsidy  for  mafl  that  the  atrxdanes  were 
canring.  on  the  ground  that  there  had  bem  a  conspiracy 
by  which  they  had  divided  up  the  business  when  they  let  oat 
the  contracts  for  carrying  the  maQ.  But  when  they  found 
that  the  Constitution  of  the  United  States  had  been  made  a 
scrap  of  paper  in  building  up  a  navy  out  of  money  that 
never  had  been  appropriated  for  that  jmrpose,  when  they 
found  not  only  that,  but  that  there  had  been  a  conspiracy 
by  which  the  munition  makers  could  charge  Just  exactly 
what  they  wanted,  what  was  done  about  it?  Nothing. 
Why?    Tliere  is  not  a  reason  under  the  sun. 

I  suppose  that  about  3  years  from  now  Brother  Jim 
Farley,  if  he  is  still  In  office — and  Qod  save  the  country  if  he 
Is — will  put  another  book  on  the  table  before  us.  After  the 
horse  is  gone  out  of  the  stable  he  comes  in  here  with  some 
kind  of  a  milk  and  water  report  about  what  he  thinks  we 
ought  to  do  about  something.  In  the  meantime,  keep  on 
killing  the  rats.  After  they  have  paid  out  about  a  billion 
dollars  of  our  puWic  money  on  these  flimsy  frauds  they  will 
write  a  book  about  it  and  say.  "  Look  what  they  did  to  us." 
But  that  will  not  be  the  end  of  what  they  do.  Surely  we 
do  not  think  that  is  the  only  thing  they  know  how  to  do. 
They  will  be  doing  a  thousand  things  before  that  thing  gets 
far  along. 

Are  we  exercising  our  power  under  the  Constitution?  I 
say  that  we  are  not.  I  pause  for  anyone  to  make  a  state- 
ment showing  that  Congress  Is  exercising  its  power  under 
this  particular  clause  of  the  Ccffistitution,  and  I  hear  no  one 
speak  to  the  contrary. 

I  read  further: 

To  provide  and  malntatn  a  navy. 

Ttiat  was  covered  in  the  last  point  I  made. 

To  make  rules  for  the  government  and  regulation  of  the  land 
and  naval  foroea. 

Mr.  President,  In  this  country  we  have  "  Constitution 
Week."    It  Is  the  week  tax  which  we  observe  the  Coostltu- 


tioo.  One  we^  out  of  every  fifty-two.  It  Is  like  the  Joker  in 
a  deck  of  cards;  it  is  the  fifty-third  card— "  C(xistitution 
Week."  This  is  one  of  the  few  times  I  have  heard  the  Consti- 
tution read  in  the  United  States  Smate  since  I  have  been 
here.  In  fact,  it  Is  the  only  time.  I  believe  Senators  who 
are  hearing  me  read  these  articles  one  by  one  and  calling 
to  their  mind  how  they  are  being  disregarded  today  are  for 
tbe  first  time  calling  to  their  minds  how  important  it  is  that 
we  return  to  some  kind  or  form  of  constitutional  government. 

I  am  «M»uraged  by  the  receiHAon  which  has  been  given 
me  by  Members  of  this  body.  I  am  actually  encouraged  by 
the  fact  that  I  have  received  such  splendid  attrition  from 
Members  of  the  Senate.  I  thank  those  who  are  in  attend- 
ance for  the  very  marked — ^whether  desenwd  or  undeserved — 
attention  which  they  have  given  to  me  this  afternoon.  I 
am>reciate  it.  Never  could  I  have  imagined  a  greater  event 
in  my  life.  I  am  almost  happy  when  I  realise  that  I  am  here 
in  the  greatest  delilierative  body  in  the  world  reading  the 
Constitution  of  the  United  States  to  the  elders. 

Mr.  President,  it  is  the  achievement  of  more  than  a  life's 
ambition  to  be  able  to  read  this  forgotten  lore  here  in  this 
body  and  receive  such  attention  as  I  am  receiving,  and  I 
thank  the  Senate  for  the  lack  of  disturbance  and  for  their 
quietness  in  allowing  me  to  proceed  with  these  remarks  on  the 
ConstitutiQn. 

Mr.  President,  I  had  expected  considerabLe  combat  as  I 
progressed.  I  had  expected  many,  many  times  to  hear  some 
controversy:  but  as  I  have  read  these  matters  and  explained 
them  simply,  not  as  yet  has  there  been  more  than  one  con- 
tradiction, it  being  understood,  as  I  have  proceeded  here, 
that  I  have  interpreted  silence  to  be  an  admission  cm  those 
matters  which  I  am  disclosing.   So  I  proceed. 

Hie  next  paragraph.  Mr.  President,  is  as  follows: 

lb  provide  for  organising,  arming,  and  diadpUnlng  the  mi- 
litia, and  for  governing  eucti  part  of  them  aa  may  be  employed  In 
the  service  of  the  United  States,  reserving  to  the  States,  respec- 
tively, ^the  appointment  of  the  offloers  and  the  authority  of  training 
the  militia  according  to  the  discipline  prescribed  by  Ckmgreas. 

That  is  an  authority  we  do  not  have  to  exercise.  So  that 
is  not  Important,   lliat  brings  on  no  colloquy. 

To  exercise  exclusive  legislation  in  all  cases  whatsoever  over 
such  district  (not  exceeding  10  miles  square)  as  may,  by  cession 
of  particular  States  and  the  acceptance  of  Cocgrees,  become  the 
seat  of  the  Oovemment  of  the  United  States:  and  to  exercise  like 
authority  over  all  places  purchased,  by  the  consent  of  the  legis- 
lature of  the  State  in  which  the  same  shtdl  be,  for  the  erection  of 
forts,  magairtnee,  arsenals,  dockyards,  and  other  needful  buUdings. 

I  do  not  suppose  that  is  involved  in  the  present  discussion. 
There  Is  no  war  on,  but  they  are  erecting  such  buildings  now. 
Tbej  do  not  ask  Congress  about  it.  Just  as  I  said  when  I  was 
speaking  of  the  Navy. 

To  make  all  laws  which  shall  be  necessary  and  proper  t(X  caxTj- 
Ing  into  execution  the  foregoing  powers. 

I  have  already  illustrated  that  we  are  not  doing  that  We 
are  not  undertaking  to  do  it. 

I  now  come  to  section  9.  This  is  'tttoak,  I  wanted  to  read 
from  section  9: 

No  mon^  shall  be  drawn  from  the  Treasury  but  In  omiaequence 
of  appropriations  made  by  law. 

In  other  words,  there  Is  no  money  to  be  drawn  from  the 
Treasury  except  In  pursuance  of  an  approjHlation  by  law. 
I  have  already  spoken  about  the  Navy.  We  have  appropri- 
ated $5,000,000,000.  Mr.  President,  we  have  not  said  what  is 
to  be  done  with  it.  It  is  for  the  purposes  of  relief.  What 
relief?  Digging  a  canal,  digging  a  ditcli,  blowing  up  a  fort, 
building  a  road,  hiring  somebody — relief.  Hiring  men  to 
work  to  take  the  census,  hiring  than  to  sweep  the  leaves  from 
one  side  of  the  street  to  the  other  and  then  to  sweep  them 
from  the  other  side  of  the  street  back  again.  Hiring  men  to 
do  such  work.  There  is  not  any  such  thing  as  an  appro- 
priation in  regard  to  any  of  them.  Just  handing  them  out 
$5,000,000,000. 

No  one  wanted  to  do  nnidi  about  it.  Five  bilUon  dollars  is 
to  be  handed  out.  I  read  in  the  nevrspapers  the  other  day 
where  one  State  is  to  get  so  much  and  another  State  is  to  get 
so  much,  and  I  saw  then  that  one  of  the  States  did  zMTt  get  the 
money  it  was  to  get. 
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Mr.  Prasklent.  I  have  ahrajs  thooght  that  we  ought  t» 
carry  out  this  law  aa  the  law  waa  intended  to  be  carried  out. 
I  know  how  tt  was  Interpreted.    We  alwaj.  aaid  what  the 
money  waa  for.    Wa  always  aald  what  we  would  do  with  the 
money.    We  always  nld  where  the  money  waa  to  go.  and 
how  much  money.    I  had  neter  heard  of  any  auch  thing  in 
my  life,  but  I  aaw  when  I  cubs  here  that  the  Coogreas  waa 
going  to  go  ahead  and  glya  wcwt9  $5,000,000,000.    It  la  gen- 
erally referred  to  outside  of  Congress  as  a  "  campaign  fund. 
<IlMt  tMMjOOO.OOO  Is  iMMTaUT  talked  of  aa  a  campaign  f xind. 
Thtf  mn  going  to  apsnd  It  in  the  SUtea  where  it  wlU  do  the 
giod  good.    Thay  are  going  to  spend  the  money  for  voica. 
Outside  of  Coiwrsss  it  la  generally  talked  of  that  the  15.000.- 
MtJOO  win  probably  elect  the  President  of  the  United  SUtea 
and  others  of  the  adminlstratloii.   The  $5,000,000,000  la  gen- 
erally referred  to  aa  the  **  campaign  fund."    I  have  already 
ibown  what  they  are  doing  with  that  $5,000,000,000  down  In 
my  neck  of  the  woods,  and  enxyoom  knowa  what  it  U  doing 
in  the  balance  of  the  country.    So  I  will  paaa  that.    There  la 
SB  tbs  matter. 
.«__^  I  eoBie  to  article  IL    I  have  now  reviewed 
with  ■«"*^  excepU(Mia  article  I  of  the  ConaUtutiim.    I  will 
refer  to  article  I  at  a  later  point  of  my  address  to  explain 
those  parts  which  haw  been  omitted.    Those  parts,  bowevv, 
which  I  have  not  read  and  explained  In  article  I  are  pur- 
posely eliminated  because  of  the  fact  that  I  wished  to  refer  to 
\i)nr*  in  connection  with  later  paaaagea  of  the  Constitution. 
where  their  relatlonahlp  will  be  more  readily  understood. 

I  now  come  to  article  n  of  the  Constitution  of  the  United 
States.  I  am  going  along  rather  fast  In  this  dtsctiaaion.  I 
have  read  the  ommI  Important  articles  of  the  Constitution. 
tiMSS  relating  to  comMsrce.  It  may  be  that  I  can  shorten 
my  remarks  very  materially  when  I  get  into  these  other 
articles,  and  Just  see  what  they  are  about,  because  perhaps 
they  do  not  touch  the  powers  of  Congress. 

Mr.  THOBIAS  of  Oklahoma.    Mr.  President.  wlU  the  Sen- 
ator yield? 
Mr.  LONG.    I  ylekl. 

Mr.  THOMAS  of  Oklahoma.  Why  has  the  Senator  from 
Louisiana  omitted  to  dlacuaa  the  preamble  to  the  Conatltu- 
tkmr 

Mr.  LONO.  I  auppose  I  ought  to  go  back  and  do  that. 
I  did  skip  that 

Mr.  LKWia  Mr.  Preeldent.  may  I  aak  the  able  Senator 
when  win  he  reach  the  conclusion  of  his  remarks? 

Mr.  UONO.  If  my  friend  from  Ollnoia  stays  here,  he 
win  know  aa  soon  aa  I  da 

There  la  no  queatlon.  Mr.  President,  that  when  my  friend 
from  nUnols  and  I  get  out  in  making  our  campaigns  for 
reelection,  that  we  are  going  to  be  profiting  a  good  deal  by 
what  we  hear  from  each  other.  We  are  both  going  to  be 
candidates  for  reelection  next  year,  and  I  am  Just  as  con- 
vinced as  I  can  be  that  the  good  solid  logic  which  I  am 
expounding  here  this  afternoon,  which  my  friend  from  Ih- 
noto  Is  drinking  in  every  word  of,  la  going  to  be  of  great 
benefit  to  him  in  the  coming  campaign. 

Mr.  LEWIS.  May  I  ask  my  able  friend  If  I  am  to  go  into 
the  ramim«gn  with  the  pubhe  announcement  that  I  am 
being  supported  by  the  Senator  from  Louisiana? 

Mr.  LONO.  I  declare  that  is  putting  an  awful  question 
«9  to  me.  I  win  give  the  Senator  an  answer  to  that  ques- 
tion some  time  next  week.  If  the  Senator  wants  to  win  he 
Is  going  to  need  It  but  I  do  not  know.  I  am  going  to  wait 
a  while  and  decide.  I  will  see  how  the  Senator  votes  on  the 
isaolution.  If  the  Sexuitor  votes  for  my  resolution  I  may 
iDpport  him.  but  if  the  Senator  votea  against  it  I  may  hold 
It  against  him. 

Tba  OO^rtttotSoB  of  tb*  United  StstM  of  Amoiea. 

Tfasra  Is  a  footnote  at  this  point.    I  am  going  to  read  this 

footnote.    I  do  not  know  what  is  in  It.  and  I  do  not  have 

time  to  read  it  except  when  I  am  reading  it  to  the  Senate. 

I  am  going  to  read  this  footnote  to  see  what  Is  In  it.    It  may 

something  which  may  be  important. 

\j  1786.  a  oommlttM  of  OongrMS  mad*  »  report  rtoom- 

•n  altermUoin  In  tb*  Artldca  of   Coiif«l«r»tlQD.  but   no 

tekaa  on  tv.  and  U  wm  laft  to  tb*  BtmXm  lagtaUturw  to 


June  12 


prooMd  in  ib«  mattOT.  In  January  ITSa.  tba  LagUlatxira  of  Vir- 
ginia paaaod  a  reaolutlon  providing  for  tbe  appointment  of  nvo 
cctnxnlaalonera.  wbo  or  any  tbraa  of  them,  shoxild  me«t  such  com- 
mlMloner*  aa  might  be  appointed  In  the  other  State*  of  tbo 
Union,  at  a  time  and  place  to  be  agreed  upon,  to  take  Into  con- 
ildaraUaa  tte  trade  of  the  United  SUtee:  to  consider  bow  far  a 
uniform  eyeteBB  in  their  commercial  regulations  may  be  noceHiry 
to  their  common  interest  and  their  pHaaanent  barmony;  and  to 
report  to  tbe  eeveral  States  such  an  aeS 

This  footnote  is  pretty  long.  I  can  explain  it,  however, 
to  the  Senate  because  I  am  now  reminded  of  what  it  contains. 

Following  the  Revolutionary  War  and  during  the  Revolu- 
tionary War  we  were  living  under  the  Articles  of  Confedera- 
tion, and  it  was  realised  that  this  was  a  rather  ineffective. 
weak  combination  and  aggregation  of  States.  It  did  not 
have  the  power  to  carry  its  edicts  into  effect,  so.  therefore, 
tbe  Legislature  of  the  State  of  Virginia,  by  a  resolution  of 
that  body,  provided  for  delegates  to  meet  with  delegates  to 
be  appointed  by  other  SUtes,  if  and  when  other  States 
i^ypointed  them  to  draft  Improvements  and  modifications 
of  the  Articles  of  Confederation. 

My  understanding  B  that  they  were  not  authorized  to 
draft  an  entirely  new  ConstltuUon.  but  they  were  supposed 
to  improve  and  to  modify  the  Articles  of  Confederation  imder  . 
which  the  War  of  1776  was  fought,  and  to  make  such  im- 
provements to  the  articles  as  they  found  to  be  necessary. 
I  say  that  is  my  understanding  of  It.  When  the  Congress 
finally  met  they  worked  around  over  the  Articles  of  Confed- 
eration for  a  good  while,  and  finally  concluded  to  strike  it 
all  out  and  to  write  an  entirely  new  document,  which  later 
came  to  be  called  the  Constitution  of  the  United  States. 
Here  is  the  preamble  to  that  Constitution.  The  preamble  is 
not  a  part  of  the  Constitution,  the  Supreme  Court  has  said, 
but  nevertheless  I  read  the  preamble  of  the  Constitution  of 
the  United  States: 

We  the  people  of  tbe  United  State*.  In  order  to  form  a  more 
perfect  \inlon.  establish  JusUee.  insure  domestic  tranquUUty.  pro- 
vide for  tbe  common  defense,  promote  the  general  welfare,  and 
eecure  the  bleealngs  of  liberty  to  ourselTe*  and  our  poaterlty, 
do  ordain  and  establish  this  Ckmstltutlon  for  tbe  United  SUte*  of 
America. 

I  read  the  last  few  lines  of  that  preamble  again: 

Tto  proTlde  for  tbe  common  defense,  promote  the  general  wel- 
fare   and  secure  tbe   blessings   of   Uberty   to  oureelvee  and   pos- 
terity, do  ordain  and  esUbllab  this  Constitution  for  tta*  United  . 
Bute*  of  America. 

Mr.  President.  I  turn  back  now  to  the  Declaration  of 
Independence  just  for  a  moment,  just  as  hastily  as  I  can, 
and  read  the  first  few  lines  of  the  Declaration  of  Independ- 
ence to  show  that  this  preamble  sought  and  punwrted  to 
carry  into  effect  the  principles  incorporated  in  the  Declara- 
tion of  Independence  on  the  4th  day  of  July  1776.  I  turn 
back  and  I  read  from  the  Declaration  of  Independence  a 
few  of  these  lines  in  order  that  it  may  be  seen  that  the 
Constitution  of  the  United  States  was  practically  keeping  In 
effect  the  Declaration  of  Independence  and  its  provisions. 
I  read  this  because  there  is  an  apparent  conflict  between 
two  articles  of  the  Declaration  of  Independence  and  the 
Constitution  of  the  United  States  which  most  students  would 
never  detect.  I  read  this  and  I  want  Senators  to  notice 
this  particular  provision.  This  Is  something  which  has 
never  been  understood  by  95  percent  of  the  American  people. 
Familiar  with  the  Declaration  of  Independence  as  the  peo- 
ple may  be,  I  again  say  that  95  percent  of  the  American 
people  have  never  understood  what  appears  to  be  an  irrec- 
oncilable conflict  between  two  of  the  clauses  of  this  docu- 
ment.   However,  I  shall  explain  it  as  I  read: 

When  In  tbe  coiirse  of  human  event*  It  becomes  neoeeeary  for 
one  people  to  dlsaolve  tbe  political  bands  which  have  connected 
them  with  another  and  to  eseiim*  among  the  powers  of  the 
e«rtb  tbe  eeparate  and  equal  station  to  which  tbe  laws  of  natur* 
and  of  nature's  Ood  entitle  them,  a  decent  reqMCt  to  the  opinion* 
of  mankind  raqulre*  that  they  should  declare  tbe  cauaa*  wblcb 
Impel  them  to  tbe  separation. 

That  is  a  kind  of  preamble  to  the  Declaration  of  Inde- 
pendence. 

That  means  to  say  that  we  ought  to  say  why  we  are  doing 
this.    That  is  the  preamble — 


We   bold 
aqusL 


trutba  to   be   seU-evldent— that   all   man   are 
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I  want  this  to  be  heard  particularly  fay  Senators  from  tbe 
North— by  all  Senators  from  the  North: 


We  hold  the**  truth*  to  be  self-evident — that  all  men  are  cre- 
ated equal,  that  they  are  endowed  by  their  Creator  with  certain 
Inalienable  rlghta.  that  among  tboae  are  Ufa.  liberty,  and  tbe 
pursuit  of  bapplneaa. 

All  men  are  created  equal!  What  did  that  mean?  The 
next  paragraiA  at  this  article  was  prepared  by  Thomas 
Jefferson,  and  it  condemned  tbe  King  of  England  because  he 
had  allowed  the  Institution  of  human  slavery  to  exist  in  the 
Thirteen  Colonies.  The  Declaration  of  Independence,  which 
was  prepared  by  the  southerner.  Thmnas  Jefferson,  the  Vir- 
ginian, was  presented  to  the  ConUnental  Congress  with  the 
statement  in  it  that  human  slavery  had  been  imposed  upon 
the  people  of  the  United  States  by  a  corrupt  King  of  the 
British  Empire,  and  condemning  the  sjrstem  of  human  slav- 
ery, and  thereby  promising  its  annulment  and  abrogation. 
When  the  Declaration  of  I^^pendenoe  was  presented  to 
the  Congress  on  July  19,  1776.  that  southern  document — 
hear  me,  men  of  the  Senate— that  southern  document  con- 
tained the  provision  that  human  slavery  had  been  imposed 
unjustly  and  inhumanly  upcm  the  Thirteen  Colonies  by  the 
Eling  of  England. 

What  happened  to  that  proposed  article  of  the  Declaration 
of  Independence?  It  did  not  become  a  part  of  the  Declara- 
tion of  Independence  because  representatives  of  certain  of 
the  northern  States  either  absented  themselves  or  voted 
against  the  Incorporation  of  that  provision  in  the  Declara- 
tion of  Independence  to  outlaw  human  slavery  when  this 
country  was  first  founded.  It  was  the  father  of  the  Demo- 
cratic Party,  not  for  any  political  consideration,  who  first 
proposed  that  human  slavery  should  be  eradicated  frcnn  this 
land  with  the  birth  of  the  Nation,  and  If  It  had  not  been 
for  the  help  which  was  given  by  representatives  of  lyfassa- 
chusetts  and  certain  other  States,  either  actively  or  by  ab- 
senting themselves,  there  would  have  been  incorporated  into 
the  Declaration  of  Independence  the  lines  which  would  have 
freed  the  black  man  on  July  4.  1776.  Instead  of  the  19th  day 
of  June  1863.  It  was  a  tie  vote  on  whether  Thomas  Jeffer- 
son's article  should  remain  in  the  Declaration  of  Independ- 
ence to  prohibit  human  slavery.  On  a  tie  vote  the  article 
was  rejected,  and  so  did  not  become  a  pcurt  of  the  Declara- 
tion of  Independence. 

If  I  may  go  further,  Abraham  IJncoln  did  not  favor 
eradicating  human  slavery,  not  on  your  tintjrpe!  Time  after 
time  Mr.  Lincoln  gave  out  statements  and  made  speeches 
that  he  was  not  advocating  that  the  Negroes  be  made  free. 
Time  after  time  he  did  that.  But  as  the  public  mind 
changed.  Mr.  lincoln  changed  with  it  as  one  of  the  public, 
and  finally  Lincoln  found  himself  drifting  with  the  tide 
until  he  became  an  abolitionist.  But  do  not  forget  that  even 
in  1863,  when  Lincoln  promulgated  the  proclamation  of 
emancipation,  he  did  not  make  the  black  man  free.  He  freed 
the  black  men  only  in  the  States  that  were  in  rebellion;  and 
the  part  of  the  United  States  which  was  not  In  rebellion  was 
not  included  under  the  emancipation  proclamation  of  June 
19,  1863. 

There  is  no  greater  admirer  of  IJncoln  in  this  body  than 
myself.  I  love  his  memory.  I  love  every  thing  about  the 
man's  work;  but  tbe  emancipator  of  this  coimtry  was 
Thomas  Jefferson  by  right,  and  if  he  had  had  the  proper 
support  the  name  of  Jefferson  would  have  gone  down  not 
only  as  the  emancipator  of  the  black  man  but  as  the  eman- 
cipator of  both  the  white  and  the  black  man. 

So,  Mr.  President,  the  Democratic  founders  of  this  country 
were  genuine  emancipators,  not  carried  («  by  political 
storms  and  fogs  but  by  the  consciences  of  the  men  assembled 
in  1776;  and  if  properly  supported,  the  founders  of  this 
party  would  have  decreed  an  annulment  of  tbe  institution 
of  slavery  ab  initio. 

Therefore,  Mr.  President,  when  Jefferson  went  into  the 
Continental  Congress  with  tbe  Declaration  oi  Indepeinlence 
and  presented  it  for  adoption,  modification,  or  whatever  they 
might  do  with  it.  they  left  in  it  the  article  that  all  men  are 
created  equal,  but  they  struck  out  tbe  article  that  the  black 
man  should  be  free.    Tbey  did  not  notice  It;  hut,  while  they 


struck  oat  one  article  of  the  Dedaratkn  of  Independence 
providing  for  freeing  the  black  man.  they  left  In  it  tbe  decla- 
ration that  all  men  are  created  equal,  not  notidnf  the  ooa- 
fUct  thereby  made,  that  one  would  be  bom  free  and  one 
would  be  bom  a  slave. 

That  has  all  been  cured,  however.  How?  First,  it  was 
cured  when  tbe  people  of  tbe  United  States  adopted  the 
amendment  to  tbe  Constitution  against  tbe  institution  of 
human  slavery.  That  is  one  way  in  which  they  cured  it. 
That  was  fre^ng  by  law.  Now  it  has  been  cured  in  another 
way.  First,  we  made  all  men  equal  by  freeing  them  all. 
Second,  we  made  all  men  equal  by  enslaving  them  all.  We 
made  them  free  at  one  time.  In  177f  we  freed  tbe  n^tes. 
In  1863  we  freed  the  blacks.  In  1932  we  oxnpleted  the  en- 
slavement of  tbe  whites  and  tbe  bladDi.  How?  I  will 
tell  you  how. 

nns  is  what  we  did:  We  found  tbe  United  States  groaning 
under  an  economic  readjustment  whidi  was  disastrous  in  its 
effect  and  result.  We  found  the  coimtry  enslaved  with  debt. 
8362,000,000,000  in  debt.  That  is  one  thing.  We  had  con- 
ducted an  investigation  to  find  out  bow  much  every  man 
ought  to  eat;  and  we  promulgated  a  bulletin — I  think  it  is 
Bulletin  No.  292  of  the  Agricultural  Department — giving  tbe 
number  of  pounds  of  the  various  types  of  food  that  each 
human  being  in  the  United  States  ought  to  consume.  In 
tbe  j^ear  1029.  what  did  we  find  out?  We  went  out  with  a 
clamor — they  did  it  here  in  Washington,  and  fooled  all  of 
us  with  It;  I  was  one  of  those  they  fooled — we  went  out  with 
a  clamor  that  we  had  too  much,  to  eat  and  too  much  to  wear, 
and  that  the  country  had  collapsed  because  we  had  too 
much  of  everjrthing.  Lo  and  behold,  we  came  along  in  the 
srear  1932  with  ten  or  fifteen  million  peoifle  out  of  work. 
$262,000,000,000  of  debts,  too  much  to  eat  and  too  much,  to 
wear,  and,  by  proclamation  of  tbe  President  of  the  United 
States,  acting  under  the  power  of  Congress  through  the 
Department  of  Agriculture  and  varioiis  other  departments, 
because  we  had  too  much  to  eat  and  too  much  to  wear,  peo- 
ple were  hungry,  people  were  starving,  people  were  ns^ed. 
and  people  were  homeless,  we  went  out  to  kill  cattle  because 
we  had  too  many  cattle  to  eat.  We  went  out  to  kill  hogs 
because  we  had  too  many  hogs  to  eat.  We  killed  the  sows 
to  keep  them  from  breeding  more  hogs  that  people  could  not 
buy.  We  plowed  up  the  cotton.  We  burned  the  com. 
We  limited  the  wheat.  We  took  everything,  and  we  chris- 
tened the  Secretary  of  the  Department  of  Agriculture  Lord 
Royal  Destroyer.  Out  went  his  agents,  destroying  tbe  food, 
destroj^ing  the  material  for  clothing.  destro3ring  the  homes, 
destroying  the  reiHtxluctive  propensities  of  plant  and  animal 
life,  because  they  had  found  out  that  there  was  more  to  eat 
and  more  to  wear  in  the  United  States  than  the  people  bad 
the  money  to  buy! 

But.  lo  and  behold,  that  began  in  1929.  They  said  they 
started  with  this  terrible  surplus;  and  yet  when  we  take 
the  year  1929.  and  multiply  125.000,000  people  or  120.000.000 
people  against  the  amount  of  food  that  the  Department  of 
Agriculture  says  every  man  ought  to  eat  and  every  woman 
ought  to  eat  and  every  child  ought  to  eat.  125,000.000  times 
the  amount  of  food  that  they  said  each  person  ought  to 
eat  meant  that  in  1929,  instead  of  having  a  food  surplus, 
we  had  a  food  shortage.  We  had  iO  percent  too  little 
eggs;  we  had  35  percent  shortage  of  butter;  we  had  69  per- 
cent shortage  of  dried  fruits.  We  did  not  have  enough  of 
anything  to  eat.  We  had  10  to  20  percent  shortage  in 
milk;  and  notwithstanding  the  fact  that  in  1929,  according 
to  the  figures  of  the  United  States  Government  itself,  when 
we  had  too  little  to  feed  the  country  with,  and  in  some  cases 
we  had  only  one-third  as  much  as  the  people  ought  to  have 
had  to  eat,  yet  when  we  got  to  the  year  1932,  because  of  the 
fact  that  the  people  did  not  have  tbe  money  to  buy  tbe 
things  we  said  they  had  to  eat,  we  burned  it  up,  and  killed 
the  bogs,  and  plowed  under  the  cotttm. 

"  People  have  not  the  money  to  buy  clothes.  Plow  up  the 
cotton,  and  shear  tbe  sheep,  and  put  tbe  cotton  and  tbe 
wool  in  the  Atlantic  Ocean!  " 

"  People  have  not  tbe  money  to  buy  tbe  dried  fruits  of 
California  and  Iioulslana.  Dump  it  into  tbe  Pacific  Ocean 
and  into  tbe  OuU  of  Mexicol  " 
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"  PMple  have  not  tbe  vckODej  to  bay  milk  and  ens.  Poor 
It  into  frf^"  M«e*«*g*"  and  put  It  up  lomewhere  around  In 
Maine  to  keep  It  from  oomlnt  Into  New  Yark." 

-  People  hare  not  the  money  to  buy  boga.  Kill  10.000.000 
at  them  and  kin  all  the  »owi  to  keep  them  from  bringing 
any  more  hogs,  because  the  people  have  not  any  money 
with  which  to  buy." 

Starving,  hungry,  naked,  the  poor  devUa  of  this  country 
came  to  the  wise  men  In  Ooogreas  saying.  "  We  are  hungry. 
w«  are  naked,  we  are  hondMB.  ••  have  nothing  with  which 
to  buy.  we  have  nothing  to  eat",  and  a  " dad-gmnmed " 
r^>g,.—  puaed  a  law  to  autborize  the  agents  of  the  Oov- 
MMiiiiit  to  go  out  and  kill  what  few  hogs  ttave  ««•  in  the 
country,  and  to  pour  the  milk  into  the  rivers,  and  to  plow 
up  the  cotton  because  the  people  did  not  have  the  money 
with  which  to  buy!  ^  _    .     . 

I  said  we  began  the  enslavement  of  whites  and  blacks  in 
the  year  1932.  and  that  was  the  beginning  of  the  sanction- 
ing by  law  of  tlie  institution  of  human  slavery. 

Where  dor*  this  lead  us?  I  want  to  say  that  if  the  Mem- 
bers of  the  Senate  would  stay  here  and  listen  to  me  we 
would  correct  these  condiUons.  Here  I  am  making  this 
gpeech  on  these  facU.  about  which  the  Members  of  the 
Senate  do  not  know  a  thing— 95  percent  of  them  know  noth- 
ing about  them  at  all.  because  they  have  not  listened  to  me. 
(Laughter.]  Here  I  am  with  14  Senators  listening  to  one 
of  the  greatest  ppi»ciTiei  that  has  ever  been  made  in  this 
body  (Laughter!  1  cannot  get  them  to  listen.  Again, 
when  we  do  get  them  to  Msten.  half  of  them  are  like  the 
Senator  from  Kentucky — they  cannot  understand  the  speech 
after  they  hear  It     (Laughter! 

Mr.  BARKLEY.    Mr.  President 

ThB  PRKSIDINO  OITICER  (Mr.  Mitspht  in  the  chair), 
the  Senator  from  Louisiana  yield  to  the  Senator  from 
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Mr.  LONO.    I  yield.  ^     «       .^ 

Mr.  BARKLEY.  I  am  not  respoorilile  for  the  Senator's 
tnabihty  to  make  himself  understood.     (Laughter.! 

Mr.  LONO.  Very  weU.  I  had  that  coming  to  me.  I 
itHMnber  when  I  first  tried  to  study  music;  they  gave  me 
a  very  poor  grade. 

Mr.  BARKLEY.    Did  the  Senator  learn  musie? 

Mr.  LONO.    Not  much  of  It:  a  little. 

Mr.  BARKLEY.  Will  not  the  Senator  sing  a  little? 
(Laoghter.l  ^  ^    ^ 

Mr.  LONO.  Mr.  President,  the  Senator  wants  me  to  sing 
to  him.  There  may  be  some  people  I  will  sing  to.  but  they 
will  be  better  looking  than  the  Senator  from  Kentucky. 
(Laughter.] 

Mr.  BARKLEY.  The  Senator  wiU  never  sing  looking  in 
the  looking  glass,  then,  if  that  be  true. 

Mr.  LONG.  I  want  to  say  one  thing.  Mr.  President: 
X  wed  to  go  to  church,  and  there  was  a  man  up  there  leading 
Itat  ttpging  who  favored  the  Senator  from  Kentucky,  both 
In  faee  and  itae.  and  how  in  the  world  that  man  could  ever 
liad  a  singing  class  was  beyond  me.  There  must  have  been 
aomething  that  compelled  them  to  sing. 

Now  let  me  get  down  to  what  I  was  talking  about.  This 
Is  really  serious  business.  After  having  given  the  figures 
I  was  saying  that  14  Senators  were  listening  to  me.  only  14 
out  of  94:  there  are  90  absentees.  Their  place  Is  here  listen- 
ing to  me  today.  That  is  their  duty.  Where  are  they? 
They  are  scattered  around  all  over  this  building  and  around 
this  town  attending  to  less  Important  business. 

The  figures  and  the  sUtlstJcs  I  am  giving  are  undisputed 
and  indisputable:  they  cannot  be  controverted,  they  cannot 
be  contradicted,  they  cannot  be  qxiesticmed.  they  cannot  be 
assailed.  The  t>^<Tigy  i  am  presenting  to  the  Congress  of  the 
United  States  no  one  will  undertake  to  controvert.  Had  they 
been  understood  in  this  body  we  would  long  since  have  cor- 
rected the  present  conditions. 

If  the  N.  R.  A.  serves  any  good  purpose  at  all— and  I  can 
eonoelve  of  none  It  can  serve,  topside  or  bottom,  though 
tbtn  ought  to  be  some  good  come  out  of  it,  and  perhaps 
good  will  come  out  of  It — if  any  good  comes  it  wiU  be  per- 
baps  ^Mfc  Senators  may  comprehend  the  figures  and  tables 


which  I  have  been  explaining  to  them  to  the  few  moments 
that  I  have  been  discussing  these  principles  this  afternoon. 
I  have  covered  the  matter  of  food  supply,  and  I  havs 
covered  the  debt  structure.  The  Senator  from  Oklahoma 
said  that  the  debts  of  the  United  States  amount  to  $262,000.- 
000.000.    That  means  that  every  man.  every  woman,  and 

every  child  owes  $2,000.  .    .^    »  w. 

How  many  of  them  have  $2,000?  According  to  the  Uble 
of  distribution  of  wealth  which  was  compiled  in  an  examina- 
Uon  made  by  a  New  York  newspaper  the  other  day.  there  are 
very  few  people  In  the  United  States  who  have  $2,000.  There 
are  hardly  any  who  have  $2,000.  But  there  are  few  of  them 
who  do  not  owe  $2,000.  or  more  than  $2,000. 

The  distribution  of  debt  is  unlike  the  distribution  of 
wealth.  Wealth  is  owned  by  a  few  at  the  top.  but  debU  are 
owed  by  the  masses  at  the  bottom.  The  ownership  of  prop- 
erty Is  in  the  hands  of  a  few  families  in  this  country,  but 
the  debts  which  have  been  loa<^ed  on  to  this  country  are  on 
the  backs  of  the  masses. 

Hundreds  of  millions  of  people  come  into  this  life  with 
two  or  three  thousand  dollars  as  their  share  of  the  debt, 
and  go  out  of  life  without  ever  paying  a  dime  of  it.  The 
interest  alone  to  this  country  ts  sxifllcient  to  kill  the  race. 

The  Senator  from  Oklahoma  showed  that  last  year  the 
national  income  of  the  United  Stotes  had  fallen  to  $42,- 
000.000.000.  The  tatcrest  on  our  debt  and  our  taxes  amount 
to  $28,000,000,000.  We  had  an  income  of  $42,000,000,000. 
and  60%  went  for  taxes  and  Interest  alone.  That  left  an 
income  of  $14,000,000,000,  and  according  to  the  tabulation 
that  was  furnished,  something  like  95  percent  of  all  the 
money  that  was  saved  was  to  a  handful  of  families,  and  the 
msinrn  of  the  people  never  saved  a  penny  to  pay  on  thehr 
debts.  They  went  further  toto  debt.  In  other  words,  of  the 
income  there  is  to  this  country  year  after  year,  more  of  it 
goes  toto  the  hands  of  the  big  men  and  less  of  it  goes  to  the 

people. 

This  used  to  sound  like  demagoguery.  but  it  is  an  ad- 
mitted fact  now.  Everybody  admits  It  to  be  an  absolute 
fact.  Year  after  year  more  and  more  of  the  wealth  of  this 
country  goes  toto  the  hands  of  the  big  man  and  less  goes 
into  the  hands  of  the  little  man. 

According  to  the  Oovemment  reports,  97  percent  of  the 
people  of  the  United  States  do  not  make  a  dime  to  pay  on 
their  debts,  but  they  go  further  and  further  and  further 
toto  debt  every  year.  Thirty  percent  of  the  people  save  a 
little.  Of  course,  there  was  a  slight  savings  to  about  half  of 
the  people,  but  it  was  too  insignificant  to  count.  You  have 
let  this  $262,000,000,000  of  debt  faU  on  the  backs  of  the 
people,  and  they  owe  it  today. 

llie  senior  Senator  from  Oklahoma  (Mr.  Thomas!  showed 
that  next  year  $262,000,000,000  of  debt  would  not  tell  the 
whole  story,  because  the  bank  deposits  were  not  tochided  as 
betog  debt,  and  some  other  things  were  not  even  listed  as 
being  debts.  But  on  one  side  of  the  ledger  to  some  to- 
stances  only  the  debts  of  this  country  added  up  toto  the 
item  of  $262,000,000,000. 

Now,  every  child  that  is  bom  gets  as  a  birthday  present 
$2,000  of  debts  or  $2,500  of  debts,  and  that  is  all  he  gets. 
They  do  not  own  anything.  The  common  masses  to  this 
country  do  not  own  a  dad-gimimed  thing,  and  I  mean  what 
I  say.  They  do  not  own  enough  to  pay  their  debts.  They 
do  not  own  anything.  The  profits  are  to  the  hands  of  the 
fln&Dcial  masters  and  the  debts  are  on  the  backs  of  the 
common  people. 

The  Lord  said  you  could  not  pay  those  debts.  It  Is  said 
by  the  Constitution  that  something  had  to  be  done  about  it. 
not  to  that  exact  language,  but  I  am  going  to  show  to  a 
moment  that  that  was  what  was  said  to  effect. 

It  has  been  said  by  every  man  who  had  anything  to  do 
with  making  this  covmtry,  and  by  every  man  who  had  much 
to  do  with  the  mft^"g  of  any  other  country,  that  no  country 
could  survive  which  allowed  its  debt  structure  to  continue. 
Now  people  are  moping,  wondering  what  to  do.  wondering 
bow  to  do.  wondering  how  to  go.  where  to  go,  when  to  go: 
crying  ovw  the  Oonstttution  prohibiting  this  and  the  Con- 
stitution prohibitlnc  inm»f*^***"g  else — but  there  is  one  thing 
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the  Constitution  does  not  prohibit.  It  does  not  prohibit  the 
redistribution  of  wealth.  It  doss  not  prohibit  the  cancela- 
tion of  debts. 

There  is  one  thing  which  Mr.  PrankUn  Delano  Roosevelt 
would  not  be  restrained  from  doing  and  that  Congress  would 
not  be  restratoed  from  doing.  Congress  can  end  this  depres- 
sion by  6  o'clock  tomorrow  morning.  Congress.  I  state  again, 
can  end  this  depression  by  sunup  tomorrow. 

By  sunup  tomorrow  morning  I  can  draw  the  laws,  without 
leaving  the  floor  of  the  Senate,  and  wtod  up  tiie  depression 
by  sunrise  tomorrow.  There  will  be  no  troulale  to  do  it. 
They  say  they  do  not  know  how.  They  know  how,  these 
"  muckety-mucks  of  the  brato  trust"  What  they  have  been 
trjrtog  to  do  is  to  try  to  keep  from  having  to  do  it.  They  do 
not  want  to  do  it. 

What  laws  would  we  have  to  draw?  My^friend  from  Ken- 
tucky heard  me  the  other  day,  but  he  totemipted  me  so 
many  times  that  what  I  said  was  more  or  less  disconnected. 
What  law  would  I  draw?  I  can  draw  up  a  law  now.  I  can 
draw  the  law  without  leaving  the  floor  of  the  Senate.  I  can 
dictate  the  law  to  this  stenographer,  right  here  now  without 
having  to  correct  a  word,  which  will  wipe  out  the  depression 
of  the  United  States  by  sunrise  tomorrow.  I  will  dictate 
the  law  right  now.    [Laughter  to  the  galleries.! 

Be  tt  enacted,  by  the  Senate  mnd  Houae  o/  Rejtresentative*  of 
the  United  States  in  Congress  assembled — 

SacnoN  1.  That  hereafter  no  one  person  in  the  United  States  of 
America  shall  be  permitted  to  own  more  than  100  times  the 
amoimt  of  wealth,  property,  and  sawti  posseiaed  by  the  average 
famUy  of  America. 

Sec.  a.  That  every  family  of  the  United  States,  which  is  to  in- 
clude every  bead  of  every  family  and  his  dependents,  shall  be,  and 
is  hereby,  gxiaranteed  a  homestead,  to  be  possessed  by  such  family 
and  to  Include  the  things  and  quantities  hereinafter  enumerated, 
of  a  value  not  less  than  one-third  the  value  of  the  average  family 
wealth  of  the  United  States.  That  the  homestead  cannot  be 
alienated  or  encambered  without  the  consent  of  the  United  States, 
according  to  retjulatlons  hereafter  prescribed. 

Let  me  explato  what  my  first  two  sections  ot  the  xaw 
mean,  and  nobody  need  doubt  it  being  constitutional. 

No.  1  means  that  no  man  can  have  a  wealth  in  America 
of  more  than  100  times  the  average.  The  average  family 
wealth  during  the  good  normal  times  was  $17,000  to  the 
family,  and  100  times  that  is  enough  for  anybody.  That 
would  mean  that  the  maximum  fortime  to  the  United  States 
would  be  $1,700,000.  That  is  section  no.  1.  That  $1,700,- 
000  would  be  the  limit  that  any  man  could  own  to  money, 
property,  food,  supplies,  wearing  apparel,  or  anything  else. 
That  no  millionaire  could  own  more  than  $1,700,000.  I 
would  compromise  on  making  it  twice  that  amotmt. 

The  second  provision  is  that  every  family  would  be  guar- 
anteed a  homestead.  How  much?  One-third  tiie  average 
family  wealth  would  be  guaranteed  to  every  family.  Am  I 
outside  the  Constitution?  I  will  show  Senators  whether  I 
am  outside  the  Constitution  or  not. 

I  will  read  to  them  from  the  Declaration  of  Independence. 

We  hold  these  truths  to  be  self-evident,  that  all  men  are 
created  equal,  that  they  are  endowed  by  their  Creator  with  cer- 
tain unalienable  rights,  that  amoaig  these  are  life,  liberty,  aiul 
the  purs\ilt  of  happiness. 

Remember  that — that  every  American  dtisen  has  the 
unalienable  right,  the  right  which  he  cannot  sell,  the  right 
which  he  cannot  give  away,  the  rltiit  which  he  cannot 
lose — that  every  American  is  bom  with  the  right  of  life  and 
liberty  and  the  pursuit  of  happiness. 

Under  our  present  arrangement  the  life  and  the  liberty 
and  the  happiness  belong  to  about  1  percent  of  the  people. 
The  pursuit  belongs  to  about  99  percent 

That  to  secure  these  rights,  governments  are  Instituted  among 
men,  deriving  their  Jiist  powers  from  ttie  consent  of  the  gor- 
emed.  That  whenever  any  form  of  goveimment  becomes  destruc- 
tive of  these  ends,  it  is  the  right  of  the  people  to  alter  or  to 
abolish  it.  and  to  institute  new  government. 

I  wonder  if  Senators  heard  that  It  is  said  that  when- 
ever any  government  fails  to  provide  life  and  liberty  and 
happtoess  to  its  people,  that  it  is  the  right  oi  the  people 
to  kick  that  government  out  and  to  pick  out  another  one. 

Is  this  Oovemment  giving  life,  liberty,  and  the  pursuit  of 
happiness  to  its  people  when  it  lets  one  man  own  more  than 


5,000.000  people  own?  Is  this  Oovemment  giving  life,  lib- 
erty, and  happiness  to  its  people  when  it  lets  one-tenth  of  1 
percent  of  its  people  own  more  than  99  percent  of  its  people 
own?  That  is  what  the  condition  of  the  bank  deposits  indi- 
cates.   The  answer  to  that  question  is  "  no." 

That  whenever  any  form  of  government  becomes  destructive  at 
these  ends,  it  U  the  right  of  the  people  to  alter  or  to  abolish  It. 
and  to  institute  new  government,  laying  its  foundation  on  such 
principles  and  organizing  its  powers  in  such  form,  as  to  them  shall 
seem  most  likely  to  effect  their  safety  and  happiness. 

Mr.  President,  what  did  they  mean  when  they  said  that 
every  man  was  bom  equal?  What  did  they  mean  when  they 
said  that  every  Government  that  we  had  must  give  life, 
liberty,  and  happtoess  to  all  the  people?  What  did  they 
mean?  They  meant  just  what  they  said,  because  they  had 
before  them  the  law  which  had  been  established  before  the 
Declaration  of  Independence  was  written — the  Compact  of 
the  Pilgrims,  which  had  been  prescribed  on  the  1st  day  of 
July  1620,  156  years  before  they  wrote  the  Declaration  of 
Independence,  lacking  3  days. 

What  did  the  Compact  of  the  Pilgrims  state? 

It  said  that  every  7  years  they  would  cancel  out  every 
debt,  and  every  7  years  they  would  redistribute  wealth. 
That  is  what  the  Gtovemment  was  foimded  on.  It  was 
founded  on  the  Declaration  of  Independence  and  the  Con- 
stitution of  the  United  States,  carrying  toto  effect  the  laws 
of  the  Pilgrims,  which  had  been  promulgated  to  this  country 
to  1620,  and  when  they  wrote  the  Constitution  of  the  United 
States,  James  Madison  said  that  unless  they  redistribute 
wealth  this  Republic  will  not  last.  Daniel  Webster  said  that 
unless  they  redistribute  wealth  this  coimtry  cannot  last. 
Samuel  Adams  said  the  same  thing.  Thomas  Jefferson 
wrote  it  toto  the  law.  Abraham  Ltocoto  said  it.  Andrew 
Jackson  said  it.  Ralph  Waldo  Emerson  said  it.  Theodore 
Roosevelt  said  it.  And  Franklto  Delano  Roosevelt  said  it, 
too. 

When  Franklto  Delano  Roosevelt  came  before  the  Chicago 
convention  to  accept  the  nomination,  what  did  he  say?  He 
said,  "  We  are  gotog  to  redistribute  wealth."  He  did  not  say 
that  by  himself.  He  said,  "  We  are  going  to  give  the  people 
a  chance  to  share  to  the  redistribution  of  wealth."  He  said, 
"  Every  man  is  expecting  us  to  give  him  a  share  to  the  dis- 
tribution of  wealth."  Oh,  I  know  the  skeptics  have  been 
running  around  over  the  country  talking  about  the  "  share 
our  wealth  "  program  I  have  enunciated;  but  the  word  came 
from  Mr.  Franklto  Delano  Roosevelt  at  the  Chicago  conven- 
tion, and  that  is  the  promise  he  made.  Has  it  been  kept? 
No.  On  the  contrary,  instead  of  doing  it,  the  poor  people 
owe  more  than  they  ever  owed  before,  and  they  own  less 
than  they  have  ever  owned;  and  instead  of  havtog  the  food 
that  could  be  bought  to  feed  them,  it  has  been  burned  up  and 
plowed  under  because  they  did  not  have  any  money  to  buy  it. 

Now  we  are  supposed  to  knuckle  our  neck  under  Uiat  yoke 
and  wear  it.  or  we  will  not  get  any  Federal  patronage.  "  We 
will  give  the  Jobs  to  somebody  else."  8o  I  am  arguing  the 
motion  before  us.  We  do  not  want  to  do  that.  We  want 
to  uphold  the  Constitution  and  the  laws  and  vote  for  the 
welfare  of  our  people.    That  is  what  we  want  to  do. 

That  betog  the  case,  what  do  we  do?  We  come  back  to 
the  Constitution.  What  does  our  Constitution  say.  gentle- 
men of  the  Jury— and  this  is  a  Jury.  What  does  it  say.  lady 
and  gentiemen  of  the  Senate?  What  does  the  Constitu- 
tion say?  It  says  we  are  not  going  to  have  legislative  whims 
controlling  us;  that  we  are  not  going  to  be  controlled  by  the 
whims  or  caprices  of  the  President  or  anybody  else.  It  says 
we  are  not  going  to  have  the  fiuictions  of  government  put 
toto  the  hands  of  irresponsible  and  imworthy  people  who 
cannot  bear  the  light  of  day.  It  says  that  whenever  we  have 
a  man  appototed  to  office  who  is  to  handle  important  busi- 
ness the  sovereign  States  shall  have  a  right  to  have  their 
ambassadors  look  toto  the  portfolio  and  credentials  of  that 
genUeman  to  see  if  he  is  the  kind  of  man  to  handle  the 
bustoess.  That  is  what  it  says,  and  that  is  all  it  says.  That 
is  what  it  was  totended  to  provide. 

What  do  we  say?  We  come  along  and  say  we  would  like 
to  have  the  Constitution  carried  out.  "Oh,  no;  nothing 
like  that    That  is  not  in  the  cards.    That  is  not  the  kind 
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flf  %wliWM  we  have  here.  We  have  something  else  to  talk 
about.  NothlJttg  of  the  kind.  Oh.  no!  You  have  been  here 
YOftHH  against  tiMM  unconstitutional  bills.  You  have  been 
IMB*  trying  to  Mtew  do  what  tbe  PUcrlms  said  ought  to  be 
done.  You  have  been  here  talking  that  old  worn-out  stuff 
about  which  Daniel  Webster  and  James  Madl«on  and  An- 
drew Jackson  and  Abraham  Lincoln  talked,  and  as  long  as 
you  do  that  we  are  going  to  see  to  it  that  you  do  not  have 
anything  to  say  about  who  shall  handle  the  important  afl^ 
of  this  Oovemment.  We  are  going  further  than  that-  we 
are  going  to  take  the  people's  money  and  send  It  down  to 
Louisiana  and  spend  it  to  try  to  corrupt  your  people  to  vote 
against  you  unle«  you  will  vote  for  these  scandalous  uncon- 
stitutional things  we  are  trying  to  chuck  down  your  throats 

That  is  what  it  means.  It  meana  an  end  of  this  RepubUc 
tf  the  manhood  In  this  body  shall  11a  down  at  this  time.  Now 
la  the  time  for  the  manhood  of  the  United  SUtes  Senate  to 

stand  up. 

Mr.  IdNTON.    Mr.  President 

The  PRISIDINO  OFFICER.    Does  the  Senator  from  Ixw- 
Isiana  yield  to  the  Senator  from  Indiana? 
Mr.  LONO.    I  yield  for  a  question. 

MINTON.    With  great  deference  to  the  Senator,  may 
that  he  do  not  talk  so  loudly?    A  number  of  people 

here  are  asleep.  ^      ^ , 

LONO.    I  am  sorry  I  awakened  the  Senator  from  In- 
[ Laughter.]     We  would  have  been  better  off  if  he 
had  not  waked  up.    The  best  thing  the  Senator  from  Indiana 
can  do  is  to  go  back  into  the  cloakroom  and  go  right  back  to 

sleep.    (Laughter.]  ^  ,       j      ^ 

O  Mr.  President,  I  am  reminded  of  a  speech  I  read  once 
when  I  was  a  boy.  Victor  Hugo  wrote  a  speech  which  was 
suDPOMd  to  have  been  delivered  and  which  appaaml  in  one 
,d  his  great  works  of  fiction.  I  think  the  book  was  enUUed 
-By  Order  of  the  King."  I  beUeve  it  Is  sometimes  caUed 
"  The  Laughing  Man." 
Mr.  BARKLEY.    Mr.  President,  was  that  the  king  or  the 

kjngflah?  

Mr.  LONO.  That  was  the  king.  I  am  going  to  read  from 
that  speech.  It  is  very  appropos  of  this  day  and  time  and 
what  is  occurring  here  at  this  time.  It  is  atanoet  a  dupUcate 
situation.  There  are  22.000,000  people  on  starvation  dole, 
certain  that  they  will  be  taken  off  if  they  dlspleaie  the 
bureaucrats.  Twenty-two  million  of  them  are  starving, 
countless  famillea  are  without  homes,  chUdren  are  bom  into 
thti  country  and  placed  in  the  grotmd  to  be  kept  warm  be- 
cana  they  have  not  clothes  for  their  body,  starting  life  in 
ttw  grave  instead  of  starting  it  in  the  cradle. 

There  Is  laughter!  There  is  mirth!  Oh.  it  Is  hilarious 
l^^ln^Mi  It  is  almost  like  the  coming  of  the  second  Jubilee. 
It  k  almost  a  gathering  for  the  chase.  It  Is  almost  like  a  fox 
hunt  Ym  tt  to  a  laughable  matter  to  dtocuas  the  misery 
and  the  poverty  and  the  dLstraction  of  ttMie  people  and  to 
insist  that  they  have  a  right  to  the  beneflti  of  the  Consti- 
tution of  the  United  States.  It  is  almost  laughable.  It  is  a 
mirthful  matter.  It  provokes  no  serious  thought.  On  the 
contrary,  the  death  rattle  of  the  millions  is  heard  out  yonder. 

There  are  more  people  who  will  starve  to  death  or  who  will 
die  from  half  or  malnutrition  as  a  result  of  the  pestilwices 
of  the  depression  of  the  last  5  years  than  ever  died  from  the 
Civil  War  or  from  the  World  War,  or  any  other  two  wars  we 
have  ever  had. 

In  a  moment  I  shall  read  the  speech  which  I  have  not  read 
since  I  was  a  boy.  It  covers  the  present  situation  pretty 
weQ  It  U  very  much  Uke  It  and  I  shall  refer  to  it  when  I 
get  the  book.  I  ha^e  sent  for  It.  It  Is  a  book  by  Victor 
Hugo.  "  By  Order  of  the  King,  or  The  Laughing  Man."  I 
■^mii  read  that  speech  to  Members  of  the  United  SUtes  Sen- 
ate  It  Is  almost  a  dupUcatioo  of  what  occurs  and  Is  occur- 
rlnc  In  America  today.  It  discknes  the  mirthful  manner  and 
olllii^t  ease  and  abandonment  in  which  the  situation  is  re> 
oelved^  by  the  ruling  powers  in  charge  of  this  Natkm  at  the 
prmont  day  and  time. 

It  win  almost  display  the  merrymaking  on  the  Nounnahal. 
and  many  kindred  matters  relating  to  the  functions  of  this 


day.    I  «*'*"  get  to  it  in  a  moment.    I  shall  cone  back  to  it. 
rvv  the  present  I  shall  proceed  as  I  was  doing. 

Foodstuffs,  weartaw  apparel.  America's  division.  Ihave 
dicUted  secUon  1  and  section  2  of  a  law  for  Congress.  I 
shall  now  dicUte  section  3.  By  section  1  and  by  section  2  I 
have  provided  that  no  one  man  may  own  more  than  100  times 
the  average;  that  no  family  shall  be  without  a  home  and  the 
necessary  comforts  of  a  home.  That  means  that  every  child 
bom  in  America  shall  know  that  thara  to  a  roof  above  his 
head.  That  means  that  every  human  being  In  America  has 
the  light  to  be  sheltered.  That  means  that  none  shall  own 
too  much,  none  shall  own  too  litUe.  That  means  the  fulfill- 
ment of  the  law  of  the  Lord.  You  will  find  in  the  Proverbs 
these  verses: 


Two  things  hMf  I  r«iulr«l  of  tbee:  deny  m«  th«n  not  before 

I  aim:  . 

Bmiio,,  far  from  me  vanity  and  Ilea:  gtr*  ma  neither  poverty 
nor  nch««:  fe«l  me  with  food  conTenlent  for  m«: 

Lest  I  be  tuU.  and  deny  thee,  and  say.  Who  la  the  Ix>nlT  or  ie« 
I  b«  poor,  and  ateai.  and  tak*  the  name  of  my  Ood  In  Tain. 

So  therefore,  having  provided  section  1  and  section  2.  I 
provide  section  8.  I  want  these  wise  legal  scholars  to  listen 
to  this— and  we  have  some  mighty  wise  ones  here.  As  a 
matter  of  fact.  Mr.  President,  when  one  enters  this  realm  of 
wisdom  and  InteUect.  there  to  a  sense  of  inferiority  that  to 
overpowering.  The  surroundings  of  wisdom  are  almost  like 
a  lethal  chamber:  but.  none  the  less,  I  proceed  In  the  presence 
of  the  learned  scholars  of  law.  Uterature,  science,  invention, 
and  what  not.  to  dictate  sectkm  S: 
That  hereaftar.  whoMW  thsre  rtudl  be  a  snrplai  of  agrUmltaral 

oommoditlea 

I  pause  there  for  Just  a  minute.  Is  tt  not  a  horrible  thing 
that  someone  should  undertake  to  dlcUte  in  one  little  sec- 
tion of  the  law,  almost  in  one  sentence,  a  complete  agricul- 
tural program?  No;  I  do  not  have  to  do  It.  because  the  I/)rd 
provided  the  means  and  the  method  of  doing  it.  and  it  has 
never  failed  a  country  thfit  followed  it. 

Sac  8  That  hereafter,  whenerar  there  ahan  ba  a  aarpiaa  o* 
agrlcTiltural  commodltiea  or  of  any  particular  commodltlea  pro- 
ducad  in  the  United  SUtaa.  Kich  aurplua  ahall  be  impounded  and 
■tared  by  the  United  Stataa;  and  whenaw  thm  aald  aurplxu  ahaU 
exceed  the  reaaonable  needa  for  the  aame  over  a  period  of  18  montha. 
■uch  authority  aa  may  be  dealgnated  by  Congreaa  ahall  have  the 
right  and  power  to  forbid  the  raUlng  or  planting  of  the  aama 
during  the  calendar  year. 

Mr.  President,  that  to  providing  for  something  that  has 
never  yet  happened  in  America.  That  Is  not  providing  to 
plow  up  anything.  That  is  providing  that  if  we  have  an 
agricultural  surplus  we  shaU  store  It,  and  that  If  we  get 
enough  of  a  particular  crop  so  that  we  do  not  need  any  of 
it  for  the  next  18  months  we  shall  then  use  our  surplu^t 
azid  do  something  else  in  the  meantime  for  a  living. 

We  never  yet  have  had  a  surplus.  Did  you  know  that  the 
United  States  never  yet  has  had  a  surplus  of  anything?  I 
will  teU  you  that  it  has  not.  You  think  we  have  a  surplus  of 
cotton,  but  we  have  not  any  such  thing.  If  every  window 
that  needs  a  shade  in  it  had  a  shade,  if  every  floor  that  need* 
a  rug  had  the  rug.  if  every  bed  that  needs  a  bed  sheet  had 
the  bed  sheet,  and  every  pillow  a  pillow  slip,  and  everyone 
had  the  necessary  clothing,  if  the  United  States  were  to 
start  out  tomonrow  and  say  that  it  waS  going  to  put  on  the 
f^^v^  of  the  people  the  clothes  that  they  reascmably  need 
Iq  wear,  and  It  was  going  to  put  in  the  houses  the  beds  and 
bed  sheets  and  rugs  and  pillows  and  curtains  that  the  houses 
need,  we  should  not  have  a  surplus  of  cotton.  We  should 
lack  10  million  bales  of  having  enough  cotton  to  supply  the 
country  what  it  needed  as  a  rasult  of  lack  of  purchasing  power 
in  the  past  5  years.  We  have  not  enough  cotton,  but  ve 
have  not  any  money  in  the  hands  of  the  people  with  which 
to  buy  the  cotton.  That  is  the  only  trouble.  There  probably 
never  win  be  an  agricultural  sxirplus  If  the  people  of  the 
country  have  the  money  with  which  to  buy.  The  Ix)rd 
speed  the  day  when  there  will  be.  Let  the  time  come  whtin 
there  will  be.  Then  our  coimtry  will  not  be  a  savage-llko 
race  of  people,  but  It  win  Impound  whatever  surplus  It  has, 
and  lay  It  up  for  the  years  to  come. 
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Suppose  we  had  a  pestUenoe.  We  have  bad  them.  No 
cotton  could  be  raised.  Sunioae  we  had  a  scourge.  No 
wheat  could  be  raised,  no  wool  oould  be  sheared,  no  com 
could  be  grown.  If  we  had  such  a  disaster  as  that,  whare 
would  be  our  supply  for  the  next  year?  Soppoee  we  had  an 
invading  army.  Suppose  we  had  another  war,  and  wished 
to  send  every  maa  to  the  front.  Would  not  thto  country 
be  a  hundred  times  better  off  if  it  had  stored  up  in  advance 
an  adequate  supply  of  food  for  itself  and  its  allies  during 
that  day  of  disaster?  A  wise  country  would  store  up  much 
more  surplus  than  we  have  ever  claimed  to  have;  but.  as 
a  matter  of  fact,  we  not  only  have  claimed  something  we  did 
not  have,  but  we  have  had  an  actual  shortage. 

Mr.  President,  I  have  suit  for  a  bo^.  It  has  not  yet 
arrived.  I  wish  to  complete  my  remarks  In  connectton  with 
dictating  the  balance  of  this  law.  I  have  now  covered  the 
distribution  of  wealth.  I  have  now  covered  the  homestead. 
I  have  now  covered  the  problem  of  sericulture.  What  else 
would  I  provide  in  thto  law?  I  would  provide  as  follows: 

8k.  4.  That  the  Ckjvemmeat  of  the  United  States  will  provide, 
from  funda  to  be  raised  by  the  law*  of  Oongieaa.  a  aoflLdent  sum 
that  tt  may  pay  to  all  penona  who  have  reacbad  SO  years  at  age  a 
aum  amovintlng  to dollara  per  month. 

8r.  6.  That  the  adjusted -aenlte  eertffleates  held  try  the  vvt- 
erana  of  the  World  War  ahall  be  Immart  lately  paid  at  their  fvill 
faoa  valua.  and  that  any  and  aU  interet  whldi  may  have  been 
paid  on  the  aame  shall  bo  remitted  by  tke  Treaaury  of  tho 
united  SUtee. 

8bc.  6.  That  the  laws  of  the  United  Statea  rdatlng  to  the  coinage 
«<  money  and  the  vahso  thsreoC  prior  to  tlM  year  1873  and  particu- 
larly afleetaig  the  value  and  ootoago  of  sUver  aliaU  be  and  the  aame 
are  by  accompanying  legl^ation  reonacted  in  full. 

Sac.  7.  That  where  any  State,  ttx  order  to  carry  ont  accom- 
panying laglalatton  of  Oongraaa.  aliall  provldo  tor  ttie  Shortening 
€t  botxTi  ot  labor,  tbe  ellmlnatlan  of  otUld  labor,  aod  the  banning 
of  the  production  of  any  cropB,  the  Fadaral  Treasury.  In  accord- 
ance with  accompanying  leglalatlon.  Shall  fumlah  funds  to  such 
State  or  Statea  as  may  be  neoesMry  to  rsoaooably  effectuato  the 
ehangoa  required  thereby. 

"Hiere  are  two  detaUs  there,  Mr.  President.  We  would 
have  to  reenact  the  whc^  law  of  1878.  I  do  n'jt  set  that 
out  in  full.  In  order  that  we  might  effectuate  the  elimina- 
tion of  child  labor  and  shorten  the  hours  of  wtKTk  l^  laws 
of  a  State  it  would  only  be  necessary  that  the  Congress 
of  the  United  States  withhold  appropriations  from  the 
States  failing  to  make  such  dianges. 

Sac.  8.  Tliere  shall  be  appropriated  by  the  Congress  of  the 
United  States  such  sums  of  money  aa  shall  bo  suOclent  to  enable 
all  States  to  fiimlah  education  and  training,  both  professional 
and  vocational,  to  the  chUdren  and  youths  of  the  United  States, 
equally  and  without  (llsttnrtion.  Including  couxaoa  In  grammar 
and  high  schools  and  colleges- 
There  to  the  law.  We  would  not  have  to  change  it  much. 
Tliere  to  a  law  giving  an  adequate  Aipply  of  money  as  far 
as  the  metal  can  do  it. 
I  forgot  one  section. 

Sec.  9.  That  every  law  that  has  been  enacted  by  the  Hoorer 
and  Roosevelt  administrations  be  and  tho  same  are  hereby  re- 
pealed In  toto. 

[Laughter.] 

Mr.  8CHALL    Mr.  President 

The  PRESIDING  OPPICKR  (Mr.  Gurrrr  In  the  chahr). 
Does  the  Senator  from  LocUdana  yield  to  the  Senator  from 
Minnesota? 

Mr.  LONG.    I  yield. 

Mr.  8CHALL.  Does  not  the  Senator  think  the  idea  of 
two  chickens  in  every  pot  would  be  better  than  one  blue  duck 
in  every  window?     [Laughter.] 

Mr.  LONG.  I  do  not  know  about  that.  It  to  hard  to  say. 
We  never  could  get  Mr.  Rooserdt  to  take  as  hto  god  any- 
body but  Hoover.  I  do  not  know  why  that  was.  Somehow 
or  other  he  had  it  tn  hto  mind  that  he  had  to  go  the  Hoover 
route. 

Hoover  said.  "  I  want  the  people  to  plow  up  every  foortfa 
row  of  cotton  ",  and  we  laughed  at  him.  Roosevelt  said.  "  I 
want  the  people  to  plow  up  every  third  row  of  cotton  ".  and 
we  did  It.  The  oaoHj  difference  between  Hoover  and  Roose- 
velt was  that  we  plowed  up  one-twelfth  more  under  Roose- 
velt t&an  Hoover  ever  proposed. 


It  to  true  that  Hoover  said.  "  Two  chickens  in  every  pot.** 
But  Roosevelt  said.  "A  Mue  buizard  in  every  front  window." 
[Laughter.] 

It  to  impossible  to  get  away  from  It;  they  thought  along 
same  lines.  That  has  been  our  trouble;  they  were  too  much 
alike. 

Talk  about  a  campaign  coming  on  in  thto  country  with 
Roosevelt  <m  the  £>emocratic  ticket  and  Hoover  oa  the  Re- 
publican ticket!  I  wish  to  warn  these  two  old  parttos.  You 
are  saying  that  you  either  have  to  have  Republicans  or  0«n- 
ocrats  elect  anybody  President?  Let  the  Democrats  nomi- 
nate Roosevelt  and  the  Republicans  nominate  Hoover,  and 
we  will  beat  them  both  put  togettier  so  dad-gummed  bad  you 
will  not  know  that  either  one  of  them  was  running.  Just 
try  it,  and  see  if  we  will  not 

Do  not  get  the  impression  that  we  win  not  have  the 
mechanism.  Do  not  think  we  wiU  not  have  the  mechanism 
for  a  party  in  other  States.  Just  wait  and  see.  We  have  it 
now.  We  can  show  the  mechanism  tomorrow  morning 
if  necessary.  It  usad  to  be  thought  we  could  not  beat  the 
New  Orleans  ring,  that  we  did  not  have  the  mechanism. 
Go  down  and  ask  now  if  we  have  not  a  pretty  good  mech- 
anism against  the  New  Orleans  ring.  Do  not  worry  about 
the  mechanism.  No  system  was  ever  devised  that  was  so 
perfect  that  sooieone  else  could  not  imiarove  on  it,  and  tf 
they  go  out  with  RooseveU  and  Hoover,  tweedledum  and 
tweedledee.  you  will  see  what  to  going  to  happen  to  them. 

I  WiU  support  anytxxiy  tat  President  ot  the  United  States 
irtK)  will  give  the  people  what  Hoover  promised  to  them  or 
what  Roosevelt  promised  to  them.  Their  platforms  were  all 
jight,  their  promises  were  perfect,  but  their  performances 
remind  me  of  what  the  Lord  said: 

Thou  Shalt  not  do  after  their  worka. 

Oh,  they  make  a  lot  of  fancy  promises.  If  either  Hoover 
or  Roosevelt  kept  hto  word  we  would  have  been  an  r^t.  "Rie 
trouble  was  that  we  could  not  get  either  one  of  them  to  do 
what  he  said  he  would  do. 

Mr.  Roosevelt  woimd  up  by  8a3rlng  the  same  thing  Hoover 
said.  Hoover  himself  said  at  Madison  Square  Garden  that 
America's  only  system  was  to  take  the  wealth  out  of  the 
hands  of  the  few  and  distribute  it  Into  the  hands  of  all.  He 
said  that  himself,  along  with  hto  statement  about  two 
chickens  in  every  pot  and  an  automobile  in  every  back  yard. 
Roosevelt  has  said  it  too.    They  were  party  candidates. 

A  while  back  my  friend  the  Senator  from  Nebraska  (Mr. 
NosRisI,  came  to  me  one  day  and  said  to  me.  "You  have 
a  Representative  in  the  House  from  Louisiana  who  to  on  the 
Committee  on  IhQlltary  Affairs,  and  he  to  holding  up  my 
Tennessee  Valley  bill,  will  not  let  the  bill  come  up." 

I  said,  "  Is  that  so?  "  I  had  noticed  the  Senator  from 
Nebraska  frowning  at  me  for  several  days.  He  had  not 
looked  exactly  right,  and  I  did  not  know  what  was  the  matter 
with  him.  Finally  he  came  out  with  it  and  said.  "  One  of 
these  Representatives  of  yours  from  Louisiana  to  a  member 
of  the  Committee  on  Military  Affairs,  and  he  wlU  not  let 
them  report  out  the  T.  V.  A.  bill." 

I  said.  "  All  right.- 

I  sent  for  that  Representative,  because  I  had  elected  hitn 
twice  down  there,  or  three  times.  (Laus^ter.l  I  say  I  had 
elected  him;  I  was  the  only  one  who  thought  he  ought  to 
be  elected,  and  they  all  voted  for  him  thinking  It  would  do 
me  some  good.  I  brought  him  in  here,  and  I  had  hipi  go 
over  to  the  Senator  from  Nebraska,  and  I  said.  "  What  to  it 
you  want  this  man  to  do?  Now  you  just  teQ  him  what  you 
want  him  to  do  and  he  to  going  to  do  it.  because  we  all 
down  there  want  this  T.  V.  A.  biXL" 

His  peoirie  want  the  Norrto  bill,  and  they  have  confidence 
in  Senator  Norkzs,  and  if  he  does  not  do  it  he  will  have  to 
answer  to  the  people,  and  I  know  what  the  people  win  say. 

So  he  went  over  and  saw  the  Senator  from  Nebraska,  and 
the  Senator  from  Nebraska  told  him  he  wanted  the  bin  out. 
and  he  went  badk  and  the  next  day  they  brought  the  bill 
out  right  off  the  bat.  They  put  the  bill  over  here  and  the 
Senator  from  Nebraska  amended  it  as  he  wanted  to,  and 
sent  it  back— the  Norrto  bin  100  percent. 
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June  12 


thAt  ttme  th0  CoDgitBBDMtx  hma  quit  th«  Ixmg 
He  is  no  kmser  with  them.     He  htm  been  con- 

He  found  out  he  wms  wrong  all  the  time.    I  wish 

we  had  found  out  a  little  tatt  looner  ounelTCS  ao  f ar  m  that 
Is  concerned:  we  would  have  had  more  and  suffered  k«. 

Now  they  have  got  the  Senator's  bin  over  there.  The 
RepreeenUUve  has  gone  over  to  the  Rooaevelt  admlnlstra- 
No  more  Longtem  for  him.  Bb  It  a  thoroughbred 
nan.  dyed  In  the  wool,  dispensing  patronage  and 
ptomistng  Jobs. 

The  Senator  from  Nebraska  has  got  his  T.  V.  A.  biU  over 
there  in  that  same  committee  again,  and  that  same  Repre- 
iMitaUve.  who.  when  I  had  him  operating  with  me.  had  to 
go  get  it  out.  has  got  it  tied  up  again. 

The  Senator  from  Nebraska  is  perfectly  complacent.  He 
says  the  administration  wanU  his  bill.  I  know  he  saw  what 
I  could  do  with  Ihat  man  when  he  was  working  with  me. 
He  ought  to  kaom  ^bat  the  administration  can  do  with  him. 
If  he  win  use  the  admini-JtratJon  as  he  used  me  he  will  get 
Itaat  T.  y.  A.  bill  out  of  there.  CaU  the*-  hand  sometime  and 
iM  what  they  do.  They  can  make  this  OoatrMHum  do 
whatever  they  want  him  to  do.  So  they  will  probably  hold 
up  that  T.  V.  A.  bill.  I  do  ml  think  it  is  going  to  cotce 
out  ot  committee.  They  are  gelBC  to  hold  it  up.  However, 
I  want  to  teU  the  Senate  that  ttaeqr  can  bring  that  T.  V.  A. 
Ml  «at  of  committee  If  they  want  to.  and  they  ought  to  be 

—efad  out. 

Tbe  senior  Senator  from  Alabama  heard  ma  talk  about 
that  RepreMDtatlve  last  year  when  he  was  suppoeed  to  be 
hokUng  up  that  blD.  He  knows  that  I  tpoke  to  him  very 
ftntly  and  got  the  bill  out  for  the  Senator  from  Nebraska. 

I  do  not  wish  the  Seaator  from  Nebraska  to  faU  to  get 
ttiat  gentleman  to  act  again,  and  I  want  him  to  know  who 
owne  him  this  time  so  be  will  understand  who  to  go  to  and 
break  the  doadlork  over  there.  The  Senator  from  Nebraska 
can  break  the  deadlock  this  time  Just  as  I  broke  It  last  time. 
X  hope  he  does  it  in  time. 

I  said  history  repeats  Itself.  I  am  going  to  read  from 
this  book  a  speech  delivered  many,  many  years  ago  by  a 
great  fiction  writer,  but  none  the  less  it  is  a  remarkable 
mcfch  He  teUs  a  story.  To  those  Members  of  the  Senate 
who  have  not  read  it  or  who  do  not  recollect  it.  I  will  say 
what  the  story  is.  It  purports  to  be  the  story  of  a  waif 
glVlrnlT  discovered  to  be  a  peer.  Tills  waif  was  the  son 
af  a  peer  in  the  bad  graces  of  the  king.  The  king  was 
dMlrous  that  this  offspring  of  the  peer,  who  was  the  king's 
■lemy.  would  never  be  seen  again,  so  he  provided  to  have 
his  countenance  disfigured  and  he  was  exiled  into  a  foreign 
land.  However,  following  the  death  of  the  king  the  waif 
was  discovered  and  he  was  brought  back  and  given  his  title 
as  a  peer  in  the  British  Hoiise  of  Lords.  In  this  book  we 
find  the  speech  which  he  made,  and  the  occasion  under 
which  he  made  it  is  stated. 

(At  this  point  Mr.  Loiro  3^elded  to  Mr.  THoitAs  of  Okla- 
homa to  suggest  the  absence  of  a  quorum,  and.  after  debate. 
the  roU  was  called.] 

Mr.  LONO.  Mr.  President,  I  am  not  anxious  to  proceed 
too  long.  If  we  can  get  a  unanimous-consent  agreement  to 
fots  by  nocm  tomorrow  on  the  motion  I  have  made  I  shall 
have  no  objection  to  voting  at  that  time,  or  at  12:30  if  some 
other  Senator  wishes  to  speak. 

Mr.  HARRISON.  Mr.  President,  if  we  could  have  an 
agreement  that  we  shall  vote  tomorrow  at  13:30  upon  the 
motion  to  reconsider,  and  immediately  thereafter  vote  upon 
the  pending  amendmeiH.  if  the  motion  to  reconsider  should 
be  carried,  and  then  limit  debate  so  that  no  Senator  shall 
speak  more  than  once  nor  longer  than  10  minutes.  I  should 
not  object  so  far  as  I  am  concerned.  I  should  not  like  to 
have  the  Senate  recess  now.  and  tomorrow  be  delayed  by 
another  speech  of  similar  dxvaUon.  If  that  suggestion 
should  meet  tbe  approval  of  the  Senate.  I  should  ask 
unanimous  wwif***^  that  we  vote  upon  the  motion  to  recon- 
ikisr  at  13:30  p.  m.  tomorrow 

Mr.  BLACK.  Mr.  President,  before  the  Senator  submits 
that  request  I  desire  to  say  that  I  hope  he  will  not  ask  for 
any  such  agreement.    I  believe  It  Is  the  wlU  of  the  Senate 


to  proceed  now  and  let  the  Senator  from  Louisiana  con- 
tinue hkt  speech  and  complete  It.  even  though  it  takes  until 
Sunday.  I  sincerely  hope  the  Senator  will  not  ask  for  any 
such  agreement. 

Mr.  HARRISON.  Very  welL  I  shall  not  ask  for  the 
agreement. 

The  VICE  PRESIDENT.     The  Senator  from  Louisiana 

has  the  floor. 

Mr.  LONG.  Very  well.  Mr.  President.  The  Senator  from 
Alabama  [Mr.  BlackI  has  been  listening  to  most  of  my 
speech,  and  I  commend  his  attitude  to  other  Members  of 
this  body  for  favorable  consideration.  I  am  satisfied  that 
he  will  Join  with  me  in  a  request  that  all  Members  of  this 
body  remain  here  and  Usten  to  me  throughout  the  balance 
of  my  speech. 

I  am  about  to  read  from  the  speech  which  appears  In  this 
book,  written  by  one  of  the  world's  great  authors.  I  thoiight 
durtng  the  call  of  the  quorum  I  should  have  a  more  easy 
means  of  locating  the  exact  place,  but  I  was  not  able  to 
do  so.    I  am  going  to  read  from  It  the  best  I  can. 

Mr.  THOMAS  of  Oklahoma.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Louis- 
iana yield  to  the  Senator  from  Oklahoma? 
Mr.  LONO.    Tes:  I  ylekL 

Mr.  THOMAS  of  Oklahoma.  A  while  ago  the  Senator 
from  Louisiana  dicuted  Into  the  Rscoas  the  text  of  a  bill 
containing  as  I  remember,  about  eight  ssctlons.  TlM  biU.  so 
the  Senator  from  Louisiana  stated,  would  cure  the  depres- 
sion between  now  and  6  o'elo^  tomorrow  morning.  I  sug- 
gest to  the  Senator  from  Louisiana  the  advlsabUity  of  ask- 
ing unanimous  coossnt  to  give  this  bill  ths  currwat  number, 
consider  it  as  having  bean  iBlroduosd.  aiKl  than  aik  tor  its 
Immediate  consideration. 

Mr.  LONO.  I  should  be  glad  to  make  the  request  that  this 
bill,  as  I  dlcUted  it  into  the  Rscoas— eight  ssctions,  I  be- 
U«v« — be  considered  as  having  been  Introduced,  that  It  ba 
printed  and  lie  on  the  table,  and  that  the  Ssoato  proceed 
to  Ite  immediate  conslderatloxL 

Mr.  HARRISON.  Mr.  President,  I  should,  of  course,  ob- 
ject: and  I  desire  to  ask,  Mr.  President,  Is  not  that  buslMSB 
that  has  now  been  transacted? 

The  VICE  PRESIDENT.    The  Senator  asked  unanimous 
consent. 
Mr.  HARRISON.    And  I  objected. 

The  VICE  PRESIDENT.  The  Senator  objected  to  the 
consideration  of  the  bill.  The  Chair  had  not  yet  put  the 
question.  The  Senator  from  Mississippi  objected  before  the 
Chair  could  put  the  unanimous-consent  request  of  the  Sen- 
ator from  Louisiana:  but  undoubtedly  it  would  be  business. 
Mr.  HARRISON.  Does  the  Senator  make  the  request? 
Mr.  LONG.  Do  I  understand  from  the  ruling  of  the  Chair 
that  that  would  be  the  conclusion  of  my  speech,  being  the 
transaction  of  business? 

The  VICE  PRESIDENT.  Not  at  aU.  Tlie  Senator  has  the 
floor. 

Mr.  LONO.  In  other  words,  it  would  not  be  construed 
by  the  Chair  that  that  would  result  In  concluding  any 
speech? 

The  VICE  PRESIDENT.  It  would  conclude  one  speech. 
The  Senator  could  start  on  a  new  one.  It  would  be  ths 
transaction  of  business. 

Mr.  LONG.    I  would  lose  the  floor,  though.    Then,  for 
the  moment  I  will  defer  making  my  imanimous-consent  re- 
quest, and  at  a  later  time  I  will  ask  the  Official  Reporter 
to  make  a  note  of  it. 
Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 
Mr.  LONO.     I  yield. 

Mr.  BARKLEY.  Do  I  understand  that  the  Senator  from 
Louisiana  thinks  more  of  his  speech  than  he  does  of  re- 
covery?    [  Laughter.  1 

Mr.  LONG.  I  think  more  of  informing  the  Senators  who 
are  here  until  they  are  converted.  I  think  that  will  help 
the  trouble  the  country  is  In.  We  are  going  to  have  to  cure 
the  minds  of  some  Setuttors.  and  then  we  shall  have  recovery. 
Mr.  President,  without  losing  the  floor — and  I  include  In 
the  imanimous-consent  request  a  request  that  I  shall  not 
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lose  the  floor— I  desire  to  adc  that  every  Senator  be  made  to 
stay  here  and  listen  to  me.  unless  he  has  himself  excused. 

Several  Senators  rose. 

Mr.  McKELLAR.    I  object 

The  VICE  PRESIDENT.    Let  there  be  order  to  the  Senate. 

In  the  first  place,  the  Senator  from  Louisiana  could  not 
make  that  conditional  imanimous-consent  request  In  the 
second  place,  in  the  opinion  of  the  present  occupant  of  the 
chair,  that  would  be  unusual  cruelty  under  the  Bin  of 
Rights.     [Laughter.] 

BCr.  CLARK.  Mi.  President  that  would  be  unconstitu- 
tional. 

Mr.  LONO.  I  dt  here  and  listen  to  moet  of  the  Senators. 
and  if  I  can  stand  than  they  can  stand  me.  The  Senator 
from  Missouri  suggested,  however,  that  that  would  be 
unconstitutional. 

Mr.  CLARK.  As  being  cruel  and  unusual  punishment 
I  wUl  say  to  the  Senator  that  the  Vice  President  took  the 
words  out  of  my  mouth. 

Mr.  LONG.    All  right 

Now.  let  us  see  what  I  was  going  to  read.  They  brought 
a  bill  into  the  House  of  Parliament  Here  was  the  House 
of  Parliament,  according  to  Che  story  from  which  I  am 
going  to  read.  They  brought  a  bill  In  there,  and  the  bill 
was.  as  I  recollect — I  will  read  the  exact  words  In  a  mo- 
ment— to  make  some  additional  appropriation  for  the  com- 
fort and  welfare  of  the  King,  or  some  bureaucrat  of  the 
King.  They  voted  in  those  days  by  saying  "  content  **  or 
**  not  content ".  to  signify  the  yeas  and  nays. 

NOW  let  us  see  what  this  Is.   I  begin  to  read  on  page  244. 

Mr.  CLARK.    Of  what  edition? 

Mr.  LONG.    Tbe  de  luxe  edition. 


Th»  tfoora  having 
Rod  rMBtered. 


doaed  again,  the  Uah«r  o(  the  Blaok 


This  la  talking  about  the  Partlament— 

Th«  lords  commiMlonen  left  tbe  Bench  oC  State,  took  thetr 
place*  at  the  top  ct  the  dulcet*  benches,  hy  right  of  their  oom- 
ml— ion,  and  th«  Lord  caunoelloe  addrsMsd  the  House: 

"My  lorda.  the  House  having  dtfiberatad  for  eeveral  dajs  on 
^  the  bill  which  proposes  to  augment  by  100.000  pounds  sterling 
the  annual  provision  for  his  Boyal  wy^ytft  toe  Prtoce.  Her 
Majestyi  Consort "-« 

This  was  about  a  ttiird  of  the  amount  the  Nounnahal 
would  require  for  one  cruise  down  to  the  w*>>nypftB 

"and  the  debate  havmg  been  ezhauated  and  doeed.  the  Hoose 
wUl  proceed  to  vote;  the  votes  will  be  taken,  aeearding  to  cus- 
tom, beginning  with  the  puisne  baron.  Bach  lord,  on  hia  name 
being  called,  will  rise  and  answer  'eootent'  or  'noneootent' 
and  will  be  at  liberty  to  explain  the  mottvee  of  his  vote.  IX  be 
thinks  fit  to  do  so.    Clerk,  take  the  vote." 

The  Clerk  of  the  Bouse,  standing  up.  opened  a  large  folio,  and 
spread  It  tipon  a  glided  deek.  This  book  was  the  list  of  the 
peerage. 

The  puisne  of  tbe  House  of  Lords  at  that  time  was  John 
Hervey.  created  banm  and  peer  la  170S.  from  whom  Is  descended 
the  Marquis  of  Bristol. 

The  Clerk  called — 

"  ICy  Lord  John.  Baron  Hervey.** 

An  old  man  In  a  fair  wig  rose,  and  said.  "Content." 

In  other  words,  "I  will  vote  for  the  £100.000  sterling 
annual  provision  for  His  Royal  Hlghnpss  the  Prince,  Her 
Majesty's  Consort 

AU  right. 

Then  he  sat  down. 

The  clerk  registered  his  vote. 

The  clerk  continued: 

"  My  Lord  Francis  Seymour,  Baron  Conway,  of  Klllultagh." 

**  Content,"  murmured,  half  rising,  an  tiegaat  yoiing  man  with 
a  face  like  a  page,  who  little  thought  that  he  was  to  be  ancestor 
to  the  Marquises  of  Hertford. 

**  My  Lord  John  Levescn.  Baron  Oower."  continued  the  clerk. 

This  baron,  from  whom  were  to  spring  the  Dokee  of  Suther- 
land, roee,  and.  as  be  reseated  himself,  said.  *'  Content." 

The  clerk  went  on: 

"  My  Lord  Heneage  Finch,  Baron  Ouemsey." 

Tbe  ancestor  of  the  Eaxis  of  Aylesford,  neither  older  nor  leas 
elegant  than  the  ancestor  of  tbe  Marqulsee  at  Hertfcrd.  Justllled 
his  device,  "Aperto  vlvere  voto",  by  tbe  proud  tone  In  which  he 
•zclaimed,  "  Content." 

While  he  was  resuming  his  seat,  the  derk  called  the  fifth  baron: 

"  My  Lord  John,  Baron  OranvUie.** 

Blsliig  and  resuming  his  seat  quickly.  "Content."  exclaimed 
Lord  Oranrllle  of  Pothertdge.  whOM  peerage  was  to  tMwy>"^<>  *nr*«n'^ 
In  1709.  ^^ 
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Tbe  derk  passed  to  the  stactht 

"  My  Lord  Chartee  Mantague.  Baron  BaUfax." 

"Content."  said  Lord  Halifax,  the  bearer  of  a  title  whUdi  had 
become  extinct  in  the  Saville  family  and  was  destined  to  become 
extinct  again  In  that  of  Montague.  Montague  Is  distinct  from 
Montagu  and  Montacute.  And  Lord  Halifax  added:  "Prince 
George  has  an  allowance  as  Her  Majesty's  Consort;  he  has  another 
as  Prince  of  Denmark,  another  as  Duke  at  Cimiberland.  another 
as  Lord  High  Admiral  of  England  and  Ireland:  but  he  has  not 
one  as  commander  In  chief.  This  Is  an  Injustice  and  a  wrong 
which  must  be  set  right  In  the  Interest  of  the  Xngllsh  people." 

In  other  words.  Barbara  Huttcm  has  a  fortune  as  tbe  Prin- 
cess Mdivani,  but  none  as  the  Countess  of  Denmark — the 
same  thing,  only  of  course,  not  the  same  portion.  This  Is 
chicken  money  compared  to  what  we  do  in  this  country  right 
now. 

Then  hortl  Halifax  passed  an  euloglum  on  the  Christian  religion, 
abused  popery,  and  voted  the  subsidy. 

Lord  Halifax  sat  down,  and  tbe  derk  resumed — 

"My  Lord  Christopher.  Baron  Barnard." 

Lord  Barnard,  from  whom  were  to  descend  the  Dukes  of  Cleve- 
land, roee  to  answer  to  his  name:  "  Content." 

He  took  some  time  In  reseating  himself,  for  he  wore  a  laoe  band 
which  was  worth  showing.  For  all  that.  Lord  Barnard  was  a 
worthy  gentleman  and  a  brave  officer. 

While  Lord  Barnard  was  restmilng  his  seat,  the  clerk,  who  read 
by  routine,  hesitated  for  an  Instant:  he  readjusted  his  specUdes, 
and  leaned  over  the  register  with  renewed  attention;  then,  lifting 
up  his  head,  he  said. 

Now  is  when  he  came  to  the  name  of  this  waif,  discovered 
to  be  a  peer. 

"  My  Locd  Ptcmam  Clanftbarlle.  Baron  Qancfaartla.  and  Buakar- 

vllle." 
Owjnplalne  aroee. 
"  MoS  oontent'*  said  ha. 

Mr.  QORB.    Mr.  President 

Tht  PRISIDXNO  omcSR  (Mr.  ComuaxT  In  ths  ebalr) . 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Oklahoma? 

Mr,  LONO.    I  yield. 

Ut.  GORE.  I  rise  to  ask  the  Senator  a  question.  Is  ha 
about  to  read  the  speech  to  which  he  referred? 

Mr.  LONO.    I  am  about  to  read  it 

Mr.  QORS.  I  am  atraid  that  those  Senators  who  are  not 
here  would  not  know  what  the  Senator  was  reading  at  this 
point    I  therefore  make  tbe  point  of  no  quorum. 

Mr.  CLARK.  Mr.  President.  I  make  a  point  of  order  that 
no  business  has  been  transacted  since  the  last  quorum  calL 

The  PRESIDINO  OFFICER.  The  Chair  is  of  the  opinion 
that  no  business  has  beexx  transacted  since  the  last  qurniun 
call. 

Mr.  GORE.    I  appeal  from  the  decision  of  the  Chair. 

The  PRESIDINO  OFFICER.  Tbe  question  is.  Shall  the 
opinion  of  the  Chair  stand  as  the  Judgment  of  the  Senate? 

Mr.  GORE.    I  ask  for  a  division. 

On  a  division,  the  decision  of  tbe  Chair  was  sustained. 

Mr.  LONO.  Mr.  President  may  I  inquire  what  the  count 
was? 

The  PRESIDING  OFFICER.  Tbe  Senator  from  Louisiana 
observed  the  vote,  and  I  do  not  think  he  can  have  any 
doubt  as  to  the  result 

Mr.  LONG.  I  think  the  vote  was  correctly  canvassed  by 
the  Chair,  but  I  Just  wanted  to  know  what  tbe  vote  was  so 
that  I  could  see  whether  we  were  gaining  or  losing. 
[Laughter.] 

Tlie  PRESIDING  OFFICER.  There  were  no  adverse 
votes. 

Mr,  LONO.  My  vote  and  the  vote  of  the  Smator  from 
Oklahoma  [Mr.  Gore]  were  adverse. 

The  PRESIDING  OFFICER.  The  Senators  had  already 
voted  afiOrmatively. 

Mr.  LONG.  Very  well.  Now  I  come  to  tbe  point.  Said 
this  waif,  discovered  to  be  a  peer: 

"  My  Lord  Fermaln  Clancharlte.  Baron  Clancharlle,  and  Honk- 
ervllle." 

Owynplalne  aroee. 

"Not  content,"  said  he. 

Every  face  was  tvirned  toward  him.  Owynplalne  remained  stand- 
ing. The  candelabra  placed  on  each  side  of  the  throne  lighted 
up  his  features,  bringing  them  out  Into  the  same  bold  relief 
against  the  darkness  of  the  chamber  that  a  mask  would  show 
against  a  ba^groond  of  dense  smoke. 
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OwjnpUOam  httd  uuMU  that  tffort  omt  hlauslf  vhleh.  It  may 
•  remembered,  we*  poaefble  to  him  tn  extremity. 


^'' 


-Who  la  thle  man?"  exclaimed  eteryhody. 

Tboee  bnatUng  »!■■■«■  of  hair:  thoee  dark  boUowe  under  the 
rw».  the  deep  mu»  ct  eyee  which  they  could  not  ae«:  that  h^ 
wild  outllnee  at  which  light  and  darkneea  ao  weirdly  mlncMO— 
marreloue  indeed.     It  wee  beyond  all  understanding. 


•  •  ^  — 

An  old  nmn.  reapeeted  by  the  whole  houae.  who  had  leen  many 
MB  and  many  things,  and  who  was  deatlned  far  a  dukedom — 
larl  Qt  Wharton— roae  in  terror. 


Mtod  you,  to  this  one  w»lf  peer  who  yelled  **  not  content  ** 
agalmt  an  additional  hundred  thousand  dollars  being  given 
to  the  qaocn'i  cooaoft  for  his  pleasure  and  abandon. 

"What  doea  tbla  mean?"  he  cried.  "Who  brought  thla  maa 
into  the  Houae?     Let  him  be  put  out." 

Tb«B  addreeelng  Owynplalne.  haughtily: 

**WIm>  are  you?     Whence  do  you  comef" 

Owynplalne  answered: 

"Out  ot  the  depttM." 

And  folding  his  arma.  he  looked  at  tha  lorda. 

**  Who  amXT  I  am  wretchedness,  My  lorda.  I  have  a  word  to 
•ay  to  yov." 

•  e  •  •  •  •  • 

*My  lorda  you  are  highly  placed."  Owynplalne  continued.  "It 
li  waU." 

This  Is  the  speech: 

We  must  bellere  that  God  has  his  reasons  that  it  should  be  so. 
Tou  have  power,  opulence,  pleasure,  the  sun  erer  shining  in  your 
■enlth.  authority  unbounded,  enjoyment  without  a  sting,  and  a 
total  forgetfulnasa  of  othara.  80  be  tt.  But  there  U  something 
below  you— aboTe  you.  nuiy  be.  My  lords.  I  bring  you  news— news 
ti  %*^  existence  of  manldnd. 

Assemblies  are  like  chUdreiL     A  strange  occurrence  Is  like  a 
Jack -In -the- bos  to  them.     It  frightens  them;  but  they  like  Iv.     It 
li  as  If  a  spring  were  touched  and  the  deril  Jumpe  up. 
who  was  also  deformed,  was  a  case  In  point  in  rraneai 


cries  at  "  Heart  Hearl  " 


Mirabeau. 


All  around  Owynplalne 

He  resumed:  

"  I  am  one  who  has  oome  up  out  of  the  depths.  My  lords,  yoa 
tm  Ifeh  aiMl  powerful.  Therein  lies  your  danger.  Tou  profit  by 
tha  Bight;  but  beware,  the  dawn  Is  all-powerful.  Tou  cannot 
■reran  over  that.  It  U  coming.  Nay.  tt  la  already  oome.  Within 
tt  la  the  day-«pnng  of  irresistible  light.  And  who  shall  hinder 
—>*t  sling  from  hurling  the  sun  Into  the  sky?  The  sxm  I  speak 
c<  Is  Right.  Tou  are  privileged.  Tremblsl  The  real  master  of 
the  house  la  about  to  knock  at  the  door.  What  Is  the  father  of 
Privilege?  Chance.  What  is  his  sun?  Abuse.  Neither  chance 
Bor  abuse  are  abiding.  For  both,  a  dark  morrow  Is  at  haadi  I 
am  aoBM  to  warn  you.  I  am  oome  to  impeach  your  happiness, 
It  to  fwf*'*^*'*^^  out  of  the  misery  of  your  neighbour." 

This  speech  might  well  have  been  made  In  the  United 
States  Senate  in  the  month  of  June  183A. 

I  am  oome  to  Impeach  your  happinsas.  It  Is  faahlonad  oat  of 
the  misery  of  your  neighbour.  Tou  have  everything,  and  that 
everything  la  i<sii|iiieir1  ot  the  little  ot  others.  My  lords.  I  am  an 
advocate  without  hope,  pleading  a  cause  that  is  lost:  but  that 
cause  Ood  wlU  gain  00  appeal.  As  for  ms.  I  am  but  a  voice. 
Mankind  Is  a  mouth,  of  which  I  am  the  cry.  Tou  shall  hear  met 
1  am  about  to  open  before  yoa.  peers  ot  fcigland.  the  great  asstaa 
of  the  people — of  that  eorerelgn  who  Is  the  subject:  ot  that 
erlBklnal  who  is  the  Judge. 

I  am  weighed  down  by  the  burden  of  all  I  have  to  say.  Where 
am  I  to  begin?  I  know  not.  I  have  gathered  together,  in  the  vast 
diffuiioo  of  suffering,  my  Innumerable  and  ecattered  pleas.  What 
am  I  to  do  with  thsm  now?  They  oTsrwhalm  me.  and  I  must  oast 
them  before  you  In  a  oonfnaed  mass.  Did  I  foreeee  this?  No.  Tou 
are  ivumlsbed.  So  I  am.  Teetarday  I  was  a  strolling  player.  Today 
X  am  a  peer.  Mysterious  rulingl  Of  whom?  Of  tbs  great  unknown. 
L«t  us  aU  tremble.  My  lords,  all  the  blue  sky  is  for  you.  Of  this 
tmmenss  unlverss  you  see  only  the  sunshine.  Beliere  me,  it  has 
Its  shadows.  Amnng  joa  I  am  called  Lord  Fermain  CiancharUe: 
but  my  true  name  la  one  of  poverty — Owynplalne.  I  am  a  wretched 
thing  carved  out  of  the  stuff  of  which  the  great  are  made,  for  such 
was  the  pleasure  of  a  king.  That  Is  mv  history.  Many  among  you 
knew  my  father.  I  knew  him  not.  His  oonnsction  with  you  waa 
tato  noble  dwerisnt:  his  outlawry  is  the  bond  between  him  and  ms. 
What  Ood  wlUad  waa  well.  I  was  oast  Into  the  abyss.  For  wbat 
aad?  To  ssareh  ito  depths.  I  am  a  diver,  and  I  hare  brought  back 
the  pearl  of  truth.  I  speak,  becauss  I  know.  Tou  shall  hear  me,  my 
tarda.  I  have  seen.  I  have  felt!  Suffering  U  not  a  mere  word,  ya 
bappy  oneel  I  pew  up  in  poverty;  winter  has  troasn  me;  I  have 
known  hungsr;  I  havs  suffsred  contempt;  I  have  undergone  psstt- 
IsBoe:  I  have  drunk  of  shame.  And  I  wiU  vomit  all  theee  up  before 
foo.  and  thM  ejection  of  misery  shall  sully  your  fset  and  flame 
about  thaoL  I  hsaltated  before  I  allowed  myself  to  be  brought  to 
the  plaee  where  I  nam  stand,  becaiias  I  owed  duties  to  others  else 
where,  and  my  heart  la  not  here.  What  nssssd  within  me  baa  noth- 
tng  to  do  with  you.  When  the  man  whom  you  call  Uaher  of  the 
Black  Rod  oame  to  seek  torn  by  order  of  the  woman  whom  yoa 


call  the  queen,  the  idea  struck  me  for  a  moment  that  I  would 
refuse  to  come.  But  it  seemed  to  me  that  the  hidden  hand  of  Ood 
pressed  me  to  the  spot,  and  I  obeyed.  I  felt  that  I  must  come 
among  you.  Why?  Because  of  my  rags  of  yesterday.  It  is  to  raise 
my  voice  among  thoee  who  have  eaten  their  fill  that  Ood  reared 
me  with  the  famished.  Oh,  have  pity!  Of  thU  fatal  world  to  which 
you  believe  yourselves  to  belong,  you  know  nothing.  Place  it  so 
high,  you  are  out  of  it.  But  I  wiU  tell  you  what  it  is;  I  have  had 
experience  enough.  I  oome  from  beneath  the  pressure  of  your  feet. 
I  can  tell  you  your  weight.  Oh,  you  who  are  masters,  do  you  know 
what  you  are?  Do  you  reallxs  what  you  are  doing?  No.  Oh,  it  la 
dreadfoll 

Now  I  skip. 

The  laughter  of  kings  is  Mke  the  laughter  of  the  gods.  There  la 
always  a  cruel  sting  in  it.  The  lords  set  to  play.  Sneers  gave  sting 
to  their  laughter.  They  cUpped  their  hands  around  the  speaker 
and  insulted  him.  A  volley  of  gay  exclamations  assailed  him  like 
bright  but  wounding  hsllntonea 

"Bravo.  Owynplalne!"  "Bravo.  Laughing  Man!"  "Bravo, 
Snout  of  the  Green  Box!"  "Mask  of  Tarrinzeau  Field!"  "  « ou 
are  going  to  give  us  a  peformancel  "  "That's  right;  talk  away!  " 
"There's  a  funny  fellowl"  "How  the  beast  does  laugh,  to  be 
sursi " 

This  fellow  who  says  that  the  greatness  of  the  few  is  the 
misery  of  the  many! 

"  Oood  day,  pantaloon!  "  "  How  d'ye  do,  my  Lord  down!  "  "  Oo 
on  with  oio-  speech!"  "That  fellow  a  peer  of  Bnglandl "  "Oo 
on!"    "No.  no!"    "Tea.  yssi " 

The  Lord  Chancellor  was  much  disturbed. 

A  deaf  peer.  James  Butler.  Duke  of  Ormond.  placing  his  hand  to 
his  ear  like  an  ear  trumpet,  asked  Charles  Beauderk.  Duke  of  St. 
Albans: 

"  How  has  be  voted?  " 

"Not  content."  ^ 

"  By  heavensi  "  said  Ormond.  "  Z  am  understand  that,  with  sueh 
a  face  as  hlsl  " 

I  skip  a  little- 
He  looked  for  a  moment  at  these  men  who  were  laughing  at 
him.    Then  he  cried: 

"80.   you  Insult    misery!     Silence,  peers   of   England  I     Judges, 

listen  to  my  pleading!     Oh.  I  conjure  you.   have  pity.     Pity  for 

whom?    Pity  for  yourselvee.     Who  is  in  danger?     Toiu-selvesl     Do 

you  not  see  that  you  are  in  a  balance,  and  that  your  power  Is  In 

one  scale  and  your  req>onsiblllty  in  the  other?     It  is  Ood  who  Is 

weighing  you.    Oh.  do  not  laugh.    Think.    The  trembling  of  your 

consdenoss  Is  the  osdUatlon  of  ths   balanos   in   which   Ood   la 

weighing  your  actions.    Tou  are  not  wicked;   you  are  like  other 

men.  neither  better  nor  worse.    Tou  believe  yoivseivee  to  be  gods, 

but  be  ill  tomorrow  and  see  your  divinity  shivering  In  fever!    We 

are  worth  one  as  much  as  the  other.    I  sddreaa  myself  to  honeet 

men;   there  are  such  here.    I  address  myself  to  lofty  intellects; 

there   are  sueh  hers.     I  address  mysslf   to  generous  souls;   there 

are  s\ich  hers.    Tou  are  fathers,  sons,  and  brothers,  therefore  your 

hearts  are  often  touched.     He  among  you  who  has  this  morning 

watched  the  waking  of  his  littls  child  Is  a  good  man.    AU  hearta 

are  alike.    Humanity  Is  nothing  but  a  heart.    Between  thoee  who 

iimirsas  and  those  who  are  oppressed  there  Is  only  a  difference  of 

rank.    Tour  feet  tread  on  the  heads  of  men.    The  fault  is  not 

yours;  tt  Is  that  of  the  social  Babel.    The  building  is  fsulty  and 

out  of  the  perpendicular.    One  floor  bears  down  ths  other.     Listen 

and  I   will  tell  you  what  to  do.    Oh.  as  you   are  powerful,   be 

brotherly.    As  you  are  great,  be  tender.    If  you  only  knew  what 

I    have    seeni     Alas!     What    gloom   there    is    beneath    you!     The 

people   are  in  a  dungeon.    How   many   are   condemned    who   are 

innocent!     No   daylight,   no    air.    no    virtue!     They    are    without 

hope:  and  yet — there  Is  the  danger — they  expect  something.    Re« 

aUae  all  this  misery.    Tliere  are  beings  who  live  in  death.    There 

are  little  girls  who  at  12  begin  by  proatltutlon  and  who  end  in 

old  age  at  90. 

We  have  almost  that  condition  in  America  today. 

Aa  to  tha  severltlea  of  the  eriminal  code,  they  are  fearful.  I 
■peak  somewhat  at  random  and  cannot  choose  my  words.  I  say 
sverythlng  that  comee  into  my  head.  No  later  than  yesterday,  I, 
who  stand  here,  saw  a  man  lying  In  chains,  naked,  with  stones 
pUed  on  his  chest,  sxplrs  in  torture.  Do  you  know  of  these  things? 
No.  If  you  knew  what  goee  on.  you  would  not  dare  to  be  happy. 
Who  of  you  have  been  to  Newcastle-upon-Tyne?  There,  in  the 
mines,  are  men  who  chew  coals  to  fill  their  atoasach  and  cheat 
hunger.  Look  here!  In  Lancashlrs.  Rlbblechaatw  has  sunk,  by 
povOTty.  from  a  town  to  a  village.  I  do  not  see  that  Prince  George 
of  Denmark  requlrss  a  hundred  thousand  pounds  extra.  I  should 
prefer  receiving  a  poor  sick  man  Into  the  hospital  without  com- 
pelling him  to  pay  his  funeral  expensss  in  advance. 

Tliat,  Mr.  President,  is  something  which,  outside  of  Louial* 
an*,  obtains  in  the  United  States.  There  is  only  one  plac« 
in  the  United  States  today  where  a  man  can  go  into  a  hos- 
pital to  be  treated  for  his  last  illness  without  having  the 
money  to  guarantee  the  funeral,  and  that  is  in  the  State  of 
Louisiana.  There  is  onlj  one  place  where  a  man  can  be 
treated  when  he  is  sick  and  hungry  and  has  not  a  lAace  to  fo 
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to.  and  that  is  in  Louisiana.    We  have  what  Is  known  as  our 

**  public  hospital  system  "  down  there  which  guarantees  in 

some  fashicm  or  another  treatment  to  a  man  in  such  Illness. 

In  Caernarvon  and  at  Strathmore,  as  w^  as  at  Strathbickan, 
the  sufferings  of  the  poor  are  horrible.  At  Strafford  they  cannot 
drain  the  marsh  tor  want  of  money.  The  manufactories  are  shut 
top  all  over  Lancashire. 

Manufacturers  have  their  places  shut  up  today  all  over 
Massachusetts.  And  there  is  still  the  call  for  ship  subsidies 
In  order  that  there  may  be  more  rides  on  the  Nowmahal. 
I  continue: 

There  Is  enforced  Idleness  everywhere.  Do  you  know  that  the 
herring  fishers  In  Harlech  eat  grass  when  the  flabery  falls? 


I  have  seen  them  cutting  grass  to  eat.  We  have  seen  peo- 
ple starving  to  death  In  this  country.  Only  yesterday  I  saw 
a  poor  colored  man  in  the  city  of  Washington  seeking  in  the 
garbage  cans  for  something  to  eat 

Do  you  know  that  In  Bvirton-Lazars  there  are  still  lepers  con- 
fined, on  whom  they  fire  if  they  leave  their  tan  houses?  In 
Ailesbury,  a  town  of  which  one  of  you  U  lord,  destitution  Is 
chronic.  At  Penkrldge,  in  Coventry,  where  you  have  Just  en- 
dowed a  cathedral  and  enriched  a  bishop,  there  are  no  beds  in 
the  cabins,  and  they  dig  holes  in  the  earth  in  which  to  put  the 
little  children  to  sleep,  so  that  Instead  of  ti^rr'pg  life  In  the 
cradle  they  begin  it  In  the  grave.  I  have  seen  these  things.  My 
lords,  do  you  know  who  pays  the  taxes  you  assess? 


I  ask  Senators  whether  they  know  who  is  going  to  pay 
back  this  $5,000,000,000  which  is  goix«  to  be  spent,  of  which 
90  percent  will  be  thrown  away?  That  will  be  spent  by  those 
outside  of  this  Chamber;  it  will  be  spent  by  the  bureaucrats. 

ICy  lords,  do  you  know  who  pays  the  taxes  you  aasesaf 

What  Is  the  answer? — 
The  dytngi 

80  it  is  In  America  today.  It  Is  Uie  dying  who  pay  the 
eosts  of  this  riotous  performance.  The  dyingi  They  are 
dying,  according  to  the  statistics  of  the  United  states  De- 
I»rtment  of  Agrtctdture.  because  they  are  not  today  receiv- 
ing one-half  of  what  is  required  as  a  necessary  diet  for 
subsistence.  It  is  upon  them  today  that  the  entire  weight 
of  taxation  and  the  entire  weight  of  debts,  pubhc  and  private, 
Is  resting. 

My  lords,  do  you  know  who  payi  the  taxee  yoa  assess?  The 
dying!  Alas!  Tou  deceive  yourselves.  Tou  are  going  the  wrong 
road.  Tou  augment  the  poverty  of  the  poor  to  Increase  the  riches 
of  the  rich.  Tou  should  do  the  reverse.  What  I  Take  from  the 
worker  to  give  to  the  idle;  take  from  the  tattered  to  give  to  the 
well-clad;  take  from  the  beggar  to  give  to  the  prince!  Oh,  yee; 
I  have  old  republican  blood  in  my  veins.  I  have  a  horror  of  these 
things.    How    I    execrate    kingsl    And    how    shameless    are    the 


Here  I  skip  a  part  of  It. 

Of  what  good  Is  a  king?  Tou  cultivate  that  parasite,  royalty; 
you  make  a  serpent  of  that  worm,  a  dragon  of  that  insect.  Oh. 
pity  the  poor!  Tou  Increase  the  weight  of  the  taxes  for  the 
profit  of  the  throne.  Look  to  the  laws  which  you  decree.  Take 
need  of  the  suffering  swarms  which  you  crush.  Cast  your  eyes 
down.  Look  at  what  Is  beneath  your  feet.  Oh  ye  great,  there 
are  the  little.  Have  pity!  Tes,  have  pity  on  yourselves;  for  the 
Nation  is  In  agony,  and  when  the  lower  pul  of  the  trunk  dies,  the 
upper  part  dies  too.  Death  spares  no  limb.  When  night  comes 
no  one  csn  keep  his  comer  of  dayUght.  Are  you  selfish?  Then 
save  others.  The  destruction  of  the  veesel  cannot  be  a  matter  of 
indifference  to  any  passenger.  There  can  be  no  wreck  for  some 
that  Is  not  wreck  for  alL  Oh,  believe  me.  the  abyss  Is  yawning 
for  aUI 

I  shall  not  read  much  further  on  the  subject  After  con- 
siderable laughter,  which  the  authm'  notes  in  his  story,  he 
proceeds: 

Suddenly,  his  voice  rang  out  In  strident  borsts. 

"  How  gay  these  men  are !  Be  It  so.  Here  Is  Irony  face  to 
face  with  agony;  a  sneer  mocking  the  death  rattle.  They  are  all- 
powerful.  Perhaps  so.  We  shall  see.  Behold!  I  am  one  of 
them:  but  I  am  also  one  of  you.  oh  ye  fools.  A  king  sold  me.  A 
poor  man  sheltered  me.  Who  mutilated  me?  A  prince.  Who 
healed  and  noiirlahed  me?  A  pauper.  I  am  Lord  CiancharUe; 
but  I  am  stUl  Owynplalne.  I  take  my  place  among  the  great; 
but  I  belong  to  the  mean.  I  am  among  thoee  who  rejoice;  but  I 
belong  to  thoee  who  suffer.  Oh.  the  whole  system  of  society  Is 
falss.    Some  day  that  which  la  true  will  oome." 

And  it  did.  It  came  when  the  pilgrims  landed  at  Plymouth 
July  1.  1620.  and  there  and  then  proclaimed  that  society 


diould  not  take  from  the  poor  to  augment  the  riches  of  the 
rich,  but  that  every  seventh  year  there  should  be  a  redistri- 
bution and  none  would  be  allowed  to  reivess  the  other. 
That  came  true,  and  then  became  false  with  the  succeeding 
year. 

Some  day  that  which  la  true  wlU 
lords. 


eoma.    There  wlU  be  no 


And  there  were  no  more.  There  were  no  more  lords,  as 
was  prophesied  by  this  great  writer.  When  the  Pilgrims 
landed  and  when  the  Declaration  of  Independence  became 
the  law  there  were  no  more  lords;  but  now  we  have  not  only 
made  them  lords  but  we  have  made  them  overpowering 
rulers.  Their  names  stand  out  In  letters  of  power  and 
might  and  privilege  and  luxury  far  more.  Mr.  President, 
than  had  they  the  prefix  of  duke  or  earl  or  lord  or  king. 

The  names  of  Rockefeller  or  Morgan  or  Astor  or  Vander- 
bilt  or  Du  Pont  stand  out  in  letters — and  I  include  also 
such  as  the  Mellons.  They  need  no  prefix  of  duke  or  lord 
or  earl  or  prince  or  king.  They  are  common,  they  are  vul- 
gar by  reason  of  their  numbers — the  earls,  the  dukes,  the 
princes,  concerning  whom  this  complaint  was  made.  But 
we  can  number  on  a  few  fingers  the  names  of  those  whose 
designation  means  might,  power,  rulership.  all,  wealth,  abun- 
dance, government,  and  whatsoever  it  takes  of  the  blood, 
the  marrow,  the  sinew,  the  bone,  the  misery,  the  pestilence, 
the  starvation,  the  hunger,  and  the  curses  of  the  many  and 
the  masses  which  go  up  night  by  night,  though  they,  over- 
powered as  they  are,  are  stiH  powerful,  more  powerful  in 
America  than  the  dukes  and  the  lords,  the  earls,  the  princes, 
and  the  kings  in  the  time  when  this  fiction  writer  gave  us 
this  book. 

Such  Is  the  future.  No  more  prostration:  no  more  baseness; 
no  more  Ignorance;  no  more  human  beasts  of  burden;  no  more 
courtiers;  no  oton  toadies. 

Oh.  the  cu78e  of  this  country  is  the  toady,  the  toadies, 
those  who  smile  into  the  faces  of  the  mighty  and  pampered 
and  follow  after  the  ruler,  and,  regardless  of  right  or  wrong, 
good  or  bad,  lift  up  their  eyes  in  holy  exclamation  to  those 
who  bear  the  mace  of  might  and  nUerShip  over  a  country. 
The  toadies!  No  more  toadies!  Think  of  such  promises 
given  and  fulfilled  by  our  French  and  English  forefathers 
and  then  destroyed  by  ourselves  in  undertaking  to  cater  to 
false  gods. 

No  more  prostration;  no  more 
more    himian    beasts   of    burden; 
toadies;  no  more  kings;  btit  light 

Ught  that  makes  the  man  with  eyes  see  what  is  before 
him.  that  makes  the  man  with  ears  hear  what  is  said  to 
him.   No  more  toadies  or  prostrations,  but  light 

In  the  meantime,  see  me  here.  I  have  a  right  and  I  wlU  use 
it.  Is  It  a  right?  No,  If  I  use  It  for  myself;  yes.  If  I  use  tt  for  tha 
benefit  of  all.  I  will  be  heard,  my  lords,  being  one  of  you.  Oh, 
my  brothers  below,  I  wlU  teU  them  of  your  nakedness.  I  will 
rise  up  with  a  bundle  of  the  people's  rsgs  in  my  hand.  I  wlU 
remind  the  masters  of  the  misery  of  the  slaves,  and  these  favored 
and  arrogant  ones  shall  no  longer  be  able  to  escape  the  remem- 
brance of  the  wretched,  nor  the  princes  the  stiflerlng  of  the  poor; 
and  so  much  the  worse,  if  it  be  the  bite  ctf  vermin;  and  ao  much 
ths  better  if  it  arouse  the  Uons  from  their  slumber. 

Ml.  President,  I  have  read  these  lines.  Tliey  are  almost 
prophetic.  Hugo,  a  great  writer,  evidently  picturing  ccmdi- 
tions  as  he  learned  them  from  history  to  have  existed  long 
before  his  birth,  prophesied  as  of  that  previous  day  the  re- 
forms which  he  had  observed  to  occur  on  this  shore.  Hugo 
was  once  an  exile.  He,  as  no  other  writer  of  that  day  and 
time,  could  understand  the  conditions  that  existed.  80  I 
have  sent  up  to  the  desk  a  request  that  the  remarks  which  I 
read  may  be  literally  copied,  and,  I  hope,  perused  by  Soia- 
tors  before  they  proceed  too  far  in  consuming  time  and 
expending  funds  needed  by  the  people  at  this  time. 

Mr.  President.  I  am  not  going  to  take  advantage  of  time. 
I  am  not  one  to  hasten  along  events.  I  am  not  ooe  to  im- 
plore people  to  listen  to  me.  I  am  giving  the  Senators  here 
all  that  I  know.  It  may  not  be  very  much,  but  I  am  giving 
Senators  everything  I  know.  That  Is  aU  I  can  do.  I  can 
give  them  such  advice  as  I  am  capable  of  giving,  and  no 
more. 


no  more  Ignorance;  no 
no   more   courtiers;    no    more 
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Mr.  Prealdent.  the  Senate  U  alxnost  emptj.  It  to  a  very 
Ute  hour.  I  do  not  mind  going  on  for  a  good  while.  I  en- 
joy this  work,  and  I  do  not  mind  continuing  for  a  long  time 
tonight.  I  axiof  <\\tmvn*^g  this  lubject  as  long  as  I  can  get 
•nyooe  to  listen  to  me.  and  if  it  to  deitred  to  have  a  vote 
^mMt^wnm  at  any  time  the  risnatnr  from  IfiMtostppi  changes 
bit  mlxMl  about  it  I  would  be  giMi  to  yield  for  a  queslkm.  or 
_J.  wm  be  glad  to  yield  for  unanimous  consent  to  vote  at 
aoj  boar  tomonow  which  may  be  dedred  on  the  partlcu- 
kur  qttcstkm  now  r^'^^t  before  the  Senate. 

I  latend  to  propose  some  nm'^rxArrufnt*  to  the  rules  of  the 
Senate.  I  am  going  to  propose — and  I  want  Senators  to 
think  it  over — that  Senators  either  be  made  to  stay  here 
or  that  the  Senate  6e  made  to  adjourn.  Whenever  the  time 
'Comee  that  we  are  transacting  buitmi  here  when  a  ma- 
jority of  the  Members  of  thto  body  are  not  willing  to  re- 
main and  participate  In  transacting  it.  then  it  to  time  for 
tiM  Senate  to  adjourn.  That  to  my  belief  about  the  matter. 
X  think  it  to  time  to  adjourn  when  Senators  decide  that  they 
do  not  want  to  listen,  do  not  want  to  be  here,  and  do  not  want 
to  participate.  I  believe  the  best  thing  to  do  is  to  go  home 
mUU  they  get  ready  to  come  to  the  Senate  and  participate 
in  the  public  business 

The  place  for  Senators  to  on  the  floor  of  the  Senate.  "Hiat 
to  where  Senators  belong.  I  sent  out  invitations  to  practi- 
cally every  Member  of  this  body  asking  them  to  come  here 
and  Itoten  to  me  today.  I  have  called  quorums  and  done 
everything  dae  to  get  them  in;  the  Senators  belong  here. 

lliere  was  such  excitement  here  over  my  remarks  at  one 
potni  during  the  session  today  that  I  thought  there  would  be 
no  question  at  an  that  Senators  would  remain  here.  The 
IPBWAtnr  from  Alabama  likes  to  hear  me.  and  he  stayed,  and 
If  others  were  like  him  we  would  get  along  much  better.  But 
1  un  going  to  continue  these  remarks,  even  though  I  speak 
to  bot  10  Senators  or  20  Senators. 

Mr.  President,  there  are  23  Senators  present  in  the  Cham- 
ber at  thto  time. 

Mr.  BANKHEAD.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BANKHKAD.  The  Senator  says  he  Is  going  to  con- 
ttDue.  I  should  like  to  have  him  inform  me.  for  my  personal 
MBvenience.  how  long  be  is  going  to  continue. 

Mr.  LONG.  May  I  ask  how  the  Senator  from  Alabama 
voted  on  thto  motion? 

Mr.  BANKHKAD.     I  voted  right 

Mr.  LONG.  Then  the  Senator  may  go.  I  am  now  going 
to  excuse  all  Members  of  the  Senate,  Mx.  President,  who 
voted  against  tebllng  the  motion.  I  am  going  to  agree  that 
they  may  go.  Would  It  be  out  of  ordBr  IX I  were  to  ask  unani- 
mous consent  that  all  Senators  who  voted  as  the  Senator 
from  Alabama  voted  may  now  go  home?  I  think  it  to  all 
right  for  them  to  go.  They  can  now  go  ahead  and  leave.  I 
will  take  the  personal  responsibility  of  every  Member  of  the 
Senate  leaving  at  thto  time  who  voted  as  the  Senator  from 
Ai^h^m^  voted.  They  can  now  go  home.  That  may  cause 
■M  to  lose  some  of  my  crowd.  I  should  like  to  have  as  large 
a  crowd  as  pcaslbte  to  remain.  Twenty-two  Members  of  the 
Senate,  however,  to  nothing  to  be  wamamA  at.  It  often  hap- 
pens that  there  are  not  that  many  present  In  the  Chamber 
and  Ustening  to  a  Senator  who  to  speaking.  I  doubt  whether 
ttMTO  are  that  many  now  here  who  know  what  I  have  been 
talking  about.  TIm  Senator  from  South  Carolina  [Mr. 
Skitw]  looked  at  me  as  though  he  wanted  to  say  that  he  did 
not  think  I  knew  what  I  was  talking  about  myself. 

Mr.  riiiiilMit.  at  any  rate,  I  think  it  to  too  bad  that  we 
should  contlmao  ao  kmg.  I  think  we  ought  to  adjourn.  I 
tm^  think  wo  oocht  to.  I  think  we  should  take  a  little 
footoi  and  oome  back  and  vote  on  thto  matter  at.  say,  13:30 
o'clock  or  1  o'clock  tomorrow.  However.  I  do  not  want  to 
withdraw  my  right  to  withdraw  thto  motion.  I  would  not 
want  that  In  any  unanimous-consrat  agreement.  I  will 
think  thto  thing  over  t<w**g»*^  and  dMido  by  tomorrow,  if  thto 
unanimous-consent  agroonwnt  li  readied,  to  withdraw  my 
BMtlon.    I  will  think  that  onr. 

Bat.  of  course,  tf  Senators  do  not  want  to  do  that,  and  If 
they  want  to  hear  the  matter  dliOIMDed  further,  we  wUl  have 
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to  continue.  Many  of  us  have  dinner  engagements.  There 
are  many  pagcanto  here  m  the  city  today:  many  are  going 
on  without  the  preaence  of  Members  of  the  Senate.  Shriners 
are  here  from  all  parte  of  the  United  States.  Many  of  them 
have  come  here  hoping  to  have  the  chance,  perhaps  for  the 
first  time  or  perhaps  for  the  last  time,  of  seeing  the  dis- 
tinguished sUtesmen  In  the  United  Stetes.  and  they  are 
here  and  there  waiting  on  ovary  comer.  The  banquet  halto 
are  yearning,  the  dance  haDi  are  yawning,  the  galleri^  are 
packed,  packed  with  those  who  are  crying  for  the  presence 
of  Senators,  and  I  should  be  glad  to  have  every  MMnber  of 
thto  body  attend  these  functions  tonight  If  timf  vtmx  go 
again.  Mr.  President,  if  they  never  go  to  another  one  I  wish 
they  would  go  tonight.  The  gueste  of  the  city  are  here,  and 
they  want  the  Senators  to  attend  these  funcU<«s.  "  Who- 
soever will,  tot  him  come"— that  ought  to  be  changed  to 
"Whosoever  will  let  him  go."  That  sounds  a  good  deal 
better.    Let  them  all  go. 

I  think  it  to  a  discourtesy  to  many  hundreds  of  peopto 
who  are  here  Ustening  that  we  should  continue  thto  way. 
There  are  27,000  Shriners  here  In  thto  city  today  There  are 
enough  Shriners  here  to  beat  any  man  for  reelection  from 
hto  own  State  if  they  took  a  noUon  to  go  against  him  The 
Shriners  who  are  here  from  Texas  could  defeat  my  friend 
from  Texas  [Mr.  Shxppau],  who  to  up  for  reelection  next 
year,  and  what  a  calamity  it  would  be  If  that  should  hap- 
pen. Just  think  of  it.  Mr.  President.  They  are  all  hero 
begging  Senators  to  come  and  attend  these  fimcUons.  Sen- 
ators ought  to  attend  them. 

Bir  President,  we  ought  to  have  a  roll  call  to  find  out  how 
many  Senators  have  engagemente  for  the  evening  and  how 
many  have  appointments.  Why  not  let  us  adjourn  imtU  3 
o'clock  in  the  morning  and  come  back.  That  would  be  all 
right  If  they  want  to  have  a  night  sessimi.  It  would  be  all 
right  with  me.  I  would  just  as  soon  meet  In  the  morning  as 
meet  in  the  evening.  It  does  not  make  any  difference  to  me. 
Let  us.  however,  not  do  an  unroasooable  thing  here.  It  to 
going  to  give  a  bad  odor  to  the  Senate  If  we  do  not  go  ahead 
here  and  take  care  of  our  engagemente. 

Mr.  President,  as  to  known.  I  have  considerable  social 
obligations  In  thto  city  myself.  I  was  writing  a  book  here 
a  few  days  ago  on  social  etiquette,  but  never  got  the  time  to 
complete  it.  I  have  prepared  recipes  for  many  celebrated 
Louisiana  dishes  that  I  was  instructing  people  how  to  mix 
and  prepare.  I  was  prei)arlng  a  recipe  for  a  very  fine  New 
Orleans  salad  dressing.  I  have  been  asked  to  attend  many 
Important  social  affairs  in  thto  city  to  instruct  people  how 
to  prepare  that  salad  dressing.  Also,  Mr.  President,  people 
up  in  t*^i«  part  of  the  cotmtry  never  have  learned  to  fry 
oysters  as  well  as  we  have  done  down  our  way. 

I  have  spent  a  number  of  evenings  acquainting  people 
with  how  to  prepare  oysters.  I  had  a  bucket  of  oysters  sent 
to  me  from  Louisiana  the  other  night,  and  I  was  asked  by  a 
very  fine  bunch  of  my  friends  if  I  would  not  drop  around 
with  the  New  Orleans  osrsters  and  fry  some  of  them  for  them 
in  good  Louisiana  styto  and  way.  So.  Mr.  President,  I  bought 
a  frying  ptm  about  8  inches  deep.  I  bought  the  frying  pan 
because  I  was  afraid  they  would  not  have  a  frying  pan  there 
In  which  I  could  fry  the  oysters.  I  bought  a  frying  pan.  as 
I  said.  8  Inches  deep  and  about  17  inches  in  diameter. 

Mr.  TYDINGS.    Mr.  President,  will  the  Sezuttor  yield? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  When  the  Senator  fries  oysters,  to  pot* 
llkker  one  of  the  concomitante? 

Mr.  LONG.  No:  that  does  not  go  in  with  the  oysters.  I 
will  come  to  that  later.  I  am  coming  to  that  becouoe  I  am 
going  to  have  my  remarks  taken  down  and  a  copy  ouMIe  and 
sent  out  to  the  several  places  where  I  was  soppooed  to  go 
thto  evening  in  order  that  these  recipes  and  directions  may 
be  had  by  those  people,  and  I  will  ask  the  stenographer  that 
as  soon  as  possible  he  give  me  at  least  seven  extra  copies  of 
theoe  redpsa  which  I  dictate  into  the  Raoooo  so  that  I  may 
have  them  for  ready  circnlatlon  in  case  wo  do  not  have  an 
early  adjournment. 

As  I  was  going  to  illustrate,  Mr.  President,  about  these 
oysters  that  I  got  from  New  Orleans.    I  bought  thto  trying 
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pan  8  inches  deep  and  14  to  16  Inches  or  17  Inches  In 
diameter,  and  I  bought  a  10-pound  bucket  of  cottonseed-oil 
lard,  but  I  forgot  to  get  a  strainer,  and  when  I  got  to  the 
idace  to  fry  the  oysters  I  had  everything  there  except  the 
meal  and  the  strainer. 

The  lady  had  some  meal,  but  she  did  not  have  any  salt  to 
salt  the  meal  with,  and  that  was  the  only  bad  thing  about  it. 
The  strainer  which  they  had  was  not  the  best  strainer  in  the 
world,  but  I  could  use  it  all  right.  However,  they  had  no 
salt  for  the  meal,  but  I  took  the  oysters.  Mr.  President,  the 
way  they  should  be  taken,  and  laid  them  out  on  a  muslin 
cloth,  about  12  of  them,  and  then  you  puU  the  cloth  over 
and  you  dry  the  oysters.  You  dry  them,  you  see,  first  with  a 
muslin  cloth,  and  then  you  take  the  oysters,  after  they  have 
been  dried,  and  you  roll  them  into  a  meal  which  to  salted. 
I  did  not  have  it  salted  thto  night,  but  It  should  have  been 
salted.    [Laughter  in  the  galleries.1 

Mr.  President,  you  roll  these  oysters  in  the  dry  meal.  You 
do  not  want  to  cook  the  meal  or  put  water  in  the  meal  at 
any  time  or  anything  like  that.  Just  salt  the  meal  and  roll 
the  oysters  in  it.  Then,  let  the  grease  get  boiling  hot.  You 
want  the  grease  about  6  Inches  deep.  Then  you  take  the 
oysters  and  you  place  the  oysters  in  the  strainer,  and  you 
put  the  strainer  in  the  grease,  full  depth  down  to  the  bot- 
tom. Then,  you  fry  those  oysters  In  boiling  grease  imtil 
they  turn  a  gold-copper  color  and  rise  to  the  top.  and  then, 
you  take  them  out  and  let  them  cool  Just  a  little  bit  befcMre 
you  eat  them. 

Now.  Mr.  President,  most  people  cazuiot  tell  when  an 
oyster  Is  done.  They  do  not  know  when  it  has  been  fried 
enough.  You  wrongfully  put  them  on  the  bottom  of  a  skillet. 
You  have  got  to  have  them  totelly  submerged  and  you  wait 
until  they  rise  to  the  top,  and  when  they  rise  to  the  top,  a 
golden-copper  color,  then  the  oyster  to  cooked  Just  exactly 
right,  and  then  you  take  the  strainer  up  out  of  the  grease 
In  the  dish  and  the  oysters  are  there  and  you  let  them  drip 
for  a  little  while  and  allow  them  to  cool  a  little  and  then 
you  eat  them. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER,  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Maryland? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  Does  the  Senator  realize  when  he  de- 
scribes how  these  oysters  are  cooked  and  how  appetizing 
they  seem  to  be,  that  those  of  us  mho  are  listening  are 
being  Inhimfianly  punished?     [Laughter.] 

Mr.  LONG.  I  had  forgotten  that.  I  was  trying  to  make 
the  Senator  from  Mississippi  [Mr.  Harrisow]  hungry,  but 
he  was  raised  In  a  pert  of  the  country  where  they  do  not 
understand  the  science  of  eating  anyway.  He  has  left  the 
Chamber.    I  am  afraid  I  made  him  himgry. 

That  to  the  way  to  cot*  oysters.  If  every  Member  of  the 
Senate  will  clip  out  of  the  Rkcokd  tcxnorrow  what  I  have 
said  today  and  not  give  it  to  hto  wife,  but  go  and  do  it 
himself  and  then  teach  hto  wife — learn  how  to  do  It  himself 
and  then  teach  his  wife— he  will  know  how  to  fry  oysters 
better  than  most  families  in  Washington. 

There  to  no  telling  how  many  lives  have  been  lost  by  not 
knowing  how  to  fry  oysters,  but  serving  them  as  an  Indi- 
gestible food.  Many  times  we  hear  of  some  man  who  was 
supposed  to  have  had  an  acute  attack  of  Indigestion  or  cere- 
bral hemorrhage  or  heart  failure,  and  the  chances  are  the 
only  thing  that  was  the  matter  with  him  was  that  he  had 
swallowed  some  Improperly  cooked  oysters.     [Laughter.] 

It  to  very  Important  that  what  I  say  here  shall  be  correctly 
printed  In  the  ConcRissioifAL  Ricoro  and  that  it  shall  be 
taken  to  heart  and  learned  by  every  Member  of  the  Senate. 

Now,  I  come  to  potlikker.  Now,  I  will  give  my  recipe  for 
potlikker.  First  let  me  tell  Senators  what  potlikker  to.  Pot- 
likker to  the  residue  that  mnains  from  the  commingling, 
heating,  and  evaporation  [laughter]— anyway,  it  to  in  the 
bottom  of  the  pot!     [Laughter.] 

Here  to  how  potlikker  to  made,  first  you  get  some  turnip 
greens.  You  have  to  wash  turnip  greens  many  times.  One 
of  the  principal  reasons  why  people  do  not  like  turnip  greens 
to  that  they  never  do  get  them  dean.    **  You  have  to  wash 


them  lote  of  times,"  said  Cato.  "  lote  of  times.**  They  always 
call  him  "  Cato."     [Laughter.] 

Take  the  ordinary  green,  turnip  greens  or  mustard  greens, 
though  turnip  greens  are  better  than  mustard  greens.  Tur- 
nip greens  contain  more  manganese  than  do  mustard  greens. 
The  trouble  with  turnip  greens  to  that  most  people  never  get 
the  greens  washed  clean.  Sand  to  always  in  Mnem.  You 
have  to  wash  them  and  wash  them  and  wash  them,  particu- 
larly if  you  have  not  any  flowing  water.  If  you  have  good 
flowing  water  to  shower  them  with,  you  can  wash  them  more 
easily.  But  yom  have  to  wash  them  plenty  of  times.  In 
order  to  get  every  vestige  of  dirt  and  sand  and  grit  out  of 
the  greens  you  have  to  wash  them  many,  many  times. 

That  to  the  first  thing  you  do — ^wash  the  greens.  You  wash 
the  turnip  with  the  gre&as  or  3^oa  can  cut  the  turnips  off 
and  peel  them  and  wash  them  by  themselves,  and  then  wash 
the  greens  by  themselves  If  you  want  to  do  It  that  way. 

All  right  thto  far!  Then  you  take  the  greens  and  tiu-nips 
and  put  them  in  the  pot.  Remember  thto:  Do  not  salt  them. 
Do  not  put  any  salt,  do  not  put  any  pepper,  do  not  put  any 
mustard,  do  not  put  any  kind  of  seasoning  in  the  pot  with 
them.  Put  the  greens  in  the  pot.  Cut  up  the  turnips.  The 
tmnip  greens  could  be  cut  up  a  little,  too.  Put  them  all  in 
there  together. 

Then  when  you  get  them  all  in  the  pot  together,  put  in  a 
sizaUe  quantity  of  water.  I  should  say  about  as  much  water 
as  you  have  of  turnip  greens.  Then  put  in  there  a  piece  of 
salted  side  meat.  I  would  say  if  you  had  a  pot  of  turnip 
greens  about  two-thirds  the  size  of  thto  wastebasket  which 
I  hold  in  my  hand,  or  perhaps  three-fourths  that  much,  you 
ought  to  put  about  a  1 -pound  hiink  of  side  meat  that  to 
sliced,  but  not  clear  through.  Just  down  to  the  skin  part. 
Put  about  a  pound  of  side  meat  in  there.  That  side  meat 
to  Just  salty  enough  and  has  Just  salt  enough  in  it  that  it 
will  properly  temper  the  turnip  greens  when  It  has  been 
cooked  enough.  That  will  be  aU  the  seasoning  that  to 
needed. 

When  you  have  cooked  the  greens  until  they  are  tender 
and  the  turnips  until  they  are  tender,  then  you  take  up  the 
turnips  and  the  greens,  and  the  soup  that  to  left  to  pot- 
likker.   [Laughter.] 

That  brings  on  the  real  question  of  the  art  of  eating  pot- 
likker, the  matter  of  consimiing  potlikker.  You  draw  off 
the  potlikker  and  you  eat  it  sepcuately  from  the  turnip 
greens. 

(At  thto  point  Mr.  Long  yielded  to  Mr.  McCarrajt,  who 
suggested  the  absence  of  a  quorum,  and  the  roll  was  called.) 

Mr.  LONG.  Mr.  President,  the  quorum  call  discloses  a 
majority  of  the  Members  here,  and  I  am  glad  they  are  here. 
Now,  I  wish  to  conclude  what  I  am  sending  out  to  the  neigh- 
borhood in  general  on  the  recipe. 

I  was  at  the  point  where  I  explained  the  cooking  of 
oysters.  I  was  Just  down  to  the  preparation  of  potlikker, 
and  had  gotten  through  the  first  stages  of  the  explanation 
of  how  to  prepare  potlikker.  I  had  explained  everything 
except  to  tell  that  the  turnip  greens  must  be  cooked  long 
enough.  One  great  trouble  here  to  that  they  never  cook  the 
turnip  greens  long  enough.  Do  not  cook  them  too  long  but 
cook  them  long  enough.  Do  not  steam  them.  You  have  to 
boil  them. 

I  have  stated  those  recipes  for  the  Ricokd  thto  afternoon 
so  that  they  may  be  had  by  all  Members  of  the  Senate  and 
by  the  public  at  large  tomorrow.  Now  that  so  many  Sen- 
ators have  returned,  I  am  no  longer  talking  for  the  benefit 
of  the  Record.  I  am  talking  now  for  the  benefit  of  the  Sen- 
ate because  I  have  Senators  here.  I  was  speaking  to  the 
country  a  moment  ago.  The  remarks  I  made  were  Intended 
more  for  the  coimtry  than  for  the  Senate.  Of  course,  I 
intended  them  for  the  Senate,  too,  but  I  Intended  them  more 
for  the  country  than  I  did  for  the  Senate. 

Now.  I  am  talking  to  the  Senate,  to  the  Members  here 
only.  I  am  not  concerned  with  whether  or  not  the  country 
hears  about  it.  I  want  the  Senate  to  get  It.  I  want  each 
and  every  Member  of  the  Senate  to  make  himself  ready 
to  stay  here  for  several  hours,  until  I  get  through,  and  if  I 
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am  do  ao  withoot  bAvlnt  to  yield  the  floor,  I  should  like  to 
propound  a  parliamentary  Inquiry. 

Would  It  be  possible  to  call  the  roll  and  ask  every  Sen- 
ator who  will  sit  here  and  listen  to  me  to  Indicate  that  he 
will  stay  here,  and  those  who  will  not  let  them  indicate 
that  they  will  not  do  so?  I  would  Just  like  to  find  out  how 
many  of  my  friends  in  the  Senate  are  really  and  genuinely 
in  what  I  am  saying.  I  do  not  want  them  to 
Kive  me:  I  want  to  know  how  many  MemiMn  of  the 
ite  are  genuinely  glad  to  listen  to  me  here  todttf' 
The  VICE  PRESIDENT.  Ooes  the  Senator  from  Lotilslana 
pTCPOund  a  parliamentary  inquiry? 

Mr.  LONO.  I  wanted  to  know  whether  or  not  I  could. 
h7  unanimous  consent,  have  the  clerk  call  from  the  desk 
tlw  nsmis  of  8enat«gs  and  have  them  respond.  I  will  put 
ft  In  th<«  way:  CMU  X  adt  unanimous  consent,  without 
the  floor,  to  have  the  clerk  propotmd  an  inquiry  to 
MMiihtr  d  the  Senata  •■  to  whether  he  la  wflUnc  tc 
•lay  iMTO  and  llrtan  to  me  or  vtetber  he  really  doM  Ml  cnre 

about  it? 

The  VICE  PRESIDBNT.  The  Chair  will  say  to  the  Sen- 
ator that  he  would  have  to  yield  the  floor  if  that  were  done: 
but  the  Chair  would  suggest  to  the  Senator  that  he  can  see 
the  Senators  sitting  around  him  and  he  might  ask  them 
Individually  as  to  their  sentiments. 

lir.  LONO.  Oive  me  the  list.  I  should  like«to  find  out 
if  Senators  really  want  to  listen  to  me.  The  first  name  on 
the  list  is  that  of  the  Senator  from  Colorado  [Mr.  Adams  1. 
I  should  like  to  know  if  the  Senator  from  Colorado  really 
wants  to  stay  here  and  listen  to  me  this  evening? 

Mr.  LA  POLLETTE.  Mr.  President.  I  make  the  point 
of  order  that  the  Senator  from  Louisiana  caxmot  yield 
oeept  for  a  question. 

The  VICE  PRESIDENT.  The  point  of  order  of  the  Sen- 
ator from  Wlaeonsin  is  well  taken. 

Mr.  LONO.    Very  welL 

TiM  VICB  PRESIDENT.  Any  time  the  Senator  from 
TiiwWana  yields  for  anything  but  a  qxiestlon  ha  loaes  the 


Mr.  LONd!  Very  weD.  I  will  not  yield  it.  but  I  was 
hff*rg  that,  by  imsinlmous  consent,  we  could  find  out  about 
II.  I  want  to  find  out  how  popular  I  am  In  this  body. 
(Laughter.]  I  want  to  know.  If  it  should  get  back  to 
Louisiana  that  the  Senators  are  sitting  here  this  evening 
listening  to  me.  after  I  had  been  speaking  for  7  hours 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  yield 
to  me? 

TiM  VICE  PRESIDENT.  Does  tlie  Senator  from  Louisi- 
ana jrieki  to  the  Senator  from  Arizona? 

Mr.  LONO.    I  yield  for  a  qnesUon. 

Mr.  ASHUHST.  I  can  anawer  the  Senator  as  to  his  popu- 
larity at  this  moment,  but  I  do  not  want  to  take  him  off  the 


Mr.  LA  FOLLETTE.  Mr.  President.  I  make  the  point  of 
order  that  the  Senator  from  Arlsona  is  not  asking  a  question. 

The  VICE  PRESIDENT.    The  point  of  order  is  well  taken. 

Mr.  LONO.  I  only  yield  for  a  question:  but  I  want  to  say 
that  when  the  news  gets  back  to  Bossimi  Neck  that  after 
having  spoken  for  7  hours  there  was  no  Senator  who  wanted 
to  leave,  it  will  mean  that  my  standing  will  have  gone  up 
100  percent. 

Mr.  ASHURST.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.     The  Senator  win  state  it. 

Mr.  ASHURST.  Is  it  not  tnie  that  the  Senator's  present 
popularity  is  about  as  great  as  that  of  a  cuckoo  clock  in  a 
boys'  dormitory  at  3  o'clock  In  the  morning? 

The  VICE  PRESIDENT.  The  Chair  is  not  prepared  to 
answer  the  parliamentary  question.  Bach  Senator  must 
answer  in  his  own  conscience  how  popular  the  Senator  from 
Louisiana  is. 

Ml.  LONO.  If  we  could  have  a  roD  call,  perhaps  we  would 
find  out  about  It.  I  was  going  to  call  the  roll;  but.  if  Senators 
do  not  want  to  listen  to  me,  the  only  gentlemanly  thing  for 
metodolstogotomy  friend  the  Senator  from  Mississippi 
(lir.  Hamzsom],  who  la  a  neighbor  of  mine  and  who  would 
do  me  almost  any  favor  In  the  world  he  could,  and  Just  ask 


him  peraonally  to  let  them  all  go  home.  That  is  what  I 
was  going  to  do:  but.  of  course,  the  Senator  from  Wisconsin 
[Mr.  L*  PoLurm]  gets  up  and  objects  and  stops  the  ^^lole 
business.  So  there  Is  no  way  of  telling  how  many  Senators 
want  to  stay  here,  and  I  cannot  maka  a  personal  request 
■ndi  as  that  of  the  Senator  from  Miflilarippi  without  having 
something  to  back  it  up.  However.  I  do  not  believe  the  Sen- 
ator from  Arizona  has  got  this  right;  I  think  he  has  it  all 
wrong.  I  think  he  has  just  come  back  here  out  of  jealousy. 
I  really  think  the  Senator  from  Arizona  Is  offended  because 
everybody  wants  to  stay  here  and  listen  to  me  after  I  have 
talked  for  7  hours.  It  is  all  right.  I  want  to  thank  my  col- 
leagues for  that  mark  of  distinction.    I  appreciate  It. 

Now  I  am  going  to  read  again  from  the  Constitution  of 
the  United  States:  I  am  going  to  continue  the  lecture  which 
I  started  here  today  on  the  Constitution  of  the  United 
States.  I  have  read  article  I  today,  except  for  a  few  points 
which  I  omitted,  and  now  I  am  going  to  take  up  arUcie  II. 
which  I  will  read  aiMl  explain.  I  want  to  say  I  am  not 
talking  only  for  the  benefit  of  Members  of  the  Senate;  I 
am  talking  for  the  benefit  of  the  whole  country  so  that 
they  may  read  what  I  say  when  they  get  the  CoNCREssioirAL 
Rxcoea.  It  will  be  remembered  that  frequently  one  sees  the 
CoifcaxssioHAL  Rxcoao  Ijring  around  on  store  counters  and 
in  printing  ofBces  and  in  lawyers'  offices,  but  nobody  will 
read  It  at  all;  nobody  will  even  open  it  up  half  the  time; 
but  the  issue  of  the  Concrkssional  RKcoao  of  this  day  and 
date,  I  will  bet.  will  go  down  in  history  as  requiring  more 
extra  orders  for  It  than  ever  before,  for  the  people  will  want 
to  read  the  various  truths  and  recipes  that  I  have  put  in 
the  Rkcord  today,  and  there  will  have  to  be  an  extra  edition 
of  the  issue  printed  today  before  we  get  through.  It  wHl 
almost  be  an  education  in  Itself  for  a  man  to  read  the  issue 
of  the  Rkcord  which  will  come  out  today. 

Now  I  continue.  I  have  read  the  preamble  and  section  1 
of  the  Constitution.  I  now  come  to  article  £1.  Section  1  of 
article  n  of  the  Constitution  of  the  United  States  reads  as 
follows: 

The  ezecutlTc  power  ahall  be  vested  In  •  Preeldent  of  the  United 
States  of  America.  He  shall  hold  his  office  during  the  term  of 
4  years,  and.  together  with  the  Vice  President,  chosen  for  tbm 
same  term.  b«  elected,  as  follows: 

Sach  State  shall  sppolnt,  In  such  manner  as  the  legislature 
thereof  may  direct,  a  number  of  electors,  equal  to  the  whole 
number  of  Senators  and  Representatives  to  which  the  State  may 
be  entitled  In  Congress:  but  no  Senator  or  Representative,  or 
person  holding  an  office  of  trust  or  profit  under  the  United 
States.  shaU  be  appointed  an  elector. 

That  means  that  a  Senator  of  the  United  States  cannot 
be  an  elector.  I  would  not  be  allowed  to  be  an  elector  to- 
morrow in  my  State.  I  do  not  know  whether  Senators  know 
that  or  not.  but  a  Senator  can  be  a  delegate  to  a  national 
convention  or  he  can  be  a  national  committeeman.  I  have 
been  both;  I  am  still  a  national  committeeman  and  a  State 
committeeman,  chairman  of  a  State  committee;  I  am  all 
kinds  of  a  Democrat.  But  a  Senator  cannot  be  an  elector. 
So  that  has  been  explained  thoroughly.  The  right  to  hold 
office  imder  political  committees  has  not  been  taken  away 
from  us;  we  still  have  that  right. 

There  is  considerably  more  to  this  secticm  that  I  am  not 
going  to  read  but  I  will  read  this  other  part: 

Congress  may  determine  the  time  of  choosing  the  electors,  and 
the  day  on  which  they  shall  give  their  vote,  which  day  shall  be 
the  same  throughout  the  United  States. 

That  is  how  the  Congress  acts.  That  does  not  mean  the 
States  have  got  to  do  anjrthing.  As  an  example,  there  is 
the  Democratic  Party  of  the  United  States,  but  there  is 
nothing  to  keep  the  Democratic  Party  in  Louisiana  from 
nominating  its  own  ticket  and  sajring  it  has  not  got  anything 
to  do  with  the  National  Democratic  Party.  They  did  that 
with  me  in  the  case  of  the  Farmer-Labor  Party.  I  was  nomi- 
nated by  the  national  Farmer-Labor  Party  for  President 
of  the  United  States  in  the  last  campaign,  but  when  I  went 
over  to  the  Senator  from  Minnesota  [Mr.  ShipstxaoI  to 
inform  him  that  I  was  head  of  the  party,  the  Farmer-Labor 
Party,  of  which  he  is  a  member,  he  refused  to  recognize 
me;  and  when  I  looked  up  the  law  and  found  there  was  no 
way  by  which  I  could  comiiel  him  to  recognize  me  as  parte 
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boss  I  declined  the  nomination.  Tliat  party  had  only  oaa 
member  in  the  Senate  and  I  could  not  rule  him.  So  what 
is  the  use  of  being  the  head  of  a  party  If  you  do  not  have 
anybody  to  rule?     [Laughter.] 

So  I  have  explained  that  article  of  the  Constitution  thor- 
oughly and  satisfactorily. 

The  President  shall,  at  stated  times,  receive  for  his  services  a 
oompensatlon,  which  shaU  neither  be  Increased  nor  diminished 
during  the  period  for  which  he  shaU  have  been  elected. 

If  one  should  want  to  have  the  salary  of  President  Roose- 
velt raised  he  could  not  have  it  done  during  his  term  of 
office;  he  would  have  to  wait  and  make  the  ixMsrease  apply  to 
the  next  President.  The  same  thing  is  true  about  cutting 
his  salary.  The  salary  of  the  President  may  not  be  cut 
nor  can  the  salary  of  the  President  be  raised  during  the 
time  he  is  in  office.  It  is  well  for  us  to  bear  these  things  in 
mind.  That  is  something  I  myself  did  not  know,  or  I  had 
forgotten  all  about  it,  but  I  am  glad  to  think  of  that,  be- 
cause there  are  many  people  who  either  think  we  ought  to 
raise  the  salary  or  cut  the  salary  of  every  President  who 
enters  upon  the  office. 

Every  time  a  Senator  gets  It  into  his  mind  that  the  Pres- 
ident is  being  nice  to  him  he  wants  to  raise  his  salary. 
Every  time  he  differs  from  the  President  he  wants  to  get 
his  salary  lowered.  Neither  of  those  things  can  be  done 
imder  the  Constitution  of  the  United  States.  The  only  thing 
that  can  be  done  is  to  pass  a  law  affecting  the  salary  of 
the  man  who  next  becomes  President. 

Now  I  come  to  section  2. 

The  President  shall  be  Commander  tn  Chief  of  the  Army  and 
Ifavy  of  the  United  States,  and  of  the  mllltla  of  the  several  States, 
when  called  Into  the  actual  service  of  the  United  States. 

That  does  not  mean  that  the  President  has  to  go  out  and 
fight.  I  am  going  to  explain  that  article  more  vividly  so 
that  it  will  be  better  imderstood. 

When  a  man  is  commander  in  chief  it  usually  means  he 
Is  too  high  to  fight  When  a  man  gets  so  high  in  the  fight- 
ing order  among  the  fighters  he  does  not  do  any  fighting. 
He  promotes  himself  to  where  he  is  above  fighting.  That  is 
the  way  it  is  with  the  ccHnmander  In  chief.  Hie  higher  the 
fighter  is  the  less  fighting  he  does.  That  Is  the  Job  of  the 
President  of  the  United  States. 

He  may  require  the  opinion  in  writing,  of  the  principal  officer 
in  each  of  the  executive  departments,  upon  any  subject  relat- 
ing to  the  duties  of  their  respective  offices. 

He  may  do  more  than  that.  He  can  fire  them  out  of  their 
Jobs. 

Mr.  LEWIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield. 

Mr.  LETWIS.  I  should  like  to  know  whether  the  solicitude 
of  the  able  Senator  from  Louisiana  as  to  the  salary  of  the 
President  of  the  United  States  and  his  prlvfleges  and  iwwer 
as  Commander  in  Chief  have  been  awakened  in  the  Senator 
In  view  of  his  contemplation  of  being  President  himself. 

Mr.  LONO.  Not  exactly.  I  would  not  quarrel  over  the 
salary.  [Laughter.]  I  would  have  no  differences.  If  I  were 
made  President  of  the  United  States.  I  would  not  argue 
about  the  salary. 

Mr.  LEWIS.    The  Senator  would  take  the  Job? 

Mr.  LONO.  I  imagine  I  would.  I  would  not  pledge  my- 
self to  it  right  now;  but  I  might.  Provided  I  could  get  my 
friend  the  Senator  from  Illinois  to  act  as  one  of  my  advisers, 
I  think  I  would  be  willing  to  accept  the  ofllce  right  off  the  bat. 

Mr.  lEVna.  That  gratifies  me.  I  know  the  Senator's 
course  as  President  would  be  eminently  wise.    [Laughter.] 

Mr.  McCARRAN.    Mr.  President 

Ttie  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONO.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  If  the  Senator  were  President,  I  wonder 
if  he  would  transport  men  from  one  State  to  control  the 
political  destinies  of  another  under  appropriations  of  Fed- 
eral funds,  where  those  Federal  funds  would  be  used  as  a 
political  vehicle  for  political  advantage. 
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Mr.  LONO.  I  am  very  glad  to  answer  that  question,  or  any 
other  question.  I  am  happy  to  say  that  I  would  not.  I  would 
not  send  into  one  State  a  man  from  another  State  for  the 
purpose  of  controlling  public  funds  for  politics,  or  even  for 
anything  else. 

I  am  a  State-rights  man.  I  am  a  southerner,  but  an 
American  first. 

State  rights!  That  is  the  cornerstone  of  southern  dvUhta- 
tion.  the  rights  of  the  State. 

The  idea  of  a  big  State  having  sent  into  it  someone  who  Is 
above  the  United  States  Senators  and  the  Governor  as  a 
relief  dispenser,  employing  this  man  or  that  man  or  another 
man.  giving  them  Jobs  and  giving  them  titles.  We  are  not 
even  allowed  to  vote  on  them.  That  is  what  we  have  before 
us  now.  the  question  of  whether  or  not  we  really  have  a 
government  of  the  States  and  a  government  of  the  Congress 
of  the  United  States,  or  whether  or  not  all  these  functions 
have  been  abandoned.  That  is  what  we  have  before  us  now. 
That  is  why  I  am  talking  on  this  fioor  at  this  time  to  the  few 
Senators  who  remain  to  listen  to  me  this  evening. 

I  say  to  my  friend  from  Illinois,  who  wants  to  know 
whether  I  would  accept  the  Job  of  President  of  the  United 
States,  that  if  the  present  President  keeps  going  as  he  is 
going  I  may  have  to  take  the  office.  [Lai^hter.]  One  can 
never  tell.  If  he  does  not  improve  and  they  do  not  nm 
somebody  against  him  in  the  other  party  better  than  the 
man  they  ran  at  the  last  election,  the  chances  are  that  I 
will  be  almost  unanimously  nominated  and  elected  President 
of  the  United  States.  If  there  is  no  improvement.  Unless 
somebody  else  gets  in  the  way;  then  there  might  be  another 
story  to  tell. 

My  enemies  have  given  me  nearly  every  Job  I  ever  held, 
strange  to  say.  I  deserve  practically  no  credit  for  getting 
any  position  I  ever  held,  even  though  I  got  it  honestly,  or  by 
rugged  ways,  or  by  any  other  methods.  I  claim  to  have 
gotten  everyone  of  my  offices  honestly. 

I  do  not  deserve  any  credit,  even  though  the  Job  is  worth 
anything — and  none  of  them  are  worth  much.  I  have  held 
all  the  jobs  that  are  worth  anything  up  to  the  one  I  now 
hold.  I  have  had  every  honor  that  the  people  could  bestow 
on  me.    I  have  had  them  all. 

I  have  had  the  people  throw  roses  in  my  path,  and  I  have 
had  them  throw  brickbats  in  my  window.  [Laughter.]  I 
have  had  all  the  experiences  that  come  In  politics.  I  know 
all  about  politics.  No  man  has  had  a  wider  or  more  varied 
experience  in  politics  than  have  I,  for  my  age.  So  I  know 
something  about  politics. 

I  have  had  them  vote  to  Impeach  me  one  month  and 
banquet  me  the  next  month,  then  vote  to  Impeach  me  the 
next  month  and  then  give  me  $100,000,000  to  spend  the 
next  month.  I  know  the  vicissitudes  of  public  and  private 
life  to  some  extent. 

I  will  say  this:  Time  will  tell.  The  only  way  I  can  explain 
how  I  got  the  few  Jobs  I  have  had  in  politics  is  that  my 
enemies  have  had  less  sense  than  I  have  had.  They  have 
made  the  blunders  which  made  the  Huey  Longs.  Tliey  are 
the  men  who  make  the  Huey  Longs. 

In  Louisiana  they  so  raked  the  State  down  that  it  was 
practically  prostrate,  and  the  only  way  the  State's  credit 
could  be  restored,  the  only  way  the  people  could  have 
bridges  over  their  rivers  and  bridges  over  their  lakes  free 
of  fees,  the  only  way  they  could  have  free  school  books,  the 
only  way  they  could  have  good  hospitals,  the  only  way 
they  could  have  a  first-class  State  university,  the  only  way 
they  could  eradicate  illiteracy,  the  only  way  they  could 
have  graveled  roads  for  the  farmers  and  paved  highways, 
the  only  way  they  could  take  the  insane  peoide  out  of  the 
Jail  cells  and  put  them  into  hospitals,  was  to  elect  Httxt 
LoMo;  and  that  is  why  they  did  it. 

If  my  fool  enemies  had  had  sense  enouidti.  they  would 
have  done  things  like  that,  and  there  would  have  been  no 
need  of  Hxtst  Loire  as  Governor  or  as  United  States  Senator. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  McCARRAN.  When  the  Senator  made  those  ap- 
polntmAnt*  did  he  call  in  those  who  had  no  residential 
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quAllflcaUan*  within  his  SUte  and  no  tozjtble  qtutliflcatlons 
within  the  SUte?  Did  he  caU  in  carpetbaggers  fxtxn  afar 
to  control  the  afEatrs  of  his  State?  Is  it  not  tmt  that  the 
SHMfeor^  viMilt  rtglme  and  control  of  Louisiana  was  due  to 
the  fact  that  he  dealt  with  Louislanans  all  the  time? 

Mr.  LONG.  That  is  what  I  did;  I  called  In  Loulsianans 
ODij.  I  never  called  in  scalawags  and  carpetbaggers  from 
afar  or  political  squanderers,  even  if  they  were  good  men. 
I  let  Louisiana  run  Louisiana.  But  that  is  not  all.  When< 
ever  I  proposed  a  law  for  the  SUte  of  Louisiana  I  allowed 
the  people  of  that  6Ute  a  chance  to  vote  on  it  directly  or 
indirectly  brfwi  I  ever  put  a  draft  of  the  proposed  law 
before  tlw  tafMature  or  undertook  to  pass  it  in  the  SUte. 
That  is  what  I  did.  and  that  was  the  only  way  to  act. 

That  is  the  only  way  to  have  done.  So  long  as  I  was 
Governor  of  Louisiana  there  has  never  been  a  law  that  ever 
was  written  by  Htrrr  Lowo  that  ever  was  annulled  by  the 
Supreme  Court  of  the  United  States  or  by  the  Supreme  Court 
of  Louisiana.  I  knew  how  to  write  constitutional  laws,  and 
I  wrote  some  revolutionary  laws,  and  they  have  been  here 
before  the  Court  and  they  have  stood  up.  We  did  not  need 
a  new  Federal  Constitution.  We  could  live  within  the  Con- 
stitution. That  Is  what  we  figured  we  could  do.  But  I  said 
the  only  way  Louisiana  could  send  their  children  to  school 
was  to  elect  me  the  Governor.  TTicy  tried  other  Governors 
and  could  not  get  it  done.  They  would  not  do  it.  The  only 
way  they  could  get  bridges  was  to  elect  me  Governor,  and 
they  had  It  to  do.  They  tried  other  Governors  and  they 
eould  not  get  It  done. 

Mr.  President,  we  elected  Herbert  Hoover  on  the  promise 
of  two  chickens  In  every  pot.  and  a  home  for  every  family, 
and  a  car  in  every  back  yard,  and  we  did  not  get  a  thing 
out  of  him.  We  elected  Mr.  Roosevelt  on  his  promise  of  a 
redistribution  of  the  wealth  for  every  man.  woman,  and 
child  in  America,  but  he  has  not  done  anything.  Beware! 
If  the  people  of  this  country  cannot  get  something  for  their 
children  to  eat  tn  any"  other  way,  If  they  cannot  get  homes 
for  their  families  in  any  other  way,  if  they  cannot  get  clothes 
to  put  on  the  backs  of  themselves  and  their  families  in  any 
other  way.  if  they  cannot  send  their  children  to  school,  tf 
they  cannot  educate  the  young  men.  if  they  cannot  get  a 
job.  If  they  have  got  to  elect  somebody  like  me  to  do  it,  they 
will  do  it  before  they  will  have  the  country  starve  to  death. 
Oo  I  five  warning  to  my  enemies.  Change  your  course  while 
yoa  have  got  time!  Look  about.  Now  ts  the  time  for  all 
good  men  to  search  about  to  see  if  they  should  not  make  the 
amends  which  are  required  to  avoid  the  loss  of  power  they 
love  to  hold. 

I  am  not  naed  to  power  and  they  are.  Josephus  said. 
**  There  is  no  calamity  like  that  which  befalls  a  ruling  class 
which  kxKs  its  power."  He  said  that  when  a  man  under- 
takes to  make  money  or  to  gain  power  that  he  will  use  evil 
practices  and  contrivances  to  accomplish  the  end  of  gaining 
money  or  of  gaining  power.  Ah.  but  he  says  when  he  has 
gained  power  or  gained  wealth  he  will  multiply  his  evU  prac- 
tices a  thoaMuidf  old  In  order  that  he  may  reUin  the  wealth 
and  power  which  he  has  acquired  and  learn  the  sweetness  of 
enjoying.  As  if  there  were  no  calamities  which  could  befall 
him  as  great  as  the  loss  at  power,  the  greatness  of  which  he 
bid  become  used  to  exercising. 

•o  It  Is  with  this  country  and  with  all  other  countries.  All 
theee  things  I  am  saying  fall  on  so  few  ears!  So  few  are 
listening:  there  are  only  20  now  in  the  Chamber  who  may 
be  listening,  or  perhaps  only  15.  So  few  are  here  listening 
to  theee  wise  things  I  am  quoting,  and  these  things  which 
ought  to  be  remembered,  things  which  ought  to  be  heard. 
There  are  IS  Senators.  Mr.  President,  listening  to  this 
ipeech.  Plfteen  Senators  listening  to  a  speech  which  I  have 
been  delivering  now  for  a  period  of  nearly  7  hours.  Fifteen 
Senators  listening  to  this  speech!  Imagine  it.  Mr.  President! 
Imagine  15  Senators  listening  to  what  I  am  having  to  say! 
It  is  really  absurd.  It  is  reaUy  pitiful  that  tn  this  day  and 
time  of  advanced  Intellect,  that  when  one  undertakes  to  tell 
what  are  the  needs  of  this  country  so  few  Senators  are  w1]l> 
iDg  to  alt  in  the  Senate  Chamber  and  listen.  XI  almost 
one  to  tears  to  think  that  there  is  so  little  apprecia- 


tion in  the  United  SUtes  Senate.  Why  should  I  spend  my 
time  here  trying  to  tell  people  what  they  ought  to  be  dclnc 
if  they  do  not  wish  to  listen  to  me?  Why  should  I  spend  my 
time  in  doing  it?  If  it  were  not  for  the  duty  which  I  ofwe 
to  the  people,  I  would  take  my  seat  now.  If  I  thought  any 
Member  of  the  Senate  thought  I  was  speaking  because  I 
felt  I  owed  a  duty  to  the  Members  of  the  Senate,  I  wculd 
stop  right  now.  However.  I  owe  a  duty  to  the  country.  My 
people  sent  me  here,  and.  having  sent  me,  they  expect  me 
to  tell  the  Members  of  the  Senate  what  I  know  about  ttiese 
matters,  and  I  am  doing  it  to  the  best  of  my  ability,  whether 
Senators  feel  like  they  want  to  hear  it  or  not. 

Mr.  President,  it  has  to  be  done.  Someone  must  speak 
the  truth  to  the  people  in  the  presence  of  the  king.  Some- 
one must  speak  the  truth  to  the  king  in  the  presence  of  the 
people.  The  truth  must  be  told,  facU  must  be  known,  things 
must  be  done.  Necessary,  needful,  proper  things  must  be 
told.  It  is  most  essential  that  theise  points  of  information 
should  be  developed  in  the  Senate. 

Talk  about  rushing  through  legislation!  The  N.  R.  A. 
ought  to  be  the  last  thing  we  are  rushing  on.  No  one  ought 
to  be  rushing  the  N.  R.  A.  The  Supreme  Court  Just  declared 
the  whole  thing  unconstitutional  a  few  days  ago.  Tet  you 
want  to  enact  another  measure  dealing  with  the  N.  R  A. 
before  sundown.  Think  of  that.  I  was  one  of  the  very  few 
who  advised  the  Members  of  the  Senate  the  last  time  we 
acted  on  this  question  that  N.  R.  A.  was  invalid  and  uncon- 
stitutionaL 

Now,  why  should  not  the  Senate  be  willing  to  listen?  After 
giving  that  kind  of  advice  to  the  Senate,  the  Senator  from 
Arizona  is  under  the  impression  that  my  advice  here  this 
evening  is  as  welcome  as  a  cuckoo  clock  sounding  an  alarm  at 
2  o'clock  in  the  morning. 

Mr.  ASHURST.    In  a  boys'  dormitory. 

Mr.  LONG.  In  a  boys'  dormit<»7.  Can  you  beat  that? 
The  fact  that  I  am  telling  the  truth — "Am  I  therefore  become 
your  enemy  because  I  tell  you  the  truth?  ** 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Ml.  LONG.    I  yield. 

Mr.  BONE.  I  missed  that  quoUtlon.  I  want  to  get  tliese 
words  of  wisdom  from  the  Senator,  but  I  missed  the  quota^on 
from  the  Bible. 

Mr.  LONG.  Mr.  President.  I  knew  the  Senator  would 
finally  be  converted!  "  There  is  more  rejoicing  in  heaven 
over  one  sinner  that  repenteth  than  over  ninety  and  nine 
Just  persons,  which  need  no  repentance." 

Mr.  BONE.  I  felt  myself  weakening.  I  do  not  know  how 
I  shall  be  able  to  stand  up  under  it. 

Mr.  LONG.  That  is  right.  Mr.  President.  Ttie  Senator 
may  finally  be  converted. 

8o  long  aa  the  lamp  holds  out  to  bum 
Tht  wUmt  tinner  may  return. 

I  win  tell  the  Senator  what  I  quoted.  I  quoted  from  the 
Book  of  Hoeea.  chapter  14,  verse  16.  It  might  be  the  se^-en- 
teenth  verse — 

Am  I  ther«fa>«  b«oocne  your  enemy  beeatue  I  ten  you  the  tritht 

Let  me  get  my  Bible  over  on  my  desk  and  see  Just  at  vhat 
place  this  quoUtion  occurs.  Here  is  the  Book  of  Rosea. 
Hosea  is  in  the  Old  Testament.  It  will  be  found  among  the 
books  of  the  Old  Testament.  In  the  index  it  does  not  give 
the  page  at  which  the  Book  of  Hosea  begins.  It  is  right  after 
the  Book  of  Daniel  and  Just  before  the  Bo<*  of  JoeL  I  will 
see  if  I  cannot  find  it  here,  and  read  that  quoUtlon  to  the 
Senator  from  Washington  and  the  other  Members  of  the  Ben- 
ate.  It  is  In  the  Book  of  Hosea.  Hoae*  appears  right  after 
the  Book  of  Daniel  and  just  before  the  Bo<A  of  JoeL  I  liave 
now  found  the  Book  of  Hosea  and  I  have  come  to  the  fourth 
chapter. 

Bir.  President,  I  am  sorry  to  say  that  I  got  that  quoUtion 
wrong.   That  is  not  the  verse.    I  made  a  mistake  there — 

Am  I  thmntton  become  yoor  enemy  because  I  teU  you  tli«  triithT' 

I  have  forgotten  Just  where  that  quoUtlon  is.  I  had  1^ 
wTODg,  and  I  gave  the  wrong  verse.  That  is  funny.  Seldom, 
do  I  make  a  mistake  like  that  In  reference  to  the  Bible.   How-. 
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ever,  I  will  read  to  the  Senate  what  appears  in  the  Book  of 
Hosea  In  the  fourth  chapter. 

Mr.  McCARRAN.    ISx.  President,  will  the  Senator  yield? 

Mr.  LONG.  I  yield  for  a  question  to  the  Senator  from 
Nevada. 

Mr.  McCARRAN.  Did  the  Senator  fr(Hn  Louisiana  say 
that  the  Book  of  Daniel  was  before  the  Book  of  Job? 

Mr.  LONG.    No,  Mr.  President. 

Mr.  McCARRAN.    I  Just  wanted  him  to  be  correct. 

Mr.  LONG.    The  Book  of  Job  is  before  the  Book  of  Daniel. 

Mr.  McCARRAN.  I  Just  wanted  to  know  what  the  Sen- 
ator said  about  that. 

Mr.  LONG.  I  said  that  the  Book  of  Hosea  was  Just  before 
the  Book  of  Joel,  and  it  aiH^ears  right  after  the  Book  of 
Daniel. 

I  will  read  the  Senate  what  Hosea  said  in  the  fourth 
chapter  and  seventeenth  verse.  I  am  sorry  I  made  the  mis- 
quoUtlon.  I  cannot  remember  where  the  verse  I  quoted 
appears,  but  it  will  come  to  me.  However,  I  will  read  the 
seventeenth  verse. 

Kphraim  Is  joined  to  idols;  let  him  alone. 

That,  Mr.  President,  is  easily  imderstood. 

Bphralm  is  joined  to  idols. 


Mr.  ASHURST.    "  His  idols." 

Mr.  LONG.    No;  it  does  not  say  "  his  idols.' 

Kphraim  is  joined  to  idols;  let  him  alone. 


It  says: 


"  Ephralm  "  refers  to  a  country.  Tlic  United  SUtes  might 
l)e  considered  as  Ephralm.  It  is  a  country.  If  a  race  or 
nation  of  people  are  Joined  to  their  idols,  let  them  alone. 
This  countiT  is  Joined  to  the  Astors  or  to  the  Rockefellers; 
you  have  yourselves  tied  up  here  with  the  big  fortune  holders 
and  you  will  not  do  what  you  ought  to  do  by  your  people. 
Let  them  alone.  They  are  beyond  salvation.  That  is  what 
the  Bible  says.  I  am  very  pleased  indeed  to  have  run  across 
this  other  passage,  although  I  should  like  to  find — and  I 
promise  my  friend  I  will  find — the  other  passage  in  the 
Scriptures,  but  it  is  exactly  as  I  quoted  it: 

Am  I  therefore  become  your  enemy  because  I  tell  you  the  truth? 

There  is  another  passage  in  the  Bible  which  says: 
Know  ye  the  truth,  and  the  truth  will  make  you  free. 

Both  of  those  are  very  important  passages  of  the  Scrip- 
tures and  ought  to  be  known  by  more  people. 

I  am  not  going  to  continue  talking  on  the  Bible  this  eve- 
ning, because  the  lecture  I  am  delivering  is  aimed  at  dis- 
closing the  Constitution  of  the  United  SUtes.  It  is  now 
7:  30  o'clock  p.  m.  Many  Members  of  the  Senate  who 
wished  to  go  to  their  appointments,  I  believe,  otight  to  be 
allowed  to  go.  I  want  to  know  if  it  would  be  out  of  order 
if  I  should  move  to  Uke  a  recess  until  tomorrow  at  12 
o'clock?  Would  I  lose  the  floor  by  moving  a  recess?  Of 
course,  if  the  motion  to  recess  should  carry  I  know  that 
would  mean  that  my  speech  would  be  concluded. 

The  PRESIDENT  pro  t^npore.  Is  that  submitted  as  a 
parliamentary  inquiry? 

Mr.  LONG.    Yes. 

The  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  Chair  is  of  the  opinion  that  the  Senator  would  lose  the 
floor. 

Mr.  LONG.    If  I  should  move  a  recess? 

The  PRESIDENT  pro  tempore.  Yes;  that  is  the  opinion 
of  the  present  occupant  of  the  chair. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    Yes;  for  a  question. 

Mr.  McCARRAN.  Mr.  President,  a  parliamentary  in- 
quiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  sUte  It. 

Mr.  McCARRAN.  If  any  other  Member  than  the  Senator 
who  occupies  the  floor  should  move  a  recess,  could  it  be  done 
without  having  the  Senator  who  now  has  the  floor  lose  the 
flo<»-? 

The  PRESIDENT  pro  tempore.  If  there  ts  any  business 
intervening,  then  the  Senator  is  construed  as  starting  an- 
other speech.    If  any  business  intervenes  and  the  Senator 


allows  it  to  Intervene,  having  the  power  to  prevent  the 
intervention  of  any  business,  then  if  he  is  recognized  it  will 
be  regarded  as  the  beginning  of  a  second  speech. 

Mr.  BARKLEY.  Mr.  President,  a  further  parliamen- 
tary inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  sUte  it. 

Mr.  BARKLEY.  Where  the  Senator  yields  to  another 
Senator  to  make  a  motion  to  recess  or  adjourn  or  for  any 
other  motion,  does  not  that  of  itself  take  the  Senator  Irom 
the  floor? 

Hie  PRESIDENT  pro  tempore.  It  is  the  <mini(xi  of  the 
Chair  that  it  constitutes  business,  and  if  the  Senator  Is  rec- 
ognized again  it  is  for  a  second  speech. 

Mr.  BARKLEY.  A  further  parliamentary  inquiry.  Does 
the  Senator  who  loses  the  floor  have  any  prior  right  to  re- 
occupy  it  upon  the  disposition  of  the  moticm? 

The  PRESIDENT  pro  tempore.  Not  under  the  rule.  If 
he  rises  smd  addresses  the  Chair  first,  then  it  is  the  duty  of 
the  Chair  to  recognize  him. 

Me.  LONG.  I  have  only  made  one  speech  today,  as  I 
understand.  I  have  not  yielded  for  anything,  except  straight 
down  the  line. 

The  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  Chair  is  advised  that  the  Senator  from  Louisiana  is 
making  his  first  speech. 

Mr.  LONG.  Then,  I  want  to  warn  every  Member  of  the 
Senate  now  that  I  do  not  want  anyone  to  ask  me  to  jrleld 
for  anything  except  a  question.  I  hope  my  friends  will  take 
warning,  because  it  is  up  to  me  to  protect  my  righU  alraut 
the  matter.  I  do  not  want  anyone  to  ask  me  to  yield  for 
anything  but  a  question,  because  I  want  to  make  my  speech 
complete  and  get  through  with  it  as  soon  as  I  can.  I  do 
not  want  to  be  disturbed  by  any  interruptions  except  for 
questions  or  parliamentary  inquiries  or  poinU  of  order.  That 
is  all.  Of  course.  Senators  have  a  right  to  call  a  quorum. 
Itiat  has  been  ruled.  I  have  a  right  to  yield  for  the  pur- 
pose of  calling  a  quonun  or  for  the  purpose  of  a  Senator 
asking  a  question  or  submitting  a  parliamentary  inquiry  or 
raising  a  point  of  order,  and  things  of  that  kind,  but  that 
is  all. 

Mr.  McCARRAN.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  LONG.    Within  the  rule  only. 

Mr.  McCARRAN.  I  ask  the  question  of  the  Senator  from 
Louisiana — in  fact,  it  is  a  double  question,  addressed  as  well 
to  the  Presiding  Officer.  Could  the  Senator  yield*  without 
losing  the  floor,  to  a  motion  to  recess? 

Mr.  LONG.  I  would  do  so  if  I  could  yield  without  losing 
the  floor. 

Mr.  McCARRAN.  I  address  the  question  to  the  Presiding 
Officer. 

The  PRESIDENT  pro  tempore.  If  the  Senator  is  address- 
ing a  parliamentary  inquiry  to  the  Chair,  it  is  the  opinion 
of  the  present  occupant  of  the  Chair  that  a  motion  to  recess 
Is  business  different  from  that  now  pending,  and  therefore 
the  speech  of  the  Senator  from  Timilslana  would  end  upon 
the  making  of  the  motion.    He  could  be  recognizBd  again. 

Mr.  McCARRAN.  May  I.  to  clarify  the  ruUng  of  the 
Chair.  sUte  my  views  as  to  what  I  understand,  from  the 
ruling  of  the  Chair,  as  a  question  to  the  Senator  from  Lou- 
isiana? If  some  Member  of  the  Senate  should  move  a  recess 
now.  could  the  Senator  tram  Louisiana  have  the  floor  to- 
morrow upon  reconvening? 

The  PRESIDENT  pro  tempore.  In  the  opinion  of  the 
present  occupant  of  the  chair,  he  could  not. 

Mr.  McCARRAN.    A  further  parliamentary  inquiry. 

The  PRESIDENT  pro  tempOTe.    The  Senator  will  sUte  it. 

Mr.  McCARRAN.  With  the  permission  of  the  Senator 
from  Louisiana,  under  what  condition  can  I  move  to  recess 
so  the  Senator  fnun  Louisiana  would  have  the  floor  to- 
morrow? 

The  PRESIDENT  pro  tempore.  It  is  the  opinion  of  the 
Chair  that  a  speech  of  a  Senator  is  not  business  of  the  Sen- 
ate; that  the  business  of  the  Senate  to  which  the  Senator 
from  Louisiana  is  now  addressing  himself  is  the  pending 
question;  ths.t  if  he  yields  for  the  presenUtion  of  an  initial 
question,  he  ends  his  speech.    He  wiH  then  be  in  the  same 
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poiitlon.  wlHtber  this  erenlnf  or  tauamivm,  m  any  otlier 
wttb  reference  to  obUlntait  ttie  floor  for  an  addi- 
ipeech. 

Ifr.  LONG.  lir.  President.  I  am  almost  on  the  verge  of 
■i>l>— Mng  from  this  rulinf  of  the  Chair. 

Mr.  If  cCARRAN.  ICr.  President,  may  I  propound  another 
qpHttoB  to  the  Seoator  from  Louisiana? 

The  PREEUDKNT  pro  tempore.  ThB  Ctiatr  has  not  ruled. 
He  Is  merely  giving  his  oj^xiktn  in  aimpar  to  a  parliamentary 

Inquiry. 

Mr.  M cCARRAN     The  Chair  has  not  ruled? 

The  PRE8IDBMT  pro  temptMV.  The  Chair  Is  giving  his 
opinion  In  answer  to  a  parliamentary  inquiry.  There  is  no 
dtdalon.  because  no  qiiestlon  has  yet  been  raised  upon  which 
thare  may  be  a  decisUm. 

Ifr.  McCARRAN.  That  Is  correct.  May  I  propound  this 
qaMttm  to  the  Senator  from  Louisiana? 

US,  LONG.    I  yield  for  a  queatkm. 

Mr.  McCARRAN.  Would  the  BeOMiar  trcm  Louisiana 
jlekl  ao  that  a  motioQ  might  be  made,  not  that  he  would 
loae  the  floor,  bm  diraetly  against  his  losing  the  floor— a 
motion  for  a  reeass  or  adjournment? 

Mr.  LONO.  I  do  not  know  how  that  can  be  done.  I  can- 
Bg(  fithSBi  it.  I  think,  perhaps,  we  can  get  the  matter  be- 
fog* llM  Senate  in  this  way:  It  might  be  that  I  would  ask 
of  the  Chair  the  right  to  move  a  recess  without  hMtng  the 
and  If  the  Chair  declined  to  grant  that  right,  then  I 
appeal  from  the  ruling  of  the  Chair  and  submit  it  to 
ths  whole  body.  That  might  be  the  best  way  to  solve  the 
matter.  I  ask  the  Chair  to  help  us  out  In  this  matter  and 
try  to  get  It  before  the  Senate  in  the  best  way. 

Mr.  McCARRAN.    Mr.  President 

The  PRIBIDENT  pro  tempore.  Does  the  Senator  from 
Louisiana  yWd  to  the  Senator  from  Nevada? 

Mr.  LONO.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  A  parliamentary  inquiry.  U  the  Sen- 
ator shouM  yield  for  the  purposes  Jurt  staled,  and  the 
Itbsenoe  of  a  quorum  should  be  suMWled.  would  tbm  8na- 
tor  yteld  the  floor,  in  view  of  the  fact  that  no  business  has 
been  transacted? 

The  PRKSnXNT  pro  tempore.  Will  the  ITiHialia  please 
state  his  inquiry  again?  The  Chair  is  not  quite  dear  on 
the  VMstion  the  Senator  asked. 

Mr.  McCARRAN.  Taking  into  oonsideraUon  the  sUte- 
aaent  just  made  tif  the  Senator  from  Louisiana.  If  some 
Member  of  the  body  should  move  a  reeaa  now.  would  that 
be  in  order  without  the  Senator  from  Louisiana  losing  the 
floor  on  the  next  convcntnf  of  the  Senate? 

The  PRKHTDIKNT  pro  tansofe.  It  Is  tiM  apinion  of  the 
It  occupant  of  the  dudr  that  the  Senator  speaking 
not  yieki  except  for  a  WMtion;  tiMit  If  he  yields  for 
tka  purpose  of  a  motion  he  ytekls  the  floor,  and  the  Sena- 
te maldng  the  motion  has  the  floor  while  making  the 
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Mr.  McCARRAN.    May  I  propound   another 
Aswimlng  thatlaiMKikl  now  make  a  n^otion  to  i  mi,  would 
Z  iMve  the  floor  on  the  reconvening  of  the  Senate  tomorrow? 

The  PRESTOaWT  pro  taoapore.  The  Senator  would  not. 
bm  oamsMlan  of  Ma  speech,  or  his  motion,  or  what- 
H  vUlit  he,  tbo  flrat  Senator  who  should  rise  tomorrow 
mominf  and  address  the  Chair  would  nsaeMarlly.  under 
the  rules,  have  to  be  recognised. 

Mr.  McCARRAN.  My  question  was  directed  porsoant  to 
the  statement  the  Chair  last  made. 

Mr.  LOMO.  Mr.  President,  It  has  been  previously  ruled 
that  the  calling  of  a  quonmi  does  not  cause  the  occupant 
of  the  floor  to  loae  it.  That  niling  was  made  by  the  Vice 
noiASent.  May  I  Inquire  whether  the  preeent  occux>ant  of 
ttoehalr  has  changed  that  nMtinT 

The  PRESIDENT  pro  tempore.  It  la  the  opinion  of  the 
pnaent  occupant  of  the  chair  that  it  is  the  Intent  of  the 
rule,  taking  into  consideration  the  rule  that  a  Senator  may 
not  be  interrupted  by  a  motion  or  bill  or  any  other  matter 
anoapt  to  answer  a  questioD.  that  the  Senator  speaking  has 
abaolute  control  over  the  floor  until  he  sees  OX  to  yield;  »h** 


If  he  ]rields  for  the  purpose  of  a  quonmi  call,  the  qucnim 
call  is  the  transaction  of  business  by  the  Senate;  and  when 
the  transaction  of  business  by  the  Senate  takes  place,  v^hen 
it  starts  on  other  businem  besides  the  roll  caD.  the  rule  that 
it  is  the  duty  of  the  Chair  to  recognize  the  Senator  who  first 
addresses  the  Chair  is  in  force. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  a  parlia- 
mentary Inquiry. 

The  PRESIDENT  pro  tempore.  The  Senator  fran  Okla- 
homa will  state  it. 

Mr.  THOMAS  of  Oklahoma.  It  has  been  stated  onc>?  or 
twice  this  afternoon  that  one  Senator  can  make  only  two 
speeches  upon  any  given  proposition.  My  parliamentary  In- 
quiry Is.  Is  that  the  holding  of  the  present  occupant  of  the 
chair? 

The  PRESIDENT  pro  tempore.    It  Is. 

Mr.  THOMAS  of  Oklahoma.  Prom  that  decision  I  re- 
spectfully appeal.  Mr.  President. 

Mr.  BARKLEY.  Mr.  President,  I  make  the  point  of  oi-der 
that  there  has  been  no  decision. 

The  PRESIDENT  pro  tempore.  The  Senator  from  Okla- 
homa has  propounded  a  parliamentary  Inquiry,  which  the 
Chair  has  attempted  to  answer;  but  there  has  been  no  de- 
cision, because  no  question  has  been  raised,  and  no  ruling 
has  been  made. 

Mr.  THOMAS  of  Oklahoma.  In  the  event  the  Chah-  m  ide 
no  ruling.  I  withdraw  my  appeaL 

Bir.   BLACK.    Mr.   President,   a   parliamentary   inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  BLACK.  Since  business  was  transacted,  and  ^Jie 
Senator  from  Louisiana  took  the  floor  after  that  business 
was  transacted  and  the  quonun  was  called,  I  ask  the  Chair 
if  this  does  not  constitute  the  second  speech  of  the  Senauur 
from  Iiotiislana. 

The  PRESIDENT  pro  tempore.  The  present  occupant  of 
the  chair  was  not  present  at  the  time  the  occurrence  in 
question  took  place  and  is  not  acqiiainted  with  the  facts, 
and  therefore  cannot  answer  a  parliamentary  inquiry  of 
that  kind. 

Mr.  BARKLEY.  Mr.  President,  a  further  parliamentary 
inquiry.  Aside  from  the  mere  calling  of  a  quorum,  when 
an  appeal  is  taken  from  a  ruling  of  the  Chair  and  a  vote 
is  had  upon  that  appeal,  is  that  the  transaction  of  business 
by  the  Senate? 

The  PRESIDENT  pro  tempore.  That  is  the  opinion  of 
the  present  occupant  of  the  chair. 

Mr.  LONG.  Mr.  President.  I  hope  the  Vice  President  and 
the  President  pro  tempore  will  not  "  two  time  "  us  on  these 
rulings.  The  Vice  President  takes  the  chair  and  rules  cne 
way,  and  then  the  President  pro  tempore  comes  back  and 
rules  another  way.  I  do  not  know  how  that  is  done.  Wo 
have  not  had  any  election  since  the  last  ruling,  but  we  still 
have  another  set  of  rulings.  It  complicates  matters,  and  I 
am  green  in  all  these  matters.  I  have  had  very  little  par- 
liamentary experience.  I  will  ask  the  Chair  to  take  care  of 
me  the  best  he  can.  I  am  going  to  throw  myself  in  the  hands 
of  the  Chah-  and  beg  for  mercy,  and  ask  that  if  he  changes 
the  rulea  again  he  will  change  them  in  my  favor  [laughter] 
and  give  me  a  good  break  out  of  this  thing.  At  my  iimocent 
time  of  life  I  undertako  to  do  this. 

I  have  just  been  handfd  a  copy  of  the  opinion  in  tlie 
Schechter  poultry  case,  delivered  by  Mr.  Chief  Justl<» 
Hughes.  I  wlah  I  could  get  the  unanimous  consent  of  this 
body  to  ask  Senators  if  they  have  read  this  opinion.  If  th^ 
have  not.  I  ought  to  read  it  to  them.  The  Senator  fr«m 
Idaho  [Mr.  BoaAH]  indicates  that  he  has  read  it  May  I 
ask  Senators  if  they  will  make  known  to  me.  by  whatever 
sign  they  can  without  my  losing  the  floor,  whether  or  not 
they  have  read  the  decision  in  this  chicken -coop  case?  This 
is  the  chicken  case  which  was  before  the  United  States 
Supreme  Court. 

I  see  only  one  hand  raised,  and  that  Is  the  hand  of  the 
Senator  from  Idaho  [Mr.  BosahI.  As  a  matter  of  fact,  bo 
said  this  act  was  unconstituUonal  before  the  Court  passed 
on  It.    Be  Is  the  only  Senator  here  who  did  not  need  to  read 
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it,  except  myself:  and  the  Senators  who  did  need  to  read  it 
have  not  even  read  the  oi^nion.  What  do  jrou  know  about 
that?    Is  not  that  a  strange  way  to  legislate? 

I  have  not  read  the  decision,  because  I  did  not  need  to 
read  it.  I  told  them  what  the  law  was  btifore  they  did  It. 
The  Senator  from  Idaho  has  read  it,  and  he  had  already 
told  them  what  the  law  was.  toa  So,  therefore,  he  read 
something  when  it  did  not  make  any  difference  whether  he 
read  it  or  not.  and  the  rest  of  the  United  States  Senators 
have  not  read  the  decision  at  all,  and  now  they  want  to  vote 
on  the  measure  again  I 

Let  us  see  whether  or  not  I  ought  to  read  this  opinlcm. 
It  is  21  pages  long.  If  I  had  the  absolute  assurance  of  every 
Senator  here  that  he  would  remain,  I  should  read  this  deci- 
sion. I  am  going  to  start  reading,  and  when  the  first  Sena- 
tor leaves  I  shall  stop  reading.  I  give  warning  that  I  am 
reading  this  as  a  labor  to  myself  and  as  a  courtesy  to  the 
other  Members  of  this  body.  I  am  going  to  stand  here  and 
read  this  decision  from  my  own  desk  to  every  Member  of 
this  body. 

Supreme  Court  of  tbe  United  States. 

I  see  some  of  the  Senators  are  coming  In.  The  crowd  is 
growing. 

Supreme  Court  of  the  United  States,  nos.  854  and  864,  October 
term.  1934. 

You  see.  this  Is  the  October  term,  1934.  but  they  rendered 
the  decision  in  1935.  Some  of  you  lawyers  do  not  under- 
stand how  that  is.  but  that  is  according  to  the  rules  of  the 
Court.  They  designate  the  term  according  to  the  month  in 
which  they  meet.  Then  it  stays  the  same  term  for  the 
whole  year.  If  the  Court  had  sat  for  the  whole  year  it 
would  have  been  the  October  term,  1934,  even  though  they 
had  sat  until  September  1935. 

A.  L.  A.  Schechter  Poultry  Corporation — 

Poultry  means  chickens — 

A.  L.  A.  Schechter  Poiiltry  Corporation.  Schechter  Live  Poultry 
Market.  Joseph  Schechter,  Martin  Schechter.  Alex  Schechter.  and 
Aaron  Schechter.  petitioners  v.  the  United  States  of  America.  The 
United  States  of  America,  petitioner  v. — 

Senators  are  beginning  to  leave,  so  there  is  no  need  of 

trying  to  read  them  this  decision.    One  Senator  has  already 

walked  out.    I  will  continue  reading,  but  if  many  more 

Senators  leave  I  will  not  imdertake  to  burden  myself  with 

reading  this.    They  would  probably  rather  hear  me  speak, 

and  if  that  is  the  way  they  feel  I  will  stay  here  and  speak 

to  them — 

A.  L.  A.  Schechter  Poultry  Corporation.  Martin  Schechter.  Alex 
Schechter.     On  writs  of  certiorari. 

I  should  explain  to  Senators  who  are  not  lawyers  what 
certiorari  means.  Certiorari  is  a  Latin  term,  Mr.  President; 
it  comes  from  the  Latin.  I  do  not  know  what  the  Latin 
word  is  It  comes  from.  [Laughter.]  A  Senator  near  me 
says  it  comes  from  Cicero. 

On  writs  of  certiorari  to  the  United  States  Clrciilt  (foMXt  of 
Appeals  for  the  Second  Circuit. 

What  "  certiorari "  means  is  this:  It  comes  from  the  Latin. 

Mr.  MINTON.    It  is  Latin. 

Mr.  LONG.  Oh,  it  is:  I  did  not  know  that.  Mr.  President, 
the  word  is  a  Latin  word.  The  word  "  certiorari "  means 
that  you  direct  instructions  to  somebody  to  send  you  some- 
thing. 

Mr.  McCARRAN.    To  search  tor  something. 

Mr.  LONG.  Yes.  "Search  him"  would  be  the  proper 
term.  [Laughter.]  It  is  a  direction  to  go  look  to  see  what 
a  man  has  got  and  bring  it  in  here.  That  is  the  meaning 
of  the  word.    So  the  case  was  tried. 

On  writs  Off  certiorari  to  the  United  States  Circuit  Court  at 
Appeals  for  the  Second  Circuit. 

May  27.  1935. 

Mr.  Chief  Justice  Hughes  delivered  the  opinion  of  the  Court. 

Petitioners  In  no.  864  were  convicted  In  the  District  Court  of 
the  United  States  for  the  Eastern  District  of  New  Ymt.  oa  18 
counts  of  an  indictment  charging  violations  ol  what  Is  known  as 
the  "  Uve  Poultry  Code." 


I  want  to  explain  what  that  violation  was  so  that  Soiar- 
tors  will  imderstand  In  advance.  Mr.  Presidmt.  a  coag  at 
chickens 

Mr.  BARKLEY.  Mr.  President,  I  make  the  point  of  order 
that  Senators  have  no  right  to  interrupt  the  Senator  occu- 
pying the  fioor  without  rising  and  addressing  the  Chair. 

The  PRESIDENT  lut)  tempore.  The  point  at  order  is 
sustained. 

Mr.  LONG.  The  violaticm  in  this  case  was  this:  They 
sent  a  coop  of  chickens,  I  think,  from  New  Jersey  to  New 
York.  In  thixt  coop  there  were  some  "  dominicker  **  roosters, 
a  Plymouth  rock,  a  buff  cochin,  white  leghorns,  and  some 
common  chickens  that  nobody  knows  by  any  name  except 
chickens,  hill-billy  chickens,  and  various  other  kinds  of 
chickens.  When  this  coop  of  chickens  got  to  New  York  a 
man  opened  the  coop;  the  chickens  began  to  fiutter  around, 
and  he  looked  into  the  coop  and  said  to  himself,  "  I  believe 
I  like  that  pullet  right  over  there,  that  frying-size  pullet. 
I  believe  I  will  take  that  one."  The  man  in  charge  said. 
"  Hold  oa  there;  wait  a  minu^  there:  b^ore  you  pull  out 
that  pullet  hold  an  a  minute;  let  us  get  down  the  N.  R.  A. 
rule  book  and  look  through  it  and  see  what  the  rule  is  be- 
fore you  take  a  chicken  out  of  the  co(9.  because  these 
chickens  come  in  here  in  interstate  commerce  and  you  have 
got  to  follow  the  rule  book."  So  they  got  down  the  rule 
book,  volume  6,  or  whatever  vcdume  it  was  of  the  code 
affecting  chickens. 

I  presume  there  are  about  16  or  20  volumes;  I  do  not  know 
as  to  that;  there  may  not  be  so  many;  but  let  us  say,  tor 
the  purpose  of  the  argument,  they  got  down  volume  6  and 
looked  on  page  631  of  section  4,  subsection  (z) ,  subdivision  2, 
and  it  said  there  that  no  man  could  reach  into  a  coop  of 
chickens  and  pick  out  any  particular  chicken;  that  he  had  to 
blindfold  himself  and  reach  in  and  take  whichever  chicken 
came  to  hand.  [Laughte".]  That  is  in  the  code;  that  is  a 
part  of  this  wonderful  thing  that  we  are  sitting  here  to  re- 
enact  after  a  few  minutes  as  soon  as  I  get  throuih  talking. 
Just  so  soon  as  I  get  through  speaking  that  will  be  the  next 
order  of  the  day. 

The  rule  book  of  the  code  said  that  a  man  could  not  reach 
into  a  coop  of  chickens  and  take  whichever  one  he  wanted. 
"  Well,"  the  chicken  purchaser  said,  we  will  say  for  the  sake 
of  the  argument.  "  that  chicken  there  has  got  pin  feathers 
that  I  do  not  like,"  or,  "  I  do  not  want  a  hen;  I  want  that 
rooster,"  or,  "  I  do  not  want  a  rooster;  I  want  a  frsring-size 
chicken."  or,  "  I  want  a  yellow-legged  chicken;  I  do  not  want 
a  buff  cochin;  I  want  a  white  leghorn."  People  are  funny 
that  way;  they  think  there  is  some  difference  in  chickens. 
As  a  matter  of  fact,  there  Is  not  much  difference  in  chickens; 
chickens  are  nearly  about  the  same.  Take  them  up  and  take 
them  down,  a  chicken  is  a  chicken,  and  you  cannot  make 
anything  else  out  of  It.  However,  this  code  said  the  pur- 
chaser had  to  take  whatever  chicken  he  found.  He  would 
not  do  that.  So  he  proceeded  to  get  the  chicken  that  he 
wanted,  regardless  of  the  law  and  the  code.  He  took  the 
chicken  home  and  put  it  in  his  pot,  made  some  dumplings — 
probably,  in  violation  of  the  law,  being  made  too  big. 
[Laughter.]  So  they  indicted  the  poor  devil  and  ordered 
him  sent  to  the  penitentiary  because  he  got  out  of  the  coop 
the  kind  of  a  chicken  he  wanted.  He  made  the  dumplings. 
He  fried  some  dumplings  and  probably  boiled  the  gizzard, 
when  he  should  have  roasted  it.  Mr.  President,  a  gizzard  is 
better  roasted  than  boiled.  I  found  that  out  years  ago. 
Always  roast  a  gizzard;  never  fry  a  gizzard.  When  he  got 
through  with  the  chicken  the  man  was  ordered  to  Jail.  Of 
course  a  man  does  not  like  to  go  to  Jail  if  he  can  help  him- 
self. I  have  been  there  myself.  I  was  there  one  time  be- 
cause I  did  not  have  any  other  place  to  go  and  another  time 
because  they  did  not  want  me  to  go  any  other  place.  But 
this  man  decided  that  he  would  not  go  to  Jail.  So  he  went 
to  court.  He  hired  a  lawyer.  The  case  was  tried  and  he  lost 
the  case. 

The  Judge  called  him  up  and  said,  *  Borrj,  old  man;  you 
violated  the  law."  The  defendant  asked,  "  What  law? — the 
law  that  Congress  passed?  '^   The  Judge  said.  "  No;  you  vio- 
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lalad  a  law  that  Om  nde  maker  wider  this  chlckan-coop 
mm  made,  which  la  found  tn  rule  book,  vakaM  f,  page  641, 
paragraph  Z.  subdivision  2.  which  provldM  that  a  purchaaer 
hat  to  take  chickens  as  they  come;  that  he  caanot  dlscrlml- 
between  chlckaas."  CTawihtsrJ  I  remember  a  poem 
that: 
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Cblckana,  eblckena.  irtk*t  makM  you  roost  ao  Ught 
Chickoaa.  chickens.  Untj  tarn  golnc  to  f*t  joq  bofor*  yoa  dto. 

This  f  enow  then  gets  a  lawyer,  pays  him  his  cash,  and  gets 
convicted.  Be  appeals  the  case  to  the  circuit  court  oX  a];>- 
peals.  That  Is  the  next  court  up.  For  the  benefit  of  the  lay- 
men of  the  Senate,  I  will  state  that  a  defendant  it  first  tried 
is  the  district  court.    No:  I  am  wroog  as  to  that. 

The  first  thing  Is  that  the  rule  maker,  the  man  tn  charge 
of  handling  it.  comes  around  and  passes  on  the  case.  T^en 
you  appeal  to  the  code  authority  of  that  particular  Industry, 
and  they  pass  on  the  case.  If  they  pass  oo  tt  against  you, 
you  can  appeal  to  the  district  court.  That  Is  the  third  ccurt 
to  which  you  get.  When  this  man  got  to  that  court  they 
convicted  him.  and  he  went  to  the  circuit  court.  This  man 
came  here  to  the  Supreme  Court  of  the  United  States  asking 
for  a  writ  of  oertiorarl  directed  to  the  circuit  court  of  appeals 
to  diasolTs  the  whole  case  and  to  annul  the  sentence.  The 
order  would  have  to  be  from  the  Supreme  Court  to  the  cir- 
cuit court  of  appeals  reQUiring  them  to  set  aside  the  Judg- 
ment of  the  district  court,  as  I  take  It.  We  use  the  term 
"certiorari"  In  Louisiana.  Certiorari  is  one  of  our  writs, 
and  I  suppose  it  would  be  about  the  same  procedure  as  that 
found  In  the  courts  here. 

The  Supreme  Court  finally  passed  on  the  case.  It  is  a 
case  of  very  great  importance.  It  is  one  of  the  most  far- 
reaching  cases  of  Jurisprudence  in  the  country.  It  is  more 
Important  than  anything  since  the  days  of  the  Roman 
Empire. 

Who  kzunrs  what  the  SujMreme  Covat  held  In  that  case? 

This  is  what  they  held,  that  a  man  has  the  right  to  any  kind 

of  a  chicken  he  wants  to  eat. 

Ifr.  McCARRAN.    Mr.  President,  a  partiamentary  inquiry. 

The  PRSSIDINa  OFFICER   (Mr.  Class  in  the  chair). 

The  Senator  will  state  it. 

Mr.  McCARRAN.  If  at  this  time,  pursuant  to  the  per- 
mission of  the  Senator  having  the  fioor,  and  without  his 
losing  the  floor.  I  should  ask  permission  to  introduce  a  bill 
onl  of  order,  by  unanimous  consent,  would  that  take  the 
Senator  from  Louisiana  from  the  floor? 

The  PRESIDING  OFFICER.  The  Chair  Is  unable  to 
answer  the  question  in  the  form  in  which  it  Is  framed  by 
the  Senator  from  Nevada  because  he  has  Included  in  his 
parliamentary  inquiry  the  question  whether  the  Senator 
could  yield  without  losing  the  floor. 

The  present  occupant  of  the  chair  Is  advised  that  the 
Present  pro  tempore  of  the  Senate  has  recently  made  a 
ruling,  by  which  the  present  occupant  of  the  chair  feels 
bound,  that  the  Senator  would  lose  the  floor  if  he  yielded  for 
the  purpose  of  the  Sezuitor  from  Nevada  introducing  a  bilL 
The  present  occupant  of  the  chair  feels  bound  by  the  recent 
ruling  of  the  President  pro  tempore,  and  so  rules. 

Mr.  LONG.  Mr.  President,  I  do  not  know  how  we  are  to 
understand  these  nillngs.  The  Vice  President  made  a  ruling 
before  the  ruling  of  the  President  pro  tempore,  and  the 
President  pro  tempore  did  not  feel  bound  by  it.  Now  the 
present  occupant  of  the  chair  says  he  feels  bound  by  the 
ruling  of  the  President  pro  tempore.  So  we  get  caught 
going  and  coming,  and  get  no  ruling  at  alL 
Mr.  McCARRAN.  A  further  parliamentary  inquiry. 
The  PRESIDING  OFFICER.  The  Senator  will  state  It 
Mr.  McCARRAN.  •  That  the  Chair  may  understand  and 
that  the  Sexiate  may  understand,  the  bill  I  would  propose  to 
present  and  have  filed  and  printed  and  referred  properly 
would  have  no  bearing  on  the  subject  matter  now  before  the 
Senate.  I  make  this  statement  in  order  that  the  Presiding 
Officer  may  be  entirely  advised.  It  Is  a  blU  which  bears  on 
the  subject  of  the  Silver  Purchase  Act  of  1934. 

The  PRESIDING  OFFICER.  The  Chair  will  state  to  the 
Senator  from  Nevada  that  the  subject  matter  of  the  tam 
would  have  nothing  whatever  to  do  with  the  subject  of  the 


parttamgntary  inquiry,  and  woold  not  change  the  opinion  of 
the  Chair  tn  the  sUghtest  degree. 

Mr.  McCARRAN.    I  did  not  catch  the  rullzw  of  the  Chatr. 

Tbe  PRESIDING  OFFICER.  The  Chair  has  not  made  a 
ruling  except  In  response  to  the  parliamentary  Inquiry.  The 
Chair  stated  that  he  would  feel  bound  by  the  recent  opinion 
expressed  by  the  President  pro  tempore  of  the  Senate,  and 
stated  to  the  Senator  from  Nevada  that  the  subject  mat- 
ter of  the  bill  would,  of  oourss.  have  no  parllamentaiir 
stgitWIcanesL  < 

Mr.  McCARRAN.  Very  well.  With  that  in  mind,  and 
tn  keeping,  if  the  present  Presiding  Officer  desires  to  con- 
form to  the  former  ruling  of  the  President  pro  tempore, 
may  I  at  this  time  introduce  by  unanimous  consent  a  bill-^ 

The  PRESIDINO  OFFICER.    The  Chair 

Mr.  McCARRAN.     May  I  conclude? 

The  PRESIDINO  OFFICER.     Tss. 

Mr.  McCARRAN.  Without  havfa«  the  Senator  from 
Louisiana  lose  the  floor? 

The  PRESIDING  OFFICER.  The  Senator  may  not. 
That  would  be  the  opinion  of  the  Chair. 

Mr.  MgCARRAN.  Mr.  Presldezxt,  a  fiuther  parliamentary 
Inquiry. 

The  PRESIDING  OFFICER.    The  Senator  will  state  It. 

Mr.  McCARRAN.  May  I  appeal  from  the  decision  of  the 
Chair  without  having  the  Senator — 

The  PRESIDINO  OFFICER.  The  Senator  may  not.  The 
Senator  may  not  appeal  from  an  opinion  of  the  Chair  on 
a  parUamentary  inquiry.  The  only  way  to  which  the  Sen- 
ator can  appeal  from  a  decision  of  the  Chair  is  to  have 
the  subject  matter  of  the  discussion  come  up,  have  a  point 
of  order  made  and  a  ruling  made  by  the  Chair,  and  from 
that  the  Senator  may  appeal.  The  Senator  cannot  inter- 
ject a  parliamentary  inquiry  into  the  debate  and  appeal 
from  the  response  of  the  Chair.  The  IBynator  from  Louisiana 
is  recognized. 

Mr.  McCARRAN.    One  further  question. 

Mr.  LONG.    I  yield. 

Mr.  McCARRAN.  A  parliamentary  inquiry.  I  am  very 
sorry  that  the  Presiding  Officer  did  not  permit  me — 

The  PRESIDING  OFFICER.  That  is  not  a  parliamen- 
tary inquiry,  and  the  Chair  recognizes  the  Senator  from 
Louisiana. 

Mr.  McCARRAN.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that 
it  is  not  a  parliamentary  inquiry  for  the  Senator  from 
Nevada  to  express  regret  at  a  ruling  of  the  Chair.  Doea 
the  Senator  from  Louisiana  desire  to  continue? 

Mr.  LONG.    Oh,  yes. 

The  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana is  recognized. 

Mr.  LONG.  I  desire  to  continue.  I  want  to  go  ahead 
with  my  explanation  of  the  chicken-coop  case  before  I  get 
through.  I  want  to  get  this  chicken  matter  straightened  out 
in  tha  minds  of  Senators  before  I  quit  the  matter.  This 
opinion  was  delivered  by  Chief  Justice  Hughes.  Chief  Jus- 
tice Hughes  has  been  on  the  Supreme  Court  of  the  United 
States  twice.  He  was  appointed  on  the  Supreme  Coiut  by 
two  different  Presidents.  He  is  known  as  a  liberal  of  the 
Court,  is  he  not?  He  is  the  main  liberal  up  there.  He  has 
been  doing  all  the  afllrmlng  of  these  things  nobody  thought 
we  had  a  right  to  do.  so  he  was  being  heavily  criticized  for 
his  liberal  tendencies.  He  was  a  liberal.  But  Juitloe 
Brandeis  and  Justice  Stone  and  Jostiee  Ouxloco  were  known 
as  more  liberal  than  Chief  Justloa  Hnghes. 

Then  there  was  another  man,  Mr.  Justice  Roberts,  who 
was  known  as  sort  of  half  and  half,  a  conservative-liberaL 
That  is  the  way  the  papers  classify  him.  Then  there  wer« 
others  called  conservative  and  otters  call  ultraconservatlve. 
That  is  how  they  had  the  Court  composed,  Uberal,  and  radi- 
cals, and  liberal-conservatives,  and  conservatives,  and  ultra- 
conservaUves.  That  is  about  the  Umit  That  is  how  they 
kad  tbem  att  sted  up.  one  this,  one  that,  somebody  oos 
OiMm,  somebody  else  something  else. 

Before  I  go  further  in  reading  this  opinion.  I  wish  to  say 
that  I  am  not  going  to  be  given  the  national  blame  for  keep- 
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Ing  the  Members  of  the  Senate  from  participating  In  the 
Shrine  conferences  in  this  dty.  I  want  it  understood  that 
I  now  request  every  Member  of  the  Senate  to  go  to  his 
respective  Shrine  delegation,  if  he  wants  to.  to  place  himself 
at  their  disposal,  and  to  do  what  he  can  to  make  them  ccnn- 
fortable  while  they  are  in  this  city.  It  is  their  duty  to  do  it. 
They  ought  to  do  it.  As  much  as  I  want  them  to  listen  to 
me,  I  am  not  going  to  complain  if  they  go. 

It  Is  a  terrible  discourtasy  that  is  being  shown  to  the 
Shrlners.  I  am  a  member  of  the  Baptist  Church,  myself. 
Shriners  are  a  Protestant  order.  Many  people  think  I  am 
a  Catholic,  and  think  I  am  t^iung  here  tonight  in  an  effort 
to  keep  people  from  seeing  the  Shrlners'  parade.  I  want  it 
understood  that  that  Is  not  so.  I  am  a  member  of  the 
Baptist  Church. 

The  PRESIDING  OFFICER.  The  occupants  of  the  gal- 
leries will  refrain  from  demonstrations  of  approval  or  dis- 
approval. They  are  guests  of  the  Senate,  and  as  such  should 
observe  the  rules  of  the  Senate. 

Mr.  LONG.  Mr.  President.  I  do  not  mind  the  occupants 
of  the  galleries  being  here  as  guests  of  the  Senate,  nor  do 
I  object  to  these  demonstrations.  I  will  state  for  the  bene- 
fit of  the  Senate  and  for  the  benefit  of  the  galleries  that 
those  in  the  galleries  are  here  as  guests  of  the  Senate,  and 
that  demonstrations  of  approval  or  disapproval  are  not  al- 
lowed. Of  course,  if  those  in  the  galleries  approve  of  what  I 
say  it  would  be  all  right  for  them  to  write  me  a  nice  letter. 
In  case  I  should  run  for  office  you  can  enclose  a  little  con- 
tribution for  the  next  campaign.  Things  like  that  are 
alwajrs  in  the  rules  of  the  Senate,  but  demonstrations  in  the 
galleries  are  not  allowed.    That  is  my  understanding. 

I  shall  now  proceed  to  read  this  case.  I  vras  interrupted 
so  many  times  that  I  never  did  get  started  to  read  it  the 
last  time.  All  I  could  read  was  the  title  and  the  explana- 
tion of  the  Latin  in  the  title.  I  attempted  to  explain  the 
Latin  words  for  the  benefit  of  those  who  had  never  studied 
Latin.  If  it  were  not  tor  my  digression  along  that  line  I 
should  have  gotten  very  much  further  into  this  decision. 
They  say: 

Petitioners  were  convicted  In  tbe  District  Court  of  the  United 
States  for  the  Eastern  District  of  New  York  on  18  counts. 

Imagine  that — 18  chickens.  18  counts!  In  my  time,  Mr. 
President,  if  a  man  came  and  got  a  sack  fuU  of  chickens 
they  did  not  try  him  on  more  than  one  count.  In  this  case 
it  is  divided  up — 18  chickens,  18  counts.  18  sentences  in  the 
penitentiary.  One  Dominique  rooster  could  send  a  man  to 
the  penitentiary. 

Charging  violations  of  what  Is  known  as  the  "Live  Poultry 
Code." 

The  live  Poultry  Code!  I  wonder  If  they  have  another 
for  dead  chickens.  They  must  have  another  rule  or  an- 
other code  for  chickens  after  they  kill  them. 

And  on  an  additional  count  for  conspiracy  to  commit  such 
violations. 

Can  you  beat  that?  Do  you  know  that  If  you  bought 
a  chicken  from  a  man  and  it  was  taken  out  of  a  coop  in 
any  way  other  than  as  it  is  provided  in  the  code,  that  that 
would  be  a  conspiracy?  Mr.  President,  the  law  provides 
that  whoever  conspires  to  violate  a  law  of  the  United  States 
is  guilty  of  a  conspiracy  and  he  will  go  to  the  Federal 
penitentiary.  Any  man  who  bought  a  chicken  out  of  a 
chicken  coop  which  was  taken  out  of  there  in  any  way 
except  as  it  was  stated  in  the  code  that  it  should  be  taken 
out  of  that  chicken  coop  was  guilty  of  a  conspiracy  to  violate 
the  law.  If  you  took  a  Dominique  rooster  and  twisted  his 
neck  off.  when  the  code  said  that  his  head  ought  to  be 
cut  off  with  a  hatchet,  you  would  be  violating  the  law. 
That  would  be  a  conspiracy  and  it  would  cause  you  to  be 
sent  to  the  penitentiary. 

Talk  about  law!  Where  had  we  Ihudly  gotten  to  when 
the  Supreme  Court  of  the  United  SUtes  finally  said,  "  Hold 
on  "?  They  said.  "  Hold  on.  All  the  crazy  people  are  not 
In  the  insane  asylum."  they  said.  "Hold  on.  Stop  a  minute; 
Just  a  minute."  said  the  nine  judges.  "  Just  a  minute  here, 
you  21-year-old  men.    Think  a  while  before  you  finally  get , 


down  to  where  you  make  this  Government  tibe  laughing  stock 
of  the  animals  of  the  woods  and  the  tomiB  of  the  air.  Stop 
a  while." 

There  never  was  a  polecat  conference  that  had  In  it  any 
such  thing  as  was  before  the  Supreme  Court  of  the  United 
States  in  the  poultry  case.  Eighteen  counts,  18  convictions, 
and  the  nineteenth  conviction  on  the  ground  that  they  wrung 
the  chicken's  neck  off  instead  of  cutting  its  head  off  with  a 
battleax. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  In  order  that  I  may  have  the  con- 
struction of  the  present  Presiding  Officer,  may  I  propound  a 
parliamentary  inquiry  based  on  some  experience  I  have  just 
gone  through  which  is  not  in  keeping  with  former  rulings? 
If  I  propound  a  question  of  the  Senator  having  the  floor, 
does  he  lose  the  floor?    I  make  that  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  would  rule  that 
he  does  not  lose  the  floor. 

Mr.  McCARRAN.  Very  welL  I  should  like  to  propound 
this  question,  in  keeping  with  the  thought  the  Senate  has 
just  expounded — whether  he  has  in  mind  the  expression  of 
Gen.  Hugh  Johnson,  who  said  that  the  nine  judges  of  the 
Supreme  Court  of  the  United  States  were  old  men  in 
kimonos. 

Mr.  LONG.    Is  that  what  Mr.  Hugh  Johnson  said? 

Mr.  McCARRAN.    I  so  read  it. 

Mr.  LONG.  WeU,  that  is  about  like  this  thing  which  has 
been  going  on  around  here.  Gen.  Hugh  "Sitting  Bull" 
Johnson  and  his  type  have  been  running  this  country  pretty 
well  with  a  gang  of  bureaucrats.  Do  Senators  know  who 
they  had  in  Louisiana?  Who  do  the  Senate  reckon  they  had 
down  there  in  charge  of  the  N.  R.  A.  for  Louisiana,  the  rule 
maker  par  exceUence.  the  high  muck  of  the  high-mucked- 
muckers?  They  had  a  fellow  down  there  by  the  name  of 
Arthur  Hammond.  I  looked  that  man  up.  When  I  was 
Governor  of  the  State  of  Louisiana  I  went  down  one  day 
and  just  by  accident  I  saw  two  pay  rolls,  which  were  sub- 
mitted to  me  in  accordance  with  a  legislative  resolution,  and 
on  the  two  pay  rolls  I  saw.  just  by  accident,  the  same  name. 
I  saw  the  same  name  on  both  of  them.  I  thought  to  myself 
there  must  be  9ome  mistake  here.  Here  was  Arthur  Ham- 
mond's name  on  the  pay  roll  of  the  Ceamarvon  Crevasse 
Commission  at  $500  a  month,  and  here  he  was  on  the  pay 
roll  of  the  port  commissioner  of  New  Orleans;  Arthur  Ham- 
mond's name  was  on  that  at  $500  a  month. 

Under  the  law  of  Louisiana  any  man  drawing  double  sal- 
ary <m  two  pay  rolls  was  guilty  of  holding  a  dual  office,  and 
under  such  a  situation  he  could  go  to  the  penitentiary. 
And  whoever  put  him  on  there  ought  to  have  gone  to  the 
penitentiary  if  he  knew  about  It. 

I  looked  the  matter  up,  and  I  said.  "Who  is  this  man 
Arthur  Hammond? "  Ihey  said.  "  He  never  held  a  job 
paying  a  hundred  dolliu^  a  month  in  his  life  before  he  got 
this  job  on  the  board."  I  said,  "  Do  you  know  he  is  on  the 
dock  board  also?"  They  said.  "What?"  I  said.  "Yes; 
here  his  name  Is."  I  sent  down  for  the  checks  so  that  I 
might  have  them  before  me,  and  I  found  that  the  man  had 
drawn  two  checks  tor  the  same  month  there  f<Hr  about  a 
year  and  a  half,  and  I  got  the  checks  where  he  had  endorsed 
them  for  about  $400  or  $500  a  month  from  both  boards. 

As  Governor  of  the  State  I  ordered  him  dismissed  from 
both  pay  roUs.  because  he  was  not  flt  to  be  (xi  either  one 
of  them.  I  have  had  an  investigation  made  and  I  have 
found  that  he  had  not  made  $100  a  month  before  that  time, 
or  $100  a  month  since  that  time.  A  newspaper  down  there 
gives  his  wife  money  to  follow  me  in  Washington  and  take 
the  trains  whi<di  I  ride.  She  takes  every  train  I  ride  and 
goes  h(»ne  with  me.  and  then  she  chaperons  me  back,  and 
the  newspaper  pays  his  wife  money  to  chi^wnm  me. 

Now  they  want  a  man  to  be  the  ruler  over  all  the  busi- 
nesses, a  good.  high,  honorable,  outstanding  man  of  integ- 
rity and  business  sagacity,  and  whom  do  they  give  it  to? 
They  give  it  to  this  man  that  I  found  on  those  two  pay  rolls 
in  violation  of  the  law.  who  never  held  any  other  real  job 
before  in  his  life,  and  he  was  the  rule  maker  ami  be  would 
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rate  one  thiac  aod  he  would  rale  aootber  thine  and  he 
rale  ctlll  another  thing.  Well,  every  Uttle  man  who 
a  peanut  stand  he  put  out  of  business.  Do  Senators 
know  what  I  ^?  I  put  out  an  announcement  to  the  people 
or  Itimlirtana.  "  Pay  no  more  attention  to  this  N.  R.  A.  than 
aa  thouch  it  had  never  been  written,  and  I  will  go  to  Jail 
with  you  If  they  convict  one  of  you."  These  scoundrels 
and  scalawags  cannot  deter  us.  they  cannot  put  fear  In  our 
hearts  in  Louisiana.  We  defy  this  unconstitutional,  crim- 
inal slniUduggery,  and  we  will  not  stand  for  tt,  and  we  never 
did  pay  the  N.  R.  A.  any  mind  in  Louisiana. 

We  have  law  and  order  in  Louisiana.  We  Uve  under  the 
Constitution  of  the  United  States.  We  Ihre  under  the  stars 
and  stripes.  The  homes  down  there  have  the  stars  of  the 
4S  States  and  the  red  and  white  of  the  Thirteen  Colonies. 
Tbtf  do  not  have  the  blue  buzzard  down  there.  Tou  do  not 
find  It  down  there.  They  did  not  pay  it  any  mind  at  aU. 
Tlisy  Brerar  did  and  never  wilL  They  are  not  going  to  pay 
this  thing  any  mind  either.  If  it  is  like  the  last  one,  and  I 
aaireme  It  will  be,  we  will  not  pay  it  any  mind  either  unless 
we  have  to  d»  so.  and  I  do  not  think  we  will  have  to. 

We  are  goiBg  to  have  law  In  Louisiana.  You  have  passed 
a  law  talUiig  our  cities,  which  I  got  out  of  their  flnanrial 
dUQcuItlea— I  paid  ttmn  out  of  debt  down  there  two  or  three 
times,  some  of  them— 4tnd  now  you  pass  a  bankruptcy  law 
to  let  the  aaayor  go  into  court  and  write  off  ^the  honest 
debts  of  the  city  when  we  told  them  not  to  jdo  it.  We 
took  the  taxes  off  the  cities  so  they  could  pay  their  debts. 
We  paid  their  taxes  out  of  a  special  fund  of  the  SUte. 
Tet  an  Infernal  law  is  passed  here  in  the  Congress  of  the 
United  States,  a  municipal  bankruptcy  law.  saying  to  every 
municipaUty,  "  Do  not  be  honest:  do  not  be  straight.  This 
is  all  a  mistake.  Squander  your  money,  throw  It  away,  give 
it  to  the  birds,  do  not  pay  any  attention  to  business.  Just 
have  a  good  time  and  then  go  into  court  and  get  the  court 
to  wipe  out  all  your  debU.  and  then  start  out  killing  rats 
again." 

An  honest,  honorable  State  like  Louisiana  would  not 
stand  for  that  kind  of  thing.  So  we  passed  a  law  down 
that  they  could  not  do  it.  They  had  to  pay  their 
The  chinch-bug  of  Chicago,  the  Secretary  of  the 
Interior,  gave  oirt  a  statement  that  Louisiana  was  not  a 
State  because  of  the  passage  of  that  kind  of 
to  make  those  municipalities  pay  thetr  honest 
debts. 

I  shall  continue  to  read  this  opinion. 

Ui.  OORB.    Mr.  President 

The  PRBSIDINO  OFFICER.    Does  the  Senator  fnun  Lou- 
isiana yield  to  the  Senator  from  Oklahoma? 

hb.  LONO.    I  yield  for  a  question. 

Mr.  OORE.  I  should  like  to  ask  the  Senator  if  he  docs 
not  think  this  state  of  facts,  which  was  brought  to  my 
attehtloo  this  afternoon,  justifies  our  Insistence  on  th>* 
It  providing  that  these  appointoss  shall  be  con- 


An  ewaployee  of  one  at  tibs  dspartments  here  In  one  of 
the  bureaus  seat  me  a  messsce  to  Insist  upon  the  adoption 
of  Iks  amsnrtmsnt,  saying  that  his  chief  is  receiving  $12,000 
a  ysar,  unoonflrmed:  that  his  assistant  is  receiving  $3,000  a 
year,  unconfirmed;  that  the  chief  had  attached  a  female 
relative  to  the  pay  roll,  a  forma*  waitress,  a  perfectly  hon- 
iHio  is  now  receiving  $4,000  a  year,  uncon- 


Does  not  the  Senator  think  the  Senate  ought  to  have  an 
oipsrtmlty  to  jpfistlggts  (he  fitness  of  those  people  before 
paying  ool  o(  iha  Trsagyry  and  the  taxpayers'  pockets  such 
lavish  salarlss  as  thsssf 

ICr.  LONO.  I  certainly  do.  I  think  there  is  more  rascality 
Id  the  kind  (he  Oiatoi-  mentions  than  he  has  any  idaa  kt 
going  on.  His  ■fstimisnt  which  the  Senator  from  Oklahona 
wooM  have  astounded  me  a  few  "w^^f  ago.  but  not 
112.000!  $8,000!  $4,000!  They  are  keeping  m  in  sss- 
all  night  long;  and  does  the  Senator  understand  why 
we  are  in  sssslonT  It  Is  lo  keep  the  United  States  Senate 
havinc  the  rl^t  to  do  what  the  law  says  it  ttmXJL  dot 
that  la  alL    Tbm  law  says  the  United  States  ~ 


shall  confirm  certain  people,  and  this  outfit  say  they  do  not 
want  us  to  confirm  them;  so  we  are  here  now  fighting  for 
the  right  to  make  them  present  these  names  to  the  United 
States  Senate.  They  are  trsring  to  wear  down  the  physical 
powers  of  the  United  States  Senate.  That  Is  what  they  are 
trying  to  do. 

It  is  the  last  stand  for  the  Constitution.  That  is  what  it  la. 
It  Is  the  last  stand  for  the  constitutionalists  against  the  ran- 
sackers of  the  country  In  the*  bureaus  and  departments. 
We  are  trying  to  make  a  Senate  out  of  the  United  States  Sen- 
ate. We  are  trying  to  bring  back  to  this  body  the  dignity 
and  decorum  and  prerogatives  which  belong  to  It. 

If  I  were  given  every  Job  in  Louisiana  they  could  not  get 
me  to  vote  to  do  to  the  balance  of  these  Senators  like  I 
have  seen  done  to  some  of  them.  It  would  not  make  any 
difference  to  me.  and  I  hope  Senators  believe  what  I  am 
saying  today.  They  could  give  me  every  Job  In  Louisiana 
and  I  would  not  do  that.  I  have  had  them.  I  gave  them  up 
for  principle.  I  did  not  give  up  my  principle  to  get  Jobs.  I 
had  the  Jobs.  I  was  the  lead-off  man  in  speech  making  at 
the  Chicago  convention.  We  won  on  the  original  test  vot« 
for  the  Roosevelt  forces.  I  was  the  national  committeeman, 
the  senior  United  States  Senator.  I  had  the  Job.  I  gave  it 
up  because  I  was  a  Senator  as  nearly  as  I  knew  how  to  be. 
I  would  not  let  them  teU  me  I  had  to  vote  for  the  N.  R.  A.  or 
the  A.  A.  A.  or  the  Q.  Y.  P.  or  any  of  them.    I  gave  them  up. 

The  Senator  from  South  Carolina  [Mr.  SiqthI  made  a 
statement  the  other  day  which  has  nmg  in  my  ears.  He 
said  that  Ood  made  him  a  man  long  before  he  was  ever 
made  a  United  States  Senator.  ITiat  is  a  statement  which 
appealed  to  me.  I  hope  I  can  say  that  much  myself.  I 
hope  I  can  claim  that  much  for  myneU,  that  I  was  man 
enough,  or  had  enough  manhood  of  that  kind  In  me,  that 
I  would  not  sen  out  my  principle  for  a  mess  of  pottage. 

They  cannot  put  any  Jim  Parley  in  the  gallery  to  send 
me  word  how  to  vote.  Oh.  no.  I  have  seen  his  kind  before. 
I  have  seen  his  kind  at  the  (dd  poker  games  where  I  used 
to  lose  my  money  in  the  West.  The  first  man  I  ever  saw 
that  looked  like  him  was  a  peephole  man.  I  have  seen  his 
type  before.  Iliey  put  a  man  like  that  as  the  peephole 
man  in  the  United  States  Senate  to  look  through  the  door 
now  and  then,  and  poke  his  monstrous  visage  in  here  to 
scare  the  Senators.  It  was  in  the  papers  that  he  would  be 
sitting  in  the  gallery  tonight  to  see  how  the  boys  vote. 

The  Senate  of  the  United  States!  The  Senate  of  the 
United  States  with  a  man  like  James  Aloyalus  Parley  mak- 
ing contracts  and  getting  a  lot  of  money  for  himself  and 
his  companies,  giving  away  the  stamps  of  the  United  States 
Oovemment  that  were  worth  on  the  market  hundreds  of 
thousands  of  dollars,  slipping  around  here  and  keeping  the 
United  States  Senate  from  being  a  Senate.  Stand  for  that 
kind  of  business?  E>o  not  forget.  Senators,  we  are  going  to 
have  an  end  to  this  business.  Reform  the  Democratic  Party 
and  the  Oovemment  will  reform  Itself,  or  the  people  will 
reform  it.  I  may  be  one  of  the  missing  number,  but  there 
wm  be  more  absentees  around  here  some  day  than  we  have 
ever  heard  of.  and  I  may  be  among  them.  There  will  be 
Irienty  of  them  missing  some  day.  It  will  be  like  Ooldsmith's 
deserted  village  except  there  win  not  even  be  a  village  left 
when  the  people  get  the  straight  of  this  thing,  and  they 
are  getting  It  mighty  fast. 

Now  I  come  back  to  the  opinion: 

Th«  circuit  court  of  appeals  sustained  the  conviction  on  the 
eooaptrmey  wad  on  16  counts  for  Ttolatlon  of  the  code,  but 
Fivwd  the  oonvletlon  on  a  ooonta  wblch  charged  rlolatlon  of 
rMutnoMnts  as  to  minimum  wages  and  maximum  hours  of  UOmt. 

Wew  York  City  Is  the  largest  live-poultry  market  In  the  United 
States.  Iflnety-stz  percent  of  the  live  poultry  there  marketed 
oootea  from  other  States  and  three-fourths  of  this  amount  arrives 
by  rail  and  Is  csoslined  to  commlsaion  men. 

Most  of  these  fmght  shipments  (about  76  percent)  come  In  at 
the  Manhattan  Terminal  of  the  New  York  Central  Railroad,  and 
the  rMoalnder  at  ooe  of  the  four  terminals  in  New  Jcraey  serving 
New  York  Oty.  The  rnmilSiioB  wamm  tnUMact  by  far  the  greater 
part  at  the  buslnees  on  a  entnmlmtna  basis,  repreaeotlng  the 
shipper*  as  agents,  and  remitting  to  them  the  proceeds  of  sale, 
tosa  oammlatlom.  freight  and  handling  charge*.  Otherwise,  tbmf 
bay  for  tbttt  own  account.  Tbmf  mD  to  ■Uagbterlkouae  operators 
eaUed  "  markai  SMa." 
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The  defendants  are  slaughterhouse  operators  of  the  latter  class. 
A.  L.  A.  Schecter  Poultry  Corporation  and  Schecter  Live  Poultry 
Market  are  corporations  conducting  wholesale  poxiltry  slaughter - 
hovise  markets  In  Brooklyn,  New  Y<»'k  City.  Joseph  Schecter 
operated  the  latter  corporation  and  also  guaranteed  the  credits 
of  the  former  corporation  which  was  operated  by  Martin.  Alex, 
and  Aaron  Schecter.  Defendants  ordlxuully  purchase  their  live 
poultry  from  commission  men  at  the  West  Washington  Market 
in  New  York  City  or  at  the  railroad  terminals  serving  the  city, 
but  occasionally  they  purchase  from  commission  men  in  Phil- 
adelphia. They  buy  the  poultry  for  slaughter  and  resale.  After 
the  poultry  is  trucked  to  their  slaughterhouse  markets  in  Brook- 
lyn. It  is  there  sold,  usually  within  34  hours,  to  retail  poultry 
dealers  and  butchers  who  sell  directly  to  consxuners.  The  poultry 
purchased  from  defendants  is  Immediately  slaughtered,  prior  to 
delivery,  by  shochtim  in  defendants'  employ.  Defendants  do  not 
sell  poultry  in  interstate  commerce. 

The  Live  Poultry  Code  was  promulgated  under  section  S  of  the 
National  Industrial  Act. 

This  "  Live  Poultry  Code  "  is  printed  here  In  4-polnt  type. 
It  is  very  smaU  tjrpe,  and  I  am  41  years  old,  and  I  am  not 
supposed  to  t>e  able  to  read  4-point  type.  It  aU  goes  to 
show  that  by  never  paying  any  attention  to  these  rules  and 
regulations  you  are  likely  to  have  good  eyesight  for  a  long 
time;  so  I  can  read  this  4-polnt  type. 

Before  I  get  into  that,  however,  I  should  like  to  teU  Sen- 
ators Just  how  I  preserve  my  eyesight.  I  seldom  wear 
glasses.  I  read  aU  I  wanted  to  read,  and  I  did  not  read 
too  much.  If  my  eyes  got  to  hurting  me.  I  Just  (lult  read- 
ing at  the  time,  and  waited  a  little  while,  and  then  later  on 
I  started  to  read  again.  I  studied  by  lamplight  and  by 
firelight  and  by  electric  light,  but  I  did  not  study  too  much. 
The  trouble  about  Members  of  the  Senate  Is  they  study 
too  much.  It  is  not  going  to  do  you  any  good  to  be  smart 
and  then  be  dead.     [Laughter.] 

There  are  a  whole  lot  smarter  men  in  the  Senate  than 
I  am,  but  I  am  a  liver  man  than  they  are.  A  dumb  live 
man  is  a  whole  lot  better  than  a  dead  smart  man.  Long 
years  ago  I  found  out  that  it  was  not  going  to  do  any  good 
to  get  wise  and  not  be  here  to  give  my  wisdom  any  chance 
to  live:  so  I  saved  my  eyes.  I  saved  aU  the  various  and 
siudry  necessary  functions  that  give  me  sight  and  give  me 
hearing.  I  commend  to  the  94  learned  Members  of  this 
body  that  if  they  will  Just  move  around  among  the  people, 
and  not  get  too  far  above  them  in  learning  and  skiU.  they 
win  do  weU. 

For  instance,  a  man  stays  here  In  the  United  States 
Senate.  He  learns  so  much  that  when  he  goes  back  home 
and  begins  to  talk  to  a  meeting  of  the  country  people,  they 
do  not  know  anyUilng  about  what  he  Is  talking  about.  He 
has  forgotten  the  kind  of  language  to  which  those  people 
are  accustomed.  ITiat  is  the  trouble.  Then  some  old  hlU- 
bllly  ccHnes  out  of  the  woods  who  understands  their  lan- 
guage, and  licks  the  Senator  to  a  queen's  taste,  because  he 
got  so  smart  that  nobody  understood  anything  about  his 
smartness.  It  does  not  make  any  diHerence  how  smart  you 
are;  if  the  people  cannot  understand  it.  that  is  not  going 
to  do  you  any  good.  So  I  never  get  so  smart  but  that  the 
people  know  that  I  am  pretty  weU  acquainted  with  these 
matters,  and  thereby  I  save  my  eyesight. 

So  now,  having  explained  that,  I  read  this  4-point  type 
with  my  41-year-old  eyes.  I  do  not  have  to  have  any  mag- 
nifying glass;  I  do  not  have  any  spectacles,  or  anything  of 
the  kind:  I  do  not  have  to  hold  the  print  at  any  unusual 
or  any  close  distance. 

Sic.  S.  (a)  Upon  the  application  to  the  President  by  one  cr 
more  trade  or  industrial  associations  or  groups,  the  President 
may  approve  a  code  or  codes  at  fair  competition — 

That  is  the  law.  They  said  "  the  Recovery  Act."  I  thought 
this  was  the  code.  No;  I  wlD  go  over  to  the  other  a  little 
later  on.  That  is  not  what  I  wanted.  This  is  the  act 
of  the  legislature — I  mean,  of  the  Congress.  I  have  been 
accustomed  to  making  mention  of  the  legislature  of  my 
State,  and  by  mistake  I  mentioned  it  Instead  of  the  Congress. 
I  win  write  my  letter  of  apology  to  the  legislature  tonight, 
and  I  now  apologize  to  the  Congress  for  making  that  mis- 
take.   [Laughter.] 

The  Live  Poultry  Code  was  promxilgated  under  section  S  at 
the  National  Industrial  Recovery  Act.    Tliat  aectltia— the  perti- 


nent provisions  of  which  are  set  forth  In  the  margin— authorise 
the  President  to  approve  "  codes  of  fair  competition."  Such  a 
code  may  be  approved  t<x  a  trade  or  Indxistry,  upon  application 
by  one  or  more  trade  or  Industrial  associations  or  groups.  If  the 
President  finds  (1)  that  such  associations  or  groups  "Impose  no 
inequitable  restrictions  on  admission  to  membership  therein  and 
are  truly  representative  ",  and  (3)  that  such  codes  are  not  designed 
"  to  promote  monopwUes  or  to  eliminate  or  cypress  small  enterprise* 
and  will  not  operate  to  discriminate  against  them,  and  will  tend 
to  effectuate  the  poUcy  "  of  UUe  I  of  the  act.  Such  oodss  "  ■ball 
not  permit  monopolies  or  monopolistic  practices." 

They  are  supposed  to  put  them  aU  out  of  business,  so  that 
there  wiU  not  be  anybody  there  that  they  can  monopolise 
against,  and  they  did  not,  as  I  understand  this  thing. 

As  a  condition  of  his  approval,  the  President  "  may  ImpoM  such 
conditions — including  requirements  for  the  making  of  reports  and 
the  keeping  of  accounts  " — 

I  am  going  to  skip  a  little  bit  there,  because  that  is  not 
Important. 
Now,  let  us  see.    Here  is  what  they  said: 
The  code  fixes  the  number  of  hours  for  workdays. 

I  want  to  get  down  to  this  particular  code,  and  the  amDU- 
catlon  that  was  made  of  it  by  the  Court. 

It  provides  that  no  employee,  with  certain  exceptions,  shall  be 
permitted  to  work  In  excess  of  40  hours  In  any  one  week,  and  that 
no  employee,  save  as  stated,  "shall  be  paid  In  any  pay  period 
lees  than  at  the  rate  of  60  cents  per  hoxir."  The  article  contain- 
ing "  general  labor  provisions  "  prohibits  the  employment  of  any 
person  under  16  years  of  age,  and  declares  that  employees  shall 
have  the  right  of  "  collective  bargaining  ",  and  freedom  of  choice 
with  respect  to  labor  organizations.  In  the  terms  of  section  7  (a) 
of  the  act.  The  intriimwm  number  of  employees,  who  shall  be 
employed  by  slaughterhouse  operators  Is  fixed,  the  number  being 
graduated  according  to  the  average  voliime  of  weekly  —lee. 

Provision  Is  made  for  administration  through  an  "  Indxwtry  ad- 
visory committee  ",  to  be  selected  by  trade  associations  and  mem- 
bers of  the  Inaustey,  and  a  "code  supervisor"  to  be  appointed, 
with  the  approval  of  the  committee,  by  agreement  between  the 
Secretary  of  Agriculture  and  the  Administrator  for  Industrial 
Recovery.  The  expenses  of  administration  are  to  be  borne  by  the 
members  of  the  Industry  proportionately  uimn  the  basis  of  voliune 
of  business,  or  such  other  factors  as  the  advisory  committee  may 
deem  equitable,  "subject  to  the  disapproval  of  the  Secretary 
and/or  Administrator  ". 

The  seventh  article,  containing  "trade  practice  provisions'*, 
prohibits  varlotis  practloea  which  are  said  to  constitute  "unfair 
methods  of  competition."  The  final  article  provides  for  verified 
reports,  such  as  the  Secretary  or  Administrator  may  require, 
"(1)  for  the  protection  of  consumers,  competitors,  employee*,  and 
others,  and  In  furtherance  of  the  public  Interest,  and  (2)  for 
the  determination  by  the  Secretary  or  Administrator  of  the  ex- 
tent to  which  the  declared  policy  of  the  act  la  being  effectxiated 
by  this  code."  The  members  of  the  Indxistry  are  also  required 
to  keep  books  and  records  which  "will  clearly  reflect  all  finan- 
cial transactions  of  their  respective  businesses  and  the  financial 
condition  thereof",  and  to  submit  weekly  report*  "showing  the 
range  of  daUy  price*  and  volume  of  sales"  for  each  kind  of 
produce. 

The  President  approved  the  Code  by  an  executive  order  In 
which  he  fo\ind  that  the  application  for  his  approval  had  been 
duly  made  in  accordance  with  the  provisions  of  title  I  of  the 
National  Industrial  Recovery  Act,  that  there  had  been  due  notice 
and  hearings,  that  the  Code  constituted  "  a  code  of  fair  com- 
petition "  as  contemplated  by  the  act  and  compiled  with  Its  per- 
tinent provisions.  Including  claxises  (1)  and  (2)  of  subsection 
(a)  of  section  3  of  title  I;  and  that  the  code  would  tend  to  "  ef- 
fectuate the  policy  of  Congress  as  declared  In  section  1  of  title  I.** 

Now,  let  us  see.    Here  is  what  the  Court  said: 

Of  the  18  counts  of  the  Indictment  upon  which  the  defendants 
were  convicted,  aside  from  the  count  for  conspiracy.  2  count* 
charged  violation  of  the  minimum  wage  and  maximum  hour 
provisions  of  the  code,  and  10  counts  were  for  violation  of  th* 
reqiUrement  (found  In  the  " trade-practloe  provisions")  of 
"  straight  killing."  This  requirement  was  really  one  of  "  straight  " 
selling.  The  term  "  straight  killing "  wa*  defined  In  the  code  a* 
"the  practice  of  requiring  persons  purchasing  poultry  for  resale 
to  accept  the  run  of  any  half  coop,  coop,  or  coops,  as  purchased 
by  slaiighterhouse  operators,   except  tor  culls." 

In  other  words,  you  had  to  let  the  chickens  come  out.  and 
take  them  as  they  came.  If  you  wanted  a  yeUow-legged 
chipkpn,  and  a  buff  cochin  chicken  came  out,  you  could  not 
have  the  yellow-legged  chicken.  "Nothing  doing."  If  you 
wanted  a  pullet,  and  a  rooster  came  out,  you  could  not  have 
the  pullet.  Down  my  way  we  are  used  to  having  frying-slze 
chickens.  A  frying-size  chicken  is  a  yellow-legged  pullet 
Just  about  9  inches  high. 
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lir.  TYDINOS.  Mr.  President,  wffl  the  Senator  yield  for 
•  ouestlon? 

Mr.  LONG.    I  yield. 

Mr.  T7DIN08.  Would  It  not  be  just  as  sensible  to  abolish 
tbs  oCDoe  of  the  Comptroller  Oeneral,  and  have  no  check  on 
tbe  expenditures  made  by  other  branchfes  of  the  Govern- 
ment, as  It  would  be  to  abolish  the  senatorial  privilege  of 
confirmation,  and  have  no  check  on  appointments  in  the 
Govenunent  service? 

Mr.  LONG.  Why.  positively.  What  is  the  use  of  having 
the  Comptroller  General's  office?  That  docs  not  amount  to 
aoythuig.  He  only  passes  on  small  amounts  of  money  com- 
psMd  to  this  thing.  Tes:  I  say.  in  answer  to  the  Senator 
from  Maryland,  we  might  as  well  abolish  the  Comptroller 
General's  office.  Why  have  any  suiwrvislon  over  this  thing? 
Perhaps  some  feel  that  "  Just  so  long  as  we  get  our  part  of 
It.  we  ought  not  to  complain."    Talleyrazid  said: 

It  la  vary  dllBeult  for  ocm  to  ■•«  th«  crU  of  Um  way  by  whicb 
ta«  prospers. 

And  there  are  many  of  us  who  might  feel,  if  we  did  not 
watch  ourselves,  that  if  we  get  a  good  hunk  of  that  money  it 
does  not  make  any  difference  to  us  whether  the  other  man 
gets  any  or  not.  and  we  do  not  care  whether  we  confirm  his 
men  or  not.  because  we  do  not  want  him  to  confirm  our  men. 
either.  But  why  not  abolish  the  Comptroller  General's 
office?  We  ought  to  couple  with  this  act  a  provision  abol- 
IshlBC  the  Comptroller  General's  office  and  every  other  regu- 
lating acsncy  of  the  kind,  because,  if  we  think  we  are  use- 
IsM,  wliy  is  not  the  Comptroller  General's  office  useless  in 
passing  upon  the  kind  of  men  who  will  expend  this  money? 

A  man  who  sells  post  cards,  though,  perhaps,  he  does  not 
sell  $2,000  worth  of  ttiem  a  year,  has  to  be  confirmed  by  the 
Senate:  but  a  man  who  hands  out  $150,000,000  or  $900,000,000 
doas  not  have  to  be  confirmed  by  the  Senate.  Why?  Mani- 
fsrtty  the  powers  that  be  do  not  want  him  subject  to  con- 
firmation; I  guess,  in  some  cases,  they  are  afraid  to  have 
him  come  up  hare  to  be  confirmed.  That  Is  why  they  do  not 
want  it. 

Bsffiilng  again  to  the  chicken-coop  case: 

TiM  charges  In  the  10  cotints,  respectlTcly,  were  thst  the  de- 
fSBdanta  m  selling  to  retail  dealers  and  butchers  had  permitted 
"  wiecttana  at  individual  chickens  taken  from  particular  coops  and 
half  coop*. 

I  want  to  read  here.  I  do  not  believe  any  more  definitions 
are  given  In  a  waj  a  chicken  has  to  be  picked.  The  court 
goes  into  the  law.  That  is  all  they  say  by  way  of  describing 
tbfr  chicken-coop  code.  I  will  put  this  pamphlet  in  my 
pocket,  though:  I  win  take  it  home  and  I  will  read  it  to- 
night, although  I  do  not  need  to  read  it.  as  some  of  my  col- 
leagues do.  If  any  of  my  colleagues  who  have  been  voting 
for  the  N.  R.  A.  want  this  pamphlet.  I  will  give  it  to  them, 
because  they  need  it  much  worse  than  I  do:  because  I  voted 
■fiMlDSt  the  thing,  to  start  with:  I  know  the  law  was  no  good 
tnkk  the  beginning. 

Mr.  McCARRAN.    Mr.  President 


PRESIDING  OFFICER  (Mr.  ComuLLT  In  the  chair), 
the  Senator  from  Louisiana  yield  to  tbe  Senator  from 
Nevadar 

Mr.  LONG.    Tes.  sir. 

Mr.  McCARRAN.  For  the  purpose  of  a  question,  does  the 
Ssoator  reaUae  that  the  matter  now  before  the  Senate  is  one 
tbal  iDfOtvss  not  ontr  tbe  law  but  the  life  of  this  country? 
Dow  the  Senator  f  ron  Louisiana  reailae 

Tike  PRKamiNO  on^CER.  Ooee  the  Senator  troas 
li—lilsiis  yield  for  two  queetlonet 

ICr.  LONG.    Tes.  sir. 

Mr.  McCARRAN.  I  am  going  to  propound  questions  to 
the  Senator  from  Loniaiana.  Does  the  8Maler  from  Louisi- 
ana realte  that  this  matter  is  not  one  tlkat  invohres  ttte 
simple  question  of  tbe  natVmal  reoonatnietion  policy  In  con- 
nection with  the  extenslan  of  tbe  N.  R.  A.,  but  does  he  reaUae 
that  it  involves  more  than  that:  that  ft  Involres 

Tlie  PRESIDING  OFFICER.  The  Senator  from  Louisi- 
ana, tf  he  Is  going  to  yield  to  the  qneertnn.  must  fire  heed 
to  the  Senator  from  Nevada. 

Mr.  liONQ.    I  was  listening  to  tbe  Senator. 


\ 


Mr.  McCARRAN.  If  the  Senator  from  Louisiana  does  not 
care  to  give  attention  to  my  questions,  of  course,  I  will  not 
propound  the  questions. 

Mr.  LONG.  I  was  listening  to  them.  I  will  say  to  the 
Senator. 

Mr.  McCARRAN.  Then  I  will  ask  the  Senator  from  Mis- 
sissippi not  to  interrupt. 

Mr.  HARRISON.    I  was  not  interrupting. 

The  PRESIDING  OFFICER.  The  Senate  wlU  be  in  order, 
as  will  also  the  occupants  of  the  galleries.  The  occupants 
of  the  galleries  have  been  repeatedly  warned — and  this  state- 
ment includes  everyone  in  the  galleries — not  to  give  any 
signs  of  approval  or  disapproval  If  that  rule  shall  be  vio- 
lated, the  galleries  will  be  cleared.  The  Chair  will  ask  the 
attendants  to  watch  those  who  demonstrate  or  express  ap- 
proval or  disapproval  and  to  escort  them  from  the  galleries. 

Mr.  McCARRAN.  I  resi)ectf ully  suggest  to  the  Chair  that 
tbey  not  be  photographed  as  they  go  out. 

The  PRESIDING  OFFICER.  The  Chair  has  no  control  of 
photographers. 

Mr.  BARKLET.  Mr.  President.  I  make  the  point  of  order 
that  the  last  statement  of  the  Senator  from  Nevada  is  not  a 
question  propounded  to  the  Senator  from  T<oul.i1ana. 

Mr.  McCARRAN.    I  am  propounding  a  question. 

The  PRESIDING  OFFICER.  The  Senator  from  Nevada 
will  proceed  in  order  with  his  question. 

Mr.  McCARRAN.  Does  the  Senator  from  Louisiana  real- 
ize that  involved  in  the  question  that  is  now  before  the  Sen- 
ate is  that  which  was  involved  when  the  Thirteen  Original 
Colonies  saw  fit  to  organize  a  Union,  and  in  organizing  that 
Union  saw  fit  to  say  in  the  organic  law  that  each  State 
should  be  unto  Itself 

The  PRESIDING  OFFICER.  The  Chair  wtU  be  forced  to 
rule  that  the  Senator  from  Louisiana  withdraws  his  yielding 
unless  he  gives  heed  to  the  Senator  from  Nevada. 

Mr.  LONG.    I  am  listening  to  every  word. 

The  PRESIDING  OFFICER.  Tieldlng  can  be  withdrawn 
at  any  moment. 

Mr.  LONG.    I  am  listening. 

Mr.  McCARRAN.  I  am  addressing  my  inquiry  to  the  Sen- 
ator from  Louisiana  in  order  that  he  may  answer  me,  and 
I  am  sorry  the  interruption  has  occurred.  I  hope,  however, 
to  catch  my  thought.  Does  the  Senator  from  Louisiana 
realize  that  this  whole  matter  was  Involved  in  the  prepara- 
tion and  presentation  and  augmentation  of  the  organic  law 
when  that  organic  law  was  presented  to  the  Thirteen  Orig- 
inal Colonies? 

Mr.  BARKLET.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  BARKLET.  I  am  rising  to  a  point  of  order.  I  make 
the  point  of  order  that,  under  the  guise  of  a  question,  no 
Senator  has  a  right  to  deliver  a  dissertation  on  the  origin 
of  the  Constitution. 

Tbe  PRESIDING  OFFICER.  The  Chair  is  of  the  opin- 
ion that  the  point  of  order  Is  well  taken. 

Mr.  GORE.     Mr.  President 

Mr.  McCARRAN.    I  am  making  an  inquiry. 

The  PRESIDING  OFFICER,  The  Chair  does  not  want  to 
rule  against 

Mr.  GORE.    I  appeal  from  the  decision  of  the  Chair. 

llie  PRESIDING  OFFICER.  Just  a  moment,  until  the 
Chair  states  his  attitude.  The  Chair  does  not  mean  to  nile 
that  tbe  Senator  from  Nevada  cannot  ask  a  question:  but. 
the  point  of  order  having  been  raised,  the  Chair  is  of  the  opin- 
ion, from  what  has  transpired  so  far.  that  the  remarks  of 
the  Senator  from  Nevada  do  not  involve  a  question  in  the 
parliamentary  sense.  If  the  Senator  now  wants  to  ask  a 
question 

Mr.  GORE.    I  appeal  from  the  decision  of  the  Chair. 

Mr.  McCARRAN.  Will  the  Presiding  Officer  kindly  guide 
me  and  inform  me  what  the  limitations  are? 

The  PRESIDING  OFFICER.  The  Chair  is  not  here  to 
Instruct  Senators. 


1935 


r 


CONGRESSIONAL  RECORD—SENATE 


9135 


Mr.  GORE.  I  desire  to  appeal  from  the  decision  of  the 
Chair. 

Mr.  LONG.    Mr.  President 

Mr.  McCARRAN.  Mr.  President,  under  the  ruling  of  the 
Chair,  I  am  presenting 

The  PRESIDING  OFFICER.  The  Chair  will  again  say 
to  the  Senator  from  Louisiana  that  unless  he  gives  heed  to 
the  question  that  is  being  asked  the  Chair  will  rule  that  he 
has  yielded  the  fioor. 

Mr.  LONG.  I  yielded  to  the  Senator  from  Nevada  to  pro- 
pound a  question,  but  the  Chair  has  sustained  a  point  of 
order  against  the  Senator,  and  I  think  that  the  Senator  from 
Nevada  or  myself,  without  yielding  the  floor,  has  the  right  to 
appeal  from  the  ruling  of  the  Chair.  That  has  l>een  ruled 
here  this  evening,  and  the  Chair  has  ruled  that  it  was  a 
question  then  for  the  Senate  to  decide.  I  have  only  yielded 
for  a  question,  but  I  want  to  ask  the  Chair,  does  the  Chair 
hold  that 

Mr.  McCARRAN.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  will  state  that  the 
Senator  from  Oklahoma  desires  to  appeal  from  the  ruling  of 
the  Chair? 

Tes,  air. 

I  do  not  jrield  now. 
I  should  like  first  to  make  a  parliamentary 


Mr.  President.  I  rise  to  a  parliamentary 


Mr.  GORE. 

Mr.  LONG. 

Mr.  GORE, 
inquiry. 

Mr.  McCARRAN. 
Inquiry. 

Mr.  GORE.  It  has  been  ruled  here  before  this  evening 
that  an  appeal  may  be  taken — ^I  am  propounding  a  parlia- 
mentary inquiry.' 

The  PRESIDING  OFFICER.  The  Chair  will  hear  the 
Senator  from  Oklahoma. 

Mr.  GORE.  I  desire  to  propound  a  parliamentary  inquiry. 
It  has  been  ruled  here  this  evening 

The  PRESIDING  OFFICER.  There  is  one  point  of  order 
pending,  the  Senator  from  Oklahoma  having  appealed  from 
the  ruling  of  the  Chair.  The  Chair  does  not  care  to  entertain 
another  until  that  shall  have  been  disposed  of. 

Mr.  HARRISON.    I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  is  for  the 
Senator  from  Louisiana  to  proceed  in  order  with  his  re- 
marks, unless  the  Senator  from  Oklahoma  wishes  to  appeal 
from  the  ruling  of  the  Chair. 

-Mr.  GORE.  I  desire  first  to  propoimd  a  parliamentary 
inquiry.  I  do  desire  to  appeal  from  the  ruling  of  the  Chair, 
but  before  doing  so  I  wish  to  put  the  parliamentary  inquiry 
whether  an  appeal  would  terminate  the  speech  of  the  Sena- 
tor from  Louisiana.  It  has  been  ruled  otherwise  this  evening, 
but  the  rulings  have  been  changed  rather  freely. 

The  PRESIDING  omCER.  The  Chair  has  ruled  only 
that  the  remarks  the  Senator  from  Nevada  was  making  did 
not  constitute  a  parliamentary  question. 

BCr.  GORE.  I  desire  to  appeal  from  that  ruling,  because  I 
thought  it  was  certainly  a  question. 

Mr.  HARRISON.   I  ask  for  the  regular  order. 

Mr.  GORE.  What  I  desire  to  know  is  the  effect  of  an 
appeal  from  the  decision  of  the  Chair.  I  do  not  want  to  fall 
into  a  trap. 

The  PRESIDING  OFFICER.  The  question  is.  Shall  the 
ruling  of  the  Chair  stand  as  the  ruling  of  the  Senate? 

Mr.  McCARRAN.    A  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Soiator  will  state  it. 

Mr.  McCARRAN.  On  an  appeal  from  the  decision  of  the 
Chair  and  call  for  a  quorum,  does  the  Senator  from  Louisiana 
lose  the  fioor? 

The  PRESIDING  OFFICER.  That  is  a  hypothetical  ques- 
tion which  will  be  anuswered  when  it  arises.  The  Chair  does 
not  feel  it  is  necessary  to  rule  on  it  imtil  it  comes  up. 

Mr.  LONG.    Mr.  President,  may  I  state,  I  have  had  the 

floor 

I  withdraw  my  question. 
I  yielded  to  the  Senator  from  Nevada 


Mr.  McCARRAN. 
Mr.  LONG.    And 
to  ask  a  question. 
Mr.  HARRISON. 


Regular  orderl 


The  PRESIDING  OFFICER.  The  regular  order  is  for  the 
Senator  from  Louisiana  to  proceed,  because,  the  Senator 
from  Nevada  having  withdrawn  his  question,  the  appeal  falls 
v^th  it. 

Mr.  LONG.  Very  well.  I  Just  want  it  understood  that 
there  has  been  a  changing  of  rulings  very  fast  around  here 
this  evening.    It  does  not  look  good. 

The  PRESIDING  OFFICER.  The  Chab*  wiU  State  that 
the  present  occupant  of  the  chair  has  not  changed  any  rul- 
ing. The  Chair  merely  ruled  on  what  was  the  holding  as  to 
the  question  of  the  Senator  from  Nevada. 

Mr.  LONG.  Without  saying  that  anybody  has  ruled  at  all, 
I  am  going  to  ask  the  Chair  and  the  Members  of  the  Senate 
for  fair  play.  I  am  going  to  ask  tbe  Senate  to  give  me  fair 
play,  and  that  is  all  I  am  asking. 

I  am  willing  to  stand  here  and  discuss  this  matter  as 
Senators  wish  it  discussed:  but  the  Vice  President  has  been 
in  the  Chair,  and  has  ruled  that  a  Senator  has  the  right  to 
appeal  from  the  ruling  of  the  Chair,  and  that  it  does  not 
take  him  off  the  fioor  to  do  it.  That  being  the  ruling.  I  wish 
to  say  to  Members  of  the  Senate  that  I  hope,  as  the  Senator 
from  Oklahoma  has  said,  that  we  will  not  fall  into  any  trap 
or  plot. 

I  ask  only  for  fair  play.  I  am  a  coimtryman.  ocmiing  fnnn 
the  backwoods  of  Winn  Parish.  I  have  had  very  little  ex- 
perience in  cities,  and  I  want  to  be  protected.  I  ask  for  fair 
play. 

I  have  had  very  little  out  of  this  administration.  It  got 
my  money  and  got  my  time  and  my  vote,  and  about  all  I  can 
ask  of  it  is  that  it  not  change  its  ruling,  that  is  all,  between 
suns.  I  do  not  mind  it  changing  tomorrow  morning,  but  I 
want  a  ruling  to  stand  the  same  during  the  same  night.  I  Just 
do  not  want  it  to  be  changed  between  sun  up  and  sim  down.  I 
do  not  mind  them  changing  it  again  after  sun  up,  but  I  want 
it  to  stay  the  same  during  the  day.  Let  us  have  fair  treat- 
ment. That  is  all  I  want  in  this  body.  If  I  am  given  fair 
treatment  that  is  all  I  am  going  to  ask  for.  I  may  not  be 
able  to  get  fair  treatment  for  the  people,  what  I  think  they 
ought  to  have,  but  I  ask  for  fair  treatment  in  presenting  the 
claims  of  the  people  while  I  am  trying  to  get  the  wishes  of 
my  people  respected.  I  am  representing  them  the  best  I 
know  how.  They  do  not  know  of  anyone  in  my  State  they 
would  rather  have  right  now  than  me.  as  is  shown  by  the 
fact  that  I  have  not  even  an  opponent.  Senators  can  realize 
how  badly  afflicted  my  people  are  when  they  even  have  not  a 
man  running  against  such  a  representative  as  I  am  in  this 
body. 

With  all  the  deploring  that  has  been  done  the  people  have 
not  even  a  candidate  so  that  they  can  express  a  choice  for 
someone  else  in  the  election  that  is  only  a  few  months  away. 
So,  with  that  kind  of  afOiction  on  my  people,  I  ask  my  col- 
leagues to  protect  them  in  allowing  me  the  customary  ruling 
that  was  made  in  the  beginning  of  the  night. 

I  am  like  the  old  man,  when  the  sun  was  in  eclipse  and 
dar^nesa  had  spread  over  the  earth,  when  shadow  was  shut- 
ting out  all  the  li^t.  The  legislative  body  at  that  time, 
knowing  nothing  of  the  sctence  of  the  eclipse  and  the  sun 
and  the  moon,  decided  to  take  an  adjournment  because  they 
thought  that  perhaps  this  sudden  sign  of  darkness  was  the 
end  of  time,  the  end  of  the  world.  This  old  man  said.  "  Oh. 
no.  I  do  not  know  whether  this  is  the  end  of  the  world  or 
not.  U  it  is  the  end  of  the  WOTld  I  would  rather  be  found 
here  doing  my  duty  than  anywhere  else,  even  if  this  does 
mean  the  end  of  time." 

It  is  only  9  o'ckxdc.  and  9  o'clock  tomorrow  wiU  be  early. 
We  will  be  here  at  9  o'clock  tomorrow,  probably.  Tears  from 
today  there  will  be  great  Jealousy  over  the  fact  that  Senators 
will  be  claiming  that  they  were  among  those  who  heard  my 
memorable  speech.     [Laughter.] 

The  PRESIDING  OFFICER.  The  Chair  has  warned  tbe 
occupants  of  the  galleries  heretofore,  and  wiU  ask  the  at- 
tendants to  see  that  those  who  are  making  audible  demon- 
strations are  removed  from  the  galleries.  The  attendants 
will  be  held  responsible  for  this.  It  \a  their  duty  to  see  that 
order  is  in^served. 
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jKr.  McCARRAN.    Mr.  Presktant 

Mr.  LONG.     I  yield  far  »  quesUon. 

Mr.  McCARRAN.  A  pnrM«mmUry  IngiHry.  In  keeplnc 
with  the  ruling  of  the  Chidr,  recently  made,  may  I  ask 
wlieCher  or  ool  I  may  propound  a  questkm  to  tbe  Senator 
tt9m  Iwiiiliin  wltlMut  him  losing  the  floor? 

The  PRESIDINO  OFFICER  Tbe  Senator  from  Loui- 
siana, undrr  the  rules,  has  the  rlsht  to  ylakl  for  a  question. 
If  be  yMdi  for  any  other  purpose  be  ylaide  the  floor. 

Mr.  LONG.    I  yield. 

Mr.  McCARRAN.  Then  I  esk  tbe  Senator  from  Louisiana 
or  not  In  keepdnc  with  the  question  before  the 
tte — and  I  desire  to  address  my  qxwstlon  In  tbe  entire 
atmosphere  ci  tbe  question  before  tbe  Senate,  and  for  no 
other  purpose 

Mr.  LONG.  I  hope  tbe  Senator  will  not  state  tbe  ques- 
tion ao  fm  th«fc  I  cannot  tet  it.  Will  the  Senator  please 
statettM«aMkloBsk>wly  sotbatlcanKrasp  It?     ILaughterl. 

Mr.  McCARRAN.  I  regret  that  sometimes  I  have  to  pro- 
pound my  questions  iust  a  little  rapidly.  I  will  not  do  so 
intentlooaUy. 

Does  the  Senator  from  Louisiana  realise  that  at  tbe  time 
when  our  organic  law  was  formulated  there  could  have  been 
no  Ubioa  bad  it  not  been  for  the  fact  tbat  all  tbe  States 
thM  aMeBt.  IS  in  number,  were  guaranteed  the  right  of 
gofcinuient  within  their  own  sovereign  statehood  and  within 
tbetr   own    borders?     Does   the   Senator    from    Louisiana 


Mr.  LONG.    A  little  bit  slower;  I  want  to  get  the  question. 

Mr.  McCARRAN.  Very  well.  Does  the  Senator  from  Lou- 
isiana realiw  tbat  in  keeping  with  the  signing  of  the  organic 
law  there  was  a  presentation  by  letter  and  by  spirit  In  tbe 
organie  law  Itself.  Jbt  everlaattng  doctrine,  that  wherever 
tbere  was  a  sorereHB  Dtoti^  within  that  sovereign  State 
there  should  be  a  sovereign  government  to  control  its  in- 
tscaal  affairs? 

Mr.  BARKLEY.    Mr.  President,  I  renew  tbe  point  of  or- 

r.  that  under  tbe  guise  of  a  qnastlOD.  under  the  rules,  tbe 

'       nannnr  aaake  a  speech:  and  that  he  is  not  pro- 

piVMttBg  a  qaeitiuu  within  the  meaning  of  the  rule. 

Mr.  McCARRAN.  I  aek  that  tbe  record  be  read  back  to 
■se  whether  or  not  it  is  a  question. 

Tbe  PRESIDINO  OFFICER.  Tbe  Cbatr  does  not  see  any 
oooMlm  for  reading  the  record  back  for  bis  own  infor- 
mation.   The  Chair  heard  what  tranq^ired. 

Ibe  Chair  does  not  regard  the  remark  of  tbe  Timatw 
from  Nevada  as  being  a  question  In  the  parliamentary  sense. 
TiM  Chair,  therefore,  sustains  the  point  of  order. 

Mr.  OORE.  Mr.  President.  I  desire  to  appeal  from  that 
filling,  but  I  wish  to  propound  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.  Tbe  Senator  from  Okla- 
boaaa  appeals  tram  Ibe  ruling  of  the  Chair. 

Mr.  LONG.  A  potet  of  order.  Can  that  be  done  without 
taking  me  off  the  floor? 

Tbe  PRESIDING  OFFICER.  It  can  be  done  without  re- 
moving the  Senator  from  tbe  floor. 

Mr.  BAREI.EY.  I  make  the  point  of  order.  That  ques- 
tkm  need  not  be  decided  now  because  if  tbat  procedure  is 
fQBifwed  the  Chair  will  have  to  rule  on  it  eventually. 

Mr.  U>NG.    Mr.  President,  he  has  ruled  on  it  twice. 

Mr.  HARRISON.  Mr.  President.  I  make  the  point  of 
order  tbat  tbe  Senator  from  ^-*"**itfl"a  cannot  take  his  seat 
and  rest  while  wn^^ing  f^  mmnfh 

The  PRESIDINO  OFFICER.  Tbe  Cbair  will  say  tbat 
that  qnmititaa  Is  not  before  the  Senate,  because  tbe  Senator 
fron  Trfwiilana  is  now  on  his  feet. 

Mr.  T7DINO&    A  parliamentary  Inquiry,  Mr.  President 

Tbe  PRESIDING  OFFICER.    Tbe  Senator  will  state  it 

Mr.  TYDINGS.  Is  It  necessary  for  tbe  Senator  from  Lou- 
Iriana  to  bold  bis  seat  while  tbe  point  of  order  is  being 
debated?    I  do  not  think  it  is  necessary  for  him  to  do  so. 

Mr.  LONG.    That  is  all  right 

Mr.  TTDINGS.  While  I  am  not  a  part  of  tbU  filibuster. 
I  think  the  Senator  is  entitled  to  fair  play. 

The  PRESIDING  OFFICER.  The  question  la  CQ  tbe  ap- 
peal of  the  Senator  from  Oklahoma  IMr.  GoasJ. 


Will  tbe  Senator  from  Kentucky  with- 
I  appeal  to  tbe  Senator  to  withhold  it. 


Mr.  ASHURST.    Is  tbat  question  debatable.  Mr.  President? 

The  PRESIDING  OFFICER.  Yes;  tbe  question  is  debat> 
able.   

Mr.  TYDINGS.    Mr.  President,  am  I  recognised? 

Mr.  LONO     How  am  I  fixed.  Mr.  President? 

The  PRESIDINO  OFFICER.  Tbe  Cbair  bas  not  yet  recog- 
nlzed  any  Senator. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Art- 
aon*  desire  tbe  floor? 

Mr.  BARKI^Y.  Mr.  President.  I  should  like  to  be  beard 
for  a  moment. 

Mr.  TYDINGS.    I  desire  recognition.  Mr.  President 

Tbe  PRESIDING  OFFICER.  Tbe  Chah-  has  recognized 
the  Senator  from  Maryland:  but,  as  tbe  Chair  understands, 
tbe  Senator  from  Arizona  is  claiming  the  floor. 

Mr.  LONO.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.  The  Chair  wUi  sUte  the 
situation.  Tbe  Cbair  would  have  recognized  the  Senator 
from  Arizona,  because  he  was  on  his  feet  first. 

Mr.  TYDINGS.    Is  the  Senator  from  Arizona  recognized? 

Mr.  ASHURST.    I  desire  only  a  moment. 

Mr.  LONG.    Mr.  President,  a  parliamentary  Inquiry. 

The  PRESIDING  OFFICER.  Tbe  Senator  from  Arlaona 
has  the  floor. 

Mr.  LONO.  The  Chair  has  rxUed  that  this  appeal  does  not 
take  me  from  the  floor  and  Is  debatable,  as  I  understiind; 
so  I  now  have  no  right  to  control  the  floor,  as  I  understand 
the  situation? 

Mr.  TYDINGS.  That  is  true.  Tbe  Senator  can  take  bis 
seat. 

Mr.  LONO.    I  take  my  seat 

Mr.  BARKLEY.    I  offer  a  privileged  motion.  Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  desire  to  move  to  lay  tbe  anneal  on  tbe 
table. 

Mr.  ASHURST. 
hold  tbat  motion? 
All  I  wish  to  say,  Mr.  Presiden 

Mr.  LONO.    Mr.  President 

Mr.  ASHURST.    Mr.  President.  I  have  tbe  floor. 

The  VICE  PRESIDENT.  Permit  the  present  occupant  of 
the  chair  to  state  the  parliamentary  situation.  Will  Sen- 
ators please  restrain  themsehes  for  a  moment? 

The  Chair  imderstands  that  the  Senator  from  Oklahoma 
[Mr.  Goaa]  appealed  from  the  ruling  of  the  Chair.  The 
Cbabr  also  understands  that  the  Senator  from  Kentucky 
[Mr.  Bajuclbt]  moved  to  lay  that  appeal  on  the  table.  That 
motion  is  not  debatable. 

Mr.  McCARRAN.    Mr.  President  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  McCARRAN.  Does  that  mean  that  the  Senator  from 
Louisiana  loses  the  floor? 

The  VICE  PRESIDENT.    In  tbe  Chair's  opinion,  it  does. 

Mr.  LONG.    I  appeal  from  the  ruling  of  the  Chair. 

Mr.  OORE.    I  withdraw  the  appeal. 

The  VICE  PRESIDENT.    The  Senator  has  that  right 

Mr.  OORE.    I  withdraw  tbe  appeaL 

The  VICE  PRESIDENT.  There  Is  already  one  appeal 
pending. 

Mr.  LONO.    Mr.  President 

Mr.  BARKLEY.    Mr.  President  a  parliamentary  inquiry. 
Can  the  Senator  who  makes  an  appeal  from  a  decision  of 
the  Chair,  after  a  motion  to  lay  that  appeal  on  the  table  has 
been  made  and  is  pending,  withdraw  the  appeal? 
The  VICE  PRESIDENT.    He  can  withdraw  It. 
Mr.  GORE.    I  withdraw  it 

Tbe  VICE  PRESIDENT.  Does  the  Senator  from  Ken- 
tucky withdraw  his  motion  to  lay  on  the  table? 

Mr.  BARKLEY.  If  the  Senator  from  Louisiana  has  moved 
to  take  an  appeal  from  the  decision  of  the  present  occupant 
of  the  chair 

Mr.  LONO.  I  have  appealed  from  the  decision  of  tbe 
Cbair. 

Mr.  BARKUSY.    I  move  to  lay  that  appeid  on  tbe  table. 
Mr.  GORE.    I  withdraw  the  appeaL 
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The  VICE  PRESIDENT.  SenatcM^  there  cannot  be  two 
motions  pending  at  one  time.  Tbe  Senator  from  Oklahoma 
[Mr.  OoRBl  appealed  from  tbe  ruling  of  the  Chair.  The 
Senator  from  Kentucky  [Mr.  BsaKLxr]  moved  to  lay  that 
appeal  on  the  table.    That  motion  is  not  debatable. 

Mr.  LA  FOLLETTE.    Regular  order. 

Mr.  McCARRAN.  Mr.  President,  the  Senator  from  Okla- 
homa has  withdrawn  his  appeal. 

Mr.  GORE.    I  desire  to  withdraw  the  appeaL 

The  VICE  PRESIDENT.  The  Senator  from  Oklahoma 
[Mr.  Gobi]  withdraws  his  appeal.  The  Senator  from  Louisi- 
ana has  the  floor. 

Mr.  LONO.    Mr.  President 

Bir.  BARKLEY.    Mr.  President 

Mr.  LONO.  I  will  not  yield  to  the  Senator  trom  Kentucky 
for  anything. 

Mr.  BARKLEY.    I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  It. 

Mr.  BARKLEY.  I  make  the  point  of  order  that  the  Sen- 
ator from  Louisiana,  having  lost  the  floor  twice  on  the  same 
legislative  day.  is  not  now  entitled  to  the  floor  for  a  third 
speech. 

The  VICE  PRESIDENT.  In  the  opinion  of  the  Chair  the 
Senator  from  Louisiana  has  not  lost  the  floor,  because  the 
Senator  from  Oklahoma  [Mr.  C3k}RKl  withdrew  his  appeaL 

Mr.  BARKLEY.    I  am  not  speaking  of  that 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
has  the  same  rights  now  that  he  had  before  the  Senator 
from  Oklahoma  appealed  from  the  ruling  of  the  Chair.  The 
Senator  from  Oklahoma  withdrew  his  appeal. 

Mr.  BARKLEY.  I  appeal  from  the  ruling  of  the  Chair 
on  the  question  that  the  Senator  tram  Louisiana  has  not 
lost  the  floor.  The  Senator  from  Maryland  was  recognized 
and  he  yielded,  and  the  Senator  from  I<ouislana  was  recog- 
nized: and  certainly  two  Senators  cannot  occupy  the  floor 
at  the  same  time. 

Mr.  LONO.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  TYDINGS.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
cbair  will  state  that  when  those  matters  took  place  he  was 
not  present.  He  is  Informed  by  the  parliamentary  clerk 
that  the  Senator  from  Arizoim  [Mr.  Ashuist]  obtained  tbe 
floor  (m  a  point  of  order. 

Mr.  ASHURST.    That  is  true. 

The  VICE  PRESIDENT.  Of  coiu-se.  any  Senator  can  rise 
at  any  time  and  make  a  point  of  order  or  a  parliamentary 
inquiry,  which  does  not  take  another  Senator  off  the  floor. 

Mr.  BARKLEY.    Mr.  President 

Mr.  LONO.    Mr.  President.  I  have  the  floor. 

Mr.  BARKLEY.  Mr.  President.  I  desire  to  make  a  sug- 
gestion. It  is  my  opinion  that  when  any  business  Is  trans- 
acted which  requires  action  on  the  part  of  the  Senate  that 
Is  business  which  takes  the  Senator  off  tbe  floor.  He  is  not 
required  to  yield  the  floor  for  any  purpose.  He  can  yield 
only  for  a  question.  If  he  yields  to  any  Senator  to  make  a 
motion  or  to  take  any  action  which  requires  a  vote  of  the 
Senate  that  is  business  on  the  pcu^  of  the  Senate,  which 
takes  the  Senator  from  the  floor. 

Mr.  McCARRAN.    Mr.  Presid»it,  a  point  of  order. 

Mr.  BARKLEY.  While  I  do  not  now  wish  to  make  that 
point  and  get  a  ruling  on  it  I  do  give  notice  that  in  the 
future  I  shaU  do  so. 

The  VICE  PRESIDENT.  If  the  RxcosD  shows  that  the 
Senator  from  Louisiana  has  shielded  to  another  Senator  for 
anything  but  a  question,  it  will  result  in  taking  the  Senator 
from  Louisiana  off  the  floor. 

Mr.  LONG.  I  ask  Senatcnv  to  fbul  any  idace  in  the  Rec- 
ord where  I  yielded  for  anything  except  a  question  by  the 
Senator  from  Nevada. 

Mr.  McCARRAN.    I  verify  that  statement 

Mr.  BARKLEY.    Mr.  President 

Mr.  LONO.  I  wish  the  Senator  from  Kentucky  [Mr. 
Barklky]  would  let  me  alone  imtil  I  make  my  statement.  I 
not  only  declined  to  yield  to  Senators,  but  I  asked  the  occu- 
pant of  the  Chair  whether  this  parliamentary  inquiry  could 
be  propounded  without  taking  me  off  tbe  floor.     I  said. 


"Could  tbe  appeal  be  made  without  takliur  me  off  tbe 
floor?  "  Tbe  Senator  in  the  Cbair  at  tbe  time  ruled  tbat 
it  could  be  made,  and  that  it  did  not  take  me  off  the  floor; 
that  I  had  no  control  over  that  situation.  It  is  the  most 
unfair  type  of  parliamentary  practice  to  come  in  with  these 
flimsy  tactics. 

Mr.  BARKLEY.    Any  Senator  who  has  the  Aoot 

Mr.  LONQ.  Mr.  President  I  do  not  yield,  I  ask  the  Sen- 
ator from  Kentucky  to  take  his  seat  and  listen,  or  else  get 
out  and  let  me  talk. 

Mr.  BARKLEY.  I  will  not  take  my  seat  until  tbe  Cbair 
orders  me  to  take  it.  and  nobody  else  here  can  order  me  to 
take  my  seat  or  can  compel  me  to  take  it. 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.  There  are  too  many  points  of 
order  being  made.  The  Chair  cannot  keep  up  with  all  of 
them. 

Mr.  SHIPSTEAD.    Mr.  President 

Mr.  LONG.  Mr.  President,  I  have  the  floor.  I  refuse  to 
yield. 

The  VICE  PRESIDENT.  Tbe  Senator  from  Louisiana  has 
the  floor. 

Mr.  LONG.  Let  me  alone.  Tbe  situation  Is  getting  to 
the  point  where  it  is  absurd.  The  action  which  is  being 
taken  on  the  part  of  some  Senators  endeavoring  to  take 
the  floor  away  from  me  is  absurd.  Mr.  President.  Let  us 
have  order.  Leaders  are  supposed  to  show  deconun,  and  to 
set  a  good  example. 

Give  a  little  fellow  a  chance.  I  have  been  speaking 
for  9  hours  and  10  minutes  endeavoring  to  explain  my  po- 
sition on  tbe  bill  and  on  the  amendment  which  is  now  pend- 
ing before  the  Senate.  I  warn  Senators  that  I  will  only 
yield  for  a  question.  If  one  makes  a  parliamentary  inquiry 
I  cannot  help  myself.  If  one  makes  a  point  of  onter  I  can- 
not help  myself.  But  I  ask  the  Chair  to  protect  me  against 
such  interruptions  as  when  Senators  rise  and  propound 
points  of  order  and  then  urge  tbat  they  have  taken  me  from 
the  floor  thereby.  It  is  up  to  the  Senators  who  are  supposed 
to  be  leaders  here  to  protect  these  sacred  rules  and  precepts 
of  the  Senate  which  have  been  in  existence  for  a  hundred 
and  some  years — ^how  many  years  it  is  I  do  not  know.  I 
am  setting  an  example  for  other  Members  of  this  body.  I 
am  keeping  within  the  dignity  and  prescribed  limits  of  de- 
corum which  Senators  are  supposed  to  hold  themselves  to 
in  their  conduct  here.  Those  breaking  the  Constitution  will 
also  break  the  rules  of  the  Senate,  the  Senator  from  Okla- 
homa [Mr.  Goal]  reminds  me. 

Now  permit  me  to  proceed.  We  are  getting  a  better 
crowd  here.  The  news  has  gotten  around  after  9  hours  that 
I  am  making  a  marvelous  speech,  and  I  congratulate  tbe 
Members  of  this  body  for  having  returned.  Mr.  President, 
I  spoke  here  along  about  6  or  7  o'clock  to  only  15  Senators. 
Look  how  many  are  here  now.  I  shall  instruct  my  Secretary, 
if  he  hears  me  now,  to  wire  back  home  and  tell  my  people 
that  the  crowd  has  grown  to  where  tbere  are  now  42  Sen- 
ators in  the  Senate  seats  listening  to  my  speech  on  this  sub- 
ject. It  is  boimd  to  be  illuminating  to  have  gained  sucb 
support  as  tbat. 

Let  us  be  generous  to  one  another  here  I  beg  the  Senate. 
As  the  body  which  once  had  authority  as  a  law-making 
body,  before  we  abdicated.  I  beg  of  Senators  to  preserve  about 
all  that  is  left  to  recommend  this  body  to  the  public,  that  is. 
our  friendship  one  for  the  other,  in  a  homogeneous  body 
whose  Members  have  regard  for  one  another,  or  at  least 
say  they  have  whether  they  really  have  or  not.  Let  us  pre- 
serve that  condition.  Let  us  preserve  tbat  custom  which 
makes  every  man  call  every  other  man  a  leumed  Senator 
whether  he  knows  he  is  or  is  not  Let  us  preserve  these  sa- 
cred things  that  mean  so  much  to  tbe  dignity  of  the  great- 
est deliberative  body  in  the  world. 

It  is  now  10  minutes  past  9  o'clock  in  tbe  evening.  I  hope 
that  the  Vice  President  remains  in  the  chair  tonight.  Let 
us  not  change  the  rules  tonight.  Let  us  wait  until  Uxnor- 
row  to  change  the  rules.  Let  us  have  the  thing  understood. 
Tbis  gang  rule  business  on  tbe  floor  of  the  United  States 
Senate  looks  bad  to  tbe  outside  public.    Tbey  like  to  know 
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that  matten  are  beioc  eonaklered  bere  as  they  oui^t  to  be. 
IX  I  could  have  a  vote  here  now,  I  think  every  Senator  present 
vottld  say  he  has  received  some  good  out  of  the  speech  I 
hmw  Bsade  here  this  evening.  I  should  like  to  know  If  there 
la  any  man  bere  who  ts  not  glad  be  has  heard  as  much  of 
my  speech  as  he  has.  as  far  as  I  have  gone. 

The  Senator  from  Mlsisslppi  [Mr.  Hasusox]  Is  not  here 
He  leaves  promptly.  He  la  afraid  of  the  logic  of  my 
It  He  is  ashamed  of  himself.  I  believe.  He  does 
want  to  stay  bere  and  listen  to  my  speech.  I  noticed 
bim  Mrtftnttit  to  me  a  moment  ago  wttb  bis  head  bowed. 
and  be  lookad  like  iM  warn  bavins  remorse  of  conscience 
after  listening  to  wbai  I  said,  ao  ba  went  outside  unwilling 
to  listen  any  further,  apparently.  Senators  cannot  Usten 
to  this  sound  doctrine  without  becoming  convinced.  It  is 
bavtog  its  weight  in  the  country. 

Here  Is  a  book  somebody  laid  on  my  desk  and  wants  me 
to  wad.  I  do  not  know  whether  I  shall  have  the  time  to 
wm4  It.  I  do  not  know  that  I  should  acquaint  my  col- 
leagues with  it.  If  It  Is  good  for  me  to  read  it  Is  good  for 
my  roiJaagiira  to  read,  so  perhaps  I  shall  read  It  to  them. 
It  Is  on  the  liquor  problem.  This  book  was  laid  on  my  desk 
fey  iOBMaae  for  me  to  read.  I  am  not  going  to  take  the 
hook  bome  and  read  it  by  myself.  I  have  only  one  copy 
g(  It.  If  it  Is  good  for  me  it  is  good  for  the  balance  of  the 
ptople.  If  It  Is  good  for  man.  it  is  good  for  beast.  It  Is 
WitMlwl  "  The  liquor  Problem  and  its  SohiUon  ".  but  I  am 
not  going  to  read  it  now  because  it  Is  not  any  part  of  the 
argument. 

Mr.  PraaldeDt,  X  dmand  orderl     I  demand  order!     I 
order! 
McCARRAN.    Mr.  President.  I  ask  for  order  in  the 
Senate. 

TlM  VICE  PRESIDEHT.  The  Senate  will  be  in  order. 
tMbldlin  the  Chair. 

Mr.  LONG.  At  this  point  In  the  argument  I  want  to  get 
I|M  iMoIutlon  and  read  it  First,  however,  I  want  to  read 
iOHWlblng  else.  My  friend,  the  Senator  tram  Arkansas 
IMr.  nunuMUMl.  Is  not  bere.  He  Is  over  in  Arkansas.  He 
gave  out  a  statement  over  there  to  the  papers.  He  made 
the  remarks  I  am  going  to  ««^TTi*%ff"  here.  I  think  in  his 
tl^muDe  I  could  do  him  no  gmiw  courtesy  than  to  read 
Ua  rvnarks  on  the  floor  of  the  Senate.  He  does  not  treat 
my  remarks  exactly  that  way.  but  he  did  pay  me  the  cour- 
tesy of  making  a  radio  address  about  me  a  while  back,  so 
I  am  goizig  to  read  these  remarks  of  his  after  a  little  while. 
He  spoke  about  the  N.  R.  A.  The  Senator  from  Arkansas 
was  visiting  bis  home  people  and  took  occasion  to  tell  the 
people  down  there  what  a  bad  thing  the  N.  R.  A.  la.  He 
itd  thla  wbtie  be  was  down  home.  It  Is  showing  the  trend 
of  tblnsa  so  wen  that  I  am  anxious  that  other  Members  of 
tbe  body  should  have  the  opportunity  to  bear  what  he  said. 

Bm9  is  the  newspaper  report  I  am  going  to  read.  But 
test.  Mr.  President.  I  demand  order  in  the  Senate. 

The  VICX  PRSaiDDIT.    Senaton  will  kindly  be  hi  order. 

Mr.  LONG.  I  was  wcnderlng  whether  or  not  a  parUa- 
mantary  baquiry  could  not  be  directed  to  the  Chair  tnm 
the  floor  rather  than  by  a  Senator  proceedlnc  to  the  «<— fc 
of  the  Vice  Prcddent  and  submitting  It  in  private  conversa- 
Umb.  which  disturtaa  me.  I  want  to  bave  the  attention  of 
tha  Sanate  aod  the  Omlr.  I  want  ttm  Cbatr  to  Usten  to  me. 
XTnder  the  rules  of  the  Senate  a  Senator  must  address  the 
Preaidlnf  OAosr.  and  when  I  am  toterfered  with  by  some 
Member  of  the  Seoate  tolklng  to  the  Vice  President  at  his 
desk,  that  deprives  me  of  my  right  to  address  the  Presiding 


The  VICB  FRBHTTWMT.    May  I  my  to  the  Senator  from 
Tfluiimna  tlwl  the  Chatr  la  not  "«— r*''«i1  to  listen  to  the 
The  Chair  rterllnpw  to  listen  to  the  Senator  when 
at  his  dsak  who  la  giving  him  aaam 
[Laughter.] 
LONO.    That  may  be  so.  but  the  Chab-  oi«ht  to  look 
u    Of  course.  I  am  lookixw  at  tbe  Ckmkr.    Tbe  Chabr 
be  hurt  any  more  by  looking  at  bm  tK^n  i  ^q  ijj 
at  tbe  Chair.    ILaugbterJ 


ha 
al 


Mr.  President,  let  me  get  this  matter  straight  The  Sen- 
ator from  Wisconsin  [Mr.  La  FbLLrrTxl  is  on  the  roetnmi 
talking  to  the  Presiding  0£Bcer.  who  is  the  Vice  President 
I  feel  in  my  own  mind  that  the  Vice  President  ought  to 
be  listening  to  me.  Does  the  Chair  know  why  I  have  that 
in  mind?  It  is  because  WiscoDsln  got  $100,000,000  and  I 
did  not  get  anything  for  I  Louisiana.  That  is  just  one  of 
the  incidents  that  tells  me  the  Chair  is  getting  bad  advice 
right  now.  When  I  read  in  the  newspapers  that  they  had 
given  Wisconsin  $100,000,000.  I  knew  something  bad  was 
going  to  ham)en  to  me.  I  do  not  like  to  have  that  kind  of 
advice  being  given  to  the  Vice  President  right  now.  It  makes 
me  feel  that  something  Is  wrong.  I  do  not  like  it  I  get 
fearful. 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  wiU  not  yield  except  for  a  question. 

Mr.  ASHURST.  I  am  going  to  ask  the  Senator  this  ques- 
tion.   I  should  like  for  him  to 

Mr.  LONG.  Mr.  President,  you  have  to  get  the  question 
too.  

Mr.  ASHURST.    I  know. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Arizona? 

Mr.  ASHURST.    For  a  question? 

Mr.  LONG.    For  a  question. 

The  VICE  PRESIDENT.    For  a  question? 

Mr.  ASHURST.  Yes;  for  a  question.  Will  the  Senator 
yield  to  me  for  3  minutes  provided  he  does  not  lose  the  floor? 

Mr.  LONG.  Yes.  sir;  if  I  can  do  that  without  losing  the 
flow  I  yield. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
asks  unanimous  consent  if  the  Chair  may  be  permitted  to 


Mr.  LONG.    Fine! 

Tbe  VICE  PRESIDENT.  He  asks  unanimous  consent  that 
the  Senator  from  Arizona  may  make  a  speech  for  3  minutes 
and  not  take  the  Senator  from  I<ouislana  off  the  floor.  Is 
there  objection? 

Bfr.  BLACK.    I  object. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  ASHURST.  I  will  say  this,  Mr.  President.  I  am  sure 
the  situation  could  have  been  composed  and  we  could  have 
passed  the  bill  and  adjourned  to  go  home  in  5  or  10  minutes 
if  there  had  not  been  any  objection. 

Mr.   LONG.    Mr.   President   I   thank   my   friend   from 


Mr.  ASHURST.  Mr.  President.  I  renew  my  request  that 
I  be  allowed  to  speak  for  S  minutes,  in-ovlded  the  Senator 
from  Louisiana  does  not  lose  the  floor. 

The  VICE  PRESIDENT.  The  Chatr  will  put  the  request 
of  the  Senator  from  Arlsona.  The  Senator  from  Arizona 
asks  unanimous  consent 

Mr.  LONG.  Wait  a  minute!  It  does  not  take  me  off  the 
floor  to  put  that  request,  does  it? 

The  VICE  PRESIDENT.  If  the  Senator  will  permit  the 
Chair  to  make  the  statement,  he  will  find  out. 

Mr.  LONG.     All  right. 

•nie  VICE  PRESIDENT.  The  Senator  from  Arizona  asks 
unanimous  consent  that  he  may  address  the  Senate  for  3 
minutm  without  taking  the  Senator  from  Louisiana  off  the 
floor.    li  there  objection? 

Mr.  BURKE.     I  object. 

The  VICE  PRESIDENT.  Objection  is  beard.  The  Sen- 
ator from  Louisiana  has  the  floor. 

Mr.  LONG.  I  thank  my  friend  from  Ariaona  for  beinf 
on  my  side  in  this  case  and  giving  good  constructive  help 
In  this  matter.    I  am  glad  to  say  I  agree  with  him. 

I  do  not  want  my  friend  from  WIsooasIn  or  tbe  Chair- 
may  I  have  the  attention  of  the  Senator  from  Wisconsin? — 
I  do  not  want  my  friend  from  Wlsoonsln  or  the  Chair — may 
I  have  tbe  attention  of  the  Chair? 

The  VICE  PRESIDENT.  The  Chair  cannot  compel  the 
Senator  from  Wisconsin  to  give  attention  to  the  Senator 
from  Trfwiisiana,  because  that  would  be  an  unreasonable  re- 
quest of  tbe  Senator  from  Wisconsin.    [lAugbter.J 
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Mr.  LONG.  I  have  the  highest  regard  tor  tbe  Senator 
from  Wisconsin,  and  the  Chair  knows  I  have  an  almost  over- 
whelming regard  for  the  Vice  President  the  President  of  the 
Senate.  My  regard  for  both  Is  very  high;  and  when  I  was 
protesting  against  the  entente  cordlale  that  was  going  on  be- 
tween the  Chair  and  the  Senator  from  Wisconsin  a  mcxnent 
ago.  I  was  undertaking  to  prevent  myself  from  suffering 
parliamentary  loss,  because  I  did  not  feel  that  the  Senator 
from  Wisconsin  was  up  there  trying  to  do  me  any  good; 
and  unless  he  came  past  and  told  me  he  was.  I  was  fearful 
of  results.  So  I  was  just  trying  to  protect  myself  from 
losing  something  when  I  was  protesting  against  the  Senator 
from  Wisconsin  advising  the  Chair.  If  it  is  all  the  same 
to  the  Senator  from  Wisconsin.  I  would  rather  be  would 
move  over  here  and  advise  me,  rather  than  advising  the 
Chair.    I  should  appreciate  It  a  great  deal  more. 

Here  is  the  Arkansas  Gazette,  Little  Rock,  Ai^  Sunday, 
June  9 — 58  pages — six  sections. 

Senator  ccoicede*  N.  B.  A.  erred  in  pest 

Now,  you  see  there,  Mr.  President;  if  tbe  Senator  from 
Arkamsas  [Mr.  RosnvsoN]  had  listened  to  me,  and  the  Sena- 
tor from  Kentucky  had  listened  to  me,  and  all  these  Sena- 
tors had  listened  to  me,  they  would  not  be  back  home  apolo- 
gizing to  the  people.  They  are  back  home  apologizing  to 
the  people  for  the  mistakes  they  have  made. 

I  should  like  to  have  this  entire  article  read  from  the  desk 
by  the  clerk,  if  there  is  no  objectioo. 

The  VICE  PRESIDE9IT.  The  Senator  from  Louisiana 
asks  unanimous  consent  that  tbe  article  he  sends  to  the  desk 
be  read.    Is  there  objection? 

Mr.  BLACK  (and  other  Senators) .    I  object. 

The  VICE  PRESIDENT.    Objection  Is  heard. 

Mr.  LONG.  Very  well-  I  will  ask  to  have  the  article 
sent  back.  I  have  never  seen  such  discourtesy  siiice  I  have 
been  in  the  Senate. 

Senator  concede*  N.  R.  A.  erred  In  past 

I  have  been  here  now  for  a  little  ova:  S  years,  and  the  ffarst 
thing  I  voted  for  when  I  came  to  the  Senate  was  a  motion 
made  by  the  Senator  from  Alabama  [Bir.  Black!.  That  is 
the  first  thing  I  did.  He  made  four  motions,  and  I  voted 
for  all  four  of  them,  and  he  lost  all  four  of  them.  Tonight 
tbe  Senator  from  Alabcuna  rises  and  objects  to  my  simple 
request,  after  all  I  have  done  for  him!  I  am  astonished.  I 
really  would  not  have  thought  it;  but  I  will  talk  to  him. 
I  am  satisfied  he  is  going  to  feel  sorry  for  doing  thls.^ 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  3^eld? 

Mr.  LONG.    I  srield  tor  a  question. 

Mr.  BARKLEY.  Will  the  Senator  give  us  the  name  of 
the  paper  from  which  he  reads,  and  the  date? 

Mr.  LONG.  The  Arkansas  Gazette  of  June  9,  1935.  This 
is  quoting  the  statement  of  the  Senator  from  Arkansas  [Mr. 
Robinsom]  back  home.  You  see,  Senators  talk  here  one  way 
and  then  they  go  back  home  and  talk  another  way.  A  good 
thing  about  me  is  that  I  have  only  one  language.  I  do  not 
have  to  do  a  lot  of  explaining.  It  is  better  not  to  be  nearly 
so  smart,  and  then  you  can  be  a  whole  lot  more  consistent. 

Senator  concedes  N.  R.  A.  erred  In  past. 

I  will  read  that  headline  again.  This  is  the  headline  of 
the  article  giving  the  statement  made  by  the  Senator  from 
Ai^ansas  [Mr.  Robxnsoit]  in  little  Rock,  Ark.: 

Senator  concedes  N.  R.  A.  erred  In  past.  Tyso  many  eodes  and 
complex  regulations,  Mr.  Romanov  says. 

I  told  him  that  He  was  offended  here  one  day  when  f 
was  describing  to  him  all  these  complications  and  codes. 
Now  he  sees  that  what  I  told  him  was  so.  All  the  Members 
of  the  Senate  some  day  are  going  home,  and  they  will  say. 
"The  best  friend  I  ever  had  was  the  Senator  from  Louisi- 
ana." S<Hne  day  you  will  remember  that,  and  you  will 
regret  the  way  you  have  treated  me  htre  tonight  In  under- 
taking to  take  the  floor  away  from  me  and  In  not  letting  the 
clerk  read  this  article  when  I  asked  that  he  might  do  so. 

Some  day  you  will  regret  it  when  you  find  out  what  a  mis- 
take you  have  ouMle.  how  I  tried  to  keep  you  out  of  trouble, 
and  how  you  got  into  trouble.    Your  oonsdences  will  hurt 


you.  axKl  your  actions  win  rise  to  idague  yoo,  and  you  will 
feel  badly  about  what  you  have  done  in  days  to  come,  if 
somebody  does  not  make  you  feel  badly  about  it  before  then, 
just  as  my  friend  from  Art:ansas  Is  trying  to  avoid  it  now. 

They  hear  the  rattle,  jrou  know.  Tbe  campaign  Is  ccmiing. 
The  boys  are  marching.  Heigh-ho,  the  bo3rs  are  marching! 
They  are  about  to  march  to  the  polls  down  in  Ai^ansas  next 
year.  The  Senator  from  Arkansas  is  down  there  telling 
them  what  a  bad  thing  the  N.  R  A.  is.  After  voting  for  It 
up  here,  he  goes  home  to  tell  them  how  bad  the  N.  R  A.  is. 
He  would  not  have  to  be  down  there  now  if  be  had  voted  as  I 
voted.  He  could  have  stajred  right  up  here,  and  there  would 
not  be  anybody  to  beat  him  in  the  State  of  Arkansas. 

Now,  I  am  going  to  read  this  article! 

Senator  concedes  N.  R.  A.  erred  In  past  Too  many  codes  and 
complex  regulations,  Ifr.  Robotoom  says.    Anal3rBes  difficulties. 

Now.  get  that!    "Analyzes  difQcultiesl  **    Do  you  get  that? 
Do  you  get  all  of  that? — 
Analyses  difficulties. 

Think  of  that!  If  we  party  leaders  here  bad  stood  against 
the  N.  R.  A.,  there  would  not  have  been  any  N.  R.  A.  llwre 
would  not  have  been  any  analyzing  of  the  difficulties.  There 
would  not  have  been  any  explaining — nothing  of  the  kind — If 
we  had  done  what  we  ought  to  have  done. 

Now.  I  will  read  this  article  again,  without  interruption: 

Senator  concedes  N.  R.  A.  erred  in  past.  Too  many  codes  and 
ocunplez  regulations.  Mr.  RoBZNaoM  says.  Analyses  difficulties. 
Prevention  of  enforcement  break-down  recurrence  among  objao- 
tlves  of  future  poUcles. 

Now,  get  that    I  wQl  read  that  headline  again: 

Prevention  of  enforcement  break -down  recurrence  among  objec- 
tives of  future  policies.    Too  many  codes — 

Listen  to  that  Huey  Long  language,  will  you?    Just  Usten 

to  that  good  old  gospel  that  came  out  of  the  mouth  of 

the  Senator  from  Itouisiana.  that  you  heard  on  this  floor 

before  they  ever  adopted  this  thing!    Did  I  not  stand  right 

back  there  at  the  desk  oi  the  Senator  from  Massachusetts 

[Mr.  Walsh]  when  they  were  adopting  this  thing,  and  tell 

them  that  they  would  have  too  many  codes,  and  everything 

on  God's  living  earth?    Did  I  not  stand  there  and  tell  them 

they  would  have  900  law  books  before  they  got  through 

with  it,  and  did  they  not  say  it  was  ridiculous  and  absurd? 

TOO  many  codes  and  attempts  to  regulate  "relatively  \mlm- 
portant  transactions  " — 

Just  as  I  told  them! — 

complicated  the  administration  of  the  National  Recovery  Act 
and  resulted  In  "  confusion  and  annoyance  " — 

Just  listen  to  that  language!  Go  back  to  the  Record 
and  see  how  many  times  I  used  the  words  "  confusion  " 
and  "  annoyance."  Some  day  you  will  apologize  to  me  yet. 
Other  Members  of  the  Senate  will  apologize  to  me  for  what 
they  are  doing  right  here  tonight.  They  will  apologize  to 
me  for  the  mistakes  they  are  making.  "Riey  will  thank  me 
for  the  extraordinary  help  I  have  tried  to  give  tbem,  and 
the  attention  I  have  been  willing  to  show  to  them,  to  try 
to  keep  them  from  making  these  mistakes. 

I  have  warned  Senators  in  the  past  and  I  warn  them 
now,  Do  not  make  these  mistakes.  Do  not  make  them. 
Listen  to  me:  Avoid  this  pitfall.  Remember,  you  who  will 
not  hear;  remember  what  Father  Abraham  said  to  Dives, 
the  rich  man,  when  he  lifted  up  his  voice  and  said.  "  I  am 
suffering  the  torments  of  hell.  Can't  you  send  Lazarus 
down  here  to  cool  my  tongue?  "  "  No,"  said  Father  Abra- 
ham, "there  is  a  wide  gulf  fixed  between  tbe  living  and 
the  dead,  that  the  dead  cannot  return  to  the  living,  and 
the  living  cannot  go  to  the  dead."  llien  said  the  rich  man 
to  Father  Abraham.  "Wont  you  send" — listen  to  me. 
Members  of  the  Senate — "Won't  you  send  Lazarus  back 
to  earth  to  teU  my  four  brothers  there  of  this  ttnxueat  of 
hell  that  I  am  in?  ** 

Said  Father  Abraham: 

No;  they  have  got  Moses  and  the  projdaeta,  and  If  they  wUl  not 
believe  Moses  and  the  prophets,  they  will  not  believe  a  man  who 
has  died  and  risen  from  tbe  dead  and  come  back  to  earth  again. 
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AxMl  the  Senator  from  Arkmnsas  hM  cone  back  home, 

•Dd  torments  ot  ArkaniM  are  bumlnc  around  lita 
Too  have  the  nine  prophet  here  now  that  he  had 
then.    I  am  tryinc  to  keep  you  out  of  trouble  and  you  are 
on  getting  Into  the  nme  kind  of  trouble  in  which 
flndahlmaelf. 

Let  me  read  the  etatement  which  I  started  to  read.  If  you 
IriD  aot  Usten  to  a  prophet,  whether  he  la  a  prophet  or  not. 
to  whom  wlU  you  Usten?  I  think  I  was  a  pretty  good 
prophet.  I  told  all  about  this  thing  but  you  would  not  be- 
MMre  tt.  Ton  are  now  warned.  Here  la  the  statement  immd 
ir  the  aenator  froa  Arkaneas  who  Is  back  down  there  In 
the  hot  sands  of  Arkansas  where  the  sweat  is  rotting  and  the 
powder  is  popping  because  of  the  N.  R.  A.  He  is  explaining 
lo  tlMm  what  a  bad  thing  it  im  and  yon  will  not  listen  to 
die  wiw  that  is  coining  up  twm  tba  Qotf .  "  Keep  out  of 
this  place  that  I  am  in  now."  I  am  here  warning  you.  as  I 
warned  him  h^e  then. 

Mr.  Presldealt,  I  want  to  ask  unanimous  consent  that  this 
gtalMoent  marbe  read  at  the  desk. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
eonaent  that  the  oleric  may  be  permitted  to 
It  he  sends  to  Mm  dMk.  H  there  objection? 
SimuL  8BIATOR8.    I  object. 

Mr.  LONO.  Such  discourtesies  as  this  are  just  what  get 
us  into  all  this  trouble.  We  ought  to  be  courteous  to  one 
in  this  body.  It  sounds  to  me  as  though  more 
objected  the  last  time  than  objected  the  first  time. 
Hien.  I  myself  will  read  the  statement: 
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reUtirely  unim- 
tion  at  tttm 
■Ad 


Too  nuknj  codes  aad  attempts  to  regxilate 
portant    tMSMaettoas"    ooraplteated    tbe 
Hattoiial  BasofMrjr  Aet  and  rcaultMi  In 
•MWlor  Job  T.  Robinson  said  ysstsrdaj 

DMcultlss  of  the  N.  B.  A.  have  tended  to  prolong  the  sesBlon 
a  Oongraes  and  have  addsd  to  the  psoMsma  eowftantlng  ■— »*t^^ 
se  Senate  DwnoeraUc  leader. 


They  have  not  added  to  his  problems  at  all:  he  Is  out  of  It 
aO  now;  be  Is  not  even  here  to  hear  about  it:  he  has  "  done 
the  ooop."  He  has  probably  got  more  imporUnt  busi- 
Aad  It  would  not  have  to  be  very  Important  business 
to  be  more  important  than  fooling  with  the  N.  R  A.  It 
would  not  have  to  be  very  Important;  that  is.  if  he  Is  trying 
to  help  pass  the  bill,  for  it  Is  not  important;  it  is  just  the 
«Nber  way. 
f  niis  artlela  contlnaaa: 

~  the  pessMt  Ml  on  will  not  end  nntn  late  loly  or 

m  AugtisS. 


That  la  good  news,  that  Concraa  will  be  in  amion  until 
Aanwt;  that  is  good  news  for  Members  of  the  Senate.  As 
the  Senator  from  Virginia  sakL  we  newr  dM  enact  the 
Wagner-Costigan  antilynching  bill:  and  Mrini  we  do  enact 
the  Wacner-Costlgan  antilynching  bill,  tbm  Bmmiar  tram 
Virginia  thinks  that  tt  woaki  be  a  bad  thing  for  Senators  to 
go  back  home,  in  vigw  of  the  kind  of  measures  they  have 
voted  for  shkce  they  have  been  here,  because  tlie  senior  Sen- 
ator from  Virginia  said  he  Is  afraid  that  they  might  be 
^nghed.  particularly  if  they  provide  revenue  with  which  to 
pay  the  money  th«y  have  voted.  It  is  now  8:35  p.  m.  by  the 
dock,  but  I  will  read  on: 

"The  NaMoaal 
bf 


AAalalstoallsi 
_ . ^  a<  the  SapseoM  C , 

larly  In  relation  to  tbm  power  to  enforce  codes 
nnf  ahr  competttlon  and  to  protect  labcrer* 


partially  par- 
he  said.  "  particn- 
to  protect 

hOQTB 


Regarding  the  number  and 


TRO 


the  eodee.  Senator 


beet  iai 
adBftlnlatration  of  the  est.  but 


the  acUoa  of  the 
Id  have  been  better  it 
eomparaureiy  few  eodee  with  simple  regulations  had  been  pre- 
sflrtbed.** 

In  other  words,  fewer  would  have  been  better,  and  none 
would  have  been  better  than  a  few.  The  statement  here  Is 
the  fewer  the  better,  azxl  kai  of  the  few  would  have  been 
still  better,  and  none  would  have  been  better  than  any.  as  I 
taiterpret  the  statement.  Perhapa  the  Senator  from  Arkansas 
wQl  give  a  different  Ptnkiu  when  he  returns.  I  would  not 
read  this  statement  tonight  tf  I  thought  the  Senator  from 
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bad  a  chanee  to  get  here.    We  ought  to  hold  this 

meaauie  up  and  give  our  taadv  an  opportunity  to  get  back. 

I  wmild  not  even  be  reacttnc  this  article  tonight  if  I  could 

help  it    We  ought  to  let  our  leader  get  back  after  be  has 

gone  home  and  see  how  he  feels  about  this  thing.    He  could 

tell  us  something  about  it.  I  am  satisfied. 

T^e  eaf oroement  of  eodee  la.  for  the  preeent  at  least.  Impossible. 

What  are  you  going  to  do  with  the  N.  R.  A.  Act,  then? — 

The  enforcement  of  oodes  la.  for  the  present  at  least,  imposslbl^^ 

Be  says. 

What  Is  tha  OM  of  having  another  If.  R.  A.  act,  then? 
What  la  the  nae  of  having  this  N.  R.  A.  skeleton  thing  we 
have  here  now  tf  the  enforcement  of  the  oodes  is  impossible? 
I  think  tt  Is.  as  best  I  can  understand. 

The  enforcement  of  oodee  ks.  for  the  preeent  at  least.  Impoeslble, 
because  tlM  Suprenie  Oourt  held  that  the  Oingrias  attempted  to 
delegate  Its  le^slaUve  power  to  the  SseooUve  wlkan  It  gave  hlnx 
laUtude  In  superrlslng  and  Imposing  codes.  This  In  time  prob- 
ably can  be  corrected,  bwt  to  make  the  mtiseUo—  tn  the  Most 
helpful  manasr  the  PrasMant  feals  it  wiu  be  aeoaasary  to  obsMrre 
and  take  note  of  the  results  of  the  break-down  of  code  Authority. 

■very  lawyer  knew  before  the  decisions  were  rendered  that  the 
power  to  regulate  interstate  coaunerce  vested  in  the  Oongrees  does 
not  inclxKle  the  power  to  regulate  buslnsss. 


liken  why  did  Senators  not  vote  that  way?  The  Senator 
from  Arkansas  says,  according  to  this  article,  that  "every 
lawyer  knew  that  the  power  to  regulate  Interstate  commerce 
did  not  include  the  right  to  regulate  business."  Yet  we  en« 
acted  a  law  to  do  )u8t  the  opposite.  That  Is  the  trouble  now. 
We  know  what  we  ought  to  do.  but  we  do  not  do  it.  I  think 
the  Senator  from  Arkansas  is  probably  right  about  that. 
In  a  lot  of  eases  we  Just  blind  ourselves  to  what  we  ought 
really  to  do.    I  continue  quoting  from  the  article: 

The  power  to  regulate  Intantate  commerce  vested  tn  the  Oob^ 
greas  does  not  tnelude  the  power  to  regulate  burtnea  whiok  la 
carried  on  wholly  within  a  State  If  it  does  not  aCoct  or  iatartara 
with  the  regulaUon  of  Interstate  commerce. 

The  dlfflculty  at  a  practical  nature  which  la  otrtstandlng  tn  eon- 
neetkm  with  ttaa  darision  grows  out  of  the  fact  that  action  by  the 
iS  Statee  Is  reqiilred  to  prevent  unfair  practices  and  to  establlah 
maximum  hours  and  minimum  wages.  In  thoee  Indiistries  which 
are  not  within  the  regulatory  power  at  the  Oongress  but  which, 
nevsrthslaas.  may  compete  in  trade  with  thoee  IndlTlduals  and 
ootporatloxis  which  are  subject  to  ths  congrasBlo&al  authority  to 
regulate  because  they  operate  In  Interstate  commerce. 

I  will  not  read  the  remainder  of  the  article  but  will  send  it 
to  the  desk  and  ask  that  it  be  put  in  the  Rxcots,  Mr.  Presi- 
dent. 

Ttte  ^RESnHNO  OFFICER  (Mr.  Black  in  the  chair).  Is 
there  objection  to  printing  the  raoialnder  of  the  article  in 
the  Raooaa?    The  Chair  hears  none,  and  it  Is  so  ordered. 

The  remainder  of  the  article  is  as  follows: 

In  sptte  of  the  duneultlss  which  are  only  partially  deecrlbed 
and  the  baek-ee(  which  has  rssulted  from  the  decisions.  I 
believe  the  country  is  well  on  Its  way  to  recovery  and  will  continue 
to  move  tn  tliat  direction. 

'  BASLT  acnoif  ow  socuL-BacTTarrT  snx  roncAST 
-The  soclal-seeurtty  bill  Is  one  of  the  large  subjects  for  legls- 

The  Bouse  has  passed  this  bUi.  the  Senate  committee  has 
reported  tt  and  I  axpeeC  It  to  be  taken  up  m  a  comparatively 
■hort  time. 

"Sponsors  of  the  leglslatton  are  convinced  that  tt  is  only 
slightly.  If  aft  aU.  aOsoted  bv  %bm  deolstoos  pertaining  to  M.  R.  A. 
because  the  rules  for  executive  action  are  clearly  deOned  and  tlxat 
the  power  esardsed  in  the  main  la  the  taxing  authortty  rather 
Uuui  the  powav  ta  lagalsSe  eeawaaroe  which  waa  tavoived  in  the 


latloo. 


TO  cummiiiVTm 

"  Dally  I  am  asked  by  Senators  and  RepreeenUtlves.  as  well  as 
by  others  not  directly  connected  with  the  Oovemment.  wtoon  the 
wUl  end.  Some  feel  a  aenae  of  fear  and  anxiety  Whlla 
in  prcifrsss.  They  hesitate  to  go  on  with  businass 
thay  think  U  posslbto  that  new  rulss  governing  tltair 
conduct  may  be  enacted  thus  creating  confusion  and  uncertainty. 
"  It  should  be  remembered  that  govermacnt  In  all  the  coordi- 
nate tvanehea  perioraa  a  nnatliiiieB  and  progreaaiva  fuiiellwi 
wtuch  can  never  be  nnmpletafl  is  IIh  aaaae  that  no  ascoartly  for 
changea  in  law  or  in  policy  will  exist  or  arias.  Ws  will  fln«*>«  our 
task  as  soon  as  practicable,  but  this  probably  will  not  be  befora 
late  July  and  tt  mokj  net  be  before  sometime  tn  August." 

win  leave  LMtla  Roek  tlUa  afternoon  to  drive 
he  wUI  addnas  the  graduatinc  daaa  of  the 
University  of  Ar^ * 
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Se  will  retom  to  Little  Soek  after  the  

andplans  to  reiaaln  here  Tueedaj  and  yrinasrlsj 

to  Washington  probahly  on  Tliuzaday. 
Senator  Robimsom 


In  Fayetteville 
He  will  return 


.---  ...^w      .    q"*"**.  »P^nt  a  busy  day  In  the  oOee  or  Otady  Iffller. 

*^**^??^**:i^:*"^********^  WrtSors  ftiwopad  la  and 
out  all  day  and  often  there  were  several  In  the  oUar  oOoe  waHtes 
to  interjrlew  the  Senator.  The  telephone  aaa  keot  bus*  too 
wtth  calls  from  various  parts  of  ttie  State  as  w«U  asthe  <aty! 

Mr.I/>Na.  I  proceed  here  as  mattea  oome  i«)  In  the  best 
way  possible.  We  do  aU  we  can.  I  hav«  done  aU  I  could 
U  1  have  not  done  my  duty  in  this  matter.  labouM  like  some- 
one to  tell  me  what  more  I  could  have  done.  I  have  advised 
comectly.  If  I  bad  been  a  blind  guide  that  wouU  bare  been 
bad.  but  I  bave  advised  my  eoUeaguw  on  what  the  law  is 
l^ine  Judges  out  of  nine  of  the  Suprone  Oourt  have  foUow«d 
what  I  said.  Whether  they  read  it  or  not;  they  have  found 
the  same  thing.  I  say,  therefore,  that  I  bave  not  played 
the  part  of  a  blind  guide.  I  bave  been  a  good  friend.  I 
have  been  what  might  be  called  amicus  euctee  to  the  Senate. 
I  have  done  them  good  servioe.  I  have  een«d  them  in  tbeir 
hour  of  need  better  than  they  knew.  My  advice  has  been 
sound:  toy  intentions  bave  been  good;  my  locic  has  been 
irrepraacbabie;  aiy  analysis  of  the  ^w  baa  been  iUtMniimt- 
ing,  and  had  the  Senate  adopted  theae  views  axvi  listened  to 
this  logic  it  would  have  long  befom  now  avokled  any  of  this 
confusion  and  disorder  and  saved  tts  own  Uf e  and  mved  tfae 
lives  of  othecB. 

He  wbo  loses  his  Ufe  and  does  not  do  aoy  good  has  mtUiw 
to  brag  about,  and  that  is  the  trouble  with  what  ttse  Senate 
la  about  to  da  It  has  destroyed  its  own  life  of  BKfulneoB 
as  a  legislative  body.    That  is  the  condition. 

Mr.  President,  as  I  was  testifying  here  the  atber  day,  I 
have  tried  to  convince  my  friends  to  ck)  the  rigbt  ttdng 
about  thisL  I  am  asking  my  f  rioMls  tonight  to  do  tbe  r^ht 
thing. 

As  tiie  iUustciotts  Presiding  Ofloer  wmU  My  faknaelf.  I 
came  into  this  body  and  did  dmbt  tram  the  start.  I  voted 
against  Humphrey  being  confirmed  as  a  men^ier  of  tbe 
Federal  Trade  Commission  tbe  flnt  eeaitoa  I  was  in  tte 
Senate. 

I  never  tried  to  remow  a  man  fzom  olBoe  where  tte  Btt- 
preme  Court  of  Louisiaxui.  if  it  passed  oa  the  matter,  did 
not  say  I  bad  a  right  to  «k>  it. 

Do  you  want  to  bixe  a  good  lawyer?  You  have  one  if 
you  only  knew  it.  You  have  me  here  to  tell  you  what  the 
tew  ia.  You  bave  me  here  to  advise  you  wttivot  ehai^^^g 
you  a  cent,  willing  to  do  it  and  glad  to  do  tt.  I  would  volun- 
teer my  services  as  a  personal  attorney  for  any  Member  of 
tbe  United  States  Senate  and  advise  him  what  tbe  law  is. 

Mr.  McCARBAN.    Mr.  President,  will  tbe  Senator  yiekl? 

Mr.  LONO.    For  a  question  only. 

Mr.  MoCARRAM.  In  irj>»p*i^g  «itfa  my  tiueattoa,  may  I 
bave  a  conflrmance  of  the  ruling  that  legardleas  of  tte 
<rueBtion  tte  Senator  from  ^-nT^'^tm  will  not  loae  tte  floor? 
Am  I  correct? 

The  PRESIDINO  OFFICER.  Tte  Chair  will  not  rule 
until  tte  question  is  raised. 

Mr.  McCARBAN.  It  Is  raised  now.  in  that  I  ask  tte  Sen- 
ator from  T^iixinna  to  yield  for  a  question.  Does  he  lose 
the  floor  in  yielding  for  a  question?  Tbat  is  a  parliamentary 
Inquiry. 

Mr.  IXIsa.    Tbat  Is  an  I  yield  for.  a  giifft^ffn 

The  PRESIDINO  OFFICER.  Tht  Chair  understands  tte 
Senator  from  T^mfadanft  is  yielding  Xor  a  qmatloD,  f-^f^  te 
has  already  yielded  In  fact. 

Mr.  McCARRAN.  Would  tte  Senator  from  T.mii«iar>a 
agree  to  a  rule  or  an  amendment  to  tte  po'^iTI^  matter 
which  would  ensure  that  no  appointment  in  any  State  shall 
be  made  except  by  and  with  tte  cancurrcDce  and  approval  of 
the  Senate? 

Mr.  lONO.  I  sbtmld  be  glad  to  agzee  to  that  Und  of  a 
provision  In  fte  lav;  and  I  will  te  iflad  to  yidd  to  another 
question  along  'Oiat  line  tf  fte  Senator  wltfies  to  propoond 
one. 

ftfr.  McCARRAN.  A  further  paxllamentaiy  Inquiry. 
I  may  say  that  this  Is  in  keeping  vHb  the  amendment 
offered  by  the  Senator  from  OklabomiL    H  tte  Senate  could ' 
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te  aasared  that  none  but  those  within  a  State  omiU  he  m^ 
pointed  to  administer  tte  lava,  wtetter  under  new  laws  or 
under  laws  tif  former  enaotmenU  atel  tbat  none  aiipoiated 
should  te  capable  of  chawing  ealaries  except  after  eon- 
lIcmatiQn  by  tte  Senate,  would  tte  Sector  te  content? 

BIr.  UXfa.    I  itsooki  te  very  happy  to  see  a  law  of  that 
kind,  Tciy  bmapy.    If  tte  Senator  vlsheB  to 
qoestian.  I  sfaaU  te  glad  to  yield  for  one  nmre 

Mr.  MoCARRAN.  Just  one  more;  and  if  tte  Chair  mles 
that  It  is  not  a  question.  I  will  desiat. 

Would  tte  Senator  te  entirely  in  aeconl  tbat  those  who 
teve  no  residence  in  a  given  State  to  wbieb  they  aiw  ap- 
pointed, and  who  could  not  And  their  resideaee  If  they  mn 
anned  wtth  a  search  warrant,  should  not  te  appointed  to 
spend  public  moneys  within  tte  State  to  wbkh  ttey  ai» 
appointed? 

Mr,  UONQ.  My  opinion  would  te  Itet  they  aagbt  te  te 
forbidden  from  serving.  I  teve  alwais  wmt4wlwl  for  that. 
and  ttet  is  one  of  tte  things  they  cannot  defend  in  this 
present  undertalEing. 

Mir.  President,  this  is  a  -very  strange  case,  to  my  v«*«^. 
It  presents  some  stranse  featnres.  Tte  fact  of  tte  vn^ttw 
is  that  I  do  not  see  how  Senators  can  Justify  standing  here 
now  and  anguing  against  a  pnMsian  iwqolrinK  eooflrraation 
of  theae  men.  Some  of  tte  Mtembers  of  tte  Senate  teve 
not  always  voted  as  tbey  are  voting  now.  I  do  not  know 
why  they  have  changed.  None  the  leas,  they  teve  a  right  to 
efaange  if  ttey  wish  to;  that  is  im>  to  them.  They  do  as 
they  pleaae.  It  is  all  within  tte  sooiie  of  tteir  own  int^ 
iecte. 

Mr.  OORE.    Mt.  PresUent 

Tte  V3ECE  PRESIDENT.  DooB  tte  SenatdT  yield  to  ttte 
Senator  from  Oklahoma? 
Mr.  LONO.  I  yieU  for  a  questian  only. 
Mr.  OORE.  I  desire  to  ask  a  ^iirsthm.  and  predicate  tt 
on  wtet  has  already  been  said.  I  understand  tte  Senator 
to  mean  ttet  te  beeves  any  Senator  has  a  right  to  protest 
against  a  carpetbagger  teing  aent  inta  his  State  from  soon 
otter  State. 

Mr.  LONQ.  That  Is  exactly  what  I  meant  to  wy.  Carpet- 
baseers  were  tte  cause  of  our  flsfatif«  Ite  Civil  War  aU  over 
acain  in  tte  South,  and  our  good  trtenda  from  tte  North 
wte  eome  down  there  teve  to  admit  that  our  guerrilla  war- 
fare was  tte  only  means  we  bad  to  save  our  clviliaation. 
We  foui^  a  second  Civil  War  In  our  State  to  keep  tte  irtla 
wacs  and  tte  carpetbaaaiers  from  earning  in  and  running 
our  South.  Yet  now  tte  Senator  from  tte  State  of  Mia- 
aiasipfii.  wte  site  at  tbe  desk  formerly  occupied  by  Jefferson 
Davis,  comes  here  and  tries  to  keep  us  from  teviiy  this  mo- 
vision  in  tte  law.  whicfa  would  compel  tte  administnation  to 
•tdsmit  ihe  names  of  these  men  for  oonflnuUian  ao  as  to 
prevent  a  reeiuienoe  of  tte  practioes  we  ted.  He  does  not 
even  want  to  let  us  go  home  and  sleep  and  think  tte  matter 
over.  Be  holds  us  here  and  pimiahew  us.  He  pats  our  feet 
to  the  fire,  te  bakes  us,  and  te  sweats  us.  He  shows  neither 
mental  nor  physical  remane  for  tte  Und  of  afliction  with 
wfalefa  te  has  ocndemnrd  tte  Members  of  the  Senate  in  try- 
ing to  uphold  the  principles  which  teve  meant  so  much  to 
our  section  of  the  oountry.  Cooeclenoeless.  meroUess.  he 
holds  us  rifi^  hero,  and  compels  us  to  atay  here  flgbting  tte 
war  all  ower  again  to  prevent  cazpetbaggera  from  seiainir 
our  section  of  this  country. 

Mr.  President.  I  seem  to  teve  new  Inspiration.  I  seem  to 
teve  been  given  tte  atroigtb  of  tte  glorious  Ttatfvtnpn  of 
old.  I  seem  to  teve  been  given  strength.  After  bavlng 
Gipoken  tere  for  10  hours  today.  I  seem  to  bear  a  voice  tbat 
says.  "Speak  10  hours  morel  JSpeak  10  hours  morel" 
CLaushter.J 

Tte  Senator  from  Mississippi  leaves  the  Chamber,  fie 
does  not  dare  stand  tere  and  listen.  He  became  /»/M»«*»w»r>/^ 
stdcken.  His  bead  falls  and  te  falters  in  tte  light  of  tte 
realization  of  wtet  this  t\iatuftj»r  mu^nt^  He  wUl  r^wngy  bis 
mind  before  this  thiiv  iM  over  with  if  te  listens  to  me  taflc 
another  teur. 

Senators  are  beginning  to  change  in  this  matter.  They  do 
not  look  as  pert  as  ttey  did  a  few  teurs  ago.    They  teve 
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berun  to  itudy  tbe  matter,  and  tbe  questioos  prcaent  ttaem- 
hIvm  Ib  aa  entirely  different  hght. 

As  I  was  saying.  I  am  a  lawyer  by  profession.  I  practice 
law  for  a  llTlnc.  I  baw  rislsfsrt  here  the  efforts  of  the  Sen- 
ator from  Idaho  to  discourage  the  right  to  practice  law  be- 
cause a  man  is  a  Member  of  the  United  States  Senate.  I  did 
it  for  two  reasons.  One.  because  I  thought  it  was  a  bad  law; 
and  second,  because  It  would  stop  me  from  practicing  law. 
I  have  said,  and  I  say  again,  that  I  offer  my  services  as  a 
good  lawyer  to  an>  Member  of  the  Senate  in  need  of  legal 
advlea  on  tbe  constitutionality  of  these  acts  which  are  now 
I  will  give  Senators  good  ref  erenow  In  my 
as  I  go  along. 

I  say  to  the  Senate  that  as  Oovemor  of  my  State  I  wrote 
hilDdreds  of  laws,  and  no  law  that  I  have  ever  written  lias 
wmr  been  condemned  by  the  Supreme  Court  of  tbe  United 
States  nor  by  the  Supreme  Court  of  the  State  of  Louisiana. 
I  liave  written  laws  Imposing  taaaa  Into  the  millions  of  dol- 
latB.  I  have  rewritten  tbe  whole  sgvtem  of  laws;  laws  for 
schools,  laws  with  reference  to  taxes,  laws  with  reference  to 
education,  laws  for  roads,  laws  for  bridges,  laws  for  contracts, 
all  kinds  of  laws:  laws  on  election,  and  every  one  of  them  has 
been  upheld  by  the  Supreme  Court  of  the  United  States  and 
tbe  Supreme  Court  of  the  State  of  LooMaaa  wherever  they 
have  been  called  upon  to  pass  upon  them,  and  they  have 
been  called  upon  to  do  so  tn  a  great  number  of  cases.  That 
Is  one  reputation  which  I  present. 

Then  again  I  have  been  In  the  Congrev  of  tbe  United 
Statee.  and  I  have  adrind  Members  of  the  United  SUtes 
Senate  on  tbe  constitutionality  of  such  laws  as  this  N.  R.  A. 
law,  and  tbe  courts  have  fotind  out  that  what  I  was  advls- 
IBC  was  correct,  and.  tborefore.  based  upon  my  experience. 
based  upon  this  record  of  almost  perfection.  I  offer  myself 
as  the  legal  adviser  without  charge  to  any  Member  of  the 
United  States  Senate  who  wants  to  be  properly  advised  as 
to  how  he  ought  to  vote  on  laws  of  this  kind. 

If  he  vID  Mrtl  to  me  he  will  seldom  be  sorry  for  the  votes 
which  he  wfll  east  in  this  body.  In  fact,  he  will  be  proud 
of  it  in  days  to  come,  because  I  will  give  him  advice  which, 
after  he  has  made  a  study,  he  will  find  to  be  good,  and  it 
will  protect  him  in  the  votes  which  he  will  cast,  and  he  will 
get  away  from  the  blind  gods  that  he  has  been  following. 
As  I  was  saying  a  minute  ago.  every  man  has  the  right  to 
do  what  he  wants  to  do  about  these  mattera.  Senators  may 
fit  to  follow  my  advice.  They  nay  want  to  follow 
legal  lights  and  go  right  bcu:k  and  do  Just  what  tbey 
been  doing  before.  But  if  Members  of  the  Senate  will 
to  me.  they  wUl  quit  all  ttle  folderol.  and  they  will 
adioum  and  sleep  for  2  days. 

Let  oe  take  an  adjournment  now  until  Saturday.  Let  me 
take  tbe  Senator  from  Alabama  [Mr.  Bajikhbab)  off  to  one 
side  and  let  us  sit  down  together  and  be  alone  and  reascm 
IMi  matter  together  for  3  or  4  hours  and  see  if  I  cannot 
petet  out  to  him  Just  exactly  where  he  has  been  wrong,  so 
that  he  will  see  it. 

Let  me  have  5  or  •  hours'  conversation  with  his  colleague 
from  Alabama  and  see  if  I  cannot  convince  him  of  his 
errors  In  this  matter. 

Let  me  take  my  friend  the  Senator  from  Washington 
[Mr.  BoNv],  and  If  he  and  I  can  go  over  this  matter  for  a 
whole  day.  I  believe  I  can  convince  him.  I  believe  it  will 
take  that  long.     [Laughter.] 

Mr.  President,  let  me  have  time  to  reason  this  matter 
oat  a  little,  and  by  the  time  I  have  had  a  Uttle  time  to 
reeeon  with  Senators  I  am  mtisfled  we  will  have  a  better 
understanding  here.  The  situation  is  due  to  a  lack  of  aaeo- 
dation.  I  have  been  too  busy  to  give  Senators  the  benefit 
of  my  experience.  I  have  had  lots  of  legislation  to  do. 
lots  ot  work  to  do,  lots  of  politics,  but  I  am  free  now.  I 
would  be  able  to  talk  to  them  about  it.  I  would  be  able  to 
give  than  the  fundamental  principles  of  arithmetic  that 
2  ttmee  3  H  4:  tbe  same  thing  that  you  have  been  Uught, 
Ikat  water  cannot  run  up  hill,  that  you  cannot  put  an 
elephant  through  a  keyhole.  Tilings  like  that  woxild  soon 
solve  this  ininelple  of  N.  R.  A.  and  otber  things  of  tbat 
kind. 


The  Senator  from  Washington  (Mr.  Bowk]  kx^  as  if  he 
is  about  to  propound  a  question  to  me.  I  do  not  know 
what  it  is  about  it. 

Mr.  BONE.  I  Will  come  to  that  question  a  little  later. 
Mr.  President. 

Mr.  LONO.  The  Senator  is  reading  a  decision  from  tbe 
Supreme  Court  of  the  United  States.  I  am  surprised  tbat 
he  should  be  taking  to  reading  decisions  of  the  Supreme 
Court  of  the  United  States.  All  these  things  which  the 
Senators  are  looking  up  now  tbey  ought  to  have  looked  up 
long  ago. 

Why  not  let  us  adjourn  here  until  tomorrow  morning 
and  give  the  Senator  from  Washington  time  to  read  this 
book  here  and  find  out  how  be  feels  about  this  case?  It  Is 
an  imposition  on  the  Senator  from  Washington  not  to  give 
him  time  to  read  this  book.  Let  us  give  Senators  a  chance 
to  read  tbe  decisions  of  tbe  Court  and  find  out  about  the 
situation.  Let  us  vote  on  the  resolution  tomorrow.  Sena- 
tors are  not  punishing  me  by  not  adjourning,  but  I  plead 
for  these  Innocent  men  here;  let  us  not  punish  them.  I 
appeal  to  the  Senators  in  the  name  of  these  innocent  men 
here  who  are  deserving  of  better  consideration,  who  are 
deserving  of  a  chance  to  study  the  situation,  and  not  to  call 
upon  them  to  vote  befme  they  imderstand  the  question. 
Oive  them  a  chance  to  study  the  question  tonight,  and 
tomorrow  they  will  perhaps  come  back  here  with  their 
minds  fresh  and  their  countenances  aglow  and  aame  spirit- 
ual intellect  will  have  injected  itself  into  their  votes,  and 
the  right  thing,  perhaps,  may  be  done  here  in  the  Senate 
on  this  vote. 

Mr.  BARKLE7.  ;  Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BARKLEY.  Taking  the  suggestion  of  the  Senator 
in  good  faith,  would  the  Senator  consent  to  a  unanimous- 
consent  agreement  fixing  an  hour  tomorrow  morning  not 
only  for  voting  on  the  motion  which  is  now  pending,  but 
for  a  final  vote  on  the  amendment  of  the  Senator  from 
Mississippi  [Mr.  HasrisonI  to  the  amendment  of  the  House? 

Mr.  LONO.  Mr.  President,  the  reason  I  cannot  include 
anything  but  my  own  motion  is  that  many  of  our  Senators 
have  gone  for  the  evening.  Many  of  them  are  In  bed  by  this 
time,  and  are  asleep,  and  I  would  not  want  to  foreclose  those 
who  are  necessarily  absent,  because  we  have  a  very  bad 
quorum  here  tonight. 

Mr.  BARKLET.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BARKLEY.  I  understand,  then,  that  the  Senator  is 
not  willing  to  enter  Into  any  agreement  fixing  an  hour  for 
a  final  vote  tomorrow  on  the  Joint  resolution? 

Mr.  LONO.  I  could  not  do  that,  t>ecause  I  do  not  have 
tbat  right. 

Mr.  BARKLEY.  The  Senator  has  a  right  to  withhold 
objection  to  any  unanimous-consent  request  which  may  be 
made. 

Mr.  LONO.  I  should  like  to  have  tbat  questi(xi  pro- 
pounded to  me  tomorrow,  because  so  many  Senators  have 
gone.  Many  Senators  have  come  to  me  and  said,  "  I  sun 
tired,  and  I  am  sleepy,  and  I  do  not  want  to  stay  here  any 
longer."  The  Senator  knows  that  all  of  them  are  not  as 
young  as  we  young  fellows  are.  and  some  of  them  have  gone 
home.    Let  us  wait  imtil  tomorrow. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  LONG.    I  yield  for  a  question;  yes. 

Mr.  BARKLEY.  All  the  Senators  here,  and  those  who  are 
not  here,  understand  precisely  what  this  is  about.  They 
have  already  voted  on  it.  They  know  what  the  Issue  is. 
Why  is  not  tbe  Senator  willing  to  enter  into  an  agreement 
to  fix  an  hour  for  a  final  vote  tomorrow,  at  some  houi  whicb 
may  be  agreed  to,  on  this  entire  proposition? 

Mr.  LONG.  I  have  not  that  right,  and  I  hope  the  Senator 
will  imderstand  my  position.  I  must  not  be  inesumptuous. 
I  can  speak  only  for  my  own  motion. 

Mr.  QORB.    BCr.  President,  will  tbe  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 
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Mr.  GORE.  I  should  like  to  ask  the  Senator  from  Loul- 
eiana.  and  Incidentally  the  Senator  from  Kentucky  [Bfr. 
Bakklxt].  why  it  would  not  be  practical  for  us  to  recess  now 
until  noon  tomorrow.  There  are  4  more  dajrs  left  for  the  life 
of  this  measure  before  it  expires.  I  have  discussed  the  mat- 
ter with  several  Senators——- 

Mr.  BLACK.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  It 

Mr.  BLACK.  Does  the  Senator  from  Louisiana  [Mr. 
LoiraJ  lose  tbe  floor  when  these  remarks  are  being  made? 

Tbe  VICE  PRESIDENT.  The  Senator  from  Louisiana 
yielded  for  a  question. 

Mr.  BLACK.    I  call  for  the  regular  order. 

Tbe  VICE  PRESIDENT.  If  tbe  Senator  from  Oklahoma 
has  a  question  to  ask  of  tbe  SenatcMr  from  T.ftwi*iftiif^  jie  has 
tbe  privilege  of  doing  it 

Mr.  GORE.  Then  I  ask  tbe  Senator  from  Louisiana,  if 
an  agreement  can  be  entered  into  to  recess  until  tomorrow, 
with  practical  assurances  that  an  effort  will  be  made  to 
arrive  at  an  accommodation  of  this  question,  whether  that 
would  not  be  a  practical  thing  for  us  to  do?  I  do  not  be- 
lieve the  Senator  would  loee  the  floor. 

Mr.  BLACK.    Mr.  President,  a  point  of  order. 

Tbe  VICE  PRESIDENT.    Tbe  Senator  will  state  it 

Mr.  BLACK.  I  make  tbe  point  of  order  tbat  tbe  Senator 
from  Oklahoma  was  not  asking  a  question. 

Tbe  VICE  PRESIDENT.  Tbe  Senator  fr(«i  Oklahoma 
has  taken  bis  seat.    Tbe  point  of  <BXler  is  not  now  at  issue. 

Mr.  LONG.  Mr.  President.  I  think  we  are  too  technical. 
I  hope  we  shall  not  be  technical  Tlie  Senator  from  Okla- 
homa is  undertaking  to  do  good  f<»'  tbe  proponents  of  tbrs 
bllL 

Mr.  BONE.    Mr.  President  wiU  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  BONE.  In  view  of  the  Senatorts  reference  to  the 
decisions  of  the  Supreme  Court  and  my  own  i»Ta.m<nqtiftn 
of  a  volume  of  Supreme  Court  reports,  may  I  ask  the  Senator 
from  Louisiana  to  read  from  volume  221  of  the  United  States 
Reports  the  portion  which  I  have  y^i^rim^,  which  is  a  state- 
ment by  Mr.  Justice  Harlan,  in  reference  to  a  H«^<'rion  of  the 
Supreme  Court  which  interpolated  or  wrote  into  the  stat- 
ute words  which  were  not  there? 

Mr.  LONO.  I  think  I  know  what  tbe  Senator  is  asking  me 
to  read.  It  must  be  tbe  decision  in  tbe  antitrust  case. 

Mr.  BONE.  I  sbould  like  to  baye  the  Senator  read  tbat 
into  bis  qieecb. 

Mr.  LONO.  I  am  very  familiar  with  it  I  will  ask  unani- 
mous consent  that  I  may  accommodate  my  friend  from 
Washington  by  having  tbe  clerk  read  tbe  starts  of  the  decision 
which  have  been  marked  by  the  Senator. 

Tbe  VICE  PRESIDENT.  The  Senator  from  Louisiana  asks 
unanimous  consent  tbat  tbe  clerk  may  read  a  decision  of  tbe 
Supreme  Court    Is  there  objection? 

Mr.  BLACK  (and  several  others).    I  object 

Tbe  Vies  PRESIDENT.  Objection  Is  heard  from  many 
sources.    [Laughter.] 

Mr.  LONO.  Mr.  President,  there  is  so  much  discourtesy 
here  among  Senators  that  I  am  actually  astounded.  I  am 
surprised  at  the  way  tbey  are  treating  their  friends  here. 
Hie  Senator  from  Washington  [Mr.  Bon]  voted  with  them 
this  morning,  and  this  Is  tbe  way  tbey  treat  bim.  It  does  not 
do  bim  a  fait  of  good  to  side  with  them.  Tbey  wUl  not  even 
give  him  the  respectful  attention  of  letting  bim  have  a  Su- 
preme Court  decision  read  at  the  de^  by  tbe  derk.  I  won- 
der how  my  friend  from  Washington  feels  now  that  be  bad 
to  come  to  me  for  a  courtesy,  and  I  gratefully  extended  it. 
and  put  myself  out  of  tbe  way  to  do  it  and  the  ones  he  lined 
up  with  this  morning  are  unwilling  to  show  bim  tbe  KHghtf>»4 
consideration. 

Mr.  BONE.    Mr.  President,  will  tbe  Senator  ykld? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  tbe  Senator  from  Washington? 

Mr.  LONO.    I  yield  for  a  question. 
Mr.  BONE.    WiU  tbe  Senator  read  tbe  estract  as  a  part 
d  bis  own  speecb7 


Mr.  LQNQ.  No;  I  am  not  in  the  reading  business  here.  Z 
want  to  pick  my  own  reading.  I  do  not  want  to  take  up  my 
time  in  tbat  way,  because  I  have  not  long  to  talk,  and  I  do 
not  want  to  waste  my  time  reading  this  decision.  I  knov 
what  tbe  Senator  is  talking  about,  and  I  can  tell  him  what 
be  banded  me  without  reading  it.  Here  is  what  tbe  Senator 
banded  me. 

My  feUow  sUtesman  from  Louisiana.  Chief  Justice  White, 
was  tbe  organ  of  the  Supreme  Court  of  tbe  United  Statee  in 
the  antitrust  case.  There  had  been  four  or  five  decisictM 
oi  tbe  Supreme  Court  of  the  United  States  bk  whi^  tbey 
had  held  that  the  antitrust  laws  of  Congress  did  not  include 
any  rule  of  reason,  but  that  where  there  was  a  restraint  of 
U-ade  any  restraint  of  trade  was  a  violation  of  tbe  antitrust 
laws.  They  held  tbat  four  or  five  times.  Tbe  Supreme 
Court  of  the  United  States  held  tbat  any  restraint  of  trade 
was  a  violation  of  the  anUtruit  law. 

In  1908  Mr.  William  Howard  Taft  was  elected  President 
of  tbe  United  States,  and  be  promised,  or  somebody  prom- 
ised for  him,  that  tbe  antitrust  laws  would  be  modified  or 
repealed.  After  Mr.  TWt  became  President  of  tbe  United 
States  there  was  Introduced  in  the  Senate  a  bill  to  iHxivlds 
tbat  tbe  rule  of  reason  should  upp]j — unreasonable  restraint 
of  trade  Instead  of  any  restraint  of  trade.  Tbe  bill  was 
referred  to  the  Judiciary  Committee.  Tbe  Judiciary  Com- 
mittee made  a  report,  in  which  it  said  tbat  i^  initio-— I 
wonder  if  tbe  Senator  from  Washington  knows  what 
"ab  initio"  means?  [Laughter] — tbat  ab  initio  that  law 
intended  that  any  restraint  of  trade  was  a  violaticm  of  tbe 
antitrust  law.  Tbe  Judiciary  Committee  reported  against 
writing  tbe  common-law  rule  of  reason  into  tbe  antitrust 
law. 

But  about  tbat  time  a  vacancy  occurred  tn  tbe  Chief  Jus- 
ticeship of  tbe  United  States.  Who  did  they  appoint? 
They  appointed  a  Confederate  soldier  from  my  State.  Mr. 
Edward  Douglas  White;  and  all  tbe  magasines  and  all  ttie 
press  complimented  Tsft  on  what  a  magnanimous  act  bad 
been  done,  that  this  Republican  bad  appointed  a  Democrat, 
an  old  Confederate  soldier,  to  tbe  Chief  Justicesh4>  of  ttw 
United  States.    We  Looitianians  felt  pride  in  our  hearts. 

But  why  did  they  do  it?  Tbat  decision  finally  came  out 
in  the  antitrust  case  in  which  Mr.  Chief  Justice  Edward 
Douglas  White  wrote  into  the  law  what  tbe  Congress  would 
ncrt  write  into  it  what  five  previous  Supreme  Court  deci- 
sions held  was  not  in  it  He  held  in  tbat  case  with  a  ma- 
jority of  the  Court  that  "restraint  of  trade"  meant  an 
unreasonable  restraint  of  trade;  and  we  have  bad  no  anti- 
trust law  since  tbat  time  to  amount  to  anything.  Justice 
Harlan  wrote  a  dissenting  opinion,  in  irtiicb  he  ftnnrU>mn<M^ 
and  sevo-ely  criticized  tbe  decision  of  Edward  Douglas  White. 

Years  ago  tbey  were  erecting  a  statue  to  Edward  Douglas 
White,  tbe  great  Louisianian.  I  was  asked  if  I  did  not  want 
to  start  a  move  to  have  it  placed  in  front  of  tbe  State  capitol 
of  Louisiana  and  I  said.  "  No.  we  do  not.  He  was  a  most 
distinguished  citiaen,  apparently,  but  there  is  not  a  question 
on  Ood's  living  earth  in  my  mind  that  Edward  Douglas 
White  was  appointed  Chief  Justice  of  the  United  States 
Supreme  Court  to  read  tbe  word  'unreasonable'  into  tbe 
anUtrust  law.  He  sat  on  the  court  in  decision  after  decision 
when  tbey  did  not  put  it  into  tbe  law."  I  said.  "  Go  ahead 
and  erect  your  statue  down  in  front  of  your  own  building." 
Tbey  put  it  in  front  of  tbe  courthouse  and  did  not  put  it  in 
front  of  the  State  capitol. 

The  Suiveme  Court  makes  mistakes.  An  men  make  mto- 
takes.  I  never  did  fed  tbat  it  was  an  honest  thing  that  was 
done,  and  never  will  feel  tbat  it  was.  I  feel  that  by  that 
Supreme  Court  decision  tbegr  Hfislatftd  tbe  antitrust  law 
into  the  discard.  But  a  Congress  of  the  United  States  would 
not  ad(H>t  a  Huey  P.  Long  amendmesit  to  undo  that  decision. 
I  introduced  in  tbe  Senate  a  bill  to  undo  that  <u»r»ia<rtn  i 
introduced  a  bill  wbicL  would  have  undone  tbat  dedsion. 
We  have  had  a  Republican  administration  and  we  have  bad 
a  Democratic  administration  since  I  did  that  but  neither 
bas  done  anjrtbing  about  it  Tbe  power  evidently  has  been 
laretty  well  recognised. 
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Not  only  did  they  do  nothing  about  it  but  this  adminis- 
tration— and  I  want  the  Senator  from  Washington  [lir. 
BowsJ  to  listen  to  me — annulled  the  antitrust  law  abso- 
lutely. Tills  xlinliilslrttop  did  what  Taft  did  not  dare  to 
do;  he  cotild  not  do  It  The  Roosevelt  administration  did 
what  Hoorer  could  not  do.  and  Hoover 'did  not  dare  try  to 
do  It  This  administration  took  the  infernal  N.  R.  A.  and 
■llwiMlsd  Cbs  antitrust  law.  What  are  we  fighting  for  here 
tonight?  Too.  Mr.  Senator  from  the  State  of  Washington, 
are  making  this  fight  tonight  to  annul  the  Sherman  antl- 
trart  law.  Tliat  Is  what  the  N.  R.  A.  flgbt  Is  about  tonight. 
That  Is  the  whole  bug  imder  the  chip. 

ICr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRE8IDINO  OFFICER  (Mr.  VsH  IfUTS  in  the  chair) . 
Dots  the  Senator  from  Louisiana  yield  to  the  Senator  from 
W— hington? 

Mr.  LONG.    I  yield  for  a  quesUon. 

Mr.  BONE.  I  wonder  if  any  agency  of  the  Oovemment — 
the  Senator  is  a  good  lawyn,  and  he  will  know — has  done 
any  more  to  rip  the  heart  out  of  the  antitrust  law  than  the 
Supreme  Court  of  the  United  States  In  the  decision  to  which 
I  have  referred. 

Mr.  LONO.  Yes:  the  present  Roosevelt  administration 
did  a  little  better.    They  did  a  lltte  more. 

Mr.  BONE.    Will  the  Senator  yield  again? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  BONE.  I  should  like  to  have  the  Senator  discuss  for 
Vfr  tonight — because  we  have  plenty  of  time — what  he  thinks 
tkm  decisions  of  the  Supreme  Court,  beginning  with  the  one 
I  have  mentioned,  have  done  to  the  antitrust  laws  ct  the 
country,  under  which  these  vast  combinations  oi  capital 
have  been  created  in  the  past  20  years. 

Mr.  LONO.  I  wlB  teU  the  Senator  what  I  think  they  did. 
I  think  that  decision  to  a  large  extent  emasculated  the  whole 
law.  and  I  think  when  the  Democratic  Party  got  in  it  ought 
to  have  kept  its  word,  and  ought  to  have  done  something 
about  it.  But  the  Clayton  Act  of  the  Wilscm  administra- 
tion was  a  further  annulment  of  the  antitrust  law.  and  the 
Roosevelt  administration  absolutely  killed  the  law,  and  it 
took  Democrats  to  do  it.  It  took  a  Democratic  Chief  Justice 
and  two  Democratic  administrations  to  kill  the  antitrust 
law. 

The  Republicans  did  not  dare  try  to  do  it  lliey  had  to 
use  the  gimlet  tools  of  the  Democratic  Party  to  do  it.  "Hiey 
could  not  do  it  with  the  Republican  Party,  to  save  thetr 
Uvea.  It  took  three  organs  of  the  Democratic  Party  finally 
to  kill  the  antitrust  law — yes.  sir!  "What  do  you  think 
about  that?  "  I  should  say,  if  I  were  allowed  to  say  so,  to  my 
friend  from  the  State  of  Washington.  Nobody  but  the 
Democrats  had  anything  to  do  with  i^nnuUing  the  anti- 
trust law.  from  the  Supreme  Court  of  the  United  States  on 
down:  and  I  desire  to  say  that  long  before  I  met  the  Senator 
from  Washington  I  proved  how  I  stood  on  that  matter,  be- 
fore I  ever  came  to  the  United  States  Senate;  and  I  have 
had  considerable  trouble  with  some  of  the  high  lights  of 
Louisiana  because  of  the  open  stand  I  took  about  that  mat- 
Ur.  1  have  had  to  pay  to  fight  my  way.  It  has  been  ex- 
pmhre  for  me  to  flight  my  way  down  in  my  part  of  the 
eoontiy.  I  have  had  to  pay  for  my  convictions.  Oat  in  the 
wtde-of>en  spaces  in  the  State  of  Washington,  where  they 
did  not  have  that  kind  of  thing,  those  convlctioos  were  an 
asMt:  but  down  in  my  part  of  the  country,  when  I  came  up 
underneath  them.  It  was  a  liability  for  a  man  to  have  than 
In  politics.  Yet  tonight  the  Senator  from  Washington  and 
all  the  Democratic  manberahlp  are  m^^ny  |^  midnight  fight 

It  Is  the  only  time  you  have  ever  been  able  to  get  them 
to  stt  during  the  midnight  hours,  and  they  are  here  to 
annul  the  anUtrust  law.  They  want  the  N.  R.  A.  It  Is 
out  of  business:  ti  Is  unconstitutional;  bat  the  only  reason 
they  have  the  N.  R  A.  here  now  Is  in  order  to  annul  the 
antttnist  law.  That  is  aU  they  have  It  here  for  now.  be- 
eause  as  It  goes  out  of  etIsteDce  they  have  no  exeiae  to 
annul  the  antitrust  law:  and  they  are  here  tonight  for  no 
other  purpose  under  Oodl  eternal  sun  than  to  *w»^wi  %tm 
antitnast  law.    Tbat  Is  what  they  are  hen  tor. 


Oh,  It  Is  mighty  hard  to  keep  Senators  away  from  these 
dinner  engagements,  and  from  these  entertainments,  and 
from  these  fine  Washington  hotels;  but  when  it  comes  to 
this  good  old  sound  work  that  has  to  be  done  to  keep  the 
antitrust  laws  from  coming  back  Into  life,  they  will  stay 
up  all  night  and  two  more  nights  to  do  a  thing  like  that. 
Whoa  there!  Stay  up  here!  You  are  called  by  the  leaders 
and  rulers  of  the  trusts  and  overlords  ot  the  cotmtry  to 
stand  on  guard  for  Mammon  tonight.  Stand  on  guard  for 
Mammon!  Children  are  crying,  women  are  weeping,  homes 
are  impoverished,  destitution  sweeps  the  land,  a  handim  of 
people  have  more  money  than  125.000,000  people.  Some- 
thing is  liable  to  be  done  about  it  under  the  antitrust  laws; 
and  so  the  good  old  Democratic  Party  puts  up  the  biinner 
and  says,  "  We  are  here!  We  are  here  to  fight  to  see  that 
the  antitrust  laws  do  not  come  back  on  the  statute  IxMks 
of  the  country!" 

That  is  all  that  the  N.  R.  A.  ever  was  Intended  to  do. 
They  never  did  intend  to  do  anjrthing  with  it  but  kill  the 
antitrust  laws.  That  is  the  only  thing  they  have  done 
with  it— to  kill  the  antitrust  laws.  That  Is  all  thes'  are 
doing.  Do  not  say  you  do  not  know  what  you  are  doing. 
You  are  slaughtering  the  people  in  the  house  that  they 
themselves  own.    That  ia  what  yoa  are  doing. 

I  am  standing  on  guard  tonight  as  the  sentinel  stood  at 
Pompeii,  Uying  to  Iceep  the  Democratic  Party  from  be- 
traying <me  more  promise  It  made  to  the  American  p(>ople. 
Yes;  I  will  read  the  platform.  I  have  the  book  here  with 
the  platform  of  the  Chicago  convention  in  it. 

I  wlU  read  from  the  platform  before  I  get  through.  This 
platform  is  a  mighty  fine  thing.  It  was  forgotten  a  long 
time  ago.  We  are  here  now  to  carry  out  this  platfonn.  or 
rather  to  see  that  the  i^atform  is  carried  out.  We  are  here 
to  embalm  it  and  to  bury  it  and  to  do  away  with  It 

Here  Is  the  platform.  Let  me  see.  Where  do  we  refer  to 
the  antitrust  laws?  It  is  in  here.  I  wUl  get  it  in  Just  a 
minute.  We  advocated  preserving  the  antitrust  laws  all 
right,  because  I  remember  reading  It  out  in  the  convention. 
I  was  not  on  the  resolutions  committee.  I  went  on  the 
rules  committee  with  another  man  because  they  wanted  me 
to  undo  the  two-thirds  rule,  and  we  were  put  on  there  to 
make  the  motion  and  undo  the  two-thirds  rule.  I  went  on 
that  committee  and  got  through  the  committee  all  right  a 
motion  to  imdo  the  two-thirds  rule,  but  we  could  not  get 
enough  votes  in  the  convention.  Then  we  had  to  undo  it; 
and  then  they  ordered  us  to  do  it  again;  and  finally  w(;  did 
it,  and  undid  it  again,  and  I  finally  got  tired  of  that  sort  of 
thing. 

Let  me  see — I  am  trying  to  find  the  antl-trust-law  provi- 
sion here.  It  Is  in  this  idatform.  We  never  said  anything 
except  that  we  would  do  that.  I  cannot  find  it  now  witliout 
taking  too  much  time.  I  will  read  it  after  a  minute-.  I 
win  ask  the  Senator  from  Oklahoma  [Mr.  Thomas]  to  find 
it  while  I  am  speaking;  but  we  promised  the  peoide  of  the 
United  States  that  we  were  going  to  have  a  better  antitrust 
law.  We  were  not  going  to  do  away  with  anything;  we 
were  going  to  have  a  better  antitrust  law.  That  was  what 
we  were  going  to  do. 

So  we  are  here  now.  Why?  Why  are  we  here  now?  We 
are  here  now  to  try  to  pat  the  N.  R.  A.  through,  and  the 
big  boys  are  In  the  galleries.  They  are  afraid  there  will  be 
an  antitrust  law  tomorrow.  Mcmday  morning  wiU  catch 
them,  and  they  wffl  not  have  It  wiped  off  the  books;  so 
"Hurry,  hnrry,  hurry,  and  put  the  N.  R.  A.  back  on  the 
books!" 

What  is  the  N.  R.  A.?  The  national  racketeers'  arrange- 
ment. fLaughter.]  That  is  what  they  are  talking  about 
putting  back  on  the  books.  N.  R.  A.— Nuts  Running  Ameilca. 
[Laughter.]  N.  R.  A.— Never  Roosevelt  Again.  [Laughter.] 
Put  it  back  on  the  books!  That  Is  what  they  are  trying 
to  do.  to  put  the  antitrust  laws  off  the  books  and  put  N.  R.  A. 
on  the  books. 

Never  did  I  think  the  time  would  come,  when  I  followed  tha 
Democratle  banner  and  held  the  Democratic  precepts,  when 
I  should  ever  have  to  argue  with  Democrats  aboot  keeping 
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the  antibust  laws  on  the  booka.  I  uaed  to  think  the  party 
amounted  to  something.  Somebody  wtanted  to  know  if  I  am 
a  Democrat.  Yes;  I  am  a  Democrat.  I  am  still  a  Demo- 
crat. I  have  not  quit  the  Democzafcic  Party,  and  I  have  not 
quit  the  Democratic  principles.  I  bave  not  quit  the  Consti- 
tution of  the  United  States.  I  am  still  a  Donocrat.  I  am 
a  genuine  Democmt.  I  am  a  DeoMcrat  who  1ms  remained  a 
Democrat,  even  though  the  "  brain  trust "  wants  me  to  do 
something  else. 

Here  is  the  provision  of  the  party  platform.  What  did  we 
say  about  the  antitrust  laws  in  Chicago? 

We  adToeate  strengthenlag  sad  Impartial  enforoeraent  of  tiM 
•Btttraai  law*. 

Can  you  beat  that?  We  advocated  strengthening  and  en- 
forcing the  antitrust  laws.  Do  you  strengthen  them?  Do 
you  enforce  them?    No. 

Senators  come  in  here  with  a  proposed  new  law  to  wipe 
them  off  the  statute  bo<A:s  because  they  say  they  are  old. 
they  are  antiquated,  they  have  not  worked  and  they  win  not 
do  any  good,  and  k  will  not  do  any  good  to  keep  them.  Tbat 
is  what  has  been  done  with  them.  A  pretty  thing!  "A 
Daniel  come  to  judgment.**  It  makes  me  feel  Uke  reading  a 
little  from  Scripture  on  this  matter,  from  Ecclesiastes,  In 
which  reference  is  made  to  such  things.  I  wiH  read  some- 
thing from  that  book.  Ecclesiastes  comes  in  after  Leviticus 
^and  Deuteronomy  and  Proverbs.  It  comes  right  after  Prov- 
erbs. In  this  volume  I  have  it  is  on  page  802.  Ecclesiastes 
was  supposed  to  have  been  written  by  King  Solomon.  Many 
people  have  indicated  that  they  are  rather  confused  as  to 
who  wrote  Ecclesiastes.  Now  what  is  the  party  name?  Here 
is  what  the  party  name  ought  to  have  been: 

A  good  name  Is  bettor  tbaa  preeloua  ointment. 

A  good  name— that  is  all  the  Democratic  Party  had  the 
last  time;  it  had  only  a  good  name,  the  «ood  name  that 
old  Jefferson  and  Andy  Jackson  left;  titiat  is  all  it  had;  uxi 
the  good  name  that  William  Jennings  Bryan  gave  it  So  we 
went  out  and  used  the  only  capital  stock  we  had.  We 
promised  the  people  certain  things  we  were  going  to  do. 
We  made  them  promises  giving  them  to  understand  Just 
what  we  would  do  and  then  we  paid  no  attention  to  the 
promises.  If  I  had  the  ability  to  do  it  I  sboold  like  to  con- 
vince every  Democrat  in  the  Senate  that  the  quicker  we 
return  to  the  ancient  prindirfes  and  do  Justice  to  the  com- 
mon element,  the  more  sordy  will  we  get  ourselves  out  of 
^the  morass  of  calamity  and  of  all  kinds  of  oonfusion.  com- 
plications, difficulties,  and  complezities.  messed  up  in  every 
kind  of  <IUsaster  charged  against  the  party  everywhere, 
moidng  in  the  wilderness  of  conftwkifi  and  nobody  knowing 
what  lo  do,  everybody  wondering  libat  la  tetag  to  be  the 
next  move  and  whether  it  is  going  to  be  postibie  to  move, 
wondering  Just  like  a  hen  slttii«  on  a  nest  and  not  knowhig 
bow  many  eggs  she  has  un<ter  her.  not  knoving  even  what 
is  there.  Mr.  President  a  hen  can  count  bat  one.  That  is 
something  many  peogiit  do  not  know.  Yoa  can  rob  a  hen's 
nest  of  a  dozen  eggs  and  leave  one  there  and  the  hen  will 
still  go  back  and  lay  in  the  same  nest.  She  does  not  know 
that  the  nest  has  ever  been  robbed.  8be  can  ooont  bot  one. 
TbMi  is  the  way  the  hen  operates.  Tbe  guinea  fowl,  bow- 
ever,  cannot  even  count  one,  but  tbe  guinea  has  tbe  sense 
of  smell,  and  you  have  got  to  take  the  ecgs  out  of  guinea's 
nest  wlOi  a  long-luukDed  spoon  so  that  tbe  guinea  cannot 
tell  that  s(Kne  human  hand  has  been  there,  or  else  tbe  guinea 
win  not  go  back  to  that  nest  and  lay  any  mere  egcs.  Bo 
long  as  you  win  take  the  eggs  from  tbe  ffolnea^  nest  with  a 
long-handled  apooa  tbe  guinea  wlU  oome  bade  and  lay  eggs 
aU  tbe  year;  and  so  long  as  tbe  is>ioiaH»iii  are  taken  from 
under  United  States  Senators  with  a  laDf«bandled  spoon 
tbcy  stiH  tbink  everything  is  all  light  (Lai«bter.]  Ihose 
desiring  to  deprive  tbe  Senate  of  its  prerogatives  have 
reached  tbe  long-handled  spoon  into  the  United  States 
fienate  and  they  have  taken  out  every  egg  tbe  Senate  has 
got  any  right  to  batch  out  lliere  is  nothing  kf  t  for  the 
Senate  to  hatch;  but  they  took  tbe  eggs  from  tbe  Senate 
with  a  long-handled  epoon.  and  Senators  attU  think  they 
have  got  some  butinem  bdng  here. 


We  have  no  function  to  perform  here  tonight,  or  very 
little.  Why  are  we  here?  Why  does  anybody  want  to  re- 
main here  and  Bpaad  his  time?  He  would  be  better  off  aft 
home.  It  would  be  better  if  he  had  never  come  here,  imtting 
difficulties  and  confusion  in  the  way. 

Mr.  BARKI^T.    The  Senator  does  not  mean  for  aU  time, 
does  he? 
Mr.  LONG.    Certainly. 

Mr.  CX3NNALLY.    Mr.  President,  a  parliamentary  inquiry. 
The  PRESmiNQ  Oi>PICER.    The  Senator  will  state  it. 
Mr.  CONNALLY.    Did  the  Senator  from  Louisiana  yield 
the  floor? 

Mr.  LONG.  No.  sir;  I  did  not  yield  the  floor.  I  was  try- 
ing to  be  courteous  to  the  Senator  from  Maryland  [Mr. 
Trsofcs],  who  spoke  to  me.  But  let  us  t^iht  this  thing  out 
while  we  have  it  with  us.  We  are  here  at  10:30  o'clock  p.  m. 
They  wanted  to  stoy  here,  so  let  us  stay.  I  have  decided  I 
do  not  want  to  go  home  tonight.  [Laughter.!  I  have  seoi 
times  i(^en  I  felt  worse  than  I  do  now.  but  I  did  not  want 
to  go  home  and  did  not  dare  to  go  home.  [Laughter.]  What 
is  the  use  ai  anybody  going  home  now?  Where  are  you  going 
to  find  any  better  company  than  this?  Ttotre  is  not  any 
better  company  than  this.  It  is  not  f<Mt*ng  anybody  any- 
thing. If  I  ooukl  get  home  I  should  want  to  come  right  back 
here  anyway.  So  I  tMnk  we  ought  to  stay  here.  We  are 
all  learning  something — ^that  is.  everyone  except  me.  I  do 
not  mind  Imparting  information  to  others.  Everybody  else 
is  learning  something.  The  Vice  President  has  Just  coma 
ha(±  into  the  chair.  He  insists  on  listening  to  me  after  iie 
has  had  an  <qn>ortunity  to  escape  quietly.  That  is  the  way 
these  remarks  are  looked  upon  by  people  of  Intellect  and 
learning;  tiiey  aprxeciate  this  logic;  and  If  the  lesser  Ilghte 
In  the  Senate  had  the  same  appreciation  that  the  greater 
lights  have,  we  would  get  somewhere.  That  is  what  we  need 
to  do.  BveryiMdy  needs  to  listen  to  me  on  this  particular 
question  and  on  other  questions.  He  will  make  very  few  mis- 
takes who  WiU  listen  to  me  all  the  time.  Of  course,  he  might 
make  one  now  and  then,  but  not  often.  It  is  only  in  the 
rarest  instance  Uaat  a  man  makes  a  mistake  when  he  votes 
exactly  as  I  vote;  but  when  anybody  decides  that  he  Is  going 
to  go  his  own  way  and  mess  up  things,  then  I  am  not  re- 
sponsible for  it;  but  if  he  votes  exactly  as  I  vote  he  seldom 
has  any  regrets. 

I  hope  Senators  will  more  and  more  realize  that  to  be 
the  fact.  Senators  want  to  stay  here,  lliey  want  to  listen 
to  me.  I  do  not  see  any  reason  why  they  should  not  be 
allowed  to  stay.  It  is  only  10:  30  o'clock.  This  is  one  of 
my  usual  speeches.  I  have  spoken  for  10^  hours  today 
and  I  would  not  mind  speaking  10  hours  more.  I  make 
the  assertion  that  I  wiU  be  here  Q)eaking  at  10:  30  o'dock 
tomorrow  morning.  I  expect  to  be  here.  Everybody  will 
be  here.  I  suppose,  apd.  as  I  said,  very  Ukely  every  mem- 
bo:  of  the  Senate  will  in  years  to  come  want  to  claim 
he  was  here  whether  he  was  here  or  not.  He  wiU  want  to 
claim  in  years  to  come  that  he  heard  this  Mpeedh  tonight, 
that  he  listened  to  it  and  that  he  abided  by  it.  It  is  gotaig 
to  be  worth  somrthing  to  the  members  of  tbe  Senate. 

However,  there  is  no  need  of  anybody  punishing  himself, 
as  I  see  it  We  have  been  very  nice  about  this  matter. 
We  have  offered  every  kind  of  agreement  on  earth.  But  the 
others  want  us  to  agree  to  wftm^fhtwg  that  has  not  anything 
to  do  with  tbe  particular  matter  before  the  Senate. 

They  want  us  to  take  a  vote.  I  am  the  cmly  man  who  has 
bad  time  to  discuss  tbe  poiding  question  before  the  Senate. 
Nobody  else  has  bad  a  chance  to  talk  about  it.  They  want 
a  vote  on  it  tonight.  It  is  no  time  to  vote.  We  have  not 
tbe  time.  We  ought  to  take  more  ttme  to  consider  this 
matter. 

Now  we  ttet  back  to  Ecclesiastes,  and  I  will  read  some  more 
from  Ecclesiastes  for  the  benefit  of  the  Senate. 
<Mr.  LswB  peawd  by  the  flnaator  from  LouidanaJ 
Mr.  LONG.  Mr.  President,  I  am  always  glad  to  look  at  the 
Senator  from  Illinois  and  it  does  not  disturb  me  at  aO  when 
he  passes.  I  am  <me  of  the  many  admirers  of  the  'Ttnatirr 
from  Illinois.  I  have  greatly  admired  bim  for  many,  many 
A  long  time  before  be  began  to  take  my  adrioe  I 
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was  Uklnc  bis  adriee  on  Important  queotkms.  I  said  to 
hUn  the  other  day.  "  Senator  Laww,  I  read  a  book  you  wrote 
on  Injunctions."  He  said  to  me.  "  I  congzatiilate  you."  The 
Senator  felt  that  my  time  bad  been  wen  spent  In  reading  a 

book  he  wrote.  

I  wrote  three  bocAs  later  on  and  I  sent  the  Senator  from 
Illinois  copies  of  two  of  them,  and  be  stopped  calling  on  me 
aft«r  that.  (Laughter.]  The  Senator  used  to  call  around 
Hid  pay  BM  a  vlilt  every  now  and  then  until  I  reciprocated 
ly  t— >^i*f  •■•■M  oopica  of  a  book  I  had  written  and  he  has 

been  aroond  to  see  me  since.     {L«uchter.l 

I  am  totim  to  read  now  from  this  Book  of  Kcclwlastes. 
chapter  •: 

Who  Is  M  Um  wlM  BBMi?  And  wbo  knowvCh  tb«  interpretation 
of  s  thlBcf  A  man's  wladom  makatta  his  IMS  to  ahlna  and  tba 
boMnaaa  at  hkt  (aoa  ahaU  b«  cbangad. 

I  oounaal  ttiaa  to  kaap  tba  king's  oommandmanta  and  that  in 
mftrd  at  tha  oath  of  God. 

I  skip  a  few  Tctrsee: 

an  this  h«v«  I  wan  and  applied  my  heart  unto  every  work  that 
Is  dooa  vadsr  tha  fun:  There  la  a  tlaaa  wharaln  on«  man  rulath 
over  amr^frf  to  hla  own  hurt. 

That  li  what  I  was  trying  to  find. 


An  tMs  ka««  1  Men  and  appllad  my  iMWt  tmto 
Is  dsMS  oadsr  the  stta:  There  la  a  time  wheratn  one  man  nileth 
ew  ftmnhw  lo  his  own  hurt. 

Aim  ao  I  mm  the  wldMd  bxirlad.  who  bad  oome  and  gone  from 
lbs  place  of  the  holy,  and  they  were  forgotten  la  the  etty  where 
t^tf  had  ao  dene:  Thla  also  Is  vanity. 
•Smmhs  ssatsnea  agalnet  an  erU  work  la  not  eaeeuted  speedily. 

I  am  going  to  pauee  there  Just  for  that  statement  before 
tolng  further  into  a  discussion  of  the  question  before  the 
Senate.  I  am  going  to  say  to  the  Members  of  this  body 
what  I  think  they  ought  to  do  tonight.  If  there  is  no  ob- 
jection from  any  Member  of  the  Senate.  I  am  going  to  adriee 
this  body  what  I  think  It  ought  to  do  from  this  time  on  for 
the  balance  of  the  night 

I  think  we  ought  to  set  this  motion  down  to  be  foted  on 
tomorrow  at  whatever  hour  is  agreeable.    That  ought  to  be 
the  first  thing  we  do.    I  might  withdraw  the  motion  to- 
morrow after  I  hear  the  arginnents  against  it.    If  any  of  my 
colleagues  have  any  arguments  against  the  motion,  I  should 
.  Uke  to  hear  them.    Those  who  are  not  going  to  vote  for  the 
■aotion  should  not  retain  their  own  wisdom  within  the  cells 
of  their  own  carcasses.    They  should  give  me  the  advantage 
^  '  of  their  information  and  knowledge  and  their  ingenuity  as 
~     to  this  matter.    Let  me  know  what  compels  them  to  vote  the 
other  way.    It  might  influence  me  to  change  my  mind.    It 
might  influence  me  to  withdraw  the  motion;  I  do  not  know. 

Let  us  have  the  thing  In  the  open.  Let  everybody  do  the 
beet  he  can  for  himself.  Everyone  will  be  the  gainer,  no 
one  will  be  the  loser.  If  this  thing  goes  over  a  while. 

I  am  astounded.  We  have  been  considering  this  matter 
for  10  hours  and  35  minutes.  Ten  hours  and  35  mioutes 
have  I  stood  here  considering  this  matter  with  my  fellow 
Senators.  That  Is  ix)t  a  particularly  long  time.  I  would 
just  as  soon  stay  here  and  go  10  more  hours  if  Senators  feel 
like  it,  and  if  It  is  going  to  do  anytxxly  any  good. 

Let  Senators  decide  that.  If  it  is  gouig  to  do  good,  let 
us  stay.  If  it  Is  not  going  to  do  any  good,  let  us  go.  Let 
ua  decide  the  matter  according  to  what  is  for  the  best.  But 
do  not  think  you  are  punishing  me.  because  you  are  not. 
I  am  enjoying  myself.  I  am  having  a  good  time.  I  want 
to  stay  here  if  anybody  else  wants  to.  Just  so  I  really  know 
you  like  to  stay  here  with  me.  If  I  felt  that  you  were  stay- 
ing here  against  your  win.  and  did  not  want  to  be  here,  it 
would  make  me  feel  bad.  I  do  not  want  to  impoee  my  asso- 
ciation on  any  Member  of  the  Senate.  But  do  not  think 
you  are  imposing  any  hardship  on  me.  I  am  having  a  good 
time — ^having  a  fine  time.  I  am  in  "  bog  heaven  "  here  dis- 
cussing this  thing.     [Laughter.] 

I  would  not  Uke  to  have  any  one  think  that  he  la  punish- 
ing me  by  punishing  himself.  I  have  walked  longer  than 
ten  hours  and  a  half,  when  It  was  pretty  cold  weather.  Right 
down  the  railroad  track  I  have  walked  ten  hours  and  a  half. 
and  even  longer  than  that.  I  have  walked  18  hours  and 
counted  the  tlea.    That  is  no  trouble,  and  I  know  that  any- 


body who  can  walk  18  hours  can  talk  18  hours.  But  I  would 
not  want  to  have  anybody  think  that  I  am  imposing  myself 
upon  tboae  of  lesser  i^slcal  powers  of  resistance.  When  I  see 
my  colleagues  here  slumbering  in  their  seats,  going  to  sleep 
on  me.  I  feel  sorry  for  them;  I  feel  that  I  am  the  cause  of 
physical  punishment  and  annoyance.  It  troubles  my  mind. 
and  I  want  to  acquit  myself  of  any  intention  of  that  kind  of 
thing. 

Let  Senators  who  are  sleeping  go  home.  Let  them  not 
stay  here  on  my  accotmt.  Let  every  Senator  wbo  is  sleepy 
go  on  home.  I  beg  every  Member  of  this  body  who  wants 
to  throw  htma»if  into  the  arms  of  Morpheus  to  go  home  at 
once.  I  mean  by  the  "  arms  of  Morpheus  ".  Mr.  President, 
that  whoever  wants  to  go  to  sleep  should  go  to  sleep.  Let 
every  man  here  in  the  Senate  who  is  staying  here  on  my 
account  go  home.  Senators  do  not  need  to  stay  here  with 
me.  I  will  be  here  24  hours  from  now  getting  through  with 
this  ccmversation  on  this  bill.  Do  not  fool  yourselves.  Mr. 
President.  I  win  be  here  a  long  time.  Do  not  think  I  am 
being  punished  by  this  thing.  I  have  only  made  my 
first  speech.  I  am  not  yet  through  with  my  first  speech. 
I  have  got  another  speech  coming  before  this  thing  Is  going 
to  be  voted  on.   I  am  only  on  speech  no.  L 

I  am  very  much  in  the  position  that  my  uncle  was  In. 
My  uncle  was  one  of  the  best  men  who  ever  lived.  He  moved 
from  Ohio  down  to  Louisiana.  He  was  a  man  wbo  always 
gave  his  time  up  to  other  men.  If  be  saw  a  man  who  was  in 
trouble,  be  would  lay  down  his  own  affairs  and  go  help  him 
out  in  his  troubles.  He  knew  a  young  man  down  in  Louisiana 
wbo  was  a  bartender,  wbo  did  not  know  how  to  mix  drinks, 
and  in  private  conversation  with  the  young  fellow  he  found 
out  that  he  was  going  to  lose  his  Job  because  be  did  not  know 
how  to  mix  drinks.  My  uncle  went  down  to  the  place  where 
he  was  working  one  morning  and  put  his  foot  on  the  rail  and 
said  to  the  young  man.  "  1  am  going  to  stay  here  with  you 
until  you  find  out  bow  to  mix  drinks  which  the  people  like." 
And  my  imcle  stayed  there  with  him  all  that  day  until  clos- 
ing time  that  night,  and  directed  him  how  to  mix  the  drinks, 
and  drank  them  until  be  found  out  that  the  young  man  had 
mixed  them  right.  [Laughter.]  He  gave  his  time  the  whole 
day  long  to  helping  that  young  man.  That  is  the  kind  of  a 
repuUtion  my  family  has.  We  have  always  given  our  time 
up  to  other  peoide.  and.  if  it  will  do  anyone  any  good,  we  will 
stay  here  right  now  and  advise  the  Members  of  this  body 
along  good,  sound,  constructive  llnea. 

The  Senator  from  Maryland,  as  I  passed  him.  asked  me  in 
a  rather  low  voice  if  there  was  any  chance  of  the  Supreme 
Court  of  the  United  States  retaining  me  to  give  them  any 
advice  on  the  law.  The  Supreme  Court  could  do  worse  than 
that.  Mr.  President.  I  gave  the  Supreme  Court  some  advice 
on  the  law — whether  they  took  it  or  not — the  last  time  they 
bad  theae  cases  up.  I  will  teU  the  Senate  what  I  did.  I  got 
that  great  American  newspaper,  the  American  Progress,  that 
great  newspaper  of  culture  and  thought  and  Judgment.  I 
perstiaded  the  editor  of  that  paper,  after  giving  him  the  cost 
of  printing  the  edition,  to  publish  one  of  my  great  speeches 
in  it.  and  I  sat  down  and  mailed  to  every  Member  of  the 
United  States  Supreme  Court  a  copy  of  that  newspaper.  I 
mailed  a  copy  to  the  ofSoe  of  every  Member  of  the  Supreme 
Court  and  also  to  bis  residci>ce. 

I  mailed  to  every  member  of  the  Supreme  Court  <tf  the 
United  States  a  copy  of  all  my  speeches  for  3  months,  some 
17  speecbea.  Some  of  them  were  nearly  as  good  as  this 
speech  I  have  made  today.  I  sent  them  17  speeches.  I 
sent  every  member  of  the  Senate  a  copy  of  that  newspaper. 
I  personally  paid  the  sttbecrlptlon  for  every  Member  of  the 
United  States  Senate  In  order  that  he  might  receive  the 
American  Progiea 

The  Senator  from  Fsntii  TMr.  CAPvnl  runs  some  news- 
papers, but  he  never  baa  sent  the  Senators  copies  of  his 
newspapers  free,  as  I  did  mine.  I  was  not  selfish  about  it. 
I  was  willing  that  everything  I  had  advantage  of  should  be 
shared  by  the  other  Members  of  the  United  States  Senate 
and  also  by  the  Swpreim  Court. 
I  do  not  claim  to  have  been  re^onalble  for  the  N.  R.  A. 
But  it  was  after  the  Supreme  Court  of  the  United 
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states,  each  and  every  member  of  It,  had  received  free  copies 
of  my  paper,  that  they  rendered  that  wonderful  decision 
on  N.  R.  A.     [Laughter  in  the  galleries.] 

The  PRESmiNO  OPTICER.  The  Chair  must  admonish 
the  occupcmts  of  the  galleries  that  they  are  here  as  guests 
of  the  Senate.  Hie  Chair  has  been  indulgent  with  the  oc- 
cupants of  the  gallerteB.  but  the  Senate  roles  do  not  permit 
any  expressions  of  approval  or  dlaapproval;  and  the  Chair 
will  request  the  occupants  of  the  galleries  to  otaeerve  the 
Senate  rules. 

Mr.  I/>MO.  Therefore,  Mr.  President.  I  say  that  I  do  not 
claim  an  the  credit.  However,  I  have  done  my  part  In 
the  words  of  the  Bhie  Bagle,  "  We  do  our  part ";  so  I  sent 
my  paper  to  the  members  of  the  Supreme  Court  and  to 
United  States  Senators.  That  Is  the  best  I  oould  do.  Tliat 
Is  alll  could  do.    And  I  did  that,  and  that  ought  to  suffice. 

Mr.  McCARRAN.    Mr.  President,  wiU  tfa«  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  Within  the  scope  of  the  queetkm  be- 
fore the  Senate,  and  within  the  scope  only  of  an  inquiry 
addressed  to  the  Senator  from  Louisiana,  I  wonder  if  the 
Senator  has  considered,  in  dJecoainc  thla  matter,  and  I 
wonder  if  he  cares  to  discuss  further  at  length,  matters 
pertaining  to  the  individual  sovereiffn  States,  as  regmrds 
those  who  have  been  heretofore  appointed  who  do  not  be- 
long to  the  sovereign  States,  or  wbo  have  been  transported 
from  various  sources  to  control  the  poUdcal  Ufa  of  the 
States. 

Mr.  LONO.    My  answer  to  that  Is  "  Tss." 

Mr.  McCARRAN.    A  further  qnsstloa,  Mr.  President. 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONO.  I  yield  to  the  Senator  from  Nevada  for  an- 
other question. 

Mr.  McCARRAN.  In  view  of  the  Senatorii  answer  of 
"  Yes  "  to  my  inquiry,  I  ask  him  if  he  will  address  himself. 
In  answer  to  my  Inquiry,  within  the  scope  of  the  quesUon 
now  pending,  to  whether  or  not  States  other  than  Louisiana 
have  been  burdened  with  those  wbo  bear  the  stamp  of 
"carpetbagger",  coming  from  various  sources  and  from 
various  States,  including  the  District  of  Columbia,  and  then, 
if  I  may  go  further  in  propoimding  my  question,  does  the 
Senator  from  Louisiana  realise  that  today  we  are  apparently 
i^^xjlnting  such  officers,  soTas  to  destroy  the  sovereignty  of 
the  respective  States,  which  sovereignty  was  written  In  no 
uncertain  terms  into  the  organic  law  of  this  country? 

Then  I  desire  to  ask  the  Senator  from  Louisiana  a  further 
question 

Mr.  IXDNO.    May  I  ask  the  Senator  not  to  speak  so  fast? 

The  PRESIDING  OFFICER.  The  Senator  can  ask  only 
one  question  at  a  time. 

Mr.  LONG.  I  can  answer  them  both;  but  the  Senator  is 
speaking  too  fast.  I  desire  to  get  what  the  Senator  is  ask- 
ing. I  ask  the  Senator  to  talk  a  little  more  slowly,  because 
I  am  trying  to  bear  in  mind  Just  as  much  as  possible  what 
he  said. 

Tlie  PRESIDDIG  OFFICER.  Does  the  Senator  from 
Louisiana  srield  further? 

Mr.  LONG.    I  yield  for  a  further  question. 

Hr.  McCARRAN.  Does  the  Senator  realize  and  does  he 
understand  that  there  never  would  have  been  a  Government 
of  the  United  States  under  the  Constitution  of  the  United 
States  had  it  not  been  guaranteed  to  the  respective  States 
that  they  should  govern  within  their  own  borders? 

Mr.  IX>NG.  Tliat  is  my  understanding,  beyond  any  ques- 
tion of  a  doubt — that  the  only  way  in  the  world  we  ever  got 
the  Constitution  adopted  was  that  every  State  was  going  to 
govern  within  its  own  border  In  all  matters. 

One  of  the  great  arguments  made  in  Virginia  was  that 
they  would  have  that  Kentucky  area  governed  by  the  Fed- 
eral Government  on  account  of  the  navigability  of  the  river. 
The  argiiments  were  to  the  effect  that  every  matter  con- 
cerning the  internal  affairs  of  a  State  would  be  governed 
hy  the  state.    That  is  my  answer  to  the  question. 

Mr.  McCARRAN.  Mr.  President,  will  the  Senator  yield 
for  a  further  question? 


The  PRESIDING  OfTlCBR.  Does  the  Senator  txom 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  further. 

Mr.  McCARRAN.  In  keeping  with  the  answer  of  the 
Senator  from  Louisiana  I  wonder  if  the  Senator  would 
care  to  answer  this  further  Inquiry,  wbStki  he  may  In  his 
turn  propound  to  the  respective  representatives  of  the 
"nurteen  Original  States,  as  to  whether  or  not  they  ever 
would  have  come  into  the  Union  had  It  not  been  for  the 
guaranty  written  in  no  uncertain  terms  Into  the  organic 
law  that  they  should  govern  their  own  Internal  affairs  within 
their  borders. 

Then  I  want  to  ask  this  further  question,  wfaidh  I  think 
the  Senator  can  answer. 

The  PRESIDING  OFFICER.  Tlie  Chair  fe^  It  Incum- 
bent upon  him  to  state  that  tmder  the  rule  of  the  Senate 
the  Senator  may  yield  for  a  question,  but  the  Chair  doss 
not  believe  under  the  rule  of  the  Senate  that  a  Senator 
may  yield  for  two  questions  at  one  time. 

Mr.  LONO.  I  will  yield  for  another  question  unless  I  am 
supposed  to  answer  the  first  one  now. 

The  PRB8IDINO  OFFICER.  The  Chair  does  not  desire 
to  take  any  advantage  of  any  Senator  and  made  the 
announcement  for  that  purposs. 

Mr.  LONO.  I  am  glad  to  yield.  WIU  the  Chair  allow 
me  to  yield  again  to  another  question  at  this  time? 

The  PRESXraNO  OFVICSR.  It  is  not  a  question  of  what 
the  Chair  allows.  It  is  a  question  of  the  Chair's  construc- 
tion of  the  rules  of  the  Senate.  The  Chair  interrupted  tbt 
Senator  from  Nevada  to  announce,  so  there  could  not  be 
any  suggestion  of  any  advantage  taken  by  any  Senator, 
that  under  the  Chair's  construction  of  the  rule  a  Senator 
may  yield  for  but  one  question  at  a  time. 

Mr.  McCARRAN.  A  matter  of  parliamentary  construc- 
tion and  inquiry.  Must  that  question  be  confined  to  one 
sentence  or  declaration?  May  It  not  be  a  hypothetical 
question? 

The  PRESIDING  OFFICER.  The  Chair  will  not  under- 
take to  pass  on  the  form  in  which  any  Senator  shall  pro- 
pound a  question,  but  In  view  of  the  parliamentary  inquiries 
and  the  points  of  order  which  have  been  raised  today,  the 
Chair  thought  it  a  fair  policy  to  announce  that  the  Chair's 
construction  of  the  rule  is  the  Senator  may  yield  for  only 
one  question  at  a  time. 

Mr.  McCARRAN.  Must  that  be  a  question  of  one  sen- 
tence or  may  it  be  of  two  sentences? 

The  PRESIDING  OFFICER.  The  Chair  will  not  under- 
take to  pass  on  that 

Mr.  HARRISON.  Mr.  President  I  ask  for  the  regular 
order. 

The  PRESIDING  OFFICER.  The  regular  order  Is  de- 
manded.   The  Senator  from  T^^ntsiana  has  the  floor. 

Mr.  lONG.  Mr.  President  answering  the  question  which 
has  been  propounded  by  my  friend  from  Nevada,  it  is  my 
belief,  as  a  very  close  student  of  the  Constitution  and  of 
constitutional  questicms,  as  one  who  has  given  hours  of  t<r^ 
to  reading  the  Constitution  and  reading  the  debates  over 
and  about  the  Constitution  by  Madison  and  by  Hamilton, 
by  Patrick  Henry  and  by  James  Monroe,  as  one  who  has 
studied  diligently  into  constitutional  history  and  the  argu- 
ments pro  and  con  affecting  the  Constitution.  I  state— Mr. 
President,  what  is  that  bug  that  Just  lit  on  my  arm?  At 
least  I  ought  to  be  protected  from  the  annoyance  of  bugs. 
LLaughter.] 

Mr.  McCARRAN.    Mr.  President  will  the  Senator  jrield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  MoCARRAN.  By  any  chance  could  thaU  have  been 
a  chinch  bug? 

Mr.  LONG.  It  looked  like  a  chinch  bug  to  me.  very  much 
like  a  chinch  bug.  [Laughter.]  That  is  what  I  thought 
it  was,  as  a  matter  of  fact.  It  came  in  here  and  attacked 
me!     [Laughter.] 

I  was  Just  fixing  to  answer  the  question  the  Senator  pro- 
poimded.  I  was  going  to  elucidate  a  Uttle  bit  on  the  question. 
Here  is  what  I  was  going  to  say.  I  would  have  said,  if  I 
had  been  back  there  in  those  days  of  1783.  1789,  1796,  and 
1803,  "We  are  not  willing  to  travel  all  over  the  United 
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to  f0t  mv/fbmt^  to  kill  • 

H^bOl'V  ft  BMUI  6flBM  fM( 

of  MMdMr  ihirtun  wniwi  too 
•M  ol  ttM  oioy.   Down  ■ 

^W  XHNV  ^^Mv  WW 


Wlv.  it  got  to  tlM 
plek  000  etnekoo  tastood 

to  WMlUflftOB  Md  fOt 

whkhovOT  dyilwn  mom 

wo  VMM  Mt  Ml  IliUI  thO 


wIttllMliMlorirMlIf 


LooMmio  FMd  to  tiM  fviiotor  from  Wtnidif 
Mr.  LOffO.    I  y«il4  for  •  ouoftloB. 
Mr.  MeCAIIlUN.    X  vendor  If  th«  tMotor  will  ftiMvtr  tM« 
If  In  kftplBf  with  his  loat  txprtMion  rtffsrdinf  tho 
of  JMtanoo,  In  4rblch  tbo  greot  f  oundor  of  this 
Motion  Mdd. 

If  wt  tuMT*  to  tppMl  to  WMhlnfftoB  M  to  wh«o  V  sball 
w«  •hall  rMp.  ■otDtl«>  w«  will  b*  wlthont  br— d. 


Mr.  LOMO.  That  Is  right.  Thot  Is  poeiUvely  the  truth. 
TttMi  Is  what  happened,  too.  When  they  got  to  the  point 
where  they  had  to  appeal  to  Washington,  they  did  find  they 
would  be  without  bread,  and  were  without  bread. 

There  were  more  reasons  than  that.  In  1803  Tliomas 
Jefferson  bought  the  Louisiana  Purchase  Territory.  Thir- 
teen SUtes  began  to  kick  about  it.  Why?  They  said  It 
would  mean.  If  we  took  In  that  territory,  that  they  would 
have  more  representatives  in  the  United  States  Senate  than 
the  Original  Thirteen  States.  That  aU  came  true.  Thoae 
States  embraced  within  the  Louisiana  Purchase  Territory 
probably  exercise  a  greater  influence  in  national  affairs  today 
In  some  respects  than  do  the  Original  TlUrteen  States  of 
the  Union. 

Of  course,  as  I  have  previously  told  this  body,  had  they 
not  purchased  the  Louisiana  Territory  we  would  not  have 
had  the  State  of  Iowa  and  we  would  not  have  had  the  Sena- 
tor from  Iowa  [Mr.  MxtvphtJ  here.  We  might  have  been 
able  to  do  without  him.  We  would  not  have  had  here  the 
Senators  from  Kansas.  We  might  have  been  able  to  do 
without  them.  We  would  not  have  had  here  the  Senators 
from  OklalMHna.  We  might  have  been  able  to  do  without 
th«n.  We  would  not  have  had  here  the  Senators  from 
Mil  Wirt.  We  might  have  been  able  to  do  without  them. 
Bat  we  would  not  have  had  the  Senator  from  T/wixiana  here 
tonight  if  Jefferson  had  not  bought  the  Louisiana  Purchase 
Territory.  I  will  leave  it  to  the  Senate  what  that  would 
have  meant  to  tlie  country.     [Laughter.] 

Yes,  sir:  I  will  leave  it  to  the  impartial  Judgment  of  the 
Senate  as  to  what  It  would  have  meant  If  Louisiana  had  not 
been  brought  into  the  Union.  That  is  an  Important  mat- 
ter— the  State  of  Louisiana. 

Mr.  Preildent,  I  came  near  forgetting  something  tonight 
I  was  giving  the  recipes  5  hours  ago.  It  Is  now  11  o'clock. 
I  was  just  going  to  say  that  I  had  one  more  recipe  that  I 
wlah  to  get  Into  the  CoMcanszoifAi.  Rxcord.  One  of  my 
very  most  famous  recipes  is  not  in  the  Rscobo.  I  want  every 
man  who  buys  the  CoNGsassiONAL  Rscoso  tomorrow  or  day 
after  tomorrow  to  be  able  to  get  in  one  copy  everjrthlng  he 
needs  to  know  about  the  Oovemement,  If  I  can  put  it  In 
the  Ricoao.  In  other  words,  I  am  writing  a  new  tezU)ook 
on  government,  and  I  am  including  In  it  a  few  of  my  favor- 
ite cooking  recipes,  ao  that  I  shall  not  be  bothered  and 
pestered  by  the  people  up  here  in  the  East  who  are  con- 
stantly asking  me  to  come  around  and  show  them  how  to 
cook  tfaaoo  articles.  I  do  ZMjt  want  to  be  said  to  be  dis- 
courteous to  these  people.  I  do  not  want  them  to  think  I  am 
selfish.    I  am  wlUtog  that  they  shall  know  what  I  know. 

I  have  already  put  Into  the  Rscoas  the  recipe  for  frying 
oysters,  and  the  recipe  for  "  pot  likker."  I  wonder  if  we 
could  not  print  these  recipes  as  a  Senate  document  and  send 
them  out  separately.  If  we  would  print  two  or  three  million 
copies.  Mr.  President,  and  send  them  out.  and  give  every 
Member  of  the  Senate  free  a  hundred  thousand  copies  to 
send  out.  tt  would  do  an  immense  amount  of  good.  It  would 
do  an  oaftlM  amount  of  good.  But  I  wtU  put  In  my  third 
MoliM.    I  Win  wait  untti  tooKirrow— I  have  only  an  boor  to 


wait,  and  I  wtO  wait  until  toiBorrow — to  dlaeuM  wHh  Mom- 
bon  of  tint  bodr  about  wbottoor  or  not  thoro  should  bo  • 
Mporato  ioiMito  Jotuminf  to  oovor  tboso  roelpos. 

Tbo  tlUrd  fofl^i  I  mh  folof  to  0rf  !•  on  tMV  to  aukt 
Mo^ygfort  Aftgg  folMl  dranlflf  <  Ifitft  vfft  oolr  two  mga 
is  tJM  UsMii  mum  wbo  iia^wiuod  bow  to  nolw  it,  lad  f 

%9  MilW  II  btlfOf  tlMM  HM  OttMT  BMII,  AlUl  tlM 

li  doMl  MTVifr  (iMtibtorl;  If  X  nil  flow  flt« 

Tott  tAfeg  •  <ii#iitttf  of  ilM0M,  fftf  •  pound.    It  dgpgwdg 

Lot  yt  itf  thort  ta%  ttnm  or  four  pooplo,  Tbof  onflit  Mt  to 
oonjumo  ovor  a  pound  of  RoQuofort  etooMW,  Tou  toko  that 
Roquofort  etaotw,  and  you  tako  a  fork.  Do  not  toko  any- 
thing but  a  fork.  Do  not  taka  a  knife.  Do  not  takt  a  potato 
masbor.  or  anything  ilka  that.  T%at  will  not  do  tbo  work. 
Tou  tako  a  fork,  and  you  mash  the  Roquefort  cheoM  into  a 
consistency  that  Is  soluble.  Tou  thoroughly  mash  the  cheese 
to  a  point  where  there  is  not  an  unbroken  particle  in  it. 
Thtia  you  put  In  ollvo  oiL  For  a  pound  of  cheese  you  ought 
to  put  in  scnnewhere  around  three  tablespoonfuls  of  olive 
oil:  but  you  cannot  go  exactly  on  the  quantity  by  measure- 
ment. Tou  have  to  be  a  good  judge  of  cooking.  You  have 
to  be  able  to  tell  when  It  is  mixed  to  the  point  of  a  good 
consistency.  Tou  get  that  by  experience.  It  gets  to  be  a 
little  bit  fluffyllke.  spongelike:  and  you  mix  the  olive  oil  un- 
til it  is  thoroughly  mixed,  well  mixed.  It  takes  a  lot  of  stir- 
ring. Any  good  cooking  takes  a  lot  of  stirring  and  lots  of 
mixing.  That  is  what  I  learned.  You  have  to  do  lots  of  stir- 
ring and  lots  of  mixing  in  any  good  cooking.  It  takes  work 
to  be  a  good  co<^ 

When  you  have  thoroughly  mixed  the  olive  oU  with  the 
cheese — It  takes  about  5  mi'iutes  of  stirring — ^then  you  put 
In  vinegar.  If  you  put  In  the  vinegar  before  the  olive  oil, 
or  put  In  the  olive  oil  before  the  vinegar,  you  will  ruin 
the  dish.  Tou  have  to  mix  them  In  the  right  order.  Then 
you  put  in  about  two  tablespoonsful  of  vinegar:  but.  again. 
you  cannot  go  by  exact  measurement.  Tou  have  to  put  Just 
as  much  as  the  cheese  will  dissolve,  and  as  much  as  it  ap- 
pears to  dissolve  to  make  it  fluffy  and  spongelike.  So  you 
stir  the  vinegar  in  very  slowly.  You  must  not  stir  it  fast. 
You  have  to  kind  of  gum  it  anmnd  a  little  bit,  skim  over  it. 
until  It  catches  up,  and  then  mix  it  very  slowly.  Then, 
after  it  gets  caught  aiul  beglns^to  get  spongy,  you  can  stir 
it  faster  and  faster  axMi  faster. 

Then,  after  the  vinegar,  you  put  In  Worcestershire  sauce. 
I  should  say  you  would  put  in  about  a  tablespoonful  and 
a  half:  but  again,  as  in  the  other  instance,  you  put  in  what 
appears  to  be  necessary  to  make  it  fluffy  and  spongelike, 
and  of  a  consistency  that  appears  proper  to  the  sensible 
discretion  of  one  who  is  educated  in  the  culinary  art. 
[Laughter.] 

After  that  has  been  slowly  stirred,  and  then  stirred  a 
little  faster,  you  take  strained  lemon  Juice,  and  you  put  in 
about.  I  should  say.  three  teaspoonsful  of  lemon  Juice. 
That  thins  it  out  a  good  deal.  You  stir  it  very  fast  from 
the  start,  so  that  it  does  not  become  clabberlike,  so  that 
it  retains  its  liquid  consistency:  and  then,  when  you  have 
stirred  it  with  the  lemon  Juice,  you  put  in  paprika  iwpper. 
For  an  ordinary  person's  taste,  you  put  in  enough  pepper 
to  give  It  a  fairly  good  red  color. 

Mr.  President,  when  you  have  stirred  that  up  thoroughly, 
you  have  the  genuine  Roquefort  cheese  salad  dressing.  It 
should  be  eaten  with  lettuce  only.  Roquefort  cheese  salad 
dressing  should  be  eaten  with  head  lettuce  only.  About  a 
quarter  and  a  half  a  quarter  of  a  head  of  lettuce  is  about 
Um  proper  portion  for  one  person. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINO  OFFICER  ((Mr.  Cuuuc  In  the  chair). 
Etoes  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Nevada? 

Mr.  LONG.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  inquire  of  the  Senator  from  Louisi- 
ana what  his  recipe  has  to  do  with  the  recent  declaraUon 
of  the  Executive  u  to  the  dlstrlbuUon  of  wealth  through 
taxation? 
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Mr.  lOMO.    B  loeka  to  no  ••  If  ttit  rftrtit  It  oomlnf 
bMk  booM  acaia    Ho  did  oomo  out  for  tbo 


S??!!^?'!?^  ^i^J^  4kkr«  kui  bt  do«  tton  ovot  t^ 


iOSVIiflOl 

WammatMt§ 
IviMtOBiialtt 


f iMi  Lou* 


bf  li  la  fafif  of  tbo  ibiit-tfM-iroikti 
fiirrr'Ti  nf  tilf  ftmiing  Imii  im 
toAf  «M  Mii  liffe,  IM  It  • 

Mf ,  MaOAtmUm.  Mi     

jnMfMNiDoiaoimni,  Dmitm 

Mmm  f flfftttr  ritid  to  Um  iMMlor  tnm 

W,WI90.    Z  jnold  for  A  oUMtlOB, 

Mr,  MoOiMUM.  fii  rlMT  of  tbo  foot  ttbH  tbg  fMMtor 
fromLooiftaiM  bat  oawnftd  mr  toft  tatghoB,  I  wopdor  If 
bt  would  etro  to  difoait  tbo  FrtrtdOBt'g  yttv  m  to  tautkm 
of  inboritaooit? 

Mr.  LONO.  T«;  I  wiU  dlMOM  thai  nwttor.  Z  tefe  said 
Z  will  accommodato  any  Senator  tonight  on  any  point  on 
whkb  bo  needs  advice  or  on  which  he  thinks  I  can  give  him 
advice.  [Laughter.]  Tlio  Preaklent  Is  aaid  to  have  ro- 
BUtfked— I  do  not  know  whether  be  said  tt  or  not— that  be 
was  for  a  redlstrlbuticMi  of  wealth.  He  had  already  said 
that  many  times.  I  see  the  newspaper  which  David  Law- 
rence put  out  here  called.  I  think.  "The  United  States 
Weekly  ",  says  the  President  is  on  a  share-the-weatth  pro- 
gram. The  facta  are.  I  gueas.  that  tbe  President  said  he  was 
for  higher  inheritance  taxes  and  maybe  for  hi^ier  income 
taxes.  I  saw  yesterday  thai  it  waa  stated  the  President 
did  not  say  that:  that  be  had  been  misquoted.  Well,  they 
usually  say  that.  He  comes  out  one  day,  and  when  Uiings 
are  looking  mighty  bad.  in  order  to  bold  the  hair  and  hide 
together,  hollers  out  "share  our  wealth";  he  out-Hueys 
Hxmr  Ixnro  two  to  one.  Then  tbe  next  week  they  begin  to 
yeU  and  they  begin  to  hoOer;  it  is  all  no  good,  it  is  radical, 
it  is  hnpnmlMe.  Mr.  President^  thcr  may  decide  <H^ny  to 
yield  sufBciently— and  I  think  ttaey  will,  so  that  maybe  some 
day  the  income  and  inberitanee  levioB  will  be  raised,  but 
those  who  should  pay  them  wlU  get  around  tbe  law;  the 
law  will  not  amount  to  naxh.  Tbey  never  have  Irt  the  law 
hnrt  them.  Here  Is  a  statement  to  show  12  ways  to  dodge 
paying  the  income  tax: 

First.  Permit  proats  to  accumulate  without  distributing 
them; 

Second.  Make  flctittous  loans  from  oorporatkms  to  Indi- 
vidnals; 

Third.  Make  fictitious  gifts  to  members  of  one's  family; 

Fourth.  Set  up  dummy  oorporatloos  in  for^gn  countaies; 

Fifth.  Sell  seciuitles  or  other  property  that  has  depred- 
ated in  value  in  order  to  thorn  a  loss; 

Sixth.  Sell  the  property  on  the  installment  plan,  wttb 
first  payment  of  less  than  one-fourth  of  total  value; 

Seventh.  Set  up  a  fictitious  fan^  partnership; 

Eighth.  Deed  over  to  members  of  one's  family  property 
that  has  appreciated  in  value; 

Ninth.  Set  up  a  trust  for  the  benefit  of  minor  rfiiMwm 
and  then  rob  the  trust  fimd  later  on  if  you  need  the  m<mey; 

Tenth.  Oreate  a  personal  corporation—*'  Huey  P.  Lcmg. 
Ihcorporated  ";  **  Htxner  T.  Bone.  Incorporated  "; 

Eleventb.  Set  up  a  dummy  trust  to  liquidate  the  assets 
of  a  c(»i>oration:  and 

TwelfttL  Purchase  tax-ex^npt  securities. 

Those  are  just  a  few  of  the  ways  tv  which  tbe  taxes  may 
be  dodged.  Tbare  are  other  wasrs  besides  those.  Hie  big 
taxpayers  will  not  pay  any  attention  to  inheritance  taxes. 
They  never  have.  We  never  do  get  them;  either  way  they 
go.  When  the  time  comes  when  we  have  nearly  gotten 
them  to  where  they  cannot  get  out  from  under,  tbey  will 
set  UP  a  big  hue  and  cry  that  taxes  are  too  high  and  ought 
to  come  down,  and  they  will  get  by  with  it. 

Congress  repealed  the  "  pink  sUp  **  provlsian  a  few  wedcs 
aga  That  was  one  of  the  very  tfatngs  we  bad  with  which 
to  protect  ourselves  against  tax  swindlers.  In  fact,  about 
tbe  only  effective  thing  we  had  was  tbe  rlglit  of  tbe  poUie 
to  examine  tncame-tax  returns,  lliey  came  here  protest- 
ing, to  this  Democnstie  administration,  and  tbe  xeaetianary 
Bepublicans  joined  hand  in  lock  wttb  tbe  Ocmoeratte  aAnin- 


litration  and  ropealad  tho  pobUclty  provision  wv  bad  PVO» 
fldod  for  InooM  taass.    Wo  did  not  got  a  ^"rrj  tbt9 


MUtdtt  btfora  tbfr  tVM  MW  us  ionlag.  Tbat  Is  bow  tiMf 
do,   Ndbo^  fMbM  oittpl  tb§  Mf  MM, 

tIMali  tlwrt  If  loD  MMft  to  Ml.  llMr  ternM  tip;  but  ONPfTS 
imm muAUmi.  hm vm§4 m§m ooymamm §nm 
<tiMf  •JMMlMiitfld,  WiMi  ilM  fMtoi  itotoi  Ctof«. 
iBwit  pyMlijMi  >  gtotomoiit  larlwg  that  iwy  iimi  tigbi  to 
iMft  to  MMli  to  Ml,  Md  thm,  wtoMi  oog  tdlui  «  pmua  tmd 
MiraBd  wiWpltoi  tM  ftr  iif^OOO^Mi  Piopto  bg  tedf  thii* 
mt  Ml  w  fvgr  bavf  preduoad  If  aboiit  tlH  pgrsant  |g« 
than  wbat  tbs  Oovtmmont  aaiv  the  poopio  oufbt  to  bavv. 
TboB  II  fOM  o«l  and  bumi  up  sons  of  tbs  things  of  wbidi 
thoro  Is  known  to  bs  a  sbortaffs  instead  of  a  surptais.  Tbop 
ought  to  be  bored  for  tbs  hollow  bom,  and  tbey  would  bs  If 
they  were  in  any  other  lino,  lliat  is  an  old  expression  down 
in  my  section  of  the  country — "  bore  for  h<4k>w  bom."  Wa 
used  to  bore  a  cow  down  there  for  the  hoUow  horn. 
Mr.  OORB.  I  know  what  the  Senator  means. 
Mr.  lONQ.  The  junior  Senator  from  Oklahoma  knowa 
what  I  mean  hy  that.  We  have  bored  them  for  the  boUow 
horn.  When  a  cow  began  acting  funny  in  the  head  we  would 
bore  a  hole  in  the  horn  and  see  what  in  the  devil  was  wrong 
with  the  cow.  and  9  times  out  of  10  that  would  be  tho 
trouble;  she  had  a  hollow  horn. 
Mr.  A8HUR8T.  In  other  words,  ti4>ped  for  simples. 
■Hie  PRESIDINQ  OFFICER  (Mr.  Clakk  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Arizona? 
Mr.  LONQ.    I  do. 

Mr.  ASHUBST.   I  have  finished  what  I  desired  to  say. 
Mr.  lONQ.    Hie  United  States  Oovemment  issues  a  table 
and  says  that  every  man,  in  order  to  keep  from  starvlx^  to 
death,  must  have  so  much  to  eat;  and  tbm  when  you  multiply 
the  amount  each  one  should  have  to  eat  I7  the  number  of 
people  in  the  country,  you  find  that  the  most  we  have  i»o- 
doced  is  one-third  less  than  the  Oovemment  says  everybody 
ought  to  have  to  eat;  and  then  they  go  out  and  bum  up  some 
of  the  two-thirds,  instead  of  getting  the  other  one-third  and 
giving  the  people  some  money  with  which  to  buy  It.    I  think 
tbe  administration  ought  to  be  bored  for  the  hoUow  hem. 
and.  if  I  had  my  way  tonight,  I  would  bore  Hezur  Wallace  for 
the  hoUow  bom  before  tomorrow  morning;  I  would  bore  htgi 
for  the  hollow  horn  as  sure  as  I  live;  that  Is  what  I  would  dow 
Mr.  OORB.    You  cannot  bore  a  muley  cow. 
Mr.  LONO.    Yes;  and  he  is  a  muley;  that  is  wbat  he  Is. 
He  is  from  Iowa,  but  he  is  a  muley.    He  has  not  even  the  Iowa 
kxk  about  him  or  Iowa  western  boms  about  him;  be  is  a 
muley;  and  they  never  are  any  good.    I  never  could  make  a 
muley  pull  in  any  wagon  I  hitched  her  to.    The  mlnuto  you 
had  a  muley  cow  hitched  up  to  a  wagon  she  never  was  any 
good.    I  do  not  know  why  it  is.  but  a  muley  just  is  not  any 
good,  and  never  does  woA.   You  have  cot  to  have  tj^^w)  ^Itb 
horns  on  if  tbey  amount  to  anything. 

I  should  like  to  hear  some  Senator  answer  the  statemcnl 
I  made  a  mlxmte  ago;  I  should  like  to  bear  some  explanatioQ 
of  the  statement  of  the  United  Stotes  Ooremment.  made  by 
its  own  bulletin,  issued  under  this  administration  or  under 
Hoover,  the  same  man  In  each  of  them.  Mordecai  BzeUd 
was  down  there  under  the  one  and  be  is  down  there  now 
under  the  other.  He  is  the  man  who  did  aU  this  fancy 
flgurating. 

He  said  that  it  took  so  mudi  for  every  man  to  eat.  so  m^nf 
pounds  of  dried  fruit,  264  eggs  in  a  year.  I  think  it  was— lem 
than  1  egg  a  day  for  every  man.  When  we  added  up  all  tbo 
eggs  in  the  United  States  we  found  that,  according  to  tbo 
bulletin  issued  by  the  United  States  Oovemmoit,  there  were 
30  percent  less  eggs  tban  they  needed  in  1029.  tbe  same  year 
when  It  was  imposaibte  to  sell  an  egg,  and  they  broke  them 
up  and  threw  them  into  the  ocean  and  destroyed  them  in 
every  other  way  because  there  was  no  sucb  thing  aa  • 
market  for  eggs.  Yet  tbe  very  year  when  we  said  wo  bad 
so  many  hogs  that  they  went  out  and  killed  several  mlilioa 
pigs  and  killed  aU  tbe  sows  so  that  tbe  sows  oouM  not  give 
Mrth  to  any  more  pigi,  that  very  year,  accordix«  to  tb« 


r%r\\.rr^-nT:%narr\\r  A  v     T>"t7i/^/\'OT\       d'CXT  A  rn-n 


4  A 


9150 


CONGRESSIONAL  RECORD— SENATE 


June  12 


r ! 


feltftetin  of  the  XSepartment  oi  Agriculture,  there  were  10  per- 
m0t  iam  boga  than  we  needed  to  feed  the  people  the  amount 
otf  OMftt  Which  the  bulletin  of  the  Gtovenunent  said  the 
people  of  the  country  would  need  if  125.000.000  people  were 
teA  that  year.  And  with  the  txilletin  showing  10  percent  less 
in  the  country  available  for  all  the  people  than  the 
a— ded.  the  Government  officials  actually  went  out 
daughtered  mmimm  of  pigs  and  killed  the  aofWi  ao  that 
the  sows  could  not  give  birth  to  any  pigs  the  next  tmt. 

Bore  them  for  the  hollow  horn?  I  would  banc  them— 
politically:  that  is  what  I  would  do  with  them.  I  would 
haag  them.  I  would  kick  them  out  so  fast  you  would  not 
bt  able  to  see  them  for  the  dust. 

Ifr.  President.  I  have  learned  a  great  deal  in  my  life.  I 
have  learned  that  you  cannot  make  a  duck  lay  a  hen  egg. 
You  cannot  make  it  do  it:  It  will  not  work.  You  cannot 
make  an  elephant  change  his  traits.  Whatever  environment 
a  man  is  created  under  it  Just  stays  with  him.  and  I  have 
Just  found  out  that  it  is  impossible  to  make  them  understand 
here  that  they  are  creating  a  shortage,  and  there  is  no  way 
to  do  any  good  with  them.  They  never  will  be  able  to  see 
and  never  will  be  able  to  change.  That  is  the  condition 
against  which  we  are  struggling. 

If  you  do  what  the  Senator  from  Oklah<»na  and  I  are 
tnrlng  to  get  done  here  tonight  we  would  not  have  this 
difficulty:  we  would  cure  the  situation.  How?  I  do  not 
•ay  that  the  95  Members  of  the  United  States  Senate  are 
ao  smart ;  but  they  are  average  men.  at  least.  There  is  a 
m«t«D  about  it.  and  they  would  not  dare  to  come  in  here 
and  put  the  names  up  before  us  of  the  kind  of  simlin- 
headed  manipulators  in  these  bureaus  and  departments  they 
have  been  choosing.  They  would  not  dare  to  have  the  prac- 
Ugss  they  have  been  following  examined  here  in  the  Senate, 
where  the  public  has  a  right  to  be  heard. 

The  Senate  not  only  considers  these  question^  of  appoint- 
ment, but  the  Senate  gives  the  public  a  chancttoJae  heard 
before  the  appointmants  are  ooDflnnsd.  There  is  more 
rapaon  why  the  Senata  ahoQld  paaa  upon  ttaaae  appointments 
than  Just  aUowhig  Senators  to  be  satisfied  that  the  men  are 
eompafeant.  When  the  Senate  paaaaa  upon  the  appointment 
they  gtva  the  public  a  right  to  ba  baard. 

Take  the  case  I  had  before  the  Finance  Committee.  The 
Finance  Cnmmlttaa  wanted  to  report  the  nomination  of 
D.  D.  Moora.  and  tbay  were  going  to  report  it.  but  they  did 
not  want  to  bring  It  up  here  in  the  Sanata.  and  they  pre- 
ferred to  let  it  go  by  the  board  rather  than  have  the  facts 
discussed  in  the  Senate.  Some  of  the  facts  in  that  case  ' 
■HaBad  too  loud.  That  is  why  the  pubUc  is  protected  and 
flfan  a  chance  to  be  heard.  So  I  say  theae  reasons  Justify 
wtet  we  are  pleading  for. 

Now,  I  come  back  to  the  question  whidi  has  been  pro- 
paODded  to  me  by  the  Senator  from  Nevada.  He  asked  ma 
about  the  declaration  for  an  income  tax  and  an  inheritance 
tax.  and  I  answer  him  in  this  way.  I  say  that  people  get 
religion  under  various  and  peculiar  circumstances,  but  none 
tba  Isaa  ttmw  are  ooovertad.  Somedmaa  It  may  not  take;  it 
mmj  tiAa  man  coPTeialooa  than  ooa  to  stick,  and  I  am  not 
ioiiv  to  be  discouraged  at  the  number  of  times  we  have 
to  convert  the  present  powers  In  order  to  make  the  con- 
version stick. 

I  hava  often  told  about  the  time  when  a  relative  of  mine 
wm  being  baptised.  Be  was  a  fellow  who  Joined  the  church 
eviry  summer.  Whenever  anyone  held  protracted  meeting, 
ba  Joined  the  church  at  that  protracted  meeting.  If  they  i 
dkl  not  have  a  protracted  meeting  every  summer,  they  had 
tba  devil  with  him  in  the  fall  of  the  year.  The  only  thing 
tbftt  would  keep  him  straight  at  all  was  about  3  or  4  weeks 
of  good  hot  sermons  on  hellflre  and  damnation,  until  they 
scared  him  up  for  7  or  8  montba,  until  the  next  meetii^ 
would  come  around,  and  he  was  always  influenced  by  them. 
It  finally  got  to  the  point  where  they  had  to  baptise  him. 
and  tbay  finally  did  biu>tlxe  him.  baptised  him  half  a  doaen 
tknaa.  They  led  him  out  into  the  water,  into  the  old  mill- 
Inc  bottom. 

Mr.  President.  I  digraaa  to  say  that  I  have. Just  bean 
handed  a  note  which  says  that  some  smart  newspaper  baa 


Just  wired  for  my  Louisiana  oyster  recipe.  People  win  know 
how  to  fry  oysters  in  the  United  States  by  this  time  tomor- 
row. [Laughter.]  I  will  educate  a  million  people  how  to 
fry  oysters  between  now  and  tomorrow  olgtit,  and  they  will 
know  how  to  enjoy  oysters.    They  have  never  known  before. 

To  resume:  they  started  to  baptize  my  uncle  out  In  tha 
old  milling  bottom,  and  as  they  led  him  out  there  floated  out 
of  his  pocket  the  ace  of  spades.  [  Laughter. j  As  he  turned 
around  and  walked  a  little  further  the  king  of  spades  came 
out.  then  the  queen  of  spades,  and  Just  as  the  preacher  was 
ready  to  baptize  him  the  Jack  and  10  spot  of  spades  came 
out. 

His  wife  was  standing  over  on  the  bank.  She  became 
frantic  and  threw  up  her  arms  and  she  said.  "  Oont  baptize 
him.  parson.  My  husband  is  lost.  He  is  lost."  But  the 
young  son  was  sitting  on  the  bank,  and  he  said.  *'  Hold  on. 
Ma.  Don't  get  excited.  If  he  cant  win  with  the  hand  he's 
got  there,  he  can't  win  at  all."     [Laughter.] 

Mr.  President.  I  do  not  want  any  Member  of  the  Senata 
to  bec(»ne  excited.  You  have  the  cards  in  your  hands.  You 
can  play  them  as  you  want  to  play  them.  You  can  play 
them  to  do  good  or  you  can  play  them  to  do  bad.  If  you 
play  than  according  to  the  Constitution,  you  cannot  help 
but  do  good.  If  you  play  them  against  the  Constitution, 
you  cannot  help  but  do  bad. 

There  is  only  one  sure  lamp  to  guide  our  feet,  and  that 
is  the  lamp  of  experience.  There  is  only  one  lamp  to  tell 
us  what  is  going  to  happen  in  the  future,  and  that  is  the 
lamp  which  shows  us  what  has  happened  in  the  past. 

Every  time  we  have  departed  from  the  constitutional  and 
ordinary  prerogatives  of  this  Oovernment  we  have  met  dis- 
aster, we  have  met  sorrow,  and  we  have  apologized  to  our- 
selves and  to  our  people,  and  every  time  we  have  lived  within 
the  Constitution  and  gone  according  to  the  precepts  and 
standards  of  this  country  we  have  had  nothing  to  apologize 
for.  and  the  country  has  gotten  along  pretty  well  somehow. 

The  only  thing  we  have  done  here  in  these  experiments  is 
that  the  country  is  loaded  down  with  debt,  the  country  is 
loaded  down  with  experiments,  the  country  is  loaded  down 
with  law,  the  country  is  loaded  down  with  trials,  and  tonight 
the  people  hold  up  their  hands  and  they  beg  you  in  the  name 
of  this  country  that  if  you  cannot  do  any  different  from  what 
you  have  been  doing,  adjourn  this  Congress  and  go  home 
and  do  nothing.  That  if  you  cannot  do  something  along 
standard  lines,  which  mean  improvement,  that  the  time  has 
come  to  do  nothing  and  to  adjourn  and  go  home.  That  is 
what  should  be  done  imless  we  are  doing  to  do  something 
different. 

You  have  the  cards  in  your  hands,  you  are  excited,  you  are 
frantic,  you  holler.  "  The  coimtry  is  lost ".  when  you  have  a 
hand  with  which  you  can  win  any  game  on  earth  if  you  will 
simply  play  according  to  the  constitutional  niles,  so  this 
country  Is  not  going  to  be  led  a  way  of  fanaticism  and  ex- 
perimenUtlon  in  the  wilderness  which  means  a  public  debt 
and  a  private  debt  that  can  never  be  paid  by  the  people  of 
the  United  States.  That  Is  what  we  have  got  to  do — go  back 
to  the  rules  of  the  Constitution  and  back  to  the  ordinary 
things. 

I  hata  to  see  the  Senate  lose  so  much  time  doing  It.  I 
have  an  idea  that  there  will  be  an  improvement  in  this  body 
tomorrow.  I  think  many  Senators  tomorrow  will  be  much 
more  equipped  to  act  on  these  matters.  I  wish  that  we  might 
coma  back  in  the  fold  after  we  have  slept  8  or  10  good  hours; 
I  wMl  wa  would  all  go  home  and  sleep  and  come  back  here 
tomorrow  and  let  me  make  another  speech  of  about  10  or  12 
hours  on  these  fimdamental  principles,  and  I  believe  we  will 
all  gain  as  much  tomorrow  as  we  have  all  grained  today,  per- 
haps, by  listening  to  a  discourse  on  these  questions,  and  the 
sound  doctrine  that  I  have  undertaken  to  expound  here 
among  the  Members  of  this  body. 

Tba  Senata.  however,  has  begim  to  thin  out  again.  There 
are  not  many  Senators  listening  to  me.  There  are  only  20 
Mmnben  of  the  Senate  listening  to  this  speech  at  11:30 
o'clock.  Soon  it  will  be  midnight;  11:30  o'clock,  and  this 
small  audience  hare  listening  to  a  speech  of  this  oonseciuenea 
at  this  time  of  the  night.   That  is  what  is  discouraging  about 
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It.  That  Is  why  one  woidd  feel  abnoet  tfice  giving  up  the 
effort  and  not  trying  io  do  wof  good  wtaen  peoide  do  not 
appreciate  what  you  are  saying  any  more  than  that.  It 
to  diseouraging. 

However,  I  wffl  say  eds  for  tlie  aenators  who  are  bera, 
and  the  learned  Vtee  President.  TiMc  Vice  President  wffl  be 
a  can(Bdate  for  reelection  nexft  year,  and  when  it  is  fmind 
out  over  the  United  States  that  ba  to  a  nan  who  stts  here 
and  listens  to  the  speedies  that  I  make,  it  to  goii«  to  help 
him  in  this  country.    [Laugbter.1 

Now,  getting  down  to  less  oonsequential  iMtters.  What 
en^t  to  ha^e  been  done  here  tonight  was  to  settle  this 
thing  al(xig  the  proper  fines.  We  Aould  haw  all  signed  up 
ttiat  we  would  oime  here  and  stidic  it  out  and  we  would 
work  together.  We  would  not  have  gotten  up  here  and  In- 
Toked  a  rule  against  somebody  propounding  a  question  to 
me.  We  would  have  been  brotherly  to  one  another.  Wa 
would  have  allowed  free  action  among  everybody.  Let 
everybody  be  heard.   Let  e^eiyboJy  ask  questions. 

Mr.  TYDING8.    Mr.  Preddent,  wfll  the  Senaitor  yield? 

B«r.  LONG.    I  yield  for  a  question. 

Mr.  TYDINGS.  Does  the  Senator  from  Losisiana  think 
the  rule  to  ERieUey^  ease  is  applicable  to  the  sitnattan  arUch 
exists  here? 

Mr.  LONG.    The  rule  hi  whose  case? 

Mr.  TYIHlfQS.    In  SheDey^  case. 

Mr.  lOffQ.    I  have  forgotten  Shelley's  caae. 

M^.  lYuiwOe.  That  was  the  fanioas  rule  against  perpe- 
tolties. 

Mr.  K>!fQ.  Yes.  WeU,  that  to  farther  In  axtthsMtic 
than  lever  got. 

Mr.  TYDDfGfl.    That  to  the  law. 

1ST.  LONG.  Oh.  is  that  the  law?  Oh,  the  SheUey  case! 
I  win  look  that  np  tomorrow,  and  write  my  answer  to  ttie 
fienator,  and  put  It  Into  the  Comorcbsiowal  Rbodkb.  I  am 
always  very  eareftil  of  ^^utt  I  answer,  becsnse  I  wazrt  to 
know  what  ft  to. 

Mr.  TYDnfOS.  May  I  ask  Ow  Senator  a  question,  Mr. 
President? 

T*ie  FTOBSIDIITO  <»KCER.  Does  Use  Senator  from  Lou- 
isiana yield  further  to  the  Senator  from  Maryland? 

Mr.  lOWG.    I  yield  for  a  question. 

ISx.  TYDINGS.  Knowing  that  the  Senator  to  an  emhient 
student  of  Uw,  I  wish  to  aak  the  Senator  if  be  thinks  the 
rule  of  res  ipsa  loquitur  applies. 

Mr.  UHVG.  Now  I  will  diow  bow  smart  I  am.  Res  ipsa 
loquitur,  that  means  that  the  thing  Just  speaks  oat  Tbat 
to  what  it  means  in  Lathi,  to  R  not? 

Mr.  TYDINGS.    Yes. 

Mr.  LONG.  I  knew  that  I  eauM  tarn  passed  an  ezami- 
natianteft. 

Ml*.  TYDINOS.  Win  the  Senator  yfeld  far  another  «uea- 
tkmf 

Mr.  LONG.    I  yitid  for  a  question. 

Mr.  TYIHNGS.  Does  not  the  SeiMtor  Oifalr  the  aid  Latin 
maxim  of  Seuto  bonae  voluntatte  taae  ooranaati  nos  Bkewlae 
appaea  in  thto  case? 

Mr.  IX>NG.  hb.  President.  I  had  another  matter  In  ndnd 
which  I  desired  to  disenss.  I  wiB  say  that  I  am  Hke  tha 
conqueror  of  GauL  That  to  hi  a  kinfiagc  almost  not  un- 
derfltandaMe.  7^  tablets  are  not  ae  eas^  to  read.  Tliese 
are  in  a  language  wlsich  to  me  are  tbe  same  as  though  I 
had  found  them  in  Gredc.  I  am  not  aMe  to  answer  tbem. 
The  Senator  (ram  Marytend  catches  me  at  a  great  disad- 
vantage.   Tbe  reporter  will  not  eaen  get  what  I  Jtay. 

What  was  I  explaining  at  the  tbna  Che  interruption  oc- 
curred? I  now  ronember.  What  I  wua  aayiiv  woes  that  we 
ought  to  bare  bean  brothexly  and  neigtoborly  and  homo- 
geneous. That  does  not  asean  ar^yiMMly  who  to  aldn  to  the 
Senator  tnm  Washingtoa.  U  to  liiaiiop  iwiiiii  nul  Hcmer- 
geneous;  not  Homb  Bokk.  We  ought  to  have  been  Itlendly 
here  tonight.  In  11  houra  and  M  iriinMro  of  dtoeuaaion. 
aucb  as  «n  have  bad,  twice  as  nmdi  good  ooold  have  tieen 
done  as  has  besn  done  had  wa  bean  Mcndlr  to  one  «»'*^»*.— 

Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 

Ui.  LONG.    I  yield  for  a  questicm. 


has  JOfll 


TYDINOS.    m  View  of  what  the 
said,  I  should  Hke  to  ask  him  thto  questftan: 
que  olgamos  a  nnestras  eaaas? 
Mr.  LONG.    I  guess  that  is  Latki.  too,  to  it  not? 
Mr.  LBWIS.    Mr.  President,  will  tl»  Senator  yiddf 
Ut.  LOiaa.    I  yield  to  ttoa  Senator  from  Ulhiais  lor  n 
question. 

Mr.  LEWra.  In  view  of  the  fact  that  the  Senator  froa 
Marytemd  [Mr.  Tmnus]  has  presented  a  question  in  Span- 
ish, in  place  of  responding  in  Spanish,  win  not  the  nriiialiir 
adopt  the  <]keek  and  exclaim,  **  Zoe  mou,  eas  agapo  ",  takto« 
hto  quotation  from  Byron's  Maid  oi  Athens? 

Mr.  LONG.    Mr.  President,  if  that  aaeans  these  appolnteaa 
ought  to  be  oonArmed  by  the  Senate,  I  agree.    Tlwy  ought 
to  be.    That  to  anothw  reason  why  they  ouglit  to  ba  con- 
firmed by  the  Senate.    There  to  Iddden 
which  somebody  does  neA,  know  anytUng  about. 
Mr.  TYDINGS.    Mr.  President,  will  the  Senator  yield? 
Mr.  UHVO.    I  yield  for  a  question. 

Mr.  TYDINGS.    I  should  like  to  ask  the  Senatar  wtaat  tha 
quid  proqtx}  woidd  be  in  a  case  like  thto  tn  gmt  thin  amnnrt 
ment  adopted? 
Mr.  LONG.    Qidd  pro  <iuo? 

Mr.  UEWm.    Mr.  Preeident,  wfll  ttw  Senator  yieldt 
Mr.  LONG.    I  yield  to  the  Senator  from  niinato  for  « 
questioB. 

Mr.  LEWIS.  I  take  the  Oberty  of  asking  the  Senator  fran 
Louisiana  if  be  might  not  reply  to  tlie  able  Senator  from 
MaryluKl  in  Us  ^evated  observation  of  virtttte  non  veiblB — 
"  action;  not  wwds  "? 

Mr.  IGHQ.  l%at  sidts  me!  [Laus^ter.l  Nux  vomica  vox 
populi!    fLaughter.l 

Mr.  PrecMent,  if  we  had  had  this  kind  of  disenssion  goinc 
on  an  the  t&ne,  all  <rf  us  would  have  been  teaming.  Every* 
body  would  l»ve  been  better  off.  I  would  have  had  soma 
good  out  of  it.  Instead  of  having  to  try  to  acquaint  Sena- 
tars  with  things  that  I  knew,  there  woifld  have  been  reolp- 
roeal  advantage,  and  I  would  have  been  in  a  batter  poaitkn 
in  the  next  few  days  to  give  my  colleagues  tt»  benefit  al  the 
added  information  which  I  have  aocuaudated. 

However,  what  we  ougiit  to  resign  ousetvea  te  do  to  to  ga 
boeae  tonight  and  say,  "  TUs  to  the  CTnitBd  States  Senate.* 
I  say,  let  us  go  home.  That  is  my  invitation.  Let  xm  pa 
home.  Wboaoerer  will,  let  him  conae.  Whosoever  trill  not, 
let  liim  ga  tLaughter  J  That  to  wlsat  I  would  aay^  I^  « 
go  home,  «et  out  and  go;  rest,  peace,  eaae.  comfort.  Inl- 
ine how  marvdons  it  would  be  to  he  down  on  a  good  Seely 
■oattress  at  tiito  hoar.  [Langtiter  J  imf^no  iiow  wosxlerftol 
It  would  tte  Just  to  lie  fiisre  at  ease  and  in  ccsafort.  with  no- 
body to  aucry  axid  nothing  to  think  about— except  mw 
speech.  ITmi^rtprJ  That  to  wtaat  ought  to  be  done. 
tors'  ndnds  are  not  firesh  eneugh  to  grm 
paints.  ILaagtaEter.]  We  are  aoinc  at  a  rapid  gait. 
body  sbouU  be  wflflng  to  go  boaaa.  Soon  I  will  have  ooa- 
tribufaed  the  beat  of  mj  efforts  for  a  period  of  12  baun  in 
thto  iegisiative  ChandMr.  Soon  I  will  have  taUoad  here  Air 
12  hours  dodng  the  beat  I  can  for  the  benefit  of  »»«^»»r*»y|  mo^ 
my  friends  here. 

Tba  proof  of  the  pudding  to  in  the  eating.  Us  fact  that 
Senators  are  here  jet  awake  proves  whethn  ar  not  I  baiv 
done  somethkig  that  to  good.  Ail  are  here.  AJU  are  aucafca. 
I  can  remember  wiien  half  the  men  of  my  day  and  tkne  went 
to  chorcfa  half  ct  them  wee  asleep  before  the  sennon  was 
batf  over.  Here  Senators  are  »^r»^gM.  iwothecs  and  de«}end- 
ants  of  the  same  kind  of  people,  and  they  are  aU  awake, 
wanting  to  stay  awaJae  unnecessarily  when  everybody  ought 
to  be  asleep.  Twelve  o'clock  mt^in^ght  to  time  for  paopla  to 
be  skiBob&ctag.  People  dioaki  be  ustoep.  We  sbouU  not  ba 
kept  here.  I  think  it  to  Ume  to  rest,  time  to  think.  When 
Senators  rise  tomomnr  tiiesr  will  have  a  lietter  understand- 
ing idl  the  wasy  down  the  line. 

I  am  pleading  far  Senators  to  be  aensible  about  thto  matt«. 
If  ttiey  want  to  tnait  awhile  here  and  Itoten  to  me  ipmk  iat 
another  hour  and  then  go  home  and  get  aame  alacn,  1  will 
speak  another  hour.  If  they  want  to  Itoten  2  hours,  let  them 
listen  2  hoiirs.   If  they  want  to  listen  3  hours,  let  us  make  it 
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t  boon.  But  let  us  nutke  up  our  minds  whether  we  are  goiog 
to  iiMp  scunetlme.  Do  not  stay  awake  unneoeosarily.  Do 
not  penalize  youraelvM  iinlfi  you  can  do  some  good  by 
doing  it.    There  is  no  iim  doliic  tt. 

I  imagine  many  Senators  missed  the  Shrlners'  march  to- 
night. I  would  like  to  be  in  one  of  these  parades  myself.  I 
do  not  belong  to  any  lodge,  but  I  always  like  to  see  the 
BttKhers  of  all  the  lodges.  I  do  not  belong  to  any  lodge,  but 
I  am  for  them  alL  I  am  for  all  the  lodges,  and  I  am  for  aU 
In  favor  of  every  one  of  them.  Sometimes  It  Is  a 
down  in  my  part  of  the  country— half  Protestant 
and  half  Catholic.  Sometimes  somebody  wants  to  pin  a  man 
I  «i  a  vMation  that  is  a  little  bit  dose,  but  I  am  always 
■n.  and  therefore  I  avoid  any  colloquy  on  these 
Dorea.    I  believe  In  harmonizing  the  religions  and 

^  the  polities  as  much  as  we  can. 

Then  la  only  one  way  we  will  ever  harmonise  the  Senate. 
We  have  Republicans  on  the  other  side  and  Democrats  on 
l>^  fluff  of  the  Chamber  and  we  cannot  harmonize  them. 
Over  en  the  Republican  side  we  have  progressive  Republi- 
cans and  reactionary  Republicans  who  cannot  be  harmonized, 
we  have  Farmer-Laborltes  and  Progressives  and  they 
be  harmonised.  On  this  side  of  the  Chamber  we  have 
kta  and  reactionary  Democrats  and  administration 
Democrats  and  radical  Democrats,  and  we  cannot  harmonise 
them.  There  is  only  one  way  we  will  ever  be  able  to  get 
going  here  and  that  is  for  everybody  to  submerge  politics 
and  listen  to  me.    [Laughter  In  the  galleriea.] 

The  PRE8IDINO  OFFICER.  The  Chair  must  admonish 
the  occupants  of  the  galleries  again  that  they  are  here  as 
PMiH  ot  the  Senate.  KJiia— loni  of  approval  or  disapproval 
aiw  strictly  forbidden  by  the  rulea.  The  rules  have  been  more 
or  IMS  relaxed  tonight  in  view  of  the  long  session,  but  from 
on  the  Chair  win  strictly  enforce  the  rule  against 
of  approval  or  disapproval  or  of  amusement  in 
the  gaOertaa. 

Ifr.  li^IO.  That  Is  one  way  we  can  break  bread  around 
one  table.  Let  us  get  around  one  table  and  break  bread. 
An  will  be  welcome.  All  will  be  received.  Let  us  harmonise 
them  little  ineoBKquential  differences  of  political  opinion. 
I  would  bend  any  effort  I  could  to  bring  about  that  result 
tn  this  body.  It  may  never  be  done,  but  I  shall  do  my  part 
tofward  It. 

Mr.  Prealdent.  I  was  named  the  national  candidate  of  the 
Parmer-Labor  Party  for  President  of  the  United  States  in 
1933.  I  was  olBclally  named  by  the  official  National  Parmer- 
lAbor  Party.  Before  accepting  that  nomination  I  walked 
over  to  the  Senator  from  BfinnesoU  [lifr.  ShipstkasI.  the 
only  member  of  the  party  in  this  body,  and  said  to  him.  "  I 
am  the  leader  of  your  piuty.**  I  did  not  say  to  him  exactly 
that  I  was  his  boss,  but  that  Is  what  I  meant  by  it  [laugh- 
ter)— that  thenceforward  he  would  foUow  me.  But  the  only 
member  of  the  party  repudiated  the  leader  of  the  party 
there  and  then  and  refiised  to  stand  by  his  own  party. 

How  can  I  build  up  the  Senate  with  things  Uke  that  taking 
place?  I  declined  the  nomination  of  the  National  Farmer- 
Labor  Party  because  If  I  was  not  going  to  gain  anybody  what 
was  the  xise  of  having  the  nomination?  It  added  nothing  to 
oar  strength.  We  cannot  find  out  who  is  the  Parmer-Labor 
Party,  we  cannot  find  out  who  Is  the  Democratic  Party,  and 
we  eaimot  And  out  who  is  the  Republican  Party. 

The  Republicans  had  a  "  grass  roots "  convention  and 
some  other  kind  of  a  oonvenUoo.  The  Democrats  had  a 
yomm  men's  convention  and  an  old  men's  convention,  and 
the  young  men's  conv«itlon  ran  the  Roosevelt  people  out 
of  the  convention,  and  they  went  and  held  another  con- 
vention over  In  Texas,  and  got  In  a  general  Jamboree,  and 
nobody  knows  what  they  h*ve  flnaUy  wound  up  by  doing  or 
not  doing.  The  first  thing  you  know,  the  treasiirer  of  one 
of  these  parties  win  run  off.  and  it  wlU  be  a  disaster  to  the 
par^.  because  there  Is  nothing  In  the  world  that  win  break 
up  a  society  like  the  treasurer  disappearing.  (Laufhter.1 
Something  like  that  Is  goinf  to  happen  to  one  of  tbeae 
parties  before  you  know  tt. 


Mr.  McCARRAN.    Mr.  President 

Mr.  LONO.    I  yield  for  a  question  to  the  Senator  from 

Nevada. 

Mr.  McCARRAN.  I  wonder  if  the  Senator  from  Louisiana 
would  be  willing  to  yield  for  an  inquiry  that  might  come — 
I  hope  it  win  eome — from  those  who  now  occupy  the  floor 
of  the  Senate  ••  leaders,  looking  to  a  solution  of  the  ques- 
tion now  before  the  Senate. 

Mr.  LONO.  I  will  yield  to  any  respectaWe  suggestion  to 
dispose  of  this  question  at  an  early  date. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield,  and.  if  so.  to  whc»n? 

Mr.  LONO.  I  yield  to  the  Senator  from  Nevada  for  a 
question. 

Mr.  McCARRAN.  I  wonder  if  the  Senator  trom  Louisi- 
ana would  be  agreeable  if  there  might  be  a  meeUng  of  the 
minds  of  the  respective  divisions  of  the  Senate  looking  to  a 
solution  whereby  the  Senate  might  recess. 

Mr.  LONO.  I  should  be  willing  to  recess.  I  think  we 
ought  to  recess.    I  was  hoping  that  we  would. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  yield 
further? 

Ut.  LONO.    I  yield  for  a  question. 

Mr.  McCARRAN.  May  I  make  a  statement  preliminary  to 
my  Inquiry?     I  ask  that  as  a  parliamentary  Inquiry. 

The  PRESIDINO  OFFICER.  The  Chair  is  of  the  opinion 
that  the  Senator  from  Louisiana  cannot  yield  for  anything 
other  than  a  question:  and  the  Chair  feels  himself  bound 
under  the  rules  not  to  recognize  the  Senator  from  Nevada 
for  anything  except  a  point  of  order  or  a  parliamentary 
inquiry. 

Mr.  McCARRAN.  Very  weU.  Then,  first  of  aU,  may  I 
make  the  parliamentary  inquiry  if  it  might  be  possible,  in 
keeping  with  the  history  of  this  body  diurlng  the  past  nearly 
12  hours,  to  have  a  leadership  here  to  guide  us  out  of  this 
situation?    Would  It  be  possible  to  prcMnulgate 

The  PRESIDINO  OFFICER.  The  Chair  is  of  the  opinion 
that  the  Senator  has  not  propounded  a  parliamentary 
inquiry. 

Mr.  McCARRAN.  I  beg  your  pardon,  sir.  Then  I  wUl 
propound  a  question. 

Mr.  HARRISON.    I  ask  for  the  regular  order. 

The  PRESIDINa  OFFICER.  The  regular  order  la  de- 
manded.   The  Senator  from  Louisiana  has  the  floor. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  McCARRAN.  I  now  propound  a  question  to  the  Sena- 
tor from  Louisiana,  and  I  do  this  in  keeping  with  what  I 
hope  win  be  the  outcome.  Will  the  Senator  from  Louisiana 
yield  ao  that  if  there  be  a  leader  in  this  body  he  may  have 
a  iifiH'ffiirtt  and  an  agreement  that  this  entire  situation  may 
terminate,  with  an  agreement  to  go  on  tomorrow? 

Mr.  LONO.  Mr.  President.  I  can  only  answer  for  my  part. 
I  am  prepared  to  keep  going  until  tomorrow.  I  shall  be 
prepared  to  agree  on  a  recess  and  meet  again  tomorrow. 

Mr.  BARKUET.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky. 

Mr.  LONO.    I  yield. 

Mr.  BARKLET.  Repeating  my  assumption,  expressed 
earlier  in  the  evening,  that  the  Senator's  suggestion  is  made 
in  good  faith.  wUl  the  Senator  agree  to  fix  an  hour  on  to- 
morrow at  which  time  we  may  vote  on  the  pending  motion, 
and  an  hour  at  which  we  may  vote  finally  upon  the  Joint 
reeoluUon  now  before  the  Senate? 

Mr.  LONO.  Mr.  President,  I  have  not  the  right  to  make 
that  agreement. 

Mr.  OORB.    Mr.  President 

Ttom  PRESIDINO  OFFICER.  Does  the  Senator  from 
Intristana  yield  to  tbe  Bwriat^^r  from  Oklahoma? 
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Mr.  LONO.  I  yield  for  a  question  to  tlie  Senator  from 
Oklahoma. 

Mr.  OORE.  I  should  like  to  ask  the  Senator  if  an  ar- 
rangement or  understanding  oouU  be  arrived  at.  a  sort 
of  gentlensen's  agreement,  by  whi^  the  amendment  offered 
by  myself  could  be  detached  from  ttils  iatni  resolution,  and 
oould  be  attached  to  the  social  security  biU  In  siA»tantlaIly 
the  same  farm,  with  a  few  minor  changes  which  I  myself 
think  ought  to  be  adopted,  with  a  gentlemen's  agreement 
that  the  Senate  conferees  would  not  allow  it  to  go  out  of 
the  bin  until  the  Senate  itself  bnd  voted  dii«ctly  to 
eliminate  it. 

Mr.  HARRISON.  Mr.  President.  wiU  the  Senator  yidd  for 
a  statement?  It  would  not  be  a  parliamentary  inquiry; 
but  I  ask  unanimous  consent,  wlttioat  taking  ttw  «*«fi««r 
from  Louisiana  off  the  floor,  to  answer  the  guestian  of  the 
Senator  from  OUahoma. 

The  VICE  PRBSIDBNT.  Tlie  Senator  from  Ifissiastppl 
asks  unanimous  consent  that  he  may  make  a  statemoit  in 
reply  to  the  Senator  from  Oklahoaaa,  without  taking  the 
Senator  from  Louisiana  from  the  floor.    Ii  there  objection? 

Mr.  BLACK.  Reserving  the  ritfit  to  dbitcL,  I  have  no 
objection  if  the  time  of  the  statement  is  Umitad. 

Mr.  McCARRAN.  Just  a  moment.  Mr.  President.  Under 
the  rulings  heretof oro  made,  the  Senator  froas  T.niiri«i«Ti«^ 
would  lose  the  floor? 

The  VICE  PRESIDENT.    He  would. 

Mr.  HARRISON.  I  withdraw  the  nquest,  and  ask  for 
the  regular  order. 

The  VICE  PRESTPgNT.  T^e  Senator  from  T<ou1»iana  has 
the  floor,  and  he  can  jriekl  to  a  Senator  only  to  ask  a  question. 

Mr.  lONQ.  Is  there  any  objection  to  the  8enat<»:  from 
Mississippi  making  a  statement?    I  have  heard  no  objection. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  asked 
a  question  which  was  tantamount  to  an  obJecUcm. 

Mr.  LONO.  I  do  not  think  the  Senator  from  Nevada  in- 
tends to  object.  Perhaps  we  can  get  together.  I  ask  unani- 
mous consent,  without  losing  the  floor,  that  the  Senator 
from  Mlssissipi)!  be  permitted  to  make  his  statement. 

Mr.  BLACK.    I  object 

The  VICE  PRESIDENT.  Tlie  Senator  from  Louisiana  asks 
unanimous  consent,  without  taking  him  from  the  floor,  that 
the  Senator  from  Mississippi  be  permitted  to  make  a  state- 
ment.   Is  there  objection? 

Mr.  BLACK.    I  object  again. 

The  VICE  PRESIDENT.  Tbe  Senator  from  Alabama 
objects.    The  Senator  from  Louisiana  has  the  floor. 

Mr.  McCARRAN.    Mr.  President 

Mr.  LONG.  I  yield  for  a  question  to  the  Senator  from 
Nevada. 

Mr.  McCARRAN.  I  wonder  tf  the  Senator  from  Alahama 
is  entirely  content  to  go  on. 

The  VICE  PRESIDENT.  Is  the  Senator  now  yielding  for  a 
question? 

Mr.  LONO.   Yes,  sta*:  for  a  question. 

Mr.  McCARRAN.    Rn*  a  qoestion  only. 

The  VICE  PRESIDENT.  That  is  the  only  thing  for  nbkix 
the  Senator  can  yieM.  If  the  Senator  yidds  for  any  other 
purimse.  he  loses  the  fkxir. 

Mr.  LONO.    I  do  not. 

Mr.  McCARRAN.  And  I  do  not  propound  anything  sare 
and  except  a  question. 

The  VICE  PRESIDENT.  Tlie  Seoator  wiO  state  his  ques- 
tion. 

Mr.  McCARRAN.  AH  right  I  wonder  If  the  Senator 
from  Louisiana  would  object  to  any  suggestion  which  might 
be  made  to  him  as  to  a  reconrfflatlon  and  an  agreement 
that  might  be  arrived  at  I  say  that  in  aU  fairness.  I 
say  it  that  we  may  get  out  of  here. 

Mr.  BLACK.    I  caD  for  the  reguter  arder. 

Mr.  McKELLAR.    Regiilar  order! 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
ha/f  the  floor.  He  can  answer  the  qoestion  of  tbe  Senator 
from  Nevada  if  he  sees  flt  to  do  so. 

Mr.  LONG.  I  wish  to  make  my  speech.  I  desire  to 
answer  both  my  friend  from  Kentacky  [Mr.  Bstsurr}  and 
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my  friend  from  Nevada  [Mr.  McCAtaAJi].  We  not  only 
have  here  this  joint  reaolutian.  but  we  have  the  amend- 
ment offered  by  the  Senator  from  Idaho  CMr.  BokabI.  tha 
antitrust-law  enactment;  and  I  wonder  how  my  friends 
WiU  consider  accepting  that  amendment 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louis- 
iana yield  to  the  Souitor  from  Nevada? 

Mr.  LONG.    I  yiekl  for  a  question;  yes,  sir. 

Mr.  McCARRAN.  For  a  question  only.  Does  the  Senator 
frran  Louisiana  realise  that  he  is  now  being  held  on  tha 
floor  by  an  objection  coming  from  the  Senator  from  Ala- 
bama, which  irisjectlon  rattrely  prechided  the  posstbiUty 
of  an  agreement  here? 

Mr.  HARRISON.  Mr.  President  I  ask  for  the  regular 
order. 

Tlie  YICB  PRESEDBNT.  The  regular  order  is  tttat  the 
Senator  from  Louisiana  can  answer  tht  question. 

Mr.  LONO.  My  understanding  is  that  the  Senator  tnm. 
Alabama  did  not  wish  to  have  tbe  Senator  from  Mississli^ 
aDowed  to  say  anjrthing,  and  I  am  very  sorry  for  that  I 
rather  resent  it  bat  I  cazmot  do  anything  about  it  I  think 
the  Senator  from  Alabama  wiU  let  my  friend  from  Missis- 
ttpfi  speak  If  he  desires  to  do  so;  and  I  am  gohig  to  anwd 
to  my  friend  from  Alabama  not  to  be  too  hard  against  his 
colleague  from  Mississippi.  If  he  wishes  to  make  a  state- 
ment, let  him  make  a  statement  It  wiU  not  hurt  anything. 
Be  generous.    Be  charitable.    It  wiU  help  us  afl. 

What  are  we  going  to  do  about  the  antitrust  amendment 
ot  the  Senator  from  Idaho?  Is  that  going  to  be  accepted 
on  this  joint  resolution?    I  shook!  Uke  to  find  out 

Mr.  HARRISCm.  Mr.  President  will  the  Senator  yield  for 
a  question? 

The  VICE  PRESIDrarr.  Does  the  Senator  from  Lou- 
isiana shield  to  the  Senatw  from  Mississipid  for  a  question? 

Mr.  LONO.    I  do. 

Mr.  HARRISON.  If  the  Senator  wm  yield  the  floor,  he 
will  have  plenty  of  (HH>ortunity  to  take  the  floor  again,  of 
course,  and  it  may  be  possible  then  that  we  may  get  together 
on  some  prt^oeitian. 

Mr.  LONO.  I  suggest  that  the  Senator  talk  to  my  friend 
the  Senator  from  OkkdMHna  and  my  friend  the  Senator  from 
Nevada  while  I  continue  to  speak.  I  should  lUce  to  ask  them 
to  converse  and  see  if  they  cannot  get  together. 

Ur.  McCARRAN.    Mr.  President 

The  VSCB  PRBKDEMT.  Does  the  Senatcnr  ftom  Lou- 
isiana yield  to  the  Senator  from  Nevada? 

Mr.  LCmO.    I  yield  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.  I  w<xider  if  the  Senator  from.  LoulslaBa 
insllM  that  during  the  last  t  boon  there  have  been  een- 
f  erenoes  here  looking  to  that  same  eondttdon  that  the  Sen* 
ator  from  Nevada  and  others  are  Interested  hi.  tbe  termina- 
tiOD  of  this  interminable  proposition,  and  Out,  so  far  as 
the  Senator  from  Nevada  is  concerned— and  I  address  this 
to  the  Senator  from  Louisiana— I  hope  to  be  i^de  to  tloife 
it  out,  and  I  am  ready  in  behalf  of  the  Senator  from  Louisi- 
ana to  work  it  oat  to  the  terminati<Ri  of  this  apparoitly 

Ut.  BLACK.    I  ^U  for  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  is  the  Senator 
from  i^jM^*^ 

Mr.  lONQ.  I  would  say  to  the  SenatCMr  from  Ifisslsslivl, 
and  to  my  friend  the  Senator  tram  Nevada,  and  the  Sena- 
tor from  Oklahoma,  that  along  the  nne  suggested  by  the 
Senator  from  Oklahoma  I  see  no  reason  wbj  we  may  not 
have  an  agreement. 

Mr.  McCARRAN.    Mr.  Piesldeut.  wffl  the  Senator  yield? 

The  VICE  PRBUiDENT.  Does  tiie  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Nevada? 

Mr.  UONQ.    I  yield  to  the  Senator  from  Nevada. 

Bfr.  McCARRAN.  Does  the  Senator  reaUse  and  does  he 
imderstand  that  the  Senator  from  Alabama  lUr.  Black]  Is 
now  an  impediment  to  an  agreement  here  by  reason  of  his 
objection? 

Mr.  LONG.    That  is  the  way  Hook  at  it. 

Bfr.  BACHMAN.  Mr.  President  I  ask  for  the  regular 
order. 
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The  VICI  FKESIDKNT.    The  regular  order  Is  the  Senator 
from  LouMana.  and  he  has  been  ibe  regular  order  for  the 
12  hoon.    [Laughter.] 

Mr.  8CRWBLLENBACH.    Mr.  President 

The  VICE  PRESIDKNT.    Does  the  Senator  from  Loulsi- 
yleld  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield  for  a  i4iilittPB 

Mr.  SCHWKLLKNBACH.  Does  the  Senator  from  Ixmlsl- 
ana  realise  that  those  of  us  who  are  new  Members  of  the 
and  who  for  the  last  6  months  have  sat  back 
In  the  last  row  and  seen  erery  ettori  on  the  part  of 
the  Congress  to  do  something  for  the  people  of  this  ctxtataj 
who  are  suffering  from  unemployment  blocked  and  sftlfled 
by  the  Senator  from  Louisiana  are  foing  to  sit  in  the 
tonight  and  tomorrow  and  all  this  week  and  from 
on  until  something  is  done  to  stop  the  Senator  from 
frtMD  controlling  the  Senate?  I  submit  that 
question  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  do  not  know  what  the  Senator  means.  I 
dMSld  like  to  know  what  good  things  they  have  done  here. 
ir  MBebody  will  tell  me  some  good  they  have  done.  I  should 
nte  to  know  it.  I  did  not  control  or  prevent  the  passing 
«f  the  N.  R.  A.  That  was  paawd.  whether  I  wantad  tt 
passed  or  not.  I  did  not  control  the  Senate  In  the  case 
a(  the  municipal  bankruptcy  bllL  They  passed  that  bill 
Vtotlher  I  wanted  It  passed  or  not.  If  there  is  anything  I 
have  obstructed  here.  I  do  not  know  what  it  is. 

I  should  like  to  know  If  the  Senator  from  Washington 
wants  to  repeal  the  antitrust  law.  That  Is  one  of  the 
Mmpi  that  is  up  in  connection  with  this  matter.  I  do  not 
know  that  It  will  do  any  good  or  repeal  the  antitnist  law. 
Thm  what  is  going  to  be  done  about  the  Borah  amt^ndment? 
I  riiould  like  to  find  out  as  to  that. 

Mir.  BARKLEY.     Btr.  President 

The  VICX  PRESIDKNT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Kentxickyf 

Mr.  LONG     I  yield  for  a  question. 

Mr.  BARKLEY.  Would  the  Senator  be  willing  to  fix  an 
hour  upon  which  we  might  vote  tomorrow  on  the  pending 
matter  and  the  Borah  amendment  and  the  final  disposition 
of  the  joint  resolution? 

Mr.  LONG.  I  would  say  that  I  would  be  willing  to  vote  on 
this  amendment  and.  if  the  Senat<»-  from  Idaho  c<Misents.  on 
the  Borah  amendment  at  any  hour  that  Is  agreeable  to  the 
^nf^tr^T  from  Kentucky  and  the  Senator  from  Idaho;  but  at 
this  late  hour  I  would  not  want  to  agree  as  to  any  other 
matters. 

BCr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield. 

Mr.  SCHWELLENBACH.    I  ask  the  Senator  from  LoulM- 


If  he  had  gone  out.  as  I  did  last  November,  and  told  the 
peopte  of  his  State,  as  I  told  the  people  of  my  SUte.  that  I 
was  going  to  come  to  the  United  States  Senate  to  try  to  do 
somitthing  for  Uieir  benefit,  and  did  come  down  here  for  that 
purpose,  and  day  after  day  and  week  after  week  and  month 
aflar  month  had  seen  the  Senate,  which  is  supposed  to  be 
the  greatest  deliberative  body  in  the  world,  turned  into  a 
drcna.  If  he  would  not,  as  I  am  Intending  to  do,  stt  here  and 
refuse  to  submit  to  any  sort  of  an  agreement  which  would 
permit  him  to  control  the  Senate  any  longer? 

Mr.  LONG.  I  do  not  know  what  the  Senator  saw  last 
WofembfJ.  but  I  know  what  he  will  see  next  November. 
(Laughter.]  I  was  not  out  there  doing  any  seeing  and  I  was 
not  out  there  doing  any  voting  last  November.  I  myself  have 
been  in  a  few  elections.  I  have  not  only  been  in  one  but  I 
have  been  in  a  number  of  elections  in  my  lifetime,  and  I  am 
ready  to  participate  in  a  few  more  whenever  the  time  comes. 
I^irthermore,  I  was  in  some  of  the  nominating  conventions 
and  bodies  of  that  kind.  I  am  rather  an  old  hand  at  this 
game  for  my  young  age. 

I  have  not  delayed  any  bins  here:  not  as  yet;  I  have  my 
first  bill  to  delay:  and.  unfortunately.  I  never  have  oon- 
troUed  the  United  SUtes  Senate  as  yet.    If  I  had.  it  would 


have  been  a  whole  lot  better  off  than  It  is  now.  I  think  all 
the  Members  of  this  body  will  agree  that  if  they  had  followed 
my  advice  on  the  N.  R.  A.  they  would  have  been  much  better 
off  than  they  are  now.  It  does  not  make  any  difference  to 
me  how  Senators  look  at  It:  whether  they  think  it  is  a  good 
thing  for  me  to  have  my  way  or  not,  I  wHl  not  have  it 
anyway,  not  very  much  here.  I  will  have  my  way  back 
among  the  people  because  they  will  vote  my  way.  They  al- 
ways have  in  every  election  I  have  been  in.  with  very  few 
exceptions. 

I  am  only  concerned  in  the  good  that  may  be  done  the 
people.  I  am  holding  up  a  law  right  now  that  is  going  to 
repeal  the  anUtrust  law  after  the  last  one  failed  to  do  it. 
That  is  all  tHtu  thing  Is  for,  and  jrou  cannot  smoke  them  out 
tonight.  When  you  ask  them  what  they  will  do  about  the 
Borah  amendment,  they  want  to  set  a  time  to  vote  on  that 
amendment  and  kill  it.  too.  because  the  Borah  amendment 
proposes  to  put  the  anti- trust- law  situation  where  it  ought 
lo  be — at  least,  to  some  extent.  Why  do  they  not  speak  out 
en  that?  No;  kiU  them  all  with  one  fell  swoop.  We  have 
had  N.  R.  A.  for  how  long?  For  2  years.  What  has  it  done? 
You  have  got  more  unemployed  now  than  you  had  before 
you  had  the  N.  R.  A.  and  fewer  people  in  bmlHiiM  You  have 
a  bigger  dole  and  a  bigger  public  debt.  Talk  about  the 
N.  R.  A.  doing  some  good.  Who  can  point  to  the  good  it  has 
done?    I  cannot. 

I  would  not  sacrifice  this  Government  to  fascism,  even 
though  I  could  be  the  FUdat  King.  I  would  not  sacrifice 
this  Government  to  bolshevtam,  even  though  I  could  be  a 
Stalin.  I  am  interested  In  this  country  being  a  republic: 
I  am  interested  in  people  having  liberty  here:  and  I.  who 
have  been  characterized  as  one  who  approved  the  policies  of 
dictatorship,  have  voted  against  every  kind  of  fascism  and 
every  kind  of  sovietism  and  every  species  of  Hitlerlsm  that 
has  ever  been  proposed  in  the  United  States  Senate  since  I 
have  been  here. 

I  want  this  Republic  to  survive.  This  Republic  may  not 
survive;  It  may  go.  It  is  tottering  right  now.  I  might  tell 
you:  it  Is  tottering  right  now  with  the  St.  Vitus  dance.  I 
say  it  Is  tottering.  Whenever  the  President  of  the  United 
States  and  his  chief  masterpiece.  Hugh  S.  Johnson,  get  up 
and  denounce  and  decry  and  urge  a  rebellion  against  con- 
stitutional piociesees  which  have  existed  in  this  coimtry.  I 
say  it  is  a  bad  sign.  Perhaps  the  tottering  is  not  so  bad. 
but  there  is  a  quiwer,  it  is  unstable  and  uncertain.  It  is  a 
bad  sign  all  the  way  around.  There  Is  not  a  single  thing  I 
have  advocated  In  the  Senate  up  to  this  time  that  I  know 
of,  but  what  would  have  done  good. 

Mr.  BONE.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Hatiwv  in  the  chair). 
Does  the  Senator  from  Louisiana  yield  to  the  Senator  from 
Washington? 

Mr.  LONG.    For  a  question. 

Mr.  BONE.  I  ask  the  Senator  from  Louisiana  if  the  Su- 
preme Court  of  the  United  States  has  ever  repudiated  the 
doctrine  laid  down  In  Two  Hundred  and  Twenty-first 
United  States  Reports,  page  1,  in  the  case  of  Standard 
Oil  Company  of  New  Jersey  against  the  United  States, 
wherein  the  Supreme  Court  ripped  the  Sherman  antitrust 
law  all  to  pieces  and  tore  the  heart  out  of  it?  No  matter 
what  we  write  into  law  here.  I  ask  the  Senator  how  we  are 
going  to  breathe  the  breath  of  life  into  the  Sherman  anti- 
trust law  by  anything  we  say,  in  the  face  of  that  decision? 

I  should  like  to  have  the  Senator  be  specific  and  tell  us  how 
the  Senate  and  the  House  of  Representatives,  in  Congress 
assembled,  can  galvanize  the  antitrust  laws  of  this  country 
into  a  semblance  of  law  and  reality  in  the  face  of  that 
declsl<m. 

Mr.  LONG.    I  will  tell  the  Senator  how. 

Mr.  BONE.  I  should  like  to  have  the  Senator  make  the 
point  clear. 

Mr.  LONG.  I  Introduced  a  bill  here  in  keeping  with  our 
platform  at  Chicago. 

Mr.  BONE.    Will  the  Senator  yield  again? 

Mr.  LONG.    Yes;  for  a  question. 
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Mr.  BONS.  I  hoDor  the  Senator  as  a  good  lawyer:  but  I 
want  him  now  to  tell  me  how  Congress  can  enact  a  law  which 
will  strengthen  the  antitrust  laws  of  this  ooontry.  in  the 
face  of  this  decision,  which.  In  my  humble  judgment,  de- 
strosred  the  antitrust  laws  of  this  country,  regardless  <tf  what 
the  Senator  from  Idaho  might  or  anybody  else  may  say. 

Mr.  LONG.  I  will  tell  the  Senator  from  Washington.  If  he 
will  listen  to  me,  as  to  how  to  do  It. 

Bir.  BONE.    I  am  listening  to  the  Senator. 

Mr.  LONG.    I  Introduced  a  blD 

Mr.  BONE.  I  asked  the  Senator  earlier  In  the  evening 
to  read  Judge  Harlan's  decision. 

Mr.  LONG.  I  do  not  need  to  read  it;  I  have  read  it  many 
times. 

Mr.  BONE.  Then  tell  us  how  we  can  breathe  the  breath 
of  life  into  the  antitrust  laws. 

Mr.  LONG.  If  the  Senator  wlU  listen  to  me.  I  will  tell 
him. 

I  drew  a  bill,  and  it  is  here  in  the  files  of  the  Senate  rl^t 
now,  in  which  I  recopied  the  Sherman  antitrust  law.  as  It 
was,  with  the  words  added  In  each  section,  "whether  the 
ame  be  reasonable  or  unreasonable  **,  and  so  forth. 

Mr.  BONE.    Will  the  Senator  yield? 

Mr.  LONG.  Walt  a  moment  I  added  to  the  Sherman 
Antitrust  Law  words  which  the  United  States  court  held  were 
intended  by  the  law  in  the  decisions  prior  to  the  case  of 
the  Standard  Oil  Co.  and  the  Tobacco  Oo. 

Mr.  BONK    Win  the  Senator  yield  now? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BONE.  I  think  the  Senator  understands  my  very  keen 
interest  in  the  matter. 

Mr.  IXUTG.  I  do;  X  am  with  tho  Senator  in  his  interest 
In  the  matter. 

Mr.  BONK  Judge  Harlan  said  this,  and  I  make  it  a 
part  of  my  question: 


The  law  gives  to  the  Oongres  and  OoBgraas  akme  antbcntty 
to  regulate  Interstate  oommeree,  and  wtMn  HiinitiMi  fart>ida  any 
restraint    ot   such    commerce    In    any   fona.   aU    nraet   obey    it* 

mandate. 

"Hie  physical  fact  is  that  the  Supreme  Court  did  not  obey 
the  mandate  of  the  Congress,  yrMch  was  the  Kde  body  which 
had  the  right  to  lay  down  the  rule.  If  the  Supreme  Court  in 
this  case  deliberately  overrode  the  law  enacted  by  Cangress, 
which  is  the  only  body  under  our  constitutional  form  of 
government  which  could  lay  down  a  rule  or  establish  a 
maxim,  how  does  the  Senator  expect  his  law  to  escape  the 
condemnation  of  the  Supreme  Court? 

Mr.  LONG.  I  can  tell  the  Senator  why.  It  is  because  I 
took  the  words  and  wrote  them  in. 

Let  me  say  something  to  the  Senator  from  Wariiington. 
What  he  says  is  true  not  only  of  the  antttnist  law.  Legis- 
lation in  favor  of  the  common  peoide  has  always  been  mel- 
lowed by  the  courts  in  time.  It  lakes  constant  legislation 
and  revolution  to  keep  the  law  in  favor  of  the  common  man 
at  aU.  Ttwy  always  mellow,  color,  mold,  any  law.  as  time 
goes  on.  against  the  Interests  of  the  people. 

Mr.  TYDINGS.    Law  is  like  wine;  It  mellowi  with  age. 

Mr.  LONG.  That  is  it.  law  is  like  wine;  it  meUows  with 
age.  and  they  mellowed  the  law  with  age  against  the  com- 
mon people.  That  is  not  only  true  of  the  antitrust  law. 
It  has  been  true  in  the  case  of  the  Fedraml  BBiployees'  lia- 
bility Act.  It  has  been  true  in  the  case  of  the  Safety  Appli- 
ance Act.  I  will  show  that  any  law  that  is  ever  put  on  the 
books,  as  time  goes  on  is  always  interpreted  more  and  more 
in  favor  of  capitaL    That  is  always  the  case. 

Mr.  BONS.    Mr.  President,  will  the  Senator  yield  again? 

Mr.  LONG.    I  yield. 

Mr.  BONE.  One  thing  I  fail  to  gra9  or  tmderstand  in 
the  Senator's  argiunent  is  wbj  the  Smator  has  critidxed 
this  body  for  not  doing  scnnethlng  which  the  Supreme  Court 
of  this  country  has  outlawed.  The  one  agency  under  our 
form  of  government  idilch  destroyed  the  antttmst  laws  was 
the  Supreme  Court. 

Mr.  LONG.    Not  entirely. 

Mr.  BONE.    To  what  extent  did  it  nott 

Mr.  LONa.    To  a  large  extent. 


Mr.  BONE.  In  other  words,  the  Etaprane  Court  interpo- 
lated into  the  text  of  the  Sherman  Act  words  which  were  not 
there.    That  is  correct,  is  it  not? 

Mr.  LONG.    Yes. 

Mr.  BONK.  If  they  did  that  25  years  ago,  and  the  Court 
has  not  seen  fit  to  change  its  viewpoint,  how  does  the  Sma- 
tor  expect  this  body  to  unwrite  a  rule  of  law  which  has  been 
established  for  a  quarter  of  a  century?  I  do  not  want  to  do 
the  Senator  any  injustice,  but  I  am  wcoMlering  why  the 
Senator  is  so  severe  in  his  castigation  of  this  body  and  has 
been  so  lenient  in  dealing  with  the  attitude  of  the  Supreme 
Court  on  the  thing  he  has  been  spending  12  hours  discussing. 
I  think  the  Senator  Is  able  and  courageous  enough  to  q>eak 
right  out  in  school  about  this  thing.   Let  us  take  the  lid  off. 

Mr.  LONG.  I  thank  the  Senator  for  pajring  me  the  com- 
pliment. 

Mr.  McKELLAR  Mr.  President,  I  make  the  point  of 
order  that  the  Senator  f  ran  Louisiana  has  lost  the  tko(x  by 
joining  in  general  debate,  not  yielding  for  a  question. 

Mr.  BONE.    Mr.  President 

Mr.  LONG.    Just  a  moment. 

The  PRESIDING  OFFICER.  The  Senator  yielded  for  a 
question,  and  the  delate  was  in  the  nature  of  a  question, 
but  raUier  extenuated.  The  Chair  suggests  that  questions 
be  made  questions  hereafter. 

Mr.  LONG.  Mr.  President,  it  Is  very  hard  to  make  the 
questions  of  aU  alike.  I  desire  to  answer  the  Senator  from 
Washington  ric^t  now.  I  say  that  it  is  my  view  that  when 
the  United  States  Suprone  Court  put  the  word  "  unreason- 
able "  or  the  words  "  rule  of  reason "  into  the  antitrust 
law,  they  destroyed  two-thirds  of  tlie  law,  or  over  half  of  It^ 
but  they  left  some  law.  Tlkere  was  at  least  some  kind  of 
antitrust  law  left.  But  when  we  annullfid  it,  we  wiped  it 
out  aD  at  once. 

Mr.  BORAH.    Mr.  President,  win  the  Senator  yield? 

Mr.  LONG.  I  yield  to  the  Senator  from  Idaho  for  a 
question. 

Mr.  BORAH.  Would  the  Senator  be  willing  at  this  time 
to  have  us  dispose  of  the  amendment  rdating  to  the  ques- 
tion of  the  suspension  of  the  antitrust  laws? 

Mr.  LONG.  Yes;  I  should.  I  should  be  willing  to  defer 
action  on  our  amendment,  and  dl^ose  of  the  antitrust  law 
amendment. 

Mr.  BORAH.  WUl  sane  one  notify  the  S^iator  from 
Mississippi  IMr.  HasstsowI? 

Mr.  LONG.  I  should  be  willing  just  to  defer  action  on 
this  motion  of  mine  and  take  up  the  antitrust  law  instead, 
for  the  time  being.  That  would  be  my  idea  about  tho 
matter. 

Here  is  the  Senator  from  Mississippi.  He  has  just  come 
into  the  Chamber.  I  have  just  been  asked  by  the  Senate 
from  Idaho  if  I  would  be  willing  to  take  up  for  considera- 
tion now  the  amendment  of  the  Senator  from  Idaho  iMr. 
BosahI  to  amend  the  antitrust  law. 

Mr.  BLACK.    I  object. 

The  VICE  PRESIDENT.  Tlie  questkm  before  the  Senate 
is  the  motion  to  reconsider,  and  no  other  arrangement  can 
be  made,  as  the  Chair  underetonds,  until  that  question  It 
settled.  When  the  Senate  votes  on  the  motion  to  reconsider, 
after  we  dispose  of  the  amendment  of  the  Senator  from 
Oklahoma  IMr.  Goaxl.  any  other  amendment  will  be  in 
order.  So  tiie  amendment  of  the  Senator  from  Idaho 
IMr.  BosahI  will  then  be  in  order. 

Mr.  LONG.  It  could  be  taken  up  by  unanimous  e<»Bent» 
unless  some  other  Senator  should  object. 

Mr.  NORRLS.    Mr.  President,  a  parliamentary  inquiry. 

"nie  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  NOBRIS.  Is  it  possible  now  to  take  up  an  amend- 
ment to  a  motion  as  to  which  we  do  not  know  whether  or 
not  it  is  going  to  be  rec<msldered?  Does  it  not  follow,  as  a 
matter  of  fact,  that  tiutt  is  an  impossibility  until  we  flrrt 
dispose  of  tiie  pending  motion? 

The  VICE  FEIESIDENT.  The  Senator  has  stated  a  very 
obvious  fact.  Nevertheless,  the  Senate  can  do  anjrthlng  oa 
earth  by  unanimous  consent  except  to  amend  the  Constitu- 
tioa 
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Mr.  BLACK.    Mr.  President,  a  iwrUamentary  Inquiry. 

The  VICE  PRESIDENT.    Tlie  Senittor  will  state  it. 

Mr.  BLACK.  If  it  is  sUted  now  by  a  Senator  on  the 
(rf  the  Senate  that  he  will  object  to  any  acreament  of 
ktXKi  or  character  or  any  nature  until  the  8eDftlor  from 
Louisiana  completes  his  speech,  ia  that  sufflclent  to  prevent 
tiM  consumpUon  of  awliOT  time  by  asking  whether  or  not 
•STMments  will  be  loadi?  No  agreement  of  any  kind  or 
character  will  be  made  by  unanimous  consent  in  this  body 
nntll  the  Senator  from  Loulsana  completes  his  speech  and 
gtVM  up  the  Boor. 

•Merai  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  It  is  impossible  to  glre  any 
Senator  recognition  until  there  is  order  in  the  Senate. 

Mr.  CLARK.    Mr.  PrMfcteDt.  a  point  of  order. 

The  VICE  PRESIDENT.     The  Senator  will  state  It. 

Mr.  CLARK.  I  make  the  point  of  order  that  the  par- 
llamsntary  inquiry  of  the  Senator  from  Alabama  (lir. 
BlacxI  was  not  in  regular  order.  I  ask  for  the  regular 
order. 

The  VICE  PRESIDENT.  The  regular  order  is  the  Senator 
from  Louisiana. 

Mr.  LONG.    Mr.  President.  I  will  not  yield  to  any  one. 

The  VICE  PRESIDENT.  The  Senator  has  declined  to 
yield. 

Mr.  8CHWSLLBNBACH.  Mr.  President,  will  the  Senator 
yield  for  a  question? 

Mr.  LONG.  No:  I  will  not  yield.  I  will  not  yield  to  any- 
imtil  I  get  this  eoofmlon  wttled.  I  wftih  to  get  the 
order.  I  wWi  to  ba^  all  this  oontarion  settled, 
and  then  we  shall  know  where  we  are.  Any  ntunber  of 
parliamentary  Inqxilries  and  points  of  order  are  being  made, 
and  it  is  impossible  for  me  to  keep  them  straight  in  my 
head.  There  tkn  enough  parliamentary  inquiries  and  reg- 
ular qviani  and  declarations  cd  principles  going  around 
here  to  do  for  14  national  conventions. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield  for  a  question? 

Mr.  LONG.  Not  now;  teter  on,  but  not  at  this  time. 
X  wish  to  get  the  matter  straightened  out.  There  is  some- 
thing about  my  speech  which  qiilets  Senators,  so  that  they 
are  better  off.  I  avoid  all  of  these  hard  feelings.  I  do  not 
want  Senators  m^fc^'^g  statonents  to  one  another  tot  which 
they  will  be  sorry  a  few  hours  later.  I  do  not  like  to  see 
tlM  flMMirnr  from  Missouri  making  reflectloaa  that  the  point 
gf  offdsr  made  by  the  Senator  from  Alabama  Is  not  a  point 
of  ordv.  I  hate  casUgations  of  that  kind  being  made  by 
my  colleagues.  I  am  trying  to  promote  a  note  of  harmony 
here  which  will  do  good  for  us  alL  The  trouble  with  the 
Senate  is  that  it  is  mad.  The  Senate  is  in  a  fever.  There 
is  too  much  confusion  over  nothing.  Let  us  take  our  time. 
Be  in  no  hurry.  Vote  according  to  principles.  Do  the  best 
thing.  Do  not  be  sorry  for  what  we  have  done  tomorrow. 
Let  everyone  foUow  my  example.  Let  everyone  be  com- 
posed. Let  everyone  be  kind  to  his  fellow  man.  Let  him 
show  the  proper  respect  for  his  fellow  Senators.  Let  him 
BSfviw  qMSrtton  the  motives  of  his  colleaguea.  Tliat  is  how 
I  am  trying  to  do  and  act.  I  have  made  considerable 
prograoB  along  that  line  tonight. 

There  have  been  very  few  men  who  have  said  anything 

I  have  been  on  the  floor  here  to- 
very  little  owortunity  for  any  in- 
of  personalities.  The  disrwinn  has  aO  boon 
in  a  good  spirit.  It  has  been  fine,  wholesome, 
well  advised,  well  considered,  not  half  baked:  and 
I  Mtafve  that  when  Senators  go  home  tonight  and  take 
down  my  speech,  which  they  will  find  in  the  CosisassszoHAi. 
aad  discover  how  to  fry  oysters  it  is  going  to  help 
a  giwil  deal.  Everyone  is  going  to  feel  better  when 
tboy  read  that  speech.  They  have  a  recipe  in  the  Rscoao 
•a  ta  laov  to  cook  some  of  the  best  things  that  they 
to  eat.  and  I  have  given  it  to  than.  I  have  also  put 
Into  the  Rsooas  tonight  a  ptoftosed  act  of  Congress,  and  if 
«1B  adopt  it  I  say  it  wOk  cure  this  depi-wtiw  Eight 
of  an  act  of  a  yfopeasd  act  of  Congras.  There- 
fore I  am  trying  to  get  all  this  confusion  out  of  the  way. 


I  should  like  to  see  the  Borah  amendment  adopted.  We 
had  an  antitrust  law.  Tlw  Supreme  Court  knocked  out 
part  of  it,  but  they  had  to  leave  the  law.  Now  we  come 
along  with  the  Democratic  platform  promising  to  strengthen 
the  antitrust  laws  and  add  to  the  law  to  strengthen  the 
antitrust  law.  It  went  to  the  Judiciary  Committee.  The 
bill  which  I  drew  to  strengthen  the  antitrust  law  went  to 
that  committee;  but.  lo  and  behold,  while  my  bill  was  pend- 
ing to  carry  out  the  party  platform,  what  did  they  do? 
They  came  along  with  the  N.  R.  A.  to  upset  the  anUtrxist  law 
altogether.    That  is  what  they  did. 

Mr.  BONE.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BONE.  I  wish  the  Senator  would  tell  me  how  Con- 
gress can  strengthen  the  antitrust  law  when  the  Supreme 
Court  will  not  allow  Congress  to  do  it. 

Mr.  LONG.    Oh.  yes;  they  will. 

Mr.  BONE.  I  hope  I  am  patient.  I  desire  the  Senator, 
as  an  old-time  legislator  and  a  lawmaker,  to  tell  me  how 
we  can  frame  legislation  when  the  Supreme  Court  has  re- 
stricted it. 

Mr.  LONG.  I  have  already  reframed  It.  I  already  have 
the  bill  in  here. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  LONG.    I  jrleld  for  a  question. 

Mr.  SCHWELLENBACH.  Does  the  Senator  from  Louisi- 
ana realize  that  the  new  Members  of  the  Senate  have  deter- 
mined, after  5*4  months,  that  we  are  no  longer  going  to 
permit  the  Senator  from  Louisiana  to  run  the  Senate,  and 
we  are  not  going  to  consent  to  any  unanimous-consent 
agreement  so  far  as  the  Senator  from  Louisiana  is  con- 
cerned? 

Mr.  LONG.  I  do  not  know  what  they  have  agreed  to.  but 
they  will  be  agreeing  to  something  else  before  they  get  very 
far.  They  may  not  hear  from  the  White  House  until  a  little 
later  on.  The  man  in  the  White  House  does  all  the  agree- 
ing for  new  Members  of  the  body  since  I  have  been  here. 

The  law  says  that  we  are  going  to  strengthen  and  enforce 
the  antitrust  law.  I  desire  to  say  to  the  Senator  from 
Washington  that  I  drew  that  law.  He  will  find  a  very  well- 
prepared  bill,  to  which  I  devoted  about  a  week,  which  I 
framed  so  that  there  was  not  a  court  on  earth  which  could 
possibly  read  the  "  rule  of  reason  "  into  it. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.    I  yield  for  a  question  only,  of  course. 

Mr.  BONE.  Let  US  assiune  that  the  Senator's  law  was 
enacted,  and  the  Supreme  Court  should  do  to  the  Senator's 
law  what  it  did  to  the  Sherman  antitrust  law  25  years  ago. 
Just  how  would  the  Senator  meet  that  sort  of  a  sitimUon? 
No  one  assimied  that  the  Supreme  Court  would  deliberately 
wreck  the  anUtrust  law  by  interpolating  in  it  language 
which  ripped  the  heart  out  of  it;  yet  that  was  done. 

Mr.  MINTON.    I  ask  for  the  regular  order. 

Mr.  BONE.  I  am  trying  to  get  some  light  from  the 
Senator. 

Mr.  SCHWELIICNBACH.    I  ask  for  the  regxilar  order. 

The  VICE  PRESIDENT.  The  Senator  from  Washington 
is  out  of  order. 

Mr.  LONG.  AD  right.  I  will  end  the  matter  by  saying 
look  up  the  Long  bin  of  1932.  the  aams  bill  of  1933,  the  same 
Mil  of  1934.  and  you  will  find  the  answer  there.  All  you 
need  to  do  is  to  read  the  Mil  and  you  will  be  convinced.  The 
bill  was  well  drawn.  I  drew  It  myself.  It  would  do  the 
work.  I  will  guarantee  that  no  Supreme  Court  would  dare 
to  say  there  was  any  weakness  in  the  law  if  that  amend- 
ment to  the  law  were  adopted. 

The  Sherman  antitrust  law  is  one  of  the  strongest  laws 
ever  drawn.  If  it  liad  not  been  that  Chief  Justice  White 
persuaded  the  Court  to  put  into  that  law  the  Implication 
the  so-called  "  nile  of  the  common  law  "  of  England,  it  would 
have  remained  effective.  In  other  words,  there  was  common- 
law  jurisprudence  of  England  that  there  had  to  be  bad  or 
unreasonable  restraint  of  trade.  But  for  that  the  law  would 
have  stood  and  might  have  saved  this  country  from  this 
calamity.    I  think  It  would  have  done  it.    I  undertook  in 


1935 


CONGRESSIONAL  RECORD— SENATE 


915T 


one  of  the  measures  I  drew  here  to  get  that  law  amended 
and  to  get  that  Mil  enacted  into  law.  It  was  not.  and  there- 
fore you  came  along  later  with  the  N.  R.  A.  and  I  was  told. 
"  Hold  up  on  your  bill.  We  have  decided  to  suspend  the 
antitrust  laws  altogether." 
The  party  platform  said: 

We   advocate  strengtbenlng  an  Impartial  enforcement  ct  the 

antitrust  laws. 

That  is  what  we  were  supposed  to  do.  That  Is  what  the 
party  platform  said.  Tlierefore.  we  ought  to  do  what  the 
party  platform  said,  or  we  ought  to  go  back  to  the  people 
of  the  United  States  and  say  to  them.  "  We  have  decided  not 
to  carry  out  our  promise."  The  promise  is  there.  Whether 
you  like  it  or  not,  it  is  there.  That  is  the  promise  of  the 
Democratic  Party. 

So  you  come  along  with  the  N.  R.  A.  and  wipe  out  the 
antitrust  law.  You  put  out  of  business  an  average  of  435 
Independent  businesses  every  day  the  N.  R.  A.  was  on  the 
books.  That  is  what  I  am  told  you  did.  That  is  what  I 
understand  an  analysis  of  the  trade  reports  shows,  that  ever 
since  the  N.  R.  A.  has  been  on  the  books  you  have  put  out  of 
business  435  Independent  businesses  every  day  it  has  been 
on  the  books,  and  you  are  proud  of  it.  That  Is  -the  situation 
now.  That  is  where  we  stand.  That  is  the  situation  we 
are  up  against. 

No  one  need  doubt  that  we  have  readied  the  point  in  this 
coimtry  where  we  are  going  to  have  to  legislate  along  consti- 
tutional lines  and  along  well-understood  lines.  Instead  of 
experimenting,  I  say  we  do  not  have  to  experiment.  I  say 
we  can  adopt  expedients,  the  effect  of  which  is  wen  under- 
stood and  the  constitutionality  of  i^ch  cannot  be  ques- 
tioned. I  say  that  the  party  platform  which  said  we  were 
going  to  enforce  and  strengthen  the  antitrust  laws  was  per- 
verted. I  told  experienced  progressive  Members  of  this  body 
the  night  they  voted  for  N.  R.  A.  that  they  were  committing 
a  sad  mistake. 

The  labor  unions  came  pretty  near  getting  themselves 
wrecked  on  N.  R.  A.  They  took  a  very  unwise  stand.  They 
were  led  into  a  halter.  They  were  led  Into  a  halter  because 
imless  the  little  people  are  permitted  to  live  there  wHl  never 
be  a  labor  union  allowed  to  thrive.  They  were  led  into  that 
halter.  I  never  was.  never  would  be.  and  never  believed  in 
it.  Many  a  Member  of  the  Senate  who  voted  for  it  did  so 
with  very  serious  misgivings.  Many  of  them  voted  for  it 
who  did  not  want  to  vote  for  it.  Many  of  them  did  not  feel 
It  was  the  best  thing  to  do.  Yet  today  you  come  back  with 
an  N.  R.  A.  amendment,  trying  to  put  out  another  kind  of 
Mother  Hubbard  provision  to  cover  up  any  vioIatioDS  of  the 
antitrust  law. 

Mr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
liOuWana  yield  to  the  Senator  from  Nevada? 

Mr.  LONG.  I  would  rather  yield  a  little  bit  later.  The 
Senator  from  Oklahoma  [Mr.  Goes]  wants  to  speak  to  the 
Senator  from  Nevada,  so  I  would  rather  oxnplete  my  line 
cT  thought  and  yield  later. 

The  PRESIDENT  pro  temp(»e.  Tike  Senator  from  Louisi- 
ana declines  to  yield  at  this  time. 

Mr.  LONG.  You  come  back  here  with  another  one  of  these 
provisos,  and  you  always  have  in  it  that  yon  are  going  to 
upset  the  Shennan  antitrust  law.  That  is  nothing  on 
earth  but  something  to  permit  these  gigantic  concerns  to 
complete  the  raid  on  tlie  business  of  the  United  States  with 
which  they  started  out  in  the  first  place.  I  am  astounded 
that  Members  at  the  Senate  should  be  standing  for  that 
sort  of  thing.  I  am  astounded  at  it.  It  is  a  discredit  to 
their  great  record  in  the  legislative  history  of  this  modem 
country  to  stiD  be  standing  for  the  Blue  Eagle  and  the 
M*  «%■  A^  Dusmcss. 

Mr.  BONK    Mr.  President,  wffl  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  fzon 
f<wrisiana  yield  to  the  Senator  from  Wastdngton? 

Mr.  LONG.    I  yield  for  a  qoesttaL 
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Mr.  BONE.  I  think  the  Senator  has  in  his  hand  a  book 
containing  the  platforms  of  the  two  great  political  parties. 
I  will  ask  if  he  will  look  at  page  168. 

Mr.  LONG.    I  have  not  that  same  book. 

Bir.  BONE.  I  win  ask  the  Senator  If  he  will  read  tha 
paragraph  which  I  indicate,  which  is  a  part  of  the  platform 
of  the  Democratic  Party  of  1912. 

Sevxral  Sknatoks.    Regular  order! 

Mr.  BONE.  May  I  ask  the  Senator  to  read  something? 
I  am  asking  a  question. 

Mi.  SCHWELLENBACH.  Mr.  President,  this  group  will 
not  agree  to  anything  whi<±i  wlU  assist  the  Senatw  from 
Louisiana  in  this  filibuster. 

Mr.  BONE.  I  am  trying  to  assist  myself  and  not  tha 
Senator  from  Louisiana. 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McKELLAR    Regular  order! 

The  PRESIDENT  pro  tempore.  The  Senator  has  a  right 
to  yield  for  a  question. 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  BONB.  I  should  like  to  have  the  Senator  read  to 
Members  of  the  Senate  the  paragraph  to  which  I  am  polnt« 
ing.  beginning  with  the  words  "  we  regret." 

Mr.  LONG.  Let  me  see  i^iat  year  that  was.  This  was 
1912.    That  was  after  the  decision. 

Mr.  BONE.    No;  the  decision  was  in  1910. 

Mr.  LONG.    All  right. 

We  regret  that  the  Sherman  antitrust  law  haa  raortved  a  Judicial 
oonstructlon  depriving  it  of  much  of  Its  efficacy. 

I  admit  that.  I  think  that  Is  right,  and  I  desire  to  say 
that  this  is  a  very  inharmonious  opposition  that  I  have.  It 
is  a  very  discourteous  opposition.  It  seems  as  thou^  they 
are  worldng  against  one  another.  Tliey  are  not  even  cour- 
teous to  their  own  standard  be&nr,  who  is  undertaking  to 
make  some  logical  explanation  to  confotmd  the  marvelous 
exposition  I  have  made  of  this  matter;  and  still  they  are  in 
a  fight  among  themselves. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  SCHWELLENBACH.  The  Senator  realises  that  the 
Members  of  this  group  have  no  fight  among  themselves. 
The  new  Members  of  the  Senate  are  determined  that  the 
Senator  from  Louisiana  shall  never  again  eontrol  the  Sen- 
ate. We  are  going  to  fight  every  time  the  Senator  uses  the 
methods  he  has  used  in  the  past  five  and  a  half  months. 
We  are  through.  We  went  oat  to  the  people  of  our  States 
last  f  aU  and  told  them 

Mr.  LONG.    Is  that  a  question? 

SsvKXAL  SsxAToas.    Regular  order! 

Tlie  PRESIDENT  pro  tempore.  It  is  not  a  question.  The 
regular  order  is  demanded. 

Mr.  LONG.  I  wish  to  be  protected  agataist  the  Senator  not 
asking  questions.  I  do  not  mind  giving  him  a  little  time. 
I  should  not  mind  giving  him  a  chance  to  make  a  little 
9eech.  Ttie  fact  of  the  case  is,  if  we  can  get  unanimous 
consent  I  will  let  the  Senator  from  Washington  make  a 
speech  on  tids  matter,  just  so  it  does  not  take  me  off  the 
floor. 

Mr.  SCHWELLENBACH.  Does  the  Senator  from  Louisi- 
ana realize  that  there  wiU  be  no  unanimous  consent  so  far  as 
the  Senator  from  Louisiana  is  concerned? 

llie  PRESIDENT  pro  tempore.  The  Senator  from  Wash- 
ington is  out  of  order  in  interiupting  without  securing  per- 
mission from  the  Senator  from  Louisiana. 

Mr.  LONG.  The  trouble  here  is  that  these  Senators  who 
are  voting  together  on  the  wrong  side  sre  working  against 
one  another.  The  Senator  from  Alabama  [Mr.  Black]  is 
giving  the  Senator  from  Mississippi  [Mr.  Hsausoir]  to  tm- 
derstand  that  he  does  not  want  to  hear  him  talk  at  all.  The 
senior  Senator  from  Kentucky  [Mr.  Basklxt]  goes  over  here 
and  engages  in  delate,  and  they  jump  all  over  him.  They 
are  scared  to  death  to  hear  him,  and  he  sits  down,  and  does 
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R  li  tettlnc  to  be  an  tnterocctee  m 
I  do  Doi  know  wiMt  ttaey  are  laiDf  to  do. 

Mr.  LEWIS.    Mr.  Preaktant 

The  PRESIDENT  pro  tempore.  Doea  the  Senator  from 
iMIIiiain  jlekt  to  the  Senator  from  Dllnoia? 

Mr.  LEWIS.  I  taava  an  inquiry  to  sake  of  the  flwiator 
from  Louisiana. 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  LEWIS.  If  the  Senator  from  Louisiana  were  quite 
sure  there  would  be  an  arrangement  made  by  which  a  vote 
Blcht  ba  had  upon  the  matter  to  which  he  is  alluding. 
would  te  be  wlUlng  to  yield  the  fioor  now.  with  the  under- 
ttaiittlnc  that  an  agreement  might  be  bad  between  himself 
and  others  looking  to  a  vote  virtually  at  ocice  on  the  motion 
to  reconsider  as  well  as  the  amendment? 

Mr.  LONO.  Tou  do  not  have  to  get  me  to  yield  the 
floor  to  do  that.  I  do  not  want  to  do  that.  I  want  to  keep 
the  floor.  I  think  there  ought  to  be  an  agreement.  It 
does  not  seem  as  if  there  ought  to  be  any  trouble  about  it. 
but  I  am  going  to  know  that  there  Is  one  before  I  get  through 
with  my  speech. 

Mr.  McCARRAN  and  Mr.  BLACK  addressed  the  Chair. 

Ttte  PRESIDENT  pro  tempore.    Does  the  Senator  from 
yield;  and  if  so.  to  whom? 
LONO.    I  yield  first,  for  a  queaCion,  to  the  Senator 
from  Nevada. 

Mr.  McCARRAN.  Mr.  Presktent,  I  reahw  that  the  Sen- 
ator from  Louisiana  must  of  necessity  be  very  tired;  hence. 
I  wMx  to  Biake  my  question  as  short  as  possible. 

I  wonder  if  tiM  Senator  from  Louisiana  has  a  turn  of 
mbid  conducive  to  a  settlement  and  agreement  of  thli  con- 
troversial question? 

Mr.  LONO.    I  certaizUy  have.    I  am  a  good  compromiser. 

Mr.  McCARRAN.  With  that  in  mind,  not  to  bind  anyone. 
by  icferenoe  or  otherwise,  but  with  a  hope  that  we  may  bring 
this  situation  to  a  conclusion.  I  am  going  to  ask  the  Senator 
from  T.^ii«*»n*  to  yield  the  floor,  so  thtit  those  who  may  be 
interested  in  this  subject,  and  interested  in  the  welfare  ot 
ttM  country,  may  get  together  and  percbance  solve  the 
situation. 

IAt.  black.    Mr.  President 

The  VICE  PRESIDENT,  "nie  Chair  tmderstands  the  par- 
liamentary situation  to  be  that  the  Senator  from  Ixmlsiana 
has  the  floor.  Does  the  Senator  from  Louisiana  yield;  and  if 
so,  to  whom? 

Mr.  LONO.    I  yield  to  the  Senator  from  Alabama  for  a 


Mr.  BLACK.  May  I  ask  the  Senator  this  question:  Is  be 
wMbc  ta  accept  any  kind  of  an  agreement,  expfrees  or  im- 
plied, made  by  anirbody  in  the  Senate,  with  the  understanding 
thftt  there  are  others  of  us  here  who  wiU  fli^t  to  the  Utter 
end.  now  and  hereafter,  any  amendment  oftared  under  any 
watb  agreement,  tmlea  the  Senator  from  Louisiana  first  com- 
plttes  his  remarks;  the  understanding  being,  to  make  It  dear 
to  the  Senator,  that  there  can  be  no  agreement  of  any  kind 
or  character  with  a  large  number  of  the  Members  of  the  Sen- 
ate until  the  Senator  from  Louisiana  has  finished  his  remarks 
and  yielded  the  floor? 

Mr.  TYDINQ8.    I  call  for  the  regular  order. 

The  VICE  PRB8IDKNT.  Tike  regxilar  ordtr  Is  that  the 
Senator  from  Louisiana  has  the  floor.  If  he  desires  to  an- 
swer the  question,  it  Is  up  to  him  to  do  so. 

Mr.  McCARRAN.    Mr.  President 

Mr.  LONO.  I  yield  for  a  question  from  the  SsiMtor  from 
Nevada,  if  he  wishes  to  ask  me  a  question. 

Mr.  McCARRAN.  In  keepiiw  with  my  understanding 
with  the  Senator 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  McCARRAN.  In  keeping  with  my  understanding 
with  the  Senator,  would  the  Senator  from  Louisiana  be 
willing  that  I  might,  together  with  the  proponent  at  the 
amendment,  confer  to  the  end  that  we  may  terminate  this 
8ituatk>n? 

Mr.  LONO.    I  should  be  glad  to  have  them  confer,  and  I 
think  ninety-nine  tiaaes  out  of  a  hundred  I  would  be 
able  to  almost  anything  to  which  they  might  agree. 


Hm  VICB  PRESnSBIT.  The  Senator  from  Louisiana  haa 
the  floor. 

Mr.  LONO.  I  shall  be  glad  to  see  them  confer.  I  am 
noi  so  rebellious  as  my  younger  and  older  colleagues  In  this 
body.  I  am  not  one  of  the  cantankerous,  nonyieldlng  kind 
of  fellows.  I  have  always  found  out  that  it  is  best  to  com- 
promise and  harmonize.  Do  not  try  to  have  your  own  way 
all  the  time.  I  have  been  In  this  business  a  long  time,  and 
I  am  more  willing  to  be  reasonable  than  my  older  sena- 
torial colleague  from  Alabama  [Mr.  Black]  or  my  younger 
senatorial  colleague  from  Washington  [Mr.  SchwcludtbachI. 
I  always  believe  that  two  nm  can  get  along  pretty  well 
together.  There  are  two  sMm  to  a  quarreL  It  Is  all  right 
to  get  up  and  tell  the  other  fellow  that  you  are  not  going 
to  agree  to  anything  until  you  beat  him.  but  It  is  better  to 
get  along  without  beating  anybody  if  you  can. 

I  say  that  as  a  word  of  advtee  to  my  older  and  younger 
colleagues.  When  you  can  get  along  without  beating  any- 
body, it  Is  always  best  to  do  so.  Just  before  every  electioa 
I  always  try  to  make  it  easy  for  my  adversaries  to  come  in. 

1  always  make  It  simi^  if  I  can;  so  that  is  our  attitude  here 
now.  Make  it  Just  as  simple  as  you  can.  because  if  they 
ttstcn  for  another  13  hours  the  chazu;es  are  they  will  be 
converted  ansrway.  and  vote  that  way.  > 

Think  of  the  great  men  who  served  In  this  body,  wh» 
have  held  these  principles!  Oo  back  and  take  the  first 
United  Statea  Senate  we  ever  had.  Take  the  great  men 
who  served  here  during  the  days  of  Thomas  Jefferson — Sen- 
ator John  Quincy  Adams  and  others.  Consider  all  these 
great  men.  and  the  problems  they  have  met.  and  how  they 
have  undertaken  to  solve  them.  Consider  all  these  matters. 
It  Is  getting  late,  llie  hour  is  1  o'clock.  The  night  is  dusty, 
and  good  souls  rusty. 

The  only  fight  before  Congraas  toni^t  is  as  to  whether  we 
shall  allow  them  to  repeal  the  antitrust  laws  for  another 

2  years.  The  only  fight  before  Congress  is  this  effort  to  re- 
peal the  antitrust  laws.  That  is  all  we  have  to  contend 
with.  The  only  trouble  is  whether  or  not  the  Democratic 
platform  means  what  it  said. 

Tbey  may  tell  you  that  it  cannot  be  done;  but  here  Is  the 
book,  the  Democratic  platform: 

W«  Mlvoo»t«  «tfngth>nlng  mmI  Impartial  anXoroMBMat  at  ilM 
antitrust  laara.  ^ 

Tbat  is  the  point,  strengthening  the  antitrust  laws.  Tliat 
Is  In  the  platform,  to  strengthen  and  enforce  the  antitrust 


Mr.  President,  there  seems  to  be  confusion  around  the 
Senate  Chamber,  lots  of  talking  and  much  confusion,  which 
la  disturbing  me.    I  would  like  to  have  order  in  the  Senate. 

The  VICE  PRESIDENT.  The  Senate  Is  entitled  to  order 
In  the  Senate,  and  the  Chair  calls  the  Senate  to  order, 
and  asks  the  occupants  of  the  galleries  not  to  applaud  the 
Senator  or  to  give  any  indication  of  their  approval  or 
disapproval  of  his  remarks. 

Mr.  LONO.  Tlie  disapproval  would  be  so  In-slgnlflcant 
that  it  would  not  worry  me.  It  would  be  a  violation  of  the 
rules  of  the  Senate  to  give  approvaL  I  know  that  what  I 
say  here  Is  approved,  as  a  general  thing.  If  that  were 
not  the  situation,  there  would  not  be  so  many  here  listening. 

Mr.  BONE.     Mr.  President,  will  the  Senator  yield? 

Mr.  LCWO.  for  a  question.  I  am  perfectly  willing  to 
allow  the  Senator  from  Washington  to  ask  me  a  question; 
but  has  the  Senator  the  consent  of  his  colleague?  If  be 
has  not,  I  do  not  know  whether  he  can  ask  the  question 
or  not.    I  do  not  want  to  get  him  in  any  more  trouble. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Washington? 

Mr.  LONO.    I  do  for  a  question. 

Mr.  BONE.  Does  the  Senator  recall  In  his  eampalgna 
before  his  elaeiian  calling  aMantton  Mit  <inly  to  the  concen- 
tration of  wealth,  which  he  taaa  flIiniMfil  at  great  length 
here,  bat  to  the  elimination  of  the  independent  business  men 
and  the  growth  of  trusts  and  monopolies  in  this  country? 

Mr.  LONO.     Yes. 

Mr.  BONE.     Repeatedly? 

Mr.  LONO.    Yea. 
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Mr.  BONE.  Does  the  Senator  agree  that  that  growth  of 
monopolies  was  accomplished  under  the  Sherman  antitrust 
law  as  it  presently  is  on  the  books,  before  the  N.  R.  A. 
was  enacted? 

Mr.  LONO.  Not  entirely.  It  was  due  to  the  fact  that  the 
people  in  charge  of  the  law  enforcement  of  the  United  States 
lay  down,  and  would  not  &aloToe  any  law  at  alL  They  ran 
ram];>ant  against  any  law. 

Mr.  BONE.  I  am  not  much  interested  in  causes,  but  will 
the  Senator  tell  me  whether  or  not  It  is  a  fact  that  these 
great  combinations  of  capital  were  accomplished  under  the 
Sherman  antitrust  law;  that  is  to  say  while  that  law  was 
on  the  statute  books? 

Mr.  LONO.    Some  of  them  wa«. 

Mr.  BONE.    Were  not  most  of  them? 

Mr.  LONO.     No. 

Mr.  BONE.    How  much  of  them? 

Mr.  LONO.  I  think  the  Supreme  Court  of  the  United 
States  destroyed  over  half  the  effectiveness  of  the  law  if  not 
two-thirds  or  more,  and  we  ought  to  strengthen  the  law  and 
enforce  It.  I  agree  with  the  Senator  from  Washington  He 
and  I  think  alike  in  this  matter.  He  ought  to  be  voUng 
with  mer  We  think  alike,  and  in  the  last  year  435  inde- 
pendent businesses  have  been  closed  every  day,  and  the 
Senator  from  Washington  ought  to  be  voting  with  me  on 
this  bilL 

I  am  right  about  this  bilL  It  would  be  unusual  if  I  were 
not  right.  It  is  an  extraordinary  thing  when  I  am  not  right 
on  a  bill.  But  I  am  right  about  this  thing  tonight  and  I  am 
doing  things  which  are  for  the  good  of  the  country.  I  have 
given  lots  of  careful  study  to  these  remarks.  I  have  given 
lots  of  thought  to  this  matter  and  I  have  given  the  best 
that  Is  In  me  for  the  benefit  of  people,  who  I  would  think 
would  be  glad  to  hear  more  of  what  I  have  to  say. 

Mr.  McCARRAN.     Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    For  a  question  I  yield  to  the  Senator. 

Mr.  McCARRAN.  In  that  regard  may  I  propound  a 
parliamentary  inquiry? 

The  VICE  PRESIDENT.  The  Senator  wm  state  it.  but 
just  a  little  louder,  so  that  the  Chair  may  hear  the  parlia- 
mentary inquiry.  While  the  Senator  was  interrogating  the 
Senator  from  Louisiana  It  was  not  necessary  for  the  Chair 
to  hear  him,  but  it  is  necessary  for  the  Chair  to  hear  a 
parliamentary  inquiry. 

Mr.  McCARRAN.  I  am  very  glad  that  I  may  be  able  to 
raise  my  voice  so  that  the  Presiding  Officer  may  hear  me. 

The  VICE  PRESIDENT.    I  hope  the  Senator  wilL 

Mr.  McCARRAN.  I  have  some  trouble  in  being  heard 
here;  hence  I  hope  the  Presiding  OfBcer  will  be  indulgent 
with  me. 

The  VICE  PRBSIDSNT.  The  Chair  will  give  the  Senator 
diligent  attention. 

Mr.  McCARRAN.  I  know  that,  and  I  am  very  grateful 
for  it. 

I  wonder  whether  the  Senator  from  Louisiana,  who  has 
addressed  himself  to  the  subject  now  btfwe  the  Senate.  In 
keying  with  the  amoidment  now  before  the  Senate,  con- 
sidered the  matter  of  whether  or  not  this  amendment  would 
open  the  door  to  the  entire  discussion  of  State  sovereignty 
in  this  country? 

The  VICE  PRESIDENT.  Let  the  Chair  say  to  the  Sena- 
tor from  Nevada  that  that  is  not  a  parliamentary  inquiry. 
The  Chair  has  no  decision  tn  a  matter  of  that  kind. 

Mr.  McKELLAR.    Regular  order! 

The  VICE  PRESIDENT.  The  Chair  understood  the  Sen- 
ator from  Nevada  to  say  he  desired  to  propound  a  parlia- 
mentary inqiiiry. 

Mr.  McCARRAN.     Very  welL 

Skvekal  SEHAToaa.    Regular  orderl 
■  Mr.  McCARRAN.    Mr.  President,  addressing  my  inquhr 
to  the  Senator  from  Iioulslana 

The  VICE  PRESIDENT.  Does  the  Senator  tram  Louisi- 
ana yield  to  the  Senator  from  Nevada  for  an  inquiry? 

Mr.  LONO.    I  do. 


Mr.  McCARRAN.  I  now  wonder,  and  I  inquire  oi  the 
Senator  from  Louisiana  in  keeping  with  the  very  tecdmical 
rulings  which  have  been  imposed  upon  us  during  the  eve- 
ning, as  to  whether  or  not  the  amendment  of  the  Senator 
from  Oklahoma  may  have  scunethlng  to  do  with  the  ques- 
tion of  State  sovereignty  and  the  right  of  a  State  to  gov- 
ern within  its  own  borders. 

Mr.  LONO.  That  is  my  position.  I  am  raising  the  old 
battle  cry  of  State  rights.  I  decline  to  allow  any  "grass 
root "  Republican  convention  to  become  the  champion  of 
State  rights.  I  am  making  the  Democratic  Party  the 
champion  of  State  rights  as  it  always  was.  That  is  what 
I  am  trying  to  do.  The  doctrine  of  State  rights  belongs 
to  the  Democratic  Party.  "Qrass  root"  RQxibUcans  are 
about  to  take  it  away  from  us.  and  the  Senators  on  this 
side  of  the  Chamber  are  trying  to  h^p  them  do  it.  and  we 
are  trying  to  protect  ourselves  in  our  stand  itx  State 
sovereignty. 

Mr.  LEWIS.  Mr.  President,  will  the  Senator  allow  me  to 
present  to  him  a  suggestion  in  the  form  of  an  inquiry? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Illinois? 

Mr.  LONO.    For  a  question. 

Mr.  LEWIS.  I  ask  the  Senator  fran  Louisiana  if  he  did 
not  in  reply  a  moment  past  misunderstand  the  situation  sjid 
does  he  not  now  understand — or  does  he — that,  srielding  the 
floor  f <»*  the  purpose  of  whatever  the  leader  in  the  8ituati(m 
may  command,  he  still  would  have  the  right  to  resxune  the 
floor  following  whatever  transi^ired,  for  further  speech  upon 
the  subject  mattor,  if  he  found  it  was  necessary  to  ducidate 
the  question,  or  to  add  further  light  to  the  discussion?  Did 
he  assume,  as  he  seemed  to  from  his  answer,  that  if  he 
yielded  now.  for  whatever  purpose,  he  could  not  again  take 
the  floor? 

Mr.  LONO.  I  understood  that;  but  I  thought  that  the 
matter  could  be  arranged  by  my  friends  without  my  having 
to  yield  the  floor.  I  was  hoping  that  all  could  get  together. 
I  like  to  be  impartial  in  the  matter.  I  like  to  allow  my 
friends  to  settle  questions  without  injecting  my  personality 
into  agreements,  if  that  is  possible. 

I  would  rather  let  the  Senator  from  Oklahoma  and  the 
Senator  from  Nevada  reach  a  solution  of  the  matter  with 
my  friend  from  Mississippi.  They  are  an  good  friends  and 
pretty  good  supporters  of  mine. 

Mr.  LEWIS.  I  take  the  liberty  to  ask  the  Sraator  would 
he  not  then  yield  the  floor  so  that  they  could  anpropriately. 
and  under  parliamentary  ruling,  get  together  and  make 
such  suggestion  as  is  pertinent,  and  then  the  Senator, 
after  that,  if  the  new  phase  of  this  matter  should  again 
appeal  to  him  as  being  not  ri^teous  or  calling  for  fxirtber 
ammdment.  would  still  have  the  right  to  resume  tbe  floor 
upon  that  new  proposition. 

Mr.  LONO.  They  do  not  need  me  to  get  the  matter 
settled.  The  trotd>le  is  that  the  Senator  from  Mississippi 
and  the  Senator  fnnn  Kentucky  have  a  recalcitrant  set  of 
supporters  whom  they  cannot  handle;  that  is  tbe  trouble. 
The  leadership  has  lost  ccmtrol  of  the  opposiUon.  [Laugh- 
ter.] The  trouble  is  not  with  us.  It  is  Just  a  little  feding 
between  the  oppotition,  the  anti-Democratic  opposition.  We 
are  the  Democrate  and  the  anti-Democrats  are  in  a  row 
among  themselves.  I  am  a  Democrat;  I  know  that,  and  tbe 
only  way  I  have  of  finding  out  who  is  not  a  Democrat  is  to 
fliKl  out  who  is  not  with  me,  and  I  know  what  the  answer  is. 
[Laughter.]  So  the  trouble  with  these  gentlemen  is  that 
they  are  feverish.  The  big,  strong,  powerful  leaders  like  the 
Senator  from  Kentucky  and  the  Senator  frcan  Mississippi 
do  not  command  the  power  with  their  followers  that  they 
ought  to  command.  That  is  because  they  have  given  them 
such  bad  advice  in  Uie  past  that  they  do  not  let  them  tell 
them  what  to  do  now;  th^  are  afraid  of  them;  they  are 
suspicious  of  them.  The  Senator  from  Alabama  kxrics  at 
both  of  than  at  the  same  time.  The  Lord  blessed  him  with 
two  good  eyes,  but  the  way  he  located  at  the  Senator  frcnn 
Kentucky  and  the  Senate  from  Mlsslsslpiri  it  looks  like  he 
is  wall-eyed.  He  Is  watching  them  both  at  the  same  time 
and  trsring  to  look  at  me  to  see  that  nothing  happens.  There 
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of  one  •noiher.    R  torn  to  rfiow  timi  there  Is 


nogbi  to  take  a  room  here  and  lock  the«e  gentkaasa 
up  totittiCi  and  let  thetn  be  together  for  about  S  hovs  to 
dseMe  among  themaelves.  That  Ui  what  they  ought  to  da 
nwy  are  panalialnc  ooa  another;  tbey  are  penaltrtng  thetn- 
■elves  and  their  party.  They  are  an  good  dmb;  they  aU 
mean  veO.  Let  me  aay  to  the  Senator  from  Kentoeky.  the 
Mfiior  Senator  from  Waahlncton.  ttie  senior  Senator  from 
Alabama,  tbe  junior  Senator  from  Washington,  the  Junior 
Senator  from  New  Jereey.  the  junior  Soiator  from  Penn- 
Ulimila  the  junior  Senate*  from  Indiana,  the  junior  Sena- 
tm  ftmn  Nebraska,  and  the  senlOT  Senator  from  Mlsslssliipi. 
•lap  katng  afHild  of  one  another:  stop  hurling  these  accusa- 
tfcms  at  one  another.  Tou  are  an  good  men:  I  know  you 
an:  I  win  Tooch  for  the  conduct  of  each  and  every  one  of 
yott.  and  I  wfll  stand  bat^  of  you.  Nov.  get  together  and 
stop  this  family  row.    [Laughter.] 

Mr.  McCARRAW.     Mr.  President 

Tba  YICW  PRBSIDBNT.  Does  tbe  Senator  ftom  Lool* 
liana  yield  to  the  Senator  from  Nevada? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  McCARRAN.  Would  the  Senator  from  Louisiana 
care  now  to  yield  the  fkwr  to  one  wtvo  Is  entirely  in  conso- 
nance and  In  agreement  with  the  battle  that  he  has  made 
during  this  entire  day  In  order  that  he  might  confer  with 
the  leaders  on  this  floor  and  thus  end  the  situBtlonT 

Mr.  LONO.  I  would  rather  let  the  Senator  from  Nevada 
handle  the  matter.  He  la  a  better  compromiser  than  am  I. 
Let  him  and  the  Senator  firom  Oklahoma  negotiate  wlih 
them.  I  do  not  have  to  leave  the  floor.  Let  them  all  agree. 
Tou  do  not  oeed  me;  I  am  all  right.  I  am  agreeable:  I  am 
a  haimiHiimr;  I  am  one  of  the  fellows  who  are  compromis- 
ing. I  do  not  ever  cause  trout»le.  I  am  one  of  the  fellows 
who  ti7  to  keep  everybody  on  good,  friendly  terms  all  the 
ttMk  To«  never  find  me  flghtlng  on  the  same  side  with  a 
man  and  trying  to  shot  his  month  Itte  they  have  been  shut- 
ttng  up  one  another  over  then.    They  win  not  let  one 


Mr.  McCARRAN.    Mr 

!%•  VICI  PRBSIDUrr.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Nevada? 

Mr.  LONO.  I  yield  f«r  a  question,  but  I  do  not  want  to 
live  up  the  floor.  I  would  rather  my  frtand  from  Nevada 
would  handle  It  with  them. 

Mr.  McCARRAN.  U  the  Senator  from  Louisiana  w«« 
■mnrsil  that  on  the  oonchwlon  at  my  presentation  to  the  body 
he  might  have  the  floor,  if  he  so  desired,  would  he  be  In- 
clined to  yleM  tbe  floor  to  me  to  hok!  it  for  1  hourf 

Mr.  8CHWKLLKNBACH.    Mr.  Preeklent 

Tbe  VICE  PRBSnXMT.  Docs  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Watfdngton? 

Mr.  LONO.    I  have  ylekled  to  the  Senator  from  Nevada. 

Mr.  McCARRAN.    I  want  an  answer  to  the  question. 

Mr.  SCHWSLIfNBACH.  Mr.  President,  wlU  the  Senator 
yMd  so  that  I  may  ask  a  question  of  the  Senator  from 
ItWililins  before  he  answers  the  questka? 

**'•  ^^0^*0-    Y«g:j^yl«ld  for  a  qucstkm. 

Mr.  SCRWSLIAfBACH.  I  ask  the  Senator  trom  Lou- 
isiana if  he  realtes  that  the  group  of  new  Senators  vrlll  not 
agree  that  the  Senator  from  Louisiana  may  have  the  floor 
after  the  Senator  from  Nevada  sbmn  have  yleMed  tbe  floorf 

Mr.  LONO.  We  would  not  have  to  have  the  consent  of  the 
new  Senators  to  get  tbe  floor;  wo  would  get  It  aoywaj  If  ww 
wanted  It.    (LaughCer.] 

Ur.  SUHWBXgNBACH.     Mr.  Fi  mMi  ill 

The  Vies  PRJPmwtWr.  nie  Chalr  wis  ^^a-***"****^  tbe 
oeeapants  of  tbe  gallertm  to  refrain  from  demonrtratkms 
of  any  kind  or  else  the  gaBertw  wfll  he  cleared. 

Mr.  LONO.  Mr.  President.  I  want  to  answer  the  question 
of  the  Senator  from  Nevada.  Let  me  make  this  statement 
to  the  Senator.  We  had  better  hold  on  to  what  we  havo. 
and  let  me  stay  here  and  let  the  Senator  from  Nevada  aikl 
the  Senator  from  Oklahoma  do  the  negotlattnc.  btwauee  It 
win  be  daylight  after  a  Bttle  while  here,  and  then  we  «an 
to  ahead  vllh  a  new  «ar.  bright 


Into  the  morrow  with  this  matter.  I  do  not  want  to  yield 
the  floor  under  any  circumstances.  I  want  to  hold  the 
floor. 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Nevada? 

Mr.  LONO.    I  yleki  to  the  Senator  from  Nevada  for  mi 
question. 

Mr.  McCARRAN.  I  desire  to  submit  a  parliamentary 
inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlU  state  It. 

Mr.  McCARRAN.  May  I.  without  having  the  Senator 
from  Louisiana  yielding  the  floor,  suggest  the  absence  of  a 
quorum.  In  view  of  the  preeent  parliamentary  situation? 

The  VICE  PRESIDENT.  There  has  been  no  bustness 
transacted  since  tbe  last  quonim  was  called,  and  under  the 
custom  of  the  Senate,  not  according  to  the  rules,  but  under 
tbe  custom  of  the  Senate,  established  on  numerous  occa- 
sions by  yea  and  nay  votes,  the  suggestion  of  the  absence 
of  a  quonmi  cannot  be  made  without  business  intervening. 

Mr.  McCARRAN.  I  should  Uke  to  submit  another  parlia- 
mentary Inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  It. 

Mr.  McCARRAN.    Does  custom  prevail  over  rule?        'C99 

The  VICE  PRESIDENT.    It  has  done  so  thus  far.  "*^ 

Mr.  McCARRAN.    It  is  doing  so  now— Is  that  correct?       ' 

The  VICE  PRESIDENT.  It  is  the  ruling  of  the  Chair, 
that,  according  to  the  ctistom  of  the  Senate,  regardless  of 
the  rule,  where  no  business  has  been  transacted,  there  can- 
not be  another  quonmi  caU.  The  Senator  may  appeal  from 
that  ruling.  If  he  desires.  In  order  to  let  the  Senate  declare 
itself  once  more  on  this  question  of  policy  or  precedent. 

Mr.  McCARRAN.  I  submit  another  parliamentary  In- 
quiry. 

The  VICE  PRESIDENT.    The  Senat^.r  will  state  tt. 

»i«r.  McCARRAN.  If  I  should  appesi  from  the  ruling  of 
the  Chair,  would  the  Senator  from  Louisiana  lose  the  floor? 

The  VICE  PRESIDENT.  The  Chair  thinks  he  would, 
"nie  Chair  Is  going  to  say  to  the  Senator 

Mr.  LONO.    Regular  order! 

Tlie  VICE  PRESIDENT.  The  Chair  Is  going  to  make  a 
statement,  and  that  is  the  regular  order.  The  regular  order 
is  for  the  Chair  to  answer  the  parliamentary  Inquiry  of  the 
Senator  from  Nevada. 

Mr.  LONO.    Very  well. 

The  VICE  PRESIDENT.  The  Chair  thinks  that  there  is 
an  indefinite  period  in  which  a  Senator  can  retain  the  floor 
by  continuous  appeals  from  the  decision  of  the  Chair,  for 
regardless  of  how  merltorius  the  appeal  may  be.  it  is  the 
transaction  of  business,  and  gives  every  Senator  an  oppor- 
tunity to  make  one  more  speech.  The  present  occupant  of 
the  Chair  is  going  to  make  a  ruling  if  that  question  shaU 
c<Mne  up:  it  is  not  necessary  at  the  present  moment,  but  ho 
notifies  the  Senator  at  the  present  time  that  he  is  going  to 
make  a  ruling  on  that  point  at  the  proper  time  if  it  shaU  be 
necessary.    Tbe  Senator  from  Louisiana  has  the  floor. 

Mr.  LONO.  I  may  not  have  understood  the  Chair,  and  X 
should  Uke  to  make  a  parliamentary  Inquiry.  Did  the  Chair 
state  he  was  going  to  rule  and  did  he  state  what  the  rulins 
woukl  be? 

The  VICE  PRESIDENT.    No:  the  Chair  did  not. 

Mr.  McCARRAN.    Mr.  President,  a  parliamentary  tooulry. 

Mr.  HARRISON.    I  ask  for  the  regular  order. 

The  VICE  PRESIDENT.  The  regular  order  to  the  Senator 
from  Louisiana. 

Mr.  McCARRAN.    Mr.  President,  a  parliamentary  inquiry. 

Mr.  HARRISON.  Mr.  President.  I  ask  for  the  regular 
order. 

Tlie  VICE  PRESIDENT.  When  the  Senator  makes  a  par- 
liamentary inquiry,  that  to  the  regular  order. 

Mr.  HARRISON.  Is  there  no  end.  Mr.  President,  to  par- 
liamentary inquiries? 

The  VICE  PRBBIDENT.  There  Is  none  that  the  Chair 
knows  of.    The  Senator  wfll  state  his  parliamentary  inquiry^ 

Mr.  McCARRAN.    Then  may  I  have  ordvt 
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The  VICE  PRESIDENT.  There  is  order  in  tbe  Senate,  the 
Chair  thinks. 

Mr.  McCARRAN.  In  keeping  with  the  last  expre^on  of 
the  President  of  the  Senate,  wiU  the  President  of  the  Senate 
kindly  indicate  what  that  rule  is  as  he  understands  it? 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
chair  will  make  that  ruling  when  it  is  necessary  to  be 
made. 

Mr.  BLACK.    Regular  order.  Bfr.  President! 

The  VICE  PRESIDENT.  The  Senator  fnnn  Louisiana  Is 
the  regular  order. 

Mr.  LONO.  Mr.  President,  it  is  now  1:10  o'clock  in  the 
morning.  Soon  the  sun  wlU  be  rising  again,  and  I  am 
satisfied  that  with  the  new  day  we  wiU  aU  feel  refreshed, 
and  we  will  be  tetter  able  to  do  our  work  here.  If  I  am 
let  alone  for  the  next  hour  I  wiU  get  harmony  in  this  body 
whether  I  get  agreement  or  not.  I  wiU  get  this  feeing. 
I  am  going  to  speak  to  these  Senators  tonight  on  the  matter 
of  our  being  brotherly  about  one  another.  I  am  going  to 
speak,  Mr.  President,  on  the  matter  of  good  wUL  That  is 
what  I  am  going  to  speak  on.  I  am  going  to  read  from 
Timothy.  I  am  going  to  show  the  Senate  what  is  wrong. 
I  wish  to  read  from  First  Timothy,  the  sixth  chapter,  tenth 
verse.  Ob,  yes;  I  was  speaking  a  while  ago  and  the  expres- 
sion I  then  used  came  out  of  Oalatians.  I  just  happened 
to  think  of  that.    I  believe  it  is  Oalatians,  fourth  chapter. 

Mr.  BARKLEY.  Mr.  President,  wlU  tbe  Senator  yield  for 
a  question? 

Mr.  LONO.     Yes. 

Mr.  BARKLEY.  WiU  the  Senator  turn  to  the  fifteenth 
chapter  of  Job  and  read  the  second  and  third  verses? 

Mi.  LONO.  I  think  those  things  ought  to  be  read  by  the 
Senator  from  Kentucky  in  private,  because  I  do  not  know 
anyone  in  the  Senate  who  needs  them  as  does  tbe  Senator 
from  Kentucky. 

Mr.  BARKLEY.  Does  tbe  Senator  from  Louisiana  know 
what  they  are? 

Mr.  LONO.   Oh,  yes;  I  know  what  they  are. 

Mr.  BARKLEY.    What  are  tbey? 

Mr.  LONO.  I  do  not  have  to  say  to  the  Senat<nr.  Tbe 
Senator  from  Kentucky  is  the  man  who  needs  that. 

Mr.  BARKLEY.  WiU  the  Senator  from  Louisiana  teU  tbe 
Senate  what  they  are? 

Mr.  LONG.  No;  I  wlU  not.  There  is  no  one  in  the  Senate 
who  needs  them  more  than  does  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  WiU  tbe  Senator  yield  to  me  to  read  those 
verses? 

Mr.  LONO.  No;  I  wiU  not  yield  to  the  Senator  to  read 
those  verses,  because  there  is  no  one  in  the  Senate  who 
needs  to  have  them  read  to  him  except  tbe  Senator  from 
Kentucky.  If  he  wUl  go  and  read  them  to  himself,  that  is  aU 
that  needs  to  be  done  about  them. 

Mr.  BARKLEY.    WUl  the  Senator  yield  further? 

Mr.  LONO.    I  WiU  yield  for  a  question. 

Mr.  BARKLEY.  If  the  Senator  does  not  know  what  is  in 
those  two  verses,  how  does  he  know  that  I  need  them? 

Mr.  LONG.  I  wiU  take  a  chance  on  that.  I  think  I  know 
what  is  in  them. 

Mr.  BARKLEY.    Wbat  is  in  them? 

Mr.  LONO.  I  am  not  going  to  say.  That  is  none  of  my 
business.  I  am  trying  to  keep  this  thing  on  a  friendly  basis, 
and  I  am  Just  trying  to  get  the  Senator  to  realise  that  we 
have  some  recalcitrant  Members  here,  and  they  are  holding 
our  feet  to  the  fire. 

I  am  now  going  to  read  from  First  Timothy,  sixth  chapter, 
twelfth  verse: 

Fight  the  good  fight  of  faith. 

Tight  the  good  fight.    I  read  that  from  tbe  first  line  of 
tbe  twelfth  verse  of  tbe  sixth  chapter  of  First  Timothy. 
Keep  that  which  le  ocnnmltted  to  thy  trust. 

I  read  from  First  Timothy,  the  twentieth  verse  of  the 
sixth  chapter. 

Keep  that  whi<^  Is  oommitted  to  thy  trust. 

What  was  committed  to  your  trust,  gentlemen  of  the 
Senate?    Here  is  what  it  was. 


You  promised  that  you  were  going  to  strengthen  and 

enforce  the  Sherman  antitrust  law.    Wbat  have  yoa  done? 

You   are   here   trying  to  annul   it.    Instead  of  trying  to 

strengthen  it  you  are  trying  to  destroy  wbat  Uttle  is  left  of 

it.    "  Fight  tbe  good  fl«bt."    Keep  tbe  trust  that  has  been 

given   to  you.    That   is   wbat   I   am   asking   of   Senators. 

There  is  alwajrs  confusion  and  eternal  trouble  in  anybody 

that  is  not  acting  right.    We  always  have  trouble  with  one 

another  then.    The  only  way  you  wlU  ever  agree  among 

yourselves  is  to  be  right.    You  m\ist  be  right  to  agree  among 

yourselves.    Build  yoar  foundation  on  a  rock.    See  that  you 

are  right.    That  is  tbe  first  thing  to  do.    Be  right. 

If.  when  the  one  great  scorer  comes. 
And  writes  ag&lnst  3rour  name. 
He  writes  not  that  you  won  a  lot. 
But  that  you  played  the  game — 

Play  it  on  tbe  square.  Be  right,  be  generous,  be  peaceful, 
and  be  harmonious.    "  Love  thy  neighbor  as  thyself." 

These  recalcitrant  Members  who  have  gone  out  and  kicked 
their  own  leaders  in  tbe  pants  and  wiU  not  listoi  to  anyone 
have  caused  lack  of  harmony  among  tbe  opposition  which 
threatens  to  break  them  to  pieces. 

Here  is  a  picture  of  Daniel  Webster,  which  appears  in  tbe 
morning  papers.    Tills  is  wbat  it  says  under  that  pticture: 

With  so  many  conflicting  viewpoints  now  existing  In  Washington 
the  stage  Is  all  set  for  a  major  debate  on  the  Constitution.  One 
hundred  and  five  years  have  passed  since  the  great  Webster-Rayne 
debate  tocA  place  In  the  Senate  of  the  United  States,  yet  "  Black 
Dan's"  reply  to  Senator  Hayne  Is  stUl  considered  the  greatest 
speech  ever  made  In  the  Senate,  and  clinched  for  him  the  title  of 
the  "  Expoimder  of  the  Constltutloh."  Any  one  of  several  ques- 
tions today  might  develc^  a  real  debate  and  reveal  some  brilliant 
oratory. 

This  was  almost  prophetic.  The  paper  bad  hardly  gone 
to  press  when  I  started  to  make  tbe  speech  today  at  noon 
on  tbe  Constitution  of  tbe  United  States.  There  is  no  debate 
about  it,  because  everyone  agrees  I  am  right — and  half  of 
those  are  going  to  vote  the  other  way.  That  is  our  trouble. 
AU  the  trouble  with  them  now  is  Just  that  thing.  The 
Senate  Chamber  Is  almost  empty  again.  Senators  have  de- 
serted, "niey  have  aU  gone.  I  hope  tbey  are  undertaking 
to  get  this  matter  aU  straightened  out.  I  wiU  be  mighty 
happy  to  see  it  done.  For  tbe  benefit  of  others  I  shaU  be 
mighty  happy  to  see  it  done.  AU  this  evening  I  have  labored 
for  one  thing,  and  that  is  to  promote  harmony  in  this  body. 
AU  this  evening  I  have  labored  with  tbe  Republican  side  and 
the  Democratic  side  to  have  barmcmy  in  this  body,  and  to 
have  as  Uttle  debate  and  as  Uttle  bitter  feeling  engendered 
as  can  possibly  be  developed.  Harmony  is  the  kesmote  here 
in  these  days  of  distress,  in  these  days  of  confusion,  of  lack 
of  understanding,  of  lack  of  charity  of  (4>inlon.  Just  as  weU 
as  charity  in  various  other  lines.  In  aU  I  have  said  I  have 
reached  one  conclusion  here  today. 

It  is  1 :20  in  the  morning.  Thirteen  hours  and  20  minutes 
ago  I  began  my  speech  expounding  and  lecturing  on  tbe 
Constitution  of  the  United  States.  Thirteen  hours  and  20 
minutes  ago  I  began.  StiU  there  are  some  who  remain. 
StUl  there  are  some  who  are  here.  I  hope  tbey  wiU  stiU  be 
here  when  I  shaU  have  concluded  my  remarks  this  morning 
or  this  afternoon.  It  wiU  be  a  fine  thing  if  24  hours  of  un- 
interrupted defense  might  be  given  to  the  Constitution  of  the 
United  States.  If  it  could  be  said  that  24  hotu-s  of  good, 
stanch,  stable,  sincere,  faithful,  wholesome  defense  bad 
been  given  to  the  Constitution  of  the  United  States  in  the 
Senate,  it  would  encourage  every  market  in  tbe  whole  civi- 
lized world  Uxnorrow.   Nothing  would  have  greater  infiuence. 

There  are  Members  of  this  body  who  are  older  than  I  am 
and  who  perhaps  bad  rather  go  to  bed  than  to  stay  up  this 
late  at  night.  I  am  very  sorry  that  we  are  not  to  have  a 
vote  on  this  thing  at  a  later  date  when  everybody  could  be 
happy.  That  is  what  we  ought  to  do.  Everybody  could  be 
happy.  Everybody  could  be  neighborly.  Everybody  could  be 
satisfied.  There  is  no  harmony  that  would  be  other  than 
good.    There  would  be  no  discord. 

I  am  sorry  we  do  not  agree.  It  is  not  my  fault  we  do  not 
agree.  I  think  it  has  been  because  of  a  rather  unreasonable 
stand  that  we  have  not  agreed  on  this  matter  long  before 
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Mr.  IfcCARRAN.    Iflr.  Ptertdent,  will  the  Senator  Tleld? 

TSw  PiWSXDDfO  omCKR.  Does  the  Benator  Irom 
LoulilBiMi  yield  to  ttoe  Senator  frooi  Nevaita} 

Mr.  IX>ltO.    I  Tield  for  a  qowtton 

Mr.  McCARRAN.  In  cooeonance  with  the  Senator  froai 
TCTrtilena  ylekhnc  for  a  queetkn.  I  propound  a  i^estkn. 
Does  the  Senator  from  Trfnilrtsns  knov  that  those  who  are 
Interested  In  this  suh|ect  to  which  he  Is  addiesalnt  hlmsetf 
hav«  been  for  the  last  3  or  f  hoars  trftxm  to  work  out  a  set- 
tiemcnt  at  the  sohlectt 

Mr.  LOMO.  I  dkl  not  know  that  tfaer  had.  I  am  dad  to 
know  ther  haw  been  trUng.  Apparently  It  has  been  with- 
out success. 

Mr.  McCARRAN.    I  do  not  say  thai. 

Mr.  LONG.  I  understood  a  moment  sco  they  were  prac- 
tically reaching  an  agreement,  but  it  leems  It  has  been  more 
er  less  wlthoot  siiocess  up  to  this  time.  I  hope  we  maj  have 
better  soeoesg. 

McCARRAlV.    Mr.  Presktept.  wtll  the  Senator  yield? 
PKEBIDINO    OV^ICKR.    Does    the    Senator    tnm 
yield  to  the  Senator  from  Neradat 

Mr.  LONG.    I  yield  far  a  question. 

Mr.  McCARRAN.  I  propound  a  Question  to  the  Senator 
from  Louisisaia  is  to  whether  or  not  be  reallKs  that  there 
are  those  who  are  Interested  in  this  subject  as  much  as  he 
is.  who  art  trying  their  best  to  solve  the  problem.  I  may 
say  to  the  Senator  from  Louisiana  that  In  an  attempt  to 
solve  the  problem  we  are  not  unmindful 

Mr.  SCHWXLLENBACH.    Regular  order! 

Hw  PRB8ID1NO  OFFICBR.  The  rssular  order  is  the 
atnator  from  Louisiana. 

Mr.  JXMCL    I  thaiA  the  Senator  from  Nevada. 

lAr.  McCARRAN.    Mr.  President,  will  the  Senator  yield? 

The  PBESQXNG  OmCtR.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LOMO.    I  yield  for  a  question. 

Mr.  McCABBAR    Somethnes  these  demands  for  regular 
are  not  altogether  hi  keeping  with  conditions 


The  PRESIDINO  OPFICSR.  Does  the  Senator  Cnua  Lo«- 
IMana  yield  for  a  question  or  a  rtMiiiiiiiitt 

Mr.  LOMO.    I  yield  for  a  question. 

Mr.  McCARRAN.  I  am  fdnf  to  propound  a  question.  I 
am  sorry  that  tlMss  who  are  not  familiar  with  the  sttaatlon 
«saaod  the  regalar  oMtar.  I  wonder  If  the  Rrrwitnr  from 
Irfwisiana  woold  care  to  aoawer  this  question  as  to  wiiether 
or  not  he  might  ks  wllitng  to  yield  the  problem  that  he  has 
before  him  and  to  wtiich  he  has  been  addressing  himself 
for  nearly  13  hours 


Mr.  LONG.    Thirteen  hours  and  a  half. 

Mr.  McCARRAN.  I  tiiahk  the  Senator  for  the  correeUon— 
that  thoee  who  are  teterested  in  the  same  proposition  might 
get  together  to  solve  the  probitm  and  thus  rritos«  him  of 
the  arduous  ttak  he  has  carried  on. 

Mr.  LONG.  I  thank  the  Senator,  but  I  thfaik  my  fklends 
win  ret  together,  and  I  will  continue.  I  hope  they  can 
get  together.  I  shall  be  glad  to  have  them  get  together. 
X  do  not  kzBw  irtiat  tbe  dtCBculty  tt  that  they  do  not  get 
%OlpvltMr.  They  ought  to  be  abie  to  ^tt  together.  Bvery- 
ttilug  fwighti  to  be  settled.  Sverybody  onght  to  be  happy. 
Sverybody  could  be  happy  tf  they  wouM  only  get  together. 
I  am  sorry  they  do  not  get  together.  I  wish  they  would. 
I  wish  they  ooidd.  There  seems  to  be  no  reason  why  they 
should  not 

I  see  Senators  In  every  quarter  yawning.  Sverytxxly 
wants  to  go  to  sleep,  everybody  Is  tired.  Sverybody  is 
worn  out.  Everybody  Is  sleepy.  They  can  tmaglne  how 
marvelous  It  would  feel  to  dose  their  eyes  and  let  things 
go  by  without  worzying  about  them.  The  Senator  from  Ken- 
tucky [Mr.  BsMExmrl  rubs  his  eyes.  The  Senator  from  New 
Tott  \Mt.  WsoRBl  hMks  about  as  bad.  The  Senator  from 
Pennsytvania  Uir.  Ouwrtrl  Is  all  worn  out.  They  all  want 
to  go  to  bed. 


Mr.  SCHWKLLSfBACH.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield  tar  a  question. 

Mr.  m^wwmxunAfTH  Does  the  S^iator  realize  that 
we  are  going  to  stay  here  tf  it  takes  all  night  and  ail  day 
tomorrow  and  all  week  and  all  month  until  the  Senator 
finally  yields  the  floor? 

Mr.  LONG.  I  do  not  know  whether  I  realize  it  or  not, 
but  I  might  come  to  realise  it  later. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFTICER.  Does  the  Senator  from  Lou- 
isiana yiekl  to  the  Senator  from  Nevada? 

Mr.LQNQ.    I  yield  f  er  a  qoestlan. 

Mr.  McCARRAN.  I  wonder  if  the  Semtor  from  Louisiana 
resHses  that  there  may  be  those  who  are  injecting  them- 
selves into  this  question  who  had  Isetter  not  inject  them- 
selves Into  It  but  that  it  mii^t  be  advisable  that  some  of 
OB  in  harmony  with  the  situation  prevailing  in  the  *»— '**^ 
should  be  permitted  to  solve  the  situation? 

Mr.  SCHWEIXeNBACH.  Mr.  President,  will  the  Senator 
yield? 

The  PRBSUXNG  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Washington? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  SCHWSLLXNBACH.  I  ask  the  Senator  from  Lou- 
tsiaBa  M  l»  iwilina  that  those  of  us  who  have  made  the 
fight  here,  who  have  stood  by  in  fights  In  which  the  Sen- 
ator from  Nevada  was  very  much  intoretlad  and  for  whose 
support  the  Senator  from  Nevada  was  very  appreciative, 
hava  Just  as  much  right,  representing  aoMMlgB  States,  as 
«qr  Seastor  who  has  been  hare  for  2  ywm  or  for  30  years? 
We  came  here  to  isprssant  our  Stotes  and  the  people  of  our 


States,  and  we  resent  the  fact  that  anjrtxxly  may  say  that 
we  should  not  inject  ourselves  Into  the  existing  situation. 

Me.  McKELLAR.  Mr.  President.  I  make  the  point  of 
order  that  the  Senator  from  Louisiana  has  lost  the  floor. 

Mr.  BARKLE7.    1  aak  for  ttae  regular  order. 

The  PRESIDING  OFFICER  The  Senakx*  from  LoVlsi- 
■na  is  Qw  regular  order. 

Mr.  LONG.  I  can  yield  only  for  a  iiuestion.  I  am  willing 
to  yMd  for  a  iioestion.  but  that  is  all  I  can  do. 

The  PRESIDINO  OFFICER.  The  Chair  is  not  Willing 
to  enforce  the  nde  that  the  Senator  from  Louistana  has 
lost  the  floor  by  reason  of  the  fact  that  the  Senator  who 
asked  him  to  yield  for  a  question  did  not  ask  a  question. 
The  Chair  will  enforce  the  rule,  however,  against  fnrttwr 
stotements  in  the  guise  of  questions,  "nie  Senator  from 
Louisiana  is  recognised. 

Mr.  McCARRAN.  I  wonder  If  the  Senator  realizes — and. 
tf  he  does.  I  hope  he  win  answer — that  there  Is  a  primary 
question  here  that  Involves  the  sovereignty  of  States,  and 
that  the  Senator  from  Louisiana  might  be  a  turning-point 
In  the  sovereignty  of  Stotes. 

That  is  one  question;  and.  under  the  niling  of  the  present 
Presiding  Officer,  I  may  not  have  a  right  to  ask  another  one 
untn  that  is  answered. 

Mr.  LONG.    Mr.  President 

The  PRESIDINa  OFFICER.  The  Senator  from  T«fMii«rtana 
has  the  floor. 

Mr.  MrmPJAR.  Mr.  President,  wm  the  Senator  from 
Lnrisiana  yiekl  to  sae? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louliiana  yisid;  and.  If  so.  to  whom? 

Mr.  LONG.  I  yield  to  the  Senator  from  Tennessee  for  a 
question. 

B^.  McKELLAR.  Does  the  Senator  know  that  there  will 
be  absolutely  no  agreement  of  any  kind  untU  he  yields  the 
floor? 

Mr.  SCHWELLENBACH.    Mr.  President 

The  PRBSnXDIO  OfFldR.  The  Senator  from  Louisiana 
has  the  floor.    Does  he  yield:  and  if  so,  to  whom? 

Mr.LONQ.    I  tldnk  I  ahatt  dtottiM  to  yield  at  thu  time. 
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Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
from  Louisiana  a  question. 

The  PRESIDING  OFnCER.  The  Senator  from  Louisiana 
declines  to  yield. 

Mr.  LONG.  I  think  I  shall  decline  to  yield.  There  have 
been  so  many  questions  asked  that  I  do  not  know  whether 
I  realize  the  meaning  of  them. 

I  am  sorry  the  Senator  from  Tennessee  made  that  remark. 
I  am  sorry  for  that,  because  I  never  have  said  that  I  would 
not  make  an  agreement  as  long  as  the  Senator  from  Ten- 
nessee spoke.  I  never  in  my  life  said  that  I  would  do  that, 
and  I  would  not  say  it  now. 

Mr.  SCHWELLENBACH.  Mr.  President,  will  the  Senator 
yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Washington? 

Mr.  LONG.    Yes,  sir;  for  a  questiwi. 

Mr.  SCHWELLENBACH.  I  ask  the  Senator  from  Loulsi- 
sma  if  he  realizes  that  so  far  as  the  jimior  Senator  from 
Washington  is  concerned,  he  is  not  interested  in  any  threats 
upon  the  part  of  the  Senator  from  Nevada  or  the  Senator 
from  Louisiana  concerning  politics  in  the  Stoto  of  Washing- 
ton; that  he  is  perfectly  able  to  take  care  of  himself  so  far  as 
the  Stote  of  Washington  and  the  liberal  elements  of  that 
Stote  are  concerned? 

Mr.  McCARRAN.  Mr.  President,  I  ask  that  the  remarks 
of  the  Junior  Senator  from  Washington  be  expunged,  because 
under  the  rule  they  have  no  place  in  the  Record. 

The  PRESIDING  OFFICER.  The  Chair  will  rule  that 
there  is  no  violation  of  the  rules  in  the  remarks  of  the  Sen- 
ator from  Washington.  The  Seiutor  from  Louisiana  srielded 
for  a  question,  and  the  Senator  from  Washington  asked  a 
question  to  which  the  Senator  from  Louisiana  has  luit  yet 
replied. 

Mr.  LONG.    I  do  not  intend  to  reply. 

The  PRESIDING  OFFICER  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    For  a  question. 

Mr.  McCARRAN.  Out  of  this  situation — and  I  say  this 
preliminary  to  a  question 

The  PRESIDINO  OFFICER.  The  Saiator  from  Louisiana 
yields  only  for  a  question. 

Mr.  LONG.    That  is  all. 

The  PRESIDING  OFFICER.  And  In  view  of  the  points  of 
order  which  have  been  made,  the  Chair  feels  It  incumbent 
upon  him  to  enforce  the  rule.  Therefore,  the  Chair  is  con- 
strained to  stote  to  the  Senator  from  Nevada  that  the  Sena- 
tor from  Louisiana  yields  only  for  a  question. 

Mr.  McCARRAN.  I  now  propound  the  question.  I  won- 
der if  the  Senator  from  Louisiana  realizes  that  there  may 
be.  out  of  a  condition  such  as  that  which  now  prevails  in 
the  Senate  of  the  United  Stotes 

Mr.  BLACK.  Mr.  President,  a  point  of  order.  The  Sena- 
tor from  Louisiana  cannot  possibly  hear  the  question.  He  is 
talking  to  someone  else. 

.  The  PRESIDING  OFFICER.  The  Chair  will  stote  to  the 
^nator  from  Alabama  that  the  matter  of  the  Senator  hav- 
ing the  floor  listening  to  the  Senator  propounding  a  ques- 
tion is  not  within  the  control  of  the  Chair. 

Mr.  BLACK.  Then  I  raise  the  point  of  order  that  no 
question  can  be  asked.  Certainly  it  Is  not  In  order  to  ask 
a  question  to  which  the  Senator  having  the  floor  does  not 
listen. 

Mr.  LONG.  Mr.  President.  I  have  remarkable  capacity 
for  listening. 

The  PRESIDING  OFFICER.  The  Chair  overrules  the 
point  of  order. 

Mr.  McCARRAN.  Mr.  President.  I  wonder  if  the  Senator 
ftom  Louisiana  realizes  that  there  are  those  of  us  who  are 
engrossed  in  national  affairs  and  in  affairs  pertaining  to 
the  welfare  of  the  coxmtry  who  have  been  trying  to  get  to- 
gether here  for  the  past  2  or  S  hours  in  keeping  with  the 
activities  of  the  Senator  from  Louisiana;  and  I  wonder  if  he 


realizes  that  In  keeping  with  that  it  might  be  well  for  those 
who  lead  the  Senate  to  get  their  heads  together  for  a  few 
minutes  and  forget  partisanship  and  some  other  things  that 
are  going  on  here. 

Mr.  HARRISON.  Mr.  President.  I  ask  for  the  regular 
order. 

The  PRESIDINO  OFFICER.  The  regular  order  was  for 
the  Senator  from  Nevada  to  state  his  question.  Now  the 
regular  order  is  that  the  Senator  from  Louisiana  has  the 

flOOT. 

Mr.  LONG.  All  right.  Mr.  President.  I.  myself,  should 
like  to  see  the  leaders  lead;  but  if  they  do  not  want  to  lead, 
and  the  others  do  not  want  to  let  them  lead.  I  do  not  see 
how  they  are  going  to  be  able  to  do  it.  They  had  better 
get  together.  I  think,  and  figure  out  something. 

Mr.  BARKLEY.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  jrield  to  the  Senator  for  a  question. 

The  PRESIDING  OFFICER.  The  Senator  yields  for  a 
question  only. 

Mr.  BARKT.WY.  I  have  no  desire  to  toke  the  Senator  from 
the  floor;  but  this  intimation  from  the  Senator  and  others 
has  gone  unreplied  to  for  about  long  enough.  I  have  no 
pride,  so  far  as  I  am  concerned 

Mr.  LONG.    Is  that  a  question? 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
stotes  that  he  yields  only  for  a  question. 

Mr.  BARKLEY.  Does  the  Senator  know  that  neither  the 
Senator  from  Mississippi  [Mr.  Harrison]  nor  I.  nor  anybody 
else  who  has  had  anything  to  do  with  any  conferences  that 
have  gone  on  at  the  suggestion  of  the  Senator's  friends, 
looking  to  a  composition  of  this  unfortunate  and  disgraceful 
Juncture  in  the  history  of  the  United  Stotes  Senate— does 
he  know  that  so  far  as  I  am  concerned.  I  came  here  today 
and  I  came  here  tonight  prepared  to  stoy  all  night,  and  all 
tomorrow,  and  aU  tomorrow  night,  and  all  any  other  night, 
in  order  that  we  might  reach  a  conclusion  with  respect  to 
this  matter,  and  that  other  Senators  on  this  side  did  the 
same  thing?  At  the  suggesticm  of  some  of  the  Senator's 
friends,  does  he  know  that  we  did  have  some  conversations 
looking  to  an  effort  to  settle  this  matter  in  order  to  get  a 
vote  on  it  tonight;  and  does  the  Senator  know  that  his  own 
refusal  to  cooperate  with  his  own  friends  has  been  the 
thing  that  has  stood  in  the  way  of  a  disposition  of  this 
matter  tonight,  without  any  agreement,  without  any  under- 
standing, but  on  the  vote  of  the  Senate  of  the  United  States? 

Mr.  LONG.  I  do  not  know  about  that.  I  thought  I  was  a 
very  agreeable  person.  I  really  thought  I  was.  I  am  really 
hurt  at  that  statement. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  I  again  ask,  in  keeping  with  what  has 
gone  on  during  the  past  few  hours,  whether  the  Senator 
from  Louisiana  would  be  willing  to  yield  the  floor  to  me  for 
1  hour,  that  he  may  confer  with  the  leadership  of  the  floor, 
looking  to  a  solution  of  this  problem. 

Mr.  McKELLAR.  Mr.  President  if  that  is  a  request  for 
unanimous  consent.  I  object. 

Mr.  HARRISON.    I  ask  for  the  regular  order. 

The  PRESIDING  OFFICER.  The  regular  order  Is  the 
Senator  from  Louisiana. 

Mr.  LONG.    At  a  later  time  I  will  yield  for  an  hour. 

Mr.  McCARRAN.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana 3^eld  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  I  ask  the  Sexuttor  from  Louisiana 
whether  or  not  he  now  realizes  that  the  leaders  here  are 
unwilling  to  go  into  a  settlement  of  this  situation? 

Mr.  LONG.  I  do  not  know  who  the  lead»8  are.  The 
Senator  from  Wadiington  says  they  are  leading.  The  Sen- 
ator from  Kentucky  rather  intimates  that  he  azul  the  Sen- 
ator from  Mississippi  £Mr.  Harrxsoh]  have  something  to  do 
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wtth  the  teMlenhlp.  which  I  dooM;  uKl  not  belnc  sMe  to 
h^mMty  the  loMlenhlp  here.  I  im/t  khid  of  remain  good 
IMHidi  wflh  ererybody.  I  mb  on  sood  tenm  with  erery- 
bodj  here. 

tht  Senator  from  Ttoneaaee  lUr.  McKsmwl  wanted  to 
get  up  and  start  a  row  with  me.  but  he  cannot  start  a  row 
with  me.  I  win  not  row  with  anybody  tooighi.  I  am  at 
peace  with  the  world.  I  am  right,  and  right  men  do  not 
hsf<e  to  loae  their  tempers.  I  win  not  row  with  anybody. 
Nobody  here  can  have  a  fuss  with  me.  I  am  only  begging 
you  to  save  joui  selves.  I  am  here  as  an  erangriist.  begging 
Toa  to  adopt  the  salratlon  that  Is  mufsiry  for  yoor  own 
I  am  not  golnc  to  have  a  row  with  any  of  my  good 
In  this  honorable  body.  I  am  here  undertaking  to 
do  for  you.  for  yocor  good:  and  I  would  not  undertake  to 
have  a  controrersy  wltti  someone  upon  whom  I  am  spend- 
ing my  wit  and  my  energy.  sui±  little  as  I  may  hare  of  both, 
for  the  good  of  men. 

It  Is  only  natural,  however.  We  are  now  sending  mls- 
^»tmtf!Hmm  |)iiek  to  the  Holy  Land.  All  the  teachings  of 
CbrlMaiilty  came  from  the  Holy  Land,  but  now  we  have 
to  send  missionaries  back  from  America  to  teach  the  Cfarts- 
tlMi  rtUgfcm  In  the  Holy  Ijmd,  the  cradle  of  Chrlrtiaiiitrl 
R  toig  to  llxrw  how  men  can  forget  the  principles  they  are 
here  to  represent,  that  need  now  and  then  to  be  revived. 

I  should  be  happy  indeed  to  see  this  matter  settled,  but 
there  is  an  issue  at  stake  here.  Do  not  exi>ect  us  to  sacrl- 
floe  these  prlrwiples.  There  are  principles  of  State  rights 
involved  in  this  matter,  and  they  ought  to  be  settled  in 
the  right  way. 

I  am  not  going  to  row  with  anybody.  I  hope  Members 
of  the  flnnsfn  who  make  these  harsh  remarks  about  one 
another,  and  now  and  then  one  somewhat  aimed  at  me, 
win  sooner  or  later  feel  sorry  for  that  kind  of  statement, 
and  that  we  wlU  have  harmony  In  this  body  acaln.  and  we 
«IB  aU  realise  that  we  %n  doing  what  we  think  is  best 
far  the  people  of  the  country. 

I  sm  sorry  Senators  do  not  see  this  matter  In  the  way  I 
do.  but  I  do  not  think  we  ought  to  annul  the  antitrust  laws 
ler  another  a  years.  Some  Senators  think  we  should.  I 
tf»  not  think  so.  I  do  not  believe  half  the  Rene  tors  think  we 
ouKbt  to  annul  the  antttnist  laws. 

I  read  from  the  paper  whkh  has  jost  eenie  in  to  see 
just  what  the  press  Is  saying  about  os.  This  is  a  mominc 
paper.    Look  at  this.    Here  they  say  in  the  headlines: 

BHHH9  Mm  jL  Am  ^OV9  DtOCSMl  DT  JjOMW  ■VW^SHh  ■WMK* 

I  am  trying  to  get  an  agreement  for  an  earty  vote. 
.)  That  is  the  kind  of  unjusttflable  headUne 
that  has  gone  out,  when  all  in  the  world  I  am  tryinc  to 
do  is  to  get  an  agreement  for  an  early  vote.  If  I  had  had 
my  way.  we  would  have  been  gone  from  here  several  hoars 
ago;  we  would  have  been  back  here  In  10  hours,  and  the 
whole  thing  would  have  been  oiver. 

No  one  has  to  do  much  in  this  day  and  time.  It  la  afl  a 
mistake,  quite  a  mistake,  to  think  that  we  must  do  some- 
thing. Kverybody  makes  a  mistake  now  and  then.  I  make 
■f  4bare  of  mtstakew.  and  everybody  else  makes  his  diare 
of  tbcm.    It  is  aU  a  mistake;  nobody  has  to  do  anything. 

Tliere  Is  xx>t  a  man  here  who  could  not  talk  at  least  40 
k0urs  if  he  wanted  to.  Do  I  not  know  that?  There  is 
not  a  Senator  here  who  could  not  talk  a  couple  of  days  If 
he  wanted  to.  Anyone  can  do  that.  I  ooold  do  it  Any 
of  my  colleagues  could  do  It. 

Why  have  that  kind  of  a  fiasco?  Why  not  let  us  meet 
hare  at  12  o'clock  and  vote?  If  Senators  go  home  now.  by 
the  time  they  get  home  and  get  back  they  wffl  not  be  able 
to  alaap  over  7  hours  at  the  most  and  get  back  and  vote. 
There  wfD  be  otily  10  hours  before  12  o'clock  noon.  Why  not 
t?  Just  as  soon  as  Senators  are  ready  to  go  home  and 
I  am  ready  to  vote.    That  is  a  fair  proyoaKlop. 

We  may  be  here  until  13  o'clock  and  stffl  no  vote.  I  am 
IJaaillim  for  harmony.  The  only  thing  I  ask  Senators  to 
do  la  to  go  hotne  and  sleep  and  come  back  and  vote.  They 
wiU  not  loae  any  time.    It  Is  already  another  day.    AO.  I 


am  askixv  them  to  do  la  to  sleep  before  they  vote.  That 
is  all.  Sleep  and  then  vote. 
Sleep,  sleep,  eloee  yoor  eyes  in  sleep.  [lAUghter.1 
Mr.  BARKLET.  Mr.  President.  I  ask  that  the  Chair  en- 
foree  the  rules  of  the  Senate  with  respect  to  demonstratlans 
In  the  galleries.  If  they  are  not  enforoed.  I  shall  ask  that 
the  galleries  be  cleared. 

Ttm  FBMSLDmQ  OPPICZR.  The  potot  of  order  Is  weU 
taken,  azvd  the  Chair  will  ask  the  occupants  of  the  galleries 
for  the  last  time  that  they  are  hoe  as  the  guests  of  the 
Senate,  and  ctemonstratlnns  of  any  aort  are  strictly  for- 
bidden.    If  necessary,  the  Chair  wiU  order  the  galleries 


Mr.  GORE.    Mr.  President,  a  parliamentary  inquiry. 

The  FRESmiNO  OFPICE31.    The  Senator  wlU  state  it. 

Mr.  GORE.  I  wish  to  raise  the  point  of  no  quamm. 
Only  30  Senators  are  in  the  Chamber  by  actual  count.  It 
has  been  many  hours  since  a  quonmi  call  was  had.  and  I 
desire  to  knov  If  I  can  raise  the  point  of  no  quonim  without 
taking  the  flenatar  off  the  floor. 

Mr.  BARKLEY.  I  make  the  point  of  order  that  no  busi- 
has  been  transacted  since  the  last  calL 

The  PRBSnUNO  OFFICIR.    The  point  of  order  is  well 


Mr.  GORE.    I  appeal. 

Mr.  LONG.  I  do  not  ylekl  for  that  purpoee  If  It  would 
take  me  off  the  floor.       

The  PRESnUNG  OFFICUL  The  Chair  will  state  to  the 
Bfi^trtr  from  Louisiana  that  the  Chair  will  rule,  if  the 
questkm  arises,  that  if  the  Senator  yldds  for  the  purpoee  of 
an  appeal  it  will  take  the  Senator  off  the  floor. 

Mr.  LONG.  I  do  not  yield  for  that  purpose.  I  want  to 
keep  the  floor  and  get  the  matter  settled.  I  want  to  get 
everybody  to  forget  these  little  temperamental  outburscs 
and  get  together  in  this  matter.  It  is  14  minutes  before  2 
o'clock  right  now.  Tm  hours  from  now  it  will  be  nooo.  If 
we  go  home  now  and  spend  an  hour  getting  home  and  get- 
ting to  bed  and  an  hour  getting  up  and  getting  back  here, 
the  earnest  we  can  get  back  here  win  be  12  o'clock. 

Mr.  BARKLET.    Mr.  President.  wlU  the  Senator  yiekl? 

Mr.  LONG.    I  yield. 

Mr.  RARKIJEY.  In  view  of  the  Senator's  apparent  anx- 
iety for  an  early  vote,  and  in  view  of  the  fact  that  the  waj 
for  the  Senate  to  get  togeUier  on  the  pending  matter  is  to 
vote  on  it,  is  the  Senator  willing  to  agree  that  the  Senate 
shaU  vote  on  the  pending  motion  at  2  o'clock? 

UONQ.    Does    the    Senator    mean    3    o'clock    this 
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Mr.  BAREXBY.    Yea. 

Mr.  LONG.  Oh.  DO.  I  am  wUhng  to  agree  to  vote  at 
12  o'clock. 

Mr.  BARKLKY.  I  thought  the  Senator  wanted  an  imme- 
diate vote. 

Mr.  LONG.    No;  I  want  everybody  to  sleep. 

Mr.  BARKLKY.    I  thought  the  Senator  wanted  us  to  get 


Mr.  LONG.    I  da 

Mr.  BARKLEY.    The  way  to  get  together  Is  to  vote. 

Mr.  LONG.  Not  at  2  o'clock.  The  Senator  from  Nevad* 
wants  to  speak  an  hotu:  or  two.  but  I  think  I  can  persuade 
him  to  cut  that  down  to  30  or  40  minutes.  The  Senator  fTom. 
Oklahoma  wants  to  say  a  little  something,  and  I  believe  I 
can  persuade  him  to  shorten  his  talk  down  to  a  few  mtn^tpa. 
I  would  quit  now.  and  we  could  all  go  home  and  come  back 
and  vote  at  12:30.  or  even  12  o'clock:  come  back  at  11  and 
vote  at  12.  Let  us  go  now  and  come  back  at  11  and  vote 
at  12.  AU  In  the  world  I  am  asking  la  that  Senators  shall 
sleep  before  they  vote.  I  am  just  h*gg*^^  Senators  to  take 
a  little  nap  before  they  vote. 

Mr.  LEWia    Mr.  President.  wiU  the  Senator  ylekl? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  LEWIS.  I  ask  the  Senator  from  Louisiana,  in  view  of 
the  question  asked  by  the  Senator  from  Kentucky,  if  the 
Senator  from  Louisiana  would  be  — *H!fd  that  if  he  were 
yielding  the  floor  there  would  be  some  arrangement  nuMie 


that  would  dispose  of  both  of  these  motions,  would  he  then 
be  willing  to  yield  the  floor? 

Mr.  LONG.  I  beg  the  Senator's  pardoKL  As  I  imderstand 
it.  the  Senator  is  asking  me  whether,  if  there  should  be 
some  arrangement  made  to  dispose  of  both  of  the  motions 

Mr.  LEWIS.  I  mean  to  ask  this  of  the  Senator:  If  he 
were  satisfied  that  by  yielding  the  floor  there  would  be  a 
disposition  of  both  of  these  motions  to  the  satisfaction  of 
those  who  are  engaged  in  the  controversy,  would  he  yield 
the  floor? 

The  PRESIDING  OFFICER.  The  Chair  wiU  state  to  the 
Senator  from  Illinois  that  only  one  motion  is  before  the 
Senate,  and  that  is  the  motion  to  reccmsider. 

Mr.  LEWIS.  I  thank  the  Chair,  but  I  have  understood 
from  the  remarks  of  my  able  friend  fr(»n  Kentucky  that  in 
view  of  both  motions 

Mr.  BLACK.  Mr.  President.  I  desire  to  ask  whether  the 
Senator  from  Louisiana  has  lost  the  floor? 

Mr.  LONG.  I  have  not  done  a  thing  except  yield  for  a 
question,  and  so  stated. 

The  PRESIDING  OFFICER.  The  Soiator  from  Louisiana 
jrielded  for  a  question,  and  the  Chair  possibly  Improperly 
injected  an  observation  as  to  the  parliamentary  situation. 
The  Chair  will  not  be  disposed  to  consider  that  the  «i*nfttor 
from  Louisiana  has  lost  the  floor. 

Mr.  LEWIS.  I  suggest  that  in  his  parliamentary  rights 
the  Senator  did  not  3rield  the  floor,  and  ought  not  to  be 
taken  off  the  floor  because  I  was  making  an  inquiry. 

The  PRESIDINQ  OFFICER.  The  iH'esent  occupant  of 
the  Chair  will  say  that  the  Senator  from  Louisiana  wiU  not 
loee  the  floor  as  long  as  he  keeps  within  his  parliamentary 
rights. 

Mr.  BORAH.    Mr.  President,  wlU  the  Senator  yldd  to  me? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  Mr.  President.  I  should  Uke  to  aak  the 
Senator  a  question. 

The  PRESIDING  OFTTCER.  Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Idaho? 

Mr.  LONG.    I  yield. 

Mr.  BORAH.  Does  not  the  Senator  from  Louisiana  feel 
very  grateful  to  the  gentlemen  for  assisting  him? 

Mr.  LONG.  They  have  been  marvelously  helpful  t<»iight. 
and  I  feel  very  grateful  to  them.  They  have  taken  up  half 
the  time.  I  thank  them  very  much.  They  have  contrib- 
uted to  this  argimient  most  spicily.  They  have  helped  to 
keep  my  comrades  awake  through  the  night.  I  appreciate 
it  very  much.  I  would  say  further,  if  I  may  be  permitted 
to  talk  of  this  matter,  that  I  want  harmony.  I  do  not  want 
argiunent;  I  do  not  want  any  flght;  I  do  not  want  any  iU 
feeling.  I  want  harmony.  I  only  beg  you  to  sleep  before 
you  vote:  that  is  alL  AU  I  ask  you  to  do  is  to  sleep;  that  is 
aU  I  ask  you  to  do.  Take  a  little  nap  before  3^u  vote; 
that  is  aU.  What  is  the  difference  In  taking  a  nap  b^ore 
you  vote  and  taking  a  nap  after  you  vote?  Take  a  little 
sleep.    Lie  down  and  sleep. 

When  you  have  an  important  question  to  decide,  take  a 
little  sleep  on  the  matter.  Soon  it  wiU  be  2  o'clock  a.  m.  I 
am  willing  to  come  back  at  10  o'clock;  and  I  wUl  make  a 
deal  with  you  now  that  we  wiU  aU  come  back  at  10  o'clock — 
that  WiU  be  8  hours  from  now — and  vote,  or  vote  1  hour 
af  ter  we  come  back,  if  you  want  to.  That  shows  whether 
I  am  reasonable  or  not.  That  puts  me  In  the  clear.  It 
shows  I  want  to  do  the  right  thing.  I  have  nothing  but 
peace  in  my  mind — peace  and  harmony  and  good  wiU  toward 
men.  I  am  not  trying  to  do  anybody  any  harm.  You  do 
not  want  to  hear  me  talk;  you  want  me  to  quit  talking;  and 
yet  none  of  the  other  Senators  want  to  hear  one  another 
talk.  Every  time  the  Senator  from  Mississippi  gets  up  to 
talk  the  Senator  from  Alabama  objects  to  the  Senator  from 
Mississippi  talking.  The  Senator  from  Tennessee  does  not 
care,  but  he  wants  the  regular  order,  too.  He  says,  and 
aU  of  them  say,  there  wiU  be  no  vote  until  I  quit.  Why 
not  let  us  all  agree  that  we  wiU  aU  quit  and  aU  go  hcnne? 
I  WiU  teU  you  what  I  wlU  do.  I  wiU  teU  the  Senators  what 
I  WlU  do.  When  we  come  back  I  wiU  not  undotake  to  make 
any  speech  at  aU  until  we  vote  on  this  motion.    I  wiU  teA 


you  what  I  wUl  do  about  it  I  win  withdraw  my  motion; 
we  WiU  adjourn;  and  I  wiU  promise  not  to  remake  it  when 
I  come  back  tomorrow.  Now.  how  about  that?  What  a  fair 
proposition  I  make  to  my  coUeagues.  I  wiU  withdraw  the 
motion. 
I  read  the  following  telegram: 

Senator  Hxtxt  P.  Zx>mo, 

Senate  BuiUUrig.  Wathington,  D.  C: 
ThiB  Msodatlon  la  on  r«eord  m  being  •trtmgly  oppoied  to  any 
extension  of  N.  B.  A. 

Trx  Nbw  Osubaks  Obooebt  AasocxATXOiir. 

One  thousand  flve  hundred  grocerymen  in  New  Orleans. 
nearly  aU  of  whom  have  alwas^  fought  me  in  every  elec- 
tion I  have  evo-  had.  are  now  soUdly  back  of  me.  That  is 
what  good  this  argument  is,  and  if  we  continue  the  fUlbuster 
that  my  opposition  is  keeping  up — and  my  oiH>oaltion  wiU 
have  to  take  the  responsibiUty  for  turning  this  argument 
into  a  filibuster  by  the  tactics  which  have  been  onployed — 
you  are  going  to  find  the  country  wiU  keep  <xi  writing  hare. 
They  are  against  the  N.  R.  A.  100  percent. 

Here  is  anotho:  telegram: 

Radio  Newe  announced  you  are  sttU  going  strong.  Ood  blees 
you. 

Think  of  people  wiring  that  kind  of  message  to  me  here. 
They  are  sore  against  this  infernal  N.  R.  A.  and  this  effort 
here  tonight  to  repeal  the  antitrust  laws. 

Who  was  it  that  you  had  handling  aU  these  industries? 
You  had  my  frlmd  Dcxiald  Richberg.  He  was  a  friend  of 
mine  the  last  time  I  saw  him.  Under  the  N.  R.  A.  the  indus- 
tries were  being  haiuUed  by  Richberg.  Do  you  know  what 
experience  he  had  for  that  kind  of  a  job?  I  wiU  read  what 
he  says: 

I  have  had  notlilng  at  i^iat  you  would  call  Industrial  experi- 
ence in  the  way  of  managing  any  plant  operatloaa  or  liulustrlal 
operations. 

He  never  had  any  business  experience  in  his  Hffj.  Yet  yoa 
caU  the  man  in  here  as  a  great  executive  over  sawmills, 
grocery  stores,  factories,  and  aU  other  industries  and  put 
him  in  control,  although  he  said  he  never  was  in  businees  of 
any  kind  before  in  aU  his  life.  Do  3^ou  think  the  Senate 
would  have  confirmed  the  nomination  of  that  kind  of  man 
for  this  particular  positimi?  No.  I  would  have  voted  for 
Don  Richberg  to  have  been  Attorney  General;  he  mig^t  have 
been  qualified  for  that  ixKltion.  and  I  think  he  was;  but  do 
you  think  I  ever  would  have  voted  that  he  should  have  occu- 
pied such  a  positicm  as  that?  No.  Well,  here  is  an  item 
from  the  evening  paper: 

The  warring  forces  on  the  codeless  N.  R.  A.  extension  resolution 
jresterday  had  reached  some  agreement. 

WeU.  why  do  we  not  agree? 

Mr.  CONNALLY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  frcm  Texas? 

Mr.  LONG.    I  yield. 

Mr.  CONNALLY.  What  does  the  Senator  want  us  to 
agree  to?  We  can  not  agree  to  anything  untU  he  flntshea 
his  speech. 

Mr.  LONG.    I  want  us  to  agree  to  vote  at  an  early  date. 

Mr.  CONNAUiY.    We  are  ready  to  vote  now. 

Mr.^LONG.  C^  no,  not  tonight;  this  is  not  any  time  to 
be  voting.  Half  of  your  men  are  asleep  and  the  other  half 
are  half  asleep.    This  iB  not  the  time  to  be  voting. 

Mr.  CONNALLY.  Mr.  President,  wUl  the  Senator  further 
yield? 

Mr.  LONG.    Yes. 

Mr.  CONNALLY.  The  Senator  has  bean  ■p^'^wy  tor 
12  hours. 

Mr.  LONG.    For  14  hours. 

Mr.  CONNALLY.  He  has  been  asking  all  the  time  to  get 
an  early  vote  and  we  have  been  wanting  an  early  vote  aU 
that  time.  Nobody  is  standing  in  the  way  of  an  early  vote 
except  the  Senator  from  Louisiana. 

Mr.  LONG.  No;  but  they  have  been  fUibustering  against 
it.  [Laughter].  Filibustezlng  tactics  have  been  Injected 
Into  my  speech.  The  Senator  from  WashingUm  announced 
that  he  Is  going  to  fUlbuster  for  2  days. 
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Mr.  SCHWSLIXNBACH.    Ur.  Proklent.  wUl  tlw 
jMd? 

The    PRSSmmO    OmCSR.    Does    the    Senmtor 
LoutilaiMi  yield  to  the  Senator  from  Wuhlngton? 

Mr.  LONQ.    I  jleld  for  «  quesUon. 

Mr.  SCHWKLIXNBACH.    XXMi  not  the  Senator 
that  I  laid  we  would  fUlbuster  for  2  years  or  2  centurke 

Mr.  LONO.    Or  KnxMChiBC  Uke  that 

Mr.  8CHWELLENBACH.  And  that  we  are  not  foinff  to 
have  any  uruuaimous-consent  agreement  today? 

Mr.  LONQ.  That  Is  the  point.  I  was  Just  saying  they  are 
taming  a  legitimate  argimient  into  a  fUlbuster.  I  am  on- 
to make  a  aomxl  legitimate  argument,  and  they 
a  filibuster  Into  tt.  and  threaten  me  that  I  have  got 
to  give  up  the  floor.  Can  yoa  imagine  such  a  thing,  wlwn 
the  Constitution  at  the  United  States  says  I  hare  got  a  right 
to  the  floor,  they  say  I  have  got  to  quit?     (Laughter]. 

Tbey  have  been  listening  to  the  Senator  from  Alabama 
over  here.  He  has  been  spreading  that  around.  He  is  mak- 
ing a  mistake.  The  Senator  from  Alabama  had  better  Usten 
to  me.    I  win  give  him  some  good  advice. 

It  li  DOW  2  o'clock.  I  make  a  propodtlon  that  we  all  go 
home  and  come  back  and  vote  any  time  Senators  want  to 
I  make  the  proposition  that  If  you  will  give  these 
I  much  as  4  hours'  sleep  or  more,  we  will  come 
back  and  vote  any  time  Senators  wish  to.  All  I  am  asking 
ts  to  give  these  mien  trtio  have  all  gone  to  bed  a  chance  to 
wake  up  and  oome  back.  Let  as  have  just  a  little  sleep — 
Jnst  a  little  sleep.  That  ts  all  I  am  trying  to  ask  the  Senators 
to  take.    That  is  aU  I  am  asking  you  to  do. 

Jmt  steep  a  little  while  before  yoo  vote.  That  is  not  much 
f or  aae  to  ask.  I  have  asked  so  Uttle  of  this  body  since  I 
imm  been  hare.  I  have  made  only  one  request,  and  I  do 
not  make  it  for  myself;  I  only  ask  that  you  give  every  nuui 
a  chance  to  sleep  a  little  while  and  then  come  on  back  and 
we  will  all  vote,  and  then  I  am  istisflpid  ve  will  harry 
through  thsti  with  a  legitimate  diacusaioo. 

Just  a  little  sleepi  Just  a  UtUe  sleep!  That  is  all  I  am 
asking  for  the  Senators.  Everyone  wants  to  sleep,  every- 
body wants  to  sleep:  everybody  wants  to  sleep.  Let  them 
all  have  a  Uttle  sleep.    That  ks  all  we  need. 

Tuk  hours  from  now  it  will  be  noon.  Two  hours  and  ooe- 
hatf  from  now  the  sun  will  be  coming  up  over  the  eastern 
and  the  laay  mist  will  be  driven  before  it:  the  dark- 
will  fade  as  the  mist  fades,  as  though  it  were  driven 
kgr  the  saa-tecne  gale.  The  honeysuckle  in  all  its  myriad 
splendor  will  glisten  In  the  sunshine.  The  humming  birds 
will  be  singing  about,  and  everything  will  be  gay  and  every- 
thing will  be  happy. 

At  sunrlM  every  soul  is  bom  again.  Just  2  hours  and  30 
minutes  until  sunrise!  Two  hours  and  30  minutes  tin  the 
ipo  shall  rise]  [Laughter  in  the  gaDertos.] 
"  ^lie  PRESIDINQ  OFFICER.  The  Chair  will  again  ad- 
'■"'nl**'  the  occupants  of  the  galleries  to  refrain  from  ex- 
pressions of  approval  or  disapprovaL 

Mr.  LONG.  Two  hours  and  one-half,  and  the  stm  will 
rise! 

There  is  hardly  anyone  In  the  Senate  Chamber.  The 
Ughts  have  been  turned  out  in  the  cloakrooms.  All  are 
asleep.  You  go  In  the  dark  room  and  wake  up  a  Senator  to 
In  and  vote  out  of  that  kind  of  an  atmosphere,  on  a 
vote  Uke  this,  and  the  vote  is  likely  to  be  decided  on 
human  temper.  A  man  Is  likely  to  wake  up  and  hoDer 
"  no  "  when  he  means  **  yes  -,  or  "  yes  "  when  he  means  **  no." 
It  doss  not  give  him  time  to  think. 

Mr.  President.  I  wish  we  would  adjourn.  I  say  thaL  I 
am  begging  the  Senate  to  adjourn.  What  difference  does 
it  make  whether  you  sleep  and  then  go  to  vote  or  vote  and 
then  go  to  sleep?  All  I  am  asking  U  that  we  be  given  an 
opportimlty  to  have  a  little  sleep  before  we  vote.  I  am 
Just  asking  everyone  to  go  home  and  sleep  a  little  while  and 
then  come  back.  That  is  aU  I  am  asking.  I  am  asking  that 
everyone  will  taka  a  little  sleep.  That  tat  an  I  have  re- 
quMted  the  whole  night  long.  The  only  thing  I  have  asked 
fktan  anyone  an  night  long  is  to  go  home  and  sleep.  That 
Is  an  T  have  asked.   I  do  not  believe  after  you  sleep  you  win 
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be  wilUiv  to  throw  away  the  sovereign  rights  of  States.  I 
do  not  believe  after  you  sleep  you  wlU  be  willing  to  throw 
away  the  preiogattws  which  belong  to  the  United  States 
Senate.  I  do  zx)t  believe  after  you  sleep  you  will  be  wUllnc 
to  betray  the  antitrust  laws  which  we  promised  to  strengthen 
tn  the  Chicago  coMVsatlim. 

AU  I  am  asking  Is  that  Senators  be  given  a  little  sleep 
before  the  vofte.  It  is  very  little  to  ask.  It  really  amounts 
to  nothing  whatever  on  this  N.  R.  A.  taUI.  That  Is  all  I  am 
asking  Senators.  That  is  evenrthing  I  am  requesting  on  the 
whole  matter.  What  differeDoe  does  tt  make  whether  you 
sleep  now  and  then  vote  or  vote  now  and  then  sleep?  So 
why  do  we  not  get  together?  Why  do  we  not  get  togetfaert 
It  amounts  to  very  little.  I  am  asking  Senators  to  agree 
to  do  a  very  Uttle  thing.    I^at  Is  aU. 

WeU.  I  guess  I  might  as  well  go  ahead  on  the  Constlta* 
tkm.  I  Slight  as  weU  coi^inue  my  lecture  on  the  balance  of 
the  Constitution. 

I  have  devoted  1  hour  on  the  effort  to  get  everyone  to  agree. 
Now  I  take  up  the  Constitution  and  continue  with  my  lecture 
OB  the  Constitution  of  the  United  States  where  I  left  off.  I 
was  on  article  II. 

What  do  Senators  want-— a  little  sleep  and  then  vote,  or 
a  vote  and  then  sleep?  What  do  they  want?  Do  I  under- 
stand that  anyone  is  going  to  object  if  I  desire  to  withdraw 
my  motion?  Do  I  understand  that  kind  of  parliamentary 
advantage  will  be  taken  of  me  here  that  if.  having  made  a 
motion  I  later  dedde  to  withdraw  it.  that  I  do  not  have  a 
right  to  withdraw  my  motion? 

Bfr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  on^CER  (Mr.  OuutK  In  the  chair). 
Tlie  Senator  will  state  it. 

Mr.  LONO.    Have  I  a  right  to  withdraw  my  motion? 

The  PRESIDINO  OFFICER.  The  Senator  has  not.  except 
by  unanimous  consent. 

Mr.  LONO.    That  Is  funny. 

lb*  PRESIDINO  OFFICER.  It  may  be  funny,  but  it  is 
the  rule  of  the  Senate. 

Mr.  LONO.  That  is  surprising  to  me.  I  wonder  if  anybody 
Is  going  to  object. 

The  PRBSIDINQ  OFFICER.  The  Chair  cannot  answer 
that,  if  that  is  a  parliamentary  inquiry. 

Mr.  LONQ.  I  hope  not.  I  hope  no  one  wiU  object  If  I 
wish  to  withdraw  my  motion.  No  one  ought  to  object.  This 
bill  means  very  UtUe  in  one  respect,  and  it  means  a  great  deal 
in  another  respect. 

Mr.  President,  they  say  the  longest  time  any  Senator  ever 
spoke  In  the  Senate  was  18  hours.  I  do  not  want  to  break 
that  record.  I  would  hate  to  have  it  said  that  I  made  the 
longest  speech  In  the  United  States  Senate.  I  would  not 
want  that  record.  I  will  do  everything  I  can  to  avoid  it. 
I  do  not  want  to  be  talking  here  at  6  o'(do<^.  I  want  to  be 
away  from  here  asleep.  I  want  to  see  these  Important  offi- 
cers of  this  Government  asleep.  Think  what  would  happen 
if  some  01  health  should  come  from  overextension  of 
the  physical  capacity  of  some  of  the  important  members  of 
this  body.  Tlilnk  what  would  be  the  result  if  some  fatality 
afflicted  the  Senator  from  Alabama  [Mr.  Black!  !  Where 
would  we  be?  What  would  we  do?  Think  of  the  conse- 
quences of  that  kind  with  which  yxm  constantly  threaten 
yourselves  In  uselessly  prolonging  this  session.  I*ilibuster« 
Ing  against  lawful  argument;  invoking  a  filibuster  that  if  I 
give  op  the  floor  they  wiU  execute  a  filibuster  or  else  we 
win  not  have  any  right  to  speak  at  aU;  everyone  has  got 
to  give  way. 

That  is  what  I  am  protesting  against.  "Hiat  is  aU  I  am 
protesting  against.  That  is  what  I  am  seeing  to  avoid.  I 
am  asking  a  vote,  trying  to  get  an  agreement  for  a  vote  at 
12  o'clock  today  or  11  o'clock  today  or  any  time  today  any- 
body wants  to  vote.  I  am  ready  to  vote  at  any  time.  That 
is  an  I  am  asking.  An  we  want  is  a  vote  at  an  early  hour 
after  we  have  a  Uttle  sleep.  We  are  trying  to  get  a  vote. 
We  are  trying  to  get  an  agreement  to  vote.  We  are  trying, 
Mr.  President,  to  get  an  agreement  to  vote.  I  am  trying 
to  get  an  agreement  to  vote  on  the  motion  I  have  pending 
here.    NO  one  wm  enter  into  an  agreement  to  vote.    Thef, 


win  not  enter  into  an  agreement  at  aU.  Tlxey  do  not  want 
to  have  any  agreement  AU  I  am  trying  to  do  is  to  get  a 
vote.    That  is  aU  I  am  asking,  is  the  right  to  vote. 

Here  is  a  suggestion  which  has  Just  come  to  me. 

.The  VICE  PRESIDENT.  Does  the  Senator  desire  to  make 
the  suggestion  pubUc? 

Mr.  LONO.  Yes.  I  shaU  not  disclose  any  names.  I  have 
been  asked  to  relate  the  history  of  Frederick  the  Great. 
(Laughter.] 

EverylXKly  remembers  Frederick  the  Great.  The  things  I 
have  related  atwut  Frederick  the  Great  have  appealed  to 
people,  but  the  thing  which  appealed  to  most  people  was  his 
taking  of  Vienna.  Frederick  the  Great,  when  he  undertook 
to  take  Vienna,  was  told  by  one  of  his  miUtary  generals  that 
he  could  not  afford  to  take  Vienna  because  there  was  no 
war.  The  military  leaders  said.  "  Tou  have  not  any  right  to 
take  Vienna  because  there  is  no  war.  Tou  cannot  afford  to 
take  Vienna  ",  they  said.  Frederick  the  Great  said,  "  I  wiU 
take  Vienna  and  the  professors  at  Heidelberg  wIU  write  out 
explanations  Justifying  my  taking  Vienna  after  I  have 
accomplished  what  I  have  set  out  to  do." 

That  is  one  thing  which  is  accredited  to  him.  So  it  is 
today.  We  have  the  N.  R.  A.  What  is  the  law  for  it? 
None.  What  is  the  Justification  for  it?  None.  We  wiU  re- 
peal the  antitrust  law.  It  is  said.  "Tou  cannot  repeal  the 
antitrust  laws."  It  was  proposed  in  the  convention  at 
Chicago  to  strengthen  them.  They  said.  "  We  wlU  go  ahead 
and  repeal  them  and  we  have  friends  who  wiU  explain  later 
why  we  did  it."  That  is  how  they  aped  the  poUdes  of 
Frederick  the  Great. 

Frederick  the  Great  had  some  very  great  mlUtary  gen- 
erals. One  of  those  generals  was  ordered  to  attack  in  a 
certain  way  by  Frederick  the  Great.  He  decUned  to  do  it. 
He  routed  his  troops  another  way.  Frederick  the  Great  sent 
him  word  that  he  would  behead  him  the  next  day.  The  old 
general  sent  back  word  that,  "Thou^  the  King  takes  my 
head  tomorrow,  I  wiU  use  my  head  today  to  save  the  King." 
It  was  through  his  sagacity  that  Frederick  the  Great  re- 
mained the  miUtary  power  of  that  time. 

These  are  examples  of  Frederick  the  Great  which  I  have 
discussed  time  after  time.  Frederick  the  Great  had  been 
recognized  as  the  greatest  general  of  Europe — ^that  was  the 
record  he  had.  Soon  thereafter,  when  George  Washington 
became  leader  of  the  United  States  Revolutionary  forces 
and  accomplished  the  great  victory,  and  when  Comwallis 
had  laid  down  his  arms  at  Torktown.  Frederick  the  Great 
sent  his  sword  to  Washington  and  sent  a  message  to  Wash- 
ington in  which  he  said.  "  I  am  sending  the  sword,  given  to 
me  as  the  greatest  general  of  Europe,  to  George  Washington, 
the  greatest  general  of  the  warid."  So  among  the  treasures 
that  George  Washington  had  at  his  death  was  the  sword 
which  was  sent  to  Washington  by  Frederick  the  Great. 

I  wonder  whatever  became  of  that  sword?  I  wonder  tf 
that  is  in  the  Smithsonian  Institution  or  if  it  is  in  scxne 
other  historical  museum?  I  have  not  takm  the  time  to 
look  that  up.  I  should  be  very  grateful  to  any  of  my  friends 
If  they  could  Inform  me  what  happened  to  the  sword  sent  to 
George  Washington  by  Frederick  the  Great.  I  should  like 
to  find  out  about  it.  I  had  intended  Bome  day  to  make  a 
search  here  in  Washington  and  see  what  became  (tf  that 
historic  weapon. 

The  VICE  PRESIDENT.  Did  the  Senator  make  an  in- 
quiry of  the  Chair? 

Mr.  LONG.    May  I  make  that  as  a  parliamentary  inquiry? 

The  VICE  PRESIDENT.  Tes.  The  present  occupant  of 
the  chair  is  very  much  surprised  that  the  Senator  from  Loui- 
siana does  not  have  this  information.  He  seems  to  have  aU 
other  information  and  ought  to  have  had  at  least  this  inftn:- 
mation.     [Laughter.] 

Mr.  LONO.  But  I  have  not.  By  accident  it  happens  to 
be  one  of  the  few  things  I  have  not  yet  dug  up.  That  is  why 
I  was  asking  the  Chair,  who  either  knows  or  has  a  way  of 
keeping  everybody  from  knowing  that  he  does  not  know  what 
has  happened  to  that  sword  which  Frederick  the  Great  sent 
to  Washington.     [Laughter.j    I  propounded  that  as  a  par- 


liamentary InquhT  in  good  faith.  I  should  like  to  have  it 
answered  in  some  way  by  some  of  our  statesmexL 

Mr.  President,  I  shall  have  to  ask  for  order  in  the  Senate. 

The  VICE  PRESIE^NT.  Senators  wiU  be  hi  order,  in 
order  that  the  Senator  from  t^ntidanft  may  be  heard  by 
Senators  In  the  Chamber. 

Mr.  LONG.  It  looks  like  two  of  my  friends  are  double 
teaming  on  me. 

Mr.  BLACK.  Mr.  President.  I  ask  the  Senator  from  Loui- 
siana to  speak  a  Uttle  louder. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana  wiU 
speak  loud  enough  for  Senators  on  the  floor  to  hear  and  for 
the  occupants  of  the  gaUery  to  hear.    [laughter.] 

BCr.  LONG.  I  shaU  undertake  to  do  that.  If  the  Senator 
from  Alabama  is  complaining.  I  shaU  undertake  to  do  that. 
I  always  did  know  he  was  hard  of  hearing,  not  that  there  is 
anjrthing  wrong  with  his  ears,  but  he  cannot  even  hear  what 
comes  into  his  ears.  There  are  none  so  deaf  as  those  who, 
having  ears,  hear  not,  and  none  so  blind  as  those  who. 
having  eyes,  see  not.  The  Senator  falls  in  that  category — 
Uind,  deaf,  and  dumb.  He  does  not  want  to  be  any  other 
way,  either.    He  did  not  hear  what  I  said. 

Mr.  BLACK.    Speak  a  UtUe  louder. 

Mr.  LONG.  I  was  telling  about  Frederick  the  Great  send- 
ing his  sword  to  George  Washington,  and  I  pr(HX>unded  a 
parliamentary  inquiry  to  the  Chair,  whether  the  Chair 
knew  what  became  of  the  sword  sent  by  Frederick  the  Great 
to  George  Washington.  The  Chair  never  did  say.  The 
Senator  from  Alabama  could  go  out  and  dig  up  that  infor- 
mation for  me  in  a  few  moments  if  he  had  a  mind  to  do  it, 
and  I  could  put  it  in  the  Rscord  right  now. 

What  became  of  the  sword  sent  by  Frederick  the  Great 


That  is  the  question  I  in- 
Where  did  it  go?     That  is 


to  Gen.  George  Washington? 
voke  before  the  Senate  now. 
what  I  am  trying  to  find  out. 

Mr.  McKELLAR.  Perhaps  one  of  the  Senator's  body- 
guards up  in  the  gaUery  has  it. 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana 3^eld  to  the  Senator  from  Nevada? 

Mr.  LONG.    For  a  question. 

Mr.  McCARRAN.  Would  the  Senator  from  Louisiana 
consider  that  the  question  he  has  under  discussicm  might 
be  terminated  by  an  agreement  here  which  would  solve  the 
situation? 

Mr.  LONG.  I  thought  so.  It  could  be  terminated  by  an 
agreement  that  wotild  solve  it  entirely. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  McCARRAN.  BCr.  President,  a  further  question  of 
the  Senator  from  Louisiana. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana 3^eld  to  the  Senator  from  Nevada  for  a  further  question? 

Mr.  LONG.  If  I  am  asked  to  yield  for  another  question,  I 
WiU  jrield  for  one  more  question.    Is  that  the  request? 

Mr.  McCARRAN.  That  is  the  limitati<m  of  the  request 
that  I  can  make.  In  other  words,  I  must  propound  it  by 
way  of  a  question. 

I  am  wondering  tf  the  Senator  from  Louisiana  would  be 
wiUlng  to  have  this  matter  on  which  he  is  holding  the  floor 
(rf  the  Smate  solved  by  the  leaders  of  the  Senate  and  by 
his  friends? 

Mr.  lONG.  I  should  be  glad  to  consent  to  almost  any 
arrangement  they  might  make.    I  think  I  could  do  so. 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
has  the  floor. 

Mr.  LONG.    I  shaU  be  glad  to  have  it  made. 

Mr.  President,  I  myself  never  was  much  of  a  himter.  I 
never  did  do  much  hunting.  I  never  did  take  the  time  to 
hunt  and  flsh.  Tou  can  always  buy  fish  cheaper  than  you 
can  go  and  catch  them,  and  you  can  save  your  reputation 
for  truth  even  after  that. 

I  once  heard  that  a  disting^uished  statesman  of  this  coun- 
try shot  a  deer  whUe  he  was  sitting  in  a  tree,  and  then  feO 
out  of  the  tree  afto-  tiboottxig  the  deer.  I  always  wondned 
what  kind  of  an  experience  that  was,  for  a  man  sitting  in  a 


if 
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to  take  a  sUnd  asaimt  a  deer,  and  then  shoot  the 
and  fan  out  with  the  deer,  ao  that  they  did  not  Imow 
tbej  had  klUcd  the  himter  or  the  deer.  I  beard 
about  that  at  one  ttane.  and  mj  sTmpathies  went  out  to  the 
hunter. 

It  goes  to  show  that  we  need  l—flw  of  many  kinds  In  this 
OMMtry.  There  Is  ao  mnch  to  be  learned,  so  much  to  be 
done,  so  much  instruction  to  be  had  that  anybody  can  tell 
tmrV^T  else  aooMthlnff  on  almost  any  subject  in  this  day 
•ad  time.  There  are  no  more  smart  men.  The  idea  of  a 
man  with  a  shotvmi  stttlnc  tn  the  top  of  a  tree  and  then 
i*>*>^*"f  a  deer  and  then  himself  falling  out  on  the  ground! 
He  was  seared  of  tba  deer,  or  scared  of  the  gim.  or  narad  at 
koth.  What  kind  of  pleasure  Is  there  in  that  kind  of  hunting 
fciiilaiiii  folng  on  in  the  United  States  today?  Everything  I 
*>I«aioqr. 

Tee;  there  la  the  Bible.  That  Is  the  book  I  have  been 
lookhv  for  That  Is  Indexed.  I  wlU  now  find  the  passage  I 
oookl  not  find  awhile  ago.  where  It  says: 

Mm  I  ttMTcfOT*  tiBowl  your  tmtmj.  toMUM  I  UO  yoa  Um  trathf 


Let  Qte  see:  That  ought  to  be  over  here  In  the  "  e's  ".  under 
"  ananj."  It  forMdi  like  returning  of  evil  for  evil,  and  ao 
forth.  They  have  not  got  that  tn  the  coneordance  in  the 
back:  bat  I  wfll  find  It  In  the  coocordance  I  have  over  tn  my 
ilnafewdays.  I  will  find  It  tomorrow.  I  should  nce  to 
my  remarks  and  then  int  It  Ixl 

Why  do  we  not  get  an  agreement  .*  Ttie  only  thing  in  the 
way  of  an  agreement  is  that  jrou  want  me  to  sit  down  and 
agree,  instead  of  agreeing  and  then  having  me  sit  down. 
That  does  not  make  any  difference.  That  Is  too  infinitesimal 
to  argue  atwut.  If  we  have  an  agreement,  I  will  alt  dofvn; 
or  I  win  sit  down  and  then  we  will  agree:  either  way  jroa  want 
It  done.    I  have  no  pride  of  opinion  about  the  matter. 

Mr.  OlIABONST.  Mr.  President,  will  the  Senator  yleU 
for  a  question? 

Mr.  LONG.    I  yMd  for  a  qoeaOoa. 

Mr.  OltfAHONSY.  If  the  Senator  has  no  pride  of  opinion 
about  it.  why  does  he  not  sit  down? 

Mr.  LONO.  I  want  to  understand  something  at>out  what 
we  are  atiout  to  agree  on. 

Mr.  MOKELLAR.  We  are  not  going  to  agree  on  anything 
for  the  Senator  from  Louisiana  ao  long  as  he  has  the  floor. 

Mr.  LOMQ.  JUsC  a  moment.  I  eaU  for  the  regular  order. 
I  want  my  rtghti  lagliUnl.  The  Senator  from  Temanaee 
ought  not  to  look  at  sm  mad  In  that  way.  I  am  In  a  good 
kaBMn  I  um  not  mad  at  the  Senator.  What  la  the  uae  of 
being  mad? 

Mr.  McKELLAR,  I  am  not  mad  at  the  Senator,  but  I  am 
greatly  put  out  with  him  for  his  ridiculous  performance 


Mr.  Z/MfO.  The  Senator  ought  not  to  expect  any  better 
than  that. 

Mr  McKKLLAR    WeB.  I  do  not. 

Mr.  LONG.  Now.  you  see.  the  Senator  Is  not  dlMip- 
pointed.  He  is  Just  mistaken  with  himself.  He  thought  he 
waa  suiialsed  and  he  ItaMls  out  that  he  waa  not. 

Mr.  UeKELUiR  rose. 

Mr.  LONG.  The  Senator  wfll  have  to  get  my  niiinlirtnn 
to  propound  a  qnagloB. 

Mr.  McKELLAR.    I  wlU  not  ask  one. 

Mr.  LONG.  AH  right  The  Senator  understands,  of 
course,  that  I  am  tryli«  to  be  good-natured.  I  try  to  be  a 
of  the  SMMtor  from  Tennessee  and  he  repulses  my 
to  be  hla  Mand  all  the  time.  I  have  wasted  any 
of  effort  In  trying  to  be  a  friend  of  the  Senator 
ffom  Tteaeasee. 

Mr.  McKELLAR  I  think  I  am  going  to  be  more  aeltve 
kk  the  futare  than  I  have  been  In  the  past.  too. 

Mr.  LONG.    I  caU  f or  the  regular  order. 

The  VICB  WWBHTENT.  The  regular  order  la  the  Senator 
from  Louisiana.  The  Senator  haa  had  the  regular  order 
now  for  13  hours. 

Mr.  LONO.  I  am  going  to  peralat  In  being  a  friend  to  all 
Senators.  I  am  no4  going  to  let  them  get  me  feeling  pro- 
voked at  them  Just  because  they  want  to  annul  the 
trust  laws  ao  badly  that  they  want  to  vote  before 


It  la  not  going  to  turn  me  against  them.  I  never  aaw  any- 
body ao  wild  to  do  anything  as  this  effort  to  annul  the  antl* 
trust  lawa.    I  never  saw  anything  like  it  in  my  life. 

I  had  something  to  do.  as  one  of  the  delegates  at  Ctiicago. 
with  adopting  this  platform  pledge  of  the  Democratic  Party. 

I  consider  myself  bound  by  it.  and  I  consider  myself 
bound  to  use  all  reasonable  argum«its  I  can  think  of  to 
persiade  Senators  against  nullifying  the  promise  of  the 
party  at  the  Chicago  convention.    That  Ls  how  I  feel  about  it. 

If  we  had  a  little  time  to  sleep.  Senators  would  not  want 
to  do  this.  If  these  Senators  go  home  and  sleep  and  get  up 
in  the  morning  and  find  out  that  while  they  were  up  here 
tonight  they  were  trying  to  annul  the  antltnist  laws,  and 
that  I  kept  tkam  from  doing  It,  they  will  be  ashamed  to 
look  at  themoelves  In  the  looking  glass  in  the  morning,  and 
they  will  not  even  want  to  get  up.  they  will  be  so  arhamed 
of  what  they  tried  to  do  tonight,  attempting  to  annul  the 
antitrust  laws,  sonnething  they  promised  they  were  going  to 
strengthen. 

My  d<«^»*gM««>^»H  and  learned  colleagues  do  not  want  a 
vote.  I  am  trying  to  get  an  agreement  to  vote,  and  they 
will  not  agree  to  a  vote.  I  am  trying  to  get  an  agreement 
for  OB  to  go  home  and  sleep  a  little  while  and  come  back 
and  vote,  and  they  will  not  even  agree  lo  go  to  sleep. 

Talk  about  me  not  being  able  to  get  the  Lord's  Prayer 
through  the  Senate.  We  cannot  even  get  one  of  them  to 
agree  to  go  to  sleep.  They  are  more  obstinate  than  anything 
I  have  ever  seen.  Let  us  have  rest  and  aleep.  and  then 
come  back  and  talk  these  things  over.  I  venture  the  asser- 
tion we  will  all  be  friendly  and  will  wind  this  thing  up 
in  a  short  time.  I  Just  make  that  as  a  prophecy.  That  is 
my  prophecy.  I  do  not  mind  saying  so.  But  Senators  want 
to  have  this  thing  prolonged. 

Mr.  President,  it  is  3:30  o'clock  in  the  morning  and  will 
soon  be  daylight.  Four  o'clock  will  aoon  be  coming,  and  the 
aky  win  be  aH  lighted  with  the  aunshlne  which  China  had 
last  night.  Everything  will  be  ablaze  and  abloom.  The 
fields  win  be  glowing  with  the  splendor  of  the  dawn.  Fann- 
ers win  be  raising  more  cotton  to  plow  up  next  month. 
Think  of  it;  we  are  on  our  way  to  this  wonderful,  construc- 
tive work,  and  here  we  are  otKtructlng  ourselves  by  holding 
a  session  of  the  United  States  Senate  at  2:30  o'clock  in  the 
morning. 

Mr.  Preetdeiit.  It  la  almoat  a  dlograce  on  the  United  SUteg 
Senate.  It  la  one  of  the  moat  disgraceful  things  the  Senatg 
has  ever  done  to  sit  here  until  2:30  o'clock  trying  to  get  an 
opportimlty  to  annul  the  antitrust  laws  of  the  Democratic 
Party.  That  is  wliat  Senators  are  trying  to  do.  They  do 
not  want  to  agree  to  anything,  but  they  want  to  annul  the 
antitrust  lawi.    That  la  aU  they  want  to  do. 

I  promlaed  my  friend  from  Minnesota  that  I  would  under- 
take to  continue  my  speech  for  the  next  3  or  3  hours  so  that 
he  might  address  the  Senate  for  an  hour  and  so  that  other 
Senators  might  speak.  It  is  easy  to  be  seen  that  we  will 
be  discufislng  this  matter  until  12  o'clock,  at  the  very  least. 
if  we  atay  here  tonight.  We  are  bound  to  be  here  that  long 
diamiiaing  the  matter.  But  let  us  get  an  agreement  to  go 
home  and  vote  at  an  early  hour,  and  let  everybody  rest. 

My  friend  the  Senator  from  New  Jersey  (Mr.  Mookb] 
shakes  his  head.  He  does  not  even  know  what  I  am  pro- 
posing. He  is  so  sleepy  he  cannot  even  hear  me.  and  he  la 
sitting  here  shaking  his  head.  That  is  why  I  do  not  want 
to  have  a  vote  now. 
has 


Oui  yeo  Inronn  th»  Biesti  abeat  tbt  itte  of  Jodati  P.  B«n)Mnln? 

Certainly  I  can.  The  <mly  thing  I  cazmot  inform  the 
Sanate  about  la  what  became  of  Waahlngton'o  sword.  I 
propounded  a  parliamentary  inquiry  in  regard  to  that,  and 
it  win  be  the  duty  of  the  Chair  to  get  the  Information 
together  at  the  earheat  poasible  momant. 

My  understanding  of  the  rutea  and  duties  of  the  Presid- 
iDg  OfDoer  Is  that  the  Vice  President  has  to  get  up  an 
er  to  aU  parttamentary  inquiries  within  a  reasonalrie 
I  have  propoonded  this  aa  a  parliamentary  inquiiT. 
and  I  will  probably  have  an  answer  aome  time  thia  aftemoon 
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to   give  it  to  the  Senate  i)efore  concluding  my 


In  time 
remarks. 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loui- 
siana yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  Does  the  Senator  from  T^^^^l|^ftT^^^  know 
and  understand  that  imder  the  nile  he  has  but  two  speeches 
to  make  in  this  matter,  and  that  he  is  now  in  the  course  of 
his  last  or  second  speech? 

Mr.  LONG.  I  did  not  know  that.  I  thought  I  was  making 
my  first  speech.    It  has  been  so  ruled  by  the  Chair. 

Mr.  McCARRAN.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  it. 

Mr.  McCARRAN.    Am  I  correct  In  my  statement? 

The  VICE  PRESIDENT.  The  Senator  is  correct.  The 
Senator  from  Louisiana  Is  now  marring  his  final  and  last 
speech  on  the  subject. 

Mr.  McCARRAN.  A  further  inquiry  of  the  Senator  from 
loulsiana.  In  view  of  the  ruling  of  the  Chair,  ot  which  he 
Is  now  apprised,  would  the  Senator  from  T^n<f1ftna  care  to 
3rield  to  me  that  he  might  confer  with  those  in  leadership 
and  in  sympathy  with  his  ideas,  and  that  he  may  thereafter 
return  to  the  fioor.  although  he  cannot  again  have  the  floor? 

Mr.  LOHQ.  No;  I  would  not  want  to  do  that  right  now. 
It  was  ruled  that  I  waa  in  my  first  speech.  Mr.  President. 

The  VICE  PRESIDENT.  The  present  occupant  of  the 
Chair  has  not  been  here  aU  the  time,  but  the  parliamentary 
clerk  has  informed  the  Chair  that  the  Senator  Is  now  in  his 
second  and  last  speech. 

Mr.  LONG.  The  President  pro  tempore  ruled  that  I  was 
in  my  first  speech,  and  I  do  not  know  how  it  got  to  be  the 
second.  I  d'.d  not  jrleld  the  floor  for  anything  except  a  ques- 
tion. 

The  VICE  PRESIDENT.  Of  course,  the  SenaUn-  can  ap- 
peal from  the  ruling  of  the  Chair.  That  is  the  privilege  of 
the  Senator. 

Mr.  McCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    For  a  question. 

Mr.  McCARRAN.  I  should  rather  put  it  by  way  of  par- 
liamentary inquiry,  that  I  might  have  a  ruling  clarifying 
the  situation.  Is  the  Chair  now  entirely  content  with  his 
ruling  that  the  Senator  from  Louisiana  is  making  his  second 
speech  on  the  subject? 

The  VICE  PRESIDENT.  That  ia  the  opinion  of  the  pres- 
ent occupant  of  the  Chair. 

Mr.  McCARRAN.  A  parliamentary  inquiry.  If  I  should 
now  appeal  from  the  decision  of  the  Chair,  would  the  Sena- 
tor from  Louisiana  lose  the  floor? 

Mr.  BARKLEY.  Mr.  President.  I  make  the  point  of  order 
that  the  ruling  of  the  Chair  cannot  be  appealed  from  until 
and  imless  the  Senator  from  T/^iii«riana  seeks  to  obtain  the 
floor  again  and  a  ruling  is  made  as  to  his  abUity  to  do  so. 

The  VICE  PRESIDENT.  If  the  Senator  from  Nevada 
appeals  from  the  ruling  of  the  Chair,  the  Chair  is  going  to 
make  this  ruling — and  he  is  sorry  there  a^re  not  more  Sena- 
tors here  to  hear  It;  If  the  Senator  from  Nevada  appeals 
from  the  ruling  of  the  Chair 

Mr.  McCAIUlAN.  I  have  not  appealed;  I  just  asked  what 
would  happen  if  I  did. 

The  VICE  PRESIDENT.  The  Chair  win  not  rule  until  he 
has  occasion  to  rule. 

Mr.  McCARRAN.  I  propounded  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.  The  Senator  win  state  it. 
Mr.  McCARRAN.  I  tried  to  state  It  I  am  sorry  I  did 
not  make  myself  dear.  I  desired  to  clarify  the  situation. 
If  I  should  appeal  from  the  decision  oi  the  Chair  as  to 
whether  or  not  the  Senator  from  Louisiana  was  now  in  his 
second  and  last  speech  on  this  subject,  mli^t  I  appeal  from 
the  decision  of  the  Chair  without  having  the  Senator  from 
liOUlslana  lose  the  floor? 

The  VICE  PRESIDENT.  In  the  opinion  of  the  present 
occupant  of  the  chair,  the  Senator  from  Louisiana  would 
not  have  a  right  to  the  floor. 


Mr.  GORE.    A  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wlD  state  It. 

Mr.  GORE.  Sui^xise  the  Senator  from  Louisiana  or  the 
Senator  tTom  Nevada  or  myself  should  at  this  point  move 
to  take  up  House  biU  7260.  which  is  the  social-seciuity  bill; 
would  not  that  motion  be  in  order? 

The  VICE  PRESIDENT.    It  would  be. 

Mr.  GORE.    And  would  be  subject  to  debate? 

The  VICE  PRESIDENT.    It  would  be. 

Mr.  U>NG.  Very  weU,  Mr.  President.  For  the  present 
we  win  Just  content  ourselves  with  concluding  this  masterful 
speech  which  I  have  been  proceeding  to  deUver  for  14  hours 
and  40  minutes. 

Someone  asked  me  to  inform  him  about  the  life  of  Judah 
P.  Benjamin.  I  am  the  successor  of  Judah  P.  Benjamin  in 
this  body.  Judah  P.  Benjamin  was  formerly  United  States 
Senator  from  Louisiana,  but  when  the  ClvU  War  was  de- 
clared he  resigned  from  this  body,  and  I  am  now  filling  out 
a  succeeding  term  of  office  in  the  same  senatorial  seat  that 
Judah  P.  Benjamin  occupied  in  the  United  States  Senate. 
That  is  what  I  am  now  doing.  Following  the  Civil  War, 
Judah  P.  Benjamin  went  to  England,  and  while  he  was  In 
England  he  secured  practically  no  law  practice  at  aU.  His 
practice  was  so  smaU  while  he  was  in  England  that  he 
nearly  starved  to  death.  So  Judah  P.  Benjamin  decided 
that  he  had  to  convince  the  people  of  England  that  he 
imderstood  the  English  law,  and  there  and  then  this  citi- 
zen of  Louisiana,  who  had  moved  to  England,  wrote  that 
great  work  called  "Benjamin  on  Sales",  which  became  a 
textbook,  a  standard  and  accepted  work  and  authority  on 
sales  throughout  England  and  throughout  America. 

Afterwards  Judah  P.  Benjamin  became  Queen  Victoria's 
counsel.  Many  years  later  he  died  and  was  buried  In  Paris, 
and  the  body  of  Judah  P.  Benjamin  Ues  today  buried  in  a 
graveyard  in  Paris  where.  I  understand,  up  to  a  Uttle  whUe 
ago  there  was  not  even  a  monument  placed  at  the  head  of 
his  grave.  Judah  P.  Benjamin  was  attorney  genotd  of 
the  Southern  Confederacy,  located  at  Richmond.  Va.  I  have 
given,  in  a  brief  way,  the  story  of  Judah  P.  Benjamin,  as 
nearly  as  I  can  recollect  and  as  I  have  learned  it 

If  we  stay  here  much  longer.  Mr.  President,  it  wlU  soon  be 
time  for  the  senior  Senator  trom  Texas  [Mr.  Shxppard] 
to  make  his  annual  speech  on  prohibition.  [Laughter.]  It 
is  almost  approaching  that  time.  If  he  wants  to  make  that 
speech  on  prohiblticm  today,  he  wiU  have  the  right  to  do 
it.  I  do  not  know  whether  this  Is  the  day  or  whether  it  is 
a  few  days  later,  but  if  he  does  not  make  it.  I  wlU  make  it 
for  him  sometime  soon.  He  has  made  the  speech  on  prohi- 
bition and  on  the  Urth  at  the  eighteenth  amendment.  He 
never  has  got  down  to  its  obituary  as  yet.  In  time,  f  or  aU  I 
know,  they  are  liable  to  adopt  prohlMticm  again. 

Someone,  Mr.  President,  may  ask  me  what  is  the  purpose 
of  my  speech?  Tlie  purpose  ia  this:  I  am  trsrlng  to  pre- 
serve the  right  and  in-erogative  of  the  Senate  to  be  consulted 
as  to  the  qualifications  of  important  officers,  and  I  am  try- 
ing to  save  to  the  sovereign  States  their  rights  and  preroga- 
tives. That  is  aU  I  am  undertaking  to  do;  that  is  the  full 
force  oi  everything  I  have  to  say  at  this  time. 

I  wish  I  knew  how  many  Senat<N-s  were  here  and  In  the 
cloakrooms  about.  I  wonder  if  we  have  got  anything  like 
aU  of  them  here.  I  understand  there  are  64  here.  That  is 
not  very  many.  It  would  be  very  bad  to  have  a  vote  tonight. 
I  am  willing  to  make  an  agreement,  Mr.  President,  to  vote 
tomorrow.  I  say  "  tomorrow  "  but  it  really  Is  today,  for  in 
15  minutes  it  wiU  be  3  o'clock  in  the  morning,  and  we  ought 
to  keep  getting  this  thing  in  better  shape  than  it  is.  Three 
hours  ago  we  were  about  to  get  together,  but  the  "young 
Tm^"  element  in  the  United  States  Senate  kept  us  from 
doing  it.  Three  hours  ago,  but  for  them,  we  could  have 
gotten  together;  we  could  have  settled  this  matter  without  all 
this  trouble,  if  everybody  had  been  as  reasonable  aa  I  have 
been  about  it.  I  have  not  stood  out  for  anything.  I  an- 
nounced in  the  very  beginning  that  I  was  ready  to  onn- 
promlse.  I  announced  that  I  was  ready  to  have  an  early 
vote,  the  earUer  the  better.  The  earlier  we  can  vote  on  this 
thing  the  better  it  suits  me.   The  quicker  we  vote  the  better 
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««  wOl  an  be.  proTlded  we  haw  A  mtle  deep.  Thie  to  Thnrs- 
day.  the  X9th  daj  d  Jdne.  Srerybody  oucht  to  be  foing 
Men  are  jawnlnc;  men*!  eyes  are  bleary:  men's  aools 
their  feet  are  eore;  their  heads  are  heavy:  they 
•re  needlnc  iwl;  tter  are  iMWdtny  sleep:  they  are  needlnc 
noiuiahment:  and  It  is  only  3  days  from  Saturday,  when 
meet  at  them  will  want  to  take  a  bath.  [Laughter.]  We 
ought  to  be  fetttttg  oureeNes  ready  to  take  sane  sleep 
tonight. 

fVteen  hoars  ago  I  started  this  speech,  and  have  con- 
tlMHd  Jtift  as  specifically  to  the  point  as  I  poaalbly  oookL  I 
have  not  done  as  some  have  done  here  and  dtscnesed  broad 
and  unrelated  subjects,  but  I  have  kept  right  down  the 
narrow  path,  diseuaslng  the  queeUon  before  the  Senate  and 
only  such  other  matters  as  were  necessary  and  incident  to 
my  dJae—lon. 

I  do  nol  boBere  In  fflfbxistertng.  and  I  resent  the  fllibuster- 
ing  taetks,  and  before  I  wfll  stand  for  the  threat  that  has 
been  made  here  ttiat  yoang  Senators  wfU  speak  for  2 
weeks  to  keep  me  from  speaking  again,  which  means  we 
would  never  be  able  to  paw  ttds  N.  R  A.  joint  resolution 
by  Soaday.  I  will  hold  the  floor  and  talk  a  wtrila  longer. 

Senators  want  to  flUbuster:  it  Is  tai  ttnir  Mood 
They  have  got  tt  in  their  blood  that  they  want 
to  fitttrgrtrr  We  should  not  have  anything  of  that  kind. 
llie  quicker  we  agree  to  a  vote  on  this  matter  the  better 
off  we  are  going  to  be.  An  early  vote,  a  very  early  vote,  as 
qnAek  as  possible  with  the  kaal  dtiv  ttMi  we  can  possibly 
have,  the  better  off  we  are.  I  would  say  now.  fix  the  time 
at  2:30.  That  Is  3  hours  later  than  the  suiieatUjn  nade 
awhile  back.  I  would  mj  now.  fix  it  around  3:30  o'clock. 
and  If  you  want  to  make  it  12  o'clock.  I  will  make  It  13 
o'clock,  and  will  come  here  at  10  or  11  o'clock.  It  suits  me 
If  It  suits  everybody.    I  am  not  going  to  quarrel  about  It. 

la  the  Democratic  platform.    Here  is  the  platform 
whltfi  I  was  reading.    Mr.  President.  I  ask  imanlmous 
eonaent  to  have  the  Democratic  platform  read  by  the  clerk. 

TiM  PRESIDINO  OFFICER.  The  Senator  from  LoudM- 
ana  asks  unanimous  consent  to  bava  the  Democratic  plai- 
fonn  read  by  the  clerk. 

Mr.  BARKLST,  Mr.  BLACK  (and  several  other  Scoatoia). 
lohiaet.  

TIM  FRlRiniNO  OFFICER.    Oht«ctktfM  are  heard  on  all 


Mr.  LONG.  Mr.  PriildMiif.  SezMtors  do  not  want  to  he«r 
their  own  platform  read.  Can  you  beat  that?  I  am  going 
to  MOka  my  last  effort  to  see  what  the  Senate  is  trying  to 
do  to  MO.  I  Jost  want  to  see  who  will  object  to  my  last 
TUMrt.  I  Juit  want  to  see  if  there  Is  any  oim  in  ihla  body 
who  win  object  to  my  next  request.  That  is  what  I  want 
ioaaa. 

I  aa  now  going  to  make  another  request.  Mr.  PrestdenL 
I  um  going  to  send  to  the  desk  and  ask  the  clerk  to  ba 
allowed  to  read  the  Lard's  Prayer  Into  the  Raooaa. 

Mr.  OUFFST.  Mr.  SCHWEU^ENBACH.  Mr.  MOORE  (and 
Mveral  other  Senators) .    I  ohjeet 

The  PRBSIDDfO  OFFICER.    OhfeetlQii  to  beard. 

Mr.  LOnO.  I  do  not  understand  that  kind  of  sentfanent. 
AS  right:  I  see  now  that  the  Senators  wfD  not  listen  to 
reason.  It  is  beyond  reasoc.  It  la  dear  and  it  la  obvious 
to  my  mind  that  they  do  not  want  to  bear  their  own  party 
platform  read.  They  do  not  want  to  hear  the  Lord^  Prayer 
read. 

"  l^e  guilty  flee  when  no  one  porsaeth."  Tliey  flee  from 
tiMir  own  Incriminating  consciences  that  they  are  violating 
tbe  platform  d  the  party,  that  they  will  not  rren  let  It  be 
i«ad.  and  they  will  not  let  the  Lord'k  Prayer  be  read. 

Mr.  ASHURST.  Mr.  President,  I  make  the  potot  of  order 
tliat  the  Senator  Is  out  of  order  for  reflecting  on  other 


The  PREHIDINQ  OFFICER  The  Senator  from  Ariaona 
makes  the  point  of  order,  under  rule  xtx,  ^g*«T%«t  the  Sen- 
ator from  Louisiana  for  reflecting  on  other  Seztatora. 

Mt.  LOHO.    I  did  zMot  tDteofd  to  do  ao. 


The  PKBBIUINO  OFFICER  Under  rule  XTX.  the  Sen- 
ator must  take  hla  seat  The  questlcm  is.  Will  the  Senator 
be  allowed  to  proceed? 

Under  rule  XEZ,  the  i^nAtnr  from  Louisiana  ts  required 
to  take  Usasat  untU  the  qoeation  is  decided. 

Mr.  LEWIS.  Mr.  PresMent.  I  move  that  the  Sa)at<»>  be 
allowed  to  proceed  in  conformity  to  the  rule. 

The  PRESIDINO  OFFICER  TiM  Senator  from  Illinois 
[Mr.  Lawisl  moves  that  the  Senator  from  Louisiana  be  al- 
lowed to  proceed  in  order. 

Mr.  ASHURST.    On  that  I  ask  for  the  yeas  and  naya. 

The  yeas  and  nasrs  were  not  ordered. 

The  PRESIDINO  OFFICER  As  many  as  favor  allowing 
the  Senator  from  LooMana  to  proceed  In  order  win  signify 
it  by  saying  **  aye."  Opposed,  "  no."  The  noes  seem  to 
have  it. 

Mr.  GORE.    Mr.  Preetdent.  I  ask  for  a  division. 

The  PRESIDINO  OFFICER.  The  Senator  from  Okla- 
homa demands  a  division.  Thooe  who  are  in  favor  of  per- 
mitting the  Senator  from  Louisiana  to  proceed  in  order 
wfll  stand  and  be  counted. 

Mr.  PITTMAN.  Mr.  President,  a  parliamentary  inquiry: 
What  is  the  question? 

The  PRESIDINO  OFFICER  The  queatlon  Is  whether 
the  Senator  from  Louisiana,  having  been  called  to  order. 
shaU  be  allowed  to  proceed  in  order. 

Mr.  BLACK.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDINO  OFFICER.    The  Senator  wlU  state  It. 

Mr.  BLACK.  Does  that  mean  for  the  Senator  to  proceed 
with  his  second  speech  which  he  is  making?  Tliat  would 
not  mean  that  he  would  have  the  right  to  make  two  more 
qneches? 

The  PRESIDINO  OFFICER.  The  Chair  would  hold  that 
that  would  no',  be  an  interruption  of  his  present  speech. 
Hw  ayes  have  it.  and  the  Senator  from  Louisiana  wlU 
prooaed  In  order. 

Mr.  LONO.  Mr.  President,  I  am  sorry  the  other  side 
did  not  win.  I  was  hoping  they  would  win.  I  wanted  to 
give  them  a  sample  of  bow  long  a  speech  could  last  in  the 
Senate,  if  they  should  win. 

I  desire  to  compliment  my  colleagnes  on  their  generosity. 

The  PRESIDI190  OFFICER.  The  Senator  from  Louisiana 
wflD  please  suspend  until  Senators  are  in  order.  Senators 
diiinng  to  converse  wiU  urease  retire  to  the  cloakroom. 

M^.  LONG.  Of  course,  we  are  not  supposed  to  reflect  on 
Members  of  the  Senate.  I  did  not  intend  to  reflect  on 
Members  of  the  Senate.  I  did  not  know  there  was  anyone 
here  who  did  not  understand  that  I  did  not  intend  to  re- 
flect on  Members  of  the  Senate.  It  Is  pretty  bad  sports- 
manahlp  to  engage  tn  parliamentary  tactics  and  take  ad- 
vantage of  such  a  situation.  That  does  not  look,  very  smart 
to  me.  It  never  has.  It  reads  more  Uke  something  hap- 
pening In  the  second  reader  than  In  the  United  States  Sen- 
ate. That  is  why  we  never  gut  down  to  seriousness  here  at 
we  should.    It  is  chad's  play. 

Mr.  President.  I  understand  that  the  Vice  President  says 
that  the  parliamentarian  has  told  htm  i  am  on  my  second 
speech.  I  am  told  now  that  the  parliamentarian  says  that 
he  did  not  advise  the  Vice  President  that  I  am  on  my 
second  speech.  •> 

Mr.  GORE.    Tea.  MT.  President;  he  did. 

Mr.  LONO.    Did  he? 

Mr.  GORE.    Yes:  he  did. 

Mr.  LONG.  The  Senator  from  Oklahoma  says  he  did.  T 
want  to  find  out  about  it.  I  should  Uke  to  find  out  whore 
the  second  speech  started.  I  make  a  parliamentary  inquiry 
of  the  Chahr:  Where  did  the  second  speech  start? 

The  VICE  PRESIDENT.  Did  the  Senator  from  Louisiana 
make  a  parliamentary  inqtilry? 

Mr.  LONG.  Yea.  Mr.  President.  Where  did  the  second 
siMech  start? 

The  VICE  PRESIDENT.  It  Is  sufficient  for  the  Chair  to 
say  that  he  has  ruled  that  the  Senator  from  Louisiana  li 
now  on  the  second  speech.  If  the  Senator  desires  to  appeal 
Iran  the  ruBng,  the  Chair  win  entfertain  the  appeoL 


Mr.  LONG.  No;  the  Senator  from  Louisiana  is  not  going 
to  appeal  from  anything.  I  am  going  to  stand  here  on 
my  rights  and  speak. 

The  VICE  PRESIDENT.  The  Senator  win  be  recognized 
so  long  as  he  can  stand  up. 

Mr.  IXDNG.  I  wlU  be  here  longer  than  the  Vice  President 
can  sit  down.     [Laughter.] 

What  I  was  trying  to  find  out  was  when  this  second 
speech  started  and  when  the  first  speech  ended.  The  rul- 
ings have  switched  around  here  pretty  fast,  also.  One  time 
one  thing  is  ruled  and  another  time  another  thing  is  ruled. 
I  made  Inquiry  of  the  President  pro  tempore.  He  ruled  I  was 
on  my  first  speech.  Nothing  had  happened  except  to  yield 
to  questions,  and  parliamentary  inquiries.  The  Vice  Presi- 
dent comes  back  and  rules  I  am  on  my  second  speech.  It  is 
a  funny  situation.  I  do  not  understand  it.  I  never  have. 
Then  they  rule  that  a  quorum  caU  is  no  business.  Next 
they  rule  that  it  Is.  Rulings  are  Just  vacillating  one  way 
and  the  other,  like  the  blue  buzzard  government  Is  expected 
to  be  doing  outside  the  Senate,  one  way  and  then  the  other. 
No  law  to  it.  I  should  like  to  find  out  where  I  am  here, 
sometime.  I  do  not  want  any  child's  play.  I  want  it  to  be 
serious  enough  to  be  regular  at  least.  Let  it  go  at  that, 
as  it  may  be.  I  am  not  going  to  hurry  through  this  speech. 
I  am  going  to  take  my  time  and  deliver  this  speech  like  it 
ought  to  be  delivered.    I  am  not  going  to  hurry  through  it. 

Senators  do  not  want  me  to  hurry  through  it.  Senators 
think  I  ought  to  be  permitted  to  continue  at  length  ad 
libitum,  and  I  am  going  to  undertake  to  continue  until  I 
reach  a  proper  conclusion  of  the  speech. 

Defeating  this  motion  of  mine  or  adopting  It  does  not 
settle  the  matter.  We  still  have  plenty  of  other  motions  to 
debate.  If  anybody  was  trying  to  filibuster  he  would  wait 
and  do  it  on  motion  after  motion  and  roU  call  after  roll  caU. 
Instead  of  trying  to  do  that  I  am  tnrlng  to  speak  on  the 
motion  and  get  through  with  the  one  motion.  It  will  do 
nobody  any  good  to  take  me  off  the  fioor  on  this  motion. 
We  have  another  one  coming  right  behind  it.  Suppose  we 
adopt  the  motion  to  reconsider,  we  then  have  to  pass  on 
to  a  vote  to  adopt  it.  and  we  have  a  right  to  speak  on  that 
and  we  have  a  right  to  speak  on  the  other  amendment.  We 
have  a  right  to  vote  to  take  up  the  social-security  bill,  and 
If  there  is  anybody  here  who  is  going  to  conduct  a  filibuster, 
he  ought  to  realize  there  are  plenty  of  wajrs  to  do  it  other 
than  on  this  motion.  This  one  litUe  motion  wlU  not  do  it. 
This  is  just  shooting  from  taw. 

I  am  not  filibustering.  I  have  spoken  IS  hours  and  have 
tried  to  condense  my  remarks.  Half  my  time  has  been 
taken  up  in  yielding  to  questions,  parliamentary  Inquiries. 
and  things  of  that  kind.  If  it  had  not  been  that  I  was  so 
generous  uith  my  colleafoies  in  this  body  in  that  way.  I 
would  have  been  nearly  through  with  aU  the  speech  I  have 
to  make  on  the  subject  and  would  have  had  very  little  more 
to  say.  But  foreign  matters  have  been  injected  Into  the 
discussion  and  there  is  no  way  to  wind  it  up' sooner. 

Let  me  invite  the  attention  of  the  Members  of  this  body 
to  a  cartoon.  It  shows  the  N.  R.  A.  blue  buzzard  on  the 
operating  table.  It  shows  Dr.  Senate  trying  to  give  a  stimu- 
lant to  the  N.  R.  A.,  and  it  shows  Dr.  House  trying  to  give  a 
stimulant  to  the  blue  buzzard.  TTie  date.  June  16,  is  up  on 
the  wall.  Everybody  is  afraid  that  we  are  going  to  have 
something  done  that  will  prolong  the  life  of  N.  R.  A.  There 
is  no  demand  for  N.  R.  A.  to  be  prolonged.  There  is  no 
demand  from  any  public  body  that  I  know  anything  about 
that  wants  N.  R.  A.  continued.  Where  is  the  State  govern- 
ment that  wants  it  continued?  We  do  not  In  my  State,  I 
know.  No  other  State  government  wants  it  continued. 
Where  is  the  municipality  that  wants  it  continued?  We 
do  not  want  it.  We  do  not  want  It  at  alL  Now,  we  have 
our  chance  to  kill  it  and  it  ought  to  be  done,  but  I  am  not 
imdertaldng  to  do  it. 

Mr.  McCARRAN.    li«r.  President 

The  VICE  PRESIDENT.  Does  the  Senator  f  run  Louisiana 
yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield  for  a  queatioD. 


liir.  McCARRAN.  I  propound  this  question  to  the  Sena- 
tor from  Louisiana  and  I  do  It  In  aU  good  faith,  and  I  do  it 
in  keeping  with  tlie  hour  and  in  keeping  with  the  aeal  he  has 
put  into  the  discussion,  in  which  I  am  voy  much  interested. 
Would  the  Senator  f rcHn  Louisiana  yield  the  flora:  to  me  for 
30  minutes  that  he  might  in  turn  ccxifer  with  the  leaders 
so  that  an  agreement  might  be  reached,  thus  to  terminate 
the  entire  situation? 

Mr.  LONG.  I  should  be  glad  to  do  that  except  for  the 
fact  that  I  would  lose  the  floor. 

Mr.  McCARRAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  wiU  state  It. 

Mr.  McCARRAN.  Under  such  a  statement  as  I  havu 
made  would  the  Senator  from  Louisiana  lose  the  floor? 

The  VICE  PRESIDENT.  If  the  Senator  from  Nevada 
should  £isk  unanimous  consent  of  the  Senate  that  he  might 
occupy  the  fioor  for  30  minutes  and  the  Senator  from 
Louisiana  might  retiim  to  the  floor  by  unanimous  consent, 
that  could  be  done. 

Mr.  McCARRAN.    I  now  ask  unanimous  consent  that 

Mr.  McKELLAR.    I  object. 

The  VICE  PRESIDENT.    Let  the  Senator  state  his  request. 

Mr.  McCARRAN.  I  ask  unanimous  consent  that  I  may 
occupy  the  fioor  lor  30  minutes,  with  the  imderstanding 
that  at  the  end  of  that  time,  it  now  being  6  minutes  after 
3  o'clock  in  the  morning,  on  the  occasion  of  the  return  of 
the  Senator  from  Louisiana  he  may  have  the  floor. 

The  VICE  PRESIDENT.    Is  there  objectioxL 

Mr.  BLACK.  B4r.  McKELLAR,  Mr.  MINTON.  Mr.  GUFFEY, 
Mr.  SCHWELLENBACH.  and  Mr.  BURKE.    We  object. 

The  VICE  PRESIDENT.  Several  Senators  object. 
[Laughter.]    Tlie  Senator  from  Louisiana  has  the  fioor. 

Mr.  GORE.    Mr.  President,  a  ];>arllamentary  inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  GORE.  A  vote  was  taken  a  few  minutes  ago  as  to 
whether  or  not  the  Senator  from  Louisiana  had  offended 
against  the  rules  of  the  Senate.  As  I  understand  it.  that  is 
business.  If  so.  I  desire  to  make  the  point  of  no  quorum, 
which  I  think  I  can  do  without  interfering  with  the  rights 
of  the  Senator  from  Louisiana. 

Mr.  CLARK.  Mr.  President.  I  make  the  point  of  order 
against  the  point  of  no  quorum,  on  the  groimd  that  the  caU 
to  order  of  the  Senator  from  Louisiana  was  incidental  to  his 
debate.  The  vote  taken  on  that  was  incidental  to  the  ques- 
tion of  whether  or  not  the  Senator  from  Louisiana  should 
be  allowed  to  hold  the  fioor.  Therefore  there  was  no  trans- 
action of  business. 

The  VICE  PRESIDENT.  There  has  been  no  transaction 
of  business.  Let  the  Chair  make  this  statement  with  ref- 
erence to  the  business  of  the  Senate.  If  Senators  will  ex- 
amine the  rules  they  will  find  that  there  is  no  rule  of  the 
Senate  that  there  must  be  Intervening  business.  The  rule  is 
specific  that  the  Chair  shall  call  a  quonun.  but  the  prece- 
dents are  that  when  there  has  been  no  business  transacted 
there  cannot  be  another  roU  call. 

Mr.  LONG.  All  right,  Mr.  President:  let  me  continue  my 
speech.  I  have  the  foundation  pretty  well  laid.  (Laughter.) 
Now  I  should  like  to  go  into  detail  on  some  of  the  points 
and  discuss  them  more  or  less  so  they  may  be  understood. 

Iliere  is  no  question  about  the  rules  of  the  Senate  being 
the  other  way.  I  will  say  to  the  Senator  from  Nevada,  but 
the  ruling  of  the  Chair  is  the  other  way  fn»i  the  rule. 
Iliere  is  no  question  about  the  rule  being  one  way  on  that 
matter.  Ihere  is  no  doubt  at  all.  However.  I  am  not  going 
to  quarrel  about  it.    I  am  now  arguing  my  moticm. 

I  want  to  announce  to  the  Senate  that  after  having  spoken 
15  hours  and  10  minutes  I  have  decided  I  am  against  the 
motion  I  have  made.  I  make  that  confession  frankly.  I 
feel  that  in  justice  to  the  Senate  and  myself  I  shoiild  now 
announce  that  I  have  changed  my  mind,  or,  rather,  my 
position,  but  not  my  mind.  I  now  oppose  the  motkm  which 
I  made.  Regardless  of  how  Irreconcilible  it  may  be.  I 
propose  to  vote  against  the  motion  I  have  made.  Now.  let 
my  colleagues  emulate  my  conduct.     When  I  find  I  am 
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I  am  folBC  to  vote  agatnat  E.  ev«n  fbootfi  I  mode 

I  MmoM  Bke  to  fit  tlw  cooetaidliw  ptft  of  this  oftakm 
In  tbe  Racou.  I  tkmM  aot  Mk  to  take  any  of  the  time  «f 
tamte.  It  li  only  a  tmie  len  ttian  half  a  pa«e  that  I 
to  Hm  4nk.  and  ask  that  tbe  clerk  may  read  the  last 
hi  thki  dnctotcw  of  the  Unttad  States  S^mnoM 
Court. 

Mr.  MdKSLLAR  Mr.  UUFPEl  <and  ottier  a«H*tn>.  I 
object. 

Tte  VICB  PRESIDENT.    What  Is  the  reqUMtt 

Mr.  LC^O.  I  ask  oiMmlraous  consent  that  the  c4erk  may 
nad  jost  the  last  half  page  of  the  opinion  of  the  United 
States  Supreme  Court— Just  a  ttttle  half  page  oooelodtng 
the  opinion. 

The  VICE  PRESIDENT.    Is  there  dhlectlooT  

Mr.  McKi!LLAR.  Mr.  MOORE.  Mr.  MINTON.  Mr.  OU7PBY 
(and  other  Senators) .    I  object. 

The  VICE  PRESIDENT.    There  is  objection  from  sereral 


Mr.  LONO.  It  Is  impossible  to  get  these  matters  in  the 
RscoiD.  so  I  win  pot  them  back  in  my  pocket. 

I  am  asking  as  a  final,  coodndlng  request,  if  any  Memt>eT 
of  the  Senate  whftksi  me  to  furnish  fabn  aayttxing  on  this 
matter,  that  he  inquhv.  and  I  shall  be  glad  to  supply  it.  I 
have  been  refused  all  night  long  the  right  to  put  matter  In 
the  RscoKO.  and  I  shall  not  make  any  further  request  to 
accommodate  the  Senate  unless  I  am  protected  in  VtAa  effort 
to  do  something  about  it.  The  fact  that  I  have  spoken  for 
15  hoars  and  10  minutes  ^loirB  my  seal  to  be  fair  and  to 
do  rfght  abo«t  this  matter.  If.  after  1ft  hours.  I  cannot 
conTlBee  Senators  that  I  am  right,  I  iftiall  now  talk  to  the 
peopi*  of  the  country  and  to  myself. 

I  BOW  have  announced,  however,  that  I  shaD  vote  against 
my  own  motion:  and  I  wish  to  say  to  those  of  tbe  Senate 
who  have  intimated  that  they  desire  to  have  tt  mderstood 
that  I  am  not  going  to  run  the  XTnlted  States  Senate  that 
I  itMUl  Tote  against  my  own  motion  to  prove  that  I  am  not 
tfftog  to  run  the  United  States  Senate.  I  made  the  motion 
to  reconsider  this  vote,  and  I  am  going  to  vote  against  it.  I 
ilMald  like  to  withdraw  the  motion  at  this  time. 

The  VICE  PRESIDENT,  llie  Senator  tram  Louisiana 
imantmimT  consent  to  withdraw  the  motkm  for  recon> 


Mr.  McKELLAR,  Mr.  MIMTON.  Mr.  GUPFEY  (and  other 

Senators ) .    I  object. 

The  VICE  PRESIDENT.  There  is  objection.  There  nem 
to  be  numerous  objections.    They  eoase  from  every  source. 

Mr.  ELARRISON.    Mr.  President,  a  parliamentary  inquiry. 

Tbe  VICE  PRESIDENT.     The  Senator  wfll  state  it. 

Mr.  nARRlBON.  As  I  understand  the  rule,  in  order  for 
tbe  motion  to  be  withdrawn,  the  request  will  have  to  be 
granted  by  leave  of  the  Senate.  wUch  would  be  a  majority 
vote  of  the  Senate. 

The  VICE  PRESIDENT.  It  has  to  be  by  unanimous  con- 
tent or  ebe  by  majority  vote  of  the  Senate. 

Mr.  McCARRAN.    Mr.  President 

Mr.  LONG.    I  yield  for  a  qxiestion. 

Mr.  McCARRAN.  A  paritamentary  inquiry,  Mr.  President. 
Do  I  understand  tha  n^Ong  of  the  Chair  to  be  that  a  Sena- 
tor who  makes  a  BMllaB  cannot  withdraw  it  without  con- 
sent? 

The  VICE  PRESIDENT.  He  can  except  In  the  case  of  a 
motion  to  reconsider. 

Mr.  McCARRAN.  I  respectfully  draw  the  Chairs  atten- 
tion to  the  ndes  of  the  Senate. 

The  VICB  PRESIDENT.  If  the  Senator  will  caU  the 
Cb*lr*s  attention  to  a  rule  which  permits  that,  the  Chair 
win  be  glad  to  hear  It. 

Mr.  McCARRAN.  I  would  rather  have  the  Parliamen- 
tarian can  the  Chairs  attention  to  It,  because  he  has  U  In 
his  hand. 

Mr.  LA  FOLLKTTB.    Regular  order! 


Tht  VICE  PRESIDENT.  If  the  Senator  from  lievada  will 
permit  the  Gmir.  Mnoe  this  criticism  comes  to  the  Chair, 
paragraph  2  of  rule  XXI  provides  that — 

Any  motloB  or  reaolatkm  mmf  b«  wlttodrawn  or  modlfled  by 
Xh»  mover  at  any  ttm*  bcfor*  a  iliiiiiiiia.  ai— nrtinent.  or  onterlag 
0l  tiM  jroas  and  mmf%.  mampi  m  motitan  to  laeeiirtOer.  whleh  abaU 
not  b«  withdrawn  without  leave. 

That  is  the  ruie  of  tbe  Senate. 

Mr.  McCARRAN.    That  is  exactly  the  rale  which  I  invoke. 

The  VICE  PRESIDENT.  That  is  the  rule  which  the  Chair 
has  Just  read  to  the  Senator  from  Nevada. 

Mr.  LA  FOLLETTE.    Regular  order! 

Mr.  McKEUJkR.    Regular  order! 

The  VICE  PRESIDENT.  The  Senator  from  I^niisiana  ig 
the  regular  order. 

Mr.  LONG.  That  seems  to  settle  that  point  of  ivoce- 
dure — that  a  motton  to  rwonnidrr  caimot  be  withdrawn 
without  leave.  I  see  that  is  in  the  nUe  book.  We  ought  to 
adhere  to  the  rule  book  asekjseiy  as  we  can. 

The  VICE  PRESIDENT.  It  Is  the  rule  of  the  Senate,  and 
the  Chair  is  obligated  to  enforce  the  rules  of  the  Senate. 

Mr.  LONG.  I  think  the  cauUr  ought  to  enforce  the  rulea 
of  the  Senate.    I  am  not  going  to  argue  about  that  pok^ 

On  ttiis  question,  however.  1  am  going  to  vote  "nay."  I 
ask  the  €3iair.  have  I  a  right  to  vote  against  my  own  motioof 
I  make  that  as  a  parliamentary  iaquiryf 

The  VICS  PRESIDENT.  The  Senator  from  Louisiana 
has  a  nfumber  of  rights,  and  one  of  them  is  to  vote  as  he 
pleases  concerning  any  motion  in  tbe  Senate  of  the  United 
States. 

Mr.  LONG.  Does  tlMt  mean  that  if  I  make  a  motion  I 
can  still  vote  against  it? 

Hie  VICE  PRESIDENT.    The  Senator  certainly  can. 

Mr.  LONG.    I  am  going  to  vote  against  my  motion. 

The  VICJE  PRESIDENT.    Let  us  have  a  vote.  then. 

Mr.  LONG.    I  am  going  to  vote  againot  it  when  the  tim* 
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l^vxBAL  SmsToaa.    Vote!     Vote! 

Mr.  LONO.  When  the  time  comes.  I  shall  myself  vote 
against  the  motion. 

SxvBUL  SsMATois.    Vote!     V<^i 

The  VICE  PRESID£3«rr.    Hie  question  is 

Mr.  LONG.  No;  I  am  not  through.  I  am  talking.  I  am 
fixing  to  talk  for  some  time. 

The  VICB  PRESIDENT.  The  Chair  thought  the  Senator 
wanted  a  vote. 

Mr.  LONG.  I  do.  I  want  to  agrae  on  a  vote.  I  agree 
that  I  should  like  to  have  a  much  earlier  time  set  to  vote 
than  we  axe  going  to  vote,  the  way  this  fllilHister  is  belnc 
carried  on  by  ray  advenaries. 

I  have  been  trying  to  have  a  time  fixed  for  a  vote.  Z 
know  that  if  one  of  these  Senators  gets  the  floor,  he  ia 
liable  to  talk  for  a  whole  day  to  prevent  a  vote.  That  is 
why  I  am  trying  not  to  be  made  to  yield  the  floor  until  I 
can  get  an  agreement  for  a  vote  at  an  early  date.  That  it 
what  I  am  trying  to  da 

If  I  can  get  an  agreeatent  to  vote  at  12  o'clock,  or  11- 
o'dock.  or  10  o'clock.  I  am  all  ready  and  willing  to  voto. 
Fifteen  hours  and  sixteen  minutes  ago  I  started  this  speedy 
and  I  hope  to  finish  it  during  the  next  several  hours. 

Why  have  a  filibuster  here  when  ve  do  not  have  to  havt 
It?  Nobody  has  to  have  a  fllilMtfter  here.  I  see  no  reason 
tot  it.  Someone  wants  to  show  that  he  can  stay  up  aA 
night,  perhaps,  in  the  Senate.  Well.  I  admit  that.  I  admit 
that  almost  any  Senat,or  can  stay  up  all  night  long,  and  « 
number  of  them  have  stoyed  up  tonight;  but  that  ii  not 
the  point  before  the  Senate. 

We  ought  not  to  vote  for  this  motion  to  reconsider.  If  w» 
do.  we  shall  stiiltify  ourselves.  If,  after  having  voted,  ww 
come  in  here  without  any  reason  or  excuse  and  vote  the 
other  way,  we  are  the  same  as  acknowledging  that  we  mada 
a  mistake  the  first  time.  Therefore,  I  shall  not  vote  for 
the  motion 

If  we  vote  for  this  motion,  it  is  going  to  mean  prolonged 
and  Interminable  debates,  axkl  perhaps  a  filibuster  by  soma 
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Senator  who  does  not  desire  to  see  this  legislation  go 
through.  If  we  were  to  vote  to  favor  of  this  motion,  we 
should  still  have  to  vote  on  whether  or  not  we  were  going 
to  adopt  the  original  amendment  of  the  Senator  fnnn  Okla- 
homa [Bfr.  GoRx],  and  that  would  open  up  «tTF>fc>>fT  great 
field  of  debate.  That  would  bring  up  agato  the  ^irtiole  ques- 
tion at  issue,  and  every  Senator  would  have  to  decide  vAiat 
he  was  going  to  do  on  the  next  motion;  and  thm,  when  we 
got  through  with  that,  we  should  have  more  motions  than 
that.  We  sliould  have  motions  to  reconsider.  So  let  us  all 
have  harmony  out  of  the  matter,  and  get  throu^  with  It 
at  the  earliest  possible  time,  and  with  the  least  possible 
friction. 

Personally.  I  am  in  a  good  humor.  I  am  open  for  an 
agre^nent  right  now.  I  myself  win  accept  a  reasonable 
agreement.  If  there  is  somebody  here  who  will  not  agree  to 
It.  tt  is  not  necessary  to  have  unanimous  consent  We  can 
have  an  agreement  here  and  say  that  we  are  going  to  do 
this  and  do  that,  and  have  it  pretty  weU  understood  between 
ourselves,  and  it  will  poaslbly  go  through.  Why  not  just  let 
us  have  a  gentiemen's  agreement,  based  on  faith,  that  we 
shall  vote  on  this  matter  some  time  around  13  o'clock? 
That  is  what  I  am  tnring  to  have  done,  but  Senators  do  not 
want  to  do  it.  It  is  all  right.  I  am  not  gettii«  any  tde> 
grams  from  ansrbody  for  this  joint  resolution.  I  have  not 
.  heard  from  an^^body  who  is  in  favor  of  the  joint  resolution. 
Nobody  that  I  have  heard  from  South.  East,  West,  or  North 
has  told  me  that  he  is  in  favor  of  this  joint  resotutioo. 

Mr.  C^ARK.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  will  state  it. 

Mr.  CLARK.  Will  the  Senator  from  Louisiana  speak  a 
little  louder?  I  see  that  the  Senator  next  to  him  has  gone 
to  sleep.    [Laughter.] 

The  VTCE  PRESn^NT.  The  Senator  from  Louisiana  will 
kindly  raise  his  voice  so  that  the  Smator  from  Bflssourl  may 
hear  wbtA  he  is  sajlng. 

Mr.  LONG.  I  will  raise  my  voice.  I  was  talking  in  as 
loud  a  tone  of  voice  as  I  could  for  fear  the  Senator  from 
Tennessee  had  gone  to  sleep,  and  I  wanted  him  to  hear  vdiat 
I  was  saying. 

Nobody  Is  wiring  me  on  behalf  of  the  N.  R.  A.  Who  in 
the  Senate  has  received  a  wire  that  his  constituents  want  the 
N.  R.  A.?  Who  has?  Nobody.  Nobody  has  received  a 
single  application  or  request  for  the  N.  R.  A.  measure  to  be 
passed.  Nobody  wants  it.  Nobody  In  the  whole  country 
wants  the  N.  R.  A.  except  a  few  bureaucrats  and  job  holders, 
about  five  or  six  thousand  of  them  up  here,  drawing  a  lot 
of  money,  sitting  around  under  the  electric  fans  in  the  sum- 
mertime and  in  front  of  fireplaces  in  the  wintertime.  T^ey 
are  the  only  people  who  want  the  N.  R.  A.  Nobody  else 
wants  It.  Nobody  else  cares  anything  about  It.  Therefore. 
I  do  not  care  anything  about  it.  I  do  not  want  the  N.  R.  A., 
and  I  know  the  people  do  not  want  the  N.  R.  A.,  and  it  oi^t 
not  to  be  adopted.  If  left  to  me  it  would  not  be  adopted. 
T%at  is  the  way  I  lo(^  on  it.  There  are  plenty  of  things 
here  to  be  done  of  importance  to  <he  Senate  which  ought 
to  be  done  besides  this.  There  is  some  sodal-security  legis- 
lation, which  \B  Important,  and  which  ought  to  be  passed. 

I  know  the  best  thing  we  couU  do  would  be  to  go  ahead 
and  knock  this  whole  thing  out.  Tttat  is  the  best  thing  to  do. 
The  best  thing  that  coaid  b^^me  right  now  would  be  to 
teble  this  whole  thing.  If  tUTi^Kde  N.  R.  A.  thing  were 
tobled  now  it  would  be  a  good  thing,  and  I  hope  that  will 
be  done.  But  tt  will  not  be.  I  suppose,  and  I  win  not  under- 
take to  delay.  I  will  undertake  to  speed  this  legislation 
through  if  Senators  will  adopt  the  Borah  amendment  re- 
garding the  antitrust  htw.  If  thoe  is  anything  my  feeMe 
voice  might  ccntribute  toward  expediting  the  passage  of  the 
legislation  I  would  be  happy  to  do  aO  I  ooiild.  I  would  do 
my  level  best  to  have  it  passecL 

Perhaps  the  Senate  does  not  want  to  do  It  so  fast.  Th^ 
want  to  take  time  and  do  what  they  can  do  on  this  Gore 
amendment  to  emasculate  it.  Tlie  best  thing  for  us  to  do 
is  to  have  the  Senate  pass  upon  the  qualifications  of  the 
men  spending  these  large  sums  of  money.    Some  of  them 
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get  more  money  than  I  get.  Some  of  than  get  thousands 
and  thousands  of  dollars.  They  get  large  sums  of  money 
themselves.  They  put  their  families  on  the  pay  roll,  and  they 
put  everybody  on  the  pay  roll  they  can  get  on  it  If  they 
have  any  friends  working  and  making  two  or  three  dollars  * 
week  they  put  them  on  the  pay  roll  at  two  or  three  thousand 
dollars  In  some  cases. 

They  wind  up  here,  as  the  Senator  from  Oklahoma  read 
this  afternoon,  with  a  pay  roU  of  five  or  six  or  four  ex  tigbi 
thousand  dollar  employees  stacked  up.  What  I  am  stand- 
ing for  is  that  there  should  be  a  provision  that  they  oi«ht 
to  be  confirmed.  It  is  a  ridiculous  thing  for  the  Senate  to 
stay  here  at  3:25  in  the  morning  for  no  purpose  to  the  worki 
except  just  to  prolong  this  debate  and  create  toterminable 
confusion,  when  we  could  have  come  back  here  at  9  or  10  or 
11  o'clock  and  have  passed  on  this  matter,  and  there  would 
have  been  nothing  to  it  by  10  or  11  o'clock  in  the  mondBg. 
Why  aU  this  huny? 

Mr.  MoCARRAN.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Nevada? 

Mr.  LONG.    I  yield. 

Mr.  MoCARRAN.  May  I  inquire  of  the  Senator  from  Loui- 
siana again,  as  I  have  on  several  occasions  during  the  after- 
noon, as  to  whether  or  not  the  problem  to  which  be  is 
addressing  himself  might  be  solved  by  those  who  have  as 
much  interest  in  the  subject  as  be  has.  and  whether  or  not 
the  solution  at  which  they  might  arrive  might  be  aco^Habla 
to  him? 

Mr.  LONG.    I  think  it  would  be. 

Mr.  SCHWELLENBACH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Loutelanft 
yield;  and  if  so.  to  whom? 

Mr.  LONG.    I  }rield  to  the  Senator  from  Washington. 

Mr.  SC^HWELLENBACH.  I  ask  tbe  Senator  from  Lou- 
isiana if  he  realises  that  any  agreement  in  the  matter  of  a 
solution  of  this  problem  will  have  as  its  first  condition 
precedent,  so  far  as  the  new  Members  of  the  Senate  are 
concerned,  that  the  Senator  from  Louisiana  will  sit  down  and 
yield  the  floor  to  somebody  else? 

Mr.  McCARRAN.    Mr.  President 

The  VIC:s  PRESIDENT.  Does  the  Senator  from  Louisiana 
yield? 

Mr,  LONG.    I  yield  for  a  question. 

Mr.  McCARRAN.  I  wonder  if  the  Senator  from  Louisiana 
would  be  willing  to  yield  tbe  floor  that  he  might  enter  into 
negotiations 

Mr.  HARRISON.  Mr.  President.  I  ask  for  the  rtgniar 
order. 

The  VICE  PRESIDENT.  The  Sniator  from  Louisiana  hag 
yielded  to  the  Senator  from  Nevada  for  a  question. 


under  the  rules  of  the  Senate  be  has  a  perfect  right  to  aik 
the  question. 

Mr.  McCARRAN.  Mr.  President,  may  I  say  that  I  leaent 
the  attitude  of  the  so-called  "  leader  " 

Mr.  HARRISON.    Bir.  President 

Mr.  McCARRAN.    In  interrupting 

Mr.  CLARK.    I  make  the  point  of  order  that  the 


from  Louisiana  has  no  right  to  yidd  to  the  Sanator  from 
Nevada  to  resent  something. 

The  vicns  FREi^DBNT.    He  has  not. 

Mr.  HARRISON.    I  ask  for  the  regular  order. 

The  VICE  PRESn^NT.  The  C^halr  will  stote  to  the  Sen- 
ator from  Louiiriana  that  if  he  jdelds  to  the  Senator  from 
Nevada  to  make  a  stotement  be  will  lose  the  floor. 

Mr.  LONG.  I  yiekled  for  a  question,  dad  I  did  not  ewtt 
yield  to  the  Senator  from  MlsslssippL  I  yielded  tor  a  ques- 
tion. How  can  I  tell  that  the  Senator  txom  Nevada  Is  goliif 
to  make  a  statement? 

The  VICE  PRESIDENT.  The  Senator  from  Louisiana 
must  protect  himself  with  reference  to  his  yielding. 

Mr.  LONG.  I  have  not  scolded  for  anjrthing  except  a  ques- 
tion. I  specifically  told  the  Cliatr  that  I  wiMild  yield  for  a 
question  only.  Am  I  to  go  over  and  tovestigate  and  see  whal 
a  Senator  is  going  to  say? 
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TlM  VICB  PRESIDENT.  Does  tbe  Senator  from  Louislazui 
yield  to  the  Senator  from  Nevada? 

Ut.  long.    For  a  question. 

lir.  McCARRAN.  In  order  that  I  may  propound  the  ques- 
tSon  wtthoot  Interruption.  In  the  view  that  we  might  solve 
tHto  iltQatton,  I  ask  the  Senator  from  Louisiana  as  to  whether 
It  might  be  possible  to  solve  this  situation  if  the  leaders  in 
ecBtrd  of  this  problem  now  on  the  floor  of  the  Senate  would 
get  together  snd  would  advise  with  the  Senator  who  has 
control  of  the  floor? 

Mr.  LOMO.  I  aay  we  could  get  together.  I  think  we  can 
iiwi^^T  tbey  sre  very  unreasonable  about  it.  All  I  want  Is  to 
agree  for  an  early  vote,  to  start  voting  at  a  very  early  date. 
I  would  be  willing  to  stop  talking  right  now  and  start  vot- 
ing at  12  o'clock. 

The  Vies  PRESIDENT.    To  start  now? 

Iflr.  LOMO.  The  trouble  ts  that  there  are  three  Senators 
who  <lealre  to  speak.  I  have  talked  one  of  them  out  of  speak- 
ing, but  there  are  two  others  who  have  speeches  which  ought 
to  be  made.  The  Senator  from  Oklahoma  has  a  short  speech 
and  the  Senator  from  Minnesota  has  a  short  speech  which 
they  wish  to  make.  They  wiH  take  about  an  hour  and  a 
half  to  make  those  two  speeches,  and  after  that  there  would 
be  nothing  in  the  way  of  voting. 

Mr.  BARKLET.    lir.  President,  will  the  Senator  yield? 

Tlw  VICK  PRESIDENT.  If  the  Senators  referred  to 
woold  forego  their  speeches,  would  it  be  agreeable  to  the 
Senator  from  Loolsiaiuk  to  have  the  Senate  proceed  to  a 
vote  now? 

lir.  LONO.    No:  not  right  now. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  for 
ft  further  question? 

Mr.  LQNO.    I  yield  for  a  question. 

Mr.  BARBXEY.  In  view  of  the  Senator's  anxiety  that  the 
two  Senators  mentioned  be  allowed  to  speak,  why  does  not 
the  Senator  yield  the  floor  In  order  that  they  may  have  the 
opportunity  to  do  so? 

Mr.  LONO.  I  have  been  trying  to  get.  and  hoping  we 
could  get.  a  gentleman's  agreement  here  to  vote  on  this 
thixm  At  *  certain  hour;  thereby  they  will  be  able  to  speak, 
and  I  win  be  able  to  get  them  to  cut  their  speeches  down  to 
■nit  the  occasioQ.  I  still  hope  that  we  will  all  see  the 
futility  of  this  needless  bickering  over  nothing.  We  are  noi 
ftyhting  over  anything.    Why  not  let  us  agree? 

It  is  now  3:30  o'clock  a.  m.  I  have  been  on  the  floor  15 
hours  and  SO  minutes.  Why  not  let  us  agree  that  we  wlU 
come  back  at  11  o'clock  this  morning  and  vote  at  12  o'clock, 
if  you  want  to.  or  oome  back  at  12  o'clock  and  vote  at  1 
o'clock,  if  you  want  to?  I  do  not  care.  Just  give  us  a  little 
halfway  break  here  to  save  our  faces  any  way  you  win  do  it. 
and  we  will  be  ^tiifWid  with  any  little  ge^ure  you  make. 
Tliat  win  suit  us;  but  jroo  cannot  teU  me  that  I  have  got  to 
sit  down,  because  I  win  teU  you  you  wiU  have  to  go  to  sleep, 
for  I  can  stand  on  my  feet  and  continue  to  expound  the  logic 
of  this  bin  in  accordance  with  my  natural  desires.  Nothing 
in  my  whole  Uf e  has  grieved  me  so  much  as  having  to  dis- 
continue making  speeches  on  the  floor  of  the  Senate,  or 
anywhere  else,  for  that  matter. 

We  ought  to  get  together  on  this  thing.  Why  aU  the 
bickering  about  it?  I  wiU  iffomlse  that  I  wlU  not  make  any 
speechea;  I  win  be  through  if  we  win  sgree  on  a  time  to  vote. 
I  win  not  make  any  more  speeches;  I  win  t>e  throush  about 
tte  matter.  Set  it  at  11  o'clock;  set  It  at  12  o'clock;  set  it  at 
1  o'clock:  set  It  at  any  time  you  want  to  set  it;  I  wUl  meet 
the  date,  and  that  win  be  the  end  of  it  with  me.  I  do  not  see 
why  we  cazmot  ME^ee.  We  wiU  be  talking  and  arguing  until 
10  and  11  o'clock,  and  we  wiU  stin  have  zk>  agreement  about 
this  thing.  Four  and  a  half  hours  ago  I  tried  to  get  an 
agreement  for  an  eaziy  morning  vote  but  could  not  get  it. 

I  have  not  been  doing  an  the  talking.  My  friends  have 
done  a  lot  of  the  talking  in  the  form  of  questions. 

Therefore.  I  say  the  responsibUity  cannot  be  said  to  be 
mine,  but  it  must  lie  on  the  shoulders  of  those  who  must 
bear  it.  I  want  this  thing  to  get  out  of  the  way  and  to 
have  a  dear  sky  so  we  can  consider  the  antitrust  features 
of  the  measure.    Tbit  last  time  we  had  this  bin  up  we  de- 


bated the  antitmst  law  for  about  a  day,  and  finally  reached 
a  solution  that  was  satisfactory,  to  some  extent,  or  suffi- 
ciently satisfactory  that  an  parties  accepted  it.  and  per- 
haps they  win  do  the  same  thing  this  time.  That  is  what 
I  am  hoping  we  wlU  be  able  to  do.  I  am  sasrlng  to  the 
Senator  from  Kentucky  that  is  what  we  ought  to  do.  I 
want  to  state  that  I  would  appreciate  Senators  agreeing  to 
an  early  hour  for  a  vote.  Tliey  wlU  do  me  a  personal  favor 
if  they  wlU  consent  to  a  vote  on  this  matter  at  12  o'clock 
or  1  o'clock  today.  I  win  appreciate  it  as  a  personal  favor 
If  Senators  wUl  agree  to  that.  Then  that  would  not  cut 
anybody  out. 

I  have  made  few  requests  of  this  body;  this  is  about  the 
only  request  I  have  made  in  a  long  time— that  you  anow 
this  matter  to  be  voted  <ni  at  an  early  hour,  say,  12  o'clock 
or  1  o'clock;  that  is  an.  I  do  not  like  to  take  up  15  hours' 
time  with  the  ganeries  getting  empty  and  nobody  to  listen 
to  me.  The  floor  is  getting  thin;  very  few  Senators  are 
here,  and  I  hate  to  speak  to  a  smaU  crowd  like  this.  I  would 
like  to  speak  when  people  want  to  hear,  but  you  cannot 
expect  to  see  them  get  out  of  bed  and  come  here  at  this  time 
of  the  morning.  About  everytxxiy  has  gone  to  bed  except 
the  Shriners.  and  they  are  not  going  to  come  here.  So  I 
should  like  to  see  us  agree  on  this  matter. 

I  am  not  going  to  propound  a  unanimous-consent  agree- 
ment, but  I  am  going  to  say  a  word  by  way  of  parliamentary 
inquiir.  that  the  Senate  recess  untU  11  o'clock  and  vote  on 
the  question  now  before  the  Senate  at  12  o'clock.  I  would 
be  wining 

Bir.  SCHWEUjENBACH.    There  win  be  objection. 

Mr.  OUFPET.  Mr.  MINTON.  Mr.  MOORE,  and  Mr. 
BURKS.    We  object. 

Mr.  McKELLAR.    I  object. 

Mr.  LONO.  If  there  should  be  no  objection,  we  w<Mld  all 
be  hiMTPy:  everybody  would  be  happy.  Hie  15  hours  and  40 
minutes  of  good  sound  logic  that  I  have  deUvered  here  could 
be  p<mdered  by  every  man.    That  is  what  could  be  done. 

Mr.  President.  I  think  that  I  am  going  to  give  my  friends 
a  chance  here  on  this  matter.  I  think  we  have  had  enough 
time  spent  on  this  measure.  Senators  do  not  want  to  vote 
on  the  bill,  so  let  us  take  up  another  biU;  let  us  piss  to  scxne- 
thlng  else.  I  am  going  to  make  a  motion  that  win  be  subject 
to  debate,  and  I  urge  my  friends  in  the  Senate  to  debate  it 
Just  as  little  as  possible.  I  am  going  to  make  a  motion  now. 
Let  us  get  rid  of  this  bin  for  the  time  being. 

Mr.  President.  I  want  to  propound  a  parliamentary  inquiry. 
Would  it  be  in  order  for  me  now  to  move  that  the  Senate 
proceed  to  the  consideration  of  the  social-security  bill,  which 
U  Calendar  No.  601? 

The  VICE  PRESIDENT.  It  is  in  order  for  the  Senator 
to  move  to  take  up  another  bilL 

Mr.  LONO.  And  the  motion  would  be  debatable,  would  it 
not.  Mr.  President? 

The  VICE  PRESIDENT.     It  would. 

Mr.  LONO.  I  now  move  that  the  Senate  take  up  for  im- 
mediate consideration  House  hill  7260. 

Mr.  McKELLAR.  Mr.  PITTMAN.  Mr.  UEWIS.  and  other 
Senators  rose. 

lir.  LONO.  Just  a  moment.  If  there  is  going  to  be  a 
lot  of  objection  to  this  proposal,  I  withdraw  the  motion. 

Mr.  PITTMAN.    Mr.  President,  a  parUamentary  inquiry. 

Mr.  LONO.  I  withdraw  the  motion.  I  am  not  going  to 
get  confused  here  now.  I  am  gcAng  to  get  the  thing  down 
m  good  order.  I  am  not  going  to  get  a  lot  of  confusion 
about  this  question.  I  feel  that  we  ought  to  be  frienxlly. 
and  if  I  am  going  to  get  Senators  "  an  het  up  "  over  noth- 
ing. I  win  not  make  the  motion  at  alL 

Mr.  LEWIS.  May  I  ask  the  Senator  if  the  objection  came 
from  the  new  braves  of  the  rear  column? 

Mr.  LONO.  I  do  not  know,  but  I  answer  that  I  was  going 
to  OMW  that  the  Senate  temporarily  lay  the  pending  meas- 
ure aside  and  take  up  the  other  bin.  but.  apparently,  some- 
body was  going  to  object  to  that  If  there  was  going  to  be 
any  objection  to  it.  I  was  not  going  to  throw  any  confusion 
into  the  body;  there  is  too  much  confusion  already.  It 
would  be  better  to  get  rid  of  this  in  the  quickest  and  the  best 
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way  possible.  However.  If  there  Is  going  to  be  any  objection 
and  confusion  about  it  I  am  not  going  to  wonry  anybody 
about  anything  of  the  kind.  ThU  is  the  way  I  am  going  to 
look,  on  it. 

The  Senator  from  BCinnesota  [Mr.  Schall]  Is  very  anxious 
to  speak  on  this  motion,  and  I  am  very  anxious  that  he 
shan  speak  on  It  at  such  lengtli  as  he  shaU  see  fit;  but  before 
I  conclude  my  speech  I  should  like  to  get  an  agreement,  if 
possible.  However,  ttjere  is  no  chance— no  fiance  of  agree- 
ment! 

Mr.  McKEU^AR.    None  whatever. 

Mr.  LONO.    No  chancel 

Mr.  McKELLAR.    None  whatever. 

Mr.  lONO.  TTiat  ts  the  toughest  ttilng  I  ever  ran  into. 
No  one  wants  to  agree  to  anything.  Some  Members  of  the 
Senate  have  gotten  into  a  bad  humor.  We  atanost  had 
everjrthlng  harmonized,  and  thought  we  could  agree;  but 
some  one  seemed  to  think  I  was  fixing  to  quit.  Wen,  I  am 
not  I  have  no  idea  of  quitUni;  for  a  while  yet  I  have  a 
great  deal  more  to  discuss  about  the  bffl.  Soon  I  shan  have 
been  talking  16  hours.  Tliat  is  not  a  long  speech  to  make. 
Many  men  have  made  speeches  of  16  hours  long  before  now. 
and  If  I  should  speak  18  hours  there  woold  stm  be  men 
who  have  spoken  longer  than  I  did  on  the  floor  of  the 
Senate,  and  probably  did  not  say  as  nxoch  as  I  said. 

Mr.  CLAREL    Mr.  President,  win  the  Senator  yield? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  CLARK.  Does  the  Senator  realise  that  while  he  is 
stm  short  of  the  record,  the  record  was  set  by  a  man  who 
talked  exclusively  to  the  bUl  bef on  the  Soiato— the  elder 
Senator  Robert  M.  La  Follette.  from  Wisconsin. 

Mr.  LONO.  Yes.  Well.  I  have  talked  about  this  bm  ex- 
clusively Umight.  Of  course,  some  Senators  may  not  see  it 
as  I  do.  but  that  is  the  way  I  interpret  it 

Mr.  McCARRAN.    Mr.  President  wffl  the  Senator  yield? 

Mr.  LONO.  I  yield  to  the  Senator  from  Novada  for  a  ques- 
tion. 

Mr.  McCARRAN.  In  keeping  wtth  qoestionB  which  I  have 
propounded  to  the  Senator  from  Louiaiiana  in  tbe  past,  and 
in  keeping  with  the  spirit  at  the  matter  before  the  Senate, 
and  with  the  hope  that  there  may  be  a  leadenhip  here,  I 
ask  the  Senator  from  Louisiana  if  the  leaders  wtio  have 
charge  of  this  measure  were  to  present  to  him,  he  having 
the  floor  under  the  rule  of  the  Senate,  a  ^ffth^Mfw  of  this  en- 
tire question,  would  he  acquiesce? 

Mr.  LONO.    In  any  reasonable  solution. 

Mr.  SCHWEUJENBACH.  Mr.  President,  wUl  the  Senator 
yield? 

Mr.  LONO.  I  yield  to  the  Senator  from  Washington  for  a 
question. 

Mr.  SCHWELLENBACH.  I  hope  the  Senator  firom  linfei- 
ana  realizes  that  in  order  to  get  any  miaalmotB-cooBent 
agreement  from  the  Senate  he  must  In  addition  to  tbe  lead- 
ers who  have  been  referred  to,  get  the  consent  of  the  new 
Members  of  the  Senate,  taking  into  eonilderatian  the  fact 
that  within  the  last  half  hour  ea^  one  of  them  has  gone 
out  and  drunk  three  cups  of  coffee,  which  will  enable  them 
to  stay  here  for  aiK>ther  12  hours  while  the  ftfnatqr  from 
Tionlslana  speaks. 

Mr.  UONO.  Mr.  President  fhey  have  not  dnmk  any 
coffee.  They  (bink  they  have  drank  colfee.  Tliat  stuff  is 
nothing  but  slop.  If  Senators  had  «ver  had  a  cup  of  coffee 
down  in  Louisiana,  they  would  reaOae  that  there  was  no 
one  in  Washington  who  knew  how  to  make  coffee. 

They  do  not  know  how  to  make  coffee  vp  In  this  part  of 
the  country.  I  know  what  I  am  speaking  of.  Tbef  boa 
the  coffee  grounds  with  a  Uttle  water,  aO  lU^t;  stew  it  up. 
bum  it  a  little  bit  but  that  is  not  coffee.  I  wffl  tdl  Senators 
how  to  boU  coffee.  I  have  given  the  Senate  three  recipes  to- 
night Bat  It  takes  a  whole  lot  of  adenee  to  make  coffee. 
Of  course,  so  long  as  the  young  Senators  Imagine  tbey  have 
had  coffee  that  may  keep  them  going  just  as  weB  as  if  they 
had  had  real  coffee.  It  may  have  some  Und  of  a  mental 
effect  on  them.  They  may  get  some  mental  stimohB  out  of 
what  they  have  drunk,  from  tmitgititwy  that  they  have  bad 


coffee.    The  young  generation  here  is  Just  kind  of  rebeUioas. 

Mr.  BONE.    "  Tooth  wffl  hav«  its  way." 

Mr.  IxyHKi.  As  the  Senator  from  Washington  said,  youth 
wffl  be  sei'ved 

Mr.  SCHWELLENBACH.  The  Senator  means  the  senior 
SenatcNT  from  Washington. 

Mr.  LONO.  Yes:  I  mean  the  senior  Senator  from  Wash> 
ington.  Neither  the  senior  Senator  from  Washiz«ton  nor 
I  have  been  here  kmg  enough  to  be  caUed  old  Memhera. 

1  was  elected  hi  1830,  and  by  aU  rates  of  war  I  should  haw 
been  here  about  6  years  now,  but  I  did  not  come  here  until 

2  years  after  I  was  elected.  I  lost  that  part  of  my  service 
as  a  SenaUu*.  I  ooold  not  ccone  here;  I  had  to  sit  on  the  hd 
down  in  Louisiana  in  the  Governor's  olSce;  and  my  friend, 
the  senior  Senator  from  Nevada,  was  peiqpering  the  Senate 
at  that  time  with  questions  which  were  very  embarrassing 
to  me,  and  it  was  aU  I  could  do  to  get  to  the  Senate  and 
take  my  seat  I  managed  to  do  it  by  means  of  a  great  deai 
of  f  orUtode. 

Senators,  I  propound  a  question:  Does  the  Senate  want  to 
confirm  these  men?  How  many  Members  of  the  Senate  will 
say  that  they  think  ihey  are  not  intelligent  otwMigh  or  that 
tbey  do  not  think  it  proper  to  confirm  appointees,  or  whether 
they  think  any  harm  is  going  to  be  done  by  the  Senate  con- 
firming the  members  of  these  various  boards  who  draw 
$4,000?  What  is  the  Justification  for  opposing  such  a  maaa- 
ure?  That  Is  what  I  am  trying  to  get  at.  What  is  tho 
reason  and  the  logic  and  the  force  behind  the  objection? 
Who  makes  the  objection?  I  adL  Who  objects?  I  ask. 
Why  do  they  object?  I  ask.  What  is  the  answer?  Ttk^e 
is  no  answer.  No  one  knows  the  reason  for  objecting.  No 
one  gives  any  reason  at  alL  There  is  no  reason.  I  assume. 
If  there  were  a  reason  it  woiild  have  been  stated,  but  none 
has  been  stated.    No  Justification  has  been  given. 

Soon  the  sun  wffl  be  rising.  Four  o'clodc  wffl  soon  bo 
here. 

The  VICE  PRESIDENT.  Before  the  Chair  gets  someuus 
dse  to  occupy  the  diair.  if  the  Senator  from  Louisiana  wffl 
permit,  the  Chair  wffl  say  that  he  ruled  awhite  ago  that 
the  Senator  from  Louisiana  was  making  his  second  speech. 
After  consulting  with  the  paxiiamentary  clerk,  whose  state- 
ment the  present  occupant  ctf  the  chair  misunderstood  in 
view  of  tl^  ruling  by  the  President  vn  tempore  of  the 
Senate,  and  the  fact  that  the  Ricoro  shows  that  the  Senator 
from  Louisiana  is  nruiklng  his  first  speech,  the  Chair  deslKs 
to  correct  his  ruling  in  Justice  to  the  Senator  from  LouWana. 

Mr.  LONO.  I  thank  the  Cbalr.  I  am  now  making  my 
first  speech,  and  I  have  one  more  coming  on  this  motion. 
hUxaben  of  the  Senate,  I  know,  axe  delighted  at  that 
announoonent  I  know  they  are  df^Hghted,  I  can  see  tba 
smiling  countenances  as  there  creeps  into  their  understand- 
ing the  hope  that  there  might  be  16  hours  of  sound  logic 
coming  along  the  lines  as  previously  indicated.  That  b^ng 
the  case.  Mr.  President  I  am  not  disposed  to  be  hoggish 
about  this  matter.  I  should  like  to  have  a  coal&enee  with 
the  Senator  from  Mississippi  CMr.  Pabwwow]  and  the  Sen- 
ator from  Kentucky  [Mr.  Bakklkt]  and  the  young  ««»nftViTt 
at  a  very  early  date  to  see  if  I  cannot  convince  them  that 
we  ought  to  vote  on  this  bffl  sometime  shortly  after  noon 
today.  If  I  could  get  that  kind  ot  an  agreement  I  would  be 
happy.  I  should  like  to  can  in  the  whip  of  this  side,  the 
dlst.ingii1.shpd  Senator  from  Illinois  [Mr.  Lrwisj.  to  pour  qH 
on  the  troubled  waters  and  see  if  we  cannot  aU  reach 
harmony  in  this  matter.  I  feel  duly  appreciative  to  that 
Senator  in  view  of  the  motion  he  made  for  me  tonight. 

We  need  wise  and  sagacious  mimyi  to  see  if  we  cannot 
harmonise  this  thing  and  agree  on  a  vote  by  tomorrow — not 
tomorrow,  but  today.  Agree  on  a  vote  on  this  whole  ques- 
tion.  Tluit  is  what  I  propose  to  try  to  get  an  agreement  for. 

So,  Mr.  President,  if  the  Senator  from  Mixmesota  [Mr. 
ScHAix]  wishes  to  speak  now,  I  wffl  not  detain  "Mm  fuctber 
from  dehvering  his  speech  on  this  case,  and  I  wffl  solicit  a 
conference  with  the  rebelUous  dement  in  this  body  and 
undertake  to  get  harmony  and  understanding. 
I  yield  the  floor  on  my  first  speech. 
Mr.  SCHALL  rose. 
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The  PRESIDINO  OFFICER  (Mr.  Clau  in  the  chair). 
Hie  question  Is  on  the  motion  of  the  Senator  from  f<wriilaiMi 
[Mr.  Loira]  to  rccoMkkr  the  tote  by  which  the  amendnMBt 
of  the  Senator  from  Oklahoma  [Mr.  Oou]  was  agreed  (a 
[Putting  the  question.]    The  ayes  have  It 

Mr.  LONG.  Mr.  President,  the  Senator  from  Minnesota 
has  the  floor. 

The  PRESIDINO  OFFICER.  The  Senator  from  Minne- 
eota  has  not  claimed  the  floor.  The  Senator  from  Louislaaa 
cannot  demand  the  tUxx  for  the  Senator  from  Minnesota. 

Mr.  LONO.    Mr.  President.  I  demand  a  division. 

The  PRESIDINO  OFFICER.  The  Senator  from  Louisiana 
dwnftndf  a  division  on  the  motion  to  reconsider. 

Mr.  SCHALL.     Mr.  President 

The  PRESIDINO  OFFICER,    llie  Senator  frcm  Minne> 


Mr.  8CHALL.  Mr.  President,  courage  Is  an  attribute  of 
God.  If  I  had  but  od*  word  with  which  to  describe  the 
Senator  from  Louisiana  (Mr.  Loivol  I  should  use  the  word 
"  courageous."  He  has  put  up  the  gamest  flght  I  have  ever 
■  Itiuew-il  or  heard.  He  is  entitled  to  the  admiration  of 
every  American.  He  has  taken  his  punishment  like  a  man. 
He  has  displayed  moral  and  physical  stamina,  He  has  made 
the  sacrifice.  He  has  been  upon  Mount  Sinai  and  seen  the 
lightning  flash  and  heard  the  thunder's  nXL  He  has  par- 
taken of  the  meal  of  locust  and  clothed  himself  with  camel's 
hair.  I  admire  this  tremendous  man  and  the  courage  he 
has  displayed  here  today  in  preserving,  so  far  as  he  can, 
the  Republic  of  the  United  States. 

Mr.  President,  with  the  aid  of  the  clerk  I  desire  to  make 
mne  further  observations  and  ask  consent  to  use  his  ejres. 

The  PRESIDINO  OFFICER.  The  Senator  from  Minne- 
sota  

Mr.  McKELLAR.    Mr.  President.  I  object  af.  this  late  hour. 

The  PRESIDING  OFFICER.  Let  the  Chair  sUte  the  re- 
qOMl  of  the  Senator  from  Minnesota. 

Mr.  SCHALL.  Mr.  President,  I  cannot  understand  why 
the  Senator  from  Tennessee  should  object  to  my  having  the 
•ame  privilege  that  he  has.  If  I  had  my  eyes  I  could  have 
tiM  benefit  of  my  notes.  I  could  have  the  benefit  of  the  use 
of  my  manuscript.  I  cannot  understand  why  the  Senator 
Irdm  Tennessee  presumes  to  object  to  my  having  the  same 
right  that  he  has. 

Mr.  McKELLAR.  I  would  not  object  to  the  Senator  put- 
ting tlie  speech  into  the  Rscoao  but  if  the  Senator  under- 
taJtes  to  have  it  read  at  this  late  hour.  I  object. 

Mr.  LA  FOLLETTB.     Regular  order! 

The  PRESIDING  OFFICER.    The  regular  order  Is  the  re- 
quest of  the  Senator  from  Minnesota  that  a  statement  be 
^•ad  from  the  desk  by  ttw  clerk.    Is  there  objection? 
^  Mr.  McKELLAR.    In  view  of  the  character  of  speeches 
that  have  been  made  here  tonight.  I  object. 

The  PRESIDINO  OfTICBR.    Objection  is  heard. 

Mr.  McNARY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Minnesota  yield  to  the  Senator  from  Oregon? 

Mr    SCHALL.     I  yield. 

Mr.  McNART.  This  courtesy  oniformly  has  been  ez- 
touied  to  the  Senator  from  Miimesota.  I  am  advised  the 
speech  is  pertinent  to  the  resolution  now  before  the  Senate 
for  Its  consideration.  I  think  under  those  circimLstances 
and  in  view  of  the  physical  condition  of  the  Senator,  the 
courtesy  should  be  extended  to  him. 

Mr.  McKELLAR.     Mr.  President 

Tbe  PRESIDING  OFFICER.    Just  a  minute.    The  Sena- 
tor from  Minnesota  has  the  floor.    He  has  yielded  to  the 
>r  from  Oregon.    The  Senator  from  Oregon  has  not 
his  statement. 

Mr.  LA  FOLLETTB.  Mr.  President.  I  rise  to  a  point  of 
ortler. 

The  PRESIDINO  OFFICER.  Tha  Senator  win  stats  the 
point  of  order.     

Mr.  LA  FOLLETTE.  The  Senator  from  MinnesoU  can- 
not ylekl  except  for  a  question. 


Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  to 
me  for  a  question? 

Mr.  SCHALIx    I  yiekl  for  a  question. 

Mr.  BARKLET.  May  I  inquire  of  the  Senator  how  long 
\B  the  address  that  he  wishes  the  clerk  to  read? 

Mr.  SCHALL.     About  an  hour. 

Mr.  McCARRAN.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Min- 
nesota yield  to  the  Senator  from  Nevada? 

Mr.  SCHALL.    For  a  question. 

Mr.  BARKLEY.    May  I  inquire  of  the  Senator  further—— 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Bdinnesota  yield;  and.  if  so.  to  whom? 

Mr.  McCARRAN.    Mr.  President,  a  point  of  OTder. 

Mr.  BARKLEY.  I  wanted  to  ask  the  Senator  from  Min- 
nesota if  the  speech  he  has  asked  to  have  read  Is  his  own 
production? 

Mr.  SCHALL.    Oh.  yes.  Indeed. 

Mr.  McCARRAN  and  Mr.  McNARY  addr-ssed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  fnxn  Minne- 
sota yield;  and  if  so.  to  whom? 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  the  floor. 

Mr.  McCARRAN.     A  point  of  order. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

liffr.  McCARRAN.  In  view  of  the  lAisrsical  impediment  of 
the  Senator  from  Minnesota,  he  should  be  advised  as  to  who 
is  rising. 

The  VICE  PRESIDENT.  There  la  no  rule  In  the  Senate 
concerning  impediments  of  Senators. 

Mr.  SCHALL.  Mr.  President.  I  have  had  an  amendment 
to  the  rules  of  the  Senate  pending  for  months  before  the 
Rules  Committee  of  the  Senate  asking  that  a  blind  man  may 
be  given  the  same  privileges  as  are  given  to  those  who  can 
see.  I  cannot  get  a  hearing  and  I  cannot  get  the  resolution 
reported  out.  Some  day  I  am  going  to  ask  to  discharge  the 
committee  and  let  the  Senate  vote  upon  the  question  of 
whether,  simply  because  God  has  provided  most  Senaton 
with  a  pair  of  ejres  and  deprived  two  other  Senators  in  the 
Senate  of  the  means  of  communicating  through  a  written 
manuscript,  the  two  latter  Senators  shaU  be  denied  the 
privilege  and  equality  had  by  other  Senators.  I  cannot 
understand  why  any  Senator  should  assume  the  authority 
to  rise  in  his  place  and  object  to  my  stating  some  proposi- 
UoD  of  my  own.  It  only  is  equaled  by  the  patience  with 
which  the  blind  man  must  endure  such  persecution. 

Mr.  McCARRAN.  Mr.  President.  I  suggest  the  absence  of 
a  quorum. 

Mr.  SCHALL.    Will  that  take  me  from  the  floor? 

The  VICE  PRESIDENT.    It  cannot. 

Mr.  SCHALL.    All  right:  let  us  have  a  qiionmi. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  the  fkwr. 

Mr.  McNARY  and  Mr.  BORAH  addressed  the  Chair. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Miime- 
sota yield:  and  if  so  to  whom? 

Mr.  SCHALL.  I  yield  for  a  question  to  the  minority 
leader. 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order. 

Bir.  LA  FOLLETTE.  Mr.  President.  I  rise  to  a  point  of 
order. 

The  VICE  PRESIDENT.  The  Senator  will  state  the  point 
of  order. 

Mr.  LA  FOLLETTE.  I  make  the  point  of  order  that  no 
business  has  intervened  and.  therefore,  the  absence  of  a 
quorum  cannot  be  suggested. 

Mr.  McCARRAN.  Mr.  President  on  the  point  of  order 
I  am  ready  for  a  ruling. 

The  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  not  jrielded  for  the  purpose  of  a  quorum  call.  After 
the  Senator  from  Minnesota  yields  for  the  pijrpose  of  call- 
ing a  quorum  the  Chair  will  pMi  on  the  question  of  the 
parliamentary  status,  and  whether  there  can  be  a  quorum 
called. 
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Mr.  8CHAIX.    Does  that  take  me  from  the  floor? 

The  VICE  PRESIDENT.    It  does  not. 

Mr.  SCHALL.    I  yield  for  that  purpose. 

Tlie  VICE  PRESIDENT.  The  Senator  from  Minnesota 
has  the  floor. 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  win  state  it. 

Mr.  McCARRAN.  The  Senator  having  the  floor  has  not 
rthe  privilege  or  the  right  to  yield  on  a  call  for  a  quorum, 
has  he? 

The  VICE  PRESIDENT.  The  Senator  having  the  floor 
can  decline  to  yield  for  the  purpose  of  suggesting  the  ab- 
sence of  a  qixtrum.  The  Senator  from  Minnesota  has  the 
floor. 

Mr.  McCARRAN.  Mr.  President.  wiU  the  Senator  from 
Minnesota  yield  to  me  for  the  purpose  of  calling  a  qucuxun? 

Mr.  SCHALL.    Yes. 

Mr.  McCARRAN.    I  suggest  the  absence  of  a  quorum. 

Mr.  LA  FOLLETTE.  Mr.  President,  a  partlamentary  in- 
quiry. 

The  VICE  PRESIDENT.    Tlie  Senator  will  state  it 

Mr.  LA  FCXJiBTTE.  If  the  Senator  from  Minnesota  yields 
for  the  purpose  of  suggesting  the  absence  of  a  quorum,  will 
it  not  deprive  him  of  his  first  speech  on  this  question  during 
this  day? 

Tbs  VICE  PRESIDENT.  Not  under  the  practice  of  the 
Senate,  as  the  Chair  understands. 

Mr.  LA  FOLI2TTB.  I  respectfully  request  the  Chair  to 
recall  that  no  business  has  Intervened. 
y  The  VICE  PRESIDENT.  No  bosiness  has  been  trans- 
acted; and  if  a  Senator  makes  the  point  of  order,  as  the 
Senator  from  Wisconsin  Indicates  he  wHl,  there  wiU  be  no 
call  of  a  quonun. 

Mr.  LA  FOLLETTB.   I  make  the  point  of  order. 

The  VICE  PRESIDENT.  The  point  of  order  is  sustained. 
The  Senator  from  Minnesota  is  recognised. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Minnesota  yield  to  me  far  an  inquiiy? 

Mr.  SCHALL.    Yes. 

Mr.  BARKLEY.  If  the  Senator  wiU  let  me  make  an 
observation  preliminary  to  the  inqulrjr,  I  realise  that  many 
Senators  have  become  impatient  at  this  proceeding,  and 
Impatient  at  previous  speeches  delivered  here  and  read  by 
the  clei^  on  behalf  of  the  Senator  from  Minnssota.  Not- 
withstanding that,  however,  I  hope  the  Senators  here  win 
consent  to  let  the  derk  read  this  ■pmili.  in  otder  that  no 
charge  of  discourtesy  or  lack  of  pattfrm^  on  the  part  of  the 
Senate  may  be  brought  in  connection  with  this  matter.  I 
feel  that  we  probat)ly  should  gain  time  by  adopting  that  pro- 
cedure. 

Mr.  CLARK.  Mr.  Resident,  b^ore  that  request  is  put,  I 
should  like  to  propound  a  parliamentaxy  Inqalxy,  vhicfa  I 
dislike  to  do.  because  I  have  recently  come  doim  to  the 
floor  from  the  occupancy  at  the  diatar. 

The  VICE  PRESIDENT.  The  Senator  wiU  state  bis 
inquiry. 

Mr.  CLARK.  Was  ttie  motion  for  reconslderatian  carried 
or  lost?  The  occupant  of  the  Chair  at  the  time,  i^io  was 
myself,  understood  that  the  motion  for  reconsideration  had 
been  carried.  FoUowlng  that  dedsiaQ,  the  ooctqiMmt  of  tte 
Chair  had  been  unable  to  hear  any  request  for  recognition 
on  the  part  of  the  Senator  from  Minnesota.  althoiK;h  be  had 
been  previously  advised  by  the  minority  leader,  the  Senator 
from  Oregon  [Mr.  McNaxt],  that  the  request  would  be 
made.  The  occupant  of  the  Chair  at  that  time— the  pres- 
ent Member  on  the  floor  speaking — mvlerstood  that  tbe 
motion  for  reconsideration  had  been  put  and  decided. 

The  VICE  PRESIDENT.  Tbe  Chair  wiU  say  to  the  Sena- 
tor from  Biissourl  that  he  is  informed  that  the  question  was 
put.  and  the  "  ayes  "  appear  to  have  it,  and  no  Senator 
objected. 

Mr.  SCHALL.   No;  I  was  asking  for  recogniti<m. 

Mr.  LONG.  O  Mr.  President,  I  caUed  for  a  division,  and 
the  Otiair  granted  It.  and  then  recognised  the  other  Senator. 

The  VICE  PRESBOrarr.  Very  weU;  then  the  correction 
WiU  be  made  that  the  question  is  stiO  poiding  as  to  whether 


or  not  the  Senate  wffl  reeonsi<ter  the  motion.    TbMt  still  is 
the  question  before  the  Senate,  the  Chair  is  informed. 

Mr.  LA  FOLLETTE.  Mr.  President,  a  parliamentary 
inquiry. 

The  VICE  PRESIDENT.    The  Senator  wUl  state  it 

Mr.  LA  FOLLETTB.  May  a  Senator  be  recognised  whUe 
a  division  of  the  Senate  is  taking  place? 

Mr.  LONG.  Certainly;  he  may  caU  f or  the  yeas  and  nays, 
or  caU  for  a  qunimi. 

The  VICE  PRESIDENT.  Yes;  a  Senator  may  be  recog- 
nised for  the  purpose  of  calling  for  a  quorum. 

Mr.  McCARRAN.    I  can  for  a  quorum. 

The  VICE  PRESIDENT.  Hie  Senator  from  Minnesota 
[Bfr.  ScHALL]  has  the  fioor. 

Mr.  CLARK.    M^.  President,  a  parliamentary  inquiry. 

The  VICE  PRBSIDBNT.    The  Senator  win  state  it. 

Mr.  CLARK.  I  grant  that  the  entry  in  the  Journal  would 
control  the  matter;  but  my  distinct  recoBection  is.  as  the 
occupant  of  the  Chair,  that  I  declared  the  motion  carried. 

The  VICE  PRESIDENT.  The  Chair  so  understands,  but 
a  number  of  Senators  say  otherwise. 

Mr.  IX>NO.  I  was  on  the  floor,  and  it  could  not  be  done. 
There  is  no  question  that  the  Senator  tried  to  do  it. 

Mr.  CLARK.    If  I  may  be  pardoned 

The  VICE  PRESIDENT.    Just  a  moment 

Mr.  CLARK.  Tiae  Senator  from  Trfmifift^ft  ^^m  <m  the 
floor  claiming  that  the  Senator  from  Minnesota  was  claim- 
ing recognition,  which  he  was  not  doing  at  the  time;  but 
the  question  is  whether  the  Senator  from  Minnesota  had 
claimed  recognition  in  time  to  block  the  announcement  ot 
the  vote. 

Mr.  BARKLEY.  Mr.  President  wIU  the  Senator  yield? 
My  recoUectlon  of  what  occurred  is  that  the  Senator  from 
Missouri,  in  the  chair,  put  the  quesUon  on  the  motion  to 
reconsider,  and  declared  the  motion  carried.  The  point  then 
was  raised  that  the  Senator  from  Minnesota  tUr.  Scrall] 
was  demanding  recognition;  and  the  Senator  fitxn  Missouri 
[Mr.  Clabk].  in  the  chair,  announced  from  the  chair  t-H^t  the 
Senator  from  Bflnnesota  had  not  claimed  recognition.  That 
occurred  after  he  had  declared  the  motion  carried. 

Mr.  LONG.    Mr.  President,  a  point  of  order. 

The  VICB  PRBSIDBNT.  The  Senator  from  Loulelana 
has  had  the  floor  for  IS  hoars.  Just  a  nvmwnt  to  let  the 
Chair  understand  the  situation. 

Mr.  lONG.  AU  right;  I  desire  to  ten  the  Ctmir  what  the 
situation  is.    I  desire  to  make  a  point  of  onlsr. 

The  VICB  PRBSIDBNT.  Tlw  Senator  cannot  do  tiMt 
without  permission  of  the  ^imattTT  from  Minnesota. 

Mr.  LONG.  I  wifl  ask  the  Senator  from  iritm— ^ta  to 
yield  to  me  in  order  that  I  may  make  a  point  of  order. 

Mr.  SCHALL.    I  yield. 

The  VICE  PRBSIDBNT.  Tlie  Senator  wffl  state  his  pout 
of  order. 

Mr.  LONG.    Tlie  point  of  ar^ear  is  this: 

What  happened  was  that  the  Benaiat  from  Missouri  CMr 
Clakk],  in  the  chair,  with  lightning  speed,  with  the  Senator 
from  Miimesota  on  his  feet,  began  to  say.  "AU  in  favor  of 
the  motion  to  reconsider  wiU  say  '  aye ';  those  opposed  wUl 
say  '  no ';"  and  so  forth;  and  I  Jumped  up  and  called  for  a 
division,  and  he  granted  a  divlsl<m.  whereiqKm  he  had  to 
recognize  the  Senator  from  Minnesota. 

That  is  what  happened.  I  hope  nobody  is  going  to  dispute 
that  simi^  stotement  which  the  Rsooas  wiU  show  abso- 
lutely, that  I  caUed  for  a  division  in  order  to  have  that 
poor  blind  man  reoogntied. 

Ut.  LA  FOLLSTTB.  Mr.  President.  I  renew  my  point  of 
order. 

The  VICE  PRESIDENT.  Just  a  moment.  Let  us  have 
order  in  the  Senate,  please.  Let  us  have  an  orderly  pro- 
cedure. 

Mr.  LA  POLLETT15.    I  rise  to  a  point  of  order. 

The  VICE  PRESIDENT.    The  Senator  wiU  stete  It 

Mr.  LA  FOULETTE.  TTie  point  of  order  is  that  no  Sen- 
ator may  be  recognized  while  the  Senate  is  dividing  on  a 
question. 

The  VICE  PRESIDEMT.    Tlie  Senator  is  ccnrrect. 
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Ut.  McCARRAN.    Mr.  President,  a  parliamentary  inquiry. 

The  VICE  PRESIDKNT.    The  Senator  will  state  it. 
.     Mr.  McCARRAN.    Ha«  a  Senator  who  has  been  the  Pre- 
siding Officer  a  right  to  decide  his  own  decisions  when  he 
returns  to  the  floor? 

TiM  VICI  PRESIDENT.  He  certainly  has.  if  he  tells  the 
truth  about  It.  and  the  Chair  beeves  he  does. 

Mr.  BARKLEY.     Mr.  President,  a  parliamentary  Inquiry. 

The  VICE  PRESIDENT.    The  Senator  will  sUte  it. 

Mr.  BARKLET.  ^TT'*"!  that  the  decision  of  the  Chair 
wtm  Umi  the  motion  for  reconsideration  was  carried,  then 
li  dM  Bmmtor  from  MlnneaoU  entitled  to  the  floor,  if  recog- 
Biaed  by  the  Chair,  on  the  amendment  that  would  be 
pending? 

Hm  VICE  PRESIDENT.  No:  he  is  entitled  to  recognition 
by  ilrtue  of  the  fact  that  he  can  talk  about  anything  be 
wlatm  to  talk  about. 

Mr.  BARKLET.  I  understand:  but  the  pending  matter 
then  would  be  the  amendment,  the  tote  on  which  was  recon- 
slderwl? 

The  VICE  PRESIDENT.  It  makes  no  difrerenoe  on  what 
suhleet  the  Senator  from  Minnesota  rises;  he  can  talk  about 
BOjibixm  he  wlsbai  to  talk  about.  The  Chair  understands, 
however — and  he  has  sent  (or  the  record — that  the  motion 
to  reconsider  has  been  agreed  to.  The  Senator  from  Minne- 
•Ota  now  can  talk  about  anything  on  earth  he  wishes  to  talk 
•bout. 

Mr.  BARiCLBT.  The  question  I  propound,  though.  Is  that 
he  is  recogntoed  on  the  amendment  that  Is  pending. 

Tbt  VICB  PRESIDENT.  The  Senator  is  recognised  on 
•ay  latiject.  He  may  talk  about  anything.  Including  the 
state  of  the  Union. 

Mr.  BARKLET.  I  agree  that  he  may  talk  about  anything; 
but  his  recognition  is  on  the  Oore  amendment,  which  is 
now  before  the  Senate? 

The  VICE  PRESIDENT.  No  the  Chair  will  state  to  the 
Senator  from  Kentucky  that  there  is  no  question  on  which 
•  Senator  Is  recognised  to  speak.  He  may  speak  about  any- 
thing on  God's  green  earth  when  he  gets  the  floor. 

Mr.  BARKLET.  Assuming  that  the  motion  for  recon- 
itderation  was  adopted,  what  is  now  before  the  Senate? 

The  VICE  PRESIDENT.  The  question  now  before  the 
Senate  Is  the  motion  of  the  Senator  from  Mississippi  [Mr. 
Hasusoii]  to  concur  with  an  amendment. 

Mr.  BARKLET.  I  raise  the  point  that  the  question  be- 
fora  the  Senate  is  the  amendment  offered  by  the  Senator 
fmtn  Oklahoma  (Mr.  Ooax]  to  the  amendment  offered  by 
the  Senator  from  Mississippi. 

The  VICE  PRESIDENT.  The  Senator  from  Kentucky  is 
correct.  The  question  is  on  the  amendment  offered  by  the 
Senator  from  Oklahoma  [Mr.  GoaiJ  to  the  amendment 
offered  by  the  Senator  fnxn  Mississippi  [Mr.  HakusomJ. 

Mr.  McNART  and  Mr.  LA  POLLETTE  addressed  the  Chair. 

Mr.  SCHALL.    I  yield  for  a  quesUon. 

Mr.  McNART.  Mr.  President,  the  Senator  from  Minne- 
sota has  frankly  stated  that  his  speech  will  not  require  more 
than  an  hour.  In  rlew  of  the  unbrokm  practice  of  the  Sm- 
ato.  I  ask  unanimous  ccnsent  that  the  clerk  be  directed  to 
read  the  remarks  of  the  Senator  from  Minnesota. 

Mr.  LA  POLLETTE.    I  object. 

IfCr.  McNART.  Ur.  President.  I  move  that  the  clerk  be 
directed  to  read  the  remarks  of  the  Senator  from  Minnesota. 

Mr.  LA  POLLETTE.  On  that  motion  I  ask  tor  the  yeas 
and  nays. 

Mr.  CLARK.  Mr.  President.  Senators  on  this  side  of  the 
Chamber  have  been  unable  to  hear  what  is  transpiring. 

TiM  VICE  PRESIDENT.  The  Senator  from  Oregon  has 
moved  that  the  clerk  be  directed  to  read  a  speech  or  a  state- 
ment prepared  by  the  Senator  from  Minnesota. 

Mr.  McCARRAN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The  clerk  will  call  the 
roa. 

Ttie  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Bailey 

Black 

Btilow 

BankhMtd 

Brovn 

Burka 

BwrU«7 

BuUtay 

BfM 

Byraes 

BMttaga 

IfaloBay 

Bdtan 

Clmrtt 

Hatch 

Mlntoa 

BcbwaUanbacH 

Haytfni 

Moor* 

Sbappard 

Oonnally 

King 

ManUky 

Smith 

Ooatlcan 

LaFoUctt* 

ICunmy 

Thomaa.  Okla. 

Lswta 

Noma 

Duffy 

Lonerfan 

OltelUMMV 

TtWMitr 

mssMa 

Oo(« 

MeOarnui 

rvp* 

Vazulenbarf 

Ouffey 

HrK*^^mr 

Raddlff* 

Van  Nuys 

licMary 

RuimU 

Wasner 

The  PRESIDENT  pro  tempore.  Plfty-slx  Senators  having 
answered  to  their  names,  there  ts  a  qiionun  present. 

"Hie  question  is  cm  agreeing  to  the  motion  of  the  Senator 
from  Oregon  that  the  clerk  be  directed  to  read  the  speech 
of  the  Senator  from  Minnesota  [Mr.  ScbaixI. 

Mr.  McNART.    Upon  that  I  ask  for  the  yeas  and  najrs. 

The  yeas  and  najrs  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  roll. 

Mr.  McNART  (when  hts  name  was  caDed).  On  this  vote 
I  have  a  pair  with  the  seniar  Senator  from  Arkansas  [Mr. 
RoBUfsoH],  which  I  transfer  to  the  senior  Senator  fnMn 
Maine  [Mr.  Hals],  and  vote  "  yea." 

Mr.  THOMAS  of  Utah  (when  his  name  was  called).  On 
this  vote  I  have  a  pair  with  the  senior  Senator  from  Rhode 
Island  [Mr.  MrrcALr].  Not  knowing  how  he  would  vote.  I 
withhold  my  vote. 

The  roll  call  was  concluded. 

Mr.  AUSTIN.  I  desire  to  announce  the  following  general 
pahrs: 

The  Senator  from  New  Jersey  IMi.  Bauouk]  with  the 
Senator  from  Missouri  [Mr.  Tkumak]  ; 

The  Senator  from  Pennsylvania  [Mr.  Davis]  with  the 
Senator  from  Kentiicky  [Bir.  Loo  ah]; 

The  Senator  from  Vermont  [Mr.  Onsow]  with  the  Sena- 
tor from  New  Tork  [Mr.  CopsuufD]: 

The  Senator  from  North  Dakoto  (Mr.  Ntx]  with  the  Sen- 
ator  from  Virginia  [Mr.  Glass] ;  and 

The  Senator  from  Minnesota  [Mr.  SxorsTXAj)]  with  the 
Senator  from  Mississippi  [Mr.  Bilbo  1. 

I  am  advised  that  the  Senator  from  Minnesota  (Mr. 
SHmTKAol  would  vote  "  yea." 

Mr.  LEWIS.  I  desire  to  announce  the  following  general 
pairs  on  this  question: 

The  Senator  from  California  [MT.  McAoool  with  the  Sen- 
ator from  New  Hampshire  [Mr.  Ksrssl: 

The  Senator  from  Illinois  [Mr.  DimaicH]  with  the  Sena- 
tor from  Oregon  (Mr.  Snrwn]; 

The  Senator  from  Georgia  [Mr.  Gaoasi]  with  the  Senator 
from  Maine  [Mr.  WhtrI: 

I  also  desire  to  announce  that  the  Senator  from  Arizona 
(Mr.  AsHtmsT].  the  Senator  from  Mississippi  [Mr.  BilboI. 
the  Senator  frcxn  Washington  [Mr.  Bons],  the  Senat<»- 
from  Arkansas  (Mrs.  Casaway],  the  Senator  from  New  Mex- 
ico (Mr.  Chavez],  the  junior  Senator  from  Massachusetts 
(Mr.  CoousGKl.  the  Senator  from  New  Tork  [Mr.  Copbland]. 
the  Senator  from  North  Carolina  [Mr.  RmfOLOs],  the  Sen- 
ator trom  Arkansas  [Mr.  Robinsok ].  the  Senator  fnm  Mary- 
land [Mr.  Tyddvgs],  the  Senator  from  Montana  (Mr. 
Whsslxs],  the  senior  Senator  from  Blassachusetts  (Mr. 
Walsh],  the  Senator  from  Illinois  (Mr.  DzxtsrichI,  the  Sen- 
ator from  Ohio  [Mr.  Donahst],  the  Senator  from  Florida 
[Mr.  Plxtchxk].  the  Senator  from  Georgia  (Mr.  Gbosgi]. 
the  Senator  from  Rhode  Island  (Mr.  OsasT].  the  Senator 
from  Virginia  [Mr.  Glass],  the  Senator  from  Kentucky  (Mr. 
LoGAM],  the  Senator  from  California  (Mr.  McAooo],  the 
Senator  from  Kansas  [Mr.  McGill],  the  Senator  from  West 
Virginia  (Mr.  NbxltI.  the  Senator  from  Louisiana  [Mr. 
Ovuton],  the  Senator  from  Missouri  (Mr.  TtuiiAifl.  are 
necessarily  detained  from  the  Senate. 

Mr.  BULKI^T  (after  having  voted  in  the  aflirmatlve).  I 
inquire  if  the  senior  Senator  from  Wyoming  [Mr.  CasxtI  has 
voted? 

The  PRESIDENT  pro  tempore.  That  Senator  has  not 
voted. 

Mr.  BULKLET.  I  have  a  general  pair  with  the  senior 
Senator  from  Wyoming,  and  not  knowing  how  he  would  vote. 
I  transfer  my  pair  with  him  to  the  Junior  Senator  from 
Louisiana  (Mr.  Ovutoh].  and  allow  my  vote  to  stand. 
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Tbe  result  was  announced— yeas  St.  nayi,  17,  as  follows: 


TEAS— SS 

Adami 

Duffy 

licCarraa 

Sheppard 

Auatla 

Prasler 

MeRary 

Smith 

aor« 

ICaloncy 

Thomas.  Okla. 

Barkley 

TT>«tlw— 

BCnUm 

Townsend 

Bulkley 

Hatch 

Morris 

TyammeU 

Byrd 

Hayden 

Ollahoney 

Vandenbeig 

Capper 

King 

X>ope 

Van  Nuys 

Clarfc 

Lewis 

KadcUffe 

Wkgner 

OoMgaa 

Looetssa 

BuseeU 

Dickloaoa 

Loos 

eehaU 
HATS— 17 

Bailey 

Burke 

LaVoUeCto 

BankhMMl 

Byrnes 

ICcKeUar 

Schwcllenbach 

Black 

Oonnally 

mm  . . 

■soore 

Brown 

Ouffey 

Ifurphy 

Bulow 

Barrlaoa 

Murray 

MOT  VOTZNO— 40 

Aahurat 

Oooaens 

Johnson 

Baynolds 

Barboxtr 

Davis 

Keyes 

Bobtnson 

BUbo 

Dletertch 

Losaa 

ShlpstsMl 

Bona 

Donahey 

ICcAdoo 

Btelwer 

Bona 

yietchsr 

MoOUl 

Tbom**,  rr^^ 

Caraway 

Otoorge 

Metealf 

Oarey 

Gerry 

nesty 

Itdinss 

Ohavas 

Olbeon 

Walsh 

Ooolldga 

Olass 

Hye 

Wheeler 

Oopeland 

Hale 

Orerton 

White 

So  Mr.  McNakt's  motion  was  agreed  to. 

Tlxe  PRESIDENT  pro  tempore.    The  Clerk  will  read. 

The  Chief  Clerk  read  the  speech  of  Mr.  Schall.  as  follows: 

THX  TWO  UCHSnCS  ABO  THE  LXTTLB  SZCKSnOS 

Mr.  SCHALL.  Mr.  President,  there  is  a  prorlsion  at  the 
United  States  Constitution  whicli  reads: 

ArtMe  X  of  the  Bin  of  Rights:  Tike  powen  not  delegated  to  tlie 
United  States  by  the  Constitution  nor  prohibited  by  It  to  the 
States  ace  reserved  to  the  States,  respectl^tly.  or  to  the  people. 

There  Is  another  iffovisioD— article  IV,  section  4— which 
reads: 


Th9  United  States  shall  guarantes  to 
republican  form  of  government. 


•vwy  State  In  this  Uni<m 


Because  Donald  R.  Richberg.  one  of  the  accredited  **  brain 
trust "  authors  of  the  N.  R.  A.,  and  the  fourth  successive  ad- 
ministrator thereof  in  3  new-deal  years,  and  the  special 
attorney  of  tbe  administraticm  In  the  "$ick  chicken"  case 
recently  decided  by  the  Supreme  Court,  orerlooked  these  two 
provisions  of  the  Constitution  he  has  now  penned  his  resig- 
nation and  returns  to  his  private  law  practice  in  Chicago. 

He  has  lost  his  reputation  as  a  lawyer  fdlowlng  the  decla- 
ration of  the  Suprone  Court  which  decided  the  "sick 
chicken  "  case  pursuant  to  the  above  provisiaiis  at  the  Con- 
stitution. 

Richberg  has  lost  his  standing  with  the  very  dass— organ- 
ised labor — whose  chief  counsd  he  ooet  was.  John  L.  Lewis, 
head  of  the  mine  workers,  denounca  him  as  •  "  traitor  to 
labor." 

President  William  R.  Qreen.  of  tkye  American  Federation  at 
Labor,  gives  Richberg  this  imsavory  parting  shot: 

"niere  are  two  Donald  Richbergs — the  one  who  was  attorney  for 
the  railroad  brotherhoods  and  the  Richberg  ef  the  Rsoovery  Ad- 
ministration. The  legal  (pinions  of  the  two  an  so  diametrically 
opposite  we  wonder  what  has  happened. 

The  recuon  for  this  conflict  of  legal  minds  in  the  two 
Richbergs  is  not  hard  to  find.  As  attorney  for  labor  in  far- 
mer days  he  was  bound  by  the  Constitution,  which  begins 
with  the  preamble: 

Wti,  the  people  of  the  Ukilted  States. 

On  the  other  hand,  the  second  Richberg  is  bound  by  the 
edict  of  the  Commander  In  Chief  of  the  Army  and  Navy, 
tiie  orders  of  the  "  chief  allocator "  of  ttie  new  deal,  whose 
will  became  the  law  of  the  land  to  the  extent  ttiat  he  com- 
mandeered both  the  legislative  and  ezecottve  powers  of  Qav- 
emment  and  assumed  the  judiciary. 

The  first  Richberg  fOUowed  Vbe  Constitution  which  rep- 
resented the  win  of  the  sovereign  people.  Tlie  second  Rich- 
berg attempted  to  follow  the  changing  will  of  the  new 
Fabius  Maximus. 

The  first  Richberg  knew  as  his  sweieign  guide  the  people 
of  the  United  States  who  reserved  to  tbemselreB  and  the 


States  the  poweii  not  detegated  by  them  to  Congress,  the 
President,  and  the  United  States  Supreme  Court. 

The  second  Richberg  as  in  the  case  of  that  Xnglish  arch- 
bishop who  exclaimed: 

Had  I  SKved  my  God  wltti  half  the  aeal  I  served  my  king.  Be 
would  not  thus  have  left  me  naked  to  mine  enemlee. 

In  the  **  sick  chicken  "  case,  which  the  second  Richberg 
had  chosen  as  the  perfect  test  of  the  N.  R.  A,,  he  found 
himself  between  Scylla  and  Chaiybdis.  He  had  charted  hte 
ofDcial  skiff  between  those  two  rocks  in  the  narrow  strait 
between  Italy  and  Sicily,  under  the  dlff  of  one  of  whi<^ 
dwelt  the  monster  who  su(±ed  up  an  wayward  boats,  and  in 
the  cave  of  the  other  of  which  dwelt  the  "fierce  monster 
who  barked  like  a  dog  ",  as  tradition  tells  us. 

The  Supreme  Court  had  wrecked  his  l^al  craft  by  citing 
the  Constitution  with  regard  to  the  rights  and  powers  of  the 
States.  Tlie  White  House,  from  its  cave,  had  barked  about 
the  48  State  laboratories  which  crampel  the  style  of  the 
Commander  in  Chief  of  the  Army  and  Navy  and  the  bureau- 
cratic ascaridae. 

So,  twice  shipwrecked,  and  his  Blue  Eagle  flag  gone  with 
the  wreck,  there  was  nothing  for  the  navigator  of  the 
N.  R.  A.  to  do  but  to  swim  for  h<une— the  very  Chicago  in 
which  his  Commander  in  Chief  had  in  1933  pledged  his  100- 
percent  support  of  the  platform  which  carried  the  pledge: 

strict  and  Impartial  enforcement  of  the  antitrust  laws  to  pre- 
vent monopoly. 

A  100-percent  iriedge  which  both  the  Commander  in  Chief 
and  the  N.  R.  A.  itself  had  repudiated  by  suspension  of  the 
antitrust  laws. 

What  will  be  the  reaction  in  the  home  towns  of  our  Senators 
and  Ccmgressmen  who  are  lawyers,  as  a  result  of  their  votes 
for  this  unconstitutional  legislation?  In  order  to  be  con- 
sistent with  the  new  deal  those  who  have  Joined  in  this 
program,  when  they  return  to  the  practice  of  law,  wiU  no 
doubt  have  on  their  stationery  and  on  their  signs  appended 
after  their  names  as  lawyers  "  Unconstitutional  law  guar- 
anteed." 

The  lesson  of  the  two  Richbergs  and  the  little  Richberg 
lawyers  seems  to  be  plain.  It  applies  not  only  to  Rtehberg, 
but  to  all  officeholders  and  statesmen  who  sail  under  the 
banners  of  a  "  double  deal." 

Just  as  no  navigator  can  avoid  the  rocks  of  both  Scylla 
and  Charybdis,  so  no  statesman  can  at  one  and  the  same 
time  embrace  both  the  Constitution  and  the  new  deal. 
He  cannot  stand  at  one  and  the  same  time  on  Prof.  Rexford 
Ouy  Tugwell's  "government  of  men"  and  on  the  Consti- 
tution's "  government  of  laws "  which  Tugw^  says  Is  a 
"flctlon.- 

The  statesmen  who  for  40  years  ha^  stood  for  the  Sher- 
man Act  and  the  ClayUm  Act  and  for  Theodore  Roosevelt's 
and  Woodrow  Wilson's  Federal  Trade  Commission  Act,  and 
have  stood  100  percent  for  "strict  and  Impartial  enforce- 
ment at  the  antitrust  laws  to  prevent  monopoly",  cannot 
with  impunity  turn  about  face  and  suspend  thoee  antitrust 
laws  and  extend  a  Federal  franchise  to  monopoly. 

In  short,  if  we  serve  our  Ood  and  the  Constitution  with 
half  the  zeal  we  serve  our  White  House  Idng.  who  is  allo- 
cator of  $6,000,000,000,  the  peoi^e  of  the  United  Stata  will 
not  leave  us  naked  to  our  polltioal  enemies.  If  we  man;h 
imder  the  Stars  and  Stripes  with  half  the  enttiusiasm  with 
which  we  mardi  under  the  Blue  Eagle  of  dictatorship, 
we  shall  not  be  in  the  case  of  "  Cracker-dpwn  **  JoboBaa  and 
the  two  Richbergs. 

In  the  administration  of  ttie  N.  R.  A.  in  the  2  years  of  its 
disastrous  voyage  and  shipwreck,  the  future  historian,  fol- 
lowing the  example  of  the  prophet,  may  say: 

"  Here  dwdt  under  the  folds  of  the  Bhie  Eagle  these  f our— 
Richberg.  Walker.  Williams,  and  '  Cracker-down '  JohnsoB— 
but  the  greatest  of  these  was  '  Cracker-down '  Johnson,  be- 
cause 6  months  before  the  funeral  J<4mson  had  said.  'Tlie 
N.  R.  A.  is  dead  as  a  dodo.' " 

Ttiree  administrators  succeeding  Johnson  had  dwelt  under 
the  illusion— dead  but  not  buried.    They  waited  for  the  8a- 
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Court  to  order  the  funeraL  They  seemed  to  think 
that  the  people  of  the  United  States  had  no  sense  of  smell. 
But  they  could  not  fool  the  nine  Justices  of  the  United 
States  Supreme  Court. 

So.  Rlchberg  is  departing  for  Chicago  without  waiting  for 
the  funeral,  while  Franklin  D.  Roosevelt  departed  for  Hide- 
away Park  to  sulk,  ostensibly  to  look  after  his  political  fences 
and  livestock.  Indeed,  the  newspaper  photo  of  the  rear- 
platform  scene  at  Union  Station  showed  the  two  dukes  of 
Dutchess  County.  N,  Y..  both  Franklin  Delaware  Roosevelt 
and  H.  Morgenthau.  Jr^  going  back  to  their  feudal  estates 
for  a  week  and  leaving  the  remains  of  N.  L  R  A.  in  the 
hands  of  Congress  with  "  Cracker-down  "  Johnson  as  the  sole 
pallbearer. 

Since  the  House  biU.  which  it  is  claimed  leaves  nothing  of 
the  N.  R.  A.  but  the  tall  feathers,  has  reached  the  Senate. 
what  U  the  Senate  going  to  do  with  the  tail  feathers?  Shall 
w  ambalm  the  tall  feathers  and  mount  them  in  the  Smith- 
sonian Institution  or  shall  the  tail  go  with  the  hide? 

If  we  embalm  ihem,  as  this  administration  is  now  con- 
nlvinc  to  have  us  do.  this  queer  administration  of  megalo- 
mania ideas  which  has  no  respect  for  Its  own  word,  the 
fundamental  laws  of  our  country  or  of  God.  will  immediately 
try  to  make  some  strange  monster  of  it  in  whose  name  it 
could  reusurp  more  intimidating  tyrannical  power  to  further 
Its  reelection  in  "36.  Revelation  by  St.  John  predicted  this 
ssivtn-beaded  monster,  in  whose  name  "  the  one  who  came 
•fUr**,  ruled  and  placed  upon  the  brow  or  the  hand  of 
Ibois  who  labored  by  brain  or  brawn,  in  the  marts  of  trade, 
ttM  mark  of  the  beast.  Is  the  mark  the  Blue  Eagle,  the 
N.  R.  A.,  the  A.  A.  A^  or  any  or  all  the  other  57  varieties 
<rf  bUNaas.  731  codes,  and  the  13  commissions  which  this 
administration  has  stamped  up<m  the  forehead  and  the 
hand  of  Uncle  Sam? 

II  is  written  by  the  Revelator  that  there  were  those  who 
WMld  not  bow  down  to  the  beast  and  accept  the  mark  in 
their  forehead  and  in  thetr  hand  but  who  remained  loyal 
to  the  principle  of  righteousness  and  thereby  retained  the 
mark  of  the  living  Ood  in  their  forehead  azMl  in  their  hand. 
The  "  beast  wore  out  the  sainta  of  the  most  High  "  for  a 
certain  time,  but  the  Lord  raised  them  up  and  gave  them 
power  and  strength  and  sent  them  forth  to  represent  his 
kingdom.  How  like  the  foreiipi  Fabian  Society  the  actions 
of  this  beast! 

Our  Republic,  founded  upon  the  teachings  of  Christ,  at- 
tempting to  keep  the  faith,  is  persecuted,  maligned,  and 
threatened  with  destruction  because  that  Constitution  guar- 
aDlssB  freedom  of  speech,  freedom  of  press,  and  freedom  to 
VOHhlp  and  serve  Ood  as  we  choose. 

And  John  further  said  of  the  seven-headed  monster  that 
CDS  of  the  heads  was  wounded  and  bleeding,  and  while  he 
looted  it  healed.  T^e  Supreme  Court  has  dealt  the  mortal 
WHDd  to  the  illegal  triist  combinations,  and  even  now  while 
we  watch,  the  healing  ptooea»,  through  the  wiles  of  this 
administration,  is  taking  place.  The  House,  at  his  com- 
mand, passes  what  is  called  the  "  retention  of  the  skeleton  of 
the  N.  R.  A."  But  in  that  skeleton  is  secreUvely  hidden  the 
power,  with  the  aid  of  the  Executive,  to  nullify  the  axttitmst 
laws  for  his  favorite  intematlooal  trusts,  while  putting  the 
political  pressure  upon  those  who  believe  in  the  Constitution, 
upon  tlMse  who  still  have  upon  their  brow  and  in  their 
hand  tte  sign  of  the  livmg  Ood.  the  very  thing  the  unlaw- 
ful N.  R.  A.  was  created  to  do.  and  the  very  thing  the 
Court  sa^  it  cannot  do. 
persistence  to  annul  our  f imdamental  law  can  only 
be  attributed  to  those  of  willful  intent,  bent  upon  the  de- 
and  the  annihilation  of  the  Republic  of  the  United 

I  pray  that  honest  labor  will  not  be  led  blindfold  into  this 
International  Fabian  trap  to  create  strife  and  strikes  to  help 
further  tlw  plaxmed  chaos,  that  he  as  Commander  in  Chief 
of  Army  and  Navy  will  be  given  the  foundation  upon  which 
IM  ean  lasoe  his  rtoC  edict  Let  them  look  for  no  mercy  or 
favor  or  ke^rinc  of  promises  from  this  ruthless  man.  who  is 
Isavlnc  no  stone  unturned  to  realise  his  prediction  that  te 
«m  be  the  last  President  of  the  United  States. 


If.  through  the  profligate  use  of  the  five  billion  campaign 
fund,  and  another  five  billion  to  be  allotted  by  this  spineless 
Congress  in  the  next  sessicm.  he  succeeds  in  his  reelection 
ambition,  the  R^?ublic  of  the  United  States  will  be  a  thing 
of  history,  for  upon  its  shattered  ruins  this  Caesar,  this 
Napoleon,  this  Chief  of  the  Army  and  Navy  will  have  buOt 
his  throne. 

Are  we  goinc  to  represent  the  folks  at  home  and  support 
the  Constitution  we  are  sworn  to  uphold,  or  shall  we  follow 
the  example  and  deserve  the  fate  of  the  two  Richbergs? 

We  are  happily  faced  with  an  honorable  solution,  namely: 
Restore  the  antitrust  laws  and  refer  the  remains  of  N.  I.  R.  A. 
to  the  Federal  Trade  Commission,  our  official  undertaker. 

We  have  the  opportimity  to  renew  our  allegiance  to  those 
provisions  of  the  Constitution,  article  X.  in  which  the  people 
reserve  to  themselves  the  powers  not  delegated  to  the  Gov- 
ernment, and  article  IV.  section  4,  in  which  the  Constitution 
guarantees  to  every  State  in  the  Union  a  republican  form 
of  government. 

We  can  be  true  to  otur  respective  States,  true  to  ourselves, 
true  to  our  Ood,  and  true  to  the  interests  of  the  people  who 
elected  us  if  we  embrace  these  opportimities  to  perform  our 
plain  duty. 

But  we  cannot  trim  and  straddle— one  foot  on  land  and 
one  on  sea— one  on  the  Constitution  given  us  by  the  people 
and  one  on  the  shifting  quicksands  of  "  bold  exi)erlment ". 
betraying  every  word  of  the  very  platform  upon  which  the 
President  was  elected:  one  foot  on  our  pledges  to  support 
the  Constitution  and  one  on  the  fears  of  a  $5,000,000,000 
White  House  allocation,  unless  we  elect  to  emulate  the  ex- 
ample and  the  fate  of  the  two  Richbergs  and  the  two 
Dromios. 

A  once  famous  favorite  of  a  fickle  king  finally  closed  his 
career  with  the  wail.  "  Farewell,  a  long  fareweU,  to  all  my 
greatness."  Let  us  not  succumb  to  the  wiles  of  that  "  double 
deal  ".  though  it  may.  like  the  forces  of  dark,  make  promises 
it  can  never  keep  and  never  Intends  to  keep.  The  bribe, 
which  has  always  been  the  devil's  method  of  destruction,  will 
not  swerve  those  who  are  loyal.  Paul  says.  "  You  cant  serve 
the  devil  and  God  at  the  same  time."  Joshua  says.  "  Choose 
you  this  day  whom  ye  will  serve.  As  for  me  and  my  house, 
we  will  serve  the  Lord." 

Let  us  by  our  vote  against  this  N.  R.  A.  redeclare  our  Re- 
public and  renew  our  devotion  to  the  people,  the  sovereign 
power,  the  Constitution. 

uiwra  •urroM  ow  coMMUinsic 

Mr.  President.  I  want,  while  I  have  the  floor,  to  digress  a 
few  minutes  from  direct  discussion  of  the  pending  issue,  but 
which  is  indirectly  tied  up  with  it. 

Mr.  President.  France  in  1789  decided,  by  way  of  a  bloody 
revolutloa.  to  throw  off  the  yoke  of  an  absolute  monarchy 
where  the  king  could  do  no  wnmg  and  accept  a  government 
drawn  on  the  American  plan,  which  plan  had  been  drawn  in 
accordance  with  the  philosophies  of  French  philosophers  such 
as  Rousseau  and  Montesquieu.  I>u-lng  the  150  years  since, 
France  has  had  her  ups  and  downs,  but  now  appears  to  face 
the  Inevitable  result  of  an  unbalanced  budget,  either  raise 
taxes  or  devalue  the  currency.  Four  ministries  have  fallen  In 
a  week  and  the  Communists  are  bent  on  the  destruction  of 
her  Republic. 

Conditions  that  led  to  her  crisis  are  at  work  here;  the 
symptoms  are  the  same.  "Are  We  to  Surrender  to  Com- 
munism "  is  the  title  of  an  article  written  by  Mr.  H.  Ralph 
Burton,  a  prominent  lawyer  hi  the  District  of  Coliunbia. 
which  sets  forth  the  steps  taken  by  the  Bolsheviks  on  the 
theory  that  the  end  Justifies  the  means.  The  end  sought  is 
the  abolition  (rf  private  property,  the  nationalization  of 
women,  and  the  destruction  of  the  church.  Their  planned 
eccmomy  or  collectivlst  state  cannot  be  attained  with  these 
institutionals  of  a  capitalistic  society  remaining  to  suppcnrt 
it.  Only  by  obliteration  of  the  church,  family,  state,  and 
scho<ds  and  their  subjugation  to  the  end  that  the  state  may 
be  all  powerful  can  their  model  idan  be  put  into  effect. 

Comrade  Tugwell  represents  this  philosophy  in  the  new 
deaL  He  approves  of  a  government  of  men.  not  of  laws. 
He  advocates  a  planned  economy  and  changes  in  the  Con- 
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stitutkm  to  bring  about  such  a  fltete.  He  wants  the  Constitu- 
tion amended  or  destroyed,  so  as  to  transfer  powers  now 
exercised  by  the  States  to  Washington,  placing  farming,  min- 
ing, and  manufacturing  under  the  President^  as  has  been 
done  illegally  and  uncoostitutlonaUy  utMW  the  new  deal 
up  to  now  on  the  iHwtezt  of  a  war  on  depresion  and  an 
emergency  necessitating  such  powers. 

Qovemor  Olson  of  my  State  says  the  cai^tallstic  system 
has  failed  and  that  banking,  manufacturing,  mining,  pack- 
ing, and  public  utilities  should  all  be  lunctlons  of  the  State 
and  if  titw  Minnesota  Leader  Is  a  eritefteo.  he  is  now  ready 
to  support  Mr.  Tugwell  on  the  proposition  that  the  FMeral 
Government  should  be  given  the  necessary  powers  that 
President  Roosevelt  deplores  the  ConstitiUkKi  does  not  con- 
tain that  he  may  change  the  Ooveniment  from  what  Is  was 
hi  the  "  horse  and  boggy  "  days  hack  to  the  Roman-diailot 
days  when  the  first  emperor  of  Borne.  SuOa,  ruled  for  2 
bloody  years  and  Catallne  bribed  ttw  pubUe  wtth  dcdes. 

For  some  reason  the  President  has  completely  reversed 
himself  on  the  proposition  of  State  rights  from  his  stand 
of  jeazs  aga  when  he  said  it  is  fortunate  that  we  have  48 
States  to  work  oat  the  problems  of  oar  Nation  and  heartily 
defended  the  right  of  13ie  State  to  took  after  Its  people  and 
not  have  all  functions  transferred  to  the  VMeral  Ck>vem- 
ment  such  as  he  now  advocates^ 

The  Roosevelt-Tugwell-Olson  oombinatton  may  deploK  Vbe 
fact  Uiat  our  Federal  Oovemment  does  not  have  the  powers 
that  the  central  governments  of  Eiurope  have  i^nd  maj  seek 
to  enlarge  upon  the  right  of  the  Federal  Go^mmment  to  en- 
croach on  the  rights  of  the  State  in  accordaoee  with  the 
totalitarian  state  ideas  of  Russia.  Germany,  and  Itioy.  but 
the  American  people  may  rise  in  their  wrath  and  say  as 
did  Daniel  Webster  on  the  one  hundredth  anniversary  of 
the  birUx  of  Geoige  Wadiington  when  he  said: 

"Ottaftr  mlsfortuiMa  may  be  bomt  cr  their  eflorts  cvwccom. 
If  cUnsttouB  wan  sbould  sweep  our  eommcroe  tram  the  ooean.  an- 
other generation  may  renew  It;  If  It  exhaust  our  Ttwwury.  fTxtare 
mdufltry  nay  npleniih  it:  if  it  iftewUte  and  lay  wMte  our  flelda. 


BtlU.  under  a  new  culUvaUan.  tiny  wUl  gsow  graeii  agaki  and  ripen 
to  tutun  harvesta.  It  wei«  but  a  trifle  even  U  Cte  walls  of  fonder 
Capitol  were  to  cramble.  if  it*  lof^  pUlara  should  fau.  and  lie 
goi>pK>us  dacoratkoa  be  all  ooverad  by  thm  dust  of  tiia  TsUey.  All 
these  might  be  rebiillt.  But  vbo  ttmll  recaiMtneet  the  fabric  of 
demohahed  goremment?  Who  ahaU  xear  acala  the  waU-ixopor- 
tloned  coliunna  of  ooostltutlotal  Uberty?  Wl»  ■hmii  frame  to* 
father  the  aklllful  arcfalteeture  whleh  nnltea  national  aowRigxity 
with  8Ute  rlghta.  indivkiiial  aecart^.  and  puhUe  pnapeftty?  no* 
if  these  colixnna  faU.  they  will  be  raised  aoC  i^in  I^Jn  the 
Ooilaeum  and  the  Parthenon,  they  wlU  be  rtnatliifiil  to  a  mournfal 
and  melancholy  hnmortality.  Bttterar  tean^  hmro^w.  wlU  flow 
over  tbaaa  than  wore  arper  tibad  ovmr  the  aamuaettSi  at  p^«»»in  <ir 
Grecian  art;  for  they  wlU  be  the  remnanta  of  a  aaotv  g^'-^tiw  adl- 
floe  than  Qreeoe  or  Room  evar  saw— the  adiflae  «(  ^MMrMLatirmfti 
American  liberty." 

On  this  very  day  the  land  of  lAfayette  and  of  Rousseau  is 
struggling  with  the  question  of  surrendering  to  the  Oom- 
munlsts.  All  about  us  there  surges  the  iiro|»c«nda  ttmt  we 
must  have  a  strong  centralized  buresocracy  In  Wadilngton 
to  cope  with  our  problems.  A  ^imttitutifwl  ammirtm^^  is 
suggested  as  our  sohitioo  granting  this  autlwcity  for  the 
sake  of  a  planned  chaos— «  totalitarian  state.  President 
Roosevelt,  no  doubt,  will  advocate  such  an  amendment 
Governor  Oteon.  of  Minnesota,  who  said  he  Is  not  a  liberal 
Imt  Is  what  he  wants  to  be— a  radical— has  *frtuitwl  aiwihrr 
doctrines  of  an  all-powerful  state.  In  March  1W4,  in  a 
speech  to  the  Farmer-Labor  convention,  he  pt«cBcted  that 
the  United  States  Ctovemment  would  take  over  the  industries 
of  the  country  in  «  months.  He  had  undooMedly  been 
reading  of  the  six  great  holding  comjMuiies  oxganlaed  secretly 
hy  the  Government  in  Delaware,  which  his  idatXorm  of  that 
year  closely  followed,  and  wtiiefa  are  prepared  when  the 
time  becomes  propitious  for  ttiis  administration  to  *iiirf  over 
all  private  industry  of  the  country. 

In  lAM,  at  the  Farmer-Labor  convention  in  St  Cloud. 
William  Ounn.  one  of  the  three  Communist  brothers  famous 
strike  agitators,  was  the  floor  leader  of  the  forces  that  nomi- 
nated Governor  Olson  as  candidate  for  Governor.  Norman 
Gallentine.  who  was  at  that  time  an  organiatr  of  the  Com- 
munist Party,  lined  op  the  delegates  for  Oofeznor  Oteofi. 
William  Dunn  spoke  on  the  floor  In  Olson's  behalf. 


It  Is  impossiWe  for  the  people  to  know  the  facts  under  the 
strict  censorship  of  this  administration;  but  when  they  do. 
they.  Bad  they  alone,  should  decide  the  guestloti.  The  hour 
of  decisioc  is  at  hand,  and  every  American  shoukl  lend  his 
voice  and  pen  and  money  to  seeing  to  It  that  the  people 
do  understand  what  has  been  going  on  here  at  Washington 
and  elsewhere  behind  the  scenes  in  preparation  far  the  de- 
Btmction  of  the  Republic  and  the  Constitution. 

I  desire  to  read  into  the  Recoss  as  part  of  my  remarks  the 
following  article,  by  Mr.  Burton,  printed  in  the  Candinas 
Magarine  for  June  lflS4.  and  an  article  on  »v^»»»««»^«— ^  and 
socialism,  by  Henry  Whltefleld  «»»*««^n.  from  fhe  R«6by- 
terian  lor  March  15,  1934: 

*S8  wa  TO  cuaaaMuaa  to  oaeonnnaaf  f 
By  H.  Ralph  Burton 

We  eonaider  the  article  which  follows  exti«mely  tlmaly.  In  view 
OT^the  fact  that  so  many  of  o\tr  people  are  all  too  prone  to  em- 
teace  and  adopt  some  of  the  strange  "  lams  "  end  dogmas  that  are 
represented  as  a  certain  cure  for  our  economic  ills.  To  steer  clear 
of  that  bordMiand  oT  woe  whlefa  la  so  ably  portnyvd  hereto,  it 
b^oovea  oa  all  aa  loyal  anerlcan  eitiaens  to  think  with  clear 
mlada  before  wa  would  atty  ouraelvas  or  hav«  anythlM  in  ooounon 
with  any  group  or  groupa  whose  puipoaee  and  atns  are  In  oon- 
™'  ^**i  "*"  8"***^  prlndplea  of  goremment  ao  abiy  nionaorad 
i»y^thoae  two  great  Americana.  Waahlogton  and  jeHetaon. 

OoTo^ient  ct  the  people,  by  the  people,  and  for  Um  people  ", 
forths  first  time  sinee  the  great  Llnooln  emblMKmed  thoee  words 
ff^T-H"  ?^^??*  **'  •*"  democracy,  e^^reasiag  the  prayer  that 
It  might  not  pariah,  la  In  danger  through  Inaidloua  acUvities  on 
the  pari  of  the  reds.  OaU  them  by  any  other  name  yoa  chooaa. 
hot  nothing  oonveya  the  picture  to  the  average  peraon  quite  so 
weU,  although  the  appeUatteos  of  "Bolabevlk",  "  Communist ", 
and  oChera  have  oome  to  he  quite  synonymoua,  ao  far  as  tha 
varlons  prtnclplea  are  concerned.  Xver  since  Russia,  in  1917 
feU  under  control  of  the  forces  of  /vM«i>in«tTm,  the  United 
Statea  has  been  marked  for  alanghter  by  the  same  leaden  Chair 
aattfUtes.  or  their  dladplea.  now  in  our  audst,  and.  atranaa 
aa  it  may  seem,  their  intenU<w  to  subject  this  country  to  their 
revolt^kmary  doctrine  haa  been  no  secret.  It  ia,  indeed,  a  sad 
oonuaeatary  that  our  people  have  oonalatenUy  oTerlookad  the  pwll 
which  haa  been  slowly  advancing  through  dMepUve  measures  dis- 
guised as  emergency  needs  unUl  Its  talons  have  beoome  ao  firmly 
fixed  on  our  throats  that  only  a  Herculean  effort  will  prevent  ua 
from  being  destroyed  or,  what  U  worse,  enalaved  as  have  been  the 
Russians  vmder  the  autocracy  of  df'spota. 

It  la  vary  dUDcult.  almost  iaipoeeihla.  Sot  people  generally  to 
baUevc  in  the  eTiat,fnce  of  a  definite  plan  by  one  element  of 
aode^  against  another,  particularly  where  the  motlvea  are,  for 
the  time.  s<Hnewhat  obscure,  and  ezeoution  of  the  plan  a  matter 
of  years,  even  generations;  and  perioda  of  depression,  such  as 
that  through  which  we  are  r*— '"C-  and  "passing''  L$  used  with 
reservations,  are  anticipated  and  aelactad  aa  conducive  toward, 
and  opportune  for,  the  furtherance  of  such  purpoees. 

It  Is  our  purpose  in  this  article  to  deal  partlciUarly  with  tha 
Oommunist  principle  *'that  the  end  justifies  the  means",  with 
their  ruthleanieaa,  and  their  dlsr^ard  for  human  rlgbta.  homaa 
OMitentment,  human  suffering,  or  human  life  Itself  all  to  tha 
end  that  communism  may  reign  supieme. 

^^*i2L^  ^^'^  ^***  apathy  by  glowlttg  reports  and  euloglea 
or  me  fweeent  regime  In  Russia,  for  Rusala  today  ta  under  control, 
tta  people  taCUnldated  by  Soviet  agenta;  their  raahitenee  redueed 
to  nU,  and  thetr  ewry  aet  aupervleed  by  aecrwt  poUce,  and  Ma 
rulers  can  now  approach  ottier  nattons  In  the  gulae  of  altrwlsce, 
heUevlng  that^the  heinoos  offanees  oommttted  by  them  ta 


JugaUng  the  Russlaa  people  hav«  faded  into  the  Him  past. 
it  was  another  story  back  m  bloody  KOvembar  of  vn%mi  the 
aeveral  yean  that  fi^owed  when  Oaouaaada  upon  tiiousaada.  with- 
out the  mof&ery  of  a  trML  wet«  mnrdsred;  when  people  w«r« 
driven  Into  ooneentratlon  eampa  where  they  starved  or  died  from 
the  frightful  oonditlonac  when  ehur^iee  were  destroyed,  and 
robbed  of  their  treastn-ee.  which  acts,  and  similar  onea,  are  de- 
scribed In  olBcial  British  reports,  the  authenticity  of  which  the 
edltorswlll  guarantee,  examples  of  which  follow: 

Report  by  Colonel  Ktraena.  aetlng  Brltidi  vice  ooasul  at  Petro- 
grad.  dated  Jfovamber  12.  1918: 

"  The  state  of  affairs  in  Bnaiia  la  baeomlag  daily  mom  critical, 
and  fhe  reign  cf  terror  Is  sasniiilug  proportions  whMt  sean  quite 
trnpoeeiUe,  and  are  Incompatfole  wtth  aO  htoas  of  faomaalty  and 
clTlIiBatlOB.  Oovamment,  properly  speaking,  has  ceased  to  aslBt 
In  Russia,  and  the  only  work  dona  by  the  Soviet  auOiortttes  ta 
Ineltlng  of  class  hatred,  requisttlontiv  and  eonflacation  of  prap« 
erty,  uid  destruction  at  abadutety  evsrytlUng,  and  wortd  propa- 
ganda of  bolshevlsm.  AD  freedom  of  work  and  action  has  been 
eappreaeed:  the  country  la  being  ruled  by  an  autocracy  wtileh  Is 
Infinity  worse  than  that  of  the  old  regima:  Justtoe  dose  not 
cKtet,  and  every  act  on  the  part  at  penons  not  fc^t^nj^ng  to  tha 
*  prdetartat '  is  interpreted  as  ^ounlrrrgTOl  utlonary  ^«rf  poa- 
IslMd  by  imprlsounent.  and  In  many  rates  aaeeutlan.  wttbont 
giving  the  unfortunate  vlettm  a  chance  of  defending  h««ii— w  la  a 
tribunal,  as  sentences  are  paeeed  without  trial. 

"Tlie  whole  legislation  of  tiM  country  is  done  by  decrees,  wMeU 
are  published  by  the  central  Sovlei  awthortttes  at  Moaeow  and 
the  northern  oammune  at  Petrograd,  and  are  suppoaed  to  Im  en- 
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foroad  •T«r7«h«r«.  bu«  la  rMdlty  thla  rtmAla*  only  on  paper  and 
th»  looal  autborlUM  obey  only  •ach  ordcn  from  which  tbcy 
mok  &any  •  pwmmal  profit,  and  Ignor*  all  oChen.  Tbc  chaoa 
tea  fMM  so  far  as  Um  oentnU  aattaorlttM  mn  no  laoc«r  otMywi. 
MMI  M  a  raault  of  it  •rvry  provlnea  has  hMOBM  a  Mat*  In  a  Mat*. 
Anarefay  la  rampant  avarywlMn,  Tllla«M  rlM  a«alnat  nUaffM, 
paaaanta  against  peasants,  and  th«  country  U  entering  upon  an 
•ra  at  cmb  Intsctar  warfare,  to  that  tf  this  state  ot  thln«i  Is 
allowed  to  euttUaue  only  the  fittest  win  mrrlTe. 
"Tbe  prtDM  teeto  rsesnn  of  this  state  of  affairs  la  the  sjqiro- 
of  landed  profMrty.  and  the  subsequent  abolition  of  aU 
property.  This  is  the  roc*  of  the  whole  erll  which  haa 
it  Russia  to  the  praeent  eondltlOB. 
Tlie  first  step  taken  In  this  direction  wss  the  OfmirUUon 
of  landed  property  belonging  to  the  peasante.  ruHowed  by  the 
nationalisation  of  towA  property  and  bouses.  In  December  1917 
the  banJtt  were  selaed.  and  soon  aftwwards  began  the  natlonallaa- 
Uon  of  works  and  faetonaa.  Now  aU  furniture  Is  being  con- 
flecated.  and  people  are  allowed  to  have  only  a  small  qxumtlty 
Qt  Clothes.  The  naUonallaatlon  of  trade  which  has  now  been 
will  be  the  final  death  blow  to  life  and  Russto's  produc- 
wlll  oome  to  an 
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Mr.  Alston  to  Mr.  Baltoor  (recelred  Jan.  4) .    (Tslagraphle.) 

VLADiroeroK.  Janumrg  2,  1919. 
the  caeeption  of  the  BolaheTlks.  the  whole  population 
to  a  point  of  physical  paralyale  and  Imbecility. 
Mippllee  of  even  the  simplest  food  are  only  to  be  had 
Itch  ai  the  Bolaherlk  guard  weakens,  and  three- 
quertsfa  of  the  people  are  slowly  starring  to  death.  At  the  ex- 
psnes  oC  the  poor,  hoarders  see  their  rhanoe  to  rsaltas  enormous 
BfeAts.  Throughout  the  daylight  houra.  king  queuee  wait  to 
try  to  get  half-pound  of  tea,  potatoes,  or  n  bit  of  fish.  Tsa  may 
be  anything  up  to  100  rublee  per  pound,  coarse  black  bread 
from  1ft  to  ao  ruMoa  per  pound,  acocntllng  to  the  section 
I  tovwn  in  which  It  la  add.  and  sugar  is  SO  rublee  a  ponnd. 
obtainable.  A  seeond-haod  suit  of  etothos  ooete  anything 
ym  to  tjOOO  rubies,  and  a  pair  of  booto  800  ruWee.  Borsefleeh  la 
me  nismelsy  of  the  population  at  present,  but  even  enppllee  of 
ttat  are  feet  dwindling.  Fliw  hundred  hoetagea  were  taken  to 
for  rsptlsals.  soon  after  attempted  aaaaaslnatkm  of 
were  subjected  to  oaoat  horrtble  tortmee 
to  atarre  rather  than  rlak  torture  at  the 
Lettish  hooilgana  who  form  'mllltU'  on 
and  eowwr  In  their  eellara.  numbed  with  cold.  To  atrold 
aatoatloo.  the  '  inteUeetuala '  have  largely  gone  Into  the 
d(  Bolaberlka.  Thetr  wacM  are  Insignificant  tf  eompara 
with  the  camp  foUowaaa  of  Bolaherlk  garrlsona.  who.  at  any 
fate,  get  fed  fairly  regularly. 

"All  ofltoera  were  ordered  In  July  to  report  to  Aleaandroraky 
achool  to  be  registered.  About  ao.OOO  ^[ipeared,  and  were  abut 
up  for  three  daya  without  air.  food,  or  atoep.  Many  went  mad. 
and  Lettish  and  Chlneee  CKiarda  mercUeaaly  bayoneted  those  who 
attempted  to  eacape  when  they  were  finally  let  out. 

"  Realdente  In  area  around  Butlraky  prlaon  abandoned  their 
lonaes  owing  to  the  numeroua  ezecutlona  of  '  oounterrsTolutlanary 
iBtoUectuala.' 

"■vary  day  typhoid  and  tuberculoala  are  Increaaing.  and  ordi- 
nary poptilatlon  are  quite  unable  to  procure  medical  auppllea 
even  at  the  most  outrageous  prices. 

"  Infante  have  been  natlonallaed  and  become  property  of  Mate 
opon  attaining  the  afs  of  Ifi. 

"As  Petrograd  baa  oaaeed  to  be  the  BoUherlk  headquarters, 
■Ulltary  situation  there  Is  better.  In  spite  of  this,  after  the  mur- 
der of  Utltsky.  the  Bolshevik  commissary,  the  town  virtually  ran 
with  bkMd.  Owing  to  there  being  less  food  even  than  In  Moeoow. 
the  death  toll  from  diaaaas  la  much  blgb«r.  This  Is  also  due  to 
the  fact  that,  without  being  burled,  corpeee  of  harass,  dogs,  and 
human  beings  lie  about  in  the  streete. 

"Cboiara  took  vary  heavy  toll  la  aununer.  aa  all  the  eaaala  ate 
polluted  with  decompoeed  bodlea  of  men  and  antmala 

'Things  are  considerably  better  on  Vlborg  side,  but  although 
Bdabevlka  get  food  themaelvaa.  they  take  good  care  that  none 
to  the  burgeolale  from  Finland  side.** 

Poole  to  War  OAoe— (Received  Jan.  U).    (Talacn4>hlc.) 

jamraBT  11.  1919. 
tntareapted  radios  and  laaflete  it  la  dear  that,  to  allay 
hoetUlty  abroad.  Botahevlka  are  cofMtuctlng  a  double  campaign. 
Laaflete  are  distributed  ^iwwj  Oarman  troops,  while  deereea 
which  are  not  Intanded  to  be  put  Into  force,  and  appeala  are 
radioed  to  Berlin,  which  ahow  Botahevlka  In  suflkdenUy  Uberal 
light  to  bring  them  Into  line  with  German  SodaUata.  Appeala  to 
unite  and  force  world-wide  revotutton  are  made  at  the  aame  time 
to  protetartata.  It  is  manlfeat  from  nuswroua  daeerters  and  ref u- 
geaa  from  central  Rnaala.  efforte  to  daaUuj  aodal  and  economic 
life  of  country  have  not  abated.  There  la  evidence  to  show  that 
kte  of  free  love  have  been  estobllshed  in  aeveral  town«. 
len  flogged  for  refualng  to  yield.  Decree  for 
nation  a  Ifst  Ion  of  women  has  been  put  Into  foree.  and  several 
axparlmento  made  to  nattooallae  children.  I  tnwt  His  Majastyls 
Oovemment  will  not  allow  peace  oonferanoe  to  be  influenoed  by 
preaentotloa  (tf  their  case  abroad,  aa  their  action  at 
la  dlamatnoaUy  oppoead  to  thla." 


taken  from  "A  Collection  of  Reporte  on  Bolahevlam  In 
Preeented   to  Parliament   by  command   of  Hla  Majesty. 
April  1910.    Published  by  His  Majeety's  Stetlonery  OOloe.  London. 

Not  satisfied  with  torture,  robbery,  and  mtirder,  these  Com- 
munists have  proceeded  upon  the  principle,  mentioned  prevloualy. 
that  the  end  Justifies  the  means,  sought  the  support  of  certain 
rissses.  offering  them  respectable  women  of  Russia,  aiul  put  into 
effect  in  Saratov  the  decree  for  the  nationalization  of  women, 
which,  subject  to  slight  errors  In  translation.  Is  as  foUowa: 


"  This  decree  la  proclaimed  by  the  free  Aasodatlon  of  Anarchists 
of  the  toam  of  Saratov.  In  compliance  with  the  dedaton  of  the 
Soviet  paaaanta.  soldiers,  and  workmen,  dmutlee  of  Kronstadt. 
the  private  pnesesslon  of  women  U  aboUahed. 

"Social  Inequalities  and  legitimate  marriages  having  been  a 
condition  In  the  past  which  sarvad  aa  an  Instrument  in  the  hands 
of  the  bourgeolss.  thanks  to  which  all  the  beat  species  of  aU  the 
beautiful  have  been  the  property  of  the  bourgeoisie,  who  have  pre- 
vented the  continuation  of  the  human  race.  Such  ponderous  argu- 
mento  have  Induced  the  organlaaUon  to  edict  the  following  decree: 

"  1.  Ttaax  March  1.  1918.  the  right  to  pomiss  woman  havU^g 
reached  the  age  of  17  and  not  more  than  la  la  abolished. 

"  a.  The  age  of  women  shall  be  determined  by  birth  certlflcatea 
or  pas^wrte  or  by  the  testlmooy  of  wltoeesee.  and  In  the  failure 
to  prodiice  documente  tbeir  age  shall  be  determined  by  tlte  Bloelc 
Committee,  who  shall  judge  her  aooordlng  to  appearance. 

"  S.  The  decree  doee  not  affect  wocnen  having  five  children. 

"  4.  The  former  owners  may  retain  the  right  of  ualng  their 
wlvee  without  waiting  their  turn. 

"  5.  In  case  of  the  husbands  realstlng.  they  ahaU  forfeit  the 
nghte  given  In  the  last  paragraph. 

"  6.  All  women  according  to  this  decree  are  exempted  from  pri- 
vate ownership  and  are  proclaimed  to  be  the  property  of  the  whole 


"7.  The  dlatrlbutton  and  management  of  appropriated 
in  compliance  with  the  dedston  of  the  above  organisation  are 
transfsrred  to  the  Saratov  Anarchist  Club.  In  3  daya  from  the 
publication  of  this  decree  all  women  given  by  It  to  the  uaa  of  the 
nation  are  obliged  to  preeent  themsalvaa  to  the  given 
and  give  the  required  information. 

"8.  Before  the  information  that  the  Block  Commlttoe 
formed  for  the  reallaaUon  of  thla  decree,  the  dtlaana  thamaelvea 
will  be  charged  with  such  oontrol.  Bach  etttaan  noOctng  a  woman 
not  aubmlttlng  herself  to  the  deerae  la  obliged  to  inform  the 
anarchlat  dub. 

"9.  Men  have  the  right  to  iMe  one  woman  not  oftenar  than 
three  tlmea  a  week  for  1  houra.  obaervlng  the  rulea  apedfled  below. 

"  10.  Bach  man  wlahlng  to  uaa  a  pleoe  of  public  property  ahould 
be  the  bearer  of  a  certificate  from  the  Vactorlea  Oonunlttee.  Pro- 
faaalonal  Union  of  Workmen.  Peasante  and  Soldiers  Council,  certl- 
fytng  that  he  belongs  to  a  working  class. 

"11.  Bvary  workman  is  obliged  to  discount  a  percent  from  hla 
earnings  to  the  general  fund  of  general  public  action. 

"(Thla  discount  is  made  by  the  committee  of  popular  pawar 
which  are  obliged  to  put  these  discount  funds  with  the  apecUI<ra- 
tlons  of  the  nsmaa  and  liste  into  the  Stete  banks.  Other  Instltu- 
ttona  ahall  hand  over  theaa  funds  to  the  Popular  Oovamment.) 

"  la.  Male  cltlaena  not  belonging  to  the  working  claaa  In  order 
to  have  the  rlghte  equally  with  the  proletariat  are  obliged  to  pay 
100  roublea  monthly  into  the  public  fund. 

"  13.  The  local  branch  of  the  atete  bank  aa  wall  aa  the  mvlnca 
Bank  are  accredited  placea. 

"  14.  All  women  proclaimed  by  the  decree  to  be  national  prop- 
erty will  receive  from  the  fimda  an  allowanoe  of  338  roublee  a 
month. 

"  1ft.  AU  wooaen  who  become  pregnant  are  released  from  the 
direct  dutlee  for  4  months.  3  months  before  and  I  month  after 
childbirth. 

"  16.  Oilldren  bom  are  given  to  an  Institution  for  training  after 
they  are  1  month  old.  where  they  are  trained  and  educated  until 
they  are  17  years  old  at  the  coat  of  the  public  funda. 

"  17.  In  caae  of  birth  of  twlna  the  mother  Is  to  receive  a  prlaa 
of  aoo  roubles. 

**  18.  AU  dtlaeaa.  nan  and  women,  are  obliged  to  wateh  care- 
fully the  health  and  to  maks  each  week  an  esaminatlon  of  the 
urine  and  the  blood.  (The  *»«"«'n»^V«nff  are  made  daily  in  the 
laboratories  of  the  eugeolc  bureau.) 

"  19.  Thoee  guUty  of  spreading  venereal  dlaaaaaa  will  be  held 
raeponalble  and  severly  punished. 

"ao.  Women  having  lost  their  health  may  ap^y  to  the  Soviet 
for  pensions. 

"  21  The  chlsf  of  the  anarnhiata  will  be  in  charge  of  perfecting 
temporary  technical  measuraa  anwaafiiliiu  the  recognition  and  sup- 
port of  this  decree  by  prodalmlng  saboteurs,  enemies  of  the  people 
and  eowaterravolutlonlste.  and  they  wlU  be  held  to  severe  raspon- 
slblltty. 

(Blpied)     OooMcn.  or  thb  Citt  or  Sabatov.* 

Bow  long  this  continued,  no  one  can  know,  because  of  the  strict 
censure  of  news:  and  in  recent  years  It  was  denied  by  the  now 
saintly  Communist  Isaders;  but  there  are  reporte  by  Kng"***  oA- 
dais  Issued  iinder  the  authority  of  the  Oovemment  and  presented 
by  His  Majesty,  the  King,  to  Parliament  as  authentic,  by  hla 
ons  of  arhleh  reporte  quoted  above  stetes  that  the  na^liro- 
actually  put  into  effect. 


1935 


CONGRESSIONAL  RECORD—SENATE 


*-i**»i!?'L5?l.'"*^.f?**  "**^  bebeve  thla,  and  who  wfU  aeeordlngly 
take  the  trouble,  write  to  the  rtmhesssflnr  of  Otesit  BMtaln.  Wi2^ 
togtan.  D.  C  and  ask  htan  If  that  talegiam  was  not  srat  and  If 
n  was  not  Included  in  a  -  OoUsetlan  of  Beporte  on  Boishevtam  in 
Russia  ".  an  oOctal  Brttlah  Oovemment  doeinnant. 

It  U  contended  that  those  who  at  praeent  an  aiwaged  In  ad- 
vancing the  prlndplea  of  communism  or  ooUectlvelam  or  i>t*«»i«« 
advocate  such  horrors?  ——  «•  *  '  "i- 

L«t  us  turn  back  some  pages  of  history  and  determine  what  the 
raoord  of  communism  Is.  so  the  readaa  may  there  «in^  ttm  answer 
to  the  queatlon  aaked.  ^^  —ww 

Three  Umeewlthln  a  huadred  yeara  oommiintwn  reared  Ita  hydra 
head  in  the  atrtoken  dty  of  Parte  wben  tt  waa  torn  by  the  denwr- 
atlon  cf  Its  aoflenng  peopiaa;  thna  tUam  la  a  eairtury.  toona 
oountry  alone.  Communist  laadara  stood  ready  to  i»»s«Tt  their 
doctatoea  at  a  time  whm  human  reslstanoa  waa  at  a  low  ebb.  aua- 
ceptlhle  to  the  taring  ttaa  of  thoea  ready  for  ttia  long  and  pataentty 
awaited  oppertnalty.  Bach  time  lapeated  afforto  waSa  maJte  tod? 
aUoy  government  and  aopplaat  the  '«^'*— »*hr  of  ttaa  peopia  wttb 
their  own  through  ruthlam  auirdan  wtthout  trial,  aadabove  all. 
to  dhnlnato  religion  and  pot  atheism  In  the  plaoe  of  CSirlatianlty. 

tnat  partod.  atnrtam  Ta%ned  mtummtw^  f^^  «««**.»-i  sonvantkm 
ahoUahed  the  Sabbath  aadthe  leateTot  tte  JPteSToinmt^^ 
dared  that  they  Intended  to  dethrone  the  King  of  Heaven  aa  weU 
^LSL  SfSITSj*^  ••^  JWnal^.  l^mnbar  lO.  1798.  the 
5S??Jli^-^^!^£?■'5S22^~5^^S*-'*'''■''■"•^  Itomore.  and 
ventloa  to  decree  the  ahoUttan  of  the  Ghrtsttaa  lalMon  la  WtSoi 

Again  tn  1848  thcve  waa  a  rarlval  of  the  Parte  Oommone  with  Ita 
aame  doctrtnea.  and  in  the  revuiuUun  of  18T1,  when  an  ftanee 
waa  auflSrlng  from  a  Oavastatlng  war.  Bw  nii.»i.«p.^  tm^^^  into 
being  with  athetem  to  the  fioaettont.  Md  hnman  cwmaa  m  hiw. 
rihle  that  worda  fan  to  daswlbe  It.  ^^        "" 

Wben  thte  laaurrauthm  began  tn  Iftay  1848L  It  wm  onlv  a 
hide  to  the  great  Communist  Bebdlten  of  9%am.    Vtitta^ 

neoeeaary  prapaaallone  to  meet  tk.  Vtedlag  the  bv^ans  Imniiasil 
2>on  the  national  treasury  too  heavy  tobehoma,  the  ■oaammml 
teJxme.  reeolved  upon  the  dteehafn  of  the  Inmann^^raf 
wortaaoi.  mora  than  one  thooaand  la  amnber.  iKiiij  smptoved 

^.^^St^**""*^****^-  Thte  alarmed  tha  woikmS^ 
Immedtetely  organlaed  for  another  da^parato  atranla.  imt^  oat- 
poaaof  DTlnglnc  about  the  reallaatlon  la  praetlee  of  the  theory 

^^^i^^^.^f'^JS^^^^^^r:*  eomampfty  of  gooda  aad  maaneri 
^•moe  mora  aad  with  craatar  imhiw   tt  ^«<«^  «^ai  t^  mi.,!     •  ■_ 

the  imaglaatlon  of  ha^Sl.fS^^'teicX  &^S£^ 
the  communal  alectlona  la  Parte  on  the  98th  of  Itoich  1871.  which 
rmilted  In  an  overwhdmtng  o»]orlty  fbr  the  Revotattonlata.  the 

S2^"^  ."T./Tf**^  ^"^^  *^L^  *•«»«  <m  ttTw  rf 
March.  A  rdgn  of  terror  waa  now  Inaagnzatad  la  Parte  and  ttum 
o«trsg«  of  1793  were  lepeated.  The  cry  of  the  Sodalteta  and 
red  Republicans  was:  ^^ 

-  Deatt  to  the  prieete!  -  -  Death  to  the  rtthl  "  "Daath  to  the 
paoperty  owneni  "  "o-w  w  ias 

Arlstoaats  and  wealthy  peraona  were  tn  eonataat  iIbimiii  cf  bettur 
^nned  to  the  gulUotlne.  and  mora  than  lOOMO  of  the  more  re- 
g)actable  Parlslana  fled  in  consternation  from  the  dty.  Prleete 
laare  arreatod  and  thrown  Into  prlaon.  ohTvchea  were  aaeked  and 
reUglooa  aervloe  waa  suspended.  |oamate  whldi  aupportod  the  Ver- 
aaUlea  Oovsmment  were  oppreaaad.  and  aevsr^^bmaallato  were 
aentenoed  to  death.  The  inaurgente  boldly  avowed  their  deter- 
mination to  march  to  thetr  side  and  dlq>erBe  the  rt^t^^nal  aaaem- 
Wy.  overthrow  the  Thiers  government,  and  eatabUah  the  "  natversal 
repubUc."  "»■>« 

Tlie  Paris  Oommone  flnaUy  grew  deqierato  and  the  nxiet  tfbame- 
fol  outrages  and  revolutionary  ezceaaes  were  perpetrated.  Addi- 
tional numbera  of  prleate  and  nana  woe  thrown  tnto  prlaon  and 
at  length  a  demand  was  made  on  the  church  Ice  1M0.000  fraaes 
the  insurgsnte  threatening  to  kill  the  arehblahop  of  Parte  tf  the 
sum  was  not  paid.  The  archlalahop  suffsrad  later,  with  othoe  of 
M»  ehorch.  the  most  ahamefol  treatment  from  a  band  of  infuriated 
reds. 

Persons  of  prtaalneteae  In  both  aoeteS  aad  '<^^»*»^  mmm^if  have 
openly  advocated  the  introduction  of  Oommuntet  doetrlnaa.  Itanl* 
tatlon  of  conatltotlonal  rights,  oontrol  by  oentrallaed  authority 
eeonomfe  planning  for  the  entire  vmted  Btetee.  breaking  down 
of  Stoto  Unaik  and  the  estabitehmant  of  a  atroa^  Pedma  police 
foroe — in  other  worda.  a  "red  army"— to  eniiaree  the  ordna  of 
autocratic  bureau  chlefa  — i^nrtg  to  r^^ulate  the  actlvltlea  of 
every  Individual,  the  iise  of  hte  property ,  the  hours  of  hte  work. 
and.  in  fact,  every  activity  of  hte  dafly  Ufa.  PohUe  expteaalonB  of 
others,  either  directly  or  by  analyate  and  eoaaparteoa  with  the 
principles  of  communism,  show  only  too  clearly  a  dealre  to  aub- 
atltvte  Buaalan  Communist  tostttottoBs  for  those  Mfttitg  under 
o«B-  OoaaUtotlan:  end.  that  being  aa,  where  eaa  the  Itne  of  da> 
marcatlon  bs  drawn? 

I  think  It  te  very  fitting  to  conduda  by  quotlag  from  the  addrem 
of  Daniel  WelMter  on  the  one  hundredtti  anatveraary  of  the  t>trth  of 
Oeorga  Waahlngtoa.  when  he  aald: 

"  Other  mlsf ortxmes  may  be  borne,  or  their  efforts  oieiusini.  it 
disastrous  wars  should  sweep  our  commsroa  Xrom  ths  ocean,  an- 
other  generation  mav  renew  tt;  tf  tt  ezhanst  oar  Ttaasory,  totore 
industry  may  replenish  It;  If  tt  daaalats  and  lafy  waste  our  Balda^ 
MUl,  under  a  new  eultlvatlon.  they  wUl  gnrm  green  acato  and  rtpan 
to  future  harveats.  It  ware  but  a  trlAa  ewn  tX  the  walte  of  yonder 
Capitol  were  to  crumble,  if  ita  lofty  pHlan  'fr^iM  &I1,  a«d  tte 
goi'geuus  decorations  be  all  oovarad  lif  ttw  dOK  of  tha  vaOagr.    AU 
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^■,  ,  i.°W*  ^  «*»<flt.  »it  Who  Shall  reoMiatittet  the  fabrte  of 
aemouaned  government?  Who  diaU  rear  again  the  weU-propor- 
^9^  c^umns  of  constttottonal  Ubsrty?  Who  shaU  trams  to- 
EiSI*^  fS?°*  architecture  whloh  unites  national  sovereignty 
with  Statorights.  todivldual  security,  and  pubUc  proepsrlty?  Mo; 
If  theee  cohimna  faU.  they  will  be  ralaed  not  againT  Ute  the  Ooil- 
aemn  and  the  Parthenon,  they  wlU  be  dcattosd  to  a  moomtul  aad 
melanchoty  immortality.  Bttterar  teara,  howew.  wUl  flow  over 
Uiem  than  were  ever  shed  over  the  monuments  of  Roman  and 
Oreclan  art,  for  they  wlU  be  the  remnants  of  a  more  glorious  edifice 
than  oreece  or  Rome  ever  saw— the  edlfloe  of  constitutional  Ameri- 
can uberty." 

eoionnnBic  aim 
By  Henry  WhttefMd 

*.^4-^  *5?'  ^  onreat  and  uncertainty,  many  have  lost  faith  la 
Alm^hty  God  and  humanity;  ther^ore.  we  must  look  at  tha 
£z^  ,^5L^S™P*^  which  mark  and  point  out  the  principles  set 
^?  ^  Ctirlst  In  our  Ctirtetian  rellgton  for  goklanos  tn  thte  crtstai. 
Ooramunlam  wonld  banldh  God,  tha  church,  rellgian,  the  family 
and  marriage,  the  home.  Indlvldoal  InltlaUve.  and  propvty  rtghto 
and  the  Conatttotion  of  the  United  Stotea.  With  conauimmate  akiU 
the  proponento  of  aodaliam  and  communlam  have  in«^V>  mnch 
headway,  without  notee  or  dlaplay.  to  thte  Chrtotlan  tend  of  ours. 
Commanlsm  through  InatoioQa  propaganda  te  acUve  day  and  nteht 
in^te  oountry.  through  300  eatabUshed  aganclea  which,  undarthe 
gme  of  fantastic  and  aimeaUng  theorlea,  are  doing  aU  tn  thetr 
power  to  abttfish  our  rdlgion  and  our  Oonstttutlon.  Um  dteinto- 
grating  toflaence  of  eommanima  te  mantfaat  to  our  educattiooal 
institutions,  where  communistic.  TT^ftlttiff.  and  ^t*rrl-tlf  prof sa- 
aora  dafly  potaon  the  mlnda  of  the  youth  of  our  Cluistlan  land,  by 
theee  pernicious  and  fates  doctrines.  Xvarythti^  we  are.  and  much 
that  wa  have,  te  due  prtnaarBy  to  the  upUfttng  tnHnanoa  of  the 
Chrtstlaa  rdlglon.  l^o  thte  we  owe  oar  dvlilsatlon  lawa.  eultum. 
art.  and  our  phUosc^hy.  Without  Ito  uplifting  '"nuwKe  aU  would 
be  clksos. 

Oommuntem  has  for  Ms  avowwd  purpose  and  olttmato  »*m  the 
overthrow,  by  armed  revolutton.  of  our  Oovemment  and  all  other 
noncommunlatlc  forma  of  govvnmant.  Thte  world-wlds  subver- 
sive effect  of  the  oommnnlstte  movament  te  being  untvenaiiv  fatt. 

SodaUsm.  by  Karl  Mane  who  prldsd  hhaeairSn  being  a  Com- 
mimist,  holda  up  to  the  unempknad.  hoagry.  hoaaateas^M^m  ite 
fascinating  Utopias.  ^^  " 

Borisllsm  and  oommnnism  deride  aU  ^bought  of  God.  They 
dtvlde  society  tnto  two  riaaaaa.  the  wage  earner  for  nroletartat) 
aad  the  eapttaUat  (or  bourgecMe).  ttis  fbrater  bstoiiam«ad 
agalnat  ths  latter.  ^^*  '^ 

Soclallam  advocatea  the  afarogation  of  the  right  of  aU  profit  mfHia 
to  legttlmato  bustnem  by  the  aUeged  capitalist,  claiming  thte  must 
bs  handsd  over  to  the  wags  earner,  liarztem  claims  that  aU  profit 
bs  paid  the  worker,  not  the  tovestor.  The  tojosttce  and  taUaey 
of  such  a  conception  are  too  evident.  Purtharmore.  just  exactly 
What  a  capitalist  te  has  never  been  aoenrately  defined  by  Marx  or 
htefoUowera.    Bvidoitly  tt  te  one  wtio  upbolde  the  right  of  prlvato 

The  extrone  Socialist  te  the  Communist,  therefore  one  can  ap- 
preciate their  intimate  relationship  and  aimllarlty.  Socialism  and 
common  torn  are  founded  upon  dam  hatrad  and  Jealouay  thetr 
theorlea  have  been  frequently  triad,  and  alwaya  proved  a  f aflurm. 
They  aeek  to  deprive  ttwm  who  have  acquteed  pitmarty  of  tiM 
owjierahlp  thereof.  ^^  /  «»  mw 

The  attttode  of  CSirlst  te  dear  to  tlite  partteolar,  and  may  wen 
receive  our  oarefal  oonalderatlon.  Chrtat  unquaetlonably  reeoc- 
nteaa  the  rl^t  of  private  property,  and  Ite  protection,  andan- 
provea  of  a  fair  and  adeqxiate  return  therefrom.  In  the  twsi^ 
fifth  chapter  of  Matthew  m  ftod  the  Lord  went  toto  a  far  coimtry 
presenting  to  one  aervant  1  taleat,  to  another  8  talente.  to  another 
S  talenta.  After  a  long  aojoum  the  I«ord  returned,  aad  the  aervaato 
made  their  reporte  of  stewardsh4>.  The  3  sarvante  who  had  received 
*  *PdS  talente  reported  they  had  put  them  to  the  >«.»K«r^g«ri  The 
one  reoetvlng  3  talente  had  earned  8,  the  one  receiving  5  talente  had 
earned  6. 

To  thess  the  Lord  said:  "Well  doae,  thou  good  and  fktthful 
servant,  thou  hast  been  faithful  over  a  few  things,  I  will  mt^^t 
thee  rul«  over  many  things;  enter  thou  tzxtoue  toy  of  thy 
Lord." 

But  tha  servant  who  had  been  glvan  one  talent  rtaorted  he  had 
hid  hte  talent  to  the  earth,  returning  it  to  hte  Lord.  With  right, 
eoua  indignation  hte  Lord  aeverely  rebukea  him,  aaying:  "Tbioxx 
wicked  and  alothfol  aervant,  thoo  oughteat  to  have  putMy  money 
to  the  errhangaaa,  and  than  X  would  have  received  Mine  own  with 
usury"  (usury  meant  Interest).  "Take,  therefore,  the  talent 
from  him  and  give  it  to  him  which  hath  10  talente.  Par  unto 
everyone  who  hath  aliall  be  given,  and  he  Shall  have  abundance, 
but  ftom  htm  that  hath  not.  ahaU  Im  taken  away  even  that  which 
he  hath.  And  oast  ye  the  unprofltobto  servant  toto  outer  dwlc- 
nees;  there  shall  bs  weq;>tng  and  gn-ivhlng  of  teeth." 

Christ  agato  recognised  personal  property  righto  to  the  GormI 
of  Matthew  (33:17).  We  find  the  Phartaeae  attempting  to  entrap 
Him.  aaying:  "  TUl  na  therefore,  what  *>«iT%fc«^  thou,  te  It  lawful 
to  give  tribute  to  Caeear  or  not?  "  Then  aald  Chrtot,  "  Show  Me 
the  tribute  money  ",  and  they  brought  unto  Him  a  penny,  and  He 
aald  unto  them.  "  Whoae  te  thte  image  and  superscnption?"  They 
aald.  "Gaaaarli*';  then  aaU  Be  uato  them,  "Bender  tmto  Gbaaar 
the  thia^  which  are  Oaeaar'a  and  unto  God  the  thiiMf  that  ate 
God's."  * 

Christ  dearly  taught  to  thte  loyalty  to  the  government  and 
'*^*— "^  to  tts  tow.    The  Soman  tow  SKtemtod  protection  of 
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to  tti  ettlBnw  ■•  wall  m  the  tight  to  enloy  the  tnoomt 
Christ  also  wnphartw  obcdlenoe  and  lajtkitj  to  Ood. 
th«  tmnporaf  and  ^ytittual. 

MTtatnty  for  uncertainty,  known,  trted,  and 
tfcaomtlcal  and  th«  unknown.  We  must  "  leek 
of  tbs  Rock  In  the  weary  land  ".  and  with  chUdllke 
ilHpUetty  reach  forth  our  hand,  and  allow  Ood  to  lead  us.  Then 
•Bd  not  till  then  will  we  find  rest  and  "  Peace,  perfect  peace." 

May  He  who  Is  the  Way  lead  us: 
ICay  He  who  is  the  Truth  teach  us; 
May  He  who  Is  the  Light  guide  us 
TIU  daybreak  and  shadows  flee  away. 

iTTVB  AMD  JTJmCZABT 


VMCOMSll'I  UllUltAL 

Mr.  8CHALL.  ICr.  Praldent.  I  was  unable  last  Tuesday 
to  ret  the  floor  by  reascm  of  the  time  limit  and  have  been 
unable  since  on  account  of  the  scrap  on  the  proposed  N.  R.  A. 
extension  to  get  the  floor  to  ma^  some  further  remarks  on 
the  political  power  bill  which  ought  to  be  known  as  the 
Ctevoran-Cohen  Act  of  1935.  for  the  erection  of  a  Federal 
tttmt7  dlcUtorshlp. 

It  proposes  to  regulate  not  only  the  Interstate  opotttlona 
of  holding  companies,  bat  the  intrastate  business  of  all  per- 
"  the  substantial  part  of  whose  business  **  ti  with  such 
IB  short,  this  new  "  commission "  has  all  the 
of  tl»  atat  holding  companies  having  royal  charters 
from  the  chief  potentate  for  "  permanent  existence "  as 
Delaware  corporations. 

The  Intrastate  business  of  the  copper  company  or  the 
junk  peddler  "  a  substantial  part  of  whose  business  "  is  to 
furnish  copper  for  the  transmission  wires  comes  under 
taacuUva.  leglslaUve.  and  Judiciary  powers  of  the  Federal 
**  ftimtislon  " — notwithstanding  the  numerous  decisions  of 
the  Supreme  Court  regarding  unconstitutional  delegation 
and  the  invasion  cf  the  powers  of  the  States. 

Hm  intrastate  business  of  the  logging  company  wtilch  gets 
out  thie  oedar  and  tamarack  or  other  poles  for  carrying  trans- 
wtre.  the  lumber  company  which  furnishes  the  cross- 
the  glass  company  which  furnishes  the  wire  holders, 
the  rubber  company  and  cotton  mill  which  furnish  the  In- 
•ulatlon,  the  tool  or  nan  or  screw  or  paint  or  white-lead 
company  which  furnish  materials  for  construction  or  trans- 
mlarton.  the  iron  and  steel  company  which  f  umldna  sundry 
metal  materials,  the  machinery  company  which  supplies  sun- 
dry macJilnes.  the  boiler  and  engine  company  which  supplies 
the  motive-power  adjuncts,  the  coal  mine  which  furnishes 
fuel,  the  owner  of  riparian  rights,  the  electric-machine 
people  who  furnish  sundry  equipment,  the  real -estate  agency 
which  secures  the  power  and  transmission  sltee.  the  con- 
tractors who  handle  the  numerous  contracts  Involved,  the 
wholesale  and  Jobbing  houses  who  handle  the  nnennfla]  ma- 
terials, and  doubtless,  the  banks  "  the  substantial  part  of 
vhoee  Nwlneee "  is  to  finance  such  companies  and  meet 
their  pay  roUs  and  purchase  bills — all  of  which  are  engaged 
in  intrastate  business  come  under  not  only  the  executive 
power  but  under  the  "  discretion  "  or  legislative  power,  and 
also  under  the  punitive  or  Judiciary  powers  of  this  new- 
deal  commission  appointed  by  the  Commander  in  Chief  of 
the  Army  and  Navy. 

On  the  assumption  of  Attorneys  Corcoran  and  Cohen,  that 
a  Judge  appointed  to  the  bench  by  former  Presidents  may 
be  corrupt,  while  a  Federal  commission  appointed  by  a 
"•w-deal  President  will  be  as  pure  as  Caesar's  wife — the 
fominlertnn  itself  may  be  the  receiver  for  all  the  holding 
eompaniee  in  the  United  SUtes.  except,  of  course,  those 
companies  standing  In  royal  favor  and  substantial  sub- 
eeribers  to  the  campaign  fund. 

In  that  capacity  the  commission  wQl  exercise  the  powers 
of  the  court  in  naming  one  of  its  offlce  f(uxe  as  receiver. 
T^us  the  Federal  commission  will  exercise  not  only  the 
executive  and  legislative  powers  over  intrastate  business,  but 
likewise  the  Judiciary  powers  and  the  powers  of  referee  in 
bankruptcy  through  receivership  and  become  a  chancery 
court  under  the  "  star  chamber  "  proceedings  of  Engii5;h  his- 
tory. 

Speaking  of  the  so-called  "purity"  of  Caesar's  wife, 
which  wife  of  Caesar  do  Attorneys  Corcoran  and  Cc^en,  or 
tbelr  spokesmen  here,  mean?  it  must  be  borne  in  mind  that 
Julius  Caesar  had  a  second  wife,  de  facto,  the  mother  of 


two  of  his  sons.  This  wife,  whom  he  betrothed  in  Egirpt 
without  benefit  of  clergy  and  brought  to  Rome  where  he  kept 
her  up  to  the  date  of  his  assaseioatlon  by  the  senat<x«.  was 
named  "Cleopatra."  Was  *e  the  "Caesar's  wife"  upon 
whose  ptnlty  this  bill  was  framed?  Moreover,  may  I  inquire 
if  her  two  sons,  by  any  chance,  were  named  Corcoran  and 
Cohen? 

This  bill  Is  unconstitutional  in  so  many  respects  that  it  ts 
Inevitably  destined  for  the  coop  of  the  "  sick  chicken  ".  that 
egg-bound  chicken,  known  as  the  "  Blue  Eagle." 

It  proposes  to  override  the  Statee.  It  is  an  unconstitu- 
tional delegation  of  legislative  power.  It  proposes  to  invade 
the  province  of  the  courts.  It  exercises  the  dictatorial 
powers  of  the  new  deals  "  over  there."  It  alms  to  set  up 
here  in  Washlngt<m.  D.  C.  another  Kremlin,  as  in  Russia. 

Bventually  it  will  go  the  way  of  the  N.  R.  A.  Yet.  before 
it  gets  to  the  Supreme  Court  a  year  hence  it  may  serve  its 
ultimate  plaimed  economic  end.  namely,  to  destroy  private 
ownership  in  pursuance  of  plank  14  of  the  Socialist  platform 
of  1932.  and  in  pursuance  of  the  "  planned  ccmtrol ",  which 
Comrade  Tugwell  imported  from  Moscow.  It  may  accom- 
plish its  end  by  robbery  of  investors  and  by  the  bankruptcy  al 
all  private  enterprises.  Thereby  it  will  be  a  logical  Fabian 
measure— destroying  by  the  proccai  of  harassment  imtt^^^i} 
of  by  physical  force  of  arms.  It  is  pure  collectivism,  with 
the  purity  of  Caesar's  de  facto  wife.  Cleopatra. 

It  will  carry  out  to  the  end  the  Lenin  formula — socialism 
plus  electrification  8i)ells  communism. 

I  note  that  one  of  the  supporters  of  the  Corcoran -Cohen 
Act,  namely,  the  distinguished  Senator  from  Louisiana  [Bflr. 
LoHGl.  has  pointed  out  one  notable  exception  to  the  drastic 
rule  of  this  bill,  and  that  is.  the  section  under  the  provi- 
sions of  which  there  is  an  exemption  of  penalties  for  "  Mr. 
Vincent  Astor's  Chase  National  Bank-Standard  Oil  Rocke- 
feller Co."  Will  Attorneys  Corcoran  and  Cohen  explain 
why?  Or,  shall  we  have  to  consult  Julius  Caesar?  It  is 
very  evident  from  the  scrappy  and  hasty  discussion  that 
marked  our  deliberations  on  this  150-page  bill  that  few.  if 
any  Members  here,  except  alone  the  distinguished  Senator 
from  Montana  (Mr.  Wrxxub]  have  any  well-digested  idea 
of  this  bill  or  group  of  mixed-up  bills. 

If  the  House  attempts  to  swallow  all  the  Corcoran-Cohen 
bills  and  patent  medicines  which  these  "  brain  trust "  doc- 
tors have  dumped  into  that  chamber,  it  will  have  acute  indi- 
gestion which  may  result  fatally  in  the  elections  of  1936. 
I  hope  my  remarks  may  help  as  a  preventative.  It  was  ap- 
parent when  the  bill  was  before  the  Senate  from  the  nu- 
merous inquiries  by  Senators  in  the  Chamber,  that  few  knew 
which  of  several  bills  they  were  amending  or  seeking  to 
amend  and  to  which  of  several  pages  of  the  bill  collection 
their  amendments  should  be  hung. 

In  short,  to  paraphrase  an  old  Sunday-school  hymn:  "  No- 
body knows  but  Corcoran  and  Cohen  ",  our  unelected  Sen- 
ators for  the  SUte  of  a  "  raw  deal "  which  seeks  to  over- 
ride the  48  States  abiding  under  the  Constitution. 

This  Fabian  socialistic  measure  will  not  be  passed  until 
Raybum  for  the  White  House  and  Corcoran  and  Cohen  for 
the  Senate,  with  the  White  House  on  the  telephone,  consti- 
tute the  congressional  conference  committee.  Even  in  that 
event,  an  entirely  new  bill  unseen  by  anyone  except  Corcoran 
and  Cohen  and/or  the  White  House  will  forthwith  appear 
in  the  United  States  Statutes  as  the  *'  Corcoran-Cohen  edi- 
tion of  the  second  Raytnim-Roosevelt  electric  conununlca- 
tlons  act  of  the  sadly  cracked  new  deal." 


FOa  FAUtS  AT   1 H  CBMTB  PB  Kn^OWATT 

Mr.  President.  25  years  ago  the  first  rural  electric  serv- 
ice was  esUblished  in  MinnesoU  at  1^  to  2  cents  per  kilo- 
watt-hour for  surplus  daytime  current  used  by  farm  co- 
operative creameries,  threshing  machines,  and  farm  homes, 
when  the  "  peak  time  "  local  service  for  the  Twin  Cities  was 
8  to  10  cents. 

At  a  new  farm  creamery  station  on  the  Bfinnesota  River, 
a  few  mUes  west  of  Mankato,  this  up-to-dato  electric- 
powered  farm  cooperative  was  managed  by  one  young  man, 
a  graduate  of  the  State  Dairy  School,  who  turned  over  in 
his  bunk  on  the  wall  when  the  4  o'clock  alarm  clock  rang 
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touched  a  button  and  slept  on,  while  the  electrtcally  oper- 
ated separators  did  all  the  rest— until  at  breakfast  time,  8 
hours  later,  the  butter  was  ready  for  aattlnff  and  stowing 
In  the  refrigerator  car  at  the  side  door. 

And  aU  of  this  work  was  done  by  the  power  of  the  stream, 
which  by  a  holding  company  was  Johied  to  the  powers  of 
other  streams  that  hitherto  had  wasted  their  energies  in 
trying  to  carry  good  farm  sofi  down  to  the  Gulf  of  Mexica 

And  this  productive  and  fruitful  servioe  was  done  at  the 
minimum  cost  of  1%  cents  per  kilowatt  or  the  fraction  of  a 
mill  per  pound  of  butter,  because  a  holding  company  pro- 
vided the  needed  unit  of  cooperation. 

That  was  25  years  ago.  after  a  hcdding  company  power 
lystem  had  tied  into  one  amidy  flw^nrifft  and  ably  man- 
aged system  the  ralnf aD  districte  and  scattered  small  water 
powers  of  Minnesota  and  weetem  WlaconstaL 

The  reason  why  the  city  domestic  rate  was  8  to  10  cents 
per  kilowatt-hour,  while  the  rural  rate  was  less  than  one- 
fourth  of  that,  is  simple  and  known  to  aU  students  of 
electric-power  organization. 

It  seems  that  85  percent  of  the  production  and  transmis- 
sion cost  was  hi  the  "  fixed  charges  "  on  the  plant  and  In- 
vestment, such  as  Interest  on  the  heavy  investment,  the 
taxes,  insiuunce.  riparian  royalties  sjid  damages,  and  sun- 
dry overhead.  The  ctnrent  operating  cost  was  only  16  per- 
cent. Consequently,  as  the  stream  and  the  "  fixed  charges  ** 
run  24  hanm  a  day  and  365  days  in  the  year,  the  problem  of 
low-cost  electric  current  was  solved  by  securing  100-percent 
consumption  of  the  full  power  of  the  stream  or  coordi- 
nated streams. 

The  "  peak  service  "  of  the  Twin  Cities  was  for  not  over 
2  hours  in  the  morning  and  6  hours  In  the  evening,  or 
less  than  half  the  24-hour  run  of  the  stream  and  of  the 
85-percent  fixed  charges.  This  '*peak  service",  therefore, 
had  to  pay  the  maximum  rate  to  justify  the  existence  of  the 
plant  and  the  investment. 

The  other  half  or  two-thirds  of  the  total  tied-ln  rainfall 
and  united  stream  capacity  got  the  mtnimnm  rate  charged 
for  daytime  industrial  use  in  quantity,  or  for  Industrial  use 
in  quantity  after  "peak  hours"  between  midnight  and 
morning,  or  for  rural  daytime  use  by  farmers,  creameries, 
and  other  rural  Industries. 

Thus  the  surphis  power  beyond  the  needs  of  high-cost 
"peak  service"  was  marketed  in  the  farm  sections  as  so 
much  byproduct,  or  extra  revenue,  after  ^be  "  peak  service  " 
of  the  cities  had  met  the  outstanding  coste,  including  pay 
rolls  and  maintenance,  deineclatlon  and  dividends.  Thereby 
the  farmers  and  their  cooperatives  got  the  minim^mi  rates 
to  encourage  the  consumption  of  the  dajrtime  fayproduct  sur- 
plus. That  is  the  simple  explanation  of  I^  cents  to  2  cents 
in  the  country,  as  against  8  cente  to  10  cente  for  city 
dwellers.  Ihe  chief  beneficiary  of  the  holding-company 
system  was  the  farmer. 

But  that  is  only  a  part  of  the  story.  WAinfmn^  Jq  gen- 
eral are  not  uniform  over  any  great  extent  of  territory. 
Around  the  Twin  Cities  the  rainfall  might  be  20  to  25 
inches  in  a  year.  Up  around  lake  Superior,  particiilarly  at 
the  great  lake  and  swamp  waterdied  of  northwestern  Wis- 
consin, which  is  the  source  alike  of  most  Wisconsin  rivers 
and  one  of  the  main  sources  of  the  Mississippi,  the  annual 
rainfall  might  be  40  to  50  inches.  On  the  other  hand,  out 
on  the  weston  frtmtier  prairies  of  Minnesota  the  rainfall 
might  be  less  than  20  inches. 

Thus,  operated  singly  without  a  b(ddlng  *^^i*n^f  to  tie  in 
the  different  sections  into  one  effective  system,  one  district 
would  be  short  of  power  half  the  time,  while  anottier  district 
might  be  wasting  the  bulk  of  ite  power  capacity  by  drain- 
age to  the  Gulf  of  Mexico.  It  was  by  tying  in  a  doeen  rain- 
fall districts,  both  of  Minnesota  and  western  Wisccmsin,  into 
one  sjrstem  through  the  <n)erating  h(ddlng  firmip^yiy  tiutt 
enabled  the  industries  and  municipaUties  of  the  entire  inter- 
state district  to  have  adequate  power  at  reasonable  rates — 
with  the  rural  districts  getting  the  surplus  at  the  fniniwuwn 
rates.  It  was  a  holding-company  organization  covering  a 
wide  range  of  rainfaU  districte  that  gave  efficiency  pnt\ 
economy  to  the  various  constituent  onitt. 


In  low-water  stages  on  the  Mississippi— in  the  St  Anthony 
Falls  milling  district  at  Minneapolis,  or  at  other  Twin  City, 
Hastings,  and  Winona  hMhntrial  centers— It  sometimes  hap- 
pened that  street  lighting  and  electric -car  service,  or  mill 
and  factory  operation  hung  upon  the  heavy  rainfall  on  the 
Wisconsin  vratershed  along  Api^e  River  or  in  the  lake  and 
swamp  district  near  the  Lake  Superior  headwaters.  Thl* 
couild  be  accomplished  only  through  the  holding  company 
tying  a  score  of  water  powers  into  one  effective  and  depend- 
able industrial  system,  at  minimum  costs  to  all.  and  with- 
out wastage  to  any  because  of  drainage  to  the  Otdf .  Tliere 
was  a  special  need  for  rural  consumption  in  the  summer- 
time, because  long  dayUght  hours  cut  down  dty  lighting. 

So  the  greatest  beneficiary  of  all  hi  this  system  of  onited- 
we-stand  and  divided-we-fall  program  was  the  farmer  and 
the  rural  companies  who  got  theirs  at  m  to  2  cents  per 
kilowatt  Ibis  low  rate  helped  build  up  the  greatest  cream- 
ery industry  hi  the  world. 

I  have  been  In  Washington,  In  Senate  and  House,  now  20 
years.  I  do  not  know  throuiA^  direct  knowledge  bow  the 
rural  service  which  augured  so  wen  for  the  rural  sections 
25  years  ago  has  been  working  out  throu^  the  intervening 
years.  It  may  have  been  largely  extended  and  expanded  to 
the  vast  advantage  of  Minnesota's  dairy  and  grahi  and 
livestock  intereste,  and  the  municipal  iidants  of  the  rtoral 
towns.  Advancing  drought  area  may  have  cut  down  ratal- 
fan  and  advanced  rates.  On  the  other  hand,  as  in  aU  tai- 
dustries  and  sections,  unscrupulous  and  ambitious  capitaUsto 
or  politicians  may  have  got  undue  control.  Arbitrary  execu- 
tives may  have  been  subservient  electric-power  todls. 

It  is  difficult  to  say  whether  the  world  has  suffered  mora 
from  unscrupulous  and  ambitious  politicians  Iivting  for 
power  or  from  unscrupulous  and  overambitlous  capiteliste 
andcontroUed  labor  leaders.  Many  of  the  largest  strikes 
of  the  country,  within  the  memory  of  Senators  seated  here, 
have  been  financed  by  the  capiteUstlc  truste  who  carried 
labor  racketeers  and  strike  producers  on  the  corporation 
pay  roU.  This  has  happened,  not  only  in  the  coal  sections 
of  the  East,  but  even  in  the  railroad  history  of  the  North- 
west. Sometimes  trusts  and  their  labor  racketeers  combine 
to  "  soak  "  consumers.  Wherever  you  see  a  self -seeking 
buccaneer  posing  as  a  labor  leader  and  lUBwiming  to  dictete 
terms  to  Congress  and  the  country,  it  is  time  to  investigate 
the  source  of  that  buccaneering  attitude.  Read  again  your 
Shakespeare,  who  asks — 

On  what  meat  doth  this  our  Otutmr  feed. 
That  he  is  grown  ao  great? 

Under  any  economic  or  political  system  that  may  bo 
invented  the  evils  of  the  human  factor— especially  If  you 
have  "government  by  men"  instead  of  "government  by 
law  " — are  bound  to  creep  in,  for  It  is  written: 

Man  la  as  prone  to  sin  as  tba  qwrka  to  fly  upward. 

One  thing  is  certatai.  in  the  light  ci  history— that  the  beet 
government  is  government  by  and  for  the  people  under  a 
constitution  and  blU  of  rights,  under  free  q^eech  and  a  free 
press,  and  under  a  government  where  the  legislative  powers 
are  not  usurped  fay  the  ezecutiye  to  form  a  Faactet  dictator- 
ship or  a  Soviet  bureaucracy. 

Self-government  within  the  States  and  within  die  coun- 
ties and  municipalities  affords  the  one  dependable  founda- 
tion for  that  eternal  vigilance  which  is  the  price  of  liberty. 

This  much  is  fafrly  evident  reganUng  rural  electrification 
today  as  compared  with  25  years  ago:  What  Mhinesote  did 
then  under  the  guidance  of  an  intelUgent  and  ind^iendent 
electorate,  exercising  the  power  of  eminent  H"^ft<n  under 
the  police  power  of  the  Stete  and  through  the  cooperatton 
of  neighboring  States.  Mhmesota  can  do  today.  AU  it  needs 
is  the  faith  of  the  peoide  in  their  own  poUtical  and  moral 
power,  without  dependence  on  the  hullaballo  of  strutting 
dictotors  and  self-seeking  bureaucrate  either  at  home  or  in 
Washington. 

"Clean  the  rascals  out"  should  be  tibe  people's  slogan. 
And  that  slogan  is  Just  as  effecttve  as  applied  to  holding 
companies  as  applied  to  buccaneering  bureaucrate.  It  was 
as  effective  in  Jefferscm'S  day  as  in  Lincoln's  day,  in  the  daj 
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of  Theodore  Rooaerdt  as  In  the  time  of  the  Prmnklin  Rooee- 
Telt  "  emergeocy  chAOft.** 

dean  the  imacmJa  outi  "Recorery'*  means  recovered 
Mmmitt^  ClcAn  the  rmacato  out  and  restore  government  by 
MMl  for  the  people.  Clean  out  the  Wall  Street-Tammany 
orstem.  Clean  out  the  "  bram  trust "  imitators  of  Moaoow. 
Clean  out  the  Fascist  imitators  of  MussoUnl.  who  are  seek- 
hac  even  now  to  phmge  the  world  Into  another  world  war 
to  meet  the  Fabian  ends  ol  the  war  lords  and  munition 
makers. 

TiM  outstanding  aim  of  oar  recovery  program  should  be 
tba  iieovery  of  Americanism  in  the  United  States.  Recov- 
ery of  the  constitution  and  the  Bill  ot  Rights.  Recovery  of 
a  free  press  from  the  tolls  of  one  Raybum  Act.  the  Communl- 
catkMis  Act  of  1934.  and  recovery  of  industry  from  the  tolls 
of  another  Raybum  bUl  drafted  hf  the  Siamese  twins. 
Coreoran-Cohen.  who  now  essay  to  assume  the  legislative 
powers  of  Congress. 

Clean  the  rascals  out,  get  the  lobbyists  out  of  this  Sen- 
ate Chamber,  and  let  the  men  elected  by  the  people  draft 
our  Federal  laws,  in  the  light  of  our  Constitution  as  con- 
•trued  by  our  Supreme  Court. 

Washington  and  Jefferson,  Lincoln  and  Theodore  Roose- 
velt. Chief  Justice  John  Marshall  and  Chief  Justice  Hughes, 
are  safer  guides  than  Tugwell  and  Rlchberg.  than  Moley  and 
nrankfuvtar.  and  sounder  Jurists  than  Corcoran  and  Cohen — 
whatever  may  be  the  White  House  edict  or  the  "  brain- 
trust  "  patronage  plan. 

Oar  taMlBMi  here  in  the  Senate  seats  of  presumed  states- 
UMii  li  Id  help  cure  the  ills  that  infect  the  body  politic. 
Our  pnaoned  aim  is  to  cure  the  ills  and  not  kUl  the  patient 
It  is  plainly  not  our  duty  to  klB  the  patient  who  Is  the  victim 
of  the  ills  and  preserve  all  the  ills  of  the  holding  company 
by  a  socialistic  epidemic  sweeping  over  all  the  States  and  all 
the  powers  of  Qovemment — the  very  disease  that  has  en- 
ftilfed  the  people  of  Russia  and  threatens  other  new-deal 
countries  in  the  chaos  of  unccmtrolled  dictatorship. 

Above  all,  we  shall  preserve  our  States,  the  foundation 
rocks  of  our  Republic.  And  in  this  patriotic  American  work 
of  150  years,  which  has  built  here  the  world's  greatest  and 
freest  institutions  and  maintains  here  tlie  world's  most  pro- 
gressive and  prosperous  electorate  under  wage  and  living 
ttandards  elsewhere  unknown,  we  shall  preserve  that  Con- 
•titutioo  which  is  the  bulwark  of  our  liberty  and  Union— 
the  safe  harbor  of  our  destiny  and  the  beacon  of  our  Ship  of 
State  In  a  world-troubled  sea. 

lir.  LA  FOLLETTE.     Question! 

Mr.  licCARRAN.  Mr.  President.  I  move  that  House  bill 
7360  be  made  the  order  of  business  of  the  Senate. 

The  PRESIDINa  OFFICER  (Mr.  Knfo  in  the  chair). 
Tlte  question  is  on  the  motion  of  the  Senator  from  Nevada. 

Mr.  BARKLEY.    What  is  the  motion.  Mr.  President? 

The  PRESIDINO  OFFICER.  The  question  Is  on  proceed- 
ing to  the  consideration  of  House  bill  7260. 

Mr.  McNART.    Mr.  President,  what  is  the  bill,  may  I  ask? 

Mr.  MoCARRAN.     The  social -security  bill 

•nie  VICE  PRESIDENT.  The  question  is  on  the  motion 
of  the  Senator  from  Nevada  that  the  Senate  proceed  to  the 
BWiili  I  iition  of  the  social-security  bill. 

Ifr.  McCARRAN.  Mr.  President,  I  imderstand  that  mo- 
tion la  subject  to  debate. 

Mr.  CLARK.    I  move  to  lay  the  motion  on  the  table. 

Mr.  McCARRAN  Mr.  President,  I  have  the  floor.  I 
should  like  to  know  why  that  Motion  cccnea  in  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  from  Nevada  has 
the  floor. 

Ux.  McCARRAN.  Mr.  President.  In  furtherance  of  my 
»Mt*oo.  and  in  keeping  with  it.  there  are  many  things  which 
tl»  Senate  might  consider,  and  there  are  many  things  which 
I  liope  the  Senate  will  consider,  because  the  bill  which  I 
have  movid  to  be  made  the  order  of  busineaa  Is  a  t>iU  which 
appeals  to  the  heart  of  America.  When  I  say  tt  appeals 
to  the  heart  of  America  I  mean  that  it  appeals  to  the  heart 
of  the  rank  and  file  of  the  country;  and  when  I  say  that  it 
appeals  and  has  appealed  to  the  rank  and  file  of  the  coun- 
try I  mean  that  it  was  povlbie  during  the  past  few  months 


for  a  rather  humble  individual  to  gahi  the  nomination  for 
the  governorship  of  a  great  sovereign  State  when,  as  a  mat- 
ter of  fact,  all  that  he  stood  upon  so  far  as  iHmslamation 
was  concerned  was  the  very  bill  which  I  have  now  moved  to 
make  the  business  of  the  Senate,  except,  perchance,  that  he 
dwelt  upon  it  with  respect  to  other  phases  and  from  other 
angles. 

He  dwelt  upon  it  from  the  standpoint  of  what  they  chose 
in  the  West  to  term  "  EPIC  "— "  End  Poverty  in  California." 
Without  a  single  dollar,  charging  admission  every  time  he 
held  a  meeting,  he  had  overflowing  audiences,  so  much  so 
that  it  required  a  marshaling  of  the  entire  force  of  the 
monetary  power  of  the  great  golden  State  of  California  to 
defeat  him.  Something  that  he  spoke  for — not  much,  but 
something  that  he  spoke  for — Is  before  the  Senate  in  House 
bin  7260,  which  I  have  moved  to  make  the  business  of  the 
Senate. 

I  think  It  is  time  that  bin  riiould  cmne  on  for  consldera- 
Uon.  I  think  it  Is  time  that  the  lowly  and  the  humble 
people  of  the  country  may  know  whether  or  not  they  are 
to  have  some  consideration  at  the  hands  of  the  legislative 
branch  of  the  Oovemment.  If  they  are  not  to  have  it. 
then  perchance  it  may  be  well  for  them  to  know  it  now. 

In  that  connection,  may  I  draw  the  attoiticm  of  the 
Senate  to  the  fact  that  on  Senators'  desks  and  in  their 
oflloes.  as  In  my  oOloe.  there  are  thousands  of  letters  and 
poet  cards  supporting  the  movement  bdilnd  this  particular 
biU.  When  I  say  "  supporting  the  movement  ".  I  mean  that 
people  are  thinking  about  It  They  are  thinUng  whether 
or  not  those  who  are  out  of  employment  in  this  country, 
who  have  grown  into  age.  may  have  something  to  look 
forward  to  other  than  the  poorhouse. 

That  is  entirely  in  keeping  with  the  situation,  because. 
Mr.  President,  it  Is  Just  a  little  while  ago  that  we  passed  the 

greatest  aK^>ropriation  measure  in  the  history  of  the  world 

a  measure  carrying  $4,880,000,000.  We  were  urged  to  past 
that  measiue.  and  pass  it  promptly,  because  there  were 
those  cm  the  relief  rolls  who  needed  the  money.  Those  who 
are  members  of  the  Committee  on  Appropriations  of  the 
Senate  will  recall  how  representatives  of  the  Government 
agencies  came  before  the  committee  and  asked  that  that 
Joint  resolution  be  pc^ssed.  and  passed  qxiickly;  but  up  to 
this  hour  there  has  not  been,  according  to  reports  as  I  get 
them,  a  single  dollar  expended  for  work  relief.  Many  mil- 
lions of  dollars,  perdiance.  have  been  expended  for  direct 
reUef. 

Mr.  SCHAUa.  Mr.  President,  win  the  Senator  yield  for  a 
question? 

Mr.  McCARRAN.    I  yield. 

Mr.  SCHALL.  Does  the  Senat<M-  admit  that  a  start  will 
not  be  made  on  the  expenditure  of  this  money  until  about 
the  1st  of  September? 

Mr.  McCARRAN.  Mr.  President,  I  can  only  answer  from 
what  appears  in  the  columns  of  the  press  aiul  from  the 
reports  which  I  receive;  and  I  might,  with  propriety,  say 
In  answer  to  the  Senator's  question  that  a  very  outstanding 
member  of  the  Senator's  own  party,  and  I  refer  to  the 
Senator  from  Michigan,  has  introduced  a  resolution  provid- 
ing for  an  investigation  of  the  Federal  emergency  relief  fund. 
I  am  not  advised  as  to  the  sUtus  of  the  resolution,  but  I 
think  it  worth  while. 

Mr.  SCHALL.  Mr.  PrMldnt.  I  Join  the  Senator  In  think- 
ing it  very  much  worth  while. 

Mr,  McCARRAN.  I  think  I  may  with  propriety  express 
the  views  of  the  Senator  from  Michigan.  I  do  not  quote 
him.  because  he  la  not  on  the  floor  of  the  Senate,  but  his 
views  were— and  If  they  are  not  his  views  now,  they  are  my 
views— that  an  investigation  of  this  fund  Is  imminent  be- 
cause the  expenditure  of  the  fund  under  present  conditirais. 
as  I  know  them,  may  lead  to  something  which  the  country 
^'^  °*^^^  y°^  ^  ^^^^^  of  again.  For  instance,  if  I  may 
quote  acMMltilng  at  which  I  know,  the  record  coming  from 
my  own  State,  we  have  95.000  population,  something  over 
9perc«nt  on  relief,  and  the  overhead  expenses  are  17  to  19 
percent.  I  wonder  where  we  are  going  when  it  comes  to 
handling  public  funds  through  this  peculiar  agency? 
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Mr.  SCHALL.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Minnesota? 
Mr.  McCARRAN.    I  yield. 

Mr.  SCHALL.  Has  the  Senator  read  the  recent  report  of 
the  Secretary  of  the  Tk«asury  which  states  that  seventeen- 
billion-six-hundred-and-sevaity-mlllion-and-odd  dollars  has 
been  spent  and  contracted  tar  over  and  above  the  receipts 
of  the  Oovemment— $17,670,000,000  expended  by  this  admln- 
Istratian  in  a  couple  of  years? 

Mr.  McCARRAN.    I  regret  that  I  have  not  before  me  and 
have  not  read  the  report  to  which  the  Senator  from  Min- 
nesota makes  reference. 
Mr.  BONE.    Mr.  President.  wiU  the  Senator  yMd? 
The  VICE  PRESIDENT.    Does  the  Senator  from  Nevada 
yield  to  the  Senator  from  Washington? 
Mr.  McCARRAN.    I  yield  for  a  question. 
Mr.  BONE.    I  desire  to  ask  the  Senator  a  question.    I 
realize  that  what  seems  a  very  large  amount  of  money  has 
been  expended  In  what  the  Senator  has  r^ened  to  as  an 
"  overhead  cost  of  disbursing  useless  money  ".  but  I  wonder  if 
the  Senator  la  able  to  state  whether  or  not  the  personnel 
engaged  In  the  dlsbursemait  of  the  money  might  not  thon- 
selves  have  been  out  of  work  and  if  they,  not  being  em- 
ployed, were  not  themselves  recipients  of  thii  aid  who  might 
otherwise  merely  have  been  on  the  relief  roUa? 

I  know  the  Senator  will  understand  the  point  at  irtiich  I 
am  driving.  Perhaps  I  can  put  it  in  another  way.  If  I 
were  unemployed  and  I  were  taken  Into  the  relief  service 
and  put  on  the  rolls  as  an  ofBdal.  would  not  I  be  merely 
one  of  those  receiving  relief,  and  would  it  not  be  rather  un- 
fair to  charge  the  relief  service  with  the  money  being  paid 
to  me  as  a  salary  or  oompensation,  whereas  if  I  did  not  get 
it  I  would  merely  be  on  relief.  Is  not  that  really  a  part  of 
the  relief  program,  to  expend  the  money,  and  Is  xu)t  the 
cost  of  administering  the  relief  fund  really  a  part  of  the 
roDs?  I  am  sure  the  Senator  wUI  understand  the  point  at 
which  I  am  driving. 

Mr.  McCARRAN.  I  thiiik  I  understand  the  Senator's 
question.  I  have  a  peculiar  view  about  it.  and  I  am  going 
to  answer  the  question  in  the  atmosphere  of  my  own  view. 
Where  men  are  on  the  breadline  and  where  20,000,000  of 
the  people  of  this  country  are  seeking  relief — and  when  I 
say  20,000,000  I  refer  to  the  report  of  Mr.  Hopkim— I  do 
not  believe  it  is  time  for  fancy  salaries  to  those  who  sit  in 
swivel  chairs  and  administer  the  relief  funds.  I  do  not  be- 
lieve that  those  who  sit  in  the  offices  and  pay  out  the  relief 
funds  should  be  paid  out  of  line  with  those  who  receive 
relief.  In  other  words,  if  this  Is  a  relief  situation,  for 
Qod's  sake,  put  It  on  the  basis  of  relief.  If  a  man  cannot 
receive  over  $50  a  month,  although  he  may  build  a  brick 
waU  or  a  stone  foundation,  using  Just  as  much  intellect  and 
Just  as  much  physical  energy  as  some  other  man  who  may 
sit  in  a  swivel  chair  and  tell  the  bricklayer  and  stonemason 
what  he  can  have,  then  I  think  it  is  time  for  a  scaling  down 
if  we  are  going  to  scale  down  at  alL 

As  a  matter  of  fact.  I  have  been  opposed  and  I  am  now 
opposed  to  a  reduction  of  the  wage  structiue  of  the  country. 
I  am  opposed  to  the  tearing  down  of  the  wage  structure  of 
the  country,  because  the  moment  we  tear  it  down  or  start 
to  tear  it  down  then  who  wiU  ten  me  where  the  bedrock  is 
and  to  what  extremity  we  may  go? 

But  it  is  said  that  we  should  start  in  to  tear  down  the 
wage  structure  because  we  cannot  compete  wUh  the  labor 
of  Japan.  I  draw  the  attention  of  the  Senate  to  the  fact 
that  if  we  should  turn  over  the  fexzes  worn  by  our  visitors, 
the  guests  of  the  city  of  Washington,  and  should  look 
closely  on  the  flags  and  the  bunting  hung  out,  we  would 
find  somewhere  in  a  comer  "  Made  in  Japan.** 

I  wonder  what  that  means.  Do  we  want  to  tear  down 
the  wage  structiire  of  this  country  so  that  the  laborer  must 
compete  with  the  fellow  who  is  willing  to  live  on  a  bowl  of 
rice,  and  who  lives  hfvause  his  heart  Is  a  part  of  the  heart  of 
the  Mikado?  Do  we  want  to  tear  down  the  *»rwi»g«  of  this 
country  and  Its  wage  structure  thui,  that  our  toQers  may 
have  to  compete  with  the  toUea  la  Janaat    When  that  dag 


comes.  I  hope  we  shall  revive  the  amendment  wbkh  wo 
tried  to  put  into  the  $4,800,000,000  appropriation  measure: 
and  that  brings  me  to  a  new  thought  In  keeping  with  that 
subject. 

I  do  not  know  whether  or  not  other  Senators  have  received 
telegrams  or  letters  similar  to  those  which  I  have  received: 
but  I  may  with  a  reascmable  degree  of  propriety  aay  that 
within  the  past  10  days  telegrams  and  letters  have  been 
coming  into  my  oOlce.  not  from  the  toilen  of  the  country, 
but  from  the  ccmtractors  of  America,  asking:  **Is  It  not 
possible  to  revive  your  amendment  in  some  other  bill,  the 
reason  being  that  now  we  are  called  upon  to  bid  on  certain 
projects,  and  when  we  are  called  upon  to  bid  on  those 
projects  we  do  not  know  and  we  cannot  determine  what  the 
prevailing  wage  scale  is.    Therefore,  we  are  at  a  loss." 

That  was  not  unknown  to  us  when  we  were  'W'^ung  the 
battle  tor  that  amendment.  It  will  become  more  and  more 
known  to  us  as  we  go  on.  It  will  become  more  and  more 
known  to  those  who  will  administer  the  $5,000,000,000  appro- 
priation as  they  go  on.  because  th^  will  find  themaelves. 
day  in  and  day  out.  confronted  with  that  condition. 

Mr.  President,  it  seems  to  me  that  in  keei^ng  with  the 
hour  there  should  be  some  attention  hare.  eqteciaUy  on  the 
part  of  the  leaders.  I  notice  that  my  £riend  on  the  right  is 
wide  awake.  I  respectfully  draw  the  attention  of  the  Senate 
to  a  further  situation  In  keeping  with  the  bill  which  I  have 
asked  and  moved  to  make  the  order  of  business.  That  la 
that  unless  this  legislative  body  enacts  some  legislation  look- 
ing to  the  welfare  of  the  lowly  and  the  humble  In  this  coun- 
try during  the  present  session  of  Congress,  I  am  at  a  loss  to 
know  what  may  be  the  mental  attitude  of  millions  upon 
millions  of  our  people.  Being  at  a  loss  to  know.  I  wonder 
why  we  should  defer  the  consideration  of  the  biU;  and  If  we 
should  not  defer  it.  then  I  ask  that  it  be  now  taken  up. 
Mr.  LA  FOLLETTE  and  other  Senators.  Vote! 
liir.  BARKIiEY.  Mr.  President.  I  move  that  the  motion  of 
the  Senator  from  Nevada  [Mr.  McCAaxAN]  be  laid  on  the 
table. 

The  PRESIDING  OFFICER  (Mr.  Bon  in  the  chair) .  The 
Chair  understands  that  the  question  now  before  the  Senate 
is  the  motion  of  the  Senator  from  Louisiana  [Mr.  Long]  to 
reconsider  the  vote  by  which  the  amendment  of  the  Senator 
from  Oklahoma  [Mr.  Cork]  was  adopted.  The  present  occu- 
pant of  the  chair  may  be  in  error  as  to  that. 

Mr.  BARKLEY.  No;  that  vote  has  already  been  taken, 
and  the  vote  by  which  the  amendment  was  adopted  was 
reconsidered. 

The  PRESIDINO  OFFICER.  The  present  occupant  of  the 
chair,  then,  is  in  error. 

Kfr.  BARKLEY.  The  Senator  from  Nevada  [Mr.  MoCab- 
RAirl  has  now  moved  to  proceed  to  the  consideration  of  the 
bill  to  whk:h  he  has  referred.  It  Is  that  motion  which  I 
move  be  laid  on  the  table. 

Mr.  McCARRAN.    Mr.  President,  a  point  of  order,  in  order 
that  we  may  clarify  the  Rkou.    My  understanding  is  not 
as  stated  by  the  acting  leader,  but  that  the  moUcn  of  the 
Senator  from  Louisiana  [Mr.  Lcwg]  Is  pending;  and  I  have 
moved  the  consideration  of  House  Wl  7200. 
Mr.  CLARK.    Mr.  PresMent,  a  parliamentary  inquiry. 
The  PRESIDINO  OFFICER.    The  Senator  will  state  It 
Mr;  CLARK.    Hie  measure  before  the  Senate  is  the  Joint 
resolution  extending  the  N.  R.  A.;  Is  it  not? 
The  PRESIDING  OFFICER.     It  is. 
Mr.  CLARBL    And  the  motion  of  the  Senator  from  Ne- 
vada [Mr.  McCakran]  is  to  supplant  that  Joint  resolution 
with  the  social-security  bill? 

The  PRESIDINO  OFFICER.  The  Chair  undorstands  that 
the  Senator  from  Kentucky  iltx.  Baxxlxt]  has  moved  to  lay 
that  motion  on  the  table. 

Mr.  CLARK.  In  other  words — this  Is  a  parliamentary 
Inquiry — if  I  am  oorrect  In  my  view  of  the  parliamentary 
situation,  the  effect  of  the  motion  of  the  Senator  from  Ken- 
tucky would  be  to  leave  before  the  Senate  the  Joint  reaolution 
extending  the  BL  R.  A. 

The  PBB8IDIKO  OFFJCBR.  That  Is  correct.  That  is 
the  way  the  Chair  understands  the  matter. 
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Mr.  HARIII80N.  Mr.  Prtiidwit.  a  parUunaitanr  tnqalry. 
Huit  would  not  Is  any  way  dlifeorto  tbe  amendment  oflerad 
by  m«.  Ilria  fMrtlon  la  only  on  the  amendment  to  the 
amendment? 

TlM  PRE8IDINO  OFFICER.  That  Is  the  undewUndtng 
of  the  preeent  occupant  of  the  chair. 

Mr.  BARKLST.  Mr.  President,  this  motion  does  not  In 
any  way  affect  the  extension  of  the  N.  R.  A.  This  motion 
applies  only  to  the  motion  of  the  Senator  from  Nevada 
that  the  Senate  proceed  to  the  consideration  of  the  soclal- 
■Munty  bin. 

Mr.  HARRISON.    That  is  the  way  I  understood  It. 

Mr.  OORE.  Mr.  President.  In  order  to  clear  op  the  sit- 
tiatlon.  so  that  there  may  be  no  doubt  about  It.  I  will  state 
that  I  was  absent  from  the  Chamber  when  a  division  was 
called  for  on  the  motion  of  the  Senator  from  Louisiana 
[Mr.  Lowol  to  reconsider.  As  I  understood,  the  ruling  of 
tha  Chair  was  that  the  division  was  called  for,  but  had  not 
MBunenced.  and  that  the  Senator  from  Minnesota  [Mr. 
BemjkiLl  was  recognized.  If  that  be  true,  the  pending  mo- 
tion Is  that  of  the  Senator  from  Louisiana. 

Mr.  NORRI8.  Mr.  President- 
Mr.  BARKLEY.  The  situation  Is  not  exactly  that  The 
Senator  from  Minnesota  would  have  been  entitled  to  recog- 
nition if  the  Chair  had  recognized  him  on  the  Senator's 
amendment.  After  the  reconsideration  had  been  granted, 
and  the  motion  to  reconsider  was  declared  adopted,  the 
Senator  from  Minnesota  was  recognized  on  the  amendment 
of  the  Senator  from  Oklahoma  [Mr.  Ooaal. 

The  PRX8IDING  OFFICER.  The  Senator  from  Kentucky 
has  stated  the  situation  as  the  Chair  understands  It  to  be. 

Mr.  OORB.  That  Is  what  I  desired  to  make  perfectly 
dMur.    I  was  not  certain  about  It. 

Mr.  KORRIS.  Mr.  President,  I  have  been  here,  and  have 
heard  the  motion  made  by  the  Senator  from  Nevada.  It 
stems  to  me  it  is  Immaterial,  so  far  as  the  present  vote  Is 
eoncemed.  whether  or  not  the  original  modon  has  been 
reconsidered. 

The  Senator  from  Nevada  made  a  motion,  which  under 
the  rules  he  had  a  right  to  make,  that  the  Senate  proceed 
to  consider  the  social-security  bill.  The  Senator  from  Ken- 
tucky has  moved  to  lay  on  the  table  the  motion  of  the 
Senator  from  Nevada. 

The  PRESIDING  OFFICER.  That  motion  Is  not  debat- 
able. 

Mr.  NORRIS.    It  is  not  debatable. 

PRESIDING  OFFICER.  The  question  Is  on  the 
of  the  Soiator  from  Kentucky  [Mr.  Baskuct]  to  lay 
tm  tha  tahto  the  motion  of  the  Senator  from  Nevada  [Mr. 
McCAsaAii]. 

Mr.  OORB.    On  that  I  call  for  the  yeas  and  nays. 

Mr.  McCARRAN.    I  suggest  the  absence  of  a  quorum. 

Mr.  LONG.    I  saaaat  tbt  absence  of  a  quorum. 

Mr.  BARKLEY.  I  make  the  point  of  order  that,  no  busl- 
BMB  having  been  transacted  since  the  last  roll  call,  the 
HMnniin  call  is  not  in  (urder. 

Mr.  LONG.    Mr.  Preaident 

Mr.  GORE.    Mr.  President,  busineas  has  been  transacted, 
the  very  fact  that  the  motion  of  the  Senator  from 
to  reconsider  was  voted  on.  and  the  motion  car- 
ried, certainly  constitutes  business. 

Mr.  BARKLEY.  Yes:  but  sobeequently  to  that  a  pc^t  of 
order  of  no  quonun  was  made,  and  tha  roll  was  called  to 
ascertain  the  presence  of  a  quorum. 

Mr.  LONG.    Mr.  President 

Mr.  CLARK.    Mr.  Presklent.  a  point  of  urder. 

The  PRESIDING  OFFICER.  The  Senator  from  Mtamvl 
will  state  the  point  of  order. 

Mr.  CLARK.  Subsequently  to  the  vote  on  the  motion  to 
there  was  not  only  a  vote  taut  a  yea-and-nay 
wtilch  developed  a  quorum,  on  the  snhject  of  whether 
or  not  the  Senator  from  Minnesota  [Mr.  Schau.]  should  be 
permitted  to  have  read  at  the  desk  a  certahi  speech. 

Tha  PRESIDENT  pro  tempore.  The  dark  will  caD  the 
foIL 


The  legislative  clerk  called  tha  roll,  and  the  following 
Senators  answered  to  their  names: 


L««ls 

BadcUir* 

Loncrsan 

Buaaell 

Vang 

Schall 

M)if>Mi>n 

SclrwsUentMca 

iirgtt'T 

aheppMtl 

MeManr 

TbonuM,  OU*. 

MSkMMV 

Thomaa,  Ut«li 

mntOB 

Townaend 

ASoor* 

TnuninaU 

Mtjrphv 

Vandenbcrg 

Ifurrmy 

VaaHuya 

ByriMS 

Aahunt  Capper 

Axiatln  CUrk 

nrhman  OooaaUv 

BaUay  OoaUsan 

Bankhaad  Dlckliuoa 

BarUey  Fraslcr 

Black  Oorc 

Bona  OuMmy 

Borah  Barrlaon 

BV^ovii  Baa(t&CB 

BuiklaV  Batcb  NorrU 

Bulow  Bay<lan  O'Maboney 

Burka  Kins  Plttmaa 

Byrd  LaFoUatta  Pope 

The  PRESIDENT  pro  tempore.  Rfty-seven  Senators 
having  answered  to  their  names,  a  quorum  is  present. 

The  question  ia  on  the  motion  of  the  Senator  from  Ken- 
tucky [Mr.  BakklxtI  to  lay  on  the  Uble  the  motion  of  the 
Senator  from  Nevada  [Mr.  McCassajiI. 

Mr.  LONG.    Mr.  President 

The  PRESIDENT  pro  tempore.  The  motion  is  not  de- 
batable. [Putting  the  question.!  The  ayes  seem  to  have 
it:  the  ayes  have  It.  and  the  motion  Is  agreed  to. 

The  question  is  on  agreeing  to  the  amendment  of  the 
Senator  from  Oklahoma  [Mr.  Goaxl  to  the  amendment 
offered  by  the  Senator  from  MiMtaslppi  [Mr.  HaksxsohI. 

Mr.  BARKLET.  I  move  to  lay  on  the  table  the  amend- 
ment offered  by  the  Senator  from  Oklahoma  [Mr.  Goaa] 
to  the  amendment. 

Mr.  LONG.    I  ask  for  the  yeas  and  nayi. 

The  yeas  and  nasrs  were  not  ordered. 

Mr.  LONG.    I  suggest  the  absence  of  a  quonm). 

Mr.  BARKLEY.  I  make  the  point  of  order  that  a  quorum 
has  Just  been  developed. 

Mr.  LONG.  Mr.  President,  a  moment  ago  business  was 
transacted. 

The  PRESIDENT  pro  tempore.  The  Chair  rules  that 
business  has  been  transacted,  and  the  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adama 

Aahurst 

Austin 

Bachman 

BaUay 


Bymaa 

Cappar 

Clark 

Connally 

Coatlcan 

Dlcklnaon 

Frasler 

Oora 

Oullay 


Bastlnci 

Batch 

Baydcn 

Kins 

La  PbUetta 


Lone 

McCarran 

McKallar 

McMary 

Malonay 

mnton 

lioora 

Murphy 

Murray 

Norrto 

CMahoaay 

Plttman 

I^opa 


Radcllffa 

Ruaaell 

Schall 

BchwellentMCh 

Shcppard 

Thomaa.  Okla. 

Thomas.  Utah 

Townaend 

Trammall 

Vandenberg 

Van  Nuya 

Wasner 


Barkley 

Black 

Bone 

Borah 

Brown 

BulUay 

Bulow 

Burka 

Byrd 

Mr.  LEWIS.  It  is  now  6  o'clock  in  the  morning  and  I 
cannot  announce  absent  Senators  as  being  at  the  depart- 
ments. In  this  emergency,  I  am  compelled  to  admit  that 
many  of  them  have  not  been  able  to  rise  to  the  occasion. 
[Laughter.]  I  therefore  merely  annoxmce  they  are  neces- 
sarily detained.     [Laughter.] 

The  PRESIDENT  pro  tempore.  Fifty-seven  Senators  hav- 
ing answered  to  their  names,  a  quonnn  is  present. 

The  question  is  on  the  motion  of  the  Senator  from  Ken- 
tucky [Mr.  Baiklkt]  to  lay  on  the  table  the  amendment  of 
the  Senator  from  CMdahoma  [Mr.  Goasl  to  the  amendment 
of  the  Senator  from  Mississippi  [Mr.  HamisohI. 

Mr.  McNARY.  Mr.  HASTINGS,  and  Mr.  LONG  asked  for 
the  yeas  and  nays. 

Tl»  yeas  and  nays  were  not  ordered. 

The  motion  to  lay  on  the  table  was  agreed  to. 

Mr.  BORAH.  Mr.  President.  I  now  understand  we  have 
reached  the  amendment  offered  by  the  Senator  from  Missis- 
sippi [Mr.  Hassisom]  to  the  amendment  of  the  House  to 
Senate  Joint  Resolution  113.  On  page  2.  line  2.  of  that 
amendment  I  desire  to  strike  out  the  words  "  offend  against 
existing  law  "  and  Insert  in  lieu  thereof  the  words  "  violate 
the  antitrust  laws  **,  which  would  make  it  read: 

Prohibiting  unfair  oompetltlve  practices  which  Tiolate  tha  anti- 
trust laws  or  wbleh  eonatttuta  uxfatr  methods  of  compatltlon 
under  tha  Psdarml  Ttada  Onwimtwion  Act.  aa  amaadad. 
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-  Mr.  HARRISON.  I  have  been  unable  to  secure  a  copy 
of  the  amendment  which  I  have  discussed  with  die  Senator 
and  with  other  Senators.  Do  I  understand  the  Senator  to 
offer  his  amendment  in  the  form  suggested  l^  some  of  us. 
Inserting  the  words  "  including  the  antitrust  laws  "  after  the 
words  "  offend  against  existing  law  "? 

Mr.  BORAH.  I  offer  the  amendment  as  I  desired  it  in  the 
first  instance,  but  the  Senator  suggested  a  little  change 
which  I  do  not  think  will  materially  affect  it. 

Mr.  HARRISON.  I  was  going  to  suggest  and  intended 
offering  an  amendment  on  page  2.  after  the  words  "  pro- 
hibiting unfair  competitive  practices  which  offend  against 
existing  law  ",  to  insert  immediately  fc^owing  and  before  the 
word  "  or  "  the  words  "  including  the  antitrust  laws." 

Mr.  BORAH.     How  would  it  read  then? 

Mr.  HARRISON.  In  accordance  with  that  suggestion,  I 
modify  the  amendment  I  have  offered  so  that  it  will  read: 

(2)  Prohibiting  unfair  competitive  practices  which  offend 
against  existing  law,  including  the  antitrust  laws,  or  which  con- 
atltute  unfair  methods  of  compatltlon  undM  tba  Federal  Trade 
Oommlasion  Act,  as  amended. 

Mr.  BORAH.  I  think  the  legal  effect  of  that  would  be 
the  same  a£  the  effect  of  the  amendment  proposed  by  me. 

Mr.  HARRISON.    The  effect  would  be  the  same. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
amendment,  as  modified,  is  agreed  to. 

The  question  now  is  on  the  motion  of  the  SMiator  from 
Mississippi  to  concur  in  the  am«i(tanent  of  the  House  with 
the  amendment  as  modified.     [Putting  the  questiiML] 

Mr.  LONG.    Mr.  President 

The  PRESH>ENT  pro  tempore.  The  mres  have  it.  and  the 
motion  is  agreed  to. 

Mr.  LONG.  Mr.  President.  I  want  to  speak  on  this  mat- 
ter. Do  I  understand  that  the  amendment  of  the  Senator 
from  Idaho  has  alretuiy  been  held  to  be  adopted? 

Mr.  HARRISON.  The  amendment  which  I  have  suggested 
la  acceptable  to  the  Senator  from  Idaho  and  other  Sena- 
tors and  is  included  in  the  amendment  which  I  have  offered 
and  which  I  have  asked  to  incorporate  in  my  motion. 

The  PRESIDENT  pro  tempore.  That  amendment  was 
agreed  to.  and  the  motion  to  concur  was  agreed  to.  The 
question  now  is  on  the  • 

Mr.  LONG.  Mr.  President.  I  want  to  speak  on  this  matter 
a  little  further.  As  I  understand,  we  have  adopted  evor- 
thing  except  the  last  part  of  this  measure? 

The  PRESIDENT  pro  tempore.    That  is  correct. 

Mr.  CLARK.    Everything  except  the  Joint  resolution  Itself. 

Mr.  LONG.  Yes;  eveiything  except  the  Joint  resolution. 
So  there  is  little  to  be  done  and  very  little  left.  I  want  to 
make  my  remarks  very  brief;  I  will  not  take  up  much  time 
of  the  Senate. 

The  PRESIDENT  pro  tempore.  May  the  Chair  state  to 
the  Senator,  so  that  he  will  understand  the  parliamentary 
ittuation  as  the  Chair  understands  it.  and  so  that  he  may 
take  any  action  he  sees  fit.  that  the  amendment  of  the  Sen- 
ator from  Mississippi,  as  modified  by  the  amendment  of  the 
Senator  from  Idaho,  was  adopted,  and  by  a  viva  voce  vote, 
the  motion  of  the  Senator  from  Mississippi  to  concur  in  the 
House  amendment  with  the  amendment  as  modified,  was 
agreed  to. 

Mr.  McNARY.  Mr.  President,  a  parliamentary  inquiry. 
What  is  the  pending  motion  at  this  time? 

The  PRESHDENT  pro  tempore.  There  Is  no  pending  mo- 
tion at  this  time. 

Mr.  McNARY.  What  is.  then,  the  pending  question  before 
the  Senate? 

The  PRESIDENT  pro  tempore.  There  is  no  question  pend- 
ing at  the  present  time  except  the  amendment  to  the  title. 

Mr.  LONG.  Mr.  President.  I  wish  to  ask  the  Senator  from 
Idaho  a  question. 

Mr.  McKELLAR.  As  I  imderstand.  the  action  on  the 
Joint  resolution  has  been  completed  except  for  the  title? 

The  PRESIDENT  pro  tempore.    It  has  been  completed. 

Mr.  McNARY.  Mr.  President.  I  should  like  to  know  wliat 
the  parliamentary  situation  la. 


The  PRESIDENT  pro  tempore.  Tte  Senator  from  Idaho 
offered  an  amendment  to  the  motion  offered  by  the  Senator 
from  Mississippi,  which  was  adopted  by  imanimous  consent: 
and  on  a  viva  voce  vote  the  motion  of  the  Senator  from 
Mississippi,  as  amended  by  the  amendment  of  the  Senator 
from  Idaho,  was  adopted. 

Mr.  BARKLEY.    Tlien  there  is  nothing  pending? 

Mr.  McNARY.  Mr.  President,  that  statement  may  be  very 
fair;  but,  that  being  so,  what  is  the  pending  amendment  or 
motion,  or  what  Is  the  parliamentary  situation? 

The  PRESiraBNT  pro  tempore.  The  Chair  knows  of 
nothing  at  all  except  the  amendment  to  the  title. 

Mr.  McNARY.  We  have  not  reached  the  point  of  a  final 
vote  on  the  Joint  resolution? 

Mr.  BORAH.    Yes. 

The  PRESIDENT  pro  tempore.  The  C^ialr  Is  of  the 
opinion  that  every  question  before  the  Senate  has  been  dis- 
posed of  except  the  amendment  to  the  title. 

Mr.  HARRISON.  May  I  say  to  the  Senator  from  Oregon 
that  I  moved  to  concur  in  the  House  amendment  with  an 
amendment?  That  motion  has  been  agreed  to.  I  now  want 
to  offer  one  other  motion,  and  that  Is  that  the  Senate  concur 
in  the  House  amendment  changing  the  title  of  the  Joint 
resolution.  _ 

Mr.  McNARY.  Then,  that  will  be  the  final  vote  and  it 
will  be  a  complete  dlspositicm  of  the  Joint  resolution.  So 
the  final  vote  has  not  been  taken  as  yet? 

Mr.  HARRISON.  Not  until  the  amendment  to  the  title 
shall  have  been  agreed  to. 

Mr.  LONG.  liir.  President,  I  want  to  ask  the  Senator 
from  Idaho  a  question.  I  understand  the  Senator  from 
Idaho  has  offered  an  amendment  to  the  amendment  of  the 
Senator  from  Mississippi  by  which  violations  of  the  anti- 
trust laws  are  not  condoned  imdw  the  Joint  resolution? 

Mr.  BORAH.  My  understanding  is  that  the  effect  of  the 
amendment,  as  adopted,  leaves  the  antitrust  laws  in  full 
force  and  effect. 

The  PRESIDENT  pro  tempore.  The  question  la  on  agree- 
ing to  the  amendment  to  the  title. 

Mr.  HASTINGS.  Mr.  President,  upon  the  final  vote  there 
are  many  Senators  who  would  like  to  have  a  yea-and-nay 
vote.  So  far  as  I  am  concerned.  I  am  not  trying  to  keep 
this  session  here  longer  than  is  necessary  but  there  are 
many  Soiators  who  want  to  be  recorded  on  the  final  pas- 
sage.   I  ask  for  a  yea-and-nay  vote  on  it. 

Mr.  CLARK.  Mr.  President,  the  only  question  left,  as  I 
understand  the  situation — and  that  is  the  purpose  of  the 
parliamentary  inquiry — ^is  on  the  amendment  to  the  title? 

The  PRESIDENT  pro  tempore.    That  is  correct. 

Mr.  CLARK.  The  Senator  from  Mississippi  made  a  mo- 
tion to  concur  in  the  House  amendment,  with  an  amend- 
ment, which  has  been  agreed  to.  I  understand  the  request 
of  the  Senator  from  Delaware  is  to  have  a  rc^  call  on  the 
question  of  the  amendment  to  the  title.    Is  that  correct? 

Mr.  McNARY.  No.  Mr.  President.  I  think  the  Senator 
has  quite  misunderstood.  The  Senator  from  Delaware 
simply  desires  a  regular  record  vote  on  the  question  of  the 
final  passage  of  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.  The  final  vote  will  be  on 
the  amendment  to  the  title. 

Mr.  CLARBL    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDENT  pro  tempore.    The  Senator  will  state  it. 

Mr.  CLARK.    What  is  the  pending  question? 

The  PRESIDENT  pro  tempore.  The  pending  question  Is 
on  the  amendment  to  the  title  of  the  Joint  resolution. 

Mr.  McNARY.  In  the  disposal  of  this  question,  the  title 
does  not  affect  the  final  vote  on  the  Joint  resolution. 

The  PRESIDENT  pro  tempore.  The  final  vote  has  been 
taken. 

Mr.  HARRISON.  All  we  have  done  is  to  concur  in  tba 
House  amendment  with  a  Senate  amendment. 

Mr.  McNARY.    Yes.    Iliat  was  the  final  vote. 

The  PRESIDENT  pro  tempore.  That  was  the  last  vote; 
but  it  is  not  the  final  vote  on  the  Joint  resolution. 
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Mr.  licNARY.  Ur.  Prcsklent.  tf  that  it  the  final  Tote  on 
tt»  Jotat  ntohitkm.  I  think  we  are  entitled  to  a  record  irate. 
Let  us  have  the  yeas  and  nays. 

Ur.  BORAH.  Ur.  President,  the  sittiatlon  as  tt  now  stands 
to  that  the  joint  resolution  itself  has  been  disposed  of.  The 
only  remaining  question  is  the  changing  of  the  title,  which, 
of  course.  Is  of  no  lignlflcance  whatsoever.  The  resolution 
of  cooemimee  taas  already  been  roted  upon. 

The  PIUEBIDBNT  pro  tempore.  That  to  the  opinion  of  the 
Chair.    The  qoeetion  to  on  amending  the  title. 

Mr.  McNART.  That  is  not  my  understanding:  but  if  that 
be  so.  In  a  great  mirlt  of  fatmew.  I  ask  unanimous  consent 
gf  the  Senate  that  the  vote  by  which  the  amendmoalof  the 
Bouse  was  conciured  in  with  an  amendment  be  rgMlBded. 
so  we  may  have  a  yea-and-nay  vote. 

Mr.  HARRISON.  Does  that  request  carry  with  It  that 
tlMve  shall  be  no  further  debate? 

Mr.  NORRJS.  If  the  Senator  wiU  couple  with  his  unani- 
agw-«oiMent  request  that  we  have  a  roll  call,  to  which  I 
thtak  be  to  entitled,  without  any  further  debate,  there  wiD 
be  no  obtfettlon. 

Mr.  McNART.  Tea.  Mr.  President,  I  ask  unanimous  con- 
•int  that  we  have  a  record  vote  on  the  Harriaraa  motion  to 
eoncur  in  the  amendment  of  the  House  with  the  Senate 
amendment,  together  with  the  amendment  to  the  title,  wtth- 
•■t  further  debate. 

Mr.  HARRISON.  What  the  Senator  from  Oregon  desires 
!■  a  roll  call  on  the  motion  I  made  to  concur  in  the  House 
amendment  with  the  amendment  which  I  offered? 

Mr.  McNART.    Yes. 

The  PRBBIDKNT  pro  tempore.  The  Chair  understands 
that  unanimous  consent  to  asked  that  the  vote  by  which  the 
House  amendment,  with  an  amendment,  was  concurred  in. 
be  reconsidered,  and  t^iat  a  record  vote  be  had  on  the  motion 
of  the  Senator  from  Mississippi  [Mr.  Huuusom]  to  concur 
In  the  House  amendment,  with  an  amendment,  together  with 
the  amendment  to  the  title,  without  further  debate.  Is  there 
objection?  The  Chair  hears  none.  The  vote  by  which  the 
House  amendment  to  the  joint  resolution  was  concurred 
in.  together  with  the  Senate  amendment,  as  modified,  is 
reconsidered,  and  the  clerk  wlU  caD  the  roll  for  the  purpose 
of  the  record  vote. 

Tht  legislative  clerk  proceeded  to  call  the  roll. 

Mr.  KING  (when  hto  name  was  called) .  I  have  a  general 
pair  wtth  the  junior  Senator  from  Louisiana  (Mr.  Om- 
TOiil.  and  therefore  withhold  my  vote. 

Mr.  McNARY  (when  hto  name  was  called) .  I  have  a  pair 
wtth  the  senior  Senator  from  Arkansas  [Mr.  Romiaoii). 
IT  he  were  present,  he  would  vote  "yea."  If  at  ltt)erty  to 
vote,  I  should  vote  **  nay."    I  withhold  my  vote. 

Mr.  PRAZIER  (when  hto  name  was  called) .  My  colleague 
the  Senator  from  North  Dakota  [Mr.  Nts]  to  unavoidably 
absent.  I  understand  he  to  paired.  If  present,  my  colleague 
would  vote  "  nay." 

Mr.  THOBfCAS  of  Utah  (when  hto  name  was  called) .  On 
thto  question  I  have  a  pair  wtth  the  senior  Senator  from 
Rhode  Island  [Mr.  Mrcalt].  I  transfer  that  pair  to  the 
junior  Senator  from  Nfew  Mexico  [Mr.  ChavbI.  and  wiU 
vote.    I  vote  "  jrea." 

The  roll  call  was  concluded. 

Mr.  LEWIS.    At  thto  point  I  announce  that  were  my  col- 
CMr.  DirmicH]  present  and  voting  he  would  vote 


I  also  announce  the  tmavoidahle  absence  of  the  senior 

fctor  from  Arkansas   [Mr.  Roamow],  who,  if  preaent. 

vote  "  yea  "  on  thto  question. 

I  also  wish  to  announce  that  the  Senator  from  Kentucky 

[Mr.  Lo«ak]  and  the  Senator  from  Missouri  [Bir.  Trtticah], 

tr  preaant  and  at  liberty  to  vote  on  thto  question,  would 


I  abo  wish  to  announce  a  special  pair  on  thto  question 
tha  Senator  from  Virginia  [Mr.  QlassI  and  the 
from  Georgia  [Mr.  Gaoaoal.  If  present,  ttte  Sena- 
tor from  Virginia  [Mr.  Ola»]  would  vote  **  nay  ",  and  the 
Senator  from  Georgia  [Mr.  Gaoaosl  would  vote 


I  further  desire  to  announce  thai  the  Sezuitor  from  Arkan- 
sas [Mrs.  CmuwatI.  the  Senator  from  New  Mexico  [Mr. 
ChavbI.  the  junior  Senator  from  Massachusetts  [Mr.  Cool- 
mail,  the  senior  Senator  from  Massachusetts  [Mr.  Walsh]. 
the  Senator  from  New  York  [Mr.  CoraJun>].  the  Senator 
from  Ohio  [Mr.  Donarkt],  the  Senator  from  Wisconsin  [Mr. 
Durrrl.  the  Senator  from  Florida  [Mr.  FLxrcHnl.  the  Sen- 
ator from  Georgia  [Mr.  OsokgxI.  the  Senator  from  Rhode 
Island  [Mr.  GnRTl.  the  Senat<M-  from  California  [Mr.  Mc^ 
Aoool.  the  Senator  from  Kansas  [Mr.  McGn.L],  the  Senator 
from  West  Virginia  [Bir.  Nkxlt],  the  Senator  from  Louisiana 
[Mr.  OvKKTOHl.  the  Senator  from  North  Carolina  [Mr.  Rrr- 
KOLoe],  the  Senator  from  South  C^arolina  (Mr.  Sjoth],  the 
Senator  from  Maryland  [Mr.  Ttboics],  and  the  Senator  from 
Montana  [Mr.  WmoLn]  are  necessarily  detained  from  the 
Senate. 

Mr.  AUSTIN.  I  wish  to  annwince  the  following  general 
pairs: 

The  Senator  from  New  Jersey  [Mr.  BAaBoxra]  to  paired  with 
the  Senator  from  Missouri  [Mr.  TkuitAir]; 

The  Senator  from  Pennsylvania  [Mr.  Davis  1  to  paired  with 
the  Senator  from  Kentucky  [Mr.  LogahI; 

The  Senator  from  North  Dakota  [Mr.  Nnl  to  paired  with 
the  Senator  from  Ulinoto  [Mr.  DixtiuchI; 

The  Senator  from  Vermont  [Mr.  Gxbsoh]  to  paired  with 
the  Senator  from  New  York  [Mr.  CopxLAiro]; 

The  Senator  from  Minnesota  [Mr.  ShipstiabI  to  paired 
with  the  Senator  from  Mississippi  (Mr.  BiLaol ; 

The  Senator  from  Maine  [Mr.  HalxI  to  paired  with  the 
Senator  from  Florida  [Mr.  FLxrcHxal; 

The  Senator  from  Maine  [Mr,  Whzti]  to  paired  with  the 
Senator  from  Kansas  [Mr.  McGxu.] ; 

The  Senator  from  New  Hampshire  [Mr.  KktbI  to  paired 
with  the  Senator  from  North  Carolina  [Mr.  Rxyhouis]  ;  and 

The  Senator  from  Oregon  [Mr.  Stkiwkr]  to  paired  with  the 
Senator  from  California  [Mr.  McAi>oo]. 

The  Senator  from  New  Jersey  [Mr.  BassouiI.  the  Senator 
from  Pennsylvania  [Mr.  Davis],  the  Senator  from  North  Da- 
kota [Mr.  NybJ,  the  Senator  trom  Maine  [Mr.  Hals],  and 
the  Senator  from  Maine  [Mr.  WhitkI.  if  present  and  at  lib- 
erty to  vote,  would  vote  "  nay  "  on  thto  question. 

Mr.  BYRD.  My  colleague  [Mr.  Glass]  to  unavoidably 
ataent.  Were  he  present,  he  would  vote  "  nay "  on  thto 
question. 

Mr.  BXJLKLEY  (after  having  voted  in  the  affirmative).  X 
announce  my  general  pair  with  the  senior  Senator  troax 
Wyoming  [Mr.  Caxxt],  who  to  necessarily  absent.  Not 
knowing  how  he  would  vote,  I  transfer  my  pair  with  him  to 
the  jui^or  Senator  from  Wisconsin  [Mr.  Dvwn],  and  will 
allow  my  vote  to  stand. 

Mr.  CLARK.  I  announce  the  imavoidable  absence  of  mj 
colleague  [Mr.  TtuHAjf].    If  present,  he  would  vote  "yea." 

Mr.  BARKLEY.  I  desire  to  announce  the  unavoidable 
absence  of  my  colleague  [Mr.  Looav].  and  to  announce  that 
if  present  he  would  vote  "  yea." 

Mr.  HARRISON.  I  announce  the  unavoidable  absence  of 
my  colleague  [Mr.  Bilbo].  If  i^esent,  he  would  vote  " yea  ** 
on  this  question. 

The  roU  call  resulted— yeas  41.  nays  13.  as  follows: 
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The  FRESIDEa^  pro  tempore.  The  amendment  of  the 
House  to  concurred  in  as  amended  by  the  modified  amend- 
ment of  the  Senator  frcnn  Mississippi  [Mr.  Haxusom],  and 
the  title  of  the  Joint  resolution  to  amended. 

Senate  Joint  Resolution  113,  with  the  amendment  of  the 
House  as  concurred  in  with  the  amendment,  as  modified, 
of  Mr.  Harkisom.  to  as  f(dlow8: 

Resolved,  etc..  That  section  3  (e)  of  title  I  of  the  National  In- 
dustrial Recovery  Act  Is  amended  by  striking  out  "  at  the  expira- 
tion of  2  years  after  the  date  of  enactment  of  this  act "  and 
Inserting  In  lieu  thereof  "  on  April  1,  1084." 

Sac.  2.  All  the  provisions  of  title  I  of  such  act  delegating  power 
to  the  President  to  approve  or  prescribe  codes  of  fair  competition 
and  providing  for  the  enforcement  of  such  codes  are  hereby 
repealed:  Provided.  That  the  exemption  provided  In  section  6 
of  such  title  shall  extend  only  to  agreements  and  action  there- 
under (1)  putting  Into  effect  the  requirements  of  section  7  (a). 
Including  minimum  wages,  maximum  hours,  and  prohibition  of 
child  labor;  and  (2)  prohibiting  unfair  competitive  practices 
which  offend  against  existing  law,  including  ttie  antitrust  laws, 
or  which  constitute  unfair  methods  of  competition  \mder  the 
Federal  Trade  CommisBlon  Act,  as  amended. 

And  the  title  was  amended  so  as  to  read:  "A  Joint  resolu- 
tion to  extend  until  April  1,  1936,  certain  provisions  of  title  I 
of  the  National  Industrial  Recovery  Act.  and  for  other  pur- 
poses." i 

BCr.  LA  FOLLETTE.  Mr.  President,  may  I  imderstand  the 
parliamentary  situation?  Has  the  joint  rescdution  been 
passed? 

The  PRESIDENT  pro  tempore.  The  situation  so  far  to  as 
toUows:  The  Senator  from  Mississippi  [Mr.  Hauusom]  moved 
to  concur  in  the  amendment  of  the  House  with  a  Senate 
amendment  as  modified.  The  Senate  amendment,  as  modi- 
fled,  has  been  agreed  to,  the  House  amendmoit  has  been 
concurred  in,  and  the  amendment  to  the  title  of  the  Joint 
resolution  has  also  been  concurred  in. 

Mr.  LA  FOLLETTE.  I  now  move  to  reconsider  the  vote 
whereby  the  House  amfinrimwnt  was  concurred  in  with  an 
amendment.  t 

Mr.  HARRISON.  Mr.  President.  I  move  to  lay  that  motion 
on  the  table. 

The  PRESIDENT  pro  tempore.  The  question  to  on  the 
motion  of  the  Senator  from  BClsslssippi  to  lay  on  the  table 
the  motion  of  the  Senator  from  Wisconsin. 

The  motion  to  lay  on  the  table  was  agreed  to. 

SOdAl  SECUUTT 

Mr.  HARRISON.    Mr.  President.  I  move  that  the  Senate 

proceed  to  the  consideration  of  House  bill  7260.  the  so-called 

"social-security  bill."    I  desire  to  state  that  if  the  motion 

shall  be  agreed  to,  we  will  not  proceed  with  the  blU  today. 

.but  will  do  so  tomorrow. 

The  PRESIDENT  pro  tempore.  The  question  to  on  agree- 
ing to  the  motion  of  the  Senator  from  MisstosippL 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
consider  tlie  bill  (H.  R.  7260)  to  provide  tar  the  general 
welfare  by  establishing  a  system  of  Federal  old-age  benefits, 
and  by  enabling  the  several  States  to  make  more  adequate 
provision  for  aged  persons,  dependent  and  crii^ded  children, 
maternal  and  child  welfare,  public  health,  and  the  admin- 
totration  of  their  unemplojnnent  compensation  laws;  to  es- 
tablish a  Social  Security  Board;  to  raise  revenue;  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  Finance  with  amendments. 

Noncx  or  sxssioir  on  satuiaat 

Mr.  BARKLEY.  Mr.  President,  in  order  that  Senators 
may  understand  the  program  for  Uie  remainder  of  the  week 
and  make  their  arrangements  accordingly,  it  ought  to  be 
sUted  tliat  it  to  contemplated  that  the  Senate  will  hold  a 
session  on  Saturday  next. 


AMUTIOHAL  KXPOIT  Or  A   COMiami 

Mr.  CONNALLY,  from  the  C<»nmittee  on  Public  Buildings 
and  Grounds,  to  which  was  referred  the  bill  (H.  R  7235) 
to  amend  the  act  entitled  "An  act  to  make  provision  for 
suitable  quarters  for  certain  Gtovemment  services  at  El  Paso, 
Tex.,  and  for  other  purposes  ",  reported  it  without  amend- 
ment and  submitted  a  report  (No.  872)  thereon. 
SOCIAL  aucs  or  administratioh 

Mr.  LEWIS.  Mr.  President,  I  submit  for  publication  in 
the  Rkcoro  a  brief  article  appearing  in  the  Washington  Star 
of  June  10,  1935.  entitled  "  Roosevelt  Explains  Social  Aims  at 
Press  Conference  ",  together  with  a  definflltion  of  the  new 
deal  by  the  Junior  Senator  from  Nebraska  [Mr.  Binaat]. 

There  being  no  objection,  the  articles  were  ordered  to  be 
printed  in  the  Rscou).  as  follows: 

[Prran  the  Washington  Star  of  June  10, 10851 

aoOSKVSLT  SXPLAXNS  SOCIAL  AIMS  AT  PSBSS  CONVSBSMCI 


By  J.  Bussell  Toung 

President  Booeevelt  today  In  a  brief  and  eztanporaneous  state- 
ment at  his  press  conforenoe  eiplalned  the  social  objectives  of  his 
administration. 

"The  social  objective,  I  should  say,  remains  just  what  It  was. 
which  Is  to  do  what  any  honest  government  of  any  country  would 
do — ^to  try  to  Increase  the  security  and  the  happineas  ot  a  larger 
niunber  of  people  In  all  occupations  of  life  and  in  all  pcuta  of  the 
country;  to  give  them  more  of  the  good  things  of  life;  to  give  them 
a  greater  distribution  not  only  of  wealth  in  the  narrow  terms  but 
of  wealth  in  the  wider  terms;  to  give  th«n  places  to  go  in  the  stmi- 
mertime — recreation;  to  g^ve  them  aasxirance  that  they  are  not 
going  to  starve  in  their  old  age;  to  give  honest  business  a  chance 
to  go  ahead  and  make  a  reasonable  proUt  and  to  give  everyone  a 
chance  to  earn  a  living. 

"  It  Is  a  little  difficult  to  define  it,  and  I  suppose  this  Is  a  very 
offhand  definition,  but  unleaa  you  go  into  a  l<»ig  dlscuMlfm  it  to 
hard  to  make  it  more  definite.  And  I  think,  however,  that  we  are 
getting  somewhere  toward  our  objective." 

His  remaiics  were  in  reply  to  a  question. 

namnnoN  or  thk  xxw  okax. 
By  Senator  Kowabd  R.  Bxtbxs.  of  Nebraska 

The  new  deal  to  an  dd  deal— as  old  as  the  earliest  aqitratlons 
of  humanity  for  liberty  and  justice  and  good  life.  It  to  Old 
as  Christian  ethics,  for  basically  its  ethics  are  the  same.  It  Is 
new  as  the  Declaration  of  Independence  waa  new,  and  the  Con- 
stitution of  the  United  States. 

Its  motives  are  the  same;  It  voioea  the  deathleaa  cry  of  good 
jxktsa  and  good  women  for  the  opportunity  to  live  and  work  in 
freedom,  the  right  to  be  secure  in  their  homes  and  In  tbe  truiti 
of  their  labor,  the  power  to  protect  themartvee  against  the  ruth- 
leas  and  the  cunning. 

It  recognises  that  man  to  indeed  hto  brother's  keeper.  Insists 
that  the  laborer  to  worthy  at  his  hire,  demands  that  justice  shall 
rule  the  mighty  as  well  as  the  weak. 

It  seeks  to  cement  our  society — rich  and  poor,  manual  workers 
and  brain  workers — ^into  a  voluntary  brotheriKXXl  of  free  men. 
standing  together,  striving  together,  for  the  common  good  of  alL 


Mr.  BAKSnUEY.  1  move  that  ttie  Senate  take  a  recess  until 
tomorrow  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  6  o'clodc  and  30 
minutes  a.  m.,  Thursday,  Jime  13.  1935)  the  Senate  took  a 
recess  imtil  tomorrow,  Friday,  June  14.  1935.  at  13  o'dodL 
meridian. 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  12,  1935 

The  House  met  at  12  o'clock  xuxm. 

The  Chaplain.  Rev.  James  Sh»a  Montgomery,  D.  D., 
offered  the  following  prayer: 

Father  in  Heaven,  let  us  hear  the  voice  of  Thy  unuttered 
word  and  feel  the  touch  of  that  longing  which  worldly  pleas- 
ure cannot  satisfy;  out  <tf  Thy  fullness  may  we  all  receive. 
Enlarge  our  charity,  ennc^tde  oar  sacrifice,  soften  our  tem- 
pers, and  beautify  the  altars  of  our  family  life.  Send  out 
Thy  light,  O  Lord.  Let  it  radiate  in  our  streets,  byways,  and 
alleys.  Oti,  may  it  lift  financial  fogs,  clear  business  embar- 
rassments, and  revive  heavy  hearts.  Hearken,  gracious  Ood; 
may  we  hear  the  song  that  the  wayfarer  sighs  in  silence  and 
see  tbe  robe  revealed  in  his  rags.    In  the  garden  of  our 
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hearts  may  the  thorn  beeome  •  fir  tree  and  the  brier  a 
mjrtte  tree,  and  bkam  ns  aU  with  the  jor  of  a  ccouncm  f eDow- 
thtpL   Id  the  name  of  our  Sarior.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 


rtoac  THS  snvATt 

A  messace  from  the  Senate,  by  Mr.  Home.  Its  enroIUng 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
■nl  a  folat  lewluUou  of  the  Bouse  of  the  following  title: 

H.  J.  Res.  S20.  Joint  resolution  to  extend  trotn  June  10. 
1935.  to  June  16.  1938.  the  period  within  which  loans  made 
prior  to  June  It.  1933.  to  esecuttre  officers  of  member  banks 
of  the  Mderal  Resenre  System  may  be  renewed  or  extended. 

Ttaa  aMasage  also  announced  that  the  Senate  had  passed 
MDi  of  the  following  titles.  In  wtilch  the  concurrence  of  the 
House  is  reqnssted: 

S.  2073.  An  act  to  provide  for  the  presoratlMi  of  historic 
American  sites,  buildings,  objects,  and  antiquities  of  naUonal 
mn irk  sine  and  for  other  purposes;  and 

8. 37M.  An  act  to  provide  for  the  control  and  ehminatloD 
of  public-utility  holding  companies  operating,  or  marketing 
securities,  in  interstate  and  foreign  commerce  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  electric 
energy  In  interstate  commerce,  to  amend  the  Federal  Water 
Power  Act,  and  for  other  purpooea. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  a  biU  of  the  Senate  of  the 
following  title: 

S.  2S91.  An  act  for  the  relief  of  Lyman  C.  Drake. 

The  message  also  azmouneed  that  the  Senate  agrees  to 
Um  report  of  the  committee  of  oooference  on  the  divgree- 
iBf  votes  of  the  two  Houses  on  the  amendments '  of  the 
Senate  to  the  bill  (H.  R.  4M5)  enUUed  "An  act  authorising 
the  filling  of  vacancies  in  certain  judgeships." 


io  A  cosaoma 
lir.  SNELL.    Mr   Speaker.  I  ask  unanimous  consent  for 
the  jiimiit  consideration  of  the  resolution  which  I  send  to 
ttedesk. 
Ttm  Cnsrk  read  as  foOowa: 

HouM  Baiotutlan  MS 

Asntoei,  Tbat  BaaniAM*  W.  Osabhast.  of  CalltomlA.  be.  sad 
a«  la  iMTtby.  •tocted  a  mciBber  ot  Xhrn  CommlttM  on  th«  I>Uix>- 


l%e  flPEAKER.    Is  there  objection? 
There  was  no  objection. 
Use  resoluti<m  was  agreed  ta 


A«»  usTusonoii  or  eovsxjncxirr  ptTBUcsTiows  to 

THaaSTIOKAL  ASCHZVSS 

Mr.  LAMBETH.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  trom  the  Speaker's  table  the  biU  (H.  R.  6836)  to 
provide  for  the  printing  axxl  distribution  of  Government 
publications  to  The  National  Archives,  with  Senate  amend- 
ments thereto,  and  ooocur  in  the  Senate  amendments,  which 
I  send  to  the  desk  aiul  ask  to  have  read. 

The  Clerk  reported  the  UUe  of  the  bin. 

The  Clerk  reported  the  Senate  amendments,  as  follows: 


PM«  1.  Ham  S.  strtke  ew%  "  Tbat  Utt*  44  o«  Um  OocU  ot  Laws  ot 
Ut«  UnltMl  BteU*  b*  *  aad  la— t  "  Ikat  cbaptv  2i  at  tha  Prlnt- 
iBg  Act.  approvad  January  13,  liM.  as  aineiMlMt  (U.  8.  C  Utls 
44.  oh.  7).  b«.  * 
Pf  1.  Him  6.  atiike  oat  **  th«  "  and  Insert  "  Ths." 
Aaiend  Um  UU«  ao  ■•  to  rsad:  "An  aec  to  provide  for  «1m  print- 
leg  and  dlrtrtbatlm  of  Oowniaant  pubUeatioai  to  The  NstlonaJ 
ArelUi 


The  8PBAKXR.  Is  there  objoctioo  to  the  request  of  the 
gentleman  from  North  Carolina? 

llr.  BLANTON.  Mr.  Speaker.  I  reserve  the  right  to  object, 
though  I  do  not  intend  to  object,  but  ask  the  gentleman  to 
yield  so  that  I  oaay  get  soma  inf  (urmatton. 

Mr.  LAMBTTH.    I  ylekL 

Mr.  BLAMTON.  The  gentleman  Is  ChahnMys  o<  the  OoBS- 
mlttea  on  Printing.  I  rise  to  refer  to  the  splOMlkl  work  of 
our  colleague.  Mr.  Csmrow  of  Mlsaouri,  who  spent  about  15 
mnds*  Precedmta.  I  ■ii|>jtiiiil  th«t  the 
provided  for  the  completion  of  the  printing  of 


them.  The  plates  are  aQ  up.  and  all  that  Is  needed  is  the 
money  to  print  them.  ThiLt  is  one  of  the  most  valuable  works 
that  Congress  will  possess,  and  is  invaluable.  What  has  been 
done  about  that? 

Mr.  LAMBETH.  The  bill  ia  now  on  the  Consent  Calendar, 
and  we  hope  that  it  will  be  reached  next  Monday. 

Mr.  OXX>NNOR.  Mr.  Speaker,  if  the  gentleman  will  yield. 
I  Introduced  the  t^l  and  si>oke  to  the  Chairman  of  the  Com- 
mittee on  Printing  about  it.  The  bill  has  been  reported,  and 
we  hope  to  pass  it  under  consent;  and  if  not.  then  to  pass  it 
in  another  way. 

lir.  BLANTON.  I  hope  that  an  amendment  will  pass  In- 
creasing the  nimiber  of  sets  from  3.500  to  3.000.  The  matter 
Is  so  important  that  I  am  hopeful  that  the  gentleman  from 
New  York  [Mr.  OX^oanoal  and  the  gentleman  from  North 
Carolina  (Mr.  L^imbsthI  wIH  get  the  bill  up  by  unanlmoua 
consent  and  pass  it  now. 

Mr.  LAMBETH.    We  hope  to  pass  it  soozl 

Mr.  BLANTON.  The  Rules  C<xnmittee  cannot  get  alone 
without  these  precedents,  nor  can  anyone  else. 

The  SPEAKER    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker.  I  reserve  the  right  to  object,  to 
coounent  on  the  statement  made  by  the  gentleman  from 
Texas  [Mr.  Buurrowl.  He  states  that  he  would  like  to  have 
the  gentleman  from  North  Carolina  ask  unanimous  consent 
to  pass  the  bill  today.  If  members  of  the  committee  report 
bills  in  the  usual  way,  they  can  be  passed  through  the  House 
uiKler  orderly  procedure,  but  so  far  as  asking  unanimous  con- 
sent to  pcus  these  bills  is  concerned,  we  are  going  to  object 
to  it.  because  it  ts  not  the  correct  way  to  legislate.  We  want 
time  to  consider  the  bills.  It  has  been  stated  by  the  gentle- 
man from  North  Carolina  [Mr.  Laxbiitb]  that  this  hill  will 
come  in  here  in  the  usiuU  way.  the  orderly  way.  I  hft^ie  tho 
Membership  of  the  House  win  pass  it  when  it  comes  before 
the  House,  because  it  is  a  meritorious  measure,  but  we  are 
not  going  to  permit  under  a  unanimous-consent  request. 
nor  any  other  legislation  without  time  to  consider  them 
careful^. 

Mr.  BLANTON.  And  my  friend  from  Pennsylvania  will 
be  in  favor  of  it  next  Monday.  I  hope,  and  then  help  us 
to  pass  it. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Senate  ameodBMHts  were  agreed  to.  and  a  motion  to 
reconsider  the  vote  by  which  the  Senate  amendments  were 
agreed  to  was  laid  on  the  table. 

SLinr  TBTBUIVS — BXTXWODfa  rUBTHXl  TtMM  VOa  llATmUU3UTX<Mf 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  IH.  R.  2739)  to 
extend  further  time  for  naturalization  to  alien  veterans  of 
the  World  War  under  the  act  approved  May  25,  1932,  to 
extend  the  same  privilefes  to  certain  veterans  of  coimtrles 
allied  with  the  United  SUtes  during  the  World  War.  and  for 
other  purposes,  with  a  Senate  amendment  thereto,  and 
concur  in  the  Senate  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  the  Seiutte  amendment,  as  followa: 
1.  ItXM  8.  rtrlke  out  "  1S3S  "  and  Umrt  '  ISgT." 


The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
What  is  meant  by  "  allied  countries  **? 

Mr.  DICKSTEIN.  A  number  of  persons  of  PoEsh  descent 
and  also  of  other  national  stocks  with  whom  we  were  allied, 
who  had  been  for  some  time  living  in  the  United  States, 
joined  the  armed  forces  In  the  World  War  of  their  native 
naUonalities,  white  people  with  whom  the  United  States 
were  allies  in  the  war,  and  served  honorably  In  the  World 
War  for  the  mme  cause  oar  sokUers  fought.  This  simply 
extends  the  short  form  of  naturalisation  as  a  privilege  to 
this  class  of  catna  permitting  them  to  appear  before  the 
Naturalization  Bureau  and  take  the  oath  and  become  citi- 
zens of  the  United  States.  The  law  enacted  during  tha 
Seventy-second  C<mgress.  extending  the  time  veterans  under 
oar  own  flag  to  have  this  short  method  of  naturalization* 
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has  expired  and  this  bill  continues  that  privilege.  This 
bill  was  passed  by  unanimous  consent  in  the  House.  Every 
patriotic  organization  and  the  American  Legi(m  and  Vet- 
erans of  Foreign  Wars  have  supported  it.  It  is  a  humane 
act  due  to  the  veterans  who  served  in  the  World  War. 

Mr.  SNELL.  This  bill  has  passed  the  House  and  the 
Senate  and  the  gentleman  is  asking  to  agree  to  the  Senate 
amendments? 

Mr.  DICKSTEIN.  Yes.  The  Senate  feels  they  ought 
to  get  more  time  and  clean  them  all  up. 

Mr.  SNELL.    How  much  is  it  extended? 

Mr.  DICKSTEIN.    OzK  year. 

Mr.  BLANTON.  Reserving  the  right  to  object,  that  Is 
1  year  in  addition  to  the  House  provision? 

Mr.  DICKSTEIN.     Yes. 

Bdr.  BLANTON.    How  many  will  this  effect? 

Mr.  DICKSTEIN.  I  do  not  think  there  will  be  more  than 
several  thousand. 

Mr.  BLANTON.    How  many  thousand? 

Mr.  DICKSTEIN.    About  two  or  tJiree,  I  think. 

Mr.  BLANTON.  Does  it  limit  it  to  those  who  served  In 
combat  service  in  Prance? 

Mr.  DICKSTEIN.    It  limits  it  to  those  who  served  In  our 


Mr.  BLANTON.  TO  those  who  actually  had  combat  serv- 
ice in  Prance? 

Mr.  DICKSTEIN.    That  is  true. 

Mr.  BLANTON.  It  does  not  permit  aliens  who  did  only 
a  few  months  uniform  service  to  have  this  privilege? 

Mr.  DICKSTEIN.  I  do  not  beUeve  that.  If  the  gentle- 
man will  remember 

Mr.  RANKIN.  Mr.  Speaker,  for  the  time  being  I  am 
gcring  to  object.  I  think  this  ought  to  be  looked  into  a  little 
more  carefully. 

The  SPEAKER.    The  gentleman  from  Mississippi  objects. 

ITATUKALIZATION  OP  CERTAIN  RESmSKT  ALIKN  WORLD  WAR  VKTKRANS 

Mr.  DICKSTEIN.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (S.  2508)  to  au- 
thorise natiu*allzatlon  of  certain  resident  alien  World  War 
veterans. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

Mr.  RANKIN.  Mr.  Speaker,  reserving  the  right  to  object. 
I  want  to  say  to  the  House  that  there  has  been  too  much 
of  this  frittering  away  of  our  immigration  laws.  From  this 
time  on  no  bill  which  aSects  immigration  and  naturalization 
in  this  country  ts  going  to  be  taken  up  and  passed  without 
due  consideration  if  I  can  prevent.    I  object,  Mr.  Ssieaker. 

nrTKtSTATI  COXfPACTS 

Mr.  TOBEY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  2  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  no  objection. 

Mr.  TOBEY.  Mr,  Speaker,  the  Federal  Constitution 
makes  provision  for  the  adoption  of  interstate  compacts  be- 
tween States  in  various  portions  of  the  country  on  legisla- 
tion pertaining  to  that  section. 

The  recent  decisions  of  the  Supreme  Court  have  focused 
attention  upon  the  possibility  of  utilizing  such  compacts  to 
enact  legislation  in  the  interest  of  labor.  Industry,  and 
agriculture. 

It  is  my  pleasure  today  to  introduce  In  this  House  such 
a  compact  embracing  the  New  England  States.  New  York, 
and  Pennsylvania. 

A  meeUng  was  held  In  Concord,  N.  H.,  a  year  ago  and 
signed  by  the  representatives  of  those  States.  These  signa- 
tures made  the  compact  an  accomplished  fact.  It  has  now 
been  ratified  by  the  Legislatures  of  Massachusetts  and  New 
Hampshire,  and  when  and  if  it  shall  be  adopted  by  the  Con- 
gress, it  will  become  law.  It  win  be  the  first  Interstate 
compact  on  labor  legislation  in  the  country.  This  compact, 
in  the  last  analysis,  provides  uniform  standards  for  condi- 
tions of  employment,  particularly  with  regard  to  the  mini- 
mum wage. 


SenatOT  Walsr  in  the  Soiate  and  I  in  the  House  have 
today  introduced  this  legislation,  and  I  count  It  a  privilege 
and  an  honor  to  so  do  in  behalf  of  my  State. 

eXHTRAL  STATISTICS  BOARD 

Mr.  HARLAN,  from  the  Committee  on  Rules,  preaented  the 

following  report  (Rept.  No.  1165)  on  the  bill  (H.  R.  7590)  to 

create  a  Central  Statistical  Committee.  Central  Statistical 

Board,  etc..  for  printing  in  the  Record: 

Hoiise  Resolution  349 

Be*olved.  That  immediately  upon  the  adoption  ot  this  reeolv- 
tion  it  shall  be  in  order  to  move  that  the  Houae  reeolTe  itself  into 
the  Committee  of  the  Whole  Houae  on  the  state  of  the  Union  for 
conaideratlon  of  H.  R.  7690,  "a  bill  to  create  a  Central  Statistical 
Committee  and  a  Central  Statistical  Board,  etc."  Tliat  after  gen- 
eral debate,  which  shall  be  confined  to  the  biU,  and  ah»31  continue 
not  to  exceed  1  hour,  to  be  equally  divided  and  controUed  by  the 
Chairman  and  ranking  minority  member  of  the  Committee  on  b- 
pcndltures  in  the  Kxecutlve  Departments,  the  bill  shall  be  read 
for  amendment  under  the  5-minute  rule.  At  the  conclusion  of 
the  reading  of  the  bill  for  amendments  the  Committee  shall  rise 
and  report  the  same  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  shall  be  considered 
as  ordered  on  the  bill  and  amendments  thereto  to  final  passage 
without  intervening  motion,  except  one  motion  to  recommit,  with 
or  without  instructions. 

CUSTODY  or  rXDKRAL  PROCLAIEATIOHS.  ORDERS,  RXGOLATIOWS.  RC 

Mr.  CELLER.  Mr.  Speaker,  I  ask  imanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6323)  to  pro- 
vide for  the  custody  of  Federal  proclamations,  orders,  regu- 
lations, notices,  and  other  docmnents,  and  for  the  pitmipt 
and  uniform  printing  and  distribution  thereof,  with  Senate 
amendments,  disagree  to  the  Senate  amendments,  and  ask 
for  a  conference. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  d  the 
gentleman  from  New  York?  [After  a  pause.]  Tlie  Chair 
hears  none,  and  appoints  the  following  conferees:  Messrs. 
SumnERS  of  Texas,  Celler.  and  Perkins. 

CALENDAR  WEDNESDAY 

The  SPEIAKER.  This  is  Calendar  Wednesday.  The 
Clerk  will  call  the  committees. 

Mr.  VINSON  of  Georgia  (when  the  C<nnmlttee  on  Naval 
Affairs  was  called).  Mr.  Speaker,  I  think  it  pertinent  to 
call  to  the  attention  of  the  House  that  the  Committee  on 
NaviJ  Affairs  is  asking  consideration  of  three  bills — S.  1611. 
H.  R.  5532.  and  H.  R.  5730. 

EXCHANGE  OF  LANDS  BETWEEN  RICHMOND.  FREDERICKS WJRO  a  PO- 
TOMAC RAILROAD  CO.  AND  UNITED  STATES  AT  QUANTZCO,  VA. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  call  up  the  bill 
(S.  1611)  to  authorize  an  exchange  of  lands  between  the 
Richmond,  Fredericksburg  L  Potomac  Railroad  Co.  and  the 
United  States  at  Quantico,  Va.  I  ask  unanimous  consent 
that  the  same  may  be  considered  in  the  House  as  in  Com- 
mittee of  the  Whole. 

The  Clerk  read  the  title  of  the  biU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Navy  Is  attthortasd 
on  behalf  of  the  United  States  to  accept  from  the  Rlchmoad. 
Predricksburg  &  Potomac  Railroad  Co..  a  corporatUHi  ot  the  State 
of  Virginia,  free  frcxn  all  enciuibranoes  and  without  cost  to  the 
United  States,  all  right,  title,  and  interest  In  fee  simple  in  and  to 
the  following  lands,  together  with  aU  the  right,  title,  and  Interest 
in  and  to  the  platted  streets  and  rli>arlan  rights  In  Quantloo 
Creek  as  nuty  attach  to  the  lots  conveyed  In  snbseettop  (a) : 

(a)  Lots  nos.  21.  Sa,  28,  88.  S9.  61.  58.  W.  72.  and  86  in  the 
town  of  Carborough.  county  of  Prince  William.  State  of  Virginia, 
as  shown  on  the  original  plat  filed  with  the  condemnation  of  the 
above  lots  by  the  Potomac  Railroad  Co..  that  lie  to  the  east  of  a 
line  drawn  100  feet  east  from  and  parallel  to  the  present  center 
line  of  the  Richmond,  Fredericksburg  tt  Potomac  Railroad  Co.. 
purchased  from  the  Potomac  &  Msnssasi  Railroad  Co.  by  deed 
dated  Aiigtist  16.  1871.  recorded  January  1.  1872.  In  the  clerk's 
office  of  Prince  William  County  In  deed  book  no.  28.  page  462, 
excepting  therefrom  that  portion  of  lot  no.  22.  sold  by  the  Potomac 
Railroad  CO.  to  J.  W.  Norton  by  deed  dated  November  24,  1888, 
recorded  in  the  clerk's  (rffice.  Prince  WlUiam  County,  on  December 
8.  1888.  In  deed  book  no.  34,  page  424.  which  portkm  is  mote  psf- 
ticxUarly  designated  and  described  as  lot  no.  X2-A  on  plan  marked 
"  V.  D.  41-4.  B.  F.  *  P.  R.  R.  Co.    Proposed  esichange  of  lands  at 
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MKl*  r'^MW  fMtk  (tatUd  Octotar  1.  IMS.  ivvlMd 
4^  IflM".  be«liuimg  at  tbe  United  States  IfarlZM  Oarps 
no.  154  alooc  the  boandeir  befeeu  tbe  United 
SUtee  Iftflne  Corm  Bwuiwliiwi  and  lot  do.  »,  aooQi  m'ltr  M^ 
a  dtotanoe  of  S8J  feet  to  tbe  oormt  erf  lot  no.  33.  tbe  place  of  be- 
ginning; thence  along  boundary  line  of  United  SUtee  Marine 
&B>alriMi  iMlli  ■  aovU  M'lr  B.  Ul.T  feet  to  boondecy  monn- 
ant  aa.  IM  oC  Umted  Btata*  Martne  Oorpe  ■■eMPeltnn.  tbence 
on  aaid  bouutexy  line  norti^  M'44'  E.  141 J  feet  to  a  point:  thence 
laartnc  eald  boundary  Hue  aortb  «4*4r  W.  00  fMt  to  a  point: 
T—n  Bortb  78*40'  W  4BJ  feet  to  a  potat:  tbanee  aouth  WM'  W. 
•4S  teat  to  a  point:  thenoe  aoutb  M*4S'  W.  63^  feet  to  the  point 
of  tttf'T'w^wa^  «Hrw>»«tTiH»g  0 J48  of  an  acre. 

(b)  That  certain  panel  at  land  lytn(  on  tbe  waet  aMe  <rf  tbe 
rlKbt-oC-vay  north  of  Ajtomae  ATcsrae.  town  at  Qoaatleo,  oooaty 
or  Prtnee  WUnam,  Va..  baglnnlnff  at  a  point  where  the  weatern 
r1fbt-<tf-var  nne  at  tbe  Rlrbmond.  rtedericksbun  *  Potooae 
BaUraad  Cb^  tntaiaecto  tbe  northern  eorb  tine  at  Potomac  ATentw: 
tbeiK^  aloc«  aald  weatein  rlght-oT-wmy  line  In  a  northerty  diree- 
tloa  Siej  feet  to  a  point:  thence  at  right  anglea  In  an  easterty 
dbaetlon  ao  feet  to  a  point:  thence  by  a  Use  parallel  to  the 
pnacnt  western  tlgbt-of-wmy  line  and  ao  feet  east  from  It  tn  a 
aoatberty  dlractlon  I7SJ  ftat  to  a  potnt;  thence  at  right  anglea 
to  a  westerly  direction  7.5  feet  to  a  point:  thence  in  a  eoqtherty 
iUt^  Unn  by  a  One  paraDel  to  and  13.5  feet  east  from  the  preaent 
weatam  rlgbt-or-way  Bna.  139  feet  to  a  potnt  on  tbe  nortbeni 
eurb  Dbm  of  Potomac  Afenoe:  thence  tn  a  aesteifj  dbeettoB 
along  said  northern  cuit>  line  of  Potomac  Avenue  ISJ  feet  to 
tbe  p^nt  at  beginning,  "^m^ftlf'^g  5.360  sqtiare  feet,  subject  bow- 

to  tbe  rear  at  tbe  building  leased  to  tbe  Mutual  Ice  Oo.   ovsr 
aboew-dMBTlbed   lot;    aald    paroal    being   more 
rty  itewB  owtUaad  la  fed  on  tbe  map  aarkad  "  B.  P.  * 
Oa. — Locatteo  Plan  BulkUnga.  Tracks,  etc,  Potomac  Ava- 
ana.  Quantloo.  Va..  dated  Hovember  IS.  1931.  no.  10-0-37 .* 

Tbe  above  properties,  when  transferred  to  the  United  States  ibaO 
miiiiiu  a  pan  of  tbe  Martae  Oorpa  Bcasnatlon.  Qoanttco.  Ya. 

itoc.  a.  IB  sanliaBis  tor  tlia  abone  deacrtbed  lands,  the  Oecietary 
«(  tka  Mftvy  Is  authorlMd  to  transfer  by  approprlaU  oonveyanoa 
llcliaaond.  PredKtifeaburg  *  Potomac  Ballroad  Co..  tree 
encumbranoea.  and  without  cost  to  the  Rlchmood.  Prad- 
*  PiUwau  Ballroad  Co..  all  right.  Utle.  and  Intsrast 
United  atttlsa  la  ssid  to  the  lands  ooatalaed  wttbla  tbe 
Oorpa  assMiaUutt  at  Quantteow  Vai,  rtssrrlbsrt  ganeraUj  as 
follows: 

(1)  Tboss  two  small  parcels  at  land,  part  of  what  la  known  aa 
the  ~  ShlpplBg  Board  tract "  aa  *owa  on  tbe  map  of  the  United 
Btatas  Marine  Corpa  Beematlou.  Prince  William  County.  Va..  dated 
Jtins  35.  1930.  signed  Thomas  J.  Brady.  Jr..  PuMle  Worte  oflcer. 
tiMil  Use  to  the  west  of  a  line  .drawn  paraBal  to  and  100  fast  east 
ftOM  t*>^  preaeat  eenSar  Uae  of  tbe  BiebiDond,  ftadartckaburf  h 
Potomac  Ballroad  Co..  and  lyli^  wttbla  tbe  right-of-way  of  said 
railroad  company,  such  land  betnc  shown  mora  parttcularty  tn 
yellow  ea  tbe  aiap  marked  **▼.  D.  41-4— B..  P.  *  P.  B.  B.  Co.^ 
Prepassd  ^«*»**»»r'  «<  l^  •*  Qoaatteow  saala  l"slOO  last,  rtatad 
Oct.  1.  1933.  rsTleed  Sept.  4.  1933." 

(3)  Tliat  parcel  of  land  ajolnlng  tbe  preeent  eastern  right-of- 
way  Una  of  ttM  Blfbmraifl  Piadsfk^itwry  *  Puinaaar  Ballroad  Oo. 
betwaan  Ptfth  aad  SLrtb  Stfaats  la  tba  towa  of  Qaaatloo.  Prtace 
WlUlam  County.  Va..  beginning  at  a  point  wtMra  tbe  present  south- 
era  llaa  of  Ptfth  Street  tatstaeetathe  prwent  eastern  right-of-way 

la  aa  aaatsrty  direettoa  aloag  said  souttoam  baa  of  Ptttb  Otrsat 
10.13  teat  to  a  point;  tbsoce  in  a  southerly  dlractlon  by  a  llaa  par- 
allal  to  aad  10.13  Cast  east  tiom  tbe  preaent  eastern  rlght-cf-wav 
Itae  of  tba  Bleteaead.  Prederteksburg  *  Potoaaae  Ballroad  BSJS 
fast  to  a  point:  thence  bearing  to  the  east  by  a  Baa  IBat  la  at  r3itat 
angles  to  the  northern  llaa  of  SUtb  Street  18047  teat  to  a  point 
la  said  acrtbem  llaa  of  Sixth  Street;  tbenoe  In  a  westsriy  dliac- 
tloB  W-tTT  net  to  the  eastern  rtgbt-of-way  hne  of  the  Rlctunond. 
Predsricksburg  St  Potomae  Railroad:  fhsstre  In  a  northerly  dlreo- 
tlon  along  mid  right-of-way  line  33944  feat  to  tbe  point  of  bectn- 
atag:  annuining  5.047  square  feet.  aU  aa  more  parttcolarly  shown 
la  yellow  oo  the  map  marked  "  V.  D.  41-101— B..  P.  *  P.  B.  B.  Oo. 

U.  &  Govt,  of  Qawlliiii.  Vb..  datad  Seat.  13, 


out  the 


Ifr.  VINSON  d  OeonkL    Mr.  Speaker.  I  offer  aa 

to  eorxeet  •  date. 
Tbe  Clerk  read  as  foDows: 

by  Ifr.  Vmrnem  at 
4-ndtauar 

Tile  arnemlment  was  agreed  to. 

Iti*  bill  as  amended  «m  ocdorcd  to  bo  read  a  tfaird  tlmo. 
read  the  ttaird  tUae.  and  paoed.  and  a  Bwtkn  to 
vas  laU  on  ttie  table. 


<te  jMga  a. 


povnun  or 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  eaU  up  tbe  bOl 
(X.  &.  ISM)  to  provide  for  tlio  ainrt^nnn  of  a  portrait  of 
TboatKB  WaOter  Qflmer. 

Dm  C3erk  read  tiM  Utlo  of  tbe  bffi. 


Mr.  VIN80N  of  Oeorgia.  Mr.  Speaker.  I  Mk.  nnantmooa 
ui^wnt  that  this  biB  be  eoneldered  tn  the  House  as  In  Oom- 
mlttee  of  the  Whole. 

Tike  SPKAKKR.  Is  there  ohjoctlon  to  the  request  of  the 
gentleman  from  Oeorgia? 

There  was  no  objection. 

Tbe  Clerk  read  as  toOowt: 


Be  it  enacted,  ete..  That  the  Secretary  of  the  Nary  la 
aad  cttrcctad  to  procure  the  painting  of  a  portrait  of  Thomas 
Walker  OUmer.  Secretary  of  tbe  Mary  under  President  John  Tyler, 
and  to  add  aiich  portrait  to  the  coUeetlon  of  portraits  of  Sacretarlea 
of  the  Navy  In  the  Department. 

Sac.  3.  There  Is  authorized  to  be  appropriated  tbe  sum  of  SljOOO 
to  carry  out  tba  purposes  of  this  act. 

Mr.  VINSON  of  Georgia.    Mr.  Speaker.  I  offer  an  ameod- 

ment. 

Tbe  Clerk  read  as  foOows: 

Amendment  offered  by  Mr.  Vursoir  of  Oaoffla:  Pag*  I.  Una  9, 
strike  out  "  SLOOO  "  and  Insert  In  lieu  thereof  "  •TBO." 

Tlie  amendment  was  agreed  to. 

Tbe  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMXifbMxirr  or  act  or  masch  3T.  1934.  AxrrRotiziwG  comstioo- 
Qofi  ov  ciaTAxa  iuyaIi  vnsxLs 

lix.  VINSON  of  Oeorgia.  Mr.  Speaker.  I  call  up  the  bill 
(H.  R.  5730)  to  amend  sectKm  3  (b)  of  an  act  entitled  "An 
act  to  establish  the  composttion  of  tbe  United  States  Navy 
with  respect  to  tbe  categories  of  vessels  limited  by  tbe 
treaties  signed  at  Washington.  February  6.  1933,  and  at 
London.  April  33.  1930.  at  the  limits  prescribed  by  thoav* 
treaties;  to  aothorfn  the  construction  of  certain  naval 
vessels;  and  for  other  purposes  ",  approved  March  37,  19M,. 

The  Clerk  read  the  Utle  of  the  bill.  * 

The  SPBAKEIR.    Tills  btn  ts  on  tbe  Union  Calendar. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
ctf  tbe  Whole  House  on  the  state  of  tbe  XMon  for  the  oon- 
sideratioo  of  the  bUl  (H.  R.  6780)  to  amend  tbe  a«:t  of 
March  37,  1934.  approving  the  eoostructloQ  of  certain  naval 
vessels,  with  Mr.  Wilcox  in  the  chair. 

The  derk  read  the  title  of  tbe  tallL 

Mr.  VINSON  of  Oeorgia.    Mr.  Chairman,  a  parliamentary  |[ 
tnqiilry. 

Tbe  CHAIRMAN.    The  gentleman  win  state  tt 

Mr.  VINSON  of  Oeorgia.  As  I  understand  the  rules.  I  am 
entitled  to  1  hour  and  tbe  gentleman  from  Pennsylvania 
fMr.  Dvuiiowl,  tbe  ranking  member  td  the  committee,  i 
boor.  In  general  debate. 

The  CHAIRMAN.    Tlie  gentleman  is  correct. 

Mr.  TOBET.    Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  TX>BEY.  Mr.  Chairman,  I  do  not  think  the  gentleman 
has  correctly  stated  the  rules.  As  I  pointed  out,  the  rules  of 
the  House  governing  the  consideration  of  biDs  on  Calendar 
Wednesday  provide  lor  3  bouxs  of  general  debate.  1  hour  to 
be  controlled  by  those  in  favor  of  the  kciilatinn  and  1  hour 
by  those  opposed  to  it. 

Mr.  VINSON  of  Oeorgia.  Mr.  faiairmsn.  I  will  state  to 
tbe  genfleman  from  New  Hampshire  that  the  control  of  the 
time  will  be  as  provided  under  tbe  rules  of  the  House,  which 
is  one-half  for  the  chairman  of  the  committee  and  one-half 
by  the  ranking  minority  member  of  the  committee.  I  shall 
MBdsavor  to  see  that  the  gentleman  Is  granted  full  oppor- 
tODlty  in  which  to  present  his  views. 

Mr.  TOBBY.  All  I  want  is  an  equal  division  of  time  ao- 
cording  to  the  rules  of  the  House,  Mr.  Chairman. 

By  unanimous  consent,  tbe  first  reading  of  the  bill  was 
dispensed  with. 

Mr.  VINSON  of  Oeorgia.  Mr.  Chairman.  I  yield  myself 
39  minutes. 

Mr.  Cbftlrwan.  If  tbe  members  o<  tbe  eommntee  will  ds 
me  tbe  coortesy  of  bcartoc  with  me  for  a  few  mlm^es.  X 
Shan  endeavor  to  explain  ibis  bill  so  they  will  thoroughly 
I  litwkTwtand  the  aokendmenls  that  are  proposed. 
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At  the  outset  I  think  It  important  to  call  attrition  to  the 
fact  that  this  is  an  amendment  to  section  3  of  the  act  which 
authorized  the  construction  of  ships,  v^ch  act  was  passed 
on  March  37,  1934.  and  which  had  tor  its  purpose  to  bring 
our  Navy  up  to  treaty  strength.  That  act.  among  other 
things,  provided  the  following: 

The  Secretary  of  the  Navy  is  hereby  directed  to  submit  annually 
to  the  Bureau  of  the  Budget  estimates  for  the  construction  of  the 
foregoing  vessels  and  aircraft:  and  there  Is  hereby  authorised  to 
be  appropriated  such  stuns  as  may  be  necessary  to  carry  into 
effect  the  provisions  of  this  act:  Prorldetf,  Tliat  no  contract  shall 
be  made  by  the  Secretary  of  the  Navy  for  the  construction  and/or 
manufacture  of  any  complete  naval  veesel  or  aircraft  or  any 
porUon  thereof,  herein,  heretofore,  or  hereafter  authorised  unless 
the  contractor  agrees — 

(a)  To  make  a  report,  as  herein  described,  under  oath,  to  the 
Secretary  of  the  Navy  upon  the  completion  of  the  contract. 

(b)  To  pay  into  the  Treasiuy  profit,  as  hereinafter  provided 
shall  be  determined  by  the  Treasury  Department.  In  excess  of  10 
percent  of  the  total  contract  price,  such  amount  to  become  the 
property  of  the  United  States:  Provided,  That  If  such  amoiint  is 
not  voluntarily  paid  the  Secretary  of  the  Treasury  may  collect  the 
same  under  the  usual  methods  employed  uskder  the  internal- 
revenue  laws  to  coUect  Federal  income  tazea. 

This  bill  seeks  to  amend  section  3,  subsection  (b)  which 
I  have  Just  read.  That  is  its  object  and  purpose,  and  I 
shall  disclose  to  you  in  what  particular  we  desire  to  amend 
this  bill.  I  may  state  at  the  outset  that  this  bill  in  its 
major  portions  has  the  endorsement  and  the  approval  of  the 
Navy  Department  and  also  of  the  Treasury  Department,  and 
there  is  in  the  files  a  letter  from  the  Secretary  of  the  Treas- 
ury endorsing  the  changes  proposed  in  this  bilL 

It  will  be  observed  that  the  rules  and  regulations  in  refer- 
ence to  excess  profits  are  prescribed  by  the  Treasury  De- 
partment and  not  by  the  Navy  Department,  so  it  was  highly 
Important  that  the  Treasury  Department's  viewpoint  be  ob- 
tained in  reference  to  these  proposed  amendments.  Now, 
let  us  see  briefly  what  this  l^  iHX>po8es  to  do: 

Mr.  Chairman,  the  purpose  of  this  proposed  legislation, 
which  is  recommended  by  the  Navy  Department  and  the 
Treasury  Department,  is  fourfold.  First,  it  relieves  the  sure- 
ty under  the  contracts  of  the  liability  for  the  payment  of 
excess  profite.  Second,  it  provides  tar  the  calculation  of 
excess  profits  cm  all  contracts  completed  during  an  income 
taxable  year.  Third,  It  authorizes  the  Treasury  Department 
to  make  ref  imds  of  overpayments  of  excess  profits.  Fourth, 
it  exempts  from  the  operation  of  the  act  contractors  for 
certain  scientific  equipment 

Those  are  the  fourfold  objects  and  purposes  of  this  blU. 
and  I  shall  endeavor  to  state  than  in  chronological  manner 
so  that  you  can  thoroughly  understand  tbe  inovlsions  of  the 
bilL 

Bir.  COLDEN.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  VINSON  of  Oeorgia.    With  pleasure. 

Mr.  COIDEN.  On  the  recent  letting  of  cootracte  for  the 
building  of  certain  ships  for  the  Navy.  Pacific  coast  bidders 
complained  of  excessive  surety  bonds.  Does  this  bill  affect 
tbe  cost  of  those  bonds? 

Mr.  VINSON  of  Georgia.  Not  at  aU;  that  phase  is  not 
involved  in  this  at  all.  Now,  I  want  to  go  back  over  this  so 
the  Committee  can  thoroughly  understand  what  we  are 
driving  at.  and  I  respectfully  request  your  indulgence  and 
patience,  because  this  is  a  matter  of  considerable  importance 
to  the  industry  and  to  the  proper  handling  of  this  enormous 
expenditure  in  the  Treasury  Department  and  in  the  Navy 
Department. 

The  purpose  of  this  bin,  in  the  first  instance.  Is  to  relieve 
surety  companies  from  the  responsibility  of  seeing  that  the 
contractor  pays  into  the  Treasury  excess  profits. 

Mr.  CARTER.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  VINSON  of  Oeorgia.    I  yield. 

Mr.  CARTER.  Mr.  Chairman.  I  think  the  gentleman  from 
Oeorgia  misunderstood  tlie  gentleman  from  California. 

Mr.  VINSON  of  Oeorgia.  Not  at  all;  I  am  thoroughly 
conversant  with  what  is  in  the  mind  of  tbe  gentleman  from 
California  (Mr.  Coldxn],  and  this  bill  does  not  apply  at  all  to 
that  phase  of  the  gentleman's  inquiry,  not  at  alL 

Mr.  CARTER.  The  surety  company  is  relieved  of  certain 
responsibilities. 


Mr.  VINSON  of  Georgia.    With  respect  to  excess  profits. 

Mr.  CARTER.  Would  not  the  premium  on  the  bond  there- 
fore be  less? 

Mr.  VINSON  of  Georgia.  It  would;  and  that  is  the  very 
reason  we  are  bringing  in  this  biU. 

Mr.  CARTER.  That  was  the  point  of  the  question  by  the 
gentleman  from  California  IMx.  Colsxh]  as  I  understood  It. 

Mr.  VINSON  of  Georgia.  No.  The  purpose  (tf  the  gentle- 
man from  California  was  to  develop  the  thought  that  ship- 
builders who  could  not  give  bond  on  account  of  the  high 
premium,  not  dealing  with  excess  profits. 

The  second  proposition  is  to  permit  the  Treasury  Depart- 
ment to  calculate  excess  profits  over  1  taxable  srear  instead 
of  on  each  individual  contract,  as  under  the  law  today. 

The  third  proposition  is  to  permit  a  contractor  who  has 
made  an  overpayment  of  excess  profite  to  be  refunded  the 
amount  of  excess  profite.  The  fourth  proposition  Is  to 
exempt  entirely  all  contractors  who  are  engaged  in  the  man- 
ufacture of  scientific  instruments  from  the  10-percent  provi- 
sion. I  think  it  fair  that  I  should  state  to  the  axnmittee 
that  the  first  three  propositions  are  endorsed  and  recom- 
mended by  the  Navy  Depiutment  and  by  the  Treasury  Depart- 
ment. The  latter  provision  to  exempt  manufacturers  of 
scientific  instruments  is  not  a  departmental  recommendation. 
While  the  Department — and  the  record  bears  out  my  state- 
ment— does  not  disapprove  the  iHovision,  they  do  not  approve 
It  They  think  it  Is  a  matter  that  can  be  administered  by 
the  rules  and  regulations  of  the  Treasury  Department.  How- 
ever, the  committee,  after  listening  to  industry  and  after 
listening  to  naval  ofllcials.  reached  the  conclusion  it  was 
highly  important  to  exempt  the  contractors  who  make  these 
scientific  instrumente  so  vitally  necessary  in  having  a  suc- 
cessful Navy  from  this  10-percent  provision. 

Mr.  TRUAX.    Win  the  gentieman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  The  contractors  that  tbe  gentleman  has 
mentioned  make  money  on  their  contracte?  They  make  a 
profit? 

Mr.  VINSON  of  Georgia.  In  some  instances  they  do  and 
in  some  instances  they  do  not 

Mr.  TRUAX.  Why  should  they  be  exempt  over  other  con- 
tractors? 

Mr.  VINSON  of  Georgia.    I  will  get  to  that  later  on. 

lifr.  FETZFATRICK.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
New  York. 

Mr.  FTTZPATTUCEL  The  manufacturers  of  sclentifle  in- 
strumente that  would  be  relieved  from  paying  excess  profite 
could  sell  their  instrumente  to  «ome  other  country  after  being 
released  by  this  country? 

Mr.  VINSON  of  Georgia.    No. 

Mr.  FTTZPATRICK.  They  could  not  make  a  pat^t  then, 
by  selling  them  to  some  other  country? 

Mr.  VINSON  of  Georgia.    No. 

It  became  necessary.  In  the  Judgment  of  the  Navy  Depart- 
ment and  the  Treasury  Department,  that  section  3  of  tbe  act 
of  March  37,  1934.  should  be  amended  for  the  f(rilowing  rea- 
sons: First,  the  lessening  of  competition  and  the  refusal  of 
surety  c<Hnpanies  in  some  cases  to  write  bonds  covering  con- 
tracts subject  to  the  act  of  March  37.  1934;  second,  the  in- 
creased cost  to  the  Government  resulting  from  the  higher 
premium  rates  on  such  bonds;  and.  third,  tbe  tendency  of 
contractors  to  increase  their  price,  since  a  limitetion  of 
profite  imder  the  existing  law  on  the  basis  of  individual  con- 
tracte and  loss  of  profite  cannot  be  recouped  on  later  con- 
tracts. 

Let  us  get  down  to  tbe  first  objective  of  the  biU.  What  waa 
it?  It  was  to  relieve  surety  omipanles  under  a  contract  of  the 
liability  of  the  payment  of  excess  profite.  You  wiU  under- 
stand that  as  the  law  is  written  today  a  performance  bond 
given  by  a  contractor  must  carry  in  it  a  clause  that  tbe  surety 
will  see  that  whatever  excess  profite  are  made  by  the  contrac- 
tor will  ultimately  be  paid  into  the  Treasury  of  the  United 
Stetes  though  it  may  be  3  or  3  years  after  completion  of 
the  contract.    Under  the  law  today  a  contractor  or  a  sub- 
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is  reqatred  to  a<ree  to  pay  Into  tiie  Treasury  any 
jtraOt  In  taetm  ai  !•  peroent  on  any  contract  or  subcontract 
Involving  a  price  In  the  amount  of  $10,000  or  ovw. 

lir.  MARCANTOMIO.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  jltid  to  ttaie  gentleman  from 
New  York. 

lir.  ICARCANTONIO.  What  is  the  purpose  of  relieving 
Ite  garBty  company?    I  did  not  understand  that  feature. 

Mx,  VDCBON  of  Qeorgla.  I  am  coming  to  that  right  now. 
It  Is  a  vaUd  reason. 

I  invite  the  attention  of  the  gentleman  from  New  York  to 
the  fact  that  tba  Mnty  company  girlng  a  performance  bond 
li  raaponsfiile  for  tha  payment  ct  profits  in  excess  of  10 
percent  at  the  contract  price.  In  the  case  of  every  contract 
tliare  must  be  a  performance  bond,  and  In  wddltlM  to  the 
performance  bond  there  Is  an  Increased  respoDilbfltty  re- 
quiring the  surety  company  to  see  that  excess  profits,  if  and 
when  made,  are  paid  Into  the  Treasury.  The  surety  com- 
puv  contends  that  under  the  law  today  the  responsibility 
to  Me  that  all  excess  profits  over  10  percent  are  paid  into 
the  Treasury  places  an  additional  ol^gation  and  an  addl- 
tkMml  rkk  on  them:  therefore  they  raised  the  premium  price 
and  tbe  small  oocnpanies  have  had  a  hard  time  getting  a 
kSBd.  The  large  companies  or  companies  with  greater  as- 
gBlB  prokably  do  not  have  any  more  than  ordinary  difficulty. 
All  they  had  to  do  was  to  pay  a  larger  premium,  but  the 
smaller  companies  could  not  get  a  bond  because  the  bonding 
company  raised  its  premium  rales. 

Htm,  bow  did  they  raise  them?  In  one  case  there  was  an 
IneNMe  of  rates  from  $5  per  thousand  to  $40  per  thousand. 
The  bonding  company  took  the  position  that  this  was  an 
jMreascd  responsiMli^.  and  tf  they  had  Increased  respon- 
iMUty  they  must  necessarily  be  paid  for  assuming  this 
rwponiriWHty.  therefore,  they  raised  their  rate  from  $5  a 
thoMand  to  $40  a  thousand,  or  an  Increase  of  800  percent. 

Who  pays  (or  the  premium?  The  taxpayers  of  the  United 
0lMtoB>  through  the  Treasury,  pay  the  premium  because  in 
every  contract  that  the  Oovermnent  makes  the  premium  Is 
charged  to  the  contract  price  in  the  award  made  by  the 
Navy  Department.  So  you  can  readily  see  that  while  the 
bonding  company  has  assumed  an  additional  responsibility 
It  It  costing  the  taxpayers,  and  it  is  costing  the  Congress  in 
Its  appropriations  more  money  to  carry  out  these  contracts 
on  accoont  of  the  hlgfaer  premiums  that  the  bonding  com- 
pany are  demanding  and  this  because  of  their  increased 
rapooaflMUty.  It  Is  estimated  that  under  the  present  set-up 
It  will  cost  the  Oovemment  between  $500,000  and  $1,000,000 
a  year  more  to  construct  these  ships  on  aoooont  of  the  high 
rates  which  the  bonding  companies  are  carrying  because  we 
have  pot  Into  the  law  the  provision  that  they  must  see  that 
the  excess  profits  are  paid  into  the  Treasury  of  the  United 
States.  The  Treasury  Department  proposes,  and  correctly 
m,  to  eolleet  the  excess  profits  just  like  it  collects  any  other 
Income  taxable  obligation.  It  may  be  seen  that  this  la 
dearly  a  fair  and  equitable  matter  to  permit  tbe  surety 
cWBpany  not  to  be  required  to  assume  this  additional  obli- 
gation and  the  proposed  amendment  to  the  biU  should  be 
•ffeedto.     

Ifr.  DICK8TKIN.    wm  tbe  gentleman  yleldf 

Mr.  VINSON  of  OecMYla.  I  yMd  to  the  gentleman  from 
New  York. 

lir.  DICKSTKIN.  When  the  gentleman  talks  about  ex- 
oma  pnUta  does  tbe  Oovemment  fix  an  amount  of  profit 
the  contractor  should  make? 

Mr.  VINSON  of  Georgia,  l^e  law  In  tbe  original  Instance 
pot  It  at  10  percent,  and  all  over  10  percent  must  be  paid 
into  the  Treasury  of  the  United  States.  I  am  heartily  In 
aecord  with  this  provlsloo  of  tbe  original  UH,  bat  it  does  not 
apply  to  sales  mads  to  tbe  War  Department,  or  sales  made 
to  the  Coast  Ou&rd,  but  only  apphee  to  sales  made  to  tbe 
Navy  Departmoit. 

Iff.  FTTZPATRICaL  Mr.  Caudrman.  wfll  tbe  genUeman 
yMdf 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Itow  York. 


Mr.  PnZPATRICK.  How  would  it  affect  the  smaO  con- 
tractor if  it  were  stated  in  the  manner  the  gentleman  has 
referred  to?  It  would  come  out  of  the  Treasury  and  out  of 
the  taxpayers,  and  could  not  the  small  contractors  pay  that 
as  well  as  the  large  contractors? 

Mr.  VINSON  of  Georgia.  No;  tbe  small  contractors  art 
tbe  very  ones  that  will  be  benefited  by  this  change.  The 
small  contractors  have  been  unaUe  to  get  these  contracts 
on  accoxmt  of  their  inability  to  pay  the  enormous  premiums 
that  the  bonding  companies  are  requiring. 

Mr.  FTTZPATRICK.  But  If  It  comes  oat  of  the  Treasury 
of  the  United  States 

Mr.  VINSON  of  Georgia.  It  is  In  the  Interest  of  competi- 
tion, it  is  in  the  interest  of  tbe  sharpest  competition,  and  in 
the  iafiWMt  of  the  small  contractor  to  relieve  him  of  being 
required  to  give  a  bond  to  see  that  the  excess  profit  Is  paid 
into  the  Treasury. 

Mr.  FTTZPATRICK.  But  that  would  come  out  of  the 
Treasury,  as  the  gentleman  has  stated. 

Mr.  VINSON  of  Georgia.    In  the  long  mn  it  would;  yes. 

Mr.  FTTZPATRICK.  Then  why  should  it  affect  the  small 
contractor? 

Mr.  VINSON  of  Georgia.  Listen  to  this:  Here  Is  a  case 
exactly  In  pdnt.  One  company  on  a  $23,000  contract  under 
the  former  custom  was  required  to  pay  a  premium  of  $111. 
Today  the  premium  on  that  $23,000  contract  is  $823.  It 
affected  the  small  contractor  because  he  had  to  dig  up  $823 
to  be  able  to  get  this  contract,  whereas  in  the  first  instance, 
under  the  old  system,  be  only  had  to  pay  $111. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  COLDEN.  Does  the  chairman  of  the  committee  thhsic 
that  these  surety  companies  are  Justified  in  raising  their 
rates  from  $5  a  thousand  to  $40  a  thousand  meiely  because  of 
this  provision  with  respect  to  excess  profits? 

Mr.  VINSON  of  Georgia.  That  is  a  question  that  the 
surety  company  will  have  to  answer  for  Itself,  but  the  gentle-. 
man  win  admit  there  is  an  additional  responsibility,  and  It 
there  is  an  additional  responsibility,  then  they  certainly 
must  be  paid  for  such  additional  responsibility. 

Bfr.  COLDEN.    How  can  it  be  eight  times  as  great? 

Mr.  VINSON  of  Georgia.  Of  course,  there  is  no  way  to 
regulate  that.  They  can  regulate  the  premium  on  these 
boiuis  just  like  they  regulate  the  insurance  rates. 

Mr.  DOCKWEILER.  Mr.  Chairman,  will  the  gentleman 
yield? 

**'"•  VI^^SON  of  Georgia.    I  yield. 

Mr.  DOCKWEILER.  Has  the  gentleman  any  assurance 
that  when  we  repeal  this  provision  so  as  to  go  back  to  the 
old  status  quo  that  the  surety  companies  will  go  back  to  their 
former  premium  rates? 

Mr.  VIN8(W  of  Georgia.  Of  course,  we  have,  because  we 
have  already  had  the  premium  rates  on  such  performance 
bonds. 

Mr.  DOCKWEILER.    I  am  happy  to  hear  that. 

Mr.  VINSON  of  Georgia.  The  premium  rate  on  the  aver- 
age performaixre  bond  was  $5  a  thousand.  Requiring  tbe 
surety  company  to  be  responsible  for  the  excess  profit  has 
raised  this  to  $40  a  thousand,  and  of  course,  no  person  would 
pay  a  premiom  of  $40  on  a  thousand-dollar  bond  under  a 
performance  contract,  and  that  is  all  that  the  bond  would 
be — a  performance  contract  bond. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Ohio. 

Mr.  TRUAX.  Is  It  not  a  fact  that  the  rate  was  advanced 
000  percent  because  of  the  probabiMty  that  there  would  be 
excess  profits  that  must  be  paid  into  the  Treasury  and  for 
which  the  surety  company  would  be  responsible? 

Mr.  VINSON  of  Georgia.  Not  at  all.  The  bonding  com- 
pany is  not  going  out  and  sit  over  ea^  one  of  these  con- 
tractors to  see  whether  or  not  he  is  mAiring  excess  profltsf 
The  bonding  company  Is  going  to  rely  entirely  upon  the 
audits  of  the  Treasury  Department.  The  bonding  compcmy 
took  advantage  of  this  situation  to  the  detriment  of  the 
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small  contractors  throughout  this  country,  because  they  took 
tbe  position  that  this  requirement  pat  an  additional  respon- 
sibility on  them  and,  of  course,  there  is  an  additional  respon- 
sibility, and  they  said.  "  If  you  adhere  to  that,  then  you  must 
pay  us  for  it." 

Bffr.  TRUAX.  But  why  the  responsibility  and  why  the 
advanced  premiiun? 

Mr.  VINSON  of  Georgia.  Just  because  they  had  the 
opportunity  due  to  the  fact  we  had  put  an  additional  respon- 
sibility upon  them. 

[Here  the  gavel  fell.] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  myself  10 
minutes  more. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Texas. 

Mr.  McFARLANE.  Does  the  gentleman  have  any  Infor- 
mati(m  as  to  what  particular  c<xnpanies  have  been  charged 
these  excess  rates? 

Mr.  VINSON  of  Georgia.  I  will  read  a  portion  of  the  tes- 
timony and  I  may  say  that  it  was  not  one  company,  but  all 
of  them  under  an  agreement,  and  here  Is  a  concrete  case: 

In  Um  cttse  ot  tbe  Ford  Instrument  Co..  the  premiums  on  per- 
formance bonds  required  on  tbe  Individual  contracts  bare  been 
increased  from  one-balf  of  1  percent,  or  $5  per  tbousand.  to  4 
perooit.  or  MO  per  thousand,  an  Increase  at  800  percent. 

I  am  reading  to  you  the  testimcmy  of  one  of  the  witnesses 
from  the  Bureau  of  Supplies  and  Accoimts,  who  has  to  audit 
these  accounts  and  these  contracts. 

Now,  reading  further: 

Bdward  O.  Budd  llanxxfaeturlng  Co.  reports  that  the  surety 
oofnpanles  have  changed  the  bond  from  a  supply  bond,  which 
ooets  one-balf  of  1  percent,  to  a  financial  guaran^  bond,  which 
costs  $4  per  $1,000  on  tbe  contract  price  subject  to  a  ma»lm^un  of 
4  percent  on  tbe  bond  amount.  It  Is  reported  that  these  figures 
are  furnished  by  the  United  States  Guaranty  Co.,  while  the  con- 
ference companies  quoted  S5  per  91.000  on  the  contract  price 
subject  to  a  maximum  of  6  percent  on  bond  amount. 

In  tbe  report  of  the  Budd  Co.  it  is  claimed  that  the  bonds 
are  considered  to  be  financial  guaranties  for  two  reasons:  First. 
the  Oovemment  auditor  might  not  tppeMt  for  2  or  3  years  after 
the  work  had  been  completed:  and.  second,  the  manufacturer 
might  have  made  30  or  50  percent  on  a  contract,  but  by  reason 
of  heavy  losses  imder  other  departments  would  be  unable  to  pay 
back  what  was  due  the  Oovemment.  A  specific  case  Is  cited 
whereby  a  bond  for  $32,800  executed  on  the  old  rate  cost  $111.50, 
and  then  the  surety  later  claiming  that  the  new  rate  should  apply, 
which  would  Increase  the  cost  to  $891.60. 

So  the  Treasury  Department  and  the  Navy  Department 
and  the  committee  reached  the  conclusion  it  was  nothing 
but  fair,  equitable,  and  Just  and  in  the  interest  of  competi- 
tion that  this  requirement  on  these  sureties  to  pay  In  the 
excess  profits  should  not  be  demanded. 

Mr.  BOLTON.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  BOLTON.  I  do  not  know  whether  this  is  the  amro- 
priate  time,  but  may  I  inquire  whether  the  committee  has 
given  consideration  to  the  subject  which  I  discussed  with 
the  gentleman  with  reference  to  the  general  material  men? 

Mr.  VINSON  of  Georgia.  Tliat  is  In  this  bill  and  I  shaU 
come  to  that  later  on. 

I  now  Invito  the  attention  of  the  gentleman  from  Texas 
[Mr.  McFARLAint]  to  this  quotation: 

The  committee  was  advised  that  the  Pratt  a  Whitney  Co.'s 
rates  increased  eight  times  by  the  United  States  Ouaranty  Co. 
and  this  stirety  declined  to  write  a  bond  on  an  aircraft  contract, 
containing  the  provisions  of  tbe  act  of  March  27,  1934. 

Now,  let  us  come  to  the  next  proposition: 

The  second  objective  of  the  blU.  as  I  haye  previously 
stated,  provides  for  the  calculation  of  excess  profits  on  all 
contracts  completed  during  an  income  taxable  jrear.  Under 
the  act  of  March  27,  1934.  section  3,  the  excess  profits  are 
determined  on  each  individual  contract.  Now  the  bill 
changes  the  method  of  determining  excess  profits  from  each 
Individual  contract  to  contracts  completed  during  an  Income 
taxable  year. 

Let  the  committee  bear  in  mhid  the  fact  that  under  the 
law  today  the  Treasury  Department  recovers  whatever  excess 
profit  is  made  on  each  separato  and  Individual  contract. 


and  a  contractor  may  have  a  half  a  doaen  diffoent  coatraett 
running  along  at  the  same  time. 

The  Treasury  Department  in  f  (blowing  oat  the  law  Is  com- 
pelled to  audit  each  separate  contract  and  determine  if 
there  has  been  an  excess  profit  of  10  percent.  We  propose 
to  change  that  and  permit  the  excess  profit  to  be  calcu- 
lated over  one  taxaUe  year.  That  is  on  the  recommendation 
of  the  Treasury  Department  and  the  Navy  DepartmmL 

Mr.  WHITE.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  WHITE.  Has  tbe  gentleman  any  figures  to  show 
what  the  Gtovemment  has  collected  as  excess-profits  tax? 

Mr.  VINSON  of  Georgia.    No;  this  has  Just  started. 

This  bill  provides  for  the  determination  of  such  excess 
profits  on  the  basis  of  one  Income  toxable  jtsr.  It  Is  felt 
that  under  the  present  law  there  is  a  tendency  on  the  part 
of  contractors  to  imduly  increase  their  prices  in  order  to 
insure  that  they  would  receive  a  profit  of  not  less  than  10 
percent  on  their  ccmtracts;  also  as  the  determination  of 
profits  is  on  the  basis  of  Individual  contracts,  the  con- 
tractors could  not,  as  would  be  the  procedure  under  ordinary 
business  practice,  recoup  actual  losses  under  subsequent 
contracts,  owing  to  the  10-i;)ercent  llmitotlon  profit  on  each 
contract 

You  can  readily  understand  that.  Here  Is  a  contractor 
who  has  a  contract,  and  he  knows  that  he  cannot  get  but 
10  percent.  He  knows  that  it  must  be  determined  on  the 
ccxnpletion  of  that  c(mtract.  So  what  does  he  do?  He 
raises  the  price  of  his  bid  so  that  he  can  be  absolutely  sure 
that  he  will  be  guaranteed  the  10-percent  profit  and  that 
he  will  at  least  have  an  opportunity  to  make  10-peroent 
profit. 

Mr.  FTTZPATRICK.    Will  the  genUeman  yield? 

Mr.  VINSON  of  Ge<»-gla.  I  yield  to  the  gratleman  from 
New  York. 

Mr.  FTTZPATRICK.  What  guaranty  has  the  OovemmMXt 
got  that  they  will  get  back  the  excess  of  10-peroent  profit? 
Did  the  committee  take  Into  consideration  the  fact  Uiat 
the  Government  might  hold  up  the  last  payment  until  it 
was  decided? 

Mr.  VINSON  of  Georgia.  That  goes  to  the  basic  law. 
That  was  worked  out  in  conference  with  all  the  experts  of 
the  Treasury  Department.  The  form  that  it  is  put  in  was 
considered  the  most  feasiUe  and  woikaUe  way. 

Mr.  KOPPLEMANN.    Will  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.  I  yield  to  the  gentleman  from 
Connecticut. 

Mr.  KOPPLEMANN.  In  what  way  would  the  Govern- 
ment's interest  be  ccmserved  by  guaranteeing  the  10-per- 
cent profit? 

Mr.  VINSON  of  Georgia.  There  Is  nothing  in  the  law  that 
guarantees  the  10-percent  profit. 

It  is  realized  that  with  strong  competition  some  contractors 
may,  in  working  up  bids  for  Navy  contracts,  figure  too  closely, 
and  thus  lose  money  in  executing  these  contracts.  In  order 
that  such  contractors  may  not  be  too  severely  penalized  on 
such  contracts,  it  is  prop(»ed  to  liberalize  the  present  law  by 
aUowing  them  to  coimt  1  year  in  wbicb.  to  determine  their 
excess  profits  and  at  the  same  time  allow  them  to  credit  the 
net  loss,  if  any,  incurred  on  naval  contracts  subject  to  the 
act  in  an  income-taxable  year  against  excess  profits  in  the 
next  succeeding  taxable  year. 

In  other  words,  the  effect  of  the  amendment  would  be  this: 
Suppose  a  contract  was  let  for  $100,000  for  building  some 
particular  article  and  that  contract  was  entered  into  In  1935. 
If  it  was  finished  in  1935,  then  the  Treasury  Department 
would,  by  this  amendment  which  we  in-opose,  carefully  exam- 
ine these  contracts  for  1935,  and  all  over  10  percent  excess 
profits  would  be  paid  into  the  Treasury.  Suppose  he  lost 
$10,000  in  1935  and  he  had  a  contract  that  was  completed 
in  1936.  The  amendment  would  permit  him  to  carry  the 
losses  from  1935  to  1936,  and  the  Department  would  reach  It 
in  this  way:  If  his  contract  in  1935  was  for  $100/)00.  and 
he  lost  $10,000,  and  he  had  a  contract  finlidied  In  1936  for 
$100,000,  on  which  he  made  $20,000,  then  the  Department 
would  first  permit  him  to  earn  $10,000,  or  10  percent  on  tbe 
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flnlAed  to  19M.  and  It  would  panntt  fafan  to  oAet 

the  loa  of  $10,000  In  1935  atalost  the  gain  of  $10,000  in 
ItM.  m  tbat  on  ttatae  tiro  eontrmcts,  which  woold  be  $300,000 
worth  «r  ^itlr^tT.  under  the  example  that  I  have  wed.  In- 
flMd  of  making  10  percent,  the  contractor  wocdd  make  a 

DTODv  Oa  only  w  ^D9TC9Dmm 

Mr.  FORD  of  Caltfomla.  Ifr.  Chairman,  win  the  gentle- 
Ban  jrleld? 

Ur.  VINSON  of  Georgia.    Tea. 

Mr.  FORD  of  California.  It  eeems  to  me  that  mider  luch 
an  arrangement  as  that  anybody  having  a  contract  nusning 
over  2  years  would  make  tt  a  point  to  see  that  be  showed  a 
kMS  on  the  first  year  In  order  that  he  might  gain  on  the 


Mr.  VINSON  of  Georgia.  What  good  would  it  do.  because 
he  does  not  make  any  profit  at  all? 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Qaorgla  has  expired. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  yield  myself  10 
mlnntes  more. 

Mr.  ZIONCHSCK.    Mr.  Chairman,   will  the  gentleman 


Mir.  VINSON  of  Qeorgta.    Tea. 

Mr.  ZIONCHECK.  Moet  contracts  let  out  by  the  Navy  for 
ooMtructlon  of  planes  or  ships  take  over  a  year  to  complete. 

Mr.  VINSON  of  Georgia.    That  is  correct. 

Mr.  ZIONCHECK.  Usually  the  contract  takes  from  a  to  t 
years  to  complete. 

Mr.  VINSON  of  Georgia.    That  Is  correct. 

Mr.  ZIONCHECK.  So  that  tha  example  the  gentleman 
and  li  not  appttcahle. 

Mr.  VINSON  of  Georgia.  It  Is  applicable  for  the  simple 
reason  that  whaterer  tnootne  taxable  year  It  is,  tt  does  not 
make  any  diflerence  how  long  the  contract  runs,  and  when- 
erer  tt  Is  finished,  the  excess  profit  is  determined  In  that  tax- 
able year.  If  he  has  siittainwi  a  loss  In  a  previous  year,  he 
would  be  permitted  after  he  has  been  allowed  a  lO-percent 
pnOt  In  Use  taxable  year  In  irtilch  he  made  his  profit,  to 
•ffset  his  loss  In  that  previous  year. 

Mr.  ZIONCHECK.  Is  It  not  the  gentleman's  opinion  that 
the  greatest  deterrent  to  «een  pveflls  In  the  building  of 
naval  ships  is  the  competition  of  the  navy  yard  and  their 
smaller  cost  of  construction? 

Mr.  VINSON  of  Georgia.  This  doea  not  apply  at  aU  to 
navy  yards.  Navy  yards  are  right.  We  maintain  them  and 
we  must  do  so.  We  need  them  to  haul  down  the  cost,  but 
nothing  in  this  bin  deals  with  navy  yards. 

Mr.  ZIONCHBCK.    They  are  the  best  yardstlckt 

Mr.  VINSON  of  Georgia.  I  shall  not  agree  to  that.  There 
are  good  navy  yards  and  good  industrial  yards,  and  we  are 
not  committing  ourselves  to  building  everything  in  Govern- 
ment yards.  We  have  taxpayers  in  the  country  and  they  have 
to  live  lust  the  same  as  people  on  the  Government  pay  roll 
have  to  hve. 

Mr.  COLZ3CN.    Mr.  Chairman,  wffl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    Tea. 

Mr.  COLDKN.  To  ask  a  question  not  exactly  germane.  An 
engineering  company  in  California  and  the  Los  Angeles  Ship 
Tard  of  San  Pedro  last  year  were  low  bidders  on  three  de- 
stroyers, but  they  did  not  file  bonds  because  of  the  exorbitant 
price,  as  they  stated.  Can  the  gentleman  give  us  any  in- 
formation as  to  why  these  rates  are  so  high? 

Mr.  VINSON  of  Georgia.  I  could  not.  The  next  proposi- 
tioo  la  one  that  ptfmlts  a  contractor.  If  he  overpays  tha 
anoimt  determined  to  have  been  due  in  excess  profits,  to 
Ittve  an  (^>portunity  to  get  a  refund.  That  la  so  fair  and 
equitable  that  I  would  not  be  justified  in  taking  up  the  tkne 
of  the  Committee  in  dlsnisslng  it.  In  other  words.  aD  the 
Oovemment  wants  la  what  is  due  to  it;  and  if  a  man  has 
made  an  error  and  has  paid  too  much  excess  profits.  It  is 
nothing  but  honorable  on  the  part  of  the  Government  that 
he  be  given  an  opportunity  to  have  it  repaid. 

Mr.  CQiUBTIANSON.    Mr.  Chairman.  wiU  the  gentleman 


Mr.  imiBON  of  Georgia.    T« 


Mr.  CHRIST1AN80N.  Does  not  the  gentleman  believe 
there  should  be  some  machinery  for  regulating  the  rates  of 
these  bonding  companJeat 

Mr.  VINSON  of  Geivgla.  I  know  of  no  authority  by  which 
Ccmgress  can  pass  any  law  regulating  the  rates,  because  that 
ia  a  eontractual  relationship  between  the  Government  and 
some  private  citizen. 

Mr.  CHRISTIANSON.  Certainly,  I  think  the  Government 
could  regulate  the  rates  on  bonds  which  are  paid  for  ultl* 
mately  by  the  Government  itself. 

Mr.  VINSON  of  Georgia.  It  could  only  say  that  It  would 
not  enter  into  a  contract  where  the  rates  are  higher  than 
these. 

Mr.  CHRISTIANSON.    But  It  could  do  thatf 

Mr.  VINSON  of  Georgia.    Tes;  it  could  do  that 

Mr.  KENNET.  It  could  regulate  the  rates  of  pay  on  tha 
building  of  ships  authorized  by  the  Government,  in  the  eon- 
tract  that  the  Government  makes  with  individual  ship* 
building  companies. 

Mr.  VINSON  of  Georgia.  The  Oovemment  has  the  right 
to  prescribe  terms  and  conditions  of  contracts,  and  it  can 
set  out  in  any  terms  and  conditions  it  desires,  and  It  is 
up  to  the  contractor  whether  he  will  accept. 

Mr.  KENNET.  Has  not  that  been  done  up  to  the  present 
with  respect  to  providing  for  prevailing  rates? 

Mr.  VINSON  of  Georgia.  Under  the  code  that  was  done, 
but,  of  course,  the  code  has  gone.  Of  course,  the  Govern- 
ment has  authority,  If  It  desires  to  do  so.  to  write  into  tha 
terms  of  the  contract  every  provision  that  was  in  the  ship- 
builders' code.  It  could  set  those  terms  up  as  a  condition 
on  which  the  contract  is  made. 

Mr.  KENNET.  Does  not  the  gentleman  think  we  ought  to 
do  that? 

Mr.  VINSON  of  Georgia.  I  cannot  answer  that  now.  X 
will  state  to  the  gentlonan  that  I  have  prepared  a  bill  deal* 
Ing  with  that,  but  I  have  not  yet  Introduced  It. 

Mr.  FORD  of  California.    Will  the  genUeman  yield? 

Mr.  VINSON  of  Georgia.    I  yidd. 

Mr.  FORD  of  California.  Why  is  it  that  we  give  the  shl|>- 
buflder  an  advantage  we  are  not  giving  anybody  rise?  I  lost 
money  this  year  aiKi  I  cannot  charge  it  off  next  year. 

Mr.  VINSON  of  Georgia.  Of  course,  the  gentleman  can. 
We  are  doing  nothing  more  than  putting  him  exactly  cm  an 
equality  with  any  other  income-tax  payer.  Of  course,  the 
gentleman  has  a  right,  under  the  Income-tax  law.  to  carry 
forward  his  loss,  to  offset  his  loeses.  Now,  let  me  say  this 
so  that  It  can  be  thoroughly  imderstood 

Mr.  DELANET.    WIU  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  DELANET.  I  think  the  gentleman  from  Georgia  is  in 
error  in  making  the  statement  he  did  to  the  gentleman  troai 
California. 

Mr.  VINSON  of  Georgia.  I  mean  his  losses  for  that 
Income  taxable  year. 

Mr.  DELANEY.  I  am  afraid  the  gentleman  did  not  un- 
derstand the  question  which  the  gentleman  from  California 
asked.    I  think  he  might  clarify  that  before  going  further. 

Mr.  VINSON  of  Georgia.  If  I  misunderstood  the  gentle- 
man, I  shall  be  glad  to  correct  any  wrong  impression. 

Mr.  FORD  of  California.  Are  we  not  giving  the  ship- 
builder an  opportunity  to  make  lones  in  one  year  and  gains 
In  another,  axui  then  use  the  lOHee  to  take  up  his  profit? 

Mr.  VINSON  of  Georgia.  Atiming  we  are.  are  we  not 
holding  him  down  as  to  the  amount  of  profit  he  can  make? 
We  are  holding  him  down  to  not  over  10  percent,  so  that  he 
cannot  make  over  10  percent.  In  other  cases,  thie  sky  is  the 
limit  as  to  profits. 

Mr.  THOMPSON.    WiU  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  THOMPSON.  WiU  a  shipbuilder  have  to  pay  the  regu« 
lar  income  tax  on  the  10  percent? 

Mr.  VINSON  of  Georgia.    Of  coarse;  yea. 

How.  ki  me  aay  this  ao  that  it  can  be  thoroughly  under- 
stood.   These  provisions  which  I  have  been  Hi^'naHpj  41^ 


recommended  to  you  by  the  Treasury  Department  and  the 
Navy  Department. 

Mr.  McFARLANE.    WUl  the  gentleman  yield? 

Mr.  VINSON  of  Georgia.    I  yield. 

Mr.  McFARLANE.  I  believe  the  gentleman  Is  slightly 
erroneous  In  that  statement  to  this  extent,  that  whUe  one  of 
their  representatives  was  before  our  committee  the  Treasury 
Department  representative.  Mr.  Moore,  who  was  before  our 
committee,  was  trying  to  work  out  an  amendment  as  sug- 
gested by  the  Judge  Advocate  General  of  the  Navy;  but  the 
Treasury  Department,  as  I  understand  it,  was  trying  to  work 
out  some  kind  of  a  program  in  keeping  with  the  wishes  of  the 
Navy  Department,  and  Is  not  sponsoring  any  legislation 
before  this  Congress  at  this  time. 

Mr.  VINSON  of  Georgia.  In  reiriy  to  the  gentlnnan  I  wlU 
state  that  in  the  hearings  is  a  letter  fr<»n  Secretary 
Morgenthau. 

Mr.  McFARLANE.  WiU  the  gentleman  put  it  in  the  Rkc- 
(»o,  please? 

Mr.  VINSON  of  Georgia.  I  wlU  put  it  in  the  Rxooao.  It 
was  in  the  Record  when  the  gentleman  was  listening  to  this 
biU  being  discussed.  It  endorses  every  word  that  I  have  said 
with  reference  to  the  amendments  to  this  bUl.  The  Treasury 
Department  and  the  Navy  Department  endorse  these  provi- 
sions which  I  have  been  discussing.  As  I  said  in  my  opening 
remarks,  there  is  this  provision  which  is  not  endorsed  by  the 
Navy  Department  and  which  is  not  endorsed  by  the  Treasury 
Department,  but  the  Navy  Department  and  the  Treasury  De- 
partment reached  a  decision  that  it  was  a  matter  for  Con- 
gress, and  if  Congress  saw  fit  to  do  so,  they  had  no  objection 
to  it.  Now,  what  Is  that  provision?  I  think  probably  this 
WiU  be  the  only  phase  of  the  biU  over  which  there  wiU  be  any 
controversy.  This  is  very  important.  The  committee  pro- 
posed this  amendment  after  long  hearings.  Bear  in  mind 
that  this  10  ];>ercent  relates  to  aU  character  of  contracts  that 
an  individual  makes  in  regard  to  airplanes  and  the  construc- 
tion of  ships: 

And  provided  further.  That  thla  section  shall  not  apply  to  wm- 
traets  or  subcontracts  for  scientific  equipment  used  for  ootnmunl- 
cation.  target  detection,  navigation,  and  flrs  control  as  may  be  so 
designated  by  the  Secretary  of  the  Navy,  and  tha  Secretary  of  the 
Navy  shall  report  annually  to  the  Congreas  the  names  of  such  con- 
tractors and  subcontractors  affected  by  this  prorlalon.  together 
with  the  appUcable  contracts  and  the  amounts  thereof. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Geor- 
gia [Mr.  Vnfsoif]  has  again  expired. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  I  yield  myself  5 
minutes  more,  and  then  I  must  conclude. 

Now,  this  is  the  reason  why  the  committee  adcs  you  to 
adopt  this  exclusion  of  scientific-instrument  feature  from 
the  provision  of  the  10  percent.  It  is  of  vital  Importance. 
It  goes  to  the  very  heart  of  keeping  the  Navy  abreast  with 
the  latest  scientific  developments  that  the  engineering  in- 
genuity and  genius  of  men  in  this  country  can  bring  about. 
The  efOciency  of  the  Navy  and  national  defense  as  a  whole 
depends  upon  the  advancement  in  scientific-instrument 
fields.  This  is  particularly  true  in  the  Navy  with  reference 
to  the  art,  first,  of  fire  control,  which  requires  higher  de- 
veloped instnmients,  such  as  target  detection,  range  con- 
trol, range  keeping,  range  finding,  and  coordlnatl(Hi  of  gun- 
fire. 

In  using  the  words  "  fire  control ",  it  means  aU  those  sci- 
entific instruments  that  are  developed  to  locate  the  range, 
the  control  at  the  range,  and  aU  matters  of  that  technical, 
highly  developed  art. 

It  provides  for  that  in  contracts  under  what  is  known  as 
*  ihip  control ",  which  pertains  to  the  interior  communica- 
tion within  a  ship,  compasses,  flying  instruments  and  navi- 
gation instnunents,  air  control,  which  has  to  do  with  radio 
both  in  ships  and  airplanes,  and  flying  instruments  for  air- 
craft. In  order  to  advance  in  those  arts,  research  develop- 
ment along  particular  lines  is  necessary  for  continuous  im- 
provement. To  carry  on  such  research-devel<^mient  work 
requires  the  expenditure  of  large  sums  of  money.  Some  of 
this  work  will  result  In  success,  whUe  some  wlU  result  in 
failure.  These  Instruments  are  not  made  the  first  time 
some  genius  and  aome  inventor  seeks  to  develop  them. 


It  takes  long  srears  of  time  to  make  them  and  costs  hun- 
dreds of  dollars  in  engineering  talent  to  develop  them  so 
that  industry  may  receive  returns  frc«n  fimds  invested  in 
research  and  development.  It  is  necessary  to  aUow  them  to 
have  credit  for  funds  expended  on  faUures.  in  other  words, 
research. 

The  Government  does  not  possess  faculties  to  carry  on 
such  work,  nor  does  it  have  at  its  command  the  required 
inventive  genius  necessary  for  the  fuU  and  complete  re- 
search and  development  work  to  continually  get  the  best 
scientific  equipment  were  it  to  have  the  required  faculties 
and  the  necessary  funds.  For  this  reason  the  committee 
considers  it  equitable,  both  to  the  Government  and  to  indus- 
try, to  exempt,  in  determining  excess  profits,  contractors  for 
certain  scientific  equipment  which  requires  extensive  re- 
search and  development  for  perfection,  such  exemption  to 
be  determined  by  the  Secretly  of  the  Navy,  with  the  pro- 
viso that  Congress  shaU  be  informed  azmuaUy  of  aU  cases 
so  exempted. 

Now  we  propose  to  give  these  makers  of  scientific  In- 
struments that  are  designated,  exemption  from  this  10- 
percent  provision,  and  we  propose  to  permit  the  Secretary 
to  enter  into  contracts  with  them  on  that  basis.  The  Sec- 
retary necessarily  wiU  have  to  report  to  Congress  the  exemp- 
tions. So  we  seek  to  safeguard  it.  We  have  brought  it  down 
to  only  four  things  that  are  used  in  the  Navy,  but  they  are 
so  highly  technical  that  it  is  absolutely  necessary  that  these 
companies  be  not  required  to  limit  their  profits  to  a  mere 
10  percent,  because  they  may  lose  htmdreds  of  thousands 
of  dollars  a  year  in  scientiflc  development.  If  they  have  no 
way  in  which  to  recoup  the  loss  they  would  cease  their  engi- 
neering Investigations  and  the  country  would  suffer  because 
it  would  not  be  able  to  keep  abreast  of  modem  scientiflc 
developments. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

Mr.  DARROW.  Mr.  Chairman,  I  think  the  distinguished 
Chairman  of  the  Committee  on  Naval  Affairs  (Mr.  Vnrsoirl 
has  gone  into  this  biU  in  its  various  details  In  a  most  titior- 
ough,  and,  to  me,  a  most  convincing  manner.  PerstmaUy, 
I  am  very  much  in  accord  with  the  views  he  has  expressed. 
I  ttiink  it  is  in  the  interest  of  our  Government  and  wiU 
correct  certain  conditions  which  to  me  seem  to  be  detri- 
mental to  our  keeping  abreast  of  the  times  in  the  develop- 
ment of  scientific  equipment  used  for  communication,  target 
detection,  navigator  and  fire  control,  particularly  as  they 
apply  to  aircraft  devel<^ment,  and  which  are  so  essential 
to  the  efficiency  of  our  Navy  and  protection  ctf  its  personnel. 
It  does  seem  to  me  consideration  should  be  given  to  the  ex- 
perimental work  that  is  always  necessary  in  order  to  main- 
tain the  highest  standards  of  naval  efficiency;  and  the  final 
provlsi(m  of  the  bill,  in  this  respect,  appears  to  me  to  be 
very  essential. 

Mr.  Chairman,  I  yield  15  minutes  to  the  gentleman  from 
New  Hampshire  I  Mr.  TobeyI. 

Mr.  TOBET.  Mr.  Chairman.  whUe  the  gentleman  from 
Pennsylvania  has  aUowed  me  15  minutes,  it  is  very  inrobable 
that  I  shaU  ask  unanimous  consent  to  continue  longer,  for 
the  reason  that  I  think  it  is  aivropriate  that  I  have  sufficient 
time  to  deal  properly  with  this  subject  in  view  of  the  history 
of  this  amendment. 

One  afternoon  in  January  1934  as  I  sat  in  this  Chamber 
the  Vinson  biU  was  under  consideration. 

For  many  years  I  have  known  ot  the  great  amount  of 
money  that  had  been  expended  by  certain  shipbuilding,  air- 
craft, and  other  large  interests  in  this  country  to  influence 
legislation,  to  corrupt  men  in  public  life,  to  send  men  over- 
seas to  disrupt  a  Geneva  conference,  to  bring  about  not 
peace  but  rather  to  foment  war  through  their  sales  of  mu- 
nitions, ships,  and  aircraft  to  foreign  governments. 

Late  in  that  afternoon  I  talked  with  a  friend  from  the  press 
gaUery,  Mr.  Edward  Lewis,  of  t^  United  Press,  and  also  with 
my  son.  With  an  earnest  desire  to  do  sooiething  to  thwart 
such  practices  we  united  in  an  effort  and  drew  up  an  amend- 
ment to  the  biU,  which  I  offered  on  the  floor  of  the  House 
and  fought  through    The  House  by  a  large  majority  adopted 
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amendment.    So  much   for  tbe  orlctn  of  tbe  Tbbey 
ent  to  the  ViiMon  If  avy  bllL 

Attar  pttnace  tn  tbe  House  we  thought  we  had  woo,  but  w« 
wvra  aMid.  Tlie  bUl  came  up  in  tbe  Senate  Haral  Affairs 
Oammit^m  tmr  ibMb  bearlnc.  and  there  was  Henry  Roose- 
nltt,  Anlstant  aeeretary  of  the  Navy,  speaking  throogh  a 
letter  offered  by  Admh^is  Land  and  Standtey.  oppoahig  this 
^tM^  the  admlrali  Joined  in  this  oppottlSD.  I 
tiMre  and  urged  Hi  adoption.  It  m  ftp- 
proved  by  tbe  subcommittee,  and  later  by  tbe  full  committee. 

Again  we  thought  we  had  won.  but  It  went  to  conference. 
'^he  point  is  that  tbe  bill  finally  came  out  of  the  Senate  with 
tbe  aaenteent  reported  adrocatlng  the  10-percent  limiU- 
tk>n.  My  amendment  had  been  much  improved  by  tbe  Sen- 
ate, and  I  had  conferred  with  several  of  them  on  tbe  subject. 
But.  at  you  all  know,  the  place  where  legislation  is  finally 
Aftped  Is  In  the  conference  committee. 

While  this  bin  was  before  the  conference  committee  a  pro- 
posed amendment  was  sent  down  from  the  office  of  the 
Director  of  tbe  Budget,  accompanied  by  a  letter  sUting  that 
tki  MKiOMd  amendment  bad  his  approval,  and  he  hoped  it 
VMM  be  aeeepted  as  a  substitute. 

This  amendment  consisted  of  3A  lines,  and  in  3  of  tbe  lines 
of  this  amendment  we  found  verbiage  which.  If  it  should  be- 
oome  law,  would  entirely  emasculate  the  provisions  of  the 
W-percent  limitation  on  profits. 

Under  the  proposed  amendment  which  affected  any  2  suc- 
esssive  lnc(xne-taz  years  they  ooold  have  made  48  percent 
each  year  and  even  more. 

WiMB  this  was  disoofvered  I  called  at  the  Budget  Direc- 
tor^i  office  and  oonferred  with  him.  and  the  man  who 
drafted  the  amendment,  and  finally  he  assented  to  my  posi- 
tion, and  tbe  amendment  was  later  withdrawn. 

When  tbe  conference  report  was  brought  on  the  floor  of 
tbe  House  I  found  that  the  conferees  had  exceeded  their 
authority  under  tbe  rules  of  Congress  and  had  written  into 
llw  tain  two  provisions,  one  of  which  woxild  have  postponed 
Am  dftte  at  which  the  bin  would  be  effective,  until  June  30. 
some  S  months  thereafter.  In  this  time  millions  of  dollars' 
worth  of  contracts  could  have  been  awarded,  all  of  which 
would  have  been  exempt  from  the  profit  limitation;  and  the 
second  proposal  was  to  limit  the  amount  of  the  contracts 
effective  under  my  amendment  to  $50,000.  After  conferring 
with  the  Navy  Department  I  learned  that  this  would  have 
nullified  probably  $100,000,000  of  contracts  under  the  Vin- 
son bin  and  make  them  also  exempt  from  profit  limitation. 

I  made  a  point  of  order  against  these  provisions,  and 
Speaker  Ralney  sustained  me.  and  the  bill  went  back  to 
conference  and  these  features  were  eliminated. 

So.  in  final  form,  after  many  vicissitudes,  and  having  to 
overcome  many  obstacles  put  in  its  path,  the  10-percent 
limitation  of  profits  was  written  Into  the  bill,  and  is  now 
the  law. 

"nus  Is  tbe  history  of  my  amendment  to  tbe  Vinson  bill 
of  1934. 

Tbe  ffCBtleman  fran  Oeorgift.  who  preceded  me,  the  Cbah- 
saan  of  tbe  Naval  Affairs  Committee  [Mr.  Vnvsoir],  speaking 
here  today  for  this  bill,  took  up  first  the  exemption  of  surety 
•Mipanles  for  liaMhty.  I  will  take  up  first  tbe  surety  fea- 
tare.  aod  I  challenge  tbe  arguments  which  the  gentleman 
made.  He  called  attention  to  the  fact  that  tbe  surety  eom- 
panias  issued  bonds  for  the  performanoe  of  contracts  and 
that  the  Treasury  Department  ruled  that  tbe  recovery  and 
return  to  tbe  Tteasory  of  excess  profits  was  an  obUgatton 
under  that  contract.  When  this  proAt-limitlng  law  iisiirt 
these  surety  companies  got  together,  through  their  confer- 
iBce  board,  and  set  up  new  rates  for  these  surety  bonds. 
Ttey  Jacked  tbem  up  tM  and  svoi  IjtOO  percent. 

1  ask  tbe  gentleman  from  Georgia  (Mr.  Vnoow]  why  that 
justified.  Some  of  tbe  Members  have  asked  him  tbe 
tbtag  on  tbe  floor  today.  In  the  hearing  room,  wlien 
his  committee  was  considering  this  matter,  tbe  goitleman 
from  Massachusetts  [Mr.  Aasasw]  asked  Admiral  Bloch.  of 
the  Navy  DepartaMnt.  why  it  was  necessary  to  jack  up 
rates.    Then  Chairman  Vomm  asked  tbe 


Why  •!•  tiM  botMUng  cwwpanKs  gsCttng  togMhir  and  hiking  up 
the  prices,  which  to  not  justified,  becauae  the  risk  is  not  very  much 
greater  than  it  was  btfore.  ii  it7 
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The  admiral's  answer  was  that  tbe  oootention  was  made 
by  tbe  surety  companies  that  tbetr  risk  was  increased:  it 
was  also  contended  that  soms  of  tbe  contracting  companies 
involved  may  go  broke  3  or  3  years  after  the  contract  had 
been  completed,  and  then  tbe  surety  would  have  to  come 
forward  and  make  good  tbe  amass  proflts.  Than  the  gen- 
tleman from  Texas  [Mr.  McFsklamx]  asked  him  very  perti- 
nently. "  Has  that  ever  happened?  "  And  Admiral  Bloch  con- 
ceded that  it  could  not.  because  the  bill  has  only  been  in 
effect  1  year.  I  was  there  in  the  room  when  Admiral  Bloch 
was  giving  his  testimony,  and  there  were  many  surety -com- 
pany representatives  there.  The  admiral  called  attention 
to  this  and  said  he  recognized  seven  or  eight  of  them.  Now. 
Mr.  Chairman,  would  you  not  naturally  feel  that  when  tbe 
several  members  of  the  Naval  Committee  raised  such  qvtee- 
tions  that  these  surety-company  representatives  would  havo 
taken  tbe  floor  and  defended  their  jacking  up  of  rates  to  800 
percent?  But  no;  not  one  of  them  got  up.  They  were  as 
silent  as  oysters.  They  were  as  men  dumb.  But  who  pre- 
sented tbeir  cftss  in  that  hearing  room?  Admiral  Bloch,  of 
tbs  Navy.  He  was  their  spokesman  there.  Why  did  not 
tbsse  surety  men  there  get  upon  their  feet  and  state  their 
TUTT,  subjftcting  themselves  to  the  cross-examination  of  those 
OMBbers  of  the  Committee  who  were  present?  This  shows 
tbe  farce  of  the  whole  tiling.  Admiral  Bloch  gave  very  little 
excuse  for  the  highjacking  of  these  rates.  He  simply  voiced 
their  contention  and  said.  "  Tbey  claim  that  it  is  due  to  the 
risk." 

Mr.  Chairman,  the  Navy  took  this  thing  lying  down.  X 
thought  the  Navy  connoted  fight,  but  they  supinely  sur- 
rendered in  this  matter. 

Mr.  Chairman.  I  submit  the  Jacking  up  of  these  rates  is 
eloquent  testimony  that  there  will  be  excess  profits  under 
the  Vinson  naval  building  program.  If  the  surety  companies 
did  not  believe  there  would  be  increased  profits,  why  would 
they  raise  tbe  rates?  Tbeir  action  proves  the  need  for  tbe 
Tobey  amendment  limlttaig  tbe  proflts  to  10  percent.  Based 
upon  this  percentage  of  jack-up.  which,  according  to  the 
statement  of  tbe  gentleman  from  Oeorgift  [Mr.  Vnsojfl.  Is 
800  percent,  I  submit  that  Jacking  up  these  iM-emiums  800 
percent  is  simply  evidence  of  the  likelihood  and  assurance 
of  excess  proflts.  Based  on  their  800-percent  rate  increase,  it 
would  indicate  that  the  probability  of  excess  proflts  was 
800  times  greater  under  the  Vinson  bill  than  before  the 
Tobey  amendment  prevailed.  I  challenge  this  proposed  sur- 
render to  the  surety  companies. 

Mr.  PORD  of  California.    WiU  the  gentleman  yield? 

Mr.  TOBEY.    I  yield  to  the  genUem&n  from  California. 

Mr.  FORD  of  California.  Is  not  the  Vinson  bill  a  very 
effective  bill  for  the  carrying  out  of  the  things  that  the 
Congress  had  in  mind? 

Mr.  TOBET.  There  is  no  question  about  that;  and  I  think 
I  win  prove  the  gentleman's  position  and  mine  in  this  matter 
before  I  get  through. 

Mr.  TRUAX.    Will  tbs  gentleman  yield? 

Mr.  TOBBY.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  The  gentleman  stated  that  there  were  sev- 
eral Representatlvea  in  this  body  representing  surety  com- 
panies at  the  hearing. 

Mr.  TOBET.  No.  There  w«re  7  or  8  representetives  ot 
surety  companies  at  the  hearings. 

Mr.  TRUAX.    I  misunderstood  tbe  gentleman. 

Mr.  TOBEY.  Mr.  Chairman,  as  to  the  second  recom- 
mendation of  the  Naval  Committee,  the  present  profit- 
Itmltftw  amendment  provides  for  determination  of  excess 
profits  on  each  contract  by  itself.  The  contractors  want  the 
right  to  offset  losses  in  1  year  ■mtffwt  proflts  in  1  year. 
This  bill  further  provides  that  losses  Incurred  in  1  year, 
say  1935.  should  be  held  as  a  set-off.  or  as  a  sort  of  suspense 
account,  against  any  profit  occurring  in  the  f  oUowng  year — 
say.  1936.  This  feature  offers  opportunities  for  manipulation 
and  thimble  rigging  by  the  contractors.  Suppose  the  gen- 
tleman from  Iowa  [Mr.  Bnammtl  Is  a  contractor,  and  he 


had  a  naval  contract  coming  due  in  December  this  year. 
Suppose  he  is  quite  sure  he  is  not  going  to  make  a  profit. 

Suppose,  further,  that  he  also  had  a  contract  for  a  battle- 
ship coming  due  in  1937  and  could  not  get  it  done  before 
that.  He  would  say,  under  those  circumstances.  "  I  want  to 
hold  this  loss  and  chalk  It  up  against  the  profit  2  years 
from  now,  not  1  year."  Therefore  he  wHl  slow  up  work  <m 
tbe  1935  contract  so  it  will  be  completed  early  in  1936  and 
ai^ly  it  to  offset  the  profit  he  may  make  on  the  contract  he 
will  finish  construction  under  in  1937.  Ttxe  whole  purpose 
of  these  amendments  in  this  bill  before  us  today  is  to  set 
aside  the  Tobey  amendment  in  the  Vinstm  bill.  As  I  stated, 
these  new  amendments  present  (^portunities  for  manipula- 
tion and  thimble  rigging. 

Mr.  Chairman.  I  believe  the  present  law  Is  sound  and  Just, 
and  that  each  contract  should  stand  on  its  own  feet.  These 
contractors  will  look  out  for  themselves.  There  is  no  need 
of  the  Qovemment  becoming  a  nursemaid  to  tbem.  It  is 
up  to  them  to  figure  their  contract,  based  on  the  specifica- 
tions, and  to  secure  a  profit. 

Here  is  something  that  very  few  Members  of  this  House 
realize,  and  I  do  not  believe  all  the  members  of  the  com- 
mittee know  it  either,  speaking  of  tbe  likelihood  of  loss  and 
profit. 

The  Navy  Department  put  into  effect  in  1934— almost  co- 
incident with  the  beginning  of  the  great  naval  program  un- 
der the  Vinson  bill,  which  will  Involve  an  expenditure  of 
$1.000,000,000 — the  adjustment-cost  basis  hi  coonection  with 
c<mtracts.  Under  this  new  plan  every  contractor  under  the 
Vinson  bill  can  go  to  work  and  make  his  bid.  and  if  he  gets 
the  contract  then,  as  he  goes  along,  in  tbe  next  2  or  3  years 
if,  in  contrast  to  his  contract  terms,  he  finds  his  labor 
charges  are  higher  and  his  materials  cost  him  more,  all  he 
has  to  do  is  to  make  a  swcmh  statement  to  the  Oovemn-.ent 
to  that  effect  and  he  will  be  paid  all  the  increased  cost. 

Let  them  leave  the  Vinson  bill  alone  as  it  now  stands, 
because  they  are  almost  guaranteed  Immunity  from  any  loss 
by  reason  of  this  new  basis  I  mention. 

The  third  recommendation,  as  tbe  gentleman  has  stated, 
is  the  nub  of  the  whole  thing.  It  eliminates  scientific  equip- 
ment for  communication,  target  detection,  navigation,  and 
fire  control,  subject  to  designation  of  the  Secretary  of  the 
Navy. 

The  gentleman  who  framed  this  amendment  and  who  pre- 
sented it  to  the  committee  was  no  less  a  man  than  Mr. 
Oillmor,  the  head  of  the  Sperry  Gyroscope  Co.,  and  a  former 
naval  officer.  You  will  find  that  many  of  these  great  con- 
cerns have  as  the  key  men  in  their  organizations  former  naval 
officers.  This  gives  them  a  point  of  contact  here  in  Wash- 
ington. I  mention  this  as  nothing  against  him.  I  honor  him 
for  the  association,  but  the  fact  remains  he  is  a  former  naval 
officer,  and  he  states  that  he  represents  400  manufacturers 
In  this  nuitter,  and  they  contend  through  Mr.  Oillmor  that 
they  have  spent  large  sums  in  research  and  development  of 
products,  and  that  they  cannot  include  these  in  their  costs. 
The  facts  are  that  the  Treasury  Department  specifically 
allows  the  prorating  of  these  charges  into  the  costs  of  every 
contract,  and  Mr.  Oillmor  later  admitted  this,  and  also  on 
cross-examination  he  stated  that  if  experiments  cover  3  or  4 
years,  the  proportionate  part  of  the  expenae  would  be  al- 
lowed.   What  could  be  fairer  than  this? 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TOBEY.    I  yield. 

Mr.  VINSON  of  Georgia.  I  am  inclined  to  think  the  gen- 
tleman's statement  is  a  little  misleading,  although  the  gen- 
tleman does  not  intend  it,  of  course.  If  a  contract  is  accepted 
on  the  finished  article,  the  experimental  cost  is  permitted: 
but  if  the  contract  Is  rejected,  then  it  is  not  permitted. 

Mr.  TOBEY.    The  gentleman  is  correct. 

Mr.  VINSON  of  Georgia.  And  expenditures  on  experiments 
that  fall  to  bring  forth  a  satisfactory  offer  are  not  allowed. 

Mr.  TOBEY.  I  may  add  that  the  gentleman  is  a  little 
ambiguous  in  his  statement,  although  not  intentionally  so, 
beca.«ise  the  fact  remains  that  the  Navy  Departmeat  has  spent 


approximately  $20,000,000  In  payment  to  concerns  for  ex- 
perimental work,  some  of  which  Is  never  accepted. 

Now,  going  on,  most  of  the  scientific  manufacturers  are 
operating  under  patents  granted  by  the  Government,  and 
thereby  they  are  given  a  monopoly,  and  if  you  put  in  this 
limitation  exempting  this  scientific  work,  they  can  charge 
the  blue  sky,  2.000  percent  profit  or  more,  and  there  is  noth- 
ing at  all  to  hold  them  down. 

To  confirm  this,  one  company  sold  76  radios  to  the  Gov- 
ernment at  $832.  Under  this  amendment  this  company  would 
be  Immune. 

What  this  association  of  400  manufacturers,  represented 
by  Mr.  Gillmor,  really  wanted  to  do  was  to  chax^  the  entire 
burden  of  this  work  to  the  Government  itself,  and  I  protest 
against  this.  Tliey  want  to  make  our  Treasury  an  inverted 
pyramid  and  put  all  their  burdens  on  the  Government. 

I  hope  the  gentleman  from  Texas  llit.  Mc^/uuakx]  in 
his  remarks  wUl  bring  in  the  que^on  he  asked  of  Mr. 
Moore,  of  the  General  Counsel's  office  of  the  Bureau  of  In- 
ternal Revenue,  who  confirmed  this  statement  in  the  hear- 
ings in  response  to  a  question  by  Mr.  McFaslanx. 

One  of  the  most  pertinent  questions  asked  in  the  hearings 
was  asked  by  the  gentleman  from  Massachusetts  CMr. 
Amvrxw],  who  made  this  remark: 

Is  there  anytliing  in  connection  with  shlpe  or  aircraft  not  sub- 
ject to  scientific  investigation  and  poselbUlty  of  development? 

This  was  answered  very  conclu^vely  by  Captain  Bowen, 
of  the  Navy.    Let  me  read  you  his  testimcmy  on  this  point. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  TOBEY.    I  yield. 

Mr.  VINSON  of  Georgia.  As  a  matter  of  fact,  the  scien- 
tific Instruments  are  enumerated  in  the  bUl. 

Mr.  TOBEY.    Yes. 

Mr.  VINSON  of  Georgia.  And  the  provisicm  is  not  open 
to  the  criticism  the  gentleman  is  now  endeavoring  to  make, 
because  it  is  limited  to  four  different  things. 

Mr.  TOBEY.  But  the  f oiu:  different  things  cover  a  multi- 
tude of  sins,  as  I  shall  point  out  before  I  get  through. 

Here  is  the  answer  to  Mr.  Ahdrxw's  question,  by  Captain 
Bowen,  who  is  the  Assistant  Chief,  Biureau  of  Engineering, 
of  the  Navy  Department. 

I  have  a  short  statement  prepared.  Mr.  Chairman.  In  order  to 
make  clear  to  the  committee  the  position  which  the  Bureau  of 
engineering  occupies  In  connection  with  these  liearlngs.  Z  wlah  to 
state  that  the  Bureau  of  Engineering  Is  charged  with  an  that  con- 
oems  the  propulsion  machinery,  auxUlary  machinery,  with  certain 
exceptions;  radio,  sound,  searchlights,  generation  and  distribution 
of  light  and  power,  interior  communication,  and  fire  control  up  to 
the  mounts  of  the  gun.  This  Is  a  general  and  not  a  specific 
description. 

The  Bureau  of  engineering  has  dealings  from  time  to  time 
with  most  of  the  Industries  represented  before  this  committee. 
From  the  point  of  value  It  probably  has  more  ctmtracts  with  these 
Industries  than  all  tbe  other  bureaus  put  together;  thmt  Is,  the 
heavy  Industries  and  equipment. 

•  •••••• 

Since  the  enactment  at  the  10  percent  profit  clause  of  the  Vinson 
blU  no  company  has  refused  to  bid  on  any  contract,  as  far  as  ttUs 
Bureau  Is  concerned,  due  to  the  10  percent  profit  clause:  there- 
fore there  are  no  facts  available  to  substantiate  any  statement  aa 
to  whether  or  not  the  10  percent  profit  clause  has  had  any  effect 
on  economy  and  efficiency  of  that  part  of  the  naval  administration 
represented  by  the  Bureau  of  engineering. 

[Ho-e  the  gavel  fell.] 

Mr.  TOBEY.  Mr.  Darkow.  I  bespeak  from  srou  enough 
time  to  present  this  case  decently  and  in  order.  It  is  an 
important  matter  and  I  am  only  half  through. 

Mr.  DARROW.  Mr.  Chairman,  I  yield  the  gentleman 
from  New  Hampshire  10  additional  minutes. 

Mr.  TOBEY.  I  do  not  know  about  these  time-limit  rules, 
Mr.  Chairman.  What  we  are  after  in  this  House  is  the  truth, 
and  I  am  not  going  to  be  tied  by  any  10-minute  rule.  I  want 
to  give  you  the  facts,  the  honest-to-God  facts,  in  refutation 
of  some  of  these  statements  that  have  been  made  by  ship 
manufacturers  and  others. 

Now.  Captain  Bowen  sasrs  further: 


i^ 


This  Bureau  Is  loath  to  see  any  dlscrlminatUm  between  the  vart- 
otts  brandica  of  industry.    Beeearch,  e»per1  mental,  and  develop- 
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not  iMMolad  to  aBy  psrtftealar  branch  «<  fluci- 

rwnrlTH  It  la  not  an  »i»wv*»«»i*^w»  event  for  engine  builders  and 
boUermaker*  to  find  tliat  they  are  confronted  by  heavy  iBaearrti 
aad  dervelofnDeBi  ehargea  lang  before  any  eontraet  la  awarded.  It 
Is  BO«  mnvoal  for  a  eontraet  with  heavy  tiMkatry  to  prove  soaso 
months  after  award  a<  oontract  that  tt  la  raaUy  a  develo|)in«nt 
oontract. 

Tben  lir.  Anuw  Mked  lilm  this  question: 

^or  *y*t^nf^  on  such  matters  as  equtpment.  ranee  finders.  Is 
there  not  mora  opportunity  for  rseearoh  In  the  matters  ai  edentlflc 
equlpoient  than  In  the  field  of  actual  oonatructlon  of  the  vessel  ? 
I  think  the  rancs  fladers  are  very  compUeated  tnetnuoMtta. 

Captain  Bowaw.  I  do  not  think  I  can  say  that  more  iHsarrH  la 
eonnected  with  prodiaelnc  a  ranee  fiadsr  than  a  new  boiler  or  a 
new  t^c**^  There  Is  an  cnonnous  amount  ot  rsaearch  work  going 
on  aU  over  the  world  in  metallurgy. 

Ifom,  Mr.  Chatrautn.  theat  400  nuuuxfactnren  ot  adentlflc 
instnimenU  h*ve  asked  for  this  extawtion,  aod  I  acain  point 
om  the  tesUmocj  that  sdentiflc  experimental  work  has  been 
permttted  to  be  charged  acalnsi  costs  by  the  Treasury,  and. 
furthermore,  that  many  mUHons  of  dollars  have  been  paid  hr 
the  Oorenunent  for  experimental  vork  bj  private  mmpanliw 
in  recent  jreara. 

This  amendment  which  is  being  discussed  states  what  this 
sclentiflc  exemption  covers,  and  I  submit  this  question  to 
ttaa  gentleman  from  Georgia.  In  his  report  he  makes  the 
statement,  which  I  think  is  misleading,  that  this  bQl  meets 
with  the  approval  of  the  Navy  Department,  as  is  indicated  by 
tt>  latter  of  the  Secretary  of  the  Navy.  It  does  no  such 
ttalBf  in  my  Judgment,  "nie  letter  referred  to  and  made  a 
part  of  the  c<»nmlttee  report  was  written  before  this  bin 
WM  before  us,  and  there  is  not  a  single  mention  In  the  Secre- 
tary's letter  of  this  amendment  exempting  scientific  instru- 
ment manufacturers. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  wffl  the  gentle- 
man yield? 

Mr.  TOBEY.    Yes. 

Mr.  VINSON  of  Georgia.  Does  not  the  gentleman  thhik 
tt*  eemferaetfton  that  he  puts  on  it  is  not  ^istifled,  because 
X  ilWIiiiilly  lUted  tai  the  beglmilDg  that  the  committee 
MHmed  eomplete  authority  for  the  sclentlik;  Instruments 
and  said  that  the  Nary  Department  did  not  recommend, 
nor  did  the  Treasory  Depaitinent  at  that  time  recommend. 
the  last  proviso  In  the  faiU. 

Mr.  TOBEY.  I  accept  that  statement,  bat  Q»  report  sayi 
the  contrary. 

Now.  on  page  9  of  the  committee  report.  In  qualifying  this 
ezemptioo,  the  gentleman  states: 


This  is  particularly  true  tn  the  If avy  In  tel'wwBaa  to  the 
or  <1)  Ore  control,  which  requlree  hlglily  «evalaped 
for  target  deteetlon.  range  eontrol.  range  keeping.  tmi«e  flndera, 
and  synehronlatng  ot  gunfire;  (1)  ship  control,  which  pertains  to 
Interior  communications  within  the  ship,  eompaaees.  flying  In- 
•trumanta.  and  navlgafelonal  luaUuuiento;  and  (S)  atr  oontiol. 
which  has  to  do  wtth  radio,  belb  In  ablpo  aad  atrplanea  and  Itm 
Sytng  Instraments  for  atrcraft. 

Does  that  Include  aircraft  or  aircraft  eiwlnest 

Ur.  VINSON  of  Georgia.    No. 

Mr.  TOBEY.    What  does  that  tnehider 

Mr.  VINSON  of  Georgia.  I  may  not  be  able  technically 
to  ezplahi  it,  but  I  thought  I  made  it  so  plain  that  It  would 
show  exactly  what  It  does  control.  I  know  that  it  would  not 
Ineiiide  aircraft  engines,  but  that  Is  a  matter  to  be  left  to 
tha  Seeretary  of  the  Hkwj. 

Mr.  TOBEY.  Not  to  the  Secretary  of  the  Vmrf.  It  should 
be  left  to  OongresB.  The  Secretary  of  the  Navy  Is  not  telling 
OS.  we  are  telling  him. 

Mr.  FTTZPATRICK.  MT.  Clialrman.  will  the  gentleman 
yMdf 

Mr.  TOBEY.    Tea. 

Mr.  VTTZPATRICK.  Did  the  gentteman  vote  for  the  Vin- 
son MB? 

Mr.  TOBEY.    I  did. 

Mr.  McJPABZJkHS.  Mr.  GhatrmaB.  wfD  the  gentleman 
ytour 

Mr.  TOBEY.    Tea. 

Mr.  McPARLANS.  In  this  sdentlflc-tnBtrumettt  daiae, 
let  me  can  the  ■wttamaa's  attention  to  thsM  wwAi.  which 
Ithtnk  are  nAdently  broad  to  bring  aO  of  theae  concerzo. 


Including  Nary  equipment^  under  this  limitation,  aod  that 
Is  the  purpose  of  tt. 

Mr.  TOBEY.    I  know. 

Mr.  Mi^ARLANE  (reading) : 


And  provided  further.  That  this  section  ShaD  not  apply  to  con- 
traete  or  subcontracts  for  setentiac  equlpnkcnt  used  for  conununl- 
ratlTn.  target  detectton.  navlgatlan.  and  lire  control  as  may  be 
so  designated  by  the  Secretary  of  the  llavy.  and  the  Secretary  of 
the  Navy  shall  report  annuauy  to  Oongreea  the  names  of  sudk 
contractors  and  subcontractors  affected  by  this  prorlalon.  together 
with  the  appUeable  oontraeta  and  the  amounts  thereof. 

And  that  covers  lOt  percent  of  the  oontract. 

Mr.  TOBEY.    That  U  the  Intent  of  my  position. 

Hardly  had  the  Vinson  bill  become  law— containing  my 
amendment  limiting  profits — before  the  large  contracton 
had  a  conference  seeking  to  meet  the  situation  brought 
about  by  the  profit-limiting  amendment.  Repreaentatives 
of  the  Big  lliree,  Newport  News.  Bethlehem,  and  New  York 
Shipbuilding,  were  in  attendance,  as  well  as  some  of  the 
lesser  ooncems,  Westinghouse,  Sperry  Oyroecope,  Electric 
Boat,  and  others.  The  shipbuilders  got  together  and  wanted 
to  definitely  decide  what  predetermined  proportian  they 
woaM  agree  upon  as  an  overhead  charge.  A  discussion  was 
held  as  to  what  factors  were  going  to  be  allowed  to  be  put  In 
as  overhead  to  keep  down  profits,  and  finally  Mr.  Powell,  at 
United  Dry  Do(^  said: 


Tills  will  go  along  aO  right  tmtQ  aoaaebody 

Mr.  GiUmor  said: 

X  think  the  only  thing  to  do  la  to  act  In  unlana, 

Mr.  Smith  testified: 

It  seeoa  to  me  very  deelrable  that,  so  far  as  the  oatstandlag 

there  should  be  unanimity  oC 


of 
opinion. 

Later  on  tn  this  diseoaiian.  Mr.  Oillmor  again  said: 

If  the  Bhlpbullders.  boiler  manufacturers,  and  deotrleal  maau- 
tactxirers  act  In  aoeordanee  wtth  uniform  mlea  tt  will  be  so  strong 
that  I  think  the  IneooM  Tax  Bureau  would  have  a 

resisting  it. 

Mr.  Bardo  said,  referring  to  OUfanor's  statement: 
Ttosy  eould  not  break  tt 


And  further  adds — 

I  think  we  should  get  oar  accounting  officers  together  first  and 
we  should  get  oar  shipbuilders  on  a  uniform  plan. 

Mr.  Smith  asked  Mr.  Homer.  "  What  do  you  think  about 
It?**  Homer  replied  that  the  method  of  determining  tha 
10-percent  profit  is  to  be  established  by  the  Treasury  De- 
partment and  the  obvious  thing  is  that  the  Industry  would 
have  to  establish  something  for  Its  protection. 

Mr.  Blewitt,  speaking  for  Newport  News,  made  the  xxilnt 
that  shipbuilders  could  definitely  agree  upon  an  overhead 
that  was  normafly  uniform  but  was  definitely  considerably 
higher  for  Navy  work  than  for  merchant-marine  work,  and 
testimony  was  that  he  was  trying  to  get  it  on  a  fixed  basis 
higher  than  other  work.  30  percent.  Mr.  Smith  showed  con- 
siderable anxiety  that  everything  was  gcrtng  to  be  put  Into 
cost  by  everybody,  so  that  some  of  the  shipbuilders  should 
not  charge  too  little;  and  he  said: 

Z  would  not  do  that>    TlUa  gronp  ought  to  go  away  tn^li*'^  as 

to  what  Items  should  go  Into  cost,  nch  and  every  one  of  us 
Should  be  assured  that  we  are  going  to  put  into  coet  everything 
that  shoxild  be  put  there. 

A  little  more  Interesting  Information— Mr.  Sfalck,  of  Beth- 
lehem, makes  the  point: 

We  should  decide  what  we  are  going  to  do.  For  our  own  pro- 
toetton  tt  would  be  a  good  thing  if  we  did  have  an  onderatandtog. 
eo  that  on  the  oonplettan  of  theee  contracts  the  overhead  rates 
will  not  be  out  of  line.  If  Bethlehem  iMd  SO  percent,  Newport 
News  60  percent,  and  somebody  else  40  percent,  thay  will  ask  wha% 
la 


Mr.  LUNDEEN.    Mr.  Chairman,  wfll  the  gentleman  yield? 
Mr.  TOBEY.     Yes. 

Mr.  LDNDEEN.    It  was  collusion  to  gouge  the  Oovein- 
ment 
Mr.  TOBEY.    Yes;  and  gouge  the  taxpayer. 
Mr.  BOLTON.    Mr.  Chairman,  wffl  the  gentleman  jUkO 
Mr,  TOBEY.    Yes. 


Mr.  BOLTON.  What  Is  the  gentleman's  thought  wtth 
reference  to  the  material  man,  the  subcontractor,  who  sup- 
plies material  for  the  finished  subcontract? 

Mr.  TOBEY.  I  think  he  should  come  under  the  10-per- 
cent limitation. 

Mr.  BOLTON.  In  other  words,  the  man  with  a  general 
contract  for  steel  should  agree  under  the  terms  of  subsection 
(e>  that  he  should  limit  his  profits  to  10  percent  to  the  sub- 
contractor? 

Mr.  TOBEY.    Yes,  sir. 

Mr.  BOLTON.  Of  couxBe,  that  is  quite  contrary  to  ordi- 
nary business  practice. 

Mr.  TOBEY.  I  mean  that  only  a  subcontractor  producing 
materials  or  goods  to  be  used  in  performing  a  contract 
awarded  under  the  Vinson  bill  should  be  subject  to  the  profit 
amendment. 

I  am  trying  to  bring  out  here  that  back  of  all  this  are 
master  minds  representing  these  great  concerns,  and  they 
get  together  to  act  very  much  as  a  unit.  There  was  a  man 
here  by  the  name  of  Homer,  a  r^presmtative  tn  Washington 
for  shipbuilders.  Homer  came  down  to  Washington,  and 
he  wrote  a  letter  back  to  the  Bath  Iron  Works  at  Bath. 
Maine,  in  which  he  told  the  president  of  that  company: 

"  From  what  I  can  gather  we  are  going  ahead  to  a  full  tiea^ 
strength  Navy,  and  we  are  going  to  do  It  quick.  I  think  It  would 
be  very  wise  tear  you  to  oome  down  to  Washington  In  the  near 
future  and  talk  to  the  gang. 

Talk  to  the  gang!  Before  the  Nye  committee  they  put 
him  on  cross-examination  and  asked  him.  "Who  do  you 
mean  by  the  gang?  "  He  would  not  answer  imtd  he  had 
consulted  couns^  After  he  had  consulted  couns^,  he  said  he 
referred  to  admirals  In  the  Navy  Department  in  Washington. 

Referring  to  Mr.  Bardo.  I  quote  further  from  a  speech  by 
Senator  Ntx  on  Biay  22  as  follows: 

Ur.  Bardo,  the  preeldent  of  the  New  York  ShlpbuUdlng  Co.. 
after  weeks — yes;  months— here  in  Washington,  getting  his  share 
of  the  plunder,  or  arranging  for  bids  iqxin  the  ship  ocmtracts  that 
were  to  be  advertised,  reported  In  June  of  1083  what  was  to  be 
expected  in  the  way  of  awarding  the  contracts  for  shipbuilding 
by  the  Navy  Department  In  a  letter  to  the  chairman  of  the  board 
of  directors  of  his  corporation.  I  r«sd  hut  two  paragranhs  from 
his  letter:  .~.-^-k— 

"  I  know  from  my  talks  with  some  of  the  representatives  of  the 
Navy—  " 

And  It  turned  out  that  they  were  tike  same  men  to  whom  Ifr. 
Bomer  referred  as  "the  gang  " — 

"  I  know  from  my  talks  with  some  of  the  representotlvee  of  the 
Navy,  who  are  keenly  interested  In  this  work,  that  they  are 
d(Mlrous  of  finding  some  substantial  reasons  for  awarding  this 
work  to  the  largest  possible  extent  to  private  yards  upoa  whan 
they  must  rely  for  the  noooaoary  engineenng  to  eomiileto  the 
Bhlpa. 

"  There  was  also  expressed  to  xis  the  deslie  that  the  bxillders 
themselves  should  get  together  and  agree,  as  far  as  we  could,  on 
what  each  would  bid.  and  then  bid  on  nothing  daa." 

Mr.  Bardo  did  undertake  to  tell  the  chairman  of  his  board  of 
directors,  10  days  before  the  bids  were  opened.  Just  what  ships 
each  of  theee  "big  three"  shlpbuUders  would  gt^  and  then,  to 
make  It  clearer  to  his  chairman,  he  undertook  in  the  same  letter 
to  show  what  the  break-down,  the  division  Tisteeau  the  three 
enmpanles,  woxild  mesn  in  dollars:  and  he  said: 

"  This  new  work  would  amount  approxlmataly  to  tlie  following 
values: 

"  Newport  News,  $30,000,000. 

"  Bethlehem  and  New  York  Ship,  128.000.000  each,  although  the 
final  estimatea  may  slightly  change  these  flgurea." 

I  defy  any  Senator,  upon  reaching  hla  home  tonight,  to  take  a 
pis  or  cake  and  cut  it  into  three  more  equal  parts  than  that  pie 
or  cake  was  cut  into  by  ths  shipbuilders  10  days  before  the  bids 
were  (^>ened:  and  when.  10  days  later,  the  bids  were  opoied.  tt  was 
revealed  that  Mr.  Bardo  had  not  mtsssd  hta  guess  by  a  stngle, 
solitary  shlpl  To  the  last  ship  he  knew  which  company  was  going 
to  be  awarded  the  contract. 

Here  is  my  plea  in  closing:  The  amendment  now  in  the  law, 
which  limits  profits  to  10  percent,  was  a  timely  measure.  It 
was  passed  coincident  with  the  bill  and  made  a  part  of  it. 
I  cannot  admit  the  soundness  and  fairness  <rf  these  new 
amendments.  I  believe  this  bill  is  an  attempt  to  make  an 
opening  wedge  to  emasculate  the  limit  clause  of  the  bilL  I 
believe  it  is  a  letting  down  oi  the  bars  and,  unless  we  stand 
guard,  will  nullify  this  legislation,  which  has  been  so  sorely 
needed  and  which  means  so  much  in  the  Interests  of  the 
taxpayers  of  this  country. 

I  ask  the  House  to  vote  down  this  bill,  to  see  this  thing  not 
as  the  Navy  Department,  not  as  the  shipbuilders  and  supply 


men  that  bid  on  Navy  contracts,  but  In  the  light  of  the  tre- 
mendous profits  made  on  aircraft,  steel,  and  «Hiph^|iMitig 
ccmtracts  for  many  years  In  this  country. 

I  ask  you  to  hold  fast  and  maint^^n  this  constmcttre  proflt- 
UmltiDg  amendment  as  a  cranponent  part  of  the  Vinson  bill. 
Just  as  it  passed  the  House  and  Senate  and  as  it  received  the 
approval  of  the  President. 

Preserve  this  amendment  which  is  In  the  interest  of  the 
taxpayers  of  the  Nation. 

Mr.  ZIONCHECK.    Wffl  the  gentleman  yield? 

Mr.  TOBEY.    I  yield. 

Mr.  ZIONCHECK.  Does  not  the  gentleman  feel  that  this 
assures  a  profit  in  war,  and  that  the  real  limitation  is  not 
the  10  percoit,  but  that  the  Government  should  come  in  and 
manufacture  its  own  munitions  and  supplies  ^^^  take  all 
the  profits  out  of  war? 

Mr.  TOBEY.  In  my  own  opinion,  that  Is  the  only  way  to 
get  rid  oi  these  people. 

Mr.  VINSON  of  Georgia.   Wffl  the  gentleman  yield? 

Mr.  TOBEY.    I  yield. 

Mr.  vn^K^N  of  Georgia.  The  gentleman  gave  scxne  Infcn-- 
matlon  with  reference  to  collxislon  among  shipbuilders.  We 
are  trying  to  pn^bit  the  same  kind  of  collusion  among  bond- 
holders. Under  the  gentleman's  argument,  he  is  in  favor  of 
permitting  them  to  form  a  collusion  to  chsfge  hi^  prices. 

Mr.  TOBEY.  The  gentleman  is  entirely  out  of  order  in 
saying  that.  I  made  the  point  to  you  that  the  thing  to  do 
was  for  the  Government  to  stand  up  and  fight  and  put  them 
down  in  their  seats.  They  had  no  Justification  for  such  rate 
increases. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Hampshire  [Mr.  Tobxy]  has  again  expired. 

Mr.  DARROW.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Minnesota  [Mr.  Maas]. 

Mr.  MAAS.  Mr.  Chairman,  the  so-called  "  Tobey  amend- 
ment "  was  adopted  in  the  House  without  any  condderatlcHi. 
without  any  opportunity  to  study  the  possibfflty  of  its  effects 
upon  the  Vinson  bffl.  As  a  matter  of  fact.  I  think  it  is  the 
most  unintelligent  piece  of  legislation  I  ever  saw.  The  pur- 
pose of  the  amendment  may  have  been  very  hi^  although 
there  are  many  who  were  behind  that  amendment— and  I  do 
not  Include  its  author — but  there  were  many  who  inquired 
that  amendment,  whose  purpose  was,  not  to  save  the  Gov- 
ernment or  the  taxpayers  money  but  to  hamstring  the  Navy. 
The  purpose  of  the  Tobey  amendment,  or,  at  least,  its  effect, 
is  to  destroy  the  efficiency  of  the  ^y^wrifmn  Navy.  I  call 
attention  to  the  fact  that  there  is  no  other  nation  on  the 
face  of  the  earth  that  has  any  such  restriction. 

Mr.  TOBEY.    Wffl  the  gentlonan  yidd? 

Mr.  BiAAS.    I  yield. 

Mr.  TOBEY.  I  want  to  read  the  testimony  of  Mr. 
DsLANXT,  a  distinguished  member  of  the  committee,  on  the 
point  that  the  gentleman  Just  spdbe  of: 


Tou  know  that  an  amendment  was  passfitl  In  the  Houee  x«- 
oently.  preeented  by  Congreesman  Tobbt,  ai  New  Ban^iehire.  which 
would  Umlt  the  profits  of  these  manufacturers  to  10  percent.  That 
will  save  the  CJovemment  a  considerable  amount  of  money.  It 
will  tend  to  put  these  manuf  aeturen  and  thess  men  wtio  have 
been  supplying  material  to  the  Departments  of  the  Navy  and  the 
Army  on  guard  to  watch  what  they  are  doing  In  the  future. 

Mr.  BCAAS.  I  do  not  remember  In  what  connection  that 
testimony  was  offered.  I  know  that  by  itself  it  means  noth- 
ing, being  offers  here  at  this  time  in  this  manner.  I  know 
that  the  gentleman  to  whom  the  gentleman  refers  is  as  sub- 
stantial an  American  as  th&e  is  in  this  House. 

The  American  Navy  is  not  an  aggressive  Instrument.  We 
have  a  Navy  solely  to  defend  against  invasion  of  our  own 
shores.  We  are  not  trying  to  build  a  Navy  that  can  go  out 
for  conquest  We  do  not  want  the  territory  of  any  other 
nation;  but  we  do  not  propose  to  have  anybody  else  take 
one  inch  (tf  our  territory.  We  are  going  to  have  a  Navy 
that  wffl  see  that  they  do  not.  We  want  peace.  We  want 
to  be  let  alone.  We  are  going  to  have  a  Navy  that  wffl 
insure  our  being  let  alone.  The  effect  of  the  Tobey  amend- 
ment, which  we  are  trying  to  correct  today,  Is  to  lessen  oom- 
petitirai.    As  a  matter  of  fact,  if  there  is  collusicai  in  Navj 
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biddliV.  to  ratate  the  mcwni  profi«kw  wffl  itl— ihite  and 
iBOMMtbt  c<iiut1fln 

When  you  place  such  •  restrtciton  m  !•  percent,  wtthou* 
tte  opportunitj  to  recapUure  wben  there  U  kMS.  you  induce 
MMl  Mftbanee  the  opportuolty.  almoet  create  the  neoeesitjr 
lor  coUufHoo.  Juct  think  of  iti  A  cootractormakee  a  prod- 
uct for  the  Oovemment  thia  year  and  loeea  30  pcroentw  NeJrt 
year  he  gets  a  coouact  and.  perhapa.  makes  15  percent.  He 
to  allowed  to  take  only  10-percent  profit.  Under  our  proponl 
be  will  be  permitted  to  charge  ao  much  of  that  loca  erf  the 
9«ar  before  in  the  excess  profit.  He  will  not  make  a  profit 
on  the  first  year's  business.  All  be  has  an  opportunity  to  do 
to  to  reeaptme  the  loss  of  Ok  prevfoos  year  up  to  that  liml- 
tatioa,  but  not  a  cent  of  profit. 

Oooiider  coutei  us  wbo  are  doliif  bastnes*  with  the  Qot- 
ernment.  and  we  are  talking  partlcnlarly  now  of  thoee  who 
are  making  devices  that  take  a  great  deal  of  research,  re- 
searrh  that  requires  a  great  deal  of  Invested  capttal  and  with 
frequently  very  small  imit  sale  price:  if  they  do  not  averate 
vp  with  a  proOi.  they  caano*  stay  in  busincas.  Tliere  to  no 
ncret  source  of  income  for  these  concema 

llfta  present  Tbbey  amendment  to  the  Vlnami  Act  makes 
tlia  Ooiwmment  a  laefeii^ed  curtomer.  It  means  that  a  con- 
deaUng  with  the  aovemment  cannot  charge  a  propor- 
share  at  its  generai  overhead  ot.  the  business  it  doea 
wtth  the  Oofverancnt.  There  to  certainly  nothinc  (ah-  about 
tlaak  There  to  no  reaaoc  why  private  indostry  deahng  with 
tiris  aianufacturo-  should  have  to  bear  all  of  the  overhead 
while  the  Oovemment  gets  its  business  without  paying  any 
share  of  the  overtiead:  but  under  the  exlaUng  act,  all  that 
can  be  charged  to  the  development  expense  and  overhead  of 
tha  actual  contract  itself,  and  only  on  the  completion  of  that 
contract,  but  not  the  general  overhead  of  the  concern.  Those 
Members  familiar  with  business  practices  know  that  in  the 
ttHM  of  cost  of  doing  buatneai.  overhead  to  included  and  a 
proportionate  share  of  the  overhead  to  charged  on  every  item 
that  to  sold.  It  to  very  obvious  that  no  (me  coold  staj  in 
very  lomgr  on  any  other  basis.  If  we  are  to  be  logical, 
should  prohibit  anyone  In  any  business  from  making  more 
than  10-percent  profit,  regardless  of  whom  they  deal  with. 

We  have  had  about  a  year  to  study  the  effect  of  the  Tobey 
amwutnient.  I  ttiink  there  are  many  features  that  may  be 
to  work.  Personally.  I  think  the  whole  lO-percent  re- 
to  milntenigent  and  should  be  repealed;  but  If  we 
are  fotog  to  retain  It.  let  us  at  least  make  a  workable  bill. 
because.  I  submit,  the  present  bUl  will  not  work.  It  to  gotng 
to  coat  the  people  of  thto  country  a  great  deal  more  If  we 
retain  thto  amezximent  the  way  It  to  at  present. 

The  effect  to  going  to  be  to  drive  the  small  manufacturer 
out  of  business.  The  great  manufacturer  may  be  able  to 
•lay  in.  he  can  weather  the  storm  for  a  few  years,  he  may 
be  able  to  go  ahead  with  development  and  take  a  loss  Uito 
year  and  acain  next  year  and  the  year  after,  bat  If  the 
■Mle  man  who  to  trying  to  do  buaftness  with  the  Gofera- 
■MOt  suffers  a  loss  thto  year  and  another  loas  next  year  be 
la  fOlBC  to  be  put  out  at  business,  that  to  alL  No  one  to 
Wftm  to  oontinae  to  invest  In  hto  cumiern  If  It  cannot  make 
a  profit. 

Mr.  SABATH.    Mr.  Chairman.  wiB  ths  gentleman  yield? 

Mr.  MAA&    lyleM. 

Mr.  SABATH.  A  great  many  manofteturers  who  have 
bam  doing  work  for  the  Qirvwmasrnt  have  gone  banknipt 
and  lost  a  great  deal  of  money. 

Mr.  MAAa    Tea. 

Mr.  8ABATH.    For  a  long  tfans  I  was  onder  the 
rioo  that  they  had  been  makint  a  great  deal  of 

Mr.  VINBON  of  Georgia.    Mr.  Chairman,  will  the 
man  ytaJd? 

Mr.  MAA&    I  ytald. 

Ifr.  YBtaOH  oC  Osorgia.  It  to  Interesting  to  thto 
Motion  to  tarlnc  out  the  fact  that  the  ptavaihxv  pmftt  in 
tba  aircraft  Indastiy  on  its  ccmstnictAon  work  for  tbs  Gov- 
aniBKnt  to  bctwem  ft  percent  and  •  peroeni. 

Mr.  aABATH.    That  to  what  they  show. 

Mr.  VDttOlf  at  Georgia.    That  to  what  to  shown  by  the 

of 


have  the  rigbt  to  to  through  thcfa-  books.  Only  one  con- 
csrat.  aad  thai  ons  having  a  mcmpoly.  ever  made  any 
money  out  of  c<Mitracto  out  of  proportion  to  a  fair  return 
on  Government  aircraft  work,  and  that  was  tha  Whitney 
Co..  which  made  about  30-percent  profit,  but  Cba  Govern^ 
vaoii  has  gone  into  the  business  of  mannf  aetortnc  engines 
in  an  effort  to  hold  down  that  enormous  profit. 

Mr.  SABATH.  It  became  necessary  for  the  Government 
to  do  that. 

Mr.  DONDERO.    Mr.  Chairman,  will  the  gentfcman  yield? 

Mr.  MAA&    I  yield. 

Mr.  DONDERO.  The  Tobey  amendment  to  directly  in  lino 
with  the  McBwain  bill  to  take  the  profiU  out  of  war.  which 
passed  the  House  sometime  ago.  Does  not  the  gentleman 
think  that  prrhaye  the  only  way  to  reach  a  solution  d  the 
problem  of  profits  on  Oovemment  work  to  for  the  Govern* 
ment  to  build  its  own  ships? 

Mr.  MAA8.  No;  I  win  say  to  the  gentleman  I  think  that 
to  very  unwise.  I  have  for  a  number  of  years  given  a  great 
deal  of  study  to  the  question  of  the  Government  manufac- 
turing its  ofwn  Bunitions  and  its  own  instrumentalities  of 
war.  I  am  not  discussing  the  suhlect  now.  but  in  passing  I 
would  like  very  briefly  to  call  the  attention  of  the  House  to 
the  fact  tliat  there  are  only  a  few.  and  a  very  few.  nations  on 
earth  that  manufacture  their  own  munitions.  If  we  go  into 
the  business  of  manufacturing  our  own  munitions  and  in* 
strumentalltles  of  war.  we  have  destroyed  even  the  possi- 
bility of  democracy  among  nations  and  the  self-determina- 
tion of  governments,  because  five  nations  of  the  earth  could 
and  undoubtedly  would  control  the  rest  of  the  world.  Ihe 
other  nations  are  not  in  a  poaltian  to  manufacture  their  own 
munitions,  and  it  would  mean  that  they  would  be  absolutely 
at  the  mercy  of  their  neighitors  wbo  could  and  did  manu- 
facture munitions.  Otherwise  it  would  mean  that  every  na- 
tion on  earth  would  have  to  go  into  the  business  of  creating 
huge  supplies  of  war  reserves  which  would  take  billions  o< 
doHars  out  of  the  normal  circulation  of  commerce,  and  to 
would  certainly  increase  the  jlttertneas  of  the  world.  A  gor- 
ammpnt  manufacturing  mimltions  cannot  sell  to  any  other 
people,  because  if  a  government  aeUs  munitions,  it  to  in  itself 
an  act  of  war.  This  Nation  was  created  out  of  physical  re- 
ststance  against  tyranny,  and  we  have  no  right  now  to  say 
that  no  otlxr  nation  shall  have  the  right  to  defend  itself 
against  aggression.    No;  I  do  not  think  that  to  the  answer, 

Tt)  go  on:  A  large  concern  dealing  with  the  Government 
today  f^n  weather  the  storm  and  can  continue  to  suffer 
loaes.  cMitlsmsn,  until  all  the  small  concerns  are  weeded 
out.  llMn  you  win  haw  real  coUosion.  Then  you  will  find 
what  thto  amendment  will  cost.  Ihen  we  will  pay  the  price, 
and  pay  It  through  the  nose. 

Our  gieatest  protection  to  an  eermomlral  Navy  U  to  keep 
iost  as  many  people  in  business  competing  for  the  Navy's 
tnnUffffT  as  possfhle.  Mr.  Chairman,  there  to  not  any  verf 
great  danger  of  excess  profits  on  the  items  which  are  included 
in  thto  proposed  amendment.  The  impression  has  been 
given  that  these  manufacturers  are  going  to  get  together 
and  try  to  recoup  all  of  their  losses  in  their  Industrial  fleid 
by  one  contract  with  the  Government. 

Mr.  DELANET.    WQl  the  gentleman  yield? 

Mr.  MAAa.    I  yWd  lo  tbs  genUemaa  from  New  Tok. 

Mr.  DBLANBY.  As  a  matter  of  fact,  the  total  amount  of 
the  cost  of  these  articles  is  very  small  In  comparison  to  the 
cost  of  a  ship?    I  think  it  to  less  than  (xie-tenth  of  1  percent. 

Mr.  MAAa  Very  amaU.  I  thank  the  gentleman  for  that 
contribution. 

Mr.  Qmtman.  the  effect  at  szchiding  scientiite  apparatus 
manufacturers  from  the  10 -percent  restriction  to  to  Insure  a 
continued  developmeni  of  the  Utest  scientific  apparatus  for 
ovr  ^irp*^***'^.  for  fire  control,  and  caminunlcatioo.  In  ttkoea 
flsldB  the  Government  to  practteaBy  the  sole  cnstomer  ai 
concerns.  The  impression  that  has  been  left  wtth  yoa 
these  ccncema  are  gotow  to  try  to  recoup  great 


In  the  Industrlai  field  In  a  ilncis  contract  wtth  the  Got 
mcnt  to  a  lot  of  bunk  and  hooey.  In  the  first  place.  In  tha 
scientific  field  the  Oovemment  to  the  only  customer.  practi« 
eatty.  of  tbsse  eoooems:  and.  In  tbs  second  plaoe.  natural 


as  the  Navy  Department,  not  as  the  shipbuilders  and  sux^ly  |  petlticm.    As  a  matter  of  fact.  If  there  to  collusion  in  Navy 
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competition  will  prevent  any  very  great  eaeeas  of  profits. 
If  a  concern  had  a  loss  of  $100,000  on  previous  eiqperimental 
work  and  they  tried  to  charge  it  all  in  on  a  single  contract, 
there  are  other  competitors  whose  price  would  be  so  low 
that  the  original  company  simply  would  not  get  the  busi- 
ness. Natural  c<mipetltion  to  going  to  protect  the  Govern- 
ment against  excess  profits,  and  we  should  take  measures 
that  will  insure  natural  competition.  The  only  way  we  are 
going  to  suffter  to  If  we  destroy  cmnpetltion. 

Mr.  LUCKEY.    Will  the  gentleman  yield? 

Mr.  MAAg.    I  yield  to  the  gentleman  from  Nduadca. 

Mr.  LUCKEY.  Is  it  not  a  fact  that  the  Bethlehem  Steel 
Co.  to  furnishing  a  large  amount  of  steel  for  these  battle- 
ships and  gim  ships? 

Mr.  MAAS.  That  to  true;  and  we  are  protected  by  the 
10- percent  amendment  in  their  ease. 

Mr.  LUCKEY.  And  the  Bethlehem  Steel  Co.  In  the  last 
4  years  has  paid  to  their  officers  in  bonuses  all  the  way 
from  one  and  one-half  million  dollars  to  $34)004)00. 

Mr.  MAAS.  Well.  I  think  they  are  wrong  In  that  respect. 
and  I  think  we  should  put  a  restriction  on  them.  But  the 
thing  we  are  trying  to  prevent  to  collusion.  Let  us  go 
directly  to  that  subject.  Let  us  draft  hitelllgent  legislation 
that  will  prevent  collusion,  and  then  enforce  the  legislation; 
but  let  us  not  try  to  do  It  in  thto  round-iUxMit  way  and 
thereby  hurt  all  business  along  the  line  as  we  go.  Let  us 
strike  directly  at  the  proiriem  we  are  trying  to  meet. 

Mr.  SCOTT.    WiU  the  gentleman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  California. 

Mr.  SCOTT.  The  gentleman  talks  about  keeping  prices 
down  by  means  of  natural  competition  that  would  arise. 
When  Admiral  Bloch  was  testifying  before  the  committee  he 
said  that  there  would  be  a  tendency  on  the  part  of  the  con- 
tractors to  imduly  Increase  their  prices  in  order  to  insure 
they  would  not  receive  less  than  10  percent  on  their  costs. 
A  Uttle  bit  later  he  said  there  was  a  possibility  that  a  manu- 
facturer might  have  made  30  or  SO  percent  oa.  a  contract. 
There  may  have  been  collusion  before  the  adoption  of  thto 
amendment,  and  there  may  be  collusion  after  the  adoption 
of  the  Tobey  amendment,  but  going  back  to  preceding  con- 
ditions to  not  going  to  guarantee  matters. 

Mr.  MAAa  We  are  proposing  to  make  an  intelligent, 
workable  law  in  the  way  of  a  lO-percent  restriction  on  the 
general  business  of  the  Navy. 

Mr.  SCOTT.  Let  Us  keep  it,  then.  untU  we  pass  an  intelli- 
gent law. 

Mr.  MAAS.  I  am  willing  to  do  that,  but  hi  thto  bill  we 
are  asking  you  simply  to  remove  thto  10  percent  on  scien- 
tific apparatus.  Do  you  think  the  concerns  that  have  de- 
veloped the  automatic  pilot,  the  earth  inducter  compass,  and 
other  things  would  have  developed  them  if  they  had  been 
restricted  to  a  lO-percent  profit,  without  any  chance  to 
charge  in  the  cost  of  developing  them?  Frequently  these 
concerns  spend  $100,000  on  the  development  of  a  unit  which 
will  sell  for  perhaps  $500. 

[Here  the  gavel  fell.] 

Mr.  DARROW.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  MAAS.  Mr.  Chairman,  these  scientific  manufac- 
turers for  whom  we  are  providing  an  exclusion  are  not  mem- 
bers of  the  patents  pool.  If  we  want  to  do  something,  we 
should  abolish  the  patents  pool  in  aviation.  These  concerns 
are  not  in  that  pooL  It  to  readily  understood  that  a  manu- 
facturer experimenting  with  fire-control  apparatus  has  no 
other  customer  than  the  Government. 

Mr.  Chairman,  90  percent  of  the  scientific  advancement  in 
the  Navy  has  come  from  private  Initiative  in  the  first  in- 
stance. The  Navy  oould  not  and  would  not  be  Justified  In 
allocating  huge  sums  of  money  to  blind  experiments.  Thto 
has  to  be  left  to  inlvate  Industry.  But  unless  private  In- 
dustry has  an  opportimity  to  sell  a  successful  commodity 
to  the  Government  at  a  reasonable  profit  there  to  not  going 
to  be  a  continuation  of  scientific  develoimient  and  our  Navy 
to  going  to  go  to  wrack  and  ruin  and  every  dollar  we  spend 
for  the  Navy  will  be  wasted,  because  a  navy  that  cazmot 
accomplish  its  mission  to  defoid  our  diores  to  worse  than  no 
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navy  at  all.  because  the  people  think  they  have  a  navy.  It 
would  be  better  and  fairer  to  abolish  the  Navy  outright  so 
that  the  people  would  know  they  were  undefended.  With 
the  scientific  development  that  to  going  on  the  size  of  ships 
have  been  made  smaller  and  more  effective.  What  good 
would  it  be  to  have  great  lumbering  battleships  If  a  10,000- 
ton  cruiser  to  developed  that  could  blow  the  battleship  out  of 
the  water  without  even  being  seen  perhaps?  Unless  we 
keep  abreast  of  the  latest  sciendflc  developments  we  are 
wasting  every  dollar  that  we  spend  for  the  Navy  and  we  are 
failing  in  our  constitutional  obligations  to  provide  an  ade- 
quate national  defense.  If  we  were  building  a  navy  that 
was  designed  to  go  out  for  ccmquest  or  if  we  had  a  roving 
navy  trying  to  take  in  other  parts  <^  the  world,  the  situatiOQ 
might  be  different,  but  we  have  no  such  navy.  We  do  not 
want  any  more  territory.  In  fact,  we  are  giving  away  ter- 
ritory that  other  nations  wcmld  have  kept  and  exploited. 
However,  we  have  the  obligation  to  defend  our  own  shores 
against  the  possibility  of  invasion  and  you  and  I  have  not 
the  right  to  overlook  that  obligation. 

Mr.  Chairman,  the  committee  has  reported  almost  unani- 
mously a  bill  which  we  feel  will  make  woitoible  the  Tobey 
amendment.  I  think  perhaps  there  are  many  wise  provi- 
sions therein  though  I  do  not  personally  agree  with  all  of 
them,  yet  I  defer  to  the  members  of  the  committee  who  have 
studied  the  matter.  I  think  we  are  retaining  all  of  the 
benefits  we  can  get  out  of  the  Tobey  amendment  In  thto 
bill,  and  at  the  same  time  eliminating  those  features  irtilch 
will  help  destroy  the  efficiency  of  the  Navy  and  ^i^iich  will 
only  Increase  the  cost  of  doing  business  to  the  Navy  and 
which  will,  if  anything,  increase  the  danger  of  ooUusioQ. 
It  will  certainly  deny  us  and  our  Navy  the  benefit  of  the 
latest  scientific  developments,  because  soon  there  will  not  be 
any  more  scientific  developments. 

Mr.  TOBEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAAS.    I  yield. 

Mr.  TOBEY.  Does  the  gentleman  believe  the  statement  be 
has  just  made,  that  there  will  be  no  more  development  if  thto 
bin  does  not  pass? 

Mr.  MAAS.    Certainly  no  comparable  development 

Mr.  TOBEY.  The  gentleman  said  there  would  be  no  more 
development.    Does  the  gentleman  stand  on  Uiat? 

Mr.  MAAS.  It  depends  on  what  the  gentleman  means. 
Does  the  gentleman  want  me  to  qualify  my  statement? 

Mr.  TOBEY.  I  thiidc  the  statement  should  be  qualified; 
yes. 

Mr.  MAAS.  I  say  there  will  be  no  more  sdentifle  develop- 
ments  

Mr.  TOBEY.   If  tMs  bill  does  not  pass? 

Mr.  MAAS.    Yes. 

Mi.  TOBEY.  The  gentleman  says  there  will  not  be  any 
more  scientific  develoimiait  in  the  Navy  Department  of  thto 
country 

Mr.  MAAS.  I  did  not  say  In  the  Navy  Dqwrtment,  but  in 
private  industry. 

Mr.  TOBEY.    Does  the  gentleman  really  mean  that? 

Mr.  MAAS.  Of  course  I  mean  it  or  I  would  not  say  It. 
There  will  be  no  more  develosmient  in  the  field  I  am  talking 
about. 

lk(r.  TOBEY.   I  am  werj  sorry  for  the  genUeman. 

Mr.  MAAS.   The  gentleman  need  not  be  sorry  for  me. 

Mr.  TOBEY.    I  un  very  sorry  tax  the  gentleman. 

Mr.  MAAS.  I  thank  the  gentleman  for  hto  consolaUon, 
but  I  assure  him  that  I  do  not  need  it. 

Mr.  TOBEY.    Your  argument  does. 

Mr.  MAAS.  What  does  the  gentleman  know  about  the 
Navy?    Has  the  gentleman  ever  been  on  a  battleship? 

Mr.  TOBEY.    Yes. 

[Here  the  gavd  feU.l 

Mr.  VINBON  of  Georgia.  Mr.  Chairman,  I  yfekl  10  ndB« 
utes  to  the  gentleman  from  Texas  [Mr.  Md^uiLAMS]. 

Mr.  McPARLANE.  Mr.  Chairman,  a  parliamentary 
Inquiry. 

The  CHAIRMAN.    The  gentleman  win  state  It. 

ISx.  McPARLANE.  Both  the  ranking  majority  and 
minority  members  of  the  committee  are  distributing  the  time 
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and  they  are  In  favor  of  the  legislation.    I  rise  at  this  Ume 
In  oppoaiUoa  to  it  and  I  ask  nT'an«"«"'^«  cofuwmt  for  1  hour's 

tlnM. 
The  CHAIRMAN.    Tht  gentleman  has  been  recognised 

for  10  minutes. 
Mr.  McPARLANE.    Mr.  ChAirman.  I  submit  a  fixrther 

parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentteman  win  state  It. 

Mr.  McPARLANK.  May  I  ask  whether  or  not  we  who 
are  opposed  to  this  legislation  are  entitled  to  our  propor- 
tionate part  of  the  time  under  the  niles  of  the  House? 

The  CHAIRMAN.  The  Chair  stated  the  rule  at  the  open- 
tm  of  the  debate.  Under  the  rules  of  the  House,  tlie  Chair 
stated  debate  would  proceed  for  2  hours,  one-half  of  which 
to  be  controlled  by  the  chairman  of  the  committee  and 
-half  by  the  ranking  minority  member  of  ttie  committee. 

Mr.  McFARLANE.    I  undei-stand  that. 

Mr.  TOBXY.    Mr.  Chairman,  will  the  gentleman  yield  to 

■Mf 

Mr.  McPARLANK.    Tea.  sir:  I  yield. 

Mr.  TOBEY.  Mr.  Chairman,  the  gentleman  yields  to  me 
•ad  I  wish  to  make  this  point.  The  rules  of  the  House  state 
that  on  Calendar  Wednesday  there  shall  be  1  hour  for  those 
In  favor  of  a  bill  that  is  called  up  and  1  hour  for  those  in 
opposition. 

The  CHAIRIiCAN.  The  Chair  has  niled.  The  gentleman 
from  Texas  Is  recognized  for  10  minutes. 

Mr.  McPARLANE.  Mr.  Chairman,  I  am  very  sorry  I  shall 
not  have  sufficient  time  to  develop  and  answer  the  arguments 
that  have  been  made  here  as  I  would  like  to.  In  the  brief 
time  I  have  I  do  want  to  point  out  some  of  the  argumenis 
this  legislation,  and  I  hope  you  win  give  me  your 


Mr.  Chairman,  this  meastire  should  be  entitled  "A  biU  to 
take  all  of  thon  daaling  with  the  Navy  out  from  under  the 
limitations  of  the  10-percent  excess-profits  clause  enacted  by 
the  last  Congresa."  Now,  why  do  I  say  this?  If  you  wiU 
refer  to  the  biU  itself,  you  will  find  that  the  exemptions  are 
sufficiently  broad,  and  If  there  is  aay  doubt  about  the  matter, 
they  leave  it  up  to  the  Secretary  of  the  Navy  to  broaden  them, 
and  any  Secretary  of  Navy  we  have  had.  certainly  afaBM  tiM 
World  War.  has  never  failed  at  any  time  that  I  have  ever 
heard  of.  when  called  upon,  to  make  his  general  provisions 
broad  enough  to  aUow  those  dealing  with  the  Navy  to  get  out 
from  under  any  procurement  law  we  have  passed. 

Let  me  relate  to  you  a  little  history  in  this  regard.  Tou 
«M»r  Members  wiU  remember  that  in  1926  the  Congress 
enacted  what  is  caUed  the  "Aircraft  Act "  of  that  year,  and 
that  law  there  was  required  competition  in  the  pur- 
of  all  aircraft  equipment  by  the  Army  and  Navy  De- 
Contrary  to  this  law  and  contrary  to  the  opinions 
of  the  Judge  Advocate  General  of  the  Army  and  the  Judge 
Advocate  General  of  the  Navy,  the  procurement  divisions  of 
both  the  Army  and  the  Navy,  year  after  year  since  that  time, 
have  bought  their  equipment  in  violation  of  the  provisions  of 
thig  law.  according  to  the  Comptroller  General's  construc- 
gf  the  contracts  on  file  with  him,  which  I  placed  in  the 
Rscoao  as  a  minority  report  on  the  inveatlga- 
which  we  made  and  which  clearly  showed  that  more 
92  percent  of  all  the  aircraft  equipment  purchased 
since  1936  down  to  that  time  had  been  bought  in  open  viola- 
Ol  the  law,  and  that  the  record  from  the  Comptroller's 
stands  today  before  you  uncontradicted.  I  trust  the 
Membership  win  read  my  report  filed  in  the  RBcoao.  pages 
10034  to  10064.  of  the  Seventy -third  CtMagiim.  second  session, 
which  report  goes  thoroughly  into  the  system  of  procurement 
of  aircraft  equipment  of  ttie  Navy  Department. 

UtKler  this  biU  you  are  going  to  girt  the  Secretary  at  the 
Navy  this  broad  power.  There  are  several  other  limitations. 
but  this  is  the  last  one,  and  in  case  aU  the  others  fail  to  work 
they  put  in  a  clause  which  will,  in  effect,  exempt  them  all  and 
which  provides  that "  this  section  shaU  not  apply  to  contracts 
or  subcontracts  for  scientific  equipment  used  for  communica- 
ttoos  " — broad  as  the  heavens—"  target  detection  " — ^no  llmi- 
navigattoo  " — that  covers  the  whole  field  of  naviga- 
•nd  there  la  no  limltatinn  thfere— "  and  fire  control  "— 


no  Umitatlan.  and  aU  tbem  terms  to  be  left  to  such  discretion 
and  control  as  may  be  ao  dealgnated  by  the  Secretary  of  the 
Navy. 

Does  this  leave  any  doubt  In  your  mind  as  to  what  this 
provision  means?  Certainly  not.  It  means  that  any  kind 
of  eqiiipment  that  is  purchased  hr  the  Navy  win  come  out 
from  under  this  10-percent  limitation  in  any  contract  if  you 
enact  this  law. 

Now,  there  has  been  some  question  raised  about  who  Is 
interested  in  this  Igglilitlriii  Some  Members  would  have 
you  believe,  according  to  their  speeches  here,  that  they  are 
interested  in  the  UtUe  feUow.  Oh,  how  we  set  him  up  as  a 
straw  man  and  knock  him  down.  Who  is  it  that  comes  be- 
fore Congress  advocating  this  legislation?  Is  it  the  tax- 
payer? No.  Is  it  the  little  fenow  wanting  Navy  business 
that  he  win  never  get?  No.  Wen.  who  is  it?  I  wiU  teU  you 
who  it  is,  and  the  hearings  show  it,  and  you  can  read  the 
bearings — they  speak  for  themselves — the  president  of  the 
Sperry  CorporaUon.  a  holding  company  for  many  of  these 
scientific -instnunent  manufactiuvrs  and  one  of  the  largest 
seUers  of  naval  equipment  to  the  Navy.  This  is  no.  1  of  the 
little  taxpayers  or  Uttle  concerns  that  appeared  before  the 
Naval  Affairs  Committee  wanting  to  come  out  from  under 
the  provisions  of  this  law.  Who  else  appeared?  Of  course, 
an  the  admirals  down  there  in  the  Department.  Somehow 
or  other  they  are  always  before  our  committee  when  legisla- 
tion of  this  kind  is  pending,  pleading  to  take  the  lid  oB. 

If  there  is  any  chance  of  competition  when  contracts  are 
let.  we  failed  to  find  it.  It  is  familiar  to  you  gentlemen— I 
do*  not  have  the  record  of  the  Nye  investigating  committee 
before  me.  but  Senator  Nti  has  frequently  made  statements 
to  the  effect  that  they  have  fotmd  to  his  satisfaction  that 
there  was  coUusion  In  the  letting  of  certain  contracts  of  the 
Navy,  and  also  facts  were  found  bordering  on  fraud  and 
conusion  in  the  manufacture  of  munitions.  Tou  can  draw 
jrour  own  interpretation  of  the  Investigation — you  have  read 
the  results  of  their  hearings  from  day  to  day  as  related  by 
the  press — I  have  given  you  mine.  Is  it  going  to  help  any 
to  loosen  the  law  before  it  has  had  a  chance  to  operate? 

Mr.  LUDLOW.     WiU  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield  to  the  gentleman. 

Mr.  LUDLOW.  The  gentleman  la  convinced,  is  he  not. 
that  the  Tobey  amendment  is  aatutary  legislation?  Does 
not  the  genUeman  think  that  it  la  wlm  legislaUon;  that  it 
has  accomplished  a  great  deal  of  good;  and  that  it  should 
remain  on  the  statute  books  unimpaired? 

Mr.  McPARLANE.    I  certainly  do. 

Mr.  LUDLOW.  And  the  gentleman  thinks,  does  he  not. 
that  this  legislaUon  that  is  proposed  in  the  pending  bUl  win 
emasculate  the  Tobey  amendment? 

Mr.  McPARLANE.  It  is  going  to  strike  out  and  emasculate 
it  before  it  has  had  a  chance  to  operate. 

What  is  the  situation?  Here  the  Treasury  Department 
has  not  had  even  time  to  make  the  estimates  under  the  law. 
Let  me  read  you  the  testimony  of  Captain  Bowen.  who  ap- 
peared before  our  committee.  Tou  win  find  it  on  page  1550 
of  the  hearings: 

Captain  Bowsm.  81nc«  the  en«ctment  at  the  10-percent  profit 
clsne*  of  the  VUuon  bUl,  no  company  hae  refvised  to  bid  on  any 
eontract.  ae  far  as  thla  Bureau  is  concerned,  due  to  the  lO-perccnt- 
profit  clause:  therefore  there  are  no  facts  available  to  substantiate 
any  statement  as  to  whether  or  not  the  10-percent-proflt  clause 
has  bad  any  effect  on  economy  and  efficiency  of  that  part  of  the 
naval  administration  represented  by  the  Bureau  at  Bngfnerrtag. 

Mr.  MAAS.    WUl  the  gentleman  yield? 

Mr.  McPARLANE.    Tes:  I  yield. 

Mr.  MAAS.  Was  not  there  testimony  that  some  contracts 
had  been  completed  at  cost  or  at  a  loss? 

&fr.  McPARLANE.  There  were  some  statements  made 
before  our  committee  of  that  character,  as  shown  by  the 
memorandum  handed  me  by  Mr.  Moore.  However,  the 
rulings  of  the  Internal  Revenue  Department  show  that  all 
theae  companies  have  been  dealt  with  very  fairly  on  aU 
aUowanoea  and  deductions,  and  I  see  no  reason  why  we 
should  give  special  allowances  to  these  corporations  dealing 
With  the  Navy.    History  records  that  they  have  been  gen- 
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erously  dealt  with  In  the  past  Most  aO  these  companies 
c^)erate  under  patents  that  give  them  monopoly,  and  they  are 
not  satisfied  with  tliat:  they  want  to  further  profiteer. 

Mr.  MAAS.    Has  anybody  made  a  10-percent  iH-ofit? 

Mr.  McPARLANE.  lliere  has  been  no  definite  information 
brought  before  the  conmiittce  on  either  side,  except  the  testi- 
mony of  CM>tain  Bowen  and  the  statement  made  by  Mr. 
Moore,  of  the  Treasury  Department,  as  contained  in  the 


above  memorandum,  which  does  not  cover,  m  I  understand 
It,  any  fun  taxable  ye&r  for  any  company.  Mr.  Oiairman, 
I  ask  unanimous  consent  to  extend  my  remarks  and  to 
include  therein  this  record  from  the  Treasury  Department 
and  certain  other  excerpts  of  testimony  from  the  hearings. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  matter  referred  to  foUows: 


Centnctor 


The  Babcock  A  Wflooi  Tribe  CJo 

BdlpM  Aristkin  Oorpontioii 

Fairal-BirmlngbsiD  Co.,  Inc 

Pratt  A  WUtmj  AlrcnftCo 

Hineh  liomber  Co 

Hunterepoint  Lomber  A  Supply  Co.,  Ine. 

The  iBUrnstioiial  Nickel  Co.,  too 

The  M.  W.  KellMi  Go-..« 

Tbe  Looli  Allis  Co. 


Date  of  report 


hm. 

Mar. 

Feb. 

Mar. 

Dee. 

Mar. 

M». 

Mar. 

Apr. 

Dec. 


4,1SU 
21.1935 

2.19U 
37,UM& 

7,1934 

7,1935 
14,1986 
12.1936 

1,1935 
2^1934 


Detalb  reported 


Contract 
price 


«1,S32.1« 
17, 187.  57 
19.910.00 
48,Xtt.0B 

10,  739.  25 
11,400.20 

24,844.80 
21.70100 
17, 168.  SO 


Cost 


sti.i«.n 

19, 187;  SO 
17,979.60 
71,Ul^n 
11,029.44 
11, 152.  48 
S&,S29.41 
lf^SOl.06 
21,341.61 
16,979.94 


mat 


Um 


|S7*.« 

ti.97a« 
2oai8 

1,930.50 

307.72 

707.48 

9,343.72 

362.38 



1.178.6S 

Profit 
ratio 


2.40 


8.7 


17 

1.0 

>W.« 

1.7 

as 


I  AiBoaiit  of  exoMB  profits  paid  into  TrMsury,  9M50.2i. 

Mr.  ZIONCHECK.    WiU  the  gentieman  yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  ZIONCHECK.  Has  the  gentleman  had  the  informa- 
tion that  cruisers  which  cost  the  Qovenmient  nine  or  ten 
miUion  dollars  in  1932  now  cost  thirteen  or  fourteen  million 
dollars? 

Mr.  McFARLANE.  The  gentleman  was  a  nmnb^  of  the 
committee  and  knows  that  battle  cruisers  that  cost  us  seven 
or  eight  million  dollars  in  1932  are  now  costing  from  thir- 
teen to  fifteen  million  doUara,  dep^iding  on  the  company 
that  gets  the  contract. 

The  CHAIRMAN.  The  time  of  the  gaitlonan  frcon  Texas 
has  expired. 

Mr.  VINSON  of  Georgia.  I  yidd  to  the  gentleman  2 
additional  minutes. 

Mr.  Ciiairman.  wUl  the  gentleman  yidd? 

Mr.  McFARLANE.    Tea. 

Mr.  VINSON  of  Georgia.  In  response  to  the  question  of 
the  gentleman  from  Washington  [Mr.  Zzonchxck]  as  to  the 
cost  of  ships  going  up  from  1932  and  1933  to  what  they  are 
today,  around  about  nine  or  ten  or  eleven  million  dollars 

Mr.  McFARLANE.  The  gentleman  does  not  mean  that 
is  what  they  are  now  costing  tbe  Government? 

Mr.  VINSON  of  Georgia.    What  the  last  bids  were. 

Mr.  McFARLANE.  Thirteen  minion  d(dlars  to  fifteen 
million  debars. 

Mr.  VINSON  of  Georgia.  Whatever  it  is.  was  It  not 
brought  about  by  the  Stiipbuilders'  Code  tA  the  N.  R.  A.,  and 
is  not  the  tendency  of  the  whole  adminlstrattcm  to  increase 
tbe  cost  of  everything  and  reduce  the  value  of  Vat  dollar? 

Mr.  McFARLANE.  Ob.  that  is  the  excuse  the  shipbufid- 
ing  contractors  have  given  for  increasing  the  price  of  their 
bids,  but  I  have  never  bdleved  it. 

Mr.  WOOD.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  McFARLANE.    Tes.    I  yield. 

Mr.  WOOD.  Is  it  not  a  fact  that  the  dilpbullders  them- 
selves drafted  the  code? 

Mr.  McFARLANE.  Tile  shipbunders  drafted  their  code, 
just  like  big  business  generally  has  drafted  ensy  other  code, 
and  the  Members  of  this  Hooae  know  that  Is  true. 

Mr.  ZIONCHECK.  The  navy-yard  costs  have  not  hi- 
creased  in  proportiaKi  to  the  pvlvate-yard  cost. 

Mr.  McFARLANE.  That  Is  true,  to  the  best  of  my  knowl- 
edge. 

Mr.  VINSON  of  Georgia.  Oh.  the  gentleman  from  Wash- 
ington [Mr.  ZioHCHgcK]  and  the  gentleman  fran  TIexas  [Mr. 
McFAaLAirx]  both  make  the  statement  with  reference  to  the 
navy  yard  not  increasing  in  the  same  proportion  to  the 
Industrial  yard. 

Bir.  McPARLANK.  Yes;  and  I  brieve  the  records  win 
show  that. 


Mr.  VINSON  of  Georgia.  The  records  do  not  show  any- 
thing of  the  kind.  The  records  show  that  the  price  of  steel 
to  the  navy  yard  is  the  same  as  the  price  of  steel  to  the 
industrial  yard. 

Mr.  McPARLANE.  We  are  talking  about  total  ship  cost 
to  the  Government. 

Mr.  VINSON  of  Georgia.  The  record  shows  that  the  labor 
in  the  navy  s^ard  costs  more  than  the  labor  in  the  industrial 
yard. 

Mr.  ZIONCHECK.    ThaX  is  true. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  McFARLANE.  I  ask  unanimous  consent  to  extend 
my  remarks  in  the  Rxcobd  and  to  include  therein  certain 
excerpts. 

Ttie  CHAIRMAN.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  how  much  time 
have  I  remaining? 

The  CHAIRMAN.    Three  minutes. 

Mr.  VINSON  of  Georgia.  I  yield  those  3  minutes  to  the 
gentleman  from  California  [Mr.  ScottI. 

Mr.  SCOTT.  Mr.  Chairman,  of  coarse,  it  Is  not  right  to 
stand  here  and  discuss  this  bin  with  so  few  BCembers  of 
the  House  present,  because  when  It  comes  to  a  vote,  a  lot 
of  Members  wlH  come  in,  just  as  they  do  In  the  committee, 
to  cast  their  vote,  without  knowing  what  the  dlscussi<Mi  is 
about.  I  have  seen  it  happen  in  the  past.  When  they  come 
in  they  wiU  find  out  how  the  chairman  is  voting  and  vote 
with  him.  I  am  sorry  that  Uils  is  gc^ng  to  hiM;>pen  on  this 
bin.  I  do  not  approve  cA  the  bin.  With  the  first  part  of 
it,  having  to  do  with  holding  companies,  I  am  not  so  mueh 
ccmcemed.  It  is  with  the  second  provision  that  I  am  con- 
cerned. Under  the  original  biU  the  profit  of  10  percent  was 
limited  to  each  contract.  When  the  shipbuilder  had  a  con- 
tract, if  he  made  more  than  10  percent  cm  it,  he  had  to 
give  that  excess  back  to  the  Government.  What  they  want 
to  do  here  is  to  provide  that  he  may  take  his  contracts 
for  the  entire  year  and  figure  his  net  prcrflt  or  loss  for  the 
year.  If  he  has  a  net  loss  for  aat  year,  he  Is  given  the 
inivllege  of  sotot  Into  the  next  year  to  t^set  that  loss 
against  a  possible  gain  in  that  following  year.  If  you  know 
anything  at  aQ  about  the  bo(Akeeirix^  cH  modem  corpcmt- 
tlons,  you  know  that  they  have  three  sets  of  books.  Ttut  first 
set  of  books  is  for  their  own  use.  Tbe  second  set  usuany 
goes  to  the  income-tax  coUector.  Tlie  third  set  of  books  is 
for  their  stockbtdders,  so  that  when  It  comes  time.  If  they 
have  to  show  what  their  profits  have  been  ttUs  year,  they 
can  cover  it  up,  and  you  Imow  that  that  has  happened  time 
after  Ume.  It  has  come  out  in  aU  kinds  ci  investigations. 
What  is  to  prevent  a  ccxnpany  this  year  showing  a  loss  by 
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manlpulatlcm  wtth  the  oper»Uiif  companies  under  the  con- 
trol of  the  holdlnc  companies,  and  then  coming  t>ack  next 
year  and  asking  that  they  may  make  their  10-percent  profit, 
•o  as  to  cover  up  all  this  fictitious  loss  of  the  preceding  year? 

Mr.  MAAS.  This  does  not  apply  to  holding  compantoa. 
The  Oovemment  cannot  deal  with  a  holding  company.  It 
wbML  dtal  direct  with  the  manufactuclDB  company. 

Ifr.  8COTT.  But  a  manufacturlav  eanpany  can  be  a 
holding  company. 

Mr.  MAAS.  Does  not  the  gentleman  realise  that,  if  they 
ibov  aa  enormous  loss  this  year,  next  year  the  profit  would 
tea  so  Ugh  that  ther  would  not  get  it? 

Mr.  SCOTT.    That  does  not  make  any  difference.     As 
Admiral  Block  said,  when  they  come  back  next  year  they  will 
a  profit. 

Mr.  MAAS.    The  price  would  be  so  high  that  they  would 
get  the  award. 

Mr.  SCXyiT.    Not  if  they  all  get  together  and  have  the 
prtce. 

Mr.  McFARLANB.  The  gentleman  from  Minnesota  [Mr. 
Maas)  voted  for  the  amendment  to  strike  out  the  whole  10- 
percent  limitation  entirely. 

Mr.  MAAS.    And  I  am  in  favor  of  striking  it  out  now. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Mr.  DARROW.  Mr.  Chairman.  In  the  first  place,  this 
10-percent  limitation  applies  only  to  the  Navy  Department. 
Why  that  limitation  should  be  placed  upon  the  Navy  Depart- 
t  only  I  was  never  able  to  thoroughly  understand. 

As  I  recall,  in  all  of  our  Investigations.  partlciUarly  in  the 
of  aircraft,  the  Navy  Department  showed  u  better  record 
than  any  other  department,  as  far  as  profits  were  concerned. 
Wtm,  tt  to  my  feeling  that  as  long  as  we  are  to  have  a  Navy. 
tbaX  Navy  should  be  equipped  with  the  best  devices  and  the 
moat  i.p-to-date  scientific  equipment  that  it  Is  possible  to 
gat.  'ilils  limitation  on  scientific  equipment  in  particular 
dOM  put  a  handicap  on  scientific  investigation  and  re- 
tards it. 

1  hope  that  we  may  never  again  send  our  Navy  Into  battle. 
tout  IX  we  do  I  want  the  men  who  are  on  our  ships  to  have 
tte  bail  equipment  that  can  be  provided.     [Applause.] 

I  do  hope  that  this  bill  will  pass.  I  think  it  is  in  the  in- 
of  the  Oovemment  Itself  and  that  competition  will 
the  question  of  excess  profits  if  it  is  permitted  to  oper- 
ate In  the  natural  way.  In  my  judgment,  there  is  no  neces- 
sity for  placing  undue  restrictions  upon  it.  That  applies 
particularly  to  that  last  amendment  which  seeks  to  exempt 
aelentilk:  equipment  of  a  specific  character.  I  appeal  to  miy 
cioileagnwi  to  help  us  pass  this  bill. 

Mr.  UJIAjARD.    win  the  gentleman  yield? 

Mr.  DARROW.    I  ylekL 

Mr.  MILLARD.  With  the  N.  R.  A.  out.  it  allows  compeU- 
Uve  bidding? 

Mr.  DARROW. 
am  aorf  there  win 
irtdi  cg«n  for  it. 

If  we  are  to  maintain  the  principle  that  there  shall  be  an 
arbitrary  limitation  of  profit  on  naval  contracts,  we  are 
doing  our  utmost  to  discourage  scientific  development  and 
expertmentation  for  the  advancement  of  naval  efficiency. 

Many  examples  could  be  presented  to  show  how  enormous 
flOMi  iMve  been  expended  in  experimentation  before  an  in- 
strument  or  scientific  device  had  been  perfected,  as  anyone 
with  only  a  slight  knowledge  of  such  work  is  aware:  and  if 
such  a  product  when  completed  and  marketed  can  be  sold 
•I  only  a  10-percent  profit  over  its  cost  of  maniifacture.  you 
Hfll  ted  future  experimentation  will  be  considerably  limited 
or  leeUicted. 

I  want  our  Navy  to  hate  the  fun  benefit  of  science  as  It 
may  be  developed  by  Ameriean  initiative,  and  for  that  rea- 
■on  am  preealng  for  the  passage  of  this  biU. 

Mr.  Chairman.  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks. 

The  CHAIRMAN.    Without  objection.  It  la  so  ordered. 

There  was  no  objection. 

Tbm  CHAIRMAN.    All  time  has  expired. 


It  does  allow  competitive  bidding,  and  I 
be  compeUUve  bidding  if  the  field  Is  left 


Mr.  TOBEY.    Mr.  Chairman,  has  aH  time  expired? 

Mr.  McPARLANE.  Mr.  Chairman,  a  parliamentary  In- 
quiry.   I  would  like  to  have  about  10  minutes  on  this  blU. 

The  CHAIRMAN.  The  gentleman  from  Pennsylvania 
[Mr.  Dassow]  was  recognized  for  the  remaining  time. 
Hie  gentleman  from  Pennsylvania  spoke  on  the  bill  and  at 
the  conclusion  of  his  remarks  did  not  attempt  to  yield  any  of 
the  time  remaining  to  him. 

Mr.  TOBEY.    Mr.  Chairman,  a  point  of  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  TOBET.    I  refer  to  the  rules  of  the  House.    I  read: 

Provided,  That  not  more  than  2  houni  of  genend  debate  chAll 
be  permitted  on  any  measure  called  up  on  Calendar  Wedneaday, 
and  all  debate  must  be  confined  to  tbe  subject  matter  of  the  bill, 
the  time  to  be  equally  divided  between  those  for  and  against  the 
bill. 

Now,  we  come  here  and  1  hour's  time  is  given  the  gentle- 
man from  Georgia  [Mr.  Vimsom]  and  1  hour  to  the  gentle- 
man from  Pennsylvania  [Mr.  DarrowI.  As  a  matter  of 
fact,  the  time  used  against  the  bill  has  been  25  minutes  by 
the  gentleman  speaking  and  10  minutes  by  the  gentleman 
who  just  concluded.  35  minutes  in  all.  We  have  had  23 
minutes  short  of  our  allotted  time,  and  I  make  the  point 
of  order  that  it  Is  not  right  to  hold  that  all  time  has  expired. 

The  CHAIRMAN.  Eleven  minutes  remain  of  the  time 
of  the  gentleman  from  Pennsylvania  [Mr.  Darrow]. 

Mr.  TOBEY.  Will  the  gentleman  yield  me  half  of  that 
time? 

The  CHAIRMAN.  If  the  gentleman  sees  fit  to  allot  the 
balance  of  his  time,  that  is  his  privilege.  If  he  does  not 
and  yields  the  fioor,  the  Chair  will  recognize  some  Member 
In  opposition  to  the  bill. 

Mr.  DARROW.  Mr.  Chairman.  I  divided  my  time  equally 
between  those  for  and  against  the  passage  of  the  bUl. 

I  yield  back  the  balance  of  my  time. 

Mr.  McPARLANE.  Mr.  Chairman.  I  ask  recognition  for 
the  remaining  11  minutes  in  opposition  to  the  bill. 

The  CHAIRMAN.  Nine  minutes  remain.  The  gentleman 
from  Texas  [Mr.  McParlanx]  is  recognized  for  9  minutes. 

Mr.  McPARLANE.  Mr.  Chairman,  I  hope  I  may  have  close 
attention  in  these  few  remaining  minutes,  so  that  I  can  go 
further  into  this  measure  now  pending  before  us.  As  to  the 
tax  provision  of  this  bill,  it  reads  as  follows: 


Provided.  That  If  there  is  a  net  loss  on  all  such  contracts  or 
subccmtracts  completed  by  the  particular  contractor  or  subcon- 
tractor within  any  income  taxable  year,  such  net  loss  shall  be 
allowed  as  a  credit  In  determining  the  excess  profit.  If  any,  for  the 
next  succeeding  Income  taxable  year. 

Afr.  MAAS.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MAAS.  Under  what  parliamentary  situation  Is  the 
gentleman  from  Texas  now  occupying  the  floor? 

Mr.  McPARLANE.  Mr.  Chairman,  this  should  not  be 
taken  out  of  my  time. 

The  CHAIRMAN.  The  Chair  ruled  that  1  hour  having 
been  allotted  to  the  gentleman  from  Pennsylvania  In  opposi- 
tion to  the  bill,  he  having  used  51  minutes  of  that  time  alto- 
gether, and  having  yielded  the  floor,  under  the  general  rules 
of  the  House  any  Member  is  entitled  to  recognition  to  use 
the  time  remaining  in  opposition  to  the  bill. 

Mr.  MAAS.  Mr.  Chairman.  I  think  the  Chair  is  in  error. 
The  gentleman  from  Pennjsylvanla  reserved  the  balance  of  his 
time. 

The  CHAIRMAN.  The  Chair  has  ruled,  and  the  gentle- 
man from  Texas  has  been  recognized.  The  gentleman  from 
Texas  will  proceed. 

Mr.  McPARLANE.  Mr.  Chairman,  as  to  this  income-tax 
provision  change  in  this  bill  over  the  present  law,  it  Is  giving 
to  contractors  dealing  with  the  Navy  Department  a  right  to 
deduct  their  losses  for  income-tax  accounting  in  the  fc^ow- 
Ing  year,  which  no  other  income-tax  payer  now  has  under 
C¥totlng  law. 

Why  should  we  favor  those  dealing  with  the  Navy  De- 
partment and  give  them  a  special  right  that  individual  tax- 
payers do  not  have,  by  which  these  large  concerns  will  cover 
up  any  loeeee  made  this  year  in  the  profits  they  will  make 
the  next  year?    It  Is  not  right.    It  Is  not  fair.    It  Is  not 
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Just.  That  Is  In  keeping  with  the  whole  Intent  and  purpose 
of  this  bilL  This  bill  ought  to  be  defeated.  It  ought  to  be 
voted  down.  The  Tobey  amendment  ought  to  be  given  a 
chance  to  function.  Let  us  see  what  it  does.  We  do  not 
have  any  deflinite  information  before  this  Committee  now 
that  will  tell  us  or  give  us  any  definite  idea  as  to  what  the 
Tobey  amendment  under  existing  law  will  do.  l^ose  are 
the  net  facts;  you  cannot  deny  them. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman,  will  the  gentie- 
man  yield? 

Mr.  McFARLANR     I  yield. 

Mr.  VINSON  of  Georgia.  Is  It  not  a  fact  that  on  the 
gentleman's  own  motion,  as  Is  disclosed  by  the  hearings,  he 
suggested  substituting  the  tax^le-year  basis  for  the  indi- 
vidual contract  basis? 

Mr.  McFARLANK    Yes;  and  I  am  willing  to  open  it  up 
and  still  make  the  tax  accountable  on  a  whole  year's  busi- 
ness. Just  such  an  accounting  as  each  of  us  has  to  make. 
My  amendment,  which  would  have  treated  these  corpora- 
tions as  you  and  I  are  treated  and  cause  them  to  make  their 
tax  returns  on  the  taxable  year,  was  voted  down.    Iliese 
companies  dealing  with  the  Navy  want  the  right  under  this 
bill  to  hide  any  losses  made  this  year  by  deducting  those 
losses  from  the  profits  they  make  next  year.    This  amend- 
ment goes  further  than  that.    They  were  not  willing  to  have 
the  same  right  allowed  the  Individual  ta^ayer  as  well  as 
all  others  under  existing  tax  laws.    Tliey  want  a  2-year  tax 
accountaUlity  and  today  no  one  else  has  that  right.    This 
bill  makes  an  exception  of  those  rfAi^Hng  ^th  the  Govern- 
ment and  allowed  them  to  offset  their  losses  this  year,  the 
following  year;  and  this  is  not  fair;  it  Is  not  right;  it  is  not 
fair  to  the  Government.    There  was  not  a  single  little  tax- 
payer who  appeared  before  our  committee  for  thiy  legisla- 
tion, no  little  business  concern  asked  for  th<g  legislation;  it 
was  asked  for  by  the  suhsidiaed  trades,  big  business.    Big 
business  asked  for  this.    No  one  else  v>peazed  before  the 
commttee  asking  for  this  legislation  other  than  representa- 
tives of  the  Navy  Department.    Bear  that  in  mind,  gentle- 
men.   ITiey  are  not  interested  In  protecting  little  business: 
they  want  to  put  further  brass  rivets  in  the  laws  to  protect 
big  business.    [Applause.] 
Mr.  MAAS.    Mr.  Chairman,  will  the^  gentleman  yield? 
Mr.  McPARLANE.    Mr.  Chairman.  I  decline  to  yield.    The 
gentleman  tried  to  keep  me  off  the  floor  even  after  I  had 
secured  time,  in  spite  of  the  fact  that  more  than  three- 
fourths  of  the  time  during  the  consideration  of  this  bill 
has  been  used  by  those  favoring  the  legislation — you  have 
tried  to  keep  us  from  fully  rfisrnigsing  the  merits  of  this 
legislation. 

Mr.  Chairman,  that  has  been  the  purpose  during  the  con- 
sideration of  this  blB;  that  has  been  the  purpose  of  those 
in  charge  of  the  consideration  of  this  legislation.  They  do 
not  want  to  give  us  a  chance.  They  do  not  want  to  give  us 
an  equal  division  of  time,  because  they  know  their  argu- 
ments will  not  stand  up  on  it. 

As  to  scientific  instnunents,  if  there  was  any  doubt  left 
It  has  been  completely  taken  out  of  it  for  manufacturers  of 
such  instruments  are  taken  from  under  the  provisions  oi 
this  law,  and  are  given  a  2-year  accounting  period  within 
which  to  further  exploit  the  Government.  That  is  what  it 
does.  These  highbinders  come  here  with  such  clean  hands. 
I  believe  in  an  old  axiom  of  equity,  "That  he  who  asks 
equity  must  do  equity;  and  that  he  who  comes  into  a  court 
of  equity  must  come  with  clean  hands."  These  gentlemen 
have  not  done  that;  these  men  who  come  here  asking  for 
this  relief.  They  come  here  before  they  have  suffered  any 
loss  or  applied  for  any  allowable  deducticm  for  experimental 
or  development  work,  such  as  they  are  allowed  to  do  under 
the  rules  of  the  Treasury  Department.  They  are  allowed  to 
offset  that  in  their  income-tax  returns  under  the  Tobey 
amendment.    Let  me  quote  tram  the  hearings  cm  this  point: 

Mr.  McFabLiAKk.  I  want  the  Oovemment  not  to  pay  this  research 
and  development  expense  that  they  want  to  saddle  off  on  us  on 
•tuff  we  are  not  Interested  In.  They  are  taking  the  whole  plant 
from  which  we  are  buying  only  certain,  articles.  If  we  let  that 
procedure  go  through  the  whole  overhead  expense  Is  charged  to 
the  Oovemment. 


1  Mr.  MsAB.  No:  they  wotQd  be  permitted  to  charge  a  propor- 
tionate share  of  their  overhead.  If  you,  as  an  Individual,  go  and 
buy  an  engine  you  are  charged  with  the  engine  proportionate 
share  of  the  overhead  of  that  concern.  Why  should  not  the  Oov- 
emment do  the  same  thing? 

Mr.  McFaklani.  The  Oovemment  does  that  now,  as  I  under- 
stand the  situation.  Mr.  Moore.  Is  It  not  tme  that  the  Internal 
Revenue  Department  aUows  aU  of  the  aUowed  deductions  for 
overhead  on  all  products  that  are  purchased  by  the  Navy  De- 
partment now  under  the  10-percent  clause,  and  that  what  they 
are  trying  to  do  imder  this  procedure  is  that  they  want  their 
allowances  made  for  complete  overhead  on  development  charges 
of  their  entire  plant — In  other  words,  on  stuff  other  than  what 
the  Oovemment  Is  buying  from  them?    Is  that  true? 

Mr.  MooBs.  That  Is  my  understanding  of  It.  They  want  to 
extend  It. 

What  do  they  want  to  do?  They  want  to  be  allowed  to 
offset  experimental  and  development  cost  that  has  nothing 
to  do  with  any  Government  contract.  Let  me  read  you  some 
of  the  charges  they  are  making  the  Government  under  the3e 
contracts — these  high  pirates  who  come  here  and  ask  to  be 
taken  out  from  under  the  10-peroent  limitation  law.  It  has 
cost  the  Government  about  $25,000  for  the  education  of  Mr. 
B.  E.  Gillmor.  president  of  the  Sperry  Co.;  and,  by  the  way, 
we  are  educating  practically  all  of  the  executives  and  tech- 
nical men  in  the  key  positions  of  most  of  the  concerns  who 
seU  the  Army  and  Navy  equiiRnent;  their  personnel  receive 
their  training  in  the  Army  and  Navy  War  College.  About 
75  percent  of  their  experts  they  obtain  from  the  Government 
for  reasons  that  are  quite  apparent. 

I  find  ha«  the  testimony  of  Mr.  Gillmor,  a  former  c(xn- 
mander  in  the  Navy,  and  he  was  the  principal  witness  who 
appeared  before  the  committee  advocating  this  legislation. 
The  hearing  of  our  subcommittee  last  year  made  a  study  of 
aircraft  procurement.  I  went  as  carefully  Into  the  subject 
as  I  could-Hsee  my  minority  report,  pages  10034-10064.  of  the 
Rbcokd  last  session.  I  showed  from  this  report  what  some 
of  these  same  concerns  now  asking  for  this  legislation 
charged  us  under  noncompetitive  contracts  paid  for  out  of 
P.  W.  A.  funds. 

Propellers  cost  us  $2,389.54  each,  buying  them  in  lots  <a 
22.  When  we  bought  propeller  hubs  In  lots  of  50  we  paid 
$1,315  for  them.  This  is  what  happened  last  year  under  a 
situation  where  there  was  no  competition.  For  transmitting 
equipment  we  paid  $564.92  each;  octants.  $220  each.  «>r 
directional  gyros  we  paid  $401.92  each;  and  that  was  on  a 
contract  for  480  directional  gyros  purchased,  by  the  way, 
from  the  Sperry  Co.,  of  which  Bffr.  B.  E.  QlUmor  Is  president,' 
and  the  principal  witness  before  our  committee  asking  for 
this  legislation. 

Mr.  GRAY  of  Indiana.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  McPARLANE.    I  yield. 

Mr.  GRAY  (rf  Indiana.  Mr.  Chalxman.  will  the  gentle- 
man explain  why  if  a  so-called  "  experimental  contractor  " 
suffered  a  loss  it  should  be  made  up  to  him  in  his  conti-act? 

Mr.  McPARLANE.  I  am  sorry  I  have  not  time  to  go  Into 
the  subject.  My  time  has  expired.  I  ask  you  to  vote  down 
this  bill  and  give  the  Tobey  amendment  a  chance  to  work 
out.     [Applause.] 

[Here  the  gavel  fell.l 

The  CHAIRMAN.  All  time  baa  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  section  3  (b)  of  an  act  entitled  "An  act 
to  establish  the  composition  of  the  United  States  Navy  with  respect 
to  the  categories  of  vessels  limited  by  the  treaties  signed  at  Wash- 
ington. February  6,  1922,  and  at  London,  AprU  22.  1930,  at  the 
limits  prescribed  by  those  treaties;  to  authorise  the  construction 
of  certain  naval  vessels;  and  for  other  purposes  ",  approved  March 
27.  1934  (48  Stat.  605).  Is  hereby  amended  by  inserting  the  words 
"Provided,  That  such  excess  profit  under  contracts  and  subcon- 
tracts \inder  this  section  shall  be  determined  on  the  basis  of  pe- 
riods of  2  taxable  years  of  the  contractor  or  subcontractor  and  the 
surety  imder  the  contracts  shall  not  be  liable  for  the  payment  of 
such  excess  profit."  after  the  words  "  the  {mjperty  of  the  United 
States;  "  by  inserting  the  word  "  further  "  after  the  word  "  Pro- 
vided "  and  by  deleUng  the  word  "  may  "  after  the  words  "  Secre- 
tary of  the  Treasury  "  and  substituting  therefor  tlie  word  "■  shall  ", 
so  that,  as  thtis  amended,  said  section  8  (b)  will  read  as  follows: 

"  S«c.  3.  (b)  To  pay  into  the  Treasury  profit,  as  hereinafter  pro- 
vided shall  be  determined  by  the  Treasury  Department.  In  exoeas 
ot  10  percent  of  the  total  contract  price,  sixch  amoiuit  to  become 
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tk»  property  ot  the  United  Stotcs:  Providtd,  Tbat  •udx 
HOflt  under  contracto  and  •ubcontracta  iindar  this  section  ahall  be 
d^nmined  on  the  beale  of  periods  of  2  taxable  year*  of  tbe  con- 
tractor or  subcontractar  and  the  stirety  under  the  contHMia  abaU 
not  be  liable  for  the  payment  of  luch  ezccas  profit:  P'OvMirf  fur- 
ther. That  If  such  amount  la  not  Toluntarlly  paid  the  Secretary  of 
«to»  Tteaaurj  tk»U  eoUect  tb*  same  under  the  umai  metboda  em- 
ployed  undv  tta*  tiMnal-t9r9nam  lam  to  eaUMt  VMwml  inoome 

With  the  followlziff  committee  amendment: 

piglnnlTii  on  page  J.  line  4.  after  the  word  "  amended  "  strike 
out  tbe  remainder  of  the  bill  and  Insert  tbe  following:  "  by 
stniclng  out  the  word  *  price '  and  inserting  tbe  words  •  prices,  of 
such  contracts  within  the  scope  of  this  section  as  are  completed 
by  the  particular  contracting  party  within  the  Income-taxable 
year ',  after  the  words  '  of  tbe  total  contract ':  by  inserting  the 
words  '  but  tbe  surety  under  such  contracts  shall  not  be  liable 
lOr  tlM  payment  of  such  si  esse  profit:  Provided,  That  if  there  is 
a  iMt  loss  on  all  such  contracts  or  subcontracU  completed  by  the 
partlc\ilar  contractor  or  subcontractor  within  any  income -taxable 
year,  such  net  loss  shall  be  allowed  as  a  credit  In  determining 
the  sxcees  profit.  If  any.  for  the  next  succeeding  Income-taxable 
voar:'  after  the  words  '  property  of  the  United  Statea ';  by  Inserting 
the  word  '  further '  after  tbe  word  'Provided ':  by  deleting  the 
word  '  may  '  after  the  words  *  the  Secretary  of  the  Treasury  '  and 
siitaUtutlng  therefor  the  word  '  shall ';  and  by  adding  at  the  end 
of  tfeo  MOtton  the  following  prorlso:  'Provided  ftirther.  That  all 
ot  law  (Including  penalties)  applicable  with  respect  to 
Unpoeed  by  title  I  of  the  Revenue  Act  of  1934.  and 
nt  with  this  section,  shall  be  applicable  with  respect 
^  _w  ^«»r.t    collection,  or  payment  of  excess  profits  to  the 

Tieaeiiij  as  provided  by  thU  ssctlon.  and  to  refunds  by  the 
Treasury  of  overpayments  of  excess  profits  Into  the  Treasury: 
And  provided  further.  That  this  section  shall  not  apply  to  con- 
tracts or  subcontracts  for  scientific  equipment  used  for  com- 
munication, target  detection,  navigation,  and  fire  control  as  may 
be  so  designated  by  tbe  Secretary  of  the  Navy,  and  the  Secretary 
ot  the  Navy  shall  report  annually  to  tbe  Congrees  the  names  of 
aoeh  contractor*  and  subcontractor*  affected  by  this  provision. 
tOMlher  with  the  applicable  contracts  and  the  amounts  thereof.' 
a»«hat  as  amended  said  ssctlon  3  (b)  wUl  read  as  follows:  " 

-Sac.  S.  (b)  To  pay  Into  the  Treasiur  profit,  as  hereinafter 
crovlded  shall  be  determined  by  the  Treas\iry  Department,  in 
•MSM  of  10  percent  of  the  total  contract  prices,  of  such  contracts 
within  tbe  scope  of  this  section  as  are  completed  by  tbe  par- 
ticular contracting  party  within  the  Income  taxable  year,  such 
amount  to  become  tbe  property  of  the  United  Statea,  but  the 
surety  under  such  contracts  shall  not  be  liable  for  the  payment  of 
■oab  0Wam  profit:  Provided.  That  if  there  U  a  net  loss  on  all  such 
•oiitnets  or  subeoptraeto  completed  by  the  parUcular  contractor 
or  subcontractor  within  any  Income  taxable  year,  such  net  Ifoaa 
shall  be  allowed  as  a  credit  In  determining  the  excess  profit.  If  any. 
for  the  next  succeeding  Income  taxable  year:  Provided  further. 
That  If  such  amount  Is  not  voluntarily  paid  the  Secretary  of  the 
Tlsasuij  shall  collect  tbe  same  under  the  usual  methods  employed 
Widw  the  internal-revenue  laws  to  collect  Federal  Income  taxes: 
Pr09l4t4  further.  That  all  provisions  of  law  (Including  penaltlea) 
•ppUeable  with  respect  to  the  taxes  Imposed  by  title  I  of  the 
Revenue  Act  of  1934.  and  not  inconsistent  with  this  section,  shall 
be  applicable  with  reqpect  to  the  asaeesment,  collection,  or  pay- 
ment of  excess  profits  to  tbe  Treasury  as  provided  by  this  section, 
and  to  refunds  by  the  Treasury  ot  overpaymenu  of  excess  profiu 
into  the  Treasviry:  And  provided  further.  That  this  section  shall 
not  apply  to  contracts  or  subcontracts  for  scientific  equipment 
used  for  conununlcatlon.  target  detection,  navigation,  and  fire 
control  as  may  be  so  designated  by  the  Secretary  of  the  Navy. 
and  tbe  Secretary  ot  the  Navy  shall  report  annually  to  the  Con- 
grsaa  the  names  ot  such  contractors  and  subcontractors  affected 
tgr  this  provision.  tinoUiai  with  the  applicable  contracts  and  the- 
•■MWBts  thereof." 

Mr.  McFARLANX.    Mr.  Chairman.  I  offer  a  preferential 
amendment. 
The  Clerk  read  as  follows: 

iaionilmnnf  offwed  by  Ur.  UcFuojkMm:  Strike  out  the  enacting 
clause. 

Mr.  McPARLANB.  Mr.  Chairman.  I  hope  I  may  hate  the 
■tt«Btt<in  of  the  Mambershlp  for  just  a  few  minutes.  I  haye 
tmmtd  an  iniMiawwit  that  will  cure  the  evils  In  this  bill. 
and  I  hope  the  Members  wiU  vote  for  It.  It  Is  an  amend- 
ment to  strike  out  the  enacting  clause  of  the  bllL  Why  do 
I  offer  It?  I  do  so  for  many  reasons:  First,  because  the 
present  law  has  not  had  time  to  operate.  Let  us  give  It  a 
Thorn  bM  aal  bMO  daAnlte  Informatkm  before 
npOB  iMda  w  Aould  baae  anch  leflala- 
tton  as  that  contained  In  the  pendlnc  biU.  Tbe  Department 
baa  repoirtad  that  nobody  failed  or  that  nobody  has  refused 
to  Md  on  contracts  under  the  Tobey  amendment  limiting 
to  10  percent.  We  do  not  have  any  Information 
the  Internal  Revenue  Department  that  would  Justify 


UB  in  repealing  this  law  before  we  have  had  a  chance  to  see 
how  it  operatea. 

If  this  bin  is  passed,  what  have  we  done?  What  do  we 
do?  We  are  undoing  the  work  of  the  last  Congress  that 
passed  this  10-percent  limitation  provision,  limiting  the 
profit  to  all  those  dealing  with  the  Navy  Department.  That 
is  what  they  did  under  the  present  law.  and  this  bill  comes 
in  with  two  specific  amendments  which  in  effect  will  nullify 
the  good  provisions  of  the  10-percent  limitation  provision 
placed  in  the  law  last  year;  there  is  no  use  denying  that. 

Mr.  PITZPATRICK.  It  Is  not  10  percent  under  the  pres- 
ent bill. 

Mr.  McFARLANE.  Yes;  under  existing  law  it  Is  10  per- 
cent excess  profits  limitation  in  each  contract  with  the  Navy, 
but  if  this  bill  is  passed  they  will  be  in  effect  guaranteed  10- 
percent  profit.  The  bill  itself  doea  not  say  that,  but  under 
the  provisions  written  into  it  very  carefully  that  result  is  per- 
mitted. Now  do  not  forget  that.  Let  the  issue  be  clear  and 
plain.  Let  us  take  all  the  sugar  coating  off.  If  you  are  in 
favor  of  giving  the  DeiMtrtment  a  chance  to  see  what  the  pres- 
ent law  will  do  vote  fo»  my  amendment.  There  are  only 
two  or  three  concerns  which  sell  the  Government  its  ships. 
There  Is  very  little  competition,  as  the  record  will  show. 

The  situation  certainly  cannot  be  tied  up  any  worse  than 
by  the  patents  pool  which  grants  a  monopoly  for  17  years. 
Yet  the  holders  of  these  patent  rights  are  not  satisfied. 
They  want  to  come  down  here  and  sandbag  the  Government 
and  want  us  to  take  the  10-percent  limit  off  them  on  each 
contract  and  allow  them  to  make  tax  accotmting  on  a  2- 
year  basis  rather  than  a  1-year  basis  as  required  of  aU  other 
taxpayers.  Of  course,  they  want  to  come  out  from  imder 
this  law.  and  they  will  not  even  wait  until  the  Ink  dries 
before  they  come  In  here  demanding  this  be  done — this  bill 
was  reported  out  of  the  committee  only  day  before  yester- 
day. They  are  closing  on  this  legislation  like  the  Sentinels 
of  the  Republic  did  in  repealing  the  "  pink  slip  "  law— they 
Just  cannot  wait  to  give  it  a  chance;  it  might  hurt  big 
business. 

I  hope  the  membership  will  vote  to  strike  out  the  enacting 
clause  so  that  we  may  give  the  present  law  an  opportunity 
to  function.  Let  us  give  It  a  chance  to  do  what  it  ought 
to  do. 

As  to  these  sclenttflc  Instnimcnts.  Mr.  Chairman,  that 
came  in  with  the  last  catch-all  amendment,  may  I  say  that 
the  hearings  before  our  committee  last  jrear  brought  out 
clearly  the  enormous  profits  made  by  these  gentlemen. 
You  read  them  in  the  papers  every  day  for  2  or  3  months 
last  year  as  to  the  enormous  profits  that  were  made.  If  this 
bill  is  passed,  it  will  take  off  the  only  amendment  we  have 
that  will  limit  those  profits.  This  bill,  if  passed,  has  the 
effect  of  guaranteeing  a  10-percent  profit  to  those  dealing 
with  the  Navy  Department. 

In  final  conclusion,  may  I  say  that  the  cost  of  construc- 
tion to  the  Navy  Department  during  the  past  3  years  has 
been  more  than  doubled  in  many  Instances.  Those  are  the 
facts  that  the  taxi>ayer  has  to  face.  They  pay  the  bill.  The 
cost  of  equipment  to  the  Navy  Department  as  well  as  the 
other  departments  using  similar  equipment  has  more  than 
doubled.  3ret  these  companies  come  in  and  ask  that  you 
practicaJly  nullify  that  law.     [Applause.] 

[Here  the  gavel  feU] 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  rise  In  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  the  gentleman  from  Texas  [Mr.  McPax- 
LAin].  Just  before  he  concluded,  stated  that  this  bill  guaran- 
teed a  10-percent  profit  to  naval  contractors.  In  all  deference 
to  the  gentleman  from  Texas  (Mr.  McPaxlakx].  he  Is  abso- 
lutely in  error,  and  there  Is  not  a  scintilla  of  evidence  nor  a 
single  word  in  the  bill  that  can  Justify  that  statement.  Be- 
fore the  gentleman  proceeded  to  obtain  five  additional  min- 
utes by  offering  an  amendment  to  strike  out  the  enacting 
clause,  he  saw  fit  to  arraign  and  belittle  the  Navy  and  even 
the  Secretary  of  the  Navy.  He  stated  that  the  Secretary  of 
the  Navy  would  include  everything  as  scientific  Instruments. 
The  trouble  about  my  colleague  the  gentleman  from  Texas 
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[Mr.  McFaxlaih]  is  that  he  taOcs  so  much  be  does  not  know 
half  the  time  what  he  is  saying.  When  this  bill  was  pending 
before  the  committee  the  gentleman  had  this  to  say: 

ThU  la  a  question  of  efficiency,  and  I  think  the  Navy  Department 
Is  one  of  the  most  efficient  departments  ot  the  Government. 

Mr.  McFARLANE.  Where  is  the  gentleman  reading 
from? 

Mr.  VINSON  of  Georgia.  I  am  reading  from  the  gentle- 
man's statement  on  page  1412.  I  wish  the  Members  of  the 
House  had  an  opportunity  to  read  all  of  these  hearings.  On 
the  motion  of  the  gentleman  from  Texas  [Mr.  McFarlani], 
in  the  committee,  t^  Department's  bill  was  changed  from  2 
years  to  1  year.      I 

Mr.  McFARLANE.  WUl  the  gentleman  yield?  He  wants 
to  be  fair  I  know. 

Mr.  VINSON  of  Georgia.  No.  Tht  gentleman  should  get 
his  time.    I  have  mine. 

Mr.  McFARLANE.  Is  the  gentleman  gaii«  to  state  the 
facts  as  the  record  shows? 

Mr.  VINSON  of  Georgia.  I  will  prove  It  to  the  gentleman 
right  now.  On  page  1410  the  gentleman  from  Texas  [Mr. 
McFaklakx]  had  this  to  say: 

It  should  be  on  the  same  taxable-year  tMksls  as  under  ^vi«t.<T>g  ii^w. 

Mr.  McFARLANE.  But  this  biU  does  not  do  that. 
Mr.  VINSON  of  Georgia,  It  does  do  that.  The  Navy  De- 
partment when  it  first  sent  the  bill  In  suggested  that  they 
should  have  2  yeaia  to  compute  their  excess  profit.  Here  is  a 
letter  from  Secretary  Mcvgenthau,  which  appears  on  page 
1407.  recommending  the  2  years.  During  the  hearing  it  was 
at  the  instance  of  our  distinguished  and  learned  friend,  the 
gentleman  from  Texas  [Mr.  McFAaLANxl.  that  the  committee 
changed  the  language  to  read  from  2  years  to  1  year. 

The  gentleman  from  New  Hampshire  [Mr.  Tobst]  talked 
about  collusion  of  shipbuilders.  This  bill  has  nothing  in 
the  world  to  do  with  any  collusion  of  shipbuilders,  but  it 
has  a  great  deal  to  do  with  collusion  of  bondholders.  We 
are  trjrlng  to  stop  this  collusion  between  bondholders,  hold- 
ing the  taxpayers  of  this  country  in  the  amoimt  of  $800,000 
to  $1,000,000  a  year,  and  the  learned  gentleman  from  New 
Hampshire  Is  advocating  the  permission  of  them  to  con- 
tinue to  do  so.    This  is  the  issue  here. 

The  Treasury  Department  and  the  Department  of  the 
Navy  say  we  should  stop  this  collusion  and  stop  these  bond- 
holders from  being  permitted  to  charge  these  high  rates, 
and  the  gentleman  from  Texas  [Mr,  McFarlamx]  and  the 
gentleman  from  New  Hampshire  [Mr.  Tobky]  are  rallying 
to  these  highjackers  in  the  bond  business  holding  up  the 
taxpayers  by  increasing  the  rates  from  $5  to  $40  a  thousand 
on  these  bonds. 

Mr.  McFARLANE.  The  gentleman  has  used  my  name; 
will  he  jrield  for  a  question  to  correct  the  Rxcors? 

Mr.  VINSON  of  Georgia.   Not  now. 

Mr.  COLDEN.  Mr.  Chairman,  will  tbe  gentleman  yield  at 
this  point? 

Mr.  VINSON  of  Georgia.    Yes. 

Mr.  COLDEN.  Since  this  bond  matter  has  assumed  the 
appearance  of  a  racket  in  Jumping  from  $S  to  $40  a  thou- 
sand, why  cannot  these  bonds  be  i'limina^j^^  and  the  Gov- 
ernment allowed  to  deal  directly? 

Mr.  VINSON  of  Getagia.  You  have  got  to  have  a  per- 
formance bond.  It  is  in  the  interest  of  the  Government, 
and  it  is  in  the  interest  of  economy  to  have  this  amendment, 
which  the  Treasury  Department  and  the  Navy  Department 
have  suggested. 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas  to  strike  out  the  enacting  clause. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Vinson  of  Georgia)  there  were — ayes  66,  noes  71. 

Mr.  McFARLANE.    Ml.  Chairman.  I  demand  tellers. 

TeUers  were  ordered,  and  the  Chair  appointed  as  tellers 
Mr.  Vinson  of  Georgia  and  Mr.  McFARiJun. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  66.  noes  76. 

So  the  motion  was  rejected. 


The  CHAIRMAN.  Tlw  question  is  on  agreeing  to  tbs 
committee  amendment. 

The  c(»nmlttee  amendment  was  agreed  to. 

Mr.  VINSON  of  Georgia.  Mr.  Chairman.  I  move  that  the 
Committee  do  now  rise  and  report  the  bill  back  to  the 
House  with  an  amendment,  with  the  recommendation  that 
the  amendment  be  agreed  to  and  that  the  bill,  as  amended, 
do  pass. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  tbe  Speaker  baying 
resumed  the  chair,  Mr.  Wilcox.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  tbe  blU 
(H.  R.  5730)  to  amend  section  3  (b)  of  an  act  entitled  "An 
act  to  establish  the  composition  of  the  United  SUtes  Nivy 
with  respect  to  the  categories  of  vessels  limited  by  the 
treaties  signed  at  Washington  February  6,  1922,  and  at  Lon- 
don April  22.  1930.  at  the  limits  prescribed  by  those  treaties; 
to  authorise  the  construction  of  certain  naval  vessels;  and 
for  other  purposes  ".  approved  March  27,  1984,  had  directed 
him  to  report  the  same  back  with  an  amendment,  with  tba 
recommendation  that  the  amendment  be  agreed  to  and  that 
the  bill,  as  amended,  do  pass. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  move  the  previous 
question  cm  the  bill  and  the  amendment  to  final  ];>assage. 

The  previous  question  was  ordered. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

Mr.   McFARLANE.     Mr.  Speaker.  I  offer  a  motion  to 
recommit. 
ITie  Clerk  read  as  follows: 

Mr.  licFaBuurB  moves  to  reomnmlt  the  bill  to  the  Committee  on 

Naval  Affairs. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  I  move  the  previoui 
question  on  the  motion  to  recommit. 

TTie  previous  question  was  ordered. 

The  SPEAEER.  The  question  is  on  the  motion  to  recom- 
mit the  bill. 

The  question  wtts  taken;  and  on  a  division  (demanded  by 
Mr.  Marcantonio  and  Mr.  McFaklank)  there  were — ayes  59. 
noes  88. 

Mr.  MARCANTONIO.    Mr.  Speaker,  I  object  to  the  vote 

on  the  ground  there  is  not  a  quorum  present. 

■nie  SPEAKER.    EvidenUy  there  is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  absent  Members,  and  the  Clerk  will  call  the  roll. 

The  question  was  taken;  and  there  were — ^yeas  180,  naya 
208.  not  voting  92,  as  follows: 


(BoU  No.  OS] 

YXA8— 130 

Adair 

Flestnger 

Lix:key 

Banders.  Tin. 

Amlie 

Fletcher 

Ludlow 

Sauthoff 

Arnold 

Pocht 

Lundeen 

Schaefer 

Ashbrook 

Pord,  Calif. 

McAndrews 

Rchneltfer 

Beam 

Pord.Miss. 

McPktflane 

Schuets 

Blemuum 

Oehrmann 

McOebee 

Scbtilte 

Binderup 

OUchrist 

MoOroarty 

goott^ 

Boileau 

OUlette 

McKeoc^ 

Secreet 

Buckler,  Minn. 

Ooldsbofough 

Mabon 

Cannon.  Mo. 

Gray,  Ind. 

Marcantonio 

Smith,  Wash. 

Carlson 

Qreenway 

Mason 

South 

Carpenter 

Ortsvold 

mg»~«yi£^|^ 

Spenoe 

Cartwright 

Owynae 

Maverlefc 

Stafaa 

Chapman 

HUdebrandt 

Meeks 

Stubbs 

Chrlstlanson 

Jim,  Knute 

MltcbeU.IU. 

Taylor,  Coltt. 

Coffee 

HUl.  Samuel  B. 

MitcbeU,  Tenn. 

Terry 

Colden 

Hoeppel 

Colmer 

Hoffman 

Moran 

Thompson 

Coimery 

Hope 

Monti 

Tobey 

Cooper,  Tenn. 

Hull 

Mott 

Truax 

Costello 

Jacobsen 

Nelson 

Turner 

Crawford 

Johnson,  OUa. 

Nichols 

Umstead 

Croeser,  Ohio 

Johnson.  Tex. 

CBrten 

UtterbatA 

Dietrich 

Jones 

©•Day 

Vinson.  Ky. 

Dobbins 

Kenney 

Wallgrea 

Dondero 

KlmbaU 

Patterson 

Wearin 

Doxey 

Knutson 

Patton 

White 

Dunn.  Pa. 

KocialkowsU 

Wood 

Sagle 

Kopplemann 

Pierce 

Toung 

Eicher 

Lambeth 

Polk 

KUenbocaa 

Rankin 

Zloncbeck 

■ngel 
raddUa 

Lemke 
X<ueas 

Bogers.  Okla. 
Sabatii 
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Doekivvltar 


Dcmcbfeoii 

Di*wry 

DrlMoO 


w.y%. 


Md. 


li.T. 

Blch 

Rlchardi 

Rtctiardaon 

Botwrtaon 

Bobtnaon.  UUb 

Botwkm.Kj. 


Kkwb 


Krvnar 

L»bll»fh 

Lnrta.Oolo. 

Lord 

licOommek 

lieOnth 


M. 
Budd 
Byan 
SMkxwakl 


nab 
Pttapfttrick 


Bumbam 
C»Ulw«U 


Caaay 

CMtaUow 
Ofttrlecbia 
Cburcb 
Citron 
CUrk.  H.  a 
Oola.  Md. 
Cola.  N  T. 


ruUar 

Oai 

Otfford 

OUda« 

Olncary 

Onnltold 

Orar.  Pa. 

Oraan 

Oraanwood 

Oraarar 

Oiacury 


McLaod 
McMUIan 
llcRcTnolda 
lCc8w»lii 


Smith.  Va. 
Smith.  W.  Va. 


Malon«7 
iUpaa 
Martin. 
May 


BaUaek 


Banooek.  H.  T. 

Harlan 

Bart 


Omul 


Marrltt.  Conn. 
Iferrltt.  M.  T. 
lOchaner 
IflllArd 
Morton 

O'OOI 
OXaary 
01«aal 
Owan 


Somera.  B.  T. 
Stack 
Stamaa 
Stawart 

SulUvan 

Sutphln 

Tabar 

Tarrar 

Taylor.  8.  C. 

Taylor.  Tenn. 

Thorn 

Thurston 

Tin  Ir  ham 

ToUn 

Tonry 

Turpln 

Vtnaon.a«. 


Patman 
Pvtaraon.  Fte. 
Pateraon.  O*. 
Petta^^ 


Waltar 

Warraa 

Welch 


PlioUay 
Powcra 
Hook  Bamaay 

Bamapeek 
Bandolph 
Imboff  Banalay 

Janckea.  Ind.  Becca 

Jaaklna.  Ohio        Baad.  HI. 

HOT  vonwo— M 


Larrabaa 

Laa.OaUf. 

Laa.Okla. 


Brannan 
Brooka 
Brown.  Mich. 
Buoklay.  N.  T. 
Bulwlnkla 
Burdlek 


Doutrlch 
Duff ey.  Ohio 
Dunn. 
PM^lay 


Lewla.Md. 
Uoyd 

McOallan 


WUooa 

wmiaaa 

WUasn.La. 

WUaon.  P». 

Wolcott 

Wolvarton 

Woodruff 


Qxilnn 

Babaut 

Baybum 

BomJ\ia 

BuaaaU 

Sandara.La. 

Sandlln 

Shannon 


Clalboma 
Clark.  Idaho 
Ooaiiran 


M.a 


.  H.  Y. 


Kvala 


Marahall 

Martin.  Colo. 

Miller 

Montacua 

Montet 

Murdock 

Oliver 

O'Mallay 

Parka 

Perklna 

Peyaar 

Pfelfar 


Oonn. 
TW. 


Traadway 
Underwood 


80  the  moUon  to  recommit  wms  loot. 
The  foUowlng  pain  were  annouaoed: 
On  the  vote: 

Mr.  Wlthrow  (for)    with  Mr.  WoUenden   (acaUu*). 

(Mr)  wtth  Mr.  Wlcsleaworth  (acalnat). 


o(  Obto. 


Until  further  notice: 


Mr. 
Mr. 
Mr. 
Mr. 


Mr 


Mr 
Mr 


Mr 


Smith  of  Oonnactleut  wtth  Mr. 
Cary  wtth  Mr.  Traadway. 
Bulwlnkla  with  Mr.  Dtarkaan. 
Ooehran  with  Mr.  Goodwin. 
OUvar  wtth  Mr.  Marahall. 
wtth  Mr.  Short. 

_  wtth  Mr.  Thomaa. 

wtth  Mr.  Perklna. 

Maybun  wtth  Mr.  McLean 
Parts  wtth  Mr.  Haaa. 
MUlar  wtth  Mr.  Oartar. 
MaiMfiald  wtth  Mr.  Hartley. 
nankhtail  wtth  Mr.  Doutrtoh. 
Bolaad  wtth  Mr.  Ouyar. 
CroTM  wtth  Mr  Oearhart. 
Dianey  wtth  Mr.  Burdlek. 
DaHouan  with  Mr.  KTaia. 
Bomjua  with  Mr. 


Ut.  ftrley  wtth  Mr.  Kennedy  ot  Wew  Tort- 

Mr.  Hancock  of  Worth  Carolina  with  Mr.  O'MaUey. 

Mr.  OeUcr  wtth  Mr.  Murdock. 

Mr.  Lamneck  wtth  Mr.  McClellaa. 

Mr.  Ayera  with  Mr    Uoyd. 

Mr.  Darden  with  Mr    Montet. 

Mr.  Chandler  wtth  Mr.  Better. 

Mr.  Lea  of  California  with  Mr.  Brennan. 

Mr.  I^rrabee  wtth  Mr   Garden. 

Mr.  Dear  with  Mr.  Lee  of  Oklahoma. 

Mr.  Pfelfer  with  Mr    Duffey  of  Ohio. 

Mr.  Sandlln  with  Mr    Healey. 

Mr.  Oaaaaway  with  Mr.  Qulnn. 

Mr.  Weaver  with  Mr.  Rabaut. 

Mr.  Underwood  with  Mr    Sandera  of  LouMknn. 

Mr.  Oarabrlll  wtth  Mr    Ruaaell. 

Mr.  Pulmer  wtth  Mr.  Sweeney. 

Mr.  Sumner*  of  Texaa  with  Mr    Bennlnsa. 

Mr.  Gaaque  with  Ur.  Slaeon. 

Mr.  Berlin  with  Mr   Clallwme. 

Mr.  Lewla  of  Maryland  with  Mr.  Dunn  ot  Mlaalaatppl. 

Mr.  Montacua  with  Mr    Buckley. 

Mr.  Brooka  wtth  Mr.  Brown  of  Michigan. 

Mr.  KELAjY  snd  Mr.  FREY  changed  their  votes  from 
"  aye  "  to  "  nay." 

Mr.  KNUT80N  changed  hla  vote  from  "  nay  "  to  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bill. 

The  question  was  taken;  and  the  bill  was  passed. 

On  motion  of  Mr.  Viwsow  of  Georgia,  a  motion  to  recon- 
sider the  vote  whereby  the  bill  was  psissrt  was  laid  on  the 
table. 

The  SPEAKER.  The  Chair  wfU  sUte  to  the  House  that 
imder  the  special  order  exefdMS  in  memory  of  the  late 
Speaker  Henry  T.  Rainey  will  begin  in  a  few  moments.  Mem- 
bers are  requested  to  remain  in  their  seats. 

SBOBOK  lOOKkS  CLAKK  SkSQUICKKTSMIflAL  COMMISSIOir 

The  SPEAKER  laid  before  the  House  the  foUowing  an- 
nouncement: 

Pursuant  to  the  provisions  of  the  act  approved  May  23. 1928 
(45  Stat.  723) .  as  amended  by  the  act  approved  February  28, 
1931  (48  Stat.  1459) ,  the  Chair  appoints  the  gentleman  from 
Ohio  [Mr.  BoLTOHl  to  fill  the  vacancy  on  the  George  Rogers 
Claik  Sesqulcentennial  Commission. 

LBAVI   OP   ABSSRCB 

By  unanimotu  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  BaooKS  (at  the  request  of  Mr.  Bolahd)  .  indefinitely, 
on  account  of  illness. 

To  Mr.  Olxvbk  (at  the  request  of  Mr.  Hxu.  of  Alabama). 
Indefinitely,  on  accotmt  of  illness. 

Tb  Mr.  Sadowskz,  indefinitely,  on  account  of  illnsss. 

■mOLLSD   BILLS   szGinn 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BlUs.  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  and  Joint  resolutions  of  the  House  of  the  follow- 
ing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  67.  An  act  to  repeal  certain  laws  providing  that  cer- 
tain aliens  who  have  filed  declarations  of  intention  to  become 
citizens  of  the  United  States  shall  be  considered  citizens  for 
the  purposes  of  service  and  {yrotection  on  American  vessels: 
H.  R.  2204.  An  act  for  the  relief  of  Robert  M.  Kenton: 
H.  R.  2422.  An  act  for  the  relief  of  James  O.  Greene  and 
Mrs.  Hollis  8.  Hogan: 
H.  R.  2466.  An  act  for  the  relief  of  John  E.  Click: 
H.  R.  2553.  An  act  for  the  relief  of  Eva  S.  Brown: 
H.  R.  2683.  An  act  for  the  relief  of  Henry  Harrison  Griffith: 
H.  R.  4448.  An  act  to  provide  funds  for  acquisition  of  a 
site,  erection  of  buildings,  and  the  furnishing  thereof  for  the 
use  of  the  diplomatic  and  consular  establishments  of  the 
United  SUtes  at  Helsingfors,  Finland: 

H.  R.  4798.  An  act  to  authorise  the  settlement  of  Individual 
^•if^imii  of  military  persoxmel  for  (kHBMicsB  to  and  loss  of  pri- 
vate property  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army; 

H.  R.  5456.  An  act  relating  to  the  powers  and  duties  of 
United  States  marshals: 

H.  R.  5564.  An  act  for  the  relief  of  Capi.  Russell  WiDson, 
United  States  Navy: 

H.  R.  5720.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916,  as  amended: 
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H.  R.  6371.  An  act  to  authorize  an  Increase  in  the  annual 
appropriation  for  books  for  the  adult  blind: 

H.  R.  6437.  An  act  to  amend  Private  Act  No.  S.  Seventy- 
third  Ccmgreas,  entiUed  "An  act  to  convey  certain  land  In 
the  county  of  Los  Angeles,  State  of  Callfomia  ": 

H.  R.  6987.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  rnftinfAjn,  and  operate  a  free 
highway  bridge  8u:ro6s  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  7  meets  Texas  Highway 
No.  87: 

H.  R.  7081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  constructioQ  of  a  bridge  across  the  Mis- 
souri River  at  or  near  BrownviQe,  Nebr.; 

H.  R.  7781.  An  act  to  define  the  election  procedure  under 
the  act  of  June  18,  1934,  and  for  other  purposes; 

H.J. Res. 26.  Joint  res<dution  requesting  the  President  to 
proclaim  October  9  as  Leif  Erickson  Day; 

H.J. Res. 27.  Joint  resolution  providing  for  extension  of 
coopenAive  work  of  the  Gecrfoglcal  Survey  to  Puerto  Rico; 

H.  J.  Res.  204.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand: 

H.  J.  Res.  285.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participants  and  officials  of  the  National  Boy  Scout 
Jamboree  to  be  held  in  the  United  States  In  1935;  and 

H.J.  Res.  320.  Joint  resolution  to  extend  from  Jime  16, 
1935.  to  June  16,  1938,  the  period  within  which  loans  made 
prior  to  June  16.  1933,  to  executive  officers  of  member  banks 
of  the  Federal  Reserve  System  may  be  renewed  or  extended; 

The  SPEAKER  announced  his  signature  to  an  enrolled  bill 
of  the  Senate  of  the  following  title: 

8. 2591.  An  act  for  the  relief  of  I^man  C.  Drake. 

T  T.   RAZHBT 


MEMORIAL   EXKRCISXS  FOH   THZ   LAR 

Mr.  SABATH  took  the  chair  as  Bptt^et  pro  tempore. 

The  SPEAKER  pro  tempore.  Under  the  qiecial  order  ot 
the  House,  the  Chair  will  recognize  the  gentleman  from 
Illinois  [Mr.  Lucas]. 

Mr.  LUCAS.  Mr.  Speako*.  when  the  Seventy-third  Con- 
gress convened  America  was  at  the  crossroads,  facing  the 
most  momentous  problems  of  state  In  all  of  her  peace-time 
history.  In  this  crisis  the  Membo's  of  that  House  selected 
Henrt  T.  RAnrrr,  of  Illinois,  as  their  Speaker.  As  the  pre- 
siding officer  in  that  era  of  conflicting  economic  theories, 
this  veteran  of  many  a  legislative  battle  met  every  test  d 
leadership  with  malice  toward  none  and  with  charity  for 
all.  It  was  Indeed  a  Mow  to  the  Nation  when  he  was  boldly 
challenged  by  the  grim  specter  oi  death  and  soon  thereafter 
was  summoned  to  a  conflict  from  which  no  mortal  may 
triumph. 

America  has  always  paid  homage  and  fealty  to  the  mem- 
ory of  the  dead.  America  believes  in  perpetuating  the  deeds 
of  those  who  in  life  were  good  and  great.  Death  has  no 
right  to  wrap  its  cloak  of  obHvicm  around  a  leader,  who, 
throtigh  many  years  of  public  life,  commanded  the  utoiost 
respect  of  this  Republic.  It  is  for  the  living  to  combat  the 
eternal  shroud  of  death  by  frequently  speaking  and  properly 
recording  words  of  praise  and  admtratlnn  for  distinguished 
citizens  who  were  ever  faithful  to  puldic  trust.  It  is  for 
the  living  to  ke^  aUve  the  achievemMits  of  Hkbit  T.  Rairkt 
■o  ttiat  the  future  may  understand  that — 

His  life  was  gentle  and  the  elements  so  mixed  In  him 
That  Matiire  might  stand  up  and  say  to  aU  the  world, 
"  This  was  a  man." 

It  was  the  gentle  elements  of  his  noble  life  which  p»- 
mitted  him  for  a  quarter  of  a  century  and  more  to  live  with 
fame  in  this  old,  stately  Hall.  It  was  those  manly  attributes, 
coupled  with  his  long  service  and  experience,  which  per- 
mitted him  to  scale  the  heights  and  rMch  the  exalted  poti- 
tioQ  of  Speaker. 

It  is  that  long  period  of  devoted  pobUc  service  which 
directs  my  attrition  to  the  interesting  past.  Let  us  con- 
jure upon  the  grave  responsibilities  and  duties  of  American 
leadership  from  our  inception  as  a  nation  tn  keeping  the 
Ship  of  State  from  being  surreptitiously  dashed  against  the 
rocks  in  the  many  treaclwrous  storms.  Let  us  remember  that 
this  HaO  of  anOquity  bears  mote  testhnwiy  to  the  inexorable ' 


tread  of  those  statesmen,  who,  with  fidelity  and  candor, 
eagerly  embraced  every  opportunity  to  place  a  pCTpetual 
crown  upon  the  great  principles  of  self-government.  This 
fleeting  moment  recalls  the  actors  in  patriotic  drama  who 
walked  these  aisles,  sometimes  cahn,  sometimes  in  storm, 
and  sometimes  in  comiN'omise,  invoking  the  doctrines  of  po- 
litical phllosop^  which  either  nurtured,  tested,  or  sapped 
the  Ufeblood  of  the  Nation.  Upon  this  altar  of  representa- 
tive government  was  delivered  the  golden  key  to  political 
wisdom  and  mental  toll,  as  Webster.  Clay.  Lincoln.  Douglas. 
Calhoun,  and  hundreds  of  others  of  lesser  importance,  but 
equally  loyal  and  earnest,  poured  forth  their  burning  elo- 
quence in  their  conception  as  to  what  should  be  done  in 
order  that  the  free  institutions  of  America  might  endurs 
forever.  These  dominant  characteristics  of  American  life 
were  not  c(xiceived  in  the  skyline  of  yesterday,  but  were 
bom  from  the  sea  shells  of  oppression  and  tyranny  In  the 
long  ago.  The  noble  deeds  and  virtuous  thoughts  c^  those 
who  championed  c<Mistitutional  liberty  have  mcrided  the  opin- 
ions and  guided  the  way  for  tbe  greatest  race  of  people  upon 
the  face  of  the  earth.  God  forbid  that  evolution  or  revo- 
lution shall  ever  destroy  the  basic  and  fundamental  princi- 
ples of  the  Constitution.  And  when  American  historians 
of  liberty  shall  meet  on  the  day  of  Judgment,  may  they  be 
at^  to  say  to  one  another^  "  Well  dooe,  thou  good  and 
faithful  servants." 

I  proclaim  it  a  mark  of  greatness  for  a  mighty  people 
to  honor  the  mighty  dead.  It  is  the  voice  that  is  stfll 
which  resounds  through  the  ages.  It  Is  the  voice  of  the 
patriots  of  yesterday  who  ga\«  their  best  in  peace  and  war 
which  causes  the  American  people  to  gird  their  loins  and 
carry  on  for  God  and  country.  What  a  privilege  for  us,  the 
living,  to  pause  and  pay  a  brief  tribute  of  affection  and 
rememhrance  to  one  who  for  30  years  as  a  Member  of  this 
House  matched  his  intelligence  and  enthusiasm  with  the 
Nation's  best  In  pr(nnoting  princii^es  of  government  v^eh 
he  hmsestly  believed  to  be  in  keei^ng  with  the  best  interests 
of  his  America. 

HznT  T.  RAiinnr,  by  inherttanoe  and  training,  was  bound 
to  explore  new  and  untrodden  paths.  Coming  from  a  pioneer 
stock  of  courage  and  daring,  he  had  an  unquenchable  thirst 
tor  the  better  things  in  life.  As  a  student  in  the  fields  of 
literature  and  art  at  Knox  College  and  Amherst,  he  became 
a  master  of  the  ancient  and  modem  classics.  He  was  next 
fascinated  by  the  arts  and  science  of  law.  and.  after  graduat- 
ing from  Union  College  in  CSiicago,  he  returned  to  the  city 
of  his  birth  and  immediately  embarked  upon  a  legal  career 
which  ultimately  carried  him  to  the  mountain's  peak  in  pub- 
lic life.  He  knew  the  lainciides  of  equity:  he  knew  the  prin- 
ciples of  law;  he  always  wanted  to  know  the  facts;  he  sought 
the  reason  for  everything,  and  in  those  early  days  of  mental 
expansion  he  took  little  for  granted.  As  master  in  chancery 
of  Greene  County,  he  showed  a  remarkable  talent  for  plumb- 
ing the  depths  of  all  legal  foundations  before  him.  This 
studious  attitude  made  him  a  power  in  the  court  room,  but 
he  was  even  more  successful  in  the  courts  of  review  because 
of  his  clarity  and  style  of  exixession  as  well  as  his  familiarity 
with  the  stream  of  legal  authorities  which  were  applicable  to 
the  facts  before  him. 

In  November  1902  Mr.  RAonr  was  diected  to  the  Fifty- 
eighth  Congress.  He  served  continuously  until  his  death,  ex- 
cept in  the  Sixty-seventh  Congress,  when  he  was  defeated  in 
the  "  Harding  landslide  "  by  a  few  hundred  votes.  Removal 
from  private  to  public  life  did  not  alter  his  conception  of 
duty  well  done.  and.  as  a  Member  of  this  House  under  seven 
different  Pre^dents.  he  leaves  a  record  which  has  seldom 
been  equaled  or  surpassed  in  the  annals  of  legislative  history. 

Those  accomplishments  are  wdl  known  throughout  the 
Nation.  His  service  on  the  CcHnmittee  on  Labor  during  his 
early  years  in  Congress,  and  at  the  beginning  of  the  mecha- 
nized era  which  brought  with  It  the  multifarious  problems 
involving  machines  and  human  labor,  gave  him  an  oppor- 
timity  to  express  and  to  put  into  effect  many  of  his  principles 
upon  one  of  the  most  important  questimis  of  the  day.  He 
was  a  leader  in  all  of  the  fights  for  the  rights  of  laborers, 
and  he  worked  with  the  pioneers  in  the  movement  to  give  to 
labor  the  positicm  it  Justly  deserves  in  this  land  oi  the  free. 
And  throuzhout  all  his  years  of  pobUc  Bf  e  he  gladdnied  the 
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hmiU  at  humanity  by  his  firm  and  consistent  defense  of  the 

nan  who  toils.  

Later  his  service  on  the  powerful  Ways  and  Means  Com- 
mittee gave  him  even  greater  opportunity  to  uphold  the 
rights  of  the  opprMsed  and  to  assail  special  interests,  which 
he  abbfoned.  He  courageously  challenged  the  right  of  the 
privileged  few  to  reap  unjust  benefits  or  collect  exorbitant 
profits  at  the  expense  of  the  masses.  The  positions  which  he 
took  on  the  uimllnni  of  tariff  and  taxation  many  years  ago, 
when  he  was,  as  expressed  in  his  own  words.  "  as  a  voice  cry- 
ing in  the  wilderness  ".  have  since  been  upheld  and  many  of 
his  principles  adopted  as  the  fundamentals  of  sound  eco- 
nomics. His  education,  his  experience,  his  capacity  for  sound 
ffeasoning.  and  his  magnificent  ability  to  comprehend  all 
angles  of  these  technical  and  weighty  problems  rendered  him 
peculiarly  adapted  for  service  on  the  leading  committee  of 
the  House  of  Representatives.  Por  more  than  20  years  he 
itudtri  these  far-reaching  economic  problems,  always  fight- 
ing for  what  his  Judgment  and  his  conscience  told  him  was 
right,  though  frequently  alone  and  in  the  face  of  great  odds. 
The  fruits  of  his  labors  in  these  battles  are  a  valuable  con- 
tribation  to  his  country. 

HxirtT  T.  RAXJirr  was  an  honest  man.  with  the  courage  of 
his  convictions  upon  all  public  questions.  He  had  deter- 
MrtirTt*tTt  and  character.  He  had  no  time  for  the  political 
ekero  or  the  designing  demagogue.  He  detested  sham  and 
hypocrisy  in  every  form,  and  during  his  long  tenure  of  ofllce 
the  breath  of  scandal  never  touched  his  gMment,  nor  was 
the  finger  of  suspicion  ever  leveled  agatost  him.  He  was 
alwajrs  pleased  to  bear  from  his  constituents,  and  every 
opinion  advanced  was  given  a  respectful  hearing.  His 
friends  were  legion,  and  In  the  Twentieth  CongT«»8lonal 
DIetrict  of  Illinois,  which  he  yepresented  so  faithfully,  his 
name  is  Intricately  Interwoven  into  the  life  fabric  of  every 
household.  He  was  endowed  with  a  native  genius  which 
gave  him  a  sympathetic  understanding  of  himnan  beings. 
He  was  known  as  a  commoner,  and  was  ever  solicitous  and 
InleiMely  interested  in  the  welfare  of  others.  In  the  later 
ygggt  of  his  life  he  resided  on  a  farm  on  the  outskirts  of  the 
city  of  Carrollton.  axul.  obviously,  the  farmer's  problems 
we  the  spedal  object  of  his  tender  solicitude.  His  home 
Has  his  restln.  and  his  constituents  and  friends  were  always 
received  and  treated  with  the  utmost  consideration.  He 
failed  in  his  long  career  to  answer  a  letter  of  impor- 
or  an  inquiry  of  interest  properly  addressed  to  him. 
Such  was  the  type  of  a  man  who  died  in  the  evening  of 
life  and  at  the  senith  of  his  career.  And  when  the  hands 
of  the  Almighty  touched  his  eyelids  into  eternal  sleep  we 
lawv  that  a  scholarly  and  kindly  man  had  left  us. 

The  Nation's  sjrmpathy  was  extended  to  his  intellectual 
and  lovable  widow.  She  bad  traveled  constantly  by  his  side 
in  the  vehicle  of  his  life's  ambition,  but  death  changed  the 
•MBH  of  their  companionship.  And  today  Mrs.  Rainey 
ttwm  alone  in  her  beautiful  home  by  the  roadside,  completely 
surrounded  by  unique  and  interesting  memories  of  her  late 
husband. 

The  funeral  rites  were  marked  with  simplicity  but  gave 
▼ohunlaeus  testtmony  to  the  love  Illinois  and  the  Nation 
bore  for  this  pletareeque  man.  Twenty  thousand  strong  the 
friends  of  this  beloved  citisen  came,  from  the  President  of 
the  DBtted  Statee  down  to  the  meek  and  humble.  They 
•MM  as  a  Maesre  mark  of  recognition  to  the  memory  of 
one  who  in  hfe  was  good  and  great.  They  came  to  register 
a  last  and  final,  affectionate  fareweO. 

Today  the  canopy  of  heafsn  ipreailB  its  benevolent  base 
over  the  peaceful  remains  of  this  immortal  man.  But  the 
VMylBf  spirit  of  his  useful  life  has  not  been  taken  from  us. 
VImkI  spirit  is  a  living  force  of  national  power  pleading  in 
this  great  emergency  that  the  citisens  of  this  Republic  cling 
tenaciously  to  the  Ship  of  State.  The  imdyiiig  spirit  of 
Radtst  ranembers  with  admonition  the  words  of  Long- 
fellow : 

•att  oa.  O  ate  Qi  SUtel 

•all  ea.  O  UaiOB.  terong  and  gnati 

BaSM&lty  with  aU  Ito  tmn, 

WItb  all  tbe  hopes  of  futur*  yvara. 

b  haagtag  breathlMs  on  thy  f»t«l 

Tas.  sail  on.  sail  on.  O  Ship  of  State.    [Applause.] 


The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Masnchuaetts  CMr.  MAR-rnfl. 

Mr.  MARTIN  of  Masnsrhnsfttts  Mr.  Speaker,  we  pause 
for  a  few  minutes  in  a  hectic  and  difflctilt  legislative  session 
that  we  may  pay  tribute  to  a  beloved  colleague,  a  great 
statesman,  and.  above  all,  a  man  in  the  fullest  sense  of  the 
word. 

To  know  the  late  Hknrt  T.  RAncrr  was  to  love  him.  Pic- 
turesque and  Impressive  he  was.  with  his  flowing  white  hair 
and  his  kindly  face,  which  fairly  radiated  the  kindness  he 
showered  upon  all. 

It  is  not  necessary  for  one  to  agree  with  the  policies  he 
fervently  and  honestly  advocated  to  appreciate  the  great 
contribution  he  made  to  the  historical  pages  of  this  House 
and  of  the  American  Republic.  He  entertained  strong  views 
on  many  economic  questicms  and  he  was  always  a  ready  and 
warm  advocate  of  his  convictions.  In  sunshine  and  in 
storm,  he  steadfastly  voiced  his  honest  sentiments,  and  the 
CoNCRKSsioNAL  RxcoKD  of  30  years  teems  with  his  philosophy 
of  government. 

His  rise  to  high  position  was  not  meteoric.  It  came  only 
after  years  of  conscientious  and  patient  toll.  He  was  always 
contented  to  do  well  and  unostentatiously  the  day's  work. 
Quietly  and  efficiently,  he  performed  the  many  taslcs  which 
were  assigned  to  him,  winning  as  he  went  along  the  con- 
fidence of  his  associates.  Finally,  there  came  a  day  when 
his  party  was  intrusted  with  the  responsibility  of  the  con- 
trol of  legislation.  Leaders  were  needed,  and  instinctively 
his  associates  turned  to  the  towering  statesman  from  the 
great  Prairie  State  of  Illinois:  First  as  floor  leader  and  then 
promotion  to  the  Speakership  of  the  greatest  legislative 
forum  in  all  the  world.  It  was  a  high  honor  and,  at  the 
same  time,  a  grave  responsibility,  in  one  of  the  most  trying 
periods  in  our  history. 

This  historic  forum  in  the  2  years  he  served  as  Speaker 
echoed  and  reechoed  with  many  imperishable  debates  which 
made  real  history.  Partisanship  at  times  rose  to  high 
heights,  and  the  exchanges  were  sharp  and  bitter.  As  one 
who  is  not  of  his  party;  as  one  who  differed  sharply  with 
him  on  many  occasions.  I  can  safely  say.  and  in  doing  so  I 
am  sure  I  voice  the  sentiments  of  all  who  were  in  the 
opposition,  that  he  filled  his  great  office  with  dignity  and  im- 
partiality. He  never  forgot  that  in  legislative  bodies  the 
minorities  have  certain  rights  which  it  is  essential  to  protect, 
if  we  are  to  have  a  democratic  form  of  government. 

HnntT  Rainkt  was  true  to  the  noble  traditions  of  his  great 
office.  He  served  loyally  his  party,  and  he  gave  Justice  and 
fair  play  to  every  single  Member  of  the  House  regardless  of 
his  party  affiliation.  It  was  his  devotion  to  his  country  and 
his  absolute  fairness  which  won  for  him  the  high  esteem 
of  all. 

My  own  State  of  Massachusetts  was  ever  proud  of  its 
contribution  to  the  career  of  the  Illinois  statesman.  It  was 
at  Amherst,  that  splendid  little  college  at  the  foot  of  the 
Berkshire  Hills,  where  he  formed  his  philosojdiy  of  govern- 
ment. The  atmosphere  of  this  small  town  college  gripped 
HnniT  Raiuxt.  as  it  did  many  others  who  went  out  from 
Amherst  to  win  the  highest  honors  in  the  political,  business, 
and  civic  life  of  our  Nation.  It  is  with  pride  Massachusetts 
recalls  its  part  in  the  making  of  this  great  statesman. 

It  is  not  my  purpose  to  proclaim  In  detail  his  flne  record 
and  his  many  notable  achievements.  They  have  all  been 
recorded  here — in  this  legislative  body  which  he  loved  and 
cherished.  That  record  will  perpetuate  his  memory  long 
after  we,  who  honor  him  today,  have  departed  to  tr^td  the 
unknown  paths  of  life  which  are  ahead. 

Speaker  Raikxt  has  gone  from  this  world,  but  yet  he  still 
lives  in  the  fond  memories  of  his  associates.  A  good  life, 
like  a  good  deed,  never  dies.  It  goes  on  to  the  end  of  time, 
influencing  mankind  to  strive  for  the  higher  ideals  of  life 
and  to  bring  to  the  world  a  nobler  civilization. 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Illinois  (Mr.  Aaaouft]. 

Mr.  ARNOLD.  Mr.  Speaker.  I  would  be,  indeed,  remiss  in 
the  debt  of  gratitude  I  owe  to  the  distinguished  man  we 
honor  here  today  should  I  fall  to  express  a  few  words  on  this 
ocraston     It  is  qtiite  fitting  and  proper  that  we  turn  aside 
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from  the  business  of  the  hour  and  spend  a  Aari  period  In 
commemorating  the  life,  character,  and  public  services  of 
this  outstanding  man  of  Illinois. 

HsntY  T.  Rahtxt  was  elected  15  times  as  a  Member  of 
this  House.  He  would  have  rounded  out  30  years  of  active, 
fruitful  service  in  this  body  had  his  life  been  spared  to  the 
end  of  the  Seventy-third  Congress.  During  his  long,  active 
career  he  became  a  veteran  in  many  a  hard-fought  battle 
In  political  campaigns  and  in  this  forum.  His  adversaries 
realized  that  In  him  they  had  a  worthy  foe,  who  knew  no 
surrender  of  the  principles  he  deemed  right  and  Just.  He 
was  elevated  by  his  colleagues  to  the  highest  position  of 
honor,  trust,  and  confidence  within  their  gift.  Whatever  his 
lot  or  station  in  life,  he  was  found  fighting  the  people's 
battles. 

During  his  long,  memorable  career,  by  his  fairness,  by  his 
aggressiveness,  by  his  ability,  he  won  and  h«^'1  the  respect 
and  esteem  of  friend  and  foe  alike. 

Mr.  Raxwxt  was,  indeed,  a  friend  to  me.  as  I  believe  he 
was  to  every  man  who  served  in  these  Halls  with  him.  My 
contacts  and  association  with  htni  were  intimate  t^ru\  most 
pleasant.  I  will  ev«r  cherish  his  memory  for  the  many 
kindnesses  and  favors  shown  me. 

Always  willing  and  ready  to  aid  and  assist  when  within 
his  power,  he  endeared  himself  to  all  with  whom  he  came  in 
contact.  Quiet,  soft-spoken,  nnasiaiming,  suave,  and  cour- 
teous, he  naturally  appealed  to  his  fellow  men.  I  do  not 
believe  he  ever  knowingly  deceived  or  betrayed  any  man. 
He  was  ever  faithful  to  the  high  ideals  and  servloe  to  which 
he  devoted  himself  from  early  life. 

His  great  heart  beat  in  synuiathy  with  the  mass  of  the 
American  people.  He  was  thoroughly  Imbued  with  the  Jef- 
fersonian  principles  of  equal  rights  to  all  and  special  privi- 
leges to  none.  He  would  not  swerve  from  those  principles  in 
calm  or  storm.  His  long  service  here  was  marked  with  a  de- 
votion to  that  principle  and  to  a  furtherance  of  all  things 
that  tend  to  make  life  more  pleasant  and  happy  for  the  rank 
and  file  of  our  pe(H>le.  Slow  to  ire,  calm  and  deliberate  in 
approaching  all  public  questions,  when  race  aroused  he 
was  like  a  lion  in  a  fight;  and  he  fought  to  the  finish,  show- 
ing no  quarter  to  the  Interests  he  deemed  subversive  to  the 
happiness  and  prosperity  of  manUnd 

By  instinct,  by  training,  and  by  experience,  with  a  great 
humanitarian  heart,  he  measured  his  coarse  by  the  yard- 
stick of  the  general  welfare  <rf  the  people  of  America. 

While  at  the  height  of  his  fame  as  Speaker  of  this  body, 
the  highest  honor  that  can  be  conferred  up(ni  any  Member 
by  our  colleagues,  while  his  star  was  yet  in  the  ascendancy 
he  imexpectedly  passed  on  to  the  Oreat  Beyond.  The  final 
chapter  has  been  written.  The  record  of  his  life  Is  now  a 
closed  book,  but  those  v^o  scan  its  pages  in  memory  will 
be  impressed  by  his  aMlity.  his  honesty,  and  sincerity  of 
purpose.  Who  is  there  who  knew  him  well  bat  can  truth- 
fully say  the  world  was  made  better  by  his  presence  here? 

He  left  a  heritage  of  a  life  well  spent,  of  deeds  well  dcme. 
Bis  unexpected  passing  In  these  dai^  hours  of  our  country's 
existence  was  a  distinct  loss  to  the  country.  BQs  wise  counsel 
and  advice,  his  matchless  and  sincere  leadership,  his  elo- 
quence, are  needed  in  these  hours  ot  turmoil  and  stress.  He 
Is  gone  but  the  memory  of  his  life,  character,  and  deeds 
well  done  live  on.  Bis  character  and  public  service  is  an 
Inspiration  to  those  who  foDoiw. 

In  after  years,  when  the  events  of  this  period  are  recorded 
in  the  book  of  history  and  the  rcdl  of  outstanding  Americans 
Is  inscribed  on  its  pages,  the  name  of  Hsmnr  T.  Raihvt,  be- 
loved son  of  Illln(^  will  be  found  written  there,  well  up 
on  the  list  of  noble  and  distinguished  patriotic  American 
statesmen. 

The  SPEAKER  pro  tempore  (Mr.  Locas).  The  Chair 
recognizes  the  gentleman  from  Pennsylvania  CMr.  SktdekI. 

Mr.  SNYDER.  Mr.  Speaker,  on  my  first  visit  to  Washing- 
ton, after  being  elected  to  Congress,  I  found  myself  over  here 
In  the  Speaker's  office,  opposite  the  table  of  HnniY  T.  Rainkt. 
After  10  minutes  of  conversation  I  left  that  office  an  inspired 
man.  He  never  asked  me  to  support  him  for  Speaker.  While 
there,  he  never  referred  to  the  Speakership.    There  was  that 


something  about  HxmT  T.  Ranrrr,  that  persooallty,  ishkh 
set  him  apart  and  made  me  feel  when  I  had  left  that  I  had 
sat  at  the  feet  of  not  only  a  sdudar  but  a  statesman  and  a 
Christian  gentleman.  My  contacts  with  him  in  the  weeks 
and  the  year  or  two  that  followed  Justified  my  belief.  The 
more  I  saw  of  HxmT  T.  Razmxt  and  his  activities  the  more  I 
was  convinced  that  HniiT  T.  Raxhzt  truly  was  a  great 
humanitarian.  He  was  always  dq>endable;  he  was  always 
courageous  in  fighting  for  those  things  which  stood  for  the 
common  good  of  all  humanity. 

Late  one  af  tonoon  as  we  were  trsTdlng  by  airplane  toward 
my  home  in  Pennsylvania  we  ran  into  a  rather  rigorous  snow- 
storm in  crossing  the  moimtalns,  It  grew  fiercer  and  fiercer. 
The  pilot  climbed  higher  and  higher  until  we  reached  an  alti- 
tude of  almost  8.000  feet  to  escape  the  storm.  Soddenly.  as 
If  by  magic,  we  came  out  Into  the  sunli^it  In  the  late  eve- 
ning; and  yonder  in  the  West  was  the  most  beautiful  suns^ 
I  had  ever  seen.  Mr.  Razhxt,  sitting  right  across  the  aisle, 
leaned  toward  me  and  said.  "  That  was  very  rouj^"  I  was 
going  to  say  something  in  reply,  but  he  took  my  attention 
from  my  own  thoughts  when  he  exclaimed.  "  Look  at  that 
beautiful  siinset!  "  We  drifted  sk>i^.  cahnly.  in  silence.  No 
one  said  anything  as  we  floated  into  that  airport,  crawled  into 
the  automobile,  and  started  toward  my  home.  As  we  set  out 
a  great  and  beautiful  star  shown  in  the  twilight  Isald."Mr. 
Rainst,  that  sunset  and  this  star  remind  me  of  Tennyscm's 
Crossing  the  Bar.  Uke  a  flash,  he  repeated  these  lines  of 
that  immortal  poon: 

Sunset  sad  evening  star. 

And  one  clear  call  for  mei 
And  may  there  be  no  moaning  of  the  baz; 

When  I  put  out  to 


Twilight  and  evening  belL 

And  after  that  the  dark  I 
And  may  there  be  no  aadnew  of  farewcn* 

When  I  embark. 

But  there  was  a  sadness  throughout  this  Nation  when 
HxNRT  T.  Rainxt  embarked.  Members  of  Congress  and  his 
friends  were  sad  because  of  the  loss  of  his  fellowship,  his 
guidance,  and  his  Inspiration.  The  masses  throughout  the 
Nation  were  sad  because  they  had  confidence  in  HnotT  T. 
Raihxy  as  a  leader,  ms  beloved  wife  and  his  family  were 
sad  because  that  vacant  chair  could  not  be  filled. 

In  closing.  let  me  remind  you  that  tlwre  is  always  a  silver 
lining  back  of  every  cloud.  All  groups  were  glad  in  the 
thou^t  that  HxKRY  T.  Raxkxt  had  left  his  home,  his  com- 
munity, his  State,  his  Nation  a  better  place  in  ^^lich  to  live 
because  of  his  unselfish  efforts  in  b^ialf  of  the  fundamental 
principles  of  humanity.  Those  of  us  who  were  fortunate 
enough  to  know  the  real  humanitarian,  Hkhkt  T.  Raxhzt, 
will  always  think  of  Sir  Thomas  Moore's  beautiful  lines 
when  his  name  is  mentioned  or  his  deeds  are  recalled. 

Long.  long  be  my  heart  with  such  memories  flUedl 
Like  the  vase  in  which  roses  have  once  been  distilled; 
You  may  break,  you  may  ruin  the  vaae  U  you  wiU, 
But  the  aoent  of  the  rosea  will  hang  round  tt  still. 

Mr.  BYRNS.    Mr.  Speaker 

The  SPEAKER  pro  tempore.  The  Chidr  recognizes  the 
gentlman  from  Tennessee. 

Mr.  BYRNS.  Mr.  Speaker  and  f^ow  Members,  I  wiflh  to 
say  just  a  few  words  in  simple  heart-felt  tribute  to  the  mon- 
ory  of  my  good  friend,  Hkkbt  RAnnnr. 

When  an  August  20  last  year  word  was  flashed  over  the 
Nation  that  Hknbt  RAnnET  had  passed  away,  there  was  no 
one  who  had  ever  served  with  him  in  Congress  during  the 
more  than  30  years  (rf  his  able  and  splendid  service,  there 
was  no  one  who  ever  knew  Hshxt  T.  Raxhxt  who  did  not 
feel  a  deep  sense  of  personal  loss.  Those  of  us  who  were 
Members  of  the  Seventy-third  Congress  will  remember  that 
when  less  than  2  months  preceding  his  death  he  closed  this 
Congress,  he  seemed  to  be  and  was  in  the  full  vigor  of 
health,  and  no  one  ever  dreamed  that  in  so  short  a  time 
Hxmy  T.  Raxnxt  would  have  passed  to  his  reward. 

He  was  a  personal  friend  of  mine.  I  loved  him,  as  you  all 
loved  him.  He  was  a  Member  of  Congress  when  I  first  came 
here,  and  had  served  for  several  terms.  Two  years  after  Z 
came  here  the  House  became  Democratic,  and  Hbmkt  RAimnr 
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.  _  a  member  of  the  powerfal  and  Impoartant  Committee  on 
Ways  and  Meana.  He  had  already  attained  a  place  of  leader- 
ship in  the  Boose  and  bad  the  cnnfldenre  and  respect  of 
Members  on  both  sides  of  the  aisle. 

II  I  may  indulce  in  a  personal  reminiscence,  may  I  say 
that  I  remained  over  after  Congress  adjourned  on  ICarch  4. 
with  the  understanding  that  a  new  Congress  would  be  con- 
WSid  in  April,  to  interview  the  Democratic  Members  of  the 
Wt9»  and  Means  Committee  and  to  seek  their  support  for  a 
committee  assignment  which  I  coveted.  I  had  the  outspoken 
amyport  of  nearly  every  Democratic  member  of  the  Com- 
■tttee  on  Ways  and  Means.  I  talked  to  Mr.  RAmr  about 
the  matter.  He  gave  me  no  mdlcation  as  to  just  how  he 
felt  about  the  matter,  but  on  the  day  the  committee  met 
in  executive  session  to  frame  the  membership  I  happened  to 
meet  h*»w  after  the  adjournment  of  the  committee,  and  he 
Slopped  me  and  was  the  first  to  congratulate  me.  He  said, 
"Joe.  I  am  happy  to  tell  you  that  you  have  been  made  a 
member  of  the  Appropriations  Committee."  I  thanked  him. 
and  I  said.  "  Would  you  mind  telling  me  how  the  vote  stood?  " 
He  said.  "  Certainly  not.  It  was  unanimous,  and  I  was  de- 
Ufhted  to  propose  your  name.** 

He  and  I  were  close  friends  from  that  time  on.  He  honored 
me  with  his  friendship,  and  I  tried  as  best  I  could  to  deserve 
it.  He  was  able;  he  was  courageous  in  his  views;  he  was  a 
profrearive  in  the  truest  and  best  sense  of  the  word.  He 
loved  his  country  and  he  took  the  greatest  pleasure  in  at- 
tempting to  serve  it  according  to  his  convictions  and  his 
IdMS  as  to  what  was  best  for  the  country. 

May  I  say  that  when  he  was  candidate  for  Speaker,  when 
the  time  came  it  was  my  pleasure  to  give  him  my  vote  and 
to  nominate  htm  in  the  Democratic  caucus.  I  did  so  because 
I  knew  the  man.  because  I  admired  his  honesty,  his  courage, 
bis  love  of  the  people,  and  his  love  of  his  country,  to  which 
he  gave  the  grcato-  portion  of  his  life  during  the  thirty-odd 
years  he  served  here  in  the  House  of  Representatives. 

The  philosophy  of  his  life  was  to  serve.  He  loved  to  serve 
the  individual.  He  liked  to  be  able  to  do  something  for 
somebody.  It  was  hard  for  HsmiT  Radivt  to  say  "  no  "  to 
anyone,  although  he  had  the  courage  whenever  he  felt  it  was 
BMMMry  to  say  "  no  "  to  say  it  and  mean  it.  After  all  the 
pMMOphy  which  carried  Hsmst  Raxhst  through  his  years 
g|  ^iknillil  service  here  is  the  philosophy.  I  am  sure,  that  all 
ti  w  without  exception  entertain.  There  is  nothing  like 
tiM  service  we  come  here  to  render.  We  labor  day  by  day. 
W«  have  our  differences  about  legislation,  but  after  all  I 
lof«  to  think  and  to  know  that  the  Members  of  this  House. 
not  only  in  thu  Congress  but  in  all  previous  Congresses  in 
which  I  have  served,  have  been  actuated  by  a  spirit  to  serve 
their  country  and  devote  themselves  to  the  passage  of  those 
which  In  their  Judgment  they  feel  to  be  f (Mr  the 
Interest  of  this  great  country  in  which  we  live. 
lY  Raott  has  passed  away.  He  has  passed  over  to 
the  reward  which  he  ao  wdl  deserved.  But  he  has  left  be- 
hind him.  with  you  and  with  me  and  with  those  whoaa 
privilege  It  was  to  know  him,  a  record,  an  example  of  serr- 
ice.  which  it  would  be  well  for  all  of  \is  to  emulate. 

The  SPEAKER  pro  tempore.  The  Chair  recognises  the 
gentleman  from  minols  [Mr.  SabatbI. 

Mr.  8ABATH.  Mr.  Speaker.  I  had  the  great  honor  and 
prhrUece  to  have  served  kmger  with  HnniT  T.  Rsnrrr.  the 
Ilia  Speaker  of  the  House,  than  any  other  Member  of  the 


From  my  youth  I  admired  HnniT  T.  RsDfKT  and  those 
things  for  which  he  fought  and  stood.  I  came  to  the  Six- 
tieth Congress,  and  at  that  time  the  Republican  Party  was 
in  power  and  repreaantad  Ixf  some  very  great  men  on  that 
side.  Although  I  am  obliged  to  make  the  statement  today, 
notwithstanding  the  great  reputation  that  these  great  men 
bftd  and  perhaps  the  "  big  four  "  enjoyed.  I  honestly  believe 
that  we  have  today  in  the  House,  and  on  the  Republican  side. 
luai  as  great  men  and  Just  as  good  Republicans  as  I  found 
vlMB  I  entered  the  House. 

We  In  this  country  love  to  give  credit  to  those  who  have 
departed  and  to  those  who  hava  served  before.  I  know  In 
to  come  it  will  be  said  of  Wk  and  this  Congreas»  that 


It  was  composed  of  efficient,  able,  loyal,  and  patriotic  men. 
an  endeavoring  to  serve  the  Nation  to  the  best  of  their 

ability. 

The  lot  of  the  Democrats  idien  I  first  came  here  some  28 
years  ago  was  not  quite  as  pleasant  as  Is  the  lot  of  the 
minority  today.  At  that  time  the  House  was  presided  over 
by  one  of  the  greatest  Republicans  that  ever  presided  over 
the  House,  the  renowned,  departed  Uncle  Joe  Cannon,  who 
had  comptete  and  full  power  to  do  as  he  pleased.  He  named 
the  members  of  the  committees,  both  on  the  Republican  and 
Democratic  atdsa.  It  was  said  of  him  that  he  was  the  czar 
of  the  House,  and  ha  wma. 

Within  a  few  days  after  the  start  of  my  service  I  observed 
the  man  whom  we  are  honoring  here  today  resenting  and 
smarting  under  that  one-man  control.  Within  a  few  days 
I  observed  him  and  Champ  Clark.  Shackleford  of  Missouri, 
and  a  few  others  start  a  fight  for  recognition  of  the  minority, 
and  It  was  due  to  his  great  effort  that  you  gentlemen  of 
the  minority  enjoy  the  great  privileges  that  you  enjoy  today 
and  which  we  as  the  minority  of  nearly  30  years  ago  were 
deprived  (tf. 

Tlie  House  and  the  coimtry  have  been  benefited  by  the 
service  which  HxmT  T.  RAonrr  rendered  to  the  House  and 
to  the  country. 

I  hope  that  gentlnnen  who  have  known  him  will  emulate 
his  work  and  follow  in  his  footsteps.  I  would  wish  we  had 
more  Hsmtr  RAnvrrs.  courageous,  unafraid,  determined  to 
fight  for  the  rights  of  mankind  and  to  fight  for  the  oppressed 
and  the  masses  who  always,  and  even  at  this  time,  need  a 
man  of  Rahtxt's  character  to  battle  for  their  interests  and  to 
seciire  for  them  the  rights  and  privileges  which  are  often 
denied  them. 

Mr.  Speaker,  indeed,  perhaps  more  than  anyone  else.  I 
deplore  his  going.  I  was  extremely  honored  In  having  the 
privilege  of  aiding  in  his  work  here  in  the  House  and  to  some 
extent  in  aiding  to  bring  about  his  election  to  the  speaker- 
ship. 

If  I  never  have  an  opportunity  to  serve  my  country  in  any 
other  way  In  this  House.  I  shall  always  believe  I  have  ren- 
dered the  Nation  and  the  House  a  service  In  having  aided. 
and  cooperated  with,  this  great  statesman,  this  great  patriot, 
this  great  American.  HxmtT  T.  RAnrrr. 

Mr.  Speaker,  if  a  stranger  had  been  in  the  city  of  Carroll- 
ton,  m..  on  the  morning  of  Wednesday.  August  23,  1934,  he 
must  have  observed  that  something  out  of  the  ordinary  was 
taking  place. 

Oroupe  of  men  were  standing  about  the  streets  conversing 
in  low  tooea  and  in  every  countenance  there  was  an  expres- 
sion oi  lactiMMW  As  the  day  advanced  the  size  of  the  crowds 
increased.    By  midday  thousands  of  persons  had  assembled. 

Carrollton  on  that  day  was  a  grief-stricken  city.  The 
stranger  might  have  amaad  the  reason  in  the  presence  of 
many  American  flags,  caidi  at  half  mast,  and  in  a  large  sign, 
which  read  "  Carrollton.  home  of  Speaker  Hkhkt  T.  Raxhxt  "« 
heavily  draped  in  black. 

Carrollton  had  sent  Hxnxt  T.  Raikxt,  more  than  a  quarter 
of  a  centiUT  previously,  to  the  HsUls  of  Congress  because  it 
had  believed  in  him.  and  throughout  all  the  long  years  since 
he  had  proven  true  to  the  trust  that  had  been  reposed  In  him; 
and  now  he  had  come  back  to  them  in  death. 

Hie  thought  that  occurred  to  me  when  I  visited  the  little 
city  of  Carrollton  on  the  day  of  the  fimeral  was  that  it 
would  be  a  mistake  to  conclude  that  this  great  throng  of 
people  had  gathered  to  pay  homage  to  Hxhkt  T.  Raxhxt 
simply  because  he  had  been  a  Member  of  Congress  or  even 
because  here  he  had  risen  to  the  high  office  of  Speaker. 

It  seemed  to  me  that  there  was  something  deeper  than 
his  official  position  that  had  so  genuinely  touched  the 
hearts  of  these  people.  It  was.  I  thought,  that  they  were 
mourning  for  the  Hkkit  T.  RADnrr  who  had  been  their 
lifetime  friend  and  fellow  townsman.  For  Hshit  T.  RAnrrr 
had  been  very  close  to  these  folk.  He  had  lived  among 
them  as  a  neighbor  all  his  life.  He  was  bom  in  Carrollton, 
and  in  Its  public  schools  received  his  precoUege  education. 
and  later,  after  he  had  graduated  from  coUege,  it  was  here 
be  had  opened  his  law  olBoe  and  practiced  before  the  bar. 
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And  It  was  here  he  had  brought  his  talented  jroung  bride, 
Miss  EDa  McBride,  of  Harvard,  Nebr.,  following  his  mar- 
riage on  June  27.  1888.  So  it  was  not  strange  that  the 
.  throngs  gathered  in  Carrollton  on  the  day  of  the  funeral 
of  our  beloved  Speaker  were  mourning  not  only  their  Con- 
gressman but  in  the  case  of  hundreds  of  them  their  boy- 
hood companion,  their  lifetime  friend,  and  their  ever  faith- 
ful, courteous,  and  sympathetic  counselor  in  time  of  trouble, 
adversity,  and  sorrow. 

•nie  death  of  Hknrt  T.  Raiivxt  was  a  loss  not  only  to  his 
own  city  of  Carrollton,  his  congressional  district,  his  State, 
and  to  this  House,  but  to  the  entire  Nation  as  well.  Said 
President  Roosevelt,  referring  to  the  death  of  Speaker 
Raihet: 

It  must  always  be  an  occasion  of  national  regret  when  a  public 
ssivaut  who  has  given  the  greater  part  of  his  life  to  unselfish 
•ervloe  passes  away.  This  Is  especially  true  in  the  lose  of  Speaker 
Rainkt  at  a  time  when  the  experience  of  many  years  has  cul- 
minated In  his  luiselfish  leadership  of  the  Nation's  House  of 
Baprwentatlves.  I  shall  always  think  of  him  as  a  humanitarian 
whoM  fine  patriotism  thought  first  <tf  aU  of  what  he  conceived  to 
be  the  well-being  and  the  interests  of  the  common  man. 

TO  myself  personally  the  news  of  the  Speaker^  death  came 
as  a  great  shock  and  a  great  loss.  I  had  known  him  inti- 
mately for  nearly  40  years.  I  met  him  during  the  course  of 
the  great  battle  of  democracy  of  1896,  and  from  that  time 
on  had  worked  shoulder  to  Moulder  with  him  for  progres- 
sive democracy  in  the  State  of  Illinois. 

When  I  was  sworn  In  as  a  Member  of  the  Sixtieth  Con- 
gress, in  1907.  I  found  that  our  late  colleague,  who  had 
preceded  me  here  by  4  years,  had,  although  still  a  com- 
paratively young  man,  already  won  recognition  as  a  coura- 
geous and  militant  fighter  for  democracy. 

I  recaU  as  if  it  had  occurred  but  yesterday  his  fearless 
expose  of  certain  officials  who  were  using  the  building  of  the 
Panama  Canal  for  their  own  selfish  benefit.  As  a  result  of 
his  efforts  conditions  surrounding  the  building  of  the  Canal 
were  greatly  improved.  He  started  this  reform  movonent  in 
1908  and  kept  hammering  away  until  he  finally  succeeded  in 
obtaining  a  congressional  Investigation.  The  entire  Nation 
profited  by  his  efforts,  and  RAonrr  thus  early  had  made  a 
reputation  for  himself. 

By  1920  RAiNrr  had  obtained  a  very  iHtMnlnent  position  In 
the  House  as  a  member  of  the  Wasrs  and  Means  Committee, 
and  then,  through  one  oi  those  unexplainable  landslides  that 
sometimes  occur  In  politics,  the  country  was  deprived  of  his 
services.  I  considered  Rainxy  one  of  the  best  posted  men  in 
the  House  at  that  time  on  the  subjects  of  tariff  and  revenue 
laws,  and  as  I  felt  absolutely  certain  that  he  would  be  re- 
turned to  Congress  at  the  first  election  following  his  single 
defeat.  I  made  an  endeavor  to  have  his  rank  on  the  Ways 
and  Means  Committee  retained  for  him  when  he  should  come 
back  to  the  House.  Long-established  precedents  in  matters 
of  this  kind  prevented  my  success  in  this  undertaking,  but  I 
cite  the  incident  to  indicate  the  confidence  I  had  in  RAmrr 
and  the  confidence  I  had  in  the  good  sense  of  his  constituents. 
And  subsequent  developments  showed  that  I  was  right. 

Mr.  RAnnrr  was  reelected,  and  in  due  time  became  Chair- 
man of  the  Ways  and  Means  Committee. 

With  the  election  of  Speaker  Oamer  to  the  Vice-Presidency 
came  RAXwrr^  chance  for  the  Speakership.  I  felt  that  due 
to  his  long  and  splendid  service  and  his  position  as  majority 
leader  he  was  entitled  to  the  office.  And  naturally  I  was  glad 
of  the  opportunity  to  be  of  some  slight  servioe  to  my  long- 
time friend  and  coworker,  and  did  what  I  could  to  help  him 
obtain  the  highest  office  within  the  gift  of  this  House,  and 
one  ot  the  most  honored  and  responsible  parliamentarian 
positions  on  earth.  And  I  feel  confident  that  even  my  Re- 
publican colleagues  vrill  agree  with  me  that  while  Speaker 
Raxxxt  was  a  stanch  Donocrat  first,  last,  and  alwajrs,  he 
was  conscientiously  fair  and  Impartial  as  a  iM^siding  officer. 
Sometimes  he  "  leaned  backward  ",  seemingly,  to  see  that  no 
injustice  was  done  our  Republican  brethren. 

In  legislative  matters  Speaker  Raxhxt  was  a  stanch  sup- 
porter of  President  Roosevelt.  I  know  that  at  times  he  was 
not  in  full  accord  with  legislation  that  was  recommended. 
But  his  lojralty  to  the  admtnirtration  and  his  desire  for  har- 


mony were  so  great  he  submerged  his  own  views  and  thus 
made  possible  the  speedy  enactment  of  the  most  important 
and  far-reaching  legislation  ever  enacted  in  such  a  short 
space  of  time  in  the  history  of  the  Nation. 

As  a  political  leader.  Rainey  was  well-balanced,  tolerant, 
patient,  and  caref uL  And  as  a  party  Democrat,  always  he 
kept  the  faith.  During  the  darkest  days  of  the  depression 
he  viewed  the  situation  calmly.  He  aJways  said  that  he 
relied  iipon  the  initiative  and  courage  of  the  people  to  pull 
the  country  through. 

He  often  spoke  in  homely  figures  of  speech.  Once,  when 
he  was  majority  leader,  he  gave  his  philosophy  on  taxes  in 
these  words: 

The  Ideal  way  to  raise  mcmey  is  to  get  the  most  feathers  with 

the  least  squawking  of  the  goose. 

Speaker  Raxnkt's  heart  beat  in  sympathy  with  the  hopes 
and  ambitions  of  the  plain  people  from  whose  ranks  he 
sprang.  For  more  than  a  quarter  of  a  century  he  stood  like 
a  sturdy  oak  on  this  fioor  espousing  the  cause  of  m^i, 
women,  and  children.  I  observed  that  whenever  the  line 
was  drawn  here  as  between  the  forces  of  special  privilege, 
on  the  one  hand,  and  the  welfare  of  all  the  people,  on  the 
other,  HxNHT  T.  RAnanr*  without  hesitation  and  without 
apology,  took  his  place  on  the  side  of  that  vast  majority 
that  Mr.  Lincoln  loved  to  call  |he  plain  people. 

Of  him  it  may  wen  be  said  what  the  angel  spoke  to  the 
wise  man  of  the  Far  East: 

Abou  Ben  Adhem  (may  his  tribe  mcrease!) 

Awoke  one  night  from  a  deep  dream  of  peace. 

And  saw.  within  the  moonlight  in  his  room. 

Making  It  rich,  and  like  a  Illy  In  bloom. 

An  angel  writing  in  a  book  of  gold: 

Xxceedlng  peace  had  made  Ben  Adhem  bold. 

And  to  the  presence  In  the  room  he  said. 

"  What  wrltest  thou?  "    The  vision  raised  its  bead. 

And  with  a  look  made  of  all  sweet  accord. 

Answered.  "The  uames  of  those  who  love  the  haid," 

"And  Is  mine  one?  "  said  Abou.    "  Nay.  not  so  ", 

Replied  the  angel.    Abou  spake  more  low. 

But  cheerily  still,  and  said.  "I  pray  thee,  then. 

Write  me  as  one  that  loves  his  feUowmen." 

The  angel  wrote  and  vanished.    The  next  night 

It  came  again  with  a  great  awakening  light. 

And  showed  the  names  whom  love  of  Qod  had  blessed. 

And  lo!  Ben  Adhem 's  name  led  all  the  rest. 

As  we  all  know,  Speaker  Raiwxt  personally  was  a  most 
affable  and  kindly  man,  considerate  and  courteous  to  all.  He 
was  fiery  only  when  challenged  in  debate  on  the  fioor.  Once 
he  had  concluded  his  remarks,  any  bitterness  of  the  moment 
was  Immediately  forgotten,  and  he  was  once  more  the  mild- 
mannered,  kindly  man  we  knew  and  loved  so  well.  In  the 
early  part  of  my  career,  particularly,  I  was  much  in  his  com- 
pany. It  was  our  regular  custom  to  go  hiking  together  on 
Sundasrs.  There  were  few  woods  or  parks  in  or  near  Wash- 
ington that  we  were  not  familiar  with.  It  was  his  custom 
to  have  a  pedometer  attached  to  one  of  his  ankles  to  keep 
accurate  account  of  our  mileage,  which  would  average  8  or 
10  miles.  As  Raznxt  had  been  quite  an  athlete  in  his  col- 
lege days  and  was  always  in  excellent  physical  condition, 
these  8-  and  10-mile  walks  were  a  little  hard  on  me.  someo 
times  much  to  Raimxy's  amusement. 

When  the  end  grew  near  for  our  great  Speaker,  he  was 
calm,  Just  as  he  had  been  throughout  life.  He  was  ready, 
for  he  had  lived  in  accordance  with  the  injunction  conveyed 
in  the  immortal  words  of  William  Cullen  Bryant  in  Tbana- 
topsis: 

8o  live,  that  when  thy  summons  comes  to  Join 
The  Innumerable  caravan,  which  moves 
To  that  mysterloxu  realm,  where  each  shall  take 
His  chamber  in  the  sUent  halls  of  death. 
Thou  go  not.  like  the  quarry-slave  at  night. 
Scourged  to  his  dungeon,  but.  sustained  uid  soothed 
By  an  unfaltering  trust,  approach  thy  grave, 
Xilke  one  who  wraps  the  drapery  of  his  couch 
About  him,  and  lies  down  to  pleasant  dreams. 

Because  he  served  as  Speaker  in  a  time  of  one  of  the  Na- 
tion's greatest  crises,  and  kept  his  head,  it  is  my  belief  that 
the  name  of  HxmtT  T.  RAnrsr  will  go  down  in  history  as  that 
of  (xie  at  the  great  Speakers  of  the  House.  For  as  we  look 
back  at  him  in  retrospect  he  looms  in  stature  like  some  stal- 
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When  b«  died,  he  left,  to  quote 


wt  tower  upon  the 
liarkham's  great  line — 

A  vaeoLnt  pUc«  agalnat  the  sky. 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
gentleman  from  Texas  [Mr.  Lakham]. 

Mr.  LANHAM.  Mr.  Speaker,  tills  is  an  hour  devoted  to 
tender  memories.  It  Is  one  in  which  our  hearts  unite  in  one 
•entlment  and  one  sympathy.  It  is  devoid  of  partisanship 
and  of  sectionalism.  It  Is  inspired  by  our  desire  to  express 
our  affection  and  esteem  for  a  most  able  and  patriotic  Amer- 
ican with  whom  it  was  our  pleasure  to  serve. 

In  my  reflections  I  am  not  concerned  today  with  the  place 
of  Mr.  Raiwiy's  birth.  The  site  of  one's  birth  one  does  not 
control.  It  was  his  distinction  to  represent  ably  in  these 
Wfcihi  a  wonderful  Commonwealth.  This  country  of  ours  has 
BMd  of  all  its  secUons.  The  body  poUUc  requires  all  its 
members,  as  does  the  body  physical,  and  one  outstanding 
tmiXun  of  him  whose  memory  we  seek  to  honor  today  was 
ttMrt  he  was  a  broad-minded  American  who  saw  our  coimtry 
throughout  its  bounds  and  knew  the  needs  of  our  people  of 
every  class. 

Nor  am  I  thinking  just  now  specially  of  his  preeminent 
record  as  a  statesman.    Robert  Bums  was  right  when  he 

TtM  rmnk  Is  but  tb«  guinea's  eUimp. 
The  man's  the  fowd  for  a'  that. 

As  our  colleague,  we  remember  this  genial  gentleman  today 
not  specially  because  of  his  record,  of  the  honors  he  won  and 
the  fame  he  achieved,  but,  rather,  because  he  was  one  of  those 
big  men.  easy  to  approach — a  characteristic  of  great  men — 
with  whom  we  had  real  companionship. 

Though  he  was  a  powerful  factor  In  the  forum,  my 
thoughts  go  back  to  him  in  his  office  and  in  the  cloak  room. 
X  Me  his  picture  indelibly  outlined  in  my  memory,  with  that 
bMOtiful  shock  of  gray  hair,  wllh  Vhat  loose-flowing  tie.  and 
with  that  smUe  that  gave  one  a  welcome  into  his  heart. 
He  was  kind  and  gracious  and  companionable.  Such  things, 
after  all.  endear  men  to  us. 

I  think  that  in  these  commonplace  touches  of  life  he  exem- 
plified that  greatneas  to  which  men  have  so  eloquently 
testified  here  today. 

We  accord  to  those  with  whom  we  live  and  labor  and  who 
haTe  rendered  conspicuous  service  for  their  country  an 
earthly  immortality.  We  do  not  forget  them.  They  live  in 
our  thoughts,  they  Influence  our  lives,  and  I  like  to  think 
of  that  eminent  statesman  from  Illinois  in  that  way.  Cer- 
tainly I  feel  in  my  own  heart  that  we  have  not  separated 
permanently. 

In  the  dasrs  long  gone  by  it  might  have  been  difficult  to 
have  persusuled  some  pagan  of  the  early  centuries  that  the 
time  would  come  when  one  in  a  room  in  a  large  city  could 
speak  and  be  heard  across  the  ocean.  But  it  would  not  have 
been  difficult  to  persuade  him  that  men  live  again.  That 
belief  has  been  a  heritage  of  the  ages. 

Fortunately  our  beloved  friend.  HxmiT  T.  Ranrarr.  was 
spared  for  a  long  and  useful  service.  Bat.  as  in  nature. 
material  things  are  used  when  they  have  reached  their  ma- 
turity, so  with  reference  to  His  crowning  work  the  God  of 
Katare  must  have  a  purpose  also  when  man  has  attained 
his  maturity. 

And  so  I  feel  that  with  hope  and  with  confidence,  as  we 

reflect  upon  the  life  of  this  wonderful  man  and  statesman. 

each  of  us  is  saying  in  his  heart: 

Oood-bye  good  friend. 
In  Ood'i  good  tune. 
In  God's  good  clime 
Well  meet  again. 

And  Id  that  land 
Wbare  we  shall  know 
Mo  palB  er 
We'll  ua 


The  SPEAKER  pro  tempore.  The  Chair  recognises  the 
gentleman  from  Ohio  [Mr.  TkuaxI. 

Mr.  TRUAX.  Mr.  Speaker,  at  this  time  I  shall  read  the 
telstnun  which  I  dispatched  to  Mrs.  Rainey  upon  the  receipt 
of  the  shocking  news  of  the  untimely  paaslnc  away  of  this 
man  and  friend  of  ours.    At  this  time  I  want 


to  reiterate  and  reafllrm  by  the  reading  of  this  message  the 
noble  devotion  and  lifetime  ideals  that  at  all  times  governed 
the  career  of  this  illustrious  friend  of  ours.  This  telegram 
is  addressed  to  Mrs.  Henry  T.  Rainey  and  reads  as  follows: 

BucTBVS.  Ohxo,  Auffiut  20,  1934, 
Mrs.  HnrsT  T.  RAUfVT. 

CarroUton.  III.: 
The  «T>gn«>t  lan^age  seems  Inadequate  to  find  words  sufficiently 
expressive  to  convey  to  you  my  deep  sorrow  and  grief.  Totally 
unaware  of  his  illness,  the  announcement  In  press  dispatches 
today  of  the  ptpwl^g  of  your  illustrious  husband  and  my  leader 
and  friend  was  both  shocking  and  stunning.  The  Nation  loses 
one  of  the  men  who  restored  order  from  economic  chaos,  the 
conunon  people  a  dauntless  champion  and  protector.  Always 
Arm,  yet  kindly,  while  In  the  chair  he  was  respected  by  all  Mem- 
bers and  loved  and  revered  by  those  who  knew  him  best.  Com- 
manding In  appearance,  distinguished  In  manner,  matchless  In 
character,  unexampled  In  cotirage.  unsiirpassed  In  htimlllty,  un- 
eqtialed  in  magnetic  personality,  and  as  true  to  his  friends  as  the 
stars  to  their  appointed  courses,  he  was  a  knight  of  Nature's 
nobility.  Unquenchable  patriotism  always  transcending  base. 
selflsh,  or  ulterior  motives,  the  sincerity  and  honesty  of  his  lead- 
ership was  never  questioned.  Known  as  a  "  commoner  ",  his  pass- 
ing win  be  felt  most  keenly  by  thoae  for  whom  he  labored,  namely, 
the  masses  of  the  people.  The  average  individual  is  but  an  atom. 
He  Is  bom.  he  lives,  he  dies;  but  not  so  with  HsiniT  T.  Raimxt. 
His  name  and  memory  will  live  on  perpetual  record.  He  takes 
his  place  with  thoee  Immortal  humanitarians  whose  names,  por- 
traits, and  statues  grace  the  Nation's  Capitol,  adorn  and  embellish 
the  tablets  of  American  history,  and  whose  utterances  rush  to 
American  lips  like  songs  learned  at  the  mother's  knee.  His  great 
heart  beats  on,  his  noble  soul  lingers  with  us.  while  his  deep, 
reeonant  voice  will  ring  like  sacred  mxislc  in  the  slumbering  Hoviae 
galleries  for  the  generations  yet  to  oome. 

CWUMIMB  V.   TWCUAX. 

Congresaman  at  Large. 

[Applause.] 

B4r.  Speaker,  the  friends  of  Hknit  T.  RAiwrr  were  Iegl(m. 
His  acquaintances  were  not  counted  within  the  narrow  con- 
fines of  any  congressional  district  They  could  not  be  bor- 
dered by  State  lines.  As  the  later  years  rounded  out  a  ftill 
life  most  generously  embellished  with  wisdom  and  states- 
manship, his  leadership  and  sterling  worth  were  universally 
recognized  throughout  the  world.  It  was  my  good  fortune 
to  meet  Congressman  Rainxt  as  a  fighting,  courageous  Mem- 
ber of  the  House  of  Representatives  many  years  ago.  As 
has  been  mentioned  by  the  distinguished  gentleman  from 
Illinois  [Mr.  Sabath],  Mr.  Rauvxt  served  during  those  days 
when  the  Democrats  were  not  in  the  majority.  I  well  recall 
his  recital  of  the  years  he  was  compelled  to  sit  on  the  side 
lines  In  Congress  and  was  permitted  very  generously  to  be 
seen  but  not  to  be  heard. 

Well  do  I  remember  those  dark  days  for  Democrats  fol- 
lowing the  inauguration  of  Warren  O.  Harding,  the  twenty- 
ninth  President  of  the  United  States.  We  needed  a  two- 
fisted,  hard-hitting  Democrat  to  address  a  Jackson  Day 
banquet  in  Marion,  Ohio.  As  State  central  committeeman 
for  that  congressional  district,  the  eighth,  it  was  my  duty 
to  secure  that  speaker.  HxiniT  T.  RanrgT  received  the  in- 
vitation and  accepted.  Never  indulging  in  bitter  partisan 
attacks,  he  outlined  the  fimdamentals  of  the  Democratic 
Party  as  contrasted  with  those  of  the  Republican  Party  in 
such  a  forceful  manner  as  to  win  the  admiration  of  all 
within  the  soimd  of  his  eloquent  voice. 

It  was  my  distinction  and  privilege  to  have  been  selected 
by  him  prior  to  his  election  as  Speaker  ot  the  House  of  the 
Seventy-third  Congress  as  one  to  make  c  seconding  speech 
In  the  party  cauciis.  During  his  term  as  Speaker  he  WM 
loved,  honored,  and  respected  by  alL 

Mr.  Ranrrr  had  the  simplicity  and  love  for  his  fellow  men 
possessed  by  Jefferson,  the  rugged  courage  of  Jackson,  and 
the  common  honesty  of  Lincoln.  He  enjoyed  a  distingiiished 
career.  He  was  a  lawjrer,  but  during  the  recesses  of  Con- 
gress preferred  to  spend  his  time  on  his  farm.  To  one  bom 
of  the  soil  and  who  loves  the  soil,  it  was  only  necessary  to 
visit  that  farm,  as  I  did,  to  understand  why.  Not  only  the 
abundant  acreage  of  the  farm  and  the  generously  propor- 
tioned yard  with  the  large,  spreading  shade  trees  but  the 
old  spacious  colonial  home  were  strong  factors  in  imder- 
standing  that  preference.  After  visiting  the  farm,  the  bams, 
the  dairy  herd,  and  the  fine  old  home,  it  was  easy  to  discern 
why  HnriT  T.  Razhbt  was  a  commoner.  Bom  and  reared  in 
this  simile  environment,  living  among  the  plain  people  of 
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his  community,  he  loved  them,  and  he  In  turn  was  loved 
by  them. 

It  has  been  well  said  by  the  Speaker  and  others  that  serv- 
ice was  the  watchword  of  Hxnky  T.  Raivkt — service  to 
family  and  friends,  service  to  his  constituents,  service  to  his 
State  and  his  Nation.  When  the  sincerity  and  honesty  of 
purpose  of  some  were  doubted,  he  was  uhquestloned — ^he 
never  faltered.  He  was  ever  genuine.  He  always  rang  true. 
Life  seems  to  move  by  contrast  if  not  by  rhsrthm.  The  dark- 
ness is  more  opaque  because  of  light;  the  rose  all  the  sweeter 
because  of  the  companionship  of  the  lowly  dandelion  bloom- 
ing at  the  side  of  the  dusty,  weed-fringed  road;  and  so  the 
nobility  of  purpose,  the  lofty  devotion  to  principle,  of  Hknry 
T.  Rainxt,  his  unswerving  adherence  to  duty,  are  appreci- 
ated all  the  more  when  contrasted  with  the  insincerity,  in- 
humanity, and  selfishness  of  some  public  servants. 

He  beUeved  in.  espoused,  and  championed  the  rights  of  the 
common  people.  He  was  a  stanch  defender  of  human  rights 
as  against  property  rights.  He  believed  in  the  commonness 
of  human  origin,  common  rights,  common  duties,  common 
responsibilities,  and  a  common  destiny. 

Hazlitt  says,  "  No  rwOly  great  man  ever  thought  himself 
so."  So  it  was  with  Hknkt  T.  Raznkt.  Modesty  and  hu- 
mility were  his  Invaluable  assets.  That  brief  sentiment  of 
Longfellow  ^^en  he  said,  "Great  men  stand  like  solitary 
towers  in  the  city  of  Ood  "  is  most  fittingly  exemplified  and 
perpetuated  when  speaking  of  our  illustrious  and  distin- 
guished former  colleague. 

Mr.  PARSONS.  Mr.  Speaker,  I  adE  unanimous  consent 
that  all  those  who  have  spoken  may  have  opportunity  to 
revise  and  extend  their  remarks,  and  that  any  other  Mem- 
bers who  desire  to  do  so  may  extend  their  remarks  in  the 
Record  upon  the  life,  character,  and  public  service  of  the  iate 
Speaker.  Mr.  Rainxt. 

•Itie  SPEAKER  pro  tempore.  Without  objection.  It  Is  so 
ordered. 

There  was  no  objection. 

ASJUUKJIMKHT 

Mr.  PARSONS.  Mr.  Speaker,  as  a  further  marie  of  respect 
to  the  late  Speaker  Henry  T.  Rainey.  I  roove  that  the  House 
do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  4  o'clock  and  41 
minutes  p.  m.)  the  House  adjourned  until  tomorrow,  "niurs- 
day,  June  13. 1935.  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
Under  clause  2  of  rule  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foUows: 

383.  A  communicatioci  frcnn  the  President  of  the  United 
States,  transmitting  a  supplanental  estimate  of  appropria- 
tions for  the  Railroad  Retirement  Board  for  the  fiscal  years 
1935  and  1936,  amounting  to  $35,000  (H.  Doc  No.  228) :  to 
the  Committee  on  Appropriations  and  ordered  to  be  printed. 

384.  A  letter  from  the  Acting  Secretary  of  War,  trans- 
mitting draft  of  a  proposed  bill  to  authorise  the  Secretary 
of  War  to  acquire  by  donation  approximately  1,460  acres  of 
land  near  Valparaiso.  Fla.;  to  the  Committee  on  Military 
Affairs. 


REPORTS  OP  COMMITTEES   ON  PUBUC  BIII£  AND 

RESOLUTIONS 

Under  clause  2  of  rule  "^nTT, 

Mr.  HARLAN:  Committee  on  Rules.  House  Resolution 
249.  Resolution  for  the  consideration  of  H.  R.  7590;  with- 
out amendment  (Rept.  No.  1165).  Referred  to  the  House 
Calendar. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  PubUc  Lands. 
8.  1307.  An  act  to  estaUish  the  Homestead  Natiooal  Monu- 
ment of  America  in  Oage  County,  Hetar.;  without  amendment 
(Rept.  No.  1168) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  PabUc  Lands. 
8.  578.  An  act  autbortstng  the  Secretary  ot  the  Interior 
to  permit  citizens  of  Bear  Lake  County,  Idaho,  to  obtain  tim- 
ber from  Lincoln  County,  Wyo,  for  dnmfatic  purposes;  with- 


out amendment  (Rept.  No.  1169).    Referz«d  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  PubUc  Lands. 
H.  R.  109.  A  bill  to  provide  for  the  acquisition  by  the 
United  States  of  Red  HUl,  the  estate  of  Patrick  Henry;  with 
amendment  (Rept.  No.  1170).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  PETERSON  of  Horida:  Committee  on  the  Public 
Lands.  H.  R.  2737.  A  bill  extending  and  continuing  to 
January  12,  1936.  the  provisions  of  the  act  entitled  "An  act 
authorizing  the  Secretary  of  the  Interior  to  determine  and 
confirm  by  patent  in  the  nature  of  a  deed  of  quitclaim  the 
title  to  lots  in  the  city  of  Pensacola,  Fla.".  approved  January 
12,  1925;  with  amendment  (Rept.  No.  1171).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  PLUMLEY:  Committee  on  Military  Affairs.  House 
Resolution  243.  Resolutitm  extending  the  felicitations  and 
congratulations  of  the  House  of  Representatives  to  Brig. 
Gen.  Aaron  Simon  Daggett,  United  States  Army,  retired, 
upon  the  occasion  of  his  ninety-eighth  birthday  on  June  14, 
1935;  without  amendment  (Rept.  No.  1172).  Referred  to 
the  House  Calendar. 

Mr.  CWOSSER  of  Ohio:  Committee  on  Interstate  and  For- 
eign Commerce.  House  Joint  Resolution  319.  Joint  resolu- 
tion extending  the  effective  period  of  the  Emergency  Rail- 
road Transportation  Act,  1933;  with  amendment  (Rept.  No. 
1173).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  CHAPMAN:  Committee  on  Interstate  and  Foreign 
Commerce.  H.  R.  7659.  A  bill  to  provide  that  tolls  on  cer- 
tain bridges  over  navigable  waters  of  the  United  States  shall 
be  just  and  reasonable,  and  for  other  purposes;  without 
amendment  (Rept.  No.  1174).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  8420. 
A  bill  to  amend  the  act  entitled  "An  act  to  amend  an  act 
entitled  'An  act  to  prohibit  unauthorized  wearing,  manufac- 
ture, or  sale  of  medals  and  badges  awarded  by  the  War 
Department,  approved  February  24,  1923 ',  approved  April 
21,  1928  ",  so  as  to  Include  the  Navy;  without  amendment 
(Rept.  No  11 76).    Referred  to  the  House  Calendar. 

Mr.  TURNER:  Committee  on  Military  Affairs.  H.  R.  3421. 
A  un  to  authorize  credit  in  disbursing  officers'  accounts 
covering  shipment  of  privately  owned  automobiles  from  Oc- 
tober 12,  1927,  to  October  10,  1929;  without  amendment 
(R^t.  No.  1177).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  KELLER:  Committee  on  the  Library.  H.  J.  Res.  120. 
Joint  res(riution  to  provide  for  the  erection  of  a  suitable 
memorial  to  the  Fourth  Division,  American  Expeditionary 
Forces;  without  amendment  (Rept.  No.  1178).  Referred  to 
the  Committee  of  the  Whole  House  <m  the  state  of  the 
Union. 


REPORTS  OF  COMMITTEES  ON  FRIVATB  BELLfi  AND 

RESOLUTIONS 

Under  clause  2  of  rule  Tcm, 

Mr.  BETTER:  Committee  tm  War  Claims.  8.  794.  An 
act  for  the  relief  of  the  Bowers  Southern  Dredging  Co.;  with- 
out amendment  (Rept.  No.  1166) .  Referred  to  the  Commit- 
tee of  the  Whole  House. 

Mr.  BETTER:  Committee  on  War  Claims.  H.  R.  704.  A 
bill  for  the  relief  of  Thelbert  Davis;  with  amendment  (Rept. 
No.  1167) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  ANDREWS  of  New  York:  Committee  on  Military  Af- 
fairs. H.  R.  2469.  A  bill  for  the  relief  ot  Michael  P.  Lucas; 
without  amendment  (Rept.  No.  1175).  Referred  to  the 
Committee  of  the  Whole  House. 


change:  of  refierence 

Under  clause  2  of  rule  XXn,  the  Committee  on  Pensions 
was  discharged  from  the  consideration  of  the  bill  <H.  R. 
8153)  granting  an  increase  of  pension  to  Julia  Peart,  and 
the  same  was  retired  to  the  Committee  on  Invalid  Penstons. 
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PUBUC  bhub  and  resolutions 

Under  cUuae  3  of  rule  xxn.  public  bills  and  roolutlons 
iver*  introduced  and  severally  referred  as  follows: 

By  Mr.  KINO:  A  bill  (H.  R.  8452)  to  provide  for  the  Issu- 
ance at  certificates  of  citizenship  to  citizens  of  the  United 
aUtas  residing  in  the  Territory  of  Hawaii:  to  the  Commit- 
tee on  Immigration  and  Naturalization. 

By  Mr.  SCHAEFER:  A  bill  (H.  R.  8453)  to  amend  the 
INffld  War  Veterans'  Act  of  1924;  to  the  Committee  on 
World  War  Veterans'  Legislation. 

By  Mr.  SUTPHIN:  A  bill  (H.  R  8454)  to  regulate  computa- 
tion of  percentage  of  active  pay  to  be  paid  as  retired  pay  to 
officers  of  the  Army;  to  the  Ccnnmittee  on  Military  Affairs. 

By  Mr.  WILSON  of  Louisiana:  A  bill  (H.  R.  8455)  au- 
tbosliing  the  construction  of  certain  public  works  on  rivers 
and  harbors  for  flood  control,  and  for  other  purposes;  to 
the  Committee  on  Flood  Control. 

By  Bir.  BLAND:  A  biU  (H.  R.  8456)  to  provide  for  a  change 
In  the  designation  of  the  Bureau  of  Navigation  and  Steam- 
boat Inspection;  to  create  a  marine  casualty  investigation 
board  and  increase  efficiency  in  administration  of  the  steam- 
boat inspection  laws:  and  for  other  purposes;  to  the  Commit- 
tee on  Merchant  Marine  and  Fisheries. 

Also,  a  bill  (H.  R.  8457)  to  amend  section  13  of  the  act  of 
March  4.  1915.  entitled  "An  act  to  promote  the  welfare  of 
ABMrlcan  seamen  In  the  merchant  marine  of  the  United 
States;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
desertion,  and  to  seciu'e  the  abrogation  of  treaty  provisions 
in  relation  thereto;  and  to  promote  safety  at  aea  ";  to  main- 
tain discipline  on  shipboard:  and  for  other  purposes;  to  the 
Committee  on  Merchant  Marine  and  Fisheries. 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  8458)  to  provide  for 
vacations  to  Government  employees,  and  for  other  purposes; 
to  the  Committee  on  the  Civil  Service. 

Also,  a  Mil  (H.  R.  8459)  to  standardize  sick  leave  and  ex- 
tend It  to  all  drlllan  employees;  to  the  Committee  on  the 
Ctrll  Service. 

Bt  Mr.  WHITE:  A  bill  (H.  R.  84«0)  to  add  certain  lands 
to  the  Weiser  National  Forest;  to  the  Committee  on  the  Public 


By  Mr.  HILDEBRANDT:  A  blD  (H.  R.  8461)  providing  for 
the  conservation  of  health  among  Indians  (Sioux  Sani- 
torium  and  employees'  quarters,  Pierre.  S.  Dak.) ;  to  the 
Committee  on  Appropriations. 

By  Mr.  CANNON  of  Missouri:  A  biU  (H.  R.  8473)  for  the 
relief  of  stricken  agricultural  areas;  to  the  Conunittee  on 
Appropriations. 

By  Mr.  CONNSRY:  Resolution  (H.  Res.  250)  providing 
lor  the  consideration  of  S.  1958.  a  blU  to  promote  equality 
of  bargaining  power  between  employers  and  employees,  to 
diminish  the  causes  of  labor  disputes,  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes:  to  the  Com- 
mittee on  Rules. 

By  Mr.  TOBEY:  Joint  resolution  (H.  J.  Res.  321)  grant- 
ing the  consent  of  Congress  to  the  minimum-wage  compact 
ratified  by  the  Legislatures  of  Massachusetts  and  New 
Hampshire;  to  the  Committee  on  the  Judiciary. 

By  Mr.  WHTTB:  Joint  resolution  (H.  J.  Res.  322)  to  pro- 
vkte  for  calling  an  international  monetary  conference  to 
ttMbUtk  a  stable  medium  of  exchange  in  the  several  nations 
hf  the  qse  of  both  gold  and  silver  at  stipulated  ratio,  stand- 
ardlilng  the  coinage  and  stabilizing  International  exchange 
to  facilitate  international  trade;  to  the  Committee  on  For- 
tign  AlTalra. 

By  Mr.  WOOD:  Joint  resolution  (H.  J.  Res.  323)  proposing 
an  amendment  to  the  Constitution  of  the  United  States  of 
America  with  respect  to  the  powers  of  Congress,  and  for 
sttier  purposes;  to  the  Committee  on  the  Judiciary. 

By  Mr.  HAMUN:  Concurrent  resolution  (H.  Con.  Res.  27) 
to  print  and  bind  the  proceedings  in  Congress  and  In  Stat- 
uary Hall  upon  the  acceptance  in  the  Capitol  of  the  statue 
ot  Hannibal  Hamlin,  presented  bgr  the  Stats  <tf  MahM;  to 
the  Committee  on  Printing. 


PRIVATE  BILU3  AND  RESOLUTIONB 

Under  clause  1  of  rule  XXll.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  EVANS:  A  bill  (H.  R.  8462)  for  the  relief  of  Robert 
Bennett;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  GRAY  of  Pennsylvania:  A  bill  (H.  R.  8463)  grant- 
ing an  increase  of  pension  to  Susanna  Calhoun;  to  the 
Committee  on  Invalid  Pensions. 

By  Mr.  LEE  of  Oklahoma:  A  bill  (H.  R.  8464)  for  the  relief 
of  Thomas  L.  Essex:  to  the  Committee  on  Military  Affairs. 

Also,  a  bill  (H.  R.  8465)  for  the  relief  of  Zoe  A.  Tllghman; 
to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8466)  for  the  relief  of  a  A.  Rourke;  to 
the  Committee  on  Claims. 

By  Mr.  LEWIS  of  Blaryland:  A  bill  (H.  R  8467)  granting 
a  pension  to  Beulah  B.  Coleman;  to  the  Committee  on  Pen- 
sions. 

By  B^.  REECE:  A  bill  (H.  R.  8468)  granting  a  pension  to 
Mary  Johnson;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill  (H.  R.  8469)  granting  a  pension  to  Ophelia 
Laller;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  SHORT:  A  bill  (H.  R.  8470)  granting  a  pension  to 
Alice  L.  Stemmons;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  WELCH:  A  bill  (H.  R.  8471)  granting  an  increase 
of  pension  to  Miriam  Olanville  Skelly;  to  the  Committee  on 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8804.  By  Mr.  AMLIE:  Petition  of  the  industrial  division  of 
the  Beloit  Commercial  Club,  urging  the  defeat  of  the  labor- 
disputes  bill;  to  the  Committee  on  Labor. 

8805.  By  Mr.  BOYLAN:  Resolutions  adopted  by  the  Medi- 
cal Society  of  the  State  of  New  York,  regarding  the  Bank- 
ing Act  of  1935;  to  the  Committee  on  Banking  and  Currency. 

8806.  By  Mr.  BUCKLER  of  Bdinnesota:  Petition  of  Arthur 
N.  Barnard,  iwesident,  and  K.  G.  A.  Springer,  secretary,  of 
the  Civic  and  Commerce  Association  of  Fergus  Falls.  Otter 
Tail  County.  Minn.,  praying  for  opposition  to  the  passage 
of  House  bill  5423  (the  so-called  "Wheeler -Raybum  public- 
utility  bill ") ;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8807.  Also.  peUtlcm  of  Cyrus  A.  Field,  chairman  of  the 
legislative  committee  of  the  Civic  and  Commerce  Association 
of  Fergus  FUls.  Otter  Tall  County.  Minn.,  prajrlng  tar  the 
passage  of  an  amendment  to  the  Agricultural  Adjustment 
Act  of  1933  which  provides  that  if  and  when  the  processing 
tax  on  cotUm  wholly  terminates,  all  persons,  including  re- 
tailers, will  be  entitled  to  a  refund  in  the  amoimt  of  the 
processing  tax  previously  paid  on  stocks  held  on  the  day  of 
termination  of  the  tax  or  act;  to  the  Committee  on  Agricul- 
ture. 

8808.  By  Mr.  CONNERY:  Resolution  of  the  General  Court 
of  Massachusetts,  memorializing  the  President  and  Congress 
of  the  United  States  In  behalf  of  the  watch  Industry  and 
the  persons  employed  therein;  to  the  Committee  on  Ways 
and  Means. 

8809.  Also,  resolution  of  the  General  Court  of  Massachu- 
setts, memorializing  Congress  relative  to  the  use  of  granite 
in  the  construction  of  public  buildings;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

8810.  By  Mr.  DORSEY:  PeUtlon  of  residents  of  Phila- 
delphia. Pa.,  urging  active  support  of  House  bill  2827,  the 
workers'  unemployment,  old-age,  and  social- insurance  bill; 
to  the  Committee  on  Labor. 

8811.  By  Mr.  KENNEY:  Resohitlmi  of  the  town  of  Bloom- 
fleld.  N.  J.,  requesting  that  the  proper  Federal  authorities  be 
urged  to  retain  the  Newark  Airport  as  its  eastern  air-mail 
terminal:  to  the  Committee  on  the  Post  OfBce  and  Post 
Roads. 

Stia.  By  Mr.  E31AMER:  Resolution  adopted  by  Native 
Scnis  at  the  Golden  West,  urging  passage  of  House  bill  2772. 


making  the  9th  day  of  September  of  each  year  a  legal  holiday 
for  Federal  employees  in  the  State  of  California;  to  the  Com- 
mittee on  the  Judiciary. 

8813.  By  Mr.  SADOWSKI:  Petition  of  the  general  commit- 
tee of  immigrant  aid  at  Ellis  Island,  endorsing  the  Kerr  bill 
(H.  R.  8163) :  to  the  Committee  on  Immigration  and  Natural- 
ization. 

8814.  Also,  petition  ot  the  Foreign  Trade  Club  of  Detroit, 
endorsing  reciprocal  trade  program;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8815.  By  Mr.  TINKHAM:  Resolutions  of  the  General 
Court  of  Massachusetts,  memorializing  the  President  and 
Congress  of  the  United  States  in  behalf  of  the  watch  in- 
dustry and  the  persons  employed  therein;  to  the  Committee 
on  Ways  and  Means. 

8816.  Also,  resolutions  of  the  General  Court  of  Massa- 
chusetts, memorializing  Congress  relative  to  the  use  of  gran- 
ite in  the  construction  of  public  buildings;  to  the  C(Knmlttee 
on  Public  Buildings  and  Grounds. 

8817.  By  Mr.  WELCH:  Joint  Resolution  No.  43  of  the 
California  Assembly,  relative  to  memorializing  Congress  to 
furnish  aid  in  the  construction  of  check  dams  in  the  Salinas 
River  Valley;  to  the  Committee  on  Flood  Control. 

8818.  By  the  SPEAKER:  Petition  of  the  Indies  Auxiliary 
Division  6.  A.  O.  H..  Utica,  N.  Y.;  to  the  Committee  on  the 
Post  Office  and  Post  Roads. 


HOUSE  OF  REPRESENTATIVES 

THURSDAY,  June  13,  1935 

Hie  House  met  at  12  o'clock  noon. 

The  Chaplain,   Rev.   James  Shera  Montgomor,  D.  D., 

offered  the  following  prayer: 

Blessed  Lord,  our  Heavenly  Father,  they  that  wait  upon 
Thee  shall  renew  their  strength.  We  tarry  that  we  may 
prepare  and  adjust  ourselves  to  the  ever-changing  day. 
Enable  us  always  to  cherish  the  place  of  prayer;  to  neglect 
It  Is  to  allow  the  higher  powers  of  life  to  droop  and  languish. 
However  weak  the  body,  keep  the  mind  strong;  however 
severe  the  day,  let  the  outlook  be  unclouded.  We  entreat 
Thee  to  free  us  from  any  paralysis  of  indifference  which 
holds  captive  and  deprives  the  larger  life  of  the  spirit. 
Guard  us  from  that  self-will  and  from  that  storm  of  passion 
which  prevent  our  emancipation.  Let  the  light  of  a  ^-acious 
God  break  through  upon  our  wandering  vision  that  we  may 
comprehend  our  city  with  its  needs,  and  may  it  encircle 
our  country.  O  let  the  glory  rest  upon  them  and  unite  us 
all  in  confidence,  cooperation,  and  sacrifice.  Tlirough 
Christ.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

MXSSACZ  ntOlI  THI  SKMATS 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendment 
of  the  House  to  the  Joint  resolution  (S.  J.  Res.  113)  entitled 
**  Joint  resolution  to  extend  until  April  1, 1936.  certain  provi- 
sions of  title  I  of  the  National  Industrial  Recovery  Act.  and 
for  other  purposes  ",  with  an  amendment  In  which  the  con- 
currence of  the  House  is  requested;  and  agrees  to  the  House 
amendment  to  the  title. 

roRWAKD,  MS.  nusnoMT 

Mi.  HILDEBRANDT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  own  remarks  in  the  Rkcoxb. 

Tixe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Dakota? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker.  I  read  in  the  dally 
papers  with  great  satisfaction  that  President  Roosevelt  is 
planning  to  send  Congress  a  special  message  calling  for  "  far- 
reaching  increases  in  estate  and  gift  taxes  and  Imposition  of 
Federal  inheritance  levies." 

T.xyr-y sai 


The  article  to  which  I  refer  said  that  this  program  would 
"tax  estates.  Inheritances,  and  gifts  in  this  Nation  to  a 
greater  extent  than  in  any  nation  in  the  world,  it  was 
believed." 

I  greet  this  announcement  with  much  pleasure.  I  know 
that  it  will  evoke  warm  approval  from  millions  of  others. 
America  is  at  the  crossroads — the  dividing  of  the  ways — and 
if  Franklin  D.  Roosevelt  will  really  take  the  Initiative  in 
leading  us  down  the  highway  whose  destination  is  a  coopera- 
tive commonwealth,  his  name  will  be  blazoned  on  the  path 
of  the  ages  for  all  time  as  one  of  humanity's  saviors.  Thia 
step  is  a  tremendously  important  one.  It  means  a  break 
from  the  old  policy  of  retention  of  an  evil  system  and  a  turn 
toward  better  things.  By  all  means  let  the  step  be  taken. 
Let  other  steps  be  taken  as  welL 

As  I  have  repeatedly  pointed  out  in  my  remarks  in  this 
session  of  Congress,  there  must  be  a  fimdamental.  basio 
readjustment  of  our  social  system.  Palliatives  are  not  suf- 
ficient. There  must  be  a  complete  and  full  cure  of  the  eco- 
nomic disease.  I  have  given  my  support  to  many  temporary 
and  incidental  measures  because  they  offered  immediate  re- 
lief for  the  suffering,  although  nobody  understood  better 
than  I  that  they  were  only  m&ikeshifts  that  delayed  the 
Inevitable  crash — ^for  it  is  certain  that  a  crash  will  come  if 
we  do  not  furnish  a  new  social  set-up  whose  objective  is 
the  welfare  of  everybody. 

In  my  comments  regarding  our  President  I  have  uniformly 
attempted  to  make  clear  my  personal  admiration  and  reqpect 
for  this  lovable,  human,  kindly  man — unquestionably  the 
most  progressive  President  America  ever  had.  I  have  also 
sought  to  indicate  my  appreciation  of  his  goierous  and 
earnest  desire  to  help  the  suffering.  At  the  same  time,  I 
have  endeavored  to  show  that  I  did  not  approve  of  a  perma- 
nent policy  of  hand-outs  and  loans  and  doles.  We  cannot 
go  on  forever  lending  and  borrowing  money,  and  shifting 
funds  back  and  forth.  We  must  sooner  or  later  evolve  a 
type  of  society  that  can  take  care  of  itself — that  pays  its 
own  way — that  provides  for  the  people  who  are  engaged  in 
productive  work.  Why  not  face  this  obligation  now? 
"  Eventually — ^why  not  now?  "  Why  mit  it  off?  8(nnebody 
must  take  the  leadership  and  direct  the  Job?  For  my  part, 
I  would  rather  see  Franklin  D.  Roosevelt  assume  that  re- 
sponsibility and  receive  the  credit  than  someone  who  is  a 
demagogue  and  whose  motives  are  piurely  selfish.  Yet  the 
fact  ronains  that  we  are  certain  of  our  destination  and  we 
shall  imdoubtedly  reach  it — ^whether  led  by  one  man  or 
another. 

Ella  Wheeler  Wilcox,  years  ago  in  a  beautiful  and  inspir- 
ing poem,  said: 

No  question  Is  ever  settled 

t7ntU  It  Is  settled  right. 
Though  proudly  the  victor  comes 

With  fluttering  flags  and  prancing  nags 
And  echoing  roU  at  dnuns. 

No  question  is  ever  settled 
Until  It  is  setUed  right. 

Ella  Wheeler  Wilcox's  words  were  true.  We  who  have 
observed  the  long  and  patient  struggle  for  social  Justice  and 
who  have  tried  to  aid  in  bringing  about  this  ideal,  believ^^ 
in  spite  of  disappointments  and  discouragement  and  delays-— 
that  "no  question  is  ever  settled  until  it  Is  settied  right" 
and  that  ecommic  liberation  will  finally  come  for  our  people. 

TLXNCXT  AMO  HAXDA  XNDZAHS  OF  ALASKA 

Mr.  DIMOND.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  2756)  authorize 
ing  the  Tlingit  and  Haida  Indians  of  Alaska  to  bring  suit 
in  the  United  States  Court  ot  Claims,  and  conferring  juris- 
diction upon  said  court  to  hear,  examine,  adjudicate,  and 
enter  judgment  upon  any  and  all  claims  which  said  Indiana 
may  have,  or  claim  to  have,  against  the  United  States,  and 
for  other  purposes,  with  Senate  amendments,  and  coocuc 
in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bilL 
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Tbe  derk  read  tbe  Senate  amenrtmentn.  as  foUows: 

Paf*  a.  IHm  U,  after  "  IndUiW  ".  laaot:  **  or  for  Um  failure  or 
fitl—i  at  tba  UMtad  State*  lo  protect  tbelr  intereet*  In  lande  or 
oChv  tKfbml  or  eommuiuty  prmmlf  in  Alaska,  and  for  loss  of  uae 
of  tbe  aame.** 

rage  a.  Usee  10  and  90.  after  "  tberefor ".  Inaert:  **  and  the  loaa 
to  wmki  Indians  of  tbetr  rl^bt.  clUe.  or  Interest,  artsln«  from  occu- 
poacy  and  use.  in  lands  or  otber  tribal  or  community  property, 
without  just  oompensatlon  tberefor,  sball  be  held  sufDclent  groxind 
for  reltef  hereiaMUr.'* 

Pec*  S.  lias  M.  sMke  out  "  wbl^  "  and  inaert:  **  under  contract 
tpfirnnd  by  tbe  Ooaualasloner  of  Indian  Affairs  and  tbe  Secretary 
of  tbe  Interior,  and  said  oontrsct  sball  be  executed  In  behalf  of 
said  Indians  by  a  committee  cboeen  by  them  under  the  direction 
and  approval  of  tbe  Oommlastoner  of  Indian  Affairs  and  the  Sec- 
retary ot  tbe  Interior." 

The  SPEAKER    Is  there  objection  to  the  request  of  the 
gentleman  from  Alaska  [Mr.  DzMOirBj? 
There  was  no  objection. 
The  Senate  amendments  were  concurred  In. 

raUOSSION  TO  ADDRCSS  THX  HOI7SK 

llr.  BOEPPEL.  Mr.  Speaker.  I  ask  unanimous  consent 
that  on  tomorrow  after  the  reading  of  the  Journal  and 
conchudon  of  matters  on  the  Speaker's  table  I  may  be  per- 
mitted to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Ux.  BLANTON.  Mr.  Speaker,  suppose  the  House  should 
•tfjoom  this  afternoon  to  meet  until  Monday.  There  would 
not  be  any  tomorrow,  would  there? 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Miaamatn  to  ibxucah  ajijiiiusi  law 
Ur.  RICHARDSON.     Mr.  Speaker,  I  ask  unanimous  con- 
mot  to  extend  my  own  remarks  in  the  Rccoao. 
The  SPEAKER.    Without  obJecUoD  It  is  so  ordered. 
Tlitfc  was  no  objection. 

Mr.  RICHARDSON.  Mr.  Speaker,  the  bill  which  I  baye 
introduced  today  amends  the  Sherman  Antitrust  Act,  and 
should,  if  enacted  into  law,  remove  the  last  excuse  of  those 
who  assert  that  they  would  be  glad  to  enter  into  agreements 
and  understandings  to  guarantee  living  wages  and  proper 
vorking  conditions  but  fear  to  do  so  because  they  might  be 
prosecuted  for  a  violation  of  the  antitrust  laws.  My  amend- 
ment specifically  provides  that  such  agreements  are  legal  and 
oranvt  Irom  (he  provisions  of  the  antitrust  laws  of  the 
United  Stotes. 

The  National  Recovery  Act.  which  has  been,  in  effect, 
dadared  unconstitutional,  is  being  renewed  In  emaciated 
form  for  a  limited  period  of  9  months.  This  act  sought  to 
establish  In  trade  and  induitry  standards  of  fair  competition 
and  declared  that  competition  through  the  lowering  of 
the  lengthening  of  hours,  and  the  establishment  of 
methods  was  not  fair  competition.  It.  perhaps 
for  the  first  time  in  American  Jurisprudence,  laid  down  the 
kg»l  pflnciple  that  the  exploitation  of  labor  is  no  essential 
or  aeceesary  part  of  economic  competition. 

This  principle  should  be  preserved  and  written  into  the 
permanent  law  of  the  land  insofar  as  that  is  p^'^bVf,  and 
I  believe  my  amendment  is  a  step  forward  in  the  accompUsh- 
ment  of  that  object. 

Tlae  Sherman  Act  and  antitrust  laws  sought  to  prevent 
monopoly  and  unfair  competition.    The  purpose  of  these 
acts  Is  to  preserve  free  markets  and  economic  competition. 
My  amendmexkt  also  has  that  purpose.    By  making  agree- 
ments to  establish  minimum  wages  and  m^-gimntw  hours  of 
lltbor  pQssU>le  and  legal,  it  does  not  seek  to  destroy  or  Impair 
the  principle  at  eronntnic  ccxnpetiaon.    It  seeks  to  dvlliie 
oompetitton  by  Hmiting  it  to  competition  in  quality,  style. 
•  Hrloe.  and  above  all.  service.    It  substitutes  economic  com- 
tpoUtian  for  savage,  cutthroat  competition — the  narrow  and 
imwmMamm  Darrow  concept.    I  would,  if  pnwiibi»  ooUaw  the 
latter  type  of  competition  as  unsocial,  and  therefore,  unde- 
sirable in  a  democratic  nation.    I  assert  that  in  the  futinv. 
competition,  under  the  law.  should  be  made  to  stand  the 
•ocial  test. 


My  amendment,  therefore,  in  no  sense  contradicts  or  de- 
stroys the  principles  underlying  the  antitrust  laws.  It  as« 
serts  the  same  principles  and  Joins  with  those  progressive 
acts  in  attempting  to  establish,  by  law,  economic  comiKtition 
in  the  national  economy  of  tbe  United  States. 

rasKzssioir  to  aodrkss  thx  boitsk 

Mr.  KNUTE  HIT  J.,  Bir.  Speaker.  I  ask  unanimous  con- 
sent that  on  Monday  next  after  the  reading  of  the  Journal 
and  disposition  of  matters  on  the  Speaker's  table  I  may  be 
permitted  to  address  the  House  for  30  minutes. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will 
withhold  that  request,  under  the  custom  which  has  prevailed 
during  the  session,  until  a  later  date. 

Mr.  KNUTE  HTT.T.  I  will  withhold  the  request,  Mr. 
Speaker. 

AOimtAL   STTXLXHG 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  address  the  House  for  10  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker.  I  read  an  article  tn  the 
nompooer  the  other  day  by  an  admiral  in  the  United  States 
Navy.  Of  course.  I  have  said  a  kit  about  admirals  in  the 
United  States  Navy.  It  has  been  stated  that  Senator  Tom 
Heflln  mortally  hated  and  despised  the  Pope.  If  he  had 
ever  met  the  Pope  he  would  have  probably  found  out  that 
he  was  a  nice  gentleman,  and  he  would  have  come  to  like 
him.  So  I  am  not  particularly  anxious  to  meet  admirals: 
more  than  likely.  iTom  a  personal  viewpoint,  they  are  like 
anyone  else.  This  is  not  personal;  I  view  them  only  from 
an  ofllcial  angle  and  what  they  do  ofllcially.  Mr.  Speaker.  I 
desire  to  discuss  an  ar'.icle  VTitten  by  Admiral  Yates  Stirling, 
Jr..  published  in  last  Sunday's  Washington  Herald  (June 
9.  1935).  In  this  article  he  in  effect  makes  an  absolute 
advocacy  of  war  by  the  nations  of  Europe,  and  all  "  capital- 
istic nations  ",  which,  of  course,  includes  the  United  States, 
against  Russia.  Let  me  state  here  that  the  subject  of  com- 
munism is  absolutely  irrelevant  to  the  point  at  issue,  and 
the  issue  Is  that  of  foreign  relations  and  our  relations  with 
Russia.  Communism  has  absolutely  nothing  to  do  with 
the  question.  We,  the  United  States  of  America,  have  recog- 
nised Roasia.  and  it  is  not  the  >*"«1~»««  of  an  adnixiral  to  be 
sticking  his  nose  into  things  that  do  not  concern  him.  That 
Is  what  this  admiral  is  doing. 

Mr.  McFARLANE.    Will  the  gentleman  yield  right  there? 

Mr.  MAVERICK.    I  yield. 

Mr.  McFARLANE.  The  gentleman  would  not  Intimate 
that  an  admiral  would  do  anything  like  that,  would  he? 

Mr.  MAVERICK.  I  am  going  to  say  something.  I  am 
not  going  to  Intimate  it.  Admiral  Stirling  made  this  state- 
ment, which  will  lead  us  into  war  if  we  keep  on.  This  Is 
what  he  said  in  reply  to  a  criticism  of  It.    He  said: 

The  whole  point  is  that  Congress  is  afraid  of  tbe  Communlste 
because  tbe  Members  b«ve  so  many  In  tbslr  own  districts.  New 
York  is  a  botbett— 

And  80  on;  If  you  want  to  see  the  fun  article  read  the 
Washington  Hemld  of  Wednesday,  June  12.  1935. 

In  other  wordi,  tliis  admiral  when  it  comes  to  the  atten- 
tion of  the  public,  that  what  he  says  does  not  concern  his 
business,  then  he  says  that  you  Congressman  are  afraid,  that 
you  my  fellow  Congressmen,  are  afraid  of  Communists,  that 
you  are  cowards,  that  you  are  afraid  to  legislate  properly 
and  do  not  do  so  honestly  and  patriotically.  That  is  the 
implication  in  what  he  said.  We  sit  here  and  appropriate 
him  money;  will  we  let  him  help  start  a  war  in  which  he  will 
be  absolutely  safe? 

Mr.  BLANTON.    WUl  the  gentleman  yield? 

Mr.  MAVERICK.    I  yield. 

Mr.  BLANTON.  Has  the  gentleman  asked  Admiral  Stir- 
ling whether  the  newspaper  correctly  quoted  him? 

Mr.  MAVERICK.    No;  I  have  not. 

Mr.  BLANTON.  I  hope  the  gentleman  will  do  that,  be- 
cause newspapers  misquote  people  so  much  that  the  gentle- 
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man  ought  to  find  out  whether  the  statement  Is  authentic 
or  not  before  he  charges  a  man  with  it. 

Mr.  MAVERICK.  I  think  the  newspapers  do  misquote 
the  gentleman  from  Texas. 

Mr.  BLANTON.  And  that  is  what  makes  me  a  litUe  sus- 
picious of  any  article  I  see  purporting  to  quote  an  oflBciaL 

Mr.  MAVERICK.  But  they  rarely  misquote  an  admiraL 
[Laughter.] 

Mr.  Speaker.  I  am  proceeding  on  the  basis  that  Admiral 
Stirling  said  this,  and  I  feel  sure  that  he  will  not  deny  it 
In  other  words,  he  said  that  Congress  is  afraid.  In  other 
words,  there  is  an  admiral  getting  his  money  from  the  Con- 
gress of  the  United  States 

Mr.  BLANTON.    Will  the  genUeman  yield  ftirther? 

Mr.  MAVERICK.    I  yield. 

Mr.  BLANTON.  I  will  guarantee  to  my  friend  from 
Texas — and  he  is  my  friend — that  he  win  not  find  an  ad- 
miral in  the  United  States  Navy  who  will  ever  make  an  im- 
proper remark  about  Congress.  That  is  one  thing  admirals 
are  taught  not  to  do  when  they  go  to  schooL    [Laughter.] 

Mr.  MAVERICK.  I  think  there  possibly  must  be  an  ex- 
ception; this  admiral  must  not  have  learned  very  much. 
[Laughter.] 

Mr.  SCOTT.    Mr.  Speaker,  will  the  genUeman  jrield? 

Mr.  MAVERICK.    I  yield. 

Mr.  SCOTT.  Is  it  not  true  these  admirals  have  forgotten 
a  lot  of  things  they  learned  in  school? 

Mr.  MAVERICK.  I  think  these  admirals  not  cmly  forget 
a  good  deal  they  learn  in  schools,  but  they  know  too  much. 
Apparently,  this  one  did  not  learn  anything  about  discipline, 
good  manners,  or  the  propriety  of  an  admiral  interfering  in 
the  policies  of  the  State  Department. 

Mi.  SCOTT.  And  after  they  have  been  through  a  while 
It  does  not  make  any  difference. 

Mr.  MAVERICK.  I  should  like  to  finish  this  talk,  if  the 
gentleman  does  not  mind. 

Mr.  DARDEN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICK.    I  yield. 

Mr.  DARDEN.  I  think  the  gentleman  would  do  well  to 
follow  the  suggestion  of  the  gentleman  from  T^xas  [Mr. 
Blanton].  Admiral  Stirling  is  a  capable,  efficient  officer, 
and  I  do  not  believe  he  would  reflect  on  the  Congress  of 
the  United  States. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  jneld? 

Mr.  MAVERICK.  I  yield  to  the  distinguished  critic  of 
the  Democratic  Party,  the  gentleman  from  Pennsylvania, 
Mr.  Rich. 

Mr.  RICH.  I  would  say  that  if  the  admiral  criticized 
Members  of  Congress  It  protMibly  was  not  entirely  unjusti- 
fied. It  is  time  the  Democratic  Party  stopped  putting  legis- 
lation through  Congress  which  is  detrimental  to  the  country. 
If  Members  of  Congress  had  backbone  enough  they  would 
not  stand  up  here  and  take  the  things  they  do  take  from 
the  other  end  of  the  Avenue,  which  are  all  wrong,  but 
would  stand  up  here  and  do  the  things  they  know  to  be 
right. 

Mr.  MAVERICEL  Mr.  Speaker,  I  thank  the  gentleman 
for  his  learned  discussion  of  Admiral  Stirling,  the  laws  of 
the  sea.  and  international  law. 

Mr.  Speaker.  I  must  refuse  to  3^eld  further.  Let  me 
finish  my  point,  because  this  is  really  a  serious  matter  and 
I  should  like  for  you  to  be  serious  about  5  minutes. 
,  Listen:  Admiral  Stirling  has  written  numerous  articles 
of  the  kind  which  stir  up  trouble  with  friendly  nations. 
He  may  be.  as  Mr.  Darden  says,  an  efllcient  officer.  I  am 
going  by  what  he  has  written.  The  admiral  proceeds  to 
say  in  the  article  that  Russia  would  be  a  fertile  field  for 
colonization.  In  other  words,  what  he  means  is  that  we 
should  Invade  Russia — ^wlth  our  Army.  Now,  it  Is  perfectly 
safe  for  an  admiral  to  say  that,  because  Russia  has  not  got 
any  navy  and  he  would  not  have  to  get  into  the  fighting. 
Tou  seldom  hear  generals  advocating  war,  because  some  of 
them  know  something  about  war.  My  boy  and  your  boy  are 
the  ones  who  have  got  to  go  to  war;  they  are  the  ones 
who  would  be  killed,  in  the  Infantry,  cavahy.  air  corps,  and 


artillery;  not  some  of  these  soft  admirals  riding  around  In 
their  flagships. 

It  is  time  Congress  asserted  its  parliamentary  power  and 
stopped  these  admirals  interfering  with  the  Secretary  of 
State.  The  foreign  policy  of  this  country  is  a  matter  for  the 
Secretary  of  State  to  determine,  and  Secretary  Hull  is  an 
able  and  intelligent  man  who  has  peaceful  intentions.  These 
admirals  ought  to  be  told  to  shut  their  mouths  and  keep  out 
of  international  affairs. 

Mr.  Speaker,  we  talk  about  the  respect  of  the  people  at  the 
United  States  for  representative  government  and  for  the 
Congress  of  the  United  States.  We  vote  huge  sums  to  the 
Navy  and  then  let  the  admirals  tell  us  what  to  do. 

And  that  is  not  all.  Speaking  generally,  when  a  blU  cconra 
up.  we  rush  it  through  like  lightning,  without  very  much 
consideration;  if  any  thoughtful  amendments  are  offered,  we 
crush  them  down,  and  then  it  goes  to  the  Senate.  For  in- 
stance: In  the  extension  of  the  N.  R.  A.,  I  offered  an  anti- 
trust amendment — that  Is,  an  amendment  to  enforce  the 
Antitrust  Act  and  to  make  it  so  that  we  could  break  up  these 
combines  and  protect  the  rights  of  the  small  merchant — but 
it  was  defeated,  I  will  admit,  by  a  very  small  number,  about 
15  votes.  But  when  the  bill  goes  to  the  Senate,  they  add  the 
antitrust  amendment — precisely  the  amendment  I  offered 
and  was  defeated  In  the  House — and  I  predict  now  that  we 
will  finally  approve  it  because  of  tbe  Senate.  We  jammed 
the  relief  bill  through  in  no  time,  and  the  Senate  took  their 
time  and  passed  numerous  amendments,  and  then  we  agreed 
to  nearly  everything. 

Time  after  time  we  give  up  our  parliamentary  and  con- 
gressional powers;  we  forget  our  rights;  and  If  we  forget  ours, 
we  forget  our  duties  and  responsibilities;  then  gradually  we 
lose  our  position  of  strength  in  our  C3k)vemment. 

Tes;  admirals  criticize  us.  and  I  do  not  think  that  it  does  a 
great  deal  of  damage.  We  are  not  Immime  to  criticism.  But 
when  the  bitter  criticism  of  an  admiral  takes  the  form  of 
contempt  for  parliamentary  government,  along  with  his 
blatant  advocacy  of  war  against  a  friendly  nation,  certainly 
Congress  should  take  cognizance  of  this  and  exercise  our 
parliamentary  powers  in  disciplining  such  actions,  and  cer- 
tainly we  should  provide  for  the  protection  of  the  State  De- 
partment in  its  right  to  have  full  control  of  foreign  relations. 
But  from  a  viewpoint  of  local  self-government,  of  national 
integrity,  from  the  protection  of  parliamentary  government, 
we  must  take  cognizance  of  the  tendency  of  any  military  or 
naval  man  who  treats  with  contempt  the  representatives  of 
the  people.  The  Gtovemment  of  Germany  was  defeated  be- 
cause her  military  men  gradually  taught  the  people  of  Oer- 
many  to  hate  the  Reichstag,  and  the  Reichstag  l)ecame  im- 
ix)tent,  and  that  was  the  end  of  parliamentary  government 
there.  Ihe  same  thing  happened  in  Hungary  and  has  hap- 
pened in  many  other  countries. 

The  time  has  come  when  Congress  should  assert  Itself  not 
only  in  reference  to  admirals  but  to  all  persons  or  groups 
seeking  to  nullify  or  take  away  parliamentary  power. 

Let  me  repeat  that  the  subject  of  communism  is  wholly 
irrelevant.  There  is  only  one  point  involved  and  that  Is  our 
relations  with  a  friendly  nation.  Then,  if  we  go  into  the 
ramifications  of  the  point,  we  find  our  friendly  relations  be- 
ing distiu-bed  by  an  admiral  whom  foreign  coimtrles  will 
believe  is  talking  officially  for  the  President  and  Congress: 
we  find  also  the  other  point  which  I  brought  out  very  thor- 
oughly, and  that  is  the  disrespect  for  parliamentary  govern- 
ment. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  MAVERICEL    I  yield. 

Mi.  BLANTON.  If  Admiral  Stirling  had  eulogized  Russia, 
or  affairs  in  Russia,  would  my  colleague  have  castigated 
him? 

Bflr.  MAVERICK.  Tes;  I  would  have  castigated  him  be- 
cause if  he  had  eulogized  Russia  to  the  extent  of  having 
Russia  declare  a  war  on  France  it  would  have  been  a  very 
bad  thing,  and  exactly  the  same  thing  that  be  has  done. 
Certainly  I  would  have  castigated  him.  The  point  of  the 
matter  is  Russia  is  a  government  which  is  on  friendly  terms 
with  tbe  United  States  Qovemment  and  it  is  none  of  an 
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admirals  boBtDess  to  stick  hb  noae  tn  foreiCB  niatlons. 
The  question  Is  not  Russia's  form  of  govemmvit  but  ol 
eoBtOBptuous  MsuxnptloQ  by  a  member  of  the  naral  forces 
of  the  f  unctiont  «rf  the  State  Department  which  Is  absolutely 
none  of  his  bualneaa. 

Mr.  BLANTON.  Just  one  other  question:  If  there  should 
Ood  forbid  it^-an  attneli  on  otir  country  from  some 
power  would  not  my  friend  from  San  Antonio  be 
dependent  largely  on  Admiral  Stirling  and  other  admirals 
as  a  first  Una  of  datmmtf 

Mr.  MAVERICK.  Yes;  just  exactly  hlce  I  would  be  de- 
pMMlsnt  on  the  police  department  of  San  Antonio  to  defend 
me:  but  I  do  not  want  the  police  department  to  be  settling 
the  policies  of  Texas.  That  should  be  done  by  the  legislature 
and  the  proper  sections  of  the  State.  I  want  protection 
from  the  police,  not  nosey  and  presumptuous  lectures  on 
subjects  tbey  know  nothing  of.  I  want  the  same  from  ad- 
mirals; and  tf  Admiral  Stirling  had  a  decent  respect  for 
the  State  Department  he  would  discontinue  infringing  on 
their  authority.  An  admiral  is  no  more  than  a  dignified 
policeman — In  this  case  an  undignified  one — and  he  should 
his  mouth  shut  and  do  what  he  is  told. 
basis  of  dtsctpllne  in  an  army,  and  I  presume  also  in  a 
UKfT  SPd  an  admiral  is  supposed  to  understand  discipline. 
al  Inst  as  much  as  a  doughboy  private— Is  to  keep  one's 
parsonal  opinions  out  of  the  policies  of  the  Nation,  and  do 
your  duty  unflinchingly.  A  military  man  who  is  patriotic 
follows  the  beacon  light  of  duty  and  does  not  whine,  cry, 
argue,  and  debate,  nor  try  to  get  our  boys  killed  in  a  war. 
BOEPFEL.  Will  the  gentleman  yield? 
MAVERICK.  I  yield  to  the  genUeman  from  Cah- 
fomla.      

Mr.  HOEFPSL.  My  memory  may  be  somewhat  hasy.  but 
tf  I  recall  correctly.  Admiral  Sims,  prior  to  our  entering  the 
World  War.  made  a  speech  at  a  banquet  In  London  which 
bad  as  its  intent  to  bring  the  United  SUtes  into  the  World 
War. 

Mr.  MAVERICK.  I  do  not  know  about  that.  Lately,  that 
particular  admiral,  now  retired,  has  made  some  intelligent 
statements  on  the  subject  of  neutrality.  I  believe  the  posi- 
tion of  a  retired  ofDcer  Is  different  from  that  of  one  on  active 
duty.  Admiral  Stirling  is  on  active  duty,  as  an  officer  of 
ttie  Navy:  he  is  not  an  oflloer  of  the  State  Department. 
Tbaft  Is  the  dlstincUon  I  draw. 

Mr.  Speaker,  when  we  get  on  the  subject  of  war,  I  have  a 
hope  that  some  day  an  of  the  archives  of  the  various  govern- 
ments. Including  our  own.  will  be  fully  opened  to  the  public. 
I  understand  thore  exist  certain  docimients — in  fact.  I  know 
that  they  do  exist — In  which  various  officials  regret  very 
much  to  state  that  Mr.  Morgan  and  the  private  bankers 
eoQld  not  handle  the.  debt  to  the  allied  governments  any 
more,  and  that  the  Government  of  the  United  States  would 
have  to  come  tn  and  take  these  debts  over  and  enter  the 
This  has  happened  before,  and  the  point  that  I  make 
is  that  if  we  are  going  to  stay  out  of  war.  If  we  are 
to  stay  out  of  trouble.  It  is  no  business  of  the  hired 
of  the  Government  to  go  completely  outside  of  their 
duties  attempting  to  make  policies  tar  Congress  and  the 
ftftdent  of  the  United  States.  We  are  supposed  to  make 
ttMse  policies;  the  admirals  are  not  supposed  to.  And  if  an 
admiral,  in  active  service  of  the  Government  of  the  United 
Is  constantly  wrlthig  articles  and  agitating  his  sub- 
Ideas,  advocating  war—a  war  in  which  he  wiU  not 
have  to  suffer  at  all — it  certainly  will  have  an  effect  on  our 
international  relations  because  foreign  countries  believe  that 
the  admiral  must  be  speaking  with  the  authority  of  Congress 
and  the  President  of  the  United  SUtes.  We  cannot  let  a 
thing  Uke  that  go  unchallenged. 

Mr.  HOEPPEL.    I  should  like  to  sUte  that.  In  my  opinion, 
are  good  pn^Mgandists  and  lobbyists  for  the  Steel 


war. 


Mr.  MAVERICK.  When  the  Nyv-CIart  Munitions  Com- 
mittee report  Is  finally  made  pubUe.  and  the  Amerlcsm  people 
really  know  all  th«  facts  which  wlU  be  brought  out.  it  will 
shock  the  Nation. 

Under  unanimous  consent,  and  in  order  that  the  Racoao 
clear  and  tbat  no  isolated  paragraphs  be  used 


against  Admiral  Stirling,  I  herewith  offer  the  full  article 
printed  Sunday,  June  9,  1935,  in  the  Washington  Herald: 


Ftcam  lfKW4r»  or  Bossxax  Rid 

Wakms  SrnuiKa — "  Sonwr  Is  Pupasxho  fob  Was  Wrrn  BinxioMS 

TKAnno  TO  PoMXirr  Woblo  Bsvolotxom  " 
(By  Rear  Admiral  Yatea  Stirling.  Jr..  Commandant  Brooklyn  Navy 

Yard,    formerly    Commaadcr   United    States    Naval    Baa«,   Pearl 

Harttor,  Hawaii) 

The  political  situation  In  Burope  today  Is  bo  complicated  and 
oonrustiig  that  it  seems  well-nigh  tmpoeBthie  to  grasp  and  analyze 
It  as  a  concrete  whole.  It  appears  most  baflllng.  even  to  the 
veteran  students  of  the  shifting  sands  of  European  politics. 

Basically,  the  main  catiae  of  this  vast  unrest  Is  economic.  Soma 
of  It.  doubtless.  Is  the  result  of  restrictions  put  upon  Germany. 
Austria,  and  Hungary  by  the  Versailles  Treaty,  and  the  failure  of 
the  League  of  Nations  to  administer  the  treaty  and  carry  out  all 
Its  exacting  functions. 

Germany  and  Japan  now  stand  aloof  from  the  League.  Pranoe 
considers  her  security  baa  baBU  thraatened  toy  the  annouxaoed 
raaixnlng  of  Germany.  She  has  tvimed  to  Soviet  Russia  and 
DSgotlated  with  the  Soviet  a  pact  for  mutual  assistance. 

Great  Britain  once  again  Is  in  her  historical  role  of  peacemaker. 

TBBXB   AJrO   0>rB-HAI.r   MXZXIOH   MSM    XTKSn    ASMS 

Burope  ts  an  armed  camp.  Nearly  three  and  a  half  mfllloa 
men  are  under  arms,  backed  by  over  0.000  war  airplanes,  ready  to 
fly  across  frontiers  and  sow  destruction  in  enemy's  territory. 

Rearmed  Germany  appears  to  stand  alone  in  Europe  and  be- 
lieves herself  faced  by  the  threat  of  violence,  not  only  from  the 
west  but  also  the  east. 

Against  such  an  array  of  force  tt  would  seem  impoeslble  for 
Oennany  to  consider  war.  Her  new  army  of  six  hundred  and  odd 
thousand  effectives  and  her  1.900  war  airplanes  cotild  be  no  match 
against  the  rest  of  Europe's  armlea  of  nearly  8,000,000  men,  ready  to 
strike,  backed  by  over  6,000  atrplancB.  to  say  nothing  of  over 
aj000.000  tons  of  warahipa. 

We  have  been  told  that  world  unrest  today  primarily  Is  tha 
result  of  the  unequal  division  among  the  nations  of  the  essen- 
tials of  industry — raw  materials,  cotton,  rubber,  iron.  oil.  nickel, 
lead.  wool.  coal,  steel,  copper,  tin.  wheat,  and  many  other  articles 
needed  by  factories  in  the  production  of  goods. 

Germany  and  Italy  in  Burope.  with  rapidly  increasing  popula- 
tions, are  almost  destitute  of  many  of  theee  raw  materials  within 
their  borders.  They  have  embraced  an  autocratic  form  of  gov- 
ernment and  are  feverishly  training  their  clUaenry  in  the  art*  of 
war. 

The  unbalanced,  explosive  situation  of  Burope  today,  in  fact, 
of  the  world,  may  undoubtedly  be  said  to  be  greatly  aggravated 
by  the  existence  of  bolshevLsm  in  Ruaala. 

Russia  has.  to  all  Intents  and  purpoeee.  withdrawn  a  fertUe  and 
populous  land  over  8.000,000  square  mllee  in  extent,  with  a  popu- 
lation of  165.000.000  from  the  usual  •'■tmw**"  intercourse  with 
the  world.  This  has  upset  the  dellcala  asonomlc  balazkce  of 
Europe. 

The  Russian  Soviet  Republics  sprawl  across  the  map  of  Burope 
and  Asia  from  the  Baltic  to  the  Pacific  Ocean,  estandlng  fkom 
longitude  30  degrees  east  to  longitude  180  degraas  eaa(.  with  an 
average  depth  of  35  degrees  of  latitude. 

This  vast  area  contains  16  percent  of  the  world's  land  area.  The 
soli  of  Russia  is  fabulously  rich  in  minerals  and  can  be  used  to 
develop  all  manner  of  raw  materiala  for  which  the  world  is  now 
hungering. 

Russia's  yearly  production  In  raw  matenala  today  in  percentages 
of  world  production  bulk  large: 

Cotton.  8  percent:  iron,  16  percent;  coal,  6  percent;  oil.  12  per- 
cent;  ct^per,  4  percent;  steel.  12  percent;  wool.  4  percent,  and 
wheat,  21  percent. 

Yet  Russia's  trade  with  the  outside  world  is  but  8  percent  of 
the  world's  trade.  The  impoiinding  of  theee  eaaMitlal  materials 
and  the  methods  used  in  their  production  in  the  last  18  years  has 
been  a  factor  tn  the  present  economic  situation. 

The  cornerstone  of  communism  in  Russia  is  to  "guarantee  the 
dictatorship  of  the  proletariat  for  the  purpose  of  Buppreeslng  the 
bourgeoisie  "  (Soviet  Constitution.) 

The  words  of  Lenin,  whose  body  is  now  enshrined  In  a  mag« 
nlflcent  tomb  in  the  Red  Square  In  Moscow,  were:  "Our  task— 
world  revolution.  Direct  aastatanoe  must  also  be  rendered  to  the 
revolutionary  movements  among  the  dependent  nations  or  thoee 
without  equal  rights  tn  the  colonlea.  We  must  have  leaders,  who, 
in  respect  to  the  bourgeoisie  feel  nothing  but  mortal  hatred,  who 
do  not  hesitate  to  use  the  moat  violent  tn»m.w\^  toward  thoee  who 
stand  in  the  way." 

BBCH  OUMTINCBD  auilSr  a  nXTTTSB 

Tbeae  are  none  too  cheering  words  to  Germany  and  the  other 
natiooB  of  the  world  whose  economic  security  is  built  up>on  capi- 
talistic principles  and  the  dictatorship  of  the  bourgeoisie,  nor  to 
those  nations  whose  resources  of  raw  materials  and  man  power 
are  locked  up  in  their  dependencies  and  colonial  jiiibbsbsIuiis. 

Germany  seems  convinced  that  Soviet  Russia  Ib  a  threat  to  tlM 
poimoal  integrity  of  the  nations  of  EurcqM  and  a  deliberate  plotter 
against  their  economic  recovery. 

Sonet  Russia  Is  said  to  have  trained  13,000,000  men  and  women 
for  the  world  rwolution;  that  Is  the  avowed  aim  of  the  Third 
International.  The  Soviet  Army  is  modem  and  well  equipped 
with  aU  the  new  instruments  of  war.  The  Soviet  air  forces  and 
the  tank  oorpa  are  the  boast  of  Ifoeoow.  On  Uay  I  it  U  reported 
that  3,000  tanks  and  S.000  war  planes  were  displayed  in  Rusala. 
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Russia  la  preparing  for  warl  Is  tt  an  oSenslTe  or  defensive 
war  in  RuBsla's  mind?  Her  outspoken  leaders  glory  In  her  isola- 
tion. They  point  with  xinoonoealed  pride  to  the  declared  fact 
that  they  are  proving  that  only  a  Soviet  State  can  make  itself 
self-cufllclent  and  Independent  of  the  products  of  otheV  nations. 
The  capitalistic  nations,  they  declare,  must  draw  their  life  blood 
from  outside  economic  contacts. 

FESLS    em's    BTTLWABK    AOAUVSr    OOKirniflSM 

Germany  Insists  that  her  rearmament  Is  not  against  Prance  but 
for  security  against  Russian  conununlsm.  She  declares  herself 
to  be  the  bulwark  against  a  fully  armed  Russia.  She  fulminates 
that  blinding  oneself  to  a  nation  whose  first  precept  of  govern- 
ment is  the  overthrow  of  aU  other  governments  on  earth  Is  a 
most  dangerous  venture,  no  matter  what  the  temporary  advan- 
tages of  an  alliance  with  a  nation  of  unlimited  resoiirces  and 
man  power.  She  condemns  Great  Britain  and  Pranoe  for  support- 
ing Russia  and  walking  into  the  spida  web  of  communism. 

Soviet  Russia  remains  an  Important,  if  not  the  most  vital, 
factor  in  any  plan  for  the  stabilization  of  Europe,  yet  the  doc- 
trines of  bolshevtsm  ever  rnnaln  a  menace  to  all  capitalistic 
nations. 

Win  the  rest  of  Europe  divide  against  itself  and  give  Russian 
propaganda  an  opportunity  to  drive  a  Red  wedge  between  the 
divisions? 

Maybe,  at  the  same  time,  letting  In  a  Bed  army  and  air  force, 
trained  and  equipped,  an  avalanche,  carrying  In  every  knapsack 
the  seeds  for  the  undoing  of  the  capitalistic  world. 

Germany  appears  to  be  planning  for  the  day  when  Austria. 
Hungary,  Czechoslovakia.  Poland.  Yugoslavia.  Rumania.  Bulgaria, 
and  Italy  will  stand  with  her,  a  wide  and  united  barrier  against 
conununlsm,  a  barrier  bristling  with  bayonets  from  the  Baltlo 
to  the  Mediterranean. 

UOS    IN    CHIMA    ZBK    JAPANXSS 

Japan  In  the  Par  East  ii  finding  the  red  tide  In  China  most 
Inconvenient,  and  Germany  can  count  on  her  to  keep  occupied  or 
immobilized  a  Red  army  in  the  Russian  eastern  provinces. 

France  and  the  Little  Entente  (Czechoslovakia,  Yugoslavia,  and 
Rumania)  were  united  against  Germany.  If  Germany  can  make 
Europe  believe  that  her  rearming  is  against  Russia,  and  that 
Russia  is  a  great  danger,  might  not  the  Little  Entente  fly  asunder 
and  reallne  ttaelf  with  Germany  against  a  common  enemy— com- 
munism?    Where  then  would  be  the  Franco-Russian  Pact? 

Europe  today  seems  ripe  for  strife.  Can  these  great  armies, 
fully  panoplied,  be  effaced  without  war?  WIU  the  full  force  of 
this  universal  desire  for  conflict  be  expended  in  a  fratricidal  war 
in  Europe?  Or  may  we  not  look  for  a  united  front  against 
communism? 

COM  ItAMS  or  BMAS  BALAKCS  OV  POWBt 

Will  a  leader  appear  who  will  have  the  eloquence.  ai^>eal.  and 
driving  power  to  bind  together  these  discordant  nationalities  and 
set  the  armed  forces  marching  tmder  a  single  banner? 

Germany,  in  such  an  alliance,  must  become  the  great  organizer 
and  industrial  producer.  In  her  factories  the  instriimente  of  war 
on  a  colossal  scale  could  be  turned  out. 

The  resources  of  the  world  can  be  assured  to  such  an  alliance 
only  through  the  command  of  the  seas.  This  woxild  be  obtelned 
should  Great  Britain  throw  In  her  sword  on  that  side.  With  the 
seas  open  for  trade,  the  American  markete  oould  not  be  expected 
to  remain  doeed. 

In  the  guise  of  such  a  great  crusade,  maybe  yet  inarticulate 
In  men's  thoughte,  cannot  one  see  the  outlines  of  a  daring  plan, 
not  only  forever  laying  the  ghost  of  bolshevism  but  for  (^lenlng 
up  the  fertile  landa  of  Russia  to  a  crowded  and  Industrially 
hungry  Europe? 

This  article  should  be  closely  studied.  Tlie  insidious  ad- 
vocacy of  war  runs  through  the  whole  article.  This  article 
will  at  least  show,  in  the  permanent  record,  what  our  ad- 
mirals are  saying  and  thinking — that  is  publicly — and  pri- 
vately no  one  knows  how  much  further  they  go,  nor  how 
much  money  they  got  for  these  activities. 

Mr.  Speaker,  I  get  sick  of  hearing  about  communism 
and  I  think  that  what  Congress  ought  to  do  is  to  make  the 
necessary  legislation  to  preserve  this  country.  We  are  not 
going  to  acciMnpUsh  anything  by  violence  ourselves,  or  by 
evading  issues.  Communism  as  such  has  no  part  in  this 
speech  and  is  not  a  part  of  the  subject  matter.  However, 
several  articles  have  appeared  in  the  Daily  Worker  for  the 
past  few  days,  starting  Sunday,  June  9,  and  then  the 
10th,  11th.  12th.  and  today,  which  is  the  13th.  On  Wed- 
nesday, June  12.  there  appears  a  long  article  with  a  head- 
line like  this: 

Admiral  openly  backs  vigilante  terror;  attacks  the  Jews  and 
condones  Hitlo-;  Capitol  seeks  to  dodge  responsibility. 

Then,  another  headline: 

Says  he  was  forced  to  speak  at  Nazi  rally  by  Washington — sup- 
porte  Hitler. 

I  do  not  know  whether  any  of  this  is  true.  The  article 
Is  rather  long  and.  therefore,  I  do  not  include  it  in  the 


f  Rkccad.  However.  I  have  a^ed  for  an  Investigation  of  the 
statements  of  Admiral  Stilling;  I  have  suggested  that  the 
State  Department  take  churge  of  foreign  relations  and. 
if  we  really  want  to  find  the  truth,  w«  ou^t  to  have  an 
investigation  to  set  these  matters  straight.  Tliere  is  one  way 
to  down  a  controversy.  If  the  Daily  Worker  is  not  telling 
the  truth,  then  they  can  be  prosecuted  and  sued  for  libeL 
In  any  event,  with  all  of  the  statements  and  all  the  fuss 
sti^Ted  up  by  this  admiral,  something  certainly  should  be 
done.  We  should  not  stand  mute  and  let  an  admiral  be  the 
beginning  of  leading  us  into  war. 

I  likewise  offer  various  and  sundry  other  quotations  from 
the  Daily  Worker: 

On  Monday,  June  10,  1935,  Major  General  Graves  to 
quoted  as  saying: 

Prom  my  obeervatlon  of  Russian  affairs  ever  since  X  was  In  the 
Par  East  in  1918,  I  can  say  that  as  far  as  I  can  see.  thov  is  no 
Justification  for  a  war  against  the  Soviet  Union. 

Graves,  In  his  book  America's  Siberian  Adventure,  published  In 
1931,  created  a  sensation  with  his  exposure  of  the  fact  that  the 
"  atrocities  "  attributed  to  the  Bolsheviks,  actually  were  committed 
by  Kolchak  and  other  White  Gtiard  generals  whom  the  United 
States  was  supporting  at  the  time  with  troc^w  and  money. 

In  the  same  article,  it  also  says: 

LBQIOir   imiBM   scoi 


ATTACK 

Thomas  J.  Sullivan,  former  lieutenant  commander  in  the  United 
Stetes  Navy,  and  a  member  of  the  Elmhurst  American  Legion  Post 
298,  told  the  Dally  Worker: 

"  It  is  most  unbecoming  that  a  naval  oflloer  of  high  rank.  In  an 
active-duty  stetus,  should  advocate  a  ganging  up  of  nations  to 
wage  war  against  a  friendly  power  merely  becaviae  that  power  has 
vast  natural  reeouroee  which.  It  appears,  are  not  being  eq>lolted 
for  profit.  This  officer  in  the  past  has  called  for  war  with  Japan 
to  curb  that  nation's  ambitious  program  In  China.  Yates  has 
about  reached  the  retirement  age.  and  it  is  our  experience  that 
admirals  at  that  age  become  exceedingly  bloodthirsty.  The  necee 
Bity  for  prompt  disciplinary  action  is  evident." 

The  following  appears  in  The  Nation  of  June  19.  1935: 

Naval  and  Army  officers  on  active  duty  should  be  forbidden  to 
write  or  sp>eak  publicly  about  international  affairs  unless  in  their 
official  capacities  they  are  interpreting  the  views  of  the  Govern- 
ment. Otherwise  foreigners  will  read  ofllclal  importence  into 
what  may  be  sheer  personal  Ignorance  or  prejxullce.  Rear  Admiral 
Yates  Stirling.  Jr.,  commandant  of  the  Brooklyn  Navy  Yard.  In  the 
New  York  American  of  June  9  gives  a  picture  of  the  Eurc^;>ean 
situation  which  may  express  the  Ideas  of  Hitler,  but  does  not. 
we  trust,  reveal  thoee  of  the  President.  Thoxigh  he  writes  with 
less  sensationalism  than  Mr.  Hearst  likes  from  his  contrlbutorB 
on  this  theme.  Admiral  Stirling  finds  Russia  the  chief  obstruction 
to  recovery  in  Europe,  comments  sympathetically  on  Germany's 
belief  that  it  is  the  bulwark  against  communism  In  Etirope.  and 
anticipates  the  coming  of  a  united  front  under  Germany's  leader- 
ship. "  Rtissla  has.  to  all  intento  and  purposes  ",  he  says,  "  with- 
drawn a  fertile  and  populoiu  land  of  over  8,000.000  square  mllea 
In  extent,  with  a  poptilatlon  of  165,000,000,  from  the  xisual  eco- 
nomic intercotirae  with  the  world.  This  has  upset  the  delicate 
economic  balance  of  Europe."  This  is  a  new  interpretation  of 
the  depression;  2  years  ago  Russian  "  dumping "  was  one  of  the 
caiises.  It  will  strike  the  Russians  with  some  Irony  after  their 
meager  success  in  borrowing  foreign  coital.  Writing  of  the  Ger- 
man dream  to  line  up  the  world  against  Rtissla,  Admiral  Stirling 
concludes  with  the  question:  "  In  the  guise  of  such  a  cnisade. 
cannot  one  see  the  outline  of  a  daring  plan,  not  only  for  laying 
forever  the  ghost  of  bolshevism  but  for  opening  up  the  fertile 
lands  of  Russia  to  a  crowded  and  industrially  hungry  Burope?  "  If 
that  is  how  the  E^iropean  struggle  looks  to  the  admiral,  his  supe- 
riors at  Washington  should  send  him  some  non-German  reading 
matter.  But  whatever  his  opinions,  he  should  resign  from  Gov- 
ernment service  before  airing  them. 

Also,  I  offer  an  article  from  the  New  York  Herald  Tribune 
of  June  11.  1935.  and  this  is  to  give  all  angles  in  the  case.  I 
have  tried,  as  much  as  possible,  to  give  quotations  from  all 
parts  of  the  national  press  and  this  can  be  the  basis  of  an 
investigation.  Tlie  Herald  Tribune  is  a  Republican  paper, 
but  an  excellent  newspaper.  Let  us  get  all  the  truth.  The 
article  is  as  follows: 

snXLZNO  DRAWS  BOUSB  TOM  FOB  AXTtCLM  OK  BaS — AOXntAL'S  PLAH 
rOR  WAB  ON  BOVnCT  BBZM08  THBXAT  OV  CONCRBSSIONAI.  INQUIBT— 
BTTS6IAN  EMBAS8T  Sn^BNT — BTATB  DBPAETMKNT  DftSAVOWS  OBSBtVA- 
nONS  OF  OFFICBB 

Washinotoit.  June  10. — ^Rear  Admiral  Yates  Stirling,  Jr..  com- 
mandant of  the  New  York  Navy  Yard,  was  under  fire  from  three 
Members  of  the  House  today  and  a  Congressional  investigation  was 
threatened  as  the  result  of  an  article  written  by  the  naval  officer 
suggesting  that  an  international  alliance  for  a  war  on  Russia  and 
Bolshevism  was  poB^ble,  and  that  American  markets  woidd  be 
open  for  the  support  of  such  an  entetptlM. 
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Xa  addrtinn  to  tb»  ttmats  from  Capitol  Hin.  tli«  State  Dapart- 
■mH  4to*Totr«d  tb»  otMarratloa*  o<  tb*  Mlinmi.  and  tb«  Nary 
t}mmi»^><^v%  waa  quietly  r'»h-<"g  an  InTeatlfatlon.  The  Bualan 
CmbaMT  had  xxot  taken  oognlsanoe  o/Bclally  of  the  article. 

-Theee  are  the  peraooal  statementa  oX  the  admiral,"  the  State 
DafMrtBient  lald.  "Tbey  do  not  In  any  way  represent  the  ylewa 
of  tlM  Oovemment  of  the  United  Statea." 

The  Coagreaalonal  fire  afalnst  Admiral  Stirling  alio  waa  intensl- 
flcd  by  a  demand  upon  Preeldent  Rooaevelt  from  the  Women*' 
International  League  for  Peace  and  Freedom  that  he  dlraataa  him 
becatMe  iM  "  had  tirip't^  a  war  against  Buasla  would  be  wlae  and 
•drlaable." 

RepresentatlTe  Vnro  llAacajrromo.  Republican,  of  Wew  Tock. 
annoxmced  he  wae  introducing  a  resolution  tomorrow  In  the 
■awe  nadv  the  title  of  "What  Price  Patrlotlam."  It  would 
f^tli  upon  the  Naval  Affaire  Committee  to  find  out  how  much  money 
the  officer  received  (or  his  arUcle.  The  RepreMnUUve  said  he  waa 
also  atudylng  Nary  regulatlona  to  determine  tf  he  would  be  Justified 
In  calling  upon  the  Secretary  ot  the  Navy  for  disciplinary  action. 

**  What  kind  of  govemment  Russia  has  is  her  own  budnese," 
Ifr.  liaacairxoino  declared.  "  We  recognised  her,  and  she  Is  there- 
fore  to  be  considered  a  friendly  nation." 

ITiipuieentstlTr  Btson  N.  Scott.  Democrat  of  Oallfomla,  sup- 
farted  by  BepreeentaUve  Uaust  llAVsaiCK,  Democrat,  of  Texas. 
•MKwnced  he  would  introduce  two  resolutions  tomorrow.  One 
lequests  the  House  Naval  Affairs  Committee  to  investigate  Whether 
the  admiral  was  trying  to  participate  in  the  formation  of  dlplo- 
mafele  policy.  The  other  calls  on  the  Hoxise  Foreign  Affairs  Com- 
mittee to  inquire  into  the  implications  of  the  speech.  State  De- 
partment policy,  and  the  role  of  admirals  In  foreign  relations. 

The  admiral's  article,  published  In  Hearst  newspapers,  cited 
koMMffin  ss  in  Russia  as  exaggerating  the  "  unbalanced,  ex- 
piaaNe  Mtuatlon  of  Europe."  He  declared  that  Russia  was  **  pre- 
paring for  war "  and  said  that  the  Soviets'  "  impounding "  of 
aaaenttal  raw  materials  had  upset  the  "  eoonomlc  balance." 

Be  asked  If  **  a  laadsr  **  would  appear  who  woxUd  bind  dis- 
cordant tltmtn^  together  against  RusbUl     He  continued: 

**  The  rMOOresa  of  the  world  can  be  assured  to  such  an  alliance 
•■If  ttarmgll  tlw  I'm— «**"**  of  the  seas.  (This  would  be  obtained 
tfMiMi  Great  BHtala  throw  in  her  sword  on  that  side.)  With  the 
aMS  open  for  trade,  the  American  markets  ooxild  not  be  expected 
to  remain  doeed. 

"  In  the  guise  of  such  a  great  eniaade,  maybe  yet  Inartlexxlate  In 
men's  thoughts,  cannot  one  see  the  outllnee  of  a  daring  plan. 
not  only  forever  laying  the  ghost  of  btrishevlsm.  but  for  opening 
up  the  tsrtUe  lands  of  Buaata  to  a  crowded  and  Industrially 
hungry  ■urope." 

Mr.  BLANTON.  lir.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  miniites. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
fill,  mm  from  Texas? 

Tliere  was  no  objection. 

ICr.  BLAMTON.  Mr.  Speaker.  William  Randolph  Hearst 
to  performing  one  food  servlee  to  the  United  States  Oovem- 
ment.  and  that  to  the  fight  he  to  making  against  communism. 
And  because  of  thto  good  fight  he  to  making.  I  am  con- 
strained to  forglre  him  for  many  d  the  evito  for  which  be 
to  responsible.  Is  there  a  man  oa  the  floor  of  thto  House 
who  advocates  what  to  going  on  now  in  Russia?  If  there  to, 
I  yield  to  him,  became  I  want  to  see  the  color  of  hto  eyes. 

Mr.  HOEPPEL.    Will  the  genUeman  yield? 

ICr.  BLANTON.  Does  the  gentleman  advocate  what  to 
0OlDg  on  there  now? 

M^.  HOEPPEL.    wm  the  gentleman  yield? 

Mr.  BLANTON.  Does  the  gentleman  advocate  what  to 
going  on  in  Russia  now? 

Mr.  HOEPPEL.    Will  the  gentleman  yield  for  a  question? 

Mr.  BLANTON.  I  asked  the  gentleman  if  he  advocates 
wtlftt  to  going  on  now  In  Russia? 

Mr.  HOEPPEL.    In  reference  to  Russia:  yes. 

Mr.  BLANTON.  Then,  the  genUeman  ought  to  leave  thto 
Boose;  be  ought  to  leave  California;  and  he  ought  to  go  to 
SoHla  and  stay  there  tf  that  to  the  case.  I  do  not  yield 
further. 

Mr.  HOEPPEL. 
get  my  question. 

Mr.  BLANTON. 

Mr.  HOEPPEL. 


will  the  gentleman  yield?    He  did  not 


I  yield  to  the  gentleman  from  California. 

I  should  like  to  say  that  I  attended  a 
banquet  xecentty  where  Mr.  Gannett,  publisher  of  the  Oan- 
oett  uewspaims.  was  the  i»-incipal  speaker,  and  he  stated, 
as  I  understood  it.  that  there  to  more  democracy  in  Russia 
today  than  in  any  other  nation  in  Europe  except  England. 
I  am  merely  quoting  Mr.  Gannett. 

Mr.  BLANTON.    If  Mr.  Gannett  loves  democracy  as  I  do. 
and  he  thinks  that  way  about  it.  he  ought  to  quit  the  United 


States  and  go  to  Russia.  May  I  make  thto  suggestion  to 
those  who  are  always  preaching  Russia  and  who  are  at  least 
symiMtthetlc  toward  c^^mmnniCTn-  Why  do  you  not  go  where 
communism  exists  tf  you  b^eve  in  it  and  do  not  like  thto 
country?  If  you  do  not  like  the  country  of  Washington  and 
Jefferson  and  the  country  of  democracy  go  somewhere  else 
where  you  think  conditions  are  better. 

Now,  may  I  say  also  that  the  gentleman  from  Texas  [Mr. 
MavmcKl  to  a  good  soldier.  He  to  Just  a  little  effervescent. 
He  to  Just  "  popping  off  "  here  every  day;  but  do  not  get  the 
wrong  Idea  about  the  gentleman  from  Texas  [Mr.  B^avxrickI. 
He  comes  from  one  of  the  best  families  in  the  United  States 
and  nothing  bad  should  come  from  the  loins  of  hto  progeni- 
tors. Thto  to  just  a  wild  whirlwind  he  has  got  himself  Into. 
Do  not  get  the  wrong  impression  about  him.  Wait  until  he  to 
here  a  little  while  and  settles  down  and  you  will  find  that 
he  will  become  one  of  the  most  sul>stantial  and  dependable 
men  in  thto  House.    Just  wait  imtil  he  adjusts  himself. 

Mr.  MAVERICK.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  Texas. 

Mr.  MAVERICK.  I  Just  want  to  say  that  I  hope  the  House 
will  not  get  a  bad  Impression  of  my  colleague  from  Texas. 
Mr.  BLANTON.  either. 

Mr.  BLANTON.  Mr.  Speaker,  I  am  getting  tired  of  hear- 
ing American  statesmen  in  the  American  Congress  get  up 
here  and  give  aid  and  comfort  to,  smd  preach  sympathy  for 
the  infamous  Communists  who  are  now  trying  to  disrupt 
every  government  on  the  face  of  the  earth.  I  am  not  going 
to  lend  aid  and  encouragement  to  such  enemies  of  good 
government. 

If  I  had  my  way  about  the  matter — and  I  hope  Congress 
will  make  provision  for  it  before  we  adjourn — no  Communist 
Party  would  ever  again  have  their  name  on  any  ticket  in 
any  election  in  the  United  States.  [Applause.]  Why,  tf 
they  believed  in  orderly  government  of  any  kind,  it  would 
be  all  right.  If  they  twlleved  in  some  form  of  orderly  gov- 
ernment, it  would  be  all  right.  But  they  do  not  believe  in 
order:  they  do  not  believe  in  law;  they  do  not  believe  in  a 
constitution:  and  they  do  not  believe  in  government. 

[Here  the  gavel  fell.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  2  additional  minutes. 

Mr.  KVALB.  Mr.  Speaker,  reserving  the  right  to  object, 
I  hope  the  gentleman  will  not  advocate  the  taking  away  of 
the  privilege  of  the  ballot  from  the  Farmer -Labor  Party. 

Mr.  BLANTON.  Not  lintel  they  get  mixed  up  with  the 
Communist  Party. 

Mr.  RICH.  Mr.  Speaker.  I  should  like  to  have  a  hatf 
minute 

The  regular  order  was  demanded. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker.  I  want  to  remind  you  col- 
leagues again  about  Emma  Goldman  and  Alexander  Berk- 
man.  During  the  war  they  were  two  of  the  most  notorious 
anarchtots  in  history.  We  spent  thnninds  of  dollars  to 
deport  them  and  send  them  to  Runtat.  They  stayed  there 
a  while  and  sent  back  word  to  the  United  States  over  their 
signatures  that  they  would  rather  spend  the  rest  of  their 
days  in  a  penitentiary  in  the  United  States  than  to  live  free 
in  RuMla. 

My  God.  are  there  any  men  in  thto  House  who  would 
prmrh  and  advocate  what  to  now  going  on  in  Russia?  I 
do  not  ask  you  to  read  anything  in  the  Hearst  papers  ex- 
cept what  he  to  telling  you  about  Ruasla.  [Laughter.!  But 
read  what  he  telto  you  about  Russia.  Tlie  people  there  have 
been  deprived  of  all  rights.  They  are  told  when  to  go  to 
bed.  when  to  get  up.  what  to  do,  and  how  to  do  it.  and  then 
most  of  the  product  of  their  lalxn-  to  taken  from  them. 
Read  the  statements  that  Hearst's  representatives  have 
brought  back  from  Russia  and  they  ought  to  turn  every 
sympathizer  in  thto  House  into  a  unanimous  and  concerted 
fighter  against  communism  and  against  lawlessQess  and 
against  dtoorder.     [Api^use.] 

nito  to  an  I  have  to  say.  Mr.  Speaker. 


Mr.  RICH.  Mr.  Speaker,  I  ask  unanimous  consent  to  ad- 
dress the  House  for  one-hatf  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

Tliere  was  no  objection. 

Mr.  RICH.  Mr.  Speaker,  in  reference  to  the  statements  of 
condemnation  of  Russia,  I  want  to  ask  the  gentleman  from 
Texas  whether  Russia  to  the  country  which  the  President  of 
the  United  States  recognized  about  a  year  ago? 

Mr.  MAVERICK.  Mr.  Speaker,  I  ask  unanimous  consent 
to  address  the  House  for  1  minute. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
are  we  going  to  consider  biUs  on  the  Private  Calendar  or 
Itoten  to  speeches  all  the  afternoon? 

Mr.  TABER.    Mr.  Speaker,  I  object 

Mr.  SNELL    Mr.  Speaker,  I  object  to  any  more  speeches. 

Mr.  MAVERICK.  The  gentleman  to  missing  a  lot  of  wto- 
dom.    [Laughter.] 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  address  the  House  for  7  minutes. 

Mr.  SNELL.    Mr.  Speaker.  I  object 

LEGISLATIVK  APPROPRIATION  BILL,  19SS 

Mr  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  biU  (H.  R.  8021)  making 
appropriaUons  for  the  legislative  branch  of  the  Government 
for  the  fiscal  year  ending  June  30,  1938.  and  for  other  pur- 
ix>ses  with  Senate  amendments,  disagree  to  the  Senate 
amendments,  and  agree  to  the  conference  asked  by  the 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana?  [After  a  pause.]  The  Chair  hears 
none,  and  appoints  the  following  conferees:  Messrs.  Ludlow. 
Snyder,  Zionchxck,  Dockwkilxr,  Moban.  Bxtchanan,  and 
Powers. 

JTTDGX  op  district  COURT  OP  MASSACHUSTTTS 

Mr.  SUMNERS  of  Texas  submitted  a  conference  report  on 
the  bill  (H.  R.  4665)  to  authorize  the  appointment  of  a  dto- 
trict  Judge  to  fill  the  vacancy  in  the  district  of  Massachusetts 
occasioned  by  the  death  of  Hon.  James  A.  Ix)weU. 

AMXNDMXNT  TO  inGRAT<»T  VSXD  HUNTWC  STA3CP  ACT 

Mr  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  7982)  to  amend 
the  Migratory  Bird  Hunting  Stamp  Act  of  March  16,  1934, 
and  certain  other  acts  relating  to  game  and  other  wildlife, 
administered  by  the  Department  of  Agriculture,  and  for 
other  purposes,  with  a  Senate  amendment  and  agree  to  the 
Senate  amendment  with  an  amendment 

The  Clerk  read  the  title  of  the  bilL 

The  Clerk  read  the  Senate  amendment,  as  follows: 

Page  15,  after  line  13.  Insert: 

"  TTTLS   vn — CONTINTTAWat  OF  APPROPtlATlOIlS 

"  That  there  Is  hereby  appropriated  out  of  the  unexpended  bal- 
ance of  the  sum  of  $3,300,000,000  appropriated  by  the  act  of  June 
18  1933  (48  Stat.  374),  making  appropriations  to  supply  defi- 
ciencies in  certain  appropriaUons  for  the  fiscal  year  ending  June 
80  1933,  and  for  other  purposes,  the  sum  of  $8,000,000,  which  shall 
remain  available  unUl  expended,  to  enable  the  Secretary  of  Agri- 
culture to  acquire  by  purchase  or  otherwise  such  lands  as  may 
be  necessary  In  his  opinion  adequately  to  provide  for  the  restora- 
tion. rehabUltetlon.  and  protection  o€  migratory  waterfowl  and 
other  wUdllfe  and  to  erect  and  construct  thereon  and  In  coimec- 
tlon  therewith  such  buUdings.  dikes,  dams,  canals  and  other 
works  as  may  be  necessary,  and  in  the  execution  of  this  Joint 
resolution  the  Secretary  of  Agriculture  1b  authorlaed  to  make 
such  expenditures  for  personal  services  in  the  District  of  Columbia 
and  elsewhere  as  he  shall  deem  necessary." 

The  SPEAKER.  Is  there  objection  to  the  request  <rf  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker,  I  move  to  concur  in  the  Senate 
amendment  with  an  amendment  which  I  send  to  the  Clerk's 
desk. 

The  Clerk  read  as  follows: 

Mr.  Joma  moves  to  concxir  In  the  amendment  of  the  BtjMta 
with  an  amendment  as  foUows:  Strike  out  the  words  Joint 
resolution"  wherever  they  appear  therein  and  Insert  In  lieu 
thereof  the  word  "  act." 

The  motion  was  agreed  to. 

A  motion  to  rec<»isider  was  laid  on  the  table. 

I 


CENTRAL  STATISTICAL  COMXITm  AND  CXNTRAL  STATISTICAL 

BOARD 

Mr.  HARLAN.    Mr.  Speaker.  I  call  up  House  Resolution 
249. 
The  Clerk  read  as  follows: 


House  Resolution  340 

Resolved,  That  Immediately  upon  the  adoption  of  this  resolu- 
tion It  shall  be  In  order  to  move  that  the  House  resolve  itself 
into  the  Committee  of  the  Whole  House  on  the  state  of  the  Union 
for  conslderaUon  of  H.  R.  7590.  a  bill  to  create  a  Central  StaUs- 
Ucal  Committee  and  a  Central  Statistical  Board,  etc.  That  after 
general  debate,  which  shall  be  confined  to  the  biU  and  shall  con- 
tinue not  to  exceed  1  hour,  to  be  equally  divided  and  controlled 
by  the  Chairman  and  ranking  minority  member  of  the  Committee 
on  Expendltxires  in  the  Executive  Departments,  the  bUl  shall  be 
read  for  amendment  tinder  the  5-minute  rule.  At  the  conclusion 
of  the  reading  of  the  bill  for  amendments  the  Committee  shaU 
rise  and  report  the  same  to  the  House  with  such  amendmenU  as 
may  have  been  adopted,  and  the  previous  question  shall  be  con- 
sidered as  ordered  on  the  blU  and  amendments  thereto  to  final 
passage  without  Intervening  motton  except  one  moUon  to  recom- 
mit, with  or  without  instructions. 

Mr.  HARLAN.  Mr.  Speaker,  I  yield  to  the  gentleman  from 
PennsylvanU  [Mr.  Ranslky]  30  minutes.  I  do  not  know 
that  there  wiU  be  much  opposition  to  the  rule. 

This  is  a  rule  to  provide  for  the  consideration  of  H.  R. 
7590  a  bill  to  provide  for  the  establishment  of  a  Statistical 
Board  and  a  Statistical  Committee.  PoUowlng  the  dissolu- 
tion of  the  Efficiency  Bureau,  the  President,  under  authori- 
zation from  this  House,  appointed  a  Statistical  Board,  a 
Board  to  perform  the  functions  of  the  Board  provided  for 
In  this  bill.  That  Board  will  go  out  of  existence  on  the  16th 
of  June  unless  this  Congress  takes  some  action. 

Mr.  MANSFIELD.    Will  the  gentleman  yield? 

Mr.  HARLAN.    I  yield. 

Mr.  MANSPIEIJ3.  Would  it  not  be  proper  to  have  this 
work  done  imder  the  Bureau  of  the  Census? 

Mr.  HARLAN.  The  Bureau  of  the  Census  is  one  of  the 
group  taking  statistics  for  the  Government.  The  gentleman 
from  Mississippi,  who  will  explain  the  bill,  will  go  Into  that 
question  with  greater  detaU  than  I  can. 

The  Bureau  of  the  Census  has  not  existing  powers  suffl- 
clently  broad  to  cover  this  work.  There  are  a  great  many 
types  of  statistics  that  are  being  gathered  by  different 
agencies  of  an  entirely  different  work  than  that  which  is 
done  by  the  Bureau  of  the  Census.  The  Bureau  of  tha 
Census  will  fimction  under  this  Statistical  Board. 

Mr.  TABER.    Will  the  gentleman  yield? 

Mr'.  HARLAN.    I  yield. 

Mr  TABER.  Does  the  gentleman  mean  that  this  bill 
abolishes  the  Bureau  of  the  Census  and  puts  It  under  this 

Mr.  HARLAN.  Oh,  no;  this  is  not  a  board  that  commands 
any  other  governmental  agency  now  operating.  It  Is  a  co- 
ordinating board  acting  under  Executive  powers.  There  will 
be  three  members  of  the  Cabinet  appointed  as  a  committee 
that  will  direct  the  Board.  The  piupose  of  this  bill  is  to  give 
the  different  bureaus  that  are  overlapping  acUvlties  in  many 
cases  work  as  a  unit,  and  have  one  place  where  Members  of 
Congress  can  go  lor  information,  no  matter  as  to  what  type 
of  statistics  they  want— they  can  go  to  this  one  place  and  get 
it.  It  will  be  a  matter  of  collecting  information  and  avoiding 
duplication. 

Mr.  TABER.  Would  it  not  be  better  if  we  conferred  thla 
authority  upon  some  organization  already  set  up? 

Mr.  HARLAN.  It  is  the  continuation  of  an  organization 
already  set  up. 

Mr.  TABER.  But  it  has  not  been  functioning;  and  how 
will  it  in  the  future? 

Mr.  HARLAN.  I  would  rather  have  the  genUeman  from 
Mississippi  [Mr.  Whtttinoton]  answer  that  question. 

Mr.  WHrmNGTON.  Mr.  Speaker,  if  the  gentleman  will 
permit  me  to  answer  the  gentleman  from  New  York  [Mr. 
Tabkr]  this  bill  provides  for  continuing  the  functions  of  tM 
present  Statistical  Board,  which  has  been  functioning  Mid. 
according  to  the  hearings  before  our  committee,  quite  em- 
clently  for  the  past  year  and  a  half,  or  21  months. 

Mr.  HARLAN.  Mr.  Speaker.  I  reserve  the  remainder  of  my 
tima.  - 
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ICr.  RAMHJV.  Mr.  Speaker.  I  yield  10  minutes  to  the 
tentleman  from  Maancbusetts  (lir.  Girrou]. 

Mr.  OIPFORD.  Mr.  Speaker.  Inasmuch  as  I  ma  not 
prlTfleffcd  to  attend  many  of  the  hearings.  I  have  asked  the 
gentleman  from  Pennsylvaziia  to  take  charre  of  the  time. 
However.  I  have  quite  car^ully  gone  into  this  legislation 
and  I  am  taking  time  under  the  rule  to  explain  aome  of  its 
Main  features.  I  am  hesitatingly  approving  tha  hglilatlnn. 
knowing  that  we  are  already  owuburctened  by  too  many 
boards  and  too  much  bureaucracy.  This,  howerer,  is  simi^ 
•azrylng  on  eaMiiMDcy  kgkdatioD.  t»^>i«g  it  permanent  for 
a  period  of  S  yean.  I  am  inclined  to  think  that  the  admin- 
Istratlmi  laight.  tf  it  would,  make  good  use  at  this.  One 
d  the  pemaatre  arguments  that  appeals  to  me  Is  that 
Praddfent  Roosevtlt  has  said: 

I  wtm  to  wn 


to  Akmnam  xtp 
tfutj  of  I*- 
toxe*  and  of  laflNMlag  ttM  •fl)eten«y  of  tb»  Ooremmeiit. 
of  sutttBg  oat  the  vwtfMnMli  ftboot  oar  Owomment.  and 
gwttiag  Um  most  pubUe 

I  am  inclined  to  think  that  this  is  an  opportunity  that  we 
nay  gHe  him  for  cutting  out  a  good  deal  of  underbrush. 
How  many  ci  you  have  read  that  recent  book.  Handout? 
Perhaps  there  may  be  something  in  tt  that  wHl  excite  your 
f.  even  if  you  do  not  fully  approve  of  it.  or  may 
some  of  the  statements  in  that  book,  but  we  all 
that  large  numbers  of  employees  have  been  added  to 
pnettcally  aU  departments  in  gatharlne  ceanses  aiMl  statls- 
tleik  and.  of  coarae.  it  la  liigh  Itee  llMt  tliaae  be  at  least 
Under  the  Natknal  Recovery  Act,  the  Preal- 
was  allowed  to  set  up  this  Central  Statistical  Board. 

I  eannot  go  into  that  at  length,  but  any  Member  of  this 
House  can  read  the  hearings  and  judge  of  the  results  claimed 
by  thoag  wtM  canpose  this  Central  Statistical  Board.  The 
bill  does  not  cany  a  large  amount  of  money.  There  is  to  be 
a  chairmso  of  the  Board,  and  no  one  seems  to  be  able  to 
speculate  as  to  vbom  he  shall  be.  He  will  be  appointed 
by  the  Prealdani  and  receive  a  salary  of  $10,000  a  year. 
There  will  be  IS  other  members.  10  of  whom  must  already 
be  on  the  pay  roll  of  the  United  States  Qovemment,  and 
ibsf  will  receive  no  farther  salary.  Three  others  may  be 
aipolnted  who  are  outside  the  Oovemment  at  the  present 
tine,  and  they  shall  receive  $25  a  day  and  expenses.  Hue 
total  asMHmt  paid  is  to  be  $180,000.  of  which  all  but  $10,000 
will  be  expended  for  personal  services  in  the  District  of 
Columbia.  The  committee  will  consist  of  the  secretaries  of 
three  departments — the  Department  of  Labor,  the  Depart- 
ment of  Commerce,  and  the  Department  of  Agriculture. 
Tbese  three  are  the  principal  departments  that  gather  most 
of  these  statistics.  Amendments  may  be  offered  here  ask- 
iac  that  oihsr  Cabinet  members  be  placed  on  the  committee. 
tait  their  departmejita  be  interfered  with.  The  Department 
mi  Justice  cxpraasad  a  little  concern  lest  it  may  be  forced 
to  ilHr***—  tnfonnation  that  it  might  not  properly  disclose. 

An  important  feature  of  this  bill,  and  it  will  be  challenged, 
is  that  it  has  no  teeth  in  it.  Those  who  came  before  the 
committee  claim  that  thus  far  they  did  not  need  to  put  teeth 
in  it;  that  every  ihkm— MiiMlatlnii  made  by  the  Board  had 
been  accepted  in  all  departments.  Therefore  they  need  only 
to  investigate  and  advise  in  thess  matters.  There  is  in  the 
bill,  however,  authority  to  advise  with  and  help  any  statis* 
tical  service  in  the  united  States.  That  may  well  be  k>oked 
into  when  ttaa  UU  ia  read — '■*******^  or  not  we  should  set  up 
a  laEie  dBpartmoDt  of  umiOBnaa  who  could  go  into  any  part 
of  the  country  to  offer  help  and  advice  to  any  statistical 
agency. 

I  ml^t  comment  on  many  features  of  this  report,  bat  I 
do  not  intend  to  take  the  time  to  do  so  now. 

Mr.  SWELL.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  OIPPORD.    Yes. 

Mr.  CDfEU-  The  gentleman  aays  the  Commission  has 
been  In  force  about  2  yean.  How  many  alallatksil  depart^ 
ments  in  the  various  bureaoa  have  been  dropped  because  of 
that? 

Mr.  OSFTORD.  I  cannot  answer  that,  but  it  would  be 
ridiculous  to  assume  that  Vbej  have  dropped  any  in  this 
Odminiatratlon.     They  dalm  to  have  broutft^  about  coor- 


^*^»t*f^  in  various  bureaus  doing  overlapping  work,  sug* 
gesting  better  meth<xK  and  have  brought  about  much 
aavlag  in  the  expense  of  gathering  of  statistics. 

Mr.  SNELL.  How  many  men  are  gathering  statistics  in 
the  departments  at  the  present  time  as  compared  with  2 
years  ago? 

Mr.  aiFFORD.  I  cannot  answer  that,  because  we  have 
not  the  figures.  The  gentleman  knows  that  under  the 
P.  E.  R.  A.  they  have  put  a  lot  of  people  to  work  gathering 
statistics  on  almost  everything. 

Mr.  SNELL.  I  would  be  for  this  Commission  if  I  thous^t 
it  «■§  volng  to  do  anything  along  the  line  of  decreasing 
the  aoBber  of  employees  in  the  Oovenunent,  but  if  it  is 
going  to  increase  them,  then  I  am  opposed  to  it. 

Mr.  OIFFORD.  The  aziswer  to  that  is  that  this  bill 
ought  to  bring  about  a  weeding  out  of  a  great  many  of 
these  ageiKies  which  are  duplicating  agencies.  II  we  have 
the  right  man  at  the  head  of  it.  and  he  is  free  from  execu- 
tive interference  so  that  he  can  be  independent,  I  think  II 
he  does  his  duty,  he  could  weed  out  a  tremendous  amount 
of  these  census-taking  things  that  are  now  being  operated. 

Mr.  WHITTINGTON.     Will  the  gentlemen  yield? 

Mr.  OIFFORD.    I  yield. 

B4r.  WHITTINGTON.  It  is  a  fair  statement  from  the  hear- 
ings that  already,  during  the  tenure  of  this  Statistical  Board, 
there  have  been  eliminated  many  duplications. 

Mr.  GIFPORD.  Yes.  I  call  attention  to  the  fact  that  in 
the  report,  which  we  do  not  have  time  to  discuss  at  this  time, 
there  are  many  statements  made  showing  that  they  have 
made  real  progress.  The  ixrsuasive  argument  to  me  has 
been  that  prominent  men  in  the  country  have  indicated  they 
are  for  it.  I  will  refer  to  Professor  Bullock  of  Harvard 
University,  who  wrote  me  a  letter  stating  that  he  has  given 
this  bill  careful  consideration,  and  he  says  that  for  many 
years  this  has  been  a  much-desired r  act  of  legislation.  He 
comments  that  when  a  new  departotent  head  comes  in.  all 
the  work  of  the  foregoing  department  head  may  be  laid 
aside,  new  methods  are  advanced  that  are  perhaps  no  better 
than  they  had  before,  and  often  postpone  results  until  too 
late  to  be  osefuL 

The  State  Department  related  that  this  agency  gathered 
for  them  very  often  figures  on  the  economic  conditions  of 
the  country  that  were  put  over  the  Navy  radio  to  inform 
their  representatives  in  foreign  coontrles  of  the  economic 
conditions  in  this  country.  However,  we  know  in  recent 
days  that  the  economic  conditions  of  the  country  can  be  and 
have  often  been  very  badly  misrepresented. 

Mr.  Speaker,  on  the  whole,  as  I  said  before,  while  this  is 
an  attempt  to  set  up  something  that  we  already  have  under 
an  emergency,  I  am  inclined  to  believe,  and  I  know  that  if 
properly  administered,  it  would  do  a  lot  of  weeding  out  and 
would  save  a  lot  of  duplication.  Therefore.  I  am  con- 
strained to  support  the  bill. 

The  SPEAKER.  The  time  of  the  gentleman  from  Massa- 
chusetts [Mr.  Gutoka]  has  expired. 

Mr.  RANSL£Y.  Mr.  Speaker,  we  have  but  one  other 
speaker.  I  prefer  that  the  gentleman  from  Ohio  would  use 
some  more  of  his  time. 

Mr.  HARLAN.  Mr.  Speaker.  I  do  not  believe  we  shall 
ose  any  more  time  on  the  rule. 

Mr.  RANSLEY.  Then  I  yield  10  mlnatea  to  the  gentle- 
man from  New  York  [Mr.  Tssnl. 

Mr.  TABER.  Mr.  Speaker,  this  bUl  creates  a  board  to 
have  charge  of  certain  statistical  operations.  It  Is  a  board 
of  Cabinet  officers.  Then  It  provides  for  a  board  of  13 
additional  members,  the  iImIiiiibii  of  the  board  to  be  the 
chief  executive  officer,  to  receive  a  salary  of  $10,000  a  year. 
It  provides  for  appropriating  $180,000. 

There  Is  nothing  in  the  woiiA  that  is  worse  than  the 
creation  of  boards.  The  efficiency  of  Oovemment  Is  re- 
duced every  time  a  board  Is  created.  If  we  were  doing  any- 
thing that  would  accomplish  anythJof.  I  should  be  for  it, 
but  the  trouble  with  this  Is  that  tt  Is  another  board,  the 
craatlcn  of  a  set-up  that  will  Just  spend  a  lot  of  Oovem- 
ment money.  T%ls  kind  of  a  set-up  could  be  Just  as  well 
established  under  some  Cabinet  officer.  It  could  be  put 
under  the  Department  of  Commerce,  under  the  Bureau  oC 
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the  Census,  and  we  would  know  where  every  Mt  of  it  was  and 
we  would  know  where  to  go,  and  we  woidd  be  able  to  work 
out  something.  But  In  creating  this  kind  of  a  board  we 
scatter  our  fire  all  over  the  lot.  It  becomes  perhaps  as  the 
old  Bureau  of  Efficiency  became,  a  bureau  for  the  promotion 
of  new  activities  and  larger  activities.  That  Is  why  I  do 
not  like  to  see  such  a  thing  as  this  established. 

I  am  frank  to  say  I  had  never  heard  of  this  organization 
prior  to  the  time  I  came  Into  this  Chamber  today.  I  am 
sorry  that  no  one  has  attempted  to  explain  what  it  might 
do.  Por  that  reason  I  cannot  say  Just  what  I  would  Uke 
to  say  about  it.  The  whole  set-up  looks  bad.  and  I  hope 
that  the  Congress  will  not  go  into  this  sort  of  thing  and 
create,  as  an  almost  permanent  proposition,  a  new  organiza- 
tion and  a  new  set-up  that  will  cost  a  lot  of  money.  Once 
a  new  set-up  is  established,  we  almost  never  get  rid  of  it. 
Mr.  HARLAN.  Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  HARLAN.  The  gentleman  is  aware,  of  cotnrse,  that 
It  is  provided  in  the  bill  that  the  members  of  the  Board,  if 
drawing  salaries  otherwise  under  the  Government,  shall  not 
receive  any  salary  for  this  activity? 
Mr.  TABER.  Aside  from  the  chairman  of  the  Board. 
Mr.  HARLAN.  And  under  present  conditions,  the  man 
who  is  supervising  this  thing  is  an  officer  in  the  employ  of 
the  Government.  Mr.  Dickinson,  and  he  will  not  draw  any 
salary,  and  the  committee  members  will  not  draw  any  salary. 
The  proposition  is  simply  the  continuation  of  a  board  that 
already  exists.    It  is  not  the  creation  of  a  new  board. 

Mr.  TABER.  There  is  a  general  statement  that  there  will 
be  and  have  been  certain  accomplishments.  There  is  no 
specific  statement  of  the  accomplishments  of  this  Board 
which  would  Jiistify  anything  in  connection  with  it. 

Now,  I  think  that  the  tendency  has  been  all  wrong  in 
going  ahead  and  creating  new  boards  to  do  things  which 
ought  to  be  done  under  the  general  set-up  of  the  Govern- 
ment. I  think  we  ought  to  go  along  without  setting  up 
this  Board  with  statutory  authority. 
Mr.  WHl'l'l'lNGTON.  Will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  WHmTNGTON.  I  am  Just  wondering  II  the  gentle- 
man has  read  the  hearings  and  statements  furnished  to  the 
committee  with  respect  to  the  eliminations  that  have  been 
made  and  the  savings  that  have  been  made  by  this  Board 
since  it  has  been  In  existence  for  a  year  and  a  hall? 
Mr.  TABER.  Does  the  gentleman  Just  mean  that? 
Mr.  HARLAN.    Yes. 

Mr.  TABER.  With  respect  to  duplications  that  have  been 
made  by  this  Board? 

Mr.  HARLAN.  No.  I  said  the  elimination  of  duplica- 
tions and  the  economies  that  have  been  made  as  a  result  of 
the  activity  of  this  Board. 

Mr.  TABER.  I  have  not  had  a  chance  to  read  them  In 
detail.  I  do  not  see  how  the  setting  up  of  a  board  can 
accomplish  anything.  I  have  always  lavorcd  having  this 
sort  ol  thing  set  up  under  an  executive  whose  business  It 
was  to  do  that  sort  ol  thing  and  not  under  a  board  ol  15 
or  16  members,  to  divide  up  authority  and  prevent  In  Itsell 
efficiency  in  its  operation. 

Mr.  WHITTINGTON.  May  I  suggest  to  the  gentleman 
that  those  who  have  been  connected  with  the  collection  of 
Oovemment  statistics  advise  us  that  this  Is  Uie  very  best 
board  they  are  able  to  recommend  to  the  Congress,  the 
very  best  agency;  and  I  think  the  evidence  supports  their 
statement  that  it  has  resulted  In  economies  and  has  cllml- 
.  nated  and  especially  will  eliminate  duplication. 

Mr.  TABER.  I  would  like  to  hear  ol  some  of  the  duplica- 
tions that  have  been  corrected,  for  I  have  not  been  able  to 
find  any  In  the  hearings  of  the  Committee  on  Appropria- 
tions, and  I  have  followed  them  pretty  closely  for  the  last 
12  years. 
Mr.  CARTER.  Mr.  Speaker,  win  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  CARTER.  Can  the  gentleman  tdl  me  how  many 
employees  have  been  dispensed  with  by  reason  ol  the  opera- 
tion ol  this  Board,  or  how  much  money  has  been  saved  to 


the  Federal  Oovemment  by  reason  ol  the  operation  ol  this 
Board  up  to  this  time? 

Mr.  TABER.  No;  I  cannot.  I  really  doabt  if  there  have 
been  any  savings,  but  I  am  open  to  conviction. 

Mr.  HOUSTON.  Just  an  dsservation  there:  The  differ- 
ent agencies  of  the  Oovemment  asked  an  appropriation  ol 
$16,000,000  in  the  last  year  to  gather  statistics,  but  through 
the  operation  ol  this  Board  over  $13,000,000  was  saved,  as 
the  gentleman  frcun  Mississippi  Just  stated,  by  the  elimina- 
tion of  duplication  and  overli^plng  ol  different  agencies 
gathering  statistics. 

Mr.  TABER.    I  would  like  to  see  some  ol  the  details  of 
that,  because  nothing  ol  the  sort  has  been  reflected  in  any 
ol  the  appropriation  bills. 
Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  RICH.  I  would  like  to  state  to  the  gentleman  Irom 
New  York  that  the  duplications  that  were  corrected  were 
mostly  all  under  the  new  set-up  in  the  last  2  years,  the  new 
Government  organizations;  and  very  little  work  has  been 
done  on  the  old  departments  ol  the  Government. 

Mr.  TABER.    Oh,  it  was  a  coordination  ol  the  activities 
ol  the  so-called  "  emergency  organizations." 
Mr.  RICH.    The  gentleman  is  absolutely  right. 
Mr.  TABER.    And  those  Items  that  were  paid  lor  out  of 
relief  money,  so-called,  rather  than  a  coordination  ol  the 
regular  governmental  activities. 
Mr.  RICH.    That  is  right. 

Mr.  TABER.    There  Is  no  question  but  that  coordination 
and  consolidati(m  are  needed.    They  should  have  one  man 
at  the  head  instead  ol  a  great  big  board  ol  Irom  14  to  17; 
then  something  would  be  accomplished. 
Mr.  CARTER.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  CARTER.  Under  the  authority  granted  the  Presi- 
dent, has  he  not  ample  power  to  coordinate  any  ol  the 
regularly  established  Government  bureaus  or  departments? 
Mr.  TABER.  I  doubt  11  the  President  had  the  authority 
that  it  would  result  in  very  much  along  that  line.  I  think 
the  authority  has  about  expired. 

Mr.  WHITTINGTON.  It  has,  absolutely;  he  has  no  au- 
thority whatever  along  this  line. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  Irom  New 
Yoik  yield  that  I  may  ask  a  question  ol  the  chairman  of 
the  committee? 
Mr.  TABER.    I  yield. 

Mr.  MAY.  I  do  not  know  anything  about  this  bill  and  I 
have  not  had  an  opportunity  to  read  the  hearings.  As  a 
general  proposition  I  take  the  word  ol  the  committee  that 
reports  a  bUl  and  usually  vote  that  way.  When  a  board  is 
set  up  and  they  seek  lurthcr  power  or  authority  they  usually 
have  a  good  story  to  tell.  What  I  want  to  know  is  whether 
or  not  the  hearings  disclose  any  opposition  to  this  board; 
and.  if  so.  who  was  heard  in  opposition? 

Mr.  WHITTINGTON.  Mr.  Speaker,  will  the  gentleman 
from  New  York  yield  that  I  may  reply  to  the  gentleman 
from  Kentucky? 

Mr.  TABER.     I  yield. 

Mr.  WHITTINGTON.  I  may  say  that,  as  I  understand  it, 
there  Is  no  opposition  either  In  the  committee  or  from  any 
source  <mi  the  outside.  I  may  also  say  that  I  am  sure  the 
committee,  as  Is  the  usual  custom,  considered  the  bill  on 
its  merits  and  from  all  angles.  We  arc  now  considering  the 
rule  and  not  the  bill. 
[Here  the  gavel  felL] 

Mr.  HARLAN.    Mr.  Speaker,  does  the  gentleman  from 
Pennsylvania  desire  to  use  any  more  time? 
Mr.  RANSLEY.     No. 

Mr.  McPARLANE.  Mr.  Speaker,  will  the  gentleman  Irom 
Ohio  yield  me  a  few  minutes  for  the  purpose  of  asking  a 
question? 

Mr.  HARLAN.  Mr.  Speaker.  I  yield  3  minutes  to  the  gen- 
tleman from  Texas  [Mr.  McPAXLAml. 

Mr.  McPARLANE.    I  should  like  to  know  the  expense 
Involved  in  the  continuation  of  this  Board. 
Mr.  WUIT'l'lNOTON.    The  bill  provides  an  authorization 
1  of  not  exceeding  $180,000.    That  is  the  maximum  amount 
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that  hu  been  fpent  br  the  BouxS  stnoe  tt  tUM  been  In 
extetcnce. 

Mr.  McPARLANK.  How  can  the  lentleman  reconcile  the 
creadm  at  this  Board  with  the  pledge  In  the  national  Dem- 
ocrstte  piBtform  to  reduce  irpmaee  as  percent,  to  aboUah 
«Mlne  boards,  and  to  stop  creating  addiUonal  boards  and 
MMBilislons? 

The  1933  Democratic  platfonn  reads  as  follows  on  this 

point: 

W9  •dTocate  an  Immediate  and  ctraatlc  reductltm  of  go»«ium«atal 
•spcBdlturea  toy  abolishing  uselcM  commlBslons  and  ofltoa*.  eon- 
mMMittat  d«partm«itta  mad  bunMUS.  and  eliminating  extravagance 
to  Moampllilk  a  aavlng  of  not  laas  than  25  percent  In  tbe  coat  of 
fMiralOoTemment.  and  we  call  upon  the  Democratic  Party  In 
the  State*  to  make  a  aaaloua  effort  to  adilere  a  proportionate 
result. 

Mr.  WHI'l'i'lNOTON.  I  know  of  no  better  way  to  answer 
the  gentleman's  question  than  to  point  out  the  econ<»n7  of 
creatine  some  agency  that  will  enable  the  Executive  to  make 
Chaw  reductions. 

ICr.  McFARLANE.     Have  any  such  reductions  been  made? 

Mr.  WHrmNOTON.  I  think  there  have  been  reductions 
In  the  coet  of  collecting  statistics,  which  is  the  matter  under 
conaidf  ration. 

Mr.  McPARLAMB.  What  reductions  have  been  made? 
That  is  the  point  I  un  coming  to. 

Mr.  WHrmNOTON.  I  sliall  be  very  glad  to  discuss  that 
the  bill  comes  up  for  consideration.  I  call  the  gen- 
u's attention  to  one  particular  request  enlisting  the 
services  of  this  Board  which  has  been  In  existence  only 
during  the  emergency.  The  Board  was  requested  to  pass 
upon  the  advisability  of  an  ai^lication  from  the  Depart- 
ment of  Agriculture  for  a  farm-housing  survey  for  the 
expenditure  of  around  $11.0004)00  to  promote  better  housing 
in  the  United  States.  I  am  not  paying  that  this  Board  is 
entitled  to  credit  for  the  reduction,  but  as  a  result  of  the 
studies  of  this  Board  only  $1,000,000  was  spent  instead  of 
$11, 000.000  for  this  survey  in  the  United  SUtes. 

That  is  but  one  Instance.  I  shall  be  very  glad  to  enlarge 
on  this  further  when  we  dispose  of  the  rule  and  take  up  the 
bill  for  consideration. 

^^fr.  HARLAN.  Mr.  Speaker.  I  yield  2  minutes  to  the 
gentleman  from  Maine  [Mr.  HamlxhI. 

Mr.  HAMLIN.  Mr.  Speaker,  I  have  attended  punctually 
the  meetings  held  in  reference  to  this  bUl.  I  have  heard  it 
discussed  thoroughly  from  all  standpoints.  I  have  heard  the 
Members  who  are  committee  members  speak  In  reference  to 
tbM  matter,  and  without  ser.ous  objection  the  bill  has  been 
•greed  to  by  the  committee,  and  they  believe  that  It  wHl  save 
money  and  wUI  not  result  In  additional  expenditures.  Tids 
win  simply  give  the  sanction  of  Congress  to  this  committee. 
An  of  the  members  of  the  Cabinet  who  have  spoken  have 
asked  for  this  measure.  I  am  thoroughly  in  favor  of  the 
bfll  as  a  matter  of  economy,  efficiency,  and  of  good  democ- 
racy.   [Applause.] 

Mr.  HARLAN.  Mr.  Speaker.  I  move  the  previous  question 
on  the  adoption  of  the  resolution. 

Hm  previous  question  was  ordered. 

The  reaotutiQn  was  agreed  to. 

Mr.  QASQUS.  Mr.  Speaker.  I  move  that  the  Hotise  re- 
solve Itself  into  the  C<anmittee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  conslderatiaQ  of  the  bin  (H.  R. 
7SM)  to  create  a  Central  Statistical  Committee  and  a  Cen- 
tral Statistical  Board,  and  for  other  purposea. 

Ttkt  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideraUon  of  the  bffl  H.  R.  7500.  with  Mr.  Ranoir  In  the 
chair. 

The  Clerk  read  the  title  of  the  bffl. 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  OASQUB.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Mississippi  [Mr.  WHrrmrGTOHl. 

Mr.  WHrmNOTON.  Mr.  Chairman,  the  bill  under  con- 
sideration provldee  for  the  creation  of  a  central  statistical 
committee  and  a  central  statistical  board  to  plan  and  pro- 
mote the  improvement,  development^  and  oordlnatton  of 


and  the  elimination  of  duplication  in  statistical  services  car- 
ried on  by  or  subject  to  the  supervision  of  our  Federal 
Oovemment,  and.  so  far  as  may  be  practicable,  of  other 
statistical  services  in  the  United  States. 

Tluise  who  do  the  work  contemplalsd  by  this  legislation 
are  experts  and  economic  advisers  trained  in  economics  and 
in  statistics.  These  experts  In  statistics  and  economic  ad- 
visers are  not  only  Important  in  the  work  of  the  Govern- 
ment, but  they  are  exceedingly  Important  in  business.  In 
oommeroe.  and  in  banidng.  There  are  many  statistical 
agendes  In  the  Oovemment  of  the  United  States.  In  the 
very  nature  of  things  it  Is  important  for  the  various  execu- 
tive departments  to  have  power  and  authority  to  provide 
statistics  for  the  use  of  their  departments  and  for  the  use  of 
the  public.  Business  men  and  bariuss  institutions  rely  upon 
the  statistics  furnished  by  the  Government  in  the  conduct 
of  their  business.  Farmers  throughout  the  Nation  look  to 
statistical  reports  furnished  by  the  Oovemment  In  connec- 
tton  with  their  agricultural  pursuits.  For  more  than  25 
years  there  has  been  a  need  for  Just  such  an  agency  as 
contemplated  in  the  pending  legislation. 

President  Theodore  Roosevelt  created  an  interdepart- 
mental c(ttnmittee  as  far  back  as  1000  to  accomplish  the 
purposes  contemplated  in  the  act.  Upon  the  declaration 
of  war  in  1017  statistical  bodies  were  provided  that  were 
necessary  in  the  very  nature  of  the  case  for  the  prosecution 
of  the  war.  As  has  been  suggested  in  the  argiunent  on  the 
rule,  we  had  an  efficiency  committee,  but  that  was  abol- 
ished under  the  act  of  1933.  the  first  of  our  so-called  "  con- 
solidation acts  "  passed  Just  before  the  Hoover  administra- 
Uaa  retired.  During  the  depression  and  with  the  large  ex- 
penditure for  the  relief  of  unemployment  and  to  provide  for 
the  return  of  recovery,  at  once  the  need  for  a  statistical 
clearing  house  was  apparent. 

There  was  created  under  the  Budget  a  Federal  Statistics 
Board  In  1031.  Its  functions  were  limited  so  that  shortly 
after  the  passage  of  the  National  Industrial  Recovery  Act 
and  by  virtue  of  authority  vested  in  the  President  under  the 
terms  of  that  act.  by  Executive  order  a  Statistical  Board  was 
created.  This  Board's  functions  for  the  first  6  months  were 
largely  to  examine  aU  of  the  statistical  information  sub- 
mitted to  the  various  emergency  agencies  by  those  who  de- 
sired public  expenditures,  and.  as  I  stated  a  few  moments 
ago.  among  other  applications  made  to  the  Public  Works 
Administration  was  an  application  by  the  Department  of 
Agriculture  for  an  allotment  of  approximately  $11,000,000 
to  make  a  national  survey  to  determine  the  farm-housint; 
needs  of  the  Nation.  Tbls  committee  was  able  to  cooperate 
and  to  examine  the  matter,  go  into  statistics  already  avail- 
able and.  in  other  words,  get  to  the  very  root  of  the  problem. 
As  a  result.  Instead  of  an  aUotment  of  $11,000,000  having 
been  made,  an  allotment  of  a  million  dollars,  as  I  recaU. 
was  finally  made  for  this  purpose. 

By  Executive  order  In  1034  the  functions  of  this  Board, 
having  been  created  under  the  National  Industrial  Recovery 
Act  In  August  1933,  were  enlarged  to  provide  for  supervising 
the  various  statistical  agencies  of  the  Oovemment  and  ren- 
dered, as  disclosed  by  the  hearings,  very  efficient  service. 

Dr.  W.  W.  Rlefler.  the  Economic  Advisor  of  the  National 
Emergency  Council  was  transferred  by  the  third  Elxecutive 
order  to  this  Board.  He  received  a  salary  of  $10,000  a  year 
as  economic  advisor  to  the  National  Emergency  Council,  and 
acted  as  chairman  of  the  Board.  He  resigned  some  time 
ago  and  the  Assistant  Secretary  of  Commerce.  Mr.  Dickin- 
SOD.  has  been  acting  as  chairman  of  this  Board,  which  has 
been  functioning  now  for  something  like  a  year  and  a  half. 

The  hearings  disclosed  that  the  Board  has  examined  some 
200  statistical  inquiries  projected  by  the  various  Government 
agencies  and  have  been  of  valuable  assistance  in  the  statis- 
tical work  of  the  Oovemment  In  addition  to  providing  for 
economies.  Under  the  terms  of  the  National  Industrial 
Recovery  Act  this  Board  will  cease  to  function  on  June  10, 
1935.  There  was  passed  the  act  in  1933.  that  gave  the 
President  the  power  to  regroup  and  eliminate  commlsslocis 
and  bureaus,  lliat  was  an  amendment  of  a  similar  ac$ 
passed  in  June  1832. 
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As  is  wen  known  to  the  membership  of  the  House,  I  have 
advocated  efficiency  and  economy,  the  elimination  of  useless 
bureaus  and  the  elimination  of  useless  commissions.  I  have 
advocated  this  both  under  Republican  and  Democratic  ad- 
ministrations. UsuaUy  the  only  way  that  can  be  done  is  by 
conferring  that  power  and  authority  on  the  Executive, 
because  I  agree  with  the  general  statement  that  it  is  exceed- 
ingly difficult  for  the  Congress  or  any  other  legislative  body 
to  abolish  bureaus  and  commissions. 

This  bill  provides  for  a  supervising  board.  There  are 
many  important  governmental  statistical  agencies. 

We  have  had  legislation  session  after  session  to  base  the 
currency  of  the  United  States  very  largely  upon  statistics 
issued  by  the  Department  of  Labor,  by  the  price  index  of 
some  785  articles.  I  know  of  no  more  important  work  than 
the  statistical  work  that  is  being  done  by  the  several  agen- 
cies of  the  Government. 

I  am  opposed  as  much  as  any  man  to  the  creation  of  addi- 
tional agencies  unless  they  can  accomplish  good.  It  is  the 
province  of  the  Congress  of  the  United  States  to  create  such 
an  agency  when  it  can  accomplish  good,  and  it  is  for  the 
Executive  to  make  use  of  it,  and  this  bUl.  like  any  other 
law,  depends  for  its  success  upon  its  administration. 

Now,  inasmuch  as  there  are  cases  of  duplication  in  the 
various  statistical  agencies  of  the  Oovemment.  and  inas- 
much as  those  who  deal  with  statistics  are  experts,  so  to 
speak,  this  biU  provides  for  the  creation  first  of  a  com- 
mittee   ' 

Mr.  TABER.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WHrmNOTON.  In  Just  a  moment.  I  should  like 
first  to  make  and  finish  a  connected  statement,  and  then  I 
shall  be  pleased  to  yield  to  the  gentleman. 

This  bill  provides  for  the  creation  of  a  committee  of  the 
Cabinet  composed  of  the  Secretary  of  Agriculture,  the  Sec- 
retary of  Labor,  and  the  Secretary  of  Commerce.  The  Bu- 
reau of  the  Census  is  in  the  Department  of  Commerce. 
Important  statistics,  as  I  have  stated,  are  issued  by  the 
Department  of  Labor.  An  of  us  know  that  in  the  Depart- 
ment of  Agriculture  daily,  as  wen  as  annually,  important 
statistics  are  issued.  Now,  the  agency  is  a  board  operating 
imder  the  supervision  of  this  committee  and  imder  the  direc- 
tion and  authority  of  the  President,  and  this  board  is  to 
be  composed  of  13  members.  At  least  10  of  these  members 
are  to  be  officials  in  the  various  executive  departments  that 
are  engaged  in  the  business  of  conecting  statistics  for  that 
department,  and  they  are  to  be  brought  together  under  the 
supervision  of  a  chairman  who  is  to  receive  $10,000  a  year. 

I  favor  efficiency;  I  favor  economy;  but  if  this  bill,  legis- 
latively, is  to  be  made  effective,  the  chairman  of  this  Board 
win  be  an  important  offlciaL  He  win  be  caUed  upon  to 
deal  with  Cabinet  members,  and  he  should  be  a  man  of 
outstanding  prominence  and  professional  competence,  so 
that  his  opinions  wiU  command  the  respect  of  Cabinet 
officers  and  the  respect  of  those  who  receive  similar  salaries 
engaged  In  the  collection  of  statistics  in  an  the  branches  of 
the  Government.  It  is  provided  there  may  be  three  other 
members  appointed,  and  while  in  the  actual  discharge  of 
their  duties  they  are  to  receive  $25  a  day. 

Mr.  TABER.  WiU  the  gentleman  yield  for  a  question  at 
this  point? 

Mr.  WHI'l'i'lNOTON.    I  yield  to  the  gentleman  from  New 

York. 

Mr.  TABER.  The  gentleman  has  made  the  statement 
there  are  duplications  in  the  gathering  of  statistics.  I  won- 
der if  the  gentleman  would  now  ten  us  about  some  of  those 
duplications. 

Mr.  WHI'l'i'lNOTON.  I  cannot  go  into  the  details,  but 
I  may  refer  the  gentleman  to  pages  45  and  170  of  the  hear- 
ings and  the  statements  of  those  who  appeared  before  our 
committee,  and  the  report  of  the  Board,  and  I  wiU  also 
repeat,  for  the  benefit  of  the  gentleman  from  New  York, 
what  I  said  a  few  moments  ago  that  for  the  first  6  months' 
period  of  its  existence  this  Board  was  engaged  primarily  in 
imdertaking  to  coordinate  the  emergency  work.  There  was 
not  the  opportunity,  and  there  has  not  been  during  its 
period  of  existence,  the  opportunity  or  the  time,  because  of 


the  tremendous  expenditures  that  we  have  made  to  promote 
employment  for  this  Board,  to  go  into  the  matter  of  the 
elimination  of  duplications,  such  as  the  hearings  indicate 
could  be  done.  As  a  matter  of  common  knowledge,  you  and 
I  and  others  receive  repOTts  from  various  executive  agencies 
of  the  Government  and  from  various  Cstbinet  departments 
that  are  in  a  measure  dupUcations.  This  bin  provides  that 
in  the  future  operations  of  this  Board,  these  dupUcations* 
largely,  may  be  eliminated.  The  work,  information,  and  im- 
portant econcwnies  of  the  Board  are  set  forth  in  the  hearings, 
and  especially  the  report  of  the  Board,  pages  121  to  128.  and 
128  to  140.  inclusive,  of  the  hearings. 

The  bin  provides  that  the  employees,  largely,  as  I  say, 
experts,  with,  of  course,  clerical  help,  under  the  Board  that 
now  exists  and  that  win  automatically  expire  In  June,  upon 
taking  competitive  tests,  may  be  covered  into  the  classifica- 
tion service. 

The  powers  of  this  Board  are  set  f  (urth  in  section  5  and  are 
as  fonows: 

(a)  At  the  requeet  of  tbe  President  or  the  committee,  or  may 
of  Its  own  motion,  investigate  and  make  recommendations  with 
respect  to  any  existing  or  proposed  statistical  work  carried  on_by 
an  agency  of,  or  subject  to  the  supervision  of,  the  Federal  Oovem- 
ment.   

(b)  Have  the  power,  with  the  oonsmt  at  th»  agency  oonoemed. 
to  Investigate  and  make  recommendations  with  respect  to  any 
CT toting  or  proposed  statistical  work  carried  on  by  any  agency  In 
tho  United  SUtes  other  than  the  agencies  specified  In  subsection 
(a)  of  this  section. 

According  to  the  hearings,  many  business  institutions 
furnish  the  Bureau  of  the  Census  with  information  which 
ought  to  be  kept  confidential,  without  being  generally  cir- 
culated, and  in  the  coUection  of  statistics  in  the  Department 
of  Justice  respecting  crime  there  are  many  statistics  that 
are  not  available  to  the  pubUc  and  ou^t  not  to  be  available 
and  by  special  law  are  not  available  at  times.  This  ^Jiforma- 
tion.  in  order  to  detect  crime,  particularly  in  the  Department 
of  Justice,  must  be  retained  4>y  that  Department  and  not 
promulgated  by  this  Board  or  by  any  other  agency  of  the 
Government,  and  for  this  reason  your  committee  has  sug- 
gested an  amendment  to  paragraph  c,  providing: 

That  this  subsection  shall  not  be  construed  to  reqiiire  or  to 
make  lawful  any  disclosure  of  confidential  Information  when 
such  disclosure  is  specifically  inohlMted  by  law. 

The  committee  also  recommends  an  amendment  that  this 
agency  be  limited  to  an  existence  of  5  years.  Our  thought 
was  that  this  would  be  a  spur  to  greater  efBciency.  As  a 
matter  of  common  knowledge,  we  know  that  there  must  be, 
in  the  very  nature  of  the  case,  many  dupUcations  in  the 
matter  of  the  coUection  of  statistics  in  the  Oovemment  that 
can  be  eliminated  by  the  work  of  this  Board,  and  for  this 
reason  it  was  the  judgment  of  the  committee  that  the  func- 
tions of  the  Board  should  be  limited  to  5  years. 

I  may  say  here  that  it  has  been  suggested  that  this  Board 
might  have  been  placed  under  the  Bureau  of  the  Census. 

A  moment's  refiection  wiU  convince  one  that  such  action 
would  be  imwlse.  The  whole  purpose  is  to  supervise  an  de- 
partments, and  for  Uiat  reason  I  think  it  would  be  unwise 
f  (M-  any  existing  department  to  act  as  a  supervising  agency 
foraU. 

Now,  it  was  suggested  that  there  should  be  teeth  In  this 
act.  The  powers  of  the  Board  are  advisory  and  directory 
rather  than  mandatory.  In  the  very  nature  at  things  they 
must  be  advisory  and  directory  and  not  mandatory. 

[Here  the  gavel  felL] 

Mr.  OASQUE.    I  win  yield  the  gentleman  3  minutes  more. 

Mr.  WHI'l'i'lNOTON.  In  response  to  the  suggestion  made 
by  the  gentleman  from  Massachusetts,  the  gentleman  from 
Ohio  [Mr.  Hollzstkr]  and  other  lawyers  on  the  committee, 
suggested  that  if  we  underto<A  to  make  the  powers  of  this 
Board.  responsiWe  to  the  President,  mandatory,  we  would 
interfere  with  the  Executive  in  the  performance  of  his  func- 
ti<Mis  through  his  Cabinet  officers  and  the  interference  might 
be  inegaL  So  we  require  the  Board  to  make  reports  to  the 
committee  and  then  the  committee  win  doubUess  make  re- 
ports to  the  President  of  the  United  SUtes.  They  should  be 
available  to  Members  of  Congress.    If  the  Presidtot  as  he 
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hM  dntkocstrmted  bf  the  ereittion  of  th«  crifttnc  Board  de- 
as  tie  most  mwin  <]ljf  does,  to  ecoooniae  and  ellmtnato 
and  dupUcatian  the  work  of  this  Board  will  be  of 
to  him  in  the  execution  of  his  policy.  The  succeaa 
and  benefit  of  all  laws  depends  more  upon  their  administra- 
tion ^H^n  upon  their  terms.  President  Pranklin  D.  Roosevelt 
as  a  resolt  of  his  advocacy  of  the  Economy  Act  became  the 
outstandlns  statesman  of  his  day. 

ICr.  EKDNDERO.     WUl  the  gentleman  yleldt 

Mr.  WHimNOTON.    I  yield. 

Ml.  DONDERO.  Will  the  sUtistlcs  collected  by  this  Board 
be  available  to  Members  of  Ooogreas? 

Mr.  WHI'ITINOTON.    Yes:  through  the  committee. 

Mr.  RICH,    wm  the  gentleman  yield? 

Mr.  WHiTi'lNOTON.     I  wilL 

Mr.  RICH.  My  eoUeague  made  the  statement  that  he 
wants  to  eliminate  boards.  I  question  in  my  own  mind 
ViMther  it  would  not  be  better  to  have  the  committee  elim- 
inate overlapping  and  duplication  rather  than  trying  to 
have  It  put  up  to  the  President. 

Mr.  WUrmNOTON.  This  was  the  best  possible  agency 
we  could  devise.  If  we  underto<A  to  make  it  mandatory,  we 
wodld  interfere  Illegally  with  Executive  powers  and  functions. 
"Hie  Secretary  of  Agriculture  might  say  that  he  required  cer- 
tain Information,  and  the  Secretary  of  Labor  might  maintain 
that  she  requires  certain  information.  If  the  President  sees 
that  there  is  duplication,  ttie  President  can  correct  It. 

[Here  the  gavel  fell.l 

Iff.  WHnTDfOTON.    Mr.  Chairman,  under  the  leave  to 

revise  and  extend  my  remarks.  I  include  the  following  report 

from  the  Committee   on  Bxpeodltaret  in   the  Xzecative 

Departments! 

(B.  B«pt.  Mo.  1004.  74th  Oong..  1st  mm.] 

CtaAXom    A    CmmuAL    BtArmncAi.    Oowmxrib    as*    a 

SrATiancAi.  Boabd 

Mr.  Wmii'iuwhuii.  tram  the  Commltta*  cm  KipcBdltnrM  la 

•abmlttod  tb*  foUovtiif  nport  to 


on  Kzpendlturaa  In  the  Sseeatlv*  Dapftrtmenta. 
to  whom  VM  nttmCL  the  bin  (H.  B.  7500)  to  create  a  Central 
StAtUUcal  CXmunlttee  and  a  Oentral  Btattatleal  Board,  and  for 
«ttMr  purpoaea.  report  the  bUl  with  amandnkanta  and  raeonunend 
thsS  the  bUl  a«  amended  do  paaa. 

The  hearings  oooduetod  on  the  bill  dlar.loeed  that  Cor  06  yeaia 
ha*  been  need  for  a  central  coordinating  agency  for  sta- 
nteaa.  In  lOOS  an  Intardepartmemtal  committee  was 
to  tnveatlgmte  the  problem.  An  effective  coordinating 
estahllahed  dxirlng  the  World  War.  but  It  was  *\ibae- 
^uently  aUowed  to  lapee.  The  number  of  Federal  agenclea  en- 
'  astenalTaty  In  atatletteai  work  wae  already  large  In  1020. 
that  time  the  number  haa  been  materially  increaaed.  The 
StaUaUca  Board.  eatabUahed  In  1031.  waa  InjMlequataly 
eq\ilpped.  The  coming  of  the  depreealon  made  the  need  for  a 
f  tutlml  coordinating  agency  vastly  more  argent  than  tt  had 
pswleualy  been.  Pollclee  toward  eoonomle  reoovery,  and  for  the 
revival  of  buatnaaa  acttvltlaa.  brought  demands  for  more  extensive 
and  for  more  economical  conduct  of  statistical  work. 

The  Oentral  Statistical  Board  was.  therefore,  by  Executive  order, 
and  pursuant  to  authority  vested  In  the  National  Industrial 
■aeovery  Act.  eatabUahed  by  the  President  on  July  07.  1088.  and 
fev  Csaoutlve  amendatory  ordera  on  ICay  4.  1034.  and  AprU  0. 
IIM.  ttw  pofwa  of  the  Boartf  were  enlarged  and  the  office  of  the 
^""^imttt  advlnr  to  tb»  Rattoiial  emergency  Council  was  trmaa- 
fSned  to  the  aald  Board.  The  regular  expendlturee  made,  and 
the  astUnated  expendlturee  to  be  made,  for  the  year  ending  June 
ML  1000W  by  the  Board,  and  by  other  agencies  for  the  Board, 
approslmately  0180.000. 
GSntral  Btatttteal  Board  during  substantially  tha  IH  ysMS 
«C  Its  sslslsnoe  has  reodsred  raluable  aervloe  in  the  eocrrtlnatton. 
and  economical  operation  of  the  statistical  servlosB 
Oovcnunent.  During  the  first  6  months  aftsr  Its  establish- 
at  neceestty.  It  waa  occupied  by  prohlema  of  eaaergefncy 
which  were  referred  to  It  by  Inderal  statistical  agendee 
urgent  attention.  For  the  past  10  montha.  In  addition 
to  handling  said  problems,  the  Board  has  devoted  Itself  In  an 
capacity  In  planning  and  promoting  the  Improvement, 
and  ecoaooklcal  conduct  at  statist  teal  work.  It  has 
the  iBltlattva  In  devottzv  ItaeU  to  problems  for  tha  lo^- 
dtvalonmsnt  azkd  improvement  of  statistical  services.  As  a 
of  reviewing  statistical  problems  that  have  ~ 
Federal  statistical   agenclee   Important 

by  the  elimination  of   unnecessary  haqulitss,  aad 


and 


been 


Inqulrtee  have  bean  avoided  by  the  coordination  of  mail- 
ing lists. 

More  careful  planning  of  inquiries 
bstSsr  laformatlcm  has  been  obtained. 

TIM  comparaMlltir  of  data  eoUeeted  by  dUli 
at  thair  rlawltlratmna  has  also  bean  Improved. 


Hm  problem  of  coordination  and  the  Improvement  of  statistics 
Is  a  continuing  one.  The  Board  was  created  by  Executive  order 
under  the  National  Industrial  Recovery  Act  as  an  emergency 
agency  and  will  cease  to  function  on  June  16.  1035.  The  progrees 
that  has  been  made  In  the  coordination  and  Improrement  of  sta- 
tistical work  warrants  a  statutory  authortaatlon  for  the  continu- 
ance of  the  services  heretofore  rendered  by  the  Board.  The  bill 
under  consideration  is  to  provide  for  such  a  board,  inasmuch  as 
the  President  Is  without  authority  by  Executive  order  to  creato 
or  oontlnue  the  Board,  or  a  similar  organisation 


The  bill  provides  for  the  creation  of  a  board  to  consist  of  a 
chairman  to  be  appointed  by  the  President,  with  not  to  exceed 
13  additional  membtfrs.  10  of  whom  shall  be  persons  already 
In  the  service  of  the  jDnlted  States.  All  of  the  executive  depart- 
BMBts  provide  for  atatlsttca.  and  the  plan  Is  that  the  representa- 
tives from  the  executive  departmente  trained  In  statistical  work 
ahall  be  members  of  the  board.  The  chairman  will  be  the  exec- 
utive (riBoer,  and  Inasmuch  as  members  of  the  board  are  techni- 
cally trained  In  statistics,  economics,  and  public  administration, 
and  inasmuch  as  the  board  Is  empowered  to  advise  and  Inform 
executive  departments  respecting  statistical  services,  the  chair- 
man of  the  board  mvist  be  a  man  of  outstanding  professional 
competence.  The  dignity  of  the  office  should  merit  the  respect 
of  the  executive  heads  of  the  Federal  Oovemment  and  the  statis- 
ticians In  their  departments.  No  additional  compensation  Is  to 
be  paid  members  of  the  board  already  employed  In  the  service 
of  the  United  SUtes. 

The  board  shaU  have  the  authority  to  appoint  Its  employees, 
subject  to  the  elvU-eervlee  Uws  and  the  Classification  Act  of  1023. 
with  provision  for  the  appointment  of  temporary  employees  who 
may  pass  competitive  tests. 

An  appropriation  not  to  exceed  0180.000  annually  Is  authorised. 

TlM  bill  provides  for  a  oonunlttaa  to  be  eompoaed  of  the  Secre- 
tary of  Agriculture,  the  Secretary  of  Commerce,  and  the  Secretary 
of  X<ahor.  It  was  suggested  that  other  Oahlnet  members  be  added 
to  the  conunlttae.  but  It  was  thought  that  a  smaller  committee 
«ould  be  more  efficient.  The  Board  Is  to  report  to  this  committee 
and  Is  to  pel  form  such  duties  as  the  President  or  the  committee 
may  authorise,  and  make  such  laporta  as  the  committee  may 
require.  The  Board  Is  empowered  to  investigate  and  make  recom- 
mendations with  respect  to  any  existing  or  proposed  statistical 
work  carried  on  by  any  agency  of.  or  subject  to  the  supervision  of. 
tlM  Federal  Oovemment.  It  may  require  any  governmental  agency 
to  furnish  it  information  and  records.  It  Is  empowered  to  plan 
and  promote  the  economical  operation  of  agencies  In  statistical 
work  aiMl  the  elimination  of  unnecessary  work,  both  on  the  part 
of  such  agencies  and  on  the  part  of  persons  called  on  by  such 
agenclea  to  furnish  information. 

While  there  is  no  comparable  existing  organization  or  agency, 
it  Is  believed  that  a  limitation  on  the  period  of  the  existence  of 
the  agency  would  result  In  greater  efficiency.  The  bill  provides 
that  It  ahall  oease  to  exist  after  the  expiration  of  5  years. 

Inasmuch  as  the  Board  deals  with  the  executive  agencies  of  tha 
aoremment.  the  powers  of  the  Board  are  directory  and  super- 
Tlsary.  In  the  very  native  of  the  case  they  cannot  be  mandatory. 
Moreover,  as  the  Board  performs  such  duties  as  the  President,  or 
the  oooEunlttee.  may  authorise.  It  Is  believed  that  the  power  of  the 
Board  would  be  moe*^  (>ersuaslve.  Duplications  will  be  eliminated 
and  economies  will  be  effected. 


nrwcnoits 


The  Board   will   Improve   statistical   Information. 
mote  economy  In  statistical   work.     It  will  furnish  better  Ihfor- 


It   will   pro- 


improve   I 
statlstloal 
matkn.    It  wlU  eltsitaals  duplications. 

Such  an  agency  Is  needed  for  the  Improvement  of  basic  sta- 
tistical Information — 

(1)  To  make  It  easier  to  locate  avallaUe  date  on  any  given 
subject. 

(2)  To  provide  for  the  comparability  of  date  compiled  by  dif- 
ferent agencies. 

<S)  To  plan  for  and  to  promote  the  filling  of  Important  gaps 
iB  available  Information  either  by  dependable  estimates  or  by  the 
collection  of  additional  date. 

(4)  To  estebllsh  and  maintain  high  standards  of  accuracy  and 
honesty  In  the  collection  and  compilation  of  stetlstlos. 

(5)  To   Insure   giving   information   as   to   the  llmltetloos   and 
of  available  stetlstlcal  date. 

(d)  To  encourage  greater  promptneee  both  In  the  operation  of 
existing  collection  services  and  in  the  adaptetlon  of  these  stetle- 
tlcal  seniles  to  changed  needs  for  Information. 

Again,  the  stetlstkral  agency  provided  in  the  blU  U  needed  for 
the  economical  conduct  of  stetlstlcal  work — 

(1)  To  prevent  unnecessary  work  and  unnecessary  d\ipIlcatlon 
of  work  both  on  the  part  of  stetlstlcal  agencies  and  on  the  part 
of  those  called  on  for  Information. 

(0)  To  promote  the  Interchange  of  date  and  of  Ideas  among  tha 
several  stetlstlcal  agencies. 

(0)  To  plan  sad  j^emuts  the  ssosl  saeutlie  allocation  of  stetls- 
ttoal  work  aaaoig  tbm  sevKsl  sganelss  and  to  facUltete.  when 
sppfwprtata.  the  Joint  use  of  eqtilpment  and  personnel. 

(4)  To  spread  information  concerning  and  to  widen  the  use  of 
the  best  administrative  practices,  methods  of  work,  and  labor- 
aavtag  dsvlcas. 


Tha  President  and  tha 
«f  tha  proposed  bUl.    The 
of  Labor,  and  tha  Assistant 


srs  la  aooord  with  the  pui  poses 
at  Agriculture,  the  Secretary 
and  Acting  Secretary  of  Oommeroa 


appeared  before  the  oommlttee  aad  submitted  constructive  state- 
mento  and  argximente  In  behalf  of  the  legislation.  Tha  bill  Is 
approved  by  the  Secretary  of  the  Treasury,  by  the  Secretary  of  the 
Interior,  by  the  Governor  of  the  Federal  Reserve  Board,  by  the 
Chairman  of  the  Tariff  Conmxlsslon,  by  the  Director  of  the  Budget, 
and  by  the  stetlsticlans  and  economlste  In  charge  of  the  statisti- 
cal services  of  the  several  executive  departmente. 

The  bill  will  provide  for  the  continuation  of  economic  and 
Improved  Information  and  for  the  elimination  of  duplication,  as 
well  as  for  the  coordination  of  stetlstlcal  work  In  the  executive 
departmente  of  the  Oovemment. 

Mr.  RICH.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  New  York  [Mr.  Tabxk]. 

Mr.  TABER.  Mr.  Chairman,  I  am  sure  the  members  of 
the  committee  want  to  act  carefully  and  intelligently  on 
this  subject.  I  am  going  to  present  the  picture  of  this 
situation,  as  I  think  every  Member  of  the  House  ought  to 
have  it  before  him  as  he  approaches  this  problem. 

This  is  an  attempt  to  set  up  a  coordinating  body  in  the 
Oovemment  to  pass  on  the  statistical  operations  of  the  Oov- 
emment. 

We  are  told  that  it  WlU  cut  out  and  eliminate  waste.  This 
is.  as  you  will  see,  if  you  will  follow  me  for  a  moment,  the 
setting  up  and  creation  of  a  board  for  duplication  and  waste. 
The  expenditures  of  the  Government  are  supposed  to  be 
controlled  and  recommended  to  Congress  by  the  Bureau  of 
the  Budget.  The  Bureau  of  the  Budget  Is  supposed  to  go 
over  the  activities  of  the  different  departments  and  c(Mn- 
missions  of  the  Government,  and  to  cut  out  those  things 
which  create  and  bring  about  duplication  and  waste.  Every 
time  you  scatter  your  Are  and  create  other  boards  and 
bodies  for  the  purpose  of  doing  that  same  thing,  you  destroy 
the  effectiveness  of  the  Bureau  of  the  Budget.  It  Is  sup- 
posed to  present  to  Congress  a  picture  of  the  situation  that 
Is  before  the  Government,  a  picture  of  the  whole  Oovem- 
ment. so  that  the  appropriations  recommended  for  the 
different  bureaus  and  departments  of  Oovemment  can  be 
gone  over  and  those  things  which  are  bad  can  be  eliminated. 

Mr.  WHl'l'l'lNGTON.  As  I  stated  a  few  moments  ago, 
the  functions  of  the  very  board  that  the  Budget  said  was 
essential  to  aid  it  in  its  activities  was  transferred  to  this 
Board,  and  its  functions  are  being  carried  on,  and  will  be 
continued,  and  the  Bureau  of  the  Budget  was  one  of  the 
first  executive  agencies  of  the  Oovemment  to  endorse  this 
bill. 

Mr.  TABER.  Let  me  tell  you  what  has  been  done  and 
what  is  befcH-e  the  Congress  right  now  In  connection  with 
the  appropriation  for  the  Budget.  There  is  before  the  Con- 
gress at  the  present  time  an  estimate  providing  for  2 
executive  officers  and  8  Investigators  to  go  into  the  esti- 
mates of  the  different  departments  in  more  detail  and  coor- 
dinate them.  This  bill  simply  means  a  scattering  of  our 
fire  in  connection  with  possible  economy  measures.  It  means 
that  instead  of  having  an  effective  organization  on  the  part 
of  the  Bureau  of  the  Budget  to  cut  down  duplications  and 
cross-fire  activities,  we  are  going  to  have  a  lot  more  scat- 
tering of  the  flre.  This  bill  Itself  is  a  contradiction  of  the 
principles  which  it  purposes  to  enunciate.  The  Bureau  of 
the  Budget  is  the  authority  which  we  have  set  up  to  do 
the  Job.  lliey  have  the  outfit  to  do  it.  If  we  pass  this  biU 
we  scatter  our  fire  and  destroy  the  effectiveness  of  that 
Bureau  which  has  its  finger  on  the  purse  strings  of  the 
Nation,  and  is  able  to  cut  down  by  cutting  down  the  esti- 
mates by  refusing  the  transfers  between  the  bureaus  of 
the  Government  which  would  Increase  the  funds  for  differ- 
ent purposes,  and  it  is  entirely  destructive  Instead  of  con- 
structive. It  seems  to  me  that  if  we  are  going  to  give  the 
Bureau  of  the  Budget  this  extra  money  and  let  them  go 
ahead  and  do  what  they  say  they  can  do  if  they  get  it. 
that  we  are  making  fools  oi  ourselves  in  creating  another 
board  which  wlU  work  independently  of  the  Budget  Bureau 
to  accomplish  the  things  which  the  Bureau  of  the  Budget 
oufl^  to  do  Itself.  That  is  Just  what  this  bill  does. 
Mr.  MILLARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    Yes. 

Mr.  MILLARD.  This  Coitral  Statistical  Board  was 
created  by  the  National  Recovery  Act. 

Mr.  TABER.    Yea. 


Mr.  MILLARD.  It  was  brought  about  by  reason  of  tliat 
act 

Mr.  TABER.  I  suroose  by  the  tremendous  duplication  of 
activities  that  were  created  under  the  authorl^  that  was 
given  the  Executive. 

lii.  MILLARD.  It  was  never  thought  necessary  b^ore 
the  N.  R.  A.  was  in  existence,  was  it? 

Mr.  TABER.    I  suppose  that  Is  so. 

Mr.  MILLARD.  And  tMs  bill  will  save  the  emidoyees 
under  the  N.  R.  A.  and  will  do  nothing  else. 

Mr.  TABER.    It  will  do  more  than  that. 

Mr.  MILLARD.    Will  it  create  more  Jobs? 

Mr.  TABER.  If  the  gentleman  wUl  permit  me  to  caU  hla 
attention  to  the  hearings  that  this  committee  held,  on  page 
45,  to  which  we  were  referred  by  the  gentleman  from  Missis- 
sippi [Mr.  WmrriNGTON]  when  he  stated  that  would  show 
some  of  the  accomplishments  of  the  Board,  I  think  I  can 
convince  him  of  what  I  say.  I  shall  read  some  of  the  items 
on  that  page  so  that  the  gentleman  may  see  the  accomplish- 
ments. 

Exhibit  F.  Central  Stetlstlcal  Board. 

Regular  expenditures  by  quarters  and  balance  available  AprU  1. 
1086. 

Skipping  the  details  of  the  quarters  to  April  1,  1935,  the 
total  expenditures  have  been  $70,318.18.  That  Is  for  almost 
2  years'  activity,  which  means  an  average  of  $35,000  per 
year  practically.  This  bill  provides  for  an  appropriation 
of  $180,000  a  year,  or  almost  five  times  what  was  expended 
by  the  Board  before,  so  that  it  does  more  than  preserve  the 
Jobs.    It  creates  more  Jobs. 

Mr.  WUITI'INOTON.  Mr.  Chabman,  win  the  gentleman 
yield? 

Mr.  TABER.    Yea. 

Mr.  WHiTi'lNOTON.  I  referred  the  gentleman  to  page 
45,  and  I  should  have  said  that  page  gave  a  part  of  the 
costs  of  the  Board,  instead  ol  the  matter  of  economies  and 
the  elimination  of  duplications.  The  gentleman  will  find 
the  work  of  the  Board  on  pages  121  to  128.  and  128  to  140 
of  the  hearings,  and  I  may  also  say  that,  insteeul  of  the 
cost  being  the  amoimt  shown  on  page  45,  that  is  Just  a 
part  of  the  cost,  which  is  around  $180,000,  as  disclosed  by 
the  hearings  in  a  letter  to  our  committee  dated  May  9,  1935, 
from  the  Board. 

l/tr.  TABER.  Does  that  mean  that  the  statement  on  page 
45  is  not  correct? 

Mr.  WHl'l'l'lNGTON.  No;  It  does  not.  It  is  correct.  I 
said  that  was  a  part  of  the  expenditures,  but  there  have  been 
other  expenditures  and  other  agencies  that  have  been  paid, 
not  directly  by  this  agency  but  by  other  agencies  of  the 
Government  in  the  emergency  period,  that  makes  the  aggre- 
gate about  $180,000,  and  tram,  now  on  these  other  agencies 
will  be  paid  by  this  Board. 

Mr.  TABER.  Does  not  the  gentleman  realize  that  if  the 
Bureau  of  the  Budget  goes  Into  this  thing  and  coordinates 
it  and  cuts  out  the  bad  activities  that  accomplishes  some- 
thing, because  it  reduces  the  estimates  sent  up  here  and 
enables  the  Committee  on  Appropriations  to  eliminate  them, 
while  this  operation  is  Just  a  superimposed  overhead  and  a 
duplication  of  activities  of  the  Bureau  of  the  Budget? 

Mr.  WHl'l'l'lNGTON.  Pardon  me  for  repeating,  but  I 
stated  that  this  Board,  established  by  Executive  order  of  the 
President,  supplanted  and  took  the  place  of  the  Federal 
Statistics  Board  that  was  under  the  supervision  of  the 
Bureau  of  the  Budget,  established  by  the  Budget  in  1931. 
and  that  it  was  really  a  continuation  of  the  work  of  that 
Board  in  this  emergency  period,  so  that  this  Is  not  an 
entirely  new  organization. 

Mr.  TABER.    What  board  did  It  supplant? 

Mr.  WHl'l'l'lNGTON.  The  Federal  Statistics  Board  estab- 
lished by  the  Bureau  of  the  Budget  itself  In  1931,  no  longer 
functioning,  preserved  by  this  Board  which  will  expire  in 

June. 

Mr.  TABER.  Does  not  the  goitleman  think  It  ought  to  ex- 
pire and  let  this  Job  be  done  by  the  Bureau  of  the  Budget, 
and  cut  out  some  of  these  exp^iditures  Instead  of  creating 
$180,000  more? 
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Ur.  WHrri'lWU  POW.  T  may  «y  that  Ifmben  of 
Cabinet,  practically  without  exception,  disagree  with 
gain— an  and  recommend  the  pawagw  of  thla  MB. 

Mr.  TABER.    They  fenerally  are  In  favor  of 
expenditures. 

The  CHAnaiAN.    The  time  of  the  iinti— in  from 
York  (Mr.  TAinl  hae  expired. 

Mr.  RICH.    Mr.  Chairman,  X  yield  myaelf  10  minntea 

I  «Mi  to  Mr  to  the  MioifearAip  of  the  Bouee  thirt  1 
7H0,  eteating  a  Oeotral  MMMlMl  ■aar4  H  a  Mil 
to  the  Committee  en  ■■piliMiiiii  to  Mecittlve 

for  the  fvrpMt  of  perptHMllflf  a  eemmittee 

«MiHr  mmmm  Of4§i  no.  nu  ot 


the 
the 


tb$ 


m.  hm 


pSvmiVHv  OT    ■■i^W   Www    twWf 

Is  MW  ftPMMBlMl  MIIlM 

It  iliM#i  in  llw  Mil,  tor  Hwf 

they  f»f«PMl  dM  wiJMfuwt  of  Ihie  tew,  Ml  tfifr  4tpifi- 
MMM  ttMU  wae  rapitMnted.  by  either  the  h«Ml  of  the  de- 
■wtiMMl  or  Mat  idMr  wprMentaiire,  wMHed  the  bin  to 
be  enacted  into  law  m  ii.  without  any  MrttMrtlr  flv«n  to 
Ifee  •Utietteal  egmmlttee  to  eeordtnate  or  eUminato  the 
itafHtki  that  were  found  In  one  department,  and  to  be 
orerlapptnc  In  »r*«*****  department.  Tliey  wanted  the  com- 
mittee to  iit  down  quietly  and  reaaon  out  with  theM  varloua 
departments  and  try  to  have  them  tUmlnate  certain  orer- 
lapplnf  functions.  But  erery  i  ii|HM—tithre  that  was  heard 
before  the  committee,  who  did  not  represent  the  head  of 
one  of  the  major  departments  of  Oovemment,  wanted  to 
have  teeth  put  Into  this  bill  so  that  If  t.  department  was 
certain  data  over  the  country  and  they  found  that 
department  was  coQectlnc  similar  data,  then  this 
Ittee  could  say  to  either  department  A  or  department 
■^  **Tou  are  collecting  data  In  your  department,  and  de- 
partment B  is  collecting  very  similar  data  to  yoon.  and  yon 
^lould  eliminate  the  work  yon  are  doing  and  aoeept  the 
recommendations  or  data  that  Is  collected  by  the  other  de- 
poABient.'*    T^ey  should  enforce  their  findings. 

As  I  say.  every  Individual  who  was  not  directly  repre- 
tfntjTig  a  department  said  that  the  committee  should  have 
the  power  to  ask  one  of  the  major  departments  to  eliminate 
that  exoeM  work,  as  it  were,  thus  cutting  down  the  costs 
ct  pofenBMnt  in  gathering  this  data,  and  trying  to  coor- 
dinate the  work  so  that  It  would  be  less  expensive  and  kM 
burdensome  to  the  taxpayers  of  this  country. 

I  want  to  call  attenttoo  to  one  Indtvldual  who  represents 
a  department.  He  has  been  a  good  Democrat  for  35  years. 
He  Mid  that  the  bill  will  never  function  properly  unless  we 
authority  In  the  stattittad  committee  to  eliminate  this 
rork  by  enforcing  their  orders.  I  agree  with  him 
thoroughly.  I  think  he  was  one  of  the  most  consdentloiB 
men  who  appeared  before  the  committee,  and  I  had  hoped 
that  we  might  add  to  the  bill  as  proposed  the  power  or 
•nthorlty  that  this  Statistical  Board  mii^t  have  in  causing 
departments  to  eliminate  undue  and  unnecessary  statla- 
Uad  gathering  work  in  the  Oovemment. 

I  want  to  maert  In  the  Raooao  at  this  thne  the  personnel 
of  this  old  Board.  I  want  to  show  you  the  salaries  that 
the  nwnibefs  at  this  Board  are  receiving. 

Mr.  Chairman.  I  ask  unanlmoos  consent  to  Insert  this 
In  the  Rxooes  at  this  point  as  a  part  of  this 


of 


riATiancAi.  wosMxt 

Leonard  P.  Adams.  MSocUto  wee  arch  eeeletent.  $3  JOG:  A.  B.. 
AUMd  Untrentty  ItHc  M.  A..  OoraeU  Untvenlty  ISaO;  Ph.  D.. 
.UlUvenlty  IMS;  graduate  exul  ■■rtetant  Inctructor  In  eoo- 
at  OoTBeU  University  1938-34.  and  at  Colgate  UnlTentty 
1994  to  FMwary  IMS. 
ICorru  A.  Ckjpeland.  execuUve  eecretary,  M.000:  A.  B,  Ambant 
leit;  Ph.  IX,  Vnlventty  ot  Chla«o  IMl;   Inatmctor  and 


The  CHAIRMAN.    Is  there  obJectUm  to  the 
the  gentleman  from  ^nnsylvanla7 
lliere  waa  no  ohjectlon. 
The  matter  referred  to  Is  as  follows: 


nmflMiH  of  eeonomlee.  Ooniell  ntatreratty  lKn-37:  Brookings 
iBctltvtfaii  19ST-M:  member  at  ataff.  President's  Committee  OA 
Beeent  BecBomle  CbaiMes,  IMS;  Staff  member.  Federal  Russi  n 
Board  1930:  memt>er  cf  fllMclal  Advleory  OoiDmlttee  on  Censos 
er  Ifeaufsctvree  IMS:  ptcrfiiseor  of  eeenwtni.  University  af 
MMUgan  1930-83:  member.  Advisory  OomMMse  to  Seeretary  of 
Labor  1933. 

Oaivert  L.  Penrldfc.  —opiate  researeta  aeslatant,  M.MO:  A.  B, 
VBlveralty  of  WHisMla  1M4:  Ph.  O.,  Univcrst^ef  Wlseoaeia 
IMS;  iHtirtinM  aad  lestufsr  In  puMie  health,  WHseasln  Antv- 
Tubereuloeis  AseoelatKm  1934-38:  tnetnietor  In  soetolegy,  estM* 


ilMi  dlvlskm.  Ualverslty  of  WIeeonela  lM«-40i  ffeeewoh  aseleUal. 
iHpsilwut  ef  fotlolofy,  VaiversHy  ef  WImsmM  IMO  Mi  Beelst 
OeWase  BeseaMto  ftllew  IMt-M. 


MiM^Prtvaf  Baob.  Benin,   iHt^m  Mk  mmtkm  ITi 

iMfe  of  Ifew  York,  B.  T..  IfM-M;  Mooomisi  and  sutlsUslaa  for 

Nansoal  FMsracien  ef  TntUes,  lae..  tM4-M. 

WUllsM  M.  Bead,  leasafeb  sastetant,  MMOi  A.  9..  UalvavsKy  ef 
MMilgaa.  1M7:  M.  A..  Vnlveralty  ef  MleblffaB.  IMO;  tarmtmmii 
uialyM,  Unloo  Trust  Co.,  DeWolt  ISM-M;  Inatnietor  la  scoaomlca, 
UnlTsnity  of  Michigan.  ISSO-M:  ataff  oMmber,  coaimlttea  oa 
Oovemmaot  autlatlea  aad  Information  aarvloaa.  IfSS-Jaauary 
1M4. 

Roger  W.  Joaaa,  aeHataat  to  ttaa  asaeutlve  aeeratary,  $3,300: 
A.  B..  Cornell  University.  1938:  IL  A..  Columbia  UnlTersity.  1931: 
doctorate  partially  completed;  newspaper  reporter.  1938:  instnic- 
tar  and  executive  oOoer  lilaml  llUltary  Academy,  1938-38;  staff 
member  Doubieday,  Ooran  A  Co.,  1939-^1:  tutor  and  prlTate 
raaearch.  mi-December  1933. 

Arynees  Joy.  chief  sUtlsUclan.  16,000:  A.  B.,  University  of  Wash- 
ington. 1922:  M.  A..  University  of  Chicago,  1934;  profeeeor  of 
Btetfrtln  and  eoosaomlcs  Ifoxint  Holyoke  CoUege.  1934-28:  staff 
member  Dlvlalasi  of  TOssesrch  and  Statistics.  Pederal  Beeerve  Board. 
1928-Oec«mber  1933:  chief  statistician  OlDoe  of  Economic  Adviser 
to  the  National  Emergency  Council,  December  1933-March  16, 
ISM:  vice  praaMtaBt  American  Statistical  AaK>clation.  1935. 

HUdegarda  Kaaalaad.  Chief  of  Economics  Division.  Bureau  of 
Home  Economics.  B.  A.  E..  $6,800:  A.  B..  Vaasar  CoUege.  1911; 
Columbia  University.  University  of  Chicago.  Ph.  D^  BroolOngs 
Graduate  School  of  Economics  and  Oovemment,  1990;  assistant 
In  physics.  Vassar,  1911-13;  Instructor  In  chemistry  of  nutrition. 
University  of  Iflseourl.  1914-17;  lectxirer  In  statistics,  Barnard 
CoUege,  1918-19:  profeeeor  and  head  of  department  of  household 
economics,  Kansas  State  Agricultural  CoUege,  1919-22;  Chief  of 
Division  of  Economics.  Bureau  of  Home  Bronnmlcs,  Department  of 
Agrtcolture.  1923  to  date. 

Vladimir  S.  Kolesnikoff.  associate  research  assistant,  $3,600: 
Graduate  Samava  CoUege  (Ttossla)  Petersbxirg  University:  M.  8.. 
Columbia,  1929;  staff  member.  National  Bureau  of  Economic  Re- 
search. 1929-32:   Brookings  Institute,   1933-34. 

WUilam  R.  Leonard,  associate  reeearch  assistant.  $3J00:  A.  B. 
Whitman  College.  1926;  II.  A.  Tufta  College.  1928;  Ph.  D.  ComeU 
University.  1984:  formerly  Instructor  In  eeonomlee.  Cornell  Unl- 
vwstty,  1938-84. 

B.  R.  Lemer,  aaalstant  reeearch  asaistaBt,  $3,800:  A.  B.  Univer- 
sity of  Wisconsin,  1932:  U.  A.  Unlveralty  of  Wisconsin.  1933;  par- 
Ually  oompdeted  doctorate;  member  of  research  staff.  Consumers 
Advtaory  Board,  N.  R.  A.,  and  committee  on  Oovemm«it  Statlatlca 
and  fllWiliialliiii   Services.   1933-34. 

Hoarard  H.  McClure.  acting  director.  Division  of  Current  Busl- 
Bssa  Statistics.  $4,500:  B.  A.  Dlcldnson  CoUege,  1923;  M.  A.  Colxun- 
bla  University,  1925;  extensive  business  experience  in  field  of 
investment  banking.  1928-82;  profeeeor.  Department  of  PoUtlcal 
Science.   Dartmouth   CoUege,   IM^t4. 

Edwin  M.  Martin,  aaalstant  raaaareh  aaslstant.  $3,600:  A.  B. 
Northwestern  Unlveralty.  1939;  graduate  work  Northwestern.  1939- 
35:  work  on  doctorate  partially  completed;  formerly  teaching  as- 
sistant. Department  of  PoUUcal  Science.  Northwestern  University. 
1938-85. 

Ernest  P.  BandaU,  Jimlor  rseearch  aaslstant.  $3,300:  A.  B.  Uni- 
versity of  Missouri,  1933;  work  on  doctorate  partially  a»npleted: 
graduate  assistant.  University  of  Mlseourl,  1983-35. 

Donald  C.  RUey.  asaocUte  research  assistant.  $3J0O:  B.  8.. 
Wooetn  CoUege,  1937;  M.  A..  Prlneetao  University,  1938;  Instructed 
iai  aooaomlcs.  Union  CoUege.  1928-31;  Harvard.  1931-32;  Princeton. 
1M3-SS:  work  on  doctorate  partlaUy  completed;  professor  of  eco- 
nomics, Huron  CoOege.  1933-84. 

B.  P.  Bchwarta.  Junior  rasearch  aaslstant.  $2J00:  George  Wash- 
ington University.  1920-23;  statistical  experience  In  public-utility 
companies.  1921-32.  and  commercial  firms,  1933-33;  real  property 
Inventory,  Department  of  Commerce,  1988-85. 

Dorothy  Sells,  senior  research  aaslstant.  i4.5M:  A.  B..  Weltaaley 
CoUege,  1916:  M.  A..  University  of  Chicago.  1817;  Ph.  D..  Loodon 
School  of  Economics.  1923;  Bureau  of  Labor  atatlstlcs  cost-of-Uving 


study,  1919;  director  of  Education  for  Women.  Tncas.  1930:  Inter-  | 
national  Labor  Office,  Geneva.  1933-33;  MetropoUtan  Life  Insur- 
ance Co.,  research,  1933-26:  assistant  professor  in  aodal  economy, 
Bryn  Mawr  CoUege,  1924-28;  executive  eecretary.  International 
Vital  Interaata.  Mew  York  City,  1938-84:  National  Labor  Balatlou 
Board,  1934-86:  Bureau  of  Labor  SUtUtloa.  IMS. 

Lawla  B.  Blma,  aaalatant  raaaareh  aalstant.  $3,900:  A.  B.,  Unl- 
veralty of  Oallforaia  at  Loa  Angalaa,  IMS;  11  A  (Berkalay).  IMS; 
work  on  dootorate  partlaUy  oomplated  at  Vntvaielty  of  Ohloago; 
raaaareh  aaalataot,  marsau  of  publla  sdmlaletratloa,  Unlveralty  of 
Oalifomls  (Berkeley),  1M»hM:  raaearato  and  teaekliig  saelataBt, 
department  of  polltiMi  aclenet,  VslverMtf  of  Chleafo,  im^§i 
eaaleted  on  ttudv  ef  Oovfmmeni'OperatM  efllertrlieii  FsBSflM 
OMMl  !•■•  (wifiW)<  IfNi  MSMker  ef  restirfb  •taff,  ''•w  York 
mStfiSumiM  lm  ike  Be? Mob  ef  «Be  Ite  Uwf.  IfM^t. 

Jlif.  fhufflMi  jiieeiiM  feseersk  §miHkai,  $$MOi  AselHaiit  ki 


■MBie 

^tjMif\ _     __ 

w^  itafaea  ^^WBer#  esaeeieae  raaesren  saaMwawwi  eei^^Wr   ^t  Wri 

asribmofe  OoIIm*,  iIM;  London  Betooel  ef  ■aenoiUM,  IMO-IK 
lumMa  UnlversUy,  lNi-«l;  work  on  deetorate  partlaUy  eem- 
pleted!  Bureau  of  roralgn  end  Domeatle  Oommeree,  IfM-M; 
raaaareh  aaalatant,  National  Bmarganov  Oouncil,  1M4-46, 

■icabath  M.  Whitney.  Ubrarlaa.  $3J00:  A,  9„  Oeorga  Waab- 
Ington  Unlveralty.  1M8;  aaalatant  librarian,  Brookinga  Institution, 
lMl-84. 

Jean  H.  Williams,  Junior  research  assistant,  $1J00:  A.  B„  Unl- 
varsity  of  California  (at  Loa  Angelea) ,  1933;  graduate  work,  Unlver- 
alty of  Oallfomla.  1933-84:  Inatructor  in  eoonomlca  and  aeoount- 
Ing,  University  of  Cailfomla,  1933-34  (at  Loa  Angelea) . 

razxABT  aravT,  oxvisxow  or  ctraxBirr  BTTazmEaa  STATxance,  CBMraaL 

STATISTICAL  BOABO 

Ruth  Eisner,  jtinlor  research  assistant,  $3,000:  A.  B..  ComeU 
University,  1933;  M.  A  Columbia  University,  1934;  study  of  tex- 
tUe  Industry,  Bureau  of  Labor  Statistics,  1934. 

Richard  L.  Pimlchouser,  assistant  statistician,  $3,900:  A.  B.. 
Dartmouth  CoUege,  1930;  M.  A..  Princeton  University.  1934;  In- 
structor In  preparatory  school,  1930-32. 

David  Jones.  Junior  economist,  $2,600:  A.  B.,  Columbia  CoUege, 
1932:  A.  B.,  honorary,  Cambridge.  Eneland.  1934;  real  property 
Inventory,  1934;  assistant  statistician.  Coded  Industries  Section. 
Bureau  of  Labor  Statistics,  1935. 

Grace  W.  Knott,  research  assistant,  $3,200:  George  Washington 
University,  1921-30  (intermediate);  assistant  chief  of  Inditstrlal 
Marketing  Section,  Census  Bureau.  1930-32;  research  assistant  to 
David  Friday,  study  on  capital  formation.  1932-33;  National  Bu- 
reau of  Economic  Research,  continuation  of  study  under  Simon 
Kuxnets,  1933;  associate  statistician.  Current  Statistics  Section  of 
Division  of  Research  and  Planning,  National  Recovery  Administra- 
tion,  1933-35. 

Frederick  S.  MUler.  technical  assistant  to  the  director,  $2,900: 
A.  B..  Haverford  CoUege,  Haverford.  Pa..  1922;  graduate  School 
of  Business  Administration,  Harvard  University,  1922-23;  law 
school.  1923-26;  active  legal  practice.  1926-30;  business  and  In- 
vestment management,    1930-35. 

Peter  M.  Rovizltsky.  assistant  research  assistant,  $2,900;  Uni- 
versity of  Cincinnati,  degree  In  conunerce  and  engineering,  1928; 
American  University,  Washington.  D.  C,  1930;  Junior  statistician 
In  New  York  engineering  firm,  1928;  regional  expert  on  foreign 
trade.  Bureau  of  Foreign  and  Domestic  Commerce,  1928-33;  scien- 
tific aide.  United  States  Coast  and  Geodetic  Survey.  1933-35. 

Andrew  Stevenson,  associate  research  assistant,  $3,600;  A.  B., 
Wooeter.  Ohio,  1926;  M.  A..  Yale  University,  1928;  Ph.  D.,  Yale 
University.  1930;  extensive  business  exi)erlence  in  the  fields  of 
transportation,  utilities,  and  general  corporate  finance,  1925-27 
and  1932-34;  associate  professor  of  economics  at  Kalamazoo  Col- 
lege. Mich.,   1929-32. 

Mr.  RICH.  All  of  the  representatives  now  In  this  Statis- 
tical Board  are  given  as  college  men,  giving  the  name  of  the 
university  and  the  year  of  graduation  and  the  degree  they 
hold.  It  also  contains  infonnatian  giving  to  the  House  the 
salaries  that  are  being  paid  to  those  individuals.  There  are 
not  on  this  Board  any  practical  men  who  have  had  ex- 
perience in  gathering  data,  outside  the  experience  they  have 
gained  here  as  members  of  this  Board.  Their  average  age  is 
leas  than  30  years.  They  do  not  have  old,  conservative  In- 
dividuals with  a  desire  to  try  to  force  the  various  committees 
to  eliminate  duplication  in  gathering  statistics.  I  hope  that 
when  the  Board  Is  fOTmulated  permanently.  If  that  be  the 
desire  of  the  House  of  Representatives  hi  passing  this  bill, 
that  this  committee  that  is  appoUited  by  the  President  of  the 
United  States,  will  cause  the  departments  to  eliminate  all 
duplication. 

The  Secretary  ot  Labor,  Miss  Perkins,  appeared  before 
our  committee  and  recommended  that  the  committee  be 


small  In  number.  She  stated  why  certain  InformatlGn  would 
be  necessary  In  gathering  data  in  a&slstlng  her  Depart- 
ment. 

We  had  a  request  from  the  Treasury  Department  and  a 
request  from  the  Attorney  General  to  add  their  Depart- 
menu  to  this  committee.  I  asked  Miss  Perkins  a  pertinent 
question,  she  having  stated  that  this  committee  should  bt 
emaU,  if  she  would  not  tire  up  the  position  that  the  See- 
nUrr  ot  Labor  should  hate  oti  the  oommittoe  and  permit  us 
to  put  on  one  of  the  otiMr  4tpftriaMttti<  Witt,  HiBi  itfliply 
difpltrtd  to  tht  sMflibfrihip  of  our  gommiitot  wtiAt  you 
do  whfii  you  try  to  fUinliifttf  Anyihliii  tluii  ii  f unotloAlfid 
to  itMlf  own  dfpirlMMit.  Tkoy  wltt  not  §l¥§  H  u§,  Mm 
Forkiflf  WM  no  oMMMoni  tho  mM  ihdt  mt  word  wm  fo 
Importdoi,  And  f  braovf  Ao  lliottchi  ih«l  Imt  Mna  on  Hif 

fleaed  Ae  o^Mlat  taflueBee  ***a  mMmtmittma  |^  na  enjnt  thoi, 

i^PWVOT    l^m^W    mmWw^mWW    vwlBVWB^W     WWWW    WWWwWwWmmWwWW     WW    ^^W    Wmw^WWmW     VnBW 

ftoo  Mttid  proMMy  kotp  m  hor  DtMftmonI  th#  f  AOtWIndlnf 
ddt*  ihdt  fho  now  lidi  Mid  ttuit  (mo  did  not  wini  U  intor- 
firod  wMh,  ovM  if  tho  d«td  mifM  bo  BVBtltMo  \n  tnotlior 
dopBftniMit> 

•o,  M  RoproiontotivM  of  OomrMi,  wf  And  (h»t  onot  n 
dopBrtmont  eitoMiihw  •  buftau  it  rtmainf  alwayi.  Wt 
eonnot  ftt  rid  of  it;  tnd  wbfn  wt  eitftbUfh  •  now  dtptrt- 
mtnt  or  a  now  burtftu  the  quoetion  in  our  mindi  if.  will  we 
ever  be  able  to  get  rid  of  it?  This  commisBlon  can  be  of 
real  service,  if  it  will,  to  coordination  of  duties  and  a  saving 
to  the  taxpayers  of  the  country  if  it  functions  properly  and 
in  a  good  business  way. 

Mr.  Chairman,  I  yield  myself  5  additional  minutes. 

Mr.  Chairman,  because  of  the  fact  that  we  do  not  want  to 
establish  additional  bureaus,  I  have  always  believed  that  If 
I  could  not  get  a  full  meal  I  better  take  a  sandwich.  I 
shall  go  along  with  the  committee  on  the  bill  solely  because 
a  provision  has  been  inserted  to  the  effect  that  if  this 
board  cannot  show  within  5  years  that  it  is  worthy  of 
continuation  that  it  will  automatically  go  out  of  business. 
For  this  reason  and  this  reason  solely  am  I  supporting  this 
bill.  I  do  not  believe  it  will  function  as  it  should,  although 
I  can  say  to  the  Membership  of  the  House,  and  to  the  Re- 
publican Members  as  well  as  the  Democratic  Members, 
that  Lf  this  committee  Is  composed  of  men  who  are  really, 
honestly,  and  conscientiously  desirous  of  trying  to  eliminate 
these  duplications,  and  if  they  will  go  to  the  President  of 
the  United  States  with  the  determination  to  hammer  and 
hammer  and  hammer  imtil  the  departments  give  up  the 
work  they  recommend,  then  it  will  be  worth  while.  For 
this  reason  I  am  in  hopes  that  the  board  will  do  a  good 
Job  if  it  is  ever  established,  and  I  have  confidence,  almost, 
that  it  will  be  established,  because  the  administration  Is  back 
of  this  measure.  My  hope  is  that  the  board  will  strive 
earnestly  and  conscientiously  to  do  a  real  good  job  once  It 
is  established. 

Mr.  LUDLOW.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RICH.    I  yield. 

Mr.  LUDLOW.  The  gentleman  has  there  the  salary  list 
of  the  existing  set-up.    What  are  the  top  salaries? 

Mr.  RICH.  The  chairman  of  the  board  receives  $10,000. 
The  associate  research  assistant  receives  $3,200.  The  execu- 
tive secretary  receives  $8,000.  and  another  associate  re- 
search assistant  $3,600,  and  others  of  various  amounts. 
See  list. 

Mr.  LUDLOW.    What  is  the  total  of  the  salary  list? 

Mr.  RICH.  I  do  not  have  the  total  salary  list.  It  Is  not 
recapitulated. 

Mr.  LUDLOW.  What  Is  the  gentleman's  recollection  of 
the  total  salary  list? 

Mr.  RICH.  They  figure  that  It  cost  a  year  ago  to  admin- 
ister this  ftmction  about  $190,000.  The  committee  saw  fit 
to  reduce  that  to  $180,000.  Thus,  the  committee  cut  down 
the  request  of  the  statistical  board. 

Mr.   GRISWOLD.    Mr.   Chairman,   will   the   gentleman 

yield?  \ 

Mr.  RICH.    I  yield. 

Mr.  GRISWOLD.  The  gentleman  Is  mistaken  in  the 
$190,000  figure  for  last  year.  It  is  my  understanding  that 
$190,000  represented  the  greatest  expense.  The  total  for 
last  year  was  approximately  $100,000. 
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Mr.  RICH.  XT  I  «m  not  correct.  I  wish  to  be  corrected,  for 
I  4b  Bot  wmnt  to  misquote  uubodj:  but  I  onderstood  from 
the  Secretary  when  he  presented  the  figures  that  the  cost 
was  about  $190,000  a  year. 

Itr.  WHITIINGTON.  Mr.  Chalrmaii.  If  the  gentleman 
from  Pennsyhrania  will  yield.  I  may  say  tn  response  to  the 
of  the  gentleman  from  Indiana  that  the  salaries  are 
absolutely  by  the  Classification  Act.  This  basis 
of  salaries  Is  recited  in  the  bUL 

l£r.  LUDLOW.  As  a  matter  of  fact,  tf  as  my  colleague 
Imn  Indiana  says,  the  salaries  have  been  ninnlng  $100,000 
a  Tear  and  the  bill  specifies  an  authorization  for  personnel 
of  $170,000.  there  is  an  Increase  of  $70,000.  I  am  wondering 
bow  anyone  could  justify  the  creation  of  this  new  bureau 
wttb  this  additional  expense. 

Itr.  WHI'ITINGTON.  That  is  for  the  entire  expenses  of 
the  board. 

Ur.  LUDLOW.    In  the  District  of  Columbia? 

Ifr.  WHITTINOTON.  Yes.  The  entire  service  Is  in  the 
District  of  Colmnbia. 

(Here  the  gavel  fell.1 

IdT.  RICH.  Mr.  Chairman.  I  jrleld  5  minutes  to  the  gentle- 
man from  Pennsylvania  [Bir.  Drrrsa]. 

Mr.  DnTER.  Mr.  CtaaftraMUi.  I  was  rather  Interested  in 
the  statement  made  by  ttie  distinguished  gentleman  from 
)pi  in  which  he  said  that  if  there  were  an  eoo- 
adminlstration  this  board  could  be  a  very  efficient 
factor.  I  believe  I  quote  the  gentleman  from  Mississippi 
correctly  when  I  say  that  he  referred  to  an  administration 
of  aaonomy  as  a  necessary  precedent  to  efTectiveness  of  this 
prawpt  Board;  and  I  believe  that  we  can  very  rightfully  say 
that  tf  the  prosent  administration's  efforts  at  economy  are 
to  Le  taken  as  the  standard  or  the  criterion  for  the  effective- 
neas  of  this  Board,  than  certainly  no  Member  of  the  House 
would  want  to  support  llH  present  measure.  On  this  baats 
the  Board  is  certainly  a  useless  agency. 

I  believe,  instead,  of  catttng  the  board  set  up  in  the  pending 
bill  a  statistical  board  we  should  call  it  a  propagating  board. 
I  think  this  board  is  to  be  used  for  two  particular  purposes: 
One.  to  propagate  and  continue  some  Jobs  that  otherwise 
might  expire,  propagate,  in  other  words,  a  continuity  of  this 
program  of  increasing  and  ever  more  increailBg  Jobs  for 
worthy  members  of  the  group  on  the  Democratic  side;  and. 
second,  if  we  do  not  caU  it  a  propagating  board,  let  us  call 
it  a  propaganda  board.  I  believe  they  want  to  get  statistics 
so  that  the  fireside  chats  can  be  used  to  inform  the  country 
how  many  marvelous  accomplishments  the  present  admin- 
istration is  supposed  to  have  brought  to  the  people.  I  be- 
lieve, for  instance,  they  want  to  get  propaganda  to  use  in 
next  year's  election,  gathering  together  statistics  as  to  the 
manrtfous  accomplishments  of  the  present  administration. 
The  taxpayers  are  to  be  called  upon  to  pay  the  bill,  to  pro- 
Tldt  the  statlsMcff  by  which  the  present  administration's  pro- 
gram is  to  be  put  over  to  the  country.  Tliat  is  the  truth 
of  this  irtiole  thing.  They  do  not  want  the  Democratic 
NMlODal  Committee,  because  it  has  a  deficit  at  the  present 
to  be  required  to  gather  the  information  for  next  year's 
Tastead  of  that  the  taxpayers  of  the  country  are 
lo  prO)vld»  the  ilBi«a  of  war  for  next  year's  program  in  the 


Itr.  HOUSTON.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  DllTER.     I  yield. 

Mr.  HOUSTON.  Does  this  COTimlttee  gather  the  sta- 
tisUcs? 

Ur.  Dl'l'l'KK.  As  I  understand  it.  this  committee  absorbs 
the  statistics.  In  other  words,  the  statistics  come  in  from 
ttia  multitiidhioai  array  of  departments,  commissions,  bu- 
roaaa,  and  an  the  other  agencies  the  present  alphabetically 
Inclined  administration  has  created.  These  statistics  come 
in  to  this  Board  and.  in  turn,  are  disseminated  by  this  Board 
to  the  ends  of  the  country,  to  the  West,  to  the  East,  to  the 
South,  and  to  the  Nortb,  in  order  that  the  imaginary  mar- 
folous  achievements  of  the  present  administration  may  be 
iNUght  home  in  fireside  chats  and  the  many  other  radio 
programs  embraced  in  the  present  administration's  publicity 


Mr.  HOUSTON.  Is  it  not  a  fact  that  when  one  of  these 
statistical-gathering  agents  of  any  department  is  about 
ready  to  gather  statistics  they  will  submit  it  to  this  Board 
for  consideration  and  the  Board  in  turn  may  be  in  position 
to  counsel  and  advise  and  to  cut  down  the  expense? 

Mr.  DITTER.  That  is  true,  but  we  also  must  be  mindful 
of  the  fact  that  the  chairman  of  this  Board  is  appointed 
by  the  President  with  no  confirmation  by  the  Senate,  and 
he  has  two  worthy  cohorts  who  are  paid  $25  per  diem  to 
assist  him.  The  probabilities  are  that  rather  than  deleting 
and  making  it  an  expurgated  volume,  they  will  have  the 
ability  to  add  to  the  statistics  otherwise  provided  to  the 
best  possible  advantage  of  the  party  now  in  power. 

Favorable  statistics  will  be  featured,  others  will  be  for- 
gotten. Statistics  excusing  the  experimental  extravagances 
and  the  monumental  mistakes  will  be  broadcast,  others  will 
be  outcasts.  Statistics  of  the  costs  of  the  conception  of  the 
Blue  Eagle,  that  blatant  bird  that  was  beaten  recently  by  a 
t>antam  rooster,  and  the  costs  of  the  nursemaids  for  its 
nurtining.  and  the  costs  of  proclaiming  its  potential  powers, 
and  the  costs  of  compelling  compliance  to  Its  canons,  and 
the  costs  of  defending  its  defects,  and  the  costs  of  lamenting 
its  Ufelessness,  and  the  costs  of  reviving  Its  remains;  ah. 
these  statistics  wiH  be  obscured  by  the  window  dressings  of 
glittering  and  gaudy  figures.  The  Statistical  Board  can 
truly  be  a  moet  valuable  contribution  to  the  cause  of  party 
showmanship  and  salesmanship.  Had  the  patriarchs  of  old 
been  blessed  with  publicity  agents  such  as  the  taxpayers  pro- 
vide for  the  many  Federal  bureaus  and  departments,  and 
had  they  been  assisted  by  a  statistical  service  such  as  the 
present  bill  creates,  they  could  have  convinced  the  weary 
children  of  Israel  that  the  wilderness  was  the  promised  land 
of  milk  and  honey. 

[Here  the  gavel  fell.] 

Mr.  OASQUB.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Indiana  [Mr.  OuswoloJ. 

Mr.  GRISWOLD.  Mr.  Chairman.  I  am  surprised  that  the 
gentleman  from  Pennsylvania  [Mr.  Drrrxs]  is  now  objecting 
to  our  niu'turlng  the  child  of  his  party  which  was  created 
in  1931.  when  the  Statistical  Board  was  established.  If  we 
divest  our  minds  of  this  much  ado  about  nothing  as  to  the 
continuation  of  this  Board,  we  will  discover  that  we  are  not 
creating  anything.  We  are  continuing  merely  the  existence 
of  what  was  started  and  initiated  in  1931.  The  Board  now 
has  16  members.  It  has  a  staff  of  53.  This  is  one  of  the 
ablest  personnel  set-ups  in  the  Oovemment  I  wish  other 
agoides  were  as  efficiently  equipped  with  employees. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  ORISWOLD.  I  yield  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  This  Board  was  established  by  Ezecutivo 
Order  No.  6325  on  July  37,  1933.  and  not  in  1931. 

Mr.  GRISWOLD.  To  continue  the  functions  of  the  Board 
created  in  1931. 

Mr.  RICH.  No.  If  the  gentleman  will  examine  the  daU 
he  will  find  the  Board  was  created  by  President  Roosevelt's 
order  No.  6225  on  July  27,  1933. 

Mr.  GRISWOLD.  They  esUblished  the  present  Board  to 
continue  the  functions  of  the  Statistical  Board  which  was 
created  in  1931. 

Mr.  Chairman.  I  call  attention  to  some  of  the  other  things 
that  the  gentleman  stated,  and  I  hope  the  genUeman  will 
give  me  his  attention.  The  gentleman  spoke  about  th; 
present  staff  being  composed  of  college  men.  I  appreciate 
the  fact  that  practically  every  member  of  the  staff  is  a  col- 
lege man,  but  I  am  sure  the  gentieman  does  not  want  to 
leave  the  impression  with  the  Members  of  the  House  that 
this  staff,  even  down  to  the  telephone  operators,  has  not  had 
adequate  business  experience  prior  to  time  of  their  entering 
into  this  service. 

Mr.  RICH.    Win  the  gentlenum  yield? 

Mr.  ORISWOLD.  I  yield  to  the  gentleman  from  Penn- 
s^vanla. 

Mr.  RICH.  May  I  say  that  the  average  age  of  the  heads 
of  the  departments  involved  in  this  bill  is  less  than  30  years 
of  ago. 
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Mr.  GRISWOLD.  TlM  gentleman  would  not  make  it  a 
crime  to  be  young.  May  I  say  to  the  gentleman  that  every 
associate  director  and  research  director  as  well  as  statis- 
tician on  this  staff  has  bad  experience  in  private  industry 
ranging  from  3  to  5  years  in  addition  to  his  college  work. 

Mr.  RICH.  Will  the  gentieman  insert  that  Information 
in  the  Record? 

Mr.  GRISWOLD.  I  am  inserting  my  ronarks  in  the 
RxcoKS.  If  the  gentieman  will  give  me  additional  time  I  will 
insert  it  all. 

Mr.  RICH.  Just  insert  in  the  Rbcoks  where  these  men 
have  been  emi^oyed. 

Mr.  GRISWOLD.  The  Government  now  has  81  agencies 
collecting  statistics.  Twenty-two  of  these  are  in  three  De- 
partments: Labor,  Commerce,  and  Agriculture.  There  are 
many  duplications.  This  bill  will  coordinate  them  and 
eliminate  the  needless  duplications. 

(Here  the  gavel  fell.] 

Mr.  GASQUE.  Mr.  Chairman,  I  yield  7  minutes  to  the 
gentleman  from  Kansas  [Mr.  CAitFKirm]. 

Mr.  CARPENTER.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  in  the  Rccoko  and  to 
include  therein  certain  portions  of  the  hearings  that  I  shall 
refer  to,  as  well  as  certain  tables. 

The  CHAIRliiAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kansas? 

There  was  no  objection. 

Mr.  CARPENTER.  Mr.  Chairman,  I  am  a  member  of  the 
Committee  on  Expenditures  that  has  this  bill  under  con- 
sideration, but  I  believe  that  as  such  member  I  approached 
this  matter  under  consideration  in  somewhat  the  same 
manner  and  with  somewhat  the  same  things  in  mind  as 
many  other  Members  of  this  Congress,  because  in  the  first 
place  I  am  fundamentally  opposed  to  an  increase  in  boards 
and  bureaus.  In  the  next  place  I  am  fundamentally  opposed 
to  the  operation  of  this  Government  through  boards  and 
bureaus  and  may  I  say  now  that  I  believe  I  am  as  much  or 
more  opposed  to  further  expenditures  for  boards  and  bureaus 
and  what  they  have  been  trying  to  do  in  running  this  Gov- 
ernment than  any  of  my  friends  over  here  on  the  Republi- 
can side,  or  any  other  Members  of  this  Congress  regardless 
of  what  side  they  may  sit  on. 

Mr.  SNELL.    WiU  the  gentieman  yield? 

Mr.  CARPENTER.  I  yield  to  the  gentieman  from  New 
York. 

Mr.  SNELL.  Will  the  gentleman  vote  against  this  bill  and 
cut  out  a  few  of  these  boards  and  bureaus? 

Mr.  CARPENTER.  I  am  goin^  to  tell  the  gentieman  now 
why  I  think  the  bill  Is  important.  I  may  say  to  the  gentle- 
man that  I  have  had  a  speech  written  and  prepared  on  my 
desk  for  2  months  setting  forth  my  ideas.  Most  everybody 
has  a  plan  in  regard  to  how  the  Government  should  operate 
and  I  have  my  own  plan,  which  is  the  decentralization  of  the 
Government,  the  cutting  down  of  the  expenses  of  the  Gov- 
ernment; and  I  wish  to  say  further  to  the  gentieman  that  I 
am  absolutely  as  much  opposed  as  I  can  be  to  any  constitu- 
tional amendment  or  change  in  the  form  of  our  Government 
which  will  permit  the  taking  away  of  the  power  of  govern- 
ment from  the  people  where  it  is  now  vested,  bringing  it 
here  to  Washington,  and  giving  it  to  some  board  or  bureau. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  CARPENTER.  I  yleM  to  the  gentleman  from  Penn- 
sylvania. 

Mr.  RICH.  May  I  say  that  the  gentleman  from  Kansas 
is  one  of  the  most  conscientious  men  in  this  House  and  he 
objects  to  things  he  thinks  are  not  right 

Mr.  CARPENTER.  Mr.  Chatrmaa,  as  I  stated  before,  I 
am  oKKJsed  to  unnecessary  boards.  We  all  campaigned  to 
reduce  expenses  and  useless  boards  and  bureaus. 

Now,  suppose  we  were  going  to  reduce  the  boards  and  com- 
missions, what  would  we  have  to  do?  We  wonld  have  to  ap- 
point a  committee.  We  would  have  to  get  a  group  together 
to  see  what  duplications  could  be  gotten  rid  of.  That  is 
Just  what  this  bill  proposes  to  do.  in  my  Judgment,  and.  hav- 
ing these  views  in  mind.  I  approaotaod  it  from  that  «Qgk 

I. 


as  a  member  of  the  committee  and  I  listened  to  the  argu- 
ments as  to  why  it  was  or  it  was  not  a  good  bill. 

I  wish  to  call  the  attention  of  the  Members  of  the  House 
to  the  part  of  the  hearings  appearing  on  page  21,  in  which 
Mr.  Dickinson,  answering  a  question  of  Mr.  CRAvnfS,  stated 
that  the  Board  has  already  saved  over  $12,000,000.  This  is 
pointed  out  here  in  a  table  that  I  am  going  to  insert  in  the 
Record  in  which  the  committee  recommended  careful  re- 
writing and  drastic  curtailment  of  the  original  plans  in 
reference  to  this  Board  to  the  precise  things  intended.  This 
table  shows  the  savings  that  have  been  made.  The  Federal 
Housing  Survey  wanted  $11,137320,  and  were  reduced  to 
$1,058,120.  They  wanted  for  other  services,  $4,266,800. 
which  was  reduced  to  about  $2,560,330. 

Another  item  was  for  a  census  tar  which  they  wanted 
$480,000.  and  this  was  reduced  to  $16t,032.  I  think  this  was 
a  census,  because  it  states,  "  Urban  tax  delinquency,  census." 

I  quote  from  the  committee  hearings,  page  40,  the  state- 
moit  setting  forth  the  economies  that  have  already  been 
brought  about  by  this  Board  together  with  the  tat^  to  n^ch 
I  Just  referred: 

■CONOMISS 

Federal  cMl-toorks  prof^cU. — Tbe  Board,  through  •  special 
committee,  reviewed  some  40  stattoOcal  projects  proposed  by 
various  Federal  departments  as  imdertakings  to  be  carried  <xi  wlttl 
ciTll-workB  funds.  A  number  of  these  projects  had  been  carefully 
worked  out,  and  Uie  committee  was  able  to  reoommend  them  with 
minor  changes  to  the  clvU-works  admlnlskratar.  Several  projeets, 
however,  were  not  planned  so  as  to  obtain  the  Information  desired 
with  a  minimum  expenditure  of  funds  and  burden  on  the  business 
houses  and  individuals  called  on  to  furnish  information.  The 
Board's  committee  reoommended  careful  reworking  and  drastic 
curtailments  of  the  original  plans  and  budgets  tn  order  to  adapt 
these  projects  more  <dosely  to  the  precise  needs  they  were  Intended 
to  meet.  The  following  taUe  shows,  for  each  of  four  projects,  the 
name  of  the  project,  the  sponsoring  agency,  the  amount  originally 
requested  for  Its  conduct,  the  amount  finally  allotted  on  the  basia 
of  the  committee's  recommendations,  and  the  amount  mptio.t: 


Projects 


Farm  honstojr  snrrey. 
Real  property  InveQ- 
tory. 

Betail  pclos  reporting . 


Urban     t 

quency. 


Total. 


Sponsoring  acency 


Agricoltara 

Bureaa  of  Fareign  and 

Domestic  Conunerce, 

Census. 
Boreaa  of  Labor  Statis- 

Ucs    and    interested 

agencies. 
Caoao 


Anooont 
ariginaQy 
requested 


fll.lS7.3a) 


1SS,7S0 
480^000 


i6,0S7.87O 


Amomt 
allotted 


tti,oaR,ta> 

2,600.330 


71.090 
MB.  OB 


1^8S7.533 


AnMBnt 
^wnt 


12,1 


41.aB7 

uaoM 


s.sia'n 


'  The  revised  pl&iu  for  the  survey  were  «ubmitted  on  tJ»e  basis  of  a  10-peroent  sample 
oftheooantiesinthe  United  Stelas  iastoad  alea  the  baais  of  100- peroaatcoveraca. 
'  Approximate  figure. 
The  totia  estimated  savings  were  in  esoess  of  $13,000,000. 

I  also  want  to  call  the  committee's  attenticm  to  the  hear- 
ings at  page  73,  when  Mr.  Austin.  Ettrector  of  the  Bureau 
of  the  Census,  was  appearing  before  the  committee  and  X 
adced  him  the  following  questions: 

Mr.  Carpkmter.  Mr.  Austin,  I  understood  you  to  state  that  by 
reason  of  your  personal  contacts  with  business  men  who  cometo 
can  on  you  and  talk  to  you  from  time  to  time,  axtd  yotir  eonre- 
apofkdence  with  business  men  In  general,  you  had  coom  to  tha 
ron'''w'"r«  that  the  people  were  getting  rather  sick  and  tired  of 
the  great  niunber  of  these  governmental  Inquiries  and  questions 
that  are  being  asked  them  from  time  to  ttme.  Z>kl  I  undentaad 
you  correctly? 

Mr.  Ausmr.  Yes. 

Mr.  CaaPKHTBa.  I  was  rather  Impressed  with  thai:  statement, 
because  I  have  come  to  the  same  conclusion  by  Intel  views  with 
my  constituents  in  my  distrlet.  and  by  c(gre^)ondence  that  I 
receive  every  day.  I  understood  you  to  say  there  ought  to  be 
soime  power  to  stop  this. 

Now,  I  should  like  to  ask  you  this  questian.  if.  in  your  Judg* 
meut,  that  power  Is  not  inhermtly  within  the  legislative  power 
Ol  Congress  to  stop  that,  and  should  not  Congress  stop  that;  or  Is 
that  an  administrative  powert 

Mr.  Austin.  I  think  it  could  be  stonied,  a  great  deal  of  It,  If  the 
aecretarlee  of  the  various  departments  would  Issiie  orders  and 
enforce  tb«n.  If  the  secretary  should  Issue  an  order  to  a  statisti- 
cal service  of  his  organlcatkm  that  certain  schedules  an  not  to 
be  used  and  certain  censuses  are  not  to  be  made,  or  investigations 
or  stirveys,  they  have  the  authority  to  do  that.    They  can  do  tt. 
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Th«y  haf«  th*t  autborlty  now? 


great  MTlng  to 


to  Um 


Itr.  Avmrm.  Ym. 

ICr.  CAamma.  And  ycm  think  tt  would  be  • 
thM  OoT«mment  It  ihtj  would  do  that? 

Ifr.  AcnnrxM.  Tmi   and  It  would  stop  a  gnat 
public  at  largt. 

[Hare  tbe  gmvel  felL] 

lir.  OASQUK.  Mr.  Chairman.  I  yteM  the  tentleman  2 
xktjttona]  minutes. 

lir.  CARPBNTER.  Then  my  colleague,  the  fenileman 
from  Kansas  [Mr.  HotTsroiv].  asked  tbe  following  question  of 
Mr.  Austin: 

I  undantood  iCr.  carpentar  to  tmply  In  ona  of  his 
that  tha  rank  and  file  oi  th«  public  was  sick  and  tlrad 
of  tbaM  Tarlous  esnraa  taklnt*. 

Is  tt  not  a  fact  that  ona  of  tbe  primary  functiooB  of  this  bill  is 
to  eliminate  unziaee«ary  gathering  of  etatl^lcs  through  any  of 
the  oAelaU  of  your  department? 

Mr.  Axmnf.  That  la  the  way  I  taka  It;  I  do  not  see  how  you 
can  etop  tt  in  any  other  way. 

•Then  when  the  Secretary  of  Labor  was  before  tbe  com- 
mittee. I  stated  that  it  was  one  of  the  duties  of  tbe  com- 
mittee to  curtail  expenses  and  asked  tbe  Secretary  tbe 
following  questioo: 

llr.  CABPnrna.  This  particular  committee  Is  eepeclally  Interected 
te  tbe  rcdxictloo  a<  aaremmeet  ezpendlturee.  keeping  them  down 
•O  far  as  poeslble. 

In  your  judgment.  Madam  Secretary,  would  the  enactment  of 
each  a  bill  as  that  pending  before  us  tend  to  reduce  the  coet  of 
fovamment  and  the  cost  of  the  preeent  etatlstloal  unite  In  tha 
vartoue  departments? 

And  the  Secretary  replied — 

Secretary  PHKXjni.  Very  much,  sir   because  of  the  fact  that  tt 


wall  as  for  the  coordlnaUon  of  eUUstical 
departments  of  the  Oovemment. 


work  In  the  azecntlTa 
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baa  already  shown  a  method  of  coordinating  the  various  aetlTttlaa 
9or  Instance.  In  the  preliminary  studies  of  the  census  of  unem- 
ployment, the  Board  hmm  already  canTaesed  every  department  as 
to  what  Infarmatlon  it  would  like  to  have.  Some  of  the  informa- 
%Vb^  that  the  departments  want  cannot  be  gathered,  but  it  can 
all  be  coordinated  into  one  inquiry,  and  one  big  qtiastlonnalre  can 
be  made  and  one  set  of  Inveatlgators  and  one  set  of  tabulators 
used  Tou  can  really  gat.  I  think,  a  great  deal  more  aervlce  than 
at  present  by  coordlnattng  the  personnel  in  the  various  statistical 
units  of  the  Oovemment,  coordinating  their  activities  In  the  way 
bare  propoeed. 

Mr.  TABKR.    Mr.  Chairman,  will  the  genUeman  yteld? 

Mr.  CARPKNTKR.    I  yield,  briefly. 

Mr.  TABBR.  Is  it  not  a  fact  that  aD  this  bill  does  is  to 
set  up  a  new  board  whose  work  will  be  a  duplication  of  the 
work  of  the  Bureau  of  tbe  Budget? 

Mr.  CARPENTER.  As  set  forth  in  the  hearings,  the 
Bureau  of  tbe  Budget  bas  approved  this  measure  and  has 
indicated  tbe  result  of  it.  they  think,  will  be  to  cut  down  the 
eXpoues  of  the  Oovemment. 

Mr.  WHlTriNQTON.  Mr.  Chairman,  will  the  genUeman 
from  Kansas  jrldd? 

Mr.  CARPENTER.    I  yield. 

Mr.  WHmTNOTON.  If  the  gentleman  from  New  York 
(Mr.  Tabsh]  win  refer  to  page  120  of  tbe  bearings,  be  wlU 
find  that  the  Statistical  Board  in  tbe  Bureau  of  the  Budget 
was  absorbed  and  five  of  the  executive  staff  of  that  Board 
transferred  to  the  Board  now  in  existence. 

Mr.  CARPENTER.  I  am  acting  in  good  faith  in  this 
matter.  The  gentleman  from  New  York  [Mi.  Sihell]  asked 
me  a  moment  ago  if  I  were  going  to  vote  against  the  bill. 
I  am  maMr^g  these  remarks  in  explanation  of  my  ixssition. 
and  I  think  the  committee  is  entitled  to  have  information 
as  to  what  this  bill  wlU  do. 

In  addition  I  wish  to  call  tbe  attention  of  the  Houae  to  the 
last  paragraph  of  the  report  of  the  Committee  on  Expendi- 
tures in  reporting  this  bill,  which  reads  as  follows: 

The  President  and  the  Cabinet  are  tn  aecord  with  the  purpoees 
of  the  propoeed  bUl.  The  Secretary  at  Agrleulture.  the  Secretary 
gg  Labor,  and  the  Assistant  and  Acting  Secretary  of  Oocnmerce 
eppeaied  btfore  the  oommlttee  and  submitted  oonstruetlve  stata- 
BMBts  and  argunMuts  la  behalf  of  the  legislation.  Tbe  bill  la 
approved  by  the  Secretary  cf  the  Treasury,  by  the  Secretary  cf 
the  Intsrtor.  by  the  Oovemor  of  the  Federal  Reserve  Board,  by 
tha  Cbalrmaa  of  the  Tariff  Commission,  by  the  Director  of  tha 
Bodgat.  and  by  the  sUtlaMaaoa  and  ecooomlsts  in  efaarga  of  tha 
slatletlaal  sei  ilnie  of  the  several  eaeeuttve  departments. 

The  bin  wtu  provide  for  tha  eontlnuatlon  of  economic  and  Im- 
Informatloo  and  tor  the  itii«»«««>tirm   of  duplication,  as 


(Here  the  gavel  fell.) 

The  CHAIRMAN.    The  Clerk  will  read  the  biU  f  or  amend- 


The  Clerk  read  the  bill,  as  follows: 

Be  tt  enacted,  etc..  That  there  are  hereby  esUbllshed  a  Central 
Statistical  Oommlttee  (licrelnafter  referred  to  as  the  "commit- 
tee " )  and  a  Central  Statistical  Board  { hereinafter  referred  to  as 
the  "  board ")  to  plan  and  promote  the  improvement,  develop- 
ment, and  coordination  of.  and  the  elimination  of  duplication  in. 
statistical  servloee  carried  on  by  or  subject  to  the  supervision  of 
the  Federal  Oovemment.  and,  eo  far  as  may  be  practicable,  of 
other  atatlsUcal  services  In  the  United  SUtea. 

Mr.  HOEPPEL.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Hoavn.:  Page  1,  Une  10.  after  the 
word  "  States ".  strike  out  the  period  and  insert  in  lieu  thereof 
the  following :  "  Including  the  statistics  of  dlq>lacement  of  human 
labor  by  machinery  Installed  and  In  operation  since  1915." 

Mr.  WUl'ri'iNOTON.  Mr.  Chairman.  I  make  a  point  of 
order  against  tbe  amendment. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  should  like  to  have  the 
gentiemac  state  the  grounds  for  bis  point  of  order,  and 
then  I  should  like  to  answer  the  gentleman, 

Mr.  WHl'l'l'lNOTON.  Mr.  Chairman.  It  strikes  me  this 
amendment  is  not  germane.  The  amendment  begins  with 
the  word  "  including  ".  and  It  ig  not  tn  proper  form;  sec- 
tion 1  deals  with  existing  statistical  services  of  the  Oovem- 
ment to  plan  and  promote  the  improvement,  development, 
and  coordination  of.  and  the  elimination  of  duplication  in, 
statistical  services  carried  on  by  or  subject  to  tbe  supervi- 
sion of  tbe  Federal  Oovemment.  It  strikes  me  that  if  the 
amendment  were  germane,  it  would  not  be  germane  to  sec- 
tion 1,  and  therefore  I  make  tbe  point  of  order  against  tbe 
amendment. 

Tbe  CHAIRMAN.  The  Chair  win  hear  the  gentleman 
fitxn  California  on  the  point  of  order. 

Mr.  HOEPPEL.  Mr.  Chairman,  this  bill  refers  to  Ooy- 
emment  statistics,  and  I  am  offering  an  amendment  re- 
ferring entirely  to  statistics  which  are  authorized  to  be 
taken  by  tbe  Federal  Labor  Board  if  that  Board  would  take 
them.  This  amendment  simply  expresses  tbe  intention  of 
the  Congress  to  have  these  same  statistics  gathered.  Mr. 
Chairman,  I  contend  tbe  amendment  is  in  order  and  I  hope 
the  Chair  will  so  rule. 

The  CHAIRMAN  [Mr.  Rammil.  Tlie  Chair  is  ready  to 
rule. 

The  Chair  thinks  the  amendment  brings  tn  a  new  matter 
which  is  not  germane  to  the  bill  and  tberef(»:e  sustains  the 
point  of  order. 

Mr.  T.FF.  of  Oklahoma.  Mr.  Chairman,  this  debate  has 
taken  a  decided  partisan  turn.  The  Republicans  seem  to 
oppose  it  unanimously.  I  favor  it  because  the  memory  of 
the  Republicans  cannot  be  trusted:  therefore,  unless  we  have 
a  statistical  department  to  assemble  and  preserve  tbe  facts, 
the  Republicans  will  forget  the  records.  For  instance,  it 
seems  that  they  have  already  forgotten  their  own  party 
principles  and  are  claiming  the  Democratic  doctrines,  as 
evidenced  by  tbe  resolutions  of  the  "  State  rights  grass- 
roots Republican  convention "  they  have  just  held  at 
Springfield,  Dl. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  I^B  of  Oklahoma.    No.  sir. 

Mr.  RICH.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  gentleman  from  Oklahoma  is  out  of  order.  He  is 
not  speaking  to  tbe  amendment.  , 

The  CHAIRMAN.  The  gentleman  from  Oklahoilna  moved 
to  strike  out  the  last  word.  The  last  words  are  "United 
States."    The  gentleman  will  proceed  in  order. 

Mr.  LEE  of  Oklahoma.  Now.  as  to  the  program  tn  this 
biU.  The  Republican  grass-roots  convention  is  of  tnteresL 
Tltey  only  have  a  lambskin 

Mr.  MILLARD.  I  make  the  point  of  order  that  the  gen- 
tlMMUS  is  not  iwoceeding  in  order.  His  political  speech 
can  wait  until  next 


Mr.  LEE  of  Oklahoma.  This  bill  deals  with  statistics.  I 
have  been  speaking  of  tbe  Republicans  in  the  '^  grass  roots  " 
convention.    What  has  been  the  record  of  that  party? 

Mr.  RICH.  Mr.  Chairman,  I  make  the  point  <rf  order 
that  the  gentleman  is  not  speaking  to  his  amendment. 

Mr.  LEE  of  Oklahoma.  They  vetoed  the  McNary-Haugen 
bill. 

Mr.  RICH.  Mr.  Chairman.  I  make  the  pobit  of  order  that 
the  gentleman  is  not  talking  to  the  bOl.  If  he  wants  to  talk 
about  something  in  reference  to  the  bill  and  the  i»:omises  of 
the  Republican  Party,  he  ought  to  get  the  President  of  the 
United  States  to  cairy  out  some  of  his  promises  in  fulfilling 
the  Democratic  platform. 

The  CHAIRMAN.  The  gentlraian  trotn  Oklahoma  will 
confine  himself  to  the  amendment. 

Mr.  HOUSTON.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  LEE  of  Oklahoma.    Yes. 

Mr.  HOUSTON.  Was  it  not  approtniate  that  they  should 
hold  this  "  grass  roots  "  meeting  at  somebody's  tomb? 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  see  I  shall  not 
be  able  to  finish  what  I  have  to  say  aad  I  ask  imafmnous 
consent  to  extend  my  remarks  tn  the  Rkcx>rd. 

Tbe  CHAIRMAN.    Is  ttiere  objection? 

T^re  was  no  objection. 

Mr.  LEE  of  Oklahoma.  The  Republicans  have  held  a 
"  grass  roots  "  convention  in  the  Middle  West  in  order  to 
get  the  farmers'  votes  in  193<J.  The  high-tariff  party  courts 
agriculture.  Wall  Street  goes  farmer.  Do  not  be  surprised  if 
you  see  a  picture  in  the  papers  of  J.  P.  Morgan  dressed  in 
overalls  and  milking  a  cow  in  order  to  find  favor  with  the 
farmers.  The  next  thing  you  know  Ogden  Bflllls  will  come 
out  in  favor  of  the  honest  dollar.  The  Republicans  will  be 
quoting  Alexander  Hamilton  In  defense  of  State  rights,  and 
Andrew  Mellon  will  be  .singing,  "  I  got  hayseeds  in  my  hair." 

The  once  Federalist  Party  now  champions  State  rights  in 
a  "  grass  roots  "  convention.  I  therefore  favor  a  statistical 
department  to  keep  the  records,  otherwise  the  Republicans 
will  deny  that  they  ever  elected  Hoover.  Why,  I  cannot 
believe  what  I  see.  It  would  not  be  any  funnier  if  Al  Smith 
should  start  lecturing  for  the  Anti-Saloon  League.  You 
cannot  tell  by  what  people  will  say  what  they  mean  any  more. 
When  five  automobiles  come  together,  they  call  it  a  "col- 
lision."   If  it  is  babies,  they  caU  U  "  quintuplets." 

"  Grass  roots  "  State-rights  Republicans,  white  l)lackbirds, 
and  painless  dentists.  I  shall  never  doubt  Ripley's  "  believe 
it  or  not "  again,  for  he  never  Invented  a  stranger  paradox 
than  State-rights  "  grass  roots  "  Rq>ublicans. 

Of  course,  you  can  label  a  bottle  anything,  but  the  label 
does  not  change  the  contents.  You  can  label  a  bottle  of  cas- 
tor oil  pure  honey,  but  it  does  not  keep  you  from  gagging 
when  you  take  the  contents. 

They  have  woven  the  wolf  of  Wall  Street  a  lambskin 
coat  of  grass  roots,  but  it  does  not  c<moeal  the  predatory 
animal  underneath.  Little  Red  Riding  Hood  will  discover 
before  election  day  that  the  long  sharp  teeth  are  not  her 
grandmother^. 

The  only  "  grass  root "  aid  the  farmers  have  ever  had  at 
the  hands  of  that  party  has  been  to  wear  clothes  of  grass 
and  root  for  a  living. 

What  has  been  the  record  of  the  Republican  Party  on 
farm  legislation? 

nrst.  there  is  the  tariff  policj.  In  the  Senate  tariff  in- 
vestigation, old  Grundy  braaenly  boasted  that  he  had  written 
every  tariff  law  for  25  years,  and  chided  the  farmers  by 
saying,  "  You  have  no  chips  in  the  game  ".  and  now  the 
Grundy  tariff  party  holds  a  "grass  roots"  convention  in 
the  Middle  West  to  court  these  same  farmen  wtio  "  have  no 
chips  in  the  game." 

The  "  grass  roots "  Republican  convention  criticized  the 
new  deal  for  its  cotton  program  of  idle  acres.  But  how 
does  this  compare  with  the  Republican  Farm.  Board  cotton- 
buying  program?  When  the  Republicans  started  their  Farm 
Board  program,  cotton  was  16  cents  per  pound.  When  ttiey 
finished,  it  was  4  cents  per  pound.  When  the  Democrats 
started  their  acreage-reduction  program,  cotton  was  4  cents. 


When  they  finished,  it  was  12  cents.    Now.  Which  of  these 
was  neighbor  to  the  man  who  fell  among  thieves? 

The  "  grass  roots  "  Republican  convention  criticized  the 
new  deal  for  allowing  m<»opolies.  But  the  record  which 
they  would  like  to  forget  shows  that  all  the  monopolies  had 
already  been  formed.  There  was  nothing  left  to  monopolize 
when  the  new  deal  began.  For  instance,  when  was  the 
Sugar  Trust  formed?  What  about  the  Tobacco  Trust? 
When  did  the  oil  combines  form?  When  were  the  chain 
stores  organized?  What  about  the  steel  mergers  and  all 
the  long  list  of  well-known  trusts  and  monopolies?  I  do  not 
believe  I  would  have  mentioned  that  word  if  I  had  been 
the  State  rights  "  grass  roots  "  Republicans. 

The  "  grass  roots "  Republican  convention  charged  the 
new  deal  with  putting  the  Government  into  business. 
The  only  incentive  the  Government  has  to  go  into  business 
is  to  pr(^«ct  the  peoide's  rights.  When  monopoly  exists, 
there  is  no  competition  to  guarantee  fair  prices  to  the  con- 
sumer. Tlierefore,  the  only  power  that  can  protect  the  peo- 
ple against  the  piracy  ot  monopolies  is  the  Government. 
Why  have  government  in  the  first  place,  if  its  purpose  is 
not  to  protect  the  rights  of  the  individual?  The  survival 
of  the  fittest  is  the  law  of  the  jungle,  but  civilized  man  has 
instituted  government  to  prevent  the  strong  frtmi  exploiting 
the  weak.  No  matter  whether  that  strength  be  financial  or 
I^ij^ical,  it  is  tiie  duty  of  Government  to  protect  the  weak 
against  the  strong.  We  had  reached  the  place  in  this  coun- 
try where  the  Government  had  to  go  into  the  business  ci 
IHx>tecting  the  weak  against  the  strong  or  else  go  out  of  tha 
business  of  being  a  government. 

Then  again  the  "  grass  roots "  RepuUican  oonventi<Ri 
charges  the  new  deal  with  extravagance.  Would  the  severest 
critte  of  the  new  deal  say  that  people  should  be  allowed  to 
starve  in  a  land  of  plenty?  The  expenditures  of  the  new  deal 
that  are  not  expected  to  return  to  tbt  Treasury  are  those  for 
outright  relief.  If  the  expenditiov  of  money  that  has  been 
used  to  buy  food  and  shelter  for  the  destitute  Is  extravagance, 
then  we  i^ead  guilty. 

If  giving  jobs  to  the  unemployed  In  order  that  they  might 
feed  their  children  Is  extravagance,  then  we  plead  guilty. 

If  taking  the  youths  of  America  from  off  the  highway  and 
out  of  the  box  cars  and  placing  them  in  clean  conservation 
camps  with  three  squares  a  day  and  through  them  sending 
money  to  feed  their  mothers  and  sisters  and  brothers  is 
extravagance,  then  we  plead  guilty. 

Whose  depression  is  this,  anyway?  Who  is  responsible  for 
It?  Who  was  In  power  for  the  12  years  leading  up  to  this 
depression?  Tlie  nerve  of  the  Republicans  in  charging  the 
Democrats  with  extravagance  for  feeding  the  multitudes 
that  were  thrown  on  relief  by  a  Republican  depression  is  in- 
deed refreshing.  It  reminds  me  of  the  fellow  who  murdered 
his  mother  and  father  and  then  plead  to  the  court  for 
mercy  on  the  ground  that  he  was  an  orphan. 

This  depression  began  under  President  Harding  in  1920 
wtien  the  high  priests  of  the  Republican  Party  decided  that 
dollars  were  too  cheap  and  farm  commodities  were  too  high. 
They  had  a  meeting  and  decided  to  deflate  the  dollar.  They 
accordingly  called  in  $20,000,000,000  of  credit  from  the  grass 
roots.  The  little  coimtry  banks  had  loaned  this  money  on 
livestock  and  crops,  and  many  of  them  were  unable  to  meet 
this  demand.  The  result  was  that  over  7.000  "  chain-tiar- 
ness  "  banks  in  the  rural  districts  of  the  United  States  closed. 

Thus,  by  a  financial  coup  the  financial  masters  created 
a  dishonest  doUar  that  robbed  the  farmers  of  their  property. 
Wheat  went  from  $1.25  to  25  cents  a  busftiel,  cotton  went 
from  20  cents  to  4  cents  a  pound,  com  went  to  10  cents  a 
bushel,  eggs  went  to  5  cents  a  dozen,  good  horses  sold  for  $A 
a  head,  and  you  could  not  get  a  bid  on  cattle. 

The  farmers  were  foreclosed  because  they  could  not  pay 
their  debts  with  the  same  dollars  they  borrowed.  They  bor- 
rowed 1  bushel  of  wheat  and  had  to  pay  back  5.  they  bor- 
rowed 1  bale  of  cotton  and  had  to  pay  back  5.  they  borrowed 
1  cow  and  had  to  pay  b£u:k  5.  I  ask  you,  Was  this  Justice? 
Yet  the  preamble  of  the  Constitution  states  that  the  pur- 
pose of  tbe  Constitution  is  "to  establish  justice."    Where 
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Ccostitution  savers  then?    And  now 
party  poses  as  the  champion  of  agrlcxilture. 

Then,  next,  was  the  administration  of  Mr.  CooUdge.  A 
progressive  Congress  passed  the  McNary-Haugen  bill,  which 

ifor  the  benefit  d  agriraitara.  but  Mr.  CooUdge  vetoed  i:. 

aid  m  his  veto  uie— ifw  that  II  was  elaas  leglslaUon:  and 

the  Republicans  are  eourtinf  that  class  with  a  "  grass 

convention. 

Thm  next  there  was  the  export  debenture  plan  to  help 
the  fannen.  but  it  likewise  was  cooled  by  CooUdge  and  de- 
feated by  the  party  that  has  now  gone  '  grass  roots." 

Then  the  clouds  of  the  depression  began  "  Hoovering  "  over 
us.  Do  you  remember  those  last  hectic  days  under  Mr. 
Boofwr?  Do  you  remember  those  Jast  3  months  of  his 
adBlnlstratlon?  The  soup  lines  lengthened;  Communism 
VM  fcp^>f«"g  at  our  doors:  there  were  street  riots:  the  feet 
of  the  unemployed  wore  down  the  grass  In  our  public  parks: 
tht  gaunt  wqU  of  starvation  crouched  at  a  million  doors. 
Ob*  mcrnti^  we  picked  up  the  paper  and  read  where  the 
^i%k«  of  Arkansas  had  closed;  next,  the  banks  in  California 
went,  and  Minnesota  followed  with  her  bank  holiday: 
then  Ohio  closed,  then  Michigan,  then  New  York.  People 
stood  around  on  the  street  comers  and  whispered  to  each 
other.  "  What  is  going  to  happen  to  our  Government?  " 
**  Win'  our  Constitution  stand?  "  "  Will  our  Oovemment 
Midwe?  "  In  Russia,  Joseph  Stalin  laughed  up  his  sleeve; 
tn  Germany.  Adolph  Hitler  pointed  to  the  United  States  as 
an  example  of  the  failure  of  democratic  government. 

In  that  critical  hour  there  arose  a  clarion  voice  calling 
the  people  to  a  crusade;  a  cniaade  agaiiut  sefflshness.  a 
crusade  for  the  forgotten  man,  a  crusade  to  place  human 
rights  above  property  rights,  a  crusade  for  a  new  deal — that 
means  but  one  person,  that  spells  but  one  name.  Pranklln 
I'^fi^twi  Roosevelt. 

And  now  the  RepubttMBM  In  their  "  grass  roots  **  conven- 
tion charge  tha  new  deal  with  destroying  the  Constitu- 
tlc«.  Why.  If  we  had  had  6  mcmths  more  of  the  Republi- 
can rule,  we  not  only  would  have  lost  our  Constitution,  bjt 
the  whole  Government  of  the  United  States.  The  new  deal 
not  only  saved  the  Constitution  but  saved  democratic 
government. 

AxMl  may  I  again  refer  to  the  record.  This  is  not  the  first 
time  that  the  Democratic  Party  has  saved  that  dociunent: 
for  Instance,  when  Thomas  Jefferson  was  elected  In  1800.  the 
Federalist  Party,  the  then  Republican  Party,  was  as  dead 
as  a  door  nail.  It  did  not  even  have  a  ticket  in  the  field.  The 
Democrats  took  care  of  the  Constitution  then  without  the 
aid  of  the  extinct  Republican  Party. 

Then  again  when  Andrew  Jackson  was  elected  we  see  the 
of  the  Republican  Party  and  once  more  the 
the  sole  and  only  custodians  of  the  Con- 
stltuUon.  but  It  emerged  unimpalmL 

The  Republicans  are  not  afraid  that  the  Constltuttan 
will  be  destroyed,  but  they  are  afraid  that  it  will  be  revital- 
iMd.  The  Republicans  were  only  able  to  find  that  part  that 
protected  property  rights.  They  passed  over  the  part  that 
would  "  establish  Justice  ';  they  Ignored  the  part  that  would 
**  promote  the  geneiul  welfare." 

Tht  oonosntratlon  of  wealth  into  the  hands  of  the  few 
means  misery  for  the  many  and  is  not  In  keeping  with  the 
spirit  of  t  he  Constitution.  When  the  new  deal  came  Into 
power,  according  to  the  Federal  Trade  CommlMkn.  1  per- 
cent of  the  families  owned  M  percent  of  the  wealth  and 
10  percent  of  the  families  owned  90  percent  of  the  wealth. 
The  rich  were  getting  richer,  while  the  poor  were  getting 
poorer. 

But  the  new  deal  has  made  a  distinction  between  lib- 
erty azxl  license,  between  right  and  privUege.  It  has  said 
ibmt  one  man's  right  to  make  money  is  tempered  by  another 
man's  right  to  live,  wm  such  a  humanitarian  program  as 
that  destroy  the  Constitution?  On  the  contrary.  It  wUl 
breathe  the  breath  of  life  iBlo  tt.  and  make  it  a  living  docu- 
ment. It  will  make  it  what  tti  framers  intended  it  to  be.  a 
town  of  strength  for  the  weak:  a  haven  of  refuge  for  the 
dlstresaed. 

The  record  shows  that  the  Constitution  was  safe  In  the 
taanda  of  tha  Democratic  Party  during  at  least  two  periods 


of  history  when  tbtre  was  no  other  party  In  existence,  and 
now  the  twice-dead  RepubUcan  Party  is  once  more  on  Its 
back  gasping  for  life.  Yes.  sir;  the  RepubUcan  Party  U 
under  the  oxygen  tent  and  a  few  die-hards  are  trying  to 
revive  it  by  pumping  fresh  air  in  from  the  "  grass  roots." 

Mr.  HOFFMAN.  Mr.  Chairman  and  Members  of  the 
committee.  I  rise  in  opposition  to  the  pro  forma  amendment. 
In  answer  to  the  gentleman  from  Kansas  [Mr.  Hoxrsroiil, 
who  asked  the  preceding  speaker  If  It  were  not  appropriate 
to  hold  the  "grass  roots"  convention  at  "somebody's 
tomb  " — the  tomb  of  the  Immortal  Lincoln — let  me  say  I  think 
it  was.  in  view  of  the  present  Democratic  administration's 
poUcles.  because  all  the  Ubertles.  the  rights  of  the  SUtcs. 
for  which  that  great  Southern  Confederacy  fought  so  long, 
shed  so  much  blood,  and  expended  so  great  a  treasure,  are 
gone,  taken  away  by  this  last  administration,  or,  if  not  all 
actually  taken  from  at.  some  remain  only  because  of  the 
recent  unanimous  dMMons  of  the  Supreme  Court 

Tlie  right  of  the  SUtes  and  of  the  poUUcal  subdivisions 
of  the  States  to  local  self-government,  to  the  control  of 
their  own  domesUc  affairs,  would  have,  had  the  advisers  of 
the  administraUon  succeeded  In  their  purpose,  been  taken 
from  than. 

The  theories  advanced,  the  practloea  adopted,  by  the  pres- 
ent administration  and  the  heads  of  Its  various  departments 
would,  had  they  not  been  stopped  by  the  decree  of  the 
Supreme  Court  of  the  United  SUtes.  in  the  end.  have 
stripped  from  the  States,  counties,  cities,  townships,  and 
Tillages,  yes.  from  the  iikUvidual  himself,  those  privileges. 
those  rights,  those  Ubertles.  won  by  our  forefathers  through 
8  long  years  of  bitter  strife. 

Prefaced  by  words  of  soUcltude,  of  sjnmpathy  for  the 
assimied  condition  of  a  large  portion  of  our  people,  of 
promises  for  the  reUef  of  those  not  so  fortunately  situated 
as  others,  the  actual  purpose  of  some  of  those  in  authority 
has  seemed  to  many  of  us  to  be  to  create  and  foster  unrest 
and  class  feeling,  so  that,  in  the  end.  when  there  came  the 
natural  and  Inevitable  result  of  the  sowing  of  such  seeds 
of  discontent,  the  planting  of  such  thoughts  of  envy  of  the 
condition  of  others  in  the  minds  of  a  portion  of  the  people, 
there  might  arise  the  opportunity  for  friends  of  those  who 
had  created  such  a  condition  to  call  for  the  establishment 
of  a  dictatorship. 

When  a  great  national  party,  granted  power  because  of 
Its  advocacy  of  certain  principles,  of  certain  policies,  be- 
cause of  the  making  of  certain  promises,  deliberately  and 
with  its  eyes  open,  with  no  apology  for  its  conduct,  forsakes 
those  principles,  repudiates  those  promlsea  so  solemnly 
made,  it  Is  time  indeed  that  thoughtful,  patriotic  Americans 
gather  together  and  once  again  pledge  their  loyalty  to  tbt 
purpose  of  mft»"tA»"«"g  freed(»n  fn»n  oppression  by  bureau- 
crats and  guaranteeing  a  constitutional  form  of  government. 
Yes,  perhaps  no  better  place  in  aU  the  world  could  have 
been  found  for  such  a  convention,  for  those  Uberty-lovlng 
men  must  have  met  in  sorrow  as  well  as  hi  resentment  as 
they  contemplated  the  unauthortand,  unlawful  lmposltion.H 
put  upon  them  by  Fedei-al  tmd  quasi-Federal  ofQcials.  They 
must  have  met  in  a  spirit  of  reverence,  as  they  reaUzed  tht? 
high  purpose  upon  which  they  were  embarking,  the  purpose 
so  similar  to  that  which  guided  and  suatahwd  the  man  at 
whose  tomb  they  were  meeting.  That  tomb  must  have 
given  them  inspiration,  courage,  to  inaugurate  and  to  carry 
on  the  fight  for  honesty  in  government,  for  actual,  prac- 
tical, rather  than  theoretical,  sympathy  for  the  oppressed. 
From  those  surroundings,  realizing  that  there  lay  all  that 
was  mortal  of  that  great  character  which  combined  so  much 
of  simpUclty.  so  much  of  rugged  hcuMsty,  so  much  of  high 
resolve  and  determination  to  see  that  justice,  even  to  the 
most  humble,  should  prevail,  they  could  not  go  forth  other 
than  to  do  battle  with  those  who  would  destroy,  insidiously 
but  nevertheless  effectively,  what  he  who  lay  burled  there 
had  given  his  life  to  save. 

If.  some  night,  when  the  spirit  moves  you  to  contemplate 
the  future  of  your  Government,  you  will  drift  over  to  the 
far  end  of  the  Memorial  Bridge,  go  up  to  the  old  home  of 
the  great  Lee,  who  fought  so  courageously  but  mistakenly 
for  the  principles  in  which  he  beUeved.  who,  although  found 
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by  the  gage  of  battle  to  be  in  error,  nevertheless  followed  his 
honest  convictions  to  the  logical  md.  the  lesson  may  be 
learned  that,  while  he  fought  in  owoBiUoa  to  the  Govern- 
ment then  in  power,  he  fought  for  Uberty  as  he  conceived  it 
to  be.  He  fought  for  the  right  of  local  self-government  and. 
while  perhaps  the  central  thought  of  the  Confederacy  was 
the  right  of  freedom  from  Federal  domination,  those  in  con- 
trol of  the  Democratic  Party  today  have  not  only  attempted 
to  impose  the  F^eral  power  upon  their  States,  but  they 
have  endeavored,  by  subtle  means,  by  indirection,  to  throw 
away  the  guaranties  of  freedom  which  no  patriotic  citizen 
at  the  end  of  the  Civil  War  attempted  to  deny  them;  and, 
when  from  those  hills,  where  Ue  the  bodies  of  those  thou- 
saiKis  who  have  sacrificed  their  Uves  to  maintain  that  which 
we  here  so  carelessly  fritter  away,  and  from  that  home  of 
the  great  leader  of  the  Confederacy,  you  have  learned  the 
lesson  of  loyalty  to  State  and  to  principle,  as,  from  the  tomb 
of  Lincoln,  these  other  men  a  day  or  so  ago  learned  the 
lesson  of  loyalty  to  the  Federal  Government,  of  duty  to  serve, 
of  the  necessity  of  the  preservation  of  our  constitutional 
form  of  government,  If  our  Nation  Is  to  survive,  then  look 
eastward  toward  the  Capitol  and  you  will  see  the  Monument 
erected  by  a  grateful  people  to  the  man  at  whose  tomb  these 
other  luktriots  renew^  their  pledges  of  loyalty  and  of  serv- 
ice. Walk  across  to  that  memorial  and  there,  as  you  come 
aroimd  to  the  east  and  face  the  west,  tn  that  marble  temple, 
you  will  see  the  statue  of  the  statesman  who  gave  his  life 
so  patiently 

Mr.  McFARLANB.  Mr.  Chairman.  I  make  the  point  of 
order  that  the  gentleman  must  confine  himself  to  the  amend- 
ment pending  before  the  House. 

The  CHAIRMAN.  The  gentleman  from  Michigan  will 
proceed  in  order. 

Mr.  HOFFMAN.  So  painstakingly,  so  imgrudgingly.  so 
completely  for  the  preservation  of  the  Union,  for  the  free- 
dom of  human  beings. 

Mr.  McFARLAI^fE.  The  gentleman  Is  not  confining  his 
remarks  to  the  amendment. 

Mr.  HOFFMAN.  Look.  I  beseech  you.  at  that  majestic 
figure  which,  with  the  light  reflected  down  upon  it.  even  as 
though  it  came  as  a  benediction  from  heaven,  looking 
across  at  the  Capitol,  at  this  House  where  we  meet  eadi 
day.  expresses,  through  the  cold  marble  of  its  substance, 
gentleness  for  our  ftts  of  anger,  patience  with  our  bickering, 
pity  for  us  in  our  moments  of  egotism,  sorrow  for  our  petty 
ambitions  and  for  our  envy  perhaps  of  each  other  and  of 
others  in  places  of  authority,  sympathy  for  us  with  our 
problems,  understanding  of  our  shortcomings,  faith  in  otu* 
integrity  of  punxKC,  and.  because  of  his  faith  in  God.  su- 
preme confidence  that  in  the  end  our  Nation,  through  us, 
will  continue  to  show  the  world  the  way  to  true  equaUty,  to 
enduring  happiness.  Let  us,  then,  here,  like  those  other 
men  at  the  tomb  of  the  great  martjrr,  consecrate  ourselves 
anew  to  the  fulfillment  of  our  oath  of  office,  to  the  preserva- 
tion of  the  Government  under  the  law. 

The  CHAIRMAN.  The  gentleman  fr^m  Michigan  will 
confine  his  remarks  to  the  amendment. 

Mr.  HOFFMAN.  I  trust  the  Chairman  will  pardon  me. 
Coming  here  for  the  first  time  in  January,  having  heard  so 
many  things  from  various  Members  of  the  House  on  so  many 
subjects,  listening,  as  I  have,  to  the  old,  experienced  Mem- 
bers, it  has  been  extremely  difficult  sometimes  to  know 
whether  a  Member  was  talldng  about  a  Mil  or  an  amend- 
ment before  the  Hoase  or  was  making  a  speech  for  poUtical 
purposes. 

The  purported  purpose  of  this  bill  is,  like  an  Democratic 
legislation  which  is  proposed  here,  set  totih  to  be  for  bet- 
term«it.  The  purpose  of  these  bills,  as  stated  in  them,  is 
always  fair  on  Its  face.  Like  the  idatfonn  of  the  party  in 
power,  Uke  purpose  as  stated  is  good.  We  realise  that,  but 
the  trouble  is  that  the  results,  the  works,  never  foUow  the 
words,  and  so  as  to  tbis  bill  we  aJl  agree  with  the  purpose 
stated,  but  the  bill  Is  not  drafted  so  as  to  aeoomplish  that 
purpose.  There  Is  an  amendment  that  I  thaO,  offer  later  on 
which  may  prove  helpf  uL 

I  only  avail  myself  of  this  occasion  to  speak  because  of 
the  remarks  of  the  gentleman  from  Kansas,  to  which  I  have 


referred,  and,  for  myself,  claim  tug  no  gr^tter  degree  of 
patriotism,  no  more  loyalty  to  our  Constitution,  than  la 
granted  to  him  and  to  every  other  Member  of  the  House. 
I  only  wish  to  remind  you  as  I  remind  myself  that,  if  soma 
night  you  will  go  down  to  the  other  end  of  the  pool  and 
stand  there  in  contemii^ation  of  the  image  of  the  man  at 
whose  tomb  these  other  men  gathered,  you  will  realize,  as 
do  aU  of  us  when  there,  if.  in  the  world  for  which  we  are  all 
bound,  there  Is  recoUection  of  the  things  which  have  gone 
before,  of  knowledge  of  what  Is  here  transpiring,  something 
of  the  satisfaction,  the  gratitude,  the  renewal  of  faith  which 
must  have  come  to  the  original  of  that  figure,  when  the 
Suprone  Court  read  the  decision  in  the  Schechter  case  and 
gave  us  a  new  emancipation  proclamation,  this  time  coming 
from  nine  men  and  freeing  us,  all  of  us.  not  just  a  part  of 
our  people,  from  unjust  burdens,  restrictions,  imposed  arbi- 
trarily by  those  without  legal  authority.    LAra»lause.] 

[Here  the  gavel  felL] 

Mr.  McFARLANE.  Mr.  Chairman,  if  the  gentleman  from 
Michigan  does  not  remember  what  Is  In  the  bill,  he  should 
have  one  before  him. 

Mr.  MILLARD.    Mr.  Chairman,  a  parliamentary  inquiry. 

Tlie  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  MILLARD.  Is  it  a  fact  that  only  Donocrats  can 
speak  out  of  order? 

The  CHAIRMAN.  Oti,  no.  Republicans  sometimes  speak 
out  of  order. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words.  While  those  preceding  me  have  discussed 
poUtics.  I  will  not  discuss  poUUcs.  but  will  discuss  common 
sense.  First,  I  wish  to  read  from  a  post  card  that  I  received 
from  Modesto,  Calif.  Modesto  is  not  in  my  district  This 
post  card,  which  is  dated  June  4.  1935,  reads  as  follows: 


DxAK  Sib:  Aooording  to  Congressiomal  Rbcobo  of  May  SI,  1935. 
you  indxileed  in  another  oratorlal  abetrmctiooi  on  the  evUa  at  ma- 
chinery. O.  K.I  Pine  I  But  when  will  idealist*  and  political  pro- 
greaslvee  IlJie  you  and  Tbuax  and  Mavsuck  and  Lukdxxn  and  Mab- 
CAifTONio  learn  the  utter  futility  of  parliamentary  legislation  to 
effect  reform  of  these  galling  social  abuses?  Tou  sit  in  Washing- 
ton, nearly  600  of  you.  at  $10/X)0  per.  and  build  up  neat  houses  of 
legl&Iatlve  cards  of  reform. 

I  dare  not  read  the  rest  of  it,  because  my  Republican 
friends  would  applaud.    [Laughter.] 

The  Committee  has  exposed  my  proposal  to  amend  this  bill 
to  provide  for  the  obtaiiiing  of  statistics  on  the  displacement 
of  human  labor  by  the  machine.  The  President  of  the  United 
States  has  shown  an  inclinati<Hi  to  survey  this  proposal  which 
I  have  advanced,  to  ascertain  how  labor-saving  machinery  is 
contributing  to  our  unemidt^mient  situation. 

If  we  are  going  to  have  statistics,  let  us  have  statistics 
\i^3lch  will  be  worth  while  and  which  the  Members  of  Con- 
gress will  not  throw  Into  the  wastebadcet.  I  quote  from  a 
letter  received  from  the  National  Emergency  Council.  It 
states: 

At  the  direction  of  the  President  of  the  United  States.  I  am 
admowledglng  your  letter  and  enclosure  under  date  of  May  IS, 
which  has  been  referred  to  this  oflioe  for  attention.  You  are  in- 
terested in  investigating  the  effect  of  the  introduction  of  machines 
on  unemployment,  and  sugg^est  that  a  tax  be  placed  upon  such 
machines  which  displace  labor. 

The  Bureau  of  the  Census,  Department  of  Ooounetoe.  have  fUed 
application  with  the  National  Emergency  Council  for  an  allotment 
at  $9,970,000  for  a  census  of  business.  Since  you  suggest  that  it 
may  be  possible  to  incorporate  your  suggestion  in  the  proposed 
oensoa.  this  office  has  transmitted  the  file  you  sutenltted  to  the 
Bureau  of  the  Census  for  their  oonaideration. 

Tour  interest  in  advancing  this  suggestion  is  much  i4>preciated. 
and  I  trust  that  you  will  not  hesitate  to  call  upon  this  offloe  for 
information  regarding  the  works-rtilef  program. 
Sincerely  yours, 

T.  P.  Caaatxx, 
MpeeUU  Assistant  to  the  Exeeutive  Director. 

I  cannot  understand  why,  if  we  are  g(^ng  to  anuropriate 
thousands  upon  thousands  of  dollars  for  statistical  purposes, 
we  cannot  and  should  not  permit  to  be  inoorporated  in  this 
biU  a  provision  wherdEiy  those  same  people  will  be  in  a  posi- 
tion to  investigate  why  millions  of  men  have  been  thrown 
out  of  employment  and  continue  unemployed.  It  is  my 
opinion  that  such  dlsdreaslng  unemployment  conditions  as 
confront  us  today  may  be  attributed,  in  large  part,  to  the 
mftirhinM  which  have  taken  the  jobs  of  millions  of  our  peo- 
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pit  and  forced  them  Into  uziemploTment.    Uzideniably.  the 
larhlnr  is  an  Important  contributing  factor  to  unemploy- 

■MDt. 

The  laboring  men  of  the  United  States  are  becoming  in- 
creasingly conscious  of  the  havoc  created  in  their  ranks 
through  the  introduction  of  labor-saving  machinery.  The 
American  Technotaz  Society,  founded  in  Whittier.  Calif.. 
j^Bl  jHtf,  adrocatea  a  national  survey  to  ascertain  the  statis- 
ttea  on  labor  dlquiaeament  by  the  machine,  with  a  view  to 
taxing  the  machines  which  most  violently  displace  labor. 

Other  organizations  espoii5ing  the  Idea  of  the  American 
Technotax  Society  are  being  formed  in  various  parts  of  the 
United  States,  thus  attesting  to  tbe  fact  that  those  who  are 
the  real  sufferers  in  machine  displacement  of  human  labor 
are  more  alert  to  the  menace  of  the  situation  for  all  oxu 
people  than  is  the  Congress,  which  Is  charged  with  the  re- 
ity  of  lecMating  in  the  people's  Interest  but  which 
M  yet.  failed  to  consider  this  basic  question  of  labor 
It  by  the  machine. 

Statistics  of  the  Labor  Bureau  show  that  between  1923  and 
1928.  years  of  unusual  prosperity,  the  number  of  factory 
workers  In  the  United  States  actually  decreased  by  one  and 
a  quarter  millions.  The  United  States  Census  of  1930  shows 
that  today  there  are  330,000  fewer  factory  workers  than  in 
1914.  despite  a  populaUon  Increase  of  20.000,000  and  an  in- 
crease in  factory  production  of  72.4  percent. 

The  technotax  will  control  this  monster,  the  machine, 
which  is  rapidly  deprtrlng  laborers  of  work  and  concentrat- 
IBC  wealth  in  the  hands  of  a  few.  for  the  profits  of  the 
machine  are  rarely  distributed  to  the  consiuners  by  lowering 
the  price  of  products.  Rather,  they  go  to  the  greedy  capi- 
talistic machine  owners.  Machines  have  disrupted  oiu*  so- 
ciety and  destroyed  the  purchasing  power  of  the  masses, 
of  steel  cannot  consume  the  food  or  purchase  the 
automotailee,  and  other  articles  which  employed 
workers  would  have  consumed.  Naturally  business  caimot 
be  rtvlved  by  trying  to  sqxieeze  blood  from  a  turnip.  The 
llilimil  II I  offers  a  solution  to  the  problem. 

Contrary  to  popular  belief  on  the  part  of  the  skeptical,  the 
techiM>tax  will  not  hinder  progress;  it  is  a  genuine  progres- 
sive measure.  For  every  Ubor-displacing  Invention  there 
are  at  least  10  inventions  not  displacing  labor  which  would 
Dot  be  hampered  by  taxation — that  is,  inventions  which  tend 
toward  quality  production  rather  than  quantity  production. 
Other  tDyentl<ms  originating  new  industries,  such  as  the 
ndio  and  airplane  of  the  past,  also  would  escape  taxation. 
Tbe  technotax  would  only  be  applied  to  those  few  inven- 
tions tj^^Mng  with  mass-production  machinery — that  is, 
labor-displacing  inventions. 

The  tax  would  be  so  adjusted  that  It  would  be  inexpedient 
to  substitute  hand  labor  for  the  machine  in  use.  but  it  per- 
haps would  discourage  the  Installation  of  huge  mass-pro- 
duction machinery  in  the  future  unless  the  demand  for  the 
products  of  the  machine  was  excessive.  In  other  words,  the 
technotax  would  not  lead  us  back  toward  the  Stone  Age. 

TIm  technotax  would  ezutble  the  little  producer,  with 
Uttle  or  no  mass- production  mactiinery.  to  compete  with  the 
large  machine-equipped  factories  of  the  great  Industrialists, 
and.  moreover,  the  fimds  derived  from  the  tax  would  guar- 
antee every  worker  a  Job. 

"nie  hand  arts  would  receive   a  stimulus  through  the 

Products  of  the  arts  and  crafts  of  man  would 

in  part  the  cheap,  artificial  articles  of  the  machine. 

Tbe  technotax  would  not  discourage  scientific  reeearch 
and  invention  except  in  the  line  of  inventions  providing  for 
labor -displacing  machinery.  Our  scientists  would  still  con- 
tinue to  devise  means  to  Insure  safety  of  hunum  life,  lessen 
human  suffering.  Improve  the  quality  of  products,  effect 
economies  in  the  utilization  of  byproducts,  and  do  many 
olher  worthy  worlu. 

Ttyt  technotax  is  an  excellent  conaoiration  measure 
for  the  future.  At  the  present  accelerated  rate  of  improve- 
ment of  mass-production  machinery,  we  soon  will  be  ahle 
to  produce  so  rapAdly  that  our  natural  leecwcei.  the  ulti- 
mate source  of  supply,  will  rapidly  approai^  complete  ex- 


haustion, as  they  are  by  no  means  infinite.  We  must  think 
of  the  futxu^.  Already  much  of  our  oil,  coal,  and  other 
mineral  resources  are  depleted  in  many  fields. 

With  these  exhausted,  our  only  sources  of  power  win  be 
water,  solar,  and  tidal  power,  and  power  derived  from  vegeta- 
ble extractions,  which  latter,  if  used  to  any  great  extent, 
would  rapidly  exhaust  the  fertility  of  the  soil.  We  must  put 
four-wheel  brakes  on  the  rapid  utilization  of  resoiu-ces  by 
slowing  down  mass  production  with  the  technotax. 

Tbe  technotax  is  the  most  satisfactory  type  of  sales  tax  yet 
suggested.  It  will  be  easy  to  enact,  enforce,  and  collect.  It 
can  be  practically  free  from  political  graft  if  properly  man- 
aged by  a  nonpartisan  board  of  economists,  laborers,  and 
producers.  It  will  enable  the  hand  worker  to  compete  with 
the  iron  robot,  tbe  maclilne,  without  discouraging  the  mainte- 
nance of  machinery:  in  short,  it  would  gear  technological 
progress  into  time  with  human  needs.  Though  It  will  raise 
commodity  prices,  it  will  also  eliminate  unemployment  and 
nftatrt*irti  a  more  uniform  purrhaahig  power.  It  wiU  not 
thwart  private  initiative:  it  will  not  tax  incomes  and  earn- 
ings, and  yet  It  will  redistribute  wealth  on  an  absolutely  fair 
basis. 

Summarizing.  I  wish  to  call  your  attention  to  the  fact 
that  the  technotax  is  not  a  halr-bralned  dream  of  an 
Idealist — it  has  been  suggested  independently  by  organiza- 
tions and  qualified  individuals.  It  will  effectively  cure  our 
unemployment  situation  by  enabling  the  hand  laborers  to 
compete  with  their  enemy,  the  machine,  and  thus  will  serve 
as  a  meastire  of  wealth  redistrilmtlon.  It  is  a  real  pro- 
gressive measure,  for  though  it  ai>parently  deters  progress 
in  the  installation  of  mass-production  machinery,  it  will 
not  hamper  the  many  real  progressive  inventions  such  as 
those  designed  to  improve  the  quality  of  goods.  Inaugurate 
new  Industries,  and  provide  for  the  entertainment,  protec- 
tion, and  comfort  of  our  cltlxens.  It  will  put  four-wheel 
brakes  upon  mass  production  and  ward  off  that  rapidly 
approaching  day  when  Americans,  like  the  Chinese  of 
today,  will  desperately  seek  for  a  crumb  of  bread  and  a 
lump  of  coal  or  a  stick  of  wood. 

The  technotax  will  be  easy  to  enact  and  enforce,  and 
will  serve  to  redistribute  wealth  on  a  just  basis  without 
taxing  earnings  or  income,  and  without  thwarting  private 
initiative  in  the  least.  It  will  have  to  come  soon — ^why  not 
now? 

The  CHAIRlilAN.  The  time  of  the  gentleman  from  Cali- 
fornia [Mr.  HoxppsLl  has  expired. 

Mr.  QASQUE.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina? 

There  was  no  objection. 

Mr.  ESWALL.  Mr.  Chairman.  I  move  to  strike  out  the 
last  three  words.  ^)eaking  on  the  question  of  statistics,  I 
was  rather  amused  at  the  statements  of  my  genial  Demo- 
cratic friend  front  Oklahoma,  Josh  Lkx.  I  was  wondering 
wtiy  the  gentleman  did  not  put  in  some  of  the  statistics  as 
to  the  recent  city  election  in  Wilmington,  Del.,  which  he  went 
up  there  to  help  carry  for  the  Democratic  mayor.  [Laughter 
and  applause.]  They  would  have  been  statistics  that  would 
have  been  of  interest  here.  The  gentleman  went  up  to 
Wilmington.  Del.,  I  understand,  at  the  behest  of  the  Demo- 
cratic organization  to,  in  his  own  Inimit-ahle  style,  exhort  the 
faithful  to  retium  this  Democratic  mayor  to  ofQce.  and  he 
managed  to  help  change  a  previous  Democratic  majority 
into  a  Republican  majority  of  over  6.500  for  the  Republican 
mayorallty  candidate.  Those  are  the  statistics  that  we  like 
on  this  side,  and  we  are  going  to  have  more  of  them. 

Mr.  McFARLANE.    Mr.  Chairman,  a  point  of  order. 

Mr.  EKWALIj.  The  gentleman  does  not  like  those  sta- 
tistics. 

Mr.  McPARLANK  Mr.  Chairman,  a  p(^t  of  order.  The 
gentleman  Is  not  talking  to  the  amendment  now  before  the 
committee.  If  the  gentleman  in  charge  of  the  time  on  the 
Republican  side  had  granted  the  gentleman  from  Oklahoma 
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tMr.  Lse]  an  opportunity  to  speak  oat  of  order  and  Hi^^^^ifiy 
certain  matters  I  would  not  raise  ttw  point  of  order. 

The  CHAIRMAN.  The  gentleman  from  Oregon  will  pro- 
ceed in  order. 

Mr.  EKWALL.  I  submit  I  am  speaking  on  statistics,  so 
I  will  proceed  in  the  same  manner.  I  take  it  that  the  gentle- 
men on  the  Democratic  side  do  not  like  these  statistics. 

Mr.  McFARLANE.  I  take  it  that  if  it  can  be  arranged  for 
Josh  Lke  to  answer  you,  he  wiU  amply  take  care  of  3rour 
case  all  right. 

Mr.  EKWALL.    I  did  not  ask  him  to  leave. 

Mr.  McPARLANE.  I  know,  and  the  gentleman  knows,  he 
was  not  permitted  to  make  his  speech  uninterrupted.  The 
gentleman  is  not  in  order,  Mr.  Chairman,  and  be  knows  it. 

Mr.  EKWALL.  But  these  are  statistics  that  we  should 
like  to  have  you  put  in  the  Raooeo.  because  this  is  Uke 
manna  from  Heaven.  But  if  you  go  up  into  our  Republican 
districts,  as  I  understand  was  done  by  the  gentleman  from 
OklahMna,  and  make  them  more  RcpubUean  than  ever,  I 
should  be  very  glad  to  have  the  gentleman  from  Oklahoma, 
JosK  I^B.  come  back  and  explain  bow  he  does  this,  as  we 
may  want  to  send  him  out  to  some  other  districts,  on  sim- 
'  liar  missions,  from  time  to  time. 

Mr.  McPARLANB.  Will  the  gentleman  yield  for  a  ques- 
tion?     

Mr.  EKWAIli.  No.  no;  I  am  sorry.  I  only  have  a  few 
moments  left.  But  I  predict  we  are  going  to  have  more 
statistics  of  that  kind  and  we  are  going  to  inform  you  as  to 
such  statistics  from  time  to  time  hereafter  and  whether  you 
like  them  <xr  not.  you  are  going  to  have  to  put  up  with  tbem. 
[Laughter  and  applauae.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon [Mr.  Ekwall]  has  expired. 

The  Clerk  read  as  follows: 

Sac.  3.  The  committee  shall  consist  of  the  Secretary  of  Agrl- 
cultiire.  the  Secretary  of  Commerce,  and  the  Secretary  of  Labor. 

Sac.  8.  The  board  shall  conaiBt  at  a  ebalnnaa,  who  ^mH  be 
appointed  by  the  President,  and  not  to  exceed  13  additional  mem- 
bers, who  shall  be  selected  in  such  manner  as  the  President  shall 
prescribe:  Provided,  That  not  less  than  10  of  such  members  »>»iii 
be  persons  already  in  tbit  service  of  the  United  States.  The  chair- 
man and  all  the  members  shaU  bs  persons  tedinlcally  trained  in 
statistics,  economics,  or  public  administration,  known  In  their 
profession  as  of  high  standing  and  wMe  experlcnoe.  The  chair- 
man shall  be  the  chief  executive  ofllosr  of  the  board,  shall  re- 
ceive a  salary  of  $10,000  a  year,  and  abaU  not  engage  in  any  pri- 
vate business,  vocation,  or  en4>Ioyment:  Provided,  however.  That 
If  the  chairman  shall  at  the  same  time  hold  any  other  paid  posi- 
tion In  the  servlee  of  the  United  States,  b«  shall  receive  during 
such  tenure  no  additional  reoauneratlon  for  aetli^  as  chairman 
of  the  lx>ard.  No  other  member  of  the  board  shaU  receive  com- 
pensation for  his  services  as  such  member,  except  that  the  board 
may  provide  that  any  such  other  member  not  at  the  same  time 
boidtng  any  other  paid  poaltkm  in  the  service  of  the  Unttad 
States  shall.  whUe  attcndmg  or  txaveling  to  or  from  meetings  of 
the  board  or  of  committees  thereof,  receive  a  salary  of  not  more 
than  $35  per  diem,  and  In  addlttoa  thereto  naoessary  traveling 
and  subslstenoe 


Mr.  HOFFMAN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offtted  by  ICr.  Hovticak:  Pige  S.  line  14,  after  the 
word  "of."  strike  otit  "$10,000"  and  Insert  in  lieu  thereof 
"  $5,000  •* 

BCr.  HOFFMAN.  Mr.  Chairman,  I  simply  offer  the 
amendment  in  the  interest  of  economy. 

Mr.  WHITl'lNGTON.  M^.  Chairman,  I  think  we  covered 
that  matter  of  the  salary  in  the  analysis  of  the  bill.  This 
is  an  important  measure,  recommended  to  us  by  those  who 
have  studied  and  participated  in  the  activities  of  tbis  board 
for  the  past  year  and  a  half.  As  I  said,  in  undertaking  to 
analyze  this  paragraph  of  the  act.  the  chairman  of  this 
board  win  be  called  upon  to  deal  wUh  the  executive  heads 
of  the  Government,  and  if  ttiis  board  is  to  function,  he 
should  be  a  man  of  outstanding  competence.  If  he  is  the 
character  of  man  such  as  we  authoriae  the  i44>oIntment  of, 
be  will  be  worth  $10,000  a  year  and  it  win  be  economy  to 
have  that  kind  of  a  man. 

I  oppose  the  amendment,  Mr.  Chairman. 

The  CHAIRMAN.  Tbe  Question  is  on  the  amendment 
offered  by  the  gentleman  from  M'l^'tiig^*! 

The  amendment  was  rejected. 


Tbe  Clerk  read  as  follows: 


tec.  4.  The  board  shall  have  authortty  to  appoint  soeb  mm* 
ployees  as  It  deems  necessary  for  its  own  functtons.  All  such 
employees  shaU  be  subject  to  the  dvU-senrlce  laws  and  the  Claa- 
stflcatfcm  Act  of  1933,  as  amended,  exempt  that  the  board  may. 
with  the  consent  of  the  Civil  Service  Conunlsslon.  appoint  and  fix 
the  compensation  of  any  person  or  persons  for  tmmparirf  pertodi 
without  regard  to  the  civU-servloe  laws  and  the  CiasalHoaUon 
Act  of  1033.  as  amended:  Prxmided,  TtoaX  no  person  #hfai  hold 
such  temporary  appointment  or  appointments  for  an  aggregate 
period  of  more  than  12  months.  Tbe  board  may  make  sudi 
expenditures  (including  expenditures  for  personal  asrvlcas  and 
rent  at  the  seat  of  Government  and  tfaewhers;  for  law  books 
and  books  of  reference;  and  for  paper,  printing,  and  binding)  as 
may  be  necessary  to  carry  out  the  provisions  of  this  Act  and  as 
may  be  provided  for  by  the  Congress  from  time  to  time.  Tbe 
board  may  purchase  supplies  or  sezvioes  wtmf  the  aggngate 
amount  involved  Is  not  more  than  $60,  without  regard  to  tha 
provisions  of  section  3709  of  the  Revised  Statutes,  as  *mftnifirf 
(9«  Stat.  861;  U.  S.  C,  title  41.  sec.  6).  There  is  hereby  author- 
ized to  be  appropriated,  annually  sxich  sums  as  may  be  nsnosssrj 
for  the  expenses  of  the  board;  and  for  tba  fiscal  year  ending 
June  30,  1936.  there  is  herebv  authorised  to  be  i4q;>roprtatea. 
out  of  any  money  In  the  TrcHwtiry  not  otherwise  ^;^;>ropnated,  for 
aU  expenditures  of  the  Board.  Inclndlng  ^taumal  servloes;  rent 
at  the  seat  of  Government  and  elsewhere;  traveltaig  aad  subsls- 
teiice  expenses;  car  fare;  salaries  and  expenses  of  members;  con- 
tract stenographic  rep<Mting  services;  t^ephonc  and  telegraph 
services;  cablegrams  and  radiograms:  postage;  printing:  binding; 
multigraphlng  and  mimeognqaliing;  stattonerr.  fumttuie  and 
ofDee  equipment:  purchase  and  exrhange  of  typewriters  and  labor- 
saving  devices:  professional,  sdentifle.  Uw.  and  referenee  works: 
subscriptions  to  newspapers  and  perkKUcals;  prsss  <dlppings;  •x^t 
supplies.  $200,000.  of  which  amount  not  to  exceed  $190,000  nuty 
be  expended  for  personal  services  in  the  District  of  CMumbta. 

The  CHAIRMAN.    The  Clerk  wiU  report  the  c(»nmlttee 
amendments. 
The  Clerk  read  as  follows: 

Committee  amendm^it:  Page  S,  Une  94.  Insert  the  words  "out 
of  any  money  In  the  Tk«asury  not  otherwise  appropriated. " 

The  committee  amendment  was  agreed  to. 
The  Cl«'k  read  as  follows: 

Committee  amendment:  Page  4.  line  1,  after  tbe  word  "  board  **. 
strike  out  all  down  to  and  including  the  figure  "  $200,000  "  la  line 
18,  and  Insert  "  not  to  exceed  ,>  180.000  ". 

Page  4,  line  14.  strike  out  "  $190,000  "  and  insert  In  Usu  thereof 
••  $170,000  ". 

Mr.  GIFFORD.  Mr.  Chairman.  I  rise  in  support  of  the 
amendment. 

Mr.  CSiairman,  I  wish  to  make  <me  or  two  comments  be« 
cause  I  believe  that  on  the  Republican  side  cX.  the  House 
there  may  be  some  opposition  that  I  feel  to  be  unwarranted. 
We  may  wdl  assume  that  the  N.  R.  A.  extension  will  come  to 
us  before  long;  and  if  that  agexicy  be  extended,  there  can  be 
no  doubt  but  what  this  matter  win  abo  be  carried  on  by  that 
organization  at  least  during  the  time  of  its  extension. 

Here  we  are  given  an  opportunity  to  legislate  for  our- 
selves rather  than  by  Executive  order.  We  have  bad  an  op« 
portunity  to  discuss  this  bill  on  its  merits  today,  and  I  much 
prefer  that  it  be  passed  by  our  own  act  rather  than  by 
another  Executive  order. 

They  have  been  very  fortunate  indeed  to  have  the  Assistant 
Secretary  of  Commerce  act  in  ttie  capacity  of  chairman  of 
this  board  and  have  saved  this  $10,000.  Of  course  we  do 
not  know  who  the  man  may  be  who  wIU  receive  this  $10,000 
a  year.  Like  the  gentleman  from  Mississippi  we.  too,  hope 
he  will  be  \Ag  enough,  broad  enoui^  and  able  enough  to  deal 
with  executive  departments  of  the  Government.  There  is 
no  provision  in  the  bill  as  to  how  the  other  Members  are 
to  be  ai^jointed,  except  as  the  President  may  dictate.  Tlie 
chairman  of  the  board  might  well  have  samt  pcrmx  Ol 
selecti<m. 

Tbe  gentleman  from  Penns^vania  rMr.  Rich},  in  charge 
of  the  bill  for  the  minority,  said  he  wished  the  bill  had 
teeth  in  it.  That  is  where  he  and  I  differ  a  little.  If  yoa 
put  teeth  into  this  bill  and  this  board  begins  to  order  other 
departments  about  and  demand  that  they  "  discontinue  this 
or  discontinue  that ",  then  indeed,  wHl  jrou  have  established 
another  permanent  bureau,  for  they  might  take  over  func- 
ti<His  and  duties  of  such  departments  permanently,  idiereag 
they  cannot  do  this  if  we  do  not  put  teeth  in  the  bill. 

Mr.  RICH.    Mr.  Chahtnan,  win  tbe  gentleman  yi^? 

Mr.  GIFFORD.    I  yield. 
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Mr.  RICH.  I  woold  assume  that  If  this  committee  to  be 
appointed  bad  the  power  to  do  something  it  would  really 
functkm  in  accordance  with  the  best  ideas  of  sound  business 
■ad  wmU  «limlnate  fn»n  the  departmenta  a  dual  gathering 
at  flalMles.  Tbls  would  save  the  taxpayers  of  the  coimtry 
BUKfh  money  and  the  CoDgreaa  much  worry  trying  to  find 
waya  and  means  to  foot  the  bills  this  administration  is 
Incuninc  through  these  enormou^s  expenditures  of  GoTem- 
ft^nt  funds,  creating  a  great  national  debt.  Where  will  you 
ev«r  get  the  money  to  pay  our  debts  now  being  created? 

lir.  OXFFORD.  I  admit  that  the  President  of  the  United 
States  will  have  power  over  whomsoever  he  may  appoint. 
and  that  plenty  of  Kzecutive  authoritj  mair  be  eonrdeed. 

W9f  the  reasons  I  have  outlined.  I  am  vlllliic  to  support 
H^^  MB  cstaMlshing  this  central  statistical  authority;  and 
I  tafl^e  this  win  not  be  regarded  as  a  party  measure. 
fijplautT  1 

Hm  chairman.    The   question   is   on   the   committee 


The  committee  amendment  was  agreed  to. 
The  CHAIRMAN.    The  Clerk  will  report  the  next  com- 
mittee amendment. 
Hie  Clerk  read  as  follows: 


OooualtU*  unaodnMot:  Owttrm  5.  P«f*  S.  lin*  0.  Inawt:  **  ^n>- 
«id«tf»  Tbat  thl*  inf  ■!  Hon  ilMll  aoS  te  eonstnMd  to  require  or  to 
Bate  lawful  any  (Uacloaaraa  of  eonfldanUal  information  If  aoeli 
tflaeloaure  is  •peetttoally  problbltad  by  law." 

Tbe  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

flac.  ft.  Tbt  board  ihaO — 

(a)  At  tha  requMt  at  t&a  Prealdent  or  ttaa  commlttae.  or  may  of 
tta  own  motloD.  loTcattgate  and  maka  raoemmendaUooi  with  ra- 
te any  wl«**"g  or  propoaed  rtatlstlcal  work  carrtad  on  toy  an 
of.  or  aubjaet  to  tba  suparvlakm  of.  tba  Federal  Oovara- 


<b)  Have  tha  power,  wttb  the  oooaant  of  tha  agency 
to  tnTcatlgate  and  make  reoommendatJooi  with  respect  to  any 
axlaUiv  or  propoaad  aUtlatlcal  work  carried  on  by  any  agency  In 
tba  Umtad  Stataa  otbar  than  ttM  agenclaa  apaetflad  in  aubeectton 
(a)  of  tbls  lei  ikim: 

(e)  Have  tbe  power,  eubjaet  to  cueh  rulea  and  regulatlona  aa 
tha  Piaaldant  or  tbe  committee  may  preeerlbe.  to  require  from  azry 
i^eoey  ipecttae-i  In  eubeecUon  (a)  of  tbls  aectton  InformaUon. 
papara.  Mporta,  aod  original  records  oonoamlng  any  e«tetlng  or 
propoeed  etatlatlcal  work  carried  on  by  or  aubJact  to  tbe  auper- 
rlaton  of  any  sucb  agency: 

(d>  Plan  and  promote  tbe  economical  operation  of  agaakdaa  an- 
gagad  in  autlatlaal  work  and  tba  elimination  of  iinnaramary  work 
both  on  the  part  of  snob  agenclaa  and  on  tha  part  of  pcraona 
oaOsd  on  by  such  a^aaelaa  to  fumlah  informattao: 

(a)  Ferform  aueh  other  dutlee  cooslatent  wttb  asceion  1  of  thla 
act  aa  tbe  Praatdant  or  tha  commltttea  may  autborlaa.  and  maka 
aucb  reports  to  tba  committee  aa  the  commlttae  may  require:  and 

(f)  liake  an  fr"'!*'  report  to  the  conunlttee. 

Mr.  HOFFMAN.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  follows: 


of  tba 


oCera  the  foUowlng  amaadBtBt:  At  tba  and  of 
0  add  a  new  aeetlon  to  be  known  aa  "aectlon  ft  (a)",  aa 
loUowa: 

"flac.  ft.  (a)  Tba  eomkalttea  shall,  prior  to  tba  oon< 
aaat  aaaalon  of  Ooc^raaa.  file  with  the  Clerk  of  tba 
report  abowlz«  in  detaU  (a)  tba  aavlnga  which  have  bem 
by  It  under  tbe  powcra  barclB  ooafwred:  (b)  wherein  tbe  ellmlna- 
tlOB  of  duplication  in  etatlatlcal  aarvlcae  carried  on  by.  or  subject 
to  tba  auperrlslon  of.  tha  Federal  Oovemmant  or  otbar  etatlatlcal 
Miima  In  tbe  United  Statea  has  beea  SMoai^Mhad  by  tbe  oom- 
mttlea  or  board;  and  pointing  out  whMstB  ooMr  aavbigB  may  be 
made  and  In  what  manner  atatlattcal  aenrloee  referred  to  In  this 
bill  may  be  Improved,  derelopad.  and  coordinated. " 

lir.  WHnriNOTON.  Mr.  Chairman.  I  make  the  point 
t(  ontar  against  the  amendment  that  It  is  not  germane. 

I  call  my  colleague's  attention  to  the  fact  that  we  already 
have  in  the  bill  a  paragraph  numbered  S  (a). 

The  CHAIRMAN.  The  Chair  is  of  the  opinion  that  this 
merely  requires  the  making  of  a  report  to  Congrees  and  is 
gennane  to  the  bill  at  this  point,  lliercfore,  the  Chair 
Ofermka  the  point  of  order. 

Mr.  HOFFMAN.  Mr.  Chairman,  very  often  we  talk  poh- 
ttaa.  Sometimes  perhaps  we  should  not.  There  is  always 
pgttlles  in  the  bills  offered  by  the  majority  when  viewed 
from  the  standpoint  of  tbe  minority.  It  does  not  make  very 
much  difference  which  party  happens  to  be  In  the  majority- 


This  trill  states  a  good  purpose.  There  is  no  question 
about  that.  Whether  you  believe  it  or  not.  some  of  us  on  the 
other  side  would  like  to  be  engaged  in  a  little  constructive 
legislation.  The  first  paragraph  of  the  bill  states  that  it  is 
to  plan  ^n«<  promote  the  improvement,  development,  and  co- 
ordination of.  and  the  gUiiitnatlon  of  duplicaUon  in  statis- 
tical services.  Bfwymie  la  In  favor  of  that.  The  gentleman 
who  spoke  awhile  ago  (Mr.  CAararm].  a  member  of  the 
committee  on  the  majority  side,  said  be  was  in  favor  of 
getting  rid  of  duplication.  As  individuals  we  always  are  in 
favor  of  that.  tbovBll  sometimes  as  Members  on  one  side  or 
the  other,  or  of  one  party  or  the  other,  we  feel  constrained 
to  vote  in  some  other  way. 

Dfte  amendment  which  I  have  proposed,  in  my  judgment, 
will  help  to  carry  out  the  stated  purpoae  of  the  bilL  While 
that  Is  itotri  to  be  "  to  eliminate  ".  nov^iere  in  it  can  I  find 
any  wotdg  which  autborlv  or  require  either  the  commit- 
tee or  the  board  to  elimlnato  anything,  to  dispense  with 
anything,  or  to  make  a  savlnK  either  in  money  or  in  service. 

Mr.  Chairman,  let  us  for  a  mocnent  assume  that  the  bill 
was  drawn  only  for  the  purposes  stated,  not  to  create  new 
jote.  and  sought  to  accomplish  something,  namely,  to  get 
rid  of  some  duplication  of  service.  There  is  nothing  in  the 
bill  which  actually  does  that.  The  bill,  however,  does  pro- 
vide that  the  committee  through  the  board  created  may 
■Mike  recommendations,  and  so  this  amendment  Is  offered 
for  the  purpose  of  helping  the  situation.  The  amendment,  as 
will  be  noted,  states  that  the  cmnmlttee  shall  prior  to  the 
ooBveBlDg  of  the  next  session  of  Congress,  file  with  the  Clerk 
of  tbe  House  a  report  showing  in  detail  (a)  the  savings 
which  have  been  made  by  it  under  the  powers  herein  con- 
ferred. When  we  come  back  here  in  January  we  should  have 
a  report  showing  what  has  besn  aeoomplished.  That  is  only 
fair.  Then  the  amendment  further  states  that  this  board 
should  show  in  detail  wherein  the  "  elimination  of  duplica- 
tion in  statistical  services  carried  on  by  or  subject  to  the 
supervision  of  the  Federal  Government "  has  been  accom- 
plished by  the  committee  or  board,  and  also  pointing  out 
wherein  other  savings  may  be  made  and  in  what  manner 
statistical  services  referred  to  in  the  bill  may  be  "  improved, 
developed,  and  coordinated.'*  If  we  have  this  informaUon 
at  the  next  session  of  the  Congress,  we  can  really  accom- 
plish something.  Sc»ne  of  you  genCleineii  have  been  here  for 
years  and  no  doubt  know  all  about  this.  Some  of  us  have 
come  down  here  and  are  new  to  the  situation.  It  is  im- 
possible for  us.  even  from  those  gentlemen  who  come  before 
the  committee,  to  learn  how  these  things  can  be  done.  If 
the  amendment  be  adopted  then  we  get  something  of  value 
for  the  expenditure  of  the  taxpayers'  moDSj.  We  will  learn 
whether  the  announced  purpose  of  the  bill,  the  reasons  ad- 
vanced for  its  passage,  have  been  in  part  or  In  whole  accom- 
plished, and  what  more,  if  anything  along  this  line,  we  can 
do  to  prevent  waste  to  cut  down  expense  to  prevent 
duplication. 

I  Here  the  gavel  felLl 

Mr.  WHl'lTiNGTON.  Mr.  Chairman,  I  rise  In  opposition 
to  the  amendment. 

Mr.  Chairman,  I  appreciate  the  moUve  of  the  gentleman 
who  is  a  member  of  the  committee,  and  I  am  not  under- 
taking to  disclose  any  of  the  proceedings  of  the  committee 
hearing*,  but  I  want  to  say  in  all  fairness  to  the  other 
members  of  the  committee  that  if  the  gentleman  had 
thought  there  was  merit  in  his  amendment  he  should  have 
first  submitted  it  to  the  committee  of  which  he  is  a  member. 

Mr.  HOFFMAN.    Will  the  gentleman  yield? 

Mr.  WHl'lTiNGTON.  I  yield  to  the  gentleman  from 
Bllchigan.  1^ 

Mr.  HOFFMAN.  T  tmst  the  gentleman  will  bear  with  me. 
I  supposed,  of  course,  that  the  House  would  be  the  proper 
place  to  offer  the  amendment.  I  was  In  hopes  that  the 
gentleman  would  accept  the  amendment,  both  of  us  bavins 
the  same  thing  in  mind,  and  the  amendment.  I  may  say.  Is 
offered  in  good  faith. 

Mr.  WHl'lTiNGTON.  Mr.  Chairman.  I  sUted  that  I  ap- 
preciated the  motive  of  my  friend,  the  gentleman  from 
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Michigan,  and  I  think  we  could  have  beoi  of  some  service 
to  him  if  he  had  presented  his  amendment  to  the  committee. 

This  is  not  merely  an  amendment  that  will  provide  that 
a  report  be  submitted  to  the  Congress.  Tliat  would  not  be 
objectionable.  I  trust  reports  will  be  submitted  to  Congress. 
I  take  it  that  the  report  submitted  by  this  board  will  be 
available  to  the  Members  of  Congress,  and  that  every  Mem- 
ber of  Congress  may  obtain  tbe  report.  OrdinflurOy  an 
executive  agency  or  an  executive  department  transmits  their 
report  through  the  President  of  the  United  States,  while  I 
appreciate  the  motive  of  the  gentleman  from  Michigan.  If 
it  is  desired  to  amend  this  bill,  we  should  amend  it  by  doing 
the  usual  thing,  and  that  Is  require  that  the  President  of  the 
United  States  submit  the  report  to  the  Congress.  Tbe 
amendment  goes  further.  Bdr.  Chairmsm.  and  my  objection 
goes  to  the  merits  of  the  proposition.  The  gentleman  stotes 
that  there  is  nothing  in  this  bill  which  requires  or  provides 
for  the  elimination  at  duplication. 

By  reference  to  section  1.  the  biD  specifically  requires 
that  the  board  will  plan  and  pnunote  the  improvement, 
development,  and  coordination  of  and  the  elimination  of 
duplication  in  statistical  services.  By  reference  to  para- 
graph 5.  defining  the  powers  of  the  bound,  the  board  is 
required  to  investigate  and  make  recommendations  with 
respect  to  existing  or  proposed  statistical  woric. 

With  all  deference  and  with  the  very  kindest  of  feelings 
to  the  gentleman  from  Michigan,  If  a  report  is  to  be  sub- 
mitted to  the  Congress  of  the  United  States  we  are  entitled 
.  to  the  whole  rejwrt,  not  merely  that  which  deals  with  the 
elimination  of  duplication  and  with  economies,  but  the  real 
substantive  work  of  the  board,  to  wit,  ito  investigations  and 
Ite  recommendations  with  respect  to  existing  or  proposed 
statistical  work.  We  should  have  all  of  the  work  of  this 
board,  not  only  with  respeet  to  the  elimination  of  the  duidl- 
catlon  on  economies,  but  the  larger  and  more  important 
work  relating  to  tbe  coordination  of  all  of  the  stotistical 
work  in  the  various  departments  of  (be  Government.  There- 
fore, Mr.  Chairman.  I  say  that  the  amendment  could  be 
Improved  upon  and  certainly  before  this  body  adopts  the 
amendment  tbe  substance  of  it  should  be  improved  upon. 

Mr.  RICH.    Will  tbe  gentleman  yield? 

Mr.  WHl'lTiNGTON.  I  yield  to  tbe  gentleman  from 
Pennsylvania. 

Mr.  RICH.  The  gentleman  from  Michigan  when  be  offers 
an  amendment  that  a  report  should  be  made  to  the  Members 
of  Congress  certainly  ought  to  be  taken  in  good  faith  by 
this  committee.  It  Is  asked  only  that  the  board  make  an 
annual  report  to  the  Congress,  lliere  is  no  reason  under 
the  heavens  why  tbe  board  should  not  submit  a  report  to 
tbe  Members  of  Congress  showing  exactly  ^^lat  they  are 
doing.  The  amendment  as  offered  by  tbe  gentleman  from 
Michigan  will  certainly  require  that  information  to  be  fur- 
nished to  Congress  and  we  as  Members  of  Congress  ought 
to  have  it  in  order  to  know  what  they  are  actually  doing. 

[Here  the  gavel  fell.] 

Mr.  WHl'lTiNGTON.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  8  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  tbe  request  of 
tbe  gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  WHrmNGTON.  Mr.  Chairman.  I  did  not  speak 
with  clearness,  if  the  gentleman  did  not  catch  my  point.  I 
prefaced  my  remarks  by  saying  that  if  this  amendment 
required  specifically  that  tbe  report  be  submitted  to  the 
Congress  I  would  have  no  objection  to  it.  Tbe  trouble  is 
that  the  amendment  is  ill  advised,  and  not  well  drawn.  It 
merely  requires  the  board  to  submit  a  part  of  tbe  work  to 
the  Members  of  the  Congress. 

My  point  is  that  it  tbe  report  of  tbe  committee  is  to  be 
submitted  to  tbe  Congress  of  the  United  States,  tbe  entire 
reixirt  should  be  submitted  and  not  simiHy  a  part  of  it.  It 
would  be  just  as  futile,  I  may  say  to  tbe  gentleman  from 
k  Pennsylvania,  as  to  say  that  the  President  of  tbe  United 
States  shall  report  to  Congress  that  he  has  faithfully  exe- 
cuted the  laws  of  tbe  land  ^i^ien.  under  tbe  Constitution, 
be  is  required  to  execute  tbe  laws.    The  very  requirement 


that  a  report  Is  to  be  submitted  presupposes  that  the  report 
will  cover  not  (mly  the  matters  menti<med  In  the  amend- 
ment, but  tbe  larger  and  more  important  matter  covered 
by  tbe  powers  vested  In  tbe  board. 

Mr.  HOFFMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WHl'lTiNGTON.  I  yield  to  tbe  genUeman  from 
Michigan. 

Mr.  HOFFMAN.  If  I  am  not  mistaken,  and  I  think  I  am 
not,  the  amendment  contains  tbe  language  of  tbe  first 
section  and  uses  the  words  "  to  plan  and  promote  tbt  im- 
provement, development,  and  coordination  " 

Mr.  WHl'lTiNGTON.  I  catch  tbe  gentleman's  jfoini  and 
the  amendment  does  that,  but  the  gentleman  omits  the 
most  important  part  of  the  UU.  ^^lich  relates  to  the  powers 
under  the  Mil.  Tbe  powers  are  stipulated  in  section  5  and 
the  gentleman's  amendment  makes  no  i»t>vision  whatever 
with  respect  to  the  report  covering  all  tbe  matters  that 
tbe  board  is  really  authorized  to  do. 

Mr.  CARPENTER.  Mr.  Chairman,  wfil  tbe  gentleman 
yield? 

Mr.  WHl'lTiNGTON.  I  yield  to  tbe  gentleman  from 
Kansas. 

Mr.  CARPENTER.  If  there  is  going  to  be  any  amend- 
ment adopted  along  tbe  lines  that  my  colleague  has  just 
suggested,  I  would  suggest  that  tbe  amendment  be  made  on 
page  5,  line  22,  section  (f ) .  with  respect  to  making  annual 
reports  to  the  committee.  We  could  then  add  "to  the 
Congress  of  the  Uhlted  States." 

Mr.  WHl'lTiNGTON.  That  amendment  was  not  pend- 
ing, was  not  considered  in  the  committee,  and  I  take  it 
was  not  thought  to  be  important. 

I  oppose  the  amendment  for  tbe  reasons  stated  and  caH 
for  the  question. 

The  CHAIRMAN.  The  question  is  on  tbe  amendment 
offered  by  the  gentleman  from  Michigan  [Mr.  HomcAir]. 

The  questi(m  was  taken  and  the  amendment  was  rejected. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  move  to  strike  out  tbe 
section. 

Mr.  Chairman.  I  beg  the  pardon  of  tbe  Committee  for 
takln;;  tbe  fioor  a  second  time  to  diacytss  this  bin.  and  I 
wish  to  reiterate  (bat  I  diall  not  bring  politics  into  tbe 
question,  but  I  shall  discuss  a  matter  of  "grass  root" 
importance.  We  have  beard  quite  a  bit  recently  from  tbe 
Republicans  about  "  grass  roots  ",  and  I  feel  that  in  this  bin 
we  are  not  getting  down  to  tbe  "  grass  roote  "  with  respect 
to  the  statistics  that  are  required. 

We  are  taking  statistics  of  almost  every  Imaginable  sort, 
but  with  all  our  zeal  to  possess  compiled  information  In  ref- 
erence to  the  numbers  of  our  imonployed,  our  unemidoy- 
ables,  and  so  forth,  we  have  overtoiled  tbe  actual  "  grass 
roots  "  of  tbe  problem  and  have  shown  a  surprising  indiffer- 
ence to  the  agency  which  is  actually  creating  unemidoyment. 
I  refer  to  mass-production  machinery. 

I  have  here  in  my  hand  a  letter  sent  out  by  tbe  National 
Organization  for  Taxation  of  Labor  Displacing  Devices,  with 
headquarters  at  Bast  Liverpool,  Ohio,  signed  by  L.  A.  Finlay, 
president  of  this  national  organization,  stating  that  his  or- 
ganization was  formed  less  than  a  year  ago.  and  that — 

We  hope  to  reach  tha  100.000  meml>er  mark  within  the  next  8 
months.  •  •  •  We  have  aeeuzed  tba  endoraemoxts  of  olllclals 
at  five  national  iinlona. 

Now,  Mr.  Chairman,  tbe  question  at  issue  Is  that  of  tbe 
displacement  of  human  labor  1^  the  modem  machine.  If 
we  examine  the  coal  Industry,  we  will  find  that  over  100,000 
men  have  lost  their  jobs  in  tbe  last  10  years  as  a  result  of 
tbe  introduction  of  tbe  machine.  The  coal-mine  owner  also 
owns  the  machine,  and.  therefore,  he  enjoys  a  monopoly. 
Tbe  prtce  of  coal  has  not  decreased,  and  tbe  purchasing 
iMwer  of  thousands  of  men.  who  have  been  taken  out  of  em- 
ploymmt  and  forced  on  relief,  has  been  destrosred.  What 
have  we  done  to  eliminate  this  unemployment  situation? 
Frtun  a  common-sense.  "  grass  roote  "  standpoint,  absolutely 
nothing!  We  are  increasing  tbe  burdens  of  taTa,tlon  to  the 
people  by  tbe  continued  issuance  of  tax-exempt  bonds  to 
secure  funds  to  send  these  unemployed  coal  miners,  en  masse 
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^rttXi  tlistr  ttjaOia^  to  otber  communiUea  wber*  we  bave  built 
y^,»^^o»^  homett— ffa.  which  have  ytekled  no  sotatantlal 
return  on  tlM  inveetnMot. 

I  feel  we  ought  to  set  to  tte  "  gnM-iwols  "  of  ttate  problem, 
ond  if  wc  wuU  rtattnttca.  lei  m  have  rtelHtiM  Itai  ww  wotth 
wtiile.  We  era  providinf  for  itehrttft  tn  this  biU.  but  the 
Cominittee  hea  refused  to  approve  an  amendment  which 
vould  authorise  a  survey  of  the  displacement  of  human  labor 
toy  the  machine.  As  we  aivear  to  accomplish  nothing  tn  the 
CoDgr«as  excepi  on  the  suggeiitkm  of  the  Preefcdcnt.  I  hope 
the  President  will  ultimately  a^iprove  of  my  proiXMaL 

Mr.AMDRISEN.   Mr.  Chahnnan,  will  the  gentleman  yield? 

Mr.  HOEPPEL.    I  yield. 

Mr.  ANDRE88N.  Does  the  gentleman  expect  that  this 
Buieau  will  submit  the  kind  of  sUtittcs  to  the  Congress  that 
1m  has  mentlooed? 

Mr.  HOEPPSU  I  believe  we  have  some  honest,  cooscien- 
tioos  men  in  that  infernal  "  brain  trust ".  and  I  think  we 
would  get  a  report  which  would  be  helpful  to  us.  

Mr.  ANDRESEN.  Is  there  any  agency  now  that  is  assesn- 
bUss  stsr'T^*?-  of  the  kind  the  genUenan  has  mentioned? 

Mr.  HOEPPEL.  I  may  tell  the  gentleman  that  the  Ubrary 
of  Ooogrtas  aaembled  some  startling  information  for  Sen- 
ator Oavxa.  of  Pennsylvania,  and  I  obtained  a  copy  of  that 
npoti.  This  report  shows  that  one  marhine  in  the  steel 
IndiMUy  dlsplaoes  176  men.  and  in  the  glass-blowing  industry 
cos  »'»^^*'<»**  displaces  from  30  to  50  or  more  men.  and  yet. 
In  the  face  of  such  conditions,  we  devote  our  energies  to 
atimtr<"g  statistics  that  will  be  of  no  practleal  value,  when 
we  ought  to  be  f*^*Hr  statistical  information  that  will  give 
us  a  key  to  the  situation  and  provide  a  sound  basis  for  im- 
posing a  tax  oa  tha  labar-dlq;>lacing  machiive  and  on  the 
profiteer  who  controls  the  patent  and  the  geaeral  rights  on 
%h^  machine. 

The  Department  of  Commerce.  Bureau  of  the  Census, 
nangiilifn  the  bedrock  principle  of  the  technotax.  In  a 
oeoBmunicatlon  of  reoant  date,  addressed  to  me  by  the 
Director  of  the  Csngos  Boreau.  he  sr;ates  that  in  his  opinion 
the  project  for  a  survey  of  marhine  displacement  of  human 
labor  with  view  to  the  imposition  of  the  technotax  should 
be  set  up  upon  a  separate  and  independent  basis,  preferably 
by  action  of  CongrMi. 

■wy  IndividiuJ  of  common  Intelligence  knows  tbat  our 
toewble  in  America  today  lies  in  the  fact  that,  beeaniw  of 
the  machine,  too  much  is  produced  by  the  few  with  the  re- 
fan  that  those  who  are  displaced  by  the  marhine  are  tiMBi- 
■tivea  I^  without  purchasing  power.  Hie  erroneous  new 
.deal  philosphy  which  seeks  to  reduce  production  to  the 
requirement  of  the  few  who  labor  must  inevitably  fail  as  it 
no  provision  for  earned  income  to  the  workers  who 


Tbe  machine  needs  but  few  operatives  and  the  machine, 
tn  order  to  be  maintained,  must  have  millions  of  consumers. 
The  tfchn**^*  would  permit  more  people  to  produce  and 
would  thus  provide  more  consumers.  The  iron  man  la  not  a 
consumer  of  food,  or  the  purchaser  of  other  oommoditlea. 
Its  timrimp**^*^  la  limited  to  oil,  a  bit  of  latent  power  In 
coal  or  water  power,  and  such  products  as  are  reouired,  in 
limited  amounts  from  time  to  time,  to  keep  it  In  condition 
for  its  productive  use. 

w^htw^  despoliation  Is  an  economic  tklal  w»vo  which  has 
angulfed  the  American  workers.  It  Is  a  tidal  wave  of  sueh 
inftfwt»ir<o  that  for  CoDgress  to  go  home  without  enacting 
basic  recovery  legislation,  as  Is  the  tfchnotax,  is  Uke  an  army 
0BIiic  out  to  beat  off  an  enemy  but  pausing  only  long  enough 
to  appropriate  billions  of  the  taxpayers'  money  for  main- 
taining an  army  in  combat  and  for  relief  to  the  sufferers 
before  retreating  without  any  Intelligent^  coordinated  effort 
to  tftfMt  the  enemy. 

Wen  more  Important  stfll  Is  the  duty  of  Coagnsa  to  coin 
money  and  regulate  the  value  thereof  and  to  take  from  the 
private  fltimnrter  the  subsidy  and  monopoly  which  he  enjoys 
in  issuing  governmental  credit  on  the  mere  force  of  a 
fountain-pen  signature.  The  American  Nation  has  sub- 
mitted too  long  to  the  rape  of  the  machine  and  to  usury. 
Both  of  these  agencies  add  to  the  wealth  of  the  machine 
owner,  the  patentee,  and  the  private  banker,  while  the  exact 


proportion  that  the  m  «¥•>**'*»  mooopoliaes  Industry  and  usury 
prevails  the  common  veofAe  suffer  economic  slavery  and.  la 
many  Instances,  trma  wane  than  the  slavery  which  existed 
prior  to  Lincolnis  Tuinilpshnn  Proclamation. 

The  technotax  to  a  ssBsMe  method  of  solving  our  unem- 
ployment problem  without  wrecking  the  capitalistic  system. 

under  leave  to  insert  in  the  Rkcoko.  I  submit  herewith 
liiiMWih  Heirlooms,  issued  by  the  American  Technotax 
Soeiety.  of  Whittler,  Calif.  This  society  is  composed  of  a 
group  of  educators  who.  from  an  nnneWMi  standpoint,  are 
contributing,  in  addition  to  their  studies,  as  much  as  their 
limited  funds  will  permit,  to  the  education  of  the  public  oa 
the  vital  question  of  unemployment,  its  underlying  causes, 
iHMt  the  means  which  they  propose  to  correct  the  situation: 
that  is.  the  technotax. 

■OOMOWIC    »«*»«^w<— y — SBLaCT^    CKSHViaS    or    TWS    QOMXWr    KAU^ 

AMomo  scoKOMiaTs,  MSwarAnaucBM,  laBi^TOM.  auausai  mbv. 

Ain>  uTfuas 

isdustzy  stands  ct  tbe  parting  at  the  way*.  If  w« 
rvpeat  to  autmiwm  ib*  fonania*  of  an  outworn  eoo- 
aad  fall  to  adlasl  tte  unipuwiirlng  forces  of  t«c&- 
notfffy  to  the  nevde  of  hvunanttf.  then  capltalUUc  society  !• 
doomed  to  the  historic  scrap  he^.**  (Samuel  Bristol,  executive 
secretary.  Amcrloaa  Technotax  SocieCy.) 

PiuspetUy  is  liMt  aroond  the  oaraar:  This  naive  theory  has 
been  circulating  at  Intcnrala  slnee  the  eoUapee  of  December  IMS. 
Ito  authors  have  made  the  wish  father  to  the  thought.  "Lear* 
Tiiisliisse  ak»e  and  all  will  be  O.  K."  Tliej  overlook  the  Bi«;nlflcant 
fact  thai  motuitlng  unemployment  was  a  feature  at  the  business 
boom  of  leai-as.  The  cunre  of  prodtwtlon  went  up.  whUe  the 
ciunre  of  employment  dropped.     Tet  the  theory  lingers  on. 

Prosperity  demands  Incieaaed  world  trade:  One  of  the  many 
^to^tces  by  which  the  ecooomlsts  ai  big  business  would  restore 
tooslnsas  aad  rsUav*  unemployment.  Th^  forget  tbait  world  trade 
la  doske  with  blUs  at  exchange.  Par  each  dollar's  worth  of  exports 
we  reoelTC  a  dollar's  worth  in  Imports.  But  the  Imported  dollar's 
worth  contains  two  to  five  times  as  much  labor  as  the  exported 
one.  aad  American  laborers  gtiK  the  wets*  of  the  deal.  Anything 
beyockd  a  minimum  Tohune  of  world  trade  le  a  threat  to  the  Job 
of  every  factory  worlur  and  brings  him  nearer  to  the  wage  and 
UTtng  standards  of  the  coolie.  America's  best  market  is  her  em- 
ployed wage  earners. 

This  glorious  machine  age:  Ttm  seiaMamlata  of  Mg 
their  jeumaUsUc  hlraUng*  have  made  a  fetish  of  maohlne 
In  the  name  of  liimi^ass  they  develop  more  labor  savers,  cut  down 
pay  rolls,  and  try  to  squeeae  dividends  out  of  a  surfeited  market. 
This  glgaintlc  consplra^  against  American  labor  has  brought  our 
uiMaD4>loyed  total  to  11.000.000.  Tet  oiae  sUn  finds  men  with  run- 
down heels  and  a  high  polish  on  the  seat  of  their  beet  trousers^ 
itlng  with  gravity  and  assurance  the  phlloeophy  of  machine 


with 


Xndustrlal  eodea:  A  well-meaning  but  Ill-advised  attempt  to 
toece  American  liMliialilallslB  to  reemploy  the  workers  whom  their 
eflfelency  experts  had  *"m^**^*^  with  labor-saving  machines.  Tbe 
codes  were  based  upon  tlM  unwarranted  aasiunptlon  that  the 
proper  way  to  get  man  beck  Into  Indoalry  la  to  raise  wagee  and 
shorten  hours.  Tbe  rsaott  waa  new  vartatlaa  of  chiseling,  together 
with  Incxeaeed  iliialmwianl  of  labor  eaving  machinery  and 
speeding. 

America's  high  living  standards:  One  of  the  most  popiilar  fal- 
ladaa.  etatlattca  reveal  that  a  large  part  of  the  labor  force  sub- 
sists on  mueh  leas  than  the  Ineneae  required  to  maintain  a  mini- 
mum American  standard  of  Uvlng. 

Lslaare  of  the  machine  age:  The  production  per  unit  of  Ameri- 
can workers  has  Increased  more  ttian  100  percent  tn  the  past  SO 
yaaiB.  Tot  thare  are  mllllona  stUl  worklag  long  hours  at  starva- 
tion wagea.  while  other  milUooa  ars  unamployahle.  Is  it  lelsuie 
or  unemployment? 

Maehlnas  do  not  asalroy  )oba  but  make  more  work;  One  exam- 
ple win  show  the  ahaurdtty  of  this  els^lm.  A  steam  shovel  can  be 
built  with  1.000  man-hours  or  less  of  labor.  It  wUl  replace  25  to 
SO  men  and  In  6  years  a  total  of  SSOjOOO  aian-hours.  The  ratio 
of  labor  Investment  to  returns  is  1  to  280 — not  bad  gueaalng  lor 
evrbatooe  sfMauaiilats, 

rilaiiiai|a<1  factory  wurfcaffs  find  other  industrial  jobs:  Another 
fallacy.  One  group  of  780  Induatrlal  workers  displaced  by  ma- 
chines waa  Investigated  by  the  Labor  Bureau.  Only  65  percent 
bad  fomd  steady  work  In  6  months.    Otbsr  reaaarchea  show  the 


tn  tbe  marhine  age:  A  raoa  of  dwarfed,  tuberculous 
Tr^p*****^^  mill  workers  gives  an  adsquate  picture  of  machine 
progress  In  Kngland.  America,  with  half  the  gold  of  the  world 
aad  great  meehanleal  advaDce.  laada  the  world  In  uflmaa,  divorcee. 
and  saleMm.  Wa  have  no  ooaapetttora  In  tbe  afcoptd  laadequacy 
cf  our  eeenetalfi  dlatrOmUoa.  We  ara  braadtag  a  race  of  cowed, 
neurotic  job  hunters. 

The  philoaophy  of  abundance:  Dreamers  picture  a  world  In 
whioh  puwss  aad  Maabtaaa  would  create  sbundanoe  for  all  wtth 
a  worklag  day  of  S  or  S  boora.  What  are  the  facta?  Our  fuel  and 
mlzkeral  laauurraa  are  being  squandsred  at  an  unheard-of  rate, 
natural  gas  Is  nearly  gone;  the  last  rtsarvaa  of  petroleum  are 
betng  tapped;  aathractte  coal  Is  scarce  aad  expensive.  Our  last 
great  lumber  area  Is  rapidly  being  exhaosted,  aad  our  oonsump- 
Xkta  of  lumhsr  is  thraa  tlmas  tba  replacaman<>.     Bectridty  we 
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have — but  becauae  of  profligate  deforestation,  dwindling  streams 
supply  less  than  30  percent  of  electrical  energy,  the  other  70  per- 
cent being  obtained  from  a  lessening  fuel  supply.  With  the  pass- 
ing of  Theodore  Roosevelt,  conservation  has  been  forgotten. 
Coming  generations  can  look  out  for  themselves. 

The  self-sufflciency  of  capitalism:  American  Industry,  the  pride 
of  ovir  age.  is  rapidly  going  the  way  predicted  by  Marx  and  Kngels 
in  the  Communist  Manifesto.  Since  1020  labor  displacement  by 
machines  has  been  an  uncontrollable  factor.  Efficiency  is  elimi- 
nating the  mass  of  the  workers,  but  It  has  destroyed  their  buying 
power  at  the  same  time.  Capitalism  Is  proving  to  be  a  self- 
deetructlve  enterprise. 

What  Is  the  answer?  Though  conditions  are  admittedly  bad. 
the  Technotax  Society  believes  there  is  a  way  out  of  our  economic 
difficulties.  We  urge  you  to  lay  aside  prejudice  or  bias  while  you 
study  this  plan. 

Technotax  prc^xiees  gradxiated  taxes  on  the  products  of  labor- 
saving  machinery,  graduated  by  units  corresponding  In  number 
to  the  workers  displaced  by  each  machine.  Thus  a  10-man  ma- 
chine would  pay  10  vmlts  of  unemployment-relief  funds. 

Technotax  Is  essentially  a  revenue  measure.  From  our  total  of 
more  than  $40,000,000,000  worth  of  manufactures  It  would  raise 
funds  sufficient  to  take  care  of  the  entire  public-works  program, 
and  extend  that  program  to  the  point  where  private  Industry 
could  take  up  the  unemployment  slack. 

Technotax  will  solve  our  financial  woes  and  create  circulation 
of  money  by  giving  buying  power  to  the  greatest  consximer  in  the 
world — the  American  worklngman.  It  would  lift  the  burden  of 
unemployment  relief  off  the   shoulders  of   general   property   tax- 

f layers  and  save  the  Federal  Oovemment  from  financial  collapse, 
t  would  enable  us  to  balance  the  Budget  by  the  simple  expedient 
of  paying  as  we  go. 

Technotax  would  gear  technological  development  into  time  with 
the  needs  of  the  people.  It  would  put  free-wheeling  and  four- 
wheel  brakes  on  the  crazy  Industrial  juggernaut  Uiat  la  threaten- 
ing ruin  to  the  Nation. 

Technotax  proposes  a  nonpartisan  commission  of  the  ablest 
business  men  and  economists  to  set  rates  that  will  reduce  unem- 
ployment and  stabilize  business.  It  does  not  seek  to  destroy  ma- 
chinery, but  only  to  make  secure  for  mankind  the  wonderful  con- 
tribution which  machine  prodxictlon  la  capable  of  giving  xis.  It 
ts  the  alternative  to  technocracy  or  conununlsm. 

Technotax  has  been  endorsed  by  Congressmen,  leading  econo- 
mists and  business  leaders  as  a  workable  recovery  measure.  It  Is 
In  accord  with  the  principles  of  the  new  deal.  It  is  based  \j^>on 
proven  economic  experience. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscord  and  to  Include  therein 
a  circular  entitled  "Economic  Heirlooms",  issued  by  the 
American  Technotax  Society  on  the  displacement  of  human 
lalxM-  by  the  machine. 

Mr.  HARLAN.  Mr.  Chairman,  res^'vlng  the  right  to  ob- 
ject, the  gentleman  has  asked  to  insert  a  circular.  How 
many  pages  of  the  Rkcoro  wiU  it  take? 

Mr.  HOEPPEL.  Oh.  it  will  not  take  more  than  one  side 
of  a  page,  approximately. 

Mr.  TRUAX.  Mr.  Chairman,  reserving  the  right  to  ob- 
ject, I  should  like  to  ask  the  gentleman  what  he  proposes  to 
do  with  these  statistics  when  he  obtains  them.  To  my  mind 
they  are  like  Supreme  Court  decisions,  you  cannot  eat  them 
and  you  cannot  wear  them  and  you  cannot  sleep  in  them. 

Mr.  HOEPPEL.  I  would  answer  the  gentleman  by  saying 
that  I  propose  that  these  statistics  be  sulnnitted  to  the  Con- 
gress of  the  United  States  as  a  basis  for  remedial  legislation. 
They  should  not  be  sent  to  the  capitalistic  economists  who 
adorn  most  of  the  departments  here  in  the  new  deal.  Tliey 
would  sterilize  any  suggestions  not  in  accord  with  their 
synthetic  views. 

Mr.  TRUAX.  Of  what  account  will  they  be  after  you 
obtain  them?  Everybody  knows  that  macMnp^  are  dis- 
placing labor. 

Mr.  HOEPPEL.  It  will  furnish  us  with  liif(»ination  upon 
which  we  can  enact  legislation.  This  question  of  machine 
displacement  of  human  labor  is  so  vast  and  so  important  that 
we  must  have  an  intelligent  and  comprehensive  survey  and 
analysis  in  order  to  proceed  in  the  best  interest  of  all. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  California? 

There  was  no  objection. 

Tlie  pro  forma  amendment  was  withdrawn. 

Mr.  EKWALL  asked  for  and  was  given  leave  to  revise 
and  extend  his  remarks. 

The  Clerk  read  as  follows: 

Sac.  6.  The  Coitral  Statistical  Board  crsatad  by  Sxecotlve  Order 
No.  6226,  dated  July  27,  1082,  as  amwnrted  by  Bsecutlve  Order  No. 
6700.   dated  May  4.   1M4   (harelnaftar  rafsrrad  to  as  tba  "old 


Board  ") .  shall  cease  to  exist  at  such  tlnM  as  the  eommlttae  tfiall 
declare  that  seven  members  have  qualified  for  memberahlp  In  the 
Board:  and  thereafter  all  records,  papers,  property,  and  funds  of 
the  old  Board  shall  become  records,  papers,  property,  and  funds 
of  the  Board:  and  such  employees  of  the  old  Board  as  shall  be 
designated  by  the  committee  and  shall  pass  noncompetitive  taata 
of  fitness  prescribed  by  the  Civil  Service  Commission  «>»^i  ac- 
quire classified  civil-service  status,  and  shall  be  employeaa  of  tha 
Board  at  the  grades  and  salaries  qieclfled  In  their  req;>ectlve  ex- 
aminations: Provided,  That  this  section  shall  not  be  oooatruad 
to  Impair  any  obligation  incuired  by  the  old  Board. 

With  the  following  committee  amendments: 

On  page  6,  line  25,  strike  out  the  words  "  by  Kxecutlva  C^der 
No.  6700.  dated  May  4.  1034  (hereinafter  referred  to  as  'the  old 
Board')." 

The  committee  amendment  was  agreed  to. 


Page  6.  line  6.  strike  out  ' 
nated  by  tha  committee  and 


of  the  old  Board  as 
'  and  Insert  the  word 


shall  ba  daalg- 


The  committee  amendment  was  agreed  to. 

Page  6.  line  8.  strike  out  the  word  "  noncompatltlva  "  sad  Inaart 
the  word  "  cmnpetltlva.'* 

The  committee  amendment  was  agreed  to. 

Mr.  RICH.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  want  to  call  the  attention  of  the  chairman  of  the 
committee  to  this  fact.  It  has  been  stated  that  this  is  a 
continuation  of  a  Board  established  in  1931.  I  want  to 
call  the  attention  of  the  Members  of  the  House  to  the  fact 
that  this  Board — the  Central  Statistical  Board — ^was  estab- 
lished by  Executive  Order  No.  6225,  July  7,  1933.  Powers 
and  duties  redefined  by  Executive  Order  No.  6700,  May  4, 
1934.  It  was  established  by  two  Executive  orders  by  the 
President  of  the  United  States,  Mr.  Roosevelt,  under  the 
N.  I.  R.  A.  It  is  not  a  continuation  of  the  Board  established 
by  any  other  administration.  It  is  a  new  Board  set-up  to 
be  used  by  the  present  administration  ruled  over  by  the 
President,  Mr.  Roosevelt. 

Mr.  WHITTINGTON.  I  invite  the  genUeman's  attention 
to  page  128  of  the  h^uings.  It  not  only  states  that  the 
Federal  Statistics  Board  is  now  in  existence,  but  it  was  ab- 
sorbed by  the  Statistical  Board  of  1933,  having  been  created 
by  the  Budget  itself,  and  five  members  were  transferred 
without  competitive  examinations,  which  the  pending  bill 
does  not  permit.  The  proposed  Board  is  to  undergo  a  com- 
petitive test.  When  the  Board  was  established  in  1931  and 
absorbed  by  this  Board  established  in  1933,  there  were  trans- 
ferred without  a  competitive  test  five  members  of  the  Board. 

Mr.  RICH.  The  gentleman  refers  to  what  was  heard  in 
the  committee.  I  want  to  say  that  we  cannot  take  every- 
thing for  granted  that  is  stated  before  the  committee.  Fre- 
quently what  is  said  before  the  committee  is  all  poppycock, 
azul  there  is  no  real  regard,  you  may  say.  for  some  of  those 
statements.  You  frequently  quote  the  hearings  as  something 
based  on  facts,  whereas  in  many  cases  there  Is  no  basis  for 
fact.  It  is  ohb^  scKne  fellow's  idea,  and  you  all  know  what 
that  is.    Bfany  times  it  is  simply  "  bunk."    Not  facts. 

Mr.  WHITTINGTON.  I  was  directing  the  gentleman's 
attention,  not  to  the  hearings,  but  what  is  contained  in  the 
annual  report  of  this  Board.  I  am  making  this  statement 
of  facts  given  me  by  the  members  of  this  larticular  Board 
themselves. 

The  CHAIRMAN.    Tlie  Clerk  wUl  read. 

The  Clerk  read  as  follows: 

Sac.  7.  The  Board,  with  the  approval  of  the  cammlttaa,  is  au- 
thorized to  prescribe  rules  and  regulations  to  carry  out  the  pro- 
visions of  this  act. 

Sac.  8.  If  any  provision  of  this  act.  or  the  i4>pUcatlon  thereof 
to  any  person  ot  circumstance,  is  held  Invalid,  tha  remainder  of 
the  act,  and  the  appllcatlCHi  of  such  provlsicms  to  other  persons 
or  cinnimst&nces.  shall  not  be  affected  thereby. 

Mr.  TABER.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  This  bill  provides  $180,000  a  year  to  do  what  has  been 
done  for  the  last  2  years,  according  to  data  an  page  45  of  the 
hearings  of  the  cfnnmlttee,  for  $35,000  a  year.  It  also  coa- 
tlnues  another  board  to  go  along  and  duplicate  the  func- 
tions of  the  Bureau  of  the  Budget.  If  we  are  going  to  cut 
down  expenses,  we  have  to  force  the  Bureau  of  the  Budget 
to  follow  this  thing  up  and  stop  duplication  of  statistics. 
TUs  Board  will  make  It  worse. 
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Mr.  RXBD  of  NHr  YoA.  Mr.  Chidrnum.  wOl  the  sentte- 
man  jrleld? 

Mr.  TABER.    Yes. 

Mr.  RSED  at  Mtm  York.  A  recent  tebolatlOD  has  been 
which  shows  that  the  United  States  aoremment  is 
aUrles  of  $10,000  a  year  to  989  different  people.  The 
munber  on  the  pay  roil  who  let  from  $5,000  to  $10,000  per 
year  Is  7.223.  Appr'>zimately  100,000  new  positions  have 
been  created  by  the  new  deal  for  "  new  dealers  ".  which  are 
exempt  from  the  ctril  service  law.  This  Is  simply  to  add 
further  to  the  Ust  of  $10,000  posdtlooa. 

Mr.  TABER.    It  does;  and  we  ought  to  beat  this  bill. 

Mr.  WHrmNOTON.  Mr.  Chairman.  I  rise  in  opposition. 
When  I  was  making  an  analysis  of  the  bill  I  referred  the 
gentleman  from  New  York  I  Mr.  TABnl.  in  answer  to  his 
Question  as  to  the  work  of  tha  Board,  to  page  45  of  the  hear- 
ings. I  should  have  referred  him  to  pages  121  to  128.  Sub- 
sequently. I  specifically  called  his  attention  to  the  fact  that 
the  expenditures  on  page  45.  aggregating  $70,000.  so  far  as 
expenditures  up  to  date  of  April  1  are  concerned,  were  but  a 
part  of  the  expenditures  of  the  Board,  and  I  specifically 
called  his  attention  further  to  the  fact  that  other  expendi- 
of  the  Board  were  to  be  found  on  page  170.  Not  only 
but  I  stated  that  this  committee  was  Just  as  diligent 
as  be  was  to  ascertain  jTBt  what  the  cost  of  the  Board  was 
dorloc  the  past  year:  and.  as  stated  by  the  gentleman  from 
Pennssrhrania  and  the  gentleman  from  Massachusetts,  the 
committee  required  the  Board  to  furnish  us  with  a  letter  or 
nemorandum  giving  us  the  expenses,  and  I  specifically  stated 
that  was  given  in  a  letter  dated  May  9.  1935.  and  those 
show  that  the  amount  spent  directly  by  this  Board 
approximately  as  stated.  $97,000.  and  as  shown  on  i>ages 
and  170,  and  in  addition  to  that,  that  there  were  other 
;ies  of  the  Government  paid  for  by  those  agencies, 
tanporarlly  loaned  to  this  Statistical  Board,  whose  compen- 
sation amounted  to  $44,000.  and  that  there  were  expendi- 
tures chargeable  to  the  chairman's  office  of  $38,000.  so  that 
the  entire  expendltiires  spent  directly  and  indirectly  aggre- 
gated about  $180,000,  and  for  that  reason  I  further  stated 
that  the  committee  amended  the  bill  and  reduced  the 
mChorlMttlon  from  $200,000  to  $180,000. 

Mr.  TABER.  Frankly,  I  did  not  hear  this  explanation  of 
the  amount  expended,  but  the  amoimt  spent  covers  2  years, 
and  even  on  the  gentleman's  say-so,  it  would  be  doubling  It 
up  by  this  bill. 

Mr.  WHrmNOTON.  There  must  not  be  any  mlsunder- 
■iMidlng.  I  have  given  the  total  figures  and  estimates  up 
to  June  30.  1935.  I  told  the  gentleman  for  tbt  fhst  6  months 
there  were  not  so  many  employees  and  the  expense  was  at 
a  minimum,  so  that  the  amounts  spent  may  be  taken  as  a 
fair  criterion  as  to  what  the  annual  expenditures  have  been. 
TlM  eorrect  information  is  that  other  agencies  of  the  Oov- 
emmeot  advanced  and  loaned  employees  to  the  Board  not 
mentioned  on  said  pages  45  and  ITO.  so  that  the  estimate 
of  $180,000  is  fair. 

Mr.  RICH.  My  coDeague  has  given  the  gentleman  In- 
formation that  was  given  the  committee,  that  $190,000 
annually  was  to  be  the  amount  that  would  be  necessary  to 
cause  this  committee  to  fimctloo. 

Ihe  CHAIRMAN.    The  Clerk  will  report  the  committee 


Tht  Ckark  read  as  follows: 

Oommittae   wnendaMnt: 
m»  toUamm: 
.  9.  Thim  act  ihall 


8. 
to  1 


ItiM    SI. 


In  •ftaet  mad  tbt 
to  ezlct  at  ttM  exftntion  at 
5  yMTs  «ft«r  th«  date  o<  «iiaetawni  at  tUla  aet." 

Mr.  FORD  of  Callfomla.    Mr.  Chairman,  there  Is  one  aen- 

ience  in  the  report  that  I  deatre  to  can  attrition  to.    It  Is: 

Tb  mate  tt  Malar  t»  locate  avail  ahia  Inf  ormatloa  on  any  aabjaet. 

If  there  ts  anythhig  that  this  House  as  a  body  of  legislators 
needs  in  makhsg  statements  on  the  floor  and  giving  figures 
that  have  abstdute  authenticity  behind  them,  it  is  this  Cen- 
tral Statistical  Bureau,  to  which  we  can  ai^)eal  to  get  various 
data  necessary  to  coniplete  oar  statements  and  make  thpm 
worth  uttering  on  the  floor  of  the  House.  For  that  reason  I 
am  in  favor  of  this  measure.    And  I  hope  that  eray  fair- 


minded  and  every  ♦^^nWr^ff  Member  of  the  House  who  is 
interested  in  giving  definite,  authentic,  reliable  information 
where  figures  are  concerned  will  vote  for  the  bill,  because  it 
is  a  measure  that  will  enable  us  not  only  to  legislate  intelli- 
gently but  to  discuss  subjects  on  the  floor  Intelligently,  I 
hope  that  the  House  will  pass  this  bill  without  further  ado. 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
committee  amendment. 

The  committee  amendment  was  agreed  to. 

The  CHAIRMAN.  Under  the  resolution  the  Committee 
win  rise. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Ramoif.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee  had  had  under  consideration  the  bill 
H.  R.  7590.  and.  pursuant  to  House  Resolution  249.  he  re- 
ported the  bill  back  to  the  House  with  sundry  amendments 
adopted  in  the  Committee  of  the  Whole. 

Mr.  OASQUE.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  bill  and  aU  amendments  to  final  passage. 

The  previous  question  was  ordered. 

The  SPEAKER.  Is  a  separate  vote  demanded  on  any 
amendment?     If  not.  the  Chair  wlU  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  \xpaa  the  engrossment 
and  third  reading  of  the  bilL 

The  bill  was  ordered  to  be  engroflsed  and  read  a  thta4 
time  and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on  the  passage  of  the 
bUl. 

The  question  was  taken;  and  on  a  division  (demanded 
by  Mr.  Tabxi)  there  were — ayes  68,  noes  51. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  on  the 
ground  that  there  is  no  qiK>nun  present,  and  I  make  the 
point  of  order  that  there  Is  not  a  quorum  present. 

The  SPEAKER.  Evidently  there  Is  not  a  quonun  pres- 
ent. The  doorkeeper  wHI  dose  the  docn^.  the  Sergeant  at 
Arms  win  notify  absent  Members,  and  the  Clerk  wUl  call 
the  ron. 

The  question  was  taken;  and  there  were — ^yeas  213.  nayt 
117.  answered  "  present "  1,  not  voting  98,  as  follows: 


|BoU 

lfo.04] 

TXAS— ais 

Adair 

Delanay 

■aaley 

Itatao 

Aalla 

Dempaey 

BBdebrandt 

O'Brien 

Arnold 

Dtckstela 

■m.  Ala. 

OXXmnaQ 

Aabbrook 

Dtetrtcb 

HUl.  Knate 

OXXjoaor 

Baitten 

Dtncell 

mi.  Samuel  B. 

O-Day 

BaU 

DIanay 

Bobba 

OXeary 

BmtUb 

DoOMna 

Hoeppal 

Owen 

DockwaOar 

Book 

Patteraon 

Blanton 

Doraey 

Houston 

Peteraon.  Fla. 

BoehXM 

Doxay 

Suddleatoc 

PoQc 

Bound 

Drewry 

Banupeek 

Boylan 

DrtBooU 

Jacobaen 

Brown.  O*. 

Driver 

Jenckea.  Tnd. 

Rankin 

Brunnar 

Dufley.  Ohio 

jobnaon.  Okla. 

Bay  bank 

Buck 

Duffy.  M.  T. 

JotuMoo.  Tex. 

BeUly 

Bockler.  Mtam. 

Duncan 

Johnaom.  W.  Va. 

Rich 

Bnreh 

Dunn.  Fa. 

Jonaa 

Rlcharda 

CaldweU 

■okart 

Kaa 

Bobertaon 

Cannon,  lib. 

»t1ml«ton 

Keller 

Boblnaon.  Utah 

Carmlchael 

Bdber 

BMuady.  lid. 

Carpenter 

BlenboeM 

■arr 

Boeeca.Okla. 

Cartwrlchi 

Srana 

Kodalkowaki 

Bomjue 

Carr 

nddls 

Rudd 

Caaey 

BBrsuaon 

Kvale 

Ryan 

CasteUow 

fariiamlaa 

Lewl8.O0lo. 

Sabath 

OeUer 

ntapatrtok 

Uoyd 

Bandera.  La. 

Gbandlar 

Mird.CaUf. 

LxKas 

Bandera.  Tax. 

Cltapnuka 

Flay 

Lundeen 

Behaafar 

Citron 

Fuller 

McAndrewa 

Bchueta 

OoffM 

Oaaque 

licCormack 

Schulto 

Golden 

Oajagan 

McOehaa 

Hrott 

Oote.lSd. 

Olflord 

MoOratt 

Bcmchani 

OUdea 

llcKeo««h 

Saara 

Oonnary 

McLauc^nn 

Smith,  Conn. 

Cooler 

Oranfleld 

licBevnolda 

Baalth.  Va. 

Cooper.  Tenn. 

Oray.  Pa. 

Matoon 

Biiiiui.  wai^ 

Oornlns 

Green 

liaaoa 

Smith.  W.  Vs. 

OoataOo 

Oraenway 

IteaatoeMto 

Snyder 

Cox 

Greenwood 

liaTertok 

t^^r\^ 

Cravona 

GreeTer 

Mead 

Steck 

Croaby 

Gregory 

Meeka 

Stamea 

Croaaar.  Ohio 

artnraia 

Mail  in.  B.T. 

Stnbba 

CxiUen 

Hatnea 

Miller 

Suiilvaa 

Cummlnei 

Hancock.  M.  G. 

lioni^^haB 

Daly 

Bailan 

lionm 

Tarrer 

S52" 

Sm 

Mortta 

Taylor,  Oolo. 
Tajlor.aa 
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Terry 

▼taaoB.  G*. 

Werner 

Wood 

Thorn 

Vinson.  Ky. 

West 

Woodrum 

Thomaaon 

Wallgren 

Whelchel 

ZlDunennan 

Thompaon 

Walter 

Whlttlngtoa 

Slonchedc 

Tolan 

Warren 

WUcox 

Tonry 

Wearln 

WUllams 

Utterbaek 

Weaver 

WUaon.  La. 

NAYS— 117 

AUen 

Fenerty 

Iianham 

Robelon.  B:y. 

Andreeen 

Pleslager 

I^hlbach 

Bogers.  Maaa. 

Andrew,  liaaa. 

FUh 

Lemke 

Sauthoff 

Andrewa.  N.  T. 

Fletcher 

Lord 

ScJinelder 

Arends 

Focht 

Luekey 

Secreat 

Bacharach 

FontMlaa. 

Ludlow 

Seger 

Bacon 

Pulmer 

McParlane 

Bnell 

Blnderup 

Oearhart 

Maas 

South 

Blackney 

Gehrmann 

klapes 

Stefan 

Bolleau 

GUchrlst 

Marcantonlo 

Sutphln 

Brewster 

Ooodann 

Marshall 

Sweeney 

Riu>h»nftn 

Oray.Ind. 

Martin.  Mass. 

Taber 

Biickbee 

Guyer 

Merritt.  Oonn. 

Taylor,  Tenn. 

Burdlck 

Owynne 

Mlchener 

Thomas 

Bumham 

HaUeok 

MUlard 

Thurston 

Carlaon 

Hancock.  N.  T. 

Mitchell.  Tenn. 

Tlnkham 

Carter 

Heas 

Montague 

Tobey 

CaTlcchla 

Hlgglns,  Conn. 

Mott 

Truax 

Chrlatlanaon 

Hoffman 

Nelson 

Tum« 

Church 

Hope 

O'Neal 

Turpln 

Cole.  N.  T. 

Hull 

Pearson 

Umstead 

Crawford 

Jenkins.  Ohio 

Peterson.  Oa. 

Welch 

Culkln 

Kahn 

PettenglU 

Wigglesworth 

Darrow 

Kenney 

Pierce 

Wilson.  Pa. 

Dltter 

KlmbaU 

Plttenger 

Wolcott 

Dondero 

Klnaer 

Plumley 

Wolverton 

Doutrlch 

Kloeb 

Powers 

Young 

BkwaU 

Knlffla 

RanRley 

Xncel 

Knutaon 

Re«d.  ni. 

BnslebrlslU 

Lambeth 

Reed.  N.  T. 

ANSWERED 

"  PRESENT  "—1 

Dough  ton 

NOT  VOTINO— flS 

Ayera 

Dlrkaen 

Leslnskl 

Qulnn 

Bankhead 

Dimn.  Mlaa. 

Lewis.  Md. 

Rabaut 

Beam 

Ba«le 

McClellan 

Ramsay 

Belter 

Baton 

McGroarty 

Reece 

Bland 

Parley 

McLean 

Richardson 

Bloom 

Flannagan 

McLeod 

Russell 

Bolton 

GambrlU 

McMUlan 

Sadowski 

Brennan 

Gasaaway 

MrSwaln 

Sandlln 

Brooks 

OUlette 

Maloney 

Shanley 

Brown.  Mich. 

Goldsborough 

Mansfield 

Shannon 

Buckley.  N.  T. 

Hamlin 

Martin.  Cola 

Short 

Bui  winkle 

HarUey 

May 

Slrovlch 

Cannon.  Wis. 

Hennlngs 

MltcheU.  m. 

Slsson 

Claiborne 

Hlgglns.  Maaa. 

Montet 

Somers.  N.  T. 

Clark.  Idaho 

HoUlBter 

Nichols 

Steagall 

Clark.  N.  O. 

Holmes 

Oliver 

Stewart 

Cochran 

KeUy 

O'MaUey 

Tread  way 

Collins 

Kennedy.  N.  T. 

Palmisano 

Underwood 

Cooper.  Ohio 

Kleberg 

Parks 

WadK  worth 

Cross.  Tex, 

Kopplemann 

Parsons 

White 

Crowe 

Lambertson 

Patman 

Wlthrow 

Crowther 

lAmneck 

Patton 

Wolfenden 

Dear 

Larrabee 

Perkins 

Woodniff 

DeBouen 

Lea.CalU. 

Peyser 

Dlee 

Lee.Okla. 

Pfelfer 

So  the  bill  was  passed. 

The  Clerk  announced  the  foUowlng  pairs: 

On  this  vote: 

Mr.  Doughton  (for)  with  Mr.  Treadway  (agalnat). 
Mr.  McSwaln   (for)   with  Mr.  Short   (against). 
Mr.  Oassaway  (for)  with  Mr    Crowther  (against). 
Mr.  Patman  (for)  with  Mr.  Holmes  (against). 
Mr.  Pfelfer  (for)  with  Mr.  Stewart  (against). 

Oeneral  pairs: 

Mr.  Mansfield  with  Ifir.  Bolton. 

Mr.  Bulwlnkle  with  MT.  Dlrkaen. 

Mr.  Bland  with  Mr.  Cooper  of  Ohio. 

Mr.  Oochran  with  Mr.  HarUey. 

Mr.  Croes  of  Texas  with  Mr.  HoUlstar. 

Mr.  Oliver  with  Mr.  McLeod. 

Mr.  Flannagan  wltlTMr.  Wadswortb. 

Mr.  Sandlln  with  Mr.  Lambertaon. 

Mr.  SteagaU  with  Mr.  Collins. 

Mr.  Goldsborough  with  Mr.  Eaton. 

Mr.  Eagle  arlth  Mr.  McLean. 

Mr.  Lea  of  Callfomla  with  Mr.  PerUna. 

Mr.  Lewto  of  Maryland  with  Mr.  Reeca. 

Mr.  Maloney  with  Mr.  Wolfenden. 

Mr.  Parka  with  Mr.  Wlthrow. 

Mr.  May  with  Mr.  Woodniff. 

Mr.  Parsons  with  Mr.  Farley. 

Mr.  Shanley  with  Mr.  Crowe. 

Mr.  Slaaon  with  Mr.  Hkmlln. 

Mr.  Kelly  with  Mr.  aark  of  Idaho. 

Mr.  Lamneck  with  Mr.  Ayers. 

Mr.  McClellan  with  Mr.  McGroarty. 

Mr.  Beam  with  Mr.  Lee  of  Oklahoma. 

Mr.  Montet  with  Mr.  Brennan. 

Mr.  cnaibome  with  M^.  MltcheU  of  nitBOta. 

Mr.  Qulnn  with  Mr.  Dunn  of  lOaataalppl. 

Mr.  Bloom  with  Mr.  Oambrlll. 


Mr.  White  with  Mr.  Hlgglns  of  liaaaaehuaetta. 

Mr.  Kennedy  of  New  York  with  Mr.  Underwood. 

Mr.  Gillette  with  Mr.  Dear.  ^^ 

Mr.  Hennlnga  with  Mr.  Rldiartfaon. 

Mr.  Somera  of  New  York  with  Mr. 

Mr.  Slrovlch  with  Mr.  Sadowakl. 

Mr.  Dies  with  Mr.  Palmisano. 

Mr.  DeRouen  with  Mr.  Nichols. 

Mr.  Martin  of  Colorado  with  Mr.  Buckley  of  New  Yoift.  *^ 

Mr.  Clark  of  North  Carolina  with  Mr.  Brooka. 

Mr.  Bankhead  with  Mr.  Larrabee. 

Mr.  Belter  with  Mr.  BiisseU. 

Mr.  CONNERY.  Mr.  Speaker,  my  coUeague.  Mr.  Hioonvs 
of  Massachusetts,  Is  unavoidably  absent.  If  present  he  would 
vote  "  aye." 

The  result  of  the  vote  was  announced  as  above  recorded. 
On  motion  by  Mr.  Gasquk  a  motion  to  reconsider  the 
vote  by  which  the  biU  was  passed  was  laid  on  the  table. 
The  doors  were  opened. 

EXTENSION  OF  NATIONAL  ZNSUSTBIAL  RXCOVKkY  ACT 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  resolution.  8.  J.  Res. 
113,  to  extend  until  April  1,  1936.  certahi  provisions  of  title  I 
of  the  NaUonal  Industrial  Recovery  Act,  and  for  other  pur- 
poses, and  concur  in  the  Senate  amendment  to  the  House 
amendment. 

Ihe  Clerk  read  the  title  of  the  resolution. 

The  Clerk  read  the  Senate  amendment,  as  f<d]ows: 

The  Senate  agrees  to  the  amendment  of  the  Houae  of  Repi«- 
aentatives  to  the  reaolutlon.  8.  J.  Bea.  118,  with  an  amendment 
aa  follows: 

To  the  text  of  said  amendment,  after  the  word  '*rn>ealed'*  in 
the  last  line  thereof.  Insert:  «'»«^«~    .  um. 

"Provided.  That  the  exemption  provided  in  aectlon  0  of  auch 
title  shall  extend  only  to  agreements  and  action  thereunder,  (1) 
putting  Into  effect  the  requirements  of  section  7  (a),  indxidlna 
minimum  wages,  maximum  hours,  and  prohibition  of  child  labor 
and  (2)  prohibiting  unfair  asnpeUUve  practlcea  which  offend 
against  existing  law.  including  the  antltrurt  lawa,  or  which  con- 
stitute unfair  methods  of  competition  under  the  PMeral  Tkmda 
Commission  Act  aa  amended." 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina  tMr.  Doughton]? 

Mr.  SNELL.  Reserving  the  right  to  object,  Mr.  Speaker,  I 
well  appreciate  the  fact  that  a  technical  objection  by  me  at 
this  time  would  only  delay  this  bill  for  a  comparatively  few 
hours.  If  I  could  defeat  the  final  passage  of  the  resolution. 
I  certainly  would  object,  because  a  majority  of  the  Members 
on  the  Republican  side  of  the  aisle  not  only  now  but  always 
have  been  opposed  to  the  National  Industrial  Recovery  Act, 
and  I  believe  that  the  decision  by  the  Supreme  Court  con- 
firmed our  position. 

So  far  as  the  amendment  is  concerned,  I  am  in  favor  of 
the  amendment  itself;  but  this  bill  could  not  be  amended  in 
such  manner  that  it  would  suit  me  so  that  I  would  vote  for 
a  continuation  (tf  the  N.  R.  A.  However,  imder  the  circum- 
stances I  am  not  going  to  object  to  considering  the  Senate 
amendment  at  this  time. 
^   Mr.  O'CONNOR.    Will  the  gentleman  yield? 

Mr.  SNELL.    I  do  not  care  to  yield. 

Mr.  RICH.  Ii«r.  Speaker,  reserving  the  right  to  object,  we 
are  asked  to  agree  to  an  amendment  of  the  Senate.  The 
Senate  was  in  session  all  night  last  night,  and  we  have  been 
in  committee  or  in  sessi(Hi  all  day  today  and  we  have  not 
had  an  opportunity  to  study  these  amendments,  nor  have 
we  had  an  opportunity 

The  regular  order  was  demanded. 

Mr.  RICH.  If  you  do  not  wait  a  minute,  this  will  be  ob- 
jected to.  It  is  somewhat  disconcerting,  Mr.  Speaker,  to  have 
the  regular  order  called  for  when  we  are  trying  to  find  out 
what  is  In  the  legislaticm. 

I  have  given  warning  to  the  Membership  on  the  Democratle 
side  of  the  House  that  It  is  time  to  stop  bringing  these  bills 
and  conference  reports  in  here  for  approval  without  due  con- 
sideration. We  are  supposed  to  be  men  of  ability  and  men 
who  think  for  ourselves.  It  is  time  for  the  Members  of  this 
House  to  think  for  themselves.  It  is  time  for  the  Members 
of  this  House  to  deal  with  things  which  are  for  the  best 
interests  of  the  country.     [Applause.] 

The  regular  order  was  called  for. 

The  SPEAKER.  Does  the  gentleman  from  Pennsylvania 
object  to  the  request  of  the  gentleman  from  North  Carollnat., 
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Ifr.  RICH.  If  I  am  gtren  time  to  eacprMs  myaelf.  I  may 
not  object:  If  not.  I  do  object.  There  Is  certainly  no  reason 
why  those  of  us  who  think  for  the  best  Interest  of  the  country 
and  who  vote  our  convictions  should  not  be  heard. 

Mr.  O'CONNOR.  Mr.  Speaker,  under  the  circumstances 
I  call  for  the  regular  order.  We  are  not  goin«  to  listen  to 
chastisement. 

ICr.  RICH.    Mr.  Speaker,  I  object 

coaacrrrKx  on  iulxs 

Ifr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
fK«»  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  reports. 

Tbe  SPEAKER.  U  Itiirii  objection  to  the  request  of  the 
gvatkinan  from  New  York? 

There  was  no  objection. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  announce  that  the  Rules 
Committee  will  meet  immediately  the  House  adjourns. 

raXVASB   CaLDTSAt 

ICr.  TAYLOR  of  Colorado.    Mr.  Speaker.  I  ask  unanimous 
it  fh*t  It  may  be  in  order  tomorrow  to  consider  indi- 
Mii«  on  the  Private  Calendar  under  the  rules  of  the 


Tlie  SPEIAKER.  The  gentleman  from  Colorado  asks 
unanimous  consent  that  it  may  be  In  order  tomorrow  to 
consider  individual  bills  on  the  Private  Calendar  under  the 
rotas  of  the  House. 

ICr.  McFARLANE.  Mr.  Speaker,  reserving  the  right  to 
object,  and  I  do  not  expect  to  object,  do  I  understand  that  we 
are  to  consider  only  Individual  tiUIs  on  the  Private  Calendar? 

The  SPEAKER.  Tbe  Chair  so  stated  with  respect  to  the 
consideration  of  the  Private  Calendar. 

Mr.  BLANTON.  BCr.  Speaker,  is  not  this  similar  to  the 
«der  that  was  entered  yesterday? 

ICr.  TAYLOR  of  Colorado.    Yes;  it  Is  Just  a  oootinuaUon 

of  tt. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
genttaman  from  Colorado? 

There  was  no  objection. 

ICr.  OOHNKRY.    Mr.  Speaker,  a  parliamentary  inquiry. 

•fin  tfSAKER.    The  gentleman  will  state  It. 

ICr.  CONNKRY.  Do  I  understand  that  should  the  Rules 
Committee  bring  In  a  rule  for  the  passage  of  the  bill  extend- 
ing the  N.  R.  A.  it  could  be  taken  up  tomorrow? 

Mbr.  TAYLOR  <rf  Colorado.  The  order  for  the  consldera- 
tloo  of  Hlta  on  the  Private  Calendar  does  not  affect  anything 
•In  thaMnmf  pnnnily  come  before  the  House. 


AGUCULTUIAL  KXTKMSZOIf  WOSX 

Mr.  JONES.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  tram  the  Speaker's  table  the  biQ  (H.  R  7160)  to  provide 
for  research  into  basic  laws  and  principles  relating  to  agri- 
culture, to  provide  for  the  further  development  of  cooperative 
agricultural  extension  work,  and  the  more  complete  endow- 
ment and  support  of  land-grant  colleges,  with  Senate  amend- 
ments, disagree  to  the  Senate  amendments,  and  ask  for  a 
conference. 

The  Clerk  read  the  Utle  of  the  bin. 

•Jlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
j^fti— wan  from  Texas?  [After  a  pause.]  The  Chair  bears 
noty^,  ai^^  appoints  tbe  following  conferees:  Messrs.  Joaxs, 
FoLMXB.  and  Hops. 

LSAVX  or  ASSXNCS 

At  tbe  request  oC  Mr.  Bill  of  Alabama,  kave  of  absence 

granted  as  follows: 
To  Mr.  Stsacau..  on  account  of  illneas  in  his  family. 
To  Mr.  Oum.  on  account  of  illness. 

so-Quxn  "  MASS  IOOX8  **  coirmmoir  or  "Tooiwsms  ** 

"  VnWS  WTTH  AUUUf  "  BUT  PAXU  TO  "  PODTT  WtTH  PSIDK    "  TO 

Hoovn  ajdmhixstsatioii 

Mr.  JOHNSON  of  Oklahoma.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  In  the  Rxcoaa>. 

Tbe  SPEAKER.  Is  there  objection? 

UMTS  was  no  objection. 

ICr.  JOHNSON  of  Oklahoma.  Mr.  Speaker,  this  week  In 
tbs  dty  of  Springfield.  HL.  there  was  held  a  meettng  of  the 
faithful  few  who  still  admit  they  are  loyal  followers  of  tbe 
Qrand  Oid  Party. 


Press  dispatches,  as  reported  in  yesterday's  and  today's 
papers,  make  it  plain  that  this  much-advertised  meeting 
that  was  to  take  the  form  of  a  Nation-wide  gathering  of 
Republican  leaders  was  a  dismal  flop.  It  was  said  one  pur- 
pose of  the  meeting  was  to  reform  the  broken  and  tangled 
forces  of  the  remnants  of  the  O.  O.  P.,  and  especially  to  fire 
the  young  Republicans  that  may  be  left  in  the  Nation  with 
zeal  to  enter  the  1936  national  campaign. 

Another  primary  purpose  of  the  gathering,  so  the  country 
was  assured,  was  to  lay  out  a  definite  program  for  the 
national  campaign  next  year. 

A  "  young  recruit  ".  well  up  in  his  seventies,  made  the  first 
keynote  speech  sounding  the  call  to  arms  to  the  other 
youngsters.  We  are  told  that  other  "  keynoters  "  consisted 
of  defeated  professional  politicians  from  Indiana,  Nebraska. 
Kansas.  Oklahoma,  and  possibly  other  States. 

Of  course,  this  "  big "  convention  had  to  resolve  and 
"  view  with  alarm."  We  are  told  it  did  so  at  scnne  length. 
Running  true  to  form.  It  "  viewed  with  alarm  ",  but  to  the 
utter  surprise  of  the  country,  it  did  not  spend  much,  if  any. 
tmie  in  "  pointing  with  pride  "  to  the  achievements  of  the 
last  Republican  administration.  In  fact,  we  are  told  that 
the  name  of  Herbert  Hoover  was  not  so  much  as  mentioned 
in  the  resolutions  or  by  the  Republican  orators  and  spell- 
binders who  met  in  Springfield  yesterday. 

They  did  not  have  the  courage  to  say  that  the  "great 
engineer  "  did  the  best  he  could.  But  so  far  as  the  world 
knows  he  was  completely  Ignored  and  shunned  by  his  ex- 
followers  who  once  cheered  and  shouted  themselves  hoarse 
at  the  mere  mention  of  his  name.  What  a  pang  of  sorrow 
must  have  swelled  in  the  heart  <rf  Herbert  Hoover  when  he 
read  this  morning's  papers  to  learn  that  he  had  been  Ig- 
nored and  rebuffed  by  a  convention  said  to  have  been  made 
up  largely  by  men  he  had  elevated  to  high  places  in  the 
Government— -colaborers  who  were  in  part  responsible  for 
the  dismal  failure  of  the  Hoover  administration. 

In  looking  over  the  resolutions,  it  would  seem  that  these 
"  young  Republicans  "  apparently  could  not  make  up  their 
minds  whether  they  were  for  or  against  the  new  deal. 
They  did  not  denounce  the  present  administration's  farm 
program  or  denounce  the  processing  tax  that  has  come  in 
for  so  much  criticism  from  Republican  leaders  on  the  floor 
of  this  House. 

Again,  they  did  not  denounce  the  banking  laws  that  have 
been  passed  under  the  Roosevelt  administration,  evidently 
for  the  reason  that  such  action  would  have  called  attention 
to  the  fact  that  more  than  10.000  banks  failed  under  the  last 
two  Republican  administrations  and  practically  none  under 
the  new  deal. 

About  the  only  thing  the  Republican  leaders  who  gathered 
tn  the  Springfield  conclave  were  sure  of  Is  that  they  are  for 
the  Constitution  as  it  now  stands  without  the  changing  of  a 
comma.  They  now  Insist  tbey  are  for  It  without  the  chang- 
ing of  the  dotting  of  an  "  1 "  or  a  crossing  of  a  "  t."  Yet 
history  records  that  the  O.  O.  P.  was  foimded  primarily  for 
the  purpose  of  revising  the  Constitution  as  written  by  our 
forefathers  and  that  in  the  first  few  years  of  the  party's 
history  that  the  O.  O.  P.  wrote  three  Important  and  far- 
reaching  amendments  Into  the  Pederal  Constitution. 

Some  of  today's  papers  state  that  inasmuch  as  the  former 
office  holders  and  other  O.  O.  P.  leaders  evidently  coiild  not 
get  together  on  any  kind  of  a  program  «r  a  candidate  for 
1936.  that  they  propose  to  call  another  meeting  in  a  des- 
perate effort  to  arouse  the  young  Republicans  of  the  country 
to  battle.  They  also  reluctantly  admit  that  their  first  effort 
was  a  fruitless  adventure  and  a  flat  failure. 

The  newspapers  say  that  It  Is  proposed  to  have  similar 
"  grass  roots  "  ralUes  In  the  East.  Central.  Middle  Atlantic, 
and  border  States,  and.  in  fact,  all  around  the  circle. 

I  am  curious  to  know  why  they  designated  tbe  Springfield 
gathering  a  "  grass-roots  convention."  Could  our  Republican 
friends  have  been  looking  for  the  roots  of  the  grass  that 
the  great  engineer  told  us  was  to  grow  In  the  streets  of  the 
cities  of  the  country  if  the  Democrats  won  the  1932  election? 
I  assimie  they  are  Inspecting  tbe  roots  to  see  why  tbey  failed 
to  sprout. 
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•^  But  if  I  were  prone  to  give  advice,  I  would  suggest  that  our 
Republican  friends  never  win  be  able  to  get  together  If  they 
hold  many  of  these  rejuveiuition  experiments.  SupiA)se  they 
should  have  one  in  New  Kngland  and.  casting  discretion  to 
the  winds,  should  vote  resolutions  denoimcing  tbe  processing 
tax  and  the  A.  A.  A.  program.  I  sumKoe  Colonel  Knox. 
Republican  editor,  who.  It  Is  stated,  would  apmeciate  a  com- 
plimentary nomInati<Mi.  might  cooperate  1^  refusing  to 
publish  the  news  in  his  paper,  but  there  are  some  Demo- 
cratic editors  in  the  Middle  West  who  would  be  heartiess 
enough  to  broadcast  the  resolutions  and  the  fat  of  the  old 
elephant  would  be  in  the  fire.  That  Is,  if  he  has  any 
fat  left. 

Pep  meetings  will  not  do  any  good  unless  you  can  get 
together  on  the  cheers.  The  O.  O.  P.  is  on  the  way  out. 
The  party  can  take  one  <A  three  positions: 

First.  Denounce  the  new  deal  in  toto,  which  will  not  be 
done. 

Second.  Denounce  tbe  new  deal  In  part  and  agree  with 
it  In  part.  This  cannot  be  done,  because  of  the  many  con- 
flicting elements  in  tbe  party.  Vxxt  example,  bow  will  the 
Middle  West  and  New  England  ever  get  together  on  tbe  farm 
program? 

Tbtad.  The  various  candidates  can  be  turned  loose  "  on 
their  own",  some  denouncing  all  of  tbe  new  deal,  some 
part  of  it,  and  some  making  new-deal  campaigns.  Ibis 
was  done  in  the  last  congressional  elections;  but  who  is  going 
to  suggest  how  this  can  be  done  in  a  campaign  where  a 
President  is  to  be  elected  and  efforts  made  to  I4»peal  to  tbe 
entire  country? 

In  closing  let  me  say  that,  in  spite  of  tbe  so-called  "  grass 
roots  "  meetings  that  may  be  held  In  tbe  future  by  the  so- 
called  "  young  Republicans  "  and  In  spite  of  the  flow  of 
oratory  from  the  worn  out  and  "bas  been"  professional 
spellbinders  and  in  spite  of  the  mistakfis  that  have  been 
made  by  some  of  those  now  In  authority,  economic  conditi<ais 
are  gradually  but  surely  getting  better.  Tbe  farmer  as  well 
as  the  merchant,  though  still  struggling  as  the  result  of  tbe 
Hoover  depression,  are  coming  Into  their  own. 

A  vast  majority  of  the  people  of  America,  irrespective  of 
politics,  have  faith  in  Franklin  D.  Roosevelt,  whose  great 
heart  beats  in  sympathy  with  the  toiling  masses,  a  man  who 
is  doing  his  utmost  to  bring  order  out  of  tbe  discord,  strife, 
and  chaos  that  faced  this  Nation  as  those  who  now  "  view 
with  alarm  "  left  it  at  tbe  doee  of  the  Hoorer  regime. 

SXNATI  BILLS  KXnXKD 

Bills  and  Joint  resolutions  of  the  Senate  of  tbe  following 
titles  were  taken  from  the  Speaker's  table  and.  under  tbe 
rule,  referred  as  foUows: 

S.  203.  An  act  to  provide  for  a  preliminary  examination  of 
the  Connecticut  River,  with  a  view  to  tbe  control  of  its  floods 
and  prevention  of  erosion  of  its  banks,  in  the  State  of  Con- 
necticut, and  for  other  purposes;  to  tbe  Committee  on  nood 
ControL 

S.  540.  An  act  for  the  relief  of  Fred  Luscber;  to  tbe  Com- 
mittee on  Claims. 

S.  556.  An  act  for  the  relief  of  certain  disbursing  ofllcers 
of  the  Army  of  the  United  States  and  for  the  settlement  of 
individual  claims  approved  by  the  War  Department;  to  the 
Conunittee  on  Claizna. 

8. 1146.  An  act  for  tbe  relief  of  Michael  Dalton;  to  the 
Committee  on  Claims. 

S.  1179.  An  act  for  the  relief  at  James  H.  Smitb;  to  the 
Committee  on  Claims. 

S.  1186.  An  act  for  the  relief  of  Frank  P.  Ross;  to  tbe 
Committee  on  the  Public  Lands. 

S.  1409.  An  act  for  the  relief  of  the  General  Baking  Co.; 
to  the  Committee  on  Claims. 

S.  1453.  An  act  to  create  a  Board  of  Shorthand  Reporting, 
and  for  other  piuposes;  to  tbe  Conunittee  on  tbe  Judiciary. 

8. 1490.  An  act  for  tbe  rdief  of  Barl  A.  Ross;  to  tbe  Com- 
mittee on  the  Publlc»Lands. 

S.  1613.  An  act  for  the  relief  of  Andrew  J.  McCaOen;  to  tbe 
Conunittee  on  Military  Affairs. 

S.  1865.  An  act  for  tbe  relief  of  W.  8.  O'Brien;  to  tbe  Com- 
mittee on  Claims. 


8. 1893.  An  act  to  restore  to  the  public  dcmain  portions  of 
tbe  J<»-dan  Narrows  (Utah)  Military  Reservation;  to  ttie 
Committee  on  Military  Affairs. 

S.  2001.  An  act  to  amend  section  4426  of  tbe  Revised  Stat- 
utes of  the  United  States,  as  amoided  by  the  act  of  Congress 
approved  May  16,  1996;  to  the  Committeii  on  Merchant  Ma- 
rine and  Fisheries. 

S.  2010.  An  act  to  Imint}ve  the  living  accommodations  on 
vessels  under  100  tons;  to  the  Committee  on  Merchant  Marine 
and  Fisheries. 

8. 2169.  An  act  for  tbe  relief  of  certain  dMMirsing  ofltoers 
of  the  Army  of  the  United  States;  to  tbe  Committee  on 
Claims. 

8. 2206.  An  act  for  tbe  reUef  of  the  State  of  New  Mexico; 
to  the  Committee  on  tbe  Judiciary. 

S.  2388.  An  act  authorixing  and  directing  the  Secretary  of 
the  Interior  to  cancel  patent  in  fee  issued  to  Victoria 
Arconge;  to  tbe  Conunittee  on  ttie  PidaUc  Lands. 

8.2406.  An  act  for  the  rdief  of  Nancy  Jordan;  to  tbe 
Committee  on  Claims. 

8. 2431.  An  act  to  amend  the  act  entitied  "An  act  forbid- 
ding tbe  transpcMtation  of  any  person  in  interstate  or  for- 
eign commerce  kidnaped  or  otherwise  unlawfully  detained, 
and  making  such  act  a  felcmy  ".  as  amended;  to  tbe  Com- 
mittee on  the  Judiciary. 

8. 2521.  An  act  amending  section  5  of  PubUc  Law  No.  264. 
Seventy-third  Congress,  approved  May  29,  1934,  relative  to 
the  aiHwintmoit  of  Naval  Academy  graduates  as  fmrfgns  in 
the  Navy;  to  the  Committee  on  Naval  Affairs. 

8.2556.  An  act  to  amend  and  supplement  tbe  steering 
rules  respecting  orders  to  helmsmen  on  all  vessels  navigat- 
ing waters  of  the  United  States,  and  on  all  vessels  of  tbe 
United  States  navigating  any  waters  or  seas,  in  section  1  of 
the  act  of  August  19.  1890,  section  1  (rf  the  act  of  June  7, 
1897,  section  1  of  tbe  act  ol  February  8.  1895.  and  section  1 
of  the  act  of  FetHiiary  19.  1895;  to  the  Committee  on  Mer- 
chant Marine  and  Fisheries. 

8. 2611.  An  act  to  authorize  the  Utah  Pioneer  TnOa  and 
Landmarks  Association  to  construct  and  maintain  a  monu- 
ment on  the  Fort  Douglas  Military  Reservation,  Salt  Lake 
City,  Utah;  to  tbe  Conunittee  <m  Military  Affairs. 

8. 2649.  An  act  to  provide  for  a  recreation  area  within  tbe 
Prescott  National  Forest,  Arix.;  to  the  Committee  on  Agri- 
culture. 

8.2715.  An  act  conferring  Jurisdiction  on  tbe  Court  of 
Claims  to  hear  and  determine  the  claims  of  the  Choctaw 
Indians  of  the  State  ot  Mississippi;  to  tbe  Committee  on 
Indian  Affairs. 

8. 2737.  An  act  authorizing  the  erection  in  the  District  ot 
Columbia  of  a  suitable  terminal  marker  for  tbe  Jefferson 
Davis  National  Highway;  to  the  Committee  on  the  Library. 

8.2743.  An  act  to  authorize  the  erection  of  a  suitable 
memorial  to  MaJ.  Gten.  George  W.  Gk>ethals  within  tiie  Canal 
Zone;  to  the  Committee  on  M^chant  BCarine  and  Fisheries. 

S.  2774.  An  act  for  the  relief  of  certain  officers  on  tbe 
retired  list  of  tbe  Navy  and  Marine  Corps  who  have  been 
commended  for  their  performance  of  duty  in  actual  ccnnbat 
with  tbe  enemy  during  the  World  War;  to  tbe  Committee  on 
Naval  Affairs. 

8. 2796.  An  act  to  provide  for  the  control  and  elimination 
of  putdic-utility  holding  companies  operating,  or  marketing 
securities,  in  interstate  and  foreign  commerce  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  electric 
energy  in  interstate  commerce,  to  amend  the  Federal  Water 
Power  Act.  and  for  other  purposes;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8.2846.  An  act  authorizing  the  Secretary  of  the  Navy  to 
accept  on  behalf  of  the  United  States  the  devise  and  bequest 
of  real  and  personal  property  of  the  late  Paul  E.  McDonnold. 
passed  assistant  surgeon  with  the  rank  of  lieutenant  com- 
mander. Medical  Corps,  United  States  Navy,  retired;  to  the 
Committee  on  Naval  Affairs. 

8. 2865.  An  act  to  amend  tbe  joint  res(4tttion  estabUsfainc 
the  George  Rogers  Clark  Sesquloentennial  Commissiao,  i4>- 
proved  May  23, 1928;  to  tbe  Committee  on  tbe  Ldbnury. 

8.2889.  An  act  to  authorise  settlement,  allowanoa,  and 
pajrment  of  certain  claims;  to  the  Committee  on  dahoL 
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AMtl.  An  Mt  to  provide  for  tlie  MUurtMoft  and  settle 
■HDt  of  ptwmM  Injury  and  death  caaes  arlatng  in  certain 
foreicn  countries;  to  the  Committee  on  Foreign  Affairs. 

A.  2tC$.  An  act  to  amend  the  Hawaiian  Homes  Commission 
Ati  d  1930.  to  the  Committee  on  the  Territories. 

8. 2»66.  An  act  Id  empower  the  Legislature  of  the  Terri- 
tory of  Hawaii  to  authorise  the  Issuance  of  revenue  bonds,  to 
ttM  city  and  county  of  Honolulu  to  issue  flood- 
boods.  and  for  other  purpoees;  to  the  Committee  on 

the  Territories. _  , ^    ^ 

8. 2»»».  An  act  for  the  relief  of  Carrie  Price  Roberts;  to 
the  Committee  on  Claims. 

8.  J.  Res.  122.  Joint  resolution  granting  the  consent  of 
Coogxes  to  the  States  of  New  York  and  Vermont  to  enter 
into  an  agreement  amending  the  agreement  between  such 
States  consented  to  by  Congress  in  Public  Resolution  No.  9, 
Seventieth  Coogrees,  relating  to  the  creation  of  the  Lake 
^>>mpii^tn  Bridge  Commiasloo;  to  the  Committee  on  the 


B.  J.  Res.  182.  Joint  resolution  to  create  a  commiasion  to 
lliliiinim  a  suitable  location  and  design  for  a  memcgial  to 
ike  mtn  and  women  who  have  been  notable  or  may  become 
notable  in  the  history  of  the  United  States;  to  the  Committee 
on  PttUic  Buildings  and  Qroxinds. 

8.  J.  Res.  1S9.  Joint  resolution  requesting  the  President  to 
extend  to  the  International  Statistical  InsUtute  an  ixnrttation 
to  hold  its  twenty-fourth  session  in  the  United  Stotes  in  1AS9; 
to  the  Committee  on  Foreign  Affairs. 

misTt  imtoLLn  sills  ta<an» 

The  8PBAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 

8. 410.  An  act  to  provide  fees  to  be  charged  by  the  recorder 
of  deeds  of  the  District  of  Columbia,  and  for  other  purpoees; 
and 

S.  2100.  An  act  to  ameod  an  act  of  Congress  entitled  "An 
act  to  esUblish  a  Code  of  Law  for  the  District  of  Coliunbia  ", 
approved  March  3.  1901.  as  amended,  by  adding  three  new 
sections,  to  be  numbered  802  (a).  802  (b),  and  802  (c).  re- 
spectively. 

■nxs  passcNTBO  to  thx  msntsm 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  BIHs,  re- 
ported that  that  committee  did  on  June  12,  1935,  present 
to  the  President,  fctf-  his  approval,  bills  and  Joint  resolutioQS 
of  the  House  of  the  following  titles: 

H.  R.  67.  An  act  to  repeal  oertahi  laws  providing  that 
certain  aliens  who  have  filed  declaratloos  of  intention  to 
become  citiaens  of  the  United  States  shall  be  con^dond 
cttlaens  for  the  purpoees  <rf  servtoe  and  protecUocx  on  Abhet- 
ftcAn  vcfisds  * 

H.  R.  2204.  An  act  for  the  relief  of  Robert  M.  Kenton; 

H.  R.  2422.  An  act  for  the  relM  of  James  O.  Greene  and 
Mrs.  HoUis  S.  Hogan; 

H.  R.  24M.  An  act  for  the  relief  of  John  E.  Cliek; 

H.R.2SS3.  An  act  for  the  relief  o*  Eva  S.  Brown; 

H.  R.  2683.  An  act  for  the  relief  of  Henry  Harrison  OrifSth; 

H.  R.  4448.  An  act  to  provide  funds  for  acquisition  of  a 
site,  erection  of  buildings,  and  the  furnishing  thereof  for 
the  use  of  the  diplomatic  and  consular  establishments  of 
the  United  States  at  Helsingfors.  Finland; 

R.  R.  4798.  An  act  to  authorise  the  settlement  of  individual 
claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  incident  to  the  training,  practice,  operation, 
or  maintenance  of  the  Army; 

H.  R.  54M.  An  act  relating  to  the  powers  and  duties  of 
United  States  marshals: 

H.  R.  5544.  An  set  for  the  relief  a<  Capt.  RusseU  WUlson. 
Ubited  Stotes  Navy; 

H.  R.  5720.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  191€,  as  amoxled; 

H.  R.  §371.  An  act  to  authorise  an  increase  in  the  annual 
appropriation  for  books  for  the  adult  blind. 

H.  R.  8437.  An  act  to  amend  Private  Act  No.  5.  Seventy- 
HMrd  Congress.  entlUed  "An  act  to  convey  certain  land  in 
tte  coanfcy  of  Los  Alleles.  State  of  California  "; 

H.  R.  iMT.  An  act  autbortiing  the  State  of  Louisiana  and 
the  State  of  Ttatam  to  ooMtnict,  saaintain.  and  operate  a 


free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  7  meete  Texas  Highway 

No.  87:  •  ^  . 

H.R.  7081.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Missouri  River  at  or  near  Brownvllle,  Nebr.: 

H.R.  7781.  An  act  to  define  the  election  procedure  undor 
the  act  of  Jime  18.  1034.  and  for  other  purposes; 

H.  J.  Res.  26.  Joint  resolution  requesting  the  President  to 
proclaim  October  9  as  Leif  Erikson  Day; 

H.J. Res. 27.  Joint  resolution  providing  for  extension  of 
cooperative  wort:  of  the  Geological  Survey  to  Puerto  Rico; 

H.  J.  Res.  204.  Joint  resolution  authorizing  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand; 

H.  J.  Res.  285.  Joint  resolution  to  permit  the  temporary 
entry  Into  the  United  Stotes  under  certain  conditions  of  alien 
participants  and  officials  of  the  National  Boy  Scout  Jamboree 
to  be  held  in  the  United  States  in  1935:  and 

H.J.  Res  320.  Joint  resolution  to  extend  from  June  16, 
1935.  to  June  16.  193«.  the  period  within  which  loans  made 
prior  to  June  16.  1933.  to  executive  officers  of  member  banks 
of  the  Federal  Reserve  System  may  be  renewed  or  extended. 

THX    LATS    aXF«ESCirrATIV«    CAP    K.    GARDEN 

Mr.  GREGORY.  Mr.  Speaker,  it  Is  with  a  sense  of  pro- 
found regret  that  I  announce  the  passing  away  this  morning 
in  the  city  of  Louisville.  Ky..  of  our  beloved  colleague  from 
Kentucky,  the  Honorable  Cap  R.  Casokm.  All  who  knew 
Cap  Cardch  were  his  friends,  because  he  lived  in  Emerson's 
maxim.  "  The  only  way  to  have  a  friend  Is  to  be  a  friend." 
He  was  a  true  Kentucky  gentleman,  a  man  with  high-placed 
thoughts  deep-seated  in  a  heart  of  courtesy. 

Mr.  Speaker.  I  send  to  the  Clerk's  desk  the  following  reso- 
lution, r 

The  Clerk  read  as  folKiws:  _^^^ 

BouM  RaBolutlon  385  'S^ 

Resolved,  Th*t  tlie  Houae  has  heard  with  profound  sorrow  of  ttie 
death  oi  Hon.  Cap  R.  CAassM.  a  RepreMntotlve  from  the  SUte  of 
Kcntocky.  _^  ^ 

Resolved,  That  a  oommltt«e  of  four  Members  of  the  Houaa.  with 
•uch  Members  of  the  Seitat*  aa  may  be  Jolnad.  be  appointed  to  at- 
tend the  funeral. 

Jtaaotoed,  That  the  Sergeant  at  Anns  of  the  House  be  authorized 
and  dliected  to  take  such  steps  as  may  be  necessary  for  carrying 
out  the  provisions  of  these  resolutions,  and  that  the  necessary 
expenses  In  connecUon  therewith  be  paid  out  of  the  contingent 
fund  of  the  House. 

M«90lvM,  That  the  Clerk  eoBaoninkrate  tbeoe  raaolutloiis  to  the 
Senate  and  transmit  a  copy  tbareoC  to  the  family  of  the  deceased. 

Tlie  resolution  was  agreed  to. 

The  SPEAKER.  The  Chair  appoints  the  following  com- 
mittee on  the  part  of  the  Hotise:  Messrs.  Gugoky.  Cast, 
Spkmcs,  and  Robsion  of  Kentucky. 

The  Clerk  will  report  the  remainder  of  the  resolution. 

ADJOTTXinaarT 

The  Clei^  read  as  foOows: 

Jtasolved,  That  as  a  furtho'  mark  of  respect  the  House  do  now 

The  resolution  was  agreed  to;  accordingly  (at  3  o'clock  and 
52  minutes  p.  m.)  the  House  adjourned  until  tomorrow,  Fri- 
day, June  14.  1935,  at  12  o'clock  noon. 


REPORTS    OP  COMMITTEES    ON    PUBLIC    BILUS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  KENNEDY  of  New  York:  Committee  on  Banking  and 
Concocy.  H.  R.  8279.  A  bill  to  authorize  the  Reconstruc- 
tion Ftnance  Corporation  to  make  loans  to  institutions  or- 
HBiiliwt  for  the  purpose  of  making  loans  for  the  payment 
of  taxes  on  real  estote.  and  for  other  purposes;  without 
amendment  (Rept.  No.  1179).  Referred  to  the  Committee 
of  the  Whole  House  on  the  stote  of  the  Union. 

Mr.  PLUMLEY:  Committee  on  MlUtary  Affairs.  &  978. 
An  act  authorising  the  Secretary  of  War  to  convey  to  the 
Uhivcxsity  of  Oregon  oertato  lands  forming  a  part  of  the 
Coos  Head  River  and  Harbor  Reservation;  with  amend- 
ment (Rent.  No.  1180).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Unton. 
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Mr.  PLUMLEY:  Committee  on  Military  Affairs.  S.  2738. 
An  act  to  authorize  the  use  of  park  property  in  the  District 
of  Columbia  and  its  environs  by  the  Boy  Scouts  of  America 
at  their  national  Jamboree:  without  amendment  (Rept.  No. 
1181).  Referred  to  the  Committee  of  the  Whole  House  on 
the  stote  of  the  Union. 

Mr.  TERRY:  Committee  on  Interstete  and  Foreign  Com- 
merce. H.  R,  7740.  A  bill  granting  the  consent  of  Con- 
gress to  the  State  Highway  Commission  of  Missouri  to 
construct,  maintoin.  and  operate  a  free  highway  bridge 
across  the  Black  River  at  or  near  the  north  line  of  section 
2.  township  24  north,  range  6  east,  near  Poplar  Bluff.  Mo.; 
with  amendment  (Rept.  No.  1185).  Referred  to  the  House 
Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstete  and  Foreign 
Commerce.  H.  R.  7897.  A  bill  granting  the  consent  of 
Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintoin.  and  operate  a  bridge  across  the  Monon- 
gahela  River,  at  Elizabeth,  in  the  county  of  Allegheny. 
Commonwealth  of  Pennsylvania;  with  amendment  (Rept. 
No.  1186).    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstete  and  Foreign 
Commerce.  H.  R.  7924.  A  bill  granting  the  consent  of  Con- 
gress to  the  Commonwealth  of  Pennsylvania  to  construct, 
maintoin.  and  operate  a  bridge  across  the  Allegheny  River 
at  Fort  Allegany,  in  the  county  of  McKean,  Stote  of  Penn- 
sylvania; with  amendment  (Rept.  No.  1187).  Referred  to 
the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  aa  Interstete  and  Foreign 
Commerce.  H.  R.  7928.  A  bill  granting  the  consent  of  Con- 
gress to  the  Commonwealth  of  Pennsylvania  to  construct, 
maintoin,  and  opeT&te  a  free  highway  bridge  across  the 
Allegheny  River  at  or  near  Ford  City,  Pa.;  with  amendment 
(Rept.  No.  1188).    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  an  Interstete  and  Foreign 
Commerce.  H.  R.  7932.  A  bill  granting  the  consent  of  Con- 
gress to  the  Commonwealth  of  Pennsylvania  to  construct, 
maintoin,  and  operate  a  bridge  across  the  Susquehanna 
River  at  Wyalusing.  in  the  county  of  Bradford,  Common- 
wealth of  Pennsylvania;  with  amendment  (Rept.  No.  1189). 
Referred  to  the  House  Calendar. 

Mr.  LEA  of  California:  Committee  on  Interstete  and  For- 
eign Commerce.  H.  R.  7979.  A  bill  to  extend  the  times  for 
commencing  and  completing  the  construction  of  a  bridge 
across  Puget  Sound  at  or  near  a  point  commonly  known  as 
"  The  Narrows  "  in  the  Stote  of  Washington ;  with  amend- 
ment (Rept.  No.  1190).    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstete  and  Foreign 
Commerce.  H.  R.  8098.  A  bill  granting  the  consent  of  Con- 
gress to  the  Commonwealth  of  Pennsylvania  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Mahoning  River  at  or  near  Edlnburg,  in  the  county  of  Law- 
rence. Commonwealth  of  Pennsylvania;  with  amendment 
(Rept.  No.  1191).    Referred  to  the  House  Calendar. 

Mr.  CHAPMAN:  Committee  on  Interstete  and  Foreign 
Commerce.  H.  R.  8131.  A  bill  to  extend  tiie  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
the  Ohio  River  at  or  near  Owensboro,  Ky. ;  with  amendment 
(Rept.  No.  1192).    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstete  and  Foreign 
Commerce.  H.  R.  8183.  A  bill  granting  the  consent  of 
Congress  to  the  Commonwealth  of  Pennsylvania  to  con- 
struct, maintain,  and  operate  a  free  highway  bridge  across 
the  Allegheny  River  at  Emlenton.  in  the  county  of  Venango. 
Commonwealth  of  Pennsylvania;  with  amendment  (Rept. 
No.  1193).    Referred  to  the  House  Calendar. 

Mr.  WOLFENDEN:  Committee  on  Interstote  and  Foreign 
Commerce.  H.  R.  8187.  A  bill  granting  the  consent  of  Con- 
gress to  the  Commonwealth  of  Pennsylvania  to  construct, 
maintoin,  and  operate  a  free  highway  Inldge  across  the  Alle- 
gheny River,  at  Tioneste.  in  Tionesto  Township,  and  in  the 
county  of  Pcx-est,  and  in  the  Commonwealth  of  Pennsylvania; 
with  amendment  (Rept.  No.  1194).  Referred  to  the  House 
Calendar. 

Mr.  WOLFENDEN:  Committee  on.  Interstote  and  Foreign 
Commerce.    H.  R.  8189.    A  bill  granting  the  consent  of  Con- 
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gress  to  the  Commonwealth  of  Pennsylvania  to  oonstruot. 
maintain,  and  operate  a  free  highway  bridge  across  the  Alle- 
gheny River,  at  Bast  Brady,  in  the  counties  of  Clarion  und 
Armstrong,  and  in  the  Commonwealth  of  Pennsylvania: 
with  amendment  (Rept.  No.  1195) .  Refored  to  the  House 
Calendar. 

Mr.  WADSWORTH:  Committee  on  Interstote  and  Foreign 
Commerce.  S.  2681.  An  act  to  extend  the  times  for  com- 
mencing and  completing  the  construction  of  a  bridge  across 
Lake  Champlain  at  or  near  West  Swanton.  Vt..  and  for  other 
purposes;  with  amendment  (Rept.  No.  1198).  Referred  to 
the  House  Calendar. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affahv. 
H.  R.  8443.  A  bill  authorizing  an  appropriation  to  the 
American  Legion  for  use  in  connection  with  Pershing  Hall, 
a  memorial  already  erected  in  Paris,  France,  to  the  com- 
mander  in  chief,  officers,  men,  and  auxiliary  services  of  the 
American  Expeditionary  Forces;  without  amendment  (Rept. 
No.  1197).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Resolution 

256.  Resolution  for  the  consideration  of  Senate  Joint  Res- 
olution 113;  without  amendment  (Rept.  No.  1198).  Re- 
ferred to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  ResoluUon 

257.  Resolution  for  the  consideration  of  Senate  Joint  Res- 
olution 131;  without  amendment  (Rept.  No.  1199) .  Referred 
to  the  House  Calendar. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Resolution 

258.  Resolution  for  the  consideration  of  House  Joint  Reso- 
lution 319;  without  amendment  (Rept.  No.  1200).  Referred 
to  the  House  Calendar. 


REPORTS  OP  COMMTITEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XIII. 

Mr.  TURNER:  Committee  on  Military  Affahrs.  H.  R. 
6275.  A  bill  for  the  relief  of  John  Livingston  and  Mrs.  John 
Livingston;  with  amendment  (Rept.  No.  1183).  Referred  to 
the  Committee  ot  the  Whole  House. 

Mr.  TURNER:  Committee  on  Military  Affairs.  S.  1347. 
An  act  for  the  relief  of  Robert  J.  Smith,  alias  William 
McClocklin;  without  amendment  (Rept.  No.  1184).  Re- 
ferred to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  RAMSPECK:  A  bill  (H.  R.  8473)  to  provide  for 
the  compiling  and  publishing  of  the  Official  Register  of  the 
United  Stotes;  to  the  Committee  on  Printing. 

By  Mr.  DeROUEN:  A  bill  (H.  R.  8474)  to  provide  for  the 
creation  of  the  Perry's  Victory  and  International  Peace  Me- 
morial National  Monument  on  Put  in  Bay,  South  Bass 
Island,  in  the  Stote  of  Ohio,  and  for  other  purposes;  to  the 
Committee  on  the  Public  Lands. 

By  Mr.  MONAGHAN:  A  bill  (H.  R.  8475)  to  amend  the 
Communications  Act  of  1934  by  creating  and  estoblishing  a 
Federal  Radio  Cwnmlsslon,  and  for  other  purposes;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  RICHARDSON:  A  bill  (H.  R.  8476)  to  amend  the 
Sherman  Antitrust  Act;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  8477)  authorizing  the 
Administrator  of  the  Federal  Emergency  Relief  Administra- 
tion to  purchase  from  Reno  School  District  No.  10,  Reno. 
Nev.,  the  building  generally  known  as  the  "  Southside  School 
Annex "  for  the  housing  therein  of  governmental  relief 
agencies,  and  for  other  purposes;  to  the  Committee  on  Public 
Buildings  and  Grounds. 

By  Mr.  BOLTON:  A  bill  (H.  R.  8478)  making  an  appro- 
priation to  provide  ccHnpensation  to  special  assistante  to  the 
Attorney  General  of  the  United  Stotes  in  the  case  of  the 
United  States  versus  the  Pan  American  Petroleum  Co.;  to 
the  Committee  on  Appropriaticuxs. 
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By  Mr.  SNYDKR:  A  bill  (H.  R.  8479)  to  8Ublli2e  the  bitu- 
minous coal-mlnlng  Indxistry  and  promot*  Its  interstate 
commerce;  to  provide  for  cooperative  marketing  of  bitumi- 
DoiM  coal;  to  levy  a  tax  on  bituminous  coal  and  provide  for 
a  draw-back  under  certain  condiuons:  to  declare  the  produc- 
tion, distribution,  and  use  of  bituminous  coal  to  be  affected 
with  a  national  public  interest;  to  conserve  the  bitumlnous- 
floal  resources  of  the  United  States  and  to  establish  a  na- 
tlfiMil  bituminous-coal  reserve;  to  provide  for  the  general 
w^are.  and  for  other  purposes;  and  providing  penalties;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  8X7MNERS  of  Texas.  A  bill  (H.  R.  8480)  to  author- 
ise tbe  acquisition  of  land  on  McNeil  Island;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr  SABATH;  Resolution  (H.  Res.  251)  to  pay  Mar- 
shall Solberg  for  scrftees  as  attorney  to  the  Committee  on 
the  Judiciary;  to  the  Committee  on  Accounts. 
^Alao.  reeohiUon  (H.  Res.  252)  to  pay  George  F.  R.  C\un- 
mtfov  tot  investigative  services  to  the  Committee  on  the 
Judiciary;  to  the  Committee  on  Accounts. 

By  Mr.  PLUMLEY:  Resolution  (H.  Res.  363)  for  the  con- 
skfteration  of  Senate  Joint  Resolution  89.  directing  the  Comp- 
linllni  General  to  readjust  the  account  between  the  United 
States  and  the  State  of  Vermont:  to  the  Committee  on  Rules. 

By  Mr.  KNUT80N:  Resolution  (H.  Res.  254)  directing  the 

of  sute  to  transmit  to  the  House  of  Representa- 

facts  touching  upon  the  failure  of  the  Republics  of 

and  Colombia  to  ratify  certain  trade  agreements:  to 

the  OoBunittee  on  Ways  and  Means. 


presented 


MEMORIAL 

Under  clause  3  of  rule  XZn.  a  memorial 
and  referred  as  foUows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
Territory  of  Hawaii,  creating  the  HawaU  Housing  Authority; 
to  the  Committee  on  the  Territories. 


PRIVATE  BOAJB  AND  RESOLUTIONS 
clause  1  of  rule  ««".  private  bills  and  resolutions 

introduced  and  severally  referred  as  foUows. 

By  Mr.  DORSEY:  A  bill  (H.  R.  8481)  for  the  relief  of  Mrs. 
Ifarrls  Dietrich:  to  the  Committee  on  Claims. 

By  Mr.  DUFFY  of  New  York:  A  bill  (H.  R.  8482)  for  the 
r«llef  of  Jacob  G.  Ackerman;  to  the  Committee  on  Claims. 

By  Mr.  HEALEY:   A  bill   (H.  R.  8483)    for  the  relief  of 
James  H.  Bdartell;  to  the  Committee  on  Military  Affairs. 

Br  Mr.  McANDREWS:  A  bill  (H.  R.  8484)  for  the  relief  of 
ChariM  L  lindquist;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAVERICK:  A  bill  (H.  R.  8485)  for  the  relief  of 
rtttui  H.  Hemphill;  to  the  Committee  on  Military  Affairs. 

By  Mr.  REECE:  A  bill  (H.  R.  8486)  for  the  relief  of  John 
A.  Baker:  to  the  Committee  on  Claims. 

Also,  a  bill  (H.  R.  8487)  for  the  relief  of  R.  M.  Rogan  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  ROBSION  of  Kentucky:  A  bill  (H.  R.  8488)  grant- 
ing a  pension  to  Mary  Bolton;  to  the  Committee  on  Invalid 


^  Wf  Mr.  SHANLEY.   A  bill  (H.  R.  8489)   granting  an  in- 
crease of  pension  to  Emma  E.  Sperry;  to  the  Committee  on 


By  Mr.  SMITH  of  Washington:  A  bill  (H.  R.  8490)  grant- 
ing an  Increase  of  pension  to  Charles  L.  Schaeffer;  to  the 
Committee  on  Pensions. 

By  Mr.  UTTERBACK:  A. bill  (H.  R.  8491)  for  the  relief  of 
Mjrs.  Harry  E.  Craven;  to  the  Committee  on  Claims. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XJLII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9819.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  enactment  of  the  Wagner -Connery 
labor-relations  bill;  to  the  Committee  on  Labor. 

8820.  By  Mr.  DRISCOLL:  PeUtlon  of  O.  R.  Pang,  of  War- 
ren. Pa.,  giving  specific  criticisms  of  the  labor -disputes  bill; 
to  the  Committee  on  Labor. 

8921.  By  Mr.  EDMISTON:  Petition  of  employees  d  the 
WMt  yirflnla  Glass  Specialty  Co..  protesting  against  recip- 


rocal treaty  agreements  with  foreign  countries  that  will 
cause  an  influx  of  foreign-made  goods  into  this  country, 
thereby  causing  greater  unemployment  among  the  workers 
of  the  United  SUtes;  to  the  Committee  on  Foreign  Affairs. 

8822.  By  Mr.  JOHNSON  of  Texas:  Petition  of  J.  E.  lAm- 
bert.  route  2.  Teague.  Tex.,  favoring  House  bill  5587;  to  the 
Committee  on  Agriculture. 

8823.  By  Mr.  KEE:  PetiUon  of  R.  L  McKlnney  and  other 
citlzehs  of  Siunmers  County,  W.  Va..  urging  the  Congress  of 
the  United  States  of  America  to  eliminate  the  taxation  of 
gasoline  by  the  Federal  Government;  to  the  Committee  on 
Ways  and  Means. 

8824.  Also,  petition  of  W.  H.  Cantees  and  other  citizens  of 
wailamson.  W.  Va..  urging  the  Congress  of  the  United  States 
to  eliminate  the  taxation  of  gasoline  by  the  Federal  Govern- 
ment; to  the  Committee  on  Ways  and  Means. 

8825.  By  Mr.  KRAMER:  Resolution  adopted  by  the  Board 
of  Supervisors  of  the  County  of  Los  Angeles.  Los  Angeles, 
Calif.,  memorializing  the  President  d  the  United  Stotes  to 
make  ample  provision  for  the  encouragwnent  of  the  artistic, 
cultural,  humane,  patriotic,  and  sentimental  phases  of  our 
American  national  life  in  the  Federal  works  plan;  to  the 
Committee  on  Wajrs  and  Means. 

8826.  Also,  petition  of  the  city  of  Los  Angeles,  which 
disapproves  of  section  11  of  House  bill  6511  in  that  same 
does  not  provide  for  competitive,  off-route  passenger  and 
express  service;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

8827.  By  Mr.  MEAD:  Petition  of  the  Intercoastal  Lumber 
Distributors  Association.  Inc..  New  York.  N.  Y..  condemn- 
ing the  Wagner  labor -disputes  bill  (S.  1958)  and  the  Con- 
nery labor -disputes  bill  (H.  R.  6288)  as  calculated  to  force 
upon  the  United  States  a  condition  of  state  capitalism,  etc.: 
to  the  Committee  on  Labor. 

8828.  By  Mr.  MERRTIT  of  New  York:  Resolution  of  the 
Drug  Products  Co..  Inc..  of  26-32  Sklllman  Avenue.  Long 
Island  City.  N.  Y..  end(»sing  the  enactment  of  Senate 
bill  5.  to  revise  the  Federal  Food  and  Dnig  Act.  etc.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8829.  By  Mr.  SABATH:  Petition  of  the  Fifty-ninth  Gen- 
eral Assembly  of  the  State  of  Illinois,  petitioning  Congress 
to  reduce  the  Federal  tax  on  beer;  to  the  Committee  on 
Ways  and  Means. 

8830.  Also,  petition  of  the  general  committee  of  Immigrant 
aid  at  ffint  Island  and  New  York  Harbor,  urging  passage  of 
House  bill  8163;  to  the  Committee  on  Immigration  and  Nat- 
uralization. 

8831.  By  Mr.  SADOWSKI:  Resolution  No.  98.  House  of 
RepreeenUtives.  State  of  Michigan,  endorsing  the  Guffey 
stabilization  coal  bill:  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

8832.  By  Mr.  TRUAX:  Petition  of  the  Cleveland  Joint 
Board  International  Ladies  Garment  Workers  Union,  by 
their  secretary,  N.  Solomon.  Cleveland.  Ohio,  urging  support 
of  the  Wagner  labor -disputes  bill,  the  Black  30-hour-week 
bill,  and  the  Guffey  coal  bill;  to  the  Committee  on  Labor. 

8833.  Also,  petition  of  Cleveland  Local  No.  180  of  Paper 
and  Corrugated  Box  Workers,  Cleveland.  Ohio,  by  their  sec- 
retary. Pauline  Maezer,  urging  support  of  the  Wagner  labor- 
disputes  bill  and  all  other  labor  legislation  beneficial  to 
workers;  to  the  Committee  on  Labor. 

8834.  Also,  petlUon  of  the  Chemical  Workers  Union  19019, 
Barberton.  Ohio,  by  their  president.  A.  P.  Lee.  urging  support 
of  the  Wagner  labor -disputes  bill  and  the  Black  30-hour- 
week  bill;  to  the  Committee  on  Labor. 

8835.  Also,  petition  of  Local  19114.  Canton.  Ohio,  by  their 
recording  secretary.  Charles  B.  May.  urging  support  of  the 
Wagner  disputes  bill;  to  the  Committee  on  Labor. 

8836.  Also,  petition  of  directors  of  the  Cincinnati  Young 
Women's  Christian  Association.  Clnclnxmti.  Ohio,  by  their 
recording  secretary.  Mrs.  Stanley  K.  Henshaw,  urging  sup- 
port of  the  Costigan- Wagner  bill  (H.  R.  2776).  providing  for 
the  Federal  enforcement  of  laws  against  lynching  when  local 
authorities  fail,  and  localizing  the  financial  and  legal  respon- 
sibility In  the  county  where  Ismchlng  is  committed;  to  the 
Committee  on  the  Judiciary. 
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SEVENTY-FOURTH  CONGRESS,  FIRST  SESSION 


SENATE 

FsiDAT,  June  14,  19% 

KLegislative  day  of  Monday,  JToy  IS.  19S5) 

The  Senate  met  at  12  o'clock  mwktton,  on  tbe  ezpimtlcn 
et  tbe  reoefis. 

oox  or  na  mau, 

Mr.  BARKLEY.    I  suggest  the  absence  of  a  quomm. 
The  VICE  PRESIDENT.    Tbe  eleA  will  call  tiie  roll. 
The  legislative  clerk  called  tbe  roD.  and  tbe  following 
Senators  answered  to  tbeir  names: 


Copeland 

Kins 

Fope 

itahuret 

OtmOtUk 

LalUlum 

BadeUffa 

■^wM" 

OouMna 

Lewis 

BeyBtffIa 

Dans 

I/snersaa 

BuaaeU 

B«Ue7 

Dleklxteon 

X«na 

a^Hdi 

1l*nkl^«4 

Donaaaf 

MBMkw 

B»rU«y 

Duffy 

UoCwfaa 

6hewJd 

BlAck 

Fletcher 

MoGni 

Sblpstead 
■mlth 

Bone 

Prazier 

McKeUar 

Borab 

Ctaorte 

iiBNa«7 

SteHrer 

Brown 

Oerrr 

Ifaloney 

Bulkier 

QltMon 

matoa 

TownBend 

Bulow 

GlAM 

Uoan 

Trammen 

Burke 

Gore 

Marpbf 

Vandentiert 

Byrd 

Guffey 

Hurray 

▼luiMuya 

Bymee 

Bmke 

Medy 

Wacnar 

Capper 

HuTleon 

Norbeek 

VUalt 

Cmxumtj 

Noma 

Wheeler 

Chavea 

Hatcb 

RrB 

White 

OUrk 

BaydiB 

otiatiaMV 

OomuJIy 

Johneon 

Overton 

OMUdse 
Mr.  I£W 

Keyee 
IS.     I  anZMMUM 

Ptttmaa 
^  tbat  tbe  Sei 

latoiT  from  Ml'"'^-^ 

lippi  [Mr.  BzLBOl.  my  colleague  tbe  Junior  Senator  from 
Illinois  [Mr.  DxxmicH].  tbe  Senator  from  Kentucky  CMr. 
LooAir],  tbe  Senator  from  Arkansas  (Mr.  Roansov].  and 
the  Senator  from  Missouri  [Mr.  Tamtuml  are  unavoidably 
detained  from  the  Senate,  that  tbe  Senator  from  Maryland 
[Mr.  Ttdihos]  is  detained  on  account  of  illness  in  his  fam- 
ily, and  that  the  Senator  from  U$ah  [Mr.  I^oaus]  is  absent 
on  account  ot  important  iwblic  business.  I  win  ask  that 
this  announcement  stand  for  the  day. 

Mr.  AUSTIN.  I  wiA  to  annonnoe  that  the  Senator  from 
Rhode  Island  [Mr.  Mxtcalt],  the  Senator  from  New  Jersey 
[Mr.  Bauoor],  and  the  Senator  from  Wyoming  [Mr.  Cauet] 
are  necessarily  absent  from  the  Senate. 

Tbe  VICE  PRESIDENT.  Eighty-flve  Senators  have  an- 
swered to  tbeir  names.    A  quorum  Is  present. 

Mowmasn  nr  MmoaT  or  jkan  Jtrucs  jmsnAin 

The  VICE  PRESIDENT  laid  before  tbe  Senate  a  letter  from 
the  Secretary  of  State,  transmittins  copy  ot  a  note  from  tbe 
French  Ambassador,  expressing  appredatlon  <m  bebi^  of 
the  French  Oovemment  and  people  for  tbe  vote  of  the  Con- 
gress authorizing  tbe  erection  at  Washington  of  a  monument 
in  memory  of  Mr.  Jusserand,  former  AmlMssador  of  France, 
which,  with  the  accompanying  paper,  was  referred  tq  the 
Committee  on  the  Library. 


JOHN   L.   SUMKEaS    ASS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  tbe  Secretary  of  tbe  lYeasury.  trananitting  a  draft  of 
proposed  legislation  for  tbe  rehef  of  John  L.  Summers,  for- 
mer /^««hiirsing  clerk.  Tteasury  Departmei^  and  various  for- 
mer Treasurers  of  the  United  States,  whidi,  with  tbe 
accompanying  paper,  waa  referred  to  the  Oommittee  on 
dalma. 


KDGAX  M.  BARBER  Ain>  LKO  KAKTZirnZSSX 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  tbe  Acting  Secretary  of  tbe  Treasury,  transmuting  a 
Araf t  of  pr<^)osed  legislation  for  tbe  r^ef  of  Edgar  M.  Bar- 
ber, special  disbursing  agent,  Paris,  France,  and  Leo  Martin- 
uzzi,  former  customs  clerk,  which,  with  the  accompanying 
Pi4?cr,  was  referred  to  tbe  Committee  on  Claims. 

ntmOMS  AKD  HKWOUAUI  « 

The  VICE  PRESIDENT  laid  before  the  Senate  a  petition 
of  sundry  citizens,  being  postal  employees  of  St.  Paul.  Minn^. 
praying  for  the  prompt  enactment  of  tbe  bill  (H.  R.  6990) 
to  fix  the  hours  of  duty  of  postal  employees,  and  for  other 
purposes,  and  the  bill  CH.  R.  7688)  to  provide  for  the  ap- 
pointment and  promotion  of  substitute  postal  employees,  and 
for  other  purposes,  which  was  referred  to  tbe  Committee  on 
Post  Offices  and  Post  Roads. 

He  also  laid  before  tbe  Senate  petitions  of  sundry  citizens 
of  the  United  States,  praying  for  an  investigation  of  charges 
filed  by  the  Women's  Committee  of  Louisiana  relative  to  the 
quallflcations  of  the  Senators  from  Tiouisiana  (Mr.  Lowo  and 
Mr.  OvcsTOir),  vrhich  were  r^erred  to  the  Committee  on 
Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  reeohition  adcH^ed  by  a 
mass  meeting  of  railroad  employees,  tn  statlop,  tower.  «id 
telegraph  service,  held  at  Chicago.  HI.,  favoring  the  prompt 
enactment  of  leglslaticm  extending  the  Bmezgency  Railroad 
lyansportatian  Act  to  June  16.  1996.  whi^  was  ordered  to 
lie  on  tbe  table. 

He  also  laid  before  the  Senate  telegrams  In  the  nature  of 
memorials  from  several  citia^u  of  Wichita.  Kans.,  remon- 
strating against  the  enactment  of  tbe  so-caUed  "Wheeler- 
Raybum  puldic-utilities  bill  *,  whidi  were  ordoed  to  he  on 
the  table. 

Mr.  CC^PELAND  presented  reaoiutlons  adopted  fay  the  Med- 
ical Society  of  the  State  of  New  York,  oppoting  tbe  enact- 
ment of  title  2  of  the  so-called  "  Banking  Act  of  1935  ",  which 
were  referred  to  the  Committee  on  Banking  and  Currency. 

He  also  presented  a  resolution  adopted  by  the  Ooonnittee 
Pro-Puerto  Rican  Economical  and  Political  Legislation.  New 
York  City.  N.  Y.,  endorsing  a  legislative  plan  looking  to  tbe 
economic  recovery  of  Puerto  Bioo,  which  was  icf erred  to  the 
Committee  on  Territories  and  Insular  AfEalra. 

Mr.  WALSH  presented  resolutions  adopted  by  the  Inde- 
pendent Milk  Dealers'  Association.  Boston,  Mass..  opposing 
proposed  amendments  to  the  Agricultural  AdSustment  Act 
pertaining  to  the  dairy  industry,  which  were  referred  to  tbe 
Committee  oo  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  Old  Colony 
Lodge  No.  1533,  Loyal  Order  of  Moose,  of  Plymouth.  Mass., 
favoring  the  taldng  of  necessary  action  for  the  relief  of  the 
cotton  textile  industry,  which  was  referred  to  the  Committee 
on  Agriculture  and  Forestry. 

He  also  presented  a  letter  in  the  nature  ci  a  memorial 
from  A.  H.  Ferguson,  manager  transportation  bureau  oS  the 
New  Bedford  (Mass.)  Board  of  Commeroe,  remonstrattng 
against  the  oiactment  of  legislation  transferring  tbe  duties 
and  functions  of  the  Board  of  Army  Engineers  of  the  War 
Department  to  a  new  administrative  division  of  tbe  Oov- 
emment, which  was  referred  to  the  Oommittee  on  Expendl- 
tures  tn  the  Executive  Departments. 

He  also  presented  letters  In  tbe  nature  of  petitions  front 
H.  W.  Bascom.  general  secretary  of  tbe  Newton  (Mass.) 
Young  Men's  Christian  Association,  and  F.  W.  iJicey.  general 
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McraUry  of  the  Melroae  (llMk)  Young  Men's  Chrlstl^ 
Aatodatlon.  prajring  for  the  enactment  of  th«  so-called 
•*  Kerr  bUl  -,  being  House  hill  8163,  pertaining  to  the  depoxta- 
tkm  0*  «'««■»«.  which  were  referred  to  the  Committee  on 

Immigration.  ,       ^,^. .^^ 

He  also  presented  a  letter  In  the  nature  of  a  petition  from 
Daniel  M.  Long.  chatrmAn  subeUtute  committee.  National 
AMOClation  of  Letter  Carriers.  Branch  No.  34.  Boston.  Maa.. 
Id  *»«*n**  at  SM  rcgiilar  substitute  letter  carriers  of  the 
BoetOB  poetal  diatrlct.  praying  for  the  enactment  of  House 
bill  7668.  known  as  the  '*  Mead  substitute  letter  carriers  bill  . 
,l%tf>%  was  referred  to  the  Committee  on  Post  Offices  and 

He  also  presented  a  petition,  numerously  signed,  of  sundry 
of  Worcester.  Mass..  praying  for  the  enactment  of 
totgiilattf'"  extending  the  effectife  period  of  the 

Railroad  TransporUtion  Act  for  1  year,  which 

was  ordered  to  lie  on  the  table. 

He  also  proesntrd  the  petition  of  the  Women  s  Auxiliary 
of  the  MassachiMetts  Civil  Service  Reform  Association,  with 
ofttces  at  Boston,  Mass..  praying  for  the  enactment  of  the 
bill  (S  478)  relating  to  promotions  of  civil-service  employees, 
and  the  bill  (a  1962)  extending  the  classified  executive  dvU 
service  of  the  United  States,  which  was  ordered  to  Ue  on  the 

table. 

teofoegp  BAjnoHO  act  or  lass 

Mr.  WAUSH  presented  a  letter  from  the  executive  secre- 
tary of  the  Massachusetts  Bankers  Association  with  an  ac- 
companying copy  of  a  resolution  adopted  at  the  annual  con- 
vention of  that  association,  which  were  referred  to  the 
Committee  on  Bankini-  and  Currency  and  ordered  to  be 
printed  in  the  Rxcoas.  as  XoUows: 

.._  Bawksbs  AsaocxATioir. 
Boaton.  Maa*^  June  10,  1935. 

..  Datto  I.  WtLsn. 

StnaU  Offlct  Building.  Washington.  D.  C. 
Mt  Dcab  Sbmatob:  Bncloaed  U  a  resolution  adopted  at  the  an- 
nual convention  ot  the  liat— rhuaetts  Bankers  AwodaUon.  which 
w»  held  at  Swampacott.  iifaas..  on  Jvine  7.  1030.    Thla  reaoluUon 
partalns  to  the  propoaed  banking  act  of  1935. 

IK  might  Interest  you  to  know  that  the  membership  ot  this 
•Hoetatlon  at  the  preaent  time  U  118  national  banka  and  73  trust 
compsnlea  out  of  a  total  of  aos  commercial  banks,  together  with 
Ot  aavlAgs  b«nks  and  54  cooperative  banks.  The  nonmember 
«snasr«lal  banks  are  the  smaller  type  of  baadl.  and  their  re- 
-^afwa,  as  compared  to  the  total  reeotirces.  ar«  asf^lglble. 

Th¥^  data  Is  set  forth  to  Inform  you  that  the  memb«shlp  ot 

trtattim    embraces   practically    100    percent    of    the    total 

t^aamtom  at  Um  coauMrelal  banks  of  Masmchusetts. 
We  eameatly  uvfe  you  to  give  thla  resolution  your  consideration. 
Very  truly  yours, 

JOHM  8.  Owunt . 

gxeeuNve  Seerefory. 

Oopy  of  a  resolution  adopted  at  the  annual  convention  ot  the 

Ifaasachusetts  Bankers  Association  J\ine  7.  1035 

This  association  welcomes  the  enactment  of  laws  tending  to 

tnereaae  the  safety  at  the  funds  at  bank  depositors,  the  more 

riy  functfcmli^r  at  commercial  credit,  and  the  strictest  super- 

of  banks  in  accordance  with  established  laws. 
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UNUSB    riTLS    I 

We  believe  that  the  basis  tot  admission  of  banks  applying  for 

iberahlp  I9  the  F.   D.  I.  C.  aiiould  be  not  only  satisfactory 

of  solvency  and  adequate  capital  but  should  take  Into  coq- 

the  general  character  and  ability  of  Ito  banking  man- 

.t:   that  the  fixed  rate  to  be  charged  by  the  F.  D.  L  O. 

iMt  siceefl  one-tweinh  of  1  percent  per  annum. 

UMUSa   TXTLB   IX 

We  brieve  that  title  n  of  the  Banking  Act  of  1035  changes 
•o  many  of  the  fiindamentals  of  the  Federal  Hamrve  Byatsm.  and 
fails  to  cover  so  many  posslbls  Important  featvrw  d  a  thcrough- 
■oliM  revision  of  our  >>fin*»"g  system,  that  the  enactment  of  thla 
of  the  hi«%kt«j  blU  would  be  very  disturbing.  We  would 
&d  that  Congrew  set  this  ssctlon  aside  for  further  study 
■a  nnsislrlmtirm 

If  tttia  n  ot  the  proposed  act  is  to  have  farther  conelrteratlon--- 
We  believe  that  the  governors  of  the  varloue  Fsdaral  nassrvi 
banks  should  be  elected  each  year  by  their  directors  and  that  the 
■nnroval  by  the  Fsdaral  Itoeern  Board  should  only  be  required 
mSee  la  S-  to  6-y«ar  pcrloda.  always  with  the  understanding  that 
they  may  be  removed  for  e— ■ 

We  believe  that  the  Federal  TIhsiti  Board  should  consist  of  live 
The  part  of  the  bill  with  reference  to  the  open-market 
^  rediscount  rates  and  rsesrve  requirements  should  be 
by  a  committee  consisting  of  the  Federal  Beaarve  Board 
axMl  four  Federal  Beeerve  bank  governors,  elected  annually  by 
the  PMeral  Baeerve  bank  governors,  this  committee  of  nine  to 
have  equal  voting  pow. 


We  believe  that  the  power  to  ehaaga  the  reeerve  requirements 
diould  have  a  maximum  and  a  mlnlmiim  requirement,  should  be 
of  an  emergency  nature,  and  the  preeent  law  we  feel  Is  sufficient 
to  care  for  this  emergency. 

ixpoaTS  or  conxn-rxxs 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2223)  to  amend  section  1  of 
the  act  of  July  8.  1932.  reported  it  without  amendment  and 
submitted  a  report  (No.  873)  thereon. 

Mr.  AUSTIN  (for  Mr.  Cakxt).  from  the  Committee  on 
Military  Affairs,  to  which  was  referred  the  bill  (S.  2799)  to 
provide  for  licensing  the  taking  of  water  from  the  Govern- 
ment-owned main  at  Cascade  Locks.  Oreg..  reported  it  with- 
out amendment  and  submitted  a  report  (No.  874)  thoreon. 

Mr.  FLETCHER,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.  3018.  A  bill  to  authorize  the  Secretary  of  War  to  acquire 
by  donation  land  at  Valparaiso,  In  Okaloosa  County.  Fla.,  for 
aviation  field,  military,  or  other  public  purposes  (Kept.  No. 

875) ;  and 

H.  R.  7022.  A  bill  to  authorize  the  selection,  construction, 
installation,  and  modification  of  permanent  stations  and 
depots  for  the  Army  Air  Corps,  and  frontier  air-defense  bases 
generally  (Rept.  No.  888). 

Mr.  SHEPPARD,  tnm  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

S.  2930.  A  bill  to  provide  a  preliminary  examination  of  the 
RaTnTnamLsh  RlvcT.  Wash.,  With  a  vlcw  to  the  control  of  its 
floods  (Rept.  No.  876) ; 

S.  2933.  A  bUl  to  provide  a  preliminary  examination  of  the 
Nlsqually  River.  Wash.,  with  a  view  to  the  control  of  its 
floods  (Rept.  No.  877) ; 

8. 2934.  A  bill  to  provide  a  preliminary  examination  of  the 
Duwamish  River,  Wash.,  with  a  view  to  control  of  its  floods 
(Rept.  No.  886) ; 

S.  2938.  A  bin  to  provide  a  preliminary  examination  of  the 
Cedar  River.  Wash.,  with  a  view  to  control  of  its  floods  (Rept 

No.  878) :  and  ^     ^, 

S.  2950.  A  bill  granting  the  consent  of  Congress  to  the 
county  of  Saline,  Mo.,  to  construct,  maintain,  and  operate  a 
toll  bridge  across  the  Missouri  River  at  or  near  Miami,  Mo. 
(Rept.  No.  879). 

B4r  BURKE,  tctxn  the  Committee  on  Claims,  to  which  was 
referred  the  bill  (8.  2321)  for  the  relief  of  8.  M.  Price,  re- 
ported it  without  amendment  and  submitted  a  report  (No. 
880)  thereon. 

Mr  WHITE  (for  Mr.  Baxltt).  from  the  Committee  on 
Claims,  to  which  was  referred  the  bin  (8.  2751)  for  the  relief 
of  Walter  C.  Price  and  Joseph  C.  Lesage.  reported  it  without 
amendment  and  submitted  a  report  (No.  881)  thereon. 

Mr.  COOLIDGE,  from  the  Committee  on  Military  Affairs, 
to  which  was  referred  the  Joint  resolution  (S.  J.  Res.  69)  to 
provide  for  the  erection  of  a  suiUble  memorial  to  the  Fourth 
Division.  American  Expeditionary  Forces,  reported  It  without 
amendment  and  submitted  a  report  (No.  882)  thereon. 

Mr.  WAGNER,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  joint  resolution  (S.  J.  Res. 
144)  to  provide  for  the  pajrment  of  compensation  and  ex- 
penses of  the  Railroad  Retirement  Board  as  established  and 
operated  pursuant  to  section  9  of  the  Railroad  Retirement 
Act  of  June  27.  1934,  and  to  provide  for  the  winding  up  of  Its 
affairs  and  the  disposition  of  its  property  and  records,  and 
to  make  an  appropriation  for  such  purposes,  reported  It 
without  amendment  and  submitted  a  report  (No.  883) 
thereon. 

Mr  GIBSON,  from  the  Committee  on  Claims,  to  which 
was  referred  the  bill  (8.  3488)  for  the  relief  of  the  widows 
0*  an  Inspector  and  certain  special  agents  of  the  Division  of 
Investigation.  Department  of  Justice,  killed  in  line  of  duty. 
reported  it  with  amendments  and  submitted  a  report  (No. 
884)  thereon. 

Mr  MOORE,  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  bill  (a  1633)  to  amend  the 
Interstate  Coaunerce  Act.  as  amended,  and  for  other  pur- 
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poses,  reported  tt  with  amendmeots  mad  atbmitted  a  report 
(No.  8<S)  tfaereon. 

Mr.  8CHWELL£NBACH.  from  the  Committee  on  BCOitary 
Affairs,  to  which  was  referred  the  bill  (8.  2917)  authorlzlBg 
an  appropriation  to  the  Amezioaii  Umioa  tor  its  use  in  effect- 
ing a  settlement  of  the  remainder  doe  on,  and  the  reorgani- 
sation  of.  Pershing  Hall,  a  memorial  already  erected  In  Paris, 
lYance,  to  the  commander  In  chief,  oflOcers,  and  men  of  the 
Bxpeditionary  POrcas,  reported  it  with  an  ammdment  and 
submitted  a  report  (Ho.  887)  thereon. 

rmrnvKM-noa  or  waa  VBonxaBtnra 

Mr.  SHEPPARD.  ftom  ttie  Commfttee  on  BfUltary  Af- 
fairs, for  the  Senator  from  Kentucky  CMr.  Locmk],  I  report 
kack  favorably  with  additioud  amesdxnesite  the  hill  (H.  R. 
BS29)  to  pieTcut  proflteezteg  In  time  t/t  war  and  to  eqaaliae 
the  burdens  of  war  and  thus  provide  for  the  national  de- 
fense, and  promote  peaoe.  and  I  submit  a  report  <No.  889) 
thereon.  I  ask  that  the  bin  be  referred  to  the  Committee  on 
Finance  in  accordance  with  the  cziglnal  ijndecstandlng. 

The  VICfi  PRfiSIDENT.  Without  obieetion«  it  is  so 
ordered.  »- 


•WILL  VWM»mnMMt 

Mrs.  CARAWAY,  from  the  Canunlttee  on  Enrolled  BQls. 
reported  that  on  the  12th  instant  that  committee  presented 
to  the  President  of  the  United  Statea  the  eonriled  biU  (S. 
2891)  for  the  relief  of  Lsmtian  C.  Drake. 

BZLLs  ufxaoaoGia 

Bills  were  Introduced,  read  the  flxst  time,  and,  by  unani- 
mous consent,  the  second  thne.  and  rctarred  aa  fellows: 

By  Mr.  HAUS: 

A  bill  (8.  3043)  for  the  reHef  of  the  State  of  Maine  (with 
an  accompanying  paper) ;  to  tlie  Committee  on  Claims. 

By  Mr.  GrrEIWSR: 

A  bill  (8.  3044)  for  the  rdief  of  Mza.  Don  lleSson;  to  the 
Committee  on  Claims. 

By  Mr.  LA  POLUETTE: 

A  bill  (S.  3045)  providing  for  pasrment  to  the  State  of 
Wisconsin  for  its  swamp  lands  within  all  Indian  reserva- 
tions in  that  State;  to  the  Committee  on  Indian  Affairs. 

Mr.  OTJFFY.  I  introduoe  a  kill  as  a  substitute  for  Senate 
bill  2428,  pieviouaiy  Introduced  by  me.  and  ask  that  it  be 
referred  to  the  Committee  on  Plnaace. 

I  also  introduce  a  bill  to  t^oe  the  piaee  of  Senate  bill 
2465,  previously  Introduoed  by  me,  and  ask  that  It  be  referred 
to  the  Committee  on  Patents. 

By  Mr.  DUFFY: 

A  bin  (8.  S04t)  to  amend  the  Revenue  Act  of  1934  to 
allow  as  deductions  from  gross  Income  oontributions  to 
unemplc^ment-benefit  funds;  to  the  Committee  on  Finance. 

A  bill  (8.  3047)  to  amend  the  act  entitted  "An  act  to 
amend  and  oonsoBdate  the  acts  reepectlay  copyright ",  ap- 
proved March  4, 1909,  as  amended,  and  for  oUaer  purposes: 
to  the  Committee  on  Patents. 

By  Mr.  COPELAND: 

A  bin  (8.  SM8)  granting  a  pension  to  Dennis  Smith;  to 
the  Committee  on  Pensions. 

By  Mr.  PRAZTER,; 

A  biU  (8.  3049)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  S3rstem  of  bankruptcy  throu^mut  the  United 
States  ",  approved  July  1,  1698,  and  acts  amendatory  thereof 
and  suMdementary  thereto;  to  the  Coaunlttae  on  the  Judi- 
ciary. 

Bf  Mr.  WAGNER: 

A  t^  (S.  3050)  granting  the  cooaent  of  Congress  to  the 
fitates  of  New  York  and  Vermont  to  construct,  main  tain, 
and  operate  a  bridge  across  Lake  CtaaatfAain  between  Rouses 
Point,  H.  Y..  and  Alborg,  Vt.;  to  the  Coamtttee  on  Com- 
merce. 

By  Mi-.  BARKLEY:  

A  bm  (S.  30S1)  for  the  leUef  of  wnUam  X.  Reynolds;  to 
the  Committee  on  Military  Affataa. 

By  Mr.  WHITE: 

A  bUl  (S.  3052)  granting  an  Increase  of  pension  to  Mary 
^  Steveaaou;  to  the  Commtttee  on 


By  Mr.  WHESUER: 

A  bin  (S.  3053)  conferring  JuriscUction  on  Vta  Court  of 
Claims  to  hear,  examine,  adjudicate,  and  enter  judgment 
in  any  claims  which  the  AssinHioine  T»*di*^  may  have 
against  the  United  States,  and  for  other  purposes;  to  the 
Committee  on  Indian  Affsdrs. 

A  bill  <S.  3054)  to  provide  for  the  difyosition  of  unclaimed 
deposits  in  naticmal  banks;  to  the  Committee  on  Bankhig 
and  Currency. 

By  Bir.  SMITH: 

A  bOl  (S.  3056)  for  the  reUef  of  N.  May  Jemegan  and 
Warren  Morris  Jemegan;  to  the  Committee  on  Military 
Affairs. 

By  1^.  SHEPPARD: 

A  bill  <S.  3057)  for  the  relief  of  John  B.  Jones;  to  tl» 
Committee  on  XfOitary  Affairs. 

A  bill  (a  9058)  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throuchoot  the  United 
States  "  ap^oved  J\^  1.  1898.  and  acts  amendatory  thereof 
and  supplemental  thereto,  and  for  other  purposea;  to  the 
Committee  on  the  Judiciary. 

puacHASK  or  suppuxa  un  oovmraoniT  ooirraACTC 

Mr.  WALAH.  I  ask  OMiaent  to  inetrodnoe  a  Wll  f or  apiNTO- 
priate  ref  erenoe,  and  in  i4ew  of  its  importance  I  also  ask  to 
have  it  printed  In  the  Racoao.   It  is  a  brief  tailL 

Hk  vice  PRESIDENT.  Without  objection,  the  bill  will 
be   received.   KfiV^rovanaAekf  referred,   and   printed   in   the 

RCCOBD. 

The  Mil  (S.  3055)  to  in^vide  conditions  for  the  purchase 
of  supplies  and  the  making  of  contracts,  loans,  or  grants  by 
the  United  States,  and  for  other  purpoees,  was  read  twice  by 
its  title,  r^emed  to  the  Committee  on  Education  and  Labor, 
imd  ordered  to  be  printed  in  the  Ricoaa,  as  fellows: 


Be  tt  enacted,  etc..  That  tn  connection  with  an  or  any  purefai 
of  «r  ooBtractB  for  coaatraeUoQ,  mxpfptim,  matfiiala,  m 
except  pcTBonal  aervloea.  made,  extended,  or  medlfled  tieraafter  aad 
prior  to  June  80,  1937.  by  Any  executive  deputBM&t.  tadvendeBt 
establlBihment,  or  other  agency  of  the  XX&ited  Statea.  by  the  Dis- 
trlict  of  Cotumbia,  or  by  «oy  eorporatton.  all  the  atoek  of  which  le 
beaeflcially  owned  by  ttie  United  BtaiM  (aQ  of  the  Coivgotiig  betag 
hereinafter  deatgaated  aa  ageneiee  of  the  Umted  States),  ttaen 
ahall  be  required  to  be  Included  In  the  propoaal  or  contract  a  rep- 
resentalton  or  agreement  that  all  persons  In  daases  or  employ- 
ment deecrtbcd  •pedfloaUy  or  by  reference  In  the  tnvitattoB  to 
bid.  wMle  engaged  in  the  production  of  the  sapplles  or  In  the 
canylng  out  ai  the  contract  or  the  pzoduetioa  of  ani^Uee  or 
materials  or  the  furnishing  of  serrloea  In  connection  therewith, 
have  been  and  will  be  paid  not  leas  than  such  minimum  wages  and 
employed  net  to  cseeed  saeb  aiavlmiim  number  ct  bours  as  ahall 
be  deidgnated  specifically  or  by  zeCerence  In  Um  InvttatloD  to  Md. 
and  that  no  person  under  IS  years  of  age  has  been  or  wlU  be 
employed  In  the  production  of  the  supplies  or  the  carrying  out  of 
the  contract  or  the  predueUon  of  supp&ee  or  materials  or  the  for* 
nlwhing  of  services  In  connection  therewith. 

Sec.  2.  In  all  or  any  contracts  or  agreements  made,  extended,  or 
modified  hereafter  and  prior  to  Jane  30.  18S7,  by  the  United  States 
or  any  agency  thereof,  for  the  loan  or  grant  of  funds  to  any  State. 
Territory,  poasesslon.  Including  sabdlvtalons  and  agencies  thereof, 
mimlclpiallty,  the  District  of  Columbia,  person,  or  cOTporatlon. 
there  shall  be  Included  a  representation  or  agreement  by  the  bor- 
rower or  gruitee.  If  not  a  governmental  unit,  aad,  whether  or  not 
a  governmental  xmlt.  a  covenant  that  tt  will  lequlre  a  rspresenta 
tion  or  agreement  fiom  those  with  whom  it  oantcacta  or  from 
whom  it  nMLkse  purchases  of  suppUee  In  ronaectlon  wttb  tba 
carrying  out  of  project*  or  opanUaaM  wboUy  or  la  part  with 
funds  so  loaned  or  granted  to  it.  that  all  pezvons  In  elaesas  of 
ei&ploynent  described  speetflcaUy  or  by  retsrenoe  in  the  ooBtraek 
or  agreement  for  the  loan  or  grant  by  the  UaMed  States  or  ageaoy 
thereof,  while  engaged  in  the  oanylng  out  of  the  peoiects  or 
operations  or  la  the  production  of  supidles  or  aiaterteli  ot  ttM 
furnishing  of  services  in  connection  therewith,  have  beoi  aad 
will  be  paid  not  less  than  such  nUnimum  wages  and  ea^Ioyed  not 
to  eaeeed  such  mavlmum  number  of  bouze  as  ehall  be  spedflad  la 
such  contract  or  agreement  for  loan  or  grant,  and  tlwt  no  pcrsoa 
under  16  years  of  age  has  been  or  will  be  mnpiofea  la  the  oarrylag 


out  of  such  prajeete  or  operatloDs  or  In  the  praduatiaai  of  enp- 
plies  or  matwlale  «r  the  furniahlag  of  aernoee  la  ooazwotloa 
therewith. 

Sbc.  3.  Bvery  representation  or  agreement  made  pursuaat  to  the 
prot^ctons  of  this  act  ahall  provide:  (1)  That  any  breach  thereof 
ehaU  render  the  oontraetlng  party  Uabie  to  the  Uhited  Btatee  aa 
and  for  Uquidatod  damages  In  a  sum  equal  to  tbe  mhUmum 
represented  to  have  been  or  agreed  to  be  paid  the  emptoyee 
esmdoyees  far  the  period  of  employment  m  vlolatton  of  the 
■nntatliTr  or  aiiersiif  nt   (3)  that  any  soma  due  aa  Uqnldated 
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MM  m»T  be  withheld  out  of  the  moneys  due  on  the  <»n^*«J; 

Jirty  to  «m«l  the  contract  In  which  the  repr«;«nt«tlon  or  egree 
SSt  U  included;    (4)    that  'n>re«entatlvee  of  the  i^ency^the 
United  States,  a  party  to  or  tumUhlng  funda  for  Jf«  P"«J;^  °J 
contract    may  Inspect  the  relevant  pay  roll  and  time  recoroe  oi 
SSlJSeoS^flrm.^corporaUon    making   the   repreeenUtlon   or 

"TS^Y^thl.  act  ahall  be  appUcable  to  contract.,  otherwlee  wb- 
toct  to  *IU  provision.,  entered  Into  prior  to  the  enactment  of  ttU. 
Mt  where  oermltted  by  the  terms  of  such  contracts. 
^J  5  ThJ^ov^oni;  of  thU  act  shall  be  carried  out  ^d"  J^^ 
dlr^on  of  the  President  and  In  accordance  with  ^^X^^^- 
rutee.  and  regulation,  a.  he  may  Issue  for  that  purpose.  The  Pre^ 
Smt  may  ^thorla.  any  of  hi.  function,  under  thU  ^"^ Jf^ 
^otnJa  by  an  agwicy  or  agencies  now  •'^'iJ^*  °V;*i3*iS 
i^bUshed  within  the  Oovemment.  The  fund.  »PPf°P','*^"*  ,"^ 
Sde  available  p^xrsuant  to  «K:tlon  220  of  "»•  National  mdustrlia 
liecovery  Act  by  the  Fourth  Deficiency  Act.  ^^^J^J-f^^. 
by  the  Emergency  Relief  Appropriation  Act  of  1935.  are  hweby 
awStbto  for  the  expense,  of  admlnlrtratlon  of  thi.  act. 
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vKTKLonaan  or  vocatiowal  educatiow— AimroMKrr 
BCr  POPE  siUmiitted  an  amendment  intended  to  be  pro- 
peted  by  him  to  the  bill  (8.  2883)  to  provide  for  the  further 
development  of  vocational  education  in  the  several  States 
and  Territories,  which  was  referred  to  the  Committee  on 
Ap'lculture  and  Forestry  and  ordered  to  be  printed. 

.  -       .      j         AJUlfbMBirrS  TO  SOClAL-SECXnUTT  BILL 

Mr.  OEOROE  submitted  an  amendment,  and  Mr.  WAGNER 
gubmitted  three  amendments,  intended  to  be  proposed  by 
them,  respectively,  to  House  bill  7280.  the  so-called  "  Social 
Security  Act ",  which  were  severally  ordered  to  Ue  on  the 
table  and  to  be  printed. 

aiCTTLATIOlf  OF  COlOaXCI  IH  PrrBOLlXTlt 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  Febniary 
25  I  introduced  in  the  Senate  Senate  bill  2027.  a  biU  to  regu- 
late commerce  in  petroleum,  and  for  other  purposes.  This 
yw  ^1^  considered  by  the  committee  and  was  reported 
ftff^mrtJ^y  and  Is  now  on  the  calendar.  WImb  the  original 
Mil  WM  Introduced  the  interstate  compact  had  not  been 
•ent  to  Congress.  Likewise  the  Supreme  Court  decision 
which  considerably  affects  the  petroleum  industry  had  not 
been  rendered.  At  this  ttone  I  desire  to  submit  an  amend- 
-.ment  to  this  bill  in  the  nature  of  a  substitute  and  ask 
that  the  amendment  as  submitted  be  printed  in  the  Rxcord 
i^wrt  also  be  printed  in  the  usiud  frarm  and  lie  on  the  table. 
Furthermore.  Mr.  President,  as  a  part  of  my  remarks.  I 
ittlMnit  for  the  Ricoto  a  statement  which  I  ask  to  have 

•■toted. 

The  VICE  PRESIDENT.  Without  objection,  the  amend- 
ment will  be  received,  ixlnted,  and  lie  on  the  table  and 
will  also  be  printed  in  the  Rxcord.  and  the  statement  re- 
ferred to  by  the  Senator  from  Oklahoma  will  likewise  be 
printed  in  the  Rxcord. 

Amendment  In  the  natxire  of  a  wibetltute  intended  to  be  pro- 
poaed  by  Mr.  Thoma.  of  OUahoma  to  the  bill  (8.  2027)  to  reg- 
ulate commerce  In  petroleum,  and  for  other  purpoM.:  8tn^  out 
all  after  the  enacting  clause  and  Inwrt  the  foUowlng: 

"  viMBiMae 


1.  FMrolMim  la  ui  exhauatlble  natural  resource  the 
Btlon  of  the  WMfee  of  which  in  time  of  peace,  a.  weU  a.  in 
I  of  war  1.  (iaMfitl.l  to  provision,  for  and  the  maintenance  and 
MTt  of  the  Army  and  Navy,  to  the  economic  and  efficient  opera- 
Of  and  proTlalon  for  the  instrumentalities  of  Interstate  and 
iij.»J»n  commerce,  and  to  the  economic  and  efficient  operation  of 
andprovlslon  for  industry  In  the  United  State*  required  for  the 
maintenance  and  «ipport  of  the  Army  and  Navy.  Waste  of  petro- 
leum I.  prevented  by  the  orderly,  systematic,  and  scientific  devel- 
opment of  fields  or  pool,  of  petroleum  and  by  the  balancing  of 
supply  with   demand. 

"  liowment  In  commerce  of  petroleum  and  petroleum  product. 
In  cxosas  of  current  demand  therefor,  directly  and  Injurloiisly 
MTce  In  petroleum  among  the  several  Statee  and  with 
■  ,_,,,'»*■  and  cauaaa  waste  of  petroleum. 
fralan'^  supply  with  demand  and  thereby  to  prevent  waste 
ttli  uarf  srj  and  desirable  tc>  coordinate  commerce  In  petroleum 
among  the  sewral  Btatae  and  with  foreign  nation,  and  to  coordi- 
nate State  and  rMtatal  acMtmes  with  respect  to  petroleum. 

••  Petrolevim  moves  In  oomirierce  In  a  oonatant  and  continuous 
current  In  which  that  which  moves  In  Intraatate  cammwce  1.  com- 
■ilBClad  with  that  which  movtra  In  Interstate  or  forelfn  eammeroe 
iSiSaetly  affect,  it.  so  that  mch  regulation  of  eomMMroa  as  Is 
herein  authorlaed  hi  aasentlal  to  the  regulation  of  commerce  tn 
petroleum  amoac  tte  Mverml  States  and  with  foreign  nations. 


"OOirSBNT   TO    ntTBaSTATB    COMPaCT 

"ftw  a  The  conMnt  of  Oongresa  1.  hereby  given  to  an  in- 
tersSS  LnSlrt^wi-ervrolJand  ga..  executed  In  the  city 
SrSuaaTrSrUirieth  day  of  February  1935.  by  the  represcnta- 
JlvS^^rsutes  of  Oklahoma.  Texaa.  CallfonUa.  "^d  New  Mex- 
SI  iSd  there  recommended  for  ratification  by  representatives 
a*  theSta^  of  Arkan«u.  Colorado.  lUlnol..  Kanw^  and  Mlchl- 
g^lnd  ScT  .ilSS^y  »>be  States  of  New  Mexico.  K^aj 
OUahoma.  and  Texaa.  for  the  purpose  of  <^o^^,^?«  ^i^J*?! 
and  oreventlng  the  avoidable  waste  thereof  within  reasonable 
SaltatloM   bTthe   prevention   of   physical   warte   by   the   mean. 

ISSJmiTn  article.  IH  and  IV  of  -^/^^^P'? VA^^^SU^^ 
n^  deposited  In  the  Department  of  State  of  ^t^  United  States. 
Prorlder^That  nothing  therein  or  herein  contained  rtiajl  Impair 
oT^any  manner  affect,  or  be  construed  "  .^P»^  *  ^.^ 
manner  klfectlng.  any  right,  power,  or  Jurl«llctlon  ^  .t»ie  TJnlted 
Statee:  And  prmHded  further.  That  In  the  event  »« -l^*"  *>«  'o^'^J 
by^iSe  board  created  by  action  S  of  thU  act  at  a  ^'^P^  ^^ 
which  the  Governors  of  aU  the  compacting  States  or  their  re- 
lative represenutlves.  are  Invited  to  ''tend,  ttat  the  com- 
pVctlng  States  are  acting  beyond  the  scope  of  the  terms^the  said 
Sompict  or  in  a  manne?  not  conia.tent  with  the  purposes  of  thU 
^  U  i*U  S  certify  to  the  Prealdent.  who  shall  In  such  event  by 
S^JaxSuon  suspend  the  operaUon  of  «ad  «>^P«;t  P^^fJ*  '^I 
Uier  consideration  by  the  Congre.^  which  ^yj^'^^^^^i 
cumrtances  or  for  any  other  rea«>n  or  at  any  other  time  with- 
draw lU  consent  to  and  terminate  Mid  compact. 
"  prntotxoic  ADMiin*raATiv«  boaxd 
-8KJ  8  There  U  hereby  eetabUahed  In  the  Department  of  the 
interlo^  the  Petroleum  Administrative  Board,  to  be  co°?PO«<»  °; 
6  mSnber..  1  of  whom  shaU  be  chairman.  Th«  "^«°^,^"  '^,!" 
be  appointed  by  the  President  for  0  years,  except  that  2  of  the 
original  appointees  shall  be  appointed  for  term,  of  2  7**^fJ^ 

4  year*.  Md  1  for  «  years,  and  except  that  any  person  appointed 
to  fllla  vacancy  shall  be  appointed  only  for  the  unexpired  term 

5  hU  preSSSebr.  The  member,  ahall  hold  office  until  their  suc- 
ceeeors  are  appointed  and  qualify,  '^<*  "h*'}!!^**'"  ,?°I!",P*J?f?^ 
t^Tt  the  rate  of  ••,000  per  annum.  The  board  thaU  function 
^er  thTgVneral  supervision  of  the  Secretary  of  the  Interior^ 
Se  b«tfd  iaU  appoint  wch  qualified  and  trained  employee, 
a.  may  be  necessarfln  carrying  out  the  P^^fl««  «'  ^^^/<v^;  «^,** 
their  Compensation  shall  be  fixed  In  accordance  '^tf'  ^he  Clas.1- 
flcation  Art  of  1923.  a.  amended.  The  scientific  and  Professional 
^ployeee  of  the  board  shall  be  selected  solely  upon  the  basU  o^ 
their  scientific  or  professional  qualification..  The  board  from 
time  to  time  shall  elect  a  vice  chairman  to  act  In  ^^^^^P^/f 
the  chairman.     The  board  ahaU  have  a  ami  which  ahaU  be  Ju- 

*"-  The  \»ani  shall  cooperate  with  executives,  official.,  and  agen- 
eiea  of  the  State,  and  with  any  agency  created  under  the  mter- 
state  compact  consented  to  by  thl.  act  In  the  study  •nd  lnv«rtl- 
gatlon  of  the  sUtu.  of  petroleum  reserve*  •^'^'^"^^.J^^'^^jJ 
to  encourage  the  dl«x)very  and  systematic  and   orderly  develop- 
ment of  wuicee  of  .upply,  to  awlst  in  improving  "method,  of  pro- 
duction, to  rtudy  the  possibility  and  expend  of  repressurlng  ex- 
iting field,  and  related  matter,  pertaining  to  the  Petroleum  in- 
durtry.  and  may  hold  Joint  hearings  upon  such  matter,  with  any 
a^Srlaed  ageicy.     It  U  authorlwd  to  make  Investigation,  and 
wUeS^U  fro^  the  industry,  and   to  this  end  it  may  requ^ 
report,  from  persons  engaged  in  the  industry  and  may  examine 
and   inspect   b«Jks.   records,   papers,  and   P^fP^^^^^i°\V^  PJg! 
pose  of  Verifying   such   report,   and   awsertalnlng    the   fff^..     T^ 
S?Jeral  department.,  bureau.,  and  agencies  of  the  United  State, 
shall,  at  it.  request,  provide  the  board  with  record,  and  informa- 
tion which  theV  may  have  available  pertaining  to  the  Petroleum 
industry.    The  board  I.  authorised  to  make  .uch  rules  and  regu- 
lations a.  may  be  necessary  to  carry  out  the  P«;o^i»l°5^,,°^.  ^^  ff! 
and  to  determine  procedure  for  hearing,    and  "^"h^ll   have  the 
Dower   to   examine   witnesses,   receive   evidence,   admlnlrter   oath. 
Jmd  affirmation.,  and  to  take  affidavit,  and  d«P<»»"'?°»-  ^  ^  ^^ 
•  Rules  and  reguUtlon.  Imued  under  thU  act  ^^  order*  or  de- 
termlnauon.  made  under  ^KJtlon.  5,  8.  7.  »-«^113'  »>«^°irS*~'^: 
SgTffectlve.  txBll  be  reviewed  and  approved  by  the  8«^tary  °f 
Se  Interior  If  found  by  him  to  conform  to  the  provlalon*  of  thl. 
act  relating  thereto. 

ABviaoBT  com 


-  Sac  4.  The  Prertdent  1*  hereby  authorised  and  directed  to  ap- 

Dotnta  Petroleum  Advisory  Ck)mmlttee  from  the  petroleum  Indus- 
tty  and  such  other  advisory  commltteee  a.  <le«me<*,?»**"^J°J 
Sn.  The  Petroleum  Advl»ry  Committee.  «^d  °ther  i^vlaory 
,~«»m<ttMia  If  aoDointed  may  make  recommendation,  to  ine  i^- 
t^'SSniiSiSJSfSirBoarJ  and  perform  such  other  f^tlon. 
«  may  be  delegated  to  it  by  the  President.  No  fund,  approprt- 
Sed  ftom  the  Treasury  of  the  United  States  shall  be  expended 
for  any  purpoeea  of  such  committee*. 
-arraovAi.  or  n-aw*  roa  tk«  oaoaatT.  *t*tsmatic.  am)  ■cmrrmo 

DBVXLOPMKNT    OF    POOLS    O*    PIXLOS 

-Sw;  6  The  Board  U  authorlxed  to  approve  voluntary  agree- 
ments between  and  among  persons  engaged  In  the  Pef  oleVf^,^; 
Sirtry  or  plans  for  the  orderly,  systematic,  and  »c»en"flo 
SSelopment  of  fields  or  pooU  where  It  finds  after  bearing  that 
such  agreemenU  or  plans  wUl  protect  Interstate  or  foreign  com- 
m«ree  prevent  warte.  or  aid  In  providing  for  the  fupport  and 
malntenanri  of  the  Army  and  Wavy.  A  field  «  pool  within  the 
m^TMng  of  this  sacUon  1*  any  commercially  producUve  aocumu- 
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latlon  of  crude  petroleum  In  It*  natural  reaenrotr.  Whenever  any 
such  agreement  or  plan  has  been  executed  by  a  majority  In  both 
number  and  interest  of  the  persons  having  the  right  to  produce 
oU  from  said  field  or  pool.  a.  determined  by  the  Board,  and  ap- 
proved by  mid  Board,  and  the  Board  has  reason  to  believe  that 
any  person  Is  engaged  In  drilling  or  other  activities  affecting  said 
field  or  pool  which  disrupt  or  threaten  to  disrupt  the  effective 
operation  of  the  agreement  or  plan  Incorporated  therein,  or  plan, 
the  Board  shall  Immediately  call  a  hearing  at  a  time  and  place 
convenient  to  all  partie.  In  Interest  as  determined  by  It,  and  shall 
through  the  medium  of  .uch  hearing  determine  whether  the  p\ir- 
poaa*  of  thl.  act  to  protect  interstate  or  foreign  commerce,  to 
prevent  waste,  or  to  aid  In  providing  for  the  national  defense,  will 
be  defeated  or  threatened  with  defeat  by  such  drilling  or  other 
activities,  and  should  it  find  that  any  of  such  pxirpoees  wUl  be 
defeated  or  threatened  with  defeat.  It  shall  order  such  person  to 
cease  and  desist  from  such  drilling  or  other  activities. 

"  In  the  approval  of  any  such  agreement  relating  to  any  field  or 
pool  located  within  any  State  In  which  there  is  a  duly  established 
regulatory  commission  or  agency  charged  with  the  duty  of  eon- 
serving  oU  and  gas  and  preventing  the  waste  thereof,  the  Board  Is 
directed  to  consider  such  agreement  jointly  with  such  commission 
or  agency,  or  representatives  thereof,  before  granting  i4>proval  to 
•uch  agreement. 

"  MTBUmrATIOMB  OP  PACT 

"  S«c.  «.  After  fair  and  impartial  consideration  of  pertinent  infor- 
mation submitted  by  any  commission,  officer,  or  other  agency  estab- 
lished under  State  law  for  the  purpose  of  conserving  oil  and  gas 
and  preventing  the  physical  waste  thereof  In  any  State,  the  sys- 
tematic analy^  of  appropriate  statistical  data,  and  consultation 
with  such  sources  of  Information  within  the  petroleum  industry  as 
it  may  deem  necessary,  the  Board  shall  determine  periodically, 
within  such  limit  as  Is  consistent  with  the  prevention  of  physical 
waste,  the  following  facts:  (1)  The  reasonable  market  demand  for 
petrolexim  In  the  United  States;  (2)  that  part  of  such  demand 
which  constitute,  the  reasonable  market  demand  for  petroleum 
from  each  producing  State,  specifically  determining  the  qxiantlty 
required  from  current  production  to  supply  such  demand  from  each 
producing  State.  The  Board  shall  Inform  any  duly  constituted 
State  authority  charged  under  State  law  with  the  duty  of  regu- 
lating or  restricting  the  production  of  petroleum  of  its  said  deter- 
minations and  shall  also  give  public  notice  of  said  determinations. 

"  In  any  State  In  which  there  Is  no  State  authority  authcMrized  to 
regulate  or  restrict  production  of  petroleum  or  In  which  no  such 
authority  does  regulate  or  restrict  production,  the  Board  or  agency 
designated  by  it  is  authorized  to  and  shall,  if  found  by  It  necessary 
in  order  to  effectuate  the  purposes  of  this  act  to  prevent  waste  and 
to  protect  In  Interstate  or  foreign  commerce,  determine  In  accord- 
ance with  the  provisions  of  this  section  the  reas<»able  market  de- 
mand for  crude  petroleum  from  any  pool,  field,  lease,  property, 
storage,  well,  or  other  source  of  supply  in  such  State,  and  to  give 
notice  of  such  determinations  under  rules  and  regulations  pre- 
scribed by  the  Bocu-d:  Provided,  That  such  determinations  shall  be 
based  on  an  equitable  and  ratable  taking  by  each  producer  frcon  a 
common  source  of  supply:  And  prcwided  further,  That  In  such  de- 
terminations there  shall  be  no  unreasonable  discrimination  in  favor 
of  any  one  such  common  source  of  supply  as  against  anothw. 
"  QooTAS  TO  paoracT  ENmsraix  cokmxbo  aits  pxzvKirr  wast*  whsn 

POUND    NXCSSBAKT    BSCAT7SX    OP    KXCXSS    PSODUCTION 
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7.  When  and  only  when  the  production  of  crude  pe- 
troleum tn  any  State  exceeds  the  reasonable  market  demand  there- 
for, as  determined  under  this  act,  and  the  Board  after  hearing 
expressly  finds  that  such  excess  supply  or  production  directly  and 
Injuriously  affect,  commerce  among  the  several  States  or  with 
foreign  nations,  and  causes  waste,  the  Board  shall  prescribe  quotas 
of  crude  petrolexun  for  movement  In  commerce  In  such  manner 
and  to  such  extent  as  will  limit  the  movements  of  petroleum  In 
commerce  to  the  reasonable  market  demand  as  determined  by  the 
Board,  but  aixall  limit  Its  qiiotas  prescribed  hereunder  to  such 
particular  areas  or  particular  sources  of  supp>ly  as  it  finds  neces- 
sary in  fairly  accomplishing  the  purposes  of  this  act  to  balance 
supply  with  demand  and  to  prevent  waste. 

"AMBfOMSMT  OP  ACT  OP  PEBSTTAST  SX,   1938,  AIVD  COOBDINATION  OP  XT 

WITH  TBI*  ACT 

"  Sac.  8.  The  act  entitled  'An  act  to  regUlate  Interstate  and  for- 
eign commerce  In  petroleum  and  Its  prodvicte  by  prohibiting  the 
shipment  in  such  commerce  of  petroleum  and  It.  products  pro- 
duced in  violation  of  State  law.  and  for  other  purposes ',  ap- 
proved Pebniary  22,  1936  (PubUc.  No.  14.  74th  Cong.),  is  hereby 
amended  by  striking  out  section  IS  thereof  providing  that  said 
act  shaU  cease  to  be  in  effect  on  June  10.  1037. 

"All  functions  vested  In  the  President  by  sections  8,  7,  9.  and 
10  of  the  said  act  of  February  22,  1935.  shall  hereafter  be  vested 
In  the  Board;  provided  that  all  orders,  rules,  and  regiilatlons  here- 
tofore approved  by  the  President  or  agency  desl^iated  by  him 
tinder  said  act  shall  remain  in  full  force  and  effect  unless  and 
until  amended  or  revoked  under  the  term,  of  said  act  of  February 
32.  1936,  as  amended.  Any  petroleum  or  any  constituent  part 
thereof  moved  or  to  be  moved  in  commerce  In  violation  of  the 
proviBlon*  of  this  act,  Including  any  quota  prescribed  pursxiant 
to  section  7,  shall  be  considered  '  contraband  oil '  and  subject  to 
the  provisions  of  the  Mid  act  of  February  22.  1936.  zelatlng  to 
'contraband  olL' 


"Sac.  0.  The  in^MTtatlfm  of  petroleum  and  It*  products,  tn- 
eluding  natural  aq>halt.  Is  hereby  limited  ae  hereinafter  provided 


to  such  quantities  a*  will  prevent  import*  of  petroleum  and  tt* 
products.  in(dudlng  natural  asphalt,  from  so  Interfering  with  cur- 
rent domestic  production  by  supplying  an  undue  proportion  of 
domestic,  consumptive,  and  export  demand  for  petroleum  and  its 
products,  including  natural  asphalt,  as  to  directly  and  injuriously 
affect  commerce  In  petroletun  among  the  several  Statee  and  with 
foreign  nations  and  cause  waste  of  petroleum. 

"  The  foiir  quarters  of  the  calendar  year  shall  be  reckoning 
periods.  To  the  end  of  1940.  or  until  such  tlnve  as  the  total  domes- 
tic production  plus  the  percentage  of  such  reasonable  market 
demand  hereinafter  allowed  to  Imports,  shall  be  insufficient  to 
supply  the  reasonable  market  demand,  the  allowed  rate  of  Imports 
of  crude  petroleiun  and  the  products  ot  crude  petroleum,  all  com- 
bined, and  including  natural  asphalt,  in  barrels  total  for  any 
reckoning  period  of  three  calendar  months,  shall  be  13.50  percent 
of  the  quantity  of  crude  petroletim,  determined  under  section  6 
to  be  the  reasonable  market  demand  from  the  United  States  dur- 
ing the  first  month  of  such  reckoning  period.  Crude  petroletun  or 
products  thereof  Imported  and  supplied  to  vessels  at  American 
ports  shall  be  deemed  imports,  excepting  bunker  fuel  oil  for  foreign 
vessels  engaged  in  foreign  trade. 

**  In  advance  of  each  reckoning  period  the  Board  shall  hold  a 
hearing,  consider  applications  for  quotas,  make  fair  and  equitable 
allocations,  and  establish,  within  the  limits  herein  fixed,  just  and 
reasonable  quotas  of  crude  petroleum  and  the  various  products 
thereof.  Incliidlng  natural  asphalt,  for  persons  desiring  to  Import 
the  same  during  the  period,  in  proportion  to  their  proven  trade 
or  manufacturing  demand  for  such  Import*,  over  and  above  their 
ciistomary  and  available  domestic  supply,  if  any. 

"  Quotas  of  particular  products  shall  not  be  allowed  to  such 
extent  as  will,  on  the  whole.  Increase  the  normal  importation 
ratios  of  such  products  to  the  aggregate  of  crude  and  other  prod- 
ucts Imported,  except  when  the  Board  finds  a  shortage  In  the 
domestic  supply  of  such  particular  products,  and  should  the 
allowed  ratio  of  crude  petroleum,  fuel  oil.  gas  c^l,  paraffin,  and 
asphalt,  in  aggregate  liarrels,  to  all  other  products  of  petroleum 
allowed  to  be  imported,  fall  below  the  average  ratio  which  pre- 
vailed in  the  last  6  months  of  1932.  each  barrel  excess  of  such 
other  products  having  a  boiling  point  lielow  400°  F.  shall  ba 
deemed  the  equivalent  of  three  barrels  for  the  purpose  of  com- 
puting total  allowable  Imports.  Should  the  allowable  crude-oil 
production  for  the  United  States  for  any  quarter  be  larger  w 
smaller  proportionately  than  that  amoxint  fixed  for  the  first  month 
of  any  quarter  or  should  there  be  an  overage  or  shortage  of  actual 
Imports  in  comparison  with  the  allowable  Imports  in  a  quarter, 
as  determined  on  above  basis,  such  differences  shall  be  adjusted 
up  or  down  in  subsequent  quarters,  and  the  final  ratio  of  im- 
ports to  such  demand  for  consumption  in  the  United  States  and 
the  demand  for  export  from  the  United  States,  reduced  to  a 
monthly  l>asis,  in  each  instance  shall  be  4.60  percent  to  the  end  of 
1940  or  until  otherwise  oidered  as  provided  in  this  section.  Noth- 
ing herein  stated  shall  prevent  the  Importation  of  products  with 
a  boiling  point  above  400°  P.  or  crude  oil  In  different  ratios  to  the 
aggregate  than  those  which  prevailed  in  the  last  6  months  of  1932. 

"  Whenever  the  total  domestic  productkm  of  crude  petroleimi 
ami  the  products  of  crude  petroleum  plus  that  percentage  of  the 
reasonable  market  demand  which  Is  herein  allowed  to  imports 
Into  this  country,  shall  be  Insufficient  to  meet  the  reasonable 
market  demand  without  unduly  depleting  domestic  reserves,  then 
the  Board  is  directed  to  increase  such  proportion  allowed  to  im- 
ports to  an  amount  sufficient  to  supply  such  deficiency,  vipon  the 
basis  of  findings  made  after  proper  hearings  are  held. 

"The  Board  shall  adopt  and  promulgate  appropriate  rules  and 
regxilations  to  permit  imports  In  bond  for  export,  including  manu- 
facture in  bond  and  including  oil  imported  under  a  drawback 
application  coupled  with  export  of  resultant  products,  and  such 
Imports  shall  not  be  charged  against  Import  quotas  <w  included  In 
the  computations  under  section  (L 

"  When  quota*  are  in  effect  under  this  aeotifni  it  ohall  be  unlaw- 
ful for  any  person,  except  as  otherwise  herein  provided,  to  import 
Into  the  United  States  crude  petroleum  ot  any  product  thereof  in 
ffyi»— M  of  his  quota  or  without  having  been  asatgned  a  quota  under 
this  section. 

"  No  tariff,  du^,  or  exdee  tax  now  tn  f oo*  ahall  be  affected  by 
ttke  provlslaDs  of  this  act. 

*  CUUBT  BSViaW 

«  Sac.  10.  Any  person  aggrieved  by  an  order  Issued  by  the  Board 
in  a  proceeding  under  this  title  to  which  such  person  U  a  party 
may  obtain  a  review  of  such  order  in  the  Circuit  Court  <a  Appeal* 
of  the  United  States,  within  any  circuit  wherein  such  person  resides 
or  has  his  principal  place  of  business,  or  in  the  Court  of  AppeaJe 
of  the  District  of  Coliimbla.  by  filing  in  «uch  court  within  60  day* 
after  the  entry  of  such  order,  a  written  petition  praying  that  the 
order  of  the  Board  be  modified  or  set  aside  in  whole  or  in  part.  A 
copy  of  such  petition  shall  be  forthwith  served  upon  any  member 
of  the  Board,  and  thereupon  the  Board  shall  certify  and  file  In  the 
court  a  transcript  of  the  record  upon  which  the  order  complained 
of  was  entered.  Upon  the  filing  of  such  transcript  such  court  shsll 
have  exclusive  Jurlsdlctloo  to  affbm,  modify,  and  enfwce  or  set 
■aide  such  order,  in  whole  or  in  pert.  No  objection  to  the  order  ot 
the  Board  riuOl  be  considered  by  the  court  unless  such  objection 
shall  have  been  urged  before  the  Board.  The  finding  of  the  Board 
as  to  the  facts.  If  supported  by  substantial  evidence,  sliall  be  con- 
clusive. If  either  party  shall  apply  to  the  court  f<»  leave  to  adduce 
^itititanmi  evidence,  and  shall  show  to  the  eatisfaetlon  of  the  eoiut 
that  such  additional  evidence  Is  material  and  that  there  were  rea- 
sonable grounds  for  failure  to  adduce  such  evidence  in  the  hearing 


.^■,^^^r>-r\        OT^XTAT'Ti' 
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eluding  natural  aqphalt.  Is  nereby  lunitea  aa  neremaner  pronaea    sonaoie  ktoujoob  lor  iwiure 
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^Tri^o.  STEM'S  ES^iwss 

Kv  ttaa  modification  or  aetUng  a^lae  oi  mm  ™f  •8"*~        ^  .nforc- 
^JZZJft^n^decree  of  the  court,  afflrmlng,  modifying,  and  *^^ 

aSSi  and  1*0  of  tha  Judicial  Coda,  aa  amended  (U.  8.  C  Uti»  «. 

Mca.  fMand  347). 

**  airroBcxicsirr 

-  Sac   11    If  any  perwrn  fall*  or  neglecta  to  obey  any  of^Lj^^i 

other  proper  procew.  mandatory  e»  otberwiae. 

"rsMAJLTiaa 
-taL  !«.  Any  peraon  who  •hall   violate  any  provision  of  tJito 

SJ^BS-'^- -^^^  SinToral'olfenS^ 
SfyrSn^ct^Trreof  in  any  , court  of  the  United  8tat«^ 
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SSfoS^  bytopSSonment  for  not  longer  than  6  ™o?t»"-  "  ^ 
SSfc  luch  fine  ^  imprlaonment.  and  each  day  .uch  violation 
MBtinuea  shaU  be  deemed  a  aeparate  offenae. 

"votuirrAaT  imuubxkux.  Aoasaxxirra 
"SK  13.  The  Petroleum  AdvlMry  Committee  ihaUheauth^^ 
to  aaSst  in  the  formulation  of  voluntary  agreemenU  betwaenmer^ 
Sljn?  the  industry  whereby  nonintegrated  or  ^^'^^^^ 
BToducera  refiners  and  marketers  may  compete  In  their  operatlona 
S^a  la?l^ i?th  the  producing,  reflning^d  markettog  xmlto 
^  mteerafeed  oraanlaatlona  in  the  oil  Industry,  or  whereby  such 
MilSJSJSi  S^^lntagrated  producers,  refiners,  and  marketjjra 
SiTti^SiS^flHccerto  market..  To  this  end  it  may  provide 
*«»  the  holdlne  of  meetings  and  conferences  of  members  of  the 
Si^  £?h  Scht^^ent  shall  be  valid  and  effective  when 
SfSJd  toS  t~at  iSTSreement  ^111  •ccompUsh  thepoiroees 
Seinrtated  and  approvaa  said  agreement.  The  Board  shall  with- 
Slw  lU  a^roval  «Sr  any  such  agreement  whenever  It  *^ds  that 
JSh  agreement  or  operations  thereunder  fall  ^^  .?f.^"°^"^  "»• 
iSomiMS  herein  stated.  Bach  «ich  agreement  •t**^"^^^  • 
'-^ftaTiri  fnr  tha  navment  of  adequate  minimum  wagea  to  em- 
SS2??nd  th^mSSSSncTof^  maximum  ^o^r.  of  labor  f« 
SSKees.  such  minimum  wagea  rtiall  In  no  case  be  lea.  than 
^irnMpactlw  scale  In  effect  June  15.  1935. 

i^MAMXLirr  OF  raovxsioHa 


-amc  14  If  any  pronrton  of  thl.  act  or  any  clauae.  sentence. 
tm  lirt'  hereof  be  held  unconsUtutional  or  Invalid  for  any  reason. 
5  UH»  applicabUlty  theraof  to  any  P«"o^  circumstance  com- 
modity, or  class  of  transactions  with  ren>ect  to  any  commo^ty 
ti  held  invalid,  the  validity  of  tha  remainder  of  the  act  and  the 
a^licabSw^of  such  provilooi  to  other  peraons.  clrcumstancea. 
S£li2dlS2.  •na  claie.  d  trmnaactlon.  shaU   not   be   affected 

**  uaf  LNiiioita 
___    jg  11110  wortfi  Asflned  In  thla  wetlon  shall  hava  tha  fol- 
low^ff^maaning  when  fotind  in  this  act.  to  wit: 

-(^  'Petroleum  industry'  mean,  the  producing,  aelllng.  ahlp- 
olai  nrocaning.  refining,  tranaportlng.  or  otherwise  dealing  In 
Ste^aW^rUje  producU  thereof,  including  natural  gaaoUna  and 
Natural  ga.  produced  in  conjunction  with  petroleum 

-Jbl  '(Wtata'  msam  the  District  erf  Columbia,  and  any  Stote. 
Tarrltorr   or  iiOM..rtnn  of  the  United  SUtea.  

..(c)  Parson'  me*na  any  natural  person,  oorporatton.  aaKKla- 
tioo.  partnership.  Jolnt-rtock  company,  bualnaw  *™^r.^  *?.  ^' 
tMamrmted  orgaxUaatlon  or  any  lacelver.  trustee,  or  other  llqul- 

Z^Sagant  of  any  of  tha  foregoing.  

^-idl  'Raoaooable  market  demand '  meana  the  amount  of  patro- 
teum.  mlnua  proper  adjuatmento  for  importo  and  reaaonabla  sea- 
SoSS:  ^thdraWahifrom  atorage.  r«iulr*d  to  be  produced  to  meat 
*hm  eurrent  consumptlva  demand  for  petroleum  and  petroleum 
iSl^Kta.  plus  proper  adjuatmantt  for  ezporu  (eadualva  of 
«Saita  from  import  In  bond)   and  reaaonahla  seaMoal  addltkna 

to  aloraga.  

"arraopaxATUMi  aoTHoaiziD 

"•  8k  16  There  to  hereby  authorlaad  to  be  i4>proprUted  out  ct  any 
mooarln'tha  Treasury  not  otherwlae  approprlatad.  a  sum  sufll- 
SSt  to  carry  out  tha  purpoaea  of  thto  act.  Buchapproprlatlon 
Si  ba  available  for  the  payment  of  the  tranaportaUon  and 
fltdlaral  travel  allowaaoa  a<  duly  authorlaad  State  oOdaU  to  whom 
propar  travel  authority  ha.  been  isaued  by  tha  Board  for  aaeaa- 
••ry  travel  in  cooDaetlon  with  thl.  act. 


•aao.   11.  Tbla  act  BAf 


'  aHoar  rrru 


ba  eltad  m  tb*  'raderal   Patrolaum 


Amend  the  Utle  to  read  as  foUows:  "A  bffl  to  consent  to 
anT^tate  compact,  to  conserve  Pf^l^^^f^jjf^^^^^ 
F^te  commerce  in  petroleum,  and  for  o^h^  POToaes 

The  statement  submitted  by  Mr.  Thomas  of  Oklahoma  is 
as  follows: 

When  the  original  oU  bUl.  8.  2027.  wa.  Introduced  ^T  ""•  ^ 
InSnSte^mp^Tbetween  oU-producing  »^^  ^  ^l^^^l^^ 
mlSadto  Congress.  No  decision  by  our  Supreme  Court  ^  deflf**; 
^.  ^vt-^Trfthe  Pederal  Government  In  its  relation  to  Industry 
«V^^  ?y  ^*  SSrJSil  IndusUial  Bacovery  Act  »om«^5"- 
SlSty  «^  "  to  how  far  it  wa.  naoamary  to  go  with  legislation 

jTi"  £i.'?rnri.^::c22i;^:sSe^JSeVtrS^^^^ 

Sr^ntSTthe  ^rvlce  It  renders  to  the  <^ounlnlnpT^^ingtc^ 

continued  use  a  commodity  so  e««ntlal  ^^^  ^^^^^^^SSi 

The   Federal   oetroleum   blU.   a.   amended   to  meat   tha   recenj 

N  ^  A  aeSSon^S^  Suprenie  Court,  give,  congraartonal  consent 

to^murstate   compact,   •^•tr?^^^^•    '^''Se  FedJri7oov: 
producing  State,  offers  the  aid  and  •«^t*^«>  ?'  "^« /!?*„„,  fh* 
?rnment  to  these  States,  assures  the  ««»"t"^«,  ^^•^'^^"jt'orSducS 
national   consumptive  demand,  guaranteea  to  each  o"-Pfof"f;fJ« 
State  It.  riht  and  equitable  share  of  the  markeU  for  P«troleum 
Si  iti  product,  •i^t  any  importers  of  f^'^Mjn  oil  «  any  Sta^ 
or  group  of  State?  which  might  attempt  to  sel»  more  thwi  m 
rightful  and  proportionate  share  of  those  markets.  ^'\^y  ^^J^I^ 
ISu?es  continuity  of  employment  to  »*»><»•  ~*^"PVf"«^^^^"i!: 
tog  power  of  the  oU  States  and  protect,  the  Nation  '«^^^ 
witrful  dissipation  of  a  natural  resource  invaluable  in  time  of  war. 
nlhe  InJerState  oil  compact,  to  which  Co^«- *;°?f*°Sb     'S? 
mMsure.  will  do  the  Job.  well  and  good     We  want  "»« Jo^^^ 
Kdlfthe  compact  is  sufficiently  •^-e°^b'-«^'^^'^f,  "  l^*^^^ 
aSeratlng  undef  the  compact  and  under  its  '"thority  can  regulate 
SSirtSn  satlsfactorily*^and  distribution  satisfiwtorUy    S!^ 
SuTse.  there  would  be  no  occasion  for  further  »^lo^,*'y  V^'J^Jj 
ersJOovemment      But  In  the  event  the  compact  for  any  reason 
S^uS  noV^SS-k  saSrfactorily.  it  is  thought  ^y  many  to  be  advto- 
Sirto  have  congressional  legislation  In  the  nature  of  a  sort  of  a 

iMti Which  we  might  fall  back  on.  ^,,.^-*,  t« 

^;  administrative  board  set  up  in  this  measure  U  directed  to 
cooDwatewlth  the  agencies  of  the  interstate  oil  comP»ct^»^d  to 
SSTiudlW^  investigations  and  to  P^^^^^^^^^.^V^'fiS 
Which  should  assure  the  BUtaa  In  the  compact  the  fullest  possible 
ScSmSion  as  well  as  dlrwrt  a«lstance  of  the  Federal  Government 

"S7b'S°S!SvSi'Sr"an  Advisory  Committee  from  the  md^«tjry 
to  cooperati  with  the  new  Administrative  Board  and  «^»  «?»"»«$ 
in  the  formulation  of  voluntary  agreements  ^^'^^^J^'^^'"^ 
the  industry  whereby  nonintegrated  or  seml-lntagrated  producer., 
refiners,  and  marketers  may  compete  In  their  operations  on  a  fatt 
M»  with  the  producing,  refining,  and  marketing  uniU  of  In- 
teoated  organteations  in  the  oil  industry  or  whereby  such  non- 
SStated^TsTml-integrated  producers,  refiners,  and  marketers 
SayS  Wired  fair  acl^  to  markets  ^^ '^^^  ^f^^*^^^^^ 
contain  a  provision  for  the  payment  of  adequate  minimum  wage, 
to  employee,  and  the  maintenance  of  fair  maximum  hour,  of  labor 

'"^TSISroS^each  State  In  Its  proper  share  of  the  national  market, 
tha  Board  to  directed  to  periodically  determine  after  fair  and  im- 
SJtSdoonalderation  of  aU  facta,  the  reasonable  m">^«t  draaand 
Jorprtroleum  in  thto  country  and  that  part  of  such  demand  which 
SI,Suit«r  the  reaaonable  market  demand  from  each  producing 
SS  .SS^to  fuSS  theee  figure,  to  any  duly  «>f-t»tuted  State 
rSulatory  body.  In  SUtes  where  there  to  no  such  authority  the 
Said  ^agency  dealgnated  by  it  to  authorized  to  determine  the 
^SSiable^narket  draiand  for  crude  petroleum  from  pooU.  weUs. 
S^SJr  itSS  of  .u?ply  in  the  Stata.  basing  these  determinatlona 
^  iSriiSSble  and  rktible  taking  by  each  producer  from  a  com- 
mon  source  of  supply.  „         _. 

Thto  bUl  does  not  regulate  producUon  In  any  State  *«o  quota. 
for  production  are  provided.  When  producWon  in  any  State  ex- 
rSLta  the  r«aaonabla  market  demand,  then  the  Board,  after  hear- 
SS^ji  au^Sortaad  to  propo«  quota,  for  movement  ^  commerce 
STlmlt  «ich  movemenU  in  commerce  to  the  J^fjo^*  °^th 
Smimd  from  that  State,  limiting  the  quota,  preacrlbod  to  «ich 
omrtlcular  araaa  or  wurce.  of  supply  a.  It  may  find  neceaaary. 

Monthly  imporu  are  limited  by  the  "ctto  a  deflnl^  P^P^^J 
of  the  reasonable  market  demand  as  a«*rtalned  by  the  Board. 
SunSlea  f^veaeeto  being  deemed  import.,  except  bunker  oU  for 
SSSTveSeT^aged^  foreign  tr^e  AU«^"°~J^i„*»^ 
Meto  be  made  to  importers  In  proportion  to  their  proven  trade 

or  mantifacturlng  deninda.  ^  ^..       _..        <«  ».—  k>.ti  «nr- 

I^irlng  to  a  detaUed  dtocu»lon  of  the  act  a.  it  ha.  bjen  f*; 

recuS  to  bring   It  Into  line  with  tha  dectolon  of  tha  Supreme 

'^l°4To?'V^b?S'?^t.  findings  Which  are  ba«d  upon 
tbTMSJuilve  iwarlng.  sSlch  have  already  been  held  by  both 
SL^^  W^?o^«.  It  -ets  forth  th^  T^ir^^^^Jll^ 
•.t^iutible  natural  reaource  ewentlal  to  the  national  defend, 
SST^ion  of^hSal  wStete  e-entlal  to  the  national  defense  and 
jriS^n1.^?^J^I5?n  of  the  InstrumentaUtl^  of  lnt««Ut. 
aLl  foreign  commSoa.  while  supply  of  <^«  P«t™>^^V^ 
S^urrent  demand  directly  and  ^^J^^^^^ ^^^^^^'T^'^J^ 
mod   caoaaa  waaU.    Tba  findings  bold   that   "  Patroleuza 


movea  In  ccmmerce  to  a  eonatant  aad  contlnuou.  curtwit  to 
which  that  which  move,  to  totraatata  oomncroe  to  oommingieo 
with  that  which  moves  In  toterstate  or  foreign  commaroe  and 
directly  affects  it.  so  that  such  regiUaUon  of  commerce  aa  to 
herein  authorized  to  essential  to  the  regulation  of  oooomerca  to 
netrolevun  among  the  several  States  and  with  foreign  n«lOT^ 

The  second  secUon  of  the  bUl  to  formal  conaent  of  Oongrea.  to 
the  Interstate  compact  executed  at  Dallaa.  Februaiy  18^^ 

SecUon  3  establishes  in  the  Interior  Department  the  Petrcdeum 
Administrative  Board  of  five  member*,  at  18.000  a  ye«  »«  ? 
yeara.  their  term,  being  staggered  so  that  j»PPOtotoJ6nt.  of  part 
bf  the  Board  may  be  made  each  2  years.  Tlie  •»V**^SL^nS 
Board  to  very  positively  limited  by  the  bill.  It  to  directed  to 
make  studies  for  the  benefit  of  the  Industry  a.  well  a.  to  en- 
courage the  discovery  and  orderly  development  of  new  wurces 
of  TOpply.  The  Board  to  authorized  to  approva  ▼ol^^SS  •«^" 
ments  for  the  development  of  fields  or  poola  where  tt  Itad^  after 
hearing,  that  such  agreements  will  protect  toteratate  «f5»««5 
commerce,  prevent  waste,  or  aid  to  providing  for  «>•  ■JW?;**^** 
maintenance  of  the  Army  and  Navy.  K  to  alao  '^^^ofl^lj^ 
approve  voluntary  todustrlal  agreements  which  may  be  ^<f^tea 
to  it  by  the  Petroleum  Advtoory  Committee  to  ba  nomlz^ed  from 
the  industry  by  the  President.  Thto  oommlttee  to  authorlaed  to 
hold  meetings  and  conferences  of  member,  to  t^  *^^ifHL.!f 
formulate  these  agreemenU  which  wlU  make  poertWa  competmon 
of  others  with  the  producing,  reftotog.  and  maikattog  unit,  or 
totegrated  organizations.  _^  ^  ^  ^  »^ 

Scientific  determination  of  the  reawmable  market  denuuid  xor 
petroleum  In  thto  country  to  to  be  made  by  the  Board  after  un- 
partial  consideration  of  all  appropriate  data,  and  atoo  of  thatpart 
of  stK5h  demand  which  propwly  bel<Miga  to  each  producing  State, 
fumtohlng  thto  inf ormatl<m  to  the  prop«  State  regulatory  authori- 
ties or  where  there  to  no  such  authority,  making  further  deter- 
mlnattons  a.  to  the  rearonable  market  demand  for  crude  from  any 
wurce  of  supply  In  such  a  State,  provided  that  to  auch  determina- 
tions there  should  be  no  unreaMnable  dtocrlmtoatlon  to  favor  of 
any  one  common  source  of  supply  against  another,  aiul  that  theae 
determinations  are  baaed  on  equitable  and  ratable  takings  of  each 

producer  from  a  common  eource.  

When  necessary  to  protect  toterstate  commerce  and  prevent 
waste,  because  of  excessive  production  to  any  State  over  the  reason- 
able market  demand  from  that  State,  the  Board  to  authorized  to 
propose  quotas  for  movement  to  conunerce.  ^  ,.    ,, 

The  bill  strike,  out  the  expiration  date  of  the  CoonaUy  hot-oU 

In  section  9.  imports  are  definitely  Umlted  by  the  bill  to  4.6 
percent  of  the  market  demand.  Reckoning  periods  are  set  up 
covering  the  4  quarters  of  the  calendar  year.  At  auch  reckon- 
ing periods  the  Board  to  authorized  to  establtoh  quotas  for  the 
various  Importers,  these  quotas  not  to  tocrease  the  normal  Importa- 
tion ratio  of  particular  products  to  the  aggregate  of  crude  and 
other  products  imported  except  to  case  of  a  shortage  to  the  do- 
mestic supply  of  such  product.  The  limitation  on  auch  imports  to 
to  continue  until  1»40.  or  until  such  time  aa  the  total  domestic 
production  plus  this  percentage  of  market  demand  permitted  to 
imports  shall  be  Insufficient  to  meet  the  demand  In  thto  country, 
to  which  case  the  Board  to  directed  to  tocrease  the  proportion 
allowed  to  such  Imports  to  the  amount  neoeaury  to  provide  for 
such  deficiency.  _^    ,  ^ .     . 

Section.  10,  11.  and  12  provide  for  court  rerlew.  enforcement  or 
regulations  by  United  States  district  courts,  and  Impose  penalties 
of  $2  000  or  6  months'  Imprisonment,  or  both.  Section  13  author- 
izes the  formulation  of  volxmtary  todxiatrial  agreements  through 
the  todustrlal  advisory  cooamlttee  which  te  set  up  in  the  todua- 
try.  The  remainder  of  the  bill  covers  the  separabUity  provtolons, 
deftnltions,  and  authorization  of  apiMoprtatkm. 

BIRTHDAY  OF  BRIO.  CMS.  AAKOM  SIXOa  naGOSXT 

Mr.  WAUSH.  Mr.  President,  I  sulmit  m  resolution,  which 
I  send  to  the  desk  and  ask  for  its  immediate  consideration. 

The  VICE  PRESIDENT.    The  resolution  wiH  be  read. 

"Hie  resolution  (S.  Res.  151)  was  read,  as  foQows: 

Whereas  Brig.  Gen.  Aaron  Simon  Daggett.  United  Statea  Army, 
retired,  celebrates  hto  ninety-eighth  birthday  on  Jtme  14.  1936;  and 

Whereas  General  Daggett  to  the  oldest  oflcer  on  the  retired  list 
of  the  United  States  Army,  the  oldeat  oflkser  who  aerred  during 
the  ClvU  War  and  the  Spantoh-Amerlcan  War;  and 

Wherea.  Gen.  Aaron  Simon  Daggett,  who  wa.  bom  at  Green 
Comer  Matoe.  June  14.  18S7.  and  who  enlisted  aa  a  private  to 
Company  E  of  the  Fifth  ICalne  Volunteer  Infantry  on  Aprtl  27. 
1861  .erved  throughout  the  ClvU  War,  attaining  the  rank  of 
Ueutenant  colonel.  parUclpated  In  18  battlaa  of  the  avll  War,  waa 
twice  wounded,  and  thrice  conunended  for  gallant  aad  merltotlou. 
«;rvlce  during  the  ClvU  War;  and  ^     .w   .  ^  -     — < 

Wheiea.  General  Daggatt  served  during  the  Bpaniih-Amertcan 
War  and  participated  In  the  battle  at  San  Juan.  Cuba,  to  July 
1898.  and  later  parUcipated  to  the  PhlUpptoea  to  the  battlea  at 
Imus  River  and  Bacoor;  and  ..    «    _      «.,.,. 

Whereas  he  later  served  a.  a  colonel  of  the  Pourtaantb  Infantry 
to  China  and  was  recommended  for  gallantry  to  tha  Battle  of 
TangtMm;  and 

Whereaa  although  aO  the  allied  troopa  participating  to  the 
BuppieMlon  of  the  Boxer  BebeUlon  eadeavored  to  bo  the  first  to 
reach  and  wsale  Pekto'a  "Chtoeaa  olty"  waU  and  open  the 
asMlve  gates  from  within,  thto  feat  wm  aooompltohed  by  troopa 


of  the  Fourteenth  Infantry,  eommaaded  by  then  Colonel  DaggeU, 
who.  with  hto  troopa.  was  also  the  first  of  the  allle.  to  enter  the 
Imperial  city  and  who  had  command  of  the  "forbidden  city 
(innermost  and  most  holy)"  wlthto  hto  gra^  whwa  General 
Chaffee's  order  to  cease  flrtog  waa  received;  and  

Wherea.  the  military  record  of  Gen.  Aaron  Simon  Daggett  wiu 
forever  serve  as  an  Inspiring  infiuence  to  American  youth,  in- 
stilling In  them  the  quaUty  of  patriotism  and  the  desire  to  freely 
and  voluntarily  aenre  to  the  defenM  of  thrtr  country:  There- 
fore be  It 

Resolved.  That  the  United  States  Senate  hereby  felicitates  and 
congratulates  Gen.  Aaron  Simon  Daggett  on  hto  ninety -eighth 
birthday  and  acknowledges  with  gratitude  the  dlsttngutohed.  pa- 
triotic service  which  he  has  rendered  to  hto  country;  and  be  It 
fiirther 

Resolved.  That  a  copy  of  thto  rerolution  be  appn^jrlately  to- 
TCrtbed  and  presented  to  General  DaggeU  by  the  Secretary  of  the 
Senate. 

Mr.  WALSH.  The  language  of  the  resolution  sets  forth 
its  objective.  It  congratulates  General  Daggett  upon  his 
birthday  and  the  distinguished  service  he  has  rendered  to 
the  coimtry.  He  Is  the  oldest  living  retired  Army  officer  in 
America.  A  similar  resolution  passed  the  House  of  Repre- 
sentatives today.   I  ask  for  the  adoption  of  the  resolution. 

The  resolution  was  considered  by  unanimous  consent  and 
sigreed  to. 

The  preamble  was  agreed  to. 

CTTSTODY  OF  FE9EKAL  DOCTTMKinS 

T^e  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  6323)  to  provide 
for  the  custody  of  Pederal  proclamations,  orders,  regulations, 
notices,  and  other  documents,  and  for  the  prompt  and  uni- 
form printing  and  distribution  thereof,  and  requesting  a  con- 
ference with  the  Senate  on  the  disagreeing  votes  of  the  two 
Houses  thereon. 

Mr.  BARKLEY.  I  move  that  the  Senate  insist  on  its 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  President  pro  tempore 
appointed  Mr.  Barklky,  Mr.  MCKkxar,  and  Mr.  Norbeck 
conferees  on  the  part  of  the  Senate. 

HESSAGI  FROM  THS  HOUSK 

A  message  from  the  House  of  ReprcscnUtives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  1611)  to  authorize  an  exchange  of 
lands  between  the  Richmond,  Predericksbui^  It  Potomac  RaU- 
road  Co.  and  the  United  States  at  QuanUco.  Va.,  with  an 
amendment,  in  which  it  requested  the  concurrence  of  the 

Senate.  ..«..„»j 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  2756) 
authorizing  the  Tlingit  and  Haida  Indians  of  Alaska  to  bring 
suit  in  the  United  States  Court  of  Claims,  and  conferring 
Jurisdiction  upon  said  court  to  hear,  examine,  adjudicate,  and 
enter  Judgment  upon  any  and  all  claims  which  said  Indians 
may  have,  or  claim  to  have,  against  the  United  States,  and 

for  other  purposes.  

The  message  further  aimounced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  7982)  to 
amend  the  Migratory  Bird  Hunting  Stamp  Act  of  Btorch  16. 
1934.  and  certain  other  acts  relating  to  game  and  other  wild- 
life administered  by  the  Department  of  Agriculture,  and  for 
other  purposes,  with  an  amendment,  to  which  It  requested 
the  concurrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendmwats  of  the  Senate  to  the  bill  (H.  R.  7160)  to 
provide  for  resefirch  into  basic  laws  and  jxrinciples  relating 
to  agriculture  and  to  provide  for  the  further  development  of 
cooperative  agricultural  extension  work  and  the  more  com- 
plete endowment  and  support  of  land-grant  colleges;  asked 
a  conference  with  the  Senate  on  the  disagreeing  votes  of  the 
two  Houses  thei-eon,  and  that  Mr.  Josxs,  Mr.  Pulmer,  and 
Mr.  HopK  were  appointed  managers  on  the  part  of  the  House 

at  the  conference.  ^  ^  ^t 

The  message  further  announced  that  the  House  had  dis- 
agreed to  tlie  amendments  of  the  Senate  to  the  bUl  (H.  R. 
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Uie  Oovwnunent  for  the  nat»l  ^^^^yzfVzZ  ^-wed  by 
^  m       »w->-  ,  ..mnf-  agrftcd  to  the  coiiferencc  asKea  oy 
and  for  other  purposes,  agreea  v^J^  .        Houses 

the   Senate   on  the  disagreeing  vo^  of   ^/^f^^^^ 
SLeon,  and  that  Mr.  Lublow.  Mr^SKTDn.  Mr.  Ziok^^ 

were  appointed  managers  on  the  pert  of  the  House  ai  uw 

'"^^L^m^ge  also  announced  that  the  House  had  p«^ 
th^f olloX  SutTln  Which  it  requested  the  concurrence  of 

"^uTt^^i  An  act  to  provide  for  the  acquisition  of  a  por- 
trait  oir  Thomas  Walker  OUmer; 

w  R  5730  An  act  to  amend  section  3  (d>  oi  wi  •«»-  cu 
titSd  "aL  act  to  ^tablish  the  composiUon  of  the  United 
^L  iJiW  with  rSS^  the  categories  of  vessel  Itaited 
5*the  ^rtirs^gnei^  Washington  Pebnmry  6^1922  «^ 
at  London  AprU  22.  1930.  at  the  limits  prescribed  by  those 
;^??i  aSthorize  the  co-trucUon  of  cerum  rmv«U  v^s- 
■els  and  for  other  purposes  ".  approved  March  27   1934.  ana 

H  R  75W   An  acVto^ate  a  Central  SUtistical  Commit- 
tee aSi  a  Central  SUtistical  Board,  and  for  other  purposes. 


COST   OF    ACnriTT 

The  toUl  li  dUrtrlbutwJ  In  the  report  M  follow.:  ^^  ^  ^^ 

Code  Authority  e«Pfo*"*";^;:rr I  iBiiio'.oei 

AgSSiVtiiii'Adjiiii^eni  AdiiT^ittiuoi  code  admin-  ^  ^^ 

latratlon —-Ji"ZZ 1.  214. 489 

National  Labor  Relations  Bowrd..— ^^  qqq 

National  Steel  Labor  Relatlona  Board 60.000 

Textile  Labor  Relatlona  Board 


Total- 


OS,  884,  595 


BmOLLD  BXLLS  SXGKVB 

Tbe  message  further  announced  ^\^\^^l  ^^ 
^m.^  his  signature  to  the  following  enrolled  bills,  and  they 
wv  signed  by  the  President  pro  tempore:        ^  ^  ^^    ^^ 

R  410  An  net  to  provide  fees  to  be  chamed  by  the  re- 
corder of  ^e^STdTtS  District  of  ColumhU.  and  for  other 

^*irS;S:  M^MCt  to  amend  an  act  of  Congress  entitled"  An 
act  "to\^bllsh  a  Code  of  Law  for  the  District  of  Columbia  . 
tTprSi^March  3.  1901.  as  ^^^^'^\^^^  ^fT 
.ections  to  be  numbered  803   (a).  803   (b).  and  802    (c). 

respectively.  

Roirss  Bzxxs  txrsaaD 

The  following  bills  were  severally  read  twice  by  their  UUes 
and  referred  as  Indicated  below:  .^..^   „#   - 

H  R  5532.  An  act  to  provide  for  the  acquisition  of  a 
portrait  of  Thomas  Walker  Gilmer;  and 

H.R.5730.  An  act  to  amend  secUon  3  (b)  of  Jf  *^  ,«^ 
Utled  -An  act  to  esUbllsh  the  composition  of  the  United 
SUtee  Navy,  with  respect  to  the  categories  of  "f^f^^^ 
by  the  treaties  signed  at  Washington,  February  \i9n,UDA 
at  London.  April  22.  1930.  at  the  limits  prescribed  by  thOM 
iiMriiin  to  authorise  the  coostructi<m  of  certain  naval  ▼••- 
MkTi^d  for  other  purpoMa".  approved  March  17.  1W4:  to 
the  Committee  on  Naval  Affairs. 

H  R  7590.  An  act  to  create  a  Central  SUtistical  Commit- 
tee and  a  Central  SUtistical  Board,  and  for  other  purpoees; 
to  the  Cwnmittee  on  Commerce. 


combined  annual  coet  for  !» /»<*"■*';*!* -i^^d   BUD^les  waa   over 
were  Indicated. 


BcrarsBS  ov  «.  B.  a.  AOTDinsTtA-now 
Itr  DNO.  Mr.  President,  I  intended  day  before  yester- 
diU  when  we  were  considering  the  N.  R.  A.  Joint  resolution. 
to  have  inserted  in  the  Ricobb  a  sUtement  appearing  In 
the  New  York  Times  of  that  date,  which  shows  that  the 
cost  of  the  N.  R  A.,  that  is  the  cost  of  the  emidoyeea  and 
the  various  administrative  agendaa.  oodii,  and  so  on. 
amounted  to  $W384.59«.  and  that  does  not  Include  many 
oltacr  coata.  flguree  as  to  which  are  not  available.  I  ask  that 
the  ttatffnent  be  inserted  in  the  R«cow>. 

rtten  being  no  objection,  the  statement  was  ordered  to 
fet  prlDted  In  the  Rscoao,  as  follows: 

(Prom  tbe  New  York  Tlmee.  Jtme  H.  1WS| 

Inns  nor  CovMB»— AMOwiria  g»mirr  bt  iMvatraoB  km  Ima- 

vmoALS  Nor  lam  rw  Natiowal  Stuut 

Tk*  flMk  at  ftdmlnlrtenng  the  N.  B,  A.  and  tta  878  codee  In  the 
•  T!L^^i£J^S^mM  baa  been  tMJMjas.  according  to  a 
J,^ora^^  maae  public  ye>fe«day  by  tbe  National  indue- 

o<™  n^  A  eStSid  for  indurtry  and  the  Oarwnmwit.  A^ 
SLJ?  ^  not  included  in  tbe  total  •""-  «*P«°^,,St.S2 
iSiiiilMliMi  outlave  at  indlTlduala  att«idlng  beartni^  """^^ 
SpSSturSi  in  connection  with  «»de  enforcement  addlttooalc«t 
Snuaura^ire  nnter  the  oodM.  and  hmtaam  mMx-s  Has  qmit  on 
code  problema. 


"Three  governmental  agencies  which  ^^^^.^f^^fi^^^^ 
con^^n   with   the   "Imlnlrtratlon   of   1^^"^^^^'°^  Se 

flKal  year  S«,632.491.     Batlmated  expendlturee  for  the  IWJO  n^:.* 
^^^S't^'^^S^n^'ectJon'^l^t^^   '^rnln^^t^on   of^ 

code's'ss^sixi.^  ^*»raVteSr-??*;sst\oii'Vm?rgi3" 

included  the  foUowlng  reported  »^™*-  ^".^^^imr    aai  700-   Pe- 

™m™  ^c.ltur.b^  joint  "P-Jj^"  *^  SilST^SJ-T 
tJi^uA  u,  SiSS*  in  intmiwm  -tlmaud  M  KiM.000  lor 

were  saS.OOO  and  •50,000.  reepectlvely. 


w:Arxjio  tLgcTWCAL  aomuoa— A«TXCL«  IT  niMT  w.  axMOW.  Ji. 

Mr  NORRI8.  Mr.  President.  I  ask  unanimous  coMent  to 
have  i^wSS^  the  Hmcow,  an  article  appearing  In  the  Vcir- 
mS^t«!^tied  "Escaping  From  Electrical  Bondage"  by 

Ernest  W.  Oibson.  Jr.  

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Racoai).  as  follows: 

(rrom  tbe  Vermonter.  May  19801 

BcariMo  raoM  bl»ct«xcai.  aoiroAaa 

By  Smast  W.  Otbaon,  Jr. 

BratOeboro  Is  a  town  of  newly  10.000  PoP^*"*^°-^**J2S^ 
on'SfS.nnectlcutRljer^Jlcb^j^^ 

V^  '^  £Su^t^l£J55l^SSS    uS    fact    toe    town    of 
SSleS^*^^  tS  ^^'^SnSi^ing  obliged   to  pay  very 

^  TJ5  '^iJr^^Ik  to  BratUeboio  two  corporation^  «fe 
»i^i2SS«>  oS^LUthtCo  Which  lervwl  the  reeldente  with  botb 
SSffrtirSStJiSl  toi  Sttleboro  Btreet  BaUway  Oo^P«;at- 
!J!  t^fL^!!»w«t  Mtleboro  and  Fort  Dummer.  The  etreet-taU- 
5J,*SSSy'':i?SSlS^  entirely  locally  ftnanc^  STffw  I 
♦Wi-  ^jTwaa  an  nurcbaeed  by  natives  of  BratUebwo  for  8100  a 
*^  ^^  TSU^:  Jio«*iBntative  came  to  Brattleboro  to  purchaae 
S!T^.li2tAlJS7tS?tbr  flight  con^^  Blckmore* 
^  ^  SSirirJbe^cbaalSr •Snt  for  the  Twin  State  Oa* 
JilSrte  «?»S»ofe  *  Co.  »cur«l  a  local  cltlxen  to  go  around 
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to  the  holders  of  the  stock  of  the  street-iallway  oonpasy  ^  Jo 

purchase  that  stock.  If  possible,  for  885  a  itiare  and.  If  not  po^]^* 
to  do  that,  the  ptirchaslng  agrat  was  authorfasd  to  throw  In  with 
that  »25,  »25  worth  of  preferred  stock  in  the  utility  company. 

Through  this  cltiaen  all  of  the  stock  and  aseeto  of  the  Brattle- 
boro Street  Railway  Ck).  were  purchased  for  837.000.  Immediately 
sold  to  the  Twin  Bute  Gas  &  Electric  Oo.,  and  placed  on  Its  books 
at  a  valuation  of  approximately  8260.000.  

As  far  as  It  la  possible  to  determine.  Blckmore  ft  C5o.  purchased 
the  Brattleboro  Gas  Light  Co.  at  relatlvrty  the  same  time  for 
approximately  $200,000  and  Immediately  transferred  the  property 
to  the  utility  company,  which  immediately  placed  the  BratUeboro 
Gas  Light  Co.  on  its  books  at  a  valuation  of  about  8600.000. 

By  these  two  transactions  the  Twin  SUte  Gas  &  Electric  Oo. 
wrote  up  the  purchase  price  of  the  Brattleboro  Street  RaUway  Co. 
and  the  Brattleboro  Gas  Light  Co.  from  about  8a80.000to  8750.000. 
Since  that  time  this  write-up  has  been  kept  In  the  flxed  capital 
of  the  utUity  company,  a  basis  upon  which  It  attempts  to  base 
Its  rates.  In  the  following  years  proper  depreciation  was  not 
charged  on  either  the  gas-light  or  Brattleboro  street  railway  prop- 
erties. In  1933  the  Twin  SUte  Gaa  ft  Electric  Co.  entirely  aban- 
doned the  BratUeboro  street-railway  system,  but  retains  Its  valua- 
Uon  of  8220,000  today  In  the  fixed  capital  of  the  Twin  State  Gas 

&  Electric  Co.  -.     *      ...w 

The  records  of  the  Twin  State.Gas  A  Hectrlc  Oo.  for  the  yws 
between  1906  and  191S  have  been  entirely  lost  or  destroyed.  The 
company's  history  indicates  the  reason  for  this.  In  1918  the  Twin 
State  Gas  A  Electric  Co.  was  forced  to  break  down  into  con^?onent 
parts  Its  valuation  of  its  Brattleboro  properties,  to  wit.  8820,019.45. 
A  signincant  thing  happened  as  a  reault.  The  utility  com- 
Dany  probably  not  daring  to  put  too  large  a  fixed  capital  upon 
its  electrical  division  in  Brattleboro,  pladed  Ita  electrical  railroad 
in  the  valuation  covering  its  gas  plant,  and  that  is  where  the 
8220.000  worth  of  abandoned  street  railroad  la  today. 

In  1929  some  of  the  yoimger  people  of  Brattiebaro.  feeling  that 
the  Twin  State  company  was  entirely  too  arbitrary  in  its  dealings 
with  c\i«tomers  and  that  it  was  charging  exorbitant  rates  to  con- 
siuners,  determined  that  they  would  investigate  the  company  and 
see  if  a  rate  reduction  could  not  be  brought  about  and  a  better 
attitude  secured  toward  its  customers. 

After  a  preliminary  study  was  ouulc  a  complaint  was  filed  early 
in  March  1920  to  the  Public  Service  Cammlsalon  of  Vermont,  alleg- 
ing that  the  Twin  Stote  was  charging  too  high  rates  for  dectridty. 
was  producing  gas  of  a  low  quality,  and  that  Its  rate  schedule  in 
Keneral  for  electricity  was  Inequitable.  This  was  done  because  It 
had  come  to  our  group's  attention  that  the  laglaUture  of  the  State 
of  Vermont  in  1928  had  appropriated  85.000  for  the  use  of  the 
pubUc  service  commission  to  conduct  a  SUte-wlda  InvestlgaUon 
of  existing  rates.  Our  group  desired  some  of  that  spent  In  in- 
vestigating the  Brattleboro  situation.  The  public  servloe  commis- 
sion woiild  not  grant  us  any  money  for  this  purpose. 

Before  I  go  further  I  might  sUte  that  the  Twin  State  Gas  & 
Xlectrle  Oo.  was  In  1930  oon^Jletely  oontroUed  by  the  ICid-West 
UtUltles  group,  which  In  turn  was  completely  eontioUed  toy 
Samuel  Instill. 

Bc«ardless  of  the  denial  by  the  commlaskm  of  our  request  far 
funds,  we  continued  to  make  a  study  and  we  again  asked  for  a 
hearing  Early  In  1930  the  Insull  representatlvea  were  consider- 
ing separatlog  the  pr<^>ertie8  of  the  Twin  State  Oaa  *  Electric 
Co.  in  New  Hampshire  from  their  properties  In  Vermont  and  it 
was  necessary  for  them  to  have  a  hearing  on  this.  All  this  time 
we  were  urging  a  reduction  by  public  statements  and  by  letters 
to  the  public  service  commission.  _ 

On  April  4,  1930.  some  of  us  were  asked  to  meet  Mr.  Buttrlck. 
president  of  the  Twin  State,  and  Chairman  Shaw  of  the  P^rallc 
service  commission,  at  the  Hotel  Windham  In  Bellows  Vans.    This 
we  did.    On  April  28.  1930,  we  were  advised  by  letter  from  Chair- 
man Shaw  that  the  company  had  informed  him  that  It  was  con- 
sidering modifying  electrical  rates  In  Brattleboro.    At  that  time 
our  rates  were  as  follows: 
Plrst  25  kilowatt-hours  per  month  at  10  cents  per  lolowatt-nour. 
Next  35  kUowatt-hours  per  month  at  9  cents  per  kilowatt-hour. 
Next  50  kUowatt-hours  per  month  at  8  cents  per  kllowatt-hour. 
Next  1.400  kllowatt-hoxirs  per  month  at  0  cents  per  kllowatt- 
bour. 

All  over  IJMO  kilowatt-hours  per  month  at  6  cents  par  kllowatt- 
bour. 
Minimum  charge,  81  per  month. 

Under  that  rate  100  kllowatt-bours  cost  88.76;  80  kllowatt-boxira 
cost  85.55. 

ThU  modification  was  to  go  Into  effect  if  we  would  desist  In  our 
efforts.    So  for  the  time  being  we  desisted. 
On  June  2.  1930.  new  rates  were  issued. 

Under  these  new  rates,  which  were  a  complete  change,  for  an 
8-room  house  100  kilowatt-hours  cost  88.70;  80  kilowatt-hours 
cost  85.10.  _ 

Still  our  group  felt  that  these  were  not  satisfactory.  We  so 
notified  the  Twin  State  and  we  let  it  be  publicly  known  that  we 
were  considering  urging  the  town  to  go  Into  a  m\mlclpal  owner- 
ship of  an  electric  plant.  Shortly  thereafter  on  Decembw  5. 
1930   the  Twin  State  Co.  Issued  another  alleged  rate  rediwtion. 

Under  that  rate  schedule  for  an  8-room  hoiise  100  kUowatt- 
hours  cost  88.40  and  60  kllowatt-hotira  cost  84.80. 

There  the  matter  rested  until  the  Federal  Ttade  Commission 
published  its  report,  which  showed  how  the  Brattiebaro  Street 
Railroiwl,  which  had  been  abandoned  a  long  time,  was  still  a  part 
of  the  fixed  capital  of  the  Twin  Stete.  Thereupon  In  the  fall  of 
1932  our  group  asked  the  selectmen  of  tbe  town  of  Brattleboro  to 
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leqoest  an  tnvaafelgatlcm  Isy  the  pubUc 
electric  rates  existing  In  Brattleboro 

The  matter  of  this  hearing  was  continued  along  from  time  to 
time  through  no  fattlt  of  the  poWlc  servloe  commission,  but 
because  wb  yriko  were  interested  were  unable  to  get  flnanctal  as- 
sistance that  we  mitrht  have  an  txnbiased  appraisal  of  the  electrical 
division  of  the  Twin  Stete.  This  dragged  along  for  about  a  year, 
and  then  in  desperation  our  group  determined  to  bring  the  matter 
to  a  head.  We  asked  the  town  meeting  in  1934  to  approve  an 
investigaUon  of  the  feasibility  of  estebllshing  a  municipal  electrio 
plant  and  to  moke  an  a^ipropzlation  for  this  investigation.  Thai 
this  move  would  be  made  became  known  to  the  electric  company 
in  the  latter  part  of  1933.  ShorUy  thereafter,  on  February  7.  1984. 
the  company  issued  another  rate  reduction. 

According  to  that;  rate  an  eight-room  house  would  get  100  kUo> 
watt-hours  for  85.7»  and  80  kilowatt-hours  for  84.16. 

Regardless  of  this  rate  reduction,  the  article  was  placed  in  tbe 
town-meetlx^  wazr.uit  to  have  a  committee  appointed  to  consider 
the  advisability  of  the  town's  estebllshing  a  muiUclpal  electrio 
plant  and  an  appropriation  of  8750  was  asked.  This  move  waa 
bitterly  apposed  by  the  Twin  Stete  Co.  in  the  Brattleboro  Reformer 
and  by  friends  of  the  company  at  the  town  meeting.  Nevertheless, 
by  a  vote  of  1,403  to  601,  this  article  was  adopted  and  a  committee 
of  five  was  appointed  thereafter  by  tbe  selectmen.  None  of  the 
conunittee  appointed  were  active  supporters  of  the  municipal-plant 
movement,  yet  the  committee  reported  favoring  the  principle  of 
mvmlclpal  ownership,  but  recommending  fxirther  study  before 
definite  steps  were  taken. 

Fearful  that  the  town  would  advocate  a  municipal  plant,  the 
Twin  Stete  Co.  before  the  town  meeting  of  1935  Issxied  another 
rate  reduction  February  1.  1935.  which  was  as  follows: 
First  20  kilowatt -hoTors  per  month  at  8  cente  per  kllowatt-hoxir. 
Next  20  kUowatt-hours  per  month  at  5  cente  per  Icllowatt-bour. 
Next  40  kilowatt-hours  per  month  at  3  cente  per  kllowatt-hour. 
All  used  in  excefis  of  80  kilowatt-hours  per  month  at  2  cente. 
Under  the  new  rate  anyone  could  purchase  100  kUowatt-hours  for 
84J20  and  60  kUowatt-hourB  for  83.20. 

Compare  ttie  rate  schedule  In  effect  for  several  years  when  we 
started  to  investigate  this  matter  with  the  rate  schedule  now  put 
in  effect  by  the  Twin  State  Co..  volimtarlly,  through  ite  fear  of 
municipal  ccnnpetition: 
For  100  kilowatt-hours,  January  1,  1980.  88.75. 
For  100  kilowatt-hours,  March  1.  1935,  84.20. 
For  60  kilowatt-hours.  January  1.  1930,  88-50. 
For  60  kilowatt-hours.  March  1,  1936.  83.20. 
The   residential   users   are   not   the   only   ones   who   have   been 
benefited   by  our  present   investigation.    Commercial   and   power 
users  have  been  benefited  by  rednctkios.     The  Twin  Stete  Itself 
says  that  it  has  caused  a  saving  to  eonstimers  of  electricity  in 
Brattleboro  of  860,000  aimuaUy  in  the  reductions  made  from  June 
1930  until  February  1935.    Fifty  thousand  dollars  a  year  saved  to 
tbe  inhabitante  of  any  small  community  speaks  for  itself. 

Our  groi^)  feels  that  a  proper  rate  has  not  yet  been  given  to 
Brattleboro  by  the  Twin  Stete  Co.  It  is  our  beUcf  from  the  st\idy 
we  have  made  that  the  rate  in  Brattleboro  should  start  at  5 
cente  and  should  go  progressively  downward  from  that  top.  We 
feel  that  a  municipal  plant  can  make  money  on  such  a  rate.  Ttie 
town  of  Hudson,  Massaehusette.  wteloh  is  a  town  similar  to 
Brattleboro.  has  such  a  rate.    That  plant  is  a  mxmiclpal  plant. 

The  U^test  move  of  the  opponente  of  municipal  ownership  and 
of  the  opponente  of  reMonable  dectrlc-llght  rates  Is  to  insist 
that  no  town  can  go  into  tbe  business  of  distribution  of  tfae- 
trlclty  (Old  flnanct;  the  same  without  a  vote  of  two-thirds  of  those 
present  and  attending  the  meeting  called  for  that  purijose.  In 
that  way  the  power  con^MUiles  and  those  interested  in  their 
behalf  are  seeking  to  take  away  from  the  consmner  the  most 
effective  club  he  has  had  with  which  to  enforce  a  reduction  of 
light  rates,  the  great  force  of  public  opinion. 

We  do  not  require  our  vote  In  town  meeting  whereby  we  de- 
termine our  tax  rate  to  be  carried  by  a  two-thirds  vote  nor  do 
we  elect  our  ofllcera  by  requiring  a  two-thirds  vote.  But  tbe 
argiunent  now  is,  before  we  can  Issue  bonds  to  pay  for  the  instal- 
lation of  a  municipal  electric  system,  two-thirds  of  those  present 
and  voting  must  approve  of  this.  That  certainly  is  far  removed 
from  the  principles  of  democracy.  It  is  the  practice  and  first  step 
toward  the  creation  of  an  oligarchy. 

Once  more,  before  I  conclude,  I  ask  each  and  every  one  of  you 
that  reads  this  article  to  take  your  pad  and  pencil  and  compare 
what  you  actually  pay  for  lighte  with  what  you  would  pay  if  you 
lived  in  Brattleboro  today.  Remember  that  the  present  Brattle- 
boro rates  were  only  obtelned  through  an  aroused  public  opinion 
and  a  fear  on  the  part  of  the  utility  company  of  that  aroused  pub- 
lic opinion. 

V^mont  is  a  natural  site  for  power.  Cheap  power  should  toe 
abundant  to  reeldente  of  this  State  because  they  are  fortunate  to 
live  in  such  surroundings,  but  cheap  power  is  not  available  to 
resldente  of  Vermont.  The  reason?  You  iuiow  as  well  as  L  We 
have  given  away  our  natural  resources. 

PUBLIC  XTTILrnES'  PROFITS  IH  MEW  TORK 

Mr.  BARKLKY.  Mr.  President,  to  the  New  York  Tbnes 
of  June  12  appeared  an  article  showing  $27,000,000  profit 
by  utilities  on  an  investment  of  $29,300,000.  as  revealed  be- 
fore a  oommtttee  of  tbe  New  York  Legislature  making  in- 
vestigation of  utilities  of  that  State.  I  ask  unanimous  con- 
sent that  the  entire  article  may  be  printed  In  the  Rscokb. 
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There  being  no  objection,  the  article  wma  ordered  to  be 
printed  in  the  R«cohd.  as  foDows: 

tk«  w.«cl.»ter  Lighting  O).  j^?"  '"'.t^diSr  o»S  ««  "ut- 
Sin  »a7.<IOO.0OO  1=  41.Kl.ndI  "omtM  tubU^JT  OTM  J°^ 
pMd    •coordUg   to   tMtlmony   yerterdtj    befor*   tne    ii>gi« 
S^unl'ttM  lnTe«l««tlng  public  "«"'"!•■        „_KhMt«r  compMij 

.s-ia-irjfuirts  -«3jH3.V'SkM. 

aMh.  nor  did  It  Invest  any  new  money  In  tne  comp^iy  uu 


June  14 


or  the  companle.  1.  to  try  S^-S  Se'^'lSi'^TtSSfoS  ^SLSSSi 
tie*  outrtwidlng.  or  In  exc««  at  them.  *?,°JgL!g?r'^  .effect  ih» 
5i*t  the  tr»na«c«on.  deeplte  compwiy  LlUntalmmrr.  oia  anect  «« 

"So'SSitlonal  money  wa.  put  f  ^JS^HS^LS^SJ^S 
except  sums  lujed  for  construction  purpoee^  Xoc  wmcn  oonu. 

the  dlTldenda  declared: 


•ts.eo«.Me  ncTLATioK 
Tw  SS'SjO   comilSy  iS^-  1^^.000   company    t^   tertl- 

SS°S"  ow'he*  Sf  a*'^  Of  p^ropJrty.  o™«l  by  a  company  of 
hS^to  the  lighting  company  at  an  apparenUy  Inflated  '*l^e.  h« 
SS^^rStgnSd  or  di«ppeared  ".  and  ha.  not  been  found  to  date. 

rSABOM    MTttCKM    COMMIHIOK 

TheM  and  oth«r  charge,  about  itema  In  rate  ba^e  led  Strte 
■JJS?  oSorwR  Pearon.  member  of  the  committee,  to  demand 
JTJ^w^^t  ihVpubilc  .emce  commi«lon  ha.  been  dol^ 
iLm?  it  aU  theM  years.-  He  »id  that  the  people  of  Weet- 
!Ki^,  "ha«  bem^^  the  legislature  heU  for  these  condl- 
2£:"'iu,d  STaS^  SJSlhey  wiS  told  Where  the  responslbUlty 
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^  attempt  to  persuade  Mr.  Mack  to  luTestlgate  the  public 
.J5L  roSSLrton^ttW.  time  faUed.  the  committee  counsel 
SSStlSTSatS  id  not  intend  to  look  into  the  commission 
SSThe  •hiS  fliSiiS  investigating  the  rat«.  fndco^^<X  report 
whether  rate  i»gulatlon  by  the  commission  had  faUed.  ^^^ 
The  flnal  flare-up  of  the  day  came  when  Mr.  Mack  accused 
■.L  Philips*  Co..  of  which  Ellis  L.  PhUlips  Is  the  head,  ol 
Sorting  uST  law  prohibiting  the  practice  of  law  Jy  •  corp^ii 
SSl  Tnie  PhlUlps  Oo.  according  to  the  ^^"^^-I^i^^ 
rStal  department  to  serve  ItsS  and  Its  aflUlate^  •^^^'•^ 
ttiT^t  oTthe  legal  department,  plus  30  percent  overhead,  plus 
ftSJcent  feJ.  The  pSctice  wss  ended  In  l«a  *nd  »ny  pro^ 
JuuSn    outlawed    bythe    statute    of    UmlUttons.    Mr.    Mack 

"?Sf  S.SS' JS'^tT^'held  sine.  Oovemor  Lehman  ^gnjd 
*      i«>.000  appropriation  measure  for  the  continuance  of  the 
Ittee's  work. 

.__  COMPAITT'a   OSMKBIS   TOU 

Tbm  hearing  opened  with  William  T.  Harris.  •»»l«t*nt  coxumi 
to™  Wmlt^^as  the  witness.  Mr.  Harris  te«tifl«d  ,^  1^ 
Sooi4  s^  coipanies.  with  capital  stock  worth  $3.403  660  on 
SS^nilkTW^^  to  form^^the  Westchester  Li«btlng^- 
tSb  Westchester  Oo.  assumed  the  obligaUons  of  the  smaUer  oom- 
Muales.  and  issued  securities  of  its  own  at  a  face  value  of  $14.- 
Vneoo  in  exchange  for  the  stock  of  the  smaUer  companies. 

Ko^u^lus  exlsSl  to  Justify  the  •10.000.000  l?^«-«  ^„*^; 
tli  norVas  any  plant  added.  tlM  wttoMS  testified.  ^The  U.  O^ 
oT  wZch  cont^lled  the  Wa.tche.tar  Oo,  put  another  »1300^ 
-Wt«  "  in  by  acceptH*  that  amount  for  canceling  one  service 
MBtnct  It  had  with  the  subrtdiary.  and  then  writing  out  a  new 
^m  a  few  months  later.  th«»  wltne»  brought  out.  ^  ^  ^  ^  „ 

to  1904  U  O.  I.  sold  the  property  to  the  Consolidated  Oas  by 
what  was  termed  "a  curious  bit  of  corporate  acrobaUcs.  The 
JSowSr  Suisactlon  took  place  aU  In  one  day.  the  testimony 

■*T^-hour  corporation  -  known  as  the  "  New  ^ot^^^Jftitche^ 
Ughting  Co.-  was  formed,  and  aU  the  physical  propwtle.  of  the 
Werteherter  company,  but  not  the  franchises,  were  t'»»««'*~*^i*- 
It  IsMed  •ia.600.000  bonds  to  the  U.  O  J- J?  P^^  ^^^Pf?^ 
Then  the  U  0. 1.  trmnrferred  all  the  stock  of  tba  Wertcherter  Ught- 
ln«  Co  to  the  Consolidated  Oas  Co..  the  sole  consideration  being 
the  ruaranteelng  by  the  Consolidated  of  aU  the  obligations  of^e 
Wsirtchester  company.  «lie  ~  d\unmy  "  company  then  was  merged 
bSlnto  the  wiHtchester  company  and  the  •12.600.000  bond,  be- 
^.m^^  the  llabUity  ot  the  Wertche.ter  Lighting  Co..  and  guaranteed 

'^Itoi^  fixed  capital  grew  from  •19.000.000  to  •31.600.000  wlth- 
Mxt  anv  Dhvaleal  addition  to  the  plant,  according  to  the  tertimcny. 
•^^     -— -  -  tastlfled  under  questioning  that  ths  natural  tendsnej 


OLD  PLAMT  m  SATB  SASB 

The  committee  then  turned  to  t«»tlmony  «^cen^  m  old 
▼nnkAm  Om  Works  at  Ashburton  Avenue.  Yonkers.  The  piant  w»e 
J^SlTnS"nT9i?id  dismantled  in  1927.  and  it  has  been  «»  ^ 
market,  for  sale  or  lease,  several  times  since  \^«°- .J^fj Jj^T Jffj 
Harris,  showed  that  the  land,  and  some  of  ^^J'}^^'^^  ^""^ 
ines  still  figure  in  the  rate  base  at  a  value  of  •p^^;®**-  ^^,„_  -•  - 
^Wai  thSTa  fire  here?  "  Judge  M^,»^^- ,*^.^"'"''«  '*  * 
Dlcture  of  the  property  taken  by  a  member  of  his  staff, 
^^ie  woultot  have  hurt  any."  Mr.  Hiurrls  respondedu 

A  o^oanf  statement.  Issued  durln«  the  hearing,  declared  t^ 
the  3SSiy  was  immaterial,  since  the  gas  «>"aP»^",°°„  ^°J?«!! 
SteSlnTtSeir^^ges  on  a  rate  base.  b"*Jy  ~^P*i2iS' ^ 
S5S  earn  only  about  2  percent  op^^^^JgSf^Ji^^'SS.JS  Ji 
000  of  the  amount  should  have  been  retired,  nowever,  n»uu»u  -. 

''/5^"*'goSg  tr^J^TntTtkefiit  th.t  th.  prop^  ~  -«- 

^S  tS"w£^:5Ssrco-;.^^"sf  ^z^^-z 

^.ifth«  Btock  was  P  A.  Stratton,  who  also  was  president  oi  ^ 
S^'S^sSTugTSg  CO.  untU  1927.  when  he  became  chairman  of 

'**5lS^ey  company  ceased  operation  in  May  !««.  »nd  ^^  ^gj 
aU  S  aiets  had  been  liquidated  except  the  c*»;.5f™'T^th  T? 
Sh«nJ^mp^y  was  renting  for  a  garage  •*•!??  'JS^J^iii^ 
1M8  it  bought  the  property.  0  6  of  an  acre,  with  the  old  bulimng. 
f'" ViJ.S^or  at  the"^  (rf  ^40.000  an  .cr^  It  ^^)±}^  ^^^ 
of  adjoining  property  soon  afterward  for  •a.OOO.  or  •4^)00  an  acre, 
according  to  the  testimony.  »«^._.«„-  w«a  intra. 

^rTshow  that  the  car  bam  was  of  °o  T*^'^2S.  J. 
duced  that  the  company  had  to  spend  •se.OOO  to  repair  iv 


lIOirSD  OB  DISAPPSAISD 

When  Mr.  Stratton  was  first  sought  for  QU-tionlng  S"t^°t2u! 
tee!  was  Informed  he  was  in  Plorlda.  Later,  according  to  the  tesU- 
SnTbe  iSJWhed  by  telephone  at  t^on^^^J!^  '•^  ***  ^ 
himself  be  quertioned.  and  since  »^,~>t  been  located^ 

"  Is  he  still  chairman  of  the  board?    Jf*..^^}^^^^  answered. 

-  WeU.  he  either  resigned  or  disappeared  -.  the  wltnes.  answereo. 

Later  the  wltne-  sought  to  prove  by  ««^  ^^.^JfTSl  WmJ! 
tlons  and  the  company's  own  1^^""*^  »y»*?°  *SSk^ue  M 
Chester  Ughtlng  Co.  property  was  carried  at  a  book  value  w 
nercent  higher  than  its  present  actual  value. 

'^S  led  to  the  attack  on  the  public  service  «>^Sf  inmmSLSS 
tor  P*Mtm  asked  what  procedure  the  Public  service  commission 
fSlowedln  establishing  ValuaUons.  Mr.  Mack  told  Wm  that  the 
IJnlted  States  Supreme  Court  and  the  appellate  dJyl»»on  In  this 
SUtte  had  ruled  that  a  number  of  factors  not  considered  bythe 
puWlc^wvtce  commission  must  be  taken  Into  account  as  factor. 

At 'this  point,  former  Speaker  Joseph  A.  McOlnnles  ^^^ 
"Judge  Mack,  my  recollection  Is-I  may  be  "al»t**«»-^**  S5 
pubS  Service  commission,  in  one  of  their  '^PO'^'Hif  Jf  ^J 
S?  1938.  referring  to  a  rate  case  which  had  been  Iwou^^t  to  b^J 
about  a  reduction  of  rates  in  the  Westohester  Lighting  Co^.  said 
no^evidence  had  been  submitted  to  them  which  ^o;ji^^?^»P*^\  * 
Action  to  the  rates.  I  wish  you  would  have  your  people  look  up 
jS^See^  to  that  it  was  right  after  all  that  agitation  came  up 
to  w^to^tor^Suniy  and^  were  before  the  legislature  and 

^^No'^SSS;^  was  submittal  by  whom?  -    Melvln  L.  Krulevltch. 

ssnnrlstft  counsel,   asked.  ^^         _«._♦  . 

"  In  behalf  of  the  people  or  consumer,  which  would  warrant  a 
reducUon  In  rates ".  Mr.  Mack  replied^  ..  ^ 

"Tes.  they  were  aaklng  for  a  reduction  to  rates  .  spearer 
McOlnnles  reiterated.  "  My  recollection  is  that  In  the^  '"•PPJ*? 
tiMy  sUted  that  no  evidence  had  been  submitted  to  them  that 
would  warrmnt  the  rwlucUon  ot  ratM." 
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Senator  Fearon  then  put  in  his  demand  for  an  toveetlgatlon  of 
the  public  service  commission,  saying: 

••  Judge,  the  people  over  to  Weetohester  County  have  been  gtvtag 
the  legislature  hril  and  chargtag  the  legislature  with  responsibility 
for  the  high  rates.  I  think  the  committee  is  entitled  to  a  report 
by  counsel  as  to  whether  or  not  there  was  a  rate  case,  whether  or 
not  there  was  more  than  one  rate  case,  whether  or  not  the  public 
Mrrlce  oommlsslon  allowed  vrhat  this  witness  say.  woe  improper 
valuation,  to  flxtog  that  rate  base. 

"  Let's  ftnrt  out  who  Is  responsible.  If  there  Is  any  rssponslblUty. 
If  there  are  any  rato  bases  and  whether  it  Is  the  legislature  or 
whetho*  It  1.  the  public  service  oommtssian.  I  think  we  ought  to 
have  an  tnvertlgatlon  as  to  that  angle  oi  this  thing  to  order  to 
cheek  up  here  and  tie  to  with  this  testimony." 

Mr.  Mack  promised  to  have  the  facts  about  the  Westchester  rate 
r^nng  ready  when  the  committee  reconvenes  at  9  o'clock  this  morn- 
ing, but  the  tovestlgaUon  ot  the  public  servioe  commission  wlU  be 
held  to  abeyance.  ^         ^  .         „  ^, 

"  What  has  the  public  serrloe  commission  been  doing  all  these 
years?  "  Senator  Pearon  demanded  a  bit  later. 

"  I  refer  you  to  them."  Mr.  Mack  answered. 

-I'm  for  referring  you  to  them."  retorted  Senator  Feanm. 
•"That's  to  the  resolution  creating  this  committee." 

The  tovestlgation  of  the  legal  department  of  the  Pbllllp.  Co.. 
which  contr<41cd  the  Long  Island  Lighting  Co.  syrtem  untU 
reccnUy.  had  been  under  way  only  a  few  mtoutee  when  Arthur  J. 
Baldwto.  the  company  attorney,  tried  to  Interrupt  and  correct 
aome  figures  from  the  floor. 

He  was  immediately  put  on  the  stand,  where  be  spent  half  an 
hour  to  an  effort  to  explato  that  the  Phillips  Co.  had  not  really 
been  engaged  to  the  practice  of  law.  He  admitted  that  he  would 
not  have  advised  the  practice.  He  was  not  the  company  attorney 
at  the  time.  _      ^    ,  , 

The  committee,  which  consist,  moatly  of  lawyers,  pounced 
eagerly  on  the  PhUlips'  legal  department,  and  the  members  amused 
themselves  trying  various  ways  of  phrasing  questions  to  make  Mr. 
Baldwin  admit  that  the  company  had  engaged  in  the  practice  of 

law  as  a  side  Itae.  ......     .»,. 

The  harassed  Mr.  Baldwin  directed  hi.  explanatloe.  first  to  the 
direction  of  B«r.  Mack,  then  toward  the  committee  members,  and 
finally  toward  the  Jury  box  to  which  the  new^iapei  men  were 
Mated. 


AOMESS  BY  MIS.  GIOBGX  ft.  SXMMOH8  BKPOU 

OOWUITXOll 


GBASS  ROOTS 


Mr.  DICKINSON.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rbcoro  a  speech  deUvered  by 
Mrs.  George  B.  Simmons,  of  Marshall,  Mo.,  at  the  Springfield, 
ni..  Republican  "  grass  roots  "  convention. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rsccnu),  as  f(dk)W8: 

SnuKonzu).  Iix,  June  10  (Special).— Pollowlng  Is  to^P«rt  the 
address  of  Mrs.  Oeorge  B.  Simmons,  of  Marnhall.  Mo.,  the  farm 
wife,  before  the  gfass  roots  convention: 

"With  the  eye.  of  a  vrhole  world  on  xia.  we  are  met  today  in 
deep  devoUon  to  our  beloved  Nation.  Our  Constttutlon  and  our 
repreaentaUve  form  of  government  are  betog  attacked.  Personal 
Uberty  and  property  rights  face  definite  dangers.  We  have  come 
because  we  r^allae  the  blessings  v»e  have  had.  and  we  want  to  keep 
them  for  oxueelves  and  our  children. 

"la  Mlnsmirl  farm  woman,  can  apealt  to  you  becaiuse  we  have 
freedom  of  speech.  You,  who  are  representatives  of  our  great 
newspapers,  can  public  vrtwt  we  do  and  say  here  because  we  have 
freedom  of  the  presa.  Tou.  who  make  this  vart  audience.  coiUd 
come  because  we  have  the  right  of  the  people  peaceably  to  as- 
semble These  are  only  three  of  the  Hdeguarda  to  our  liberty 
given  to  us  by  our  preeKius  Conrtitution.  We  are  all  here  because 
we  believe  with  Ltncoto  that  '  right  make,  mlglkt.' 

"  We  love  thte.  our  own  country,  and  we  are  ready,  a.  he  once 
counseled  when  our  Ratian  vra.  ImperUed.  to  '  dare  to  do  our  duty 
as  we  understand  it.'  And  so,  with  mind,  and  heart,  and  wuls 
determined  upon  ovir  common  pxirpose  of  pafcrlotlo  Mrvloe.  we  can 
aak  ourselves:  'What  does  our  Amertra  require  of  us?'" 

Lovx  or  oooMTST  wxamt 

Here  Mra.  m"**"""*  irtcr.  to  two  artlc)«  akte  wrote  for  the  Sat- 
urday Bvenlng  Post  telling  the  reaction,  of  a  farm  woman  to 
the  planned  economy  a  la  Wallace  and  Tugwell.    She  conttoued  as 

foUows: 

"  One  reason  I  am  here  today  1.  ttaaS  I  haw.  beoB  asmred  tint 
the  Republican  Party  deslrea  now  above  all  eaoi*derattoD.  of  par- 
tisanship to  oiler  to  people  of  patrtertlam  and  common  sense  a 
medium  for  such  mobiUaatlon.    Her.  we  are  to  prat  love  of  country 

first.  ^  _^ _^ 

**  We  who  have  come  from  generations  of  oonMrvatrve  Kiuthem 
DemoeraU  are  to  a  position  both  pcc\illar  and  patltctlc.  We  see 
that  either  thU  administration  U  not  Democratlo  or  we  have  been 
mlstalcen  aU  of  our  lives,  but  either  way,  we  have  no  party.  As 
a  kinsman  of  mtoe  reoenUy  said.  'I  dldnt  leave  the  Democratic 
Party  It  left  me.'  Thoee  wbata  we  helped  to  elect  and.  Indeed, 
whom  some  of  you  helped  to  elect,  have  betrayed  u..  I  have  it 
upon  good  Republican  auihcdtj  that  no  admlnistratloa  evtf  went 


Into  power  upon  a  better  platform.    Tbe  trouble  has  been  that  ai 
mocaa  as  the  election  was  certato  the  platform  was  forsakOL 

"  Not  only  has  the  platform  been  repudiated  but  w.  hnve  had 
thrust  upon  us  as  rulers  persons  for  whom  we  have  never  had  any 
chance  to  vote.  These  have  been  appototed  by  those  whom  we 
did  elect.  Thcry  have  aasumed  powers  that  tend  daily  to  curtaU 
our  freedom  and  make  positive  a  slavery  hateful  to  us  who  have 
tried  to  be  totelligent  cKlsens.  They  waste  our  money  untU  we 
are  appalled,  and  our  Imaginations  stagger  at  the  slse.  of  the 
figure,  with  which  they  juggle  so  carelessly. 

SraAIOHT  THIMKIMO  mcsoB* 

"I  believe  it  Is  only  fair  to  draw  a  very  clear  line  between  Um 
Democratic  Party  as  some  of  us  have  known  and  loved  It,  before 
this  toiqultous  era  of  '  brain  rust '  began  to  corrode  our  national 
honor,  and  this  communistic.  iin-Amerlean  regime  we  now  so  sadly 
suffer.  I  believe  that  the  Republican  Party  will  do  wlstiy  to  con- 
duct Its  campaigns  upon  prtoelplce  and  upon  plan,  that  will  come 
from  straight  thinking. 

"  For  our  America  requires  of  vat,  first  of  all,  that  we  think,  and 
then  that  we  have  courage  to  act  as  our  thinking  has  pototed  the 
way.  It  Is  hard  work  to  think,  but  this  Is  no  time  for  todiffer- 
enee,  or  for  carelessness.  Sir  Joshua  Reynolds  onoe  said,  '  There 
is  no  expedient  to  which  a  man  win  not  reeort  to  avoid  the  real 
labor  of  thinking';  and  Oliver  Wendell  Hctates  wrote  that  'Ub- 
ertj  tovolves  that  necessity  for  perpetual  choice  which  is  the  kind 
of  labor  men  have  always  dreaded.'  And  I  say  to  you  that  we 
miist  not  allow  otirselves  to  be  caught  up  to  a  dust  storm  of  catch 
phrases,  ot  to  be  sunk  to  a  mire  of  senMless  generalities. 

**  We  must  get  the  facts,  and  we  can.  If  we  are  persistent  enough. 
Today,  as  a  farm  woman,  I  believe  that  the  biggest  reason  so  many 
farmers  signed  the  various  contracts  thrust  at  them  by  the  bu- 
reaucrats of  the  Agricultural  Department  ha.  beox  beeauM  they 
did  not  get  all  the  fact.. 


ONB 


OONnUCTS 


"I  asked  a  good  many  farmers  If  they  read  the  contracts,  and 
I  never  found  one  who  realized  about  clause  9  of  the  1934  corn- 
hog  contract,  yet  It  plainly  demanded  that  the  signer  agree  to 
comply  with  such  nUlngs  as  the  Secretary  of  Agriculture  had 
made  heretofore  and  might  make  hereinafter. 

"  My  husband  said  he  would  not  sign  any  contract  that  bound 
him  and  did  not  as  much  bind  the  other  party  to  It.  and  that 
it  was  Just  another  tax  scheme,  which  we  all  know  It  was.  and  1.. 
But  it  is  far  worse  than  anything  we  have  ever  known,  because 
it  collects  the  farmers'  Uberty  along  with  the  processtog  taxes. 

"  The  desire  to  rule  us.  to  dominate  American  fanners,  nms 
ramftant  and  vicious  through  all  the.,  'triple  A'  scheme..  I  feel 
an  awful  sense  of  personal  disillusionment  when  I  view  how  news 
they  at  Washington  can  take  as  favorable  to  th.  '  tr^de  A '  Is  ex- 
aggerated, and  how  those  of  us  who  dare  to  oppoM  these  fantastic 
mistakes  are  discredited. 

■2DICULS8  TAMM  PILOBncB 

**  Take  ttal.  recent  march  of  farmer*  to  Wadilngton :  The  Ksnww 
Ctty  Star  prtoted  the  fact  that  of  the  40  or  so  who  went  from 
my  own  State  of  Missouri  nearly  aU  were  from  one  cottcm-produo- 
ing  county  to  the  southeastern  part  of  the  State.  Tet  see  bow 
Immediately  announcements  came  out  of  Washington  that  the 
Congress  weis  so  impressed  that  now  these  prtyosed  amendments 
to  the  Agricultural  Adjxistment  Act  would  be  pnswd  without  much 
trouble.  I  read  It,  and  I  just  thought,  '  I  reckon  if  somebody 
would  torn  one  swallow  loose  to  our  Nation^  Capttol  to  January 
most  of  oxu*  Congressmen  would  get  out  UMtr  straw  hats  and 
think  It  was  sununer.' 

"  I  didn't  feel  any  happier  after  President  Roosevelt  stood  up  be- 
fore that  hand-picked  biinch  that  so  wrongly  claimed  to  represent 
all  farmers  and  called  me  a  '  high  and  mighty  liar '.  for  I  am 
one  who  does  not  believe  that  some  soft-handed  fathead  down  to 
Washtogton  can  run  my  husband's  farm  better  than  he  can! 

"  Now  Mr.  Chester  Davis  of  the  '  tr4>le  A '  tells  us  that  tlie  Depart- 
ment of  Agriculture  has  received  a  '  mandate '  from  the  wheat 
growers  to  conttoue  wheat  control  until  1939,  yet  the  best  figures 
available  show  that  15  percent  of  the  wheat  growers  of  the  Nation 
voted  to  this  recent  so-called  referend\un  to  which  the  voting  was 
secret.  In  a  country  where  representative  government  Is  suppoMd 
to  be  right,  how  can  IS  percent  issue  a  mandate?  A  young  fanner 
sat  to  my  study  out  on  our  farm  the  day  when  the  vottng  was 
being  done  and  said  there  was  no  use  to  vote  becauM  with  the 
vote  secret  It  would  be  In  favor  whether  It  was  or  noil  He  wa. 
correct,  of  course." 

Mrs.  Simmons  related  her  father's  recent  expertfinoe  with  the 
cattle-buying  biireaucrats  and  then  conttoued: 

"And  so  when  I  hear  and  read  how  thoee  over  us  are  going  to 
regulate  all  business,  and  how  electric  powo:  plante  are  to  be 
built  to  compete,  as  they  must,  with  the  very  jirivate  businesses 
whose  tax  money  mtist  go  to  rapport  the  Oovem  rarnt-owned 
plants,  when  I  consider  the  sanctlnumlou.  Indlctmente  of  busi- 
ness and  Industry,  the  mealy  mouthed  bids  for  the  favor  of  the 
man  in  the  street,  the  promises  that  neither  a  King  Midas  nor 
an  Angel  Oabrtel  could  ever  fulfill,  I  remember  these  contracte 
Mnt  out  for  farmers  to  sign,  and  the  high-powered  salesmanship 
xised  to  get  the  farmers'  names  on  the  desired  hne.  and  I  am  sick- 
ened with  a  hOTTlble  nausea  at  the  thought  of  how  much  worse 
political  trickery  can  be  than  evwi  the  mo.1  flagrant  bualncM 
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-•mew  to  •  rldlctil<jn«ne«  rtrmngely  lacking  to  ^  *  J^^S 

SSM».Tndrf  «ub«ldl«lng  on*  dam  wttH  money  U  bm  »«« 

Of  another  cl*ee.  _ 

TBAjncrui.  TO  BxeH  cottwt 

S^lo  ctue-  and  ho«-r.Uln«  communltT  wMr.  "  "'^j^   „„, 
«.»„   «   >"5«l.»?'^"'£L£S^'SgS     J"our^2-     But  « 

:^n^^m  «i^  H^fe"'tr?.vr-roSs: 

U,  todnrtry  lUnd.  n^^»»«^JJP  'J;^  ^w  two^ldren.  h»v. 
I  think  It  can  take  a  bow  wnen  ww  wv  «" 

tolled  the  beU  for  the  Blue  fcgle.  ,-^tlou*  sense  alone.    I 

"  But  1  have  not  told  you  thto  »^»  '•fy^  ^m^BometUne* 

wlah  we  could  aU  reall»  how  the  »m*U««^  ^»«»  Stt«  wSnto 

^  to  real  Importance.  »  that  we  ."J?"  ^^  ,S^a  mSiier 

ZSm  the  day  of  small  things,  »^"^K^*  ^^L^J^i^^??  on?e    -^ 
-  »/  rmmnmft      Former    Preeldent    Theodore    BooeeTeii    once    •»»"• 

SS  RnZS^Tui.  <J»  XS«1«  L»l  OUT  0«n.utuUaD  Mul  our 
future  would  be  safe! 

WOTTU)  COWQTTBt  OXTtATIMM. 

-  We  muat  caet  off  the  defeatist  feeling  that  has  been  j^fj^^f 
«„l£i3.  »n5  our^and..     We  must  remember  that,  aa  Te^y*m 
^Mockery  to  the  fume  of  Uttle  hearts ".  and  we  m^»^^°J 
the  rtdl^e  and   scorn  of  thoee  who  now   seek   auto^Uc 
trl—  I.,  ti;  rtrive  ua  away  from  the  indlvlduallam,  whoee 
'S^*^  coSS^Sd  JS^  mSSi  to  the  Character  that  pU^ 

^■<ed  to  make  our  Nation. «^  _..  f~- 

^fJStSrwTlter  from  a  big  dty  newspaper  came  to  me  fa 
•B  mterUew.  In  the  midst  of  it  he  ^''^^'^J^^^  ^*~ 
S  not  belleT*  to  rugged  indlrldualtom  »^:  8*'?^°^'  ^.  one 
"  flki  I  asked  him-  *  Did  you  ever  stop  to  think  that  there  is  one 
gtft^y^SS^C^atJ  has  given  to  you  "-^^»^«  h-  ^^ 
Sven  to  any  other  human  being,  and  that  It  to  the  gut  «  J^ 
SwTsiwte  personality,  your  Individuality?  Do  yo^^»^PP*»« 
SSe^Sbe  a  more  unpardonable  sin  than  to  throw  that  gift 
mto  hto  face? ' 


June  14 


A  JOB   AMD   AW   OBLIGATION 

"The  Renubllcan  Party  faces  a  tremendous  obligation  »nd  an 
•boSJuTkS  ??u^S?  now  ««.k  plans  for  l^s  futile  «r^ 
SSuty  wiU  do  weU  to  remember  that  envy  must  ««•?«:  *>"J8?°; 
Snt  ind  imitation  childish,  and  that  you  ^^^  »<^™P"S>^^ 
M  downfaU  and  dtograce  If  you  give  up  to  imitation  ot J^ 
SSBtSrMpedJSr  tStnow  be«nlrchee  the  face  of  our  Repub- 
STan^if  yWluioW  yourselves  to  succumb  to  a  la«y  apelng  of  the 

"^^^tS?*^  S*tuth  and  of  prtnaple  and  of  right  must  be 
««SJ^tf  following  them  mean*  stumbUng  uphill  with 
r«5!to*  t^  crucifixion,  then  all  loyal  ^dtHens  at  our  Nation 
MM^  be  wUUng  to  shoulder  their  croeeea." 

UKMLEB  BDItO  KAM»-HBA«T*D 

«*.  ■im,r,ftT>«  b«T«  warned  aealnst  hero  worship  and  the  political 
•ffS^of^SSii  ?f  TSS  ori^imon  doUar.  now  to  proepect. 

•"-^'S^St****  hard-hearted,  unfeeling  p«^.  1  n*^*^^.  • 
tramp  from  our  farm  home  door  without  'r<"?«.^^J^,^,  T^' ! 
donot  publish  my  gifts.  I  do  not  forget  to  give  them  But  I  believe 
toat  Arehbtohop  8^er  was  right  when  he  said.  'The  only  tnae 
ma^i  asstotlng  the  poor  to  to  make  them  agents  in  bettering 
SSS  own^ndmon.-  iTthto  present  •dni\P^"°°„l°'^.^52 
When  It  teaches  them  that  the  world  owes  them  a  living,  and  the 
OoJ^ient  to  going  to  pay  it  to  them,  and  when  farmers  cannot 
SSrSSS™  fo?  Sefarm  Vork.  because  those  on  Government  relief 
S*ft  more  from  that  reUef  than  the  farmer  can  afford  to  pay? 
•^  S^et^M  I  hear  the  quesUon,  '  Well,  what  would  the  f  arm«. 
havT^ina   without   their   benefit   payments   last   year   after   the 

drouKht?    Dldnt  they  need  the  money? '  .  ^         w»      — 

^iSd  my  answer  to  that  certainly,  after  the  worst  drought  ever 
known,  many  farmer,  needed  help,  but  our  Nation  and  tt*  PJ^« 
SvTSwSrhelped  those  made  unfortunate  by  droughts  and  floods 
and  pestUences  and  accidents,  but  never  before  did  a  government 
Slminil  that  the  unfortunate  sign  away  their  rights  before  they 
mdHk  rtettvi>  the  help  they  needed.  It  has  rematoed  for  the  new 
deal  to  drive  that  hard  and  tragic  bargain. 

BATS  All.  PaiCXS   KISS 

"•Mkebody  elae  wrl^J"**.  'Well,  arent  prices  better?  Look  at 
what  food  costs  us! '  And  I  answer.  '  Yea;  prices  of  farm  products 
awThlaher  but  so  are  prices  of  what  the  fanner  must  buy.  and  he 
has  so  Uttle  to  sell,  not  only  because  of  the  drought  but  becauae  of 
the  Oovemments  policy  of  wasteful  destruction,  that  <rf  what  avaU 
ar«  higher  prtoaa  to  the  farmer  who  has  noUilng  to  sell  and  ei?ery- 

***i^{nd  t£S  there  to  the  Inevitable  last  quMjUon.  '  What  would  you 
do,  IX  you  dant  Ilka  what  the  new  daal  la  *■•"■•  * 


"So  I  bring  my  same  rwrlpe  for  farm  9'*'^*^^-*°^ ^^Ll^T^ 
inte^  tM,  ai  to  be  let  alone,  unhtodered.  to  do  ^^%J^,^* 
S?^^b»S«s  and  induatry  to  our  NaUon  woiild  benefit  tf 
S^cuiTiSJcSSSWe  the«»  three,  and  l^??'»-f J^  b^^^-f^ 
Sustry  would  further  benefit  if  they  «>^f.»'«>J^'*  *?^^  ^"^ 
lower  interest,  and  freedom  from  bureaucraUc  meddling  I 

rOB   BCOKOMT.   TAX   CUTS 

-All  taxes  can  be  lowered  If  expenaea  of  government  can  b« 
redS^^  ??omiaS  graft  can  be  cleaned  out  of  government. 
SSr^  ^Lm  to  a  mesfiScl  about  tha  only  change  ever  m^ 
tolt  are  addlUonal  taxes,  so  that  we  go  from  very  bad  to  much 

'"^'  iTRlSSblJ:'^  Party  wtohe.  to  render  real  service  to  our 
Nation  It  wlU  renew  resp«it  for  thrift,  and  for  saving.  "  wlU 
^member  theways  of  Calvin  Cool  Idge.  and  take  the  long  look  ahead 
SSTSSl  SiilSJmfnt  demands,  and  guide  our  country  agam  toto 
S;  oSr«toancS  plan  that  ever  can  save  "»-l°!;"^«  ^*^'  '°** 
UTtog  within  our  means,  and  paying  what  we  »l«»dy  o^^' 

"  We  could  have  lower  Interest  rates  on  farm  lands,  if  the  pw^e 
who  have  money  to  lend  had  faith  In  the  Oovermnent:  but  If  you 
S^flO.OOO  to  lend  on  a  farm,  money  you  Pf»^*P«  bad  saved  by 

SSi  bf  the  self-sacrifice  of  a  ^^^'^'>-::°^^lJ^t^^rLA^r^ 
S«  that  very  likely  the  farmer  who  would  borrow  It  would  be  pro- 
Sblted  by^w  ffSn  ratolng  all  he  could,  and  that  when  pay  day 
iSud  coLe  Jhe^vemment  might  rule  that  he  owed  you  only 
JS^  of ^T  There  never  can  be  any  sense  or  ^»«*^^^"^  ^^°S 
our  creator  to  man-muddled  scarcity.  The  new  deal  caf»  never 
^e^untU  Ood  gives  to  Its  proponenU  ^^J^'*J^''''^^*l^i 
weather  and  over  human  nature.  And  He  never  wUL  There  never 
was  and  there  can  never  be  any  better  policy  than  honesty. 

WOUIA  BB  UCT   ALOira 

-  When  I  say  that  we  need  to  be  let  alone,  unhtodered.  there  ara 
alway?  ?hoil«nd  most  unfortunately  for  our  Natlon-who  at 
SS^lmiSSeTmean  that  farmer,  and  busines.  PJfn  sho^d  ^ 
Sowed  to  become  cruel  tyrant,  who  consider  none  but  themselv«|^ 
Such  to  SeVute  ot  mtod  that  has  come  because  we  have  too  many 
SS?  iiaSJefeL  Ubeto.  too  many  mtoplaced  P^'<^  ,^'^^^^^ 
SSSjgtog  of  real  facts  and  real  Issues  by  the  ^^^f^^^l^^l^ 
SW?fl  5  somebody  else's  labor,  .nd  ^'y  „^^«  r^"2SSi7i°  T^* 
♦«  <Mt  tv»«.ir  vateM  bv  encouraging  them  In  their  deadbeai  ways. 
'^'"^  y?u1et  a^^ione^u  stop  htoderlng  blmj  but  now  the* 
exeeSslve  ta«.  with  their  deceiving  duplications  htoder  us;  thwa 
SHlKh  IntSest  charges  hinder  us;  the  loss  of  our  foreign  marketa 
JSt  tie  ^iSS  ofl?e.ldent  Rooeevelt  »nd  Secretaiy  of  Agrlc^- 
tOTe  BtenrvA.  WaUace  have  precipitated  hinder  us;  Industrial  un- 
STm^SSs  and  laSr<rf  faith  to  Wn  and  in  InstltuUons.  brought 
S^'by^^of^nfl^nS  In  tho«  who  have  been  ^}^.^J^^f 
Sert^n  thing  and  have  gone  straightway  to  do  something  dlffCTent 
mwtltr^ntv  about  what  bureaucraUc  rultogs  wUl  come  with  the 
^SS^  ?S2e  aSi  more  now  htoder  us  farmers  from  going 

^^tSl  ^'^'do'SS  know,  unlee.  you  are  a  farmer  who  teie. 
♦«  tVSk  Sd  to  study  \uid  to  make  an  honert  Uvlng.  the  awful 

J?n2^th'S*v^JS?7n'S?.    ijS^^^S'-t^^  """'"^  "^  "• 
only  long  enough  to  get  one  good  night,  slaep. 

CALLS  NBW  DXAL  TBICKT 

-  The  areatert  detriments  to  any  honest  bustoes.  today,  whether 
n  bTflrSSror  running  a  store,  or  managing  a  bank,  or  a  power 
olimt  ^?Vmanufactuni  center,  or  anything  etoe  you  may  men- 
fi^\^  the  nSddltog  of  thto  admlntotrauon.  and  the  example,  of 
S?3i^i^d  S^/SL  opportuntom  and  of  broken  prom to«.  Uiat 
iTharLt  And  the  pity  to  that  «)  many  have  not  yet  realtoed  how 
tiieyaJJ  being  deceived,  or  how  surely  things  are  not  what  they 

°^  "'bSS?  in  the  integrity  of  goremmant  to  almort  as  basic  as  belief 
in  <^  iSleSS.  ttto  dmiculttTmatotato  belief  to  God  when  wa 
i^cet  fSth  to  government  and  to  our  fellow  men  who  have 
nromiaed  to  uphold  our  liberties.  ^   ^  ^^     „       wit..-~ 

*^?a^me  pbslUve  and  complete  asmirance  that  the  Republican 
Party  means  buMness  when  It  makes  Its  promtoea.  and  that  when  t 
builds  Its  platform  It  intended  to  sUy  on  It,  that  thoae  whom  It 
eScU  wS  hanember  and  try  their  beat  to  fulfill  their  promise,  and 
toM.  common  sense  and  actual  honarty.  and  I  am  ready  to  rtand 
by  the  Republican  Party. 

cBALLBraa  roa  rum 
"  Thto  to  tha  challenge  that  must  be  met.  Not  to  a  lot  of  flowery 
goeeche.;  not  to  '  »und  and  fury,  signifying  nothing':  not  to 
,!romlses  of  some  utoptoJi  fairyland  that  can  never  be  found  or 
Sadeto  a  practical  world:  not  to  grandioae  schemes  for  reforms 
imDoealble  to  human  nature  thto  side  of  the  grave;  not  to  profligate 
inwtmg  of  money  our  children's  children  will  have  to  •!»;•  to  pay; 
not  to  rtooping  to  the  use  of  pen«nal  wOe.  founded  craftUy  upon 
r«>ncelted  b2lef  to  a  perwnal  charm  that  has  been  exploited  so 
slckenlngly.  to  try  to  cajole  and  flatter  the  public  into  imagining 
that  ViLlthat  glitters  to  gold;  not  to  vast  propaganda  machinery 
whoae  experts  take  turns  at  singing  a  hallelujah  chorus  for  this 
admlntotratlon's   head    and    hto    bureaucraUc    henchmen,    and    at 


filling  themMlvea  at  the  tax  trough— not  to  any  of  theM  to  there 
any  insurance  for  our  future.  ^     ^^  ^    _*  w*i_ 

Inatead.  w.  naad  to  undertake  the  simple  taak.  that.  rltfbUy 
done  can  brtog  aeonomy  and  order  and  useftitoess  and  progresa 
for  our  country.  We  need  to  lay  out  a  plan  of  action  that  to 
humanly  poaslbla  to  carry  out.  and  then  get  to  work,  without  fear 
or  favor  to  acoompliah  it.  Our  America  need.  sUtesmanahip  in 
thoM  whom  wa  .hall  elect,  and  true  and  totcUigent  citlzenahip  to 
tha  haarta  of  all  of  ua,  mora  than  ever  before  to  our  NaUon*. 
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history.    These  qualltia..  with  the  Mrrloe  they  ean  bring,  are  not 
impossible. 

ASKS  roB  comcoir  skxsb 

We  stand  today,  as  did  the  Prophet  Isaiah,  between  what  Dr. 
Henry  Van  Dyke  apUy  called  "  the  fierce  radical,  on  the  one  hand 
and  the  sullen  conservatives  on  the  other ",  and  the  words  of 
Xsalah  then  are  Jiist  as  apropos  for  us  now: 

"  In  quietness  aod  confidence  shall  be  your  strength 
In  rest  and  to  returning  ye  .hall  be  uved." 

TtMlay  the  Republican  Party  must  have  the  quletnea.  of  purpo» 
and  of  determination  whose  strength  must  forever  be  finer  and 
more  lasting  than  any  ballyhoo  of  thOM  who  boast  when  they 
put  their  harness  on.  and  have  nothing  of  which  to  boast,  when 
K>inebody  snatches  It  from  their  uselen  hands. 

The  Republican  Party  must  have  such  confldenoe  to  the  to- 
t^nty  of  Its  own  plans  and  Its  own  patience  and  perstotence  to 
working  these  plans  that  there  can  be  given  to  It,  as  there  will 
be.  the  confidence  of  a  NaUon  of  people  who  are  done  with  be- 
trayal, and  who  must  have  and  be  thankful  for  a  party  to 
which  they  can  believe.  The  Republican.  Party  miut  give  u.  a 
rest  from  foolish  and  costly  expolments.  and  return  to  coxirage  and 
thrift  and  Hinlty. 

SOCIAL  SXCTTKITT 

The  Senate  resmned  consideration  of  the  bin  (H.  R.  7260) 
to  provide  for  the  general  welfare  by  establishing  a  system 
of  Federal  old-age  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons, 
dependent  and  crippled  children,  maternal  and  child  w^- 
fare.  public  health,  and  the  administration  of  their  unem- 
ployment compensation  laws;  to  estaUish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

Mr.  HARFJSON.  I  ask  unanimous  consent  that  the  for- 
mal reading  of  the  Ull  may  be  dispensed  with  and  that  the 
bill  be  read  for  amendment,  committee  amendments  to  be 
first  considered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  it  is  so  ordered. 

Mr.  HARRISON.  Mr.  President,  as  briefly  as  possible  I 
shall  explain  the  provisions  and  purposes  of  the  pending 
measure,  the  so-called  "  social  security  "  bilL  I  shall  try  to 
make  the  explanation  as  brief  as  possible,  and  I  trust  Sena- 
tors will  permit  me  to  fini.«th  oiy  analysis  before  I  shall  be 
asked  to  yield  for  any  questions.  At  the  conclusion  of  my 
statement  I  shall  be  glad  to  answer  any  questions  with 
respect  to  the  bill  that  I  can  or  make  any  further  explana- 
tion that  may  be  desired. 

In  general,  the  purpose  of  this  legislation  is  to  initiate  a 
permanent  program  of  assistance  to  our  American  citizens 
in  meeting  some  of  the  major  economic  hazards  of  life.  It 
Is,  of  course,  impossible  for  all  social  problems  to  be  met 
with  this  measure,  nor  does  it  attempt  to  do  so.  Many 
problems  remain  untouched  by  its  provisions;  some  because 
not  within  the  purview  of  Federal  legislation,  and  some 
because  it  was  decided  proper  that  this  legislation  should  be 
directed  only  against  those  major  causes  of  insecurity  for 
which  experience  has  developed  an  efficient  remedy. 

Mr.  LONG.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Mississippi  yield  to  the  Senator  from  Louisiana? 

Mr.  HARRISON.  I  had  hoped  that  I  might  be  permitted 
to  finish  my  explanation  before  interruption  came,  but  I 
yield. 

Mr.  LONO.  I  do  not  want  to  ask  about  the  bilL  I  want 
to  find  out  what  course  the  Senator  proposes  to  take  with 
reference  to  the  bilL  Are  we  first  to  consider  committee 
amendments? 

Mr.  HARRISON.  Unanimous  consent  lias  been  granted 
that  committee  amendments  shall  be  first  considered. 

Mr.  LONG.  Then  it  will  be  some  time  before  we  caaie  to 
the  point  of  the  introduction  and  consideration  of  any  indi- 
vidual amendments  which  Senators  may  wish  to  offer? 

Mr.  HARRISON.  I  hope  we  may  expedite  the  matter  as 
much  as  possible,  but  I  doubt  whether  we  will  reach  that 
point  for  several  hoars. 

Nor  is  the  bill  intended  as  emergency  legislation,  to  cope 
with  an  emergency  situation,  but  rather  it  is  designed  as  a 
well-rounded  program  of  attack  on  principal  causes  of  inse- 
curity which  existed  prior  to  the  depression  and  which  we 


may  expect  to  continue  in  the  years  to  eome.  The  depres- 
sion did  not  create  but  merely  accentuated  and  forcefully 
brought  to  our  attention,  human  suffering  resulting  from 
these  principal  hazards  of  life. 

This  measure  includes  several  related  subjects.  It  attacks 
major  problems  presented  by  recurrent  unemplosrment.  by 
destitution  of  the  aged  and  blind,  and  of  physically  handi- 
capped or  orphaned  children,  and  seeks  to  accomplish  these 
purposes  largely  through  enoouragenient  given  the  States  to 
meet  these  problems  by  State  action. 

Before  mentioning  any  details  I  wish  first  to  call  atten- 
tion to  the  general  outline  of  this  measure.  Neglecting  for 
the  moment  its  provisions  dealing  with  public  health  and 
vocational  education,  this  legislation  may  be  classified  into 
three  general  kinds  of  provisions,  desig^ted  to  meet  three 
major  problems:  (1)  Pensions  for  the  aged  and  blind.  (2) 
provisions  for  child  welfare,  and  (3)  unemployment-insur- 
ance provisions. 

I  niight  here  mention  the  Federal  aMmHTlations  required 
for  the  purposes  of  this  legislation.  Tlie  measure  authorizes 
about  three  and  one-half  million  dollars  for  Federal  super- 
visory and  administrative  expenses  in  carrying  out  the  provi- 
sions encouraging  State  pension  and  child-welfare  services; 
and  for  allotments  to  States  authorizes  $49,750,000  for  State 
old-age  pensions,  $24,750,000  for  dependent  children,  gmer- 
ally  called  "mothers'  pensions",  and  $11,991,000  for  other 
items,  including  child  health  and  welfare  services,  pensions 
to  the  blind,  and  vocational  eiucation.  Eight  million  dol- 
lars is  authorized  for  augmenting  the  public-health  service 
of  the  States,  lliis  makes  a  total  for  the  fiscal  year  1936  of 
a  little  less  than  $98,000,000.  Ilie  measure  authorizes  in- 
creased appropriations  with  respect  to  pensions  and  voca- 
tional education  in  succeeding  years. 

In  addition  to  the  above,  there  is  an  authorization  of 
$4,000,000  as  a  grant  in  aid  to  assist  States  in  administering 
unemployment  insurance  for  1936.  and  $49,000,000  annually 
thereafter,  which  amounts  will  be  more  than  offset  by  a  tax 
imposed  by  ttie  measure  on  employers  of  four  or  more  persons. 
Likewise,  it  is  thought  that  the  other  taxes  the  bill  imposes 
on  employers  and  on  employees  will  offset  the  fiscal  require- 
ments of  Federal  annuity  provisions  of  the  measure. 

As  I  have  stated,  besides  augmenting  existing  public  health 
and  vocational  rehabilitation  services,  the  measure  has  three 
general  types  of  provisions:  F^st,  those  dealing  with  pen- 
sions for  the  aged  and  blind:  second,  those  pertaining  to 
chOd  welfare;  and.  third,  unemployment  insurance  legisla- 
tion. At  this  point  I  wish  to  discuss  briefly  each  of  these 
classes  in  the  order  named. 

In  taking  up  the  problem  of  security  for  the  aged,  I  should 
first  like  to  mention  a  few  facts  pertinent  to  this  question. 
Some  seven  and  one-half  millions  in  this  country  are  over 
65,  and  best  estimates  indicate  that  about  a  million  of  these 
are  dependent  on  the  public  for  relief.  A  huge  number  are 
on  the  Federal  Elmergency  Relief,  which  was  not  designed 
and  is  not  suited  to  meet  this  permanent  problem. 

As  the  trend  of  our  civillzatic»i  leads  away  from  the  farm 
and  into  the  cities,  a  growing  percentage  of  our  people  have 
come  to  depend  for  subsistence  on  a  weekly  pay  check,  and, 
when  cut  off  from  employment  because  of  a^e.  have  become 
dependent  on  the  helping  hand  of  public  charity.  We  are 
an  familiar  with  tiie  poorhouses  to  which  many  of  these  aged 
must  now  turn,  and  those  with  experience  in  the  local  ad- 
ministration of  poorhouses  win  recognize  the  wastefulness 
{Old  inefficiency  ol  this  method  of  taking  care  of  the  needy 
aged. 

Many  States  have  sought  a  better  method  for  meeting  this 
problem.  Thirty-three  of  our  States  and  the  Territories  of 
Alaska  and  Hawaii  have  State  pension  laws  for  the  care  of 
destitute  aged,  and  the  number  of  beneficiaries  increases 
rapidly  despite  the  flng-nnia.!  difficulties  confronting  State 
and  local  governments.  Because  of  this  financial  stringency, 
as  might  be  expected.  pensi(»u  in  many  cases  are  neces- 
sarily quite  inadequate. 

Further,  the  States  face  an  increasing  burden  of  pension 
costs  in  the  years  to  come.  The  percentage  of  people  ovw 
65  to  the  total  population  is  rapidly  increasing,  and  a  study 
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of  Me  groups  as  shown  by  the  census.  Indicate,  ^^  ^ 
SXr  of  these  old  will  be  about  ^o^^led  by  1970_8g 
obviously,  the  burden  of  taking  care  of  these  i^crea^^ 
U^e  groups  of  needy  aged  should  be  met  In  some  manner 
other  than  merely  the  present  methods. 

The  provisions  of  the  social -security  bill  dealing  with  this 
oroblem  may  be  grouped  according  to  the  two  purpose 
S^t  toT  accomplished:  first,  that  of  alleviating,  and 
«ec«nd.  that  of  largely  eliminating  the  said  prevalence  of 

'^miSnrting.  ITfar  as  possIWe.  the  necessity  «' Jf  ^y^^^f «  » 
chariUble  pension  for  aged  people  is  a  primary  object  of  this 
SSation.  In  1931.  while  Governor  of  New  York  President 
SSTvelt  felt  this  need,  and  in  a  message  to  the  legislate 
with  respect  to  the  gratuitous  old-age  pension  of  the  SUte. 
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Have  many  tlm««  •t*t«l  that  I  am  not  satisfied  with  the  pro- 
lix aTthS  law  Ita  preaent  form,  although  obJecUonable  a« 
for  a  gratuity,  may  be  Justified  only  as  a  means  inteuded 
J  t?a  Ke  extent  the  existing  methods  ol  ?<»' ^o^^f*  "J^J 
ib^-fann  reuef .  Any  great  enliirgement  of  the  ,"^«<';!7  <>'  ^1".^^; 
?S5d.  however,  nnack  of  the  practices  of  a  dole.  Our  American 
SS  do  i»t  want  charity,  but  rather  old-age  comforts  to  which 
SS  ^  JShtfully  enUUei  by  their  own  thrift  ^<^ ^^^^^^^'''J^^ 
form  of  iMurance.  n  is.  therefore,  my  Judgment  that  the  next 
JS^to  betak^  should  be  based  on  the  theory  of  Insurance  by  a 
ayMem  of  contributions  commencing  at  an  early  age. 

It  has  been  found  actuarially  possible,  and  the  bill  pro- 
TldM  a  method,  for  those  in  industry  to  contribute  from  year 
to  year  a  tax.  covered  into  the  Treasury  of  the  United  States. 
sufHcient  to  bear  the  costs  of  an  old-age  annuity  for  those 

in  Industry.  ^  ^^^^ 

These  are  provisions  for  what  we  may  term,  for  conven- 
ience in  distinguishing  them  from  other  pension  provisions. 

annuities. 

Btflnnlng  in  1937.  aU  employees  In  the  United  States,  save 
casual  and  agricultural  Ubor.  private  domestic  servants,  em- 
ployees of  the  Federal  or  State  Governments,  and  of  non- 
profit religious,  charlteble.  scientific.  Uterary  or  educational 
employers,  will  pay  a  Federal  tax  of  1  percent  of  their  wages, 
up  to  $3,000  per  year  salary,  which  tax  will  be  increased  one- 
half  per  cent  each  3  years,  until  it  reaches  a  maximum  of  3 
percent  for  1»4»  and  thereafter.     Employers  of  these  em- 
ployees also  pay  a  similar  tax  at  the  same  rates,  based  on  the 
taxable  pay  of  each  employee,  and  also  are  required  to  deduct 
the  employee's  tax  from  his  wages,  and  report  and  pay  both 
f -TO.  to  the  Bureau  of  Internal  Revenue.    Penalties  with 
Hipnrr  to  this  tax  are  those  of  the  revenue  act,  and  as  col- 
lection devices  the  Commissioner  of  Internal  Revenue  may 
prescribe  the  purchase  of  stamps  or  other  tokens.    This  tax  is 
calculated  as  sufBcient  to  provide  funds,  covering  the  cost  of 
the  annuities  In  the  years  to  come,  which  will  be  paid,  with 
only  one  or  two  small  excepUoiis.  to  those  workers  in  industry 
who  paid  the  tax. 

These  employees  of  Industry  are  eUglble  for  annuities  on 
reaching  65.  If  they  have  paid  tax  on  total  wages  of 
$2,000  or  more  earned  during  5  or  more  years  after  1936  and 
before  reaching  the  age  of  65. 

The  Finance  Committee  added  an  amendment  which  pro- 
rides  tbat  a  man  will  receive  this  annuity  only  if  he  has 
retired  from  regular  employment.  This  was  based  on  the 
belief  that  no  person  holding  a  regular  Job  should  retain 
this  Job  after  65.  receiving  an  annuity  along  with  his-  pay 
etedE.  Rather,  he  should  retire  and  make  it  possible  for 
others  to  obtain  work. 

Ttaese  azmuities  are  based  roughly  on  the  salary  which 
has  been  earned  after  1936.  The  measure  provides  a  pen- 
sion, however,  of  larger  amounts  where  small  salaries  or  a 
ihort  period  imder  the  S3rstem  would  otherwise  result  In  a 
r«ry  small  pension.  The  annuity  Is  $15  per  month  for 
the  first  $3,000  In  salary  before  the  employee  reaches  65. 
plus  about  83  cents  per  month  for  each  additional  thousand, 
up  to  $45,000.  plus  about  42  cents  per  month  for  each  thou- 
sand over  $45,000.  with  the  further  provision  that  no  pension 
may  exceed  $85  per  month. 

Ptor  example,  take  the  caae  of  a  person  whose  average 
salary  is  $100  per  month,  retiring  at  the  age  (tf  85.  His 
monthly  pension  would  be: 


$17.50  where  he  earned  wages  5  years. 
$22.50  where  he  earned  wages  10  years. 
$32.50  where  he  earned  wages  20  years. 
$42.50  where  he  earned  wages  30  years. 
$51.25  where  he  earned  wages  40  years. 
A  lump-sum  benefit  of  3Vi  percent  of  aU  wages  Is  provided 
for  the  esUte  of  any  person  dying  before  65.  and  a  Uke 
amount  is  paid  any  person  retiring  at  65  and  not  eligible 
for  benefits.    For  example,  suppose  such  wages  after  1936 
amounted  to  $10,000.  this  benefit  would  be  $350. 

This  plan  is  expected  to  take  care  of  a  majority  of  our 
people  In  the  future,  but  there  are  some  groups,  not  em- 
ployed by  Industry,  necessarily  omitted  under  this  system. 
It  was  thought  proper,  and  the  Finance  Committee  amend- 
ment to  the  measure  accordingly  provides,  that  these  groups. 
such  as  farmers  and  professional  men.  be  given  an  oppor- 
tunity as  similar  as  possible  to  those  in  industry,  to  build 
an  annuity.  Persons  who  desire  may.  in  very  small  install- 
ments, or  by  lump-sum  payment,  purchase  annuities  from 
the  Treasury  which  wiU  pay  them  up  to  $100  per  month 
after  they  reach  65.  These  annuities  are.  of  course,  on  an 
actuarial  basis,  and  accordingly  require  no  tax  measure  or 
appropriation,  and  none  Is  provided  in  the  bill. 

There  is  yet  a  third  group  to  consider,  those  who  now  or  In 
the  future  face  a  dependent  old  age  and  have  not  been  able 
to  secure  either  of  the  annuities  which  I  have  Just  men- 
tioned. For  a  complete  old-age  program  this  group  must 
also  be  considered.  This  is  the  second  part  of  the  old-age 
security  plan— providing  for  those  whose  old-age  dependency 
cannot  be  eliminated  by  these  annuities. 

The  social-security  bill  authorizes  the  appropriation  of 
$49  750.000  for  1936.  and  such  sum  as  may  be  needed  annu- 
aUy  thereafter,  to  be  allotted  the  States  with  approved  plans, 
to  be  used  in  making  payments  under  their  old-age  pension 
laws.  The  average  pension  now  paid  by  the  33  States  and 
2  Territories  which  have  already  enacted  these  laws  Is  about 
$15  per  person  per  month.  Accordingly,  up  to  $15  a  month 
per  beneficiary  the  Federal  Oovermnent  will  match  whatever 
the  States  appropriate.  This  Federal  aid  wiU  be  available 
Immediately  to  each  State  with  a  satisfactory  plan  for  State 
old-age  pensions  and  will  result  In  the  Federal  Government 
bearing  half  the  costs  of  paying  pensions  up  to  $30  per 
month  per  beneficiary.  If  the  SUte  wishes  to  add  to  Its 
costs  and  pay  a  more  liberal  pension,  of  course  it  is  at  Ubert.y 
to  do  so. 

The  administration  of  these  pension  laws  Is  left  to  the 
States  themselves,  with  an  absolute  minimum  of  Federal 
participation,  other  than  the  granting  of  the  money  to  match 
State  funds.  It  Is  right  and  proper  for  the  States,  where 
old-age  pension  laws  began,  to  go  on  administering  the.ie 
laws  in  their  own  way,  for  their  own  people. 

The  measure  provides,  however,  for  obvious  reasons,  a 
limitation  on  requirements  States  might  set  up,  and  which 
might  leave  large  groups  Ineligible  for  a  pension  In  any 
State.  It  may  have  a  residence  requirement  of  not  ex- 
ceeding 5  of  the  9  years  preceding  application  for  a  pension, 
and  a  continuous  residence  requirement  of  1  year  Immedi- 
ately preceding  application.  Further,  United  SUtes  citi- 
zens, who  have  met  the  residence  requirement,  may  not  be 
excluded  on  a  citizenship  requirement. 

To  sum  up,  for  old-age  security,  the  measure  provides  for 
FMeral  Industrial  aimulties,  for  voluntary  annuities,  and. 
in  addition,  provides  assistance  to  the  States  in  paying  pen- 
sions to  those  so  imf ortunate  as  to  face  old  age  without  these 
annuities,  or  other  Income  of  their  own. 

The  necessity  of  the  bill  making  this  twofold  attack  upon 
destitution  in  old  age  can  be  readily  appreciated  when  one 
realizes  the  terrific  cost  of  trying  to  meet  the  problem  by 
merely  grants  In  aid  to  the  States  to  pay  gratuitous  pen- 
sions. As  I  have  stated,  the  number  of  needy  old  pec-ple 
ia  steadily  increasing.  The  average  length  of  life  is  get- 
ting longer:  industrial  civilization  has  made  It  harder  for 
the  young  to  care  for  their  parents.  For  these  reasons,  if 
the  measure  merely  granted  aid  to  the  States  for  old-age 
pensions,  the  cost  would  grow  enormously.  The  actuaries 
say  that  If  this  was  the  only  plan  providing  for  the  aged. 
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by  1960  the  total  annual  cost  of  pensions,  to  tbe  State,  Fed- 
eral, and  local  governments,  would  be  as  much  as  $2,000,- 
000.000.  In  drafting  the  social-security  bill,  therefore,  it 
was  thought  necessary  to  look  around  for  additional  means 
of  meeting  this  problem:  and  the  thing  that  has  been  pro- 
posed and  sponsored  by  the  President  is  the  national  sys- 
tem of  old-age  annuities  which  I  have  just  described,  which 
will  be  paid  for  in  large  part  by  the  very  people  who  will 
get  the  benefits. 

By  inaugurating  this  threefold  system — and  this  Is  very 
Important— we  will  thus  be  vastly  reducing  the  Federal  and 
State  burden  of  pajring  the  gratuitous  pension,  for  this  an- 
nuity system  should  eliminate  the  necessity  of  a  gratuitous 
pension  in  at  least  half  the  cases.  I  have  said  that  the 
actuaries  figured  that  in  the  absence  of  any  all-embracing 
F^eral  system  the  total  cost  by  1960  for  SUte  old-age  pen- 
sions might  be  $2,000,000,000.  With  the  self-supporting 
Federal  system  in  existence,  however,  the  annual  cost  by 
1960  for  the  State  old-age  pensions  would  almost  certainly 
be  less  than  $1,000,000,000.  This  system,  therefore,  would 
mean  a  saving  of  over  a  billion  dollars  a  year. 

It  is  well  worth  while  to  remember  this  tremendous  saving 
to  the  Federal  and  State  Grovemments,  in  considering  plac- 
ing on  industry  the  graduated  pay-roll  tax  it  will  assume 
under  this  uniform  national  system.  This  tax  on  employers, 
and  the  tax  on  employees,  begins  in  1937  with  equal  con- 
tributions of  1  percent,  and  is  2  percent  in  1943.  Even  when 
it  reaches  its  maximum  of  3  percent  in  1949.  it  will  amount, 
on  the  average,  to  only  something  like  1  percent  of  the  reg- 
ular selling  price  of  the  average  employers'  product.  This  is 
a  relatively  small  amount  to  pay  for  a  system  which  will 
provide  annuities  in  Ueu  of  gratuitous  pensions  costing  over 
a  billion  dollars  a  year,  and  will  bring  assurance  of  a  small 
but  regular  income  to  more  than  half  of  our  aged  people. 

Besides  the  saving  to  the  Nation  as  a  whole,  the  annuity 
system  will  give  to  the  worker  the  satisfaction  of  knowing 
that  he  himself  is  providing  for  his  old  age. 

This  sjrstem  of  meeting  the  problem  of  the  needy  aged 
Is  the  nearest  approach  to  ideal  that  could  be  reached  after 
months  of  patient  study.  It  is  believed  to  be  within  the 
financial  ability  of  our  Government,  and  achieves  in  the 
largest  measure  found  possible,  the  ideal  of  the  President 
and  those  of  us  who  believe  as  he  does,  of  banishing  the 
gaunt  specter  of  need  in  old  age. 

Besides  the  grant  in  aid  to  States  for  assistance  in  pay- 
ing pension  for  the  needy  aged— and  this  does  not  refer  to 
one  who  has  reached  the  age  of  65  only,  but  he  must  be  in 
need— the  bill  authorizes  $3,000,000  for  1036,  and  such  sums 
as  may  be  necessary  thereafter  to  match  Slate  funds  for 
pensions  to  those  totally  blind.  Approximately  the  same 
conditions  attach  to  these  grants  in  aid  as  attach  to  grants 
for  State  old-age  pensions. 

I  do  not  know  when  any  committee  was  ever  moved  more 
than  was  the  Finance  Committee  when  several  old  gentle- 
men, who  were  totally  blind,  were  led  into  the  committee 
room  by  their  dogs  and  presented  their  case  for  aid  to  the 
needy  blind  in  this  country.  I  may  say,  with  reference  to 
the  blind,  that  the  provision  was  not  in  the  bill  as  it  passed 
the  House,  but  is  a  Senate  conunittee  amendment. 

As  indicative  of  the  need  of  this  provision  I  might  men- 
tion two  or  three  pertinent  facts.  About  half  of  the  States 
already  have  such  pension  laws,  but  State  financial  strin- 
gency has  resulted  in  very  inadequate  provision. 

There  are  more  than  65,000  listed  as  totally  blind  by  the 
1930  census,  which  recognizes  this  as  an  understatement, 
and  of  these  nearly  45  percent  are  persons  over  65,  as  much 
blindness  comes  from  causes  developing  late  in  life.  I>ue  to 
this  fact,  and  the  difllculty  of  finding  suitable  occupations. 
It  is  not  surprising  that  less  than  15  percent  of  the  blind 
are  gainfully  employed.  Encouragement  to  the  blind  to 
become  self-supporting  Is,  of  course,  desirable,  but  the  fact 
that  only  a  few  even  of  the  15  percent  gainfully  employed 
are  self-supporting  shows  the  necessity  of  encouraging  and 
financially  assisting  these  State  pensions  for  the  blind. 

The  Federal  agency  passing  on  State  plans  providing  pen- 
sions for  the  blind  and  aged,  and  State  unonidoyment  in- 


surance plans,  and  which  administers  the  t^ntrlbutory  an- 
nuity system,  is  the  Social  Security  Board.  Before  passing 
on  to  the  next  phase  of  the  bill,  that  dealing  with  child- 
welfare.  I  will  mention  the  main  provisions  as  to  the  Social 
Secinlty  Board. 

This  is  a  three-member  board,  and  the  Finance  Committee 
amended  the  bill  to  provide  that  durii^  membership  a  per- 
son could  engage  in  no  other  employment;  that  no  more 
than  two  members  shall  belong  to  the  same  political  party, 
and  established  the  Board  in  the  Department  of  Labor. 

Board  members  serve  6-year  staggered  terms  and  are, 
with  the  advice  and  consent  of  the  Senate,  appointed  by  the 
President,  who  also  designates  which  shall  be  chairman. 

This  Board  is,  as  I  have  mentioned,  in  general  the  Federal 
administrative  agency  for  Federal  annuities,  and  passes  on 
State  plans  and  other  matters  with  respect  to  assistance 
for  the  blind  and  aged  and  for  unemployment  insurance. 

It  appoints  and  fixes  compensation  for  needed  officers  and 
employers,  of  which  attorneys  and  experts  are  not  subject  to 
civil  service.  Its  report  is,  of  course,  made  through  the 
Department  of  Labor. 

Your  committee's  amendment  locating  the  Board  in  the 
Department  of  Labor  was  largely  because  by  this  arrange- 
ment savings  might  be  effected,  and  its  work  could  be  better 
integrated  with  other  agencies  that  are  now  in  the  Depart- 
ment of  Labor. 

I  now  direct  yom:  attention  to  the  second  phase  of  the 
measure,  that  of  child  welfare.  At  the  outset  I  desire  to  pay 
tribute  to  the  great  work  the  States  have  done  in  this  field, 
and  to  mention  that  aU  the  provisions  of  the  bill  affecting 
children  are  designed  to  assist  the  States. 

The  large  problems  relating  to  child  welfare  are  the 
problems  of  the  child  In  the  broken  home  without  adequate 
income,  the  neglected  child,  and  the  crippled  child.  In 
addition,  the  matter  of  child  and  maternal  health  Is  of  vital 
importance. 

Hie  pending  bill  has  provisions  designed  to  alleviate  each 
of  these  hazards. 

With  respect  to  the  first  child-welfare  problem,  that  of  the 
child  in  the  broken  home,  where  there  is  no  adequate  in- 
come, I  desire  to  call  your  attention  to  facts  developed  by 
the  relief  survey.  This  survey  indicates  that  there  are 
some  350.000  families  of  this  type,  with  700,000  children, 
which  have  been  supported  by  the  relief.  With  relief  no 
longer  available  the  necessity  will  naturally  arise  of  throw- 
ing these  children  in  institutions,  as  the  mother  cannot 
usually  care  for  them  and  at  the  same  time  go  out  and 
work. 

The  problem  <rf  keeping  such  broken  families  together 
has  caused  45  States  to  enact  laws,  generally  termed 
"mothers'  pensions",  and  with  the  termination  of  the 
Federal  emergency  relief  measures  it  would  seem  almost  im- 
perative that  the  States  be  assisted  in  bearing  the  financial 
burden  of  providing  these  pensions. 

The  measure  meets  this  situation  by  authorizing  an  appro- 
priation of  $24,750,000  for  1936,  and  such  amounts  as  majr 
be  needed  annually  thereafter,  for  grants  in  aid,  to  be  appor- 
tioned among  the  States  for  use  in  paying  pensions  to  de- 
pendent children.  Where  the  State  has  an  approved  plan, 
the  Federal  Government  thus  will  bear  one-third  the  cost 
of  the  total  pension,  except  in  no  case  shall  the  Federal  share 
exceed  $6  per  month  where  there  is  one  depoulent  child,  and 
$4  for  each  additional  child  where  there  is  more  than  one 
dependent  child.  These  limits  are  roughly  in  accordance 
with  the  limitations  in  the  allowances  to  the  widows  and  fam- 
ilies of  World  War  veterans,  as  the  contemplated  total  pen- 
sion would  amount  to  $18  for  the  first  child  and  $12  each  for 
any  additional  children  in  the  family. 

A  State  will  not  have  to  aid  every  child  which  it  finds  to 
be  in  need.  Obviously,  for  many  States,  that  would  be  too 
large  a  burden-  It  may  limit  aid  to  children  Uving  with  their 
widowed  mother,  or  it  can  Include  children  without  parents 
living  with  near  relatives.  The  provisions  are  not  for  general 
relief  of  poor  children  but  are  designed  to  hold  broken  fami- 
lies together. 
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The  Ways  and  Means  Committee  report.  In  »ef  "<»J^ 
tbe  next  problem  of  child  welfare,  the  alarming  Utfge 
number  of  neglected  children.  «id  that  they  ""«.^.  "^ 
respecu  the  most  unfortunate  of  all  children,  as  ttietr  Utw 
S^ah^y  been  Unpaired."  To  assist  the  SUt«  to 
iferaiwChening  public -welfare  agencies,  especially  "»  nffai 
af«as.  and  thus  helping  to  care  for  homeless  and  neglwted 
children,  the  measure  authorizes  an  appropriatij^  of  ♦l^W;- 
000  for  193«  and  for  each  year  thereafter.  TWs  grant  t» 
the  SUtes  IS  to  be  apportioned  by  first  giving  $10  000  to  each 
8Ute  and  dividing  the  rt«atoder  among  the  Stateson  the 
basis  of  their  respecUve  ruMi  populations,  as  compared  wixn 
the  total  rural  population  of  the  United  States. 

The  importance  of  the  provisions  for  crippled  children^ 
the  third  problem  attacked.  Is  evidenced  by  the  fact  that 
there  are  between  300.000  and  600.800  of  these,  many  of 
whom  can  be  effectively  dealt  with  by  ewlj  treatment.  This 
wiU  not  only  save  them  fiwn  Ufelong  plw«ical  impairment 
but  also  from  being  public  charges. 

The  measure  authorlMs  $a.«50.000  annually  to  assist  the 
SUtes  in  meeting  this  problem,  especially  in  rural  areas 
and  thoM  in  economic  distress.  The  approprtation  Is  on  a 
50-50  matching  basis,  apportioned  first  $20,000  to  each 
SUte.  the  remainder  to  the  several  States  based  on  the 
number  of  crippled  children  and  the  cost  of  locating  and 
hospitalizing  them. 

The  fourth  and  last  problem  attacked  Is  that  of  maternal 
and  infant  care.  Prom  1922  to  1929  the  Federal  Government 
participated  to  this  program,  and  all  but  three  States  coop- 
czmted.  Due  to  financial  stress  this  work  has  been  curtaUed, 
and  several  States  have  felt  unable  to  continue  it. 

The  American  maternity  and  Infancy  death  rate.  Partwai- 
larly  to  rural  areas.  Is  much  higher  than  that  of  most  civU- 
iaed  countries,  and  experience  has  tought  that  an  totelligent 
nrocram  is  very  cffecUve  to  remedying  this  condition.  Tbe 
measure  accordingly  has  authorization  for  $3,800,000  an- 
nually to  be  used  to  aiding  the  States.  This  is  to  be  allotted. 
first  $20,000  to  each  SUte.  then  $1,800,000  is  apportioned 
according  to  the  Uve  births  of  each  SUte.  compared  to  total 
Mve  births  throughout  the  country.  This  is  on  a  50-50 
matehlng  basis.  In  addition.  $980,000  Is  for  allotment  with- 
out the  necostty  of  the  SUte  matching,  based  on  the  finan- 
cial needs  of  the  SUte  to  carrying  out  iU  plan,  and  taking 
toto  consideration  the  live  births  to  the  State. 
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Approval  of  State  plans  for  children  is  vested  to  the  Chil- 
dren's Bureau,  which  has  done  noUble  work  for  many  years. 
TlM  measure  authorizes  $625,000  annually  for  iU  expenses 
In  idintoistration.  and  for  further  study  and  tavestigation. 

Save  this  sum.  it  will  be  noted,  all  the  approprlaUons  for 
child  welfare  «re  granted  to  and  administered  by  the  States 
under  8Ut8  bwr.  The  apportionment  of  these  funds  Is 
largely  administrative,  as  I  have  Indicated  to  dealtog  with 
^tf*i  provision.  This  Is  also  true  with  respect  to  passing  on 
Slate  plaM  for  child  welfare,  the  priiKipal  duties  of  the 
Bureau  being  to  make  suggestions  aixl  to  determtoe  whether 
aUte  plana  SMtt  the  requirenaents  set  out  to  tbe  bill.  I  shall 
krtefly  menthm  these  principal  requiremente.  which  are  be- 
VUtwd  proper  to  insure  the  greatest  benefHs  from  the  granU 
to  aid  for  chM  welfare  which  have  been  Just  reviewed. 

SUte  puns  for  crippled  children,  for  maternal  and  child 
health  and  for  dependent  children  must  each  be  State-wide 
In  operation,  with  the  SUte  contributing  nnanrlally  to  ite 
■ippovl,  and  WtH^  a  State  agency  charged  with  final  ad- 
Mhilglniil^v  ngpMMdtoility.  and  "»«^<»'f  reporta  to  the  Secre- 
tary of  Labor.    The  Chief  of  the  Children's  Bureau  passes  on 

are  met.  and.  to  the  case  of 

•  the  methods  of  administration 

In  no  case,  hovever,  does  this  todude  jxirisdic- 

tion  to  pass  on  tenure  of  oflee,  selection,  or  camtfaumUea  d 
State  peraonneL  In  the  case  cf  mothers'  penslem  afltr  per- 
MB  wtw«  dniin  Is  denied  must  be  given  a  right  of  appeal  to 
the  Staia  agMMsr.  and  the  plan  cannot  have  a  residence  re- 
atrlctkn  excluding  any  child  who  lived  wlthto  the  SUte  a 
fcar  before  aid  is  requested  or.  to  caae  the  child  is  bom 
wlthto  the  year,  if  the  child's  mother  has  lived  to  the  Stale 
a  year.    In  carrying  out  child- welfare  services  the 


provides  for  the  State  and  Children's  Bureau  to  Jototly  work 

out  a  plan. 

To  sum  up.  the  provisions  of  the  social-security  bill  affect- 
ing children  are  for  granU  to  aid  to  the  SUtes,  assisting 
them  to  maktog  provision  for  dependent  children  to  broken 
homes,  which  are  usually  termed  "  mothers'  pensions  ";  also 
for  child-welfare  services,  for  medical  assisUnce  to  crippled 
children,  and  for  mother  and  infant  health.  In  addition,  the 
appropriation  authorized  for  conttoutog  and  augmenting 
r'*^*^  vocational  education  and  public-health  services  will 
be  of  benefit  to  children  as  weU  as  adulU 

We  have  discussed  two  of  the  three  mato  phases  of  this 
legislation — provisions  for  the  aged  and  blind,  and  those  for 
child  welfare.  I  have  omitted  any  discussion  of  the  parts 
of  the  bill  dealing  with  public  health  and  vocational  educa- 
tion. This  omission  is  not  because  I  deem  these  provisions 
of  small  imporUncc.  but  because  they  are  along  traditionjd 
Itoes.  merely  augmenting  and  extending  these  services,  and 
meeting  universal  approval.  The  niiiiiJBiWj  of  the  provisions 
was  demonstrated  at  the  hearings  by  a  host  of  witnesses. 

The  third  and  last  great  phase  of  this  measure  is  the  attack 
upon  unemployment.  In  discussing  the  provisions  with  re- 
spect to  unemployment  Insurance.  I  wtth  to  agato  emphasiie 
that  it  is  not  the  purpose  of  unemployment  insurance  to 
meet  the  extraordinary  situation  with  which  we  are  now 
faced. 

Tills  situation  is  being  met  by  the  public-works  program, 
and  if  to  the  future  a  similar  emergency  again  must  be  met,  it 
will  probably  call  for  some  similar  effort.  The  field  of  unem- 
ployment insurance  is  essentially  that  of  meettog  the  normal 
condition  of  temporary  lack  of  employment,  and  to  mitigate 
the  immediate  effecto  of  large-scale  unemplo3rment. 

F^  to  normal  times,  and  to  fact  even  in  boom  years, 
there  is  always  considerable  unemployment.  Some  3,000.(H)0 
people  who  wanted  work  did  not  obtato  It  to  the  compmra- 
tively  prosperous  year  of  1928.  When  machinery  is  replaced 
by  more  efficient  machinery,  when  overproduction  arises 
from  any  of  many  causes,  when  an  Industry  Is  dytog  because 
ite  product  is  being  supplanted,  men  are  thrown  out  of  work. 
Further,  with  little  thought  directed  toward  stabilization, 
many  industries  operate  with  considerable  irregularity  of 
employment.  "nieTe  are  peak  periods  and  there  are  low  pe- 
riods, and  a  plant  that  employs  thousands  of  men  to  March 
and  April  carries  on  with  merely  a  skeleton  force  to  the 
aottunn  months.  The  thousands  who  are  thus  dropped  face 
a  resulting  period  of  unemployment,  exhausttog,  in  many  to- 
stances.  their  meager  savings,  and  sometimes  becoming  a 
charge  on  charity  before  an  opportunity  for  regular  wnges 
is  agato  afforded  them. 

It  has  always  been  natural  for  the  cost  of  this  unemploy- 
ment to  fall  upon  the  local  community.  Those  who  are  out 
of  work  first  look  to  their  neighbors  for  help;  and.  when  that 
source  Is  no  longer  sulflclent,  to  their  local  and  State  gov- 
ernments. Unemployment  may,  in  extraordinary  depres- 
sions, necessiUte  the  Federal  Oovemment  assisting  the 
SUtes  to  meet  the  problem,  but  otherwise  the  problem  of  so- 
called  **  normal "  unemployment  is  one  that  primarily  is  of 
local  concern. 

This  has  long  been  recognized  by  the  SUtes,  and  the  prob- 
lem of  meettog  this  "  normal "  unemployment  has  been  the 
subject  of  earnest  study  by  commissions  esUblished  by  them. 
Especially  has  this  been  true  stoce  1929.  when  tocreiising 
ranks  of  the  imemployed  brought  the  necessity  of  some  action 
more  keenly  to  public  attention. 

It  is  significant  that  almost  every  SUte  commission  In^esU- 
gating  the  subject  urged  some  form  of  unemployment  insur- 
ance, and.  while  differing  as  to  details,  uniformly  recognized 
that  part  or  all  of  the  cost  should  be  borne  by  employers  to 
industry  and  that  reserves  should  be  built  up  to  good  times 
to  help  to  providing  for  the  welfare  of  those  unfortunates 
cut  off  from  regular  work  by  teaaonal  unemployment,  or  that 
resulting  from  the  many  other  causes  found  even  to  normal 
times. 

Lookiiv  backward,  it  is  easy  to  see  how  unfortunate  it  was 
that  no  nkore  steps  were  taken  toward  actually  inaugurat- 
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tog  SUte  unemployment  insurance  systems.  For  Instance,  If  I 
the  SUte  of  Ohio  had  started  unemplosrment  insurance  back 
to  1923,  paying  their  workers  who  were  honesUy  unemployed 
half  their  wages  for  periods  of  not  longer  than  6  months,  the 
fund  would  have  sUyed  wholly  solvent  for  2V^  years  after 
the  depression  began.  Probably  the  rigors  of  the  depression 
would  have  been  largely  mitigated  with  such  a  system  to  force 
throughout  the  several  SUtes.  Certainly  the  regular  income 
still  received  by  each  man  who  lost  his  Job  would  not  only 
have  kept  up  his  courage  to  the  face  of  adversity  but  would 
also  have  given  him  a  purchastog  power  enabling  him  to  con- 
smne  products  of  Industry,  which  were  left  unsold  on  the 
shelves  of  the  clothing  store  and  the  grocery. 

One  large  factor  deterring  States  from  acting  on  the  rec- 
ommendations of  commissions  for  the  esUblishment  of  un- 
employment insurance  has  been  the  belief  that  it  would  put 
the  local  industry  of  the  SUte  at  a  competitive  disadvanUge 
with  Industries  of  SUtes  which  did  not  have  such  systems. 
"  If  ",  the  argiiment  nms,  "  this  burden,  small  though  it  may 
seem,  is  placed  on  the  employers  of  this  SUte,  and  is  not 
likewise  placed  on  the  employers  of  our  neighboring  States, 
we  shall  in  effect  be  driving  industry  out  of  our  SUte  and  toto 
the  neighboring  SUtes,  if  we  pass  this  bill." 

The  argument  was  made  that  If,  for  example,  an  unem- 
ployment-insurance plan  were  put  Into  effect  in  Ohio,  and 
no  unemployment-Insurance  plan  were  put  toto  effect  to 
Kentucky,  the  todustries  of  Ohio  would  be  affected  disad- 
vantageously. 

While,  despite  this  obstacle,  Wisconsto  enacted  an  unem- 
ployment compensation  law  to  1932.  and  dxirtog  the  past 
wtoter  Washtogton,  Utah,  New  York,  and  New  Hampshire 
also  enacted  such  laws,  other  SUtes  have  been  deterred  be- 
cause of  the  fear  of  totersUte  competition,  and  it  has  been 
considered  a  most  desirable  step  for  the  Federal  Oovem- 
ment to  eliminate  this  barrier  to  SUte  legislation. 

This  object  is  accMnplished  by  the  provisions  of  title  9 
of  the  bill,  which  I  now  call  to  your  attention.  An  excise 
tax  Is  levied  on  employers  of  four  or  more  persons,  effective 
for  1936,  and  payable  first  to  January  1937.  This  Ux  is  for 
the  first  yesa"  1  pereent  of  the  employer's  pay  roll,  and  to- 
creases  to  2  percent  for  the  second,  and  3  percent  for  the 
third  and  subsequent  years.  Against  this  tax,  up  to  90 
percent  thereof,  the  employer  may  credit  any  amount 
he  pays  the  SUte  for  SUte  unemployment  compen- 
sation. ITiis  places  employers  of  all  SUtes  on  the  same 
footing,  and  allows  and  encourages  the  inauguration  of  SUte 
compensation  laws  by  eliminating  the  fear  of  drivtog  busi- 
ness out  of  the  SUte  by  the  imposition  of  the  burden  of 
supporting  a  SUte  unemployment-insurance  system. 

The  credit  of  SUte  contributions  against  this  Federal  tax 
Is  allowed  whenever  the  Social  Security  Board,  established 
by  the  measure,  finds  that  the  SUte  law  is  a  genutoe  unem- 
ployment-insurance measure  fulfilling  a  few  mtolmum  stand- 
ards set  up  to  the  bill.  These  standards  are  not  designed  to 
limit  the  States  from  ustog  wide  discretion  to  the  types  of 
imemplo3rment  insurance  esUblished  by  them,  but  only  to 
Insure  the  satisfactory  working  of  any  unemployment-com- 
pensation system. 

There  are  six  of  these  requiremente.  First,  so  as  to  pro- 
vide a  close  check-up  on  maltogers,  benefits  are  to  be  paid 
through  public  emplosmient  offices,  where  the  SUte  has  such 
offices.  Second,  to  insure  satisfactory  reserves,  benefits  are 
not  to  begin  until  after  the  SUte  has  required  contributions 
to  be  collected  for  2  years.  Third,  the  funds  must  be  used 
only  to  pay  unemployment  wmpensatlon.  The  fourth  pro- 
vision is  for  the  protection  of  the  worker,  who  is  ordinarily 
cut  off  from  benefits  where  he  refuses  proffered  employ- 
ment. It  provides  that  such  proffered  employment  need  not 
be  accepted  where  the  hours  or  other  conditions  of  the  Job 
,  offered  are  subsUntially  less  attractive  than  those  of  similar 
Jobs  to  the  locality,  and  that  the  employment  is  not  such 
as  to  necessarily  toterfere  with  his  union  affiliations.  The 
fifth  requirement  is  that  the  SUte  law  does  not  create  a 
system  which  cannot  be  amended  when  experience  todicates 
the  need  for  such  amendment. 


The  sixth  and  last  requirement  is  that  the  SUte  unem- 
plojmient  funds  be  deposited  with  the  Secretary  of  the 
Treasury.  This  requirement  is  coupled  with  the  provision 
that  toterest  be  paid  on  the  SUte  balances,  and  is  for  the 
purpose  of  safeguardtog  their  tovestment.  It  is  thought! 
that  no  matter  how  soundly  tovested  by  the  SUtes,  there 
would  come  times  of  unemplosmient  when  the  tovestment 
would  have  to  be  liquidated  to  large  quantities,  with  a  de- 
pressing effect  on  the  securities  and  a  resulting  loss. 

In  completing  my  sUtement  on  unemployment  insurance 
I  wish  to  call  your  attention  to  two  amendments  the  Finance 
Committee  thought  wise  to  add,  which  provide  for  wider 
choice  of  types  of  unemployment-insiirance  systems  and 
also  for  a  sUbilization  tocentive  to  emplosrers.  As  I  said 
before,  the  SUte  of  Wisconsin  was  the  first  SUte  to  pass  an 
unemployment-compensation  law.  Tlie  sUtute  was  based 
upon  a  very  definite  pdiilosoi^  that  if  employers  are  given 
a  real  cash  incentive  to  sUbillze  and  regulate  their  employ- 
ment they  will  be  able  to  make  progress  to  eliminating  so- 
called  "normal"  unemployment.  The  Wisconsto  law  pro- 
vides that  every  employer  shall  set  up  reserves  against  the 
unemployment  of  his  own  emplosrees,  and  when  his  reserve 
fund  reaches  a  certato  amount  he  will  thereafter  have  con- 
tributions reduced  so  as  to  pay  only  such  sums  as  are  neces- 
sary to  keep  the  reserves  up  to  this  amount.  It  is  therefore 
to  his  advanUge  to  prevent  unemployment  and  so  escape  the 
necessity  of  large  contributions  to  these  reserves.  It  Is 
easily  seen  that  the  heart  of  this  system  is  the  lessening  of 
contributions  because  of  good  employment  experience,  and 
that  for  it  to  be  effective  such  credit  should  be  allowed 
against  Federal  as  well  as  SUte  tax.  The  bill  was  passed 
by  the  house  allowing  only  pool-type  sjrstems  such  as  will  be 
set  up  under  the  New  York  law  and  not  providing  fbr  this 
sUbllizing  credit.  The  senate  amendmente  allow  either  type 
of  system  and  also  the  credit  against  Federal  tax. 

If  the  provision  adopted  by  the  House  had  been  carried 
through  to  the  Senate  bill,  then  the  Wisconsto  system  would 
have  had  to  be  completely  changed.  The  Senate  Finsmce 
Committee  thought  that  the  SUte  itself  should  decide  be- 
tween these  systems  and  adopt  the  one  they  thought  most 
beneficial. 

The  final  provisions  of  imemplosmaent  Insurance  are  for 
grants  to  aid  to  SUtes  with  approved  systems,  for  their  use 
to  paying  the  costs  of  admtoistertog  the  system.  As  I  have 
stated,  there  is  a  Federal  tax  and  an  allowance  erf  90  percent 
of  credit  against  this  tax  because  of  contributions  to  SUto 
unemployment  systems.  Ilie  remaintog  10  percent,  which 
remains  to  the  Federal  Treasury,  is  thought  sufficient  to 
offset  an  appropriation  authorized  by  the  measure,  to  be 
allotted  to  States  for  these  administrative  costs. 

Mr.  President,  I  desire  to  congratulate  the  House  of  Rep- 
resentatives on  the  great  improvement  they  made  to  the  bill 
which  was  originally  presented.  They  have  made  a  marked 
improvement  and  I  believe  the  Senate  Committee  on  Finance 
has  further  improved  the  proposed  legislation. 

Mr.  President,  to  concluding  this  sUtement,  may  I  add 
that  the  development  of  our  todustrlal  civilization  has  pre- 
sented these  pressing  problems  which  this  leglslati<m  seeks 
partly  to  meet.  The  President  has  pototed  the  way,  and 
the  measure  before  you  is  the  result  of  careful  study  by  the 
Committee  on  Finance.  The  committee  received  the  assist- 
ance of  the  best  experte  on  this  question  throughout 
the  coimtry.  It  coordinates  the  efforts  to  lessen  the  major 
hazards  of  our  civilization.  It  deals  with  matters  which 
other  countries  have  already  dealt  with,  and  from  whose 
experience  we  can  be  guided.  It  will  not  commence  with 
imwise  speed,  but  rather  wUl  be  a  gradual  development,  pro- 
ceedtog  carefully  and  surely  for  the  goal  which  Is  now  far 
distant. 

Further  study,  beyond  that  already  given  would  avail  us 
little,  and  the  need  for  delay  to  this  legislation  does  not 
exist,  as  the  provisions  of  the  measure  Itself  provide  for  no 
hasty  action  which  might  have  a  reUrdlng  effect  upon  re- 
covery. I  trust,  therefore,  with  such  reasonable  discussion 
as  may  be  foimd  necessary,  we  may  proceed  without  delay 
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to  tlM  ooorideratlon  of  this  blB,  with  every  hope  ot  iU  appeal 
to  an  expeditious  paasace. 

lir  HASTINGS.  Mr.  President.  I  do  not  know  whether 
or  not  ttie  acnalor  covered  the  point  I  am  about  to  make. 
as  I  did  not  hear  the  very  first  part  of  his  discussion;  but 
I  wish  to  five  an  iUuitration  and  see  whether  the  Senator 
can  explain  how  this  rttnatinn  la  to  be  met: 

For  instance,  if  a  man  M  ymxa  id  tm  foing  into  this  plan 
on  January  1.  1M7.  !•  earning  $100  a  month  and  pays  in 
until  he  is  65  and  lives  out  his  expectancy  of  12  years,  he 
will  be  entitled  under  this  plan  to  $17.50  a  month,  or  $aiO 
^  yjjy.  In  13  years  that  will  amount  to  something  like 
$2Mi%.  There  will  have  been  paid  in  by  him  and  for  him 
during  that  time  $24  for  the  first,  second,  and  third  years, 
and  $36  for  the  next  2  years,  making  $144.  U  that  $144  were 
tnvcated  tai  an  annuity,  as  ia  the  plan  here,  it  would  earn  him 
only  81.17  a  month.  MOMlhing  like  $14  a  year,  or  a  total  of 
$168  during  the  13  jmn  •■  against  twenty-five  hundred  and 
aome  odd  dollars  he  would  get  under  the  plan  proposed  by 
tte  bill.  It  cost*  for  that  particular  individual  something 
over  a2  300 

In  view  of  the  fact  that  this  plan  contemplates  that  the 
taana  esBected  shall  pay  ail  the  expenses.  I  ask  the  Senator 
to  explain— and  I  am  not  asking  this  question  for  any  other 
purpose  than  to  have  the  explanation  from  the  chairman 
of  the  committee— I  should  like  to  have  the  chairman  of  the 
committee  explain  to  the  Senate  how  this  difference  of  $3,300 
in  that  particular  class  is  made  up. 

Mr.  HARRISON.  I  may  say  here  to  the  Senator  from 
Delaware  that,  without  question,  under  the  plan  favored 
treatment  is  accorded  to  thoee  who  are  now  of  advanced 
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Mr  HA8TIN08.  Lei  me  give  the  Senator  another  Ulus- 
tiatton.  In  order  to  show  that,  from  the  point  of  view  of  some 
persons,  there  must  be  discriminations  existing  In  this  bill. 
That  Is  one  of  the  objections  I  have  to  it.  If  we  take  a 
young  man  who  enters  employment  in  1»4».  when  the  full 
tax  of  6  percent  is  payable  and  he  pays  In  for  a  period  of 
45  years  he  will  have  earned  during  that  time  $54,000.  and 
Wider  the  plan  will  be  entitled  to  $53.75  a  month,  or  $645 
a  year  U  he  should  Uve  out  his  expectancy,  he  would  have 
paid  to  him  wder  the  plan  $7,740;  while  if  the  same  young 
man  had  paid  in  the  same  amount  under  some  regular  an- 
nuity plan,  from  which  he  got  all  the  benefits,  he  would  be 
antltled  under  the  ordiiMry  plan  which  the  insurance  com- 
matm  adopt— and  this  is  figured  out  carefully— to  $68.50 
a  month,  or  $623  a  year,  which  over  a  12-year  period  would 
make  a  payment  to  him  of  $»,«64.  As  under  the  plan  pro- 
posed by  the  bill,  he  will  get  only  $7,740;  he  will,  therefore. 
lOM  $2,124.  Of  course.  I  am  not  asking  the  Senator  to  do 
^Mf^t^f  more  than  assume  that  my  figures  are  correct.  I 
have  gone  over  them  with  some  care. 

Mr.  HARRISON.    Are  the  figures  based  on  the  3  percent 

the  Msployer  pays? 

Mr.  HASTINOS.  Yes;  on  the  3  percent  the  employer  pays 
and  the  3  percent  the  employee  pays.  If  that  fund  were 
Pftt^  In.  as  is  done  in  the  case  of  many  of  the  corporations 
of  the  country — unfortimately  by  not  enough  of  them — and 
an  tniurance  policy  taken  out  for  that  man,  and  he  should 
■tart  to  work  at  20  and  should  work  for  45  ye&rs  and  should 
laake  his  full  pay  every  month,  he  would  be  entitled  at  the 
eixd  of  the  45-year  period,  when  he  reached  65.  to  have  paid 
to  him  $88.50  a  month;  and,  if  he  lived  out  his  expecUncy. 
$8364.  while  under  this  plan  he  would  lose  $2424. 

I  cite  thoee  two  extreme  illustrations — the  first  one  I  gave, 
and  the  second— in  order  that  the  Senate  may  know  that  the 
way  the  difference  in  favor  of  the  elder  man  is  made  up  Is 
tU  punishing  the  youth  of  the  Nation.  In  this  connection 
I  Bigtli  call  attention  to  the  fact  that  the  same  thing  is  true 
with  raspect  to  the  provision  for  death  benefits. 

IT  a  m^"  entos  the  plan  at  the  age  of  60  years  and  earns 
$l^M  a  year  for  5  years,  at  the  end  of  the  period  he  wiH 
have  earned  a  total  of  $6,000.  If  he  should  die  just  as  he 
reached  the  age  of  65.  his  estate  would  be  entitled  to  have 
Pikld  to  it  a  lump  sum  of  $210.  The  amount  this  particular 
man  has  paid  in,  plus  the  accumulated  Interest  at  3  percent. 


will  amount  to  $76.92.  making  an  overpayment  to  the  estate 
of  $133.08.  This  is  one  end  of  the  problem.  I  have  worked 
out  the  other  end  of  it  also. 

But  if  we  take  the  illustration  of  a  man  who  begins  to  pay 
to  the  year  1949  and  pays  for  a  period  of  45  years,  we  find 
that  his  estate  Is  entlUed  to  $1,890.  although  the  amount  the 
employee  has  contributed  to  the  fund,  with  its  accumulated 
compound  taterest.  would  amount  to  $3363.52.  showing  a 
loss  to  his  estate  of  $1,493.52. 

I  invite  attenUon  to  the  fact  that  this  same  yonth  is  pe- 
nalised if  he  should  pay  to  for  45  years  and  then  die  at  the  age 
of  65  to  that  his  estate  would  receive  only  $1J90.  whereas 
the  amount  he  has  paid  in,  with  accumulated  intereat,  would 
be  $3,383.53.  a  difference  of  $1,493.63:  so  tf  he  lives  to  be  77 
and  draws  his  pension  he  has  a  loss  of  $2,134.  while  if  he 
dies  at  65  before  beginning  to  draw  his  pension,  his  estate  la 
out  $1,493.52.  ^    ^^  ^.      ,. 

Mr  President,  to  my  own  time  I  uropeae  to  discuss  thedls- 
criminatloo  at  aome  length,  and  if  I  have  time  and  the  chair- 
man of  the  eoBunittee  does  not  hurry  me  too  much.  I  deHire 
to  point  out  several  other  discriminations.  I  wish  the  Sena- 
tor from  Mississippi  to  understand— and  I  know  he  does  un- 
derstand—that I  shall  do  so  for  no  other  purpose  than  to 
present  to  the  Senate  and  to  the  country  the  facts  with  re- 
spect to  the  matter. 
Mr.  FLETCHER.  Mr.  President,  will  the  Senator  yield? 
Mr.  HARRISON.     I  yield. 

Mr.  FLETCHER.  I  ask  the  Senator  from  Delaware  If  he 
has  separated  the  amount  paid  to  lt«r  the  insured  from  the 
accumulated  interest?  He  mentioned  the  two  together.  I 
think  It  Is  important  to  separate  the  accumulated  interest 
from  the  total  amount  paid  to. 

Mr.  HASTINGS.  I  have  based  all  the  figures  I  am  using 
upon  the  figures  which  it  Is  contemplated  the  Government 
uses  under  the  plan.  The  theory  of  the  Government  under 
this  plan  is  that  the  amounts  paid  to  plus  3-percent  totei  est 
will  take  care  of  the  whole  plan.  The  point  I  make  is  that 
to  order  for  that  to  be  true— and  I  expect  to  show  that  it  is 
not  true  to  fact— we  must  discriminate  between  the  young 
man  of  today  and  the  old  man  of  today  and  give  the  older 
man  a  great  advantage.  My  theory  is  that  to  the  later  years 
the  young  man  who  participates  to  this  plan,  when  he,  too, 
grows  to  be  old.  will  call  upon  the  Congress  to  make  up  to 
t^im  to  1980  that  which  has  been  taken  from  him  to  order 
to  take  care  of  some  older  man  who  lived  to  the  year  1940. 

I  merely  desired  to  call  this  potot  to  the  attention  of  the 
Senator,  so  that  before  he  concludes.  If  he  so  desires,  he  may 
discuss  it. 

Mr.  HARRISON.  Of  course,  the  Senator  from  Delaware 
need  not  suggest  to  me  that  I  have  any  doubt  about  the  sto- 
cerity  of  his  opinion.  In  the  first  place,  I  never  question  the 
motives  of  the  sincerity  of  any  Member  of  this  body.  I  do 
not  know  of  any  member  of  the  committee  who  attended 
more  regularly  and  more  diligently  performed  his  duties  to 
connection  with  the  consideration  of  this  measure  than  did 
the  Senator  from  Delaware. 

It  Is  natural  ♦*'°»  there  should  be  a  difference  of  opinion 
and  different  interpretations  of  the  bill.  There  Is  no  diller- 
ence  as  to  this  particular  matter  between  the  Senator  from 
Delaware  and  myself  when  it  comes  to  the  fundamental 
facts.  It  Is  quite  true  that  when  the  bill  shall  go  toto  effect 
as  a  law.  those  persons  of  advanced  age  will  be  favored. 
However,  as  suggested  by  the  Senator  from  Dltools,  this  is 
not  an  tovestment  plan.  It  is  a  plan  which  Is  worked  out 
for  security  in  the  years  to  come.  We  are  trytog  to  be  of 
help  to  people  in  their  old  age.  I  cannot  believe  that  those 
of  the  yoimger  generation,  who  arc  to  realize  to  later  y»iars 
under  the  plan,  will  begrudge  the  possible  advantage  to  tliose 
men  who  now  have  reached  55  or  60  years  of  age. 

Mr.  JOHNSON.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Mttuut  to  the  cluiir). 
Does  the  Senator  from  Mississippi  yield  to  the  Senator  from 
Calif  (xnia? 

Mr.  HARRISON.    Certainly. 

Mr.  JOHNSON.  I  should  like  to  inquire  whether  or  not 
the  Senator  from  Mississippi  and  the  Senator  from  Dela- 


1935 


CONGRESSIONAL  RECORD— SENATE 


9273 


ware  have  discussed  the  constitutionality  of  the  pending 
measure?     [Laughter.] 

Mr.  HARRISON.  Mr.  President,  I  do  not  want  to  have 
any  bill  passed  that  cannot  be  upheld  by  the  Supreme  Court. 
I  say  nothing  against  the  Supreme  Court.  We  have  done 
everything  we  could  to  eliminate  questionable  matters  of 
constitutionality.  We  had  before  us  a  representative  of  the 
Department  of  Justice  with  Instructions  that  he  should 
study  the  bill  from  every  angle.  There  was  assigned  to  this 
work  in  the  Department  of  Justice  one  of  the  assistants  to 
the  Attorney  General,  who  is  a  most  highly  respected  man 
and  a  really  great  lawyer.  "Rie  views  of  the  Department 
through  this  man  and  others  whose  views  we  have  received 
are  that  the  bill  will  be  upheld  by  the  Court  on  all  consU- 
tutional  questions. 

Mr.  JOHNSON.    Mr.  President 

Mr.  LA  FOLLETTE.  Mr.  President,  before  the  ciMistitu- 
tlonal  question  gets  much  farther  away  from  the  suggestion 
of  the  Senator  from  Delaware  I  should  like  to  make  a  sug- 
gestion or  two. 

Mr.  JOHNSON.  Let  met  say  that  the  query  I  put  to  the 
Senator  from  Mississippi  was  more  rhetorical  or  totended  to 
be  more  facetious  than  otherwise,  because  long  ago  to  my 
experience,  the  first  I  had  to  government,  I  learned  that 
whenever  there  is  any  progress  to  be  made,  whenever  we 
touch  the  human  equation,  whenever  we  seek  to  aid  those 
who  are  to  distress  and  those  who  require  ssrmpathetic 
•treatment  on  the  part  of  the  Govermnent,  always  there 
arises  the  bogey  man  of  unconstitutionality. 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  HARRISON.    I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  I  think  the  Senator  has  completely 
answered  the  suggestion  of  the  Senator  from  Delaware,  but 
I  did  want  to  add  one  or  two  suggestions  if  he  will  permit. 

In  the  first  place,  the  shedding  of  tears  about  the  burdens 
placed  upon  the  youth  under  this  plan  would  be  viewed 
with  less  sympathy  if  we  should  stop  to  think  that  without 
this  plan  and.  except  for  this  extraordtoary  emergency,  the 
youth  of  the  Nation  would  be,  as  usually  they  now  are,  called 
upon  to  meet,  without  any  assistance,  the  burden  of  the 
aged  dependent. 

In  the  second  place,  the  Senator  frran  Delaware  lumps  to 
the  contributions  made  by  the  employer  to  arriving  at  this 
apparent  differentiation  between  the  treatment  of  the 
younger  group  and  those  who  are  to  the  older  groups  at  the 
time  the  system  shall  go  toto  operatfon.  I  see  no  reason  to 
the  world,  if  the  plan  is  to  be  agreed  to  at  all,  why  we  should 
not  require  the  employer  to  help  take  care  of  the  aged  to  his 
employ  for  whom  he  has  made  to  the  past  no  provision 
whatsoever. 

In  that  connection  I  desire  to  potat  out  that,  as  a  matter 
of  fact,'  if  we  separate  the  contributions  of  the  employee 
and  the  employer,  we  find  to  every  instance,  whether  they 
be  aged  or  in  the  younger  group,  that  when  they  become  eli- 
gible for  annuities  under  the  proposed  plan  they  will  receive 
more  than  they  themselves  will  have  contributed. 

Mr.  McNARY.  Mr.  President,  will  the  Senator  from  Mis- 
sissippi yield? 

Mr.  HARRISON.    Certainly. 

Mr.  McNARY.  In  the  Senator's  very  able  presentation  of 
the  bill  he  stated  somewhere  to  his  remarks  that  those  over 
76  years  of  age  constitute  7300.000  of  our  population.  I 
thtok  the  Senator  must  have  meant  65  years  of  age. 

Mr.  HARRISON.  Yes;  I  meant  over  65  years  of  age.  If  I 
said  76,  I  was  in  error. 

Mr.  FRAZIER.  Mr.  President,  I  should  like  to  ask  the 
chairman  of  the  committee  a  question,  if  I  may. 

I  have  had  some  inquiries  from  men  working  for  corpo- 
rations that  have  pension  plans  of  some  kind.  They  wished 
to  know  if  an  exemption  could  be  made  whereby  their  com- 
pany would  give  them  a  larger  pension  under  the  plan  they 
are  now  working  under,  and  under  which  they  have  been 
paying  for  a  number  of  years,  than  would  be  given  under 
the  plan  offered  here. 

I  should  like  to  know  whether  that  matter  has  been 
considered  by  the  committee. 


Mr.  HARRISON.  I  may  say  to  the  Senator  from  North 
Dakota  that  the  Issue  which  was  more  sharply  contested  be- 
fore the  conmiittee  than  any  other  was  that  of  permitting 
private  pension  plans  to  conttoue  and  be  excepted  from  the 
plan  outltoed  to  the  bill.  The  thought  of  some  of  the  best 
lawyers  was  sulnnitted  on  it;  and  they  thought  we  would  be 
taking  a  very  doubtful  position  if  we  permitted  some  com- 
panies to  carry  on  their  private  plans  and  be  exempt  from 
the  tax  and  at  the  same  time  imposed  this  tax  on  others. 
We  were  informed  that  there  is  no  pension  plan  to  operation 
by  any  private  institution  at  the  present  time  which  is  more 
favorable  than  the  one  we  are  here  offering. 

Mr.  WAGNER.  Mr.  President,  I  desire  to  say  that  there 
is  nothing  to  the  proposed  legislation  Which  would  prevent 
an  employer,  if  he  desired  to  do  so,  from  supplementing  the 
amount  of  pension  paid  under  this  system  by  having  a  pen- 
sion system  of  his  own  to  add  to  that  provided  under  the 
proposed  legislation. 

Mr.  FRAZIER.  I  assmned.  of  course,  that  was  the  situa- 
tion. 

REODLATIOir  OF  PXTBZJC-UTILITT  HOLDING  COBCPAMIES 

Mr.  WHEELER.  Mr.  President,  I  should  like  to  call  at- 
tention to  some  clipptogs  showing  what  has  ha];^)ened  with 
reference  to  utility  stocks  stoce  the  passage  of  the  so-called 
"  Wheeler-Raybum  bill." 

I  read  from  the  New  York  Times  of  June  12  the  following 
headltoes: 

UtUlty  to  float  135.000.000  Issue. 

Southern  California  Edison  flies  plan  with  8.  K.  O.  for  additional 
refunding. 
New  8% '8  to  replace  6's. 

An  article  to  the  Washington  Evening  Star  of  Jime  12  Is 

headed: 

stocks  tend  up  after  hesitancy. 
Power  Hharee  cancel  pitft  of  loss. 

The  article  says,  among  other  things: 

Obvlouijly  apprehensive  that  a  wUd  wave  of  selling  In  utllltlea 
was  In  prospect  following  Senate  passage  of  the  Wheeler-Baybiirn 
blU  with  its  "  death-penalty  "  clause  for  some  holding  companies, 
the  market  was  nervous  at  the  opening,  but  quickly  regained  Its 
composure  when  there  was  no  disposition  to  follow  up  Initial 
declines. 

An  article  to  the  New  York  Herald  Tribune  of  June  12  is 
headed  "Stocks  climb  to  ^35  high;  whole  list  up.  Utilities 
lead  advance  as  Senate  vote  comes  after  market  is  closed; 
coast  prices  off  later." 

Agato,  Mr.  President.  I  call  attention  to  this  heading  to 
the  New  York  Times  of  June  12:  "$27,000,000  profit  by 
utility  bared.    Ten-year  net  by  Consolidated  on  a  $20,300,- 

000  tovestment  to  Westchester  Co.;  $23,000,000  'water' 
seen." 

In  other  words,  according  to  this  statement,  they  made  a 
profit  of  $27,000,000  to  10  years  on  an  tovestment  of  $29,- 
300,000. 

I  desire  also  to  correct  a  statement  which  was  made  by 
me  to  debate  the  other  day.  In  a  runntog  debate — ^I  am  not 
sure  whether  or  not  it  was  with  the  Senator  from  Iowa  [Mr. 
Dickinson] — ^I  made,  among  other  things,  the  following 
statement: 

In  my  Judgment  no  one  can  come  before  the  Congress  and 
Justify  the  necessity  for  holding  companies.  As  has  been  pointed 
out  by  the  President  of  the  United  States  and  has  been  pomted 
out  by  the  f<wmer  president  <rf  the  United  States  Chamber  of 
Commence  when  he  testified  before  the  House  committee,  and 
as  was  pointed  out  by  Mr.  Owen  D.  Young  when  he  teatlfled  be- 
fore the  Banking  and  Cixrrency  Committee,  there  is  not  any  excuse 
tor  the  tremendous  loss  Involved  In  the  holding  company  system: 
there  is  not  any  bvisiness  for  them  to  do;  there  is  not  any  excuse 
for  their  existence.  No  one  has  come  before  the  committee  seek- 
ing to  Justify  the  set-up  of  all  these  holding  companies. 

That  Statement  was  made  by  me  to  a  running  debate;  but 

1  had  on  my  desk  at  the  time  a  statement  which  had  been 
made  by  Mr.  Yoimg  before  the  Banking  and  Currency  Com- 
mittee to  answer  to  questions  by  former  Senator  Brookhart. 

Mr.  Owen  D.  Yoimg,  chairman  of  the  board  of  the  Gen- 
eral Electric  Co.,  has  written  me  a  letter  to  which  he  cor- 
rects the  statement  I  made,  and  calls  my  attention  to  the 
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tiun  that  my  iUteiiient  did  not  ""^^  ^^^  *f^tte 
Ttor  1  (sS^not  correct  my  i«n*rta  th^  'Tf^^JL  to 
debate  w%»  orer;  otberwiae  I  stwyo  OMym  ^^  ^^^ 

conform  to  Mr.  Youngs  ^'^S^^' ^^J^ ^)>ttU^ 
time  to  ask  perml-ion  to  P^^*^*^  ^^^^ti^ 

T^^t^STY*^.  letter  and  .]«  the  dippings  from 
wWch  I  ^ve  read  the  headlines  be  printed  in  the  Rkom. 
^  P^mnfO  OFFICER.    Without  objection,  it  to  so 

ordered.  ^  „ 

The  matter  referred  to  to  a«  follows. 

Mem  York.  Jun*  7,  i»3S. 
Bon-  Burroir  K.  Wh««li«.  _    ^ ,     ,        -    „ 

When  he  tertlfled  before  the  Hox»e  com^Jttej.  J^^^^^J^J 
out  by  Ifr.  Owen  D.  Young  when  he  tertlfled  ««<«  "«  tr^mm^ 
S  currency  Committee,  there  1b  not  •"!  "f^-^^*  S^re^TSt 
doua  loM  involved  In  th«  holding-company  ■y»**"V,^"  ^^J^ 

e-Ster-"J°'on?r.-co^e  ^^^^T^^^^^'^ 

CxiTJnSrCommitte.  «  the  Senate  on  *|^,ilS«"^^*^^SSSf. 
^panlee  wm  at  a  hearing  on  February  16^  1938.  wh^  *  !^SSS- 
SmS^  the  Committee  on  Banking  and  <^Mf«'^^'*f  i^J^DU- 
Sg  the  iMun  rttuatlon.  In  that  heartng.  after  urging  the  rt^U 
flcLtlon  of  hoidlmr-ccMnpany  rtructuree.  I  wm  asked  by  Mr.  F««or^ 
^Ho^Suld  yoifS^vSi  foJ  that.  11  you  care  to  give  the  committee 

your  views  and  suggecUona  abou ,  It?  " ^^  __  -.^^  ,^11 

~~^    For  your  convenience.  I  now  quote  from  the  record  on  page*  i©i7 

•^lJr"Yo^i**"Xuld  like  to  see  us  work  tow«d  the«ad  of  hav- 
tmm  not   more   than  one   holding   company  euperlmpoeed  on   tne 
•pSratlng  companies  In  the  publle-utmty  field. 
"Benator  Bnoxaan.  Why  bave  anyt  ..^^„    «•„*»/»    t<r 

-  Mr  Tomsa.  I  think  there  Is  a  fwy  ^^^  rmatm,  Senator,  rar 
BaM  a  hSdlng  company.  A  publlc-utUlty  company,  in  the  ftrrt 
SSS\L  tobeT>rganl»d  in  the  State  of  Its  operation,  and  shouUi 
Wn  doaa  m  Ito.  Insull.  Jr..  said  this  morning,  a  purely  local 
bMU^M^rWe  1*  a  giwit  .dvantage.  not  only  from  the  .tand- 
Dolntar  connecting  different  unlta  with  transmission  but  there 
KVgrSt^SSSugf  on  the  technical  side  In  unifying  thoee  differ- 
fnt  ^rat?ng  conTpanles:  and  there  U  also  on  the  fl°»°f »»1  ^ 
^^atlon  for  It  trough  diversifying  ^\^;^  ^^^l^^ 
ODer»ttx«  utility  in  an  Industrial  community,  and  another  opw 
^uUllty  in  an  sgrlcultural  secUon  which  produces  cotton,  and 
K  operating  \Itlllty  to  an  sgrlcultural  "action  which  pto- 
wb^t.  and  anothw  operating  utility  perhaps  to  the  /rult 
dMrlet  of  California.  I  think  you  will  find  that  the  securtUes  of 
th^holdlng  company,  to  which  all  those  utilities  "«J^°^P«±— 
-B^itorBKXMMAir  (tot.rpo.tog.    Why  do  you  need  to  group 

^^  Yamn.  HcofM  m..  Is  a  safer  tov^rtawrt  than  an  to^srt- 
ment  in  any  one  of  thoee  opcraUng  companies.  For  Instant.  If 
tb.  cotton  crop  falls  your  utility  earnings  there  may  go  down, 
tf  thrfrSn  SSb  falls  they  may  go  down  there:  If  the  industry  of 
•  aartleular  town  U  paralysed  th.y  may  go  down  there,  but  the 
IJSSlavM..  If  yoUom  create  a  sltuaUoo  wbm.  Uurough  ho^d- 
SToamnyT  the  earnings  of  these  uUlltle.  have  ■omethlng  Uk. 
S  SnSdlverslty  that  the  country  Itself  has.  then  you  get  in  Uie 
nevrtty  of  th.  hold  tog  company  .  better  security  through  dl- 
^^  ^  VspwiaUy  to  the  common  shares,  than  you  would  to 
operatlng^rompw  ^^^  ^  ^^^  ^  cotton  would  b.  a  loM 
you  wotfd  ebavfl.  tbat  to  wheat  and  fruit,  and  If  wheat  and  fruit 
would  prove  a  toM  tt  would  be  charged  to  cotton? 

-  Mr  Yoowo,  No:  not  at  all.  Senator.  If  the  earnings  of  an  todl- 
vldxial  ooeraUng  company  to  the  Cotton  Belt  should  go  down.  It 
maiTw^lbe  Sat  thTeamlngs  to  the  fruit  belt  may  have  gone 
UD  and  itaeraCor.  the  fruit  belt  company  may  be  able  to  ctmttouo 
ItS'  divMftna.  0f9a  tt  the  Cotton  Bstt  company  may  have  had  to 

'"^^SfcHanutAH.  But.  as  a  matter  of  fact,  that  has  never  b^ 
MttAd  IB  the  hftrtory  of  the  United  States  covering  any  long  period. 
^"Mr  Torm*  <»k,n  Is  constanUy  happentog  that  there  Is  a  sub- 
stantial variation  to  the  earnings  of  thee.  operaUng  units. 
^^Th«  CHAiaMAH.  That  may  be  fbr  a  ywff.  but  I  said  for  a  lone 
time     Can  you  potot  to  any  utility  where  that  has  been  true? 

-  Mr  Tocws  That  Is  the  potot.  That  to  each  year  through  these 
uBlAcaUoQS  you   get   something   of    the   same   kind    of   diversity. 

of  the   same   ktod   of   safety,   that  you   could   not  get 
a  long  period  with  each  Indlrldaid  company. 
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-Mr  FKJoaa.  Might  not  the  destrabls  thing,  that  you  ^J^ 
ferT*?"to^reffertedthrough  an  operating  company  with  brancht. 

^-^£&T^.'?ou^?'to'?^'c.-  of  the  General  »-trlc  Cc.. 

r^'Lrto'E?i^is-T£h:r?sj:  ^^^  prtSSid^MT. 

S'STds^  C^nS  ^n  Lyn^  SS,  in  Philadelphia.  Pa.,  and  .o 
Si  i^^rSTioS^'d^lty.  because  one  corporation  may  own 
JLSTlc^'S^l  to'Sfferent  ccLmunlties.  »«ii^*5*,ej?' .'^^  ^"2^ 
SSSues.  where  each  unit  has  to  be  Incorporatad  ^'^^ .^J*  ?J»\* 
«fits  ooeraUon.  and  subject  to  the  commission  of  that  State    it 

2  iS^bTt^ge?  the  sSe  dlver^  ''"^^^.^  ^f  t?e  puw£ 
Ing^Smpany.  Tou  can  only  fit  tb.  iame  2?«^  In  toe  puWlc- 
uttlitv  field  through  a  holdhag  eooipany.  ^>»'«*  i".  P**  ™^": 
?2rt5tog  buitoSTyou  are  ahl.  to  get  it  by  on.  rtralght  operating 


^SS^WoaA  Tou  thtnk.  though,  one  holding  company  would 
•uOc  for  a  numhw  of  unlta  of  operating  compMiies? 
^^  YouKO.  I  .hould  like  to  see  us  work  tows^^d-and  I  "ay  work 
♦«--!h  v.Xr«MM  It  is  imoortant  to  theee  senslUve  tlmn  not  to 
SSS,  SSJ^iii  ^  SrSlSU  to  the  ensung  structuret»-but 
f^d  Ske  to  ^Tu.  work  toward  the  ^  ^^^'^^  °L^^ 
iJSSgmon  than  one  holding  eoeDfa^r  «ip«nmpcsed  on  operat- 
ing uniu  to  the  pubUc-utlllty  BeW-  „vi«k  t  HT*t  n«nt*d 
™t  does  not  seem  to  me  that  your  -tatement  which  I  first  quoted 
fairly  reflects  my  pcition  on  the  usefulness  of  a  holding  company 
S;  I  woSd  be  w  glad  If  you  would  dai^  the  "^^^  «"^*/S 
Se  ln«rtlon  to  It  of  this  letter,  or  by  adequate  quotations  from 

"i  j!^SS?toced  that  the  holding  company  Is  a  very  ua^JJJ^  «^ 
strument  through  which  to  group  utility  oP«";*lf  8  .'^P^^ 
which,  by  theirnature.  must  be  local.  !»*?  •^«S^°L^^°SS 
unit.  In  this  way  the  cost  of  power  can  »>•"<»"«»*»•  "fT*,*?  ^'^ 
be  given  to  communities  which  could  not  otherwise  o^tato  it.  and 
the^afety  of  the  tavestment  can  be  tocreaeed  through  Jhe  dlvw- 
slty  facti  over  what  It  would  be  to  *nyaa«  «J  sKlisStM  Sl 
operattog  companies.  I  see  no  more  rmMOtitar  •^1*»°]»^«JJ* 
holdtog  rompahy  merely  becau-  abu«.  ^av.  crept  Into  iU  op«m- 
Soii  toan  I  do  for  abollahlng  the  automobUe  because  of  the 
S«-ter.  which  come  from  reckles.  drlvt«.  7^«  topoHf^*^?* 
is  to  rMtrato  and  correct  the  abuMS  and  not  to  abolish  a  uwful 
Instrument. 
Believe  me  to  b.. 

V«y  respectfully  you,^  ^^^  ^_  ^^^^^ 


(Prom  the  New  York  TtoM.  oT  June  13.  1985] 
UtnjTT  TO  Float  WS.OOO.OOO  laaus— SoPTHkBH  CauFoaina  ^aori 

Fn.«a  Plan  WrrH  S.  B.  C.  »oa  AnsmoHAi.  lUrtmunro— N«w  S%  ■ 

TO  RSPLACB  5  B— PaOPOMD  FiHAiicwo  Fotiows  Rkxmt   ComfM- 

KOM  or  •68300.000  Bond. 

The  Southern  Callfamla  Bdlwn  Co.  yert«rday  filed  with  the  Se- 
curities and  Exchange  Commission's  office  to  San  ^^a^clscoa  regis- 
tration statement  covering  the  propoeed  Issuance  of  •SS.WW.OOO  of 
additional  3^  percent  refunding  mortgage  bonds.  About  3  month, 
ago  the  company  sold  •73.000.000  of  refunding  S^"..  

It  is  understood  that  the  banking  group  that  will  underwrite 
the  new  issue  will  be  headed  by  the  First  Boston  Corporation  and 
win  be  composed  of  vlrtviaUy  the  same  houses  that  underwrote  the 
nrevlous  issue  of  bonds  to  April.  Th^e  houses  were  B.  BL  RolUns 
aTbods  Inc  Blyth  ft  Co..  Inc.,  Brown.  Harrlman  ft  Co..  Inc..  Lazard 
Freres  ft  Co..  Inc..  Edward  B.  Smith  ft  Co..  Dean  Witter  ft  Co..  Field. 
Olore  ft  Co..  William  P..  StaaU  Co..  Kidder,  Peabody  ft  Co..  White. 
Weld  ft  Co..  Coflto  ft  Burr.  Inc..  Pacific  Co.  of  California,  a^d  Stone 
ft  Webster  ft  Blodget.  Inc. 

The  proceeds  of  the  •73.000.000  Issue  were  used  to  retire  •66,- 
000  000  of  5  percent  bonds  due  to  1951  and  •13,380.000  of  5's  duo 
to  i93».  The  new  issue  will  be  used  to  retire  on  September  1  next. 
tsa.000.000  of  refundtog  5s  due  In  1962. 

With  the  additional  5  s  retired,  the  company  will  have  refunded 
all  of  lU  higher  rate  bonds  except  •39,300.000  of  6s  due  to  1954  and 
•4  W8  000  of  Pacific  Ught  ft  Power  6s  of  1943.  There  is  to  ad- 
dition a  •3.600,000  Issue  of  Bdlson  4  Vi".  due  to  1956. 

Total  conversion  of  bonds  followtof  tb*  iMW.nce  of  the  addi- 
tional series  of  refunding  bonds  will  ag^Hfate  •100.360.000  of  8 
percent  bonds  replaced  by  3%  percent  bonds,  thus  effecting  a  sub- 
stantial saving  to  annual  toterest  reqxilrements  of  the  company. 

(From  the  Washtogton  Bvenlng  Star  of  Jnne  12,  198S1 
Stocks  Tan  Up  Arr«a  Hssttawct — Powk«  Brakes  Cakcxl  Paar 
or  Loss — RAnJtoAO  SHAaxs  Clzms 
By  Victor  Bubank.  Associated  Press  financial  writer 

Nrw  Yo«K  Jime  12. — ^The  stock  market  withstood  a  flurry  of 
a^tog  to  utlimee  today  and  then  got  back  toto  ito  forward  stride 
without  difficulty. 

Obviously  apprehensive  that  a  wild  wave  of  seUlng  to  utilities 
was  to  prospect  following  Senate  parage  of  the  Wheeler-Raybum 
hill  with  Its  •*  death  penalty  "  dauiw  for  some  holding  companies, 
the  market  was  nervom  at  the  opentog.  but  quickly  regatoed  it. 
compostire  when  there  was  no  disposition  to  foUow  xip  Initial 
dedtoes.  w„.. 

Leadtog  commodities  leaned  backward,  but  oorporat.  bonds 
were  held  fairly  weU  to  line  by  railroad  Issass  which  entered  their 
sixth  consecuUve  day  of  rising  prices.  Forslpi  exchanges  moved 
narrowly,  with  both  sterling  and  francs  a  trifle  easy. 
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Among  shares  working  frmetlons  to  a  point  or  more  higher 
were  American  Can,  Westlnghouse,  intematlonsl  Harvester,  Du 
Pont,  Chrysler,  Oeneral  Motors.  United  States  Steel,  Bethlehem, 
General  Electric.  Allied  Chemical,  Houdallle.  Herahey,  Santa  Fe. 
Pennsylvania.  Northern  Paclflc.  Great  Northern,  and  Union  Pa- 
clflc.  Prominent  utilities  regaining  much  of  their  early  losses  In- 
cluded American  Telephone.  Pacific  Gas.  American  Water  Worlu. 
United  Corporation,  and  Consolidated  Gas.  Western  UnlCA  over- 
came Its  loss  completely  and  showed  a  fractional  gain. 

Indications  of  a  sharp  division  of  opinion  among  members  of  the 
House  committee  that  will  write  the  next  chapter  In  the  utility 
holding  company  legislation  fcdlowlng  the  narrow  margin  by  which 
the  Dieterich  amendment  was  defeated  in  the  Senate  yesterday 
lent  considerable  encouragement  to  foUowers  of  power  and  light 
shares  who  stUl  think  It  Is  too  early  to  give  up  hope  for  passage 
of  purely  regulatory  legislation  In  place  of  that  desired  by  the 
administration . 

The  fact  that  only  one  or  two  large  blocks  of  these  shares  were 
offered  at  the  opening  Indicated  to  market  analysts  that  present 
owners  had  decided  to  stick  to  their  guns,  at  least  vmtll  a  more 
definite  trend  had  developed  In  the  House  committee's  attitude 
toward  the  legislation.  ^    ^ 

Much  of  the  activity  In  railroad  shares  again  centered  in 
western  roads  whose  prospects  for  Improved  traffic  load  are  con- 
sidered bright  because  of  the  larger  farm  output  indicated  In 
most  sections.  In  addition,  settlement  of  the  lumber  strike  in  the 
Paclflc  Northwest  has  released  to  these  lines  large  shipments  of 
lumber  which  ordinarily  would  have  been  moved  by  boat,  but  has 
been  converted  in  order  to  speed  delivery  to  dealers  whose  stocks 
were  at  the  near  vanishing  point.  Frel^^t  cailoadlngs  of  carriers 
th\is  far  reporting  for  last  week  have  shown  uniform  Increases 
over  both  the  previous  week  and  last  year. 

[From  the  Washington  Evening  Star  of  Jiine  11.  1035] 

Gnu   la   SrcAonta    as   Unums   Rm — Modcbt   Raxxt   n*    Pow^ 

Shakis  RKX>BoaD,  But  Most  Onji  Bass 

Mftw  Toax.  Jtme  11^— A  modeat  rally  In  utility  shares  gave  the 
ctirb  market  a  steadier  tone  today. 

Meat  all  of  the  standard  trading  favorites,  which  were  hesitant 
and  generally  lower  yesterday  coincident  with  lengthy  debate  In 
the  Senate  over  the  Wheeler-Raybum  utUlty  holding  bill,  advanced 
as  much  as  one-half  point  under  a  fairly  broad  demand. 

Prominent  on  the  upturn  were  such  shares  as  American  Gas. 
Cltlea  Service.  Electric  Bond  ft  Share,  and  Niagara  Hudson.  Other 
stocks  selling  higher  Included  Bunker  Hill  *  Sullivan.  Greyhound. 
Lake  Shora  Mines.  Pioneer  Gold.  Sunshine,  and  Technicolor. 

(Prom  the  New  York  Herald  Trlbrme  ot  June  12.  19S6] 
Siocxs  CuxfB  TO  1985  HraH*.  Whol«  han  Vr — UTiumes  L«ad  Ad- 

VAMCS  AS  SBif ATB  VOT«  CoMxs  AmB  Maskxt  la  Closkd;   Coast 

Pbic^    Orr    Latsb — RAn«,    Stsblb.    Oil«    Gathxb    SimnroTH — 

Cbtstal  Suoab  Is  Stab  PnroaMxa  oir  Nsw  Plak;  Avsbaos  Gaims 

0.03  Pbksnt 

By  O.  Norman  SUbler,  financial  editor 

Stocks  continued  their  advance  yesterday,  a  gain  of  0.63  point 
on  the  average  being  sufficient  to  carry  the  list  to  a  new  1935  high, 
but  the  major  news  of  the  day  came  after  the  close  when  the 
Senate  passed  the  public-utility  holding  bill  by  a  wide  margin. 
As  so  often  happens  on  those  rare  days  when  a  piece  of  Important 
news  comes  after  3  o'clock,  the  Interest  of  the  financial  commimlty 
shifted  to  the  Paclflc  coast,  where  the  difference  In  time  makes  It 
possible  to  trade  after  New  York's  tickers  have  been  stilled. 

In  San  Francisco  publlc-utUlty  shares  broke  sharply.  Offerings 
were  not  large,  but  the  western  traders  displayed  some  nervotis- 
ness,  even  though  the  power  and  light  shares  listed  on  the  coast 
markets  are  dealt  in  Intrastate  business,  and  so  would  bo  exempt 
from  the  provisions  of  the  Washington  legislation. 

Before  the  close  here  the  public  utilities  displayed  a  good  tone. 
There  was  a  vote  on  the  Dieterich  amendment,  which  would  have 
transformed  the  Wheeler-Raybiim  bill  Into  a  simple  regxUatory 
measure:  but  it  was  beaten  by  the  vote  of  the  Vice  President 
when  the  Senators  recorded  a  44-to-44  tie.  Defeat  of  the  meas\ire 
was  In  accordance  vrlth  the  desires  of  the  President.  It  Is  jxMslble 
that  the  cloee  vote  on  this  proposal,  which  came  right  at  the  close, 
encouraged  some  of  the  Street  to  think  that  the  Senate  might 
frown  on  the  entire  bill,  but  such  was  far  from  the  case,  for  It 
went  through  with  a  margin  that  Indicated  great  solidarity. 

munXB   CLXMB  KABLT 

Before  the  final  action,  however,  utilities  shares  bounded  along, 
with  Southern  California  Edison  displacing  American  Telephone  In 
leadership.  It  closed  up  2^  polnta  at  a  new  high,  special  attention 
being  paid  because  of  the  completion  of  plans  for  underwriting  Its 
new  issue  of  »35,000.000  In  3%-percent  refxmdlng  mortgage  bonds. 
Consolidated  Gas  also  was  active  and  advanced  fractionally,  as  did 
Commonwealth  and  Southern.  Telephone  advanced  a  half  point 
to  another  new  high  for  the  year. 

Ralls,  steels,  and  oUs  were  next  In  favor,  and  there  were  Indi- 
vidual star  performers  In  the  manufacturing  group.  The  common 
and  preferred  of  American  Crystal  Sugar  advanced  1%  and  3  polnto. 
respectively,  each  scoring  a  new  high  when  shareholders  ratified  a 
recapitalization  plan.  Under  It  the  accrued  dividends  on  the  pre- 
ferred will  be  eliminated  and  a  new  O-percent  senior  stock  issue  will 
be  offered  to  the  present  holders  of  a  7-percent  stock  on  a  basis  of 
1.6  shares  for  1.    Other  sugar  stocks  also  behaved  waU. 


LATB  strmra  ajsb  nuxM 

Gains  of  one  or  more  points  were  registered  by  a  representative 
group  of  speculative  leadera.  Including  Allied  Chemical.  American 
Can.  Case.  Chrysler.  Du  Pont.  Harvester,  and  lioews.  i^lle  among 
the  rails  Atchison.  Great  Northern  prtf  erred.  Northern  Pacific,  and 
Union  Paclflc  received  good  support.  Rail  stocks  got  their  best 
buying  late  In  the  day.  while  throughout  the  day  rail  bonds  wera 
the  feature  of  the  senior  market. 

The  mining  division  moved  along  vdth  the  upward  trend,  but 
the  silvers  produced  no  sensation,  gains  being  restricted  In  most 
cases.  The  spot  price  of  the  metal  was  marked  down  one-eighth 
cent  here  to  73  cents,  but  computations  from  the  latest  Treasury 
statement  show  that  the  Treasiiry  Is  still  more  than  $3,000,000,000 
short  of  the  ratio  which  It  Is  ordered  to  maintain.  Gold  assets, 
listed  In  the  Treasury  statement,  are  $8,926,874,014.  so  that  under 
the  Silver  Purchase  Act  the  Goverzunent  should  have  $2,975,634,671 
In  sliver. 

Commodity  markets  generally  were  sluggish  and  the  bullish  Gov- 
ernment forecast  on  winter  wheat  exerted  little  or  no  market  In- 
fluence. Most  price  fluctuations  were  narrow  and  wheat  closed  off 
one-eighth  to  one-fourth  cent,  while  com  was  down  one-eighth  to 
one-half.  Cotton  likewise  closed  slightly  lower,  losses  being  limited 
to  3  to  5  points. 

(From  the  New  York  Times  of  June  12.  10351 
$27,000,000   Paorrr   bt   Utilitt   BAaxD — 10-Ysab  Nrr   bt   Conbolx- 
datkd  on  a  $29300,000  Invbstmxnt  or  Westchbstbb  Comfaht — 
$23,000,000  "  WATxa  "  Sken — OmcBB  Sottght  as  WmnoMi  "  R«- 
sioNXD  oa  DisAFPEAaxD  ",  Mack  Hkakiko  Is  Tou> 
The  Consolidated  Gas  system  has  Invested  $29,300,000  In  cash  In 
the  Westchester  Lighting  Co.  since  1925  and  has  received  more 
than  $27,000,000  In  dividends  from  the  subsidiary  over  the  same 
period,  according  to  testimony  yesterday  before  the  legislative  com- 
mittee  Investigating  public  utilities. 

The  Consolidated  system  has  owned  the  Westchester  company 
since  1904.  It  acquired  the  entire  stock  then  without  paying  any 
cash,  nor  did  It  Invest  any  new  money  In  the  company  until 
1025.   the   testimony  showed. 

The  rapid  retxim  to  the  Consolidated  on  Its  Westchester  Invest- 
ment was  the  highlight  In  a  day  of  testimony  that  revealed  tactics 
by  utility  companies  that  were  characterized  either  by  witnesses 
or  by  John  B.  Mack,  the  committee's  counsel,  as  "the  use  of 
burglar  tools,  corporate  acrobatics,  and  plain  watering  of  stock." 

$*S.OO0.0OO   UfTUkTIOM   BBBW 

It  was  shown  that  from  lOOO  to  1004.  with  the  United  Gas  Im- 
provement Co.  of  Philadelphia  nmnlng  the  Westchester  company, 
a  $3,000,000  company  became  a  $30,000,000  company,  the  testimony 
indicating  that  $23,000,000  of  the  Increase  was  water. 

Charges  were  made  at  the  hearing  that  abcmdoned  gas-tank 
sites,  garages,  and  land  on  which  wrecked  and  dismantled  gaa 
plants  were  the  principal  structxires,  were  Included  In  the  West- 
chester company  rate  base  as  "  used  and  useftU  property." 

One  witness  declared  that  when  the  chairman  of  the  board 
of  directors  of  the  Westchester  company  was  wanted  for  an 
explanation  of  how  he  sold  a  piece  of  property  owned  by  a  com- 
pany of  his,  to  the  lighting  company  at  an  apparently  Inflated 
value,  "  he  either  realgned  or  disappeared  "  and  has  not  been  found 

to  date. 

fbabon  attacks  com  MIBSIOir 

These  and  other  charges  about  Items  In  rate  bases  led  State 
Senator  George  R.  Fearon.  member  of  the  committee,  to  demand 
to  know  "  what  the  public  service  conmilsslon  has  been  doing 
about  It  aU  these  years."  He  said  that  the  people  of  Westchester 
"have  been  giving  the  legislature  hell  for  these  conditions,  and 
It's  about  time  they  were  told  where  the  responsibility  lies." 

His  attempt  to  persuade  Mr.  Mack  to  Investigate  the  public 
service  commission  at  this  time  failed,  the  committee  counsel  re- 
iterating that  he  did  not  Intend  to  look  Into  the  commission 
until  he  had  finished  investigating  the  rates  and  could  report 
whether  rate  regulation  by  the  commission  had  failed. 

The  final  flare-up  of  the  day  came  when  Mr.  Mack  acciised  B.  L. 
Phillips  St  Co.,  of  which  Ellis  L.  Phillips  Is  the  head,  of  violating 
the  law  prohibiting  the  practice  of  law  by  a  corporation.  The 
Phillips  company,  according  to  the  testimony,  maintained  a  legal 
department  to  serve  Itself  and  its  affiliates,  and  charged  the  cost 
of  the  legal  department,  plus  20  percent  overhead,  plus  a  5-percent 
fee  The  practice  was  ended  In  1932,  and  any  prosecution  Is  out- 
lawed by  the  sUtute  of  limitations,  Mr.  Mack  explained  after 
adjournment.  _  ,   ^  ,       ^ 

The  hearing  was  the  first  held  alnoe  Governor  Lehman  signed 
the  $300,000  appropriation  measure  for  the  continuance  of  the 
comralttee's  work. 

coKPAKT's  atansa  toui 

The  hearing  opened  with  WlUlam  T.  Harris,  assistant  counsel 
to  the  committee,  as  the  witness.  Mr.  HarrU  testified  that  In  1900 
14  amall  companies,  with  capital  stock  worth  $3,403,560  on  the 
market,  were  merged  to  form  the  Westchester  Lighting  Co.  The 
Westchester  company  assumed  the  obligations  of  the  smaller  com- 
panies and  Issued  seciirltles  of  Its  own  at  a  face  value  of  $14,177,- 
600  In  exchange  for  the  stock  of  the  smaller  companies. 

No  siirplus  existed  to  Justify  the  $10,000,000  tocrease  In  securi- 
ties nor  was  any  plant  added,  the  witness  testified.  The  U.  G.  I. 
Co.,  which  contrt^led  the  Westchester  company,  put  another 
$1  300  000  "  water "  In  by  accepting  that  amount  for  canceling 
one  service  contract  It  had  with  the  subsidiary  and  then  writing 
out  a  new  oms  a  few  aacmtha  later,  ths  witness  brought  out. 
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whac  w%M  termed  "•  curlou.  bit  ot  oarporste  •«oJ»"^,J™ 
fouowtnt  tr*o*iujtlon  took  pl^oe  an  In  one  <Uy.  tbe  tertlxnonj 

A  -  ail-lonr  corDormtlon  ".  known  ••  tbe  **  New  York  ft  Weet- 
iiliMllM^^*^****  OoT".  wme  formed,  and  all  the  pbyslcal  propertlee 
ofttae  WMtiUfr  company  but  not  the  fnLnchlaee  v«r«  tran*- 
fVnd  to  tt.  It  iwied  •12.800.000  bond*  to  the  U.  O.  I-  «o  P^ 
fwthe  property.  Then  the  U.  O.  I.  tnuntferred  all  the  ^ocXot 
^  WsJtche^  Lighting  Co.  to  the  OOneerfUlated  Qaa  Co..  the 
Sto  vSSSSmSm^S^^the  ruarmnteelng  by  the  Consolidated  at 
an  ttm  ohllgattona  of  the  Weetcheeter  company.  The  *  dummy 
eomxMny  then  waa  merged  back  into  the  Weatcheetw  company, 
•ndttia  •1X500.000  bond*  became  the  UablUty  of  the  Wertcherter 
Tjyfittwg  Co.  and  gtiaranteed  by  the  ConeoUdated. ^ 

Thuii  the  fixed  capital  grew  from  •19.000.000  to  •31.500.000  with- 
out any  phyalcal  addition  to  the  plant,  according  to  the  teetlraoiij. 

The  wltnMB  teetlfled.  under  qxiesUonlng,  that  the  natural  ten- 
dency 0*  the  oompanlce  le  to  try  to  keep  their  rate  base  equal  to 
the  Mewttlce  outetandlng.  or  in  ezceee  of  them,  and  he  therefore 
eun>eaaed  that  the  tranaactlon.  despite  company  dlaclalmera,  did 
•Sect  the  rate  baee.  ^        *w       — . 

Mb  eddnkmal  money  waa  put  Into  the  company  from  then  on. 
except  sums  used  for  conetrucUon  pxirpoees,  for  which  bonds  were 
Issued,  the  testimony  continued.  ^     w- 

The  foUowtng  table  ahows  the  actual  casb  investment  made  by 
the  rrrnt^*^**^  «ner  1806.  the  net  eamlncs  after  aU  eharsea* 
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OLD  VLAirr  IK  BATB 

The  committee  then  turned  to  testimony  concerning  the  old 
TMritets  Oae  Works,  at  Aahburton  Avenue.  Yonken.  The  plant  was 
aiMUMlimeil  in  1094  and  dismantled  in  1927.  and  it  has  been  on  the 
market,  for  sale  or  leaae.  several  tlmee  since  then.  The  witness, 
Mr.  Harrla.  showed  that  the  land  and  some  of  the  dilapidated  bulld- 
Incs  still  figure  In  the  rate  base  at  a  value  of  •971.000. 

"  Was  there  a  fire  Imtc?  "  Judge  Mack  aaked  after  looking  at  a 
plctore  at  the  property  taken  by  a  member  cA  his  staff. 

"A  fire  wouMn't  liave  hurt  any."  Mr.  Harris  respoodsd. 

A  i"»niff"T  atatemant.  issued  during  the  bearing,  declared  that 
iQDy  was  immaterial,  since  the  gas  comfMnles  no  longer 
their  cbargee  on  a  rate  base,  but  by  oonpetltlon.  since 
they  earn  only  about  S  percent  on  their  investment.  About 
gflgftj900  of  the  amount  should  have  been  retired,  however.  Banrtall 
J.  Ls  Boeiif .  Jr..  company  counsel,  said. 

After  going  at  length  into  the  tact  that  the  property  waa  used 
barely  at  aU.  even  for  storage  purposes.  Mr.  Mack  took  up  the 
aoqulslUon  by  the  Waatchester  liighUng  Co.  oC  a  piece  at  property 
In  Oaslning. 

The  Ossift^nt  parcel  was  owned  and  used  ■•  a  ear  bam  by  the 
■udsonWver4  Sastam  Traction  Co.  lU  president,  and  owner  of 
half  the  stock,  waa  F.  A.  Stratton.  who  also  was  president  at  the 
•Weetchselsr  Ughtlx^  Oo.  until  1937.  when  he  became  chairman  at 
the  board. 

The  troUey  ccmpaay  ceased  opermtlon  la  May  19M  and  by  isat 
■B  Its  sints  had  been  liquidated  except  the  car  bam.  which  the 
Ufhtlng  company  was  renting  for  a  garage  at  9100  a  DMXtth.  In 
vSm  it  bot^t  the  property.  0 .A  of  an  acre,  wtth  the  old  bolldlag. 
%m  936.900.  or  at  the  rate  of  940.000  an  acre.  It  bought  a  half  MM 
oC  adJcMklBC  property  soon  af tarward  for  93.000.  or  94.000  an  acre, 
•eecsidlng  to  the  iesttmony 

To  show  that  the  ear  barn  was  of  no  value,  tsetlmnny  waa  Intro- 
duced that  the  *''-*r^»«y  had  to  spend  989.000  to  repair  ii. 


_   Strmtton  was  first  sought  for  questioning  the  eonunlt- 
taafcrmed  he  was  in  Florida.    Later,  according  to  the  testi- 
he  was  reached  by  telepboBe  at  his  home,  was  asked  to  let 
be  questioned,  and  since  has  not  been  located. 
*■  b  be  atill  chairman  of  the  board?  "  Mr.  Mack  a^ed. 
••  WWl.  he  either  raalgned  or  disappeared  ",  the  witness  answered, 
•ought  to  prove  by  flgnrse  on  asaeesed  valua- 
an4  the  ecnpaay's  own  tnaiiranaa  ^atsaa  that  ths  West- 
LlghMBf  Ch>.  property  was  esRAid  a*  a  book  value  90  percent 
«eent  actual  vaiDS.        _ 

what  pioeedure  the  public  aervloe  eccnmlHMa 
followed  tn  eetaMlshtng  valuations.    Mr.  Mack  told  him  that  the 
Statss  Supreme  OoiBt  and  the  appellate  division  In  this 
had  ruled  that  a  maBber  of  factors  not  eooaidered  by  the 

be  taken  Into  account  ••  factoai 


in  a 

At  thta  point  former  Dpeaker  Joeeph  A  McOtnnice  eaid: 
**  Judge  Mack,  my  recoUectfcm  la— I  may  be  mistaken    that  the 
pubUc  aervloe  rnmmlasl^n.  in  one  of  their  reports,  either  li^  1993  or 
IMS.  refamsg  to  *  rate  caaa  which  2iad  bean  ^roa^^lt  to  (ilBg 


•bout  a  reduction  of  rates  Ib  the  Weatcheater  l^htlng  Co,  o^no 
evidence  had  been  sabmttted  to  them  which  would  warrant  a 
redMBttWi  m  the  rates.  I  wtah  you  would  have  your  people  look  op 
MKl  ase  aa  to  that.  It  waa  right  after  all  that  agitation  came  up  in 
Westchester  County  and  they  were  before  the  ieglalatare  and  had 
hearlnca." 

"  Noevidence  waa  submitted  by  who»J  "  Melvln  L.  Kmlevitch. 
assorlste  counsel,  aeked. 

"  In  behaU  of  the  people  or  wmsuiiisffa  which  would  warrant  a 
leduetkm  in  rates  **.  Mr.  Mack  repUed. 

-Tea.  they  w««  asking  tor  a  rsduetloo  In  ratea",  Speaker  Mic- 
Oinnlee  reiterated.  "  My  reaoUeeOoo  is  that  in  tbsir  reports  they 
stated  that  no  evidence  had  been  sobmittad  to  them  that  would 
warrant  the  reductKm  of  ratee." 

nrvasnoanoiv  ncicainiKD 
Senatcn-  Fearon  then  put  tn  his  demand  for  an  Investigation 
of  the  public  service  com  ml  sal  on.  saying: 

"  Judge,  the  people  over  In  Westchester  Cotmty  have  been  glvlnc 
the  legislature  hell  and  charging  the  legislature  with  responsibility 
for  the  high  rates.  I  think  the  committee  is  entitled  to  a  report 
by  counsel  as  to  whether  ot  not  there  was  a  rate  case,  whether  or 
not  there  was  more  than  one  rate  case,  whether  or  not  the  publlo 
service  commisskm  allowed  what  this  wltneas  saya  were  Improper 
valuations  In  fixing  that  rate  baee. 

-  Let's  find  out  who  is  responsible,  if  there  Is  any  responsibility, 
if  there  are  any  rate  basee  and  whether  it  is  the  legislature  or 
whether  it  is  the  public  service  cocnmlssion.  I  think  we  ought  to 
have  an  Investigation  as  to  that  angle  of  this  thing  In  order  to 
check  up  here  and  tie  in  with  this  testimony." 

Mr.  Mack  promised  to  have  the  facts  about  the  Westchester  rato 
casee  ready  when  the  conunittee  reconvenea  at  9  o'clock  this  morn- 
ing, but  the  investigation  of  the  public  service  commission  will  be 
held  in  abeyance. 

**  What  has  the  public  service  commission  been  doing  all  these 
yaaraf  "  Senator  Fearon  demanded  a  bit  later. 
"  I  refer  you  to  them  ",  Mr.  Mack  answered. 
"  I'm   for   referring   you   to   them ",   retorted   Benator   Fearon. 
**  That's  In  the  resolution  creaUng  this  committee." 

The  investigation  of  the  legal  department  of  the  Phillips  Co., 
which  controlled  the  Long  Island  Lighting  Co.  system  unUl  re- 
cently, had  been  under  way  only  a  few  minutes  when  Arthur  J. 
Baldwin,  the  company  attorney,  tried  to  Intemipt  and  correct 
some  figures  from  the  floor. 

Be  was  immediately  put  on  the  stand,  where  he  spent  half  a» 
hour  In  an  effort  to  explain  that  the  Phillips  Co.  had  not  really 
been  engaged  in  the  practice  of  law.  He  admitted  that  he  would 
not  have  advised  the  practice.  He  was  not  the  company  attorney 
at  the  time. 

The  eonmitttee.  wfelefa  oonslste  mostly  of  lawyers,  pounced 
eagerly  on  the  PhlUlpe  legal  department,  and  the  xncmbers  amused 
themselvee  trying  various  waya  of  phrasing  questions  to  make 
Mr.  Baldwin  admit  that  the  company  bad  engaged  in  the  practice 
of  law  as  a  side  line. 

The  harassed  Mr.  Baldwin  directed  his  explanations  first  In  the 
direction  of  Mr.  Mack,  then  toward  the  committee  members,  and 
finally  toward  the  juiy  bos  in  which  the  newspaper  men  were 
eeated. 

Miggfttn  ncm  thx  Hotrss 

A  iiM  9n9ir  from  the  Houoe  of  RepreaentatlTU,  by  Mr. 
dihffee.  one  <tf  its  reading  derka,  uuxninced  that  the  Hoase 
had  agreed  to  the  amendment  of  the  Senate  to  the  amend- 
ments of  the  House  to  the  Joint  resolution  (S.  J.  Res.  113) 
to  extend  until  AprQ  1.  1936.  certain  provisions  of  tttle  I  of 
the  National  Industrial  Recovery  Act.  and  for  other  prnposes. 

SmtOLLB)  BILLS  SXGIfSD 

The  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  foUowlng  enrcrfled  biUs,  and  they  wore 
signed  by  the  President  pro  temixire: 

H.  R.  2756.  An  act  authorizing  the  Tllngit  and  Haida  In- 
dians of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims,  and  conferring  jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  Judgment  upon  any  and  all 
claims  whhdi  said  Indians  may  have,  or  claim  to  have» 
against  the  United  States,  and  for  other  purposes:  and 

H.  R.68d6.  An  act  to  provide  for  the  printing  and  distri- 
bation  of  Oovemment  publicattoos  to  The  National  Archives. 
socxALxsnc  TSEifbs  or  bbcociutic  partt 

Ux.  HAIA  Ifr.  President,  ainoe  the  Democratic  Partj 
came  into  power  in  1933  a  good  deal  has  been  said  about 
the  wndaWsttr  tenlencleB  of  that  party. 

I  has*  befote  ma  the  Socialist  Party  platform  adopted  by 
the  national  convention  m  Milwaukee,  Wis.,  on  May  lb, 
1992:  and  I  shall  read  that  platform  to  the  Senate.  It 
begins: 

Wb  are  facing  a  break-down  of  the  capitalist  system.  This  situ- 
atloti  the  Socialist  Party  has  loag  predicted.  In  the  last  cam- 
paign, it  warned  the  people  of  Om  Inereasliig  Insectirlty  in  Amer- 
ican life  and  urged  a  program  of  action  which,  if  adopted,  would 
have  saved  t«""^"«  from  tbatr  pnaent  traglo  plight. 
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Today,  In  every  dty  tn  the  United  States.  Jobless  men  and 
women  by  the  thousands  are  fighting  ths  grim  battle  against 
want  and  starvation.  whUe  factories  stand  idle  and  food  rots  on 
the  ground.  Millions  of  wage-earners  and  salaried  workers  are 
hunting  in  vain  for  Jobe.  while  other  millions  are  only  partly 
employed. 

Unemployment  and  poverty  are  inevitable  products  of  the 
present  system.  Under  capitalism  the  few  own  the  Indxistrles. 
The  many  do  the  work.  The  wage  earners  and  farmers  are  com- 
peUed  to  give  a  large  part  of  the  product  of  their  labor  to  the 
few.  The  many  in  the  factories,  mines,  shops,  oOceB,  and  on 
the  farms  obtain  but  a  scanty  income  and  are  able  to  buy  only 
a  part  of  the  goods  that  can  be  produced  in  such  abundance  by 
our  mass  Industries. 

Goods  pile  up.  Factories  close.  Men  and  women  are  discharged. 
The  Nation  Is  thrown  into  a  panic.  In  a  country  with  natural 
resotirces,  machinery  and  trained  labor  sufficient  to  provide  se- 
curity and  plenty  for  all.  masses  of  pec^le  are  destitute. 

Capitalism  spells  not  only  wide-spread  economic  disaster  but 
class  strife.  It  likewise  carries  with  it  an  ever-present  threat  of 
international  war.  The  struggle  of  the  capitalist  class  to  find 
world  markets  and  Investment  areas  for  their  surplus  goods  and 
capital  was  a  prime  cause  of  the  W<x-ld  War.  It  is  today  fostering 
those  policies  of  militarism  and  imperialism  which  will.  If  un- 
checked, lead  to  another  world  conflict. 

From  the  poverty,  insecurity,  unemployment,  the  economic  col- 
li^Me.  the  wastes,  and  the  wars  of  our  present  capitalistic  order 
only  the  united  efforts  of  workers  and  farmers,  organized  in 
unions  and  cooperatives  and  above  all.  In  a  political  party  of 
their  own,  can  save  the  Nation. 

UirsMFi>OTicnrr  ams  Labob  Lboxslatiok 
1.  A  Federal   appropriation  of  96,000,000,000  for  Immediate  re- 
lief for  thoee  in  need,  to  supplement  State  and  local  appropria- 
tions. 


a.  A  Federal  appropriation  of  95.000,000,000  for  public  works  and 
roads,  reforestation,  slum  clearance,  and  decent  homes  for  the 
workers  by  Federal  Oovonment.  States,  and  cities. 

8.  Legislation  providing  for  the  acquisition  of  land,  buildings 
and  equipment  necessary  to  put  the  vmemployed  to  work  produc- 
ing food,  fuel,  and  clothing,  and  for  the  erection  of  houses  for 
their  own  use. 

4.  The  6-hour  day  and  the  6-day  week  without  a  reduction  of 

wages. 

6.  A  comprehensive  and  efllcient  system  of  free  public  employ- 
ment agencies. 

6.  A  compulsory  system  of  unemplojrment  compensation  with 
adequate  beneflte,  based  on  contributions  by  the  Government  and 
by  employers. 

7.  Old-age  pensions  for  men  and  women  60  years  of  age  and  over. 

8.  Health  and  maternity  Insurance. 

9.  Improved  systems  of  workmen's  compensation  and  accident 
Insurance. 

10.  The  abolition  of  child  labor. 

11.  Oovemment  aid  to  farmers  and  small  home-owners  to  pro- 
tect them  against  mortgage  foreclosure,  and  a  moratorlvim  on 
Bales  for  nonpayment  of  taxes  by  destitute  farmers  and  unem- 
ployed workers. 

12.  Adequate  minimum  wage  laws. 

SOCIAL    OWNKBSHXP 

1.  Public  ownership  and  democratic  control  of  mines,  forests, 
oil,  and  power  resources,  public  utilities  dealing  with  light  and 
power,  transportation,  and  communication,  and  of  all  other  basic 
industries. 

a.  The  operation  of  these  publicly  owned  industries  by  boards  of 
administration  on  which  the  wage  workers,  the  consumers,  and 
the  technicians  are  adequately  represented;  the  recognition  in 
each  Industry  of  the  principles  of  collective  bargaining  and  clvU 
service. 

BANKnro 

Socialization  of  our  credit  and  currency  system  and  the  estab- 
lishment of  a  unified  banking  system,  beginning  with  the  com- 
plete governmental  acquisition  of  the  Federal  Reserve  banks  and 
the  extension  of  the  services  of  the  Postal  Savings  banks  to  cover 
all  departments  of  the  banking  business  and  the  trazuference  of 
this  department  of  the  Post  Office  to  a  Government-owned  hanking 
corporation. 

TAZATtOIf 

1.  Steeply  Increased  inheritance  taxes  and  Income  taxes  on  the 
higher  incomes  and  estotes  of  both  corporations  and  Individxials. 

a.  A  constitutional  amendment  authorizing  the  taxation  of  all 
Government  securities. 

AGUCTTI>TnB> 

Many  of  the  foregoing  measures  for  socializing  the  power,  bank- 
ing, and  other  industries,  for  raising  living  standards  among  the 
city  workers,  ete.,  would  greatly  benefit  the  farming  pc^mlation. 
As  special  measures  for  agricultxiral  upbuilding,  we  propoee: 
1.  The  reduction  of  tax  burdens,  by  a  shift  from  taxes  on  farm 
property  to  taxes  on  Incomes,  inheritances,  excess  profits,  and 
other  similar  forms  of  tjMatlon. 


The  Republican  and  Democratic  Partiee.  both  contox>ned  by  the 
great  industrlallste  and  financiers,  have  no  plan  or  program  to 
rescue  us  from  the  present  collapse.  In  this  crisis,  their  chief 
purpose  and  desire  have  been  to  help  the  rallroiwls.  banks,  insur- 
ance companies,  and  other  capitalist  interesta. 

The  Socialist  Party  is  today  the  one  democratic  party  of  the 
workers  whose  program  would  remove  the  causes  of  class  struggles, 
class  antagonisms,  and  social  evils  inherent  in  the  ci^ttalist 
system. 

It  proposes  to  transfer  the  principal  industries  of  the  country 
from  private  ownership  and  autocratic,  cruelly  inefficient  manage- 
ment to  social  ownership  and  democratic  control.  Only  by  those 
means  will  it  be  possible  to  organize  our  industrial  life  on  a 
basis  of  planned  and  steady  operation  without  periodic  breal- 
downs  and  disastrous  crises. 

It  proposes  the  foUowlng  measvues: 

Mr.  President,  I  have  before  me  a  pamphlet  Issued  by  the 
League  for  Constitutional  Government,  18  East  Forty-eighth 
Street,  New  York  City,  setting  forth  the  45  measures  re- 
ferred to  in  the  socialist  platform,  and  giving  In  parallel 
columns  the  new -deal  answer  to  each  one  of  those  meas- 
ures. I  ask  unanimous  consent  that  in  printing  what  I  am 
about  to  read  the  parallel  system  be  adopted. 

The  PRESIDING  OFFICER.  Is  there  objection?  Ihe 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  HALE.  I  read  first  from  the  Socialist  Party  platform, 
and  then  the  new-deal  answer: 

UmacPLOTifXMT  Aim  Labob  Ijbibijition 
1.  The  F.  ■.  R.  A.  Act  of  1983.  approved  May  13,  19S3.  steted  as 
ite  purpoee,  "  to  provide  for  cooperation  by  the  Federal  Govern- 
ment with  the  several  States  In  relieving  the  hardship  and  sxiffer- 
Ing  by  unemployment."  9v60,000,000  for  this  act  appropriated  in 
1934  and  93300,000,000  for  National  Industrial  Recovery  appro- 
priated in  1934. 

a.  The  President  received  a  blank  check  for  94380,000.000  in 
1036  for  this  purpoee. 

3.  Covered  by  the  F.  8.  H.  C,  Federal  Subslstanoe  Homesteads 
Corporation,  and  E.  C.  W.,  Emergency  Conservation  Works  (which 
dlrecta  the  Civilian  Conservation  Corps). 

4.  Covered  in  N.  R.  A.  codes,  and  the  socialistic  Wagner  labor 
bill,  which  has  the  support  of  the  "  brain  trust." 


6.  Covered  by  the  social-security  bilL 


7.  Covered  by  the  soclal-eecmrlty  bill. 

8.  Covered  by  the  social-security  bill. 

9.  Covered  by  the  social-security  bill. 

10.  Covered  by  N.  R.  A.  codes,  and  "  brain  trust "  desires  to  have 
the  Child  Labor  Amendment  to  the  Constitution  ratified  which 
will  regiment  the  youth  of  America  under  Federal  control. 

11.  Covered  by  the  H.  O.  L.  C.  F.  C.  A.,  eto. 


la.  Wagner  bill  again.    Result:  Federal  dictatorship  of  wages. 

SOCIAL   OWNZBSHn> 

1.  Reforestation.    P.    A.,    Petroleum    Administration,    T.   V.    A, 
Tennessee  Valley  Authority,  eto. 


a.  Covered  by  the  soclaUstlc  M.  R.  A. 


BANKnra 
Covered  by  the  new  Ecdes  banking  law  passed  by  the  House, 
now  before  the  Senate. 


TAXATIOW 

1.  We  are  to  hear  about  this  later. 


aOBJCULTUBB 


1.  Covered  by  proceesing  taxes,  ete. 
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ASsacuLTtnii — ooaUnoed 

1.  tocreaacd  IMvml  and  SUM  sulMUtlM  to  roMi  bulldteg  an« 
^ilyMitHiiial  and  Mitel  ■■hIlm  for  rural  communltl— . 

t.  TJvi  crMtlon  of  a  Fwleral  marketing  agency  for  the  purcliaaa 
andi  marketing  of  agricultural  produeta. 

4   Tb»  aoQulBltkmby  bona  fide  eoqpantt**  aocletlea  and  by  gov- 

aad  eoDduct  a<  tbaaa  aerrlcaa  on  a  aonprofit 

The  eneouragement  of  farmera'  cooperative  aocletlaa  and 
era'  cocpdMBVw  in  tbe  elttea.  with  a  view  of  eUmlnaUng 

tba  middleman.  . 

6    The  aoclalizaUon  of  Federal  land  banlu  aiKl  the  extenalon  by 
tbaaa  h^"^«  of  k»c-tenn  credit  to  farmera  at  low  rates  of  Interest. 
*t.  ■odal    inanraiiw    wft^t    loaaea    due    to    advene    weather 
condltlona. 

7.  The  creation  ef  national,  regional,  and  State  land  utllUeatlon 
feesfda  for  the  ptupeee  at  dlaeoverlng  the  beet  oaee  of  the  fanning 
toad  at  the  eoantry.  in  view  of  the  Joint  needa  of  agrlcultinre. 
tedustry.  recreation,  water  supply,  reforestation,  etc..  and  to  pre- 
pare the  way  for  agricultural  planning  on  a  national  and.  ulU« 
■Mtely.  on  a  world  scale. 

CUJfaillUIIUIfAL 


1.  Proportlaoal  repreeentatton. 

a.  Direct  election  at  the  President  and  Vice  President. 

9.  The  mitlaUve  and  referendum. 

4.  An  amendment  to  the  Coostltutlon  to  make  constitutional 
amendments  less  cumbersome. 

ft.  Abolition  <a  the  power  at  tlie  Supreme  Court  to  pass  upon  the 
constitutionality  of  legislation  enacted  by  Coograaa. 


9.  F    ■.  R. 


MiT'T'  n'l** — coDtinueQ 
A.  schools,  etc. 


t.  OavmnA  toy  F.  8.  B.  O,  Federal  Surplw  Relief  Corporation. 

4  Bfany  legislative  propoaala  would  extend  varied  forma  of  credit 
to  cooperatives  and  fanaeta.  also  Snate  hlU  23r7  aeeks  to  turn 
farm  tenancy  Into  ownership  and  Houae  at  BepreaentAtlvea  bill 
aOM  to  alievUM  farm  Indebtedness. 

•.  Covered  by  new  Bodes  Banking  Law. 

6.  Does  the  Government  desire  to  regvUate  weather  eondltlonsf 
Farm  legialatlon  already  used  to  cover  losses  to  farmers  from 
abnormal   weather   conditions. 

7.  Covered  by  A.  A.  A.  and  Oovernment  new  tariff  law*. 


ooOTarmmowAL  chaw^h 


4.  Already  propoeed  by  one  Cabinet  membtf . 


6.  The  passive  at  the  Socialist  Party's  proposed  workers'  rights 
It  to  the  CMMtitutlon  empowering  Congress  to  establish 

tarn  of  vmemployment,  health,  and  accident  insurance 

and  old-age  peiMlozM.  to  abolbOi  child  labor.  eatAtxUsh  and  take 
over  enterprises  In  manufacture,  commerce,  trans  porta  tlcm.  bank- 
ing, public  utilities,  and  other  business  and  Industries  to  be  owned 
and  operated  by  the  Government,  and,  generally,  for  the  social 
and  eoonomic  welfare  of  the  worken  of  the  United  SUtes. 

7.  Repeal  the  eighteenth  amendment  and  take  over  the  liquor 
Industry  under  Government  ownership  and  control,  with  the  right 
at  local  opUoo  for  each  State  to  maintain  prohlbiUoa  within  Its 
borden. 

1.  Federal   legislation   to  enforce   the   first   amendment   to  the 
Itutlon   so   as   to   guarantee   freedom   of   speech,   press,   and 
>ly.   and   to  penallae  officials  who   interfere   with  the   civil 
rights  of  citizens. 

a.  The  abolition  of  injunctions  In  labor  disputes,  the  outlawing 
of  "  yellow  dog  "  contracts,  and  the  passing  of  laws  enforcing  the 
rights  of  workers  to  CM^anlze  Into  unions. 

S.  The  immediate  repeal  of  the  espionage  law  and  other  repres- 
sive legislation,  and  the  restoration  of  dvll  and  political  lighta 
to  those  unjustly  convicted  under  war-time  laws. 

4.  Legislation  protecting  aliens  from  being  excluded  from  this 
coimtry  or  from  citizenship  or  from  being  deported  on  account  of 
tbelr  political,  social,  or  economic  beliefs,  or  on  account  of  actlvl- 
tlas  engaged  in  by  them  which  are  not  Illegal  for  citizens. 

ft^  Modification  of  the  Immigration  laws  to  permit  the  reuniting 
of  families  and  to  offer  a  ref uf^  to  those  fleeing  from  political  or 
religious  persecution. 

THx  imnio 

The  enforcement  of  constitutional  guaranties  of  econotnlo. 
politieal.  and  legal  equality  for  the  Negro. 

The  eiuu:tment  and  enforcement  of  drastic  antilynchlng  laws. 

IM 1  saw  ATTON  AI.    BCATXOKS 

WbUe  the  Socialist  Party  is  opposed  to  an  war.  It  believes  that 
there  can  be  no  permanent  peace  until  socialism  is  establlabed 
Internationally.  In  the  meantime,  we  will  promote  aU  measures 
that  promise  to  promote  good  will  and  friendship  among  the 
Ziatlon  of  the  world,  including: 

1.  Reduction  of  armaments,  leading  to  the  goal  of  total  dis- 
armament by  International  agreement,  if  possible:  but  if  that  is 
not  possible,  by  setting  an  example  ourselves.  Soldien,  sailors,  and 
worken  unemployed  by  reason  of  disarmament  to  be  absorbed. 
wiMre  ^iieifiiil.  in  a  laugiaaa  at  pobUc  works  to  be  ftaaaeed  in  part 
by  the  savings  dus  to  disarmament.  The  abolition  of  eonaciip- 
tion.  of  military  training  camps,  and  the  R.  O.  T.  C. 

a.  The  recognition  of  the  Soviet  Union  and  the  encouragement  of 
trade  and  industrial  relations  with  that  country. 

3.  The  cancelation  of  war  debts  due  from  the  Allied  Govern- 
ments as  part  of  a  program  for  wiping  out  war  debts  and  repara- 
tions, provided  that  such  caneelatton  does  not  release  money  for 
armaments  but  promotes  illiisiina—nj 

4.  The  entrance  of  the  United  Btelaa  into  the  World  Court. 

5.  The  entrance  of  the  United  States  into  the  League  of  Nations 
under  conditions  which  will  make  It  an  effective  Instrument  for 
world  peace  and  renewed  oooperafckm  with  the  working-class 
parties  abroad,  to  the  end  that  the  League  may  be  transformed 
noaa  a  league  of  imperialist  powera  to  a  democmitle  asMOibtalca 
repnaentative  of  the  aspirations  of  the  common  paopla  of  tta 
world. 


6.  Will  the  "  brain  trust "  and  advlsars  be  able  to  get  away 
with  this?  Ho\ise  of  Representatives  bill  7B97  proposes  drastl* 
restriction  of  the  Supreme  Court's  power. 

0.  Wagner  labor  bUl  again. 


T.  F.  A.  C.  A..  Federal  Alcohol  Control  Adminlstratioa. 


civil.   Luaaiiss 
1.  This  tin- American  program  Illustrates  why  only  avi  percent 
of  the  popular  vote  in  193a  was  cast  In  favor  of  the  un-American 
Socialist  Party  platform. 


3. 
4. 


The  Secretary  of  Labor  is  doing  her  part  to  carry  out 
this  program. 


THX  mcso 
This  new-deal  legislation  was  defeated  after  a  great  effort. 

UrrBUfATIONAL    RELATIONS 

The  Socialist  Party  U  a  world  party,  not  an  American  partf. 


t.  The  new-<leal  "  brain  trust "  put  this  over. 

t.  Is  the  new  deal  making  any  effort  to  collect  war  debts? 


4.  Thla  Btw-dMl  leglBlaUon  was  defeated. 

6.  A  "  inin  trust "  hope:  wtu  be  proposed  later. 
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nrmivATioiVAL  kelations — continued 


ZMTBUtATIOMAL  BBLiATIOIW- 


6.  The  creation  of  International  economic  organizations  on  which 
labor  is  adequately  represented  to  deal  with  problems  of  raw  mate- 
rial. Investments,  money,  credit,  tariff,  and  living  standards  from 
the  viewpoint  of  the  welfare  of  the  masses  throughout  the  world. 

7.  The  abandonment  of  every  degree  of  military  intervention  by 
the  United  States  In  the  affaire  ta  other  countriea.  The  immediate 
withdrawal  of  military  forces  from  Haiti  and  Nicaragua. 

8.  The  withdrawal  of  United  States  military  and  naval  forces 
from  China  and  the  rdinqvUshment  of  American  extraterritorial 
privileges. 

9.  The  complete  Independence  of  the  Philippines  and  the  nego- 
tiation of  treaties  with  other  nations  safeguarding  the  sovereignty 
of  these  Islands. 

10.  Prohibition  of  the  sales  of  munitions  to  foreign  powers. 

Mr.  President,  from  what  I  have  read  It  would  appear  that 
x>early  all  the  recommendations  of  the  Socialist  Party  have 
either  been  approved  or  acted  on  at  the  suggestion  of  the 
administration.  One  glaring  exception  is  with  reference  to 
the  question  of  national  defense.  In  that  the  administration 
has  not  in  any  way  followed  the  recommendations  of  the 
Socialist  Party. 

The  people  of  the  county,  since  the  President  took  office 
In  1933  and  came  out  for  the  new  deal,  have  been  led  to 
believe  that  most  of  the  radical  and  drastic  legislation  which 
was  proposed  and  put  up  to  the  Congress  was  temporary  in 
its  form  and  was  devised  by  the  President  and  his  advisers 
after  careful  consideration  to  take  care  of  an  existing  emer- 
gency. From  what  I  have  read  here  today  it  appears  that 
this  is  not  the  case.  It  appears  that  almost  ev^rthing  the 
new  deal  has  done  has  already  been  recommended  to  the 
coimtry  in  the  Socialist  platform  of  1932. 

The  country  has  had  a  chance  to  act  on  this  Socialist 
program.  In  the  election  in  1932  Norman  lliomas,  the  can- 
didate of  the  Socialist  Party,  ran  on  the  platform  I  have 
Just  read.  Mr.  Thomas  has  an  attractive  personality  and 
is  an  able  man;  and  yet.  Mr.  President,  in  that  election  he 
received  only  between  800,000  and  900.000  votes.  At  that 
same  election  President  Roosevelt,  running  on  a  particularly 
sane  and  constitutional  platform,  received  nearly  23,000.000 
votes.  The  Republican  candidate.  Mr.  Hoover,  received  about 
16.000,000  votes.  Therefore,  the  Socialist  candidate,  running 
on  the  platform  I  have  read  and  which,  as  I  have  said,  has 
been  largely  followed  out  by  the  present  administration,  re- 
ceived only  about  2  V2  percent  of  the  vote  cast  in  the  country. 

What  possible  reason  the  Democratic  Party  can  give  for 
following  out  this  program  I  cannot  see.  If  Mr.  Thomas  had 
been  elected,  with  a  Socialist  majority  in  the  House  of  Rep- 
resentatives and  a  Socialist  majority  in  the  Senate  they 
could  not  have  done  more  for  the  benefit  of  their  program 
than  the  Democratic  Party,  under  President  Roosevelt,  has 
done  since  the  Democrats  came  into  power. 

Mr.  President,  if  Mr.  Thomas  had  been  elected  President 
and  had  sought  to  frame  legislation  to  carry  out  the  terms  of 
the  Socialist  platform,  he  could  not  have  done  a  better  job 
in  selecting  the  f ramers  from  the  point  of  view  of  those  who 
favor  socialism  than  the  present  administration  has  done; 
and  the  same  thing  may  be  said  of  the  appointing  of  officials 
to  carry  out  the  provisions  of  the  legislation  passed  by  the 
Congress. 

I  cannot  imderstand  what  has  happened  to  the  Demo- 
cratic Party  to  cause  it  to  abandon  its  fine  traditions  and 
the  principles  for  which  it  has  always  stood. 

Mr.  President.  I  have  here  a  pamphlet  also  issued  by  the 
League  for  Constitutional  Government,  which  will.  I  think, 
throw  certain  light  on  the  questions  I  have  been  discussing. 
I  do  not  vouch  for  the  accuracy  of  ever3rthlng  said  in  the 
pamphlet,  and  in  certain  cases  I  have  eliminated  allusions 
to  the  President  which  I  do  not  care  to  put  in  the  Record. 

I  shall  read  this  pamphlet  to  the  Senate,  and  I  think 

Senators  will  find  it  of  interest.    The  title  of  the  pamphlet 

is  "  The  System  of  Stealing  Party  Nomlnati<Hi8 ".  and  the 

pamphlet  reads  as  follows: 

While  but  few  persons  deny  that  the  theory  back  at  the  so-caUed 
"  new  deal "  is  socialism,  the  whole  Nation  is  asking: 


T. 

8. 


More  new-deal  im-Amerlcan  philosophy. 


"What  has  happened  to  the  sotind  and  stable  cdd  Democratic 
Party  that  It  should  be  sponsoring  legislation  designed  to  provide 
a  soviet  form  of  government  In  the  United  States?  " 

The  answer  is  this:  The  Democratic  Party  has  been  deliberately 
"  captured  " — some  use  the  wc»tl  "  stolen  " — by  the  advocates  of 
socialism  and  elements  that  do  not  adhere  to  American  principles. 
And  it  has  been  captured  through  the  use  of  the  socialistic  p(dlti« 
cal  invention  caUed  the  "  primary." 

True,  many  of  the  old-time  leadera  have  not  been  **  captured  ** 
or  "  stolen ",  and  they  never  will  be,  because  they  always  have 
been,  and  still  are,  loyal  American  citizens,  devoted  to  the  doctrine 
of  individualism  so  ably  defended  by  Jefferson  and  Cleveland,  who 
was  the  Cartes  Glass  of  his  day.  But  the  machinery  of  the  party, 
nationally,  has  been  captured  by  those  who  contend  that  pur* 
socialism  In  this  country  is  the  short  cut  to  universal  happiness 
and  prosi>erity.  Evidence  to  sustain  this  statement  is  abundant, 
and.  as  it  Is  avaUable  to  those  who  wish  to  make  the  investiga- 
tion, let  us  trace  the  steps  taken. 

The  Socialist  Party,  the  open  and  above-board  organization,  haa 
been  functioning  in  the  United  States  for  more  than  30  yean. 
It  has  appeared  on  the  ballot  of  a  number  of  States  and  has  sev- 
eral times  presented  a  Presidential  candidate.  However,  the  show- 
ing made  was  not  enough  at  any  time  to  cause  any  disturbance  in 
political  circles.  It  became  manifest,  therefore,  some  yean  ago, 
that  p>olltical  control — and,  mind  you,  the  first  thing  they  seek  la 
political  control,  because  only  through  that  control  can  their  leg- 
islative and  economic  program  be  made  effective — could  not  be 
attained  in  the  United  States  throtigh  a  third  party  because  of 
the  streng^th  of  the  two  great  political  organizations.  And  what 
made  the  two  major  parties  strong  was  the  convention  system  oC 
nominating  candidates. 

Certain  radical  groups  disgruntled  because,  tmder  that  system. 
they  could  neither  name  radical  candidates  for  c^ce  nor  secure 
platforms  bristling  with  socialistic  planks,  began  to  agitate  for 
the  primary  system  which  originated  in  Socialist  headqtiartera. 
The  contention  was  that  this  system  would  avoid  corruption  and 
prevent  l>o88  control  of  the  parties.  It  was  labeled  as  a  "  pro- 
gressive "  idea,  and  the  word  "  progressive "  at  that  time  had 
great  weight  with  the  unthinking.  Just  as  the  term  "  social  re- 
form "  has  great  weight  with  that  element  at  this  time.  Under 
the  primary  system,  candidates  who  announce  themselves  for  office 
have  their  names  placed  on  the  primary  ticket  of  the  party  with 
which  they  pretend  to  al&liate  and  their  nomination  depends  upon 
their  support  at  the  primary  polls.  NaturaUy  such  a  system 
absolutely  destroys  party  responsibility. 

The  plan  was  popularized  by  propaganda  and  agitation:  but.  a> 
it  was  presented  as  a  most  advanced  step  In  otir  political  life,  It 
was  finally  adopted  in  most  of  the  States  beca\ise  there  was  no 
organized  or  Intelligent  opposition  to  It.  Experience  has  demon- 
strated that  only  a  small  fraction  of  the  eligible  voten  go  to  the 
primary  polls.  This  has  enabled  any  well -organized  minority  to 
move  its  forces  en  masse  into  the  primary  of  either  party,  name 
Its  candidates,  and  thus  gain  control  of  that  party. 

The  flret  concrete  evidence  that  this  system  was  to  be  emplo3red 
to  steal  one  of  the  old  parties  came  from  North  Dakota.  The 
Socialists  there  had  not  been  successftil  in  arotising  the  farmera 
to  socialistic  theories.  The  grievances  of  the  agrictiltural  sections 
had  been  played  up  and  magnified:  but  yet,  when  it  came  to  vot- 
ing, the  citizens  walked  into  the  polls  and  cast  their  ballots  for 
the  regular  Republican  ticket. 

As  early  as  1916  a  few  Socialist  organizera  In  that  Stato  agreed 
that  success  could  not  be  attained  through  any  third  party,  and 
that  to  gain  political  control  they  must  steal  the  Republican 
Party  which  was  the  dominant  political  organization  in  that 
State.  In  an  affidavit  made  by  Judge  L.  J.  Palda  and  used  in  a 
suit  for  libel  brought  by  Ray  McKalg  against  Gov.  Frank  B. 
Gooding,  of  Idaho,  appeara  this  langtiage: 

"  He  (one  of  the  leading  Socialists)  did  many  yean  ago  state  to  me 
in  a  conversation,  I  then  being  chairman  of  the  Republican  central 
committee  of  this  cotinty,  that  he  had  a  plan  whereby  they  would 
finally  get  control;  that  he  had  come  to  the  conclusion  that  he 
would  not  get  the  people  to  use  force:  that  what  they  were  going 
to  do  was  to  organize  and  steal  the  prevailing  parties  In  the  varloua 
States,  and  steal  the  organization  in  the  various  States,  and  in 
that  way  gain  control." 

In  1916  the  Socialist  Party  of  North  Dakota  went  underground 
and  changed  Its  name  to  the  Nonpartisan  League.    This  was  done 
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through  ttorn  iMlrumenUUty  ci  A.  O.  Townler.  who  h«l  been  • 
j^mIU  ormmlzer.  Townley  to  quoted  m  «ytng  that  U  they 
wmStimm^T-cotit  •oclAltom  with  another  name  he  would  not  only 
make  thTfanners  awaUow  the  pUl  but  would  make  them  pay  for 

***H  **J?  Oaaton.  who  to  now  aaslatant  to.  and  to  aakl  to  be  In  charge 
at  DubUclty  for.  Secretary  of  th-;  Treasury  Henry  liorgenthau,  Jr.. 
linn--  a  publliJlty  repwaentaUve  for  th«  KonpartlMU*  lf^*>  ^^ 
mo  be  wrote  a  book  upon  the  lubject.  In  It  aevv^  tlmea  he 
refer*  to  "  capturing  '  the  Republican  Party.  "An  Incident  of  the 
•ummer  "  he  wrote  In  one  place.  "  was  the  capture  of  the  Repub- 
Ucan  Mate  committee  at  Btomarck  by  league  repreeenUtlvea  .  and 
a  few  pages  further  on  he  called  attention  to  the  fact  that  the 
Republican  State  coovenUon  waa  "  league  controUed." 

The  plan  to  ateal  parties  worked,  ronning  a  atrong  organi- 
sation among  the  farmer«.  moat  of  whom  in  pollUoa  w«re  Repub- 
ll^^rvf.  Townley  and  hto  followers  walked  Into  the  Republican  prl- 
martsa.  captuiwd  practically  all  nomlnatlohs  and  the  party  ma- 
chinery. elecUng  th«tr  ticket.  The  State  immediately  engaged  in 
oartaln  "  experlmaatB  "  such  as  going  into  the  banking  buainess, 
the  buUding-and-ioan  buaUMSs.  the  flour-mill  kmlasaa.  tlia  graln- 
eltT<tt<?T  buainess.  ths  hail-insurance  bualneaa.  maA  BttiWi.  Tta 
harm  done  and  the  ezpense  attached  to  the  failure  ci  all  ttaMS 
experiments  to  so  well  known  It  need  not  here  be  cited. 

BaMavtng  they  had  found  the  route  to  ultimate  complete  po- 
llUeal  «ad  economic  control  in  this  Nation  through  the  sy^em  at 
capturing  the  prlmarlss  of  the  old  parties,  the  advoeataB  td  p«ra 
eeolalliM  ocganlaed  in  a  number  d  Western  Statea.  la  ssbm  thsfy 
«aUM4  tbt  Democratic,  in  others  the  Republican,  prtmartea.  and 
with  marked  suoosse.  But  as  the  soerchlng  sun  ot  pubOdty  was 
tiimed  upon  their  sflq^artmental  proposals.  In  aiast  lastaiieas  the 
Bonparttoan  caadkMas  vara  dtfeated  at  the  polls. 

There  remained  wMhki  ttM  roovement.  huwevar.  two  flaetkma. 
on*  still  holding  to  the  third-party  klsa.  the  other  to  the  iteal- 
tht  fwrtj  plan.  Many  of  the  dd-time.  stand -pat  Socialists  did  not 
fcelteTs  In  borli^  into  the  prlmartea  of  ttw  uiasmatire  parties. 
CHken.  wpsrlsllj  the  Intellectaals.  foUuws  d  what  is  known 
as  "  fabian  Sodailsts  "  (rsbtan  socialism  was  a  name  glren  In  ItM 
%o  a  group  at  SoelalMs  in  — f**"^  who  rscognissd  that  ths  blunt 
Isnc— ft  o(  Marx  did  not  appeal  to  average  intelhgeaoe.  There- 
fore they  rsTlsed  the  lai^:<ia<»  of  the  then  existing  Socialist  Party 
in  such  a  manner  as  to  eoncsal  ths  real  purpose.  They  tvtrikim 
took  the  position  that  if  sodaUan  was  ever  to  ainoiiBt  to  anjrtSilag. 
they  must  take  It  off  the  street  and  make  it  pofsular  in  the  drawing 
XWMM8.  Pablan  spfrffr'***"  to  pure  socialism  wearing  frock  coats  and 
l^u|l  kats).  bellsv*  the  tfuvt  cut  to  ^Klsral  control  rested  in 
stisitm  ths  party  method. 

^Himt  ths  ttes  the  iruup artisan  Lsague  was  fuaettoning  In  the 
Northwest  a  ttttls  feaad  tt  pnfesslonal  dlsssaitef*.  msettof  in  the 
etty  at  Mew  Tork.  fiifiiisJ  « tbtrd-party  movement  caned  the  "  Ooaa- 
FOrty-eight."  A  usi^wiilki  was  held  In  8t  Louto  in  1990. 
ptaeMealty  eaete  dulsgste  bad  a  scheme  of  hto  own.  no  action 

taken.    Meat  at  the  delegates  adjetarned  to  take  part  in  a  esn- 

vaatloa  to  bs  held  at  Chicago  known  as  the  **  nuvier-Latxx'  Patty.* 
<Xksva  Pvlcy  P.  Chrlstsnssn.  an  I.  W.  W.  attomsy.  was  named  for 
President.  He  attracted  an  inconspicuous  number  of  supporters  at 
the  poAls.  and  from  then  on  the  third-party  faction  began  to  wane 

^^      — '»m  of  capturing  the  prlmarlss  of 

_^  ^__ erable  strength. 

^.  1091~the  Sodallst  Party,  as  such,  seeing  its  membership 
dwindling  to  a  mere  handful,  concluded  that  it  might  get  farther 
U  It  Joined  in  a  aaansMnt  with  ths  oHmt  diasasdant  groupa.  and 
so  adopted  a  insstwtlnn  providing  for  tks  calMag  of  a  conference 
at  all  such  groins,  which  conference  waa  held  In  1923  at  Cleveland 
lo  dswlop  a  plan  at  united  poilUcal  action. 

thoee   who.   at  that  tlaae.  appareaUy   believed   in  the 
William    TnhMtnfi     president   of   the   In- 

ftssorlattom.  sad  Chialnnan  of  the  conveu- 

tloa  that  nominated  RolMrt  M.  La  l^dlette  on  the  Progreeeive 
tIelBat  ta  ISM.  He  waa  qaotsd  by  the  Cleveland  Plain  £>ealer. 
when  the  orlgiaal  conf  ereoes  was  bstng  held,  as  stating  that  "  the 
main  purpoee  of  the  mesUng  Is  to  set  up  active  participation 
of  Procrasstve  votsrs  tn  the  prlmanea."  "With  the  success  of 
the  iiuiismsnt  at  riugissslis  pollUcal  action  in  the  recent  Sec- 
tion **.  he  to  qaoted  as  saying.  "  we  feel  that  more  can  be  smot 
by  working  through  present  political  parties  than  la  the 
of  an  Independent  organlBatloo." 

IsraaM  flsrslopsn  two  factiona.  oos  taking  the  position 
by  Ifr.  JdRwiMi  and  the  othar.  ilrlct  adherence  to  the 
third-party  plan.  For  tte  ttsM  belac  ttoe  former  prevailed.  The 
Mew  Toi^  Call,  then  ths  ooirtaadlag  ■oeteUst  newspaper,  sdl- 
torlallT  Ills— iilliig  on  tiM  MHif—<i>  tn  Its  issue  of  December 
14.  1M3.  add  that  "tha  aikduu  CMM  over  the  queatloa  of 
whettav  to  orfMyoa  o  a>w  party  or  lant—  outside  of  parties 


June  14 


1935 


CONGRESSIONAL  RECORD— SENATE 


9281 


\ 


"To  ttooss  who  vphold  the  latter  point  M  visw."  the  editorial 
eonttnaes.  "ths  party  msaas  nothing— the  prUaarlas  everything. 
•  •  •  To  tfena  a  party  !•  aattlar  goad  mat  kad.  Just  as  a  pohllc 
oOtoali  BOttbv  good  nor  bad:  If  a  wockar  or  a  supportsr  ot  ths 
wrirtiaii  aoptursa  the  noattaatlnn.  the  party  Is  good.  If  ttasry  do  not. 
the  party  Is  bad. 
It  Will  he  rscaUed  that  following  this  idea  ct  capturing  party 
— ^^Mo^  thitMlfii  the  primaries,  there  siniMrsrt  in  both  San- 
ad  Boom  a  laiall  group,  some  elected  as  Republicans  and 
.„...„  as  Democrats,  who  formed  a  bloc  of  their  own  and  began 
agitation  for  socialist  proposato  such  as  government  ownarwilp 
aad  control  of  certain  industries,  notably  utilities.  This 
9t  ths  first  signs  of  the  appsaraaos  of  this  group  la  our 


Government  as  an  Offoaload  moiWMBt.  THa  •^'^\^_^^^• 
capture  system  now  ttt»n  to  bsUeva  they  had  proven  their  aietbods 

"'Sen  came  the  election  year  of  1924.  The  Republicans  nomi- 
nated Calvin  Coolldge;  ths  DemocraU.  John  W.  Davto.  PoUowlng 
the  convention  of  the  two  major  parUes.  the  Conference  for  Pro- 
grcMlve  Political  Action  (Sodallst)  met  in  Cleveland.  The  thlid- 
party  element  had  control  of  ths  oonvcnUon.  Senator  Robert  M. 
La  Pollette  was  named  as  candidate  for  Preaident.  While  notai- 
nally  a  Republican,  he  advocated  very  few  Republican  principles. 
Senator  BTnrrow  K.  Whexlhi,  of  Montana,  was  named  for  Vice 
President.  While  nominally  a  Democrat,  hs  bad  departed  afar 
from  Democratic  docUlne.  Both  were  members  of  the  so^eallsd 
"  radical  bloc  "  In  Congress  at  that  time.  The  name  Progressiva 
Party  was  adopted  and.  hoping  to  gain  much  support  from  those 
who  some  14  years  before  had  followed  the  political  program  of  .he 
late  Theodore  Booeevelt.  went  to  the  poUs  and  supported 
LaFoUette.  ^        _.         ^      ^    ^ 

The  results  of  the  election  showed  that  the  advocates  of  the 
third-party  system  had  again  failed  and  It  was  then  the  devotesa 
of  the  capture  system  canM  into  control  ot  the  discordant  ola- 
mants.  Thto  other  element  determined  to  test  its  theories  of 
governmental  control  of  lnd\istrles  and  even  the  private  affairs  of 
tbs  people  through  Federal  legtolatlon.  Thto  to  the  element  which 
to  still  very  much  In  the  saddle. 

Turn  again  to  the  Cleveland  convention  of  1924  which  nomi- 
nated the  late  Senator  Robert  M.  La  Follette,  and  note  some  of 
those  prominent  In  that  convention  and  later  others  who  were 
La  Pollette  supporters  during  the  campaign,  men  and  women  a  ho 
today  are  holding  key  poaitions  In  a  ao-«alled  "  Democratic  admin- 
istration -  and  directing  the  course  of  certain  experimental  leglKla- 
tlon  of  the  nature  described  by  a  Socialist  writer  as  designed 
deliberately  to  bring  about  pure  socialism  in  the  United  StatOi. 
Foremost  among  these  to  found  Ba^  M.  Manly,  now  a  memilOT 
of  the  Federal  Power  Conualsalon  but  tiien  the  directing  genius 
of  the  People's  Legislative  Service,  which  name  the  bloc  of  Sena- 
tors and  Repreeenutlvee  previously  mentioned  operated  under — 
some  of  them  nominally  Democrats  and  some  of  them  nominally 
Rtc^ih>lVcarf  Mr.  Manly  was  a  member  of  the  executive  commit- 
tee of  the  NaUonal  Conference  for  Progressive  Political  Action 
sponsoring  the  convention  that  nominated  the  late  Robert  M. 
La  PoUette.  and  a  member  of  the  campaign  committee  of  ttie 
Progressive  Party  of  1934.  A  book  oaUad  "Whare  La  Follette 
SUnds  on  Fifty  Living  Issues"  sUtes  that  It  waa  "compiled  by 
BasU  M.  Manly  "  and  publliAied  by  the  "  La  Pollette  for  Presldimt 
Committee.'* 

In  thto  book  appeared  extracts  from  the  utterances  of  the  lata 
Senator,  and  among  them  thto  one :  "  I  expect  to  stand  here  imd 
make  a  fight  alone  for  Government  ownership  and  control  of  the 
railroads.  I  am  for  Government  ownership  of  railroads  and  every 
other  public  utility — every  one  •  •  •."  It  to  to  be  assuraed 
that  this,  likewise,  to  still  the  doctrine  of  Mr.  Manly. 

Among  the  other  members  of  the  campaign  committee  were  J.  A. 
Praaklln.  Sidney  Hlllman.  and  Rose  Schnelderman.  all  of  whom 
were  made  members  of  the  Labor  Adrlaary  Board  of  the  National 
Recovery  Act.  Frederic  C.  Howe,  a  special  appointee  in  the  De- 
partment of  Labor  to  help  along  the  so-called  "Agricultural  Ad- 
justment Act  ",  was  likewise  a  member  of  the  La  Pollette  ctvin- 
palgn  oommlttee.  Indeed,  a  large  nxuntoar  of  the  members  ox 
the  La  FoUette  campaign  oommlttee  who  aldsd  in  the  defeat  of 
the  regular  Democratic  candldata.  Hon.  John  W.  Davto,  are  now 
holdteg  key  poaitions  under  a  Democratic  administration. 

Leo  W<riaum.  ^aulfcif  msaahor  of  the  Labor  Advisory  Board. 
above  mentioned,  waa  idso  a  Ia  PoUette  supporter.  In  1922  Miss 
Schnelderman.  above  mentioned,  was  a  candldata  of  the  Pam»er- 
Labor  Party  for  Senator  from  New  Tork.  In  1934  she  was  a  La 
PoUette  elector  for  that  State.  Frank  P.  Walsh,  also  promlrent 
in  the  prwent  administration  bat  who  nominally  to  still  a  Deso- 
crat.  was  another  elector  for  La  PoUette  In  New  York. 

Donald  Rlchberg,  now  credited  with  being  assistant  President, 
was  chairman  of  the  resolutions  committee  The  resolutlona 
adopted  declared  for  the  "  public  owaswhip  of  water  power  and 
the  creation  of  a  public  superpower  sfBlaai ";  for  the  "  public  own- 
ership of  railroads  ";  favored  "  submitting  a  constitutional  amc  nd- 
ment  providing  that  Congress  may  by  enacting  a  statute  n-.ake 
It  sOaetlve  over  a  Judicial  veto."  That  meaiui  the  overrldin;;  of 
a  decision  of  the  Supreme  Conrt.  Since  Mr.  Rlcht>erg  had  much 
to  do  with  the  drafting  of  thto  platform,  it  to  to  be  presiunscl  ha 
is  thoroughly  in  harmony  with  the  proposato  therein  ezpreeaed. 
Mr.  Rlchberg  was  also  a  mambar  of  tha  advisory  council  of  the 
eonunittee  on  coal  and  giant  power  eetahliahsd  by  the  League  of 
Industrial  Democracy,  a  Sodaltot  subsidiary,  and  composed  of  tliose 
who  adhere  to  the  legtslattve-actlon  system  to  gain  their  ends  in 
the  United  Statas. 

After  tha  coavantlon  had  adjoamed.  A.  A.  Bcrle.  Jr..  a  membor 
of  the  original  "bcala  trust",  with  a  number  of  others  seut  a 
telegram  of  congragulatlons  to  Senator  La  Follette.  In  that  tele- 
gram appeared  thto  lattguage.  "  We  believe  that  the  time  has  come 
for  a  new  deal.  •  •  •."  Prsderlo  C.  Hows,  above  mentioned, 
attached  hto  name  to  thto  meesage. 

Prof.  Rexford  Tugwell  was  one  of  a  number  of  college  profeHsors 
who  Joined  in  the  movement  to  elect  the  late  Senator  La  FoUetta 
PtaaldeBt. 

There  are  othara.  now  part  of  tiM  Democratic  administration, 
who,  in  1024.  following  the  fortunes  of  La  Follette,  had  a  part  tn 
the  defeat  of  the  Honorable  John  W.  Davto.  the  regvUar  Democ  ratio 
nominee.  Among  the  appointees  of  the  present  admlnlstrtttlon 
are  several  who  call  themselves  "  Republicans  "  but  who.  In  tha 
past,  have  allied  themsslves  with  just  such  movements  as  the  ona 


that  nominated  the  lata  Senator  La  FoUette.  They  often  take 
part  In  Republican  primaries  but  fail  to  vote  the  ticket  on  elec- 
tion day. 

With  the  defeat  of  La  PoUette,  the  steal-the-party  element  in 
ths  Socialist  movement  gained  control.  They  began  to  lay  their 
plans.  They  awaited  the  psychological  time  to  act.  It  came  with 
the  depression  in  the  middle  of  the  Hoover  sulmlntotratlon.  They 
were  not  so  fooltoh  as  to  steal  the  Republican  Party  because  it 
was  not  in  good  repute  with  the  voting  public.  Instead,  atten- 
tion naturaUy  was  tiu-ned  to  the  Democratic  Party.  It  had  been 
out  of  power  for  more  than  a  decade,  and  its  leaders,  anxious  to 
gain  lost  ground,  naturaUy  would  ardently  support  whoever  was 
named  by  the  Chicago  convention. 

The  intelligentsia  in  the  Socialist  movetoent — ^that  to  to  say 
the  "  brain  trusters  " — long  had  their  eye  on  Franklin  D.  Roosevelt. 
He  was  Induced  to  believe  that,  as  President  of  the  United  States, 
he  could  rebuild  the  whole  structure  of  society. 

This  group,  at  least  a  year  before  the  convention,  began  to 
jxjpularlze  the  name  of  Franklin  D.  Roosevelt.  He  was  plctiired 
to  the  farmers  as  the  one  and  only  man  who  could  save  them. 
The  wage  earners  were  told  he  was  their  friend.  The  disgruntled 
elements  of  society  in  general  were  rallied  to  his  support.  Indeed, 
there  was  a  well-organized  and  cleverly  managed  campaign  to  se- 
cure his  nomination  before  the  names  of  any  of  the  other  con- 
tenders on  the  1932  Democratic  convention  were  scarcely  more 
than  Just  mentioned.  There  to  plenty  of  evidence  to  sustain 
the  declaration  that  In  practically  every  State,  save  possibly  a  few 
south  of  the  Mason  and  Dixon's  line,  the  elements  that  had  been 
fostering  different  third-party  movements,  and  who  backed  La 
FoUette  in  1924,  together  with  many  who  had  even  supported  the 
open  Socialist  Party,  had  been  Joined  to  go  en  masse  Into  the 
Democratic  primaries  and  aid  in  electing  delegates  favorable  to 
Mr.  Roosevelt. 

And  BO  the  steal-the-party  element  captured  delegation  after 
delegation.  Even  though  lacking  the  necessary  number  to  nomi- 
nate at  the  start,  they  were  able  to  make,  as  so  often  has  been 
done  in  the  past,  a  few  trades.  Mr.  Roosevelt  became  the  Demo- 
cratic nominee  for  President;  that  to  to  say,  he  ran  under  that 
name,  but.  In  truth,  was  the  nominee  of  the  Soclaltot  groups. 

The  campaign  was  made  on  the  issue  of  restoring  prosperity. 
The  socialistic  element  remained  in  the  background,  permitting 
the  old-time  Democrats  to  take  the  active  lead  and  to  gain  the 
support  of  the  conservative  element.  Nothing  was  said  by  Mr. 
Roosevelt  nor  by  any  Democratic  campaigner  that  gave  even  a 
clue  to  the  nature  of  the  socialistic  program  which  their  group 
planned  on  putting  into  effect,  and  which  now  clutters  the  FedersJ 
statute  books.  The  direct  pledge  was  made  by  the  Democratic 
candidate  that  the  cost  of  conducting  Federal  Government  would 
be  reduced  25  percent.  That  had  a  conservative  appeal.  The 
direct  pledge  was  made  that  a  system  of  sound  money  would  be 
maintained,  by  which  the  people  believed  he  meant  the  retention 
of  the  gold  standard.  That  had  a  conservative  appeal.  The 
direct  pledge  was  made  that  bureaucracy  would  be  destroyed  in 
Washington,  and  that  had  a  conservative  appeal.  Mr.  Roosevelt 
.  was  then  elected.  It  waa  hailed  as  a  Democratic  victory.  But 
was  it? 

Considering  the  nature  of  the  legislation  that  has  been  enacted, 
none  of  which  was  discussed  publicly  diaring  the  campaign  and 
practically  aU  of  which  to  not  in  harmony  with  the  platform 
pledges,  and  certainly  not  in  harmony  with  the  principles  of  the 
Democratic  Party  of  the  past,  was  It  not.  In  truth,  a  Socialist 
triiunph? 

There  are,  indeed,  but  few  c^d-time  Democrats  who  have  not 
awakened  to  the  fact  that  their  party  has  been  stolen  from  them. 
They  hope  in  time  to  recover  it. 

Orderly  government  depends  upon  the  maintenance  of  two 
strong  political  parties,  one  a  check  upon  the  other,  but  both 
must  be  soundly  American.  Republicans  who  are  getting  much 
satiafaction  out  of  the  situation,  however,  should  not  laiigh  too 
soon.  There  to  much  evidence  to  cause  the  belief  that  their  party, 
also,  to  to  be  stolen  in  1936.  The  bright  lads  in  the  Socialist 
movement  recognize  the  fact  that  their  legtolatlve  program 
has  not  worked  the  way  the  public  expected.  It  has  not  ended 
the  depression  but  has  worked  the  way  the  "  brain  trusters  "  ex- 
pected. It  has  done  a  great  deal  not  only  to  weaken  constitu- 
tional government  but  to  cripple  the  entire  financial,  industrial, 
agricultiiral,  and  labor  structure  of  the  United  States.  The  tax 
burden  has  become  unbearable.  Faultfinding,  directed  against 
the  administration,  to  conunon  throughout  the  Nation.  The 
almost  unanimous  dectolons  of  the  Federal  courts  declaring  cer- 
tain important  features  of  new-deal  legislation  unconstitu- 
tional has  caused  the  saner  element  in  the  Democratic  Party  to 
question  the  political  wisdom  of  the  President.  There  to  a  decided 
revolt  on  the  part  of  able  Democratic  Senators. 

But  regardless  of  what  hapF>ens  between  now  and  the  conven- 
tion of  1936,  the  renomlnatlon  of  M^.  Roosevelt  seems  most  likely. 
Should  the  Republicans  name  some  strong,  sound,  conscientious 
person  In  whom  the  people  have  confidence.  Roosevelt's  chances 
of  reelection  would  be  slim.  But  these  powerful  socialtotic  groups 
do  not  Intend  to  permit  a  conservative  Republican  to  be  nomi- 
nated. Roosevelt's  defeat  and  the  election  of  that  character  of  a 
Republican  would  put  a  decided  crimp  in  the  socialtotic  program. 
Those  who  have  so  far  cleverly  directed  it  from  positions  of  author- 
ity in  Washington  do  not  propose  to  be  disturbed.  The  socialistic 
bureaus  have  already  been  establtohed  by  law.  Most  of  them  wUl 
remain  even  though  there  may  ba  changes  In  the  nattire  of  the 
legislation  creating  them. 


Mo  matter  how  uadeas  or  how  expenatve  a  bnreav  may  be,  onoa 
established  by  Congress,  it  has  alwa]rs  remained  undtoturbed. 
These  btireaus  created  by  new-deal  legtolatlon  are  in  the  hands 
of  BocialistlcaUy  Inclined  persons.  They  are  planning  to  remain 
there. 

Since  the  renomlnatlon  of  Mr.  Roosevelt  seems  certain  there  wUl 
be  no  need  for  the  socialistic  element  going  into  Democratic  pri- 
maries next  year.  They  plan,  therefore,  to  move  en  masse  into 
the  RepubUcan  primaries,  gain  enough  delegates  to  the  Republican 
National  Convention  to  name  their  candidate  for  President,  and 
that  candidate  to  to  be  one  whose  views  are  in  harmcMiy  with  those 
entertained  by  the  members  of  the  "  brain  trust."  It  will,  then, 
make  little  difference  to  them  which  party  succeeds  at  the  polto. 
They  remain  in  power. 

That  this  scheme  to  In  the  offing  to  obvious.  During  the  past 
year  much  has  been  heard  in  Republican  circles  about  liberaliz- 
ing the  party.  Meetings  have  already  been  held  In  many  States 
for  that  purpose,  but  those  directing  the  scheme  have  not  as  yet 
satlsfactorUy  explained  what  they  mean  by  liberalizing  tha 
party,  but  it  sounds  interesting,  and  has  attracted  a  considerable 
number  of  i>ersc)ns.  It  appears  certain  that  those  advocating 
liberalizing  simply  mean  that  the  sound  American  phUosophy 
which  has  been  the  meat  and  bone  of  the  party  since  it  was 
founded  to  to  be  scrapped  and  some  of  the  socialtotic  theories  now 
afloat  are  to  be  substituted. 

This  liberalizing  element  Instots  that  the  party  mitot  pass  into 
the  hands  of  a  younger  element.  Thto  does  not  of  necessity 
mean  younger  in  years.  Indeed,  years  have  nothing  whatever  to 
do  with  it.  The  younger  element  are  those  who,  regardless  of 
age,  are  ready  to  depart  from  the  fundamental  phUosophy  of  the 
Republican  Party  and  become  contaminated  with  the  Idealtotlo 
theories  of  socialism.  The  person  80  years  of  age  who  does  thto 
becomes  a  member  of  the  younger  element,  while  the  lad  casting 
his  first  vote  who  refuses  to  transfer  hto  allegiance  from  sound 
Americanism  to  unsound  theories  remains  a  member  of  the  older 
element. 

Already  the  friends  of  at  least  two  well-known  liberals,  Glenn 
Prank  and  WlUlam  AUen  White,  both  of  thto  yoimger  element, 
have  sent  up  trial  baUoons  to  see  which  way  the  wind  blows. 
These  lil^erato  have  been  invited  to  speak  before  Republican 
gatherings.  Following  the  campaign  methods  of  Franklin  D.  Roose- 
velt, their  statements  are  those  of  conservatives.  In  consequence, 
they  have  found  some  favor  In  the  minds  of  those  who  do  not  know 
their  mental  background.  Just  as  Mr.  Roosevelt  found  favor  in  the 
minds  of  Democrats  who  did  not  know  of  hto  mental  backgroimd. 
There  to  every  reason  to  believe  that  the  trial  baUoons  at  other 
so-caUed  "  liberals  "  will  soon  be  floating  In  the  air. 

Unless  the  American  people  become  alive  to  the  situation.  In 
November  1936  they  wUl  find  themselves  between  the  devU  and 
the  deep  blue  sea  when  it  comes  to  voting  for  President.  There 
wlU  be  no  choice  for  a  sound  American,  for.  regardless  of  who  wins 
at  the  poUs,  It  will  be  neither  a  Democrat  nor  a  Republican  victory, 
but  a  Socialist  triimiph.  Just  as  the  election  of  1932  was  a  Socialist 
triumph,  although  the  Democrats  thought  they  had  been  restored 
to  power. 

MESSAGES  FROM  THE  PRESIDENT — ^APPROVAL  OF  BILLS  AMD  JOXHT 

RESOLTTTIONS 

Messages  in  writing  from  the  President  of  the  United 
States -were  communicated  to  the  Senate,  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  announced  that  the  President 
had  approved  and  signed  the  following  acts  and  Joint  reso- 
lutions: 

On  May  29,  1935: 

S.  82.  An  act  to  authorize  the  disposal  of  surplus  per- 
sonal property,  including  buildings,  of  the  emergency  con- 
servation work. 

On  June  3,  1935: 

S.  1384.  An  act  to  amend  the  Emergency  Farm  Mortgage 
Act  of  1933,  to  amend  the  Federal  Farm  Loan  Act.  to  amend 
the  Agricultural  Marketing  Act,  and  to  amend  the  Farm 
Credit  Act  of  1933.  and  for  other  purposes;  and 

S.  J.  Res.  88.  Joint  resolution  to  abolish  the  Puerto  Rican 
Hurricane  Relief  Commission  and  transfer  its  functions  to 
the  Secretary  of  the  Interior. 

On  June  4.  1935: 

S.  1023.  An  act  to  provide  for  the  payment  of  a  military 
instructor  for  the  high-school  cadets  of  Washington.  D.  C. 

On  June  6,  1935: 

8. 1212.  An  act  to  £unend  section  1383  of  the  Revised  Stat- 
utes of  the  United  States;  and 

S.  2899.  An  act  to  provide  for  Increasing  the  limit  of  cost 
for  the  construction  and  equipment  of  an  annex  to  the 
Library  of  Congress. 

On  June  7,  1935: 

S.  1469.  An  ac:t  to  transfer  certain  lands  from  the  Veter- 
ans' Administration  to  the  Department  of  the  Interior  for 
the  benefit  of  Yavapai  Indians,  Arizona; 


9282 

8. 15M.  An  ftct  to  proride  funds  tot  coopcrmtkm  with 
public-school  districts  In  Glacier  County.  Mont^  In  the 
improvement  and  extenaioii  of  school  buikUngs  to  be  avail- 
able to  both  Indian  and  white  chUdren; 

8. 1523.  An  act  to  provide  funds  for  cooperation  with  the 
pubUc-school  board  at  Wolf  Point.  Mont^  in  the  construc- 
tion or  improvement  oC  a  public-school  building  to  be  avaU- 
able  to  Indian  children  of  the  Port  Peck  Indiam  Reservation, 

Mont.; 

S.  1524.  An  act  to  provide  funds  for  cooperation  with 
school  district  no.  23.  Poison.  Mont.,  in  the  imiMrovement  and 
extension  of  school  buildings  to  be  available  to  both  Indian 
and  white  children; 

8. 1S8S.  An  act  to  provide  funds  for  cooperation  with  Joint 
school  district  no.  28.  Lake  and  Missoula  Counties,  Mont.,  for 
extension  of  public -school  buildings  to  be  available  to  Indian 
children  of  the  Flathead  Indian  Reservation; 

8. 1526.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Brockton,  Mont.,  in  the  extension  of  the 
public-school  building  at  that  place  to  be  available  to  Indian 
tfriMken  of  the  Fort  Peck  Indian  Reservation; 

8. 1528.  An  act  for  expenditure  of  funds  for  cooperation 
with  the  public-school  bocurd  at  Poplar,  Mont.,  in  the  con- 
struction or  Improvement  of  public -school  building  to  be 
•waUable  to  Iiuiian  children  of  the  Fort  Peck  Indian  Reserva- 
tlML  Mont.; 

8. 1530.  An  act  to  authorize  appropriations  for  the  com- 
pletion of  the  public  high  school  at  Prazer.  Mont.; 

S.  1533.  An  act  to  provide  funds  for  cooperation  with 
Marytville  School  District  No.  325,  Snohomish  County. 
Wash.,  for  extension  of  public -school  buildings  to  be  avail- 
able for  Indian  children; 

8. 1534.  An  act  to  provide  funds  for  cooperation  with  the 
school  board  at  Queets.  Wash.,  in  the  construction  of  a 
public-school  building  to  be  available  to  Indian  children  of 
the  village  of  Queets,  Jefferson  County,  Wash.; 

S.  1535.  An  act  to  provide  funds  for  cooperation  with 
White  Swan  School  District  No.  88,  Yakima  County.  Wash., 
for  extension  of  public-school  buildings  to  be  available  for 
iBilan  children  of  the  Takima  Reservation; 

8. 1S3«.  An  act  to  provide  funds  for  cooperation  with  the 
public-school  board  at  Covelo,  Calif.,  in  the  construction  of 
public-school  buildings  to  be  available  to  Indian  children  cA 
the  Round  Valley  Reservation.  Calif.; 

S.  1537.  An  act  to  provide  funds  for  cooperation  with  the 
School  Board  of  Shannon  County.  S.  Dak.,  in  the  construc- 
tion of  a  consolidated  high -school  building  to  be  available  to 
both  white  and  Indian  children; 

S.  1539.  An  act  relating  to  undelivered  parcels  of  the  Itoat 
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8.2105.  An  act  to  provide  for  an  additional  nimiber  of 
cadets  at  the  United  States  Military  Academy,  and  for  other 
purposes;  and 

8. 1609.  An  act  for  the  relief  of  the  present  leaders  of  the 
United  States  Navy  Band  and  the  band  of  the  United  States 
Marine  Corps. 

On  June  10.  1935: 

8.  742.  An  act  for  the  relief  of  Charles  A.  Lewis: 

8.  1027.  An  act  for  the  relief  of  Dr.  R.  N.  Harwood;  and 

8.  J.  Res.  92.  Joint  resolution  making  final  disposition  of 
records,  flies,  and  other  property  of  the  Federal  Aviation 
Conunlssion. 

On  June  11.  1935: 

S.  448.  An  act  to  authorize  a  preliminary  examination  of 
Coquille  River  and  Its  tributaries  in  the  State  of  Oregoa 
with  a  view  to  the  control  of  Its  floods; 

S.  449.  An  act  to  authorize  a  preliminary  examlnaU(m  (tf 
UmpqMt  Rhrer  and  its  tributaries  in  the  State  of  Oregon, 
with  a  view  to  the  control  of  Its  floods; 

8.  060.  An  act  for  the  reUef  of  Edith  N.  Llndqulst: 

S.  IMO.  An  act  authorizing  adjustment  of  the  claim  of 
Bda  Oeo'; 

8.  1317.  An  act  authorizing  a  preliminary  examination  of 
tte  IHhalwn.  Miami.  Kilchls,  Wilson.  Trask.  and  Tillamook 
llliHi»  In  Tillamook  County,  Of%g„  with  •  Tlev  to  the  con- 
trolling of  floods;  and 


8.  2505.  An  act  authorizing  a  preliminary  examination  rf 
Sebewaing  River.  In  Huron  County.  Mich.,  with  a  view  to  tba 
controlling  cA  floods. 

On  June  13.  1935: 

S-  41.  An  act  for  the  relief  of  the  Oennanla  Catering  Co, 

Inc.; 
8.  42.  An  act  for  the  rehef  of  Emmett  C.  Noxon; 
8.  385.  An  act  to  reimburse  the  estate  of  Mary  Agnes 

Roden; 

8.  416.  An  act  for  the  reUef  of  Las  Vegas  Hospital  Asso- 
dation.  Las  Vegas,  Nev.; 

8.  462.  An  act  to  authorize  an  extension  of  exchange  au- 
thority and  addition  of  public  lands  to  the  Willamette  Na- 
tional I^rest  in  the  State  of  OrcgMi; 

S.  535.  An  act  for  the  relief  of  William  Comwell  and 

others; 

8,  558.  An  act  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of  an 
individual  claim  approved  by  the  War  Department: 

S.  581.  An  act  for  the  relief  of  Harold  E.  Seavey; 

S.  1305.  An  act  to  further  extend  relief  to  water  users  oa 
United  States  reclamation  projects  and  on  Indian  irrlgatloa 
projects: 

S.  1474.  An  act  for  the  reUef  of  Paul  H.  Creswell: 

S.  1487.  An  act  for  the  relief  of  Mick  C.  Cooper; 

S.  1513.  An  act  to  add  certain  lands  to  the  Siskiyou  Na- 
tional Forest  In  the  State  of  Oregon; 

S.  1712.  An  act  to  amend  section  4878  of  the  United  States 
Revised  Statutes,  as  amended,  relating  to  burials  in  na- 
tional cemeteries: 

S.  2287.  An  act  to  authorize  the  crediting  of  service  ren- 
dered by  personnel  (active  or  retired)  subsequently  to  June 
30,  1932,  in  XXnt  c<»nputation  of  their  active  or  retired  pay 
sfter  June  30.  1935; 

S.  2467.  An  act  for  the  retirement  of  William  J.  Stannard. 
leader  of  the  United  States  Army  Band;  and 

8.  2536.  An  act  im>vlding  for  the  suspension  of  annual 
assessment  work  on  mining  clatmi  beld  by  Location  in  the 
United  SUtes. 

AmKDMzirr  or  MicaATotT  rau>  Brmrnra  stakp  act 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing action  of  the  House  of  Representatives: 

Iif  TKS  Hotm  OF  RsPBSsxirrATiVB,  UNTm  Statis. 

June  li.  193S. 
Meaolved.  That  the  Hotue  agree  to  the  amendment  of  the  8enat# 
to  the  bill  (H.  R.  7982)  to  amend  the  Migratory  Bird  HunUng 
Stamp  Act  of  March  16.  1034.  and  certain  other  acta  relating  to 
game  and  other  wildlife,  administered  by  the  Department  of  Agri- 
culture, and  for  other  purpoaes,  with  the  following  amendment: 

In  the  first  line  of  paga  2  oX  lakl  amendment  etrlke  out  "  joint 
resolution  "  and  insert  "  act." 

Mr.  NORBECK.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House  to  the  amendment  of  the  Senate. 
The  motion  was  agreed  to. 

SOCIAL  SXCTTUTY 

The  Senate  resumed  the  consideration  ci  the  bill  (H.  R. 
7260)  to  provide  for  the  general  welfare  by  establishing  a 
system  of  Federal  old-age  beneflta.  and  by  enabling  the  sev- 
sral  States  to  make  more  adequate  provision  for  aged  pi;r- 
SODS.  dependent  and  crippled  children,  maternal  and  child 
welfare,  public  health,  and  the  administration  of  their  unem- 
idosrment  compensation  laws;  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

Mr.  WAGNER  obtained  the  floor. 

Mr.  BARKLET.    I  suggest  the  fibffnr^  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  followuig 
Senators  answered  to  their  names: 


Adame 

Buk>w 

OOUSHM 

Ooffey 

Ashtxnl 

Burke 

Davis 

Hale 

AoBtln 

Byrd 

Dlcklnaoa 

Barrlaoa 

Barhman 

Byrnes 

Donahey 

Bastl^i 

BaUey 

Capper 

Duffy 

Batch 

ftan>htefl 

Caraway 

Fletcher 

Hayden 

Barkley 

Cbavea 

Tnmltf 

Johnson 

Black 

Clark 

Osoras 

Keyes 

Bone 

Connally 

Osny 

King 

Borah 

Oooltdge 

Olbsoa 

LaPtoUetts 

Brown 

Copcland 

aum 

Lewis 

BuUOey 

Oors 

Tfr»p^|^«T| 

^ 
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McAdoo 

McCklTUk 

ifeOUl 

McKellT 

UcMary 

Maloncy 
Mlnton 
Moore 
Murphy 
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Mumqr 

Neely 

NorlMck 

Norrla 

Nye 

O'MahoiMf 

Overton  i 

Plttmaa  | 

Pope         1 

Ritdciur*' 


Beynolds 

TnnBTftelT 

BuaMU 

VuMlaibeit 

SchAU 

VuiNuya 

ScbweUenbMli 

Wacner 

Sbeppvd 

Walah 

ShlpsteMl 

Whedar 

Smith 

White 

Stelwer 

Thomtm,  OkltL. 

Townsend 

The  PRESIDINa  OFFICER.  Eighty-five  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  WAQNER.  Mr.  President,  the  senior  Senator  from 
Mississippi  [Mr.  Harrison]  has  given  the  Senate  so  compre- 
hensive an  explanatory  statement  regarding  the  pending  bill 
that  I  can  add  little.  But  as  the  sponsor  of  the  measure,  and 
as  a  long-time  advocate  of  social  insurance.  I  ask  that  the 
Senate  bear  with  indulgence  my  remarks  upon  the  subject. 

BCONOMIC  IKSBCITBITT  AS  AN  IZrDICTMKNT  OT  AMSRICA 

Mr.  President,  social  insecurity  in  its  modem  aspects  has 
not  been  an  offshoot  of  the  depression.  It  has  been  a  per- 
sistent problem  since  the  dawn  of  the  factory  era.  intensified 
by  the  increasing  urbanization  of  American  life  and  by  the 
virtual  disappearance  of  free  farm  lands  in  the  West. 

To  grasp  the  full  ethical  and  economic  implications  of  this 
Iiroblem.  we  must  indulge  in  a  brief  survey  of  our  histon 
since  tlie  Civil  War.  Ouring  that  time  our  energy  and  genius 
built  upon  this  continent  a  Nation  of  unparalleled  economic 
strength.  Our  mechanical  equipment  became  the  most  ex- 
tensive and  the  most  efficient  in  the  world.  Our  fabulous 
reeources  seemed  to  insure  us  against  the  possibility  of  ad- 
versity. Our  wealth  doubled  and  redoubled  until  it  exceeded 
the  wildest  fiights  of  fancy.  No  accomplishment  seemed  too 
great  for  us  to  attain.  We  became  at  once  the  envy  and  the 
admiration  of  the  imiverse.  and  a  shining  example  for  the 
ages  yet  to  come. 

If  some  prophet  of  old  could  have  foreseen  the  material 
wealth  with  which  we  were  to  be  blessed,  what  else  might  he 
have  prophesied?  He  would  have  envisaged  the  worker  lib- 
erated from  the  nerve-racking  struggle  for  bread  alone, 
secure  against  the  peril  of  unemployment,  enjoying  opportu- 
nities to  work  under  conditions  calling  forth  creative  intelli- 
gence, and  enjoying  ample  leisure  for  the  cultivation  of 
family  life  and  the  enrichment  of  spiritual  outlook.  He 
would  have  seen  the  man  who  has  become  too  old  to  work 
spending  his  declining  days  in  mellow  comfort,  t^M^ting 
neither  the  humiliation  of  charity  nor  the  bitterness  of  un- 
requited efforts.  He  would  have  been  sure  that  little  children 
would  be  spared  the  gnawing  hunger  of  poverty,  and  that 
society  would  recognize  in  fuD  its  obligation  to  care  for  the 
fatherless  and  the  maimed. 

But  if  this  prophet  had  awakened  during  the  period  be- 
tween 1922  and  1929.  which  was  regarded  as  the  era  of 
immatched  prosperity,  what  a  rude  disillusionment  would 
have  been  his.  Three  million  unemployed,  deprived  even 
during  so-called  "  good  times  "  of  the  sacred  human  right 
to  earn  their  bread,  were  being  fed  upon  dogma  about  self- 
reliance  and  individual  thrift.  Fully  20.000.000  families 
were  living  in  the  cold  cellars  of  poverty  dug  beneath  the 
streets  of  our  most  prosperous  cities.  Countless  old  people 
were  being  buffeted  from  pillar  to  post,  forced  at  best  to 
rely  upon  the  help  of  younger  relatives  whose  own  slender 
resources  were  scarcely  equal  to  the  task.  Children  without 
end  were  being  denied  the  simple  joys  of  carefree  childhood, 
their  minds  handicapped  by  improper  schooling,  their  bodies 
stunted  by  the  relentless  pressure  of  factory  work.  Misery 
and  destitution  were  the  sordid  realities  of  every  Main 
Street,  not  in  a  poverty  stricken  country,  but  in  a  land 
where  the  inequitable  distribution  of  tremendous  wealth  was 
sharpening  the  tragic  contrast  between  the  House  of  Have 
and  the  House  of  Want. 

8<xne  people  there  were.  It  is  true,  who  saw  the  solemn 
tragedies  lying  beneath  the  gilded  surface  of  our  national 
life.  But  their  protests  were  Ignored  and  their  warnings 
were  derided.  As  early  as  1928  I  had  the  bitter  experience 
of  encoimtering  the  public  apathy  lirtilch  greeted  my  pro- 
posals for  a  survey  of  unemployment,  for  the  creation  of  a 
Nation-wide  job  exchange  system,  and  for  the  inauguration 
of  a  long-range  public-works  program.    After  the  onslaught 


of  depression,  I  Introduced  In  1930  and  1931  ttie  first  two 
measiu^s  designed  to  promote  Federal  encouragement  of 
unemployment  insurance  laws  in  the  several  States.  Con- 
taining essentially  the  same  Idea  which  has  crystallized  In 
the  present  bill,  they  were  promptly  buried  in  committee. 
Then  I  introduoKl  the  first  resolution  calling  for  a  special 
senatorial  investigation  of  the  whole  problem  of  unemploy- 
ment insurance.  Pursuant  to  it,  a  committee  of  three 
Senators  held  protracted  hearings.  The  majority  members 
wrote  a  report  deprecating  the  potenUalities  of  Federal 
action;  and  I  filed  a  minority  report  again  urging  immedi- 
ate legislation  along  the  lines  of  the  measiu^  now  before  the 
Senate.  It  is  gratifying  to  note  that  many  Senators  who 
were  doubtful  of  the  wisdom  of  this  type  (rf  social  legislation 
a  few  years  ago  are  now  its  stanch  and  hearty  advocates. 

When  future  historians  of  the  gilded  age  from  which  we 
have  emerged  seek  a  moral  to  adorn  their  story,  they  wiU 
find  that  social  injustice  brought  the  retribution  of  sure  de- 
cline. TTie  income  of  the  masses,  shriveled  by  the  blight  of 
wide  spread  unemployment  and  uncompensated  old  age,  was 
not  sufficient  to  buy  the  goods  fiowing  from  the  ever  expand- 
ing factories.  The  huge  profits  of  the  few.  which  could  not 
be  spent  in  self  indulgence,  were  reinvested  a^^tin  and  again 
in  plants  and  mai^hines.  When  the  market  became  fiooded 
with  unsold  surpluses,  the  depression  came  with  the  certainty 
of  nightfall. 

From  that  emergency  we  have  been  rescued  by  a  program 
combining  constructive  action  with  enduring  faith  in  the 
essential  fortitude  and  strength  of  the  American  character. 
We  now  seek  a  new  era  of  well  being  in  which  the  social  In- 
equalities of  the  past  will  be  driven  forever  from  the  scene. 
We  seek  a  more  even  tempered  and  widely  diffused  economic 
enjoyment  that  will  provide  a  bulwark  against  the  resurgence 
of  hard  times.  The  social-security  bill  draws  its  inspiration 
from  both  of  these  objectives.  It  is  a  ciunpoimd  in  which 
are  blended  elements  of  economic  wisdom  and  of  social 
Justice. 

UHKMPLOTICXNT  nfSUBAIfCl:    MOIBLATIva  FHASS 

At  the  very  hub  of  social  security  is  the  right  to  have  a  Job. 
Even  in  the  care-free  decade  of  the  nineteen  twenties,  an 
average  of  1,500.000  workers  per  year  were  care-worn  and 
tormented  by  the  visitation  of  unemployment.  Between  1922 
and  1933,  15  percent  of  our  total  man  power  remained  idle 
and  disdained.  When  15,000.000  people  walked  the  streets  of 
despair  in  early  1933,  we  knew  at  last  that  the  fall  and  rise 
of  our  national  prosperity  kept  pace  with  the  rise  and  faU  of 
unemployment;  and  we  knew  that  until  we  solved  this  baf- 
fiing  enigma,  our  bravest  and  sincerest  efforts  would  spend 
themselves  in  vain. 

There  is  no  quick  relief  for  unemplojmient  that  has  reached 
Its  zenith,  any  more  than  there  is  a  sure  cure  during  the  last 
stages  of  a  malignant  disease.  But  the  common  experience 
of  many  progressive  countries  has  revealed  a  relatively  hu- 
mane and  economical  method  of  alleviating  the  sporadic  or 
seasonal  unemployment  which  occurs  even  during  normal 
times.  And  in  addition  to  its  curative  aspects,  it  is  a  method 
which  serves  as  a  check  upon  further  unemployment.  Need- 
less to  say,  this  remedy  is  unemplosonent  insurance. 

There  are  many  reasons  why  unemplo3^ment  insiu-ance  in 
the  United  States  should  be  developed  along  State  lines.  The 
tremendous  expanses  of  our  territory  and  the  infinite  va- 
riety of  our  Industrial  enterprises  create  totally  dissimilar 
conditions  in  different  parts  of  the  country.  Besides,  it 
would  be  unwise  to  fit  an  infiexible  strait-Jacket  upon  the 
entire  Nation  without  testing  by  comparison  in  operation  the 
two  or  three  major  proposals  for  imemployment  insurance, 
each  of  which  has  elements  of  merit  urged  by  divergent 
schools  of  reputable  thought. 

At  the  same  time,  the  disheartening  results  of  50  years  of 
agitation  for  unemployment  insurance  prove  conclusively 
that  there  will  be  no  substantial  action  imless  the  Federal 
Government  plays  its  part.  Less  than  one-half  of  1  percent 
of  the  workers  in  this  country  are  covered  by  the  much- 
heralded  private  and  voluntary  plans  for  their  protection. 
And  so  paralyzing  has  been  the  fear  of  unfair  competition  by 
backward  States  that  only  Wisconsin  dared  to  proceed  in 
splendid  isolation  by  enacting  an  iinompinjrmAnt-inTOrftncff 
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taw.  The  itTf  tact  that  four  other  States  hare  taken  the 
same  coiirae  to  the  short  period  at  Umc  linee  the  lufiP^w; 
of  this  measure  Is  the  best  token  o*  the  Tahdity  erf  FMarai 

The  social  eonirttj  WD  sets  up  two  powerful  Federal  In- 
<—4>..i«  to  State  aeCion.  In  the  first  piaoe.  It  approprlatea 
fCMMiO  for  the  flseal  year  beslnnlng  this  June,  and  author- 
Ina  tha  impropriation  of  $4i.0M4Me  for  each  succeedlnc 
year  to  be  allocated  among  the  States  to  the  form  of  sub- 
sidies for  the  admtotetratlon  of  soch  unonploymeat-tosur- 
anoa  laws  as  they  may  enact.  Theae  sukiidlw  wffl  be  on  the 
^f^*|.  of  need,  taking  due  account  of  the  populatkni  or  the 
Stetea.  the  number  of  persons  covered  by  their 
-Insurance  laws,  and  other  relevant  factors, 
toccnttre  to  State  action,  the  bill  imposes  a 
tax  upon  the  total  pay  roll  of  each  employer 

_  _  _  four  or  flBore  workers.  This  tax  is  fhBed  at  1  per- 
cent for  1»M.  2  percent  for  1W7.  and  5  percent  for  each  suc- 
ceeding year.  Against  this  imposition  any  employer  may 
offset,  up  to  90  percent,  whatever  sums  he  contributes  to 
polaory  aDsaployment-insurance  funds  created  under  the 
State  law.  Since  the  SUtes  will  be  anxious  to  draw  this 
IWeral  tax  back  toto  their  own  borders,  the  natural  result 
will  be  the  enactment  of  imemployment-insurance  laws  to 

every  State. 

Practically  no  restrictions  are  placed  upon  the  types  of 
statutes  that  the  States  may  enact.  They  may  provide 
for  State-wide  pooled  funds  or  for  Individual  company  re- 
Tbey  may  exact  contributions  from  employers,  or 
i  employees,  or  from  both.  Tliey  may  add  their  own  con- 
tt  they  desire  to  do  so.  The  only  important  re- 
;ii  ttaft  tbs  State  law  shall  be  genutoely  protecttvv. 
•Dd  that  tts  nwnosa  siiaB  be  itafO<ad  excluaively  to  the  pay- 
at  of  Insurance  benefits. 
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It  is  obvious  that  a  3-percent  pay-roll  tax  cannot  be  a 
panacea  for  a  burden  of  unem.ployment  such  as  we  have 
borne  to  the  past.  As  contemplated  to  the  present  bill,  its 
protective  features  would  extend  to  only  24.000.000  people 
out  of  4«,000.000  gainfully  employed.  At  best  it  would  pro- 
vide, after  a  waiting  period  of  4  weeks,  15  weeks  of  benefit 
payments  to  the  unemployed,  at  a  rate  equal  to  about  50  per- 
cent of  the  worktog  wage,  but  to  no  case  more  than  $15. 
If  the  rate  of  unemployment  between  1936  and  1950  should 
be  the  same  as  It  was  between  1925  and  1934.  the  total  wage 
and  salary  loss  to  the  covered  group  of  workers  would  be 
$75,000,000,000.  or  over  six  times  the  sum  that  would  be 
raised  by  a  3-percent  pay-roll  tax. 

But  such  a  simple  analysis  overlooks  both  the  purpose  and 
the  indirect  effects  of  unemployment  insurance.  In  the  first 
place,  it  is  designed  not  to  supplant,  but  rather  to  supple- 
ment the  public-works  projects  which  must  absorb  the  bulk 
of  persons  who  may  be  disinherited  for  long  periods  of  time 
by  private  todustry.  It  is  ilmlgnfd  to  provide  for  intermit- 
tent, short  term  unemployment,  a  remedy  that  is  more 
dlgzxifled.  more  humane,  more  certato.  and  more  economical 
than  emergency  relief,  with  its  Inflated  ballyhoo  and  its  de- 
flating effect  upon  the  moral  stamina  of  the  recipients. 

More  important,  unempIo3m:ient  Insurance  will  serve  a  pre- 
ventive as  wen  as  an  ameliorative  function.  The  mere  focus 
of  bustoess  attentlveness  upon  the  problems  of  the  Jobless 
will  tend  to  prolong  work.  Just  as  the  study  of  life  insurance 
has  tended  to  tocrease  the  length  of  the  average  life.  Ilie 
drive  toward  the  ultimate  goal  of  a  stahllixed  todustry  win 
be  quickened  by  the  inauguration  of  a  coordtoated  Nation- 
wide campaign  against  the  most  demoraliztog  of  all  economic 
evils.  A  provision  to  the  present  bill  requires  that  the  Federal 
tax  rebate  shall  be  used  to  encourage  a-  close  connection 
between  State  job-insurance  laws  and  unempl03anent-ex- 
change  oOoee.  lUs  provision  emphasises  the  fact  that  the 
reUef  of  OEtstent  unemployment  is  but  a  subordinate  phase 
of  the  mato  task  of  providing  work  for  all  who  are  strong 
^and  wlinng. 

The  bill  provides  an  even  more  spectflc  incentive  to  busi- 
aase  men  to  dtmlnl.^  the  volume  of  unemplojrment.  If 
S  State  law  permits  an  employer  to  reduce  the  amount  of 


his  State  contribution  beeaose  of  his  good  employment 
record,  he  may  offset  against  his  Federal  tax  not  only  the< 
amount  of  his  actual  payment  under  the  State  law  but  aIso< 
the  amount  of  the  reduction  that  he  has  won.  For  other- 
wise he  would  not  benefit  to  the  slightest  by  securing  such  a< 
reduction.  This  special  allowance  is  designated  to  the  bill  aei 
an  "  additional  credit." 

At  the  same  time  it  should  be  noted  that  the  bill  takes* 
great  pains  to  prevent  any  State  from  circumventing  the  law 
by  allowing  employers  such  reductions  to  their  contributions- 
as  would  enable  them  to  recapture  the  Federal  tax  without 
setting  up  adequate  safeguards  against  unemi^oyment. 
Thus  it  is  provided  that  a  taxpayer  who  is  contributing 
to  a  State-wide  pooled  fund  shall  receive  an  "  additional, 
credit "  from  the  Federal  Oovemment  only  if  the  State  re- 
duction that  he  has  won  is  baaed  upon  his  comparatively 
good  record  durtog  at  least  3  years  of  actual  compensation^ 
experience.  Let  us  now  suppose  that  a  taxpayer  is  subject- 
to  a  State  law  imder  which  he  guarantees  to  maintato  the 
employment  of  a  designated  group  of  workers  and  contributes 
to  a  segregated  giiaranteed  employment  fund  to  cover 
breaches  to  his  guaranty.  In  such  case  he  would  be  allowed 
an  "  additional  credit "  only  if  his  giiaranty  had  been  per- 
fectly fulfilled  to  the  past  and  if  his  guaranteed  employment 
account  amounts  to  at  least  7^  percent  of  the  pay  roll  that 
tt  protects.  Finally,  if  a  taxpayer  is  participattaig  to  a  Stat^* 
system  whereby  each  employer  matotains  an  isolated  reserve 
account  for  his  own  workers,  his  enjoyment  of  "  additional 
credits  **  from  the  FWeral  Oovemment  vrlU  be  hedged  to  by 
safeguards  similar  to  those  surrounding  guaranteed  accounts. 
Added  to  its  salutary  effects  upon  the  overt  activities  of 
bustotts  men.  unemployment  insurance  win  have  a  stabi- 
lizing effect  upon  industry  by  providing  tocome  to  times  of 
stress  for  those  consumers  who  otherwise  would  be  without 
purchasing  power  to  patronize  the  markets.  By  way  of  illus- 
tration, we  may  examine  the  likely  effects  had  the  present 
bill  become  law  to  1922.  The  S-percent  tax  upon  pay  rolls, 
even  If  we  assume,  contrary  to  my  own  firm  opinion,  that  an 
unemployment-insurance  system  might  not  have  checked 
the  business  decline  to  the  slightest,  would  have  provided 
$10,000,000,000  for  unemployment  relief  between  1922  and 
1933.  It  would  have  provided  an  accmnulatlve  reserve  of 
$2,000,000,000  to  1929.  There  can  be  little  doubt  that  the 
prompt  release  of  this  reserve  flood  of  purchasing  power 
would  have  mitigated  and  abtireviated  the  downswing  of  the 
bustoess  cycle. 

Contrary  to  these  claims  are  the  argiunents  advanced  from 
time  to  time  that  the  taxes  involved  to  unemplojrment  insur- 
ance would  curtail  the  purchasing  power  of  the  public  dur- 
ing prosperous  times,  and  thus  provoke  the  advent  of  de- 
pressions.   But  it  should  not  be  overlooked  that  business 
regression  is  encouraged,  not  by  a  general  collapse  of  national 
purchasing  power,  but  by  an  insufficient  dispersion  of  pur- 
chasing power  among  masses  of  wage  earners.    A  pay  roll 
tax  upon  employers  alone  would  intensify  this  maldistribu- 
tion only  upon  the  assumption  that  the  tax  would  be  shifted 
entirely  to  wage  earners  by  means  of  lower  wages  or  higher 
prices  or  both.    To  my  mind  such  an  assumption  is  based 
upon   an  overmechanical  concept  of  economic   forces.    It 
accepts  t>odily  the  wage  fund  theory  of  the  classical  econo- 
mists that  real  wages  can  be  neither  raised  nor  lowered  by 
legislation.    Its  logical  corollary  is  lalases  falre.    In  truth, 
the  various  factors,  including  custom,  bargaining  power,  and 
standards  of  Uvtog,  that  help  to  determine  wage  rates  wiU 
not  be  nullified  by  the  imposition  of  a  pay  roll  tax.    More- 
over, the  several  States  may  add  their  contributions  to  un- 
employment insurance  by  means  of  the  general  taxing  power, 
and  thus  may  exercise  their  power  to  redistribute  more  Justly 
rather  than  to  concentrate  income.    Even  if  we  assiune  that 
part  of  the  cost  of  the  insurance  would  be  shifted  to  wage 
earners,  the  temjHJrary  reduction  to  their  purchasing  power 
would  only  be  a  small  part  of  the  tocreased  purchasing  power 
that  would  be  returned  to  them  to  benefits  when  most  needed. 
Nor  is  there  any  ground  upon  which  to  rest  the  claim  that 
unemployment  insiurance.  by  withdrawing  money  from  cir- 
culation, might  depress  the  level  of  huilneti  activity.    Un- 
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employment  insurance  funds  are  not  buried  under  the 
ground.  The  present  bill  requires  that  aH  State  funds,  to 
order  that  contributors  to  than  may  qualify  for  Federal 
tax  rebates,  shall  be  deposited  to  sepurate  accounts  with  the 
Secretary  of  the  Treasury.  Caitaraliaed  management  oi  this 
reservoir  of  purchasing  power  will  have  a  tremendous  sta- 
bilizing effect  upon  industrial  operations  and  credit  trans- 
actions. In  addiUon,  it  will  obviate  the  necessity  of  dump- 
ing securities  upon  an  overburdened  market  when  hard 
times  call  for  the  liquidation  of  unemirioyment  reserves.  In- 
stead, the  United  States  Government  will  simply  take  up  the 
securities  which  have  been  issued  to  the  depositing  States. 
Or  if  the  Federal  Government  has  elected  to  issue  non-negoti- 
able obligations,  it  may  pursue  the  alternative  of  canceling 
them  as  they  are  paid. 

OLD  ACS  lUVBMUSNCT  XH  THX  UMIIKU  WttTtB 

Partial  Insecurity  to  the  prime  of  life  is  highly  provocative 
of  complete  dependency  to  later  years.  Tlie  needy  old  are 
exonerated  from  the  unjust  stigma  of  improvidence  by  a 
study  of  tocome  to  the  United  States.  It  has  been  revealed 
that  during  the  year  1929  about  6,000,000  families  living  to 
dire  poverty  were  able  to  save  nothing.  Plfty-nine  pwcent 
of  all  American  families,  who  were  earning  less  than  $2,000 
each,  could  save  only  1.4  percent  of  their  annual  tocome. 
In  contrast,  a  family  earning  $5,000  saved  17  percent  of  its 
tocome,  while  a  family  earning  between  $50,000  and  $100,000 
stored  up  44  percent.  Viewed  to  the  large,  80  percent  of 
the  families  to  the  United  States  owned  only  2  percent  of 
the  savtogs.  while  the  remaining  20  percent  of  the  families 
accounted  for  98  percent  of  the  savings. 

Even  a  momentary  glimpse  at  these  statistics  makes  it 
abundantly  clear  why  about  one-half  of  the  total  number 
of  people  to  the  United  States  over  65  years  of  age  are  de- 
pendent. Moreover,  the  sltuaticm  is  being  constantly  ag- 
gravated by  the  lengthening  span  of  the  aveittge  life,  by  the 
general  rise  to  population,  and  by  the  technological  changes 
driving  the  elderly  worker  from  the  factory.  While  only 
3,000,000  inhabitants  of  this  country  were  more  than  65  years 
old  to  1900,  there  are  about  7,500,000  to  this  category  today, 
there  will  be  approximately  13,500,000  by  1960,  and  19,000,- 
000  by  the  end  of  the  century.  Thus  we  may  expect  wlthto 
25  years  to  be  confronted  by  seven  or  eight  million  elderly 
folk  without  means  of  self-support. 

The  care  of  the  old  cannot  be  left  todefinltely  to  the  miser- 
ably weak  pension  laws  which  exist  to  only  38  States.  Due 
to  the  imusual  difficulties  which  localities  always  encounter 
when  attempting  to  raise  money,  and  to  the  general  lethargy 
which  surrounds  social  legislation  imtU  it  receives  some  Fed- 
eral impetus,  the  average  monthly  pension  under  State  legis- 
lation is  only  $15.50  per  month.  At  the  present  time,  to  the 
Nation's  shame,  every  person  over  65  jrears  of  age  upon  the 
pensi(»i  rolls  of  the  States  is  matched  by  three  x^eople  upon 
the  relief  rolls. 

isMPoaABT  BSLiar:  old  mom  vBrnotn, 

To  meet  these  pressing  needs,  the  social  security  bill  to- 
augurates  a  system  of  Federal  subsidies  to  the  States  for 
old  age  pensions.  For  this  purpose,  there  is  a]H>ropriated 
$49,750,000  for  the  fiscal  year  1936,  and  for  each  succeeding 
year  there  is  authorized  to  be  appropriated  whatever  amounts 
may  be  necessary  to  round  out  the  plan.  While  these  grants 
will  be  on  an  equal  matching  basis,  they  will  to  no  case  exceed 
$15  per  month  per  person.  This  check  upon  Federal  expendi- 
ture will  in  no  wise  circumscribe  the  limits  of  State  ac- 
tivity. Those  people  who  bewail  that  this  bin  to  practice 
win  limit  pensions  to  $30  per  month  are  shedding  crocodile 
tears,  because  the  average  protection  afforded  today  is  less 
than  half  that  sum;  and  because  no  evidence  can  be  pro- 
duced to  show  that  Federal  aid  wiU  prove  an  anchor  rather 
than  a  propeUer  to  progressive  State  action. 

While  a  great  degree  of  fiexlbiUty  is  permitted  to  State 
pension  systems  qualifying  for  Federal  assistance,  certato 
fundamental  requirements  must  be  observed.  Relief  must 
extend  to  every  county  to  the  State,  nor  can  it  be  denied  to 
any  needy  person  who  is  a  citiaen  of  the  United  States  and 
who  has  Uved  to  the  State  for  1  year  immediately  preceding 


his  application  and  for  any  5  years  during  the  9  years  i»e- 
ceding  his  appUcaticm.  Tills  fusion  of  Federal  and  State 
responsibilities  is  along  weU  established  Itoes  and  has  proved 
xmiformly  sucoessful  to  this  country. 

Tlie  claim  cannot  be  sustained  that  ttie  cost  of  these  pen- 
sions win  be  a  greater  burden  than  the  country  should  bear. 
If  we  assume  an  average  pension  of  $20  per  month  for  each 
dependent  ijerson,  this  plan  durtog  the  first  year  of  its  op- 
eration WiU  cost  the  48  States  only  $109,000,000,  ranging 
from  $11,000,000  to  New  York  to  $107,000  to  Vermont. 
During  the  next  15  years,  assuming  the  aU-important  fact 
that  we  enact  contemporaneously  the  Federal  old  age  bene- 
fit plan,  the  grand  total  of  Federal  and  State  expenditures 
for  pensions  wiU  be  only  $2,445,000,000,  or  $163,000,000  per 
year.  The  high  water  mark  wiU  be  about  $1,200,000,000  to 
1960.  and  will  declme  thereafter  to  a  level  of  about  $1,000,- 
000,000  per  year  by  1980.  Certainly  these  are  not  excessive 
sums  for  so  great  a  task  to  a  country  as  wealthy  as  ours. 

In  truth,  the  argument  addressed  to  cost  overlooks  the 
simple  fact  that  every  civilized  community  does  and  must 
support  its  old  and  dependent  people  to  some  way.  In  this 
country  we  have  been  doing  it  largely  by  toeflicient  relief 
methods,  by  shabby  pension  systems,  and  by  imposing  bur- 
dens upon  millions  of  younger  members  of  families,  with 
consequent  impairment  of  their  industrial  efficiency,  their 
morale,  and  their  own  opportunities  for  future  todependence. 
Our  present  method  of  dealtog  with  the  old  is  compounding 
the  rate  of  old  age  dependency  at  terrific  speed.  More  S3rs- 
tematic  treatment  wiU  tovolve  a  saving  to  material  expendi- 
tures, a  restoration  of  nationii  self-esteem,  and  a  salvaging 
of  precious  human  values. 

Fear  has  been  expressed  that  the  mactment  of  a  compre- 
hensive system  of  old  age  assistance  would  tocrease  the 
number  of  persons  upon  the  pension  roUs.  Long  citations  to 
this  effect  have  been  drawn  from  the  experience  of  foreign 
countries.  But  granting  the  truth  of  this  prediction,  it  is 
totally  irrelevant.  We  might  reduce  the  number  of  pen- 
sioners to  zero  by  abolishing  every  pension  law  to  every 
State.  Of  course,  the  enlargement  of  pension  facilities  will 
multiply  the  number  of  people  receiving  aid.  Just  as  the  ex- 
tension of  workmen's  compensation  laws  has  increased  the 
volume  of  relief  against  accidents.  But  pensions  are  no 
more  the  cause  for  poor  people  growing  old  than  accidoit 
insurance  is  the  cause  for  people  getting  hurt.  Pensions 
do  not  create  the  evil;  they  merely  recognize  it  and  provide 
the  most  effective  remedy. 

PBUIAlfKMT  KXLXV:   IXTiaXICXMT  BBIfBTTB 

However,  sole  reliance  upon  a  system  of  old  age  gratuities 
might  provoke  unduly  large  increases  to  public  expenditures. 
The  cost  would  rise  to  $2,500,000,000  per  year  by  1980.  The 
proportion  of  the  total  population  dependent  upon  such 
assistance  would  rise  fron  15  percent  to  1936  to  50  per- 
cent to  1957  and  remato  stable  thereafter.  For  this  reason 
it  is  necessary  that  the  core  of  old  age  reUef  should  be  not 
gratuities  but  a  ss^stematic  and  actuariaUy  sound  system  of 
earned  old  age  benefits.  Such  a  system,  to  addition  to  plac- 
ing a  governor  upon  general  taxation,  will  provide  an  to- 
finitely  more  humane  method  of  dealing  with  the  problem. 
Security  after  a  life  of  work  should  be  a  matter  of  right, 
not  of  charity;  it  should  be  a  oertatoty.  not  a  mere  ex- 
pectancy. 

In  the  long  history  of  agitation  for  social  insurance  in 
this  country,  every  proposal  for  consolidated  public  respon- 
sibility has  been  confronted  by  the  plea  that  the  matter 
should  be  left  to  the  initiative  of  private  oiterprise.  Thus  tt 
Is  now  urged  that  an  bustoesses  possesstog  private  pension 
systems  should  be  exempted  entirely  from  the  provisions  of 
Federal  law.  The  best  answer  is  experience.  For  a  hundred 
years  the  way  has  been  cleared  for  the  development  of  pri- 
vate pension  systems.  But.  aside  from  the  railways,  only 
about  2.000.000  people  to  the  United  States  are  wlthto  their 
purview.  In  many  cases,  even  where  a  system  exists,  its 
protection  is  unfunded  and  uncertato.  It  is  amazing  to  note 
that  only  about  4  percent  of  the  workers  covered  by  such 
plans  actually  draw  any  benefits  upon  retirement.  A  rapid 
labor  turnover,  or  a  dismissal  for  one  cause  or  another,  cuts 
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,.  expectMicy  before  ito  maturity.  Students  of  thto 
Ml  us  *^*^t  the  encouragement  of  private  f^uwn 
m^mmDM  unmSmVoe  antlaodal  praetle.  of  dlacharfing  mta 
S^SdirSr»»J  «•  ck«U  amed  with  the  «««*°y,;jj^ 
M^^GoT  DMrtte  claim*  to  the  contrary,  no  Pri^ 
m^  orovldM  cwtaln  benefits  to  the  run  of  •▼«rage  wortes 

^SS^^^S!^^ioa^  contemplated  »«r^  P^^VJS 
■S  lAlkthe  Ptederal  plan  of  old  a«e  benefits  Proposed 
.-S  Sblll  is  uniform  In  iU  applicaUon,  there  is  nothing 
JST^  prevent  any  prlrat.  .yrtem  which  might  t^  mo« 
SriTS  i£  term,  from  «ipplementing  "«  P""^^  J^^^ 
S  acrmi"**^  problems  Involved  in  such  adjustments  ara 
weD  known  and  relatively  simple. 

Tte  social  security  bill  therefore  provides  a  Federal  sy»- 
^  tf  old  age  benefits,  computed  and  maintained  upon  an 
ZSmurtaX  basis  Beginning  January  1.  1942.  any  employee 
win  be  entiUed  to  retire  upon  reaching  the  age  of  65  or  at 
any  time  thereafter,  and  to  rseslf«  upon  retirement  monthly 
SSempaymento  from  an  -  old  age  fund"*  In  the  United 
SuS^-nSsury.  These  benefits  will  represent  a  fixed  per- 
-— ^ —  of  the  worker's  earnings  between  January  1,  1937  and 
SsttBS  he  reaches  the  age  of  65.  They  win  thus  depend 
upon  his  average  salary  and  his  period  of  service  subsequent 
to  the  inception  of  the  system.  Special  aUowances  in  the 
form  of  higher  rates  are  to  be  made  for  the  older  workers  oj 
totey  who  win  retire  within  a  comparaUvely  short  period 
fli  tt^  Tlie  plan  wiU  cover  employees  of  aU  grades  and 
nlvtos.  tout  that  part  of  a  man's  annual  Income  above  the 
first  $3  000  win  be  ignored  in  calcvUating  benefits. 

A  few  simple  figiires  wlU  fcnvey  an  idea  of  the  amount 
of  protection  afforded  by  this  system.  In  the  typical  case  of 
A  man  who  works  40  years  after  the  passage  of  the  proposed 
Uw  the  monthly  benefit  payment  win  be  $32.50  if  his  aver- 
age'salary  has  been  $50.  $51 J5  if  it  has  been  $100.  $81.25 
if  It  has  been  $150.  and  $71 J5  If  It  has  been  $200.  In  the 
•fSDt  a  person  dies  before  attaining  the  age  d  65.  or  before 
neetvlng  in  benefits  an  amount  equal  to  at  least  3V»  percent 
of  his  earnings  between  the  incepUon  of  the  system  and  his 
65th  birthday,  his  sstote  win  reostva  an  amount  sufficient  to 
torii«  his  total  receipts  up  to  3^  percent  of  such  earnings. 

The  old  age  fund  for  the  payment  of  these  benefits  wlU 
be  maintained  by  annual  appropriations  beglzmlng  with  the 
fltt^i  year  ending  June  30.  1937.  These  appropriations  wffl 
te  based  upon  actuarial  principles  and  mortality  tahtos.  and 
win  be  sufficient  to  build  up  an  adequate  reserve  and  to  pay 
t  percent  interest  thsreon. 

Only  those  who  know  tlis  frightful  social  cost  of  old  age 
4tptBdMey  win  envisage  In  entirety  the  human  values  that 
win  be  salvaged  by  the  establishment  of  this  system.  And  it 
mm%  not  be  overlooked  that  industry  win  rseekva  lU  fun 
■Nasors  of  benefit.  The  incentive  to  the  retirement  of 
superannuated  workers  wUl  improve  efficiency  standards, 
win  make  new  places  lor  the  strong  and  eager,  and  wiU  in- 
the  productivity  of  the  young  by  removing  from  their 
the  uneven  burden  of  caring  for  the  old.  The 
power  that  win  result  from  a  fiood  of  benefit 
_   _  ^^n>.i*if  with   $52,000,000   in   1943   and  rising 

gradoaQy  to  $3311.000.000  In  1980  wiU  have  an  incakxilable 
et  upon  the  malalenance  of  Industrial  stablUty. 


the  SUtes  to  which  they  operate.  In  addition,  there  are 
SOOOOO  homeless  chUdren.  200.000  new  delinquents  every 
ySTand  perhaps  500.000  who  are  crippled.  For  aU  these 
SokunatTgroups.  as  wen  as  for  public  health,  maternal 
aid.  and  the  care  of  the  Wind,  the  social  security  biU  m^es 
modest  appropriations  akmg  the  weU  developed  Unes  of  Fed- 
eral subsidies  to  the  SUtes.  TlJese  grants  win  be  extended 
primarily  upon  a  matchtag  basis  in  order  to  stimulate  the 
States  to  action,  but  they  wUl  take  fun  account  of  tije  special 
needs  of  those  locaUties  which  are  genuinely  without  capacity 
to  help  themselves. 

FOTAJfCtAL  ASraCTC 

•nie  total  cost  of  an  of  these  minor  expenditures  for  the 
next  15  years  wUl  be  less  than  $2,000,000,000.  I  have  re- 
ferred earner  to  the  special  tax  for  unemployment  Insur- 
ance Aside  from  old  age  pensions,  which  wiU  be  supported 
by  general  revenues,  the  main  outgo  wlU  be  to  connection 
with  the  Federal  old  age  benefits.  To  cover  this,  two  types 
of  taxes  are  imposed. 

First  every  employer  Is  to  pay  an  excise  tax  upon  his 
total  pay  roU,  but  no  single  salary  wffl  figure  to  this  com- 
putation to  an  extent  greater  tiian  $3,000  per  year.  This 
tax  win  begto  at  1  percent  for  the  calendar  year  1937.  and 
win  rise  by  one-half  percent  every  3  years  untfl  it  reaches 
its  maximum  of  3  percent  for  1949  and  subsequent  years. 

The  second  tax  is  to  be  levied  against  wages  and  paid 
by  employees,  at  the  same  rate  and  upon  the  same  terms  as 
tiie  employers'  tax,  "mus  Uie  total  burden  upon  each  em- 
ployer WlU  be  cxactiy  the  same  as  Uiat  imposed  upon  an 

"^The  two^??^*ue  measures  wffl  yield  over  $15,000,000,000 
by  1950   whUe  the  cost  of  old  age  benefits  untU  that  time 
wUl   total  only   $2,445,000,000.     AUowing   for   totercst,   the 
reserve  fund  wffl  reach  $14,000,000,000  wlthto  15  years. 
oommiuv noMAL  Vauditt  or  th«  mkasuu 

In  y^i^miTUng  the  ooMtttutionanty  of  this  measure  we  may 
pass  very  quickly  over  the  sections  which  provide  for  out- 
right PWeral  subsidies  to  the  SUtes  for  old  age  assistance, 
for  chOd  welfare,  for  unemployment  reUef .  for  pubUc  health, 
and  for  maternal  care.  Analogous  grants  have  formed  a  part 
of  the  fabric  of  our  Oovenunent  for  half  a  century.  Sines 
the  Maternity  Act  of  1921  was  upheld  In  the  case  of  Massa- 
chusetts against  MeUon.  found  to  Two  hundred  and  Sixty- 
two  United  SUtes  Reports,  page  47,  I  do  not  beheve  that 
a  stogie  reputoble  authority  has  questioned  the  plenary 
power  of  Congress  to  extend  such  assistance. 

Let  us  turn  then  to  the  part  of  the  bUl  which  provides  for 
Federal  benefit  payments  to  employees  retiring  at  the  age 
of  65  It  is  clear  that  no  distinction  ever  has  been,  or 
logically  can  be.  drawn  between  Federal  subsidies  to  the 
SUtes  as  organic  entities  and  Federal  aid  to  large  classes  of 
stricken  individuals.  The  test  to  either  case  is  whether  the 
grant  is  wlthto  the  authority  of  Congress  to  appropriate 

money, 
aar  ConstRution  provides,  to  part,  that  the  Congress  shaU 

have  power — 


vaamrrABT 

To  provide  opportunities  for  self-protectlma  to  persons  of 
BodMl  mwin*  who  are  excluded  from  the  provisions  of  the 
FMeral  benefit  plan,  and  who  do  not  want  to  rely  upon  the 
gratuitous  p^nilim*.  the  bin  contemplates  the  sale  of  an- 
nuity bonds  by  the  FMeral  Gkyvemment.  These  shall  have 
a  maturity  value  not  to  excess  of  $100. 

HKyncnoif  or  ths  tovho,  thb  maimsd.  ajco  ths  sick 

Certainly  the  depressiixi  that  has  affected  the  strong  could 
aot  have  been  expected  to  overlook  the  weak.  Seven  million 
tour  hundred  »>*"«i— »**<  chUdren  under  16  years  of  age  are 
now  iiiMilisii  of  •■■«'*■■  upon  the  reUef  rolls.  Only  109.000 
famines  to  the  United  States  are  receiving  aid  to  the  form 
Of  BM>4taers'  pensions  under  SUte  laws.  whUe  at  least  300.000 
f—iffltm  are  to  need  of  such  assistance.  These  pensions, 
wbsiv  to  effect,  rants  as  low  as  $7 J9  per  month  per  fam- 
ily, and  are  paid  to  only  one-half  of  the  counties  wlthto 


To  I»y  and  collect  taxes  •  •  •  to  pay  U»e  debts  and  pnwlde 
for  the  common  defense  and  general  welfare  of  the  United  States. 

It  is  now  generaUy  agreed  that  this  general  welfare  clause 
is  a  restriction  upon  the  power  to  tax  rather  than  an  tode- 
pendent  grant  of  legislative  authority.  But  it  has  been 
equany  clear  for  at  least  75  years  that  the  power  to  tax  Is 
coextensive  with  the  power  to  spend:  and  that  both,  far  from 
being  circumscribed  by  the  enumerated  powers  of  Congress, 
extend  to  every  tender  solicitude  for  the  general  welfare. 

Hundreds  of  Ulustrations  come  readUy  to  mind  where  un- 
challenged expenditures  of  Congrsss  have  been  far  more 
tenuously  linked  to  the  general  welfare  than  those  contem- 
plated by  the  present  blU.  Congress  has  appropriated  money 
for  the  relief  of  the  distressed  inhabitants  of  other  lands. 
Can  there  be  less  power  to  ameUorate  the  wide  spread  dis- 
tress of  our  own  people?  Congress  has  devoted  funds  to  the 
extinction  of  the  Mediterranean  fruit  flOr.  Was  that  fly  a 
greater  scourge  than  unemi^oyment?  Congress  has  pro- 
vlded  generously  for  the  victims  of  Mississippi  River  floods. 
Are  these  floods  more  constant  or  more  dreadful  than  the 
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adTent  of  uneared  for  old  age?    Snch  comparisons  invite  no 
speculation. 

Having  probed  the  question  of  aroropriations,  let  us  now 
examine  the  tax  sections  of  the  bill.  It  is  indisputable  ttiat 
the  tax  imposed  upon  pay  rolls  and  wages  by  section  8  is 
a  genuine  reyenue  measure.  It  is  calculated  to  raise  $300,- 
000.000  during  the  first  year  of  its  existence,  and  $3,000.- 
000.000  annually  within  a  dozen  years.  And  when  a  genuine 
revenue  measure  is  in  question,  the  power  of  Omgress  to  tax 
is  practically  unrestrained.  In  nint  against  Stone  Tracy  Co.. 
reported  in  Two  Hundred  and  Twenty  United  States  Reports, 
page  107.  the  Supreme  Court  said: 

The  Oonstlttitlon  contains  only  two  UmltstlonB  on  tbe  right  of 
Congren  to  levy  excise  taxes:  they  must  be  levied  for  the  pubUo 
welfare  and  are  required  to  be  unllarm  throughout  the  United 
SUtea. 

In  Brushaber  against  Union  Pacific  Railroad,  found  on 
the  first  page  of  the  Two  Hundred  and  Fortieth  volume  of 
United  States  Reporta.  the  highest  tribunal  added  that  the 
authranty  of  Congress  to  tax  "  is  exhaustive  and  embraces 
every  conceivable  power  of  taxation." 

The  Flint  case  also  brushed  aside  the  argument  that  an 
excise  tax  might  be  invaUd  because  it  singled  out  specific 
groups  and  excluded  others.    It  was  there  said: 

As  to  the  objection  that  certain  organisations.  "Mxx,  agrlcul- 
txiral,  and  hortlculUiral.  fraternal  and  benevolent  societies,  loan 
and  building  assoclatloos.  and  those  for  religious,  charitable,  or 
educational  purposes,  are  exempted  from  the  operation  o(  the  law, 
we  find  nothing  In  that  to  Invalidate  the  tax  As  we  have  had 
frequent  occasion  to  say,  the  decisions  of  this  Court  from  an  early 
date  to  the  present  time  have  emphasized  the  right  of  Congress  to 
select  the  objecu  of  excise  taxation,  and  within  this  power  to  tax 
some  and  leave  others  imtaxed,  must  be  included  the  right  to  make 
exemptions  such  as  are  found  in  this  act. 

Viewed  in  isolation,  there  can  be  no  doubt  that  all  of  the 
excise  taxes  embodied  in  the  social-security  bill  are  a  valid 
exercise  of  congressional  power.  The  only  serious  questdcm 
is  whether  they  may  be  set  aside  on  the  ground  that  their 
real  Intent  is  to  stimulate  social  insurance  laws  by  the  sev- 
eral States,  or  that  they  form  part  of  a  designing  Federal 
scheme  to  Invade  the  provinces  reserved  for  State  action. 
But  no  constitutional  princli^e  is  more  firmly  onbedded  in 
case  law  than  that  no  concomitant  motive  will  invalidate  an 
otherwise  valid  exercise  of  the  taxing  power.  In  Veazie 
Bank  against  Fenno,  reported  on  page  533  of  the  eighth  vol- 
ume of  Wallace,  the  Supreme  Court  upheld  an  act  of  Congress 
levying  a  10  percent  tax  upon  bank  notes  Issued  by  State 
banks,  although  the  dear  intent  and  the  accomplishment 
was  to  drive  these  notes  out  of  existence.  In  McCray  against 
United  States.  One  Hundred  and  Ninety-fifth  United  States 
Reports,  page  37.  sustaining  tax  measures  discriminating 
against  the  sale  of  yellow  oleomargarine,  Mr.  Justice  White 
said: 

It  Is  self-evident  that  on  thetr  fisoe  they  levy  aa  ezdae  tax. 
That  being  their  necessary  scope  and  operation.  It  toUowa  that 
the  acts  are  within  the  grant  of  Federal  pawn. 

The  most  persuasive  opinion,  however,  is  contained  in  the 
Two  Hundred  and  Forty-ninth  volume  of  United  States  Re- 
ports, at  page  86.  In  the  case  of  United  States  against 
Doremus  upholding  the  constitutionality  of  the  Harrison 
Narcotic  Act.  the  Court  said: 

An  act  may  not  be  declared  unconstitutional  because  its  effect 
may  be  to  accomplish  another  purpose  as  well  as  the  raising  of 
rveanoe.  If  the  leglslaUon  is  within  the  taxing  authority  ot  Con- 
grsss — ^that  is  sxifflclent  to  sustain  It. 

And  further  corroboration  by  Mr.  Justice  Sutherland, 
writing  for  tbe  Court,  came  in  Magmano  Co.  ▼.  Hamilton 
(393  V.  c.  40) .  where  it  was  said: 


Prom  the  beginning  of  our  Oovemment.  tiM  eoorti  bava 
talned  taxes  although  Imposed  with  the  collateral  Intent  of  effeet- 
ing  ulterior  ends  which,  considered  apart,  were  beyoDd  the  oon- 
sUtuUonal  power  of  the  lawmakers  to  TMltae  by  leglslattna  di- 
recUy  addressed  to  their  accomplishment. 

The  further  objection  may  be  raised  that  the  excise  tax 
and  the  income  tax  levied  by  section  $  are  invalid  because 
the  measure  taken  as  a  whole  indicates  rather  stzongly  that 
these  taxes  may  be  used  to  defray  the  costs  ot  the  special 
beneflU  to  worker;  retiring  at  the  age  of  65.  While  the 
Supreme  Court  has  not  decided  this  question,  the  constitu- 


tionality of  the  Agricultural  Adjustmont  Act,  which  went 
much  further  by  directing  that  the  proceeds  of  the  taxes 
provided  for  therein  should  be  devoted  to  specific  purposes 
elaborated  in  the  same  act,  was  maintained  by  Judge 
Brewster  of  the  United  States  IMstrict  Court  for  Massa- 
chusetts. In  the  case  of  Franklin  Process  Co.  against  Hoosac 
Mills  Corporation,  located  at  page  553  of  the  eighth  volume  oi 
the  Federal  Supplement,  we  read: 

The  act.  taken  as  a  whole,  leavea  no  doobt  of  the  legislative 
Intent  to  levy  the  tax  for  the  purposes  of  defraying  the  e^qienses 
of  administering  the  act  and  paying  the  debts  Incurred  for  bene- 
fit paymenta.  •••If«*«it  ahould  appear  on  the  face 
of  the  act  that  It  was  calculated  to  benefit  only  private  Intwesti. 
It  would  be  the  duty  ot  the  court.  I  take  it.  to  declare  the  tax 
unlawful.  It  is  not,  however,  within  the  province  of  the  court  to 
substitute  Its  Judgment  for  that  of  OoDgress  upon  the  effect  of  a 
partUsular  measure  manifestly  designed  to  prtnnote  the  general 
welfare  of  the  people  of  the  United  States.  It  Is  no  objection  that 
Individuals  wlU  derive  profit  from  the  consummation  of  the 
legislative  policy.  Individuals  benefit  from  every  bounty,  sub- 
sidy, or  pension  provided  for  by  statota,  whether  Federal  or  State. 

The  famous  child-labor  tax  case,  embalmed  in  the  Two 
Himdred  and  Fifty-ninth  volume  of  United  States  Reports, 
beginning  on  page  20,  has  been  cited  in  opposition,  but  It  is 
not  applicable.    There  the  Supreme  Court  said: 

In  the  light  of  aU  these  featiirea  of  the  act.  a  court  must  be 
bUnd  not  to  see  that  the  so-called  "  tax  "  is  imposed  to  stop  the 
employment  of  children  within  the  age  limits  prescribed.  Ita 
prcAilbltory  and  regulatory  effects  and  purposes  are  paljiable.  All 
others  can  see  and  understand  this.  How  can  we  prop^ly  shut 
our  minds  to  it?  *  *  *  So  here  the  so-called  "  tax "  is  a 
penalty  to  coerce  the  people  of  a  State  to  act  as  Congress  wishes 
them  to  act  In  respect  of  a  matter  completely  the  business  of 
the  State  government  under  the  Federal  Constitution. 

In  marked  contrast,  the  social  security  bill  embraces  not 
a  penalty  but  a  series  of  genuine  tax  provisions.  Nor  does 
it  embrace  a  single  regulatory  feature  extending  within  the 
boundaries  of  the  several  States,  except  the  regulations  in- 
cidental to  the  collection  Jot  all  taxes. 

The  tax  embraced  in  section  9  of  the  bill  involves  exactly 
the  same  considerations.  Its  only  additional  feature  is  the 
rebate  allowed  to  taxpajrers  who  contribute  to  unemploy- 
ment Insurance  funds  created  imder  State  laws.  But  this 
allowance  falls  squarely  under  the  protection  of  Florida 
against  Mellon,  as  reported  in  Two  Hundred  and  Seventy- 
three  United  States  Reports,  at  page  12.  There  the  Federal 
estate  tax,  under  the  Revenue  Act  of  1926,  allowed  an 
exemption,  up  to  80  percent,  based  upon  the  taxpayers' 
subjection  to  similar  estate  taxes  under  State  law.  Florida, 
having  no  such  law,  claimed  the  act  an  unconstitutional 
discrimination  designed  to  coerce  the  States  to  pattern  their 
statutes  upon  the  Federal  Government's  ideal.  These  ob- 
jections were  overruled,  Mr.  Justice  Sutherland  stating  in 
the  opinion  of  the  Supreme  Court  that — 

The  contention  that  the  Federal  tax  is  not  uniform  because 
other  States  impose  inheritance  taxes,  whUe  Florida  does  not,  is 
without  merit.  Congress  cannot  ascommodate  its  legislation  to 
the  conflicting  or  <|t«ff<T""'^r  laws  of  the  several  States  nor  control 
the  diverse  conditions  to  be  found  In  the  various  States  which 
necessarily  work  unlike  results  from  the  enforcement  of  the  same 
tax.  All  that  the  Constitution  (art.  1.  see.  8.  cl.  1)  reqtilraa  is 
that  the  law  shaU  be  uniform  in  the  sense  that  by  Ita  provlaions 
the  rule  of  liability  shall  be  the  same  In  all  parta  of  the  United 
States. 

There  remains  to  be  considered  only  the  extent  to  which 
the  very  recent  decision  of  the  Supreme  Court  in  Railroad 
Retirement  Board  against  the  Alton  Railroad  Co.  aifects  the 
Federal  old-age  benefit  system.  Insofar  as  that  case  went 
upon  the  ground  that  there  was  no  direct  relationship  be- 
tween the  regulation  of  Interstate  commerce  and  the  re- 
tirement of  superannuated  workers,  it  has  no  bearing  here. 
The  present  bill  is  based  not  upon  the  commerce  power  but 
upon  the  power  to  tax  and  to  spend  for  public  purposes. 
But  it  may  be  argued  that  the  decision  in  the  Alton  case 
threatens  the  present  i»-oJect  with  extinction  under  ihe  due- 
process  clause,  since  it  held  that  the  pooled  fimds  arrange- 
ment embodied  in  the  nOlroad  retirement  law  violated  the 
fifth  amendment.  But  the  Supreme  Court  in  that  case  was 
tremendously  influenced  by  the  specific  provisions  oi  the 
particular  pooling  system  under  fire,  particularly  in  its  i4>- 
];ilicatton  to  past  periods  of  service,  and  it  is  far  from  cer- 
tain that  the  Court  intended  to  strike  down  every  Con- 
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gj,Mlnn>l  attempt  to  vntA  the  Incidence  of  niajor  Indus- 

ingUm  (243  U.  a  21»).  upholding  a  SUte  workmen  8  com 

peaM4k>n  act. 
Hm  opinion  said:  ^^ 

To  tb«  erltlcl«n  that  cwefuHy  managed  P**^**»»!fV2iJJS 

otf  thatr  ««P;"*22't.  hoLIJr^ltfanii.  can  afford  Immunity  from 

-IhinLg^iStoS*  to  ba  tba  determlnaura  o«  tb. 
irf«iDS22m^ol  the  amployar  or  tha  induatry.    Taking 

^Sib  ttl  Sji-SBS?^  SSSig  wban.  or  in  wh.»  P^J^^^J^ 
^'*"_  "7  ''^:_J:T77u»«  wiu  occur    we  deem  tbat  the  State  acted 

■^a^an  tndua^.  wttJioot  malting  fairly  •P^**SSS*^~^\^ 
TTT,  .^tMiiMte  to  maintain  a  public  fund  for  M— *— y-^  ^™' 
?SS  tSSia  aiS^ip«^nU  of  thoae  klDad.  IrraapecUira 
jnliTSSSf  ^«  in^K^  toa  aoddant  might  hM>P*n  to 
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In  my  opinion,  thla  decision  is  preclacly  appUcable  to  <Jd 
•M  and  unemployment  Insecurity.  But  lrr'»P^"^«  j>'  "^« 
Zidovs  that  the  Alton  case  may  cast  upon  the  ^^W  « 
pooled  funds,  there  is  the  further  consideration  that  Uie 
Ml'  '  ■■riirlty  bill  makes  no  provisions  for  pooling  as  that 
lenB  taM  been  understood.  The  old  age  benefits  are  paid, 
^f rom  a  pool,  but  from  an  account  fed  by  appropriations 
™om  the  general  funds  of  the  United  States.  U  this  pro- 
Mdure  consUtutes  pooling  within  the  prohibition  of  the  Alton 
Sethen  it  Is  hard  to  conceive  oi  a  Federal  expenditure 
that' would  merit  the  sancUon  of  the  Supreme  Court. 

Xte  decision  of  the  Supreme  Court  in  the  case  of  A.  I*.  A. 
nilnilil  Poultry  Corporation  against  United  SUtes  invali- 
dating certain  features  of  the  NaUonal  Industrial  Recovery 
Act  hM  no  application  to  the  pending  bill,  which  contem- 
ptetM  neither  delegaUon  of  power  nor  the  extension  of 
Federal  authority  under  the  commerce  clause. 

Hm  ioclal-security  bill  embraces  obJecUves  that  have 
4rfWk  Ihrtr  appeal  to  the  conscJance  and  intelligence  of  the 
entire  NaUon.  We  must  take  the  old  people  who  have  been 
disinherited  by  our  ecooooUc  system  and  make  them  free 
men  in  fact  as  well  as  In  name.  We  must  not  let  misfortune 
twist  the  Uvea  of  tba  young.  We  must  tear  down  the  house 
of  «toery  in  which  dwell  the  unemployed.  We  must  remain 
aware  that  businMS  stability  and  prosperity  are  the  f  oj^d*" 
Uon  of  all  our  efforts.  La  all  these  things  we  are  united,  and 
In  this  unity  we  shall  move  forward  to  an  era  of  greater 
security  and  happiness.  ._   ^    «       * 

Mr.  LONG.    Mr.  President.  I  should  like  to  ask  the  Senator 
from  New  York  a  question. 
Ux.  WAONER.    I  yield. 

ICr  LONG  I  understand  that,  under  the  proposed  plan. 
II  a  mate  put  up  lU  $15  per  person,  the  United  SUtes  would 
oontrlliute  its  $15.  so  that  the  State  could  pay  the  person 
sbof*  the  specified  age  $30  a  month. 

Mr.  WAGNKR.  Mr.  President,  the  Senator  from  IxHilslana 
IMr.  LowQl  refers  only  to  the  old-age-pension  feature  of  the 

bill. 

Mr.  LONO.  I  understand-  The  point  I  wish  to  make  Is 
this.  Let  us  take  a  SUte  like  Mississippi.  The  taxes  of 
tiM  SUte  of  MlasisBlppl  are  already  so  high  that  half  the 
pimiii^j  in  that  SUte  was  advertised  for  sale  at  a  tax  sate 
a  year  or  so  ago.  If  they  should  meet  the  requirements  of 
the  $15  to  every  person  within  the  pensionable  age  It  would 
require  taxes  for  pm«i"»«  alone  In  that  SUto  In  excess  of 
the  total  taxes  now  collected  by  the  SUte  of  Mlasisslppl.  and 
that  is  only  a  small  part  of  the  bill,  as  the  Senator  says. 
I  shall  propose  an  amendment  to  the  bill,  on  Monday,  per- 
haps—I  hope  to  have  it  looked  over  by  that  time  by  some 
parties  whom  I  wish  to  consult — so  that  these  beneflU  may 
be  paid  without  taxing  any  laboring  man.  without  taxing 
any  poor  man.  without  a  SUte  having  to  tax  lU  property. 
I  will  propose  that  the  Federal  Government  shaU  furnish 
the  SUtes  the  money  with  which  to  pay  the  old-age  pen- 
staos.  and  other  things  of  the  kind,  by  levying  a  graduated 


tax  only  on  those,  wherever  ttMif  may  Mt«.  ^'^^T*^*^ 
toln  access  of  100  times  the  average  family  fortune,  and 
graduate  it  from  that  figure  up.  »,i  w  ,  *..*«-  t 

In  other  words,  under  the  amendment,  which  I  hope  I 
may  have  the  support  of  the  Senator  from  New  York  In 
^Vtaf  adopted.  I  think  we  can  actually  grant  the  beneflU 
DTOPOwd  under  the  bill  without  Imposing  burdens  upon  the 
SoSeto  whom  we  are  supposed  to  be  giving  benefit*^ 
E^g  a  graduated  tax  to  be  paid  only  by  those  who« 
Jortimes  begin  at  not  less  than  100  times  the  average  famUy 

fortune.  .^         .^w 

Mr   WAGNER.    Of  course.  I  am  not  In  a  position  eltner 

to  support  or  refuse  to  support  the  proposed  amendment 

until  I  have  a  chance  to  read  it. 

Mr.  LONG.     I  know  that.  .        ^     .  * 

Mr    WAGNER.     Under  the   old-age-pension   feature   ol 

the  bill,  the  money  Is  to  be  paid  In  entirety  by  the  taxpayers 

of  the  United  SUtes  and  of  the  SUtes. 
Mr   LONG     I  understand.    I  do  not  expect  the  Senator 

to  commit  himself.    I  know  his  heart  Is  ahready  open  on 

this  kind  of  a  matter,  and  I  want  to  ask  hhn  to  keep  his 

°^  ^'^frCHER.    Mr.  Prertdent.  will  ttie  Senator  from 
LouWana  permit  me  to  ask  the  Senator  from  New  York  a 


question? 

Mr.  LONG.    I  yield. 

Mr  FLETCHER.  Iliere  are  some  organiBttlons.  some  m- 
corpo'rations.  which  are  ahready  operating  certahi  pension 
plans  of  their  own.  Are  they  taken  Into  consideration  in  the 
biU?  In  other  words,  will  the  people  who  have  been  for  years 
participating  in  plans  which  have  been  in  wccessful  opera- 
tion lose  all  they  have  been  entitied  to? 

Mr  WAGNER.  So  far  as  past  acts  are  concerned,  any 
potential  benefits  that  have  accrued  to  workers  through  con- 
tribution by  employers  or  employees,  or  both,  are  in  no  way 
affected  by  this  bill.  Any  worker  retiring  at  any  time  in  the 
future  may  receive  in  full  whatever  has  been  stored  up  In 
his  behalf.  The  only  question  Is  whether  employers,  by  con- 
tinuing their  contributions  to  private  systems  in  the  future, 
should  be  allowed  to  escape  the  provisions  of  this  Wll.  I 
strongly  urge  that  they  should  not.  These  private  systems 
are  rot  extensive  In  the  United  SUtes.  and  a  study  shows 
that  only  about  4  percent  of  the  workers  under  them  actually 
draw  benefits.  In  many  cases  men  are  discharged  in  middle 
life  and  never  receive  the  benefiU 

In  addition,  the  private  systems  Increase  the  Immobility  of 
the  workers.  I  think  a  system  that  makes  a  man  free  to 
leave  his  employment  and  still  enjoy  a  pension  in  old  age  1* 
preferable  to  one  that  glues  hhn  to  a  particular  Job.  But 
there  is  nothing  In  the  bill  that  prevents  an  employer  from 
being  more  generous  with  his  workers  than  the  Federal  plan 
requires.  He  may  easily  supplement  the  Federal  plan  with 
one  of  his  own. 

Mr,  NORRIS.  Mr.  President,  the  question  of  the  Senator 
from  Florida  leads  me  to  ask  another  question  of  the  Senator 
from  New  York,  gohig.  I  think,  a  UtUe  further  along  the  line 
of  the  Senator's  question. 

Let  us  take  a  concrete  case.  I  understand  the  Pennsyl- 
vania Railroad  has  a  pension  system.  I  do  not  know  any- 
thing about  Its  deUlls,  but  I  am  assuming  that  It  has  been 
very  successful,  a  system  In  which  the  employees  contribute 
a  portion  of  the  fimds  fran  which  the  employees  receive  pen- 
sions after  retirement. 

If  a  man  had  been  an  employee  <rf  the  Pennsylvania  Rail' 
road  for  25  or  30  years  at  the  time  this  proposed  law  went 
Into  effect,  he  would  have  a  very  considerable  interest  in  that 
pension  system.  What  effect  would  the  enactment  of  this 
measure  have  on  that  man  and  on  that  system? 

Mr.  WAGNER.  There  Is  no  absolute  obligation  that  the 
railroad  pay  the  pension.  It  Is  a  pure  gratuity,  and  the 
promise  may  be  revoked  before  fulfillment. 

Mr.  NORRIS.  Then  perhaps  we  ought  to  take  an  example 
a  little  different  from  that.  As  I  have  said,  I  am  not  familiar 
with  this  pension  matter,  but  I  should  like  to  ask  the  Sena- 
tor this  question.  Under  some  of  the  systems  where  the 
employer  has  been  contributing,  as  weU  as  the  employee. 
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where  the  emploree  has  been  eontrfbutinc  for  a  nnmber  of 
yean,  and  old  age  Is  about  to  come  upon  him.  and  he  has  a 
direct  interest  In  the  fund,  what  is  going  to  happen  to  him? 
Mr.  WAOIfER.  There  Is  nothing  to  interfere  with  an 
employer  paying  at  any  time  in  the  future  whatever  pen- 
sions have  accrued  due  to  action  aheady  undertaken.  And 
as  to  future  undertakings,  he  haa  a  perfect  right  to  supide- 
ment  whatever  money  may  come  out  of  the  Federal  pension 

fUZMlB. 

Mr.  NORRIS.  Let  us  take  a  concrete  case.  The  proposed 
law  would  provide  for  levying  a  tax  on  both  the  employer 
and  the  employee,  running  ultimately  to  S  percmt.  Under 
the  old  ssrstem,  we  wUl  assume,  it  was  8c«iething  different. 

Mr.  WAGNER.  The  employee  has  no  assurance  under  the 
old  system. 

Mr.  NORRIS.  I  know  he  has  no  assurance,  but  even  if 
he  has  no  assurance,  it  has  been  operating  for  a  good  many 
years,  a  great  many  people  are  getting  benefits  frcMn  it,  and 
no  one  would  want  to  destroy  it  if  it  is  possible  to  avoid  it. 
What  would  happen  in  that  kind  of  a  case? 

Mr.  WAGNER.  In  the  first  place  theee  volantary  associa- 
tions are  not  as  widespread  as  the  Senator  assumes. 

Mr.  NORRIS.  That  may  be  true.  I  am  asking  the  Ques- 
tion, I  may  say  to  the  Senator,  not  as  a  critic;  I  am  as  much 
in  favor  of  the  proposed  leglslatioti  as  the  Senator  is.  How- 
ever. I  do  not  want  to  do  any  harm  to  any  other  system, 
which  may  invcdve  both  the  employer  and  employee,  since 
they  have  invested  money  in  a  fund  or  something  of  the 
kind,  which  would  make  it  unfair,  for  instance,  to  levy  an 
additional  tax  upon  those  peoi^. 

Mr.  WAGNER.  There  is  no  additional  tax.  because  these 
taxes  operate  wily  In  the  future.  TTie  employer  is  at  liberty 
not  to  continue  his  private  ccmtributions  In  the  future. 
Nothing  destroys  what  he  has  done  in  the  past,  or  prevents 
the  emplosrees  from  reaping  the  benefits  of  what  he  has 
done.  All  this  bffl  provides  is  that,  as  to  the  future,  the 
worker  will  have  the  absolutely  sure  protection  of  a  public 
system. 

Mr.  NORRIS.    I  sec  that. 

Mr.  WAGNER.  Whereas  under  these  private  systems  the 
worker  depends  upon  a  mere  matter  of  gem^roslty. 

Mr.  NORRIS.    I  understand  that 

Mr.  WAGNER.  If  the  ftam  falls,  the  employee  loses  his 
pension. 

Mr.  NORRIS.    That  is  true. 

Mr.  WAGNER.  But  there  is  nothing  to  int^ere  with  an 
emjrfoyer  who  may  desire  to  be  more  generoiis  than  the  law. 

Bfr.  NORRIS.    I  understand  that. 

Mr.  WAGNER.   That  is  all  that  happens. 

Mr.  NORRIS.  That  does  not  answer  the  questiaii.  if  the 
Senator  will  allow  me  to  say  so.  in  the  particular  case  I  cited. 

Mr.  WAGNER.  There  is  nothing  to  destroy  such  a  system 
as  the  Senator  assumes,  except  that  in  the  future  the  em- 
ployer and  the  enq^loyee  are  taxed  to  help  finance  the  pabhc 
system. 

lit.  NORRIS.  I  hope  there  is  nothing  to  destroy  it.  but  if 
they  are  paying  under  a  system  which  has  been  in  (veration 
for  years,  and  then  they  are  called  upon  to  pay  into  this  sys- 
tem in  addition  to  that,  it  mii^t  mean  a  burden  which  wtnild 
be  unfair. 

Mr.  WAGNER.    The  Senator  refers  to  the  employee? 

Mr.  NORRIS.    And  the  employer. 

Mr.  WAGNER.  There  is  no  double  payment,  because  the 
employer  can  wind  up  tlie  old  system.  As  to  what  has  afaready 
been  paid  under  it,  the  worker  has  a  vested  right  to  what- 
ever contributions  he  has  made.   He  does  not  lose  that  money. 

Mr.  NORRIS.  If  he  had  such  a  vested  right,  he  would  not 
get  it  under  this  bill;  he  wofuld  get  it  as  a  matter  ot  law. 
There  may  be  some  systems  under  which  he  would  not. 

Mr.  WAGNER.  An  effort  will  be  made  upon  this  floor  to 
perpetuate  private  systems  in  the  future;  but  I  think  it  is 
a  very  undesirable  thing. 

Mr.  NORRIS.  I  think  I  agree  with  the  Senator.  I  do 
not  want  to  do  anything  to  interfere  with  the  operation  of 
this  measiffe,  which  I  think  is  one  <rf  the  moat  forward  steps 
we  have  taken  in  a  great  many  years,  but,  at  the  same  time. 


I  idiould  hate  to  have  the  system  tnlure  other  systems,  some 
of  which,  in  jrears  past,  have  done  a  magnificent  work. 

Mr.  WAGNER.  I  do  not  see  how  this  plan  can  possibly 
injure  or  intofere  with  what  these  private  systems  have 
done,  or  with  money  already  paid  in  to  pay  future  benefits. 
Tlxese  benefits  may  still  be  paid.  Ttiere  are  bound  to  be 
some  minor  difficulties  of  adjustment.  Just  as  there  were  in 
relation  to  the  workmen's  compensation  laws.  At  the  time 
they  were  adopted  there  were  some  States  where  workers 
were  paid  greater  compensation  for  injuries  imder  the  pri- 
vate plans  than  were  provided  by  the  new  laws.  But  in 
order  to  protect  all  the  other  workers,  it  was  necessary  to 
pass  mandatory  legislation. 

BCr.  HARRISON.  Mr.  President,  I  aA  unanimous  consent 
that  there  be  inserted  in  the  Record  at  this  point  a  very 
illuminating  article  written  by  Mr.  Edwin  E.  Witte,  execu- 
tive director  Committee  on  Economic  Security,  on  the  ques- 
tion of  private  pension  plans. 

The  FRESmiNa  OFFICER.  Without  objection,  it  ia  so 
ordered. 

The  article  referred  to  Is  as  fOBows: 


Bomb  Rsasons  Wht  Zmflotsbs  MAXKTAZirziM  Inscsxsxaz. 
icBMT  STsmt s  Bhovu)  Not  bc  Ssskptsb  Fsok  tbb  Tax  Imfosbo 
nf  TtTLS  vm  ow  THX  Social  Skcttbitt  Act 

(By  Sdwln  B.  Wttte,  executive  director  Oommittee  on  ■conomlo 

Security.  Jiuw  IS,  19S£) 

Z.  BSLAtmCLT  rCW  KUBTUfO  nOVATB  ZHUUB'rSXAX,  SCTntCMntT  STSmcfl 
OrVX  AS  ADEQTTATZ  PKOTBCTIOir  TO  TRB  KKPLOTSBS  THKT  nVCLtrSB  AS 
THST  WOX  ■■CBVB  tmOOl  TTTLC  n  OT  THC  SOCIAL  BBCtmiTT  ACT 

Up-to-date  Information  regarding  indxtstrlal  pension  plans  ts  very 
•cant.  The  ezhanstlre  study  by  Mnrray  W.  Latimer,  IndtatrUl 
Pensions  Systems  in  the  United  States  and  Canada,  brings  the 
story  down  only  to  the  early  months  of  1932.  Since  then  there  haa 
been  a  considerable  Increase  In  the  number  of  group  anmilty 
policies  Issued  by  Insurance  companies;  and  despite  some  abandon- 
donments,  some  increases  In  the  total  number  of  Industrial  pen- 
sion plans.  In  May  1933  there  were,  according  to  Latimer,  434 
Industrial  pension  plan.n.  exduslye  of  railroad  companies.  Firms 
having  such  plans  employed  approximately  2.000,000  employees. 
ICr.  Forster  testified  in  the  Senate  hearings  on  the  Social  Security 
Act  that  there  are  now  In  the  neighborhood  of  800  industrial  pen- 
sion plans  applicable  to  a  total  of  between  two  and  three  million 
evaplojeeB.  Three  himdred  of  these  plans  tnvolre  insurance 
through  insurance  companies,  and,  according  to  ICr.  Forster,  these 
plans  apply  to  1,000,000  employees.  The  information  furnished  by 
the  EqultaMe  Ltfe  Assurance  Society,  which  to  iaduded  in  the 
Senate  hearings  on  page  726,  agrees  fairly  weH  with  thU  estimate 
of  Mr.  Forster's  as  to  the  nximber  of  group  annuity  plans  wHich 
are  insured  through  lasurance  companies,  reportlag  tiMtt  there 
were  325  such  plans  m  operation  In  Deeember  1984.  The  number 
of  employees  reported  covered,  however,  was  very  much  smaller 
than  estimated  by  Mt.  Forster.  being  only  290,000. 

The  600.  or  thereabouts,  pension  plans  now  in  opersEtlon  dlftr 
greatly  as  to  their  provisions.  The  foUowlng  gUMral  stafments. 
however,  are  believed  to  aocnrattiy  summarise.  In  g*D«ral  terns, 
some  of  the  principal  features  ot  these  plans: 

1.  Many  industrial  pension  plans  have  no  reserves  whatsoever, 
or  only  very  Inadequate  reserves.  This  statement  does  not  appty 
to  the  S25  plans  which  are  insured  through  the  Insurance  eom- 
paales.  and  also  does  not  apply  to  some  of  the  nonlnsnred  plans. 
While  the  Insured  plans  are  one-half  of  the  total  number,  they 
have  only  about  one-tenth  of  the  employees  covered  In  Industrial 
pension  plans. 

2.  The  benefits  pa3rable  under  a  majority  trf  the  Industrtal  pen- 
sion plans  are  leas  than  those  to  which  employees  will  become 
entitled  xmder  title  n  of  the  Social  Security  Act.  Under  title  n 
the  annxxlty  rate  Is  one-hatf  of  1  percent  per  month  (6  percent 
per  year)  of  the  first  $3,000  of  the  earnings  of  the  employee  dtir- 
Ing  his  Industrial  Hfettme:  one-twelfth  of  1  percent  per  month 
(1  percent  per  year)  of  the  earnings  between  $3,000  and  $46,000; 
and  one  twenty-fourth  ot  1  percent  per  nnrnth  (one-half  of  1  per- 
cent per  year)  of  the  earnings  In  excess  of  $40,000.  In  praettcaUy 
all  cases  this  figures  out  as  an  annual  annuity  of  at  least  1^ 
percent  of  the  es^loyee's  total  earnings.  Latimer's  study  of  more 
th»r»  400  industrial  pension  plans  in  1932  revealed  that  the  ma- 
jority of  theee  j^ans  provide  for  an  annuity  (annual)  of  1  percent 
per  year,  and  only  25  percent  have  an  annuity  rate  of  above  IV^ 
percent. 

8.  Few.  if  any.  of  the  existing  industrial  pension  plans  make 
any  provisions  for  the  transfer  at  credits  when  an  employee  leaves 
employment  to  take  work  elsewheK.  The  most  liberal  of  the  {Hans 
provides  that  this  employee  shall  in  such  a  case  get  back  the 
money  he  perscmally  eootrfbuted;  in  no  case  does  the  employee 
get  aU  of  the  contributions  standing  to  his  credit  unless  be  re- 
mains with  the  company  until  age  of  retirement. 

4.  Practically  an  industrial  pension  plans  provide  for  payment  of 
annuity  benefits  only  to  employees  who  remain  In  employment 
until  they  reach  the  retirement  age  (with  the  variation  that  many 
ftKOB  prande  for  payment  at  death  benefits  to  the  estates  ot  em- 
Irtoyees  who  die  before  reaching  the  retirement  age) .    FnBy  ooe- 
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52r.Sb /ssSjS  iio  quit  .or«  "r"'„«»':j''rs^s 

*?"i«it  of  the  indurtrl*!  peMlon  plain  c«n  b«  dtoconUnu**  •* 

alTMdy  b««n  retired  on  •  pension.  ^^ 

n  •»»■  n  worsnra  m  th»  •ocxai.  sKrTTmmr  act  (a*  a  matt««  or 
"^ jrriSJi^Sr^iSrAKT  «.ni.o  ru^.  to«  d^-™™ 

OS   WBKH    WXIJ.   W   AWT    MAlfWI   A»F«CT   Tm»   MMTXMMMMtrr   »i-**w 

^jffnif  py  ncTLOTSBM  ALBSAOT  rsimomD 

Tte  qw-tlon  »t  1MU«  to  oo«  of  U«  wmnpUon  no*  erf  th«  right 
to^tSuTlndurtrlal  penidon  plan..  The  »°^*»i S^^^'^^^^JJ 
not  outlaw  lndu»trl»l  pension  pUn«  or  regulate  \^J°*^y  ^^ 
a«r.  Kinployers  may  feel  that  they  c»nno*pay  the  t*»«^,^P?«« 
STuUe  \nn  and  aiao  continue  their  Indurtrua  penalon  pl«ia.  but 
thn  are  not  prerented  from  doing  ao.  ^        ._  ,_   n, .,. 

#iur  regard  to  employees  already  retired,  not  only  to  there 
■o^^  to  the  bill  which  would  require  employere  to  dlecontlnue 
OT  modify  the  penalon  grants  already  made,  but  It  would  be  out- 
rageous for  them  to  use  chto  bill  as  an  excuse  for  doing  so.  Under 
alvoper  Industrial  pension  plan  reserves  have  been  created  for 
toTpSJmMt  at  the  p««ilons  to  people  who  have  been  ret^ed^ 
MJrmoet  of  the  extotlng  plans  the  employers  can  discontinue 
tta  DMalons  at  any  Ume.  but  If  they  use  the  Social  Security  Act 
••  anncuae  for  doing  so  they  are  exhiblUng  gross  bad  faith, 
in.  wmrma  o«  wot  mttrvorm  Aaa  BxucrrsD  raoM  th»  tax  im- 

fOUB  XM  TTTLM  TBI.  AIX  OB  NXAaLT   ALL  OF  TH«   mil—  PrpPSTMAL 
PBMSIOir   FLAWS   WttL  KAT«  TO   BB  FOnJAMDrTALLT   AIt— ■» 

It  U  inconceivable  that  Coogreaa  wUl  grant  exemptions  to  In- 
tfMtrlal  pension  plana  which  do  not  provide  for  transfer  of  credlta 
m  payment  of  beneflU  to  employees  who  leave  employment  be- 
taMtbe  retirement  age.  Few.  if  any.  of  the  exlaUng  plans  provide 
for  such  transfer  of  credlU.  Most  of  the  uninsured  plans  fur- 
ther provide  that  the  employers  may  discontinue  these  plans 
at  their  opUon.  and  these  clauses  will  certainly  have  to  be  elimi- 
nated before  the  Social  Security  Board  can  make  the  finding  that 
tbeae  plans  give  as  liberal  beneflU  as  those  under  the  Social 
■•eurlty  Act.  Changee  In  these  provisions  will  necesalUte  changes 
atoo  m  the  rate  of  contrlbuUons  or  the  benefit  scale,  or  both, 
•toea  the  coat  of  the  indxutrlal  pension  plans  is  flgxired  on  the  as- 
sumption that  the  great  majority  of  all  persons  hired  wUl  never 
ouallfy  for  pensions.  In  short.  aU  or  practically  aU  exlsUng  In- 
dustrial penalon  plana  will  have  to  be  fundamentaUy  recast 
whether  the  employers  are  exempted  from  the  tax  in  title  VIII 
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If.   IT  WILL  WOT  n  AFnaCLABLT.  JW  AT  ALL,   MOai  MFnCTTLTTO   AL 
TMB    BOaTIMO    IWIWaHMAL    PKlffaiOK    FLAM8    TO    BITB    BSMXTTrS    BUF- 
BlBMBMTAL   TO   TBOSB   XTWDBB   TTTLB   n   THAW    TO    ALTBB    THISX   PLAMB 
to   tUKt  THB   COWPmOKB    WHICH    MTJBT   BB   IMPOSBD   IT   BKrLOTBBB 
ABB  to  BB  BXXMrrSD   FBOM    THB  TAX   IM    TTTLB  VIII 

A  eondderable  number  of  firms  with  industrial  pension  plans 
bftve  already  announced  that  If  the  Social  Secxirlty  Act  to  paaaed 
tfeey  will  alter  tbetr  preeent  plans  to  give  only  supplemental 
taBMflta  to  thoae  which  will  be  received  by  employeee  under  the 
pvoTlalooa  of  UtJe  II.  PrograealTe  employers  wlU  gain  many  ad- 
v^^tagee  through  such  supplemental  benefit  plans.  To  aet  up 
■ueh  supplemental  plans  wiU  reqxiire  extensive  changBB  in  the 
■Maent  industrial  paMten  plans,  but  there  are  no  Insurmountable 
ohstadea.  Mr.  Polsom  oi  the  g^T**"*"  Kodak  Co.  has  stated  that 
in  Prance  t>»t«  company  ma*n***'"  an  Indxjstrial  pension  plan 
tafflonfsl  to  the  govemaental  plan  and  has  had  no  dUBculty 
thla  plan. 

uadv  nx  above.  aU  or  nearly  aU  exlsttna  Industrial 
•  wlU  have  to  be  very  materially  modified  even  if 
■a  ■■■■Miiii  I  n*  la  adopted  to  exempt  employers  who  maintain  ap- 
proved pUaB  tnui  the  tax  Impoaed  In  title  vm.  Theee  changaa 
WlU  at  (east,  to  many  caaea.  have  to  be  quite  as  extensive  as  those 
which  are  necenary  to  convert  the  extoUng  plans  toto  plans  giving 
atal  benefltB  to  thoaa  provided  iinder  the  Social  Security 

lATOta   DtVUWTBIAL   PBMSIOM    PLAMB 
TTTLB     vm     IB     VWFAIB     TO 


BBt  required  to  •!••»  whether  t&By  wMi  to  be  exempted  for  all 
their  employsea  or  to  be  included  wlthto  the  provisions  of  the 
■" — "\  Security  Act.  The  amendments  proposed  contemplate  that 
of  the  employeee  only  of  the  exempted  employers  are  to 
Me  of  the  act.  Thto  to  done  on  the  theory  th*t  the  em- 
ahall  be  left  free  to  determine  for  thimeelTM  wbittMr 
iBdtMtrial  imwtrrt  pton  to  aaore  favoraMe  to  thaaa  or  the 
Seciirity  Aet. 
Actually.  flBOBt  ladtwtrial  penslaa  pliis  treat  all  employeee 
ehieh  bmmh  all  employeee  aMtar  ere  better  or  worse  etf 
the  Industrial  penalon  system  than  und«  the  Social 
Act.  The  freedom  of  an  individual  employee  to  chooee 
under  which  plaji  he  wlU  ooBBe  la  InaBrtsrt  to  the  proixieed  ameod- 
menta.  not  for  the  beneftt  of  the  anaployeee.  but  for  the  benafit 
of  the  enaployera.  Under  the  Social  Security  Act  a  higher  per- 
Ttr*'ttt  tar  »«»-«p'*«»«g  annultlee  i^pllee  to  employ eea  who  hAte 


^u.t«..f«  >i»all  total  earnings.  ThlB  glv«B  an  advantage  to  the 
iSlSjSs^iSle  SSrXlons  for*^a  relatively  short  tlme- 
t^.V^I^  The  workers  who  are  now  half  old.  If  one  of  the  pro- 
JSil  ewm^on^^tSndment.  to  adopted  and  lndlvldu;U  em- 
SSSb.  SrS^owed  to  chooee  which  plan  they  prefer,  it  to  very 
SS  JSt  the  older  employee,  will  be  the  on«.  who  are  broi^t 
!md«  the  Social  Security  Act.  Theee  employee.  wUl  get  a  dto- 
SJSSrtSnatTshare  of  the  benefits  and  the  employer,  who  have 
K^lSSJtrlal  pension  plans  will  thereby  e«»pe  a  part  of  the 
Uabtllty  which  they  ought  to  help  to  bear. 

VL  BMFLOTBBS  WILL  CAIN  NOTHmO  THBOUGH  BXBMTOOW,  SXCBTT  W- 
aSSrlkBOTT  A«B  ABLB  TO  TBAWarXB  THB  BUBDBH  OF  FBOVIDIHO 
pnCBIOW.   FOB   THXIB    OLOBB    BJCFLOTOS   TO    THB    NATIOHAL    FTTlfD 

under  existing  plans  which  are  •*.*"  ~S2^?>?V^5*  ?h?J°^ 
trlbutlons  required  from  employers  to  at  least  8  P«*«^*-  J*^"  « 
Se  maxlmui  rate  that  employers  wlU  have  to  p-ty  i^er  the 
Social  Security  Act.  and  that  rate  will  not  apply  unUl  1»4» 
^Se  oSy  way  that  employer,  can  gain  through  exemptl^  to 
through  having  only  their  Jounger  emploree.  In  the  industaial 
peMl^n  plBM  while  the  older  worker,  are  within  the  naUooal 
svstem  Through  such  a  method  employers  can  pay  higher  bene- 
fits to  their  younger  workers  because  they  escape  the  accrued 
llabUlty  for  their  older  employee..  As  noted  previously  however. 
thU  is  at  the  expense  of  other  employers  who  operate  without  an 
exemption.  ^^ 

Vn.  BXBMFTIOM   OF  INDOiraiU.  FKWBIOH   FLAWS  LBAVBS  THB  DOOB   OFBW 
TO   OBAVX   ABUBBS   OF   BMFLOTMBHT    FOL1CIB8 

Where  employer,  have  private  industrial  pension  plana  they  can 
BreaUy  reduce  the  cost  of  such  plans  through  employing  as  few 
worker,  of  middle  age  or  older  as  possible.  The  labor  unions  have 
often  claimed  that  this  to  a  policy  of  many  of  the  firms  which 
now  have  Industrial  pension  plans.  Whether  thto  claim  to  correct 
or  not.  It  to  evident  that  such  abuse,  are  poealble,  and  there  to 
nothing  m  any  amendments  proposed  which  to  any  manner  guards 
uralnst  thto  danger.  »       »..  w 

In  this  connection  It  should  be  noted  that  the  arguments  which 
can  legitimately  be  made  In  support  of  Individual  employer  unem- 
ployment reserves  do  not  apply  to  private  industrial  pension  plans. 
Individual  employer  accounts  In  unemployment  compensation  are 
advocated  because  they  are  expected  to  reduce  unemployment 
since  the  employers  must  pay  for  the  cort  of  their  own  unemploy- 
ment In  todustrlal  pension  plans  employers  will  likewise  try  to 
keep  down  costs,  and  can  do  so  by  employing  as  few  older  workers 
as  possible,  or  by  getting  these  older  worker,  to  come  under  the 
'  national  system.  Old  age.  however,  to  a  very  different  risk  from 
unemployment.  Inasmuch  as  everybody  gets  old.  WhUe  It  to 
socially  desirable  that  unemployment  should  be  reduced  to  a 
mlnlmxun.  It  to  socially  undesirable  that  the  worker,  past  middle 
age  should  be  barred  from  employment. 

vm.  THB  ADOPTIOM  OF  AW  BXBMFTIOM  AMBWDMBWT  WILL  VBBT  GBBATLT 
nfCBXASS  THB  DIFFICULTIBB  OF  ADMlBlBTEamO  THB  80C1AL  SBCUBITT 
ACT 

One  great  difficulty  will  be  to  determine  whether  an  Industrial 
penalon  plan  does  or  does  not  provide  beneflU  which  are  more 
liberal  than  thoae  which  are  provided  under  title  II  of  the  Social 
Security  Act.  An  todustrlal  pension  plan,  for  Instance,  may  allow 
annuities  at  a  higher  rate  than  does  title  II.  but  may  apply  (as 
to  common)  only  to  employees  who  have  been  with  the  firm  for 
6  months,  a  year,  or  other  specified  period  of  time.  Is  such  a 
plan  more  liberal  than  title  n?  Similarly,  an  Industrial  pension 
I  plan  may  make  no  provisions  for  death  benefits,  although  being 
dtottocUy  more  liberal  than  title  n  In  regard  to  annuity  allow- 
ancea.  Ifany  other  similar  questions  are  certato  to  arise,  and  the 
Soctol  Security  Board  will  face  an  almost  impossible  task  to  try- 
ing to  measure  equivalents. 

Another  factor  which  wHl  greatly  tocrease  the  administrative 
difllctiltlee  to  the  necessity  for  including  to  any  exemption  amend- 
ment provtolons  governing  taxes  or  credlta  when  employees  leave 
the  employment  of  exempted  firms.  Such  provisions  are  abeo- 
lutely  essential  since  the  purpoee  of  the  Social  Security  Act  to  to 
provide  old-age  security  for  all  Industrial  workers.  If  am  exemp- 
tion to  allowed,  there  must  either  be  a  provtolon  for  the  transfer 
of  the  accumulated  reeerve  tunds  or  for  back  payment  of  the 
taxaa  which  the  exempted  employers  would  have  bad  to  pay  on 
account  of  the  employees  who  have  left  their  employment  and 
have  come  into  the  national  fund.  In  either  case,  the  computa- 
tkma  will  be  most  dlfflcxilt.  Transfer,  from  plant  to  plant  are 
very  common  to  American  industry,  and  to  the  normal  case  occur 
many  tlmea  during  the  life  of  an  todustrlal  worker. 

IB.  THB    AOOmOM    OF    AW    BXBMFTION    AMBWOKBMT    WOULD    FBOBABLT 
MAKB  TTTLB  Tin   UNCOWSTITUTIOHAL 

The  constitutionality  of  the  tax  Imposed  to  title  vm  depends 
upon  whether  thto  to  a  genuine  tax  levy  or  a  rubterfxige  for  an 
unconstitutional  regulation  of  totrmstate  commerce.  If  an  ex- 
emption to  allowed  from  the  tax  In  title  Vm  to  employers  who 
establish  approved  industrial  pension  plans.  It  to  evident  on  its 
face  that  It  to  not  a  geniUne  tax  levy. 

mSSAGK  mOM  THX  HOT7SI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
bad  passed  without  amendment  the  joint  resolution 
(8.  J.  Res.  113)  extending  the  effective  period  of  the  Emer- 
gency Ralhroad  Traaapartation  Act.  1933. 
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KKROLLKD   JOXlfT  KX8(H.UTlCm   SIGNB 

The  message  also  announced  that  the  Speaker  had  ai&xed 
his  signature  to  the  enrolled  joint  resolution  (S.  J.  Res. 
113)  to  extend  until  April  1,  1938.  certain  provisions  of  title 
1  of  the  National  Industrial  Recovery  Act,  and  for  other 
purposes,  and  it  was  signed  by  the  President  pro  tempore. 

EXCHANGE    OT    LANDS   AT   QUAMTICO,    VA. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair) 
laid  bef(n^  the  Senate  the  amendment  of  the  House  of  Rep- 
resentatives to  the  bill  (S.  1611)  to  authorize  an  exchange 
of  lands  between  the  Richmond.  Fredericksburg  Si  Potomac 
Railroad  Co.  and  the  United  States  at  Quantico.  Va..  which 
was.  on  page  2,  line  22,  to  strike  out  "  4  "  and  insert  "  14." 

Mr.  TRAMMELL.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

MEMOSIAL  PARK  AT  KENKKSAW  MOUNTAXK,  OA. 

Mr.  SHEPPARD.  Mr.  President.  I  call  up  from  the  table 
the  conference  report  an  House  bill  59,  submitted  by  me  on 
the  10th  instant,  and  ask  for  the  immediate  consideration 
of  the  report. 

Tliere  being  no  objection,  the  report  was  considered  and 
agreed  to.  as  follows: 

Th«  committee  of  conference  on  the  dlaagreelnc  rotes  of  the 
two  Hoiioes  on  the  amendment  of  the  SeoAte  to  the  bill  (H.  R. 
69)  to  create  a  national  memorial  military  park  at  and  in  the 
vicinity  of  Kennesaw  Mountain  In  the  State  of  Georgia,  and  for 
other  pxupoees.  having  met,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reeonunend  to  their  respectlTe 
Houses  as  follows: 

Tliat  the  Senate  recede  from  Its  amendment. 

Moaan  Shsppabd. 

DUNCAM   U.  FLXTCHBI. 
BOBBBT   D.  CaBCT, 

Managers  on  the  part  of  the  Senate. 

JOHM   J.  McSWAIK, 

LisTEB  Hnx, 
Haut  C.  Ranslst. 
Umnagert  on  the  part  o/  the  Houae. 

SOCIAL   SECUHITY 

The  Senate  resumed  the  consideration  of  the  bill  (H.  R. 
7260)  to  provide  for  the  general  welfare  by  establishing  a 
system  of  Federal  old-age  benefits,  and  by  enabling  the  sev- 
eral States  to  make  more  adequate  provision  for  aged  per- 
sons, dependent  and  crippled  children,  maternal  and  (^ild 
welfare,  public  health,  and  the  administration  of  their  unem- 
ployment compensation  laws;  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

Wao    BHALL    BB   TAZBD — THX    8S0OAB    OB    TRB    aCDLTnaLUOKAIBBT 

Mr.  LONO.  Mr.  President.  I  hope  I  may  have  the  atten- 
ti<«  of  the  Senators  from  New  York,  Mississippi,  and  other 
States  who  are  interested  in  the  bill. 

On  Monday  I  shall  offer  a  plan  whieh  I  believe  ought  to 
meet  a  very  hearty  response  from  those  who  are  actually 
Interested  in  social  seciu-ity.  I  do  not  think  there  is  any- 
body here  who  believes  he  is  going  to  do  the  working  man 
or  poor  man  any  good  with  a  pension  or  unemployment 
plan  if  he  is  levying  upon  him  a  tax  whi(^  will  be  as  heavy 
as  the  good  he  wiU  get  out  of  it.  In  other  words,  already 
the  working  man  in  this  country  is  underpaid.  He  does  not 
receive  a  subsistence  wage.  He  is  not  able  to  lay  up  any- 
thing, because  he  does  not  earn  as  much  as  it  would  take 
to  buy  the  bare  necessities  of  life,  and  only  a  very  small 
percentage  of  our  people — less  than  4  percent  of  them — earn 
as  much  as  th^r  bare  subsistence  costs  within  the  same 
period  of  time. 

Those  are  not  my  figures  alone.  Mr.  President.  Those  are 
the  figures  which  have  been  gleaned  by  many  disinterested 
publications,  and  by  the  Government  itself. 

Mr.  WAQNER.  Mr.  President,  I  have  said  that  time  and 
time  again. 

Mr.  LONO.  That  is  all  the  more  reason  why  my  amend- 
ment should  be  sponsored  by  the  Senator  from  New  Yoxic, 
who.  I  am  glad  to  say,  has  said  it  time  and  time  again,  and 
I  have  beard  him  say  it.  When  we  realize  that  96  percent 
of  oar  people  make  less  than  is  needed  for  bare  subsistence, 


we  know  that  those  people  who  not  only  have  none  of  the 
luxuries  of  life,  who  do  not  have  the  conveniences  of  life, 
and  who.  in  fact,  have  far  less  than  the  bare  essentials  of 
life,  certaiiUy  those  people  should  not  be  taxed  for  the 
purpose  of  their  own  rehef.  Such  is  like  trying  to  pull  a 
sick  man  up  out  of  his  sick  bed  l^  his  bootstraps  when 
he  has  not  even  a  boot  on  his  foot. 

Therefore,  I  ara  heartily  in  favor  of  all  the  ssrstems  of 
relief  contemplated  by  the  bill. 

I  think  I  am  the  first  Member  of  this  body  ever  to  propose 
an  old-age  pension  and  much  of  this  legislation  by  any  reso- 
lution or  by  any  bill  which  has  been  introduced  in  the  Sen- 
ate. I  think  I  introduced  in  the  United  States  Congress 
the  first  effort  to  grant  an  old-age  pension  to  the  people 
of  the  United  States. 

Mr.  President,  if  we  admit — as  the  SenatiH*  from  New 
York  says,  and  as  I  have  cooflnned,  and  we  are  both  on  scdid 
ground — that  96  isercent  of  the  people  of  the  United  States 
earn  far  less  than  the  bare  essentials  of  life,  earn  less  than 
will  buy  luxuries  err  even  conveniences,  earn  even  less  than 
it  takes  to  buy  what  the  United  States  Oovemment  says  is 
necessary  to  keep  together  soul  and  body,  hair  and  hide, 
then  certainly  we  do  not  wish  to  levy  on  those  people  a  tax 
for  any  future  benefits  when  they  must  live  today  and  are 
not  making  a  living  today. 

Only  a  week  or  two  ago  I  saw  published  a  table  which 
showed  that  over  95  percent  of  the  savings  of  the  American 
people  fnun  their  earnings  are  saved  by  something  like  3 
percent  of  the  p(!ople.  The  table  showed  that  something 
like  one-half  of  the  people  did  not  earn  enough  to  save 
ansrthing  at  all,  and  that  about  one-half  of  the  people,  I 
think,  earned  so  little  that  even  by  starving  themselves 
their  savings  were  infinitesimal  and  amounted  to  almost 
nothing.  That  is  one  reason  why  I  say  to  the  Senate  that 
if  we  tax  the  beggar  in  his  youth — and  96  percent  of  our 
people,  nearly  all  of  them  are  more  or  less  beggars  when 
they  are  making  a  subsistence  wage — to  provide  for  the 
beggar  in  his  old  age.  we  are  not  helping  the  beggar  voy 
much. 

Further  than  that,  I  wish  to  say  that  there  are  States  in 
the  Union,  such  as  the  State  of  Mississippi,  that  have  no 
natural  resources  to  tax.  except  bare  land.  Ttae  State  of 
Mississippi  has  no  oil,  it  has  no  gas,  it  has  no  suli^iur.  it 
has  no  salt.  The  State  of  Mississippi  has  not  even  a  fishing 
ground.  That  State  has  to  get  its  shrimp,  its  crabs,  and 
most  of  the  fish  used  in  the  State  from  outside  its  bound- 
aries. Most  of  Its  fish  have  to  be  taken  out  of  the  Oulf  of 
Mexico  in  the  wato^  of  the  State  of  Louisiana,  and  the 
fishermen  have  to  pay  a  tax  to  the  State  of  Louisiana  before 
the  fish  can  be  carried  by  boat  to  the  State  of  Mississippi, 
where  the  canning  factories  undertake  to  put  them  into 
containers  for  the  market. 

The  State  of  Mississippi  has  been  very  badly  off  through 
no  fault  of  its  people.  Many  of  my  relatives  live  in  the 
State  of  Mississippi.  I  have  traveled  that  State  from  one 
end  to  the  other,  and  from  one  side  of  the  State  to  the 
other. 

It  is  said  by  authorities  of  the  State  of  Mississippi  Uiat 
tf  it  were  caDed  upon  to  supply  its  one-half  of  the  money 
for  pensions  alone — not  for  all  the  other  things  that  it  is 
prc^>08ed  to  do  by  way  of  social  reUef  In  this  bill — ^if  the 
State  of  Mississippi  were  called  upon  to  supply  the  $15  a 
month  that  is  needed  for  old-age  pensions  alone,  it  would 
take  more  money  than  the  entire  tax  revenues  of  the  State 
of  Mississippi  That  does  not  include  un«nplo3rment  insur- 
ance nor  does  it  include  many  other  features  of  this  bin. 
It  is  a  ph3rsical  Impossibility  for  the  money  to  be  raised  in 
that  way.    It  never  can  be  done.    It  never  wHl  be  done. 

Mr.  BARKIfY.    Mr.  Presldait,  wIU  the  Senator  yield? 

Mr.  UOfKi.    I  yield. 

Mr.  BARBXEY.  The  statement  ^trtdcti  the  Senator  makes 
is  rather  surprising  to  me — ^that  the  amount  necessary  to 
be  raised  by  the  State  of  Bfississippi,  for  instance.  In  order 
to  match  the  $15  per  month  to  all  those  eligible  for  pen- 
sions under  this  biU.  would  amoimt  to  more  than  all  the 
taxes  for  all  State  purposes.    Has  the  Senator  a  list  or 
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tebte  ilMWlBC  the  number  d  •BfM«  to  th.  «•{;  jjj 
••^.  TT  Jr*4» w<  ♦/>  thta  nM^oB.  and  has  he  mulupUea 
woald  be  entitled  to  tnia  P^"""'.  **~.rSr  -  -•-,  which 
that  number  by  the  $15  a  month  ox  $180  a  J«J'  ™«P 
Jrolid  be  the  minimum,  lo  that  he  Is  sure  hl»  sUtement  is 

*^ZoNO.  Yea.  I  riian  be  Had  to  Ute  the jenj^  the 
flcures  tomorrow  morning,  word  by  ^o"*™  «!Iw^ 
Ittter.  There  is  no  material  dUTerence.  I  °*yjg  JTS" 
M^  upon  figures  glTen  me  from  the  8UU  d  MJfJfPJ^ 

formation  I  am  now  gJrlng.  I  shaU  be  glad  to  get  the 
figures  and  flm  them  to  the  Senator. 

Mr  BARKLBT.  Does  the  Senator  contend  that  that  In- 
fonnatlon  win  amdy  to  an  the  States? 
^iS«0.  iVm  coming  to  that.  It  wfll  apply  to  many 
oi  the  Btatsa.  As  a  matter  of  fact,  it  win  apply  to  a  large 
number  of  the  StatM.  Unfortunately,  those  "ho  have  the 
wealth  to  pay  would  domicile  themselves  In  States  wbera 
Ibv  would  be  less  affected  by  taxation.         ,^    ^^  ^, 

For  example,  we  put  on  an  Income  tax  In  Louisiana.  Al- 
rsftdy  there  are  men  who  are  going  to  locate  themselves  in 
other  States  to  keep  from  paying  the  lltUe  income  tax  of 
from  2  to  «  percent  to  the  Stote  of  Louisiana. 

I  know  that  these  figures  are  substantially  correct,  and  I 
know  that  this  biU  is  even  less  than  a  shadow.  It  takes  the 
orlnclples  incorporated  in  the  blHs  or  resohitions  I  have 
heretofore  offered  In  the  Senate,  and  it  proposes  to  do  what 
is  contained  in  some  of  them;  but  no  man  would  ever  re- 
eatve  5  cents'  worth  of  anything  if  it  should  be  carried  out. 
II  TTtrnM  stoply  mean  that  the  laboring  man  receiving  less 
I^BB  n  ipi^  on  which  he  can  Uve  would  not  only  pay  for  a 
pension,  something  he  cannot  now  pay.  but  the  cost  of  col- 
lecting the  payment  from  him  would  be  deducted  from  the 
amount  received.  _.  ,j. 

Mr.  WAONER    Mr.  President,  win  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  WAGNER.  Has  the  SUte  of  Louisiana  passed  any 
law  providing  for  old-age  pensions?  ^^ 

Mr.  LONG.  We  have  a  local  pauper  assistance  law.  The 
State  of  Louisiana  has  done  much  social-security  work,  in- 
cludiv  what  are  known  as  the  "  paupers."  We  do  not  call 
our  payments  "  old-age  pensions  ".  and  they  are  not  old-age 
pensions,  no  more  than  the  people  to  be  paid  by  this  biU. 
This  ought  to  be  caUed  a  "  paupers  WU  ".  because  we  do  not 
give  an  old-age  pension  when  we  require  a  man  to  take  a 
pauper's  oath  and  prove  that  he  U  not  able  to  live  without 
the  so-caUed  "  pension." 

I  want  to  show  Senators  how  this  measure  wiU  act.  In 
Louisiana  we  had  a  free-schoolbook  law.  AU  that  a  child 
had  to  do  to  get  free  schoolbooks  was  to  take  the  pauper's 
oath,  or  to  make  out  a  declaration  that  the  father  and 
mother  did  not  have  the  means  with  which  to  buy  school- 
books.  That  was  a  thing  that  we  could  not  get  the  chil- 
dren of  Louisiana  to  do.  They  would  rather  stay  away  from 
school  »><*n  to  make  the  pauper's  declaration  that  their  par- 
ents were  not  aide  to  buy  books  for  them.  So  what  we  did 
In  Louisiana  on  this  social-security  work— I  can  it  sodal- 
aeciulty  work;  education  comes  within  that  purview.  I  be- 
lieve—was to  provide  that  every  child  could  have  free 
achoolbooks  whether  he  did  or  did  not  take  the  oath  of  a 
pauper.  The  books  came  to  him  as  an  absolute  matter  of 
rlfht  Every  child  used  free  schoolbooks.  None,  rich  or 
poor,  used  any  other  kind. 

We  have  here  what  Senators  can  an  "old-age  pension" 
biU.  We  never  have  said  that  we  had  old-age  pensions  In 
Louiriana.  but  to  some  extent  we  have  what  there  is  con- 
tatned  in  this  biU.  We  caU  it  a  "  pauper's  law  ".  under  which 
IB  aoBM  eant  a  man  is  given  a  pension.  As  many  as  500 
ptTfi*  are  beneficiaries  of  that  law  in  one  parish  in  my 
State— in  other  States  it  would  be  called  a  "  county  "—and 
I  imderstand  the  parish  St.  Landry  has  at  one  time  had  a 
large  number,  maybe  nearly  as  many  as  I  have  mentioned; 
at  least  it  did  have  at  one  time,  if  it  has  not  now.  Under 
that  State  law  an  annuity  of  $12  or  $15  a  month  is  granted 
to  those  tn  a  helpless  condition.  That  is  what  we  caU  a 
"  paoper'l  aid ".  given  to  the  beneficiaries  by  the  county 
board  or  the  governing  authorities,  by  what  we  call  in 


Lootelana  the  -  pariah  police  Jury.-  Let  me  say  Uiat  r«ort 
JfSattow^  S^,  hMS  been  restricted.  V«y  few  people 
JSmt  to  take  a  paupers  oath,  and  the  subdivisions  of  the 
^te  i^uWnot  be  able  to  pay  the  annuity  tf  many  applied 

'"iSiro  is  only  one  Wnd  of  old-age  pension  that  to  worth 
anythtog.  and  that  is  a  universal  pension.    If  pensions  are 
SSdonJ  to  thoee  who  can  satisfy  the  governing  »uthar^tl« 
bvOTO^that  they  are  unable  to  care  for  themselves  and  that 
fpS^Tn^Lary  for  their  welfare.  Immediately  the  dta- 
JJSiaflo  of  the  pension  fund  Is  subjected  to  poUtUa  ^the 
iMality  and  it  Is  within  the  power  of  the  local  authorltlM 
tosa^  at  any  time  they  want  to.  "  John  Smith  does  not  need 
ttoiTpenslon  -.  or  -  John  Smith  Is  not  entitled  to  this  pen- 
sion "•  or.  if  not  that,  the  applicant  is  at  least  forced  to  de- 
grade'himself  by  proving  that  he  is  a  pauper  b^ore  heom 
go  on  the  roUs.    The  only  kind  of  a  pension  that  Is  worth 
anything  whatever  to  the  people  of  the  United  States  is  one 
that  is  paid  without  people  having  to  place  themselves  in  the 
attitude  of  being  paupers  or  indigents  in  ordw  to  get  It. 
Therefore.  If  I  were  wrlttnf  this  bin.  I  would  strike  out  the 
proviso  which  requires  that  only  those  coming  within  its 
QuaUflcaUons.  who  might  be  said  to  be  paupers.  shaU  be  paid 
pensions;  and  I  would  give  a  penaioo  to  every  man  who  had 
reached  60  years  of  age  and  whose  Income  did  not  exceed  a 
certain  amount  or  the  value  of  whow  property  did  not  exceed 
a  certain  amount.    That  is  the  only  basis  upon  which  to  put 
an  old-age  pension  and  make  it  practicable  and  feasible. 

Secondly,  if  we  are  going  to  pay  old-age  pensions  Uiis 
Government  ought  to  do  it.  I  would  not  have  proposed  that 
In  the  Senate  had  I  not  thought  that  it  ought  to  have  been 
done  as  one  of  the  elements  of  social  security.  I^t  us  pen- 
sion a  man  and  not  tax  a  man  for  the  pension.  If  we  are 
going  to  tax  my  son  and  my  daughter  and  collect  out  of 
their  weekly  pay  roll  a  sufficient  amount  to  pay  my  pension 
and  are  going  to  take  out  the  cost  of  administraUon  from 
that  and  give  me  what  is  left  for  a  pension.  I  do  not  know 
but  that  I  would  be  better  off  If  I  took  such  surplus  as  my 
son  and  my  daughter  might  be  able  to  give  me.  without  going 
to  the  expense  of  paying  the  administraUve  costs  in  Wash- 
ington. 

Mr.  NORRIS.    Mr.  President 

The    PRESIDINa    OFFICER.    Does   the    Senator    from 
Louisiana  yield  to  the  Senator  fr<»n  Nebraska? 
Mr.  LONG.    I  yield. 

Mr.  NORRIS.  While  I  think  the  Senator's  statement  and 
the  general  proposiUons  laid  down  by  him  as  to  compelling 
the  people  who  are  going  to  be  the  beneficiaries  to  pay  the 
taxes  have  a  great  deal  of  weight,  nevertheless,  if  there  were 
nothing  in  the  bUl  except  what  the  beneficiary  when  he  got 
old  was  going  to  get.  it  would  stiU,  I  believe,  have  many 
elements  of  merit. 
Mr.  LONG.    That  is  insurance. 

Mr.  NORRIS.  Yes.  And  stiU  it  could  be  said,  as  an  ob- 
jection to  such  a  measure.  "  If  you  would  let  me  handle  the 
money.  I  would  have  made  more  out  of  it."  Sometimes  that 
would  be  true,  but  we  aU  know,  from  our  own  experience 
that,  as  a  general  rule.  ii.  has  not  been  so. 
Mr.  LONG.    I  admit  aU  that 

Mr.  NORRIS.  Most  men  when  they  were  earning.  If  they 
had  properly  invested  their  money,  or  if  they  had  not  lost 
it  in  some  plan  by  which  they  expected  to  make  a  lot  of 
money,  woxild  have  when  they  reach  old  age  a  pretty  good 
"  nest  egg  ".  and  so  it  would  be  a  good  thing  if  we  did  not 
do  anything  else — I  should  like  to  do  more,  of  course,  as 
I  think  everyone  else  would,  but  if  we  only  went  that  far, 
it  would  accomplish  a  great  deal  of  good. 

Mr.  LONG.  If  they  were  made  to  save  something? 
Mr.  NORRIS.  If  they  were  made  to  save  something. 
Mr.  LONG.  I  admit  that;  I  admit  that  every  man  ought 
to  take  out  a  life-insurance  policy;  if  he  could,  he  ought  to 
have  some  life  insurance.  I  always  have  had,  but  it  is 
mighty  hard  to  understand  how  a  man  can  lay  up  very 
much  for  his  old  age  when  during  his  useful  years  he  is 
making  less  than  it  takes  to  live  in  the  barest  poverty.  That 
is  the  point  I  am  making.  How  can  a  group  of  men,  96  per- 
cent of  whom  are  »^y"ing  less  money  than  it  takes  to  Uve 
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In  what  Is  even  worse  ttum  porerty.  laj  up  enoo^  monegr 
for  the  future  to  be  of  any  real  good?  It  would  be  better 
for  a  man  to  starve  himself  a  little  more  during  his  useful 
years  than  he  Is  now  starving  himself  or  that  at  least  96 
percent  of  us  are  starving  ourselves.  In  other  words,  if  we 
are  eating  half  enough  It  would  be  better  to  eat  two-fifths 
enough  and  to  save  up  one-tenth  against  the  tlOM  when  it 
will  be  needed  even  worse.  But  we  cannot  ooUed  very  much 
money  for  the  Federal  Treasury  If  we  are  levying  the  tax 
upon  96  percent  of  the  people  irtio  are  now  earntng.  accord- 
ing to  the  Qovemment  tables,  less  than  it  costs  not  for 
luxuries,  not  for  conveniences,  but  for  the  bare  subsistence 
necessities  of  life. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Louisiana  yield  to  the  Senator  from  Kentucky? 

Mr.  LONG.    I  yield. 

Mr.  BARKLET.  Following  the  inquiry  I  made  at  the 
Senator  a  while  ago,  he  was  referring  qieclflcally  to  the  State 
of  Mississippi.  I  find  in  the  hearings,  on  page  321.  a  table 
showing  the  number  of  eligibles  in  1934. 

Mr.  LONG.    What  does  the  Senator  mean  by  "  eligibles  "7 

Mr.  BARKLET^.    Those  above  65  jrears  of  age. 

Mr.  LONG.    I  propose  to  pensirai  at  the  age  of  60. 

Mr.  BARKLEY.  In  the  hearings  it  is  shown  that  there 
are  14,218  people  in  the  State  of  Mississippi-^-^ 

Mr.  LONG.    Who  are  over  65? 

Mr.  BARKLEY.    Who  are  over  65. 

Mr.  LONG.  I  would  not  have  the  pension  start  at  65. 
That  is  not  a  pension. 

Mr.  BARKLEY.  In  order  to  match  the  $15  per  month, 
which  aonounts  to  $180  a  year,  the  State  of  Mississippi 
would  be  required  to  contribute  $2,559,000. 

Mr.  LONG.  What  does  the  Senator  mean  by  eligibles  at 
65 — if  they  have  reached  65  regardless  of  what  they  are 
doing? 

Mr.  BARKUTY.  IT  they  have  reached  65  and  are  eligible 
for  pension. 

Mr.  LONG.    What  does  the  Senator  mean  by  "  eligible  "? 

Mr.  BARKLETY.  I  mean  under  the  terms  of  this  bill.  If 
the  Senator  is  going  to  apply  it  to  everybody  who  reaches 
60  or  65  or  whatever  the  age  may  be,  regardless  ot  condi- 
tions or  circumstances,  of  course  the  number  would  be 
larger,  but  I  am  taking  the  number  who  would  be  eligible 
under  this  measiue.  So  it  would  require  the  State  of  Mis- 
sissippi to  raise  two  and  one-half  million  dollars,  and  it 
would  require  my  State  to  raise  about  $3,000,000.  For  the 
ordinary  expenses  of  the  State  we  raise  now  about  $18,000,- 
000.  which,  of  course,  includes  the  road  tax  and  all  that.  I 
can  the  attention  of  the  Senator  to  that  because  of  his 
statement  a  while  ago 

Mr.  LONG.    I  will  show  the  Senatra'  I  am  right. 

Mr.  BARKLEY.  That  the  contribution  of  the  State  of 
Mississippi,  for  instance,  and  I  supposed  he  was  taking  that 
as  typical  of  a  great  number  of  States 

Mr.  LONG.  I  am  right,  and  what  the  Senator  has  thore 
Is  wrong. 

Mr.  BARKLEY.  Is  greater  than  all  the  taxes  they  raise 
for  all  purposes.  Of  course  I  am  not  going  to  get  into  a 
controversy  with  the  Senator 

B£r.  LONG.  We  will  not  have  any  controversy;  we  will  go 
on  the  figures  that  the  Senator  cannot  dispute;  we  will  not 
argue  on  figures.  Here  is  what  this  bill  does:  It  proposes 
to  start  a  pension  first  at  65.  If  we  are  going  to  start  pen- 
sions at  65,  why  not  make  it  75?  Tlien  we  will  not  have  any 
expenses  at  all;  or  make  it  85.  That  would  be  the  best  way. 
[Laughter.] 

Tlie  PRESIDING  OFFICER.  The  Chair  will  remind  the 
occupants  of  the  galleries  that  under  the  rules  of  the  Senate 
no  signs  of  approval  or  disapproval  are  permitted. 

Mr.  HARRISON.  Mr.  President,  will  the  Senator  permit 
me  to  interrupt  him? 

Mr.  LONG.  Let  me  finish  this;  then  I  wHI  be  glad  to 
yield.  To  begin  with,  men  cannot  obtain  emplosonent  at 
an  age  past  50,  and  the  greatest  economist  have  argued  that 
the  age  of  unemployment  ought  to  be  45  (»:  50. 


I  have  never  yet  known  of  anybody  to  imopose  an  old-age- 
pension  plan  that  was  worth  the  paper  it  was  written  on 
when  it  proposed  to  pay  a  pension  to  anj^cme  later  than  at 
60  years  of  age.  At  the  age  of  60  there  Is  generally  no  em« 
ployment  possible.  I  know  MississippL  I  know  what  liOs- 
sissipiri  needs  as  well  as  almost  any  man,  probably  as  weU 
as  its  own  Representatives  in  Congress,  because  I  have  been 
through  the  State  many  times.  Then  are  the  same  kind 
of  people  in  Mlssisslpirt  as  there  are  in  northern  Louisiana 
in  the  rural  secUons.  My  father  and  my  grandmother  came 
from  Mississippi.  Smith  County.    I  know  Mississippi  people. 

If  we  are  going  to  start  at  the  age  of  65  with  a  pension, 
then  my  figures  will  have  to  be  changed,  but  I  do  not  propose 
to  start  at  the  age  of  65.  I  propose  to  start  at  age  60.  If 
we  are  going  to  start  at  age  75.  we  would  have  to  change  my 
figures  again.  I  am  told  that  for  the  first  few  years  the 
bill  would  apx^  only  to  those  who  are  over  70  years  of  age. 
It  may  be  that  that  in-ovision  was  stricken  out  of  the  Ull. 
but  there  was  a  provision  in  the  bill  originally  that  it  should 
apply  only  to  thoee  over  70  years  of  age.  That  was  ccm- 
tained  in  the  original  recommendation  of  the  President, 
though  it  may  have  been  stricken  out  of  the  bill. 

Who  are  eligible?  Are  we  going  to  leave  the  matter  of 
who  shall  be  eligible  for  this  pension  to  be  determined  by 
P(^ticians.  like  the  relief  is  now.  where  a  man  is  told,  "  If 
you  do  not  vote  right  you  will  be  taken  off  the  relief  roll "? 
I  do  not  want  any  old  man  to  have  to  depend  upon  politics 
in  order  to  stay  on  the  pension  roll  or  the  relief  roll,  be- 
cause it  is  the  rottenest.  crookedest,  most  COTrupt  game  that 
is  carried  on  in  the  United  States  today  in  politics,  and  that 
is  saying  something. 

If  we  have  to  have  the  eligibility  of  every  man  for  a  pen- 
sion determined  by  a  local  board  or  a  State  board  or  a  Gov- 
ernment bocLrd,  if  it  is  necessary  to  have  a  local  board  or  a 
State  bocurd  or  a  Government  board  determine  that  he  is 
entitled  to  a  pension,  and  if  he  must  be  subject  to  b^ng 
taken  off  the  pension  roll  frcnn  day  to  day  or  from  month  to 
month,  that  is  not  the  kind  of  plan  I  want  to  see  adopted. 
If  that  is  what  this  is  to  be,  it  would  prove  to  be  a  curse  and 
not  a  benefit.  If  a  man  were  compelled  to  realize  from  day 
to  day,  from  month  to  month,  from  year  to  year,  that  he  Is 
a  pauper,  and  must  go  through  the  embarrassment  of  iwoving 
that  he  is  a  pauper,  that  he  has  not  any  hogs  in  the  woods 
nor  any  cow  to  milk  nor  any  land  to  call  his  own,  nor  any 
son  who  might  be  helpful,  then  we  would  not  have  a  pension 
system  at  all;  we  would  not  have  even  a  pauper  system  to 
start  with.  I  make  that  as  an  absolute  statement  of  fact 
based  upon  my  experience  in  social  work  in  a  State  that  does 
the  best  social  work  in  America  today — the  State  of 
Louisiana. 

I  propose  that  a  pension  should  be  paid  to  people  who  are 
over  60  years  of  age.  I  know  Mississippi,  I  know  Louisiana, 
I  know  Arkansas,  each  State  nearly  as  well  as  I  know  the 
other — that  is,  the  general  nm  of  people.  I  have  traveled 
through  those  States  all  my  life.  I  traveled  them  when  I 
was  16  years  of  age  and  17  years  of  age  and  many  times  since. 
I  have  been  through  them  many,  many  times.  Of  all  the 
people  who  have  passed  the  age  of  60  years  in  Mississippi 
there  are  not  10  percent  who  are  not  entitled  to  an  age 
allowance. 

According  to  insurance  statistics  issued  by  the  life-insur- 
ance companies,  we  are  told  that  only  a  few  out  of  every 
himdred  who  passes  the  age  of  60  is  able  to  take  care  of  him-* 
self.  Senators  have  some  Government  figxu-es  tending  to 
show  that  nearly  everybody  over  60  years  of  age  can  take 
care  of  himself,  but  the  figures  of  the  Insurance  companies 
who  have  been  in  the  business  say  to  the  contrary,  and  I  win 
show  it  by  their  advertisements.  They  read  something  like 
this: 

Only  so  many  out  of  every  100  perscms  vbo  hu  passed  the  age 
of  60,  are  not  dependent  upon  charity  or  upon  his  folk  or  someone 
else  tor  help. 

Therefore  I  say  that  in  my  opinion  from  90  to  95  percent 
of  the  common,  c»-dinary  run  of  people  over  60  years  of  age 
are  eligible  to  draw  a  pension,  and  the  only  way  there  will 
ever  be  a  pension  provided  that  is  fit  to  talk  about  will  be 
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to  provide  »  penalan  Chat  shaD  be  given  to  every  cUglble  man 
ttm  of  politics.  Otherwlae  it  would  mean  that  in  my  State 
I  vmdd  be  one  of  the  m«i  controlling  the  pension.  If  I  con- 
tinued as  a  friend  of  some  of  the  administrators  down  there 
in  the  area  in  which  I  Uve.  It  might  be  that  Senator  Huey 
Long  and  Gov.  O.  K.  Allen  and  our  poUtical  organlmtkm 
would  have  the  right  to  say  who  should  get  a  pension  and 
who  should  not  get  a  pension  in  Louisiana. 

Do  I  know  what  that  would  mean?  Indeed,  I  do.  I  know 
I  would  have  the  right  to  put  14.000  people  on  the  pension 
loUs  of  Louisiana;  and  that  Is  about  the  same  number  ICls- 
itartppl  would  have.  We  have  about  the  same  population  In 
l^initT<«ntt  that  Mississippi  has.  Do  I  not  know  if  I  had  the 
power  and  the  right  to  put  14.000  people  on  a  free  pension 
In  T^fTltff*v**  tbat  Huey  Long's  and  O.  K.  AUen's  politicians 
would  put  Loi«  and  Allen  men  on  the  pension  roll  if  we 
would  let  them?  Do  I  not  know  that  Representative  Fm- 
numMZ,  of  New  Orleans,  who  would  have  about  2.000  people 
eligible  for  the  pension  roll  in  his  congressional  district, 
would  try  to  pu^  2.000  Femandei  people  Ir.  his  district  on  the 
p«wion  roll,  when  he  has  5  or  10  or  1»  times  tliat  many 
people  down  there  who  need  a  pension? 

Are  we  going  to  have  a  political  thing  of  that  kind?  Do  I 
not  know  that  some  of  the  parishes  even  in  that  State  who 
have  a  few  hundred  on  the  pension  rolls,  or  "  pauper  rolls  ". 
M  wt  call  them  down  In  Louisiana,  the  politicians  would 
have  only  their  friends  (m  the  roll  or  the  fathers  of  their 
frtaidt  or  the  mothers  and  aunts  of  their  friends? 

Too  are  going  down  to  my  State  of  Louisiana  and  tell  me 
w»  can  put  only  14.000  on  relief.  Who  most  needs  a  pension 
In  LonMauit  The  colored  people  are  among  the  poorest 
ptopli  W9  talive  in  some  instances.  About  one-third  to  40 
pveent  of  our  people  are  colored  people.  They  do  not  vote 
In  many  of  the  Southern  States.  How  many  of  tiMm  will 
ever  get  on  the  pension  rolls?  Huh!  How  many  do  you 
think?  I  give  you  Just  one  guess  to  figure  out  how  many  will 
ever  get  on  the  pnnrtnn  rolls  unless  their  sons  and  daughters 
and  they  themselves  are  on  the  voting  list.  That  may  seem 
like  cheap  demagoguery.  but  I  am  not  afraid  to  say  It  I 
am  one  southern  Senator  who  can  tell  the  truth  about  this 
matter.  I  am  not  afraid  to  say  it  I  do  not  want  a  pension 
system  that  will  be  of  help  only  to  those  who  declare  them- 
•elves  paupers  and  prove  themselves  imable  to  earn  a  living 
and  eligible  to  be  put  on  the  roll. 

TlMre  is  only  one  pension  that  will  be  worth  anything  at 
•U,  and  that  Is  a  pension  which  goes  to  everytxxly  who 
reaches  a  certain  age.  Do  not  mate  it  an  age  that  Ls  the 
dying  age.  Do  not  make  it  an  age  when  the  death  rattle  Ls 
nUMliig  In  a  man's  throat.  Make  It  an  age  when  he  b 
If  snnably  certain  not  to  be  able  to  take  care  of  himself. 
If  you  are  not  going  to  start  a  man's  (dd-age  allowance  until 
iM  iB  65  or  70.  you  are  going  to  wait  imtil  the  Lord's  three- 
tMrt  and  ten  years'  time  allowed  man  on  earth  is  nearly 

Do  not  make  it  necessary  that  one  must  depend  upon  the 
vUflM  and  decisions  of  politicians  to  get  on  the  pension  roIL 

TiKrefore.  if  Mississippi  pays  a  pension  to  every  man  who 
li  00  years  old  who  needs  it — I  know  what  I  am  talking 
•bout  and  the  Governor  of  Mississippi  knows  what  he  Is 
talking  about — if  we  provide  pasrment  of  a  pension  to  every 
aum  60  3rears  of  age  who  needs  it.  it  will  cost  the  State  of 
MlHilrippi  one  and  one-fourth  to  one  and  one-half  times 
Ita  present  tax  revenues  Just  to  pay  the  pension. 

I  took  the  United  States  census  as  my  guide.  I  asosr- 
talned  from  the  United  States  census  bow  many  people  In 
Louisiana  were  over  60  jrears  of  age.  Then  what  did  I  do? 
I  took  ttm  Ontted  States  insurance  ccxnpanies'  statistics  and 
figured  fran  that  what  percent  of  those  people  were  able 
to  earn  their  own  living.  After  deducting  that  number 
obtained  in  that  way.  I  found  that  to  pay  this  pension  it 
would  cost  Louisiana  more  money  than  it  raises  for  all  other 
puiposss  put  together  in  the  State  of  Louisiana.  Accord- 
Int  tp  the  ocnens  r^nrts,  after  deducting  the  people  the 
taenrance  companies  say  are  able  to  take  care  of  them- 
Hlies.  a^  the  State  of  LooMana,  to  pay  the  others  over 
•0  years  of  age  a  pension  of  $15  a  month,  would  have  to 


raise  more  money  than  It  raises  for  all  other  purposes  put 
together  that  are  paid  from  the  SUte  treasury  of  Louisiana. 
I  have  forgotten  how  many  millions  of  doUars  it  is,  probably 
$12,000,000  or  possibly  $14,000,000.    I  have  not  the  exact 

figures. 

Mr.  President,  I  am  not  condemning  this  effort.  If  I  had 
been  drawing  an  old-age-pension  bill,  I  might  have  called 
into  counsel  the  person  who  first  proposed  an  old-age-pen- 
sion plan  to  the  Congress.  I  might  have  called  in  that  kind 
of  person.  I  might  not.  Perhaps  I  would  not  have  been 
on  friendly  terms  with  him.  and  then  I  would  not  have 
called  him  in;  but  the  chances  are  I  would  have  called  In 
someone  who  had  first  proposed  old-age-pension  plans  to 
the  United  States  Senate. 

Do  not  misxmderstand  me.  I  am  not  condemning  this 
effort.  I  am  not  fighting  this  bin.  I  am  not  opposing  this 
bill.  It  probably  will  do  no  harm,  to  speak  of,  that  will  not 
have  some  corresponding  good.  Like  the  Senator  from 
Nebraska.  I  think,  taking  It  up  one  side  and  down  the  other, 
it  is  a  gesture  with  some  harm  and  some  good  in  it:  but 
apparently  it  makes  a  pretense  to  curry  out  the  principles  I 
have  advocated.  While  it  does  not  actually  do  so,  never- 
theless it  is  not  a  bill  that  I  should  oppose,  except  for  being 
a  void.  What  I  am  trying  to  show  to  the  authors  of  the 
bill  is  this: 

Tou  want  a  pension  bill  enacted,  and  I  want  a  pension 
bill  enacted.  This  bill  does  not  propose  to  enact  a  pension 
bill.  We  have  here  a  paujjer's-oath  proposal  which,  if  it 
ever  amoimts  to  anything,  will  operate  in  many  States  in 
a  way  that  is  faUlly  defective.  Therefore,  what  I  am  say- 
ing to  Senators  is  this: 

On  Monday  I  shall  come  In  here — ^I  hope  before  this  bill 
shall  have  passed  the  stage  of  amendment — with  what?  I 
want  Senators  to  listen  to  me.  I  shall  propose  that  we  pro- 
vide an  old-age  pension  of  $30  a  month.  Payable  to  whom? 
To  every  man  and  woman  in  the  United  States  who  is  over 
60  years  of  age  who  has  an  Income  of  less  than  $300  a  year 
or  $500  a  year,  whatever  should  be  the  proper  amount — 
I  am  willing  to  be  governed  in  that  matter  by  the  advice  of 
my  colleagues — or  whose  property  ownership  is  less  than  a 
certain  amoimt  of  money.  That  Is  what  I  shall  do.  I  shall 
propose  to  carry  out  unemployment  lns\irance  and  every- 
thing else  that  is  in  this  bill.  The  bill  does  not  propose  to 
do  enough. 

How  would  I  do  it  if  it  were  left  to  me?  Would  I  tax  the 
pay  roll  of  the  man  who  is  working?  No;  because  the  work- 
Ingman  is  not  getting  today  enough  money  to  live  on.  even 
though  he  is  working — and  half  of  those  who  come  within 
the  class  of  workingmen  are  not  working.  I  certainly  would 
not  say  to  a  man  who.  according  to  the  Government's  own 
statistics,  is  making  less  money  than  it  takes  fairly  to  sub- 
sist upon  even  In  poverty  that  he  ought  to  be  made  to  pay 
a  tax  for  a  pension  in  his  old  age,  whe^  he  Is  not  half  living 
in  his  young  age. 

Therefore.  I  shall  propose  an  amendment  on  Monday 
morning,  or  Monday  afternoon — whatever  time  we  meet— 
which  will  do  all  the  good  things  pretended  to  be  here  con- 
templated. I  shall  not  strike  out  one  of  the  benefits  pro- 
posed by  the  bill.  I  shall  only  add  to  them,  and  provide 
that  in  order  to  get  the  money  to  pay  them  we  shall  levy 
a  tax  of  1  percent  upon  all  persons  who  own  wealth  and 
property  in  the  United  States  which  is  more  than  100  times 
greater  than  the  average  family  fortune,  and  graduate  the 
tax  up  on  the  succeeding  millions  owned  by  any  one  man. 
so  as  to  get  whatever  amount  of  money  may  be  required  to 
carry  out  the  purposes  of  the  bill. 

That  would  mean  that  $1,700,000  of  every  man's  fortune 
would  be  altogether  exempt  from  the  taxes  I  shall  propose. 
Therefore,  the  man  who  has  one  and  one-half  million  dollars 
shall  not  have  to  pay  a  copper  cent  for  the  purposes  of  this 
bill;  but  If  he  has  $2,000,000,  he  will  have  to  pay  1  percent 
on.  say.  the  last  half  million.  Then  I  propose  to  make  the 
tax  2  percent,  and  4  percent,  and  6  percent,  and  graduate 
it  on  up,  so  that  the  man  who  has  four  or  five  or  six  million 
dollars  will  pay  a  higher  tax  in  proportion.  I  do  not  propose 
to  tax  the  beggar  or  the  weak,  and  I  do  not  propose  to  tax 
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persons  who  «re  alreftdy  undemoorished  and  already  under- 
paid. 

Tliat  is  the  amendment  with  which  I  am  coming  in  here 
on  Monday  morning.  That  will  carry  out  the  purposes  (rf  the 
Oovemment.  We  are  supposed  to  be  deoentralieing  wealth. 
We  ought  not  to  tax  the  beggar  to  help  the  prince,  or  even 
tax  the  beggar  to  help  another  beggar.  We  ought  to  tax  the 
prince  to  help  the  beggar  if  we  find  that  the  beggar  is  such  a 
person  as  ought  to  be  helped  by  bounties  granted  to  him 
by  law. 

So  I  ask  my  ooOeagues  to  hold  an  open  mind  for  the 
amendment  I  shall  propose  here  Monday  afternoon  If  we 
meet  Monday  at  noon,  or  Mmiday  morning  if  we  meet  Mem- 
day  morning.  I  Ask  my  colleagues  to  think  to  themselves  in 
this  fashion:  Are  you  willing  to  go  back  to  your  States  and 
tell  your  people  that  you  have  voted  for  "  social  security  **  or 
"  social  relief  "  when,  in  order  to  get  it,  you  have  called  upon 
them  to  pay  a  tax  which  they  cannot  pay?  Are  you  willing 
to  say  to  the  laboring  man,  "  I  voted  for  unemployment  in- 
surance that  will  amount  to  anything",  when  all  you  have 
done  is  to  vote  to  tax'  his  own  pay  cheek,  and  that  check  is 
now  less  than  he  can  live  on? 

That  is  what  I  want  the  Members  of  the  Senate  to  think 
about;  and  I  want  them  to  think  whether  or  not  they  will  be 
willing  to  support  this  beneficial  legislation  along  the  lines 
tiuX  we  said  In  the  Chicago  ctrnvention  we  would  advocate, 
namely,  legislation  that  would  give  the  people  a  share  in  the 
distribution  of  the  wealth  of  the  country.  I  am  quoting  the 
wOTds  of  the  President  of  the  United  States,  who  delivered 
that  pnMnise  at  the  Chicago  convention,  that  we  would  pro- 
vide a  share  In  the  distribution  of  the  wealth  of  the  country 
to  the  people  who  need  it.  That  is  what  we  said.  We  are 
not  doing  that  when.  In  order  to  support  the  benefits  of  this 
biU,  we  tax  the  poor  man  who  is  making  a  thousand  dollars  a 
year  or  $500  a  year,  who  has  a  family  that  it  takes  $2,000  a 
year  to  clothe  and  feed  and  house,  and  who  therefore  needs 
an  incwne  of  $2,000  a  year. 

Mr.  BONE.    Mr.  President 

Mr.  LONO.    I  yield  to  my  friend  from  Washington. 

Mr.  BONE.  I  realize  that  I  have  no  right  to  suggest  to  the 
Senator  the  propriety  or  lack  of  propriety  of  any  amendment 
he  may  offer,  or  the  practical  wisdom  of  offering  an  amend- 
ment to  any  one  bill:  but  I  am  wondering  if  that  sort  of  an 
amendment  might  not  Jeopardize  the  bill. 

Mr.  LONO.    It  would  not  hurt  anytUng  If  it  did. 

Mr.  BONE.  I  merely  wish  to  ascertain  the  Senator's  idea 
as  to  whether  it  might  not  be  wiser  to  propose  the  type  of 
amendment  the  Senator  has  in  mind  to  one  of  the  revenue- 
raising  bills  which  will  come  over  from  the  House,  because 
there  might  be  those  here  who  would  be  willing  to  vote  for 
this  bill,  and  are  very  anxious  to  vote  for  it,  who  might  not 
be  wlUing  to  vote  for  it  If  that  sort  of  a  rider  were  attached. 

I  am  tn  harmony  with  the  Senator's  idea  of  increasing 
taxes  in  order  to  meet  the  necessary  expenses  of  the  Oovem- 
ment and  the  necessary  expenses  of  the  type  of  legislation 
we  are  now  considering:  but  I  am  so  highly  desirous  ctf  seeing 
this  type  of  legislation  enacted  that  I  am  fearful  that  any- 
thing attached  to  it  of  that  character,  which  we  might  attach 
to  another  bill  with  more  hope  of  having  it  adc^ted,  might 
Jeopardize  this  bill. 

Mr.  LONO.    The  place  where  it  belongs  ia  on  this  bill. 

Mr.  BONE.  I  have  no  quarrel  with  the  theory  of  raising 
more  money  to  care  for  these  very  large  expenses. 

Mr.  LONO.  I  am  satisfied  that  the  Senator  has  not  been 
here  to  hear  my  remarics.  I  have  demonstrated  that  the 
people  will  not  get  anything  under  this  bilL  I  have  demon- 
strated it  very  thoroiu:hly.  I  think,  as  the  Senator  will  see 
if  he  reads  my  remarks;  but  if  we  are  to  provide  money  for 
old-age  pensions,  it  ought  to  go  in  this  bilL  We  propose  in 
this  bill  to  provide  money  for  old-age  pensions,  and  we  pro- 
pose in  this  bill  to  provide  money  for  unemployment  in- 
surance. If  we  are  to  provide  for  old-age  pensions  and  if  we 
are  to  provide  for  unemployment  insurance  we  shall  have  to 
provide  for  raising  the  money  in  some  way,  Unw^iwiim  it  is  not 
provided  for  here. 


Why,  just  see  what  is  provided, 
funny: 


Read  this.   Ttds  is  really 


For  tlie  purpooe  of  enabling  each  State  to  fitmlsh  financial 
assistance,  as  far  as  praetloable  under  the  condltlcnas  In  stich  State- 
listen  to  this: 
to  aged  needy  Individuals — 

Aged  needy  individuals,  paupers,  foimd  to  be  paupers  by 
the  governing  board  of  the  county  or  State,  controlled  by  the 
politicians,  of  whom  I  am  one! 

I  am  trying  to  keep  the  people  out  of  the  hands  of  men 
of  my  type  and  worse. 

For  the  purpose  of  enabling  each  State  to  furnish  financial 
assistance,  as  far  aa  practicable  xuider  the  conditions  in  such 
State,  to  aged  needy  individuals,  there  Is  hereby  authorised  to 
be  appropriated     •     •     •     $48,760,000  a  year. 

Think  of  that!  Talk  about  apin-opriating  the  litUe,  in- 
finitesimal amount  of  $49,000,000  to  pay  old-age  pensions 
to  all  the  people  in  the  United  States  who  are  in  need  of 
those  pensions.  It  is  the  most  absurd  and  ridiculous  thing 
I  ever  heard  of  in  my  life.  That  will  not  pay  for  the  rib- 
bons of  the  typewriters  it  will  take  to  mail  out  the  envelopes 
to  the  old-age  pensioners  of  the  United  States.  I  know  what 
I  am  talking  about.  I  figured  this  thing  out  long,  long  ago, 
when  I  introduced  the  first  old-age  pension  bill  or  resolu- 
tion that  ever  came  into  the  United  States  Senate,  at  least 
that  I  ever  heard  about. 

I  figiu-ed  out  how  much  it  would  cost.  Do  Senators  know 
how  much  it  would  take?  It  would  take  $3,000,000,000.  That 
is  what  it  would  take,  according  to  the  statistics  of  the 
United  States  Government,  deducting  those  who  earn  their 
own  living  according  to  the  tables  of  the  life-insurance 
companies — and  they  are  the  most  accredited  statistics  of 
which  we  have  any  knowledge.  According  to  the  Oovern- 
ment  statistics  and  according  to  the  deductions  made  by  the 
life-insurance  companies,  according  to  their  tables — and 
their  mortality  tables  have  been  accepted  as  authoritative 
by  acts  of  Congress  and  by  all  the  courts — according  to 
than  it  will  take  something  in  excess  of  $3,000,000,000  to 
pay  old-age  pensions  to  the  people  in  the  United  States, 
who  are  entitled  to  them  at  the  rate  of  $30  a  month.  And 
the  proposal  here  is  to  appropriate  $40,000,000. 

Talk  about  appropriating  $49,000,000.  and  go  back  to  the 
people  and  tell  them  that  we  have  provided  for  old-age 
pensions.  That  will  not  pay  half  the  pensions  in  the  city 
of  New  Orleans  alone.  It  is  an  absurd  thing  to  talk  about, 
if  we  are  to  do  anything. 

Then  where  are  we  to  get  the  $49,000,000?  It  would 
mean  taxing  the  poor  devil  who  is  to  get  the  pension.  It 
is  ridiculous!    It  is  absolutely  absurd! 

I  want  my  good  friends  to  know  I  am  with  them  heart 
and  soul  and  body;  I  was  away  ahead  of  them  In  this  old- 
age-pension  matter. 

Mr.  WAONER.    Mr.  President 

The  PRESmiNO  OFFICER  (Mr.  Btntia  In  the  chair). 
Does  the  Senator  from  Louisiana  3^eld  to  the  Senator  from 
New  York? 

Mr.  LONO.    I  yield. 

Mr.  WAONER.  I  think  the  Senator  te  confused.  The 
$49,000,000  is  for  old-age  assistance.  That  is  to  be  paid  by 
the  taxpajrers  of  the  United  States. 

B£r.  LONO.  Very  welL  That  is  the  Oovemmentl  part  of 
it.    It  is  our  part. 

Mr.  WAONER.  It  is  the  Oovemment's  part.  The  other 
part  Is  to  be  paid  by  the  taxpayers  of  the  States. 

Mr.  LONO.    The  other  half? 

Mr.  WAONER.  Today  aU  of  the  States  which  have  pen- 
sion laws — and  I  want  to  remind  the  Senator  that  his  State 
has  not  one 

Mr.  LONO.  According  to  what  these  Oovemment  statis- 
tics show,  Louisiana  has  not  an3rthing. 

Mr.  WAONER.  The  Senator's  State  has  not  such  a  law; 
that  is  what  I  mean.  They  have  not  a  pension  law,  and  35 
States  have  inaugurated  a  system  of  pensions. 

Mr.  LONO.    l/ouisiana  has  one  of  those  things. 

Ifr.  WAONBR.    Mo. 
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Mr.  LONO.    Loatelana  calls  It  a  pauper  Uw.    We  win  not 

caU  It  a  pension,  because  a  man  who  has  to  take  a  PfuP"  » 
oath  U  not  getting  a  pension.  Under  the  proposed  legisla- 
tion a  man  would  get  a  pension  whether  he  took  a  pauper  s 
oath  or  not.    This  thing  says  "  needy  people." 

Ifr  WAONER.  I  do  not  desire  to  get  Into  a  controversy 
with  tiM  Senator  about  that,  because  the  records  are  here 
M  to  whether  States  pay  pensions  or  not.  and  how  much 

they  are. 
Mr   LONO.    The  records  are  not  here. 
Mr!  WAONER.    I  was  afraid  the  Senator  was  confusing 

this. 

Mr.  LONO.    No:  I  am  not. 

Mr.  WAONER.  It  Is  money  supplied  by  the  taxpayers  or 
the  United  States. 

Mr  LONO.  I  understand.  It  Is  supposed  to  provide  lor 
payment  up  to  $15  a  month  by  the  Oovemment  of  the 
United  States  and  $15  a  month  by  the  SUtes.  in  order  to 
make  the  $30. 

Mr.  WAONER.    Exactly. 

Mr  LONO.  Forty-nine  minion  dollars  Is  half  of  It.  then. 
and  the  SUte  has  to  put  up  the  other  $49,000,000.  and  that 
will  make  $98,000,000.  substantially  a  hundred  million  dol- 
lars, and  we  would  have  one  hundred  million  when  we  need 
three  billion. 

Mr.  WAONER.    I  should  be  glad  to  examine  the  Senator  a 

figures ^    ^ 

Mr.  LONO.  I  have  been  trying  for  years  to  get  the  Sena- 
tor to  talk  this  matter  over  with  me. 

Mr.  WAONER.  I  do  not  want  to  Interrupt  the  Senator; 
I  merely  wanted  to  correct  what  I  thought  was  misinfor- 
mation. 

Mr.  LONG.    No:  I  am  right,  absolutely. 

Mr.  WAONER.  The  States  of  the  Union  today  are  paying 
a  little  less  than  $40,000,000  in  old-age  pensions. 

Mr.  LONO.    Very  weU. 

Mr.  WAONER.  At  least  we  are  matching,  and.  of  course, 
as  the  number  of  States  making  such  payments  increases, 
our  assistance  will  increase,  and  we  will  hope  that  Louisiana 
will  pass  a  law. 

Mr.  LONO.  If  the  Senator  will  listen  to  me.  I  will  show 
him  that  Louisiana  has  such  a  law.  Louisiana  authorizes 
Its  police  Juries,  which  are  the  same  as  the  boards  of  gover- 
nors of  the  counties,  to  pay  paupers,  when  they  want  to  put 
people  on  the  pauper's  rolL  We  give  it  the  right  name. 
Louisiana  calls  a  spade  a  spade,  and  a  "  t "  a  "  t ",  and  an 
••  1 "  an  "  i."  We  do  not  call  these  pa3rments  old-age  pensions. 
We  call  them  help  to  paupers,  and  that  is  the  definition 
which  ought  to  be  given  to  what  Is  proposed  here. 

A  pension  Is  something  given  to  someone  like  a  soldier. 
The  Spanish- American  War  veteran  does  not  have  to  take  an 
oath  and  say  that  he  la  a  pauper  in  order  to  get  a  pension. 
The  World  War  veteran  did  not  have  to  do  it.  The  Civil 
War  veteran  did  not  have  to  take  an  oath  that  he  was 
needy  and  destitute  in  order  to  get  a  pension,  and  I  wish  to 
•ay  to  my  friend  from  Mississippi  and  to  my  good  friend 
from  New  York — and  he  is  my  friend — I  say  to  them  that 
we  know  the  dictionary  too  well  to  call  such  a  thing  as  Is 
proposed  a  pension  when  it  is  paupers'  assistance.  That  is 
what  it  is.  I  can  take  the  dictionary  and  show  that  this 
thing  is  not  a  pension.  It  is  assistance  to  paupers  who  take 
the  pauper's  oath,  provided  politicians  approve  them.  That 
Is  aU  it  Is. 

Down  in  Louisiana  we  are  honest  people  in  our  use  of  lan- 
guage. I  do  not  mean  that  others  are  not  honest  in  their 
language,  but  I  mean  we  are  not  extravagant.  We  give 
paupers  help,  just  as  the  bill  before  us  proposes  paupers'  help. 
and  the  administration  has  been  sandtutgglng  Louisiana  with 
these  Oovemment  statistics  because  we  will  not  change  the 
^  pauper "  to  "  pensioner."    A  pauper  is  not  a  pen- 


If  my  friend  from  New  York  will  do  what  he  ought  to  do 
about  this  matter  he  will  change  the  wording  and  say  "  pau- 
per's assistance  "  instead  of  "  old-age  assistance  ",  because 
when  the  language  is  **  to  aid  needy  individuals  "  it  is  taken 
out  of  the  category  of  being  a  pension  and  it  is  made  a  pay- 
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ment  to  a  pauper.    That  Is  what  Is  done.    It  is  not  a  pension 

at  all.  nothing  of  the  kind. 

For  a  long  time  I  have  wanted  to  talk  this  matter  over 
with  the  Senator  from  New  York,  because  his  heart  is  in  the 
right  place  and  his  mind.  I  believe,  would  yield  to  the  figures. 
If  he  will  come  and  listen  to  the  figures  I  will  give  him  from 
the  life-insurance  companies  of  the  State  of  New  York  and 
the  city  of  New  York,  which  he  knows  to  be  reliable,  and  wiU 
compare  those  figures  with  the  Oovenament  statistics,  he  will 
find  the  condiUons  in  States  Uke  the  SUte  of  Mississippi  and 
the  State  of  Louisiana,  which  latter  State  is  not  so  much 
better  off  but  is  some  better  off  than  Mississippi,  because  we 
have  minerals  there.  Oil,  and  salt,  and  fish,  and  oysters,  and 
crabs,  and  pepper,  and  gas.  and  minerals  like  salt  and  cop- 
per, and  all  such  minerals,  »n  found  in  abundance  in  the 
State  of  Louisiana.  There  is  located  in  Louisiana  the  big 
port  of  New  Orleans,  and  it  can  boast  many  things  like  that 
which  the  State  of  Mississippi  does  not  possess.  It  also  has 
a  few  millionaires  from  whom  to  collect  income  taxes,  some- 
thing of  which  Mississippi  has  not  so  much. 

I  beg  Senators  to  listen  when  I  tell  them  that,  according  to 
the  statistics  of  the  life-insiu-ance  companies,  there  are  only 
a  few  men  out  of  every  hundred  who  pass  the  age  of  60  who 
are  not  dependent  upon  charity  for  support. 

The  mortaUty  Ubles  of  the  larger  insurance  companies 
have  been  accepted  by  the  Oovemment.  and  have  been  ac- 
cepted by  courts  in  every  State,  and  by  United  States  courts. 
If  today  we  pay  a  pension  to  everyone  in  the  United  States 
over  60  years  of  age.  we  shaU  pay  out  not  less  than  $3,000.- 
000.000  a  year.  If  we  are  limited  to  the  $49,000,000  provided 
by  the  bill,  and  $49,000,000  more,  or  $100,000,000  in  all.  that 
will  give  $1  where  we  need  $30;  and  then  if  there  is  taken 
out  of  that  the  cost  of  administration,  we  shall  not  have 
enough  money  to  pay  the  postage  necessary  to  send  out  the 
money.    I  am  going  to  bring  in  the  figures  on  Monday. 

If  the  Senator  frcHn  New  York  [Mr.  Wagnxr]  will  give  me 
part  of  his  time  on  Sunday  I  will  meet  him  and  give  him 
the  figures  in  his  hotel,  or  I  will  meet  him  in  his  office,  or 
he  can  meet  me  in  my  office,  and  I  will  show  him  that,  in 
his  own  words,  96  percent  of  the  people  today  are  making 
less  than  a  mere  subsistence  living,  and  that  we  cannot 
afford  to  tax  people  of  that  kind  for  their  relief  in  their 
old  age  when  they  are  not  now  getting  enough  money  with 
which  to  buy  food  to  eat. 
Mr.  BONE.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONO.     I  yield. 

Mr.  BONE.  Will  the  Senator  tell  us  what  proposal  he 
makes  in  his  amendment  with  respect  to  the  increase  in 
taxation? 

Mr.  LONO.  Yes:  I  will.  Here  is  what  T  propose:  I  pro- 
pose that  the  money  with  which  to  make  all  these  relief 
payments  shall  be  raised  by  tax,  but  that  the  tax  shall  not 
be  levied  on  any  except  those  whose  wealth  exceeds  100 
times  the  average  family  fortune  of  the  United  States. 

Mr.  BONE.  Will  the  Senator  leave  that  to  be  determined 
by  the  Treasury  Department,  or  how  will  he  make  that 
calculation? 

Mr.  LONO.    I  will  put  the  calculation  in  the  bUl,  or  do 
it  otherwise.    I  will  provide  that  there  shall  be  an  exemp- 
tion on  a  man's  first  $1,700,000. 
Mr.  BONE.     $1,700,000,000? 

Mr.  LONO.  No:  $1,700,000.  That  amoimt  is  exempt  from 
the  tax.  On  the  first  $1,700,000  no  tax  is  to  be  paid.  That 
limit  is  too  high,  but  still  we  can  make  that  limit.  I  am  try- 
ing to  make  the  limit  so  high  that  no  one  on  earth  will  have 
a  right  to  kick  about  it.  It  ought  to  be  that  the  exemption 
was  no  more  than  $100,000.  but  we  can  make  the  limit  the 
figure  I  have  given,  so  that  there  shall  be  no  tax  for  the 
purpose  levied  on  any  fortune  except  one  which  is  100  times 
the  size  of  the  average  family  fortune,  and  not  take  money 
away  from  the  poor  devil  who  Is  earning  $500  and  who 
actually  needs  $2,000  to  buy  food  aiKi  to  buy  the  necessities 
of  life.  The  poor  fellow  who  only  has  enough  for  a  bare  sub- 
sistence, the  man  whom  we  claim  we  are  helping,  who  is 
starving  to  death  already,  who  cannot  send  his  children  to 
school,  whose  children's  clothes  are  tattered — we   cannot 
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afford  to  leTT  a  tax  on  him  for  an  old-ase  pension.  We  are 
not  doing  any  good  to  him  if  ire  do.  In  many  cases  we 
should  be  doing  harm  to  him. 

If  we  are  going  to  give  old-age  pensions.  1^  as  give  them 
to  those  who  need  them,  but  not  provMe  for  them  in  such  a 
way  that  the  determination  of  who  is  to  receive  them  will 
simply  be  made  by  the  State  politicians  or  any  bureaucrat. 

I  ought  to  be  able  to  convince  some  of  my  friends  here  that 
I  am  somewhat  idealistic  in  this.  By  what  I  propose  I  am 
excluding  myself  and  friends  from  having  the  right  to  say 
who  shall  draw  a  pension  in  my  State  and  who  i^all  not 
draw  a  pension  in  my  State.  I  am  excluding  myself  from 
having  a  hand  in  handling  that  great  political  club  with 
which  we  could  say  to  a  man«  "  You  will  have  to  be  with 
Hxnrr  Lomg  in  order  to  get  the  pension,  and  if  you  are  not 
with  him  you  will  not  get  it."  because  I  am  looking  forward 
to  what  will  be  done  in  47  other  States,  and  I  am  looJdng 
forward  to  the  time  in  my  own  State  when  the  pension  wiU 
mean  something  to  the  people.  I  know  it  does  not  mean 
anything  as  the  bill  is  now  drawn. 

Therefore,  I  desire  to  say  to  my  friends.  If  any  of  them 
wish  to  make  any  suggestions  between  now  and  Monday  con- 
cerning my  amendment — ^which  does  not  provide  for  a  tax.  as 
I  said,  upon  the  first  $1,700,000 — I  shall  be  glad  to  have 
them  do  so.  If  any  one  thinks  the  flgiu^  ought  to  be  lower 
than  that  I  should  agree  with  him.  and  if  the  Senate  woiild 
support  a  lower  exemption  I  should  prefer  to  have  the  lower 
exemption.  However.  I  desire  to  put  it  on  a  basis  where 
no  one  can  say  that  the  taxation  for  this  work  of  social 
security  has  been  placed  upon  the  back  of  the  man  who  can 
be  hurt  a  little  bit  by  paying  it.    Tliat  is  what  I  wish  to  do. 

Bir.  BONE.  Mr.  President.  I  did  not  hear  all  of  the  Sen- 
ator's argument.  Does  he  propose  his  tax  in  the  form  of  a 
capital  levy? 

Mr.  LONG.     Yes.  sir. 

Mr.  BONE.  I  am  wondering  if  that  could  be  sustained 
under  our  Constitution  without  an  amoidm^it. 

Mr.  LONQ.  Yes,  sir;  it  can  be  sustained.  Not  only  can 
it  be  sustained,  but  it  was  the  basis  upon  which  the  law  of 
the  United  States  was  founded.  It  was  the  basis  of  the  law 
upon  which  the  United  States  started  as  a  Oovemment.  and 
the  only  reason  why  we  are  in  this  fix  today  is  because  we 
departed  from  it.  According  to  the  statement  made  by  the 
Senator  from  New  York  EMr.  WACim] — and  it  should  have 
been  made  a  thousand  times  more  strongly — no  one  can 
question,  topside  nor  bottom,  the  right  of  the  United  States 
to  levy  a  tax  on  property  and  to  graduate  the  tax.  Nobody 
can  question  it.   There  is  not  a  doubt  about  it. 

I  am  not  going  to  argue  with  the  Senator  from  New  York 
[Mr.  Wagnxs]  the  constitutionality  of  the  taxes  imposed 
tmder  this  bill.  It  is  barely  possible  the  Supreme  Court  may 
not  sustain  the  constitutionality  of  some  of  the  levies  pro- 
posed in  the  bill.  I  hope  they  wiU.  but  they  may  not.  I  am 
not  going  to  give  the  Senator  frx»n  New  York  the  kind  of 
advice  I  gave  him  on  the  N.  R.  A.,  because  he  did  not  take 
my  advice  the  last  time  and  he  might  not  take  It  t:h<«  time; 
and  since  I  was  right  the  last  time  and  he  did  not  take 
advantage  of  my  advice,  he  may  be  right  this  time,  because, 
to  say  the  least,  both  might  be  a  guess;  and  in  view  of  the 
fact  that  my  friend  from  New  York  is  a  better  lawyer  than 
I  am  this  mii^t  be  his  ttane  to  be  rltftit.  I  am  not  going 
to  argue  the  matter. 

It  may  be  that  the  Supreme  Court  of  the  United  States 
will  hold  the  levies  under  this  bill  to  be  not  valid  under  the 
Constitution;  but  there  is  no  questioai  about  tint  levy  of  a 
uniform  tax  on  property — none  whatever.  There  can  be  no 
doubt  atwut  that.  Nobody  who  has  ever  gone  through  a 
law  school  will  ever  be  found  who  can  argue  ansrthing  to  the 
contrary.  There  is  no  doubt  about  that.  What  I  tell  the 
Senate  is  constitutional.  What  I  tell  them  is  real.  What 
I  ten  them  is  actuaL  What  I  ten  the  Senate  helps  these 
people.  What  I  teU  the  Senate  punishes  no  one.  It  gives 
the  people  of  the  United  States  actual  unemployment  r^ef , 
actual  pension  relief,  actual  social  relief,  and  the  burden  of 
it  is  borne  In  such  amounts  as  are  ample  to  create  a  fimd 
30  times  the  one  provided  in  this  bill,  and  the  burden  of  it 
is  borne  by  people  who  have  $1,700,000  or  mora. 


Mr.  President,  I  shaU  be  here  ooi  Monday  wiih  the  amend- 
m^its  I  have  suggested.  If  Senators  have  any  suggestions 
to  offer.  I  hope  they  wiU  oBtr  them.  I  shaU  be  glad  to  give 
copies  of  my  amendment  to  Membois  of  the  Senate  who  are 
Interested  in  it,  between  now  and  tomorrow  morning,  as 
soon  as  I  shall  have  perfected  my  amendment;  and  when  I 
do,  if  they  have  any  suggestions  to  make,  eitho*  before  we 
come  to  the  Senate  or  on  the  floor  of  the  Senate,  which 
would  perfect  the  amendment  in  accordance  with  what  they 
think  is  their  better  judgment,  I  shall  be  glad  to  have  than, 
in  order  that  we  may  follow  that  system  rather  than  follow 
the  i^ns  that  are  set  fwth  and  eniunerated  in  this  WU. 
which  are  not  ample,  not  sufficient,  which  are  burdensome, 
and  in  many  instances  wiU  do  more  harm  than  thor  wiU  do 
good. 

Mr.  HARRISON.  BCr.  President,  I  was  about  to  make  a 
few  observations,  but  I  notice  that  the  Senator  from  Louisi- 
ana has  left  the  Senate  Chambn-.  and  I  do  not  care  to  make 
them  in  his  absence. 

Mr.  McNARY.  Mr.  President,  wffl  the  Senator  be  con- 
tent to  recess  at  this  time,  and  begin  with  the  committee 
amendments  in  the  morning  at  13  o'clock? 

Bfr.  HARRISON.  I  think  there  ought  to  be  an  executive 
session  at  this  time. 

Mr.  McNARY.  I  have  no  objection  to  that.  However,  on 
accotmt  of  the  great  number  of  Senators  who  are  absent 
from  the  Senate  Chamber  at  this  time,  I  think  we  ought  not 
to  begin  with  the  committee  amendments  until  tomorrow. 

Mr.  HARRISON.  I  do  not  wish  to  have  the  Senate  get 
into  any  controversial  matters  tomorrow.  I  am  willing  to 
agree  that  we  shall  recess  until  tomorrow  if  we  can  have  an 
agreement  as  to  limitation  of  debate,  and  so  forth,  and  try 
to  wind  up  the  consideration  ot  the  bill  on  Monday. 

Would  there  be  any  objection  to  having  a  recess  taken 
until  11  o'clock  tomorrow  morning? 

Mr.  McNARY.  I  do  not  think  the  recess  ought  to  be 
taken  until  11  o'clock  a.  m.  I  think  it  should  be  taken  until 
12  o'clock  noon  tomorrow. 

Mr.  HARRISON.  I  should  like  to  have  disposed  of  the 
Senate  committee  amendments  about  which  there  is  no  ques- 
tion, or  about  which  t2iere  will  be  no  debate.  I  do  not  expect, 
however,  to  conclude  the  consideration  of  the  biU  tomorro*. 

Mr.  McNARY.  If  the  Senator  wiU  agree  to  the  Senate 
taking  a  recess  at  this  time  until  12  o'clock  tomorrow.  I  can 
assure  him  that  there  wiU  not  be  any  unnecessary  delay,  but 
I  should  not  like  to  have  the  session  commence  at  11  o'clock 
in  the  morning. 

MxssAGc  noM  THx  Houss — onoLLXD  JODTT  Bn<N.xrrzoH  snnnv 
A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  Us  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enroUed  Jomt  reso- 
lution (8.  J.  Res.  113)  extencfing  the  effective  period  of  the 
Emergency  Railroad  Transportation  Act.  1933.  and  it  was 
signed  by  the  President  pro  tempore. 

ST.  CLADt  xxvn  Barnes,  post  huhom,  mxcr. 

Mr.  VANDSNBERa.  Mr.  President.  Senate  biU  1788.  Cal- 
endar No.  900.  is  a  ICichigan  bridge  bffl.  the  enactment  of 
which  is  necessary  in  connection  with  our  public-works 
program.  The  measure  is  in  satisfactory  form,  approved  by 
an  the  departments,  and  unanimously  reported  by  the  Com- 
mittee on  Commerce,  wm  the  Senator  from  Mississippi 
yi^d  in  order  that  I  may  ask  unanimous  consent  for  its 
present  consideration? 

Mr.  HARRISON.    I  yield  for  that  purpose. 

Mr.  VANDENBERQ.  I  ask  unanimous  consent  for  the 
present  consideration  of  Senate  Wl  1788. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  biU  (&  1788)  authorizing  Uie  State  of  Michigan  to 
construct,  maintain,  and  operate  a  toil  bridge  across  the  St. 
CbUr  River  at  at  near  Port  Huron,  Mich.,  and  to  acquire 
other  transportation  facilities  between  said  State  and  Can- 
ada, which  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

B«  it  enacted,  eta.,  Ttxat  In  order  to  facilitate  Uitemattonal 
commerce  the  State  of  Ifichtgao,  by  aRd  through  Its  State  bridge 
ooflunifldoa  oc  the  ealcl  MweeeMB  oi  said  ooaunledoiL  be,  and  te 
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.K«  iiiiliialMil  to  coMtract.  malnUln.  and  operate  a  *'*«M|* 
■Kl'TpJJ^rihS.S^l^S.  the  8t.  CUlr  RIj«  -J  •  .{«»^ 
SS^hi.  tothl  lnt«e»t«  of  navigation,  at  or  near  the  city  ol 
S2i?S^^  SlrhM?  the  city  of  aarnla,  Canada.  In  accordance 
5S  !S^^^^^  t^  a<?  entitled  "An  act  J^  ««^»2^ 
MB^knictlon  of  bridge,  over  navigable  waters  .  approved  Biarch 
SmS   sublwrt  to  the  condltlona  and  llmlUtlona  contained  to 

Si.^:  i^d^.ubjSt  to  the  approval  oJJ^P5^P«L:^"^o7  iSlS 
thT  Dominion  of  Canada.  For  like  purpoew  the  State  of  Mlchl- 
nn  tj  and  through  It*  State  brtdge  commlealon  or  the  •«««*«»• 
ffiJd  com^-^  »e  hereby  •«thorl«d  to  pun^«j».  Ewantaln 
jn^^tTZii  nr  »nT  feTTlaa  acroae  the  St.  Clair  River  within  5 

Sbtect  to  the  condlUone  and  UmltrtlOM  ««*^f^^"\^  !?: 
Sd  .ubject   to  the   approval  of   tiM  pwper   authorlUe.   in   the 

^^^rr^e^^rtrl^  confer^d  upoo  th>  SUte  of  Michigan 
andiu  State  brMc*  commlerton,  or  the  euiitMenri  o'  •»»<*»"- 

^  S-elS!  :Sip?T^".S;  STiJSr^reiJ^itaran^ 

Mi^aMadMi  MBnMbea>  upon  in**^<"C  )uat  compcnaation  there- 
forto  be  ascertained  and  paid  according  to  the  laws  o«  s^ 
5Site   »S  STpiSSISlnga  th«iilor  shall  be  the  same  -  ^  the 

■StT-- STpmato   property   for   public    purpoee.    In    said 

SSST  AQd  the  Stkte  of  ICchlgan  and  It.  State  bridge  commU- 
skm  or  the  succeseors  of  said  oommleulon.  may  exerctoe  In  the 
Daaunlon  of  Canada  all  rlghU.  powers,  and  authority  which  shall 
tenanted  or  permitted  to  It  or  them  by  the  proper  authoring  of 
Se  Dominion  of  Canada  or  the  Province  of  Ontario,  including 
the  entering  upon  lands  and  scqulrlng.  condemning,  occupying. 
Doesossing  and  using  such  real  estate  and  other  property  in  the 
bomlnlonof  Canada  as  may  be  neadwl  for  such  location,  eonstruc- 
tioo.  operation,  and  maintenance  of  such  bridge. 

ff^  V^  Notwithstanding  any  reetrlctlon  or  limitation  Impoeed 
by  the  act  entitled  "An  act  to  provide  that  the  United  States  shall 
aid  the  States  in  the  construction  of  rviral  poet  roads,  and  for 
other  purposes",  approved  July  11.  191«.  or  by  the  Pederal  High- 
way Act  or  by  any  act  amendatory  of  or  supplemental  to  either 
ttMraof  the  Secretary  <rf  Agriculture  may  extend  Federal  aid  \mder 
Midi  acts  for  the  construction  of  said  bridge,  out  of  any  moneys 
aUocated  'to  the  SUte  of  Michigan  with  the  consent  of  the  SUte 
highway  department  of  said  State. 

S«c  4  The  said  SUte  of  Michigan,  by  and  through  Its  SUte 
iHldge  ftcimlselnn  or  the  successors  of  said  commission.  Is  hereby 
autbadMd  to  tx  and  charga  tolls  for  transit  over  such  bridge  and 
such  ferry  or  ferrlee  in  accordance  with  the  provisions  of  this 

act 

8bc.  S.  In  fixing  the  ratea  of  toll  to  be  charged  f or  the  uae  of  such 
teltee  the  ■»""»  shall  be  so  adjusted  as  to  provide  a  fund  sufficient 
to  pay  for  the  reaaonable  cost  of  malnUlnlng.  repairing,  and 
operating  the  torUlge  and  Ito  approaches  \inder  economical  man- 
jjeiiwt.  Mid  to  pvovkto  »  sinking  fund  which  shall  be  sufficient 
to  timf-Mt  tbe  east  of  sneh  bridge  and  lU  approaches.  Including 
reasonable  interest  and  Onanclng  cost,  as  soon  as  possible  under 
nable  charges,  but  within  a  period  of  not  to  exceed  40  yean 
the  completion  tbaroef.  If  revenue  bonds  or  other  obllga- 
Of  the  SUte  shaU  be  ftsaued  to  provide  for  the  payment  of 
•Hw  UBt  of  such  bridge  and  lU  approaches  and  of  any  such  ferry 
or  feme*  and  the  necessary  lands,  easemente.  and  appurtenances 
tbMwto.  such  sinking  fund  shall  be  sufficient  to  pay  the  principal 
and  Interest  of  such  bonds  or  obligations  as  such  principal  and 
tntereet  shall  fall  due.  axMl  the  redemption  or  repurchase  price  of 
•n  or  any  of  such  bonds  or  other  obligations  redeemed  or  repur- 
'  ■Haesi  bofore  maturity.  After  a  sinking  fund  s\ifflclent  for  such 
MMortizatlon  or  for  such  payment  shall  have  been  so  provided  such 
bridge  shall  thereafter  be  maintained  and  operatad  free  of  tolls, 
or  the  rates  of  toll  shall  thereafter  be  so  adjusted  as  to  provide  a 
fund  of  not  to  exceed  the  amount  necessary  for  the  proper  matn- 
tonanee.  repair,  and  operation  of  the  bridge  and  Ite  approaches 
^■riar  ecfonqmli'^'  manageoMnt.  An  accurate  record  of  the  cost 
•C  tho  bridge  and  ite  approoebae.  the  azpendlturee  for  maintaining, 
npairlng.  and  operating  the  same,  and  of  the  dally  tolls  collected 
-  "  be  kept  and  shall  be  available  for  the  Information  of  all 
IS  interested. 

6.  Nothing  herein  oontalned  shall  require  said  SUte  brtdfe 
immirxT^  Qg  ths  suocseaors  of  said  commies  ton,  to  malnUln 
or  operate  any  ferry  or  farrlee  purchased  hereunder,  but.  in  the 
^iMNMon  of  said  commlatan  or  ite  succeseors.  any  ferry  or  ferrtoa 
■o  purchased,  with  the  apfmrtenancea  and  property  thereto  eon- 
neeted  and  belonging,  may  be  sold  or  otherwise  disposed  of  or  may 
be  abandoned  and  dismantled  whenever  in  the  Judgment  oi  said 
mtmm/lm/km  or  ite  suceeasors  it  may  seem  expedient  so  to  do.  The 
OoaualaiMi  and  ite  sucaasors  may  fix  such  rates  of  toll  for  the 
xm»  ol  tat^  ferry  or  tail  las  as  it  may  deem  proper,  aabject  to  the 
tome  eoodltlona  ae  ara  hereinabove  required  aa  to  toUa  for  traflle 

the  bridge. 

c  T.  The  SUte  of  Michigan,  by  and  throofh  tta  SUte  bridge 

flwi,   «r   the  successors   ot   said   oaflHUHtan.    be.   aad    lo 

f,  authorlBert  to  aoqvUre  by  ptirehaae  or  by  eoMdeanatloo  any 

—  bridge,  tunnel,   or   ferry    (each  of   which  la  hereinafter 

k  **  transporUtion  faculty  "  and  shall  be  deemed  to  includo 

^._,,  ty.   rlghta.   eaaementa.   and   franchlaea  reUtlng   thereto 

and  deemed   necessary  or  oOBveBlaBt  for  Ite  operation)    between 

the  SUte  of  Michigan  and  the  Dominion  of  Canada.     The  method 

tt  eottdemnation  and  of  aecerUlntng  and  making  payment  of  Just 

paaaation  shall  be  In  accordance  with  the  provisions  of  sac- 

a  ct  this  act.    Said  State  ot  Michigan,  by  and  tbroogh  '-'^ 


<.«mmia>inn  (w  lU  succeeeors.  may  unite  or  group  Into  one  or  more 
SSSSf  SoScte  STonSclng  purpoees  such  transportation  fa- 
MuS  K>^!SSId  «  shaU  bedel^medpractlcable  by  said  commls- 
^ S^^r^tT^iSSwra  Said  SUte  of  Michigan,  by  and  through 
S5S  ^'n^?onTl£  sS;Us««.  U  hereby  •uthorl^  ^,J^. '^S 
ek^uM  tolls  for  the  use  of  such  transporteUon  facilities.  In  fix  ng 
Snia!  of  tolls  to  be  charged  for  the  use  of  such  transportation 
S?U^  £  ^alngfe  proje^  the  same  ahall  be  •oadjuated  a.  to 
prov  de  a  fuid  SSnclent  to  pay  the  teaeonable  cost  of  malnu  n- 
K«  walrlng.  and  operating  all  such  transportation  facUlUes  In- 
SSdJdtoS;  particular  project  under  economical  management, 
^d  an  wnmmt  sufficient  In  addiUon  to  the  foregoing  to  provide 
l^lnSnS^SSd  which  Shall  be  sufficient  to  uxr^izm  the  •Kgegate 
coat  of  the  transporUtion  faculties  embraced  In  the  particular 
OTOlect  including  Veaaonable  Interest  and  financing  coeU  a*  soon 
ETSSitiSTble  under  reasonable  chargea.  but  wltWn  a  period  not 
aceedlng  40  yearn  from  the  date  of  acquiring  such  teansportatlon 
SSlSSr  If  revenue  bonds  or  other  obligations  of  the  SUte  shall 
STtoiued  to  provide  for  the  payment  of  the  cost  of  su<A  trana- 
SrUUon  faculties,  such  sinking  fund  shall  be  sufficient  to  pay 
STprlnclpal  and  Interest  of  such  bonds  or  obligations  as  such 
Stnrtpal  ind  interest  shaU  fall  due.  and  the  redemption  or  repur- 
Sie  price  of  aU  or  any  of  such  bonds  or  other  obllgaUons 
rodecmed  or  repurchaaed  before  maturity.  ^  .     ^ 

slrrThe  rlghte  to  alter,  amend,  or  repeal  thle  act  1.  hereby 
expreealy  reeerved. 


KXXCUnVS  SXSSIOH 

Mr.  HARRISON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business.  I 

The  motion  was  agreed  to:  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXXCTJTIVX  MESSAGES  tEFXEKXB 

The  PRESIDINO  OFFICER  (Mr.  Bxnucs  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  simdry  nominations  (and  with- 
drawing a  nominaUon),  which  were  referred  to  the  ajworo- 
prlate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 

proceedings.) 

gXECimVE  IEPOET8  OF  COMMlTTEEa 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nominations  of  sundry  officers  for 
appointment,  by  transfer.  In  the  Regular  Army. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Clyde  L.  Seavey, 
of  California,  to  be  a  member  of  the  Federal  Power  Com- 
mission for  the  term  expiring  June  22,  1940  (reappoint- 
ment). 

Mr.  WAGNER,  from  the  Committee  on  Interstate  Com- 
merce, reported  favorably  the  nomination  of  Anning  S.  Prall, 
of  New  York,  to  be  a  member  of  the  Federal  Communica- 
tions Commission  for  the  term  of  7  years  from  July  1,  1935 
(reappointment) . 

Mr.  McKELLAR.  from  the  Committee  on  Post  Ofllces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

Mr.  TRAMMELL.  from  the  Committee  on  Post  OfDces  and 
Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters  in  the  State  of  Florida. 

The  PRESIDINO  OFFICER.  The  reports  will  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  clerk  will 
state  the  first  nomination  in  order  on  the  calendar. 

rXDEKAL  HOME  LOAM  BAMK  BOAEO 

The  Chief  Clerk  read  the  nomination  of  J<^m  H.  Fahey, 
of  Massachusetts,  to  be  a  member  of  the  Federal  Home  Loan 
Bank  Board. 

Mr.  RUSSEUj^  I  ask  that  the  nomination  go  over  until 
tomorrow. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination will  go  over  until  tomorrow. 

BXJEXAU    or    nfTBEMAL    EEVKWUE 

The  Chief  Clerk  read  the  nomination  of  William  M.  Welch 
to  be  collector,  district  of  Massachusetts. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 


rUBLIC  HEALTH  SSEVICB 

The  Chief  Clerk  read  the  nomination  of  Theodore  J.  Bauer 
to  be  ■■tifnt  surgeon. 
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•nie  PRESIDINO  OPFTCER.  Without  objection,  the  nom- 
ination is  confirmed. 

DIPLOMATIC  Ain>  FOKXIGIV  SEBYICB 

The  Chief  Clerk  read  tlie  nomination  of  Nelson  Tnisler 
Johnson,  of  Oklahoma,  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  to  China. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  Chief  Clerk  proceeded  to  read  sundry  nominations  of 
postmasters. 

Mr.  HARRISON.  I  ask  unanimous  consent  that  the  nomi- 
nations of  postmasters  on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
inations are  confirmed  en  bloc. 

That  completes  the  calendar. 

FEDERAL  COKMXTNICATIONS  COMMISSION 

Mr.  WAGNER.  Mr.  President,  about  2  months  ago  the 
Senate  unanimously  confirmed  the  nomination  of  Anning 
8.  Prall  to  be  a  member  of  the  FMeral  C(Mnmunications 
Commission.  That  was  for  the  short  term.  The  President 
has  sent  in  his  nomination  for  the  full  term.  The  Com- 
mittee on  Interstate  Commerce  again  this  morning  unani- 
mously reported  the  nomination  favorably;  and  I  ask, 
under  the  circumstances,  that  his  nomination  be  now  con- 
firmed. 

The  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  in  view  of  the  statement 
made  by  the  Senator  from  New  York.  I  have  no  objection. 

The  Chief  Clerk  read  the  nomination  of  Anning  8.  Prall, 
of  New  York,  to  be  a  member  of  the  Federal  Ccwununica- 
tions  Commission. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

ucxss 

Mr.  HARRISON.  I  move  that  the  Senate  take  a  recess 
until  11  o'clock  a.  m.  tomorrow. 

Mr.  McNARY.  Mr.  President,  I  suggest  that  the  recess  be 
taken  until  12  o'clock.  There  ia  a  very  important  matter 
coming  up  before  the  Committee  on  Privileges  and  Elections 
tomorrow  morning. 

!i«r.  HARRISON.  Then,  I  move  that  the  Senate  take  a 
recess  until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  55  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Saturday,  June  15.  1935,  at  12  o'clock 
meridian. 

/ 

NOMINA-nONS 

Executive   nominations   received   by   the   Senate   June   14 

(legislative  day  of  May  13),  1935 

United  States  District  Jttdob 

Elwood  Hamilton,  of  Kentucky,  to  be  United  States  district 

judge,  western  district  of  Kentucky,  to  succeed  Charles  I. 

Dawson,  resigned. 

United  States  Attornnt 
John  B.  Tansil,  of  Montana,  to  be  United  States  attorney, 
district  of  Montana,  to  succeed  James  H.  Baldwin,  appointed 
United  States  district  judge  for  the  district  of  Montana. 
Unitbo  States  Marshal 
John   E.   Sloan,    of   Pennsylvania,    to   be   United   States 
marshal,  western  district  of  Pennsylvania,  vice  J.  Hilary 
Keenan.  resigned. 

Appointment,  by  Transfer,  a  the  Regular  Army 

TO  QUABTERMASTER  OORF8 

Capt.  John  Edward  Nolan,  Infantry  (detailed  in  Quarter- 
master Corps) ,  with  rank  from  January  4.  1929. 

Promotions  in  the  Regular  Armt 
to  BE  captain 
First  Lt.  Harris  Fulford  Scherer,  Cavalry,  from  June  12, 
1935. 


TO  BE  FIRST  LIEUTENANTS 

Second  Lt.  Louis  BUis  Massie.  Air  Corps,  from  June  7.  1935. 
Second  Lt.  Stuart  Phillips  Wright,  Air  Corps,  from  June 
12,  1935. 

Appointment  in  the  National  Guard  of  the  United  States 

GENERAL  OFFICER 

To  he  brigadier  general.  Adjutant  General's  Department, 
National  Guard  of  the  United  States 

Brig.  Gen.  Francis  Guy  Ash.  Adjutant  General's  Depart- 
ment. West  Virginia  National  Guard. 

Appointments  and  Promotions  in  the  Navt 

Lt.  Comdr.  Robert  W.  Hayler  to  be  a  commander  in  the 
Navy  from  the  1st  day  of  May  1935. 

Lt.  George  P.  Kraker  to  be  a  lieutenant  commander  in  the 
Navy  from  the  1st  day  of  February  1935. 

Lt.  Frederick  C.  Sachse  to  be  a  lieutenant  commander  in 
the  Navy  from  the  1st  day  of  May  1935. 

Lt.  John  B.  LongstafT  to  be  a  Ueutenant  commander  in 
the  Navy  from  the  1st  day  of  June  1935. 

Lt.  (Jr.  Gr.)  Elijah  W.  Irish  to  be  a  lieutenant  in  the  Navy 
from  the  6th  day  of  March  1934. 

Lt.  (Jr.  Or.)  Ernest  S.  L.  Goodwin  to  be  a  lieutenant  in 
the  Navy  from  the  30th  day  of  Jime  1934. 

Lt.  (Jr.  Or.)  Lermond  H.  Miller  to  be  a  lieutenant  in  the 
Navy  from  the  1st  day  of  February  1935. 

The  following-named  lieutenants  (Junior  grade)  to  be  lieu- 
tenants in  the  Navy  frcHn  the  1st  day  of  June  1935: 

Clement  R.  Criddle  Arthiu:  H.  Graubart 

John  D.  Reppy  Charles  K  Tolman,  Jr. 

Ensign  Robert  B.  Farquharson.  Jr..  to  be  a  lieutenant 
(Junior  grade)  in  the  Navy  fr(»n  the  4th  day  of  Jime  1934. 

Ilie  following-named  ensigns  to  be  lieutenants  (junior 
grade)  in  the  Navy  from  the  2d  day  of  June  1935: 


Gilbert  H.  MitcheU 
Charles  L.  Frazer 
Harold  E.  Baker 
Odale  D.  Waters,  Jr. 
Alfred  G.  Ward 
Lloyd  M.  MustiJi 
William  W.  Brown 
Henry  G.  Muns-an 
Porter  Lewis 
John  S.  Homer 
Harry  Hull 
George  W.  Bailey 
Sidney  A.  Ernst 
David  D.  Scott 
Frank  H.  Krunby,  Jr.  . 
Ernest  D.  Hodge 
Harry  L.  Reiter,  Jr. 
Morton  Sunderland 
Ernest  P.  Abrahamson 
Ronald  L.  Wilson 
Richard  H.  Lambert 
Burl  L.  Bailey 
Robert  H.  Weeks 
Spencer  L.  Shaw 
Paul  G.  Osier 
George  L.  Raring 
WlUiam  J.  DimltrUevie 
Robert  B.  Fulton.  2d 
John  M.  LietwilfT 
Herbert  M.  Coleman 
Selden  C.  Small 
Joel  C.  Ford,  Jr. 
William  R.  Franklin 
ClSLYtaa  R.  Simmers 
Howard  R.  Prince 
Jacob  A.  Lark 
Paul  H.  Groulefl' 
Joseph  C.  Wylie,  Jr. 
Francis  M.  Douglass 
Scott  K.  Gibson 
William  I.  BuU 


Levering  Smith 
John  R.  Leeds 
Thomas  M.  Fleck 
Stephen  M.  Archer 
•nieodore  H.  White 
John  M.  Grider 
Earl  P.  Finney,  Jr. 
Richard  C.  Williams,  Jr. 
Harold  L.  Sargent 
Edwin  C.  Woodward 
Robert  E.  Vandling 
Jack  I.  Bandy 
Norman  E.  Blaisdell 
George  R.  Beardslee 
William  B.  Perkins 
Ernest  M.  Snowden 
Hugh  L.  Hendrick,  Jr. 
Maximilian  G.  Schmidt 
Alvln  W.  Slaydes 
George  W.  Kehl 
Barry  K.  Atkins 
John  Corry 
Ralph  M.  Wilson 
Jacob  C.  Myers 
Robert  O.  Beer 
Daniel  L.  Carroll,  Jr. 
Prank  M.  Parker 
Henry  I.  Allen.  Jr. 
Allen  M.  Shinn 
John  L.  Counihan,  Jr. 
Lucien  E.  Wagnon 
Rex  B.  Little 
William  L.  Tagg 
Robert  C.  Young 
Bruce  McCandlest 
William  R.  C^x 
Allen  B.  Adams,  Jr. 
Biason  J.  Hamilton 
Henry  C.  DeLong 
George  R.  Laker 
Samuel  F.  Quarles 
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Oeone  C.  Hunter 
WllUam  H.  Orovennan.  Jr. 
WlUlam  W.  Vanous 
John  8.  Lewis 
IbonM  D.  P.  Lancen 
George  W.  Preaeey 
Robert  P.  Walker 
George  O.  Hobbs 
Max  C.  Mather 
Jack  W.  Wlntle 
Alton  B.  Parker 
Arthur  H.  Vorpahl 
Mmieolm  E.  OarriMO 
IfarfcB.  Dennett 
Reynolds  C.  Smith 
Robert  D.  Roblln 
Bernard  W.  Freund 
DeWltt  C.  MclTer,  Jr. 
John  W.  Ramey 
Monnan  J.  Sampson 
John  B.  Smith 
James  Q.  MarshaD 
l^aOan  Williamson 
WlQlam  Winter.  Jr. 
Johns.  Pahy 
Richard  D.  Harwood 


Allen  A.  Ovrom 
Clare  B.  Smiley 
John  C.  DeWltt.  Jr. 
Malcolm  T.  Munger 
Howard  E.  Shelton.  Jr. 
Harry  W.  Seely 
Albert  S.  Major.  Jr. 
James  A.  Thomas 
Philip  W.  Cann 
Jack  Roudebush 
William  C.  F.  Robardi 
Garry  W.  Jewett.  Jr. 
John  P.  Pairbanks.  Jr. 
Nathaniel  M.  Dial 
James  D.  Collett 
John  H.  Hooper 
Adolphe  Wlldner 
Charles  M.  Lyons.  Jr. 
Herbert  L.  Jukes 
Joseph  A.  McOoldrick 
Roland  O.  Lucler 
Harvey  H.  Head 
Hlnton  A.  Owens 
Qeactt  R.  WUaon 
Juan  P.  Domenech 
George  E.  Porter.  Jr. 


CONPraMATIONS 

ExecutitK  nominations  confirmed  by  the  SenaU  June  14 

{UffUiative  day  of  May  13) .  19Z5 

AMBASSAOOK  EXT«AO«DIWA«Y   KSn  PL«inFOTBrnA«Y 

Nelson  Trusler  Johnson  to  be  Ambassador  Extraordinary 
and  Plenipotentiary  to  China. 

MsMsn  or  the  Pxdwul  ComnnncATiows  Coionssioii 
Annlng  S.  PraU  to  be  a  member  of  the  Federal  Communica- 
tions Commission.  

CoLLSCToa  or  Iwtomal  R«v«inr« 
William  M.  Welch  to  be  collector  of  Internal  revenue,  dto- 
trict  at  llMsachusetts. 

PuBUc  Hkalth  Snvxcs 
Tlieodare  J.  Bauer  to  be  aartstant  surgeon. 


■nnls  W.  Taylor  ,       ,     .^^ 

MH«*!«rt»^  Dermott  V.  Hlckey  to  be  an  ensign  In  tl* 

Navy,  revocable  for  2  years  from  the  «th  day  of  June  1935. 
Surgeon  Earl  C.  Carr  to  be  a  medical  Inspector  in  the 

Navy  with  the  rank  of  commander  from  the   1st  day  oi 

Ancust  1934. 

Alvin  H.  Orunewald.  a  citizen  of  Wisconsin,  to  be  an 
aMiilant  dental  surgeon  In  the  Navy  with  the  rank  of  Ueu- 
^fi— it  (Junior  grade)  from  the  1st  day  of  June  1935. 

Lewis  U.  Smylle.  a  citizen  of  West  Vfa-ginia.  to  be  an 
assistant  dental  surgeon  in  the  Navy  with  the  rank  of 
lieutenant  (Junior  grade)  from  the  1st  day  of  June  1935. 

Richard  P.  Redden,  a  citizen  of  the  District  of  Columbia, 
to  be  an  assistant  dental  surgeon  In  the  Navy  with  the  rank 
of  Ueutenant  (junior  grade)  for  temporary  service  from  the 

1st  day  of  June  1935.  *     .    .k. 

Paymaster  George  C.  Simmons  to  be  a  pay  inspector  to  ine 

Navy  with  the  rank  of  commander  from  the   1st  day  of 

August  1934.  «.     W-.  - 

Lieutenant  (Junior  grade)  Richard  H.  Oingras  to  be  a 
Ueutenant  in  the  Navy  from  the  1st  day  of  April  1935. 

The  following-named  earifM  to  be  lleutenanU   (Junior 
grade)  In  the  Navy  from  the  2d  day  of  June  1935: 
Charles  C.  Gold  Victor  B.  McCrea 

Nicholas  J.  Nicholas  Otto  A.  Scherlni 

Paul  D.  Williams  John  J.  Sutton 

Michael  B.  O'Connor  John  G.  Tennent.  9d 

g^mii#ii  p.  MoxKure  Charles  Keene.  Jr. 

AMtttant  Paymaster  William  L.  Patten  to  be  a  paoed 
MiliUnt  paymaster  in  the  Navy  with  the  rank  of  lieutenant 
txom  the  1st  day  of  Jime  1934. 

Maann  Cosps 
IX.  CoL  ROM  K.  Rowell  to  be  a  colonel  In  the  Marine  Corps 
frtxn  the  14th  day  of  May  1935.  ^    ..  _. 

The  following -named  captains  to  be  majors  in  the  Marine 

Corpa  from  the  1st  day  of  June  1935:  

Joseph  W.  Knighton  James  A.  Mlzaoc 

The  following -named  first  lleutenanU  to  be  captains  in 
the  Marine  Corps  from  the  1st  day  of  June  1935: 
Lawrence  T.  Burke  Tliomas  J.  Walker.  Jr. 

■OmPMs  B.  White  Maxwell  H.  Mlsell 

Tbi  following-named  second  lieutenants  to  be  first  lieu- 
tMiants  in  the  Marine  Corps  from  the  2d  day  of  June  1935: 
Xllsworth  N.  Murray  James  O.  Smith 

Alpfaa  L.  Bowser.  Jr.  Forest  C.  Thompson 

The  foUowing-named  meritorious  noncommisakmed  offi- 
cers to  be  aaoond  UaulMUUcUs  in  the  Marine  Corps,  re- 
vocable for  3  years,  from  Iha  tth  day  of  June  1935: 
Sgi.  Michael  S.  Currin  Corp.  Henry  B.  Cain 

Sgt.  Lewis  J.  Plelda 


ALABAMA 

Robert  L.  Stallworth.  Evergreen. 
Richard  Glenn  Rice.  Northport. 


Agnes  Moran.  Nenana. 

CAUrOSMIA 

Charles  W.  Spencer.  Aptos. 
Richard  G.  Glover,  Camarillo. 
Raymond  D.  Slier.  Coming. 
Robert  A.  Ascot.  Highland. 
Edwin  C.  Halverson.  Lynwood. 
Charles  M.  Gorham.  Mar  Vista. 
Enoch  H.  Rus5eU.  Ramona. 
Jessie  R.  South.  Santa  Clara. 

CSORGIA 

Robert  G.  Hartslleld.  Balnbridge. 
Charles  R.  Brumby.  Cedar  town. 
Hal  D.  Austin.  Conyers. 
Olive  S.  Fraser.  Hinesville. 
Sadie  W.  Crittenden,  Shellman. 
James  H.  Mahone,  Talbottcn. 
Jones  R.  Arnold.  Thomson. 

n)AHO 

Halo  M.  Hart.  Preston. 
Mercedes  Tremblay.  Priest  River. 

lows 

Kathryn  Pagan.  Ayrshire. 
Blanche  M.  Oslen.  Ellsworth. 
William  R.  Flemming.  Forest  Citj. 
DeEtU  I/Reindl.  Manly. 
Mark  A.  Trumbull.  Manson. 
Leonard  L.  Snyder.  Oskaloosa. 
Ruth  M.  Stoltz.  Ottumwa. 
Otto  Germar.  Volga. 
Olive  A.  Burrows.  Wilton  Junction. 

KANSAS 

Eugene  Franklin  Glover.  CaldweU. 
Richard  R.  Bourne.  Delphos. 
Max  H.  Dyck.  Fowler. 
Elizabeth  C.  Johnson.  Hartford. 
Orville  K.  McQueen.  Kirwin. 
Harold  J.  Schafer.  McPherson. 
Oscar  J.  Strong.  Mound  City. 
Charles  L.  Krouse.  Onaga. 
Dick  A.  De  Young.  Prairie  View. 
Thomas  W.  Roes.  Sterling. 
George  P.  Popkess,  Toronto. 
John  H.  Pennebaker.  Vlrga 
Wllders  D.  McKimens.  Westmoreland. 

MAKYLAire 

Edmimd  H.  Bray.  Easton. 
George  L.  Edmonds.  Rockvllle. 

1CXKNSSOT4 

Percy  L.  Hakes.  Brownton. 
Robert  M.  Foster.  Buffalo  Lake. 
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Alton  E.  Torgrimson*  Grand  Meadow. 
Delwin  B.  Clabaugh.  SwanviUe. 

waasxssxm 

Frederick  J.  Pugltt.  Booneville. 
Mrs.  E>ewey  M.  Collins.  Boyle. 
John  B.  Glenn.  Brookvllle. 
Mr.  Ethel  W.  StiU.  Clarksdale. 
James  B.  Keeton.  Grenada. 
Samuel  A.  Witherspoon,  Meridian. 
Arthur  V.  Smith.  Pascagoula. 

MONTAM4 

Hiram  B.  Cloud.  Wolf  Point 

KMBKASKA 

Naomi  G.  Fackler.  BurwelL 
Harold  Hald.  Danndbrog. 
J.  Melvem  West,  Herman. 
Fred  C.  Johnson.  Merriman. 
Albert  H.  Bahe.  Ohiowa. 
Ben  G.  Worthing.  Overton. 
EfDe  E.  Adams,  Ralston. 

HTW  icxxzco 

Laura  W.  Martinez.  Tierra  Amarilla. 

MEW  TOIK 

Edward  P.  McCormack.  Albany. 

Harold  F.  Garrison.  Fort  Montgomery. 

Timothy  J.  Gibson,  Lindenhurst. 

John  A.  Donahue.  Newburgh. 

Francis  J.  A.  Marlborough,  Smithtown  Branch. 

MORTH  CAaOLIMA 

George  M.  Sudderth.  Blowing  Rock. 
Patrick  H.  McDonald,  Carthage. 
Wingate  A.  Lambertson.  Rich  Square. 
Henry  E.  Earp.  Selma. 
John  R.  Dildy.  Wilson. 

irOKTH  DAKOTA 

Catherine  Ross.  Arthur. 
Herman  A.  Borcherding,  New  England. 
William  Stewart.  Butte. 
Dorothy  L.  Schultz,  Carpio. 
.Frank  M.  McConn,  Fairmoimt. 
Mildred  Peck.  Glenbum. 
Loren  J.  Savage.  Litchvllle. 
Bland  Elsberry.  Rocklake. 
Christian  H.  Budke.  Sherwood. 
Howard  Miller.  Werner. 
John  H.  Case.  Wishek. 

OKLAHOMA 

Blanche  Lucas.  Ponea  City. 
Robert  R.  McCarver.  Wister. 

FUXXTO  I20O 

George  P.  DePaas,  San  Juan. 

BOUTH  CAaOUVA 

Philip  M.  Clement,  Charleston. 
John  R.  Rivers,  Chesterfield. 


Ephraim  B.  Hyer,  Buckholts. 
Ross  H.  Johnson.  Burnet. 
Otis  G.  Baker.  Jr.,  Edna. 
Alva  C.  Cotney,  Follett. 
Mildred  M.  Hardie.  Freer. 
Rosa  M.  Boucher,  Gorman. 
Cecil  R.  Coale.  Orange. 
Mansel  R.  Coffee.  Penyton. 
CharUe  C.  Truitt,  Pittsburg. 
Lemuel  O.  Robbins.  RaymondvUle. 
Charles  B.  Morris.  Rhome. 
Frank  Clark.  Rockwall. 
Roy  C.  Owens.  Tyler. 
Ellis  CampbeU,  Wills  Point, 

LXXIZ- 


vniMoirr 
Jeremiah  C.  Durick.  Fair  Haven. 
Richard  Harlie  Standish.  Montpelier. 

WEST  VXRGXMXA 

Hugh  B.  Lynch.  Chester. 
George  C.  Sowards,  Hurricane. 
Joseph  F.  Biackman.  Parsons. 

WISCONSZK 

Joseph  Schmldlkofer,  Chilton. 
David  A.  Holmes,  Milton. 
Clarence  G.  S<:hultz,  Neenah. 
John  P.  Snyder,  Oconomowoc 


WITHDRAWAL 

Executive  nomination  withdrawn  from  the  Senate  June  14 
ilegiskUive  day  of  May  13) .  193S 

POSTMASm 

Thomas  S.  StarodoJ  to  be  postmaster  at  Ware,  in  Cat  State 
of  Massachusetts. 


D.   D., 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  14,  1935 

The  House  met  at  12  o'clock  noon. 
The  Chaplain,   Rev.   James  Shera  Montgomery, 
offered  the  following  prajrer: 

We  withdraw  again,  our  Heavenly  Father,  to  the  gray 
and  solemn  ministry  of  the  cloud.  Encircle  it  with  a  rain- 
bow; walk  again  upon  the  troubled  waters  and  breathe  upon 
us  the  spirit  of  the  world  to  come.  Bless  us  with  the  morn- 
ing that  shall  enable  us  to  look  to  the  fulfillment  of  t(xnor- 
row.  A  heavy  hand  has  been  laid  upon  us.  Another  Mem- 
ber has  been  removed  from  our  congressional  family.  Buoy- 
ant of  spirit,  schooled  by  training,  and  a  wise  counselor. 
Help  the  sorrowing  hearthstone  to  feel  the  sjrmpathy  that 
comes  from  the  rent  in  Thine  own  heart.  Hide  the  gloom 
of  the  present  tbirough  the  gladness  of  the  eternal  promise: 
"  Though  the  earthly  house  of  this  tabernacle  be  dissolved, 
we  have  a  building  of  God.  a  house  not  made  with  hands, 
eternal  in  the  hciavens."  O  Thou  of  infinite  love,  Thou  of 
the  burning  purity,  let  the  star  of  Bethlehem  light  up  the 
stairway  that  leads  to  the  Father's  paradise.  In  our  Savior's 
name.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

POT  CZTXK8  IK  OUI  XHTXRKATXOHAZ.  KKLATXOm 

Mr.  RANE3N.  Mr.  Speaker,  I  ask  unanimous  conaent 
to  extend  my  remaiics  in  the  Ricoio  and  to  Include  therein 
a  speech  made  by  Hon.  Cordell  Hull,  Secretary  of  State. 

The  SPEAEXR.  Is  there  obJecti(m  to  the  request  of  the 
gentleman  from  Mississippi? 

Mr.  SNEUj.  Mr.  Speaker,  reserving  the  right  to  object, 
what  is  the  speech  about? 

Mr.  RANKIN.  It  is  a  speech  on  tbe  port  cities  and  our 
international  relations. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Bpe&lneT,  vnder  permission  granted  me 
to  extend  my  remarks  in  the  Rkcoho,  I  am  inserting  an  ad- 
dress delivered  by  the  Honorable  Cordell  Hull.  Secretary  of 
State,  before  the  Conference  of  Seaport  Cities  on  Interna- 
tional Trade,  in  New  York  City  on  June  12,  1935. 

It  is  (Hie  of  the  most  masterful  presentations  of  our  inter- 
national relations,  especially  from  a  standpoint  of  ecommiic 
recovery,  that  I  have  ever  read.  It  shows  that  we  have  at 
the  head  of  our  Department  of  State  a  real  statesman,  who 
not  only  compares  most  favorably  with  the  leading  premiers 
of  the  world  but  a  man  who  has  a  thorough  grasp  of  the  great 
economic  and  international  problems  with  which  the  world 
Is  now  grappling. 
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T  W..M  _jaiw  Member  of  Oi«  House  and  every  Member  of 

2L  lStfliydd«r and  •my  itud»t  throughout  the  )MDd. 
;S??Sr^;,SSrifSint.  the  ^  to  worW  recovery  and 

to  world  peace. 
Secretary  HuH'i  addreai  followf :  ..        ^^.  ,,^, 

important  P>»c«  >n  »*»«  **^*^  •****  *«***'  »^'^"~ 

W«  art  met  to  th«  fr«»t««t  P«^^,!°*J^*tAS«tor«  la  ■"«- 
die*  more  toiuMge  than  »nj  one  o«  lu  K^*J2*g£!J'  Bolton. 
Stod.   on   the   European   Conttoent.   or   ^Jt^^^^SSLt^^ 

I  •««  DortoTalong  with  London.  Hamburg.  Rottertlam,  Ant- 
B  IjSwoi!«i»«»^«-  Hong  Kong,  and  «»*nghaL 
.tirSnu  \Srd.  more  tbanJiOO  P^i^t^^LS^^Jt^J^S! 

StfuSS^SWSSyTtS  eSSrN*!iTlon  Between  1929  J^ 
SStii'SS^JtSSro'  water-borne  Import,  and  export,  de^ln^ 
f!S«  ina MOOOO  tons  to  W.OOO.OOO  ton..    A  recovery  of  the  tomijje 

tS?SJi  iam  to  the  varlou.  center,  ct  con«imptlon  would  ex- 
i^Tw!r  »  tremendou.  ■*«""'!"■  U  we  could  again  recover  the 
parlence   a   tremendou.  '*™|*f "*   "      ^^  sa.OOOXWO  or  68.000.000 

'.^LS^J^'jSSSj^I^  ^^  depre-loa,  the 

SotoM  to^  Pacific  port.,  and  the  16.000.000  or  ^]jOOO.OOOJ^ 
SmSSSui  tae  poru  of  tte  Qtmt  Lake,  region.  ^N«:f,  •f*:i*3J~£ 
-  atouSkted  to  the  repair  planU  and  »i^iP»>^d^^y*«*^*  J^ 
^^^  «)orttog  andtoiiJorting  Arm.,  .hipping  office.  iMur- 
^^^  irJge  houMiirii^to««lgn-exchMD«e  to.UtuUon.. 
Bst  !»y  ttmt  timm  at  hand  and  )>«»"»  ^^F^ 
^Siild^  tocr^.ed.  Thl»  activity  would  be  carried  ba<*  to  the 
SC^wSSn?  production  for'the  export  marketand  to  all  the 
SCwMSSXtrlbStllv^  .tagea  handUng  both  export  •nd  import 
MndZTha  aetlTltT  o<  our  port  ctUea  ha*  been  to  the  part  an  todM 
S^Mtmetw  of  the  economic  health  and  proj)«)7  <<  '^.•^*2! 
SStovTrhiB  wUl  conUnue  to  be  the  ce  In  the  future  «tt»y  " '^ 
^^^r  back,  definitely  aw.y  from  the  «»«;^^«  'f.''  P"^**^^ 
m^mmokUMBf  and  ecooomlc  nattonaHwn  which  ha.  gripped  the 

iwld  ao  mMhtUy  and  dlMwtroualy  to  the  lart  few  years.  

iS^Sucilton  of  the  greaUy  toerMeMl  bualnee.  that  the  t«de- 

program  may  be  expect^l  to  bring  to  American  port. 

■  to  afforded  bv  tba  iwvlta  at  tbe  Cuban  agreement. 

^  Cuba  durlM  tbe  «rrt  7  moatba  to  which  the  agree- 

i^iHim  to  force,  from  «Sp««nber  1W4  to  Uith  1Mb,  amounted 

to  giSiWO  tone,  agatoct  only  966.000  ton.  during  the  correroonding 

SSday^JreirUBr.  an  toCT«M»  0*  77  percent.    Between  tha  aaiBe 

p^tod.  cKir  import,  from  Cuba  toercaMd  from   1J06,000  «■■  to 

likM.000  too.,  or  by  about  38  percent. 

mji  til  MiiiMi^  bave  been  etgned  with  8  countrtae  and  nego- 

t^tvm«  aw>  to  mumitm  with  13  other  countrlea.    Theee  18  ooinitriea 

•MMuatad  to  iSiTfor  ».l  percent  of  our  ezporU  and  for  *&.5  per- 

Miflf  am  taBDorta  on  tlia  ba^  of  value.    On  the  anumpUon  that 

Sm*  aaTewaaaiti  now  completed  or  acttially  being  negotiated.  wlU 

tocrcaae  tnd*  on  an  average  only  one-half  a.  much  a.  the  tocreaee 

ZZLt^  luM  reaolted  from  the  Cuban  agreement,  there  would  be 

mSS  to  the  oouree  of  a  year  aone  7.000.000  or  8.000.000  tone  to 

I^wport  and  Import  cargoea    aevwal  million  additional  ton.  to 

the  total  cargo  entering  and  leavtag  our  port,  would  have  no  ntaan 

^^       for  the  proeperlty  of  our  port  cltlea.    But  thU  U  merely 

_JM.    Ttie  fiul  frulU  of  our  trade  agreement,  will  not 

to  the  first  few  month..     The  cumulative  effect,  reacting 

_jr&d-«tel*  proepertty.  wlU,  I  hope  and  believe,  carry  our  for- 

Itrade  toona^  back  to  the  full  high  level  of  former  tlmea. 

Thia  U  the  prtoe  which  the  .ucceeaful  pursuance  o<  the  trade- 

MrMVMBts  pirogram  bold,  out  to  thoaa  totereated  to  porta  and  to 

the  dilDPtog  o<  tbe  United  Stataa. 

The  Juaaralannnetilr  of  the  rise  and  power  of  port  cities  to  the 
development  and  qiraad  at  ctnUaiUon  U  weU  known  to  all  itudenu 
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The  raaatoa  at  anelent  harbor  works  have  been  found  to  Qreto. 
ng  the  eommerclal  totercourse  between  CreU  and  Egypt 
4  000  years  before  the  Chrtrtlan  era.  As  early  as  the  thlr- 
oentury  B.  C.  tbe  Fboenldan.  built  harbors  at  Bldon  and 
and.  oa  «ba  bMla  at  tlM  eoamscelal  bilMUWinaltaMahf 
^,,--.__  a  gnat  dvUlaattoa  was  reared.  Ttom  awMMW  bar- 
bars  developed  In  the  Mediterranean  Basto  to  anelaat  Oreaea  and 
Aoma  constitute  the  foundation  upon  which  was  araetad  tbe  great 
mammUKeM  development  and  tbe  gioitows  culture  of  ancient  times 
Tbe  Middle  Ages  were  stirred  from  totalleetual  stagnaUoo  by  tbe 
eommerdal  totareourae  and  contract  with  the  aaatent  world 
followed  to  tbe  wake  of  the  Cniaadee.  The  unparallalad 
of  tba  nsnalsBannt    Its  arts,  literature,  and  early  edeB- 

toqidrlaa.  had  tta  iiialsflal  bMta  to  the  great  Italian  ports 

and  to  the  wealth  born  out  of  a  radlaUng  network  of  world-wide 
eommerclal  reUUons.  The  association  of  the  trading  towns  along 
ttM  Baltic  known  as  the  Hanseatlc   League,  ooottoued  to   full 


eenth  and  nineteenth  centurlea.  and  to  tba  growtn  oi  nawoiuu 

sentiment  and  control.       .,^_^.  ~i---<«  •  vr^t  role  to  economic 

In  ti\«  New  World  also  port  towns  played  a  greav  rwie  "*_T^  Ztl.ll 
JL^iS^^T     In   1600   Hwiry  Hudson  .ailed  up  the  great  river 

with  the  «>utb«m  Bnglleh  colonlee  and  with  the  AntUlea.  wun 
SJ^mrSlEJllS^ontrol  the  porU  of  New  York^  ^^f^'"''^ 
PhllSSphia  .hlSdlS  the  rapidly  ^towtog  and  world-wide  expim- 
Son  of  British  commerce.  In  addition,  there  developed  the  enor- 
mo^y  Important  port  of  New  Orlean..  which  served  the  great 
toland  territory  later  to  be  added  to  our  great  domain. 
^SL^eat  ports  served  a  vital  function  In  the  developmentof 
thl^nYjJ  p«Sod  and  to  the  eariy  years  of  the  Republic.  Ttade 
m^  vVt^  to  the  vSrTufe  of  the  New  World  and  synonymous  with 
SJio'S'omlc'^JoJrS.  o/the  new  nation.  The  tonx««e  of  the  v«.. 
sels  engaged  to  foreign  trade  to  the  port  of  New  Yorkalone 
toaeiSSfrom  18  000  tons  to  U6.000  tons  to  the  13  years  from  the 
farmatkm  of  the  Federal  Union  to  the  turn  of  the  century. 

History  Is  replete  with  lUustratlons  of  nations  which  have  lan- 
gxShed  and  pirlshed  to  consequence  ot  a  hermit  PoU^.  and  to 
SSSquence  of  restraint,  and  prohibitions  placed  "!»"  lntere»u«a 
^tt^e  outside  world.  The  building  of  docks,  quay.,  wharves 
SSehSica  terminals,  and  merchant  fleets,  the  ^f,»«lo^»t  of 
Itoes  of  commercial  totercourse  reachtog  out  .l°t9  »"  P^?*  ^l 
wSrld-these  activities  form  the  first  stage  to  ^be  •oo^°f  ^J*! 
velooment  of  new  countries,  and  conttoue.  after  l"<»"ftrtal  matu- 
rity SI  tM«n  reached,  to  fumiah  the  means  for  expanaion  and 

^''^^dre-s  on  the  subject  of  oar  foreign  *~««  •"^^S'^^ 
wo\ud  not  be  complete  without  some  menUon  of  the  •«*  •PP'^J'f 
JyX  President  on  June  18.  1934.  providing  for  "le  estabUshment 
operation  and  maintenance  of  foreign-trade  ■>»- ^I^gv^J 
uSted  States.  This  act  provides  that  to  each  port  o<  •"^HT JJf" 
™.w  h«  Mtahllshed  after  due  authorlwitlon.  a  aone  Into  which 
SSds^rilS^r^  without  being  «ibject  to  Sr9"?^^^*J" 
S^Si^ted  StXte.  and  to  which  "«y  n«J^ 'toredU  brokenup. 
mnlrked  amambled  distributed,  sorted,  graded,  cleaned,  nu**? 
wU?1SitorrdSie«tlc  merchandise,  or  o^herwl-  manlp^atod. 
SlIiiriftlM  large  amount  of  preparaUon  required.  ?«  f^«»«»; 
SSI^iiS  hi  tSui  far  been  eitabllshed.  but  It  »•  »«>P«? J*^* 
SJJe^  thS  ScSlUea  provided  by  this  act  may  be  *J*0^^^' 

rS^rit*  *A^^^(  i^'tJ.  conMenc..  coop.r.tl„n  .nd 
rL,Sr>rtii  1.  .t*>adilv  HsinlnK  around  between  the  countries  of  the 
SSf  w^ld  an^tSi'sirrU  of  rSSLhlp  cannot  fall  to  bear  fruit  to 
SJ7mSeri«l  Mid  cultural  advance  of  aU  tbeaa  naUons.  The  port 
StleT  c^  play  their  part  to  dissipating  misunderstanding  snd 
nrV^dlcT and  to  nurturing  tbe  spirit  of  oooperauon.  mutual  con- 
Sdence^d  re.Se?t^tw^n  the  Unlt«l  SUtea  and  other  AmeriM^n 
coSSeT  -iSs^untry  wUl  not  turn  back  from  the  policy  of  the 
SSnJihS  manifested  at  UonUvideo  and  supportod  day  by 
day  by  new  evidences  of  co<q)eraUon  and  good  will. 

Mav  I  at  thU  point  take  the  occasion  to  my  a  word  about  two 
faUiTcles  that  arrbelng  worked  ovartlma  by  lobhle.  asd  unfair 
SS!S«t.  of  our  trade-agreemenU  program  I  refer  flrrtto  th« 
nSaconceptlon  which  has  baeooM  mora  or  lees  wWe-spread  with 
SSSrt  to  the  recent  importa  Off  agricaltural  products  and  par- 
SJSlSly  grains  and  fodders.  Let  me  my  at  once  that  for  many 
SSSrSckwThave  year  by  year  imported  a  limited  quantity  of 
inlns  meau.  vegeUblea.  and  dairy  products,  and  even  cotton. 
There  are  special  reasons  for  this,  such  as  seasonal  factors^  f Pf^^f^ 
varieties,  transportation  costs,  eto.  Tba  propavMoo  of  Ixnporta  to 
relation  to  the  total  doaMattr  production  baa  always  been  inalg^fl- 
cant  Moreover,  we  hava  Bonmny  esporlad  aaormously  more  than 
we  imported. 

With  respect  to  the  recent  Imports,  tbe  fact  la  that  our  importa 
of  dairy  products,  vegetables,  meats,  and  fTutta  ware  to  the  8-manth 
oeriod  from  July  1934  to  Pebruary  19gS.  tocbialTe.  considerably 
Smaller  to  quantity  than  to  the  preceding  10-year  average  for  the 
like  period  Only  In  feeds  and  fodders  Is  the  Importation  graator 
than  in  former  years.  This  tocreaae  to  Imports  Is  due  to  the  ca- 
lamitous drought  which  reduced  tbe  production  of  grain  prodxjota 
to  almost  a  half  of  lu  normal  laval.  Tba  amaU  restriction  of  output 
due  to  the  AAA.  amounts  to  leea  than  6  percent  of  normal  pro- 
ducUon,  whUe  the  drought  reduced  tba  normal  supply  by  46  per- 
cent Parmers  to  need  of  feed  grains  for  Uvestock  and  poultry 
have  urgenUy  needed  the  driblets  of  Importa  that  have  come  to. 
How  small  these  Imports  are  can  be  seen  when  I  teU  you  that  these 
alight  importations  offset  by  leas  than  2  percent  the  sbortaga 
created  by  the  drought. 
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I  mak«  this  brief  obsMvatlon  becauae  It  baa  baan  alleged  that 
our  trada-agreemenU  prognun  ts  flooding  our  domeatlc  market 
with  foreign  agricultural  {vodueta.  Thla  la  not  the  oaae.  Indeed, 
tbeae  ImportatlonB  have  eome  In  orer  tbe  tariffs  of  the  act  of  1030, 
which  In  the  caae  of  theae  products  haTe  not  been  touched  by  any 
trade  agreement, 

In  our  trade-agreementa  program  wa  ara  faithfully  bearing  in 
mind  all  sections  of  agriculture  and  industry  in  the  entire  country. 
We  scrutinize  with  the  utmost  care  every  item  of  our  trade  with 
each  country  with  whom  we  negotiate.  We  hare  gone  far  enough 
In  our  program  to  know  that  mutually  pro&table  trade  can  be  ma- 
terially Increased.  Such  trade  expansion  reacta  eumulatlTely  to 
the  advantage  of  the  whole  country  by  Increaalng  the  Tolume  of 
purchasing  power  and  thereby  expanding  both  the  foreign  and  the 
domestic  market  for  our  sigrlcultiural  and  Industrial  products. 

The  second  faUacy  to  which  I  wlah  to  allude  la  the  "  buy  at 
home  "  slogan.  It  Is  used  by  xwtionaliatlc  and  Isolationist  groups 
throughout  the  world.  It  U  intended  virtually  to  prevent  Imports 
into  any  country,  no  matter  how  dealrable.  Carried  to  Ita  logical 
conclusion  It  would  mean  the  end  not  merely  of  Imparts  but  of 
exports  as  well.  A  nation  must  buy  if  It  wanU  to  seU.  "Buy 
American  "  really  means:  Dont  sell  abroad  any  cotton,  tobacco, 
lard,  frulte,  automobiles,  electrical  and  agricultural  machinery,  or 
other  burdensome  surplusea.  In  reality  it  means:  Destroy  the  pros- 
perity of  large  sections  of  our  agriculture  and  our  export  Indus- 
Uies.  and  with  them  the  prosperity  of  our  great  port  cltlea. 

We  have  reached  a  critical  period  In  the  progress  toward  world- 
wide recovery.  In  thla  country  and  In  some  others  substantial 
progress  has  been  made.  But  in  the  world  as  a  whole  recovery  thus 
far  has  fallen  short  of  the  desired  goaL  It  has  proceeded  by  flta 
and  starts  and  recurring  recessions.  The  millions  of  unemployed, 
the  low  level  of  productive  activity,  the  continued  stagnation  in 
the  heavy-goods  Industries,  and  the  Insignificant  advance  made 
in  the  physical  volume  of  world  trade  attest  how  really  inadequate 
is  the  progress  thus  far  made.  And  when  one  looks  at  the  inter- 
national situation,  it  Is  not  dlfflctUt  to  see  some  of  the  weighty 
reasons  why  these  \inwelcome  facts  confront  us. 

There  are  a  nvimber  of  fundamental  conditions  without  which 
a  full  measure  of  Indxistrlal  recovery  in  any  Important  covmtry  is 
not  possible.  In  the  first  place,  there  must  be  present  a  material 
basis  for  recovery  in  the  revival  of  demand  In  the  capital  and 
durable  goods  Industries  and  in  the  whole  range  of  constructional 
activities.  After  6  years  of  depression  we  have  reached  a  point  In 
thla  coxintry.  for  example,  in  consequence  of  the  accxunulated  need 
for  replacement,  repairs,  and  renewals,  and  In  consequence  of  the 
continued  development  of  new  technlca.  new  processes,  and  new 
products,  which  foreshadows  an  enormous  Improvement,  a  great 
forward  march.  In  the  heavy  capital  goods  Indtiatrles.  Thus  the 
material  and  technological  c<mdltlon  for  a  sustained  and  pro- 
nounced revival  is,  I  believe,  present. 

In  the  second  place,  there  la  needed  a  better  balance  tn  the 
domestic  cost -price  situation.  Costs  in  certain  Important  heavy 
and  constructional  Industries  are  abnormally  swollen.  We  have  not 
yet  worked  our  way  down  to  bedrock.  A  lai^  section  of  our  indus- 
try is  maintaining  an  artificial  i»1oe  altuation.  la  endeav<M:lng  to 
move  forward  under  the  heavy  burden  of  Inflated  capitalization, 
excessive  overhead  charges,  wasteful  overcapacity,  and  obsolete 
units  and  equipment.  Never  was  Improvement  In  industrial  efli- 
ciency  more  needed  then  now.  We  cannot  hold  our  place  In  the 
world  If  industry  is  to  rely  on  doles,  subaidlea.  and  other  artlflclal 
arrangements  which  bolster  up  and  keep  alive  Inefllcieney  at  the 
expense  of  the  progress  and  expansion  of  the  vigoroua  and  efBdent 
units  In  our  econwny.  We  must  come  down  from  our  artlflclal 
stilts  to  solid  reality  If  we  are  to  achieve  substantial  industrial 
prosperity  and  If  we  are  to  hold  our  place  In  the  world  market.  To 
this  end  we  need  renewed  appllcatiaa  of  business  energy  and 
inlUative. 

Thirdly,  we  m\ist  leave  no  stone  unturned  to  reach  progressively 
a  better  balance  in  the  international  price  structure.  Tbe  world 
economy  has  been  subjected  to  a  ninnber  of  violently  destructive 
upheavals  during  the  course  of  the  depression.  Kach  of  these  dis- 
ruptions In  the  balance  of  prlcea  has  set  in  motion  devastating 
waves  of  wild  specuIatloQ  which  obstruct  the  normal  processes  of 
production  and  exchange. 

We  must  minimize  to  tbe  utmost  possible  extent  the  possibility 
of  further  serious  upheavals.  Statesmen  In  many  countries  are 
Inquiring  whether  the  time  baa  not  arrived  when  cooperation 
between  leading  countries  could  put  an  end  to  serious  exchange 
fluctuations.  Such  action  would  enormoualy  facilitate  the  remain- 
ing need  for  international  price  adjustments  which  must  be  made 
before  a  genuine  balance  has  again  been  reached. 

As  progress  is  made  In  this  direction,  we  may  confidently  expect 
a  loosening  of  the  quantitative  and  other  artlflclal  barriers  to  trade 
which  have  been  erected  as  bulwarks  of  protection  against  the 
chaotic  international  price  and  monetary  situation.  We  flnd  a 
growing  willingness  among  foreign  countries  to  go  along  In  oxir 
trade-agreements  program  to  ease  trade  restrictions  and  to  remove 
progressively  the  prevailing  discriminatory  practices.  More  and 
more,  as  tbe  balance  in  the  Intematlonal  stnicture  Is  Improved  by 
the  continued  progress  made  in  exchange  stabilization,  we  may 
anticipate  an  accumulating  movement  In  the  direction  of  freeing 
the  channels  of  international  commerce.  While  we  must  proceed 
as  rapidly  as  possible  on  many  fronts,  it  Is  not  necessary  to  solve 
all  at  once  the  many  baffling  problems  which  confront  humanity 
at  this  moment  in  the  field  of  Intematlonal  economic  relations. 

The  final  thing  which  is  needed  to  bring  about  recovery,  without 
which  the  material  technological  basis  and  the  price  balance  J\ist 
referred  to  become  mere  dead  mechanisms  without  vital  driving 
power,  U  the  resurgence  of  the  iplrU  of  enterprise  based  on  re- 


newed confidence.  Bxisiness  ealeolatlons  wtth  respect  to  tbe  axpan- 
alon  of  Investment  activity  depend  not  merely  upon  the  technical 
needs  of  industry,  upon  oost  and  price  relationahlpa,  but  also  upon 
confidence  in  the  workability  of  human  institutions.  In  the  facili- 
ties and  safeguards  provided  for  both  old  and  new  enterprise, 
and  in  sufficient  flexibility  of  costs  and  prices  so  that  the  afliclant 
unit  can  go  forward  unhindered  by  the  fetters  Imposed  by  ab- 
normal restrictions  upon  production  or  by  arbitrary  riglditlca  in 
costs  and  prioca.  It  is  most  gratifying  in  this  connection  to  obsanre 
an  Improvement  in  confidence  and  in  biialness  In  our  own  country. 
I  predict  this  will  gather  large  momentum  In  the  coming  months. 

It  Is  of  utmost  imp(»rtance  that  we  seek  by  every  means  at  our 
disposal  to  solidify  and  make  more  secure  the  stability  thiu  far 
reached  and  to  facilitate  continued  progreas  toward  an  improved 
intematlonal  situation.  But  there  are  some  ominous  tendsnelss 
present  In  the  world  which,  if  persisted  In,  cannot  fail  to  bring 
disaster  and  to  undo  whatever  progress  has  thus  far  been  made 
toward  greater  world  stability.  We  witness  all  about  us  a  reckless 
oon4>etltive  bvilldlng  up  of  armaments,  a  recurrence  of  the  mad 
race  which  prior  to  1914  led  the  nations  of  the  world  headlong  to 
destruction.  If  persisted  In  this  course  will  again  plunge  the 
world  into  disaster.  If  it  remains  xinchecked,  we  shall  witness 
national  bankruptclea,  hopelessly  unbalanced  budgeta.  and  con- 
sequent inevitable  Inflation,  together  with  the  utter  destruction 
of  such  measure  of  national  stability  as  has  thiis  far  been  achieved. 
The  world  cannot  extricate  itself  from  this  relentless  drds  if  it 
does  not  stop  its  extravagant  military  expenditures.  Intematlonal 
aanity  requires  both  military  and  economic  disarmament. 

Isolationism  has  been  tried  and  found  wanting.  It  has  destroyed 
$22,000,000,000  of  Intematlonal  trade.  It  leaves  every  nation 
struggling  as  best  it  can  to  save  for  Itself  whatever  it  can  from 
the  general  wreckage.  The  resulting  intematlonal  situation  vrhlch 
confronts  the  world  today  gives  cause  for  grave  concern  to  every 
thinking  person.  We  caimot  afford,  after  years  of  experience,  to 
discount  its  powerfiQ  ^ect  upon  peace,  economic  security,  and 
stable  governments  everywhere.  The  Issues  involved  are  enor- 
mously greater  than  the  petty  Interests  of  this  or  that  Industry  In 
tariff  protection.  The  explosives  packed  in  the  current  nationalistic 
tendencies  may  result,  as  they  have  resulted,  in  the  further  disor- 
ganization of  social  and  econ<»nlc  fabrics. 

Facing  these  threatened  dangers,  however,  I  have  faith  in  the 
great  traditions  and  strength  of  our  American  civilisation,  and  I 
also  have  faith  that  sUtesmanshlp  will,  before  it  is  too  late,  respond 
to  the  world  crisis  and  flnd  a  workable  solution. 

PBACI  HATH  HXS  VICTOBIBB 

Mr.  KNUTE  HILL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoso  and  to  include  therein 
a  speech  by  our  colleague  the  gentleman  from  Minnesota 
(Mr.  Chrxstiakson],  made  on  June  8,  which  demonstrates 
how  Sweden  settles  its  difficulties  without  going  to  war. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Washington? 

There  was  no  objection. 

Mr.  ENUTE  HILL.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rxcou),  I  include  the  following 
address  of  Hon.  Thkodou  Chustianson,  of  Minnesota,  at 
Pocono  Pines.  Pa..  June  8.  1035: 

We  are  gathered  here  to  observe  the  thirtieth  anniversary  of  the 
separation  of  two  peoplea,  closely  related,  that  from  time  imme- 
morial have  lived  side  by  side  on  the  Scandinavian  Peninsula. 
Personally,  I  have  seen  neither  Norway  nor  Sweden.  Like  my 
father  before  me,  I  was  bom  in  Minnesota.  It  Is  86  years  since 
my  paternal  grandparenta,  in  obedience  to  an  instinct  which  for 
luiniunbered  agea  had  prompted  men  and  women  of  their  blood 
to  sail  In  ahlps  out  of  Norwegian  flords  into  the  sea,  left  their 
ancestral  homes  to  seek  more  room  and  wider  opportunities  in  a 
new  land.  I  asstime  that  most  of  you,  like  myself,  are  far  re- 
moved from  the  European  scene.  You  have  become  warp  azui 
woof  in  the  fabric  of  America. 

Nevertheless,  although  we  belong  whtaiy  to  this  country,  we 
cannot  separate  ourselves  entirely  from  the  Old  World.  We  are 
the  Inheritors  of  traditions  which  have  been  brought  to  these 
shores.  The  British,  the  Irish,  the  French,  the  Germans,  the  Dutch 
and  the  Scandinavians  came  during  the  formative  period;  they 
contributed  not  only  most  of  the  blood  of  America,  but  most  of 
its  traditions  and  institutions.  These  peoples,  and  the  others 
who  foUowed,  are  a  part  of  \u.  as  we  are  a  part  of  them.  Nothing 
can  happen  to  them  that  does  not  in  a  measure  concern  us. 

It  does  not  evidence,  therefore,  any  narrow  clannlshness  that 
we  gather  here  to  recaU  an  event  of  historic  impcntanoe  and  wide 
significance  that  brought  honor  and  credit  to  our  kinsmen  across 
the  sea,  any  more  than  it  convicts  a  man  of  chauvinism,  of  what- 
ever nationaUty  his  ancest<HS  may  have  been,  to  observe  Magna 
Carta  day,  to  wear  a  sprig  of  shamrock  In  one's  coat  lapel,  to  thrill 
at  the  Marseillaise,  to  attend  a  performance  of  Ooethe's  Paust.  or 
to  drink  Italian  wine  in  commemoration  of  Christopher  Columbus. 

In  order  to  understand  what  happened  on  June  7,  1906,  it  is 
Impcnlant  to  know  something  of  the  history  of  the  union  between 
Norway  and  Sweden,  which  was  severed  on  that  day.  The  part- 
nership under  which  these  two  countries  had  shared  one  king  for 
00  years,  waa  one  of  the  byprodticts  of  tbe  Napoleonic  wars. 
King  Oustavus  IV  of  Sweden,  sharing  the  prejudice  of  many  of 
the  reigning  monarchs  of  his  day  against  the  yoiug  upstart  from 
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ttAe  ixmolrtM,  had  Ita  ttmMmnu  dmw  in  um  gna«  i»umn  pwu 
and  In  the  wmIUi  bom  out  of  a  radiating  network  of  world-wide 

aclal  relatlODS.    Tb*  ■■wirHtlnr  of  the  tradlnf  tovna  along 
Uc.  known  m  tlw  mnwflr  LMfU*.  oootlnoed  In   full 


How  unall  theee  Import*  are  can  be  aeen  when  I  tell  you  that  tbeea 
alight  importatloM  offaet  by  leM  than  2  percent  the  abortac* 
CTMted  by  the  drought. 
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.  ._  M^     -m       I  I  ■  11  iB^i^*   M^C  Bald  tot  ft  ny 
mt  — laij    which  for  438  yeM»  h»a  2?!f^ J^ETmSotte    thovight, 

•"^Tthe  mng  ot  »««r^«j2?r^ojrsTSS^d 

be  a  fair  reoompenee  '«  »???«ll*^irr°or  by  trana- 
n  WW  not  dl«cult  *?P««iJ«>»  th^geat  ^«^^  J^t  only 

„i.   Ifcrwglan   people   had^  Sne**S  the  it^^  iSSSTSS 
•eparatton  from  D«n"[*'^";~*  ?P^  f  ,mk>n  wUh  Sweden:    but 

2Si^T^SS3^«S^tathe  people,  and  rtepped  to  the  front 

-^^^^^^^S*  %?:"^':iitl^tt^  <-  th.  people  »t  .» 
OnApnilJ^  iSlJd  toTSSSSTof  Ills.  ^SSrof  *raft. 

JSrTiJSSSt!!!r^^^!^SS^xi^t  rewind «««  ^ 

^a  ^JTcoSSSmon  not  "•f^J^'^'ZJ^ 
.^  -   --     -    Mt  oacnented  with  blood,  but  taken  from  ttoe 

3Setrtrthrphilo«>pher.  and  quietly  reared  and  aet  to  '^J- J^J 
S2S  to  to.  Sin^  without  alteration  to  aU  ^SjT?'  8£f  ^r 
"'^r"-....    -1^^  laaeoB  for  the  auooeea  which  attaoden  tn. 
^f"*'-!?!-  nMJJInflnn  Bikkars  waa  th>t  what  "'^^T'gV' 

ssfois?  '^???e2r?sui'sSirs;^tr!s5^      . 

lulld^S  of  JStcrJU^Sdatlon.  h-  be«i  laid  and  the  lower 

'^•SSSTfoJ^J^SiS'Si  conaututlon  on  May  17  1814. 
JVSTSLi  daT^ec^Chrtrtlan  Frederick  king  o*  Hwwair 
^  wJnVS  Si  iSwma  rt->rt.  laetlng  only  148  «»«?•  The 
Si5^1«5^  oTVrSS^  baek«l  by  the  great  mo«i«h.  erf 
E^  ^SSid  Se  country.  Colonel  Krebe  and  his  2,500  Nor- 
SSSi  JSrSSntotTlcSS.  at  Ller  and  Matnmd.  but  CbrlaUan 
5SStek5llSr.rtny  oouM  not  hope  to  atand  for  »onf  againiit 
SSidUh  Veterana  coiimanded  by  one  of  the  gi«atoat  warrior,  of 
SJ^  aernadotte  ahowlng  that  he  wae  a  etoteaman  aa  well 
E^dle^^SSSil  fnTS^-Ing  hi.  mUttory  •J^iS;^*^;^-*^ 
M  Jmlrtlee  and  agreed  to  aeeept  the  BldaroM  couatttutlon  with 
^^SflLtt«^w«.  r««rt»d  to  etfectuate  a  dynaMe  unkm 
Marw»  and  Ow.iiiin  On  August  14.  1814.  «t  the  Can- 
Btfcm  oTlM.  the  offer  w«i  accepted.  lubject  to  raU«c*Uan  by 
tha  Storthing  The  Storthing  met  on  October  7,  and  18  day,  later 
^ili  «i  73  to  S.  ajtraed  to  aaaay*  the  teraa  of  the  ooovwMton 
aa  Fredertek'  reliaetHatly  tninutitnA   him 

act   oC    uttkA.    which    w«i    approved    toy    the 

aad  the  Swvdteb  KlkMlag  the  followlsg  yev.  lltoa  _ 
eemtttutlon  iw^tJi,"'"^!  tik.  union  aa  reattng.  na4  on 
ttoe  TMntT  of  Kktk.  but  en  the  ttm  eonsent  at  the  Wmwaglan 
^^n  iwiimmwl  alao  the  oo^pleto  ecfwillty  a<  tbe  two  klng- 
Xt  ueutlf  ted,  therefore,  a  ranandattoo  at  the  Ttmtj  tt 
faet  wtoleh  »««  be  b<ne  In  mind  If  eae  wlahea  to  UDd»> 
■land  the  Mmh  tavolvad  toi  th.  wpanikm  whieh  oeeurrad  •• 
year,  later.  .,. 

Withm  two  tfamiM  aftflr  the  «b1oa  with 
Bated  there  ww  laandied  a  ■lo.ement  which  waa  dne  to 

Norwegian    tbo«ght    V'^'**';^^  ^J!^^r'*J^  ^^^^ „^^ 

had  drawn  It*  iMptomtlon  from  abroad;  It  had  hem  haalrally  Dan- 
Ml     Hewik  Wai«aleeid.  tte  poei.  InlUatod  a  new  trend.     Ba  ooo- 

eat^«d  the  Idea  that  a*  the  BM  «*  ■'^rSif  ^*,S!S!f*«S^ 
MiUaa'.  Mlltleal  tadependaooe.  Narway'a  poeta  an*  ttolaker.  must 
•rtabMib  Ka  ooltural  iadepeadeoee.  ■■  proceeded  te  draw  hi. 
literary -•    ■-*   ' -— »^   .r»«a.   a.  the   Danee   and 
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..   not  fren    (iaaairal   aowteea   aa  the 
_  ^       imltatora  had  been  wont  to  do^  but  &«n  the  MXe 

Marway'a  rwal  pMple.    He  alao  acomed  mm  •■rrent  literary 
'  the  erUlctaaa  of  the  . 

B   the    two   a  Ittarary   feud   de 

ahortty  dlvldad  the  nation  in  two  aetoooia  of  thought.  ^     . 

aide,  with  Wai ■aland    w««  r«o«ad  the  nnwanrw  paople.  who  be- 
came infected  with  his  fleroe  aatlonall— :  an  the  other,  back  of 
Walhaven.  stood  the  oOclal  daea    the  defender,  of  the  rtatua  quo. 
•Kecont^ver.y  apraad  from  the  Utarary  to  the  poUttoal  and  aod 
ff^«gV»»i  froakt.    Out  cf  it  eventually  came  the  cleavage 
theTarty  of  the  Left  aad  the  Party  of  the  Rlcht.    The 
tlv^  wwe  rllineart  to  support  the  Klag  and  the  anion  with 
d^  the  Utoaralaran  the  othtr  hand,  were  fierce  aatloaallstla.  who 
to 


.«— I  (onn.    HU  work  dm  not  Sod  p."".*f^Jnr»i  iu 

srssSd  m  i-'^tH^f  »,,^n°^*j£^^?Kussfs.^v'S 
^^rj-rsrsTi  "b^St^'^'nVSSS^  ^^inSss 

TWO  bMaflaTstaee  manager,  and  the  following  year  B]ornst|erna 
2S«r3Si^O«SiST».  collaborated  with  Ito«n  "<»  <>";«« 
S^£l-S!S  ?  Stional  theater  Xn  the  <»P»<^J;»j;*i^ JS 
aiSn  actor^lrere  to  preeent  Norwegian  play..  BJ«™«  «>"«n.^ 
Sf^SjS^Ta.   "In   o«tP«t^  P?^'?°;^5LXrtrirtlS 

rS^ilTwDtomporSnes  established  a  dlsUnctly  "•J^o^^-^J^i^! 
Bualc.  Perhaps  the  most  significant  '«^*  °'  ^,2551,°'^**^ 
and  other  men  of  creative  genius  was  that  It  ^^°P~  »?JS! 
people  a  new  confidence  In  their  native  c^^J^f  J25  ^.  ™^ 
fldence  sprang  a  national  oonsdoume*  which  paved  the  way  for 

"yTs^  Se  K^ng  of  Denmark  had  eatablW^d  In  Worway  tja 
o£e  of  statholder.^or  viceroy,  which  «7«1  a.  a  connecting  UnJ 
between  the  crown  and  the  government.  That  offl"  had  been 
retained  when  the  King  of  Sweden  become  »»«  °*2*°'^*y  j"  \Vk  " 
to  1873  the  Storthing  passMl  a  bill  f^fil-hlDg  the  office  and  estab- 
Uahlnt  in  Ita  place  that  of  prime  minister.  The  next  step  to  make 
the  Ctovmmmentwaponaible  to  the  people  was  *»*«V  J*f^  ♦Jf  ^ 
when  the  Storthing  paeaed  a  bill  requiring  minister,  of  ■t*«Vjo^S» 
Smber.  of  that  bi)dyTnd  reaponrtWeto  It.  0«»rn  vetoed^, 
measure.  The  next  Storthing  rapawart  the  bin.  aa  did  a  third, 
and  each  time  the  King  Interpoaed  •  ▼•to. 

According  to  the  terms  of  the  oooaUtiitlon  of  1814.  a  Wll  P*»?a 
by  threeStorthlng.  became  a  law.  notwithstanding  the  Kings  ob- 
Sctlon;  but  theiilnlstry  nevertheleaa  refuaed  to  P^mulgato  thj 
j!fr",~  taking  the  position  that  It  amended  the  consUtuUon  and 
S?S«W^w^J«:t  to  an  ahaoluto  veto.  The  Storthing  thereupon 
impeached  the  entire  ministry  and  removed  It  from  oOce.  xna 
Klngflnany  yielded,  after  the  measure  had  been  so  ^flaef»«J  "  »« 
pro%de  that  memtoem  of  the  ministry  should  be  eligible  to  electloa 
to  the  StorthiiM  titm  dlstrlcU  In  which  they  w«e  not  raaldank 
•nirouch  thearw  eonetltuUonai  amwadment  Norway  got  •cabinet 
f<«rof  government  and  stepp««  ttHo  line  with  the  most  advanced 
d«ttocraUc  statee  In  Kurope.  ^^  ^^ 

U  the  equality  stipulated  In  the  act  of  union  )».<»  »^  "^ 
nlaed  In  practice  aa  tt  had  been  acknowledged  In  t^-^nr^^ 
SroSkbly  would  hava  ban  no  aaparatlon  of  Norway  and  Sweden  la 
iSr  But.  unfortunately.  It  waTaot.  The  N<»wag^  ^^^'^J^I 
{^  wa^defecUve  In  tlit  it  mad.  no  speclflc  provision  for  the 
^uct  of  foreign  affairs;  accordingly  the  King  waa  laft  with  a 
SSThand  in  the  appolntmant  of  diplomatic  and  consular  repre- 
^Inft^tlTea.  Inasmuch  a.  there  was  no  Norwegian  agency  through 
;S£h^S'o«Sn?^  be  acted  through  the  SwedUh  Minister 
of  I^lgn  Aflalra.  UnUl  1388  the  nomination  of  consuls,  who  rep- 
raaaoud  Norway  and  Swwien  )olnUy.  was  made  In  actual  practice 
bvthe  Swediah  OouacU  of  State,  Tharwiftar  conauU  ware  noml- 
nited  by  a  Joint  councU  of  State,  upon  which  both  countrlMwera 
«!or«ient«l  In  1843  It  was  agraed  that  aU  commercial  treatlaa 
wSchoonoMT»ed  both  countrlea  ahotiid  be  ratified  by  thla  com- 

^ntil  1885.  deaplte  occaaUmal  emitroveralSB.  the  plan  worked. 
But  durtng  that  year  Sweden  Incorporated  In  her  conaUtutlon  a 
aectlon  which  provided  that  aU  quaaUona  of  foreign  policy  .twHUd 
!£»o^orth  be  daddad  by  the  Swadlsh  Foreign  Mlnirtw.  Tha 
•ffl^was  to  subiaat  tha  King  of  Norway  and  8w«len,  while  actJnf 
on  matters  wtoieklooa«nad  both  oountrlas.  to  diractlon  by  tha 
Swadteh  niiwiiimant  wbUa  he  was  under  no  direction  from  tha 
■orwwlan  Oovemment.  The  control  of  Norway's  foreign  poll<7 
had  pMsed  Into  the  hands  of  a  Swediah  oflUrlal  who  waa  reaponal- 
toU  on^to  the  Swediah  Blkadag.  The  new  arrangement  prc- 
mnted  a  direct  threat  to  Norwegian  aoeereignty  and  made  Norwaf, 
tT,^ntmr  as  hsT  focaiga  affaire  were  coocameri.  a  vaaaal  of  Sweden. 

Tha  Swedaa  at  oooe  recogniaed  tha  unfalmeee  of  the  arrange- 
ment and  offered  to  negotiate.  They  were  willing  to  go  fun 
lencth  In  redreaaing  the  grievance.  But  by  thia  time  the  Nor- 
weclan  people,  their  aplrlt  of  national Vsm  running  strong,  were 
Bot  disposed  to  accept  such  terms  as  tiM  Swadas  oould  afford  to 
give.  What  tha  Norwegians  had  set  their  hearte  on  was  a  separate 
Bmawfllsn  focaign  service.  ^ .     . 

Hm  Norwegians  felt  that  thalr  shipping  and  foreign -trade  in- 
terests, twles  aa  great  aa  thoae  of  Sweden,  needed  separate  repre- 
sentation. The  Swedea.  on  tha  other  hand,  feared  that  if  Norway 
oirtalnt^  the  rlghte  to  Mgntlr*-?  traatlea  with  foreign  countrlea,  aha 
might  conunU  herself  to  ohUgatlona  that  would  jeopardize  the 
■aiety  of  both  oountrlaa.  TTila  fear  waa  not  without  foxindatlon, 
for  one  or  two  of  the  most  Influential  Norwegian  leaders  had  IndU- 
creeUy  pn^Meed  that  RusaU  be  given  an  outlet  to  the  ocean 
tKroiigh  an  Ice-free  port  on  the  northern  coast  of  Norway.  18  mliea 
txam  tbm  Plnnlah-Norweglaa  boundary.  IX  Russia,  liiie  the  camel 
that  got  lU  xuMe  inside  the  tent,  effected  the  slightest  penetraUooi 
af  Scandinavian  eoU.  it  would  be  only  a  question  of  time^the 
Swedes  bellevad.  until  the  whole  panlns<ila  became  a  Buaslan 
province. 
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referred  to  become  mere  AemA  mecluuiimis  without  vital  driving     King  au«avu»  iv  oa  oweaen.  Bnanng  i,ne  prejuuicc  ui  »»•"/"* 
power.  l»  the  resurgence  ot  tlM  aplrtt  ot  oitetprlae  tMced  on  r*-  '  the  reigning  monarchB  oX  his  day  against  the  young  upstart  rrom 
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I  shaU  not  burden  you  will  aU  the  details  of  the  story  of  the 
ao-year  effort  to  solve  what  had  become  an  unsolvable  problem. 
In  1892  the  Storthing,  without  conniltlng  Sweden,  adopted  a  reso- 
lution abolishing  the  Joint  consular  service,  which  the  King 
prompUy  vetoed  In  1895.  and  again  in  1903.  a  Joint  commlaalon 
was  created  to  consider  the  points  at  Issue.  In  each  case  the  two 
countries  agreed  to  disagree.  To  be  sure,  the  commissioners 
reached  an  understanding;  they  proposed  that  there  should  be 
two  separate  consular  systems,  each  directed  by  Its  home  govern- 
ment, and  that  the  relations  which  the  respective  consular  serv- 
ices were  to  bear  to  the  minister  of  foreign  affairs  should  be 
defined  in  Identical  laws  passed  by  the  Parliaments  of  the  two 
countries  and  not  subject  to  amendment  or  repeal  except  by 
mutual  consent.  This  proposal  was  hailed  in  both  Norway  and 
Sweden  as  a  solution  of  the  vexed  problem;  but  exchanges  of 
views  between  the  two  Governments  as  to  what  the  "  identical 
laws  "  should  provide  disclosed  no  common  groxind  upon  which 
they  could  meet. 

The  Swedish  Riksdag,  anxiotu  to  preserve  the  union,  which 
was  threatened  by  a  rapidly  crystallising  Norwegian  opinion,  made 
another  effort  toward  a  rapprochement.  It  invited  the  cabinets  of 
the  two  kingdoms  to  negotiate  an  agreement  providing  that  there 
should  be  a  joint  foreign  minister,  who  might  be  either  a  Swede 
or  a  Norwegian,  to  whom  the  separate  consuls  of  the  two  nations 
should  be  responsible. 

The  Norwegian  C3K)vemment  refused  to  reopen  negotiations,  and 
the  Storthing,  with  only  10  dissenting  votes,  passed  a  bill  creating 
a  separate  Norwegian  consular  service.  The  King  vetoed  the  meas- 
Mrt,  and  the  Norwegian  members  of  the  Swedish-Norwegian  min- 
istry resigned.  The  King,  realising  that  he  could  find  no  one  in 
Norway  who  would  accept  the  responsibility  of  forming  a  new 
ministry,  refused  to  accept  the  resignation. 

On  June  7,  1905.  the  ministers,  headed  by  Christian  Mlchelsen. 
the  Minister  of  State,  appeared  before  the  Storthing  and  gave  no- 
tice of  the  resignation.  Thereupon,  without  debate,  the  Storthing 
unanimoxisly  adopted  a  resolution  declaring  that  inasmuch  as  the 
King  had  no  ministry  through  which  he  could  act.  and  had  de- 
clared himself  unable  to  form  one,  the  constitutional  royal  power 
had  ceased  to  operate;  that  the  King  of  Norway  was  unable  to 
continue  to  function  as  such;  and  that  the  tinlon  of  Sweden  and 
Norway  had  theref(N^  been  dissolved.  The  Storthing  empowered 
the  members  of  the  ministry  to  constitute  themselves  a  tempo- 
rary government,  notified  the  King  that  the  union  was  disserved, 
and  asked  him  to  consent  to  the  election  of  a  member  of  his  family 
as  King  of  Norway. 

The  events  which  followed  this  coup  d'etat  demonstrated  the 
wisdom  and  greatness  ot  the  Swedish  people.  There  can  be  little 
doubt  that  with  their  superior  wealth  and  population  and  their 
preponderance  of  military  and  naval  strength  they  could  have 
forced  Norway  to  remain  in  the  union.  To  let  Norway  go  meant 
to  weaken  Sweden's  power  to  resist  possible  aggression  from  out- 
side, ss  Sven  Hedin  had  pointed  out  In  his  dlsctissions  with  Frldtjof 
Nansen.  The  legal  question  whether  Norway  could  withdraw  from 
the  union  without  Sweden's  consent  was  at  least  debatable.  The 
situation  was  one  which,  between  any  other  two  nations,  would 
undoubtedly  have  brouf^t  armed  conflict. 

On  May  Day,  when  events  were  qvUckly  moving  toward  a  crisis. 
80.000  Swedish  worklngmen  marched  thro\igh  the  streets  of  Stock- 
holm, carrying  banners  inscribed  "Justice  to  Norway,  peace  with 
Ncn^ay  "  and  "  Peace  is  secured  by  Justice."  After  listening  to  a 
speaker  who  declared  that  "Sweden  should  treat  Norway  as  the 
Swedes  would  wish  to  be  treated  by  the  Norwegians  if  Norway  was 
the  larger  and  stronger  naUon  ",  the  huge  throng  of  Swedish  men 
and  women  closed  their  meeting  by  singing  the  Norwegian  national 
ant*'*"" 

Upon  receiving  notification  that  Norway  had  dissolved  the  union. 
King  Oscar  went  through  the  formality  <rf  Issuing  a  protest,  but  he 
took  no  step  to  prevent  the  separation.  A  sincere  friend  of  pesos, 
he  refused  to  Involve  the  two  nations  in  a  fratricidal  struggle 
wiiich  would  weaken  and  embitter  both.  The  ministry  recom- 
mended to  the  Riksdag  that  no  effort  be  made  to  maintain  the 
union  by  force,  declaring  that  a  union  so  maintained  wottld  be  a 
source  of  weakness  and  not  of  strength.  

The  Rlksdsg  passed  ■  resolution  offering  to  negotiate  terms  of 
separaUon  after  the  Norwegian  pec^le  by  a  plebiscite  had  indicated 
that  they  desired  a  severence  of  the  \ml<xi.  By  a  strange  coinci- 
dence, on  the  same  day  the  Storthing  ordered  a  general  election  to 
be  held  on  August  13.  at  which  the  question  of  separation  wotdd 
be  submitted.  On  the  appointed  day  808.306  voted  for  dlss(dution. 
and  only  184  against. 

In  Augiist  and  September,  for  more  than  8  wsrics  r^iresentatives 
of  the  two  countries  negotiated  at  Kailstad.  Ttomj  agreed  that  new 
fortifications,  erected  along  the  border,  should  be  rased.  They 
created  a  neutral  zone  within  which  neither  country  would  ever 
conduct  any  military  operations.  They  sttpttlated  that  all  points 
at  issue  between  the  two  kingdoms  not  involving  ths  independence 
or  integrity  of  either  should  be  submlttsd  to  The  Hague  tribunal. 

The  Storthing  ratified  the  agreement  on  October  9,  and  1  week 
later  the  Rlksdsg  annulled  the  act  of  union.  On  October  37  Oscar 
n  formaUy  abdicated  as  King  of  Norway. 

As  American  dtlaens.  concerned  about  our  own  affairs,  we  should 
probably  not  be  here  today  but  for  the  fact  that  tb«  events  which 
X  have  related  carry  a  lesson  for  us  snd  for  all  the  nations  of  the 
world.  We  are  In  the  alzth  year  of  a  depresslcia  at  unprecedented 
severity  and  duraUon.  With  the  rest  of  the  world  we  are  suffer- 
ing economic  sheU-shook  from  the  Great  War— the  most  destruc- 
Uve  war  of  aU  tims.    We  got  into  that  war,  although  vs  had  much 


less  St  stake  than  Norway  and  Sweden  had  In  1906.  I  believe  that 
the  same  thing  can  be  said  of  all  the  other  participants  In  that 
titanic  stniggle.  An  Austrian  archduke  was  murdered  by  a  rash 
Serbian  youth  at  Sarajevo.  Therefore  10.000,000  men,  the  very 
flower  of  the  civilised  world,  must  be  murdered,  too.  Does  that 
make  sense?  The  simplest  half-wit  could  answer  that  question 
more  wisely  than  the  statesmen  of  the  world  answered  it  31  years 
ago. 

We  entered  that  struggle  in  wder  to  "  make  the  world  safe  for 
democracy."  Disregarding  the  generally  acc^ted  fact  that  we 
faUed  utterly  to  attain  our  professed  objective,  let  me  ssk  what 
business  is  it  of  ours  whether  democracy  is  "  safe  "  in  Surope  and 
Asia.  After  alt,  democracy  la  a  thing  that  springs  from  within;  it 
cannot  be  imposed  from  without.  If  a  people  is  ready  for  it.  is 
ca4>able  of  it.  and  is  determined  to  have  It.  that  people  will  get  tt 
and  retain  it,  as  the  experience  of  the  Scandinavian  countries,  of 
Holland,  and  of  Switzerland  well  proves. 

If  other  countries  want  dictators,  let  them  have  them.  It  is  our 
Job  to  see  to  it  that  we  do  not  allow  any  dictatorship  at  home. 

The  theme  that  flows  naturally  from  the  historic  facts  which  we 
have  reviewed  today  is  the  futility  of  war.  This  country  has  had 
six  wars,  and  It  is  reasonable  to  believe  that  all  but  one  ot  them 
should,  and  could,  have  been  averted.  The  one  exception  was  the 
War  of  the  Revolution.  It  Justified  Itself  by  making  it  possible  tor 
a  free  people  to  develop  free  Institutions  and  to  build  on  this 
continent  the  greatest  republic  of  all  time. 

The  War  of  1812  was  fought  to  defend  our  right  to  use  the  seas. 
It  did  not  settle  anything;  in  the  treaty  of  peace  which  followed 
It  the  issue  which  started  it  was  not  even  mentioned.  It  did  not 
give  us  great  military  prestige:  the  only  battle  in  it  that  reflected 
any  particular  credit  upon  us  was  the  Battle  of  New  Orleans,  which 
was  fought  after  the  war  was  over.  The  National  Capital  was 
sacked  and  burned,  and  today  the  only  remaining  tangible  result 
of  the  War  of  1812  is  that  we  call  the  President's  home  the  White 
House  Instead  of  the  Executive  Mansion— which,  I  concede.  Is  an 
Improvement,  but  hardly  worth  going  to  war  for. 

The  War  with  Mexico  was  unpopular  even  while  it  was  being 
fought.  It  was  excoriated  by  Tom  Corwln  and  condemned  by  Abra- 
ham Lincoln.  At  that,  it  had  the  unique  Justiflcation  that  tt  was 
the  only  war  since  the  Revolution  out  of  which  we  ever  got  any- 
thing worth  having.  Stripping  off  the  cloak  of  righteousness  with 
which  we  like  to  cover  ova  nakedness,  it  was  a  war  of  conquest.  It 
was  the  kind  of  war  our  Ncn-se  ancestors  were  wont  to  wage  before 
they  became  too  civilized  to  fight. 

When  we  come  to  the  Civil  War  I  admit  that  I  am  treading  on 
dangerous  ground.  It  has  become  so  Intimstely  tied  up  to  our 
emotions  that  anybody  who  questions  Its  Justification  is  tmder  sus- 
picion of  not  being  as  patriotic  as  he  should  be.  But.  while  I  con- 
cede fully  that  the  preservation  of  the  Nation's  integrity  was  worth 
every  drt^  of  blood  spilled,  I  shall  adhere  to  my  premise  that  the 
Civil  War  was  one  which  should  and  could  and  would  have  been 
averted  if  the  Nation's  statesmanship  had  not  been  utterly  bank- 
rupt In  the  latter  fifties.  The  only  truly  great  political  leader  of 
the  day  was  Lincoln,  and  he  came  to  power  only  when  it  was  already 
too  late  to  avert  a  confiict  of  arms.  For  only  a  fraction  of  the  cost 
of  the  Civil  War  the  Federal  Government  could  have  bought  every 
slave  m  the  South,  paying  twice  what  his  master  considered  him 
worth,  and  could  thereby  have  avoided  not  only  the  war  itself  b\xt 
the  carpetbag  regime  which  followed  it. 

The  War  with  Spain,  like  the  World  War,  had  a  euphonious 
name.  It  was  called  a  "  war  for  hxmianlty."  We  started  It  because 
we  believed  that  Spain  was  responsible  for  blowing  up  the  Maine, 
which  we  have  never  been  able  to  prove.  We  fed  the  finest  young 
men  In  the  country  embalmed  beef,  killing  more  of  them  with 
putrid  food  and  bad  water  than  the  Spaniards  did  with  bullets, 
and  emerged  from  the  affray  with  nothing  to  show  for  our  tttart 
but  a  Pandora's  box  of  continuing  and  recurring  troubles. 

The  sixth  war  in  which  we  engaged  I  have  already  mentioned. 
I  hope  it  was  o\ir  last  war,  but  fear  it  will  not  be.  If  anybody  is 
disposed  to  question  the  assertion  that  our  entry  into  it  was  the 
meet  colossal  blunder  of  our  Nation  dxiring  its  entire  history.  X 
■hall  sgtee  to  abide  by  the  vote  of  any  intcOligent  adult  audience 
in  the  land. 

Men  are  supposed  to  learn  from  their  past  mistakss.  Sometimes 
I  wonder  whether  they  do.  Today  our  Government  is  ^mmUng 
more  for  the  Army  and  the  Navy — ^for  the  next  war — than  ever 
before  in  times  of  peace.  This  year  Congress  is  making  $1,000,000,- 
000  available  for  defense.  By  a  vulgar  display  of  naval  strength 
In  the  Pacific  we  are  helping  the  Jingoes  of  Japcm  to  get  mora 
funds  for  oounterdefense  from  the  Japanese  Diet.  Some  day  a 
spark  will  touch  off  an  emotional  powfier  magaidne,  and  the  two 
defensive  navies,  covering  their  camotdlage  of  pretense  with  the 
black  paint  of  war,  wlU  steam  to  some  spot  in  waters  that  "lie 
east  of  Sues  ";  tmmdering  guns  will  drop  their  burdens,  spars  will 
float  among  the  waves;  for  a  few  moments  ths  foam  will  ba 
streaked  with  red.  Thai  it  will  be  said  in  the  last  that  brown 
boys  died  for  an  etoptror  who  was  descended  from  some  god,  and 
in  the  West  that  white-skinned  lads  perished  to  defend  some  hlgli 
and  mighty  {Mrinciple  that  everybody  talks  about  and  nobody  rsally 
y^nt%»rr^rMitL  And  a  htmdrsd  years  hence  men  delving  in  hooka 
^nin  records  and  surveying  the  huge  costs  and  Inslgnlncant  con- 
ssquences  wiU  wonder  what  in  the  world  thoae  boys  did  die  for. 
The  tims  has  come  f or  tis  as  Americans  to  think  ssrloasly  about 
how  we  can  keep  out  of  the  next  war.  "His  ttms  has  oome  to  con- 
sider how  we  can  preswe  dviliaatlan  in  a  world  that  aeams  dater- 
mlned  to  destroy  it. 


fniig^t  iimwuintlj  to  •xtomi  Mcrvaf  > 
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to  fH«  TOO  the  ptaM  •"^^T^^^^^  "J-2 


"'•S^^^SjrSSirJS  ITrtP*  ••i'to  we  *iai  not 
2ir^,SI^J!roS^^«»*ror  tlM^aUMr  for  •upplytog  war 
S^JeSSToT^f uslngjjo  to  «lo  JJ«  -jauld  Urt^lt^  "SSTtlSiiii; 
An  IMA  iMiiMlilw  wanlxw  P«opl««  •  fooa  nmrn.  mna  '■'"*  J,*^' 

ZL^jJcSSSSTthrt  ••  win  protoct  their  P««n«  "ff.  SSSt 

•Mkinff  not  only  •  limitation  but  •  l»<«^^*2*f2r«2t^i*eS 
;|inSi*dtlMlUilk)m-BM«  P^ci  to  ouUaw  WM  w«  dM  not  tnto 
"tt^l!5i?lSrSl*Sf'Jff  two  n«tk>n«wl»o-  nd^nture  in  peagTol 

rrSrt  tSt  illiWiiSitl  -  made  plotu  prtMts  wrlW  Into  tbe  rttii^ 
17«^  flhuMk^maB  U>e  fttry  of  the  Noreeraen.  deliver  «•-  O 
£.3?  ISy^OT^  ^SJrLd  ertabllBbed  lu  flrrt  dyn^Jy. 
wTr^armAKmimem  tn  By»»nUoin.  conducted  ompeignii  to  Byrt*. 

AMttae  coMt  ot  mtand.  pieced  the  graeter  pitft  of  E^j^^ 
Sw  their  dominion  and  aaacted  trtbuto  ^»«»L A»7«*  ^,^~: 
UnSr  BoUo  they  tovaded  fraaoe  and  lowed  Charlaa  m  to  W; 
render  that  part  of  hie  kingdom  since  ^Bcmn  ••  ^^<™*»2l 
^der  BolUrt  deaeernkknt.  WlUlam  tha  Coamiaror.  they  took  poe- 
iSSn^  to^IS  to  low  and  impoeStia  Woniean  upon  the 
In«to-8axon  eultora.  The  history  of  weetem  •"r°P*_f?L."!tS 
oaiSlvtaria  tha  etory  of  tha  eaplotts  ol  tall  bl.xnd  warrlon  that 

'^tfhat' aoooanU  lor  the  fkct  that  the  chlldreii  of  thla  flghttoc 
raea  trr-^**^  meat  ot  nierit*  CnTlUaaUaa.  They  not  only  had  lost 
iBtareat  in  war  by  leamtog  Ite  tutlUty.  bMt  they  had  found  that 
tta^ttlea  that  win  enttlKtlic  vtctarlee  are  the  battlea  in  which 
■«HMi  eoMMa  mtod.  80  tt  is  that  the  great  namea  a<  Norway. 
M^p^daii/igSDaiiBkark  today  are  not.  like  the  Viking  namea  ctf  old. 
the  namea  of  ssidlan^  hut  ol  poata.  compoeera.  mualclane.  patotera. 
•eulptora.  pimiatf  lliewllf  htatiwlane.  linguists,  crltlca.  aichi- 
ftecteTai&lneara.  and  euteamezi.  I  wander  tf  wa  cannot  ftnd  to  the 
•vJvittoiaortha  people  of  tbe  north  a  htot  and  a  promlaa  of  what 
^nxi  eooM.  aa  dvUtaatloB  advancea  throughout  the  world,  to  every 
people  and  every  race.  ^      ^  ^ 

"Am  skalda.  th(»e  poeU  and  propheU  of  long  ago.  brooded  on 
euch  thamea  aa  tha  myatartas  of  crcaUoo.  the  end  of  the  world. 
and  the  death  o(  tha  focta.  Thay  coocalved  of  ezlatence  as  a  eoo- 
dant  stniggla  between  good  and  evU.  light  and  darknaes.  life  and 
death.  In  that  final  tragedy  known  as  "  Bagnarok  ".  fato  decreed 
that  Odin.  Thor.  and  most  at  the  other  gods  and  haroaa  of  Val- 
halla would  be  slato.  The  sun  would  darken,  fire  cooaame  the 
land,  and  tha  eaa  eagulf  the  earth.  But  out  of  the  waters  would 
^^gf  Ik  XMW  world,  vardant  and  tmitful.  where  stU  could  not  to- 
%gnSm,  VhflCa  thara  would  be  no  more  war.  and  there  peace  and 
Ittbtwooneaa  would  prevail.  There  a  new  race  of  men  would  ap- 
pinkr  to  live  with  the  gods  that  had  aunrlyed  Ragnarok;  and  ojar 
^em  aU  would  raign  a  new  Ood.  wboaa  aama  no  one  daraa  apeak— 
wboee  name,  indeed,  no  one  knows.  _  ^^      w  i.. 

MMlxt  most  Inspiring  hope  today  U  that  this  dream  of  the  skalds 
not  merely  a  poetle  fancy  b«t  a  true  and  glarloas  pmphecy 


Mr.  IjIARTIN  of  Colormdo.  Mr.  Speaker,  I  aik  ananlmaoB 
cooaezit  to  proceed  for  1  mbnite  in  orIct  to  explain  my 
abtence  on  two  roQ  calls. 

Tbfe  SPSAKER.  U  ttmn  objection  to  the  r«Queat  of  the 
tentleman  from  Ocdorado? 

Tbere  was  no  objection. 

Mr.  MARTIN  of  Cotorada  Mr.  Speaker,  on  roll  call  93  of 
June  12  and  on  roll  caU  94  ot  June  13  I  was  neceaaarily 
absent,  due  to  the  fact  I  waa  acting  as  chairman  of  a  sub- 
oommittee  at  tbe  Interstate  Commerce  Committee  of  the 
House,  which  committee  was  holding  hearings  on  the  Pet- 
tenglll  looc-and-ahort-haul  bill  during  the  absence  of  the 
subcommittee  dialrman.  the  gentleman  from  Indiana  IMr. 
Psrramau.1.  who  was  acting  In  a  similar  capacity  on  a  suh- 
^i^wiwattto^  havlnc  la  charge  the  hotding  company  taUL 

tMOLtUCHlMQ 

Mr.  MORm.  Mr.  Spcakar.  I  ask  qnantmwis  consent  to 
extend  my  remarks  in  the  Rscou  and  to  tnclnde  therein  a 
radio  addrsM  of  my  own. 

The  BPBAKKR.  U  ibere  objection  to  tha  request  ol  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 


Mr  MORITZ.    Mr.  Speaker,  under  the  leave  to  extend  my 

remarks  in  the  Rxcom.  I  Include  the  foUowlng  address  which 
I  delivered  over  the  radio: 

Frtende.  I  deem  It  a  rara  prtvUega  to  •<«*>'^y^JS^  ^SSS! 

*^*^"^to  'SS'^Jeaplcable.  cowardly,  crlmtoal  form  o«  Ijw. 
tmmmTttuit  should  bTranked  aa  public  enemy  no.  1  of  law  and 

"wl"  21S5S  IrS^'Srlew  the  dam.  dim  days  or  ^^.^^ 
rrmit  when  aBaaratltlon  condemned  many  Innocent  rtctlma  to 
SSiibS  SLtrrSn.  d.,.  or  the  raiUo««  wh«»  hux^  begj. 
were  beheaded  to  -itlsfy  «he  whim  ofao«a  BWO^  «»•• 

year  erf  our  Lord.  19M.  ire  totarate— and  to  ^""fr  •"^f^JJP 
hold-the  mob  that  steaU  In  under  a  blanket  of  <»»'J*^,2^ 
ttia  very  law  created  for  our  protection,  and  condemns  to  honrfble 
death  some  poor  soul  without  eo  much  as  a  bearing. 

WTiy  do  I  spproire  ot  an  sntUynchlng  ^^^  ..„.„.-- 

Be<»uee  I.  like  you.  am  an  American  eltlaeii  and  a  bahavtr 
of  the  principles   upon   which   our   democracy   »« Jo"^***^;^,^  ^ 

It  to  my  tail  belief  that  the  one  outstanding  creed,  not  only  (£ 
our  Oovemment  but  also  of  humanity,  decreaa: 

-A  man  la  tonoeent  until  proven  guUty.  . n.._.t 

Too  can  Imagine  the  emotion,  tbe  heart«che.  »°f_^S»'*^i 
of  »me  poor^Krther  or  wife  and  '•""y  ''hoee  »oved  one  » 
nlrlted  aVay  by  the  human  wolf  pack  and  hung  by  his  Mck 
STu  deei-i  g^eaome.  horrible  death,  toatlgated  by  human  vul- 
tures-oD  susplcKm.  and  soapiclon  alone.  «»tod  you_ 

Mv  very  tSrt  hlaads  for  many  Innocent  souls  who  have  P^Md 

1  to^  Sit^Swawtthout  «>  much  as  a  trial,  the  trial  that  Ocd 

totended  even  the  humblest  should  mMtM.  »«.„---,  tt»*t 

Have  we  entered  an  era  of  intolaraBoa.  rmtrnwA  to  an  »§•«»* 
mocks  law  and  order,  and  steeled  oureelvea  to  the  Po*"*  "»•'  ^ 
SS^^  with  todlfference  the  meet  damnable,  most  unfair.  ai.d 

moat  barbarous  practice  known  to  mankind?  

^u,^e  umted^tea  of  America.  a£t«setttoganeitMa^^ 

oovemment  that  «-. -ti^.;^^  iSS^^^TSS^iCly^S: 

,  ^.^  latmh  to  the  face  of  thoae  who  h«fS 
▼  and  to  d^ng  so  have  guaranteed  the  oott* 
which  every  cltlaen  of  this  great  BepuhUe. 
I.  or  color,  la  rightfully  entitled! 

J  M>.  voles  a  moM  emphatic  no 

it  IS  my  honert  belief  that  those  whose  hands  are 
the  blood  of  one  not  proven  guilty  to  a  court  of  / 
be  punished  accordingly,  should  be  charged  with  the     ^ 
have  committed,  and  should  be  punlahed  to  the  fulleat  «at«Bt  o« 

the  law.  _^, 

It  is  time,  good  frtetidB.  that  thla  moat  daaUrdly^moet  cowardly, 
and  mcrt  repulsive  form  of  crtma  be  sbdlshed.  The  time  la  rtijs 
when  we.  as  a  people,  should  turn  upon  the  wrongdoera  who^ars 
responsible  for  this  pffmnednated  form  of  murder  and  >bo««hM 
mobs,  for  once  and  for  aU.  that  we  are  not  a  raceof  ■•▼K^  fT* 
will  tolerate  the  taking  of  a  man's  life  without  M  j^aattog  him 
tha  trial  that  boSh  God  and  man  totended  he  should  have. 

Tt  Is  time,  and  good  time,  that  we  should  strike  back  »t  "KMa 
whoae  victims  have  no  chance  to  fight  back  and  to  uphold  U»a 
T«ry  Ideals  that  years  ago  prompted  our  forefathers  to  go  to  w.»r 
with  a  great  empire  and  gato  the  tnOtftrnflmaM.  UXMrtj,  aod 
sqaare  deal  denied  ua  while  under  BuiU|Maa  yoto. 

Before  proceeding  further,  may  I.  wtth  your  kind  pennlMlea. 
cite  an  ouUtandlng  example  of  patriotism,  courage,  and  reapscS 
for  the  law  that  wUl  live  long  to  AmsrleaB  annals. 

I  refer  to  that  heart-broken  and  most  gaHant  hero  and  falStnr, 
Ctal.  Charles  A.  Undbergh.  whoee  babe  m  arms  was  so  cruelly 
Itidnaped  and  murdered  a  few  years  ago. 

Would  It  not  have  been  an  easy  matter  for  Lindbergh's  fhr- 
i-^,fhing  tofiiianoe  and  personal  popularity  to  have  incited  a 
fUmlng    mob  spirit   and   have   caused   the   horrible   death   of  a 


.         of 

founded'  our  d 
■tttutlooal  p  ^^ 
regard  lem  of  erosd. 
I  say  no.  sad.  In 


suspect  since  proven  guilty  and  condemned  to  death  to  a  court 
of  Uw? 

Tai  what  action  did  ha  taka9  

Nooa  whatever  save  to  maak  hla  amotkm.  conceal  his  suffartog. 
and  with  hla  head  up  and  heart  every  bit  as  stout  aa  whan 
te  BMda  hMoey  by  spanning  tha  AUantlc.  aay: 

••I  want  thla  man  (with  whoae  IdenUty  you  undoubtedly  are 
familiar)  to  reea*«a  a  fair  trial."  Tai.  there  are  thoee  wito. 
for  far  lam  reaaoB.  fraquanUy  no  raaaon  at  aU.  are  so  staepad 
to  prejodlse.  ao  smaU  of  heart,  ao  deprived  of  character,  and  so 
eontemptaow  of  your  law  and  of  ray  law  that  they  wlU.  ^maudy 
and  deftanUy.  seUe  a  man  from  the  vary  portals  of  Juatice,  btat 
him  and  evm  hha.  tafllst  upon  him  mulUple  torturea  too  horrt- 
bU  to  meatkm.  sad  hsi«  him  by  the  naek  untU  he  U  a  lifeless, 
tnfif  ■«.««>    (Tusl  t-nfUm"-**-^*  of   uxMpeakable  barbarlam. 

Yet.  good  frlenda.  It  la  wlthto  cur  power  to  put  a  stop  to  this 
terrible  foe  of  clvUliatlon.  to  prove  Idr  once  and  •",'J* JlfT 
■oMdly  behtod  tha  Oovvmmant  w«  tova  and  to  eradicate,  for  mice 
aodZl.  this  publle  enamy  no.  1  of  the  United  Btatas  and  dvUiM- 
tton.  tha  tynebsr. 

la  nnieh  the  same  fashion  that  our  Department  of  Juttos  has 
vtotuaUy  ellmtoated  the  kktoaper.  has  JsUed.  and  in  •«»^«»^SJI! 
legally  Jut  to  death,  ths  fangalar  HiSliat  «n<l  has  «»«>^^ 
raunaa  and  murderer  to  haad  Ss  hand  battle,  tt  also  <»»U^ 
Maps  which  will  prove  for  onoa  and  all  that  we.  as  a  people. 


.T\       UnTTCT?. 
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wm  not  tolerate  (much  lea  aanctkm)  th«  taklsf  of  ft  lUe  by 
those  with  no  authority  to  do  ao. 

My  frlendB,  in  aU  humUlty.  I  have  tried  to  present  facts  as 
I  see  them.  I  have  tried  to  reveal  the  horrors,  the  Injustice  and 
the  sorrows  caused  by  those  haU  Insane,  half  Inhuman  dtlaens 
who.  xuiless  we  act  and  act  quickly,  will  continue  the  reign  of 
homv  that  has  been  created  through  this  nuMt  contemptible 
and  most  cowardly  of  all  practice* — lynching. 

I  can  only  recommend  measures  that  would  put  an  end 
to  a  throw-back  to  the  tortures  our  forefathers  opposed  so 
Tlgorously  while  banding  us  Into  the  greatest  nation  on  earth 
whUe  shedding  their  blood.  In  other  words  I  heartily  recom- 
mend an  antllyncblng  law.  a  law  that  will  punish  the  offenders 
and  prove  to  the  whole  wide  world  that  the  United  States  of 
America,  my  United  States  and  your  United  States,  can  enforce 
its  own  laws.  Inflict  Its  own  penalties,  and  exercise  Its  own  rights 
without  Interference  of  those  who  strive  to  tear  down  the  very 
foundation  upon  which  our  Constitution  Is  founded,  namely  the 
creed  that:  "A  man  Is  Innocent  until  proven  guilty." 

And  that  guilt,  mind  you.  can  be  proven  only  In  a  court  of 
law  and  not  by  a  band  of  murderers  who  would  defy  all  principles 
of  rationalism  and  Americanism. 

PEMOSStOlf  TO  ADDRESS  THI  HOUSI 

The  SPEAKER.  Under  the  special  order  of  today  the  gen- 
tleman from  California  [Mr.  Hosppb.]  Is  recognized  for  10 
minutes. 

Mr.  HOEFFEL.  Mr.  Speakor,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  in  the  Rbcobd  and  to  include 
therein  three  verses  of  a  poem.  Our  Flag. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  today  is  the  one  hundred 
and  fifty-eighth  anniversary  of  the  adoption  of  our  flag. 
Our  flag  was  ofBcially  bom  when  George  Washington  and 
two  compatriots,  as  representatives  of  the  Continmtal  Con- 
gress, called  on  Mrs.  Betsy  Ross  in  Philadelphia  and  left  an 
order  for  a  flag.  It  would  be  futile  for  me  or  anyone  else  to 
attempt  to  express  in  mere  words  the  symbolic  value  of  the 
Stars  and  Stripes  and  what  our  flag  means  to  us  as  citizens 
of  a  great  republic.  I  fear,  however,  that  too  many  visualize 
our  flag  as  more  or  less  the  symbol  of  the  veteran  rather  than 
the  sjrmbol  of  citizenship. 

As  a  veteran  of  two  wars,  I  make  the  assertion  without 
apology  that  each  and  every  one  of  us  has  a  sacred  obliga- 
tion to  the  flag,  the  symbol  of  our  national  life,  and  that  even 
though  the  majority  of  our  citlaens  did  not  have  the  oppor- 
tunity and  honor  of  serving  our  Ration  in  war  in  the  military 
or  naval  service,  nevertheless  the  spirit  of  sacriflce  and  pa- 
triotic devotion  evidenced  by  the  nonveteran  has  equaled,  if 
not  in  some  instances  eclipsed,  that  of  the  veteran  himself. 
In  simple  Justice  we  cannot  ignore  the  sacriflces  and  the 
heroism  of  the  mothers  of  our  race,  who  ins^  .U  patriotism  and 
love  of  country  in  the  hearts  of  their  children  from  infancy 
and  who  thus  lend  impetus  to  the  determination  of  the  man- 
hood of  America  to  defend  right  and  Justice  through  every 
hazard.  This  debt  which  we  owe  to  the  mothers  of  our  race 
should  be  gratefully  acknowledged  on  this  anniversary  of  the 
birth  of  our  flag.  The  fortitude,  patience,  and  hope  which 
are  evidenced  by  the  youth  of  America  today,  passing  as  they 
are  through  a  most  serious  economic  crisis,  portrays,  as  noth- 
ing else  can,  the  high  type  of  citizenship  inculcated  in  the 
young,  inspired,  as  we  know  it  to  be.  in  the  family  circle, 
through  the  love  of  God.  country,  and  flag  on  the  part  of  the 
parenthood  of  America. 

Hie  cross  and  the  Bible,  the  two  basic  symbols  of  Christi- 
anity, are  of  no  avail  unless  we  reflect  in  our  daily  lives  the 
precepts  based  upon  their  acceptance.  Similarly,  our  Decla- 
ration of  Independence,  our  Constitution,  and  our  flag  are 
symbols  of  American  ideals  of  liberty  and  justice  and  we 
attain  to  the  heights  of  citizenship,  rightfully  predicated 
upon  these  principles.  Insofar  as  we  apply  them  in  our  daily 
contact  with  each  other  as  citizens.  We  give  further  con- 
flrmation  of  these  principles  as  we  apply  them  in  our  rela- 
tionship with  other  nations  of  the  world. 

Harry  L.  Burgess,  of  California,  a  comrade  of  mine  and  a 
member  of  the  Veterans  of  Foreign  Wars,  has  written  a  poem 
which  I  ask  leave  to  insert  In  the  Record  at  this  point,  since 
it  strikingly  personifies  the  flag  in  our  daily  lives  and  voices 
the  sentiments  I  have  here  sought  to  express. 


Oint  PLSO  AHS  TOV 

I  am  whatever  yon  make  ma. 

And  nothing,  nothing  more, 

X  am  your  belief  In  yourself. 

The  heights  to  which  people  may  aoar; 

I  live  a  life  of  various  moods. 

And  of  passions  that  urge  and  lag. 

At  times  I  rear  myself  with  prlda, 

I  am  the  American  flag. 

When  purpose  departs  and  I  droop  in  shams^ 

And  my  Judgment  goes  astray,  * 

Still  I  am  ail  that  you  hope  to  be 

As  you  toll  from  day  to  day: 

I  am  song  and  fear,  and  ennobling  hope 

That  should  never,  never  sag, 

X  am  the  Constitution,  the  courts  and  tha  law, 

X  am  the  American  flag. 

X  swing  aloft  with  colorful  gleam, 

A  symbol  of  your  own  self. 

My  stars  and  stripes  are  your  fondest  dreains. 

Devoid  of  pilfer  and  pelf; 

They  are  bright  with  coxirage  and  resolute  faltb. 

When  you  do  not  permit  them  to  drag. 

X  am  made  from  yotir  true  hearts  and  righteous  souli 

I  am  the  American  flag. 

THS  OLDEST  UVUtO  DDXlfD] 


or  THB  VUUI 

While  we  pay  Just  homage  and  tribute  to  our  flag  and  to 
the  defenders  of  the  flag  who  have  passed  on,  it  is  proper  anil 
appropriate  that  we  also  pause  to  consider  and  pay  tribute 
to  those  yet  alive  who  have  contributed  so  much  to  maintain 
the  honor  and  prestige  due  the  United  States  as  a  nation  and 
the  flag  which  ssrmbolizes  It. 

It  is  indeed  an  honor  to  me  to  have  this  opportunity  of 
reciting  the  distinguished  militeay  service  of  Brig.  Gen.  Aaron 
Simon  Daggett,  retired,  who  was  bom  June  14, 1837,  at  Green 
Comer,  Maine,  and  who  thus  today  celebrates  his  ninety- 
eighth  birthday.   He  is  the  oldest  ofllcer  on  the  retired  list. 

General  Dagget  enlisted  on  April  27,  1861,  as  a  private  In 
Company  E  of  the  Fifth  Maine  Volunteer  Infantry,  and  was 
commissioned  second  lieutenant  4  dajrs  later.  He  was  pro- 
moted to  flrst  lieutenant  May  27  and  to  captain  August  15 
of  the  same  year.  1861.  He  is  a  veteran  of  the  Civil  War,  tho 
Indian  Wars,  and  the  Spanish-American  War. 

He  participated  in  18  battles  of  the  Civil  War,  c<»nmencinff 
with  the  First  Battle  of  Bull  Run  July  21. 1861.  and  including 
the  Battles  of  West  Point,  Gaines'  Mills.  Goldtngs'  Farm. 
White  Oak  Swamp.  Second  Battle  of  Bull  Run.  Battle  of 
Crampton's  Gap,  Antietam,  and  Fredericksburg,  Va.;  Second 
Battle  of  Fredericksburg.  Salem  Church,  Gettysburg,  Rap- 
pahannock Station;  operaticms  at  Mine  Run;  Battles  of  the 
Wilderness,  Spottslvania,  C<M  Harbor,  and  Petersburg.  At 
Spottsylvania  he  was  wounded  at  the  "  bloody  angle  ",  and 
he  was  again  wounded  at  Cold  Harbor. 

He  was  brevetted  major  "  for  gallant  and  meritorious  serv- 
ices in  the  Battle  of  Rappahannock  Staticm,  November  7, 
1863  ",  and  was  later  brevetted  lieutenant  colonel  "  for  gal- 
lant and  meritorious  services  in  the  Battle  of  the  Wilderness.** 
After  the  war  he  was  brevetted  colonel  and  brigadier  general. 
United  States  Volunteers,  "  for  gallant  and  meritorious  serv- 
ices during  the  Civil  War." 

After  the  Civil  War,  he  was  commissioned  captain.  Sixteenth 
Infantry,  and  served  in  various  parts  of  the  United  States 
until  June  1898,  when  he  «3ibarked,  with  his  command,  with 
the  American  army  of  invasion  for  Cuba. 

He  participated  in  the  Battle  of  San  Juan,  Cuba,  in  July 
1898.  Following  this,  he  served  in  the  Philippine  Islands 
where  he  participated  in  the  battles  at  Imus  River  and 
Bacoor.  He  served  in  China  with  the  Chinese  Relief  Expe- 
dition and  was  recommended  for  '^gallantry  in  the  B|attle 
of  Tangstun,  China,  August  6,  1900,  and  for  energy  and  good 
judgment  in  the  atlAck  on  Pekin.  China,  August  14,  1900, 
and  for  gallantry  and  excellent  supervision  of  the  attack  on 
the  gates  of  the  Imperial  City.  August  15.  1900." 

In  the  Chinese  Relief  Expedition,  American  troops  served 
for  the  flrst  time  in  our  history  with  allied  troops.  Hie 
very  creditable  manner  in  which  our  troops  comported 
themselves  on  the  fleld  of  battle  Is  described  in  a  volume 
published  in  1903  by  the  Hudson-Klmberly  Publishing  Co., 
of  Kansas  City.  Mo.    In  this  volume.  General  Daggett,  then 
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colonel  of  the  P^>urteenth  ^'^^-^^^^^^J, 
credited  with  being  the  first  ^tcate  tt«  wal^of  P^  ana 
the  first  to  open  the  gates  to  bring  rehef  to  th«  ^«^^[5° 

Nations  and  populace.  ^^^Tl'f'^SS^L^tor^U)  ittSn 
annies  of  the  allied  forces  participating  endeavored  to  aiuun 

thlt  objective  first,  but  they  were  rtv^B^  Artillery 

Th«  report  recounts  that  Battery  F  of  the  ^"^^^f IJ' 
«SiJ^brSStain  Reilly.  who  was  kmed  i^  ttje  att^^ 
SSTtoe  gates  preparatory  to  the  action.  D^g  the 
SXdmenr  General  Chaffee  ^  Jl^"^^*^^^^ 
A«erican  troops.  Addressing  a  ren«u*to  CaptatoL^^ 
SaTMAior  General  Leonard,  retired.  General  Daggett  stated. 
^J^^S^^^^^^^*^"  His  enlisted  trumpeter. 
cil5S^tS^^Colonel  Titus,  retired,  spoke  up^"  If  y^ 
SSTi  will  try  it.  Sir."  General  Daggett  consented.  "Htus 
iMiSnir   the  Fourteenth  Infantry  men  were  soonon  top^ 

SnSl.  and  after  •t«PI*«[»?^ ,?^^^^,i^*^^^ 
the  city  and  opened  the  fslM.  thus  permitting  the  allied 

^^S.^*SiSiett.  with  hto  command,  wa.  the  first  finally  to 
reSS^wSf.  to^  actually  to  scale  it.  and  first  to  get  inside 

'^to^ilSS'SSite  to  General  Daggett  and  bte  to^»e?*»Je 
coiniwInd7ttie  Fourteenth  Lifantry.  I  do  not  wish  to  detract 
^  the  credit  due  other  American  troopa  who  PW^^P*^ 
In  the  relief  of  Pekln  and  whose  commendable  and  cremt- 
aUt  service  evidenced  to  the  participating  allied  troopa  that 
the  American  soldier  was  the  equal,  if  not  the  peer  of  any 

other.  .         w  J 

Mort  remarkable  and  outstanding  In  the  long,  ^^ootind, 
and  distingulahed  career  of  General  Daggett  U  the  fact  that 
at  the  agt  of  M  years  h«  U  still  acUve  in  the  affairs  of  his 
country  and  his  fellow  men.  According  to  a  communication 
received.  General  Daggett  is  extremely  alert  m«n*w. 
Beading  U  his  hobby.  About  2  weeks  ago  he  attended  a 
w^t*^«"g  of  National  Indian  War  Veterans  and  gava  a  10- 
mlnute  address,  recounting  some  of  his  expertances  as  a 
soldier.  His  friend.  Gen.  Samuel  Sumner  of  the  Indian 
wars,  who  is  M  years  of  age.  frequently  takes  him  for  an 
aut.omohlle  ride. 
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It  vpears  flttix«  on  tills  occasion  also  to  recognize  the 
outstanding  service  of  the  okkst  known  reUred  enlisted  men 
who  s«rved  darliw  the  ClvU  War.  our  Indian  wars,  and  the 
•panlsh-AmerlMO  War.  Ons  sneb  Is  Cocirade  James  H. 
Wlkiii.  oov  rMkUni  at  Watcrtown.  N.  T..  who  is  f6  ymn  at 
Ml.  Hm  ant  ddsst.  aoeordlai  to  m  kaim)»49B.lB  Otm- 
Mig  m,  U,  Wilkr.  •  wKdwrt  9l  AM  Dmtmji  GMmibli. 
wbo  «iMoi  m  it»  omitimmtB  mniMU  gw  y  «<,y 
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MMf* i1««li  tpm  fMfhi  to  ttitoi^iwMjit. ■~ "^^I** 
mm  tmad  to  tli«  rttrMt  o#  Onmn^i  Hood'f  tnom. 
w—Jh  ■MBt  that  b«  WM  uiMtar  firs  virtUAUr  grgrr  dftf  from 
Che  time  General  Hood's  lines  were  broken  at  Nacbvllle  until 
they  crossed  the  Tennessee  River  In  thctr  retreat.  Comrade 
Waller  was  awarded  a  medal  of  honor  by  the  Confederacy 
f  «r  outstanding  valor  on  the  field  of  battle. 

Alter  the  Civil  War.  Comrade  WaOer  enlisted  In  ttM 
neventh  Infantry  and  served  during  the  UMUan  uprisings  tn 
the  West.  He  was  discharged  in  1878  and  reenllsted  in  the 
Fifth  Cavalry,  serving  in  that  regiment  continuously  until 
^  was  placed  on  the  retired  list  as  an  enlisted  man  in  June 


Tht  high  type  of  creditable  service  which  Comrade  Waller 
i^ntoeU  to  the  Oonfoderacy  and  later  in  the  Regular  serv- 
IM  has  been  MHllBBid  fay  him  In  his  retirement.    Since 


1903  he  has  been  the  custodian  clerk  of  AD  Souls'  Unitarian 
Church  in  the  city  of  Washington,  and  has  the  h^hest  testi- 
monials of  esteem  and  regard  from  citizens  of  influence  here 
in  the  District.  He  is  the  present  commander  of  Camp  171, 
United  Confederate  Veterans,  and  brigadier  general  com- 
manding the  District  brigade  of  Confederate  veterwjs.  He 
Is  also  a  member  of  the  Retired  Mens  Associatum,  No.  1.  of 
the  District  of  Otrfumbia. 

In  closing,  it  is  fitting  that  I  reiterate  that  the  examptej 
of  unselfish  service  which  I  have  Just  enumerated  should 
inspire  our  American  youth  of  today  to  emulate  in  the  con^ 
duct  of  their  daily  lives  the  high  type  of  service  which  was 
so  unstlntlngly  and  patriotically  given  in  peace  as  well  as 
in  war  by  General  Daggett.  Comrade  Waller,  and  their  aged 
compatriots.     [Applause.]  j  ,     «« 

Mr  BLANTON.  Mr.  Speaker,  to  recognition  and  in  ap- 
preciation of  a  highly  patrioUc  speech  Just  made  by  the 
genUeman.  I  ask  unanimous  consent  that  his  time  may  be 

extended  3  minutes. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 

gentleman  from  Texas? 
There  was  no  objection. 

Mr  HOEPPEL.  Mr.  Speaker,  yesterday  a  coDoquy  oc- 
curred on  the  floor  of  the  House  between  the  gentleman  from 
Texas  [Mr  BLAWToit]  and  myself,  and  I  wish  to  say  at  tills 
ttane  that  what  I  hereafter  state  will  in  no  wise  Impugn  the 
motives  and  action  of  the  gentleman  from  Texas  [B«r.  Bi^- 
TOMl  I  regard  him  as  one  of  the  most  outstanding  Members 
of  this  House.  He  Is  a  personal  friend  of  mine,  and  I  wish 
to  cooperate  with  him  wherever  I  can  In  the  totercst  of 
legislation  in  behalf  oi  the  people. 

In  the  CoHORESsioKAL  Record  of  yesterday,  on  page  9230, 
the  gentleman  from  Texas  [Mr.  BlaktohI  asked  this  ques- 
tion: 

X  tf»«^  the  genUeman  If  he  advocates  what  Is  going  on  now  In 
Ruaete. 
To  this  I  replied: 
In  reference  to  Ruasla.  yes. 

As  Mr.  Blawtok  proceeded  without  giving  me  tftne  to 
answer  fully.  I  here  wish  to  affirm  that  it  is  my  opinion  that 
the  Russian  people  are  entitled  to  the  type  of  government 
that  they  themselves  wish  and  that  It  is  not  the  business  of 
any  American  to  interfere  in  the  Internal  polUlcal  problems 
of  a  friendly  nation.  The  Presktant  himself  recognized  this 
basic  Amerlean  principle  wtasn  ho  reeognlzed  Russia  and 
sent  ft  dlstlnfttlflbed  Ambossador  to  reprtssnt  us. 

I  wMi  toiwMorftto  that  I  aoi  a  ftnn  bfttevtr  to  ttM  frtodom 
§t  jniiiti,  to  tk«  IfMdon  of  rsUclMt  wtnmtp,  ftod  aIm  to 
it§lm§m$mtb§  rUm  by  ftil  mmm$  ftud  f^opf  of  mt 
mm  mmmn.  ft  M  %m%u\m  mm*  mmmk  to  mwmm 
«  MM«r  MUmm  mum  m^m^^mmmm  §t  m  mm 
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flMilMMltol 

mmMt  ii  9tmmmmm  m  mm  mmmni  wv  wwmm  ■ 

litor  »»toi  Mf  to  too  ifwo  owifpli  #<  ^wftoiiijgi/  ^^ 
ito  ft  CMftoM  Uto  Mtoirof  to  toijtoiio  toMtoy  jtm§ 
mm,  I  mmm  ooitoono  or  fprofi  oT  too  roportod  oottoM 
ol  too  IHMtoA  OomMROMl  to  rofpool  to  ifNftoiL  IMIoro 
tton  miT  mh  toM  ft  rtolit  to  wofiMp  Ood  oooordtof  to 
tho  dlctftUf  of  Mf  own  eonselonoe,  wtoothor  be  bt  to  ftuoRft* 
llMdoo,  or  ftnywhers  else,  and  I  do  not  believt  that  ftnf 
nntiott  or  any  person  has  the  right  to  attempt  to  eflacs  tho 
thought  of  Ood  from  the  schools. 

While  I  do  not  approve  of  the  reported  attitude  of  tho 
Russian  Government  toward  religion,  my  opinion  of  the  Rus- 
sian people,  with  whom  I  lived  for  6  years,  is  that  they  are 
a  wonderful  people.  I  found  them  to  be  a  sincere,  famlly- 
lovlng.  ChrisUan  people,  honest  and  upright,  and  it  was  ft 

pleasure  to  be  associated  with  than.  

Yesterday  I  called  the  attention  of  the  gentleman  from 
Texas  IMr.  BlaxtoxI  to  a  speech  delivered  by  Mr.  Gannett, 
of  the  Gannett  newspapers.  I  recognize  that  the  newspapers 
cannot  always  be  right,  although  I  beheve  they  make  a  sto- 
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cere  effort  to  give  tu  the  truth.  I  met  Iti.  Oaxmett  per- 
sonally at  a  banquet  recently,  and  he  gave  us  his  fair  and 
honest  Impressions  in  reference  to  his  Journey  through  Eu- 
rope and  expressed  his  views  in  reference  to  the  govern- 
ments of  Europe.  I  hope  that  every  Member  will  read  what 
Mr.  Gannett  said  in  reference  to  Russia,  which  appears  in 
the  Congressional  Record  of  May  8. 

I  attended  a  dinner  last  winter  here  in  Washington,  hon- 
oring the  Russian  Ambassador,  at  which  banquet  our  late- 
lamented  Speaker.  Mr.  Rainey,  gave  a  very  clear  and  con- 
cise r65iun6  of  his  experiences  and  observations  in  Europe. 
He  did  not  criticize  but  rather  extolled  the  Russian  idea  of 
cooperation.  I  have  no  knowledge  of  conditions  in  Russia, 
except  that  gained  from  reading  and  from  the  contacts 
made  with  persons  who  have  been  in  Russia,  but  it  would 
seem  to  me  that  if  our  Oovemment,  through  the  Department 
of  State,  finds  conditions  in  Russia  to  be  detrimental  or 
menacing  to  our  country,  suitaUe  recommendations  should 
be  made  by  the  State  Department  to  the  President  and.  if 
necessary,  to  the  Congress.  I  am  not  concerned  with  the 
problems  of  the  Russian  people,  or  any  other  foreign  people, 
except  from  the  broad  standpoint  of  brotherhood,  but  I  am 
vitally  and  basically  interested  in  the  w  Jl-being  of  our  own 
peoitle  who  are  being  driven  into  communistic  thought  by 
the  agencies  of  entrenched  wealth  which  are  becoming  in- 
creasingly powerful.  The  failure  of  our  Democratic  admin- 
istration adequately  to  tax  entrenched  wealth  is  an  indict- 
ment, it  would  appear,  of  our  intelligence  and  ability  to 
legislate  in  the  interest  of  the  i>eople. 

Our  Democratic  platform  of  1932  specifically  pledged  a 
Budget  bcdanced  with  revenue  raised  upon  the  basis  of  abil- 
ity to  pay.  Instead  of  paying  our  obligations,  we  are  con- 
tinuing to  vote  tax-exempt  tKmds,  which  are  subscribed  to 
with  alacrity  by  Pierpont  Morgan  and  others  of  the  "  ultra- 
patriotic  "  group,  who  are,  in  fact,  so  patriotic  that  they 
evade  income-tax  payments  wherever  possible.  Pierpont 
Morgan,  however,  did  pay  income  tax  to  England  while  he 
was  not  pajring  any  to  the  United  States. 

Under  the  new  deal,  the  profits  of  many  corporations  have 
increased.  The  billions  of  dollars  of  surpluses  which  lie  in 
the  vaults  of  the  great  corix)ratlons  are  not  taxed.  Under 
the  new  deal  the  number  of  persons  receiving  net  incomes  of 
more  than  $25,000  per  annum  has  Increased  surprisingly 
while  the  number  of  individuals  receiving  less  than  $2^)00 
per  annum  has  also  increased.  The  rich  are  getting  richer 
and  the  poor  are  getting  poorer,  aceordinf  to  this. 

Our  partjr  refUiM  to  adopt  tlit  buic  prlndpto  of  •qtiaUs- 
Ing  th«  eoai  ol  fortnttMot  ttvoagh  a  proptr  traUm  ot  Uau^ 
Mod  unmttu  wmMi  wm  pav  Um  proporttMiM  Mid  jtMl 
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mUrftm  Uiior4imMlr,  VfOmi  iMf  fmnttlm  §r$  t^lm§  9i 
gtuirlty,  th»f  cMmoi  •toUfn  Md«nt  work,  trtn  tn§0,0, 0, 
ctunp  at  »  •Urvfttlon  wac«  of  190  ptr  moott.  U  ibould  bt 
borrm  ia  mind  thftt  tlio  jrounf  poo^  of  Anortcft.  thuf  pnuil- 
ixed.  are  the  very  individuals  wbo  will  bt  oftUtd  upon  ultl- 
matelj  to  pay  for  governmental  profUfaer  And  tht  squander- 
ing of  billions  through  the  present  improper  system  of  bor- 
rowing from  the  rich  to  ^ve  a  crumb  to  the  poor. 

I  am  IncUned  to  refer  to  thei  Bible  to  which  I  subscribe 
as  a  guide  for  human  conduct.  It  is  my  opinion  that  we 
Americans  may  weU  cast  the  beam  from  our  own  eyes  before 
we  criticize  what  we  hear  or  what  we  believe  Is  taking  place 
elsewhere  on  the  globe.  I  wish  to  see  the  new  deal  a  suc- 
cess, not  for  the  sake  of  our  party,  not  for  the  sake  of  the 
President,  but  for  the  sake  of  our  suffering  people  who  are 
going  through  an  unnecessary  Qethsemane  because  of  the 


fact  that  our  Am^can  Congress  fails  to  act  legislatively 
on  definite  recovery  measures  now  before  it. 

Communism!  There  is  no  danger  from  that  source  If  we 
will  meet  the  problems  before  us  coxu-ageously  and  in  Justice 
to  our  people:  and  it  is  my  sincere  belief  that  those  who 
shout  their  warnings  against  communism  from  the  house- 
tops may  well  retire  to  the  solitude  of  self-examination  to 
determine  whether  or  not  they  are  doing  their  part  to  avert 
the  danger  they  visualize,  and  whether  the  voting  of  tax- 
exempt  bonds  by  the  billions  and  increasing  our  national  debt 
out  of  all  proportion  is  the  kind  of  a  new  deal  they  hoped 
for  and  subscribed  to  when  we  all  so  unitedly  supported  our 
President  in  1932. 

I  for  one  will  not  criticize  any  nation  or  any  people  on  their 
form  of  government  as  long  as  I  find  so  much  to  do  in  my 
own  beloved  country  to  alleviate  the  distress  and  suffering  of 
our  aged,  our  youth,  and  our  xinfortunate  unemployed. 
While  I  consider  it  my  sacred  duty  to  exercise  to  the  utmost 
the  principle  that  I  am  my  brother's  keeper.  I  believe  that 
my  first  duty,  as  a  legislator,  is  to  those  who  are  looking 
directly  to  us  for  assistance,  to  our  own  pec^le,  and  after 
they  are  contented,  employed,  and  prosperous,  I  may  utilize 
my  energy  in  considering  the  political  and  economic  problems 
of  other  nations. 

FRIO.  GXN.  AARON  StMOM  DAGGSTT 

Mr.  FLUMLEY.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Military  Affairs  I  ask  unanimous  consent  for  the 
immediate  consideraticm  of  House  Resolution  243,  wbictk  ex- 
tends the  felicitations  and  congratulations  of  the  House  and 
acknowledges  with  gratitude  the  distinguished  and  patriotic 
service  which  Oen.  Aaron  Simon  Daggett  has  rendered  to 
his  country. 

The  Clerk  read  the  resolution,  as  follows: 
House  Resolution  243 

Whereas  Brig.  Oen.  Aaron  Simon  Daggett,  United  States  Army, 
retired,  celebrates  hU  98th  birthday  on  June  14,  1986;  and 

Whereas  General  Daggett  Is  the  oldest  officer  on  the  retired  list 
of  the  United  States  Army,  the  oldest  officer  who  served  during 
the  Civil  War  and  the  Spanish-American  War;  and 

Whereas  Oen.  Aaron  Simon  Daggett,  who  was  bom  at  Oreen 
Comer,  Maine.  June  14,  1837,  and  who  enlisted  as  a  private  In 
Company  K  of  the  Fifth  Maine  Volunteer  Infantry  on  AprU  27, 
1861,  served  throughout  the  ClvU  War,  attaining  the  rank  of 
lieutenant  colonel,  participated  In  18  battles  of  the  Civil  Jl^, 
WM  twice  wounded  and  thrice  commended  for  gallant  and 
torlous  service  during  the  Civil  War;  and 

WtaereM  Oeneral  Dafgett  Mrved  during  th»  flpanlsb-i 
War  and  partlelpat«d  In  tlM  BaUle  of  fan  Juan,  Cuba,  In  July 
ItN,  snd^iter  putkrlpatMl  In  tbe  milppinM  ta  tbs  UMim  M 
XflMf  ntftr  sod  Isspsf;  aiMl 

WlMMsf  IM  iM«r  asrvai  ••  a  mI«mI  ef  tiM  ygnttswitfc^  ^^ 
M  OIMM  sMl  WM  iiiiMMMiii  tm  gstiMMry  la  m§  btMlo 
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day  sad  <!•••  Wis  tfffiitt  ca  ^ 

gratitude  the  disttagulsbMl,  patnoUe  servlss  wblsb  be  ms  rea* 
dered  to  bis  eountoy;  and  Im  it  further 

Mttotved,  That  a  eopjr  of  this  resolution  be  approprlatelf  tn- 
serlbed  and  pr— nted  to  General  DeggeM  by  tbe  CAerli  of  tbe 
House  of  Bepreeentatlv— . 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Vermont? 

There  was  no  objection. 

The  resolution  was  agreed  to. 

The  motion  to  reconsider  was  laid  on  the  table. 

Mr.  McSWAIN.  Mr.  Speaker.  I  ask  unanimous  ctmsent 
that  the  Clerk  of  the  House  be  authorized  and  directed  to 
telegraph  to  this  distinguished  soldier  the  fact  that  the 
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Houae  hw   on  this  his  nlnctj-«l«hth  birthday,  felicitated 

^^.^^.^"is  r.'SjSr  to  the  reauest  oT  the 
gentleman  from  South  Carolina? 

Tbare  was  no  objection. 

coMMiTTXi  OH  uncaum  kahhx  ahd  nsmxas 

Mr  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  that 
tti"iiommUtee  on  Merchant  Marine  and  Fisheries  may  sit 
during  smUods  of  the  House  on  Monday  next. 

rSt  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection 
BSTzaxiairr 
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DEPAtTMtMT   MIHtBlBS 

Mrs.  JENCKIS  Of  Indiana.  Mr.  Speaker.  I  ask  unaiiimous 
fsttiMkt  to  extend  my  remarks  in  the  Record  by  Including 
facU  I  have  gathered  to  go  with  a  bill  I  am  introducing 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gM&tlewoman  from  Iikliana? 
Tbere  was  no  objection.  ,  ^    .     *    w^«„ 

Mrs  JENCKBS  of  Indiana.  Mr.  Speaker.  I  desire  to  bring 
to  the  attention  of  the  Congress  a  most  important  subject. 
It  la  a  jaibject  in  which  I  hope  every  Member  will  become 
Intansted.  I  refer  to  the  dlscrtxnination  against  the  rank 
and  me  members  of  the  District  of  Columbia  flr«  depart- 
ment in  the  awarding  of  retirement  penslona. 

One  of  my  flrtt  awlgnments  in  Congr«i  ipm  as  a  member 
of  the  HouM  Committee  on  the  District  of  Cohimbia,  In 
■Ivlng  my  eonaeiCBtlous  attention  to  this  assignment  I  have 
awn  many  things  fm  which  our  District  of  Cohimbia  Com- 
mfinnrm  should  be  strongly  commended,  but  I  am  sorry  to 
say  not  all  things.  ^       _ 

By  my  nature,  havli*  always  extended  my  deepest  sympa- 
thy and  aid  to  Um  oppresaed  and  those  who  need  help,  this 
attitude  soon  became  known  here  in  Washington,  with  the 
result  that  on  many  occasions  I  have  been  requested  to  inter- 
cede on  behalf  of  citisens  here  to  the  District  of  Columbia 
who  thought  they  were  being  imposed  upon.    Naturally  an 
tnveetigatlon  on  my  part  would  ofttimes  dlaeloee  that  these 
dahns  were  without  merit,  being  purely  imaginary  on  the 
part  of  the  complainants,  and  on  such  occasions  I  would  try 
to  pacify  the  aggrieved  persons  and  make  them  see  their 
particular  problem  in  its  true  light. 
"     On  the  other  hand,  whenever  occasion  aroee.  and  with  a 
desire  to  determine  what  was  right  and  what  was  wrong, 
without  regard  to  poUtics  and  without  regard  to  whether  or 
not  the  person  aggrieved  was  my  constituent,  and  with  a  full 
sense  of  my  duty  as  a  member  of  the  District  of  Columbia 
Committee  of  the  House  of  Representatives  toward  residents 
of  the  District  <rf  Columbia.  I  have  never  failed  to  sponsor 
raettfkatlons  of  wrongs  and  to  expose  wrongdoers  in  a  frank 
and  open  manner. 

fyjr  a  considerable  length  of  time,  as  you  know.  I  have  been 
interested  in  the  well-being  and  welfare  generally  of  the 
fire  department  of  the  District  of  Columbia,  particularly 
the  rank  and  file  thereof.  They  are  a  splendid  group  of  men 
and  have  rendered  a  loyal  service  In  years  gone  by  in  ^ite 
of  certain  administrative  handicaps  which,  since  they  have 
been  rectified  to  a  large  extent,  need  not  now  be  diseuned. 
More  recently,  my  attention  was  directed  to  the  plight  of  a 
gnMip  of  the  rank  and  file  members  of  the  District  of  Colum- 
bia Pire  Department,  who  had  been  retired  from  service 
because  of  disabilities  incurred  in  line  of  duty.  Charges 
were  made  that  while  retired  ofDcers  of  the  fire  department 
wore  almost  unanimously  receiving  full  pensions  of  half  pay. 
which  to  the  case  of  a  chief  engineer  of  the  fire  department 
would  ii«wMi«%t  to  $4,000  per  year,  economies  were  being  prac- 
ticed on  retired  privates  who  at  most  were  eligible  to  receive 
but  $100  per  month  or  $1,200  per  year  and  who  wo^  receiv- 
ing leas  th^^  that  figure  in  many  instances.  Being  unable 
to  comprehend  such  unfair  treatmoit  of  human  beings  by 
human  ^n^^nli.  especially  thoae  to  high  ofDoes  to  the  admto- 
latraUon  of  Omtrlct  affairs.  I  decided  to  tovestigate  the  mat- 
ter on  my  wm  aeoounL 


First  I  caned  on  Commissioner  Melvta  C.  Ha«n  for  a  hsi 
of  Wrioners  of  tiie  fire  dep«tii»it  of  the  District  of  Colum- 
SL  iS^e  retirement  rate  of  each.  After  great  reluctance 
and  pledging  me  to  utinost  secrecy,  after  a  long  elapse  of 
Sme.  I  fln^  got  this  daU.  and  it  verified  tiie  ortginaJ  charge 
which  had  come  to  me  from  ttie  general  counsel  of  the  City 
Pire  Fighters'  Association  of  the  District  of  Columbia  an 
organization  comprised  of  the  active  r^ij.  *^J"f .  °f„^*  ^' 
trict  of  Columbia  fire  departinent.  This  list  showwi  that 
as  of  April  4. 1935.  there  were  204  retired  firemen  on  the  pen- 
sion rolls,  of  which  68  were  officers.  Of  the  officers,  all  but 
4  got  tiie  maximum  pension  allowed  by  law.  of  full  one- 
half  pay.  the  4  not  receiving  full  pensions  having  been 
disabled  by  Injuries  or  Illnesses  Incurred  In  line  of  duty; 
whereas  of  the  13«  retired  privates— most  of  whom  were 
retired  for  disabilities  incurred  in  line  of  duty  rattier  ttian  on 
account  of  age  or  lengtti  of  servlce-45.  at  Z2V»  percent,  do 
not  get  as  much  as  $100  per  month. 

In  the  belief  that  this  situation  would  be  rectified  «  the 
discrepancies  were  called  to  the  attention  of  the  District  of 
Columbia  Commissioners.  I  Uien  suggested  to  the  men. 
through  their  counsel,  that  several  eases  be  appealed  to  tne 
Commissioners  for  an  Increase  to  pension.  For  no  apparent 
reason,  the  Commissioners  recentiy  turned  down  the  major- 
ity of  these  applicanU  for  an  tocrease  to  pension,  granting 
increases  to  but  few.  to  one  case  raising  ttie  pension  from 
$69  le  per  month  to  $70  per  month.  Think  of  it— an  tocrease 
of  84  eenta.  Just  what  will  this  man  do  with  his  84  cents? 
My  tavestigatlon  further  showed  that  aU  of  the  men  tovolved 
had  been  Incapacltiited  In  line  of  duty  and  that  increase  to 
pension  were  denied  them  while  theee  SMne  District  of 
Columbia  Commissioners  countenanced  the  huge  pensions 
mentioned  heretofore  to  oflloers  who  had  been  retired  on 
account  of  years  of  service  or  tm  with  no  disability. 

Of  particular  toterest  at  this  potot  Is  the  case  of  one 
Sidney  Bieber.  who  was  retired  on  September  1.  1905.  with 
but  6  years'  service  to  the  District  of  Columbia  fire  depart- 
ment and  all  of  this  to  the  quasi-clerical  position  of  fire 
marsiial.  and  who  Is  now  receiving  a  pension  of  $208 J3  per 
month  or  $2,500  per  annum,  although  he  was  never  disabled, 
never  subjected  himself  to  danger  because  his  position  did  not 
require  It.  and  who  never  fought  a  fire  to  his  life,  becauw 
that  Is  not  the  function  of  the  fire  marshal. 

Another  case  was  that  of  ex-Superintendent  of  Police 
Edwin  B.  Hesse,  who  to  his  later  life  was  appotated  as  super- 
totcndent  of  police  from  the  nonpclice  position  of  chief 
clerk  of  the  department,  who  served  as  superintendent  for 
less  than  2  years  (his  total  service  to  the  uniform  ranks) ,  and 
who  now  receives  a  pension  of  $4,000  per  year,  being  $333.33 
per  month,  which  is  a  fuH  one-half  of  the  present  salary 
rate  of  $8,000  per  ^r^n^^m  for  the  major  and  superintendent 
of  police. 

There  are  tonumerable  other  cases  which  are  almost  as 
flagrant  as  these,  all  while  these  poor  disabled  men.  with 
Injuries  or  illnesses  tocurred  to  Itoe  of  duty,  thrown  out  of 
their  jobs  as  no  more  fit  for  fire  department  duty,  on  very 
low  pensions  of  less  thxui  $100  per  month,  to  one  case  as  low 
as  $40  per  month. 

Whose  fault  is  this.  I  next  ask?  Is  It  the  fault  of  Congress 
by  failing  to  provide  funds,  or  of  the  the  District  of  Columbia 
Commissioners  who  administer  the  pension  funds? 

By  an  act  of  Congress  dated  February  1.  1016,  the  Com- 
missioners of  the  District  of  Columbia  were  given  authority 
to  retire  policemen  or  firemen  for  causes  stated  to  the  act, 
infhi<1i"g  disability  incurred  in  line  of  duty,  at  not  to  exceed 
half  pay.    Due  to  discriminations  against  privates  and  lower- 
ranking  officers  to  the  administration  of  the  fund,  we  next 
find  that  Congress  passed  the  law  of  February   17.  1923, 
known  as  "An  act  to  equalize  pensions  to  the  pcdice  and 
fire  departments."    (See  section  593  of  title  20  of  the  District 
of  Columbia  Code.)     Even  with  this  law  the  Conunissioners 
failed  to  increase  the  pensions  of  the  underpaid  retirees, 
and  forced  one  poor  private  of  the  police  department  (one 
Roberts)  to  bring  a  suit  to  prove  the  true  meaning  of  the  act 
of  February  17. 1923.    In  this  test  case  {Dougherty  v.  UnUed 
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states  ex  rel.  Roberts.  In  58  App.  District  of  Columbia,  308) , 
the  court  held  that  every  retired  policeman  and  fireman  were 
entitled  to  receive  pensions  of  full  half  pay  based  on  the 
then  current  salary  laws;  but  notwithstanding  this  decision 
the  District  of  Columbia  Commissioners  still  failed  and  re- 
frained from  giving  these  full  pension  rates  to  many  pen- 
sioners. On  July  1,  1930,  Congress  was  prevailed  upon  to 
revest  the  Commissioners  with  discretion  in  setting  the 
pension  rates,  with  the  limitation  of  one-half  salary,  upon 
said  Commissioners'  implied  promise,  at  least,  to  administer 
the  pensions  fairly,  impartially,  and  consistently.  However, 
today  we  find  from  an  examination  of  the  pension  rolls  that 
these  incapacitated  rank  and  file  members  of  the  department 
are  still  being  discriminated  against  by  receiving  very  low 
pensions,  when  they  could  and  should  receive  $100  per  month, 
whereas  the  high  ranking  retired  officers  of  the  fire  depart- 
ment are  receiving  full  pensions. 

In  other  words,  by  the  maladministration  of  the  pension 
funds  by  former  District  of  Columbia  Ccmimissioners.  which 
upon  recent  opportunity  was  not  rectified  by  the  present 
Board  of  Commissioners,  the  retired  officers  of  the  fire 
department  are  receiving  public  moneys  for  luxuries  while 
the  rank  and  file  retired  men.  with  their  disabilities  and 
handicaps,  are  t>arely  able  to  subsist  on  the  retirement  pay 
to  which  they  must  be  limited  from  the  very  low  pensions 
meted  out  to  them.  Mr.  Speaker,  this  condition  touches  my 
heart,  as  it  should  touch  the  heart  of  every  Member  of 
Congress. 

What  is  the  solution?  The  bill  which  I  have  Just  Intro- 
duced to  change  the  provisions  of  section  584  of  title  20  of 
the  Code  of  Law  of  the  District  of  Columbia  will  take  away 
the  discretion  from  the  Commissioners  of  the  District  of 
Columbia  in  setting  pensions  of  those  who  have  been  mis- 
treated to  date.  In  other  words,  under  my  bill,  there  will 
be  no  more  uncertainty  when  a  man  must  retire,  whether 
It  be  due  to  his  age,  his  length  of  serrice.  or  physical  disa- 
bilities Incurred  in  line  of  duty.  Under  my  bill,  he  will 
receive  a  full  one-half  of  his  salary  as  a  pension,  with  a 
mlnimiun  of  $100  per  month,  which  minimum,  I  submit,  it 
necessary  for  a  man's  existence,  especially  where  he  has  a 
family.  A  second  proviso  In  my  bill  win  make  the  law 
applicable  to  those  who  are  now  retired  and  who  have  been 
discriminated  against  by  unfair  and  Inadaqtute  pensions  as 
aforesaid. 

This  is  a  humane  bill,  and  should  be  enacted  into  legisla- 
tion at  the  earliest  possible  date,  for  in  the  meantime,  the 
unfair  administrative  attitude  of  our  present  District  of 
Colimibia  Commissioners  In  falling  to  grant  proper  pensions 
to  the  disabled  rank  and  file  members  Is  causing  human  suf- 
fering by  depriving  them  of  the  necessaries  of  life,  Including 
medical  attention,  as  well  as  food,  clothing,  and  the  like. 
It  will  be  a  law  for  a  definite  pension,  rather  than  one  sub- 
ject to  the  whims  of  administrative  officials,  and  is  in  line 
with  more  general  legislation  of  Congress,  namely  the  Ped- 
eral  employees'  compensation  law,  which  grants  $116.66  per 
month  disability  pension  to  anyone  disabled  on  account  of 
an  injury  or  illness  incurred  in  line  of  duty,  provided  said 
employee  receives  a  salary  of  as  much  as  $2,100  per  amnmi. 
A  minimum  of  $58.33  per  month  dlsaMllty  allowance  is  pro- 
vided where  the  disabled  employee's  salary  is  a«  little  as 
$68.33  per  month,  but  these  are  details,  and.  as  stated,  the 
broad  general  prof>08ition  involved  is  that  if  a  goieral  Gov- 
ernment employee  is  incapacitated  in  line  of  duty  he  re- 
ceives a  definite  disability  compensation,  and  not  one  which 
is  subject  to  the  whims  of  administrative  officers,  as  is  the 
case  under  the  present  disability  and  retirement  law  with 
respect  to  firemen  and  policemen  of  the  District  of  Columbia. 
While  I  naturally  feel  embittered  at  any  Gk>vemment  offi- 
cial who  would  be  imf  air  in  his  care  of  subordinates,  espe- 
cially the  lowly  and  hmnble  subordinates,  nevertheless, 
bitterness  and  recrimination  are  not  the  basis  for  this  bill. 
I  would  harm  none,  but  only  help  those  who  most  need  help, 
and  if  you  will  indulge  me  it  might  not  be  amiss  at  this 
point  to  allude  to  the  everlasting  words  of  the  immortal 
Abraham  Lincoln,  who  in  his  second  inaugiiral  address  stated 
In  part  these  words: 


with  malice  toward  none,  with  ehtrlty  tar  an.  wtth  flnttneea 
In  the  light,  as  Ood  gives  us  to  see  the  right,  let  xis  strive  to  Onlsh 
the  work  we  are  in;  to  bind  up  the  Nation's  wounds,  to  care  for 
him  who  shall  have  borne  the  battle,  and  for  his  widow  and  his 
orphan.     •     •     • 

The  disabled  firemen  with  injuries  or  illnesses  Incurred  in 
line  of  duty,  are  the  ones  who  have  borne  the  battle  here. 
Let  us,  by  enacting  a  definite  and  appropriate  law,  properly 
care  for  him  who  shall  have  borne  the  battle,  and  for  his 
widow  and  his  orphan. 

KXTKNSION  or  V.  E.  A. 

Mr.  SABATH.  Mr.  Speaker,  due  to  the  severe  hoarseness 
of  the  Chairman  of  the  Rules  Committee  I  have  been  re- 
quested to  call  up  House  Resolution  256. 

The  Clerk  read  the  resolution,  as  follows: 

Resolved.  That  immediately  upon  the  adoption  of  this  resolution 
the  Joint  resolution  (S.  J.  Res.  US)  entitled  "Joint  resolution  to 
extend  until  April  1,  1936.  the  provisions  of  title  I  of  the  National 
Indxistrlal  Recovery  Act.  and  for  other  purposes  ",  with  the  amend- 
ment of  the  Senate  to  the  House  amendments,  be,  and  the  same 
hereby  is.  taken  from  the  Speaker's  table,  to  the  end  that  the 
Senate  amendment  to  the  House  amendments  be,  and  the  same 
Is  hereby,  agreed  to. 

Mr.  SABATH.  Does  the  gentleman  fnxn  Pennsylvania 
[Mr.  Ranslbt]  desire  any  time? 

Mr.  RANSLET.    We  would  like  to  have  15  minutes. 

Mr.  SABATH.  Mr.  Speaker,  I  3^eld  to  the  gentleman  the 
usuAl  30  minutes,  although  I  understand  he  is  not  going  to 
use  all  of  it. 

Mr.  Speaker,  I  do  not  think  there  is  any  opposition  to  this 
resolution  as  the  Members  are  familiar  with  Senate  Joint 
Rescdution  113,  it  having  been  debated  at  great  length  in 
the  House. 

Mr.  MICHENER.  Mr.  Speaker,  will  the  gentleman  yield 
for  a  question? 

Mr.  SABATH.    I  yield. 

Mr.  MICHENER.  As  I  tmderstand.  with  one  exception  no 
such  rule  as  this  has  ever  been  brought  into  the  House. 
Therefore  I  am  not  familiar  with  Just  bow  it  works  and  X 
should  like  to  ask  this  question:  Under  this  rule,  as  I  under- 
stand it,  when  you  adopt  the  rule  you  have  agreed  to  the 
amendments  and  given  approval  to  the  N.  R.  A.  resolution. 
In  other  words,  there  is  no  opp<»1unity  to  discuas  the  amend- 
ments or  to  give  them  any  consideration.  There  ts  no  op- 
portunity to  read  the  amendments.  This  is  Just  a  question 
of  voting  "  yes  "  for  the  rule,  and  when  you  vote  "  yes  "  for 
the  rule  you  adopt  the  amendment  and  give  approval  to 
the  resolution.    It  is  a  rarefied  type  of  gag  rule. 

Mr.  SABATH.  I  disagree  with  the  gentleman  that  it  ia  » 
gag  rule.  It  is  not  a  gag  rule.  If  gentlemen  on  that  side 
had  not  objected  yesterday  and  if  imanimous  consent  had 
been  granted,  as  originally  agreed  to  and  stated  on  the  fioor 
by  your  leaders,  we  would  have  had  only  20  minutes  on  the 
side.  This  resolution  will  give  1  hour— 30  minutes  on  the 
side— and  in  view  of  the  statement  of  Mr.  Ranslky.  ranking 
Republican  member  on  the  Rules  Committee,  that  he  desires 
only  15  minutes,  it  cannot  be  charged  that  anyone  is  being 
gagged. 

Mr.  RICH.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SABATH.  Not  now.  I  cannot  yield,  because  the  gen- 
tleman is  responsible  for  this  extra  time  being  taken  by  the 
House. 

Mr.  RICH.  I  should  like  to  explain  my  position  to  the 
gentlemen. 

Mr.  SABATH.    I  r^use  to  yield. 

I  repeat,  this  is  not  a  gag  rule.  All  this  rule  does  is  to  take 
the  Senate  Joint  resolution  that  has  been  amended  by  the 
House  and  then  the  House  amendment  amended  by  the  Sen- 
ate from  the  Speaker's  table  and  agree  to  the  Senate  amend- 
ment. This  amendment  is  similar  to  the  amendment  origi- 
nally offered  by  the  gentleman  from  Texas  in  the  House,  and 
which  was  defeated  by  only  a  few  votes.  The  amendment  is 
as  follows: 

Provided.  That  the  exemption  provided  In  section  6  at  such  title 
shall  extend  only  to  agreements  and  action  thereunder.  (1)  putting 
Into  effect  the  requirements  of  section  7  (a),  including  minimum 
wages.  tw^Ttmwm  hours,  and  prohibition  of  child  labor,  and  (2)  pro- 
l»ttytting  unfair  oompetltlTe  practices  whldi  offend  ^[alnst  extettng 


9312 


CONGRESSIONAL  RECORD— HOUSE 


JUNB  14 


t 


¥■ 


f 


f 


urn.  or  whlebeooi«t«t!;.^^iSfi 
tlM  VMtar«l  Trad*  Cooimlanoa  act  ■■ 


*#r   <*nMkM>   this  amendment  had  my  support  originally 

^,  f^^Air^it  r^Mara  to  take  up  any  more  time  in 
^tv<  I  do  not  think  it  nece«ary  vu  i^c  >^  ^^  .  .. ,,  -^.^hi- 
SlainSjg  the  Important  need  for  the  pas»ge  of  this  reaolu- 
tton  without  unneoeMary  delay.  p^nnsvl- 

lir  speaker.  I  now  yield  to  the  gentleman  from  Pennsyl- 

Tanla.  reserving  the  balance  of  my  t*™*-    ,^  „i„„t^  tn  the 
ll^  RANSLEY.    Mr.  Speaker.  I  yield  15  minutes  to  the 

gentleman  from  Ohio  [Mr.  Jwnawsl.  .  *k-  n. 

^to^  JKNDNS  of  Ohk).    Mr.  speaker,  tasofwr  as  the  Re- 

pabuean  Membership  of  the  Hoom  *»_!«f*™*^- ^^  *^ 
toSaTas  the  leadership  is  oone«med,  I  am  ^^^^^^ 
Sm  is  no  organised  opposition  to  this  nde  1^  few  re- 
I  staaU  make  wiU  be  directed  principally  to  the  Repub- 
and  I  shall  try  In  this  length  of  time,  if  I  can.  to 
«_un  the  parliamentary  situation.  M  there  la  anything  I 
ZTthat  wm  be  at  all  Interesting  to  the  Democrats,  they  are 
wekome  to  UHan.  beewise  we  have  a  pMUameotary  attua- 
fttoB  here  wWch  Is  rather  unique.  __«_  #„, 

At  the  expense  of  being  tedious.  I  would  like  to  review  for 
aMBtnt i£itbM  taken  place  with  reference  to  the  matter 
we  are  about  to  consider.  You  will  recall  t^-^Jf**^***^ 
w«  voted  an  extension  of  the  N.  R.  A.  We  passed  the  Senate 
Joint  resohiUon  here  in  the  House  with  an  amendment.  TJit 
Republican  Membertfitp  aulte  genwrally  opfxwed  to  the  meaa- 
ure  It  went  over  to  the  Senate,  and  the  Senate  sent  it  back 
for  our  OMaldBratlon  with  an  amendment  to  the  House 
MMMkMMi.  In  the  regular  course  It  went  to  the  Ways  and 
MtMM  O^HHrtltee.  The  Wajrs  and  Means  Committee  met 
and  accepted  the  amendment.  ,^  »_  ,^  ^w^ 

tbe  ardtoary  parliamentary  procedure  would  be  for  the 
fii>^»rm»n  of  the  Ways  and  Means  Committee  to  come  In  and 
Mk  unanimous  consent  to  take  up  the  Senate  amendments 
and  agree  to  tlMBi  or  to  disagree  and  ask  for  a  conference. 
Tht  oommlttwlMtnicted  him  to  bring  them  up  under  unanl- 
■M>«M  coMent  If  such  a  request  was  unanimously  agreed 
to  that  would  amount  to  passage  of  the  amendments;  but  If 
someone  should  object,  as  happened  yesterday,  then  the 
matter  would  properly  have  to  come  before  the  House  for 
eoDslderatkm.  How  could  It  come  up?  The  Rules  Com- 
mittee should  bring  out  a  rule.  This  was  done,  and  we  are 
now  considering  that  rule.  This  rule,  on  the  face  cd  It. 
would  Indicate  that  it  is  a  gag  rule  or  a  closed  rule;  but,  as  a 
Blatter  of  fact.  It  is  not  Intended  to  operate  in  that  way.  An 
hour  is  given  for  discussion  of  this  measure,  and  anyone 
who  wants  to  discuss  it  on  the  Repubttcan  side  will.  I  think. 
have  an  ahnndfi'^i'  ot  time  to  do  so.  for  I  am  only  going  to 
speak  for  a  few  mlnutea,  and  I  take  it  from  the  remarks  made 
W9  ttaa  gentieman  from  nUiMis  [Mr.  Sabath)  there  will  be 
•afflelent  time  for  anyone  on  the  Democratic  side  who  wanU 
to  discuss  this  amendment  to  do  so. 

prom  a  canvass  that  hM  been  made  among  the  Republi- 
cans. I  am  advised  that  there  is  no  serious  opposition  to  the 
amencteent:  bnt  we  have  here  a  parliamentary  sitoatloo 
that  we  should  understand. 

As  I  have  heretofore  stated,  the  Repnhllcans  have  gone  on 
f«eard  as  being  against  the  N.  R.  A. 

Now.  they  are  not  seriously  opposing  this  amendment. 
Why?  Because  this  amendment  improves  the  bill  that  was 
««lsi  oa  by  the  House.  It  is  always  good  politics  and  good 
gf  lninr*r^*^<p  to  vote  for  any  amendments  that  Improve  a 
WU.  even  if  one  expects  to  vote  against  the  bill  when  thus 
amended.  We  should  vote  to  perfect  a  bill  as  far  as  we  can: 
and  If  the  perfecting  amoKtments  do  not  go  far  enough,  the 
proper  and  logical  course  to  to  vote  against  such  bill. 

I  want  the  Rxcoei)  to  show  that  the  RepuMicans  who  voted 
^Against  the  c<mtinuaUon  of  the  N.  R.  A.  when  that  bUl  was 
up  for  consideration  on  Its  merits  stand  exactly  as  they  did 
at  that  tteie.  We  oppose  the  eonttnuattoB  M  the  N.  R.  A.. 
for  it  is  dead  by  the  wise  and  forceful  deetolon  of  the  Supreme 
OMDt.  and  it  should  be  burled  without  any  further  for- 
malities. 

Tou  win  remember  that  our  position  at  that  time  was 
that  there  may  have  been  some  good  features  about  the 
M .  R.  A.    We  could  hardly  expect  to  employ  5,400  men  and 


women  for  2  years  and  spend  millions  o^^JoDaw  for  2  or  3 
JS«  without  getting  sooM  txperience  ^^J„^^f 
JaJue.  Quite  frequently  bad  eipertence  is  good  for  a^  tad^ 
vldual.    You  will  remember  the  old  adage.  "A  burnt  child 

But  as  stated  before,  we  maintain  that  the  N.  R.  A.  has 
b««n  kSedSuie  Supreme  Court  as  far  as  any  practical 
Dorpose  might  be  considered. 

Brnin  the  discussion  the  other  day.  when  this  proposition 
came  up.  It  developed  that,  while  the  amentoient  Pljc^ 
the  wn  by  the  Ways  and  Means  Committee  to  the  Clark 
rewhitlon  sheared  from  the  President  all  powers  to  enforce 
STcSS  ST^ntained  the  word  "code",  it  did  not  con- 
tain the  word  "  agreement."    TlJe  vohmtary  agreements  re- 

oiain  In  the  old  bin.  ^     ^^    .^     ».  wi_.,^« 

I  believe  that  Mr.  Rlchberg  and  the  ^^^  ^msdf 
might  have  accepted  the  additional  words  th»t  we  Wed  to 
^  m  on  the  amendment:  but  whether  they  would  or  not  Is 
immaterial  now,  because  it  was  not  done. 

The  matter  w«al  to  the  Senate,  and  the  Senate  put  on 
this  amendment.  What  kind  of  an  amendment  is  it?  It  is 
about  the  same  thing  as  we  had  in  our  motion  to  recommit 
when  the  bill  was  before  us  a  few  days  ago.  and  about  the 
same  thing  that  the  gentleman  from  Texas  [Mr.  B«avwick1 
had  in  his  amendment  on  the  Democratic  side.  I  want  to 
give  credit  where  credit  is  due.  and  It  is  about  the  same 
tiling  as  in  the  amendment  that  I  mysr;lf  offered  when  we 
were  considering  the  bill. 

Now.  we  have  that  up  for  consideration  *«»»y-  Here  Is 
the  Soiate  amendment.  Let  me  explain  briefly  what  It  u. 
It  to  worth  while  paying  some  attention  to  it  It  Is  not 
dUBctilt  to  understand.    It  to  not  complex. 

I  do  not  know  whether  this  has  been  printed  or  not. 
but  there  were  only  a  few  copies  available  yesterday.  As  I 
said,  the  amendment  adopted  by  the  House  originally  pro- 
rided  that  the  President  would  not  have  any  power  to 
enforce  any  codes.    This  goes  on  and  adds  the  words: 


Provided    That   the  exemption  provided   In   section   8  o<  fuch 
tttle  ihall  extend  only  to  »«reement«  and  action  t^ef«"»<*f'^J  * ' 
Jurtlng  into  effect  the  r«,ulrement.  of  ««Uon  7   (•)  •    ?flj»«?J^ 
iinlmAim  wage.,  maximum  hour.,  and  pro»UbltU»  ot  child  labor: 
and    (3)    prohibiting   unfair   compeUtWe   practice*   which    offend 
asalnst  e^tottng  law.  including  the  antltr^at  Uw».  or  which  con- 
state onf^r  Methods  of  oompetltUm  andtf  the  Federal  Trade 
Commlailon  Act.  as  amended. 
What  to  section  6  of  the  N.  R.  A.  Uwt    It  to  as  follows: 
8bc   8.  While  thla  title  la  In  effect  (or  In  the  caae  o*  a  UcenM. 
whUe  aecUon  4  (a)  la  In  effect)   and  for  SO  d«y»  thereafter,  any 
eode.  agreement,  or  Ucen«i  approred.  pw«arlbed.  or  j^;^^^^ 
effect  under  thl*  UUe.  and  any  acUon  oacoplylng  with  the  P«>vl- 
•lona  thereof  taken  during  such  period.  shaU  be  exempt  from  the 
provtatone  of  the  antitrust  laws  at  the  United  Statea. 

This  section  5  provides  In  effect  that  while  the  N.  L  R.  A. 
was  In  effect,  the  antitrust  law  would  be  suspended. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  JENKINS  of  Ohio.    Tat. 

Mr.  VINSON  of  Kentucky.  Ttie  gentleman's  statement  to 
rather  broad.  It  to  an  exemption  of  the  antitrust  laws 
from  the  provision,  irovlding  it  contained  agreements  in 

codes. 

Mr.  JENKINS  of  Ohio.  I  have  not  come  to  that  yet. 
I  cannot  make  my  statement  all  in  one  sentence. 

Mr.  VINSON  of  Kentucky.  The  gentleman  said  the  anti- 
trust laws  were  suspended. 

Mr.  JENKINS  of  Ohio.  I  say  that  under  the  original 
N.  R.  A.  Act  the  antitrust  laws  were  suspended  so  far  as  its 
api^icatlaos  to  codes  were  concerned.  Of  course,  it  did  not 
suspend  all  the  antitrust  laws. 

This  amendment  provides  that  the  exemptions  provided 
in  section  5  of  such  title  shall  extend  only  to  such  "  agree- 
ments and  actions  thereunder."  What  agreements  and 
actions  thereunder?  Then  it  goes  ahead  and  says  what 
shall  be  in  those  agreements.  In  other  words,  we  main- 
tained the  other  day  that  thto  whole  thing  ought  to  be 
studied  by  the  federal  Trade  Commission  and  other  per- 
manent agencies  of  the  Government  that  oould  investigate 
It  and  see  how  far  the  antitrust  laws  diould  be  suspended; 
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and  if  80,  how  the  matter  should  be  carried  out.  The 
amendment  of  the  Stoiate  provides  that  exemptions  provided 
in  section  5  of  such  title  shall  extend  only  to  agreements 
and  actions  thereunder,  but  on  what  conditions?  Here  is 
the  first  condition:  That  none  of  these  agreements  shall  be 
accepted  by  the  President  tf  he  intends  to  operate  the 
N.  R.  A.  or  the  skeleton  that  Is  left  imless  they  comply  with 
this  amendment.  If  he  intends  to  ccmtinue  it  under  volim- 
tary  agreements,  what  must  the  agreements  provide?  Here 
is  one  thing  they  must  provide:  Tliey  must  provide  all  of 
the  requirements  of  section  7  (a)  which  are  the  requirements 
that  organized  labor  advocated  when  the  N.  R.  A.  was 
adopted. 

What  are  these?  They  must  Include  minimum  wages, 
maximum  hours,  and  prohibition  of  child  labor.  All  and 
any  agreements  adopted  and  iiennitted  to  be  adopted  by  the 
President,  known  as  "unanimous-consent  agreements"  or 
"  voluntary  agreements  ",  must  contain  the  i>rovisions  that 
I  have  Just  eniunerated.  What  else  must  they  contain? 
No.  2. 1  think,  is  called  the  "  Borah  amendment ".  or  at  least 
part  of  it.  The  conJimcUon  used  Is  "  and  ",  not "  or."  These 
agreements  must  contain  no.  1  and  no.  2.  What  is  the  sec- 
ond one?  Prohibiting  unfair  competitive  practices  which 
offend  against  existing  law,  including  the  antitrxist  laws, 
which  constitute  unfair  methods  of  competition  under  the 
Federal  Trade  Commission  Act  a»  amended. 

Mr.  MAY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.  In  a  nuxnent.  Wt^  are  we  as 
Republicans  in  favor  of  this  amendment?  Because  it  does 
In  part  what  we  insisted  should  have  been  done.  We  are  In 
favor  of  the  amendment,  but  we  still  maintain  if  the  amend- 
ment Is  adopted  it  will  not  do  what  ought  to  be  done.  Here 
is  what  ought  to  be  done:  Tlie  Supreme  Court  killed  the 
N.  I.  R.  A.  to  all  intents  and  purposes,  and  we  ought  to  bury 
it.  and  we  ought  to  take  from  it  its  good  points,  however, 
few  they  may  be,  and  as  Mr.  Richberg  suggested  turn  the 
records  over  to  the  Federal  Trade  Commission.  That  is  all 
he  wants.  He  wanted  to  keep  enough  of  these  men  on  the 
pay  roll  to  gather  up  the  records  and  the  information  so 
that  it  might  not  be  lost,  and  then  we  maintain  that  these 
should  be  turned  over  to  the  Federal  Trade  Commission  and 
a  study  made  of  the  work  assumed  to  be  done  by  the  N.  R.  A. 
That  Is  what  this  amendment  tends  to  do  in  a  small  way 
at  least.     

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  will  the  gentleman 
yield? 

Mr.  JENKINS  of  Ohio.    Yes. 

Mr.  SAMUEL  B.  HTTJi  I  am  glad  that  the  gentleman 
favors  the  Senate  amendment,  even  though  he  is  opposed  to 
the  N.  R.  A.  Will  the  gentleman  tell  us  in  what  way  the 
Senate  amendment  either  adds  to  or  takes  from  the  Senate 
Joint  resolution  as  amended  by  the  House  amendment. 

Mr.  JENKINS  of  Ohio.  I  thought  I  had  Just  got  through 
telling  that.  The  principal  objection  that  developed  to  the 
amendment  as  offered  by  the  Ways  and  Means  Committee, 
of  which  the  gentleman  is  a  valuable  member,  was  that  it  left 
questionable  as  to  how  it  would  relate  to  voluntary  agree- 
ments. Tlie  gentleman  win  remember  that  in  the  discussion 
on  the  floor  he  took  one  position  and  other  majority  mem- 
bers of  the  committee  did  not  agree  with  him  as  to  how  it 
affected  voluntary  agreements.  I  offered  an  amendment  to 
clarify  that,  as  to  where  volimtary  agreements  would  find 
themselves  as  any  court  would  seek  to  mterpret  them,  and  I 
maintain  now  that  this  amendment  does  clarify  them.  If 
the  President  permits  any  to  operate  under  voluntary  agree- 
ments, it  provides  that  the  agreement  must  c<mtaln  two 
things.  It  must  take  care  of  labor  and  must  see  that  the 
antitrust  laws  are  not  disobeyed  in  that  respect. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  SAMUEL  B.  HELL.  Of  course,  section  7  (a)  remained 
m  the  act,  and  it  was  obligatory  upon  the  President  and  upon 
those  entering  mto  vohmtary  agreements  under  the  act  to 
observe  the  provisions  of  section  7  (a) .  I  think  that  we  are 
all  agreed  that  section  4  (a),  which  rdated  to  voluntary 
agreements,  was  the  only  thing  left  in  the  N.  R.  A.  after  the 
Supreme  Court  decision. 


Mr.  JENKINS  of  Ohio.  Oh.  there  is  no  question  about  it. 
The  gentleman  and  his  group  would  have  agreed  to  this,  but 
they  did  not  get  it  that  way  from  the  White  House.  Tou 
would  have  agreed  to  it  if  you  had  the  chance.  You  were 
sincere  about  it.  but  the  language  which  the  White  House 
sent  jrou  did  not  contain  it  and  you  would  not  let  us  change 
it,  but  the  Senate  did  change  it 

Mr.  SAMUEL  B.  TTTT.T.  There  was  no  amendment  offered 
by  the  gentleman  from  Ohio  [Mr.  Jnncnra]  or  any  other 
Member  similar  to  this  language  in  the  Senate  amendment, 
I  contend  now  that  under  the  amendment  of  the  House,  sec- 
tion 2  of  the  act.  which  was  the  House  amendment  tha 
President  and  those  entering  into  voluntary  agreements  can 
do  evenrthing  and  no  more  than  they  can  do  under  the 
Senate  amendment.  It  particularizes  certain  things,  but 
does  not  lxt>aden  or  detract  or  narrow  the  language  of  tha 
House  amendment. 

Mr.  JENKINS  of  C^iio.  If  the  gentleman  believes  that 
why  did  he  not  propose  the  Senate  amendment  and  ba 
done  with  it? 

Mr.  SAMUEL  B.  urni.     it  is  harmless. 

The  SPEAKER.  The  time  of  the  gentleman  from  Ohio 
[Mr.  JKMxiira]  has  expired. 

Mr.  RANSLEY.  Mr.  Speaker.  I  yidd  the  gentleman  10 
additional  minutes. 

Mr.  MAY.    wm  the  gentleman  yieklf 

Mr.  JENKINS  of  Ohio.    I  s^eld. 

Mr.  MAY.  As  I  understand.  *imder  the  provision  of  the 
original  N.  I.  R.  A.,  the  right  of  collective  bargaining  and 
the  right  to  regulate  child  labor  and  unfair  trade  practices 
as  set  out  in  subsections  (a)  and  (b)  of  the  Borah  amend- 
ment were  regulated  under  codes  that  were  mandatory, 
lliis  now  will  apply  to  voluntary  agreements  entered  into 
by  any  particular  industry  and  their  employees,  and  it  takes 
it  out  of  the  condemnation  of  the  Supreme  Court  to  that 
extent? 

Mr.  JENKINS  of  Ohio.  Exactly.  Now,  Mr.  Speaker.  Just 
to  reciu:  for  a  moment  to  the  parliamentary  situation,  as 
far  as  the  Republicans  are  concerned,  some  of  srou  who  voted 
against  the  continuance  of  the  National  Industrial  Recovery 
Act  may  feel  constrained  to  vote  against  this  amendment. 
If  you  do.  I  am  not  trying  to  tell  you  how  you  should  vote, 
but  I  am  trying  to  explam  to  you  that  if  you  want  to  vote 
for  this  amendment  you  can  do  so  with  all  propriety  and 
be  absolutely  ccmsistent  with  your  other  vote,  because  this 
amendment  does  nothing,  except  that  it  goes  one  step  farther 
toward  clarifying  the  situation  and  taking  power  awiy  tram 
the  President  if  he  sedcs  to  put  this  skeleton  back  after 
Congress  has  adjourned,  during  the  0  months  of  the  extension 
of  this  bill. 

Mr.  CRAWFORD.    WiU  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  CRAWFORD.  If  a  trade  association  or  group  of 
manufacturers  enter  into  a  marketing  agreement  with  the 
President  which  does  not  contain  the  provisi(His  recited  in 
the  Senate  amendment  will  they  be  subject  to  proeecuticm 
under  the  antitrust  laws? 

Mr.  JENKINS  of  Ohio.    I  should  think  so. 

Mi.  CRAWFORD.  Is  that  the  gentleman's  midersta&d- 
ing  of  the  Senate  amendment? 

Mr.  JENKINS  of  Ohia  That  is  my  understanding  of  the 
Senate  amendment:  yes.  If  It  did  not  do  that,  it  would  not 
do  anything. 

Mr.  CRAWFORD.  But  if  that  agreement  contains  only 
the  provision  on  minimum  wages,  maximum  hours,  child 
labor,  and  secti<m  7  (a) .  then  it  does  come  outside  prosecu* 
tions  imder  the  antitrust  laws? 

Mr.  JENKINS  of  Ohio.  I  do  not  assume  that  the  Presi- 
dent would  sanction  any  agreonent  unless  it  met  the  require- 
ments of  this  amendment  that  we  are  considering.  If  they 
attempted  to  operate  without  regard  to  the  President  or  tha 
law.  they  would  surtiy  Ihid  themselves  In  Jeopardy. 

BCr.  OIFFOBD.    Will  the  genUeman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  OIFPORD.  I  bdd  in  my  hand  an  article  signed  bf 
one  Moley.  saying  that  provision  thaaUL  be  made.  In  anj 
act  for  the  continuation  at  some  form  at  the  JMOoomI  B»* 
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OTDsdtutkJfial  amendment  to  at  once  be  prepared  ™  J**" 
SSl  I  want  to  a:*  the  i^«^»«»^,?^^  ~JJ^tS^ 
ment  made  la  mmians  ol  his  committee  ^Jf^^^^ 
Sxmt  It  or  do«  1»  know  of  any  p««K»ed  »ctlon  to  pwaert^ 
^  SjSrSrani  constitutional  amei^  ^ 

nm^  this  N.  R   A.  situation  according  to  the  theoriea  oI 

^^'Sn^sSfOhJo.  AD  I  can  say  is  what  I  have  r««dm 
thTnaocrs    Of  course,  there  may  be  some  people  who  think 

Sit^^^oJerrSent  is  built  upon  such  fragile  om»dations 
SS  il  we  need  to  do  when  the  court  decid^ai»tort  us  is  to 

rS  out  and  offer  an  amendment  to  the  CowUtutlon^  Of 
JSr«  I™not  think  any  sensible  person  or  any  patriotic 
J^'  would  iive  one  mcanenfs  consideration  to  such  a 

"^^uf  b^nd  the  comprehension  of  any  ^»«T*f  ,,^^" 
can  citiam  how  anybody,  whether  he  be  President  or  Oon- 
^Munor  Senator,  could  rise  up  and  challenge  the  auUior. 
ItyTthe  Supreme  Court  of  these  United  States,  one  of  the 
greatest  trtumvlratea  of  our  Government,  when  by  unanl- 

motts  vote  it  does  its  duty.  _  ,^  *  ^, « 

Mr.  OIFPORD.    Will  the  genUeman  yield  further? 

Mr!  JKNKINS  of  Ohio.    I  yield.  

Mr  GIFPORD.  I  would  like  to  ask  the  gentleman,  to  view 
of  the  specUcular  interview  ghren  by  the  President  of  the 
United  SUtes  soon  after  the  decision  of  the  Supreme  Court. 
a  the  Committee  on  Ways  and  Means  has  any  idea  of  pre- 
senting to  the  people  of  the  country  a  constitutional  amend- 
ment in  line  with  what  the  President  suggested  at  that  time 

should  be  done?  ^.  ^  ^  ««♦  «# 

Mr.  JENKINS  of  Ohio.  No:  I  think  I  can  say.  out  ef 
myect  for  the  majority  members  of  the  Ways  and  Means 
Oaamiittee.  and  1  dare  say  there  is  not  a  man  on  the  Waya 
an«  Meana  Committee  at  either  party  who  would  counte- 
nance such  a  program  for  one  second;  and  I  also  dare  say. 
although  I  cannot  speak  lor  the  President,  of  course,  but  I 
vlU  vcntnre  the  aasertion  that  the  President  will  never  live 
enough  but  that  he  will  wish  he  had  never  made  the 
It  he  made  with  respect  to  the  decision  ol   the 

I  Court.    Tliis  was  a  most  unfortunate  statement, 

imd  the  President  win  never  be  proud  of  it. 

Mr  GIFPORD.  Does  the  gentleman  really  think  that  tn 
»  diort  a  weeks  the  Presidrnt  and  the  Ways  and  Means  Com- 
mittee  have  heard  suf&ciently  from  the  people  of  the  country? 
^  I  understood  it.  their  deaire  was  to  wait  until  they  heard 
fran  the  peoffke. 

Mr.  JENKINS  of  Ohio.    I  think  they  have. 

Mr.  MOTT.    Mr.  Speaker,  will  the  gentleman  ylektt 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  MOTT.  II  I  understand  the  gentleman's  argument 
correctly,  it  U  that  the  biU  extending  the  N.  R.  A.,  as  It  is 
BOW  belore  us  with  the  Senate  amendment,  is  now  harm- 
less. wmI  th*^  it  makes  no  great  dtfTerenoe  which  way  we 

fcU  on  it.  .  .      ^        _^^ 

Mr.  JKNKINS  ol  Ohia  Tbe  amendment  is  of  consider- 
able importance  from  the  standpoint  thmt  it  further  re- 
stricts the  President  tn  reference  to  his  powers  over  volun- 
tary agreements.  Tbcy  most  comply  with  section  7  (a)  and 
must  not  violate  the  fair-trade  provisions  ol  the  antttnui 
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Mr.  MOTT.  I  am  tndined  to  agree  with  the  gentleman. 
And  may  I  suggest  in  this  connection  that  when  the  original 
Mil  extending  the  N.  R.  A.  was  before  the  House  last  week 
the  Republicans  here  did  ttieir  t)est  to  amend  it  in  substan- 
tially the  same  manner  as  the  Senate  amendment  now  does. 
We  were  prevented  in  our  efTort  to  do  this  by  practically  a 
a^aHlkt  party  vote  on  our  motion  to  recommit.  Had  that 
■MUob  beoi  adopted  the  President's  powers  would  have  been 
miricted  to  the  same  extent  as  the  Senate  amendment  now 
iliiiiti  tlwm.  Again,  had  the  motion  of  the  gentleman 
from  Texas  IMr.  MavsuckI  prevailed  when  the  bill  was  in 
the  House  section  b  would  have  been  eliminated  altogether, 
and  that  also  would  have  limited  the  President's  powers  sub- 
^^^*i^nj  M  provided  in  the  Senate  amendment.  Repuhli- 
CTin*  supported  the  Maverick  amendment.  Democrato  op- 
poaed  it.  I  am  glad  to  an  xww  that  the  nwiats,  having  done 


hy  this  amendment  what  the  RepaWkans  of  the  House  tM 
to  do.  that  the  Democrats  of  the  House  ^^J^J^ 
rende^  on  this  point  and  have  accepted  our  views  and  oar 

arguments  tn  their  entirety.  „o«fion»«n 

Mr.  CHRISTIANSON.    Mr.  Speaker,  will  the  gentleman 

yield? 

Mr.  JENKINS  of  Ohio.    I  yield.  

Mr.  CHRISTIANSON.  Does  not  the  gentleman  believe 
that  the  real  reason  for  the  extension  of  what  «  «"  « 
N  R-  A.  is  to  provide  a  skeleton  research  organlxaUon  Im 
the  purpose  erf  attempting  to  Justify  the  administration  of 

'^Mr.  JENKINS  of  Ohio.  It  looks  very  much  Uiat  way.  I 
am  soriT  to  be  forced  to  that  conchision,  but  **  lo<*sJ»i 
As  I  have  heretofore  stated,  when  the  Supreme  Court  killed 
N.  R.  A.  we  should  have  buried  it.  w.„^«.  ♦>,.*  tt 

Mr  CHRISTIANSON.  Does  the  gentleman  beUeve  that  11 
is  intellectually  honest  to  put  that  investigation  mto  the 
hands  of  those  who  were  engaged  in  the  admims^ation  ol 
the  N.  R.  A.?  Does  he  believe  It  is  intellectually  honest  to 
permit  anybody  to  Investigate  his  own  administration? 

Mr  JENKINS  of  Ohio.  I  think  this  should  be  done:  I 
think  the  people  who  investigate  trade  and  commerce  o\«ht 
to  be  experts  in  that  line.  I  think  the  administration 
should  quit  playing  politics  with  the  business  of  the  countij. 
Throw  out  the  brain  trusters  and  turn  bustoess  over  to 
business  men  and  labor  questions  over  to  Uboring  men  and 
men  interested  in  the  welfare  ol  labor. 

Mr.  MARCANTONIO.    Mr.  Speaker,  will  the  genUcman 

yield? 
Mr.  JENKINS  of  Ohio.    I  yield. 

Mr  MARCANTONIO.  As  a  matter  of  fact,  the  Senate 
amendment  is  virtually  the  motion  to  recommit  that  was 
delcated  here  in  the  House  last  week-    Am  I  not  correct? 

Mr  JENKINS  of  Ohio.  Yes;  it  is  in  line  with  it  and  with 
the  minority  views  as  printed  In  the  report  that  accom- 
panied that  bill.  ,^  _ 

Mr  MARCANTONIO.  The  motion  to  recommit  was  pro- 
posed on  this  side  of  the  aisle  and  defeated  by  the  Demo- 
crate  but  now  accepted  by  both  sides. 

Mr.  JENKINS  of  Ohio.    That  is  right. 

Mr.  FORD  of  California.  Mr.  Speaker,  will  the  gentle- 
man yldd? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  FORD  of  California.  Would  the  gentleman  say.  In 
his  reasoned  opinion,  that  any  man  who  offers  an  amend- 
ment to  the  Constitution  Is  un-Amerlean? 

Mr.  JENKINS  of  Ohio.  Oh,  no;  no;  the  gentleman  is  not 
Justified  in  giving  my  language  any  such  interpretation, 

not  at  alL  ^   ^         ^, 

Mr.  FORD  of  CalUomia.    Bat  that  is  what  the  gentleman 

said. 

Mr.  JENKINS  ol  Ohio.  I  beg  the  gentleman's  pardon. 
Anybody  would  know  better  ttmn  that.  The  idea  of  a  man 
n»k^t  a  question  like  that!  Why.  nobody  could  propose  a 
c«istltattanal  amendment  but  an  American:  no  foreigner 
has  the  right  to  offer  an  amendment  to  our  Constitution. 
I  doubt  the  Americanism  ol  any  man  who,  because  the 
Supreme  Court  finds  against  him.  wante  to  change  the  Cmi- 
stitution.  Long  lire  the  Supreme  Court  and  may  it  never 
wear  the  eoUar  of  any  man.     [Applauae.] 

Mr.  Speaker.  I  yield  back  the  balance  of  my  time.     

Mr.  SABATH.    Mr.  Speaker.  I  yield  to  the  gentleman  from 
Texas  IMr.  Mavssicx]  such  time  as  he  may  desire. 

Mr.  MAVERICK.  Mr.  Speaker,  a  week  ago  today.  June  T. 
1935.  I  addressed  this  House  on  the  N.  R.  A.  bill  before  ns. 
and  I  did  so  both  on  the  rule  and  upon  the  law  itsell.  I 
suggested  then  that  the  bill  was  being  rushed  through  too 
quickly;  that  we  were  not  giving  it  enough  consideration; 
further.  I  stated  that  we  are  faced  with  the  most  important 
economic  iasaes  in  our  national  history:  that  from  a  view- 
point of  iiijMii— li  II.  the  bai  involves  the  righte  of  labor,  child 
\abtx.  the  Shaman  antitrust  law,  big  business  and  littls 
^>^;^4^¥wwM  and  many  other  questions. 

Thereafter  I  offered  an  amendment  as  section  2  ol  the  bill, 
which  in  effect  reinstated  the  Sherman  antitrust  Laws;  and 
I  stated  then  that  we  should  not  surrender  any  ilglit  to 


i<^.^«-*X^^T  A  T 
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proeecute  under  the  Sherman  Antitrust  Act  or  give  up  all 
rights  of  labor  and  the  consumers. 

I  had  hoped  that  the  amendment  would  be  adopted,  but 
it  was  defeated  by  a  small  margin  oi  15  or  16  votes.  My 
opinion  is  that  if  we  would  have  had  time  to  discUss  the  mat- 
ter and  had  not  rushed  the  bill  through  in  such  a  hurry, 
that  the  amendment  might  have  been  adopted.  In  fact,  I 
feel  sure  that  it  would  have  been  adopted.  "Riat  is  the  rea- 
son I  hate  to  see  bills  rushed  through  the  House  so  hur- 
riedly— we  enact  some  law  in  that  manner,  and  it  goes  to 
the  Senate,  where  the  bill  is  changed,  and  then  we  simply 
agree  to  ever3rthing  the  Senate  does.  I  do  not  know,  but  I 
presume  that  we  will  overwhelmingly  do  the  same  today. 
Now,  suppose  the  amendment  that  I  offered  had  gotten  the 
sympathetic  consideration  of  the  leaders  of  the  party  and 
of  the  Ways  and  Means  Committee?  It  could  have  been  im- 
proved and  made  more  suitable  to  the  needs  of  the  Ameri- 
can people,  but  we  rushed  the  bill  through  without  much 
consideration  and  it  goes  to  the  Senate,  where  they  take 
their  time  and  have  the  proper  amendment  made — and  now. 
undoubtedly,  we  will  simply  agree  to  it. 

The  Borah  amendment  filed  in  the  Senate,  and  which  the 
rule  we  are  now  discussing  seeks  to  fully  approve,  Is  clearer 
and  better  than  the  one  I  filed  in  the  House,  and  that  is 
the  reason  I  say  that  had  it  received  mature  consideration, 
undoubtedly  we  could  have  reached  the  same  conclusion  as 
the  Senate,  without  their  having  to  do  our  thinking  and 
then  merely  handing  us  a  law.  which  we  are  to  forthwith 
approve. 

The  Borah  amendment  is  as  follows: 

To  the  text  of  said  amendment  (Hotise  amendment  in  8.  J.  Rea. 
113),  after  the  word  "repealed"  In  th«  last  line  thereof,  Insert 
" :  Provided,  That  the  exemption  provided  In  section  5  of  such  title 
shall  extend  only  to  agreements  and  actions  thereunder  (1)  putting 
Into  effect  the  requirements  of  section  7  (a),  including  minimum 
wages,  maximum  hours,  and  prohibition  of  child  labor;  and  (2) 
prohibiting  unfair  competitive  practices  which  offend  against  ex- 
isting law.  including  the  antitrust  laws,  or  which  constitute  unfair 
methods  of  competition  under  the  Federal  Trade  Commission  Act, 
as  amended." 

Who  gets  the  credit  for  the  beneficial  legislation?  The 
Senate,  of  course.  Who  ought  to  have  the  real  power  or  at 
least  equal  power  in  legislative  matters  in  this  coimtry? 
The  House  of  Representatives,  of  course,  just  as  tiie  House 
of  Commons  has  the  power  in  England  and  most  every  other 
country. 

I  suppose  issues  have  always  been  beclouded,  evaded,  and 
twisted;  but  more  Issues  are  being  clouded,  evaded,  and 
twisted  now  than  ever  before. 

Let  us,  for  instance,  take  the  N.  R.  A.  I  suggested  that  we 
are  faced  with  fundamental,  economic  changes  which  will 
necessitate  fundamental  changes  in  our  fundamental  law, 
probably  the  Constitution,  and  certainly  our  statutory  sys- 
tem. One  of  my  old  friends  writes  to  me.  down  in  Texas,  and 
he  says  that  he  has  no  job  and  has  been  almost  starving 
to  death  for  several  years,  has  lost  all  his  property  and  Is 
broke,  and  that  he  certainly  thinks  that  I  am  a  fine  Con- 
gressman, but  that  he  hopes  that  I  will  not  try  to  change 
the  Constitution,  and  ends  up  by  saying.  "  Thank  God  for 
the  Constitution."  Tliere  is  a  man  who  Is  completely  broke 
and  himgry  and  starving  writing  to  me  about  tiie  Constitu- 
tion, and,  with  all  due  respect  to  him,  I  doubt  if  he  has  ever 
read  it — ^who  is  thanking  God  for  something  he  knows 
nothing  about.  When  you  are  talking  about  the  Supreme 
Court,  you  are  not  talking  about  the  N.  R.  A.;  and  when  you 
talk  about  the  N.  R.  A.,  jrou  are  not  talking  about  the  Su- 
preme Court.    They  are  two  separate  questions. 

Therefore,  I  desire  to  make  myself  clear:  There  is  no 
reason  why  constitutional  changes  in  government  should  not 
at  least  be  discussed. 

The  point  not  well  xmderstood  is  the  fact  that  the  ftmda- 
mental  change  in  our  law  Is  being  confused  with  Mr.  Shech- 
ter's  sick  chicken.  The  N.  R.  A.,  as  I  have  said  many  times 
before,  was  poorly  administered;  it  was  unpopular;  and 
when  the  Supreme  Court  declared  the  N.  R.  A.  unconstitu- 
tional it  was  a  popular  decision — and  probably  ri^t,  accord- 
ing to  law.  That  however,  does  not  change  the  fundamental 
necessity  of  having  an  elastic  form  of  government  for  the 


people  in  order  that  they  may  make  the  government  suit 
the  demands  of  the  people  instead  of  the  people  having  to 
conform  to  obsolete  laws  which  keep  them  in  poverty  and 
ignorance. 

Whenever  anybody  says  anything  about  the  Constitution 
we  are  told  that  our  forefathers  wrote  it;  that,  of  course,  in 
spite  of  all  scientific  progress  and  the  machine  age,  nothing 
should  ever  be  done  about  our  political  system.  That  was 
not,  however,  the  view  of  those  who  wrote  the  Constitution. 

Thomas  Jefferson  said: 

Be  attentive  to  amendments  to  the  Oonstitution  to  make  it 
keep  pace  with  the  advance  of  the  age  in  science  and  ezperienoe. 

He  further  said,  that  these  changes  must  be  made  unless 

the  people  will — 

Undertake  it  themselves  by  force,  their  only  weapon,  and  work  it 
out  throiigh  blood,  desolation,  and  long-continued  anarchy. 

Even  Hamilton,  whose  general  philosoi^  I  do  not  ap- 
prove, said  in  the  Federalist,  no.  22,  as  follows: 

We  are  apt  to  rest  satisfied  that  all  is  safe  because  nothing 
improper  wiU  be  likely  to  be  done,  but  we  forget  how  much  good 
may  be  prevented  and  how  much  ill  may  be  produced  by  the 
power  of  hindering  that  which  it  is  necessary  to  do.  and  of  keep- 
ing affairs  in  the  same  unfavcH«ble  posture  in  which  they  may 
hapi}en  to  stand  at  particular  periods. 

People  are  often  afraid  to  make  a  change,  sasring  it  is  a 
"  leap  in  the  dark."  This  was  said  in  England  when  generai 
suffrage  was  discussed.  Slaves,  unaccustomed  to  liberty, 
have  often  refused  freedom.  Slaves  to  custom,  unaccus- 
tomed likewise  to  progress,  have  often  through  fear  remained 
in  ignorance  and  poverty.  Let  us,  therefore,  discuss  our 
fundamental  necessities  and  do  all  honorable,  legal,  coura- 
geous things  necessary  to  accomplish  our  just  purposes. 

Again,  quoting  Hamilton: 

It  is  a  fimdamental  maxim  of  good  sense  and  sound  polley 
which  dictates  that  every  power  ought  to  be  prop<Mtlonate  to  ita 
object.  A  government  ought  to  contain  in  itself  every  power 
requisite  to  the  fuU  accomplishment  of  the  objects  committed  to 
its  care,  and  the  complete  execution  of  the  tnuts  for  which  it  is 
responsible:  free  from  every  other  control  but  a  regard  for  the 
public  good  and  to  the  sense  at  the  pwsplt. 

And  George  Washington,  whom  all  Americans  admire, 
during  the  time  that  we  were  changing  from  the  Confed- 
eration to  the  Constitution  in  1785.  wrote  as  follows: 

niiberality.  Jealousy,  and  local  policy  are  mixed  too  much  tn 
oxir  public  coimcilB.  for  the  good  government  of  the  Union.  In.  a 
word,  the  confederation  appears  to  me  to  be  little  more  than  a 
shadow  without  the  substance;  and  CongrtaB  a  nugatory  body, 
their  ordinances  being  little  attended  to.  To  me  it  is  a  soledsm 
in  politics;  indeed  it  is  one  of  the  most  extraordinary  things  in 
natiire  that  we  should  confederate  as  a  nation,  and  yet  be  afraid 
to  give  the  rulers  of  the  Nation,  who  are  the  creatures  of  our  own 
making,  appointed  for  a  limited  and  short  duration,  and  who  are 
amenable  for  every  action,  recallable  at  any  moment,  and  subject 
to  all  the  evils  which  they  miay  be  instrumental  in  producing, 
sufficient  powers  to  order  and  direct  the  affairs  of  the  same.  By 
such  a  policy  as  this  the  wheels  of  government  are  clogged 
and  •  •  •  from  the  high  grotmd  on  which  we  stood  we  are 
descending  into  the  vale  ot  confusion  and  darkneas. 

Then  Grayson,  writing  to  Madison,  wrote  as  follows: 

A  partial  reformation  will  be  fatal;  things  had  better  remain 
as  they  are  now  than  not  to  probe  them  to  the  bottom  •  •  • 
The  State  of  Virginia  having  gone  th\XB  far.  it  is  a  matter  of 
great  doubt  with  me  whetlier  she  had  not  better  go  further  and 
propose  to  the  other  States  to  augment  the  powers  of  the  delegatea 
so  as  to  comprehend  all  the  grievances  of  the  Union,  and  to  com- 
bine commercial  arrangements  with  them  and  make  them  depend- 
ent on  each  other. 

I  merely  make  these  references  to  show  that  the  Constitu- 
tion is  at  least  worthy  of  discussion.  I  can  see  nothing 
wrong  in  discussing  it;  I  can  see  nothing  wrong  in  discussing 
political  science.  I  think  it  well  established  that  science—! 
mean  mechanical  science — ^has  advanced  far  ahead  of  politi- 
cal science.  For  that  reason  we  should  always  attempt  to 
progress,  and  in  discussing  the  N.  R.  A.  or  any  other  social 
measure,  we  must  understand  the  mechanics  and  funda- 
mentals of  government. 

I  have  never  advocated  "  circumventing  "  the  Constitution 
or  violating  it;  I  believe  that  we  should  change  the  Constitu- 
tion, if  necessary  for  the  people,  especially  if  the  Constitu- 
tion must  be  changed  to  eliminate  child  labor,  poverty, 
hunger,  and  a  low  standard  of  living.    I  do  not  believe  that 
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we  should  endme  all  of  th«  tbbm  *«  «»  "^f  J^ 
SSST  Furthermore.  I  rt^  beMeve  ^t  ontely  dtacuj- 
SkOl  these  thin««  is  prefcrsble  to  the  making  of  ffl- 

^MBered  and  Ignorant  conclusions.  

TTiM  tSe.  for  instance,  the  CItII  War.  Suwo-e  a  con- 
JiSl^SsTaiAendment  had  been  p—ed  ^bo^f^/^^^ 
»d  paylnt  the  owner,  of  the  Ha^  eten  ^^Z^\^ 
Sl-^«r«  i«th— no  doubt,  this  Nation  would  have  been 

2s:srar^?;;^d  ..ved  ^j^^^^^x^n 

with  sickness,  hunger,  and  di^^»>*«»' I*^  f^tt  bi 
and  money  witfU  for  all  that  time.  In  o^r  words,  ttls 
StLts  ^eraW.  to  do  things  peacefully,  and  same  of  UiflW 

who  claim  to  love  the  Constitution  have  gone  so  tor  as  to  say 
Jttely  that  Lincoln  was  such  a  good  man  that  he  Prelened 
to  go  to  war  rather  than  change  the  Constitution^  Of 
cou«e.  Uncohi  was  a  good  man.  but  ^ 7°*^  f*^,^ 
his  opinion  of  the  powers  of  the  at«^tijc  and  ^e^^^^ 
M  against  the  Supreme  Court  be  read.  Likewise  I  can  at- 
tention to  tiie  fact  that  it  took  "^  Clrfl^ar  todjanretoe 
Constitution  at  that  time.  Therefore.  If  a  necessity  e^ 
for  the  change  of  the  Constitution  now.  let  ua  do  so  witn 

thought  and  consideration  and  in  a  peaceful  manner.  ^ 

My  colleague  and  able  friend.  Mr.  Daiscou..  »p«>  ^Demo- 
enrt  from  Pennsylvania,  has  Just  called  to  my  ««entlon  U» 
p^«KH— »  attitude  on  the  Constitution  la  IMO.  azkl  I  diall 
^SmrnvT  I  »>*«"*f  tt  safe  to  say  that  wfaea  we  speak  of 
judicial  decisions.  It  depends  on  which  foot  the  shoe  fits. 
OrdlnarUy  when  a  Judge  renders  a  dedskm  favorable  to  one 
aide  he  Is  a  learned  gentleman,  but  If  he  does  not  he  la  any- 
»rtny  yoo  Want  to  call  him.    And  now  we  find  our  Repub- 
lican brethren  shouting  to  preaerve  the  Cotistttution,  stop 
having  laws  altogether  and  no  mare  progress,  and  give  the 
people  "  a  fun  dinner  paU  "—and  lei  there  be  no  protection 
of  labor,  the  sweating  of  children  In  factorioa.  the  small  con- 
sumer, or  any  other  exploited  group.    In  1860  the  Repub- 
licans were  denouncing  the  Democrats  because  they  used 
the  PWeral  court*,  and  then,  in  regard  to  slavery,  said^this 
was  done  under  "the  perversions  of  Judicial  power",  as 
Mr.  DtiscoLL  has  pointed  out.  which  was  an  outright  attack 
on  the  Supreme  Court  of  the  United  States  and  the  I>red 
asott  decision.    At  that  time  the  Republicans  were  all  fair 
IBmieaa  and  aboUahing  slavery  under  Abraham  lincoln. 
wtafOOk  ttmf  hKf9  now  forgotten.    But  now.  for  political  ex- 
pediency, they  pose  as  the  sacred  defenders  of  theOonsti- 
tution  and  would  let  the  American  people  be  prosperous  by 
letting  ^^^»w  starve;  be  tree  by  letting  them  be  industrial 
slaves:  the  children  have  happy  lives  by  having  child  labor. 
Of  course,  these  statements  do  not  In  any  way  apply  to  an 
Republicans,  nor  even  to  aD  Republican  leaders  and  Con- 
inimiin  but  in  effect  it  applies  to  some  Republican  leaders, 
because  it  is  at  least  fully  fair  to  state  that  most  of  them  are 
not  meeting  the  real  economic  Issues,  nor  attempting  to  cor- 
rect our  present  econamlc  situation  by  real  thought.    Tber 
are  merely  criticising  and  offering  no  substitute. 

Now,  let  us  talk  about  the  econooiic  conditions  of  the 
Nation  with  which  we  are  faced:  and  along  with  this  dlscus- 
ilon  let  us  take  the  N.  R.  A-  Tou  wffl  understand  this  is 
•tout  economics,  and  not  the  Constitution.  As  I  staled  be- 
fore, the  N.  R.  A.  was  not  a  perfect  Instrument— It  was  prob- 
ably something  of  a  falliire — but.  at  the  same  ttme.  it  could 
have  been  Improved  upon  and  should  have  boen  improved 
upon  in  order  to  eliminate  sweatshops.  chUd  labor,  and  to 
protect  the  consumer  and  worker,  and  business  men  in  gen- 
eraL  In  other  words,  with  rapid  transportation,  with  the 
Invention  of  aU  kinds  of  new  machinery  and  scientific  meth- 
ods, there  has  naturally  come  a  great  change  over  this  Nation: 
■^P^_  therefore,  with  Maine  being  closer  to  Texas  than  parts  of 
Texas  were  to  each  other  even  as  much  as  30  years  ago.  and 
with  the  Nation  neeeaarily  more  unified,  we  need  laws  which 
meet  the  new  situation.  Hence,  one  principle  of  the  N.  R.  A. — 
that  la.  some  unified  control  in  order  to  protect  aU  the  people 
of  the  United  States— was  right  In  other  words,  wholly 
aside  from  the  N.  R.  A.,  there  are  cert&tn  rights  of  tndi- 
Tldnals  and  States  which  can  only  be  protected  by  unified 
nn^inniii  actkm.  Proceeding  on  that  point.  I  wffl  discuss 
gome  of  the  phases  of  the  N.  R.  A. 


Let  us  take,  for  tastance.  chDd  labor,   n  the  certain  SUtes 
have  child  labor,  working  kids  from  15  to  14  Iwurs  a  day. 
Baying  tijem  practicaUy  nothing,  and  another  SUte  ha«  a 
law  against  child  labor  where  they  must  hire  adulU  and  pay 
decent  wagea,  where  are  your  State  righto?    That  *»  wb«re 
one  State  uses  Ito  laws  to  bring  down  the  stMMlards  of  labor 
of  anotiier  SUte.    Let  us  take,  for  instance,  unemployment 
Insurance.    I  tiiink  a  large  majority  of  Uie  people  of  the 
United  SUtes  bebeve  that  we  should  have  unemployment 
insurance.  oW-age  pensions,  and  social  security  in  general 
Suppose  one  State  refuses  to  enact  any  such  legislation.    A 
man  Uvlng  in  another  Stote  has  aU  tiie  benefits  of  sarlal 
security  he  loses  his  Job.  and  has  a  chance  to  get  a  Job  in 
another*  SUte  where  there  is  no  social  security.     We  wlU 
say  he  takes  the  Job  and  loees  It  afterward-    Then  he  has 
no  rights  of  social  security  In  the  SUte  to  which  he  mm-ed, 
and  he  has  lost  his  rights  of  social  security  in  the  other  State 
because  he  has  moved  away.    In  unemployment  Insurance 
and  social  security.  If  we  leave  it  whoUy  up  to  the  SUtes. 
there  wlU  be  4«  different  systems.  48  conflicting  Jurisdic- 
tions. 48  different  systems  of  conflicting  laws,  regtilations. 
and  decisions:  and  it  win  reduce.  In  this  modem  age.  the 
people  living  in  a  given  area  to  the  standard  of  the  moujiks  of 
Russia  in  the  days  of  the  Czar,  when  people  could  not  move 
from  place  to  place.    Let  us  take  labor  to  generaL    In  one 
SUte  we  have  modem  safety  appliances,  short  hours,  and 
decent  working  conditions:  another  Stote  has  no  regulations 
and  no  protection  of  labor:  and  therefore  we  can  see  very 
plainly  that  the  conditions  of  the  bad  States  will  naturally 
hurt  the  conditions  of  the  good  SUtes  on  account  of  com- 
petition gradually  breaking  down  aU  good  laws.    It  neces- 
sarily follows  there  must  be  some  national  regulatory  powers. 
Therefore  there  are  cerUln  fundamental  things  that  the 
Nation   as  a  whole  must  do  for   the  protection  of   6Ute 
rights— for  the  rights  of  the  people  within  them.    I  do  not 
believe  that  the  United  SUtes  Government  should  interfere 
in  purely  local  matters,  in  municipal  government,  or  in  the 
rights  of  the  police  power  of  the  SUte.  or  of  the  SUto  to 
protect  its  own  citizens — but  I  do  believe  that  there  are  cer- 
tain fundamenUl  social  and  economic  problems  which  mxist 
be  dealt  with  in  order  to  give  equal  protection  to  aU  of  the 
people  of  the  United  SUtes.    Take  education,  for  instance. 

1  think  every  chUd  is  entitled  to  an  education.  I  say  this 
because  If  large  portions  of  the  United  States  are  left  in 
illiteracy,  it  wiU  cerUinly  have  a  bad  effect  upon  the  Naticm 
as  a  whole.  Therefore  I  believe  the  Federal  Government  has 
a  right  to  assist  and  cooperate  In  matters  of  education. 
There  are  many  things  in  which  the  Government  not  only 
should  have  a  right  but  must  have  a  right  to  protect  the 
rights  of  the  people  as  a  whole,  because  when  one  portion 
of  the  United  States  Is  adversely  affected,  this  portion  ad- 
versely affects  all  other  portions  of  the  United  States. 

Take  the  N.  R.  A.  as  It  Just  lately  passed  the  House.    In 
tt  we  continued  the  suspension  of  the  antitrust  laws  enju:ted 

2  years  ago.    In  that  way  we  had  8usi)ended  also  all  rights 
of  regulations  of  codes  in  local  Industry  and  national  indus- 
try— by  It  we  aUowed  certain  voluntary  agreements  with  the 
suspension  of  the  antitrust  laws,  which  meant  in  effect  that 
we  aUowed  the  big  merchants  In  centers  like  New  York  sind 
Chicago  to  control  prices  from  those  places  aU  over  the  Na- 
tion, and  which  will  run  our  local  merchants  out  of  business. 
Tliat  Is  cerUinly  a  violation  of  the  rights  of  SUtes  and  of 
individuals.    Now.  when  we  taUc  about  State  rights,  let  us 
discuss  how  they  ordinarily  come  before  the  courts.    I  have 
read  a  great  many  decisions,  and  I  see  very  few,  if  any.  cases 
where  SUte  rights  are  decided  on  a  basis  of  the  SUte  claim- 
ing any  rights,  or  being  a  party  to  the  suit.    Ordinarily.  It  is 
some  seW&h  Individual  with  a  smart  lawyer,  ordinarily  a  very 
well  paid  lawyer,  who  has  books,  books,  books,  ail  over  his 
place,  and  who  uses  these  books  for  the  protection  of  the  self- 
ish Interests  of  his  client.    Let  us  Uke  the  Schechter  poul- 
try case.    Unquestionably,  the  Supreme  Court  delivered  a 
very  clear  opinion  and  they  have  clarified  many  points  that 
are  necessary  to  clarify.    They  have  made  it  plain  tJiat  we 
should  not  make  an  unconstitutional  and  megal  delega'ion  of 

Howertr.  who  Is  Mr.  Schechter?    Is  he  the  State  of 
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Texas  or  Xbe  State  of  New  York?  Was  any  State  involved 
In  tbe  case?  Was  any  State  right  included  in  there?  No! 
No  State  was  included  whatsoever;  it  was  merely  one  client 
with  a  smart  lawyer,  and  the  smart  lawyer  woo.  Possibly 
he  was  right.  I  merely  submit  that  as  a  matter  for  discus- 
sion by  us. 

I  have  therefore  reviewed,  first,  the  constitutional  phases 
of  our  Oovemment;  and.  second,  the  economic  phases  of  our 
Government  as  expressed  through  the  N.  R.  A.  or  other 
.similar  act  intended  to  meet  modem  industrial  life. 

Now  let  us  discuss  some  of  the  political  phases  of  the 
N.  R.  A.  and  of  things  in  general.  When  we  voted  on  the 
N.  R.  A.  last  week  I  read  in  the  newspaper,  3  hours  before 
we  passed  the  N.  R.  A.,  this  headline:  "Congress  passes 
N.  R.  A."  In  other  words,  the  newspaper  reporters  knew 
3  or  4  hours  before  what  Congress  was  going  to  do.  In  fact, 
I  have  to  pick  up  the  paper  every  morning  to  see  what  I 
am  supposed  to  do.  The  CoHcanszovAL  Rigors  is  some- 
what long  and  somewhat  tiresome— and  I  realise  that  I  am 
making  It  tiresome  right  now— and  you  have  to  ^mfBe  through 
many  pages  to  find  anything,  and  even  then  you  do  not 
know  exactly  what  is  going  to  happen.  You  can  read  in  the 
paper  that  a  certain  rule  is  coming  up  the  next  day  for  a 
certain  length  of  time;  that  at  the  end  of  a  certain  length 
of  time  we  will  vote,  and  that  we  will  then  vote  *'  aye  "  or 
"  nay."  I  can  get  up  at  7  o'clock  in  the  morning,  go  to  my 
hotel  door  and  open  it,  and  there  I  find  a  newspaper  telling 
me  exactly  wliat  I  am  going  to  do  during  the  day. 

Now,  today  I  read  in  the  Washington  Post: 

HauM  to  extend  N.  R.  A.  under  gag  rule  today. 

The  article  further  says: 

The  route  to  final  passage,  3  days  ahead  of  N.  R.  A.'s  June  16 
deadline,  was  specially  beaconed  late  yesterday  by  a  rigid  House 
rule  limiting  all  debate  today  on  tbe  Senate's  extension  resolu- 
tion to  1  boxir. 

Now,  the  Washington  Herald  says: 
House  orders  gag.    Vote  N.  B.  A.  today. 

So  imdoubtedly.  the  newspapers  must  be  right,  for  they 
have  never  been  wrong  on  predicting  exactly  what  we  are 
going  to  do. 

Be  that  as  it  may,  I  shall  vote  for  this  rule,  although 
we  rushed  the  other  N.  R.  A.  through  quickly  in  a  few 
minutes — or  rather  in  about  an  hour  and  a  half — it  has 
since  been  over  in  the  Senate  where  they  have  rather  thor- 
oughly discussed  it,  filibustered  it,  and  where  we  now  under- 
stand it;  and  now,  this  new  N.  R.  A.  before  the  Hoiise  pro- 
vides in  effect  that  the  Sherman  antitrust  law  shaO  not  be 
suspended  but  shall  be  enforced — which  was  provided  in  my 
amendment  and  defeated  by  a  small  margin  in  this  House— 
and  it  specifically  sets  out  that  there  shall  be  no  price  fixing, 
and  expresses  through  Congress  at  least  a  policy  in  opposi- 
tion to  sweatshops  and  child  labor,  kmg  hours,  and  abuse  of 
the  r^hts  of  the  ordinary  man,  and  the  intention  of  this 
legislation  is  good  and  should  be  passed.  Therefore.  I  shall 
not  object  to  the  newspapers  telling  in  advance  what  I  am 
going  to  do,  but  shall  be  happy  to  vote  for  the  bill  and  the 
rule,  because  it  includes  the  betteer  features  of  the  old 
N.  R.  A.,  with  its  worst  ones  eliminated,  and  should  be  pre- 
served for  the  time  for  purposes  of  collecting  data.  In- 
formation, and  statistics  if  for  no  other. 

Mr.  SABATH.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  Texas  [Mr.  Blaitton]. 

Mr.  BLANTON.  Mr.  Speaker,  there  is  in  this  Oovem- 
ment one  official  who  is  responsible  only  to  the  Congress 
of  the  United  States,  to  nobody  else;  and  that  is  the  Comp- 
troller General  of  the  United  States,  Hon.  J.  R.  McCarl— and 
he  is  a  good  one,  even  though  he  is  a  Republican.  He  was 
brought  here  by  Senator  Nokris.  one  of  the  ablest  and  most 
fearless  men  in  either  House  of  Congress  [applause],  and 
J.  R.  McCarl  is  an  honest,  efficient,  active,  alert,  and  de- 
pendable official  of  the  Government. 

I  want  you  colleagues  on  the  other  side  of  the  aisle  to  get 
this  and  remember  it  every  time  you  make  a  speech  such  as 
was  made  by  my  friend  a  moment  ago:  Not  a  dollar  can  be 
paid  out  of  the  Treasury  of  the  United  States  except  by 
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law,  by  the  laws  that  you  pass  here  on  this  floor;  and  tf 
there  ever  is  an  attempt  made  to  spend  a  dollar  of  money 
out  of  the  people's  Treasury  except  by  law  it  will  be  stopped 
in  the  twinkling  of  an  eye. 

There  never  has  been  an  instance  yet  where  any  attempt 
was  made  to  spend  money  against  provisions  of  law  but  what 
the  Comptroller  General  of  the  United  States  has  stopped  It 
immediately.  I  have  seen  him  stop  tiig  Cabinet  officers.  I 
have  seen  him  stop  the  Secretary  of  War,  I  have  seen  him 
stop  the  Secretary  of  the  Navy,  I  have  seen  him  stop  the 
Postmaster  General  and  the  Secretary  of  the  Treasury,  I 
have  seen  him  stop  organization  after  organization  of  the 
Government  when  they  have  attempted  to  spend  money 
against  the  provisions  of  law. 

So  remember  when  you  go  to  criticize,  remember  that  you 
Republicans  <m  that  side  of  the  aisle  have  in  office  a  f  aiUi- 
ful,  honest,  efficient  Republican  oiBcer  of  this  Government, 
whose  duty  it  is  to  prevent  money  being  spent  except  ac- 
cording to  law;  and  he  is  a  man  in  whom  every  Democrat 
has  confidence,  in  whom  you  have  confidence.  So  it  should 
go  out  to  the  American  public  that  their  money  is  safe  in 
the  Treasury,  so  far  as  being  spent  unlawfully  is  concerned; 
it  cannot  be  spent  unlawfully. 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 
Mr.  SABATH.    Mr.  Speaker,  I  yield  5  minutes  to  the  gen- 
tleman from  Kentucky  [Mr.  Vmsow]. 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  It  has  been  In- 
dicated that  an  amendment  was  offered  in  the  House  during 
the  consideration  of  Senate  Joint  Resolution  113  similar  in 
nature  to  the  Senate  amendment  upon  which  we  are  to  pass 
today.  The  Recobd  wUl  disclose.  Mr.  Speaker,  that  no 
amendment  similar  to  the  one  now  under  discussion  was 
offered  by  anyone.  It  has  been  stated  that  the  Senate 
amendment  now  under  discussion  was  included  in  the  motion 
to  recommit.  The  Record  will  disclose  that  the  motion  to 
recommit  was  for  a  study  of  these  problems  by  the  Federal 
Trade  Commission.  So  that  the  Record  will  be  clear  I  insert 
herewith  the  Senate  amendment: 

To  the  text  of  said  amendment  (House  amendment  In  S.  J.  Res. 
113),  after  tlit  word  "repealed"  in  the  last  line  thereof,  insert 
"  :  Provided,  That  the  exemption  provided  in  section  5  of  such  title 
shall  extend  only  to  agreements  and  actions  thereunder  (1)  putting 
into  effect  the  requirements  of  section  7  (a),  including  minimum 
wages,  maxlmiun  hovirs,  and  prohibition  of  child  labor:  and  (2) 
prohibiting  unfair  competltlTe  practices  which  offend  against  ex- 
isting law.  includlm;  the  antitrust  laws,  or  which  constitute  unfair 
methods  of  competition  under  the  Fedeiml  Trade  Commission  Act, 
as  amended." 

I  make  the  tooad  statement  that  there  is  nothing  added 
to  the  Senate  Joint  Resolution  113  as  amended  by  the  House. 
I  call  your  attention  to  the  fact  that  eversrthing  in  subsection 
1  in  the  Senate  amendment  is  authorized  and  required  in  the 
original  N.  L  R.  A  and  its  extension  passed  last  week.  I 
further  state  that  the  inclusion  of  section  7  (a)  in  any  agree- 
ment that  could  be  entered  into  by  the  President  of  the 
United  States  under  the  Senate  rescdution  as  amended  in  the 
House  last  week  is  mandatorily  required.  I  quote  section 
7  (a)  in  its  entirety: 

*very  code  of  fair  competition,  agreement,  and  license  approved, 
prescribed,  or  issued  under  this  title  shaU  contain  the  following 
conditions:  (1)  That  employees  shall  have  the  right  to  organise 
and  bargain  coUec:tlTely  through  representatives  of  their  own 
choosing,  and  shall  be  free  from  the  Interference,  restraint,  or 
coercion  of  employers  of  labor  or  their  agents  In  the  designation 
of  such  represeutatives  or  in  self -organisation  or  In  other  concerted 
activities  for  the  purpose  of  coUectlve  *M^rg>M"tne  or  other  mutvial 
aid  or  protection:  (2)  that  no  employee  and  no  one  seeking  em- 
ployment shall  be  required  as  a  condition  of  employment  to  join 
any  company  union  or  to  refrain  from  Joining,  organizing,  or  assist- 
ing a  Isibor  organization  of  his  own  chooslz^;  and  (3)  that  em- 
ployers shall  comply  with  the  maximum  hours  of  labor,  mintmym 
rates  of  pay,  and  other  conditions  of  employment  approved  or  pre- 
scribed by  the  President. 

It  Win  be  remembered  that  under  the  N.  L  R.  A.  we  had 
three  methods  set  out  therein,  namely,  codes,  agreements, 
and  licenses.  Codes  went  out  under  the  Supreme  Court  de- 
cision. Tlie  license  provisions  went  out  under  the  operation 
of  the  law  itself  a  year  ago.  Voluntary  agreements  were  all 
that  remained  in  the  N.  L  R.  A.  extension  act. 
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Tttoitotfy  atraemento  are  tnchided  to  lectton  1  (>>•  tt^ 
metUMX  mn  that  enery  tnmktot  approved  under  thto  tttte 
4MI  irtrn*^*"  Um  oondltlau  of  aectkm  7  (a) .  In  oCber  wovdB. 
no  acreement  could  hare  been  entered  ta*o^»^^  *J 
H  L  R.  A.  or  the  esteiwtai  reeototkn  wtttaoat  n*^™«  ™  J* 
the  |frr*««*»»«  ai  secdon  7  (a)  wtilcfa  gave  ennrfoTeee  toe 
rlcbi  to  ortantoe  and  banato  csoDectJtely.  the  right  to  Joto 
a  unko  of  their  own  chooeinc  or  refrain  from  jototog  one 
which  they  did  not  ehooee.  and  prorlde  for  maximum  homa 
of  labor,  minimum  rate*  of  pay.  and  other  condltlona  of 
eavioyment  approved  by  the  Prealdent.  ^^ 

Caoaequently.  I  aay  that  there  could  have  been  no  agree- 
ment approved  by  the  President  either  under  the  original 
N.  I.  R.  A.  or  the  extension  measure  that  would  not  include 
•  putting  toto  effect  the  requirements  of  §■«<*«■»  f  ^*^  *  ~I 
;  Tii<T'*'""*"  rates  of  pay.  maTinumi  hoora  of  labor,  and 
of  child  labor." 
Mbtaelloii  3  of  the  Senate  amendment  prohibits  unfair 
eompeUtive  praeUcoa  which  offend  against  existing  law.  in- 
olBdlng  the  antftmat  law,  or  which  constitute  unfair  methoda 
of  eempeUtion  under  the  Federal  Trade  Conuniaaion  Act, 
aa  r,"*'^'^^  It  la  ineaaeaHable  to  me  that  industry  woiild 
acree  or  that  the  Pieaklent  would  approve  any  agreement 
which  contained  an  unfair  competitive  practice  which  was  a 
ylolatton  of  law  or  against  which  the  Federal  Trade  Com- 
■riHlon  had  Inveighed.  It  is  inconceivable  to  me  that  in- 
tfaitoT  would  agree  upon  unfair  competitive  practloea  ^^Ich 
were  criminal  to  nature:  but  if  they  did  reach  such  an  agree- 
ment, who  would  totimate  that  the  President  of  the  United 
8tat«  would  approve  such  agreement?  Neither  would  such 
agreement  cwitato  criminal  offenses  or  unfair  methoda  of 
eompetttion  so  determined  by  the  Federal  Trade  Commiaalfln. 
In  my  Judgment,  the  Senate  amendment  adds  nothing  to 
and  subtracts  nothing  from  Senate  Jotot  Resolution  113,  as 
amended  in  the  House  last  week. 
(Here  the  gavel  felL] 

Mr.  8ABATH-  lir.  Speaker.  I  yield  one-half  mtoute  to  the 
gentleman  from  Connecticut  (Mr.  KopflxmaioiI. 

Mr.  KOPPLKMANN.  Mr.  Speaker,  this  afternoon  at  6 
o'clock  our  distinguished  colleague  the  gentleman  from  New 
York  (Mr.  Sisaoii]  win  deliver  an  addreaa  over  the  radio  on 
the  subject  of  The  Judicial  Veto.  I  understand  the  genUeman 
haa  made  a  very  deep  study  of  this  subject,  and  I  am  sure 
hla  talk  will  be  of  totereat  to  all  the  Members. 

Mr.  8ABATH.  Mr.  Speaker.  I  yield  5  mtoutea  to  the  gen- 
tleman from  North  Carolina  (Mr.  DocoHTOiffl. 

Mr.  DOUOHTON.  Mr.  Speaker,  as  haa  been  previously 
explained  by  the  gentleman  from  Kentucky  (Mr.  Vntaoiv], 
the  resolution  now  under  consideraUon  adds  nothing  and 
subtracts  nothing  from  Senate  Jotot  Resolution  113  as 
amended  by  the  Hooae. 

The  gentleman  from  Otiio  has  seen  fit  to  ftod  fault  with 
everything  connected  with  the  N.  R.  A.  He  sees  some  good 
tn  the  N.  R.  A.,  but  says  it  ought  to  be  killed  and  It  ought 
to  be  amended.  He  finds  every  possible  fault.  If  it  can  make 
tba  gtr»i*w»^n  feel  any  easier,  sleep  any  soundo*.  or  make 
Mm  any  happier  or  result  to  his  Uvtoc  longer,  may  I  say 
that  certainly  there  is  no  obJecUon  to  this  perfectly  harmless 
amendment  beins  adopted. 

The  meriU  and  demerlto  of  the  N.  R.  A.  and  of  the  House 
lesolution  relating  to  that  subject  were  fully  discussed  and 
voted  upon  on  June  7.  The  amendment  to  Senate  Jotot 
Resolution  113  was  adopted  by  a  vote  of  265  to  131.  So  there 
ta  no  use  of  additional  debate  on  that  subject.  It  was  fuUy 
discussed  at  that  time  and  the  amendment  was  fully  ex- 
plained. Every  criticism  that  could  be  thotight  of  on  the 
other  side  of  the  alale.  ao  far  as  the  N.  R.  A.  was  coocemed. 
was  made  at  that  time. 

Mr.  Speaker,  there  are  two  reasons  why  we  are  wilUng  to 
acrae  to  the  Senate  amendment.  First,  it  means  nothing; 
It  adds  nothing:  neither  does  it  subtract  anything  from  the 
reaolution.  On  the  other  hand,  if  we  do  not  concur  to  the 
lffTi**»^  amendment  and  send  it  back  to  the  Senate,  thla  will 
take  additional  time  and  means  delay,  which  those  on  the 
other  side  would  like  to  see  happen.  They  are  anxioua  to 
km  the  N.  R.  A.,  of  course.    I  hope  the  Members  oo  thla  side 


June  14 


and  the  Members  on  the  other  side  who  beUeve  that  f^^ 
been  some  good  acoompUahed  through  the  N.  R.  A.  will  vote 

to  concur  to  the  Senate  amendment.     [Applanae.]      

Mr   8ABATH.    Mr.  Speaker.  I  have  no  further  requests 
for  time.    Therefore,  I  move  the  previous  question  on  the 
adoption  of  the  resolution. 
The  pievtous  quesTloo  was  ordered.  . 

Mr.  RICH.    Mr.  Speaker,  a  parliamentary  tnqutry. 
•nie  8PKAKER    The  gentleman  will  state  it- 
Mr    RICH.    It  waa  sUted  by  the  gentleman  from  Ohio 
that  we  would  have  permission  to  speak  on  the  amendment 
submitted  by  the  Senate     May  I  inquire  11  we  will  have  an 
opportunity  to  discuss  the  Senate  amendment? 
The  SPEAKER.    If  the  resolution  is  adopted,  that  will  be 

the  end  of  the  matter.  ^^^^^^ 

Mr.  RICH.    Then  we  are  shut  off  completely  from  debate? 

The  SPEAKER.  The  Chair  has  answered  the  parliamen- 
tary Inquiry  of  the  gentleman. 

The  question  is  on  the  adoption  of  the  resolution. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  on  that  I  ask  for 
the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken;  and  there  were— yeas  33«,  nays 
31.  not  voting  63.  as  follows: 
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Adair 

Allen 

Amlle 

Andrcwn 

Andrew. 

Andrwa.  M.  T. 

Ar«nda 

Arnold 

Aahbrook 

Bmehuneh 

Banten 


Bettor 

BeU 

Berlin 

Blennann 

Blndenip 

BUckney 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 


Darden 

IMaaey 

Dempeev 

Dietrlcb 

EHnseU 

DUnev 

Dobbins 

Dockwellar 

Dondero 

Doraay 

Douabton 

Doiey 

Drewry 

DrlaooU 

Dnver 

DuffT.  H.  Y. 

Duncan 

Dunn.  Pa. 

Baton 

Sckert 

Bcber 
IkiraU 


Blldebrandt 
Hill.  AU. 
mil.  Knuto 
mu.  Samual  B. 


Boeppal 

Boffmaa 

Book 

Bop* 

Houston 

Buddleston 

BuU 

Imbofl 

Jaoobaen 

Jenckee.  Ind. 

Jenkins.  Ohio 

Johnson.  Okla. 

Joluaaon.  Tex. 

r.Va. 


Kahn 


Brown.  Oa. 

Brunner 

Buchanan 

Buck 

Buckler.  lOnn. 

Buckley.  M.  T. 

Burdlck 

Bumham 

OaMweU 

Cannon.  Mo. 

Carlson 

CannlrhMl 

Carter 

Casey 

Cavlochla 

Otoandler 

Cttapman 

Chrlstlanson 

Church 

Citron 

Clsrk.  Idaho 

Clark.  M.  O. 

Coffee 

Colden 

Cole.  Md. 

Cole.  N.  T. 

OoUlns 


SnslebrlaM 

Brans 
parley 


Pish 


PletclMr 

Pocht 

Pord.Caltf. 


KeUer 

Belly 

Kenney 

Kerr 

Klmban 

Seberc 

Kloeb 

Knutson 

KocUlkowskl 

Kopplemana 


Prey 

PiUler 

Pulmer 

OambrUl 


Kvale 
L*mbeito 
Tanham 
Larrabee 

,  Calif. 

.Okla. 
Lehlhach 


May 

Mead 

Meeks 

Merrltt.  ■.  T. 

MlUard 

MUIw 

Mitchell.  Tenn. 

MfT***rkTr 

Montacns 

Montet 

Moran 

Morlta 

Mott 

Murdock 

Htison 

NlchoU 

Morton 

O'Brien 

O'Connell 

O'Connor 

ODay 

OXeary 

O'Neal 

Owen 

Palmlaano 

Parks 

Parsons 

Patterson 

Patton 

Pearson 

Peterson,  na. 

Peterson.  Oa. . 

PettenalU 

Pfelfer 


Plttensar 

Plumley 

Polk 

Powers 

Qulnn 


Coolcy 
Cooper.  Tenn. 

Comlns 

Ooetello 

Ooz 

Cravens 

Crawford 

Crosby 

Ciosser.Ohk) 

Crowe 

Crowther 

Cullen 

Qummln^ 

Daty 


Oat   _ 
Oearhart 

Gehnnana 

Olilord 

OUchrlst 

OUdea 

OUletto 

Ooldsboroush 

Goodwin 

Oranfleld 

Gray.  Pa. 

Grean 

Green  way 

Greenwood 

Greerer 

Guysr 

Gwynna 

Haines 

Balleek 

Hamlin 

Banoock.  H.  O. 

Barlan 

Bart 

Barter 

Harttoy 


X«wts.  Colo. 

Lewis.  Md. 

Uoyd 

Lord 

Lucas 

Luckey 

Lundeen 

McAndrews 

McCormack 

McParlaiM 

McGehee 

McOr«th 

McOroarty 

McBeouab 

McLausbllB 

MeLeod 


Ramspeek 
Bandolph 


McBeynolds 
Mcewaln 


Mahon 
Mapes 

Marcantonlo 
Martin.  Colo. 
Martin. 
Mason 


Baybum 

Beece 

Reed.  m. 

Reed.  N.  T. 

Rellly 

Richards 

Robertson 

Robinson.  Utah 

Rocers.  Mass. 

Rocsrs.  N.  B. 

Romjue 

RlMld 

Ryan 

Sabath 

Sanders.  La. 

Sanders.  Tex. 

Sandlln 

Sautboff 

Bchaefer 

Schncldar 

Schueta 

Schulto 

Scott 


Maverick 
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Shanley 
Strovleh 


Smith.  Oona. 

Smith.  Va. 

Smith.  Wadi. 

BneU 

Snyder 

Somers,  R.  Y. 

South 

Stames 

Stefan 

Stubbs 


Bacon 

Bolton 

Buckbee 

Carpenter 

Cartwrlcht 

Oastellow 

Darrow 


BanivaB 

Snmncn.  Tex. 

Sutphln 

Tarver 

Taytor.CoIo. 

Taylor.  S.  C. 

Taylor.  Tenn. 

Terry 

Thomas 

Thomason 

ThoDxpeon 

Tobey 

Tolan 

Tonry 

Troax 


Turptn 

Umstcad 

Uttcrbaek 

Vinson.  Oa. 

VUiaon.  Ky. 

Wallrren 

Walter 

Warren 

Wearln 

Wearer 

Welch 


Weet 


MATB— «1 


Dttter 

Perfuson    h 
Pemandca 
Gray.  Ind. 
Grlswold 
Hancock,  If .  T. 
Hlgflns.  Oonn. 
HoWster 


Klnaer 

Ludlow 

McLean 

Maloney 

MariiTian 

Mlchener 

Banaley 

Rtdl 
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Brennan 
Brooks 
Brown.  Mich. 
Bui  winkle 
Burch 

Cannon,  Wis. 
Cary 
Celler 
Claiborne 
Cochran 
Cooper,  Ohio 
Oroes.  Tex. 
Culkln 


DeBouen 

Dlcksteln 

Dies 

Dlrksen 

Dovrtrlch 

Dultey.  Ohio 

Dunn.  Miss. 

Eagle 

Faddls 

Pltzpatrlck 

Gassaway 

Gtnfery 

Grefory 

Hisalns.  Maes. 

Hdaoee 

Kennedy.  Md. 


Kennedy.  B.  T. 

Kntain 

Ijunbertaon 

Lamnaek 

Leslnskl 

Mcdellan 

Mansfield 

Merrltt.  Conn. 

MltcheU.IU. 

Oliver 

Olialley 

Patman 

Perkins 

Peyser 

Rabaut 

Richardson 


WhtttSnston 

WlasleKWonh 

WUcox 

WUhams 

WUson.La. 

Wlthrow 

Woloott 

Wolvertoa 

Wood 

Woodruff 

Woodrum 

Toong 

Elnunennaa 

Skxkchcck 

The  Speaker 


Bosers,  OUa. 

Stewart 

Taber 

Thurston 

Tlnkham 

WUaon.  Pa. 

Wolfaadeii 


Bobwton.  Ky. 

BusseU 

Sadowskl 

Shannon 

Short 

Smith.  W.  Va. 

Spence 

Stack 

SteagaU 

Sweeney 

Thom 

Tread  way 

Underwood 

Wadsworth 

White 


So  the  resolution  was  agreed  to. 

The  Clerk  announced  the  following  pairs: 

Until  further  notice: 

Mr.  OUver  with  Mr.  Treadway. 

Mr.  Manefleld  with  Mr.  Wadswiorth. 

Mr.  Celler  with  Mr.  Short. 

Mr.  Cochran  with  Mr.  Merrltt  of  Connecticut. 

Mr.  Pltzpatrlck  with  Mr.  Culkin. 

Mr.  Bacle  with  Mr.  Holmes. 

Mr.  Steasall  with  Mr.  Cooper  of  Ohio. 

Mr.  Patman  with  MT.  Dlrksen. 

Mr.  Kennedy  of  New  York  with  Mr.  Ptaerty. 

Mr.  Dlcksteln  with  Mr.  Lambertson. 

Mr.  Stack  with  Mr.  Doutrlch. 

Mr.  Sweeney  with  Mr.  Robelon  of  Kentucky. 

Mr.  Thom  with  Mr.  Perkins. 

Mr.  Ayers  with  Mr.  Lamneck. 

Mr.  Dunn  of  Mlsslaslppl  with  Ur.  O'MaUey. 

Mr.  Richardson  with  Mr.  Rabaut. 

Mr.  Burch  with  Mr.  McCleUan. 

Mr.  Benkhead  with  Mr.  Cannon  of  Wlsoonatn. 

Mr.  Cross  of  Texas  with  Mr.  Brennan. 

Mr.  T^eslnskl  with  Mr.  Brown  of  ui/'WigpTi 

Mr.  RusseU  with  MT.  Dear. 

Mr.  Gasaaway  with  Mr.  Claiborne. 

Mr.  Sadowskl  with  Mr.  Kennedy  ot  Maiylaad. 

Mr.  KnUBn  with  Mr.  Biggins  of  MassachiMstts. 

Mr.  White  with  Mr.  Underwood. 

Mr.  Paddls  wMh  Mr.  Duffcy  of  Ohio. 

Mr.  Smith  of  West  Virginia  with  Mr.  OlasKy. 

Mr.  Dies  with  Mr.  Brooks. 

Mr.  DeBouen  with  Mr.  Peyser. 

The  SPEAKER.    The  Clerk  will  call  my  name. 

The  Clerk  called  Mr.  Byrms's  name,  and  he  voted  '!  yea." 

Mr.  MAHON  and  Mr.  HOFFMAN  changed  their  votes  from 
••  no  "  to  "  aye." 

Mr.  DARROW  and  ISx.  THURSTON  changed  their  votes 
from  "aye"  to  "  no." 

Mr.  KEE.  Mr.  Speaker,  my  colleague  the  genUeman  from 
West  Virginia.  Mr.  Smith,  has  bewi  called  away  on  accoiint  of 
important  business.  He  asked  me  to  aay  that  if  he  were 
present  he  would  vote  "yea." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts,  Mr.  Russkll.  is  unavoidably  absent.  If  pres- 
ent, he  would  vote  *  yea." 

Mr.  CONNERY.  Mr.  Speaker,  my  colleague  the  gentieman 
from  Massachusetts,  Mr.  Hzooxifs.  is  unavoidably  absent.  If 
present,  he  would  vote  "  yea." 

Mr.  DITTER.  Mr.  Speaker,  our  colleague,  the  gentleman 
from  Kentucky  [Mr.  Cakt] ,  is  absent  on  account  of  the  death 
of  our  late  colleague.  Mr.  CAXonr.  I  have  a  pair  with  the 
gentleman  from  Kentucky.  IT  he  were  present,  he  would  vote 


"sye".  and  I  therefore  withdraw  my  vote  and  answer 
present. 

Mr.  MAT.  Mr.  Speaker,  my  colleagues  IMr.  Spxnck.  Mr. 
Caar.  Mr.  Ob«x>bt.  and  Mr.  Roisxoir]  are  all  necessarily  ab- 
sent on  business  of  the  House.  If  present,  they  would  eadx 
vote  in  the  atarmative. 

Mr.  CANNON  of  Missouri.  Mr.  ^iieaker.  I  ask  unanimous 
consent  to  announce  that  my  cdteagiie.  the  gentleman  from 
liissourl  [Mr.  Shabbob].  requests  that  he  be  paired  against 
the  rule.  However,  in  view  of  the  fact  that  a  vote  on  the 
rule  is,  in  effcict.  a  vote  on  the  Soiate  resolution.  I  ask  that 
he  be  given  a  general  pair. 

The  SPEAKER.  Is  there  objection  to  the  request  of  th« 
gentleman  tnrm  Missouri? 

■Riere  was  no  objection. 

A  motion  to  reconsider  was  laid  on  the  table. 

MESSAGX  nOM  TRX  SKBATX 

A  message  from  the  Senate,  by  Mr.  Horne.  its  enrolling 
clerk,  announced  that  the  Senate  insists  upon  its  amend- 
ments to  the  biU  (H.  R.  6323)  entitled  "An  act  to  provide 
for  the  custody  of  Federal  proclamations,  orders,  regulations, 
notices,  and  other  documents,  and  for  the  pnnnpt  and  uni- 
form printing  and  distribution  thereof  ".  disagreed  to  by  the 
House;  agrees  to  the  conference  asked  by  the  House  on  the 
disagreeing  votes  of  the  two  Houses  thereon,  and  a]K>oint8 
Mr.  Barkley,  Mr.  McKellar.  aixl  Mr.  Nokbecx  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  amendment  of  the  Sen- 
ate to  the  bill  (H.  R.  7982)  entitled  "An  act  to  amend  the 
Migratory  Bird  Himting  Stamp  Act  of  March  16.  1934.  and 
certain  other  acts  relating  to  game  and  other  wildlife  ad- 
ministered by  the  Department  of  Agriculture,  and  for  other 
purposes." 

mzacnRCT  kailboa])  trahsportatiob  act,  loss 

Mr.  GREENWOOD.    Mr.  Speaker,  I  call  up  House  Reso- 
lution 258. 
The  Clerk  read  as  follows: 

Resolved,  That  Immediately  upon  the  adc^titm  of  thlA  rest^utlon 
It  shall  be  In  order  to  move  that  the  Hoxise  resolve  itself  into  the 
Committee  ot  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  House  Joint  Reaolution  819.  a  joint  resolution  ex- 
tending the  effecting  period  of  the  Smergeocy  Railroad  Transpor- 
tation Act,  1933.  That  after  general  debate,  which  shall  be  con- 
fined to  the  joint  resolution  and  shall  continue  not  to  exceed  1 
hoiir.  to  be  equally  divided  and  controlled  by  the  Chairman  and 
ranking  minority  member  of  the  Committee  on  Interstate  and 
Foreign  Commerce,  the  joint  resolution  shall  be  read  for  amend- 
ment under  the  5-mlnute  rule.  At  the  conclusion  of  the  reading 
ot  the  joint  resolution  for  ameztdment,  the  Committee  shall  rise 
and  report  the  same  to  the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  question  ahall  be  conahlered 
as  ordered  on  the  joint  resolution  and  amendmenta  thereto  to 
final  passage  without  Interrentng  motion,  except  one  motion  to 
recommit,  with  or  without  instructloiia. 

Mr.  GREENWOOD.  Mr.  Speaker,  this  is  a  resolution 
from  the  Rules  Committee  providing  for  the  consideration 
of  House  Joint  Resolution  319,  providing  for  the  extension 
of  title  I  of  the  Emergency  Railroad  Transportation  Act, 
which  we  passed  in  1933. 

The  other  titles  of  the  law  are  permanent  law.  but  title  I 
expires  by  operation  of  law  on  the  night  of  June  16,  or  next 
Sunday,  at  midnight.  The  purpose  of  this  measure  is  to 
extend  titie  I. 

lliis  title  provide  for  the  Coordinator  who  has  admin- 
istered the  law  since  its  enactment.  Because  of  the  emer- 
gency In  umanployment,  the  act  froze  the  employment 
situation  on  the  railroad  ti-ansportation  S3rstems  as  of  that 
date,  May  1933,  except  that  the  railroads  can  take  advan- 
tage of  such  vacancies  as  may  arise  by  death  or  resignation 
or  retirement.  Outside  of  these  vacancies,  the  employment 
stands  as  it  did  at  the  time  of  the  enactment  of  the  law. 
Without  this  emergency  legislation,  as  I  understand  it,  there 
would  be  opened  up  a  field  for  consolidation  of  railroads  and 
for  a  reduction  of  employees,  as  the  railroads  might  see  fit. 
We  feel  that  an  emergency  still  exists  In  reference  to  em- 
ployment and  that  the  coordinator  should  be  continued  as 
under  the  previous  act  and  that  the  employment  situation 
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•hould  stand  «s  tt  has  stood  under  the  Transportation  Act 
for  the  last  2  years. 

The  rule  Is  an  open  rote  aad  prorldes  for  1  hour  of  de- 
bate, with  full  right  at  mmmtimmi.-  Both  the  railroad  men 
and  the  railroad  management  have  spoken  in  high 
of  prmiw  of  Mr.  Faitmaj^  as  a  coordinator  and  of  hia 
lew  In  the  administration  of  this  law.  We  think  its  passage 
Is  Imperative  as  an  caaergexKy  measure  and  that  UUe  1  of 
ie(  ^yiwM  be  continued,  and  therefore  this  action  be- 
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Mr.  TAYLOR  of  Tenneesee.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  GREENWOOD.    I  jlekL 

Mr.  TAYLOR  of  TesDMno.  Can  the  gentleman  teU  us 
what  has  been  accomplished  up  to  this  time  under  this  title? 

Mr.  GREENWOOD.  As  I  understand  it.  there  have  been 
eertain  cooaoUdatloDS  presented  to  Mr.  Eastman  upon  which 
ho  has  ruled,  and  certain  questions  relative  to  employment. 
I  eannot  tell  the  gentleman  about  the  details  as  well  as 
*of  the  members  of  the  commlttoo. 

TAYLOR  of  Tennessee.    I  was  simply  wondering  how 

many  actual  coordinations  have  been  made. 

Mr.  GREENWOOD.  I  cannot  give  the  gentleman  that 
InformaUon,  but  I  think  the  gentleman  from  Ohio  [Mr. 
CacoBOi]  or  the  gentleman  from  Michigan  [Mr.  IiCapbs] 
can  five  the  gentleman  the  information,  and  these  gentle- 
men will  be  yielded  time  later. 

The  President  approves  this  measure,  and  we  feel  that 
the  benefits  that  have  br-en  achieved  by  reason  of  this  law 
should  be  preserved  and  that  the  policy  should  be  continued 
for  the  present.  Title  1  of  the  former  act  should  be  ex- 
tended as  provided  in  the  Joint  resolution. 

If  there  are  no  further  questions,  speaking  simply  on  the 
•doption  of  the  rule,  which  I  hope  and  trust  will  be  agreed 
to.  I  shall  3rleld  to  others. 

Mr.  MILLARD.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MILLARD.  Has  any  report  been  made  by  Mr.  East- 
man or  anyone  connected  with  his  organization? 

Mr.  GREENWOOD.  I  think  so.  but  I  would  rather  the 
gentleman  asked  the  gentleman  from  Ohio  [Mr.  Ctoosnl  or 
the  gentleman  from  Michigan  [Mr.  MapesJ.  The  hearings 
were  before  the  Interstate  and  Foreign  Commerce  Commit- 
tee, and  they  are  more  familiar  with  the  matter.  The  reoo- 
lution  shall  be  discussed  by  members  of  the  Committee  on 
Interstate  and  Foreign  Commerce. 

Does  the  gentleman  from  Pennsyhranla  desire  any  time? 

Mr.  RANSLEY.     No. 

Mr.  GREENWOOD.  Then.  Mr.  Speaker.  I  yteld  to  the 
gentleman  from  Ohio  [Mr.  Ciosml 

Mr.  GROSSER  of  Ohio.  I  do  not  care  to  make  a  speech. 
I  limply  want  the  legislation  adopted. 

Mr.  GREENWOOD.  Mr.  Speaker,  no  further  time  being 
requested  on  the  adoption  of  the  rule,  I  therefore  move  the 
previous  question. 

TlM  resolution  was  agreed  to. 


COiaCIIICSISSMT  AT  MUOaBA  UJUfUSlir 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
rertoe  and  extend  my  remarks  and  insert  therein  an  addreas 
delivered  by  the  Poetnuister  General  at  Niagara  University. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  as  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Ricoao.  I  Include  the  following  commence- 
ment address  delivered  by  Hon.  James  A.  Parley  to  the  grad- 
uating class  of  Niagara  University,  Niagara  Palls.  N.  Y..  June 
a.  1936: 

To  Um  pTMUtent  kDd  faculty  of  Niagara  XInlveralty  may  X 
•cknowledf*  with  sincere  gratitude  the  slgxua  honor  that  ha*  been 
Maferred  upon  nM  today.  I  am  happy  to  become  aaeoclated  with 
thla  hlatoric  institution  and  to  become  a  meaaber  of  its  alumni 
aaaoclatlon.  The  training  received  under  the  Vlnoentlan  Fathers 
has  enabled  the  graduates  of  Niagara  by  their  actlTltles  to  ralleet 
In  achievement  the  labors  so  freely  given  in  the  name  of  Ood 
by  those  devoted  aaen  whose  aacrlAees  have  made  possible  this 
great  university. 

To  the  gradmttng  cteas.  of  which  X  am  happy  to  be  oovntad  as 
an  honorary  member.  I  wish  to  address  my  remarks.    Tou  are  I 


a  «oarse  of  exctflcnt  training  which  ifhotdd  fit  yon  wtil 
to  oopa  irtth  pteeent-dsy  problems.  As  a  class  you  are  entisrlng 
Into  life's  work  with  hundreds  of  other  classes  that  are  lielng 
graduated  this  month  from  Institutions  throughout  the  land.  You 
are  part  at  a  great  army  of  men  and  women  possessed  of  special 
training  entering  Into  a  world  at  a  time  when  great  problenw  are 
In  the  course  of  soluUon.  There  are  tens  of  thousands  of  you 
new  graduates  who  may  not  realize  that  your  combined  Influence 
Is  bound  to  affect  the  course  of  future  clvlllaatlon.  But  such  la 
the  case  for  the  world's  economic  system  Is  In  a  period  of  tnoisl- 
tlon  and  U  extremely  sensitive  to  every  new  Influence  entering  Into 

what  today  to  many  people  aaems  a  maae  of  "nc«,rt*l»iy-        .. 

Now  where  are  we  to  get  the  gtHdea  who  will  lead  the  world 
out  of  thU  period  of  doubt  and  uncertainty?  They  must  come 
from  such  Institutions  as  thls'-pUoes  where  men  and  women  may 
not  merely  acquire  such  knowledge  as  can  be  foiind  In  books  or 
absorbed  from  the  words  of  the  devoted  men  who  have  been  your 
teachers  These  are  the  students  of  yesterday,  as  you  are  the 
students  of  today.  Theirs  has  been  the  part  of  greatest  services  to 
humanity,  for  they  are  the  ones  who  pass  on  from  generaUcn  to 
generation  all  that  experience  and  reeearch  have  taught  mankind. 
If  clvlll3»tlon  has  any  meaning  It  Is  thst.  forever  and  forever, 
the  effort  must  be  to  Increase  the  total  of  happiness  of  the  world. 
Success,  saeh  as  I  am  sure  you  all  seek — fame,  power,  rlchea— - 
serve  but  for  a  lifetime,  and  pass;  but  what  remains  Is  progress. 
Most  of  us  are  not  conscious  that  our  selfish  alms  and  ambitions 
tend  to  the  general  good  but.  Inevitably,  that  Is  what  happens. 
Fame  becomes  an  example:  power  resolves  Itself  Into  leadership; 
and  rlchee.  sooner  or  later,  flow  Into  the  common  pool  ot  pubUe 
Improvement. 

The  greatest  thing  you  and  thoee  other  thousands  of  men  and 
women  who  step  Into  the  arena  of  action  today  have  aoqxtlred  Is 
that  you  have  learned  to  think. 

>i*n  only  learns  by  experience — his  own  or  that  of  others — and 
education  so  gained  Is  the  lever  that  moves  the  world.  It  Is- the 
power  that  lifts  mankind,  thst  makss  It  possible  to  avoid  the  pit- 
falls at  the  past,  and  harvest  the  best  the  future  has  In  store. 
And  the  more  educaUon  U  diffused,  the  surer  Is  that  harvest. 
So  I  say  to  you  that  yours  Is  the  glory  and  the  honor  and  the  task 
to  end  the  doubt  and  the  uncertainty,  and  carry  on  the  suprema 

work  of  progress.  ^ 

I  recognize  that  I  come  here  from  the  Capital  of  the  greatest 
Nation  of  the  world  and,  as  a  member  of  the  one  Oovemment 
In  the  world  on  which  the  eyes  of  aU  nations  are  focused.  We 
are  looked  up  to  everywhere  becau—  of  the  definite  purpose  of  the 
preeent  American  administration  to  solve  the  problem  of  economic 
rehabilitation  with  a  completeness  that  will  assure  permanency 
as  to  time,  protection  as  to  people,  and  prosperity  as  to  result. 
I  recognize  siso  that  unexpected  events  of  recent  days  have  Inten- 
sified the  iiii  loiwnass  of  situations  that  continue  grave,  although 
definitely  piiigiliaiiiiii  toward  Improvement.  These  events  have 
Imposed  on  our  Oovemment  additional  problems  that  must  be 
solved  If  the  battles  already  won  are  to  be  followed  by  further  vic- 
tories In  our  fight  to  effect  the  conquest  of  depression.  On  their 
practical  solution  depeiuls  the  eventual  Institution  of  a  wcvkable 
system  of  Industry  to  provide  for  all  the  equitable  distribution  of 
the  fruits  of  labor.  Only  a  consiunlng  power  sufBclent  In  volume 
to  protect  our  processes  of  production,  on  which  our  prosperity 
depends,  can  save  those  processes  from  collapas. 

I  have  come  here  with  a  message  of  confidence.  In  comparison 
with  all  the  other  naUons  of  the  world,  theee  United  States  stand 
preeminent.  In  the  genius  of  our  people,  the  prodiictlvlty  of  ovir 
•otl.  and  the  vast  store  of  our  natural  resources  we  posassn  the 
•lementals  which  are  bound,  with  proper  planning,  to  provide  a 
high  standard  of  Uvlng  f or  aU  of  our  eltlaaDS. 

The  proper  planning  after  a  years  of  proven  results  has  suf- 
fered s  temporary  set-back.  The  very  nature  of  that  set-back  Is  a 
proof  of  the  permanency  of  our  Institutions,  and  as  loyal  Americana 
living  In  orderly  procedure,  we  must  accept  the  sei-back  and  pro- 
ceed according  to  its  terms. 

But  proceed  we  will;  and  you  need  not  fear  that  our  progress  win 
be  balked,  for.  at  the  helm  of  our  ship  of  state  is  a  guiding  hand 
which  has  pUoted  us  safely  through  the  storms  of  a  treacherous 
years.  Now  that  the  harbor  Is  In  sight  you  can  be  sure  thst  he 
will  find  his  way  out  of  the  present  shoals  into  the  channel  of  con- 
tent and  brliw  the  ship  safely  Into  the  port  of  prosperity.  Tha 
accomplishments  of  the  past  provide  you  adequate  reasons  for  your 
confidence  In  the  future,  and  you  grad\iates  can  go  out  Into  the 
world  with  fiill  sssurance  that  you  will  have  every  opportunity  of 
suooassfully  utilising  the  training  you  have  received.  As  you  grow 
older  you  will  be  glad  that  you  started  on  your  way  at  the  same 
time  that  a  fairer  and  more  eq\iltable  economic  system  was  In  the 
process  of  formulation.  There  Is  no  doubt  whatever  that  a  new 
field  of  opportunity  has  been  established  for  the  use  of  America 
because  of  the  fearlaasaeas.  foresight,  genlxis.  and  the  accompllah« 
mant  of  that  great  humanitarian,  our  President.  Franklin  IX 
Roosevelt. 

Tou  graduates  of  Niagara  ITnlversity  who  are  before  me  hava 
the  privilege  of  a  great  opportunity.  I  have  mentioned  before  the 
tans  of  thousands  of  others  who  are  being  graduated  this  month. 
Add  to  them  the  hundreds  of  thousands  of  gradxuites  who  have 
received  their  ilsgises  during  the  5  years  that  have  elapsed  since 
the  start  of  tha  dsprsaslon  and  look  ahead  another  5  years  when 
other  hundreds  of  thousands  will  )oln  your  ranks,  and  you  have 
the  composite  force  which  will  shape  future  clvlllaatlon.  Theee 
eoUege-educated  men  and  wonaa  of  this  decade  of  transition. 
wtth  thnaa  titoosands  of  oCbcrs  of  your  age  who  will  edu- 
ute  a  great  tralnsd  army  upon  whom  it  la 
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Incumbent  to  provide  fbr  the  euniiuual  e^qamakm  of  the  prlvllegea 
you  have  received  so  that  they  can  be  within  the  reeu^  of  alL 

Such  extension  of  the  prlvUege  of  education  is  the  one  sure  way 
of  relegating  to  oblivion  all  of  the  destructive  forces  of  the  many 
**  Isms  "  that  are  being  promoted  by  the  demagogues  who  aeek  to 
destroy  by  pulling  down  our  democratic  institutions,  and  by  Uiose 
at  the  opposite  pole  who  seek  to  have  and  to  hold  lllLclt  privilege. 
Both  are  In  error. 

Tow  tratailng  has  taught  you  that  error  leads  to  inevltoble 
failure  and  that  truth  mivt  predominate.  A  truth  that  has 
been  demonstrated  through  all  the  oeaturtea  of  history  Is  that 
some  must  lead.  Give  everyone  equal  c^portunltles  and  always  a 
class  of  leaders  wUl  arise.  These  leaders  are  the  thinkers  and  the 
caecntlvBs  who  must  ftrovlde  the  ways  of  progress.  On  their  tmsel- 
fish  utlUzatlon  of  the  natural  talents  baatowtd  upon  them  by  thair 
Maker  and  the  opportunities  they  found  depends  whether  or  not 
they  can  permanently  remain  in  pouesslon  of  the  powers  ot  leader- 
ship, Twenty-flve  years  from  now,  whaa  the  leaders  of  today  are 
gooa,  the  truth  of  what  I  am  sayta^  wUl  be  apparent  to  you.  from 
am<»ig  whom  wUl  come  the  laadsrs  of  tomorrow  whose  efforts  will 
make  possible  the  attainment  of  tha  goal. 

Tour  first  aim  should  be  to  extend  as  far  aa  possible  the  prlvl- 
lages  ycm  have  received.  A  college  d^doma  is  no  longer  a  dla- 
Unctton.  It  stXHikl  be  Just  as  much  a  right  of  aU  our  boya  and 
girls  who  are  ambitious  for  or  capable  of  profiting  from  that 
education  as  has  been  primary  learning  In  the  past.  New  York 
State  has  extended  the  eoaq>ulsary-«ehool  age  this  year,  wbleh 
Ls  a  step  In  the  right  direction,  but  until  the  opportunity  for 
higher  education  U  Jiiat  aa  gaaaral  aa  the  present  grade-  and 
high -school  education,  we  fall  short  of  that  first  principle  of 
American  cltlsenshlp— equal  opportunity  for  all. 

Tou  know  from  your  own  esperlsnes  that  training  by  compe- 
tent teachers  Is  tlie  one  aura  antklota  for  Mind,  and  unreasooii^, 
and  destructive  agitation  against  dcnuxratie  government.  Tou 
know,  that  the  discipline  which  you  have  undergone  has  taught 
you  to  control  youreelves  and  to  respect  our  institutions.  You 
know,  that  If  all  of  ova  young  men  and  women  oould  have  the 
sams  beneflu  that  you  enjoy  tha  followers  of  thm  denuigoglc  agi- 
tators would  be  fewer,  uiat  the  potential  criminals  would  be 
fewer,  and  a  more  enlightened  dtlaenry  would  more  intelligently 
solve  the  present-day  problems  of  iHatuw 

I  am  prspared  to  answer  the  two  arguments  that  would  be 
uaed  against  universal  extension  of  higher  education.  The  first 
argument  Is  the  cost.  Wouldn't  It  be  far  better,  if  we  realize  that 
the  pressing  problem  of  the  day  to  unam|rieyment.  that  we  keep 
our  young  men  and  women  In  training  which  would  benefit  them 
in  later  life?  This  would  make  posatbla  tha  enployment  of  mace 
of  those  of  mature  years  and  thus  reduce  the  expense  we  are  at 
preeent  under  In  taking  care  of  the  unemployed.  At  the  same 
time  thousands  more  would  be  engaged  In  the  profession  of 
teaching,  thus  providing  Jobs  of  a  useful  nature,  the  benefits  of 
which  would  accrue  through  the  centurlea.  Of  course  there 
would  be  extension  of  educational  facfllties  as  represented  by 
plant  and  equipment.  Every  extanalon  of  thla  nature  would  pro- 
vide employment;  and  what  better  way  can  be  found  for  provid- 
ing Jobs  than  by  making  a  hi4>plar  people  and  fwtahllshliw  a 
citizenry  that  will  cut  down  the  forcea  that  toeed  crime,  com- 
mtmism,  and  ehMotf 

The  second  argument  that  wlU  be  hroaebed  la,  "What  will  w« 
do  with  all  oxir  people  if  they  are  educated? "  America  has 
grown  great  beca\ise  of  the  continual  raising  of  our  standards  of 
living.  Just  as  we  today  would  not  return  to  the  standards  of 
living  of  25  years  ago,  so  will  you.  SS  yean  frooa  now.  look  back 
on  today  as  an  antique  age.  In  the  past  36  years  we  have  had  a 
material  progress.  Motor  transportation,  rapid  communication, 
high-speed  railroad  service,  palatial  ships,  radio,  massive  bufldlngs, 
motion  plcturss.  mass  production,  avlattan — theae  and  many  other 
advancements  have  aU  been  on  the  oaaterlal  aide.  They  have 
progressed  with  miraculous  speed  under  the  huphratlon  begotten 
of  a  aeal  for  acqulstOvenaaa.  The  good  to  that  aa  a  Nation  we 
can  have  plenty  of  everything  with  a  minimum  of  productive 
effort.  The  evU  that  has  resulted  to  that  we  have  a  hundred  and 
thirty  million  of  cttiaens  who  do  not  know  Just  how  to  make  poa- 
alble  the  utUiaatloa  of  aD  of  thaae  inventlans  of  modem  i»ogreaa. 
Since  they  do  not  know  how,  tha  laek  of  uaa  haa  prevented  them 
from  having  the  nteans  to  afford  their  uMUaatkm  even  if  th^ 
knew  how  to  use  them.  A  constant  Increaae  of  education  will 
imi^ant  the  desire  for  continual  higher  standards  of  living,  for  an 
increasing  demand  for  tha  finer  thls^  of  Ufa. 

You  who  have  aftmot  4  years  at  Nli«am  know  that  thto  area 
ahould  be  the  mecca  for  many  thouaand  more  tourists  than  have 
actually  enjoyed  the  ecenlc  beauttoa  of  thto  htotorie  river.  Travel 
has  fallen  off  because  many  haw  not  tha  maana;  but  if  thoae  who 
have  the  means  woxild  follow  their  Imfnilens.  thousands  of  others 
would  be  at  work  performing  the  services  incidental  to  the  enter- 
tainment of  the  traveling  public.  Tou  know  tbmt  the  faollittes 
of  traveling  can  be  expanded  and  utUlaed  by  the  Income  which 
would  be  provided  In  the  expansion  of  the  faculties  themselvea. 
Tou  know  that  a  large  part  of  the  people  do  not  travel  because 
the  desire  has  not  been  Implanted  In  uiem.  and  you  know  that  thto 
fiaalfs  would  be  implanted  by  education. 

Likewise  you  know  that  many  people  not  having  a  clear  per- 
spective on  what  the  future  holds  are  living  under  conditions  that 
would  be  Intolerable  to  them  If  by  education  the  finer  modea  of 
Uvlng  were  made  apparent.  In  thto  age  where  modem  Inventttma 
have  made  possible  low-cost  houses  that  would  hava  been  oon- 
aldered  palaces  50  years  ago,  those  having  tha  meana  of  living  in 
such  houses  are  not  always  doing  so.    Omj  by  education  can  thto 


desire  tor  better  housing  be  promoted.  And  the  very  attainment 
of  thto  desire  by  thoee  able  to  do  so  will  continually  provkto  an 
incentive  for  a  greater  number  of  our  dtiaens  to  Improve  their 
living  conditions. 

And  as  in  travel  and  In  hcsMtng,  leisure  time  wfll  be  sp^t  In 
the  enjoyment  of  wholeeome  q»ort8,  clean  playa,  instructive  lao- 
tures.  in  boating,  motoring,  and  the  thousand  and  one  other  waya 
that  win  promote  the  i^yslcal  and  mental  well-being  of  our 
people.  In  providing  the  facilltlee  for  such  recreations,  new 
wealth  will  be  created,  which  will  provide  employment  out  of 
which  a  more  contented  dtlaenry.  Improved  in  mind  and  body, 
will  receive  the  benefita  In  a  full  measiue  of  such  a  parade  of 
progress. 

But  If  we  are  going  to  create  the  hlfih  order  of  dvOlaatton  that 
I  have  described,  it  to  necessary  to  create  a  daalre  for  its  enjoy- 
ment, and  thto  desire  can  only  be  created  by  the  eduoation  of 
our  people  eo  that  they  can  properly  appredate  the  benefits  avail- 
able. In  the  whole  scheme  of  things  the  more  Informed  and  the 
better  trained  are  our  pecHde.  tha  aaore  will  they  be  able  to  have 
all  of  the  eomforts  as  waU  as  the  neoeaBltlea  that  can  be  provided 
by  Intelligent  planning. 

There  are  so  many  things  to  be  done  that  you  need  have  no  fear 
as  you  go  Into  the  whirlpool  of  Ufa's  aeUvttlea.  Direct  your  talents 
toward  uplifting  and  unaelflahly  endeavor  to  hdp  others  iq>ward 
and  your  success  will  take  care  of  itself.  If  my  words  seem  Im- 
pracucal,  Just  ponder  on  the  fact  that  for  5  years  we  have  been 
tmlversaUy  an  unhappy  pei^le,  because  material  sueeesa  was  the 
goal.  Then  realiae  that  Just  acroas  tha  Niagara  Ooage,  a  greert 
nation  has  been  able,  for  a  century  and  a  quarter,  to  Uve  hwWn 
thto  great  Nation  of  oiirs.  in  peacaful  tranquUUI^.  b^otten  of 
utter  lack  of  material  defenset;  while  In  Europe,  strife  and  war 
have  resulted  because  one  nation  Uuated  not  the  ottter  and  be- 
cause one  pec^to  triad  not  to  help  the  other. 

ThNv  to  an  example  of  what  frtondahlp  aaaoi^  natlona  wlU 
bring  about.  It  to  a  fitting  exampto  f or  \u  aa  pecq;>le  to  follow. 
Prom  every  other  known  system  of  economics  we  reached  tha 
brink  of  disaster.  We  are  now  buUdlng  by  uidlfttng.  Uplifting 
comes  through  education.  Tou.  who  have  the  benefita  of  educa- 
tion must  use  them  to  uplift  othera.  Do  so  unselfishly  #n<i  the 
results  you  obtain  will  well  repay  the  sacrifices  made  by  these 
good  Vlncentlan  Fathers  on  your  behalf.  In  repaying  your  debt 
to  them,  you  wUl  at  the  same  time  be  producing  for  posterity  a 
rich  heritage,  and  the  sacrifices  made  by  our  forefatheiB  who 
opened  up  thto  land  of  plenty,  wUl  at  last  bear  the  fruits  they 
intended,  and  America  will  be  what  America  deserves  to  be  a 
haven  of  happlneas,  where  aU  will  start  with  equal  oppartumtlea 
and  wm  achteve  In  proportion  to  what  thay  contribute  to  the 
general  good  in  effort  and  atergy. 

XXTBNDXNG  THK  DIKKOKNCT  KAIXJtQab  TlANBPCttTATION  ACT,  ItSS 

Mr.  RAYBXJRN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  House  Joint  Res- 
olution 319.  extending  the  effective  period  of  the  Emergency 
Railroad  Transportation  Act.  1933. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  Ck>mmlttee  of 
the  Whole  House  on  the  state  of  the  Uhion.  with  liCr.  I^wzs 
of  Colorado  in  the  chair. 

The  Clerk  read  the  title  of  the  Irill. 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  5  minutes  to  tbe 
gentleman  from  Montana  [Mr.  MonaghahI. 

Mr.  MONAOHAN.  Mr.  Chairman  and  ladies  and  gentle- 
men of  the  Committee,  the  urgent  necessity  for  this  legUi- 
lation  makes  me  hesitate  even  to  consume  the  S  minutes 
allowed  me.  I  am  not  making  any  partisan  speech,  because 
I  do  not  believe  in  making  partisan  speeches. 

In  1933.  when  Franklin  D.  Roosevelt  was  inaugurated 
President  of  the  United  States,  the  vested  Interests,  rail- 
roads, banks,  Insurance  companies,  an  fonns  of  business 
were  willing  to  accept  his  leadership,  and  under  that  leader- 
ship business  continued  to  Increase  and  the  peoide  continued 
to  become  happier  and  their  condition  more  secure. 

But  Just  like  all  business,  which  Is  usually  selfish  an^ 
acquisitive,  they  forgot  the  benefits  that  Franklin  D.  Roose- 
velt's leadership  brought  them,  and  today  they  vigorously 
oppose  legislation  designed  to  bring  recovery. 

I  call  attention  to  the  fact  that  the  President  sent  a  mes- 
sage to  Congress  urging  the  enactment  of  House  Joint  Res- 
olution 319.  For  that  reason.  I  hope  ttiat  the  motlcm  of  tbB 
gentleman  from  Ohio  [Mr.  Cko6sxb]  will  be  approved  to  add 
section  2  which  our  committee  struck  from  the  bill,  provid- 
ing that  the  $2  mileage  shall  be  paid  by  the  railroad  com- 
panies. 

T^ey  are  the  ones  to  benefit  from  the  legislation.  If  It  la 
continued,  and  by  all  the  rules  of  logic,  reason,  and  Justice 
they  should  be  the  ones  to  pay  for  Its  continuance. 
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Mr.  TRUAX.    Wm  the  fcntleman  yield? 

Mr.  MONAOHAN     I  yield. 

Mr.  TRUAX.    Are  the  railroads  opposing  this  legislation? 

Mr.  MONAOHAN.  They  appeared  before  our  committee 
and  opposed  the  resohitlon.  I  may  say  that  the  chairman 
9t  tte  Railroad  AJBOdatlon  came  before  us.  and  in  ratpoose 
to  my  question  aa  to  irtut  he  proposed  to  do  for  dlOBlned 
employees  he  was  at  a  loss  to  respond. 

Mr.  TRUAX  It  is  approved  by  the  Railroad  Brother- 
hood? 

Mr.  MONAOHAN.  Yea.  Mr.  Oeorge  M.  Harrison,  presi- 
dant  of  the  Railway  Clerks  and  chairman  of  the  Railway 
Bncutives'  Association,  appeared  before  our  committee  and 
martr  a  very  able  statement  in  fav<»r  of  the  resolution. 

Mr.  TRUAX.  This  resolution— H.  J.  Res.  3 1>— propose*  to 
extend  the  effective  period  of  the  Emergency  Railroad 
Transportation  Act  to  June  17,  1936.  and  also  propoaea  to 
MDtinue  until  that  date  the  office  of  Federal  Coordinator 
of  Transportation.  These  features  are  contained  In  title  I 
of  the  Emergency  Railroad  Tranaportatlon  Act  and  were 
not  enacted  as  permanent  legislation.  This  title  and  the 
oAce  of  PWcral  Coordinator  were  limited  to  a  period  not 
loiver  than  2  years  which  expires  June  17.  1935. 

Ih  my  mind  there  ia  no  question  of  a  needed  continua- 
Hm  of  this  act.  Without  doubt  that  need  is  elemental  and 
fODdamentaL  The  benefits  accruing  Jointly  for  the  rail- 
roads themselrea,  for  their  employees,  and  for  that  portion 
of  tiM  public  affected  directly  and  Indirectly  are  manifest. 
Wtallo  it  may  be  tnie  that  some  minor  dlsadvantagea  may 
hav«  been  experienced  through  the  passage  of  this  act  those 
4lia4vantages  were  so  slight  and  of  such  negligible  charae- 
tor  as  not  to  be  worth  serious  consideration  by  the  real 
friends  of  railroad  workers  and  the  patrons  of  transporta- 
tion service. 

•n»  necessity  for  the  act  is  quite  apparent.  Railroads, 
sentrally,  were  in  a  desperate  financial  condition:  due  alone 
not  to  the  depression  but  also  to  their  own  willful  selfishness, 
greed,  and  lack  of  economic  foresight,  and  disregard  for  the 
rights  of  others.  More  than  750,000  railroad  employees  were 
dropped  from  the  pay  rolls,  starting  with  the  deiMression 
and  continuing  to  the  enactment  of  this  law.  Due  to  both 
the  depression  and  the  competition  of  other  forms  of  trans- 
portation the  net  Income  of  railroads  today  is  only  50  per- 
cent of  that  for  the  period  1923-29.  Railroads  have  ex- 
hibited a  deplorable  lack  of  foresight  in  determining  and 
complying  with  the  demands  of  twentieth-century  transpor- 
tation users.  Passengers  continue  to  swelter  and  wallow  in 
hot.  fUthy.  dusty,  grimy  passenger  cars.  Railroad  execu- 
tives and  boards  of  directors  could  not,  or  woxild  not,  see  the 
dhre  necessity  for  Improved  conditions.  It  was  only  upon 
the  receipt  of  Oovemment  finances  that  they  developed  and 
made  a  part  of  equlixnent  alr-condltioned  cars  and  trains. 
Worst  of  all  they  made  no  attempt  whatsoever  to  meet  the 
growing  competition  of  automobiles,  busses,  and  trucks  with 
a  reduction  in  freight  and  passenger  rates.  On  the  other 
hand,  freight  rates  were  advanced  and  passengers  In  most 
asottoDs  still  pay  3.6  cents  per  mile,  which  in  many  cases  Is 
prohfbittre  for  the  users'  pocketbooks. 

Pullman  companies  are  nothing  more  or  leas  than  bandits 
and  brigands  who  compel  their  passengers  to  pay  from  $4 
to  $6  per  ixight  for  the  use  of  a  lower  berth.  Passenger 
rates  should  be  reduced  now  to  a  maximum  of  2V^  cents  a 
mile,  and  Pullman  rates  should  be  reduced  50  percent.  A 
so-percent  general  reduction  In  freight  rates  would  be  Justl- 
Ited  at  this  time.  Then  and  then  only  will  there  be  a  large 
Increase  In  customers,  patrons,  and  receipts  by  the  railroads. 

Millionaire  owners  of  the  railroads  and  Pullman  cars  are 
not  only  economically  blind,  they  are  stubborn.  They  stick 
to  lbs  oxcart  age  insofar  as  rates  are  concerned.  They 
taavt  been  immensely  benefited  by  the  Oovemment  and  tax- 
paytrs.  Approximately  $500,000,000  have  been  loaned  by 
the  Reconstnictlon  Piiuuice  Corporation;  only  $70,000,000 
htkf  bscn  repaid;  $50,000,000  b  in  default.  Many  roads  are 
Id  weitfei  ships,  bankruptcy,  or  in  the  hands  of  trustees. 
Through  the  operation  of  this  act  large  savings  can  be  real- 
tmA  by  railroads  should  they  adopt  recommendations  made 
hw  lbs  Coordinator  and  his  staff.    The  continuation  of  this 


act  Is  vitally  necessary  tcr  the  maintenance  of  the  positions 
of  railroad  workers  now  employed.  It  is  absolutely  neces- 
sary to  the  reemployment  of  those  of  the  750.000  dropped 
and  not  as  yet  reemployed. 

The  act  provides  that  the  railroads  shall  pay  $2  for  every 
mile  operated  by  them,  for  the  maintenance  of  the  act. 
Many  railroads  wrongfully  oppose  this  charge.  An  attempt 
will  be  made  today  to  repeal  that  portion  of  the  act,  and  to 
have  the  cost  fall  on  the  Oovemment.  hence  on  the  shoul- 
ders of  the  taxpayer.  I  am  thoroughly  opposed  to  this 
attempted  repeal.  The  carriers  themselves  benefit  more 
than  anyone  else.  Every  move  for  economy  by  the  Co- 
ordinator means  Increased  profits  for  the  railroads,  conse- 
quently they  should  pay  the  bill. 

The  cost  of  all  forward -facing  measures  and  legislation 
should  be  borne  by  those  groups  who  benefit  most  financially 
thereby.  Some  lawyers  doubt  the  constitutionality  of  this  act. 
In  my  Judgment  It  is  perfectly  sound  and  wholly  constitu- 
tional. Repeal  this  act  and  the  railroads  would  not  abide  by 
voluntary  agreements  as  some  have  siiggested,  no  more  than 
do  certain  Indnstriallsts  abide  by  voluntary  agreements  under 
N.  R.  A.  oodss. 

When  considering  legislation  designed  to  benefit  the  rail- 
road systems  generally,  we  should  have  the  broadest  per- 
spective and  viewpoint,  and  alwajrs  remember  that  railroad 
men.  the  railroad  workers,  are  the  warp  and  woof  of  all  of 
the  great  railroad  transportation  systems.  I  shall  continue 
in  the  future,  as  in  the  past,  to  fight  for  the  human  rights 
of  these  workers.     [Applause.] 

Mr.  ORISWOLl>.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MONAOHAN.    Tea. 

Mr.  ORISWOLD.  Does  it  appear  at  any  place  In  the 
hearings  that  while  In  1920  there  were  in  the  employ  of  the 
railroad  2,033,000  men,  in  1929  there  were  employed  only 
1.600.000.  a  loss  of  400.000,  and  further,  that  in  this  same 
year,  the  railroads  showed  the  greatest  decrease  in  the  cost 
of  operation.  $1,322,000,000,  70  percent  of  which  was  brought 
about  by  reason  of  the  reduction  of  the  number  of  emplosrees. 

Mr.  MONAOHAN.  I  believe  that  point  was  made  by  Mr. 
Harrison  when  he  appeared  before  our  committee. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  MONAOHAN.     Yes. 

Mi.  DUNN  of  Pennsylvania.  Did  I  understand  the  gen- 
tleman to  say  that  the  railroad  employees  are  In  favor  of  the 
bill  in  its  present  form? 

Mr.  MONAOHAN.  Tes;  and  I  believe  they  want  the  com- 
mittee amendment  rejected.  That  is,  they  want  the  rail- 
roads to  bear  the  burden  of  this  benefit  which  they  get 
under  this  law. 

Mr.  DUNN  of  Pennsylvania.  And  some  Member  of  the 
House  wUl  present  that  amendment? 

Mr.  MONAOHAN.  Yes.  The  gentleman  from  Ohio  [Mr. 
Caosssal  will  present  it.  I  hope  the  House  will  accept  the 
amendment  of  Mr.  Csosssa.  because  without  it  the  law  will 
be  virtually  worthlasa,  as  there  will  not  be  any  money  to 
operate  it  unlsss  unappropriated  funds  in  the  Treasury  be 
appropriated  as  a  deficiency  appropriation  or  the  President 
sees  fit  to  take  the  moi^y  from  the  $4,880,000,000  and  then 
it  would  be  taken  from  worthy  causes  perhaps  for  the  pro- 
motion of  emergency  emplojrment  and  relief. 

Mr.  DUNN  of  Pennsylvania.  I  Just  want  to  say  that  I 
shall  vote  for  whatever  the  railroad  employees  want 

Mr.  MAPES.  Mr.  Chairman,  so  far  as  I  am  concerned 
my  position  on  the  resolution  can  be  stated  In  a  very  few 
words.  I  am  In  favor  of  the  continuance  of  the  law  au- 
thorizing the  Coordinator  of  Railroads  for  another  year  In 
view  of  the  present  situation.  The  Coordinator  and  his 
staff  haw  made  very  extensive  studies  of  the  railroad  sltua- 
tkm  and  have  made  a  great  many  recommendations  and  sug- 
gested sooM  blUs  for  ths  consideration  of  Congress.  No  con- 
sldaratlon  has  bssn  glirsn  to  those  recommendations  by  the 
Congress  at  this  sssslon.  Whose  fault  that  Is  it  is  not  nec- 
essary now  to  determine.  It  seems  to  me  that  the  work  of 
I  the  Coordinator  and  his  rf>cnmmendatlons  will  go  for  naught 
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htrgely  imless  his  office  is  conttmied  long  enoo^  to  give  the 
Congress  an  opportunity  to  make  a  thorough  study  of  them 
and  the  bills  that  he  has  suggested.  My  understanding  Is 
that  there  is  no  considerate  opposition  to  that  feature  of 
this  legislation  extending  the  life  of  the  Coordinator.  I 
think  a  great  majority  at  least  of  the  members  of  the 
Interstate  and  Foreign  Commerce  Committee  believes  that 
under  the  circumstances  the  oflkoe  of  the  Coordinator  ffh«wiiri 
be  extended  for  another  year. 

The  controversy  in  the  committee  arose  over  the  second 
section  of  the  bill,  which  provides  for  the  assessment  of  $2 
per  mile  upon  the  railroads  to  meet  the  expenses  of  the 
Coordinator's  office.  The  majority  of  the  committee  voted 
to  strike  out  the  section  containing  that  provision.  Per- 
sonally. I  did  not  vote  for  the  motion  to  strike  out  the  sec- 
tion. I  do  not  think  that  the  section  in  itself  has  great  sig- 
nificance, but  the  fact  is  that  we  are  within  2  days  of  the 
time  when  the  office  of  the  Coordinator  will  exph«  by  law; 
and  unless  this  legislation  is  enacted  promptly,  there  will  be 
a  hiatus  there,  and  Just  what  the  effect  of  that  would  be  I 
do  not  know. 

I  do  not  place  as  much  sjgnificanffit  as  some  upon  the 
cost  of  the  matter  to  the  railroartB  The  $2-per-mlle  assess- 
ment, as  I  understand  it,  will  amount  to  $530,000;  and  I 
understand  that  that  Is  not  a  serious  matter  so  far  as  the 
railroads  are  concerned,  although,  of  course,  it  is  an  item. 
That  is  the  way  the  cost  of  the  Coordinator  has  been  met 
up  to  date,  and  in  view  of  the  legislative  situation  I  am  in 
favor  of  continuing  that  provision  and  ^irmt^n^iing  the  office 
of  the  Coordinator  for  another  year. 

The  legislaUon  means  a  great  deal  to  railroad  labor.  I 
think  others  will  discuss  that  feature  of  it  more  in  detaU. 
but  the  law  provided  that  In  making  consolidations  and 
other  changes  to  bring  about  economies  on  the  railroads, 
the  number  of  employees  on  ths  railroads  could  not  be 
reduced  below  what  it  was  in  1933  except  the  normal  reduc- 
tions due  to  death,  resignations,  and  natural  retirement, 
which  amount  to  about  5  poroent  at  the  total  employment 
per  year,  so  that  now  railroad  labor  under  this  law  could  be 
10  percent  less  than  it  was  in  1933,  and.  at  course,  as  time 
goes  on  the  reduction  mi«^t  be  greater.  The  law  does  pre- 
vent the  discharge  of  labor  because  of  the  consolidations 
and  other  changes,  and  for  that  reason  railroad  labor  is 
very  much  in  favor  of  the  passage  of  the  resolution. 

Mr.MICHENER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MAPES.     Yes. 

Mr.  MICHENBR.  There  have  not  been  any  consolida- 
tions up  to  date? 

Mr.  MAPES.  No.  That,  however,  is  natiffal.  because  the 
Coordinator  has  had  to  make  his  study  and  to  make  his 
recommendations,  and  after  he  makes  his  recmnmendations, 
adjustments  and  agreements  between  the  railroads  have  to 
be  made  in  order  to  bring  about  the  necessary  changes  to 

put  into  effect  his  TT>nninni»iw^f<onff 

Mr.  MICHENER.  I  might  say  to  the  gentleman  from 
Michigan  that  the  Coordinator  has  been  before  the  Commit- 
tee on  the  Judiciary  for  weeks  with  a  bill  to  amend  the 
bankruptcy  laws  under  which  rathx)ads  are  consolidated. 
As  I  understand  from  him,  there  has  been  no  consolidaticm 
possible,  and  there  will  be  no  consolidations  until  they  get 
addiUonal  legislation.  I  belie?e  the  committee  will  report 
something  within  the  next  cooide  of  wedcs. 

Mr.  MAI^S.  The  statement  of  my  colleague  is  as  I 
understand  the  situation,  and  it  seems  to  me  to  *»w*r>^a?rftf» 
the  necessity  for  prolonging  the  oflloe  of  the  Coordinator 
until  adequate  consideration  can  be  i^ven  his  recommenda- 
tioos  by  the  Congress. 

Mr.  kEECS.    Will  the  g^**tijw^^.|  yield? 

Mr.  MAPES.    I  yield  to  my  colleague  on  the  committee 

Mr.  REECE.  It  is  not  anticipated.  Is  tt,  that  there  can  be 
any  consoUdatioos  or  savings  effected  until  the  roads  have 
gone  into  bankruptcy  to  avail  themselves  of  the  benefits  of 
the  Uw  to  which  the  member  of  the  Oommittee  on  the 
Judiciary  referred? 

Mr.  MAPES.  I  understand  tiMt  the  oMmiTi^fWin  of  cer- 
tain terminals  and  the  use  of  joint  faidlitks.  and  so  forth, 
can  be  effected  without  any  bankniptey  jrorsntllnii.  »^  1$ 


to  hoped  that  the  perfectly  solvent  roads  will  make  «nnM> 
economies  of  that  kind. 

Mr.  WITHROW.    wm  the  gentleman  yield? 

Mr.  MAPEB.    I  yield. 

Mr.  WITHROW.  The  resolution  as  it  passed  the  Senate 
contains  a  provision  that  requires  the  railroad  companies  to 
contribute  $2  per  mile? 

Mr.  MAPES.    Yes. 

Mr.  WITHROW.  If  we  adopt  the  committee  amendment, 
it  will  mean  that  this  measure  wffl  possibly  have  to  go  back 
to  the  Senate? 

Mr.  MAPES.  It  does  not  mean  that  it  will  possibly  have 
to  go  back.    It  means  that  it  wiU  have  to  go  back. 

Mr.  WITHROW.  And  it  will  probably  have  to  be  acted 
on  again  by  the  Senate? 

Mr.  MAPES.  It  wiD  have  to  go  back  to  the  Senate  and 
if  the  Senate  should  adjourn  this  afternoon  over  until  Mem- 
day,  it  might  be  quite  unfortunate. 

I  reserve  the  balance  of  my  time.  Mr.  Chairman. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  4  minutes  to  the 
gentleman  from  New  York  {Mr.  Mkao]. 

Mr.  MEAD.  Mr.  Chairman.  It  is  necessary.  In  my  judg- 
ment, to  keep  in  mind  two  important  points  in  connection 
with  this  legislation,  to  the  first  place,  it  is  necessary  that 
we  continue  the  functions  of  the  Coordinator's  office  for  at 
least  a  period  of  1  year.  An  extension  denied  at  this  time 
will  result  in  chaos.  We  would  lose  much  of  the  valcnble 
work  accomplished  by  that  agency  created  by  the  Congress 
only  a  Aort  time  ago.  Hie  extension  therefore  is  vital  and 
that  is  the  purport  of  the  resohition  now  before  the 
oommittee. 

During  the  next  year  or  two  vast  changes  will  occur  In  tht 
transportation  agencies  of  the  Nation.  New  legislation  wHl 
be  considered  by  CtMigress.  which  will  embrace  within  the 
one  department  of  government  every  i^iase  of  transporta- 
tion. During  that  time  we  need  this  agency.  Therefcare  the 
extensi(m  ot  the  agency  is  of  vast  importance. 

Mr.  RICH.    Win  the  gentleman  yield? 

Mr.  MEAD.  No;  not  now.  But  an  extension  of  the 
agency  without  funds  would  be  futile,  and  therefore  the 
Senate  proposal  which  carries  with  it  the  money  is  as  vital 
as  the  extension  Itsrif .  When  that  amendment  is  offered 
I  trust  the  House  win  give  it  the  m;>proval  it  merits.  To 
provide  for  ^e  extenrton  of  an  agency  and  then  to  strangle 
it  by  lack  of  funds  would  in  my  judgment  be  a  meanlngleas 
act.  and  one  that  does  not  merit  the  attention  of  this  House. 
I  hope  the  extension  will  be  granted  and  that  the  funds 
necessary  will  likewise  be  made  available.  I  hope.  too.  that 
the  day  will  come  when  every  major  tranqxHtation  agency 
will  come  imder  the  jurisdiction  of  the  Interstate  Commeroe 
Commission  or  some  similar  agency.  It  Is  unwise  and  un- 
fair to  expect  the  railroad  companies  of  America  to  ccmipete 
with  other  agencies  which  are  not  called  upon  to  meet  the 
requirements  of  local  or  Federal  authority.  [Applause.] 
Compettticm  must  be  fair  aiKl  justifiable  and  under  Federal 
regulation. 

We  have  too  much  at  stake  in  the  welfaie  and  well-being 
of  the  Nation  to  aUow  the  railroad  companies  to  go  along  In 
the  future  as  they  have  in  the  past,  with  new  forms  of 
transvtartation  springing  up.  free  of  Federal  regulation  and 
control,  taking  away  the  very  heart  and  profit  of  the  busi- 
ness, much  of  which  should  go  to  the  railroads.  So  you  and 
I,  in  the  coiu-se  of  the  next  year  or  two.  will  be  called  upon 
to  give  considerable  thought  and  study  to  the  great  question 
of  bringing  the  transportation  facilities  of  the  Nation  within 
the  scope  of  the  Interstate  Commerce  Commission,  and  let 
us.  during  the  interim,  continue  this  agency  with  funds  to 
carry  on  Its  work.     [Applause.] 

The  Emergency  Railroad  Transportotion  Act  of  1933 
created  the  office  of  the  Federal  Coordinator  of  Ttansportflh- 
tion.  During  these  2  years  the  Coordinator  has  performed  a 
valuable  public  service  in  studying  our  transportation  facili- 
ties, in  suggesting  necessary  economies,  and  in  ascertaining 
wise  legislative  action  for  the  future. 

The  Coordinator's  investigations  strengthened  the  opinion 
already  held  by  many  high  Government  "■'"^•»",  tiu>tw*fa%y 
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tiM  PMiklent.  that  a  definite  economic  need  exists  for  In- 
CTCMed  Inderal  reculatlon  of  all  forms  of  transportatloiL 

Partlciilarly.  In  cooBMUon  with  the  railroad  Industry,  he 
found  financial  dMr««.  dupllcatlan  of  serrloes.  wasteful 
practices,  and  a  tOMnd  mad  for  rearganlmtion  and  eoordlna- 
tlOD  of  faculties. 

me  findings  of  the  Coordinator  were  made  pabtlc  and  are 
BOW  reflected  In  sereral  hUls  pending  in  this  iBMlnn  of  Con- 
greas.  which  call  for  expanded  authority  by  the  Interstate 
Commerce  Commission  In  dealing  with  the  problems  of 
transportation. 

With  the  neeeaary  appropriation  to  carry  out  Its  pro- 
vftdons.  this  resolutkm.  If  passed,  will  make  possible  the  con- 
tbraation  and  achlerement  of  an  equitable  Federal  plan  for 
the  coordination  and  reorganization  of  our  country's  all- 
it  but  now  chaotic  transportation  systems.  The 
stability  of  the  carriers,  the  welfare  of  the  em- 
I.  gmd  the  provision  for  adequate  public  service,  are  all 
hivolved  and  dependent  upon  prompt  and  effective  Federal 
guidance. 

For  these  reasons,  and  addlUonally.  in  Tlew  of  the  recent 
fate  of  the  Railroad  Retirement  Act,  we  must  not  neglect  to 
itadjr  promptly  means  to  ix^serve  the  morale  of  the  em- 
plifMa  and  the  efficiency  of  our  industries.  This  resolution 
ptofkka  the  means  for  obtaining  expert  Judgment  in  deter- 
mining future  policy.  To  stop  now.  when  so  much  good  has 
been  accomplished,  would  invite  a  national  catastrophe  of 
frightening  dimensions. 

The  CHAIRMAN.  The  time  of  the  gentleman  trcm  New 
York  IMr.  Mxab]  has  expired. 

Mr.  RICH.  Mr.  Chairman,  may  I  ask  the  Chairman  of 
the  Committee  on  Interstate  and  Foreign  Commerce  [Mr. 
lUTitniic]  a  question?  After  listening  to  the  remarks  of  our 
colleague  from  New  York  [Mr.  BIxadI.  I  am  under  the  im- 
pression that  legislation  affecting  the  railroads  of  this  coun- 
try and  various  other  forms  of  transportation,  so  far  as  the 
regulation  of  rates  is  concerned,  is  not  going  to  be  acted  upon 
at  this  session  of  the  Congress:  is  that  a  correct  statement 
by  the  gentleman  from  New  York? 

Mr.  RAYBURN.  The  Committee  on  Interstate  and  For- 
eign Commerce  has  never  acted  on  rates.  That  was  turned 
over  to  the  Interstate  Commerce  Commission  many  yean  ago. 

Mr.  RICH.  I  was  under  the  impression  that  the  Com- 
mittee on  Interstate  and  Foreign  Commerce  of  the  House 
was  going  to  propose  legislation  at  this  session  of  the  Con- 
gTMt  whereby  all  forms  of  transportation — railroads,  traeka* 
and  water— would  come  under  an  act  giving  due  ooiMldm^ 
tlOD  to  the  regulation  of  rates. 

Mr.  RAYBURN.  In  the  first  place,  the  CommlUee  on  In- 
terstate and  Foreign  Commerce  does  not  have  Jurisdiction 
over  all  that.  The  waterway  end  of  it  went  to  the  Committee 
on  Merchant  Marine  and  Fisheries.  We  do  hope  to  pass 
before  the  session  Is  over  a  bus  and  truck  regulatory  measure. 
j^M  for  aviation.  I  do  not  think  we  will  reach  it  this  session. 

Mr.  RICH.  Then  I  am  wrong  in  assuming  from  the  state- 
ment of  the  gentleman  from  New  York  [Mr.  MsadI  that  this 
would  lie  over  until  another  year  before  action  would  be  had 
by  your  committee? 

Mr.  RAYBURN.  The  Interstate  Commerce  Commission 
recommended  many  times  the  regiilation  of  busses  and 
trucks  before  the  Coordinator  was  ever  thought  of.  In  1939 
the  House  passed  a  bill  to  regulate  busses,  but  it  failed  in  the 
Senate. 

Mr.  RICH.  Does  the  House  expect  to  pass  a  bill  on  that 
subject  at  this  session? 

Mr.  RAYBURN.    It  does. 

Mr.  MILLARD.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  RAYBURN.    I  yield. 

Mr.  MILLARD.  Did  the  committee  hold  hearings  on  this 
joint  reeohition? 

Mr.  RAYBX7RN.    Yea. 

Mir.  MILLARD.    Since  19S9f 

Mr.  RAYBURN.    Yea. 

Mr.  MILLARD.  Did  the  majority  ot  the  eommlttae  vote 
to  strike  out  section  37 

Mr.  RAYBURN.    Tbey  did. 


Mr.  MILLARD.  We  have  not  heard  any  explanation  about 
this  yet.  at  least  I  have  not.  In  order  that  I  may  know  how 
to  vote,  will  the  genfisBMD  aiplain  ttw  situation? 

Mr.  RAYBURN.  Ths  only  questloo  Involved  is  whether 
the  railroads  shall  continue  to  pay  $2  a  mile,  amounting  to 
■iiliinilwtrlT  $530,000  a  year  with  which  to  defray  the  ex- 
penses of  this  agency,  or  whether  they  should  be  paid  for  by 
appropriation  from  the  Treasury. 

Section  2  of  the  bill  is  part  of  the  law  under  which  the  Co- 
ordinator had  been  operating  for  the  last  2  years. 

Mr.  PIERCE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr!  RAYBURN.    I  yield. 

Mr.  PIERCE.  What  does  the  committee  expect  to  do  with 
the  bill.  Senate  1629.  commonly  known  as  the  "  Wheeler  bUl  **. 
which  has  passed  the  Senate? 

Mr.  RAYBURN.  I  do  not  know  what  the  subject  matter 
of  the  bill  is  Just  from  hearing  its  number. 

Mr.  PIERCE.    This  bill  deals  with  the  regulation  of  trucks 

and  busses. 

Mr.  RAYBURN.  I  will  say  to  the  House  that  that  mat- 
ter has  been  in  the  subcommittee  for  some  time.  They 
held  extensiw  hsaringn  and  are  about  ready  to  report  to  the 
full  committee.  We  expect  to  pass  through  the  committee 
and  through  the  House  a  biH  f or  the  regiUation  of  busses  and 
trucks.  Whether  or  not  it  will  be  exactly  like  the  Wheeler 
bill  is  another  matter. 

Mr.  PIERCE.  I  am  in  favor  of  this  Mil.  but  I  am  not  In 
favor  of  regulating  the  farmers'  trucks  for  the  benefit  of  the 
Wall  Street  bankers. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAYBURN.     I  yield. 

Mr.  WOOD.  What  was  the  reason  for  striking  out  the 
provision  reqiiiring  the  railroads  to  contribute  on  the  basis 
of  $3  per  mile?  Did  not  the  committee  feel  the  railroads 
should  bear  their  portion  of  the  expense  of  administering 
this  act? 

Mr.  RAYBURN.  I  did  not  vote  for  it  myself,  but  it  was 
the  majority  view  of  the  committee  that  it  should  not  be 
continued.  Furthermore,  there  was  some  doubt  in  the  minds 
of  a  number  of  members  of  the  committee  as  to  whether  we 
could  make  the  railroads  pay  this  $2  a  mile  if  they  resisted. 
They  thought,  therefore,  the  cost  of  administering  this  act 
should  come  out  of  the  general  revenues  of  the  Oovemment 
because  it  was  a  matter  affecting  commerce  generally,  and 
we  pay  the  expenses  of  the  operation  of  the  Interstate 
Commerce  Commission. 

Mr.  WOOD.  Does  not  the  gentleman  believe  the  railroads 
would  be  willing  to  continue  this  payment  in  view  of  U'le 
fact  they  are  the  greatest  beneficiaries  of  the  law? 

Mr.  RAYBURN.  The  only  man  who  spoke  for  the  rail- 
roads spoke  against  the  resolution. 

Mr.  MAPES.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman fnm  Tennessee  [Mr.  Rases]. 

Mr.  REECE.  Mr.  Chairman,  when  the  Emergency  Rail- 
road Transportation  Act  of  1933  was  passed,  it  carried  a 
provision  that  the  railroads  should  make  a  contribution  of 
$1.50  per  mile  to  defray  the  expenses  of  its  administration. 
The  railroads,  during  the  first  year  oi  the  existence  of  this 
act,  did  contribute  the  $1.A0  a  mile.  At  the  beginning  of 
the  second  jrear  it  was  requested  that  their  contribution 
should  be  raised  to  $2  per  mile.  The  railroads  interposed  no 
objection  to  raising  the  contribution.  This  gave  the  admin- 
istration approximately  $500,000  for  the  year  1933.  The 
Federal  Coordinator,  who  has  had  charge  oi  the  administra- 
tion of  the  act.  has  made  extensive  studies  and  has  reported 
to  Congress  his  findings.  The  reports  have  not  yet  been 
acted  upon  by  Ccmgress.  The  bills  having  to  do  with  carry- 
ing his  reports  into  effect  are  now  pending  In  the  committees. 

The  more  substantial  part  ot  the  work  of  the  Federal 
Coordinator  as  contemplated  i^en  the  act  was  passed  has 
been  acccHnpliahed.  The  railroads  have  borne  the  expenses 
ot  administering  the  act.  amounting  to  something  like  $800,- 
000.  This  is  the  entire  direct  expense  except  that  the  Fed- 
eral Coordinator  was  allotted  something  more  than  $350,000 
from  C.  W.  A.  funds,  which  have  been  expended. 

It  was  felt  that  the  railroads  should  not  be  called  upon  to 
continue  to  bear  the  burden  of  administering  this  act  If  it  is 


continued,  for  the  continuance  will  be  for  the  general  benefit 
of  the  country,  for  caaxaarce  in  general.  Under  the  act  as 
passed  orlglnaUy  the  railroads  were  called  up<m  to  make 
contribution  to  bear  the  entire  administrative  costs  of  the 
act  It  was  felt  by  the  committee  that  it  was  unfair  to  call 
upon  the  railroads  alone  of  all  tran^Kartation  agezM^ies  in- 
T(rived  to  bear  the  entire  expense;  and.  as  the  chairman  of 
the  committee  stated  a  while  ago,  a  serious  doubt  existed  as 
to  their  being  any  legal  justifk^tion  for  placing  this  kind  <a 
burden  exclusively  upon  the  railroads.  e9>eclally  In  view  of 
the  more  recent  decisions  of  the  Supreme  Court  on  ques- 
tions whoe  similar  issues  were  involved.  Out  of  these  con- 
siderations the  committee  hAnrtHng  t^ie  matter  felt  that  this 
amendment  shouki  be  adopted  and  that  the  revenue  re- 
quired to  bear  the  expenses  of  the  Coordinator's  ofBce  should 
come  out  of  the  general  revenues.  I  do  not  feel  there  Is  aixy 
reason  why  the  adoption  of  this  amoMlment  should  distin-b 
the  enactment  of  the  legislation  because  while  It  is  true  that 
it  means  the  bill  must  be  sent  back  to  the  other  body,  still  it 
can  readily  be  adopted  by  Hie  other  body  so  as  to  beccme  law 
before  the  term  of  the  Coordinator  expires. 
[Here  the  gavel  fell.] 

Mr.  MAPES.    Mr.  Chairman,  I  yield  two  additional  min- 
utes to  the  gentleman  from  Tennessee. 

Mr.  REECE.    Under  the  original  act  ttiere  is  ample  au- 
thorization for  making  available  funds  out  of  the  general 
revenue  with  which  to  carry  on  the  work  of  the  Federal 
Coordinator. 
Mr.  MELLARD.    Will  the  gentleman  yield? 
Mr.  REECE.    I  yield  to  the  gentleman  from  New  York- 
Mr.  MILLARD.    Does  the  gentleman  feel  .that  the  over- 
burdened taxpayers  should  pay  between  $50o',000  and  $600,- 
000  out  of  the  Federal  Treasury  to  ben^t  the  railroads 
mainly?    The  gentleman  is  in  favor  of  striking  out  section  2? 
Mr.  REECE.    The  continuance  of  the  Federal  Cocmlina- 
tor  is  not  for  the  benefit  <tf  the  railroads.    Tlie  railroads 
are  opposed  to  the  continuation  oi  this  (riBce.    It  Is  being 
continued  for  the  benefit  of  ctnnmerce  in  general,  and  if  it 
has  any  effect  it  has  that  general  effect.    Why  should  one 
class  of  citizens,  therefore,  be  called  upon  to  make  a  con- 
tribution in  order  to  bear  the  exptxue  of  one  of  the  func- 
tions of  an  office  for  the  benefit  of  the  general  public? 

Mr.   MILLARD.    Have  not  the  railroads  willingly  and 
gladly  paid  their  share  up  to  date? 

Mr.  REECE.    They  have  paid  it  without  objection  up  to 
date;  yes. 
Mr.  WOOD.    Will  the  gentleman  yleki? 
Mr.  REECE.    I  yield  to  the  gentleman  from  Missouri. 
Mr.  WOOD.    Tlie  very  name  of  this  act  Indicates  what 
the  law  Intexuls  to  do.    It  is  called  the  Railroad  Transporta- 
tion Act.    Tlie  gentleman  states  that  this  is  for  the  boiefit 
of  unified  tranqjortation.    Does  not  the  gentleman  know  that 
when  they  bring  the  busses  and  trucks  under  the  supervi- 
si(m  of  the  Interstate  Commerce  CommiasitHi  and  under  the 
Coordinator  that  the  rates  on  busses  and  trucks,  referring  to 
passenger  and  freight  rates,  will  have  to  rise,  and  that  the 
traveling  public  and  the  shipping  public  will  be  paying  more 
for  tranq;}ortation  in  ortter  to  save  the  railroads  of  this 
country? 

(Here  the  gavel  felLI 

Mr.  MAPES.  Mr.  Chairman,  I  yield  the  gentleman  2 
additional  minutes. 

Mr.  REECE.  MT.  Chairman,  the  continuance  of  the  office 
of  Federal  Coordinator  of  Transportation  has  no  relation  to 
legislation  which  is  now  pending  to  l»1ng  other  forms  of 
transportation  under  the  Interstate  Commerce  Commission. 
Tile  duties  of  the  Federal  Coordinator  of  Traffic  have  to  do 
with  all  forms  of  transportati<xi.  and  his  recommendations 
deal  with  all  forms  of  transportation.  The  railroads  are  the 
only  transportation  agencies  which  are  called  upon  under 
the  presMit  act  to  share  in  the  Mp^mst*  involved  in  the 
administration  of  that  office. 

Mr.  WOOD.  What  other  forms  of  transportation  does 
the  genUeman  think  are  goixxg  to  benefit  by  this  legislation? 
It  cannot  be  said  that  the  busses  and  trucks  will  benefit, 
nor  the  water-transportation  systems. 


Mr.  REECE.  The  busses,  trucks,  and  water  transporta- 
uon^as  well  as  all  other  forms  of  transportation,  stand  to 
benefit  by  the  continuation  of  this  ofBce  Just  as  much  as  the 
»iht)ads.  -nje  raihwds  doubt  very  seriously  that  the  con- 
tlmiation  of  this  act  will  benefit  them.  If  its  continuance  Is 
Justified,  it  is  Justified  only  by  the  effect  it  may  have  unon 
commerce  in  generaL  ^^ 

(Here  the  gavel  feUl 

Mr.  MAPjra.  Mr.  Chahman,  I  yieW  5  minutes  to  the 
gentleman  from  Wisconsin  CMr.  Wxtrkow] 

Mr.  WTTHROW.  Mr.  Chahman.  there  seems  to  be  very 
little,  if  any,  open  objection  to  the  continuance  of  the  Emer- 
gency  T^^ansportation  Act  for  1  more  year;  however,  there  Is 
a  controversy  over  whether  or  not  the  railroad  companies 
should  continue  to  contribute  $2  a  mile  toward  the  admin- 
istration of  this  act,  which  indeed  is  a  nominal  sum.  This 
Is  an  effort  on  the  part  of  the  secret  enemies  of  this  legisla- 
tion to  kill  the  bill  by  legislative  complication. 

In  my  opinion.  If  the  committee  amendment  which  strikes 
out  that  requirement  Is  adopted,  we  would  be  killing  this 
bill  by  Indirection,  because  if  the  amendment  Is  adopted,  this 
resolution  will  have  to  go  back  to  the  Senate,  and  If  by 
chance  the  Senate  should  adjourn  over  until  Monday  the 
Emergency  Transportation  Act  of  1933  would  die  automati- 
cally on  Sunday,  June  16.  Ttie  other  contingency  Is  If  by 
^ance  this  amendment  should  be  adopted,  and  If  by  chauae 
the  Senate  should  concur  to  the  amendment,  this  would 
mean  a  request  would  come  before  this  House  for  an  ap- 
propriation of  $500,000.  It  would  no  doubt  be  difficult  to 
secure  action  on  such  an  appropriation,  and  without  the 
appropriation  the  act  would  be  IneffecUve. 

Mr.  REECE.    Will  the  gentleman  yield? 

Mr.  WITHROW.    I  yield  to  the  gentleman  from  Ttones- 


Mr.  REECE.  At  one  time  there  was  made  available 
$350,000  out  of  the  P.  W.  A.  fund  for  the  administering  of 
this  act.  Since  the  authority  was  contained  in  the  original 
act  for  an  expenditure  out  of  the  general  revenues,  an  allot- 
ment of  whatever  amount  might  be  necessary  could  be  made 
for  this  purpose. 

Mr.  WITHROW.  If  we  adopt  this  amendment,  we  will  be 
led  into  a  lot  of  difficulties.  There  are  certato  Members  of 
this  House  who  want  to  defeat  the  Emergency  Transporta- 
tion Act  of  1933,  and  they  cannot  do  It  directly,  so  they  are 
trying  to  do  it  Indirectly. 

Mr.  Chairman,  the  Government  and  the  railroad  onployees 
have  been  very  kind  to  the  raih-oads.  Whenever  the  raU- 
road  companies  have  gone  before  the  Interstate  Commerce 
Commission  for  a  revised  rate  structure  the  Commission  has 
always  been  very  sympathetic.  Whenever  the  railroad  com- 
panies have  come  to  any  of  the  Govermnent  financial  agen- 
cies and  asked  for  loans  the  Government  has  given  them  the 
money. 

On  the  other  hand,  the  employees  have  always  been  fair 
with  the  railroad  companies.  In  1932  the  railroad  employees 
throiighout  the  United  States  voluntarily  took  a  10-percent 
cut  to  their  wages.  In  addition  to  that,  the  contracts  be- 
tween the  employees  and  the  employers  were  liberalized. 

The  result  of  these  concessions  made  by  employees  has 
been  that  they  have  suffered  a  reduction  to  income  of  at 
least  24  percent  as  compared  with  earnings  of  1929.  Fig- 
ures prepared  by  the  Federal  Coordinator  of  Transportation 
show  that  20  percent  of  all  railroad  employees  to  1933  re- 
ceived less  than  $600  per  year.  More  than  50  percent 
received  less  than  $1,200  per  year,  and  80  percent  received 
less  than  $1,800.  I  quote  these  figures  to  show  that  the  co- 
operation of  employees  to  accepttog  wage  reductions  has  been 
at  a  real  and  personal  sacrifice  to  the  employees. 

The  railroad  companies  can  weD  afford  to  pay  the  small 
amount  of  money  which  the  unamended  resolution  would 
assess  upon  them.  If  the  Emergency  Ttan^wrtation  Act  is 
permitted  to  expire,  the  result  would  probably  be  a  ruthlett 
series  of  amsolidations  without  regard  to  the  toterests  or 
welfare  of  the  railroad  employees,  the  public,  or  railroad 
stockholders. 
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B  has  long  been  apparent  that  the  railroad  executives.  If 
left  to  their  own  devlocs.  will  complete  the  ruin  of  our  trans- 
portation ivalMU  because  of  their  short-sighted  policies.  It 
Is  of  utmost  tOKportance  that  they  be  prevented  from  further 
contributing  to  the  economic  destruction  of  the  entire  country 

as  veU. 

The  railroad  execuUves  of  today,  instead  of  being  operat- 
ing officials  and  instead  ot  going  out  and  getting  business  as 
tb&f  should,  have  become  "  wizards  "  in  flnanring  and  re- 
fhiaocing.  That  has  become  their  specialty,  at  the  expense 
of  the  employees,  their  stockholders,  and  at  the  expense  of 
the  general  public. 

[Here  the  gavel  fen.] 

Mr.  B1APB8.  Mr.  Chairman.  I  yield  the  gentleman  2  addi- 
tional minutes. 

Mr.  ORISWOLD.    Will  the  gentleman  yield? 

Mr.  wri'HKOW.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  ORISWOLD.  Does  the  gentleman  know  that  today 
under  the  P.  W.  A.  the  Oovemment  holds  actual  title  to  over 
$1,000,000,000  worth  of  railroad  rolling  stock  and  equipment? 

Mr.  WTTHROW.    Yes. 

Mr.  ORISWOLD.  And  thMt  undex  the  R.  F.  C.  they  hold 
tttla  to  $285,000,000  worth  of  rolling  stock  and  equipment 
that  has  been  sold  to  the  railroads  on  trust  notes? 

Mr.  WTTHROW.     I  do. 

Mr.  Chairman.  I  agree  that  there  are  some  consolidations 
which  should  be  made.  I  agree  that  there  are  some  diver- 
iloos  of  traffic  which  should  be  permitted.  But  those  con- 
solidations and  diversions  should  be  made  only  after  a  care- 
ful. Impartial  study  of  the  transportation  situation,  which 
has  not  boan  eonpleted  as  yet. 

Ifbw.  if  we  do  fail  to  pass  this  Emergency  TransportaUon 
Act  and  allow  the  railroad  managements  to  consolidate  as 
they  please,  to  divert  traffic  as  they  please,  the  result  will  be 
nothing  short  of  chaos. 

No  unreasonable  demand  is  made  on  railroad  companies  by 
tht#  resolution  as  passed  by  the  Senate.  Any  amendment  will 
■raatly  oomi^cate  this  matter  and  may  perhaps  delay  action 
to  such  an  extent  as  to  permit  the  present  act  to  expire. 

In  the  interest  of  railroad  employees,  railroad  stockholders. 
•■4  the  public  in  general  I  urge  that  aU  amendments  be 
drtlated  and  that  this  resolution  be  passed  Intact  in  the  form 
In  which  it  has  been  adopted  by  the  Senate.     [Applause.] 

(Here  the  gavel  felL] 

Mr.  MONAOHAN.  Mr.  Chairman.  I  yield  to  the  gentle- 
man from  New  York  (Mr.  Bsim]  such  time  as  he  may 
daslre  to  use. 

Mr.  BETTER.  Mr.  Chairman.  I  am  glad  of  this  opportu- 
nity to  recommend  the  passage  of  legislation  which  will 
MnUnue  the  operations  of  the  Emergency  Railroad  Trans- 
portation Act  after  June  16.  After  2  years  of  operation, 
during  which  period  many  steps  have  been  taken  to  improve 
conditions  surrounding  transportation,  it  is  apparent  that 
MMa  form  of  authority  is  needed  whereby  carriers  and  their 
■lilMiillirtf  1  will  be  encouraged  to  promote  action  for  more 
acaoomlcal  transportation  service  and  prepare  plans  for 
Joint  use  of  tarmtnal  facilities  and  prevent  unnecessary  duidi- 
cation  of  serrleea. 

The  activities  of  the  Federal  Coordinator  of  Transporta- 
tion along  these  lines,  together  with  his  regional  coordinat- 
ing committees,  .has  contributed  materially  to  the  develop- 
ment and  advancement  of  railroad  transportation.  Plans 
for  consolidation  and  regulation,  subject  to  review  by  the 
Interstate  Commerce  Commis8i(m.  are  being  made  and  va- 
rious surveys  undertaken  which  will  result  In  needed  changes 
In  existing  conditions  applicable  to  transportation  agencies. 

Labor  conditions  under  the  Transportation  Act  are  more 
m  they  should  be  with  respect  to  the  relations  existing  be- 
twoen  employer  and  employee  and  a  further  harmony  may 
be  expected  if  recommendations  now  in  the  process  of  being 
promulgated  are  carried  out 

The  members  of  the  Committee  on  Interstate  and  For- 
eign Commerce  have  proposed  an  amendment  to  the  bill 
now  n*v1*i«ir  which  would  eliminate  section  2  providing  for 
an  aanHBMnt  against  each  carrier  of  $2  for  every  mile  of 
road  operated  by  said  carrier.    I  beUeve  this  provision  of 


the  bin  is  of  vital  importance  and  necessary  to  its  proper 
execution  and  advocate  that  the  reported  amendment  be 
rejected  by  the  House. 

If  the  railroad  Industry  were  not  in  dire  financial  straits 
due  to  various  causes  extension  of  the  Emergency  Trans- 
portation Act  would  In  all  probability  not  be  in  order  at  this 
time.  Obviously,  the  situation  which  confronts  the  railroads, 
and  incidentally  some  hundreds  of  thousands  of  emplojrees, 
is  one  that  requires  continued  support. 

Mr.  MONAOHAN.  Mr.  Chairman.  I  yield  4  minutes  to 
the  gentleman  from  Ohio  (Mr.  HaslanI. 

Mr.  HARLAN.  Mr.  Chairman,  it  seems  to  me  there  is  Just 
one  question  on  the  adoption  or  rejection  of  the  committee 
amendment,  and  that  is  this:  Is  the  Coordinator  perform- 
ing a  governmental  function?  It  Is  not  a  question  of 
whether  the  railroads  are  being  benefited.  The  fact  of  the 
matter  is  the  railroads  are  being  benefited,  although  they 
have  not  asked  for  this  bill.  Railroad  labor  Is  being  bene- 
fited, the  people  who  patronize  the  railroads  are  being,  and, 
ultimately,  the  taxpayer  is  being  benefited  through  the  func- 
tions of  this  Coordinator.  If  they  are  not,  we  ought  to  do 
away  with  It. 

If  we  are  passing  a  law  for  the  private  benefit  of  the  car- 
riers as  such,  we  are  not  performing  a  proper  act  for  the 
Congress  of  the  United  States. 

Mr.  COLDEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  HARLAN.  I  am  sorry,  but  I  cannot  yield  in  the  brief 
time  I  have. 

The  Radio  Commission  does  not  especially  benefit  the 
radio  companies.  It  benefits  the  public.  Oin-  Federal  Trade 
Commission  dpes  the  same  thing  for  the  public,  and  we  do 
not  ask  the  radio  companies  to  bear  the  expense  and  we  do 
not  ask  the  people  engaged  in  interstate  commerce  to  bear 
the  expense  of  the  Federal  Trade  Commission,  nor  do  we 
ask  private  activity  to  pay  for  purely  governmental  activity, 
the  merchant  marine,  for  example. 

We  are  performing  a  necessary  governmental  function  for 
the  benefit  of  the  people,  for  the  benefit  of  the  employees, 
and  for  the  benefit  of  all  of  us.  and  it  is  an  unheard-of 
precedent  to  put  this  burden  on  the  railroads.  I  think  the 
railroads  can  beat  this  if  they  want  to  go  into  court  and  try 
It  out,  but  they  do  not  want  to  do  that.  or.  at  least,  they  have 
not  expressed  any  desire  to  do  so. 

I  take  second  place  to  no  man  on  this  floor  in  being  Inter- 
ested In  railroad  labor.  I  want  to  see  the  employees  of  the 
railroads  taken  care  of.  but  you  cannot  do  this  by  weaken- 
ing the  railroads  that  are  now  down  on  their  knees.  The 
railroads  have  borrowed  $500,000,000  from  the  United  States 
Oovemment.  They  are  In  default  to  the  extent  of  about 
$50,000,000  in  their  payments.  In  a  short  time  we  are  going 
to  have  the  railroads  in  our  lap,  whether  we  want  them  or 
not,  unless  they  are  able  to  come  back,  and  we  cannot  bring 
the  railroads  back  to  benefit  railroad  labor,  to  benefit  the 
people  who  patronize  the  railroads,  to  benefit  the  taxpayers 
who  are  going  to  have  to  pay  whatever  the  railroads  cannot 
repay  on  their  loans,  unless  we  give  them  a  breathing  spell, 
and  this  Is  an  opportunity  to  do  that  very  thing. 

Mr.  FORD  of  California,  htr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  HARLAN.  I  am  sorry;  I  wish  I  could  yield,  but  in 
the  time  I  have.  It  is  impossible. 

I  am  not  disturbed  by  the  gentleman  fnxn  Wisconsin  (Mr. 
WrrHXOw).  If  this  goes  to  the  Senate  and  they  should  de- 
cide to  put  It  over,  a  hiatus  of  a  couple  of  days.  I  do  not 
think.  Is  going  to  wreck  anything.  I  do  not  think  Mr.  East- 
man is  going  to  resign  and  I  do  not  believe  his  employees 
are  going  to  be  discharged  aD  at  once.  I  do  not  believe  we 
are  going  to  have  any  national  strike  In  a  couple  of  days. 
It  will  not  make  a  great  deal  of  difference. 

Mr.  Chairman,  the  question  before  this  House  is  whether 
or  not  we  want  this  bill  to  function  as  a  Government  propo- 
sition or  whether  we  want  to  call  uiwn  a  group  of  our  people 
and  compel  them  to  carry  the  expense  of  Oovemment.  This 
is  all  there  is  to  It.  There  is  no  precedent  for  any  such  ac- 
tion, and  in  the  final  analysis,  we  are  going  to  injure  rail- 
road labor  by  reducing  the  fund  that  the  railroads  may  be 


able  to  use  in  taking  care  of  their  employees  as  we  want 
them  to  be  taken  care  of. 

If  this  is  a  bill  for  the  sole  benefit  of  the  railroads.  Con- 
gress ought  not  to  pass  it;  if  it  ts  for  the  benefit  of  the 
pubUc.  the  railroads  ought  not  be  compelled  to  pay  the  cost 
(Here  the  gavel  felL] 

Mr.  MAPE8.  Mr.  Chairman.  I  yield  3  minutes  to  my  col- 
league, the  gentleman  from  Michigan  (Mr.  CbawvoroI. 

Mr.  CRAWFOiRD.  Mr.  Chairman.  I  understand  the  Co- 
ordinator of  Transportation  has  not  been  able  to  bring  his 
work  to  completion.  I  have  been  watching  it  with  a  great 
deal  of  interest.  I  think  he  has  estabUdied  a  valuable  serv- 
ice, and  I  hope  the  work  will  continue,  and  that  section  2  will 
be  left  in  the  bilL 

It  is  my  xmderstanding  the  Ooordlnator  of  Ttanqxirta- 
tion  cannot  enforoe  his  orders  as  the  Interstate  Commerce 
Commission  can  enforoe  its  orders  or  as  the  Radio  Com- 
mission can  enforce  its  orders.  Perhaps  I  am  mistaken,  but 
I  think  I  am  correct.  If  I  am  correct  In  this,  there  is  a 
vast  difference  between  the  Coordinator's  powers  and  those 
of  the  Interstate  Commerce  Commission  and  the  Radio 
Commission.  Primarily,  the  Coordinator  is  serving  the  rail- 
roads and  their  Investors  at  this  time.  His  orders  are  sub- 
ject to  review  by  the  Interstate  Commerce  Commission. 

The  Coordinator  has  made  many  recommendations  to 
date  which  the  railroads  for  some  reason  have  not  carried 
out.    Many  of  the  orders  are  of  a  very  sweeping  character, 
cannot  be  put  Into  operation  Immediately,  and  necessarily 
involve  far-reaching  changes  of  the  greatest  moment.    Many 
of  them  involve  the  highest  policy  and  require  time  to  be 
made  effective.    If  the  railroads  will  carry  out  many  of  the 
recommendations  made  by  the  Coordinator  and  change  the 
nature  of  the  equipment  In  mbc.  modernise  repair  shops, 
speed  up  time  consumed  in  transit,  give  terminal  service 
which  the  shipping  public  demands  and  must  have,  arrange 
for  pool  carload  shipments,  provide  Interchangeable  equip- 
ment, establish  a  modem  rate  dassiflcatlon  and  correct 
freight  and  passenger  rates  more  in  keeping  with  the  de- 
mands of  the  day,  then  much  tonnage  in  the  form  of  both 
freight  and  passengers  will  be  recovered  from  trucks,  tour- 
ing cars  and  even  airplanes.    This  will  create  more  Jobs 
for  railway  workers,  enable  roads  to  cam  greater  returns 
for  those  who  have  money  invested  in  railway  securities, 
make  the  financing  of  rail  transportation  more  practicable 
and  raU  securities  more  acceptable  to  the  investing  public 
and  thus  preserve  rail  transportation.    In  the  absence  of 
this,  other  modes  of  transportation  will  take  more  and  more 
tonnage  away  from  railroads  and  finally  lead  to  a  genuine 
collapse  of  the  whole  railroad  capital  and  road  structure 
of  the  Nation. 

Railroad-management  foresight  did  not  function  quickly 
enough  to  meet  changing  conditions.  No  transportation 
service  can  succeed  unless  it  meets  the  requirements  of  the 
shipping  or  traveling  public  That  is  paramount.  The  surge 
of  man  in  his  progress  upward  and  outward  has  never  and 
will  never  be  bound  by  a  lagging  transportation.  The  situa- 
tion is  not  at  all  Impossible  for  the  railroads  and  their  man- 
agement. If  the  management  fails  in  its  Initiative  and  oper- 
ating efficiency,  the  employees  of  the  roads  and  the  shipping 
public  are  the  ones  who  suffer.  We  must  have  railway  service 
for  the  long  hauls,  and  Just  as  surely  we  must  and  will  have 
trucks  for  the  short  hauls.  One  service  Is  as  Important  as 
the  other.  Tourists  wiU  not  travel  in  automobUes  to  such  a 
great  extent  if  the  railroiuls,  through  their  management,  will 
meet  the  service  and  rate  reqiiirements  of  the  traveling  pub- 
lic. Travel  by  rail  is  much  safer  than  by  automobile.  Prom 
this  great  reservoir  of  traffic  the  railroads  can  recover  much 
gross  and  net  revenue.  Faster  trains,  more  comfortable 
equipment,  and  lower  rates  will  without  question  prove  very 
beneficial  to  railway  management,  the  traveling  public,  rail- 
road employees,  and  the  investing  public. 

Railway  management  cannot  do  these  things  with  the  pres- 
ent equipment.  They  need  many  Improvements,  as  the  Co- 
ordinator has  pointed  out.  I  think  the  Coordinator  has  given 
us  a  most  valuable  piece  of  work.  Furthermore,  I  think  the 
work  of  the  Coordinator  has  already  been  of  direct  benefit. 


in  large  measure,  to  the  railroads,  and  therefore  tiiey  should 
pay  the  $2  per  mile  to  help  continue  this  woxic    When  the 
Coordinatm-  takes  on  the  powers  <rf  a  commission,  which  wo 
hope  he  will  not  have  to  do.  then  it  will  be  more  appropriate 
for  his  expenses  to  be  provided  for  out  of  the  general  funds 
of  the  Federal  Government,  for  then  he  will  in  whole  be 
serving  the  entire  transportati(ui  system  <rf  the  Nation.    We 
cannot  permit  a  situation  to  be  further  aggravated  or  to  be- 
come more  complicated  which  wiU  further  result  in  more  rail- 
way employees  being  thrown  out  of  employment,  or  which 
will  continue  a  public  sentiment  which  permits  more  and 
more  penalties  being  Imposed  against  the  salaries  and  wages 
of  those  employees,  and  an  in  the  name  of  greater  operating 
economy.    Tonnage  must  be  recovered,  service  must  be  given 
that  will  induce  shippers  to  use  the  rails,  and  through  this 
method  the  Jobs  of  the  raUway  employees  maintained.    If 
this  all  requires  new  and  modem  equipment  in  the  form  of 
rolling  stock,  machine  shops,  new  rate  structures,  revised  and 
modernized    classifications.    consoUdations,    pooling    agree- 
ments, new  laws  which  wiU  permit  such  coordination  of 
operations,  and  other  changes,  then  let  us  proceed  to  get  the 
facts  SLDd  then  make  the  necessary  changes. 

Mr.  MAPES.  Mr.  Chairman,  I  yield  the  balance  of  my 
time  to  the  gentleman  from  Minnesota  (Mr.  MaasI. 

B«r.  MAAS.  Mr.  Chairman,  I  am  vltaUy  interested  In 
seeing  this  act  extended.  I  think  It  Is  a  most  essential 
thing  at  this  time.  The  Coordinator  has  been  making  a 
most  valuable  contribution  of  the  transportation  problem 
by  studies  he  has  instituted,  with  the  assistance  and  coopera- 
tion of  various  committees  of  the  raflroads  themselves  on  a 
voluntary  basis,  and  with  the  aid  of  the  State  commissions 
in  many  cases.  The  benefits  that  would  be  derived  by  the 
general  public,  the  shippers,  and  ultimately  to  the  consumer. 
In  the  cost  of  articles  that  have  to  be  shipped  will  so  far 
exceed  the  cost  involved  that  it  becomes  negligible. 

Section  2  <»i  the  face  of  it  looks  unnecessary.  It  looks 
as  If  it  is  simply  an  assessment  against  the  railroads  In 
order  to  provide  a  lot  of  poUtical  Jobs.  As  a  matter  of  fact, 
this  research  must  be  continued,  probably  In  a  less  degree 
than  it  has  been  in  the  past,  but  they  will  spend  only  so 
much  as  is  necessary,  and  the  balance  will  revert  so  that  It 
is  not  unfair  at  aU.  The  railroads  are  great  beneficiaries  of 
this  research  and  there  must  be  money  to  carry  on  the 
work.  If  the  act  is  permitted  to  die  by  Inaction  on  the  part 
of  the  Congress  we  are  very  likely  to  face  chaos  In  the  rail- 
road situation.  Tlie  Coordinator,  pursuant  to  this  act,  has 
recommended  many  pieces  of  legislation,  which,  taken  as  a 
whole,  will  give  a  complete  reorganhsation  of  the  transpor- 
tation sjrstem. 

The  Congress  has  not  had  an  opportunity  to  properly 
consider  and  act  upon  these  legislative  proposals  and  until 
that  is  done  the  office  and  functions  of  the  Coordinator  must 
be  continued  to  preserve  stability  and  order  in  the  trannior- 
tation  field. 

A  great  many  employees  are  directly  concerned.  Condi- 
tions of  employment  are  still  criticaL  The  faUure  to  extend 
this  act  Will  very  likely  result  In  as  many  as  1004)00  and 
perhaps  more  railroad  employees  being  thrown  out  of  work. 
They  represent  a  highly  specialized  trade  and  profession  and 
it  Is  not  easy  to  reabsorb  such  large  numbers  back  Into  gain- 
ful employment  in  other  fields. 

Certainly  the  Coordinator's  office  should  be  continued 
pending  permanent  remedial  legislation  and  nothing  done 
that  would  permit  more  than  the  present  allowed  reduction 
in  employment  in  the  railroads. 

I  represent  a  very  important  railroad  center,  St.  Paul. 
Minn.,  and  I  am  familiar  with  the  gravity  of  the  situation. 
I  eamestly  plead  that  the  House  pass  this  very  important 
resolution. 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  the  remainder  of 
my  time  to  the  gentieman  from  Ohio  (Mr.  Crosses ]. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  there  are  many 
reasons  why  we  should  continue  the  Emergency  Transporta- 
tion Act  for  another  year.  Much  work  has  been  done  by  the 
Coordinator  under  the  terms  of  the  original  Transportation 
Act.    Many  recommendations  have  been  made.    There  is 
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skill  nmeh  wtxrk  to  be  done  by  the  Coordinator  before  he 
fH^n  have  c(»npleted  his  task.  We  need  all  the  assistance 
to  bring  about  proper  coordination  In  the  railroad 


The  terms  of  the  Emergency  Transportation  Act  have  en- 
abled the  coordinator  to  harmonise  the  activities  of  the  rail- 
roads to  a  remarkable  degree.  It  is  therefore  unnecessary 
to  argue  to  any  extent  for  the  continuance  of  the  Emergency 
Transportation  Act  for  1  year. 

The  important  question  is  whether  or  not  we  should  adopt 
the  committee  amendment  striking  out  section  2  of  the  Sen- 
ate bill.  I  reintroduced  my  bill  so  as  to  make  it  correspond 
with  the  Senate  wording  of  the  bill  because  we  were  so  near 
the  tJTMt  when  the  Emergency  Transportation  Act  Itself 
would  expire  that  I  wanted  to  make  sure  of  the  passage  of 
the  bill  as  it  passed  the  Senate  and  enable  the  House  to  pass 
tht  Ull.  send  It  to  the  President  for  approval,  and  so  assure 
the  continuance  of  the  act  for  another  year.  Having  done 
that,  the  question  is  whether  or  not  we  shall  adopt  the  com- 
mittee amendment  and  send  the  bUl  back  to  the  Senate. 

XTBder  the  Transportation  Act  the  railroads  have  hereto- 
fore paid  $2  per  mile  toward  defraying  the  expense  of  the 
Coordinator's  offlce. 

The  gentleman  from  Ohio  [Bir.  HaklahI  has  undertaken 
to  tell  you  that  the  Coordinator's  office  Is  of  no  benefit  to 
Ibi  railroads  of  the  country.  I  say  that  It  benefits  the  rail- 
roads very  much.  Every  aid  to  a  proper  coordination  of 
the  railroads,  every  provision  for  sound  economy  helps  to 
Inertaae  the  profits  of  the  railroads.  They  should  be  the 
iMt  to  complain  about  this  small  $2-a-mlle  assessment  for 
the  upkeep  of  the  Coordinator's  offlce. 

Mr.  COLDBN.    The  report  states: 

StudlM  mMte  toy  the  Ooonllxuitor  and  hto  itatf  revMl  Iftrgv  mt- 
tl^  M  poMlltl*  to  b*  raaUaMl  by  Um  nOlroad*  ahoxild  tbetr  recozn- 
■SBdAtloDS  be  adopted. 

Mr.  CROSSER  of  Ohio.    That  is  entirely  correct. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.    Yes. 

Mr.  HARLAN.  Is  it  not  peculiar  that  the  railroads  should 
appear  and  even  oppose  this  measure,  and  they  never  asked 
for  it.  if  they  are  being  benefited? 

Mr.  CROSSER  of  Ohio.  TlM  railroads  are  not  all  op- 
posed to  it. 

Mr.  HARLAN.  I  merely  have  the  statement  of  the  chah*- 
man  of  the  committee. 

Mr.  CROSSER  of  Ohio.  The  ofilclal  representative  of  the 
short  lines  at  the  country  came  before  our  committee  and 
advocated  pasige  of  the  bilL 

Mr.  HARLAN.    The  chahrman  said  that. 

Mr.  TERRY.  At  a  committee  hearing  held  on  this  bin  the 
president  of  the  railroad  association  appeared  and  opposed 
the  extension,  the  gentleman  will  remember. 

Mr.  CROSSER  of  Ohio.    That  Is  correct. 

Mr.  TERRY.  I  will  ask  the  gentleman  whether  he  Q)eclf- 
Ically  opposed  this  contribution? 

Mr.  CROSSER  of  Ohio.  He  made  no  reference  to  it.  I  do 
not  think  there  was  any  reference  made  by  any  railroad 
officials  to  the  method  of  paying  for  the  upkeep  of  the 
Coordinator's  offlce  at  aU. 

Mr.  ENOLEBRIGHT.    WHl  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.    I  yiekl. 

Mr.  ENGLEBRIQHT.  If  two  or  more  railroads  petitioned 
the  Interstate  OonnMre*  Commission  to  cwnwMriste.  would 
the  employees,  undir  antfton  7  (b)  of  the  aiwiiwiij  Railroad 
Transportation  Act.  be  protected  who  mlglit  be  displaced 
through  the  consolidation? 

Mr.  CROSSER  of  Ohio.  If  this  law  were  not  continued, 
they  would  not  be  protected. 

Mr.  ENOLEBRIGHT.  In  the  gentleman's  optnion.  they 
would  be  protected? 

Mr.  CROSSER  of  Ohla  Thtj  would  not  be  protected  If  the 
act  Is  not  extended. 

Mr.  REBCE.    WiU  the  gentleman  ytekit 

Mr.  CROSSER  of  Ohio.    I  yiekl. 

Mr.  RBBCB.  Does  the  fHiUHMn  feel  that  there  Is  any 
eoMtttutlonal  authority  for  imuliiug  the  railroads  to  make 
thU  eocitribuUon? 


Mr.  CROSSER  of  Ohio.  Oh.  I  think  that  a  good  argument 
can  be  made  to  establish  such  authority.  Of  course,  lawyers 
could  argue  both  ways. 

Now.  Mr.  Chairman,  the  more  important  consideration  is 
as  to  the  possible  effect  that  failure  to  enact  this  measure  will 
have  on  the  railway  workers  of  the  United  States.  Everybody 
knows  that  one  of  the  great  problems  that  has  confronted 
the  Government  is  reemirioyment.  The  failure  to  pass  this 
bill  would  result  in  many  persons  losing  their  Jobs.  When 
this  bill  was  paaad  2  jrears  ago  a  great  deal  of  dlfflculty  was 
experienced  in  arriving  at  some  arrangement  that  would  pre- 
vent the  wholesale  discharge  of  employees  as  a  result  of  some 
of  the  changes  that  might  be  made  under  the  plea  of  econ- 
omy. It  was  finally  agreed  that  the  number  of  men  in  the 
employment  of  the  railroads  In  May  1933  should  not  be  re- 
duced. The  only  exception  made  was  that  the  places  occu- 
pied by  those  who  might  retire,  those  who  might  die,  and 
those  who  might  resign,  might  be  left  vacant.  That  could 
amount  to  50.000  a  jrear.  Therefore  under  the  act  as  it  stands, 
the  railroads  may  reduce  their  total  employment  by  50.000. 
What  would  they  do  If  there  were  no  limitati<M?  What 
would  they  do  if  this  Emergency  Transportation  Act  should 
be  not  continued  In  force  for  another  year?  No  one  knows. 
The  president  of  the  railway  association  was  asked  the 
question  by  the  gentleman  irom  Montana  as  to  what  their 
purpose  would  be  with  regard  to  laying  off  these  men.  He 
said  they  would  not  be  disposed  to  continue  them  In  service 
if  they  did  not  need  them.  The  plain  Implication  was  that 
they  were  to  be  thrown  out  into  the  cold. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  CROSSER  of  Ohio.    I  yield. 

Mr.  CONNERY.  The  gentleman  considers  it  is  vital  to  the 
employees  ot  the  railroads  to  have  the  Coordinator  continued 
in  this  position? 

Mr.  CROSSER  of  Ohio.  I  say  no  one  can  tell  the  number  of 
men  who  will  be  thrown  out  of  employment  if  this  act  Is  not 
continued  for  another  year.  I  do  not  believe  that  the  Amerl(An 
people  would  approve  anything  of  that  kind.  We  must  think 
in  a  broader  way  today.  We  must  realize  more  fully  the  unity 
of  creation,  the  brotherhbod  of  man.  If  we  ruthlessly  dis- 
regard the  rights  and  welfare  of  those  who  have  woven  their 
very  lives  into  the  railroad  systems  of  the  coimtry.  the  conse- 
quences wiU  be  such  as  to  cause  some  of  those  who  sneeringly 
suggest  such  a  course  to  whine  and  howl  most  loudly.  liCiike 
no  mistake,  we  cannot  disregard  the  welfare  of  any  number 
of  our  peoi^  without  harming  the  whole  of  society.  The 
principles  of  Justice  require  the  greatest  consideration  for 
every  member  of  society.  Justice  is  the  constant  aim  of 
democracy  and  when  we  analyse  it  w«  see  clearly  that  democ- 
racy is  brotherhood.  A  clear  understanding  of  the  meaning 
"  brotherhood  "  will  enable  us  to  realise  that,  in  order  to  have 
civilization  at^U.  each  man  must  regard  the  welfare  of  all 
others  as  his  own  welfare.  We  must  demonstrate  the  futility 
of  dependence  on  tooth  and  claw  for  existence.  We  must 
abandon  the  abominable  doctrine.  "Everybody  for  himself  and 
devil  take  the  hindmost."  Edwin  Markham  states  the  prin- 
ciple beautifully  in  the  following  lines: 

The  creet  and  erownlng  of  all  good. 

Life's  final  star,  la  Brotherhood; 

For  It  wUl  bring  again  to  Barth 

Her  long-loat  I^eay  and  Mirth; 

WUl  aend  new  light  on  erery  faoa, 

A  kingly  power  upon  the  race. 

And  till  It  come,  we  men  ai«  alavea. 

And  travel  downward  to  ttas  dust  of  gravea. 

OoaoM.  dear  the  way,  then,  elear  the  way; 

Blind  creeds  and  kmgs  have  had  their  day.  ^ 

Break  the  dead  branches  from  the  path; 

Our  hope  is  In  the  aftermath — 

Our  hope  Is  in  heroic  men. 

Star-led  to  bxilld  the  world  agala. 

To  this  Brent  the  ages  ran. 

Make  way  for  Brotherhood — make  way  for  Man. 

Mr.  Chairman,  let  us  vote  down  this  amendment  and  pass 
the  bill  Just  as  it  passed  the  Senate.    [Applause.] 

Mr.  Chairman,  to  the  railroad  workers  of  the  United  States 
the  raih-oad  retirement  IsgiilBHwi  is  of  the  very  greatest 
importance.  As  we  all  know,  men  emplosred  in  the  railroad 
Industry  make  of  their  work  their  life's  business.    They  give 
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their  best  eiforts  to  the  service  and  manifest  a  pride  in  their 
vocation  that  Is  not  in  evidence  in  some  other  fields  of 
human  endeavor.  Many  of  them  enter  the  service  when 
they  are  mere  youths  and  go  on  through  their  lives  in  the 
railway  service,  unless  scnne  unfortunate  mishap  prevmts 
them  from  doing  so.  As  is  always  the  case  when  men  take 
pride  in  their  work  and  devote  themselves  enthusiastically 
to  the  same,  a  high  order  of  ability  is  developed  by  them. 
Railroad  workers  therefore  establish  themselves  in  the  com- 
munity in  such  a  favorable  light  that  they  command  the 
respect  of  all  who  come  in  contact  with  them.  They  are 
Infiuentlal  in  the  social  life  of  the  community  In  which  they 
Uve,  and  they  always  take  a  public-spirited  Interest  in  po- 
litical matters  and  accordingly  exert  a  corresponding  influ- 
ence In  politics. 

It  is  highly  proper,  therefore,  that  the  Congress  of  the 
TJnlted  States  should  give  its  most  earnest  consideration  to 
legislation  calculated  to  promote  the  welfare  of  the  railroad 
workers  of  the  United  States;  not  only  because  it  Is  the 
right  thing  to  do  from  the  standpoint  of  the  men  them- 
selves, but  also  because  of  the  Important  service  these  men 
render  to  the  country  as  a  whole.  Transportation  is  one  of 
the  most  essential  factors  in  the  development  of  commerce. 
The  railroad  systems  of  the  United  States  are  the  greatest 
in  the  world.  Their  efficient  operation  depends  to  a  very 
large  extmt  indeed  on  the  intdUgeaee  and  fidelity  of  the 
railway  onidoyees  themselves.  It  is  very  important,  there- 
fore, that  the  Congress  of  the  United  States  consider  legisla- 
tion relating  to  the  railroad  workers,  not  only  with  full 
understanding,  but  with  a  sense  of  appreciati<m  of  the  value 
of  these  men  to  the  country  as  a  whole.  Railroad  men  are 
thoroughly  attentive  to  their  duties  and  as  a  matter  of 
necessity,  of  course,  must  be  and  are  ahnost  universally 
punctual.  It  is  a  work  which  wIU  not  permit  of  any  disre- 
gard of  time  in  the  most  exact  sense  of  the  word.  The  wel- 
fare of  the  whole  American  people  depends  upon  the  prompt- 
ness and  thoroughness  with  which  they  do  their  work. 

It  is  with  pleasure,  therefore,  that  I  have  twice  sponsored 
legislaUon  providing  for  the  retirement  of  the  railroad  work- 
ers of  the  United  States  when  they  shaU  have  reached  a 
reasonable  age.    It  Is  felt  by  those  who  have  studied  the 
subject  long  and  carefully  that  It  would  be  to  the  best  inter- 
ests of  all  concerned  to  have  railroad  workers  retire  at  age 
of  66.    This  not  only  gives  assurance  that  employees  intrusted 
with  the  care  of  both  life  and  property  are  hi  the  very  best  of 
physical  condlUon  In  the  prime  of  life,  and  therefore  fit  to  do 
their  work  to  the  best  possible  advantage,  but  it  also  gives  an 
opportunity  to  faithful  servants  to  spend  the  evening  of  their 
lives  free  from  the  strain  of  their  work  and  also  free  from  the 
worry  about  finding  means  to  earn  a  livelihood  during  the 
closing  days  of  their  lives.    Tlie  railroad  retirement  legisla- 
tion will  make  it  possible  for  every  railway  worker  who  shall 
have  been  in  the  service  30  yean  to  retire  with  the  assurance 
that  he  wiU  never  suffer  distress  from  want  in  his  old  age. 
Such  legislation  will  not  only  enable  the  men  who  have  spent 
their  lives  in  the  employment  of  railroads  to  retire  free  from 
worry  and  enjoy  the  eloshig  years  of  their  Uves  without  un- 
due exertion,  but  at  the  same  time  It  win  make  way  for  the 
younger  men  of  America  to  satisfy  their  M«htH/^n  to  make 
the  raihxjad  service  their  llfe^  work.    In  a  word,  not  only 
will  the  retirement  legislation  assure  the  aged  employees  of 
the  United  States  a  measure  of  justice,  happiness,  and  con- 
tentment in  the  sunset  of  life,  but  it  wiB  do  much  to  abolish 
unemployment  in  the  Industry.    With  the  establishment  of 
this  measure  of  Justice  for  the  railroad  workera  of  the  United 
SUtes,  we  shaU  have  established  a  precedent  which  other 
industries  may  f oUow.    With  such  progress  toward  a  more 
Just  economic  system.  I  can  see  In  the  not  distant  future  at 
least  a  partial  realization  of  the  dream  which  Robert  Bums 
expressed  in  the  closing  stansa  of  his  famous  poem  entitled 
"A  Man's  a  BCan  for  a'  That ",  as  follows: 
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The  Clerk  read  as  follows: 


Then  let  ua  pray  that  come  it  may. 

As  cone  It  wlU  for  a'  that. 
That  sense  and  worth,  o'er  a'  the  earth. 

May  bear  the  gree,  and  a'  that. 
For  a'  that,  and  a'  tbi^ 

It's  coming  yet,  for  a'  that. 
That  man  to  man.  the  warld  o'er. 

ShaU  brothara  be  for  a'  thaSI 


Reeved,  etc  That  UUe  I  of  the  Emergency  Railroad  Transpor- 
^  °,«-^^L  ^*^'  ■*^*"  continue  in  fuu  force  and  effect  untu  June 
17,  183S,  but  orders  of  the  Coordinator  or  of  the  Commission 
made  thereunder  shall  continue  In  effect  untU  vacated  by  the 
Commission  or  set  aside  by  other  lawful  authority,  but  notwith- 
standing the  provisions  of  section  10.  no  such  order  shall  operate 
to  relieve  any  carrier  from  the  effect  of  any  State  law  or  (Sanv 
order  of  a  SUte  commission  enacted  or  made  after  this  ^Ua 
ceases  to  have  effect.  ^^ 

8k:.  2.  That  It  shaU  be  the  duty  of  each  carrier  to  pay  into  the 
fund  provided  for  by  section  14  at  the  Kmovency  Railroad  Trans- 
portation Act.  1933.  within  20  days  after  June  IS.  1986.  sa  for 
every  mile  of  road  operated  by  it  on  December  31.  1984.  as  reported 
to  the  Commission,  and  It  shall  be  the  duty  of  the  Secretu^  itf 
the  Treasury  to  coUect  such  assessments.  ^^-t^i-ry  w 

With  the  following  committee  amendment: 

Beginning  in  line  1.  on  page  J.  strike  out  aO  of  section  2. 

Mr.  CROSSER  of  Ohio.  Mr.  Chairman,  I  ask  the  House 
to  vote  down  this  amendment.  This  is  the  amendment  I 
was  discussing  a  moment  ago. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendment. 

The  committee  amendment  was  rejected. 

The  CHAIRMAN.  Under  the  resolution  the  Cixnmlttee 
will  rise. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr,  Lewis  of  Colorado.  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  that  Committee,  having  had  under  considera- 
tion House  Joint  Resolution  319,  piirsuant  to  House  Resolu- 
tion 258.  he  reported  the  same  to  the  House. 

The  SPEAKER..  Under  the  rule  the  previous  question  is 
ordered. 

Mr.  RAYBURN.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentieman  will  state  it. 

Mr.  RAYBURN.  Inasmuch  as  both  the  Senate  and  the 
House  bills  are  the  same,  when  would  it  be  in  order  to  ask 
unanimous  consent  to  substitute  the  Senate  bill  for  the 
House  bill? 

The  SPEAKER.  Hie  gentieman  may  do  so  now  if  he 
wishes. 

Mr.  RAYBURN.  Mr,  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  Senate  Joint  Resolution 
112.  extending  the  effective  period  of  the  Emergency  Rail- 
road Transportation  Act  of  1933,  and  substitute  the  Senate 
joint  resolution  for  the  House  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  Senate  joint  resolution  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a  mo- 
tion to  reconsider  was  laid  on  the  table. 

A  similar  House  resolution  (H.  J.  Res.  319)  was  laid  on 
the  table. 

KXTKHSZON  OP  IfDXSAlf CI  TAXIS 

Mr.  COOPER  of  Tennessee,  from  the  Committee  on  Ways 
and  Means,  submitted  a  privileged  report  (Rept.  No.  1227) 
to  accompany  House  Joint  Resolution  824.  which  was  re- 
ferred to  the  House  Calendar  and  ordered  printed. 

KXTIM8XOH  OP  TBX  HATXOIUL  OTDUSTIXAL  SBOOVnT  SCT 

Mr.  SCHNEIDER.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rboobb. 

Tlie  SPEAKER.    Is  there  objection? 

There  was  no  (riajection. 

Mr.  SCHNEIDER.  Mr.  Speaker,  since  early  in  the  session 
I  have  taken  the  position  that  any  revision  ot  extension  of 
the  National  Industrial  Recovery  Act  should  provide  for 
retention  of  its  good  features  and  elimination  of  the  abuses. 
I  believe  that  the  social  progress  made  through  establish- 
ment of  better  relationdiips  between  capital  and  labor,  elimi- 
nation of  child  labor,  and  increased  wages  and  purchasing 
power  should  be  preserved-  Similarly,  the  abuses  which 
have  become  evident  must  be  ellmfnat^ed  so  far  as  possible  to 
do  so  by  legislative  action. 

The  unfavorable  Supreme  Court  decision  set  rather  def- 
inite limits  on  legislation  for  continuation  of  the  N.  R.  A., 
and  the  only  proposal  which  has  come  before  the  House  up 
to  the  present  time  is  the  stop-gap  proposal.  Senate  Joint 
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alutlon  118.  continuing  some  of  the  present  orgaiii»tlan 

for  iiM  purpose  of  i  wrarrri  and  collection  of  Information 
r«tatl^  to  Industrial  actlrlty  and  trade  practices. 

This  resolution  provides  alao  for  continuation  of  the 
authority  to  make  voluntary  trade  agreements  and  in  Its 
tt«t<"*«'  form  allowed  business  organizations  making  such 
CO^tat  or  agreements  to  be  exempted  from  the  antitrust  laws. 
I  am  flrmly  convinced  that  much  of  the  diviattif action  with 
tiM  operaUon  of  the  N.  R.  A.  was  due  to  the  action  of  large 
taHlBcas  groups  in  taking  advantage  of  the  apparent  legis- 
lative intent  to  waive  the  antitrust  laws  in  the  original  act. 
Undar  the  protection  of  the  act.  big  business  did  not  hesiUte 
to  lapoee  Its  will  upon  the  smaller  independent  concerns  and 
Individuals  in  bUftntM  and  there  was  no  firm  administrative 
action  to  prevent  tbeae  abuses. 

The  Progressive  group  In  the  House  attempted  to  make 
tore  that  monopolies  and  trusts  would  not  make  further 
raids  upon  legitimate  Independent  business  and  would  not 
gouge  the  consumer  by  unreasonable  price-fixing  practices. 
Under  the  terms  of  the  amendment  introduced  by  the  gen- 
tleman from  Texas  (Mr.  Mavoick]  we  attempted  to  specifi- 
cally repeal  the  section  waiving  the  antitrust  laws.  Upon 
the  refusal  of  a  majority  of  the  committee  to  adopt  this 
amendment,  X  could  not  vote  for  continuation  of  the 
N.  R.  A.,  even  In  skeleton  form,  so  long  as  its  real  enforcing 
powers  were  eliminated,  and  special  privileges  to  monopo- 
llea  might  be  granted  without  the  safeguard  of  the  antitrust 
laws  to  protect  the  great  mass  of  oinr  people. 

When  the  resolution  was  retiumed  to  the  Senate  for  fur- 
ther action,  the  liberal  forces  there  forced  favorable  action 
on  the  Borah  amendment,  under  which  suspension  of  the 
antitrxist  laws  is  limited  to  those  voluntary  agreements  and 
action  thereunder  which  put  into  effect  the  reqtiirements  of 
section  7  (a),  including  minimum  wages,  maximum  hours, 
and  prohibition  of  child  labor:  and  which  prohibits  unfair 
competitive  practices  which  do  not  offend  against  existing 
laws,  including  the  antitrust  laws. 

Mr.  Speaker,  this  amendment,  like  the  proposal  we  ad- 
vanced in  the  House,  prevents  business  combines  from 
obtaining  exemption  from  the  antitrust  laws  through  volun- 
tary codes  and  agreements  which  they  may  draw  up  if  they 
dcaire.  In  view  of  the  fact  that  the  Senate  amendment  is 
now  a  part  of  the  resolution.  I  can  now  support  the  resolu- 
tion for  extension  of  the  National  Industrial  Recovery  Act. 
I  beheve,  however,  that  this  legislation  must  be  further 
strengthened  by  passage  of  the  Wagner-Connery  labor-dis- 
IHit«  bill,  without  which  labor  Ls  now  wholly  unprotected  by 
govenunental  collective-bargaining  guaranties,  and  by  fur- 
ther action  to  correct  fundamental  maladjustments  in  our 
economic  system. 

AGUCULTTJXAL  AJUTTSTXXirT  ACT 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  Committee  on  Agriculture  may  have  until  midnight  to- 
morrow night  to  file  a  report  on  the  A.  A.  A.  amendment. 

Mr.  O'CONNOR.  Mr.  Speaker,  reserving  the  right  to  ob- 
)act,  could  not  the  gentleman  submit  the  report  by  midnight 
tonight? 

Mr.  JONES.    I  do  not  see  how  it  can  be  done. 

Mr.  O'CONNOR.    We  want  to  take  it  up  tomorrow  if  pos- 


Mr.  JONES.  The  committee  Just  ordered  the  bill  reported, 
•o  it  was  filed  only  today. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object,  is  it  the  gentleman's  purpose  to  call  up 
the  bill  tomorrow? 

The  SPEAKER.  The  Chair  wUl  state  to  the  gentleman 
that  the  House  will  be  in  session  tomorrow. 

Mr.  JONES.  Mr.  Speaker,  answering  the  gentleman,  the 
first  intimation  of  that  nature  I  had  was  Just  a  moment  ago. 
I  had  not  planned  to  do  it.  I  do  not  know  what  plans  may 
develop  in  the  House.  We  are  going  to  have  great  difficulty 
In  getting  our  report  ready  by  midnight  tonight. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


Mr.  KELLER.  Mr.  rUllMlfH.  I  ask  tmanlmous  consent  that 
on  next  Mooday  after  the  reading  of  the  Journal  and  the 
completion  of  bnslBOOi  on  the  Speaker's  desk  I  may  addi^ss 
the  House  for  15  minutes  to  answer  an  attack  upon  an 
amendment  I  proposed  to  the  Constitution  made  in  the 
Washington  Times  of  June  12  by  Mr.  James  P.  Williams.  Jr. 

The  SPEAKER.  Under  the  custom  that  prevails  and  the 
action  of  the  Chair  heretofore,  the  Chair  cannot  recognize 
the  gentleman  today  to  make  a  Mfietch  on  Monday.  The 
Chair  hopes  the  gentleman  will  defer  his  request. 

UAX   ADMIKAL  TATU  STIXIJIIQ.  Jl. 

Mr.  VINSON  of  Georgia.  Chairman  of  the  Committee  on 
Naval  Affairs,  submitted  an  adverse  report  (Rept.  No.  1328) 
on  the  resolution  (H.  Res.  347)  directing  the  Secretary  of 
the  Navy  to  transmit  to  the  House  of  Representatives  infor- 
mation concerning  the  aettvltiss  of  Rear  Admiral  Yates 
Stirling.  Jr..  United  States  Navy. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  adverse  report  of  the  committee  may  be 
read. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

The  Clerk  read  the  adverse  report,  as  follows: 
(H.  R«pt.  No.  1238.  74tb  Ckmg..  1st  MM.) 

BXBBCmfO   TITB    SBCmXTABT    OF    TKM    WATT    TO    TmAWUCIT    TO    TH«    WOU— 

or  unuamTATTvaa.  at  tub  BAkusar  raAcncABLa  momxmt.  cxaTAW 

DfVOaMATIOM 

Mr.  Vtmwam  at  Georgia,  from  tbm  Committee  on  NataI  AflAln. 
•ubmltted  the  advene  report  (to  accompany  H.  Res.  247) : 

The  Committee  on  Naval  Affairs,  to  whom  waa  referred  the 
raaolutlon  (H.  Res.  247)  that  the  Secretary  of  the  Navy  Is  hereby 
directed  to  transmit  to  the  House  of  RepreeentatlTea.  at  the  earliest 
practicable  moment,  certain  informaUon  pertaining  to  a  newspaper 
article  by  Rear  Admiral  Tatea  Stirling.  Jr.,  having  had  the  jame 
under  consideration,  report  It  back  to  the  House  and  recommend 
that  the  resolution  do  not  paaa. 

The  action  of  the  oommlttaa  la  baaed  upon  the  following  letter 
to  the  chairman  of  the  rfuninlttat  from  the  Secretary  of  the  Navy: 

DBrAaTMXMT  or  ths  Navt, 
Omcx  or  rm  SaarrABV. 

Wathinifton.  June  13.  J9.15. 

ICt  Dbab  mi.  CMAiBMAif:  A  copy  of  House  Resolution  347  was 
brought  to  my  oOoe  by  Commander  Bogart  with  the  request  that 
the  Secretary  of  the  Navy  make  recommendation  in  regard  thereto. 

The  Secretary  of  the  Navy  is  very  glad  to  give  the  Information 
reqtMsted  in  the  firat  two  quaatkms  of  the  resolution,  and  no 
InformaUon  U  nacesaary  to  obtain  this  Information.  The  ans^rera 
are  as  follows: 

nrst.  The  newspaper  article  by  Rear  Admiral  Tatea  Stirling,  Jt, 
appearing  In  the  Washington  Herald.  Sxinday,  June  9.  1935,  was 
not  authorlaad  by  the  Secretary  or  by  anyone  delegated  by  him. 

It  is  not  neceaaary  for  a  naval  oAoer  to  obtain  advance  authority 
to  publish  an  article. 

Tor  the  information  of  yovir  committee,  I  quote  herewith  article 
lis  of  the  Navy  Regulations,  bearing  on  this  subject: 

"(1)  No  parson  belonging  to  the  Navy  or  employed  under  the 
Ifary  Department  shall  convey  or  disclose  by  oral  or  written  com- 
munications, publications,  or  any  other  means,  except  as  may  be 
required  by  his  ofBclal  duties,  any  information  whatever  conc««m- 
Ing  the  Naval  or  MUltary  Bstabllshment  or  forces,  or  any  perwn. 
thing,  plan,  or  measure  pertaining  thereto,  when  such  Information 
might  be  of  poesible  aaalstance  to  a  power  in  time  of  peace  oi'  to 
an  enemy  In  time  of  war:  or.  except  by  proper  naval  authority,  any 
Information  contained  In  the  ofBclal  records  of  the  Oovemmenr,  (v 
otherwise  acquired  which,  for  reasons  of  public  policy,  shoxild  not 
be  disekaad  to  peraooa  not  at  tha  Naval  or  Military  SMabllah- 
menta. 

"(2)  OfBcera  and  oitaar  ptnatu  In  tba  naval  acrvlee  desiring  to 
publlah  articles  on  profnasinnsl  poIiUcal.  or  Intematioiua  sub)<«ta 
shall  catise  their  signattuw  to  appear,  together  with  a  statement  to 
the  effect  that  the  opinion  or  assertions  contained  therein  are  the 
private  ones  of  the  writer  and  are  not  to  be  constnted  as  official  or 
reflecting  the  views  of  the  Navy  Department  or  the  naval  servlco  at 
large.  Immediately  upon  acceptance  of  such  articles  for  publica- 
tion, the  writer  will  forward  a  complete  copy  thereof  to  the 
Secretary  of  the  Navy  for  the  fllea  of  the  Navy  Department." 

Subject  to  the  requiremeuto  of  this  and  of  paragraph  (1)  above, 
officers  and  others  In  the  naval  service  are  at  liberty  to  publlah 
artlclea  without  further  pemalaaion  from  higher  authority. 

"(8)  No  person  belonglilg  to  the  Navy  or  employed  under  the 
Navy  Department  ahall,  other  than  in  the  discharge  of  his  official 
duties,  dtT^''"'w»  any  Information  whatever,  whether  confidential  or 
nonconfidential,  or  whether  obtained  from  official  records  or  within 
the  knowledge  of  the  relator,  which  might  be  of  aid  or  aaalstance 
in  the  proaecution  or  support  of  any  claim  against  the  United 
Statoa.    (8eaacto(Mar.  4.1M0.aac.  108.)" 
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Second.  Bear  Admiral  Tatea  StlrUng.  Jr..  did  not  ask  for  nor  did 

he  receive  the  consent  of  any  of  hla  supertor  oAoera  or  the  Secre- 
tary of  the  Navy  to  publUh  said  article. 

It  should  be  stated  here  that  It  la  not  neceaaary  tor  a  naval 
officer  to  ask  for  and  receive  tha  oonaent  at  anyone  before  oabUah- 
Ing  an  article. 

The  above  quoted  article  US  of  the  Navy  Begulatlona  gives  you 
the  entire  information  on  the  subject  of  publication  of  articles. 

Third.  Rear  Admiral  Stirling  has  been  oommunlcated  with  by 
telephone  and  has  replied  as  follows: 

A.  *  In  wriUng  similar  artlclea  for  Hearst  nawapapers  the  usual 
compensation  has  been  $150.  I  expect  that  compensation  tot  the 
article  of  June  9  wlU  be  the  same.  Check  haa  not  yet  been  received 
for  this  arUcle.  Such  total  p^ment  aa  I  may  raotive  wUl  be  from 
the  King  Features  Syndicate.  Inc.  No  pi^mant  wlU  be  received 
from  any  other  aource." 

If.  m  view  of  the  above.  It  la  the  aense  of  your  committee  this 
raaolutlon  should  be  favorably  reported,  tha  8ser«tary  of  the  Navy 
Interposes  no  objection. 
Sincerely  yours, 

CLATTSS  a.  SWAKBOlf . 

Ths  CRAnucAK ,  Ooiocittsi  ow  Navai.  ArrABS. 
House  of  Representative*.  Wiuhinffton,  D.  C. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  the  letter  from  the 
Secretary  of  the  Navy  furnishes  all  the  Inf omatlon  requested 
in  the  resolution  introduced  by  the  gentleman  from  New 
York  [Mr.  MakcantonioI. 

Mr.  Speaker,  I  yield  3  minutes  to  the  gentleman  from  New 
York  [Mr.  MascamtonioI. 

Mr.  MARCANTONIO.  Mr.  Speaker,  I  have  no  quarrel  at 
an  with  the  action  of  the  Committee  on  Naval  Affairs;  in 
fact.  I  want  to  take  this  opportunity  to  thank  the  committee 
for  having  obtained  the  Information  I  requested. 

However,  I  cannot  let  the  letter  from  the  Navy  Department 
go  by  without  making  a  criticism  which  I  think  it  Justly  de- 
serves. The  article  to  which  the  Navy  Department  has  re- 
ferred is  article  113  of  the  Navy  Regulations.  This  article 
speciflcally  states: 

Officers  and  other  persona  in  the  naval  aarvioe  desiring  to  pub- 
lish articles  on  professional.  poUtlcal.  or  international  subjects 
shall  cause  their  rtgnatiue  to  appear,  together  with  a  atatement 
to  the  effect  that  the  opinion  or  asaiiitliMii  mntainred  therein  axe 
the  private  ones  of  the  writer  and  not  to  be  coDStmed  aa  official 
or  reflecting  the  views  of  the  Navy  Dq)artment  or  the  Navy  service 
at  large. 

I  have  here  a  copy  of  the  newspaper  article  which  is  speci- 
fied in  my  resoluUon  of  inquiry,  and  we  find  right  imder- 
neath  the  Utle  the  statement: 

By  Rear  Admiral  Tatea  Stirling,  jr..  commandant  Brooklyn  Navy 
Yard,  formerly  commander  United  States  naval  bMe,  Pearl  Harbor 
HawaU. 

But  not  a  single  word  to  the  effect  that  his  statement  was 
not  to  be  construed  as  the  official  statement  of  the  Navy 
Department,  as  required  by  Navy  Regulation  113. 

I  submit  that  when  this  article  was  published  in  this  form 
the  admiral  violated  the  Navy  Regulation  113,  to  which  the 
Department  refers  in  its  letter.  Not  a  single  word,  however, 
in  the  Department  letter  to  the  effect  that  Admiral  Stirling 
violated  this  regulation  when  he  omitted  the  statement  that 
his  article  did  not  reflect  the  views  of  the  Navy  Department 

While  the  article  in  and  of  Itself  at  this  time  may  not  be 
important,  and  while  the  fact  he  received  $150  may  be  per- 
fectly legal  and  in  order,  neverthdess  the  Navy  Department 
should  not  permit  admirals  of  the  United  States  to  violate 
the  regulaUons  and  go  around  making  "  Jingoistic  "  state- 
ments advocating  war  with  a  friendly  nadon,  a  nation  which 
we  have  recognised.  I  think  the  Navy  Department  should 
take  acUon  and  discipline  this  admiral,  otherwise  we  shall 
have  set  a  vicious  precedent.  If  It  had  been  an  enlisted  man 
who  had  violated  the  regulations,  he  would  have  been  dis- 
ciplined, but  in  this  case  he  happens  to  be  a  stuffed  shirt, 
pompous.  "Jingoistic"  admiral,  who  is  trying  to  get  the 
United  SUtes  into  a  war  by  his  statements.  Hence,  no  disci- 
plinary action.  I  submit,  Mr.  Chairman,  it  is  high  time 
that  the  Navy  Department  take  disciplinary  action  against 
these  "  Jingoistic  "  admirals.    [Applause.] 

Mr.  VINSON  of  Georgia.   WOl  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  VINSON  of  Georgia.  Hie  letter  from  the  Secretary 
gives  tbe  OoDgrees  all  the  information  called  for  in  the 
gentleman's  resolution. 
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Ur.  MARCANTONIO.    Yes.    I  have  no  quarrel  with  that 

Mr.  VINSON  of  Georgia,    "nie  genUeman  has  no  appiw- 

hension  that  the  Navy  Department  wiU  not  require  the 

admirals  as  well  as  oilisted  men  to  live  up  to  ita  rules  and 

regulations? 

Mr.  MARCANTONIO.    Hiey  have  to  show  me. 

Mr.  VINSON  of  Georgia.  Well,  suppose  we  cross  that 
bridge  when  we  come  to  it. 

Mr.  MARCANTONIO.  I  am  going  to  cross  that  bridge 
yfrhen  I  come  to  it.  and  the  date  is  on  Monday,  because  I  am 
gotog  to  call  on  the  Navy  Department  and  see  whether  or  not 
they  have  taken  any  disciplinary  action  in  this  matter 

Mr.  VINSON  of  Georgia.  Mr.  Speaker,  in  view  of  the  fact 
that  aU  of  the  information  sought  in  the  resolution  has  been 
furnished.  I  move  to  lay  the  resolution  on  the  table. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentieman  from  Georgia  lUr,  Vntsow]  to  lay  the  resolution 
on  the  table. 

The  motion  was  agreed  to. 

PnMISSIOW  TO  Aosaxss  thx  housi 

Mr.  RICH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

Mr.  JONES,    wm  the  gentleman  withhold  his  request  for 
Just  a  moment? 
Mr.  RICH.    I  withhold  by  request. 

oRon  or  BTTsnfgss 

Mr.  JONES.  Mr.  Speaker,  I  ask  unanimous  conaent  that 
the  business  that  would  be  in  order  on  next  Monday  may  be 
in  order  tomorrow. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
the  right  to  object.  I  am  perfectly  willing  to  have  the  bUli 
on  the  Consent  Calendar  come  up  for  consideration  tomor- 
row, but  I  believe  we  ought  to  have  an  understanding  as  to 
whether  there  will  be  suspensions  or  not. 

Mr.  JONES.  I  cannot  tell  the  gentieman.  I  take  It  my 
request  would  carry  with  it  all  suspensions  that  may  be  in 
order  on  Monday.  I  do  not  know  what  the  plans  are  at  ttaia 
time. 

Mr.  MARTIN  of  Massachusetts.  Can  the  Speaker  give  us 
any  information  on  that  matter? 

•nie  SPEAKER.  Hie  Chair  may  say  to  the  gentiemaa 
that  there  will  be  at  least  one  suspension  offered  tomorrow. 

Is  there  objection  to  the  request  of  the  gentieman  from 
Texas? 

Mr.  TRUAX-  Mr.  Speaker,  reserving  the  right  to  ohJeet 
to  make  a  parliamentary  inquiry.  Is  the  House  going  to 
consider  the  Private  Calendar  today? 

The  SPEAKER.  The  Private  Calendar  will  be  called  Just 
as  soon  as  the  House  is  ready  to  have  it  called. 

Mr.  TRUAX.  May  I  ask  the  gentleman  from  T^xas  a 
question?  What  is  the  purpose  in  asking  for  the  considera- 
tion of  bills  on  the  Consent  Calendar  tomorrow? 

Mr.  JONES.  It  is  hoped  that  we  may  be  able  to  bring 
before  the  House  the  A.  A.  A.  amendments  for  consideration 
on  Monday.  If  we  started  on  them  tomorrow  we  could  not 
finish  in  any  event. 

Mr.  TRUAX.  Will  the  A.  A.  A.  amendments  be  before  the 
House  on  Monday? 

Mr.  JONES.  *nie  Committee  expects  to  report  them  to 
the  House  at  that  time. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

The  SE^IAKSR.  The  gentieman  from  Pennsylvania  [Mr. 
Rich]  asks  unanimous  consent  to  proceed  for  5  minutes.  la 
there  objection? 

Mr.  PARSONS.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject, may  I  ask  the  gentieman  upon  what  subject  he  desires 
to  talk? 

Mr.  RICH.  I  desire  to  say  a  few  things  In  reference  to 
printing  In  the  Reoobb  certain  items  by  the  Joint  Committee 
on  Printing.  I  told  the  Joint  Committee  on  Printing  I 
would  mention  the  matter  before  the  House. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Penzisylvanla? 
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Mr.  McFARLANE.  Mr.  Speaker,  reserrtog  the  right  to 
o^ect.  azid  I  shall  not  object.  I  give  notice  now  that  It  Is 
■t  3  o'clock  and  we  have  been  waiting  here  all  after- 
to  get  to  the  Private  Calendar.  I  shall  therefore  object 
to  any  fiirther  requests  along  this  line. 

Mr.  TRUAX  Mr.  Speaker,  liming  the  right  to  object.  I 
luivt  no  objeetloti  to  the  gentlemaa  ertimding  in  the  Rxccsd 
all  of  the  data  and  material  which  he  has  prepared,  but  I 
think  it  is  an  injustice  to  ask  us  to  wait  until  later  in  the 
afternoon  before  we  take  up  consideration  of  the  bills  on  the 
Private  Calendar  in  which  many  Members  are  interested. 
We  have  been  here  prepared  tor  2  days,  and  it  Is  now  nearly 
a  quarter  after  3. 

Mr.  RICH.  May  I  say  to  the  gentleman  that  I  acceded  to 
the  reqiiest  of  the  gentleman  from  Texas  [Mr.  Jomsl  and 
deferred  my  unanimous-consent  request.  I  indulged  him 
that  courtesy,  and  I  expect  it  to  be  reciprocated.  I  hope  the 
gentleman  from  Ohio  will  not  object  to  this  request,  and  I 
think  the  Information  will  be  of  interest  to  the  Monbers  of 
the  House  of  Representatives  and  to  the  country. 

Mr.  TRUAX.    It  always  is.    I  shaU  not  object. 

Mr.  RICH.    I  thank  the  r?enUeman. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Pennsylvania? 

There  was  no  objection. 

Mr.  RICH.  Bdr.  Speaker.  I  call  the  attention  of  the  Mem- 
bers of  the  House  to  the  action  of  the  Joint  Committee  on 
Printing.  I  was  notified  about  a  week  ago  that  Senator 
Notais.  who  had  made  an  address  in  the  Senate  on  Jxine 
S,  asked  that  37  maps  be  tabulated  as  a  part  of  the  Rscoto. 
Not  knowing  what  those  maps  or  charts  were.  I  objected, 
tmtfl  I  could  see  them  before  granting  permission.  The 
Joint  Committee  on  Printing  was  called  together.  Senator 
Plktcrxk,  Senator  Haydmi,  the  gentleman  from  North  Caro- 
lina. Mr.  Lambkth.  Chairman  of  the  House  Committee  on 
Printing,  and  myself  were  present,  and  I  like  all  of  these 
gentlemen  personally. 

We  had  the  27  charts  that  were  asked  to  be  placed  In 
the  Record  hung  around  the  room.  After  we  looked  at  all 
of  these  charts,  every  member  of  the  Joint  committee  who 
was  present  decided  that  if  they  were  put  in  the  Rjcorb 
about  half  of  them  would  not  be  intelligible  and  no  one 
would  be  able  to  read  them;  also  several  representatives 
Horn  the  Printing  Office  were  of  the  same  opinion.  The 
amators  stated  that  because  of  the  fact  that  Senator  Noaius 
had  pointed  to  these  charts  dining  his  speech  they  ought  to 
be  put  in  the  Rxcoro.  notwithstanding  the  fact  they  would 
to  Mitintelligible  and  no  one  would  be  able  to  read  them.  I 
MVttiem  that  if  they  would  vote  for  a  thing  of  that  kind. 
to  place  charts  in  the  Rscoas  that  no  one  could  read.  I 
vould  bring  it  to  the  attention  of  the  House,  and  they  all 
■freed  that  I  should,  and  I  am  now  making  good  my  prom- 
IM.  I  try  not  to  make  promises  I  do  not  fuUUl.  Nor  would 
I  mw  something  that  I  would  not  mj  before  them  in  person. 

X  call  your  attention  to  pagas  M01  to  8532  of  the  Rscoxo 
of  Monday,  Jime  S.  1935.  and  especially  to  pages  8494 
to  8601  and  8508  to  8511  and  8517  to  8518  and  8521  to  8523. 
inclusive.  I  defy  any  Member  of  the  House  to  read  these 
16  pages  of  the  Rxcobs  in  their  entirety.  I  know  that  the 
Senators,  as  young  as  tbey  may  be.  cannot  read  them. 

When  we.  as  members  of  the  Joint  Committee  on  Printing, 
permit  Members  of  the  House  or  Members  of  the  Senate  to 
Insert  in  the  Racoas  charts  that  are  unintelligible,  charts 
that  are  not  understandable,  or  charts  that  are  not  readable, 
then  I  think  as  a  Joint  Committee  on  Printing  we  have  not 
tlie  backbone  we  should  have;  we  have  not  the  initiative  to 
stop  Members  of  CongiSM  from  placing  in  the  RKcoaa  things 
that  cannot  be  read. 

.  I  like  Senator  PurrcBxa  and  Senator  Hatiikii  and  my  col- 
InflM  txom  North  Carolina.  Mr.  L4MBrrH.  but  we  ought  to 
iMif*  the  backbone  to  tell  the  Members  of  the  House  and 
the  Members  of  the  Senate  that  we  are  not  going  to  pub- 
llih  unreadable,  illegible  matter.  What  good  is  it  but  to 
taxpayers'  money?    I  voted  against  its  insertion  in  the 


Mr.  McFARLANE.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  RICH.    I  yield. 


Mr.  McFARLANE.  The  gentleman  Is  opposed  to  the 
Wheeler- Raybum  bill,  is  he  not,  and  opposed  to  the  subject 
matter  included  in  these  charts,  rather  than  the  way  they 
are  extended  and  placed  in  the  Rxcord? 

Mr.  RICH.    No;  I  am  not  taking  that  Into  consideration. 

I  want  to  tell  the  gentleman  from  Texas  that  when  I 
oppose  a  thing  I  am  not  afraid  to  get  up  here  and  tell  the 
Membership  of  the  House  Just  what  I  think  about  it.  and  I 
am  not  trying  to  beat  around  the  bush  or  to  go  around  Robin 
Hood's  bam.    Why  print  anything  you  cannot  read? 

Mr.  McFARLANE.  Is  the  gentleman  for  or  against  the 
Wheeler-Raybum  bill? 

Mr.  RICH.    What  bill  is  the  gentleman  talking  about? 

Mr.  McFARLANE.  The  Wheeler-Raybum  bill.  These 
charts  were  placed  In  the  Rscord  to  fully  Illustrate  and  ex- 
plain the  splendid  address  Senator  Norris  made  on  this  sub- 
ject. Tou  will  note  that  the  Senate  passed  this  bill  bv  a  vote 
of  56  to  32  on  June  11.  I  hope  we  will  soon  be  able  to  dis- 
charge the  House  committee  and  bring  this  bill  before  the 
House. 

Mr.  RICH.  That  has  nothing  to  do  with  the  insertion  of 
these  charts  here  that  cannot  be  read. 

Mr.  McFARLANE.    It  has  a  great  deal  to  do  with  it. 

Mr.  RICH.  It  Is  not  the  subject  I  am  discussing.  Tou 
cannot  read  them. 

Mr.  McFARLANE.  Yes;  they  can  be  read.  I  can  read 
them.  And  the  Information  contained  in  those  charts  helped 
pass  this  legislation,  which,  if  and  when  adopted  by  the 
House,  will  go  far  toward  saving  the  taxpayers  numy  millions 
of  dollars  annually  in  lower  Ugbt  rates. 

Mr.  RICH.    If  you  can  read  them.  I  will  buy  you  a  dinner. 

Ml.  McFARLANE.  All  right;  buy  the  dinner.  I  can  read 
them. 

Mr.  RICH.  I  will  ask  the  gentleman  to  come  down  here 
in  the  well  of  the  House,  and  If  he  can  read  any  page  that  he 
may  pick  out  that  I  have  mentioned,  I  will  buy  a  dinner  for 
the  whole  House.     [Applause.! 

Mr.  PARSONS.  How  much  expense  is  involved  In  placing 
the  matter  in  the  Rxcoro? 

Mr.  RICH.    About  $800  or  $900. 

[Here  the  gavel  fell.] 

niVATx  CALnraAi 

The  SPEAKER.  The  Clerk  will  call  the  first  bill  on  the 
Private  Calendar. 

nSBUTT  TRUST  CO.  AMD  OTHXRS 

The  Clerk  called  the  bill  (S.  694)  for  the  payment  of  the 
claims  of  the  Fidelity  Trust  Co..  of  Baltimore,  Md.,  and 
others. 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

There  being  no  further  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  tt  enacted,  etc..  That  the  OotnmlMVmer  of  Xntamal  Beranue 
be.  and  be  is  hereby,  autborlawl  and  dlrsetcd  to  r«o*lT«.  conalfiar. 

and  adjudicate  claims  for  refund  of  the  bankers'  special  tax  paid 
under  the  acts  of  June  13.  1898.  and  October  22,  1914.  In  view  of  the 
decision  of  the  Supreme  Court  of  the  United  States  In  the  caae  of 
Fidelity  A  Depoeit  Co.  v.  United  States  (250  U.  S.  296).  and  United 
SUte*  V.  Fidelity  A  D^poeit  Co.  (266  U.  S.  687),  and  In  accordance 
with  the  agreement  made  liarch  S.  1935.  between  the  Attorney  Oen- 
eral  and  the  Secretary  of  the  Treasxiry  as  a  basis  for  settlement  of 
such  claims.  Provided.  That  no  claim  shaU  be  considered  whlcti  Is 
fllad  later  than  0  months  aft«r  th«  passage  of  this  act. 

8sc.  2.  That  the  Secretary  of  the  Treasury  Is  hereby  authorlaed 
and  directed  to  pay,  out  of  any  money  In  the  Treasxiry  not  other- 
wise appropriated,  to  such  claimants  any  amount  due  and  allowed 
In  the  determination  of  any  such  claims  which  shall  have  been 
pnaented  in  accordance  with  this  act. 

Mr.  McFARLANE.  Mr.  Speaker,  due  to  the  confusion 
existing  in  the  Chamber  and  the  interruption  of  the  gentle- 
men on  the  other  side.  I  was  not  given  an  opportimity  to 
object  to  this  biU.  I  am  opposed  to  the  bill,  and  I  think  it 
should  be  passed  over. 

The  SPEAKER.  The  objection  comes  too  late.  The 
Chair  put  the  question  two  or  three  times,  and  the  bUl  was 
then  ordered  to  be  read  by  the  Clerk. 

Tike  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  was 
laid  on  the  table. 
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RARltT  P.  HOLUDGK 

The  Clerk  called  the  bill  (S.  780)  for  the  relief  <rf  Harry 
P.  Hollldge. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  Claims. 

GEORGK  B.  SFXARnf,  DXCSASSD 

The  Clerk  called  the  bill  (S.  781)  for  the  relief  of  the 
estate  of  George  B.  Spearin,  deceased. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

FAXRlfOirT  CXKAMXRY  CO. 

The  Clerk  called  the  bill  (S.  1008)  for  the  reUef  of  the 
Fafamont  Creamery,  of  Omaha.  Nebr. 

Mr.  McFARLANE  and  Mr.  HOPE  objected,  and  the  Wll 
was  recommitted  to  the  Committee  on  Claims. 

DXRO  CAXBONXLL 

The  Clerk  called  the  bill  (S.  1325)  for  the  relief  of  Dino 
CarbonelL 

There  being  no  objection,  the  Clerk  read  the  biU,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  U  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasxiry  not  otherwise  apropriated.  to  Dlno  CarboneU,  a  resi- 
dent of  Italy,  or  his  duly  authorized  representative,  the  siim  of 
•600,  representing  the  amount  of  a  United  States  Treasury  bond 
(3  percent  Treasury  bond  of  1961-1956.  serial  no.  22346-P)  de- 
posited by  him  with  the  immigration  authorities  of  the  port  of 
New  York.  N.  Y.,  as  security  for  a  bond  executed  by  him  and 
condlUoncd  upon  his  departure  from  the  United  SUtes  on  or 
before  Jxrne  15.  1932.  such  bond  being  subsequently  forfeited, 
although  such  Dlno  Carbonell  departed  from  the  United  States 
within  the  period  fixed  in  such  bond,  as  extended  by  such  im- 
migration authorities:  Provided.  That  no  part  of  the  amount 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shaU 
be  paid  or  delivered  to  or  received  by  any  agent  or  agents,  attor- 
ney or  attorneys,  on  account  of  services  xendered  in  connection 
with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agents 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  services  rendered  in  connection  with  said 
claim,  any  contract  to  the  contrary  notwithstanding.  Any  person 
Tlolatmg  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  snd  upon  conviction  thereof  ahaU  be  fined  In  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1.  line  7.  strike  out  the  word  "representing"  and  Insert 
in  full  setUement  of  all  claims  against  ths  United  States  for." 

The  committee  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  t!me,  and  passed,  and  a  motion  to  re- 
consider was  laid  on  the  table. 

TBtXSA  DK  ntKVOST 

The  Clerk  called  the  next  bill.  8.  1360.  for  the  relief  of 
Teresa  de  Prevost. 

The  SPEAKER.    Is  there  objection? 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

HXmOl  C.  Dl  BACK 

The  Clerk  called  the  biU  (8.  1392)  conferring  upon  the 
United  States  District  Court  for  the  Northern  EMstrlct  of 
California,  Southern  Division,  jurisdiction  of  the  claim  of 
Minnie  C.  de  Back  against  the  Alaska  Railroad. 

The  SPEASZER.    Is  there  objection? 

Mr.  McFARLANR    I  object. 

The  SPEAKER  It  requires  two  objections.  Tlie  Clerk 
will  report  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  JurladlcUon  Is  hereby  oosiferred  upon  the 
United  SUtes  District  Court  for  the  Northern  District  of  Oallfomla, 
Southern  Division,  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  Minnie  C.  de  Back,  of  San  Francisco.  Calif.,  against 
the  Alaska  Railroad  for  general  and  special  damages  by  reason  of 
personal  injuries  alleged  to  have  been  sustained  by  her  on  or  about 
.July  3.  1931,  whUe  a  paassnger  aboard  on*  of  the  trains  operated 
by  such  raUroad.  vpw«vw» 
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Sac.  a.  Xn  the  determination  of  such  claim  the  Alaska  Railroad 
shall  be  held  liable  for  any  tort  committed  by  any  of  lu  servants 
to  ths  same  extent  as  If  it  were  a  private  person. 

Sxc.  3.  Such  claim  may  be  instituted  at  any  time  within  1  mar 
after  the  enactment  of  this  act.  notwithstanding  the  lapse  of  time 
or  any  statute  of  llmlUtlon.  Proceedings  for  the  determination  of 
such  claim,  and  appeals  from,  and  payment  of,  any  Judgment 
thereon  shall  be  in  the  same  manner  as  in  the  case  of  claims  over 
Which  such  court  has  Jurisdiction  under  the  first  paragraph  of 
paragraph  20  of  secUon  24  of  the  Judicial  Code,  as  amended. 

The  biU  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

BULKS  THOMAS  BAERXTT 

The  Clerk  called  the  next  bill,  8.  646,  a  bill  for  the  relief  of 
Miles  Ihomas  Barrett. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  ths  Treasury  be.  and  ha 
Whereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
™««ury  not  otherwise  appKq;>rIated.  to  Miles  Thomas  Barrett,  of 
Portland.  Oreg.  the  sum  of  (109.85  for  his  services  In  the  United 
States  Army  as  a  private  In  the  Corps  of  Engineers  for  the  period 
of  May  7,  1918,  to  August  19.  1918.  both  dates  Inclusive:  Provided. 
That  his  service  In  the  United  States  Army  during  the  period  In 
quesUon  is  hereby  made  houarable  by  virtue  of  ths  passage  of 
this  act. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

oKucanni  m.  mrurr 

The  Clerk  caUed  the  bill  (8.  1809)  for  the  rdief  of  Oer- 
malne  M.  Flnley. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorlaed  and  directed  to  pay  to  Oermalne  M. 
Wnley,  widow  of  James  O.  Plnley.  late  a  Po»eign  Service  officer  of 
the  United  States  at  Havre,  France,  the  sum  of  $2,750,  being  1 
year's  salary  of  her  deceased  husband,  who  died  whUe  in  the  For- 
eign Service;  and  there  is  hereby  authorized  to  be  appropriated, 
out  of  any  money  In  the  Treasury  not  otherwise  appropriated,  a 
sufficient  sum  to  carry  out  the  ptupose  of  ti>u  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

GSORGI  t.  SLATS 

Tl^e  Clerk  called  the  bill  (H.  R.  4250)  for  the  relief  of 
George  R.  Slate. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  laws  con- 
ferring rights,  prlvUeges.  and  benefits  upon  honorably  discharged 
soldiers.  George  R.  Slate,  who  was  a  member  of  Company  O,  Third 
Regiment  Virginia  Volunteer  Infantry.  shaU  hereafter  be  held  and 
considered  to  have  been  honorably  discharged  from  the  military 
service  of  the  United  States  as  a  member  of  that  organiisaUon  on 
the  2d  day  of  July  1898.  and  notwithstanding  any  provisions  to 
the  contrary  In  the  act  relating  to  pensions  approved  AprU  26. 
1808,  as  amended  by  the  act  approved  May  11.  1908:  Provided. 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  passage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  laid  on  thj  table. 

BAYMOND   C.   BOGAKT 

The  Clerk  called  the  bill  (H.  R  780)  for  the  rehcf  of 
Raymond  C.  Bogart. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Naval  Affairs. 

HXRBXaT  L.  STArrou 

The  Clerk  called  the  bill  (H.  R.  845)  for  the  relief  of 
Herbert  L.  Stafford. 

Bffr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bin 
was  reconunitted  to  the  Committee  on  Naval  Affairs. 

DAVm  SCHWAKTZ 

The  Clerk  called  the  bill  (H.  R.  855)  for  the  relief  of 
David  Schwartz. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Naval  Affairs. 


Mr.  RICH.    I  yield. 
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TBOMAS    T. 

The  Clerk  eaQed  the  bUl  (H.  R.  1970)  for  the  relief  of 
ThoBoas  T.  GtaHkr. 

Mr.  McPARLARB  and  Mr.  TRUAX  objected,  and  tbe  bill 
«aa  recommitted  to  the  Committee  on  Naval  Affairs. 

OUU.  A.   BYTTLn 

The  Clwk  called  the  blU  (H.  R.  1470)  for  the  relief  of 
Carl  A.  Butler. 
There  beiag  no  objection,  the  Clerk  read  the  bill  as  follows: 

B9  it  tnmeUd.  tie..  That  m  tbm  •dmlnlstrmtlon  of  any  law*  ooo- 
f«nng  rlghu.  prlTlIcfM.  and  bcneflta  upon  honorably  dlachargad 
aolctl«n  Carl  A.  BuUer.  who  waa  a  mcmbar  of  tha  United  Stataa 
liBrtMa  Corpa.  abaU  baraafter  be  bald  and  eooatdared  to  bava  been 
bonorablT  dlachargad  from  the  mlUtary  aerTloa  of  the  United 
States  M  a  SBMStoar  ot  that  OKganlsatlon  on  the  Slat  day  of  March 
1019:  n  uiiMa*.  ViMi  ao  bawBty.  back  (wy,  penalon.  or  allowance 
aball  be  teld  to  have  aoeruad  prior  to  the  paaMca  of  thla  aet. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
was  read  the  third  time,  and  passed,  and  a  motion  to 
lakl  on  the  table. 


The  Clerk  called  the  biH  (H.  R.  1114)  for  the  reUef  of 
nusssll  H.  Undsay. 
HM  8PKAKER.    Is  there  objection? 
Mt,  McPARLAMB.    Mr.  Speaker.  I  object. 
The  SPEAKER.    Is  there  further  objection? 
There  was  no  further  objection. 
Tbe  Clerk  read  the  bai.  as  follows: 

Be  it  enacted,  ete^  That  the  Prealdent  of  the  United  SUtas  ba. 
aad  be  la  haratoy.  anttaarlaad  to  a{^)olnt  BuaeeU  H.  Lindeay. 
teraMT  analgn.  United  Btatca  Navy.  In  which  grade  he  eervad 
booorably  during  the  World  War.  an  enalgn  In  the  United  Stataa 
Mary,  aod  to  rattre  him  aad  plaee  him  on  the  rctltad  Uit  of  the 
Mavy  aa  analgn.  with  retired  pay  of  that  grade  aa  prortdad  by  law 
tor  ■■[!«»  ratlrad  by  reaeon  of  phyatcal  dlaabfllty  IneldaBt  to 
MTTlca. 

The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
iteomlder  laid  on  the  table. 


The  Clerk  called  the  bm  (H.  R  S118)  for  the  relief  of 
John  P.  Seabrook. 
Then  being  no  objeetloii,  the  Clerk  read  the  bill,  as  fol- 


Be  tt  enmettd.  ate.  That  m  the  adminlatratlon  of  any  laws 
iarrlng  ngtota.  prlvUegaa.  and  banaAta  upon  iwno— bly  dlaeharged 
aoldlers  and  •aUora  John  P.  Seabrook.  who  waa  a  member  of  the 
United  Statea  Marine  Corpa.  ehall  hereafter  be  held  and  conalderad 
Sa  bava  bean  booorably  dlaebargad  from  tba  naral  Mrrlce  of  the 
TlaWari  Statea  aa  a  member  of  that  organlaatlon  on  tba  SOtb  day 
of  Saptembar  IMO:  J*roii<dad.  That  no  bounty,  back  pay.  panaVm. 
or  allowaaee  abaU  ba  bald  to  bava  aeenaad  prior  to  tba  pa— ga 
e<  thla  act. 

Tile  bill  was  ordered  to  be  engrossed  and  read  a  third 
ttma.  was  read  the  third  time,  and  passed,  and  a  motion  to 
veesBslder  laid  od  the  table. 


•mt  Clerk  called  the  bill  (H.  R.  231»)  for  the  relief  of 
Anthotvy  Peter  De  Toung. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bUl 
was  recommitted  to  the  Committee  on  Naval  Aifairs. 


SIAJ.  PMUIID  S.  SATB 

The  Clerk  called  the  bill  (H.  R.  2555)  to  eztexxl  to  Sgl 
MaJ.  Bdmund  S.  Sayer.  United  States  Marine  Corps  (re- 
tired), the  beneflU  of  the  act  of  May  7.  IftU.  providing 
Midlist  World  War  rank  to  retired  enlisted  men. 

no  objection,  the  Clerk  read  the  bill,  as  fol- 


«a  U  enmett€,  tte^  That  Sgt.  MaJ.  Bdmund  S.  Sayar.  United 
latw  Marina  Oorpa  (latlrad) .  la  hereby  placed  on  the  retired  list 
or  tka  gMSad  Slataa  Manna  Oorpa  wtth  tha  laak  of  llaatanaat 
eolooal:  ^rooided  further.  That  no  Increaae  In  active  or  retired 
pay  or  allowancaa  shall  reault  from  the  paaeage  of  thla  act  over 
SMd  above  tkat  now  authorlaed  under  tba  act  «(  Juaa  «.  ISM.  to 
anllslad  men  on  the  retired  Uat. 

bin  was  ordered  to  be  sngrnssMl  and  read  a  tUrd 
was  read  tlw  thtod  time,  and 
laid  on  the  table. 


JOaa  B.  fOHBAHX. 


The  Clerk  called  the  next  bill.  H.  R.  Mil.  for  the  relief 
of  John  E.  Fondahl. 
There  being  no  objection  the  Clerk  read  as  follows: 

Be  it  enaeUd.  etc..  That  In  tbe  adminlatratlon  of  any  lawa  con- 
ferring rlghta.  prlvUegea.  and  beneflto  upon  honorably  dlaeborgad 
marlnea  John  B.  Fondahl.  formerly  private  In  tha  Forty-fourth 
Company.  Third  Regiment.  United  Btatee  Marine  Corps,  ahall  here- 
after be  held  and  considered  to  have  been  honorably  dlschaiged 
from  the  naval  service  of  the  United  States  on  September  14, 
Idai:  Prorided.  That  no  boxmty.  back  pay,  panalon.  at  allowanea 
ahall  be  held  to  have  aoerucd  prior  to  tbe  paangs  oC  thla  act. 


The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

ocoaoi  nuMcxs  «auin>T 

The  Clerk  called  the  next  bill.  H.  R.  2710.  for  the  relief 
oi  Oeorge  Francis  Onindy. 

The  SPEAKER.  Is  there  objection  to  the  preaemt  cea- 
sideration  of  the  bill? 

Mr.  HANCOCK  of  New  York  and  Mr.  HOPE  objected,  and 
the  bill,  under  the  nile,  was  recommitted  to  the  Committee 
on  Naval  Affairs. 

VXCTOa  OSCAI  GOKXT 

The  Clerk  called  the  next  bill.  H.  R.  3366.  for  the  relief 
of  Victor  Oscar  Qokey. 

The  SPEAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and  the  bill, 
under  the  rule,  was  recommitted  to  the  Committee  on  Naval 
Affairs. 

WXLUAM  H.  CLDTRnr 

The  Clerk  called  the  next  blU.  H.  R.  3604.  to  place  WO- 
Uam  H.  Clinton  on  the  retired  Ust  of  the  Navy. 
There  being  no  objection,  tlie  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Tliat  tha  Praaldant  la  aatborfed  to  appoint 
wniiam  H.  Clinton,  formerly  a  warrant  gunner.  United  Statea 
Navy,  and  to  retire  him  and  place  him  on  the  retired  list  of  tbe 
■avy  as  a  warzmnt  gunner,  with  the  retired  pay  and  allowanoa  of 
ttat  grade:  Provided,  That  a  duly  ooostltuted  naval  retiring  board 
finds  that  tha  said  WUllam  H.  Clinton  Incurred  physical  disa- 
bility Incident  to  the  sarvloa  while  on  tbe  acUve  lUt  of  tha 
Navy:  Provided  further.  That  no  botinty,  back  pay,  pension,  or 
allowaaea  oT  any  kind  shall  ba  bald  to  have  accrued  prior  to 
tba  passage  of  thla  act. 

The  blU  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

GAIT.  AITRUa  L.  SmTOL.  UMllU)  8TATB  NATT 

The  Clerk  called  the  next  bfll.  H.  R.  3760.  for  the  relief 
of  Capt.  Arthur  L.  Bristol.  XTnlted  States  Navy. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  Jurladletlon  Is  hereby  conferred  upon 
the  Court  of  Claims  of  tte  United  Statea.  notwithstanding  the 
lapse  of  time  or  any  statute  of  limitations,  to  hear  and  deter- 
mine. In  tha  same  manner  la  whleb  otlisr  dabna  of  like  nature 
coming  within  the  statute  of  limitations  are  heard  and  deter- 
mined by  the  Cotut  of  Claims,  tbe  claim  of  Capt.  Arthur  L. 
Bristol,  United  Statea  Navy,  for  rental  and  subsistence  allow- 
aneea  allagad  to  ba  d\ie  htm  as  aa  eOear  with  dependecta 
(mother,  for  tba  years  1922  to  1036,  loaluatva).  Any  JudgmaaS 
which  may  be  entered  by  the  Court  of  Claims  In  favor  of  Cap- 
tain Bristol  will  be  certlflad  to  tbe  COaipaai  for  payment  In  tba 
usxial  manner. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 

reconsider  was  laid  on  the  table. 


The  Clerk  called  the  next  Mil.  H.  R.  4374.  correcting  date 
of  enlistment  of  Elza  Bennett  In  the  United  States  Navy. 
There  being  no  objection,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  tn  the  administration  of  the  laws  relat- 
tng  to  tba  Havy  and  tba  Naval  nuaarm  Baa  Bennett,  of  the  United 
States  Mavy.  ahall  for  all  purpoaes  ba  held  and  considered  to  have 
rasBllsted  tn  tbe  Navy  on  June  S8,  I9aS:  Praoidad,  That  no  oom- 
panaatlon.  retlremant  pay.  back  pay.  penakm.  or  other  benefit  shall 
ba  bald  to  bava  aoeruad  prior  to  tba  paasaga  of  this  act. 


The  bin  was  ordered  to  be  engrossed  and  read  a  third  time, 
read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 


CXOtGK  BKACKXTT  CAKOILL,  DBCBASXD 

The  Clerk  called  the  next  blU.  H.  R.  4623.  for  the  relief  of 
Oeorge  Brackett  Carglll.  deceased. 
There  being  no  obJecUon,  the  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  or  benefits  upon  persons  honorably  dis- 
charged from  the  United  States  Navy  Oeorge  Brackett  Carglll, 
deceased,  shall  be  held  and  considered  to  have  been  dischaii^ 
under  honorable  conditions  as  a  seaman,  second  class.  United 
States  Navy,  on  July  23,  1918:  Provided.  That  no  compensation, 
retirement  pay.  back  pay,  pension,  or  other  benefit  shall  be  held  to 
have  accrued  prior  to  the  paasage  of  this  act. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

MZCBAZL  r.  CAUIAN 

The  Clerk  called  the  next  bUl.  H.  R.  5100.  for  the  relief  of 
Michael  F.  Calnan. 

The  SPEAKER.    Is  there  objection? 

Mr.  MOTT  and  Mr.  HOPE  objected,  and  the  bill,  under 
the  rule,  was  recommitted  to  the  Committee  on  Naval  Affairs. 

ntXDERICX  L.  CAUDLK 

The  Clerk  called  the  next  bill.  H.  R.  5782,  providing  for 
the  advancement  in  rank  of  Frederick  L.  Caudle  on  the 
retired  list  of  the  United  States  Navy. 

Mr.  HANCOCK  of  New  York,  Mr.  MOTT,  and  Mr.  HOPE 
objected,  and  the  bill,  under  the  rule,  was  recommitteed  to 
the  Committee  on  Naval  Affairs. 

STLVSSTXR  T.  MORIAKTT 

The  Clerk  called  the  next  bill.  H.  R.  966,  for  the  reUef  of 
Sylvester  T.  Moriarty. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill, 
under  the  rule,  was  recommitted  to  the  Committee  on  Naval 
Affairs. 

OBSn  or  BUSZNBSS 

Mr.  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  It  shall  be  in  order  on  Monday  next  for  the  Speaker  to 
recognize  Members  for  motions  to  suspend  the  rules. 

The  SPEAKER.  The  gentleman  from  North  Carolina  asks 
unanimous  consent  that  it  shall  be  in  order  on  Monday  next 
to  recognize  Members  for  the  suspension  of  the  rules. 

Is  there  objection  to  the  request  of  the  gentleman  from 
North  Carolina? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  the  request  of  the  gentleman  from  North 
Carolina,  it  was  for  this  one  special  bill;  it  did  not  mean 
there  would  be  a  general  suspension  day  on  Monday. 

The  SPEAKER.  The  Chair  will  state  to  the  genUeman 
from  New  York  that  the  Chair  will  only  recognize  some 
Member  to  move  to  suspend  the  rules  on  the  bill  which  the 
Chair  assumes  the  gentleman  refers  to. 

Mr.  SNELL.  That  is  the  tax  bill;  we  might  as  well  be 
perfectly  frank  about  it 

The  SPEAKER.    That  is  the  understanding. 

Mr.  SNELL.  If  it  is  simply  for  the  purpose  of  taking  care 
of  that  one  bill.  I  think  it  is  all  right,  for  several  Members 
have  left  the  city  with  the  understanding  that  the  bill  would 
not  be  taken  up  before  Monday. 

Mr.  DOUGHTON.  That  is  why  I  am  submitting  this 
unanimous-consent  request. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  the 
gentleman  from  North  Carolina? 

Tliere  was  no  (4>Jection. 

Tarn  PixvATi  CALnniAB 

BURTON  BOWXN 

The  Clerk  called  the  next  bfll  on  the  Private  Calendar. 
H.  R.  778,  for  the  relief  of  Burton  Bowen. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and, 
imder  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Naval  Affairs. 

JOHN  M.  m'nultt 

The  Clerk  called  the  next  bill.  H.  R.  2130,  for  the  r«Ucf  of 
John  M.  McNulty. 
Mr.  TRUAX.    Mr.  Speaker.  I  object 


There  being  no  further  objection,  the  Clerk  i«ad  the  bUl. 
as  follows: 

Be  it  enacted,  etc..  That  the  Prealdent  be.  and  ba  is  hereby,  au- 
thorized and  directed  to  appoint  Lt.  Comdr.  John  M.  McNulty 
United  States  Naval  Reeerve,  a  lieutenant  commander  on  the 
Naval  Reserve  offlcers*  retired  list  of  the  United  Statea  Navy,  with 
the  rank  of  lieutenant  commander,  with  retired  pay  of  that  rank 
as  provided  by  law,  for  offlcers  retired  by  reason  of  Dhvslcai 
disability  incident  to  service.  **  »    "" 

Mr.  COSTELIXJ.    Mr.  Speaker,  I  offer  an  amendment 
■nie  Clerk  read  as  foUows: 

*w^*?^**™*°*  offered  by  Mr.  Costello:  Page  1,  after  line  9,  insert 
the  following:   "Provided,  That  no  compensation,  pay,  back  pay 
pension,  or  other  benefit  shaU  be  held  to  have  accrued  prior  to 
the  passage  of  this  act." 

The  amendment  was  agreed  to. 

•nie  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed  and  a  m<rtion  to 
reconsider  was  laid  on  the  table. 

JOSEPH  HORACK  ALBION  N(»MANDZN 

The  Clerk  called  the  next  bill.  H.  R.  2333,  to  correct  the 
naval  record  of  Joseph  Horace  Albion  Normandin. 

BCrs.  ROGERS  of  Massachusetts.  Mr.  Speaker.  I  ask 
unanimous  consent  to  substitute  for  the  House  bill  a  similar 
Senate  bill,  S.  885. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentlewoman  from  Massachusetts? 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  any  laws  con- 
ferring rights,  privileges,  and  benefits  upon  honorably  discharged 
milors  Joseph  Horace  Albion  Normandin.  formerly  a  seaman. 
United  States  Navy,  shaU  be  held  and  considered  to  have  been 
discharged  with  an  ordinary  discharge  \inder  honorable  condi- 
tions as  of  AprU  18,  1929,  the  date  on  which  he  was  given  a 
bad -conduct  discharge  from  the  Navy:  Prxfvtded,  That  no  com- 
pensation, retirement  pay,  back  pay,  pension,  or  other  benefits 
shall  be  held  to  have  accrued  prior  to  the  paasage  of  ttii«  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

A  House  bill  (H.  R.  2333)  was  laid  on  the  table. 

AUSTIN  L.  TZXRNVr 

The  Clerk  caUed  the  next  bill.  H.  R  3300.  for  the  relief 
of  Austin  L.  Tiemey. 

By  unanimous  consent  a  similar  Senate  bill  (8.  144)  was 
substituted  for  the  House  bilL 

lliere  being  no  objection,  the  deiic  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  In  the  adminlatratlon  of  any  laws  ooo- 
ferrlng  rights,  privileges,  and  benefits  upon  honorably  discharged 
soldiers  Austin  L.  Tiemey,  who  served  as  a  fireman,  thlrd-dasa 
United  States  Navy,  shall  be  held  and  considered  to  have  been 
honorably  discharged  from  the  naval  service  of  the  United  Stataa 
as  a  fireman,  third  class,  on  AprU  26.  1918:  Provided.  That  no 
compensation,  retirement  pay.  back  pay.  or  other  benaflta  shaU 
be  held  to  have  accrued,  nor  to  accrue  In  the  future,  by  reason 
of  the  passage  of  this  act. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  and  a 
House  bill  (H.  R.  3390)  were  laid  on  the  table. 

w.  B.  roimTAiN 

The  Clerk  called  the  next  bill.  H.  R.  6697,  for  the  relief 
of  W.  B.  Fountain. 

Mr.  HOPE.  Mr.  HANCOCK  of  New  York,  and  Mr.  TRUAX 
objected,  and,  under  the  rule,  tbe  bill  was  recommitted  to  tbe 
Committee  on  Military  Affairs. 

ALBXXT  D.  CASTLXBXBIT 

The  Clerk  called  the  next  bill.  H.  R.  1568.  for  tbe  relief 
of  Albert  D.  Castleberry. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  tbe  C<xnmlttee  on 
Military  Affairs. 

BKBTX.  U.  K'HAX 

The  Clerk  called  the  next  bin.  H.  R.  6391.  for  the  relief 
of  Beryl  M.  McHam. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and,  under  tbe 
rule,  the  bill  was  recommitted  to  the  Committee  on  Military 
Affairs. 


;«w.«v^*>^v«'w-innT^^XT  A  T 


T>i?r»rM?n wnTTRT?. 


JiTNi:  1^ 
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laid  on  the  table. 


uie  uixuu  buuc,  luiu 

aider  was  laid  on  the  table. 


luia  a  ino^ioa  to  recoa- 
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The  Clerk  catted  the  next  blU.  8.  417.  for  the  reUel  at 
FtwULMunn. 

Mr  lIcFARLANB  and  Mr.  TRUAX  objected,  and.  under 
tbe  rule,  the  bill  was  recommitted  to  the  Committee  on  MiU- 
tary  Affalra. 

WBxa  T.  nuvcB 

Tha  Clerk  called  the  next  bill.  H.  R.  3574.  for  the  relief 
of  Neffie  T.  Francis.  ^   ^^     .  ,„ 

There  beln«  no  objection,  the  Clerk  read  the  bill,  aa 

foUows: 

rmmm  not  otlMrwtae  *PProt>rtrt»d.  to  »■«*?  A.f!y^Zy^ 

5Ji TiSi   T  It  irln  tb*  aom  of  •6.000.  equid  to  1  TMtf^  Mlary  o«  bar 
aicma ad  kuabaad. 

The  bill  wa»  ordered  to  be  cngroaaed  and  read  a  third  time. 
was  read  the  tWfd  time,  and  paaMd.  and  a  moUon  to  recon- 
sider waa  laid  on  the  table. 

ULT  ■.  MXLLIB 

The  Cterk  called  the  next  bill.  H.  R.  7354.  for  the  relief 
of  LUy  M.  Miller.  ^     ,^ 

There  being  no  objection,  the  Clerk   read  the  bill,  as 

follows: 

Be  tt  •naeted.  tte^  That  tbera  la  heraby  autbortaed  to  be  >PI«rO' 
BTlatad.  out  of  any  money  In  tba  Treaaury  not  otherwtaa  •PP«^ 

CiiL»    tr.^>«^«  oanaul  ceneral.  tb«  sum  at  tSjOOO.  being  1  year  a 
^^  or  bar  dacaaairi  buabaad.  wbo  died  whila  in  tba  Foralgn 

The  bill  was  ordered  to  be  enfnawd  and  read  a  third 
was  read  the  third  time,  and  paased.  and  a  motion  to 
was  laid  on  the  table. 

rvotnaxALS 

Tbe  Clerk  called  the  next  bill.  &  7M.  for  the  relief  of 

Tvonne  Hale. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

B«  tt  enacted,  ato,  Tbat  tba  aauetary  of  Um  Traaaury  be.  and 
be  18  bereby.  a\ttborlxed  and  dlrwrted  to  pay.  out  of  any  monfT 
tn  tba  Treaaury  not  otberwlae  appropriated,  to  Tvoxine  Hale. 
wMow  of  Bernard  P.  Hale,  lata  Amarlean  oonaul  at  Venice.  Italy, 
tbe  aom  of  $4,000.  equal  to  1  yeara  aalary  of  her  deceaaed  bua- 
PrtrrtdVd  Th^t  no  part  of  tbe  amount  appropriated  m  tbu 
la  anaaaa  of  10  paNOivt  thereof  abaU  be  paid  or  daUvered  to 
by  any  agant  or  agcnta.  attorney  or  attomeya.  oo 
lAt  of  ao-ncea  randarad  In  oonnectlon  wltb  aald  claim.  It 
be  unlawful  for  any  agent  or  agenU.  attorney  or  attomeya. 
-  -  vltbbold.  or  receive  any  «\im  of  tbe  amount  ap- 
IB  act  in  affinaa  of  10  percent  tbereof  on  acoomt 
In  connecUon  wttb  aald  claim,  any  eootraet 


June  14 


With  the  foOowlng  committee 
on  page  1.  Una  6.  atrfka  out  -  SlCOOO  -  and  laaart  -  n.800  ":  page 
1.  Una  t;  atrtke  out  "  •a.500  "  and  Utaart  -  riM." 

The  committeg  aawndmenta  were  agreed  to. 

The  bill  was  wdwd  to  be  umii—rt  and  read  a  third  time, 
was  read  the  third  time,  and  paseed.  and  a  motion  to  recon- 
sider was  laid  on  the  t|i/^< 

6XORGB  B.  OATB 

The  Clerk  called  the  next  bill.  H.  R.  670,  conferring 
Jurisdiction  in  the  Court  of  Claims  to  hear  and  determine 
the  claim  of  George  B.  Gates. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
foUows: 

Be  it  enacted,  ete^  Tbat  Jurladlctlon  U  hereby  conferred  upon 
tbe  Court  of  Clalma  of  tbe  United  Statee.  notwithstanding  the 
tepM  of  %<■*•  or  tbe  atatutc  of  limitation  and  tbe  fact  tbat 
Oaorge  B.  Oatea  waa  an  employee  of  tbe  United  SUtea  aa  a  drafte- 
man  at  the  Boa|on  Navy  Yard  when  be  made  hla  InvenUon.  and 
notwithstanding  the  pnrrtalona  of  tba  act  of  CViiigreaa  •PP^Jf^ 
June  26.  1910.  and  iba  amendatory  act  an>rovad  July  I.  WIS. 
to  bear,  adjudicate,  and  render  Jxidgment  on  tbe  claim  of  tba 
aald  George  B  Oatee  for  compenaatlon  for  the  liae  and  manu- 
factuTB  by  or  for  tbe  United  SlalM  Of  an  Invention  of  mid 
Oaom  B  Oatea.  deacrlbed  In  and  eorared  by  Lettera  Patent 
KotoTeia.  tBKjed  by  tbe  Patent  0«ce  of  tbe  Unltwl  SUtea 
Jidy  11.  lail.  Tbat  tbe  claim  of  Oaorge  B.  Oatea  now  pending 
In  tbe  Court  of  Clalma.  no.  ITSao.  purauant  to  BenaU  reaolu- 
Uoai  oonatdered  and  agreed  to  February  9.  1930.  be  dlamiaaed: 
n  oaidad.  however.  Tbat  tbe  teatlmony  and  exhlblta  heretofore 
illJuiiiil  on  brtMlf  of  claimant  and  tbe  defendant  conatltute  tba 
raeord   in  tba  ptaaent  claim   for   tbe  declalon   by  tbe  Court  «f 

Sac  a  Prom  any  daeMon  or  Judgment  rendered  under  tba  au- 
tbortty  of  tbia  act  application  for  appellate  review  may  be  made 
by  either  party  In  conformity  to  the  law  applicable  to  auita  In  the 
Court  of  Clalma  by  ownera  of  patents  under  and  by  vlrttje  of 
tbe  autute  of  June  25.  1910.  aa  awMWlad  by  tbe  act  of  July  1. 
Itia-  and  any  Jxidgment  In  favor  of  claimant  for  eompenaatlon 
for  tba  uae  of  hla  invantlon  ahall  be  paid  in  the  aama  manner  aa 
otber  jndgmenta  for  compensation  rendered  by  tba  Court  of 
Claims. 

The  bill  waa  ordered  to  be  engrossed  and  read  a  third 
time,  waa  read  the  third  time.  aiKl  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 


to  tba 


^•^^^^^ 


Jtrary  notwitbatandlx^  Any  peraoo  violating  tba  provl- 
tbte  act  abaU  be  daamad  guUty  of  a  mtartameanor  and 
iTletloa  tlMraof  abaU  ba  flned  in  any  sum  not  aiceadtng 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
oo  the  table. 


turn  M,  nan  un  sees  a. 

The  Clerk  called  the  next  bill.  H.  R.  351.  for  the  reUef 
of  Jane  B.  Smith  and  Dora  D.  Smith. 

There  ►>*«'*g  so  obJectidn.  tbe  Clerk  read  the  bill,  as 
foOowa: 


Be  tt 


«fe«  TbaS  tba 


of  tba 


ba.  and 


ba'la  bareby.'authorbiad  and  directed  to' pay.  out  of  any  tnomr  to 
—  not  ottMTWlae  appropriated,  tbe  aum   of  $10,000  to 


r-T-r  B.  Smltb.  Of  Plattaburg.  N.  T..  and  aXMO  to  bar  daogbtv 
Dorm  D.  Smith,  in  fuU  aatUemant  against  tbe  Oovamment  for  aU 
^.ffHM  reaxUtivg  from  Injurlee  austalned  when  struck  by  a  United 
SUSaa  War  Department  motor  vablela:  Proaldsd.  That  no  part  of 
tbe  amount  appropriated  in  thla  act  in  exceee  of  10  percent 
tbaraof  abali  be  paid  or  tfaltvared  to  or  reoalTadbf  any  agaiU  or 
attorney  or  attomeya.  on  account  of  swleaa  rendarad  m 
wltb  aaM  claim.  It  abaU  be  unlawful  for  any  agant 
ita.  attorney  or  attomeya.  to  exact.  ooUeet.  withhold,  or 
il^  any  aum  of  the  amount  approprlatad  to  this  act  in  ez- 
of  10  percent  thereof  on  account  of  aervlces  rendered  to 
^^^T^1n>  wltb  aald  claim,  any  eontract  to  tbe  contrary  aotwttb- 
gtandtog.  Any  parson  violattog  tba  pronrtona  qf  y>la  act  aball 
gutity  of  a  miadmoeenor  aad  taen  esBVINMn  tbarecr 
not  aaeaartlng  $!.«••. 


The  Clerk  cafled  the  next  bill.  H.  R.  8lf.  for  the  rehef 
of  Pred  Eppe. 

Mr.  HANCOCK  of  New  York,  and  Mr.  HOPS  objected,  and. 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

Txns  MOToa  co. 

The  Clerk  called  the  next  bill.  H.  R.  971.  for  the  reUef 
of  the  Tevls  Motor  Co. 

Mr.  TRUAX  and  Mr.  McFARLANE  objected,  and.  under 
the  rule,  the  bill  waa  recommitted  to  the  Committee  on 
Claims. 

z. 


The  Clerk  called  the  next  bill.  H.  B.  1540,  for  the  relief  ct 
Lester  I.  Conrad. 
There  being  no  objection,  the  Clerk  read  the  biU.  as 

foDows: 

Be  U  enmeted,  rto,  Tbat  sections  IT  aad  SO  of  tbe  act  entitled 
"An  act  to  provide  compensation  for  amployeea  of  tbe  United 
Statea  satrertog  tojurtas  wblla  to  tbe  performance  of  their  duties, 
and  for  otber  purpoeee  ".  approved  September  7.  191«.  aa  amended 
(U  a.  C,  Utle  8.  seen.  707  and  770) .  are  hereby  waived  to  favor  of 
Lastar  I  Conrad  of  Oakland.  Obltf ..  who  a\istalned  an  Injxiry  while 
employed  as  a  carpenter  for  tba  eoM-atorage  and  loe-maktog  plant. 
American  Expeditionary  Porcea.  at  Glevrea.  Prance,  on  January  80. 
1918,  wlilch  reeiilted  to  permanent  physical  dlaabUIty,  and  hla  caaa 
is  suthorlaed  to  be  considered  and  acted  upon  under  the  remaining 
provisions  of  such  act.  as  amended,  if  he  ttiee  a  notice  of  auch 
toiurv  and  claim  for  compenaatlon  wltb  the  United  Statee  Em- 
ployees' OompansaUon  Commlaalon  not  later  tban  SO  daya  after 
tbe  date  of  enactment  of  tbia  act. 

The  term  **  injury  ".  as  Mftd  to  tbls  act.  Shall  have  tbe  meaning 
i^gglrnvA  to  aucb  term  ta  matlnn  40  of  aneb  aet  of  September  7. 
ISlgTM  amanded  (U.  8.  O,  tMIs  t.  aac.  TOO) . 


With  the  following  committee  amendments: 


On  page   1.  Una  9. 
'  Is  aUcgad  to  hava." 


after  tbe  word  "wbo".  toaert  tbe  worda 


.iT'ooTrkXTAT    TJirrrkPn ROTTSP! 


JlTNF.    Id 


John  M.  McNulty. 
Mr.  TRUAX.    Mr.  Speaker.  I  object 


rule,  the  bill  was  recommitted  to  the  Committee  on  Military 
Attain. 
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On  page  2.  Itoe  7,  after  tbe  word  "  act ".  toaert  "  Provided.  That 
no  benefits  aball  accrue  prior  to  the  approval  of  tbls  act." 
And  strike  out  Itoea  9  to  12.  tocluslve. 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

ALLSGHXinr  rORdNC  CO. 

Hie  Clerk  called  the  next  bill.  H.  R.  3162,  for  the  relief  of 
the  Allegheny  Forging  Co. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

jrOHH  L.  ALCOCK 

The  Clerk  called  the  next  bill,  H.  R.  3559,  for  the  relief  of 
John  L.  Alcock. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims.  \ 

PLOTb  HULL 

The  Clerk  called  the  next  bill,  H.  R.  4226.  for  the  relief  of 
Floyd  Hull. 

Mr.  COSTELLO  and  Mr.  TRUAX  objected,  and,  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

AlfKA  FAHSnCGIA 

The  Clerk  called  the  next  bill,  EL  R.  4406.  for  the  relief  of 
Anna  Farruggia. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  tbe  Treasxuj  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay  to  Anna  Parruggla.  out  of 
any  money  to  the  Treasury  not  otherwise  appropriated,  the  sum  of 
$1,000  as  reimbursement  of  cash  ball  deposited  wltb  former  United 
States  Commissioner  Arthur  O.  Plsk,  at  San  PTanclsco,  Calif.,  and 
misappropriated  by  aald  oiBclaL 

With  the  following  committee  amendments: 

On  page  1,  line  6.  strike  out  the  words  "  as  reimbursement  erf  " 
and  Insert  In  lieu  thereof  "  to  full  settlement  of  all  clalma  against 
the  United  States  for." 

Pag?  1,  line  10.  insert  the  following: 

"  Provided,  That  no  part  of  the  amount  appropriated  in  this  act 
to  excess  of  10  percent  tbereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agenta.  attorney  ot  attorneys,  on  account 
of  services  rendered  to  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attomejrs,  to  exact, 
collect,  wlttihold,  or  receive  any  aum  of  tbe  amount  appropriated 
to  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  peracm  violating  tbe  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  l>e  itoed  to  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  cm  the  table: 

PLOTS  HTTIL 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  to 
return  to  Calendar  No.  351,  the  bill  (H.  R.  4226)  for  the  relief 
of  Floyd  HulL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

lliere  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  ccmsid- 
eratlon  of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Treasury  be.  and  he 
is  h-reby,  authorized  and  directed  to  pay  to  Royd  Hull,  out  of  any 
money  to  the  Treasury  not  otherwise  appn^uriated.  the  sum  of 
$1,500  to  full  settlement  of  aU  claims  against  tbe  Oovemment  on 
account  of  tbe  loss  of  his  thumb  on  Augiist  6.  1934,  wlille  in  the 
performance  of  his  duties  with  the  N(»tb  Caroltoa  National  Ouard 
at  Port  Bragg. 

With  the  following  committee  amendments: 

On  page  1,  Itoe  6.  strike  out  "  $2,500  "  and  Insert  "  $1,500." 
On  page  1,  at  the  end  of  line  9.  insert  tbe  foUowtog:  "  Provided. 
That  no  part  of  the  amount  appropriated  to  this  act  In  excess  of 
10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneya.  on  accoimt  of  services 
rendered  to  connection  with  said  claim.  It  shall  be  unlawful  for 
any  agent  or  agents,  attorney  or  attomeya,  to  exact,  collect,  witb- 


bold.  or  receive  any  sum  of  the  amount  appropriated  to  tbls  act 
to  excess  of  10  percent  thereof  on  account  of  services  rendered  to 
connection  with  said  claim,  any  contract  to  the  contrary  notwlth- 
standtog.  Any  person  violattog  the  provisions  of  tbls  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  tbereof  ^lall 
be  ftoed  to  any  sxim  not  exceeding  %\JOOQ" 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

DZSBUKSmO  OmCXBS  OF  THX  AEMT  OP  THE  UllITED  8TATB 

The  Clerk  called  the  next  bill,  H.  R.  4841.  for  the  relief 
of  certain  disbursing  officers  of  the  Army  of  the  United  States 
and  for  the  settlement  of  individiial  claims  approved  by  the 
War  Department 

Mr.  HOPE  and  Mr.  MOTT  objected,  and,  under  the  rule, 
the  bill  was  recommitted  to  the  Committee  on  Claims. 

GEORGK  1.  JONES  CO. 

The  Clerk  called  the  next  bUl.  H.  R.  4997.  for  the  relief  of 
the  George  R.  Jones  Co..  a  conraration  organized  imder  the 
laws  of  the  State  of  New  Hampshire. 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

MOSKS  XStAXL 

Ihe  Clerk  called  the  next  bill.  H.  R.  5393.  for  the  relief  at 
Moses  Israel. 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
follows: 

Be  it  enacted,  etc..  Tbat  the  Secretary  of  tbe  Treasury  be,  and  be 
is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  in  the 
Treasxiry  not  otherwise  appropriated,  to  Moeea  Israel  the  simi  of 
$3,500  for  damages  suffered  by  reason  of  being  struck  and  tojured 
by  a  Oovemment  automobile  which  was  driven  by  an  employee 
of  the  Post  Ofllce  Department:  Provided,  That  no  part  of  the 
amoiint  appropriated  to  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  ot  agenta, 
attorney  or  attorneys,  on  accoxint  of  services  rendered  to  connection 
with  said  claim.  It  shall  t>e  unlawful  for  any  agent  or  agents, 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
svun  of  the  amount  appropriated  In  tills  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  to  connection  wltb 
said  claim,  any  contract  to  tbe  contrary  notwithstanding.  Any 
person  violating  the  provisions  of  this  act  shaU  be  deemed  guilty 
of  a  misdemeanor  and  upon  conviction  tbereof  shall  be  fined  In  any 
sum  not  exceeding  $1,000. 

With  the  following  committee  amendment: 

Page  1,  Itoe  6,  after  "  $3,500  ",  insert  "  to  fuU  letUement  of  an 
claims  against  tbe  United  Statea." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recooo 
sider  was  laid  on  the  table. 

PEANK  WILLXAHB 

Ihe  Clerk  called  the  next  bill.  H.  R.  5521.  for  the  relief  at 
Frank  Williams. 
There  being  no  objecticm,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc.,  That  tbe  Secretary  of  tbe  Traaaury  be,  and  ba 
is  hereby,  authorised  and  directed  to  pay.  out  of  any  numey  to  tbe 
Treasury  not  otherwise  appropriated,  to  Prank  WllUama  tbe  sum  of 
$2,500  in  full  settlement  ol  all  clalma  against  tbe  United  States 
Government  by  reason  of  being  struck  and  permanently  tojured  by 
a  Oovemment  automobUe  which  waa  driven  by  an  employee  of  tba 
Post  Ofllce  Department:  Prxtvided,  That  no  part  of  tbe  amount 
Impropriated  to  tills  act  to  excess  of  10  percent  tbereof  aball  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney  or 
attomeya,  on  account  of  aervloea  rendered  to  connection  wltb  aald 
claim.  It  aiiall  t>e  xmlawful  for  any  agent  or  agenta,  att<»ney  or 
attorneys,  to  exact,  collect,  withhold,  or  reoetre  any  cum  of  tbe 
amount  appropriated  to  thla  act  to  exoesa  of  10  percent  tbereof  on 
accoimt  of  services  rendered  to  connection  wltti  aald  claim,  any 
contract  to  the  contrary  notwithstanding.  Any  person  violating 
the  provisions  of  this  act  shall  be  deemed  guilty  of  a  n^tTdfrmimnnr 
and  upon  conviction  tbereof  aball  be  flned  to  any  sum  not  exceed- 
ing $1,000. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

LUdLX  A.  ABBEY 

The  Clerk  called  the  next  bill.  8.  43.  for  the  relief  of 
Lucile  A.  Abbey. 
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tetaw  DO  obiwilon.  tbe  Oerk  r««d  U>e  Mil, 


tt  enmcted.  «<e.  That  In  tbe  idiiilBWialllM  i<  !*•  •^ 
•et  to  mtnMt  wnapoiiMtinn  tar  wm^uuf^m  of  um 

"    la  tlM  pMfuiui»nf«>  of  tlMlr 
top««mb«r  7.  1918^  m  •■ 
itiiHB  Tiiililiij'H*'  Oo«^>«i«ll«n  Oomnlartoa  li 
to  nm't'*^  MMl   iWmiiiIim   tb«  elAtm  at 
In  tl»«  aam«  mannw  »ikI  to  tb«  Mia«  extent  •• 
A.  Abbey  bed  Made  eypllcatkm  for  tbe  bencflte 
wttbln  tbe    1-fnr  pertod   lequlwd   by   eeettaaae    IT 
tnatdwd,   Tb*t  ZM 
at  tbie  ect. 


bUl  WM  ordered  to  be  rc«d  »  third  time,  vss  reed  the 
third  time,  and  poTnl  and  a  motion  to  reooosider  wee  laid 
onthe  table. 


OTAn  or  ma.  eomns  whsbt.  DacsAsn 
The  Clerk  caDed  the  next  bin.  8.  I4t.  for  tbe  relief  ct  the 
Mtete  of  DoDnfte  Wrlcht. 
Time  beinc  no  objection,  the  Clerk  read  the  biU.  as 

foUovs: 


Be  It  enacted,  etc,  Thet  tbe  aeantery  of  tbe  Tieeeui  j  teeo- 
tbortaed  end  directed  to  pey.  out  of  eny  money  In  tbe  Ti  eiaeiiry 
aol  oftbenrlee  •pproprleted.  to  tbe  eeUU  of  Donnle  Wright  Ute 
Sr  vSebw!r  CSS^Tuie  earn  of  H JOO.  te  full  eetkri^ctlon  of  tu 
ff*|tTi  •gainet  tbe  United  Stetee  on  eocount  of  tbe  deetb  ok  eeia 
Donnle  Wrtgbt.  caused  by  tnjurlee  recetved  by  her  in  1W?J?^*? 
elemtor  in  the  poet-cfflce  building  at  VJckiburg.  Ml».:  Providea. 
thaX  ao  pan  or  tbe  amount  approiirtated  la  ibis  act  in  cze^ 
of  10  percent  thereof  shaU  be  ^d  or  dellTerad  to  or  received  by 
any  aeent  or  agenta.  attorney  or  attomeyi^  on  account  of  eervlcee 
tendered  In  connection  wttb  aald  claim.  It  ihall  be  unlawful  for 
any  agent  or  agenta.  attorney  or  attorneys,  to  exact,  collect,  wltb- 
boM.  or  leealTe  any  auiB  of  tbe  aiaount  appropriated  in  this  ect 
la  esflMB  at  10  percent  tberea<  on  account  of  awleee  rendered  in 
^it^^*Mt>tinn  wttb  eald  claim,  any  contract  to  tbe  contrary  notvitb- 
■tandlng.  Any  pereon  Tlolatlng  tbe  proTlelona  of  this  act  ehall 
be  deemed  guilty  of  a  mlademeanor  and  upon  conviction  thereof 
■ball  be  fined  tn  any  eum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  modoo  to  raconsider  was  laid 
•B  the  table. 

tALPB  B.  WOOIXIT 

The  Clerk  called  tbe  next  bill,  a  391.  for  tbe  relief  of 
Ralph  B.  WooDey. 

There  being  no  objection,  the  Clerk  read  the  bUl.  as  fol- 
tows: 

Ba  U  enacted,  ttc^  That  tbe  Secretary  at  tbe  Treasury  be.  and  be 
IB  bereby.  autbortaed  and  directed  to  pay.  out  of  any  money  in  tbe 
Tkaaanry  no*  otberwtee  appropriated,  tbe  eum  of  $7,756.47  to  Balph 
m.  WooUey.  of  Honolulu.  Territory  of  Hawaii,  m  full  eatlafactlon  flf 
all  claims  against  tbe  United  Statee  for  damages  on  account  of  de- 
lay In  the  constniettoB  of  oertatn  buUdlnga  at  tbe  Naval  Operating 
Base.  Pearl  Harbor.  Terrltary  of  Hawaii,  making  neeesMry  extra 
expenditures  la  eonnectlon  wltb  tbe  instaUattoa.  oniar  eontract 
no.  34$.  dated  December  33.  1977.  of  plmnblng.  steam.  oU  dlstrfbu- 
tlon.  and  electrical  systems  In  such  buildings:  Provided.  Tbat  no 
part  of  the  amount  appropriated  in  tbls  act  in  exceee  of  10  percent 
Vmnat  aball  be  paid  or  delivered  to  or  received  by  any  agent  or 
tmmttm,  attorney  or  attocneya.  on  aooount  of  sari U  us  rendered  in 
connection  with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agaata.  attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive 
aaw  ■■■I  of  tbe  amount  appropriated  in  this  act  tn  exceas  of  10 
pvaaBt  ttosracf  on  account  of  sail  Inns  rendered  in  conaeetton  wltb 
aaki  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
nmmam  violating  ttaa  proivlslons  of  this  act  shall  be  deemed  guilty  of 
a  ailidamaanor  aad  upon  convlctilaB  tbssaof  shall  be  fined  in  any 
aot  axoeadU«  $rM0. 


The  bffi  m  ordered  to  be  read  a  third  thne.  was  read  tbe 
third  tlflM»  iBd  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table.  

AUniKB  W.  KXJXfOTH 

TtM  Ctork  ean«l  the  next  bill.  &  Ml.  tor  tha  zallaf  o<  Attrad 
W.  Khefoth. 
Than  Mm  no  objection,  tha  Cleik  read  the  bin.  as  fol- 


Wlth  the  following  committee  amendment: 

On  page  1.  line  10.  lull:  "PreaMad,  Tbat  no  part  of  tbe  auMmot 


Ha,  Tbat  the  Sseratary  of  the  THaasuij  be.  aad 
y.  autborliNd  and  dlreetad  to  pay.  out  of  any  mooay  tn 
not  otharwlss  approprtatad.  to  Alfred  W.  KUatoth 
of  '$g.M0.«T  In  full  settlement  of  all  claims  against  the 
af  Iha  Ualiad  Statae  to  retmbuiae  him  for  peraonal 
ta  BusaU  In  1918  while  In  the  pcrforaaanoe  of  hia 
military  attach*  at  the  AmMnrm.n  smbasay  at 
Patrafrad. 


the 

the 


appropriated  In  tbls  act  In  axeees  of  10  percent  thereof  shall  be 
paid  or  deUvered  to  or  reoelvad  by  any  agent  or  agents,  attorney 
or  attorneys,  on  acoount  of  sarrloae  randsrsd  In  connection  wltA 
■«wt  cuim.  It  shall  be  unlawful  for  any  agant  or  agents,  at  tome  f 
or  attorneys,  to  exact.  coUeet.  withhold,  or  receive  any  sum  of  the 
amount  appropriated  In  this  act  In  axoaas  of  10  pereent  thereof  oa 
account  of  seivlcsa  ladndarad  In  connsrtlon  with  said  claim,  any 
contract  to  tbe  contrary  notwithstanding.  Any  person  violating 
the  fOSlBlnfts  of  this  act  shall  be  deemed  guilty  of  a  mlademeancr 
and  upon  convlcUon  thereof  shall  be  finad  In  any  avm  DOt  exceed- 
ing $1,000." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  tha 
third  time,  and  passed,  and  a  wiTtlfr  to  reconsider  was  laid 
on  the  table. 

WBTBOI  KX.XCTKXC  CO..  OK, 

The  Clerk  called  the  next  bill.  8.  560.  for  the  relief  at  the 
Western  Electric  Co..  Inc. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and.  under  the 
rule,  the  bill  was  recommitted  to  the  Committee  on  Claims. 

wxsmN  Tnnoif  tslbskafh  co. 
The  Clerk  called  tbe  bill  (8.  1051)  for  tbe  relief  of  the 
Western  Union  Telegraph  Ca 
There  being  no  objection,  the  Clerk  read  tbe  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  lie 
Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  in  tlia 
Treasury  not  otherwise  appropriated,  to  the  Western  Union  Tele- 
graph Co.  the  sum  of  $1,155.83  in  full  and  final  settlement  of  iJl 
claims  against  the  Oovernment  for  expenses  incurred  tn  repairing 
a  Western  Union  cable  which  was  picked  up  and  cut  by  the  Ooest 
Oxiard  cutter  FeqMot.  January  22.  1931.  in  grappling  for  a  Unltxl 
States  submarine  cable  between  Knlgbt  Key  Harbor  and  Sombrero 
Key.  Pla.:  Provided.  Tbat  no  part  of  tbe  amount  appropriated  in 
this  act  to  aaessa  of  !•  pereent  thereof  shall  be  paid  or  delivered 
to  or  rseatvad  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  servicee  rendered  In  conaaotlon  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attomejrs.  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  sp^proprlated 
In  this  act  In  excess  of  10  pereent  thereof  on  account  of  servltea 
rendered  in  connection  wltb  said  claim,  any  contract  to  the  eoa- 
trary  notwithstanding.  Any  paraon  vMadtng  the  provisions  of  this 
act  shall  be  daamad  guilty  of  a  nSiaaHaaaar  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  etreedtng  $1,000. 

The  bin  was  ordered  to  be  read  a  third  time,  was  read 
thB  third  time,  and  PMnd,  and  a  motion  to  reconsider  ^aa 
laid  on  the  Uble. 

STXPAKO  TAIAMCO  AMO  KMTH  TALAHCO 

The  Clerk  called  the  bUl  (a  1585)  for  the  relief  of  8tefano 
Talanco  and  Bdith  Talanoo. 

There  being  no  olsjectlon.  tbe  Clerk  read  the  bill,  as 
follows: 


Be  It  tftaetad,  ate,,  ThaS  the  Secretary  of  the  Treasury  be.  and  ha 
Is  hereby,  airthorlaed  aad  directed  to  pay.  out  of  any  money  in  tha 
Treasury  not  otherwise  approprtatad.  to  Stefano  Talanco  and  ills 
mlncx'  daughter,  Edith  Talaaflfl^  both  of  Bexar  County.  Tex.,  tbe 
Bxim  of  $7,000  In  full  satisfaction  of  their  claims  against  the  United 
Statee  for  damagea  on  account  ct  personal  Injuries  stiflered  on 
May  17,  lOSa.  imaa  a  United  Statee  Army  airplane,  piloted  by 
Lieut.  K.  T.  Selaer.  crashed  into  the  automobile  owned  by  aild 
Stefano  Talanoo.  which  was  parked  on  tbe  Castrovllle  Road,  Betar 
County.  Tex.,  and  in  which  said  Stefano  Talanco  and  Edith  Talajico 
ware  alttlng  at  the  time  of  such  oolllalon.  such  sum  repres<;nt.ng 
( 1 )  $3,000  for  permanent  personal  Injurlee  suffered  by  said  Stef iino 
T^anoo,  and  (3)  $6,000  for  peraiMial  Injuries  suffered  by  said 
Edith  Talanco:  ProaKed.  That  no  part  of  tha  amount  qppmsr^ 
ated  in  this  act  la  axeaas  of  10  percent  thereof  shall  be  paid  or 
dallverad  to  or  laealead  by  any  agant  or  agenta.  attorney  or  at- 
torneys, on  account  of  sarvleae  rendered  In  connection  with  said 
claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney  or 
attoraaya,  to  exact.  ooUaet,  withhold,  or  race<ve  any  sum  of  tha 
amount  appropriated  in  this  act  In  ixcsss  of  10  paroent  thereof  on 
account  of  ssiiltas  rendered  In  oonnecUoa  with  aald  claim,  luiy 
contract  to  tha  oontrarr  notwithstanding.  Any  person  violating 
the  proTtrtons  of  this  act  shall  be  dasmad  guilty  of  a  mlaleiimiiiir 
and  upon  oonvlcUon  thereof  shall  be  fined  In  any  sum  aol  exotad- 
U^  $1,000. 

ittee  amendments: 


With  the  f  oDowinf 

Page  1,  Una  7.  strike  out  **  t».500  "  and  Insert  "  $7,000  ^  page  t. 
Una  5.  strike  out  "  $7JKX>  "  and  insert   '  $5,000." 

The  committee  amendments  were  agreed  ta 
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The  l||Il.  as  amended,  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

TAMPA  MASnfS  CO. 

The  Clerk  caUed  the  blU  (8.  1860)  for  the  relief  of  the 
Tampa  Marine  Co. 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

TRIPUMS  iraXAC 

The  Clerk  called  the  bill  (8.  1863)  for  the  relief  of  TTifune 
Korac. 

There  being  no  objectioa.  tbe  Cksk.  read  the  bill,  as 
follows: 

Be  it  enacted,  eto..  That  tbe  Secretary  of  the  Ttaasury  be,  and 
he  Is  hereby,  authm-ized  and  directed  to  pay  to  Trlfune  Korac. 
out  of  any  money  in  the  Treasury  not  otherwise  appropriated,  tbe 
sum  of  $3,000  representing  the  amount  reimbursed  by  him  to  the 
American  Bmplojreia'  Instirance  Co.  upon  the  forfeiture  of  two 
Inunlgration  bonds  executed  by  said  company,  upon  security  fur- 
'nlsbed  by  said  Trlfune  Korac  conditioned  upon  the  appearance 
Iwfore  the  immigration  authorltlec  of  Klrsto  Temelkovich  and 
Koeta  Simonvich.  allena.  who.  after  the  forfeiture  of  said  bonds 
and  the  payment  of  the  amount  thereof  by  tbe  bonding  company, 
were  apprehended  through  the  efforts  of  said  Trlfune  Korac  and 
subeequently  deported:  Provided,  That  no  part  of  the  amount 
appropriated  in  this  act  in  excees  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  sccount  of  services  rendered  in  connection  with 
said  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
or  attorneys,  to  exact,  coUect,  withhold,  or  receive  any  sum  of 
tbe  amount  appropnlated  In  this  act  In  excees  of  10  percent  thereof 
on  accotint  of  services  rendered  In  connection  vrlth  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  violat- 
ing the  provisions  of  this  act  shaU  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shaU  be  fined  In  any  sum  not 
exceeding  $1,000. 

With  the  following  committee  amendment: 

On  page  1.  line  6,  strike  out  the  word  "  repreeentlng  "  and  Insert 
"  in  full  settlement  of  aU  claims  against  the  Government  of  the 
United  SUtes  for." 

The  committee  amendment  was  agreed  to. 

Tlie  bill,  as  amended,  was  ordered  to  be  read  a  third  time. 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MAKT  BE>0  JOHIVSOM   (Kn  KAST  SKRO) 

The  Clerk  called  the  bill  (H.  R.  6296)  to  cooler  Jurisdic- 
tion upon  the  Court  of  Claims  to  hear,  determine,  and  render 
Judgment  upon  the  claim  of  Mary  Sero  Johnson,  nee  Mary 
Sero,  I 

Mr.  TRUAX  and  Bdr.  McFARLAME  objected,  and  the 
bill  was  recommitted  to  the  Committee  on  Indian  Affairs. 

HOKTON  a  HCttTOM 

The  Clerk  called  the  bill  (H.  R.  6549)  for  the  reUef  of 
Horton  ft  Hortoi. 

There  being  no  objection,  tbe  Cleik  read  the  bill,  as  fel- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  Is  hereby,  autbonaed  and  directed  to  pay.  out  of  any  money  In 
the  Treastiry  not  otherwise  approprtatad.  to  Horton  ft  Horton,  of 
Houston.  Tex.,  the  sum  of  $21,648.04  In  fuU  settlement  of  aU 
claims  against  the  Government  for  labor  and  materials  furnished 
In  connection  wltb  tbe  propoeed  construction  of  three  timber 
asaplane  hangara.  pavement,  and  beach  at  tha  naval  air  atatlon. 
Galveaton.  Tex.,  in  IBIS. 

With  the  following  committee  amendment: 

Page  1.  Une  «.  strike  out  "  $31,64844  "  and  Uisert  **  $19jS6lJS0.'* 

The  committee  amendment  was  agreed  ta 
.    The  bill  was  ordered  to  be  mgroased  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motlan  to  recon- 
glder  was  laid  on  the  table. 

SHXPLXT  8AIM>I.B1T  *  KncaHTILS  00. 

The  Clerk  called  the  bill  (H.  R.  2213)  for  the  relief  of 
Charles  P.  Shipley  Saddlery  ft  Mercantile  Co. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  the  bin 
was  reoommltted  to  the  Committee  on  War  Clalma. 


BUfST   HUSSBAXm 

The  Clerk  caUed  the  bill  (H.  R.  2989)  for  the  z«Uef  of 
Ernst  Nussbaum. 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and  tba 
bill  was  recommitted  to  the  Committee  on  War  Claims. 

rUED  O.  CLAUC  CO. 

The  Clerk  caOed  the  bill  (8.  281)  for  the  relief  of  the  Fred 
O.  Claik  Co. 

Mr.  McFARLANE  and  Mr.  COSTELLO  objected,  and  tha 
bill  was  recommitted  to  the  C(»nmittee  on  War  Claims. 


SOUTHXRN   PRODUCTS  CO. 

Tbe  Clerk  caDed  the  bill  (8.  929)  for  the  relief  of  tha 
Southern  Products  Co. 

Mr.  McFARLANE  and  Mr.  TRUAX  objected,  and  tbe  bUl 
was  recommitted  to  the  Committee  on  War  Claims. 

JOHN  A.  jumt 

The  Clerk  called  the  bill  (8. 1363)  for  the  relief  of  John  A. 
Jumer. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc.  That  the  Secretary  of  tha  Treaaury  be,  and 
be  is  hereby,  authcn-iaed  and  directed  to  pay  cut  of  any  money  In 
the  Treasury  not  otl-.»wlae  apprcqn-lated,  to  John  A.  Jumer,  of 
Two  Harbors.  Minn.,  tha  stun  of  $3T7,  In  full  satisfaction  of  his  eialm 
against  the  United  States  for  personal-inroperty  losses  sustained  by 
him  in  1818  while  serving  as  a  captain.  Dental  Corps,  United  Stataa 
Army,  in  the  Argonne  Forest,  Prance:  Provided,  That  no  part  of 
the  amount  appnqnlated  in  this  act  In  excees  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  sendoes  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or 
agents,  attmney  or  attorneys,  to  exact,  coUect,  withhold,  or  re- 
ceive any  siun  of  the  amount  appropriated  In  this  act  In  excees  of 
10  percent  thereof  on  account  of  services  rendered  In  connection 
vrlth  said  claim,  any  contract  to  the  contnury  notwithstanding. 
Any  person  violating  the  provisions  of  this  act  shall  be  deemed 
guilty  of  a  misdemeanor  and  upon  conviction  thereof  shaU  be 
fined  In  any  sum  not  exceeding  $1,000. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

JOHH  W.  DADT 

The  Clerk  caUed  the  bill  (H.  R.  6948)  for  the  reUef  of  John 
W.  Dady. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  the  CSerk  win  report 
a  similar  Senate  bill.  8.  2333. 

There  was  no  objection,  and  the  Clerk  read  the  Senate 
bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
Statee  be.  and  he  Is  hereby,  authorlaed  and  directed  to  allow  eredlt 
In  the  accounts  of  John  W.  Dady.  superintendent  and  special 
disbursing  agent  of  the  Mlsalon  Indian  Agency.  Riverside,  Calif., 
for  payments  aggregating  $583.80.  made  to  Thomas  Lucaa,  an 
Indian,  as  mileage  for  travel  performed  by  automobile  whlla 
axDplayad  as  subforsman  In  emergency  conservation  work. 

Mr.    COSTEUiO.    Mr.    Speaker.    I    offer    the   following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Line  10,  after  the  word  "  work  **,  inaert  "  Provided,  That  no  part 
of  the  amount  appropriated  In  this  act  In  exoeas  of  10  paroant 
thereof  ahall  be  paid  or  dtilvered  to  or  received  by  any  agent  or 
agenta,  attorney  or  attomeya,  on  account  of  mrrieee  rendarad  tn 
connection  with  aald  dalm.  It  shall  be  imlawful  for  any  agant  or 
agents,  attorney  or  attomeya.  to  exact.  ooQaet,  withhold,  or  recalva 
any  sum  of  the  amount  ^n^oprlatad  In  this  act  In  exceas  of  10 
peroent  thereof  on  aeoount  of  aenrloaa  randared  In  eoonaetlon  wltti 
said  olalm.  any  contract  to  the  contrary  notwithstanding.  Any 
paraon  vlolatlnf  the  provisions  of  this  act  shall  be  deemed  guUty 
of  a  mlademeanor  and  upon  convlctton  thereat  shah  be  fined  tn 
any  sum  not  exceeding  $1,000.** 

The  amendment  was  agreed  to  and  the  bill  as  amended 
was  ordered  to  be  read  a  third  time,  was  read  the  third  tlme» 
and  passed,  and  a  motion  to  reconsider  laid  on  the  table. 

A  House  bUl  (H.  R.  6949)  was  laid  on  tbe  table. 


9340 

soTrnmK  otomll  co. 
•ni  Clerk  c*ned  the  blU  (H.  B.  440t)  for  the  relief  of  the 

Southern  Overall  Co.  wm  -«.-  »• 

lir  HOPE  and  Mr.  MOTT  objected,  and  the  WH  wa«  re- 
to  the  ConiBlttce  on  War  Claims. 
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0.  CMMUm 

Tbe  Clerk  called  the  bill  (H.  R.  17W)   for  the  relief  of 
Thomas  O.  Carlln. 
The  SPEAKER.    Is  there  objectiwi? 
Mr  McFARLANE.    Mr.  Speaker.  I  object. 
The  SPEAKER.    Is  there  further  obJecUon? 
There  was  no  objection.  _       ^    . ,_ 

STsraAKER     Without  objection,  a  similar  Senate  bill 

<S.  1410)  will  be  subsUtuted. 

TVre  was  no  objection. 

Tbe  Clerk  read  the  Senate  WD.  as  follows: 

»«  it  attacted  tie  That  tb*  P««ld«it  of  the  United  8t»t««  be. 
JS*l2  IT^JSy  authwUd  to  Simmon  Tboma.  O.  CarUn  lor- 
SStToaWSto  the  Army  at  the  United  State,  before  •  r«"rtng 
S!uS  to  to^lw  whether  at  the  time  of  hl»  reslgnaUon  from  the 

SESS  ^S'lnc.paclty  wa.  a  re«ilt  of  an  Incident  at  ^^vlcj. 
^aU.  a«  a  result  of  .uch  Inquiry  It  U  found  that  »*  T«V » 
Smp^ltetod.  th«  niawt  i»  authortoed  to  noinmat*  aald 
?S!ES  OCartln  a  ei^^tatn  to  the  Regular  Army  and  Pl^^lJ^ 
Iiiianil1r"-'T  t'li^—nei  upon  the  reUred  list  of  the  Army,  with  the 
»>-.*  prlvlleBM  and  wtlred  pay  aa  are  now  or  may  hereafter  be 
■r^dad  brUw  or  iwulatttm  for  offleer*  at  the  Uagular  Armr 
TrovU^  rtULt  the  said  Thomas  O.  Carlla  ahaU  not  be  entiUed  to 
any  back  pay  or  allowance. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  a 
third  time,  and  pasaed.  and  a  motion  to  reconsider  laid  on 
the  table.  ^    ^  ^, 

A  House  bin  (H.  R.  1759)  was  laid  on  the  table. 

■AIBT  Im   UAT«S 

•nie  Clerk  called  the  bill  (a  1390)  for  the  relief  of  Harry 

Ik  Reaves.  

Mr.  HANCOCK  of  New  York  and  Mr.  MOTT  objected,  and 
the  bill  was  recommitted  to  the  Committee  on  Military 
Affairs. 

waacr  c.  ssixn  Ain>  sswako  o.  >»t.i.pi 
The  Clerk  called  the  Wll  (H.  R.  781)  for  the  relief  of 
Henry  C.  Zeller  and  Edward  O.  Zeller  with  reject  to  the 
BuUntonance  of  suit  against  the  United  States  for  the  recov- 
ery d  any  income  tax  paid  to  the  United  SUtes  for  the  fiscal 
year  beginning  October  1.  1916.  and  ending  Septembgr  30. 
1917.  in  excess  of  the  amount  of  tax  lawfully  dvM  for  nch 

period.  ^        .  iw    wiTi 

Mr.  TRUAZ  and  Mr.  McFARLANE  objected,  and  the  bill 
was  recommitted  to  the  Committee  on  Claims. 

JAKIS  P.  WBALSH 

•me  Clerk  called  the  UU  (H.  R.  ISSft)  for  ttae  rehef  of 
James  P.  Whalen. 
Then  being  no  objectioo,  tte  Ca«rk  read  the  hill,  as 

follows: 

9«  tt  enacttd.  etc,  -nxat  sMtlona  17  and  JO  of  the  •=*  «U«^ 
-An  act  to  provlda  compaiiMtttn  for  •mptoye—  *f  ^^  ?^. 
8Ut«a  sxiffertng  tojurles  while  in  the  parformance  of  their  o^tlaa. 
and  for  othv  purpoaea  -.  approrw!  September  7.  l»ie.  as  aJLUUOU 
(U  8.  C  tttU  6.  mc».  7«7  and  770).  ara  haraby  waived  la  favor 
if  Jam«  P^Wh^lea.  of  Camhrtdga,  Maaa..  who  la  aUaged  to  hara 
■TUtftlrr*  an  tojury  whUa  amployad  In  tba  OoTamment  araani 
at  Watcrtown.  Mass..  In  1918  and  1819.  which  raaulted  In  panaa- 
Btat  physical  disability,  and  his  caaa  la  authorlaed  to  ba  con- 
aMsMd  and  act«d  upon  under  the  remaining  provisions  of  siich 
act.  as  smsnrtsrt.  If  ha  aiw  a  notice  of  such  Injury  and  claim  for 
^.^r^r^M^tumt  vlth  tk»  United  Stataa  Smployaea'  Companaatktt 
Ooaunlaalon  not  latar  than  90  days  after  the  data  ol  anartment 
of  thla  act. 

YlM  term  "  Injxiry  ".  aa  used  In  thU  aeti.  Shall  haTS  the  meaning 
awijnf^  to  sttBh  term  In  section  40  of  soeh  act  oX  September  7. 
Ifflf.  as  TiTnTT^**^  (U.  8.  C  Utla  6.  aae.  790). 


the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

THOMAS   HAtBIS    M'LAUGHUH 

The  Clerk  called  the  bUl  (H.  R.  2730)   for  the  reUef  of 
Thomas  Harris  McLaughlin. 
There  being  no  objection,  the  Clerk  read  the   bill,  as 

follows: 

H«  it  enacted,  ete^  That  the  United  States  Employees'  Compen- 
.aSon  cSmnilsion  be.  and  It  Is  hereby,  authorized  and  directed 
S  My^«^<  **»•  «npi<»T««'  compensation  fund  to  Thoinaa 
bJtU  McLaughlin  during  hla  natural  Ufe  the  sum  of  W5  per 
SS^th  To  dati  from  thepa«M«  of  this  act.  as  compensation  for 
SjSSi  U>  his  right  wrlar«rarm  on  or  about  the  a9th  day  of 
^bruarv  1932  In  line  of  duty  and  while  he  waa  serving  as  an 
^SJ^f  tSi  united  SUtea  Iiiustrlal  Reformatory  at  Chllllcothe. 
Ohio.  ■* 

With  the  following  committee  amendment: 

Pase  1.  Una  11.  Btrlke  out  the  period,  insert  a  colon  »n<l  the 
following:  "  Prop<d«l.  That  no  part  of  the  amount  appropriated  In 
thto  act  in  exceas  of  10  percent  th«r«>f  shaU  be  paid  or  delivered, 
to  or  received  by  any  agent  or  sgwit..  f««^  "  •^^f^'  *S 
nccount  of  services  rendered  hi  connection  with  said  claim  It 
ihaU  be  unlawful  for  any  agent  or  agents,  attorney  or  attonieys. 
to  exact,  collect,  withhold,  or  r«*lve  any  sum  of  the  am<mnt 
appropriated  In  this  act  in  excesa  of  10  percent  thereof  on  •ccount 
<rf  services  rendered  In  connection  with  said  claim  any  contract 
to  the  contrary  notwithstanding.  Any  person  ''^o}^}^S}^  P«^ 
visions  of  this  act  shall  be  deemed  guilty  of  a  ™l»^«»~f2.^^«l 
upon  conviction  thereof  shaU  be  lined  In  any  sum  no»  eioaedlng 
$1,000.- 

The  amendment  was  agreed  to,  and  the  blU  as  amended 
was  ordered  to  be  engrossed  and  read  a  third  time,  was  read 
the  third  time,  and  passed,  and  a  motion  to  reconsider  laid 
on  the  table. 

1.,  B.  GXirntT 
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The  CTerk  caHed  the  next  Wfl.  H.  R.  3149.  to  confer  JotIs- 
dlctlon  upon  the  United  States  District  Court  for  the  South- 
ern District  of  Texas.  Corpus  Chrlstl  Division,  to  detemlne 
the  claim  of  Mrs.  L.  B.  Gentry. 

There  being  no  objection,  the  Clerk  read  as  follows: 

Be  It  enacted,  etc..  That  Jurisdiction  Is  confMT*d  upon  the 
Xmited  SUtea  District  Court  for  the  Soatliam  Dtetertct  of  1  e"^ 
Corpus  ChrUU  Division,  to  hear  and  datennliia.  andto  remw 
ludKnent.  as  If  the  United  Stataa  were  sxiable  In  tort,  on  the 
ilalm  of  Mrs.  L.  B.  Gentry.  Corpus  Chrlstl.  Tex.,  to  recover  dam- 
a«a  for  the  death  of  her  husband.  L.  B.  Gentry,  resulting  from 
Inlurlca  sustalnad  when  the  automobUe  whl^  the  said  L.  B. 
Oentrr  was  driving  was  struck  by  a  United  States  Army  truck 
n«ir  Alice.  Tex..^  or  about  September  8.  1931.  If  roch  suit  to 
brought  within  1  year  after  the  enactment  of  this  act.  i 

Sac.  a.  Thara  ar»  authorlaad  to  be  appreprlatad  such  sums  as 
may  be  necasaary  to  pay  any  JudgmMXt  raadarad  by  such  court 
in  such  suit. 

With  the  following  committee  amendment: 

On  page  1.  strike  out  lines  5.  6.  and  7.  and  Insert: 
"  Sac   a   There  U  hereby  appropriated,  out  of  any  money  In  tna 
Treasury  not  otherwise  i^pproprlated.  a  earn  MBfllmt  to  P«f  *"• 
judgment  renderwl  agalnat  tha  United  Stataa.  If  any.  sa  s  reaolt  oT 
suit  hereunder." 


WUh  the  following  committee 

Pan  I.  Uae  9.  after  the  word  "wbo".  tnsvt  "la  aBafad  to 
hava^  and  oa  page  X  strike  out  all  of  linaa  7.  8,  and  9  and  Insert 
ta  Veu  thereof  "Any  beneflts  awarded  hereimder  shall  not  aeerue 
to  the  approval  of  this  act " 


The  amendments  were  agreed  to  and  the  bin  as  amended 
ordered  to  be  engrossed  and  read  a  third  time,  was  read 


The  committee  amftMlineni  was  agriad  to. 

The  bill  as  amendad  was  ordered  to  be  engrossed  and 
Kdd  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

ATt.mHawv   PORCIMG  CO. 

The  Clerk  called  the  next  bill.  H.  R.  3163.  for  the  reUef 
of  the  Allegheny  Forging  Co. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bin?  

Mr.  TRUAX,  Mr.  McFARLANE.  and  Mr.  COflTELI/D  ob- 
jected, and  the  bUl.  under  the  rule,  was  recommitted  to  the 
Committee  on  Claims. 

MXS.  LAWRKMCB  CHX.SBKCK 

The  Clerk  caUed  the  next  blU,  H.  R.  3575.  for  the  reUcf 
of  Mrs.  Lawrence  Chlebeck. 

The  SPEAKER.    Is  there  objection? 

Mr.  HANCOCK  of  New  York  and  Mr.  McFARLANE  ob- 
jected, and  the  bill,  under  the  rule,  was  recommitted  to  the 
Committee  on  Claims. 


JUCB8  L.  PAXK 

The  Clerk  caDed  the  next  bill,  H.  R.  3907.  for  the  relief  of. 
James  L.  Park. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX  and  Mr.  COSTELLO  objected,  and  the  bUl, 
under  the  rule,  was  recommitted  to  the  Committee  on  Claims. 

x.  c.  wnr 

The  Clerk  caUed  the  next  bin.  H.  R.  4368.  for  the  reUef  of 
B.  C.  West. 
There  being  no  objection,  the  Clerk  read  as  foUows: 

Be  it  enacted,  etc^  That  the  Secretary  of  the  Treasury  be.  and  he 
Is  hereby,  authorized  and  directed  to  pay.  out  of  any  money  In  the 
Treasxiry  not  otherwise  appropriated,  to  S.  C.  West,  of  Dunn.  N.  C. 
the  sum  of  $201.59  as  reimbursement  In  full  of  substltute-clerk 
hire  paid  by  him  from  December  31.  1921,  to  September  30.  1922. 
while  acting  as  postmaster  at  Dunn.  N.  C. 

With  the  following  committee  amendments: 

On  page  1,  line  6,  after  the  figures,  strike  out  "as  reimburse- 
ment in  fuU  of  "  and  Insert  in  lieu  thereof  "  In  full  settlement  of 
all  claims  against  the  United  Statea  for":  and  In  line  10,  after 
the  words  "North  Carolina",  insert  a  colon  and  the  following: 
"Provided,  That  no  part  at  the  amount  appropriated  in  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  at  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  accoiint 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
ooUect,  withhold,  or  receive  any  sum  of  the  amount  apprc^rlated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  coimectlon  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gxUlty  of  a  mlademaanor  and  upon  oonvlctlon 
thereof  shall  be  fined  In  any  sum  not  «¥Ciaartlng  •1.000." 

The  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

A.  BBUCS  BIXLASKI 

The  Clerk  caned  the  next  biU.  H.  R.  4816.  for  the  reUef  of 
A.  Bruce  Bielaskl. 

The  SPEIAKER.    Is  there  objection? 

Mr.  COSTELLO  and  Mr.  McFARLANE  objected,  and  the 
bin.  under  the  rule,  was  recommitted  to  the  Committee  on 
Claims. 

WAKD  J.  X.AWTOir 

The  Clerk  caUed  the  next  biU.  H.  R.  4821.  for  the  reUef  of 
Ward  J.  Lawton.  special  disbursing  agent.  TJyht.tvnia«»  service. 
Department  of  Commerce. 

The  SPEAKER.  Is  there  objection  to  the  iR-esent  caa- 
dderaUon  of  the  biU? 

There  was  no  objection. 

The  SPEAKER.  A  stmUar  Senate  bm  (a  1656)  wOl  be 
substituted,  without  objection. 

There  was  no  objection. 

The  Clerk  read  as  fonows: 

Be  it  enacted,  etc..  That  the  Comptroller  General  of  the  United 
States  is  hereby  authorlaed  and  directed  to  eredlt  In  the  accounts 
of  Ward  J.  Lawton,  special  disbursing  agent.  Lighthouse  Service. 
Department  of  Commerce,  the  sum  dt  9904  paid  to  the  Liberty 
Brush  Co..  Philadelphia.  Pa.  (voucher  no.  6M0),  May  17.  1932. 
which  was  later  disallowed  by  the  OomptroUar  General  of  tha 
trmtad  SUtas. 

The  Senate  biU  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  House  bin  (R.  R.  4821)  was  laid  on  the  taUe. 

WASHmCTOK  POST  CO. 

The  Clerk  caUed  the  next  bill.  H.  R.  4830.  for  the  relief  of 
the  Washington  Post  Co. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection,  a  similar  Senate  bffl 
(8.  1052)  wUl  be  subsUtuted  for  the  House  blU. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  fcdlows: 

Be  it  enacted,  etc..  That  notwithstanding  the  provlalons  of  tha 
act  of  July  31,  1874.  being  "An  act  »"«'^'*g  appropriations  for 
•ondry  dvfl  expensea  of  the  Oovamment  for  the  flaeal  year  end- 


ing June  80,  1877.  and  for  other  purpaaaa"  (19  Stat.  L.  10fi(  U. 
8.  C,  title  44.  aac  sai).  tha  Seovtvy  o<  the  Tkessory  be.  and  be 


Is  hereby,  authorised  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  i^qvoprlated,  to  the  Washington  Poat 
Co..  Waahlngton.  D.  C.  the  sum  of  $109.80  In  full  sattlement  and 
satlsf action  of  Its  claim  for  advertlalng  services  rendered  tha  Vet- 
erans' Administration  In  advertising  for  propoeala  to  fxumish  labor 
and  materials  for  certain  cozistructlon  projects  as  the  Vetenuoa* 
Administration  home.  Leavenworth.  Kane.:  Vetwana*  Administra- 
tion hospital.  Ccdumhla.  8.  C;  and  Veterans'  Admlnlstaitlon  home. 
Johnson  City.  Tenn. 

Mr.  COSTELLO.    Mr.  Speaker.  I  offer  an  amendment 
The  Clerk  read  as  foUows: 

Amendment  offered  by  ICr.  Costsllo:  On  page  S,  line  18.  after 
the  figures,  insert  a  colon  and  the  following:  "  Provided.  That  no 
part  of  the  amount  apiuTtprlated  In  this  act  in  excess  of  10  per- 
cent thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  rendered 
In  connection  with  said  claim.  It  shall  be  \mlawful  for  any  agent 
or  agents,  attorney  or  attorneys,  to  exact.  ooUect,  withhold,  or 
receive  any  sum  of  the  amount  appropriated  In  this  act  In  exce« 
of  10  percent  thereof  cm  accotint  of  services  rendered  in  connec- 
tion with  said  claim,  any  contract  to  the  contrary  notwithstand- 
ing. Any  person  violating  the  provlalona  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof  «>«»»1 
be  fined  In  any  sum  not  exceeding  glXMM.** 

The  amendment  was  agreed  ta 

The  Senate  bill,  as  amended,  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

A  House  bin  (H.  R.  4830)  was  laid  on  the  table. 

CLAQIS  or  MZLZXAKT  PKSSOmnEL 

The  Clerk  called  the  next  bin.  H.  k.  48S0,  to  authorise 
the  settlement  of  individual  claims  of  mlUtary  personnel  for 
damages  to  and  loss  of  private  property  Incident  to  the 
training,  practice,  operation,  or  malntifinance  of  the  Army. 

There  being  no  objection,  the  Oerk  read  as  foUows: 

Be  it  enacted,  etc..  That  the  General  Accounting  Oflloe  be.  and 
Is  hereby,  authorised  and  directed  to  pay  the  following  claims  of 
military  perscnnel  and  civilian  emplojrees  in  the  amounts  shown, 
which  have  been  approved  and  reomnmended  for  payment  by  the 
Secretary  of  War.  for  damages  to  and  loss  of  private  property  at 
such  personnel  incident  to  the  training,  practice,  operation,  or 
maintenance  of  the  Army,  and  that  such  payments  be  made  from 
the  present  appropriation  of  the  War  Department,  entitled 
"  Claims  for  damagea  to  and  loss  at  private  property  ":  Edith  Al- 
ward.  vrlfe  at  Staff  Sergeant  Henry  J.  Alward.  $43.50:  R.  O. 
Ayers,  captain.  Infantry.  $56.16;  Mlaa  O.  M.  Anderson.  clvUlan 
employee.  $22.80:  Harrison  B.  Beavers,  captain.  Infantry,  $14.86; 
James  H.  Blaclcwell.  fnajor.  Medical  Corps,  $46;  Clifford  Btmtlng. 
sergeant.  $7.80;  Carl  B.  Byrd.  obtain.  Cavatay.  $21  JO;  Frank  T. 
Balke,  lieutenant.  Infantry  Beaerre.  $100;  Mlchati  J.  Byrne,  cap- 
tain. Infantry.  $82;  Uueicm.  Btidnlck.  civilian  employee,  $22.07; 
Jumper  B.  Brady,  lieutenant.  Infantry.  $7.00;  M.  K.  Barker,  cap- 
tain. Chemical  Warfare  Servloe.  $87.76;  Wsrren  R.  Carter,  first 
lieutenant.  Air  Corpa.  $250;  Paul  J.  Chesterton,  sergeant,  $146.50; 
Thomas  B.  Christ,  civilian  employee,  $21.26;  Hatrey  O.  Clark, 
sergeant.  $40;  Robert  M.  Copeland.  captain.  Corps  of  Engineers. 
$8.86:  W.  A.  Copthome.  major.  Chemical  Warfare  Service.  $60; 
James  A.  Corcoran,  sergeant,  $4;  T.  M.  ChambUss.  major.  Infan^. 
$122.36;  Floyd  U.  Cnitchfleld.  technical  sergeant,  $17.10;  Harvey 
T.  Davis,  inivate  (first  class),  and  lira.  Davis.  $106;  WUlle  A. 
Dennis,  staff  sergeant.  $8.48;  Edward  F.  Durham,  civilian  employee, 
$15.70;  Jobn  H.  Daniels,  sergeant,  $89.76;  Oust  Bhen.  civilian 
employee.  $15.20;  Timothy  F.  Foley,  clvlUan  employee,  $48J25;  Val- 
entine P.  Foster,  o^italn.  Coast  Artillery  Corps.  $0:  Oustav  H. 
Franks,  major.  Field  ArttUery.  $18.50:  John  If.  Fray,  c^;>taln. 
Field  Artillery,  $17;  Oeorge  Olebler.  seigeant.  $85.75;  Burgo  D. 
Olll.  second  Ueutenant.  Field  ArtlUery.  $54.76;  Alexander  O. 
Oorder.  captain.  Infantry.  $27.80;  Wllllan  Grant,  master  sergeant. 
$17.04;  Chris  Gimther.  civilian  onployee.  $228J0;  L.  Perry  Ham- 
mond, civilian  enqiloyee.  $20J7;  Lee  W.  Han«y,  first  lieutenant, 
Infantry.  $90;  Glenn  W.  Hanna.  civilian  empl^ee.  $80.2$;  David 
^eldler.  private.  $6.16;  Fkmncfa  W.  Hooeycutt.  Ueutenant  colonel. 
Field  ArUUery,  $19J0;  L.  P.  Htidstm.  second  lieutenant.  Air  Corpa. 
$85;  M.  B.  Jezmlngs,  first  lieutenant.  Chemical  Warfare  Servloe. 
$40;  Joesph  8.  JOhnson.  c^>taln.  Infantry.  $800:  H.  D.  Jonas,  ser- 
geant. $14.80;  George  W.  Jones,  sergeant,  $18.75;  Bobert  F.  Belpsr. 
dvlhan  employee.  $12.50:  George  A.  Knteht,  civilian  «nployee.  $15; 
Lewis  M.  Krostag,  private,  $104.50;  ftank  L.  Koi^;  sergeant, 
$92.50;  C.  H.  Larrabee,  warrant  ofBoar,  $88:  Lyle  B.  La|q>ln.  ser- 
geant, $44 J5;  Joe  D.  Lunday.  dvlllaa  en^loyee.  $71;  the  estate 
of  Alexander  W.  Maiah.  late  major.  United  States  Army,  retired, 
$87.95;  B.  G.  ICarehl.  seocmd  lieutenant.  Infantry  Btsciwe.  $04JK>; 
Ftank  Ifonroe.  sergeant,  $4;  Wlnfleld  B.  McKay,  captain.  Infantry. 
$18;  Harry  J.  Mills,  private.  $56;  Timothy  M.  Mcmtgomery,  civilian 
employee,  $11;  W.  F.  OVelU.  dvlllan  employee.  $69;  Walter  B. 
Proaaer,  major.  Signal  Corpa.  $14;  Hartley  C.  Powell,  civilian  em- 
ployee. $189.55;  Alexander  PhllUpa,  sergeant.  $15;  BaaU  H.  Parry, 
captain.  Field  Artillery.  $55.66;  Bobert  K.  Perrlne.  aeoond  lieuten- 
ant. Infantry.  $49.96:  J.  C.  Baaen.  first  Ueutenant.  Infantry,  $8.75; 
WUUam  J.  Byan.  «^aplatn.  $226.75:  WfUlam  T.  8.  Roberts,  first 
UeutMtaat.  Infantry.  $10;  August  A.  Heekast,  dvlllaa  employee. 
$17.60:  B.  I*.  Boblnson,  first  lieutenant.  Corps  of  Engineers.  $10; 
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SmJfc  Sartw  M.  Somu  tint  U«at«iM>t.  Infantry.  $1«^;  I.  B. 
•'^■^^   nSor    li»«IH»l   Corp^   $100;    All«n   B.   8pr!ng«r.   Moood 
iU-'  oarp*.  •»:  CbtflM  O.  Stein,  •eryeant.  HO;   Jolm 
tnSiiSto^««ry.  960:   Bobwt  B.  Bwmb.  captain.  In- 
^■w    MiJSKBOT  J.  Taylor.  elTlUaa  eiaiaoyaa.  •18S.78:  Jolm  P. 

55i;.fl«r  lieutenant.  Air  Corp..  V*iJl"»il  ^^T^^^JST 
naBTtia:  Arthur  B.  Trabold.  warrant  otfcer.  •i.aS;  8.  C^Vertal. 
SSil.  ObJtArtUlery  Ctorp-.  W7  8»:  P.  A.  Watoman.  flrrt  Meu- 
S^t.  SlRcal  Corp.,  WOO:  K.  T.  WIIUUM.  to*  lieutenant.  Pleld 
ArtlUerTriM7.S0;  Stella  B.  Wllllama.  Mcond  Uautenant  Army  Nurse 
CorpTttaJO:  Premon  Wri«ht.  prhrate.  iiaiJO;  Oeorse  H.  Zautner, 
captain.  Quartermaster  Corp*.  (13. 

With  the  foUowlng  committee  amendments: 
Ob  Base  S.  Una  11.  ancr  the  eemieokm.  Iwwrt  "&  X<.  Harrla. 
fl»t  Miut-iant.  Signal  Beeerre.  •»♦-»";  <»  PJ««  *•  ^  "^f  ••„^ 
the  eemJeoion.  strike  out  "  WUllam  J.  Byan,  chaplain.  fSMJi  ;  <m 
pa«e  4.  line  14.  after  the  Mmlcolon.  insert  "  James  H.  BkUmer. 
•Mond  lieutenant,  Pleld  ArtlUery.  9MJ0." 

Tlie  committee  amendments  were  agreed  to. 
Mr.  C08TELL0.    Mr.  Speaker.  I  offer  an  amendment. 
Tlte  Clerk  read  as  follows: 

Aandment  oCwwl  hj  Mr.  Oorkxo:  Page  a.  Una  4. jrfty  the 
voctf  "  property  ".  insert  a  comma  and  the  words  "  In  accord  with 
therein  stoted." 
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The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
WAS  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
was  latd  oo  the  table. 


The  Clerk  caned  the  next  bill,  H.  R.  4«80,  lor  the  rdlef  of 
Judson  Stokes. 
There  being  no  objection,  the  Clerk  read  the  blD,  as  follows : 

Be  U  tnaeUd.  ete..  Tltat  the  Secretary  of  the  Treasury  be.  and  he 
H  hereby,  authorlaed  and  directed  to  pay.  out  of  any  funds  in  the 
TreMury  not  otherwlee  appropriated  and  in  full  settlement  against 
the  OoTemment.  the  sum  of  t3,a00  to  Judaon  Stokes  for  damages 
•a  the  result  of  injuries  suffered  when  the  vehicle  which  he  was 
operating  collided  with  a  United  SUtes  mall  truck  on  October  30. 
ins.  near  Atlanta.  Oa. 

With  the  following  coaunlttee  amendments: 

1.  Una  S.  strike  out  "  ta.S0O "  and  Inssrt  In  Uau  thereof 


•M  per  montb  for  M  montha  from  and  after  tha  approval  o< 

this  act." 

Page  1.  line  11.  aftar  the  word  "  OeorgU  ~.  Insert  the  following: 
"  :  provided.  That  no  part  of  the  amount  appropriated  in  this 
asl  In  ezceaa  of  10  percent  thereof  shaU  be  paid  or  dellTerad 
to  or  received  by  any  agent  or  agenta.  attorney  or  attomeya.  tm 
aeeount  of  serrloea  randead  in  connection  with  said  claim.  It 
ahall  be  unlawful  for  any  agent  or  agenta,  attorney  or  attorneys, 
to  eaact.  coUeet.  withhold,  or  receive  any  sum  of  the  aaount  ap- 
pioftrlated  in  thie  act  in  exoeea  of  10  percent  thereof  on  account 
of  earvloea  rendered  in  connection  with  said  claim,  any  contract 
to  tike  contrary  notwlthetanrttrtg.  Any  person  violating  the  pro- 
Tlsinm  of  thla  act  shaU  be  deemed  guUty  of  a  mlsrtemeenor  and 
upon  eoBvlsilsn  thereof  shall  be  fined  In  any  sunk  not  eacsertlng 
•1.000.- 

Tlie  committee  amendments  were  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 

Urns,  was  read  the  third  time,  and  passed,  and  a  motion  to 

raooQslder  was  laid  on  the  table. 


BAAC  Lsma 

The  Clerk  called  the  next  bill.  B.  R.  4974.  for  the  relief 
of  Rabbi  Isaac  Levlne. 

There  being  no  objection,  the  Clerk  read  the  Ull.  as 

follows: 

Be  tt  ewaefed.  etc.  That  the  flecraiary  of  tbe  Tteaavry  be,  and 
be  is  hereby,  anthartwd  and  directed  to  pay.  oat  of  any  money  m 
the  Treasury  not  otherwlee  appropriated,  tbe  sum  of  SLOOO  to 
Rabbi  iMac  Levlna.  of  KnoxvUle.  Ttenn.,  on  account  of  peraooal 
Injorlea  stwtained  by  him  as  a  rsaolS  af  beAng  struck  by  a  trtaefc 
being  reekleesty  driven  by  an  Biuploy—  of  the  United  Statee  Oov- 

•nunent.  sakl  Injury  oeeurrtng  in  KnoarlUaw  ~~~     —  " *" 

18.  1SS3: 

With  the  following  committee  amendments: 

In  Una  ft.  strlka  vat  the  llgwes  "glJSO"  and  taaaert 


tbe  flgurea  **  saoo." 
m  ttnea  S  and  7.  s«nk*  out  tbe  words  **  on  aeeount  of 
tn  Hen  thereof  tbe  clause  **  in  Mil  setaeaaent  of  all 
tbe  United  Statee  for  " 
At  tbe  end  of  tbebOl  add: 

Tbat  no  part  of  tbe  aaooont  appropriated 
of  IS  psresnt 


received  by  any  agent  or  iwents.  attorney  or  attorneys,  on  account 
of  servlcee  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenta.  attorney  or  attorneys,  to  ej.act, 
collect,  withhold,  or  receive  any  sxim  of  the  amount  approprlited 
In  this  act  in  ezcees  of  10  percent  thereof  on  account  of  senloea 
rendered  in  connection  with  said  claim,  any  contract  to  tbe  oon- 
trary  notwithstanding.  Any  parson  violating  the  provisions  of  thla 
act  -h*"  be  (lesmert  guilty  of  a  misdemeanor  and  upon  oonvlcUoa 
thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000." 

Itie  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 
was  read  the  third  time,  and  pasisd.  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

CHAKLss  ran 

The  Clerk  called  the  next  bin.  H.  R.  5971.  for  the  relief  of 
Charles  PIbb. 

There  being  no  objection,  the  Clerk  read  the  bW,  as  fol- 
lows: 

Be  U  enmcUd.  «te..  Tbat  tbe  Secretary  of  the  Treasury  be.  and 
he  Is  hereby,  autborlBed  and  directed  to  pay.  out  of  any  money  in 
the  Treasury  not  otherwise  appropriated,  to  Charlee  Pine  the  sum 
of  SS.OOO  for  injiiriee  sustained  on  or  about  December  24.  1929.  by 
being  struck  by  an  automobile  operated  by  an  employee  of  tbe 
United  States  Oovemment,  to  wit.  an  employee  of  the  United 
Statee  Veterans'  Bureau. 

With  the  following  committee  amendments: 


tn  tbii 


In  line  0.  strike  out  tbe  flguree  "  •5.000  **  and  Inssit  tbe  figures 
and  words  '  ttJBtSO,  m  fuU  settlement  of  ail  claims  against  the 
United  States." 

Strike  out  all  of  line  S. 

At  the  end  of  tbe  bill  add: 

**:  Propided,  Tbat  no  part  of  tbe  amount  appropriated  In  tbla 
act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  sgents,  attorney  or  attorneys,  on  account 
of  services  iand»ed  in  oonaactlon  with  said  cUlm.  It  shall  be 
unlaarful  for  any  i^ant  or  a^Mfcts.  attorney  or  attorneys,  to  exact* 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deamsd  gtUlty  of  a  misdemeanor  and  upon  con- 
viction thereof  shaU  be  fined  in  any  stun  not  exceeding  SI  .000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BSOOKZI  T.  WXLKXlfS 

The  Clerk  called  the  next  bUl.  H.  R.  6177,  for  the  relief  of 
Brooker  T.  Wilklns. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  funds  in 
the  Treasury  not  otherwise  appropriated  and  In  full  settlement 
against  the  Oovemment.  the  sum  of  S1.600  to  Brooker  T.  Wiiklna 
for  injuries  received  as  the  resiilt  of  a  bullet  fired  from  the  rifle 
range  at  Pc»rt  IfcPherson,  Oa.,  on  Pebruary  15,  lOaS. 

With  the  following  committee  amendments: 

In  line  4.  strike  out  the  word  "funds"  and  Insert  the  word 
"  money." 

In  line  H  strtho  out  ibe  figures  "  $1,500  "  and  Insert  tbe  figures 
-STiO.- 

At  the  end  of  tbe  bill,  add:  "  :  Proaidsd.  Tbat  no  part  of  tba 
amoiuit  appropriated  In  this  act  in  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  received  by  any  agent  or  agents, 
attorney  or  attomeya.  oo  account  of  Bwvkew  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenta. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  in  excess  of  10  percent 
thereof  on  account  of  seivleee  rendered  In  connection  wtth  said 
claim,  any  contract  to  tba  contrary  notwithstanding.  Any  person 
violating  the  provlsiODS  of  this  act  shall  be  deemed  guilty  of  a 
■ilsiVwiMnnnr  and  upon  conviction  thereof  shall  bs  fined  in  any 
sum  not  exceeding  Sl.OOO." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

MXS.   CLASSMCB   J.   M'CUUIT 

The  Clerk  called  the  next  bill.  H.  R.  6825.  for  the  reUef 

of  Mrs.  Clarence  J.  McClary. 

There  being  no  obJecUon  the  Clerk  read  the  bin  as  fellows: 

B9  *t  enacted,  etc..  That  tbe  Secretary  of  the  Treasury  ba,  and  bo 

to  IMV,  out  of  any  aaoney  In  tba 
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treasury  not  otherwlsa  appropriated,  to  Mrs.  Clarmoe  J.  McClary. 
of  Alexandria,  Va^  the  sum  of  S10,000.  Such  sum  shall  be  in  fxiU 
settlement  of  all  claims  against  the  United  Stataa  on  account  of 
the  death  of  Clarence  J.  McClary,  the  husband  cf  the  said  Mrs. 
Clarence  J.  McClary,  who.  at  tbe  request  of  tbe  oaoers  at  the  Fed- 
eral Oovemment.  accompanied  them  and  assisted  in  the  apprehen- 
sion and  arrest  of  one  Tom  Qiieaenbwry,  and  the  said  Clarence  J. 
McClary  was  slain  in  Loudoun  County,  Va,  March  17,  1036.  by  the 
said  Tom  Quesenberry. 

With  the  following  committee  amendments: 

In  line  «.  strike  out  the  flgurea  "$10,000'*  and  Insert  In  Ueu 
thereof  the  figures  and  words  "  (76  per  month  In  an  amount  not  to 
exceed  $10,000." 

At  the  end  of  the  bill  add: 

*  ProrHded.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  theretrf  shaU  be  p*id  or  deUvered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  In  connection  wtth  said  claim.  It  shall  be 
unlawful  for  any  agent  <»  agents,  attorney  ot  attomejrs,  to  exact, 
collect,  withhold,  or  receive  any  stun  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  In  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  conviction 
thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  rec<Ni- 
sider  was  laid  on  the  table. 

vxTo  yAuamxo 

The  Clerk  called  the  next  bin.  8.  314.  for  the  relief  uf  Vito 
Valentino. 
There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  tbe  Tteasury  Is  auth<n-- 
laed  and  directed  to  pay,  out  of  any  money  In  the  Treasury  not 
otherwise  appropriated,  to  Vlto  Valentino,  of  Providence,  R.  I.,  the 
sum  of  $50,  In  full  satisfaction  of  his  claim  against  the  United 
States  for  damages  for  injury  done  to  a  stone  wall  owned  by  said 
Vlto  Valentino  at  1171  Douglas  Avenue.  North  Providence.  R.  I.. 
when  a  United  States  mall  truck  ran  Into  snob  wall  on  or  about 
March  29.  1934. 

With  the  following  committee  amendment: 

At  the  end  of  tbe  bill,  add:  -:  Proofdsd,  Tbat  no  part  of 
the  amotint  appropriated  In  this  act  In  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  snrlcee  rendered 
In  connection  with  said  claim.  It  shall  be  tmlawful  for  any 
agent  or  agenU,  attorney  or  attomeya,  to  exact.  coUect.  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  act  In 
excess  of  10  percent  thereof  on  account  of  scrvloes  rendered  In 
connection  with  said  claim,  any  contract  to  tbe  contrary  notwith- 
standing. Any  person  violating  the  provisions  of  this  act  shall  be 
deemed  guilty  of  a  misdemeanor  and  upon  conviction  thereof 
ahall  be  fined  In  any  sum  not  exceeding  $1,000. 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

c.  o.  Msm 

The  Clerk  called  the  next  bill.  8.  537.  for  the  relief  of 
C.  O.  Meyer. 

Mr.  McPARLANE  and  Mr.  COSTELLO  objected,  and, 
under  the  rule,  the  bill  was  recommitted  to  the  Committee 
on  Claims. 

RUTH   J.   BARlfZS 

The  Clerk  called  the  next  bill,  8.  930.  for  the  relief  of 
Ruth  J.  Barnes. 

Mr.  TRUAX  and  Mr.  McPARLANE  objected,  and.  under 
the  rule,  the  bill  was  recommitted  to  the  Committee  on 
Claims. 

MAJ.  X.  P.  DUTAL 

Ttie  Clerk  called  the  next  bill,  8.  674,  authorizing  the 
President  to  order  MaJ.  E.  P.  Duval  before  a  retiring  board 
for  a  hearing  of  his  case,  and  upon  the  findings  of  such 
board  determine  whether  or  not  he  be  placed  on  the  retired 
list  with  the  rank  and  pay  held  by  him  at  the  time  of  his 
resignation. 

Mr.  McPARLANE  and  Mr.  TRUAX  objected,  and.  imder 
the  rule,  the  bill  was  reccxnmltteed  to  the  Committee  on 
Military  Affairs. 


i>x.  KtirssT  B.  mmur 

The  Clerk  called  the  next  bill.  H.  R.  6602.  for  the  reUef  Ot 
Dr.  Ernest  B.  Dunlap. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  Is  an- 
thorlaed  and  directed  to  pay.  out  of  any  money  in  the  Treasurr 
not  otherwise  appropriated,  to  Dr.  Smest  B.  Dunlap.  the  sum  of 
$3,806.  Such  sum  shaU  be  in  full  payment  of  the  claim  of  the 
said  Dunlap  against  the  United  Statee  on  account  of  professional 
services  rendered  by  him  between  May  2.  loao,  and  June  SO. 
1930,  Inclusive,  at  the  Kiowa  Indian  Hospital  upon  verbal  authori- 
zation of  the  Superintendent  of  the  ELlowa  Indian  Agency.  Pay- 
ment for  such  services  was  not  made  because  sufficient  individual 
Indian  moneys  have  not  been  avaUable  for  such  pxirpose. 

With  the  following  committee  amendment: 

strike  out  all  after  the  enacting  clause  and  Insert  in  Ueu  thereof 
the  following: 

"That  the  Secretary  of  the  Treasury  be.  and  he  is  hereby,  au- 
thorized and  directed  to  pay.  out  of  any  money  in  the  Treasury 
not  otherwise  appn^rlated,  to  Dr.  Ernest  B.  Dunlap,  of  Lawton. 
Okla..  the  sum  of  $3,806  In  fuU  settlement  of  his  claim  for  pro- 
fessional services  rendered  by  him  to  Indians  between  May  2,  103S 
and  June  30,  1930,  inclusive,  at  the  Kiowa  Indian  Hospital,  Okla- 
homa, upon  verbal  authorization  of  tba  Superintendent  of  the 
Kiowa  Indian  Agency." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  table. 

HEIXS  OF  JAMSS  TATUtt 

The  Clerk  called  the  next  bill.  H.  R.  7037,  to  confer  Juris- 
diction upon  the  Court  of  Claims  to  hear,  determine,  and 
render  Judgment  upon  the  claim  of  the  heirs  of  James  Tay- 
lor, deceased  Cherokee  Indian,  for  the  value  of  certain  lands 
now  held  by  the  United  States,  and  for  other  purposes. 

By  unanimous  consent,  a  similar  Senate  biU  (8.  3306) 
was  substituted  for  the  House  bill. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill, 
as  follows: 

Be  it  enacted,  etc..  That  Jurisdiction  Is  hereby  conferred  upon 
the  Court  of  Claims,  both  legal  and  equitable,  notwltbstan^ng 
any  statutes  of  limitotlons.  to  hear,  determine,  and  render  final 
judgment  upon  the  claim  of  the  heirs  of  James  Taylor,  a  de- 
ceased Cherokee  Indian,  named  In  his  last  will  and  testament 
dated  the  7th  day  of  October  1905  (oodlcU  dated  Jan.  7.  1007). 
as  recorded  in  the  office  ot  the  clerk  of  the  Superior  Court 
of  Cherokee  County,  State  of  North  Carolina,  in  Book  of  Wills, 
page  130  and  the  foUowlng.  against  the  United  SUtes  for  tbe 
value  of  certain  lands  including  the  value  of  aU  timber  and 
other  property  taken  therefrom  and  appropriated  to  the  use 
and  benefit  of  the  United  States  since  the  15tb  day  of  Mareb 
1869,  and  for  the  value  of  the  use  of  such  lands  and  other  prop- 
erty by  the  United  States  since  said  date,  March  15,  18S0.  and 
for  attorney's  fees.  The  lands  referred  to  are  In  the  State  of 
North  Carolina,  and  were  the  subject  matter  in  Congressional 
Case  No.  1344.  James  Taylor  v.  The  United  State*  (H.  Doc.  187, 
64th  Cong.,  1st  sees.),  described  in  a  letter  to  the  Secretary 
of  the  Interior  dated  BCay  5,  1933,  signed  by  H.  A.  Wallace,  Sec- 
retary of  Agriculture  (S.  Rep.  No.  876.  73d  Cong..  2d  sees.,  p.  S), 
and  are  now  under  administration  by  the  United  Stotes  as  a  part 
of  the  Nantahala  National  Forest. 

Sac.  2.  The  Court  of  Claims  shaU  consider  the  Sw<»ng^  of 
fact  reported  to  the  House  of  Representatives,  as  fotmd  by  said 
court  in  Congressional  Case  No.  1344,  Jame*  Taylor  v.  The  United 
States  (H.  Doc.  187.  64th  Cong.,  Ist  sees.),  as  evidence  In  any 
suit  filed  and  proeeciited  hereunder;  but  additional  evidence  and 
testimony  may  be  submitted  by  the  claimant  heirs  or  by  the 
United  States.  Records,  deeds,  correqiondenoe,  or  other  papers 
recorded  or  on  file  in  any  Department  of  the  United  States  Gov- 
ernment or  of  the  State  of  North  Carolina,  or  certified  copies 
thereof,  may  be  used  as  evidence;  and  the  departmente  of  tha 
Oovemment  shall  give  access  to  any  permit  Inspection  of  any 
such  records,  deeds,  correspondence,  or  other  papers,  by  the 
claimant  heirs  of  James  Taylor  or  by  their  attorney  in  the 
preparation  and  prosecution  of  any  suit  filed  xinder  the  author- 
ity of  this  act.  It  Is  the  intention  of  this  act  that  the  said  claim 
of  the  heirs  of  James  Taylor  against  the  United  Stetes  shall  be 
heu-d  and  flnaUy  determined  on  Ite  merlte  and  on  the  basis  of 
Justice  and  equity  to  both  parties,  and  the  Co\ut  of  Claims  is 
hereby  authorized  and  directed  to  exercise  unrestricted  discretion 
to  that  end. 

Sac.  8.  Any  siilt  filed  hereunder  shall  make  the  heirs  of  James 
Taylor  party  plaintiff  and  the  United  Stetes  party  defendant,  and 
the  petition  shall  be  verified  by  one  of  the  heirs  named  In  the 
will  mentioned  in  section  1  of  this  act,  or  by  the  attorney  repre- 
senting said  heirs,  or  representing  one  of  them  for  and  on  behalf 
of   aU   of   them,   and  no  other   verification   ahall   be   necessary. 
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l2r4"  Upon  tb«  fln»l  determination  of  any  rolt  *!?**  ,^!!*I?^ 
tt«  CMtft  of  Ctetnw  1*  authort^d  to  aUow  attorney*  '*^JPJ^ 

M%  whicb  may  be  randered  In  favor  oi  plaintiff,  a  •nj. 
^^Id^Tttoe  Unltod  StatM  to  a«ldltkm  tharrto.   and  tha 

ahaii  be  made  a  part  of  ttoe  courfa  decree.        ^   ^   .  ___  ^ 

■t.  5.  In  the  event  iudr»«nt  ahall  be  «~»fr^  JS^^SLSf 
ttTpUintlfl  balra  of  Jamea  Taylor,  and  when  ^f^^^^J*^ 
i^L^M  aannMinated  to  pay  tbe  Mm*,  it  abaU  be  paid  to  tba 
S7  ITS  ^SSSSi  «  to  tSelr  reepectlve  legal  repreeenta- 
mi  "^^io^SS'n^^^^^^  «,ttn«   adminutrator 

i7ie?Lto;  oTthe  itis^  JMM.  Taylor.  <>?f:«;:^.«55SJS2i: 

Sent  to  be  made  by  the  Beeretary  of  ^^  .l^^^^ZiST^rA 
r"^  .-  -w^  before  making  euch  payment  ttM  Sacretary  o<  tne 
tSSS^  SS  SaTVdSi^  to  him  by  the  Mid  l«J"-  f  ^y  a 
SlTwointed  and  acting  admlniatrator  or  "ff"^'^ 'J*  £^3 
SHaiieeTaylor.  deeeaeed,  a  conveyance  to  the  United  ^tMttm  oi 
^  ttlertght.  ""••  and  interart  oi  lald  hair,  in  and  to  the  landa 
to  in   thle  act. 


ne  MD  w»s  ordeml  to  be  re«l  a  third  time,  was  n«d  the 
third  time,  and  pMsed.  and  a  motion  to  reconsider  was  laid 
on  the  table.  ^    ^  ^, 

A  navm  biU  (H.  R.  7037)  was  laid  on  the  taWe. 

WTLUAM  P.  Btjurr 

The  Clerk  called  the  next  bOl.  H.  R,  417.  for  the  relief 
of  William  P.  Brady. 

Itr  McFARLANE.     Mr.  Speaker.  I  object. 

There  being  no  further  obJecUon.  the  Clerk  read  the  bin. 
aa  follows: 

m  it  enacted,  etc..  That  In  the  •dmtelstrattonaf  My  law*  eon- 
femng  rights  prtrtlagea.  and  beneftta  tyL^yq^^^yJ^g^f^ 
HddZe  WUnam  F.  Brady,  who  wa*  a  aaMaMr  or  company  —, 
S!SSh^«S«t  Unltid  Btatee  Voluntas  ■m^  Oorpj^  .haU 
Kmlrbv  te  hald  and  considered  to  hava  been  honorably  dla- 
cCnadfram  tHa  mUttary  ewrlee  of  the  Umtad  «ate*  aa  a  eor- 
Doral  of  that  ortanlsatloo  on  the  25th  day  d  February  18W: 
fToiJiijS.  That  no  bounty,  back  pay.  penalon.  or  aUowance  ahaU 
ba  bald  to  have  accrued  prior  to  tha  paaMg*  of  this  act. 

The  bin  was  ordered  to  be  enirossed  and  read  a  third 
M».^  vas  read  the  third  time,  and  passed,  and  a  motion  to 
rvoonskler  waa  laid  on  the  table. 


MAIGAaXT  0.  WALSWOK 

The  Clerk  called  the  next  bin.  H.  R.  7340.  for  the  reUef 
of  Mariaret  O.  Baldwin. 

The  SPEAKER.  Without  obJecUocu  a  slmUar  Senate  bffl 
(&  2371)  win  be  substituted  for  the  House  bUl- 

Tbere  beli«  no  objection  the  Clerk  read  the  Senate  bUl. 
as  foUows: 

Be  «  enmcteti.  etc..  That  tha  Beeretai?  oi  tha  '^«;*nT,>*- 1^ 
ha  18  hereby,  authorlaad  and  dlreeted  to  pay.  out  of  any  raaaij 
to  tte  TwSiiry  not  ocharwiaa  approprtaUd.  to  Margaret  O.  IBald- 
JitL^rideI!raf  FWdarte*  W.  BaUhruLlato  cooaul.  Habana,  Cuba, 
tta  r^Vf  of  tS-MO.  bali«  1  y«arl»  Mlary  of  her  daoeaaad  hw- 
baad.  who  died  whUe  to  the  Foreign  Senrica:  and  there  la  Iwe^y 
•uthorlwd  to  be  approprlatad  a  auflclaat  aum  to  carry  out  the 
of  thla  act. 


The  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pasnd.  and  a  motion  to  reoanslder  was  laid 
on  the  table. 

A  House  bm  (H.  R.  7340)  was  laid  on  the  table. 


BB  samnr  aoaanis 

The  Clerk  caDed  the  next  tam.  H.  R.  7561.  for  the  reMef 
of  Irene  de  Bruyn  Robbins. 

The  SPEAKER.  la  there  objection  to  the  present  con- 
skleratlon  of  the  bUlf 

There  was  no  objection. 

Mr.  BACON.  Mr.  Speaker.  I  ask  unanimous  consent  that 
the  Senate  bin  (S.  1697)  may  be  substituted  for  the  Hooae 

bm. 
Iliere  beinc  no  obJadlM.  the  Clerk  read  the  SenaU  bin. 

M  foUfOWB: 

B«  «  iwanfarf.  etc..  That  the  Bacretary  of  the  Traaaury  be.  and 
ha  la  hereby  authorised  and  dlreeted  to  pay.  out  oi  any  money 
to  the  TreMury  not  otharwlaa  appropriated,  to  Iiada  da  ttruya 


Bobblna.  widow  <d  Waimi  Delano  Bobblna.  Ute  American  Mtoleter 
toaStdT^  aum  of  SICOOO.  equal  to  I  yearl  .alary  of  has 
deoeaaed  huaband. 

The  bUl  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  paseed.  and  a  moUoo  to  reconsider  was  laid 

on  the  taUe.  ,  ^_,        ..  ^  ... 

A  similar  Bouse  blU  (H.  R.  7561)  was  laid  on  the  Uble. 

BLSXX  SXGAB 

The  Clerk  caUed  the  next  bUU  S.  2318.  for  the  reUef  of 

Elsie  Segar.  „ 

There  being  no  obJecUon,   the  CTerk   read  the   bin.   as 

foUows: 

Be  it  enacted,  afo.  That  tha  Secretary  of  "»•.  T^«**^^  "Jj 
he  la  heraby,  authorlaad  and  directed  to  pay.  out  of  any  money  to 
Se  TniaSy  not  otharwlaa  approprtatad.  to  Blala  Segar.  admtola- 
SLSTa  2l  a.  SoranaenTSewm  oi  SI  JOG  for  »o-on  Sep- 
»Hi^K^  1  1994.  of  a  boathouM.  engine  parte.  tooU.  electrto  nt- 
tti^  marine  cuppllea.  and  clothing  belonging  to  C.  M.  A.  8o«en- 
•S^t  Bayou  St.  John,  city  of  New  Orieana.  La..  ''»^?J***  "2*; 
^anee  waa  being  ueed  by  and  to  the  aole  occupancy  of  Oovarmnaas 
BrohlblUon  agenta.  pureuant  to  rental  prtvUegee  granted  by 
C  M  A  SoreiMen  to  prohibition  agents  of  the  United  Statea  Oov- 
emment.  at  New  Orleans.  La.;  and  to  Holger  B.  S2«n^°-  ^^^^^ 
of  C  M  A.  Sorenaen.  the  ran  of  $800  for  Icaa  to  Holger  X  Soren- 
aen  of  peraoaal  property  and  balonglnga  to  *^^«^J^"»<'»»^  •* 
the  tlmTof  aald  boathouae  deatrucUon:  Provided.  That  no  part 
of  the  amount  appropriated  to  thla  act  to  exceee  of  10  percent 
thereof  ahall  be  paid  or  delivered  to  or  received  by  any  •««»  or 
aaanU  attorney  or  attomeya,  on  account  of  eervlcee  rendered  to 
mneeUon  with  eald  claim.  It  ahall  be  unlawfiil  for  any  agent 
or  aoanta.  attorney  or  attomeya.  to  eaact.  coUect.  withhold,  or 
receive  any  eum  of  the  amount  appropriated  In  thla  act  to  exceM 
at  10  percent  thereof  on  account  of  eervlcee  rendered  to  COTnec- 
tlao  wlUi  eald  claim,  any  ooatraM  to  «taa  contrary  notwlthatand- 
tog.  Any  paraon  vioUting  tba  pKWtrtMa  of  thla  act  ahaU  be 
Mned  guilty  of  a  iiilwlanMannr  and  upon  convicUon  thereof 
^K«ii  be  fined  to  any  aum  not  aiciaedlng  91.000. 

With  the  foUowlng  committee  amendment: 

On  page  1.  line  •.  after  the  word  "  •PProP^'*!^  "•»»!»!*.."  *"* 
to  fuUaetttement  of  aU  dalma  agatoat  the  United  Btatea.- 

The  committee  amendment  was  agreed  to. 

The  bill  waa  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  paseed.  and  a  motion  to  reconsider  was  laid 
on  the  table. 

jravAi.  coMSTtucnoB  cowraACts 

Mr.  BCXyrr.  Mr.  Speaker.  I  ask  xinanlmous  consent  to  ex- 
tend my  remarks  In  the  Rxcoai). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection.  ^,    .    .     ^  ,. 

Mr  SCOTT.  Mr.  Speaker.  I  do  not  particularly  beUevo 
In  post  mortems.  but  I  feel  that  one  Is  In  order  on  the  Navy 
bin  that  passed  this  House  on  Wednesday  of  this  week.  I 
refer  to  H.  R.  5730.  to  amend  secUon  3  (b)  of  an  act  enUUed 
"An  act  to  establish  the  composiUon  of  the  United  States 
Navy  with  respect  to  the  categories  of  vessels  limited  by  the 
treoties  signed  at  Washington,  February  6,  1922,  and  at 
London.  AprU  22.  1930.  at  the  limits  prescribed  by  those 
treaties:  to  authorize  the  construction  of  certain  naval  ves« 
sels-  and  for  other  purposes",  approved  March  27.  1934. 

This  bUl.  Mr.  Speaker,  contains  three  provisions.  The 
nrst  one  exempted  bonding  companies  from  responsibility 
for  the  payment  of  pronts  in  excess  of  10  percent  on  con- 
tra^s  awarded  by  the  Ctovemment  to  naval  construction 
yt—p^wi^  The  second  was  a  Uttle  more  involved.  When 
the  Vinson  Navy  bUl  was  passed  the  Tobey  amendment  Um- 
Iting  profit  on  any  contract  to  10  percent  was  added  to  the 
bin.  The  amendment  that  carried  Wednesday  aUows  profits 
and  loBWS  to  be  determined  over  the  period  of  1  taxaUe 
year.  If  there  Is  a  net  profit  to  the  company  over  10  percent 
during  the  year,  with  excess  profit,  it  goes  back  to  the 
Qovemment.  If  there  la  a  net  loss  to  the  contractor,  he 
wUl  be  aUowed  to  offset  that  loss  against  his  profits,  if  any. 
of  next  year. 

The  third  provision  is  the. most  vicious  of  the  three.  It 
exempts  entirely  from  the  operaUon  of  the  Tobey  amend- 
ment the  manufacturers  of  scientific  apparatus  used  on  naval 
^Pignels  and  airplanes.  ^^ 

The  House  resolved  Itself  into  the  Committee  of  the  Whole 
ff^fif^f  en.  the  state  at  the  Union  for  the  consideration  of 


the  bin.  According  to  the  rules,  2  hours  of  general  debate 
were  permitted.  AU  debate  was  confined  to  the  subject 
matter  of  the  biU  and  the  time  should  have  been  equally 
divided  between  those  for  and  against  the  bin. 

Actually  control  of  the  time  was  placed  in  the  hands  of 
Chairman  Vinson,  who  favored  the  bin,  and  in  the  hands 
of  the  ranking  minority  member,  Darkow,  who  was  even 
more  in  favor  of  it.  Seventy-one  minutes  were  consumed  by 
those  favoring  the  biU.  The  opposition  received  49  minutes, 
9  minutes  in  addition  to  what  had  been  granted,  because  Mr. 
Darrow,  the  last  speaker  did  not  grant  it  to  anyone  else. 
Mr.  McParlanx  demanded  recognition  and  receivMl  it  fnxn 
the  Chairman  [Mr.  Wilcox]. 

During  the  course  of  the  debate  considerable  Information 
was  brought  out  for  the  Information  of  the  Members  present. 
I  think  that  most  of  those  on  the  floor  at  the  time  paid  close 
attention  to  what  was  being  said  and  were  In  a  position 
to  vote  intelligently  on  the  biU  at  final  passage.  It  Is  on  this 
feature  that  I  wish  to  conduct  this  post  mortem. 

I  send  a  copy  of  the  Congrxssioiial  Rbcoko  to  the  various 
high  school  and  Junior  coUege  Ubrarles  in  my  district.  These 
RscoRDs  are  used  by  pupils  and  students  alike  in  the  study 
of  political  science,  history,  economics,  and  sociology.  In 
addition  to  these  groups,  there  are  various  other  organiza- 
tions in  my  district  that  use  the  Cohgrxsszobal  Rxcoro  as 
source  material  in  their  discussion  of  ixUtical  science. 

For  their  edification  and  guidance  I  want  to  give  them  a 
short  lesson  in  the  mechanics  of  government.  The  text- 
books very  often  speak  of  the  theory  of  legislative  proce- 
dure but  omit  actual  practice. 

After  the  biU  had  been  discussed  for  2  hours  in  the  Com- 
mittee of  the  Whole  House,  Mr.  McFaxlahx,  of  Texa^.  of- 
fered a  preferential  amendment  to  strike  out  the  enacting 
clause.  Had  this  motion  carried,  the  biU  would  have  been 
kiUed.  The  question  was  taken,  and  on  a  vive  voce  vote 
the  amendment  carried.  On  a  division,  demanded  by  Mr. 
VnrsoN  of  Georgia,  there  were — ayes  56.  noes  71.  Mr. 
McFarlane  demanded  teUers.  Tlie  Committee  again  divided 
and  the  tellers  reported  that  there  were — ayes  66,  noes  76; 
so  the  motion  was  rejected.  Let  me  can  attention  here  to 
the  fact  that  here  are  435  Members  oi  the  House,  but  on  the 
first  vote  127  were  present  and  voted.  Let  me  also  caU 
attention  to  the  fact  that  In  the  Committee  100  constitutes 
a  quorum.  When  the  division  was  ordered  15  Members  had 
been  brought  in  from  some  place  and  142  votes  were  cast. 
It  is  a  very  unusual  event  when  there  are  more  than  100 
Members  present  listening  to  debate  In  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union.  Some  place  on 
the  hiU  were  300  other  Members.  These  300  Members  had 
not  listened  to  the  discussion  oi  the  biU  and,  as  far  as  an 
intelligent  vote  is  concerned,  were  not  qualified  to  cast  their 
votes  on  this  biU. 

When  Mi.  McFaklaiix's  amendment  was  rejected  the  com- 
mittee amendment  was  put  and  agreed  to  without  division 
or  teUera.  The  Committee  of  the  Whole  House  on  the  state 
of  the  Union  then  arose  and  reported  the  bUl  with  the  com- 
mittee amendment  to  the  House  with  the  recommendaticm 
that  the  biU  as  amended  do  pass.  Mr.  Vinson  moved  the 
previous  question,  which  would  aut<Hnatically  close  debate 
on  the  amendment;  the  previous  question  was  ordered;  the 
amendment  was  agreed  to;  the  biU  was  ordered  to  be  en- 
grossed and  read  a  third  time,  and  was  read  a  third  time. 

Mr.  McFarlanx  then  moved  to  recommit  the  bin  to  the 
Committee  on  Naval  Affairs.  Had  this  motion  prevaUed 
the  bin  would  have  been  dead  for  the  present  and  would 
have  been  sent  back  to  the  Naval  Affairs  Committee  for 
further  consideration.  Mr.  Vinson  moved  the  previous 
question  on  the  motion  to  recommit.  This  motion  made  it 
impossible  to  explain  the  bin  to  the  House.  The  previous 
question  was  ordered  and  on  a  division  demanded  by  Mr. 
Marcantonio  and  Mr.  McFarlanb.  there  were  ayes  59  and 
noes  88.  From  some  place  8  more  Members  arrived  and 
voted.  In  the  House  218  are  necessary  to  constitute  a 
quorum.  No  business  can  be  transacted  except  in  the  pres- 
ence of  a  quorum.      One  hundred  and  forty-seven  having 


voted  on  the  motion  to  recommit.  Mr.  Marcantonio  ob- 
jected to  the  vote  on  the  groimd  that  a  quorum  was  not 
present.  Tills  forced  an  aut<Hnatic  ron  caU.  Again  it  was 
impossible  to  explain  the  bilL  On  the  roU  caU  there  were 
ayes  130,  noes  208.  That  meant  that  191  Members  who 
had  not  been  present  at  aU  during  the  discussion  of  the 
bin,  came  in  and  cast  their  votes  on  this  measure.  It 
meant  that  211  who  were  not  present  on  the  Initial  motion 
to  strike  out  the  enacting  clause,  voted  on  the  blU  at  final 
passage.  At  no  time,  because  of  the  rules  of  the  House,  was 
it  possible  to  exidain  the  effect  of  the  bin  to  Members  who 
had  been  absent  during  debate. 

When  a  roU  can  such  as  the  one  described  above  takes 
place  In  the  House,  the  Sergeant  at  Arms  rings  a  bdl.  That 
is  a  signal  for  aU  absent  Members  to  rush  to  the  floor  to 
cast  their  votes.  Thej  are  met  at  the  doOT  by  the  Door- 
keeper who  simply  says,  "The  vote  Is  on  a  motion  to  re- 
commit." Now  a  motion  to  recommit  is  generally  opposed 
by  the  chairman  of  the  committee  in  charge  of  the  bin. 
The  common  practice  on  the  part  of  these  absentees  is  to 
vote  with  the  chairman.  Therefore,  when  the  Doortceeper 
says  "The  vote  is  on  a  motion  to  recommit",  these  ab- 
sentee Members  usually  vote  "  no  "  without  ever  finding  out 
what  the  bUl  is  about.  It  Is  only  fah:  to  state  here  that 
there  are  a  few  notable  exceptions  to  this  rule. 

In  addition  to  the  Doorkeeper,  friends  and  foes  of  the  biU 
alike  station  themselves  at  the  door  in  an  attempt  to  win 
those  absentees  to  their  side  of  the  argument.  The  most 
weighty  argument  that  can  be  rjAde  Is  "  vote  no  and  sustain 
the  committee." 

I  happened  to  be  standing  in  the  hall  when  the  roU  caU 
was  being  made.  A  Member  of  this  House,  in  whom  I  had 
formerly  had  considerable  confidence,  walked  up  to  the  Door- 
keeper and  the  foUowing  conversation  to(A  place: 

The  MaiCBra.  Now  that  I  have  voted  on  thla  bin,  would  you 
mind  telling  me  what  the  bill  provided  for? 

The  DooRKnavL  Oh,  I  don't  know;  it  waa  aome  Navy  bill. 

The  Mkmbo.  Oh.  weU,  I  don't  know  anything  about  the  Navy 
anyhow,  so  I  voted  with  the  commlttea. 

I  realize,  Mr.  Speaker,  that  I  may  be  doing  an  un- 
orthodox thing  to  ten  this  st<»y.  I  do  it  for  two  reasons. 
In  the  first  place,  I  have  seen  this  thing  happen  so  many 
times  and  it  has  made  my  blood  bon  every  time  it  does. 
When  a  bill  as  Important  as  this  one  comes  before  the 
House,  I  do  not  feel  that  it  Is  right  for  Members  to  vote 
on  it  without  even  knowing  what  the  bUl  provides  for.  It 
is  not  fair  to  the  country,  it  Is  not  fair  to  the  pe<H?le  they 
repr^ent.  In  this  case  it  is  not  fair  to  the  taxpayers  who 
are  going  to  suffer.  I  realize  that  Members  are  busy.  I  am. 
But  when  an  Important  bin  like  this  comes  on  the  floor,  I 
think  they  should  learn  as  much  as  possiUe  about  the  bUl 
before  they  attempt  to  vote. 

In  the  second  place,  having  been  a  school  teacher  for  10 
years.  I  suppose  that  I  Just  could  not  pass  up  the  chance  to 
instruct  the  thousands  of  people  who  use  this  Ricors  as  * 
textbook  on  the  practical  side  of  legislative  procedure. 

TAMPA   KARnn   CO. 

Mr.  PETERSON  of  Florida.  Mr.  Speaker,  I  ask  unani- 
mous consent  to  return  to  Calendar  364.  the  bin  (S.  1860) 
for  the  reUef  of  the  Tampa  Marine  Co. 

The  SPEAKER.  Is  there  objectiaa  to  the  request  of  tha 
gentleman  from  Florida? 

There  was  no  objection. 

The  SPEAEZR.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

There  being  no  objection,  the  Clerk  read  the  bin,  as 
foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Tl-eaaury  be,  and  ha 
la  hereby,  authorised  and  directed  to  pay  to  the  Tampa  Ifkrlne  Co, 
a  corporation,  of  Tampa,  Fla..  out  of  any  money  to  the  Tteaauzy 
not  otherwlM  appropriated,  the  sum  of  $2,130.  in  full  aettlemant 
of  all  claims  against  the-Ctovemment  of  the  United  States  for  a 
penalty  Impoaed  uptm  aald  company  to  connection  with  a  contract 
made  between  said  company  and  the  Oovenmient,  dated  Atigust 
16.  1938,  for  oertato  work  and  refMdrs  on  the  17.  8.  llghtahlp  tender 
Ivjf:  Provided.  That  no  part  of  the  amount  i^iproprlated  to  thla  act 
in  esoaaa  of  10  povent  ttmeof  ahaU  be  paid  or  deUvared  to  or  r»* 
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„.  or  acenta.  •ttomty  or  tMarotiy*,  an  •eeoxmX  c£ 
la  ocwMctkm  wtth  miA  cl*lm.  It  shaU  b*  un- 
lawful for  any  acmt 


eolioct, 


■0lwniutazuUD<. 
ihall   b«  deemed 


It  or  »gent«.  tXomej  or  »tton3ey»,  to  «»«. 

neat^e  any  mia  oC  m  amofust  approprtatad 

of  10  percent  thmrnot  en  account  oC  aenrloea 

■p^j^jyt  frltt)  Mtd  claim,  any  contract  to  tbe  contrary 

Any  person  Tlolatlng  the  prorUlon*  of  ^  •ft 

«  u^«.^  fuilty  of  a  miadamaanor  and  upon  conTkrtton 

yH^n  be  fined  In  any  aum  aot  •zcaccUng  f lAKw. 

The  bin  waa  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  pa  Bird,  and  a  moUon  to  reconsider  was  laid  on 
the  table. 

AtanT  D.  CaSTLXBZUT 

Itr  CARTWRIOHT.  Mr.  Speaker,  I  adc  iinaninioaa  ceo- 
«nt  to  rettim  to  Calendar  SS7,  the  WU  (H.  B.  15«3)  for  the 
reUef  of  Albert  D.  CasUcberry.  _^  ^  ♦w- 

Tba  BREAKER.  Is  there  objection  to  the  reqoert  off  UM 
fCDtleawn  from  Oklahoma? 

There  was  no  objectko.  

Hm  CPBAKZR.    Is  there  objeetlon  to  the  uraHnt  cooaia- 

«rmtkn  of  the  bill? 
There  being  no  objection,  the  caerk  read  the  bill,  aa 

follows 


m  U  tnmctt^  ••».  That  to  the  •*«to**6«tloB  c*  ^S^^,- 
fOi^KTlM  *^Ma  prtvUegaa.  and  beneflta  upon  Donoraacy 
it^ifcaiBiil  loldJara  Albern  D.  Caatliaberry.  who  waa  a  laea^ar 
aToMManT  I.  Forto-fourth  Reclmcnt  United  SUtea  Volunteer 
Infant,  nmipptaa  laaurrectlon,  ahaU  henmSta  ^e Jield  ttd 
•MMtdered  to  bava  been  honorably  dlacbarfed  from  the  military 
arttoe  of  the  United  Matea  aa  a  prlTate  ct  that  o»gani«»tloiioB 
tb*  «>ih  da*  of  liM  1901:  ProrWed,  That  no  bounty,  back  pay. 
pension.  oTaUowince  ahaU  be  held  to  hare  accrued  prior  to  tha 
oif  thia  act 


The  bin  was  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion 
to  reconsider  was  laid  on  the  table. 


uuys  or  aasDvca 
iinanlmous  consent,  leave  of 


granted  as 


To  Mr.  Olxvw  (at  the  reqoest  off  Mr.  Hnx  off  Alabama), 
on  account  of  illnesa. 

To  Mr.  SnoAXX  (at  the  request  off  Mr.  Hxu.  off  Alabama) . 
on  account  of  lUneas  In  family. 

fATS  snxs  txransD 


mile  of  the  Senate  of  the  f oUowlng  titles  were  taken  from 
the  Speaker's  table  and.  under  the  r\ile.  referred  m  follows: 

a  1578,  An  act  for  the  relief  of  Beryl  M.  McHam;  to  the 
Committee  on  Military  Affairs. 

&  SOTS.  An  act  to  proride  for  the  preservation  of  historic 
Amncan  rites,  buildings,  objects,  and  antiqiuftties  of  national 
llgninisiHi  and  foe  other  purposes;  to  ttke  Commlttae  on 
the  Public  Lands. 

B.  2074.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes;  to  the  rommlttes  on  the 
Public 


June  14 


Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn.  .  ,    ,_       ^ 

The  moUon  was  agreed  to:  accordingly  <at  4  o  clock  and 
27  minutes  p.  m.)  ths  House  adjourned  until  tomorrow, 
Saturday.  June  15,  1935.  at  IS  o'clock  noon. 
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Mr.  PARSONS,  from  the  Oonunlttee  on  Enrolled  Bills. 
ispoftsd  that  that  committee  bad  examtnert  and  found  tniy 
MVoUed  bins  of  the  House  of  the  following  titles,  which  were 
tbaraopon  atgnsd  by  the  Speaker: 

H.  R.  S7SC  Aa  act  authcrlstng  the  lUngti  and  Halda  In- 
dians of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims,  and  conferring  Jurisdiction  upon  said  court  te  hear, 
aamme,  adjudicate,  and  snter  ptdammt  upon  any  and  all 
clatme  which  said  Indians  may  have,  or  claim  to  have, 
gg-**-^  tha  United  States,  and  for  other  purposes:  and 

H.  R.  6830.  An  act  to  provide  for  the  printing  and  distribu- 
tion of  Qovemment  ri^"i^^*^"*  to  "nie  National  Archives. 

The  SPEAKER  anuoupced  his  signature  to  enrolled  Joint 
Hiiuliittoiii  of  the  SMMtt  of  the  foUowtng  titles: 

8.  J.  Res.  112.  Joint  resohxtlon  extending  the  effective  pe- 
llod  of  the  Emergency  Railroad  Transportatkm  Act.  IMS; 


COBlMl'l'lKE  HEARINGS 
coiocrrm  oa  ths  ruauc  lajtds 
(Saturday,  June  15.  10:30  a.  m.) 
Committee  wffl  hold  hearings  for  consideration  of  varioua 
bills. 


EJLEUU'ilVE  COMMUN7CATION8.  ETC. 

Under  clnuse  2  of  rule  XXIV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  foHows: 

385.  A  letter  from  the  Secretary  of  the  Treasury,  trans- 
mitting a  draft  of  proposed  legislation  to  provide  relief  for 
and  to  adjust  certain  accounts  of  John  L.  Summers,  former 
disbursing  clerk.  Treasury  DeiMirtment,  and  Prank  White, 
a.  P.  Allen,  H.  T.  Tate,  and  W.  O.  Woods,  former  Tteasurers 
of  the  United  States:  to  the  Committee  on  Claims. 

386.  A  letter  from  the  Acting  Secretary  of  the  Navy, 
transmitting  draft  of  a  proposed  bill  authorizing  the  Secre- 
tary of  the  Navy  to  accept  gifts  and  bequests  for  the  benefit 
of  the  OfQce  of  Naval  Records  and  Library.  Navy  Depart- 
ment; to  the  Committee  on  Naval  Affairs. 


8.  J.  Ro.  113.  JoiDt  lasulutloii  to  extend  until  Apifl  1. 1936. 
cvtain  provlaloaa  of  tttla  I  of  the  NaUaoal  Trelustrlal  Be- 
coftry  Act.  and  for  other  purposes. 


REPORTS   OP  COMMITTEES   ON   PUBUC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XUL 

Mr.  SCHAEPER:  Committee  on  Military  Affairs.  H.  R. 
4332.  A  bill  to  provide  for  the  commemoration  of  the  Battls 
of  Blackstock:  with  amendment  (Rept.  No.  1220).  Referred 
to  the  Committee  of  the  Whoie  House  on  the  state  of  ths 
Union. 

Mr.  SCHASPBR:  Committee  on  MiUtary  Affairs.  H.  R. 
4331.  A  bm  to  provide  for  the  commemoration  of  the  Battle 
of  Musgrove's  MID:  with  amendment  (Rept.  No.  1221).  Re- 
ferred to  the  r^innmi^i^  oi  the  Whote  House  on  the  state  td 

the  Union. 

Mr.  MKRitii'r  of  New  York:  Committee  on  MllitaJT  Af- 
fairs. S.  634.  An  act  to  authorise  the  sale  of  a  portion  of 
the  Port  Smith  Natiosud  Cemetery  Rescrvatton.  Ark.,  and 
for  other  purposes:  without  amendment  (Rept.  No.  1222). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  wnBON  of  Louisiana:  Committee  on  Plood  ControL 
H.  R.  8455.  A  bUl  authortstng  the  construcUon  of  certain 
public  works  on  rivers  and  harbors  for  flood  control,  and 
for  other  purposes:  without  amendment  (Rept.  No.  1S3S). 
Referred  to  the  rirtr"*'*^^  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  H.  R.  84'IS.  ▲ 
taiU  to  provide  for  the  compiling  and  ptihltshing  of  this  Ofll- 
cial  Register  of  the  United  Stotes:  without  amenilmeat 
(Rept.  No.  1226).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.DOUOHTON:  Committee  on  Ways  and  Means.  House 
Joint  Resohitlon  324.  Joint  resolution  to  provide  revenue, 
and  for  other  purposes:  without  amendment  (.Rept.  No.  1227) . 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  SCHAEPER:  Committee  on  Military  Affairs.  B.  36S. 
An  act  to  Increase  the  efllcteocy  of  the  Veterinary  Corps  ol 
tbe  Regular  Army;  without  amendment  (Rept.  No.  1220). 
Referred  to  the  Committee  of  the  Whole  House  on  tbe  State 
of  the  UnifMi. 

Mr.  THOMASON:  Commlttae  on  Military  Affairs.  E.  2326. 
An  act  to  authorise  the  Secretary  of  War  to  seU  to  the  Eagle 
PaM  k  Piedras  Ncgras  Bridge  Co.  a  portion  of  the  Eagle 
Pass  MUitary  Reservation.  Tez.^  and  for  other  puxpoees; 
without  amendment  (RepL  Na  ISSO).  Referred  to  the 
Committee  of  the  Whoie  House  on  the  state  of  the  Union. 


Mr.  SCHAEPER:  Committee  on  Military  Affairs.  H.  R. 
4309.  A  biU  to  provide  for  the  commemoration  of  the 
Battle  of  Big  Dry  Wash,  in  the  State  of  Arizona;  with 
amendment  (Rept.  No.  1232).  Referred  to  the  Committee 
of  the  Whole  House  on  the  stete  of  the  Uhlon. 

Mr.  DIETRICH:  Committee  on  the  Territories.  H.  R. 
7882.  A  bill  to  authorize  the  incorporated  city  of  Anchorage, 
Alaska,  to  constrxKt  a  municipal  building  and  purchase  and 
install  a  modem  telephone  exchange,  and  for  such  purposes 
to  issue  b<Hids  in  any  sum  not  exceeding  $75,000:  and  to  au- 
thorize said  city  to  accept  granto  of  money  to  aid  It  In 
financing  any  puUlc  works;  without  amendment  (Rept. 
No.  1233).    Referred  to  the  House  Calendar. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BILUS  AND 

RESOLUTIONS 
Under  clause  2  of  rule  xm, 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  2935.  A  bill 
for  the  relief  of  A.  N.  Ross;  without  amendment  (Rept  No. 
1201) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  3839.  A  bill 
for  the  relief  of  Rene  Hooge;  with  amendment  (Rept.  No. 
1202) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  QWYNNE:  Committee  on  Claims.  H.  R.  3913.  A  bill 
for  the  relief  of  Edith  M.  Powell;  with  amendment  (Rept. 
No.  1203).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  SOUTH:  Committee  on  Claims.  H.  R.  4570.  A  bill 
for  the  relief  of  Amy  McLaurln;  with  amendment  (Rept. 
No.  1204) .  Refen^  to  the  Committee  of  the  Whole  House. 
Mr.  SOUTH:  Committee  on  Claims.  H.  R.  5415.  A  bill 
to  confer  Jurisdiction  on  the  District  Court  of  the  United 
States  for  the  Eastern  District  of  North  Carolina,  to  hear, 
determine,  and  render  Judgment  upon  the  claims  of  the 
Pamlico  Timber  Corporation  against  the  United  States:  with 
amendment  (Rept.  No.  1205).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
5523.  A  bill  for  tbe  relief  of  A.  H.  Sphar;  with  amendment 
(Rept.  No.  1206).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  5654.  A  bill  to 
authorize  the  Court  of  Claims  of  the  United  Stotes  to  hear 
and  determine  the  claim  of  Samuel  W.  Carter;  without 
amendment  (Rept.  No.  1207) .  Referred  to  the  Committee  of 
the  Whole  HoOse. 

Mr.  RYAN:  Committee  on  Claims.  H.  R  5811.  A  bill  tar 
the  relief  of  Michael  A.  McHugfa;  with  amendment  (Rept.  No. 
1208) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EIXENBOCffiN:  Committee  on  Claims.  H.  R.  5870. 
A  bin  for  the  relief  of  K.  S.  Szymanski:  wttboot  amendment 
(Rept.  No.  1209) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  6367.  A  bOl 
for  the  relief  of  Wlnt  Rowland;  with  amendment  (Rept.  Na 
1310).    Referred  to  the  Committee  of  tbe  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  6268.  A  bin 
for  the  relief  of  W.  C.  Wright;  with  amendment  (Rept.  No. 
1211).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  6269.  A  bm 
for  the  relief  of  W.  H.  Keyes;  with  amendment  (Rept.  No. 
1212) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PTTTENGER:  Committee  on  Claims.  H.  R.  6944.  A 
bill  for  the  relief  of  MaJ.  Thomas  J.  Berry;  with  amendment 
(Rept.  No.  1213).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
7076.  A  bill  for  the  relief  of  the  heirs  of  John  Schrodl ;  with 
amendment  (Rept.  No.  1214) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  H.  R.  7093.  A  bin  for 
the  relief  of  Joseph  M.  Clagett,  Sr.;  with  amendment  (Rept. 
No.  1215) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  DALY:  Committee  on  Claims.  H.  R.  7140.  A  blU  for 
the  relief  of  the  BeU  Oil  k  Gas  Co.;  with  amendment  (Rept. 
No.  1216) .    Referred  to  the  CXnnmtttee  of  the  Whole  House. 


Mr.  RYAN:  Committee  on  Claims.  H.  R.  996.  A  bin  for 
the  relief  of  Joe  Reno;  with  amendment  (Rept.  No.  1217). 
Referred  to  the  (Committee  of  the  Whole  House.  • 

Mr.  HOUSTON:  Committee  on  Claims.  H.  R.  1871.  A 
bin  for  the  relief  of  the  Medical  College  of  Virginia,  and 
others,  of  Richmond,  Va.;  with  amendment  (Rept.  No.  1218). 
Referred  to  the  Committee  of  the  Whole  House. 

Bir.  EVANS:  Committee  on  Claims.  H.  R.  2148.  A  bUl  to 
confer  Jurisdiction  on  the  Court  of  Claims  to  hear,  determine, 
and  render  Judgment  upon  the  claims  of  the  Italian  Star 
Line,  Inc.,  against  the  United  States;  with  amendment  (Rept. 
No.  1219) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PLUMLEY:  Committee  on  Military  Affairs.  H.  R. 
5558.  A  bin  for  the  relief  of  Clarence  P.  Jobson;  without 
amendment  (Rept.  No.  1224).  Referred  to  the  Committee 
of  the  Whole  House. 

Mrs.  CDAY:  Committee  on  Immigration  and  Naturaliza- 
tion. S.  447.  An  act  conferring  Jurisdiction  on  the  United 
Stotes  District  Court  for  the  District  of  Oregon  to  hear,  de- 
termine, and  render  Judgmoit  upon  the  suit  in  equity  of 
Rakha  Singh  Oherwal  against  the  United  Stotes;  without 
amendment  (Rept.  No.  1225).  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  RCX3ERS  of  New  Hampshire:  Committee  on  Military 
Affairs.  H.  R.  1371.  A  bill  to  provide  for  the  retirement  of 
Maude  L.  Dally  (Petty),  disabled  former  Army  nm^;  with- 
out amendment  (Rept.  No.  1231) .  Referred  to  the  Committee 
of  the  Whole  House. 


ADVERSE  REPORTS 

Under  clause  2  of  rule  Tcrn 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
House  Resolution  247.  Resolution  directing  the  Secretory  of 
the  Navy  to  transmit  to  the  House  of  RepresentoUves  in- 
formation concerning  activities  of  Real  Admiral  Yates 
Stirling,  Jr.,  of  the  United  Stotes  Navy.  (Rept.  No.  1228.) 
Ordered  to  be  printed. 


PUBLIC  BELLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXII,  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  8492)  to  amend  the  Agricul- 
ture Adjustment  Act,  and  for  other  purposes;  to  the  Com- 
mittee on  Agriculture. 

By  BCr.  CELUER:  A  blU  (H.  R.  8493)  to  restore  the  3-cent 
rate  of  postage  on  first-class  mall  matter;  to  the  Committee 
on  Ways  and  Means. 

By  Mr.  ANDREWS  of  New  York:  A  bffl  (H.  R.  8494)  to 
release  veterans  from  the  UabUlty  to  pay  interest  on  loans 
secured  by  adjusted-service  certlflcates,  and  for  other  par- 
poses;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  BUCK:  A  bffl  (H.  R.  8495)  to  amend  certain  plant- 
quarantine  laws;  to  the  Committee  on  Agrieultm«. 

By  Mr.  GEARHART:  A  bffl  (H.  R.  84M)  to  repatrlato 
native-bom  women  who  have  heretofore  lost  their  dtSsen- 
shlp  by  marriage  to  an  alim,  and  for  other  purposes;  to  tbe 
Committee  on  Immigration  and  Naturalization. 

By  Mrs.  JENCKBS  of  Indiana:  A  bffl  (H.  R  8497)  to 
amend  section  584  of  title  20  of  the  Code  ci  the  District  of 
Columbia  relative  to  retirement  allowance  tor  total  disabfflty, 
age  retirement,  and  pensions  to  widows  and  orphans  of 
retired  members  of  the  police  and  fire  departmente  of  the 
District  of  Columbia;  to  the  Committee  <m  the  District  of 
Columbia. 

By  Mr.  KRAMER:  A  bffl  (H.  R.  8498)  to  provide  that 
pensioners  advocating  the  overthrow  of  the  Goyemment  by 
force  or  other  unlawful  means  shaU  forfeit  rlghte  to  pension; 
to  the  Committee  on  Expenditures  in  the  Executive  Depart- 
mente. 

By  Mr.  LORD:  A  bffl  (H.  R.  8499)  to  requhe  statistics  with 
respect  to  salaries.  Ixmuses,  and  wages  paid  by  certain  persons 
subject  to  the  provisions  of  the  Securities  Exchange  Act  of 
1934;  to  the  Committee  on  Interstote  and  Porelgn  Commerce. 


n4s 

By  Mrs.  HORTOWt  A  bUl  (H.  R.  «■§»  to  prorlde  for  tiie 
erecUon  of  a  buikUxv  to  be  used  exclurifely  for  the  recorder 
^  rtmrti   to  Om  rnmmfttt  en  tte  Otatrlci  of  Coluinbia. 

By  Ur.  KXLLBR:  ne-mtten  (H.  Res.  26«)  amending 
cfeMiae  41  of  rate  X  of  the  House  of  RepreeentaUves;  to  tbe 
Committee  on  Riitoa.  

By  Mr.  DUNCAN:  Resolution  (H.  Bm.  mQ>  ynnaiof  lor 
an  miMlliallim  of  the  Uquor  induatry;  to  the  Canmlttee  on 

By  Mr.  DOOOHTOH:  Joint  reaohitloo  (H.  J.  Bea.  SM) 
to  proflda  levanue.  and  for  other  purpoeea;  to  the  Committee 
on  Waya  and  Meaaa. 

Br  Mr.  BRUNNER:  JoiBt  riMlMUnn  (H.  J.  Rea.  321) 
ftW  JMne  14.  commonly  known  aa  "Plac  Day",  a 
iMtfnnnf  hoUday;  to  the  Oommtttee  on  the  Judiciary. 
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PRIYATB  BILLS  AND  R»9OL0nOKS 

Under  clause  1  of  ruJe  XXH.  prlrate  bills  and  resolutlooa 
were  Introduced  aiKl  seTcrally  referred  as  follows: 

By  Mr.  CARTER:  A  bill  (H.  R.  8501)  grantirtg  a  pension  to 
Clara  A.  Arbocast:  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  CHRISTIAN80N:  A  blU  <H.  R.  85W)  for  the  relief 
of  Theresa  Link.  Wencel  Link.  Edward  Block,  ami  Jrtm 
Meyers:  to  the  Committee  on  Claims. 

By  Mr.  KEULER:  A  bill  <H.  R.  86W)  for  the  relief  of  the 
estate  of  the  late  Biary  E.  Stebblns:  to  the  Committee  on 


By  Mr.  KINZER:  A  bill  (H.  R.  8504)  for  the  relief  of  Jessie 
Alozuo  Dillon:  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McLAUOHUN:  A  bill  (H.  R.  8605)  directing  the 
Court  of  Claims  to  reopen  the  case  of  John  W.  Parish. 
trustee  (John  H.  Baxten.  substituted),  against  the  United 
States  (na  34,450).  and  to  correct  the  errors  thweln.  if 
any.  by  an  additional  Judgment  against  the  United  States: 
to  the  Committee  on  Claims. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  8506)  for  the 
relief  of  Oliver  Faulkner:  to  the  Committee  on  Claims. 

By  Mr.  PEYSER:  A  bill  (H.  R.  8507)  granting  a  pension  to 
Catherine  OUare:  to  the  Committee  on  Pensions. 

By  Mr.  ROGERS  of  Oklahoma  (by  departmental  request) : 
A  tOk  (H.  R.  8508)  for  the  relief  of  Constantin  Oliia:  to  the 
Committee  on  Indian  Affairs. 

Also  (by  departmental  request),  a  bin  <H.  R.  8509)  for  the 
relief  of  C.  R.  Whitlock;  to  the  Committee  cm  Indian  Affairs. 

By  Mr.  TARVER:  A  bill  (H.  R.  8510)  for  the  relief  of  John 
Hurston;  to  the  Committee  on  Claims. 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8837.  By  Mr.  BLAND:  Petition  of  34  citliens  of  North- 
ampton County.  Va.,  requesting  relief  from  the  Federal  gaso- 
Mbs  tax  and  requeuing  that  Ccaigreas  allow  the  Federal 
gasoline  tax  to  expire  on  June  90,  1935.  never  to  be  levied 
again;  to  the  C(»nmittee  on  Wajrs  and  Means. 

MM.  By  Mr.  DRISCOLL:  Petttioa  of  C.  J.  Meyers,  of 
Mwrnn,  Fa^  and  members  of  the  Broibo-bood  of  Railway 
•nd  Steamship  Clerks  and  othen.  Mhweating  passage  of 
Bouse  Joint  Roolution  219;  to  the  Committee  on  Interstate 
midJteiifn  Commerce. 

MM.  By  Mr.  FORD  of  California:  Resolution  of  the  Board 
of  Supervisors  of  Loa  Angeles  County,  memoriallxing  the 
l^asMsat  of  the  United  States  to  mate  wapie  provlstan  In 
fbe  Psdaral  works  plan  for  the  emplaanBHat  of  ''vliMe 
collar  "  workers:  to  the  Committee  on  Ways  and  Means. 

8840.  Also,  rasohation  of  the  Ocean  Park-Santa  Monica 
IhititntTT  Man's  Association,  the  Public  Affairs  Association  of 
Saala  Monica  Bay  District,  and  the  Women's  University 
dub  (tf  Los  Angeles,  urging  Congress  to  enact  House  bill 
MM.  for  ttke  creation  of  a  national  civil  academy  to  train 
^MMgd  foang  men  and  women  for  public  service;  to  the 
Committee  on  Education. 

8t41.  By  Mr.  GOODWIN:  R^olutlon  unanimously  adopted 
by  the  N&vy  Post  No.  16.  of  the  American  Legion.  New  York. 
H.  T..  providing  that  the  team  representing  the  United  Statea 


at  the  Olympic  Games  in  Germany  in  IMS  should  trivel  to 
and  from  thoae  flSMM  lA  ahlps  of  United  States  re  gistry. 
manned  by  AmsrteiB  aOean  and  crews,  etc.;  to  the  Com- 
mittee on  Naval  Attain.  ^ 

8842.  By  Mr.  HART:  Petition  of  the  New  Jersey  Tixpay- 
ers  Association.  Imlttl^g  that  the  Federal  Congress  In  ap- 
propriating fun*  fsr  sMlMr  State  aid  or  \memplcyment 
relief  or  Ftaleral  grants  diall  desist  from  efforts  to  induce 
Inereassd  expenditures  for  any  purpose  by  the  reffpectivo 
State  tettalatiires  or  municipalities:  and  that  In  the  distribu- 
tion of  Federal  funds  aikd  In  the  allotment  to  the  several 
States,  due  conaideration  be  given  to  the  contribution  of 
such  SUtes  to  the  Federal  Treasury;  to  the  Committee  on 
Ways  and  Means. 

8843.  By  Mr.  HILI^BRANDT:  Petition  of  the  Beard  or 
County  Commissioners  of  Bennett  County,  S.  Dak.,  l-o  pre- 
vent the  establishing  and  construction  of  Federal  game 
refuge  along  Lacreck.  closing  the  same  to  the  genenJ  pub- 
lic: to  the  Committee  on  the  Public  Lands. 

8844.  By  Mr.  MEAD:  PetiUon  of  the  Manufa«:turh« 
Chemists*  AssoclaUon  of  the  United  States,  requesting  that 
Congress  delete  the  provisions  of  title  n  of  the  tending 
banking  bill:  to  the  Committee  on  Banking  and  Currency. 

8845.  Also,  petition  of  the  Manufacturing  Chemists*  Asso- 
ciation of  the  United  States,  requesting  that  Congress  oppose 
the  enactment  of  the  Wagner  labor-relaUons  bill;  to  the 
Committee  on  Labor. 

8846.  By  Mr.  MERRTTT  of  New  York:  Petition  of  the 
Brotherhood  of  Railway  and  Steamship  Clerks.  Utlca  Ix)dgev 
No.  116.  Utlca.  N.  Y..  urging  Congress  to  extend  the  Emer- 
gency Transportation  Act  for  1  year;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

8847.  Also,  resolution  of  the  general  committee  of  Immi- 
grant aid  at  Ellis  Island  and  New  York  Harbor,  urgltg  Con- 
gress to  speedily  enact  Into  law  House  blU  8163.  desli^ned  to 
authorize  the  deportation  of  habitual  criminals,  to  guard 
against  the  separatixm  from  their  families  of  aliens  of  the 
noncriminal  class,  to  provide  for  legalizing  the  residence  in 
the  United  States  of  a  certain  class  of  aliens,  etc.;  to  the 
Committee  on  Immigration  and  Naturalization. 

8848.  By  Mr.  PFEIFER:  Petition  of  John  F.  Green,  ol 
Olendale.  with  reference  to  the  excise  tax  on  cosmetics;  to 
the  Committee  on  Ways  and  Means. 

8849.  By  Mr.  RUDD:  Petition  of  25  citizens  of  Brooklyn, 
N.  Y..  favoring  the  Hlgglns  of  Massachusetts-Borah  resolu- 
tions, concerning  the  Mexican  situation;  to  the  Committee 
on  Foreign  Affairs. 

8850.  By  Mr.  TRUAX:  Petition  of  W.  F.  Grimm  and 
luimerous  others  of  Akron,  Ohio,  urging  support  of  House 
Joint  Resolution  219.  which  provides  for  extension  of  the 
Emergency  Railway  Labor  Act,  which  automatically  expires 
June  16.  1935:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8851.  Also,  petition  of  Hardrubber  Workers'  Local  Union 
No.  18395.  Akron.  Ohio,  by  their  secretary.  Paul  Langbela, 
urging  sui^port  of  the  Wagner  labor-disputes  hill:  to  the 
Committee  on  Labor. 

8852.  Also,  petition  of  Local  Union  No.  156,  Unlte<l  Asso- 
ciation of  Journeymen  Plumbers  and  Steam  Fitters.  Akron, 
Ohio,  by  their  recording  secretary,  Leo  H.  Samples,  urging 
support  of  the  Wagner -Connery  labor-disputes  bill;  to  the 
Committee  on  Labor. 

8853.  Also,  petition  of  the  New  York  Progressivo  Club. 
New  York  City,  by  their  secretary.  Herman  H.  Helnair.  urg- 
ing support  of  the  Wagner  labor -disputes  bill;  to  the  Com- 
mittee on  Labor. 

8854.  AlsOk  petition  of  National  Inventors  Congres;;.  Hotel 
Shennan.  Chicago,  m..  by  their  president,  Albert  G.  Bums, 
urging  passage  of  legl^tion  establishing  an  invento:.'8'  loan 
fimd,  as  there  has  been  a  heavy  accumulation  of  Inventions 
that  have  not  been  given  to  the  world  because  their  creators 
have  not  been  financially  able  to  have  them  patented;  to  the 
Committee  on  Patents. 

8855.  By  the  SPEAE371:  Petition  of  the  County  of  Los 
Ang».i»«  Board  of  Supervisors;  to  the  Committee  on  Ways  and 
Means. 


1936 


CONGRESSIONAL  RECX)RI>-5ENATE 


9349 


8856.  Also,  petition  of  the  ICaaafaeturing  Chemists*  Asso- 
ciation; to  the  Committee  on  ii^TiUpy  ^qj]  Currency. 

8857.  Also,  petition  of  the  Order  of  Raihroad  Telegraphers. 
Division  No.  87;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 


SENATE 


Saturday,  Junb  16,  1935 

(Legislative  day  of  Mondap,  Mag  15,  1935) 

The  S^Mtte  met  at  12  o'clock  meridiaa.  oa  the  expiration 
of  the 


TSS  jomoiAi. 
On  request  of  Ifr.  RouMsoif.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  prooeedinss  of  the  calen- 
dar days  Wednesday.  JTone  12.  and  Rlday.  June  14.  1935. 
was  dispensed  with,  and  the  Joomal  was  approved. 

XtSSAGX  ntOK  THX  BOU8I 

A  message  from  the  House  of  Representatives,  by  Mi. 
Chaffee,  one  of  11b  reading  clerks,  communicated  to  the  Ben- 
ate  the  Intelligence  of  the  death  of  Hon.  Cap  R.  Cakoch.  late 
a  Representative  from  the  State  of  Kentucky,  and  trans- 
mitted the  resolutions  of  the  House  thereon. 

The  message  also  announced  that  the  House  had  passed, 
without  amendment,  the  following  Wis  of  the  Senate: 

8. 43.  An  act  for  the  relief  of  ludle  A.  Abbey; 

S.  144.  An  act  for  the  relief  of  Austin  L.  Tiemey; 
An  act  for  the  relief  of  the  estate  of 


S.  148 
Wright; 
8.391 
8.  546 
8.  694 


Domie 


An  act  for  the  relief  of  Ralph  K  Woolley; 
An  act  for  the  relief  of  Miles  Thomas  Barrett; 
An  act  for  the  payment  of  the  claims  of  the  Fi- 
delity Trust  Co.  of  Baltimore.  Md.,  and  others; 
S.  799.  An  act  for  the  relief  of  Yvonne  Hale; 
8. 885.  Ab  act  to  correct  the  naval  record  of  Joseph  Horace 
Albion  Normandin; 

S.  1051.  An  act  for  the  relief  of  the  Western  Union  Tele- 
graph Co.; 
8. 1363.  An  act  for  the  relief  of  John  A.  Jumer; 
8. 1392.  An  act  conferring  upon  the  United  States  Dis- 
trict Court  for  the  Northern  District  of  California.  Southern 
Division,  jurisdiction  of  the  claim  of  Bfinnie  C.  de  Back 
against  the  Alaska  Railroad; 
8. 1410.  An  act  for  the  relief  of  Thomas  O.  Carlln; 
8. 1656.  An  act  for  the  relief  of  Ward  J.  lAwton; 
8. 1809.  An  act  for  the  relief  of  Germaine  M.  Flniey; 
8. 1860.  An  act  for  the  relief  of  the  Tampa  Marine  Co.; 
8. 2306.  An  act  to  confer  jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  In- 
dian, for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes: 
8. 2371.  An  act  for  the  relief  of  Blargaret  G.  Baldwin;  and 
8.  2597.  An  act  for  the  relief  of  Irene  de  Bruyn  Robbins. 
The  messi^e  further  announced  that  the  House  had  passed 
the  following  bills  of  the  Senate,  severally  with  an  amend- 
ment, in  which  it  requested  the  ooncurreoce  of  the  Senate: 
8.  314.  An  act  for  the  reHef  of  Vlto  Valentino; 
8. 547.  An  act  for  the  relief  of  Alfred  W.  KUefoth; 
8. 1052.  An  act  for  the  relief  of  the  Washington  Post  Co.; 
S.  1325.  An  act  for  the  relief  of  Dtno  CarboneU; 
8.  1863.  An  act  for  the  relief  of  TYifune  Konc: 
8.  2218.  An  act  for  the  relief  of  Elsie  Segar;  and 
8.  2383.  An  act  for  the  relief  of  John  W.  Oady. 
The  message  also  announced  that  the  House  bmd  passed  the 
bill  (8.  1585)  for  the  reUef  of  Stefano  TUanoo  and  Edith 
Talanco.  with  amendments,  hi  wiiich  It  requeated  the  con- 
currence of  the  senate. 

The  message  further  announoed  U«t  the  Boon  had  passed 
the  following  bills,  in  which  it  requested  tbe  ooofearrenee  of 
the  Senate: 

H.  R.  351.  An  aet  for  the  xeilef  of  Jtee  B.  ttaitli  and  Dom 
D.  Smith; 
H.  R.  417.  An  act  for  the  reBcf  of  William  P.  Brady; 
T.ixm tM 


H.R. 
H.  R. 
H.  R. 
H.  R. 
H.  R. 
H.R. 
H.R. 


H.  R.  670.  An  act  conferring  jurlsdlcti<Mi  in  the  Court  of 
Claims  to  hear  and  determine  the  claim  of  ae<M*ge  B.  Gates; 
H.  R.  1470.  An  act  for  tbe  relief  of  Carl  A.  Butler; 
1540.  An  act  for  the  relief  of  Lester  L  Conrad; 
1583.  An  act  for  the  relief  of  Albert  D.  Castkberry; 
1714.  An  act  for  the  relief  of  Russell  H.  Lindsay; 
2118.  An  act  for  the  relief  of  John  P.  Seabrook; 
2130.  An  act  for  tbe  rehef  of  John  U.  McNulty; 
2325.  An  act  for  the  relief  of  James  P.  Whalen; 
2555.  An  act  to  extend  to  8gt.  Maj.  Edmund  8. 
Sayer,  United  States  Marine  Corps  (retired),  the  beneflta  of 
the  act  of  May  7.  1032.  providing  bluest  World  War  rank  to 
retired  enlisted  men; 
H.  R.  2611.  An  act  for  the  relief  of  John  E.  Fondahl; 
H.  R.  2730.  An  act  for  the  relief  of  Thomas  Harris  Mc- 
lAUghltn; 

H.  R.  3149.  An  act  to  confer  jurisdiction  upon  the  United 
States  District  Court  for  the  Southern  District  of  T^zas, 
Corpus  Christl  Division,  to  determine  the  claim  of  Mis.  L.  B. 
Gentry; 

H.  R.  3574.  An  act  for  the  relief  of  Nellie  T.  Francis; 

H.R. 3604.  An  act  to  place  William  H.  Clinton  on  the 
retired  list  of  the  Navy; 

H.  R.  3760.  An  act  for  the  relief  of  Capt.  Arthur  L.  Bristol. 
United  States  Navy; 

H.  R.  4226.  An  act  for  the  relief  of  Ployd  Hull; 

H.  R.  4259.  An  act  for  the  relief  of  George  R.  Slate; 

H.R. 4274.  An  act  correcting  date  of  enlistment  of  Fi**- 
Bennett  in  the  United  States  Navy; 

H.  R.  4368.  An  act  for  the  relief  of  E.  C.  West; 

H.  R.  4406.  An  act  for  the  relief  of  Anna  Parruggia; 

H.  R.  4623.  An  act  for  the  relief  of  George  Brackett  Car- 
gill,  deceased; 

H.  R.  4850.  An  act  to  authorize  the  settlement  of  Individual 
claims  of  military  personnel  for  damages  to  and  loss  of 


private  property  incident  to  the  training,  practice,  operatlm. 
or  maintenance  of  the  Army; 

H.R.  4860.  An  act  for  the  relief  of  Judson  Stokes; 

H.  R.  4974.  An  act  for  the  relief  of  Rabbi  Isaac  Levine; 

H.  R.  5393.  An  act  for  the  relief  of  Moses  Israel; 

H.R.  5521.  An  act  for  the  relief  of  Ftank  Williams; 

H. R.  5971.  An  act  for  the  relief  of  Charles  Pine; 

H.  R.  6177.  An  act  for  the  relief  of  Brooker  T.  Wilklns; 

H.  R.  6549.  An  act  for  the  relief  of  Horton  L  Horton; 

H.  R.  6602.  An  act  for  the  relief  of  Dr.  Ernest  B.  Dunlap; 

H.R.6825.  An  act  for  the  relief  of  Mrs.  CHarence  J.  Mc- 
Clary;  and 

H.  R.  7254.  An  act  for  the  relief  of  lily  M.  Miller. 

CALL    or   THX    XOLL 

Mr.  LEWIS.  I  note  the  absence  of  a  quorum  and  ask  for 
a  roll  call. 

The  VICE  PRESIDENT.    The  clerk  win  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Adams 

CooUdge 

LaFoUetto 

Badcllffe 

Aflhurst 

Copeland 

Lewis 

Reynolds 

Auztln 

Coetdlsaa 

Lonoxu 

Couzens 

Long 

Russell 

BaUey 

Davis 

ICcAdoo 

Schall 

B«nkh«ad 

DiAlnaon 

MeCarran 

8chwellenlMua» 

Barkley 

Donahey 

McOlU 

Sheppard 

Blmck 

Duffy 

McKellar 

Shlpstead 

Bone 

FletolMr 

MCNary 

Smith 

Boimh 

Rader 

Maloney 

Stelwer 

Brown 

OeoFse 

ICnton 

niomas.  Okla. 

Bulkier 

Gerry 

Moore 

TramswU 

Bulov 

CMbeon 

Murphy 

Vandenbctg 

Burke 

Oore 

Murray 

VanNuys 

Byrd 

Rale 

Neely 

Wagner 

Byrne* 

Harrison 

HOrheek 

Walsh 

Capper 

Hastings 

Norrls 

Wheeler 

Caraway 

Hatai 

O'Mshoney 

White 

Chaves 

Haydsn 

Clark 

johneon 

Ptttman 

Oonnally 

Kins 

Pope 

Mr.  LEWIS.  I  announce  the  absence  of  my  colleague  the 
Janior  Senator  from  Illinois  LMr.  DnmzcRJ,  the  Senator 
from  Mississippi  (Mr.  Basol,  the  Senator  from  Virginia  [Mr. 
Glsss],  the  Senator  from  Pennsylvania  [Mr.  GuvteyI,  the 
Senator  from  Kentucky  [Mr.  LooakJ.  and  the  Senator  from 
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lllasourl  [Mr.  TliTmAiil.  who  are  necMBarlly  detained  from 
the  Senate:  the  abaence  of  the  Senator  from  Utah  (Mr. 
Thomaj]  who  18  detained  because  of  important  public  bu^- 
ness.  and  the  abaence  of  the  Senator  from  Maryland  [MT. 
TtdihgsI  because  of  lUneea  in  his  family. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jmey  [Mr.  BA«Botr«J.  the  Senator  from  Wyoming  CMr. 
Caarrl  the  Senator  from  Rhode  Island  [Mr.  MkcalfI.  the 
Senator  from  North  DakoU  [Mr.  Nt»1.  the  Senator  from 
Delaware  [Mr.  TowtobkdI.  and  the  Senator  from  New  Hamp- 
ahtre  [Mr.  Kmsl  are  neceaaarlly  detained  from  the  Senate. 

The     VICE     PRESIDENT.    Elghty-ooe    Senators     have 
aacwered  to  their  names.    A  quorum  la  ptvaent. 
KKPOIT8  or  comfrrms 

Mr.  BLACK,  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (H.  R.  298)  for  the  relief  of  Jack 
Page,  reported  it  with  amendments  and  submitted  a  report 
(No.  890)  thereon. 

Mr.  SHEPPARD.  from  the  Committee  on  Military  Affairs. 
to  which  was  referred  the  bill  (S.  2175)  to  grant  to  the  State 
of  California  a  retrocession  of  Jurisdiction  over  certain  rights- 
of-way  granted  to  the  State  of  California  over  certain  roads 
about  to  be  constructed  in  the  Presidio  of  San  Francisco 
Military  Reservation  and  Port  Baker  Military  Reservation, 
reported  it  with  an  amendment  and  submitted  a  report  (No. 
•91)  thereon. 

Mr.  HAYDEN.  from  the  Committee  on  Printing,  to  which 
WM  referred  the  concurrent  resolution  (S.  Con.  Res.  17) 
inrovldlng  for  the  disposition  of  certain  obsolete  Government 
INibUcations  stored  in  the  folding  rooms  of  Congress,  reported 
It  without  amendment  azul  submitted  a  reptHTt  (No.  892) 
thereon. 

iiLiifl  nmooocxD 

BUls  were  Introduced,  read  the  first  time.  and.  by  unan- 
imous consent,  the  second  time,  and  referred  as  follows: 

By  Ui.  ASHURST: 

A  bill  (S.  3059)  to  authorise  the  ac<iuisition  of  land  on 
McNeil  Island:  to  the  Committee  on  the  Judiciary. 

By  Mr.  HARRISON: 

A  bill  <S.  3060)  to  amend  section  6  of  title  I  of  the  act 
entitled  "An  act  to  maintain  the  credit  of  the  United  States 
Oovemment",  approved  March  20,  1933;  to  the  Committee 
on  Finance. 

By  Mr.  RUSSELL: 

A  bill  (S.  3061)  for  the  relief  at  John  R.  Allgood;  to  the 
Committee  on  Claims. 

A  bill  (S.  3062)  authorizing  the  appointment  of  Oeorge  L. 
Brlttingham  as  a  second  lieutenant  of  Cavalry.  United 
States  Army:  to  the  Committee  on  Military  Affairs. 

By  Bfr.  ADAMS: 

A  bill  (S.  3063)  granting  a  pmsion  to  Fred  B.  Johnson;  to 
the  Committee  (n  Pensions. 

By  Mr.  MOORE  and  Mr.  BARBOUR: 

A  bill  (S.  3064)  to  authorize  the  Commissioner  of  Educa- 
tkm  In  the  Department  of  the  Interior  to  conduct  a  study 
and  disseminate  his  findings  and  recommendations  regard- 
lag  suitable  aviation  Instruction  courses  for  the  public 
nlMOia.  and  for  other  purposes;  to  the  Committee  on  Educa- 
tion and  Labor. 

Roosi  BILLS  tsmaKD 
'iRm  following  blUs  were  severally  read  twice  by  their 
titles  and  referred  as  indicated  below: 

H.  R.  351.  An  act  for  the  relief  of  Jane  B.  Smith  and 
Dora  D.  Smith; 

H.  R.  670.  An  act  conferring  Jinisdictlon  in  the  Court  of 
Ca^BM  to  hear  and  determine  the  claim  of  Oeorge  B.  Gates; 

R.R.  1540.  An  act  for  the  relief  of  Lester  I.  Conrad; 

H.  R.  2325.  An  act  for  the  relief  of  James  P.  Whalen; 

H.R.  2730.  An  act  for  the  relief  of  Thomas  Harris  Mc- 
Ijiughlin: 

H.  R.  3149.  An  act  to  confer  jxuisdiction  upcm  the  United 
States  District  Court  for  the  Southern  IMstrtet  of  Texas. 
Corpus  Christl  Division,  to  determine  the  claim  of  Mrs.  L.  B. 
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H.  R.  4226.  An  act  for  the  relief  of  Floyd  Hull: 

H.  R.  4368.  An  act  for  the  relief  of  E.  C.  West; 

H.  R.  4406.  An  act  for  the  relief  of  Anna  Farruggia; 

H.  R.  4850.  An  act  to  authorize  the  settlement  of  individ- 
ual claims  of  military  personnel  for  damages  to  and  loss  of 
private  property  incident  to  the  training,  practice,  opera- 
tion, or  maintenance  of  the  Army; 

H-  R.  4860.  An  act  for  the  relief  of  Judson  Stokes; 

H.  R.  4974.  An  act  for  the  relief  of  Rabbi  Isaac  Irvine; 

H.  R.  5393.  An  act  for  the  relief  of  Moses  Israel; 

H.  R.  5521.  An  act  for  the  relief  of  Prank  Wllllama; 

H.  R.  5971.  An  act  for  the  relief  of  Charles  Pine; 

H.  R.  6177.  An  act  for  the  relief  of  Brooker  T.  Wilkins; 

H.  R.  8549.  An  act  for  the  relief  of  Horton  li  Horton;  and 

H.  R.  6825.  An  act  for  the  relief  of  Mrs.  CHarence  J.  Mc- 
Clary;  to  the  Committee  on  Claims. 

H.  R.  417.  An  act  for  the  relief  of  William  P.  Brady; 

H.  R.  1470.  An  act  for  the  relief  of  CJarl  A.  Butler: 

H.  R.  1583.  An  act  for  the  relief  of  Albert  D.  Castleberry; 

and 

H.  R.  4259.  An  act  for  the  relief  of  George  R.  Slate;  to 
the  Committee  on  Military  Affairs. 

H.  R.  1714.  An  act  for  the  relief  of  Russell  H.  Lindsay; 

H.  R.  2118.  An  act  for  the  relief  of  John  P.  Scabrook; 

H.  R.  2130.  An  act  for  the  relief  of  John  M.  McNulty; 

H.  R.  2555.  An  act  to  extend  to  Sgt.  MaJ.  Edmund  8. 
Sayer.  United  States  Marine  C^orps  (retired) ,  the  benefits  of 
the  act  of  May  7,  1932.  providing  highest  World  War  rank 
to  retired  enlisted  men; 

H.  R.  2611,  An  act  for  the  relief  of  John  B.  Fondahl; 

H.  R.  3604.  An  act  to  place  William  H.  CHinton  on  the  re- 
tired list  of  the  Navy; 

H.R.3760.  An  act  for  the  relief  of  Capt.  Arthur  L^ 
Bristol.  United  States  Navy; 

H.  R.  4274.  An  act  correcting  date  of  enlistment  of  Ela^ 
Beimett  in  the  United  SUtes  Navy;  and 

H.  R.  4623.  An  act  for  the  relief  of  Oeorge  Brackett  Car- 
gill  deceased;  to  the  Committee  on  Naval  Affairs. 

H  R.  3574.  An  act  for  the  relief  of  Nellie  T.  Francis;  and 

H.  R.  7254.  An  act  for  the  reUef  of  Lily  M.  Miller;  to  the 
Committee  <m  Foreign  Relations. 

H.  R.  6602.  An  act  for  the  relief  of  Dr.  Ernest  B.  Dunlap; 
to  the  Committee  on  Indian  Affairs. 

AxxiTSifxirr  to  sociAL-SKcnirrT  bill 

Mr.  VANDENBERO  submitted  an  amendment  intended  to 
be  proposed  by  him  to  House  bill  7260.  the  so-called  "  Social 
Seciirity  Act  **,  which  was  ordered  to  Ue  on  the  Uble  and  to 
be  printed. 
Arponmmrr  am  conrntMATian  or  cnTAXM  rsBStAL  nfTLoms 

Mr.  GORE.  Mr.  President.  I  offer  a  resolution  and  ask 
unanimous  consent  for  Its  immediate  consideration.  I  do 
not  think  it  will  take  any  time. 

The  VICE  PRESIDENT.   The  clerk  will  read  the  resolution. 

The  resolution  (S.  Res.  152)  was  read  as  follows: 

Retolved.  That  tb*  ComptroUer  General  U  hereby  directed  to 
■ubmlt  to  th«  Senate  s  report  showing  the  names,  residence,  and 
annual  rate  ot  compexuatlon  of  all  persons  who  have  been  ap- 
pointed or  employed  under  any  act  of  Congress  who  receive  com- 
pensaUon  at  a  rate  of  S4.000  or  more  per  annum  and  Indicating 
thoee  who  are  required  by  existing  Uw  to  be  appointed  by  and  with 
the  adTlce  and  consent  of  the  Senate,  who  have  not  been  so  con- 
firmed and  also  those  who  are  not  required  by  existing  law  to  be 
so  confirmed;  and  further  Indicating  In  each  case  the  date  of  the 
appointment  or  employment  and  under  what  act  or  by  what 
authority  such  person  was  appointed  or  employed. 

Blr.  HARRISON.  Mr.  President,  I  Wish  to  understand  cor- 
rectly just  what  the  resolution  provides.  It  calls  on  what 
agency  of  the  Government? 

Mr.  GORE.    The  Comptroller  GeneraL 

Mr.  HARRISON.  To  give  the  names  of  aU  employees  and 
officers  who  receive  salaries  of  $4,000  or  more? 

Mr.  GORE.    Yes. 

Mr.  ROBINSON.  Mr.  President.  I  shall  have  to  ask  that 
the  resolution  go  over. 

The  PRESIDING  OFFICER.  The  resc^ution  will  go  orer 
under  the  rule* 
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MKSSAGBS  nOM  TBI  PM&IUUIT — AmOTAL  OT  BXLUI  AVD  JOnrT 

UBBOLUTZOMS 

Me—ceB  In  wrttinc  from  the  Preatdent  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries,  who  alao  announced  that  on  June  14.  1835, 
the  President  apiproved  and  signed  the  foUowing  acts  and 
joint  resolutions: 

8. 38.  An  act  for  the  relief  of  Winifred  Meagher; 

8. 654.  An  act  authoriilng  the  exchange  of  the  lands  re- 
served for  Use  Seminole  Indiana  in  Florida  for  other  lands; 

S.  1386.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  judgment  upon  the 
claim,  or  clalmA.  of  Duke  B.  Stubbs  and  EUaabeth  8.  Stubbe, 
both  of  McKinley  Park.  Alaska; 

8.2146.  An  act  for  the  relief  of  certain  Indians  (rf  the 
Flathead  Reservation  killed  or  Injured  en  rtnite  to  dedica- 
tion ceremonies  of  the  Ooing-to-tbe-Bun  Highway.  Qlacier 
National  Park; 

8. 2241.  An  act  to  authorise  an  appropriation  to  carry  out 
the  provisions  of  the  act  (tf  May  3. 1928  (46  Stat.  L.  484) ; 

8. 2530.  An  act  to  protect  American  and  Philippine  labor 
and  to  iMieserve  an  essential  industry,  and  for  other  purposes; 

S.J. Res.  112.  Joint  resokition  extending  the  effectlTe  pe- 
riod of  the  Emergency  Railroad  Ttanqmrtatian  Act,  1933; 

8.  J.  Res.  113.  Joint  resolution  to  extend  until  April  1, 1936, 
certain  provisions  of  title  I  (rf  the  National  Industrial  Recov- 
ery Act.  and  for  other  purpoaes;  and 

8.  J.  Res.  ISO.  Joint  resolution  making  immediately  avail- 
able the  appropriation  for  the  fiscal  year  1936  for  the  con- 
structicm.  repair,  and  maintenance  of  Indian-reservation 
roads. 

80CUI,  sscmtirr 


The  Senate  resumed  consideration  of  the  bill  (H.  R.  7260) 
to  pro%'lde  for  the  general  welfare  by  establishing  a  system 
of  Federal  old-age  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons, 
dependent  and  crin>led  children,  maternal  and  child  wel- 
fare, public  health,  and  the  administration  of  th^r  un- 
employment-compensation lawa;  to  estaUlA  a  Social  Se- 
curity Board;  to  raise  revenue;  and  for  other  purposes. 


TH«  HZED  or  armufATiOKAi.  ooomuamH  to  incova  custancib 

AGAIKST    NATXOI«S  AMO   SBTaCT  BtBHIS   OT   MSirxmAX.   ITATIONS 

Mr.  LEWIS.  Mr.  President.  I  make  bold  to  address  the 
Senate  for  a  few  mconents  on  a  subject  in  connection  with 
our  status  today  In  foreign  compUeations.  I  caD  the  atten- 
tion of  the  Senate  to  the  fact  that  here  we  have  before  us  a 
bill  which  we  have  defined  as  the  aodal-eecurity  bill.  If  this 
blU  shaU  be  passed  It  will  require  a  very  large  sum  of  money 
to  carry  out  the  purposes  of  the  measure. 

Necessarily  every  step  that  can  be  rightfully  taken  to  ob- 
tain the  money  by  a  just  tax  or  collection  of  debts  due  our 
people  should  be  entered  upon  by  the  Government.  But,  Mr. 
President,  there  are  other  matters  to  be  taken  in  view  which 
interfere  or  influence  the  right  I  demand  and  this  is  of  a 
very  serious  import. 

The  Senate  must  behold  the  world  and  see  the  picture 
etched  by  the  inflamed  declarations  of  European  statesmen. 
On  day  before  yesterday  the  spokesman  of  the  Government 
of  Russia  told  a  congregation  of  ofllcials  that  war  as  he  saw 
the  situation  seemed  inevitable.  He  reiterated  that  "  there 
are  certain  nations  of  Europe  which  have  decreed  conflict ", 
and  from  the  point  of  view  of  that  spokeflinan,  Utvlnoff,  it 
is  but  a  matter  of  days  when  some  outbreak  may  indicate 
the  begixming  of  the  hostilities. 

At  the  same  time.  Mr.  President,  the  great  personality  of 
Italy.  MussoUnl.  demands  the  right  to  proceed  along  what- 
ever course  had  been  prevtously  adopted  aa  to  Ethiopia,  in- 
different to  what  the  committee  of  the  League  of  Nations 
have  suggested,  the  Italian  dace  expressed  with  great  free- 
dom his  defiance  of  England,  thus  Iwratife  the  ieng««H  states- 
men had  in  public  address  beseeching  peace  deprecated  the 
warlike  utterance  of  the  master  of  Italy. 

Yesterday  Germany  informed  us  through  her  ministers 
there  are  four  nations  of  Europe  banded  together  to  assail 
Germany.  At  the  same  moment  Geraiany  has  a  communica- 
tkn  with  Japan  tx  which  Qennany  nimm  to  deprecate. 


much  less  to  condemn,  the  movement  of  Japan  upon  China. 
This  is  dted  by  Russia  to  prove  a  zww  rapprochement  be- 
tween Germany  and  Japan. 

Without  entering,  sir.  at  all  into  the  virtues  of  these  hn- 
peachments.  we  deeply  deplore  the  fact  of  their  existence. 
The  threats  which  are  thus  heralded  are  given  to  civiliaation 
to  their  fright,  lliis  fact  is  equally  disturbing  to  America, 
when  we  are  on  the  eve  of  passing  a  home  security  bill.  It 
all.  sirs,  breaks  upon  us  with  very  serious  import.  If  these 
conflicts  shall  open  as  they  now  threaten,  the  United  States 
in  the  very  nature  of  things  would  desire  and  demand  to  avail 
itself  of  its  general  rights  under  the  treaties  with  forelcn 
countries— those  I  name  particularly— treaties  often  cited 
during  the  war  between  ourselves  and  Germany  and  previous 
to  our  unhappily  entering  that  conflict  under  which  our 
trade  privileges  are  deftoed  and  accorded.  We  have  alluded 
to  the  treaty  which  flrst  was  made  in  the  name  of  Prussia, 
and  then  the  general  treaty  of  the  rights  of  trade  on  the  part 
of  any  neutral  nation,  and  particularly  the  treaties  made 
with  the  United  States.  These  in  declarations  authorise  and 
aflarm  the  privilege  of  the  United  States  to  deal  in  all  ccm- 
meroe  with  countries  in  conflict— exenvting  contraband- 
that  is,  articles  forbidden,  such  as  munitions  or  ammuni- 
tions. 

Mr.  President,  at  that  particular  time  there  was  some- 
thing of  a  conceded,  definition  of  what  was  "  neutraL"  Tb 
these  treaties  there  was  a  further  special  treaty  added,  in 
which  this  honorable  body  but  a  short  time  ago  made  a 
slight  amendment  forbidding  munitions  to  be  sent  to  nations 
engaged  in  combat. 

We  admire  England  in  the  effort  and  ben  express  our  ad- 
miration that  apparently  she  is  doing  what  she  can  to  avoid 
what  she  fears  is  surely  a  result  just  ahead— a  conflict  which 
involves  both  Asia  and  Europe.  But.  Senators,  if  against  all 
effort  to  avoid  the  thing  we  fear  shall  come,  the  very  first 
move  on  the  part  of  the  United  States  should  be  to  avail 
herself  of  her  privilege  under  her  treaties  to  trade  with 
whatever  nation  she  chooses.  It  is  now,  Mr.  President,  I 
wish  to  impress  upon  you.  and  there  is  today  no  definition 
as  to  what  is  "  neutral."  I  observe  before  me,  comjrfiment- 
ing  me  with  his  attention,  the  distinguished  Senator  from 
Michigan  [Mr.  Vah»xnbkrc].  He,  with  others  of  his  commit- 
tee, has  been  industrious  in  the  matter  of  properly  guarding 
the  movement  of  manufactured  munitions  and  to  define  the 
relation  of  this  land  to  such  industry.  There  is  now  no  law 
which  defines  specifically  what  is  "  munitions  "  within  the 
meaning  of  the  relations  of  warring  countries,  or  that 
which  is  called  "  neutral." 

Mr.  LONG.   Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  nUnois 
yield  to  the  Senator  from  Louisiana? 
Mr.  LEWIS.    I  yield. 

Mr.  LONG.    Did  the  United  States  accept  the  British 
verdict  that  cotton  is  a  contraband  of  war? 

Mr.  LEWIS.  I  go  further  and  say  that  one  agreement  is 
now  of  little  point  in  the  present  unformed  state  of  what  is 
contraband.  It  is  to  that  I  am  addressing  myself  specifi- 
cally. I  answer  the  Senator  that  it  has  been  decided  by  the 
committee,  which  held  an  informal  session  at  the  League 
in  Geneva  deploring  the  possibility  of  conflict,  that  any- 
thing which  affords  aid  to  the  conflicting  forces  or  strength- 
ens the  power  of  the  fighting  forces  of  mAOken,  becomes  at 
once,  under  present  construction,  "  munitions."  Therefore, 
I  say  to  my  friend  from  Louisiana  that  I  do  not  know  bow 
far,  as  to  all  nations,  cotton  is  termed  "  contraband  ".  or  if 
England  has  so  defined  in  the  last  aimouncement.  I'know 
it  was  regarded  as  an  ageiKy  or  supply  of  munitions  by  the 
nations  engaged  in  the  World  War. 

Mr.  IX>NG.     Mr.   President,   will   the   Senator   further 
yield? 
Mr.  LEWIS.   I  yield. 

Mr.  lONG.  As  I  understand  the  deflnltion.  it  has  now 
been  extended  to  include  anything  which  might  be  even 
nourishment  xu>t  only  to  the  people  who  are  actually  en- 
gaged In  conflict,  but  the  civilian  population.  It  all  might 
eome  under  the  deflnltion  of  contraband. 
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Mr.  LBWI8.  I  mm  compelled  to  answer  my  frtend  from 
IcwiliiTu  In  this  manner:  Anything  from  bread  to  buDets. 
chemicals  for  nurses,  that  which  strengthens  the  soldier  In 
the  conflict  Is  unhappUy  treated  as  munitions.  Therefore  I 
must  come  to  the  point  that  then  is  now  no  definition,  and 
therefore  America  may  stO  to  any  country  any  conunodlty 
which  can  be  promptly  treated  by  one  or  both  <»^«fj- 
batants  as  "  muntttons  ".  that  which  sHancthens  a  soldier  in 
M^ttet.  and  tbas  affords  and  glyes  mrtenance  to  a  nation 
encased  In  the  combat. 

Mr.  President.  It  Is  for  this  reason  I  Inylte  the  attention  off 

the  Senate  _.  .^  - 

Mr.  LONO.    Mr.  President,  win  the  Senator  yWd  for  one 
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question? 
The  VICE  PRESIDENT.    Does  tlie  Senator  from  Dlinola 
yield  to  the  Senator  from  Louisiana? 
Mr.  LEWIS.    I  yield. 

Mr.  LONO.  Therefore,  any  agency  which  might  undertake 
to  prevent  the  spreading  of  germs  and  disease  among  the 
countries  engaged  In  war  could  be  held  to  be  munitions  rar 
contraband  articles? 

Ml.  LEWIS.  I  would  reply  to  say  that  since  It  Is  now 
Indicated  that  there  is  developed  a  process  by  which  germs 
^n^  disease  may  be  dropped  down  by  way  of  aerial  bombs  to 
scatter  upon  cities.  It  could  be  easily  charged  that  anything 
which  would  intercept  It  would  be  Interpreted  as  a  legitimate 
form  of  assault  on  the  product  of  those  who  were  guiding  It. 
My  purpose  of  discussing  for  a  moment.  I  wish  to  say.  Is 
tha  necessity  for  this  honorable  body  and  our  clvUlsaUon  In 
America  pausing  a  moment  to  consider  the  situation  which 
surrounds  us  today  azMi  see  If  this  Is  not  an  hour  when  the 
great  security  to  which  we  allude  in  this  bill  should  not  be 
extended  further,  and  if  we  should  not  also  consider  what 
would  be  security  generally  In  this  hour  to  omsdtaa.  We 
alMHit/f  ask  whether  something  should  not  be  dOBt  that  ky^cs 
to  ^rifining  somewhere,  so  far  as  America  is  eoneemed.  what 
is  "  neutral ".  what  are  "  munitions  ".  that  we  mli^t.  If  pos- 
iibie.  escape  being  Involved  in  an  embroglio  similar  to  that  In 
which  we  were  caught  in  the  World  War.  and  that  for  no 
other  reason  beyond  furnishing  supplies,  these.  It  will  be 
recalled,  being  shipped  on  the  vessel  called  the  Lusitania. 

Mr.  BANKHEAD.    Mr.  President.  I  ask  for  order  annmd 
the  Senate.    We  want  to  hear  the  Senator. 

The  VICE  PRESIDENT.  llXMe  In  the  rear  of  the  Chamber 
will  kindly  be  in  order. 

Mr.  LEWIS.  Mr.  President.  I  deplcHT  to  say  that  some 
day  a  very  great  calamity  shall  come  upon  the  Senate.  It 
win  be  reported  to  the  world  at  large:  it  will  be  noted  that 
Senators  listened  to  some  Senator  making  a  speech! 
(Laughter.)  I  am  warned  by  those  aroimd  me  that  I  need 
not  fear  soch  a  prospect.  There  are  those  about  me  listen- 
ing to  my  utterance  who  inform  me  I  need  not  fear  this 
horrible  anticipation,  that  there  is  nothing  In  the  present 
that  jiistlfles  the  fear  of  any  such  catastrophe  In  the  future. 
[Laughter.] 

Mr.  LONG.     Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Illinois 
yield  to  the  Senator  form  Louisiana? 
Mr.  LEWIS.    I  yield. 

Mr.  LONO.  I  merely  wish  to  say  to  the  Senator  from 
JBtaols  that  he  is  the  moving  cause  of  that  already  happened 
calamity.  He  is  opening  a  discussion  that  holds  the  atten- 
tion of  Senators. 
Mr.  LEWIS.  I  thank  the  genial  Senator  from  Louisiana. 
Mr.  President.  I  move  to  a  more  serious  phase.  Have  we 
not  reached  the  point  in  government  where  we  would 
blunder  if  we  should  wait  until  an  embarraaonent  arises 
ujwn  the  Republic?  Have  we  learned  no  lesson  from  what 
haiH>o^  to  us  just  preceding  oiu'  entrance  into  the  World 
War,  wha>  aU  the  voices  of  authority  were  announcing  that 
uktar  no  circumalMMes  would  we  be  in  the  war,  when  be- 
foca  we  could  untaatand  it  events  transpired  which  sud- 
denly thrust  us  In  the  conflict?  We.  havizig  made  no  prepa- 
ration to  avoid  nor  indulged  In  gxiardlanship  anticipating 
it,  were  all  at  once  OKlurlng  hardships  and  more  than  that 
a  calamity  and  what  subsequently  transpired  resulting  In  a 
curse  and  tifff*'*^^^^  upon  this  Republic 


Therefore.  Mr.  President,  these  words  of  mine  are  to  this 
object:  America  must  not  cowardly  dillydally,  as  has  been 
intimated  in  many  official  sources,  and  the  Intimation  com- 
ix^ from  certain  ofBcials  of  my  own  Oovemment.  It  Is  said 
that  In  the  event  of  conflict  of  nations  we  are  to  make  no 
effort  to  Indulge  In  trade:  that,  to  use  the  words  of  one  of 
the  spokesmen,  we  must  stay  home,  lock  our  door,  and 
make  no  effort  to  go  outside  taking  our  material  to  sell  or 
urge  upon  any  our  Interests  in  the  war  aone.  That  I  de- 
plore as  a  confession  of  cowardice  and  weakness  against 
which  I  must  protest. 

I  indst  that  America's  right  under  the  treaties  to  dispose 
of  her  goods  to  any  country  that  has  demand  for  them  is 
her  righteous  prlvUege.  It  la  for  this  reason  the  United 
States  should  provide  now.  or  as  early  as  she  can.  such  steps 
and  such  ways  and  means  as  will  enable  her  to  enjoy  her 
fun  trade,  participate  under  the  treaty  as  a  neutral  coun- 
try, and.  Instead  of  withdrawing  from  an  enjoyment  of  her 
rights,  insist  upon  them. 

I  say,  Mr.  President,  in  order  that  she  may  Insist  upon 
them,  there  should  be  some  step  taken  by  which  this,  our 
Govenunent.  should  know  what  U  a  neutral  country  within 
the  m^"»"g  of  ttMaa  lands  at  peace.  There  should  be  one 
other  step  takwi^  to  deflifc  what  are  munitions  in  the  sense 
(rf  theae  saw  amendments  by  that  honorable  txxly  of  peace 
negotlationa  spoken  of  as  the  committee  of  the  League  of 
Nations.  These  deflniUons  are  casentlal  that  we  may  know, 
sir,  where  there  are  limltaUons.  If  there  are  to  be  such  to 
be  put  upon  us,  or  where  there  are  privileges,  if  there  are 
those  to  be  granted  to  us. 

11,  President,  for  that  purpose  I  note  that  the  President 
of  the  United  SUtes.  in  his  speech  before  the  graduating 
class  In  the  Military  Academy  but  a  day  or  so  ago,  told  the 
I  graduating  class,  and  those  in  command,  of  his  earnest 
I  desire  that  they  may  never  participate  in  any  conflict  save 
that  which  shall  be  a  niiciaMry  one:  that  every  step  should 
be  tt*^"  that  may  anticipate  these  unhappy  tragedies  by 
somethii«  that  prepares  for  peace,  and  assures  it  not  only 
to  our  Oovemment  but  to  the  world.  Yet,  sir,  we  are  doing 
XM>thli«  to  that  object,  and  it  is  to  that  object  I  address 
these  remarks:  that  the  hour  has  come,  first,  when  we  must 
remove  the  grievances  of  any  other  country  now  held  against 
the  United  SUtes.  particularly,  sir.  when  they  are  not 
founded  on  any  fact  but  largely  rtther  upon  their  imaglim- 
Uons  or  inherited  as  an  aftermath  of  the  World  War. 

There  are  two  grievances  now  pending.  We  cannot  close 
our  eyes  to  the  effect  of  what  may  follow.  One  of  these  is 
the  debts  still  due  to  us;  and  on  this  morning  we  are  in- 
formed by  the  international  press  that  Poland  has  joined 
England  and  France  and  Italy  in  the  announcement  to  the 
United  SUtes  that  they  will  not  pay.  because,  as  they  say, 
they  cannot.  But  Poland  enters  upon  a  field  of  more  adjust- 
ment and  what  may  be  said  to  be  more  of  justification.  She 
says,  since  England  refuses  to  pay.  and  Italy  will  not  pay. 
and  Prance  defies  this  country  to  make  her  pay.  why  should 
IHiJand  pay? — In  which  there  is  much  merit  upon  the  basis 
of  what  is  called  consistency.  But  that  is  a  grievance  of 
debtor  nations  to  be  greatly  considered,  sir.  as  existing. 

The  other  is  the  luopoaad  Mries  of  treaUes  called  "  trade 
treaties."  There  is  just  now  before  this  body  the  proposi- 
tion that  if  one  nation  shall  have  accorded  to  it  a  privilege 
In  the  form  of  a  treaty  of  trade  with  the  United  States  In 
the  way  of  concessions,  every  other  nation,  without  regard 
to  how  they  treat  this  Oovemment,  either  as  a  debtor  to  us 
or  discriminating  against  us.  may  have  the  same  privilege. 
and  enter  Into  no  agreement  in  tixm  for  any  privilege  what- 
ever to  us.  This.  Mr.  President  and  Senators,  as  you  recall, 
is  under  what  Is  known  as  the  "  most-favored-nation 
clause."  There  are  those,  of  whom  I  am  one.  who  utterly 
oppose  the  theory,  and  feel  that  only  those  naUons  who  treat 
us  with  justice  are  we  under  any  obligation  of  ccxnity  to 
treat  with  favor.  This  controversy,  itr,  necessarily  produow 
another  form  of  grievance. 

Now.  sir.  I  take  the  liberty  to  suggest,  to  whatever  course 
the  suggestion  may  reach,  that  the  time  is  upon  us  when 
something  should  be  done  to  summon  the  represenUtives  of 
the  nations  who  claim  to  have  grievances  against  us  to  sUte 
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ttkose  grlevmnoes,  and,  etthor  aeparately,  in  eonf erence,  or  In 
mny  other  manner,  produce  those  grievazKes  and  the  causes 
oi  them.  If  thcT  can  be  composed  by  mntaal  concessions 
and  by  the  forbearance  of  a  geMcious  nature,  we  shall  rid 
ourselves  of  them.  When  this  shall  be  done  with  one  natiozi 
after  the  other,  we  will  be  in  the  position  of  a  people  weU 
known,  as  our  Nation  is.  as  a  pec^aie.  asking  no  territory, 
seeking  no  conquest,  and  pursuing  no  indemnities.  Here  we 
are.  having  no  wrong  to  be  charged  to  us,  nor  charging 
offense  against  any  other  people.  After  the  adoption  of  the 
United  States  as  a  good  friend  we  oould  then  be  accepted 
as  one  who  could  rightfully  intervene  and  utter  the  voice  of 
warning  or  of  guidance  to  the  nations  that  now  threaten 
conflict  with  each  other,  which  in  its  manifestations  or  oper- 
ations may  bring  us  into  it. 

Mr.  President,  for  that  reason  I  feel  that  the  hour  has 
come  upon  us  for  very  serious  coosiderattoa  as  to  this  yery 
unhappy  situation,  this  menacing  attitude  aurzounding  -us, 
as  I  see  it.  in  the  threatened  cloud  of  tragedy. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICSl  (Mr.  Clsik  in  the  chah-). 
Does  the  Senator  from  OIlnDis  yield  to  the  Senator  from 
Idaho? 

iCr.  I^WXS.    I  yield  giadty  to  my  able  frtend  from  Idaha 

Mr.  BORAH.  I  noticed  in  the  press  recently  a  suggestion 
coming  from  high  authority  in  Great  Britain  that  there  be 
something  in  the  nature  of  a  special  alliance,  a  special  co- 
operative program  between  Great  Briton  and  the  United 
States,  and  it  seemed  to  meet  with  favor  in  this  country.  I 
should  Bke  the  Senator's  view  upon  that  subject. 

Mr.  LEWIS.  I  win  say  to  my  able  Meai  I  was  attracted 
by  the  fact  that  Mr.  Eden,  one  of  the  oOoen  of  the  EngHsh 


I  thank  the  Senate  for  allowing  me  to  break  Into  the  de- 
bate upon  the  security  bUl  at  this  moment  axul  to  exprass 
views  such  as  I  have  made  bold  to  do  with  the  privilege  of  the 
Senate  for  the  audience  on  which,  from  the  Senate.  I  extend 
again  my  sense  of  appreciation. 

DBVCLOPKOrr  or  ACHICTTLTrntAL  KXTXNSION  WORK 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  the 
amendments  of  the  Senate  to  the  bill  (H.  R.  7160)  to  provide 
for  research  into  basic  laws  and  principles  relating  to  agri- 
culture and  to  provide  for  the  further  development  of  co- 
operative agriciatural  extension  work  and  the  more  complete 
endowment  and  support  of  land-grant  colleges,  and  request- 
ing a  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon. 

Mr.  BANKHEAD.  I  move  that  the  Senate  Insist  on  VLa 
amendments,  agree  to  the  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  Sboth,  Mr.  Wksklkr,  and  Mr.  Noems  conferees 
on  the  part  of  the  Senate. 


Government,  lately  appointed  to  be  in  charge  of  the  foreign 
department,  made  such  ajraggestion  as  that  to  which  my 
able  friend  from  Idaho  correctly  alludes.  It  was  by  him  de- 
clared, as  states  the  preM.'that  what  Is  neeeasary  is  an  un- 
dersUnding  between  the  United  Btatee  and  Great  Britain. 
Mr.  Stanley  Baldwin,  who  lately  has  oome  into  the  premier- 
ship, has  announced  lately,  as  the  Senator  from  Idaho  inti- 
mates, that  if  the  United  States  and  Britain  win  join  to- 
gether, these  two  of  themsdves  are  sufllcleBt  to  enforce  peace 
upon  the  world.  I  take  it  that  the  able  Senator  from  Idaho, 
former  Chairman  of  the  Foreign  Relations  Committee,  al- 
ludes to  that  particular  declaration. 

As  for  myself.  I  eppose  now  and  I  shall  oppose,  wherever 
my  voice  can  reach,  this  Government  entering  into  any 
partnership  or  marriage  ceremony  with  any  foreign  land, 
to  undertake  by  obligation  with  such  foreign  land  to  control 
the  other  nations  of  the  world,  or  interfere  to  their  proceed- 
ings where  they  do  not  touch  us.  Should  foreign  nations  en- 
gage us  to  join  them  In  any  protest  against  wrong,  and  a 
provision  in  some  form  looking  to  peace  axxl  harmony  of 
nations,  upon  the  general  basis  of  the  brotherhood  of  na- 
tions and  the  theory  of  the  religion  of  our  ancestors  and 
that  which  we  of  the  present  generation  feel  to  be  our  duty 
to  God  for  peace  on  earth  and  good  will  to  men,  to  that  I 
should  gladly  subscribe.  But  I  answer  my  able  friend.  I 
could  not  agree,  from  my  point  of  view,  to  enter  into  any 
partnership  with  foreign  nations  upon  any  basis  that  simply 
allies  us  as  the  direct,  partial  friend  of  one,  and  the  direct 
opponent  and  enemy  of  the  other. 

Mr.  President,  I  had  not  tntended  to  delay  the  Senate  so 
long  with  these  observations.  I  feel  that  this  is  the  moment 
when  some  action  should  be  taken.  We  are  waiting  too 
loof .  The  ttxreats  from  abroad,  the  dangers  that  hover  over 
us  like  a  cloud  filled  with  storm,  whose  edges  already  squirm 
in  the  fire  of  oonfliet,  should  warn  us  that  we  can  wait  too 
long.  This  Is  the  time  when  all  political  parties  of  our 
country,  all  tnterests  of  Amerca— both  industrial,  finanHqi 
and  might  I  add  again,  sir.  local,  geographical  and  general — 
should  get  behind  the  President,  and  give  to  hfan  aid  and  sup- 
port In  carrying  out  the  suggcstitm  he  made  In  his  speech 
before  the  graduating  military  class  at  West  Point  but  a 
day  past,  looking  to  America  leading  some  movement  that 
will  queU  conflict  and  establish,  sir,  the  peace  of  the  world. 
This  to  the  end  that  we  may  enjoy  pnospeilty  of  nations  and 
the  blessings  of  God  on  earth. 


STanuao  talamco  ah»  eooth  tuamco 
The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  UU  (S. 
1585)  for  tiie  relief  of  Stefano  Talaooo  and  Bdith  Tniaaoo, 
which  were,  on  page  1,  line  7,  to  strike  out  "  $9,500  "  and 
insert  "  $7,000  ".  and  on  page  2,  line  4,  to  strike  out  "  $7,500  " 
and  insert  "  $5,0IW.'' 

lit.  CONNAU.Y.    I  move  that  the  Senate  ctmcur  in  the 
amendments  of  the  House. 
The  motion  was  agreed  to. 

AUntlB  W.  XLXXrOXH 

The  PRESIDINO  OFTTCER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill  iS. 
647)  for  the  relief  of  Alfred  W.  Kliefoth.  which  was,  on  page 
1,  line  10,  after  the  name  "  Petrogzad  "  to  insert  a  colon  and 
the  following  proviso: 

PmvU^d,  That  no  part  of  the  anunrnt  mpproprtMteA  to  thte  act 
In  ezcess  of  10  percent  thereof  ihall  be  paid  or  delivered  to  or 
received  Xij  any  agent  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawfiil  for  any  agent  or  agents,  attorney  or  attoriigys.  to  exact, 
collect,  withhold,  or  receive  any  stun  of  the  amoont  appropriated 
tn  this  act  to  excess  of  10  percent  thereof  on  account  of  eervlces 
rendered  to  connection  with  said  dalm,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlolattog  the  provisions  of  t-h'ff 
act  shaU  be  deemed  goUty  of  a  misdemeanor  and  upon  eonvlctiOB 
thereof  shaU  be  fined  to  any  anm  not  •»«— rting  91^)00. 

Mr.  SHEPPARD.    I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 
The  motion  was  agreed  to. 

COKCRSTS  SHGimCXRZllG  OO. — VITO  KKSSAGE   (S.  DOC.  KO.  69) 

The  PRESIDING  OPWCER  laid  before  the  Senate  a 
message  from  the  President  of  the  United  States,  which  was 
read,  referred  to  the  Committee  on  Claims,  and  ordered  to 
be  printed,  as  foUows: 

To  the  Senate: 

1  return  herewith  without  my  aimroval  8.  931,  an  act  for 
the  relief  of  the  Concrete  EngiiMering  Co. 

The  bin  authorizes  and  directs  the  Secretary  of  the  Treas- 
ury to  pay  to  the  Concrete  Engineering  Co..  d  Houston, 
Tex.,  the  sum  of  $4,304.61  or  so  much  thereof  as  will  refund 
certain  amounts  assessed  and  coQected  as  duties  on  im- 
ported steel  building  forms  between  the  dates  of  February 
33,  193g.  and  September  30.  1937.  These  amounts  were  not 
refunded  under  the  ordinary  procedure  applicable  to  such 
cases  because  the  importers  faUed  to  comply  with  the  pro- 
visions of  section  514,  Tariff  Act  of  1922  (U.  8.  C.  title  19. 
sec.  398),  which  made  the  collector's  decision  final  and 
conclusive  on  aU  persons  if  written  protest  was  not  filed 
within  60  days  thereafter. 

In  the  absence  of  special  circumstances  giving  merit  to 
the  claim.  I  think  that  an  importer  who  fails  to  protect  his 
rights  tn  the  manner  provided  by  law  should  not  be  given 
preferential  treatment  over  other  importers  who  find  ihem- 


!! 
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tOwm  In  the  same  podtlon.  I  believe  that  a  reasonable 
imitation  upon  the  time  within  which  protest  may  be  filed 
la  DKcaaary  to  the  orderly  conduct  of  customs  buslDess  and 
Oipft  the  field  of  special  legislation  should  not  be  opened  to 
TeUeve  Importers  from  compliance  with  such  provision. 

FUAKKUM  D.  ROOSSTSLt. 

TKi  Whtti  HonsB.  June  14,  19ZS. 

SOCIAL  SXCTTtITT 

The  Senate  resiuned  consideration  of  the  bin  (H.  R. 
7360)  to  provide  for  the  general  welfare  by  eaUbllshing  a 
system  of  Federal  old-age  benefits,  and  by  enabling  the 
several  States  to  make  more  adequate  provision  for  aged 
persons,  dependent  and  crippled  chUdren.  maternal  and 
child  welfare.  pubUc  health,  and  the  administration  of  their 
unemployment  compensation  laws;  to  esUbllsh  a  Social 
Security  Board:  to  raise  revenue;  and  for  other  purposes. 

Mr.  COSTIGAN.  Mr.  President,  in  the  Washington  Dally 
News  of  June  14,  1935.  appeared  an  editorial  which  merits 
consideration.  It  is  enUtled  "Twenty  Years  lAte."  The 
concluding  paragraph  reads  as  follows: 

Th«  United  SUtes  u  20  ye*r»  or  man  behind  advanced  iadu«- 
~ttUA  ocmntrt««  In  adopting  a  national  soclal-aacurlty  ayatem. 
r  daUy  would  only  add  to  raUaf  burdana.  •oonomlc  un- 
B.  and  buman  (eara. 
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The  editorial  as  a  whole,  will  appeal  to  men  and  womer 
who  are  devoted  to  wisely  progressive  legislation,  and  I  ask 
that,  in  its  entirety  it  may  be  Incorporated  in  the  Rbcoks 
aa  part  of  my  remarks. 

The  PRESmiNa  OFFICER.    Is  there  obJectiofiT 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcom>.  as  follows: 

Twawn  rxAMm  utrm 

By  ordar  of  th«  Amartean  paopla  tba  Senate  today  eooaldera  the 


admlnlatnUlan'a  aconomle-aacurlty  bUl.  dcalgned  to  mahlon 
27.000.000  ramlllea   agalnat  "  the   major   hazards   and   Tlctaaltxidea 

Tbe  Houae  tpeedUy  paaaart  thla  Important  maMura.  372  to  33. 
Ttom  Senate  wouXd  be  wlae  to  act  with  eqiial  dlapatch.  Por  none  of 
Praaldent  Rooaavelt'a  "  must "  meaaiirea  U  more  aorely  needed,  or 
"lore  popular. 

Tbe  Senate  oommlttae'a  MH  la  a  decided  ImproTement  on  the  one 

by  the  Houae.     It  attacka  the  aoclal  problems  of  indigent 

aployment.    bllndneaa,    IllnaM.    and    childhood    da- 


"assistance  assuring,  as  far  as  practicable  imder  the  con- 
dltions  in  such  SUte.  a  reasonable  subsistence  compatible 
with  decency  and  h-alth  to  aged  individuals  without  such 
subsistence  "  and  insert  "  assistance,  as  far  as  practicable 
under  the  conditions  in  such  State,  to  aged  needy  indi- 
viduals ",  so  as  to  make  the  section  read: 

SKTioir  1.  Fte  the  purpoae  of  enabling  each  SUte  to  fumlah 
financial  aaalatanoe.  aa  far  aa  practicable  under  the  condJtJons  In 
auch  SUte  to  agwl  needy  IndlvlduaU.  there  la  hereby  authorized 
to  be  apprf^rlated  for  the  fiscal  year  ending  June  30.  1936,  the 
sum  of  MO.TM.OOO.  and  there  la  hereby  authorlaed  to  be  appro- 
priated for  each  flacal  year  thereafter  a  aiim  sufficient  to  carry 
out  the  purpoaea  of  thla  Utle.  The  auma  made  available  under 
this  section  shaU  be  used  for  making  paymanU  to  SUtea  which 
hare  submitted  and  had  approved  by  the  Social  Security  Board 
eaUbUahed  by  title  vn  (hereinafter  referred  to  aa  tbe  "  Board  ) 
8UU  plans  for  old-age  aaalatance. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 
The  PRESIDINO  OFFICER.    The  clerk  will  call  the  roIL 
The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 


Ttt  help  the  preaent  generation  of  aged  poor.  It  offera  out  of  the 
radaral  Treasury  a  aubaldy  to  SUtea  of  aa  much  aa  $15  monthly 
for  each  penaloned  peraon  past  66.  To  proTlda  a  aalf-Uquldatlng 
dd-age  security  system  for  the  future.  It  propoaea  a  Federal  re- 
aarve  fund  Into  which  employara  and  workara  would  contrlbuU 
pay-roU  tazea  to  support  Industry's  retired  veterans.  FlnaUy.  It 
Sera  to  othara  the  opportunity  to  buy  cheap  Oovemment  an- 
nuitlaa  Theae  provlalona  should  help  to  close  the  doora  of  poor- 
taoiMaa.  which  are  so  eoatty  to  tbe  pvihllc  axkd  ao  unaaUafactory  to 
the  unfortunaU  Inmatea. 

The  unemployment  Inaurance  aectkm  la  frankly  an  experiment 
to  Federal-SUU  cooperaUon.  To  encourage  the  Statea  to  enact 
unemployment  Inauranoe  lawa.  It  provldea  a  Pedaral  pay-roU  tax. 
of  which  90  percent  would  be  remitted  to  SUtea  with  Jobleea  \n- 
•oranoe  syatema.  SUtea  are  given  wide  latitude  to  try  out  plans 
that  fit  the  regional  or  tnduatrtal  naada  d  each. 

The  blU  would  benefit  thouaaads  at  needy  blind  tlmnigh  Fed- 
eral aubaldlea  to  SUtee.  It  trlplea  Federal  approprlaUona  for  pub- 
Uc health.  It  revlvea  the  infant-matemlty  care  provlalona  of  the 
now  lapaed  Sheppard -Towner  Act.  provldea  funda  for  rehabUl- 
Utlag  crippled  children,  and  Increaaea  a  hiindredfold  Federal  con- 
trlbuUons  for  child  welfare. 

The  bill  has  many  defecU.  Some  are  due  to  the  need  for  acon- 
omy.  others  to  the  Supreme  Court'a  rigid  UmlU  on  Federal  powera. 
The  measure  doea  not  guarantee  aecurtty  to  every  family,  but  It 
will  aofUn  the  blowa  of  economic  adversity. 

It  la  the  product  of  a  year'a  alncere  and  expert  aSort.  Its  Im- 
perfecUons  can  be  ironed  out  later,  aa  other  cotmtrlea  have  Im- 
proved tlmt*^^  BBeaauraa. 

The  United  SlaSas  la  ao  yaara  or  more  hahlnd  advanced  mdua- 
trlal  countrlea  to  adopting  a  national  social  eatiuiHy  system.  Fur- 
ther delay  would  only  add  to  relief  burdena.  aoonomlc  unbalance. 
and  human  fears. 

Mr.  HARRISON.  Mr.  President,  if  there  is  no  Senator 
who  desires  to  speak  on  the  bill,  I  should  like  to  have  the 
amfn^tM  proceed  to  the  conaideration  ot  the  committee 
amendments. 

The  PRESIDINa  OFFICER.  The  clerk  will  state  the 
first  amendment  of  tbe  Committee  on  Finance. 

The  first  anwndment  of  the  Committee  on  FlnazM:e  was, 
on  page  1,  Uxke  7,  after  the  word  "  fhmncial ",  to  strike  out 


Adams 

Ashurst 

Austto 

Bachman 

BaUey 


Berkley 

Black 

Bone 

Borah 

Brown 

Bulkier 

Btilow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Chavea 

dark 

Oonnally 


CooUdge 

Oopeland 

Coaagan 

Couaena 

Davta 

DleklnaoB 

Donahey 

Duffy 

Flsftetaer 


LaFoUetU 
Lewto 


Oerry 

Otbeon 

Oora 


Barrlaoa 

lfa"t***S* 

Hatch 

Harden 

Johnson 

King 


Long 

lieAdoo 

llcCarraa 

McOUl 

iCcKellar 

lIcMary 

ICaloney 

Mlnton 

lloore 

Murphy 

Murray 

Iteely 

NortMck 

Morris 

O'Mahonay 

Overton 

Plttman 

Pope 


Badcllffe 
Beynolda 
Boblnaog 

BUBSSll 

SchaU 

SchweUenba^ 

Sheppard 

Shlpstead 

Smith 

SUtwer 

Thomas.  Okla. 

Trammell 

Vandenberg 

Van  N\iys 

Wagner 

Walsh 

Wheeler 

White 


The  PRESIDINO  OFFICER.  Eighty-one  Senators  having 
answered  to  their  names,  a  quonim  Is  present. 

The  question  Is  on  agreeing  to  the  amendment  of  the 
committee  on  page  1.  line  7. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Operation 
of  State  plans  ",  on  page  6,  line  14,  before  the  word  "  no- 
tice ",  to  insert  "reasonable",  so  as  to  make  the  section 


cw,  4  In  the  ease  of  any  SUte  plan  for  old-age  aaalsUnce 
which'  haa  been  approved  by  the  board.  If  the  board,  after  rea- 
aonable  notice  and  opportunity  for  hearing  to  the  SUte  agency 
administering   or   aupervtslng   the   administration   of    auch    plan. 

flnda—  

(1)  Tliat  the  plan  haa  been  ao  changed  aa  to  impoae  any  age. 
realdence.  or  dtlaenahlp  raqxilremeat  prohibited  by  aectlon  2  (b). 
or  that  in  the  admlnlatratlon  of  the  plan  any  such  prohibited 
requirement  Is  Imposed,  with  the  knowledge  of  such  SUte  ageocy. 
to  a  aubatantlal  number  of  casea;  or 

(2)  That  to  the  admlnlstrattoo  of  the  plan  there  la  a  fallxiro  to 
comply  substantially  with  any  provlalafi  required  by  aectlon  2  (a> 
to  be  tocluded  to  the  plan;  the  board  ahall  notify  such  SUte 
agmcy  that  further  paymente  wlU  not  be  made  to  the  SUte  until 
ttaa  board  la  satlaAad  that  such  prohibited  requirement  Is  no 
longer  so  Imposed,  axul  that  there  la  no  longer  any  such  failure  to 
comply.  UntU  it  U  ao  satlaOed  It  ahaU  make  no  further  certlUca- 
Uon  to  the  Secretary  of  the  Treasury  with  reqjMct  to  auch  SUte. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Old-age 
benefit  payments  ".  on  page  10,  after  line  21.  to  Insert  the 
following : 

(d)  Whenever  tbe  board  finds  that  any  qualified  Individual  haa 
received  wagea  with  reapect  to  regular  employment  after  he  at- 
tained the  age  of  65.  the  old-age  benefit  payable  to  such  Indi- 
vidual ahall  be  reduced,  for  each  calendar  month  in  any  part 
of  which  auch  rsgtilar  employment  occurred,  by  an  amoxint  equal 
to  1  month'a  benefit.  Such  raduetlon  shaU  be  made,  under  r«gu- 
latlona  preacrlbed  by  the  board,  by  deductions  from  one  or  more 
paymente  of  old-age  benefit  to  such  todlvtdual. 

The^amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Deflnl- 
tions ",  on  page  15.  line  2.  after  the  word  "  United ".  to 
strike  out  "  States  by  "  and  insert  "  States,  or  as  an  officer 
or  member  of  the  crew  of  a  vessel  documented  under  the 
laws  of  the  United  States,  by  ":  after  line  9.  to  strike  out 
"(i)  Service  performed  as  an  officer  or  member  of  the  crew 


of  a  vessel  documented  under  the  laws  of  tbe  United  States 
or  of  any  foreign  country";  in  Une  13.  before  the  word 
"service",  to  strike  out  "(5)"  and  iMert  "(4)";  in  line  16. 
before  the  word  "service",  to  strike  out  "(6)"  and  insert 
"(6)";  in  line  19.  before  the  word  "service",  to  strike  out 
"(7)"  and  insert  "(6)";  and  in  line  32,  after  the  word  "  pur- 
poses ",  to  insert  "  or  for  the  prevention  of  cruelty  to  chil- 
dren or  animals  ",  so  as  to  read: 

Sbc.  210.  When  used  to  this  title — 

(a)  The  term  "  wSges  *•  means  all  remtmeration  for  employment. 
Including  the  cash  value  of  all  remimeratlon  paid  to  any  medium 
other  than  cash;  except  that  such  term  shaU  not  toclude  that  part 
of  the  remuneration  which,  after  remuneration  equal  to  $3,000  has 
been  paid  to  an  Individual  by  an  employer  with  respect  to  employ- 
ment during  any  calendar  year,  is  paid  to  such  individual  by  such 
employer  with  reapect  to  employment  during  auch  calendar  year. 

(b)  The  term  "  eanployment "  means  any  service,  of  whatever 
nature,  performed  wlthto  the  United  Statea.  or  as  an  officer  or 
member  of  the  crew  of  a  vessel  dociunented  under  the  laws  of  the 
United  SUtes.  by  an  employee  for  his  employer,  except — 

(1)  Agricultural  labor; 

(2)  Domeatlc  service  to  a  private  hoaoa; 
(8)  Casual  labor  not  to  tha  oourse  of  tbe  enmloyer'a  trade  or 

buslneaa: 

(4)  Swvlca  perfonned  In  tbe  employ  ot  ttaa  United  SUtea  Oov- 
erzunent  or  of  an  toatrumentallty  of  tba  United  Statea; 

(5)  Service  performed  to  the  employ  at  a  State,  a  political  sub- 
dlTlalon  tbanot.  or  an  Instrumentallte  of  one  or  more  States  or 
political  subdlvlsKma; 

(6)  Service  perfonned  to  tba  employ  of  a  corporation,  com- 
munity chest,  fund,  or  foundatkm.  orgaatoBd  and  operated  exclu- 
sively for  rellgloua,  charitable,  adantiile.  Uterary,  or  educational 
purposes,  or  for  the  prevention  of  cruelty  to  ohUdrsn  or  ftnim^^- 
no  part  of  the  net  earnings  of  which  touraa  to  tbe  benefit  of  anv 
private  shareholder  or  IndlvUluaL  ^^ 
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The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  sabhead  "  Provisions 
of  State  laws  ",  on  page  18,  line  7.  after  the  word  "  compen- 
sation ",  to  strike  out ''  solely  ",  and  in  tbe  same  line,  after 
the  word  "  State  ".  to  insert  a  comma  and  "  to  the  extent 
that  such  offices  exist  and  are  designated  by  the  State  for 
the  purpose  ",  so  as  to  read: 

Sec.  303.  (a)  The  board  shall  make  no  oertiflcatlon  for  payment 
to  any  SUte  unless  It  finds  that  the  law  at  such  SUte.  approved  by 
the  board  under  Utle  JX,  tncludaa  j^-ovlalom  <or^ 

(1)  Such  methoda  of  admlnlatratlon  (other  than  thoee  relating 
to  selection,  teniue  of  office,  and  compensation  of  personnel)  as 
are  found  by  the  board  to  be  reasonaUy  oi^ii^t^  to  insure  full 
pajrment  of  unemployment  compensation  when  due;  anrt 

(2)  Payment  of  unemployment  compenaatlon  through  public 
employment  offices  to  the  SUte.  to  the  extent  that  such  c^fices 
exist  and  are  designated  by  the  SUte  for  tbe  purpoae;  and 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  19,  line  10,  before  the 
word  "  notice  ",  to  insert  "  reasonable  ",  so  as  to  read: 

(b)  Whenever  the  board,  after  riiesnneWii  notice  and  oppor- 
tunity for  hearing  to  the  SUte  agency  charged  with  the  adndn- 
Istratlon  of  the  SUte  Uw,  ftods  that  to  the  admlnistraUon  of  the 
law  there  is — 

(Da  denial,  to  a  aubatantlal  number  ot  caaea,  at  unemplov- 
ment  oompenaatkm  to  individuals  cntttlad  tbervto  under  auch 
law;  or 

fled'ln'.«'S£So?(Jr*''  wfUatlally  lib  mi,  pwvl-«  aped- 

!5f,  *'^,_  "^^^  **""''  ■*«*  8tate  ivaney  that  further  paymente 
win  not  be  made  to  tbe  SUte  unlU  tbe  boaid  la  aattaOMl  that 
there  is  no  longer  any  such  denial  or  faUura  to  oona^y.  UntU  It  la 
^  ?f ^^^^  ^^  *^^^  °**^  i»  fortker  entlflcatlQii  to  tba  Sacretarv 
at  the  Treaaury  with  respect  to  aoob  State.  "-^^i-rj 

The  amendment  was  agreed  to. 

The  next  amendment  was.  imder  the  headlnt  ••  Title  IV— 
Grants  to  States  for  aid  to  dependent  cfaUdren— Appropria- 
tion ",  on  page  20.  hne  5,  after  tbe  word  « financial ».  to 
^ike  out  "  assistance  aanirtng.  as  far  aa  practicable  under 
the  conditions  in  such  State,  a  wonabte  suhaistence  com- 
patible with  decency  and  health  to  depetttent  children  with- 
out such  subsistence"  and  insert  "assistance,  as  far  as 
practicable  under  the  conditions  in  socb  State,  to  needy 
dependent  children,",  and  in  line  10,  after  the  word  "  the  " 
to  strike  out  "  board  "  and  insert  "  Chief  of  tbe  Children's 
Bureau  ".  so  as  to  make  the  section  read: 

SBCTioir  401.  For  «be  purpose  of  enabling  each  Stete  to  furnish 
financial  assistance,  as  far  aa  practicable  und»  tbe  conditions  to 
such  State,  to  needy  dependent  children,  there  Is  hereby  autborlaed 
to  be  appropriated  for  tbe  flacal  year  cndliw  luw  80  IBM  tba 
sum  of  •94,760.000.  aad  there  1.  SSibj^^aSS  to  be  a^ 


prlated  for  each  fiscal  year  thereafter  a  sum  sulBcient  to  carry  out 
the  purposes  of  this  tlUe.  The  sums  made  available  und^Sa 
section  shall  be  used  for  making  paymente  to  States  which  have 
submitted,  and  had  approved  by  the  Chief  of  ttSe^ldreiS 
Bureau.  SUte  plana  for  aid  to  dependent  chUdren.  ^"»'a™na 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  State  plans 
for  aid  to  dependent  children  ",  on  page  21.  line  0.  after 

"  A,  w '"'!?  ^L  ^^  "•  ^  ^^^®  °"'  "  »^«*  "  "»d  insert 
u  S!^?  ?  ChUdren-s  Bureau  ";  in  line  13.  after  the  word 

the   ,  to  strike  out  "  board "  and  insert  "  Secretary  of 
Labor  ":  and  in  line  14.  after  the  word  "as",  to  strike  out 

the  board  "  and  insert  "he",  so  as  to  read: 

Sec.  402  (a)  A  SUte  plan  for  aid  to  dependent  children  miMt 
i}^,?.~«i''f  that  it  shall  be  to  effect  to  aU  political  subS?vlSS 
tLm.  fa^^*  '^1  *J  administered  by  them,  be  mandatory  upoS 
them;  (2)  provide  for  flnanchil  participation  by  the  SUte-  (3) 
el^er  provide  for  the  esUbllshment  oTdeaignatlon  <rf  a  aixudi 
SUte  agency  to  administer  the  plan,  or  provide  for  the  esUblSh- 
TJ'^L?'^  '^f  tK^Vlon  ot  a  stogie  SUte  agency  to  supervise  the 
admlnistraUon  of  the  plan;  (4)  provide  for  granting  tTany  tBdl- 
vldual.  whose  claim  with  respect  to  aid  to  a  dependent  <ilW  to 
denied,  an  opportunity  for  a  fair  heartog  before  such  SUte  agency; 
(6)  provide  such  methods  of  administration  (other  than  those 
relating  to  selection,  tenure  of  office,  and  compenaatlon  of  person- 
nel) as  are  found  by  the  Chief  of  the  Children's  Bureau  to  be 
necessary  for  the  efficient  oporatlon  of  tba  plan;  and  (6)  iwovide 
that  the  State  agency  wlU  make  such  reports,  to  web  foS^lSS 
conUtoing  such  information,  as  the  Secretary  of  Labor  may  from 
time  to  time  require,  and  comply  with  such  provisions  aa  he  may 
from  time  to  time  find  necessary  to  assure  the  corractneaa  and 
vertiflcaUon  of  such  reports.  »-vw«b»  «n 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  21,  line  17,  after  the 
word  "  The  ",  to  strike  out  "  board  "  and  insert  "  Chief  of  the 
Children's  Bureau  ";  in  line  19,  after  the  word  "  that "  to 
strike  out  "  it "  and  insert  "  he  ";  and  on  page  22,  line  2. 
after  the  word  "  appUcation  ",  to  insert  a  comma  and  "  If 
Its  mother  has  resided  in  the  Stete  for  1  year  Immediately 
preceding  the  birth  ",  so  as  to  read: 

_J.**l  "^  9^*'  °'  **"  Children's  Bureau  diall  approve  any  plan 
which  fulfills  the  conditions  specified  in  subsection  (a),  except 
that  he  shall  not  approve  any  plan  which  Imposes  as  a  condi- 
tion of  eligibility  for  aid  to  dependent  chUdren.  a  residence  re- 
quirement which  denies  aid  with  req>ect  to  any  chUd  residing  to 
the  SUte  (1)  who  haa  realded  to  the  SUte  for  1  year  immediately 
precedtog  the  api^ication  for  such  aid,  or  (2)  who  was  born 
wlthto  the  SUte  wlthto  1  year  immediately  precedtog  the  appli- 
cation, if  ite  mother  has  resided  to  tbe  Btote  for  1  year  Immedi- 
ately preceding  the  birth. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Payment 
to  Stetes  ".  on  page  22.  line  20.  after  the  word  "  The  ",  to 
strike  out  "  board  "  and  insert  "  Secretary  of  Labor  ",  and  on 
page  23.  line  9.  after  the  word  "  the  ",  to  strike  out  "  board  " 
and  insert  "  Secretary  of  Labor  ".  so  as  to  read: 

Sac.  403.  (a)  Prom  the  stuns  appn^nrlated  therefor  tbe  Secretary 
of  the  Treasury  sbaU  pay  to  each  State  which  has  an  approved 
plan  tot  aid  to  dependent  children,  tot  each  quarter.  y>»ginnir^ 
with  the  quarter  commencing  July  1.  1B35.  an  amount.  whliS 
BhaU  be  used  exclusively  for  carrying  out  ttie  Stete  plan,  eqttal  to 
one-third  of  the  total  of  the  auma  expended  during  such  quarter 
under  such  plan,  not  counting  so  much  of  such  expenditure  with 
respect  to  any  dependent  child  for  any  month  as  exceeds  $18.  or 
If  there  is  mere  than  one  dependent  child  to  the  same  ^"mt.  as 
exceeds  $18  for  any  month  with  respect  to  one  such  dependent 
child  and  $12  for  such  month  with  respect  to  each  ot  tba  other 
dependent  children. 

(b)  The  method  at  computing  and  paying  such  *»«™TiTtw  sball 
be  as  follows: 

(1)  The  Secretary  of  Labor  shall,  prior  to  the  beginning  of  each 
quartor.  estimate  tbe  amoimt  to  be  paid  to  tbe  Stete  tx>r  cucb 
quarter  luder  tbe  provlaKma  ot  aubaectlon  (a),  such  estUnate  to 
be  based  on  (A)  a  report  filed  by  the  State  containing  ite  asU- 
mate  of  the  total  sum  to  be  expended  to  such  quarter  to  accord- 
ance with  the  provisions  ot  such  subsection  and  stetlng  the 
amount  appropriated  or  made  avallaUe  by  tbe  Stete  and  Ite  polit- 
ical subdivisions  f<x-  such  expenditxires  to  such  qiuuter,  and  if 
such  amount  is  less  than  two-thirds  of  the  total  sum  of  such 
estimated  expenditures,  the  source  or  sources  from  which  tbe 
difference  is  expected  to  be  derived,  (B)  records  showing  the  num- 
ber erf  dependent  children  to  the  Stete.  and  (C)  such  other 
tovestigation  as  the  Secretary  of  Labor  may  find  necessary. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  23.  line  11.  after  the 
word  "  the  ".  to  strike  out  "  board  "  and  insert  "  Secretary  of 
Labor";  in  line  13,  after  tbe  word  "the",  to  strike  out 
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•bOBTd"  and  tMert  •  flecreUry  of  Lubor":  to  Itoe  16.  after 
the  word  "  which  ".  to  rtrlke  out  -  It  -  and  toaert  "^  "l  *» 
the  "^"^  line,  after  the  word  "  th»t  -,  to  strike  out  lie 
and  Inaert  "  hi*  ":  and  to  line  20.  after  the  words  "  by  the  ", 
to  strike  out  "  board  -  and  Insert  **  Secretary  of  Labor  ".  so 
as  to  read: 

(3)  TtJ*  a»entMrj  at  Labor  ahaU  th»  ovttfy  to  ihm  ^aenUrjct 
Um  Tr»MUTT  th«  MDOunt  to  aatlnuited  by  tbm  SwnUry  «*  ^****: 
rwluced  or  incrMMd.  ••  th«  c«»  may  b«.  by  any  aum  by  which 
ba  f»r*^«  tbat  hto  tatlrmtl^  for  any  prior  qnartar  vas  graaMr  or  laaa 
^f^w^  tlM  amount  which  should  have  been  paid  to  the  State  for 
•och  quartar ,  asoept  to  the  extent  that  mch  sum  haa  been  appUad 
to  make  the  amount  certlflad  for  any  prior  quarter  gnmUt  or  laat 
tten  the  amount  eaUmatwl  by  the  Secretary  of  Labor  for  such 
quartar. 
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The  amendment  was  agreed  ta 

The  next  amendment  was.  on  page  24.  line  1.  after  the 
words  "  by  the  ".  to  strike  out  "  board  "  and  insert  "  Secre- 
tary of  Labor",  so  as  to  read: 

(»)  The  Secretary  of  the  Treaaury  ehaU  thereupon,  thnnigh  tl» 
DlTlaton  of  Dlabureement  of  the  Treaaury  Department  and  prior 
to  audit  or  Mttlement  by  the  General  Accotintlng  Office,  pay  to 
the  Btote.  at  Xha  Uma  or  Uanaa  fixed  by  the  Secretary  ctf  Labor,  the 
amount  eo      — -- 


The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  Operation 
of  SUte  plans  ".  on  page  24.  Une  5.  after  the  word  "  the  **, 
to  strike  out  "  board  "  and  insert  "  Chief  of  the  ChUdren's 
Bureau  ":  to  Itoe  6,  after  the  words  "  if  the  ".  to  strike  out 
"board"  and  insert  "Secretary  of  Labor";  and  in  Une  7. 
before  the  word  "  notice  ".  to  insert  "  reasonable  **:  in  hne 
19.  after  the  word  "  the  ".  to  strike  out  "  board  "  and  insert 
"  Secretary  of  Labor  ";  to  line  21,  after  the  word  "  until ". 
to  strike  out  "  the  board  "  and  insert  "  he  ":  to  line  23.  after 
the  word  "  Until  ".  to  strike  out  "  It "  and  insert  "  he  ";  and 
to  the  same  line,  before  the  word  "shall",  to  strike  out 
"  It "  and  Inaert  "  he  ",  so  as  to  make  the  section  read: 

flee  404.  In  ttaa  caaa  of  any  State  plan  for  aid  to  dependent 
children  which  haa  baan  approved  by  the  Chief  of  the  Children's 
Biuaau.  If  the  Secretary  of  Labor,  after  reaaonahle  notice  and 
opportunity  for  hearing  to  the  SUte  agency  admlnlaterlng  or 
BupanrlalBg  the  admlnlatratlon  of  such  plan,  flnda— 

(1)  That  the  plan  haa  been  to  changed  aa  to  Impoee  any  rail- 
daaee  reqxilremant  prohibited  by  section  40a  (b).  or  that  in  tha 
admlnlatratlon  of  the  plan  any  such  prohibited  requirement  Is 
Impoaed.  with  the  knowledge  of  such  SUte  agency.  In  a  sub- 
stantial number  of  cases:  or 

(3)  That  In  the  administration  of  the  ptmn  there  la  a  falltire  to 
oomply  substantially  with  any  prorlslon  required  by  section  402 
(a)  to  be  Included  In  the  pUn;  the  Secretary  of  Labor  shaU  notify 
such  SUte  agency  that  further  paymenU  wUI  not  be  made  to  the 
State  untU  ha  la  satlafled  that  such  prohibited  requirement  la  no 
longer  so  tmpoaed.  and  that  there  la  no  longer  any  such  failure  to 
comply.  XTntll  be  la  ao  aatlafled  ha  shall  make  no  further  certifica- 
tion to  the  Secretary  of  tha  Treaaury  with  reapact  to  such  SUta. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Admto- 
Istratlon".  on  page  25.  Itoe  4,  after  the  word  "the",  to 
strike  out  "  board  "  and  Insert  "  Children's  Bureau  ",  so  as 
to 
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Bmc.  40S.  Titers  la  hereby  authorised  to  be  appropriated  for  tha 
flaoal  year  ending  June  30,  iKia.  the  sum  of  $300,000  for  all  nec- 
•awry  expenses  of  the  ChUdren's  Bureau  in  administering  tha 
yroTlaiona  of  thla  title. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Defini- 
tions ".  on  page  25.  Une  9.  after  the  word  "  sixteen  ",  to  to- 
aert  "  who  has  been  deprlyed  of  p«u-ental  support  or  care  by 
naaan  of  the  death,  conttoued  absence  from  the  home,  or 
physical  or  mental  incapacity  of  a  parent,  and  ":  and  to  Une 
14.  before  the  word  "  residence  ".  to  Insert  "  place  of  ".  so  as 
to  make  the  section  read: 

Sac.  40e.  When  uaed  In  this  Utla— 

(a>  The  term  **  dependant  child  "  means  a  child  under  tha  aga 
flC  16  who  baa  been  deprived  of  parental  support  or  care  by  rea- 
aon  of  the  death,  continued  absence  from  the  home,  or  phjatcal 
or  mental  Incapacity  of  a  parent,  and  who  la  UTlng  with  his 
father,  mother,  graxulfather.  grandmother,  brother,  sister,  step- 
father, stepmother,  stepbrothsr,  atepalater.  uncle,  or  aunt^  in  a 
■iace  of  realdenoe  mslnUlTwd  by  one  or  mors  of  such  ralatlvaa  as 
Ite  or  their  own  home: 

(b)  The  term  "  aid  to  depaaiSBt  children  "  means  moaey  pay- 
sasau  with  respect  to  a  dspsB^Mrt  child  or  dependant  children. 


Tha  amendment  was  agreed  to. 


The  next  amendment  was.  under  the  subhead  "Allotments 
to  SUtes  ":  on  page  26.  Une  13.  after  the  word  "  SUte  ".  to 
strike  out  "  bears  "  and  Insert  "  bore  ".  and  to  Une  14.  after 
the  name  "  United  SUtcs  ".  to  Insert  a  comma  and  "  to  the 
latest  calendar  year  for  which  the  Bureau  of  the  Census 
has  available  statistics  ".  so  as  to  read: 

Sac  603  (a)  Out  of  the  s\ima  approprtated  pursxiant  to  section 
801  for  each  fiacal  year  the  Secretary  of  Labor  shall  allot  to  'sach 
SUte  $30  000.  and  such  part  of  $1,800,000  as  he  finds  that  the 
number  at  UTe  births  In  such  SUte  bore  to  the  toUl  number  of 
Uve  births  In  the  United  SUtes.  in  the  Utest  calendar  year  for 
which  the  Bureau  of  the  Census  has  available  sUtlstlca. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Approval 
of  SUte  plans  '.  on  page  27,  line  11.  after  the  word  "  plan  ". 
to  insert  "  by  the  SUte  health  agency  ".  and  to  line  15.  after 
the  word  "  are  ",  to  strike  out  "  found  by  the  Chief  of  the 
Children's  Bureau  to  be  *•.  so  as  to  read: 

Sac  500  (a)  a  8UU  plan  for  maternal  and  child-health  senr- 
leee  must  (1)  provide  for  financial  participation  by  the  State: 
(3)  proTlde  for  the  administration  of  the  plan  by  the  State  health 
agency  or  the  supervision  of  the  administration  of  the  plan  by 
the  SUte  health  agency;  (3)  provide  such  methods  of  administra- 
tion (other  than  thoee  relating  to  selection,  tenure  at  ofllce.  and 
oompensatlon  of  personnel)  as  are  necessary  for  the  efllclent  op- 
eration of  the  plan;  (4)  provide  that  the  SUte  health  agency  will 
mr^»  such  reports.  In  such  form  and  containing  stich  Informa- 
tion, aa  the  Secretary  of  Labor  may  from  time  to  time  re<iulre. 
imd' comply  with  such  provlslcns  as  he  may  from  time  to  time 
find  neceeaary  to  aasiire  the  oorrectnees  and  verification  of  such 
reports:  (6)  provide  for  the  extension  and  Improvement  of  local, 
maternal,  and  child-health  servloee  administered  bv  local  chUd- 
baalth  unite:  (6)  provide  for  cooperation  with  medical,  nursing, 
and  welfare  groupa  and  organizations;  and  (7)  provide  for  the  de- 
velopment of  demonstration  services  In  needy  areaa  and  among 
groups  In  special  need. 

(b)  The  Chief  of  the  Children's  Bureau  shaU  approve  any  plan 
which  fulfills  the  condlUons  specified  In  subsection  (a)  and  sbaU 
thereupon  notify  the  Secretary  of  Labor  and  the  SUte  health 
agency  oT  his  approiraL 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Pajrment 
to  SUtes  ".  on  page  28.  Une  12.  after  the  word  "  beginntog  **, 
to  Insert  "  with  the  quarter  commencing  ",  so  as  to  read: 

Sac.  504.  (a)  From  the  sums  appropriated  therefor  and  the  allot- 
menU  available  under  secUon  603  (a),  the  Secretary  of  the  Treas- 
ury shall  i>ay  to  each  State  which  has  an  approved  plan  for  ma- 
ternal and  child -health  services,  for  each  quarter,  beginning  with 
the  quarter  commencing  July  1,  1995.  an  amount,  which  sb.aU  be 
\ised  exclusively  for  carrying  out  the  SUte  plan,  equal  to  one-half 
of  the  total  sum  expended  during  such  quarter  for  carrying  out 
such  plan. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  sul^ead  "  Operation 
of  SUte  Plans  ",  on  page  30.  Une  12.  before  the  word  "  notice  " 
to  insert  "  reasonable  ";  so  as  to  read: 

Sac.  606.  In  the  case  at  any  SUte  plan  for  maternal  and  chUd- 
health  aervioaa  which  haa  been  approved  by  the  Chief  of  th*;  Chil- 
dren's Bureau,  if  tha  Secretary  of  Labor,  after  reasonable  notice  aiMl 
opportunity  for  hearing  to  the  SUte  agency  administering  or  sup«r- 
Tlatng  the  admlnlatratlon  of  such  plan,  finds  that  In  the  admin- 
istration of  the  plan  there  Is  a  faUure  to  comply  substantially  with 
any  provlak>n  reqiilred  by  section  603  to  be  Included  In  the  plan, 
ha  ShaU  notify  such  SUte  agency  that  further  payments  will  not  be 
made  to  the  SUte  untU  he  Is  satlafled  that  there  la  no  lonfcer  any 
such  failure  to  comply.  UntU  ha  U  so  satlafled  he  sbaU  make  no 
further  certification  to  tha  Secretary  of  the  Iteaaury  with  reapect 
to  such  SUte. 

The  amendment  was  agreed  ta 

The  next  amendment  was.  under  the  subhead  "Approval 

of  SUte  Plans  ",  on  page  32,  Une  9.  after  the  word  "  pLin  "  to 

Insert  "  by  a  State  agency  ",  and  to  line  13,  after  thi;  wcnrd 

"  are  "  to  strike  out  "  found  by  the  Chief  of  the  Children's 

Bureau  to  be  ";  so  as  to  read: 

Sac.  613.  (a)  A  SUte  plan  for  servtoes  for  erlpfded  children  must 
(1)  provide  for  financial  participation  by  tha  SUte:  (3)  provide  for 
the  admlnlatratloo  of  the  plan  by  a  SUte  agency  or  the  supsrvislon 
of  the  administration  of  the  plan  by  a  State  agency;  (3)  provide 
such  methods  of  administration  (other  than  thoee  relating  to  selec- 
tion, tenure  of  office,  and  ontnpansatlon  of  personnel)  as  aru  neces- 
sary for  the  efllclent  oparatioa  o(  the  plan;  (4)  provide  that  the 
SUte  agency  will  make  such  raporU,  in  such  form  and  containing 
such  information,  as  the  Secretary  of  Labor  may  from  time  to  time 
require,  and  comply  with  such  provisions  as  he  may  from  time  to 
time  find  neoeasary  to  assure  the  correctness  and  verlfioitlon  of 
such  r^XMte:  (6)  provide  for  carrying  out  tha  purpoaes  specified  In 
•U;  and  (6)  provlda  for  cooparatkm  with  madlml.  health. 


Buralng,  and  welfare  groi^a  aiMI  ergaalmtloaa  and  wllik  any  agaacy 
In  such  SUte  chazgad  with  admiBtetsrtag  SUta  laws  provkUnc  for 
vocational  rahablUtatloii  of  phyiteaUy  handicapped  <£udranT 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Payment 
to  SUtcs  ".  on  page  33,  line  10,  after  the  word  "  »*r"»«"g  " 
to  insert  "  with  the  quarter  commencing  **;  so  as  to  read: 

9ac.  514.  (a)  Prom  the  sums  appropriated  therafor  and  the  aUot- 
mente  available  under  section  613,  tha  Secretary  of  the  Treasury 
ahall  pay  to  each  SUte  which  haa  an  ajyrovad  pUn  for  senrlcca  for 
crippled  chUdren,  for  each  quarter,  beginning  with  the  qiuuter 
oommendng  luly  1.  IMS.  an  amovnt.  which  uall  be  iised  exdu- 
atvcly  for  carrying  out  tha  State  plan,  equal  to  one-half  of  the 
total  sum  expended  dtirlng  such  quarter  for  carxytag  out  such  plan. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead  "  Operation 
of  SUte  plans  ",  on  page  84.  Une  35.  before  the  word  "  no- 
tice ",  to  Insert  "  reasonable  ",  ao  as  to 
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Sac.  616.  In  the  (;ase  of  any  SUta  ptam  for  aervieea  for  eripiHed 
^Udren  which  haa  been  approivad  by  tha  Chief  of  tha  Ohlldr«n's 
Bureau.  If  the  Secretary  of  Labor,  afttf  raaaonabla  notioe  and  <»- 
portunlty  for  hearing  to  the  SUte  agency  admlnlatenng  or  suoer- 
vlalng  the  administration  of  such  plan,  finds  that  In  the  admSls- 
traUon  of  the  plan  there  is  a  f  aUure  to  oonpiy  subatantiaUy  with 
any  provUlon  required  by  saeUon  613  to  be  included  in  the  plan, 
he  shall  notify  such  BUte  ageiicy  that  further  parAente  will  not 
be  made  to  the  State  xintU  he  la  astisflad  that  there  Is  no  lonaer 
any  siich  failure  to  comply.  UntU  he  la  ao  satlsOad  he  ahaU  vSkib 
no  further  certification  to  tha  Secretary  of  the  n^aaury  with  re- 
spect to  such  SUte. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "Part  3— 
Child-welfare  servloes  ".  on  page  35.  after  line  10,  to  strike 
out: 

8»c.  631.  For  the  ptnpoee  of  wnahllng  the  United  Statea.  through 
the   Children's  Bureau,   to  cooperate   with  Btete   public-welfimB 
agencies  In  esUbllshlng.  extendlr«,  and  atrengthming.  in  rural 
.•^^^^  public-welfare  senricea  for  the  proteotioB  and  care  of  home- 
less, dependent,  and  neglected  children,  and  ehlldzvn  in  danger  of 
becoming  delinquent,  there  Is  hereby  authorised  to  be  appropriated 
:^of  **^^  ^^^  y*"'  beginning  with  the  fiscal  year  ending  June  80 
1936.  the  sum  of  $1,500,000.     Such  amount  shall  be  aUottad  for 
^^  cooperating  SUte  pubUc-welfare  agenelaa.  to  each  State. 
•lOXXX).  and  such  part  of  the  balance  as  the  rural  populaUon  of 
stich  SUte  bears  to  the  total  rural  pcnnilatiaa  of  the  United  SUtes 
Tlie  amount  so  allotted  ahaU  be  aapanded  for  payment  of  part  of 
the  ooets  of  county  and  local  chUd-wrtfara  servioea  In  rural  areaa. 
The  amount  of  any  aUotment  to  a  SUte  under  this  section  for  any 
fiscal  year  remaining  unpaid  to  auch  SUte  at  the  end  of  such 
fiscal  year  shall  be  avaUaMe  tat  payment  to  sw^  SUte  under  thto 
aectlon  unUl  the  end.  of  tha  aecood  suoeaadtag  fiscal  year.     No 
payment  to  a  SUte  under  thla  aectlon  ahaU  be  made  out  of  ite 
aUotment  for  any  fiscal  year  untU  ito  allotment  for  the  preceding 
fiacal  year  has  been  exhausted  or  haa  o«Med  to  ha  availahla. 


And  to  lieu  thereof  to  Insert: 

Sac.  621.  (a)  For  the  purpoae  of  enablliw  the  United  Statea, 
through  the  ChUdren's  Bureau,  to  cooperate  with  SUte  pubUc- 
welfsre  agencies  In  esUbllshlng.  extending,  and  strcogthenliw.  es- 
peclaUy  In  pradomlnanUy  rural  areaa  pubUo-walfare  servloes  for 
the  care  of  homeless  or  neglected  children,  there  is  hereby  au- 
thorised to  be  appropriated  for  each  fiscal  year,  beginning  with 
the  fiscal  year  ending  June  80,  103«.  the  aum  of  glisooCoooT  Such 
amount  ahaU  be  aUottad  by  the  Secretary  of  llbor  to  use  by 
cooperating  SUte  public-welfare  sgencles  on  the  basis  of  pi«»^-  de- 

I!i?Pt^  ^^fi?^  J^"**  ^^**  ■««™^  *^  ">•  Children's  Bumm.  to 
each  State.  tlO.OOO.  and  the  ramaiiwlsr^o  each  State  on  tte  baals 

«,  "V*^^'  ^  ^  •"*•**  "*'*^  P^  <*  «>•  iwnalnder  aa  the 
S^i*?f„'S!^«*lf*£L®*»*«  »»•«"  to  tha  total  raral  populatloci 
of  the  United  Stotas.  The  amount  ao  allotted  shaU  banmeDdad 
^?^,?*^r*  o'  I»rt  "<  «>•  coat  of  dlsttlet.  county,  or  oth^l^ 
child-welfare  services  In  areaa  psadomliMuitly  xvraL  and  for  de- 
veloping SUte  services  for  the  encouragement  and  aasistance  of 
adequate  methods  of  communis  ehlld-welfsee  etgaaiaatioci  in 
areaa  predominantly  rural  and  othar  ar««s  erf  aacMaaed  The 
amount  of  any  aUotment  to  a  State  under  thte  aaetkm  for  anv 
fiscal  year  remaining  tinpald  to  such  State  at  the  end  of  such 
fiscal  year  shaU  be  available  for  payment  to  audi  SUte  under  thla 
aectlon  untU  the  end  of  tha  aaeond  auoeaadlng  flacal  rear  No 
payment  to  a  State  uadar  thla  asctten  abaU  ha  made  mit  of  ito 
allotment  for  any  flacal  year  untU  ite  alkKmant  for  the  ptvoeding 
fiscal  year  has  been  eibaustad  or  haa  oaMad  to  ha  available^^ 
-„^  M^  »>r^°°^  .."^*  «»»•  •PProprt»««i  therefor  and  the  aUotmente 
available  under  subsection  (a)  tha  Secretary  of  Labor  shaU  from 
time  to  Ume  certify  to  the  Secretary  of  the  Treasury  tha  amoimto 
to  be  paid  to  the  SUtes.  and  tha  Saciwtary  of  tha  TTaaMiry  ahalL 
through  the  Divlalon  of  Otobunement  cf  the  TnaSOry  Danir^ 
ment  and  prior  to  audit  or  aettlemant  by  tha  Ocnval  Acooux^ng 
CMBcc.  make  paymente  of  such  amounte  from  such  aQotmentesI 
tha  time  or  thnas  specified  by  tha  Saeratary  of  ~  ' 

The  amendment  was  agreed  to. 


The  next  amendment  was,  under  the  sclbhead  "  Part  4— 
Vocational  rehabillUtion ".  on  page  38,  line  19.  after  the 
word  "  the  ",  to  strike  out  "  Federal  agency  authorized  to 
administer  it "  and  insert  "  Office  of  Education  to  the  De- 
partment  of  the  Interior,"  so  as  to  read: 

(b)  For  the  admlnistraUon  of  such  act  of  June  3.  1930  as 
fS5^'5^'*v^  ^  Office  of  Wucatlon  In  the  Department  of 'the 
totertcr.  there  is  hereby  authorized  to  be  appropriated  for  the 
flacaly^  ending  June  SO.  1S36.  and  June  SoT  IWT,  the  sum  rt 
J?'*^  Jf*  **^^  •***^  ***^  y««  ^  addition  to  the  amount  of 
the  existing  authoriaaUoo.  and  for  each  fiscal  year  thereafter  tha 
sum  of  $103,000.  '        fc»«*«ii*vcr  we 

The  amendment  was  agreed  to. 

Ihe  next  amendment  was,  under  the  M>hN»ad  **  Part  5  ■ 
Administration  ",  on  page  8«.  Itoe  6.  after  the  word  "  tiUe  ", 
to  insert  a  comma  and  "  except  section  531 ".  and  to  line  0, 
after  the  word  **  UUe  ",  to  insert  a  comma  and  "  except  sec- 
tion 531 ".  so  as  to  make  the  section  i«ad: 

Sac.  541.  (a)  There  is  hereby  authorized  to  be  appropriated  fot 
the  fiscal  year  ending  June  80.  1986.  the  sum  of  l»436.000  for  an 
necessary  expenses  of  the  ChlWren's  Bureau  in  admlnlsterlnr  ttM 
provisions  of  this  title,  except  section  681. 

(b)  The  Children's  Bureau  shall  make  such  studies  and  Inves- 
tigations as  will  promote  the  efficient  admlnlstratloa  of  this  title 
except  section  631.  ^^  ' 

*  ISL""^®  Secretary  o*  Labor  Shan  include  In  his  annual  rep«t 
toOongrwB  a  full  account  of  the  administration  of  thla  uxit.  except 
section  531.  *^ 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  SUte  and 
local  public  health  services  ",  on  page  40,  line  20,  after  tha 
word  "  regulations  ",  to  insert  "  previously  ".  so  as  to  read: 
^^(c)  Prior  to  the  beginning  of  each  quarter  of  the  fiscal  year 
the  Surgeon  General  of  the  Public  Health  Service  shaU,  with  the 
^proval  of  the  Secretary  of  the  Treasury,  determine,  in  accordance 
with  rtiles  and  regulations  previously  prescribed  by  such  Surgeon 
oeneral  after  oonaulUtlon  with  a  conference  of  tha  State  and  Ito- 
rltorial  health  authorities,  the  amount  to  be  paid  te  each  State 
for  such  quarter  from  the  aUotment  to  such  SUte.  and  shall  cer- 
tify the  amount  so  determined  to  the  Secretary  of  the  Treastiry 
Upon  receipt  of  such  certification,  the  Secretary  of  the  Treasury 
shaU^Uirough  the  Division  of  DIsburaement  ot  the  Treasury  De- 
partment, and  prior  to  audit  or  aettlement  by  the  General  Ac- 
counting Office,  pay  in  accordance  with  such  certification. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  heading  "  T^tlc  VII— 
Social  Security  Board— Establishment ",  on  page  42.  line  13, 
after  the  word  "  estabUshed  ",  to  insert  "  to  the  Department 
of  Labor  ";  and  to  line  17.  after  the  word  "  Senate  "  to  to- 
sert  "During  his  term  of  membership  on  the  boaxd,  no 
member  shall  engage  to  any  other  bustoess.  vocation,  or  em- 
ployment. Not  more  than  two  of  the  members  of  the  board 
shall  be  members  of  the  same  political  party  ",  so  as  to  read: 

Sac.   701.   There   Is   hereby   esUbllshed    In   the   Department   of 
Labor  a  Social  Security  Board    (in  this  act  referred  to  aa  tha 

Bo^d  ")  to  b<;  composed  of  three  members  to  be  appointed  by 
toe  Preaident,  by  and  with  the  advice  and  consent  of  the  Senate 
During  his  term  of  membership  on  the  Board,  no  mf^bw  ati^H 
engage  In  any  other  business,  vocation,  or  employment.  Not  mora 
than  two  of  the  members  of  the  Board  shall  be  members  of  the 
same  poUtlcal  party.  Each  member  shall  receive  a  salary  at  the 
rate  of  810,000  a  year  and  shaU  hold  office  for  a  term  of  6  yean, 
except  that  (1)  any  member  appointed  to  flU  a  vacancy  oocurrtnx 
prior  to  the  expiration  of  the  term  for  which  his  predecessor  jni 
appointed,  shaLi  be  appointed  for  the  mnalnder  of  such  term; 
and  (3)  the  terms  of  olBoe  of  the  members  firat  taking  office  after 
Uu>  date  of  the  enactment  of  this  act  sbaU  expire,  as  designated 
by  the  President  at  the  time  of  appointment,  one  at  the  end  of 
3  years,  one  at  the  end  of  4  years,  and  one  at  the  end  of  6  yeara 
after  the  date  cf  the  enactment  of  this  act.  Tha  Preaident  rtiall 
designate  one  of  tha  mambeca  aa  tint  chairman  of  the  Board. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suMiead  "  Bxpensca 
of  the  Board  ",  on  page  43,  line  22,  after  the  word  "  act "  to 
insect  "Appototments  of  attorneys  and  experte  may  be  »"'Hft 
without  regard  to  the  civil-service  laws.";  so  as  to  read: 

Sac,  70S.  The  Board  Is  airthorlzed  to  appoint  and  fix  the  com- 
pensation of  such  officers  and  employees,  and  to  make  sxich  as* 
penditures,  as  ojiy  be  neeesHuy  for  carrying  out  ito  f uncUona  un- 
der this  act.  Appolntmente  of  attorneys  and  vcokU  mav  be 
made  without  riigard  to  the  dvU-serrice  Uws.  ' 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  R^xnls  " 
on  page  44,  Itoe  2.  after  the  word  "The"  to  strike  out 
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r'rfcxm'Dx^ac'Trwr  a  t    T>"c«r«rki>r4     cfir»xT  a  m-n* 


U  with  r— p>ct  to  a  dependent  child  or  dependent  children. 
Tbe  amendment  wma  agreed  to. 


%in\^  wtyf  iieiweeerj  to  eaeure  vne  oorrccinew  aoa  Tenncwwon  wt 
•ueh  reporta:  (5)  proTlde  for  carrying  out  tlie  pxirpoeee  specUled  In 
511:  «nd  (6)  provide  for  coopermtloo  with  medlml.  health. 
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•Bowd"  and  toMrt  "Board,  through  the  Secretarj  d 
Labor.";  ao  as  to  read: 

8k  704  The  Board.  throi«h  the  Seerettfy  of  Labor,  tfiall  make 
a  tali  report  to  Ooncieae.  at  the  heglnnlng  o*  each  f^gylf  ."^ 
icSTof  the  admliStraUon  ot  the  funettooa  with  which  It  to 
chained. 

Hie  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  "  Deduction 
of  tax  from  wages  ".  on  page  45.  line  14.  after  the  words 

-  shall  be  ".  to  strike  out  "  made  in  "  and  insert  "  made, 
without  Interest,  in  ":  so  as  to  read: 

fb)  If  more  or  lev  than  the  correct  amount  ct  tax  Impceed  by 
■eetlon  801  to  paid  with  reepect  to  any  wage  payment,  then,  un- 
der letulatlone  made  under  thto  UUe.  propv  adju«tm«ntt.  with 
reepect  both  to  the  tax  and  the  amoimt  to  be  deducted.  ahaU 
be  made  without  Interest.  In  connecUon  with  subeequent  wage 
paymente  to  the  same  indlTldual  by  the  Mme  employer. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Adjustment 
of  Employers'  Tax",  on  page  4«,  line  24,  after  the  words 
••  T>i*ii  be  ",  to  strike  out  "  made  in  "  and  insert  "  made, 
without  interest,  in  ".  so  as  to  read: 

Sac  805  If  more  or  leaa  than  the  correct  amount  of  tax  Impoeed 
by  eectlon  804  to  paid  with  refl?ect  to  any  wage  payment,  then, 
under  reguJaUone  made  under  thto  UUe.  proper  adJuetmenU  with 
reepect  to  the  tax  ahall  be  made,  without  intereet.  In  connection 
with  eubaequent  wage  paymente  to  the  aame  individual  by  tbe  eame 
employer. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  -  Collection 
and  payment  of  taxes  ".  on  page  47.  line  18.  after  the  word 

-  coUecUons  ",  to  Insert  -  If  the  tax  Is  not  paid  when  due. 
there  shall  be  added  as  part  of  the  tax  Interest  (except  in 
tha  case  of  adjustments  made  in  accordance  with  the  prori- 
aloiM  of  sections  802  (b)  and  805)  at  the  rate  of  one-half 
per  cent  per  month  from  the  date  the  tax  became  due  until 
paid  ".  ao  as  to  read: 

Sk.  807  (a)  The  taxee  Impoeed  by  thto  tlUe  shall  be  collected 
by  the  Bureau  of  Internal  Revenue  under  the  direction  of  the 
Secretary  of  the  Treaaury  and  ehall  be  paid  Into  the  Treaetiry  ot 
the  United  SUtee  aa  Internal-revenue  coUectlooa.  If  the  tax  to 
not  paid  when  due.  there  shall  be  added  as  part  of  the  tax  intereet 
(exeept  in  the  case  of  adjxistmente  made  in  aooordanoe  with  the 
provisions  of  secUons  80a  (b)  and  806)  at  the  rate  <tf  ooe-half 
pereent  per  month  from  the  date  the  tax  became  due  untU  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Defini- 
tions ".  on  page  51.  tine  7.  after  the  word  "  United  ".  to  strike 
out  "  States  by  "  and  insert  "  States,  or  as  an  oCDcer  or  mem- 
ber of  the  crew  of  a  vessel  documented  under  the  laws  of  the 
United  SUtee.  by  ":  after  line  14.  to  strike  oat: 

(4)  Service  performed  by  an  Indlvldtial  who  haa  attained  the 
•gaof  66. 

After  Una  16.  to  strike  out: 

(6) 
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Servlee  performed  aa  an  oOtoer  or  member  at  tbe  erew  of  a 
d^umented  under  the  laws  of  the  UxUted  Stetea  or  of  any 
foreign  eountry. 

In  line  20.  before  the  word  " Service ".  to  strike  oat  "(6)" 
and  Insert  -(4)":  in  line  23,  before  the  word  "  Service  ",  to 
strike  out  "(7)"  and  Insert  "(5)":  on  page  52.  line  1.  before 
the  word  "Service",  to  strike  out  "(8)"  and  insert  "(6)": 
and  in  line  4.  after  the  word  "  purpoaes  ".  to  Insert  "  ox  for 
the  prevention  of  cruelty  to  children  or  animals  ",  ao  as  to 
read: 

Bac.  811.  When  taed  in  this  tttia— 

(a)  The  term  "  wagee  "  meana  all  remuneration  for  employment. 
Including  the  cash  value  of  all  remxmeratlon  paid  in  any  medium 
other  ttian  cash;   except  that  such  term  shall   not  Include  that 

Sft  of  the  reaauneraUon  which,  after  remuneration  equal  to 
,000  has  bean  paid  to  an  individual  by  an  employer  with  respect 
to  employment  during  any  calendar  year,  to  paid  to  such  indi- 
vidual by  sueh  employer  with  re^Mct  to  employment  during  such 
calendar  year. 

(bj  The  term  "employment"  means  any  servloe.  off  whatever 
nature,  performed  within  the  United  States  or  as  an  olBcer  or 
member  of  the  crew  of  a  veeeel  documented  under  the  laws  of  the 
UBtted  Stetee,  by  an  employee  for  hto  employer,  except — 

(1)  Agricultural  labor: 

(2)  Domeetle  service  in  a  private  home: 
(S)  Casual  labor  not  In  the  eouiae  of  the 


(4)  Servloe  performed  In  the  employ  of  the  United  States  Oov- 
■  liisiit  or  of  an  Instmmentallty  of  the  United  Statee; 

(6)  Swlee  performed  in  the  employ  of  a  State,  a  political  sub- 
division thereof,  or  an  instrumentaUty  of  one  or  nuure  Statee  or 
political  subdivisions: 

(«)  Service  performed  In  the  employ  of  a  oorporatlon.  commu- 
nity chest,  fxmd.  or  foundation,  organised  and  operated  exclusively 
for  rellglovis.  charitable,  scientific,  literary,  or  educational  pur- 
poeee,  or  for  the  prevention  of  cruelty  to  children  or  anlmato,  no 
part  of  the  net  earnings  of  which  inxires  to  the  beneflt  of  any 
private  shareholder  or  Individual. 

The  amendment  was  agreed  ta 

The  next  amendment  was,  on  page  52,  line  8,  before  the 
words  "  or  more  ",  to  strike  oat  "  ten  "  and  insert  "  four  ", 
so  as  to  make  the  heading  read: 

Title  IX — Tax  on  employers  of  four  or  mora. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  undn*  the  subhead  "  Certifica- 
tion of  State  Laws",  on  page  53,  line  18.  before  the  word 
"  Is  ",  to  strike  out  "  all  compensation  "  and  Insert  "  compen- 
sation ".  and  in  line  19.  after  the  word  "  State  -,  to  insert  a 
comma  and  "  to  the  extent  that  such  offices  exist  and  are 
designated  by  the  State  for  the  purpose  ".  so  as  to  read: 

Sac  aos.  <a)  The  Soctol  Secxirlty  Board  shaU  approve  any  State 
law  submitted  to  It.  within  90  day»  of  such  submtosion.  which  It 
finds  provldee  that — 

(1)  CompensaUon  to  to  be  paid  throxigh  public  employment 
5^^fiw—  In  the  State,  to  the  extent  that  suoh  ofBoee  exist  and  are 
ilertgn**'-^  by  the  State  for  the  purpoee; 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  55,  line  6,  before  the 
word  "notice",  to  insert  "reasonable";  so  as  to  read: 

(b)  On  December  81  In  each  taxable  year  the  Board  shall  certify 
to  the  Secretary  of  the  Treasury  each  State  whoee  law  It  has  previ- 
ously approved,  except  that  it  shaU  not  certify  any  State  which, 
after  reasonable  notice  and  opportunity  for  hearing  to  the  State 
agency  the  Board  finds  has  changed  tte  law  so  that  it  no  longer 
5^o»it^i»U  the  provisions  specified  in  subeecUoa  (a)  or  has  with 
reepect  to  such  taxable  year  failed  to  comply  substantially  with 
any  such  provision. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  under  the  subhead  **  Adminis- 
tration. Refunds,  and  Penalties  ".  on  page  58.  line  3.  after 
the  word  "  coUecUona  "  and  the  period,  to  insert  "  If  the  tax 
Is  not  paid  when  due.  there  shall  be  added  as  part  of  the  tax 
Interest  at  the  rate  of  one-half  of  1  percent  per  month  from 
the  date  the  tax  became  due  until  paid  ";  so  as  to  read: 

Sbo.  606.  (a)  The  tax  Impoeed  by  thto  tltto  shall  be  collected  by 
the  Bureau  of  Internal  Revenue  under  the  direction  of  the  Secre- 
tary of  the  Treasury  and  shall  be  paid  Into  the  Treasury  of  the 
United  Statee  as  Internal-revenue  collections.  If  the  tax  to  not 
paid  when  d\ie.  there  shaU  be  added  as  part  of  the  tax  interest  at 
the  rate  of  one  half  of  1  percent  per  month  from  the  date  the  tax 
became  due  untU  paid. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "Deflnl- 
tkSQS  ".  on  page  60.  line  19.  after  the  word  "  some  ",  to  strike 
out  "  twenty  "  and  insert  "  thirteen  ";  and  in  line  23,  after 
the  word  "  was  ".  to  strike  out  "  ten  "  and  Inaert  "  four  ";  so 
as  to  read: 


Sao.  007.  When  need  In  thto  title— 

(a)  The  term  "  employer  "  doee  not  include  any  person  unless  on 
each  of  eome  IS  days  during  the  taxable  year,  each  day  being  in  a 
dUlarent  calendar  week,  the  total  ntunber  of  individuals  who  were 
In  hto  employ  for  some  portion  of  the  day  (whether  or  not  at  the 
mooaent  of  time)  was  four  or  more. 


The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  81,  hne  22,  after  the 
word  "  purposes  ".  to  Insert  "  or  for  the  prevention  of  cruelty 
to  children  or  ftTiimaU  ";  so  as  to  read: 

(7)  Service  performed  to  the  employ  of  a  corporation,  community 
cheat,  fund,  or  foundaUon.  organlaed  and  operated  exdUKlvely  for 
religious,  charitable,  eclentlfic,  Uterary.  or  educational  purpoeee.  or 
for  the  prevenUon  of  cruelty  to  children  or  animals,  no  part  of  the 
net  earnings  of  which  touree  to  the  benefit  of  any  private  share- 
holder or  todivldual. 

The  amendment  was  agreed  to. 

The  next*  amendment  was.  on  page  62.  line  6.  after  the 
word  "  compensation  "  to  strike  out  the  comma  and  Insert 
"  aU  the  assets  of  which  are  mingled  and  undivided,  and  ta 
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Tlie  amendment  wm  Agreed  to. 


xuc  ucAb  tuiieuomeQi  was,  imaer  ue  suDoead     Reports 
OD  page  44.  line  2,  after  tbe  word  "Hie"  to  strike  out 
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which  no  separate  account  is  maintained  witli  respect  to  any 
person  ";  so  as  to  read: 

(e)  Tbe  t«rm  "unemployment  ftxnd  **  means  a  apecUl  fund, 
established  vmder  a  State  law  and  administered  by  a  State  acency. 
for  the  payment  odC  compenaatkm. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  62,  line  21,  after  the 
word  "sections",  to  strike  out  "908  and  904"  and  Insert 
"  903.  904,  and  910  ".  so  as  to  read: 

■TTliBB    AlfD    aiUULATlUMB 

Sac.  008.  The  Commissioner  of  Intemal  Bevenue.  with  the  ap- 
proval of  the  Secretary  of  the  Treasury,  shall  make  and  publish 
rules  and  regulations  for  the  enforcement  of  this  title,  except 
sections  003.  004.  and  010. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  62.  after  line  21,  to 
insert: 

SLLOwswcB  or  SBBmowAi.  cumr 
8ac.  000.  (a)  In  addition  to  the  credit  allowed  under  section 

009,  a  taxpayer  may.  subject  to  the  oondltiODS  imposed  by  section 

010.  credit  against  the  tax  Imposed  by  section  001  for  any  taxable 
year  after  the  taxable  year  1037.  an  amount,  with  respect  to  each 
Bute  law,  eq\ial  to  the  amount,  if  any.  by  which  the  oc»tnbutions, 
with  respect  to  employment  In  sudk  tasable  year,  actually  paid  by 
the  taxpayer  u,ider  such  law  before  the  date  oC  filing  his  ratum 
for  such  taxabic  year,  is  exceeded  by  whichever  the  following  Is 
the  lesser — 

( 1 )  The  amount  of  contributions  wMeh  Ike  would  have  been  re- 
quired to  pay  under  such  law  for  soeh  tasable  year  If  he  had  been 
subject  to  the  highest  rate  appUeable  from  time  to  tbne  through- 
out such  year  to  any  employer  under  such  law;  or 

(2)  Two  and  eeven'tenths  per  eentum  of  the  wages  payable  by 
him  with  respect  to  employment  with  retpect  to  which  contribu- 
tions for  such  year  were  required  imder  soefa  law. 

(b)  If  tbe  amount  of  the  coBtribotfcms  aetuaUy  so  paid  by  the 
taxpayer  is  leas  than  the  amount  which  be  should  bATe  paid  under 
the  State  law,  the  additional  credit  under  subaectloo  (a)  shall  be 
reduced  proportionately. 

(c)  The  total  credits  allowed  to  a  taxpayer  under  this  title  shall 
not  exceed  00  percent  oi  the  tax  agahiet  which  soch  credits  are 
taken. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  at  the  top  of  page  64,  to  insert: 
coHsinoMs  or  AooinoirAX.  gbbiit  aixowahcx 

8bc.  010.  (a)  A  taxpayer  shaU  be  allowed  the  additional  credit 
under  section  000,  with  respect  to  hie  oontilbutlati  rate  under  a 
State  law  being  lower,  for  mnj  taxable  year,  than  that  of  another 
employer  subject  to  such  law.  only  if  the  Board  finds  that  under 
such  law — 

(1)  Such  lower  rate,  with  respect  to  eontributtone  to  a  pooled 
fund,  is  permitted  on  the  basis  of  not  leas  than  S  years  of  oom- 
pensatlon  experience; 

(2)  Such  lower  rate,  with  respect  to  eonttlbutlons  to  a  guaran- 
teed employment  account,  is  permitted  only  when  his  guaranty 
of  employment  was  fulfilled  In  the  preceding  wi«»v<««'  jear.  and 
such  guaranteed  employment  aeootmt  amounts  to  not  lees  than 
7Vi  percent  of  the  total  wages  payable  by  him.  In  acoordance  with 
such  guaranty,  with  rtspect  to  employment  In  such  State  in  the 
preceding  calendar  year; 

(3)  Such  lower  rate,  with  iesi>ect  to  oooatiRratlonB  to  a  separate 
reserve  account.  Is  permitted  only  when  (A)  compensation  has 
been  payable  from  such  account  throtighoiit  the  preceding  cal- 
endar year,  and  (B)  such  account  amoonta  to  xwt  less  than  five 
times  the  largest  amount  of  compensation  ptM  from  such  accotmt 
within  any  one  of  the  three  preceding  ealentfar  yean,  and  (C) 
such  account  amounts  to  not  less  than  T^  peroeat  of  the  total 
wages  payable  by  him  (pltu  the  total  wagee  pi^aMe  by  any  other 
employers  who  may  be  contributing  to  such  aooount)  with  respect 
to  employment  in  such  State  In  the  preceding  eatendar  year. 

(b)  Such  addiUooal  credit  shaU  be  reduosd.  If  any  contribu- 
tions under  stich  law  are  made  bf  such  taq)«ycr  at  a  lower  rate 
under  conditions  not  folfllling  the  requlremanti  of  wiliwu  lluii  <a) . 
by  the  amount  heartng  the  same  ratk>  to  such  additional  cndlt  as 
the  amount  of  contrlbatlons  made  at  each  low  tats  been  to  the 
total  of  his  ccntrlbutiani  paid  tar  wmth  year  nnrtmr  ■^mtIi  law 

(c)  As  used  m  this  aeefetatt— 

(1)  The  term  "reserve  account"  moane  a  aapara*e  aeeount  m 
an  xinemployment  fund,  with  reject  to  an  saq^loyw  or  gitwrn  of 
employers,  from  which  enmpeaestton  Is  pafable  oaly  with  renect 
to  the  iinemplnyBient  of  indlvMuale  wte  we  In  tb*  emnloy  of 
such  employer  or  of  one  of  the  emtrioyen  T««««»r  the  groan 

(2)  Tbe  term  "  pooled  fund  '*  msaas  an  WMBiplofiMnt  faador 
any  part  thereof  In  which  all  coMUtbaBoos  are  — ««»g«ti1  and 
undivided,  and  from  which  mmpensatinn  Is  pajalile  to  «j|  ^t^n^^^ 
Individuals,  except  that  to  Individuals  tawt  nMpkijeil  by  enpi^wn 
with  rsqiect  to  whom  rsearve  aeoounta  are  nMlnfaliMHl  by  the 
State  agency,  it  is  payable  only  when  such  aeoounta  see  ^»*>fnMtiHi- 

(3)  Thm  t^rm  "  yTi«.^i,»»..,t  ^«»pi..,y^.fy|^  anfTiint  -  mssHS  1  sop 
arate  aocoimt  In  an  unemnloymemi  fund  of  oontdbutlana  paid 
by  an  employer  (or  group  of  eiaploy«n)  who 
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(A)  guaraalses  In  advance  00  houm  of  wages  for  each  of  40 
calendar  weeks  (or  more,  with  1  weekly  hour  deducted  for  each 
added  week  guaranteed)  in  12  months  to  all  the  individuals  In 
his  employ  ix.  one  or  more  distinct  establishments,  except  that 
any  such  Individual's  guaranty  may  commence  after  a  proba- 
tionary period  (Included  within  12  or  less  consecutive  calendar 
weeks):  and 

(B)  gives  security  or  assurance,  satisfactory  to  the  State  agency, 
for  the  fulfillment  of  such  guaranties. 

from  which  sccotuit  compensation  shall  be  payable  with  reqpeet 
to  the  luuimployment  of  any  such  individual  whose  griaranty  is 
not  fulfilled  or  renewed  and  who  Is  otherwise  eligible  for  com- 
pensation under  the  State  law. 

(4)  The  term  -  year  of  compensation  experience  -.  as  applied  to 
an  employer,  means  any  calendar  year  tlmnighout  which  com- 
pensation waB  payable  with  respect  to  any  Individual  In  his 
employ  who  became  tmemployed  and  was  eligible  for  compen- 
sation. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  connection  with 
the  commitUie  amendment  on  page  62  and  following  pages, 
I  think  it  would  be  well  if  I  were  to  ask  unanimous  consent 
to  have  prini:ed  in  the  Rkcord  at  this  point  an  explanation 
of  that  amendment,  with  which  I  had  Intended  to  acquaint 
the  Senate  in  case  any  questions  should  be  asked  about  it 
I  ask  unanimous  consent  to  have  the  statement  printed  In 
the  RxcosD  at  this  point. 

The  PRESIDINO  OFFICER  (Mr.  Bmkut  in  the  chair). 
Without  objection.  It  is  so  ordered. 

The  statement  is  as  foDows: 

The  Can  roa  PKajcrmMo  STAnes  to  Abovt  ths  SBraaarK  Bam 

Acooutn  Tm  or  VnnatnonainOounanawom  Law  shd 

Qivziro  CasDiT  to  BMrtdorxas  Who  Havs  BMomJOixta  XMrtAT- 


xwtaooucTovr  era- 
There  are  two  principal  types  of  M"^>r"p^''v»»*f«i*-«vwi*r— TtttVw 
laws:  The  pooled  unemployment-insurance  iimd  type  and  the 
erparate  reserve  account  type.  In  the  pooled  unemfdoyment-la- 
siuance  law  ail  contributions  are  commingled,  #nd  payments  ct 
CMnpensatlon  are  made  from  this  conunon  fund  regardless  of  the 
particular  employer  for  whom  the  unemployed  workmen  may 
have  worked.  In  the  reserve  account  type  of  unemploymeat- 
compensatlon  law  the  contributions  of  each  employer  are  kept 
separate  for  accounting  purposea  and  each  employer's  acoount 
is  charged  otUy  with  the  compensation  payable  to  his  own 
employees. 

Xxoept  for  accounting  purposes  the  funds  under  both  types  of 
laws  will  be  handled  In  exactly  the  same  maniMr.  The  «n- 
ployers  will  pay  their  contributions  to  the  State  and  the  State 
will,  xmder  the  Social  Security  Act.  d^Mslt  these  contributions  la 
the  United  States  Treasury,  the  Federal  Reserve  bank,  or  a  bank 
designated  to  receive  these  deposits  toy  tbe  United  States  Treasury. 
Tbe  moneys  in  either  case  would  be  kept  In  an  unemployment 
trust  fund  in  the  United  States  Treasury  to  the  credit  of  the  State 
and  will  be  invested  and  liquidated  as  directed  by  the  Secretary 
of  the  Tnsasury.  The  Secretary  of  the  Treasury  will  keep  com 
account  only  with  each  State.  If  the  separate  reserve  acoount 
type  of  law.  however.  U  permitted,  tbe  State  will  keep  accounts 
with  each  employer,  crediting  him  with  his  contributions  and 
charging  him  with  the  payments  made  to  his  own  wnployees. 

The  origina].  economic  security  biU.  following  the  recommenda- 
tions of  the  Cksmmittee  on  ■oonomlc  Security,  permitted  freedom 
to  the  States  to  determine  the  kind  of  onemploymettt-coBipoDaa- 
tion  law  they  wtshsd  to  enact.  It  also  provided  that  where 
employers  have  built  up  adequate  rceenes  or  have  bad  a  very 
favorable  unemployment  experitoicb.  the  States  might  permit 
them.  whUe  they  maintain  such  favorable  employment  record,  to 
make  contributians  at  a  lower  rate  tban  that  required  tram  other 
employers,  and  that  In  that  event  an  addltlonsl  credit  *(p«"»»t 
the  Federal  tax  for  aaemployment-oompeneatlon  purpoaea  abaU 
be  allowed  such  employers  equal  to  the  credit  grai&d  tmder  the 
State  law.  A  similar  provision  oocuzred  also  in  the  Wagner-Lewie 
bill  of  the  Sei'enty-thlrd  Oongreas. 

The  Houiie  Wairs  and  Means  Ckmunlttee  voted  to  eliminate  from 
the  bill  the  permission  to  States  to  have  a  separate  iceomu 
acoount  type  of  compensatl<m  law.  Consistently  with  ^f*  action, 
it  also  struck  out  of  the  bill  all  provlsi<»s  relating  to  credits 
for  employers  who  have  regularised  their  employment.  The 
House  bill  as  It  came  to  the  Senate  provides  that  only  Stataa 
which  have  unenqdoyment-oompenaatkm  laws  of  the  pooled  type 
ShaU  be  recognised  for  pui  poses  of  credit  »g*«»»«t  the  FMIeral  tax. 
thus  In  efffect  compdllng  all  States  to  adopt  this  particular  type 
of  imemployiBent-ofWHpeneatloa  law.  It  also  eontalned  no  pro- 
vtslons  for  any  encouragement  to  employers  to  ragulartas  thcd^ 
employment. 

The  amendment  propoeed  by  the  Senate  Tlnance  Oommlttee  to 
section  007  (7)  (e) .  restores  permission  to  States  to  establish  any 
type  of  unemployment-oompenaatiaQ  law  they  wish.  The  aew 
sections  000  and  010  provide  for  credits  to  employers  who  have 
regularised  their  employment,  subject  to  tvMMt't^^yns  stated  In 
section  810. 
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■MATS  Alcxmicsirra  amo  or 


kaute  Uw  to  Xf  r«»gnlaed  for  p\irpo«e«  o*  tredlt  •g»in«t  *»• 
VMml  STlmpowd^TmiriX.  must  proride  that  »" ,»«t2nS 
1«inWud  And  u^iTlded  and  without  •epar»t«  accounts  with  rmpeeX 
S^r^eSplo^  SSjer  the  Hoa-.  bUl  11  SUte.  would  bjrj- 
«.i^^  ^havVoooUd  unemploiment  fund*.  With  th«  wnand- 
£SS  c?thrFli5SrCommlUae  the  St»t«  wUl  be  fn«  to  d«t«- 
SSe  th«  type  «*  unemployment-con.pen^tlon  Uw  they  wto^  to 
SSt  and  Whatew  type  they  adopt  wUl  be  recopl«ed  for  pur- 
SS  <rf  c«dlt  against  the  Federal  ta«.  Thla  change  does  not 
Sompel  the  State,  to  adopt  the  separate  reeerre  account  type  of 
law  but  Dermlts  them  to  do  so  If  they  wlah.  „  ^  .     »w 

Tli  arir  sectiona.  90©  and  910.  deal  with  what  la  called  In  the 
MU^the  allowance  of  additional  credit."  Section  901  Impoaee 
^esdae  tax  mei«mr«l  by  pay  rolls  (beginning  »*!?««»?*  "^ 
inoreaslng  to  an  ulUmate  S  percent)  upon  all  employer*  of  10  or 
more  employees,  wtth  stated  exceptions.  

eSctlon  9<n  proTlde.  for  a  credit  not  exceeding  90  percent  of  the 
Ua  for  paymento  made  to  State  unemployment-coov«>^a<« 
funds  which  meet  the  conditions  prescribed  In  •«U<»  9«. 

The  new  section  900  provides  for  an  additional  credit  to  em- 
DloTers  who  hare  had  a  favorable  unemployment  experience.  This 
kddmonal  credit  Is  the  amount  by  which  they  have  been  per- 
njtted  to  reduce  their  contributions  under  the  SUte  unemploy- 
ment-compensation law.  (AS  an  lllustraUon.  If  the  State  law 
parmlU  an  employer  who  has  regularized  his  employment  to  re- 
duce his  rate  of  contribution  to  2  percent,  he  wlU  be  enUUed  to 
eiwdlt  against  the  Federal  tax  not  of  the  2  percent  he  has  actually 
paid  during  the  taxable  year  but  of  2.7  percent^-90  percent  of 
S  percent — which  Is  the  maximum  credit  that  he  can  ever  get. 
Maoe  aU  employers  must  always  pay  at  least  10  percent  of  the 
VMeral  tax.)  The  additional  credit  permitted  under  this  secUon 
may  be  granted  under  a  pooled  type  of  unemployment-compen- 
Mtkm  law  ••  w«U  a*  under  the  separate  reserve  account  type  d 

law. 

The  allowance  of  addlUonal  credit  Is  hedged  In  with  conditions 
which  are  set  forth  In  section  910  and  which  are  designed  to 
prevent  a  reduction  in  the  rate  of  contribution  when  employers 
Iiave  not  genuinely  regulartxed  their  employment.  Three  dif- 
ferent types  o*  provisions  are  distlngulahed.  under  which  em- 
ployvis  may  be  permitted  a  reduction  in  their  ratee  of  contrlbu- 

( 1 )  Reduced  ratee  of  contribution  under  pooled  unemployment- 
eompensatlon  law*.  

(2)  Reduced  rates  of  contribution  under  separate  reaarve  •©- 
eount  unemployment-compensation  law*.  

(8)  Reduced  rates  of  contrlbuUasi  where  employers  provide 
guaranteed  employment.  ^        ^_^ 

The  condition  preecrtbed  by  the  reduction  of  ratee  of  contrlbu- 
tlon  of  pooled  unemployment-limiraiiea  law*  la  that  no  leduciUun 
Bay  be  made  until  after  S  years  of  con^Mnsatlon  experience. 
•thm  oondltkm  applicable  to  the  separate  leeerve  account  type  of 
ttiMmploymeai-«ampeBeatlan  law  la  that  the  employer  must  have 
built  up  a  lusMis  equal  to  at  least  five  times  the  largeet  amount 
at  compeaaatlOB  which  has  been  paid  from  his  account  within 
any  one  ot  the  three  preceding  calendar  years  or  equal  to  at  least 
TJ  percent  of  his  total  pay  roll  during  tha  prec«dlng  calendar 
year,  whichever  Is  the  largw. 

The  conditions  under  which  reduced  ratea  at  contribution  are 
leeogniaed.  where  permitted  by  the  StoU  law.  to  an  employer  who 
has  guaranteed  employment  to  all  or  some  of  his  employees  are: 

(1)  The  period  of  guaranteed  employment  Is  at  least  40  weeks 
during  the  year  with  not  leaa  than  80  hours  ot  work  during  any 
(If  the  guaranty  la  for  more  than  40  weeks  during  ths 
the  hour*  per  weak  may  be  reduced  by  the  same  number  as 
number  at  weeks  of  guaranteed  work  Is  Increased — 1.  e..  if  the 
goaranty  la  for  48  weeks,  only  88  hour*  of  work  need  be  given.) 

(8)  The  employer  must  have  actually  fuUUled  hla  guarantee. 

(8)  The  employer  must  have  built  up  a  reeerve  of  not  leas  than 
1A  percent  at  his  pay  roll  In  tha  preceding  year,  from  which  com- 
paasatlon  Is  payable  to  employ***  In  the  event  the  guarantee  1* 
BOi  fulfilled  or  not  renewed,  and  the  employee.  In  consequence, 
^Itoeomes  unemployed  and  Is  unable  to  find  other  work, 
wirr  sTATxa  sroou)  bs  pxaicrrrsD  raxsDOM  or  choics  with  bispbct 

TO  TH>  rrvB  or  tnfXMPU>Ti(Birr-coMraifaATxoir  law  thvt  wiaa  to 


(1)  rmertinn  at  choice  or  permlsslao  to  the  States  to  determine 
for  themselves  what  type  of  unemployment-compensation  law  they 
wish  to  adopt  Is  In  accord  with  the  entire  theory  of  the  Social 
Security  Act.  The  Social  Security  Act  contemplatee  not  dlctaUon 
by  the  Federal  Government  but  assLitance  to  the  State*  In  develop- 
12^  measure*  of  aodal  *ecurlty.  In  both  Houeee  of  the  (Tongrea* 
there  has  been  overwhelming  sentiment  against  provisions  giving 
anyone  in  Washington  authority  to  tall  the  Btatea  what  they  must 
do.  Many  atandards  Included  In  the  original  bill  were  eliminated 
for  this  reaeon.  In  this  particular  case,  however,  the  House 
deprived  the  Statec  of  freedom  of  choice.  In  substantially  all  other 
r*q>ects  the  Statea  are  free  to  determine  what  sort  at  unemploy- 
mant-compensatloo  law  they  wish.  The  conditions  preecrtbed  In 
•action  902  for  the  approval  of  State  unemployment-compensation 
law*  are  not  raatrletlooa  but  merely  standards  to  make  certain  that 
tiM  State  law*  ar*  ganuliM  unemployment-lnauranee  laws  and  not 
wcm%   lalleif   measures.     Tba  States   are   left   free   to   detarmlna 


wbsther  tbey  wUCi  to  have  employee  contributions  or  not,  what 
waiting  period  there  shall  be.  what  the  rate  of  benefit  shall  be.  the 
duration  at  beneflta.  and  every  other  feattire  of  a  compensation 
law  except  the  general  type  at  law  they  wish  to  have.  Under  tha 
House  bill  they  must  have  a  pooled  unemployment-lnsurar.ce  fxmd. 
though  practically  aU  other  provlaions  can  be  determined  as  they 
see  fit.    This  is  utterly  iUoglcal.  ,  ^  ,     ^  , ^*  ,.« 

(2)  While  there  are  advantagea  In  a  pooled-fund  type  of  law, 
there  are  also  advantages  In  a  separate  reeerve  accoxint  type  of  law, 
and  at  this  stage  there  U  no  good  reason  why  the  SUteci  should 
not  be  permitted  to  have  the  type  of  unemployment-compensaUon 
law  they  wish.  In  arguing  for  freedom  of  choice  for  the  State*  with 
re*pect  to  the  type  of  unemploymant-oompensatlon  law  thoy  desire. 
It  is  not  necessary  to  detract  from  the  pooled-fund  type  of  law. 
Good  arguments  can  be  made  In  behalf  (rf  this  type  of  law,  but 
there  are  also  valid  arguments  In  favor  of  the  other  type. 

The  principal  argiunenU  In  favor  of  separate  reeerve  accounto 
are  the  following:  

(a)  Separate  reserve  account*  fumlah  a  atroiiger  incentive  to 
employer*  to  regularise  their  employment.  Where  an  employer  Is 
charged  with  the  cost  of  compensation  payable  to  workmen  he 
lays  oB.  he  naturally  will  make  greater  efforts  to  avoid  hsvlng  to 
lay  off  anyone  than  under  a  system  where  discharges  cost  him 
nothing.  Employers  cannot  prevent  all  unemployment,  but  there 
is  little  doubt  that  many  employers  can  do  very  much  more  than 
they  are  doing  throiigh  reduced  hours  of  lab<v  when  busines* 
slackens,  and  other  methods. 

(b)  A  separate  reserve  account  type  of  unemployment-compen- 
sation law  Is  stronger  constitutionally  than  a  pooled  typo  of  law. 
In  the  recent  decision  of  the  Supreme  Court  In  the  Railroad 
Retirement  Board  v.  The  Alton  Railroad  Co..  the  majority  of  the 
Supreme  Court  laid  considerable  stress  upon  the  fact  that  under 
the  Railroad  Retirement  Act  all  funds  were  pooled  and  all  rail- 
roads were  reqxilred  to  make  contributions  at  the  same  rate  regard- 
leas  of  the  age  composition  of  their  employee  group.  The  major- 
ity of  the  Ck>urt  held  that  a  system  of  this  kind  violated  the  due 
procesa  clause  of  the  Constitution— amounting  to  the  taking  of 
the  property  of  some  railroads  for  the  benefit  of  the  employees  of 
other  railroads.  This  parUcular  part  of  the  decision  of  the  major- 
ity of  the  Supreme  Court  In  this  cass  la  not  neceeearlly  o^ncluslve 
upon  the  consUtuUonality  of  pooled  unemployment-lnsuranoa 
funds,  but  does  cast  doubt  upon  the  constitutionality  of  sxich 
funds  unices  provision  Is  made  for  varying  ratee  In  accordance  with 
the  risk  and  experience  of  the  Individual  employer.  Under  the 
separate  reeerve  account  type  of  law.  each  employer  pays  only  for 
unemployment  ^*n^^r\^  his  own  employees.  This  oompletrJy  meets 
the  objection  of  the  majortty  of  the  Supreme  Coxirt  to  the  Railroad 
Retirement  Act. 

(e)  A  separate  reaerv*  account  type  of  unemployment-compen- 
sation law  In  actual  practice  t*  very  likely  to  provide  Juat  as  ade- 
quate protection  to  unemployad  workmen  as  a  pooled-f\md  type 
of  law.  The  major  argument  In  behalf  of  the  pooled  funda  Is 
that  they  avoid  the  diffloulty  of  a  aeparate  luaufi*  account  which 
may  become  exhausted,  and.  In  consequence,  the  employeee  re- 
ceive nothing  when  they  become  unemployed.  This  mtist  be 
admitted  as  a  possibility,  but  there  U  no  guaranty  that  pooled 
funds  will  not  become  exhausted.  When  pooled  funds  become 
exhausted,  not  only  will  the  employeee  In  Industrtes  which  have  a 
vast  amount  of  unemployment  get  nothing,  but  the  employees  In 
tadtwtrlea  which  have  had  very  little  will  llkewlss  get  nothing. 

Under  the  separate  reeerve  account  system,  employees  In  estab- 
llahments  which  regularize  their  employment,  or  which  have  low 
unemployment  rates  for  any  other  reason,  are  almost  sure  to  get 
full  compensation  when  they  become  unemployed.  But  If  there 
Is  a  pooled  fund,  employeee  In  such  establishments  and  Industries 
may  get  nothing  because  the  employees  In  less  regular  establish- 
ments and  Industries  have  used  up  all  of  the  fund. 

Pooled  unemployment- Insurance  fimds  are  advantageous  to  In- 
dustrlea  and  employeee  which  have  a  great  deal  of  unemployment 
but  are  disadvantageous  to  employeee  in  plants  and  Industries 
which  have  a  minimum  of  unen4>loyment.  and  the  reverse  of 
thsae  statemenu  applies  to  separate  reeerve  aoooxmts. 

(8)  The  provision  of  the  House  bill  reqtiirlng  aU  Statea  to  have 
the  pooled  unemployment- insurance  type  of  compensation  law 
will  bar  8  of  the  6  unemployment-compensation  law*  that  have 
already  been  enacted  and  compel  all  progreaalve  employer*  who 
have  voluntarily  set  up  xinemployment-ccmpensation  systems  to 
abandon  their  plans.  Of  the  five  unemployment -compensation 
laws  which  have  been  r»— ""I  to  date,  those  of  New  York  and 
Waahlngton  provide  for  pooled  unemployment-Insurance  funds 
without  any  provisions  for  separate  reserve  accounts.  On  the 
other  hand,  the  Utah  and  Wisconsin  laws  provide  for  separate  em- 
ployer reeerves  In  all  casee.  The  Mew  Hampahlre  law  provldea  for 
a  pooled  fxmd  from  which  aU  paymenU  of  compensation  are 
made  but  also  provides  that  separate  accounts  shall  be  kept  with 
each  employer.  Theee  separate  aocoxwts  are  for  the  purpoee  of 
determining  the  ratea  of  contribution  to  be  paid  by  the  employer 
in  future  years,  the  New  Hampahlre  law  providing  that  the  rates 
of  contribution  shall  be  reduced  after  S  years  where  employer* 
have  had  a  favorable  experience  and  ahall  be  Increased  If  they 
have  had  a  poor  record.  The  House  bill  bare  thla  New  Hampahlre 
plan,  no  leas  than  the  Utah  and  Wisconsin  separate  reeerve  ac- 
count type  of  law. 

The  Wisconsin  law  Is  the  only  one  now  In  actual  operation.  It 
was  paaaad  In  1982  and  became  effecUv*.  with  regard  to  the  col- 
lactkm  of  ooatnbuUooa,  on  July  1,  1984.    Bl&oa  then  more  than 
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$6,000,000  haw  betn  eoUeetod  under  the  Wleoonaln  lav  »nd  aet 
•side  in  separate  reeerve  accoimto  for  the  peyoMnt  of  compenaaUon 
to  the  tinemployed  workmen  of  employera  to  whom  these  accoiint* 
belon».    Under  the  Wtoconsln  law  theee  peymento  of  oompcMatlon 
are  to  begin  on  July  1  of  thl*  year,  and  more  than  •«.000X>00  wUl 
be  available  at  that  time  for  the  payment  of  claim*  of  workmen 
Who  may  thereafter  became  onemployed.    K  the  Social  Security 
Act  should  become  law  in  the  form  in  which  tt  paased  the  House. 
Wisconsin,  as  weU  as  Utah  and  Hew  Hampshire,  will  have  to  samp 
its  unemplojrment  compensation  act  and  begin  all  over  again.    The 
separate  reserves  under  the  Wisconsin  law  are  the  property  of  the 
employers,  and  the  money  already  collected  will  have  to  be  re- 
.  turned  to  the  em^yers.  the  employees  in  the  State  losing  the 
•  advantages  of  the  funds  nhith  have  already  been  accumulated 
'     3^  ?****"  ^"*  penalises  the  progreeslre  enployen  and  the  States 
Which  have  pioneered.    This  is  done  on  the  aasun^jtion  that  sep- 
arate reserve  accounts  are  inferior  to  pooled  unemployment-in- 
surance funds.    Such  assumptton  Is  not  based  on  any  actual  ex- 
perience, but  rests  entirely  upon  theoretical  grounds.     For  Con- 
gress to  penalize  those  who  have  pioneered  because,  forsooth,  what 
they  have  done  does  not  please  some  theorists.  Is  a  groea  injustice 
and  would  haTe  a  moat  retarding  effect  upon  an  pioneering  toward 
aocial  progress. 

WHT  TM  rntAMCB  coiuoTTBB  aacBin»aaiiT  ow  amRioMAi.  caKJira 

TO  SMFLOrnS  WHO  BAVX  KKXJLAMJMMO  ZHSB  EatrUJTMXKT  SHOUIJ» 
BB  ABOPTSD 

(1)  Prevention  of  unemployment  is  Tery  much  more  important 
than  compensation  for  imemployment.  UnempU^ment  compensa- 
iS^it^rJ^  "^lSf**^r^  *«rtoai.  only  a  partial  wage  and  for  a 
limited  period.  None  at  the  unemploymant  companaatlon  laws  en- 
acted to  date  gives  compensaUon  of  more  than  SO  percent  of  the 
fr**?r  V^  and  in  au  Of  them  the  duration  of  payments  is  strictly 
limited.  Unemployment  compensattoa  is  dlsfinctly  better  than 
nothing,  but  so  long  as  at  least  haU-tlme  work  to  provided  the 
employees  are  better  off  If  they  ar^  retained  In  employment  than 
If  they  are  laid  off.  (Most  employees  aetiully  prefer  earning  less 
money  and  being  kept  on  the  pay  roU  than  befaig  eereredittiere- 

/?i  f^^  drawing  sUghUy  more  compensation  for  a  limited  period. ) 

(2)  Under  the  Finance  Committee  amendment,  unemployment 
compensation  wlU  tend  to  sthnulate  the  regulartaatlon  of  employ, 
ment,  without  which  the  reverse  effect  may  lesvlt.  While  em- 
ployers must  pay  the  same  rate  of  oontrlbutlans.  whether  they 
nave  much  or  little  unemployment,  there  to  no  Incentive  at  all  to 

"  *  f  ?  unemployment.  When  ovders  slacken,  the  natural  thin« 
for  them  to  do  to  to  discharge  employees  who  are  no  longer  needed! 
Where  employers  can  save  money,  on  the  other  hand,  through 
reguiarlaing  their  employment,  they  may  be  expected  to  do  evwy- 
f«if  ^  i^*  i?*^  *^*°  *°  reduce  their  costs.  When  orders  slacken. 
I^'t?  "'^  dtochargiag  some  employees.- they  wUl  have  a  strong 
incentive  to  reduce  hotirs  of  labor  and  to  spread  their  work  among 
aJi  of  their  employees  so  that  they  do  not  have  to  pay  compensa- 
Uon from  their  own  accounts  to  some  of  these  employees.  Llke- 
wlae^  they  wUl  try  to  eUmlnate  ssaaooal  and  other  Irregularities 
!2»?^^-"^*y  °*"-  ""^^^  extent  to  which  they  can  do  so  will  vary 
mth  different  Industries,  but  under  the  stimulus  of  the  posslbUlty 
of  reducing  rates  of  contribution,  it  to  to  be  expected  that  em- 
ployers WUl  do  very  much  more  toward  regularising  employment 
than  they  have  done  heretofore. 

x>^L  ^*!t  P*"°^i«*o^  carry  out  the  oft^xprassed  wish  of  the 
rresident  that  unemployment  compensation  should  promote  the 
regularlzatlon  of  employment.  Upon  thto  point  the  President 
fi*^*!*."  his  message  of  January  17.  1936,  which  dealt  exclusively 
With  the  subject  of  social  sectirlty;  "An  unenmloyment-compensa- 
tion  system  should  be  constructed  in  such  a  way  as  to  afford  every 
practicable  aid  and  incenUve  toward  the  laner  purpose  of  em- 
ployment  stabUlzatlon.  Thto  san  be  helped  by  thelntelllgent 
planning  of  both  public  and  private  employment.  •  •  •  iifore- 
Sl^-r!^  2?4*r  !?  '"^^f**^^  «»•  stahlliaatlon  of  pHvate  employment, 
Federal  legtelatlon  should  not  fbndose  the  8UtM  from  estoblishing 
means  for  Inducing  tndustrles  to  afford  an  even  greater  stabUlM^ 
Won  of  employment." 

The  same  thought  was  reiterated  by  the  President  in  hto  fireside 
address  on  May  6.    llie  views  of  the  President  on  thto  subject  sre 
in  aocord  with  sound  public  policy  and  accurately  reflect  the  senti- 
ment of  the  country.  ^^  — •• 
(*)'^^f^P^'^^oiiB  relating  to  additional  credit,  it  to  beUeved. 
WlU  strengthen  the  oonstltatlooallty  of  «me  IX.    Title  IX  to  bel 
"«I5<*  *«,^  ^^^7  «tfe  against  attack  on  coastttutloDal  grounds, 
because  the  offset  provteion  to  modeled  dlrecUy  after  the  corre- 
sponding provision  in  the  Federal  estates  tax  law.  under  which 
a  credit  to  allowed  (up  to  80  percent  of  the  tax)  for  payments 
made  under  State  Inheritance  tax  laws.    Thto  provision  of  the 
Federal    estates    tax   law   was  sustained   as   oonstltutlooal   In  a 
unanimous  decision  of  the  United  Statas  Supreme  Court  In  a 
suit  brought  by  the  State  of  Florida.    Mevertbeless.  the  change 
propoeed   in   the   Finance   Committee  amendments  wlU  be  dis- 
tlnctly  helpful  in  thto  respect.    It  will  make  it  clear  to  the  Coiart 
that  contribution  rates  can  be  adjusted  In  aoocrdanoe  with  the 
risk  and  experience  of  each  parUcular  employer.    Thto  renders  im- 
possible the  application  of  the  doctrine  of  the  n^nrrmd  Retire- 
ment Act  case  to  Utle  IX.                                                 —«**-«  x^eure- 

(5)  Section  Oil  provides  ample  ssfeguards  "g^^nH  p^tlMf  abtue 
of  the  additional  credit  provision.  As  noted  above  in  the  ex- 
planation ct  thto  provisian.  additional  credits  are  poaalble  under 
any  type  of  compensation  law.  In  each  case,  however,  these 
credits  are  hedged  In  to  prevent  States  from  artattrarUy  redudnx 
oontrlbutton  rates  to  favor  particular  emptoyen.  ^^ 
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Under  the  pooled-fund  type  of  Uw.  oontrlbutton  rates  may  aol 
be  reduced  for  8  years  and  must  then  be  made  on  the  baato  of 
actual  expislence.  Under  the  reserve  type  of  law.  oontributloos 
cannot  be  reduced  untU  adequate  reserves  have  been  buUt  vca. 
These  reserves  must  be  at  least  equal  to  Ave  times  the  maximum 
amount  of  compensation  that  has  been  payable  in  any  one  of  the 
three  prece.llng  years.  (In  oth«  words,  an  employer  must  have  a 
reserve  which  woiUd  enable  him  to  pay  five  times  the  oompenaa. 
tion  lie  haj;  paid  In  any  recent  year.)  Such  reserves  in  no  case 
may  be  less  than  7.5  percent  of  his  annual  pay  roll.  With  a  S-per- 
oent  oontntHition  rate,  it  is  Impossible  for  employers  to  build  ud  a 
reserve  of  this  size  in  less  than  3  years,  even  If  they  have  no 
unemployment. 

««fi5ii^*^'  g^»™n*«e<»  employment  to  hedged  In  with  adequate 
conditions.    Guaranteed  employment  in  effect  amounts  to  ptittlng 

po^le  guaranty  against  unemployment.  If  everyone  were  guar- 
anteed an  annu^  salary  there  would  be  no  need  for  unemploySent 

!^J^??T'**'"-  J^"""^:  »?****°°  ^^^  *^«  guaranty  must  te  ilub- 
stantlalone  and  must  be  fulfilled  before  the  employer  can  get  any 
OTedIt  because  of  such  guaranty.  Workmen  must  be  guiianteed 
^.^i*?..^  employment  during  the  year,  and  If  the  gUarantyto 
not  fulfilled  or  renewed,  and  they  become  unemployed  the  em- 
ployer must  pay  unemployment  compensation  to  them  on  the 
same  baste  as  to  other  employees.    To  make  certain  that  he  wUl 

?t'!J?i"**f  ^  **°  ■**•  **•  ™"**  *»•▼•  ^  *^  reserve  account  at  least 
7.S  percent  of  hto  annual  pay  roU  before  hto  rate  of  contribution 
to  the  tinemployment  fund  may  be  reduced.  ^^^ 

firith  ^um  safeguards,  it  to  rendered  certain  that  the  additional 
credit  provision  cannot  be  manipulated  to  give  employers  reduced 
rates  unices  they  have  in  effect  regularised  thelTemploymentU 
to  onlyw^  they  have  fulfilled  all  of  the  oondlttSns^md  bnfy 
when  the  State  law  permits  them  to  reduce  their  rates  of  oonm- 
P^SSl^  '^*  entitled  to  any  additional  credlU  agalni*  the 

The  next  amendment  was,  on  pace  «7,  after  line  2.  to 
insert:  ^ 

TrrLB  X— Obamtb  to  Statxs  ftm  Am  to  thb  Bum 

APPBOPBZATZOX 

ikJ^^^V^  12P1-  ^^^  ***•  Ptirpoee  of  enabling  each  State  to  furnish 
«?A  «^**^"**"*^'  —  ^"  —  practicable  under  the  conditions  in 
f^*^-®^**'  ^J"^  indlvlduato  who  are  permanentiy  blind,  thera 
^o^?r*'^^"'?«*2^  ^  ^  appropriated  for  tiie  fi.^  yeai  M»d- 
^J'^^.^'J^^-  «»•  ~m  of  W.0OOJ0OO.  and  then  to  h^by Au- 
thorized to  be  appr(»riated  for  each  fiscal  year  thereafter  a  sum 
sufllcient  to  carry  out  the  purposes  of  thto  titie.  The  sums  made 
avaUahle  imder  thto  section  shaU  be  used  for  making  payments 
to  States  which  have  submitted,  and  had  approved  by  the  Social 
Security  Board.  SUte  plans  for  aid  to  the  blind.    '^  "'  *"•  **"'»" 

The  amendment  was  fun:-eed  to. 

Hie  next  amendment  was.  on  imge  «7,  after  line  li.  to 
insert: 


STATS  PLAMB  VOB  AD  TO  TRX  WLOtm 

8«c  lOOa  (a)  A  State  plan  for  aid  to  the  blind  must  (1)  pro- 
^de  that  it  shall  be  in  effect  in  aU  political  subdlvtolons  of  the 
State,  and.  If  administered  by  them,  be  mandatory  upon  them: 
(2)  provide  for  financial  participation  by  the  State;  (8)  elUisr 
provide  for  the  estabUshment  or  designation  of  a  single  SUte 
agency  to  administer  the  plan,  or  provide  for  the  establishment 
or  designation  of  a  single  State  agency  to  supervise  the  admlnto- 
tratlon  of  the  plan;  (4)  provide  for  granting  to  any  individual, 
whose  claim  for  aid  to  denied,  an  oppcM-tunlty  for  a  fair  hearliK 
before  such  State  agency;  (6)  provide  such  methods  .jf  administra- 
tion (other  than  those  relating  to  selection,  tenure  of  oAce  and 
compensation  of  personnel)  as  are  found  by  the  Board  to  be 
necwary  for  the  efficient  operation  of  the  plan;  (6)  provide  that 
the  State  agency  will  make  such  reports,  In  such  form  and  con- 
taining such  infcumation  as  the  Board  may  from  time  to  time 
require,  and  comply  with  such  provlaloiM  as  the  Board  may  from 
time  to  time  find  neceesary  to  assure  the  correctness  and  verlllca- 
tton  of  such  reports;  and  (7)  provide  that  no  aid  wlU  be  furnished 
any  individual  under  the  plan  with  req>ect  to  any  period  with 
respect  to  which  he  to  receiving  old-age  assistance  under  the 
State  plan  approved  under  section  2  of  this  aet. 

(b)  The  Board  shall  approve  any  plan  which  fulfills  the  condi- 
tions specified  In  subsection  (a),  except  that  it  shall  not  approve 
any  plan  which  impoees.  as  a  oondltlon  off  eligibility  f or  aM  to 
the  blind  imder  the  plan—  /  »«*  -wi  w 

(1)  Any  residence  requirement  which  excludes  any  resident  of 
the  State  who  has  resided  therein  6  years  during  the  0  years 
immediately  preceding  the  application  for  aid  and  has  resided 
therein  continuously  for  1  year  Immediataly  prsoedtng  the  ^rr»Wa- 

(2)  Any  dtizenahlp  requirement  which  fi^/^iwlf»  any  dtlasn  of 
the  United  States. 

Hie  amendment  was  agreed  to. 

Hie  next  amendment  was,  at  the  t(q>  of  page  89,  to  insert: 

PATKKirT  TO  STATXS 

Sac.  lOOS.  (a)  From  the  sums  appropriated  therefor,  the  Secre- 
tary of  the  Treasury  shall  pay  to  each  State  which  has  an 
•Hvoved  plan  for  aid  to  the  blind,  for  each  quarter,  beginning 
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trttb  th»  qu*rt«  commwwtiy  July  1.  1W5.  (1>  aa  •mount,  whlcb 
•baU  be  uaed  escluslTcly  ••  aid  to  the  blind,  equ^l  to  one-haH 
at  tbe  total  of  the  ■ubm  expended  during  «ucli  quarter  ••  aid  to 
the  blind  under  the  State  plan  with  reepect  to  each  Indlrldual 
who  Is  permanenUy  blind  and  la  not  an  Inmate  of  a  public  maM- 
tutton.  not  counting  ao  much  of  such  expenditure  with  '•^•ctto 
any  individual  for  any  month  at  asoeada  $80.  and  (3)  6  pero«kt 
or  euch  amount,  which  shall  b«  uaad  for  paying  the  carts  erf 
•dmlnlsterli^  tte  State  plan  or  for  aid  to  the  blind,  or  both,  and 

for  no  other  porpoM.  ^  ^      w  n 

(b)  The  mathod  oT  computing  and  paying  auch  amounts  shall 

ba  as  follows: 

(1)  The  Board  shall,  prior  to  the  beginning  of  each  quarter. 
MUmate  the  amount  to  ba  paid  to  the  SUte  for  such  quarter 
uadar  the  prorlslons  of  dauaa  (1)  of  aubaactlon  (a),  such  estimate 
to  be  based  on  (A)  a  report  filed  by  ttM  SUte  containing  lU 
estimate  of  the  total  sum  to  be  expended  In  such  quarter  In 
accordance  with  the  provisions  of  such  clause,  and  stating  the 
•mount   spproprlated   or  made   available  by   the   State   and    Its 

ritlcal  subdivisions  for  such  expenditures  In  such  quarter,  and 
nich  amount  la  laaa  than  oii*-haU  of  the  total  sum  of  such 
estimated  expenditures,  the  source  or  sources  from  which  the 
difference  U  expected  to  be  derived,  (B)  records  showing  the 
number  of  permanently  blind  indlvldvials  In  the  State,  and  (C) 
■uch  other  Investigation  as  the  Board  may  find  naceesary. 

12)  The  Board  shall  then  certify  to  the  Secretary  at  the  TYeaaury 
tba  amount  so  estimated  by  the  Board,  rediiced  or  Incrsaasd.  •• 
tbe  case  may  be.  by  any  sum  by  which  it  finds  that  iU  estimate 
for  any  prior  quarter  was  greater  or  less  than  the  amount  which 
should  have  been  paid  to  the  State  under  daiise  (1)  of  sub- 
section (a)  for  auch  quarter,  except  to  the  extent  that  sxich  sum 
has  been  applied  to  make  the  amount  certified  for  any  prior 
qnsrter  greater  or  less  than  the  amount  estimated  oy  the  Board 
for  auch  prior  quarter. 

(8)  The  Secretary  of  the  Treasury  shall  thereupon,  through  the 
Division  at  Disbursement  of  the  Treasury  Department  and  prior 
to  audit  or  settlement  by  the  Oeneral  Accounting  OIBce.  pay  to 
tbe  SUte  at  the  Ume  or  tlmea  fixed  by  the  Board,  the  amount  so 
certified,  increased  by  5  percent. 

The  amendment  w*a  agreed  to. 

Tlae  next  amendment  was.  at  the  top  of  page  71.  to  IxiMrt: 
I  IS  HIT  mil  or  mtATm  plaim 

Sbc.  1004.  IB  the  case  of  any  State  plan  for  aid  to  the  blind 
which  has  been  approved  by  tbe  Board.  If  the  Board,  after  reason- 
able notice  and  opportunity  for  hearing  to  the  State  agency  ad- 
ministering or  supervising  the  administration  of  such  plan,  finds — 

(I)  that  tbe  plan  has  been  so  changed  as  to  impose  any  real- 
aenoe  or  eltlaenahlp  requirement  prohibited  by  section  1003  (b). 
or  that  in  tbe  administration  erf  the  plan  any  such  prohibited 
requirement  Is  Imposed,  with  the  knowledge  of  such  State  agency. 
In  a  substantial  number  of  cases;  or 

(3)  that  In  the  administration  of  tbe  plan  there  la  a  failure  to 
eomply  substantially  with  any  provision  required  by  section 
lOOa  (a)  to  be  Included  In  the  plan— 

tbo  Board  shall  notify  such  SUte  agency  that  further  payments 
will  not  be  made  to  the  SUU  until  the  Board  la  satisfied  that  such 
prohibited  requirement  Is  no  longer  so  Imposed,  and  that  there  Is 
DO  longer  any  avich  failure  to  comply.  Until  It  Is  so  satisfied  It  shall 
make  no  further  certification  to  tbo  Sacrotary  of  the  Treasury 
with  respect  to  such  SUte. 

The  amendment  was  agreed  to. 

The  next  amendment  was.  on  page  71,  after  lln«  21.  to 

Insert: 

saMxmaTBATxoiff 
Sac.  1005.  Tbtn  la  bwcby  authorised  to  be  appropriated  for  the 
fiscal  year  ending  June  tO.  1036.  the  sum  of  $30,000  for  all  neces- 
•ary  enieiises  of  the  Board  in  administering  the  proviatons  of  this 
ittts. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  72.  after  lins  2.  to 
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1006.  When  used  in  this  title,  the  term  "  aid  to  the  blind  " 
money  payments  to  permanently  blind  individuals. 

The  Chief  Clerk  proceeded  to  read  the  amendment  begin- 
ning on  page  72.  after  line  6,  being  title  XI. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Con- 
Xkecticut  [Mt.  LoitnoaH]  is  Interested  in  this  matter,  and  I 
have  agreed  to  let  that  amendment  go  over.  I  ask  that  that 
amendment  be  passed  over. 

The  PRBSIDINO  OPPICER.  The  Chair  will  ask  to  which 
amendment  the  Senator  refers. 

Mr.  HARRISON.  The  amendment  on  page  72,  begin- 
ning with  line  7.  I  refer  to  all  of  title  XI.  with  reference 
to  annuity  bonds. 

T^  PRSBIDINO  OFFICER.  Does  the  Senator  ask  that 
ttM  entire  title  shaQ  be  passed  over? 


Mr.  HARRISON.    Yes;  the  entire  title  with  reference  to 

annuity  bonds. 

The  PRESIDINO  OFFICER.  Without  objectian.  th« 
amendment  will  be  passed  over. 

The  next  amendment  of  the  Committee  on  Finance  was. 
on  page  80.  line  5.  after  the  word  "  Utle  ".  to  strike  out  "  X  " 
and  insert  "  xn  ".  so  as  to  make  the  heading  read: 

Title  xn — Oeneral  Provisions. 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was.  on  imge  80.  line  7,  titer  the 
word  "  secUon  ".  to  strike  "  1001 "  and  insert  "  1201 ".  so  as 
to  read: 

Sac.  laoi.  (a)  When  uaed  In  this  act— 

Tlie  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  suUiead  *•  Rules  and 
Regulations",  on  page  81.  line  18.  to  change  the  section 
number  from  1002  to  1202. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Separa- 
bility ".  on  page  82.  line  2.  to  change  the  section  number 
from  1003  to  1203. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Reserva- 
tion of  Power  ".  on  page  82.  line  8.  to  change  the  section 
number  from  1004  to  1204. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  under  the  subhead  "  Short 
Title",  on  page  82.  line  11.  after  the  word  "  Sec.",  to  strike 
out  "  1005  "  and  insert  "  1205  ",  so  as  to  read: 

Sac.  ia06.  This  act  may  be  cited  aa  tba  **  Social  Sactirlty  Act." 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  Mr.  President.  I  told  several  Senators 
that  we  should  complete  consideration  of  the  cwnmittee 
amendments  today.  I  wonder  if  any  Senator  desires  to 
speak  on  the  bill.  I  notice  the  Senator  from  Oregon  [Mr. 
McNast]  is  not  in  the  Chamber  at  the  moment. 

Mr.  FLETCHER.  Mr.  President,  is  the  offering  of  other 
amendments  in  order  at  this  time? 

Mr.  HARRISON.  The  Senator  from  New  York  [Mr. 
Waomxs]  has  an  amendment  with  reference  to  those  who 
are  blind,  to  which  amendment  personally  I  have  no  objec- 
tion. 

The  PRESIDING  OFFICER.  Will  the  Senator  from  New 
York  send  his  amendment  to  the  desk? 

Mr.  WAGNER.    Will  the  Chair  Indulge  me  for  a  moment? 

PASOONS  AKD  PASOLK8 

Mr.  ASHURST.  Mr.  President,  will  the  Senator  from 
Mississippi  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  ASHURST.  I  read  with  interest  an  article  appear- 
ing in  the  Baltimore  Sun  d  its  issue  at  June  13.  1935.  by 
Mr.  Frank  R.  Kent,  one  of  the  able  writers  of  the  present 
day.  In  fact,  his  comments  on  current  public  events  are  so 
trenchant  that  we  might  call  him  a  modem  Ambrose  Blerce. 
He  is  not  prodigal  with  his  praise,  but  he  has  an  article  re- 
specting parole  abuse  to  which  some  attention  should  be 
directed. 

The  article  by  Frank  R.  Kent  begins  as  follows: 

There  are  other  things  besides  politics  in  this  country,  and  once 
In  a  while  It  pays  to  get  excited  about  them.  As  to  some,  such 
as  the  stem  attitude  of  the  authorities  toward  habitual  criminals, 
nearly  all  decent  citizens  find  themselves  In  accord. 

For  example,  however  strongly  one  may  feel  about  the  new 
deal  generally  and  the  conflict  of  Mr.  Rooeevelt's  policies  with 
the  Constitution  in  particular,  few  persons  wlU  fan  to  applaud — 
If  they  notice  It — the  trenchant  telegram  sent  by  the  President  to 
his  Attorney  Oeneral  on  the  subject  of  the  prisoner  parole  system. 
It  hit  the  nail  right  on  the  head. 

In  that  telegram  Itr.  Roosevelt  accurately  sensed  and  vigor- 
ously expressed  tbe  feeling  of  a  great  many  people  who  had  read 
with  shocked  indignation  that  both  the  confirmed  criminals  in- 
volved In  the  Weyerhaeuser  kidnaping  case  had  been  paroled  by 
SUte  boards  of  parole.  Judgea.  and  governors — one  of  them  twice. 

Mr.  VANDENBERG.    Mr.  President,  will  the  Senator  from 
Arizona  yield? 
Mr.  ASHURST.    I  yield. 
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Mi.  VANDBNBBRO.  I  call  the  attoitkn  of  the  Senator 
f rom  Arizona,  in  the  same  connection,  to  the  fact  that  John 
Dillinger  was  paroled  in  May  1933»  when  be  was  serving  a 
1-  to  30-year  sentence,  and  was  on  parole  when  he  perpe- 
trated his  entire  conspiracy  of  crime  upoo  the  American 
pe<H>le. 

Mr.  ASHURST.    The  Senator  is  correct. 

Mr.  IXDNG.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  LONG.  I  merely  desire  to  put  a  htUe  word  in  the 
RscoRO  since  there  is  such  general  public  and  Senatorial  con- 
demnation of  paroles.  In  my  State  we  hare  paroled.  I  think, 
1.500  persons  from  the  penitentiary,  and  out  of  the  1.500  we 
had  one  who  eommitted  an  alleged  infraction  of  the  law.  and 
that  one  alleged  infraction  could  not  be  proved. 

I  wish  to  say  further,  for  the  benefit  of  the  wise  scribes 
who  write  In  the  newqiapers.  with  respect  to  this  public  con- 
demnation of  paroles,  that  the  penttenttaries  are  now  finding 
themselves  with  from  two  to  three  times  the  number  of  occu- 
pants they  had  in  normal  times.  It  is  a  crime  In  this  country 
to  lK%ak  axKi  enter  into  in  the  w4gi*«±*wi^  jix  most  States. 
It  is  a  crime  to  break  and  enter.  A  man  who  puts  his  hand 
through  a  glass  show  case  and  takes  some  candy  out  of  the 
case,  or  a  loaf  of  bread  out  of  the  case,  is  guilty  of  a  peniten- 
tiary offense  in  nearly  all  the  States.  Hmtc  has  been  such 
an  increase  of  those  convicted  of  such  offenses  that  whereas 
in  Louisiana  there  w&re  1.500  convicts  in  the  penitentiary 
■wbuk  I  became  Governor  of  that  State,  when  I  left  the  gover- 
norship there  weart  3.000  convicts.  There  were  added  that 
many  convicts  in  4  years'  time. 

When  I  became  Governor  of  T^^i»t^»>ft  j  bad  the  idea  that 
we  were  going  to  rigidly,  with  fire  and  water,  enforce  the  law 
and  let  nobody  get  out  <rf  the  penitentiary  by  means  of 
parole,  but  after  a  while  we  found  that  something  had  to  be 
done  about  the  situation.  Some  of  the  students  who  H>eak 
against  paroles  might  look  into  conditions  and  see  what  has 
become  of  those  who  are  kept  In  the  penitentiary  for  10 
years.  If  a  man  shows  the  elements  of  reform  in  him,  it  is  a 
great  deal  better  to  let  him  out  In  a  year^  time  or  in  a  few 
months'  time  than  to  keep  him  in  the  penitentiary  for  10 
years  and  make  a  sure  criminal  out  of  him.  At  some  time 
I  will  devote  a  few  minutes  to  giving  some  of  the  results  of 
my  personal  studies  into  this  question. 

Mr.  ASHURST.  Mr.  President,  the  Able  Senator  said  at 
some  time  he  wiU  devote  some  moments  to  making  a  study 
of  this  question. 

Mr.  lONG.  No:  to  giving  what  I  have  learned  from  a 
study  of  this  question. 

Mr.  ASHURST.  I  do  not  quite  know  how  to  Interpret 
the  Senator's  renoarks.  I  do  not  wish  to  be  understood  as 
taking  the  attitude  of  a  ferociow  person  who  wishes  men 
Imprisoned  for  long  terms  for  slight  offenses.  I  ask.  how- 
ever, can  any  Senator  be  oblivious  to  the  fact  that  society 
is  now  engaged  in  a  desperate  warfare  against  gangland 
and  the  underworld?  Mr.  Kent's  article,  when  it  shall  be 
read  in  fuD  tomorrow,  will  show  that  he  himself  is  not  in 
favor  of  the  cruel  or  brutal  enforcement  of  any  law  or  tbe 
Imprisonment  of  any  man  about  whoae  criminal  record 
and  guilt  there  can  be  any  doubt;  but  surely  my  able  friend 
from  I^Niisiana  must  know— he  has  too  pungent  an  inteUect 
to  fail  to  know— that  the  ordinary  crimlzua  does  not  fear 
conviction.  The  criminal  thinks  that,  wltb  the  aid  of  what 
we  caU  the  "sob  sisters",  those  who  sand  flowers  to  the 
crimiiua  instead  of  to  the  surviving  relativea  of  the  deceased 
whom  he  slew,  he  will  escape  Just  pui^lshnkent.  So  I  submit 
that  there  should  be  commendatlan  of  Mr.  Kent's  idea  that 
the  President  is  correct  when  he  points  out  that  there  has 
been  a  laxity  and  slackness  in  enforcing  the  criminal  laws, 
and  that  many,  if  not  most»  of  gangland's  members  are 
paroled  or  pardoned  ex-convicts. 

I  believe  in  the  reclamation  of  persons.  I  do  not  want  to 
have  the  Senator  derive  the  idea  that  I  am  at  all  ferocious 
about  this  matter,  but  he  ought  to  recogni»  that  this  coun- 
try has  on  its  hands  a  war  as  deqwrate  as  any  that  could 
be  fought  to  try  to  subdue  gangsters  and  kidnapers.  In 
view  of  the  debate.  Z  ask  that  the  entire  article  by  Mr.  Kent 
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be  printed  at  this  point  in  the  Rxookd  if  I  may  secure  t^rh 

permission. 

The  PRESIDING  OFFICER.    Without  objecUoo.  it  is  80 
ordered. 
The  article  referred  to  is  as  follows: 

(Fkom  the  Baltimore  Sun  of  June  18,  1036) 

Tkx  Obbat  Oaics  or  Pouncs 

By  Ptank  R.  Kmt 

TBB  TAMOLM  ABIT8> 

WASHiKQTOif.  June  la.— Ttaere  are  other  ttiinge  besides  politic* 
in  this  country,  and  once  In  a  while  it  pays  to  get  excited  about 
them.  As  to  some,  such  as  the  stwrri  attitude  of  the  authoritlee 
toward  habitvud  almlnala.  nearly  aU  decent  citizens  find  them- 
selres  In  accord.  ^^ 

For  example,  however  strongly  one  may  feel  about  the  new 
deal  generaUy  and  the  conflict  of  Ifr.  Boosevelfs  poUclas  with  the 
Ckmstltutlon  In  particular,  few  persons  wUl  faU  to  applaud— tf 
they  notice  It— the  trenchant  telegram  sent  by  the  President  to 
his  Attorney  General  on  the  subject  of  the  prisoner-parole  system 
It  hit  the  nail  right  on  the  head.  r  j         . 

In  that  telegram  Mr.  Roosevelt  accurately  sensed  and  vlgortwisty 
expressed  the  feeling  of  a  great  many  pet^la  who  had  read  with 
shocked  Indignation  that  both  the  confirmed  criminals  Invcrfved 
In  the  Weyertiaeuser  kidnaping  case  had  been  paroled  by  State 
bNMTds  of  parole,  judges  and  govemcvs— one  of  them  twtoe 
The  theory  of  the  parole  system  Is  that  tt  can  be  merclfuUy  UMd 
to  release,  provisionally,  prisoners  with  good  records.  Incarcerated 
for  the  less  serious  crimes,  and  who  can  be  reasonably  expected 
l^JZiH^^T^-.  "  ^**  **•*«■  *n*«n«»ed  to  give  freedom  to  the 
Jf^!'?"^'  T!^*^w"  f^*^^  opportunitiy  tor  the  invdeemably 
bad  to  c(»nmlt  further  criminal  acts.  ' 

The  unfortunate  fact  Is  that  It  has  not  worked  out  according  to 
theory.  On  the  contrary,  a  perfectly  amazing  proportion  of  the 
Btturders,  kidnaping*,  hold-ups,  and  more  violent  and  detestable 
crimes  are  committed  by  paroled  prlaoncn.  Students  of  the  f  aela 
agree  that  the  most  depraved  and  desperate  of  the  gang  leiMlen 
and  racketeers  in  the  larger  cities  have  at  one  time  or  another 
been  released  on  paroles.  Some  of  them  have  remarkable  records 
on  crimes,  convictions,  short  terms  at  Imprtsonment.  and  eozislstent 
parole*  In  State  after  State.  Admittedly,  the  system  has  operatwi 
for  the  benefit  of  criminals  in  a  way  far  from  the  Intentionof  It* 
sponson. 

The  explanation  lies  In  a  combination  of  soft-headed  welfare 
worker*,  crooked  criminal  lawyers,  and  venal  politician*.  In  •^m*^ 
SUtes  lucky  enough  to  have  a  first-grade  man  as  Qovemar  the 
pan^e  C(»nml8sloner  or  board  Is  also  first  grade  and  the  abuse  ol  the 
system  is  kept  at  a  minimum.  In  others,  where  the  gubernatorial 
material  Is  low  grade,  the  parole  autborltlc*  are  ptirely  p<rtttleal. 
the  abuse  Is  terrific,  and  the  danger  to  the  community  great.  In 
such  States  as  soon  •*  a  man  with  gang  aOllatloos  1*  convicted  hi* 
lawyer  starts  working  for  parole.  A  certain  amount  of  attention  is 
paid  to  the  "  build  np  "  so  as  to  fanstaO  hiconvenlent  mpoeitlon 
from  the  upllf ters.  Doctors'  certificates  as  to  the  falling  health  at 
the  convict  are  procured.  Staged  performances  at  the  starving 
wife,  mother,  and  children  are  rehearsed.  The  <leep  repcntano*  of 
the  prlacmer  is  ixntrayed. 

Sometimes  thu  heart-throb  stuff  can  be  entirely  dispensed  with 
and  the  lawyer  gain  his  parole  wholly  through  political  pr***ure 
and  a  little  money  spent  In  the  right  place.  SometimeB  the  syn- 
thetic pathos  Is  an  essential  part  of  the  game.  In  any  event,  with 
the  right  lawyer  and  a  little  cash,  paroles  In  many  States  are  as 
ea^  to  get  as  a  bad  cold.  The  pregnant  fact  is  that  often  they 
are  easier  for  the  habitual  criminal  with  outside  gang  connectlOBM 
than  for  the  first  offender,  who  has  made  one  mistake  »"d  would 
likely  not  make  another  If  given  a  "  break." 

The  former  has  the  advantage  of  the  crocked  lawyer,  who  know* 
the  tricks.  In  an  Incredibly  *hort  time  such  a  lawyer  can  get  hi* 
man  "  sprung  "  and  a  potential  murdexer  or  kldns^  1*  loose  In 
the  land.  That  sort  at  thing  is  happening  in  State  after  State,  day 
after  day.  and  it  is  not  easy  to  exaggerate  the  evil  thereof.  It  was 
at  the  abuse  of  the  system  and  not  at  tbe  system  that  Preatdent 
Booeevelt  struck  In  his  telegram.  As  he  said,  every  deoest  «'«*f^m 
Is  Interested  In  a  humane  parole  system,  but  the  extent  to  which 
an  alliance  between  the  crooked  lawyer  and  the  crooked  politician, 
alfled  by  eappish  *oclal  workers,  have  stret^wd  It.  coastltntes  a 
putolle  menace.  In  placing  biaaaeit  foroefully  behind  the  drive  «r 
the  Department  of  Justice  to  stiffen  the  parole  «<a«'«^i«^  the  Piesl- 
dent  has  d<xie  a  fine  thing.  Hie  hop*  is  that  he  will  not  let  the 
Impetus  he  has  given  the  movement  slacken  short  at  result*. 

Mr.  LONG.  Mr.  President.  I  merely  wish  to  say  to  my 
friend  from  Arizona  that  I  am  very  mindful  of  his  compre- 
hensive knowledge  of  this  question,  and  also  of  his  good 
intentions  and  his  good-heartedness;  but.  since  so  much  is 
being  said  by  my  friend  from  Michigan  and  the  Senator 
from  Arixona.  I  want  to  say  that  I  cannot  help  but  have  • 
charity  for  people  in  the  penitentiary  when  I  know  so  many 
others  who  ou^  to  be  in  the  penitentiary  In  this  day  and 
time,  when  I  know  that  most  of  those  who  have  observed  the 
ordinary  course  of  govonment  feel  as  John  Wesley  felt,  who, 
when  they  were  carrying  some  man  through  the  streets  to 
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But  for  the  grace  of  Ood.  there  goes  John 
Was  xMi  that  John  Btmyanf 


hAiig  Hfaw  said.  " 
Wesley." 

Mr.  ASHURST 

lir.  LONG.  No. 

Mr.  VANDENBERO.    It  was  John  Wesley. 

Mr.  LONG.  Now  both  Senators  are  in  argument,  but  that 
li  all  right. 

Mr.  ASHURST.    Mr.  President 

Mr.  LONO.  Just  a  moment.  Those  of  us  who  have  ob- 
served law  enforcement  since  prohibition  aiKi  since  it  has 
been  repealed  have  come  to  find  out  that  the  matter  of  law. 

1  regret  to  say.  is,  to  a  large  extent,  who  you  are  and  where 
yoQ  are  and  how  you  are.  If  I  may  do  so.  I  will  at  a  later 
time  take  up  many  provisions  of  the  Constitution  and  the 
Iftws  of  this  country,  and  I  will  show  open  and  admitted  vio- 
lation of  the  criminal  statutes,  while  men  are  held  in  the 
penitentiaries  for  minor  infractions  of  some  law  and  are 
pointed  out  as  despicable  characters,  threatening  the  safety 
of  the  people.  All  the  people  in  the  "  pen  "  are  not  gangsters; 
the  gangsters  are  only  a  smaller  part  of  them.  In  Louisiana 
we  have  practically  no  such  thing  as  gang  warfare.  There 
was  not  a  bank  robber  in  the  city  of  New  Orleans  or  in  the 
Slate  whom  we  did  not  capture,  and  none  of  them  have  been 
pardoned  and  none  of  them  have  been  paroled.  But  most  of 
the  people  in  the  penitentiary  are  very  much  like  the  10 
niggers  whom  they  captured  in  Richmond  Parish.  I  think  it 
was.  in  Louisiaxui.  who  killed  one  $2  yearling  and  barbecued 
the  yearling,  and  the  10  niggers  were  sent  to  the  penitentiary 
for  one  $2  yearling.  Yet  we  do  not  take  up  a  case,  of  which 
we  ail  have  knowledge,  of  one  using  the  Government  printing 
facilities  or  stamps. 

Go  to  the  penitentiary  and  I  win  guarantee  it  will  be 
found  that  many  postmasters  are  in  the  "  pen  "  right  now 
who  did  not  steal  over  50  cents'  worth  of  stamps  or  over  >5 
worth:  but,  nonetheless,  we.  gentlemen  of  the  Senate — and 

2  acknowledge,  let  me  say.  that  I  am  a  part  of  the  body  cor- 
cPonU*— teve  attowed  one  of  our  illustrious  men  flagrantly 
to  violate  the  law  to  the  extent  of  many  thousand  dollars  and 
yet  extol  him  as  one  of  eminent  virtue  and  capacity,  to  be 
emulated  by  our  sons  and  our  daughters.  So  while  we  are 
^ItiunyMiwy  thsse  poMT  devils  who  are  in  the  "  p«i "  think 
rather  charitably,  gentlemen  of  the  Senate,  leat  aamebody 
might  accuse  us  of  not  enforcing  the  law  against  our  elders 
in  this  Goverxmient. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDINO  OPFICER.  Does  the  Senator  from  Ari- 
aona  yield  to  the  Senator  from  Arkansas? 

Mr.  ASHURST.    I  yield. 

Mr.  ROBINSON.  I  do  not  think  that  the  repetition  of 
the  insinuations  that  a  high  Government  ofllcer  has  stolen 
stamps  should  be  passed  unnoticed.  I  understand  the  8an- 
titor  from  Arlnna  expects  to  make  s<»ne  comment  upon  tlia 
subject. 

Mr.  ASHURST.    Yes. 

Mr.  ROBINSON.  But  I  do  not  feel  that  the  Senator  from 
lioulniana  has  any  Justification  for  that  statenteot.  I  feel 
that  he  is  offensive  to  everyone  in  the  Senate,  except  him- 
self, when  he  makes  that  statement,  and  generally  to  people 
who  believe  in  decency  in  government. 

Mr.  ASHURST.  Mr.  President.  I  did  not  seek  a  contro- 
versy with  the  Senator  from  Louisiana;  I  do  not  seek  it  now; 
and  I  doubt  if  I  shall  be  forgiven  for  consuming  the  Senate's 
tine  at  t>^*s  Juncture—^— 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  ASHURST.    Certainly. 

Mr.  hOtKi.  I  want  to  state  that  I  have  not  during  this 
morning  hour  used  the  words  "  stolen  stamps."  Of  corirse. 
that  is  the  only  definition  that  might  be  given  to  It,  but  I 
wanted  to  be  very  Judicial  and  courteous  in  my  remarks  this 
morning.  The  Senator  from  Arkansas  puts  that  interpreta- 
tion on  the  matter,  and,  of  course.  I  agree  that  he  is  prob- 
ably Justified  in  it. 

Mr.  ROBINSON.  Mr.  President,  that  Is  Just  the  point  I 
am  making.  The  Senator  from  Louisiana  uses  language 
such  as  he  did  employ,  and  then  he  is  surprised  if  anyone 
takes  offense  at  it. 


Mr.  LONG.    Mr.  President,  will  the  Senator  from  Arizona 

yield?       

Mr.  ASHURST.    I  yield. 

Mr.  LONG.  Do  I  understand  it  now  to  be  said  thait  It  is 
not  true  that  Mr.  Farley  printed  some  special  stamps  for  his 
friends? 

Mr.  ROBINSON.    If  the  Senator  understands  the  English 
language  he  must  understand  me  to  say  that  when  he 
charges  that  Mr.  Parley  stole  stamps  it  is  untrue  in  every 
sense  of  the  word,  and  the  Senator  from  Louisiana  knows  it 
it  untrue. 
Mr.  LONG.    I  have  stated  the  facts. 
The  PRESIDING  OFFICER.    Does  the  Senator  from  Ari- 
zona continue  to  yield  to  the  Senator  from  Louisiana? 
Mr.  ASHURST.    I  yield  for  a  Question. 
Mr.  LONG.    I  have  not  very  much  mcmey,  but  I  will  go 

outside  of  this  building  now  and  make  the  statement 

Mr.  SCHWELLENBACH.    Mr.  President.  I  rise  to  a  point 

of  order.  

Tlie  PRESIDING  OFFICER.  The  Senator  wlU  state  it. 
Mr.  SCHWELLENBACH.  I  make  the  point  of  order 
the  Senator  from  Arizona  has  no  right  to  jrield  the  floor 
except  for  a  question,  and  the  Senator  from  Louisiana  can- 
not make  speeches  on  extraneous  matter  In  the  time  of  the 
Senator  from  Arizona. 

The  PRESIDING  OFFICER.  The  point  of  order  is  sus- 
tained.   The  Senator  from  Arizona  has  the  floor. 

Mr.  ASHURST.  Mr.  President,  I  do  not  intend  to  be 
maneuvered  by  the  Senator  from  Louisiana  or  any  other 
person  into  such  a  position  that  It  could  be  said  of  me  that 
I  am  anxious  to  have  men  Imprisoned  for  slight  and  tran- 
slait  causes  for  what  sometimes  are  caUed  casual,  almost 
"  accidental "  offenses.  The  Senator  from  Louisiana  is  either 
disingenuous  or  oblivious  to  information  if  he  fails  to  per- 
ceive that  this  country  now  and  for  some  years  has  engaged 
in  a  terlfBc  effort  to  protect  innocent  persons  who  are  obey- 
ing the  law  azxi  occupsrlng  places  where  they  have  a  right 
to  be. 

Mr.  LONG.  Mr.  President.  I  only  ask  the  Senator  to 
jrleld  for  one  question. 

The   PRESIDING   OFFICER.     Does   the   Senator   from 
Arizona  yield  to  the  Senator  from  Louisiana? 
Mr.  ASHURST.    I  yield. 

Mr.  LONG.  I  hope  the  Senator  did  not  understand  me  to 
make  any  such  statement.  I  had  understood  that  I  was 
entirely  in  accord  with  everything  the  Senator  from  Arizona 
had  said.  I  did  not  luiderstand  that  there  was  any  differ- 
ence between  us. 

Mr.  ASHURST.  The  gravamen  of  the  Senator's  speech 
was  that  he  made  an  Insinuation,  if  not  a  direct  charge, 
against  absent  persons  who,  under  our  rules  and  under  the 
Constitution,  are  unable  to  reply.  I  want  the  Senator  from 
Louisiana  to  understand  that  I  am  not  adopting  the  atti- 
tude of  a  censor;  I  am  not  trying  to  correct  somebody  else; 
possibly  I  need  correction  as  much  as  any  Senator  here;  but, 
in  view  of  the  Senator's  charge,  I  feel  a  disposition  this 
morning  to  say  that  if  we  walk  on  the  seacoast  after  a  storm 
at  sea  has  subsided,  particularly  if  the  storm  was  of  such 
violence  as  to  agitate  the  ocean  to  an  unusual  depth  and 
send  huge  MIlows  upon  the  shore,  we  discover  curioxis  deni- 
zens of  the  deep  from  the  world  of  cold  and  dreadful  night 
below  the  ocean's  surface,  that  have  been  upthnist  and  cast 
ashore  by  the  fury  of  the  storm.  We  find  wriggling  on  the 
beach,  crustaoea.  such  as  crawfish,  shrimps,  mudcrabs.  and 
lobsters:  aaoBf  the  fish  we  fhid  the  gnmt,  puffer,  pike,  top- 
knot, toadflsh.  Jellyflsh.  klngflsh,  starfish,  sawfish,  stingray, 
and.  indeed,  too  great  a  variety  of  types  to  admit  of  a  com- 
plete definition. 

When  the  sea  is  calm  and  tranquil  these  creatures  seldom 
appear  to  human  vision.  Only  some  unusiud  agitation 
brings  them  from  obscmlty  to  conspicuousness. 

Mr.  President,  the  same  physical  tirlnciple  operates  on 
mankind  when  the  distress  of  depression,  the  fury  of  finan- 
cial panic  and  storm,  and  the  terror  of  economic  imcertalnty 
agitates  a  people.  We  then  are  no  longer  the  assured,  free- 
swlmmlng.  self-reliant  folk  we  seemed  to  be  when  the  waters 
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of  life  were  smooth  and  placid.  lUs  law  of  physics  is  not 
peculiar  to  the  American  race  alone.  To  all  tribes  of  men. 
when  confronted  with  any  insecurity,  whether  it  be  eco- 
nomic, environmental,  social,  or  phllowophlcal.  there  come 
dangerous  thoughts,  feelings,  and  fears,  and  thus  some  men 
usually  called  *  odd  fish  ",  are  farced  to  the  surface  from 
the  swamps  of  anonymity. 

Many  of  such  men  thus  projected  to  conqticuousness  are 
excellent  men  who  believe  that  they  know  how  to  reach  the 
pot  of  gold  at  the  rainbow's  end:  how  to  obtain  a  living  in 
this  practical,  brass-tack,  workaday  world  without  giving 
any  equivalent  therefor;  or  how  to  break  «>«w>o»wv.  jj^^^  im^ 
avoid  any  penalty. 

Thus,  in  these  agitated  and  distressful  days,  we  must 
expect  to  encounter  whimsical,  droll,  eccentric,  and  erratic 
persons  who  occupy  the  stage  for  a  time,  and  they,  at  least, 
divert  us.  interest  us.  entertain  us,  and.  I  am  bound  In 
fairness  to  add.  they  stmetlmes  Instruct  ns.  Tlielr  fatal 
error  is  that  they  refuse  to  face  the  fact  tbat  only  iron 
sacrifice  can  rescue  a  nation  from  a  depreaslon;  they  never 
realise  that  no  easy  way  to  achieve  success  has  ever  been,  or 
ever  will  be  discovered.  R  was  ordained  at  the  >«iti""«»)g  of 
time  that  success  shall  be  difficult.  No  one  wlD  ever  circiun- 
vent  destiny  on  that  point,  for  she  has  resolved  that,  in  ob- 
taining success,  man  shall  be  put  upon  his  mettle  until  the 
end  of  the  film.  In  these  recurrent  depreeskms  and  times  of 
poignant  distress,  wise  and  well-balanced  men  are  sometimes 
(ionfuaed  and  saddened  and  lose  track  of  the  simplicity  of  the 
rules  of  life.  Moreover,  we  have  compUcated  our  existence 
to  the  point  where  it  not  only  stupefies  the  ordinary  man 
but  defies  the  comprehension  of  the  wisest  man. 

In  such  a  whirligig  epoch  as  the  present  many  persons,  in 
normal  times  sensible,  become  overwrought  and  unjustly 
suspect  and  defame  suoh  of  their  fellow  dtixens  as  do  not 
sulMcribe  to  their  particular  reforms  or  gjrrations. 

Therefore,  the  suspiciousness  of  the  Senator  from  Louisi- 
ana and  his  intolerant  attitude  toward  and  his  denunciations 
of  his  colleagues,  are  quite  understandable. 

Such  strictures,  reproaches,  and  intemperate  speeches  from 
the  Senator  from  Louisiana  are  really  the  waillngs  of  an 
apostle  of  despair.  He  has  lost  control  of  himself.  He  is 
trying  to  play  billiards  with  elliptical  billiard  balls  and  a 
spiral  cue.  He  has  adopted  the  apothegm  of  the  Ftench 
dramatist,  Beaumarchals:  "  Calumniate,  calumniate,  calum- 
niate: something  is  sure  to  stick." 

Opulent  with  irony  as  are  all  human  affairs.  It  is  a  startling 
paradox  that  in  this  particular  period  of  the  world's  history, 
when  to  this  generation  has  been  given  the  keys  that  control 
the  kingdom  of  the  material  sciences,  this  generation  has  lost 
control  of  itself.  This  paradox  may  be  placed  side  by  side 
with  those  other  paradoxes,  to  wit.  that  the  doctors  are  much 
more  likely  to  die  of  disease  than  are  their  patients;  that 
lawyers  are  more  likely  to  lose  their  own  cases  than  they  are 
to  lose  their  clients'  cases. 

Our  American  race  in  its  hurry  to  achieve  bulk,  size,  speed, 
and  quantity  has  learned  Just  enough  to  weaken  our  reliance 
upon  tested,  durable  things;  enough  to  relax  our  grasp  upon 
durable  values,  but  has  foimd  nothing  to  take  the  place  of 
the  fundamental  truths  that  we  have  Ignored. 

Robert  Bums,  during  a  flash  of  his  shining  genius,  wrote 
In  his  Address  to  the  Unco  Quid,  or  In  his  Address  to  a 
Louse.  I  do  not  for  the  moment  remember  wiilch: 

Oh,  wad  aom*  power  the  giftle  us  to  aee  ounelves  m  others 
us. 


Among  the  many  instnunents.  gadgets,  and  devices 
brought  forth  by  the  present  generation  which  has  tickled 
the  physical  world  and  made  her  laugh  forth  so  many  of  her 
hidden  secrets  is  the  recent  alleged  invention — ^not  yet  pat- 
ented— of  the  curved  telescope  with  phones  for  audition  and 
photophones  attached,  wherewith  by  the  compound  refrac- 
tion of 'the  rays  of  light  a  person  may  put  this  curved 
telescope  to  his  eye,  the  auditory  phones  to  his  ears,  with 
the  photophone  attached,  stand  upon  one  side  of  the  street, 
see  himself  objectively  as  well  as  subjectively,  and  hear  and 
see  precisely  how  he  appears  to  the  man  across  the  street.    In 


LXXIX- 


-Ml 


other  words,  with  the  carved  telescope  and  compound  refrac- 
tion of  li^t.  we  shall  see  ourselves  exactly  as  others  see  us. 

I  shall  now  take  the  Senate  into  my  confidence  and  saj 
that  I  have  been  accorded  the  opportunity  of  observing  my- 
self through  this  invention.  It  was  not  a  pleasant  expe- 
rience. After  one  look  I  concluded  that  I  would  either  mend 
my  ways  or  never  again  put  such  a  contraption  to  my  eyes. 

It  is  not  for  me  to  pass  Judgment  upon  the  Senator  from 
Louisiana.  He  has  as  much  right  to  pass  Judgment  upon 
me  as  I  have  to  appraise  him.  An  attitude  of  censoriousness 
Is  the  one  attitude  the  Senate  never  tolerates  and  never 
forgives  any  of  Its  Members,  but  I  will  venture  the  suggestion 
that  if  the  Senator  from  Louisiana  should  look  through  this 
telescope  objectively,  as  he  doubtless  will  some  day,  for  he 
is  of  an  inquiring  mind,  be  win  distinctly  perceive  a  man 
frequently  disrespectful  of  the  rlghU  and  feelings  of  others. 
exalting  himself  with  an  unwarranted  sense  of  sopertorlty 
over  others  less  gifted  and  less  fortunate  than  himself;  a 
man  too  often  taking  undue  advantage  of  his  privileged  po- 
sitkm  here;  a  man  of  reckless  abandon  in  q)eeeh  and  relent- 
less in  his  forays  upon  those  who  disai^-ee  with  him. 

Aeschylus,  the  earliest  of  the  three  great  Oreek  tragio 
poets,  was  bom  about  500  B.  C.  When  the  poet  left  Athens 
he  took  up  residence  In  Sicily.  It  will  be  recalled  that  the 
eagles  in  Sicily  had  a  habit  at  that  time  of  pouncing  down 
upon  large  turtles;  then,  after  ascending  to  a  considerable 
height,  dropping  the  turtles  upon  stones.  cra<±lnff  ttie  ^^y^^ff, 
and  obtaining  the  turtles'  flesh  for  a  meat 

A  legend  of  doubtful  authenticity  states  that  Aeschylus 
was  killed  by  a  large  ttulle  which  an  eagle  let  fall  upon  the 
head  of  the  poet.  mistJiking  the  poet's  head  for  a  large  stone. 

I  express  the  hope  that  the  American  eagle  win  not  be 
requlm]  to  drop  something  upon  the  head  of  the  Senator 
from  Louisiana  before  he  takes  a  hint  and  recognises  his 
true  rdaticm  to  the  Senate  and  the  country. 

Mr.  LONO  and  Mr.  HARRISON  addressed  the  Chatr. 

The  PRBSIDINa  OFFICER.  The  Senator  from  Missis- 
sippi is  recognised: 

Ml*.  HARRISON.  I  offer  a  proposed  unanlnums-consent 
agreement  and  adc  that  it  may  be  adopted. 

The  PRBSIDINa  OFFICER.  The  proposed  unanimous- 
consent  agreement  will  be  read. 

The  Chief  Clerk  read  as  follows: 

Z  ask  unanimous  conaent  that  beginning  llOnday,  June  17.  at 
t  o'clock  p.  m..  no  Senator  ahaU  mp^ik  more  than  once  or  longer 
than  15  mlnutea  on  any  amendment  or  motion,  or  more  than  onoe 
or  longer  than  30  minutes  on  the  bill  H.  B.  Taeo,  the  ao-called 
"  Boclal-securlty  bill." 

Ilie  PRESIDINO  OFFICER.    Is  there  objection? 

Mr.  LONO.  I  object.  Is  there  objection  to  my  having  the 
floor  to  reply  to  the  Senator  from  Ariaona? 

Mr.  HARRISON.  "Hiere  are  several  Senators  interested 
in  having  this  agreement  entered  Into. 

Mr.  BORAH.  Mr.  President,  before  the  Senator  from 
Louisiana  proceeds,  permit  me  to  say  that  the  most  important 
discussion  will  arise  on  the  amendments.  Will  not  the  Sen- 
ator therefore  change  the  time  so  as  to  give  the  greater 
length  of  time  on  the  amendments  rather  than  on  the  bill 
Itself? 

Mr.  HARRISON.  I  have  no  objection  to  doing  that.  I 
think  there  ought  to  be  some  kind  of  agreement.  I  modify 
the  agreement  so  as  to  provide  not  more  than  30  minutes  on 
any  amendment  or  motion  and  not  longer  than  15  minutes 
onthebilL 

Mr.  McNARY.  Mr.  Presid^it,  does  the  Senator  propose 
at  this  time  to  go  forward  with  his  efforts  or  to  saspead 
until  the  SenaUw  from  Louisiana  shall  have  concluded  his 
remarks? 

Mr.  HARRISON.  The  Senator  from  Louisiana  has  ob- 
jected. I  had  been  hopeful  I  might  get  this  matter  txA  ot 
the  way. 

Mr.  LONG.  Mr.  President.  I  hope  the  Senator  from  Mis- 
sissippi  will  let  me  make  reply  to  the  Senator  from  Ariaona, 
and  then  he  probably  can  get  it  out  of  the  way. 

I  desire  to  acknowledge  my  gratitude  for  the  qwcial  prep- 
aration which  my  friend  from  Arizona  made  with  regard  to 
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I  would  Dot  hav«  given  him  a  chance  to  read  this  mar- 
TtloiialT  ocmcocted  written  (nvparation  had  I  not  by  acd- 
dont  r\m  Into  tte  dJinirrlnn  between  himaelf  and  the 
8«iator  from  MicMvaa  lUx.  VAifourBno].  I  believe  he  has 
mm  to  thank  for  having  brought  about  the  occasion  by  which 
lili  efforts  in  preparing  this  eloquent  address  were  not  anlped 
mH  lit  aome  other  ezperienoea  which  might  not  have  given 
the  SiHitar  from  Arizona  the  opportunity  to  read  his  care- 
fully prepared  statement.  I  thank  the  Senator  from  Arl- 
for  this. 
TiM  Senator,  however,  has  his  facts  a  little  wrong.  He 
\9B  Quit  durlaf  Hmm  divi  of  deprcaakm.  as  in  the  case  of 
aU  stonsa,  varioas  ttatogs  are  washed  up  on  the  sands  and 
OQ  the  aborea;  and  he  says  that  among  other  things  washed 
up.  I  believe,  are  the  catfish,  the  crawfish,  the  ktagflah.  the 
barracuda,  aJad  other  kinds  of  fish.  The  kingflah  Is  even  a 
more  vldoas  species  of  marine  life  than  the  barracuda  itself, 
so  I  am  told:  but  the  Senator  from  Arizona  overlooks  one 
thlzv.  There  is  another  species  that  Is  washed  up  on  the 
sbores  In  large  numbers,  and  that  is  the  tadpole.  That  is 
the  animal  that  I  now  wish  to  teing  to  the  attention  of  the 
Senator  from  Arlaona. 

The  tadpole  is  a  form  of  life  which,  during  these  deprea- 
siona.  toes  out  and  promises  one  thing  and  then  comes  In 
and  does  another.  That  species  Is  far  more  numerous  than 
the  klngfiah,  the  whale,  the  crawfish,  the  turtle,  or  any  other 
form  of  marine  life.  If  It  may  please  my  friend  the  Senator 
from  Arizona.  I  shall  be  glad  to  have  him  call  to  mind  that, 
undertaking  to  avoid  some  of  the  descriptions  which  he  has 
seen  fit  to  give  to  the  Senate.  I  have  taken  the  words  of  our 
Illustrious  President  for  ail  the  course  I  have  followed  here; 
not  that  he  was  the  flrst  to  have  made  the  statement,  but  I 
iMiTe  taken  the  words  of  our  illustrious  President  wherein  he 
said  that  the  people  of  the  United  States  are  entitled  to 
share  in  a  redistribution  of  wealth.  Therefore  I  have  vaed 
that  as  my  landmark  since  the  political  campaign  of  1932 


few  days  ago.  when  we  had  up  one  of  oar  Important 
I  was  t%>V'"g  to  a  friend  of  mine  In  this  body 
who.  during  one  of  his  heated  campaigns,  had  sent  a  tele- 
gram, or  his  office  had  sent  a  telegram,  saying  that  he  was 
in  favor  of  such-and-such  a  bill  or  such-and-such  an  Issue, 
and  requesting  that  the  fact  that  he  was  of  that  faith  be 
speedily  communicated  to  those  interested.  The  telegram 
was  s^it  to  me.  and  I  dlseussed  It  with  my  friend:  and  he 
said  to  Boe.  "  Ym:  I  suppose  that  Is  so."  He  said.  "  In  the 
closing  days  of  the  campaign,  when  I  am  away  from  my 
office,  and  every  kind  of  inquiry  is  being  shot  here  and 
yonder,  the  only  safe  thing  I  know  to  do  Is  to  have  than  all 
telegraphed  that  I  am  in  favor  of  whatever  they  telegraph 
for."*  I  could  not  quarrel  with  that  as  being  the  attitude  of 
■SBM  of  my  coUeegues.  because  In  this  changing  day  of 
political  campaigns  I  can  recognise  that  with  perhaps  M 
percent  of  us  that  Is  about  the  only  thing  we  know  how 
to  da 

War  the  benefit  of  the  Smator  from  Ariaona.  however. 
I  will  state  that  I  am  advocating  what  I  advocated  at  the 
age  of  21.  It  did  not  have  much  support  in  this  body  dur- 
ing those  days,  I  am  sure.  It  had  little  support  when  I  came 
here.  However.  It  has  been  advocated  by  the  present  Presi- 
dent of  the  United  States,  and  by  the  ^x-President  of  the 
United  States,  and  they  are  all  going  to  be  "exes'*  until 
they  either  cease  making  that  promise  or  some  of  them  see 
fit  to  keep  it. 

SOCIAL  sscnaiTT 

Ttie  Senate  resumed  consideration  of  the  WD  (H.  R. 
HM)  to  provide  for  the  general  welfare  toy  establishing  a 
Sfstem  of  Federal  old-age  benefits,  and  by  enabling  the 
seferal  States  to  make  more  adequate  provision  for  aged 
persons,  dependent  and  crippled  children,  maternal  and 
child  welfare,  public  health,  and  the  admlnistratiQn  of  thelr 
tUMmpioyment  compensation  laws;  to  ertabUsh  a  Social 
■flecurity  Board:  to  raise  revenue;  and  for  other  purposes. 

Mr.  HARRISON  obtained  the  floor. 

lir.  WAQNER.    Mr.  President 


I 


Mr.  HARRISON.  Win  the  Senator  from  New  York  with- 
hold offering  his  amendment  until  I  can  ascertain  whether 
or  not  we  can  secure  an  agreement  for  a  limitation  of 
debate? 

Mr.  WAGNBR    Yes. 

Mr.  LONO.    What  la  the  Senator's  proposal? 

Mr.  HARRISON.  I  have  submitted  a  request  for  unani- 
mous consent  that  beginning  on  Monday  at  3  o'clock  debate 
be  limited  on  any  amendment — I  have  changed  the  time  to 
meet  the  desire  of  the  Senator  from  Idaho — to  25  minutsiL 
and  25  minutes  on  the  bill,  and  that  no  Senator  be  per- 
mitted to  speak  more  than  once  on  any  amendment  or  on 
the  bill. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER.  Let  the  Chair  submit  the 
request  to  the  Senate.  The  Senator  from  Mississippi  submits 
a  requsel  for  unanimous  consent,  which  will  be  stated  by  the 
clerk. 

The  enrolling  clerk  (William  W.  Home)  read  as  follows: 

It  la  mgrwd  by  unanimous  consent  that,  beginning  on  Monday. 
June  17.  at  3  o'clock  p.  m..  no  Senator  shall  speak  more  tban  one* 
or  longer  than  Sft  minutes  on  any  amendment  or  motion,  or  more 
than  onoe  or  longer  than  25  minutes  on  H.  EL  7360,  the  soclai- 
secunty  bin. 

The  PRBSIDINQ  OFFICER.    Is  there  objection? 

Mr.  CLARK.  Mr.  President,  I  have  no  desire  to  delay  the 
passage  of  this  bill  at  all,  but  I  have  a  rather  important 
amendment  which  I  desire  to  dlseuss  on  McHiday:  and  while 
I  shall  not  desire  to  discuss  It  very  long  at  any  particular 
time,  it  is  entirely  i»t>bable  that  after  I  shall  have  disrussed 
the  amendment  there  will  be  a  reply  on  behalf  of  the  experts 
who  have  drafted  the  bill,  and  I  shall  probably  desire  to 
speak  twice  on  the  bilL  Under  those  ciroumstances  I  am 
constrained  to  object,  without  any  desire  to  delay  the  passage 
of  the  bin. 

Mr.  HARRISON.  May  I  ask  the  Senator  from  Missouri 
what  he  would  suggest  in  lieu  of  the  proposal  as  submitted. 
Would  a  limitation  of  45  minutes  on  the  bill  and  30  minutes 
on  any  amendment  that  may  be  offered  be  agreeable? 

Mr.  CLARK.  That  would  be  entirely  agreeable  to  me  so 
far  as  the  time  limit  Ls  concerned,  except  that  I  might  desire 
to  divide  up  my  time.    That  is  the  whole  question  with  me. 

Mr.  HARRISON.  Then  I  should  IDu  the  proposed  agree- 
ment changed  so  that  in  speaking  45  minutes  on  the  bill  a 
Senator  shall  not  be  confined  to  one  speech;  that  he  may 
divide  up  the  time  he  speaks  on  the  bin. 

Mr.  CONNALLY.  Mr.  President,  the  proposed  unanimous- 
consent  agreement  provides  that  a  Senator  may  si>eak  once 
on  each  amendment  and  once  on  the  biU. 

Mr.  HARRISON.   Yes;  that  Is  true. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  suggest  that  the  sit- 
uation which  the  Senator  from  Missouri  has  in  mind  might 
be  taken  care  of  by  permitting  the  Senator  to  use  such  time 
as  he  desires  to  use  on  the  bin  at  different  intervals  and 
under  different  recognitions  from  the  Chair,  so  that  if  the 
Senator  had  a  total  of  25  minutes  on  the  bUl.  and  desired  to 
speak  for  10  minutes,  he  could  reserve  the  balance  of  his  time. 

Mr.  CLARK.  That  arrangement  would  be  entirely  satis- 
factory to  me. 

Mr.  HARRISON.  Then.  I  ask  unanimous  consent  that, 
beginning  at  3  o'clock  on  Monday,  no  Senator  shaU  speak 
longer  than  25  minutes  on  any  amendment 

Mr.  McNARY.  No.  Mr.  President;  in  view  of  the  absence 
of  the  Senator  from  Idaho  IMr.  Borah  1  and  his  previous 
statement.  I  suggest  that  the  time  of  speaking  on  amend- 
ments should  be  30  minutes. 

Mr.  HARRISON.  Very  well;  I  ssk  unanimous  coajent 
that  beginning  at  3  o'clock  on  Monday,  no  Senator  shall 
speak  more  than  once  or  longer  than  30  minutes  on  any 
amendment  or  motion,  and  that  on  the  bin  he  shaU  not 
speak  longer  than  45  minutes. 

Mr.  CONNALLY.  That  he  shaU  speak  only  once  and  not 
longer  than  45  minutest 

Mr.  HARRISON.  No;  I  ad  not  say  "  once  **  on  the  bilL 
Tliat  time  can  be  divided  up. 
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Mr.  lONO.  I  think  that  is  all  right,  with  the  spedflo 
understanding  that  the  45  minutes  can  be  divided  up  as  one 
may  desire,  which  will  enable  one  offering  an  amendment,  by 
speaking  under  his  time  on  the  bill,  to  make  reply. 

Mr.  HARRISON.     Absolutely. 

Mr.  LONG.    I  think  that  is  all  right. 

The  PRESIDINQ  OFFICER.  Is  there  objection  to  the 
request?    The  Chair  hears  none,  and  it  is  so  ordered. 

The  agreement  as  entered  into  was  reduced  to  writix^, 
as  follows: 

Ordered  by  unanimous  oonstnt.  That  baglnnlxig  Monday.  Jun* 
17.  at  8  o'clock  p.  m..  no  Senator  ahaU  apcAk  more  than  once  or 
longer  than  30  mlnutea  on  any  amexulment  or  motion,  and  not 
longer  than  45  minutes  on  the  blU  H.  R.  7300.  the  social  security 
bill. 

Mr.  WAGNER.  Mr.  President.  I  send  to  the  desk  three 
amendments  which  simply  make  more  flexible  the  provi- 
sions permitting  the  use  of  some  of  the  funds  provided  under 
this  proposed  leglslaticm  for  the  benefit  of  the  blind.  They 
are  amendments  which  have  been  suggested  to  me  by  Helen 
Eleller.  There  is  no  woman  in  the  country  who  is  more  in- 
terested in  the  undermivileged  than  is  that  remarkable 
woman. 

I  understand  that  the  consideration  of  these  amendments 
will  require  a  reconsideration  of  the  votes  1^  which  the  com- 
mittee amendments  were  adopted  at  the  respective  idaces. 

The  PRESIDINa  OF91CER  (Mr.  OoMiuxxT  in  the  chair) , 
The  Senator  from  New  York  asks  unanimous  ocmsent  that 
the  vote  by  which  tiUe  Z  was  adopted  may  be  reconsidered 
in  order  that  he  may  offer  certain  amendments.  Is  there 
objection?  Hie  Cbair  hears  none,  and  the  vote  is  recon- 
sidered. 

The  Senator  from  New  Ycak  offers  certain  amendments 
which  will  be  stated. 

The  Cmxr  Clksx.  In  the  committee  amendment,  on  page 
72.  at  the  end  of  line  6,  before  the  period,  it  is  proposed  to 
insert — 

and  money  expended  tar  locating  blind  persons,  for  prorldlng 
diagnoses  of  their  eye  oondttton.  and  for  training  and  emiAor- 
ment  of  the  adult  blind.  ~»"*       «  nuiNoy 

Mr.  HARRISON.  Blr.  President,  I  may  say  with  reference 
to  that  amendment  that  it  will  require  no  additional  money, 
but  part  of  the  appropriation  made  in  the  bill  may  be  used 
for  this  purpose.  The  Association  for  the  Blind  have  made 
this  request.  It  seems  to  me  most  reasonable,  and  I  hope 
the  amendment  will  be  adopted. 

The  PRESmiNO  OFFICER.  Tlie  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York 
to  the  amendment  reported  by  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

The  CHxxr  Clkuc  In  the  committee  amendment  on  page 
67,  after  line  16,  it  is  proposed  to  insert: 

or  said  sum.  each  year  $1,600,000  or  such  part  thereof  as  «fc«ii 
ne  necessary  shall  be  used  In  m*n^g  payments  to  States  of 
amounu  equal  to  one-half  of  the  total  of  the  sums  expended. 

Mr.  HARRISON.    That  carries  out  the  same  idea. 

Mr.  WAGNER.    The  same  idea. 

The  PRB8IDINO  OFFICER.  Hie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York 
to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  Chuf  Clxul  On  page  68,  at  the  end  of  line  16.  tt  is 
proposed  to  insert  the  following: 

i^LT^T^*^  "^*'  money  payments  to  any  permanenUy  Ulnd  In- 
dlTidual  wlU  be  granted  In  direct  proportion  to  his  need;  and 
(8)  contain  a  definition  of  blindness  and  a  definition  of  needv 
^induals  which  will  meet  the  approvia  ai  the  Social  Security 

The  PRESIDINa  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  New  York 
to  the  committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  question  now  Is  on 
Agreeing  to  the  amendmoit,  as  amended. 

The  amendment,  as  Mnyrxi^  was  agreed  ta 


Bfi-.  WAI£H.  Mr.  President,  I  ask  the  Senator  from 
Mississippi  whether  it  is  agreeable  to  consida'  at  this  time 
two  amendments  which  I  have  offered. 

Bir.  HARRISON.     It  is. 

Mr.  WALSH.  I  sulnnit  the  amendments,  wMth  relate  to 
subparagraph  (d)  on  page  81.  The  explanation  of  the 
amendments  will  be  found  on  page  8333  of  the  Coiratis- 
sxoNAL  Rkcoui  of  May  28,  1935. 

llie  PRESIDINa  OFFICER.  The  clerk  will  state  the 
amendments. 

The  CHzxr  Clbuc.  On  page  81.  Une  12,  after  the  word 
"  Federal ",  it  is  proposed  to  insert  the  words  "  or  State  ", 
and  in  line  16.  after  the  word  "  child  ^  it  is  proposed  to 
insert  a  period  and  strike  out  the  words  "  in  violation  of  the 
law  of  a  State." 

Mr.  HARRISON.    I  have  no  objection  to  the  amendments. 

Mr.  McNARY.  Will  the  Senator  from  Massachusetts 
state  the  purpose  of  his  amendments? 

Mr.  WAUSH.  I  will  ask  the  Senator  to  read  with  me 
subsection  (d)  on  page  81.  which  is  under  the  title  of 
"  Definitions  ": 

Nothing  in  this  aet  shall  be  construed  as  authortsUkg  any 
Pederal — 

One  of  the  amendments  provides  for  the  insertion  of  the 
words  "  or  State  "  in  that  place,  so  as  to  read: 

(d)  nothing  In  this  act  shaU  be  construed  as  autborlalng  muf 
Pederal  or  State  ofllclal.  agent,  or  repreeentatlve.  in  carrying  oirt 
any  of  the  prorlslons  of  this  act.  to  take  duurge  of  any  <AiUd  over 
the  objectlcm  at  either  of  the  parents  of  such  child,  or  of  the 
person  standing  In  loco  parentis  to  such  child,  tn  vlolatton  ctf  the 
law  of  a  State. 

The  second  amendment  would  strike  out  the  last  r***ate 
"  In  violation  of  the  law  of  a  Stete."  Some  States  have  no' 
such.law.  The  purpose  of  the  amendments  is  to  conserve 
the  rights  of  the  individual  from  invasion  by  State  as  well 
as  Federal  authority. 

I  may  say  that  the  amendments  have  been  presented  by 
representatives  of  the  Christian  Science  religion,  who  feel 
very  strongly  upon  the  subject,  and  I  believe  many  other 
religious  bodies  Join  with  them  in  urging  that  this  protection 
of  the  hxnne  is  an  established  principle  that  should  be  pre- 
served in  this  act. 

The  PRESIDINa  OFFICER.  Hie  question  Is  on  agreeli« 
to  the  amendments. 

The  amendments  were  agreed  to. 

Mr.  ROBINSON.  Mr.  President,  I  understand  the  Sena- 
tor from  Oklahoma  [Mr.  Oou]  desires  to  present  a  resolu- 
tion. Whoi  that  shall  have  been  done,  with  the  apmml 
ol  the  Chairman  of  the  Committee  on  Finance,  the  Senator 
from  Mississippi  [Mr.  Hakusom],  in  charge  of  the  pending 
business,  I  shall  move  an  executive  session. 

Mr.  aORE  submitted  a  resolution  (S.  Res.  152).  which 
appears  imder  ttie  M>propriate  heading  elsewhere  in  today's 
Rbookd. 

Mr.  VANDENBERO.  Mr.  President,  before  the  Senator 
from  Arkansas  moves  an  executive  session  will  he  permit 
me  to  submit  an  amendment  to  be  printed  and  permit  me 
to  make  a  brief  statement,  beouise  I  am  h<q)tful  that  the 
Senator  from  Mississippi  can  give  some  consideratton  to  the 
matter  between  now  and  Monday? 

Mr.  ROBINSON.    Very  weU. 

Mr.  VANDENBERO.  Mr.  President,  the  particular  amend- 
moit  to  which  I  am  adding  the  Senator  from  Mississippi  to 
give  his  attention  over  the  week-end  deals  with  a  totally 
different  phase  of  the  problem  involved  in  the  security 
legislation. 

•nie  argument  advanced  as  to  wbj  we  cannot  pass  rtd- 
age  pensicm  and  unemployment-insurance  legislation  in  the 
States  instead  of  in  the  Federal  Congress  is  the  argument 
that  if  one  State  should  do  it,  adding,  let  us  say.  to  the  cost 
of  production  or  manufacture  in  that  State,  it  would  in- 
evitably inure  to  the  advantage  of  some  State  which  had 
not  enacted  similar  legislation,  and  therefore,  except  as  it 
is  done  uniformly,  it  may  be  done  prejudicially.  I  quite 
concede  that  point  of  view.    I  wish  to  know,  however. 
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whether  the  point  of  rlew  does  M 

into  the  larger  unit.    Tliii  is  what  I  

the  late  N.  R.  A.  le«i«lation  we  Included  a  clause  proiriding 
for  more  or  less  automatic  tariff  readjustment  wtaeoever  in- 
■foaiiftl  coals  of  production  precipitated  by  the  M.  R.  A. 
litlslation  luiiinssncl  the  differential  between  costs  of  pro- 
duction at  home  and  abroad.  When  we  passed  the  A.  A.  A. 
i«ji«i«twm  we  included  the  provision  for  tariff  rertsion  in 
yi9  vMBt  ti»  costs  of  production  were  arbitrarily  and  artl- 
flf^^ny  affected  in  the  fashion  indicated. 

Apparentlj  in  ths  tang  run  the  proposed  law  may  ta- 
ersase.  by  way  of  pay«roU  additions,  the  costs  of  producUon 
industrially,  in  l»40.  for  example,  by  a  billion  six  or  seven 
hiKidred  million  dollars  a  year,  and  in  1945  may  increase  the 
costs  of  production,  by  way  of  pay-roll  additions,  nearly 
$2j000,000j000. 

It  sssms  to  me  there  should  be  the  same  automatic  pro- 
vision in  the  law  for  readjusting  tariff  differentials  in  respect 
to  the  differences  in  the  costs  of  production  at  home  and 
n^ytyHl  if.  as,  and  when  this  demonstrably  proves  to  be 

true. 

There  is  still  a  further  reason  why  I  think  It  Is  Important 
In  connection  with  the  proposed  legislation.    As  the  Senator 
from  liiatfssippi  well  knows,  there  has  been  a  substantial 
exodia  of  American  plants  to  foreign  countries  during  the 
last  decade.    Something  Uke  1,800  American  Industrial  in- 
stitutions no'w  have  branch  pUmts  abroad.    It  occurs  to  me 
that  except  as  we  are  somewhat  careful  In  protecting  this 
arbitrary  and  artificial  increase  in  the  costs  of  production  at 
home  agalxMt  the  competitive  advantage  abroad  we  may  be 
piitting  a  premiiun  upon  the  further  exodus  of  American 
plants  into  some  other  Jurisdictions  where  they  can  escape 
ttkBse  particular  burdens.     In  other  words.  It  seems  to  me 
that  precisely  the  same  argiunent  applies  to  international 
oompetltioD  that  applies  in  respect  to  Interstate  competition, 
and.  since  we  are  answering  the  interstate  competition  by 
golxw  to  the  ^deral  jurlsdictlan  for  our  answer.  I  am  sub- 
mitting an  amendment,  which  I  am  asking  the  Senator 
from  MlHlMiPPl  to  consider  over  the  ««ek-«nd.  which  would 
pqivids  an  authorized  approach  to  the  consideration  of  off- 
itlllng  that  same  differential  when  it  occurs  in  international 
trade.    I  submit  the  amendment  and  ask  that  it  be  printed. 
and  I  will  appreciate  It  if  the  Senator  from  Mississippi  and 
his  experts  will  give  some  consideration  to  it  between  now 
and  IConday. 

Mr.  HARRISON.  Mr.  President.  I  shall  be  very  glad  to 
give  eonsidsnUloa  lo  tt.  The  matter  was  not  brought  to 
the  attentlaa  «f  IIm  mmaaltt^e.  A  similar  question  was  pre- 
_  in  eonnection  with  the  N.  R.  A.,  because  it  was  reoog- 
ttaat  there  would  be  increased  costs  to  American  pro- 
by  virtue  of  the  codes  and  arriiin— nits  which  might 
be  made  under  them.  Whether  or  not  because  of  this  tax  the 
costs  will  be  so  high  as  to  call  for  tegislatinn  I  do  not  know. 
I  shall  be  very  glad,  however,  to  talk  with  some  of  the 
txptrtM  of  the  Tkrlff  Commission  and  with  others  and  give 
the  matter  consideration. 

Kxxc'UTivi  sassiow 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  buiiiliwi 

The  motton  was  agreed  to:  and  the  Senate  proceeded  to 
the  conalderatkm  of  executive  business. 

KXXCUTiVK  MXSSACIS   KK7KRSXD 

The  PRESIDINO  OFFICER  (Mr.  C<MniAU.T  in  the  ehMir) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
ntnied  to  the  appropriate  eommitteea. 

(For  nominatlona  this  day  received,  see  the  end  of  Senate 


Mr  FLETCHER,  from  the  Committee  on  Commerce,  re- 
ported favorably  the  nominaUon  of  John  Monroe  Johmon, 
of  South  CaroUna,  to  be  Assistant  Secretary  cf  Commerce. 

The  PRESIDINa  OFFICER.  The  nominations  will  be 
placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

rSDKBAL  HOMI  LOAJf  BAKK  SOAU) 

Tlxe  Chief  Clerk  read  the  nomination  of  John  H.  Fahej',  of 
Massachusetts,  to  be  a  member  of  the  Federal  Home  Loan 
Bank  Board  for  a  term  of  6  years  from  July  22.  1985. 

Mr.  RUSSELL.    I  ask  that  this  nomination  go  over. 

The  PRESlDma  OFFICER.  Without  objection,  the 
nomlnaUon  will  be  passed  over. 

nMOLU.  powxa  coioaasicir 

The  Chief  Clerk  read  the  nominaUon  of  Clyde  L.  Seavey, 
of  California,  to  be  a  member  of  the  Federal  Power  Com- 
mission for  term  expiring  June  22.  1940. 

The  PRESIDINQ  OFFICER.  Without  objection,  the 
nomination  is  confirmed. 

FOSTIKASmra 

The  Chief  Clerk  proceeded  to  read  sundry  nomlnattons 
of  postmasters. 

Mr.  McKBLLAR.  I  ask  that  the  nominations  of  jxwt- 
masters  may  be  confirmed  en  Moc. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nominations  are  ctmflrmed  en  bloc. 

DITBX  AUCT 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Army. 
Mr.  SHEPPARD.    I  ask  that  the  Army  nominations  be 

confirmed  en  bloc.       

The  PRESIDING  OFFICER.  Without  objecUon  the  nom- 
inations are  confirmed  en  bloc. 

JOHK  lIOini<»  JOHKSOH  ^^ 

Mr.  BYRNES.  Mr.  President,  the  nomination  of  John. 
Monroe  Johnson  to  be  Assistant  Secretary  of  Commcrcs  has 
been  favorably  reported  from  the  Committee  on  Commerce, 
iiQCl  I  ask  for  the  immfwtlffiti^  consideration  of  the  oom- 
ination. 

Mr.  BLACK-    I  object. 

The  PRESIDING  OFFICER.  Objection  is  heard,  and  the 
nomination  will  be  placed  on  the  executive  calendar. 

Mr.  ROBINSON.  I  move  that  the  Senate  return  to  the 
consideration  of  legislative  business. 

The  motion  was  agreed  to.  and  the  Senate  resumed  legis- 
lative session. 

MKSSAGK    mOM    TRI    ROUSX — SmOLLED    VtLL    SXCHXI) 

A  message  from  the  House  of  Representatives  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bin  <H.  R. 
7982)  to  amend  the  Migratory  Bird  Hunting  Stamp  Act  of 
March  16.  1934.  and  certain  other  acts  relating  to  game  and 
other  wfldMfe.  administered  by  the  Department  of  Agricul- 
ture, and  for  other  purposes,  and  it  was  signed  by  tbn  Vice 
President. 

DEATH  or  IXFtBSXXTAXXVX  CAP  K.  CASAXV 

The  PRESIDINO  OFFICER  laid  before  the  Senat>e  the 
following  resoluUon  from  the  House  of  Representatives, 
which  was  read: 

Bouae  BaaoluUon  25S 


or 
Mr.  McKELLAR  from  the  Conunittee  on  Poet  Offices  and 
Roads,  reported  favorably  the  nomination  of  Margaret 
C.  Henderson  to  be  postmaster  at  Fair  Mount,  Ga.,  In  place 
of  DaUas  Thompson. 


Sm  TBB  Hoosa  or  BxraantirrATXVBB,  namaD  9Tki 

JwnM  13.  1935. 

JtaMKveg,  mat  Uie  Houm  has  baard  with  profound  ■orrow  of  tha 
death  of  Hon.  Cap  R.  CAaoaM,  a  Bapreacntatlve  from  th«  Stat*  of 
Kentucky. 

MtaokMd,  That  a  aeaMgyttM  of  fmir  IftMlnw  of  the  Hotve.  with 
SMb  MHBbeis  or  ths  Smmu  m  may  tas  Jotaad.  ba  appoUitad  to 
attend  the  fxuieral.  _ 

Me»olved.  That  the  Sergeant  at  Arma  of  the  Hotiae  be  autaorlsad 
and  directed  to  take  auch  atepa  aa  may  be  neceasary  for  curylng 
out  the  provlakjoa  of  thaaa  reaolutlooa  and  that  tha  neeaaaary 
expenses  In  connectloa  tbarawltii  ba  paid  out  oi  tha  cosieiiigBDS 
Xund  of  the  Houaa. 


I 
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Resolved,  Ttk»t  the  Clert:  ooaununlcate  thaa*  molutlcma  to  the 
Senate  and  transmit  a  copy  thereof  to  the  tamlly  of  the  deoeaaed. 

Mr.  BARKLEY.  Mr.  President.  I  send  to  the  desk  a  reso- 
lution which  I  ask  to  have  read  and  for  which  I  ask  present 
consideration. 

The  PRESIDING  OFFICER.    The  resolution  will  be  read. 

The  resolution  (S.  Res.  153)  was  read,  considered  by  unan- 
imous consent,  and  unanimously  agreed  to.  as  follows: 

Resolved.  That  the  Senate  has  heard  with  profoiuid  sorrow  the 
announcement  <a  the  death  of  Hon.  Cap  R.  Cabobh.  late  a  Bepre- 
•entatlve  from  the  State  of  Kentiicky. 

Resolved,  That  the  Secretary  communicate  these  resolutions  to 
the  House  ot  Representatives  and  traoamlt  a  ocmy  thereof  to  the 
XamUy  ot  the  deceased. 

Mr.  BARKLEY.  I  wish  to  explain  that  ordinarily  this 
resolution  would  carry  with  it  the  request  for  appointment 
of  a  committee  from  the  Senate;  but  inasmuch  as  the  reso- 
lution of  the  House  was  not  messaged  to  the  Senate  until 
this  morning,  and  the  funeral  of  the  Representative  who 
died  has  already  been  held,  the  appointment  of  a  Senate 
committee  is  not,  of  course,  necessary;  and  that  part  of  the 
resolution  has  been  eliminated. 

Mr.  President,  as  a  further  mark  of  respect  to  the  memory 
of  the  deceased  Representative.  I  move  that  the  Senate  do 
now  take  a  recess  imtil  12  o'clock  meridian  on  Monday  next. 

The  motion  was  unanimously  agreed  to;  and  (at  1  o'clock 
and  50  minutes  p.  m.)  the  Senate  took  a  recess  until  Monday. 
June  17.  1935.  at  12  o'clock  meridian. 


NOMINATrONB 

Executive  nominations  received  by  the  Senate  June  15 
(legislative  day  of  May  13),  1935 

Assistant  SccaxTAST  or  CoKMBtci 

John  M(Miroe  Johnson,  of  South  Carolina,  to  be  Assistant 
Secretary  of  Commerce,  vice  Swing  Y.  MltchelL 
PuBuc  Hkalth  Sxbvici 

Dr.  John  W.  Cronin  to  be  Assistant  Surgeon  in  the  United 
States  Public  Health  Service,  to  take  effect  from  date  of 
oath. 

Natiomal  Emzkgkiict  Couhcxl 

Itank  C.  Walker,  of  New  York,  to  be  Executive  Director 
of  the  National  Emergency  Council. 

TtM  f<dlowing-named  persons  to  be  State  directors.  Na- 
tional Emergency  Council: 

Jerome  F.  Sears,  for  California. 

Sveinbjom  Johnson,  for  Illinois. 

Ftank  H.  Foy,  for  Massachusetts. 

Charles  J.  Hardy,  for  New  YoiiL 

John  Oalleher,  for  Virginia. 

Cxvn.XAN  CoMsxKVATXoir  Coaps 

Howard  W.  Oxley,  of  New  York,  to  be  director  of  C.  C.  C. 
camp  education. 

Silas  M.  Ransopher.  of  New  York,  to  be  assistant  director 
of  C.  C.  C.  camp  educaticm. 

PosncAsms 

AiJiiaAifi 

Otis  B.  Hunter  to  be  postmaster  at  Boas.  Ala.,  in  place 
of  J.  D.  Pruett  Incumbent's  commission  expired  March 
22,  1934. 

Chalmers  W.  Hyatt  to  be  postmaster  at  Ountersvllle,  Ala.. 
In  place  of  J.  H.  Walls.  Incumbent's  commission  expired 
April  15,  1934. 

Byron  P.  Watson  to  be  postmaster  at  Lincoln.  Ala.,  in 
place  of  W.  L.  Hcdlingsworth.  Incimibent's  commission  ex- 
pired January  23,  1935. 

Gordon  O.  Stimpson  to  be  postmaster  at  Daphne,  Ala. 
Office  becomes  Presidential  July  1.  1935. 

Ludwig  Llndoerf er  to  be  postmaster  at  Elberta.  Ala.  Office 
becomes  Presidential  July  1.  1935. 

Blanche  Hendon  to  be  postmaster  at  Townley,  Ala.  Office 
becomes  Presidential  July  1.  193S. 


David  O.  Pearce  to  be  postmaster  at  Vtaia.  Ala.  Office  be- 
comes Presidential  July  1.  1935. 

Maurice  W.  Holmes  to  be  postmaster  at  Vlnemont.  Ala. 
Office  becomes  Presidential  July  1,  1935. 

Jesse  B.  Robinson,  Jr.,  to  be  postmaster  at  Waveriy,  Ala. 
Office  becomes  Presidential  July  1.  1936. 

uauan/m 

Lucie  H.  McDonnell  to  be  postmaster  at  Altheimer.  Ark^ 
in  place  of  R.  A.  Dickey,  resigned. 

Frank  Welch  to  b«  postmaster  at  Carlisle.  Ark.,  In  place 
of  F.  E.  Marble.  Incumbent's  commission  expired  Decem- 
ber 18,  1934. 

Clement  C.  Bowen  to  be  postmaster  at  Osceola.  AiIl.  In 
place  of  A.  B.  Smith.  Incumbmt's  commission  expired  Wb- 
ruary  5,  1935. 

Albert  S.  Snowden  to  be  postmaster  at  Paragould.  Ark., 
in  place  of  J.  H.  McPherson.  Incumbent's  commission  ex- 
pired December  16,  1934. 

Elbert  R.  Winton  to  be  postmaster  at  Piggott,  Ark.,  in 
place  of  H.  C.  Robbins.  Incumbent's  commission  expired 
February  4,  1936. 

James  H.  Camahan  to  be  postmaster  at  Prairie  Grove, 
Ark.,  in  place  of  R.  B.  Cox.  Incumbent's  commission  expired 
January  22.  1936. 

Max  B.  Wurz  to  be  postmaster  at  Bigelow.  Ark.  Office  be- 
comes Presidential  July  1,  1935. 

John  W.  Page  to  be  postmaster  at  Dover.  Ark.  Office  be- 
comes Presidential  July  1,  1936. 

William  F.  Price  to  be  postmaster  at  Evening  Shade.  Ark. 
Office  becomes  Presidential  July  1,  1936. 

Andrew  J.  Clemmons  to  be  postmaster  at  Grady.  Ark. 
Office  becomes  Presidential  July  1.  1936. 

Leo  C.  Russell  to  be  postmaster  at  Lamar,  Ai^  Office  be- 
comes Presidential  July  1, 1936. 

John  L.  Hyde  to  be  postmaster  at  Tlllar,  Axle  Office  bs- 
comes  Presidential  July  1,  1936. 

Leila  B.  Lynch  to  be  postmaster  at  Welner.  Arte  Office 
becomes  Presidential  July  1,  1936. 

Ernest  A.  Stockburger  to  be  postmaster  at  West  ForiE.  Aik. 
OiBce  becomes  Presidential  July  1. 1936. 

OOZFOlUlU 

William  E.  E&il(±  to  be  postmaster  at  TemiAe  Ofiy,  Caltf ^ 
in  place  of  F.  W.  Brlnker,  resigned. 

David  Angus  Vogt  to  be  postmaster  at  Bridgeport.  Calif. 
Office  becomes  Presidential  July  1,  1936. 

Harrison  P.  Gower  to  be  postmaster  at  Death  Valley.  CaUf . 
Cilice  becomes  Presidential  July  1,  1936. 

Walter  Neipp  to  be  postmaster  at  Barp.  Calif.  OfBoe  be- 
comes Presidential  July  1,  1936. 

Harry  R.  Wendelken  to  be  postmaster  at  IdyllwUd.  Cattf . 
Office  becomes  Presidential  July  1,  1936. 

Edythe  C.  McGowan  to  be  postmaster  at  Julian.  Calif. 
Office  becomes  Presidential  July  1,  1936. 

Dudley  Wakefield  to  be  postmaster  at  Moffet  Field.  Calif. 
Office  becomes  Presidential  July  1,  1935. 

Plora  E.  Dahl  to  be  postmaster  at  iyniri>inmw  ttiii  calif. 
Office  becomes  Presidential  July  1,  1936. 

Elvin  M.  Mitchler  to  be  postmaster  at  Murphys.  Calif. 
Office  becomes  Presidential  July  1,  1935. 

Hetty  C.  Bryans  to  be  postmaster  at  Pixley.  Calif;  Office 
becomes  Presidential  July  1,  1936. 

Elizabeth  M.  Taylor  to  be  postmaster  at  Tulelake.  Calif. 
Office  becomes  Presidential  July  1,  1935. 

Msrrtle  M.  Knouse  to  be  postmaster  at  Westminster.  Calif. 
Office  becomes  Presidential  July  1,  1935. 

John  F.  Wallahan  to  be  postmaster  at  Yermo.  Calif. 
Office  becomes  Presidential  July  1.  1935. 

ccn.oaAi»o 

N.  George  Parsons  to  be  postmaster  at  Central  City,  Colo.. 
In  place  of  H.  J.  Stahl.  Incumbent's  commission  expired 
January  23,  1936. 
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Pnmk  P.  January  to  be  poalnMtar  at  Cheyenne  WeDs. 
Colo..  In  place  of  E.  R.  Quinn.  Incambanfk  eommlssioD  ex- 
pired DeceoUMf  It.  1934. 

Robert  R.  Lawaon  to  be 
Wmamm  PreaUtantUl  July  1.  1935 

Derrett  C.  Smith  to  be 
becomes  Presidential  July  1.  19SS. 

Mary  K.  Dermody  to  be  postmaster  at  Strasburg.  Colo 
OAce  beeomes  Presidential  July  1.  1935. 

Leona  M.  Backus  to  be  postmaster  at  Tvo  Buttes.  Colo 
Ofllce  iiiioow  PNlMentlal  July  1.  1935. 


at  Qrorer.  Cola   Ofllce 
at  Ktan,  Oolo.    OOee 


I 


GOinVXCTZCUT 

John  W.  Morris  to  be  postmaster  at  Canaan.  Conn..  In 
<rf  W.  J.  Reel.  Incumbent's  commission  expired  Jan- 
uary 22.  1935. 

Prederlck  C.  Plynn  to  be  postmaster  at  Tbomaston.  Conn.. 
In  place  of  Harry  Mulr.  deceased. 

FLOSISA 

John  W.  Watson  to  be  postmaster  at  Fort  Meade.  PbL.  In 
place  of  C.  D.  Prtoe.  resisned. 

Mary  B.  McCormick  to  be  postmaster  at  La  Belle.  Pla..  in 
place  of  R.  V.  Hedfes.  resigned. 
Frank  W.  Dole  to  be  postmaster  at  Fellsmere.  Fla.    OfBce 
Presidential  July  1.  1935. 

I  Fuiiam  to  be  postmaster  at  Lacoochee.  Fla.   Ofllce 
ildential  July  1.  1935. 
Oscar  C.  McDanlel  to  be  postmaster  at  Sneads.  Fla.    OfBce 
Prsiidfntial  July  1.  193t. 

S.  Richards  to  be  pMlanster  at  Wewahltchka. 
Pla.   OfBce  becomes  Presidential  July  1. 1935. 

OSOKQU 

Alley  M.  Cherry  to  be  postmaster  at  DooalsonTlIle.  Ga..  tn 
place  of  A.  M.  Cherry.  Incumbent's  commission  expired 
March  2.  19IB. 

Andrew  J.  Trulock  to  be  postmaster  at  CUmax.  Oa.  Oflloe 
kiunwim  Presidential  July  1.  1935. 

Leila  W.  Maxwell  to  be  postmaster  at  DanTiUe.  Oa.  Ofllee 
becomes  Presidential  July  1.  1935. 

Bezmie  Levlton  to  be  postmaster  at  Fargo.  Oa.  Oflfee 
becomes  Presidential  July  1.  1935. 

Augustus  B.  Mitcham.  Jr..  to  be  postmaster  at  Hampton, 
O^    OfBoe  becomes  Presidential  July  1,  1935. 

Sdward  A.  Bamett  to  be  postmaster  at  Leary.  Oa.  Ofllee 
bMomes  Prsiidtatial  July  1.  1935. 

Elisabeth  8.  Maxwell  to  be  postmaster  at  Lexington.  Oa. 
OlBee  bsoomes  Presidential  July  1.  1935. 

Osorge  H.  Ray  to  be  postmaster  at  Norwood.  Oa.  Oflloe 
bMonss  Presidential  July  1. 1935. 

Oeorge  8.  TlMxnpson  to  be  postmaster  at  Odmn.  Oa. 
OAc*  becoits  Prasidentlal  July  1.  1935. 

Isaac  F.  Amow  to  be  postmaster  at  St.  Marys.  Oa.    Oflloe 
Presidential  July  1.  1935. 

W.  Bulloch  to  be  postmaster  at  Ochlochee.  Ga. 
Ofllce  becomes  PilHintlil  July  1.  1935l 


Marie  E.  Roos  to  be  postmaster  at  Weippe.  Idaho.    OfBce 
becomes  Presidential  July  1.  1935. 
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BAWSn 

Julia  Smythe  to  be  postmaster  at  Haiku.  Hawaii,  in  place 
of  W.  L  Wells,  resigned. 

LoDon  W.  Holt  to  be  postmaster  at  Kahulul.  Hawaii,  in 
place  of  A.  H.  Silva.  Jr.  Inetunbent's  commission  expired 
February  14.  1935. 

Dick  C.  Pang  to  be  postmaster  «t  Kamuela,  Hawaii. 
OfBce  became  Presidential  July  1.  1933. 

Lee  Loon  to  be  postmaster  at  Pahala.  Hawaii,  tn  i^ace  of 
Lee  Loon.  Incumbent's  commission  expired  February  20, 
IMS. 

IBAHO 

Arrene  J.  Boyle  to  be  postmaster  at  Blackfoot.  Idaho,  tn 
place  at  Osmond  Buchanan.  Incumbent's  commission  ex- 
pired February  4.  1935. 

HsBtlnga  Brown  to  be  postmaster  at  Kamiah.  Idaho,  tn 
pla^e  of  C.  C.  HeBdersoQ.  resigned. 

Carl  A.  Rohrman  to  be  postasMlar  at  Culdesac.  Idaho. 
Ofllce  becoBMS  Presidential  July  1,  ltS5. 


Rose  E.  Oorman  to  be  postmaster  at  Farmersrille.  IQ..  In 
place  of  J.  F.  OllmaiL  Incumbent's  commission  expired 
December  30.  1934. 

Leslie  H.  Ullrich  to  be  postmaster  at  Kenllworth.  HL,  in 
place  of  D.  8.  Crooks.  Incxunbenfs  com  mission  expired 
March  8.  1934. 

Edwin  O.  StlUe  to  be  inwlinaslfir  at  Robinson.  SL.  In 

Otto  F.  Young  to  be  postmaster  at  Stonington.  TL,  la 
place  of  P.  E.  Tinker,  resigned. 

Oeorge  H.  Widmayer  to  be  postmaster  at  Virginia.  IQ..  in 
place  of  L.  O.  Bingham.  Incumbent's  eommiaaioQ  expired 
December  18.  1934. 

James  Fsy  Carr  to  be  postmaster  at  Wauconda,  DL,  in 
place  of  M.  W.  Hughes.  Incumbent's  commiasion  expired 
April  2.  1934. 

Herbert  L.  0*Connell  to  be  postmaster  at  Wilmett^;.  m., 
in  place  of  J.  E.  Shantx.  Inetunbent's  commission  escpired 
December  18.  1984. 

Marsel  P.  Snook  to  be  postmaster  at  Cutler.  HL  OfBoa 
becomes  Presidential  July  1.  1935. 

Jessie  M.  Hickman  to  be  postmaster  at  Oood  Hope.  HL 
OfBce  becomes  Presidential  July  1,  1935. 

Wayman  R.  Presley  to  be  postmaster  at  Makandii,  HI. 
OfBce  becomes  Presidential  July  1.  1935. 

Orace  Hiller  to  be  postmaster  at  Ogden.  m.  OfBce  be- 
comes Presidential  July  1.  1935. 

Mansford  W.  Blackord  to  be  postmaster  at  Omahn.  m. 
Ofllce  becomes  Presidential  July  1,  1935. 

Earl  A.  Hill  to  be  postmaster  at  Woodlawn.  HI.  OfBce 
becomes  Presidential  July  1.  1935. 

xmxAiu 

Stanley  P.  Nelson  to  be  poiteMSter  at  Auburn,  Ind..  in 
place  of  C.  O.  Krise.  removed. 

Samuel  O.  McCarty  to  be  postmaster  at  Carthage,  led..  In 
place  of  Pearle  CofBn.  Incumbent's  commission  expired  De« 
cember  18.  1934. 

Philip  L.  Macklln  to  be  postmaster  at  Decatur,  Ind..  In 
place  of  L.  A.  Oraham.  Incumbent's  commission  expired 
February  6.  1935. 

Elnora  Root  to  be  postmaster  at  Hagerstown,  Iix!..  in  iHace 
of  C.  F.  Porter.    Incumbent's  commission  expired  May  39.   , 
1934. 

Anna  M.  Records  to  be  postmaster  at  Lawrence,  Ind.,  in 
place  of  M.  B.  Staley.  Incumbent's  commission  expired 
February  14.  1935. 

Thomas  E.  Christman  to  be  postmaster  at  Wabash,  Ind.. 
in  place  of  Arthur  Tomsoo.  Incumbent's  commission  ex- 
pired February  35.  1935. 

Joel  G.  Barnes  to  be  poftmMler  at  Waldron,  Ind.,  in  plac^ 
of  Othor  Wood,  rerigned. 

William  H.  Bradshaw  to  be  postmaster  at  Carbon.  Ind. 
Office  becomes  Presidential  July  1.  1935. 

Clarence  T.  Custer  to  be  postmaster  at  Dupont.  Ind. 
Office  becomes  Presidential  July  1,  1935. 

Bvan  Q.  Moreland  to  be  postmaster  at  Hymera.  Ind. 
Oflloe  becomes  Presidential  July  1.  1935. 

Iva  S.  Turmall  to  be  postmaster  at  Vallonia.  Ind.  Office 
becomes  Presidential  July  1.  1935. 

IOWA 

Eunice  Hamilton  to  be  postmaster  at  Bedford.  Iowa,  In 
place  of  J.  M.  Hamilton,  deceased. 

John  H.  Schulte  to  be  postmaster  at  Breda.  Iowa,  in  place 
of  A.  H.  Ricke.  Incumbent's  commission  expired  December 
30,  1934. 

Glenn  C.  Teeter  to  be  postmaster  at  La  Porte  City.  Iowa, 
in  place  of  Oeorge  Banger.  Ine\mxbent's  commission  ex-* 
pired  January  22.  1935. 

William  F.  Gaddis  to  be  postmaster  at  Lovilla.  Icwa.  in 
place  of  S.  P.  CBryan.  Incumbent's  commiasion  expired 
February  4.  1935. 


Bessie  E.  Sykes  to  be  postmaster  at  Maynard.  Iowa,  in 
place  of  Purley  Jennlson.  Incumbent's  commission  expired 
December  18,  1933.         " 

Gay  S.  Morgan  to  be  postmaster  at  Milton,  Iowa,  in  place 
of  M.  E.  Atkins.  Inciunbent's  oommisslon  expired  January 
22.  1935. 

Clara  L.  Chansky  to  be  postmaster  at  Solon.  Iowa,  in  place 
,  of  A.  M.  Beck.    Incumbent's  commission  expired  December 
20.  1934. 

John  Hynek  to  be  postmaster  at  Tkma,  Iowa,  in  place  of 
8.  C.  Nelson.    Incumbent's  commission  expired  Ii^bruary  25 
1935. 

William  A.  Fiester  to  be  postmaster  at  Brandon.  Iowa. 
Office  becomes  Presidential  July  1,  1935. 

Thelma  Allen  to  be  postmaster  at  Harris.  Iowa.  Office 
becomes  Presidential  July  1,  1935. 

John  L.  Harrison  to  be  postmaster  at  Homick,  Iowa.  Of- 
fice becomes  Presidential  July  1,  1935. 

John  R.  Willmott  to  be  postmaster  at  Oto,  Iowa.  Office 
becomes  Presidential  July  1.  1935. 

Arend  Balster,  Jr.,  to  be  postmaster  at  Scotch  Grove, 
Iowa.    Office  becomes  Presidential  July  1,  1935. 

KAMSAS 

David  Earl  Moore  to  be  postmaster  at  Dexter,  Kans..  in 
place  of  W.  D.  Hale.  Incumbent's  commission  expired  Jan- 
uary 23,  1935. 

James  H.  SancBfer  to  be  postmaster  at  Eldorado,  Kans., 
in  place  of  W.  B.  Morris.  Incimibent's  commission  expired 
December  18,  1934. 

John  E.  Hartsell  to  be  postmaster  at  Oxford,  Kans.,  In 
place  of  J.  P.  Oliver.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

John  L.  A.  Walnscott  to  be  postmaster  at  Haselton,  Kans. 
Office  becomes  Presidential  Jiily  1.  1935. 

Helen  M.  Collins  to  be  postmaster  at  Lenexa,  Kans.  Office 
becomes  Presidential  July  1.  1935. 

Erwin  E.  Lewerenz  to  be  postmaster  at  Uncolnville.  Kans. 
Office  becomes  Presidential  July  1.  1935. 

Clyde  Williams  to  be  postmaster  at  Preston,  Kans.  Office 
becomes  Presidential  JiUy  1,  1935. 

Henry  F.  Dodson  to  be  postmaster  at  South  Haven.  Kans. 
Office  becomes  Presidential  July  1,  1935. 

Milo  R.  Housh  to  be  postmaster  at  Winchester,  Tr^ni  Of- 
fice becomes  Presidential  July  1.  1935. 

KXHTUCKT 

James  R.  Wilson  to  be  postmaster  at  Auburn.  Ky..  in  place 
of  E.  L.  Peairson.  Incumbent's  commission  expired  Decem- 
ber 20.  1934. 

Ray  Flowers  to  be  postmaster  at  Columbia,  Ky..  in  place 
of  M.  C.  Winfrey.  Incumbent's  commission  expired  Decem- 
ber 18.  1934. 

Hemr  8.  Bogan  to  be  postmaster  at  Franklin,  Ky.,  in  place 
of  J.  G.  Leak.  Incumbent's  commission  expired  January  13. 
1985. 

Jerry  D.  Shain  to  be  postmaster  at  Madisonvllle.  Ky..  in 
place  of  W.  W.  Crick.  Dicumbent's  commission  exph-ed 
February  14,  1935. 

Lawrence  W.  Hager  to  be  postmaster  at  Owensboro.  Ky., 
In  place  of  O.  L.  Greer.  Incumbent's  commission  expired 
December  18,  1934. 

Addle  F.  Owens  to  be  postmaster  at  Russell  Springs.  Ky., 
in  place  of  D.  C.  Hopper,  removed. 

Robert  8.  Welch  to  be  postmaster  at  Scottsville,  Ky..  In 
place  of  H.  E.  Dixon.  Incumbent's  commission  expired 
December  18.  1932. 

Walter  B.  Carvell  to  be  postmaster  at  AUensville,  Ky.  Of- 
fice becomes  Presidential  July  1,  1935. 

Dycle  B.  Chism  to  be  postmaster  at  Camp  Taylor.  Ky. 
Office  becomes  Presidential  July  1,  1936. 

Martin  8.  Bowne  to  be  postmaster  at  Clearfield,  Ky.  Of- 
fice becomes  Presidential  July  1,  1935. 

William  R.  Sizemore  to  be  postmaster  at  Hyden,  Ky.  Of- 
fice becomes  PresidenUal  July  1.  1935. 

Pearl  Parsley  to  be  postmaster  at  Ines,  Ky.  OfBce  be- 
comes Presidential  July  1.  1936. 


Victor  B.  Stephens  to  be  postmaster  at  Stanton.  Ky.  Of- 
fice becomes  Presidential  July  1.  1935. 

Louise  N.  Chaney  to  be  postmaster  at  Woodbum,  Ky.  Of- 
fice becomes  Presidential  July  1.  1935. 

XAZNX 

Joseph  M.  Mountain  to  be  postmaster  at  Dexter,  Maine, 
in  place  of  W.  E.  Slater.  Incumbent's  commission  expired 
January  22,  1935. 

Earle  B.  Files  to  be  postmaster  at  Gorham.  Maine,  in  place 
of  F.  E.  Hoyt.  Incumbent's  oonunission  expired  December 
20.  1934. 

William  D.  Hay  to  be  postmaster  at  Kennebunk,  Maine, 
In  place  of  R.  A.  Evans,  removed. 

Edith  B.  Holden  to  be  postmaster  at  Oakfleld,  Maine.  Of- 
fice becomes  Presidential  July  1,  1935. 

KASTLAHD 

Margaret  T.  Johnson  to  be  postmaster  at  CoUege  Park, 
Md.  in  place  of  M.  T.  Johnson.  Incumbent's  commission 
expired  March  8.  1934. 

W.  John  Elnwachter  to  be  postmaster  at  Perry  Point,  Md.. 
in  place  of  Harry  Bodein.  resigned. 

Howard  Raymond  Hamilton  to  be  postmaster  at  CaxtUff. 
Md.    Office  bec(»nes  Presidential  July  1,  1935. 

Francis  H.  Blake  to  be  postmaster  at  Sparks,  Md.  OfBce 
becomes  Presidential  July  1,  1935. 

MASSACHTTSKTTS 

John  H.  Oilboy  to  be  postmaster  at  East  Brookfield.  Mass.. 
in  place  of  H.  L.  Green.  Incumbent's  ccHnmissicHi  exoired 
April  22,  1934.  «pirca 

James  R.  Muisfield  to  be  postmaster  at  Haydenville,  Mass.. 
in  place  of  F.  L.  Smith.  Incumbent's  commiasion  exnlred 
April  2,  1934.  *^ 

John  F.  Mack  to  be  postmaster  at  Housatonlc,  Mass. 
in  place  of  C.  D.  Thatcher,  resigned. 

Genevieve  V.  Dion  to  be  postmaster  at  Llnwood,  Mass.,  in 
place  of  D.  E.  Chase,  deceased. 

Alllston  8.  Barstow  to  be  postmaster  at  iAai-«ft)fl^id  Mass.. 
in  place  of  A.  8.  Barstow.  Incumbent's  c<Hnmisslon  expired 
December  16,  1933. 

Frank  C.  Sh^-idan  to  be  postmaster  at  Maynard,  BCass.,  in 
place  of  William  StockwelL  Incumbent's  commission  ex- 
pired January  22.  1935. 

Robert  H.  Howes  to  be  postmaster  at  Southboro,  Mass., 
in  place  of  R.  H.  Howes.  Incumbent's  commission  expired 
January  23.  1935. 

Helen  K.  Hoxie  to  be  postmaster  at  Sunderland,  BCass., 
in  place  of  H.  K.  Hoxie.  Incimibent's  commission  expired 
February  25.  1935. 

William  J.  Bell  to  be  postmaster  at  Warren.  Mass..  In  place 
of  J.  W.  Keith.  Incumbent's  commission  expired  March 
18.  1934. 

Sara  H.  Jones  to  be  postmaster  at  West  Barnstable.  Mass., 
In  place  of  8.  H.  Jones.  Inetunbent's  commission  expired 
April  15,  1934. 

William  E.  Brennan  to  be  postmaster  at  Whitman,  Mass.. 
in  place  of  J.  L.  Hatchfield,  transferred. 

James  F.  Healy  to  be  postmaster  at  Worcester.  Mass..  In 
place  of  J.  F.  Healy.  Inetunbent's  ctHnmission  exxrtred  Janu- 
ary 22,  1935. 

Chestina  B.  Robbins  to  be  postmaster  at  East  Templeton. 
Mass.    Office  becomes  Presidential  Ju^  1,  1985. 

Enlo  A.  Pertiam  to  be  postmaster  at  Tyngsboro,  Mass. 
Office  becomes  Presidential  July  1,  1935. 

MICHZOAH 

Edward  Kott  to  be  postmaster  at  Center  line,  Mich.,  in 
place  of  Martin  Donahue,  removed. 

Dermis  E.  Kelleher  to  be  postmaster  at  Fenton,  Mich.,  in 
place  of  E.  E.  Terdon.  Incumbent's  commission  expired 
December  18.  1934. 

Roger  J.  Hobin  to  be  postmaster  at  Channing,  Mich.  Of- 
fice becomes  Presidential  July  1,  1935. 

James  A.  McDonald  to  be  postmaster  at  Detour,  l^ch.. 
Office  becomes  Presidential  July  1,  1935. 


\IH 
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J.  FiitBam  to  be  pofltmuler  at  Ooodilcta»  Iflch. 
OOce  beeomes  Preotdentla]  July  1.  1935. 
D»vkl  O.  Bernard  to  be  postmaster  at  Hale,  MldL    OCBce 
PresidentiaJ  July  1.  1M6. 
V.  Schram  to  be  postmaster  at  Llzusoln.  ICch.    Office 
Presidential  July  1.  1935. 
WllKam  M.  Hankerd  to  be  postmaster  at  Ifunith.  Mich. 
OCBce  becomes  Presidential  July  1.  1935. 

Frank  L.  BrlghenU  to  be  postmaster  at  Ramsay.  Micb. 
Onoe  becomes  PresMential  July  1.  1935. 


admurd  a  Scheibe  to  be  postmaster  at  Cloquet.  Minn.,  in 
place  of  P.  L.  Redfleld.  Jr.  Incumbent's  commission  expired 
June  20.  1934. 

Ole  J.  Ledlng  to  be  postmaster  at  Cook.  Minn.,  in  place  d 
rx  H.  HilL    Incumbent's  ccxnmission  ezi^red  April  8.  1934. 

Clarence  E.  McCarthy  to  be  postmaster  at  Detroit  Lakes. 
Minn.,  in  place  of  B.  H.  Peopta.  Tnmrnhmt's  cmnmisston 
soEpired  February  25.  1935. 

William  C.  Ackerman  to  be  postmaster  at  Lakerille.  Mimu 
In  place  of  A.  L.  Mallery.  Incumbent's  caaunlssiaa  expired 
December  20.  1932. 

McAlpine  to  be  postmaster  at  Marble.  Minn.,  in 


place  of  Joseph  Smuk.  Jr.    Appointee  not  ooaimissioDed 

liovis  I.  BttlUs  to  be  postmaster  at  Winnebago.  Mlnn^  In 
place  of  X.  A.  Bnders.  Ixkcumbenfs  commission  expired 
May  30.  1934. 

Colette  F.  Grutsch  to  be  postmaster  at  Avon.  Minn.  Office 
fcHBiBi  Presidential  July  1.  1935. 

Harriett  M.  Mkmsnn  to  be  postmaster  at  Bearer  Creek. 
Mlxm.    Office  becomes  Presidential  July  1.  1939. 

Hasel  W.  Brown  to  be  postmaster  at  La  Crescent.  Minn. 

William  Pennar  to  be  postmaster  at  Laporte.  Minn.  OfBee 
bsooncs  Presidential  July  1.  1935. 

Vem  Weaver  to  be  postmaster  at  Lowry.  lifinn.  Office  be- 
HisH  Tuiilimsl  July  1.  1935. 

Conrad  B.  Diekman  to  be  postmaster  at  Ogema.  Minn. 
PrssMential  July  1.  1985. 


Miss. 


James  S.   Oarraway   to   be   postmaster   at 
Kiss.,  in  place  of  K.  T.  Batten.    Incumbent's 
expired  December  16.  1934. 

WiiUam  Listen  to  be  postmaster  at  KUmlcfaael.  Miss.,  in 
place  of  O.  H.  Flowers.  Incumbent's  coounission  expired 
December  8.  1934. 

James  C.  Edwards  to  be  postmaster  at  Pontotoc,  Miss.. 
In  place  of  R.  H.  DeKay.  Incumbent's  commission  expired 
July  1.  1934. 

WUUam  W.  ^<i"or  to  be  postmaster  at  Vaiden.  Miss.,  in 
place  of  M.  E.  Cain.  Incumbent's  commission  exi^red  Feb- 
ruary 4.  1935. 

Will  8.  Black  to  be  pnstmast.eT  at  Weir.  Miss.,  in  place  of 
T.  C.  Kite.  Incmnbent's  commission  expired  February  4. 
1935. 

William  M.  Ferrell  to  be  postmaster  at  Ashland. 
Office  becomes  Presidential  July  1.  1935. 

Mable  C.  Whitaker  to  be  postmasUr  at  Gunnison. 
OOce  becomes  Presidential  July  1.  1935. 

Pink  H.  Morrison  to  be  postmaster  at  Heidelberg. 
Office  becomes  Presidential  July  1.  1935. 

Helene  Clarke  to  be  postmaster  at  Holromb,  Miss. 
becomes  Presidential  July  1,  1935. 

John  T.  Mmer  to  be  postmaster  at  Myrtle.  Miss.  Offlca 
becomes  Presidential  July  1,  1935. 

Thomas  J.  Barnes  to  be  postmaster  at  Noxapater.  Miss. 
Office  becomss  Presidential  July  1.  1935. 

Andrew  Y.  Slvley  to  be  postmaster  at  C^ve  Branch. 
OAca  hnrnmss  PrealdeBtial  July  1.  1985. 

Tonunie  A.  Hamill  to  be  postmaster  at  Sturgls.  Miss. 
becomes  Presidential  July  1.  1935. 

Wllliun  T.  Bsrrd  to  be  postmaster  at  Walnut.  Miss.  OCBce 
becomes  Presidential  July  1.  198A. 


Office 


June  15 


Jesse  D.  Borw^  to  be  postmaster  at  Browning,  Mo..  Id 
place  of  A.  D.  Peterson.  Incumbent's  commission  expired 
June  36.  1934. 

Thomas  Wert  Gwaltney  to  be  postmaster  at  Charleston, 
Mo.,  in  place  of  O.  L.  Pembertoo.  Incumbent's  conuniasioo 
exirired  Fetniiary  14.  1935. 

Thomas  A.  McQuary  to  be  postmaster  at  Galena.  Mo..  In 
place  of  J.  G.  Short.  Incumbent's  commission  expired 
March  8.  1934. 

Edgar  O.  Hinde  to  be  postmaster  at  Independence,  Mo., 
in  place  of  H.  H.  Relck.  Inctmibent's  commission  expired 
April  30.  1934. 

Frank  M.  Story  to  be  postmaster  at  Kahoka.  Mo.,  in  place 
of  J.  P.  Scott.  Incumbent's  commission  expired  April  8. 
1934. 

Anna  Watson  to  be  postmaster  at  Marcellne.  Mo.,  in 
Iriace  of  L.  T.  McKinney.  Incumbent's  commission  expired 
April  30.  1934. 

^y  B.  Swicegood  to  be  postmaster  at  Weaubleau.  Mo.,  in 
place  of  C.  O.  Vaughn.  Incumbent's  commission  expired 
April  8.  1934. 

Felix  P.  WaUr  to  be  postmaster  at  Argyle.  Mo.  Office 
becomes  Prstfdsntlal  July  1.  1935. 

GameU  &  Cazmon  to  be  postmaster  at  Fomfelt.  Mo< 
OfBce  becomes  Presidential  July  1.  1935. 

Leonard  D.  Smith  to  be  postmaster  at  Fremont.  Mo.  Office 
becomes  Presidential  July  1.  1935. 

Buren  Napper  to  be  postmaster  at  Holeomb,  Mo.  OfBoe 
becomes  Presidential  July  1,  19S5. 

Myrtle  Hauls  to  be  postmaster  at  Marquand.  BAo.  Office 
becomes  Presidential  July  1,  1935. 

Anna  B.  Wood  to  be  postmaster  at  Rosendate.  Ma  Oflca 
becomes  Presidential  July  1.  1935. 


MOWTAIU 


Office 


Teddle  Martin  to  be  postmaster  at  Alberton.  Mont, 
becomes  Presidential  July  1.  1935. 

Prince  A.  Mowbray  to  be  postmaster  at  Brady.  Mont.   Office 
befc^ines  Presidential  July  1,  1935. 

Sophia  J.  Guthrie  to  be  postmaster  at  Reedpoint.  Mont. 
Office  becomes  Presidential  July  I.  1935. 


Fred  B.  Householder  to  be  postmaster  at  Bladen.  Nebr..  te 
place  of  O.  L.  Llndgren.  Incumbent's  commission  expired 
May  29.  1934. 

Henry  A.  Georgi  to  be  postmaster  at  Dawsoo.  Nebr..  In 
place  of  M.  R.  Tlehen.  Incumbent's  commission  exiilred 
June  2.  1934. 

Kenneth  A.  Schofleld  to  be  postmaster  at  NeUgh.  Nebr.,  in 
place  of  E.  T.  Best.  Jr..  resigned. 

William  J.  McCorklndale  to  be  postmaster  at  Bellevue. 
Nebr.    Office  becomes  Presidential  July  1.  1935. 

Frank  C.  Allen  to  be  postmaster  at  Newport,  Nebr. 
becomes  Presidential  July  1.  1935. 

Adolf  E.  Kaspar  to  be  postmaster  at  Prague.  Nebr. 
becomes  Presidential  July  1.  1935. 

Mary  B.  Kanaly  to  be  postmaster  at  Rulo,  Nebr. 
becomes  Presidential  July  1.  1936. 

Tarsney  H.  Winfrey  to  be  postmaster  at  Stella.  Nebr. 
Office  becomes  PresManttal  July  1.  1985. 


Ofltes 
Office 


CMBce 


Margaret  E.  Williams  to  be  postmaster  at  Round  Moun- 
tain. Nev..  in  place  of  K  C.  Berg.    (Appointee  declined.) 


Frank  Doudera  to  be  postmaster  at  DtxvIIle  Notch.  N.  R. 
Office  becomes  Presidential  July  1.  1935. 

mw  jxaasT 

Catherine  S.  E.  Cullen  to  be  postmaster  at  Millingtaa. 
N.  J.,  in  place  of  B.  K.  Kenworthy.  Incumbent's  cnmrnHtlnn 
expired  May  13.  1934. 
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Plliberto  E.  Lucero  to  be  postmaster  at  Espanola.  N.  Mez.. 
in  place  of  A.  F.  Sisneros.  Incumbent's  commission  expired 
February  5,  1935. 

John  C.  Leonard  to  be  postmaster  at  Raton.  N.  Mex^  In 
Idace  of  C.  B.  Thacker.  Incumbent's  commission  expired 
February  9,  1931. 

IfKW  TCnUE 

Itxomas  LeRoy  Wardle  to  be  postmaster  at  Amityvllle. 
N.  T.,  in  place  of  Eugene  Velsor.  Incimibent's  commission 
expired  May  29.  1934. 

Andrew  J.  MeltoQ  to  be  postmaster  at  Bay  Shore,  N.  Y^ 
in  place  of  M.  W.  Drake,  retired. 

Benjamin  F.  Griffin  to  be  postmaster  at  Camillus,  N.  Y.. 
in  place  of  Q.  M.  LovelL  Incumbent's  commission  expired 
January  23.  1935. 

Grace  L.  Sullivan  to  be  postmaster  at  Canton.  N.  Y..  in 
place  of  J.  F.  Hammond.  Incumbent's  commission  expired 
January  9.  1934. 

Milton  L.  Rogers  to  be  postmaster  at  Fayetteville,  N.  Y.. 
in  place  of  F.  A.  Lowe.  Incumbent's  commission  expired 
December  18,  1934. 

John  L.  Mack  to  be  postmaster  at  Gasport.  N.  Y..  in  place 
of  A.  H.  Wilcox.  Incumbent's  commission  expired  Decem- 
ber 6.  19S4. 

Grant  W.  Fuller  to  be  postmaster  at  Gouvemeur,  N.  Y.,  in 
place  of  W.  A.  VanDuzee.  Incumbent's  commission  expired 
March  22.  1934. 

Bverard  K.  Homer  to  be  postmaster  at  liringston  Manor. 
N.  Y ,  in  place  of  J.  R.  Baldwin.  Incumbent's  commission 
expired  Jannuary  32,  1935. 

Donald  Decker  to  be  postmaster  at  Port  Bwen.  N.  Y..  in 
place  of  J.  R.  Rodman,  resigned. 

Mary  F.  Chambers  to  be  postmaster  at  Shortsville,  N.  Y., 
in  place  of  E.  T.  Sheffer.  Incumbent's  commission  expired 
March  8.  1934. 

Albert  B.  Sabin  to  be  postmaster  at  Wolcott.  N.  Y.,  in 
place  of  L.  B.  Dobbin.  Incumbent's  commission  expired 
January  23.  1935. 

NORTH  CAKOUNA 

Robert  G.  Creech  to  be  postmaster  at  La  Orange.  I^.  C.  in 
place  of  J.  W.  Stanton,  resigned. 

Michael  B.  Kibler  to  be  postmaster  at  Morganton,  N.  C,  in 
place  of  N.  M.  Patton.  Incumbent's  commission  expired 
January  22.  1935. 

Henry  L.  Avent  to  be  postmaster  at  Buies  Cre^  N.  C. 
Office  becomes  Presidentiij  July  1,  1935. 

Iliurla  Cole  to  be  postmaster  at  Cameron,  N.  C.  OfDoe 
becomes  Presidential  July  1.  1935. 

Josei^  C.  Peed  to  be  postmaster  at  Creedmoar,  N.  C. 
Office  becomes  Presidential  July  1.  1935. 

William  C.  Stockton  to  be  postmaster  at  EUenboro,  N.  C. 
Office  becomes  Presidential  July  1.  1935. 

Riddlck  W.  Oatling  to  be  postmaster  at  Gates,  N.  C. 
Office  becomes  Presidential  July  1,  1935. 

Lula  G.  Harris  to  be  postmaster  at  Macon,  N.  C.  Office 
becomes  Presidential  July  1,  1935. 

James  A.  Barnes  to  be  postmaster  at  Middlesex,  N.  C. 
Office  becomes  Presidential  July  1.  1935. 

Frances  O.  Thompson  to  be  postmaster  at  Morven.  N,  C. 
Office  becomes  Presidential  July  1.  1935. 

Margaret  T.  Ledbetter  to  be  postmaster  at  Polkton.  N.  C. 
Office  becomes  Presidential  July  1,  1935. 

Thomas  L.  Maness  to  be  postmaster  at  Star,  N.  C.  Office 
becomes  Presidential  July  1.  1935. 

Jewell  Balientine  to  be  postmaster  at  Varlna»  N.  C.  Offlice 
beccnnes  Presidential  July  1.  1935. 

Bertie  Ix  Matthews  to  be  postmaster  at  Vass.  N.  C  Office 
becomes  Presidential  July  1.  1935. 

HOaXH  DAKOTA 

Winnifred  D.  Flaten  to  be  postmaster  at  Edlnburg.  N. 
Dak.,  in  place  of  I.  M.  Shuley.  Incumbent's  commission  ex- 
pired February  i,  1935.  I 


Mons  K.  Ohnstad  to  be  postmaster  at  GOiaron.  N.  Dak..  In 
place  of  M.  K.  Ohnstad.  Incumbent's  /wmmi<ffrtiffl  ezptred 
December  16.  1933. 

Lester  H.  Knowles  to  be  postmaster  at  Wlog.  N.  Dak.,  in 
place  of  B.  W.  Graham.  Incumbent's  commission  expired 
October  16,  1933. 

OHZO 

Edward  Wild  to  be  postmaster  at  Arcanum.  C^o,  in  place 
of  B.  K.  Smith.  Incumbent's  commlssicm  expired  December 
18,  1934. 

Ralph  M.  Hutchison  to  be  postmaster  at  Cambridge.  Ohio, 
in  place  of  J.  R.  Lloyd.  Incimibent's  commission  expired 
February  20,  1935. 

William  F.  Bngle  to  be  postmaster  at  New  Paris.  Ohio,  in 
place  of  E.  C.  Mikesell.  Incumbent's  commission  expired 
December  18,  1934. 

Jessie  B.  McFadden  to  be  postmaster  at  Pataskala.  Ohio. 
in  place  of  F.  P.  Johnson.  Incumbent's  commission  expired 
December  18.  1934. 

Grover  C.  Speckman  to  be  postmaster  at  Warsaw,  Ohio,  in 
place  of  EsteUa  Wilson.  Incumbent's  commission  expired 
December  18,  1934. 

William  L.  Bryan  to  be  postmaster  at  Bradner.  Ohio.  Of- 
fice becomes  Presidential  July  1.  1935. 

Linn  G.  McKnight  to  be  postmaster  at  Buckeye  Lake,  Ohio. 
Office  becomes  Presidential  July  1,  1935. 

Helen  E.  Dunn  to  be  postmaster  at  Holland.  Ohio.  Office 
becomes  Presidential  July  1,  1935. 

OUve  R.  Blast  to  be  postmaster  at  HoUoway.  Ohio.  Of&ce 
becomes  Presidential  July  1,  1935. 

Donovan  T.  Dickerson  to  be  postmaster  at  Hopedale,  Ohia 
Office  becomes  Presidential  July  1,  1935. 

Clifford  Carllle  to  be  postmaster  at  McClure,  Ohio.  OfDce 
becomes  Presidential  July  1,  1935. 

Lewis  Edgar  Clawson  to  be  postmaster  at  Middle  Point. 
Ohio.    Office  becomes  Presidential  July  1,  1935. 

Clara  J.  Mitchell  to  be  postmaster  at  Mount  Pleasant. 
Ohio.    OfDce  becomes  Presidential  July  1,  1935. 

Glenn  C.  Swartz  to  be  postmaster  at  Polk.  Ohio.  Office 
becomes  Presidential  July  1,  1935. 

Florence  Hunter  to  be  postmaster  at  Rayland,  Ohio.  OfBce 
becomes  Presidential  July  1,  1935. 

Earl  L  Ducket  to  be  postmaster  at  Walbridge,  Ohio.  Ofllce 
becomes  Presidential  July  1,  1935. 

OKLAHOMA 

Margaret  Cummins  to  be  postmaster  at  Chattanooga. 
Okla.,  in  place  of  B.  G.  Baker,  deceased. 

Alice  L.  Woolman  to  be  postmaster  at  Coweta,  Okla.,  in 
place  of  Downey  lOlbum,  deceased. 

John  W.  Williams  to  be  postmaster  at  Medfcml.  Okla..  in 
place  of  G.  H.  Belcher.  Incumbent's  commission  expired 
December  16.  1933. 

Lizzie  E.  Capehart  to  be  postaiaster  at  Jay.  OUa.  Office 
becomes  Presidential  July  1.  1935. 

Beulah  J.  Van  Coevering  to  be  postmaster  at  Orlando. 
Okla.    Office  becomes  Presidential  July  1,  1985. 

OREGON 

Blanche  M.  Brown  to  be  postmaster  at  Hubbard,  Oreg..  in 
place  of  C.  M.  Crittenden.  Incumbent's  commission  expired 
June  17.  1934. 

A.  Phenton  Groblebe  to  be  postmaster  at  Mill  City,  Oreg.. 
in  place  of  W.  G.  Smith.  Incumbent's  commission  expired 
February  6.  1934. 

PXNNSYLVANXA 

John  H.  Baldwin  to  be  postmaster  at  Atglen.  Pa^  in  place 
of  J.  H.  Baldwin.  Incumbent's  ccmunissifm  expired  January 
8.  1934. 

Charles  H.  Reisinger  to  be  postmaster  at  Dallastown.  Pa., 
in  place  of  C.  E.  Ehrhart.    Incumbent's  commission  expired  ' 
February  25.  1935. 

Reuben  S.  Lauer  to  be  postmaster  at  Dover,  Pa.,  in  place 
of  E.  A.  Brown.  Incumbent's  commission  expired  February 
27.  1935. 
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Thmma  A.  WUaon  to  be  poilBMltr  at  SQwood  City.  Pa., 
m  iteee  of  ■.  A.  P.  Cliriatky.  transferred. 

Homer  C.  Kifer  to  be  poatmastcr  at  Manor.  Pa^  m  iriaoe 
of  J.  H.  Beamer.    Incumbent's  oommlastan  expired  January 

16.  1934.  _^ 

W.  Frederick  Clevenstine  to  be  postmaater  at  lilngovme. 
Pa.,  in  place  of  M.  I.  Workman.  Incimibent's  commission 
expired  January  13.  1933. 

j  TiMtfT  D.  Sedam  to  be  postmaster  at  Muncy,  Pa.,  in  place 
of  T.  B.  Painter,  deceased. 

Robert  M.  Graham  to  be  postmaster  at  NewYlIle.  Pa.,  in 
place  of  E.  W.  James.  Incumbent's  commission  expired  July 
1.  1934.  ^^ 

Agnes  Ann  Pljmn  to  be  postmaster  at  Laporte.  Pa.  Ofllce 
becomes  Presidential  July  1.  193ft. 

Margaret  E.  Treacher  to  be  postmaster  at  Matber.  Pa. 
Office  becomes  Presidential  July  1.  1935. 

Donald  R.  Sheehan  to  be  postmaster  at  Mehoopany.  Pa. 
Office  becomes  Presidential  July  1,  1935. 

Thomas  A.  Howe  to  be  postmaster  at  Morrlsdale.  Pa. 
Office  becomes  Presidential  July  1.  1935. 

Joseph  M.  Oilliland  to  be  postmaster  at  Snow  Shoe.  Pa. 
Office  becomes  Presidential  July  1.  1935. 

Thomas  M.  Shade  to  be  postmaster  at  Torbotvllle.  Pa. 
Office  becomes  Presidential  July  1.  1935. 

RHODX  iSLAjro 

WUUam  H.  Seifert  to  be  postmaster  at  Cliepacbei»  R.  L 
Office  becomes  Presidential  July  1.  1935. 

aOTTTH  CAKOLIV* 

Bessie  T.  Cooper  to  be  postmaster  at  May^vllle.  8.  C. 
Office  becomes  Presidential  July  1,  1935. 

Oeorge  H.  Pogle  to  be  postmaster  at  RidgeviUe,  8.  C. 
Office  becomes  Presidential  July  1.  1935. 

Olin  J.  Sallcy  to  be  postmaster  at  Salley,  8.  C.  Office  be- 
comes Presidential  July  1.  1935. 

BOirrB  BAKOT* 

Warren  8.  Leeper  to  be  postmaster  at  Blunt.  8.  Dak.,  In 
place  of  C.  H.  Hess,  Jr.  Incumbent's  commission  expired 
January  28.  1935. 

Amelia  L.  Rositch  to  be  postmaster  at  Bowdle,  8.  Dak.,  in 
place  of  J.  R.  Todd,  resigned. 

Jobn  H.  Frazkcls  to  be  postmaster  at  Dupree.  8.  Dak.,  In 
place  of  H.  E.  Mosber.  Incumbent's  commission  expired 
March  8.  1934. 
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Mamie  D.  Phillips  to  be  postmaster  at  Brighton.  Tenn. 
Office  becomes  Presidential  July  1.  1935. 

Augustus  P.  Shults  to  be  postmaster  at  Caryrille.  Tenn. 
Office  becoQws  Presidential  July  1,  1935. 

Robert  L.  Queener  to  be  postmaster  at  Jacksboro,  Tttm. 
Office  becomes  Presidential  July  1.  1935. 

Sam  L.  Cummins  to  be  postmaster  at  Lyles.  Tenn.  Office 
becomes  Presidential  July  1.  1935. 

Robert  M.  Cobb  to  be  postmaster  at  Mascot.  Tom.  Office 
becomes  Presidential  July  1.  1935. 

Everett  M.  Smith  to  be  postmaster  at  MaynardviUe,  Tenn. 
Office  becomes  PresldenUal  July  1.  1935. 

Rufus  V.  Cawthon  to  be  postmaster  at  Mount  JuUet.  Tenn. 
Office  becomes  Presidential  July  1.  1935. 

William  T.  Latham  to  be  postmaster  at  Niota.  Tten.  Office 
becomes  Presidential  July  1,  1935. 

Kirk  D.  Beene  to  be  postmaster  at  Fetroa.  Tten.  Office 
becomes  Presidential  July  1,  1935. 

Thomas  A.  Humt^ireys  to  be  postmaster  at  Puryear.  Tenn. 
Office  becomes  Presidential  July  1.  1935. 

wmiam  T.  Christian  to  be  postmaster  at  Roan  Mountain, 
Tenn.    Office  becomes  Presidential  July  1.  193ft. 

TXXAS 

Barry  McDonald  Thomson  to  be  postmaster  at  CcJeman. 
Tex.,  in  place  of  B.  P.  Robey.  Incumbent's  commission 
«xi>iied  March  18.  1934. 

Cko  K.  Hlnton  to  be  postmaster  at  Forney.  Tiex..  In  pla^a 
of  K.  E.  Tales.  Incumbent's  commission  expired  December 
30.  1934. 


John  M.  Strawn  to  be  poateMlv  at  Ttent.  Tex.,  in  place 
of  R.  B.  Dowdy.  Incumbent's  commission  expired  May  2. 
1934. 

Gertrude  E.  Berger  to  be  postmaster  at  Bollng.  Tex. 
Office  becomes  Presidential  July  1.  1935. 

Claud  A.  Howard  to  be  postmaster  at  Brooson,  Tex.  Office 
becomes  Presidential  July  1.  1935. 

Nadyne  Goodman  to  be  postmaster  at  Colllnsville.  Tex. 
Office  becomes  Presidential  July  1.  1935. 

Roy  B.  Miller  to  be  postmaster  at  Crawford.  Tex.  Office 
becomes  Presidential  July  1.  1935. 

William  H.  Wheeler  to  be  postmaster  at  Eustace.  Tex. 
Office  becomes  Presidential  July  1,  1935. 

Juanita  M.  Thomas  to  be  postmaster  at  Oause.  Tex.  Office 
becomes  Presidential  July  1.  1935. 

Vera  O.  Klrkpatrlck  to  be  postmaster  at  High  Island.  Tex. 
Office  becomes  Presidential  July  1.  1935. 

James  A.  Greer  to  be  postmaster  at  Koppert.  Tex.  Office 
becomes  Presidential  July  1,  1935. 

Augustus  S.  Hlghtower  to  be  postmaster  at  MiUsap.  Tex. 
Office  becomes  Presidential  July  1.  1935. 

Clarence  O.  Bruce  to  be  postmaster  at  Seagorllle,  Tex. 
OfBce  becomes  Presidential  July  1.  1935. 

Henry  B.  Cannon  to  be  postmaster  at  Shelbyvllle,  Tfex. 
Office  becomes  Presidential  July  1.  1935. 

Louise  McElroy  to  be  postmaster  at  Shepherd,  Tex.  Of- 
fice becomes  Presidential  July  1.  1935. 

Helen  A.  Milhan  to  be  postmaster  at  Terrell  Wells.  Tex. 
Office  becomes  Presidential  July  1.  1935. 

UTAH 

A.  LucUe  Greenwood  to  be  postmaster  at  Richfield.  Utali. 
in  place  of  J.  L.  Sevy.  Jr.  Inciunbent's  commission  expired 
October  10,  1933. 

Mattie  S.  Larsen  to  be  postmaster  at  Castle  Dale.  Utah. 
Office  becomes  Presidential  July  1.  1935. 

Lydia  R.  Strong  to  be  postmaster  at  Huntington,  Utah. 
Office  becomes  Presidential  July  1.  1935. 

George  T.  Williams  to  be  postmaster  at  Kamas.  Utah. 
Office  becomes  Presidential  July  1.  1935. 

vxEcooa 


Isaac  C.  Taykv  to  be  poatasastsr  at  Big  Stone  Gap.  Va.. 
in  place  of  D.  A.  Sergent.  Incumbent's  commission  expired 
June  16.  1934. 

Nannie  A.  Chisholm  to  be  postmaster  at  Clover.  Va..  In 
place  of  E.  B.  Snow.  Incumbent's  commission  expired  May 
13.  1934. 

Bernard  E.  Toung  to  be  postmaster  at  Dasrton,  Va..  in  place 
of  W.  H.  Ruebush.  Incumbent's  commission  explro^  Feb- 
ruary 4.  1935. 

George  K.  Finder  to  be  postmaster  at  Pries,  Va..  hi  xdace 
of  J.  D.  Williamson.  Incumbent's  commission  expired  Feb- 
ruary 25.  1935. 

Frank  B.  Rice  to  be  postmaster  at  Halifax,  Va.,  in  i^ice  of 
M.  I.  Lacy,  resigned. 

James  E.  Thomas  to  be  postmaster  at  Marion,  Va..  In  place 
of  R.  A.  Anderson,  removed. 

Allan  A.  Lanf  ord  to  be  postmaster  at  Palmyra.  Va..  in  idace 
of  L.  8.  Haden.  resigned. 

Haller  M.  Bowman  to  be  postmaster  at  Timborville.  Vm^  in 
place  of  R.  8.  Bowers.  Incumbent's  commisslan  expiree  Jan- 
uary 13.  1935. 

Howard  C.  O'Bryan  to  be  postmaster  at  AustinvUle.  Va. 
Office  becomes  Presidential  July  1.  1935. 

Beatrice  B.  Hlfginbotham  to  be  postmaster  at  Forest.  Va. 
Office  becomes  Presidential  July  1,  1935. 

Alfred  Prentis  BuU  to  be  postmaster  at  HaUwood.  Va. 
Office  becomes  Presidential  July  1,  1935. 

William  B.  Owtn  to  be  postmaster  at  Jarratt.  Va.  Office 
becomes  Presidential  July  1.  1935. 

Howard  P.  Gilliam  to  be  postmaster  at  Phenix,  Va.  Office 
becomes  Presidential  July  1,  1935. 

Edgar  W.  Sims  to  be  postmaster  at  Rapidan,  Va.  Office 
becomes  Presidential  July  1.  1935. 

John  E.  Pace  to  be  iMstinaster  at  Ridgeway,  Va.  Office 
becomes  Presidential  July  1,  1935. 
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Pauline  H.  Duncan  to  be  postmaster  at  Rtverton,  Va.  Of- 
fice becomes  Presidential  July  1.  1836. 

Prank  D.  Coleman  to  be  postmaster  at  Rose  Hill,  Va.  Of- 
fice becomes  Presidential  JtUy  1,  1935. 

Zulelme  H.  Sealock  to  be  postmaster  at  Sperryville,  Va. 
Office  becomes  Presidential  July  1,  1935. 

WASHmCTOH 

Ernest  H.  McComb  to  be  postmaster  at  Bverson«  Wash.,  in 
place  of  A.  U.  Thompson.  Incumbent's  commission  expired 
February  6,  1934. 

John  H.  McAfee  to  be  postmaster  at  nwaco.  Wash.,  in  place 
of  R.  B.  Williams.  Incumbent's  commission  expired  April 
SO,  1934. 

Arthur  A.  Barnes  to  be  postmaster  at  Pasco.  Wash..  In  place 
of  W.  R.  Cox.  Incumbent  1b  commission  expjbred  January  22 
1935.  ' 

Jessie  A.  Knight  to  be  postmaster  at  Shelton.  Wash.,  in 
place  of  J.  A.  Knight  Incumbent's  commission  expired  Feb- 
ruary 25,  1935. 

Kenneth  K.  King  to  be  postmaster  at  Addy.  Wash.  Of- 
fice becomes  Presidential  July  1,  1935. 

Hannah  L.  Parker  to  be  postmaster  at  Alderwood  Manor. 
Wash.    Office  becomes  Presidential  July  1.  1935. 

Mary  Mallory  to  be  postmaster  at  ^JTaniyflyi^  Wash.  Of- 
fice becomes  Presidential  July  1.  1935. 

Bertha  H.  Welsh  to  be  postmaster  at  Prescott,  Wash.  Of- 
fice becomes  Presidential  July  1.  1935. 

Richard  H.  Lee  to  be  postmaster  at  Wilaoncreek.  Wash. 
Office  becomes  Presidential  July  1,  1935. 

WKST  vncnnA 

Olga  O.  Baughman  to  be  postmaster  at  Bellngton.  W.  Va., 
in  place  of  R.  L.  Teter.  Incumbent's  commission  expired 
P\Bbruary  20,  1935. 

Okey  K.  Burdette  to  be  postmaster  at  Point  Pleasant 
W.  Va.,  in  place  of  J.  J.  Lovell,  resigned. 

Irvin  J.  Richardson  to  be  postmaster  at  Bartley.  w  Va 
Office  becomes  Presidential  July  1,  1935. 

Robert  Y.  Henley  to  be  postmaster  at  Caretta,  W.  Va.  Of- 
fice becomes  Presidential  July  1.  1935. 

Hugh  A.  Christie  to  be  postmaster  at  Everettville.  W  Va. 
Office  becomes  Presidential  July  1,  1935. 

Thomas  O.  Wash  to  be  postmaster  at  E:ayford.  W  Va. 
Office  becomes  Presidential  July  1,  1935. 

Esta  B.  Combs  to  be  postmaster  at  Man,  W.  Va.  Office 
becomes  Presidential  July  1,  1935. 

William  E.  Simpson  to  be  postmaster  at  Power.  W.  Va. 
Office  becomes  Presidential  July  1,  1935. 

I^wis  H.  M.  Christie  to  be  postmaster  at  Renick,  W.  Va. 
Office  becomes  Presidential  July  1,  1935. 

Charles  Dillard  to  be  postmaster  at  Walton.  W.  Va.  Office 
becomes  Presidential  July  1,  1935. 

James  H.  Trail  to  be  postmaster  at  Winding  Gulf.  W.  Va. 
Office  becomes  Presidential  July  1.  1935. 

wxscoRsiir 

John  L.  Cunningham  to  be  postmaster  at  Beaver  Dam. 
Wis.,  in  place  of  G.  E.  Stoddart  Incumbent's  commission 
expired  Ptebruary  25,  1935. 

Carl  E.  Seller  to  be  postmaster  at  Flah  Creek.  Wis.,  in  place 
of  M.  I.  Klnsey.    Incumbent's  commission  expired  January 

Harry  R.  Jones  to  be  postmaster  at  Sturgeon  Bay,  Wis.,  in 
place  of  N.  C.  Garland.  Incumbent's  commission  expired 
Ptebruary  20.  1935. 

Roman  W.  Stoffel  to  be  postmaster  at  ADenton.  Wis. 
Office  becomes  Presidential  July  1,  1935. 

Julia  L.  Quigley  to  be  postmaster  at  Arena.  Wis.  Office 
becomes  Presidential  July  1,  1935. 

Elmer  G.  Zellmer  to  be  postmaster  at  PUr  Water.  Wis. 
Office  bec<Hnes  Presidential  July  1,  1935. 

August  B.  Zabollo  to  be  postmaster  at  Genoa,  Wis.  Office 
becomes  Presidential  July  1,  1935. 

Casimir  Jaron  to  be  postmaster  at  Lublin,  Wis.  Office  be- 
comes Presidential  Jtily  1.  1935. 


CONFIRMATIONS 

Executive  nominatUnu  confirmed  hy  the  Senate  June  15 
legislative  day  of  May  12) ,  1935 

Fdxkal  Pown  ComnssioN 

Clyde  L.  Seavey  to  be  a  monber  of  the  Federal  Power 
Commission. 

APPOINTiaNTS   BT   TltAKSm   IK  TRX   RSGULAt   AUCT 

First  Lt  William  Frederick  Kellotat  to  Quartermaster 
Corps. 

Second  Lt  Terroice  Robert  Joseph  Hickey  to  Quarter- 
master Corps. 
Plrst  Lt.  Waldo  Eugene  Laldlaw  to  Ordnance  Department 
First  Lt.  Paul  William  Steinbeck  to  Field  Artillery. 

Pkomotxons  ih  thi  Rkqulae  Auct 

Donald  Cowan  McDonald  to  be  colonel.  Field  Artillery. 

Fulton  Quintus  Cincinnatus  Gardner  to  be  colonel.  Coast 
Artillery  Corps. 

James  Allan  Stevens  to  be  Ueutenant  colonel.  Infantry. 

Emmert  Wohlleben  Savage  to  be  lieutenant  ccdonel.  In- 
fantry. 

Frederick  Ram<m  Gardn  to  be  lieutenant  colonel.  Chem- 
ical Warfare  Service. 

Dotiglas  Campbell  Cordiner  to  be  lieutenant  colonel.  Quar- 
termaster Corps. 

Lewis  Bradley  Douglas  to  be  major.  Quartermaster  Corps. 
Carl  William  Connell  to  be  major.  Air  Corps. 
Robert  Canada  Vickers  to  be  major.  Signal  Corps. 
Thomas  Lawrence  Clark  to  be  major,  EHgnal  Corps. 
Harlan  Nelson  Hartness  to  be  captain.  Infantry. 
Louis  Brainard  Ely  to  be  captain.  Field  Artillery. 
Julius  Easton  Slack  to  be  captain.  Field  Artillery. 
Bertram  F^rancls  Hayf  ord  to  be  captain.  Field  Artillery. 
Ilmest  Aaron  Blxby  to  be  captain.  Field  Artillery. 
Robert  Rossiter  Raymond.  Jr.,  to  be  captain.  Field  Artil- 
lery. 

Winiam  Basil  Offutt  to  be  first  lieutenant  Air  Corps. 
John  Hugh  Fite  to  be  first  lieutenant.  Air  Corps. 
Dudley  Earl  Whitten  to  be  first  lieutenant  Air  Corps. 
James  Arthur  Ronln  to  be  first  lieutenant.  Air  Corps. 
Earle  Thomas  MacArthur,  Jr.,  to  be  first  lieutenant.  Air 
Corps. 
Norman  Bert  Olsen  to  be  fb^  lieutenant.  Air  Corps. 
Curtis  Emerson  LeMay  to  be  first  lieutenant.  Air  Corps. 
Kenneth  Ross  Crosher  to  be  first  lieutenant.  Air  Corps. 
Morrison  Clay  Stayer  to  be  colonel.  Medical  Cosps. 
Lee  Roy  Dunbar  to  be  colonel.  Medical  Corps. 
Addison  Dimmitt  Davis  to  be  colonel.  Medical  Corps. 
William  Hope  Smith  to  be  colonel.  Medical  Corps. 

POSTMASTXBS 
rUMUDA 

Cullen  H.  Talton,  Daytona  Beach. 
Faltha  Huie,  Haines  City. 


Albot  A.  Towne,  Vorway. 
D(Hx  Owen  Cate,  Ridmumd. 
Linwood  J.  Emery.  Sonford. 

PBHHSTLVAinA 

Nita  Elwood,  Apollo. 

George  Lange.  Belle  Vernon. 

Earl  T.  Zerby.  Bemville. 

J.  Russell  Clayton,  Bryn  Athyn. 

George  D.  McCutcheon.  Fredonia. 

Christian  S.  Clasrton,  Huntington  VaDey. 

Edna  M.  Finney.  Langeloth. 

Edward  F.  Poist.  McSherrystown. 

George  C.  Diets,  Mechanicsburg. 

H.  Oscar  Toung.  Plymouth  Meeting. 

Perry  A.  Ttehop.  Red  Lion. 

Lucy  A.  Sellers.  Robertsdale. 
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June  15 


The  House  met  at  12  o'clock  noon. 

The  Chaplain,  Her.  James  Shera  Montgomery,  D.  D.,  of- 
fered the  f oQowlDC  prayv: 

Incline  Thine  ear,  our  Heavenly  Father,  and  hear  our 
prayer:  Help  us  to  lealiae  most  earnestly  that  we  are  the 
iMMren  of  t1***  and  •temlty  and  that  noibinc  can  separate 
vm  from  Thee:  Ttaoa  hast  made  vu  and  not  we  ounelTes. 
W«  pny  for  Thy  Umttag  that  we  may  be  kept  In  health  and 
strentth  to  serve  our  country  and  do  Thy  holy  will.  By  an 
irtmUMtfi  use  of  our  pdflkcsa.  may  we  f utfUl  In  our  daUy 
wik  ♦>»«»>  vital  raqnlNBMHlB  which  are  to  do  Justly,  love 
mefcy.  and  walk  humbly  before  God.  In  this  service  bless 
OB  with  a  freedom  from  excessive  care.  Sustain  us  with  that 
Mtaneas  Vhlch  Is  the  very  secret  of  strength.  In  the  Mas- 
ter's name.    Amen. 

Tto»  Journal  of  the  proceedings  of  yesterday  was  read  and 


mssACx  noM  ths  snrATi 
A  acHige  from  the  Senate  by  Mr.  Home.  Its  enrolling 
clerk,  announced  that  the  nwwitw  had  passed  a  bill  of  the 
loQovlnf  title,  in  which  tlM  wcmience  of  the  House 


Is 


8. 1788.  An  act  authorising  the  State  of  Mkiitgan  to  con- 
struct. t«^t«r»tAin  Ajod  operate  a  toll  bridge  across  the  St. 
Clair  River  at  or  near  Port  Huron.  Mich.,  and  to  acquire  other 
feraiMportellMlfMflttlis  between  said  State  and  Canada. 

Tlie  mrtr'ff^  abo  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  a  bill  of  the  Senate  of  the  fol- 
lowing title: 

8. 1811.  An  act  to  aothorlK  an  exchange  of  lands  between 
the  Richmond,  Frederkkshurg  k  Potomac  Railroad  Co.  and 
the  United  States  at  QuanUco.  Va.  

TIm  message  also  announced  that  the  Senate  agrees  to 
th«  rtport  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendment  of  the  Senate  to 
the  bill  (H.  R.  59)  entitled  "An  act  to  create  a  natlcmal  me- 
morial military  park  at  and  in  the  vicinity  of  Kennesaw 
Mountain  in  the  State  of  Georgia,  and  for  other  purposes." 

FOSSSTXT  raoGaAX 

Mr.  PARSONS.  Mr.  ^^eaker.  I  ask  unanimous  consent  to 
jfocaed  for  5  minutes,  or  so  much  thereof  as  I  may  require. 

TtMb  SPKAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  PARSONS.  Mr.  Speaker.  I  do  not  desire  to  make  an 
extended  talk  this  morning  upon  the  acquisition  of  forestry 
kuBdi  in  this  coimtry.  but  I  have  asked  for  this  time  to  make  a 
brief  statement  azkl  to  insert  in  the  Rkcom>,  if  I  may  have  the 
permission  of  the  House,  the  names  of  the  new  purchase  units 
ftahhihml  bgr  the  Forest  Conservation  Commission  and  a  list 
of  the  8t«tss  InTOhred.  with  the  names  of  the  Congressmen 
from  the  reqiective  districts  where  lands  are  being  purchased. 

We  embarked  upon  this  program  of  establishing  forestry 
units  and  purchasing  lands  in  the  several  States  some  15  or 
18  years  ago,  and  2  years  ago.  wtisn  the  emergency  program 
was  on.  there  were  new  units  established  and  new  purchases 
made  in  approximately  a€  States  of  the  Union.  This  work 
has  steadily  gone  forward  for  the  past  2  years  as  fast  as  the 
Oovemment  service  could  handle  the  purchases. 

Under  the  new  public-works  bill,  from  which  we  hope  to 
get  some  $80,000,000  to  continue  this  work.  I  understand  the 
allocation  committee  has  only  allocated  approximately  $13.- 
000.000  for  the  work.  We  need  at  this  time  to  continue  dur- 
h3g  the  next  year  approximately  $108.0004)00  to  purchase  a 
UtUe  more  than  24.000.000  acres. 

I  ask  unanimous  consent.  Mr.  Speaker,  to  Insert  in  the 
RscoKo  the  statistics  involved  in  the  purchase  of  this  land 
and  the  names  of  the  Congressmen  with  their  States,  so  that 
those  who  are  Interested  and  who  have  lands  In  their  respec- 
ttv*  districts  can  study  the  figures  for  themselves. 

Tte  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 


Mr.  PARSONS.  Mr.  Speaker.  In  the  next  few  days  a 
meeting  will  be  called  of  these  Members,  toi^thsr  with  ths 
nsiisiwi  xepreoentlng  these  States,  in  order  to  form  a  tittle 
musnlMtlnn  to  call  upon  the  Forest  Service,  the  Allocattea 
nsiiwhsliiii  and.  if  issii— rr  the  Presklent.  in  order  that  we 
may  obtain  funds  out  of  the  new  puWlc-works  bill  to  continue 
this  program  of  conservation. 

You  will  find  today  in  the  lobby  a  map  showing  the  loca- 
tion of  these  units  In  the  Tree  Belt  of  the  United  States.  AU 
of  the  States  except  about  six  are  Involved  In  the  forestrj- 
purchase  service,  but  the  new  units  that  have  been  estat>- 
llshed  in  the  last  2  years  are  in  26  States. 

Please  look  at  the  Raooss  Monday,  find  out  whether  lands 
in  your  districts  are  Involved,  and.  If  interested  in  the  con- 
tinuance of  this  program,  you  will  be  notified  and  given  an 
opportunity  to  appear  and  help  form  this  organization  ;ia 
order  that  we  may  obtain  these  funds. 

The  matter  referred  to  follows: 

Distribution  of  purehat*  urUtt  by  eoni^ressionai  diMtriett 


Dft. 


Do. 


Wmua  NMthMMkd  B««an 

Ctarta  WttUam  Totoy 
CtatflM  AltMrt  ~ 
Batwt  r.  Kkfa 
D.J.  DrtnoS 


a.  WflSi  RolMrtna.. 

TboBia^  O.  Bonh. 

CUftan 

JohaW.  nw«M.ir. 


Do. 
Do. 

Sooth  CaroUda. 


Do 

Do 

Do 


°-fc::::~:-:: 


Virgil 
FradM. 

JoSa  MwiiwU  RotMloa 

B.  OtfToU  Rm« .^ 

J.  WIUTiylor — 

D.  McReyn 


Bobart  L.  Donftotnu. 

A.  L.  Bulwtnkk 


Taylor . 


MmJ.  MoSwiia. 

Jmmm  Prtolaau  Biebanla 

TbaiMa  SaaSan  MtMIOaa. 

B.  Fraak  WkaWtal 

Malcalm  Covaor  Tirrat. 
WUSMiB. 


Furotiaaa  tmlt 


WMuMi 

Do. 

Do 
Ofaaa  : 

Aitofhoay. 

Manwuihala. 

Do. 

MoDongabalft,    Qaorge 

Waabiactaa. 
Cnaka.  MMinUla  Laka. 
Mountain  Lake. 
Uaaka.  GMaab.  Mooatila 

Lake. 
cwniMnmBo 

Da 

Do. 
UiMka,nagah. 
Charokea. 

Do. 
Uaakm. 

Do. 


UtaaitoL 


Naatahala,  Koorea.  Loos 
Oane. 


Do. 


Ohio-,. 

Do> 

Do. 

Do- 
Iowa — 

D». 


Do 


Do. 
Do. 
Do. 


Do.. 
Do- 


Ollv«. 


JoeStamM 
William  Ri 

LiatarUiU 

WbH  Dozcy — ..,.- 

A.  L.  Ford 

Anhert  C.  Dnaa. 

WfUam  My«r*  Cotnwr. 

Daa  B.  licOohae 

Wfflten  Madtaon  WUtttngton. 
WUbura  Cartwilfbt.. 

Boa  Cravaw. 

Claado  A.  rnllar 

DavM  Dtekaa  Tary 


Do. 
Waiahaw 
Naatahala.  Oi 
Cbacokea. 
Alabaaa. 


Do 

OaknolCBa. 
Ciaiaah. 

Honey . Springs. 

Do. 
BlmTilla. 

Chlckaiawbay.  Leaf  R^vw^ 
BUDd. 


John  L.  MoClaUao 

JohnB. 
DowoyI 


Oiyde  WUUaaa.. 


OrvlUa  T.lE 
Olaode  V. 
Kaat  KDawwth  KaOar. 
H.  Otoanvood. 


Joha  WUUam 

B.  " 

JaMB  O.Polk 

Ttaooui  A.  Jankiaa. 
RohariTI 
MeO  a.  U 
Xdward  CliVtM 
Uoyd" 

Bobart  Ot 

AihartJ.  BmI. 

Roy  Oretard  Woodrofl. 


Delta. 


Ouaehita,  Onrk. 
Ourk. 
Ooaehtta.  Oeatk. 

Do. 
Oxvk 

Tahia  Baakj  Pond  Ferfc. 
Oardaar. 


IClnaaaote. 

Do. 

Do. 


North  Dakota 

Do 


U.Br 
Fcaak  X.  Haok. 

Oerald  J.  BoOean 

OeorgeJ. 


H««ld 

WUUaia  AMa 
Rlehard  Tbompaoo 
Uahar  L.  Burd&7.. 
WilUaa  Lamka 


Xllini. 

n«taaBt  Rob.  Loat  Btrw; 

Patoka. 
lAteyetta. 
Pleaaaat  Ron.  Lest  MfW^ 

Patoka. 
LiuleSoioto. 

SnaaMe  Onak.  MeArttalK 
Masklngaaa. 

Hodting  VaUey,MeArthar 
Keoaau(|aa. 
Otaad    RlT«r. 

Choqoart. 


Hufoo. 

Mar<|aetto,  Hlawatkik 

Ottawa,  OofiMe. 

GCOQtO. 

Anuaai,  Oeeto. 
OkiHMWipiii.M 
yiaaeaox. 


Chlppei 

Sooria,  Sbeyeoaa. 

Do. 
ToroNacn.  T4iqnmn^ 
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«MlU.  a*  or  Apr.  1,  lUt  


MteMakftf  iiaFfftaar 


Map 

indai 
nambor 


RagioD  and  anit 


IS 

u 
u 
u 


14 
U 
M 


17 
IS 
19 

SO 

n 

23 

a 

M 

» 

37 

» 

n 
u 
u 

M 
V 

as 

SB 


New  England: 

White  Moantatn.. 
Green  Mountain. 

Total .. — 

Appalarhlan- 

AUagbeny.... — 
M< 


Btata 


Onai 


New  Hampahiia. 
Vermont — 


George  WaaUngtoa. 

Mountain  Lake 

Clinch 

Cumberland. 

UiMka — 


ri«ah 

Nantahala. 


ClHrokaa — 

Alaboaa.. 

Total 

Piedmont: 

Ubarle 

Enoree — 

LoogCaaa — 

Total 


Soatbem  Pine: 

Croatan .».. 

Wambaw..., 


41 
4» 

43 
44 
46 
4« 

47 
4S 

« 
80 
ftl 

a 
a 

64 
66 
6S 

67 
68 

60 

« 


«1 
«3 
63 
•4 
05 
M 
«7 


79 

n 
n 
n 

H 


Ooala ...__— 

Apaladileola 

ObocUwhatcfaae. 

Talladen 

Oakmulgee... . — ._— > 

Tombigbee.. . 

Conecuh . 

Holly  Sprinti 

Bienville 

Chickaaawbay — 

Leaf  RlT«r 

Bilozl 

Homocfaltta4 

DetU 

KtaaU^ie .»— 

Vernon —-». 

Sabine 

Anfellna. .  .4 ...-.~.^.. 

San  Jacinto — 

Davy  Croekatt 

Total.  ■  ..»..■■■■■■■■■■■.. 

Oiark  and  Oeattal  MiaaWiipt: 
OnachlU - 


PennaylTanIa 

West  Virginia  and 

Virginia. 

..-.do 

Virginia 

....do — 

Kentucky 

Virginia.    North 

Carolina,     and 

North  Carolina 
and  Tenneaaee. 

Georgia,  North 
Carolina,  and 
South  Carolina. 

Georgia,  Tonnes- 
aee,  aiid  North 
Carolina. 

Alabama 


North  Carolbna.. 
South  Carolina — 
....do 


North  Carolina. 
South  Carolina. 

Florida 

do 

do 

do 

do 

do 

do. 

do. 


Ouurk 

Table  Rock 

Praid  Fork 

Gardner — ,. 

Fristoe . 

WappspeUo 

Gaaoonade...... 

Clark 

St.  Franeoia 

mini 

Shawnee 

Lalayetto 

Lost  River 

Patoka 

Pleaaant  Ron... 

Little  Scioto 

McArtbnr 

Hockins  VAlley. 

Muskingum 

Symmes  Creek.. 


.  Total 

Lake    and    Upper    Miariailppl 
Statee: 

KeaeauqQa_ ...... 

Cbeqoeat - 

Cbariton 

Grand  Rirar .... 

Manlatea — , 

Huron 

Marqoette 

Hiawatha — 
Ottawa... 

Ooooto 

Argonne..... 
Flambaao.... 
Moodeaox... 
Ctaeqi 


Miaaissippi 

....do 

do 

do       . 

I-Jldo 

Loaliiaaa 

do 

Teaa 

do 

do 


Arkanaai  and  Ok- 
labonia. 

Arkanaaa 

Miaaoorl 

.....do 

.^.jdo 

.....do 

do 

...Ao 

do 


minola.. 
.— .do™ 


-do. 


-do 

—..do 

Ohio 


Acre* 
850,796 

so7,sao 


1. 167,  SIS 


796.  MO 

i.n7.ooo 

List  700 

1,977, 616 

688.000 

992.  a06 

1,509,700 


1,154.840 
l.S5a900 

1.785.000 

661.005 


Reeervad 
public 
lands 


iicrat 


8,804 

4 

17,700 


AcQuired 

through 

exchange 


i4crc* 


158 
185 


n 

14 


Purchaaed 
or  in  courM 
of  purchase 


Aen$ 
60O.7B7 
149.411 


ia.70B.M6 


-.do„ 
..do.. 


Iowa.. 


560,000 
342,000 
409,000 


1,311.000 


307,000 
418,500 
161, 813 
478,081 
297,770 
368,048 
422,000 
282.000 
611,000 
842,100 
630.520 
882.820 
192,000 
623,261 
409,000 
410.8(10 

aa.840 

780,819 
107,500 
880.000 
800,000 
400,000 

aeaooo 


20,127 


80 
158,089 


133,636 


877 


846.906 


421. 0S7 

7aa7fii 

700,8(17 

44.318 

36.41*6 

307.7:19 

SlOi  2!i3 


88X743 
414.303 

laaaw 


4,045.053 


Average 
cost  per 


Total  amount 

expended  or 

obligatodto 

date 


17.04 
ia64 


8.17 


6.46 
3.16 

8.63 

L77 
3.66 

3.85 
3.80 


6.37 
1.88 

4.41 

A78 


18,381,336.00 
1.6BB.719.00 


18B 
~6S,'tai' 


8.850.432 


a;  476. 576 

1.233.040 
247.420 
356,729 
260,796 
466.666 
347,803 
469,364 
704.469 
451.680 
353;  186 
480,856 
901,820 
182.000 
200.000 
189,000 
287,000 
386,000 
865,000 
383,000 
255,000 


292.404 


628,077 
384,900 


66,120 


12,178 
76,919 
46,  £27 


4.36 


4.40 
6.08 
8.63 


134,  iQ4 


77,011 

aaoiiso 

155,149 
75,  .106 

278.  HSO 
96b  :n3 
8X738 


80,611 
166,463 
IKMM 
907.886 
120.827 
17X794 

'41X818' 
7a  288 
176.983 
181.266 
14X436 
161,281 


X968.I72 


3X946 


10.110.683 


126,080 
944.040 
151. 520 
307.860 

1,28X847 
679.993 
60X360 
675.843 

1,738.663 
444,194 
64X434 
86X768 
18XB13 
67X349 


91X037 


3X946 


137.613 

19X«n 

ai.876 

X138 

X634 

.*.....*-> 

320 

^  ^  __,  »MMM« 

483 

— . 

180 

.          .      1 

946 

—  *-——* 

190 

7M 

871,078 
844.491 

"it'm 

6L361 

908,587 

84.008 

81.306 
273,920 

"68,161 

00,433 


^911.0i5.00 


X  717, 51X00 
X831,36B.OO 

X64a  186.00 

78.436.00 

120.758.00 

1.18X502.00 

1,177,72100 


X07X  08X00 
131X287.00 

X400, 73X00 

82X706.00 


17,877,991  00 


Additional 
area  to  be 
purcbaaed 


.<4erea 
117,008 

iixaoi 


33X609 


184.086 
638,869 

808.784 

1,187.388 

44X644 

66i408 

1.108,386 


otr,m 
BOiass 

1.16X878 
847.830 


8X674.00 
886,041.00 

asxin.oo 


7.8BX469 


X13 


X03 
X61 
X02 
X88 

X30 
239 
XOO 


X70 
161 
L46 
L7» 
XS3 
X86 

'xn 

L80 

X78 
173 
X88 

XOO 


X38 


1,787.763 


X84 
XU 

Tn" 

100 

LBO 

111 

.17 

XOO 

'XB 

4.70 


09X09X00 


23X226.00 
1.49X74X00 
77X425.00 
314,064.00 
6K3B1.00 
91X101. 00 
16X47X00 


987.873.00 
41X16X00 
35X888.00 
421. 81X00 
06X73X00 
60X897.83 

"956.'808.'66 
101.889.00 
48X399.00 
367,100.00 
66X506.00 

1.37X646.00 


X75X  367.00 


X88 


141, 174 

X87 

14X063 

LSI 
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Uf  dtnncta  can  snidy  tne  ngur«s  lor  inemaeiTCB. 

Tbe  SPEAKER.    Is  tbere  objection  to  the 
gentleman  from  nUnolsT 

Tlnere  wms  no  objection. 


of  the 


Do- 

Do 

North  DmkoU.. 
Do 


WUtaa  AlTin 


L. 


Oupoflof , 
Chjpyowm. 
80111I1, 
Do. 
TonN( 
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^  uMUtkH  pmrdrnn 


o>Dn  or  Bcsimss 

EJIiri'K  "frni.     Ur.  Speaker,  I  ask  unanimous  con- 

nnt  that  on  Monday  next,  alter  the  reading  of  the  Journal 
I  may  be  permitted  to  address  the  House  for  30  minutes. 

Mr  TAYLOR  of  Colorado.  Mr.  Speaker,  reserving  the 
Tight  to  object.  I  feel  that  a  request  of  this  kind  is  entirely 
unreasonable  and  I  shall  object. 

sioaxGATxair  or  HAamru.  cmaivALS 

Mr  A8HBROOK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  Insert  In  the  RxcoaD  a  short  and  able  editorial  written  by 
O  J  Klrchendorfer.  editor  of  the  Mansfield  News-JoumaL 
on  the  Segregation  of  Habitual  Criminals,  which  I  think  is 
worthy  o#  preservation  in  the  Rkcobp,  

Tte  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection,  ^       _*     ^ 

Mr  ASHBROOK.  Mr.  Speaker,  under  leave  to  extend 
my  remark*  in  the  Rscoaa.  I  inchide  the  foUowlng  able 
editorial  written  toy  O.  J.  Klrchendorfer.  editor  of  the  Mans- 
News-Joumal.  Manrtleld,  Ohia 

■■aaBATXoir  worn  tuMxrvu,  cmxmjmmlm 

With  turn  quick  clortng  In  at  Pwlena  .genu  on  the  kldn*p« 
ef ^  W«y«rtM«uMT  boy.  th.  qu«Uon  <rf  wh«»  to  do  *mi  kui- 

"^Ktt  tlufftrat  iU«h  a*  tn^gnation  biw  pwil  !t  may  be  doobted 
If  lESi  wUl  eT«  be  wtde-epr«»d  pubUc  •PProral^  of  ^pital  pun- 
Mtapnt  for  kidnapen.  In  omm  not  nmltlng  tax  deatb  of  tho 

'*WM4oM  •Ppmr.  however,  that  P«»»»^»* J«  ^l^^JlJJSJ* 
kUMI  •bouklbiVe  taam  more  d«rtic  phjwe  «J»f  ««•  J»PJJ«^ 
■MMt  aad  ^K^*  tt  should  repreaant  •  Aaallty  that  wculd  be  known 
telverv  iii^inl  whoee  mind  might  at  aooM  tlma  turn  to  oon- 
SmpUtton  a<  tho  Wdnaplng  lacket  aa  a  Biaaa.  fl«  acquiring  ••  eaey 


If  tt  !■  aeeapt«l  aa  an  obBgatfcm  M»en  tbo  P«5"i  *•  jfTClIS! 
mMTtara  and  euetenanoe  for  habitual  ecbanwla  during  y etr  na»- 
wal  llf atlBa.  then  surelv  eooke  plan  ahould  be  developed  whereby 
Sua  trpe  of  eriminmi  ean  be  oompletaly.  eaeurely.  and  permanentty 
■nn^  fttn  that  aatlrely  dlffnent  daas  otf  law  violators  who 
IStemporartly  deprlvwl  of  Uberty  whUe  efforU  ate  being  inada 
to  reform  thetr  thlnkli«  to  the  eatent  of  aakhig  them  law-ahld- 

It 'is  not  improbable  that  esaggeraUon  oC  the  poBtloal  theory  oC 
-  equality  "  In  this  eoimtry  haabeen  msponstble.  at  least  In  part, 
for  the  show  oX  senttactentaUty  which  IncMaes  to  havepeatar 
i«Kard  for  the  crtmtnal  than  for  the  vtettm  and  to  consider  the 
■Srertng  of  the  olmmars  family  as  being  more  Important  than 
the  grief  brought  upon  the  lored  ones  of  the  victim. 

BBdency  of  P^dval  ageaeles  in  the  clearing  up  of  kidnaping 
eaam  baa  akvady  been  so  convlactngly  damonattatad  that  U  to 
entirely  probable  this  flald  «f  opsratlow  wUi  be  trnprnnOaA  rather 
than  diminished. 

X}m  Is  alieady  beli«  mi^s  by  the  FMleral  Oovemment  of  an 
Mand  prison  for  sooks  tt*"******  This  whole  problem  U  so  obvl- 
«Mly  natteaal  in  seope  that  It  may  be  advisable  to  eoosklsr  elab- 
orwllng  Uks  laland-prtaon  uSsa  to  tt>a  point  of  opening  the  way 
for  pt^lin  to  ssnd  thsfr  kidnapers  and  other  hahltnal  ertmtnals 
gte  tT» «»««<»  to  such  a  penal  ooloay  Inalssil  of  oonflnlng 


If  capital  punishment  la  to  be  withheld  from  kidnapers,  then 
there  should  be  assurance  of  complete  segregation  during  the 
remaining  years  of  their  life,  without  chance  for  pardon  and  with 
no  opportunity  for  eso^ie. 

ThU.  coupled  with  such  records  for  quick  capture  aa  are  now 
being  made,  should  go  f ar  tn  putting  a  stop  to  kldni4>lng  in  the 
United  Statea. 

OKsn  or  Busnnss 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  ask 
unaninwms  consent  to  address  the  House  for  10  minut'js. 

Mr.  TRUAX.    Mr.  Speaker,  reserving  the  right  to  object, 

yesterday  we  had  the  Private  Calendar.    We  had  intended 

to  consider  the  Private  Calendar  the  day  before.    The  men 

on  the  committee  who  are  offlcially  designated  to  analyze 

and  study  these  bills  and  object  to  the  ones  that  are  without 

merit  were  ready  and  prepared.    We  had  to  listen  to  about 

1  hour  0*  speech-making  on  Thursday  and  about  the  same 

thing  yesterday.    I  shall  object  to  any  requests  for  time  to 

address  the  House  prior  to  tbe  consideration  of  the  Consent 

Calendar  today.    The  consideration  of  the  Consent  Calendar 

today  was  brought  about  at  the  request  of  the  gent'eman 

from  Texas  [Mr.  Johis]  so  that  his  triple  A  amendment 

bin  could  be  considered  by  the  House  on  Monday  next. 

There  is  other  Important  legislation  to  be  considered  next 

week,  among  which  is  the  Wagner  bilL    I  am  perfectU*  wiU- 

ing  to  have  all  gentlemen  address  the  House  after  the  bills  on 

thto  cti^fWtM'  have  been  considered  today.    The  Speakor  de- 

glns  tbftt  we  make  haste  with  tbia  calendar  and  Members 

who  are  Interested  In  the  bills  are  of  the  same  opinion. 

They  want  to  get  through  with  the  consideration  cf  the 

calendar. 

Bfj.  ifAY.  Did  the  gentkman  mf  "  triple  A  -  or  '  crip- 
pled A"? 

Mr.  TRUAX.    Triple  A— not  crippled  A. 

The  SPEAKBR.  Is  there  objection  to  tbe  request  <(f  the 
gentlenoan  from  New  Hampshire? 

Mr.  TRUAX.    Mr.  Speaker.  I  object. 

Ut.  KSLLBR.  mi.  Speaker.  I  ask  unanimous  consiait  to 
address  the  Houm  for  IS  minutes  on  Monday  next,  imme- 
diately foUowlng  the  reading  of  the  JoumaL 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  understajid  we 
have  changed  the  day  for  the  consideration  of  l^lls  en  the 
Consent  Calendar  from  Monday  to  today,  for  the  purpose  of 
letting  the  triple  "A-  bill,  am  wdl  aa  tome  other  important 
matters,  come  in  next  week-  I  fed  tt  would  be  Improuer  to 
allow  extended  speeches  at  that  time,  or  at  any  time  untU 
thoee  matters  are  disposed  of. 

I  know  that  the  Speaker  is  snTioiis  that  we  should  transact 
this  important  boillMBi  before  the  House.  I  feel  that  speeches 
should  be  condensed  or  come  in  at  some  other  time. 

Mr  KELLER.  Win  the  gentleman  yield?  I  want  to  make 
a  short  sUtemtni.  On  the  12th  of  the  month  the  Washington 
Times,  in  a  special  article,  made  an  attack  on  me  in  which  I 
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would  be  Justified  in  taking  an  hour  of  time  on  a  question  of 
personal  privilege.   I  do  not  want  to  do  anything  of  the  kind. 
I  can  say  all  I  need  to  say  in  15  minutes.    If  the  gentleman 
wishes  to  object,  all  right. 
cLAXXAirrs  who  sirrrERKD  loss  niOM  mxs  skt  bt  Govnunanr 

OPnATXD  SAILKOASS  IN  KOnOCSOTA  IN  1918 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarks  in  the  Rbcom). 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  BUCKLER  of  Minnesota.  Mr.  Speaker,  we  hope  to 
have  the  House  of  Representatives  vote  next  Tuesday  on 
omnibus  bill  no.  8108.  One  section  of  this  bill  contains  the 
Minnesota  fire  claimants  measure,  which  Is  the  Ryan  bill. 
H.  R.  3662.  This  Ryan  bill  was  objected  to  by  two  objectors, 
and  went  back  to  the  Claims  Committee,  where  a  further 
hearing  was  held,  and  the  Claims  Committee  again  favorably 
reported  this  bill,  in  the  omnibus  bill,  H.  R.  8108. 

I  find  that  I  am  the  only  Member  of  Congress  from  Min- 
nesota in  the  past  6  years  who  is  not  recorded  as  giving  this 
bill  his  favorable  consideration.  The  only  reason  why  I  have 
not  endorsed  this  bill  is  the  fact  that  I  am  a  new  Member, 
and  this  is  the  first  opportunity  that  I  have  had  to  talk  to  my 
colleagues  about  it. 

I  am  a  farmer,  and  there  are  hundreds  and  thousands  of 
farmers  in  Minnesota  who  are  concerned  with  the  pcussage 
of  this  measure.  Tou  imderstand  that  these  farmers  were 
burned  out  by  fires  set  by  Government-operated  railroads  in 
1918.  The  courts  in  Minnesota  held  the  Government  Rail- 
road Administration  liable  for  the  damage,  but  the  Director 
General  changed  his  mind  about  pajring  the  damage  and 
decided  that  he  would  only  pay  the  farmers  and  others  a  part 
of  their  loss.    This  bill  is  to  pay  the  balance  that  is  due  them. 

I  was  talking  to  a  fellow  the  other  day.  who  told  me  that 
this  bill  was  "  gray  haired  and  hoary  "  with  age.  I  am  get- 
ting a  little  gray  haired  myself,  but  I  think  my  hairs  will  all 
be  considerably  grayer  if  we  keep  up  this  system  in  Congress 
of  having  one  or  two  objectors  always  defeating  meritorious 
bills. 

Z  said  to  this  fellow  the  other  day.  when  he  told  me  this 
was  an  old  bill  and  that  it  had  been  kicking  around  for 
years,  that  the  only  reason  why  the  bill  had  acquired  a  little 
age,  was  the  fact  that  objectors  always  prevented  the  House 
of  Representatives  from  passing  it.  I  pointed  out  to  him 
that  every  Claims  Committee  which  has  considered  this 
measure  since  the  Seventy-first  Congress  has  favorably  re- 
ported the  bill,  but,  of  course,  the  objectors  stop  the  biU. 

I  was  not  here  last  year,  but  understand  there  were  a  lot 
of  rumors  that  there  was  considerable  gossip  that  the  bill 
was  a  bad  bill,  and  that  it  was  a  "  lobbyist  bUl ".  and  I  also 
understand  that  there  were  various  other  things  said.  I 
want  to  ask  my  colleagues  not  to  take  that  luropaganda  seri- 
ously, because  tt  it  easy  enough  to  make  a  lot  of  remaito 
but  sometimes  hard  to  prove  them,  and  up  to  date  none 
of  the  things  that  were  said  last  year  have  proved  to  be 
true. 

I  am  supporting  this  bUl  because  it  is  an  honest  bill  and 
because  the  courts  of  Minnesota  have  said  that  the  Rail- 
road Administration  owed  this  money.  Tou  do  not  have  to 
rest  on  my  word  alone.  The  HonoraUe  John  Devaney, 
chief  Justice  of  the  Supreme  Court  of  Minnesota,  and  the 
Honorable  Floyd  B.  Olson,  Governor  of  Minnesota,  as  well 
as  others,  including  President  Rooaevdit,  have  endorsed  this 
Ryan  bill,  now  known  as  "  title  4  "  in  the  omnibus  hill  8108. 
II  you  want  to  help  carry  out  the  President's  program  of 
doing  Justice  to  the  people  in  Minnesota,  you  are  bound  to 
vote  for  this  bill. 

Someone  claimed  the  other  day  that  these  claimants  had 
been  overpaid.  Such  a  statement  Is  a  terrible  mistake,  and 
I  simply  cannot  understand  how  anyone  would  make  that 
statement  without  looking  into  the  facts.  Sometime  ago  my 
colleague  Mr.  Rtam  prepared  a  letter  and  showed  Just  how 
these  settlements  were  made,  by  giving  one  of  the  actual 
cases  in  point. 


I  quote  fr<»a  his  letter  which  I  received  under  date  of  June 
3,  and  which  ou^t  to  settle  the  matter,  so  far  as  getting  a 
favorable  vote  when  this  measure  is  considered: 

In  order  to  clearly  preaent  tbe  facte,  I  submit  tha  foUowlng 
typical  ezamplo  of  one  of  theae  firm  clalme  Tlie  data  on  this  claim 
were  taken  from  Oovemment  records. 

On  October  12.  1917,  Otto  Koskl  resided  In  doquet.  lOnn..  a  atty 
of  approximately  8,000  population,  and  owned  a  home  which  was 
destroyed  (»i  that  day  by  a  fire  which  originated  throu^  negli- 
gence of  Oovernment-operated  railroads. 

On  July  22,  1921,  the  Supreme  Ooxut  of  Minnesota.  In  a  test  case 
for  that  area,  held  the  Government  liable  for  the  damage  caiised  by 
that  flre.  and  on  October  17.  1931,  Mr.  Koskl  fUed  a  claim  for 
$1,229.18  with  the  OoTemment  for  his  loss  on  account  of  said  flre. 
llabUlty  having  been  fixed  In  said  test  case.  Subaeqtiently.  a  Oov- 
ernment  lnvest.lgator  appraised  his  loss  and  fixed  the  actual  amount 
at  $1,000. 

The  Government  advised  Koskl  that  It  would  pay  60  percent  of 
his  $1,000  loss,  providing,  among  other  things,  that  every  similar 
claimant  a|,'reed  to  do  the  same,  and  he  could  either  "take  It  or 
leave  it "  and  attempt  to  collect. 

There  were  more  than  8,000  cases  of  this  kind  pending,  and  It 
was  estimated  that  It  would  take  all  of  the  courts  of  Minnesota 
more  than  10  years  to  hear  and  determine  the  same,  excluding 
all  other  business  of  the  courts.  The  expense  of  trial  of  a  single 
case  would  exceed  the  amovint  of  recovery  in  this  case.  The 
Government  refused  to  consolidate  similar  cases  for  trial.  Mr. 
Koskl  had  no  finances  with  which  to  litigate  his  dalm.  Litiga- 
tion had  then  been  under  way  since  October  191S. 

Under  all  the  circumstances.  Koskl  was  coerced,  and  agreed  to 
accept  the  partial  payment. 

On  E>ecember  29,  1921.  a  Judgment  was  entered  in  his  favor 
against  the  Government  for  $600.  and  on  January  28,  1922.  Mr. 
Koskl  signed  a  release  In  full  for  his  $1,000  claim,  but  was  paid 
only  $600. 

This  measure  provides  for  the  pajrment  to  Mr.  Koskl  ot  %b» 
remaining  $600.  and  for  similar  treatment  to  other  claimants. 

In  conclusion.  Mr.  Speaker,  and  Members  of  the  House,  I 
want  to  urge  all  of  you  who  feel  that  a  farmer  whose  home 
has  been  burnt  up  by  the  Railroad  Administration  is  entitled 
to  the  same  treatment  that  other  people  receive  to  vote 
for  this  measure  and  help  the  Members  of  Congress  from 
Minnesota  see  that  this  wrong  which  has  been  done  many 
years  ago  is  corrected. 

A  PUWCTURKl)  BALLOOH 

Mr.  TARVER.  Mr.  Speaker.  I  ask  unanimous'  consent  to 
extend  my  remarks  in  the  Rscokd.  and  include  therein  a 
short  editorial  by  the  Honorable  Clark  Howell,  editor  of  the 
Atlanta  Constitution. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rkcori),  I  include  the  following  short  editorial 
by  the  Honorable  Clark  Howell,  editcn-  of  the  Atlanta  Consti- 
tution: 

A  nmcnnoB  ballooit 

The  "  brain  trust  **  MpatmanA  demands  for  a  revoiutlosiary  «*»»*ft 
in  the  Constitution,  voiced  foUowing  the  N.  R.  A.  decision  by  the 
Supreme  Court,  were  evidently  prepared  as  a  trial  balloon  to  as- 
certain pubUc  opinion.  It  so.  the  balloon  was  punctured  on  the 
first  day  up. 

The  sxiggiestion  to  further  oentrallae  power  in  Washington  at  the 
expense  of  the  sovereignty  of  the  State  never  received  the  »p- 
proval  of  the  President.  It  was  probably  put  up  to  him  by  some 
ot  the  eminent  Soviet-minded  theorists  now  oonspleuous  for  their 
activities  In  Washington,  and  he  merely  oonvsjisd  it  on  to  tbe 
public,  although  definitely  failing  to  endorse  it. 

The  public  was  not  long  in  responding  and  the  trial  ballooo 
was  shot  fuU  of  holes,  collapsed,  and  drt^tped  with  a  dull  thud, 
the  response  of  Congress,  the  public,  and  the  press  being  immedi- 
ate and  unmistakable. 

Should  any  such  amendment  be  submitted,  tt  would  not  only 
faU  to  receive  the  necessary  approval  ot  three-fourths  of  the 
States,  but  would  be  lucky  to  be  endorsed  by  one-fourth. 

It  did  not  take  Congress  long  to  slae  the  sltuatlan.  and  tha 
plan  is  now.  in  the  picturesque  language  of  General  Johnson, 
"as  dead  as  a  dodo" — tar  which  tbe  country  has  much  to  be 
thankful. 

We  have  had  enough  tinkering  with  the  Conctitation.  It  has 
served  well  and  efficiently  In  safeguarding  the  rights  of  tlie  people 
and  forwarding  the  Interests  of  the  Nation  for  more  than  160 
years. 

Thoee  who  would  now  change  the  fundamentals  at  this  siAld  bul- 
wark of  Amerlcui  Ubcrty  and  safety  may  well  ooosldsfr  the  cautloa 
ot  Daniel  Webster  In  an  address  delivered  on  the  centennial  anni- 
versary of  Washington's  birth.  Citing  that  America  could,  and 
undoubtedly  would,  recoup  from  the  effects  ot  disastrous 
I  other  misfortunes  that  ml^t  sweep  our  ooouBsroe  fraai  tbe 
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But  who  ihmn  recozutruct  the  fabric  of  damoUahed  gorerximent; 
who  shall  rear  again  the  well-pruportlooed  corusm*  of  conatttu- 
ttaaal  liberty:  arte  iftall  frame  together  the  akllltul  architecture 
rthli  unltea  nattanal  aofralgBty  with  State  rlghta.  ioOlridml 
aecurtty.  and  public  proaperltjY  Mo;  tf  tlieae  column*  fall,  ttaoy 
wUl  be  raiaad  not  i^aln."  

The  rmrf  suggcetton  to  take  away  firaaa  the  StsU  the  powar  now 
lerted  in  Ummb  to  detarmlDa  their  own  affalra.  and  to  czoata  an 
•mplre  without  Btate  llnea.  la  abfaorrant. 

igaUi  we  my.  U  Ooogreea  wlahae  to  earre  the  pubUc.  the  beat 
atep  It  can  take  U  to  adjourn,  go  hooM.  give  the  people  a  reat.  and 
a  chance  to  go  forward. 


Tb«  SPEAKER.  Tte  Cbair  wfO  lUte  that  after  eaUing 
the  Ccxisent  Calendar,  the  Chair  is  willing  to  stay  here  tf  the 
lieinbers  of  the  House  are  wflUng  and  recognize  any  gentle- 
nan  who  hat  a  rrgmrt  (o  make. 

me  program  on  Mtmilnj  Is  to  recognise  the  gentleman 
from  North  Carolina  to  make  a  motion  to  suspend  the  rules 
fiBd  paos  the  tax  bill.  After  that  the  Hoiue  will  take  up  the 
trlfrie  "A"  Mil.  with  6  hours'  general  debate  granted  under  the 
rule.  Of  course,  tf  the  Bouse  wishes  to  vary  that  program, 
the  Chair  has  no  objection,  but  he  is  stating  to  the  House 
what  the  present  program  is. 

IThder  special  order,  the  Clerk  will  call  the  first  blU  on  the 
Consent  Calendar. 

SATXCUAUUKQ   C17STODIANS   07   OOTXaimZirT   MORXTS  AMD 

PROPnTT 

The  Clerk  called  the  first  bin  on  the  Consent  Calendar 
(R.  R.  5360)   providing  for  punishment  for  the  crime  of 
or  attiiBHitlng   to  rob  custodians  of  Oovemment 


or  prapgrty 
ThB  SPEAKER    Is  there  objeotioar 
Ut.  TRUAX.    I  object. 

The  SPEAKER.    This  hOl  reiiulies  three  objectors.     Is 
further  objection? 

being  no  other  objection,  the  Clerk  read  the  bill,  as 
foDows: 


Bt  it  eaocfed.  etc..  That  eectlon  191  at  the  act  of  March  4.  1909 
(19  U.  8.  C.  99D:  89  Staft.  1136) .  be  amended  to  read  a*  foUowa: 

"  Whoever  ihall  aeeault  any  penao  having  lawful  charge,  control, 
or  cuatody  at  any  mall  matter,  money,  or  other  property  of  the 
Paatad  fftatta.  with  intent  to  rob,  steal,  or  purloin  such  mall  matter, 
■aoney.  or  other  p»opeity  at  the  United  Statea.  or  any  part  thereof. 
or  shall  rob  any  sxich  person  of  auch  nuOl.  mooev.  or  other  property 
at  the  United  State*,  or  any  part  thereof,  shall,  for  the  first  offenee. 
bo  imprlaoBed  not  more  than  10  years;  and  if.  in  effecting  or  at- 
taaprag  to  tttmct  such  robbery  be  shaU  wound  the  person  having 
riMSlntlj  of  the  maU.  money,  or  other  property  ai  the  t7ntted  Statee. 
or  put  his  life  In  Jeopardy  by  the  uae  of  a  dangeroua  weapon,  or  fbr 
a  subsequent  offonae.  shaU  be  imprlaoned  25  yeara." 

With  the  following  committee  amendments: 

Page  1.  nam  «.  strike  out  "  matter,  money  '  and  Inaert  **  matter 
^r  irf  anv  ^hhwt  ** 

Pi«a  1.  Una  9.  strlks  out  *  tf  *  with  a  eomma.  and  Inaert  "W 
without  the  nTT"**^^ 

Fm*  9.  Una  8.  strike  out  the  word  **  tZks  "  and  inaert  the  word 
-such." 

•me  committee  ameiKlments  were  agreed  ta 

Mr.    WOLCOTT.     Mr.   Speaker.   I   offer   the   foDowing 

•nendnaent: 

The  Clerk  read  as  follows: 

Pag*  1.  line  10.  after  the  word  **  mall  **.  atrtfee  oat  ttaa  ooauaa 
•Bd  Insert  "  aaatter  or  at  any." 

The  amendment  was  agreed  to. 

The  bill,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  Ume,  and  passed,  and 
a  motion  to  reconsider  was  laid  on  the  tal^. 


TO  roaifxs  amsassabos  ov  nuwcs.  yuLBS  JTraaBSAMS 

The  SPEAKER.  The  Chsdr  lays  before  the  House  the  fol* 
lowlnc  communication. 

Tbe  Clerk  read  as  foUowa: 

Jxnn  18.  198Sw 

Mt  Dkab  MB.  SPBaKsa:  I  take  pleaactre  tn  tranamlttlng  to  you 
hwawlth  oopy  of  a  note  (In  translation)  which  the  French  Am- 
ba***dor  left  wtth  the  Under  Secretary  of  State  thla  morning  ex- 
presatsg  appredatlon  on  behalf  of  the  French  Ooremment  and 


June  15 

aoktaorlHlng  the  erection  at 
TTssiiii^ten  at  a  SMSMMaent  la  Metnoty  at  Ux.  Juseerand.  former 
ftinhessarlnr  of  Fiance. 
Btnrarely  joora, 

Ooeeai  r   Hoix. 
(Ttanaiatlonl 

JvifS  12.  1985. 
Ilk.  SacavTABT:  It  waa  wtth  particular  sattaf action  that  my  Oot> 
emment  learned  that  the  Houae  of  RepreeentatlTcs  of  the  United 
Statea  had  unanlnwuMy  adopted  on  May  9  last  a  reeolutlon  au« 
thortiti^  the  erection  In  Waablngton  of  a  aoonamant  In  memory 
of  Mr.  Juaserand.  late  Ambasaador  of  France  in  the  United  Statea, 
and  that  this  reeolutlon  had  been  approved  the  day  before  yes- 
terday. June  10.  by  the  Senate. 

In  conformity  with  Instructlona  which  I  have  Just  received 
from  the  President  of  the  Council,  who  1*  also  Minister  o?  For- 
eign Affair*.  I  have  the  honor  to  express  to  Tour  Kzcellency  the 
gratitude  of  the  Oowament  ot  the  Republic  for  a  recognition 
which  Is  Indeed  warmly  appreclatad  by  him  aa  well  as  by  the 
FteafCh  people. 

I  should  be  grateful  to  Tour  Excellency  to  be  good  enoiigh  to 
transmit  to  the  Senate  and  to  the  Hoiiae  of  Repreeentatlvee  an 
expreaslon  of  the  graUtude  of  the  BepubUc  for  a  vote  which  give* 
proof  of  the  feeling  ot  high  eotaem  and  sympathy  which  the 
American  people  still  retains  toward  my  eminent  predecessor. 

Accept.  Mr.  Secretary,  the  renewed  aasurances  of  my  highest 
oonslderatABlk 

AKDaB  am  LaaonLATSL 

ccurssirT  CALnnum 
The  SPEAKER.    The  Clerk  will  call  the  next  bUl  on  the 
Consent  Calendar. 

miXAH   BTJFyALO   HUNT 

Tlie  Clerk  called  the  bill  (H.  R.  5263)  to  purchase  and 
erect  In  the  city  of  Washington  a  group  of  statuary  known 
as  the  "  Indian  Buffalo  Hunt." 

The  SPEAKER.  This  requires  three  objections.  Is  there 
objection? 

Mr.  COSTELLO.  Mr.  Speaker.  I  ask  unanimous  consent 
»>>i>fc  the  bill  go  over  without  prejudice. 

The  SPEAKER.  The  gentleman  from  California  asks 
unanimous  consent  that  the  bill  be  passed  over  without 
prejudice.    Is  there  objection? 

Mr.  BLANTON.  Mr.  Speaker,  this  bill  has  been  passed 
over  a  number  of  times.  If  there  is  any  good  reason  for 
not  passing  it.  it  ought  to  be  developed  at  this  time.    I  object. 

Tlie  SPEAKER.  Is  there  objection  to  the  consideration 
of  the  bill?  

Mr.  TRUAX,  Mr.  ZIONCHECK,  and  Mr.  COSTELLO  ob- 
jected. 
coonrmvcnoH  or  MMsnmmat  roe  witko  statks  hiob  coaaos* 

SIOHXB  TO  PHILXPPUIK  ISLANDS 

The  Clerk  called  the  bill  (H.  R.  6800)  authorizing  tha 
eogiatruction  of  buildings  for  the  United  States  High  Com- 
■deiloner  to  the  government  of  the  Coounonwealth  of  the 
Philippine  Islands. 

The  SPEAKER    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object. 
The  proponents  of  this  bill  agreed  to  accept  an  amend- 
ment reducing  the  amount  of  funds  to  be  authorised  fnun 
$1,000,000  to  $750,000.  With  the  understanding  that  that 
amendment  is  acceptable,  I  shall  not  object. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KOCIALKOWSKI.  Mr.  Speaker.  I  ask  unanimous 
oonsent  to  aobadtute  for  the  House  bill  Senate  2278. 

The  SPEAKER.  Without  objection  the  Senate  bill  wiU 
be  substituted  for  the  House  bill.    Is  there  objectitm? 

Tliere  was  no  objection. 

Mr.  JENKINS  of  Ohio.  How  will  that  affect  the  proposed 
amendment? 

Mr.  KOCIALKOWSKI.  The  Senate  biU  authorise*  an 
appropriation  of  $750,000. 

The  SPEAKER.    The  Clerk  will  report  the  Senate  bilL 

Hie  Clerk  read  the  Senate  biH.  as  follows: 

Bm  U  *mmeted,  etc..  That  there  la  hereby  authorlaed  to  be  ap- 
propriated not  to  exceed  $760,000  for  the  necessary  housing  for 
oAce  and  realdence  ptirpoats  for  the  establishment  of  the  United 
State*  rsprcasntatlw  tn  the  JMUpptne  Islands.  Including  the 
aoqulBltloo  of  land,  the  porekase^  eonetmcUon.  and  reconstruc- 
tion of  bulldlnga.  and  the  procurement  at  fumltxue^  furnishing*, 
and  equipment. 


Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  move 
to  strike  ou  the  last  word.  I  feel  that  it  is  of  the  utmost  im- 
portance to  the  Members  of  this  Houae  to  have  their  atten- 
tion called  to  the  fact  that  last  year  by  virtue  of  House  Reso- 
luUon  275,  the  Oommittee  on  Military  Affairs,  or  any  sub- 
committee thereof,  was  authorised  by  the  House  to  inquire 
into  alleged  profiteering  in  military  aircraft,  irregularities 
in  the  leasing  of  public  property  by  the  War  Department, 
and  so  forth,  and  other  matters  in  which  the  problem  of 
national  defense  is  involved. 

As  a  result  of  that  rest^tion.  as  chairman  of  subcommit- 
tee no.  S.  I  was  designated  by  the  full  committee  to  take 
charge  of  those  investigations,  and  after  4  months  of  ex- 
tended hearings  we  filed  a  unanimous  report.  Dnnocrats. 
Republicans,  and  Farmer-Laborite.  recommending  that  cer- 
tain action  be  taken  against  Col.  Alexander  WOliams,  former 
Assistant  Quartermaster  General  of  the  Army;  Col.  Joseph  L 
McMuUen.  chief  of  the  patent  section  in  the  Judge  Advocate 
General's  Office;  and  MaJ.  Gen.  Benjamin  D.  Foulois,  C%def 
of  Army  Air  Corps.  Following  a  check-up  by  the  Inspector 
General  of  the  Army,  MaJ.  Gen.  John  8.  Preston.  Colonel 
Williams  was  court-martialed  and  orctered  dismissed  from 
the  military  service  for  what?  For  soliciting  a  loan  of 
$2,500  from  a  tire-tube  salesman  seeking  orders  from  the 
War  Department.  Colonel  McMullen  is  now  under  indict- 
ment for  accepting  fees  from  a  company  with  Government 
interest  while  on  active  duty.  In  a  desire  to  improve  our 
system  of  nati(»ial  defense,  to  dean  house  in  the  Army  Air 
Corps,  we  spent  months  in  the  completian  of  our  Investiga- 
tion of  this  branch  of  service  and  filed  a  unanimous  report 
1  year  ago  today  recommending  that  MaJ.  Qen.  Benjamin  D. 
Foulois  be  dismissed  as  Cbkel  of  the  Air  Corps  for  the  fol- 
lowing reasons: 

First.  Because  he  willfully  and  deliberately  violated  exist- 
ing law  in  the  purchase  of  airplanes  and  aircraft  material. 

Second.  He  accused  superior  ofBoers  of  willfully  attonpt- 
Ing  to  deceive  the  committee. 

Third.  He  testified  fals^  before  the  subcommittee  as  to 
his  opportunity  and  authority  in  presenting  Air  Corps  needs 
to  the  Director  of  the  Budget. 

Fourth.  He  advised  the  Second  Assistant  Postmaster  Gen- 
eral that  the  Air  Corps  was  prepared  to  fly  the  air  mall, 
when  the  record  shows  that  he  as  Cblet  of  the  Air  Corps 
should  have  known  differently. 

At  the  end  of  our  report  we  made  this  statement  unani- 
mously, and  I  quote  it  to  you  now  so  that  you  will  have  it 
thoroughly  In  mind. 

In  conclusion,  however,  we  find  It  necessary  to  report  that  we 
are  most  ftnnly  convinced  from  the  evidence  and  records  sub- 
mitted that  before  any  substantial  progress  In  the  tipbuUding  of 
the  morale  and  materiel  In  the  Army  Air  Corps  can  be  obtained. 
MaJ.  Oen.  Benjamin  D.  Foulois  must  be  relieved  fnMn  his  position 
as  Chief  of  the  Air  Ckups.  We  imanlmoualy  recommend  that  the 
Secretary  of  War  take  such  action  without  delay. 

After  waiting  a  whole  year  you  may  well  imagine  the 
shock  which  I  had  yesterday  afternoon  when,  as  chairman  of 
that  ccxnmlttee,  I  read  in  the  Washington  Evening  Star, 
under  a  picture  of  General  Foulois.  this  statement: 

Cleared.     Foulois  cleared  of  House  ohargea. 

Ttien,  Mr.  Speaker,  after  reading  that  statement  I  am 
advised  that  this  article  was  based  on  a  report  to  the  press 
given  out  yesterday  afternoon  fi^m  the  ofBce  of  the  Secre- 
tary of  War,  about  which  you  are  entitled  to  know,  and  I 
ask  your  indulgence  for  a  few  m(Hnents  while  I  refer  to  it. 
This  report  given  out  by  the  Secretary  of  War  to  the  press 
in  regard  to  MaJ.  Gen.  Benjamin  D.  Foulois,  Chief  of  the 
Army  Air  Corps,  stated  this 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Hampshire  [Mr.  Rogebs]  has  expired. 

Mr.  RANKIN.  Mr.  Speaker.  I  adc  unanimous  consent  that 
the  gentlonan  may  have  5  additional  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  lOssissipiii? 

There  was  no  objection. 

TiITfgi 


Mr.  ROGERS  of  New  HamiWhfre.  A  summary  of  this 
statement  given  to  the  press  by  the  Secretary  of  War  yes- 
terday afternoon  is  this: 

The  allegations  might  be  summarised  under  three  head- 
ings. I  will  read  them  to  you:  First,  a  violation  of  existing 
laws  in  ttie  purchase  of  airplanes  and  aircraft  materiel; 
8ec<»ui,  unsound  estimates  made  to  the  Post  Office  Depart- 
ment as  to  the  ability  of  the  Air  Corps  to  handle  the  air 
mall;  and,  third,  incorrect,  unfair,  and  misleading  state- 
ments to  a  congressional  committee. 

The  press  release  then  states: 

The  Inspector  General  then  recommends  that  Qeneral  Foulois 
be  reprlnumded — 

For  what? 

for  his  unethical  conduct  under  heading  9— 

Which  Is  not  perjury  or  ansrthing  like  that,  but  simply — 

Incorrect,  unfair,  and  misleading  atatements  to  a  congresetoaial 
committee. 

The  Secretary  of  War  approved  the  recommendatioa  of 
the  Inspector  General.  That  is  substantially  the  statement 
sent  out  to  the  press  sresterday  afternoon,  on  i^ch  these 
newspaper  articles  are  based. 

I  then  took  it  upon  myself  late  in  the  afternoon  to  go  to 
the  office  of  the  Committee  on  Military  Affairs  to  see  if  any 
communication  had  been  received  from  the  Secretary  of 
War  addressed  to  our  committee,  and  I  found  one.  What 
does  that  statement  say?  It  is  signed  by  the  Secretary  of 
War,  George  H.  Dem.  and  refers  to  the  misconduct  of  MaJ. 
Oen.  Benjamin  D.  Foulois.  What  does  it  say  about  General 
Foulois?    I  quote: 

It  Is  afllnnatlvely  eatabUshed  that  Oenaral  Foulois  violated 
the  ethics  and  standards  of  the  military  sarvloe  In  "Ti*rlng  atate- 
ments— 

And  these  were  statements  under  oath,  I  say  to  the  Mem- 
bers of  the  House — 

before  your  conxmlttee  which  were  not  only  txnfalr  and  mtaleadlng 
to  the  committee  Itself,  but  which  aiao  seriously  reflected  upon 
the  integrity  of  his  brother  ofDcers. 

He  came  before  our  committee  and,  under  oath,  made 
untrue  statements  which  "  seriously  reflected  upon,  the  in- 
tegrity of  his  brother  officers",  sajrs  the  Secretary  of  War. 
and  "that  in  goieral",  not  in  specific  instances,  but  "in 
general,  during  his  appearance  before  your  conmittee  he 
evidenced  a  lack  of  team  spirit  and  a  tendency  to  make 
exaggerated  and  inexact  statements." 

In  other  words.  Mr.  Speaker.  Secretary  Dem  summarizes 
Just  what  we  said  about  Major  General  Foulois,  who  came 
before  our  committee  and  perjured  himself,  lied  imder  oath, 
and  made  statements  which,  in  the  language  of  the  Secre- 
tary of  War's  report,  "  seriously  reflected  upon  the  integrity 
of  his  brother  officers ";  also  statements  unfair  and  mis- 
leading to  oar  committee. 

What  does  the  Secretary  of  War  then  do  to  Qeneral 
Foulois?  He  says  to  the  press  that  it  is  Just  a  little  unethi- 
cal, and  apparenUy  slaps  him  on  the  wrist  as  a  reprimand. 
Colonel  Williams,  not  a  major  general,  but  a  colonel,  whom 
we  found  guilty  of  sealing  a  loan  of  a  few  hundred  dollars, 
is  kicked  out  of  the  service;  and  while  our  charges  against 
General  Foulois  are  confirmed,  he  simply  receives  a  repri- 
mand. 

The  SPEAKER.  The  time  of  the  gentleman  from  New 
Hampshire  [Mr.  Rogers]  has  again  explnA. 

Mr.  HAMLIN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  may  be  allowed  to  proceed  for  5  addi- 
tional minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine? 

"niere  was  no  objecticm. 

Mr.  MAAS.    WUl  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  MAAS.  The  gentleman  is  not  inferring  that  the  oom- 
mittee found  evidence  that  General  Foulois  was  dishonest? 
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Mr.  ROOBtS  of  New  Hampshire.  Yes.  sir:  absohitelj: 
that  he  was  a  liar  and  a  perjurer,  uzuler  oath,  before  our  com- 
mittee, time  and  time  again. 

Mr.  MAA«    The  gentleman  Is  not  accusing  him  of  talcing 

any  money?  .    .    „     « 

Mr.  ROOKRS  of  New  Hampshire.  No,  sir;  not  at  all.  We 
did  not  ask  that  he  be  kicked  out  of  the  service.  We  did  not 
ask  for  him  to  be  court  marUaled.  We  simply  asked  that  he 
be  removed  as  Chief  of  the  Army  Air  Corps.  General  Poulois 
once  had  a  splendid  military  record,  a  long  record  as  a  sol- 
dier of  distinction;  and  every  man  on  the  committee  was  his 
friend  until  he  came  before  us  and  lied  and  perjured  him- 
self time  and  time  again;  and  let  me  call  the  gentleman's 
attenUon  to  the  fact  that  he  had  every  opportimity  In  the 
world  to  appear  before  our  committee  day  after  day. 

Mr.  MAAS.    After  the  report  was  made  he  had  no  time? 

Mr.  ROGERS  of  New  Hampshire.  After  the  report,  of 
course  not.  We  were  simply  acting  as  a  grand  Jury.  We 
made  these  charges,  sir.  and  the  Secretary  of  War  confirms 
them  In  his  report. 

Mr.  MAAS.  Did  he  do  more  than  make  minor  changes  In 
his  testimony,  like  all  of  us  do  after  we  speak  in  the  House? 

Mr.  ROGEORS  of  New  Hampshire.    He  certainly  did. 

Let  me  call  your  attention  to  sometliing  definite.    I  ask 
your  Indulgence  a  moment  while  I  locate  it  in  my  memo- 
randum. 

Mr.  RANKIN.  Mr.  Speaker,  this  Is  one  of  the  most  Im- 
portant questions  to  come  before  this  House. 

Mr.  ROGERS  of  New  Hampshire.    It  certainly  la. 

Mr.  RANKIN.  In  order  that  the  gentleman  from  New 
Hampshire  may  not  be  crowded,  I  ask  that  he  may  be  per- 
mitted to  proceed  for  15  minutes  in  order  that  he  may  have 
time  to  find  what  he  has  in  his  records  there. 

The  SPEAKER.  Is  there  obJecUon  to  the  re<iue8t  of  the 
gentleman  from  Mississippi? 

There  was  no  objection. 

Mr.  ROGERS  of  New  Hampshire.  When  we  started  out 
every  man  on  the  committee  was  his  friend — he  came  before 
us  under  oath  and  something  came  up  about  the  violation  of 
an  Army  regulation,  the  law  of  the  Army;  and  I  asked  him 
If  he  broke  that,  and  he.  the  Chief  of  the  Air  Corps,  testifsring 
under  oath,  said  he  had  "  overlooked  the  Army  regulations 
and  broken  them  hundreds  of  times— and  I  will  break  them 
"  A  fine  example  of  military  discipline  to  set  for  the 
of  this  country  who  desire  to  enter  the  Army  of  the 
United  SUtes! 

Mr.  BLANTON.    lifr.  Speaker,  will  the  gentleman  yield? 

Mr.  ROGERS  of  New  Hampshire.    I  yield. 

Mr.  BLANTON.  If  the  gentleman  from  Minnesota  [Mr. 
MaasI  will  look  in  the  hearings  on  the  War  E>epartment 
appropriation  bill,  he  will  see  where  General  Foulols  not  only 
permitted  but  condoned  one  of  his  officers,  Biajor  Hoffman, 
accepting  about  $23,000  of  stock  from  the  Triangle  Para- 
chute Co.  in  derogation  of  his  duty  as  an  Army  officer. 

Mr.  MAAS.    The  only  point  I  am  making  te  that  the  com- 
mittee made   recommendatkm  to  the  Secretary  otf  War. 
The  Secretary  of  War  made,  we  aamme.  a  proper  Inwnti 
tlon  of  thoae  charges. 

Mr.  ROGERS  of  New  Hampshire.    Sure. 

Mr.  MAAS.  The  committee  is  not  a  prosecuting  authority; 
It  is  not  a  Judicial  body. 

Mr.  ROGERS  of  New  Hampshire.  It  is  an  Investigating 
authority. 

Mr.  MAAS.    The  committee  made  recommendations. 

Mr.  ROGERS  of  New  Hampshire.  And  the  Secretary  of 
War  has  confirmed  them.  sir.  in  his  letter  to  our  committee, 
but  not  in  his  statement  to  the  press.  In  that  statement  he 
finds  them  simply  unethical,  but  he  admits  and  states  in  his 
letter  to  our  committee  not  only  that  General  Poulois  was 
unethical  but  that  he  gave  testimony  which  tended  to  bring 
hit  brother  officers  Into  disrepute. 

Mr.  MAAS.  Those  were  the  recommendations  of  the  com- 
mittee. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  de- 
dtae  to  ylekL  The  point  is  he  was  testtfylng  before  the 
committee  imder  oath. 
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Mr.  MAAS.  In  the  meantime.  General  Foulols  has  not 
been  given  an  (^portunity  to  be  heard  in  defense. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  I  refuse 
to  yield  further. 

Mr.  Speaker,  one  further  statement:  He  came  before  our 
committee  and  told  us  one  thing  about  a  matter  we  were 
trying  to  clear  up  in  regard  to  the  policy  on  procurement,  to 
get  at  a  proper  system  for  the  Army  Air  Corps.  When  his 
testimony  came  back  to  the  committee  a  change  had  been 
made  in  it.  He  first  testified:  "  I  asked  the  reason  for  It, 
•  •  •  But  I  got  no  explanation."  Behind  our  backs  he 
took  that  testimony,  crossed  It  out  and  substituted  the 
following: 

I  aaked  the  reason  for  It.  and  was  advised  to  the  effect  that 
the  amendment  provided  for  mors  leeway  In  aec\irlng  the  num- 
ber of  airplanes  desired.     •     •     • 

Do  you  want  that  tjrpe  of  man  to  be  the  Chief  of  the 
United  States  Army  Air  Corps,  a  man  who  will  do  that  under 
oath,  a  man  who  says  first  he  got  no  reason  for  it.  then 
changes  his  testimony  so  that  it  reads  he  asked  the  reason 
for  it  and  was  told  that  it  was  to  give  them  more  leeway 
in  securing  the  number  of  airplanes  desired? 

Mr.  RANSLEY.     Mr.  Speaker,  will  the  gentleman  srleld? 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  am 
nearly  through.    I  want  to  refer  to  Just  one  thing  fiurthnr, 

If  I  may. 

Mi.  RANSLEY.  Mr.  Speaker.  I  desire  to  Interrogate  the 
gentleman  from  New  Hampshire. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  refuse 
to  yield  right  now.  After  I  have  finished  my  statement 
I  shall  be  glad  to  yield. 

Mr.  RANSLEY.    Then,  Mr.  Speaker.  I  demand  the  regular 

order. 

Mr.  BLANTON.  liir.  Speaker,  this  is  the  regular  order. 
The  gentleouui  from  New  Hampshire  was  given  permission 
to  speak  for  15  additional  minutes. 

Mr.  RANSLEY.  Mr.  Speaker,  the  gentleman  from  New 
Hampshire  Is  not  talking  on  the  bill,  and  I  demand  the 
regular  order. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  point  of  order 
that  on  the  request  of  the  gentleman  from  Mississippi  the 
gentleman  from  New  Hampshire  was  given  15  minutes  to 
continue  speaking  on  this  subject,  and  that  is  the  regular 
order. 

The  SPEAKER.  The  Chair  did  not  so  understand  the 
request.  The  request  was  not  that  the  gentleman  might 
speak  out  of  order;  the  request  was  that  he  might  be  allowed 
to  continue  for  15  additional  minutes. 

Mr.  RANKIN.  The  request  was  that  he  might  have  15 
minutes  additional  to  finish  his  speech  he  was  then  making 
out  of  order. 

The  SPEAKER.  No;  the  Chair  does  not  recall  that  such 
statement  was  made,  and  no  such  request  submitted  to 
the  House,  as  the  record  will  show.  Of  course,  if  the  gen- 
tleman from  Pennsylvania  makes  the  point  of  order,  the 
gentleman  from  New  Hampshire  must  confine  himself  to  the 
•object  matter  of  the  bill. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker,  a  parlia- 
mentary inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  ROGERS  of  New  Hampshire.  Would  It  be  proper  now 
for  me  to  reconsider  my  refusal  and  to  yield  to  the  gentleman 
from  Pennsylvania? 

The  SPEAKER.  Is  that  satisfactory  to  the  gentleman 
from  Pennsylvania? 

Mr.  RANSLEY.  Mr.  Speaker.  I  now  demand  the  regular 
order. 

Mr.  RANKIN.  Mr.  Speaker,  a  point  of  order.  I  submit 
my  request  when  I  rose  was  that  the  gentleman  from  New 
Hampshire  was  discussing  a  very  vital  matter  that  the  House 
ought  to  be  informed  on.  and  I  asked  unanimous  consent 
that  he  might  be  permitted  to  proceed  for  15  minutes  to 
finish  his  statement. 

The  SPEAKER.  The  Chair  submitted  the  request  that 
the  gentleman  from  Mississippi  made,  which  was  that  the 
time  of  the  gentleman  from  New  Hampshire  be  extended  16 
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minutes,  to  which  the  Roose  agreed.  Of  eoune,  the  Chafa* 
has  no  objection  to  the  gentlexaan  rtt«ffii«rfy^g  this  matter  or 
any  other  matter.  The  Chair  stated  the  question  as  the  gen- 
tleman from  Miiwhwlppi  submitted  it,  namely,  that  the  time 
of  the  gentleman  from  New  Hampwhire  be  extended  for  15 
minutes.  The  gentleman  from  Mississippi  did  not  Include 
in  his  request  the  words  "  oat  of  order."  The  Chair  has  no 
objection  to  the  gentleman  fnnn  New  Hampahire  proceeding 
on  any  subject,  but  when  the  attention  of  the  Chair  Ls  called 
to  the  fact,  and  a  point  of  order  is  made,  the  Chair  must 
follow  the  precedents  of  the  Houae.  Under  the  precedents  of 
the  House  and  under  the  rules  of  the  House,  the  gentleman 
from  New  Hampshtre  is  restricted  to  a  discussion  of  the  bill. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  that  my  request  be  read 
in  order  to  show  exactly  what  it  was.  I  should  like  to  have 
that  done.   Let  the  Clerk  read  the  request. 

The  SPEAKER.  Does  the  gentleman  from  Pennsylyanla 
withdraw  his  point  of  order? 

Bdr.  RANSLEY.    I  do  not. 

Mr.  McFARLANE.  Mr.  Speaker,  a  point  of  order.  T%e 
gentleman  did  not  raise  a  point  of  order.  He  asked  for  the 
regular  order  and  the  regular  order  is  the  gentleman  from 
New  Hampshire  speaking  out  of  order. 

Mr.  RANSLEY.  If  the  gentleman  will  read  the  rules,  he 
will  know  that  a  demand  for  the  regular  order  is  the  same 
thing  as  raising  a  point  of  order,  and  that  was  the  point  I 
made. 

Mr.  RANKIN.  Mr.  Speaker.  I  am  entitled  to  have  the 
Clerk  repeat  my  request. 

The  SPEAKER.    The  Chair  has  called  for  the  record. 

Mr.  MILLARD.  Mr.  Speaker,  in  order  to  save  time.  I  ask 
imanimous  consent  that  the  gentleman  from  New  Hampshire 
[Mr.  Rogers)  may  be  given  15  minutes  to  speak  out  of  order. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  ^ew  York? 

Mr.  EKWALL.    Mr.  Speaker,  I  object 

Mr.  BOILBAU.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  wUl  state  It. 

Mr.  BOILEAU.  If  a  Member  submits  a  unanimous-con- 
sent request  and  in  making  the  request  states  the  purpose 
and  the  object  in  making  the  request,  and  the  Speaker  in 
presenting  the  unanimous-consent  request  states  it  more 
briefly  and  consent  is  given,  is  ooDsent  given  to  the  request 
made  by  the  Member  who  stated  it,  or  is  consent  given  ac- 
cording to  the  request  as  presented  by  the  Speaker? 

The  SPEAKER.  The  statement  of  the  Chair  always  con- 
trols, because  that  is  what  the  Houae  gives  its  consent  to. 
If  it  is  desired  to  speak  out  of  order — and  every  Member  is 
conversant  with  this  rule — the  procedure  Is  to  ask  unanimous 
consent  to  speak  out  at  order  and  unless  consent  is  given 
by  the  House  for  a  Member  to  9eak  out  of  order,  the  Chair 
has  no  alternative  and  must  enforce  the  rule  when  a  point 
of  order  is  made.    lApplause.1 

Mr.  BOILEAU.    Mr.  Speaker,  a  further  pohxt  of  order. 

The  SPEAKER.    The  gentlnnan  will  state  it. 

Mr.  BOILEAU.  Mr.  Speaker.  I  should  like  to  know  the 
purpose  of  looking  at  the  record  to  detomine  what  the 
gentleman  from  Missisrtppi  stated.  If  the  pariiamentary 
situation  is  as  the  Speaker  has  stated  It. 

Mi.  JENKINS  of  Ohia  Mr.  Speaker,  a  parliamentary 
inquiry. 

The  SPEAKER.    Ihe  gentleman  will  state  it. 

Mr.  JENKINS  of  Ohio.  Is  it  not  true  that  the  gentleman 
got  the  floo>  upon  his  own  request  to  strike  out  the  last  word? 

The  SPEAKER.  The  gentleman  is  correct.  There  has 
been  no  request  submitted  to  the  Members  of  the  House  by 
the  Chair  for  the  gentleman  from  New  Hampshire  to  speak 
out  of  order.  The  Chair  would  have  been  pleasad  to  have 
submitted  such  a  request  if  it  had  been  submitted  in  that 
form,  but  this  was  not  done.  The  Chair  stated  the  request 
as  the  Chair  understood  it,  and4f  the  Chair  misunderstood 
the  request,  it  was  the  privilege  of  the  fcntleman  who  made 
the  request  to  correct  the  Chatr. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gffitkiman  will  state  tt. 


lAr.  BLANTON.  Where  a  Member  Is  apeaUng  on  the 
floor,  out  of  order,  uncter  a  motion  to  strike  out  the  last 
w(H-d,  and  it  is  deaxiy  apparent  to  every  person  present  that 
his  speech  is  out  of  order,  and  another  Member,  tnKtk  as  was 
done  by  the  gentleman  fnnn  Mississipiri  [Mr.  RAmmr] ,  states 
that  the  speech  then  being  made  out  of  order  "  is  one  of  the 
most  important  questions  to  come  before  the  House  **  and 
asks  that  he  be  permitted  to  proceed  for  15  minutes  so  that 
he  may  have  time  to  examine  his  records,  when  it  is  gen- 
erally understood  that  the  whole  speech  Is  out  of  order,  and 
the  unanimous  consent  for  such  IS  additional  minutes  is 
granted  by  the  House,  is  the  Member  precluded  from  so 
using  his  15  mtoutee?  I  submit  that  it  was  g^ierally  undn*- 
stood  that  the  extra  15  minutes  granted  by  the  House  were 
to  be  used  out  of  order. 

The  SPEAKER.  The  gentleman  from  Mississippi  made 
these  remarks: 

Mr.  Rankin.  Mr.  Speaker,  this  Is  one  of  tbe  most  Important 
questions  to  come  before  this  Houae. 

Mr.  Boons  of  New  Hampshire.  It  certainly  Is. 

Mr.  Rankin.  In  order  that  the  genUoooan  from  New  Hampshire 
may  not  be  crowded.  I  ask  that  he  may  be  pomltted  to  proceed 
for  15  mlzrates  in  order  that  he  may  have  thne  to  find  what  he  has 
In  his  records  there. 

The  Spbakxs.  Is  there  objection  to  the  request  of  Uae  gentleman 
from  Mtssiasippl? 

Mr.  RANKIN.  Mr.  Speaker.  I  agree  with  what  the  CSiair 
states  about  a  Member  who  rises  and  moves  to  strike  out  the 
last  word.  Of  course,  he  is  supposed  to  confine  himself  to 
the  amendment  before  the  House,  although  he  is  speaking 
on  the  last  word;  but  when  a  Member  tt^ces  the  floor  and 
begins  a  speech  out  of  order,  all  the  Members  acquiescing, 
and  no  point  of  ordo:  is  made  or  reserved,  and  he  starts  out 
to  discuss  the  matt^,  and  a  request  Is  made  under  such 
conditions  which  implies  he  tiaU  have  time  to  continue  to 
discuss  the  matter  on  which  he  is  speaking.  I  sulMnit  that  a 
point  of  (Oder  later  to  try  to  stop  him  within  the  15  minutes, 
on  the  ground  he  is  not  speaking  on  the  last  word  read, 
comes  too  late.  I  submit  that  the  gentleman  from  Pennsyl- 
vania is  too  late  and  that  his  point  of  order  is  not  wdl 
taken,  and  that  the  gentleman  from  New  Hamprtitre  is 
entitled  to  proceed  for  15  minutes. 

The  SPEAKER.  The  Chair  will  state  to  the  gentleman 
from  Bffississippi,  that  the  gentleman,  of  course,  is  familiar 
with  the  rules,  and  knows  how  consent  may  be  obtained  to 
speak  out  of  order.  The  gentleman  from  Mississippi  did 
not  submit  his  request  in  that  form.  The  gentleman  made 
reference  to  some  records  that  tbe  gmtleman  from  New 
Hampshire  was  searching  f (r-  at  the  time.  Consent  was 
given  to  proceed  for  15  minutes.  When  a  Member  of  the 
House  exercises  his  privilege  and  miJus  the  point  of  order 
that  the  gentleman  is  iH*oceeding  out  of  order  when  consoit 
has  not  been  given,  there  is  no  alternative  and  the  Chair 
must  rule  that  the  point  of  order  is  well  taken  and  ask  the 
gentleman  speaking  to  confine  himadf  to  the  matter  before 
the  House.     [Applause.] 

Mr.  BLANTON.  Mr.  Speaker.  I  ask  unanimous  consent 
that  the  gentleman  from  New  Biunpshire  may  have  the  bal- 
ance of  the  15  minutes  granted  him  by  the  House  to  finish 
his  speech. 

The  SPEAKER.  The  gentleman  from  Texas  [Mr.  Blaw- 
TON]  asks  unanimous  consent  that  the  gentleman  fnxn  New 
Hampshire  [Mr.  Rogxks]  may  proceed  tor  the  remainder  of 
his  15  minutes  to  continue  the  discussion  oi  the  subject 
upon  which  he  was  speaking.  Is  there  obJectkHi  to  the  re- 
quest of  the  gmtleman  from  Texas? 

Mr.  RANSLEY.    Mr.  Speaker,  I  object. 

Mr.  RANKIN.  Mr.  Speaker,  I  want  the  Rjbcoio  to  show 
that  the  apidanse  was  on  the  RepuMlcan  side.  If  it  is  de- 
sired to  defend  a  man  who  commits  perjury  in  order  to  get 
money  out  of  the  Oovemment,  that  Is  all  right. 

Mr.  ROOERS  of  New  Hampshire.  Mr.  Speaker,  may  I  aay 
that  I  submitted  a  unanimous-consent  request  before  the 
biUs  on  the  Consent  Calendar  came  up  for  consideration? 
I  had  no  desire  to  spei^  on  any  othar  subject  than  this 
matter.   However,  an  objecttcm  was  made  at  that  time. 
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The  SPBAKKR.  Tix  gentleman  from  New  Rampahlre 
ftcked  th»t  he  be  permitted  to  address  the  House  for  10 
minutes  and  obJecUon  was  made.  The  Chair  has  no  per- 
aoMd  feellnc  about  this  matter  and  is  not  acting  from  a 
personal  standpcrtnt.  The  Chair  is  trying  to  maintain  proper 
procedure  and  give  recognitlcm  to  every  Member  of  the 
House,  and  extend  to  every  Member  the  privikge  of  making 
points  of  order  and  insisting  on  the  rules  beinc  observed  at 
all  times. 

Mr.  ROGERS  of  New  Hampshire.  Mr.  Speaker.  I  ask 
unanimous  consent  that  I  may  have  the  privilege  of  revising 
and  extending  my  remarks  and  inserting  therein  the  official 
documenU  to  which  I  have  referred,  including  letters, 
communications,  and  so  forth. 

The  SPEAKER.  The  gentleman  from  New  Hampshire 
unanimous  consent  that  he  may  revise  and  extend  his 

rks  and  Include  therein  the  official  documents  to  which 

)w  has  referred-    Is  there  objection? 

Mr.  RANSLEY.  Mr.  Speaker,  there  will  be  no  objection 
on  my  part.  My  contention  is  that  General  Foulols  ought  to 
be  tried  by  officers  and  not  by  civilians. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Hampshire? 

There  was  nn  objection. 
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Tbe  CommlttM  od  lillltary  Affair*  ibortly  aftar  tbe  convening  ct 
Otmgtmm  in  Janxiary  bcgmn  hearings  looking  to  tbe  enactment  at 
IwUlatlon  for  the  enlargement  of  the  Army  Air  Corps  and  for  the 
■I^BiOtlon  ot  Ita  efficiency  and  effectlveneas.  The  committee  oon- 
laaiplated  action  to  give  a  more  Jviet  recognition  In  the  matter  of 
promotion  to  the  very  flue  peraonnel  who  make  up  the  rank  and 
Ale  of  the  Air  Corps.  The  committee  wlahed  to  provide  the  neoee- 
■ary  plane*,  eqxilpment,  and  mat^lel  to  make  the  Air  Corp*  at  least 
tbe  equal  of  any  air  force  In  the  world  comparable  in  slat.  The 
committee  realise*  the  power  and  the  Ho— ndous  potenttalltle*  of 
the  Air  Corp*,  operating  not  only  In  ooBjiinctlon  with  grouxMl 
force*  but  more  aspeclally  as  an  Independent  fighting  force.  The 
ooounlttee  believes  that  inevitably  the  Air  Corp*  U  deetlned  to 
become  our  first  line  of  defense  and  surely  It  affords  the  most  eco- 
nomical meann  of  frontier  defense.  Unfortunately  the  hearings 
disclosed  conditions  In  the  command  and  administration  of  the 
Air  Corp*  that  moved  the  committee  to  ask  the  House  of  Repre- 
■•Btatlves  to  set  up  the  special  Investigating  committee  provided 
for  In  House  Rseolutkm  376.  It  Is  the  hope  of  the  committee  that 
the  conditions  set  out  herein  below  will  be  remedied  betort  the 
convening  of  the  next  session  of  Congress  and  that  at  that  time 
the  committee  may  go  forward  with  Its  plans  for  the  Army  Air 
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By  virtue  of  House  Keeoltxtkm  m.  authorUtng  and  directing 
the  Committee  on  Military  Affair*  to  inquire  Into  and  Investigate 
alleged  profiteering  In  military  aircraft.  Irregularities  In  the  leas- 
ing of  public  property  by  the  War  Department,  profiteering  In 
the  purchaa*  ctf  property  from  public  funds,  and  other  matter* 
In  which  the  problem  of  national  defense  Is  Involved,  Suboom- 
mlttee  No.  S  of  the  ComLinlttee  on  Military  Affairs  of  the  House 
ot  neprBsentstlT—  is  conducting  extended  hearings  and  said  sub- 
committee hereby  reports  to  the  House  certain  violations  and 
evasions  at  law  and  Army  rogulatlans  by,  also  the  gross  mlsoon- 
dxict  and  Inefficiency  ot,  MaJ.  Oen.  Benjamin  D.  Poxilota.  Chief  of 
the  Air  Corp*.  United  State*  Army,  and  other  executive  offkser* 
under  his  »<*<■« »»»»»wi  By  reference  report  no.  1S06.  House  Cal- 
endar Mo.  ass  filed  otk  May  7.  1964.  relative  to  the  •7.ft00.000 
allocated  to  the  War  Department  for  the  purchase  of  atrplans* 
out  of  Public  Works  Administration  funds,  is  made  a  part  hereof. 
W*  expect  at  a  later  date  to  report  further  as  to  the  reauits  of 
our  Investigation  Into  oih«r  matters  referred  to  u*  by  virtue  of 
saM  H.  R.  378. 

On  July  a.  lOae,  Publlo  Law  Na  446.  Sixty-ninth  Ooogres*.  H.  R. 
10637.  entitled  "An  act  to  provide  more  effectively  for  the  national 
defense  by  Increasing  the  efficiency  of  the  Air  Corps  of  tbe 
Army  of  the  United  States  and  for  other  purpose*  "  was  enacted 
Into  law.  Under  Its  provtsloos  the  purchase  and  prociirement  oi 
aircraft  by  the  Army  are  regulated.  The  provisions  th«reof  per- 
tment  to  this  report  are  as  follows: 

"Sac.  10  (k).  The  Secretary  of  War  or  the  Secretary  of  the 
Navy  may  at  his  discretion  p\irchase  abroad  or  In  the  United 
States  with  or  without  competlUon.  by  contract,  or  otherwise, 
such  design*,  aircraft,  aircraft  iMirta.  or  aeronautical  acceesoris* 
a*  may  be  necessary  In  his  Judgment  for  experimental  purpoae*  In 
the  development  of  aircraft  or  aircraft  parts  or  aeronautical  ac- 
ris—ielss  of  the  best  kind  for  the  Army  or  the  Navy,  as  the  eaae 
may  be.  and  If  as  a  result  of  such  procxirement.  new  and  suitable 
designs  considered  to  be  the  best  kind  for  the  Army  or  the  Navy 
are  developed,  he  may  enter  Into  contract,  subject  to  the  requlre- 
menu  of  paragraph  (J)  of  this  section,  for  the  procurement  In 
quantity  of  aoeh  alroraft«  aircraft  parti,  or  aarooautlcal 


without  regard  to  the  provision  of  paragraphs  (a)   to  (o) 

Inclvislve.  hereof.  

"(q)  In  the  procurement  of  aircraft  constructed  aocordliig  to 
designs  presented  to  any  individual,  firm,  or  corporation  prior  to 
the  passage  cf  this  act,  which  dselgns  have  been  reduced  to  prac- 
Uoe  and  found  to  be  suitable  for  the  purpoae  Intended  or  accord- 
ing to  such  designs  with  minor  modifications  thereof,  the  Secre- 
tary of  War  or  the  Secretary  of  the  Navy,  when  in  his  opinio  a  the 
interests  of  the  United  SUtee  wlU  be  best  served  thereby,  may 
contract  with  said  Individual,  firm,  or  corporation,  at  reasonable 
prices  for  such  quantities  of  said  aircraft,  aircraft  parts,  or 
aeronautical  acceasorlss  as  he  may  deem  neceusary:  Provided,  That 
the  action  of  the  Secretary  of  War  or  the  Stcretary  of  the  Navy. 
In  each  such  case  shall  be  final  and  conclusive. 

"(t)  Hereafter  whMMW  the  Secretary  of  War  or  the  Secretary 
of  the  Navy  shall  enter  Into  a  contract  for  or  on  behalf  cf  the 
United  SUtee,  for  aircraft,  aircraft  parts,  or  aeronautical  iicces- 
sorlaa,  said  Secretary  is  hereby  authorised  to  award  such  contract 
to  the  bidder  that  said  Secretary  shall  find  to  be  the  lowett  re- 
sponsible bidder  that  can  satlsfactorUy  perform  the  work  cr  the 
service  required  to  the  best  advantage  of  the  Oovemment:  and 
the  decision  of  the  Secretary  of  the  department  concerned  as  to 
the  award  of  such  contract,  the  Interpretation  of  the  provisions  of 
the  contract,  and  the  application  and  the  administration  c>f  the 
contract  shall  not  be  reviewable,  otherwise  than  as  may  be  tliereln 
provided  for,  by  any  oOcer  or  tribunal  of  the  United  States  tixcept 
the  President  and  the  Pederal  courts." 

The  legal  appllcaUon  and  ptirpoess  of  ttaeae  provisions  at  law  a* 
applicable  to  the  Army  were  passed  upon  by  the  office  of  the  Judge 
Advocate  General  of  the  United  States  Army  by  approved  c  memo- 
randa dated  May  17.  1930,  and  August  3.  1939,  addressed  lo  the 
Assistant  Secretary  of  War.  The  Judge  Advocate  Oeneral  held 
that  under  asctlon  10  (k)  of  the  Air  Corps  Act  of  July  3,  1936 
(supra),  quantity  prociirement  of  aircraft  and  acceesorles  most  be 
made  only  after  advertisement  pursuant  to  section  8706  Revised 
Statutes. 

Subdivision  10  (t)  of  the  Air  Corps  Act  (supra)  clearly  define* 
the  only  method  by  which  aircraft  procurement  In  quantity  can 
be  obtained,  that  Is.  by  competitive  bidding,  a  policy  dellnltely 
established  by  law  not  only  In  the  Air  Corps  Act  of  1936,  but  also 
by  section  3709  of  the  Revised  SUtutes.  March  3.  1861,  and  the 
act  cf  March  3.  1901 

In  addition  to  Illegal  procurement  of  aircraft  and  aooessort** 
under  the  provisions  of  (k)  and  (q)  of  the  Air  Corp*  Act  of  1936, 
procurement  was  illegally  made  by  an  alleged  compliance  with 
Army  Regulations  (par.  9.  A.  R.  ft-160) . 

Further  unlawful  procxirement  was  made  allsgedly  In  compliance 
with  Army  Reg\ilatlons  6-340,  1-3.  dated  October  1.  19S3.  which 
reads,  in  part,  as  follows: 

"Without  competition,  general  authorization:  Supplies  may  be 
procured  without  competition  only  when  It  Is  ImpractlOibls  to 
secure  competition  or  when  purchase  without  competition  Is 
expressly  authorized  by  statutes." 

Despite  the  provisions  of  the  Air  Corps  Act  of  1936  and  the  Inter- 
pretations thereof  by  the  Judge  Advocate  Oeneral,  the  evidence 
discloses  deliberate,  willful,  and  Intentional  violations  of  law  by 
the  Chief  of  the  Air  Corps,  aided  and  abetted  by  his  assistants  m 
charge  of  procurement. 

As  a  result  of  continued  violations  of  provisions  of  the  Air 
Corps  Act  of  1936  and  various  subterfuges  which  were  begun 
Unmedlately  following  the  passage  of  the  act  and  continually  used 
by  the  Procurement  Division  of  the  Air  Corps  to  evade  tbe  clear 
Intent  and  purpoee  of  the  act  In  regard  to  the  procurement  of 
aircraft  In  quantity,  there  has  developed  a  pernicious,  unlawful 
system  detrimental  to  the  progress  of  the  Air  Corps  of  the  United 
Statee  and  to  the  adequsicy  of  our  national  air  defense.  This 
system  has  resulted  In  favoritism  and  discrimination,  which  sec- 
tion 3709  of  the  Revised  Statutee  and  section  10  (t)  of  the  Air 
Corpe  Act  soiight  to  eradicate  by  prescribing  competitive  bidding. 
In  the  Army  Air  Corps. 

The  method  by  which  those  In  charge  of  the  Air  Oor]M  were 
able  to  continue  to  violate  the  law  and  to  Impoee  upon  tha  coun- 
try their  Ideas  of  administering  the  Air  Corps  despite  the  explicit 
language  of  the  statute  was  the  simple  means  of  flouting  the  law 
repeatedly  with  Impunity.  Under  the  terms  of  the  Air  Corps  Act 
the  Secretary  of  War  has  determinations  of  procurement  a:id  pur- 
chase, and  that  oOtoe  has.  as  the  records  disclose,  heretofore  relied 
on  the  Assistant  Secretary  of  War  for  Air,  and/or  the  Chief  of  the 
Air  Corpe. 

The  details  of  national  defense  being  confidential  we  deem  It 
Inadvisable  to  present  a  detailed  discussion  of  the  present  Ineffi- 
cient status  of  the  Air  Corpe  as  to  equipment,  management,  and 
personnel.  However,  we  feel  that  the  situation  Is  such  as  lo  merit 
the  concern  of  thoee  moet  vitally  interested  and  charged  v^'lth  the 
prime  duty  of  national  defense. 

In  December  1937  MaJ.  Oen.  Benjamin  D.  Poulols  was  appointed 
Assistant  Chief  of  the  Air  Corpe.  and  has  served  In  an  e:<ecutlve 
capacity  continuously  since  that  time.  On  June  1,  1939,  be  took 
charge  of  the  Materiel  Division  at  Wright  Field.  Dayton.  Ohio,  a 
branch  office  of  the  Chief  of  the  Air  Corps,  and  served  there  tot 
1  year.  His  duties  under  this  assignment  Included  all  matters 
relative  to  bids,  negotiations,  and  preparation  of  contracts.  On 
July  1,  1930,  he  returned  to  Washington  as  Assistant  Chief  of  the 
Air  OcMrps,  and  on  December  33.  1931.  he  took  office  as  Chief  of  the 
Air  Oorpa. 

It  Is  apparent  that  from  the  period  of  1937  to  date  Major  Oen- 
eral Poulots*  aastgnments  made  a  knowledge  of  the  Air  Corpe  Act 
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of  10M  •oA  th*  Interprttettona  ihanat  kf  Ih*  Jodge  Advoeate^ 
Department  of  the  Anny.  ••  tpprortA  by  tbe  SeortUry  or  Aaalataat 
Secretary  ctf  War,  preraqulalte  far  the  fUlllHniMit  otf  lHa  diittee. 
Durlac  hto  terms  a«  Aaetstant  Chle<  o<  ttaa  Air  Oocpa.  Chief  of  the 
Materiel  Dlvlaion  (procurement) ,  A»WMrt  and  Ae""g  Chief  of  the 
Atr  Corpe.  and  Chief  of  the  Air  Oocpa,  Um  deUbcrate  aiut  inten- 
Uonal  violations  of  law  In  oonnaetkm  with  the  procurement  <rf 
aircraft  and  aoceeeorlee  baTe  oontlnved  with  hla  eanetlon  and 
approral. 

He  even  testified  under  oath  that  m  the  istereat  o<  OoTemment 
he  had  "  oreriooked  the  Army  taguiayans  and  broken  them  hun- 
dreds of  times — and  I  will  break  tbem  iKain." 

Ehirlnc  the  eourae  of  more  than  4  montha  d  extended  hearings 
held  by  this  subcommittee,  iiejar  Oeneral  ^onlols.  his  assistant 
chief.  Brig.  Oen.  Osear  Westotar;  his  eaeeuUve  awlsfsnt.  Col.  Jacob 
K.  Plckel.  and  othem  attaelMd  to  the  oAoe  of  the  Chief  of  the  Air 
Corps,  appeared  ■•  witnesses.  Their  tastizMmy  aooentuated  the 
deliberations  with  which  tke  law  has  bean  violated  and  Ignored. 

On  ftebruary  1.  19M.  Mmtar  General  Ftoutols  appeared  before  the 
House  Military  Affairs  Committee  to  dlaeuss  ttoe  situation  relative 
to  the  Air  Corpe.  Be  was  later  glvan  an  opportonlty  to  examine 
his  remarks.  In  order  to  fuUy  aegnaiat  the  Bouae  with  the  attua- 
tlon  with  which  this  auboommlttee  waa  eonfkonted  on  his  snbee> 
quent  appearaneee.  and  to  fully  dsmonstxate  the  Inaoeuracy  and 
iinrellablllty  of  his  testimony,  certain  portions  of  his  original  teatl- 
mony  of  F^ebruary  1.  1934.  are  hatw  aet  fotth  together  with  the 
alterations  thereof  of  Major  Oeneral  Foulols. 

Voe  ao  years.  Mr.  Chairman. 
at  least  30  years.  I  have  strug- 
gled consistently  against  the 
War  Department  General  Staff, 
in  my  efforts  to  build  up  avia- 
tion within  the  Army. 

I  announced  to  the  Chief  of 
Staff,  In  his  afflee.  4  days  ago,  in 
the  presence  ta  the  Deputy 
Chief  of  Staff,  that  the  steps 
that  they  were  taking  at  that 
time— that  Is  4  days  ago — toward 
the  building  up  of  Army  avia- 
tion were  the  first  real  eonstmc- 
tlve  steps,  to  my  knowledge.  In 
the  past  90  yeaxa,  that  had  been 
Initiated  by  the  War  DefMurt- 
ment  Oeneral  Staff  Itself. 

Tliis  has  been  my  experience, 
as  I  say,  for  over  ao  years,  in 
tzylng  to  build  up  avlaUon.  The 
mala  obctada  to  the  more  rapid 
development  of  avUUon  In  the 
War  D^iartmant  has,  in  my  be- 
lief, been  the  War  Department 
Oenaral  Staff. 

In  aaylng  thla.  Z  am  crlticia- 
Ing  the  General  Staff  system  as 
now  existing  In  the  War  De- 
partment. I  am  not  Impugning 
the  integrity  of  any  particular 
individual  member  of  the  War 
Department  General  Staff  nor 
erltlelilng  any  partlctdar  mem- 
ber of  the  General  Staff. 

Tbe  General  Staff  is  nuule  up 
of  ccmaclcntious  and  intelligent 
men,  but  made  up  chiefly  of 
men  who  have  been  trained  In 
the  ground  branches  of  the  serv- 
lee,  M  percent  of  whom  have 
praeMcally  no  knowledge  of  avl- 
atlon  except  what  they  have  read 
out  of  books. 

Army  avtetlon  is  a  practical 
and    hlghlv   technical    problem 
tbat  must  be  developed  and  con- 
trolled by  the  praetieal  airmen 
trained  m  praetteal  aviation,  and 
who.  throogh  their  own  knowl- 
edge, training,  and  experlenoe  on 
ataff  work  and  genmU  organl- 
of  the  Ansy.  as  wen  as 
hranrties  of  the  serv- 
fltted.  in  my  es- 
to  develop  Army  avla- 
tloa  than  the  nonftylng  mem- 
bccB  of  tlM  Ganaral  Staff. 

The  foragctog  lathe  basis  upon 

which   to   start   in    ooonection 

with  bwlldlng  up  an  efllcient  and 

eeonomleal      ate      organ  I  nation 

wtthln  the  Army,  under  the  War 

DepartmMat;     an     oiganlaaUon 

that  can  go  ahaad.  keep  up  to 

date,  and  not  be  hampered  and 

hindered  by  the  routine  War  De- 

Mcal  Staff  aystem 

wiyi^  now  guMe 

I  daivaio|&nant»  or- 
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For  30  years.  Mr.  Chairman, 
at  least  30  years.  I  fought  con- 
sistently against  the  Army  Oen- 
eral Staff,  trying  to  build  up 
aviation  within  the  Army. 

I  announced  to  the  Chief  of 
Staff  In  his  office.  4  days  ago.  In 
the  presence  of  the  Deputy 
Chief  of  Staff,  that  the  steps 
that  they  were  taking  at  that 
time — tbat  was  4  days  ago— to- 
ward the  building  up  of  Army 
aviation,  were  the  first  steps,  to 
my  knowledge,  in  the  psist  30 
years  that  had  been  initiated  by 
the  Oeneral  Staff  iteelf . 

That  has  been  my  experience, 
as  I  say,  for  over  30  yeata.  in 
trying  to  build  up  avlaUon. 
The  main  obstacle— the  mala 
blocking  element — in  the  War 
Department  baa  bean  the  War 
Department  Oeneral  Staff. 

In  saying  that.  I  am  not  Im- 
pugning the  Integrity  of  any 
particular  individual  memtier  of 
the  Oeneral  Staff  nor  criticizing 
any  particular  membw  at  ttee 
Oeneral  Staff.  The  Oeneral 
Staff  Is  made  up  of  intelllgenS 
men — made  up  of  men  who 
have  been  trained  In  other 
branches  of  the  servlee.  Mlnety- 
nine  percent  of  them  have  no 
knowledge  of  aviation  except 
what  they  read  out  of  hooka. 


This  la  a  praetieal  problem 
that  has  got  to  be  handled  by 
practical  men  trained  In  avia- 
tion and  at  the  sanw  time  who 
have  Just  as  much  knowledge, 
training,  and  experlenoe  on  Gen- 
eral Staff  work  and  organlaatlon 
of  the  Army  and  the  oOmt 
branches  of  the  service  as  any 
member  of  the  Oeneral  Staff. 


That  la  the  bests  on  which  I 
want  to  start  in  oonnectioQ  with 
building  up  an  organlaaUon 
within  the  Army,  under  the  War 
Department,  that  can  go  ahead. 
keep  up  to  date,  and  not  be 
hampered  and  hindered  by  the 
routine  methods  that  *»»»«p»i- 
and  hinder  the  Army  now. 


We  canned  operate  under 
thoee  methods.  We  cannot 
operate  at  a  speed  of  4  miles  an 
hour,  the  apeed  of  Infantry.  We 
are  hitting  It  up  around  a  speed 
of  300  miles  an  hour.  Today 
tlie  psychology  of  the  develop- 
ment of  aviation  requires  that 
the  organicayon  must  be 
epeeded  up.  and  the  rest  at  the 
Army  has  got  to  pull  up  Its 
apeed  if  we  are  going  to  gat 
anywhere. 


I  will  give  you  the  very  latest 
action  oi  the  Oeneral  Staff.  You 
have  had  It  yourself  in  this  bill. 

The  day  be:fore  yesterday,  in 
the  evening.  I  presented  to  you 
a  draft  of  a  proposed  piece  of 
leglalation  which  I  delivered  to 
you  Informally  under  the  direc- 
tions of  the  Chief  of  Staff.  If 
you  have  read  it,  you  will  re- 
member that  there  was  a  pro- 
viso in  that  first  draft  that  I 
submitted  the  day  before  yes- 
terday that  fixed  a  ratio  be- 
tween the  Anny  and  the  Navy 
to  what  we  felt  was  necessary 
to  take  care  of  the  Army  Air 
Ocsps  in  tills  general  move  to 
build  up  the  air  defenses  of  the 
United  Statea. 

Within  34  hours  they  changed 
that.  The  paper  that  you  have 
on  your  desk  now  I  do  not  have 
a  copy  of.  It  was  supposed  to 
have  been  furnished  to  me,  but 
I  did  not  receive  It.  It  was  pre- 
sented to  you  formally  and  of- 
ficially over  the  signature  of 
the  Secretary  of  War.  That  con- 
tains an  ambiguous  clause  in 
It.  I  vrent  before  the  D^iuty 
Chief  of  Staff  and  the  Chief  of 
Staff  last  nlglit,  and  they  asked 
me  to  read  It.  I  read  It,  and 
the  very  point  that  I  brought 
out  was  that  that  proviso  sets 
a  maxlmiun  limitation  on  what 
we  can  do.  Inside  of  34  bouza 
they  had  cJiaxiged  the  policy.  I 
asked  the  reason  for  It.  It  is 
just  a  little  more  leeway  in 
order  to  enable  them  to  handle 
what  they  want.  But  I  got  no 
explanation.  I  did  get  an  ex- 
planation from  a  Oeneral  Staff 
officer  this  morning  to  the  effect 
that  It  was  put  In  there  delib- 
erately tor  the  purposes  of  am- 
biguity. Whom  are  they  trying 
to  fool?  You?  Me?  Or  some- 
one else? 

I  am  suspicious.  As  I  say, 
I  foiight  them  for  30  years,  and 
I  think  they  are  trying  to  fool 
you  and  trying  to  fool  me. 


Mr.  James  brought  out  the 
point  that  should  be  kept  In 
mind  in  connection  with  this 
very  thing.  A  lot  of  this  Is 
covered  in  a  concrete  case,  but 
It  represents  the  trouble  that 
we  have  had.  in  the  past  30 
years.  It  is  the  very  ambiguity 
which,  in  ttie  final  analysis, 
gives  the  rei^Mmslbillty  to  the 
Oeneral  Staff  to  do  aa  they 
blame  please.  That  Is  why  that 
provision  is  In  there,  in  my 
opinion. 

The  very  point  that  I  am 
trying  to  devolap  la  the 


'— oootd. 
ganlaatton,  training,  and  oper»- 
tkma  of  the  Army  Air  Coqia. 

We  oannot  aAclenUy  operato 
under  the  *«<«fctT»||>  system  sad 
methods.  We  cannot  operate  at 
a  qieed  of  4  mUca  an  hour,  the 
q>eed  of  the  laflantry.  We  are 
now  (qierating.  in  the  air.  at  a 
apeed  of  300  mllea  an  hour.  To- 
day, the  paychology  of  tiM  de- 
velopment of  avlatloa  requlraa 
that  all  other  military  orgiaim^ 
tlona  must  increaae  their  apeed 
of  operationa,  and  the  rest  of 
the  Army  must  be  reorganised 
with  this  In  view,  if  it  ever  ex- 
pects to  effectively  use  the 
modwn    military    weapons    of 


The  day  before  yesterday,  in 
the  evening.  I  preeented  to  you, 
Mr.  Chairman,  a  draft  of  a  pro- 
poeed  piece  of  legislaUon  which 
I  delivered  to  you  Informally 
under  the  direction  of  the 
Chief  of  Staff.  You  will  lemsm- 
ber  that  there  was  a  proviso  in 
that  first  draft  that  I  sub- 
mitted the  day  befcuv  yaataiday 
which  fixed  a  ratio  in  aircraft 
between  the  Army  and  the 
Navy:  a  ratio  which  the  Chief  of 
Staff  conaidered  neceaaary  to 
pn^ierly  take  care  of  the  Army 
Air  Cozps  in  this  general  move 
to  build  up  the  air  defenses  of 
the  X7nlted  Stotes. 

Within  34  hours  the  first  draft 
was  changed.  The  new  draft 
that  you  have  on  your  dMk  now 
I  do  not  have  a  copy  of.  It 
was  supposed  to  have  been  fur- 
nished to  me,  but  I  did  not 
receive  it.  It  was  presented  to 
you  formally  and  ofllcially  over 
the  signatiu>e  of  the  Seovtary 
of  War.  The  new  draft  con- 
tains an  ambiguous  clause.  I 
▼iaited  the  Deputy  Chief  of  Staff 
and  the  Chief  of  Staff  last  night 
and  they  asked  me  to  read  it.  Z 
read  it  and  the  point  that  stood 
out  was  that  the  new  formal 
draft  fixed  a  maTinnmn  limita- 
tion of  3,000  airplanes.  In  otiier 
words,  within  34  hours  the  War 
Department  General  Staff  pcdiey 
had  changed.  I  asked  the  rea- 
son for  It,  and  was  advised  to 
the  effect  that  the  amendment 
provided  for  more  leeway  la 
securing  the  number  of  air- 
planes desired.  I  had  a  differ- 
ent explanation  frtmi  a  General 
Staff  officer  this  morning  to  the 
effect  that  it  was  put  in  there 
deliberately  for  the  purpoee  of 
ambiguity. 

Mr.  James  brought  out  this 
very  point,  and  It  shoiild  be 
kept  in  mind  In  connection  with 
these  hearings.  It  is  this  very 
ambiguity  which  te  the  final 
analysis  may  give  to  the  Oen- 
aral Staff  full  authority.  In  the 
future,  to  fix  any  limitation  on 
Army  attcraft  tbey  may  deetow. 

Mr.  James  has  also  brougbt 
out  the  ptnnt  tbat  ttieae  polnta 
must  definitely  be  fixed  by  law. 
If  you  want  to  hav«  them  tte 
way  they  ma^t  to  be. 


The  vital  point  that  I  am  tuf- 
UW  to  davalop  la  the 
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»AL  Tarmioirr— eoBtd. 
•tty  of  haTtnc   an   tmlepeudent 
organisation  tbat  can  function 
wltbout  a  lot  or  otatrucUon. 


I  1        V  * 


[OUT— ^OOXfl . 

Of  haTlng  an  Independent  Army 
Air  Corp*  orgaxUsatlon  tliat  can 
function  eiBclently  outside  o* 
the  preaent  cumbenoaBoe  Oen- 
eral  Staff  syBtem. 
rurtber  tn  thle  teettmoay  Major  General  '^"i?'?'.  »>»,^^»^i^ 
tJ^JScuiement  for  the  Air  Corp.  under  the  «*«>>"«  Work-  A4- 
■iMMratlon.  rtated  that  under  the  old  routine  the  ChW  of  the 
iStConmw^^y*  been  caUed  upon  by  the  Aealrtant  Secretary 
(tf  War  for  Air  to  prepare  the  program.     He  ftjrther  stated: 

-  Now  without  an  Assistant  Secretary  of  War  for  Air  that  pro- 
gram Is  brought  up  by  the  General  Staff  without  eTen  consulting 

"*ti?ur'prenois  report  we  pointed  out  the  «»»»«y  o*  *^*"  *^^ 
msBt  by  setting  forth  an  ofllclal  communleaaon  dated  November 
nTiaaa  addresaed  to  the  Chief  of  the  Air  Corpe  from  the  budget 
ZJL^  otXh*  War  Department.  adTlalng  Mm  of  the  avallabUlty  of 
funds  for  the  procurement  of  aircraft  and  requesting  advice 
thveon  "  Indicating  the  monthly  apportionment  desired.  Major 
Mral  PouloU  furtlisr  t— tlfled : 

We  have  no  contMl  0var  our  bomba,  our  machine-gun  ammu- 
our  guns,  our  radio  equipment.  aU  of  which  go  to  make  up 
H  MHUMtant  fighting  military  airplane." 

As  to  this  statement,  we  call  attention  to  the  testimony  of  MaJ. 
Oan  Hugh  A  Drum.  Deputy  Chief  of  Staff,  who.  when  hU  •««»- 
^ff^  ^nw  caUed  to  Major  General  FouloU*  testimony  In  regard  to 
the  matter,  testified,  under  oath.  In  part,  as  follows: 

"  If  he  has  not  represented  the  needs  of  the  Air  Corpe  In  ma- 
chine guns  and  bombs  and  radio  equipment,  and  so  forth,  he  has 
neglected  his  duty.  No  doubt  there  is  a  control,  because  aU  Xbm 
money  we  want  is  never  given  ub.  naturaUy." 

Major  General  Foxilols  also  testified: 

X  never  have  an  opportunity  to  1  never  have  an  opportunity  to 
defend  the  request  for  the  things     defend  the  req\»sts  for  many  of 


that  we  need;  pay  of  the  Army 
All  Corps,  the  Reserve  ofllcers 
that  we  are  BUi>poeed  to  have: 
the  n—TTn  officers  that  are  sup- 
poeed  to  be  on  extended  active 
duty — all  of  thoae  elements, 
anything  that  has  to  do  with 
pay.  with  Reserve  officers,  with 
armament.  machine  guns, 
bombs.  Signal  Corps  equipment 
(that  is.  radio),  are  aU  under 
other  branches  of  the  War  De- 
partment, and  I  am  expected  to 
take  the  responsibility.  It  Is 
the  Chief  of  the  Air  Corpe  that 
has  the  responsibility  for  bxiUd- 
up  the  Air  Corps,  and  he  Is 

^  allowed  to  make  the  recom- 

■MDdatlona,  or  if  he  does  make 
tiM  rwommendatlona,  no  atten- 
tlOB  Is  paid  to  him:  he  la  never 
called  in  to  defend  his  own  rec- 
oaBmendations,  he  Is  never 
eaUed  In  to  defend  the  reqxwsts 
for  amounts  of  money,  either  be- 
fore the  Budget  Director  or  be- 
fW*  Congress.  Tet.  when  the 
■Maay  is  allotted,  it  U  xisually 
yfctlirl  regardless  of  his  own 
VMOBimendations.    and    in    the 


the  things  that  we  need,  such  aa 
pay  of  the  Army  Air  Corpe.  the 
pay  of  Reserve  officers  that  we 
are  required  to  have,  the  num- 
ber of  Reserve  olficers  that  are 
required  to  be  on  extended  ac- 
tive duty,  or  anything  else  that 
has  to  do  with  pay.  with  arma- 
ment, machine  guns,  bombs. 
Signal  Corps  radio  equipment, 
all  of  which  are  under  other 
branchee  of  the  War  Depart- 
ment. It  is  the  Chief  of  the  Alr 
Corps  who  Is  charged  with  the 
reeponslMllty  for  building  up 
the  Air  Corps,  yet  he  Is  not 
lag  up  the  Air  Corps,  and  he  is  eaUed  upon  to  make  fuU  rec- 
MK  allowed  to  make  the  recom-     onuBendatlona:  or  if  he  does,  on 

tali  own  Initiative,  make  such 
rwoaHMndatlons.  War  Depart- 
mSBt  priorities  usually  render 
such  recommendations  of  no 
value.  He  is  seldom  called  In 
to  defend  his  recommendations 
In  connection  with  funds  appro- 
priated to  other  branches  for  Air 
Corps  purposes.  He  Is  never 
called  Ln  to  defend,  before  the 
Director  of  the  Budget  or  before 
Congress,  funds  estimated  for  by 
other  branchee  for  Air  Corpa 
pxxrpoees.  Tet,  with  all  these 
financial  restrictions  and  handi- 
caps, the  Chief  of  the  Air  Corpe 
Is  held  responsible  for  the  eifi- 
clent  and  economical  adminis- 
tration and  operation  of  the 
Army  Air  Corpa. 
jn  ord«r  to  im*r**"^**  ^^  falsity  of  this  testimony  and  as  further 
trtdsnri  of  his  deliberate  attempts  to  mislead,  certain  recorda  of 
tte  War  Department  are  as*  forth: 

Was  DspaanmiT, 
Tto  ABJTTTAJrr  Gww—ai.'a  Omca, 

Mov€mb€r  i.  l»2t. 
•abject:  War  Department  appropriations. 
1>»:  The  Chief  of  Finance. 

Hereafter  chiefs  of  War  Department  branches  and  bwraaus  wUl 
be  preaent  during  the  entire  time  that  hearings  are  beinc  held  for 
frproprlatlons  pertaining  to  their  r«Mottve  branchea  by  the 
Direetor   of    the   Bureau   of   the   Budfi*  and   by   ooounlttees   of 

at  the  Secretary  of  War. 

B.  8.  KiM«si.i..  Adiutmnt  OencraL 

Waa  DBTAantxirr, 
Owe*  or  THx  BvBdBT  Orrrcxa. 

Wathingttm,  August  18.  1930. 
Mbjaet:  Heartags  on  War  Department  estimates,  fiscal  year  1M9. 
before  the  Bureau  of  the  Budget. 

1.  The  hearings  on  the  War  Department  eattiafi  for  the  fiscal 
year  1933  before  the  Dtrector  of  the  Bureau  at  the  Budget  are 
aoheduled  for  1 :30  p.  m..  August  25.  M.  77.  ».  and  September  a.  S, 
t»  g;  t.    Bach  arm.  swlce,  or  bureau  will  be  Inrcnned  as  much  m 


etkd  he  la  h 
•ponslbUlty 


to    get 


with  a  ra- 
the   thing 


advance  aa  poaitble  of  the  date  and  hour  Its  repreaentaUves  will  ba 
required  to  appear. 

a.  The  Chief  of  Staff  wUl  open  the  hearings  at  l:SO  p.  m, 
August  as,  and  It  is  desired  that  each  chief  of  arm.  service,  or 
biireau  of  the  War  Department  be  present  at  that  time. 

3.  In  general,  the  order  of  the  hearings  will  be  that  In  which  the 
approprUtions  appear  In  the  bill,  beglimlng  with  departxoental 
f^]»r\^  foUowed  by  printing  and  binding,  contingent,  and  military 
Items.  The  nonmllltary  items  will  be  taken  up  in  the  order  In 
which  they  occxir  in  the  bUl  after  completion  of  aU  mllltar/  Items. 

4.  In  order  that  this  office  may  have  record  of  the  names  of  wlt- 
neeeea  to  appear,  and  the  portion  of  the  estimates  which  each  will 
explain.  It  Is  requested  that  thU  office  be  fumlahed,  on  or  before 
August  23.  with  a  list  of  the  approprUtlon  titles  pertaining  to  yotir 
activity.  Including  departmental  salaries  and  printing  and  liinding. 
with  namee  of  the  wltneesea  who  will  appear  to  explain  tbe  same. 

5.  In  connection  with  the  hearings  now  scheduled  and  tiie  hear- 
ings to  be  held  by  the  commltteee  of  Oongrees.  yoin-  attention  is 
Invited  to  letter  of  November  8.  1030.  from  The  Adjutant  General 
to  the  chiefs  of  branches  as  follows: 

**  Hereafter,  chiefs  of  War  Department  branches  and  b\jr*aus  win 
be  preeent  during  the  entire  time  that  hearings  are  being  held 
for  appropriations  pertaining  to  their  respective  branches  by  the 
Director  at  the  Bureau  at  the  Budget  and  by  committees  at 
Congress." 

By  authority  at  the  Secretary  of  War: 

B.  I*.  CaaicxcHAXL. 

Major  GeneriU, 
Budgtt  Oflotr  tor  the  War  Department. 

Was  Dxpaanmrr, 
Owica  or  m  BrToowr  Omcia, 

Washington,  September  22,  1933. 
Subject:  Hearb^i  by  Deputy  Chief  of  Staff  on  military  estimates. 

fiscal  year  IMA. 
To  the  Chiefs  of  Arms.  Services,  and  Bureaus: 

1.  For  the  purpoee  of  preparing  a  general  plan  for  the  Jiistlfica- 
tlon  of  the  military  estimates  of  the  War  Department  for  the 
fiscal  year  1935.  and  to  conduct  a  rehearsal  of  the  testimony  to  be 
preeented  by  each  Chief  of  Arm.  Service,  or  Bureau  Nfore  the 
Bureau  of  the  Budget,  hearings  will  be  conducted  be^fore  the 
Deputy  Chief  of  Staff  In  the  General  Council  Room.  8t;»te,  War, 
and  Navy  Building,  beginning  Monday.  October  2.  1933,  and  con- 
tinuing from  9:S0  a.  m.  to  12  m.  and  1.30  p.  m.  to  4:80  p  m.  each 
day  untU  completed.  Hearings  will  include  approved  changes  In 
language. 

a.  The  schedtile  of  the  hearings  will  foUow  In  sequence  the  ar- 
rangement of  appropriations  as  carried  in  the  Appropriation  Act, 
1934  beginning  with  the  Assistant  Chief  of  Staff.  O-a,  estimate  for 
"  Contingencies.  Military  InteUlgence  Division ".  and  concluding 
with  the  National  Board  for  the  Promotion  of  Rifle  Practice. 

8  Each  Chief  of  Arm.  Service,  or  Bureau,  accompaniet!  by  such 
assistants  as  will  be  preeent  at  the  Bureau  of  the  Budget  hearinga, 
wUl  attend.  Notification  of  the  date  and  hour  <rfbranch  hearings 
will  be  furnished  through  the  fiscal  officers  concerned. 

By  authority  of  the  Secretary  of  War: 

F.  W.  COLKMAIf, 

Jfa^or  Oeneral. 
Budget  Ogleer  of  the  War  Department. 

The  attention  ot  the  Deputy  Chief  at  Staff.  Major  Oeneral  Drum. 
was  called  to  the  statement  of  Mi^or  General  FouloU  iks  quoted 
above,  and  at  the  taquaat  of  the  subcommittee  he  attended  a  hear- 
ing was  duly  sworn  as  a  wltasaa.  and  testified  that  Major  Oen«ral 
Foulols  had  every  opportunity  to  "  an;>ear  before  the  Budget  Ad- 
visory Committee  and  before  the  Bureau  at  the  Budget  and  before 
Congreea."  He  also  said  that  Major  Ganeral  Fouiols  "  has  every 
opportunity  to  present  the  views  and  recommendations  i)efore  the 
program  for  the  year  has  been  made  up  before  the  Budget  Advisory 
Committee  or  Bureau  at  the  Budget  and  Congress  on  « verythlng 
that  pertains  to  the  Air  Corps,  whether  It  U  supplied  by  the  Air 
Corps  or  some  other  branch.' 

After  characterizing  the  above-quoted  statement  of  Major  Gen- 
eral FOulols  as  a  misstatement  of  fact.  Major  Oeneral  Dnun  further 
emphasiasd  that  Major  Oeneral  FouloU  has — 
"  an  oHMTtunlty  to  make  his  statement  on  anything  that  pertains 
to  his  branch  and  queetion  of  moosgr  for  reserve,  the  question  of 
bombe.  tp**^***"*  guns,  radio  nniiHwsant  anrt  there  Is  im  oppor- 
tunity afforded  him  In  his  appearance  and  statements  to  cover 
those  subjects.  There  is  no  restriction  on  him.  He  is  ordered  to 
do  It  and  he  is  nsglectU^  his  duty  If  be  does  not  preaent  them." 

In  oorroboratk»  of  his  testimony.  Major  General  Dnini  submit- 
ted a HMMldlim  prepared  by  the  Chief  of  the  Budget  uid  Legis- 
lative PlannlBf  Branch  of  tbe  War  Department  showing  tbat — 
"  as  the  flntsMp  in  the  preparation  of  the  tentative  dlrfctlves  tor 
the  military  aatlnMitaa  f«r  tbe  fiscal  years  1932  to  1936.  both  inclu- 
sive, all  cttMi  ct  anna,  branchea.  and  bureaus  were  directed  to 
eooununlcate  directly  with  each  interested  division  of  the  Oeneral 
Staff,  aubmlttliag  thereto  their  reooaunendatlona.  If  any.  :v9  to  new 
MltTltlM  partalnlng  to  their  re^peotlT*  oOoea  to  be  provided  for.  or 
tormar  aettvttlaa  to  be  abandoned  or  modlflart  In  the  estioaates  for 
ths  fiscal  year  under  oooalderatloo. 

In  conformity  thsrafwtth.  the  Chief  of  Air  Corpa  each  :/ear  sub- 
mitted the  predicted  raqulremente  of  the  Atr  Corps  in  («rsonnel. 
material,  and  training,  and  made  such  rrwnmsmrtatti ma  with 
reference  to  Ordnance  Department.  Signal  Corps,  and  Organized 
niiesrTS  requirements  as  were  pertinent.  Oeneral  Fouloii  became 
Chief  of  the  Air  Corpa  on  Deoamber  33.  1931.  At  that  %lme,  the 
Approprlatloo  Act  Xor  the  flsonl  fsar  1883  was  flnanrinc  ctirrent 
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•speadltuMs.  The-  Ifmtavy  Onfcfimiimn  of  «m  BoiMe  Appro- 
priaUcoM  Commltt**  «••  fc**^^**!!  teMia^i  on  iba  flaoal  year  IMS 
fwtlnutUw.  th«  Air  Corps'  portion  of  wtolck  wmm  ptowatud  by  Gen- 
eral Poulols  on  January  6,  1869.  TIm  oaU  for  loooaunendatHMaa 
cmiccmlng  the  ttsoal  y«ar  1084  dlfoctlv*  wtm  Bade  on  Dt«<»«^Mf 
SO.  1881.  8  days  after  Goiefal  mulola  took  oAw.  On  January  12. 
1832.  General  Foulols  signed  a  mcouirandum  for  the  Aalstant 
Chiefs  of  Staff.  O-l,  Q-^,  and  QrA,  mtttim  tattb  the  requlreoMnta 
of  the  Air  Corps  for  the  tentattve  direetlve,  teeal  year  1884.  TM* 
SMMoraadum  covertd  ths  fUU  of  Air  Ovrpe  •etivitte*  imd  sUUd 
th«  requtremtent*  in  grtmt  drntm,     (Itallos  ooM.) 

"  On  March  31.  1833.  Genaral  Voulota  appoarod  Hi  perwm  before 
the  Budget  Advisory  Ooounlttae  aMI  irtth  ttio  akl  of  ftve  assistants 
presented  the  Air  Corps'  estimates  for  the  flaeal  year  1834.  Be- 
fore forwarding  the  report  of  the  Budget  AdTlaory  Committee  for 
approval  by  higher  authority,  the  budget  oflleer  for  the  War  De- 
partment on  June  tO,  1883.  informed  the  Chief  of  Air  Corps  of  its 
recommendations  ooncernlng  Air  Corps  aetlTttles  and  hwtructed 
him  to  submit  any  statement  ooncemlag  ttwsr  reeommendatlons 
he  saw  fit.  In  reply  thereto,  the  then  Aettng  Chief  of  Air  Corps 
(General  Weetorer)  on  June  88,  1888,  submitted  a  redama  re- 
garding the  recommendations  on  the  number  of  pilots  and  air- 
planes and  the  amount  of  equipment  to  be  provMed.  Ttiis  re- 
dama was  careful^  considered  by  ths  srinninitiii  reviewing  au- 
thorities at  the  ttane  tlie  Budget  Advisory  Oommittee%  report 
was  ezsmlned.  and  an  additional  Mnount  »g|(i«B«*inc  81,068,014 
over  that  allowed  by  the  Budget  Adriaory  Committee  was  aUotted 
to  the  Air  Corps.  General  Wsatof«r  was  latiiiil  and  prasented 
the  Air  Corps'  eontentlons  at  the  meeCtng  of  the  general  council 
which  recommended  the  Increase.  On  October  26,  1932.  Oenervl 
FouJoU  cppemred  before  Mr.  Boop,  Dtreetor  of  the  Budget,  and 
pertonaUg  presented  the  Air  Corp^  esMmctw.    On  December  14. 

1932.  he  preaented  the  Air  Corp*'  estfnurtes  befxtre  tfte  Military  Sub- 
committee of  the  Route  Approprlmttem  Commmee."  (Italics 
ours.)  * 

"Before  the  War  Dq>aztmcnt^  eipentfiture  program  for  the 
fiscal  year  1884  could  be  promulgated  the  «»wvJ»nr«g  Director  of 
the  Bureau  of  the  Budget  imposed  a  UmiUtlan  on  the  amounts 
that  eould  be  withdrawn  fram  tli«  Treasury  during  the  fiscal  year 
1834.  The  Chief  of  the  Air  Corps  did  not  participate  in  the  nego- 
tiations and  conferences  which  took  place  at  that  time  between 
represenUUves  of  the  Secretary  of  War  and  of  the  Director  of  the 
Bureau  of  the  Budget  for  the  reason  that  the  Director  of  the 
Bureau  of  the  Budget  prescribed  that  no  one  except  the  Imme- 
diate advisers  of  the  Secretary  of  War  should  be  Informed  in  the 
matter.  However,  the  War  Department's  representatives  did  suc- 
ceed In  having  the  limitation  of  816,567.816  ortginally  Imposed  on 
the  Air  Corps  by  the  Director  of  the  Bureau  of  the  Budget  raised 
to  880.612.400.  As  soon  ss  the  limiting  Air  Orapv  flgtire  was 
finally  prescribed  by  the  Director  of  the  Bureau  of  the  Budget 
the  Chief  of  Air  Corps  was  promptly  informed  of  the  amount  that 
had  been  allotted  to  his  esUblishment  and  was  requested  to  con- 
sider the  effeot  on  Air  Corps  actlTltles  and  to  submit  recommenda- 
Uons  oonoemlng  possible  transfers  to  his  appropriation  from 
other  appropriations,  at  the  same  time  indloatliw  the  apmoprta- 
tlons  that  could  be  reduced  and  the  reasons  therefor.  Jn  reply 
the  Chief  of  Air  Corps  recommended  that  8160,000  should  be 
transferred  from  "  Air  Corps.  Army  "to  -  Organised  Reserves  ",  and 
this  reoommendation  was  approvad. 

"  On  February  13.  1838.  General  Voulots  signed  a  memoiundum 
for  the  Assistant  Chiefs  of  Staff,  O-l.  0-8.  and  0-4.  setting  f<Mth 
the  requirements  of  the  Air  Corps  for  the  tanUUvo  directive,  fiscal 
year  1035.  Among  the  recommendations  covering  the  raquliv- 
ments  of  the  Air  Corps  was  included  the  foilowlng:  'It  is  recom- 
mended that  there  be  no  limiting  flgore  which  will  prevent  the 
submission  of  programs  by  the  Ordnance  Department  and  the 
Signal  Corps  for  the  proeuremant  of  matorlal  provided  by  these 
departments  for  use  by  the  Air  Corps.  TblB  raoommendatton  is 
submitted  with  particular  refterenoe  toward  securing  estimates  for 
ths  necessary  bombs,  machine  guns,  and  radio  sets.'    On  July  17, 

1933.  General  Westover  personaUy  i4>peared  before  the  Budget  Ad- 
visory Committee  and  presented  the  Air  Corps'  requirements  In 
the  detail  they  desired.  TIm  Budget  Advisory  Committee  care- 
fuUy  coordinated  Air  Corpo  raqulrnnants  «<it:tiw«t^  for  by  other 
bureaus  and  consulted  with  Air  Corps  ispiessiiUU»es  to  s»ure 
itself  that  the  Air  Ocvps  was  pru|>erty  provldsd  for  In  such  sstl- 
?•*??  J«*o«Vfc  afordad  on  opportunitf  by  the  budget  oMeer 
for  the  War  Department  to  state  aay  diaagreewtent  with  the  reoom- 
mendatUms  of  the  Budget  Adotaorp  Commtttm.  tfts  Chief  of  Air 
Corp*  did  not  mvaU  himeelf  of  the  opportuniip.    (Italics  ouia.) 

**  On  October  19,  1935.  Oeneml  Fouiote  permmaag  mppmtred  be- 
fore the  repreaentatlva  of  the  Barsaa  of  tiM  Budget  (Colonol 
Daaher)  wlio  was  asamtnfng  the  War  Ospartaenrs  estimates  In 
the  oOce  of  the  budget  oflleer  for  ttia  War  Dspsrtment  and  pt«- 
•ented  the  Air  CorpT  requirement*.  Oit  Itawinber  13,  1933,  Oen- 
•rml  Foutois  permmmOg  appealed  before  the  Aadsteat  Director  of 
the  Bureau  of  the  Budget  (Mr.  lowry) ,  who  was  ecaduetlng  hear- 
inga  In  the  Bureau  of  the  Budget  on  tha  Wku*  Department's 
estimates,  and  read  a  formal  statetusut  «w»t»»w««»«e  Air  Oorps 
requirements.  Following  this,  ha  reptlod  at  lenftta  to  queatloas 
propounded  to  htm  and  rtlewiausd  the  aeavWso-of  his  astabllsh- 
Bisnt  at  length.  On  Februarg  14,  19U,  Oeuitrdl  Poelota  mppearad 
peraonaUg  before  tha  military  sMboommlttae  of  tha  Boise  Appro- 
pnations  Commlttea  and  ilisniissml  Air  Corps  rsqradrsmants  in  ths 
greatest  detail.     (itaUca  oars.) 

"  On  March  94.  1884,  General  PoOloti  dgned  a  memorandum  for 
tha  assistant  chiefs  of  stsC,  O-l.  0-8.  aad  0-4,  aatttaf  forth 


requh-ementn  of  the  Air  Corps  for  ttia  tentative  dlrwstlve.  flseal 
year  1888.  The  Budget  Advisory  CtHnmittee  has  not  held  h4WLr«»»^ 
In  the  Air  Carps'  estimates,  but  Oansral  Psvkala  wlU  be  gtvea  tS* 
Importunity  of  presenting  the  Air  Oorps  rsqulremants  at  tha 
prqper  time.  The  tentative  directive  providea  for  '  the  oompletioB 
oi  the  Plve-year  Air  Corpa  Program.' 

"With  reference  to  the  control  of  tha  Chief  of  Air  Onrps  over 
bombs,  other  ammunition,  m»/»hfTvt  guns,  and  radio  aqulpmantk 
bureaus  other  than  ths  Air  Cotits  are  requlvad  by  law  to  procuza. 
store,  and  tesue  such  Items.  In  this  reject,  tha  Air  Corps  Is  in 
the  same  position  as  other  using  services,  esospt  that  since  ths 
enactment  of  the  Air  Corps  Act  of  July  2.  1938.  the  Air  Corps  has 
been  accord*Ml  preferential  treatment.  With  lafaranoe  to  bombs 
and  other  ammunition,  the  Chief  of  Air  Corps  is  aUotted  *wt^nftl 
allowances  on  a  money  value  basis  and  credits  are  cstabllahed 
In  ordnance  esUbllshments  which  Issue  to  the  Air  Corps  the  items 
requisitioned  for  up  to  the  amount  of  money  value  avaUabla.  The 
situation  would  not  be  changed  if  funds  for  thess  niiTpnase  wwa 
carried  in  the  appropriation  'Air  Corps,  Armf .'  Tba  daci2on  as  to 
the  amount  of  funds  to  be  carried  In  War  DspArtmant  estimates 
for  these  ptupoees  would  be  made  by  the  sams  authority  which 
now  prescribes  the  smmunltlon  aUowanoea." 

In  view  of  the  records,  testimony,  and  quotations  above  re> 
f erred  to  we  find  as  a  fact  that,  notwlthstandtag  his  testimony  to 
the  contrary,  Major  General  Poulols  was  given  ftin  opportunity  to 
present  and  defend  his  proposed  budgets  for  the  Air  Corps,  and 
that  he  availed  himself  of  such  privilege. 


A  glaring  esample  of  mismanagement  and  ineOeiency  on  tha  part 
of  Major  General  Fouloia  is  i4>parent  from  his  "K^fflnf  or  failuraa  to 
act  m  oonnection  with  the  plans  and  preparatioas  prior  to  tbs 
transportation  of  the  air  malL  Msjor  Genaral  Voulods  tastiflad. 
under  oath,  on  March  1.  1884.  that  he  was  advtasd  of  tha  proba 
blllty  that  the  Army  Air  Coriw  might  be  called  on  to  carry  the 
mall  on  February  8. 1884.  and  that  when  asked  "  Whethsr  or  not  ths 
ofDcers,  men,  and  material  were  In  sudi  state  and  training  ft*Ml  oon- 
dlUon  to  do  it "  he  told  the  Assistant  Postmaster  Ganeral  that  be 
was  "  quite  certain  "  that  the  Air  Corps  coiUd  handle  the  Job  and 
that  he  thought  he  would  be  ready  to  move  personnel  ».ivt  matsrlal 
In  a  weak  or  10  days.  He  further  testified  that  be  was  than  givan 
10  days  to  prepare  tot  tran^>ortatlon  of  the  air  mail.  The  testi- 
mony also  showz  that  Brig.  Gen.  Oecar  Westovsr.  Assistant  Chief 
of  the  Air  Corps,  who  was  put  in  charge  of  the  air-mall  operations 
the  day  following  the  order  given  for  transportation,  was  not  con- 
sulted by  Major  General  Foulois  ot  any  other  oflleer  with  reference 
to  the  condition  of  the  Air  Corps  for  the  proper  >»an<ii>ng  of  the  air 
mail,  notwithstanding  the  fact  that  Brigadier  General  Westover  was 
available  and  that  he  testified  that  he  would  ordinarily  be  con- 
sulted In  such  a  move.  Brigadier  General  Westover  »Uo  t^rtifled 
as  follovs.  la  regard  to  this  proposition: 

"  Mr.  RocxBS.  Considering  the  other  factors,  danger,  eqiilpment, 
landlng-llekl  arcom  modatlons— consldenng  all  those  other  factors 
in  connection  with  It,  do  you  feel  that  at  that  time,  you  would 
have  recomzDended  in  favor  of  carrying  the  mall  iiv  the  Air  Corps? 

"  General  Wasrovca.  I  doubt  whether  I  would.  Z  certainly  would 
have  coDsiilted  with  the  War  Etepartment  n<%'«aH  with  refM«nce  to 
their  coinplicatlons.  the  question  of  leasing  and  doing  things  of 
that  kind.  I  mean  there  are  so  many  angles  to  It  that  it  would 
have  taken  some  time  to  have  reached  a  declsicm. 

"Mr.  Rooras.  Tou  would  not  have  felt  like  doing  it  untU  you 
bad  considerable  time  to  look  into  the  matter  further? 

"General  WasrovsR.  Yes,  sir. 

"  Mr.  BooBBS.  You  wo\ild  not  have  been  ready  at  that  timer 

"  General  WasTovaa.  I  would  not  have  been  ready.  X  would  not 
have  made  an  Immediate  decision." 

Apparently  after  a  realization  of  the  detrimental  efEeet  of  bis 
testimony  Brigadier  General  Westover  conveyed  to  the  oommlttse 
the  Impieaalon  that  he  may  not  have  been  In  Watfiington  when 
the  decision  for  the  transportation  of  the  air  mall  was  made,  but 
later  undoubtedly  realising  the  serious  nature  of  testimony  under 
oath,  wrote  the  committee  on  March  14.  1984,  that  he  was  "on 
duty  and  available  In  this  city  (Waahlngtan)  from  the  1st  to  the 
8th  of  Pebruary.     •     •     •," 

Major  General  Poulols  further  tfslifled  in  suswsi  to  ths  ques- 
tion "  what  experience  had  they  (Army  pilota)  had  In  nl^t  fiiring 
before  they  took  up  the  mall  work  "  replied: 

"  I  think  nearly  practically  every  one  of  the  oOoers  employed  on 
this  averaged,  even  before  they  graduated  from  the  training  center, 
80  to  40  hours  of  night  flying;  and  ttie  men  tbat  are  employed 
now  on  the  lines,  with  possibly  an  isolatsd  eseepUon  here  and 
there  averaged  I  would  aay  60  to  60  hours  at  the  hoglnning  on 
night  flying.  Tbey  bad  tbat  experlenoe  before  going  on  tbe 
linea." 

ftom  records  submitted  to  tbe  committee  it  appears  that  D.  O. 
Lowry.  second  lieutenant,  Air  Corps,  had  only  11%  hotus'  Bight 
flying  up  to  the  time,  of  his  fatal  injury  white  carrylBg  the 
maU;  anothtar,  W.  M.  Held,  second  lieutenant.  Air  Corps  Reserve, 
had  only  6^  boars'  night  flying  prior  to  bis  crashing  while 
carrying  the  mall.  Other  officers  Involved  In  ni^t  crsahes  on 
rsgidar  mall  runs  bad  the  f<^Iowing  boars  of  night  flying:  H.  L. 
DletE.  second  Ueotenant.  Reserve.  94  boois  86  minutes;  V.  R. 
Burnett,  mecod  Heutensnt.  Air  Corps.  18  boars;  and  C.  P.  HoQ- 
•fartn.  seooeid  Ueotenant,  Reserve.  0  hoars  60  minutes. 

la  oonnection  with  aoeldents  incident  to  administration 
eonnected  wttta  tbe  air  mall,  tbe  rseords  ebfow  tbe  foUowtng: 


( 


I   - 


I 
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O.  F.  MeOvmoM.  Moood  ll«it«ii«it,  n W    JJ 

J.  B.  BoCtaroek.  Moood  IXofniit^  B«ynf •    w 

a.  H.   Cnunley.  •wjood  UmttenMnt.  Bmmrrm a*     " 

Further  t«rtlinonT  before  the  committee  showed  the  tot^  l^k 
of'SSS^^^Li  by  the  Chief  and  ,A-trtent  <^^  ^^ 
Oonmtae  the  welfare  of  the  pereonnel  engaged  In  the  canTtog 
oTSe  mall,  the  preparation  In  regard  to  their  per  diem  allow- 
uMesT  working  conditions  and  the  aTallabUlty  of  hangara  within 
wtkteh  the  planes  were  to  be  boueed  during  the  time  for  necessary 
mpam  and  Inspection. 

KnoBT  B 
(HoiMS  of  Bepiseeutatlyes.  Beport  Ho.  — ,  74tto  Ooof^  lat  seas.) 
Waa  DvACTMBTT  ljrr«»nB*Tioi» — Foimi.  Rsroar  rr  Sracoaacnt.- 
110  3  or  Tm  OaaiKxrm  ow  Miutast  Arrhom,  Dmioi«at¥D  rr  Sao 
OMOcrrra  to  Ummvur*  tum  TBAwaAcnom  or  th«  W*a  D»a«t- 
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Tonr  oeaunlttM  minnlasa  that  thsra  la  a  proper  form  of  lob- 
bying relattx^  to  legMatloo  whereby  the  so-called  "  lobbyist "  fur- 
niahma  tnlkirmatlon  relating  to  the  subject  xinder  consideration. 
But  whert  IndlTlduals.  whether  members  of  the  bar  or  not.  collect 
large  feea  vpon  ttM  wef  nss  of  being  able  to  exert  inttiience  and 
to  bring  aboot  oAslal  Mtlon  In  favor  of  the  person  paying  the 
large  fees,  your  oommlttM  thinks  tt  Is  a  most  serious  fvnd  de- 
plorable practice.  Tour  committee  Is  glad  to  report  that  irom  lU 
finding  such  Improper  and  undue  Infiuenoe  la  actually  exerted 
in  relatively  few  cases.  But  the  wrong  consist*  largely  In  obtain- 
ing money  from  credulous  bustnees  people  who  are  led  to  bellere 
that  public  officials  are  either  weak  enoiigh  or  corrupt  enough  to 
take  action  not  based  upon  the  merits  but  based  upon  the  par- 
sonal  Influence  of  the  lobbyist. 


1C4J.  osii. 


rjAMnr  d.  foolois 


To  tks  Sseaker  end  HouM  of  BepreaentativeM:  .^  ^ 

Tow  Subcommittee  No.  S  of  the  Committee  on  Military  Affairs. 
haTlng  conducted  many  hearings  relating  to  the  transactions^ 
the  War  Department,  beg  leave  to  make  the  following  final  report 
Of  our  acts  and  doings  and  eonduatons  upon  the  same: 

Tour  subcommittee  has  held  a  great  many  hearings,  has  ex- 
amined scons  at  ■IIiismss  has  inspected  volumes  of  records  and 
docxunenta  lai  hM  pirtloatly  worked  to  ascertain  the  facts  re- 
lating to  War  Department  business  trsn—nttntii.  siK5h  as  the  pi»- 
ehaae  of  material,  motor  cars.  alrplaMS.  aad  suppllaa  gensraUy. 
Your  committee  has  studloualy  avoided  sensationalism  and  has 
scrupulously  protected  the  namee  and  reputations  of  varloxis  per- 
sons whose  conduct  was  brought  Into  question. 

Aftw  months  of  dUlgent  investigation  your  subcommittee  held 
•  lei«thy  conference  with  the  Secretary  of  War  and  revealed  to 
Mmmany  of  the  facts  that  have  come  to  the  attenUon  of  the 
OiMmlttee  and  the  names  of  some  of  the  persons  that  have  been 
under  investigation.  The  Secretary  of  War  assured  your  com- 
mittee that  he  would  promptly  take  steps  to  have  the  conduct  of 
gm.^  parsons  further  investigated  by  the  Inspector  General  of  the 
Army  and  subeequenUy  the  Secretary  of  War  offlclaUy  noUfled 
th*  committee  of  his  action  In  which  be  had  ordared  a  prompt 
and  searching  investigation  by  the  Inspector  OeaMral. 

The  investigation  by  yoxir  committee  was  In  no  sense  the  result 
of  the  Investigation  by  the  grand  Jxiry  of  the  District  of  Columbia 
which  began  early  In  February  1934.  and  continued  through  several 
weeks.  The  Chairman  of  the  Committee  on  Military  Affairs  on 
March  30.  1938,  introduced  House  Concurrent  Resolution  8  seeking 
HI  iMf—t last  Inn  Into  the  existing  establishments  of  national 
^Mim^m.  #aUlng  to  obtain  favorable  action  upon  said  concurrent 
resolution,  the  chairman  of  the  c<»nmlttee  (m  January  11.  1994, 
Introduced  House  Beeolution  219.  seeking  to  set  up  a  special  com- 
mittee of  the  House  to  make  a  survey  of  all  the  facts  affecting  the 
sstotlng  establishments  for  national  defense.  Palling  to  obtain 
favorable  actloa  on  House  Resolution  219.  the  chairman  of  the 
committee  on  V^feruary  30.  1934.  introduced  House  Reeolutlon  275. 
to  authorize  the  Committee  on  Military  Affairs  to  conduct  the 
investigation  into  War  Department  transacUons.  This  House  Rea- 
olutlon  27S  was  unanimotisly  adopted  by  the  House,  and  subse- 
quently the  House,  by  House  Resolution  284.  authorized  the  pay- 
ment of  the  expenses  of  conducting  such  Investigation  not  to 
exceed  •! 0.000.  Subeequently  the  House  by  reeolutlon  increased 
the  amount  from  $10,000  to  $30,000.  for  the  ptirpoee  of  defraying 
tha  necessary  expenses  incident  to  such  investigation. 

Tour  committae  Is  pleased  to  report  that  tt  has  expended  only 
about  one-fourth  of  the  amount  authorised  by  the  House. 

Tour  committee  deslree  to  acknowledge  with  thanks  the  ooopera- 
Mao  given  by  the  Honorable  J.R.McCarl.CamptroUer  OenaraloC  tha 
IJnited  States,  for  lending  to  the  committee  the  servloas  o<  certain 
of  the  trained  attameys  and  accountants  In  his  olBce.  Further- 
aaore.  your  committee  acknowledgea  with  appreciaUon  the  servicee 
reDdared  by  an  ofllosr  o<  the  War  Department  from  the  Division  of 
the  Inspector  General  of  the  Army.  Purtharmcre.  the  conunittee 
takes  pleasure  in  recording  the  splendid  cooperation  that  has  been 
rendered  by  the  Department  of  Justice,  especially  through  the 
Bureau  of  Invsetlgatlon.  and  by  the  Bureau  o<  Internal  Revenue 
of  the  Tireasury  Department. 

It  waa  freely  drciUated  through  the  press  of  the  country  that 
ttw  vntad  |ury  of  the  District  of  Columbia,  which  invesUgatad 
esrtalB  phssti  of  War  Dspartment  tranaactlons.  failed  to  return 
any  indictment  against  any  individual  but  that  the  said  grand 
jury  did.  through  the  United  States  attorney  of  the  District  of 
Columbia,  oonununlcate  certain  reoonunendations  to  the  Preeldent 
of  the  United  Statea  and  to  the  Secretary  of  War  concerning  War 
Department  affairs.  Tour  committee  Is  reliably  Informed  that 
y^  special  report  of  the  grand  jury  contained  several  criticisms 
9t  the  methods  and  practlcea  obtaining  In  c«rtain  parte  of  the 
War  Department. 

In  addition,  the  pernicious  practice  of  poUUcal  and  personal 
lobbyists,  collecting  fees  upon  the  pretense  of  being  able  to  exert 
lafluenee  upon  War  Department  offlciala  charged  with  responst- 
bUltles  of  either  purchaaUag  property  or  saUlng  surplus  property, 
waa  severely  and  forcibly  condemned.  The  result  ot  the  tnvesU- 
fatlon  by  your  mnimm-rff  justifies  it  In  joining  heartily  In  tha 
arltlelams  nuule  by  the  grand  jury  and  In  its  condemnatl(»i  at  tba 
practice  of  lobbying  in  the  manner  under  scrutlnj. 


At  the  ttm^  of  the  transmittal  of  the  communication  of  AuguA 
ai.  1934.  to  your  subcoounlttee  by  the  Secretary  of  War.  he  evl- 
denUy  had  been  Informed  or  advtaed  by  Major  General  PouloU 
that  Major  General  Poulols  had  been  denied  the  opportiinlty  to 
appear  before  the  subooounlttee  or  before  the  full  comm  ttee  on 
thematters  covered  in  the  two  preUmlnary  reports  of  your  com- 
mittee That  Is  clearly  indicated  from  the  phraseology  of  tte  letter. 
This  opinion.  apparenUy  entertained  by  the  Secretary  of  War, 
was  completely  erronaous.  The  records  bear  out  the  poalUv« 
asserUon  of  your  committee  that  Major  General  PouloU  had 
appeared  before  the  full  Committee  on  Military  Affairs  or  before 
your  subcommittee  and  had  testified  at  least  oye  regarding  each 
of  the  specific  findings  smbodled  in  the  two  preliminary  reporta. 
Upon  some  of  them  he  had  appeared  more  than  one  time. 

The  Secretary  of  War  conferred  In  person  with  the  members  of 
your  subcommittee  on  December  IS,  when  sessions  bud  been 
resiuned.  and  the  true  facto  were  given  him  in  detail.  Your 
conunittee  will  outline  them  briefly.  „  .  _^ 

The  subcommittee  no.  3  of  the  committee,  on  May  7  last,  re- 
ported to  the  House  (Rapt.  No.  I80e.  73d  Cong.  2d  "^M  "a 
findings  on  ths  matter  of  the  expenditure  of  the  $7,600,000 
allocated  to  the  War  Department  for  the  purchase  of  airplanes 
out  of  Public  Works  AdminUtratlon  funds  and  reported  that  the 
action  of  Assistant  Secretary  of  War  Harry  L.  Woodrlng  In  the 
matter  was  In  full  accord  with  the  spirit  and  the  letter  •«  exist- 
ing law  while  the  action  of  the  Chief  of  the  Air  Corpe.  Maj.  Gen. 
Benjamin  D.  Poulols.  was  In  the  opinion  of  the  subcommittee 
and  in  the  opinion  of  the  Judge  Advocate  General  of  the  Army 
and  the  Comptroller  General  of  the  United  Statea  In  deur  viola- 
tion of  existing  law.  ..w  *    ..w 

The  subcommittee  further  reported  In  the  matter  that  tha 
sUtement  Major  General  PovUols  made  to  the  subcommittee  of 
the  Committee  on  ApproprlaUons  on  War  Department  appropria- 
tions that  before  bids  were  Invited  a  change  was  mad«  In  the 
specifications  by  The  Assistant  Secretary  of  War,  was  untrue  and 
oot  In  accordance  with  the  facto. 

The  subcommittee  no.  3.  on  June  16  last,  made  another  report 
to  the  House  (Rept.  No.  2060.  73d  Cong..  3d  sees.)  in  which  It 
reported  to  the  House  certain  violations  and  evaalons  of  law  and 
Army  regulations  by  Major  Ganeral  Poulols  as  well  as  certain  gross 
misconduct  and  Inefflclency  on  his  part  and  recommended  that  he 
should  be  relieved  from  his  position  as  Chief  of  the  Air  Corps  by 
the  Secretary  of  War.  The  report  was  printed  as  a  House  docu- 
ment and  a  copy  of  the  rep<vt  was  given  to  the  press  for  the 
Information  of  the  public  generally,  and  a  copy  was  transmitted 
by  the  chairman  of  the  subcommittee  to  the  Secretary  of  War  for 
his  information. 

In  the  letter  of  Aug\ist  31  addreassd  to  the  chairman  of  the 
subcommittee,  the  Secretary  of  War  stated  that  he  could  take  no 
action  looking  to  the  removal  of  Major  General  Poulols  as  Chief 
of  the  Air  Corpe  for  the  reason  that  the  recommendation  of  the 
committee  waa  not  based  upon  a  full  and  completo  hearing 
wherein  the  constitutional  righto  of  the  acc\ised  were  assured. 
The  letter  of  the  Secretary  of  War  is  appended  hereto,  marked 
"  Exhibit  A." 

The  Secretary  stoted  further  that  slnoe  the  subcommittee  recom- 
mended the  removal  of  Major  General  Poulols.  he  could  not  refer 
the  case  to  a  military  tribunal,  since  such  a  stop  might  siiggest  a 
reflection  on  the  subconunlttee.  The  subconunlttee  conducted  Ito 
Investigation  In  fxiU  compliance  with  the  precedento  and  practlcea 
adhered  to  by  congressional  InvestigatlBC  oommltteee  since  tba 
very  beginning  of  the  Government.  The  subconunlttee  was  not 
and  could  not  be  In  any  aaaaa  a  trial  court. 

The  subcommittee  fully  imderstands  that  an  Investigation  bf 
the  Congrees  or  by  any  committee  thereof  la  in  no  sense  a  trlaL 
Such  an  Investigation  la  merely  what  It  declares  itself  to  be,  and 
what  all  persons  expertenced  In  legislative  matters  understand  It 
to  be.  namely,  an  Inquiry  seeking  to  ascertain  facto  relating  either 
to  "(i^i^it  of  the  Government  or  to  the  methods  of  conducting  the 
business  or  the  duties  of  the  various  departmento  and  bureavis 
thereof.  If,  in  the  conduct  of  such  Inveetlgatlon.  any  kind  of 
oflldal  misconduct  or  failure  of  duty  or  violation  of  either  the 
dvU  or  criminal  laws  of  the  Oongrees  are  found.  It  has  been  tha 
unbroken  custom  and  practice  from  time  Immemorial  for  the  In- 
vestigating committee  or  body  to  give  notice  and  Information  to 
the  proper  departuMnt  or  bureau  as  to  the  nattire  of  the  facto 
ascertained  and  of  the  namaa  of  the  peraona  affected  thereby.  The 
Senato  haa  In  recent  years  conducted  a  great  number  of  Investiga- 
tions, and  In  many  of  them  has  uncovered  acta  of  criminality  or 
breachoa  of  trust  on  the  part  of  public  oflk:lala.  The  subcoounlt- 
tee, therefore,  was  following  the  line  of  usual  procedure  In  such 
matters  when  It  transmitted  to  the  Secretary  of  War  a  copy  of 
ito  report. 
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Th«  hMTtnci  of  th* 
ln»trt»noe  of  itmyae  Qmntnd  FohMs 

tba  flndlngs.  mad  ttie  "*'*'^«"'"**ni>itiloiit  oC  ftte  ■abeoBunltta* 
baaed  cnUnly  and  aotely  on  matUn  upon  vkleb  Itejor  OmmtaI 
I^2uioU  had  appeared  and.  aa  prarkMMly  tUtad.  had  taaUflad  be- 
fore  your  committee.  In  aoma  ImateiMTe  mova  tban  fmr^.  Tba 
■ubcommlUee  endaavored  repeatedly  to  get  Ili^Jor  OaMrml  PouloU 
to  appear  and  teattf y  furtlMr  beCoee  n  tat  aooM  aevaral  veefea  be- 
fore Ita  report  waa  made  to  tba  Hooaa.  tmttk  tUna.  lujwmni.  tba 
efforts  of  tba  suboommlttae  «wa  aaat  wltb  tba  plea  from  Major 
Oenaral  Voulola  tbat  be  bad  to  be  oot  «f  tbe  elty.  or  waa  ill.  or 
for  aome  reason  eould  not  coom  to  teal  If j 

The  aubooomilttae  could  not  wait  Inrtaflnltaly.  as  adjournment 
of  Congress  waa  rapidly  appraaobli^.  aad  It  fait  tbat  In  tbe  public 
Intereal  It  must  make  Ita  report  to  tbe  Bouse  before  the  adjourn- 
ment of  tbe  Onngfsss  It  tbarafora  proceeded  to  altmlnate  fnxn 
lU  conakleratlon  and  dallbaratlana  all  mattan  upon  which  Mi^jor 
General  Foulola  bad  not  ^'■"•♦'^til.  and  to  reach  Its  determination 
In  tbe  case  solely  and  entirely  oo  tbose  mattats  upon  which  Major 
General  rtnilois  had  appeared  and  testlAed. 
A  thoughtful  reading  ol  tba  report  wUl  confirm  this  fact. 
The  subcommittee  carefully  placed  in  tba  report  to  the  House 
only  such  evidence  as  It  had  oonsldsved  in  reaching  Its  determina- 
tions and  It  was  on  this  evldenoe,  and  this  evidence  alone,  that 
the  findings  and  the  recommendation  of  tba  subcommittee  were 
based.  We  therefore  reiterate  tbat  as  to  all  these  matters  Major 
General  Foulols  did  testify. 

The  subcommittee  received  advice  and  aasxnmnoea  txom  high  and 
r«:pon*lble  authorities  in  the  War  Departraant  as  to  procedure  In 
the  case  and  confidently  expected  that  the  ease  would  be  referred 
to  a  military  tribunal  for  appropriate  action.  Tike  subcommittee 
knew  that  the  Secretary  of  War  had  no  power  ^^Tln^^f  under  the 
law  peremptorily  to  remove  Major  Oaneral  Foulois.  It  did  not 
regard  its  recommendation  as  In  any  sense  a  mandate  to  the 
Secretary  of  War,  for  the  subcommittee  well  knows  that  neither 
It  nor  the  House  of  Bepresentatlvet  has  the  power  to  issue  a 
mandate  to  the  Secretary  of  War  dealing  with  an  administrative 
matter  in  his  Department.  The  recommendation  stands  for  what 
it  Is  worth,  and  leaves  the  matter  of  procedure  and  the  mode  of 
action  to  the  responsibility  of  the  Secretary  of  War. 
The  findings  of  the  subcommittee  ware: 

"(1)  Major  General  Foulola  wlUfoUy  and  dellbarately  violated 
existing  law  in  the  purchase  of  airplanes  and  aircraft  material. 

"(2)  He  accused  superior  offloen  of  wQZfuIIy  attempting  to  de- 
ceive this  committee. 

"(S)  He  testified  falsely  before  the  suboommlttee  as  to  his  op- 
portunity and  authority  In  presenting  Air  Corps  needs  to  the 
Director  of  the  Budget. 

"(4)  He  advised  the  Second  Asatotant  Postmaster  General  that 
the  Air  Corps  was  prepared  to  fly  the  air  mall  when  the  record 
shows  that  he  as  Chief  of  the  Air  Corps  should  have  known 
dlfl'erenUy." 

To  illustrate  this  last  finding  we  recapitulate  and  quote  from 
the  report  of  the  subcommittee,  report  no.  30<I0.  page  12: 

"  Major  General  VOtQoia  further  testified  in  answer  to  the  quea- 
tlon.  *  What  experience  had  Uiey  (Army  pilota)  bad  In  night  flying 
before  they  took  up  the  maU  work '.  replied : 

" '  I  think  nearly  practically  eveiy  one  of  the  ofBcers  employed 
on  this  averaged,  even  before  they  graduated  from  the  training 
center.  30  to  40  hours  of  night  flyuag;  and  tbe  v^^'n  that  are  em- 
ployed now  on  the  lines  with  possibly  an  Isolated  exception  here 
and  there  averaged.  I  would  say.  60  to  00  hours  at  the  >w»Efinn<ng 
on  night  flying.  They  had  that  expertenoe  before  goinf  on  the 
lines.' 

"  *  *  *  records  submitted  to  the  oocnmittee  •  •  •  (show] 
that  D.  O.  Lowry,  second  lieutenant.  Air  Oorpa,  bad  only  17^ 
houra'  night  flying  up  to  the  time  of  his  fatal  Injury  while  carry- 
ing the  mail;  another  W.  M.  Reld.  second  lieutenant.  Air  Corps 
Reeerve.  had  only  8>4  hours'  night  flying  jnlor  to  his  crashing 
while  carrying  the  mall.  Other  ofltoers  Invcdved  in  night  crashes 
on  regular  mall  runs  had  the  following  hoxvs  of  night  flying: 
H.  L.  Diets,  second  lieutenant.  Reeerve.  94  boura  35  minutes; 
N.  R.  Bximett,  second  lieutenant.  Air  Oorpe.  18  hours;  &nd  C.  P. 
Hollsteln.  second  lieutenant.  Reeerve.  0  hours  60  minutes. 

"  In  oonneeUon  with  aoetdeots  Incident  to  administration  work 
eonnected  with  tbe  air  maU.  tbe  reports  show  tbe  following: 

mOBT  FITZXG 

Hr».  Ming. 

O.  F.  McDermott.  second   lieutenant.  Beaerve ___».__  13    20 

J.  H.  Rothrock.  second  lieutenant.  Reserve .^ 6    00 

W.  S.  Pocock,  second  lieutenant,  Beaerve la    lo 

If.  H.  Crumley,  second  lieutenant.  Reserve .__ 21     16 

Since  the  subcommittee  made  ita  Report  No.  2080  on  June  16, 
1934.  we  are  informed  that  Major  Generai  Foulola  baa  been  strii^>ed 
and  shorn  by  the  War  D^iartment  of  mudli  of  bis  power  and 
authority.  On  December  13  last,  after  tbe  Secretary  of  War  bad 
appeared  before  and  conferred  with  tbe  suboomaalttee,  tbe  Secre- 
tary immediately,  on  said  Deosmbcr  IS.  laauad  an  ovder  to  the 
Inspector  General  of  the  Army  to  Initiate  promptly  a  aearchlng 
and  complete  Investigation  Into  tbe  facts  ooDeeraJag  Major  Gen- 
eral Foulols,  and  to  make  to  the  Secretary  a  ftill  report  at  tbe 
earliest  practicable  date.  Such  aettan  la  tbe  usual  step  pre- 
liminary to  placing  auch  a  matter  before  a  mlUtazy  tribunal. 

The  subcommittee  Is  plseaed  to  retort  that  becauae  of  its 
Insistence  together  wltb  tbe  attttode.  the  eirarfeB,  and  tbe  eoof>- 
aratlon  of  The  Aaalfltant  Secretary  «f  War,  Mr.  Woodrtng,  and  the 


OoaaptroUar  Gensna  ct  tiM  Ublted  0talaa.  Ifr.  MoGtal  tt  U 

stood  tbe  law  providing  for  tbe  purchase  of  alrplanea  and  atremft 
material  is  being  eubstanUaUy  enmplled  wttb  at  this  time  by  tba 
War  Department. 

MoroB  vmncuM  am  mntn.ua  laiiiaii  i 
Tbe  erldenoe.  written  and  oral,  developed  by  the  ooounittee. 
establttbes  a  deplorable  eondlttou  that  baa  existed  over  a  Umm 
period  of  years,  prejudicial  both  to  the  Intereat  of  the  United 
states  and  to  the  interests  of  those  Individuals  and  corporations 
seeking  business  with  the  United  States,  specially  tn  Ite  fields 
of  motor  vehicles  and  surplus  piopeity. 

On  tbe  one  band,  there  have  been  dtedoaed  nsdal  aceats,  or 
lobbyists,  for  certain  dealers,  who  have  been  employed  aloMafe 
eolely  by  reason  of  their  supposed  ability  to  make  qieclal  contacts 
with  Government  offlcials  and  to  secure  nedal  conalderatlon  or 
advance  tnfonnation  for  tbetr  emjdoyers.  Theas  special  agents  or 
lobbyisU  have  had  practically  unsupervised  and  liberal  drawing 
accounts  for  expenaea.  through  wtaleh  Government  ofidala  wllllnc 
to  accept  such  favors  have  been  generauaty  entertained  Intte 
homes  of  these  lobbylsta  and  in  the  more  expensive  hotels  of  tbe 
District  of  OcAumbia.  It  also  was  testified  loans  or  gifts  in 
money,  apparently,  have  been  made  to  at  least  two  War  Deoart- 
ment  oflldals  in  high  positions. 

Special  discounts  and  favoraMe  trades  on  tbe  purchase  of  new 
ears  also  have  been  given  to  inspection  oOoera  in  a  position  to  In- 
fluence the  purchase  of  cars,  which  q>eclal  discounts  and  favorable 
trades  were  not  open  to  the  general  public,  or  even  to  other  olBcers 
of  the  Army  not  having  to  do  with  procurement,  except  in  one  In- 
stance li^ich  has  been  admitted  of  a  eorpa  area  oonunander  who 
obtained  such  special  discotmt  on  the  ptuchaas  of  a  new  car  by 
BMking  his  request  tbroxigh  an  inspecting  subordinate  officer. 

On  the  other  band,  there  have  been  rllsrltieixl  oflkrlals  having 
authority  in  the  matter  of  inspection  and  procurement,  who  not 
only  have  willingly  accepted  frequent  entertainment  and  special 
dlscovmts  as  offered  to  them  but  have  sou^t  auch  entertai^ient. 
Loans  of  money  and  gratuities  of  varlotis  sorts  have,  in  addition 
been  offered  to  these  ofllcials  In  return  for  which  tt  appears  to  be 
established  that  they  have  given  advance  information  relating  to 
specifications  and  prolMible  purehaeea.  to  the  extent  that  a  rivalry 
baa  grown  up  between  the  lobbyists  for  certain  motor  vehicle  eofl- 
cems  and  surpliis  property  dealers. 

This  practice  has  grown  to  such  an  extent  that  the  rival  factions 
looldng  for  this  business  have  produced  a  condition  whneby,  at 
certain  times,  one  concern,  or  more,  has  been  "written  out"  of 
speciflcationa.  The  concern  or  concerns  "  written  out ",  however 
usually  have  been  able  at  some  later  period  to  have  specifications 
written  largely  arotmd  their  own  product  and  to  have  the  concern 
"  written  out "  which  prevloudy  had  been  -  written  In."  Wo  mat- 
ter which  dealer  has  been  favored  by  the  qie^fleatlons,  the  sttua- 
tioo  which  has  existed  has  stifled  any  bona  flde  competition  and 
has  frustrated  the  purposes  of  the  Congress,  as  expressed  tn  the 
statutes,  and  has  prejudiced  the  national  defense. 

In  at  least  one  instance  the  speciflcationa  were  changed  from 
200-cubic  inch  displacement  to  206-cublc  inch  displacement,  which 
"wrote  out"  of  the  spedflcatlons  a  certain  mantifacturer  of  a 
pc^ular  truck,  so  that  when  he  bid  he  was  required  to  furnish  a 
mxich  larger  engine  and  a  more  expensive  enpne  tn  competition 
with  his  competitors. 

The  testimony  produced  shows  that  at  one  time  full  force-feed 
lubrication  was  required  in  certain  qiecifleatlons.  drawn  in  the 
War  Department,  and  had  It  not  been  for  i^tatlon  through  this 
committee,  and  otherwise,  resulting  in  the  qwcifleations  being 
modlfled,  it  would  have  been  necessary  for  one  ti-VKk.  manufacturer 
to  increase  bis  cost  of  production  by  at  least  tlO  per  truck.  In  older 
to  compete. 

Your  committee  flnds  that  so-called  "military  charaetwistles " 
have  frequently  been  written  into  ^McUlcatlaoa.  so  that  standard 
products  oould  not  be  fumiahed  by  competli^  ccmoems. 

It  seems  to  jma  committee  that  tbeee  q>eelflcations  should,  as 
far  as  possible,  pertain  only  to  standard  makes  or  standard  n>ectfl- 
catlons  for  ordinary  trucks.  In  case  of  war.  only  standard  equip- 
ment would  be  available  in  large  quantity  prodiietlon. 

We  see  no  proper  basis  tor  the  writing  of  any  standard  product 
out  of  the  ^wclfleations,  on  the  basis  of  eublc-lncfa  displacement, 
until  the  products  at  the  various  dealers  have  been  submitted  to 
an  unprejudiced  teat,  such  as  a  dynamometer  test  in  the  Bureau 
at  Standards. 

A  further  criticism  that  your  committee  daslras  to  oOlar  Is  that 
apeelflcationa  for  the  truclcs  sre  not  written  far  enough  la  advaaee 
of  tbe  actual  purchase  to  enable  thoss  m^mr^iMTtnrf  ra  whose 
products  do  not  confonn  wttti  tbe  speellkoatSoos  to  compete  on 
equal  terms  with  those  whose  products  substanttally  do  oooform 
to  the  specifications  aa  written. 

Rom  evidence  adduced,  your  committee  feels  that  tbe  War 
Department  diould  change  its  policy  tn  oonneetlon  with  the 
sending  out  of  invttattons  to  bid  so  that  ampls  tims  is  givsn  to  aO 
tbose  desiring  to  enter  the  competition.  As  soon  as  tbe  appropri- 
ate billa  have  became  law  tbe  War  Department  should  Immedlstely 
start  its  plan  of  proeorement  and  not  watt  uatU  toward  the  end 
of  the  fiscal  year  before  mukiT^g  the  actual  piinliasss  Tour  com- 
mittee finds  by  evidence  that,  in  many  cases,  pnirhasia  have  been 
so  delayed  that  It  has  necessitated  tetagrsirtito  ir— "mn*ritfflm  on 
lnvitati<ms  for  bidding. 

Tour  oommittee  recommends  further  tliat  tbe  wxtttef  of  tbe 
Hwdflcattons  for  all  saotor  vehicles  for  tbe  War  Dspartssent  aboold 
be  made  by  a  aingle  acency.  ratbar  thaa  baarlag  tte  bsads  at  a 
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tourwra  ctitefs 


tn  tlM  dlff0vnt  miM  of 

DurinTuM  l»3a  fl«*l  y«ur  the  W»r  DtiMrtmrat  APPfoSPvl'^an 
••bconunltt««  cb*n«ed  lt«  poUcy.  •©  that  the  reeponrtbUlty  wm 
pliK«<l  upon  the  Chief  at  the  Bureeu  at  MlUtU  in  writing  the 
■Declacatlona  for  the  Mllltle  Bureau  tnicJLB.  The  QuartennMter 
Qeomnl  tertlltod  before  your  committee  that  thle  change  wa«  made 
without  coocultatlon  with  him. 

Your  committee  found  that  bad  practlcee  exlated  at  Camp  Hola- 
blrd  in  connection  with  the  opening  at  blda.  In  fact,  a  sign  waa 
posted  In  the  oOoe  at  the  contracting  and  purchasing  officer  to  the 
ftfect  that  no  Information  would  be  given  to  bidders  In  reference 
to  the  excepUonB  or  details  of  a  compeUtor's  bid  after  the  opening. 
When  this  was  called  to  the  attention  of  the  Quartermaster  Gen- 
eral by  yoxir  committee  that  practice  was  ordered  to  be  discon- 
tinued, so  that  It  U  understood  such  information  now  Is  available 
to  competitor*  after  the  bids  are  opened. 

Your  committee  adds  a  recommendation  which  has  been  arrived 
at  only  after  the  most  careful  thought  and  study,  and  after  exten- 
sive consultation  with  The  Aaalstaai  Secretary  at  War  and  his  staff, 
the  Quartermaster  General  and  member*  of  hi*  staff,  and  qualified 
repreaentaUves  of  the  automotive  Indvistry.  It  recommends  that 
previous  to  the  Isaxiance  of  invitations  for  bids,  conferences  be  held 
by  the  Quartermaster  General  In  which  authorised  repreeentatlvee 
or  the  Industry  shall  meet  with  him  or  his  representaUve.  together 
with  The  Assistant  Secretary  of  War  and  the  Comptroller  General. 
or  their  repreeentatlvee. 

Your  committee  feels  that  such  conference*  win  constitute  a 
fundamental  and  an  effective  step  in  eliminating  the  great  bulk 
of  the  sorry  practice*  which  have  grown  up.  some  of  which  have 
bWvCofor*  been  deeerlbed.  It  U  pleased  to  report  that  among  the 
lOBg  line  of  wltneeeee  It  has  heard  upon  this  propoaal.  repreeent- 
lag  all  the  offices  and  the  industrial  group*  mentioned,  all  have 
heartily  acquleeced  and  declared  their  intention  of  bringing  such 
procedure  into  operation. 

^MClflcatlons  will  a*  a  remit  be  leee  restrictive,  and  wtU.  In  the 
language  of  llr.  Jamee,  be  "  broad  enough  so  that  they  will  be 
satisfactory  to  the  Comptroller  General,  the  War  Department,  and 
the  indxastry  Itaetf."  Complaints  woxild  be  reduced  in  number, 
change*  fewer,  and  the  pernlclou*  acUvltle*  of  lobbyist*  sharply 
curbed. 

At  thl*  point  your  committee  dealre*  to  note  that  early  In  Ita 
Investigation  It  teamed  with  dismay  that  a  combination  of  clr- 
etmwtanoee  had  left  only  one  motor  concern  eligible  to  bid  on 
^%x  Department  as  well  as  on  aU  Ooeemment  propoeals  for  the 
lighter  type  of  motor  vehicle*.  Thl*  mm  coitccm  for  a  time  wa* 
supplying  the  large  needs  of  the  Government  without  competition, 
and  the  record  indicates  that  the  coet  to  the  Government  wa* 
appreciably  higher  as  a  reeult  thereof. 

Throtigh  Its  own  findings  and  actlvltlee.  your  committee  Is  able 
to  report  that  such  sltxiatlon  baa  been  corrected.  At  least  two 
competing  concern*,  and  on  some  occasions  more,  have  been 
eligible  to  offer  blda  In  reepop—  to  every  Invitation  of  the  War 
Department  since  the  policy  was  changed  as  indicated.  The 
change  in  policy,  for  which  yoxir  committee  feels  respoasAM*.  mani- 
festly has  operated  to  keep  prlcee  per  unit  at  lower  Iwyto.  thxis 
effecting  a  saving  to  the  Government  and  permitting  aoq«Mttan  of 
a  greater  niunber  of  vehlclee  for  the  moneys  the  Oonpraw  ha* 
MiiTtT  available. 

Th«re  can  be  no  question  that  the  tendency  of  the  situation 
vrtilch  evidence  shows  has  existed  has  been  to  corrupt  weak  Gov- 
ernment officials,  as  well  as  the  dealers  and  subcontractors  who 
have  participated  in  creating  the  sltoatton.  TtM  great  host  of 
honest  Government  oflkelals  and  buslnea*  repreaentatlve*  have  been 
placed  under  suspicion,  and  the  complete  procurement  system  ha* 
been  broxight  into  disrepute  through  the  machinations  of  an 
apparently  few  corrupt  and  dlshoneet  officials  and  agents.  It  1* 
undeniable  that  corrupt  buelneee  agents  have  Knigfat  and  have 
obtained  special  consideration  and  Information  fran  dlshoneet  and 
weak  Government  officials.  Such  corrupt  agents  furthermore  have 
aOMght  and  obtained  gratultlee  even  fnsm  the  subcontractors  and 
would-be  subcontractors  of  their  own  employers. 

One  of  these  special  agents  or  lobbyist*  for  a  motor-vehicle 
Mnoem.  who.  it  is  eetabliahed  by  abundant  ertdence.  frequently 
Wrtertalnrl  and  gave  favors  to  Government  official*,  has  admitted 
ondar  oath  that  his  expense  accounts  shown  on  the  books  of  his 
employer  misrepreeent  the  facts  contained  therein.  The  said 
special  agent  or  lobbyist  admitted  onder  oath  that  he  had  not  In 
fact  conver— d  with  or  entertained  two  of  the  eeveral  prominent 
Government  officials  In  the  manner  shown  by  his  expense  accounta. 

This  same  special  agent  or  lobbyist,  through  one  of  his  sub- 
ordinate*, obtained  surreptitloualy  from  Government  flies  advance 
information  in  reference  to  certain  phasee  of  this  committee's  in- 
vestigation. Upon  obtaining  such  advance  information  said 
lobbyist  and  hi*  subordinates  took  immediate  action  to  contact 
wltneeee*  having  knowledge  of  facta  which  your  committee  wa* 
kaown  to  have  under  Investigation,  and  made  it  very  dlflknilt  for 
thl*  oommitta*  thereafter  to  elicit  accxirate  testimony  from  theee 
wttnesBaa.  who  were  called  by  your  committee  to  testify  and  who 
wira  conversant  with  the  facta. 

Tour  ooramittee  dealree  her*  to  point  out  that  many  of  the  bad 
practlcee  which  it  has  tincovered  through  private  Investigation  and 
through  long  and  extended  hearings  have  been  remedied  by  the 
proper  OovemmeBt  odielala.  when  brought  to  their  attention,  and 
therefore  feela  that  a  vast  amount  of  good  already  hae  been  accom- 
pllahed  through  It*  investigation,  resulting  probably  in  the  actiial 
aavlng  of  millions  of  dollar*.  Your  committee  deem*  it  best  In  the 
pnbUe  Interest,  however,  no*  to  be  more  speclflc  at  this  time. 


Tour  ooounlttee  cannot  too  strongly  condemn  the  practice  which 
the  evidence  ha*  disrineed  respecting  the  carrying  on  of  certain 
of  the  Government  buslneee  outside  of  the  Government 
In  hotel  rooms,  hotel  lobblee.  and  the  private  homes  of 
Government  officers  or  lobbyist*.  Numerous  Instances  are  estab- 
lished showing  the  vicious  result*  of  such  modee  of  transacting 
public  buslneee. 

For  example,  in  the  private  home  of  a  hlgh-rmnklng  officer,  there 
was  burned  by  said  officer  a  paper  copy  of  specifications  which 
had  been  written  In  the  office  of  The  Assistant  Secretary  of  War. 
to  eliminate  from  competition  one  of  the  leading  motor-vehicle 
dealers.  This  copy  of  specifications  had  come  Into  the  hands  of 
the  officer  In  confidence,  and  he  in  turn,  upon  the  teetlmony  of 
two  witnesses  who  were  preeent.  Is  shown  to  have  placed  It  In  the 
hands  of  the  dealer  affected.  In  an  Irregular  and  unauthorised 
manner.  The  burning  of  this  paper  took  place  in  the  presence 
of  said  two  wltnesees.  one  of  them  being  the  agent  of  the  dealer 
affected,  who  admitted  the  occiirrence  under  oath.  The  secret 
knowledge  thus  dlecloeed  was  doubtless  of  great  value  to  this 
agent  and  to  his  employer. 

This  same  high  Government  official,  having  to  do  with  procure- 
ment. Is  shown  to  have  visited,  both  In  and  out  of  Washington. 
In  the  hotel  roome  and  in  the  private  homee  of  lobbyists,  and  In 
those  places  to  have  discussed  the  Government  business  In  which 
said  lobbyist*  were  Interested,  and  to  have  given  them  Informa- 
tion, probably  of  great  value,  through  which  they  either  did  eecure 
or  hoped  to  ameun  large  Government  orders. 

This  same  oAmt.  moreover,  is  established  to  have  given  a  0 
months'  note  for  10.800.  payable  to  bearer,  to  on*  of  the  most 
active  lobbyists  engaged  In  the  motor-vehicle  biiilnes*.  There  U 
considerable  evidence,  based  on  the  sworn  testimony  of  four  wlt- 
neseee.  that  the  note  was  given  In  return  for  cash  In  chat  amount, 
and  that  the  said  officer  has  at  no  time  offered  to  pay  aald  note, 
either  when  due  or  since,  but  on  the  contrary  has  endeavored  to 
iiHimsiss  himself  of  said  note  without  paying  the  same. 

On  one  occasion  It  Is  established  on  the  testimony  of  several 
witnesses  that  the  said  officer  sought  out  and  met  by  appointment 
the  holder  of  his  note  In  the  city  of  New  York  while  the  latter 
wa*  a  nigltlve  from  justice.  The  officer  admitted  being  with  said 
fugitive  while  he  himself  was  a  reepoiMlble  Government  official, 
but  stated  that  It  did  not  occur  to  him  to  txim  the  said  fugitive 
over  to  the  Department  of  Justice  or  to  the  local  police  or  to 
report  to  the  Department  of  Justlc*  that  he  had  seen  aald 
fiwltlve  from  Justice  in  the  city  of  New  York. 

It  eeem*  to  your  committee  that  a  fair  inference  from  hi*  fail- 
ure In  this  respect  is  that  said  officer  did  not  desire  the  appre- 
hension of  said  fugitive,  leet  the  latter  shoxild  disclose  to  this 
investigating  committee  the  facts  concerning  the  note  which  had 
been  given. 

It  seems  to  your  committee  also  that  evidence  adduced  before 
your  committee  establishes  beyond  any  reasonable  doubt  that  con- 
ferences were  held  In  private  placee  between  a  notorious  Army 
sxirplus-property  lobbyist  and  the  lobbyists  of  one  or  more  motor- 
vehicle  concerns:  that  theee  conferences  were  held  for  the  pur- 
pose and  with  the  Intention  of  entering  into  an  agreement  or 
ooosplraey  which  wotild  have  deprived  the  Government  of  the 
benefit  of  any  bona  fide  competition  In  the  procurement  of  motor- 
vehicle  equipment  throughout  the  period  of  the  preeent  economic 
emergency;  and  that  had  the  wltneeeee  which  testified  before  your 
committee  been  available  at  the  time  of  the  District  of  Columbia 
grand-Jury  Inquiry  In  February  1994,  an  entirely  different  result 
might  have  been  reached. 

In  one  Instance,  a  high  ofBclal  In  the  office  of  the  Judge  Advo- 
cate General  of  the  Army  Is  shown  not  only  to  have  gone  to  the 
hotel  room  of  a  ptirchaser  of  surplus  Army  property,  but  Is  shown 
also  to  ^have  participated  In  the  negotiation  and  preparation  of  a 
contract  at  his  own  home  where  there  were  preeent  numerous 
lobbying  agents. 

WAS   OSPAKTMKMT  IJUMSI'IUATTOM 

This  ■am*  officer  is  shown  repeatedly  to  have  sought  and  ob- 
tained lai^  fees  from  private  corporations  in  matters  which  re- 
lated to  his  official  duties,  and  to  have  injected  himself  into 
numerous  Government  transactions  In  other  Government  depart- 
ments, whereby  he  wa*  able  to  favor  claimant*  against  the  United 
States,  who.  In  turn,  favored  him  by  the  payment  of  fee*  or 
otherwise. 

Bvldence  also  dlacloaes  that  while  this  officer  was  serving  regu- 
larly In  the  office  of  the  Judge  Advocate  General  of  the  Army,  he 
maintained  private  law  officee  outside  of  and  Independently  of 
his  military  office.  Furthermore,  he  corresponded  with  Indlvld- 
xjals  and  firms  on  stationery  Indicating  him  to  be  an  attorney  at 
law.  with  private  office,  telephone,  and  cable  addresses.  The  com- 
mittee Is  also  In  possession  of  letters  written  with  reference  to 
his  private  business  affairs  on  War  Department  stationery,  and 
presimiably  dictated  during  his  physical  occupancy  of  hie  War 
Department  office,  and  while  he  was  making  \i»e  of  the  services  of 
subordinate  employees  in  the  War  Department. 

It  may  be  enlightening  to  quote  at  this  point  from  the  obser- 
vations of  a  responsible  official  from  another  governmental  execu- 
tive department  who  had  direct  knowledge  of  the  activities  of 
this  officer. 

"The  Wmwss.  So  It  was  about  this case,  I  suggested  to 

the  colonel.  I  remember  we  bad  a  long  telephone  conversation.  I 
suggested  to  him  that  even  If  my  view  of  the  law  was  wrong,  the 
Department  of  Justice  was  charged  with  the  duty  of  repreeentlng 
the  Government  and  he  was  boiuid  by  the  views  of  the  Depart- 
mant  of  JusUce.     '  WeU '.  he  said.  '  I  wiU  retain  outside  ooun*^.' 

"  TiM  Omaimmam.  Who  aald  that? 
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-The  Wmrass.  nld  that  to  me.  'I  will  retain  outsid* 

counaal.'  I  aald.  'Of  eoune  you  omi  do  vh*(  you  ptoMe.  I 
can't  stop  you.  but  It  •trUtee  me  ttaM  you  hove  got  to  take  your 
law  from  the  Department  of  JusUoe.'  '  Well,  X  dont  know  about 
that',  be  said.  So  he  filed  a  report  vtaloh  recommended  a  much 
higher  award  than  I  was  battling  for.  and  I  felt  a  little  bit 
ashamed  about  It.  like  a  lawyer  doe*  sometlmreak  and  I  t.>ii«tr  we 

had  an  all-aftemoon  argument  before  .     And  then  

came  to  hand  down  his  decision — ^he  dldnt  write  any  written  opin- 
ion— he  said  that  while  he  was  ImpreaMd  with  my  argument, 
nevertheless  he  felt  that  In  view  of  the  fact  that  the  War  De- 
parement  felt  that  a  hlgh»  compensation  was  Justified,  that  he 
would  follow  the  report  of  the  War  Department. 

"  The  Chaiucam.  A  patent  claim  that  the  Navy  Department  ap- 
praised at  about  HOO  In  value,  that  made  a  valuation  of 

•36,000.  and  somehow  or  other  before  they  got  through  with.  It 
was  allowed  for  •220.000  and  when,  they  paid  the  Interest  on  It  they 
paid  about  •288.000,  aU  told. 

"  Mr.  Goes.  Four-hundred-odd  thmwanrt. 

"  The  CBAxaacAM.  Tec;  •402.000.  all  told. 


-  The  CBAzaacur.  Who  was  their  principal  lawynr  bent 
"  The  Wrmse.  Now  there  were.  Z  might  say,  several  of  the  biggest 
claimants  had  their  own  counsel,  but  the  mi^Jartty  9t  the  claimants 

were  represented  by ,  who  is  now  dead,  and  .  who  is 

a  practicing  lawyer  In  this  city  today.     •     •     •     the  real  work  was 

done  by  •     •     •    representing  the  great  majority  of  the 

claimants. 


"Tlie  CwsnrMsw.  We  received  cvMenee  bcfon  this  committee 
that  would  indicate  of  the  •O.OOOXMO  allowed  that  probably  •6.000,- 
000  represented  caorbttant  vatuatiaac  If  tbe  awards  w«t«  puffed  and 
Inflnted  in  the  same  degree  that  one  wac  What  was  the  name  of 
Itf 


'The  Wrrmsa. 

'  The  CHAT1M4W.  In  the 


degree  that  the 


was,  to  wit: 


Five  million  award,  and  four  milllnn  doUais  out  of  five,  then  that 
would  be  about  80  percent. 

"The  Wrnnss.  That  is  right. 

"  The  CuAouAM.  And  80  percent  of  •9,000,000  wouM  be  •7.000.000. 
and  it  appeared  this  morning  from  another  witness  tbat  there  was 
probably  about  •0.000.000  of  i»i<l^^i*iqn  or  ptifflng  ot  value. 

**  The  Wirmaa.  I  khouldnt  wonder  that  was  so.  Of  course,  values 
are  always  matters  of  apinton." 

This  same  War  Department  oOdal  wrote  the  following  self -com- 
mendatory letter,  referring  to  bis  work  erltlelaed  above: 

WasHnroToir.  D.  C.  November  8, 1933. 
•  •••••• 


la  valuing  patents 


The  following  to  a  statement  of  «y 
and  Uoenses  under  patents: 

In  1922  and  1923  I  was  nbalrman  of  an  International  joint  com- 
mission to  value  on  a  royalty  bads,  a  Iax|e  group  (28  cases)  of 
}  United  SUtes  patents,  owned  by  British  subjects,  which  were  used 
Jointly  by  the  United  Stetas  and  Oreat  Britain  during  the  World 
War.  The  sia>ject  matter  of  the  patenU  related  to  aircraft,  aircraft 
engines,  and  atrcmft  aoreacorlec.  HmU^hIIi^  gyrocoopec  and  radio 
applicable  to  aircraft. 

Lord  Justice  Sargent,  of  the  High  Court  of  Appeals  of  Oreat 
Britain,  sat  with  me  In  London  during  the  years  mentioned  above, 
and  settlement  was  made  In  all  easee  to  tbe  entire  satisfaction  of 
both  countries. 

Prom  1922  to  about  1927,  I  was  cbairmaa  of  the  latematkmal 
commission,  and  among  other  things  valued  on  a  royalty  basis 
the  use  of  patents  owned  by  Belgian.  French.  British,  and  Italian 
cltlaens,  which  were  used  by  the  United  States  during  the  World 
War  (1917  to  July  1921).  The  patenU  In  question  covered  a 
broad  field  of  Invention. 

In  1932,  I  was  chairman  of  two  separate  oommlsalons,  one  at 
The  Hague  and  one  at  London,  involving  the  valuation  of  patents, 
a  few  of  which  were  radio. 

From  March  1928  to  December  81.  lOSl,  I  was  called  upon  to 
value,  on  a  royalty  basis,  the  use  t>y  the  United  Statec  of  the 
patents  contemplated  by  the  War  Claims  Act  of  1928  (United 
States  patents  owned  by  Oerman  and  Austrlan-Himgarian  citi- 
«ens).  There  were  1.072  separate  cases  lnv<dvlng  about  14iN)0 
patents  In  this  operation. 

This  group  of  patents  envisaged  tbe  entire  image  of  clasass  of 
InvenUons  recognized  by  the  Patent  Office.  One  group  of  the 
patents  in  question  covered  the  entire  field  of  radio.  With  respect 
to  this  particular  group,  however,  tbe  Oovemment  took  all  right, 
title,  and  interest,  but  the  valuatlofis  were  made  on  a  basis  involv- 
ing the  principle  of  royalty  payments.  In  about  95  percent  of 
theee  cases  the  arbiter  accepted  my  valuation  without  question, 
and  in  most  cases  the  counsel  for  claimants  accepted  my  valuation 
Total  awards.  Including  ships.  cwMnnitert  to  9nj0BOJ0O0.  of  which 
about  eight  million  was  for  patents. 

In  addition  to  the  above  work.  I  have  during  the  past  14  years 
negotiated  nnmeroiB  contracts  Involvtog  tbe  arrival  of  patent 
values  based  on  royalty  payment  prlzbdplc. 

The  values  arrived  at  in  the  above  cases  verted  aU  the  way  from 
less  than  one -thousandth  of  1  percent,  on  tbe  manufacturing 
eost  of  the  subject  matter  of  the  patent,  to  as  h^  as  18  percent 
on  such  value,  depending  upon  a  lot  of  otrcuiDctanoes,  differently 
applicable  to  dUTerent  cases. 
Sincerely  yoiua. 

(Signed) 


9»l 

Tlie  eonehislon  seems  unavoidable  tbat  military  oflleera  draw- 
ing pay  and  allowaaees  on  the  baste  tbat  they  wUl  serve  in  tbe 
field  wltb  tnwpc  should  not  be  excepted  from  tbe  requirement  of 
duty  with  troops  every  4  years,  in  acoordaaee  with  the  so-caUed 
"Ifanehu  law.-  (See  sec.  4.  act  of  June  4.  1990.  41  Stat  762- 
and  eec.  a.  act  of  June  8.  1034.  43  Stat.  470;  10  U.  8.  C.  532,  633' 
684.)  Tbta  partleular  officer  has  served  steadily  aiaoe  mi  in  the 
otBot  of  the  Judge  Advocate  General,  War  Department,  in  the 
Dtotnct  of  Columbia. 

Realizing  that  the  law  as  it  now  stands  does  permit  of  this  situa- 
tion because  <rf  Q>eclfic  statutory  exceptions  (10  U.  8.  C  688  684 
supra),  and  realiiing  that  Congress  itself  must  therefore  assume 
sonie  responsibility,  your  committee  recommends  that  the  chair- 
man of  the  Military  Affairs  Committee  prepare  an  amendment  to 
the  law  and  press  for  its  early  enactment,  said  amendment  to 
clarify  the  phraseology  of  the  act  so  that  It  wlU  be  administered  in 
complete  harmony  with  the  original  intent  of  Ciffigress. 

It  may  be  observed  that  the  character  of  the  duties  of  this  officer 
in  the  Judge  Advocate  General's  Oflloe  was  such  that  they  might 
have  been  performed  by  a  civilian  oonvermat  in  tbe  profession  If 
a  duty  or  performance  Is  strictly  of  a  civilian  nature  in  Washing- 
ton, which  a  civilian  could  perf<Hrm  as  well  as  a  military  officer,  It 
woxild  not  seem  that  there  is  any  reason  for  having  such  work 
performed  by  a  military  <^Bcer.  who,  by  reason  of  his  greater 
powers  over  his  subordinates.  Is  able  to  make  the  connections  and 
get  away  with  tbe  outrageotu  practloes  whlob  this  particular  ^ffiiyftr 
followed. 

The  testimony  above  quoted  showe  how  the  practices  of  one 
Army  officer  may  have  caused  the  Government  to  sustain  an  un- 
warranted loss,  on  one  <daas  of  claims,  of  approdmately  87.000.000 
Because  of  such  practloes.  your  committee  to  constrained  to  believe 
that  legal  safeguards  should  be  set  up  to  protect  the  Army  itself 
as  weU  as  the  public,  against  such  imethlcal  abuses,  even  though 
their  occurrence  may  hi4>pUy  be  rare  Indeed.  Tb  that  end  It 
rectHamends  tbat  the  Chairman  of  the  MiUtary  Affaite  Committee 
of  the  House  endeavor  to  secure  early  enactment  of  a  bill  speoifl- 
cally  forbidding  Army  offloos  from  receiving  fees  of  any  sort  for 
any  character  <a  services  from  outside  sources.  There  to  no  qum- 
tion  in  the  minds  of  your  committee  that  If  an  Army  officer  in  any 
branch  performs  his  full  duty  to  the  Government,  he  has  not  time 
(M-  energy  to  devote  to  the  service  of  those  claiming  against  hto 
Government,  and  that  If  he  does  devote  hto  time  and  energy  to 
serving  those  whose  Interests  are  in  conflict  with  the  Interests  of 
the  public,  then  hto  public  duties  are  Improperly  performed. 

Tbe  committee  makes  ths  fortber  suggeetiun  t^^At  if  there  to  to 
be  a  statute  of  limitations  with  reqiect  to  oOeiMm  "'^munltted  by 
oAcere  of  tbe  Oovemment  or  those  in  a  flduoiary  xelatloa  to  tbe 
public.  It  should  be  for  at  least  6  years,  and  posciWy  for  10  yean 
instead  of  for  8  years,  as  at  present.    For  tbat  reason  it  zeeom- 


mends  that  the  Chairmcm  of  tbe  Military  Affairs  Ooounlttee  pre- 
pare and  introduce  a  bill  which,  when  enacted,  will  have  aueb 
effect  whenever  the  commissioned,  enltoted,  or  civilian  pereonael 
of  the  Army  may  be  involved.  Tour  committee  ooukes  to  tbto 
conclusion  because  many  ot  the  Improper  praetlcec  date  liack 
many  years  and  the  statute  of  limitations  has  run  against  many 
of  the  irregular  or  questionable  aote  for  which  there  should  be 
authority  to  punlah. 

The  War  Department  has  not  undergone  so  sweeping  an  InvecU- 
gatlon  as  your  ooounlttee  has  endeavored  to  perform  in  sueb  a 
long  period  at  time  that  these  practices  have  grown  up  and  ftteed 
themselves  upon  tbe  attention  of  tbe  Military  Affairs  Comailttee. 
Tour  oommittee  has  purpoariy  refrained  from  mentioning  any 
officer^  name  or  tbe  name  of  any  represeatative  of  a  dealer  in  tbto 
report.  Inasmuch  as  the  War  Department  is  — »>«»Tf  ite  own  In- 
vestigation, on  the  evidenoe  adduced,  la  lefereaee  to  these  and 
othw  matters  which  your  committee  fecto  it  would  not  be  prudent 
to  report  upon,  at  the  preeent  time. 

Tour  committee  at  thto  time  feels  that  ft  Is  not  In  the  public 
interest  to  submit  wltb  tbto  report  any  of  tbe  hearings  before  the 
oommittee,  at  least  untU  the  War  Department  baa  had  an  oppor- 
tunity to  investigate  and  correct  tbe  matters  in  question. 

Time  and  circiunstances  have  prevented  any  detailed  Inquiry 
Into  the  methods  ot  property  accounting  and  exchange  In  the 
War  Department,  as  well  as  Into  many  other  Items  whicb  have 
come  to  the  attention  ot  the  oommittee,  but  the  evidenoe  which 
has  been  adduced  leads  your  committee  to  believe  that  there 
should  be  a  thorough  inquiry  Into  the  preeent  methods  of  prop- 
erty accounting  and  tbe  arranging  of  exchangee  of  obsolete  prop- 
erty for  new  property. 

As  far  as  the  committee  has  gone  Into  the  subject  of  the  ex- 
changes of  property,  it  would  recommend  the  repeal  of  the  act  of 
May  19.  1«17  (e.  13,  40  Stat.  48).  which  reads  in  part  as  follows: 

*****  hereafter  motor-propelled  vehicles,  aeroplanes,  en- 
gines, and  parte  thereof  may  be  exchanged  In  iMurt  paynMnt  for  new 
equipment  of  the  same  or  similar  charstcter,  to  be  used  for  tbe  same 
purpose  as  those  proposed  to  be  ezcfaanged.'* 

The  1894  statute,  making  tbe  authority  of  the  admlnlstraave 
officers  final  in  reference  to  property  accounte  (see  act  of  Mar.  39. 
1894.  38  Stot.  47.  as  ameiuled.  31  U.  8.  C.  89-03)  should  be  amended 
to  require  that  both  the  phyedU^al  property  and  tbe  accounte  shall 
t>e  open  to  inspection  at  all  times  by  the  Comptroller  General  of  tbe 
United  Stetes  and  those  who  may  be  designated  by  him  for  tbat 
purpoee,  in  order  that  reporte  thereon  by  an  agency  independent  of 
the  administrative  agency  can  be  made  to  the  Congress.  Tour  oom- 
mittee, therefore,  recommends  that  the  Chairman  of  tbe  MiUtary 
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«toUmttetloa>  of  It.  JurUdlctlon.  your  coimnm«  <=*?»«• /»?^ 
SuyVlth  Itoftndlxig.  rwommMul  th*t  .uch  an  wiiendment  .houJd 

SktoBMke  thl*  aT»ll«ble  to  the  Military  AftiOrt  Commltt««.  then  It 
M^SSmenSS  that  the  Uw  b.  «ioAJ*Am>Xjo^ttheComp^ 
oSS^mmj  pertonn  thU  duty  for  the  benefit  of  the  Cougnm. 
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June  15 


rjAamr  d. 


Wab  DsFASTifzirr, 
WoMhingtOH.  D.  C,  A\Lgu*i  21.  1934. 

Boa.  WnxiAM  N.  Roona.    ^_      „     , 
Chatrman  of  Subcommttt€0  No.  J, 

Committee  on  MUUary  Affairs.  House  of^^fP^*^^^^ 
Dkab  Mb  Roosaa-  The  vinanlmou8  recommendation  of  BuDcom- 
mlttee  No.S  of  the  Ootnmlttee  on  Military  Affair,  that  MaJ  OeiL 
SwjMnln  D.  FOuloU  be  reUeved  from  hi.  portion  "  Chl|rf  of  the 
Air  Corp.  wa.  received  by  me  In  your  letter  of  June  18.  iW**-  *;«- 
lumUut  thm  normal  counw  of  military  procedure.  I  tranKnltted  toe 
tmort  and  r«»mmendaUon  to  Major  General  FouloU  on  Ju^f  »• 
iSr  for  wch  rtatement  as  he  deelred  to  make.  He  ha.  nbmlttad 
U^^r  date  of  Auguat  10.  1934.  a  preliminary  .tatement  which  U 

*^2olt  difficult  problem  now  confronU  me.  the  wlutlon  ctf  which 
toTOlre.  K>ine  of  the  fundamental  precept.  o<  our  iqritem  o«  jurt.- 
embodylng  many  of  the  moat  Mcred  righto  of  American 


A.  a  matter  o*  couna  any  reeommendatteo  of  a  eotnmlttee  of 
Ooocrea.  would  receive  my  moet  respectful  attention.  Our  «y.tem 
oTKOTemmMtt  require.  It.  Proper  coordination  demand,  it.  Had 
the  report  of  the  committee  been  confined  to  an  indictment  or 
(3barn!iMaln.t  Major  Oen^al  Foulol..  the  iltuaUon  would  have 
iMwnted  no  dUficulty.  In  i«ch  event  I  could  have  followed  the 
mular  procedure  preecrlbed  for  tiM  detwmlnatlon  of  ruch  matter. 
S7  referring  the  caae  to  a  military  tribunal  for  adjudication. 
Inatead  however,  the  report  1.  not  limited  to  an  Indictment,  but 
in  effect  find,  the  aoeuMd  guilty,  fixes  the  wntence.  and  call,  on 
the  Secretary  of  War  to  exectito  It.  Under  nich  clrciim.tance. 
abouM  I  now  refer  the  matter  to  a  military  tribunal  for  the  deter- 
BUnatlon  of  the  predw  matter,  which  your  committee  already  ha. 
adiudged.  «ich  a  .tep  weU  might  raggest  a  reflection  on  the  com- 
mittee. Such  a  miggeatlon  I  dMlre  moet  Krupuloualy  to  avoid. 
My  iMpect  for  the  member,  of  the  committee  is  only  exceeded  by 
my  deatre  to  work  tn  complete  harmony  with  them. 

Aooordlagly  had  the  report  and  recommendation  of  the  com- 
mittee been  beeed  on  a  full  and  complete  hearing  wherein  the 
oaaetltutlocial  righto  of  the  accuMd  were  aanued.  even  though 
the  proeedxire  were  Kwnewhat  unuraal.  I  would  have  felt  con- 
rtralned  to  comply  with  the  mandate  of  the  committee. 

But  euch  wa.  not  the  caM.  The  heartng.  were  conducted  to 
the  usual  okanner  at  congreMtonal  heartog.  held  in  ezecuUve  or 
oloeed  Mealon.  Major  General  Poulol.  appeared  before  the  com- 
mittee, bat  It  was  In  the  capacity  of  a  wltnea.  and  not  of  an 
aocuMd.  I  underrtazMl  that  he  was  later  given  an  opportunity 
to  appear  again  before  the  committee  before  the  report  was  sub- 
mitted but  for  K>me  reason  thl.  did  not  eventuate.  It  doea  not 
iwpear  that  he  wa.  apprised  of  the  accusation,  contained  in  the 
TCDort  nor  was  he  confronted  by  the  wttneeses  against  him  and 
gtven  an  opportunity  to  hear  their  testimony  and  cross-examine 
^ty«  f,wktt  then  to  offer  evldenee  In  his  own  defense.  Mor  was 
he  permitted  to  be  i  ejii  weented  by  counsel  of  his  own  ehooatag. 
AU  of  theee  righto  are  Mcred  to  every  American  dtlaen  and  are 
guaranteed  by  the  ConetttvMon.  Major  General  Pouloie  statee 
that  he  has  repeatedly  requested  that  he  be  fumlehed  with  a 
copy  of  the  full  record  of  the  evidence  which  formed  the  basU 
ot  the  report  and  reoommendatlon.  and  that  thl.  request  ha.  not 
as  yet  been  granted. 

This  sttuatloo  plaoe.  me  in  a  most  difficult  and  embarraaalng 
portion,  bocaute  in  the  first  place  the  accused  ha.  not  had  full 
opportunity  to  examine  or  to  refute  the  evidence  against  him: 
second.  I.  mys^.  do  not  know  what  this  evidence  Is.  except  to 
the  limited  extent  It  Is  set  forth  In  the  report:  and  finally.  I 
have  not  been  called  upon  to  evaluate  the  evidence  or  make  any 
dsrlrtwi  in  the  case,  but  to  the  contrary  am.  In  effect,  precluded 
ttam  following  mch  a  course,  due  to  the  findings  azul  reoom- 
mendatlon of  the  committee. 

Being  convinced  that  the  committee  Is  as  soUeltous  as  X  am 
that  complete  Jxistlce  be  done  In  thl.  case.  I  feel  that  the  only 
step  DOW  open  to  me  i.  to  trannnlt  to  the  committee  the  partial 
stotenkent  at  Major  Oenval  Fould.  to  the  end  that  the  com- 
mittee may  coniilder  whether  he  .hoiild  not  now  be  permitted 
to  have  fxUl  access  to  the  evidence  against  him  and  then  appear 
before  the  committee  to  preeent  his  defense. 

With  farther  assurance  of  my  deep  respect  and  ot  my  dealra  to 
cooperate  In  the  solution  of  this  case  to  the  fullest  extent  eon- 
sistent  with  the  dictates  of  falmsss  and  Justice.  I  await  the  oom- 
mlttee*.  further  action. 
Sincerely  yours, 

(Btgned)     Geo    R    Dmt, 

Seerstarir  o/  Wer. 


KxHtsrr  S 

Acnoir  or  thx  cam  or  maj 

fom^oa.  cHixr  or  thb  ais  coars 

On  Deeember  13.  1984.  the  Secretary  of  War  directed  the 
XnsDector  General  of  the  Army  to  Investigate  aUeged  official  mis- 
conduct on  the  part  of  MaJ.  Gen.  Benjamin  D.  Poulols^Chlef  of 
the  Air  Corp..  the  matter  having  been  perronaUy  laid  before  the 
Secretary  by  the  Military  Affair.  Committee  of  the  Hoxiae  of  Bepre- 
wntetlves.  The  Inspector  General  has  today  «ibmltted  hU  r^Mrt 
of  investigation.  ^        .  w     ..t 

The  allegation,  might  be  siunmarlsed  under  three  headings: 

1.  Violation  of  existing  law»  In  the  purchase  of  airplane,  and 
aircraft  materlaU. 

a  Unsound  estimate,  made  to  the  Port  Office  Department  a.  to 
the  condition  ot  readiness  of  the  Army  Air  Corps  to  fly  the  air 
mall.  _._ 

8.  Incorrect,  tinfalr.  and  misleading  sUtemento  to    -    ooogres- 

slonal  committee  „       ., 

The  Inspector  General  found  with  regard  to  these  allegations, 
first  that  the  evidence  adduced  did  not  estebllsh  that  General 
FouioU  violated  existing  law.  in  the  purchaee  of  airplaae.  and 
aircraft  materiaU:  wcond.  that  there  wa.  no  cause  for  censure  to 
General  Poulols*  opinional  .tetemento  with  regard  to  the  capacity 
at  his  corps  to  fly  the  air  mall;  and  third.  General  PovJoia  did 
depart  from  the  ethic  and  rtandard.  of  the  Mrvlce  by  making 
eiM^tnieii,  imfalr.  and  misleading  stetemento  to  a  congressional 

committee.  .^^ 

The  Inspector  General  recommended  that  General  Poolols  be 

reprimanded   for   his   unethical   conduct   under  heading   8.     The 

Secretary  of  War  has  approved  the  reoommendaUon  of  the  In- 

n>ector  General.  ^...  ..    «.». 

ThU  complete,  all  o(  ttoe  special  toveetlgatkms  wtileh  ths 
Inspector  General  ha.  bei«  conducting. 

Was  DBPASTMXirr. 

June  14,  1835. 

Muumi  M 

Jtnra  14.  19S6. 

Hon.  John  J.  McSwaiw. 

Chairmen  MUitary  Affa*r$  Committee, 

House  of  Repreeentative*.  

Mr  Dbab  Ma.  Chaibmak:  Aa  I  Informed  you  by  letter  of  Decem- 
ber 13.  1934.  following  our  conversation  of  that  date  dxirliig  which 
you  reported  your  committee  had  received  evidence  Indicating 
that  MaJ  Gen.  Benjamto  D.  FouloU.  Chief  o<  the  Air  Ccrpe.  had 
mlacondwted  himself  to  hi.  official  capacity.  I  immediately  di- 
rected the  Inspector  General  to  Initiate  a  searching  investigation 
toto  the  caae.  and  he  ha.  Just  completed  that  investlgaUon. 

It  la  afflrmaUvely  estebllahed  that  General  FouloU  violated  the 
ethics  ^n<i  standarda  of  the  military  aervlce  to  making  at&temento 
before  your  committee  which  were  not  only  unfair  and  tclaleadlng 
to  the  committee  Itself  but  which  also  aerloualy  reflected  upon 
the  totegrlty  of  hU  brother  officers,  and  that  In  general,  during 
his  appearance  before  your  committee,  he  evinced  a  lack  of  team 
spirit  BtM«  .  tendency  to  make  exaggerated  and  toexact  sttitemento. 

The  other  aUegatlona  made  agsUnst  General  Foulols  were  not 
mbstantlated  by  the  evidence  brought  forth  to  the  Investigation. 

rot  the  offenses  above  todieated.  I  have  admintstered  a  repri- 
mand to  General  POuloto. 

The  Inspector  General  reporto  that  your  committee  has  been 
most  helpful  in  the  matter  of  this  investigation,  and  I  am  deeply 
grateful  for  their  assislanre  to  him. 

Buacentj,  ^  „   «_ 

OaoBOB  H.  Dbbm. 
Secretery  of  Wer. 

Mr.  MilAS.  Mr.  Speaker,  I  rlae  In  oi>po6iUon  to  the  pro 
forma  amendment. 

•nie  SPEAKER.  The  gentlenmn  from  lifinnesota  rises  In 
opposition  to  the  pro  forma  amendment  and  is  recognized 
for  5  minutes. 

Mr.  MAAS.  Mr.  Speaker.  I  ask  unanimous  consent  to 
speak  out  of  order. 

Mr.  McPARLANE.    Mr.  Speaker.  I  object. 

Mr.  RANKIN.  Ur.  Speaker.  If  there  \a  going  to  be  any 
speaking  out  of  order,  the  gentleman  from  New  Hampshire 
[Mr.  RocKSsl  is  going  to  do  it. 

The  SPSAKKR.  The  gentleman  from  Minnesota  asks 
unanimous  cooaent  to  proceed  out  at  order.  Is  there  objec- 
tion? 

Mr.  McPARLANE.     I  object. 

Mr.  RANKIN.     I  object. 

Mr.  MAAS.  I  would  like  the  Rscots  to  show  it  was  » 
Democrat  who  objected. 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  cor.sent  that 
the  RxcoKD  show  that  I.  Johh  RAKKSf,  a  Democrat  objected 
to  the  gentleman  from  Minnesota  [Mr.  MaasI  speaking  out 
of  order. 

Mr.  BACON.    Mr.  Speaker.  I  offer  an  amendmoit. 
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The  derk  read  fts  follows: 
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Amendment  offerod  by  Ur.  Baoout:  Pmg»  I.  Unm  0  and  7,  strike 
out  the  words  "  incitidlng  tbe  aoquMtion  ct  lawk." 

Ifr.  BACON.  Afr.  Speaker,  this  amendmoift  is  offo^  in 
all  seriousness  to  the  bill  under  consideration.  The  bill  pro- 
vides for  the  building  of  a  residence  for  our  American  official 
representative  to  the  Philippine  Islands.  I  have  moved,  how- 
ever, to  strike  out  the  permission  cr  the  authorization  for  the 
acquisition  of  lands. 

The  United  States  Government  owns  several  htmdred 
thousand  acres  of  land  in  the  Philippine  Islands,  and  all  of 
this  land  eventually  will  be  tamed  back  to  the  Philij^ine 
Islands  for  nothing;  and  I  believe  that  the  niillppine  gov- 
ernment should  provide  the  sites  on  whi^  these  buildings 
are  to  be  erected.  We  have  had  cooslderaUe  discussion 
about  this  particular  matter  before  the  Appropriations  Com- 
mittee, and  I  think  it  is  the  sense  of  the  Appropriations  Com- 
mittee that  the  site  on  which  this  bulMing  diould  be  erected 
should  be  acquired  by  the  Philippine  government,  and  I  have 
simply  moved  to  strike  out  the  authorisation  for  the  ac- 
quisition of  a  site  or  for  the  buying  of  land. 

Mrs.  KAHN.  Mr.  Speaker,  will  the  gentleman  from  New 
York  yield? 

Mr.  BACON.    I  yield. 

Mrs.  KAHN.  I  h/ive  simply  asked  the  gentleman  to  yield 
because  I  would  like  it  to  go  on  record  that  the  applause 
on  the  Republican  side  a  few  minutes  ago 

Mr.  McPARLANE.    Regular  order,  Mr.  Speaker. 

The  SPEAKER.  Tbe  regular  order  is  the  statement  of 
the  gentleman  from  New  York  in  discussion  of  his  amend- 
ment, and  the  Chair  understands  that  the  gentleman  from 
New  York  yielded  to  the  gentlewoman  from  California. 

Mr.  McFARLANE.  But  she  is  not  discussing  the  amend- 
ment. 

Mis.  KAHN.  I  would  like  to  say  that  the  applause  on  the 
Republican  side  was  a  tribute  to  the  fairness  and  Justness 
and  ability  of  the  Speaker.    [Applause.] 

Mr.  McPARLANE.    Regular  order.  Bfr.  Speaker. 

Tlie  SPEAKER.  The  regxilar  order  is  for  the  gentleman 
from  New  York  to  discuss  the  amendment. 

Mr.  BACON.  I  Will  simply  say.  Mr.  Speaker.  I  have  been 
discussing  a  seriow  amendment  to  tbe  Mil  that  is  before 
the  House,  and  I  may  say  tbaX  I  regret  very  much  the  gen- 
tlewoman from  California  should  have  injected  an  ex- 
traneous matter  into  my  remarks.  I  simply  ask  th^t  the 
amendment  I  have  oBered  be  given  serious  consideration. 

Mr.  TRUAX.  Mr.  Speaker.  I  rise  in  opposition  to  the 
amendment. 

I  would  like  to  read  to  the  genUeaian  trcm  New  York 
excerpts  from  a  letter  written  by  Gen.  Creed  P.  Cox,  Chief  of 
tbe  Bureau  of  Insular  Aifalrs  of  the  War  Dqnartment: 

It  Is  not  expected  tSuit  it  wfll  be  mommrj  to  expend  any  money 
for  the  purchase  of  land,  but  there  wlU  be  ooats  In  connection 
with  the  preparation  oi  land  on  whatever  atte  may  be  selected 
The  amount  requeeted  Is  baaed  on  a  careful  study  at  the  costs  of 
our  diplomatic  establishments  In  a  number  odC  looraign  countries 
the  one  in  Tokyo,  Japan,  being  considered  tbe  moat  typical,  as  its 
eonstruettoB  is  based  on  costs  aossAdcrad  aaots  neacty  coniparable 
to  those  pt«T«lUi^  in  the  PhiU|q^las  ^■»""«t 

Mr.  BACON.  Mr.  Speaker,  if  the  gentleman  wffl  permit, 
there  is  nothing  in  my  amendment  that  would  prevent  them 
from  preparing  the  site  or  digging  foundatkms  or  anything 
Uke  that.  I  used  the  word  "  aoqulsitioQ  **  and  not  "  prepa- 
ration of  land  "  in  my  amendment. 

Mr.  TRUAX.    If  I  may  continue— 

WhU«  It  la  not  expected  It  win  be  oaosaary  to  acquire  t*>«« 
site  by  actual  purchase.  It  Is  estimated  that  the  preparation  of  a 
suitable  area  along  tbe  waterfront  will  cost  from  S40jOOO  to  $76,000. 
This  represents  the  itiiwimtim  that  should  be  made  available  for 
acquisition  and  ptepsratlon  of  ttaa  tand  la 


I  take  it,  Mr.  Speaker,  that  should  the  gentleman's  amend- 
ment prevail,  there  would  be  no  funds  avaih^tle  for  T»Hking 
the  site  suitable  for  the  erecticm  of  the  boOdlBg. 

Mr.  BACON.  If  the  genUcman  wUl  pervit,  I  think  the 
genUeman  is  mistaken.  AD  I  strike  out  Is  the  aathoriaation 
to  acquire  new  land.  I  tan  not  t*y*'^*'*g  tbe  amount  car- 
ried in  the  bill,  and  I  am  not  M»wi«yij  theea  in  any  way  in 


the  preparation  of  the  site.  I  may  say  further  to  the  gentle- 
man, if  he  will  permit,  that  I  have  simply  offered  this 
amendment  to  make  the  authorlzatirci  in  the  bill  conform  to 
the  action  that  the  Appropriations  Committee  has  already 
taken  in  the  subcommittee. 

Mr.  TRUAX.  WiU  not  the  gentleman  admit  that  If  his 
amendment  prevails  there  will  be  no  funds  available  for  the 
purpose  mentioned  herein,  namely,  the  preparation  of  a 
suitable  area  that  is  donated  by  the  Philippine  government 
to  the  United  States? 

Mr.  BACON.  I  think  there  wUl  be  plenty  of  money  avail- 
able,  and  they  can  do  anything  they  want  so  far  as  the 
preparation  of  the  area  is  concerned. 

Mr.  TRUAX.  Not  under  their  present  ptams,  because  they 
win  require  about  $500,000  for  the  establlriiment  In  Manila 
and  for  the  summer  home  they  will  require  about  $300,000. 
which  will  leave  them  a  leeway  or  a  margin  oi  only  $50,000 
to  take  care  of  the  expected  overrun  in  the  cost  of  these 
establishments.  I  believe  it  is  perfectly  within  tbe  preroga- 
tive of  the  War  Department  to  make  a  determination  as  to 
whether  something  should  be  spent  to  make  the  area  suit- 
aide  for  tiie  erection  of  the  building,  and  I  believe  the  gen- 
Ueman's  amendment  would  be  a  handicap  to  the  successful 
operation  of  this  bill,  and  I  therefore  ask  the  House  to  vote 
down  the  amendment. 

The  SPEAKER.  The  question  is  on  the  ammdment  of- 
fered by  the  genUeman  trem  New  Yoric  iiir.  BacokI. 

The  question  was  taken,  and  the  amendment  was  xejeeted. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

AMXKSnfC    TRX   VAVSL   USDVI    ACT 

Tbe  Clerk  called  the  bill  (H.  R.  5731)  to  amend  in  cer- 
tain particulars  the  act  approved  February  28,  1925.  entitled 
"An  act  to  provide  for  the  creation,  organisation,  adminis- 
tration, and  maintenance  of  a  Naval  Reserve  and  a  Marine 
Corps  Reserve  ",  as  amended,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

B«r.  SUONCHBCK.  Reserving  the  right  to  object,  this  is 
a  very  involved  matter,  and  I  ask  tbat  It  he  passed  over 
without  prejudice. 

Mr.  MAAS.  Win  the  gentleman  withhold  that  request? 
As  a  matter  ct  fact  this  is  not  involved.  Tbe  main  provision 
is  one  to  give  protection  to  reservists  who  may  be  injured  or 
killed  in  Une  of  duty  on  a  volunteer  drill.  Much  drilling  is 
done  at  times  other  than  that  specified  as  training  duty  for 
which  there  is  protection  provided  by  the  Federal  Employees' 
Compensation  Act.  For  instance,  Sunday  is  not  a  paid  drill 
day.  and  if  these  boys  are  injured  while  performing  military 
duty  on  Sunday,  they  can  get  no  relief.  Tbey  not  only  can- 
not receive  employees'  compensation,  but  they  cannot  even 
be  admitted  to  a  Government  hospitaL  Much  of  the  reserve 
training  is  (m  week-ends,  and  it  is  only  fair  to  protect  these 
volunteers.  If  this  Ull  goes  over  the  gentleman  knows  that 
it  is  only  fair  to  protect  these  volunteers.  If  this  bill  goes 
over  the  gentieman  knows  that  it  is  not  r**— *¥t  to  pass  it  at 
this  session. 

Mit-  ZIONCHECK.  Congress  will  not  adjourn  for  2 
months,  and  there  wHl  be  suiScient  time  to  consldnr  the  bill 
later. 

Mr.  MAAS.    I  doubt  that  very  much. 

Mr.  ZIONCHBCK.  I  renew  my  request  that  it  be  passed 
over  without  prejudice. 

Tbe  SPEAKER.    Is  there  objectiont 

Tbere  was  no  objection. 

GSAzoro  sxsKRvx  fcm.  roKi  itvnmrrr,  nv. 

The  Clerk  called  the  next  hill  on  the  Consent  Calendar. 
H.  R.  4126.  to  reserve  certain  public  domain  lands  in  Nevada 
and  Oregon  as  a  grazing  reserve  for  Indians  of  Fort  Me- 
Dermitt.  Nev. 

The  SPEAEZR.    U  there  objection? 

Mr.  PIERCE.    Mr.  Speaker.  I  ack  that  this  Ull  be 
over  without  prejudice.    I  am  waiting  for  a  reply 
Oreg<m  in  regard  to  iJL 
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Tbe  8PEAKI31.  Is  there  objection  to  the  requeei  of  the 
piiilleiiitii  from  Orefon? 

TlMre  wms  no  objection.  

nAivsynuuira  csitazii  wATiowia  ro««sT  lahbs  to  thi  ram 
nnnMM  issnvATioii.  w.  mxx. 

The  Clerk  called  the  bill  (H.  R-  6141)  transferring  cer- 
tain naUonal  forest  lazids  to  the  Zuni  Indian  Reservation. 

There  beln«  no  objection,  the  wn.  8.  1831.  was  substituted 
tfxt  the  House  bill. 
•  The  Clerk  read  the  Senate  bill,  as  follows: 

B^ti  9mmtUd.  etc..  Tluit  tHe  lands  to  towMhlp*  8  •a^  »?«!^ 
1«  and  17  w««t,  of  tli«  New  Mexico  principal  mwKUan. 
H^«^  comprising  the  Miller  DlTlslon  of  the  ClboU  Wiffanal 
j-w^-i  are  hereby  eliminated  from  the  Cibola  NaUonal  Ponrt 
and  withdrawn  aa  an  addlUon  to  the  Zunl  Indian  Beaenratlon. 
•ubject  to  any  »alld  ezietlng  righto  of  any  pereooa  thereto. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read 
the  third  time,  and  pasMd.  axMl  a  motion  to  reconsider  was 
laid  on  the  table. 

The  House  bill  was  laid  on  the  table. 

casATioif  or  am  nroiAi*  yiu.a<»  ni  tk«  aHOALWAxn  tkvum 

tnnVATIOlf.  WASH. 

The  CTerk  called  the  bill  (H.  R.  623«)  to  autborixe  the 
creaUon  of  an  Indian  village  within  the  aiealwatf  Indian 
Baaervatlon,  Wash.,  and  for  other  purpoMS. 

The  SPEAiOCR.    Is  there  objection? 

Mr.  McFARLANS.    Ui.  Speaker.  I  ask  that  this  blU  go 
over  without  prejudice. 
j  The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


agynmo  szTxaiot  bouhimuubb.  navajo  zkoxan 

N 


RnnvATXofif. 


The  Clerk  called  the  next  bill  on  the  Consent  Calendar. 
H.  R.  8542.  to  define  the  exterior  boundaries  of  the  Navajo 
Indian  Reservation  in  New  Mexico,  and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.   TRUAX.   Mr.  McFARLANE.   and   Mr.   ZIONCHECK 

objected. 

arrriMG  asxss  ucx  laxx  roa  xtsi  or  cHipprwA  inbians. 

icnnrxsoTA 

The  Clerk  called  the  bill  (H.  R.  6M3)  to  amend  an  act 
entitled  "An  act  setting  aside  Rice  Lake  and  contiguous 
If^n/^n  in  Minnesota  for  the  exclusive  use  and  benefit  of  the 
Chippewa  Indians  of  Minnesota  ".  approved  June  23.  1926. 
and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  BOILEAU.  Mr.  Speaker.  I  ask  •inanimoos  consent 
that  the  bill  go  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

KAM08H    BAMS   OV   UrSXAJIS.  tTTAB 

The  Clerk  called  the  bill  (S.  3S0)  to  reserve  80  acres  on 
the  public  dwm«"  for  the  use  and  benefit  of  the  Kanosh 
Band  of  Tt'**^*'^*  in  the  State  of  Utah. 

There  being  no  ohjectioc  the  Clerk  rttd  the  bill,  as 
follows: 

;  B€  tt  macUd.  etc..  That  the  weat  half  eoattaweet  quarter  aeetlon 
to  township  as  eooth.  range  5  west.  Salt  Lake  marldlan.  ITtah.  be. 
and  the  Mme  le  herebr.  r— nreil  for  the  aole  ow  and  occupancy 
of  the  Kaaoeh  Band  of  Xndlane  of  Utah.  Provided.  That  the  righto 
•nd  elalsia  of  any  bona  flde  settler  initiated  uaOm  the  pobUc- 
laad  laws  prior  to  the  approval  hereof  ahaU  do«  be  aOeeteg  by 
this  set. 


Mr.  WOLCOTT.  Mr.  Speaker.  I  leseive  the  right  to  ob- 
ject in  order  to  clear  up  some  things  in  my  own  mind.  I  ask 
the  author  of  the  bill  if  the  parentheses  on  page  2  line  12. 
are  not  a  tirpographlcal  erroar.  Is  there  any  definite  pur- 
pose in  putting  those  parentbeees  in  there? 

Mr.  ROOERS  of  Oklahoma.  The  parentheses  should  not 
be  there. 

Mr.  WOLCOTT.  And  on  page  3,  lines  14  and  15,  as  the 
bill  ts  now  written,  the  imposition  of  fine  and  imprisonment 
are  made  mandatory  with  the  court.  Should  not  the  fine 
and  imprisonment  be  optional  with  the  court? 

Mr.  ROGERS  of  Oklahoma.    I  think  it  should  be  optionaL 

Mr.  WOLCOTT.  Then  the  committee  might  a<xept  an 
amendment  to  change  the  word  "  and  "  in  line  14  to  "  or  ", 
and  after  the  figures  "  $500  "  in  Une  15  Insert  "  or  both  in 
the  discretion  of  the  court." 

Mr.  ROGERS  of  Oklahoma.    That  would  be  acceptable. 

Mr.  WOLCOTT.  Mr.  Speaker,  I  withdraw  my  reserva- 
tion of  objectiasi. 

The  SPEAKER,  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  that  the  bill  go  over  without  prejudice? 

There  was  no  objection. 

rATmMT  TO  oaaas  xmsians 

The  Clerk  called  the  bill  (H.  R.  6082)  authorizing  an 
appropriation  for  payment  to  the  Osage  Tribe  of  Indians. 
on  account  of  their  lands  sold  by  the  United  States. 

The  SPEAKER.  This  bill  requires  three  objei^tors.  Is 
there  objection?  

Mr.  McFARLANS.  Mr.  TRUAX.  and  Mr.  COSTELU)  ob- 
jected. 

raDKXAL  niSOHS 

The  Clerk  called  the  bill  (H.  R.  3430)  to  amend  the  act 
approved  May  14.  1930.  entitled  "An  act  to  reorgsmize  the 
administration  of  Federal  prisons;  to  authorize  the  Attorney 
General  to  contract  for  the  care  of  United  States  prisoners: 
to  establish  Federal  Jails:  and  for  other  purposes. 

There  bting  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  efc.  That  section  0  of  the  act  approved  May  14. 
1930.  chapter  2Tft  (U.  8.  C  tlUe  IB.  sec.  7S3h),  be,  and  the  same 
Is  hereby,  amended  to  read  as  follows: 

"  Sac.  9.  Any  person  committed  to  the  custody  at  the  Attorney 
Oener&l  or  hU  authorlasd  representative,  or  who  U  confined  to 
any  penal  or  correctional  Institution  pursuant  to  the  direction  of 
the  Attorney  General,  or  who  Lb  to  custody  by  virtue  of  a.ay  process 
iMued  lUMler  the  laws  of  the  United  States  by  any  court,  judge, 
or  OHamlsitetter.  or  who  U  to  custody  of  an  otBcer  of  tbe  United 
States  porsnant  to  lawful  arrest,  who  escapes  or  af^empU  to 
escape  frotn  each  custody  or  institution.  shaU  be  guilty  of  an 
offense  ^tmi  upon  conviction  thereof  shall  be  punished  by  Imprison- 
ment at  not  more  than  5  years.  The  sentence  Impoeed  hereunder 
rtt#u  be  to  addition  to  and  Independent  of  any  sentence  Impoeed 
to  the  case  in  connection  with  which  such  person  Li  held  to 
custody  at  the  time  of  such  escape  or  attempt  to  eecape.  If  such 
person  be  imrtsr  sentence  at  the  time  of  auch  offense,  thit  sentence 
Impoeed  hereunder  shall  begto  upon  the  expiration  of  or  upon 
legal  release  from,  any  sentence  under  which  such  person  Is  held 
at  the  time  at  such  sscape  or  attempt  to  eecape." 


Tlie  bin  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passttl,  and  a  modon  to  reconsUlar  the  vote 
was  laid  on  the  table. 


jTmxDzcTioir  or  uhixid  STATas  Dnraxcr  cooan  ovn  oaaoi 

ZWBIAN  DKTTO  ADDICTS 

Tlie  Clerk  called  the  bill  (H.  R.  6625)  conferring  jurlsdlc- 
tkm  on  United  SUtes  District  Courts  over  Osage  Indian  dnig 
and  liquor  addicts. 

Tint  SPEASIER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bin  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  obJectionT 


With  the  following  c(»nmittee  amendments: 

Page  a.  lines  7  and  8.  strlks  out  "  and  upon  convletteoi  thersoC 
shall  be  pontahed  by  imprleimment  of  not  more  than  5  yean ". 
and  Insert  to  lieu  thereof  the  following: 

"  If  the  c\istody  or  eonflnement  Is  by  virtue  of  aa  arrest  on  a 
charge  of  felony,  or  conviction  of  any  offense  whatsiiever.  the 
offenee  of  eecaptog  or  attempting  to  escape  therefrom  iihall  con- 
stitute a  felony  and  any  person  convicted  thereof  shall  be  pun- 
labed  by  imprieonment  for  not  more  than  8  years  or  by  a  fine  of 
not  more  than  B6.000.  or  both:  and  If  the  custody  or  confinement 
Is  by  virtue  of  an  arrest  or  charge  otf  or  for  a  misdemeanor,  and 
prior  to  oonvletlon.  the  offense  at  eecaptog  or  attempting  to 
atca pe  therefrom  steU  constitute  s  misdemeanor  and  say  person 
convicted  thereof  shall  be  pxintshed  by  imprisonment,  for  not 
more  than  1  year  or  by  a  fine  of  not  nuve  than  $1,000,  or  both." 

The  committee  amendment  was  agreed  to  and  tlie  bill  as 
amended  was  ordered  to  be  engrossed  and  read  a  tbird  time, 
was  read  the  third  time,  and  passed,  and  a  motion  co  recon- 
sider laid  on  the  table. 
caxBXTme  zwdsaii  tixbbs  wrm  sums  KnrrovoRS  mxrtxvxD 
The  Clerk  called  the  bill  (8.  1531)  to  credit  certain  Indian 
tribes  with  funds  heretofore  expended  from  tribal  funds  on 
Indian  Irrigation  work. 
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The  SPBA^ER.  This  bOI  requires  ttiree  objections.  Is 
there  objection? 

Mr.  TRUAZ.  Hi.  C08TELL0,  and  Mr.  McFARLANE 
objected. 

AXKHDMnrrs  to  BAincxTjrrcr  act 

The  Cleric  called  the  biU  (H.  B.  5452)  to  amend  an  act 
entitled  "An  act  to  establli^  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States,  approved  July  1.  1898, 
and  acts  amendatory  thereof  azKl  supplementary  thereto." 

Mr.  TRUAX.  Mr.  Speaker,  since  the  recent  decision  of 
the  Supreme  Court  declaring  unconstitutional  the  Prazler- 
Lemke  Act.  to  pass  this  bill  would  be  meaningless.  This 
blU  is  an  amendment  to  that  bilL  It  4s.  therefore,  a  dead 
letter  and  I  ask  unanimous  consent  that  the  bill  be  passed 
over  wittiout  prejudice. 

The  SPEAKER.    Is  there  objecttonf 

There  was  no  objection. 

atsmr  or  skbvxcb  uoiDKtsD  bt  psssoimsL 

The  Clerk  called  the  bill  (H.  R.  tSll)  to  authorize  the 
crediting  of  service  rendered  by  personnti  (active  or  retired) 
subsequent  to  June  30. 1932,  in  the  computation  of  their  active 
or  retired  pay  after  June  30,  1935. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejiidice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objecti(m. 

THX  I.SGISLATXVS  POWKK  Or  COHGUBSS 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
to  Insert  in  the  Rscori)  as  a  part  of  my  remarks  an  addr^s 
delivered  by  my  colleague  from  New  York  (Mr.  SissomI  over 
the  National  Broadcasting  Co.  aa  June  14.  1935. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  OtX>NNOR.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  fn  the  Rkcou).  I  Include  the  following  address 
by  Representative  Frso  J.  Szssoh  made  over  the  National 
Broadcasting  Ca  network  on  Ftiday,  June  14.  1935: 

On  May  31. 1  Introduced  in  the  Hoxiae  of  Representatives  Resolu- 
tion No.  334.  entitled  "  To  investigate  tbe  legislative  power  of 
Congress."  This  resolution,  as  a  reading  of  It  wlU  show,  Involves 
a  study  of  the  general  question  of  the  power  of  the  Federal  Judi- 
ciary, including  the  Supreme  Court,  to  pass  upon  the  constitu- 
tionality of  laws  passed  by  Congress  and  to  annul  or  dedare  them 
invalid.  It  contemplates  an  Investigation  by  the  Judiciary  Com- 
mittee of  this  question  and  a  report  by  such  committee  of  the 
results  of  such  Investigation.  I  introduced  this  resolution  not 
upon  my  own  initiative  alone,  but  at  the  request  of  a  nximber 
of  other  Members  of  Congress,  all  lawyers  of  high  standing  and 
ability,  several  of  whom,  together  with  other  lawyers,  teachers  of 
law,  and  historians  in  this  country  have  for  some  time,  particularly 
during  the  past  few  years,  been  Investigating  this  subject.  If 
vou  axe  interested,  write  to  your  lismbcr  at  Congress  or  Senator 
for  a  copy  ot  House  Beaolution  3M. 

Congressman  Davd  J.  Lbwu.  of  Ifarylaad.  author  of  the  first 
workmen's  compensation  law  passsd  in  ttaa  United  States,  also 
father  of  the  Parcel  Post  System  of  this  oountay,  and  one  of  the 
ablest  constitutional  lawyers  in  Congress,  wlU  ■pealr  on  this  sub- 
ject in  the  House,  probably  early  next  weA.  Be  sure  to  read 
tiis  spsech  in  the  Cow— sowsl  Bacoav.  I  oannnmrt  also  to  your 
attention  two  bUls  reosntly  latroduosd  la  the  House  of  R«^>re- 
■enUUves  by  Congressman  Bosbbt  L.  Bamsst,  oC  West  Virginia, 
directed  to  the  same  gsnana  purpose  as  tlw  Ingulzy  whldi  X  am 
attempting  to  advaaee.  Tbsas  Mils  ass  B.  B.  1W7  and  H.  B.  8064. 
Write  your  Congressman  for  eopies.  I  am  tn  syapathy  with  their 
purpose. 

A  res<dutlon  for  a  constitutional  amcndnMBt  rwtrlettng  tlis 
Banner  of  tits  sasrctos  at  this  power  by  tbe  SupKtme  Court  has  also 
been  recently  introduced  in  tlie  flsnsts  by  flcaator  Noaaia,  of 
Nebraska.  This  prottdss  in  substanoe  that  to  dsdars  invalid  a  law 
psiirt  by  Congress,  the  vots  of  mors  thaa  twvMhlrSs  of  the  Justices 
of  the  Supreme  OOivt  would  bo  isqutto*. 

I  fuUy  apprsdats  that  tnssmucb  as  this  Inquiry  Is  ■Uut.ling  in  its 
nature  to  the  majority  of  our  posfrto,  lawyers  as  wdl  as  laymen, 
who  have  not  mads  a  careful  study  at  the  history  at  the  iraming  of 
our  redsral  Constitution,  the  purposes  of  its  maksrs.  the  effects  of 
the  assumed  power  of  niilllOfatlon  by  the  Judlelai  branch  of  the 
Oovemment  of  laws  pnised  by  another  distinct  coordinate  branch 
of  the  Oovernment.  the  legiiJative.  aimrojed  by  auother  distinct 
coordinate  branch  of  the  Oovemment.  ttie  ezscutlTe,  as  weU  as  the 
resist snos  and  ths  propaganda  tliat  will  bs  ssC  on  foot  toy  privi- 
leged special  interests  in  this  country  to  oppoas  ai^  inquiry  into 
any  of  ths  aouross  protecting  tlMan  in  thoir  privllegs,  tliat  I  stiaU 
bs  aosttssd  not  only  of  attacking  the  Suprsms  Court  but  of  seeking 


to  undermlxe  and  destroy  the  Psdasal  Constitution.  I  shall  not 
attempt  to  Argue  with  those  who  know  the  hUtorlcal  facts  but 
who,  despite  ttuit.  **  sin  against  the  light  "  and  oppose  this  inquiry. 
I  wish  to  address  this  statement  to  the  others,  honest.  weU-ln- 
tentloned,  but  who  may  be  temporarily  misled  by  svich  propa- 
ganda. And  I  ask  them  to  get  all  the  facts  and  listen  to  or  read 
the  several  other  speeches  in  addition  to  mine  that  will  be  made 
by  other  Itanbers  of  Congress  and  teachers  of  law  before  they  mako 
up  their  minds  as  to  the  necessity  and  Justice  of  what  we  propose. 

We  are  not  attacking  the  Supreme  Court.  No  one  more  fully 
recognises  the  character  and  ability  typified  by  its  membership, 
not  only  now  but  generally  throughout  our  history,  as  well  as  its 
\isefulnes8  In  our  dual  scheme  of  government.  It  is  my  purpose 
to  add  to.  not  to  detract  from,  the  usefulness  of  the  Court  and 
the  respect  for  It  on  the  part  of  oxir  people.  I  am  not  trying  to 
destroy  the  Constitution.  I  am  trying  in  my  humble  way  to  hdp 
preserve  thti  Covu-t  and  preserve  our  present  form  of  National 
Government.  However.  I  do  not  agree  either  with  those  who  would 
mislead  or  with  the  many  more  who  are  unwittingly  misled  that 
there  is  anything  so  sacred  aboxrt  the  Supreme  Court  as  to  make 
It  immune  against  constructive  criticism,  or  anything  so  Im- 
mutable about  each  and  all  of  the  parts  of  the  Constitution  as  to 
condemn  any  of  iis  who  suggest  changes  in  that  noble  instrument 
to  meet  tho  changed  conditions  of  modem  times.  If  tliat  be 
treason,  let  the  advocates  and  beneficiaries  of  privilege  make  the 
most  of  it.  'The  Declaration  of  Independence  tells  tis,  in  substance, 
that  governments,  deriving  their  Just  powers  from  the  consent  of 
the  governed,  are  instituted  among  men  to  sscure  the  inalienable 
rights  of  life.  liberty,  and  the  pursuit  of  lu^Jplness.  and  that  when 
any  government  becomes  subversive  of  those  ends.  It  is  the  right 
and  the  duty  of  the  people  to  alter  or  abolish  it.  We  subscribe  to 
those  statements. 

Our  Constitution  was  prepared  and  adopted  ^wtnmg  other  pur- 
poses to  carry  out  such  ends. 

Jefferson  said  that  the  people  must  from  time  to  time  **be  at- 
tentive to  amendments  to  the  Constitution,  to  malce  it  keep  pace 
with  the  advances  of  the  age  in  science  and  experience."  He 
added  that  If  reformation,  adding  to  the  powers  of  the  Oovem- 
ment, be  resisted,  it  Is  to  be  expected  that  the  people  will  **  under- 
take it  themselves  by  force,  their  only  weapon,  and  work  it  out 
through  blood,  desolation,  and  long-continued  anarchy." 

So  much  for  those  who  now  call  themselves  Jeffersonians, 
whether  they  are  Democrats  or  Republicans,  and  who  would  have 
you  believe  that  Jefferson  opposed  such  extension  of  the  national 
powers  as  night  be  found  necessary  in  changing  times  to  keep 
pace  with  changing  conditions. 

But  the  purpose  of  this  preliminary  talk  ia  not  to  discuss  the 
necessity  of  constitutional  amendments,  whether  required  by  the 
recent  decision  of  the  Supreme  Court  in  the  Schechter  case,  in 
order  to  save  for  the  country  what  has  been  gained  by  the  National 
Recovery  AcU  or  otherwise.  I  apprehend  that  there  will  be  re- 
quired and  that  the  people  will  demand  an  extension  of  the  na- 
tional powers  If  necessary  to  preserve  such  benefits,  whether  an 
amendment  is  necessary  or  not;  and.  If  so,  what,  will  in  the  coming 
weeks  be  brought  to  your  attention  by  several  other  Members  of 
Congress — Miissrs.  Lxwis  of  Maryland.  Ramsat.  Mavxbick,  and 
others. 

It  may  be  that  after  Congress  and  the  country  have  heard 
the  eiQKisltloa  of  the  welfare  clause  of  the  Constitution  by  Con- 
gressman liK^ns  of  Maryland,  and  what  its  correct  interpretation 
win  mean  with  respect  to  the  powers  of  the  National  Oovemment, 
that  CongresH  and  the  coimtry  may  decide  that  no  change  what- 
ever Is  necessary  in  the  Constitution,  save  only  a  darlfytng  amend- 
ment, or,  pextiape  only  a  clarifying  statute  passed  by  Congress 
itself,  restating  In  the  light  of  our  political  history,  the  Jurisdic- 
tion of  the  Supreme  Coml.  the  l^lslative  power  of  Congress,  and 
thereby  recapturing  the  powers  which  the  framers  of  the  Constitu- 
tion intended  the  legislative  branch  of  our  National  Oovemment  to 
have,  and  which  the  Original  Thirteen  States  understood  the  legls* 
lative  branch  to  have  when  they  ratified  the  Oozistltutlon.  In  30 
minutes  allotted  for  this  talk  I  can  give  you  only  the  merest  outline 
of  our  purpose.  Insofar  as  mine  is  ooncomed.  It  Is  merely  introduc- 
tory. But  I  do  ask  you  to  subject  my  statements  to  the  test  of 
recorded  hitUyrj.  I  said  tiiat  my  resoiutlan  would  be  starUing  to 
the  great  majcrity  of  our  people:  unfortunately  so.  X  appreciate 
that  we  iiavo  to  overcome  established  preludloss,  long-tnne  ac- 

guleeoenee  In  the  misstatement  of  fact,  of  law,  of  liistory,  of  the 
Onstitutlon  Itself,  of  Its  provisions  whetlier  UAprtssiid  or  implied. 

My  first  point  is  tliat  tlie  Supreme  Court  has  no  power  cither 
tinder  ttie  exiiresssd  or  Implied  powers  of  the  Constitution  to  ad- 
judge unconstitutional  a  law  passed  by  the  legislstlve  l»«nch,  the 
Congress,  or  in  any  suit  between  prlrste  litigants  to  pasi  vpon 
the  constitutionality  thereof. 

That  tlie  power  of  Judicial  nuHiiloatlon  is  conferred  In  ttie  Con- 
stitution itadf.  no  one  of  reputation  as  a  lawyer  or  student  of 
our  Oovemment  and  Its  origin  will  dare  publicly  assert,  and 
if  anyone  so  asserts,  ask  him  to  point  you  to  that  part  of  the 
Constitution  which  either  in  words,  or  impliedly,  cmifers  tqwn 
the  Judicial  branch  of  the  Oovemment  power  to  override  the 
IsgtriatlTe  and,  as  in  most  cases,  the  executive  branch  of  the 
Oovemment.    So  much  for  tb»  eipressiirt  power. 

Tiiat  I  am  right  alxmt  this  is  as  demonstrable  as  any  mathe- 
matical proposition,  or  that  2  and  2  make  4. 

It  Is  equaUy  demonstrable;  Tliat  no  such  power  to  the  Supreme 
Court  is  implisd  in  the  Ccmstttution  or  was  eo  Inteiuled  hy  the 
makers  thersof  or  was  understood  by  the  Thirteen  Original  States 
when  In  their  ssveral  conventions  they  ratUlad  the  Constitution  and 
entered  into  the  Federal  Union. 
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m>w  AS  TO  m  nrfwrnoir  or  th»  vbamos  or  tkb  cowmruTiow 
Ow  VMtarml  Constitution  m  the  form  in  which  It  wm  .ubmlttsd 
te  t^  laststM  WM  Drwwwl  in  th«  Con«tltutlon»l  Contention  of 
IwT -SifoS^U^Wpcecl  of  aele«.t«  fitan  the  Thlrta« 
orteinsl  8t*t«s  careMUy  and  dxirlng  tu  many  weeks  of  deliberation 
SrSd!rJdamoMOth«r  things  as  one  of  Its  most  Important  ques- 
JSi^lSft  <S3?«l5e»uirt.  tf  any.  should  be  provided  against 
{EfUSl; S Uwsby  t^lI^tlTS  branch  of  the  Federal  Oovem- 
2li?ttS  Vere  bejond  the  Pederal  pow«-  Various  m»sures 
^  from  time  to  tlilTproposed.  torn,  of  which  were  brought  to  a 

vote  in  the  Cooventlon.  . .        , 

The  plan  to  give  the  Judicial  branch  the  power  to  ovwrttfe  a  law 
DftMed  by  tbe  JsglslaUve  branch,  thereby  making  the  act  of  the 
iM^tlve  bffaack  (approved  by  tbe  execuUve  branch  as  was 
ftiuiv  decided  upon  In  the  Convention)  a  nullity  was  never  In 
that  Convention,  serlonsly  enough  considered  as  to  brlnglt  to  a 
vote  After  much  discussion  of  this  quesUon  it  ^—P^pP^^  »°  * 
resolution  that  a  councU  of  revision  should  be  estshllshed  toe  the 
DUTDOse  of  passing  upon  the  constltuUonxaity  of  laws  passed  oy 
CoxurrMS  TlUs  councU  of  revision  was  to  be  composed  of  the  mem- 
bers of  the  judicial  branch  when  esUbllshed  (now  the  Supreme 
Court)  and  the  execuUve  branch  (now  the  President):  In  other 
words  to  annul  a  law  passed  by  Congress  the  concurrence  was  nec- 
ISS  Sst  of  the  Court^Uone.  but  X>  of  the  President.  This  was 
tbe  only  propowU  looking  to  a  Jurtlclal  veto  that  was  even  bought 
to  vote  by  the  framers  of  our  ConstltuUon.  It  was  also  proposed  In 
the  same  rescluUon  that  In  the  event  a  law  passed  by  Congress  w«s 
decided  by  such  councU  of  revision  to  be  unconstitutional  that  the 
Cbngrees  might  then  repass  the  law  by  a  two-thirds  majority  of 
•iach  of  the  branches  thereof.  This  resolution,  a  much  more 
gtiarded  and  less  drastic  form  of  Judicial  veto  or  nullification  by 
titt  Court  than  now  employed,  was  rejected  by  the  Convention  by  a 
TOte  of  8  States  to  2  in  favor  of  the  BxecutlvT- veto.  (Madison's 
Motes  on  the  ConvenUon.    Haines  Doctrine  of  Judicial  Supremacy, 

In  short,  the  framars  of  the  Constitution  rellsd  In  the  Con- 
stitution which  thST  presented  to  the  Thirteen  SUtes  upon  the 
method  of  the  well-known.  so-caUed  "checks  and  balances', 
whereby  one  of  the  two  branches  of  Congress  should  be  a  check 
upon  the  other  both  as  to  hasty  or  unwise  action  and  also  as  to 
unconstitutionality,  and  whereby  the  Executive,  the  President, 
throtigh  his  veto  power,  shoxild  have  a  check  upon  both.  No  JwU- 
dal  check  upon  uncoxutltutlonal  action  by  the  leglsUtlve  branch 
was  submlttsd  or  Intsxulsd. 

Ths  sdvocatss  of  Judicial  nuUlflcstlan.  however,  maks  the  h»s- 
tflrlcal  arfumeot  of  lonf-tlms  aeauHsceiice  and  rely  in  effect  not 
10OO  a  written,  but  upon  as  trnwrltton  constitution.  Relying  upon 
STiajlnf  that  the  Uw  is  wta*t  ths  judges  sst  it  is.  tb^^fo  b««k 
IB  OMsf  Justtes  Marshall's  opinion  In  JTsfbufy  v.  Maduon  (1 
Cnmm  191).  dscMsd  In  itot.  Thsy  rtly  upon  «5f  ^'J-"?*^ 
auumtnt  that  MtfStuU  Hots  asMrtsd  Um  pow«  ot  ftkO^  trio, 
•ad  th«i  It  hm  nnm  sftnot  bMS  difPttM.  Tbl*  mm  ifggntf J^' 
fdvod  ths  iifiiBfrii'  al  •  jikmIm  of  tlM  pMM  of  tlM  DMfWt  of 


have  rendered  tbe  Oovemmwit  Impotent  and  tadplsM  to 
the  Union  from  disseverance. 

In  the  income-tax  decision  of  18©4  the  Supreme  Court  for  a 
third  time  adjudged  an  act  of  Congress  unconstitutional  and  again 
m  making  its  dedaton  exercised  a  leglslaUve  rather  than  a  Judl^ 
function.  Mr.  Justice  Weld.  In  writing  for  the  Court  in  that  de- 
cision said.  "It  dlecrlmlnatee  between  thoee  who  receive  an  In- 
come  of  M.OOO  and  thoee  who  do  not  •  •  •  whenever  such  a 
dUtlnctlon  U  made  and  tbe  law  Impoees  a  tax  under  it.  •     • 

It  is  class  leglsUtion  •  •  •."  That  there  was  a  difference  be- 
tween the  levy  of  a  6-peroent  tax  on  the  income  of  a  man  re- 
ceiving M.OOO  or  more  a  year  and  upon  another  man  having  "^in- 
come scarcely  large  enoxigh  to  furnish  his  famUy  with  tho  barest 
necessities  of  life  liever  occiured  to  the  dUtlngtilshed  member  of 
the  Supreme  Court  who  wrote  the  opinion.  This  decision  was 
CTired  by  constitutional  amendment.  The  two  former  decisions 
of  which  I  spoke  had  been  cured,  one  by  the  ClvU  War  and  the 
other  by  the  Covut's  reversal  of  lU  own  decision. 

The  Supreme  Coxirt  later  (In  190C)  by  a  5  to  4  decision  adjudged 
the  Pederal  Employer's  Liability  Act.  passed  by  Congrees.  as  un- 
consUtutlonal.  When  sometime  afterward  Congress  reenacted  this 
law  It  was  sustained  by  the  Supreme  Coxirt.  But  In  the  Interval 
there  were  some  thousands  of  men  killed  or  maimed,  and  they 
or  their  families  left  without  remedy  throxigh  the  doubtful  exer- 
cise of  what  the  Supreme  Court  Itself  declared  to  be  its  jwwer. 

The  majority  of  the  Court  has  been  usually  extremely  solicitous 
of  the  right  of  freedom  of  contract  in  decisions  Involving  tae  right 
of  parents  to  seU  the  labor  of  their  children,  and  generaUy  in  deny- 
ing the  power  of  Congress  to  protect  women,  children,  and  labor  in 
general  as  to  minimum  wages  and  maxtm\im  hours,  and  has  more 
frequently  aseerted  and  exercised  the  power  of  Judicial  veto. 

Time  doss  not  permit  me  to  discuss  these  Instances  In  detaU. 

Suffice  It  to  say.  In  conclusion.  I  stand  upon  the  following 
propoaltlons  which  I  believe  the  majority  of  "»•  .Coo^Pe"  ^'^ 
sustain  and  which  I  believe  a  majority  of  our  people  wlU  uphold 
when  Informed  upon  theee  propoelUons: 

1  That  the  exercise  by  the  Supreme  Court  In  any  suit  of  the 
power  to  declare  an  act  of  Congress  xmconstltutlonal,  whether  be- 
tween private  parties  or  otherwise.  U  in  Itself  not  warranted  by  any 
power  conferred  In  the  Constitution,  either  expressed  or  Implied, 
and.  therefore,  such  power  doee  not  legally  exist  under  our  Oon- 


in  our 


•M  MOMTMi,  iavolvr  tlM  MMlMlMMiU  , ^, 

4Mki^tte«  tlM  HipiiMiO^yft  IMMI  tlM £r«r. iliSf^lfL*?  ^ 
Ootmnm  m  >ilijlmMiiiiitiitlifil  wm  mm  4J«tiMk  tBM  t§,  m 
fMiiorMMttikin*  MM tfMMMi  9t  tk» mSt.  iMMMtatIf ,  yidm 

lOflf*  or  MStTMlMt  MMMmA'*  fUMlMAt  MMpI  lO  Mf  tfc^ 

TlM  IMWM  WM  aOVM  HlOa  fttUM0Ml  to  U  {MMlMd  ttl 

IMT  Of  JMMMl  AMilOAtlon  UStU  (iM  VOU-IUMWn  DlVd  ttoH  < 

«f  lirr  When  tho  tupmM  Oourt  dooldod  tbM  tlio  MImoui 
■inwtw  Ast  of  ino  WM  unoonotttutionAl.  aa  Mt  wblcb  bad  bMa 
m  cflMt  for  17  j—n  Mid  la  wblcb  OeagrMi  bad  orovkUd  tluit  m 

rsr  tomtory  north  of  tbo  loutbom  boundary  of  MlMourl  ibould 
kept  frM.  Tbls  law  wm  an  effort  to  preserve  tbo  Union  from 
dissension  and  dlsesvera ncie  over  tbs  extension  of  slavery  in  the  frM 
territory. 

This  doeMloa  of  ths  Suprems  Coxirt  unnecessarily  deciding  an 
act  of  nmigrMi  unconstitutional,  an  act  which  had  been  in 
effect  37  years  and  which  had  been  passed  by  Congress,  to  preserve 
the  Union  In  tbe  Judgment  of  most  students  of  history,  did  more  to 
bring  on  our  great  unnecessary  ClvU  War  than  all  other  causes 
combined.  I  vsnture  to  say  that  no  Southern  State  would  have 
repudiated  the  agreement  made  between  the  two  sections  In  the 
Missouri  CompromlM  and  it  remained  only  for  the  Supreme  Court 
tn  a  political  decision  vmnecessarlly  to  cause  this  great  evil.  This 
iMrlnlnn  of  the  Coiu^.  the  Covirt  Itself  and  Its  assumed  power  of 
tudlclal  nullification  of  laws  was  criticised  and  attacksd  by  Abra- 
ham Lincoln  in  his  first  Inaugural  address  of  1861. 

Tbe  storm  of  criticism  following  upon  the  Supreme  Court's 
Dred  Scott  decision,  as  well  as  the  Civil  War  as  a  result  thereof. 
kept  the  Supreme  Court  from  again  asserting  the  power  of 
tudlclal  veto  untu  the  Legal  Tender  emau  In  1870.  The  United 
States  In  order  to  finance  the  ClvU  War.  caused  tn  large  part  by 
the  decision  of  the  Supreme  Coxirt  in  the  Dred  Scott  decision,  had. 
by  act  of  Congrees.  made  the  notee  of  the  Oovemment  legal  tender. 

In  a  private  suit  In  1870  the  Court  declared  the  Legal  Tender 
Act  of  Congrees  unconstitutional.  Orant  was  President  and  he 
not  only  challenged  the  power  of  the  Court  but  he  filled  up  the 
Buprame  Court.  1.  e.,  "  stacked  "  it  so  to  speak,  so  that  the  Court  in 
tbo  same  year  reversed  itself  and  declared  the  Legal  Tender  Act  of 
Congress  unconstitutional.  Had  this  decision  of  the  Supreme 
court  been  made  during  the  war  and  been  acquiesced  In  by  the 
^ve  and  leglalatlve  branches  ct  the  Oovemment.  It  would 


stltutlon  or  scheme  of  government. 

a.  That   the   power   of   tudldal  veto  Is   not 
scboms  of  government  and  ought  not  to  exist. 

S  That  Its  exercise  by  tbs  Supreme  Co\irt  has  rssultod  not  la 
proUetmg  tbs  Statss  or  tbe  people  in  tbslr  rlgbU,  but.  on  tbs  con- 
&arT  has  bssn  harmful  to  our  Mbsmo  of  ftoremmont  snd  hM 
iMSsniil  tbs  fsapsct  of  our  pociris  for  tbslr  Oorsmmsnt  and  Consti- 
tution and  tbslr  support  tbersof . 

4,  That  tbo  romody  Is  that  tofstbsr  wltb  wbatoror  cosossMy 
•mondmoDto  slanfytaf  tbs  wslfMO  oWmim  of  tbs  OoBfitlt<itlOB  or 
osuadtag  tbr  BMkMMl  powMt  wboM  uMdod  to  BMOt  tb«  oondl- 
ZSTViSimn  %\mmribM9  ibould  U  •  rMtotMMitt   by  aa 

O^m  with  ffM|»Ml  t«  H«  |ww«r  W 
lofMotlv*  brftB* 


Mt  of   OOBfTMS  of   lis  own  iMMldtH^t  POWMf 
MM  IIPM  tiM  MAOCttttMMMafr  tf  MM  Of  tf 


wMMa  ham  91  la^m.  tttMM  wdf«,  mM  •tmstutm  of  «NMft,MrMi- 


idMVif  U 


HM  worfetr,  rttdl 


•f  tlM  MdMMl'f 


tiMMOfIr   liMt  MdHMf  of  nibt  M«  ftBd  duflil  Id  bi  witMa  tiM 

Mid  tbo  RatloBdl  powort.  •  "  »•  BMa'r  Uad  "  wborota  *^wuM» 

to  Dffotoot  tbMaMlvM  may  bs  •«P*<>ti!»lJ»2thJ«r***!!  ^..^TltSl 
loffUUtloB  oa  tbMS  mattors  U  bow  tub)oet  to  tbo  fuMMd  tbM  Lawf 
tofOTM  for  rsMt  BMy  bs  wiped  out  by  judicial  nuUlflMtion.  Tbo 
wslfars  dauM  of  tbs  Constitution.  M  mr  good  frlsnd  Lawu  of 
Maryland  wUl  show  you  in  ths  nsst  ipsMb  In  CongrsM  upon  thU 
subject.  WM  intsndsd  to  glvs  and  doM  glvo  OongrsM  ths  powsr  to 
guard  this  gap.  and  no  Judicial  veto  of  that  powsr  should  srsr 
again  be  permitted. 

CoHmrr  CaLsivbAi 

kXSISXirT   AUXK   WOKLS  WAB  TmXAHS 

The  Clerk  caUed  the  bill  (H.  R.  7170)  to  authorize  the 
naturalization  of  certain  resident  alien  World  War  veterans. 

Tbe  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  Without  objection.  8.  2508  will  be  sub- 
stituted for  the  House  bllL 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  foUows: 

Be  it  enacted,  etc..  That  notwithstanding  the  racial  limitations 
contained  within  section  216©  of  the  Revised  SUtutes  -of  the 
United  Statsa  as  amended  (U.  S.  C.  title  8.  sec.  360),  and  within 
section  14  of  the  act  of  May  6,  1883.  as  amended  (U.  S.  C,  title  8, 
sec.  383).  any  alien  veteran  of  the  World  War  heretofore  IneUglble 
to  cltlaenahlp  because  not  a  free  white  person  or  of  African  na- 
tivity or  of  African  descent  may  be  naturalised  xinder  this  act  if 
he— 

(a)  Entered  the  service  of  the  armed  forcea  of  the  United  States 
prior  to  November  11.  1918; 

(b)  Actually  rendered  service  with  the  armed  forcea  of  the 
United  SUtee  between  AprU  d,  1917,  and  November  11.  1918: 


1935 


CONGRESSIONAL  RECORD— HOUSE 


^97 


(e)  RecelTed  an  honorable  dlaehar0>  from  such  aarrloe  for  any 
reason  other  tban  his  alienage: 

(d)  Resvimed  his  previous  permanent  residence  In  the  United 
States  or  any  Territory  thereof;  and 

(e)  Has  maintained  a  permanent  resldenoe  oontlnuoxisly  since 
the  date  of  discharge  and  Is  now  a  permanent  resident  of  the 
United  States  or  any  Territory  thereof:  upon  compliance  with  all 
the  requirements  of  the  naturalisation  laws,  except — 

(f)  No  certificate  of  arrival  and  no  declaration  ot  Intention 
shall  be  required: 

(g)  No  additional  resldenoe  shall  be  required  btfore  the  filing 
of  petition  for  certificate  of  cltlsenshlp:  and 

(h)  The  petiUon  for  certificate  of  dttaenahlp  shall  be  filed  with 
a  court  having  naturalization  Jurladlctlcm  prior  to  January  1.  1937. 

Sbc.  2.  Certificates  of  cltlaenshlp  heretofore  Issued  and  hereto- 
fore granted  by  any  court  having  nattirallzatlon  jurisdiction  under 
the  provisions  of  the  act  of  May  9.  1916,  or  of  the  act  of  July  19. 
1019.  to  any  alien  veteran  who  la  tflglble  to  be  naturalised  under 
the  provisions  of  sectl<»  1  ot  this  act.  and  orders  or  judgments 
authorizing  such  oertlficates,  are  hereby  declared  to  be  valid  for 
all  purposes  insofar  as  the  race  of  the  veteran  is  concerned.  Such 
certificates  may  be  stamped,  declaring  their  validity  und«^  this  act. 
by  the  Commissioner  of  ImmlgrstKm  and  Naturallsatloa  upon  sub- 
mission of  satlsfact(»7  proof  to  establish  Identity. 

Certificates  declared  valid  under  the  foregoing  paragraph,  which 
have  been  lost,  mutilated,  destroyed,  or  surrendered  to  any  offi- 
cial of  the  United  States  may  be  replaced  by  a  new  certificate 
bearing  date  of  wiglnal  certificate  upon  compliance  with  the  pro- 
visions of  section  32  (a)  of  the  act  of  Jxins  39,  1900,  as  amended. 

Sac.  3.  On  applications  filed  for  any  benefits  under  this  act.  the 
requirement  of  fees  for  natorallaatlon  documents  is  hereby 
waived. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  was  laid  on  the  table. 

PnTH  AMBOT,  V.  J. 

The  Clerk  called  the  next  bill.  H.  R.  5789,  for  the  relief  of 
the  city  of  Perth  Amboy,  N.  J. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bin? 

lir.  C08TELL0.    Mr.  Speaker,  I  obJ«ct. 
titnvATxoir  Of  man,  mwwiitj,  wte.,  wtkn  or  mm  taaaoo 

The  ClMli  called  the  nnt  wn,  H.  R.  4M1,  to  esttnd  the 
prorltions  of  section  a  of  tiM  Mi  of  Pfbraair  n<  lMft«  mi- 
thorisUif  rMtrvtdoof  of  tlmiMri  nlMrilf,  or  MMBMnti  to 
fxchanf M  of  toodi  in  th#  ttAto  of  Ifoir  Mfldoo*  undor  the 
M(  of  Fftanonr  u,  in»,  tad  tlii  Ml  of  fMbruMT  1,  in$, 

Th$  9nAMM.  I0  dMfi  oMofMoB  to  tiw  priMiil  000014- 
offttlon  of  tho  Mil? 

Thoro  WM  no  objooMon, 

Tho  triAiail.  Wltlioitt  otolooMoB.  •  fimtlof  0OMto  Mil 
m.  ION)  win  bo  wlMtlttttod  for  tlio  Kouio  ML 

Thoro  WM  no  obioetlon. 

Tho  Olork  road  tho  Sonoto  bill,  m  foUowi; 

B$  it  9naci§A,  §t9.,  That  the  profMoM  of  seeMoD  9  of  ths  sot  of 
Oongrsss  spprored  Vebruarf  m,  lOM  (40  Mat.  lOiO;  U,  f ,  O,.  Mtls 
If,  Mc.  4M).  ftutboriaing  wsenaUoas  toy  either  party  to  an  es* 

obanffs  under  ths  set  of  OongroM  approvod  Marob  M,  1089  (49 
Btat.  4«6;  U.  8.  O.,  title  16,  sM.  400).  are  hereby  sstendwl  and 
made  applicable  to  webanfss  of  lands  tinder  ths  acts  of  Congrsss 
approved  February  14,  1938  (49  0Ut.  1946).  and  rebniary  7,  1939 
(45  Stat.  1154),  which  autborlas  the  United  States  to  acquire 
privately  owned  lands  situated  within  certain  townships  in  the 
Lincoln  National  Forest  In  the  State  of  New  llezloo,  by  exchang- 
ing therefor  an  equal  valiM  of  unreserved  and  unappropriated 
public  lands  within  said  State. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  recozisider 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

PARK.  PAKKWAT.  AKD  RXCKXATIOirAL-AaSA  PTTBPOSE8 

The  Clerk  called  the  next  bill,  H.  R.  6594,  to  aid  in  pro- 
viding the  people  of  the  United  States  with  adequate  facili- 
ties for  park,  parkway,  and  recreational-area  purposes,  and 
to  provide  for  the  trsmsfer  of  certain  lands  chiefly  valuable 
for  such  purposes  to  States  and  political  subdivisions  thereof. 

THie  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  McLEAN.  Reserving  the  ri^t  to  object,  Mr.  Speaker, 
the  gentleman  from  New  York  [Mr.  Culkim]  is  interested 
in  this  bill.    He  is  absent  on  account  of  illness.    I  therefore 


ask.unanimous  consent  ttiat  the  bUl  be  pawed  over  without 
prejudice. 

The  SPEAKER.  Is  there  objection  to  the  requM^  of  tho 
gentleman  from  New  Jersey? 

There  was  no  objection. 

LOAMS  TO  FUUTU  KXOO 

Ttie  Clerk  called  the  next  business.  House  Joint  Resolution 
129,  to  amend  the  joint  resolution  entitled  "  Joint  resolution 
for  the  relief  of  Porto  Rico  ".  approved  December  21,  1928. 
to  permit  an  adjudication  with  respect  to  liens  of  the  United 
States  arising  by  virtue  of  loans  under  such  joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  House  joint  resolution? 

Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  resolution  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

MXKQSZAL  TO  THS  SUKVIVCWS  OF  THE  DXRIGXBLS  "  SHnrAHMMB  ** 

The  Clerk  called  the  next  Ull.  H.  R.  8321.  aathorizing  the 
erection  of  a  memorial  to  the  survivors  of  the  dirigible 
Shenandoah. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
sideration of  the  bill? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  be  passed  over  without  prejudloe. 

Mr.  WOLCOTT.  Reserving  the  ri^t  to  object,  I  want  to 
call  attention  to  the  fact  that  I  have  previously  announced 
on  the  call  of  this  calendar  that  I  would  object  to  permitting 
any  of  these  bills  from  this  committee  to  be  passed  which 
did  not  have  a  report.  This  bill  has  no  report  that  gives  us 
any  information.  I  have  no  objection  to  its  going  over  with- 
out prejudice,  but  in  the  future  I  will  object  to  the  Mil  nnVwi 
a  report  is  sent  to  us  telling  us  what  It  is  all  about. 

Mr.  ZZQNCBSCK.  lir.  Speakor.  X  ttioroufhly  agree  wtth 
tho  fontleman  from  Mlehlgui. 

Hm  WEKKMM.  If  there  objection  to  the  roguii*  of  tht 
fentlamMi  from  Wighltiffton  (Mr.  ZioiioiiscKlf 

Tbfff  w§»  no  ctojoetlon. 

TIM  Oimi  oftUod  tlif  mm  wn,  n.  R.  1H$,  to  umt4  «a  Mi 

iBtitlid  ''Aa  8«t  to  i888pt  ttM  88illOB  IV  tiM  ittlg  «f  OfSfOB 

of  oMtaiilyo  ittHNll#tlon  ortr  tiM  laMU  owbraotd  wlttiia  tb§ 
Orilor  LAko  NftMonal  9uk,  m4  lor  othor  purpofoi/' 
TIM  iFliUani,   If  tiMPt  oMoftton  to  dM  profMit  ooMkU 

orfttion  of  tiM  Mllf 

Mr,  TKUAX.  Mr,  •poftkor,  S  Mk  tiiMiilmouf  oonsoni  thai 
ttUf  bill  tot  PMMd  oror  wlttMiK  projudlot, 

Mr.MOTT.  WIU  thi  gontltmaB  withhold  hU  roquiitt  If 
tho  gontlamon  will  bo  good  onoufb  to  Inauiro  of  mo  now  X 
wlU  bo  glad  to  explain  anyttaing  bo  doflris  to  know  about 
thlsblU. 

Mr.  TRUAX.  What  does  the  Comptroller  Oeoeral  lajr 
about  the  bill? 

Mr.  MOTT.  I  do  not  know  that  the  Comptroller  Oeneral 
has  anjrthing  to  do  with  it 

Mr.  TRUAX.  He  has  withheld  the  salaries  of  the  present 
commissioner  and  the  former  commissioner  tar  the  time 
they  resided  without  the  boundaries  of  the  park. 

Mr.  MOTT.  That  is  true.  He  was  obliged  to  do  that 
under  existing  law. 

Mr.  TRUAX.  May  I  ask  the  gentleman  this  question: 
This  bill  provides  for  a  commissioner  to  act  for  the  court, 
is  that  not  true? 

Mr.  MOTT.  Ihere  is  already  a  United  States  commis- 
sioner for  Crater  Lake  National  Park.  He  is  obliged  to  re- 
main in  Crater  Lake  National  Park  continuously  because 
that  is  his  legal  residence.  Under  existing  law  he  is  not  al- 
lowed to  reside  any  place  else  at  any  time  during  the  year. 
But  Crater  Lake  National  Park  is  7.000  feet  high,  and  be- 
ginning about  September  in  each  year  the  snow  comes,  and 
after  that  it  is  impossible  to  either  go  in  or  out  of  the  park; 
so  the  commissioner,  during  those  winter  months,  has  to 
live  outside  of  the  park  or  else  be  snowed  in  all  winter.    Thia 
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bill  slmidsr  peimlta  him  to  reside  outside  the  bormrtaTtgi  o< 
the  park  when  it  is  impossible  to  reside  inside. 

Mr.  TAYLOR  of  CokanOo.  WiU  the  gentleman  yield?  I 
would  like  to  make  a  little  statement. 

Mr.  MOTT.    I  yield. 

Mr.  TAYLOR  of  Colorado.  I  am  familiar  with  the  situa- 
tion there.  It  is  utterly  Impossible  and  it  is  utterly  iiMlff 
for  the  conunlMiooer  to  stay  in  that  park  when  the  snow  is 
10  or  15  feet  deei>.  I  do  not  know  anything  about  this  par- 
ticular bin.  but  I  feel  it  is  a  reasonable  request  for  him  to  be 
allowed  to  remain  outside  of  the  park  when  the  snow  is  so 
deep  and  nobody  can  get  in  there. 

Mr.  MOTT.   That  is  the  only  purpose  of  the  bilL 

Mr.  MILLARD.    WiU  the  gentleman  yield? 

Mr.  MOTT.    I  yield. 

Mr.  MILLARD.    The  salary  is  very  small,  is  it  notf 

Mr.  MOTT.    Very  small. 

Mr.  TRUAX.    Well,  how  much  is  it? 

Mr.  TAYLOR  of  Colorado.  The  salaries  of  all  of  them  are 
$3,000  a  year. 

Mr.  TRUAX.  And  this  doet  not  proTide  for  any  increase 
or  any  new  position? 

Mr.  MOTT.   Oh.no. 

Mr.  inUAX  Then  I  will  withdraw  my  request.  Mr. 
Speaker. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bill? 

There  was  no  objectloa. 

Mr.  MOTT.  Mr.  Speaker.  I  ask  unanimous  consent  that 
ft  almllar  Senate  bill.  8.  3185.  be  substituted  for  the  House 

The  SPEAEZR.    Without  objection  it  is  so  ordered. 

There  was  no  objectkn. 

The  Clerk  read  the  Senole  bill,  as  followB: 


Be  it  enacted,  etc..  Th«t  mtHtem  6,  para^rkpta  1,  of  an  act  tn- 
ttttod  "An  act  to  aoocpt  tb«  G«alon  by  the  State  of  Oregoa  of 
exeliislT*  jurtadlctlon  oT«r  the  lands  embraced  within  the  Crater 
Lake  Watlonai  Park,  and  for  other  purpose* ".  approved  August 
11.  Ifie  (89  8tat.  L.  538).  toe  amaaxled  so  as  to  read: 

"  Sac.  6.  That  the  Unltstf  aSatas  DIstnct  Cofurt  for  Oregon  shall 
appoint  a  eommlHloner.  who  ehall  reside  within  the  sortsrlor 
boundaries  of  tkm  Crater  Lake  National  Park  or  at  a  plaoe  reas- 
onably adjacent  to  the  park,  the  place  of  residence  to  be  desig- 
nated by  the  Secretary  of  the  Interlar.  and  who  shall  have  Jurla- 
«tk|ilon  to  hear  and  act  upon  all  complaints  made  of  any  Tlola- 
tfeoaa  of  law  or  of  the  rulee  and  regulations  made  by  the  Seere- 
taiy  ci  the  Interior  for  the  go^etumnit  of  the  pai^  and  for  the 
protectl<m  of  the  ■"«"«»»«.  btrds,  and  flah.  and  objecto  of  tntereat 
tliifsln.  and  for  otbsr  purposes  authorlaed   by  this  act." 

Sac.  a.  That  section  9  of  the  said  act  be  amended  by  striking 
out  the  words,  "PrwHded.  That  the  said  commissioner  shall  reside 
wttann  tba  safrlor  bonadartes  of  said  Crater  Lake  National  Park, 
at  a  place  to  be  designated  by  the  court  "*»^*"g  such  appolnt- 

snt- 


Sac.  S.  Any  commissioner  heretafore  appointed  under  authority 
ct  the  said  act  shall  be  entitled  to  receive  the  salary  provided 
toy  law,  which  may  have  accrued  at  the  date  this  act  becomes 
effective,  without  regard  to  whether  such  commissioner  or  oom- 
miasloners  may  have  rssliid  within  the  ssterlor  boundarlss  of 
the  crater  Lake  NaUonal  Park. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  similar  House  bill  was  laid  on  the  table. 

raxBnuc  a.  bslajio 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
196.  to  provide  for  the  reappointment  of  Frederic  A.  Delano 
as  a  member  of  the  Board  ot  Regents  of  the  Smithsonian 
Institution. 

Mr.  WOLCOTT.  Mr.  Speaker,  reserving  the  right  to  ob- 
ject. I  ask  unanimous  consent  that  this  bill  be  passed  over 
without  prejudice. 

Mr.  KELLER.  Mr.  Speaker,  reecnrtng  the  right  to  object. 
I  want  to  explain  that  I  shall  ask  unanimous  c<msent  to 
substitute  Senate  bill  117.  which  is  an  identical  bllL  Two 
regents  are  to  be  appointed.  Mr.  Frederic  A.  Delano  has 
been  regent  of  the  Smithsonian  Institution  for  12  years  and 
ought  to  be  continued  in  this  post  because  he  is  moet 
effective. 

Mr.  WOiLCOTr.  If  the  genUonan  wiU  bear  with  me  a 
moment  I  think  he  wiU  see  the  logic  of  my  position.    The 


committee  has  not  filed  a  report  on  this  bQI  and  oa  one  or 
two  other  bills.  I  think  this  committee,  as  well  as  all  others, 
should  ccHnply  substantially  with  the  rulee  of  the  House, 
which  provide  that  a  report  shall  be  filed  with  a  bilL  This 
is  the  reason  I  am  making  this  request  that  the  bill  may  be 
passed  over  without  prejudice,  to  allow  the  committee  to  file 
a  report  so  the  entire  Membership  of  the  House  may  know 
what  the  bill  is  about. 

Mr.  KELLER.  A  report  on  the  subject  was  made  some 
weeks  ago  and  has  been  published. 

Mr.  WOLCOTT.  But  a  report  shoiild  accompany  this  bill 
so  that  the  Members  generally  may  have  it  for  their  infor- 
mation. I  notice  that  the  gentleman's  committee  has  been 
somewhat  remias  od  three  or  four  bills  in  this  particular. 

Mr.  TRUAX.  ITtere  is  a  report  here  on  this  bill  consisting 
of  five  lines. 

Mr.  KELLER.  I  am  right  here  ready  to  give  the  gentle- 
man any  information  he  desires. 

Mr.  WOLCOTT.  We  want  the  complete  report,  the  usual 
report  it  is  customary  to  file  with  bills. 

Mr.  KELLER.  I  am  right  here.  If  the  gentleman  will 
tell  me  what  information  he  wants,  I  shall  try  to  furnish  It. 

Mr.  WOLCOTT.  My  point  is  that  the  information  should 
be  furnished  in  a  report  that  is  available  for  the  benefit  of 
all  Members  of  the  House. 

Mr.  KELLER.  I  shall  be  glad,  indeed,  to  make  the  cus- 
tomary report,  but  in  the  case  of  a  man  of  the  prominence 
of  Frederic  A.  Delano,  who  has  been  serving  for  12  years,  it 
did  not  strike  me  that  anything  more  need  be  said  than 
simply  to  ask  that  he  serve  longer. 

Mr.  WOLCOTT.  The  House  rules  provide  that  informa- 
tion be  given  for  the  benefit  of  all  the  Members.  There 
are  certain  Members  who  might  not  know  Mr.  Delano  as  well 
as  does  the  gentleman  from  Illinois.  For  this  reason  I 
must  insist  that  the  Committee  on  the  Library  follow  the 
rules  of  the  House  and  submit  Information  for  the  benefit  of 
all  Members. 

Mr.  KELLER.  I  shall  be  delighted  to  file  such  a  report, 
although  I  know  it  will  not  be  read. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield. 

Mr.  TRUAX.  I  would  like  to  say  to  the  gentleman  from 
Michigan  that  we  are  neither  crystal  gazers  nor  mind  read- 
ers. The  gentleman  from  niinois  may  have  all  this  informa- 
tion in  his  head,  but  we  members  of  the  committee  do  not. 

Mr.  WOLCOTT.  The  gentleman's  committee  should  file  a 
report  so  we  can  form  our  conclusions  concerning  the  merits 
of  the  bill.  Now,  I  would  suggest  that  the  gentleman  pursue 
that  course  on  this  bill. 

Mr.  KELLER.  Mr.  Speaker,  I  shall  be  delighted  ta  I 
shall  write  such  a  beautiful  report  that  these  gentleman  who 
make  this  sossestlon  will  want  to  take  the  floor  and  make  a 
speech  on  it. 

Mr.  COSTELLO.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  WOLCOTT.    I  yield- 
Mr.  COSTELLO.    Does  this  particular  office  carry  any 
salary? 

Mr.  KELLER.    No. 

Mr.  COSTELLO.    That  is  not  shown  in  the  report. 

Mr.  KELLER.  It  Is  ao  provided  tn  the  law.  and  this 
committee  is  supposed  to  know  that  law. 

Mr.  COSTELLO.  Failure  of  committees  to  file  reports 
only  requires  extra  research  and  study  on  the  part  of  the 
members  of  the  committee. 

Mr.  KELLER.  I  assure  the  gentleman  I  shall  write  a 
t)eautiful  report. 

The  SPEAKER.  The  gentleman  from  Michigan  asks 
unanimous  consent  that  the  bill  may  be  passed  over  without 
prejudice.    Is  there  objection? 

There  was  no  objection. 

nUNO  AND  IMIMUUMO  SKXVICB 

The  Clerk  called  the  next  bill,  H.  R.  4015.  authorizing  the 
establishment  of  a  filing  and  indexing  service  for  useful 
Government  publications. 

Mr.  COSTELLO  and  Mr.  McPARLANS  objected. 
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CLACKAMAS  OOUMTT,  OMM. 

The  Clerk  called  the  next  bill.  H.  R.  5058.  to  convey  certain 
lands  to  Clackamas  County.  Oreg..  for  public  park  purposes. 

Mr.  COSTELLO.  Mr.  Speaker,  reserving  the  right  to 
object.  I  would  like  to  ask  the  author  of  the  biU  the  reason 
for  the  change  In  the  amendment  appearing  in  the  bill  on 
page  2.  I  notice  that  the  committee  report  states  the  Secre- 
tary of  the  Interior  has  reconunended  an  amendment,  but 
the  committee  has  substituted  an  entirely  different  amend- 
ment. 

Mr.  MOTT.  Mr.  Speaker,  the  amendment  substituted  by 
the  committee  has  the  approval  of  the  Secretary  of  the 
Interior. 

Mr.  COSTELLO.  It  does  not  show  that.  It  seems  that  the 
money  to  be  derived  from  the  sale  of  timber  is  to  be  disposed 
of  in  a  different  manner.    Is  that  correct? 

Mr.  MOTT.  Tes;  it  is.  The  money  from  the  sale  of 
timber  would  be  disposed  of  in  accordance  with  the  Oregon 
and  California  land-grant  law. 

Mr.  COSTELLO.  Under  the  amendment  that  is  now  con- 
tained in  the  bill? 

Mr.  MOTT.  Yes;  and  that  is  in  the  usual  way.  First 
there  was  suggested  a  different  method  of  disposing  of  the 
money  by  the  Secretary,  but  when  I  called  his  attention  to 
the  fact  that  this  was  in  accordance  with  the  usual  method 
for  disposing  of  Oregon  and  California  timber  he  gave  his 
consent  to  this  amendment. 

Mr.  COSTELLO.  In  the  amendment  which  the  Secretary 
recommended  it  was  provided  that  the  mooey  should  be  dis- 
posed of  according  to  the  Oregon-California  land-grant  law. 
The  gentleman's  amendment  as  submitted  here  does  not 
show  that  it  is  to  be  disposed  of  in  that  manner. 

Mr.  MOTT.  This  bill  provides  that  the  sale  must  be 
handled  under  the  provisions  of  the  act  of  1916,  and  that 
tells  what  is  done  with  the  money.  So  that  it  has  the  ap- 
proval of  the  Secretary  in  the  form  in  which  it  now  aj;^>ears. 

Mr.  COSTELLO.    Mr.  Speaker.  I  withdraw  my  objection. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

To  convey  certain  landa  to  CUcluunM  Ck>unty,  Oreg.,  for  public- 
park  purposes 
Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  1b  author- 
ized and  directed  to  convey  by  quitclaim  deed  to  Clackamas  County, 
Oreg..  on  behalf  of  the  United  States,  the  south  half  southwest 
quarter  and  the  west  half  northeast  qtiarter  southwest  quarter 
secUon  11.  township  3  south,  range  4  east,  Willamette  meridian,  in 
the  State  of  Oregon,  containing  100  acres,  more  or  lees,  on  condi- 
tion that  such  county  shall  accept  and  use  such  lands  solely  for 
public -park  purposes;  but  If  such  county  shall  at  any  time  cease  to 
use  such  lands  for  public-park  purposes,  or  shaU  permit  the  use  of 
such  lands  for  any  other  purpose,  or  shall  alienate  or  attempt  to 
alienate  them,  they  shall  revwt  to  the  United  States. 

With  the  following  committee  amendments: 

Line  4,  strike  out  the  words  "  convey  by  qultdalm  deed  "  and 
substitute  in  lieu  thereof  the  following  language:  **  issue  a  patent." 

Line  6.  foUowlng  the  comma  aftOT  the  word  "States",  insert 
"for." 

Line  14.  change  the  comma  to  a  semicolon  and  Insert  the  foUow- 
lng: 

"  Provided,  That  there  shall  be  reserved  to  the  United  SUtes,  Its 
patentees  or  their  transfereea,  the  right  to  cut  and  remove  there- 
from the  merchantable  timber,  reeervlng  to  (^ackamas  County, 
Oreg.,  when  such  sale  Is  made  under  the  provisions  of  the  act  of 
June  0,  1916  (39  Stot.  218),  a  preference  right  to  purchase  the 
timber  at  the  highest  price  bid." 

Add  the  foUowlng  section,  to  be  known  as  "  section  2  ": 

"  Sk.  2.  The  Secretary  at  the  Interior  shall  prescribe  all  necessary 
regulations  to  carry  Into  effect  the  foregoing  provisions  of  %m*  act." 

The  committee  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

SHOSHOVI  SBCLAlCATZOir  PaOJSCT.  ynOMIKQ 

The  Clerk  called  the  next  bill.  H.  R.  6867,  proviiling  for  the 
allocation  of  net  revenues  of  the  Shoshone  power  plant  of  the 
Shoshone  reclamation  project  in  Wyoming. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Washington? 

There  was  no  objection. 


RBSBBVATXOIV  OF  HZSTOUC  AMBacAM  81X18 

The  Clerk  called  the  next  bill,  H.  R.  6670.  to  provide  for  th6 
preservation  of  historic  American  sites,  buildings,  objects, 
and  antiquities  of  national  significance,  and  for  other  pur- 
poses. 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  ask  mianlmous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  Washington? 

There  was  no  objection. 

ADJTTSTMKMT   OF  BOUMSAHXKS  OF   THX   CHXLAH  NATXOHAL   lOKXST, 

WASH. 

The  Clerk  called  the  next  bill.  H.  R.  3061.  to  authorise  the 
adjustment  of  the  boundaries  of  the  Chelan  National  Forest 
in  the  State  of  Washington. 

Tliere  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  provisions  of  the  act  of  Congress 
approved  ICarch  20.  1922  (42  Stat.  465:  U.  S.  C,  title  16.  sec.  486). 
be,  and  the  same  are  hereby,  extended  and  made  applicable  to  any 
lands  within  4  mUes  of  the  boundaries  of  the  Chelan  National 
Forest.  Lands  conveyed  to  the  United  Stfites  under  this  act, 
shall,  upon  acceptance  of  title,  become  parts  of  the  Chelan 
National  Forest  and  subject  to  all  laws  relating  thereto.  Any 
lands  in  public  ownership  lying  within  the  area  described  In  this 
act  and  found  to  be  valuable  for  national -forest  ptirposss  may, 
upon  recommendation  of  the  Secretary  of  Agriculture,  be  added 
to  the  Chelan  National  Fewest  by  proclamation  of  ths  President: 
Provided,  however.  That  nothing  contained  herein  shaU  affect  prior 
valid  existing  claims  or  entries  or  prior  existing  withdrawal  or 
reservations. 

With  the  following  committee  amendments: 

On  page  1,  line  6,  before  the  word  "  boundaries  ",  Insert  ttM  word 
"  present." 

On  page  2.  line  2,  strike  out  the  words  "Secretary  of  Agricul- 
ture ",  and  Insert  In  lieu  thereof  the  words  "  Secretaries  of  Agri- 
culture and  of  the  Interior." 

The  committee  amendments  were  agreed  to. 

Tlie  bill  was  orderpd  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

INSCRIPTXON    ON    PKOBSTAL    OF    THK    BUST    OF    FOMfXX    SPBAKIt 

JOSIFH   a.  CANNON 

The  Clerk  called  the  next  business.  House  Resolution  117, 
to  suitably  inscribe  the  bust  of  former  Speaker  Joseph  O. 
Cannon. 

Mr.  McFARLANE.  Mr.  Speaker.  I  ask  unanimous  consent 
that  this  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  ASHBROOK.  Mr.  Speaker,  reserving  the  right  to 
object,  may  I  say  to  my  colleague,  the  gentleman  frc»n  Texas, 
that  it  seems  to  me  this  is  a  reflection  on  a  former  distin- 
guished Speaker  of  the  House  and  he  should  not  make  the 
request. 

Mr.  TRUAX.  This  Is  a  reflecti(m  on  a  committee,  not  on 
a  former  Speaker. 

Mr.  ASHBROOK.  It  is  a  reflection  on  the  former 
Speaker,  Joseph  G.  Cannon,  under  whom  I  served  many 
years  ago.  I  had  great  admiration  for  him,  even  though  he 
was  known  as  the  "czar  of  the  House."  I  hope  tiie  gen- 
tleman will  withdraw  his  request. 

Mr.  McFARLANE.  Does  the  gentleman  want  it  passed 
over  or  does  he  want  me  to  object?  The  report  gives  us  no 
Information.    lUs  is  all  the  report  contains: 

The  committee  has  had  under  consideration  and  re^>ectfully  re- 
ports the  same  back  with  the  recommendation  that  it 


They  do  not  tell  us  how  much  it  is  going  to  cost.  We  do 
not  know  whether  they  are  going  to  give  the  former  %)eaker 
proper  honor  at  respect  or  just  what  they  are  going  to  do. 
Itie  committee  ought  to  be  able  to  write  a  report  that  Is  In- 
telligent. They  have  not  done  it  in  this  instance,  and  I  am 
going  to  object  to  all  such  bills  in  the  future  that  are  re- 
ported by  that  or  any  other  committee  that  does  not  give  us 
full  information  about  the  bill. 

Mr.  KELLER.  Mr.  Speaker,  I  take  exception  to  sudi 
language.  Ttus  gentieman  does  not  know  how  to  read  If 
he  makes  that  statement. 
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Mr.  TRUAX,  I  wooAer  If  the  gentleman  from  the  Seven- 
teenth Ohio  District  endcnrtes  the  so-called  "  cannonism  "? 

Mr.  McLEAN.    Mr.  Speaker,  I  demand  the  reg\ilar  order. 

Mr.  AfiHBROOK.  I  referred  to  Speaker  Cannon  as  the 
former  "  czar  of  the  House  ",  but  he  was  a  Speaker  of  the 
House  of  Repreaentatlves  and  an  able  statesman,  and  I  con- 
sider this  action  a  reflection  upon  his  name  and  memory. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas  to  pass  this  bill  over  without  preju- 
dice? 

Mr.  KELLER.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  say  to  the  gentleman  from  Texas  [Mr.  McFahlaiti] 
or  anyone  else  that  makes  the  statement  the  gentleman  Just 
made.  When  he  says  this  committee  does  not  write  Intel- 
ligent reports,  he  does  not  know  what  he  is  talking  about. 
If  be  will  read  the  reports  I  have  written,  he  will  find  they 
are  intelligent.  I  am  not  responsible  for  one  who  cannot 
understand  the  English  language,  however. 

Mr.  McPARLANE.  In  answer  to  the  gentleman's  state- 
ment, may  I  say  that  this  is  the  third  one  of  these  reports 
which  contains  one  single  sentence.  All  during  this  session 
of  Congress  we  have  had  such  reports  from  this  Library 
Committee  that  ten  us  nothing.  Since  the  gentleman  has 
made  such  remarks.  I  call  his  attention  to  the  fact  that  we 
are  tired  of  it,  and  it  is  going  to  stop  if  he  and  his  com- 
mittee want  to  get  biOs  through  this  HooM. 

Mr.  TRUAX.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  McPARLANE.    I  yield  to  the  genUeman  from  Ohio. 

Mr.  TRUAX.  This  report  consists  of  about  23  words. 
May  I  say  the  reports  of  this  committee  are  intelligent  and 
understandable,  but  I  think  the  gentleman  from  Illinois  and 
the  committee  have  a  lack  of  time  in  which  to  give  us  the 
reports  which  we  would  like  to  have. 

Mr.  McPARLANE.  In  other  words,  the  gentleman  thinks 
they  are  working  too  hard? 

Mr.  TRUAX.    I  think  so. 

Mr.  McPARLANE.     WeU.  let  it  stand  that  way. 

Mr.  KELUBL  U  the  gentleman  will  read  the  reports  I 
made  on  the  other  pending  bills,  he  would  make  no  such 
reooArk. 

Mr.  WOLCOTT.  May  I  say  that  the  reports  from  that 
committee  are  understandable,  they  are  ludd.  and  the  moat 
IntereBting  reports  I  have  read  in  my  life,  when  they  are 
i,  proving  to  me  that  the  committee  has  the  intelligence, 
r,  and  perhaps  the  time  to  write  a  very  interesting  and 
hicld  report.  That  is  why  I  object,  because  I  so  enjoy  read 
tng  the  reports  that  the  committee  makes.  I  want  thfsm  to 
make  reports. 

Mr.  McPARLANE.  The  gentleman  made  some  remarks 
a  while  ago  about  several  reports  from  the  same  committee. 

Mr.  WOLOOTT.  I  said  there  were  four  bills  on  this  cal- 
endar concerning  which  the  committee  said  nothing,  and 
that  is  why  I  was  objecting. 

Mr.  EKWALL.  I  would  suggest  to  the  gentleman  from 
Illinois  [Mr.  KKU.nl  that  he  make  his  reports  In  words  of 
cam  syllable  after  this  so  that  the  gentleman  from  Texas 
(Mr.  McFaslanxI  may  be  able  to  understand  them. 

Mr.  McPARLANE.  It  is  not  a  qnsittgB  at  imderstandhig 
IkMB.  It  hi  a  quBSttmi  of  giving  us  the  reports  that  we  ought 
to  have,  so  that  we  may  have  the  necessary  information  In 
reference  to  the  bills  that  come  before  this  House  for  con- 
sideration.      

Ibe  SPEAKER.  Is  there  otajectlon  to  the  request  of  the 
(■MImmux  from  Texas  that  the  hill  be  passed  over  without 
prejudloet 

There  was  no  ohjectkm. 


or  LAKB  XV  nn  crrr  or  ummaaom,  n.  e. 

The  Clerk  called  the  next  bm.  H.  R.  tMS.  to  provide  for 
the  transfer  of  certain  land  In  the  city  of  Andenon,  8.  C. 
to  such  dty. 

There  being  no  objection.  11m  Clerk  read  the  Mil.  •• 
follows: 


tmaeUd.  mte^  Tlut  tbc  Secretary  of  the  Treuury 
and  directed  to  tnuncfcr  to  tbe  etty  of 
ilgM.  Uita.  and  InfiKWt  9t  Urn  United  SUtai 


certain  portion  of  tbe  pcet-oOee  rtte  in  such  city,  described  as 
folIowB:  A  strip  of  land  7  feet  in  width,  fronting  on  north  Main 
Street  and  extending  for  a  distance  of  ISO  feet  from  Federal  Street 
(being  tbe  entire  length  of  the  post-ofllcc  site  fronting  on  nortb 
Main  Street).  Such  strip  of  land  Is  reqiiired  by  such  city  for 
the  widening  of  north  Main  Street. 

With  the  following  committee  amendment; 

On  page  a.  line  1.  after  the  parenthesis,  insert  a  comma  and 
the  following:  "upon  the  payment  by  the  city  to  the  United 
States  of  such  amount  as  the  Secretaxy  of  the  Treasury  In  his 
discretion  considers  to  be  the  fair  value  of  the  land  conveyed  to 

the  city  for  street-widening  purposes." 

The  committee  amendment  was  agreed  ta 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

flXW.  lOUIT  S.  UB 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
232,  authorizing  the  erection  of  an  equestrian  statue  of  Oen. 
Robert  E.  Lee  in  the  Arlington  NaUonal  Cemetery. 

Mr.  JENKDIB  of  Ohio.  Mr.  Speaker.  I  ask  unanimous 
consent  that  the  bill  be  passed  over  out  of  respect  to  the 
distinguished  authm-,  who  Is  not  here  today. 

Mr.  TRUAX.  Reserving  the  right  to  object.  Mr.  Speaker. 
this  bill  has  a  very  complete  and  comprehensive  report  of 
nearly  three  pages,  and,  for  one,  I  shall  not  object  to  the 
passage  of  the  bill  because  of  the  lack  of  a  report  from  the 
Committee  on  the  Library. 

Mr.  McPARLANE.  We  have  been  seeing  for  the  last  2 
days  pictures  in  the  local  papers  of  the  author  of  this  bill. 
I  wcmder  he  Is  not  <m  the  floor  looking  after  his  legislation 
Instead  of  out  playii^  teimls. 

Mr.  MILLARD.  If  the  gentleman  win  permit,  he  was 
here,  but  did  not  think  the  bin  would  be  reached  on  the 
calendar. 

Mr.  McPARLANE.  Is  that  the  reason?  I  thought,  per- 
haps, he  was  out  again  running  for  President. 

Mr.  MILLARD.  I  think  I  can  get  him  here  If  the  gentle- 
man wants  him. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  renew  my  request 
that  the  biU  be  passed  over  without  prejudice. 

Mr.  KELLER.  Mr.  Speaker.  I  can  attention  to  the  fact 
that  I  wrote  this  report.     [Laughter.l 

Tlie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 


OLXVn   WWKVDJ.  BOLMIS 


ORXAL  WWD 


The  Clerk  called  the  Joint  resolution  (H.  J.  Res.  237)  for 
the  establishment  of  a  tniat  fund  to  be  known  as  the  "  OUver 
WendeU  Holmes  Memorial  Fund." 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Joint 


as  the 


for  tbe  establtehment  at  a  trust  fund  to  be  known 
'  Oliver  Wendell  Holmes  Memorial  Fund  " 

by  tbe  wlU  of  the  late  Oliver  Wendell  Holmes,  admitted 
to  probate  on  March  9.  1935.  In  the  Supreme  Ck>urt  of  the  District 
of  OolTunbla.  the  United  Statea  Oovemment  has  been  made  ttM 
residuary  legatee;  and 

Whereas  the  Treasurer  of  the  United  States  will  recelTe  such 
beqtiest  and  It  will  be  eovered  Into  the  Treasury  as  miscellaneous 
receipts  unices  the  Oongrces  enact  leglslattoo  for  its  application  to 
a  more  specific  purpose;  and 

Whereas  that  ptirpoee  should  be  a  llvtng  and  useful  memorial 
of  the  testator,  symbolic  of  his  Interest  and  achleveotents;  and 

Whereas  he  also  left  by  his  wlU  his  own  private  library  to  %bm 
Library  of  Congxees.  a  large  portion  thereof  consisting  of  books 
on  Jurisprudence:  and 

Whereas  there  oould  be  no  more  fitting  memortal  of  the  dlsrtin- 
jortst  than  a  collection,  develaped  upon  the  one  thus 
kthed.  of  the  fundamental  works  in  the  field  of  Jurla- 
prudenee.  to  be  maintained  In  the  National  Library,  which  serree 
also  the  Supretae  Court  of  the  UBiSed  Slatee,  and  to  be  perpetually 
known  as  tte  "OUver  Weadell  BqUdss  CoUeeUoa  of  Juris- 
prudenee  " :  Therefore  be  It 

Meaolvtd.  efc..  That  the  reelduary  fund  from  the  estate  of  the 
late  Oliver  WendeU  Holmes  be  received  by  the  Tre^rurer  of  the 
United  SUtee  and  ImmedUtely  credited  to  the  Library  of  Oongreee 
Trust  Pund  Board,  as  a  special  fund  to  be  known  as  the  "  OUver 
WcDdell  Holmes  Memorial  Fund  **.  and  to  be  administered  In  ac- 
oordance  with  sectton  1  of  the  act  of  March  S.  1925  (3  U.  S.  C.  167) . 
btlng  such  Trust  Fund  Board,    lbs  *»*''*»»*  of  this  f  \iad  shall 
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b«  used  for  the  piirpose  of  building  up  and  maintaining  a  ooUec- 
tlon  of  legal  literature  In  the  law  division  of  the  Library  of  Con- 
greas  to  be  known  as  tb«  "OUyer  Wendell  Holmes  Collection  of 
Jurisprudence." 

With  the  foUowing  committee  amendment: 

On  page  2.  Une  12.  strike  out  the  words  "law  division"  and 
Insert  In  lieu  thereof  "  law  department." 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

EXPEBrnON  or  HSKN AlfDO  DK  SOTO 

The  Clerk  called  the  next  business.  House  Joint  Resolution 
265.  pertaining  to  an  appropriate  celebration  of  the  f  oitr  hun- 
dredth anniversary  of  the  expedition  of  Hernando  De  Soto. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
fiideraticm  of  the  Joint  resolution? 

Mr.  ZIONCHECK.  Mr.  Speaker,  I  have  an  objection  to 
the  amount  of  $10,000.  If  the  author  of  the  Joint  resolution 
will  consent  to  the  amount  being  cut  down  to  $5,000  for  this 
commission  I  shall  have  no  objection. 

Mr.  RANKIN.  Consideration  of  the  Joint  resolution  &ad 
already  been  agreed  to.  had  it  not,  Mr.  Speaker? 

"nie  SPEAKER.  The  genU^nan  from  Washington  was 
on  his  feet  when  the  Chair  put  the  question. 

Mr.  RANKIN.  All  right;  will  the  gentleman  withhold 
his  objection? 

Mr.  ZIONCHECK.    Tea;  I  wUl  reaerve  my  objection. 

Mr.  RANKIN.  I  shall  take  but  a  moment  or  two  of  the 
time  of  the  House. 

We  are  approaching  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto,  one  of  the  most  colorful, 
dramatic,  and  important  expeditions  in  all  the  history  of 
America.  We  are  simply  asking  here  that  this  be  not  an 
appropriation  but  an  authorization.  It  is  probable  that  not 
a  dollar  of  it  will  be  called  for,  but  the  gentleman  who  was 
before  the  committee  from  the  Smithsonian  Institution — Dr. 
Swanton — suggested  that  many  of  these  records  are  in 
Madrid.  Let  me  say  to  the  gentleman  from  Washington  that 
there  were  four  reports  written  of  De  Soto's  expedition. 
Three  of  them  were  written  by  men  who  were  with  De  Soto — 
Biedma,  the  King's  factor;  Rangel.  De  Soto's  secretary;  and 
one  by  a  man  who  caUed  himself  the  "gentleman  from 
Elvas  ",  a  highly  educated  Portuguese,  who  wrote  a  most  in- 
telligent report  of  the  expedition.  Later  there  was  a  report 
written  by  a  man  who  called  himself  "  OarcUasso  de  la  Vega  " 
(the  Inca).  a  Peruvian  descendant  of  one  of  Pizarro's  men. 
These  are  the  only  reports,  and  from  these  reports  we  have 
been  trying  to  get  definite  information. 

Some  of  these  records  are  in  Spain.  We  do  not  contem- 
plate sending  anyone  over  there,  but  possibly  having  some  of 
the  records  translated. 

I  suggested  $5,000.  but  Dr.  Swanton  thought  we  ought  to 
make  it  an  authorization  of  not  to  exceed  $10,000.  Frankly, 
I  do  not  think  this  money  all  wHl  be  spent,  and  it  cannot  be 
spent  without  Congress  passing  on  the  appropriation  at  the 
request  of  the  President. 

Mr.  ZIONCHECK.  It  has  been  my  opinion  that  $10,000  Is 
an  excessive  amount  to  prepare  reports  and  make  reccnn- 
mendations  to  Congress  following  the  preparation  of  such 
reports. 

Mr.  RANKIN.  This  is  for  gathering  the  Information  on 
which  they  propose  to  base  their  recommendation. 

Mr.  ZIONCHECK.  If  $5,000  proves  to  be  Inadequate,  the 
gentleman  can  certainly  come  back  and  get  a  further  appro- 
priation. 

Mr.  RANKIN.  I  imderstand  that;  but  I  see  no  objectkm 
to  leaving  the  amotmt  as  ft  is  in  the  bill. 

Mr.  ZIONCHECK.  There  is  going  to  be  objection  to  the 
bill  if  $10,000  is  included  in  the  measure. 

liT.  RANKIN.  Of  course,  I  will  have  to  agree  to  the 
amendment  if  the  gentleman  Insists. 

Mr.  MILLARD.  Is  this  celebration  going  to  be  in  con- 
nection with  that  great  battle  of  all  time  which  the  gentle- 
man mentioned  a  short  while  ago? 

Mr.  RANKIN.    No. 


Mr.  ZIONCHECK.  If  It  Is  understood  that  the  amount 
is  to  be  reduced,  as  suggested,  there  is  no  objectloa. 

Mr.  RANKIN.  Then.  Mr.  Speaker,  It  is  agreed  that  tha 
bill  is  to  be  amended,  reducing  the  amount  to  $5,000. 

There  being  no  objection,  the  Clerk  read  the  joint  resolu- 
tion, as  follows: 

Whereas  we  are  approaching  the  four  hundredth  annlveraaiy  of 
the  expedition  of  Hernando  De  Soto,  the  first  and  most  «»»»p"»<n£ 
expedition  ever  made  by  Europeans  into  tba  wilds  of  MortS 
America;  and 

Whereas  It  Is  desired  that  this  four  hundredth  annlwrsary  of 
that  great  expedition  be  properly  celebrated  and  marlcen  placed 
at  such  points  along  the  route  of  said  ezpedltlton  as  may  be 
definitely  determined  and  established  after  thorot;^  Investigation: 
and 

Whereas  It  Is  necessary  to  have  a  committee  or  commission  to 
make  a  proper  study  and  report  back  to  Congress  its  zeoommenda- 
tlons  for  such  a  celebration:  Therefore  be  It 

Reaolved.  etc..  That  the  President  of  the  United  Stetas  be.  and 
he  is  hereby,  authorized  to  appoint  a  commission  consisting  of  not 
fewer  than  five  nor  more  than  seven  members,  to  make  a  thorough 
study  of  the  subject  of  De  Soto's  eq>edltion  and  to  report  back  to 
the  next  session  of  Congress  Its  recommendations  for  a  suitable 
and  appropriate  celebration  of  the  four  hundredth  anniversary  of 
said  expedition,  including  the  erection  of  such  markers,  monu- 
ments, and  so  forth,  as  said  commission  may  deem  proper  for  the 
marking  of  the  path  followed  by  said  ezpedlUon. 

That  m  order  to  meet  the  necessary  expenses  of  said  oommiselon 
there  is  hereby  authoriaed  to  be  apprc^rlated,  out  of  any  money 
In  the  United  States  Treasury  not  othnwlse  appropriated,  such 
sum  or  Slims  as  may  be  necessary  to  pay  the  expenses  of  said  com- 
mission In  making  this  Investigation,  i»eparlng  and  filing  Its 
reports  and  recommendations  to  Congress,  not  to  exceed  $10,000. 

With  the  following  committee  amendment: 

Page  2.  beginning  In  Une  0,  after  the  word  "  expedlUon  ",  strike 
out  the  comma  and  the  remainder  ci  the  Une  and  all  of  lines  10, 
11.  and  12. 

The  committee  amendment  was  agreed  to. 

Mr.  ZIONCHECK.    Mr.  Speaker.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Zloncheck:  Page  2,  line  19.  strike  out 
"  tlCOOO  "  and  Insert  In  Ueu  thereof  "  $5,000." 

The  amendment  was  agreed  to. 

The  joint  resolution  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
revise  and  extmd  my  remarks  just  made  on  the  De  Soto 
expedition. 

The  SPEAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mississippi? 

lliere  was  no  objection. 

KKLZxr  or  mrKMPLOTMXNT  IN  mmiro  dxstucts 

"Hie  Clerk  called  the  bUl  (H.  R.  7958)  to  relieve  unemploy- 
ment In  mining  districts,  increase  the  monetary  gold  and 
silver  reserve  of  the  United  States,  and  to  develop  strategic, 
deficiency,  and  noncon^ietitive  mineral  resources  of  the  Na- 
tion, and  for  other  purposes. 

The  SPEAKER.    Is  there  objection? 

Mr.  WOLCOTT.    I  object. 

Mr.  TRUAX.    Will  the  gentleman  reserve  his  objection? 

Mr.  WOLCOTT.    I  will. 

Mr.  TRUAX.  I  commend  the  motives  of  the  committee 
that  have  reported  this  bill  favorably,  but  I  want  to  call  the 
attention  of  the  Members  of  the  House  to  the  fact  that  this 
bill  authorizes  the  sum  of  $75,000,000,  to  be  taken  from  the 
relief  works  bill,  the  $4,800,000,000  biU  that  has  pasaed  the 
House  and  the  Senate.  All  of  these  fimds  are  to  be  allotted 
by  the  Allotment  Board  appointed  by  the  President,  con- 
sisting of  Mr.  Hopkins.  Mr.  Ickes.  and  Mr.  Wallace. 

Here  is  a  bill  designed  worthily  for  the  relief  of  unem- 
ployed miners.  It  is  sectional.  It  would  take  at  one  sweep 
$75,000,000  from  this  fund.  That  is  entirely  too  large  an 
amoimt  to  be  considered  in  this  manner.  It  is  a  poor  way 
to  legislate.  I  suggest  to  the  sponsors  of  this  bin  that  they 
get  the  approval  of  this  Allotment  Board,  and  the  approval 
of  the  President  of  the  United  States,  and  then  Ining  it  back 
to  the  Congress  in  an  intelligent  way  so  that  Members  can 
determine  whether  or  not  it  should  be 
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I  ttumk  U»  genaeman  tram  Michigan  for  wlthhokUzig 
hi«  objactlan. 
Mr.  WOLCOTT.    I  renew  my  obJ«ction. 

TO  AOTBORxne  TBI  rominsHUfo  or  snMM  nam  trx  cnmAi. 

PLAVr  VO  THK  miMMAL 


The  Clerk  caUed  the  bUl  (H.  R.  7652)  to  authorlae  the 
fumlahliw  d  steam  from  the  Central  Heattn>  Hant  to  the 
^deral  Resenre  Board,  and  for  other  purpoaea. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol< 


t,  9te^  Tbst  tlM  a«cr«Ui7  of  th«  iBtoiar  throogb 
Pvic  8«rTte«  be.  «ad  he  ta  hereby,  ftutbarlwil  to 
from  the  eetitnd  h— tiug  plsnt  for  the  OM  of  tb* 
Board  on  the  property  vblch  hae  been  •oqutrctf 
fef  n  IB  equMM  «Mt  of  rr  aad  eMt  of  SB  in  the  Dlatoiet  at  Ooliun- 
bla:  Fro9t4ed,  That  the  PedenU  Reeenre  Board  •greee  to  pay  for 
the  tteam  furnished  at  reasonable  rates,  not  laaa  than  coi*.  as 
may  be  determined  by  the  aecretory  of  the  Intarlor:  f>ro««d«d 
furtKer.  That  tha  Federal   Remrve  Boatd   agreea  to  prorlde  the 

wtth   the  Oorerament   mains  at  tts  own 
la  a  maaner  aatltf aetory  to  the  SaerKary  of  ttaa 

9mc.  t.  That  berMf%OT  the  rates  to  t>e  paid  for  steam  fnmlibed 
to  tka  Oorcoraa  Gallery  of  Art.  the  btaidlnge.  oM  and  new.  of  the 
Pan  Amcrteaa  tTnkm.  the  American  Red  Ooas  buildings,  and 
such  other  non-PMeral  public  buildings  as  are  or  hereafter  may 
be  autborlaed  to  reeetre  steam  from  Hm  eeatral  heating  plant 
ahaU  be  determined  by  the  Beeretary  of  «ha  latarlor. 

■ac.  8.  That  aU  aets  and  parts  of  aali  wMeh  may  be  Ineon- 
ilMent  or  In  eoafllet  with  this  act  are  lt»y  repealed  to  the 
axteat  of  soeh  MMOMiMMMfy  or  eonfllet. 

The  WB  vas  ordered  to  be  engrossed  and  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  was  laid  on  the  tak^. 

BIG  BKMI>  HATIOKAI.  PASS 

Tile  Clerk  called  the  bill  (H.  R.  6373)  proridlng  for  the 
***fi*^«^""*"*  of  the  Big  Bend  National  Park  In  the  SUte 
of  Tnas,  and  for  other  purposat. 

There  being  no  objection,  the  biH  8.  3131  was  substituted 
for  the  House  bill. 

Tlie  Clerk  read  the  Senate  bill  as  followg: 

Be  tt  enacted,  etc..  Tltat  a^hen  title  to  such  lands  as  may  be 
by  the  Secretary  of  the  Interior  as  neeessary  for 
park  pwrposas  wtthln  the  boundaries  to  be  doter- 
mlnad  by  him  within  the  area  of  approslmately  one  million  five 
hundred  thousand  acrea.  In  the  counties  of  Brewster  azxd  Presidio, 
to  the  State  of  Texas,  known  as  the  **  Big  Bend  **  area,  ahall  have 
been  vested  In  the  IMtfSed  Btatas.  aoeh  laada  ahaU  be.  and  are 
taarotoy.  astabUahed.  dedicated,  and  set  apart  as  a  public  park 
for  tM  banaflt  and  enjoynkent  of  the  paople  and  shall  be  known 
Bend  IfaUonal  Park":  Prootded,  That  the  UaHed 
not  purchase  by  appropriation  of  pubile  mcaaya 
any  land  within  the  aforesaid  area,  but  such  lands  shall  be 
secured  by  the  United  States  only  by  public  and  prlTate  donations. 
Sac.  2.  The  Dacralary  of  the  Interior  la  hereby  authoriaed.  In 
bla  discretion  and  upon  submlsalon  of  erldence  of  title  satls- 
to  aecapt,  on  behalf  of  the  Vatted  Btatea,  title 
the  landa  rafarrad  to  in  the  prerkras  section  hereof  as  may 
mad  bj  him  ncoessary  or  dealrable  for  national-park  pur- 
frotrtdtd.  That  no  land  for  said  park  shall  be  accepted 
aartll  SRelvsree  Jurtadlctton  over  the  eatte«  area,  tn  form  satla- 
factory  to  the  Secretary  of  the  latarlor.  ahaU  taafv  baan  oeded 
by  the  State  of  Texas  to  the  United  Stataa. 

•■e.  S.  The  administration,  protection,  and  development  of  the 
afdreaald  park  shall  be  exardaad  under  the  direction  of  the  Secre- 
tary of  the  iBtsrtar  by  the  Ratlooal  Park  Serrlce,  cubject  to  the 
prcrrlalaos  of  the  act  of  August  25.  1916  (39  Btat.  136).  entitled 
"An  act  to  eatahllsh  a  National  Park  Servloe,  and  for  other  pur- 
poaea**,  as  amended:  Frovidtd.  That  the  provisions  of  the  act  of 
lune  10.  19ao.  known  as  the  "Federal  Water  Power  Act",  ahall 
aflt  apply  to  thia  park. 

The  bill  was  (urdered  to  be  read  a  third  time,  was  read  the 
thh-d  time,  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

The  Houae  bin  was  laid  on  the  tahle. 

TO  PSOMon  THX  Bxvzi,oria»T  or  naoAM  asts  An  caATzs  aicv 
TO  ckxatb   a   boau)   to   assist   thxxkzk.   akd   pok   otrxx 


as  tBa  "Big 
Blatai   shall 


Tlie  Clerk  called  the  hffl  (H.  R.  6468)  to  promote  the 
de^pakpcnent  of  Indian  arts  and  crafts  and  to  create  a  board 
to  a«lst  therein,  and  for  other  pmpoaes. 

TIM  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  unAnin>ous  r'^iwrnt  thai 
the  bill  be  passed  over  without  prejudice. 


Mr.  ROGERS  of  Oklahoma.  Resenrlng  the  right  to  ob« 
Ject.  I  would  like  to  know  what  the  gentleman's  objection  is 
to  the  bill. 

BCr.  TRUAX.  The  Director  of  the  Budget  says  that  he  sees 
no  reason  tor  money  being  taken  out  of  the  Treasury  for 
this  purpose. 

Mr.  ROGERS  of  Oklahoma.  The  board  does  not  reoelTO 
any  salary. 

Mr.  inUAX.  My  objection  to  the  bill  Is  this:  It  Is  an 
extension  of  bureaucracy.  It  proposes  to  set  tip  another 
bureau  of  executive  officers.  It  is  creating  more  Jotn  and 
additional  burdens  on  the  taxpayers. 

I  have  been  flgh^tig  all  of  my  life  against  this  extension 
of  bureaucracy.  Tbe  democratic  platform  promised  to  cot 
the  bureaucracy  and  reduce  its  expenses  25  percent.  Yet 
we  have  bills  brought  in  here  every  day.  and  every  session 
of  this  calendar  and  of  the  Private  Calendar,  extendmg 
and  wqw<nd<ng  bureaucracy  with  more  governmental  Jobs, 
more  burdens  upon  the  taxpayers.  Therefore.  Mr.  Speaker,  I 
ask  unanimous  consent  that  the  bUl  be  passed  over  without 
prejudice.  It  is  time  to  call  a  halt  on  further  expansion  of 
bureaucracy 

The  SPEAKER.    Is  there  obJectliMi? 

Mr.  McPARLANE.    I  object. 

The  SPEAKER.  Is  tlkere  objection  to  the  coosideraUoQ  of 
the  bill? 

Mr.  McFARLANE.    Mr.  Speaker.  I  object. 

Ammnro  thx  VTLLB>-iai.K  act 

The  Clerk  called  the  blU  (H.  R.  6361)  to  amend  the  PQled- 
MUk  Act.       

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  this  is  another  bm  setting  up 
more  bureaucracy.  $10,000  annually  for  the  purpose  ol  carry- 
ing out  Che  provisions  of  the  act.   I  object. 


-ZmXAN  CLAXMAirrS 

The  Clerk  eaUed  the  MU  (H.  R.  7741)  to  authorise  an  ;%p- 
propriatlon  to  pay  non-Indian  claimants  whose  claims  h»ve 
been  extinguished  imder  the  act  of  June  7,  1924.  but  v/ho 
have  been  found  entitled  to  awards  uixler  said  act,  as  supple- 
mented  by  the  act  of  May  31,  19SS. 

The  SPEAKER.    Is  there  objection? 

Mr.  ORI8WOLD.    Mr.  Speaker,  I  object 

XVDXAHS  or  TAOS  POSBLO.  M.  IKIZ. 

The  Clerk  called  the  bill  (H.  R.  6910)  to  amend  section  4 
of  the  act  of  May  31,  1933,  enacted  to  safeguard  the  interests 
and  welfare  of  Indians  of  the  Taos  Pueblo,  N.  Mex..  in  certain 
lands  within  the  Carson  National  Forest. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  tt  enacted,  etc..  That  section  4  of  the  act  of  May  SI.  1983  (46 
Btat.  lOS).  enacted  to  safeguard  the  Intaresta  and  welfare  of  the 
T|>rft»t>M  of  the  Taos  Pueblo  In  certain  lands  utlllaed  by  them  for 
livestock,  wood,  religious  ceremonials,  and  other  purpoees,  be. 
and  the  same  Is  hereby,  amended  to  embrace  the  lands  within  the 
metea  and  bounds  dcacrlptloa  hereinafter  set  forth,  and  the  Sec- 
retary of  the  Interior  Is  hereby  authorlaed.  with  the  approval  of 
the  governing  authorlUes  of  the  Taos  Pueblo.  N.  Mex^  to  dis- 
burse from  tbe  funds  In  the  Treasury  of  the  United  States  to 
the  credit  of  this  pueMo,  ladodlng  tlioee  authorlaed  to  be  app>ro- 
prlated.  so  much  thereof  as  atkay  be  neoeeeary  to  purchase  the 
cattle  and  Improvements  belonging  to  non^Indlan  stockmen  op- 
erating within  tbe  additional  areas  herein  Involved  and  not  In- 
eluded  In  the  description  appearing  la  tlM  said  section  4  of  tbe 
act  approved  May  SI.  1833.  supra,  aikd  upon  the  oonsummatton 
of  such  purchase  the  Secretary  of  Agrtcultiire  la  hereby  authorised 
and  directed  to  administer  the  additional  area  for  the  benefit  of 
the  Indians  of  the  Taos  Pueblo  tn  the  maiuwr  piebcrlbed  In  section 
4  of  the  act  of  May  31.  1033: 

Beginning  at  the  northeast  comer  of  the  Pueblo  de  Taos  Orant; 
thence  northeasterly  akng  the  divide  between  Rio  Pueblo  da 
Taoa  and  Bio  Lucero  to  the  protracted  poaltlon  of  the  line  be- 
tween unsurveyed  sections  •  and  10.  township  96  north,  14  east: 
thence  north  on  the  line  batwsaa  aeetlons  9  and  10  and  betwuan 
wunxnmftd  aactkma  9  and  4  to  the  boundary  of  tbe  Antonio 
MartlDas  or  Godot  Grant,  which  Is  the  boundary  of  the  CarHon 
Katlooal  Foreat;  thence  northeasterly  and  northerly  along  the 
boundary  of  tbe  Oodol  Grant  to  the  divide  between  Rio  Lucero  (md 
Rio  Hfl"^:  thanes  norttoaaatcrly  along  said  divide  and  eastt^ly 
along  the  divide  between  Rio  Lucero  and  Bed  River  and  betw<ieA 
iUo  Pueblo  de  Taos  and  Red  River  to  the  vest  boundary  of  the 


1935 


CONGRESSIONAL  RECORD— HOUSE 


M68 


lUxwell  Onnt:  thence  ■oothevly  aloog  the  west  bouzifUry  of  the 
liaxwell  Oruit  to  the  north  boxiixUry  ot  townahlp  26  north,  range 
IS  eaet:  thenoe  weet  on  the  north  boundary  of  township  25  north, 
range  15  east,  to  the  northwest  comer  thereof;  thence  south  on 
the  west  boundary  of  township  25  north,  range  16  east,  to  the 
divide  between  Bio  Pueblo  de  Tmtm  and  Rio  Fernandez  de  Taos; 
thence  westerly  along  said  dlvlds  to  the  east  boundary  of  the 
Pueblo  de  Taos  Grant;  thence  north  to  the  point  of  beginning; 
containing  approximately  39,000  acres,  more  or  leas. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

OMAHA  niBB  or  UrDZAHS.  NXBBASXA 

The  Clerk  called  the  bill  (H.  R.  7202)  to  investigate  the 
claims  of  and  to  enroll  certain  persons,  if  entitled,  with  the 
Omaha  Tribe  of  Indians. 

The  SPEAKER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent  that 
the  bill  be  passed  over  without  prejudice. 

The  SPEAKER.    Is  there  objection? 

There  was  no  ohjection. 

KASTKUr  AND  WlSTBtM  CBnOKKSS 

The  Clerk  called  House  Resolution  125.  pertaining  to  the 
Eastern  and  Western  Cherokees. 
The  SPEAKER.    Is  there  objection? 
Mr.  TRUAX  and  Mr.  BACON  objected. 

KXKtGKNCT  rAIM  MOtTGAGX  ACT 

The  Clerk  called  the  bill  (H.  R.  6776)  to  amend  section  36 
of  the  Emergency  Farm  Mortgage  Act  of  1033,  as  amended. 

The  SPEAKER.  Is  there  objection? 
.  Mr.  TRUAX.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  call  the  attention  of  the  author  of  the  bill  to  the  fact  that 
the  bill  seeks  to  amend  the  Emergency  Farm  Mortgage  Act. 
Just  yesterday  I  received  a  letter  from  one  of  the  largest 
farmers  of  Ohio,  who  is  about  to  be  foreclosed  and  dispos- 
sessed because  of  the  recent  Supreme  Court  decision.  There 
are  at  the  present  moment  bills  introduced  in  this  body  by 
the  coauthor  of  the  bill  declared  unconstitutional,  Mr. 
Lemke.  which  seeks  to  correct  the  features  and  sections  of 
the  bill  that  were  pronounced  unconstitutional.  I  ask  the 
distinguished  gentleman  from  Oregon  [Mr.  Pxkrcs]  to  con- 
sent to  pass  this  bill  over  without  prejudice  for  further  in- 
formation, and  until  we  can  secure  positive  action  on  the 
bills  introduced  by  the  gentleman  from  North  Dakota,  liir. 
Lemkx.  This  bill  Is  now  being  considered  by  the  Committee 
on  the  Judiciary  and  I  hope  that  that  Committee  will  give  it 
an  early  and  favorable  report.  Therefore,  I  ask  unanimous 
consent  that  the  bill  be  passed  over  without  prejudice. 

Mr.  PIERCE.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  PIERCE.  This  biU  in  no  way  is  connected  with  the 
bill  the  gentleman  refers  to.  I  agree  with  him  upon  the 
necessity  of  some  action  on  that  Lemke  mortgage-bank- 
ruptcy bill.  This  simply  gives  to  a  few  nonprofit  mutual 
irrigation  companies  the  same  right  to  make  their  claims 
before  the  R.  F.  C.  for  a  loan  that  has  been  exercised  by 
other  companies.  Two  years  ago  we  passed  an  act  appro- 
priating several  million  dollars  to  finance  irrigation  and 
drainage  companies.  It  was  attached  to  the  Farm  Mortgage 
Act,  and  through  a  technical  decision  of  the  legal  depart- 
ment of  the  R.  F.  C,  mutual  and  nonprofit  irrigation  dis- 
tricts were  barred  from  filing  their  claims.  This  affects 
only  four  or  five  districts.  It  loans  no  money.  It  simply 
gives  them  the  right  to  present  claims  to  the  R.  F.  C.  One 
district  in  Oregon,  with  perhaps  a  thousand  people  affected, 
with  claims  of  a  million  dollars  against  them,  if  they  could 
get  the  money  could  settle  for  10  cents  on  the  dollar.  The 
money  is  available  to  them  if  the  R.  F.  C.  could  receive  their 
applications. 

Mr.  BOILEAU.    Mr.  Speaker,  wOl  the  gentleman  yield? 

Mr.  TRUAX.    Yes. 

Mr.  BOILEAU.  Tb  state  to  the  gentleman  from  Ohio  that 
I  happen  to  be  a  member  of  the  subcommittee  that  gave 
this  bill  consideration.  It  was  unanimously  approved  by  the 
subcommittee  and  by  the  full  Committee  on  Agriculture. 


I  think  if  the  gentleman  will  look  further,  be  win  reaUie 
that  this  bill  in  no  way  affects  the  problem  he  refers  to. 

Mr.  TRUAX.  I  understand;  but  let  me  ask  the  gentleman 
from  Wisconsin  this  question:  What  consideration  or  at- 
tention is  the  Committee  on  Agriculture  giving  to  the  pres- 
ent deplorable  situation?  A  quarter  of  a  million  farmers 
will  be  dispossessed  in  1  yeax. 

Mr.  BOILEAU.  In  reply  to  that.  I  may  say  that  the  Com- 
mittee on  Agriculture,  after  much  work  on  the  part  of  the 
gentleman  from  Oregon  [Mr.  Pmcsl.  and  some  of  the  rest 
of  us,  reported  the  Frazier-Lemke  farm  mortgage  refinanc- 
ing bill,  and  if  a  few  more  Members  will  sign  the  petition, 
we  will  discharge  the  Rules  Committee  from  consideration  of 
that  measure  and  bring  it  on  to  the  floor  for  consideration. 

Mr.  McFARLANE.  Why  did  they  not  ask  the  Rules  Com- 
mittee for  a  rule  so  that  we  could  consider  the  bill? 

Mr.  TRUAX.    That  is  what  I  want  to  know. 

Mr.  PIERCE.    We  have  done  so. 

Mr.  TRUAX.  The  lady  who  wrote  this  letter  states  that 
the  Federal  courts  are  holding  these  cases  in  abeyance,  pend- 
ing the  action  of  Congress.  ITie  Federal  Judges,  whom  I  have 
had  occasion  to  criticise,  as  you  Members  know,  are  holding 
these  cases  in  abeyance  because  they  expect  this  Congress  to 
do  something,  to  take  some  action.  In  the  city  of  Lima, 
Ohio,  the  court  has  over  800  cases  pending.  It  is  time  for 
this  Congress  to  not  only  be  ssrmpathetic,  but  to  take  some 
action,  to  take  some  real,  tangible  interest  Tlierefore,  I  am 
going  to  renew  my  request,  Mr.  Speaker,  that  this  bill  be 
passed  over  without  prejudice  until  we  can  get  action  on  this 
other  matter. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio  [Mr.  Truax]? 

Mr.  BOILEAU.  Reserving  the  right  to  object,  the  gentle- 
man from  Oregon  [Mr.  Pisscx],  has  been  more  than  fair  in 
trying  to  do  the  very  thing  to  which  the  gentleman  has  re- 
ferred. There  is  no  Member  of  this  House  who  has  worked 
more  constantly  to  relieve  the  distressed  farmers  than  has 
the  gentleman  from  Oregon  [Mr.  Pixbck].  An  objection  to 
passing  this  bill  will  not  in  any  way  hiury  the  results  which 
the  gentleman  from  Ohio  wishes  to  secure,  and  I  certainly 
hope  the  gentleman  will  not  use  this  method  in  tnring  to  get 
the  gentleman  from  Oregon  to  support  the  legislation  to 
which  he  refers,  because  he  has  gone  as  far  as  the  gentl«nan 
or  I  or  any  other  Member  in  that  direction.  To  hold  up  this 
bill  will  not  accomplish  the  purpose  which  the  gentleman  has 
in  mind. 

Mr.  TRUAX.  Mr.  Speaker,  at  this  Juncture  I  ask  unan- 
imous consent  to  insert  this  letter  in  the  Rxcoko.  together 
with  an  extension  of  remarks,  and  I  will  withdraw  my  request 
to  have  this  bill  passed  over  without  prejudice. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  TRUAX.    I  yield. 

Mr.  McFARLANE.  There  are  189  signatures  on  the  peti- 
tion to  discharge  the  Rules  Cmnmittee  from  further  consid- 
eration of  the  Frazier-Lemke  farm-mortgage  refinance  bill, 
and  if  some  of  the  Members  who  are  always  talking  for  the 
farmers  and  favoring  agriculture  will  sign  that  petition,  so 
that  we  can  discharge  the  committee  and  bring  that  legisla- 
tion before  Congress  for  consideration,  they  will  be  doing 
these  farmers  a  real  service,  which  will  help  save  their 
farms  and  their  homes. 

Mr.  TRUAX  Even  so.  I  would  remixul  the  gentleman  from 
Texas  that  the  passage  of  the  Frazier-Lemke  refinancing 
bill  does  not  save  this  quarter  of  a  million  farmers  who  are 
about  to  be  foreclosed  and  their  farms  confiscated.  Tlie 
only  vehicle  that  will  save  them  is  a  measure  that  will  be 
declared  constitutional  by  the  Supreme  Court,  which  will 
give  them  a  moratorium  tor  at  least  3  years.  That  is  what 
this  new  bill  proposes  to  do.  The  gentleman  from  Texas,  I 
am  sure,  classes  in  the  same  group  that  he  mentions  as 
those  who  are  sympathetic  toward  the  needs  of  agriculture. 
That  is  the  same  group  which  is  always  sympathetic  to  the 
soldiers,  but  wlien  it  comes  to  votes,  they  vote  against  them. 

Mr.  MdPARLANE.  Does  the  gentleman  intimate  that  X 
am  oae  of  those? 

Mr.  TRUAX.  Oh,  no;  no. 


■*  ' 
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At  thto  jwnctiar*  I  IxMert  the  letter  from  Mrs.  Arthur 
Swarti.  Walbrklge.  Lucu  County.  Ohio,  near  Totodo: 

WtLammom.  Otoo.  Jun»  i».  iffM. 

DMA  Mm.  Tfeujdi:  I  am  aorry  I  bMw  to  wrtu  to  70U  sc»ln.  but 
than  arc  a  few  thtnc*  w«  would  like  to  kxiow.  It  but*  was  a 
bard  blow  to  us  farmers  when  they  knocked  out  that  rrajder- 
iMBti  Act.  We  are  tn  a  worse  coodltton  mom  than  before.  Wow, 
we  haven't  anything  to  our  name.  All  W0  was  alio  wad  was  1000 
aflar  w9  want  baokrupMtod.  What  they  fave  us  for  our  1000  was 
the  household  goode:  3  cows;  the  old  tractor,  ahnoet  worn  out; 
•0  AneoAa  iilili  JMi.  Ifee  com  we  had  left  which  we  hadnt  sold 
Ml,  which  was  aio«Ml  0166:  and  the  wheat  crop,  wbloh  le  In  tke 
M^id.  Oth^wlee  all  our  farm  machinery  has  been  taken  away 
Swoik  even  our  horaea.  Tou  see  that  law  gave  us  6  ysars  tn 
which  to  buy  our  fnachtnery  back,  which  was  all  right,  but  now. 
sinse  the  Fraaler-Leinks  Mil  was  thrown  out.  we  poor  farmers  are 
hi  MB  awful  Is. 

It  Is  just  like  Bust  Losm  says,  the  rteh  are  getttng  rftebsr  and 
the  poor  are  gettu«  poorer.  If  It  wasnt  for  that  bankruptcy  Uw 
we  nerer  would  at  went  bankrupted:  but  we  were  forced  Into  tt: 
that  was  the  only  thing  we  could  do  to  save  our  farm.  Do  you 
know  If  they  are  trying  to  pass  something  now  to  take  the  place 
at  the  rraaler-Lcmke  Act?  I  don't  know  whether  I  spell  that 
rUdM  or  not.  I  am  sure  tbey  oould  do  something  to  get  us  back 
CM  our  feet  so  we  eooM  get  mar  farm  machinery  back  again. 
Thay  ooaM  pass  a  law  and  keep  thoee  bankers,  or  stop  them 
from  santag  theee  farms.  Theee  bankers  are  running  our  Oov< 
emment  and  It  has  to  be  stopped  or  there  will  be  war.  I  can 
see  that,  eant  youT 

Vow.  I  SHi  not  ^'fiff'-f  yon  for  a  bit  at  thia.  We  ought  to 
have  a  f*w  Bore  0MO  Ufce  you  and  this  N«tlan  would  not  be 
where  it  Is  today.  Tou  can  take  this  letter  and  read  It  to  the 
Praaldent  or  anyone  you  care  to.  What  they  shoxild  of  done  was 
paas  that  bonus  bill  and  what  they  should  do  is  make  new 
uad  pay  up  thsss  tight  bankers  and  give  the  fanners  at 
a  ehaace.  U  they  do  this  they  would  have  two  ot  their 
objaets  aaiyad.    We  haven't  been  benefited  in  no  way  what- 


All  we  sea  aad  Mad  about  la  how  they  have  helpad  ftte 
I  am  writing  to  tell  you  how  the  fanners  fe^  about  II.  We 
to  Farmers'  Union  and  know  how  the  fanners  around  all  the 
United  Statea.  yoa  might  say.  thinks  of  this  new  deal.  The 
OBf  Itm  tarmmn  aad  yev  know  that  wUl  be  some 
ly.  and  «k«a  voDt  ba  aotld^  bat  war.  It  wasnt  our  fault 
4  yaars  ago  when  we  first  got  behind,  we  only  got  100  for  35  aeres 
oC  eom  and  17  cents  a  bushel  for  oats,  and  the  worst  of  that  we 
couldnt  even  sell  our  oats:  we  were  sent  home  from  the  elevator 
becauae  there  wasnt  no  sale  for  oats. 

This  is  the  reason  we  got  behind  and  now  we  could  pay  ttaam  a 
little  more  but  our  bankers  won't  take  rnrf***^g  until  we  give 
them  what  we  owe  from  4  years  ago.  I  think  tbey  could  pass 
that  Frsatw-Lamke  Act  and  leave  the  scaling  part  out.  dont  you. 
farmers  at  leaet  10  or  16  years  Instsad  of  6  years? 
arent  so  hard  up. 
I  will  tall  you  what  our  bankers  are  doing,  they  take  theee 
away  from  people  and  if  they  want  them  they  keep  them  for 
I.  tout  If  they  dont  want  them  they  sell  them  to  some 
one  for  tl.OOO  down:  well  then  this  man  cant  keep  up  his  mtereat 
•»  tlMT  saU  It  to  sosnseas  alee  for  tl.000  down.  All  they  do  is  take 
•Ttrythlng  they  can  get.  all  theee  people  have  Is  11.000  and  In 
that  way  they  loae  that,  and  that  Is  something  else  that  ought  to 


Wall.  I  wlU  doae.  and  I  hope  you  can  make  oat  this  letter.  I 
ilMHM  of  eoplsd  it  over  but  maybe  It  wouktnt  be  any  tisttar. 
Ws  are  so  worried  the  fix  we  are  in.  so  all  I  ask  of  you  Is  are 
they  trying  to  pass  some  new  law  to  help  the  farmerst  Our  only 
hope  is  aoaae  law  to  help  oa.  The  Federal  eourt  Is  doteg  Cbelr 
pMt:  they  are  holding  farms  to  sse  if  Congress  pasass  a  n«w  law*, 
so  will  you  do  your  part  and  do  what  you  can  for  us?  Write  and 
let  xis  know  what  you  know  or  let  the  FMeral  court  kxu>w.  Roping 
to  hear  froai  you.    Thank  you. 

Mrs.  Abtbtjb  SwAarrs  Wmttyrldgt,  Ohkk 

TofQ  win  sole  that  thia  letter  comes  from  the  heart.  There 
tB  no  propagaiMla.  no  demagoffoair.  no  eamooflace.  Modest 
as  an  farm  folk  are,  this  good  lady  only  a^s  to  remain  on 
the  farm  that  she  has  helped  to  build  up  and  to  retain  the 
farm  machinery  so  they  can  carry  on  In  their  time-honored 
▼oeation.  Is  that  not  a  modest  request?  Is  this  lady  ask- 
ioff  Cangreas  wnmething  that  they  cannot  or  should  not  do? 
li  tbB  asking  CoBgrviB  too  much  when  she  asks  for  the  re- 
of  her  hoaie  and  her  farm?  Is  she  not  asking  leoi 
has  prerfoosly  been  requested  by  bankers,  insnraneo 
S6-percent  k)an  sharks  and  other  Shyktckinf 
moneylenders?  An  she  desires  is  a  place  to  llTe— a  hom^^ 
"that  spot  of  earth  supremely  bleowd,  a  dearer,  sweeter 
spot  than  aU  the  rest." 

The  lady  is  right  when  she  contends  that  bankers  are  nm- 
BlDg  our  Ooremment.  She  is  right  when  she  says  banker* 
00  a  class  are  tight.  TYiej  are  not  only  tight,  but  they  are 
00lllih,  gnttdj,  and  ayarlcious.    Of  course,  mj  good  woman. 


you  haw  not  been  benefited  as  yet  by  the  new  deal.  We 
most  admit,  however,  that  the  A.  A.  A.  is  responsible  for 
a  remarkable  advance  in  the  selling  price  of  farm  commodi- 
ties. Oive  the  farmer  a  chance  to  raloe  a  food  crop  this 
year.  1935.  to  harvest  that  crop,  to  haul  It  to  the  market,  to 
sen  it.  to  feed  that  grain  into  high-priced  hogs  and  aittle 
and  thus  market  the  grain  through  Uvestock.  Oive  him  this 
opportunity  and  he  win  be  back  on  his  feet  again. 

Deny  him  this  opportunity.  Deny  him  the  right  to  Uve 
on  his  farm,  to  tlU  the  soQ.  to  raise  grain  and  crops 
for  his  Uvestock  and  to  haul  the  Uvestock  to  the  market. 
Deny  him  aU  this  and  take  away  his  farm;  confiscate  his 
home,  obtain  deficiency  Judgments  and  mortgage  his  whole 
future  Ufe  to  the  bankers,  insuranoe  companies,  and  other 
moneylenders,  and  you  have  perpetrated  the  most  grave  and 
worst  injustice  ever  meted  out  to  any  class  of  deserving  citi- 
sens.  I  admit.  Mrs.  Swarts,  with  never  a  struggle  that  you 
are  positively  right  in  your  contention  that  it  was  not  your 
fault  4  years  ago  when  you  first  became  delinquent  on  your 
farm.  Twenty-cent  com.  10-cent  oats,  and  3-cent  hogs  were 
enough  provocation,  panic,  and  depression  to  rend  the  whole 
country  asunder,  and  as  usual  the  farmers  were  penalized 
and  sacrificed. 

They  are  sacrificed  now  on  the  bloody  altar  of  the  Court 
decision  in  favor  of  racketeering  bankers,  selfish  Insurance 
companies,  and  other  plundering  money  lenders.  Conttreo* 
and  Congress  akme  can  save  from  further  destruction,  con- 
fiscation, and  tragedy  these  patient,  tolerant,  modest  tners 
of  the  sou. 

My  dear  Mrs.  Swarts.  I  am  with  you  and  for  you  100  per- 
cent. I  congratulate  your  Federal  court  tn  their  wlfdom 
and  sense  of  fair  play  in  holding  farm  foreclosurss  In  sbey- 
ance  to  see  what  Congress  wiU  do.  If  Congress  doss  noth- 
ing, however,  then  the  blood  Is  not  upon  your  hands,  bur.  the 
blood  of  these  wholesale  conflseatlons  and  foredosuras  Is 
upon  the  hands  of  those  who  are  guU^  of  Indecision,  inac- 
tion, and  ineptitude. 

The  SPEAKER.  Is  there  objection  to  the  request  oi  the 
gentleman  from  Ohio  that  he  be  permitted  to  revise  and  ex- 
tend his  remarks  and  include  therein  a  letter  to  which  bs 
referred? 

There  was  no  objection. 

The  SPEAKER.  Is  there  objection  to  the  present  consid- 
eration of  the  bUl? 

There  was  no  objection. 

The  Clerk  read  as  foUows: 

Be  tt  entrted.  etc..  That  the  urst  two  eentenoea  of  sectl<Mi  t€ 
of  the  Bmergency  Farm  Mortgage  Act  of  lOSS.  as  amended,  are 
amended  to  read  as  follows: 

"  The  Reconstruction  Finance  Corporation  Is  authorized  and 
wnpowared  to  make  loans  as  hereinafter  provided,  in  an  aggre- 
gate amount  not  exceeding  Siad.OOO.OOO.  Including  commltioents 
and  dtobarassBsala  heretofore  made,  to  or  for  the  benefit  of  drain- 
age dlstrleta.  lavoe  districts,  lavas  and  drainage  districts,  irrigation 
districts,  and  similar  districts,  mutual  nonprofit  companlec  and 
Ineorporated  water-users'  sasociatlons  duly  organised  under  the 
laws  of  any  State,  and  to  or  for  the  benefit  of  polltlral  subdivisions 
of  States  which  have  or  prefioee  to  purchase  or  otherwise  acquire 
projects  or  portions  thereof  devoted  chiefly  to  the  improvement  of 
lands  for  agricultural  purposes.  Ouch  loans  shall  be  made  for  the 
purpoee  of  enabling  any  such  district.  poUtlcal  subdivision,  com- 
pany, or  association  (hereafter  referred  to  as  the  "  borrower  ')  to 
reduce  and  reflnanee  Ite  outstanding  Indebtedneas  Incurred  In 
connection  with  any  such  project:  or,  whether  or  not  It  hai  any 
such  Indebtednees.  to  purchase,  acquire,  construct,  or  eomplete 
swch  a  project  or  any  part  thereof,  or  to  purehaae  or  acquire  sddl- 
tlonal  drainage,  levee,  or  Irrigation  works,  or  propeity.  rights,  or 
appurtenances  in  connection  therewith,  and  to  repair,  extend,  or 
Improve  any  such  project  or  make  such  additions  thereto  wm  are 
eeeeonant  with  or  naeaasary  or  deelrable  for  the  proper  funclon- 
Ing  thereof  or  for  the  further  aasuranoe  of  the  ability  of  the 
benowec  to  repay  lU  loan:  ProaMsS*  That  It  Is  not  intended  that 
additional  lands  will  thereby  ba  fetvoght  Into  production." 

Sac.  2.  Such  section  is  furHbw  aswmdart  by  striking  oat  the 
ssntanss  thsrsin  wtaldi  reads  as  follows:  "When  any  loa:i  la 
authorised  pursuant  to  the  provisions  of  this  section  and  It  shall 
then  are  thereafter  appear  that  repairs  and  necessary  extent  Ions 
or  Improvements  to  the  project  of  such  district,  pi^ltlc&l  subdivi- 
sion, company,  or  association  are  necessary  or  deelrable  for  the 
proper  fmwtlotitotg  of  Ita  project  or  for  the  further  assurance  of 
its  ability  to  repay  sxich  loan,  and  if  it  shall  also  appear  that  truch 
repairs  and  necessary  extensions  or  improvements  are  not  deali.med 
to  bring  new  laads  into  pssttMSIon,  the  Oorporatlon,  within  ths 
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llmlUtlon  M  to  total  amoont  provided  ta  thla  aeotkni.  xnaj  maka 
an  additional  loan  or  loan*  to  sueb  district,  p^Mttral  aubdlTlslon, 
company,  or  association  (or  auch  p\irpo«e  or  puriMaes." 

With  the  following  committee  amendment: 

On  page  2.  line  26.  atrlka  out  the  word  **  ara  "  and  Inaert  in  Uau 
tbereof  tbe  word  "or." 

The  committee  amendment  was  agreed  to. 

The  bill  as  amended  was  ordered  to  be  engrossed  and  read 
a  third  time,  was  read  the  third  time,  and  passed,  and  a 
motion  to  reconsider  was  laid  cm  the  table. 

riXLzifaiAiT  szAxzvATxoii  or  nnuuTou  amd  apzshapa  eivkss, 

COLO. 

The  Clerk  called  the  next  bill.  H.  R.  7870,  to  provide  a  pre- 
liminary examination  of  the  Purgatotre  (Pieketwire)  and 
Apishapa  Rivers,  in  the  State  of  Colorado,  with  a  view  to 
the  control  of  their  floods  and  the  conservati<m  of  their 
waters. 

There  being  no  objection,  the  Clerk  read  the  bill,  as  follows: 

fi«  it  enacted,  ete^  That  the  Secretary  of  War  be,  and  he  Is 
hereby,  authorised  and  directed  to  cause  a  preliminary  examination 
to  be  made  or  the  Purgatolre  (Pieketwire)  River,  west  of  the  dty  ot 
Trinidad,  Colo.,  and  the  ^ishapa  River,  west  ot  the  town 
of  Agullar,  aU  in  the  county  of  Las  Animas,  in  the  State  of  CTolo- 
rado.  with  a  view  to  the  control  of  the  floods  and  the  conservation 
of  the  waters  of  said  rivers,  m  accordance  with  the  jvovlalons  of 
section  3  of  an  act  entitled  "An  act  to  provide  for  control  of  floods 
of  the  Mississippi  River,  and  of  the  Sacramento  River,  Calif.,  and 
for  other  purposes  ",  i4>proved  ICareli  1.  1017.  the  cost  thereof  to 
be  paid  from  appropriations  heretofore  or  hereafter  made  (or  ex- 
aminations, surveys,  and  contlngendea  of  rivers  and  harbors. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

mpotT  DUTY  ow  corm  ntpovna  nrro  pxtkkto  rico 
The  Clerk  called  the  next  business.  House  Joint  Resolution 
290.  to  amend  an  act  entitled  "An  act  providing  for  the  ratifi- 
cation of  Joint  Resolution  No.  59  of  the  Leglslatiure  of  Puerto 
Rico,  approved  by  the  Oovemor  ICay  5,  1930.  imposing  an 
import  duty  on  coffee  imported  into  Puerto  Rico  ".  approved 
June  18,  1934. 

There  being  no  objection,  the  Clerk  read  the  House  Joint 
resolution  as  follows: 

Whereas  In  enacting  the  act  approved  June  18,  1084.  ratifying 
the  taxes  and  duties  imposed  by  Joint  Resolution  No.  59  enacted 
by  the  Legislature  of  Puerto  Rico,  and  approved  by  the  Governor 
of  Puerto  Rico  May  6,  1930,  the  Congress  tmderstood  and  Intended 
In  ratifying  iuch  Joint  Resolution  No.  60  of  the  Legislature  of 
Puerto  Rico  that  the  "  import  duty  "  thereby  and  by  subsequent 
acts  of  the  Legislature  of  Puerto  Rico  "levied  on  all  coffee  im- 
ported Into  Puerto  Rico  "  Included  and  was  Intended  to  be  levied 
upon  all  coffee  brought  into  PusKto  Rico  whether  from  a  foreign 
country  or  from  any  Btate.  Terrttfty.  district,  or  possession  of  the 
United  States,  or  other  place  subject  to  its  jurisdiction:  Therefore 
be  It 

Resolved,  etc..  That  the  act  of  Congreas  entitled  "An  act  provid- 
ing (or  the  ratification  of  Joint  Reaolution  No.  68  of  the  Legislature 
of  Puerto  Rico,  approved  by  the  Oovemor  May  5.  1930.  Impoalng  an 
Import  dirty  on  coffee  Imported  Into  Puerto  Rico  ",  approved  Jtme 
18.  1934.  be.  and  It  Ls  hereby,  amended  so  as  to  read  as  follows: 

"That  the  taxes  and  duties  imposed  by  the  Legislature  of 
Puerto  Rico  by  Joint  Resolution  No.  60  approved  by  the  Gov- 
ernor of  Puerto  Rico  May  6.  1980,  and  by  Act  No.  77  approved  by 
the  Oovemor  of  Puerto  Rico  May  6,  1081,  ss  amended  by  Act  No  7 
approved  by  the  Oovernor  April  0,  1984.  Including  therein  such 
taxes  and  duties  on  coffee  heretofore  or  hereafter  broiight  Into 
Puerto  Rico  from  any  State  or  Territory  or  district  or  possession 
of  the  United  States,  or  other  place  subject  to  the  jtirlsdlctlon  of 
the  United  States,  are  legalized  and  ratlflad.  and  the  collection  of 
ail  such  taxes  and  duties  made  under  or  by  authority  of  either 
of  said  acta  of  the  Puerto  Rlcan  Legislature,  including  such  *»''m 
and  duties  on  coffee  heretofore  or  hereafter  brought  into  Puerto 
Rico  from  any  State.  Territory,  district,  or  possession  of  the 
United  States,  or  other  place  subject  to  the  jurisdiction  of  the 
United  States,  la  legalized,  ratified,  and  oonflrmed  as  fully  to  all 
intenta  and  purposes  as  if  the  same  had,  by  prior  act  of  Congress, 
been  specifically  authorized  and  directed." 

The  House  Joint  resolution  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third  time,  and  passed, 
and  a  motion  to  reconsider  was  laid  on  the  table. 

AMZIfBIKG  CRIKZNAI.  CODE 

The  Clerk  called  the  next  business.  Senate  Joint  Resolu- 
tion 42.  to  amend  section  289  of  the  Criminal  Code. 


There  being  no  objection,  the  Clerk  read  as  foDows: 


Resolved,  etc..  That  section  280  of  the  Criminal  Code  (U.  8.  O.. 
title  18,  sec.  488)  be.  and  it  is  hereby,  amended  to  read  as  follows: 

"Sac.  280.  Whoever,  within  the  territorial  llmlta  of  any  State, 
organised  Territory,  or  district,  but  within  or  upon  any  of  the 
places  now  existing  or  hereafter  reeerved  or  acquired,  described  in 
section  272  of  the  Criminal  Code  (U.  8.  C.  tlUe  18.  see.  461).  shall 
do  or  omit  the  doing  of  any  act  or  thing  which  la  not  mad*  penal 
by  any  laws  of  Congress,  but  which  If  oommittad  or  omitted  within 
the  jurisdiction  of  the  State.  Terrltoiy,  or  dlstriet  In  which  such 
place  is  situated,  by  the  Uws  thereof  in  force  on  AprU  1.  1036, 
and  remaining  In  force  at  the  time  of  the  doing  or  ocnitting  the 
doing  of  such  act  or  thing,  would  be  penal.  shaU  be  tfeamed  guilty 
of  a  like  offense  and  be  subject  to  a  like  pimishmeBt." 

Tlie  Senate  Joint  resolution  was  ordered  to  be  read  a  third 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
recon^der  was  laid  on  tHe  table. 

SALS  or  PtOPBBTT  UNDDt  UMim  8TATI8  COOXTt 

The  Clerk  called  the  next  bill,  S.  2688.  to  amend  an  act 
entitled  "An  act  to  regulate  the  manner  in  which  property 
shall  be  sold  under  orders  and  decrees  of  any  United  States 
courts  ".  approved  March  3.  1893,  as  amended. 

There  being  no  objection,  the  Clerk  read  the  Senate  bill,  as 
follows: 

Be  it  enacted,  ete„  That  sections  1.  2,  and  8  of  the  act  entitled 
"An  act  to  regulate  the  manner  in  which  property  shall  be  sold 
\mder  orders  and  decrees  of  any  United  States  courts  ",  approved 
March  3,  1803  (ch.  226.  27  Stat.  761.  as  amended:  U.  8.  C,  title  28. 
sees.  847,  846.  and  840),  be.  and  they  hereby  are.  amended  by  in- 
serting before  tbe  period  at  the  end  of  each  of  said  sections  1,  S. 
and  3  the  following:  "or  by  receivers  or  conservators  of  banks, 
appointed  by  the  Comptroller  of  the  Currency." 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

SALI  or  mCSAL  BtnLDXNG,  DALLAS,  TSX. 

The  Clerk  called  the  next  bill.  H.  R.  7926,  to  repeal  tbe 
limitation  on  the  sale  price  of  the  Federal  building  at  Maine 
and  Ervay  Streets.  Dallas,  Tex. 

The  SPEAKER.  Is  there  objection  to  the  i»-esent  con- 
sideraUon  of  the  bill? 

There  was  no  objection. 

Mr.  LANHAM.  Mx.  Speaker,  I  ask  unanimous  consent 
that  a  similar  Senate  bill  (S.  2780)  be  substituted  for  the 
House  bill. 

The  SPEAKER.    Without  objection,  it  la  so  ordered. 

There  was  no  objection. 

The  Clerk  read  the  Senate  bill,  as  follows: 

Be  it  enacted,  etc.,  Ihat  the  proviso  in  the  fifteenth  paragri^h 
under  the  caption  "Projecta  outside  the  District  of  Columbia 
imder  section  6,  Public  Buildings  Act  approved  May  26,  1026  ",  of 
title  1  of  the  act  entitled  "An  act  making  appropriations  for  the 
Treasury  and  Poet  OfBce  Departmenta  tot  the  fiscal  year  ending 
June  30,  1920,  and  for  other  purpoees  ",  approved  March  6.  1928, 
relating  to  the  minimum  price  for  which  the  Federal  building  and 
Bite  at  Main  and  Brvay  Streeta.  Dallas.  Tn..  may  be  sold.  Is  hereby 
repealed. 

The  Senate  bill  was  ordered  to  be  read  a  third  time,  was 
read  the  third  time,  and  passed,  and  a  motion  to  reconsider 
was  laid  on  the  table. 

A  House  bill  (H.  R.  7926)  was  laid  on  the  table. 

MEDITXitHANKAK  rKTTIT  FLT 

The  Clerk  called  the  next  bill,  H.  R.  1419,  to  provide  for 
an  investigation  and  report  of  losses  resulting  from  the 
campaign  for  the  eradication  of  the  Mediterranean  fruit 
fly  by  the  Department  of  Agriculture. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  object.  This  is  the 
same  bill  we  had  up  last  year.  We  had  it  up  several  times. 
For  this  reason  I  think  I  shall  have  to  object. 

Mr.  PETERSON  of  Florida.  Mr.  Speaker,  will  not  the 
gentleman  withhold  his  objection? 

Bfr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  withhold  my  objec- 
tion for  the  time  being  to  permit  the  gentleman  to  make  a 
statement. 

Mr.  PETERSON  of  Florida.  As  the  report  shows,  this  bill 
caUs  for  an  investigation  only  and  cannot  possibly  be  con- 
strued as  imposing  any  legal  or  moral  obligation  on  tbe 
Government  at  the  United  States.    I  call  the  gentleman's 
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•ttentlon  fnrtber  to  the  fact  that  the  sothoiiiatloD  has  been 
rHktrr^  fnn  $35,000  (o  $10,000.  I  hope  ttie  centleman  wUl 
withdraw  his  objectkn. 

Mr.  SBARS.    Mr.  Speaker.  wiB  the  fenUeman  jteW? 

lir.  JWaaOHS  of  Ohio.    I  jleld-  

Mr  SBARS.  Mr.  Speaker,  at  the  last  waciao  of  Coo«re« 
tiM  Senate  pasted  this  bill.  We  went  before  the  Committee 
OB  Afrtculture  azul  had  full  and  complete  hearings.  The 
OoMmittee  on  Acriculture  reported  the  bill  out. 

M  t*>*«  aassloo  the  Senate  again  passed  this  bill,  and  we 
w«Bt  batav  Ibe  Ommlttee  on  Agriculture  at  this  session. 
Again  we  had  full  and  complete  hearings,  and  the  committee 

imfn^^  the  bin  out. 

1Mb  Mil  does  not  bind  the  Government  morally  or  legally 
for  one  dime.  It  asks  only  for  the  authorlsatlan  of  $10.000 
to  ip*^*  an  isTesUgatlon.  It  will  not  Wnd  the  Ooreniment 
liSElly.  and  I  hope  the  gentleman  will  not  object. 

Mr  JENKINS  of  Ohio.  Mr.  Speaker.  I  wish  to  inform  the 
Boase  of  the  principle  involved.  I  think  the  Members  should 
know  about  this.  My  objection  is  not  captious.  Some  years 
ago  we  vent  several  million  dollars  trying  to  find  out  whether 
tbeiv  was  the  peat  known  as  the  "  Mediterranean  fruit  fly  " 
In  Florida,  but  w«  never  found  a  single  one.  Our  good 
frfwH.  the  Chairman  of  the  Appropriations  Committee  at 
that  time,  the  late  Mr.  Will  Wood,  went  down  there  and 
showed  up  what  an  unreasonable  campaign  was  being  car- 
ried on  down  there. 

■■«  is  what  this  bill  seeks  to  do.  aixl  I  want  the  member- 
Atp  to  know  about  it.  It  seeks  to  have  the  United  States 
Oovernment  put  up  the  money  to  make  an  investigation  to 
determine  how  many  people  down  in  Florida  have  good 
claims  to  bring  forward  against  the  Government  sometime  in 
the  future.  In  other  words,  you  are  paying  a  man  to  hire  a 
lawyer  to  work  up  a  case  against  you. 

Mr.  SEARS.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  JENKINS  of  Ohio.    I  yield. 

Mr.  SEARS.    I  know  the  gentleman  wants  to  be  fair. 

Mr.  JENKINS  of  Ohio.  Yes. 

Mr.  SEARS.  We  have  the  testimony:  we  simply  want  to 
Impound  it.  Now.  It  is  true  the  Government  went  down 
there  and  destroyed  $10,000,000  worth  of  our  property.  We 
did  not  complain  for  we  thought  It  was  to  help  not  only 
Florida  but  the  whole  country.  We  were  helpless  Take 
my  own  case,  the  Government  destroyed  five  acres  of  my 
lonoatoes.  puUed  them  up  and  threw  than  over  the  fence 
and  could  not  ttnA  a  single  fly  and  then  sent  back  a  report 
ttiat  the  tomato  was  not  a  host  of  the  fruit  fly.  I  gathered 
UP  my  tomato  plants  and  tried  to  put  them  back,  but 
tOBMitoes  will  not  grow  in  Florida  after  they  have  been  once 
pulled  out.  no  matter  how  hard  we  try  to  make  them  grow. 
Now,  the  Government  should  be  fair  in  cases  Uke  that.  I 
mm  not  seeking  any  relief  for  myself. 

Mr.  JENKINS  of  CKiio.  Those  people  had  their  remedy: 
thsr  sl¥mld  have  prosecuted  their  cases  in  the  Court  of 
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Agriculture,  the  members  of  the  Oommittee  were  almost 
unanimously  In  opposition  to  tt.  When  these  gentlemen 
from  Florida  presented  their  case  the  membership  were 
unanimously  In  fanw  of  expending  $10,000  to  give  them  an 
opportunity  to  impcNmd  their  evidence. 

Mr.  JENKINS  of  Ohio.  Mr.  Speaker,  I  withdraw  my 
reservation  of  objection  and  ask  unanimous  consent  that 
the  bin  may  be  passed  (rrtx  without  prejudice  to  the  next 
call  of  the  calendar. 

The  SPEAKER.  Is  there  objection  to  the  reauest  of  the 
gentleman  from  Ohio? 

There  was  no  objecttoo. 


Mr.  SEARS.  They  could  not  prosecute  their  cases  in  the 
Court  of  Claims  unkss  the  Government  allowed  them  to  go 
there. 

We  are  asking  to  have  this  bill  passed.  It  does  not  bind 
the  Government  for  one  nickel,  morally  or  legally. 

Mr.  JENKINS  of  Ohio.  It  does  bind  the  Government  to 
the  extent  of  $10,000. 

Mr.  SEARS.  But  that  Is  only  for  an  investigation.  The 
Government  caused  a  vast  amount  of  property  to  be  de- 
stroyed and  there  should  be  an  investigation. 

Mr.  JENKINS  of  Ohio.    Too  have  already  made  a  check. 

Mr.  SBARS.  It  was  made  with  the  National  Guard 
over  us. 

Mr.  JENKINS  of  Ohia  That  eradication  campaign  was 
f  or  0  years  ago. 

Mr.  SEARS.    As  I  Mjr.  ve  are  only  asking  for  an  In- 


itr.  BOII£AU.    Mr.  Speaker,  will  the  gentleman  yield? 
Mr.  JENKINS  of  Ohk).    I  yiekL 

Mr.  BOnJEAU.    I  wish  to  state  to  the  gentleman  from 
Ohio  that  when  this  matter  came  before  the  Committee  on 


WAX  lfXK<»ZAL  PASK 

The  Clerk  called  the  next  bill.  H.  R.  70$5,  to  provide  for 
the  creation  of  a  memorial  park  at  Tampa,  in  the  SUte  of 
Florida,  to  be  known  as  the  "  Spanish  War  Memorial  Park  ", 
and  for  other  purposes. 

Mr.  TRUAX.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  bill  may  be  passed  over  without  prejudice. 

The  SPEAKER.  Is  there  objeetloo  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

nnsioKS  TO  cnTAOt  WAX  vmaAMi 

The  Clerk  called  the  next  bill.  H.  R.  6»»6.  granting  pen- 
sions to  veterans  of  the  Spanish-American  War.  Including 
the  Boxer  Rebellion  and  the  Philippine  Insurrection,  their 
widows  and  dependents,  and  for  other  purposes. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  T^t  aU  l»w«  m  effect  on  March  19.  1W8. 
granting  pensions  to  veterans  of  the  Spanish-American  War,  In- 
cluding the  Boxer  RebeUlon  and  the  Philippine  Insurrection,  their 
widows  and  depradents.  are  hereby  reenacted  Into  law  and  such 
laws  sbaU  be  effective  from  and  after  the  date  of  the  approval 
of  this  act. 

Bbc.  a.  That  all  acts  and  parts  of  acts  In  conflict  with  or  In- 
eooslstent  with  the  provisions  of  this  act  are  hereby  repealed. 

The  bill  was  ordered  to  l)e  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  TRUAX.  Mr.  Speaker,  the  bill  Just  passed  by  the 
House  of  RepresentoUves.  H.  R.  6995.  by  Bir.  Sioth  of  Wash- 
ington, is  one  of  the  most  meritorious  bills  that  has  received 
favorable  action  in  this  session  of  Congress.  The  bill  pro- 
vides that  all  laws  in  effect  on  March  19.  1933.  granting  pen- 
sions to  veterans  of  the  Spanish -American  War.  including 
the  Boxer  Rebellion  and  the  Philippine  Insurrection,  their 
widows  and  dependents,  are  hereby  reenacted  Into  law.  and 
such  laws  shall  be  effective  f(^m  and  after  the  date  of  the 
approval  of  this  act. 

This  bill  reenacts  into  law  the  act  of  June  2,  1930.  It 
extends  benefits  to  perwtw  who  served  in  the  Spanish-Ameri- 
can War.  including  the  Boxer  Rebellion  and  the  Philippine 
Insurrection,  between  April  21.  1898,  and  July  4,  1902.  who 
have  not  been  able  to  iH-ove  serviee  connection  for  their  dis- 
abilities, as  well  as  their  widows  and  dependents.  The  aver- 
age monthly  payment  l)eing  received  by  such  veterans  on 
June  30,  1934.  was  $32.17.  This  bill  increases  that  amount  to 
an  average  monthly  pension  award  of  $42.85.  The  average 
age  of  such  veterans  is  61  years  and  8  months.  Widows  will 
receive  a  monthly  Increase  of  $7.50.  The  bill  does  not  affect 
any  praskm  award  for  service-connected  disabilities.  It 
repeals  that  part  of  the  so-called  "  Economy  Act "  dealing 
with  Spaniflli  War  veterans  whose  disabilities  are  nonservice 
connected. 

As  a  member  of  the  Committee  on  Pensions  It  was  my 
privilege  to  vote  for  the  favorable  report  of  this  bill  by  the 
committee.  Following  the  favorable  report  by  the  commit- 
tee, the  Committee  on  Rules  was  requested  to  grant  a  rule 
for  the  consideration  of  the  bill  in  the  regular  maimer.  The 
requested  rule  was  not  granted.  The  procedure  of  the  House 
today  now  makes  It  needlea  to  apply  for  a  rule.  The  bill 
has  now  passed  the  House  and  only  needs  favorable  action  by 
the  Senate  and  the  signature  of  the  President  of  the  United 
States  to  cause  it  to  be  enacted  into  law.  I  am  indeed  happy 
to  have  been  instrumental  in  its  support  and  in  its  passage  by 
the  House  of  Representatives  on  June  15,  1935 
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On  this  same  day  X  dispatched  a  telegram  to  lir.  Albert  L. 
Daziiels,  commander  of  Disabled  American  Veterans  of  Ohio, 
regretting  my  inability  to  accept  the  InTltayon  of  the  con- 
vention to  meet  with  them  and  address  them,  giying  as  my 
reason  the  Importance  of  the  legislation  that  was  to  be  con- 
sidered in  the  House  today  and  Monday.  Since  the  passage 
of  this  bill.  I  now  feel  that  my  reasons  for  not  accepting  the 
invitation  were  sound  and  fuUy  Justified.  Accordingly,  I  am 
inserting  in  the  Record  at  this  point  the  letter  received  from 
Commander  Daniels,  together  with  my  telegraphic  reply  to 
same. 

DmABUD  Amottaw  VsmAirs  (v  tks  Wobld  Wab, 

DsPABTmMT  or  Ohio, 
CinetnnaU.  Ohio,  May  iJ,  1935. 
Hon.  CHAkUM  V.  Tbuax. 

House  Office  Building,,  Washington.  D.  C. 
Mt  Dear  Bis.  Tbttaz:  The  fourteenth  annual  department  con- 
vention of  our  congre«8lonally  chartered  organization  will  be  held 
In  Portsmouth.  Ohio,  on  June  14,  16,  and  16,  the  first  business 
session  opening  at  10  Saturday  forenoon,  June  16,  followed  by  a 
banquet  that  evening  at  6:30.  The  convention  sessions  and 
banquet  will  be  held  In  Radioland  ballroam.  which  is  being  oper- 
ated by  radio  station  WPAY. 

Tou  are  cordially  invited  to  be  in  attendance  at  th«  business  ses- 
sions of  our  convention  and  at  our  convention  banquet,  at  which 
time  we  should  appreciate  an  opportiinlty  to  listen  to  a  message 
from  you. 

We  believe  that  your  attendance  at  this  JubUee  convention 
would  prove  Interesting  to  you.  but  we  are  particularly  anxious 
to  have  your  assurance  that  you  wUl  at  least  find  It  possible  to 
be  with  us  and  to  address  us  at  our  convention  banquet,  or  at 
some  time  during  the  business  sessions  of  our  convention,  Satur- 
day or  Sunday,  whichever  is  more  convenient  for  you. 

Kindly  advise  us  the  probable  time  you  will  arrive  in  order  that 
we  may  arrange  our  schedule. 
Very  alnoeraly, 

Albbtt  L.  Damxxls, 
Department  Commander. 

Official: 

!  Bbiaw  J.  Tboenton, 

i  Department  Adjutant. 

Juki  16.  1936. 

Albsst  L.  Danikls, 

Department  Commander.  Disabled  American  Veterans, 

Portsmouth,  Ohio: 
Thanks  sincerely  for  Invitation  to  attend  and  address  your  con- 
vention. Important  sessions  today  and  Ifooday  In  the  House  of 
Representatives  prevent  my  leaving.  Kindly  assure  your  comrades 
that  I  am  with  you  in  spirit  If  not  In  person,  and  as  you  fovight 
for  your  country  In  Its  hour  of  need.  I  am  fighting  for  you  In  your 
hour  of  need  until  every  Injvistlce,  InclixUng  bonus.  Is  fully  cor- 
rected and  paid. 

CHABIXS  V.   TlTTAX, 

Congressman  at  Large. 
comrrr ANCX  or  Govmnmrr  land  to  tbx  bosough  op  stroxtds- 

BURO.  PA.  ^ 

The  Clei^  called  the  next  bUl,  H.  R.  5920,  to  authorize  the 
conveyance  of  certain  Government  land  to  the  borough  of 
Btroudsburg,  Monroe  County,  Pa.,  for  street  purposes  and 
as  a  part  of  the  approach  to  the  Stroudsburg  viaduct  on 
State  Highway  Route  No.  498. 

There  being  no  objection  the  Clerk  read  the  bill,  as  fol- 
lows: 

Be  it  enacted,  etc..  That  the  Secretary  ot  the  Treasxiry  be.  and  he 
Is  hereby,  empowered  and  authcnized  to  convey,  by  the  ustial  quit- 
claim deed,  to  the  borough  of  Stroudsbnrg.  IConroe  County,  Pa., 
for  street  piirposes  and  as  a  part  of  the  apprMch  to  the  Stroudsburg 
viaduct  on  State  Highway  Route  No.  408  and  no  other,  that  portion 
oi  the  post-office  site  in  said  borough,  bounded  and  described  as 
follows,  to  wit :  Beginning  at  the  southwest  oanux  of  the  intersec- 
tion of  Seventh  and  Ann  Streets,  in  th*  borough  ot  Stroudsburg. 
said  comer  being  opposite  station  1234  plus  07  axkd  16  feet  from 
the  center  line  of  the  said  Seventh  Street;  ttaeaoe  along  the  west 
side  of  said  Seventh  Street,  south  90*80'  east  184.44  feet  to  a  point; 
thence  by  land  of  United  States  Oovenunent.  ot  which  this  parcel 
Is  a  part  along  a  curved  line  to  the  rl^t  having  a  radius  of  180.6 
feet,  a  distance  of  57M  feet  and  subtended  by  a  chord  north  20*26' 
west  67.31  feet  to  a  point  on  tangent;  thence  by  the  same,  north 
80*36'  west.  67.86  feet  to  a  pomt  on  the  south  line  of  Ann  Street; 
thence  along  the  same,  north  70*34'  east  8.8  feet  to  the  beginning, 
containing  twenty-one  one  thousandths  acre:  Provided.  That  the 
land  conveyed  shall  be  used  for  street  purposes  and  as  a  put  of 
the  approach  to  the  Stroudsburg  viaduct  on  State  Highway  Route 
No.  498  and  no  other,  to  be  cared  for  and  maintained  as  are  other 
public  streets  in  said  borough;  and  In  the  event  that  the  premises 
shall  cease  to  be  so  \ised  as  ho-ein  stated,  the  right,  title,  and 
interest  in  the  land  herein  authorised  to  be  conveyed  shall  revert 
to  the  United  States,  and  the  deed  or  Instrument  at  ocmveyanoe 
•haU  recite  such  limitation  and  revenlonaiy  right. 


With  the  following  committee  amendment: 

On  page  3.  line  8.  strike  out  the  figures  "  1384  **  aad 
Itou  thereof  the  figiirea  "  1344." 

The  committee  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

HXOHWAT    BRXDGI    ACROSS    8ABI1IS    Rim 

The  Clerk  called  the  next  bill,  H.  R.  6988,  authorizing  the 
State  of  Louisiana  and  the  State  of  Texas  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the 
Sabine  River  at  or  near  a  point  where  Louisiana  Highway 
No.  21  meets  Texas  Highway  No.  45. 

The  SPEAKER.  Is  there  objection  to  the  prtaeDt  con- 
sideration of  the  bill? 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  if  this  is  a  free  bridge? 

Mr.  McFARLANE:    It  is. 

Mr.  TTIUAX.    It  is  not  a  toll  bridge? 

Mr.  McFARLANE.  No.  We  beUeve  in  treating  people 
right  down  in  Texas. 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  it  enacted,  etc..  That  in  order  to  facilitate  interstate  com- 
merce, Improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  State  of  Louisiana  and  the  State  of  Texas  be, 
and  are  hereby,  authorised  to  construct,  maintain,  and  operate  a 
free  highway  bridge  and  approaches  thereto  across  the  Sabine 
River,  at  a  point  suitable  to  the  interesta  of  navigation,  at  or  near 
a  point  where  Louisiana  Highway  No.  21  meeta  Texas  Highway 
No.  45.  In  accordance  with  the  provisions  of  an  act  entitled  "An 
act  to  regulate  the  construction  of  bridges  over  navigable  waters  ", 
approved  March  23,  1006. 

Sac.  2.  There  Is  hereby  conferred  upon  the  State  of  Louisiana 
and  the  State  of  Texas  all  righta  and  powers  to  enter  upon  lands 
and  to  acquire,  condemn,  occupy,  possess,  and  use  real  estate 
and  other  property  needed  for  the  location,  coDstructloo,  opora- 
tion.  and  maintenance  of  such  bridge  and  Ita  approaches  as  are 
possessed  by  railroad  corporations  for  railroad  purposes  or  by 
bridge  corporations  for  bridge  purposes  In  the  State  In  which  such 
real  estate  or  other  property  Is  situated,  upon  maRtng  Just  com- 
pensation therefor,  to  be  ascertained  and  paid  according  to  the 
laws  of  such  State,  and  the  proceedings  therefor  shall  be  the  same 
as  in  the  condemnation  or  expropriation  of  property  for  publlo 
purposes  in  such  State. 

Sac.  3.  The  right  to  alter,  amend,  or  repeal  this  act  Is  hereby 
expressly  reserved. 

With  the  foUowing  committee  amendment: 

On  page  1.  line  5.  strike  out  the  words  "be.  and  are  hereby" 
and  Insert  in  lieu  thereof  the  words  "  be  and  are  hereby." 

The  committee  amendment  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  Ume,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

BRnXSK  ACROSS  SABXNS  RXVXR 

The  Clerk  called  the  next  biU,  H.  R,  7044,  authorizing 
the  State  of  Louisiana  and  the  State  of  Texas  to  construct, 
maintain,  and  operate  a  free  highway  bridge  across  the  Sa- 
bine River  at  or  near  a  point  where  Louisiana  Highway 
No.  6  in  Sabine  Parish.  La.,  meets  Texas  Highway  No.  21  in 
Sabine  County,  Tex. 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 

Be  it  enacted,  etc..  That  in  Mtlw  to  facilitate  interstate  com- 
merce. Improve  the  Postal  Service,  and  provide  for  military  and 
other  purposes,  the  State  of  Louisiana  and  the  State  of  Texas 
be.  and  are  hereby,  authorized  to  construct,  maintain,  and  operate 
a  free  highway  bridge  and  approaches  thereto  acroas  the  Sabine 
River,  at  a  point  siiitable  to  the  interesta  of  navigation,  at  or 
near  a  point  where  Louisiana  Highway  No.  6  In  Sabine  Parish. 
La.,  meeta  Texas  Highway  No.  21  in  Sabine  County,  Tex.,  in 
accordance  with  the  provisions  of  an  act  entitled  "An  act  to 
regulate  the  construction  of  bridges  over  navigable  waters", 
approved  March  23.  1006. 

Sac.  2.  There  is  her^y  conferred  upon  the  State  of  Louisiana 
and  the  State  of  Texas  all  such  righta  and  powers  to  enter  upon 
lands  and  to  acquire,  condemn,  occupy,  possess,  and  use  real 
estate  and  other  property  needed  tor  the  location,  construction. 
operation,  and  maintenance  of  such  bridge  and  Ita  approaches 
as  are  possessed  by  railroad  corporations  for  railroad  purposes 
or  by  bridge  corporations  for  bridge  purposes  in  the  State  in 
which  such  real  estate  or  other  property  is  situated,  upon  making 
Just  compenaatkm  therefor,  to  be  ascertained  and  paid  according 
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to  tb*  law*  or  MMk  Itete.  and  tb*  pcooMdlnca  therefor  sball  be 

tb*  -*"»*  M  m  the  ooDdezxuiaUon  or  expropriation  of  property  for 

■MMH  purpoaee  In  eucb  State. 

aSc-r  TbTrlfbt  to  alter.  aoMnd.  «r  repMl  ttito  act  la 


With  tbe  foUoving  oommlttee  amendment: 

Amend  tbe  title  so  m  to  reed: 

A  bUl  autborlslng  tbe  State  of  Louisiana  and  tbe  Stote  of 
TexM  to  construct,  maintain,  and  operate  a  free  blgbway  bridge 
•aroee  tbe  Sabine  River  at  or  near  a  potat  where  Louisiana  Hlgb- 
w^r  Ma.  •  IB  ■ablne  Parlab.  La..  meeU  Tasaa  Highway  No.  21  In 
flablne  County.  Tex." 

The  committee  ameodment  wms  agreed  to. 

Tbe  bill  was  ordered  to  be  cncroaBed  and  read  a  third  time. 
was  read  the  third  time,  and  paaaed.  and  a  motUm  to  recoa- 
iMv  was  laid  on  tbe  taUe. 

TOLL   •UDGK   AOOOB  VSLAWAKI   MlfMti  AT   SASTOfH,  Tk. 

The  Clerk  called  the  next  bill.  H.  R.  7346,  authorising  the 
Delaware  River  Joint  Toll  Bridge  Comijaiaslon  of  the  State 
and  the  State  of  New  Jersey  to  constnict. 
„_  and  operate  a  toll  bridge  across  the  Etelaware 

Rhrer  at  a  point  between  Baston.  Pa^  and  Phimi»burg,  N.  J. 

Mr.  OOeTELLO.  Mr.  Speaker,  I  ask  imanimoua  consent 
tha^  this  bill  may  be  passed  over  without  pretudlee. 

Mr.  WALTER.    Will  the  gentleman  withhold  his  re<nKst 

Mr.  CO&TKLLO.    Yea. 

Mr.  WALTER.  Mr.  Speaker,  may  I  say  that  daring  the 
-third  Session  the  authority  to  cij— Ji'ui  t  this  bridge 
glTen  by  the  Congress.  Subaequenlly  the  States  of 
New  Jeraey  and  Pennsylvania  authorized  a  commission  to 
conatnict,  wj^witi^in  and  repair  all  of  the  bridges  along  the 
Delaware  River.  This  very  authority  has  been  given,  but 
there  is  some  question  about  the  validity  of  the  bonds  that 
will  be  issued  In  payment  for  the  bridge.  In  order  to  meet 
ttali  question  before  it  arises,  it  has  been  deemed  advisable 
to  change  the  name  and  give  the  authorization  to  the  com- 
jffimminn  ratbeT  than  to  the  States,  as  was  the  case  in  the 
act  that  passed  duriiw  the  Seventy-third  Haarton  I  tnisl 
that  tbe  gentleman  will  not  insist  upon  his  iSiMirt. 

Mr.  C06TELL0.  What  tolls  are  being  charged  for  going 
across  tbe  bridge? 

Mr.  WALTBR.  Vtf  oenta  for  local  traffic  azMl  tip  to  60 
cents  cm  trucks. 

Mr.  COSTELLO.  IB  there  a  free  bridge  located  in  tbe 
vicinity  of  this  bridge? 

Mr.  WALTXR.    Tea;  about  two  blocks  away. 

Mr.  COSTELLO.  Is  there  any  nfcearity  then  for  this 
kfUlation  covering  a  toll  bridge? 

Mr.  WALTER.  It  is  very  badly  needed.  There  la  a  con- 
fjggence  at  the  site  of  the  proposed  bridge  of  four  highways. 

Mi.  COSTELLO.  It  does  not  seem  to  me  to  be  necessary 
to  have  a  toll  bridge  right  alongside  of  a  free  bridge. 

Mr.  WALTER.  The  idea  is  to  eliminate  a  grade  croaslng 
at  one  end  of  tbe  present  structure  and  also  to  relieve  the 
trafnc  on  the  WUham  Penn  Highway,  all  of  which  goes 
tbroogh  tbe  city  of  Easton  and  converges  at  tbe  free  bridge. 

Mr.  C08TBLL0.    Mr.  Speaker.  I  withdraw  my  request. 

Mr.  TRUAZ.  Mr.  Speaker.  I  ask  unanimoua  OHMHtt  that 
the  bill  may  be  passed  over  without  prejudice. 

I  may  say  that  in  my  Judgment  toll  bridges  today  are  a 
l«llB  of  the  oxcart  age.  They  are  abominations  and  there  Is 
BO  jvitiflabie  reason  for  toll  bridges  being  authortaed  today. 
Ijheie  was  some  Justification  40  jrears  ago.  This  bfll  author- 
fetaa  tbe  exaction  of  tolls  for  40  years  to  come.  During  the 
Ufe  of  a  generation  they  must  pay  tolls  to  some  corporations. 

Mr.  McUEAN.  Tbe  gentleman  Is  laboring  under  a  mis- 
apprehension. 

Mr.  TRUAZ.  In  tbe  State  of  Ohio  we  pay  4  oents  a  gal- 
lon gasoline  tax.  and  the  gasoline  tax  collected  in  Ohio  and 
State  of  the  Unl<Mi  ought  to  build  all  the  bridges  we 
in  this  country  from  now  on.  There  should  be  no  ton 
I  do  not  care  whether  they  are  sponsored  by  States, 
earporattons.  or  munidpalitlea.  Ttia  use  of  bridges  should 
be  free  to  the  traveling  publle. 

Mr.  McPARLANK.    Will  the  gentleman  yield? 

Mr.  TRUAZ.    I  ylaki  to  tbe  genUeman  from 


Mr.  McPARLANE.  Does  not  the  gentleman  know  that 
the  tolls  exacted  frtHn  the  people  are  one  of  the  Juiciest  plums 
that  the  holders  of  these  bonds  have? 

Mr.  TRUAZ.    Of  course,  I  taoow  that.    Webster  defines  the 
wont  "  toU  "  as  "  a  tax  paid  for  some  liberty  <»r  privUege.  as 
paaring  over  a  road  or  tuidge."    lliis  definition  has  been  in 
the  dictionary  f<x-  decades,  yet  they  come  in  here  and  want 
us  to  authorize  the  canstructi(ui  of  additional  new  toll  bridges 
so  that  the  generation  that  lives  today  and  the  generation  to 
come  will  have  to  pay  toll,  will  have  to  pay  a  tribute  and  a 
tax  to  these  fellows  who  own  the  bridges.    I  am  opposed  to 
that. 
Mr.  WALTER.    Will  the  genUeman  yield? 
Mr.  TRUAZ.    I  yield  to  tbe  gentleman  from  Pennsylvania. 
Mr.  WALTER.    There  is  no  real  necessity  to  go  over  this 
toll  bridge.    There  U  a  free  bridge  within  a  couple  of  blocks 
of  this  one. 
Mr.  TRUAX.    Why  authoriae  this  one? 
Mr.  WALTER.    Because  It  is  badly  needed  to  relieve  a 
situation  that  has  been  bad  there  for  the  last  15  years. 

Mr.  TRUAZ.  Is  it  badly  needed  in  order  to  relieve  the 
stockholders? 

Mr.  WALTER.    I  may  say  that  the  Reconstruction  Fi- 
nance Corporation  in  all  probability  will  take  the  bonds  that 
are  issued  by  the  two  States. 
Mr.  TRUAZ.    I  may  say  to  the  gentleman  that  in  my 

judgment 

Mr.  WALTER.  I  do  not  know  of  any  public  improvement 
that  we  have  had  under  consideration  during  this  Congreaa 
that  la  more  worth  while  than  this  proposed  bridge,  not  only 
from  tba  ahm^^wilnt  of  necessity,  but  also  because  It  will 
provide  employment  for  many,  many  people  in  this  com- 
munity. 

Mr.  TRUAZ.    All  right;  make  It  a  free  bridge  and  let 
the  people  who  travel  the  public  highways  use  It  free.    Every 
time  I  go  back  to  Ohio,  which  is  not  often.  I  have  to  pay 
toll  on  brieves  that  have  stood  there  for  40  or  50  years.    They 
ought  to  be  free.    These  toll  bridges  ought  to  be  abolished 
and  we  should  pay  for  the  construction  of  bridges  through 
the  gasoline  tax  that  we  all  pay. 
Mr.  McUSAN.    Mr.  Speaker,  will  the  gentleman  yield? 
Ii4r.  TRUAZ.    I  yield. 
Mr.   McLEAN.    The   gentleman  from  Obk>  la  speaking 

without  adequate  knowledge 

Mr.  TRUAZ.  No;  he  is  not.  I  have  full  knowledge. 
Mr.  McLEAN.  Without  adequate  knowledge  of  the  situa- 
tion which  exists  in  and  around  the  metropolitan  district. 
Ttx  New  Toric  Port  Authority,  for  example,  and  other  similar 
authorities  af«  Joint  commissions  of  adjoining  States,  New 
York.  New  Jersey,  and  Pennsylvania,  organized  to  construct 
highways,  tunnels,  and  bridges  of  great  benefit  to  the  people 
of  the  entire  coimtry  and  they  have  been  built  under  a  pro- 
gram whereby  the  users  of  these  facilities  pay  the  bills  and 
they  do  not  become  a  burden  upon  the  tax-paying  public. 
Mr.  TRUAZ.  And  they  pay  a  nice  profit. 
Mr.  McLEAN.  The  bonds  are  the  bonds  of  the  State  of 
Peimsylvania.  New  Jersey,  and  New  York,  as  the  case  may 
be,  and  when  the  receipts  from  the  tolls  charged  are  suffi- 
cient to  pay  the  bonds,  it  is  anticipated  that  the  facilities 
will  be  turned  over  for  tbe  free  use  of  the  people  of  the 
country. 

Mr.  TRUAZ.  Let  me  ask  the  gentleman  this  question. 
Before  they  will  be  turned  over  for  tbe  free  use  of  the  peo- 
ple, they  have  to  pay  toll  and  pay  tribute  for  40  years,  be- 
cause that  is  what  U  stated  right  in  the  bill.  The  bUl  states 
that  they  shall  include  a  reasonable  interest  charge  and 
financial  costs  and  that  it  shall  be  amortized  In  not  to  ex- 
ceed 40  years  from  tbe  completion  thereof.  I  say  make  them 
free  now  and  turn  them  over  to  the  public. 

Mr.  McLEAN.  The  language  is  "  not  to  exceed  40  years  **, 
and  when  tbe  receipts  ftom  these  facilities  are  sufficient  to 
liquidato  tba  bonds,  they  will  be  liquidated  and  the  faciUtiea 
turned  over  to  the  public.  This  Is  pursuant  to  State  policy 
adopted  a  few  years  ago  by  the  States  of  Pennsylvania,  New 
York,  and  New  Jersey,  which  has  greatly  redounded  to  tbe 
benefit  of  the  people  of  tbe  whole  country,  one  of  the  most 
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progressive  steps  that  was  ever  taken  in  the  handling  of 
traffic  or  the  granting  of  traffic  facilities  to  automobiles  on 
the  public  highways,  and  it  is  an  injustice  and  an  improper 
thing  for  a  Member  of  the  Congress  to  reflect  upon  the 
States  involved. 

Mr.  TRUAX.  Mr.  Speaker.  I  refuse  to  shield  further.  I 
may  say  that  the  statements  the  gentleman  has  made  are 
no  doubt  true,  but  my  contention  Is  we  should  make  them 
free  and  let  the  Government  pay  for  them,  either  Federal, 
State,  municipal,  or  county.  We  are  spending  millions  of 
dollars  every  year  for  public  improvements  and  for  the  im- 
provement of  the  public  highways.  We  ought  to  continue 
this  work,  but  we  should  not  set  up  a  corporation  of  private 
ownership  to  make  profits  out  of  the  travel  of  the  people. 

Mr.  WALTER.  This  is  not  a  private  corporation.  This 
commission  was  set  up  by  the  States  of  New  Jersey  and 
Pennsylvania  by  acts  of  the  legislatures  of  the  two  States, 
and  I  may  say  that  90  percent  of  the  people  in  the  commun- 
ity affected  are  enthusiastically  urging  the  c(»istruction  of 
the  toll  bridge. 

Mr.  TRUAX.  That  does  not  make  it  right,  simply  because 
two  State  legislatures  ratified  it. 

Mr.  WALTER.  They  did  not  ratify  it,  they  set  up  this 
c(Hnmission.  This  is  not  a  private  corporation,  and  I  would 
call  the  gentleman's  attention  to  the  fact  that  since  this 
commission  was  created  they  have  freed  every  bridge  along 
the  Delaware  River  except  the  one  from  Caooden  to  Phila- 
delphia, and  that  bridge  is  being  maintained  and  operated 
under  the  same  kind  of  authority. 

Mr.  TRUAX.  They  ought  to  free  them  all  and  not  wait 
for  40  years  to  free  this  particular  one. 

Mr.  WALTER.  May  I  also  call  the  gentleman's  attention 
to  line  13.  page  3.  of  the  bill- 
After  a  sinking  fund  sufficient  for  such  •mortlBatlon  shall  have 
be«n  so  provided,  such  bridge  ahail  thereafter  be  maintained  and 
operated  free  of  toUa, 

So  the  moment  there  is  enough  money  collected  from  these 
tolls  the  bridge  will  become  public  property  and  there  will 
not  be  one  penny  of  profit  made  by  anybody. 

Mr.  TRUAX.  But  the  bill  gives  them  40  years,  and  my 
experience  has  been  that  the  time  is  never  less  than  the  time 
authorized. 

Mr.  WALTER.  The  language  is  "  not  to  exceed  40  years." 
In  the  opinion  of  the  engineers  and  the  experts,  this  bridge 
will  be  free  in  18  years. 

Mr.  TRUAX.  I  would  suggest  to  the  gentleman  that  they 
borrow  the  money  now  and  make  it  a  free  bridge.  That  can 
be  done. 

Mr.  WALTER.    Tliat  is  exactly  what  we  are  doing. 

Mr.  TRUAX.  Can  you  not  go  to  the  R.  F.  C.  or  some  other 
Oovemment  agency  and  get  the  money? 

Mr.  WALTER.  That  is  what  we  are  seeking  to  accom- 
plish; and,  if  the  gentleman  does  not  interfere,  that  is  what 
jwe  will  accomplish. 

Mr.  McLEAN.  lliis  is  one  of  the  self -liquidating  lurojects 
the  Government  has  been  talking  about. 

Mr.  WALTER.  This  is  one  of  the  self-liquidating  projects 
that  the  gentleman  has  been  seeking  to  provide,  and  that  the 
gentleman  provided  tor  when  he  voted  for  the  big  appro- 
priation. 

Mr.  TRUAX.    I  did  not  vote  for  any  toll  bridge. 

Mr.  SABATH.  I  think  the  gentleman  is  sincere  and 
honest,  but  he  should  realize  the  distinction  between  a 
privately  owned  bridge  and  a  bridge  that  is  demanded  and 
urged  and  requested  by  two  States,  namely,  the  State  of  New 
Jersey  and  the  State  of  Pennsylvania.  No  one  will  make 
any  profit  and  the  people  of  both  of  the  States  who  are  going 
to  use  the  bridge  are  not  only  interested  but  pleading  for  the 
construction  of  this  bridge. 

Mr.  TRUAX.  All  right;  but,  I  say,  make  it  a  free  bridge 
now  and  not  wait  for  40  years. 

Mr.  SABATH.    They  need  the  bridge  now. 

Mr.  WALTER.  I  should  like  to  have  the  gentleman  sug- 
gest a  way  to  do  that. 

Mr.  TRUAX.  The  gentleman  will  be  pleased  to  do  that, 
provided  the  gentleman  wlU  agree  to  the  unanimous-con- 


sent  request  to  pass  this  trill  over  without  prejudice  for 
further  information  and  study. 

Mr.  WALTER.  I  do  not  think  that  is  necessary  at  this 
time. 

Mr.  TRUAX.    I  think  it  is  necessary. 

Mr.  WALTER.  I  may  say  to  the  gentleman  that  the 
plans  for  this  bridge  have  been  examined  by  the  public 
works  engineers  of  the  States  of  New  Jersey  and  Pexmsyl- 
vania.  as  well  as  the  Federal  engineers,  and  they  are  now 
ready  to  commence  work. 

The  SPEAEIER.  Is  there  objection  to  the  request  that  the 
biU  be  passed  over  without  prejudice? 

There  was  no  objection. 

BRIDGI  ACSOSS  TBI  POTOMAC  KlVn  BtTWKKW  OLD  TOWM.  MD..  AN9 

GKKKM  SPRnrO.  W.  VA. 

The  Clerk  called  the  bill  (H.  R.  7395)  authorizing  M.  R. 
Carpenter,  his  heirs,  legal  representatives,  and  assigns,  to 
construct,  maintain,  and  operate  a  bridge  across  the  Poto- 
mac River  between  Old  Town.  Md..  and  Green  Spring. 
W.  Va. 

Mr.  ZIONCHECK.  Mr.  Speaker.  I  ask  imanlmous  consent 
that  this  bill  be  passed  over  without  prejudice. 

me  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

BRmOX   ACROSS   THX   MONONGAHXLA   RlVOt 

The  Clerk  called  the  bill  (H.  R.  T591)  granting  the  consent 
of  Congress  to  the  cities  ol  Donora  and  Monessen.  Pa., 
municipal  corporations,  to  construct,  m«^iT)tftjt>  and  operate 
a  bridge  across  the  Monongahela  River  between  the  two 
cities. 

The  SPEAEIER.    Is  there  objection? 

Mr.  TRUAX.  Mr.  Speaker.  I  ask  that  this  bill  be  passed 
over  without  prejudice. 

Mr.  WOLCOTT.  Reserving  the  right  to  object,  is  it  the 
intention  of  the  gentleman  to  object  to  all  of  these  bills 
authorizing  the  construction  of  bridges? 

Mr.  TRUAX.    To  the  construction  oi  all  toll  bridges. 

Mr.  WOLCOTT.  Then  I  question  whether  there  is  any 
further  use  in  going  on  with  the  Consent  Calendar. 

Mr.  TRUAX.  Except  that  we  are  obtaining  further  in- 
formation about  the  bridges  owned  by  the  States. 

Mr.  WOLCOTT.  I  have  understood  that  the  leadership 
is  not  to  go  any  farther  than  Calendar  No.  353.  If  that  is 
the  intuition  there  is  no  use  in  calling  any  more  bills,  be- 
cause that  is  the  last  Inridge  Ull. 

Mr.  TRUAX.  I  renew  my  request  that  the  bill  be  passed 
over  without  iH«Judice. 

The  SPEAKER.    Is  then  objection? 

Mr.  WOLCOTT.  Reserving  the  right  to  object.  I  suggest 
that  the  gentleman  from  Ohio  make  a  blanket  request  that 
all  bills  up  to  and  including  Calendar  No.  253  be  passed  over 
without  prejudice. 

Mr.  TRUAX.  I  will  say  that  the  Chair  has  ruled  that  ttiat 
cannot  be  done  on  the  Consent  Calendar  <a  the  Private 
Calendar. 

Mr.  WOLCOTT.  I  do  not  think  the  Chair  has  ruled  that 
way  if  you  call  the  bills  by  number. 

Mr.  TRUAX.  Mr.  Speaker,  I  desire  to  submit  a  unan- 
imous consent  request  that  bills.  Calendar  Nos.  245.  246.  247. 
248.  249,  250,  251.  252.  and  263.  be  passed  over  without 
prejudice. 

The  SPEAKER.    Is  there  objection? 

Mr.  CHAPMAN.  I  object  to  the  unanimous-consent  re- 
quest to  include  them  en  bloc. 

SMIOLLKD  Bn.L  SZOinD 

til.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
repcHi«d  that  that  committee  had  examined  and  found  touly 
enrolled  a  bill  of  the  House  of  the  following  title,  which  was 
thereupon  signed  by  the  Speaker: 

H.R.7982.  An  act  to  amend  the  Migratory  Bird  Huxtfing 
Stamp  Act  of  March  16.  1934.  and  certain  other  acts  relating 
to  game  and  other  wildlife,  admlnistaned  by  the  Department 
of  Agriculture,  and  for  other  purposea 
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Mr  PARSONS,  tnm  th«  Committee  on  Enrolled  Bllla,  re- 
ported th*t  tlMft  eenmittee  did  on  the  f  oUowlnc  datee  pre- 
sent to  the  President,  for  his  approval  bills  of  the  House  o< 
the  foUowlng  UUes: 

On  June  14.  1939:  ^    „  .^ 

H.  R.  a7M.  An  set  authorizing  the  THn^lt  and  Halda 
ln4t^iM  of  Alaska  to  bring  suit  in  the  United  States  Court  of 
rhtit  and  c<Miferrinc  jurisdiction  upon  said  eoort  to  hear, 
•■amine,  adjudicate,  and  enter  Judgment  upon  any  and  aU 
dataM  which  sakl  Indians  may  have,  or  claim  to  have, 
acainst  the  United  SUtes.  and  for  other  purposes; 

H.  R  9939.  An  act  to  provide  for  the  prlnttaac  •"!  dlstrl- 
feUtloa  of  Oovemmeni  publications  to  The  NatiOBal  Aretahwa. 

On  June  15.  1935: 

H.R.  7M3.  An  act  to  antend  the  Migratory  Bird  Hunting 
Stamp  Act  of  ICarch  1«.  1934.  and  certain  other  acts  relating 
to  game  and  other  wildlife,  administered  by  the  Department 
of  Agriculture,  and  for  other  purposan 

SAjouamcBrr 

Ifr.  TAYLOR  of  Colorado.  Mr.  Speaker.  1  move  that  the 
House  do  now  adjourn. 

The  modem  was  agreed  to:  accordingly  (at  X  o'clock  and 
S5  minutes  p.  m).  the  House  adjourned  until  Monday. 
June  17.  1935.  at  12  o'clock  noon. 


COMMITTEE  HEARINOS 
ooufirnB  am  m  roar  omcs  aitd  roar  aoaaa 
(Monday.  June  17.  10  a.  m.) 
Subcommittee  wiU  hold  hearings  on  bill  (H.  R.  2793)  per- 
taining to  appointment  of  postmarten. 


REPORTS   OF  COMMITTEES   ON  PtTBUC   BIIX£   AlfD 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  MONTET:  Committee  on  Military  Affairs.  8.  2265. 
An  act  extending  the  benefits  of  the  Emergency  Ofllcers' 
Retirement  Act  of  May  24.  1928,  to  provisional  officers  of 
the  Regular  SMablishment  who  served  during  the  World 
War:  without  amendment  (Rept.  No.  1234).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 

UhlOSL 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Plsh- 
^lita  8.  3556.  An  act  to  amend  and  supplement  tee  steer- 
ing rules  respecting  orders  to  hehnsmen  on  all  vessels  navi- 
gating waters  of  the  United  States,  and  on  all  vessels  of  the 
United  States  navigating  any  waters  or  seas,  in  section  1 
of  the  act  of  August  19.  IttO.  section  1  of  the  act  of  June  7. 
larr.  section  1  of  the  act  of  February  t.  1995.  and  section  1 
of  the  act  of  F^ebruary  19.  1895:  without  amendment  (Rept 
Mo.  1237).    Referred  to  the  House  Calendar. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Plrii- 
8.  2743.  An  act  to  authorise  the  erection  of  a  suit- 
memorial  to  MaJ.  Oen.  George  W.  Ooethals  within  the 
Canal  Zooe;  with  amendment  (Rept.  No.  123S).  Referrei 
to  tha  ConaMtlee  of  the  Whole  House  on  the  state  of  the 
Unka. 

Mr.  Mclaughlin:  committee  on  the  Judidary-  H.  R 
ai4.  A  taUl  to  incorporate  ttaa  AOMricaa  National  Theater 
and  Academy:  without  amsodBMnt  (Repi.  No.  1240).  Re- 
ferred to  the  House  Calendar. 

Mr.  JONES:  Committee  on  Agriculture.  H.  R.  9492.  A 
WD  to  amezKi  the  Agricultural  Adjustment  Act^  and  for 
ollftcr  purposes;  with  amendmsiit  (Rept.  No.  1241).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 


a^ORTS  OP  COMMTrnCBS  ON  PRIVATE  BUI^  AND 

RESOLUTIONS 

thider  clause  2  of  rule  XITT. 

Mr.  WOOD:  Committee  on  War  Claims.  H.  R.  3790.  A 
biU  for  the  relief  of  Walter  W.  Johnston:  without  amend- 
ment (Rapt.  No.  1335).  Referred  to  tiM  rommittea  of  the 
Whole  House. 


Mr.  WOOD:  Committee  on  War  Claims.  S.  2530.  An  act 
for  the  relief  of  T.  D.  Randall  k  Co.;  without  amendment 
(Rept.  No.  1230) .    Referred  to  the  Committee  of  the  Whole 

HotMW. 

Mr.  DORSET:  Committee  on  Military  Affairs.  H.  R. 
SSOt.  A  bill  for  the  relief  of  Pay  A.  C^ushman;  without 
amentkBent  (Rept.  No.  1239).  Referred  to  the  Conunlttee 
of  the  Whole  House. 


PUBLIC  BIUJS  AND  RBSOLUTIONS 

Under  clause  3  of  rule  XXTI,  puUic  biUs  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BURDICK:  A  bill  (H.  R.  8511)  to  provide  funds 
for  cooperation  with  Cannon  Ball  School  Ehstrict.  Sioux 
County.  N.  Dak.,  for  extension  of  public-school  buildings  to 
be  available  for  Indian  children:  to  the  Committee  on  Indian 
Affairs. 

Also,  a  Mn  (H.  R.  8513)  to  provide  funds  for  cooperation 
wllh  Fort  Tates  School  District.  Sioux  CXmnty.  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for  In- 
dian children:  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8513)  to  provide  funds  for  cooperation 
with  Trenton  School  District.  Williams  C^ounty,  N.  Dak.,  for 
extension  of  public-school  buildings  to  be  available  for 
Indian  children;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8514)  to  provide  ftmds  for  cooperation 
with  White  Bird  School  District.  Sioux  County.  N.  Dak.,  for 
extension  ot  puUic-school  buildings  to  be  available  for  In- 
dian children;  to  the  Committee  on  Indian  Affairs. 

Also,  a  bill  (H.  R.  8515)  to  provide  funds  for  cooperation 
with  Sanish  School  District  No.  1.  Mountrail  County, 
N.  Dak.,  for  extensi<m  of  public-school  buildings  to  be  avail- 
able  for   Indian   children;    to   the   C^ommittee   on   Indian 


Also,  a  bill  (H.  R.  8516)  to  provide  funds  for  cooperation 
with  Porcupine  School  District.  Sioux  County.  N.  Dak.,  for 
extension  of  pubUe-adkool  buildings  to  be  available  for  In- 
dian children;  to  the  Committee  on  Indian  Affairs. 

By  Mr.  COLDEN:  A  bill  (H.  R.  8517)  to  provide  for  the 
eatatoUihment  of  a  home  for  retired  merchant  seamen;  to 
the  Committee  on  Merchant  Marine  and  Plsheries. 

By  Mr.  MARTIN  of  Massachusetts:  A  bill  (H.  R.  8518)  to 
regulate  advertising  of  Imported  articles;  to  the  Committee 
on  Interstate  and  Poreign  (Commerce. 

By  Mr.  MILLER:  A  bill  (H.  R.  8519)  requiring  contracts 
for  the  construction,  alteration,  and  repair  of  any  t>ublic 
building  or  puMic  work  of  the  United  States  to  lie  accom- 
panied by  a  performance  bond  protecting  the  United  States 
and  by  an  additional  bond  for  the  protection  of  persons 
funriililBC  material  and  labor  for  the  construction,  altera- 
tion, or  repair  of  said  public  buildings  or  public  works;  to 
the  Committee  on  the  Judiciary. 

By  Mr.  MEAD:  Resolution  (H.  Res.  261)  for  the  Investiga- 
tion of  the  operating  methods  of  air  mall  contractors  from 
the  standpoint  of  safety;  to  the  Committee  on  Rules. 


MEMORIALS 

Under  clause  3  of  rule  XXn,  memorials  were  preeented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  Florida.  suMTortlng  H.  R.  3416;  to  the  Committee  on 
the  Public  Lands. 


PRIVATE  BILLS  AND  RESOLUTIONS 
Under  clause  1  of  rule  XXTT,  private  bills  and  resolutions 

were  Introduced  and  severally  referred  as  follows: 

By  Mr.  ARNOLD:   A  bill   (H.  R.  8520)   for  the  relief  of 

Mary  Pajme:  to  the  Committee  on  Naval  Affairs. 
By  Mr.  SCOTT:  A  biU  (H.  R.  8521)  for  the  relief  of  Elsie 

O'Brtne;  tn  the  Committee  on  Claims, 


PETITIONS,  ETC. 
Under  danae  1  of  rule  XXII.  petitions  and  pup^n  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 
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8858.  By  Mr.  HUOKLER  of  Mizmeaota:  Petition  of  Joe 
Estllng,  president,  oi  Oreenbush.  and  Daniel  Danielscm. 
secretary,  of  Malung.  Minn.,  of  the  Roseau  County  Farm 
Holiday  Association,  in  behalf  of  their  members,  all  praying 
for  passage  into  law  of  House  bill  6977,  the  flax  bill  amend- 
ment to  the  Agricultural  Adjustment  Act;  to  the  Committee 
on  Agriculture. 

8859.  By  Mr.  POCHT:  Petition  of  William  D.  Jones,  of 
Mlddleburg.  Snyder  County,  a  part  of  the  Eighteenth  Penn- 
sylvania Congressional  District,  and  numerous  other  resi- 
dents of  Snyder  County  in  support  of  House  bill  2827,  the 
workers'  unemployment,  old-age.  and  social  insurance  bill; 
to  the  Committee  on  Wajrs  and  Means. 

8860.  By  Bfr.  GOODWIN:  Petition  of  the  Maritime  As- 
sociation of  the  Port  of  New  York.  New  York,  N.  Y.,  opposing 
proposed  legislation  to  transfer  the  supervision  of  harbor 
and  river  work  from  the  Corps  of  Engineers  of  the  United 
States  Army  to  another  Government  department;  to  the 
Committee  on  Rivers  and  Harbors. 

8861.  By  Mr.  PFEIFER:  Petition  of  the  American  Manu- 
facturing Co..  Brooklyn,  N.  Y.,  concerning  the  Simwer  bill 
<H.  R.  7940)  prohibitLig  transportation  of  prison  goods  into 
the  United  States  where  the  sale  of  prison  goods  is  pro- 
hibited; to  the  Committee  on  the  Judiciary. 

8862.  Also,  petition  of  Edward  White,  president  New  York 
Photo  Engravers'  Union,  No.  1,  concerning  the  Wagner- 
Connery  bill;  to  the  Committee  on  Labor. 

8863.  Also,  petition  of  Mailers'  Union,  No.  6,  International 
Typographical  Union,  New  Yoric  City,  concerning  the 
Wagner  labor -disputes  bill;  to  the  Committee  on  Labor. 

8864.  Also,  petition  of  Woman  Investors  in  America,  Inc., 
New  York  City,  concerning  the  Raybum-Wheeler  public- 
utility  bill;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8865.  By  Mr.  RUDD:  Petition  of  New  York  Photo  En- 
gravers' Union.  No.  1.  New  York  City,  concerning  the  Wagner- 
Connery  labor-disputes  bill;  to  the  Committee  on  Labor. 

8866.  Also,  petition  of  Mailers'  Union,  No.  6,  New  Yoiic  City, 
concerning  the  Wagner  labor-disputes  bill;  to  the  Commit- 
tee on  Labor. 

8867.  By  Mr.  TRUAX:  Petition  of  the  International  In- 
stitute of  the  Young  Women's  Christian  Association,  Toledo, 
Ohio,  by  their  executive  secretary,  Mrs.  Edward  J.  Lorenz, 
urging  support  of  the  Kerr  bill  (H.  R.  8163) ,  which  corrects 
the  injustices  and  inhumanities  of  the  present  law  regard- 
ing deportation  of  aliens;  to  the  Committee  on  Immigration 
and  Naturalization. 

8868.  Also,  petition  of  Hard  Rubber  Workers'  Local  Union. 
No.  18395,  Akron,  Ohio,  affiliated  with  the  American  Federa- 
tion of  Labor,  by  their  financial  secretary.  J.  D.  Coberly,  urg- 
ing support  of  the  Wagner-Coimery  labor-disputes  bill;  to 
the  Committee  on  Labor. 

8869.  Also,  petition  of  the  National  Association  of  Letter 
Carriers,  John  T.  Mugavin  Branch,  No.  43.  Cincinnati,  Ohio, 
by  their  secretary,  Albert  A.  Seifert,  urging  support  of  House 
bills  5583  and  8002,  both  beneficial  to  the  postal  employee: 
to  the  Committee  on  the  Post  Office  and  Post  Roads. 

8870.  Also,  petition  of  the  International  Brotherhood  of 
Blacksmiths,  Drop  Forgers,  and  Helpers.  Cleveland.  Ohio,  by 
their  secretary.  W.  T.  Hill,  urging  support  of  the  Wagner 
labor-disputes  bill,  the  Black  30-hour-week  bill,  and  Guffey 
coal-regiilation  bill;  to  the  Committee  on  Labor. 


SENATE 

Monday,  June  17,  1936 

iLegUlative  day  of  Monday,  May  13, 1935} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expira- 
tion of  the  recess. 

THX  JOUVHAL 

On  request  of  Mr.  Robzhsoh,  and  by  unanimous  con- 
suit,  the  reading  of  the  Journal  of  the  proceedings  of  the 
calendar  day  Saturday,  June  IS.  1935.  was  dispensed  with, 
and  the  Journal  was  approved. 
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MXS8AGX8  noaf  TBM  paKsmiMT 

Messages  in  writing  from  the  President  of  the  United 
States  were  commimicated  to  the  Senate  by  Mr.  Latta.  one 

of  his  secretaries. 

CAU.  or  THX  lou. 

ycr.  LEWIS.  I  note  the  absence  of  a  quorum,  and  ask 
for  a  roU  calL 

The  VICE  PRESIDENT.    Tlie  clerk  will  caU  the  ztA. 

The  legislative  clerk  called  the  roll,  and  Uie  following 
Senators  answered  to  their  names: 

Adama 

Ashunt 

Austin 

BaUey 

Bankhead 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Burke 

Byrd 

Bymea 

Capper 

Caraway 

Chavea 

Clark 

ConnaUy 

Mr.  LEWIS.  Let  me  annoxmce  that  my  colleague,  the 
junior  Senator  from  Dlinois  [Mr.  DzxmiCH],  the  Senator 
from  Virginia  [Mr.  Glass],  and  the  Senator  from  Oklahoma 
[Mr.  Gk>RK]  are  necessarily  detained  from  the  Senate,  and 
that  the  Senator  from  Utah  [Mr.  Thomas!  is  absent  on 
important  public  business. 

Mr.  VANDENBERG.  I  desire  to  announce  the  absence  of 
my  colleague  the  senior  Senator  from  Michigan  [Mr. 
Cousins]  on  account  of  illness,  and  I  desire  that  this  an- 
nouncement may  stand  for  the  day. 

Mr.  AUSTIN.  I  annoimce  that  the  Senator  from  Wyo- 
ming [Mr.  Carkt].  the  Senator  from  New  Hampshire  [Mr. 
Kktks],  and  the  Senator  from  New  Jersey  LMr.  Bakbouk] 
are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-six  Senators  have  an- 
swered to  their  names.    A  quorum  is  present. 

MXSSAGI  FROM  THB  HOVSI 

A  message  from  the  House  of  Representatives,  by  Bfr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  passed  without  amendment  the  following  bills 
and  Joint  resolution  of  the  Senate: 

S.  380.  An  act  to  reserve  80  acres  on  the  public  dcmialn 
for  the  use  and  benefit  of  the  Kanosh  Band  of  Indians  in 
the  State  of  Utah; 

S.  1066.  An  act  to  extend  the  provisions  of  section  2  of 
the  act  of  Fek»iiary  28,  1925,  authorizing  reservations  of 
timber,  minerals,  or  easements  to  exchanges  of  lands  in  the 
State  of  New  Mexico,  under  the  act  of  February  14.  1923, 
and  the  act  of  February  7,  1929; 

S.  1831.  An  act  transferring  certain  national  forest  lands 
to  the  Zuni  Indian  Reservation,  N.  Mex.; 

S.  2131.  An  act  to  provide  for  the  establishment  of  the 
Big  Bend  National  Park  In  the  State  of  Texas,  and  for  other 
purposes; 

S.  2185.  An  act  to  amend  an  act  entitied  "An  act  to  accept 
the  cession  by  the  State  of  Oregon  of  exclusive  jurisdiction 
over  the  lands  embraced  within  the  Crater  Lake  National 
Park,  and  for  other  purposes  "; 

S.  2278.  An  act  authorizing  the  constructicm  of  buildings 
for  the  United  States  representative  in  the  Philippine  Islands; 

S.  2508.  An  act  to  authorize  the  natiumlization  oi  certain 
resident  alien  World  War  veterans; 

S.  2688.  An  act  to  amend  an  act  entiUed  "An  act  to  regu- 
late  the  manner  in  which  property  shall  be  sold  under 
orders  and  decrees  of  any  United  States  courts  ",  approved 
March  3,  1893.  as  amended; 

S.  2780.  An  act  to  repeal  the  limitaticm  on  the  sale  price 
oi  the  Federal  building  at  Matin  and  Ervay  Streets,  Didlas. 
Tex.;  and 
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aacUon  389  of  Um 


8.  J.  Ret.  42.  JoAai  rMotetkm  to 
Crlmlxiai  Code. 

The  mossace  also  annouaced  that  the  Bouae  had 
the  foDowicg  bins  azul  joint  resolutiozu.  In  which  It  requaslad 
the  cownurence  of  the  Senate: 

H.  R.  3061.  An  act  to  authorise  the  artjmtimmt  oc  the 
boundaries  of  the  Chelan  Watlonal  Forest  In  the  State  of 
Washington ; 

H.  R.  3430.  An  act  to  amend  the  act  approved  May  14. 1930. 
entitled  "An  act  to  reorganize  the  administration  of  Federal 
prtsoiM:  to  authorize  the  Attorney  Qeneral  to  contract  for 
the  care  of  United  SUtes  prisoners;  to  whiMlHh  Federal  jails; 
and  for  other  purposes  **; 

H.  R.  50»t.  An  act  to  eoDV<ey  certain  lands  to  Clackamai 
CWmty.  Oreg..  for  public-park  purposes: 

H.  R.  5360.  An  act  prorldlng  for  punishment  for  the  crime 
of  robbing  or  attempting  to  rob  custodians  of  Oovemment 
moneys  or  property; 

H.  R.  SOao.  An  act  to  authorize  the  cooTcyance  of  certain 
Oovemment  land  to  the  borough  of  Stroudsburg,  Ifonroe 
County.  Pa^  for  street  purposes  and  as  a  part  of  the  approach 
to  the  Stroudsburg  viaduct  on  SUte  Highway  Route  No.  498; 

H.  R.  6776.  An  act  to  amend  section  36  of  the  Emergency 
Farm  Mortgage  Act  af  1983.  as  amended; 

H.  R.  6910.  An  act  to  imanil  section  4  of  the  act  of  May 
31.  1936.  enacted  to  safegOMd  the  interests  and  welfare  of 
Indians  of  the  Taos  Pueblo.  N.  Mex..  In  certain  lands  within 
the  Carson  National  Forest; 

H.R.696S.  An  act  to  prorlde  for  ttie  transfer  of  certahi 
land  tn  the  city  of  Anderson,  8.  C.  to  such  cfty; 

H.  R.  6988.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  SabUae  Rlrer  at  or  near  a  point 
where  LouMana  Highway  No.  31  meets  Texas  Highway 
Mo.  45: 

H.  R.  6999.  An  act  granting  pensions  to  veterans  of  the 
Spanish-American  War.  Including  the  Boxer  RebeDlon  and 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  purposes; 

H.  R.  7044.  An  act  authorizing  the  SUte  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
frta  highway  bridge  across  the  Sabine  River  at  or  near  a 
pilBl  where  Louisiana  Highway  No.  6  in  Sabine  Parish. 
La.,  meets  Texas  Highway  No.  31  In  Sabine  County.  Tex.; 

H.  R.  76S3.  An  act  t»  anlfaortM  the  furnishing  of  steam 
from  the  central  heating  plHi8  to  the  Federal  Reserve 
Board,  and  for  other  purposes; 

H.  R.  7870.  An  act  to  provide  a  pre&nlnary  examination 
•f  the  Purgatoire  (Plcketwire)  and  Apishapa  Rivers,  in  the 
State  <tf  Colorado,  with  a  view  to  the  contn^  of  their  flood3 
and  the  conservation  of  their  waters; 

H.  J.  Res.  337.  Jotot  resohitton  for  the  estahUstanwnt  of  a 
iMft  fund  to  be  known  as  the  "Oliver  W€Bdel  Hohnes 
Memorial  Fund": 

H.J. Res. 369.  Joint  resolution  pertaining  to  an  appropri- 
ate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto;  and 

H.  J.  Rea.  390.  Joint  resolution  to  amend  an  act  entitled 
"An  act  providing  for  the  ratification  of  Joint  Resolution 
No.  80  of  the  Legislature  of  Puerto  Rico,  approved  by  the 
GoverxxM-  May  5.  1930.  imposing  an  Import  duty  on  coffee 
Imported  into  Puerto  Rico  ".  approved  Jime  18.  1934. 

BWXBOIG  OV  TAZS8  TO  BmLBOM-iUnHIXMH 
MXSSAflX   (S.  DOC.  MO.  11) 

The  VICE  PRESIDENT  laid  before  the  Senate  a 
from  the  Preaidait  at  the  United  States,  which  was  read, 
referred  to  the  Committee  on  Claims,  and  ordered  to  be 
printed,  as  fulfciw; 

To  the  SenaU: 

I  return  herewith,  without  my  approval,  8.  379,  an  act  to 
extend  the  time  for  the  refunding  of  certain  taxes  errone- 
ously oollected  from  cwtaln  building-and-loan  associations. 

This  bill  authorises  the  flling  of  claims  for  the  refund  at 
which  were,  under  the  principle  laid  down  bgr  tiM 


united  States  Supreme  Court  In  Fatted  State*  v.  Caml>ridge 
BuOdiMO  A  Loam  Co.  (3T8  U.  8.  55).  ernmeoaaly  assiessed 
and  collected,  regardleas  of  the  fact  that  claims  for  refimd 
thereof  were  not  filed  within  the  prescribed  statutory  period 
for  flling  such  claims. 

CoK«resB  has  determined  that  it  Is  sound  policy  to  lr«liMle 
In  all  the  revenue  acts  statutes  of  limitations,  by  the  opera- 
tion of  which,  after  a  certain  period  of  tline.  it  becomes  im- 
possible for  the  Oovemment  to  collect  additional  ta}:es  or 
for  the  taxpayer  to  obtain  a  refund  of  an  overpayment  of 
taxes.  This  bill  selects  a  small  class  of  taxpayers  for  special 
treatment  by  excepting  them  from  this  pohcy.  The  whole 
body  of  Federal  taxpayers  Is  thus  discriminated  against,  and 
a  precedent  Is  established,  opening  the  door  to  relief  In  all 
cases  In  which  the  statute  operates  to  the  prejudice  of  a 
particular  taxpayer,  while  leaving  the  door  closed  to  the 
Oovemment  In  thoee  cases  hi  which  the  statute  operates  to 
the  disadvantage  of  the  Oovemment. 

I  know  of  no  circumstances  which  would  justify  the  excep- 
tion mada  by  8.  379  to  the  long -continued  policy  of  Con- 
gress, and  do  not  believe  that  the  field  of  special  legislation 
should  be  opened  to  relieve  special  clanes  of  taxpayeni  from 
the  consequences  of  their  failure  to  file  claims  within  the 
period  fixed  by  law. 

namcuv  D.  BooaxTXLT. 

TU  Whxtx  Hoqbb.  Jtme  14,  19iS. 

jvumacttom  or  rxsR  an  oaia  xv  nrusK  assxsvATioira  in 
xxw  Toax — vrro  wr^wci  (s.  ik>c.  mo.  7o> 

The  VICE  PREBIDCNT  laid  before  the  Senate  a  message 
from  the  Presideal  of  the  United  States,  which  was  read 
and  ordered  to  bo  ptiBted.  as  follows: 

To  the  Senate: 

I  return  without  my  approval  the  aet«  Senate  1942,  "An 
act  to  repeal  the  act  entitled  'An  act  to  grant  to  thi;  Stata 
of  New  York  and  the  Seneca  Nation  of  Iiklians  jurisdiction 
over  the  taking  of  ffcsh  and  game  within  the  Allegan.v.  Cat- 
taraugus, and  Oil  Spring  Indian  Reservations '.  approved 
January  5.  1927." 

The  status  of  game  and  fish  protection  by  law  in  the 
three  Indian  reservations  mentioned  in  this  act  prior  to 
the  act  of  January  5.  1927,  for  the  repeal  of  which  this  act 
has  been  passed,  was  somewhat  chaotic,  for  the  reason 
that,  while  theoretically  the  conservation  laws  of  the  State 
of  New  York  applied  to  hunting  and  fishing  in  the  reserva- 
tions such  laws  were  unenforceable  with  respect  to  the 
tribal  Indians  hiuiting  therein,  the  Indians  being  wards  of 
the  Natioiud  Oovemment  and  Congress  not  having  author- 
ized the  enforcement  of  the  State  conservation  laws  against 
them.  Persons  other  than  Indians  hunting  and  flsliing  on 
such  reservations  were  still  subject  to  the  New  York  con- 
servation laws. 

Repeal  of  the  act  of  January  6.  1927.  which  was  intended 
to  set  up  an  orderly  and  more  nearly  uniform  adm  nlstra- 
tion  of  the  conservation  laws  of  New  York  throughout  the 
State,  would  restore  the  chaotic  situation  to  which  I  have 
referred. 

It  Is  highly  dealrahle  In  this  day  of  rapid  disapp<)arance 
of  our  wildlife,  particularly  the  game  species,  that  liunting 
and  fishing  throughout  the  land  be  restrained  withia  those 
limits  deemed  by  legislatures  and  responsible  conservatioa 
ofDcials  essential  for  the  preservation  and  perpetuation  of 
the  Nation's  stock  of  wildlife. 

I  can  perceive  no  reason  why.  at  this  time,  tribal  Indians 
In  the  State  of  New  York  should  not  be  subject  to  the  re- 
strictions of  the  State  conservation  laws  which  apply  to 
all  other  persons  hunting  or  fishing  in  the  same  territory. 
certainly  those  features  of  the  coivservation  laws  which  limit 
the  isasopi  during  which  hunting  and  fishing  may  be  in- 
dulged In  and  the  numbers  of  game  and  fish  that  may  be 
taken  within  fixed  periods.  It  Is  manifest  that  numbers  of 
species,  especially  of  game  Mrds,  are  only  temporarily  or 
periodically  resident  on  the  Indian  reservations,  passing 
therefrom  to  other  portions  of  the  State  and  In  numbers  of 
to  other  portions  of  the  Dnlted  States.    II  la,  there- 
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fore.  strieUy  troe  to  aay  tbat  the  Indtans  are  no  more  vested 
with  a  propertar  interest  in  this  came  than  are  the  peoi^ 
of  the  rest  of  the  State  or  eountrj. 

Porthermore,  same  parodoced  naturally  or  artificially  in 
territory  adjacent  to  the  reservations  inevitably  pass  ba<^ 
and  forth  between  such  territory  and  the  resenratioos.  as  to 
which  game  it  cazmot  with  reason  be  contended  that  the 
Indiana  should  have  the  i»ivileffe  of  taking  it  zegardlcas  ol 
State  law  applicable  to  everybody  dec.  The  Indians  are 
fully  safegx^rded  against  diBcrimioative  State  law  \v  the 
act  of  January  5,  1927.  and  br  that  act  enloty  ezonption 
from  the  hunting-and-flshinc  Uoense  feature  o<  the  State 
conservation  law.  and.  in  addition,  are  vested  with  the  ex- 
clusive right  to  authorize  the  taking  of  game  and  fish  within 
their  reservations,  and  if  they  permit  himting  and  fishing, 
to  issue  the  permits  and  licenses  therefor. 

TutMKUM  D.  Roosxvnx. 

Tbx  WAns  House  /ane  15»  19J5. 

Mr.  FRAZIER.     I  move  that  the  veto  message  of  the 
President  be  referred  to  the  Committee  on  Indian  Affairs. 
The  motion  was  agreed  to. 

KtSIS  SMSAK 

Hie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bin  (8. 2218)  for 
the  relief  of  Elsie  Segar.  which  was,  on  page  1,  line  5,  after  the 
word  "  appropriated  **.  to  Insert  "  and  In  full  settlement  of  all 
claims  against  the  Uhlted  States." 

Mr.  COPELAND.  I  move  that  tbt  Senate  concur  In  fhe 
amendment  of  the  Rouse. 

The  motion  was  agreed  to. 

onro  CAKBOirxLL 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
mei^  of  the  House  of  Refwesentatives  to  the  bill  (a  1325)  for 
the  relief  of  Dino  Carbonell,  which  was,  on  page  1.  line  7.  to 
strike  out  the  word  "  representing "  and  insert  "  in  full 
settlement  of  all  claims  against  the  United  States  for." 

Mr.  COPELAND.  I  move  that  the  Senate  ooncin'  In  the 
amendment  of  the  House. 

The  motion  was  agreed  to. 

JORW  W.  BUT 

Tlie  yiCE  PRESIDBNT  laid  before  tttt  Senate  the  amend- 
ment of  the  House  of  Representatives  to  the  bill  (S.  239S) 
for  the  relief  of  John  W.  Dady.  which  was,  en  page  1.  line  10, 
after  the  word  "  work  ",  to  insert  a  eolon  and  the  following 
proviso: 

Provided,  Tint  no  part  at  the  MBOOnt  >ppropi'Isted  in  thts  act  in 
ezc«M  of  10  percent  thereof  ■kail  tM  paid  or  tfaltvared  to  or  v»- 
celved  by  any  agent  or  agents,  attorney  or  attoRMya,  oa  aoooaat  of 
aervioca  rendared  in  connection  with,  aaid  '•'•^J"^  It  aball  be  xxn- 
lawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  esact,  col- 
lect, withhold,  or  receive  any  lum  of  tbe  amount  approprlatMl  In 
this  act  in  excess  of  10  percent  thereof  on  aooooat  of  anvlees 
rendered  In  connection  with  said  claim,  any  contract  to  tba  con- 
trmr^eotwlthstandtng.  Any  person  violating  the  provlalons  of  this 
aet  shall  be  deemed  gaJMy  of  a  mJedaoMtaaor  and  upcn  convlotlao 
thereof  shall  be  flnad  ta  any  aam  not  wf<«»11ii|t  tlfiOO. 

Mr.  THOMAS  of  Oklahoma.    I  move  that  ttw  Senate  con- 
etn  in  the  amendment  of  the  House. 
Tbe  motion  was  agreed  to. 

PKTinOirS   AMD    KUKOUAIS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing memorial  of  the  Legislature  of  the  State  of  Florida,  which 
was  referred  to  the  Committee  on  Public  lAnds  and  Surveys: 

Senate  Mamorlal  aS 
To  the  Preetdent  end  Congreae  of  the  United  State*: 

Whereas  St.  Johns  B  uff  on  the  St.  Johns  River  In  Duval 
County,  Fla.,  was  selected  as  a  strategic  looatlon  for  fortillcatloni 
by  five  different  nations  of  the  world;  and 

Whereas  tbe  flist  battle  between  wlktta  races  oa  Kertb  American 
soil  was  fought  there  for  the  poasession  of  tba  vast  region  then 
known  as  Florida  (1566):  and 

Whereas  tb«-e  the  flrst  colony  of  Protestanta  Ib  Mortb  America 
was  planted:  the  first  Protestant  womaa  and  tiilldrcA  landed; 
and  the  Orst  child  born  in  that  faith;  and 

Whereas  through  the  centuries  foUowlng,  8t.  Johns  Bluff,  the 
site  of  old  Port  Caroline,  contlxnied  to  be  the  seene  of  varted 
national  and  International  events  of  great  taipartanee.  many  at 
which  are  noted  In  ganaral 
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Wtaeraaa  this  hlstorlo  stta  ct  aaMonal  ibA  tutamatloaal  tel 
is  in  every  way  worthy  of  posaaaaion  by  tha  General  OoTenuneai 
for  strategic  and  historical  purposes;  and 

Whereas  there  Is  pending  In  the  Coagrass  ot  tba  Vnttad  8Utaa 
a  bUl  dsirtgnatwd  as  H.  B.  MIS  and  cntttted  "An  act  to  establish 
tha  Port  Caroline  National  li(»iumant  In  Duval  County,  na." 
The  purpose  of  which  Is  to  create  and  daalgnate  St.  Johns  Bluff 
as  **  Port  Caroline  National  Monument ",  atrthorlalng  and  dlrect* 
Ing  tha  Sscrctary  of  tha  Zntartor  to  acqulra.  on  behalf  of  tlw 
Dnltad  Stetea,  this  area  of  land  cocx^^rtalng  approximately  118 
acres,  situated  on  the  St.  Johns  Blvcr.  la  Duval  County.  Fla.:  How. 
therefore  be  tt 

Resolved  by  the  LegiHatvre  of  rtoridm,  Tbat  the  Ooagrass  of 
the  United  Btataa  la  hereby  meowtlaliBSd  to  anact  tha  abova  an- 
titled  btu  into  law:  Bs  tt  tcnrthv 

Resolved,  Tha.t  United  States  Senators  Flbtcbbb  and  TaamcBX, 
and  Representatives  Wilcox,  Seass,  Gkksn,  Prrxaaov.  and  Calo- 
WEu.,  are  hereby  \irged  to  use  their  most  vigorous  efforts  to  bring 
about  tha  saving  of  this  flrat-known  landing  i^aoa  of  tba  whlta 
race  in  tha  United  Statea  for  fiifcure  gcaaratfatna:  Therefore  be  it 
fxirther 

Resolved,  That  the  secretary  of  the  State  of  Florida  la  hereby 
directed  to  transmit  a  copy  oC  this  nf»ntr)riMj  under  the  great 
seal  of  State,  to  the  Praaldent  of  the  United  States,  to  tha  Presi- 
dent of  the  United  Btataa  Senate,  to  the  Speaker  of  the  House 
of  B^ju-asentativea  of  Congreas,  to  the  Secretary  ot  the  Interior, 
and  each  member  of  the  Florida  ftirltigattfin  in  Congress. 

nie  VICE  PRI^IDENT  also  laid  before  the  Senate  a  res- 
olution adopted  by  tbe  Board  of  Commissioners  of  the  City 
of  Galveston,  Tex.,  favoring  the  enactment  of  legislation 
to  establish  a  naval  trainhiff  station  on  the  900  acres  of 
Government-owned  land  on  PeUcan  Spit;  to  establish  an 
adequate  antiaircraft  artillery  base  on  the  600  acres,  east 
end  of  the  city  of  Galveston,  given  to  the  Government  by 
the  Galveston  City  Co.  and  siaco  Stewart,  and  to  construct 
a  200<-foot  canal  from  Fort  Crockett  and  Offatt's  Bayou 
westward  to  San  Lois  Pass,  etc.,  irtiich  was  referred  to  the 
Committee  on  Naval  Affairs. 

He  also  laid  before  the  Senate  papers  in  the  natxire  of 
petitions  from  several  cttiaais  of  New  York  City,  N.  T.. 
praying  for  the  enactment  of  House  biH  7888,  for  the  benefit 
of  substitute  ix>stal  employees  who  have  served  the  Govern- 
ment from  4  to  14  years,  which  were  r^erred  to  tha 
Committee  on  Post  Offices  and  Post  Roads. 

He  also  laid  before  the  Senate  a  petition  of  sundry  citi- 
aens  of  New  Torlc  City,  N.  T.,  praying  for  an  tnvesticatioo 
of  charges  filed  by  tite  Womenli  Committee  of  TiOnJstana 
relative  to  the  qnaliflcations  of  tbe  Senators  from  Louisiana 
(Mr.  Long  and  Mr.  Ovxrxon).  which  was  referred  to  the 
Committee  on  Privileges  and  Elections. 

Bir.  WALSH  presented  a  xesolotton  adopted  at  a  meet- 
ing of  32  citizens  of  the  League  for  Peace  Action,  of  Stoneham. 
Blass.,  favortng  the  enactment  of  leglriaHon  to  control  pri- 
vate profit  in  peace  time  and  war  time,  with  no  inclusion 
of  conscription,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  a  paper  in  tbe  nature  of  a  petition 
from  the  I^^nn  (Mass.)  Chamber  of  Commerce,  praying  for 
the  enactment  of  House  bill  7022,  the  ao-called  "  air-def  enae 
l^ ",  which  was  referred  to  tbe  Committee  on  Military 
Affairs. 

He  aiao  presented  a  letter  in  tbe  nature  ot  a  petition 
from  the  directors  of  the  Bost<m  (Mass.)  Chamber  of  Com- 
merce, signed  by  E.  L.  Hefron,  secretary  Oommtttee  on  Avia- 
tion, praying  for  tbe  enactment  of  House  bill  C&ll.  providing 
tiwt  rates  of  pay  for  tbe  carriage  of  air  mail  be  regulated 
by  the  Interstate  Commerce  Commissfon.  which  was  referred 
to  the  Committee  on  Post  OfOces  and  Post  Roads. 

rXDClAL  GASOLZIfC  TAX 

Mr.  CAPPER.  Mr.  President.  I  ask  inmnlTBOus  conaeut  to 
have  printed  in  the  Rxcoss  and  appropriat^y  referred  a 
resolution  from  the  executive  committee  of  the  Mid-Contt- 
nent  Oil  and  Gas  Assodaticm,  urgii«  that  tbe  Federal  gaso- 
line tax  of  1  cent  a  gallon  be  not  renewed  in  the  tax  bill 
which  will  come  before  us  in  the  near  future. 

This  tax,,  as  I  have  said  before  on  the  floor  of  the  Senate, 
is  generall}'  recognized  as  a  discriminatory,  unjust,  and  out- 
rageous tax;  it  should  have  been  repealed  long  ago.  la  fact, 
it  never  should  have  been  levied.  It  invades  a  field  that  not 
only  belongs  to  the  Statea  but  already  also  has  been  more 
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ttmti  flDed  by  the  8t»te>.  Tbe  rarlous  taxing  bodies  have 
ItTled  taxes  on  auto  and  truck  owners  that  amount  to  a 
25-percent  annual  tax  on  their  property. 

A  fairly  heavy  tax  on  gaaoline.  to  be  used  exchurtvely  for 
highway  purposes,  is  Justified.  Users  of  the  highways  should 
paj  for  highway  construction  and  maintenance.  But  they 
■Imrty  are  doing  so.  We  have  motor-car  owners  and  oper- 
atoft  paying  more  than  a  billion  dollars  a  year  In  taxes. 
Thia  extra  Federal  gasoline  tax  is  too  much,  and  I  hope  will 
not  be  roMwed.  I  send  the  resolution  to  the  desk,  with  the 
request  tbat  It  be  printed  as  a  part  of  these  remarks. 

There  being  no  obJecUon.  the  resolution  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Rsooao.  as  follows: 


.onoH 
Mvmoiff 


irm    oo: 
OIL  un 


mjkanjm-€mxAHOMA 

iTiam.  TUIAA,  OKLA. 


To  t*«  nnanc*  Commtttm  of  Vu  Senat;  tn  th*  Congrets  o/  tht 

United  Statea.  OntUnf:  ._,^ 

WlMr«M  tbm  OongroM  at  the  TTnlted  Statas  hM  toned  an  emer- 
nncT  f^dcrml  tax  ctf  1  cent  per  sallOB  on  sales  of  gasoline,  the 
rwwwBom  from  which  are  utilized  for  guMral-fund  pwpoees;  and 

Wheraas  such  Federal  gasoline  tax  consUtutes  a  double  assea»- 
BMBt  on  Botor-Tehlcle  operators.  In  Tlew  of  the  fact  that  the  48 
MaSsa  or  tiM  United  States  bad  already  levied  SUte  taxes  on  sales 
ot  f^**^  wbsn  ths  said  Pedsral  gasoline  tax  was  Impoeed.  and 
suchtasto  ta  fact  an  invasion  at  the  rlghU  of  the  States:  and 

Whereas  tbe  use  for  gensral-fund  purposes  of  the  said  revenues 
derived  from  such  Federal  gasoUne  tax  constitutes  In  effect  a 
usurp«U<^  ^'^  dlvarsloo  of  funds  that  should  rightfully  accrue 
to  the  Stites  for  road  eonstructlon  and  maintenance:  and 

Whersus  tiM  aassssmsnt  of  this  tax  by  the  Federal  Oovemment 
to  highly  detrlBaental  to  the  interests  of  the  States  in  that  it  now 
tsa^  to  make  the  total  gasoline  tax  In  many  States  prohlblUvs. 
mi4  li  causing  in  some  States  diminished  retxims:  and 

Whereas,  contrary  to  the  intent  and  purpoee  of  the  gasoUne-tax 
prlnclpls  as  originally  recognised  by  the  SUtes  and  later  subscribed 
to  by  the  Congress  ot  the  United  Statea  In  the  Hayden-Cartwrlght 
Act  ot  1834.  the  Federal  gasoline  tax  also  encouragea  diversion  axKl 
•VMloaa  of  gasoline  taxes  In  the  States:  and 

Whereas  revenues  from  the  taxation  of  gasoUne  sales  were  In- 
tsnded  properly  to  belong  to  the  Statea,  for  the  construcUon  and 
maintenance  of  roads,  and  must  bs  restored  to  thera.  partlcxilarly 
In  view  of  the  necessity  for  matching  fut\ire  Federal -aid  funds, 
as  soon  to  b«  provided  under  the  Hayden-Cartwrlght  Act  of  1B34: 
and 

Whetaas  for  tbe  foregoing  reasons,  and  in  view  ot  tbe  fact  that 
the  Ways  and  Msans  Oonunlttee  of  the  House  of  lUprssentatlvea. 
the  Finance  Committee  of  the  Senate,  and  the  Vinson  Suboom* 
mttles  on  Doubls  Taxation  have  sach  previously  recognised  the 
unfairness  at  the  Federal  gasoUne  tax.  and  have  stated  that  It 
ought  to  be  eliminated;  and 

iTtursss  we  believe  that  the  said  tax  should  be  allowed  to  expire 
at  the  explraUon  of  the  pressnt  flseal  year,  on  June  30.  183A.  and 
the  ta»*M*'"  of  gasoUns  hereafter  left  to  the  States  for  thslr  exclu- 
sive uss  as  a  means  ot  providing  funds  for  highways:  Now.  there- 
fore, be  it 

MmaolMd  by  tJU  Kmiumt-Oklmhowf  Dtviakm  of  th9  MiO-Continent 
Oil  aiMl  0«s  AMtoeimtUm  in  special  nu«ting  sssemftlsd.  la  the  etty 
o/  TulM,  Ofcis..  ow  June  12.  in  this,  the  year  193S.  That  the  above 
conmtttsas  and  both  Housss  of  Congress  be.  and  hereby  are.  me- 
MorlaUaed  on  behalf  of  the  members  of  this  organisation  to  allow 
Iks  Pedsral  gasoUns  tax  to  aspire  at  the  doee  of  the  present  fiscal 
HSr  June  M.  IMS.  in  accordance  with  the  declared  intent  at  the 
Ibe  It  was  pasasd:  that  tt  be  not  tovled  again  in  any  way  whatso- 
ever and  that  the  Mderal  Oovemment  permanently  withdraw  from 
ttM  field  of  gasoline  tasaUon  and  toave  to  the  Statea  exclualvaty 
the  power  and  right  to  tax  gasoline  sales  In  the  future:  and  be  It 
further 

jlMolsed.  That  a  copy  of  this  resolution  be  transmitted  to  tbe 
Chairman  of  the  Waya  and  llrans  Committee  of  the  Houss  of  Bflt>- 
reeantatives.  to  be  laid  before  the  members  of  the  committee,  and 
to  |ba  Chairman  of  the  Senate  Committee  on  Finance,  to  be  laid 
bafsta  the  members  of  that  committee,  and  Ilkewlss  to  both  Sena- 
tors tram  this  SUto  and  ths  Members  of  the  Hawse  of  Repreeenta- 
tives  from  this  district  and  State,  and  such  other  Oongreosmen  as 
■ay  be  necessary,  urging  thsm  to  use  their  utmost  endeavors  to 
tfrry  out  our  deelrea  as  sspnseed  In  tbe  letter  and  spirit  of  this 
nsoiutlon.  and  thus  afford  to  our  members  and  all  thoss  who 
sperate  motor  whldee  or  are  consumers  of  gasoline,  commercially 
m  prti«taly.  the  greatly  needed  rallaf  wfeMl  Umt  demand  from  an 
iBeassiva  burden  of  discriminatory  tsxatlsa.  4Km  largely  to  the  com- 
blaed  high  tax  on  gasoilns  in  StaU  and  Nation. 

Claskx.  B.  llArsB, 
gscretary  Kanm»-Oklahoma  Divtatom, 
Mid-ContiHtnt  OU  and  Ot  Attoeimtton. 

txposTt  or  comcrrm 

ICr.  COPBLAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bin  (H.  R.  6732)  authorizing  the  oon- 
stractlon.  repair,  and  preservation  of  certain  public  works  on 
rlTtrs  and  harbors,  and  for  other  purposes,  reported  It  with 
amendments  and  submitted  a  report  (No.  883)  thereon. 


Mr.  SCHWELL£NBACH.  from  the  Committee  on  Claims, 
to  which  was  referred  the  bill  (8.  427)  authorizing  the  reim- 
bursement of  Edward  B.  Wheeler  and  the  State  Inves-jnent 
Co.  for  the  loss  of  certain  lands  in  the  Mora  Grant.  New 
Mexico,  reported  It  without  amendment  and  submitted  a  re- 
port (No.  8»4)   thereon. 

Mr.  MINTON.  from  the  Committee  on  Interstate  Com- 
merce, to  which  was  referred  the  Ull  (8.  2496)  to  amoid  the 
Railway  Labor  Act.  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  895)   thereon. 

Mr.  McADOO.  from  the  Committee  on  Patents,  to  which 
was  referred  the  bill  (S.  3047)  to  amend  the  act  entitled  "An 
act  to  amend  and  consolidate  the  acts  respecting  copsrrlght  ", 
approved  March  4.  1909.  as  amended,  and  for  other  purposes, 
reported  it  without  amendment  and  submitted  a  report  (No. 
896)   thereon. 

Mr.  DUFF7.  from  the  Committee  on  Military  Affairs,  to 
which  was  referred  the  bill  (8.  1103)  for  the  relief  of  William 
K.  Beldin.  reported  it  without  amendment  and  submitted  a 
rejwrt  (No.  897)   thereon. 

nniOLLXD  BXixs  AND  jourT  RisoLimoira  PKnnmD 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills, 
reported  that  on  the  14th  instant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  following  enrolled 
bills  and  Joint  resolutions: 

8. 410.  An  act  to  provide  fees  to  be  charged  by  the  recorder 
of  deeds  of  the  District  of  Columbia,  and  for  other  purposes; 

8. 2100.  An  act  to  amend  an  act  of  Congress  entitled  "An 
act  to  establish  a  Code  of  Law  for  the  District  of  C:k>lumbia  ", 
approved  March  3,  1901.  as  amended,  by  adding  three  new 
secUons,  to  be  numbered  802  (a).  802  (b),  and  802  (c).  re- 
spectively; 

8.  J.  Res.  112.  Jotat  reaohitlon  extending  the  effective  pe- 
riod of  the  EmergeiKT  Railroad  Transportation  Act,  1933; 
and 

8.  J.  Res.  113.  Joint  resolution  to  extend  until  Aprtl  1.  1936, 
certain  provisions  of  title  I  of  the  National  Industrial  Recov- 
ery Act,  and  for  other  purposes. 

■ILLS  kn  jonrr  uesolutioii  nmooucn 

Bins  and  a  joint  resolution  were  Introduced,  read  the  first 
time.  azxl.  by  unanimous  consent,  the  second  time,  and 
referred  as  follows: 

By  Mr.  HARRISON: 

A  bin  (8.  3065)  granting  a  pension  to  Nannie  M.  Buckley: 
and 

A  MU  (8.  3066)  granting  a  pension  to  Cornelia  M.  Camp- 
beU;  to  the  Committee  on  Prnslons. 

By  Mr.  BLACK: 

A  bUl  (8.  3067)  for  the  relief  of  A.  J.  Watts;  to  the  Com- 
mittee on  MiUtary  Affairs. 

By  Mr.  BONE: 

A  bQl  (S.  3068)  to  authorise  the  rerlsion  of  the  boundaries 
of  the  Snoqualmle  National  Forest,  in  the  State  of  Wash- 
ington; to  the  Coounittee  on  Public  Lands  and  Sunrtiys. 

By  Mr.  McOILL: 

A  bin  (S.  3069)  granting  a  pension  to  Otts  H.  Doraett;  to 
the  Committee  on  Pensions. 

By  Mr.  COPELAND: 

A  bin  (8.  3070)  for  the  reUef  of  Ethelyn  Chrane;  to  the 
Committee  on  Claims. 

A  liin  (8.  3071)  providing  for  the  placing  of  improvements 
on  the  areas  between  the  shore  and  bulkhead  lines  in 
rivers  and  harbors;  to  the  Committee  on  Commerce. 

A  bin  (8.  3073)  to  amend  the  Tariff  Act  of  1S30.  as 
amsmded;  to  the  Committee  on  Finance. 

By  Mr.  BX7LOW  (by  request) : 

A  bffl  (8.  3073)  amending  the  act  of  August  23,  1912  (37 
Stat.  413).  relating  to  preference  in  reduction  of  force 
granted  to  persons  entitled  to  miUtary  preference;  to  the 
Committee  on  Ciyil  Service. 

By  Mr.  BAILEY: 

A  bill  (8.  3074)  for  the  reUef  of  Edgar  M.  Barber,  special 
dWnning  agent.  Parts.  France,  and  Leo  Martinuzzi.  former 
customs  clerk  (with  aooompanjring  papers) ;  and 
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A  bill  (8.  3075)  for  the  rdief  at  John  L.  Bommers.  fcainer 
disbursing  clerk.  Treasury  Department,  and  various  tanaear 
Treasurers  of  the  United  States  (with  acffflnpanying 
papuv) ;  to  the  Committee  on  Claims. 

By  Mr.  SCHWELLENBACH: 

A  biU  (S.  3076)  for  the  reUef  of  W.  B.  Qiveley;  to  the 
Committee  on  Claims. 

By  Mr.  THOMAS  of  Oklahoma  (tay  request)  : 

A  bill  (8.  3077)  for  the  relief  of  Constantin  GUia;  and 

A  biU  (S.  30T8)  for  the  reUef  of  C.  R.  Whltkxdc;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  SHEPPARD: 

A  bill  (8.  3079)  for  the  relief  ci  Beryl  EUiott;  to  the  Com- 
mittee on  Claims. 

Mr.  NORRI8.  I  ask  unanimous  consent  to  Introduce  a 
joint  resolution  ix^posing  an  amendment  to  the  Constitu- 
tion of  the  United  States,  and  request  that  it  be  referred 
to  the  Committee  on  the  Judiciary. 

The  VICE  PRESIDENT.  Without  objection,  the  joint 
resolution  will  be  received  and  referred  as  indicated  by  the 
Senator  from  Nebraska. 

By  Mr.  NORRIS: 

A  joint  resolution  (S.  J.  Res.  149)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  relative  to  the 
jurisdiction  of  the  Supreme  Court  in  passing  upon  the 
validity  of  acts  of  Congress:  to  the  Committee  on  the  Judi- 
ciary. 

ROUSK  KXLLt  AUD  JOIRT  KESOLU'i'lUflS  KZfXRXXD 

The  following  bills  and  joint  resolutions  were  severally 
read  twice  by  their  titles  and  referred  as  indicated  below: 

H.  R.  3061.  An  act  to  authorize  the  adjustment  of  the 
boundaries  of  the  Chelan  National  Forest  In  the  State  of 
Washington;  and 

H.R.  5058.  An  act  to  convey  certain  lands  to  Clackamas 
County.  Oreg.,  for  public-park  purposes;  to  the  Committee 
on  Public  Lands  and  Surveys. 

H.  R.  5360.  An  act  iMToviding  for  punishment  for  the  crime 
of  robbing  or  attempting  to  rob  custodians  of  Oovniunent 
monesrs  or  property;  to  the  Committee  on  Post  Offices  and 
Post  Roads. 

H.  R.  5930.  An  act  to  authortB  the  ooDveyance  ci  certain 
Government  land  to  the  boroagh  of  Stroodsborg,  Monroe 
County,  Pa.,  for  street  purposes  and  as  a  part  of  the  ap- 
proach to  the  Stroudaburg  viaduct  on  State  Highway  Route 
No.  498; 

H.R. 6983.  An  act  to  provide  for  tlie  transfer  of  certain 
land  in  the  city  of  Anderson,  S.  C,  to  such  city;  and 

H.  R.  7652.  An  act  to  auttaortae  the  fumisbing  of  steam 
from  the  central  heating  plant  to  the  ^deral  Reserve  Board. 
and  for  other  purposes;  to  tiae  Committee  on  Public  Build- 
ings and  Grounds. 

H.  R.  6776.  An  act  to  amend  section  M  of  the  Bmergoicy 
F&rm  Mortgage  Act  of  1933.  as  amended;  to  the  Committee 
on  Banking  and  Currency. 

H.  R.  6910.  An  act  to  amend  section  4  of  the  act  of  May 
SI,  1983.  enacted  to  safeguard  the  iDterests  and  welfare  at 
Indians  of  the  "ntoe  Pueblo.  If.  Mez..  ta  certain  lands  v^thin 
the  Carson  National  Forest;  to  the  Committee  on  Indian 
Affairs. 

H.  R.  6995.  An  act  granting  penstons  to  veterans  of  the 
Spanish-American  War.  <T>rii|rftng  the  Boxer  Rebellion  and 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  pmmses;  to  the  Ooasmiitee  on  Pensions. 

H.  R.  698fl.  An  act  authortzlng  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  21  meets  Texas  Highway 
No.  45; 

H.  R.  7044.  An  act  anthnriting  the  State  of  Louisiana  and 
the  State  of  Texas  to  constmet,  maintain,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Loiusiana  Highway  No.  6  in  SaUne  Parish,  La., 
meets  Texas  Highway  No.  21  in  Sabine  County.  Tex.;  and 

H.  R  7870.  An  act  to  {vovfde  a  pieUndnary  examinatkm 
of  the  Purgatoire  (Picketwlre)  and  Apirtiapa  Rivers,  in  the 
State  of  Colorado,  with  a  view  to  the  control  of  their  floods 


and  the  conservation  of  their  waters;  to  the  Committee  oo 
Commerce. 

H.  R.  3430.  An  act  to  amend  the  act  approved  May  14. 
1930.  enUUed  "An  act  to  reorganise  the  administration  of 
Federal  prisons;  to  authorize  the  Attorney  G^eoeral  to  con- 
tract for  the  care  of  United  States  prisoners;  to  establish 
Federal  jails;  and  for  other  purposes  ";  and 

H.  J.  Res.  237.  Joint  resolutioa  for  the  establishment  of  a 
trust  fund  to  be  known  as  the  "  Oliver  Wendell  Holmes  Me- 
morial Fund  ";  to  the  Committee  on  the  Judiciary. 

H.  J.  Res.  265.  Joint  resolution  pertaining  to  an  appro- 
priate celebration  of  the  four  hundredth  anniversary  of  the 
expedition  of  Hernando  De  Soto;  to  the  Coomilttee  on  the 
Library. 

H.  J.  Res.  290.  Joint  resolutian  to  amend  an  act  entitled 
"An  act  providing  for  the  ratiflcation  of  Joint  Resolution  Na 
59  of  the  Legislature  of  Puerto  Rico,  approved  by  the  Gov- 
ernor May  5,  1930,  imposing  an  import  duty  on  coffee  im- 
ported into  Puerto  Rico",  approved  June  18,  1934;  to  the 
Committee  an  Territories  and  Insidar  Affairs. 

AMXiroiCXHIS  TO  SOCZAL-SXCUXITT  KLL 

Mr.  BoiAH  and  Bfr.  OIkLihovkt  each  submitted  an  amend- 
ment, and  Mr.  Rnsssu.  sulmiitted  two  amendments  intended 
to  be  proposed  by  them,  respectively,  to  House  bill  7260,  the 
so-called  "  Social  Security  Act ".  which  were  severally  ordered 
to  lie  on  the  table  and  to  be  printed. 

coRUCTzow  or  xaaoB  ih  sehatk  snx  isii 
Mr.  BYRD.   I  ask  unanimous  consent  to  sidimit  a  concur- 
rent resolution  to  correct  an  error  in  a  local  bill,  and  I  also 
ask  for  the  present  consideration  of  the  resolution. 

There  bebig  no  objection,  the  concurrent  restdution  (S. 
Con.  Res.  18)  was  read,  considered,  and  agreed  to,  as  follows: 

Raolved  by  the  Senate  {the  Houte  of  Repreaentetive*  concur' 
ring).  That  the  Becretvy  ot  the  Senate  be.  atKl  tie  It  hereby, 
aattaorlsed  aikd  directed,  in  the  enroUment  of  the  bUl  <S.  Ifill)  to 
authorise  an  exchange  ot  lands  between  the  Richmond,  Frederldu- 
burg  ft  Potomac  Railroad  Oo.  and  the  United  States  at  QtiantloOk 
Va.,  to  make  the  following  eorrectlon.  viz:  On  page  6,  line  aa,  aC 
the  Senate  engrossed  bill,  tn  lieu  aC  the  numeral  '■  4  ".  Uasert  the 
numeral  "  14." 

JAPuasM  FoucT  nr  mamgrixua  ahs  chuu 

Mr.  KING.  I  submit  a  resolution  and  ask  to  have  It  read. 
It  Is  very  brief. 

The  VICE  PRESIDENT.  Without  objection,  the  clerk  win 
read  the  resolution. 

The  Chief  derk  read  the  resolution  (S.  Res.  154).  •• 
follows: 


by  the  Keflogg  Psaee  Pact,  signed  at  Parte  <m  AugiuS 
27.  1928.  the  higfa-contractaig  parties  (including  the  DnltMl 
States  and  Japan)  solemnly  declared  that  they  condemn  recourse 
to  war  for  the  solatton  ol  International  eontroverales;  and 

Whereas  by  thm  Nine  Poww  Tnaij,  signed  at  Washlsg^An  on  Foil- 
ruary  6.  11)22.  the  contraetlag  powers  {Including  the  United  States 
and  Japan)  agreed  to  respect  the  sovereignty,  the  Indcpendenoa. 
and  the  terrltorlai  and  administrative  Integrity  of  China  and  to 
rsftaln  fkwa  taking  advantage  of  conditions  In  China  in  order  to 
seek  ^Mdal  rights  or  prlvUeges  which  would  atartdge  the  rights 
of  subjects  or  citizens  of  frleiMlly  States;  and 

Whereas  It  te  alleged  that  the  poUey  pursued  by  Japan  In  Man- 
churia In  estsMishlng  the  lianchukuoan  Oovemmcnt.  In  setting 
up  a  goremment  oU  monopoly  of  foreign  oU  Interests,  and  the 
refusal  by  Manchukuo,  ea  stated  In  the  Japanese  press,  to  observe 
the  open-door  policy  except  as  to  nuUons  according  her  recog- 
nition. Is  a  ▼iolattoa  ot  the  above  treaties;  and 

VThereas  It  Is  alleged  that  more  recently  Japan  has  invaded  and 
taken  possession  of  Provlaees  In  Cbloa  proper  south  of  the  Oreat 
Wall,  and  has  made  demands  upon  China  which,  if  Insisted  upon. 
will  Tlolate  the  soTerelgnty  and  tndependenee,  the  territorial  and 
admlnlstratlre  integrity,  and  the  honor  at  Chlnai  In  Ttoiattop  oC 
the  atoove  treattce:  Tberefore.  be  it 

Beaoioed,  That  the  Committee  on  Foreign  Relations,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorised  and  directed  to 
examine  Into  the  policy  pursued  by  Japan  In  Manchtirla  and  ta 
China  proper,  as  set  forth  aborve,  with  a  view  to  detccmialng 
whether  such  policy  has  violated  any  of  the  provisions  of  the 
Kellogg  Peace  Pact  or  the  Ifme  Power  Treaty,  and  to  submit  such 
reeonuneodatloBs  as  In  their  Jwdgmeat  an  warranted  by  tlia  facts. 

Ftar  the  puipi.isBi]  of  this  rsaolutten  the  ooaMBittae.  or  say  duly 
authorlasd  aubooounictee  thereof,  te  authorized  to  hold  such  hear- 
ings, to  sit  and  act  at  such  times  and  pilaoes  during  the  sessions 
and  reeeases  or  the  Senate  tn  the  Seventy-fourth  Congress,  to  eos- 
ploy  such  clerical  and  other  assistants,  to  require  by  •otapana  or 
otherwise  the  attendance  of  such  witaessss  and  tha  produrtion  of 
such  books,  papers,  and  documenta,  to  admlnlstar  auch  oatha.  to 


I; 


r  ''1^ 


>    ' 


9416 


CONGRESSIONAL  RECORD— SENATE 


JUNB  17 


lony,  aad  to  malu  sucb  •■pcxMlltarw.  M  tt 


■drlmbl*  Tb«  coal  td  ■tM»ogr«phlc  mttIom  to  report  sueH  ttmia- 
rT—  .t^i  B0|  iM  IB  Mcm  of  35  centa  pw  hux»drMl  wonls.  TtM 
!|rr|,,|,,,  of  t^  MMBlttM.  Which  shall  not  exceed  95,000.  rtMUl  b« 
p/u>  fY^rm  tta*  eootmcMit  fuiMi  o<  the  8en*u  xipon  inwiMn  >p- 
yrovMl  by  the  clwlnnaB. 


Mr.  JOHNSON.    Mr.  President.  I  8U«e«t  that  the 
hitlon  be  referred  to  the  Committee  on  POreigB  ReUtl« 

Mr.  KINO.  I  had  Intended  to  make  that  reqiieat.  and  I 
do  io  now. 

The  VIC*  PRESIDENT.  The  reaohrtkm  will  be  referred 
to  the  Committee  on  Foreign  Relations. 

Mr.  KINO.  Mr.  President.  I  ask  permission  to  have  In- 
atrtid  in  the  Rscoao.  following  the  resolution  which  I  have 
jvl  submitted,  an  editorial  which  appeared  in  the  Washing- 
ton Post  <A  Monday.  June  17.  1935.  entttled  "  China's  Last 
Stand  ".  which  Is  a  condanmation  of  the  policy  of  Japan. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rbcoro.  as  foUows: 

\Wmm  the  WMhington  Poet  of  lune  IT.  IttSl 

A'S  UMT  aTAJfB 


•ixMe  Japan  began  her  conquest  of  Manchuria  tn  19S1  tbe 

■  ^,  Oov«nwMDt  has  followed  a  concliutory  policy.     For  a 

brief  period  PreeMant  Chiang  KjU-8hek's  troope  realsted  the  Jap- 
SIMM  at  Shanghai  and  In  the  ikarthern  Provinces,  but  theee  b*t- 
tlee  were  cnly  an  Interlude  In  tKe  general  trend  toward  accepts  Qce 
of  Akpaneae  domlnaUon.  The  authorltiee  at  Hanking  realize  that 
their  poorly  equipped  and  undlaclpUned  recrulto  are  no  match  for 
the  Japaneee  Army.  Consequently,  they  have  tried  to  avoid  open 
hostllltlee  by  gradually  yielding  to  Tokyo's  demands.  ».-.— 

Itt  view  0*  the  Internal  dlaaenslon  In  China  and  the  weataiMii 
of  the  Nanking  Government,  this  policy  may  be  readUy  defended 
by'  tboee  patriots  who  are  working  toward  national  xuilty.  Tet  It 
baa  played  directly  into  the  hands  of  the  Japaneee.  As  soon  ss 
China  has  accepted  one  set  of  demands  axMther  hss  been  preeented 
as  a  teet  of  Chinese  "  sincerity."  Bach  fresh  encroachment  flnds 
China  leee  able  to  reaUt  than  before.  The  result  la.  of  course, 
gradual  nils  Minn  of  Japaneee  control  without  effective  realstance. 

China  8  hope  o*  achieving  national  unity  has  already  been  shat- 
tered, and  her  national  Independence  U  hanging  In  the  balance. 
If  the  latest  demanda  of  Japan  should  be  accepted.  China  would 
twciwiis  a  vassal  state  subject  to  ultimate  control  from  Tokyo. 
Iforeover.  It  Is  apparent  that  the  area  north  of  the  Yellow  River. 
Including  the  two  strategic  cities  of  Pelplng  and  Tientsin.  Is  going 
the  way  of  Manchuria.  Wbere  wlU  the  Japanese  invasion  stop? 
Chtna  does  not  know.  She  faces  the  dismal  alternative  of  resist- 
ing with  what  strength  ahe  can  command  or  risking  extinction  as 
an  Independent  nation. 

It  U  thla  desperate  situation  which  has  brotight  forth  a  new 
appeal  for  aid  to  the  western  powers.  The  foreign  ministry  at 
Nanking  la  trying  to  minimize  the  importance  of  the  conversatlona 
In  foreign  capitals,  for  Japan  has  threatened  China  with  "  aerlous 
OMMWqiisnrss  "  If  the  nine- power  pact  shotild  be  Invoked.  Nanking 
probably  sses  tn  this  treaty,  however,  the  last  possibility  of  arraat- 
Ing  the  Invasion.  The  mllltarlBts  of  Japan  may  penall7«  China 
iS  her  efforts,  but  even  weak  realstance  In  a  cause  that  la  so 
•■dBeatly  right  is  preferable  to  Ignominious  stirrendw. 

The  eiteaslwn  of  Japaneee  control  over  Hopel.  Chahar.  ShaaaL 
and  parte  of  aorthem  Shantung.  Honan.  and  Sulyuan  la  unqtiea- 
tlonably  a  violation  of  the  nine-power  treaty  guaranteeing  the  In- 
dependence and  territorial  Integ^y  of  China.  When  the  puppet 
state  of  Manchukuo  was  setaMlshed  Japan  offered  the  excuse  that 
this  region  was  not  a  part  of  China  proper.  What  can  ahe  say 
with  regard  to  the  preeent  encroachment  upon  the  ancient  Chlnsas 
capital  and  adjacent  territory  that  has  been  under  control  of 
Chlneee  governments  for  at  least  2.000  yearef 

Japan  le  anxious  to  keep  this  qtieetlon  tn  the  background,  for 
tt  iBvolvea  conclusive  evidence  of  Japaneee  aggreesion.  Por  the 
same  reason,  however,  the  Chlneae  must  press  It  to  the  fore.  A^ 
If  iiisaiileeil  efforts  to  prevent  ImpertaUstlc  conquests  and  pieserve 
world  peace  mean  anything.  It  la  Impoaslble  to  see  how  the  ■••<»*. 
torlee  to  the  NUm  Power  Pact  can  ignore  China's  appeaL 


Mr.  VANDKNBERG.  BCr.  President.  In  connection  with 
the  statement  the  Senator  from  South  Carolina  iMS  Just 
made.  I  wish  first  to  thank  h>rn  for  the  action  he  hat  taken. 
Secozidly.  I  desire  to  gamst  that  it  should  be  added  that 
there  is  nothing  in  the  recommittal  which  in  any  way  re- 
flects ui>on  Mr.  Johnson.  On  the  contrary,  this  action  is 
for  the  purpose  of  undertaking  to  determine  what  the  fuU 
facts  are.  in  the  light  of  the  recent  statements  which  have 
been  made  by  Mr.  Mitchell. 

Mr.  BYRNES.  I  know  nothing  about  the  facts;  but  inas- 
much as  any  qaMttOD  at  all  is  raised  about  the  nomlnatlan. 
I  wish  to  have  it  recommitted  to  the  committee  so  that 
consideration  may  be  had. 


ADOI 


■T 


Momos  joHiaoii 

Mr.  BYRNES.  Mr.  President.  I  ask  unanimous  consent 
as  in  executive  session,  that  I  be  permitted  to  move  to  re- 
commit to  the  Commerce  Committee  the  nominatlOD  of  OoL 
John  Monroe  Johnson  to  be  Assistant  Secretary  of  Com- 


In  doing  90.  I  win  sUte  that  when  I  asked  unantanoos 
consent  on  Saturday  for  the  immediate  consideration  of  this 
nomination.  I  did  not  know  that  there  would  be  any  ob- 
jection. Objection  was  made,  and  I  desire  to  have  the  com- 
mittee have  ample  opportunity  to  consider  the  nomination. 
Therefore.  I  move  that  it  be  recommitted  to  the  Commerce 
Committee. 

Tbm  motiui  was  agreed  to. 


AST    or    STATB    HUU.    AT    PgimSTLVAICIS 
MnJTAST    COLLSOI 

Mr.  CONNALLY.  Mr.  President,  the  Honorable  Cordell 
Hull.  Secretary  of  SUte  on  Jime  10  delivered  an  interesting 
and  enlightening  address  at  the  commencement  exercises  of 
the  Pennsylvania  Military  College,  at  Chester.  Pa.  I  ask 
unanimous  consent  that  his  address  may  be  printed  in  the 
Rxcoao. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Rxcoro.  as  follows: 

Mr.  Preakk^t.  I  feel  highly  honored  to  receive  at  your  hands 
tha  degree  of  doctor  of  laws  and  shall  treaaure  not  only  that  un- 
forgettable evidence  of  your  consideration  but  the  words  with 
which  It  was  preeented.  I  ahall  alwaya  associate  with  It  the 
thought  that  It  waa  given  me  at  the  end  of  the  period  that  the 
Pennsylvania  Military  College,  with  aU  Its  traditions,  was  a  private 
InstltuUon  and  when  the  family  of  Hyatt  waa  celebrating  the 
perhaps  unparalleled  record  of  having  g\ilded  the  destlnlee  of 
the  college  for  78  consecutive  years. 

As  I  look  about  me  and  see  the  graduating  class  ready  to  enter 
the  world  of  action.  I  cannot  help  being  struck  with  the  attrlbutee 
of  good  citizenship  which  they  have  gained  In  this  Institution. 
There  is  In  a  military  college  the  opportunity  for  training  In 
discipline.  In  hardlneas,  and  In  fortitude  such  as  Is  rarely  found 
m  other  typee  of  schools.  We  have  been  singularly  fortunate  In 
thu  country  in  that  the  training  In  our  military  coUeges  has 
emphaslaed  the  very  elements  which  they  can  best  give  and 
has  avoided  the  two  pltfaUs  sometimes  found  In  other  parts  of  the 
world,  namely,  the  creation  of  a  rigid  military  mentality  and  the 
creation  of  a  military  caste. 

The  core  of  American  policy  has  always  been  that  the  military 
U  a  servant  of  the  clvU  government,  and  In  turn  that  the  duty 
of  the  civil  government  Is  to  have  at  Ita  disposal  an  adequate  and 
efficient  force  for  national  defense,  but  to  make  every  effort  not 
to  have  to  use  It  by  reeortlng  to  war. 

We  have  seen  In  certain  countries  just  as  we  did  prior  to  the 
dreadful  conllagraUon  In  1914  a  military  caste  working  on  the 
popular  mind  until  tt  glorified,  not  aa  a  means  but  as  an  end, 
military  power  and  achievement:  we  have  seen  that  same  military 
caste  carrying  armaments  and  the  preparations  of  war  to  a  point 
that  weU  nigh  paralyaee  productive  effort  within  the  national 
borders;  we  have  seen  a  given  nation  cite  another  nation's  arma- 
ments as  a  continuing  exctiae  to  Increase  Its  own  until  there  has 
been  set  up  a  vicious  circle  of  greater  and  ever  greater  armaments, 
which  In  the  long  run  can  only  lead  to  impoverishment  and  eco- 
nomic suicide.  We  have  even  seen  Instances  where  the  military 
has  assumed  direction  of  foreign  policy. 

This  recrudeecence  of  the  mUltary  spirit  la  an  to  prevalent  In 
the  world  today.  It  Is  encumbent  on  thoee  nations  which  recog- 
nise Its  menace  to  the  atmosphere  of  peace,  and  economic  stability, 
and  International  sanity,  to  turn  the  spotlight  of  publicity  on 
thoee  guUty  of  such  policy  and  to  reiterate  with  all  their  power 
that  exceee  armaments  can  only  lead  to  disaster. 

Right  here  I  wlah  to  demollah  the  argument  that  la  advanced 
from  time  to  time  from  prejudicial  sources  that  tremendoiis  ar- 
mamenU  will  bring  prosperity.  Carried  to  lU  logical  conclusion, 
this  theory  would  make  the  peace  eeeker  the  depreeslon's  worst 
ally  and  the  public  enemy  of  both  capital  and  labor.  Somewhere, 
somehow,  you  all  realise  that  there  U  something  fxindamentaUy 
wrong  with  thst  strange  theory.  It  is  tnie  that  a  large  percentage 
of  the  billions  which  are  now  being  spent  in  many  countrlea  on 
armament  goes  back  Into  wages  and  to  that  extent  temporarUy 
reducee  unemployment  axul  tncreaaas  purchaalng  power.  Another 
proportion  goes  Into  profits  of  various  Industries  and  to  that  extent 
helpa  to  keep  them  on  their  feet  and  give  them  confidence.  This 
Is  true  of  all  Government  expendituree  of  whatsoever  nature.  But 
nations  must  consider  the  return  for  what  they  spend.  If  the 
people's  money  Is  simply  used  to  keep  alive  and  sheltered  thoee  In 
need  without  their  dolnig  useful  work.  It  may  be  poealble  to  reduce 
suffering  but  beyond  that  there  U  little  to  show  for  It.  If  unem- 
ployed Ubor  la  put  to  useleas  labor— say  to  redtace  the  matter  to 
an  ultimate  abaurtUty,  to  producing  gooda  not  one  wants  and  then 
bumliv  them  up  In  order  to  start  the  process  over  again,  once 
more  perhaps  suffertag  la  alleviated  but  at  the  aame  time  raw  ma- 
I  andhumaa  energy  are  thrown  away  to  no  advantage.  Now 
at*  In  thla  uetigiiaj  la  that  they  are  de&nltdy  not  self- 
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Uquldattng  uad  an  vhoOy  nnptodaoirw  tn  any  wuJtmM  aenae.  To 
the  extent  tli»t  they  protect  the  nation's  tiMlapea<leiioe  end  die- 
eourace  acgreeslan,  they  aerre  the  hlgtaaat  innpoae  that  can  be 
tmaglned:  to  the  emteot  that  they  exceed  the  mtnlmnm  needed  tor 
defense  they  are  a  dangerona  nqiadleat;  to  the  extent  that  they 
encourage  war  and  become  InstnuDenfea  of  agjpraaalon,  they  aacrlllee 
the  flneat  Ideals  and  the  moat  chertahed  tataaawliiiii  al  humanity. 
Not  only  are  tbey  tbemselvee  deatroyed  In  war,  like  useless  goods 
that  are  burned,  but  they  destroy  In  addltloa  unmeasured  other 
m»tartal  valuea  and  uncounted  Uvea  and  lead  to  the  kind  of  whole- 
aale  derastatlon  caused  by  the  World  War.  AU  of  thla  seems  ao 
elementary  that  I  would  not  haw  gone  Into  It  at  sueh  length  were 
It  not  that  tha  issue  of  excaaa  anaammta  Is  ao  frequently  confuaed 
by  the  Introduction  of  fallaciona  aeonomte  argument. 

We  have  always  had  In  aatnd  the  aregotlatiaaa  of  an  Inter- 
national agreement  for  the  limitation  and  reduction  oC  anna, 
either  quantitatively  or  qualltattraiy.  or  both.  Since  !*26  our 
Ooverament  hae  tataen  a  leading  part  la  thte  movement.  We  have 
attended  the  Preparatory  OoaamlaaUm  for  tha  Dtearmament  Con- 
ference and  all  seaatons  at  the  Dtoarmament  Conference  ItaeU. 
On  more  than  one  occasion  we  have  taken  the  Initiative  In  pre- 
senting a  plan  whldi  we  felt  would  break  the  deadlock  of  Inter- 
natiooal  suspicions  and  rlvalrtaa.  TlUa  haa  not  been  a  partlaan 
policy  but  a  national  policy.  Tlia  world  haa  not  yet  succeeded 
In  solving  this  problem.  In  many  waya  the  moot  complicated  it 
has  ever  been  caUed  to  face.  Thla  le  partly  ao  because  to  be 
effective  unanimity  la  required  on  the  part  of  all  the  mi^Jor 
powers  of  the  world,  and  partly  becauaa  diaarmament  is  cloeely 
mtertwtned  with  the  political  problem  of  security.  The  natkms 
d  Burope  have  been  groping  to  evolve  aome  system  of  collective 
action.  We.  of  course,  being  removed  from  the  aoene  of  poasible 
eqpfllct.  and  being  unwilling  to  abamUwi  or  limit  our  inde- 
pendence of  Judgment  or  deelaloa.  could  never  parUdpato  In  such 
a  collective  system,  but  we  can  and  do  help  In  the  efforta  that 
others  are  making.  We  have  baaed  our  foreign  policy  upon  the 
teneu  of  tbe  Kellogg-Brtand  Pact,  and  I  would  recall  to  you  that 
this  ttot  only  provides  th»t  the  natlona  ahaU  renounce  w&r  as  an 
inetrumeut  of  national  poUaj.  but,  what  la  fully  as  Important, 
that  they  shall  seek  the  settlement  of  any  dhpute  by  pacific 
means  only.  We  have  suggested  the  oonclualon  of  a  universal 
nonaggresslon  pact  which  cuts  through  the  maoe  of  technicalities 
and  provides  a  simple  definition  of  aggression:  namely,  the  pas- 
sage of  frontiers  by  armed  foreea.  We  have  made  an  offer  con- 
tingent on  the  achievement  of  real  disarmament  that  if  a  state 
has  been  Judged  guilty  of  aggreasion  and  we.  ualng  our  ovm  J\»^- 
ment.  agree  with  the  verdict,  then  we  will  refrain  from  any  action 
which  would  tend  to  defeat  collective  afforta  tatken  against  the 
aggressor.  We  have  associated  ourselvea  with  the  League's  con- 
sultation procedure  both  in  connection  with  the  Sino-Japanese 
dispute  over  lianchurla  and  the  Peruvian-Colombia  diq>ute  over 
Letlcla. 

So  often  as  opportunity  offers,  we  shall  seek  occasion,  without 
abandoning  the  traditions  of  our  policy  or  trammeling  our  in- 
dependence of  Judgment  or  action,  to  assist  In  the  prevention  of 
war  and  In  the  preservation  and  promotion  of  peace.  We  have 
not  to  my  knowledge  overlooked  any  opportimlty  that  has  been 
offered  and  we  shaB  not  overlook  any  such  oppcHrtunlty  in  the 
days  to  ooxfee.  '^ 

Mr.  President,  tha  young  men  Who  are  graduating  today  and 
stepping  out  from  their  academic  life  into  wider  fields  of  compe- 
tition and  action  form  tbe  nucleus  of  ovir  new  generation  which 
I  hope  can  translate  many  of  the  ideals  we  have  before  us  into 
realities.  Strong,  physically  and  morally,  hairtng  learxMd  to  obey 
and  hence  having  fitted  themaelvea  to  command,  they  should 
prove  leaders  in  their  various  walks  of  life.  Their  opportunities 
for  service  are  great  and  I  for  one.  in  spite  of  the  problems  and 
obstacles  before  us,  have  the  firm  conviction  that  with  time  and 
effort  and  unflagging  will  power  the  problems  will  be  salved  and 
the  obatadee  overcome.  They  and  thousands  of  others  of  our 
youth  who  are  now  closing  their  work  at  educational  Institutions 
throughout  the  country  are  the  trustees  of  posterity  and  to  a  great 
extent  they  will  be  enabled  to  make  the  future  what  they  will, 
and  let  us  hope  that  it  will  be  a  future  marked  by  peaoefvil  con- 
ditions and  a  large  measure  of  happiness  and  prosperity. 

TBS  ruTUks  or  trs  ratxohax.  umimasKL  iscovkbt  act — 

AOMtBSS  BT  8SIIAXOI   WABHEK 

Mr.  ADAMS.  Mr.  President,  I  wsk  unanimous  consent  to 
have  printed  in  the  Rsoow)  an  addrees  delivered  oyer  the 
radio  by  the  junior  Senator  from  New  York  [Mr.  Waaim] 
during  the  National  Radio  Foarum,  on  Thmaday  nig^t,  June 
13, 1935.  on  tbe  subject,  "  The  Vutan  of  the  National  Indus- 
trial Recovery  Act." 

There  being  no  objection,  the  itddress  ima  ordered  to  be 
printed  in  the  Rscoao,  as  followa: 

Friends  of  the  radio  audience:  l%e  recent  decision  of  the 
Supreme  Court  setting  aside  pardons  at  tbe  National  Industrial 
Recovery  Act.  and  tbe  controversy  within  Congress  and  throughout 
the  country  regarding  the  future  of  that  law,  make  it  timely  to 
review  the  entire  subject  in  the  light  of  its  surrounding  facts. 

In  order  to  understand  the  splrtt  and  Intent  of  the  recovery 
program,  we  must  turn  our  mcmortaB  battward  to  the  dreary 
days  of  early  1933.  The  small  business  man  was  being  bled  whlto 
by  the  cutthroat  competition  of  an  arrogant  and  heartleas  minor- 
ity, and  even  the  mighty  oorpomttoa  vaa  groggy  fnnn  Uia  v»- 


peated  blows  of  tremendous  loasea.  The  farmer,  after  mortgaging 
his  home  to  finance  hie  erc^M.  and  watering  his  fields  with  tiM 
sweat  of  his  brow  for  wearisooae  months  in  the  broiling  suu.  was 
finding  the  harvest  lesa  valuable  than  the  seed.  Thousanda  of 
evlctioxM  tore  famlllee  asunder  and  wrenched  the  home  owner  from 
his  long-cherished  haarthsttme.  Savings  stored  up  during  a  life- 
time of  struggle  and  aelf-denial  were  imprisoned  in  dosed  banks 
or  vanished  over  night  in  the  bursting  bubble  of  the  stock  market. 
Banks  and  other  financial  institutions,  bearing  tbe  cumulative 
burden  of  aU  these  tragedies,  moved  (mward  toward  the  gloomy 
week  in  March  when  confidence  died  and  our  whole  monetary 
system  came  to  an  awful  pause. 

Although  his  plight  was  long  obscured  by  more  spectacular 
events,  it  wss  the  average  worker  who  became  the  chief  target 
for  the  slings  and  arrows  of  misfortune.  The  losses  suffered  by 
banker  and  business  man  and  farmer  may  be  recaptured  upon  the 
ristum  of  better  times.  But  nothing  can  ever  erase  from  body 
or  soul  the  scars  of  hangsr  or  tha  htunlllatlng  brand  of  uaam- 
ptoyment.  Upon  mlUtona  of  laboring  people  were  vlalted  trlala 
and  tribulatlona  that  can  never  be  understood  fully  except  toy 
tboee  whose  own  personal  esperlenoes  have  subjected  them  to 
poverty  and  Its  terrible  insecurity.  With  16,000,000  already  im- 
employed.  600.000  new  victims  every  month  woe  being  severed 
firom  their  souroe  of  livelihood  and  flung  heartlessly  upon  tbe 
streets.  Mukj  who  r^alned  their  joba  were  apeeded  up  to  the 
health-shattering  pace  of  00  or  70  hours  a  week.  The  pay  en- 
velop became  thinner  and  thinner,  luitU  in  aome  liwtancea  It 
reached  the  unl>ellevable  figiure  of  three  or  four  dollars  a  weak. 
In  the  search  for  the  dlieapot  labor,  children  of  14  or  16  years  of 
age  wvn  drawn  Into  factoriea  by  the  thousands.  And  at  times 
these  frail  reeds  for  the  support  of  whole  families  were  paid 
a  or  8  cents  an  hour.  As  condltl07js  grew  evtf  worse,  public 
morals  were  ahattered.  the  strongest  seemed  powerless  to  act, 
and  an  entire  Nation  descended  Into  the  ^oomy  vale  of  aban- 
doned hopea. 

When  we  aak  ourselves  the  challenging  question  why  the  forces 
of  revival  lay  cold  and  stlU.  what  answer  suggeata  ttaelf?  Surely 
there  was  no  lack  of  natural  resourcjes.  Surely  the  strength  *rtH 
energy  and  genius  of  our  people  had  not  periahed.  The  main  ob- 
stacle to  recovery  was  an  outworn  philosophy  of  government  that 
had  been  suited  to  the  oxcart  era,  but  that  was  totaUy  unad- 
justed to  the  machine  age.  It  was  a  dogma  Insisting  upon  extreme 
Individualism  at  a  time  when  the  individual  had  become  the 
helpless  victim  of  forces  too  big  and  too  powerful  for  him  to  con- 
trol. It  was  a  dognui  that  failed  to  perceive  the  need  for  national 
action  although  our  mighty  indvistries  had  burst  the  bounds  of 
conventional  State  lines  and  were  country-wide  or  even  inter- 
national in  their  scope.  It  scoffed  at  the  possibilities  of  Nation- 
wide cooperation  although  co<^>eratlon  was  the  only  safeguard 
against  social  disintegration  on  one  hand  or  radical  overthrow  on 
the  other. 

Finally  there  came  to  power  a  leadership  which  grasped  the 
realities  of  the  sltuadon,  which  knew  that  we  must  sink  or  swim 
as  a  united  Nation,  and  which  put  Into  effect  a  program  embodying 
this  Ideal. 

The  record  of  that  program  Is  written  Indelibty  into  the  lives 
d  our  people.  Systematic  and  sympathetic  relief  has  redeemed 
tbe  pledge  that  no  one  in  America  shall  be  allowed  to  starve.  Com- 
prehensive public  works  have  gone  even  further  by  reoognizlng  the 
principle  that  Insofar  as  possible  the  willing  worker  sbaU  have 
the  right  to  work.  The  farmer  is  again  rejoicing  in  the  fruits  of 
his  efforta.  The  home  owner  is  again  secure  and  happy  in  the 
warmth  of  his  domestic  circle. 

The  average  citizen  with  a  thousand  dally  carea  may  have  found 
It  hard  to  grasp  all  the  complexltlee  of  governmental  machinery. 
But  there  has  been  one  parcel  of  legislation  standing  out  like  the 
sun  at  high  noon,  visible  to  all  except  the  blind.  This  legUIatlon 
was  fundamental  because  it  came  to  grips  with  causes  as  well  as 
results.  It  ai^>ealed  to  thoughtful  business  men  because  it  pro- 
vided an  opportunity  to  create  order  out  of  chaoa.  to  manufsctiire 
and  sell  goods  with  a  better  knowledge  of  the  market,  and  to 
restrain  the  demorallidng  practices  of  the  price  slasher  and  the 
wage  cutter.  It  appealed  equally  to  workers  because  It  recognised 
that  the  real  dynamo  at  industry  was  not  eloaed  banks  and  idle 
factories,  but  the  human  materials  of  America. 

Ito  first  and  guiding  principle  was  that  recovery  was  neither 
possible  nor  worth  while  unless  it  meant  the  rehabilitation  of  the 
workers  of  this  country.  With  Ite  promise  of  fuller  employment, 
shorter  hours,  bettn*  wages  and  the  right  to  bargain  collectively, 
the  National  Industrial  Recovery  Act  drove  ita  appeal  to  the  hopes 
and  aqtirations  of  nameless  men  and  women  from  coast  to  eoast. 

One  does  not  have  to  delve  Into  volumee  of  statistics  to  prove 
that  the  Recovery  Act  has  been  helpful  to  business.  Every  ob- 
servant person  knows  that  the  last  3  years  have  changed  leases 
into  proAto  and  oonvertad  despair  Into  hope.  It  will  be  enough 
to  mention  that  the  earnings  of  1.436  repreaentattve  Industrial 
and  trading  estabHshmenU  rose  frtmi  $640,000,000  In  1038  to 
•1,071.000  m  1934,  showing  a  gain  of  ov«  M  peroent. 

The  beneflta  that  have  been  conferred  upon  the  common  man 
are  known  wherever  working  people  oongregate.  If  we  glance  at 
random  at  a  eroas  section  of  Industry,  we  find  that  employment 
has  been  Increased  by  100.000  In  eottcm  textUss,  by  60,000  in  the 
clothing  Industry,  by  30,000  In  hosiery  manufacturing,  by  904)00 
in  iron  and  steel,  and  by  180,000  in  the  retail  trade.  In  all.  niot 
less  than  3,600,000  people  have  been  transferred  from  tbe  pave- 
menta  to  their  eustonury  occupations.  A  quarter  of  a  million 
children  have  been  withdrawn  from  the  sweatshop.  Hours  of 
labor  liava  been  notably  reduced.    Forty  or  fifty  cento  an  hour. 
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ioiKli  tt***  nmj  b*.  f  BOW  baliic  paM  tn  oeeup*tk»s 
Tar  4  emta  an  hoar  wm  Um  ni»»  a  y«tf»  •««».  TTi*  »n- 
noal  volvoM  of  wmw  Imm  toctBa— d  bjr  •aoo.000.000.  Th*  prvftt- 
•M  gslm.  how.T.r««i»»  «>•  cooTeywl  by  coldflirure.-  Ttoer 
•^idMiewl  by  tlM  IMM Willi  (atth  that  our  aoir«nim«nt  baa 
wiMd  to  Its  Misinal  ptirpoM*  m  a  human*  Inatrument  for 
M  nrotwrtlon  and  adTane«in«it  of  aU  tba  people  of  the  country. 
It  »  onthlakable  tbat  In  the  face  of  thee*  nndt*  we  ahouM 
TCtanTtnte  de.tn>c«»e  planl«-nw  which  exlst«l  a^  7*^  ^90. 
Tat  tK«a  to  life clatlT  tba  dlractkm  In  which  the  captatM  of  VMO- 
mm  are  trylM  to  ktm  the  country.  If  they  advanead  ooaflNla 
|rr]I^..l,  to  e««  tha  iMHWftiiiliiiii  that  naturaUy  exist  In  any  new 
^Mf^MBft.  wm  ihotfd  VileeBB*  their  adTlce.  But  not  one  of  them 
J2^  gH^H  MMlff««tt«*  Hitoatltute.  United  they  stand  In  blowing 
the  b^e  of  retreat  Into  the  tanflewood  of  disorganization  and 
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I  thalr  poaltloo  before  tba 

,  have  again  mounted  tha  fcobly  bo«a*  of 
auPDoaad  Mai*  rtgbta.  Svery  time  the  Federal  Ooramment  takes 
VtZn^kn  bMW  a  Blcbtmare  about  the  overthrow  of  our  system 
of  OofarMMBk.  Why  do  not  theee  genUemon  wake  up  and  look 
at  ewnH^wV  laallllsi  Did  the  misery  aiMl  dlaeootent  of  S  years 
MO  sikow  a  fla*  renwct  for  State  llnea?  Was  It  possible  to  keep 
ZJSmm  la  oaa  aaettoa  up  when  oompetlUT*  wages  in  other  sections 
waratMBhOM  «to«B  toward  aero?  Did  the  manufacturers  of  the 
■aat  have  a  ready  market  for  their  producU  when  the  agrlcultiiral 
yrmt  was  In  ruins?  DntU  the  Federal  Oovemment  acted  3  years 
aoD  the  Statee  were  utterly  powerlaaa  tc  prevent  the  trend  toward 
eomplete  social  disintegration.  Thaaa  people  know  that  a  return 
to  sEata  aetion  wUl  mean  no  action  at  all.  They  are  oppoaed  to 
VM««1  aetkm.  not  becauae  It  baa  failed,  but  becauae  it  haa  suc- 
4Mj|Sj|  — aanilirl  in  lafb^  tba  fBuadatlon  for  a  baftltr  dlstrlbu- 
tloa  of  uMwrtiinltj  ■mnag  BBBirtMa  millions  of  ABMrtaans. 

On  U^Tri  tba  liMWiM  OBort  of  tba  XTnltod  Stataa  banded 
down  its  decision  in  tba  SsbMbtar  eaaa.  Invalldatlnf  eertate  po»- 
«Mia  of  the  National  luaMUIal  Boeoeary  AM.  Bafata  nightfall  of 
that  day  the  oplnkm  of  tba  eonrt.  haatlly  read  and  dlatorted  tc 
suit  selfish  purpoeea.  was  salaad  upon  by  all  the  foraa  of  VMCtloii 
aa  a  mandate  requiring  the  complete  abandonment  of  oar  Federal 
gram.  Anyone  who  haa  studied  the  btrton  of  our  countty  wUl 
%a  aurprlaad  to  And  some  people  mlaoonatrulng  and  nriffapra- 
Bg  language  of  the  Supreaa  Ooart  and  of  tba  Constitution 
,  In  an  attempt  to  make  both  aerv*  aa  Inatrumenta  for  opprea- 
'  rather  than  as  the  guardians  of  frssdon  that  they  truly  are. 
I  do  not  utter  a  word  of  dimpproval  of  the  decision  of  the 
Court  In  tha  SihaeMHr  oaaa.  We  disapprove  only  of 
aeous  conatruetlons  that  have  been  placed  upon  It  by 
J  people.  We  retain  our  enduring  faith  In  constitutional 
g»farnment  and  onr  oenlldenee  In  the  wledom  and  stateamanahlp 
Of  our  hlgheet  Ooort.  It  is  our  Intent  to  follow  the  Schechter 
«MMon.  not  to  disobey  or  drcumvont  IV  We  raoognlze  that  the 
Otoart.  tn  lU  sevare  crttlelam  of  tba  Hamatlnn  of  laglsUUve  power 
to  a  wide  variety  of  private  sgendea  onanavarable  to  tha  MOpw, 
ham  taught  ua  a  lasting  lesson  in  good  government.  Wa  are 
thankful  for  the  eervleea  that  have  been  performed  by  the  Court 
tn  offdarlnf  Ooagraas  to  ebart  a  elearar  and  more  defined  course  as 
to  what  atoeta  IntersUta  ooaMMroa  and  what  doee  not.    We  are 

faa  in  leglalatlve  detaU  andjn 
will  oonfomk  to  the  8a 
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Court's 

We  do  aol  bMlava  that  there  la  a  single  letter  In  the  Schechter 
ion  which  mafcea  It  impossible  for  the  Federal  Oovamaaent  to 
in  any  way  with  economic  problema  that  chananga  tha  whole 
W  tata  no  evidence  In  the  declaloo  that  oar  ConsUto- 
va  to  bow  oar  haada  before  the  dreadful  eon8e> 
Inaction  woMM  bring.  During  the  past  few  weeks  I 
received  hundreda  of  lottara  from  people  in  all  walks  of  life, 
mailed  during  the  first  days  after  the  Recovery  Admlnimratlon 
ahom  of  ito  powers.  Ttkeee  letters  tell  a  bmvIbc  atory  of 
wUl  happen  If  the  old  conditions  are  allowed  to  return. 
OM  small  bualneas  man  writes:  **  N.  R.  A.  helped  xis  give  employ- 
maait  for  neoeeeary  repairs  and  Improvement  to  our  store.  It  has 
pvi  ua  In  a  frame  of  mind  of  stlU  ezpaiullng  our  store  and  so 
give  more  enxployment.  But  now  we  are  uncertain.  We  fear  the 
Of  returning  to  the  bitter  cutthroat  coodltlona  that  ex- 
N.  R.  A.  Senator  WAawaa.  I'm  s\ire  that  you  wUl  act 
to  fto>set  Hnall  bualnem  gains." 

communication,  from  a  worker,  aaya:  "  In  tha  past 
I  saw  the  light  of  day:  I  enjoyed  the  luxury  of  a  free  week- 
aaii  with  my  family.  Now,  the  inferno  is  roaring  again,  tha  aweat 
pcBrtBf  oflBln.  It  la  all  gone.  ICy  pay  has  been  reduced,  my 
bowahava  baan  lengthanad.  and  I  have  been  told  to  report  on 
Saturdays.    AU   thla   In   tha  abort  space   of   »   daya— It  la 
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not  Intend  to  sarrender.  The  first  evidence  of 
Mi  datwinlBstlon  to  go  ahead  came  last  month,  whan  the  Sen- 
ata  bf  an  overwhelming  vote  pamsd  the  nattHml  labor  relations 
bill,  deelgned  to  make  section  7  (a)  of  tba  nacofory  Act  perma- 
Mnt  law  and  to  dignify  U  with  adaqimla  anloreomont  powers 
the  breakdown  of  section  7  (a)  tba  vast  majority  of 
workera  were  deprived  of  their  pradooa  right  to  bargain 
They  saw  tba  pladgs  made  by  tha  Oovemment  they 
lad  with  hnpai^ty.  They  breathed  the  heavy  atmoa- 
phcra  of  dlaerhnteatlon.  and  they  ware  denied  just  participation 
In  tha  raballdlng  of  America. 

This  cQodttkm  was  a  menar^  to  every  worker  In  America,  to 
who  were  free  aa  wall  aa  to  thoae  held  in  economloa  boiul- 
No  worker  anywhera  ooold  regard  his  future  with  serenity  ao 


long  aa  tt""— ^  of  his  fenowB  were  sobjectad  to  oppression,  and 
ao  long  as  the  Oovemment  was  not  ready  to  vindicate  that  portion 
of  the  law  which  meant  most  to  working  people.  No  enlightened 
man  had  a  sense  of  security  so  long  as  workers  were  un- 
to help  him  combat  the  danrsaakm-produclng  pracUces  of  the 
tshop  and  the  wage  eaptattor.  Nor  could  any  bvislness  man 
feel  comfortable  so  loi^  aa  tba  causes  for  Industrial  sUlfe  were 
running  rampant  throughout  the  land.  

On  the  aahee  of  disappointment  and  frustration  regarding 
aectlon  7  (a).  Congrem  Is  now  prepared  to  ralae  a  sounder  struc- 
ture to  safeguard  Industrial  liberty.  For  a  years  the  national 
labor  relations  bill  ran  the  opposition  of  every  brand  of  false 
propaganda.  Finally,  public  sentiment  became  overwhelmingly 
conscioiis  of  the  fact  that  the  company-dominated  union  was  a 
abam  and  a  delusion,  and  that  the  right  of  workers  to  be  free 
man  in  fact  as  well  as  in  name  was  a  precious  heritage  that  should 
ba  unflinchingly  protected.  Without  question,  action  by  the  House 
will  make  this  bill  law  before  the  adjownment  of  Congrem. 

The  second  step  was  taken  when  the  House  passed  the  social 
security  bUl.  designed  to  afford  protection  against  unmerited  un- 
employment, neglected  childhood,  and  destitute  old  age.  AcUoo 
by  the  Senate  within  a  few  daya  Is  a  certainty. 

The  third  step  forward  was  taken  thU  morning  when  the  Senate, 
following  the  House,  passed  a  reeolutlon  partlaUy  exteiuUng  the 
NaUonal  Recovery  Act  unUl  Aprtl  1.  1935.  ThU  leglsUtlon  will 
afford  an  opportunity  for  additional  study  and  reflection  upon 
the  mistakes  as  well  as  the  accomplishments  of  the  past  a  years. 
It  will  break  the  ground  for  permanent  legislation  at  the  next 
Bciaalrai  of  Congrem.  If  not  later  during  this  session.  In  the  mean- 
time It  will  permit  the  continuation  of  the  principles  of  the 
National  Recovery  Act  upon  a  voluntary  baala. 

But  let  ua  bear  in  mind  that  addltloaal  laglalation  there  must 
be.  We  moat  not  permit  tba  alaiMnati  of  our  Nation-wida 
struggle  to  maintain  decent  standarda  for  the  businem  men  and 
working  people  of  America.  We  must  repudiate  for  aU  time  the 
type  of  recovery  that  is  based  upon  wrecking  honam  anterpriaa 
by  the  foul  methoda  of  unfair  competition,  or  upon  tha  degrada- 
tion and  I  I  til  I  station  of  labor.  Neither  the  sweatabopa*  day  nor 
the  paupers'  pay  can  ba  eoanutumced  again.  Never  again  shall 
oxir  children  be  drawn  from  the  school  into  the  factory. 

The  fundamental  issues  today  are  the  same  as  they  were  several 
years  ago.  la  tha  protactlon  of  the  human  element  In  Industry 
to  be  a  prtnctr^  of  government?  Is  a  fair  level  of  wages  to  be 
safeguarded  against  the  assaiUt  of  the  cutthroatlng  exploiter? 
Are  children  to  be  chained  to  the  factory  bench?  Are  sweaUhops 
to  JourUh?  Is  biMlnem  to  be  sUbilized.  and  are  profits  to  be 
made  secure  by  aatahitahti^  order  m  industry?  Are  the  instru- 
mentalities for  aodal  jxwtlea  to  ba  praaarvad  from  the  onslaught 
of  reactionary  influancee?  This  caum  Is  not  the  cause  of  a  par- 
ticxilar  party  or  of  a  particxilar  administration,  but  the  cause  of 
humanltarianlam  in  America. 

SOCIAL  SSCUUTT 

The  Senate  resomed  consldei^tion  of  the  bin  (H.  R.  7260) 
to  provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  old-age  benefits,  and  by  enabling  the  several  States 
to  make  fiore  adequate  provision  for  aged  person*  dependent 
and  crippled  children,  maternal  and  child  welfare,  public 
health,  and  the  administration  of  their  unemployment  com- 
pensation laws:  to  establish  a  Social  Security  Board;  to 
raise  revenue;  and  for  other  purposes. 

Mr.  LONO.  Mr.  President,  I  ask  permission  to  send  to  the 
desk  an  amendment  to  the  pending  measure,  which  I  shall 
call  up  today  or  tomorrow.  I  ask  that  it  may  be  printed  and 
lie  on  the  table. 

The  VICE  HKK81DKNT.  The  amendment  will  be  received, 
printed,  and  lie  on  the  table. 

Mr.  HASTINGS.  Mr.  President.  I  desire  to  discuss  for  A 
UtUe  lAkUe  certain  portions  of  the  pending  measure.  I  desire 
to  cover  briefly  those  prorisians  which  relate  to  the  granting 
of  aid  to  SUtes.  Then  I  desire  to  call  attention  to  the  dis- 
criminations in  the  bill  in  favor  of  the  old  as  against  the 
young,  the  possible  effect  of  such  discriminations,  the  possi- 
bility of  iiMtBfsliiInu  the  huge  reserve  provided  for,  the  cost 
of  the  plan  under  title  n.  and.  lastly  and  vor  briefly,  to 
title  in  relating  to  unemployment  insurance. 

I  think  the  sodAl  security  bill  presented  to  the  Senate  by 
the  committee  is  a  very  great  improvement  over  the  original 
bill,  known  as  "8.  1130." 

In  my  Judgment,  this  biU  is  the  most  important  bill  that 
has  been  presented  to  this  sesskm  of  Congress.  It  maps  out 
for  the  country  an  entirely  new  program.  It  is  new  in  three 
particulars. 

First,  it  Is  new  in  the  assistance  granted  to  States  for  old- 
age  assistance,  for  aid  to  dependent  children,  for  aid  in 
maternal  and  child  welfare,  and  for  public-health  work. 

The  Federal  Oovemment  has  for  many  3rears  been  making 
grants  to  SUtes  for  the  building  of  highways.    There  have 
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been  other  approprlatloBS  made  of  oamparstlv^  smmll 
amounts  for  other  purposes,  but  the  hove  item  has  been  for 
the  purpose  of  building  roads. 

We  are  now  entering  Into  a  field  irtiich  hfetctof ore  has  been 
wholly  a  State  responsibility.  Effort  has  been  made  hereto^ 
fore  to  have  the  Congress  give  some  aid  to  the  States  to  take 
care  of  their  needy  aged  people.  BCany  bills  have  been  pre> 
sented  to  the  Congress  having  this  as  their  piumse.  but  the 
Congress  has  never  acted  favorably  upon  them. 

This  bill  c<Mnes  to  us  not  only  as  a  recoBomeixlation  of  the 
President  of  the  United  States,  but  comes  at  a  time  when  the 
recollection  azMl  distress  of  the  depression  is  fresh  in  our 
minds  and  the  existence  of  such  distress  is  still  in  our-rery 
midst  More  than  that.-  it  comes  at  a  time  iilien  the  indi- 
vidual States  are  laboring  under  a  strained  financial  condi- 
tion, with  many  of  them  believing  that  they  cazmot  take  care 
of  their  own.  This  feeling  upon  the  part  of  the  State  au- 
thorities undoubtedly  is  partially  due  to  the  precedent  of  the 
Federal  Government  in  furnishing  huge  sums  of  money  to 
take  care  of  the  needy  in  the  States.  Tliat  it  was  necessary 
for  the  Federal  Government  to  do  something  along  this  line 
is  admitted  by  all;  the  question  which  has  caused  much 
debate  in  and  out  of  Congress  la  the  plan  and  method 
employed  in  giving  such  aid. 

The  conditions  which  I  have  recited  and  the  precedent 
we  have  established  make  it  exceedingly  difficult  to  oppose 
this  part  of  the  pending  bilL  I  have,  after  much  considera- 
tion, reached  the  conclusion  that  it  is  necessary  to  support 
these  grants  to  the  States  for  the  purposes  set  out  in  the 
bill.  In  doing  so  I  do  not  overlook  the  great  dangers  which 
such  action  on  our  part  at  this  or  any  other  time  will  bring 
to  the  principles  upon  which  our  Government  was  founded. 
When  the  Federal  Government  adopts  as  a  permanent 
policy  a  plan  to  contribute  from  the  Federal  Treasury  any 
substantial  sum  for  the  care  of  the  needy  people  of  the 
States  it  immediately  begins  breaking  down  the  independ- 
ence of  the  States  by  making  them  more  responsible  to  a 
centralised  government. 

I  do  not  protest,  for  a  protest  would  be  of  no  avail.  I 
yield,  as  every  elective  legislator  must  yield  under  our  form 
of  government,  to  what  I  believe  to  be  the  demand  of  the 
great  majority  of  the  people  of  every  State. 

I  should  not  be  so  much  disturl>ed  in  consenting  to  the 
grants  set  up  in  the  biU  for  the  purpose  mentioned  if  I  knew 
that  the  precedent  thereby  fixed  by  the  Congress  would  not 
be  enlarged  upon  by  the  Congreeeee  that  are  to  follow.  I 
know,  however,  that  this  is  only  the  beginning;  and  I  know 
that  the  same  public  sentiment  which  supports  this  much 
of  the  program  will  continue  until  the  amounts  which  are 
to  be  granted  by  the  Federal  Government  wiB  be  increased 
and  the  scope  of  the  relief  greatly  enlarged.  This  demand 
will  continue  from  time  to  time  until  it  will  become  such  a 
burden  upon  the  American  people  that  the  increasing  or 
decreasing  of  the  amount  will  become  a  aerlous  political 
issue. 

The  only  hope  left,  in  my  judgment,  is  that  the  Congress 
shall  confine  itself  always  to  doing  for  a  State  and  for  the 
people  of  the  State  only  eo  much  as  that  SUte  does  for 
Itself  and  its  own  people.  In  other  words,  the  only  safety 
we  have  in  this  new  program  is  throui^  making  certain 
that  the  SUte  does  ita  fuU  share.  XT  we  sttck  to  that 
principle,  we  may  save  ourselves  from  some  of  the  serious 
consequences  that  otherwise  will  come  out  of  ttils  plan. 

Of  course,  Mr.  President,  there  Is  nothing  in  this  plan 
that  is  so  complicated  as  to  prevent  it  from  being  easily 
abandoned  if  and  when  the  country  so  recovers  from  the 
depression  that  such  contributions  on  the  part  of  t^e  Fed- 
eral Government  are  found  to  be  unnecessary.  In  other 
words,  we  may  treat  this  matter  at  the  present  time  under 
this  plan  as  an  emergency,  which  may  or  may  not  develop 
into  a  permanent  policy.  aU  of  which.  Including  the  amount 
of  the  appropriation,  would  depend  upon  the  conditions 
existing  from  jrear  to  year. 

I  say  with  perfeet  frankness  that  I  have  but  little  hope 
that  the  plan  would  be  abandoned  for  the  reasons  I  have 
suted.    I  merely  point  out  the  ease  with  which  It  ooaU  be 


abandoned,  in  order  that  I  may  compare  It  nWb  other  fu- 
tures of  the  MO.  wbkb.  1  cannot  support. 

I  have  called  attention  to  the  fact  that  there  are  three 
parts  of  this  bill  which  are  entirely  new.  I  have  been  dis- 
cussing only  one  that  is  contained  in  titles  I.  IV.  V.  and  VI. 
and  another  title  relating  to  the  blind. 

Title  n,  found  on  page  7.  refers  to  Feda«]  old-age  bendlts, 
and  is  perhaps  the  most  complicated  and  far-reaching  legis- 
lation in  which  the  Congress  has  ever  indulged.  It  is  an 
effort  to  write  into  law  a  forced  annuity  S3rstem  for  a  certain 
class  of  persons.  My  recollection  is  that  it  affects  about  50 
percent  of  the  persons  who  are  gainfully  employed.  There 
will  be  found  on  page  9  of  the  majority  report  a  table  which 
shows  that  in  10  years  there  will  l>e  accumulated  in  this 
reserve  fund  a  little  less  than  $10,000,000,000,  in  18  years  a 
little  more  than  $22,000,000,000,  and  in  43  years  the  batauioe 
in  reserve  will  be  something  like  $47,000,000,000.  The  ac- 
cumulation of  this  amount  of  money  in  a  democratic  form 
<tf  government  like  our  own  is  unthinkable. 

It  must  be  rem^nbered  that  this  effort  to  create  an  cM- 
age  reserve  account  to  take  care  of  all  persons  in  the  future 
is  not  a  contract  that  can  be  enforced  by  anybody.  What  we 
do  here  is  merely  to  pass  an  act  of  the  Congress,  which  may 
be  changed  by  any  Congress  in  the  future,  and  has  in  it  noth- 
ing upon  which  American  citizens  can  depend.  Does  any- 
body believe  that  such  a  huge  sum  of  money,  accumiilated 
for  any  purpose,  could  be  preserved  intact?  Does  anybody 
doubt  that  it  would  be  subjected  to  all  kinds  of  demands?  I 
can  think  of  nothing  so  dangerous  as  an  accumulation  of 
the  huge  sum  of  $47,000,000,000  for  the  purpose  of  taking 
care  of  persons  who  have  not  yet  arrived  at  the  age  where 
they  can  particiipate  in  the  fund. 

It  must  be  borne  in  mind  in  this  connection  that  this  huge 
fund  will  have  been  accumulated  for  the  purpose  of  taking 
care  of  oaly  about  one-half  of  the  persons  who  will  have  been 
gainfully  employed. 

There  will  be  found  in  the  majority  report,  on  page  9,  this 
very  significant  statement: 

To  reduce  the  cost  of  free  pensions  for  these  grouiM  In  the  popu* 
Utton,  we  dcesMd  It  deslnible  that  the  blU  Should  Include  prort- 
■tons  for  annuity  txmds  to  be  Issued  by  the  Trmaarj. 

I  think  this  statement  is  somewhat  misleading.  The  refer- 
ence is  made  to  title  XI,  which  provides  that  the  Federal 
Government  may  issue  annuity  bonds.  The  statement  is 
made  in  the  report  that  it  is  believed  that  such  authority 
to  issue  annuity  bonds  will  reduce  the  cost  of  free  pensions 
for  the  perscxis  who  are  not  included  in  the  other  plan. 
There  can  be  no  hope,  in  my  Judgment,  of  this  accomplishing 
any  such  purpose. 

I  may  say  in  that  connection  that,  so  far  as  I  know. 
there  is  no  particular  advantage  in  annuities  of  this  kind 
over  annuities  of  the  kind  which  have  been  issued  by  in- 
surance companies  in  the  past,  and  are  being  Issued  today. 

If  it  be  true  that  the  annuity  plan  suggested  In  the  biU 
will  take  care  of  one-half  of  the  people  who  are  not  now 
being  taken  care  of,  it  seems  to  me  we  might  very  well 
apply  it  to  the  entire  class  that  is  to  be  taken  care  of. 

aXSnUSCIKATlOHS 

Now,  Mr.  President,  in  some  detail  and  perhaps  with  some 
tediousness  I  shall  point  out  some  of  the  discriminations  in 
the  bin.  and  I  do  it  for  more  than  one  reason.  I  do  it  not 
only  for  the  purpose  of  showing  the  unfalrc^ss  of  the  bin 
itself  but  for  the  purpose  of  calling  to  the  attention  of  the 
Senate  what  some  future  Congress  will  need  when  faced 
with  the  discriminations  which  win  be  practiced  under  the 
bin. 

I  think  it  desirable  to  point  out  the  many  discriminations. 
They  are  against  the  young  man  and  in  favor  of  the  older 
man.  In  my  e<Mnpan8ons.  unless  otherwise  stated,  I  shall 
assume  that  the  wage  received  is  $100  per  month  in  each 
instance,  and  that  the  employee  makes  fuU  time. 

Under  the  plan  as  set  out  in  the  btn  at  the  bottom  of 
page  9,  if  a  man  begins  to  pay  in  January  1,  1937.  and 
pays  tn  for  5  jrears.  he  will  have  paid  on  an  earned  income 
of  $6,090.    In  order  to  find  out  bow  madi  he  gets  eaeh 
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month  we  take  one-half  of  1  percent  of  the  first  $3,000. 
which  fnf^kf>i  $15  per  month,  and  we  take  one-twelfth  cf  1 
ptreent  of  the  other  $3,000.  which  makes  $2.50  per  month, 
or  a  total  of  $17.50  per  month.  If  this  man  is  $0  years  of 
age  when  he  begins  to  pay  in.  he  may  retire  at  the  age  of 
•5  and  get  $17  50  per  month. 

There  has  been  contributed  for  hhn  and  by  him  during 
ttMM  first  5  years  $144.  being  2  percent  for  the  first  3  years, 
and  3  percent  for  the  next  2  years.  If  this  sum  were  paid 
to  an  insurance  company,  it  would  purchase  an  annuity  of 
$1.17  per  month. 

The  mortality  table  shows  that  a  man  65  years  of  age  Is 
expected  to  live  for  a  period  of  12  years. 

If  we  should  take  the  $17.50  per  month  allowed  him  under 
this  bill,  he  would  t>e  paid  $210  per  year,  and  for  a  period 
of  13  jrears  It  would  amount  to  $2JS20.  If  we  should  place 
It  upon  a  sound  t>asis.  however,  and  pay  him  $1.17  per 
month,  he  would  receive  $14.04  per  year,  or  a  total  for  the 
13  years  of  $1$$.4$;  so  that  particular  person,  whether  he 
be  in  need  or  not.  would  get  from  some  source  $2,35133 
■Mire  than  the  money  contributed  by  himself  and  his  em- 
idoyer  would  earn. 

Take  another  instance,  and  assume  that  the  man  who 
goes  in  on  January  1.  1937.  is  55  years  of  age.  It  wlU  be 
observed  in  the  majority  report  on  page  8  that  that  man 
will  be  entitled  to  $22.50  per  month.  During  the  10  years 
be  will  earn  $12,000.  and  there  will  be  paid  In  by  him  and 
for  him  $334.  That  $384  with  interest  at  3  percent  wUl 
purchase  an  annuity  of  $3.76  per  month.  If  he  lives  for  12 
years  and  draws  $22.50  per  month,  or  $270  a  year,  he  will 
receive  $3,340.  while  if  he  only  drew  the  amount  that  the 
$384  and  interest  at  3  percent  would  provide,  namely,  $3.76 
per  month,  or  $45.12  per  year,  he  would  draw  $641.44.  a 
difference  of  $2.698JS6  for  each  particular  person  in  that 
class. 

But  let  us  take  the  man  who  goes  in  at  50  years  of  age 
and  pays  in  for  15  yaars.  There  will  be  paid  in  by  him  and 
for  him  $720.  and  tbia  sum  will  purchase  an  annuity  of  $7.67 
per  month,  whereas  under  the  plan  of  the  bill  be  would  be 
entitled  to  $15  per  month  on  his  first  $3,000  of  earnings  and 
$12.50  per  month  on  the  balance  of  his  earnings*  or  a  total 
of  $27.50  per  month,  or  $330  per  year;  and  sswmitng  that  be 
lived  for  a  period  of  13  years  he  would  draw  $34>60;  while 
bla  annuity  of  $7.67  per  month,  or  $92.04  per  year,  for  a 
period  of  12  years  would  make  a  total  of  $1,104.48,  which 
amount  deducted  from  the  $3,960  under  the  plan  leaves 
$3,855.52.  which  must  be  paid  from  some  other  source  to 
every  person  in  this  particular  clasi,  regardkes  of  whether 
or  not  he  Is  In  need. 

But  suppose  he  goes  in  at  35  years  of  age.  and  payments 
are  made  by  him  and  for  him  for  a  period  of  30  years.  For 
tbe  flrat  If-year  period  the  amount  paid  in  amounts  to  $730. 
but  for  tbe  next  15-year  period  the  rate  is  uniform  at  6  per- 
oent.  The  additional  amount,  therefore,  paid  in  that  could 
be  used  to  purchase  an  annuity  would  be  $1,080.  making  a 
total  of  $1,800.  Under  the  plan  he  gets  $42.50  per  month,  or 
$810  per  year,  and  assuming  that  he  lives  12  years,  and.  of 
course,  it  may  be  more  or  lees,  he  would  receive  a  total  of 
88.120.  The  annuity  that  could  be  purchased  for  him  with 
$1,800  that  has  been  paid  in  for  him  and  by  him  would 
amount  to  $25.73  per  month,  or  $308.64  a  year,  or  a  total  of 
$3,702.68.  This  subtracted  from  the  amount  that  he  would 
gei  under  the  plan  leaves  a  difference  of  $2,417.33. 

Ajnanlng  that  the  man  goes  in  at  the  age  of  25  years  and 
pays  in  for  40  years,  there  will  be  paid  In  by  him  and  for  him 
$3,530.  and  this  sum  will  purchase  an  annuity  of  $44.10  per 
month,  or  $539.20  a  year.  Under  tbe  plan  he  would  be  en- 
tided  to  $51J5  per  month,  or  $815  per  year,  or  a  total  of 
$7,380.  if  he  lived  out  his  expectancy.  The  annuity  that 
could  be  purchased  for  him  would  be  $529.20  per  year,  or 
$8,350.40.  leaving  a  balance  that  must  be  made  up  from  some 
source  of  $1,029.60.  It  will  be  observed  that  even  if  he  goes 
tn  at  25  years  of  age  he  still  gets  an  advantage  of  $1,029.60 
If  everything  happens  that  is  expected  to  happen. 

If  a  man  goes  in  at  tbe  age  of  30  years  and  pays  in  for 
48  yeara.  there  will  be  paid  for  bis  account  $2,880;  and  that 


will  purchase  an  annuity  of  $55.83  a  month,  or  $869.84  per 
year,  or  a  total  for  13  years  of  $8,038.08.  Under  the  plan  he 
would  get  $53.75  per  month,  or  $645  a  year,  and  for  a  period 
of  13  years  would  receive  $7,740.  The  persons  In  this  class 
would,  therefore,  get  $298.08  less  under  the  plan  than  they 
would  have  coming  to  them  fiom  the  ordinary  life-insurance 
annuity. 

Let  us  take  another  illustration,  and  suppose  that  a  man 
does  not  reach  the  earning  age  until  1949;  1949  is  the  year 
in  which  the  full  tax  becomes  effective.  He  does  not  begin 
to  pay  In  until  he  is  30  years  of  age.  in  1949.  and  under  the 
plan  he  pays  In  for  45  years.  IXiring  that  time  he  will  have 
earned  $54,000,  and  under  the  plan  will  be  entitled  to  $53.75 
per  month,  ae  $645  a  year,  and  for  13  years  will  receive  a  total 
of  $7,740.  There  will  be  paid  in  for  him  and  by  him  $3,340, 
which  win  purchase  him  an  annuity  of  $68.50  per  month,  or 
$823  a  year,  which  over  13  years  would  make  a  total  In  pay- 
ment to  him  of  $9,864.  Under  this  plan  he  gets  only  $7,740. 
and  therefore  loses  $2,124. 

As  I  have  said,  all  of  the  illustratkms  I  have  given  have 
been  based  upon  a  salary  of  $100  per  month  But  let  me 
emphasize  that  illustration  by  taking  the  man  who  reaches 
the  earning  age  in  1949.  who  earns  $250  per  month,  and 
pays  under  the  plan  for  a  period  of  45  years.  During  that 
time  he  wUl  have  earned  $135,000.  and  iinder  the  plan  will 
be  limited  in  pension  to  $85  per  month,  or  $1,020  a  year;  and 
If  he  lives  out  his  expectancy,  he  will  receive  $12,340.  There 
wlU  be  paid  in  for  his  account,  however,  the  sum  of  $8,100, 
which,  with  interest  compoimded  at  3  percent,  would  pur- 
chase him  an  annuity  of  $171.35  a  month,  or  $3,055  per 
year,  which  over  a  12-year  period  would  give  him  a  total  of 
$34,660.  Under  the  plan  he  would  get  $12,240.  so  that  there 
Is  a  difference  of  $12,420  which  the  young  man.  who  starts 
in  in  1949  and  pays  in  for  a  period  of  45  years  and  earns 
during  the  whole  of  that  time  $250  per  month,  will  lose. 

rATMXMTB    nrOX    OSATH 

Mr.  President,  let  me  call  attention  to  another  discrimi- 
nation, with  respect  to  the  payments  upon  death,  which  will 
be  found  on  page  11  of  the  bill.  Section  203  provides  that 
for  any  person  dying  before  the  age  of  65,  his  estate  shall 
be  entitled  to  3V4  percent  of  the  total  wages  paid  to  him 
after  December  31.  1936. 

If  a  man.  therefore,  enters  this  plan  at  the  age  of  60 
and  earns  $1,300  per  year  for  5  years,  he  will  have  earned 
a  total  of  $6,000.  If  he  dies  Just  as  he  reaches  the  age  of 
65  his  estate  will  be  entitled  to  have  paid  to  it  a  lump  sum 
of  $310. 

The  amount  this  particular  employee  has  paid  In.  plus 
tbe  acciunulated  interest  at  3  percent,  will  only  amount  to 
$76J)2,  making  an  overpayment  to  the  estate  of  $133.08. 

U  he  has  been  in  the  plan  for  15  years,  the  amount  his 
estate  will  receive  will  be  $630.  while  the  amount  paid  in 
by  him  with  accumulated  interest  will  equal  only  $432.72. 
making  an  overpajrment  of  $197.28. 

If  he  has  paid  in  for  a  period  of  25  years,  his  estate 
will  receive  $1,050.  while  the  amount  he  has  paid  in  with 
accumulated  interest  wlU  be  only  $999.60,  making  an  over- 
payment  of  $50.40.  So  the  only  person  who  is  treated  with 
entire  equity  is  the  man  who  has  paid  in  for  25  years  and 
dies.  His  estate  gets  back  Just  about  what  It  is  planned 
ought  to  be  gotten  back. 

If  he  pays  in  for  35  years,  however,  his  estate  will  receive 
only  $1,470.  and  the  amount  he  has  paid  in  plus  the  accumu- 
lated interest  will  amount  to  $1,761.73.  showing  a  horn  to 
tbe  esUte  of  $291.72. 

I  may  call  attention  to  the  fact  that  these  figures  are 
based  upon  what  the  employee  contributes,  and  have  noth- 
ing to  do  with  what  the  employer  contributes. 

If  he  pays  in  for  45  years  and  dies  Jiist  at  the  age  of  65, 
bis  esUte  will  be  enUtled  to  $1 J80  under  the  plan,  while  the 
amount  he  has  paid  in  plus  the  accumulated  interest  will 
amount  to  $2,785.92,  showing  a  loss  to  his  estate  of  $895.92. 

The  above  Illustrations  are  baaed  upcm  the  assumption 
that  he  began  to  pay  In  at  tbe  end  of  1938,  when  the  rates 
would  be  leas  than  the  maTimnm  for  the  first  13  years. 


If  we  take  the  llhistratlon  of  a  man  irtio  starts  to  pay  in 
In  the  year  1949  and  pays  In  fen*  a  period  of  46  years,  we  will 
find  that  his  estate  Is  entttied  to  tbe  same  $1J90,  although 
the  amount  tbe  onployee  has  contributed  to  tbe  fund  with 
its  acci miniated  compounded  interest  would  amount  to 
$3,383.52.  showing  a  loss  to  bis  estate  of  $1,493.53. 

I  have  called  attention  to  the  fact  that  tbe  youth  who 
enters  this  plan  in  1949  and  pays  in  for  a  period  of  45  years 
and  retires  at  the  age  of  65  and  then  lives  out  his  expectancy 
of  12  years,  will  receive  under  the  irian  only  $53.75  per 
month,  while  if  the  same  amount  had  been  paid  in  on  scnne 
annuity  plan  he  would  receive  $88.50  per  month.  wiaAiny  a 
total  loss  to  bhn  during  tbe  12  years  of  $2,124. 

The  same  youth  is  penalised  tf  he  should  pay  in  for  45 
years  and  then  dies  at  the  a^e  of  65,  in  that  his  estate  would 
receive  only  $1,890,  whereas  the  amount  that  be  has  iiald  in 
with  accumulated  interest  would  be  $3,383.82,  or  a  difference 
of  $1,493.52,  so  that  If  he  Ures  for  12  years,  or  until  he  is  77, 
and  draws  his  pension,  he  has  a  ksss  of  $2,124.  while  if  he 
dies  at  65  before  beginning  to  draw  his  pension  his  estate  is 
out  $1,493.52. 

This  discrimination  is  farther  emphaataed  If,  instead 
of  taking  a  figure  of  $100  per  month  as  tbe  wage  earner's 
pay  we  take  $250  per  month.  I  have  shown  that  in  such  a 
case  If  the  man  lived  and  drew  bis  pension  under  this  plan, 
instead  of  drawing  what  be  would  be  entitled  to  under  a 
regular  annuity  contract,  he  woukl  loee  $13,420.  If  the  same 
$350  per  month  man.  however,  pays  in  for  46  years  and  dies 
Just  as  he  reaches  the  age  of  8S,  bis  estate  would  get  back 
$4,725,  while  if  tbe  same  amount  of  mcsMT  bad  been  paid 
in  under  an  azmuity  contract,  his  estate  would  be  entitled 
to  get  back  $8,458.50,  showing  a  loss  to  bis  estate  at  $3,733.80. 

taacMotiMtnatn  zh  AMonmr  or  SiT-anwi  waacmD 

A  like  discrimination  Is  made  between  persons  getting  low 
salaries  and  persons  getting  higher  snlsrtes  The  bill  favors 
the  man  with  low  earnings  against  the  man  with  higher 

Take  the  illustration  found  In  the  report  on  page  8.  It 
will  be  observed  that  a  man  who  has  paid  in  for  10  years 
on  the  basis  of  $50  per  month  will  receive  a  pension  of 
$17.50,  and  that  $17^  to  a  man  who  has  zeoelved  a 
wage  of  $100  per  month  Is  increased  to  $22^,  and  It  in- 
creases $5  tor  every  $50  per  month  Increase  in  pay  up  to 
$350  per  month.  So  that  tbe  man  wlu>  earns  $250  per 
month  or  five  times  as  much  as  the  man  earning  $50  per 
month,  will  receive  only  a  fraction  more  than  twice  as  much 
as  the  man  who  receives  $50  per  month.  It  must  be  borne 
In  mind  also  that  tbe  man  who  baa  been  receiving  five  times 
as  much  salary  and  who  gets  only  twice  as  much  tn  the  form 
of  a  pension  has  all  of  the  tlBM  been  paying  five  times  as 
much  in  taxes. 

Mr.  President.  I  call  attention  to  the  discrimination  in  this 
bill  not  80  much  for  the  purpose  of  emphaslging  the  argu- 
ment which  will  be  made  taor  those  who  shall  participate  in 
this  fund,  who  pay  the  taxes,  and  who  are  entitled  ulti- 
mately to  some  return  from  it.  but  I  call  attention  to  it  for 
the  purpose  of  emphasizing  that,  after  all,  this  is  a  demo- 
cratic form  of  government  and  what  we  do  here  may  be 
changed  and  will  be  changed  upon  the  demand  of  people 
who  have  been  discriminated  against. 

I  do  not  overlook  the  suggestioo  made  by  the  distinguished 
Senator  from  Wisconsin  [Mr.  Ia  FoiURm]  the  other  day 
In  response  to  a  question  I  asked  the  chairman  of  the  com- 
mittee, or  in  response  to  ttie  suggestion  which  I  made  to 
the  chairman  of  the  committee  as  to  the  discriminations.  I 
do  not  overlook  the  fact  that  a  part  of  these  funds  are  being 
paid  by  the  emptoyer  and  that  the  employee  has  not  con- 
tributed all  the  money  which  I  have  plaeed  to  his  account. 

That  Is  quite  true  indeed,  but  it  is  not  an  answer  at  all 
to  the  point  which  I  make  and  to  the  questions  wiilch  I 
raise,  llie  employee  under  this  plan  will  either  we^Iy, 
monthly,  or  yearly,  whatever  the  idan  provides  for.  have 
in  his  possession  some  evidence  of  i^iat  has  been  placed 
to  his  credit  by  the  Federal  Oovemment.  It  will  make  no 
difference  to  him  whether  or  not  a  part  of  it  has  been  con- 


tributed by  his  employer.  Bt  will  say.  and  in  many  In- 
stances it  will  be  true,  that  he  did  iM>t  get  enough  pay 
anyway,  and  that,  therefore,  he  has  gotten  no  more  from 
his  employer  than  he  was  entitled  to.  However,  tbe  young 
man  who  will  go  under  this  plan  tn  1949  and  pay  in  for  a 
period  of  45  years  on  a  salary  of  $350  per  month  vrill  find 
when  he  reaches  the  age  of  65  that  under  this  plan  he  can 
draw  only  $85  per  month,  while  if  that  same  fund  had  been 
placed  in  the  hands  of  some  Insurance  company  or  had  been 
placed  in  the  hands  of  any  person  who  had  invested  it  at 
3-pcrcent  interest,  and  the  3-percent  interest  had  accumu- 
lated until  he  had  arrived  a  the  age  of  65  years,  instead  of 
getting  $85  a  month  he  would  get  a  little  more  than  $173 
per  month. 

When  he  goes  to  his  Member  of  Congress  and  sets  forth 
those  facts  and  shows  how  hard  he  has  worked  all  these 
years,  and  how  this  money  has  been  accumulated  for  him, 
and  shows  how  in  1935  the  Congress,  when  It  enacted  this 
law,  enacted  it  In  this  form,  because  it  was  said  Congress 
could  not  afford  to  do  better  than  that  which  is  now  under- 
taken to  be  done,  that  Is,  to  tax  that  youth  of  the  future  hi 
order  to  take  care  of  the  older  man  of  today — when  he  sets 
forth  those  facts,  I  say  that  his  claim  will  be  so  Just,  his 
claim  win  be  so  fair,  that  no  Member  of  Congress  will  dare 
turn  him  down,  and  we  shall  have  that  question  confronting 
us.  Just  as  we  have  today  such  a  question  confronting  us  in 
the  matter  of  the  soldiers'  bonus. 

•nie  soldier  says.  "  We  went  to  the  war  and  we  fought  for 
America;  we  defended  America  i^iile  otho*  youths  at  that 
time  remained  home  and  were  earning  large  sums  of  money." 
What  do  we  say  In  reply?  We  cazmot  deny  what  he  says. 
We  cannot  deny  tiiat  he  earned  mu^  more  than  he  received. 
The  only  reply  we  can  possibly  give  to  him  Is,  *^My  dear 
fellow,  you  cannot  expect  America  to  pay  you  for  yaar  patri- 
otism. It  is  Impossible.  There  is  not  enough  money  In 
America  to  pay  it.  There  Is  not  money  enough  in  the  world 
to  pay  the  soldiers  what  they  actually  earned  or  what  is  due 
to  them.  If  you  put  it  upon  any  such  basis  as  that" 

So,  because  we  promised  him  a  bonus  lie  comes  to  the  Con- 
gress and  says,  "  We  need  the  money  now,  and  you  ought  to 
pay  It  In  advance."  We  cannot  say.  "  You  did  not  earn  It." 
We  cannot  say,  "It  is  not  proper  to  pay  yau  in  advance 
because  you  did  not  earn  that  much  money."  We  have  no 
defoise  except  to  say,  "  We  have  agreed  to  do  a  certiUn  thing 
for  you  because  of  our  great  appreciation  of  what  you  did. 
and  we  are  going  to  limit  it  to  that,  and  that  is  not  yet  due  "; 
and  upon  that  ground  we  defend  our  posftion.  and  that  is  the 
only  ground  upon  which  we  can  defend  it. 

However,  wiien  the  yoimg  man  who  win  be  30  years  of  age 
In  1949  ^lall  come  to  the  American  Congress  with  a  certifi- 
cate showing  what  has  been  paid  in  for  his  account,  and  be 
shall  show  to  the  Congress  not  only  that,  but  will  be  aUe  to 
say  to  the  Congress,  "  If  this  money  had  been  invested  prop- 
erly there  would  be  coming  to  me  now  for  the  balanoe  of  my 
life  $173  a  month  instead  of  this  paltry  sum  of  $8S  a  month 
whi^  you  expect  to  give  me  now  ",  when  the  Congress  will 
have  no  (tefense  to  it  at  all.  We  will  have  no  defense  at  all. 
because  he  will  not  have  gone  Into  this  plan  voltmtarily. 
We  will  have  forced  him  into  this  plan.  We  will  have  forced 
him  to  contribute  to  the  Federal  Treasury  3  percent  of  bis 
salary  and  will  have  forced  his  employer  to  do  lilDewise.  Per- 
haps an  he  can  pay  out  of  his  sadary  is  3  percent;  pertim» 
that  is  aU  he  can  spare,  and  perhaps  it  is  aU  the  employo: 
can  do  for  the  employee;  but  Instead  of  leaving  it  to  him  to 
make  with  some  organization  a  binding  contract  which  would 
enable  him,  if  he  lived  to  be  85  years  of  age.  to  get  $172  a 
month,  and  which,  more  than  that,  wouki  enable  him  when 
the  time  of  need  came  to  borrow  money,  to  take  part  of  Us 
profit,  at  60  years  of  age  instead  of  85.  aU  under  a  binding 
contract,  to  which  the  careful  youth  and  bis  parents  and  the 
employer  hful  been  kxddng  to  take  care  of  him  in  tbe  f utuz«, 
we  force  upon  him  a  plan  of  which  he  has  no  notion  whether 
it  wlU  be  Uved  up  to  or  not.  He  does  not  know  whether  it 
will  last  5  years  or  10  years.  He  does  not  know  whether  tt 
will  last  imtil  he  is  65  years  of  age.  He  does  not  know  what 
minute  Congress  is  going  to  cut  him  off. 
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Ur.  President.  I  lOfgest  that  that  la  a  •ertoat  question. 
which  w  ought  to  consider  before  we  pass  on  this  dlfflcutt 
problem  to  some  Confress  In  the  future. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINO&    I  TlekL 

Ifr.  KINO.  I  ask  the  Senator  a  question  for  information. 
In  the  flcurw  wblcb  he  has  been  presenting  to  us  has  he 
taken  into  aceoont  the  fact  that  the  pajrments  which  are 
ift«^to  are  made  both  by  the  employer  as  weU  as  by  the  em- 
ployee? Aanime  that  there  was  no  payment  made  by  the 
employer,  but  only  by  the  employee,  is  not  the  amount  which 
he  would  receive  under  the  bill  commensurate  with  the 
amount  which  he  would  pay?  The  Senator  has  been  debat- 
ing  it  upon  the  theory  that  It  Is  the  eqtiivalent  of  the  em- 
ployee making  both  payments,  but  the  master  pays  part  and 
the  employee  pays  part  However,  It  all  inures  to  the  em- 
ployee's advantage. 

Mr.  HASTTNOS.    Tes. 

Mr.  KINO.  Supposing  that  the  Senator  should  base  his 
oomputatloo  upon  the  proposition  that  the  employee  should 
bt  entlt^^  only  to  the  be.'^eflts  which  would  come  from  his 
payments,  what  then  would  be  the  result? 

Mr.  HASTIN08.  Of  course,  all  the  figures  I  have  men- 
liMWl  as  being  paid  tn  under  regular  anmiity  would  be  re- 
SiMd  by  50  percent,  because  the  employee  pays  only  half 
and  the  employer  pays  half.  However,  I  may  suggest.  Mr. 
Pt^^ttm^  ttmt  I  think  this  discrimination  shown  in  the  bill 
li  a  isrkni  one.  I  say  in  response  to  the  suggestion  made 
toy  the  Senator  from  Wiaconsln  [Mr.  Ls  Poixsml  that  it  Is  a 
■trtous  discrimination.  If  we  admit,  ss  we  must  admit,  that 
the  youth  of  today  must  be  penalized  in  order  to  take  care 
of  the  older  persons  of  today,  and  If  there  be  anything  in  the 
■uggestlon  that  the  youth  caniK>t  complain,  because  his  em- 
ployer \a  contributing  a  portion  of  the  money,  then  we  had 
better  modify  this  bill  so  that  there  shall  not  go  to  the  credit 
of  that  youth  the  amount  which  the  emplosrer  pitys  for  him. 
In  other  words,  it  is  iat)Tided  that  a  total  of  6  percent  shall 
be  paid  in  when  the  act  shall  become  fully  effective;  3  per- 
cent by  the  employer  and  3  percent  by  the  employee.  If  It 
be  saio  that  It  is  necessary  to  have  such  discriminations  In 
order  to  take  care  of  the  aged  people  of  today,  then  we  had 
better  change  this  bill  so  that  there  shall  not  go  to  the 
credit  of  that  youth  the  entire  6  percent  Oive  him  credit 
for  the  3  percent  which  he  contributes,  and  give  him  credit 
for  1  percent  contributed  by  his  employer.  If  that  is  aU  that 
can  be  done,  or  give  him  credit  for  2  percent  contributed  by 
his  employer,  but  whatever  we  do  let  us  not  deceive  that 
youth  by  making  him  believe  that  here  Is  an  annuity  plan 
whereby  he  is  contributing  50  percent  and  his  emplosrer  is 
contributing  50  percent,  and  that  It  goes  to  his  credit  when, 
as  a  matter  of  fact,  part  of  It  is  taken  from  him  In  order  that 
we  may  take  care  of  the  older  people  of  today. 

I  think  that  one  of  the  finest  things  that  could  come  to 
this  country  would  be  a  combination  annuity  plan  under 
which  the  employer  and  the  emplojree  would  contribute  a 
like  amount  in  order  to  take  care  of  the  employee  in  his 
old  age.  But  iX  we  do  it  we  ought  to  do  it  upon  a  straight 
and  fair  basis  where  every  man  who  Is  an  onployee  and 
pays  in  and  every  employer  who  pa3r8  in  for  him  should  be 
given  credit  for  all  the  sums  of  money  paid  in  on  the  em- 
ployee's account  I  think  the  dlscriminaUons  here  are  so 
serious  that  we  ought  not  to  pass  much  of  this  measure  at 
this  time;  I  think  they  are  so  serious  that  we  might  well 
afford  to  give  many  months  study,  and,  perhaps,  years  of 
■lady,  before  we  enter  into  any  such  plan. 

NOW.  Mr.  President  I  want  to  discuss  for  a  few  moments 
the  possibUlty  of  creating  or  maintaining  any  such  leservc 
fund  as  is  here  contemplated.  It  must  be  borne  in  mind 
that  In  ordar  to  create  this  fund  there  must  be  annual  ap- 
propriailoaa  by  Congress.  It  is  contemplated  that  those 
annual  appropriations  shall  be  the  amount  of  money  col- 
lected from  the  employer  and  the  amplayee:  but  does  any- 
one doubt  that  when  the  Congress  eomes  to  these  appro- 
priations there  would  be  manipulations  so  that  the  fund 


would  not  be  accumulated  but  would  be  used  for  current 
expenses  of  the  Oovemment? 


are  two  estimates  of  those  flguret.    To  tbe  first  there  Is  a 
note  attached  to  column  8  whiA  reads  as  fcdkyws: 


Mr.  President,  we  have  a  fine  example  of  that — ^very 
slight,  indeed,  because  of  the  amount  Involved — in  the  case 
of  the  drll-servlce  retirement  fimd.  I  wonder  if  Senators 
realize  that,  while  there  is  supposed  to  be  something  like 
a  billion  dollars  accumulated  in  that  fund  and  that  the 
actuaries  say  there  ought  to  be  about  a  billion  dollars  ac- 
cumulated in  it,  there  has  been  practically  nothing  accumu- 
lated tn  that  fund?  I  blame  no  particular  person  for  it;  I 
know  when  the  Oovemment  needs  money  for  some  purpose 
the  question  may  readily  be  asked  why  should  not  the  Oov- 
emment. when  it  needs  money  for  other  purposes,  take  out 
of  its  till  and  put  in  some  other  place  a  certain  sum  of 
money  that  is  necessary  for  some  retirement  ftmd?  There 
is  nothing  in  the  civil-service  retirement  fund  except  an 
ion.  Of  course,  the  I  O  U  Is  perfectly  good;  nobody 
questions  that;  but  I  call  attention  to  the  seriousness  of 
the  situation  when  It  reaches  the  sum  of  $47,000,000,000. 

May  I  inquire  whether  it  is  recognized  to  whom  this 
$47,000,000,000  will  go?  Who  Is  to  be  in  charge  of  that 
fimd?  It  is  estimated  that  the  persons  interested  in  It  will 
be  about  50  percent  of  the  people  who  are  gainfully  em- 
ployed; so  somewhere  between  25.000,000  and  30,000.000 
voters  of  this  NaUon  wlU  be  enUUed  to  that  $47,000,000,000. 
In  this  democratic  form  of  government,  does  anybody  think 
that  the  Congress  can  resist  the  demands  of  those  25.000,000 
people  with  respect  to  that  $47,000,000,000  of  money?  If  we 
should  ever  be  fortunate  enough  to  acctimulate  any  such 
fund  as  that  does  anyone  doubt  that  there  would  be  pro- 
posals in  the  Congress  to  loan  to  tbe  persons  Interested  cer- 
tain sums  from  the  amount  that  has  been  accumulated? 
Does  anyone  doubt  that  there  would  be  formed  all  over  this 
land  organizations  that  would  want  the  Congress  to 
give  them  a  part  of  that  $47,000,000,000  before  they  reached 
the  age  of  65?  Think  for  a  moment  of  what  would  happ«i 
in  this  land  of  ours  if  25,000,000  people  at  the  time  the  de- 
pression hit  us  had  in  the  till  somewhere.  $47,000,000,000. 
Does  anyone  doubt  that  such  a  demand  would  have  been 
made  upon  the  Congress  as  would  have  destroyed  the  greater 
iwrtion  of  that  fund? 

Mr.  President  I  submit  that  in  a  democratic  form  of  gov- 
ernment where  a  fund  Is  created  for  the  benefit  of  twenty- 
five  or  thirty  million  people  Congress  Itself  would  be  as  help- 
less as  a  child,  because  the  man  who  should  not  respond  to 
the  demand  of  a  group  of  voters  such  as  that  would  simply 
give  way  to  another  man  who  would  respond.  That  has 
been  common  experience  in  this  country,  and  could  be 
demonstrated  by  precedent  after  precedent 

Mr.  President.  I  do  not  wish  to  take  a  long  time  discus- 
sing this  matter,  but  I  should  like  to  bring  some  of  the  facts 
to  the  attention  of  the  Senate  in  order  that  we  may  better 
realise  just  what  we  are  getting  into.  I  desire  to  call  atten- 
tion to  the  cost  of  this  plan.  There  has  been  placed  on 
the  desk  of  each  Senator,  I  think,  a  copy  of  the  "DaU 
requested  of  the  Secretary  of  the  Treasury  by  Senator  Jkssi 
H.  MrrcALr  and  submitted  by  the  Railroad  Retirement 
Board  on  June  4.  1935."  It  is  my  understanding  that  this 
is  an  ofBcial  statement  of  the  cost  of  this  proposed  plan. 

I  desire  to  call  attention  to  certain  figures  which  are 
supplied  in  the  tables  submitted.  It  will  be  observed  in 
colunm  7  that  without  tiUe  H— that  Is,  taking  the  grants 
and  aids  to  States  on  condition  that  the  States  will  con- 
tribute as  much  as  the  Federal  Oovemment  contributes,  by 
1980,  or  a  period  of  some  43  years,  there  wiU  have  been 
expended  $39,059,600,000  during  that  43-year  period.  That 
figure  has  been  described  by  certain  Oovemment  officials  as 
being  shocking,  and  it  has  been  stated  that  we  cannot  afford 
any  such  scheme  as  that 

In  column  8  is  given  a  figure  that  ^ows  what  it  will 
cost  tf  we  adopt  title  n.  It  must  be  borne  in  mind  in  con- 
sidering these  figures  and  this  estimate  that  only  about 
50  percent  of  the  people  come  under  the  plan  of  title  n, 
leaving  the  other  50  percent  of  the  people  to  be  taken  care 
of  as  they  would  be  taken  care  of  without  title  n.    There 


BmIs  A:  SrtimatM  of  tb«  oonmittlag  aetustleB  of  ihm  Caminmaa 
on  Woootwaic  0<curity,  •ammli^  (1)  old-^»-b«fBeftt  plan  ■tmllar 
to  that  in  UUe  n  in  effect;  (2)  dmenrtency  ratio  o£  L5  percent 
tn  193S,  Incnastng  to  ao  percent  tn  19S7— 

And  so  forth.    The  total  under  that  plan  la  $26,553,200,000. 

So  ftswimhig  these  flgiu-es  to  be  correct  we  should  save 
something  like  twelve  and  a  half  billion  dollars  during  the 
period  of  43  jrears  by  taking  title  IL 

Under  basis  B.  column  9.  that  figure  la  cut  down  to  $12j072.- 
000,000.  Basis  B  is  the  estimate  of  tbe^tafl  of  the  Committee 
on  Economic  Security. 

So  we  have  the  consulting  actuaries  showing  a  figure  of 
$26,553;300.000.  while  the  staff  estlmatft  Is  $12^72,000,000. 

Now.  Mr.  President  I  wish  to  stum  in  that  connection  that 
if  we  should  ad<^  this  plan  that  would  not  be  the  only  cost 
In  column  12  will  be  found  the  taxes  otdlected  for  this  pur- 
pose, showing  the  flgmvs  for  the  vmrious  years.  The  tc^tal 
taxes  are  $78,734,800,000. 

I  call  attenti(»i  also  to  column  14.  showing  that  the  neces- 
sary interest  to  keep  this  fuxvi  intact  Is  $31.74A.900.000. 

So  while  it  is  true,  if  it  were  paid  out  of  tbe  Federal  Treas- 
ury without  title  n  under  the  plan  of  grants  and  aid.  as  is 
provided  in  a  part  of  the  pending  biH.  ^««"'"«»g  these  figures 
to  be  correct  the  total  amoimt  necessary  to  appropriate 
would  be  only  a  Uttle  more  than  $39,000,000,000;  but  if  we 
take  tbe  figures  of  the  consulting  actuaries  of  $26,553,000,000, 
and  add  the  tax  of  $78,734,800,000.  plus  the  $31,749,900,000  of 
interest,  we  have  a  sum  it  can  hardly  be  conceived  the  Amer- 
ican people  will  be  able  to  pay. 

It  may  be  said  that  it  is  not  fair  to  use  the  interest  Itenx. 
but  I  invite  attention  to  the  fact  that  the  tax  which  will  have 
to  be  paid  by  the  onplojrer  and  the  onployce  is  money  that 
Is  beixig  laid  out  by  them,  and  therefore,  if  it  were  not  being 
laid  out  In  this  direction,  it  would  earn  for  them  at  least  3 
percent  interest;  so  that  if  the  actual  cost  to  the  people  of 
the  United  States,  to  the  employers  and  to  the  employees  of 
the  Nation.  Is  actually  $78,000^)00.000,  plus  the  nearly  $32,- 
000,000,000  of  interest  and  then  we  add  to  that  the  $26,553.- 
000,000.  we  have  a  huge  sum. 

Mr.  President  I  made  some  calculations  of  what  the  costs 
would  be.  I  should  like  to  invite  the  attention  of  tbe  Senate 
to  them.  If  anyone  finds  that  my  figures  are  incorrect  I 
should  like  to  have  my  attention  called  to  it  I  am  ^peaking 
only  of  title  IL  Nothing  I  said  with  respect  to  expense  has 
anything  to  do  with  title  m,  which  rtters  to  unemployment 
insurance. 

Let  us  take  title  II  alone  and  ^^ft^^rnt*  the  figures  to  be 
correct.  Let  us  take  column  8  as  repreeentlng  the  actual 
expense  to  the  Federal  Oovemment  column  12  as  being 
the  actual  amount  of  money  collected,  and  column  14  the 
actual  amount  of  Interest  to  maint^tti  the  fund.  It  will  be 
found  that  in  the  year  1950  the  tax  upon  every  State  In 
the  Uhion  for  that  year  alone  would  be  30  times  the  number 
of  people  Uving  in  each  State  In  the  year  1930.  That  Is  to 
say.  If  we  take  the  State  of  Mississliqil.  which  has  some- 
thing like  2,000.000  people  In  it  and  assume  that  that  State 
pays  its  share,  it  would  cost  the  people  of  MIsslsslpid  a  lit- 
tle more  than  $60,000,000  for  that  one  year  19S0  alone. 

What  would  be  the  cost  of  the  15  years  between  now  and 
1950?  In  cartel  to  obtain  accurate  figures.  It  Is  neces- 
sary to  multiply  the  number  of  people  living  In  the  State 
In  1930  by  250.  If  we  take  Mississippi  as  an  Illustration,  it 
would  cost  the  State  of  Mississippi.  **«»wifT.f  that  it  pays 
its  fun  share  of  these  expenses,  $500,000,000. 

If  we  take  the  first  44  years,  or  until  1980.  in  order  to 
find  out  what  it  would  cost  any  particular  State  for  that 
period,  we  mxiltiply  the  number  of  fn^^iiit^pfa^  im^  living 
in  the  State  by  1365.  If  we  take  the  State  of  Mississippi 
as  an  Illustration  and  multiply  the  tnii^KitAwfji  of  Missis- 
sippi. 2,000.000  in  number,  by  1365.  we  find  that  it  would 
cost  that  State  a  tcemendoos  sum  of  money. 

On  the  other  hand.  If  we  do  not  take  title  n.  but  take 
the  same  figures  in  order  to  get  the  amount  of  costs  in 
1950.  we  multijdy  the  number  of  inhabitants  of  the  State  by  | 


6  as  against  30.  For  the  15  years  we  multiply  by  65  In- 
stead at  250.  In  order  to  get  the  total  up  to  1980  we  multi- 
ply by  325  instead  of  by  1365. 

Mr.  President  I  cannot  conceive  at  this  much  money 
being  paid  for  any  purpose  unless  it  be  a  tax  upon  tbe 
consumers  of  the  Nation.  As  was  suggested  to  me  a  moment 
ago,  this  Is  a  huge  sales  tax  in  most  instances.  Of  course, 
that  is  not  true  in  some  instances,  because  it  is  ZM>i  a 
direct  sales  tax,  and  in  a  great  many  instances  it  will  be 
impossible  to  pass  it  along  to  the  farmer  or  to  the  other 
classes  of  persons  who  are  not  to  be  benefited  by  the  bill. 
I  invite  attention  to  the  fact  that  tbe  farmer  who  is  ex- 
empt, the  domestic  who  is  exempt  from  the  bill  the  other 
persons  who  are  exempt;  namely,  about  50  podent  of  the 
people  of  the  Nation,  will  pay  no  tax  and  will  derive  noben^U 
from  the  plan,  and  I  ask  bow  anybody  expects  those  people 
ultimately  to  escape  a  tax  which  evory  consumer  is  bound 
to  pay  under  tbe  plan  In  one  form  at  another? 

llie  PRESIDINO  OFFICER  (Mr.  Liwa  in  the  chair). 
Will  the  able  S^iator  from  Delaware  permit  the  Chair  to 
Inquire  what  was  the  source  of  the  figures  called  actuarial? 
Will  the  Senator  state  to  the  Senator  frcnn  TJ^lTV^^  who  now 
occupies  the  chair,  through  what  source  those  actuarial 
figures  came?  What  was  the  source  whence  the  figures 
actually  emanated? 

Mr.  HASTINOS.  The  source  was  a  member  of  tbe  com- 
mittee, as  I  recollect  The  statement  is  headed,  "  Data  re- 
quested of  the  Secretary  of  the  Treasury  by  Senator  Jkssk  H. 
Metcalf  and  submitted  by  the  Railroad  Retirement  Board 
on  June  4.  1935."  I  think  it  was  Mr.  Latimer  who  submitted 
the  figures.  There  is  no  question  about  the  accuracy  of  the 
figures.    I  think  no  one  will  dispute  their  correctness. 

Mr.  KINO.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senator  from  Utah? 

Mr.  HASTINOS.    Certahily. 

Mr.  KINO.  I  may  say  that  Mr.  lAtimer  Is  recognized  as 
probably  one  of  the  best  actuaries  in  dealing  with  labor 
statistics  andiannuitles  in  the  United  States,  and  is  the  head 
of  one  of  the  most  important  boards  of  the  Oovemment 

Mr.HASTINOa    I  thank  the  Senator  from  Utah. 

Mr.  President  Mr.  M.  A.  Linton  was  one  of  the  consulting 
actuaries  and  is  an  outstanding  actuary  of  the  country.  I 
desire  to  quote  two  or  three  paragraphs  from  a  speech  made 
by  Mr.  Linton  before  the  Ara^^ipy  of  Political  Science  in 
New  York,  in  which  be  said: 

The  original  biU  provided,  as  haa  already  bean  potatad  out,  for 
a  heavy  Federal  aubaidy  running  over  one  bUUon  a  year  for  45 
years  henoe.  In  order  to  remove  thla  iindestrable  feature  the 
Secrvtary  of  the  Treasury  proposed  ttaa  Increaaed  rates  at  tax  em- 
bodied In  tlM  new  bllL  The  ptupoae  wiw  to  "facilitate  ttw  oon- 
tlnticd  operation  of  the  system  on  an  adequate  and  aoiuid  finan- 
cial basis,  without  Impo^ng  heavy  burdens  upon  future  genera- 
tions." The  schedule  aoeofupanying  the  Secretary's  proposals 
sikowsd  tanat  the  deficit  had  bean  zemowd  and  that  by  1S60  a 
nsenre  fund  ol  nearly  40  bttUona  (assuming  Inctualon  of  the  same 
occupation  groxipe  as  are  In  the  present  bill)  would  have  been 
created. 

Let  us  egamtne  a  IttUe  more  doarty  into  tb*  tn^nn^  to  which 
the  balaaee  was  acoomphshed.  Suppose  w«  shoold  start  out  on 
the  assumption  that  the  penslona  w«  ara  going  to  pay  to  those 
who  are  aged  20  or  over  when  the  plan  starts,  will  be  paid  for  In 
fun  on  an  actuarial  basis  by  that  same  grcmp  of  tauhvlduala. 
That  Is  to  s^.  we  shaU  not  attempt  to  pass  on  to  poatsnty  any 
part  of  the  ooat  o<  thasa  penalona.  The  adoptfton  at  tbe  plan 
would  call  for  a  lev^  contributkm  from  the  very  start,  probably 
In  ezoeas  of  8%  percent  of  pay  rolls.  The  rates  of  contribution 
suggested  by  the  Secretary  started  at  9  percent  and  Ineieased  to 
6  percent  la  U  years.  In  view  (tf  the  higher  figure  mentioned 
above,  how  can  the  proposed  scale  of  eontrlbutlona  pcoduee  a 
balanced  system? 

The  answer  Is  that  after  19  years  when  the  uniform  rate  win  be 
6  percent  wa  ahaU  ba  cbatflng  tho  new  werksrs  coming  into  the 
system  say  at  age  90.  a  rata  that  la  iqiwmrd  ct  40  percent  greater 
than  the  true  actuarial  premium  for  the  benefits  they  wlU  receive. 

Whoi  the  young  men  of  the  fotijre  ask  wl\y  they  and  their  em- 
ployen  ^ooM  have  to  pay  so  large  a  rato.  tha  answer  wlU  be  that 
years  before  their  fathers  and  grandfathers  had  made  prninlsss  to 
each  other  which  they  did  not  have  the  money  to  eany  out  In 
fuU.  Thoefora.  they  conveniently  decided  to  paaa  on  tbe  defi- 
ciency by  asBeastng  a  surcharge  against  their  ch&dren  and  grand- 
children. Whan  the  workan  at  the  future  ooaae  to  t^predata 
fuUy  the  origin  of  this  surcharge,  are  they  not  likely  to  make 
strenuous  efforts  to  ahlft  It  to  the  general  rev«nie  fund? 
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Mr.  Prealdeni.  here  to  •  sUtement  that  Instead  of  th« 
Mwmnt  of  6  percent  belns  an  that  is  reqtiired.  this  actuary— 
and  te  !•  a  prominent  man  In  his  profession — eays  that  In 
tak  jadfBMiit  It  woiild  take  S^  percent;  sa  notwlthstand- 
Hig  th«  dtocrimlnatloos.  notwithstanding  the  penaUstng  of 
tlM  ^outh  for  the  beneflt  a<  the  older  person,  we  still  shall 
hM!9t  not  enough  tax  to  take  care  of  this  fund. 

Ifr.  President.  I  do  not  wtah  to  detain  the  Senate  longer 
with  this  matter.  I  desire,  however,  to  call  attenUon  to  the 
unemployment -Insurance  title. 

Mr.  WAGNER,  Mr.  President,  will  the  Senator  yield  be- 
fore he  leaves  the  subject  he  Is  dif cussing? 

Mr.  HA^TINOS.     I  yield. 

Mr.  WAGNER.  Unfortunately,  I  did  not  hear  aU  of  the 
Senator's  addrev:  but  I  beard  his  criticism  of  what  he 
termed  a  discrimination  between  the  younger  workers  and 
the  older  workers  In  the  disbursement  of  the  (dd-age  fund. 
The  Senator  has  stated  correctly  that  the  older  workers 
wfll  receive  a  larger  Jhare  In  proportion  to  their  contribu- 
tions th^"  the  younger  men.  Is  it  the  Senator's  view  that 
that  difference  ought  to  be  made  up  by  an  appropriation 
by  the  Government? 

Ut.  HASTINGS.  Undoubtedly.  Undoubtedly  it  ought  to 
be  done  in  some  other  way  than  this. 

Mr.  WAGNER.  As  the  Senator  remembers,  the  original 
bill  provided  that  ultimately,  when  the  deficit  should  arise 
because  of  the  higher  annuity  paid  to  the  (dder  workers. 
that  deficit  should  be  made  up  by  society  Itself,  through  the 
Oovemment.  making  the  contribution.  I  do  not  know 
whether  or  not  the  Seiuitor  cares  to  answer  the  question: 
but  if  that  change  were  made  in  the  bill,  would  the  Senator 
support  the  proposed  leglslaticxi? 

Mr.  HASTINGS.  I  am  not  prepared  to  answer  that  ques- 
tion directly:  but  I  will  say  to  the  Senator  that  I  have  said 
that  I  should  be  very  much  interested  If  we  could  work  out 
a  plan  of  a  forced  annuity,  contributed  to  by  the  employer 
and  the  employee,  whereby  the  fund  would  go  directly,  with 
S  percent  Interest,  to  that  particular  person.  I  should  be 
very  much  interested  in  that  sort  of  a  plan. 

Mr.  WAGNER.  It  would  be  difficult  to  work  out  such  a 
plan  under  a  pooling  system,  but  I  think  the  Sermtnr  will 
reeoffnlxe  the  fact  that  it  ts  not  really  acsurate  to  say  that 
the  contributicxi  which  the  yotmger  worker  makes  to  the 
fund  is  used  to  make  up  the  larger  annuity  paid  to  the  older 
worker.  It  really  comes  from  the  part  of  the  fund  which 
Is  contributed  by  the  employer  of  the  younger  worker. 

Mr.  HASTINGS.    Yes. 

Mr.  WAGNER.  I  will  say  to  the  Senator  that  I  am  in 
ssrmpathy  with  his  criticism,  and  as  I  Introduced  the  bill  it 
provided  that  society  Itself  should  make  up  that  difference. 

Mr.  HASTINGS.  I  may  say  to  the  Senator,  in  order  to 
meet  the  objection  which  the  Senator  has  just  suggested, 
namely,  that  the  employee  cannot  criticize  because  part  of 
this  fund  wHI  have  been  contributed  by  somebody  else — that, 
as  I  stated  before,  that  fact  will  be  ignored  by  him.  because 
be  wiU  say. "  In  the  first  place.  I  never  did  get  enough  wages. 
X  mttit  to  have  had  more  wages  in  the  first  place.  This 
ooiitributi<m  by  my  employer  was  made  for  my  twneflt.  and 
I  am  goUckg  to  have  It."  I  think  that  to  so  aeriana  a  matter 
that  I  should  be  inclined  to  give  the  employee,  say.  credit  for 
only  2  percent  of  what  the  employer  contributed,  and  use 
the  other  1  percent  to  make  up  for  the  discriminations 
which  are  contained  in  the  bill,   if  I  make  myself  clear. 

Mr.  WAGNER.    Tes:  I  understand  the  Senator. 

Ht.  HASTINGS.  I  would  have  the  employer  contribute 
1  percent  for  the  general  fund  in  order  to  get  rid  of  that 
discrimination.    I  really  think  it  to  a  serious  matter. 

Mr.  WAGNER  The  reascm  why  I  am  pressing  the  q\ies- 
tion.  of  course,  to  that  I  wished  to  ascertain  whether  the 
Suvator  was  simpV  attempting  to  find  fiaws  in  the  proposed 
legislatloo 

Mr.  RASTIN08.    Nb. 

Mr.  WAGNER.  Or  whether.  If  thto  correction  were  made 
hy  restoring  ths  old  tax  rates,  the  Senat<n-  would  support 
the  leftolatloiL 


Mr.  HASTINGa  No,  Mr.  President.  In  the  committee 
the  dtotinguished  Senator  from  Georgia  [Mr.  GsokgxI  and 
many  other  Senators,  largely  on  the  Democratic  side,  urged 
that  we  should  not  go  into  the  matter  of  annuity  pensions  at 
thto  time,  but  that  we  should  wait:  that  we  should  separate 
the  subject  of  annuity  pensions  from  this  bill,  and  take  a  little 
more  time  to  study  it,  and  see  If  we  could  not  work  out  a 
plan  which  would  be  agreeable  to  most,  if  not  all,  the  Mem- 
bers of  the  Congress. 

I  am  not  prepared  at  thto  time  to  say  that  I  should  vote  for 
any  of  these  plans,  because  I  have  not  made  up  my  mind  that 
the  Congress  has  authority  to  force  upon  anybody  an  an- 
nuity system  of  any  kind.  As  I  say.  I  am  in  general  sym- 
pathy with  the  scheme.  I  think  of  all  things  that  can  be 
done  for  a  yoimg  person,  the  most  Important  to  to  have  him 
begin  to  pay  into  some  kind  of  a  fimd  that  will  take  care  of 
him  in  hto  old  age.  but  to  have  the  Congress  of  the  United 
States  force  him  to  make  such  payments  to  so  entirely  new. 
%nA  so  different  from  my  philosophy  of  what  the  Congress  has 
a  right  to  do.  that  I  am  not  for  the  moment  tvepared  to 
approve  any  plan  of  that  character. 

Mr.  WAGNER  Of  course,  whether  or  not  we  ought  to  do 
that  in  thto  comprehensive  way  to  an  entirely  different  ques- 
tion. I  think  the  Senator  win  agree,  because  of  our  ex- 
perience during  the  past  50  years,  that  the  only  way  we  can 
ever  give  the  working  people  of  our  country,  the  wage  earners 
and  others  of  low  income,  assurance  against  destitution  In  old 
age  to  by  some  plan  which  will  be  of  universal  application. 
The  Senator  knows  we  have  tried  the  voluntary  idea  for  half 
a  century.  Yet  at  thto  late  day.  out  of  all  the  working  people 
of  the  country,  there  are  only  2,000,000  of  them  who  are 
under  volimtary  sjrstems.  Certainly  we  must  do  s(»nething 
for  the  rest  of  them  sooner  or  later. 

Mr.  HASTINGS.    Is  it  not  more  than  2,000,000? 

Mr.  WAGNER  Two  million,  outside  of  the  railway  em- 
ployees—and even  they  are  subjected  to  the  uncertainty  that 
their  voluntary  systems  will  be  curtailed  without  notice. 

They  have  no  real,  permanent  security.  Furthermore, 
statistics  show  that  only  4  percent  of  the  small  group  of 
retired  workere  who  have  been  under  voluntary  pension  sys- 
tems are  actually  drawing  benefits.  If  we  genuinely  wish  to 
help  provide  against  destitution  in  old  age,  there  to  no  way 
to  do  it  except  by  some  plan  which  will  be  of  universal 
application. 

Mr.  HASTINGS.  Mr.  President,  of  course,  I  know  how 
much  Interested  the  Senator  from  New  York  has  been  in 
thto  subject  for  a  long  while,  and  I  know  how  very  much 
It  appeals  to  the  average  citizen  to  advocate  some  leglsla- 
Uon  which  will  take  care  of  people  in  thelv  old  age. 

Mr.  President,  I  shall  take  only  a  few  moments  more.  I 
merely  desired  to  call  attention  to  the  great  interest  the 
people  have  in  unemployment  assurance.  I  think  people 
generally  have  reached  the  conclusion  that  perhaps  we  can 
make  some  progress  by  having  some  kind  of  unemployment 
assurance.  It  has  been  insisted  that  the  only  way  in  which 
that  can  be  accomplished  to  by  congressional  action,  and 
the  scheme  and  plan  contained  in  title  m  to  the  result  of 
that  suggestion. 

I  may  call  attention  to  the  fact  that  what  we  are  here 
endeavoring  to  do — and  I  may  emphasize  that  it  is  different 
from  what  we  have  a  right  to  do  under  the  Constitution  of 
the  United  States— to  to  say  to  the  people  of  a  SUte.  "  We 
are  going  to  tax  the  employers  of  jrour  State  at  the  rate  of 
3  percent  annually.  We  are  going  to  give  them  credit  for 
90  percent  of  that  tax  If  they  can  show  to  the  Federal  GK)V- 
emment  that  they  have  paid  in  under  some  State  law  a 
sum  of  money  to  meet  unemployment  assurance,  and  have 
spent  It  under  the  rules  and  regulations  which  have  been 
approved  by  the  Federal  Oovemment.  If  they  do  that  they 
may  get  credit  for  90  percent  of  the  amount  they  have  paid 
for  that  purpose.  Otherwise,  we  will  take  the  100  percent 
and  add  it  to  the  funds  in  the  Federal  Treasury. 

Was  any  such  proposal  as  that  ever  made  before  in  any 
Congress  or  to  a  free  people  anywhere  In  a  democratic  form 
of  Government  such  as  our  own?    What  have  we  to  do  with 
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what  a  State  does  in  the  matter  of  taking  car«  of  emplc^ees 
In  the  State  when  they  are  out  of  work?  It  to  replied  that 
when  the  State  cannot  do  it  the  FMeral  Government  to 
compelled  to  do  it.  and  that  that  to  the  necessary  excuse, 
lliat  to  not  a  sufBclent  excuse.  It  to  a  ggflirtwit  excuse  for  us 
to  want  to  do  something,  but  it  does  not  give  us  the  legal 
right  to  force  any  such  plan  as  that  upon  the  States  of  t^^ 
Union. 

Tlie  Supreme  Court  has  repeatedly  said  that  Congress 
omnot  force  upon  a  State  by  tr^Trnff^n.  or  by  regulating 
commerce  or  what  not.  something  which  the  Congress  thinks 
a  SUte  ought  to  do  for  itself.  It  undoubtedly  cannot  do  it. 
But  that  to  exactly  what  we  are  asked  to  do  under  tht« 
measure. 

There  to  one  reason  for  It.  and  tt  to  a  very  good  reason. 
Unless  we  can  force  thto  upon  all  the  States  by  punishing 
them  upon  their  failure  to  adopt  the  plan  by  imposing  a 
tax  upon  employers  within  their  borders  It  wiU  be  found 
that  the  various  industries  in  one  State  which  provides  for 
the  tax  cannot  compete  with  those  in  some  other  State 
which  does  not  impose  the  tax.  which,  by  the  way.  to  a 
further  demonstration  that  all  thto  tax  to  passed  on  to  the 
consumer.  That  to  a  reasonable  excuse  for  thto  legtolatlon. 
But  it  seems  to  me  that  the  sooner  we  reallae  the  limitations 
upon  our  own  power,  the  sooner  we  realise  that  there  are 
still  existing  48  indQMmdent  States  in  the  UnJton  which  have 
a  right  to  control  theh-  internal  affairs,  the  aooaaet  we  will 
get  away  from  thto  kind  of  legislatioc  and  thto  ^jimI  of 
trouble  for  the  Congress. 

Mr.  BORAH.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Blr.  BORAH.  I  desire  to  ask  the  Senator  with  regard  to 
the  old-age  pensions  for  those  who  are  now  65  years  of 
age.  As  I  tmderstand  the  plan,  the  Oovemment  would 
make  an  allowance  of  $15  per  person  to  be  matched  against 
$15  by  the  State. 

Mr.  HASTINGS.  Is  the  Senator  speaking  of  title  n  or 
of  title  I?  There  are  two  titles  which  r^ate  to  old-age 
pensions.  One  to  the  provision  whereby  the  Federal  Gov- 
ernment would  contribute  $15  if  the  States  contributed  $15. 

Mr.  BORAH.  That  to  the  one  to  which  I  have  reference, 
that  is,  In  regard  to  ipeople  who  are  now  65  jrears  <rf  age. 

Mr.  HASTINGS.    Yes. 

Mr.  BORAH.  And  who  have  no  opportimlty  to  share  in 
the  contribution  which  will  be  made  in  the  future. 

Mr.  HASTINGS.     That  to  correct. 

Mr.  BORAH.  As  I  understand  It.  the  Government  would 
contribute  $15,  provided  the  State  contributed  $15.  If  the 
State  did  not  contribute  $15,  or  some  amount,  then  there 
would  be  no  contribution  at  alL 

Mr.  HASTINGS.    That  to  correct. 

Mr.  BORAH.  In  other  words,  there  will  be  no  contribu- 
tion except  as  it  depends  upon  the  contribution  made  by  the 
State. 

Mr.  HASTINGS.     That  to  correct. 

Mr.  BORAH.  And  at  the  utmost.  If  the  State  contributes 
In  full,  the  contributlan  will  be  only  $30  per  person. 

Mr.  HASTINGS.    That  to  correct 

liffr.  BORAH.  Is  the  Senator  advised  as  to  how  many 
States  are  now  contrilmtlng  as  much  as  $15  for  old-age  pen- 
sions, how  many  States  have  laws  providing  for  that 
amount? 

Mr.  HASTINGS.  I  think  It  to  something  like  23.  The 
figure  to  stated  somewhere  in  the  Rxcokd. 

Mr.  WAGNER.  Mr.  President,  If  I  may  volunteer  tbe 
liiformatlon.  35  States  have  enacted  old-age-pension  laws 
under  which  they  contribute  toward  the  support  of  dependent 
old  persons,  and  different  ages  are  provided — in  some  States 
70  years  and  in  othens  65.  I  think  there  are  but  two  or  three 
States  which  contribute  more  than  $15  a  month,  and  the 
majority  of  the  States  now,  I  think,  are  contributing  less 
than  $15  a  month. 

Mr.  BORAH.  In  other  words,  in  that  condition  of  affairs, 
there  would  be  no  allowance  for  old -aged  persons  in  those 
BUtes  at  all? 


Mr.  WAGNER    I  did  not  catch  the  question. 

Mr.  BORAH.  Where  a  State  made  no  allowance,  then  the 
allowance  made  by  tibe  National  Oovemment  would  not  be 
available? 

Mr.  WAGNER    That  to  correct 

Mr.  BORAH.  As  a  practical  proposition,  then,  thto  meas- 
ure does  not  really  make  any  provision  at  all  for  a  very  large 
number  of  old-afl^  people. 

BCr.  WAGNER.  Of  course,  it  has  always  been  regarded  as 
an  oUigatlon  of  the  States  to  take  care  of  the  old  people  In 
the  States.  Thto  to  the  first  time  It  has  ever  been  proposed 
that  the  Federal  Oovemment  aid  the  States  in  taking  care 
of  old  people,  and  to  that  extent  it  to  a  new  venture  by  the 
Federal  Government. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Idaho  yield? 

Mr.  BORAH.    I  yield. 

Mr.  CONNALLY.  I  may  say  to  the  Senator  from  Idaho 
that  the  theory  to  that  the  other  States  will  come  into  the 
plan  ^<^ien  there  to  a  Federal  law.  Of  course,  if  a  State  has 
no  old-age-pension  system,  the  Federal  Oovemment  cannot 
contribute  toward  maintjilntng  the  old  peopto  in  that  State. 

Mr.  BORAH.  I  understand  that  perfectly;  nevertheless, 
the  fact  to  that  no  provision  to  being  made  for  a  very  large 
number  of  old-aged  people  as  the  laws  stand  In  the  States 
now. 

Mr.  WAGNER.  Perhaps  adequate  provision  to  not  made. 
Thirty-five  States  are  attempting  to  meet  their  obligations  by 
taking  care  of  old-aged  dependents,  some  at  the  age  of  65  and 
others  at  the  age  of  70,  but  in  recent  s^ars,  because  of  the  de- 
pression, the  amounts  which  the  States  have  contributed  have 
been  somewhat  reduced.  The  obligation  to  take  care  of  the 
old  people  has  always  been  regarded  as  an  obligation  of  the 
States  themselves,  and  the  Federal  Government,  recognising 
that  they  have  had  difficulties  In  ratolng  the  money,  due  to 
the  depression,  to  for  the  fb-st  time  in  our  htotory  proposing 
to  match  the  State  contributions  toward  taking  care  of  old 
people.  So  It  is  a  step  forward,  and  we  are  hopeful,  of  course. 
as  the  Senator  from  Texas  has  said,  that  the  States  which 
have  not  Inaugurated  systems  for  taking  care  of  the  old  will 
enact  legldation  so  as  to  get  the  benefit  of  the  Federal  contrl* 
buUon. 

If  I  may.  speaking  to  the  Senator  in  terms  of  actual 
amounts  spent,  there  is  now  being  spent  by  the  States  for  thto 
purpose  a  UtUe  less  than  $40,000,000. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  from 
Idaho  yield  to  me? 

Mr.  BORAH.    I  yield. 

Mr.  CONNALLY.  As  an  Instance,  niy  State  has  no  old- 
age-pension  system,  but  I  think  this  year  the  people  are  voting 
on  a  constitutional  amendment  providing  for  such  a  system, 
and  I  anticipate  that  other  States  will  follow  throui^  if  thto 
measure  shall  become  a  law.  The  Senator  from  Idaho  \s  cot- 
rect  in  assuming  that  for  the  immediate  present  there  will  be 
a  large  number  of  old-aged  persons  who  will  not  receive  any 
grant  out  of  the  Treasury. 

Mr.  BORAH.  Undoubtedly  there  are  a  number  of  States 
which  are  not  prepared  financially  to  take  care  of  old-age 
pensions  at  this  time.  There  are  States  which  the  National 
Government  is  assisting  in  carrying  their  burdens,  with  ref- 
erence to  reUef .  and  so  forth. 

Mr.  WAGNER.    Yes;  they  are. 

Mr.  BORAH.  It  seems  to  me  we  ought  to  take  Into  consid- 
eration the  fact  that,  so  far  as  the  people  who  are  now  65 
years  of  age  are  concerned,  thto  measure  to  not  and  should 
not  be  regarded  wholly  as  a  pension  proposition.  These  old 
people,  at  the  end  of  4  or  5  years  of  depression,  with  all 
means  exhausted,  are  in  a  condition  where  they  must  be 
taken  care  of,  and  to  make  a  Fetferal  contribution  of  $19  a 
month  dependent  on  whether  the  States  are  able  to  con- 
tribute $15  in  additicm  does  not  seem  to  me  to  be  meeting 
the  situation. 

There  to  a  question  of  relief  here,  as  well  as  the  question 
of  pensions,  because  it  to  now  the  effort  of  the  Government 
to  take  these  people  from  the  relief  rolls,  and  I  am  advised 
that  hundreds  ot  thousands  of  them  wiU  go  back  into  the 
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B^<f>»*hi^  poorfaooaes,  oounty  farms,  where  the  UyIbc  Is  of 
the  most  meager  kind.  Does  not  the  Smator  from  New 
York,  who  has  given  so  mtich  time  to  this  matter,  and  un- 
derstands It  so  weU.  think  that  we  ought  in  this  provision  of 
the  bill  to  take  Into  consideration  something  other  than  the 
principles  which  obtain  with  reference  to  secxnlty 

a? 
X  know  perfectly  well  that  there  wiU  be  hundreds  of  thou- 
sands of  old  people  who  win  really  die  of  nonnutriUon  if 
li  not  dooe  for  them  than  would  be  done  under  the 


CONGRESSIONAL  RECORD— SENATE 


June  17 


Would  It  not  be  practicable  to  make  a  better  allowance,  and 
not  «r»»fco  the  additional  allowance  dependent  wholly  upon 
State  action?  Let  the  State  make  an  allowance  equal  to.  say. 
115  if  it  can.  because  most  of  the  States  are  unable  to  go 
beyond  that,  and  let  the  National  Oovemment  make  an  addi- 
tional allowance,  which  it  will  take  out  for  a  limited  number 
«i  f«ars  without  any  other  allowance  by  the  State. 

Mr.  OEOROB.  I  was  going  to  make  the  suggestion  that 
•t  least  the  Federal  Government  might  take  care  of  that  full 
pMMlon  for  a  limited  period  of  years,  until  the  States  were  in 
position  and  had  by  appropriate  legislation  been  abte  to  set 
Jtp  the  old-age-pesision  laws,  even  if  for  no  more  than  for 
2  or  3  years. 

Mr.  BORAH.    I  think  something  of  that  kind  ought  to  be 

done. 

Mr.  WAONER.    May  I  make  this  suggestion  to  the  Sena- 
tor: Thirty-three  SUtes  have  already  set  up  machinery  to 
\tik»  cai«  of  their  dependent  old  people.    So  there  are  only 
in  states  that  have  done  nothing. 
i  Mr.  BORAH.    Pifteen  SUtes. 

Mr.  WAGNER.  But  the  Pederal  Government  is  taking 
oare  of  those  not  under  State  law,  for  the  period  of  time 
which  the  Senator  from  Georgia  [Mr.  ObobcxI  suggests,  by 
direct  relief,  and  in  addition  the  Federal  Oovemment  is 
now  supplementing  local  efforts  by  helping  a  great  many  of 
the  old  people  in  all  the  States.  The  provisions  of  this 
bill  are  deilgiwd  to  add  to  than  efforts  and  also  to  act  as 
an  incentlvt  to  tht  Ptatrt  to  be  a  little  more  generous  in 
the  care  of  their  old  by  matching  their  efforts  dollar  for 
dollar.  This  proposal  is  much  more  than  the  Federal  Gov- 
ernment ever  contemplated  before  the  serious  depression. 

Mr.  LONG.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  Bowl  In  the  chair). 
Does  the  Senator  from  Idaho  yield  to  the  Senator  from 
IienWana? 

Mr.  BORAH.    I  yield. 

Mr.  LONG.  I  also  wish  to  attract  the  attention  of  the 
■nator  from  New  York  [Mr.  WAOifn].  As  I  understand. 
this  bill  purports  to  give  a  pension  to  those  who  are  on 
charity.  I  have  received  statistics  from  the  Census  Biureau 
by  which  I  will  show  that  those  who  are  actiially  dependent 
upon  charity  will  by  the  provisions  of  this  bill  receive  out  of 
the  Federal  Treasury  about  60  cents  a  month.  I  have  statis- 
tics to  show  that  this  is  not  a  pmsion  at  alL  This  is  not 
much  more  than  a  paupers'  bill. 

Mr.  BORAH.  May  I  say  to  the  Senator  from  New  York 
that  it  has  been  brought  to  my  attention  that  a  number  of 
these  elderly  people,  65  years  of  age.  at  the  end  of  4  or  5 
years  of  depression  have  now  been  turned  back  to  the  coun- 
ties and  to  the  States:  they  have  been  taken  off  relief:  the 
State  has  been  asked  to  take  care  of  them,  and  the  coimty 
has  been  asked  to  take  care  of  them,  and  the  county  and  the 
State  are  undertaking  to  take  care  of  them  by  means  of  the 
poor  farm,  and  so  forth.  That  leads  me  to  tielieve  that  the 
National  Government  oxight  to  do  more  than  to  make  a 
contribution  of  $15  a  month  and  make  that  dependent  upon 
the  proposition  of  the  State  also  putting  up  $15.  because 
there  is  an  element  of  relief  In  this  matter,  aside  from  the 
question  of  preparing  a  general  scheme  of  security. 

Mr.  WAGNER.  I  agree  absolutely  with  the  Senator  from 
Idaho,  and  the  Senator  knows  that  I  would  be  willing  to  go 
as  far  as  anyone  in  this  body.  Perhaps  whatever  criticism 
has  been  directed  at  me  has  been  due  to  the  fact  that  I  have 
been  anxious  to  do  too  much  in  that  regard. 


Mr.  BORAH.  I  am  addrosing  myself  to  the  Senator  for 
that  reason. 

Mr.  WAGNER.  In  the  first  place,  the  Senator  from  Louisi- 
ana says  that  these  people  are  upon  charity.  But  the  States 
which  have  iiaisril  pension  laws  and  called  them  pension 
laws  do  not  want  to  regard  these  old  peoiHe  as  being  subjects 
of  charity.  Perh^Ds  in  a  technical  sense  they  are.  But  they 
are  citizens  of  the  State  who  In  their  days  of  age  have  met 
with  adversity,  and  the  State  has  assimied  the  obligation  of 
t^k^ipg  care  of  them  because  of  their  claim  upon  the  State 
to  which  they  have  made  their  great  contributions  by  creat- 
ing wealth  In  their  prime. 

We  do  not  call  this  charity  in  New  York,  nor  do  they  do  so 
in  any  of  the  other  States.  We  have  to  rely  upon  the  States 
to  ascertain  who  these  people  are  who  reqiilre  aid.  and  the 
33  States  which  have  enacted  pension  laws  have  the  machin- 
ery with  which  they  ascertain  this  fact.  As  fast  as  the  States 
ascertain  that  there  are  more  who  need  this  help  the  Federal 
Government  will  certainly  increase  its  assistance  In  propor- 
tion. 

I  know  of  no  method  by  which  the  Federal  Government 
c^n  go  arouzKl  the  country  to  ascertain  where  these  people 
are.    We  must  rely  upon  the  State  machinery. 

We  are  now  saying  to  the  States,  "  You  have  the  machinery. 
By  passing  your  laws  you  have  said  in  a  defhilte  manner  that 
you  regard  It  as  an  obligation  to  take  care  of  these  people 
without  throwing  them  into  the  poorhouse;  and  insofar  as 
you  assume  that  obligation,  we  will  give  you  a  dollar  for 
every  dollar  that  you  spend. 

I  think  that  is  going  to  be  an  incentive  throughout  the 
country  to  take  better  care  of  them.  It  has  been  suggested 
that  some  of  the  States,  who  now  contribute  over  $15  [>er 
month  to  the  dependent  old.  will  reduce  their  contributions 
to  the  $15  level  that  is  to  be  matched  by  Federal  contribu- 
tions. I  cannot  believe  that  any  State  will  be  so  ungenerous 
as  that,  and  I  think  that  whatever  the  Pederal  Government 
gives  will  be  added  to  that  which  the  States  are  already  doing 
for  their  aged  people. 

Mr.  BORAH.  Mr.  President,  of  course  the  State  has  the 
machinery,  and  of  course  the  State  can  ascertain  the  num- 
ber of  persons  who  are  entitled  to  relief,  but  the  State  does 
not  have  the  money. 

Mr.  WAGNER.  The  States  have  been  making  contribu- 
tions. 

Mr.  BORAH.  We  know  perfectly  weU  that  we  are  aiding 
States  to  take  care  of  their  educational  systems,  and  their 
teachers,  and  everything  else:  and  we  know  that  imder  those 
circimistances  they  do  not  have  the  means  to  take  care  of 
these  old  people,  l^ese  old  people  are  people  who  have  made 
those  States,  in  a  large  measure.  Out  through  the  North- 
west they  are  the  pioneers,  they  are  the  men  and  women  who 
built  those  Commonwealths,  and  because  the  State  is  not  able 
to  take  care  of  them  they  must  now  go  to  a  county  farm.  If 
we  are  going  into  this  thing  at  all,  if  the  National  Oovem- 
ment is  going  to  take  hold  of  it,  let  the  National  Ck>vem- 
moit  make  a  provision  which  will  take  care  of  these  old 
people  during  this  depression,  and  not  be  bound  by  the 
theory  of  a  permanent  scheme  of  national  security. 

Mr.  WAGNER.  Mr.  President.  I  may  say  to  the  Senator 
that,  so  far  as  the  emergency  period  Ls  concerned,  the  Fed- 
eral Government  has  been  heli^ng  all  of  the  States  to  take 
care  of  their  old  people.  It  will  continue  to  do  so.  But  this 
bill  provides  a  permanent  plan  in  addition  to  what  we  have 
been  doing  during  the  emergency  period. 

I  hope  that  the  time  wiB  come  shortly  when  we  shaU  give 
these  old  people  even  more.  However,  there  Is  nothing  in 
this  bill  to  prevent  the  States  from  taking  care  of  their  de- 
pendent old  persons  as  well  as  they  can.  I  have  not  heard 
the  complaint  from  many  States  that  they  are  not  able  to 
carry  the  load. 

Mr.  BORAH.  Neither  the  States  nor  the  NaUonal  Gov- 
ernment is  generous  when  it  stops  at  $30.  when  both  pay  to 
make  up  that  amoxint.  so  far  as  that  is  concerned. 

Mr.  RUSSELL 
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Mr.  BORAH.  Did  tbe  Senator  finom  Gtoorgla  wlah  to  ask 
a  question? 

Mr.  RU88SLL.  In  line  vlth  the  mgiestion  ot  the  Sena- 
tor from  Idaho  that  many  of  the  States  are  unable  at  this 
time  to  contribute  to  the  old-age-pensdon  fund,  I  will  say 
that  the  State  which  I  have  the  honor  in  part  to  repre- 
sent, under  its  constitution  cannot  levy  taxes  for  this  pur- 
pose. The  purposes  for  which  taxes  may  be  levied  in  the 
State  of  Georgia  are  enuma«ted  in  the  constitution,  and 
the  payment  of  the  old-age  pension  la  not  included  therein. 
It  will  be  necessary  to  amend  the  eonstltution,  and  that 
cannot  be  done  until  the  next  general  election,  so  the  people 
may  pass  upon  it.  But  as  the  Federal  Oovemment  is  now 
turning  back  to  the  States  and  the  counties  all  of  the  un- 
employables  in  the  State,  the  old  pec^Tle  who  are  unable  to 
work,  and  the  ones  most  deserving,  as  indicated  by  the 
Senator  from  Idaho,  the  State  is  absolutely  powerless  to  levy 
a  tax  to  raise  funds  for  paying  these  people  any  pension 
whatever. 

Therefore,  the  people  in  my  State  will  be  taxed  in  part  for 
over  something  like  2  years  to  provide  these  fimds  for  old- 
age  pensions,  and  imtil  the  State  constitution  is  amended 
cannot  secure  a  single  cent  from  the  Federal  Treasury  to 
supidement  the  State  funds,  for  the  State  funds  cannot  be 
provided, 

I  have  prepared  an  amendment  which  I  propose  to  offer  at 
the  proper  time,  which  will  require  for  a  period  of  2  years 
from  the  time  this  act  goes  into  effect  that  the  Federal 
Oovemment  will  make  this  contribution  of  $15  without 
regard  to  any  action  on  the  part  of  the  States. 

Mr.  BORAH.  Let  us  not  confine  it  to  $15.  That  is  Just 
slow  death. 

Mr.  RUSSELL.  I  shall  be  glad  in  joining  the  Senator 
from  Idaho  in  making  it  a  larger  sum«  but  I  should  like  to 
have  something  done  so  that  the  people  will  not  starve  when 
the  State  is  powerless  to  help  them.  I  should  like  to  have 
contributed  to  my  State  as  much  as  the  amount  of  relief 
contributed  by  the  Federal  Government  to  the  other  States. 
Mr.  WAGNER.  I  wonder  if  the  Senator  is  not  referring  to 
the  Governor  of  his  State,  wbo  has  been  criticizing  whatever 
appropriations  we  have  made  here  to  help  the  unfortunate  in 
his  State. 

Mr.  RUSSELL.  Ilie  views  of  the  Governor  of  the  State 
on  old-age  pensions  does  not  reflect  the  views  of  the  people 
of  the  State. 
Mr.  WAGNER.  I  am  glad  to  hear  the  Senator  say  that. 
Mr.  RUSSELL.  As  a  matter  of  fact,  at  its  last  session  the 
general  assembly  voted  for  a  constitutional  amendment  pro- 
viding for  old-age  pensions.  Tlie  bUl  raiinrd  the  house  of 
representatives  by  a  vote  of  165  to  1.  The  bill  also  passed 
through  the  senate  with  the  required  two-thirds  majority. 
The  Governor  undertook  to  veto  the  pcopoaed  eon8tituti<»ial 
amendment.  That  will  have  to  be  foui^  out  in  the  State 
courts  to  see  if  the  matter  is  to  be  submitted  to  the  people 
at  the  next  election.  Regardlesi  of  the  outoome  of  the  mat- 
ter, the  people  of  the  State  could  not  avail  thonselves  of  the 
benefit  of  this  measure  btf ore  1837,  following  the  election  of 
1936,  when  the  legislature  meets  i^;aln. 

Mr.  BORAH.  I  am  not  Intereitad  In  local  politics  In  this 
situation. 

Mr.  RUSSELL.  Neither  am  I  interistad  in  local  poUtics. 
and  I  did  not  inject  that  questtcn.  but  I  am  tronendously 
Intoested  in  seeing  that  the  ased  and  ft«"irbtd  and  thoae 
powerless  to  assist  themselves  in  my  State  are  given  the  same 
benefits  and  advantages  as  are  accorded  the  people  of  other 
States  under  the  terms  of  this  bill.  They  siiould  not  be 
penalized.  Because  of  the  constitutional  Inhibition,  the 
State  is  powerless,  and  had  it  not  been  for  ooostltational  pro- 
visions the  general  assemt^  might  have  pa  led  the  bill  over 
the  veto  of  the  Qovemcsr,  but  It  was  necessary  to  amend  the 
constitution.  The  legislature  did  aD  that  was  in  their  power 
to  do. 

Mr.  BORAH,  llie  question  of  centraUation  of  power 
does  not  arise,  because  there  is  Just  as  much  centralisation 
of  power  in  contributing  $15  as  there  is  In  /^^ti^yihu^yig  |3o. 
We  have  undertaken  to  do  that;  that  Is  now  in  the  bUL    So 


the  only  question  here  for  discussion  Is  whether  we  are  tak- 
ing care  of  the  situation  In  dollars  and  cents.  There  is  no 
question  of  constitutional  authority  so  far  as  this  particular 
point  is  concerned,  because  that  is  covered  tqr  the  fact  that 
we  have  already  provided  for  $15;  and  the  question  that  I  am 
now  raising  is,  assuming  that  we  are  going  to  help,  assuming 
that  the  National  Government  is  going  to  take  part  In  this 
matter,  and  aswmitng  that  the  National  Government  is 
going  to  assist  the  States,  the  question  is.  Are  we  going  to 
assist  them  sufficiently  to  enable  the  old  people  to  live? 
That  is  the  only  question  here.  I  do  not  think  It  takes  cai« 
of  them.  I  ask  the  able  Senator  from  New  York  and  the 
able  Senator  from  Mississippi,  who  is  in  charge  of  this  bill, 
and  other  Senators,  who,  as  I  know,  are  in  full  sympathy 
with  this  proposition.  Are  we  going  to  be  satisfied  to  allow 
only  $15  a  month,  with  the  uncertainty  as  to  whether  the 
States  wlU  put  up  anything,  and.  therefore,  have  nothing 
come  of  it,  or  are  we  going  to  make  a  provision  which  will 
guarantee  these  old  people  at  least  a  sufficient  amoimt  to 
keep  them  from  actually  dying  of  starvation  or  neglect? 

Mr.  WAGNER.  I  may  say  to  the  Senator  that  he  Is  not 
accurate  in  saying  that  the  States  will  not  make  any  con- 
tributions, and  that  therefore  the  old  people  will  zeceive 
nothing.  As  I  tried  to  emt^iasize  previously,  there  are  S3 
States  that  are  already  contributing. 

Mr.  BORAH.  I  am  referring  to  the  States  that  do  not.  In 
those  15  States  we  will  have  no  help  for  them  whatever. 

Mr.  WAGNER.  I  will  repeat  what  I  have  heretofore  said, 
that  I  made  inquiry  as  to  all  that,  and  I  ascertained  that  in 
all  the  States  during  this  emergency  period  the  FMeral 
Government  has  been  granting  relief  to  take  care  of  old  peo- 
ple. How  much  they  are  receiving  I  am  not  able  to  say,  but 
the  FedCTal  Government  has  not  aband(med  them  entirely, 
even  in  those  cases  where  the  State  has  been  unable  to  do 
anything  at  all. 

Mr.  BORAH.  I  am  advised  that  the  Federal  Government 
has  notified  the  local  authorities  that  they  must  take  care  of 
a  certain  class  of  people.  Including  the  old  people,  and  that, 
under  the  program  which  has  been  worked  out  during  the 
last  few  months,  these  people  are  now  dependent  upon  the 
States,  and  they  are  going  back  to  the  county  farm  or  to  the 
poorhouse  and  to  similar  places  in  order  that  they  may  be 
taken  care  of. 

If  these  were  normal  times,  and  if  the  States  were  In  a 
normal  condition,  if  they  were  in  a  position  to  raise  the 
money,  I  would  feel  entirely  different  about  it;  I  would  feel 
that  they  ought  to  do  it;  but  when  we  ourselves  are  con- 
tributing for  such  things  as  educational  purposes,  slum  clear- 
ance, and  so  forth,  that  I  know  the  States  are  not  in  a 
position  to  do  their  local  work.  We  have  already  crossed 
that  bridge;  we  have  already  passed  over  the  proposition 
that  we  are  going  to  help  them.  Now  the  question  is.  Are 
we  going  to  help  them  sufficiently? 

Mr.  LONG.    Mr.  President 

The  PRBSmiNO  OPTICER.  Does  the  Senator  from 
Idaho  yield  to  the  Senator  from  Louisiana? 

Mr.  BORAH.    I  yield  the  floor. 

M^.  lONO.  Mr.  President,  I  desb^  to  offer  the  amend- 
ment which  I  sent  to  the  desk  earlier  today,  and  I  ask  the 
clerk  to  read  it. 

l%e  PRESIDING  OWlCJfiR.  The  amendment  will  be 
stated. 

The  Chikf  Clkxk.  It  Is  proposed  by  Mr.  Looro  to  amend 
the  bill  as  follows: 

First.  On  page  2.  lines  3  and  4.  after  the  word  "  assist- 
ance ",  strike  out  the  comma  and  tlw  foQowlz^  words:  "  af 
far  as  practicable  under  the  conditions  In  such  State." 

Second.  On  page  2.  line  4.  strike  out  the  word  "  needy." 

Third.  On  page  2.  line  7.  strike  out  the  flgurei  "  $49,780.- 
000  ".  and  insert  in  Ueu  thereof  the  figures  "  $S.600.0004XW.'* 

Fourth.  Beginning  with  line  15  on  page  S.  strike  out  all 
the  balance  of  page  2.  and  all  of  pages  3, 4.  5.  azul  6.  down  to 
and  Including  line  14  on  page  7,  and  Insert  In  lieu  thereof 
the  f(^owlng: 

8bo.  a.  Ftom  the  sunu  apprc^>rl«ted  therefor  the  flecretary  ot 
the  Tnunuj  Shall  pay  to  each  State  for  each  quarter.  iMijiwwiir^y 
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with  th«  quarter  oommendnt  July  1.  las*.  «uch  proportion  <rf  the 
MDOunt  appropriated  m  the  niimbcr  of  persona  over  the  age  oi 
60  In  Buch  State  shall  be  to  the  total  number  of  peraone  orer  the 
age  of  00  In  the  UDttatf  SUtes.  to  be  calculated  according  to  tte 
latest  oflclal  report*  oT  the  United  States  census.  That  the  mmm 
shall  be  remitted  to  each  State  solely  on  condition  that  It  make 
and  legiU  prorUlon  to  pay  the  same  In  equal  sums  to  all 
am  IB  tbe  said  state   who  are   over   00  jman  ct  age   and 


net  laeome  during  the  preceding  12  moartlMi  wae  law  than 

OfiOO.  or  whose  ownership  and  posss— Inn  of  property  la  of  a  Talue 
less  than  $3,000:  and  n<>^>**"g  hereby  provided  shall  prevent  any 
0Utte  or  subdivision  thereof  from  providing  additional  pension 
to  any  pmnoa  ttcm  tb*  rwcnuea  of  such  State  or  subdlTlaton 
thersoT. 

Seventh.  On  page  16.  beginning  with  line  16.  strike  out 
down  to  and  Including  line  21  and  inaert  In  Ueu  thereof  the 
following: 


901.  For  the  purpoae  of  enabling  each  State  to  fumlah 
financial  aaslatanoe  to  persona  who  are  unemployed  and  who  re- 
eelve  no  bencflta  xmder  title  I  of  this  bill,  there  la  hereby  au- 
tliorlaad  to  be  appropriated,  for  the  flacal  year  uidlng  June  SO. 
ina.  the  sum  of  •1,000.000.000.  and  for  each  fiscal  year  thereafter 
tbe  sum  of  01.000,000,000  to  be  uwd  aa  hereinafter  provided. 

Eighth.  On  page  17,  beginning  with  line  9.  strike  out  the 

following: 

Tlte  Board  shall  not  certify  for  payment  under  this  section  In 
any  fiscal  year  a  total  amount  in  excess  of  the  amoimt  appropri- 
ated therefor  for  such  fiscal  year. 

Ninth.  On  page  19,  line  24.  after  the  word  "  State  ",  change 
the  period  to  a  semicolon  and  add  the  following: 

Providml.  That  the  said  State  agency  ahall  have  right  to  oopteet 
any  and  all  findings  of  such  Board  in  a  sxilt  filed  in  a  United 
SUtes  district  court  In  the  said  State. 

Tenth.  On  page  20.  line  11.  strike  out  the  figures  "  $24.- 
750.000  "  and  Insert  in  lieu  thereof  "  $1,000,000,000." 

Eleventh.  On  page  20.  line  13.  strike  out  the  words  "  a  sum 
sufficient "  and  Insert  in  Ueu  thereof  the  words  "  an  equal 
sum." 

Twelfth.  On  page  21.  line  6.  after  the  word  "  agency  ". 
strike  out  the  semicolon  and  insert  the  following:  "  with 
right  to  appeal  to  the  courts  of  the  State:". 

Thirteenth.  On  page  21.  line  22.  beginning  with  the  figure 
"(1)".  strike  out  the  figure  "(1)".  and  all  of  line  23  and 
24.  azKl  lines  1.  2.  and  3  on  page  22. 

Fourteenth.  On  page  22.  line  10.  strike  out  the  word  "  one- 
third  "  and  Insert  In  lieu  thereof  the  word  "  three-fourths," 

Fifteenth.  On  page  23,  line  5.  strike  out  the  word  "  two- 
thirds  "  and  Insert  in  lieu  thereof  the  word  "  one-fourth." 

Sixteenth.  On  page  24.  line  25,  after  the  word  "SUte". 
change  tbe  period  to  a  semicolon  and  insert  the  following: 
"  tha  aakl  State  agency  shall  have  the  right  to  contest  in  a 
district  court  of  the  United  States  the  action  of  the  said 
Secretary  of  Labor  to  be  filed  in  such  court  in  the  State 
wherein  said  State  board  may  be  domiciled." 

Seventeenth.  Beginning  on  page  44.  strike  out  all  of  title 
Vm.  and  Inaert  in  lieu  thereof  the  following: 

TtTU  vm.  RavEWum  roa  Pttbfosss  Hibbx  Paovna* 


at  01,000^)00  and  up  to 
of  oa^MW.OOO  and  up  to 


1.  In  addltton  to  other  tasea  levied  and  collected  there 
ilian  be  annually  levied,  collected,  and  paid  upon  the  wealth  or 
prupeity  owned  by  every  individual  a  tax  thereon  In  accordance 
with  the  following  provisions,  vis: 

(a)  One  peroaat  on  the  value  In 
and  Including  13.000.000. 

(b)  Two  percent  on  the  value  tn  ezi 
and  Including  08.000.000. 

(c)  Tour  percent  on  the  value  In 
to  and  including  04.000.000. 

(d)  Bght  percent  on  the  value  In 
to  aai  toehwiti^  •a.ooo^MO. 

(e)  atzteen  percent  on  the  value  In  esc 
to  and  including  •6.000,000. 

(f)  Thirty-two  percent  on  tbe  value  in 
up  to  and  incltidlng  $7,000,000. 

(g)  Sixty -four  percent  on  the  value  In 
up  to  and  including  M.000.000. 

(h)  Ninety-nine  percent  on  the  value  in 

Sac.  a.  The  said  tasea  shall  be  levied  and  collected  annually. 
•kail  fvirtber  allow  to  tbe  taxpayer  the  oppcMtunlty  to  make  pay- 
■MDt  of  the  same  la  eaah  or  in  kind,  and  the  Treasury  shall  make 
dkiKMttlas  aad  handle  tbe  Mine  in  aooordanoe  aod  subject  to  tbe 
provMoaa  eontained  in  said  title  ZZ. 

flao.  t.  •och  stuns  aa  are  collected  hereby  aa  are  In  exoesa  of  tbe 
requliemeiits  under  the  provlstoos  of  this  act  shaU  be  uasd  for 
tbe  otber  lawful  puipuese  ot  goeMtnaMnt.  to  include  future  leglala- 
ttoB  off  Oaagieas  to  provide  the  tamlllce  of  tbe  United  Stotee  with 

and  the  comforts 


off  OS.OOOjOOO  and  up 

of  •4,000XKW  and  up 

I  off  06.000,000  and  19 

esas  off  06.000.000  aad 

off  07.000.000  aad 


off  08.000.000. 


Eighteenth.  Beginning  on  page  52,  line  8,  strike  out  all 
of  ttUe  IX. 

roacs  oa  law  sanro  aboxtt  aauuraianTioif  or  WBALm 

The  PRESmiNO  OFFICER.  The  Chair  is  not  certain 
whether  the  Senator  from  Louisiana  is  in  order  in  speaking 
on  his  amendment  or  amendments  for  the  reason  that  under 
the  agreement  to  consider  committee  amendments  first,  title 
XI,  which  is  the  committee  amendment,  has  not  yet  been 
disposed  of.  The  Chair  wonders  what  the  Senator  from  B£is- 
sisslppl  desires  to  do  in  that  connection? 

Mr.  HARRISON.  I  have  no  objection  to  considering  the 
amendments  as  a  whole  so  we  may  get  them  out  of  the  way. 
I  ask  unanimous  consent  that  they  may  be  considered  en 
bloc. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Lou- 
isiana desire  to  have  his  amendments  considered  en  bloc? 

Mr.  LONG.    I  would. 

Hm  presiding  officer,  is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

Mr.  BORAH.  Does  considering  them  as  a  whole,  or  en 
Idoc,  mean  that  the  amendments  are  not  subject  to  amend- 
ment? 

Mr.  LONG.  They  are  subject  to  amendment,  of  course; 
but  it  means  they  will  all  be  considered  as  one  amendment. 
As  a  matter  of  fact,  it  is  the  same  principle  throughout. 

Mr.  President,  I  shall  show  that  what  is  proposed  by  the 
present  bill  is  an  impossibility.  Impossible  in  any  respect 
either  oa  the  law  or  on  the  facts.  I  shall  show  that  what  I 
am  int>po8lng  is  feasible,  practicable,  ccmstitutional.  and 
workable. 

In  the  first  place,  the  Senator  from  Idaho  [Mr.  Borah] 
made  a  statement  to  which  I  wish  to  refer  for  Just  a  mo- 
ment. If  we  are  going  to  provide  an  old-age  pension,  then 
let  us  provide  a  sum  siifflcient  to  pay  old-age  pensions.  I 
do  not  agree  that  the  pension  should  start  at  age  65.  nor 
was  that  the  position  of  the  President  of  the  United  States. 
He  thought  it  ought  to  begin  at  60.  and  everyone  else  I  ever 
heard  of  has  always  stated  60  years  would  be  the  age  at 
which  to  start  payment  of  a  pension.  I  never  heard  of  it 
being  placed  at  65  years  of  age  until  the  bill  came  before  us. 

Mr.  WAGNER.     Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Louisiana  srield  to  the  Senator  from  New  York? 

Mr.  LONG.    I  yield. 

Mr.  WAGNER.  Most  of  the  State  laws  which  I  have  ex- 
amined provide  for  a  pension  beginning  at  the  age  of  70. 

Mr.  LONG.  I  have  tried  to  explain  to  my  friend  from 
New  York  that  while  they  may  be  called  "  pension  "  laws,  yet 
they  are  "  pauper  "  laws. 

Mr.  WAGNER.  The  States  do  not  agree  with  the  Sen- 
ator. 

Mr.  LONG.  But  the  dictionary  does.  I  hate  to  refer  to 
any  man  as  a  pauper,  but  the  facts  are.  If  I  may  be  per- 
mitted to  have  the  attention  of  Senators,  that  if  we  have  a 
law  which  requires  a  man  to  prove  himself  to  be  destitute 
and  needy  before  he  can  get  any  allowance,  we  compel  him 
to  admit  or.  indeed,  to  claim  that  he  is  a  pauper.  It  is  not 
a  pension  law.  We  tension  the  Judges  of  the  courts  for  the 
aeiikJOB  which  they  previously  rendered,  whether  they  have 
any  money  or  not  We  penslOQ  soldiers  of  the  Spanish- 
American  and  Civil  Wars  whether  they  have  any  money  or 
not.  Tliat  is  a  pension.  But  when  we  provide  by  law  that  a 
man  must  prove  himself  to  be  destitute  or  to  be  needy  before 
he  can  get  any  money,  and  only  that  man  is  permitted  to  get 
any  money  under  the  law.  then  It  becomes  only  a  pauper  law. 

Mr.  WAGNER.  Mr.  President,  will  the  Senator  yield  fur- 
ther? 

Mr.  LONG.    I  yield. 

Mr.  WAGNER.  I  am  anxious  to  understand  clearly  the 
Senator's  amendment.  The  Senator  would  take  those  over 
60  years  of  age 

Mr.  LONG.  No.  U  the  Senator  will  listen  he  will  get  It 
an  straight  tn  a  minute.  The  Senator  from  New  York  will 
not  listen  to  me  as  hng  as  I  have  listened  to  him  if  he  listens 
to  everything  I  say.  I  am  satisfied,  too.  that  he  will  not  get 
as  much  good  as  I  do. 
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Mr.  President,  there  are  10.385,120  persons  over  the  age 
of  60  in  the  United  States.  I  need  only  refer  to  Oovemment 
compilations  and  the  statement  of  the  Senator  from  New 
York.  Of  this  number  there  are  96  percent  whose  earning 
capacity  is  below  that  which  enables  them  to  live  on  a  nor- 
mal-subsistence basis.  In  other  words,  96  percent  of  our 
entire  population  earn  less  than  a  subsistence  wage  of  this 
kind.  That  is  one  thing  on  which  we  agree.  I  shall  give 
the  Senator  better  figures  than  that.  I  shall  give 
some  flgiires  which  have  been  published  by  life-insurance 
companies.  The  6nly  thing  I  have  now  are  some  figures 
which  I  clipped  out  of  an  insurance  publication,    lliis  reads: 

What  happens  to  the  average  man  of  28  upon  reaching  the  age 
of  65?    Only  one  will  be  wealthy. 

We  had  considerable  trouble  locating  this  advertisement. 
I  thought  I  could  get  it  by  telephoning  the  insurance  com- 
panies, but  I  learned  that  they  claimed  they  did  not  have  it 
or  they  had  forgotten  all  about  it.  I  am  sure  they  were  in 
good  faith.  I  located  it  because  it  had  been  recopied  In  a 
well-known  newspaper  in  this  country.  Then  I  telephoned 
the  insurance  companies  and  they  said  they  would  be  able  to 
send  the  entire  statistics  in  a  short  time.    I  read  this  again: 

Only  one  wlU  be  wealthy.  Four  wUl  be  weU  to  do  and  able  to 
enjoy  comfort  and  recreation.  Five  will  be  working  tar  a  living 
with  no  prospect  of  relief  from  drudgery.  Thlrty-flve  wUl  have 
died,  in  many  cases  leaving  a  family  In  need  of  some  assLstance. 
Flfty-nve  will  be  dependent  upon  friends  or  relatives  for  charity. 

Of  all  those  about  65  or  70  years  of  age  who  are  left  alive, 
55  will  be  dependent  upon  charity.  This  was  a  statistical 
compilation  made  during  pretty  good  times.  The  condition 
Is  much  worse  now.  because  our  own  data  show  it  is 
somewhere  around  96  percent  of  our  people  who  are  earning 
below  a  subsisting  living. 

If  we  are  going  to  pay  a  pension  that  is  going  to  amount 
to  anything,  certainly  we  ought  not  to  begin  a  pension  too 
far  away  from  the  average  unemployable  age.  Fifty  years 
of  age  is  almost  an  unemployable  age,  except  for  men  of 
talent  and  skill,  and  I  do  not  mean  tn^nnal  skill.  Sixty 
years  of  age  at  the  very  worst  is  the  furthest  age  at  which 
we  should  consider  awarding  a  pension.  I  am  going  to 
argue  this  on  the  basis  of  60  years  of  age,  and  then  I  am 
going  to  argue  it  on  the  basis  of  65  years  of  age.  and  I  shall 
show  how  impossible  the  whole  scheme  is  on  the  basis  of 
either  60  or  65  years  of  age. 

Let  us.  for  the  purpose  of  argument,  not  cofunt  the  385.000. 
because  most  of  them  are  dead  by  now,  having  gone  through 
some  of  the  years  1933  or  1934  or  a  part  of  1935.  Thus 
there  would  be  10.000.000  people  drawing  149.000,000  a  year 
out  of  the  PMeral  Treasury.  Deducting  one-third — which 
is  more  than  the  census  shows  and  which  is  more  than  the 
life-insurance  companies  show — deducting  from  the  10,000,- 
000  people  one-third,  who  are  either  wealthy  or  able  to  take 
care  of  themselves,  would  mean  that  $49,000,000  a  year,  or 
$4,000,000  a  month,  would  pay  those  left  about  56  cents 
per  month  apiece. 

If  the  entire  $49,000,000  which  is  covered  in  the  bill  is 
going  to  those  found  to  be  needy  by  the  statistics  of  the 
Government  and  by  the  statistics  of  private  people  and  by 
the  statistics  of  the  life-insurance  companies,  we  would  pay 
them  about  56  cents  per  month  out  of  the  United  States 
Treasury  if  we  gave  a  so-called  "pension"  to  everybody 
who  is  60  years  of  age  or  ova-.  Of  course,  it  might  be  $1 
If  we  raised  it  to  65  years  of  age;  it  might  be  $2  if  we  raised 
It  to  70  years  of  age;  it  might  be  $3  if  we  raised  it  to  75 
years  of  age,  or  $4  if  we  raised  it  to  85  years  of  age.  I  am 
talking  about  an  age  when  a  pension  should  start.  I  shall 
prove  in  a  moment  that  raising  it  to  65  years  of  age  would 
still  leave  an  impossible  situation  imder  the  bilL 

Tliere  is  only  one  way  we  are  going  to  be  able  to  pay  a 
pension.  We  cannot  pay  it  from  ordinary  sources  of  taxa- 
tion. The  United  States  Government  cannot  support  a  pen- 
8i(m  law  from  the  ordinary  sources  of  taxation  which  now 
prevail.  It  is  impossible  to  do  it.  The  United  States  Gov- 
ernment cannot  today  pay  its  own  costs  of  operation  from 
present  resources,  to  say  nothing  of  the  bonds  which  it  has 
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acctmiulated  for  payment  in  the  future.  The  United  States 
Government  cannot  support  any  kind  of  worth-while  pen- 
sion project  imless  there  is  revenue  to  be  raised  from 
some  source  not  yet  tapped,  and  a  material  source  at  that 
I  have  advocated  raising  income  taxes,  but  that  will  not 
bring  in  so  much  more;  in  fact,  reaUy  not  near  enough  when 
compared  to  what  will  be  needed. 

We  have  only  one  process  by  which  we  can  raise  a  sulB- 
cient  amount  of  money  to  support  a  pension  piftn.  a  pension 
plan  that  is  worth  anything  to  the  country,  and  that  is  by  a 
capital-levy  tax. 

So.  therefore,  I  have  proposed  a  substitute  In  these  words: 
Instead  of  paying  60  cents  a  month,  as  the  payment  would 
be,  to  everybody  60  years  of  age  and  over  who  needs  a  pen- 
sion. I  propose  to  pay  around  $30  to  $35  a  month  to  those 
who  should  have  a  pension.  Instead  of  requiring  a  State  to 
put  up  $15  a  month.  I  propose  that  the  Federal  Government 
shall  pay  from  $30  to  $35  a  month.  If  a  State  government 
is  not  able  to  put  up  anything,  that  will  not  deprive  a  man 
or  woman  of  getting  his  pension;  and  if  a  State  government 
is  able  to  put  up  an  adequate  amount,  the  State,  if  it  can 
do  so,  may  augmoit  the  Federal  contribution  and  give  more 
than  $30  to  $35  a  month  pension  to  people  more  than  60 
years  of  age. 

As  an  example,  I  state  as  a  conservative  statement  that 
more  than  one-half  the  States  in  the  Union  have  proved 
that  they  cannot  pay  any  substantial  sum  whatever  as  a 
pension.  Why?  Because  they  are  having  to  rely  upon  the 
gratuity  of  the  Federal  Government  to  keep  their  schools 
open.  Tliey  are  having  to  rely  upon  the  Federal  Treasury 
for  unemployment  relief.  They  are  having  to  rely  upon  the 
Federal  Treasury  for  the  most  ordinary  kind  of  revenue  to 
support  the  State  government.  Talk  about  making  the  State 
treasury  match  the  contribution  of  the  Federal  Treasury  in 
order  to  get  relief!  We  might  as  well  say  that  they  have  to 
discontinue  caring  for  the  blind,  the  deaf,  the  dumb,  the  in- 
sane, the  crippled,  and  those  who  are  in  the  public  hospitals. 
School  facilities  and  things  of  that  kind  would  have  to  be 
curbed  if  that  were  done,  because  there  is  practically  no 
State  in  America  which  is  operating  within  its  budget  at  the 
present  time. 

Therefore,  If  we  say  to  a  State,  "  We  are  willing  to  give 
you  Federal  help  for  an  old-aire  pension  provided  you  match 
that  help  ",  we  are  the  same  as  saying  to  the  State,  "  You 
have  either  a  physical  impossibility  in  one  direction  or  an  im- 
practicability in  another  direction,  because  you  have  to  cur- 
tail some  of  the  expenditures  you  are  now  mairing  in  order 
that  you  may  match  the  Federal  funds." 

I  doubt  If  any  of  the  Western  States,  probably  outside  of 
California,  could  make  this  payment.  I  doubt  if  any  of  the 
Southern  States  could  make  this  payment  if  there  is  a  rea- 
sonable pension  paid.  My  State,  the  State  of  Louisiana*  Is 
in  a  little  bit  better  shape  than  the  average  Southern  State, 
as  I  said  the  other  day,  because  of  natural  resources  which 
we  have.  We  have  there,  as  is  well  known,  probably  the 
world's  greatest  supply  of  sulphur  and  salt.  We  likewise  have 
oil  and  gas  deposits,  and  various  and  sundry  ores  that  are 
found  in  our  State,  which  make  it  possible  for  Louisiana  to 
bear  burdens  which  other  States  cannot  bear.  But  if  the 
State  of  Louisiana  today  were  called  upon,  according  to  the 
life-insurance  companies'  statistics,  to  p.ut  up  $15  a  ihonth 
for  every  man  over  60  years  of  age  who,  by  the  records  we 
now  have,  is  shown  to  be  dependent  on  charity  for  support^ 
the  State  of  Louisiana  would  have  to  give  more  money  than 
its  entire  taxing  resources  amount  to  at  the  present  time. 
We  should  have  to  double  the  present  taxes  in  the  State  of 
Louisiana  if  we  were  to  pay  $15  a  month  to  every  man  who  is 
over  60  years  of  age,  who  Is  to  some  extent  dependent  upon 
charity  for  a  living,  either  of  outsiders  or  of  his  own  imme- 
diate relatives.  If  we  were  to  undertake  to  take  care  of  the 
whole  of  that  class  of  pe<9le  at  $15  a  month,  the  State  of 
Xioulsiana  would  have  to  double  its  taxing  resources  in  order 
to  pay  the  amount  that  would  be  required,  and  it  is  not  pos- 
sible for  that  State  to  do  it;  and  if  it  is  not  possible  for  that 
State  to  do  it,  then  I  know  It  is  not  possible  for  any  other 
Southern  State  to  do  it 
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Ur.  Pxwkiaii.  I  dtesln  to  nuike  ttaii  farther  eorreetion  In 
ttae  bill:  I  wtdk  to  ipemk  of  the  unemployment  feature,  and 
aak  the  Senate  to  imrr****-  what  I  am  sajrlng  as  a  whole. 

In  the  onemplofflMat  feature  there  i>  donated  a  aim  of 
about  $24,000,000.  perhaps  $40,000,000—1  do  noi  sUte  what 
the  flguraa  are:  I  could  run  through  the  bill  and  set  them — 
tout,  at  any  rate,  there  Is  some  small  sum  appropriated  by 
Ito  fWsnJ  OMWament  for  unemployment  relief.  Why. 
ICr.  President.  If  this  is  Rolns  to  be  an  unemployment  bill 
at  all.  what  good  Is  tt  going  to  do  to  appropriate  $404100.- 
000  to  oJce  care  of  unemployment  when  we  are  already 
$ftj0d.000.000  to  take  om  d  unemployment 
1936?  If  we  are  havtag  to  approprl- 
n  HBMB.  two  BBllon.  three  billion,  four  billion,  up  to 
five  bUBon.  and  perhaps  $6,000,000,000  for  the  purpose 
9t  taklnc  oan  at  WMmpkqrmant  1b  the  ynr  1935  and  part 
if  ftiM  Year  UM.  trtmt  amuraaee  have  wa  that  forty-nine 


or  fifty  mllUon  dollars  or  $24,000,000  Is  going  to  be  sufficient 
lor  that  p«poea  in  19Mr 

1  prepeee  ItasI  ttM  SiMles  shall  not  have  to  match  that 
■MBSj.  We  propose  in  the  bill  which  has  been  sulMmted 
by  the  Finance  Committee,  known  as  the  "  admtnlstratloo 
bill  ".  that  a  State  shall  get  Federal  unemployment  money 
provided  the  State  matches  It  dollar  for  dollar.  Tlie  State 
fyiiw^  match  it  dollar  for  dollar  now.  The  State  never 
will  be  abie  to  match  it  dollar  for  dollar.  The  State  has  not 
the  taxliw  inwiMf  upon  irtilch  tt  can  depend  to  raiee  any 
amoimt  of  monay  as  that.  Tlkerefore.  unemployment 
must  of  necessity  be  enjoyed,  so  far  as  concerns  the 
of  the  Qovemment.  by  a  relatively  small  number 
e(  the  people  who  are  entitled  to  It. 

next  amendment  which  I  propose  is  one  wbich  would 
out  of  the  hands  of  Federal  bureaus  the  power  art>i- 
fetstrfly  and  for  their  own  purposes  to  cut  off  a  State  from 
relief,  or  from  unemployment  relief,  or 
it-chlldren  aid  and  relief.  By  the  bill  which 
Is  DOW  presented  here,  whenever  the  Federal  bureau  set- 
up here  in  Washington  find  in  their  minds  sufficient  reason 
as  to  why  a  State  should  not  be  allowed  to  have  any  more 
pension  aid.  or  any  more  unemployment  aid.  or  any  other 
akl  of  that  kind  or  character.  aU  they  have  to  do  is  to 
notify  the  State  that  they  ccmsider  that  it  has  breached 
one  of  the  rules  of  the  bureau  or  one  of  the  laws  of  Cod- 
giess.  and  thereupon,  ipso  facto,  they  cut  them  off  the  list 
and  decline  to  send  them  any  money  at  all. 

As  the  bill  is  now  presented  to  the  Senate,  that  leaves 
tt  within  the  sole  Jurisdiction  of  that  particular  bureau  to 
do  whatever  it  wishes  to  do.  I  add  to  this  provision  a 
further  clause  that  whenever  any  board  handling  imem- 
ployment-relief  funds,  handling  dependent-aid-for-children 
handling  old-age-pension  funds  decided  that  a 
Mil^  to  be  cut  off  from  any  further  relief  the  State 
have  a  right  to  take  the  case  into  court,  and  if  the 
board  is  acting  arbitrarily  or  unreasonably  or  without  right, 
the  State  shall  have  a  right  to  contest  and  annual  the  sus- 
order  which  prevents  the  State  from  having  the 


Gentlemen  of  the  Senate,  that  Is  not  an  unreasonaUe 
ttUng.  That  Is  a  very  much  needed  thing.  Regardless  of 
the  Democratic  Party  or  the  Republican  Party  is  in 
r,  the  time  will.  come,  as  it  alwasrs  has  come,  when  arbi- 
trary actkms  and  arbitrary  (Hxters  of  boards  and  tMireaus  and 
eommieskNM  and  bureaucrats  will  have  to  be  suspended  by 
lawful  processes  of  the  courts.  Otherwise  we  shall  have  an 
arbitrary  rule  which  will  become  the  standard.  In-stead  of  a 
judicial  and  a  righteous  and  a  justifiable  rule. 

I  DOW  come  to  page  44  of  the  bill.  I  in^pose  to  strike  out 
UOm  Vm  and  IX.  Titles  vm  and  IX  of  the  bill  prescribe 
the  revenue  whi<^  is  to  be  raised  in  order  to  carry  out  unem<- 
pknrment  relief.    I  desire  to  refer  to  those  provisions  briefly. 

I  turn  over  to  page  44  of  the  bin,  and  I  find  that  a  very 
unusual  set  of  tasees  is  proposed. 

The  bill  proposes  to  tax  those  who  are  emidoyed,  and  also, 
hi  addttiop  to  the  other  provisions  that  require  the  State  to 
levy  tasDee,  provfalea  for  the  levying  of  certain  taxes  by  the 


Federal  Qovemment.  Bear  in  mhad  that  tn  order  for  the 
State  government  to  contribute  its  part  to  this  Federal  relief 
program,  the  State  government  has  to  levy  a  tax  for  every 
one  of  tbeee  things.  The  State  has  to  find  some  new  sort  of 
%  State  tax.  hewnw  there  is  no  State  today  which  has  the 
revenues  that  would  be  required  to  carry  out  the  purposes  of 
this  bill  any  more  than  those  porpeees  are  now  being  carried 
out  by  the  States.  The  State  will  have  to  raise  additional 
revenue.  Therefore  there  are  two  forms  of  taxes.  First,  the 
State  must  provide  a  tax  for  all  that  is  in  addition  to  what 
it  Is  now  raising  in  the  few  States  that  now  make  provlsioa 
for  paupers.  I  mean  by  that,  today  I  understand  the  States 
are  raising  $49,000,000. 

U  they  provide  any  more  money  than  $49.000.000— which, 
as  I  have  previously  i>roved.  is  an  infinitesimal  sum — if  they 
provide  any  money  at  all  for  unemployment,  if  they  provide 
for  dependent  aid  for  children,  or  any  of  these  things  for 
which  provision  is  made,  the  States  will  have  to  levy  a  tax 
with  which  to  do  it.  The  State  of  Louisiana  must  levy  a 
tax:  the  State  of  Arkansas  must  levy  a  tax;  the  State  of 
Mississippi  must  levy  a  tax;  the  State  of  South  Carolina 
must  levy  a  tax;  the  State  of  North  Carolina  must  levy  a 
tax;  the  State  of  Iowa  must  levy  a  tax.  Every  one  of  the 
48  States  of  the  American  Union  will  have  to  levy  a  tax 
inside  its  borders  in  order  to  make  the  nec^sary  contribu- 
tion to  the  Federal  relief  program  In  order  to  get  any  money 
■t  aD  out  of  the  Federal  irian. 

If  the  Statos  are  not  only  unable  to  levy  any  taxes  for 
that  purpose  but  if  they  are  not  even  able  to  levy  enough 
taxes  to  support  their  schools.  If  they  are  not  able  to  levy 
enowh  taxes  to  support  their  hospitals,  if  they  are  not  now 
able  to  levy  ynowg>>  taxes  to  take  care  ai  their  own  domestio 
affairs  as  they  are  now  being  handled,  and  If  every  one  of 
the  States,  or  nearly  every  one  of  them,  is  living  at  a  rate 
that  does  not  even  provide  for  a  t>alanced  budget — if  all  of 
the  States  are  piling  up  deficit  after  deficit  at  the  present 
time  in  caring  for  things  now  committed  to  them,  how  can 
we  expect  the  States  of  the  American  Union  to  levy  any 
more  taxes,  and  upon  whom  are  they  to  levy  these  taxes? 

Mr.  TYDINOS.    Mr.  President 

The  FRESIDINa  OFFICER  (Mr.  Schwxllkkbach  In  the 
chair).  Does  the  Senator  from  Louisiana  yield  to  the  Sen- 
ator from  Maryland? 

Mr.  LONG.    I  yield. 

Mr.  TYDINGS.  I  should  like  to  ask  this  of  the  Senator 
from  Louisiana;  what  will  be  the  annual  cost  of  administer- 
ing this  fund  under  the  Senator's  plan? 

Mr.  LONG.    The  whole  plan? 

Mr.  TYDINGS.  Yes;  how  many  billions  a  year  would 
It  cost? 

Mr.  LONG.    Somewhere  near  six  billion. 

Mr.  TYDINGS.    Six  billion  a  year? 

Mr.  LONG.    Yes, 

Mr.  TYDINGS.  That  would  be  in  addition,  of  course, 
to  the  regular  expenses  of  the  Government  as  we  now  have 
them? 

Mr.  LONG.  No;  I  would  judge  this  would  eliminate  about 
all  of  the  present  relief  expenditures. 

Mr.  TYDINGS.  I  do  not  include  the  emergency  funds. 
So  that  we  would  need,  in  round  numbers,  from  nine  to  ten 
billion  dollars  a  year  upon  which  to  operate  the  Federtd 
Qovemment  in  order  to  carry  out  the  Senator's  plan? 

Mr.  LONG.    Yes. 

Mr.  TYDINOS.  As  I  understand  it — and  I  recite  my 
flgiues  from  memory — the  national  income  is  around  fifty  or 
sixty  billion  dollars  a  year. 

Mr.  LONG.    It  was  forty-two  binion  last  year. 

Mr.  TYDINGS.  From  the  forest,  the  factory,  the  mine, 
and  the  farm.  Tliat  means,  then,  that  the  Federal  Govern- 
ment alone  would  take  the  equivalent  of  one-fifth,  or  20 
percent,  of  all  the  earnings  of  everybody  in  the  country 
spreading  It  pro  rata  first  of  aD.  f  or  the  purpose  of  the 
iUustration.    Is  that  correct? 

Mr.  LONG.  It  would  be  as  much  as  that;  but  it  does 
not  take  the  earnings,  of  course. 
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Mr.  TYDINOS.  I  understand.  The  Senator's  plan  Is, 
Instead  of  raising  the  money  In  the  present  manner,  to  raise 
It  by  inheritance  taxes  or  by  a  capital  levy? 

Mr.  LONG.    A  capital  levy. 

Mr.  TYDINGS.  What  I  am  interested  In  at  this  point  is 
ascertaining  whether  the  Senator  has  figures  to  show  how 
long  it  would  be  if  we  make  a  capital  levy,  and  then  another 
year  made  a  capital  levy,  and  then  another  yeax  make  an- 
other capital  levy  before  the  fortunes  in  the  higher  brackets, 
which,  under  the  Impulse  of  the  plan  as  originally  put  out, 
would  pay  a  considerable  amount,  would  be  diminished. 

Mr.  LONG,    lliey  would  be  diminished. 

Mr.  TYDINGS.  At  what  point  would  the  larger  fortunes 
of  the  country  be  stabilized? 

Mr.  LONG.    I  should  say  in  about  8  years. 

Mr.  TYDINGS.  What  would  be  the  maximum  amount  of 
money  any  person  would  be  able  to  have,  under  the  Senator's 
plan? 

Mr.  LONG.    About  two  and  a  half  million  dollars. 

Mr.  TYDJUGS.  After  we  get  down  to  two  and  a  half 
millions,  which  is  the  outside  amount  any  one  individual 
znight  have 

Mr.  LONG.    After  about  8  years,  I  should  say. 

Mr.  TYDINGS.  What  amount  of  taxes  would  have  to  be 
levied  on  the  two  and  a  half  million  in  order  to  raise  the 
nine  to  ten  billion  dollars  a  year  necessary  to  operate  the 
Federal  Government? 

Mr.  LONG.  In  the  words  of  the  Lord,  we  would  not  have 
to  raise  any. 

Mr.  TYDINGS.  I  can  see  how  the  Senator's  plan  would 
work  the  first  2  or  3  years:  he  has  already  anticipated  my 
question  by  agreeing  that  the  larger  fortunes  would  be 
diminished. 

Mr.  LONG.    That  is  right 

Mr.  TYDINGS.  Now  I  am  trying  to  find  out  how  the  plan 
would  work  after  the  larger  fortimes  had  been  diminished. 

Mr.  LONG.  I  shall  be  glad  to  come  to  that  now.  I  had 
Intended  to  come  to  it  later,  but  since  the  Senator  has  raised 
the  question.  I  will  explain  it  right  now. 

Mr.  TYDINGS.  I  do  not  wish  to  interrupt  the  Sena- 
tor  

Mr.  LONG.    I  shall  be  glad  to  explain  it  right  now. 

Mr.  TYDINGS.  The  question  arose  in  my  mind  from  the 
fact  that  I  do  not  see  how  some  of  the  States,  as  the  Sena- 
tor himself  has  pointed  out,  can  raise  the  siuns  of  money 
necessary  to  make  the  proposed  plan  effective. 

Mr.  LONG.    They  cannot. 

Mr.  TYDINGS.  In  many  of  the  States  ateady  the  Pted- 
cral  Government  is  really  carrying  a  large  part  of  the  load. 
If  the  States  cannot  match  the  plan,  and  the  plan  of  the 
Senator  is  not  feasible  for  one  reason  or  another,  it  strikes 
me  that  if  the  proposed  act  is  to  have  real  effect  some  means 
of  raising  the  money  will  have  to  be  found  other  than  taxing 
the  States  to  put  up  50  percent. 

Mr.  LONG.  The  Senator  is  right,  and  I  think  I  can  ex- 
plain to  the  Senator  very  readUy  the  answer  to  the  question 
he  has  asked. 

Mr.  TYDINGS.  Does  the  Senator  mind  my  asking 
another  question,  rather  than  wait  for  an  answer? 

Mr.  LONG.  I  am  glad  to  have  the  Sexxator  ask  his  ques- 
tion. 

Mr.  TYDINGS.  Perhaps  the  Senator  can  develop  the 
whole  thing  at  one  time.  How  many  people  in  the  United 
States  would  have  two  and  a  half  million  dollars'  worth  of 
property  after  the  Senator's  plan  had  been  in  effect  10  years. 
as  near  as  he  can  estimate? 

Mr.  LONG.  There  would  be  a  much  larger  number  of 
millionaires  than  at  the  present  time.  TtiiB  is  only  a  guess, 
but  I  should  say  there  would  be  four  times  the  number  of 
millionaires  there  are  now. 

Mr.  TYDINGS.  The  Senator  feels  that  through  a  capital 
levy  and  expenditures  of  the  money  the  opportunities  for 
doing  business  would  be  increased? 

Mr.  IXDNG.    There  is  no  question  about  that. 


Mr.  TYDINOe.    So  that  more  people  would  earn  mox« 
money  and  less  people  would  earn  less  money? 
Mr.  LONG.    The  figures  show  that. 
Mr.  TYDINGS.    Has  the  Senator  any  Illustration  in  his- 
tory where  this  has  been  done  successfully? 

Mr.  IX>NG.  I  have  the  illustration  of  a  few  years  back 
In  the  United  States,  when  we  had  a  little  bit  less  cen- 
tralization of  wealth,  and  our  national  income  was  around 
$95,000,000,000.  I  have  the  national  surveys  conducted 
under  the  Joint  authority  of  the  F.  E.  R.  A.  and  the  housing 
authorities,  which  show  that  there  actually  was  an  Income 
of  $4.317  average  per  family  available. 

Mr.  TYDINOS.    Let  me  ask  the  Senator  this  question, 
and  I  am  not  taking  issue  with  him.    I  am  trying  to  develop 
his  thought,  because  he  has  spoken  of  this  several  timen 
Mr.  LONG.    Several  himdred  times. 
Mr.  TYDINGS.    And  this  question  has  always  been  in 
my  mind.    Suppose  the  Senator  were  wrong  in  assuming 
that  more  people  would  have  $2,500,000  than  he  supposes 
would  have  that  sum.    Where  would  we  get  the  revenue  in 
case  his  calculation  pilscarried,  to  carry  on  this  plan,  after 
the  capital  levy  had  mowed  down  the  larger  fortunes? 
Mr.  LONG.    I  am  coming  to  all  that. 
Mr.  TYDINGS.    Let  me  say,  in  connection  with  this,  that 
the  Senator  must  realize  that  the  $3,500,000,000  of  normal 
expenditures  which  we  now  have  to  meet  are  predicated 
largely  upon  incomes  derived  on  the  larger  fortunes. 
Mr.  LONG.    That  is  right 

Mr.  TYDINGS.  So  that  if  we  destroy  the  larger  fortunes, 
we  destroy  also  the  incomes  from  those  fortunes,  and  there- 
fore we  would  have  to  carry  the  income  brackets  down  to 
the  man  with  less  income  in  order  to  make  up  for  the  losses 
on  the  man  with  more  income. 
Mr.  LONG.  That  would  be  very  fine. 
Mr.  TYDINGS.  So  that  the  man  of  moderate  means 
would  have  to  pay  more  income  tax  in  order  to  give  the 
Government  the  same  return  if  the  larger  fortunes  were 
leveled.    Is  that  correct? 

Mr.  LONG.  Hardly.  Let  me  illustrate,  and  answer  the 
Senator's  question  as  a  whole.  To  begin  with,  the  United 
States  Government  would  take  in  at  the  first  drop  of  the 
hat  somewhere  between  one  hundred  and  one  hundred  and 
sixty-five  billion  dollars  in  wealth,  not  all  cash,  because 
there  is  ^ot  that  much  cash  in  the  world,  but  from  one 
hundred  to  one  hundred  and  sixty-five  billion  dollars  of 
wealth  based  on  the  normal  $421,000,000,000  of  national 
value  in  a  normal  year.  That  would  mean  that  for  a  number 
of  years  the  United  States  would  be  peaceably,  regularly, 
and  in  an  orderly  manner  conducting  such  sales,  distribu- 
tions, and  arrangements  as  I  propose  to  outline  and  to  in- 
clude in  an  amendment  to  be  proposed  to  title  IX. 

But.  as  the  Senator  from  Maryland  said,  after  the  time 
when  we  had  whittled  down  the  big  fortunes  to  a  muTjmiiTn 
of  two  and  one-half  million  dollars,  what  then,  says  the 
Senator,  would  we  do  for  money  for  social  relief?  Where 
would  we  find  the  hundred  millionaires  to  tax.  after  10 
years,  we  will  say?  Where  would  we  find  the  men  who 
could  contribute  this  money? 

Mr.  President,  this  is  the  answer  to  that:  Tlie  beautiful 
thing  about  it  is  that  when  we  cut  down  the  size  of  the  big 
fortunes,  when  we  level  down  the  10  billlcmaires,  and  those 
with  fortunes  of  five  huddred  million,  and  those  with  for- 
tunes of  one  hundred  million,  and  those  with  fortunes  of 
ten  million,  so  that  the  mftTifnnm  fortune  in  this  cotmtry 
would  be  from  a  million  to  $3,000,000,  there  will  be  practi- 
cally no  such  thing  as  a  social -relief  program.  We  will  have 
no  such  problem  left,  if  we  do  as  was  said  by  the  Pilgrims. 
as  was  said  by  the  Bible,  as  was  said  in  every  law  upon 
which  this  country  was  supposed  to  have  heax  founded.  If 
we  will  cut  down  these  monstrous  fortunes  to  the  point 
where  there  will  be  only  600  people  in  the  United  States  with 
buying  capacity  and  allow  24.000,000  families  to  have  buying 
capacity,  then  the  social-reUef  prob]«n  will  become  nlL 

Mr.  TYDINGS.    Mr.  President  wiU  the  Senator  yield 
further? 
Mr.  LONG.    I  yield. 
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Mr.  TTDDVQS.  Let  us  take  anj  one  rich  bxUvldaaL  I  do 
not  like  to  be  perwnal.  but  It  Is  neoesaiaT  to  Iuitb  ad  fflus- 
tration. 

Mr.  LONO.    T^ke  Rockefeller. 

Mr.  TYDINOS.    Let  us  take  Henry  Ford. 

Mr.  LONO.    lltke  Rockefeller.    He  Is  better  as  an  fflos- 

tmtkm. 

Mr.  TTZ3ING&  Suppose  we  take  Henry  Vord.  irtw  Is  sup- 
pt§aA  to  be  a  rery  wealthy  man.  and  I  suppose  a  great  deal 
«C  M*  fortune  Is  Invested  in  an  automobile  manufactortng 
pIsBfck  and  In  things  kindred  thereto. 

When  we  started  the  capital  levy  on  Henry  ForxL  what 
would  we  get?  We  would  certainly  not  get  his  money. 
Would  the  Government  take  over  his  plant,  or  take  an  in- 
tanat  in  It,  or  acquire  so  much  stock  in  it?  And  who  would 
mn  the  plant?    Will  the  Senator  explain? 

Mr.  LONO.  I  will  take  the  case  of  Mr.  Rockefeller,  whom 
the  Senator  mentioned.    (Laughter.) 

Mr.  BARKLEY.    Mr.  President  wQI  the  Senator  jrleld? 

Mr.  LONO.    I  yield. 

Mr.  BARKLET.  The  Senator  himself  has  used  Henry 
Ford  as  an  illixstration  time  and  again. 

Mr.  LONO.  I  know:  that  is  why  I  am  using  Rockefeller 
MV.  I  have  used  Ford,  and  the  Senator  from  Maryland 
can  read  what  I  said,  as  the  Senator  from  Kentucky,  who 
to  already  wise  about  it.  dkL 

I  wiD  UK  the  case  of  Mr.  Rockefeller  because  it  is  a  much 
iMtter  illustration.  Let  us  say  that  Mr.  Rockefeller  has 
a  fortune  of  $10jlMO.0OD.fMO.  Let  us  put  it  at  the  outside 
figure.  flO.OOO.OOO.eM;  and  it  is  that  much.  Rockefeller's 
luitUDa  amounts  to  $10,000,000,000.  The  Mellon  fortune 
WM  abown  to  be  up  in  the  bUhoos.  They  claim  it  is  in  the 
hundred  millions,  but  it  is  in  the  billions,  as  better  reports 
I  have  studied  dhow. 

Lst  us  take  Mr.  Rockefeller's  fortune  at  $10,000,000^000. 
Dsea  It  not  have  to  be  divided  when  he  dies?  It  Is  mid 
tbMl  we  cannot  redistribute  the  fortune  of  Rockefeller;  but 
if  Rockefeller  dies,  all  of  It  has  to  be  redistributed,  and 
before  we  had  the  inheritance  laws,  such  a  fortune  would 
have  had  to  go  back  to  the  Oovemmoit. 

BWMiiiiwi  Inherttanoe  to  an  artifice  of  the  law.  Under 
Olt  n^mnn  ]mm  there  was  no  such  thing  as  a  man  giving 
llAi  children  his  proper^;  it  all  went  to  the  government. 
mhcfttanc—  were  a  means  of  artificial  support  granted  by 
the  law  bf  whteh  children  inherited  the  fortunes  of  their 
parents.  Under  the  c<imm<»i  law,  which  sui»lwd  fbr  yeart 
aad  years  before  we  evw  heard  of  the  law  of  inheritance,  an 
prupetty  wcot  to  the  government  on  the  death  of  a  man  and 
had  to  be  redlstxlbuted  by  the  government.  80  thto  is  noth- 
ing new. 

Second,  what  would  we  do  in  thto  specific  case?  I  have  an 
■BMndment  to  offer,  and  I  will  explain  what  we  would  do. 
JM  us  wammam  ttiat  Mr.  RockefeDer  died.  So  much  eaa  go 
to  one  heir.  80  waneti  can  be  retained  by  him  as  be  slgnlfles. 
Wb  can  take  out  whatever  he  may  desire  from  tato  proAts.  He 
Mn  pay  it  In  cash.  He  can  pay  It  m  kind.  He  can  relate 
■MH  ownership  as  he  may  desire  of  the  property,  which  he 
may  have  up  to  the  limit  the  law  allows.  In  thto  case  about 
amvu  or  eight  million  dollars  would  be  the  Umit  he  could 
letate  after  the  first  few  years,  and  he  would  naturally  hava 
to  whittle  down  as  the  years  went  by. 

Mr.  TTDINOa  Mr.  President,  will  the  Senator  yield 
fvtbcrf 

Mr.  LOWO.    I  yfeM. 

Mr.  TTDINGS.  The  Senator,  huwcwji.  ought  to  make  a 
4Mlnctlon.  When  one  of  Mr.  Rockefeller's  children  or  fhre 
or  dz  of  hto  children  have  hto  fortune  dMdad  among  them- 
ttiey  rtnpiy  Inherit  secnrttiea.  Thm  Sniator  nam  in- 
answers  my  question.  Does  he  mean  that  the 
rauld  have  given  to  it,  in  Ifcu  of  money,  a  cer- 
tain iwtfWit— a  of  the  securities  which  Mr.  Rockefeller 
onmed.  sn^  as  an  heir  at  law  would  receiva? 

Mr.  LONO.    It  eonld:  y«s. 

Mr  TTTUNOS.  Tlwn  the  Senator^  plan  would  be  that 
the  Ooverxunent  would  acquire 

Mr.  LONO.    Property. 


Mr.  TYDINOS.  Tht  Oovermnent  would  aoQUlre  no$ 
money,  but  property. 

Mr.  LONO.     It  would  have  to. 

Mr.  TYDINOS.  What  becomes  of  the  property  after  the 
Oovemment  acquires  it? 

Mr.  LONO.  Mr.  President.  I  will  answer  that  Now  we 
have  gotten  back  pretty  well  to  the  point.  We  have  got  only 
one  more  little  place  to  go  te  thto  discussion.  When  the 
Government  has  acquired  the  property,  the  Government  dto- 
poses  of  that  property. 

Mr.  TYDINOa  If  the  Senator's  answer  to  as  I  interpret 
it,  namely,  that  the  Government,  in  a  period  of  8  or  9  years, 
to  to  level  all  the  big  fortunes  down  to  two  and  a  half  mil- 
lion dollars — suppose  then  the  Government  acquires  thto 
property.  It  will  be  property.  It  win  not  be  money.  It  to 
going  to  sell  It  again.  I  wish  to  know  who  in  the  coimtry 
Is  going  to  have  enough  money  to  buy  it  when  the  Govern- 
ment gets  it  and  begins  to  sell  It.  when  aU  the  big  fortimes 
of  the  coxmtry  are  to  be  taken  away. 

Mr.  LONO.  Bfr.  President,  the  Senator  has  not  got  hto 
arithmetic  right. 

Mr.  TYDINOS.  Very  weU.  I  should  like  an  answer  to 
my  question. 

Mr.  LONO.  If  people  with  large  fortunes  are  permitted 
to  retain  two  and  a  half  million  dollars,  then  a  little  over 
three-fifths  of  the  fortunes  are  left  intact.  We  still  have 
three-fifths  ot  the  fortunes  left  intact.  We  are  not  going 
to  seU  thto  property  all  in  the  first  year,  nor  In  the  second 
year,  nor  perhaps  in  the  third  year,  but  the  Government 
will  make  such  division  and  disposition  of  thto  property  aa 
to  necessary  to  carry  out  the  purposes  of  the  law.  the  pur- 
poses of  the  Government,  and  the  building  up  of  the  com- 
mon man  from  the  bottom,  lliere  are  a  dosen  ways  to  do 
that. 

Mr.  TYDINOS.  Mr.  President  wlS  the  Senator  further 
yieki? 

Mr.  LONO.    I  yield. 

Mr.  TYDINOS.  I  do  not  know  tba  flnancial  worth  of  any 
of  the  Members  of  the  Senate;  but  there  to  not  a  man  in  thto 
body,  whatever  hto  worth  may  be.  who  has  that  worth  in 
money.  The  men  who  would  retain  two  and  a  half  million 
dollars*  worth  of  property  under  the  Senator's  plan  do  not 
have  their  worth  in  money;  thegr  have  it  in  property  or  in 
investments. 

Mr.  LONO.    That  to  true. 

Mr.  TYDINOS.  Therefore  they  could  not  buy  what  the 
Government  was  going  to  sell  unless  they  first  sold  what  they 
themselves  had. 

Mr.  LONO.  No.  Mr.  President;  I  would  not  have  them  sell. 
I  would  have  them  give  the  Government  of  their  property  in 
kind.    

Mr.  TYDINOS.  The  Senator  does  not  understand  my 
question.  I  say.  assuming  that  the  Ctovemment  has  ac- 
quired thto  property  through  a  capital  levy,  and  begins  to 
sell  it.  it  must,  perforce,  sell  It  to  the  men  who  have,  we  wiQ 
say.  large  fortunes. 

Mr.  LONO.  No,  no.  Why?  Are  we  not  going  to  let  any- 
one buy  anything  except  the  man  who  has  over  two  and  a 
half  minion  dollars? 

Mr.  TYDINOS.  Oh,  no;  but  I  am  talking  about  the  time 
when  no  man  has  more  than  two  and  a  half  minion  dollars. 

Mr.  LONO.    Ftoef 

Mr.  TYDINGS.  I  say,  then,  that  when  the  Government 
assumes  to  sell  these  tremendous,  big  blocks  of  property—— 

M^.  LONO.  Oh.  no;  they  do  not  have  to  seU  it  in  big 
blocks.    We  wIU  whittle  those  things  down  a  little. 

Mr.  TYDINOS.  They  acquire  it  to  big  blocks,  and  they 
acquire  it  in  the  form  of  property. 

Mr.  LONO.  No;  they  acquire  it  te  the  form  of  securities 
or  representation  of  property. 

Mr.  TYDINOS.  So  te  order  to  buy  what  the  Government 
must  sen.  as  the  Senator  says,  a  man  not  having  hto  for- 
tune te  the  form  of  money  must  first  sell  what  he  has  hto 
two  and  a  half  million  dollars  invested  te.  in  order  to  get  the 
money  to  pay  for  what  the  Government  to  selling. 

Mr.  LONO.    Not  necessarily. 
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Mr.  TYDINOS.    How  can  he  pay  fear  it  then? 

Mr.  LONG.  U  the  Senator  will  wait  a  moment  I  will 
explain  that.  If  it  were  not  for  the  Senator's  own  confusion, 
by  reason  of  which  he  has  been  asking  these  questions.  I 
should  have  answered  it. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  LONG.  Let  me  answer  the  Senator  from  Maryland. 
To  begin  with,  the  Senator  would  urge  that  we  cannot  re- 
distribute wealth. 

Mr.  TYDINGS.    No;  I  do  not  urge  that. 

Mr.  LONG.  Let  me  get  through  with  the  answer  to  the 
Senator's  question.  The  Senator  asked  me  a  question  and 
he  does  not  permit  me  to  answer. 

Mr.  TYDINGS.  I  do  not  wish  to  have  the  Senator  from 
Louisiana  put  words  in  my  mouth. 

Mr.  LONG.  I  beg  the  Senattnr's  pardon.  I  did  not  intend 
to  do  that. 

Mr.  TYDINGS.  I  asked  the  Senator  a  simple  question. 
How  are  these  large  property  blocks  to  be  purchased? 

Mr.  LONG.  O.  K.;  1  will  come  to  that.  I  will  come  to 
that  immediately.  Then,  iM^ien  I  have  finished  atiswering 
that,  I  will  come  back  and  show  the  Senate  the  situation  on 
basic  principles. 

To  begin  with,  has  not  the  Federal  Govmunent  time  after 
time  issued  currency  against  its  own  assets?  Let  us  say  for 
the  sake  of  the  argument  that  the  United  States  Govern- 
ment finds  a  clogged  markets— which  it  will  not  find.  It  will 
find  a  market  far  more  expansive  when  we  have  put  piur- 
chasing  power  into  the  hands  of  24.000,000  families  than  it  is 
now  when  there  is  a  purchasing  power  in  only  600  families. 

You  will  find  a  far  more  expansive  purchasing  market  for 
the  goods  and  things  of  value  in  this  country  if  you  decen- 
tralize wealth  than  you  find  today  when  you  only  have  600 
buying  resources.    But  let  us  forget  that. 

Has  not  the  United  States  Government  always  had  the 
right,  and  does  it  not  now,  under  the  Federal  land-bank  laws, 
issue  currency  against  assets,  and  does  it  not  become  circu- 
lating currency?  Has  not  the  United  States  Government 
taken  bonds,  has  not  the  United  States  Gtovemment  taken 
even  the  portfolios  of  banks,  consisting  of  mortgages  and 
notes,  and  issued  currency?  What  is  to  keep  the  United 
States  Government  from  issuing  the  same  kind  of  circulat- 
ing currency  in  order  to  effect  the  redistribution  I  suggest? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield  for 
a  question? 

Mr.  LONG.  No,  Mr.  President,  not  at  this  moment.  I 
wish  to  complete  my  answer  to  the  Senator  from  Maryland. 
That  is  no.  2. 

There  is  a  third  way  of  doing.  Tliere  Is  no  trouble  to 
make  a  diffusion  of  this  property.  There  is  a  third  way.  I 
pointed  out  two  ways,  and  I  will  iioint  out  a  third.  There 
is  no  partictilar  harm  in  the  United  States  Government, 
if  it  did  not  have  these  other  two  methods  which  I  have 
mentioned—^ 

Mr.  TYDINGS.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  LONG.    Just  a  mcxnent. 

Mr.  TYDINGS.    I  do  not  want  to  Interrupt  the  Senator. 

Mr.  LONG.    Wait  till  I  get  through  with  this  point. 

Mr.  TYDINGS.  I  wish  to  point  out  that  originally  the 
Senator  said  the  Government  was  going  to  f^ll  that  prop- 
erty.   Now  he  has  abandoned  that  principle. 

Mr.  LONG.    Oh.  no! 

Mr.  TYDINGS.  Now  he  says  the  Government  is  going 
to  issue  money  against  the  property. 

Mr.  LONG.  No;  I  did  not  say  that.  Tlie  Senator  does 
not  imderstand  me.  His  eyes  may  be  like  mine— 4)Und  and 
see  not.  However,  what  I  have  said  I  wlU  repeat  to  the 
Senator.  The  point  is,  the  Government,  as  I  said,  will 
undertake  to  release  and  to  dilfuae  this  property  to  the 
advantage  of  the  Government  and  to  its  people,  into  the 
hands  other  than  the  Government. 

How  would  it  make  this  distribution  of  $165,000,000,000 
worth  of  property?  It  does  not  have  to  make  It  aU  the  first 
day,  or  the  first  month,  the  first  year,  nor  even  the  first 
10  years.  How  can  it  do  it?  Tlie  Government  first  finds  an 
enlarged  purchasing  market  to  be^  wttii.  becaiMe  prop- 


erty ownership  and  ownership  of  wealth  have  been  decen- 
tralized. Here  is  a  man  who  can  go  into  the  grocery  busi- 
ness. He  can  afford  to  buy  a  grocery  store.  Why?  Be- 
cause those  terms,  those  conditions,  those  times  are  at  an 
end  when  a  large  $100,000,000  capital  structure  which  domi- 
nates a  chain-store  enterprise  squeezes  everybody  out  of 
the  grocery  business  except  some  man  who  Is  a  peon  under 
the  chain-store  system.  Those  times  are  at  an  aid.  T1u>se 
things  known  as  the  "chain  factOTies,  the  chain  banks,  and 
the  chain  enterprises  "  cannot  thrive,  and  therefore  peonage 
in  that  sendee  cannot  thrive  any  longer.  Tlioee  days  ar« 
at  an  end.  Therefore  there  is  an  enlarged  market  for  pur- 
chasing, there  is  an  enlaiged  market  for  thrift,  there  is  an 
enlarged  market  for  prosperity,  and  therefore  with  reason- 
able order  and  precision  the  United  States  Government 
would  find  a  means  for  disposing  of  this  property  at  en- 
hanced values  through  a  reasonable  period  of  time  to  a 
better-equipped  purchasing  public.    That  is  no.  1. 

No.  2.  Let  us  say,  however,  that  we  find,  as  the  Senator 
intimates  is  the  case,  that  there  is  a  clog  in  the  purchasing 
power.  That  being  the  case,  the  United  States  Government 
would  want  to  do  what  it  has  done  under  the  Federal  Reserve 
bank  laws  and  under  the  Federal  Und-bank  laws.  The 
United  States  Government  would  have  the  right  to  Issue  its 
own  circulating  currency  based  upon  the  prcH?erty  which  it 
owns,  the  same  as  it  has  done  in  the  case  of  the  Federal 
Reserve  banlcs  and  the  Federal  land  banks. 

No.  3.  There  is  a  third  process,  and  the  Government  can 
adopt  one  or  all  of  these,  or  even  a  dozen  more  expedients.  I 
now  come  to  the  third  process.  There  is  nothing  to  prevent 
the  Government  from  making  some  disposition  of  this  pn^>- 
erty  in  kind  the  same  as  my  amendment  proposes  that  taxes 
may  be  paid  in  kind.   Those  are  the  three  main  things. 

The  next  point  I  answer  to  the  question  of  the  Senator  is 
this:  What  would  we  do  when  the  time  came  when  we  would 
level  the  fortunes  down  to  where  no  one  owned  more  t.h<in 
two  and  a  half  million  dollars?  Whom  would  we  tax?  Then, 
Members  of  the  Senate,  is  when  our  problem  of  social  security 
has  practically  disappeared.  There  never  was  a  country 
which  kept  its  wealth  reasonably  distributed  which  ever  had 
a  panic.  There  never  was  a  country  which  kept  its  property 
diffused  into  the  hands  of  the  masses  that  ever  had  a  calam- 
ity, and  there  never  was  a  country  which  allowed  its  property 
to  become  concentrated  in  the  hands  of  the  few  that  did 
not  have  disasters  and  depression. 

Tills  country  was  f  oimded  upon  the  prlndi^e  which  I  am 
now  trying  to  make  some  effort  to  expound.  Tbia  country 
was  foimded  on  this  principle,  llie  day  that  the  Pilgrims 
landed  in  1620.  by  a  compact  which  had  been  signed  July  l 
of  that  year,  they  provided  that  every  7  years  property  would 
have  to  be  redistributed,  and  every  7  years  debts  would  have 
to  be  remitted. 

It  is  no  trouble  to  redistribute  wealth.  Mr.  President.  I 
have  not  had  the  mind  and  the  capacity  possessed  by  some 
of  the  abler  Members  of  the  Senate  in  connection  with  these 
matters  to  help  me  In  getting  up  a  plan  of  the  kind  I  am 
suggesting.  I  have  done  as  nuudi  as  I  have  explained  to  the 
Senator  fn»n  Maryland  with  my  own  feeble  mentality,  and  I 
find  no  (me  to  say  that  it  is  even  an  impossibility  or  an 
impracticability. 

Mr.  President,  there  Is  no  trouble  to  redistribute  wealth. 
The  Lord  God  in  heaven  says  it  has  to  be  done.  Not  only 
does  He  say  it  has  to  be  done;  He  says  a  nation  which  does 
not  do  it  cannot  survive.  The  Lord  shows  us  in  chapters  and 
in  paragraphs  and  in  verses  how  He  sent  his  apostles  into 
countries  where  the  wealth  became  concentrated  in  the  hands 
of  a  few  people,  and  bow  they  did  redivide  it,  and  how  they 
did  redistribute  it.    He  says  that  the  time  win  come,  even  in 

this  generation 

Hie  VICE  PRBSIDBNT.  The  time  has  arrived  when  the 
agreement  goes  into  effect.  Tlie  Senator  from  Louisiana  is 
recognized. 

Mr.  l/ySQ.    I  have  46  minutes  on  the  bill,  have  I  not,  and 
$0  minutes  on  the  ain»tutwMw.t? 
Tile  Vld  PRBSIDBNT.    The  Senator's  statement  is  oor- 
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Ifr.  LONO.  I  win  try  not  to  take  that  much  time.  becwiM 
I  desire  to  allov  time  for  otber  iMmw^nn  I  wiU  not  take 
much  of  mr  ttee.  I  want  to  allow  time  for  others  to  con- 
iider  this  MB  nd  I  want  to  allow  time  to  eome  back  and 
•iMwer  quMttOiK  which  maj  artse  In  anyone's  mind. 

Mr.  BONB.    Mr.  President 

The  VICE  PRESIDKNT.    Does  the  Senator  from  Louisiana 
yield  to  the  Senator  from  Washington? 
jlj.  LONG.    I  yield  to  my  friend  from  Washington- 
Mr.  BONK.    Can  the  Senator  name  for  me  any  country 
to  modem  times  that  has  erer  undertaken  a  redistribution 

of  wealth? 

What  does  the  Senator  call  "  modem  times  "T 
Tlie  last  hundred  or  two  hundred  years. 
Win  the  nmatfTT  make  It  300? 
I  win  uiucode  that  much.  then,  and  make  It 


Mr.  LONO. 
I  Mr.  BONB. 
i  Itr.  LONO. 
BONB. 


Ill 


IMr.  LONG.    Very  weD.    The  first  coontiy  I  wiU  name  that 

1ms  redistributed  wealth  during  the  last  9M  years  is  America. 

Mr.  BONB.    What  was  the  perixxl  of  that  redistribotian? 

Mr!  LONG.    Beginning  with  1620  and  lasting  for  50  or  fO 

years. 

Mr.  BONE.  Tliere  were  then  a  mere  handful  of  people 
along  the  Atlantic  seaboard.  I  am  talking  about  a  country 
tlMii  IMS  had  its  ciTlllzatian  wcU  wliMlited  and  not  merely 
•  graop  of  letUen  who  were  fIgfatlBK for  wlilwifii  with  their 
backs  to  the  walL 

Mr.  LONO.  Very  welL  I  wiU  name  France  In  about  ItOO. 
Po  I  iMsd  to  prove  tiMt?  The  whole  cause  of  the  Frmcfa 
BgfOlHtteB  was  the  conoentratkm  of  wesith  in  the  hands  of 
a  few.    Tbe  Fnaefa  people  went  through  blood.    What  did 

aty  do?  Itey  not  only  effected  a  redistribution  of  wealth 
t  Prance  fn^^***^  laws  which  forbade  and  prevented,  from 
the  day  of  the  French  Revolution,  the  otmoentration  of 
wealth  in  the  hands  of  a  few. 

Mr.  TYDIN08.    Mr.  President.  wiU  the  Senator  jrield? 

The  VICB  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Maryland? 

Mr.  LONO.    I  yiekl. 
1  Mr.  TYDINGS.    The  Senator  could  take  a  more  modem 
Qhistration  and  cite  the  revolution  in  Rosria. 

Mr.  LONG.  No;  the  Russians  did  not  ladMribntc  wealth: 
I  beg  the  Senator's  pardon:  they  substituted  an  oligarchy 
of  government  for  an  oligarchy  of  finance:  that  is  the  dif- 
ference. The  czar  stiU  lives  in  Russia.  The  only  differ- 
te  that  it  Is  supposed  to  be  an  ownership  of  govern- 
Initrart  of  an  ownership  of  the  earls,  dukes,  and  lords, 
is  an  oligarchy  of  finance,  the  oCher  is  an  oligarchy 
M  svvemment;  and  one  is  as  bad  as  the  other.  We.  toa 
have  been  going  along  that  line  here  for  the  last  few  years. 

It  is  the  N.  R  A.  of  Russia  the  Senator  from  Maryland 
Is  referring  to  now.     [Laughter  in  the  galleries.] 

The  VICB  PRESIDENT.  The  occupants  of  the  gaUedes 
win  refrain  from  any  audible  demonstration,  or  the  Chair 
win  have  to  order  the  galleries  cleared. 

Mr.  LONO.  What  did  they  do  tai  France?  France  had 
Its  revohitkm.  When  we  read  the  histories  we  get  very 
Uttle  from  them,  as  they  keep  out  most  of  the  facts.  We 
do  not  ftaid  in  a  itegle  school  history  published  In  the 
United  States  today  the  compact  of  government  under 
which  this  Oovemmept  lived  for  nearly  a  hundred  years; 
we  do  not  find  it  published  at  alL 

However,  let  me  get  back  to  what  France  did.  When 
they  got  through  redistributing  wealth  in  France  they 
adopted  the  provisions  of  the  dvil  law  under  which  It  was 
provided  that  when  a  man  died  he  could  not  leava  his  prop- 
erty to  the  most  able  son  or  the  most  able  daughter  to  roU 
like  a  szMiwban  down  hiU  through  another  generation.  On 
the  contrary.  It  had  to  be  divided,  more  or  teas  equally, 
amongst  aU  the  children,  and  a  certain  amount  of  It  had  to 
00  to  the  state:  so  if  a  man  had.  say.  five  children  and  died 
leaving  a  miUion  dollars  or  even  $500.  it  went  into  Ava 
parts  after  the  Government  had  deducted  a  part  lliat 
was  the  law.  As  those  children  died  in  succ^ding  years 
the  property  was  divided  into  3  and  4  and  5  other  parts. 
The  effect  on  the  fortunes  of  Prance  was  to  steadily  diflnae 


the  wealth,  instead  of  concentrating  wealth,  and  today  there 
are  no  large  fortunes  in  France.  Despite  the  fact  that 
France  has  had  scourge  after  scourge,  despite  the  fact  that 
she  has  fought  war  after  war  and  endured  pestilence  and 
everjrthlng  else,  nonetheless.  France  has  been  able  to  survive, 
due  to  the  fact  that  its  wealth  has  been  more  or  less  dis- 
tributed %rnnny  the  people  and  cannot  be  concentrated  into 
the  hands  of  a  few.  Had  France  had  what  America  has  had, 
France  would  have  been  swept  from  the  face  of  the  globe 
more  than  a  hundred  years  ago.    lliat  Is  no.  1. 

The  second  UlustraUon  is  the  Uhited  States  of  America. 
I  have  referred  to  what  took  place  during  and  following 
the  French  Revolution.  But  where  did  they  get  the  idea? 
They  got  It  from  America.  The  French  Revolution  was 
brought  on  as  a  restilt  of  the  American  Revolution,  and  as 
the  result  of  events  which  preceded  the  American  Revo- 
lution. 

What  had  the  Americans  done?  They  had  set  up  on  th« 
eastern  coast,  after  landing  at  Plymouth,  the  compact  of  the 
Pilgrims.  Article  5  of  the  compact,  which  was  the  law  under 
which  the  Pilgrims  ismded.  under  which  they  lived,  and 
which  brought  this  country  into  flower  and  bloom,  stipulated 
that  at  the  end  of  every  seventh  year — and,  mind  you,  I  am 
giving  the  exact  literal  words  as  they  come  from  the  law — 
debts  should  be  remitted  and  every  seventh  year  wealth 
should  be  redistributed.  That  is  the  cause  of  the  flower  and 
bloom  of  America,  so  much  so  that  when  this  country  framed 
a  Declaration  of  Independence  that  principle  was  carried 
Into  the  Declarati<»  of  Independence,  and  when  our  fore- 
fathers wrote  the  Constitution  of  the  United  States  that  prin- 
ciple was  Incorporated  in  the  Constitution.  James  Madison, 
who  was  the  chief  draftsman  of  the  Constitution  of  the 
Uhited  States,  gave  out  a  statement  about  that  time  in  which 
he  said  that  this  would  then  be  a  free  republic,  but  he  warned 
America  that  If  it  failed  to  redistribute  wealth  when  the  time 
came  the  country  could  not  survive  and  there  would  be  no 
republic  left.  So  Daniel  Webster,  in  1820.  at  the  commemo- 
ration of  the  two  hundredth  anniversary  of  the  landing  of 
the  Pilgrims  at  Plymouth,  made  a  speech  there  in  which  he 
said,  bi  effect,  that  America's  futinre  preservation  and  prog- 
ress and  welfare  depended  upon  whether  it  would  or  would 
not  follow  the  law  of  the  Pilgrims  and  redistribute  the  wealth 
of  this  country  and  prevent  it  from  being  concentrated  into 
the  hands  of  a  few. 

Those  are  some  examines:  but  I  win  give  another  example, 
if  I  may  be  permitted  to  do  so.  I  turn  to  the  fifth  chapter  of 
the  Book  of  Nehemiah  In  the  Old  Testament  to  show  what 
they  then  did.  and  to  show  the  rules  under  which  they  did  It. 
Here  is  the  book.  I  read  it  once  cm  the  floor  of  the  Senate, 
but  I  win  read  it  again.  I  quote  from  the  fifth  chapter  of  the 
Book  of  Nehemiah: 

And  tbera  waa  a  great  cry  of  th»  people  sad  of  thslr  wlvM 
•gainst  their  brethren,  the  Jews. 

For  there  were  that  said.  we.  our  aons.  and  our  daughters,  are 
many:  tberefot*  we  take  up  com  for  then^  that  we  may  es.t,  and 
Uve. 

8om«  alao  there  were  thai  eaLd.  We  have  mortgaged  our  luode — 

This  reads  like  the  conditions  in  the  United  States  of 
America  in  the  year  1935:  one  mi|^  think  I  was  ntading 
about  the  United  States  in  1935. 

We  have  mortgaged  our  lands,  vtoayards,  and  hotues,  tlurt  w« 
might  buy  com,  because  of  the  dearth. 

There  were  also  that  sakl.  We  have  borrowed  money  for  the 
king's  tribute — 

We  have  kwrrowed  money  to  pay  the  taxes  which  are  being 
levied  on  the  people,  and  we  are  now  talking  about  putting 
more  taxes  on  the  working  man,  the  farmer,  the  home 
owner,  when  they  have  already  borrowed  money  and  mort- 
gaged their  homes  and  property  to  pay  taxes  that  have  al- 
ready been  levied  on  them.  That  sounds  like  1935  ux  tha 
United  States  of  America. 

Again  I  quote  from  the  same  chapter  of  the  Bible: 

There  w«rs  also  that  said,  we  have  bowowed  mooey  for  tl»e  king^ 
tribute  and  that  upon  our  lands  and  vlaeyards. 

Tet  now  our  flesh  Is  as  the  flesh  of  our  brethren,  our  children 
■■d,  lo,  we  bring  into  bondage  our  sons  aiid  our 
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We  have  that  ctxidltlon  in  America  today.  Lo,  we  bring 
into  bondage  our  sons  and  our  daug^tera.  Today  every  boy 
and  every  girl  who  are  bom  in  America  inherit  a  debt  of 
$2,000,  or  more  than  that,  and  99  percent  of  them  die  with- 
out ever  paying  the  $2,000.  Of  the  national  income  of  Amer- 
ica, amounting  to  $42,000,000,000.  $28,000,000,000  or  two- 
thirds  of  it  goes  for  taxes  and  for  interest  on  debts  the  people 
owe.  and  the  debts  are  increasing  y«ar  by  year.  The  debts 
of  the  common  people  are  not  decreasing;  they  are  increas- 
ing. I  am  showing  you  how  closely  parallel  this  excerpt 
from  the  Bible  is  to  present  conditions. 

And.  lo.  we  bring  Into  bondage  our  sons  and  our  daughters  to 
be  aervants.  and  acme  of  our  daiighters  are  brought  unto  bondage 
already:  neither  la  It  In  our  power  to  redeem  them;  for  other 
men  have  our  landa  and  vlneyarda. 

And  I  WM  very  angry  when  I  heard  their  cry  and  these  word*. 

Then  I  consulted  with  myself,  and  I  rebuked  the  nobles  and 
the  rulers,  and  said  unto  them.  Ye  exact  usury,  every  one  of  his 
brother.    And  I  set  a  great  aasembly  against  them. 

He  called  out  the  mob. 

And  I  said  unto  them.  We  after  oar  aMltty  have  redeemed  our 
brethren  the  Jews,  which  were  aidd  xinto  the  heathen;  and  will  ye 
even  seU  your  brethren?  or  ahaU  they  be  sold  unto  us?  Then 
held  they  their  peace,  and  found  nothing  to  answer. 

Also  I  said.  It  Is  not  good  that  ye  do:  ought  ys  not  to  walk  In 
the  fear  of  our  Ood  because  of  the  reproaeh  of  the  heathen  our 
enemies? 

I  likewise,  and  my  brethren,  and  my  aervants.  might  exact  of 
them  money  and  com:  I  pray  you.  let  us  leave  off  this  usury. 

Restore — 

Here  is  the  command  of  the  Lord — 

Restore.  I  pray  you.  to  them,  even  this  day.  tbt^  lands,  their 
vineyards,  their  oUveyards,  and  their  Tiousos.  also  the  hundred^ 
part  of  the  money — 

Oive  them  some  of  the  money,  too — 

and  of  the  corn,  the  wine,  and  the  oU.  that  y»  exact  of  them. 

Then  said  they.  We  will  restors  them,  and  wm  require  riort'.httTg 

of  them:  so  will  we  do  as  thou  aayest.    Then  I  called  the  priests, 

and  took  an  oath  of  them,  that  they  tt^tftiili  do  acoovdlxv  ^  ♦»■ 

pnxnlse. 

Also  I  sho(A  my  lap.  and  said.  8o  dod  rtiafea  out  every  man 
from  his  house,  and  from  his  labour,  that  parformeth  not  this 
promise,  even  thus  be  he  ■***lrtT>  out.  and  amptted.  And  all  the 
oongregatlon  said.  Amen,  and  praised  the  Lord.  And  the  people 
did  according  to  this  promise. 

Moreover  from  the  time  that  X  was  appolntsd  to  be  their  gov- 
ernor In  the  land  ci  Judah.  from  the  twentieth  year  even  unto 
the  two  and  thirtieth  year  of  Artakerxes  the  kla^.  that  Is.  twelve 
years.  I  and  my  brethren  have  not  eaten  tbm  bread  at  the  governor. 

In  other  words,  he  got  down  off  his  "  hl|^  horse."  Tliey 
pulled  those  big  rulers  down.  They  said.  **  Never  mind  the 
castles  in  Spain  for  the  mcmth  of  August.  Never  mind  about 
that  camp  in  the  Adirondacks  for  the  month  of  July.  Never 
mind  about  the  palace  on  the  PacUlc  slope,  and  the  various 
and  sundry  cottages  up  in  the  Buffalo  liountatns  during  the 
month  of  June.  Never  mind  about  the  palaces  on  the  coast 
of  Florida  in  the  month  of  January.  Qet  down  here  and 
let  these  people  have  something  to  eat  during  these  hard 
times."  So  we  said.  "  Give  up  the  bread  of  the  rulers  and 
get  down  off  your  '  high  horse '  until  we  bring  this  country 
back.  Never  mind  about  the  yachts  like  the  $5,000,000 
NourmahaL    Live  according  to  Hcyle."    [Laughter.] 

But  the  former  governors  that  had  been  before  me  were  charge- 
able unto  the  people,  and  had  tsJcsn  of  them  bread  and  wine, 
beside  40  shekels  of  sflver;  yea,  even  their  servants  bare  rule  over 
the  people:  but  so  did  not  I.  because  of  the  fear  ct  Ood. 

Yea.  also  I  continued  In  the  work  of  thla  wall,  neither  bought 
we  any  land:  and  all  my  servmnts  were  gathered  thither  unto  the 
work. 

Iforeover,  there  were  at  my  table  an  hundred  and  fifty  of  the 
Jews  and  rulers — 

That  was  the  ruling  family  which  owned  all  the  prop- 
erty— 150  families.  Today  at  the  very  most  the  United 
States  has  600  families  with  a  much  larger  population — 

beside  those  that  cams  imto  ua  from  »»"^*««g  the  heathen  that 
are  about  us. 

Now,  that  which  was  prepared  for  me  dally  was  1  ox  and  6 
choice  she^:  also  fowls  were  prepared  for  me.  and  once  in  10 
days  store  of  all  sorU  of  wine:  yet  for  all  this  required  not  I  the 
bread  of  the  governor,  because  the  bondage  was  heavy  upon  this 
people. 

Think  upon  me,  my  Ood.  for  good,  according  to  all  that  X  have 
done  for  this  people. 


There  is  your  redistribution  of  wealth.  Now,  go  over  In 
the  New  Testament,  and  you  will  find  it  again: 

They  shall  beat  their  swords  Into  ploughSharea.  and  their 
spears  Into  pnmlnghooks;  nations  stuOl  not  lift  up  sword  against 
nation,  neither  shall  they  learn  war  any  more,  but  each  man 
shall  live  under  his  own  vine  and  under  his  fig  tree,  and  there 
shaU  be  peace  In  the  land. 


You  will  find  it  in  the  Old  Testamoit  and  you  will  «inrt  it 
in  the  New  Testament. 

Not  only  is  it  the  law  of  the  Bible,  but  it  is  the  foundation 
of  this  country.  It  is  the  very  foundation  of  the  French 
Republic,  and  it  is  also  carried  in  the  main  writings  of  the 
world  in  principles  laid  down  by  Aristotle.  Socrates,  Plato, 
and  all  the  ancient  Greek  wise  men.  I  have  even  found  it 
to  be  propounded  by  Confucius  as  the  law  for  China. 

I  am  not  alone  in  my  proidiecy.  I  have  one  of  the  lead- 
ing newspapers  in  the  coimtry  which  less  than  2  months  ago 
made  an  examination  of  these  matters  of  which  I  am  now 
speaking.  They  made  the  examination  to  prove  that  my 
facts  were  not  there,  to  prove  that  my  logic  was  faulty. 
What  did  they  say,  this  newspaper  which  calls  itself  the  New 
York  Daily  News,  with  the  largest  circulation  of  any  news- 
paper in  America?  It  said  that  unless  America  finds  a  way 
to  redistribute  its  wealth  into  the  hands  of  the  people  by 
law  and  orderly  process,  we  can  expect  it  to  be  done  by  blood 
and  by  force  and  by  revolution  like  it  was  done  in  Ftance  and 
as  occurred  in  Russia.    That  is  their  prapbeey, 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  from  Washington? 

Mr.  LONQ.    I  yield. 

Mr.  BONE.  The  Senator  a]K>arently  has  done  an  excel- 
lent job  in  deflating  fortunes  under  the  ^m^w^wiynt  which 
he  has  offered.  I  may  be  in  error,  but  a  hasty  calculaticux 
suggests  on  the  $10,000,000,000  fortune  which  the  Senator 
has  used  as  an  example,  the  first  year's  levy  under  the 
Senator's  amendment  would  take  iMnntudmately  98  percent 
of  the  $10,000,000,000. 

Mr.  LONG.    Oh.  yes. 

Mr.  BONE.  In  other  words,  the  Senator^  amendment 
provides  that  "  in  addition  to  other  taxes  levied  "—I  assume 
that  means  the  present  business  taxes? 

Mr.  LONG.    Income  and  inheritance  taxes. 

Mr.  BONE.  Then  there  shall  be  annually  levied  and  col- 
lected a  tax  in  accordance  with  certain  provisions,  bedn- 
ning  at  1  percent,  and  then  all  through  by  gradation  to 
subdivision  (h).  which  provides  for  99  percent  on  fortunes 
in  excess  of  $8,000,000.  The  calculation  I  have  made  shows 
that  the  first  year's  levy  would  take  out  of  the  $10,000,000,- 
000  a  total  tax  of  $9,893,350,000. 

Mr.  IX>NG.    How  much  would  it  leave? 

Mr.  BOtni.  It  would  leave  $106,650,000.  The  second 
year's  tax  would  be  $98,933,500,  leaving  at  the  end  of  the 
second  year,  out  of  the  $10,000,000,000  fortune,  $7,716,500. 
By  two  levies  made  under  the  Senator's  amendment  the 
$10,000,000,000  fortune  would  be  reduced  to  $7,716,500. 
That  is  deflating  large  fortunes  with  a  rapidity  which  is 
startUng. 

Mr.  LONG.  It  is  not  quite  fast  enough  at  that.  It  ought 
to  be  d(me  faster  than  that.  A  man  has  no  business  with 
$7,000,000  during  this  kind  of  times. 

Mr.  BONE.  The  Senator  referred  to  Fnnce  as  not  having 
any  concentration  of  wealth,  but  I  want  the  Senator  to  know 
that  of  the  total  wealth  of  the  world  in  1929,  when  careful 
studies  were  made.  France  possessed  5.4  percent  of  the  world's 
wealth,  so  that  France  did  not  have  very  much  wealth  to 
concentrate.  The  United  States  had  44.8  percent  of  the 
world's  wealth,  so,  of  course,  it  was  much  easier  for  large 
aggregations  of  wealth  to  come  into  existence  in  this  Re- 
public than  it  was  in  a  country  possessing  only  5  percent  of 
the  world's  total  aggregation  of  wealth. 

Mr.  LONG.  On  the  contrary  in  countries  which  did  not 
have  any  larger  percentage  of  wealth  than  France,  there 
were  some  very  big  fortunes.  What  percentage  of  the 
wealth  of  the  world  has  India? 

Mr.  BONE.    India  had  ZJ2  percent. 
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'Mr.  LOMO.  Ibdia  bn  fertviM  almosi  as  large  aa  aooie 
of  the  bt<  f  ortunea  In  Amaiiea.  It  la  not  ttae  liie  (tf  tlia 
hHImmiI  wealth  Umt  controls  the  Ug  fortonea.  While  Prance 
hm  S  percent  of  the  entire  wealth  of  the  world  and  has  rela- 
ttrely  no  such  thing  as  a  big  fortune  In  it  and  its  wealth  Is 
wen  distributed,  yet  in  India,  which  poasesscs  only  3  per- 
cent of  the  wealth,  Qmn  are  many  rich  rulers  to  be  found. 

The  Tmf***  vttaom  and  Indian  nilers  are  exceptionally 
wealthy  people,  and  yet  they  have  the  lord  prince  at  the  top 
with  every  kind  of  precious  poaiwartan.  and  at  the  bottom 
the  mdlan  people  are  Uvlng  away  below  a  reipeetable  point 
of  half-way  starvation.  It  makes  no  difference  about  what 
percent  of  the  wealth  of  the  world  a  country  may  own 
huof  ar  as  It  relates  to  distribution. 

Let  me  say  this  to  the  Senator  from  Washington:  It  Is 
tme  that  this  Is  i»ff*ting  the  big  fortunes  very  qxiickly,  but 
It  needs  to  be  done  that  way.  I  am  standing  in  nearly  the 
liine  spot  where  I  stood  a  little  over  S  years  ago.  "ngee 
years  ago.  from  the  place  where  my  friend  the  Senator  from 
New  Jersey  [Mr.  Moo«J  now  sits,  or  at  about  that  point,  I 
made  the  statement  under  Btfr.  Hoover:  "This  Is  1932  and 
we  will  go  along  with  these  experiments  and  we  wl!l  never 
bring  America  I  foot  nearer  recovery,  we  will  never  Improve 
conditions  one  bit,  unless  there  Is  a  redistribution  of 
wealth.-  That  was  3  years  ago.  We  have  tried  nearly 
everything  under  Mr.  Hoover  and  under  Mr.  Roosevelt  that 
anybody  could  think  of.  We  have  tried  every  kind  of 
scheme,  both  liberal  and  radical.  We  have  tried  every  kind 
of  scheme  of  both  the  tories  and  the  conservattves.  Every- 
thing has  been  tried  In  3  years'  time.  I  Invite  the  attention 
of  my  friend  from  Washington  that  the  Democratic  Party 
praaJsed  to  do  this.  The  Democratic  Party  promised  it 
wotdd  redistribute  the  wealth.  The  Democratic  Party 
promised  to  do  It. 

If  anybody  wishes  me  to  prove  that  statement.  I  shall 
have  no  dlfDculty  whatever  In  doing  so  by  reading  from  the 
speech  deHvered  from  the  rostrum  of  the  Democratic  Ifa- 
tlooal  Convention  at  Chicago  by  the  President  of  the 
United  States,  wherein  he  said  that  by  that  platform  and 
by  that  conventtMi  the  men  and  women  of  the  United  States, 
forgotten  In  the  philoaophy  of  the  last  3  years'  gorem- 

rt,  w«e  looking  to  the  Democratic  Party  to  provide  for 
redistribution  of  the  national  wealth. 
We  promised  the  people  to  do  that    I  desire  to  say  that 
I  am  willing  to  be  liberal  in  framing  this  law.  and  if  It  Is 
the  cooaeasoa  of  opinion  that  Individnals  ought  to  be  al- 
lowed to  own  more  tlian  five  or  six  or  seven  or  eight  mflBon 


I  am  wfmng  to  be  more  liberal  in  the  amendment; 
Mil  Is  n  the  idea  of  the  Sasator  from  Washington  that 
individual  fortunes  in  the  United  States  should  be  allowed 
to  exceed  five  or  six  million  dollars?  I  should  like  the 
gtnuitnT  to  tell  me  who  thinks  there  ought  to  be  more  than 
that  allowed  to  any  one  person.    I  think  that  is  too  much. 

Mr.  BCWX.  Mr.  President,  since  the  Senator  has  spoken 
directly  to  me,  I  wlD  ten  him  that  I  was  concerned  In  making 
a  mathematical  calculation,  and  not  making  an  argument 
about  the  slas  ot  fortunes  whid>  might  be  jostifled  under 
the  Senator's  amendment.  I  had  discussed  the  maldlstri- 
bHUoB  of  wealth  a  thousand  times  before  I  had  the  pleasure 
of  meeting  the  Senator  from  Lodstana.  In  fact,  I  had 
occasion  to  discuss  it  for  a  great  many  years:  and  I  hold 
In  my  hand  a  vohmse  irtilch  is  the  final  report  ot  the  Corn- 
on  Industrial  Relatians,  which  I  procured  about  the 
1916  or  1916 

Mr.  LONG.     1916. 

Mr.  BONK.    A  subject  in  whldl  I  was  Interested  many, 
Bany  years  ago. 

Mr.  LONG.    Let  sae  have  the  book,  and  I  win  read  the 
Benator  something  from  It. 

Mr.  BONK.    I  should  be  happgr  to  have  the  SuMUor  put 
it  In  the  CoHoasssioHaL  Rsooas. 

Mr.  LONG.  No:  I  will  read  from  this  book  that  the 
feor  read  from  since  191tw  Let  me  show  the  Snato  whs 
said  was  the  trouMe  wttb  this  ooontry  In  1918.  I  am  glad  to 
run  across  this  book  again.  Lrt  me  find  the  oonelnsiona  of 
the  majority  of  the  CmiiBihrtnn.    I  win  iiad  to  the  Senate 


what  they  thought  was  the  trouMe  In  this  country  back 
yonder  at  a  time  when  they  first  had  this  <iue8tion  up. 

I  want  to  find  the  majority  report.  It  will  not  take  me 
long  to  fliMl  it  if  I  do  not  unduly  tax  the  iwtience  of  my 
frtancb.  I  wHl  read  the  whole  thing.  My  friend  from  Wash> 
ington  and  I  will  get  together  on  his  own  book. 

Let  me  see.  It  is  somewhere  here,  if  I  can  just  find  it. 
I  know  this  Is  the  same  book.  Where  Is  the  report  ot  the 
majority  of  the  Conunissian?  Does  the  Senator  know  on 
what  page  it  is  to  be  found? 

Mr.  BONE.  I  cannot  put  my  finger  on  It.  If  the  Senator 
wiD  give  it  to  me.  I  wiU  endeavor  to  find  It 

Mr.  LONG.  I  shall  have  it  in  just  a  minute.  I  will  show. 
Mr.  President,  that  this  matter  of  the  redistribution  of  weUth 
to  J«it  like  the  weather.  They  all  talk  about  it;  my  friend 
from  Watfilngton  talks  about;  I  talk  about  it;  the  piuty 
talks  about  It;  but  nobody  does  anything  about  it.  They  all 
believe  in  getting  up  and  telling  the  people  that  they  are 
going  to  redistribute  wealth,  but  they  do  not  believe  in  doing 
anything  about  it  I  have  never  seen  another  bill  here  since 
I  have  been  here,  except  the  bills  I  have  proposed,  to  do  this: 
and  jret  the  Democratic  Party  and  the  Democratic  commit- 
tees always  say  that  they  are  going  to  redistribute  wealth. 
It  got  to  be  so  popular  during  the  last  campaign  that  in  Mad- 
Iscm  Square  Garden  our  old  friend,  Herb^  Hoover,  deckled 
he  had  to  say  some^fng  about  it.  too;  and  he  declared,  in 
his  expiring  political  moments  there — a  kind  of  a  death-bed 
repentance,  though  it  might  have  been 

My  coocepUoQ  of  Americ*  Is  a  l&nd  wber*  Ux*  w««ltb  Is  not  can- 
otntrmtad  In  the  hands  ot  the  Xew.  but  wh«t«  it  !■  diffused  into  the 
Uvea  of  an. 

He  made  that  declaration  himself  along  toward  the  close 
of  the  campaign,  after  we  had  gone  over  the  United  States 
promising  everybody  that  we  were  going  to  do  it  under  the 
Democratic  Party. 

I  have  found  Just  about  the  irface  here,  Mr.  President.  I 
will  get  it  if  I  may  yield  the  floor  for  a  moment.  I  suggest 
the  absence  of  a  quorum  while  I  kxric  it  up. 

The  VICE  PRESIDKNT.    The  elerk  will  call  the  roll. 

Hie  legislative  clerk  called  the  roll,  and  the  following  Sen« 
atOEB  aaawved  to  their  names: 

■crnolds 
Bobliisos 


DaTls 


McAdoo 


DufTy 
Vlalchsr 


UemtOmx 


SchaU 

aebwenanlwch 
Sbeppard 
Shlpstead 


Oeorf* 

OtfTf 

CMbaon 

OuSay 


Maloasv 

MetcaU 

■emoB 


Ihuphy 
MTirnir 


BfUi% 

Tniomas.  Okla. 

^jvmeBd 

TnuuneU 

Truman 

Tydtngs 


Hatch 


If  orris 


Klna 

La  AHletts 


OrertOD 

Ptttman 
Pope 


▼anNuya 

Wagner 

Walsk 

Wheatar 

Whlta 


Chaves 

CTark 
Connally 

Mr.  LEWIS.  I  reannounce  the  absence  of  Senators  whose 
names  were  given  by  me.  and  the  reasons  therefor,  as 
annoiinced  on  the  previous  roll  calL 

The  VICE  PRBSnXNT.  BIghty-six  Senators  have  an- 
swered to  their  names.  A  quorum  is  present.  The  Senator 
from  Itoulsiana  has  the  floor. 

Mr.  LONG.  Blr.  President,  I  now  wish  to  read  from  tha 
report  of  the  Industrial  Relations  Commission  of  1916. 
under  the  heading.  Concentration  of  Wealth  and  Inlhience, 
on  page  80.    It  Is  as  follows: 

Tha  erldance  developed  by  the  tasarlagi  and  InTcatlgatlona  of 
ttM  ConmliMoo  la  «taa  baala  for  the  ftoOowtag  statemeBta: 

1.  The  control  of  manufacturing,  mining,  and  transportation 
ladwrtrlaa  is  to  an  Inn— Ing  iligraa  pa— Ing  Into  the  hands  of 
graat  oofparaOaaa  throogh  ataok  wiiieirtitp.  and  control  ot  eredtS 
ti  mmtnlkmat  tm  a  wwnparatlvat^— an   auasbar  ot   enarmoasly 

In  turn  dominated  by  a  single  large  corpocaUon. 

a.  Tha  final  ooatral  o<  Amatteaii  Indnrtry  raster  ttostafoia.  la 
the  hands  at  a  small  nvimber  o(  wealthy  and  pueaiful 
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S.  The  ooncentratlon  of  ownership  aod  oootrol  Is  greatest  In 
the  basic  Indiistrles  upon  which  the  welfare  of  the  oountry  must 
finally  rest. 

4.  With  few  exceptions,  each  ot  the  great  basic  Indiistries  Is 
dominated  by  a  single  large  corporation,  and  where  this  Is  not 
true,  the  control  of  the  industry  through  stock  ownership  In  sup- 
posedly Independent  corporations  and  through  credit  Is  almost. 
If  not  quite,  as  potent. 

5.  In  such  corporations.  In  spite  of  the  large  number  of  stock- 
holders, the  control  through  actual  stock  ownership  rests  with 
a  very  small  number  of  persons.  Tor  example.  In  the  United 
States  Steel  Corporation,  which  had  In  1911  approximately  100,000 
shareholders,  IS  percent  of  the  stoekhcriders  hdd  67  pert^nt  of 
the  stock,  while  the  final  eoatnd  rested  with  a  single  private 
banking  house.  Slmllarty.  in  the  American  Tobacco  C!o.,  before 
the  dissolution.  10  stockholders  owned  60  percent  of  the  stock. 

Tliat  was  the  American  Tobacco  Co.  the  whole  Tobacco 
Trust.  Ten  men  owned  60  percent  ot  the  entire  American 
Tobcu;co  Co. 

§.  Almost  without  exception  the  enytfoye—  of  the  large  corpora- 
tions are  unorganlaed.  as  a  result  of  the  active  and  aggressive 
nonunion  policy  of  the  corporation  *in»«*g»iTij>t>t« 

Mr.  President,  I  shall  not  read  any  further  from  this  par- 
ticular report,  except  to  say  that  at  another  point  In  this 
report  will  be  found  the  statement  that  the  main  fault  with 
America  in  1916  was  the  concentration  of  wealth  in  the 
hands  of  the  few.  Tbat  was  the  entire  burden  of  this  report, 
which  was  submitted  in  1916. 

Mr.  President,  I  do  not  propose  to  take  any  m(»-e  of  the 
time  of  Senators.  I  have  discussed  this  amendment  many 
times  in  other  forms.  I  do  not  expect  it  to  be  adopted.  I 
desire  to  be  perfectly  frank  with  my  good  friends  in  the 
Senate.  I  do  not  expect  the  amendment  to  be  adopted.  I 
expect  it  to  be  used  as  part  of  the  platforms  in  many,  many 
candidacies  for  the  future,  as  it  has  been  in  the  past;  and  I 
expect  it  probably  to  be  used  as  a  part  of  the  platform  of  the 
Democratic  Party  the  next  time,  the  same  as  it  was  the  last 
time;  and  I  expect  the  party  to  come  back  here,  if  it  comes 
back  here,  probably.  If  there  are  enough  of  us  left,  to  do  then 
as  we  are  doing  now;  but  I  warn  my  friends  of  the  Senate 
that  if  we  are  concerned  in  saving  America  and  in  saving 
the  people  of  America,  we  shall  have  to  stop  promising  thi* 
and  actually  perform. 

Now  I  wish  to  ask  my  colleagues  If  they  recollect  how  la- 
boriously the  pleading  was  that  the  party  had  promised  this 
and  it  had  promised  that  a  few  days  ago. 

I  remember  how  we  labored  and  how  we  said  that  this 
was  "  promised  by  the  party  ",  that  "  it  has  been  promised, 
it  has  been  promised,  and  we  have  to  do  it.**  Yet  here  we 
are.  In  the  third  year  of  the  Democratic  administration,  with 
something  that  has  been  promised,  that  has  been  pledged, 
but  nothing  done  toward  its  fullUlment 

Mr.  SCHWELLENBACH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  to  the  Senator  fitun  Washington? 

Mr.  LONG.    I  yield. 

Mr.  SCHWELLENBACH.  Has  the  Senator  completed  his 
discussion  of  his  plan? 

Mr.  LONG.    Go  ahead. 

Mr.  SCHWELLENBACH.  I  should  like  to  ask  the  Senator 
whether  or  not  he  was  correctly  quoted  in  yesterday  morn- 
ing's paper  to  the  effect  that  he  referied  to  me  as  "  Kemal 
Pasha." 

Mr.  LONG.    No;  I  was  not  correctly  quoted. 

Mr.  SCHWEU.ENBACH.  The  Senator  was  not  correctly 
quoted? 

Mr.  LONG.    No;  I  was  not  correctly  quoted. 

Mr.  BONE.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Louisi- 
ana yield  for  a  question,  or  does  he  yield  the  floor? 

Mr.  LONG.    I  yield  the  floor. 

The  VICE  PRESIDENT.  The  iiuestion  is  on  agreeing  to 
the  amendment  ottered  by  the  Senator  from  T-o^i<«Jflna 

The  amendment  was  rejected. 

Mr.  NORBECK.  Mr.  President.  I  desire  to  offer  an  amend- 
ment 

The  VICE  PRESIDENT.  Tlie  Chair  is  informed  that  there 
was  an  agreement  wlginally  entered  into  by  which  commit- 
tee amendments  should  be  eoDsldBred  and  dlwpoiod  of  before 


individual  amendments  were  offered.  "Ilie  Chair  is  informed 
that  there  is  a  committee  amendment  which  has  not  been 
agreed  to.  The  Chahr  did  not  know  that,  but  assumed  that 
the  agreement  had  been  carried  out. 

Mr.  HARRISON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  South 
Dakota  yield  to  the  Senator  from  Mississippi? 

Mr.  NORBECK.    I  yield. 

Mr.  HARRISON.  There  is  one  c<munittee  amendment, 
with  reference  to  the  annuity  bonds,  yet  to  be  acted  on. 
The  Senator  from  Connecticut  is  very  much  interested  In 
it.  and  I  ask  unanimous  consmt  that  the  amendment  may 
go  over  until  tomorrow,  without  prejudice,  and  that  indi- 
vidual ammdments  may  be  acted  on  at  this  time. 

The  VICE  PRESIDENT.  The  Senator  from  Mississippi 
aslcs  unanimous  ccmsent  that  the  remaining  committee 
amendment  may  go  over  until  tcxnorrow.  Is  there  (Section? 
The  Chair  hears  none,  and  it  is  so  ordered. 

Mr.  NORBECK.  Mr.  President,  I  desire  to  offer  an  amend- 
ment in-oviding  for  pensions  to  those  people  who  are  not 
included  in  the  social-security  bilL  I  have  reference  to  the 
wards  of  the  Government,  the  Indians,  niey  are  concen- 
trated in  half  a  doaen  States  and  seem  to  have  been  entirely 
overlooked.  I  am  offering  the  amendment  as  section  1201 
and  will  ask  that  the  other  secti<ms  be  renumbered  to  cor- 
respond, if  the  amendment  shall  be  agreed  to. 

The  PRESIDING  OFFICER.  The  clerk  will  sUte  the 
amendment. 

The  CHnEF  Clkrjc  On  page  80,  after  line  4.  It  is  proposed 
to  insert  the  following: 

TXTtiB  xn — nraxAir  racsioin 
Sscnoir  laoi.  That  heads  of  famUles  and  single  persons  of  Indian 
blood  not  otherwise  entitled  to  the  ben^ts  of  this  act  who  have 
heretofore  attained  or  shall  hereafter  attain  the  age  of  60  years  are 
hereby  declared  to  be  entitled  to  a  pension  from  the  United  States 
In  a  sum  of  $30  per  month,  subject  to  the  following  conditions: 

Applications  for  pension  by  persons  of  Indian  blood,  as  herein 
defined,  shall  be  made  In  writing  in  such  form  as  the  Secretary  of 
the  Interlcx-  may  preecrlbe  and  shall  be  filed  by  the  applicant  with 
the  superintendent  or  other  offlcer  in  charge  of  the  agency  or  tribe 
to  which  the  applicant  belongs.  Upon  receipt  of  any  such  applica- 
tion the  Secretary  of  the  Interior  shall  make,  or  cause  to  be  made, 
such  investigation  as  he  may  deem  necessary  to  determine  the 
accuracy  of  the  facts  shown  thereon.  Including  the  ^nnm^i  income 
of  the  applicant  from  other  sources.  In  all  cases  where  the  Secre- 
tary of  the  Interior  finds  that  the  annual  Income  of  such  applicant 
Is  less  than  $1  per  day.  said  Secretary  shall  award  to  such  applicant 
a  pension  In  an  amount  which,  when  added  to  the  other  annual 
income  of  such  applicant,  will  bring  such  annual  Income  up  to  but 
not  In  excess  of  $1  per  day:  Provided,  however.  That  payments  to 
Indian  pensioners  entitled  hereunder  shall  be  made  In  equal 
mcmthly  installments  from  the  date  of  approval  cS  application 
therefor  by  the  Secretary  of  the  Intalor  and  In  the  dlacreUoii  of 
said  Secretary  such  payments  may  be  made  direct  to  the  Individual 
beneflclarlas.  or  to  other  pmsons  designated  by  the  Secretary  of  the 
Interior  providing  care  for  any  beneficiary  under  the  provisions  of 
this  act:  Provided  further.  That  in  the  discretion  of  the  Secretary 
of  the  Interior  such  payments  due  any  Indian  beneficiary  may  be 
handled  in  accordance  with  regulations  governing  Individual  In- 
dian money  accounts  and  the  Secretary  of  the  Interior  Is  hereby 
authorised  to  prescribe  such  further  rules  and  regulations  as  may 
be  necessary  for  carrying  out  the  provisions  of  this  seetlcm. 

Sk.  laoa.  The  Indians  and  Eskimos  of  Alaska  shall  receive  a  pen- 
sion under  same  conditions  *««\<n  ui  amount  ons-balf  that  pro- 
vided for  Indians  under  thlstltle. 

Sbc.  1208.  Tliere  Is  hereby  authorised  to  be  impropriated  an- 
nually, out  of  any  money  In  the  Treasury  not  otherwise  appro- 
priated, so  much  as  may  be  necessary  to  carry  out  the  provisions 
of  this  act.  including  necessary  expenses  of  admlnlstratloo. 


Mr.  HARRISON.  Mr.  President,  I  desire  to  look  the 
amendment  over  and  to  have  it  examined  by  the  experts,  and 
I  ask  the  Senator  if  he  will  not  withhold  it. 

Mr.  NORBECK.  Mr.  President,  I  desire  first  to  modify 
the  amendment  by  changing  the  age  of  60  years  so  that  it 
will  read  65  years  to  conform  to  the  provisicms  of  the  bill. 
I  agree  to  the  suggestion  <rf  the  Senator  from  Mississippi 

Mr.  HARRISON.  I  ask  the  Senator  to  withhold  the 
amendment  until  tomorrow,  and  we  can  locdc  into  the  matter. 

Mr.  NORBBCK.  Will  the  amendment  be  pending  tomor- 
row? 

Mr.  HARRISON.   It  may  be  tendered  tomorrow. 

Ttoe  VICE  PRESIDENT.  Does  the  Chair  understand  the 
Senator  from  Misalsstpid  to  ask  unanimous  coDMOt  that  tiie 
amendment  go  overt 
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The  CBXV  Cms.    On  pttte  S3,  after  Him  T.  It  la  proposed 


•13  (s)  nptm  >u|iiiuMiM  or  any  cmplofcr.  th«  Unitsd 
BteM  Tartf  OmhbIibImi  la  auUwrlBMl  tmtL  mnet^  to  m»k»  an 
lavwUnUoc  VMCtar  MoUoa  836  of  th«  Twlff  Act  of  1830  wltb 
»  vtow  to  iWwmliilin  whether  any  Increase  In  rat«s  of  <h»^r_i»- 
poMd  by  law  to  th*  eaae  of  any  article  or  article*  la  naeoHWyto 
Skot  the  tax  unpoead  by  aectlon  804  and/or  aectlon  001  In  ortar 
to  tiTT**—  tlM  «»W  as  cm  In  the  ooat  of  productkm  pursuant  to 
%ht  priiyrtolaa  aat  fortik  in  such  aectlon  336.  The  Commission 
•hall  report  to  the  Fiaaitfant  tba  raaulta  of  the  taTeatlgatlon  and 
lu  flndlnga  with  iibbuI  to  aaeh  dlCarmca*  to  coaU  of  produe- 
XifT  U  ttaa  Piwiiiilialiili  AiMli  It  shown  by  the  invaatltatkin  that 
Iv  raaaoo  «(  ttia  tasaa  fipnaei  by  aectlon  804  and/or  aaetion  001 
tho  dutlaa  laMOMd  by  law  do  not  aqioallze  the  differenoaa  in  the 
east  or  vntumtatk  of  th*  doraaatlc  artlda  and  the  lite  or  similar 
foraiKB  artMs  Wbmi  produoad  to  fttt  prtso^pol  aaasiiMtoc  oountry. 
the  riiwii  tsiinn  siMll  specify  to  Ma  lopart  avsh  iDBMSSla  to  rates 
ot  duty  impnswfl  by  Uw  (including  any  aaosasary  chama  In 
f^«^*.«^ttqn  lad  inr*^v1«*'t  the  transfer  of  tha  artlda  from  the  tiaa 
IM  to  Iha  duMaMa  llrt,  and  without  limitation  as  to  the  amount  of 
liinisasii  escapt  aa  prortdad  to  the  saeond  santanoe  of  section  338  (() 
ut  tfea  Tariff  Act  of  1080)  aa  it  finds  sbown  by  the  toveatisatlon  to 
ba  aseaaaary  to  equalize  such  dlfferencca. 

(b)  Upon  receipt  of  the  report  ot  tha  Tariff  CoramlaBlon  the 
ttmU  jwuslaiiii  th*  ratoa  of  dvdf  mat  iiiiinii  te 
pwHitd  In  the  report  ol  tb*  Octmmlmtom,  hm 
th*   increased   ratss  a<  duty   and   changes   to   classification 
take  effect  to  aoeotdanee  with  the  prorlstons  of  section  336  (d) 
at  tba  Twtff  A88  ai  IflSO 

(e)  Tbla  asattan  shall  ba  •nforcad  as  part  of  tha  eoateSM  tawa. 

lir.  VANDENBERQ.  lir.  Preai<leni.  the  philosophy  of  the 
smeixlment  la  8ell-«yldent.  I  make  a  very  brief  statement 
respeetlnf  It. 

It  la  my  undentanding  that  the  theory  xivoa  which  we 
are  now  asked  to  depart  from  State  jiuisdlction  In  respect 
to  fixing  old-age  pensions  and  unemployment-Insurance  pay- 
ments Is  that  If  it  be  left  to  the  mdlvidual  States  there  wlU 
be  diacrlmixMttlon  as  between  the  States,  and  one  State  which 
may  be  gensrous  In  respect  to  old-age  pension  and  unem- 
ployment-lnsarance  payments  wiH  find  itself  at  a  disad- 
vantage In  competing  with  a  State  which  Is  less  generous. 

Admitting,  for  the  sake  of  the  argument,  that  this  prin- 
ciple is  appropriate — at  any  rate.  It  Is  the  principle  upon 
which  the  propoaad  legislation  is  based — I  submit  that  pre- 
cisely the  same  argument  applies  to  the  competition  which 
may  exist  between  a  country  which  la  generous  tn  respect 
to  its  old-age  and  unemplosrment  anowazx^es  and  a  coimtry 
which  la  leaa  generooa. 

Tbla  >«i— ■**■  parttenlarly  and  KperHlrallj  true  when  we 
are  ptopeHag  to  pay  our  bOls  by  a  tax  upon  pay  rolls. 
because  a  tax  upon  pay  rolls  inevitably  enters  Into  the  do- 
meitk:  Ahk1bm&  eoat  of  production  in  every  Instance,  and 
If  m§  m^eeOoo  or  the  3-  or  4-  or  5-pereent  pay-roD  taxes 
In  the  XTnlted  States  will  tncreibe  the  domestic  cost  of  pro- 
to  a  point  where  the  existing  tariff  rates  do  not 
the  differential,  then  we  shall  have  simply  created  a 
situation  by  such  pay-roD  tax  which  will  invite  ImporU- 
tlons  which  will  make  It  Impossible  for  these  protected 
American  Industries  to  have  any  pay  roUs  or  pay  any  taxes. 

It  seems  to  me  that  If  the  phiioeophy  ts  Kxmd  as  betwem 
the  States,  it  is  equally  sound,  nay.  more.  It  Is  evm  sounder 
m  between  nattooa.  and  I  shall  undertake  to  demonstrate 
ttiatfact 

It  IB  said  that  one  State  cannot  be  left  with  Its  problem 
•lone,  leet  it  find  Its  industries  drawn  off  into  some  other 
Blate  whldi  la  not  making  payments  of  this  character.  Not 
only  oMiy  we  find  the  same  thing  to  be  trae  in  respect  to  the 
eompetlttve  situation  aa  between  nattooa,  but  we  are  put  upon 
notice  by  the  Industrial  expertcnce  of  the  United  States  dur- 
ing the  last  10  years  that  there  la  a  ?try  definite  industrial 
trend  by  way  of  the  exporation  of  our  mass  production 
methods  and  mass  pi  udtitim  Industrial  plants  in  the  United 
States.    In  the  last  10  years  we  have  seeo  over  1 JM  bnuaeh 


plante  e(  Aaerleaa  luiiwliial  tnetitutiona 

tar  the  purpoee  of  takhw  advantage  of  the  more  Attrtcilve 

fonlgn  oftndltliv'** 

Except  aa  we  create  thia  protected  element  which  is  ooe- 
ered  by  this  amendment.  I  submit  that  when  we  add  a  defi- 
nite pay-roU  tax  In  tbe  Uhlted  SUtes.  which  wlU  Inevitably, 
In  the  same  proportlOB.  tnereaae  the  American  ooet  of  produe- 
tion,  we  put  a  premium  upon  the  extoislon  oi  the  foreign 
branch-plant  system,  which  operates  utterly  at  the  expense 
of  American  labor  and  American  Industry.  We  put  a  pre- 
mium on  it  imless  this  type  of  differential  is  provided. 

Mr.  President,  let  me  go  a  step  further.  When  we  wrote 
the  late  lamented  N.  R.  A.  law  we  recognised  In  the  text  of 
the  bUl  the  fact  that  if  the  Oovemment  by  Its  flat  Injects  any 
artificial  factor  Into  domeeMe  eoets  of  production,  that  factor 
must  be  offset  in  respect  to  protected  commodities  by  a  com- 
pensating Increase  in  ratea.  Mirthermore.  when  we  wrote 
the  A.  A.  A.  law  we  acknowledged  precisely  the  same  prin- 
ciple and  we  provided  for  precisely  the  same  preferential 
treatment. 

It  seems  to  me  the  situation  which  we  confront  in  respect 
to  pay-roU  taxes  is  infinitely  more  challenging  than  was  the 
need  for  protecting  the  dlfforentlal  In  respect  either  to  the 
N.  R.  A.  or  the  A.  A.  A.,  becanae  in  this  Instance  the  factor 
which  is  being  injected  by  Government  fiat  Is  a  factor  of 
definite  and  continuous  and  very  substantial  burden. 

Vtr  example,  according  to  the  estimates  under  this  blD,  the 
total  cost  by  way  <rf  pay-roll  Uxes  in  IMO  will  be  $1,600,- 
000.000.  By  1M5  it  will  be  $2,000,000,000.  By  1950  it  wlU  be 
nearly  $3,000,000,000.  TbMt  $3,000,000,000  element  injected 
into  the  pay-roll  cost  of  American  Industry  is  Injected 
squarely  Into  the  eost  of  production  of  the  commodities  pro- 
duced. Therefore,  so  lone  as  we  are  continuing  to  live  under 
a  S3rstem  which  pretends,  at  least,  to  offset  the  difference  in 
cost  of  production  at  home  and  abroad  by  tariff  differentials. 
It  la  perfectly  ohvloaB  to  me  that  if  there  is  to  be  any  sem- 
blance ot  a  chance  for  the  proposed  law  to  succeed  and  pre- 
vail It  must  contain  within  tiaelf  the  automatic  means  to 
protect  this  $3,000,000,000  Increamd  element  in  the  domestic 
production  cost,  or  the  entire  system  will  fall  and  fail. 

I  submitted  the  amendment  last  Saturday.  I  ask  the  able 
Senator  from  Mlssisslpi^  [Mr.  HasusohI  If  he  was  able  to 
find  the  time  to  give  It  some  attention  over  the  week-end.  I 
should  like,  in  my  time.  If  the  Senator  from  Mississippi  has 
anything  to  say  to  me  at  the  moment  upon  the  subject,  that 
he  shall  say  it. 

Mr.  HARRISON.  Mr.  President.  I  will  say  to  the  Sena- 
tor that  I  have  looked  into  the  matter  at  length,  and  have 
conferred  with  the  Tariff  Commission.  When  the  Senator 
concludes.  I  shall  make  reply. 

Mr.  VANDENBERQ.  Mr.  President,  I  think  I  have  said 
an  that  I  wish  to  say  until  the  Senator  from  Mississippi  shall 
have  proceeded  in  respect  to  his  own  investigation. 

Mr.  HARRISON.  Ur.  President,  it  U  quite  true  that  in 
respect  to  the  N.  R.  A.,  because  of  the  increased  cost  which 
might  be  involved  by  virtue  of  code  provisiixis,  and  also  with 
reference  to  the  A.  A.  A.,  proviaiona  were  placed  In  the  bills 
that  investigations  might  be  carried  on  by  the  Tariff  Com- 
mission with  a  view  of  increasing  the  tariff  duties.  I  have 
communicated  with  the  Tariff  Coomxission.  and  I  received 
a  memorandum  from  the  acting  chairman.  Mr.  Page,  in 
which  he  said: 


In  compliance  with  your  requaat.  I  am  enclostog  a  memorandum 
which  covers  the  subject  as  thoroughly  as  could  be  done  in  the 
brief  available  time.  As  indicated  to  It.  the  Commission  doubts 
tba  necessity  or  the  advisability  of  incorporating  the  amendment 
to  tha  soclal-ascurtty  taffi. 

It  win  be  observed,  Mr.  President,  that  under  the  present 
law  the  Tariff  Oommiasion  has  the  power,  not  to  take  ar- 
ticles from  the  free  list  and  put  them  on  the  dutiable  list, 
but  to  increase  up  to  50  percent  the  tariff  duties  on  dutiable 
articles;  and  it  may  take  into  consideration  every  factor 
which  may  increase  the  cost  of  the  particular  article.  So 
there  U  nothing  in  this  bin  which  would  diatmrb  the  sUtus 
quo  with  reference  to  the  Tariff  naimilMlnn  ao  as  to  pre- 
vent the  Commission,  upon  the  presentation  of  an  appUca- 
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tloQ  by  the  tnl«rMtod  pvttti.  from  maktnt  InvwUffmUon  to 
ftmrUln  whether  the  tum  &atim  alMaU  be  Increued  be- 
cauae  of  the  addlttotud  tax  which  mlilit  be  taipooed. 

Mr.  ROBINSON,    lir.  PretMent,  wtU  the  Benator  yleldt 

Itr.  VANDBNBKRO.    I  yield. 

lir.  ROBINSON.  In  the  ameDdment  It  Is  provided  that 
when  the  Commlnion  hM  made  Its  tnyeettgation  and  sub- 
mitted Its  report,  the  President  Is  reqnhwl  to  proclaim  the 
rates  of  duty  recommended  by  the  OommlSBton. 

Speaking  a  moment  ago,  the  Senator  frtxn  Mississippi 
[Mr.  Harrisoiv]  indicated  that  the  Commission  now  has  the 
power  to  change  rates.  My  imderstanding  of  the  statute  is 
that  the  Commission  makes  an  inrestlgatlon  as  to  the  dif- 
ference between  the  cost  of  production  at  home  and  abroad, 
and  makes  its  findings  of  fact,  upon  which  the  President  ts 
authorized,  within  a  limit  of  50  percent  of  the  existing 
rates,  to  change  the  rates  In  order  to  make  them  conform  to 
the  difference  In  the  cost  of  production  at  home  and  abroad. 

Mr.  HARRISON.    That  Is  the  present  law. 

Mr.  ROBINSON.  This  amendment  gives  to  the  Commis- 
sion the  power  to  make  tariff  rates.  It  changes  the  so-called 
"  flexible  provision  "  of  the  tariff  law  In  that  particular  and 
vests  in  the  Tsrlff  Commission  rate-making  power.  The 
President  has  no  function  to  perform  under  this  amendment 
save  to  proclaim  the  rates  recommended  by  the  Commis- 
sion. He  cannot  change  them.  He  cannot  withhold  this 
recommendation.  It  is  compulsory  on  the  President  to  put 
Into  effect  whatever  rates  the  Commission  may  find  in 
accordance  with  the  investigation  made  under  the  terms 
of  the  amendment.  Therefore,  it  constitutes  a  very  radical 
and  notable  change  in  the  existing  flexible  tariff  law. 

Mr.  HARRISON.  Mr.  President,  the  Senator  from  Arkan- 
sas is  correct  in  reference  to  that  question;  but  under  the 
present  law  the  Tariff  Commission  has  the  right  to  make  the 
Investigation,  and  If  sufficient  evidence  Is  presented  the 
Tariff  Commission  may  recommend  to  the  President  an 
Increase  in  rates,  and  the  President  may  pass  upon  the 
recommendation. 

Mr.  VANDENBERG.  Mr.  President,  If  the  Senator  makes 
that  point  I  desire  to  comment  that  I  completely  agree  with 
the  analysis  made  by  the  Senator  from  Arkansas,  and  say 
that  the  change  In  the  amendment  was  deliberately  made, 
for  two  reasons.  First.  I  desired.  If  possible,  to  reduce  this 
delegated  power  to  an  absolutely  ministerial  basis,  with 
discretion  eliminated;  and.  therefore,  the  amendment  car- 
ries a  specific  formula  that  only  a  ministerial  duty  attaches 
to  It. 

Second,  it  Is  made  mandatory  for  this  reason:  In  my 
view.  It  is  utterly  essential  to  the  success  of  this  great  ad- 
venture that  it  shall  have  the  wholehearted  cooperation  of 
American  industry;  and  it  is  my  feeling,  rightly  or  wrongly, 
that  that  cooperation  will  be  forthcoming  In  Infinitely 
greater  degree  if  industry  may  know  that  the  pay-roll  taxes 
are  to  be  offset  by  tariff  increases  whenever  it  can  be 
demonstrated  that  the  pay-roll  taxes  r«iulre  the  differential 
In  order  to  preserve  the  relative  status  quo. 

Mr.  HARRISON.  I  assume  that  there  Is  no  difference  of 
opinion  between  the  Senator  from  ICchlgan  and  myself  as 
to  the  right  of  the  Tariff  Commission  now.  on  dutiable 
articles,  to  take  this  fact  into  consideration  In  their  recom- 
mendations for  an  Increase  to  the  President  of  the  United 
States. 

Mr.  VANDENBERG.  Mr.  President.  wlU  the  Senator 
yield? 

Mr.  HARRISON.    I  yield. 

Mr.  VANDENBERG.  There  Is  no  difference  of  opinion 
upon  that  subject.  The  chief  necessity  of  the  amendment, 
from  my  point  of  view.  Is  that  two-thirds  of  our  importa- 
tions are  on  the  free  list  anyway;  and  since  the  pay-roll 
tax  applies  to  all  of  our  Industry  It  seems  to  me  that  the 
ability  and  the  formula  for  treating  the  pay-roU  tax  dif- 
ferential should  equally  apply  to  all  our  Industry,  and  of 
course  the  Senator  will  agree  that  It  could  not  apply  to  all 
our  industry  under  the  flexible-tariff  law. 

Mr.  HARRISON.  It  could  not  apply  to  any  Industry 
whose  articles  were  on  the  free  list. 
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Mr,  ROBINSON,  lir.  President,  will  the  Senator  yield 
for  a  further  brief  itatementt 

Mr.  HARRISON.    I  yield. 

Mr.  ROBINSON.  The  Senator  from  Michigan  hhnaelf  hat 
pohited  out  another  ywj  material  change  in  the  law  con- 
templated  in  his  amendment.  Neither  the  Tulff  Commis- 
sion nor  the  President  under  the  flexible-tariff  provision  has 
the  power  to  take  a  commodity  from  the  free  list  and 
place  it  on  the  dutiable  list.  This  amendment  gives  that 
power  to  the  Commission,  and  under  the  Senator^  state- 
ment it  means  that  there  would  hereafter  be  no  free  list. 
There  probably  would  be  no  commodities  Imported  ftee  of 
duty  If  this  amendment  were  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  I  am  sure  the  Sena- 
tor Is  seeing  acciu-ately  to  reflect  the  amendment.  There 
is  nothing  of  that  mandatory  character  In  It.  however,  be- 
cause In  each  Instance  there  must  be  an  adequate  demon- 
straUon  of  the  fact  that  the  pay-roll  tax  had  penalised  the 
differential. 

Mr.  ROBINSON.  Yes;  but  I  base  my  conclusion  on  the 
assertion  made  by  the  Senator  from  Michigan  that  this  would 
apply  to  practically  all  commodities  manufactured  In  the 
United  States  and  exported. 

Mr.  VANDENBERG.  I  meant  to  say  that  the  philosophy 
of  the  amendment  ought  to  apply  to  alL 

Mr.  ROBINSON.    Very  well. 

Mr.  VANDENBERG.  I  meant  the  philosophy,  and  I  think 
that  is  a  fair  Inten^etatlon.  Whatever  the  facts  develop 
should  govern  In  the  situation.  That  is  what  I  am  trying 
to  say. 

Mr.  ROBINSON.  But  the  fact  remains  that  It  would  give 
to  the  Tariff  Commission,  without  even  approval  by  the  Chief 
Executive,  the  power  to  take  any  article  from  the  free  list 
and  place  it  on  the  dutiable  list. 

There  is  another  proposed  change  in  the  law.  If  I  cor- 
rectly Interpret  the  amendment — and  I  shall  not  further  de- 
lay the  Senator  from  Mississippi  when  I  shall  have  made 
this  statement.  The  amendment  eliminates  the  limitation 
In  the  existing  flexible  tariff  provision  whereby  the  Presi- 
dent is  authorized,  upon  proper  investigation  and  flnding  by 
the  Commission,  to  change  existing  tariff  rates  not  more 
than  50  percent;  that  is,  to  raise  or  lower  them  50  percent. 
As  I  interpret  the  amendment,  it  would  give  the  Commission 
the  power  to  change  them  without  any  limitation.  Is  that 
correct? 

Mr.  VANDENBERG.  The  Senator  is  correct,  and  the 
reason  for  it  is  that  of  course  a  50-percent  boundary  could 
not  apply  to  the  free  list.  So  far  as  I  am  concerned  I 
Shan  be  glad  to  have  it  apply  to  the  dutiable  list. 

Mr.  ROBINSON.  Under  existing  law  the  rates  are 
changed  to  make  a  duty  more  nearly  conform  to  the  test  of 
cost  of  production.  Nevertheless  there  is  a  limitation  in 
the  law  to  the  effect  that  rates  may  be  changed  only  50 
percent;  that  Is.  they  may  be  raised  60  percent  or  they 
may  be  lowered  50  percent.  In  theory  It  might  be  true  that 
an  Increase  of  50  percent  or  a  decrease  of  50  percent  would 
not  bring  about  harmony  in  cost  of  production  at  home  and 
abroad. 

Mr.  HARRISON.  Mr,  President,  the  amendment  differs 
from  the  present  law  in  another  respect  in  that  in  the  pres- 
ent law  any  interested  person  may  make  the  application, 
while  the  amendment  offered  by  the  Senator  from  Michi- 
gan provides  "upon  application  of  any  employer  to  the 
United  States  Tariff  Commission."  Of  course,  under  the 
provisions  levying  one  tax  under  the  bill  "employers"  In- 
clude only  those  who  employ  four  or  more  persons  before 
they  are  subject  to  tax,  and  with  respect  to  this  tax  and 
the  other  tax,  there  are  certain  exemptions.  The  amend- 
ment is  really  broader  than  the  present  tariff  act  and  re- 
stricts It  to  applications  being  made  oMy  by  an  employer. 

I  should  like  to  read  to  the  Senator  from  Bfichlgan  and 
to  the  Senate  the  views  of  the  Tariff  Commission  with  re- 
spect to  this  matter.  The  acting  chairman  of  the  Ttattl 
Commission  says: 


Senator  VAinmfBEBG'B  amendment  makes  it  mandatory  that 
upon  request  of  any  employer  the  Tariff  Oomnilssion  ahaii  inves- 
tigate the  domestic  costs  of  protfuctiom  with  a  view  to  determining 
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wiMthar  Mny  Uacrmma  to  dtity  to  1MMMM7  to 

tncurrvd  b«c«uM  of  tb*  proTlalon*  of  MCtkuis  804  and  001  of  Um 

**The  CommJMkm  to  tt«  report  to  tb*  President  I*  to  ifMclfy  any 

!■,[ fouart  uiLiwij    UidiMltoc  ebaages  In  dalftnarinn.    In- 

■ll^attwi  are  to  ba  conductMl  acconUng  to  Xb»  prlnelpiM  of 
metion  9M  of  the  Tariff  Act  of  1930.  but  an  article  may  be  trana- 
fnred  from  the  free  to  the  dutiable  list  and  there  is  no  limitation 
imon  the  MMunt  at  tiM  ixnum  In  the  duty  except  the  limitation 
^Mcrtbed  fei  ttMMoad  Mnt«M  ei  |»nfnipk  •••  (f)  w*"^  pr^- 
SuAea  an  IncreaM  In  duty  abore  a  certain  late  i|)eclfled  In  the 
asl  Upon  receipt  of  the  Commlealon*  report,  the  President  must 
uroelalm  the  changes  found  necessary. 

T^TlncflMsed  cwts  under  seettaos  804  aad  801.  which  inirastl- 
gationa  wnltr  this  amendment  are  Intaatfad  t*  ftatsei,  •*•  as 

follows:  , _. ..  

Bactlon  804  provides  for  an  esdse  tax  on  employvra.  starting  with 

of  1  percent  of  the  pay  roll  In  the  period  10S6-38  and 

to  a  ift^wt^irt.iii  d  s  percent  to  IMS  and 


Section  901  provides  for  a  tax  on  employers  for  the  prlTllega  of 
MBPlnTlTig  labor,  the  tax  to  be  1  percent  of  the  coat  of  the  labor 
toltM.  a  p«rc«U  in  1087.  and  3  paroant  in  1838  and  followtog 


years. 

During  the  first  few  years  the  increase  in  eoaU  of  production 
«M  to  the  tax  would  be  slight.     In  and  after  1948  for  a  particular 
where  labor  made  up  88  paimifc  of  the  seat  his  maxl- 
would  be  1^  percent.    This  pfwntags  wouM  to- 
aa  the  ratio  of  labor  to  total  cost  Incrsaaad. 

asctlon  336  of  the  Tariff  Act  of  1930,  the  Tariff  Commls- 
ilaa  Is  alraady  empowered,  on  request  of  Interested  parties,  when 
iB  Mm  ]ud«rment  of  the  Qqnimlastnn  thars  Is  good  aad  suflkdent 
naaen  therefor,  to  investigate,  with  respect  to  any  dutiable  article. 
durerenoea  In  cost  at  production  here  and  abroad.  Hioreover.  the 
risaMiiiH  la  already  empowered  to  proclaim  such  changes  In  the 
MM*  am  dutuble  artMea  as  the  Oiwliilrm'a  toeaattgatlca  May 
InrttaatTi  to  bs  neeassary  to  squaltos  iltllMi  mtim  to  forclgB  aad  &»- 
mMtif  costs  (IndtMUng  taxes  on  pay  rolls).  This  amenrdment 
would  make  the  InTestlgatlon  and  the  action  by  ths  President 
■isii<1a4rwy.  and  his  action  might  conflict  with  certain  provisions 
eontatocd  to  trade  ^reenaenU  prohibiting  the  UnpostUoa  of  addi- 
tional taxca. 
It  shovkl  be  added  that  under  this  amendment  evoy  employer 
to  do  to  may  upon  application  compel  the  Tariff  Com- 
to  tiiatltsia  a  oaii-«f-prodiac«loa  tofsatlgation.  A  trivial 
to  his  ooato  mlgbt  ttkoa  faquiia  tba  sKpendmire  of  lar^a 
biy  tba  Oovemment;  the  multitude  of  such  applications 
iBBpalr  the  efficiency  of  the  Tariff  Commission  In 
oihar  dutlee. 
It  woald.  ttosrafore,  appear  that  the  proposed  amendment  la 
ry  nor  desirable.  If.  however,  it  were  to  be  Ineor- 
to  the  act.  It  would  be  almost  Imperative  that  the  Tarlfl 
be  given  some  discretion  as  to  whether  or  not  an 
and  report  were  lustlfled. 


Mx.  President,  It  seems  to  me  the  amendment 
gfaonld  not  be  adopted,  and  I  hope  the  Senate  will  reject  it. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
tbe  amendment  of  the  Senator  from  Michigan. 

The  amendment  was  rejected. 


If  EssAGs  pnoaf  the  hi 
A  measage  from  the  Hooae  of  Representatives,  by  Mr. 
Megill.  one  of  its  clerics,  announced  that  the  Hous*  bad  cod- 
curred  in  the  concurrent  resototlon  (S.  Con.  Res.  18)  an- 
ttxnriztne  the  Secretary  of  the  Senate,  tn  the  enrt>Ument  of 
the  bill  (S.  1611)  to  authorizt  an  aatchimge  of  lands  between 
the  Richmond,  Prederlcksbiirf  ft  PoCooiac  Ralhroad  Oo.  and 
the  United  States  at  Quantico.  Va.,  to  correct  an  error. 

8OCXAL  Slt'UllTT 

Xbd  Senate  resumed  consideration  of  the  bill  (H.  R  7380) 
to  provide  for  the  tenCTal  welfare  by  establishing  a  system  of 
l^dBral  old-age  benefits,  and  by  enabling  the  several  States 
to  make  BDore  adequate  provision  for  aged  persons,  dependent 
and  crippled  children,  maternal  and  child  welfare,  public 
health,  and  the  administration  of  their  unemplojment-com- 
JsnasMiin  laws:  to  establish  a  Social  Security  Board;  to  raise 
fevenue;  and  for  other  purposes. 

BCr.  BORAH.  Mr.  President.  I  should  like  to  know  from 
Che  Senator  from  Mhirisalrpi  whether  he  is  interested  In  a 
proposal  which  was  made  this  BMsnlng  with  reference  to 
InereMtng  the  amount  which  the  Pederal  Oovemment  shall 
cantrtbate  to  taking  care  of  the  situation  where  the  States 
may  not  contribute  anything  whatever. 

Mr.  HARRISON.  Mr.  President.  I  magr  saqr  to  the  Senator 
from  Idaho  that  that  is  one  phase  of  the  qusstkm  which  was 
gtven  every  consideratioQ  by  the  Committee  on  Finance  and 


by  the  Committee  on  Ways  and  Means.  We  reached  the 
conclusloo  that  in  its  present  financial  condition  the  Fed- 
eral Government  is  going  as  far  as  it  can  go.  We  feel  there 
oi«ht  to  be  a  participatkm  by  the  SUtes  and  the  Federal 
Government. 

The  Senator  win  recall  that  when  the  first  bUl  was  pre- 
sented in  the  Congress  it  provided  for  large  Federal  control 
over  the  whole  question  and  that  the  Federal  Government 
should  in  many  respects  direct  the  SUtes  as  to  whom  should 
receive  a  pension.  The  House  of  Representatives  redrafted 
the  bill  and  I  think  greatly  improved  it.  I  am  sure  the 
Senator  thinks  so.  too. 

Mr.  BORAH.    I  do. 

Mr.  HARRISON.  The  Committee  on  Finance  thought  It 
was  greatly  improved.  We  have  here  inrovided  that  the  Fed- 
eral Oovemment  shall  contribute  60  percent,  leaving  it  en- 
tkely  to  the  States  to  determine  which  persons  are  in  need, 
tbe  only  requirement  we  make  being  that  they  shall  have 
reached  the  age  of  65  years.  Tbe  States  best  know  who  are 
entitled  to  old-age  benefits. 

I  feel  quite  sure  the  situation  has  been  somewhat  exag- 
gerated as  to  the  inability  of  the  States  to  provide  their  part 
of  the  money.  Reference  has  been  made  to  my  own  State. 
There  were  some  14,000  on  the  unemployment  and  relief 
roUs  in  my  State.  I  am  sure  every  person  over  65  years  of 
age  who  was  in  need  sought  to  get  on  tbe  unemployment 
or  r^ief  roUs  in  my  State.  My  State  is  no  worse  off  than 
other  States  in  that  respect.  I  am  sure  other  States,  like 
Mississippi,  have  made  hert^c  efforts  to  care  for  the  situa- 
tion. With  the  $4,000,000,000  of  money  that  we  have  now 
available  with  which  to  create  Jobs  and  take  care  of  pe(K>le 
in  need.  I  feel  quite  sure  the  States  can  reasonably  meet  the 
situation. 

I  know  there  is  a  feeling  that  needy,  aged  persons  ought 
to  have  more  than  $30  a  month.  There  have  been  proposals 
to  give  them  more  than  $30  a  month;  but  there  is  this  to  be 
said  about  it,  that  the  aged  people  heretofore  who  have 
received  help  and  assistance  have  received  it  from  the 
county  or  from  some  charitable  organization,  or  in  some 
instaiMres  it  may  have  come  from  the  State  itselT.  The 
Federal  Government  has  left  the  matter  of  assistance  to  the 
needy  aged  to  the  local  communities.  That  has  been  tradl- 
ticmal  in  this  country.  For  the  Federal  Government  now  to 
assist  at  all  is  a  new  venture,  quite  at  variance  with  our  past 
record  and  history,  and  since  tbe  Federal  Government  here- 
tofore has  contributed  nothing  toward  old-age  pensions, 
certainly  If  we  contribute  50  percent  for  their  asrLs lance 
now  and  hereafter,  we  shall  have  gone  a  long  way  and  will 
be  carrying  a  blessing  to  these  people  and  to  the  States. 

It  is  a  pleasure  for  me  to  champion  this  bill.  I  believe 
in  it.  and  while  personally  I  wish  the  Government  was  in 
such  condition  that  it  might  go  further,  let  me  say  Uiis: 
I  care  not  how  enthusiastic  one  may  be  in  wishing  to  in- 
crease this  amount,  or  in  wishing  to  relieve  tbe  SLates  from 
the  burden  of  having  to  put  up  any  portion  of  the  amount. 
I  am  sure  those  who  have  been  working  and  laboring  in 
this  matter  have  done  the  very  best  they  can.  and  that  it 
might  complicate  the  situation  greatly,  and  might  defeat  the 
whole  purpose  of  the  bill  in  the  end.  if  we  should  strike  out 
the  provision  that  the  States  must  contribute  toward  this 
fund  their  pro  rata  part,  half  of  the  total  amount. 

So  I  hope  the  Senator  from  Idaho  will  not  offer  any 
amendment  to  that  effect.  I  am  sure  the  committee  would 
feel  obliged  to  oppose  it.  and  I  do  not  know  whether  it 
would  get  through  other  barriers.    You  know  what  I  mean. 

Mr.  BORAH.  Mr.  President,  of  course,  there  is  no  reflec- 
tion tipon  the  performance  of  the  conmiittee's  duty.  It  is 
in  DO  sense  a  reflection  upon  the  work  of  the  committee  that 
upon  a  particular  feature  of  the  bill  one  may  entertain  a 
view  whldi  Is  different  from  that  of  the  committee, 

n  these  were  normal  times  and  normal  conditions  I  should 
feel  entirely  differently  about  this  matter;  but  I  know  that 
a  nmnber  of  the  States  are  not  In  a  position  to  make  any 
substantial  contrflmtion.  I  durald  like  to  leave  In  the  bill 
the  provision  that  the  State  must  make  some  contribution. 
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However  small  it  may  be,  I  think  the  State  ought  to  be 
called  into  action  with  regard  to  the  matter.  I  quite  agree 
with  that  contention;  but  where  the  States  are  able  to  sup- 
ply only  s<Hnething  like  six  or  eight  dollars  a  month,  and  we 
contribute  six  or  eight  dollars  a  month,  we  are  leaviiig  these 
old  people  with  a  total  of  only  some  twelve  or  fourteen  or 
sixteen  dollars  a  month  upon  which  to  live. 

As  I  say.  if  the  times  were  n(»inal.  a  wholly  different 
problem  would  be  presented;  but  these  old  people  now  are  at 
the  end  of  4  or  5  years  of  depression.  Their  means  have 
been  exhausted  to  the  last  cent.  They  have  w«^:iting  between 
them  and  the  poorhouse,  the  old  county  farm.  As  we  enter 
upon  this  tsrpe  of  legislation  and  propose  to  do  something 
for  their  benefit,  ought  we  not  to  do  something  more  than 
provide  an  amount  which  is  wholly  inadequate  to  take  care 
of  them? 

Mr.  HARRISON.  I  wUl  saj  to  the  Senator  that,  of  course. 
I  have  a  big  heart  myself. 

Mr.  BORAH.  I  am  perfectly  willing  to  leave  the  provi- 
sion so  that  the  States  must  put  up  something,  but  I  wish 
to  have  an  assurance  in  the  biU.  If  we  can  get  it.  that  a 
reasonable  sum  shall  be  provided  in  some  way.  When  I  say 
"  a  reasonable  sum  **,  I  do  not  consider  $30  a  month  a 
reasonable  sum,  but  under  the  circumstances  I  am  willing  to 
accept  it. 

Mr.  FLETCHER.  Ur.  President,  may  I  ask  the  Senator 
from  Mississippi  if  it  would  be  possible  to  provide  that  the 
Federal  Oovernment  shall  contribute  its  $15  a  month,  leav- 
ing the  State  to  contribute  whatever  it  may  up  to  $15  more? 
In  other  words,  is  it  necessary  to  provide  that  the  Federal 
Government  will  pay  nothing  unless  the  State  contributes 
a  like  amount? 

Mr.  HARRISON.  The  Senator  from  Florida  is  a  wise 
Senator  and  a  very  practical  one,  and  he  knows  that  if  we 
should  write  such  a  provision  into  the  bill  the  States  would 
not  contribute,  and  the  Federal  Government  would  be  hold- 
ing the  bag. 

As  practical  men,  we  know  there  is  not  any  doubt  that 
there  is  going  to  be  a  tremendous  pressure  in  the  future 
upon  any  gentleman  who  runs  for  pubUc  office,  either  in  the 
lower  House  or  in  the  Senate,  to  ask  for  an  increase  of  the 
old-age  pension;  and  we  are  all  going  to  be  subjected  to  that 
pressure.  It  is  a  reality  that  in  this  day  and  time  groups 
become  powerful  and  very  often  influence  the  Judgment  of 
candidates  for  political  office.  This  is  not  a  very  logical 
argument,  but  it  is  a  practical  one.  If  we  leave  it  entirely 
to  the  Congress  to  provide  all  the  fund,  and  do  not  require 
the  States  to  contribute  their  part  of  it.  there  will  ever  be 
pressure  upon  those  seeking  the  Federal  office.  There  should 
be  some  check  against  too  great  expenditures,  and  the 
cooperative  plan  here  proposed  will  furnish  it.  Ibe  Senator 
appreclates  that  the  State  is  not  limited  In  the  amoimt  to 
be  appropriated  within  the  State  for  old-age  pensions.  They 
are  permitted  as  each  State  may  decide  to  go  beyond  the 
$30  a  month. 

There  are  so  many  things  to  consider  in  connection  with 
A  great  forward  movement  like  this  that  we  must  hold  our- 
selves back  a  little  bit.  and  get  the  very  best  and  most  con- 
structive measure  that  we  can. 

I  think  this  measure  is  most  constructive.  I  think  it  is 
going  forward  quicker  and  better  than  we  anttdpated.  and 
I  hope  we  can  pass  this  bill  without  having  it  complicated 
by  proposals  for  eliitflnating  State  contributions.  To  do  so 
may  Jeopardize  this  whole  bill  lliat  would  be  a  travesty. 
Mr.  BORAH.  Mr.  President,  as  I  said  #  moment  ago,  I 
do  not  desire  to  excuse  the  States  mbaOj  from  this  omtri- 
bution.  I  think  they  ought  to  be  required  to  put  up  some 
amount.  But  I  am  sure  in  some  tf>itit»»i**w  the  amount  will 
be  very  small.  Now  I  do  not  want  to  see  these  old  people 
end  their  lives  in  dire  want  simply  because  the  State  and 
the  Government  are  unable  to  agree  as  to  their  respective 
portions.  Tlie  National  Government,  by  this  bill,  is  assum- 
ing a  responsibility.  That  matter  Is  not  open  for  debate. 
Having  assxuned  the  responsibility  we  should  be  just  to  the 
aged  people  who  have,  in  many  Instannm.  contributed  a  life 
of  servioe  to  the  State  and  Mtdon. 


Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  Therein  lies  a  difficulty  which  suggest! 
itself  to  my  mind  with  great  force. 

We  all  realize,  of  course,  that  it  is  probably  impracticalde 
now  to  effectuate  any  arrang^nent  which  will  constitute  a 
final  and  a  permanent  basis  for  old-age  pensions.  Neverthe- 
less, unless  we  have  well  defined  in  the  law  what  portion  of 
the  expense  must  be  met  by  the  local  c(»nmunity  or  the  State, 
as  well  as  that  which  must  be  met  by  the  National  Govern- 
ment, we  shall  have  almost  as  many  different  standards  as 
there  are  States  and  localities;  and  we  shall  have  this  situa- 
tion arising: 

The  authorities  in  some  States  will  feel  that  it  is  difllcult, 
in  fact,  almost  impossible,  to  make  any  immediate  provision 
for  contribution,  with  the  result  that  the  Federal  Govern- 
ment will  carry  the  whole  load  that  may  be  borne;  and.  am 
has  been  suggested  by  the  Senator  from  Mississippi  [Mr. 
Hassisoh].  the  pressure  on  Congress  will  become  irresistible 
to  make  adequate  provision  by  the  use  of  Federal  funds  alone. 
If  we  do  not  define  in  the  law  within  limitation  what  the 
States  shall  do.  some  of  them  will  do  nothing,  and  discrimi- 
nations will  result  A  contest  may  arise  as  to  which  State 
may  be  able  to  obtain  the  greatest  benefit  for  its  citizens 
without  assuming  corresponding  responsibilities. 

llie  Senator  from  Idaho  has  said  that  he  realizes  it  is 
absolutely  necessary  to  require  the  States  to  contribute 
something  to  this  fund.  What  requirement  would  the  Sena- 
tor impose?  This  bill  proceeds  on  the  basis  of  other  legis- 
lation which  has  been  enacted,  on  the  50-50  basis.  If  we 
depart  from  the  50-50  basis,  what  basis  shall  we  establish 
or  accept;  and  will  there  be  varying  standards  of  Federal 
contribution  set  up  to  meet  the  differences  in  conditions  that 
may  refiect  themselves  from  the  various  States? 

I  know  there  are  some  States  which  will  find  great  diffi- 
culty in  meeting  the  requirements  that  are  contemplated  by 
this  bill;  but,  on  the  other  hand,  if  we  say  they  must  do 
something,  we  are  immediately  confronted  with  the  question. 
"  Then  what  must  they  do?  "  And  who  will  define  or  make 
clear  the  requirements  that  must  be  met  by  the  States  in 
OTder  that  their  citizens  may  have  the  benefits  of  this 
measure? 

If  the  Senator  from  Idaho  were  amending  the  bill,  what 
change  would  he  make?  I  ask  for  information  because  this 
subject  has  given  me  great  cause  for  study. 

Mr.  BORAH.  Exactly.  Mr.  President,  I  understand  per- 
fectly the  difficulty  of  framing  an  amendment  so  as  to  leave 
the  obligation  upon  the  State,  while  at  the  same  time  pro- 
viding a  sufficient  amount  on  which  these  old  people  can 
Uve. 

I  have  made  some  effort  today  to  draw  an  amendment,  and 
I  have  done  so.  but  it  is  not  exactly  satisf actwy,  although  it 
represents  the  idea.  If  the  bill  is  to  go  over  imtil  tomorrow 
I  shall  offer  the  amendment  tomorrow.  The  amendment 
contemplates  matching  the  States  up  to  $15,  and  then  after 
that  the  Federal  Government  making  an  anvopriatlon  which 
would  fix  the  sum  at  a  specified  amount,  say  $30.  The 
State,  therefore,  would  have  to  put  up  something.  It  might 
put  up  but  $6.  and  if  it  put  up  but  $6  the  Federal  Govern- 
ment would  match  the  $6  and  put  up  enough  more  to  make 
up  the  $30.  That  is  as  near  as  I  have  been  able  to  arrive 
at  a  practical  soluticm  of  the  matter. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield? 

Mr.  BORAH.    I  ylekL 

Mr.  KING.  This  is  not  quite  potinent,  perhaps,  to  the 
observations  being  submitted  by  the  Senator,  but  I  am  sure 
he  has  in  mind  the  fact  that  the  Federal  Oovemmoit  Is 
confronted  with  the  necessity  of  expenditures  which,  it  has 
great  difficulty  in  meeting.  Tlie  Finance  Committee  will 
meet  within  a  few  days  to  increase  the  burden  oi  taxes  made 
necessary  by  the  enormous  deficit  which  we  are  creatlnff. 

Tliere  are  some  States  in  the  Union  which  pay  a  large 
part  of  the  Federal  taxes.  In  addition,  they  are  the  populous 
States,  and  the  people  of  those  States  will  have  to  pay  enor- 
mous taxes  in  order  to  carry  the  burdens  wbidx  wlU  rest 
upon  tbem  under  the  pending  UIL 
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If  the  Mdenl  OofTemment  to  to  MMune  a  larfer  bunlen. 
it  simply  means  that  we  must  go  to  those  few  States  for 
mtKt  money. 

Mr.  BORAH.    Will  the  Senator  pardon  me  right  there? 

Mr  XXMO.    Certainly. 

Ifr.  BORAH.  While  there  are  larse  Stataa  paying  great 
sums  (rf  money,  they  hare  the  wealth;  azkl  tf  we  are  to  levy 
tazaa  In  accordance  with  aWUty  to  pay.  they  should  pay. 
In  addlUon  to  that.  I  obeenre  that  In  the  dlstrlhatkm  of 
funds  which  are  gotng  out  from  the  Federal  Treasury,  these 
lane  States  get  their  foil  share  In  proportioa  to  their 
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Mr.  KING.  That  Is  true;  but  consider  the  situation  of 
the  State  of  Illtiiais,  though  I  do  nol  wish  to  particalarlze 
any  State.  The  Senator  remembers  that  2  or  Z  years  ago. 
notwithstanding  there  is  considerable  wealth  in  TUtnois. 
they  found  dlfBculty.  indeed,  they  found  it  was  Impossible. 
It  was  contended,  for  them  to  pay  their  school  teachers  and 
to  carry  (w  the  schools,  and  they  bad  to  come  to  the  Federal 
Government  and  ask  for  aid  In  order  to  meet  some  of  the 
fcuidsns  resting  upon  them. 

I  4s  man  want  any  State  or  any  indirldual  or  any  corpo- 
mttOB  to  escape  legitimate  taxation,  but  the  burdens  now 
resting  upon  all  of  the  States  and  upon  the  Federal  Govern- 
ment are  very,  very  great,  and  we  oi«ht  to  bear  that  in  mind 
when  w«  are  seelchig  to  increase  the  burdens  of  the  Federal 
Government. 

Mr.  BORAH.  I  appreciate  that.  I  think  the  question  of 
the  burden  of  taxes  is  one  of  the  great  problems  which  may 
be  holding  back  recovery.  I  understand  that  perfectly. 
But  we  are  peculiar  in  the  fact  that  we  dlseias  the  ques- 
tion of  the  tax  biirden  only  on  partictilar  occasions. 

I  lihall  not  offer  the  amendment  at  this  time,  but  I  wish 
to  say  to  the  Senator  from  Mississippi  that  I  have  not 
rlrniffCid  my  view  ttiat  we  ought  to  take  care  of  this  situa- 
tton,  and  I  hope  to  be  able  to  present  an  amendment  to  the 
Senator  later  which  he  may  accept. 

Mr.  FLirrCHSR.  Mr.  President,  may  I  ask  the  Senator  if 
be  clings  to  the  view  that  Federal  aid  should  be  condl- 
Uooed  on  State  aid? 

Mr.  BORAH.  I  cling  to  ttK  view  that  there  should  be  a 
matching  up  to  a  certain  point  where  the  State  Is  unaUe 
lo  take  care  of  tlie  matter. 

Mr.  FLETCHER.  I  was  wondering  whether  it  would  be 
possible  to  do  away  with  that  condition,  let  the  Federal  Gov- 
ernment contribute  what  is  thought  wise,  say  $15.  and  let 
the  States  match  the  payment  If  It  is  possible  to  do  sa  Of 
course,  the  beneficiary  would  get  the  $!&  even  tf  the  State 
did  not  contrlbuta. 

Mr.  CLARK.  Mr.  President,  I  have  several  amendmenta, 
which  really  constitute  one  amendment,  wtiich  I  desire  to 
^er.  but  on  which  I  do  not  desire  nnneceesarily  to  detain 
the  Senate.  The  amendments  are  Important,  and  a  number 
of  Senators  have  indicated  a  desire  to  discuss  them,  and 
atnee  It  would  be  impossible  to  act  on  than  before  the  usual 
time  of  adjournment  tonight,  and  inasmuch  as  several  other 
amendmenta  have  gone  over  until  tomorrow.  I  ask  unani- 
mous eonsent  that  I  may  be  permitted  to  offer  the  amend- 
BMnte  and  bavo  them  pending,  and  that  they  may  go  over 
vntil  tomorrow. 

Mr.  ROBINSON.    Have  the  amendments  been  printed? 

Mr.  CLARK.  They  have  been  printed,  and  have  been  on 
tbe  0tA  for  several  days. 

Ths  PRESIDING  OFFICER  (Mr.  OMAHomrr  in  the 
slMtlr).  Tbe  Senator  from  Missouri  asks  unanimous  con- 
sent that  he  may  have  leave  to  present  certain  amendments, 
and  have  them  go  over  until  tomonow.  Is  there  ohJeetlonT 
Tbe  chair  bears  none. 

Mr.  CLARK.    I  offer  the  amendmenta. 

Tbe  PRESIDING  OiRCBR.  Tbe  clerk  wlB  state  tbe 
amendments? 

Tbe  Canv  Clmtw  It  Is  propoeed  on  pa«e  IS,  after  tine  35. 
to  insert  the  following: 

<T>  Samdb  pwfuimed  la  tbe  employ  of  an  tmptojw  wtio  turn 
ta  oparaMoa  a  ptea  peuvlUlug  tauMttim  to  ■mpSnyw  wbleli  to 
eartlitod  by  th«  Boftrd  •■  bavtag  bMa  approved  by  It  uadar  Mctlci 
100.  U  Xbm  employe*  performing  tuch.  Mrrlce  ha«  elected  to  oome 


under  meh  plan;  except  that  If  any  Kieh  employw  wtthdrava 
fnMn  Um  plan  baton  be  attains  tha  age  of  SS.  or  if  tbe  board 
wlthdrvws  lu  approval  of  tbe  plan,  the  aervlce  performed  wblla 
tbe  employee  was  under  sucb  plan  as  approved  shall  be  construed 
to  be  employment  a*  defined  in  this  subaectlon. 

On  page  43.  line  11,  after  "Sec.  702.-,  to  Insert  "(a)-. 

On  page  43.  between  lines  17  and  18.  to  add  the  following 
new  paragraphs: 

(b)  The  board  shall  racalva  applications  from  employers  who 
desire  to  operate  private  annuity  plans  with  a  view  to  provldlnc 
benefits  in  lieu  of  the  beneflta  otherwtse  prorlded  for  In  title  U 
ai  *»*«■  act.  »~«  tbe  board  shall  approve  any  such  plan  and  lasua 
a  eartllleate  of  sucb  approvai  tf  it  finds  thai  such  p^an  maeU  the 
toUomiag  reqvUrements : 

(1)  The  pUn  shall  be  avallabl*.  without  limitation  as  to  age, 
to  any  employee  who  elects  to  essM  under  sucb  plan. 

(2)  Tbe  benefits  payable  at  ntlieniant  and  the  conditions  as  to 
retirement  sball  not  be  leaa  favorable,  baaed  upon  accepted 
actuarial  prlnclplee.  than  thoae  provided  for  under  section  303. 

(8)  Tbe  contrlbutHw  of  tha  CMploTM  ^oA  the  employer  duOl 
be  deposited  with  a  life-lnsiuance  company,  an  annuity  oiganl- 
■Ulon.  or  a  tnistoe.  approved  by  the  board. 

(4)  Termination  of  employment  shall  constitute  withdrawal 
from  the  plan. 

<S)  Upon  tte  death  of  an  emptoyee  his  estate  shall  receive  an 
amount  no*  leaa  than  tbe  amount  it  would  have  received  if  tbe 
employee  had  been  cnUtlad  to  teceiTe  beaeflU  under  title  n  of 
this  act. 

(e)  Tbe  board  shall  have  the  right  to  call  for  such  reports 
from  tbe  employer  and  to  make  aucb  Inspections  of  bis  records 
as  will  sattafy  It  thai  the  requirements  of  subaectton  (b)  are 
being  met.  and  to  make  such  regulations  as  will  facilitate  tbe 
operation  of  such  private  annuity  plans  In  conformity  with  such 
requirements. 

(d)  The  board  shall  withdraw  Its  approval  of  any  such  plan 
upon  the  request  of  tbe  employer,  or  If  It  finds  that  the  plan  ar 
any  action  taken  thereunder  falls  to  meet  the  requirements  of 
subseeUon  (b)." 

On  page  52.  after  line  7,  to  add  the  following  new  para- 
graph: 

(7)  Serrloe  performed  by  an  employee  before  he  attains  the  age 
of  65  In  tbe  employ  of  an  employer  who  has  In  operation  a  plan 
pnrvldlcg  annuities  to  employees  which  to  oertlfled  by  tbe  board 
as  having  been  approved  by  It  under  section  702.  If  tha  eaiplavae 
hM  elected  to  come  under  such  plan,  and  If  tbe  Commlsrtonw  of 
InternAl  Revenue  determines  that  the  aggregate  annual  contri- 
butions of  the  employee  and  the  employer  under  such  plan  as 
approved  are  not  leas  than  the  taxes  which  would  otherwise  be 
payable  tinder  sections  801  and  804.  and  that  tbe  employer  pays 
an  amount  at  least  equal  to  60  percent  of  such  taxes:  ProxHded, 
That  If  any  sucb  employee  withdraws  from  the  plan  before  be 
attains  the  age  of  SS,  or  tf  the  board  withdraws  Its  approval  oC 
the  plan,  there  ahall  Im  paid  by  the  employer  to  tbe  Treasurer  at 
the  United  States.  In  sucb  manner  as  tbe  Secretary  of  tbe  Trsas 
ury  aball  prescribe,  an  amount  equal  to  the  taxes  which  would 
otherwise  have  been  payable  by  the  employer  and  the  employee 
on  account  of  such  serrlee,  together  with  Interest  on  such  amovmt 
ai  S  percent  per  annum  ooiapounded  annually. 

Bfr.  RUSSELL.  Mr.  President.  I  send  to  the  desk  two 
amendments  which  I  ask  to  have  printed  and  to  lie  on  tbe 
table.         

The  PRESIDING  OFFICER.  Tbe  amendments  will  be 
printed  and  He  on  the  taUe. 

Mr.  ROBINSON.  Mr.  President.  I  understand  that  only 
two  or  three  amendments  have  been  suggested  which  re- 
main undisposed  of.  and  that  those  amendments  are  not 
to  be  acted  on  today.  Unless  there  is  some  objection,  I 
shall  move  an  executive  session. 

Mr.  BORAH.  Mr.  President,  although  I  may  make  some 
changes  in  my  amendment.  I  think  I  ought  to  have  it 
printed  so  that  Senators  naay  have  an  opportunity  to  con- 
sider It.     

Tbe  PRESIDING  OFFICER.  Tbe  Senator  from  Idaho 
(rffers  an  amendment,  whi^  wfB  be  printed  and  lie  on 
the  Uble. 

TUrum   KOKAC 

The  PRESIDING  OFFICER  laid  before  the  Senate  the 
amendment  of  the  House  of  Representatives  to  the  bill 
(S.  1863)  for  the  relief  of  Trifune  Korac,  which  was.  on 
pace  1.  line  6,  to  strike  out  -  representing  "  and  ins<;rt  **  In 
full  settlement  of  aU  claims  against  the  Government  of  the 
united  States  for." 

Mr.  VANDENBERQ.  For  the  Senator  from  Michigan 
[Mr.  CotrzcRsl,  I  move  that  the  Senate  ccmcur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  ta  -^^- 
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KXKC'UTIVI  8B8IOR 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

XXKCUTIVX  RXPORTB  OT  COMMXTmS 

Mr.  KINO,  from  the  Committee  on  the  Judiciary,  reported 
favorably  the  nomination  of  Harry  B.  Pratt,  of  Alaska,  to  be 
district  Judge,  division  no.  4,  District  of  Alaska,  to  succeed 
E.  Coke  Hill,  resigned. 

Mr.  LOGAN,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  Elwood  Hamilton,  of 
Kentucky,  to  be  United  States  district  Judge.  Western  Dis- 
trict of  Kentucky,  to  succeed  Charles  L  Dawson,  resigned. 

Mr.  McKELLAR.  from  tlie  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICER  (Mr.  O'Mahokkt  in  the  chair) . 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  committees,  the  calendar 
is  in  order. 

WKDtMAL  HOm  LOAll  BAMS  KMSO 

The  legislative  clerk  read  the  nomination  of  John  H. 
Fahey  to  be  a  membtf  of  the  Federal  Hamt  Loan  Bank 
Board. 

Mr.  RUSSELL.  Mr.  President,  I  ask  that  the  nominaUon 
go  over  for  the  present. 

Mr.  FLETCHER.  Mr.  President,  the  nominatl(»i  cannot 
be  carried  over  simply  on  one  objection.  Z  thtaik  the  matter 
oiight  to  be  disposed  of. 

Mr.  RUSSELL.  I  think  that  if  the  Senator  will  allow  the 
nomination  to  go  over  until  tom<»Tow  I  shall  be  able  to  have 
it  disposed  of  at  that  time.  It  may  be  that  I  will  have  no 
objection,  but  there  are  one  or  two  matters  In  connection 
with  it  I  am  looking  into,  and  I  should  Uke  to  have  the 
nomination  go  over. 

Mr.  PliETCHER.  I  merely  make  the  point  that  one  ob- 
jection will  not  carry  it  over.  I  am  willing  to  accommodate 
the  Senator  If  he  desires  to  have  the  nraninatlcm  go  over 
until  tomorrow  and  thinks  it  can  be  dlnpotd  of  tomorrow. 

Mr.  RUS8ELI..  I  think  we  will  be  able  to  dispose  of  the 
nomination  tomorrow. 

The  PRESIDINO  OFFICER,  me  nomination  wlU  go  over, 
over. 


The  legislative  clerk  read  the  nomination  of  Margaret  C. 
Henderson  to  be  postmaster  at  Fair  Mount,  Qa. 

The  PRESIDING  OFFICER.  Without  objectiaQ.  the  nom- 
ination is  confirmed. 

That  completes  the  calendar. 

KXCBS8 

Mr.  ROBINSON.    I  move  that  tbe  Senate  take  a  recess 

until  12  o'clock  no<m  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  31  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
untU  tomorrow.  Tuesday,  June  18*  1*S5,  at  U  o'clock 
meridian. 


CONFIRMATION 

Executive  nomination  confirmed  by  the  Senate  June  17 

iJegiekOive  daif  of  Maw  U).  19U 


'OMOUSU 

Margaret  C.  Henderson.  Fair  Mount 


HOUSE  OF  REPRESENTATIVES 

Monday,  June  17,  1935 

The  House  met  at  12  o'clock  noon. 
The  (Chaplain.   Rev.  James  Sha«  Montgamflry.  D.  D., 
offered  the  following  prayer: 

Heavenly  Father,  as  we  wait  at  the  mercy  seat  of  prayer, 
we  beseech  Thee  to  hear  us.    Put  Thy  seal  upon  our  fore- 


heads and  a  consciousness  of  our  sonshlp  fa  our  hearts.  To 
be  worthy  of  our  intellectual,  moral,  and  spiritual  gifts  with 
which  we  are  endowed  is  our  earnest  desire.  In  all  our 
relationships  with  our  fellow  men  may  we  do  unto  than 
as  we  would  have  them  do  unto  us.  Hold  us  loyal  to  the 
stem  ideals  of  duty,  possessing  a  passion  of  patriotism  and 
asserting  an  Influence  for  righteousness.  We  need  Thee  for 
fleeting  time,  for  shifting  scenes,  and  for  varying  fonimes. 
O  blessed  Lord,  be  with  us  in  life's  transitions  and  teach 
us  the  sacredness  of  each  common  day.  Through  Christ,  in 
whose  holy  name  we  pray.    Amen. 

The  Journal  of  the  proceedings  of  Saturday,  June  15. 193A, 
was  read  and  approved. 

MKSSAGI  nOM  THX  SXHATI 

A  message  from  the  Senate,  by  »«r.  Home,  its  auroUhig 
clerk,  annoimced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 

S.  547.  An  act  for  the  relief  of  Alfred  W.  KUefoUi; 

S.  1325.  An  act  for  the  relief  of  Dino  CarboneU; 

S.  1585.  An  act  for  the  relief  of  Stefano  Talanco  and  Edith 
Talanco; 

S.  2218.  An  act  for  the  relief  of  Elsie  Segar;  and 

S.  2333.  An  act  for  the  relief  of  John  W.  Dady. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendments  to  the  bill  (H.  R.  7160)  entitled  "An  act  to 
provide  for  research  Into  basic  laws  and  principles  relating 
to  agriculture  and  to  provide  for  the  further  development 
of  cooperative  agricultural  extension  work  and  the  more  com- 
plete endowment  and  support  of  land-grant  colleges",  dis- 
agreed to  by  the  House;  agrees  to  the  conference  asked  by  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  Sxitr.  Mr.  Whxklxx,  and  Mr.  Noun 
to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  concurrent  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  is  requested: 

S.  C<m.  Res.  18.  Concurrent  rewdutlon  authorizinf  the 
Secretary  of  the  Senate  in  the  enrollment  of  the  bill  (S.  1611) 
to  authorize  an  exchange  of  lands  between  the  Richmond, 
Fredericksburg  k  Potomac  Railroad  Co.  aiul  the  Uhited  States 
at  Quantico,  Va.,  to  correct  an  error. 


aAruBioir  or  cnTAXw  Kxcm  taxis,  sto. 

Ut.  DOUOHTON.  Mr.  l^>eaker,  I  move  to  suspend  the 
rules  and  pass  House  Joint  Resolution  324,  to  provide  reve- 
nue, and  for  other  purposes,  which  I  send  to  the  desk  and 
ask  to  have  read. 

The  Cleik  read  as  follows: 

House  Joint  Bcaolutiaii  824 

Betolved.  ete^  That  title  IV.  m  UMnded.  mnd  perti  X,  n.  m,  and 
IV  of  tlUe  V,  M  ameiuled.  of  the  Berenoe  Act  of  IMa,  an  further 
•mended  by  etrUclng  out  "  1»S6  "  wherever  appeartiw  therein,  end 
inaerting  in  lieu  thereof  "  1087."  Section  1001  (a) ,  m  amended,  ot 
the  Revenue  Act  of  1083,  and  eeetion  a,  as  wnwidwl,  of  tlie  act 
enUUed  "An  act  to  extend  the  gaaoUne  tax  for  1  year,  to  modify 
poetage  rataa  on  maU  matter,  and  for  other  purpona".  afnwoved 
June  IS.  1038.  are  further  amwided  by  atrtUng  out  "  108S  "  wher- 
ever mppeTlDg  therein,  and  inaerting  in  Ueu  thereof  "  1087." 

The  SPEAKER.  Tbe  gentleman  from  North  Carolina 
moves  to  suspend  the  rules  and  pass  House  Joint  ntnolntlOD 
324.   Is  a  second  demanded? 

Bfr.  TREADWAT.    Mr.  Speaker,  I  demand  a  second. 

Mr.  DOUOHTON.  Mr.  Speaker,  I  ask  «Ti^«iwi«ti.  ooooent 
that  a  second  be  considered  as  ordered. 

The  SPEAKER.   Is  there  objection? 

Then  was  nodbjectlon. 

Tlie  SPEAKER.  Tlae  gentleman  from  North  Carolina  is 
entitled  to  20  minutes  and  the  gentleman  from  Massachusetts 
to  20  minutes. 

Mr.  DOUOHTON.  House  Joint  Resolution  324,  which  i» 
now  imder  consideration,  merely  proposes  to  extend  certain 
temporary  provisions  of  our  revenue  laws  for  a  period  of  2 
years.  These  temporary  provisions  were  originally  wiacted 
in  the  Revenue  Act  of  1932  in  a  desperate  effort  to  balance 
the  Budget  at  that  time.  The  majority  ol  the  taxing  pro- 
visitms  are  in  the  same  form  today  as  when  originally 
enacted,  and  a  few  have  been  amended  by  subsequent  leg- 
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Urn*  art  aboaft  34  ockt  %aam  irtikh  wffl  miU>- 
matirany  eapire  under  exisUnf  Imw  within  the  next  2  mooths 
Mniat  the  reaohiUon  now  unider  eoxuU^nMon  paaaes.  The 
lajnrliy  of  Umm  Uzm  wlU  expire  on  June  30.  1935.  and 
tour  of  them  will  expire  on  July  31.  1935.  Thore  art  ako 
Ave  peraanent  taxes  which  have  temporarily  tnareaaed  rates 
or  decreased  exemptions.  Unless  the  pending  resolution  be- 
comes law.  these  Increased  rates  or  decreased  exemptions  will 
caase  to  take  effect  after  June  30.  1935.  In  addition,  the 
wliHTig  temporary  rate  of  3  cents  on  nonlocal  first-class 
mall  matter  will  automatically  be  reduced  to  3  cents  on 
June  80.  1935.  unless  the  le^slatlon  now  under  consideration 
leemetsd. 

The  most  important  of  the  excise  taxes  which  your  com- 
mittee recommends  extending  and  which  will  be  comptetely 
eliminated  within  the  next  3  motiths  if  such  an  ritniMtiT  Is 
not  accomplished,  include  thoee  on  tHhru>^Hwj  ^a,  gasohne. 
autamotoile  trucks,  passenger  automobiles,  molonpeles.  auto 
•ecessorles.  tires  and  tubes,  jewelry,  furs,  radloa,  mechanical 
refrigeratcn^  vortint  goods  and  firearms,  electrical  energy, 
aatolM^  tftiigtmom  and  telegraph  messages,  transfer  of 
bonds,  oonreyanoes,  transportation  of  oil  by  pipe  Una.  and 
Imported  crude  oil,  eoal.  huiber,  and  copper. 

The  excise  taxes  which  are  subject  to  rate  reductkm 
under  existing  temporary  laws  include  those  on  issues  of 
bondi»  issues  of  stock,  stock  transfers,  sales  of  produce  for 
future  deUvery.  and  admissions. 

It  is  estimated  that  the  Federal  Oovemment  will  face  an 
annual  loss  of  revenue  of  nearly  $502,000,000  if  the  tempo- 
rary tax  proTislons  already  referred  to  are  not  extended. 
While  our  revenues  are  showing  a  «nhgtanM4t]  increase  in  the 
cturent  year  over  the  prior  year,  nevertheless,  our  expendi- 
tures in  connection  with  the  recovery  program  and  in  con- 
nection with  relief  are  so  heavy  that  it  appears  obvious  that 
the  VWeral  Ooverzunent  cannot  afford  to  lose  over  one-half 
union  dollars  of  revenue  ^nnn^ny  ^^  this  time.  I  am 
aware  that  many  of  the  taxes  extended  by  this  resolution 
are  obJecUonabie  or  contain  objectionable  features.  How- 
ever, tf  we  shoold  attempt  to  take  off  even  one  of  these 
taxes,  Qumerous  arguments  would  be  presented  which  would 
show  that  it  would  be  fully  as  meritorious  to  take  off  some 
other  tax.  1  beUere.  therefore,  that  tt  is  the  wisest  plan  to 
renew  all  of  these  temporary  taxing  provisions  for  a  period 
of  2  years  wttheut  change.  If  It  becomes  apparent  in  the 
firture  that  cnnrtlfciwie  warrant  the  removal  d  some  or  all  of 
these  taxes,  then,  of  couras.  there  is  no  legal  obstacle  to  such 
removal  prior  to  the  dale  now  profvided  for  in  the  joint 
resolution. 

Mr.  ANDREWS  of  New  York.  Mr.  Speaker.  wiU  the  gen- 
tleman yield? 

Mr.  DOUOHTON.    Yes. 

Mr.  ANDREWS  of  New  York.  As  I  understand  il.  the 
gentlemen  says  that  theae  taxes  were  enacted  In  1933  dur- 
ing the  Hoover  administratian. 

Mr.  DOUOHTQW.    Tea. 

Mr.  ANDREWS  of  Htm  York.  Is  it  not  a  fact  that  at  ***^ 
time  the  Democrats  had  a  majortty  o(  the  Committee  on 
Ways  and  Means,  and  they  brought  hi  the  tax  bOl? 

Mr.  DODOHTON.  Yes;  and  that  shows  the  geoerostty. 
patriotism,  and  fairness  of  the  Democratic  Party,  when  a 
Republican  administration  was  sertoosly  embarrasaed  on 
account  of  expendttores:  when  President  Hoover  said  in 
hia  December  m<siisgii.  1931.  ttere  wouU  be  a  deficit  for 
the  fiscal  year  of  1932  of  |MO.a0O4Mt.  and  for  1933  of  ovr 
$3.000.000.000. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  wffl  the  gentleman 
yield? 

Mr.  DODOHTON.    Yea. 

Mr.  SAMUEL  B.  HTTJ.  You  say  that  this  was  onder  the 
administraliQCL  and  that  we  had  a  majortty  in  the 
on  the  Democratie  side,  and  theae  taxes  weiw  pot 
on  at  the  special  instance  of  the  then  admlnistratkm.  The 
taxes  were  put  on  at  the  recommendation  of  the  Secretary 
of  the  Treasary.  Mr.  Ogden  Mills. 

Mr.  DODOHTON.  Secretarr  Mellon  appeared.  aadUnder 
Seeretarr  MiUik  who  was  the  apokesmaa  for  Secretary  Mellon, 


urged  the  imposition  d  certain  special  taxes  in  order  to  meet, 
or  meet  in  part,  that  deficit.  He  estimated  the  taxes  would 
bring  something  over  $500,000,000  and  help  to  meet  the  needs 
of  the  Treasury.  But  after  we  raised  these  additional  taxes, 
it  turned  out  that  the  deficit  for  the  last  2  years  of  the 
Hoover  administration,  which  was  added  to  the  public  debt, 
was  over  $4,000,000,000.  without  any  substantial  expenditxiree 
for  relief  or  recovery. 

Mr.  CHRI8TIANSON.  wm  the  genUeman  yield  for  a 
nonpcrfitieal  <iae8tion? 

Mr.  DOUOHTON.    Yes;  I  yield. 

Mr.  CHRISTIAN80N.  Does  not  the  gentleman  beMeve 
that  It  is  a  wise  pohey  for  the  Federal  Oovemment  to  stay 
out  of  fields  of  taxation  that  have  already  been  preempted  by 
the  MrtMr    I  have  special  refeieute  to  the  excise  tax  on 


M^.  DOUOHTON.  Oh.  we  hear  a  great  deal  about  the 
excise  tax  on  gasoline.  I  opposed  the  imposition  of  that  tax 
at  the  time  it  was  imposed,  but  it  was  Imposed  to  meet  an 
emergency,  and  so  long  as  the  beneficiaries  of  the  gasoline 
tax  receive  the  benefits  they  are  now  getting  out  of  the  large 
appropriations  from  the  Fedeial  Treasury  for  the  construc- 
tion and  maintenance  of  highways.  I  think  that  of  all  tax- 
payers they  have,  perhaps,  the  least  reason  to  complain.  It 
will  be  remembered  that  out  of  the  $3,300,000,000  allocated 
to  the  P.  W.  A..  $400,000,000  was  earmarked,  specially  desig- 
nated and  set  aside  for  the  building  of  highways  in  the 
coxmtry.  and  $50,000,000  additional  for  l^ghways  In  pubUo 
parka,  forest  preserves,  and  en  Indian  lands. 

Mr.  CHRISTIANSON.  But  li  Is  a  fact  that  the  States  are 
not  actually  receiving  any  Federal  aid  on  highways  from  the 
Federal  Oovnmment.  As  a  matter  of  fact,  the  Oovemment 
is  simply  returning  to  the  States  this  additional  gasoline  tax 
that  it  takes  away  from  the  SUtes? 

Mr.  SAMUEL  B.  HHJ.     Will  the  gentleman  yield  there? 

Mr.  DOUOHTON.     I  yield. 

Mr.  SAMUEL  B.  Hnj.  It  is  true  that  the  Federal  Oov- 
emment has  contributed  more  than  $2,000,000,000  alto- 
gether to  the  building  of  roads  in  the  various  States,  and 
at  the  present  time  under  the  prceent  status  the  Oovem- 
ment is  retiimlng  to  each  State  in  money  for  rocMis  about 
$4  for  every  dollar  collected  from  that  State  in  gasoline  tax. 

Mr.  DOUOHTON.  And  so  long  as  that  is  done,  so  long 
as  there  Is  going  to  the  various  Stetes  three  or  four  times 
as  much  from  the  Federal  Treasury  as  Is  being  paid  into 
the  Federal  Treasury  under  the  gasoline  tax,  I  think  there 
is  no  Just  ground  for  complaint  as  far  as  that  is  concerned. 
Of  course,  we  an  know  that  gasoline,  automobiles,  and 
automobile  accessories  are  heavily  taxed,  but  the  great  part 
of  this  tax  is  imposed  by  the  States.  Hie  States  impose 
from  4  to  6  cents  a  gallon  on  gasoline,  while  the  F^eral 
Oovemment  is  Imposing  only  1  cent  per  gallon,  and  stlH  we 
are  appropriating  more  money  from  the  Federal  Treasury 
than  the  States  are  appropriattng  themselves  for  road 
building. 

Mr.  CURlKl'lANS(»r.    WIU  the  gentleman  yield  further? 

Mr.  DOUOHTON.    I  ylekL 

Mr.  CHRISTIANSON.  That  woiild  not  be  true  for  the 
State  of  Minnesota. 

Mr.  DOUOHTON.  Does  the  gentleman  know  how  much 
money  his  SUte  is  getting  from  the  Federal  Treasury  for 
roads? 

Mr.  CHRISTIANSON.  I  know  that  we  are  contributing 
several  times  as  much  in  taxes  on  motor  vehicles  and  gaso- 
line as  the  Federal  Oovemment  is  contributing. 

Mr.  DOUOHTON.  Oh.  that  does  not  answer  the  ques- 
tion. The  gentleman  knows  that  unlees  these  taxes  are 
imposed  we  will  have  to  add  to  the  public  debt  and  pay 
addlUonal  tntercst.  or  we  must  stt  here  and  levy  additional 
taxes.  If  hi  the  Judgment  of  the  House  it  Is  better  to  re- 
mato  here  and  write  a  tax  bin.  the  Ways  and  Means  Com- 
mittee is  the  willing  servant  of  the  House. 

Mr.  CHRISTIANSON.  II  the  gentleman  wlU  yield  fur- 
ther, my  objection  Is  not  predicated  upon  any  complaint  that 
my^tate  is  not  getting  back  enough  from  the  Ptederal  Oov- 
but  that  there  is  an  inherent  danger  In  the  FM- 
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eral  Oovemment  taxing  the  same  sofuroes  of  income  as  the 
States  tax,  and  pyramiding  the  taxes  unduly. 

Mr.  SAMUEL  B.  HILL.  WiU  the  gmtleman  yield  on  that 
question? 

Mi.  DOUOHTON.    I  yield. 

Mr.  SAMUEL  B.  HTTJ.  The  States  have  also  offended 
against  the  Federal  Oovemment  by  entering  a  field  pet- 
viously  occupied  by  the  FMerai  Oovemment  in  the  levying 
of  Inheritance  taxes.  This  is  a  temporary  tax.  As  soon  as 
the  emogency  is  pawed  we  want  to  leave  this  to  the  States, 
but  under  conditions  vrhich  exist  now  and  have  existed  for 
the  past  2  years,  we  feel  that  we  must  have  this  money. 
That  is  the  only  reason  we  are  asking  to  have  this  tax 
continued. 

Mr.  TRUAX.    WiU  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  TRUAX.  Some  of  the  Members  fbel  that  certain  of 
the  nuisance  taxes  ought  to  be  repealed.  I  believe  the  gen- 
tleman himself  feels  that  way  about  certain  items  in  this 
bill.  I  would  like  to  ask  wliy.  under  tboee  conditions,  it  is 
necessary  to  bring  this  biU  19  aider  UMpmstop  at  the 
rules,  with  cnly  20  minutes'  debate  00  a  side?  Why  not  give 
us  sufficient  time  for  general  debate  and  an  opportunity  to 
amend  the  bUl? 

Mr.  DOUOHTON.  Every  one  is  famUiar  with  these  taxes. 
They  have  been  in  existence,  as  I  stated,  since  1933.  We 
feel  that  the  least  burdensome  way  of  rai^ng  the  necessary 
revenue  can  be  effected  by  extendliv  these  taxes.  If  we  were 
to  get  into  long  extended  debate  about  amending  this  btU. 
it  WiU  make  it  necessary  to  rewrite  the  entire  revenue  laws 
of  the  Oovemment.  That  is  aU  there  is  to  it.  If  we  under- 
take to  remove  any  of  these  taxes,  of  course  it  wffl  be  neces- 
sary to  substitute  jotben.  If  the  gentkmaB  has  in  mind 
other  taxes  that  can  be  substitttted  for  these  taxes,  of  course 
the  Ways  and  Means  Committee  would  have  been  glad  to 
have  c<»isidered  a  tdU.  if  the  gentleman  had  introduced  one. 

Mr.  TRUAX.  Does  the  gmtlnnan  not  think  that  this 
la  a  rather  long-drawn-out  emcrgSDcy?  We  are  talking 
about  a  tax  biU  that  was  enacted  In  1933.  Wffl  ttie  gentle- 
man teU  me  the  emergency  for  which  we  must  continue  and 
perpetuate  theae  uijust  nuisance  taaes? 

Mr.  D0X7ORTON.  I  wffl  say  to  the  gentleman,  who,  of 
course,  has  voted  for  most  of  the  appropriations  for  the 
recovery  and  reUef  measures  deemed  moflBaary  by  the  Con- 
gress, were  it  not  for  those  extraordinary  and  emergency 
expendltureB  we  would  not  need  to  coptimie  these  emer- 
gency taxes,  because  for  this  year  the  current  mpeoan  of 
the  Oovemment.  not  taking  Into  eanstderattaa  expenditures 
for  relief  and  recovery,  are  about  $100,000,000  less  than  re- 
cetpta.  The  gentleman  from  Oliki  Is  a  vmr  Titfnalde  and 
capable  Member  of  this  House,  always  at  tats  post,  and  I 
am  sure  he  realises  that  were  it  not  for  ttese  emergency 
expenditures  it  woidd  not  be  neoasotfy  to  i^ertJmip  these 
excise  *^'^n. 

Bir.  TRUAX.  Is  it  not  a  fact  that  tf  we  taxed  wealth  and 
Inctnne  sufficiently  that  we  could  do  away  with,  repeal, 
many  of  these  nuisance  taxes? 

Mr.  DOUOHTON.  Perhaps  we  oouM.  bat  there  is  a  great 
difference  in  jodgment  as  to  the  meaning  of  the  word  "  suffi- 
cient.*' The  gentleman  must  remember  that  some  income 
taxes  now  run  as  high  as  63  percent,  and  then  we  have 
estate  taxes,  and  almost  evtrj  form  of  taxation.  I  am  not 
pretending,  of  course,  to  defend  or  explain  the  general  tax 
situaUon.  It  might  be  that  if  we  had  amide  tfame,  substi- 
tute taxes  less  bordmsome  and  OBeraus  eould  be  levied. 
The  gentleman  recalls  that  In  the  last  Ooogress  a  subcom- 
mittee of  the  Committee  on  Ways  and  Means  sat  during 
the  summer  recess  of  Ctmgreis  and  wrote  a  tax  taiU  whereby 
ew  raised  over  $490,000,000  in  revenae  wtthout  Increasing 
any  tax  rates,  but  by  dosing  kxmholeg;  and  that  bffl  was 
so  popular  that  it  was  passed  by  the  House  with  only  seven 
oppodng  votes.  Our  committee  Is  anxious  to.  and  wffl  as 
soon  as  it  has  time,  coi^inue  the  study  of  the  whole  tax 
question  with  a  view  of  readfustinc  taxes  and  remofvlng  as 
far  as  we  can  the  most  burdeosome  ones,  bat  imder  present 
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conditions  the  committee  is  of  the  opinloo  that  the  bert  we 
can  do  now  Is  to  ooi^lnue  these  taxes.  They  expire  on 
the  30th  day  of  the  month  and  cannot  be  made  retroactive. 
So  we  feel  th^  diould  he  continued  under  this  resolution, 
but  that  does  not  foreclose  further  consideration.  I  wffl 
say  to  the  gentleman  from  Ohio. 

Mr.  TRUAX.  I  am  glad  to  hear  this  statement  from  the 
diairman  of  the  committee,  and  I  do  hope  his  committee  wffl 
give  careful  study  and  consideration  to  this  whole  matter. 

Mr.  DOUOHTON.  As  far  as  I  am  cooiceined  as  chatrman 
of  the  committee,  it  wffl  be  my  purpose  to  diseuas  with  the 
oMnmittee  the  matter  of  having  early  healings  with  the  par- 
pose  in  mind  of  readjusting  these  taxes. 

Mr.  COLDEN.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  DOUOHTON.    I  yield. 

Mr.  COUXN.  How  much  additional  revenue  was  provided 
by  the  Increase  In  the  price  of  stamps  from  2  cents  to  3  cents, 
which  is  one  of  the  most  objectionable  of  the  nuisance  taxes? 

Mr.  DOUOHTON.  About  $75,000,000.  I  wffl  say  to  the 
gentleman  from  California.  It  is  estimated  that  If  these 
taxes  are  extended  the  postal  receipts  and  expenditures  wffl 
about  balance. 

The  Preeldeirt  in  his  Budget  message  recommended  the  ex- 
tension of  aU  theae  temporary  provisions.  This  recommen- 
dation has  been  reiterated  in  recent  letters  from  the  Secre- 
tary of  tite  Treasury  and  the  Postmaster  Oeneral.  whl^  I  wffl 
insert  at  this  pcrfnt  as  part  <tf  my  remariCB.  In  eonnectien 
with  the  continuation  of  the  3-cait  postage  rate  on  nonlocal 
flrst-dass  maU  it  is  to  be  observed  that  the  resolotlon  c<»- 
tinues  the  provision  empowering  the  President  to  reduce  sudi 
S-cent  rate  If.  after  a  survey,  he  finds  the  facts  warrant  such 
reduction. 


OntwuL. 
WaMhtngtom,  D.  C.  AprU  M,  i«3f. 

Hon.  BOBBKT  L.  DOTTOBTOlf. 

Chairman  Commtttee  on  Way»  and  Means, 

Houae  of  Repmenttctive*. 

Mr  Dbui  Mk.  Dovoattov:  Dkuter  wftlng  law.  Bevenu*  Act  of 
ICay  10.  1034,  the  additional  charge  of  1  cent  on  eecb  ounoe  ot 
first-class  matter  mailed  for  other  than  local  delivery  will  esplre 
July  1,  19SS.  and  nnleas  there  be  legislation  to  the  contrary  the 
former  rate  of  1  cents  for  each  punoe  win  automatically  be  restored 
on  that  date. 

The  rate  for  flrst-clasa  local  matter  at  letter-carrier  oAoes  was 
restored  to  3  cents  an  ounce  or  fraction  thereof  by  the  act  at  June 
10.  103S.  ^eetlve  July  1,  1938.  Such  reduction  was  recommended 
by  the  Department  tn  the  h(^>e  that  it  would  result  tn  the  retain 
to  the  malls  at  local  lirst-elaas  matter  diverted  thsvsfrom  when  tbs 
rate  was  increased  to  8  cents,  and  that  the  additional  volume  would 
offset  In  a  material  way  the  loss  of  revenue  resulting  from  the 
restoration  at  the  lower  rate.  Bowever,  the  anticipated  increase 
of  Toltime  did  not  materialise,  and  cuu— queutlj  ttie  rsstorattoa 
of  the  a-cent  rate  for  local  nrst-«laas  zoatter  has  resulted  in  a 
considerable  loss  of  revenue.  The  cost  ascertainment  shows  that 
for  the  fiscal  year  ended  June  80.  1988.  dnrtag  whl^  the  8-cent 
rate  applied  to  ftet-ela«  matter  addressed  Cor  local  delivery,  the 
postage  on  such  matter  am^ninted  to  t8t,7UjM0,  vrbtla  for  the 
fiscal  year  ended  June  80.  1934.  during  which  the  a-ocat  rate  was 
applicable,  the  poetege  on  such  matter  amounted  to  only  9«a.- 
545,560,  or  a  loes  of  8ai.lfe.400. 

There  Is  some  sentiment  for  the  lesteratisp  of  the  a-cent  rate 
for  flxst-elaas  matter  generally.  WlOle  the  Department  is  heartily 
in  favor  of  such  restoration  at  the  earliest  pvactlcable  date,  In  view 
at  the  preeent  stete  of  the  postal  finaneee  It  Is  felt  that  it  wotild 
be  Imprndent  to  do  this  on  JUly  1  nest,  as  ft  would  result  In  an 
estimated  loss  of  approximately  $75,1900,000. 

It  is  therefore  recommended  that  legtadatloa  be  enacted  coatln- 
uing  untn  July  1, 1886,  the  8-oent  rate  on  first-class  matter  mailed 
for  other  than  local  delivery,  nr  this  parpose  It  Is  reeemmended 
that  sectloa  516  at  the  Bevenue  Aot  of  lfl«4  be  amended  to  read  as 
follows: 

"  Section  1001  (a) ,  as  amended,  at  the  Revenue  Act  of  1883.  and 
eectlcm  8  of  the  act  entitled  'An  act  to  extend  the  gasc^ne  tax  for 
1  year,  to  modify  postege  rates  en  maU  matter,  and  for  other 
purposes ',  a^Koved  June  16.  1988.  as  amended  by  the  act  of  May 
10.  1984.  are  further  amended  by  striking  out '  1935 '  wherever  su^ 
date  appears  and  Inserttng  tn  Hen  thereof  '  1886.'  ** 
Vcty  truly  yoora. 

taMm  A,  rABurr. 
Poatmartar  OaiUrA 

IteASUBT, 

^H^aMfttftittottm 
Mt  Oasa  Ma.  CKAzncAv:  Z  am  glad  to  avail  myaslf  of  the  qppor- 

tunlty  afforded  by  your  Invitation  to  have  rapresentatlvaa  of  the 
Treasury  appear  before  the  subcommittee  of  which  you  are  ehalr- 
to  answer  quasttons  In  respect  to  leglrtatlon  affecting  the 
mtenal-twaune  taxes.    As  yoa  are  awan,  a 
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tar  erf  tlMM  tasM  wtm  tarmlnatod  by  tb«  Rervnu*  Act  of  1084; 
a  aulMfeMiUal  nainb«r  at  oUmt  tMxm  czplrv  on  June  80  and  July 
SI  of  tlxla  year;  and  In  Um  caae  at  a  few  of  tbc  continuing  taxes. 
tha  rata  wtll  ba  rabstantlally  reduced,  effectlTe  on  June  SO. 

TIM  Praatdent  In  hia  Budget  meeaage  of  January  7  estlnutted 
that  tba  mlaoallaneoua  internal -revenue  taxes  for  1930  would  In- 
eraaaa  aoma  •143,000.000  oiv  thm  eoUacUona  for  1035.  stating  tbat 
"thla  Incraaaa  la  predicated  on  the  aaaiunptloc  that  the  taxes 
tarmtaattng  on  /une  90  and  July  81,  10S5.  wUl  be  extended  by 
Ooagraaa.  and  alao  that  the  tax  rataa  which  would  be  reduced  oa 
luaa  80.  1885.  wttl  ba  continued."  Aooordlngly  the  Praaldent 
raw  menrlail  "  that  the  Oongreaa  take  steps  by  suitable  lefls- 
latton  to  extend  the  mlaoellaneous  Internal -reran oa  taxea  which 
VBder  existing  law  win  expire  next  June  or  July,  and  alao  to 
■alTitaln  the  current  rates  of  taxea  which  win  ba  reduced  next 
Jane."  Ha  added.  "  I  coaaldar  that  such  taxaa  are  necessary  to 
the  nnanrlng  of  the  Budget  for  1930." 

The  represeatatlvas  at  the  Treasury  appearing  before  your  eom- 
wlll  be  glad  to  answer  any  qxiestlons  and  to  make  avail- 
to  the  oommlttae  the  reaults  of  its  experience  with  these 

Raapaetfully.  H.  lIoaoxirrHAU.  Jr.. 

Saeretary  o/  tiM  Tnmsurg. 
■oa.  BAMxna.  B.  Ifnx. 

Chmirwun  SMbeomwUttm  of  Wmift  and  If aans  CommitU; 

Haute  of  BeprasenfaMoaa. 

In  respect  to  th«  ezdae  taxes,  it  appears  that  the  Federal 
rates  w  not  unreasonabia  at  a  wbote.  For  tnstance.  the 
ffasoUne  tax  Is  only  1  cent  per  gallon,  while  the  tax  In  Great 
Britain  is  16  cents  per  British  Kallcm.  corresponding  to  about 
IS  eants  per  United  States  gallon.  R  is  true  that  the  SUtes 
also  Impose  the  gasoline  tax.  but  their  rate  when  added  to  the 
Federal  rate  rarely  exceeds  e  cents  per  gallon.  Again,  on 
account  of  reasonable  rates  and  liberal  exemptions,  we  re> 
oetve  less  than  $lt.000.000  from  our  tax  on  admissions. 
Qraat  Britain,  with  about  one^third  our  populaUon,  collects 
over  146.000.000  annually  from  this  source.  I  do  not  wish  it 
to  be  Inf enrad  from  the  above  comparison  that  I  would  not  be 
glad  to  see  the  gasoline  tax  relinquished  to  the  SUtes,  or  to 
see  the  admissions  tax  removed,  but  I  do  contend  that  we 
should  cheerfully  bear  our  present  reasonable  tax  burden  on 
these  Items  until  our  revenues  more  nearly  provide  for  our 
expenditures. 

Tlie  present  condition  of  the  Treasury  is  most  encouraging, 
in  light  of  the  tremendous  expenditures  it  has  been  obliged  to 
face  in  connection  with  the  recovery  and  relief  programs. 
Ttm  revenues  for  the  first  10  months  of  this  fiscal  year  ex- 
ceed the  revenues  for  the  first  10  months  of  the  last  fiscal 
year  by  over  $600,000,000.  or  by  22  percent.  Moreover,  the 
revenues  in  the  same  period  exceeded  the  regular  operating 
expenses  of  the  Government  by  nearly  $100,000,000.  We  are 
in  the  "  red  "  solely  as  the  result  of  the  emergency  expendi- 
tures fox  recovery  and  relief. 

The  revenues  which  wlU  be  continued  with  the  passage  of 
this  Joint  resolution  are  important,  since  they  constitute 
nearly  one-seventh  of  our  total  revenues  from  all  sources. 
We  cannot  afford  to  give  up  such  a  substantial  portion  of  our 
revenues  at  this  time.  Such  action  would  only  increase  our 
national  debt  at  a  rapid  rate,  increase  our  annual  Interest 
chaige.  and  shift  to  future  generations  the  burden  we  should 
be  sufficiently  courageous  to  bear.  I  hope  that  the  Member- 
ship of  the  House  wiU  concur  in  this  view  and  pass  this  Joint 
resolution,  which  win  insure  to  the  Treasury  a  reliable  and 
subwUntlal  source  of  revenue.    [Applause.  1 

Mr.  TUXADWAT.  Mi.  Speaker.  I  yield  3  minutes  to  the 
gentleman  from  New  York  (Mr.  Baooii J. 

Mr.  BACON.  Mr.  Speaker,  we  are  about  to  extend  the 
3-cent  postage  rate  in  this  resolution,  and  the  2-cent  drop- 
letter  rate  will  still  apply  to  letters  mailed  for  delivery 
within  a  city.  In  this  connection.  I  wish  to  call  attention 
in  the  short  time  at  my  disposal  to  the  discrimination 
against  the  city  of  New  York  and  the  city  of  Los  Angeles, 
because  the  cities  of  New  York  and  Los  Alleles  will  be  the 
only  cities  where  the  2-cent  drop-letter  rate  will  not  apply. 
There  are  5  counUes  in  the  city  of  New  York,  yet  there  are 
7  separate  postal  districU;  for  example,  there  are  4  postal 
districts  In  Queens.  1  in  Kings.  1  in  Richmond.  1  in  New 
York,  and  none  in  the  Bronx.  Letters  mailed  within  the 
dty  from  one  of  these  postal  districts  to  another  must  carry 
a  3-cent  rate.  This  means  that  in  some  cases  a  hiirrinoM 
man  or  an  individual  can  mail  a  letter  at  the  2-cent  rata 
for  delivery  within,  say.  a  distance  of  16  miles  in  one  direc- 


tion, but  if  he  mails  It  in  another  direction  he  has  to  put 
a  3-cent  stamp  on  the  letter  to  carry  it  only  one  block. 
This  has  caused  great  annoyance  and  confusion,  and  I  think 
it  is  discriminatory  against  the  people  of  the  Greater  City 
of  New  York.  It  is  impossible  for  the  average  citizen  to 
know  the  boundaries  of  these  postal  districts,  and  many  to 
insure  delivery  of  their  mail  within  the  city  put  a  3-cent 
stamp  when  perhaps  2  cents  would  da 

Had  this  bill  come  up  under  the  general  rules  of  the 
House  I  would  have  offered  an  amendment  to  correct  this 
dlscriminaUon  against  the  people  of  the  cities  of  New  York 
and  Los  Angeles.  I  am  unable  to  do  so,  of  course,  under  the; 
parliamentary  situation.  The  Members  of  the  House  arc; 
denied  the  right  to  offer  amendments.  ]ret  in  the  Senate: 
this  right  will  not  be  denied.  The  courteous  Chairman  of 
the  Ways  and  Means  Committee  has  assured  me  that  he 
win  grant  those  of  us  who  are  mterested  in  New  York  City 
a  hearing  with  a  view  of  bringing  out  a  short  bin  to  cor- 
rect this  discrimination.  I  wish  to  thank  the  gentleman 
from  California  [Mr.  Couut]  for  calling  my  attention  to 
the  similar  situation  which  exists  in  Los  Angeles. 

Mr.  DOUGHTON.    Mr.  Speaker,  win  the  genUeman  yield? 

Mr.  BACON.     I  yield. 

Mr,  DOUGHTON.  I  would  say  to  the  gentleman  from 
New  York  that  I  shaU  be  glad  to  give  this  matter  careful 
consideration.  I  would  can  the  gentleman's  attention  to 
the  fact  that  the  President  has  authority  to  reduce  the  ratii 
from  3  cents  to  3  cents  on  letters  for  local  deUvery;  hii 
can  do  that  by  Bxecutlve  order,  and  win  stiU  have  that, 
power  after  this  resolution  is  passed  at  any  time  he  deemH 
it  advisable  to  reduce  the  rate  from  3  cants  to  3  oenta. 

Mr.  BACON.  I  appreciate  that.  I  have  felt  that  tho 
dtlaens  of  New  York,  no  matter  where  they  Uve  within  tho 
city,  ought  to  be  given  the  same  2-cent  rate  tax  letters  foi* 
local  denvery  within  the  city  that  prevails  in  the  case  ot! 
every  other  incorporated  city.  If  the  President  has  tho 
power  to  correct  this  situation.  I  hope  he  win  act  at  once. 
If  he  does  not  act.  I  hope  in  the  interest  of  fair  play  tHsfh 
Congress  wlU  act 

[Here  the  gavel  feU.] 

Mr.  BACON.  Mr.  Speaker.  I  have  had  such  a  short 
time  allotted  me  that  I  ask  unanimous  consent  to  revise  and 
extend  my  remarks,  and  to  include  therein  a  letter  I  ad- 
dressed to  the  Chairman  of  the  Committee  on  Ways  and 
Means  and  a  letter  of  the  Merchants'  Association  of  Nea' 
York  that  is  addressed  to  the  gentleman  from  North  Carolina 
[Mr.  DouGHTOMl,  Chairman  of  the  Ways  and  Means  Com- 
mittee, other  letters,  and  two  bills  I  have  introduced  on  the 
subject. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 
There  was  no  objection. 
The  matter  referred  to  foUows: 


r 
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Mabch  14.  1035. 
DM  Wsra  un  Ifaajra. 
^_    __  HouM   of   aepntentative*. 

■"  DxAa  Ma.  DoTTORToit:  Tor  the  consideration  of  your  commit- 
tee. I  endoae  herewith  a  copy  each  of  H.  R.  6014  and  H.  R.  6610. 
While  carrying  different  numbera.  both  of  theee  bills  have  thu 
same  obJecUva.  namely,  to  provide  for  the  application  o*  tlM< 
2-cent  rate  on  flrst-class  mall  matter  for  delivery  within  the  con- 
flnea  of  any  Incorporated  city  and  to  contiguous  cities.  For  bUl- 
drafUng  purposes  it  may  be  that  H.  R.  6516  Is  to  be  preferred. 

My  primary  purpoee  In  Introducing  these  measiu^s.  which  con- 
template an  amendment  to  the  1933  Revenue  Act.  and  therefom 
should  properly  come  before  your  committee.  U  to  remedy  ari 
unfair,  discriminating,  and  annoying  eondlUon  brought  about 
through  the  limitation  of  the  2-cent  poatal  rate  on  flrat-'^laau 
mall  matter  for  local  deliver*,  Insofar  aa  It  affecta  the  cltv  of 
New  Tork. 

The  Incorporated  city  of  New  Tork.  with  a  population  of  6  930  - 
446  ( 1930  census) .  Is  made  up  of  five  cotmtlea  and  borougha  Tho 
boroughs  are  coextensive  with  the  counties,  and  for  yoxir  easy 
reference  I  list  them  below,  with  tliatr  pc^ulatlona:  ^^ 

PopulaUoo: 

Bronx  County.  Bronx  Borough —._  1. 365.  25» 

New  York  Ootinty.  Manhattan  Borough 1."  867131:1 

Richmond  County,  Richmond  Borough. . '  158  34«J 

Kings  County.  Brooklyn  Borough I-IIZIIII  2  56o'40l 

Quaena  County.  Queena  Borougl) -^  ..„   i  079  lau 


Total  population,  city  of  New  Tort •.030.440 
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•n  todaf  T  tadtpeskdcat 
«C  7  InAenawleBt  lotsl 


Howe  Id' I  tn  th0  otty  of  Hsw  Ttek. 
post  oOoas.  and.  tbaref  on.  tli* 
delivery  ntes. 

But  theae  7  poet  oaoee  are  not  dlstrlbutod  oquAny — 4  are  in 
QuMOB  Ooonty.  1  In  Kings  Ooantf,  1  la  Wnhmond  Ooaaty,  1  In 
New  York  Ooonfey.  and  aocie  la  BtooM.  OMm^. 

Tbe  condition  Is  created.  thereCom,  that  tlM  a-«Bat  looal-dellTarj 
rate  doe*  not  apply  throughout  tha  whole  eouKty  o(  Qnaani,  Irak 
only  within  the  four  postal  dlatrteta  In  that  oounty.  Stated  an- 
way.  tt  maana  that  the  8>omt  nle  afplftM  la  Qmmds  Oounty 
fmt-oiaaa  ohOI  la  eaat  tMm  oae  postal  area  to  another 
In  Queens  Oounty. 

This  obTloualy,  la  the  ease  of  Queeaa  Oouaty.  pute  the  people  of 
this  oounty  at  a  decided  dlsadvaatagaw  wttboot  any  Juatlflcation  of 
any  sort,  so  fte  as  I  oan  see.  But  wliea  Queens  Oonatyt  ettuaUoa 
is  contrasted  with  what  obtains  la  Bronx  and  Hew  Toclc  Oouanes. 
this  disadvantage  Is  magnttled  tremeiHltoutfy. 

Bronx  Oounty,  haTlag  no  Independent  poet  eSoe.  has  Its  mall 
facilities  serred  out  of  the  poet  oOoe  In  Hew  Toik  Oounty.  There- 
fwe,  not  only  does  Bronz  Ooun:^  have  the  local  9-«eBt  dwrery  rate 
within  Its  own  entire  area  but  this  prlTllege  Is  extended  for  Bronx 
Oounty  resldeats  to  tiate  entire  area  of  Hew  Talk  Ooaaty  aleo,  or 
lisnhatten.  Thstetora.  a  person  la  the  Bronx  esn  send  a  letter 
either  to  an  address  la  the  Bronx  or  to  aa  aMiesi  la  Msnhstten 
and  stm  get  the  benefit  of  the  1-esat  rata. 

New  Tortt  Oouaty.  of  eourse.  hae  the  same  edPsnfi^M  as  the 
Bronx:  in  fact,  they  nui^  have,  fler  tbe  reason  that  it  bee  the  oaly 


post  office  for  both  New  Tot^  Oounty  and  Bronx  Oouaty. 
Etags  Oouaty  has  the  priTfleie  of  the  S-osnt  iDoaI<>4alivery 


the 


ity.  part 
not  have 


throughout  its  county 

ttu»hiw«w^  Oouaty,  or  Statsn  Uaad. 
l-«ent  looal-deUvery  rate  throuipEMUt  Its  oouaty  e 

But  Queene  Oouaty  ie  the  oae  oouaty.  and  the 
aad  pareel  of  tto  elty  of  H»w  Tttt  though  tt  1^ 
the  t  est  lecai  delleitj  rate  oa  a  eoun^y-wlde 

But  while  there  Is  tbe  above  tatsroouaty  Olaoxlmlaatloa.  then  Is 
at  preeeat  aleo  the  oeatusiaa  aad  aaaoyaaee  end  dJecrjaiiaanna 
ttuit  Is  Msated  by  havlag  aa  upa-uatteim  poslal  xete  tm  ^h*  mtire 
01^  of  Hew  York,  or  tbe  lauotpMatsd  elty. 

It  ia  true  tbsre  are  ttie  borough  subdlvlBlon^  but.  after  all.  theee 
are  administrative  border  Itaea.  aad  aot  bovdw  Uaae  eeeDy  Icaown 
or  estebllBhable.  Hm  avenge  eittna.  e^eslally  la 
who  has  aot  a  ptistal  aone  map  biftee  bin.  la 
abeolutely  uaable  to  rtetermtas  pweissly  tbe  drilvety  Itaaita  of  tbe 
various  post  oOoes  ia  that  ooua^. 

In  Qmene  Oounty  ttte  situation  Is  abeolutsly  tlMOtte.  But  ta 
addition— aad  this  is  aa  laipartaat  iwnatilsietliin  lbs  Queens 
Oounty  businessman  and  resident  is  very  decidedly  dleertasinatod 
against  under  the  present  definition  that  has  beea  mpUed  to  the 
1992  Revenue  Act  provision  provldlBf  the  l-oeat  local  delivery 

ta  tbe  iacerpotated  dty  nt  Hew  Talk  todi^  H  greatly 
biadered  ia  its  mailing  opwrsttonj,  and  bsoaaae  of  tbe  dlsertmtna- 
tlon  raised  by  tlte  seven  independent  poetal  arioe  within  the  oon- 
flnes  of  the  moorporated  dty  of  Hew  Toik  there  is  the  definite 
and  added  handlray  to  busteess  beeeues  ct 
ralssd  by  the  t-cent  rato  when  tbe  mall 
trattve  boundaries. 

A  business  man  enjoying  the  areaa  of  Bronx  and  New  York 
Counties  tn  his  operations,  can  send  firii  rises  XDaH  ta  theee  areas 
for  9  cents,  yet  light  aeroBB  tbe  rtver.  ia  Qassae  Obuaty.  the  busl- 
aesB  ama  there  eaa  only  enjoy  tbe  fi-evit 
by  the  postal  district  of  each  of  the  four  **<■*« "g  post 

Far  example.  Queens  Oounty  hes  four  post  oflkJss:  Lcag  Uand 
Otty.  Far  Bockaway.  Hushing,  aad  Janmlea.  WUhta  tbe  limits  of 
each  postal  district  ths  a-oeat  rato  i|)pUie.  Tet  when  tbe  ln»lr 
nees  man  in  Queene  Oouaty,  with  hie  beadnneftete.  say.  In  Ja- 
maica, wants  to  send  a  letter  to  Rushing,  a  mile  or  so  aw«y.  he 
has  to  pay  8  cents.  XT  he  wants  to  send  a  letter  to  Long  Xslaad 
City  he  lias  to  pay  8  cents.  If  he  wests  to  eend  a  letter  to  tbe 
Bronx,  entinly  outside  of  the  eoanty.  aad  the  fthsel  rsnoved. 
be  etm  has  only  to  pay  8  oenta. 

This  example,  compared  with  tbe  fbet  that  Bronx  and  Hew 
York  Ckmntles  enjoy  the  a-oent  rato  ta  both  theee  counties,  I 
think  amply  emphaeiaes  tbe  iHsiif dnalkie  sgeiiiet  Queens 
Oounty. 

In  my  esMmatton.  <Meatar  Hew  Totk,  or  tbe  laearperated  dty  of 
New  York,  hooMgeoeous  as  It  is  ia  area  aad  aleo  ia  buslBeBs  ac- 
tlTlty.  ought  to  be  treated  aa  one  deBvery  arsa.  Aad  so  ought 
every  other  incorporated  dty.  if  there  Is  eay  other  where  the  same 
conditions  apply. 

If  deemed  advisable,  I  should  like  to  aee  this  policy  spplied  also 
to  contiguous  cities,  and  my  bfll  providee  for  this. 
fiinoerely. 

I*.  Baooir. 


27.  1086. 
Roa.  RoBSBT  I..  Douomoir, 

Chaintum  Committee  on  Wagt  end  Jfeemt, 

JTowse  of  Jtoprsseiitetfees.  Wesftlaftoa.  D.  C. 
Da*B  Ma.  DooewTOir:  To  earrect  ea  anoasatoue  attuatton  irrtst- 
ing  In  Greater  New  York  with  respect  to  postege  rates.  Bepre- 
sentotive  Bacoh  has  introduced  two  blUs—H.  B.  6514  snd  H.  B. 
681B — proposing  an  amendment  to  seeUoa  1001  <a)  cf  the  Beve- 
nue  Act  of  loaa.  tlie  etect  of  irtkleh  would  be  to  make  tbe  8-oent 
rate  on  flrst-olass  matter  appllcnbie  wttbla  all  of  the  boroughs 
of  Greater  New  Yci^ 


The 
proposal  eontalned  la  Mr. 
that  It  reoslve  favorable 
end  that  either  one  or  tbe  other 


uigeatiy  rsq< 
by  your  ooeamlttoe  to 
be  enacted  at  the 


Since  July  1,  1933.  imder  the  provisions  of  the  act  of  June  ML 
1883  (PubUc,  No.  78.  78d  Oong.).  fiiet-olasB  wma  siMismud  for 
deUveiy  wttbla  the  Boroughe  of  Maahattaa  and  ttie  Bronx  ham 
been  subject  to  the  rate  of  a  eents  per  ounce,  while  that  for  de- 
livery iMtween  the  Borough  of  Manhattan  aad  the  other  bortniglu 
has  been  subject  to  tlM  rate  oi  8  cento  per  ounce.  Tiersuse  of  the 
eight  esparate  poetal  Jurtadletlons  witbia  Oreater  Hew  York  the 
confining  of  the  fi-oent  rate  to  the  reflective  postal  dlstrlete  has 
created  a  most  inequitable  condition.  It  has  neiised  a 
of  oonfusion,  delay,  and  additional  expense  to  the  bt 
eetaand  uninaestioaably  oonstdsraMe  loes  heeMeat  to 

In  September  IMS  we  amde  a  careful  study  ef  ttiis 
made  direct  laquliy  aoMiaf  tbe  large  men  uesrs  la 
dilp-    So  far  as  we  were  eble  to  get 

if  the  a-cent  rate  were  uniformly  i^^lled  throughout  tbe  dty 
Government  would  obtain  *^«1«*«*«tw>I  Hi  si  iilese  amllli 
eaues  from  which  woidd.  to  a  large  ilitros.  oBiet  eay 

Under  date  of  S^tnnber  10.  1933.  we  siiariissg  a  letter  to  the 
PrseMeat,  traasmltttng  a  petition  signed  by  81  of  the  largest 
asm  ef  malls  ia  this  dty  uigi^  ths  FiesUhnt  to  «■ 
vseted  ia  him  uader  eeottan  8  of  the  act  eppreeed  Juas  M. 
for  tbe  pmpo—  of  erderlag  a  eurvey  of  tbe  first 
oe  they  applied  to  New  York  Olty  la  order  to 
modlfteatloaa  of  that  rate  would  da  the  aaost  to 
iatareete  of  bnslnsM  and  of  the  Festal  Beiiius.    A  etpf  of 
letter  aad  petition  are  sacloeed. 

In  due  course  that  lettw  and  petition  were  referred  to  the  Poet- 
amster  General.   VnOmt  date  of  Oetotoer  «l  ltS8.  the  mrd  nsslsl 
aat  Poetmaeter  Oeaeral.  to  whom  tbe  letter  had  bean  rsNifed  by 
the  Bortmaeter  Oeneral.  responded  to  tbe  efbet  that  the  DspaiV 
ment  found  it  Impracticable  to  atodify  the  ratse  as  euggeeted. 

May  we  omut  upon  your  astlve  oooperatlon  to  esoam^  the  early 
oonslderatioa  aad  psssage  of  the  aakeadmeat  prnpneeil  by  ~~ 


BiBowely  youie, 
Tax 
By  8.  O. 


MXAi!^  Secretory. 


or  Nxw  Toax^ 


C. 


ef  HTw  Ttork 


Preatdent  of  the  United  Stmte*.  Wathington,  D. 

"^— bijkwt:  The  Metehants*  Aasodatloe 
bega  to  preeeat  to  you  herewith  a  petltloa  that  bss 
fil  large  mere  of  tbe  BMUle  ia  Hbw  York  OHy 
tbe  poweti  veeted  to  you  lukdsr  sfifillmi  fi  ef 
epproved  Juas  18.  1888.  aad  order  a  eurvey  cC 
ratee  m  they  are  epplled  to  New  York  Otty  to  order  to 
what  modlflcatlona  of  that  rato  wfil  do  the  eaeet  to  prccaote  ttm 
ef  buslnem  aad  of  tbe  Poetal  Servftoe.  aad  that  if  you  fiad 

Justified  you  Issus  aa  order  eetabUsblog  a  »-eeat  rato 
on  an  first-dees  matter  seailed  to  Greater  New  York  for  delivery  to 

m  prssiinfing  tbJs  aiatter  to  yon  amy  «e  state  that  ths  situation 
existing  to  New  Ywk  Otty  Is  of  very  deep  eonoeta  to  aU  tboee  who 
have  occasion  to  nuke  frequeat  uee  of  the  totred^  mails.  The 
eegwgetlon  wlttito  the  dty  of  eight  esparate  postei  dlstrlete.  wttb  a 
a-cent  rate  allying  wlthto  the  dlstrlete  and  a  3-oent  rate  vplylag 
on  letters  trannmltted  to  other  districts.  Is  tbe  eaues  ef  endless 
confusion  and  delay  aad  to^^osee  aa  expense  on  concerns  whose 
business  is  clty-vrlde  to  character,  which  goee  far  beyond  the 
matter  of  the  extra  poetege. 

The  companlee  that  have  Joined  to  this  petition  to  you  to  oor- 
rect  this  situation  are  ussrs  of  tlM  first-class  nmlls  for  totradty 
delivery  to  the  extent  of  more  tlian  18.000,000  pieces  per  year,  of 
which  approximately  half  are  for  delivery  wlthto  the  poetal  sones 
of  their  ptooes  of  tiMslnem  aad,  tbersfore.  at  the  a-oent  rate,  and 
half  are  for  delivery  to  othnr  ennes  et  ttie  8-oent  rate. 

About  one-quarter  of  the  eonoecns  rmxa-ting  stote  that  so  far  as 
they  are  concerned  the  Government  is  losing  revenue,  because  they 
are  now  making  use  of  the  third-dam  mails,  postal  cardSk  or  mas 
senger  service  for  the  delivery  of  material  which  at  the  a-cent  rate 
would  be  sent  by  flrst-daas  msll.  Some  of  our  correspondeate 
have  expressed  the  opinion  that  this  use  of  subetttutes  is  so  great 
that  the  Goeeramsnt  has  iaeurred  Isrge  net  kisese  because  of  the 
dty-wlde  application  of  the  8-cent  rate. 

Bo  far  as  we  have  been  abte  to  get  figures,  these  figures  Xhow 
that  If  the  2 -cent  rate  were  uniformly  implied  tbrmitlient  the 
entire  city,  the  Government  would  obtato  additional  ihxt-dass 
malUngs.  the  revenues  from  which  would,  to  a  laros  degree,  oOsst 
the  loss  through  the  reduction  of  rates.  Specificslly.  18  ooncecB« 
whose  monthly  first-clam  mall,  wlthto  the  d^.  smouate  to  StAjOOO 
pieces  have  indies  ted  to  us  that  thJs  mall  would  be  tocreessd  by 
ajyroTlmstoly  ZBOJOOO  pieces  if  the  petition  which  we  have  for- 
warded to  rau  Is  granted. 

The  most  frequently  heard  complaij^  however,  deals  with  the 
Inconvenleooe,  confusion,  and  expense  which  the  preeeat  system 
entails  on  man  ueers.  In  this  connection  we  beg  to  can  jour 
attention  to  cnmmente  which  have  lieea  made  by  eome  of  thoee 
who  have  signed  this  petition.  Thess  oommeata  are  set  down  on 
a  mpexate  memorandum  attached  to  this  letter,  eadi  parapaph 
of  which  repreeento  the  oonunent  made  by  a  dllf ersnt  signer.  At- 
tached to  this  communication  also  Is  a  copy  of  the  petition  Whioh 
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June  17 


of  Um 


ilfiiliig  It  and  • 


with  %tmotthB 
•mount  of  tlMlr  flnt-clMS 
lo  fll*  In  our  oflloe  and 
gUd  to  •ubmJt  them  to  you  at  jxmr  raquoat. 

W*  nmpmcttMllj  urt*  tbat  you  glv*  thU  matter  your  jnry  oarafol 


Th« 
would 


bo  rmj 


Tta  MamctuMTB'  AasocunoK  or  Itsw  Yoax, 
BfL.IL  OoMsioca;.  FretUtent. 


Stats  or  New  Toax. 
New  York.  May  3,  l»3i. 
L.  Bacom. 
o/  Jt«pre«ent«tto««.  II^AiAinfrton,  i>.  C 
iM:  I  bav*  tb«  honor  to  tend  you  herewith  a  copy  of  a  report 
•BtlUed    "City- wide    Two-cent    Local    PlTBt-clan    Poeta«e    Bate 
Vrged  ".  which  wu  unanlmoualy  adopted  at  the  annual  meeting  of 
the  Chamber  of  Commeroo  of  the  8Ute  of  New  York  tMld  May  a. 
IMA. 
Tour  attention  la  called  thereto. 

Ooptee  of  thla  report  have  been  tent  to  all  Members  of  Congress 
ReepectfuUy  ywBS, 

Jsas  D.  Tamsltw.  Seerttarg. 

(Wont*. — This  report  was  mailed  to  all  members  of  the  chamber 
t  days  before  the  meeting,  and  copies  were  also  placed  In  the  hands 
of  earh  member  attending  the  meeting,  when  opportunity  was 
gtv«n  for  discussion.  The  vote  thereon  therefore  can  fairly  be  said 
to  represent  the  opinion  of  the  entire  men\bersbtp.  The  meetings 
tt  tte  chamber  are  attended  by  thret  or  four  hundred  members.) 
Chambbs  or  CoMMMac*  or  ths  Stats  or  New  Yoax. 

At  the  annual  meeting  of  the  Chamber  of  Commerce  of  the  State 
of  New  York,  held  May  3.  1935.  the  following  resolution  and  report, 
submitted  by  its  committee  on  internal  trade  and  ImproTements. 
ly  adopted: 


t-CSNT    LOCAL    TtatTt' 

To  th4  Chamber  of  Commttee: 

Tbe  ooounlttee  on  internal  tradt  and  trnprorementa  offers  the 
MkMFlac  rssolutlon: 

**  JKesoftwd .  That  the  Chamber  of  Commerce  of  the  State  of  New 
York  endorses  H.  R.  S514  and  H.  R.  6515,  recently  introduced  in 
to  establish  a  2-cent  rate  on  flrst-dass  mail  matter  for 
within  the  confines  of  any  Incorporated  city,  and  tirgee 
the    enactmant    Into    law    of    these    or 


This  chamber  pointed  out  at  the  monthly  meeting.  October  5. 
ms.  that  owing  to  the  geographical  position  of  this  city  and  the 
•evaral  post  ofltoss  therein,  the  ruling  regarding  local  delivery  at  a 
S-eant  raU  for  flrst-dass  mall  caused  considerable  confusion  and 
laequitlee.  UxuSer  this  ruling,  in  the  city  of  New  York  some  flrst- 
elass  mall  U  carried  a  distance  of  16  miles  for  a  cenU.  while  in  other 
directions  t-osnt  postage  U  neoeeaary  to  transmit  a  letter  a  dls- 
tanee  of  2  mllea.  The  report  adopted  at  that  Ume  by  the  members 
of  the  chamber  STprssaiid  the  opinion  that  the  local  delivery  rates 
shotild  apply  to  all  points  within  city  llmlU.  It  was  pointed  out 
that  the  recent  reduction  in  first-class  local  poetage  rates  had  been 
a  great  benefit  to  business  and  Industry,  and  an  extension  of  this 
rate  thnnjghout  the  city  of  New  York  and  other  citlee  where 
aimilar  condltlODS  extit.  would  be  an  additional  benefit.  Your 
eommlttee  on  Internal  trade  and  Improvements  is  of  the  eanxe 
opinion  today. 
■aspMtfully  auhmlttad. 

Tkoka*  y.  WoooLocai.  Chmtrmmm, 

WUXJAM   H.    COVSBBAl^ 

Joan  r.  FowLia. 
Mamwaii   W.  OLBAaOW. 
SasrosL  T.  Husbass. 
jAtam  J.  MAflxnaa, 

JOKM  P.  H.  PSSST, 

Committee  on  tnttmal  Trade  and  Improffements. 
TBoacsa  L  PAaxjwaoM.  President. 
f?HAai,aB  T.  OwTinrB, 

Mxteuttve  Vioe  PreHdent. 
Attest: 


Hiiw  T( 


Jfay  1.  1$35. 


D.  Ti 


T«.  Seeretarf. 


Ur.  BACON.  Other  dvlc  asaoclaUons  of  New  York  City 
endoraing  2-cent  postal  nite  within  citj  limits  of  New  York 
City  are: 

Jamaica  Chamber  of  Commerce.  West  Side  Aseoclatlon  of  Com- 
merce, Uptown  Chamber  of  Commerce.  Central  Park  Wee*  and 
OoTombus  Avenue  Association,  POrty-second  Street  Property  Own- 
jnr  A  Msrehanta'  Aasodatlan,  Murray  Hill  AssoclaUon.  Brooklyn 
Ohambar  of  Commerce.  Broadway  Aseoclatlon.  Inc..  New  York 
Board  of  Ttada.  New  York  SUte  Chamber  of  Commerce.  Plrst 
Avenue  AssoclAtlon.  Staten  Island  Chamber  of  Commerce.  Re- 
glooal  Plan  AssoeUtlon.  Fifth  Avenue  Association.  Sixth  Avenue 
Aasoeutlon.  Central  Mercantile  Association.  PUtbush  Chamber  of 
Oommsrce.  Thtrty-foorth  Street  Mldtown  Aseoclatlon.  Bronx 
Board  of  Trade.  Merchants'  Association.  Real  tttate  Board  of  New 
York.  Madison  Avenue  Association.  Merehanta  *  Manufacturers 
Amoetatlon  of  Buah  Terminal.  Lexington  Avenue  AT^^^fci^n 
Chamber   of    Commerce   of    the    Rockawaya,    Bronx   Baal    ~ 


Board.  Chamber  of  Oommeroe  of  Washington  Helghta.  Chamber 
of  Com— c>  of  the  Borough  of  Queens.  Washington  Square  As- 
sodatloil.  aad  Downtown  Brookljm  Association. 

The  following  two  bills  suggest  the  language  necessary  to 
remove  this  discrimination  against  the  people  of  New  Yo]± 
City  and  the  city  of  Los  Angeles: 

H.    R.    6514 
A  bai  to  provide  for  the  application  of  the  2-cent  rate  on  fli-st- 
class  mail  matter  for  delivery  within  the  conflnea  of  any  Incor- 
porated city  and  to  contiguous  cities 

Be  it  enacted,  etc^  That  tbe  proviso  in  section  1001  (a)  of  the 
Revenue  Act  of  1932  providing  a  2-cent  rate  on  flrst-dass  nuUl 
matter  for  local  delivery  Is  amended  so  that  such  2-cent  rata 
shall  also  apply  to  first-class  mall  matter  for  delivery  within  the 
confines  of  any  incorporated  city,  and  to  such  Immediately  con- 
tiguous incorporated  dtles  as  may  be  determined  by  the  Peat- 
master  OeneraL 

H.  B.  681S 

A  hUl  to  amend  eectlon  1001   (a)  of  the  Revenue  Act  of  1032 

Be  it  enacted,  etc..  That  the  proviso  In  section  1001  (a)  of  the 
Revenue  Act  of  1062  Is  amended  by  Inserting  at  the  end  thereof 
the  following:  "or  for  delivery  within  the  confinee  of  any  Incor- 
porated city  and  to  such  Immedlatdy  contlguotis  Incorporated 
cities  as  may  bs  determined  by  the  Postmaster  General." 

Mr.  TREADWAY.  Mr.  Speaker.  I  yield  1  minute  to  the 
gentleman  from  Oregon  [Mr.  Mott]. 

Mr.  MOTT.  Mr.  Speaker,  I  am  not  so  much  Interested  in 
the  revenue  features  of  this  bill,  which  extends  the  excise 
taxes  of  the  Revenue  Act  of  1932,  because  I  think  some  of  the 
revenues  provided  in  It  could  be  better  raised  by  other 
methods.  But  I  am  tremendously  interested  in  the  protec- 
tive features  of  the  bill.  I  am  particularly  interested  in  the 
protection  which  this  extension  will  give  the  lumber  industry. 
The  excise  tax  of  $3  per  thousand  upon  lumber  imports  takes 
the  place  of  a  lumber  tariff  and  is  equivalent  to  a  tariff,  and 
without  the  extension  of  this  tariff  protection,  which  exirires 
on  the  30th  of  this  month,  the  lumber  industry  of  the  Paciflc 
Northwest  cannot  exist.  It  would  be  Impossible,  therefore, 
to  exaggerate  the  importance  of  this  bill  to  the  people  I 
represent. 

The  most  important  Industry  in  the  State  of  Oregon,  from 
the  viewpoint  both  of  the  magnitude  of  the  Investment  and 
the  amount  of  annual  pay  roll,  is  lumber.  In  normal  times 
it  furnishes  60  percent  of  the  entire  industrial  pay  roll  of  the 
State.  The  industry  which  has  been  hit  hardest  by  the 
depression  and  which  has  the  longest  way  to  travel  on  the 
road  to  recovery  Is  lumber.  The  industry  which,  in  order  to 
survive,  has  had  to  meet  and  bear  the  greatest  burden  of 
foreign  comijetltion.  of  any  in  my  State,  is  the  lumber  indus- 
try. The  Industry  which  would  be  soonest  ruined  by  depriv- 
ing It  of  the  little  tariff  protection  it  now  has  is  the  lumber 
industry. 

Up  until  1930  liunber  had  no  tariff  protection  at  all.  The 
1930  Tariff  Act  gave  it  a  protective  duty  of  $1  per  thousand. 
The  Revenue  Act  of  1932.  which  the  pending  bill  proposes  to 
extend  to  1937,  gave  it  the  additional  temporary  protection 
of  an  Import  excise  duty  tax  of  $3  per  thotisand  upon  the 
kind  of  lumber  imports  which  compete  most  heavily  with  the 
domestic  product.  I  say  to  you  in  all  sincerity  that  had  it 
not  been  for  that  protection  the  lumber  Industry  of  the 
Pacific  N<nthwest  could  not  have  survived  the  depression,  and 
that  foxir  operators  out  of  five,  instead  of  being  merely  in 
their  present  crippled  condition,  would  have  been  out  of  busi- 
ness altogether  before  this  time,  and  that  the  lumber  market 
of  the  United  States  would  by  now  be  almost  entirely  In  the 
hands  of  foreign  producers. 

Mr.  Speaker,  may  I  take  this  opportunity  to  thank  the 
Ways  and  Means  Committee,  and  particularly  Chairman 
DouoHTON,  and  my  colleague  the  gentleman  from  Washing- 
ton, Mr.  Sajtoxl  B.  Hill,  chairman  of  the  tax  subcommittee, 
for  bringing  in  this  bill.  The  people  of  my  State  have  been 
greatly  concerned  for  weeks  tor  fear  the  time  limit  on  the 
1932  Revenue  Act  would  expire  before  tb«  bill  extending  it 
was  reported.  I  went  to  these  gentlemen  early  in  the  session 
and  they  both  assured  me  that  the  bill  would  be  reported 
within  the  time  limit.  They  have  kept  their  word,  as  they 
always  do  when  they  give  it.  and  I  want  to  assure  them  that 
my  pe(9le  are  profoundly  grateful  to  them. 
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Althoivh  I  do  DOC  like  some  of  the  nulsanee  taxes  in  this 
bil],  especially  those  which  have  no  protectlye  features,  and 
although  I  agree  with  gentlemen  who  have  opposed  them  and 
would  like  to  see  them  eliminated,  nerertheless  at  this  par- 
ticular time  I  do  not  care  to  ineur  tbe  risk  of  having  this  bin 
opened  for  amendment  so  that  the  lumber  inqpcn-t  excise  duty 
may  be  singled  out  for  attack  by  those  ii^m>  oppose  a  lumber 
tariff.  Therefore  I  shall  vote  to  sasptnd  tbe  rules  and  pass 
tbe  bill  as  it  is,  and  I  sincerely  trust  it  may  receive  tbe 
necessary  two-thirds  vote  to  pass  it. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yf^d  2  minutes  to  tbe 
gentleman  from  Wisconsin  [Mr.  Bozlbav]. 

Mr.  BOILEAU.  Mr.  Speaker,  I  take  this  occasion  to  pro- 
test against  In-inging  this  bill  up  for  consideration  under  sus- 
pension of  the  rules,  because  it  does  not  ghre  the  Membership 
of  the  House  an  opportunity  to  offer  amendments.  These 
taxes  have  been  in  operatioti  for  aeverttl  yeun,  and  we  have 
seen  tbe  imfalmess  of  many  of  these  taxes. 

Mr.  Biteakac,  1  want  to  register  a  protest  against  continu- 
ing tbe  tax  on  furs,  because  they  are  a  neceoBity  of  life.    I 
realise  that  aocne  ol  tbe  Members,  who  come  from  certain 
sections  of  tbe  coontry  where  the  ritmattr  conditions  are 
favorable  to  wearing  cotton  rather  than  fur,  do  not  re^i» 
tbat  fur  clothing,  as  a  matter  of  fact.  Is  a  neoeesity  in  cer- 
tain other  sections  of  the  country. 
Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 
Mr.  BOIIfAU.    I  yield  to  tbe  gentleman  from  Wash- 
Ington. 
Mr.  SAlfDXL  B.  KTTJ.     Tliere  Is  an  exemption  up  to  $75. 
Mr.  BOILEAU.    I  appreciate  ttmt  fact,  but  tbe  exemption 
of  $75  simply  means  tbat  people  cannot  afford  to  buy  a  good 
for  coat  and  will  buy  a  poor  gnde  of  for. 

In  WiacoDsin  we  have  been  developing  a  rather  Important 
fur  industry,  which  is  a  nwMnif  industry  in  that  climate 
and  State.  We  have  developed  ttie  silfer-black  fox  fur  in- 
dustry in  tbe  State  of  Wisconsin,  and  many  of  our  farmers, 
who  were  formerly  engaged  in  other  types  of  agricultural 
pursuits,  have  gme  into  the  ooaunercial  raWng  of  silver- 
black  furs,  as  well  as  mink,  beaver,  and  other  types  of  furs, 
with  tbe  result  tbat  it  has  developed  into  a  very  important 
industry  in  my  State.  Theee  furs  are  a  neoessity  in  oar 
climate.  Tliis  $75  exemption  means  that  people  who  buy 
fur  coats  are  influenced  to  buy  cheap  fmv,  and  this  tax 
therefore  discriminates  against  the  for  producers,  and  par- 
ticulaiiy  those  who  produce  high-^mality  furs.  I  am  unal- 
terably opposed  to  p«  using  this  resokition  under  a  gag  rule 
which  prohibits  i»  fk-om  amwidlng  tbe  reaolation,  and  I  will 
therefore  vote  against  tbe  resolution  in  its  present  form. 

Mr.  TREADWAY.  Mr.  Speaker,  I  yteld  5  mhmtes  to  the 
gentleman  from  New  York  [Mr.  Rnsl. 

Mr.  REED  of  New  York.  Mr.  Speaker,  ttM  resolution  be- 
fore us  this  morning  is  signlfkant  begenee  It  is  a  raninder  to 
the  country  that  the  spending  o<  this  administration  is  going 
on  witboat  restraint.  When  the  Committee  on  Appropria- 
tions shall  have  completed  its  wtnrk  on  tbe  deficiency  bUl.  the 
oommttments  of  tbe  Government  and  its  debts  will  amount 
to  approximately  $48,000,000,000.  What  I  am  concerned 
about  Is  Just  where  we  are  goinf.  Whatever  I  may  say  in 
regard  to  the  program  of  mwltmitert  spending  will  have  no 
weight  whatever  in  this  Bouse.  It  will  not  make  the 
slightest  impression  upon  the  majority  side  of  the  House. 
It  may  be  interesting  to  tjbe  majority  side,  however,  if  I 
call  attention  to  what  Qen.  Hm^  Johnson  has  recently 
had  to  say.  Eveiybody  in  tbe  United  States  of  America  has 
beard  bis  voice  over  tbe  radio  and  they  have  heard  it  re- 
peatedly. He  has  been  tbe  cfakf  miwitlmlw^e  of  this  admin- 
istration. 

As  late  as  June  of  this  year,  over  bis  own  signature,  he 
published  an  article  in  the  Amezlcan  Magailne,  and  here  is 
what  he  had  to  say: 


The  mounting  burdsn  of  dsM  and  tsMS  thrse tsns  a  new  btmd- 
ags.  •  •  •  Our  SODS  ate  In  dangsr  of  twwomlng  galley  slaves 
*     *     *     paying  for  daad  lioriss  thay  asvar  rode. 

It  is  Jtist  blatant  political  buak  to  try  to  fool  people  who  i>ay 
these  almost  iinbrtleTable  charges.  Faople  of  aU  caaaaes  pay  them 
and  none  move  directly  thaa  wetlMtB  and  fanaera.  Th^  m^ 
never  get  a  tax  receipt,  but  the  oost  of  government  to  part  of 


every  grocery  bUl.  every  monthly  rent  charge,  every  ton  of  coal,  or 
suit  of  clothee — everything.  In  fact,  that  any  of  us  xises  or  has. 
The  cost  of  govenunent  must  be  taken  out  of  the  money  available 
to  buy  every  bushel  of  wheat  or  cow  or  pig  or  bale  of  cotton 
before  the  farmer  gets  hto  price. 

Gen.  Hugh  Johnson  says  further — and  remember  this  is 
as  late  as  June  of  this  year: 

We  are  headed  straight  for  a  general  repudiation  of  Government 
debt. 

He  further  states: 

I  believe  that  the  overwhrimlng  questions  about  mu^  of  the 
new  deal,  as  It  to  going  now.  are.  "Who  to  going  to  pay  for  It? 
And  how?"  Tou  can't  neglect  those  questions  and  you  cant  poat- 
pone  them.  Unless  something  to  done  promptly  to  make  payment 
poaslMe  through  orthodox  taxes  and  borrowing,  without  too  graat 
a  burden  on  the  very  bustneas  of  living,  the  single  unavoidable 
alternative  of  a  vast  catastrophe  of  Inflation  will  become  mor« 
threatening  and  Imminent  every  day. 

Continuing,  General  Johnson  says: 

I  think  it  to  fair  to  charge  that  we  simply  have  done  nothing 
to  rrttove  tbe  three  asoat  obvknta,  threatening,  and  effective  oauses 
of  our  continued  distress — oost  of  government,  taxes,  and  debt. 
On  the  contrary,  we  have  moved  In  almost  every  laatance  to 
aggravate  and  Increase  them. 

This  is  from  tbe  chief  mouthpiece  of  the  present  admin- 
istration, a  man  who  more  than  any  other,  night  after  night 
over  the  radio  has  talked  to  tbe  people  of  this  free  country. 
Just  as  a  top  sergeant  would  talk  to  his  soldiers.  Be  sees 
the  danger. 

Ever  since  President  Roosevelt  was  placed  in  charge  of 
the  fiscal  policy  of  the  Government,  the  people  have  been 
assured  by  him  that  the  Federal  Budget  would  be  balanced; 
tbat  expenses  of  Govenunent  would  be  curtailed.  As  late 
as  January  1934  the  President  in  bis  Budget  message  lead 
the  taxpayers  to  beUeve  that  the  public  debt  might  be  in- 
creased to  $31,834UK)0,000  by  June  30,  1935.  Furthermore, 
he  then  said: 

It  to  my  belief  that  so  far  as  we  can  malw  estlmatee  with  our 
present  knowledge,  the  Government  should  seek  to  hold  the  debt 
wtthtn  thto  amount,  furthermore,  the  Govemmant  during  the 
balance  of  thto  caleadsr  year  should  p^an  to  bring  Its  1M6  ex- 
penditores.  including  recovery  and  relief,  within  the  revenuoe  ex- 
pected In  the  fiscal  year  1886. 

Now,  the  President,  in  bis  present  Budget  statement,  as- 
serts that  tbe  naticmal  debt  at  tbe  end  of  the  fiscal  year 
1036  may  hicrease  to  $34,339,000,000.  As  I  have  aheady 
stated,  the  President  knows  tbat  when  tbe  AntropriaUons 
Committee  flnlidiew  the  present  deficiency  i4>pnq;>riatlon  biU. 
the  debt  of  tbe  United  States  will  be  $48,000,000,000. 

Why  is  the  tax  bill  now  before  us  l»x>ught  here  under  a 
gag  rule?  It  is  to  prevent  a  disclosure,  in  (H)en  debate, 
ttiat  the  continued  imposition  of  nuisance  taxes  tot  3 
years — as  provided  in  this  resolution — has  been  made  neces- 
sary by  the  wanton  waste  of  the  taxpayov*  money.  The 
pay  roll  of  the  Government  has  been  padded  and  packed 
with  over  lOO^WO  pohttcal  appototees,  some  drawing  over 
$10,000  a  year,  with  little  or  nothing  for  some  of  them  to  do. 

The  administration  instead  of  facing  the  facts  outlined  by 
Gen.  Hugh  Jtdinson  is  day  by  day  driving  the  country  fur- 
ther and  further  into  debt. 

Business  men  face  ultimate  ruin.  Day  by  day  tte  relief 
roQs  lengthen.  Twenty-two  mlUian  persons  are  now  on 
relief. 

Tbe  SHromise  of  the  President  to  econnmiwe  has  been 
thrown  to  the  winds.  IS  it  any  wonder  that  tbe  taxpayers 
are  alarmed  as  they  contemplate  the  debt  that  eventusJly 
they  must  pay  by  tbe  sweat  of  tbe  brow. 

Some  of  tbe  nuisanoe  taxes  contained  in  the  bill,  which 
this  resc^ution  win  perpetuate  for  10  years  more,  are  in- 
defensible. I  refer  especially  to  the  tax  on  gasoline,  the  tax 
on  soap,  and  tbe  tax  on  postage. 

It  is  r^rettable  tbat  the  Demorcatic  leaders  should  ignore 
the  appeal  of  tbe  taxpayers  for  the  reduction  of  the  tax  on 
these  Itons.  This  has  beo)  done  by  means  of  the  gag 
rule  under  which  we  are  considering  this  reeolotion,  It  is 
not  only  the  Monbers  of  the  House  who  have  been  gagged 
and  hog-tied,  but  it  is  the  constituents  of  the  req^eettve 
Members  who  have  been  denied  a  voice  on  the  floor  of  the 
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HouK  of  Representatives.  I  shaO  record  my  opposition  to 
tbis  method  of  high-handed  departure  from  legislative  pro- 
cedure by  voting  against  tliis  resohitlon.    [Applause.] 

ICr.  TREADWAT.  Mr.  Speaker.  I  yield  2  minutes  to  the 
fmrtliitnan  from  New  York  [Mr.  Tabxk). 

Mr.  TABER.  Mr.  Speaker,  the  estimated  deficit  of  the 
Federal  Qovemment  for  the  fiscal  year  1936  is  upward  of 
Jbv  and  a  half  billion  dollars.  This  bin  is  brought  here 
■Mter  suqDension  of  the  rules  with  the  idea  in  view  of  carry. 
tug  out  to  the  country  the  information  that  the  Democratic 
Party  is  meeting  Its  obligations  to  present  taxes  with  which 
to  balance  the  Budget.  This  bill  carries  taxes  providing  for 
IBM  than  10  percent  of  the  amount  of  the  deficit,  and  that  is 
the  way  they  are  meeting  their  responsibility  right  straight 
down  the  line.  Instead  of  putting  the  taxes  on  those  who 
ought  to  bear  them,  this  bill  provides  a  lot  of  nuisance  taxes 
and  a  gasoline  tax  which  bears  heavily  upon  the  poor  people 
and  upoa  the  farmers.  There  i»  absolutely  no  sense  of 
balance  to  it. 

Mr.  Speaker,  the  Democratic  Party  does  not  dare  bring  a 
wlde-open  rule  and  bill  in  here  recommending  the  taxes  that 
are  required  to  balance  the  Budget  of  this  country. 

We  can  never  recover  from  this  depression  until  we  have 
the  courage  to  meet  our  obligations.  It  is  typical  of  the 
Democratic  Party  that  they  fail  to  meet  their  responsibility 
when  they  get  a  chance  in  that  they  bring  in  here  a  biD  to 
provide  only  10  percent  of  the  revenue  required  and  then  put 
the  burden  on  the  poor  people.     [Applause.] 

[Here  the  gavel  fell.] 

Mr.  TREADWAY.  Mr.  Speaker,  I  consider  the  bill  before 
VB  at  this  time  the  worst  illustration  of  gag  that  has  ever 
been  perpetrated  on  an  American  Congress— absolutely  the 
worst.  I  repeat  It.  and  let  the  Democrats  smile  all  they  have 
a  mind  to.  When  it  is  possible  to  bring  in  from  the  Wajrs 
and  Means  Committee  a  privileged  bill  without  a  rule  and 
have  it  considered  on  the  floor  of  the  House,  then  to  use  sus- 
pension of  niles  that  gags  the  Members  and  denies  them  an 
0|>portunlty  of  amendment,  levying  a  tax  on  the  American 
people  of  $500,000,000  with  40  minutes  of  debate,  is  an  out- 
rage on  representative  government,  and  I  do  not  hesitate  to 
My  so.  Tou  can  contradict  It  all  you  wish  to.  but  that  is 
going  to  be  the  Judgment  of  the  American  people  on  the 
action  of  the  House  of  Representatives  at  this  time. 

When  the  nuisance  taxes  were  first  Imposed  in  1932  the 
promise  was  held  out  to  the  people  that  they  were  of  an 
emergency  character  and  would  be  allowed  to  expire  at  the 
end  of  2  years,  as  provided  in  the  act.  However,  a  full  year 
before  they  would  have  expired  the  Democratic  administra- 
tion secured  their  extension  for  an  additional  year,  or  until 
June  30.  1935.  Now  the  committee  comes  forward  with  a 
proposal  to  extend  them  for  2  additional  years.  This  constl- 
tutes  an  outright  breach  of  faith  on  the  part  of  the  adminis- 
tration. 

The  chairman  of  the  committee  passed  out  the  very  gen- 
eral remark  that  these  taxes  were  laid  imder  the  Hoover 
administration.  I  am  delighted  that  the  gentleman  made 
this  admlwlon.  because  it  is  a  credit  to  the  Hoover  admixils- 
tration.  In  view  of  the  conditions  under  which  we  then  tried 
to  balance  the  Budget.  Let  me  call  the  attenUon  of  the 
House  to  the  sUtement  made  at  that  time  by  the  Secretary  of 
the  Treasury: 

TTndar  «sl*tliig  eondltton*  th*  teak  of  Ivisglng  oar  Budg*t  into 
balaaca  la  by  no  mMna  an  —mj  one.  and  UitoItm  not  ozUy  Mif- 
tfanlal  but  a  mmman  at  — U  aaerlflce:  yet  It  la  poaeible  to  attain 
***  objective  If  we  addreaa  ouraelvea  reeolutely  to  the  task  of  draa- 
tleaUy  reducing  ezpendlturea.  refuaing  to  take  on  additional  oWl- 
gatlona  aave  thcae  that  are  abaolutaly  neeaaaary.  and  by  drawing  on 
available  reaourcce  thnnagh  increaaed  taxation.  I  cannot  oWr- 
emphaalae  the  importance  of  retrenchment.  Without  real  economy 
there  can  be  no  balanced  Budget.  We  are  fully  Jxiatlfled  in  calling 
on  the  people  to  make  further  aacrlfloe  la  order  to  aupply  their 
Oovemment  with  adequate  revenue.  -r*-' 

This  was  the  basis  on  which  these  temporary  taxes  were 
laid,  and  this  is  a  suitable  program  to  advance  to  the  people. 

The  hearing  from  which  I  am  quoting  was  held  on  Wadnea- 
dikjr.  January  13.  l9Sa.  at  the  very  beginning  of  a  coogna- 
Blonal  MgglaB.  when  there  was  ample  opportunity  for  con- 


alderaticm  of  all  measures  coming  before  us  in  the  way  of 
taxation,  and  not  a  gag  proposition  involving  40  minutes  of 
debate  in  an  effort  to  raise  $500,000,000. 

Further  than  this,  the  reason  we  were  in  the  red  in  tryiz^ 
to  balance  the  Budget  was  due  to  the  default  of  our  former 
allies  in  not  paying  their  Just  debts  for  money  borrowed  of 
us  under  the  Democratic  administration  to  carry  on  the  war. 
This  is  the  reason  we  were  In  the  red  at  that  time.  I  want  to 
emphasize  the  fact.  Mr.  Speaker,  that  the  President  of  the 
United  States.  Mr.  Roosevelt,  in  his  Budget  message  at  the 
opening  of  this  session,  said  that  he  does  not  consider  it  ad- 
visable to  propose  new  or  additional  taxes  for  the  fiscal  jrear 
1936.  but  he  says: 

I  do  recommend  that  the  Congreea  take  atepa  by  aultable  legla- 
latlon  to  extend  the  mlacellaneoua  Internal -revenue  taxes,  which 
under  existing  law  expire  In  Jiuie  or  July. 

Still  a  majority  of  the  Ways  and  Means  Committee,  instead 
of  taking  up  this  question  in  January,  wait  imtll  what  we 
hope  to  be  the  closing  days  of  the  session  and  then  thrust 
this  gag  method  of  procedure  on  us  and  say  that  we  must  do 
this  under  the  emergency.  Emergency  for  what?  Why  was 
not  the  matter  considered  at  the  proper  time  and  in  the 
proper  manner,  and  the  Members  of  the  House  given  an 
opportunity  to  express  the  views  of  their  constituents  on 
whether  these  taxes  or  other  forms  of  taxation  should  be 
continued? 

Balance  the  Budget!  Whoever  heard  until  this  adminis- 
tration came  into  power  of  two  Budgets?  You  talk  about  an 
ordinary  Budget  and  an  extraordinary  one.  How  absurd — 
two  systems  of  bookkeeping.  How  ridiculous  to  say  that 
whatever  you  do  not  want  to  charge  up  to  ordinary  expenses 
are  extraordinary  Extraordinary  for  what?  For  Demo- 
cratic officeholders.  That  is  what  It  is  extraordinary  for 
and  that  is  why  you  are  extending  this  measure  today  for  3 
years.  You  do  not  dare  go  before  the  people  next  year  with 
a  new  tax  measure.  You  want  to  say  that  we  are  balancing 
the  Budget,  but  we  will  teU  the  people  there  are  two  Budgets 
and  one  of  them  you  are  not  paying  the  slightest  attention 
to  in  endeavoring  to  balance  it.  However,  you  take  the 
position  that  by  merely  extending  these  taxes  for  2  yean 
you  are  passing  by  an  election  period,  but  do  not  for  a 
moment  think  that  the  Republicans  will  not  tell  the  people 
of  the  cotmtry  the  kind  of  tax  bill  you  are  passing  here 
today  and  how  you  are  passing  it. 

If  you  want  us  to  help  you  balance  the  Budget,  set  up  a 
decent  form  of  taxation,  a  tax  measure  that  we  passed  in 
the  Ways  and  Means  Committee,  a  fair  sales  tax  or  a  manu- 
facturers' tax.  or  whatever  you  may  want  to  call  it.  instead 
of  one  of  these  special-interest  tax  measures,  such  as  you 
are  proposing  here  today.  This  is  the  worst  system  of  tax- 
ation I  have  ever  seen  introduced  in  a  Congress,  and  the 
meanest,  lowest,  most  contemptible  manner  of  trying  to  put 
such  a  bill  across — a  miserable  gag.     (Applause.] 

Mr.  VINSON  of  Kentucky.  Mr.  Speaker,  will  the  gentle- 
man yield? 

Mr.  TREADWAY.  I  yield,  and  I  shall  not  take  back  a 
word  of  what  I  have  said. 

Mr.  VINSON  of  Kentucky.  If  I  understood  the  gentleman 
from  New  York  [Mr.  Risd]  correctly,  he  complained  that 
this  is  only  one-tenth  of  the  amount  of  taxes  that  should  be 
raised. 

Mr.  TREADWAY.  I  am  for  an  equiUble  tax  bill  under  all 
circumstances  and  this  is  not  such  a  bill.  I  have  always 
advocated  an  equitable  tax  and  one  upon  which  the  people 
can  express  their  views  upon  the  floor  of  the  House  or  out 
among  the  people  themselves,  without  any  gag. 

Mr.  VINSON  of  Kentucky.  Does  the  gentleman  Join  with 
the  gentleman  from  New  York? 

Mr.  TREADWAY.  I  am  distinctly  In  favor  of  equiUble 
taxation  and  against  this  or  any  other  gag. 

I  wish  parUcularly  to  emphasize  that  a  vote  against  sus- 
pending the  rules  to  pass  this  bill  would  not  kill  the  bill, 
because  it  could  still  be  brought  up  under  the  general  rules 
of  the  House,  with  liberal  debate  and  an  opportunity  to  offer 
amendments.    However,  the  Democratic  leadership  does  not 
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want  the  faffl  coosldered  that  way.  Tliey  want  to  foroe  it 
throng  onder  this  gag  procedure.  wlUi  only  40  minutes  de- 
bate and  with  no  opportunity  to  offer  amendments. 

They  know  that  tf  the  bill  were  oonKldered  under  the  gen- 
eral rules  of  the  House.  moCtoos  would  be  ofter«d  from  the 
Republican  side  to  repeal  the  tax  on  gasoline,  furs,  soap, 
and  so  forth,  and  to  restore  the  3-cetit  portal  rate.  They 
know  that  other  amendments  would  be  offered  to  pot  excise 
tans  on  certain  imported  commodtttes.  so^  as  are  now  im- 
posed on  coal,  lumber,  petroleum,  and  copper.  The  gag  pro- 
cedure was  ad(H>ted  so  that  ttw  Members  of  the  House 
would  not  have  an  opportuni^  to  offer  these  amendments, 
and  so  that  the  House  would  not  have  an  oinwrtunity  to 
vote  on  them. 

These  excise  taxes,  which  it  it  now  proposed  to  renew 
without  opportunity  for  revision  and  without  opportunity  for 
hearing,  were  hurriedly  designed  and  need  revision  if  any 
taxes  ever  did. 

I  wonder  if  the  Members  of  this  House  realise  that  we 
tax  books  for  the  blind  recorded  on  phonograph  records, 
but  that  we  do  not  tax  books  of  the  most  worthless  ciuutMiter 
which  anyone  can  read;  that  we  tax  baseball  uniforms  used 
by  the  schoolbfiys  but  do  not  tax  golf  trousers  used  by 
adults:  that  we  tax  a  man  yitun  he  bays  a  Uttle  automobile 
but  do  not  tax  a  man  when  he  buys  a  milttan-dollar  yacht: 
and  that  we  tax  a  hunter  and  tn^iper  on  his  means  of  liveli- 
hood: that  is.  on  his  gun  and  his  amnninltton. 

The  sales  tax  is  the  real  answer  to  the  present  discrimi- 
natory special  sales  taxes.  It  has  been  pointed  out  that 
these  special  taxes  bring  in  about  $4a9.0M.0OO  annually. 
Possibly  we  cannot  give  op  this  revenue  tn  the  present  dis- 
tressing state  of  our  flnancea,  but  we  could  substitute  the 
sales  tax.  In  my  opinion,  the  rewnne  wUeh  has  been  offi- 
cially estimated  from  the  Mies  lax  has  been  altogether  too 
conservative.  Tbe  experlenoe  of  other  countries  and-  ttie 
yield  of  these  special  sales  taxes  causes  me  to  beBeve  Uiat 
seven  to  eight  hundred  milUoD  dollars  anafnaBy  could  easily 
be  secured  from  a  general  aalea  tax.  But  If  the  House  is  not 
yet  convinced  of  the  merit  of  this  teneral  tax.  that  is  no 
excuse  for  not  revising  the  wristing  special  taxes  so  that  they 
may  be  made  reasonably  fair  and  ctultable. 

In  voting  against  this  bHI  I  do  not  wish  It  to  be  under- 
stood that  I  am  voting  against  balanrtng  the  Budget.  There 
are  two  wasm  to  balance  the  Budget— -one  Is  by  increasing 
taxation  and  the  other  is  by  drastleally  reducing  expendi- 
tures. I  think  more  attention  should  be  paid  to  the  second 
method.  However,  as  long  as  high  taxes  are  necessary  they 
should  be  imposed  on  a  fair  and  equitable  basis.  The  pres- 
ent nuisance  taxes  do  not  meet  that  test. 

Mr.  DOUGHTON.  Mr.  Speaker.  I  yWd  S  minutes  to  the 
gentleman  from  Washington  [M^.  Sskvwl  B.  Hn.Ll. 

Mr.  SAMUEL  B.  HILL.  Mr.  Speaker,  for  the  fiscal  year 
1931  the  deficit  was  about  $500,009,000.  In  January  1932. 
under  the  Hoover  administration,  the  Xnider  Secretary  of 
the  Treasury,  Bir.  Bdlls.  came  before  the  Ways  and  Means 
Committee  and  advised  the  committee  that  there  would  be 
a  probable  deficit  of  $903,000,000.  He  proposed  certain 
taxes  out  of  which  to  raise  the  money. 

The  committee  went  to  work  on  these  representations  of 
Mr.  Mills  that  the  deficit  would  be  $903,000,000. 

We  had  been  at  work  about  8  we^s  when  Mr.  MlSs 
came  back  and  stated  to  the  committee  that  a  revised  esti- 
mate showed  that  the  deficit  would  be  $1,300,000,000  instead 
of  $903,000,000  for  the  fiscal  year  1933— an  increase  of 
$400,000,000. 

The  committee  then  wrote  a  biU  on  the  basis  of  those 
figures  and  we  brought  in  the  bill,  which  on  paper  balanced 
the  Budget.    The  House  passed  It. 

It  went  to  the  Senate,  and  before  they  got  through  with 
the  bin  they  again  revised  the  estimate  of  the  Secretary  of 
the  Treasury  and  said  the  deficit  would  be  $1.8004K)0.000  for 
the  fiscal  year  1932.  The  Senate  included  additional  taxes 
to  meet  the  increased  estimate  of  the  deficit,  to  which  the 
House  agreed:  but  it  did  not  balance  the  Budget,  because 
the  economic  conditions  of  the  country  were  so  had  that 
these  additional  levies  did  not  produce  the  neoeasary  revenue. 


The  deficit  in  1932  was  $1,800,000,000,  and  in  1933  it  was 
$3,000,000,000.  These  taxes  now  under  c<msideration.  with 
others,  were  levied  to  meet  the  requir^nents  for  revenue 
that  those  conditions  had  brought  about  In  order  to  carry 
on  the  operations  of  the  Qovemment.  Tliere  was  a  totid 
deficit  In  the  Hoover  administration  of  more  than  $5,000  - 
000,000. 

To  meet  this  situation  of  accumulating  deficits,  every  Item 
in  this  list  of  temporary  taxes  was  put  into  the  Revenue 
Act  of  1932  upon  the  recommendation  of  Mr.  Ogdm  M4n« 
acting  for  the  Treasury  Department,  and,  furthermore,  the 
Congress  put  into  that  Revenue  Act  of  1932  every  iton  of 
tax  recommended  by  Secretary  Mills,  except  one.  Now. 
that  is  the  situation  with  reference  to  these  temporary 
taxes,  yielding  now  $502.000,000— about  $100,000,000  nunre 
than  the  present  ordinary  expenditures  or  the  Ck»vemment. 
excluding  the  emergency  expenditures.  That  balances  the 
Budget  of  the  ordinary  expenditures  of  the  Government. 
We  have  extended  these  taxes  heretofore  and  propose  now 
to  extend  them  again  for  2  years  in  the  hope  that  the  con- 
dition of  the  Treasury  will  then  warrant  their  elimination. 
We  did  not  create  the  conditions  which  brought  about  the 
necessity  for  these  taxes,  but  must  meet  that  necessity  by 
providing  for  a  further  tonporary  continuance  of  theae 
revenues.    We  ask  you  to  support  the  bilL    [Applause.] 

The  SPEAKER.  The  question  is  on  suspending  the  rules 
and  passing  the  bllL 

Mr.  TREADWAY.   Mr.  Speaker,  I  ask  for  the  yeas  and  naya. 

The  yeas  and  nays  were  ordered. 

The  question  was  taken:  and  there  were— yeas  240.  naya 
118.  not  voting  65,  as  follows: 


[Son  No.  96] 
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AnOrtm.MtLm. 

Arnold 

Ashbrook 

Barden 

B«am 

Belter 

BeU 

Biermaan 

Blnderup 

BUnd 

Blanton 

Boehne 

Boland 

Brennan 

Brooks 

Brown.  0«. 

Brown,  meh. 

Brunner 

Buclimnsn 

Buck 

Burelx 

CaldweU 

Cannon.  ICb. 

Carpenter 

Carter 

Gary 

Celler 

Chandler 

Chapman 

Citron 

Olailc,  Idaho 

Clark,  N.  C. 

Coffee 

Golden 

Cole,  M.  T. 

Collins 

Colmer 

Connery 

Oooley 

Cooper,  Tenn. 

Costello 

Cox 

Cravens 

Crosby 

CroBser,  Ohio 

Crowe 

Crowtber 

Cxillen 

Ownmlnrs 

Z>aly 

Darden 

Deen 

Brianey 

Dempaey 

Dleksteln 

Dietrleh 

DtaseU 

Dohhins 


Doekweller 

Dorsey 

Douchton 

Dozey 

Drewry 

DrlsooU 

DrlT«r 

Duffey.  Ohio 

DnSy.  If .  T. 

Duncan 

Klcher 

BwaU 

Krans 

Farlsy 

l^Brgusm 

Vmtanda 

Flesinffer 

Flannacan 

Ford.Calir. 

FoTtf.lClsa. 

FuUw 

Oambrtn 

Oaasaway 

Oavagan 

GUdea 

OUlette 

QlngKj 

OoldstMTOush 

Oray.zad. 

Oray.  Pa. 

Oreen 

Oreenway 

Greenwood 

Oreever 

Gresory 

Ortswold 

Halleek 

Hancock.  N.  O. 
Harlan 
Hart 
Healey 

Hlldebrandt 

Hm.Al«. 

HiU,Knat« 

Bm^Samuel  B. 

Holibs 

Hdok 

Huddleston 

Imhoff 


KeUer 

KeUy 

Kenney 

Kerr 

Kleberg 

Kloeb 

Koclalkowakl 

Kopplemann 

Kramer 

Xianbertson 

Lambeth 

Lea.Caltf. 

Lee.  Okla. 

Lewis,  Oolo. 

Lewis.  Md. 

Lloyd 

Lucas 

Luckey. 

LtMDow 

McAndrews 

MoOormaek 

McQehee 

McOrath 

McKeough 


Peterson,  na. 

Pfelfer 

Pierce 

PoUc 

Qulnn 

Ramsay 

Bamspeck 

Randolph 


lfcReyn<dds 


ICaloney 
ICartln.  Oolo. 
icason 


May 

Mead 

Meeka 

Me»Tm.H.T. 
MUler 

latcben.  m. 

Monatfian 

Montacue 

Montet 

Moraa 

Mott 

Mxxrdoek 

WlchoU 

Norton 

03rten 

O'ConneU 

OXkmnor 

Ollvr 

OXeary 

O'Neal 


Ray  bum 

Rellly 

Richards 

Richardson 

Robertson 

Robinson.  Utah 

Rocer*.N.  H. 

RonUue 

Rudd 

Sabath 

8andert.La. 

8anderB,TML 

flaadlln 

Schaefer 

Schueti 

Scrughain 

Sean 

Bhanley 

airoTlch 

Smith.  OoaiL 

Bmlth.Va. 

Smith.  Wash. 

Snyder 

South 

Bpenes 

Stack 

Staraes 

SnlllTaa 

8umnen.TcL 

Su^hin 

Tarrer 

Taylor.  Oolo. 

Taylor.  S.  C. 

Terry 

lliom 

Thomaaon 

Ajoompson 

TDlaa 

Toory 

Tomer 


Vinson.  Oa. 
▼lnson,Ky. 


lad. 

Johnson.  Tex.        Parks 
J^mson,  W.  Va.    Parsons 
PattoB 
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I 


Whtt* 

WUUnM 

ffmHl 

Elnunarmaa 

WhtWactoa 

WU«m.LA. 
Wolooit 

Tounc 

Ztopcbacfc 

HATS— 118 

Allaa 

W^umtf 

T.ii>fc^ 

Boc«ra.Okte. 

AmU» 

VIA 

Lord 

Byan 

Aadrwot 

Ftoteter 

Londaan 

SamiMff 

Aadrm.ll.T. 

Foetat 

MerarUuM 

BehiMidv 

ArMUls 

Fulaaor 
0—qu> 

McOroarty 
McLaan 

■SSL 

Bacon 

Owrbwt 

McL«id 

Bacv 

BUckner 

Odumann 

Hftftf 

Snail 

BoUmu 

Otted 

Mapaa 

ataftm 

BuekbM 

Maraliall 

Btubba 

BueklBr.  Minn 

Ouycr 

Martin  Maaa. 

Taber 

Burdlck 

Owynaa 

MRvarlck 

Bumftam 

Baneoek.  N.  T. 

Mt^'tMTMrf 

Tbomaa 

CvmlclUMl-- 

Barter 

Millard 

Thurston 

OMrtwrtcbt 

BartUr 

MnclMU.T«nn. 

Tlnkham 

OMfllOW 

HaM 

Moms 

Tobay 

0»Tlochln 

Hlolns.  Oonn. 

Malwm 

Traadvay 

ChrlBtUmaoit^. — Boapptf 

O'Mallay 

Tniax 

Ctaivefe 

,  Bopa 

Pattaraott 

Turpte 

Ooopar.  Ohio 

BotMlaB 

Parklaa 

Btaaiirta 

Crmwford 

BuU 

Pvteraon.  Oa. 

Wbalcbal 

Culkln 

Joluiflon.  Okla. 

Ptnen««r 

Wlnlaaworth 

DiMomr 

Kabn 

Plumlay 

WUaon.  Pa. 

Oltt«r 

KlmtaaU 

IHivaiB 

Wltbrow 

Doodaro 

Klnan- 

WolXandan 

Dunn.  Pn. 

KnutKNk 

Hancm 

WolTarton 

Bncvl 

Kvala 

Baed.  ni. 

Woodruff 

B&<l«br1sbt 
PMldte 

Irtinhawn 

Baad.B.T. 

Lablbacb 

WOT  TOmf  O— 6S 

Ayvn 

Omt 

Janklna.  Ohk» 

Buawn 

BMkk^Mtf 

DaBooan 

Kannady.  Md. 

B«nm 

Okm 

KannadT.  M.  T. 

Sehulte 

Bloom 

Dirkam 

SUbnnon 

BoXVm 

Doutrtch 

Utfrabaa 

Abort 

BoyUui 

Dunn.  Mia. 

Maoa 

Buekl«y.  M.  T. 

Ba«l« 

Mcdallan 

■■Ittt  W.  Ta. 

BuJwtxUI* 

Baton 

MeBwaln 

BUanbocan 
ntapatrlek 

M^iffl^ld 

■I^MaU 

Ote'laon 

M«rrttt.Coan. 

Sweanay 

CMst 

rtwT 

Ollrar 

Undarvood 

CInlbom* 

Oranfleld 

ratman 

Wadaworth 

HalDM 

PattenclU 

Walcta 

Ool*.  Ifd. 

Hlgtln*.  Man. 

Payaar 

Woodrum 

Oomlnc 

Batoaut 

CroM.T«z. 

BolUatar 

Blch 

Z>Rrrow 

BoUnaa 

Bobalon.  Ky. 

80  the  motion  waa  agreed  to.  and  the  bUl  was  passed. 
The  Clerk  announced  the  following  pairs: 
On  this  vote: 


Mr.  Btiaaall  and  Mr.  flUaoa  (for)  with  Mr.  Darrow  (acalnat). 
Mr.  Pataan  and  Mr.  Daar   (for)    wltb  Mr.  Boffouui   (acalnat). 
ICr.  OilT«r  and  Mr.  McSwaln  (for)    with  Mr.  Baton   (acalnat). 
Mr.  Pltapatrtck  and  Mr.  Bloom  (for)   wltb  Mr.  Oranflald  (acalnat). 
Mr.  XUanbocan  and  Mr.  Kannady  of  New  Tork  (for)  wltb  Mr.  Short 


faaaiMt        ***"  ^^'  ^^^**  '^  Maryland  (for)  with  Ur.  JanklM  of  Ohio 

Mr.  Prey  and  Mr.  Somars  of  Baw  Tork  (for)   with  Mr.  MarrlU  of 

Oonnectlcut  (aciOnat). 
Mr   Smith  of  Waat  Vlrtlnla  and  Mr.  Boylan  (for)  with  Mr.  Hblmaa 

Mr.  Woodnun  and  Mr.  Bueklay  of  Naw  Tork  (for)  with  Mr.  Gannon 
of  Wlaconaln  (acalnat). 

Mr  DeBouan  and  Mr.  Sadowakl  (for)  vttb  Mr.  Bobalon  of  Kaa- 
tucky  (acalnat). 

Ur.  StaacaU  and  Mr.  Lamnack  (for)  with  Mr.  WlKUworth  (acalnat) . 

Mr.  Bankhaad  and  Mr.  Larrabaa  (for)  with  Mr.  Bolton  (ac^nrt). 

Mr.  Kannady  of  Maryland  and  Mr.  Cndarwood  (for)  with  Mr. 
Doutrlch  (acalnat). 

General  pairs: 

Mr. 
Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr.  MAVKRICK  changed  his  vote  from  "  aye  **  to  "  no." 

Mr.  McCORMACK.  Mr.  Speaker,  the  gentleman  from 
Massachusetts,  Mr.  RinsBX.  Is  not  present  If  he  were  pres- 
ent, he  would  vote  "  yea.** 

Mr.  CONNXRT.  Mr.  Speaker,  the  genUeman  from  Massa- 
chusetts. Mr.  HiGGzm.  Is  unavoidably  absent.  If  preaent,  he 
would  vote  "yea." 

Mr.  BETOof  New  York.  Mr.  Speaker,  the  gentleman  tr«m 
Ohio.  Mr.  Jbkxxbb.  a  member  ot  the  Oommlttee  on  Ways  and 


Oochran  with  Mr. 

Bulwlnkia  with  Mr.  Walch. 

Manaflald  with  Mr.  Hlnina  of  Maaaai  tiiiiatla, 

Ota*  with  Mr.  XXrkaan. 

Croaa  of  Tana  with  Mr.  Bolllstar. 

BiCl*  with  Mr.  Carlaoa. 

Oomlnc  vtth  Mr.  Barlln. 

Laalnakl  with  Mr.  Ayar*. 

McClallan  with  Mr.  Clalboma. 

Balnaa  with  Mr.  Dunn  of 

PattanclU  with  Mr.  Swaan 

Babaut  with  Mr.  Bchulta. 


Means,  was  caDed  home  to  attend  to  very  important  business 
for  some  d  his  constituents.  If  he  were  here,  he  would  vote 
••no." 

Mr.  O'CONNOR.  Mr.  Speaker,  the  gentleman  from  New 
Tov^  Mr.  Snaov.  la  UL  If  he  were  here,  he  would  vote 
"yea." 

Mr.  KBE.  Mr.  Speaker,  the  gentleman  from  West  Vir- 
ginia. Mr.  SMrra.  is  absent  on  account  of  important  businesa. 
If  present,  he  would  vote  "  jrea." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Mr.  LUDLOW  assumed  the  chair  as  Speaker  pro  tempore. 

Mr.  BYRNS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER  pro  tempore.    Is  there  otajectkmf 

There  was  no  objection. 

Mr.  BTRNS.  Mr.  Speaker.  I  have  asked  for  this  time 
not  to  talk  upon  any  controversial  subject  but  to  call  the 
attention  of  the  entire  Membership  of  the  House  to  the  sttu- 
ation  which  confronts  us  so  far  as  legislation  is  concerned. 
I  am  quite  well  aware  that  all  of  the  Membership  of  the 
House  are  ergaged  on  legislaUon  before  their  ropecUve 
committees,  and,  therefore,  have  not  the  opportunity  to  in- 
vestigate the  situation  as  it  appears  on  the  calendar  with 
reference  to  taiDs  from  all  of  the  committees.  That  is  a 
part  of  my  Job,  and.  therefore,  I  come  to  report  to  the 
Membership  just  what  confronts  us  and  what  possibly  may 
be  necessary  for  us  to  do  if  we  are  to  adjourn  at  anything 
hke  a  reasonable  date. 

We  have  Just  passed  the  tax  bill,  which,  of  coarse,  was 
essential.  I  am  not  saying  that  aQ  of  these  bills  to  which 
I  shall  refer  would  have  to  be  passed  or  considered  or  that 
all  of  them  will  be  considered,  but  certainly  some  of  them 
will  have  to  be  considered. 

I  hope  that  what  I  say  will  not  be  misunderstood  or  mis- 
construed, and  I  am  sure  it  will  not  be  by  the  Membership 
or  by  our  friends  in  the  press  gallery.  This  is  not  a  lec- 
ture, it  is  not  for  the  purpose  of  scolding  the  House,  as  I 
was  accused  of  doing  on  a  previous  occasion.  I  would  not 
presume  to  do  that  even  were  I  disposed  to  do  so.  And  I 
take  this  occasion  to  pay  tribute  to  the  House  and  to  all  of 
its  Members  for  the  manner  in  which  they  have  disposed  of 
important  legislation  this  session.  Tills  House  has  taken  up 
the  blUs  as  they  have  come  from  the  committees  and  have 
considered  them  and  disposed  of  them.  I  think  the  Mem- 
bership of  the  House  is  entitled  to  the  commendatlcm  of  the 
American  public  for  Its  dispatch  of  business,  but  we  now 
have  a  situation  where  all  of  these  committee  reports  are 
coming  in.  and  we  are  having  many  things  laid  on  the 
Speaker's  table  which  must  be  considered. 

The  Members  will  have  noted  that  at  the  other  end  of 
the  Capitol  the  Senate,  it  is  said,  is  going  to  pass  the  social 
security  bill  either  today  or  tomorrow,  after  3  or  4  days' 
dtonisslon  and  consideration,  which  indicates  to  me  that 
possibly  the  Senate  has  made  up  its  mind  to  dispose  of  the 
business  before  that  body  so  that  at  a  reasonably  early 
date  an  adjournment  may  be  had.  They  have  the  banking 
bill  over  there.  I  do  not  know  how  much  discussion  there 
will  be  on  that,  but  what  I  came  to  talk  about  is  what  we 
have  befort  us  today.  We  have  the  triple  A  bill,  essen- 
tial and  important:  the  Wagner  bill,  which  they  tell  us 
must  be  considered:  the  utility  bill;  the  deficiency  appro- 
priatioD  bill:  the  transportation  bill,  or  as  it  is  sometimes 
called,  the  '  bus  and  truck  bill  ":  the  T.  V.  A.:  the  Guffey 
bill;  the  Federal  alcohol  control  bill;  and  some  say  the 
merchant  marine  bai.  There  may  be  others  to  be  added 
to  this  list  before  we  get  through;  I  do  not  know;  but  I 
am  calling  attention  to  the  fact  that  there  are  probably  10 
Wlls  which  this  House  must  consider,  so  we  are  told,  in  the 
interest  of  the  public,  before  we  adjotim.  Bly  object  in 
doing  this  is  to  acquaint  you  with  what  is  before  you,  be- 
cause, as  I  said,  I  know  that  it  has  been  impossible  for  the 
individual  Member  to  keep  track  of  aU  these  bills  as  they 
appear  on  the  calendar,  because  of  the  multitude  of  their 
duties  before  their  respecUve  committees;  but  it  is  my  busi- 
ness, and  Members  expect  me  and  others  in  the  organiza- 
tion to  do  that.  For  that  reason  I  am  making  this  report 
to  you. 
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TlkB  tbne  of  tlie  i"»*tVfmMi 


'Rie  SPEAKER  |iro  tempora. 
iTK»n  Temieesee  has  expired. 

Mr.  BTRNa  ICr.  Speaker.  I  Mk  nnaDimoiu  consent  to 
proceed  for  6  minutee  more. 

The  SPEAKER  pro  tempore.    Is  tbere  obleetlon? 

There  was  no  objection. 

Mr.  BTRN8.  If  we  expect  to  adjoom  at  aoytlilng  like 
a  reasonable  date,  t  submit  to  MtmbUB  on  both  sides  of  the 
aisle  that  we  will  have  to  make  MBke  eaarflloee  fa.  time.  We 
will  have  to  oome  here  pertiape  a  Utile  earter.  and  we  cer- 
tainly will  have  to  lit  a  Uttto  later  and  perbape  have  night 
ae6si<Mis. 

Mi.  BOLAND.    Mr.  BpeafcHT,  wIH  the  tftVrtnan  yldd? 

Mr.  BTRNS.    Yes. 

Mr.  BOLAND.  ff  I  understand  the  fentleman.  he  Is  try- 
ing to  advise  the  House  ttiat  tt  Is  qotte  nrnnMeij  for  Mem- 
bers to  stay  on  the  floor  for  the  next  couple  ct  weeks,  I  be- 
lieve, to  expedite  these  matters. 

Mr.  BTRNS.  I  think  the  gentleman  has  oorrectily  sized 
up  what  I  was  trying  to  say  and  to  pot  over. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRifS.   Yea. 

Mr.  BLANTON.  I  am  onaltermbly  onDOoed  to  the  Wagner 
bill,  but  if  the  House  with  all  of  Its  good  judgment  and  dis- 
cretion can  pass  the  N.  R.  A.  bQl  with  only  an  hoar  debate, 
does  not  the  Speaker  think  that  we  can  pass  upon,  and  get 
a  vote  on.  each  one  of  these  otber  10  bills  with  about  an 
hour  of  debate  on  each?  Every  Member  of  this  Bouse  has 
his  mind  already  made  up  on  how  he  Is  to  vote  on  these 
different  measures,  and.  in  my  judgment,  tt  would  be  a 
waste  of  time  to  devote  mwe  than  an  hour  to  general  de- 
bate on  each  of  them. 

Mr.  BYRNS.  I  do  not  know  that  I  would  advocate  pass- 
ing them  in  that  way,  but  what  I  do  say  Is  that  within  the 
next  2  weeks  this  House  can  give  these  bills  to  which  I  have 
called  attention.  fuH  consideration  and  act  upon  aO  of  thpm> 
if  we  make  up  our  minds  to  do  It  (ApptaneeJ  I  do  not 
think  there  is  any  quesUon  but  what  the  Members  will  all 
agree  with  me  that  the  best  interest  of  tbe  country,  as  well 
as  our  own  interests,  physical,  and  otherwise,  demand  that 
we  have  an  early  adjoummokt.  [Applause.3  We  ought  to 
adjourn  as  quickly  as  we  can.  We  will  not  be  able  to  ad- 
journ imless  we  make  up  our  minds  to  eome  here  and.  as 
the  gentleman  from  Pennsylvania  CMT.  Bou>]>]  has  sug- 
gested, keep  a  quorum  in  attendance  and  dispose  of  this 
business,  sitting  sometimes  rather  late  in  the  evening.  Surely 
we  can  do  that  for  the  next  2  wedEs.  I  tSilnk  I  know  the 
temper  of  this  House;  I  know  the  Individual  sentiments  on 
both  sides  of  this  «'W"*?fr  pfrtt^Wy  as  well  as  any  other 
Member.  I  know  how  you  all  feel  about  it  I  f^  that  aO 
that  was  necessary  for  me  to  do  was  to  diow  you  the  condi- 
tion of  the  calendar  and  you  win  do  the  rest 

Mr.  MAPBB.    wm  the  Speaker  yleldr 

Mr.  BYRNS.    I  ylekL 

Mr.  BCAPEB.  If  expeditioB  Is  the  main  eonalderatlon.  I 
should  like  to  ask  the  Speaker  what  he  would  think  about 
this  procedure:  It  has  been  suggested  that  all  of  theae  wnn 
be  put  into  one  omnibus  bin.  and  that  we  vote  upon  them 
as  we  did  this  afternoon  on  the  tax  bill,  under  snmension 
of  the  rules.  What  would  the  Speaker  tUnk  of  that  pro- 
cedure? 

Mr.  BYRNS.  I  assume  that  I  think  just  as  the  gentleman 
does.  I  do  not  know  whether  the  loqulzy  of  the  gentleman 
indicates  that  he  would  favor  that  in  the  Interest  of  early 
adjournment  or  not,  but  I  take  It  otherwise. 

Mr.  MAPES.  No.  I  will  say  to  the  fljrttakor  that  I  »>><«^ 
other  considerations  ought  to  be  kept  in  mind  than  speed. 

Mr.  BYRNS.  Undoubtedly.  I  do  not  want  anybody  to 
understand  that  I  am  advocating  r^—Tgr  of  these  hiUy  with- 
out giving  them  the  fullest  consideration,  but  I  do  say  that 
under  the  circumstances  it  is  not  neoeesaxir  for  this  House, 
as  is  being  demonstrated  in  the  otber  body  on  the  social 
security  bill,  to  consnmf  unnecessary  time.  What  we  should 
do  is  refrain  from  ^g*1ng  the  privilege  of  »"f^ny^y  speeches 
on  outside  matters.  [Applause.]  If  we  will  devote  ourselves 
to  the  consideration  of  this  legislation,  I  repeat  that  every 


Member  of  this  Honae  wfll  have  the  foDeet  opportonltT  tb 
understand  just  what  he  is  voting  on  and  we  can  g«t 
throogh  with  the  bills  to  which  I  haw  referred  in  the  next 
a  weeks. 

TlM)  SPBAKER  pro  tempore.  The  thne  of  the  gentleman 
from  Ttaneaeee  has  again  expired. 

Mr.  OTXmNOR.  Mr.  Speaker.  I  ask  »w»«"«nwt  eoosent 
that  the  gentleman  from  Tennessee  may  have  3  a4iHiflnal 
minntee 

The  SPBAKER  pro  tonpore.    Without  objection  It  li  so 
ordered. 
There  was  no  objectian. 
Mr.  SABATia.    Win  the  gentlanan  yield? 
Mr.  BYRNa    I  yield. 

Mr.  8ABATR.  Is  It  not  also  of  the  greatest  Importance 
that  the  committees  report  out  the  billi  as  ■proilllj  as  poa- 
sible?  There  are  some  UOs  which  have  been  befbre  the 
cnmmttteee  for  months  which  haw  not  yeft  been  aetad  upon. 
Should  not  the  committees  get  busy  and  report  thoee  matters 
that  are  befbre  them? 

Mr.  BYRM8.    Of  course,  I  am  not  asking  any  *'*?"*«mittflB 

to  rqx)rt  any  biU  untU  It  has  given  such  consldBratlOii  aa 

tt  thinks  necessary,  but  the  point  Is  that  aeveral  bUls  have 

been  reported  aiulare  now  on  the  i^ttin^rtr  and  they  can  be 

1  taken  up  while  the  other  bills  are  being  eonsUtered  bef  era 

'  the  committees. 

Mr.  SNXLL.    WUl  the  gentleman  yield? 
Mr.  BYRNS.    I  ylekL 

Mr.  SNXUi.  The  gentleman  itsfetied  to  an  adjoummeaft 
within  a  reasonable  time.  Has  the  i^wtTtmen  any  ^wwwha 
ttane  in  mind  that  he  would  desire  to  make  public,  which  ha 
would  consider  a  reasonaUe  time,  or  would  he  rather  leava 
ttiat  In  abeyance? 

Mr.  BYRNa  I  would  rather  leave  that  In  abeymnoa. 
I  made  a  prediction  once  that  we  would  adjourn  on  June 
15.  I  was  such  a  poor  prophet  that  I  do  not  care  to  make 
any  other  prophecy,  but  I  hope  we  can  get  away  tram  here 
not  later  than  the  middle  of  July,  and  we'tan  do  so  If  we 
win  make  up  our  minds  to  attend  to  the  legislation  here  on 
this  floor.  LApptaujse.] 
Mr.  RANKIN.  WIU  the  gentleman  yield? 
Mr.  BYRNS.    I  yield. 

Mr.  RANKIN.  I  agree  with  what  the  gentleman  has  said. 
We  ought  to  expedite  this  legislaUon  as  much  as  possible 
The  utilities  bin  has  been  before  the  Committee  on  Inter- 
state and  Foreign  Ciommerce  for  more  than  •  nKmths.  tt 
has  ah*eady  passed  the  Senate.  I  should  Uke  to  a*  the 
gentieman  from  Tennessee,  the  dlsdngutfhed  Speaker,  If 
he  can  give  us  any  information  or  any  sug«astlon  aa'  to 
when  that  UU  is  likely  to  come  out  and  when  we  wfU  have 
an  opportunity  to  vote  on  it. 

Mr.  BYRNS.  No.  I  have  understood  that  it  wlU  possibly 
be  reported  the  latter  part  of  tUs  week,  but  I  hare  no  In- 
formation on  that  subject  and  it  to  not  my  purpose  In  what 
I  have  said  to  complain  about  any  oomratttee  for  faflnre  to 
report  out  any  bilL  The  utiUtiea  bUl  and  the  bus  and  track 
bin  are  two  of  the  most  important  pieces  of  legislation  t**tit 
have  come  before  the  Congress  In  many  months.  We  expect 
the  committees  to  give  fullest  consideration  to  this  leglsla' 
tion,  because  evidently  we  cannot  do  it  on  the  floor  and  we 
must  rely  upon  the  committees  to  give  us  proper  infbnaatioa. 
Mr.  RANKIN.  I  shooM  Ufce  to  ask  the  g#titw»^n  trom. 
Tennessee  about  the  T.  V.  A.  biU  that  Is  now  tied  up  in  the 
Oommlttee  on  MiUtary  Aflaba.  I  think  this  information 
would  be  interesting. 

The  SPEAKER  pro  tempore.  The  tim^  of  the  gentleman 
from  Tennessee  has  again  expired. 

Mr.  ZIONCHEK.    Mr.  Speaker,  I  ask  unanimoos 
that  the  gentleman  be  granted  6  «H.y*««mi  mtamtee. 

The  SPEAKER  pro  tempore.    Is  there  objection  to  the 
request  of  the  gentleman  from  Waahlngtan? 
There  was  no  objection. 

Mr.  RANKIN.  I  want  to  say  to  the  i»*««^"«'^  from 
Tennessee  that  Washington  is  fun  of  power  lobbyists  who 
have  been  blocking  this  legislation  aU  winter,  an  spring,  and 
an  summer.  There  are  many  Members  of  the  Howf  who 
are  anxious  to  vote  on  it   We  would  like  to  have  some  In^ 
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formation.  If  w  can  get  It,  ftt  to  when  these  two  bills  win 
come  out:  The  T.  V.  A.  bill  and  also  the  utilities  bill  which 
Is  now  before  the  Committee  on  Interstate  and  Foreign 
Commerce. 

Ifr.  BYRNS.  I  cannot  five  the  gentleman  any  infonna- 
tlon  on  that  subject.  I  hope  that  the  committees  will  report 
oat  the  bills  at  the  earliest  possible  moment.  That  Is  all  I 
can  say. 

Mr.  RATBURN.    Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  BTRNS.    I  yield. 

Mr.  RAYBURN.  I  should  Uke  to  say  for  the  benefit  of  the 
gentleman  from  Illinois  (Mr.  Saxath]  and  for  the  benefit  of 
the  gentleman  from  Mississippi  [Mr.  RAincm]  that  there  has 
been  no  imnicsiry  delay  with  reference  to  the  holding- 
company  bill  so  far  as  any  intent  on  the  part  of  the  chair- 
man or  a  vast  majority  of  the  committee  Is  eooeemed. 

Mr.  RANKIN.  We  know  that  as  to  the  chairman.  I  will 
say  to  the  gentleman  from  Texas;  but  somebody  seems  to  be 
hi>M<"g  this  legislation  up. 

Mr.  RAYBURN.  The  Committee  cm  Interstate  and  For- 
eign Commerce,  however.  I  think,  long  ago  established  the 
reputation  in  this  House  and  before  the  country  of  not  re- 
porting legislation  they  did  not  folly  consider.  We  bad  the 
securities  bill  before  us  in  1933.  one  of  the  most  controversial 
bills  ever  before  Congress.  We  were  a  long  time  on  that,  but 
we  reported  a  bill  and  passed  a  biU  that  did  a  good  Job. 

We  had  the  stock-exchange  bill  in  1934.  That  was  as  con- 
troversial as  the  holding-company  bill  we  are  now  consider- 
tB(.  We  considered  it.  we  heard  people  on  it.  we  took  it  into 
the  full  committee  and  into  executive  session,  and  brought 
forward  a  bill  that  works  and  does  the  Job;  and  that  is  ex- 
actly what  we  intend  to  do  with  the  utillUes  bill.  I  trust  we 
win  have  the  bill  out  of  the  committee  the  latter  part  of  this 
week,  ready  as  socm  as  the  House  can  act  on  it  next  week. 

Mr.  RANKIN.  That  is  the  informaUon  I  wanted  from  the 
•mtaBMB  from  Tnas.  I  hopg  w*  may  get  to  a  vota  on  II 
without  delay. 

Mr.  RAYBURN.  And  I  want  to  lay  this,  that  the  bus  and 
truck  bill  Is  ready  for  report  by  the  subcommittee,  or  wUl  be 
on  Thursday,  and  the  Committee  on  Interstate  and  Fuolfln 
Coiwnerce  for  the  next  week  or  two.  If  we  can  got  tho  oppor- 
tunity, win  keep  the  House  very  busy. 

Mr.  KVALI.   Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  BYRN&    I  yield. 

Mr.  KVALI.  It  might  help  the  Speaker  to  make  the  an- 
nouncement that  the  fish  are  biting  ravenously  in  every  one 
of  Minnesota's  10.000  sparkling  lakes.    [AppUuse.l 

Mr.  KNUTBON.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  BYRNS.   I  yield. 

Mr.  KNUTSON.  I  wish  to  question  the  gentleman  with 
reference  to  the  conference  at  the  White  House  the  other 
day  at  which  the  President  is  reported  to  have  pounded  the 
table  and  laid  down  his  "  must  "  program.  Can  the  gentle- 
man, or  win  the  gentleman— I  know  he  can  if  he  will— will 
tiM  gonUeman  inform  the  House  Just  what  part  of  the 
**  must "  program  must  be  enacted  before  we  will  be  per- 
mitted to  adjourn? 

Mr.  BYRNS.  I  never  attended  a  conference  where  the 
President  pounded  the  table  as  the  gentleman  suggested. 

Mr.  KNUTBON.  I  did  not  mean  to  say  that  our  Speaker 
was  there. 

Mr.  BYRNS.  And  I  am  not  undertaking  to  say  that  all 
these  blUs  are  on  the  "must"  program,  but  a  number  of 
them,  the  gentleman  will  readily  uiulerstand.  must  be  con- 
sidered before  Congress  adjourns.  I  think  he  H«»*M^if  will 
agree  to  that.  Now.  whether  all  these  bills  must  be  con- 
sidered. I  do  not  know;  but  what  I  do  say  is  that  if  we  are 
to  consider  these  bills  we  must  proceed  with  a  little  dispatch, 
for  there  are  conference  reports  and  various  other  matters 
which  will  Intervene  to  take  time  of  Congress.    (Applause.] 

Mr.  KNUTSON.    I  agree  with  the  gentleman, 

LABCMi-Dxsnrm  sixx 

Mr.  CONNBRY.    Mr.  Speaker.  I  ask  unanimous  consent 

that  a  prlyUeged  status  be  given  to  the  bill  (S.  1958)  to  pro- 

vuAe  equality  of  bargaining  power  between  employers  and 

employees,  to  diminish  the  causes  of  labor  disputes,  to  create 


a  national  labor  relations  board,  and  for  other  purposes, 
that  general  debate  be  confined  to  the  bill,  and  continue  not 
to  exceed  4  hours,  to  be  equally  divided  and  controlled  by 
the  gentleman  from  California  [Mr.  Wklch]  and  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

Mr.  SNSLL.    What  is  the  bill? 

Mr.  CONNERY.    It  Is  the  Wagner  labor-disputes  bilL 

Mr.  SNELL.  For  the  present.  Mr.  Speaker.  I  object.  We 
have  a  Rules  Committee  to  take  care  of  such  matters. 

SHOSHOWX  POWn  PLAHT 

Mr.  WHTTB.  Mr.  Speaker.  I  ask  unanimous  consent  to  file 
a  supplemental  report  on  the  bin  (H.  R.  6875)  providing  for 
the  allocation  of  net  revenues  of  the  Shoshone  power  plant 
of  the  Shoshone  reclamation  project  In  Wyoming. 

The  Clerk  read  the  title  of  the  blU, 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Idaho? 

There  was  no  objection. 

MicBMom,  ntKOExicKsvtnta  a  potokac  tAn.ROAD  co. 

Mr.  VINSON  of  Georgia.  Mr.  Speaker.  I  ask  unanimous 
consent  for  the  immediate  consideration  of  Senate  Concur- 
rent Resolution  No.  18.  which  is  on  the  Speaker's  desk. 

The  Clerk  read  as  foUows: 

Senate  Concurrent  R— olutlon  It 

Rttototd  bf  th0  8«nmU  {tkt  Houm  of  Repnmntattvet  eonevr- 

Tlng) ,  Th«t  th«  Secretary  of  the  Senate  be,  and  be  la  bereby,  ftutbor- 
laed  and  directed.  In  Um  enrollment  of  the  bill  (S.  1811)  to  authorise 
an  exchange  of  lands  between  the  Richmond.  Frederlekaburg  a 
Potomac  Railroad  Oo.  axul  the  United  Statea  at  QuanUoo,  Va..  to 
make  the  (oUowtng  correction,  via:  On  page  5.  line  aa,  of  the  Sen- 
ate engrr— ert  bill,  la  lieu  ot  the  numeral  "4"  Inaert  the  nu- 
^14." 


The  concxinrent  resolutloo  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

AMBirBicxirr  or  AoaiCTn.TxnuLi.  AAJUsncxirT  act 

Mr.  O'CONNOR.    ICr.  Sptakor,  Z  call  up  House  Resolu- 
Uon  230. 
TlM  Cterk  road  as  foOowi: 

Reaolutton 
JNeolperf.  That  Immediately  upoo  the  adoption  of  this  reaolu- 
tlon  It  shall  be  la  order  to  move  that  the  Rouee  reaolve  Itaell 
iBto  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  consideration  of  H.  R.  8062.  a  bill  to  amend  the  A|pn- 
cultural  Adjiistment  Act.  and  for  other  purpoaee.  and  all  points 
of  order  against  said  bUl  are  hereby  valTed.  That  after  general 
debate,  which  shall  be  confined  to  the  bill  and  shall  continue 
not  to  exceed  8  houia.  to  be  equally  divided  and  controlled  by 
the  Chairman  and  ranking  minority  member  of  the  Committee 
on  Agriculture,  the  bill  shall  be  read  for  amendments  under  the 
&-mlnute  rxile.  At  the  conclusion  of  the  reading  of  the  bill  for 
ameodmenU  the  Committee  shall  rise  and  report  the  same  to  the 
House  with  such  amendments  as  may  have  been  ad<H[>ted.  and 
the  previous  queatton  shall  be  considered  as  ordered  on  the  bill 
and  amendments  thereto  to  final  passage  without  Intervenizig 
motion  except  one  motion  to  recommit,  with  or  without  Instruo- 


Mr.  OtX>NNOR  Mr.  Speaker,  I  ask  imanlmous  consent 
to  amend  the  rule  as  foUows:  On  page  1.  line  4,  strike  out 
the  figures  "8062"  and  Insert  In  Ueu  thereof  the  figures 
-  •482." 

The  Clerk  read  the  amendment  as  follows: 

Amendment  offered  by  Ifr.  O'OoMiroa:  Page  1.  line  4.  strike  out 
the  flgurss  "  806a  "  and  Insert  In  Ueu  thereof  the  figure*  **  S4M.'* 

The  SPEAKER.  Is  there  objection  to  the  request  of  tho 
gentleman  from  New  York? 

Mr.  LEHLBACH.  Mr.  Speaker,  reservlnff  the  right  to  ob- 
ject, and  I  do  not  contemplate  objecting  under  certain  cir- 
cumstances to  the  unanimous-consent  request,  but  the  point 
occurs  to  me  that  the  amendment  is  clearly  out  of  order. 

Mr.  O'CONNOR.  That  Is  why  I  am  asking  imanimous 
consent  to  make  the  change.  I  admit  it  is  not  In  order  to 
offer  the  imiendment. 

Mr.  LEHLBACH.  It  Is  to  protect  the  procedure  of  the 
House  that  I  make  this  statement.  The  rules  provide  that 
by  motion  from  the  floor  one  biU  may  iu>t  be  substituted 
for  another  biU  upon  the  same  subject. 

Mr.  O'CONNOR.    I  agree  with  the  gentleman. 
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lo  uie  consideration  of  this  irglswion,  I  repeat  that  every  '  are  anxious  to  yote  on  It.    We  would  like  to  have  some  in- 
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ICr.  Bpeakar.  I  witkdraiir  mxj 


Mr.  LSHLBACH. 
tion  of  otdeciion. 

The  8PKAKBR.    Is  there  ohtectton  to  tha  xeqoesi  of  the 
gentleman  Iron  New  York? 

There  was  no  ohieetlon. 

The  amendment  was  agreed  la. 

Mr.  O'CONNOR.    Mr.  SpaakBr.  I  yield  M  mhuites  to  the 
fentleman  from  Peonsarlvania  (Mr.  Ssmurrl. 


Mr.  RAN8LST.    MT. 


I  yield  M  mhuites  to  the 


gentleman  from  MiMfhHWtts  [Mr.  MsasnrJ 

The  SPEAKER.  TliB  gentlemaa  trom  Maiwai,  hii  m'  f  I  s  £Mr. 
Maktxm  ]  is  recognised  for  SO  twittMit—^ 

Mr.  ANDREWS  of  New  York.    Wlfi  the  gentleman  yield? 

Mr.  MARTZN  of  Masaachnsetta.  Z  yteid  to  the  gentleman 
from  New  York. 

Mr.  ANDREWS  of  New  Ymk.  Mr.  'TT'^k'i'.  I  thank  the 
gentleman  from  MBssachnsetlB  who  has  yidded  to  me  for  a 
half  minute  in  order  that  I  may  make  an  announeement  hi 
oonnecUon  with  lfgin>ation  affeettag  vctccana  of  the  World 
War. 

The  gentleman  from  New  Jcrasy,  Mr.  Somnv,  on  Jamary 
a  introduced  a  taill.  H.  R.  1421.  hi  the  Bourn  to  walv«  aU 
interest  on  veterans'  serylce-oompenaatkm  centUleates.  IMs 
partieular  measure  seems  to  be  the  beat  drawn  oC  aU  the  Mils 
which  have  been  fatrodueed  to  accomplish  Its  pufpoee  for 
the  veterana.  On  Saturday  I  Hied  a  petttkm  at  the  caerTk 
desk  to  dlsehaife  ttie  Ways  and  Meaaa  Commtttee  from  tl» 
consideration  of  this  bill,  so  that  the  Members  will  have  an 
opportxmlty  to  vole  upon  it.  I  vndMBtand  the  American 
Legion  and  the  Yelsraaa  of  ftralgn  Warn  are  aohdly  behtod 
this  measure. 

BCr.  MARTIN  of  Mineaiihiisotli  Ihe  imweeiliii  tax  Is  a 
Roosevelt  tax  on  the  lieeeaslUoi  of  Ufa:  wvatk  ttm  poor  man's 
food  and  elothhig.  It  falls  hardHt  upon  the  eabmertttd 
aalllkna  and  peeyoMU  tiMB  from  aeiliw  a  little  sonditne. 
These  taxes  Mng  poverty,  dlstreii,  and  dmpalr  to  wi^tiMnf 
of  ABMrteans  and  benefits  t— pwatlly  to  only  a  small  part 
of  oar  ftoning  popuhttlon.  m  the  end.  the  tax  will  be  a 
ftankenstein  to  the  southern  and  wtetera  tamen,  who  are 
being  lured  Into  a  bhnd  alley,  i(t  the  end  of  whkh  Is  de- 
struction to  the  farming  Indmitry  thrcagh  the  leas  of  mar- 
kets both  at  home  and  abroad. 

This  bill  not  only  seeks  to  stiomllwu  the  legal  status  of 
the  processing  taxes  but  also  would  bar  equity  suits  for  the 
recovery  of  such  taxes  whieh  it  Is  elalBed  wwe  imlawfttlly 
assessed.  Think  of  that.  They  take  taxBa  tran  a  man  and 
then  deprive  him  ef  ttks  opportonlty  of  eiisrtiM  Justloe  In 
courts.  If  smh  Isglslatlon  ean  be  held  eonsUtatlonal.  I 
would  be  greatly  surprised.  As  a  matter  of  fbct,  the  oon- 
stitutlonaUty  doubt  runs  all  through  this  ligislatlon  and  Is 
prompted  through  the  spirit  of  might  m*kee  right  and  does 
not  eoatemplate  the  even  Jwtlee  tv  wtdeh  Sagland  and 
America  have  hitherto  been  noted. 

A  new  policy  of  export  subsidy  li  hidadBd  ta  this  measure. 
It  has  been  only  slightly  debated  and  may  teve  Ito-reaehlng 
effects  on  todustry.  UtaquesCloBabiy  II  will  for  a  while  eauae 
exports  to  be  suspended.  No  one  will  oare  to  buy  goods  un- 
less urgently  needed  while  they  wall  for  the  announeement 
of  how  much  of  a  subsidy  is  to  be  pakL  Its  effect  on  home 
Industries  and  particularly  the  oottan-«phmli«  Industry  is 
quite  likely  to  be  harmful.  WKh  aO  his  present  handteaps 
the  cotton  spinner  of  the  North  and  Sooth  wiU  be  obliged 
to  compete  with  a  foreign  manufhctorer  getting  his  raw 
material  at  a  cheaper  figure.  It  may  resolt  In  a  two-prioe 
system  and  that  can  result  only  In  uncertainty  and  unset- 
tlement  at  a  time  when  bualDsm  needi  most  staMniation. 

When  the  bonus  to  veterana  was  pendhig  the  President 
came  out  strongly  to  insist  upon  some  method  ef  payteg  the 
increased  costs.  I  a^  if  he  wifl  take  a  similar  poaltian  on  a 
bill  which  would  di!vert  one-third  of  the  eostom  receipts  to 
an  export  sobaMy.  That  wiU  leave  the  Tiunumj  $12ft.00M00 
at  least  poorer  off  and  »i»ntaimny  ^rlh  mean  new  taxes. 
Why  not  drmanrt  now,  as  in  the  cam  of  the  veterans,  that 
the  taxes  be  provided?  Who  Is  going  to  be  asaassed  for  ttds 
new  adventure? 


Let  m  look  at  the  record  of  the  2  years  of  cotton-prooess- 
ing  tax. 

There  Is  distress  and  increaaed  unrmployment  in  the  cot- 
ton mills:  many  factories  have  closed  their  doors  for  an  time 
and  the  envloyees  have  been  forced  npon  the  tender  merey 
ot  charity.  And  it  is  no  small  dimster  to  a  country  when  an 
lndiBti7empio3rlng5(M.000waricer8  and  giving  a  livelihood  in 
one  way  or  another  to  10,000.000  people  is  poshed  to  the 
brh^  of  disaster.  Hundreds  of  thousands  of  cotton-field 
workers  and  handlera  of  cotton  have  lost  their  emplc^ment. 
The  sBlTertng  in  some  of  the  ootton-fleld  sections  has  not 
been  so  acute  at  any  time  since  the  days  following  the  dose 
of  the  Civil  War.  The  promised  abundant  hf e  is  a  ghastly 
joke  to  these  undemouririied  and  suffering  Americans.  The 
politically  minded  farmers  may  be  improved  but  not  the  real 
workers  and  the  tnilera  of  the  Sooth.  They  have  been 
foroed  in  many  instances  to  leave  their  homes  and  in  a 
number  unparalleled  in  modem  times  have  sought  an  oppor- 
tunity elsewhere.  I  have  read  a  newspaper  item  where  it 
is  esdmated  in  the  State  of  New  Jersey  alone  there  are  over 
100.000  fonner  worfceEs  in  the  southern  cotton  fields  on  the 
relief  roQs. 

More  unemidoyment  in  the  cotton  mills  means  more  en 
the  reltef  rcdls.  It  means  dechnhig  valuations  of  mill  prop- 
atj  for  tax  purposes,  and  that  m  turn  means  no  hope  of 
reirtored  pay  cute  to  underpaid  policemen,  firemen,  school 
teachers,  and  other  city  employeea.  It  means  declining 
revenoes  for  ttke  merehant.  the  baker,  and  the  candlestlek 
matar.  m  brief.  I  know  of  no  better  way  to  spread  the 
poverty  of  ootton  manufacturing  '^'■"""T'I^Itt  ttian  to  pa« 
ttdsbilL 

The  avalandie  of  protests  from  ootton  manof  aeturtng 
ooomiunities  a  few  weeks  ago  spuzved  the  Preeident  to  ap- 
point a  Oablnet  committee  to  Investigate  the  effects  of  the 
prooesshig  tax  and  foreign  hnpoctattooa  upon  the  Amerloan 
textile  indnstiy.  Hearings  were  held  and  the  Indoatry  pre- 
sented its  case.  Weeks  have  pawed  and  we  have  been  wall- 
hig  patiently  for  a  report  upon  the  reeolts  of  that  study. 
And  before  any  report  has  been  made  as  to  whether  the 
ootton-prooesiing  tax  la  for  good  or  evil,  this  bill  is  brought 
ta  to  strengthen  the  law  and  to  freeae  the  tax.  Moreover. 
It  is  broui^  in  with  the  fidl  approval  of  the  administration 
or  manlf  eetly  it  would  not  be  here. 

Dom  this  msan,  as  many  soapect,  that  the  supposed  inves- 
tigation of  the  Cabinet  committee  was  merely  for  show  par<- 
posea.  to  pot  the  ipdnetry  and  Its  cmpkyem  off  their  guard? 
Does  it  mean  the  case  was  taled  before  a  hung  Jury?  Does 
it  mean  we  were  licked  beftne  we  started?  I  aak.  In  all 
eamsetmsa.  is  this  the  kind  of  treatment  the  cottoa-texttls 
communities  of  this  eountcy  most  expeet  from  t*fU  admin* 
Istratlon?  There  ts  one  thing  whleh  the  enactment  of  this 
law  will  do.  It  will  tell  us  in  no  unoeztaln  terms  hot  where 
we  aland  in  the  oonsideratian  of  ttds  administration  and 
what  we  can  expect  for  ttie  foture. 

New  York  City  lattiy  has  been  the  seene  of  many  food 
riots.  rXMd  shops  have  been  picketed  and  the  people  have 
demanded  prices  which  will  permit  them  to  hve.  A  Cali- 
fornia city  has  experienced  shnllar  demonstratians.  Con- 
tinue this  administration  potley  and  yon  win  find  the  seene 
enacted  in  every  densely  populated  etty  hi  this  coontry. 
The  people  who  dwell  In  the  cldee'  are  willing  to  pay  good 
farm  prices  bi^  they  must  have  the  earning  power  to  pay 
the  prices.  They  win  not  tolerate  a  pohcy  whitdk  stands  for 
high  living  costs  and  a  low  wage  scale. 

Bow  h  the  poor  man  going  to  pay  these  high  prices,  when 
his  purchasing  power  Is  at  a  very  low  level?  How  much  food 
and  clothing  can  he  buy  at  the  new  wage  seale  recently 
established  for  relief  workers  by  President  Roosevelt,  in 
soow  instances  $10  a  month  and  varying  from  21  cents  an 
hoar  in  towns  under  6,000  population  and  31.7  cents  in  eUkm 
in  excen  of  100.000  popolatton?  With  nflOOJOOt  people 
being  cared  for  throuite  rdtef .  the  demand  is  not  for  hli^ier 
prices,  whicfa  further  impoverish  the  under  dog.  bat  for 
increaaed  pordmsing  power  that  he  may  boy  these 


-T TIT 


\M  ukt^n    uJM^uhca,  mi  Mrvmva  j 


/n.    X  acree  wiui  uie  genueman. 
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Tht  farmer  can  read  his  answer  in  the  22,000.000  more 
pounds  of  fish  handled  through  New  England  ports  in  the 
first  3  months  of  this  year  over  the  same  period  In  1934.  He 
can  read  his  fate  when  It  Is  realized  In  the  same  period  the 
American  people  consumed  756,000.000  lees  pounds  of  beef, 
veal,  and  pork  than  they  did  in  1934. 

Ccmtlnue  this  policy  of  scarcity  and  high  prices  and  the 
end  is  ruin  to  the  farmer  who  now  thinks  he  Is  being  aided. 
The  farmer  can  read  his  future  in  the  increased  Importa- 
tions from  foreign  countries.  Bleached  cotton  cloth  rose 
from  0.043.846  jrards  in  the  entire  year  of  1934.  to  10.835  J84 
yards  in  the  first  3  months  of  1935.  Cottonseed  meal  and 
cake  importations  were  474.014  poimds  in  the  first  3  months 
of  1934.  and  In  the  same  period  this  3^ear  there  were 
35.402.098  poimds. 

Butter  was  imported  to  the  extent  of  127,501  pounds  In 
the  first  3  months  of  1934,  and  this  year.  In  the  same  period, 
the  Importations  were  8.538.140  pounds.  Com  entered  in 
the  amount  of  50.051  bushels  in  the  first  3  months  of  last 
and  for  the  same  period  this  year  the  Importations 
7.017.558  bushels.  Oats  In  March  of  1934  were  im- 
ported to  the  extent  of  153  bushels,  and  in  March  this  year, 
2.896  J41  bushels  were  brought  in  from  foreign  countries. 
This  administration  talks  of  expanding  foreign  markets 
and  then  with  characteristic  xlgzagging  does  evenrthlng  to 
sUfte  the  expansion.  In  the  9  months  ending  April  1.  the 
cotton  exports  were  3.044,240  bales  less  and  the  accimiula- 
tfcm  of  cotton  in  the  hands  of  the  Qovemment  are  over 
5.000,000  bales.  These  figures  are  worthy  of  serious  consid- 
eration. We  may  continue  through  Oovemment  manipula- 
tion to  postpone  the  evil  day  of  adjustment,  but  come  it  will 
eventually,  and  when  it  does  oxne  it  will  shake  the  very 
foundations  of  the  South. 

Higher  prices  for  the  American  fiber  than  Its  world  prices 
bring  brighter  hopes  to  Brazil.  Egypt,  and  India.  They 
can  continue  to  expand  their  fields  and  gain  a  firm  grip  on 
the  foreign  market.  Brazil  alone  can  raise  more  cotton  than 
the  South  is  now  raising  and  with  their  ships  ninning  reg- 
ularly to  New  England,  there  is  something  for  the  American 
cotton  grower  to  think  about  when  he  scans  the  horizon  of 
the  future.  If  he  can  complacently  contemplate  a  South  with 
a  6.000.000-bale  maximum  production,  he  should  support  this 
legislation,  for  that  Is  the  goal  toward  which  we  are  drifting. 
Mr.  FISH.  I  would  like  to  ask  the  gentleman  where  he 
got  his  figures. 

Mr.  MARTIN  of  Massachusetts.  These  are  supposed  to 
be  official  figures. 

Mr.  FISH.  The  figures,  as  I  understand  than,  are  very 
much  below  the  ones  I  have  received.  TTie  gentleman,  re- 
ferred to  Imports  of  oats  amounting  to  2.000.000  bushels. 

Mr.  MARTIN  of  Massachusetts.  Two  and  one-half  mil- 
bOD  bushels  in  1  month. 

Mr.  nSH.  My  information  Is  that  the  imports  amounted 
to  about  12.000.000  bushels  during  the  year. 

Mr.  MARTIN  of  Massachusetts.  They  went  from  153 
bushels  to  over  two  and  a  half  million  in  Just  1  month. 

7%ese  figures  show  that  there  is  no  surplus  or  over- 
producti<m  In  this  country. 

Tbert  is  eternal  talk  of  surphises  and  overproduction.  It 
Is  Idle  chatter.  There  are  no  surpluses  In  this  country. 
MUUona  of  people  are  damoring  for  food:  millions  more 
have  g<me  for  years  without  the  clothing  absolutely  neces- 
sary for  decency.  Instead  of  making  their  plight  worse  by 
putting  the  costs  bejoaa  their  reach,  we  should  devote  our 
energiee  to  getting  them  work  at  real  wages;  to  Increase 
their  purchasing  powers.  Do  this  and  surpluses  wiU  vanish 
and  w«  will  have  a  sustained  prosperity. 

In  the  SUte  of  Alabama,  last  September,  to  show  you 
the  need  for  cotton  cloth,  there  were  thousands  of  school 
children  who  could  not  go  to  school  until  the  relief  authori- 
ties gave  the  cloth  necessary  to  properly  clothe  than. 

The  progress  of  the  rest  of  the  world  along  the  road  to 
recovery  in  comparison  to  our  reoord  shows  the  folly  of 
many  of  the  Roosevelt  experiments.  Fifteen  countries  have 
started  back  <m  the  recovery  trail,  Sweden  leading  with  a  41- 


percent  gain:  Hungary  is  33  percent  ahead  of  2  years  ago: 
Italy.  31  percent:  Oexmany.  26  percent:  Japan.  17  percent; 
Canada,  17  percent.  Only  four  countries  are  worse  off  than 
they  were  2  years  ago:  Norway,  1  percent:  Belgium.  3  per- 
cent; United  States.  9  percent;  and  France,  16  percent. 

When  this  legislation  was  brought  into  existence  the 
President  said  frankly  it  was  experimental,  and  if  It  proved 
unwise  he  would  be  the  first  to  urge  their  discontinuance. 
The  record  shows  plainly  what  Is  apparent  to  all  except  those 
who  have  a  selfish  Interest,  and  in  behalf  of  the  American 
people  he  should  discontinue  a  ruinous  policy. 

Mr.  PIERCE.    Will  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  PIERCE.  The  coimtry  the  gentleman  represents  has 
been  made  wealthy  and  prosperous  by  the  tariff  law.  Does 
the  gentleman  think  it  Is  right  to  have  a  tariff  law  In  the 
interest  of  a  special  group  and  dmy  it  to  the  agricultural 
Interests  of  the  West? 

Mr.  MARTIN  of  Massachusetts.  In  reply  to  the  gentle- 
man, I  do  not  believe  in  giving  special  tariff  laws  to  any 
group  of  people.  I  believe  in  giving  a  tariff  that  will  spread 
its  benefits  into  the  48  States  and  give  full  protection  to  all 
of  the  American  people.  I  do  not  believe  in  class  legisla- 
tion. I  do  not  believe  in  special  legislation,  I  do  not  believe  in 
legislation  that  takes  from  one  class  of  people  and  gives  it  to 
another  class  of  people,  whether  they  live  in  the  North,  the 
South,  the  East,  or  the  West.  That  is  the  type  of  leglslaUon 
now  presented. 

Mr.  PIERCE.    Is  that  the  result  of  the  tariff  law? 

Mr.  MARTIN  of  Massachiisetts.  C^.  the  gentleman  is  try- 
Ing  to  draw  a  red  herring  across  the  trail. 

Mr.  HARLAN.    Will  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  HARLAN.  The  gentleman  in  the  early  part  of  his 
speech  gave  out  some  figures.  I  should  like  to  ask  him  where 
he  got  those  figures? 

Mr.  MARTIN  of  Massachusetts.  They  were  printed  In 
yesterday's  Siuiday  newspapers,  in  a  report  quoted  from  the 
League  of  Nations. 

Mr.  LEE  of  Oklahoma.    WIU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.     Yes. 

Mr.  LEE  of  Oklahoma.  The  gentleman  gave  the  figures 
and  said  that  the  United  States  had  fallen  off  9  percent  since 
1932. 

Mr.  MARTIN  of  Massachusetts.  The  figures  so  show,  tak- 
ing the  country  as  a  whole. 

Mr.  LEE  of  Oklahoma.  The  gentleman  would  favor  a  pro- 
tective tariff  to  keep  out  the  importation  of  farm  products? 

Mr.  MARTIN  of  Massachusetts.    Absolutely. 

Mr.  I£E  of  Oklahoma.  What  would  be  the  difference  be- 
tweoi  a  tariff  on  farm  products  and  the  processing  tax? 

Mr.  BIARTIN  of  Massachusetts.  It  Is  vastly  different.  If 
you  put  a  processing  tax  on  one  industry — take  cotton  for 
instance — you  put  a  50-percent  tax  on  the  pay  roll  of  that 
Industry,  and  that  Industry  is  unable  to  bear  the  burden. 
The  result  is  that  jrou  bring  misery  to  great  communities,  you 
diminish  purchasing  power. 

Mr.  LEE  of  Oklahoma.  Is  not  the  processing  tax  spread 
out  over  all.  the  same  as  the  tariff? 

Mr.  MARTIN  of  Massachusetts.  No;  I  wish  I  had  the  Ume 
to  go  into  that  and  explain  the  difference.  In  some  instances 
it  Is  spread  out;  when  one  is  making  novelties  and  has  a 
monopoly;  but  In  many  mills  in  Georgia.  North  Carohna.  and 
New  England,  where  competition  Is  keen.  It  cannot  be  passed 
along. 

Mr.  LEE  of  Oklahoma.   Does  not  the  gentleman  think  that 
the  same  argument  would  apply  against  the  tariff  now  on 
manufactured  articles? 
Mr.  MARTIN  of  Massachusetts.    My  answer  is  "  no." 

Mr.  LEE  of  Oklahoma.    Would  not  that  be 

Mr.  MARTIN  of  Massachusetts.  I  want  to  complete  my 
answer.  The  people  who  work  in  the  factories  in  New  Eng- 
land, the  South,  and  all  over  the  country  cannot  compete 
with  Japan  and  Czechoslovakia.  They  must  have  protection 
or  they  perish.    When  you  pay  good  wages  to  the  factory 
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wuikeit  yvMi  five  Vbtm  the  porehMiiig  power  that  makes  tt 
possible  to  buy  the  products  of  the  Soath  mod  the  West.  I 
do  not  yield  any  nioce. 

Mr.  Speaker,  in  eloBinc,  I  thlak  «e  tbenM  gtre  eerkxu  con- 
sideration to  the  pending  legislation,  becaue  It  to  TitaL  It  is 
▼ttal  to  a  hundred  million  consomera  of  the  country,  who 
already  are  finding  It  impossible  to  pay  the  high  prices.  It  is 
Important  to  the  fanner,  and  we  an  want  a  preaperous  agrl- 
coltore;  but  we  do  not  want  to  rain  him  while  striving  to 
give  a  little  temporary  aid.  I  do  not  believe  thte  U  a  soond 
way  to  bring  muspetlty  to  tbe  acricaltural  section  of  the 
country.  I  know  it  is  very  detrimental  to  90  peremt  of  the 
people.  Let  us  go  dowly  with  these  vn-Amerlean  experi- 
ments. Let  us  stop  trying  to  make  water  nm  «p  hUl.  Let  as 
stop  trirlng  to  do  the  fantastic  and  the  speetacnlar.  and  let  us 
give  the  American  people  a  chance  to  Mve.  In  the  last  150 
years  the  American  people  have  done  ftdrly  well  when  they 
had  the  opportunity  to  do  so.  and  I  believe  they  would  again 
if  given  half  a  fiance.  What  we  need  in  thto  oountry  Is  less 
experimenting  and  a  restoration  of  oanfldenee.    LApplanse.] 

Mr.  aREENWCX>0.  Mr.  Speaker.  I  yield  IS  minutes  to 
myself.  The  gentleman  from  Massachnsetti  Oix.  Mimif] 
began  his  disctission  by  saying  that  the  Rules  Committee 
had  not  dlsaisned  this  particular  bill  in  granting  the  rule. 
We  had  discussed  the  amendments  offered  by  the  Oonuntt- 
tee  on  Agriculture  which  covered  all  ttM  potats  covered  by 
the  present  bill,  and  a  nde  was  granted.  In  the  meantime 
the  Supreme  Court  decision  was  rendered  and  tbey  fielt  that 
the  Committee  on  Agrlcalture  diould  take  same  farther 
time  in  revamping  some  of  their  amendments  to  make  them 
come  within  the  decision  of  the  Supreaae  Court.  Sidbstltut- 
ing  the  present  bin  witti  its  amendments  to  aserely  granting 
the  privilege  of  consideration  that  was  granted  tv  the  first 
rule. 

The  gentleman  from  Maasaohusetta.  of  course,  to  opposed 
to  farm  relief  that  is  based  on  the  theory  of  the  processing 
tax.  I  am  a  ttttle  suiialaed  that  a  man  tstm  hto  part  of 
the  Nation  that  has  ased  the  popers  of  Federal  taxation  for 
more  than  half  a  century  to  buUd  up  tw^m^fairt^p^ng  indus- 
tries In  New  Bngland,  at  a  samllke  of  the  oonaunien  of  the 
Nation  of  manufactured  goods,  shoold  find  fault  with  the 
theory  of  tavatlnn  which  permits  the  VMeral  Government 
to  levy  a  tax  to  bring  relief  to  agifteolture.  By  thte  bill  we 
are  not  stifling  production.  We  are  doing  what  the  manu- 
facturers of  New  England  and  other  portioiM  of  the  Nation 
have  done  for  many  decades.  We  are  pianntng  a  better 
production,  a  better  matketlng.  a  better  dlstrlbatloo  of  farm 
products,  so  as  to  develop  a  better  porchaalng  power  In  that 
largest  group  of  all  the  American  people,  those  irbo  live  on 
the  farms  of  oar  Natton.  so  that  they  might  buy  the  prod- 
ucts from  the  factories.  Because  thto  tax  to  worktav  there 
seems  to  be  some  <v)posltlon  to  tt.  hut  under  the  levying  of 
a  processing  tax  and  paying  that  to  the  f aimer  who  wQl 
cooperate  with  hto  Nation  to  eortall  and  plan  hto  produc- 
tion there  can  be  a  better  control  of  mazketing  and  market- 
ing proccBsee  and  give  more  purohaslng  power  to  ttie  farm- 
ing  class.  We  have  raised  the  prtoe  of  eotton  from  5  cents 
as  it  was  under  Mr.  Hooverls  admlntotoatiao  to  13  and  IS 
cents  under  thto  plan  of  agrlcalturBl  reUsf .  We  have  raised 
the  price  of  hogs  from  2^6  to  1^  cento  per  pound  and  the 
price  of  wheat  from  90  to  35  eento  a  buitisl  to  In  the  neigh- 
borhood of  $1.  And  the  farmer  to  now  gohw  to  receive 
some  return  on  his  investment  and  hto  labor,  thou  he  can 
buy  shoes  and  clothing  and  other  producto  of  the  factory 
in  New  England  and  other  parts  of  the  country.  By  thto 
processing  tax  we  are  bringing  a  man  unifocm  prosperity 
to  all  the  people.  The  gentleman  wfll  remember  that  the 
farmers  for  10  or  12  years  have  been  In  a  position  where 
they  could  not  buy  the  products  of  manufacturing. 

It  to  true  that  this  bill  proposes  to  use  some  of  the  money 
that  to  raised  by  tariff  tsvatlon  to  provide  a  subsidy  to  seU 
the  surplus  abroad  if  found  necessary.  Whether  it  will  be 
necessary  or  not  will  be  determined  by  whether  the  process- 
ing tax  will  bring  returns  to  the  farmer.  TQbe  use  of  these 
tariff  taxes  will  supplemoit  present  methods  if  found 


Mr.  Wallaoe.  before  the  Committee  on  Rules,  said  that 
they  were  reducing  the  surplus  carry-ovnr  of  cotton  by 
approximately  1.000,000  bales  a  year. 

In  other  words,  the  surplus  inherited  frtnn  the  Republican 
Party  by  the  Democratic  to  now  being  consistently  reduced 
every  ye&T,  and  the  price  of  cottcm  to  up  to  around  12  cents 
per  p(Mmd.  I  do  not  agree  with  the  gentleman  from  Massa- 
duisetts  that  thto  to  an  imwise  i»x)gram  or  policy.  It  to 
right  to  solve  the  problems  of  the  depression  among  30,- 
000.000  who  nve  on  the  farms  and  give  them  a  new  hope  and 
a  purchasing  power  that  they  have  not  had.  helping  them 
to  pay  their  debts  and  buy  commodities  which  wiU  promote 
industrial  employment.  Upon  thto  foundation  the  hops  of 
these  30.000.000  people  for  any  permanent  prosperity  most 
rest,  because  it  to  the  largest  group  of  aU  and  who  axe  en- 
gaged in  raising  the  raw  materiato  that  feed  and  clothe  thto 
Nation. 

Mr.  OHIALUET.  What  to  the  sense  of  paying  the  farmers 
to  curtail  their  crops  ulien  on  the  other  hand  the  Depart- 
ment of  the  iBtertor  to  opening  up  new  land  to  raise  crops 
by  Irrigation  and  reclamation? 

Mr.  QRESNWOOD.  I  would  not  divert  the  attention  of 
the  House  to  the  policies  of  the  Department  of  the  Interior. 
I  am  not  responsible  tor  any  particular  project.  I  am  argu- 
ing about  the  general  policies  of  the  administration  of  thto 
law.  The  gentleman  can  rea<^  hto  own  conclosion  aboc^ 
whether  any  paitlcalar  project  to  wise  or  not.  It  does  not 
enter  into  thto  debate. 

Bfr.  FARLEY.    WQl  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  FARLET.  Is  It  not  true  that  the  Department  ot  the 
Interior  to  likewise  buying  up  a  great  deal  of  submarglnal 
land  and  retiring  It  at  thto  time? 

Mr.  GREENWOOD.  That  to  true.  The  Interior  Depart- 
ment to  retiring  nonproductive  land  and  helping  to  build 
up  the  Department  of  Forestry  Reservation.  In  other  words. 
we  are  engaged  in  a  gigantic  enterprise,  and  you  can  always 
check  some  one  project  agahut  some  other  policy  if  you 
desire  to  do  It.  But  thto  to  a  general  principle  of  helping  all 
classes  that  are  producing  farm  products,  to  lift  the  prices 
of  their  products  and  their  purchasing  power,  in  orddr  to 
help  turn  the  wheeto  of  Industry  and  help  all  people. 

^Mr.    DICKSTEIN.    WUl    the    gentleman    yield    for    a 
question? 

Mr.  GREENWOOD.    I  yield. 

Mr.  DICKSTEIN.  Has  the  gentleman's  committee,  or 
has  the  goxtleman  hlms^  given  any  study  to  the  constitu- 
tionality of  thto  processing  tax?  If  I  am  correctly  informed. 
I  feel  that  if  the  N.  R.  A.  was  unconstitutional,  certainly 
the  confiscation  of  property  and  the  restraint  of  trade  as 
it  appears  in  the  gentleman's  own  report,  would  seem  to  me 
to  be  unconstitutional. 

Mr.  GREENWOOD.  The  gentleman  can  take  that  up 
with  the  ChairmaB  of  the  Committee  on  Acrkniltm«  after 
the  House  goes  into  the  Committee  of  the  Whole.  I  assume 
that  that  committee  did  study  the  constitutional  features 
of  thto  bin.  because  they  revamped  their  *m*«wit»»Tt^^f  nf ter 
the  decision  of  the  Suiveme  Court.  I  am  sure  he  can  give 
more  and  better  InformatiaQ  about  that  than  a  member  of 
the  Committee  on  Rules. 
Mr.  CHRISTIAN80N.  WiU  the  gentleman  yleU? 
Mr.  GREENWOOD.    I  yield. 

Mr.  CHRISTIANSON.  The  gentleman  has  given  some 
figures  showing  that  there  have  been  incrtascs  In  prices  of 
agricultural  products,  and  has  UM  us  that  the  increaaai 
were  due  to  a  reduetloa  in  the  produetioiL  Docs  not  the 
gentleman  concede  that  most  of  that  reduction  was  accom- 
plished by  the  weather  man  and  not  by  the  Democratto 
Party? 

Mr.  GREENWOOD.    I  am  not  making  that  coaocssloo. 

I  would  say  it  was  a  contributing  factor,  but.  aooordlnc  to 
my  mind,  it  was  a  minor  contributing  factor. 

Mr.  CHRISTIANSON.  Has  the  gentleman  eonstdered  the 
fact  that  since  the  crop  prospects  have  improved  the  prloe 
of  wheat  has  dropped  20  cents? 
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Itr.  ORXSNWOOO.  There  are  always  staioml  Tarla- 
Uoos  in  that,  accordlnt  to  the  futizre  production.  I  would 
not  enter  Into  any  spUt-penny  argument  on  that  There 
ar»  rartatlona  at  all  times  in  the  year  because  of  future 
production.  The  prospect  of  next  crop  and  the  manipula- 
tion of  bujrers  frequently  cause  fluctuations. 

Mr.  CHRISTIANSON.  How  much  actual  net  reduction 
of  acreace  does  the  gentleman  think  the  allotment  plan  has 
accomplished? 

Mr.  ORSBNWOOD.  I  am  '"•^'^t  the  comparison  that 
under  the  Republican  administration  under  Mr.  Hoover, 
wheat  went  down  to  90  cents  a  bushel,  and  now  it  Is  a 
doUar  a  baaheL  I  say  that  on  a  comparative  basis  it  Justl- 
ike what  we  have  done  to  decrease  the  acreage  of  wheat. 

Mr.  CHRISTIANSON.  I  assume,  therefore,  that  the  gen- 
tleman would  give  Mr.  Hoover  and  the  Republican  Party 
credit  for  the  good  weather  which  produced  the  good  crops? 

Mr.  OREENWOOD.  I  will  give  them  credit  for  one  of 
the  worst  depressions  that  ever  hit  the  farming  class  In 
this  Nation.  It  happened  under  a  high  protective  tariff 
and  under  a  gold  standard  and  all  of  the  sacred  policies 
which  they  have  always  claimed  was  a  guaranty  to  pros- 
perity. 

M^.  CHRISTIANSON.  I  would  Uke  to  remind  the  gentle- 
man that  the  agricultural  depression  did  not  begin  in  Octo- 
ber 1929.  but  followed  the  adoption  of  the  Federal  Reaenre 
ostiar  ot  May  1930.  when  Woodrow  WUson  was  President 
of  the  United  SUtes.  a  policy  which  was  Initiated  by  the 
Federal  Reserve  Board  which  he  created. 

Mr.  GREENWOOD.  I  did  not  yield  for  a  speech;  but  we 
had  some  pretty  good  times  after  that  happened,  between 
1930  and  1930. 

2fr.  CHRISTIANSON.  Under  Republican  administra- 
tl<ms;  yes. 

Mr.  GREENWOOD.  Tlie  gentleman  can  get  time  from 
his  side  and  can  dlscxiss  all  he  desires  these  policies  to 
which  he  has  referred. 

Mr.  BCBAD.    Will  the  gentleman  yield? 

Mr.  GREENWOOD.    I  yield. 

Mr.  MEAD.  TlM  interjection  of  a  partisan  motive  by  the 
gentleman  fnxn  Minnesota  llii.  Crustiajisom]  permits  me 
to  Interject  this  little  partisan  idea:  I  understand  that  the 
"  grass  roots  convention  "  O.  K*d.  the  McNary-Haugen  policy, 
and  I  understand  that  one  of  the  distinguished  leaders  on 
the  Republican  side,  candidate  for  President,  also  approves 
the  McNary-Haugen  bill.  I  wanted  to  ask  the  genUeman 
tf  that  bill  and  every  other  similar  effort  to  relieve  agri- 
culture was  not  killed  under  the  administration  of  President 
Hoover  and  his  immediate  predecessor? 

Mr.  GREENWOOD.  Certainly.  I  voted  for  every  one  of 
those,  and  a  Republican  President  proceeded  to  kill  them 
by  veto. 

Mr.  CHRISTIANSON.    WiU  the  gentleman  yield  further? 

Mr.  GREENWOOD.    I  ylekL 

Mr.  CHRISTIANSCMV.  During  the  last  2  years  the  Presi- 
dent of  the  XTnited  States  and  the  Secretary  of  Agriculture 
have  had  the  power  to  put  Into  effect  the  principles  of  the 
McNary-Haugen  bill,  and  they  have  not  done  so.  There- 
fore, the  present  Democratic  President  is  taking  exactly  the 
same  position  that  two  Republican  Presidents  took  when 
tbey  vetoed  the  bill. 

Mr.  GREENWOOD.    I  do  not  yield  further. 

Mr.  MEAD.  At  least  the  Oemocratio  President  is  taking 
an  afDrmaUve  atutude. 

Mr.  OREENWOOD.  Ttu  Democratic  Secretary  of  Agri- 
culture is  putting  into  effect  and  it  is  working,  the  contents 
of  this  bill  which  we  are  now  proposiz«  to  continue  with 
certain  amendments  which  we  think  are  casentlaL 

I  take  It  that  the  constituency  of  the  gentleman  from 
MinnesoU  is  pretty  well  satisfied  with  the  condiUons  as  they 
now  are  compared  to  what  they  were  under  the  farmer 
administration. 

Mr.  LEE  of  Oklahoma.  If  the  genUeman  will  permit  this 
observation,  under  Mr.  Hoover  they  started  out  with  the 
Farm  Board  azMl  16-cent  ootton  and  wound  up  with  4-oent 


cotton.    This  program  started  out  with  4-cent  cotton  and 
wound  up  with  13-cent  cotton. 

Mr.  CHRISTIANSON.  TO  be  fair,  the  gentleman  should 
note  that  the  price  declines  during  the  latter  part  of  Hoover^ 
administration  which  he  has  cited  were  world-wide  and 
resulted  from  a  world-wide  depression. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  do  not  yield  further 
to  the  gentlonan  from  Minnesota.  I  do  not  yield  to  him  now 
and  have  not  yielded  to  him  for  a  speech.  He  can  make  his 
speech  later  on. 

Mr.  Speaker.  I  have  given  comparative  figures  showing  the 
progress  we  have  made  in  agriculture  under  this  bill.  The 
farmers  are  now  able  to  plan  on  a  cooperative  basis  with  the 
right  to  sign  a  contract  with  their  Government,  which  they 
certainly  have  the  right  to  do  under  the  Constitution  of  the 
United  States,  and  where  they  do  they  are  compensated  for 
cooperating  with  their  Government.  Crop  reduction  is  en- 
couraged and  the  surplus  is  being  controlled,  even  in  regard 
to  cotton.  The  sun^us  is  being  reduced,  and  the  price  is 
holding  up  under  crop  reduction. 

Mr.  FOCHT.    Mr.  Speaker,  will  the  genUeman  yield? 

Mr.  GREENWOOD.     I  yield. 

Mr.  FOCHT.  May  I  ask  the  gentleman  In  the  matter  of 
tmportaUon  of  agricultural  products  if  he  will  please  tell  the 
House  and  tell  the  world  how  it  contributes  to  the  prosperity 
of  the  American  farmer  to  Import  millions  of  tons  of  lard, 
millions  of  tons  of  butter,  and  hundreds  of  thousands  of 
cattle  from  South  America? 

Mr.  OREENWOOD.  If  my  memory  serves  me  right,  we 
are  operating  under  a  Republican  tariff  at  the  present  time, 
a  tariff  that  was  passed  at  a  special  session  called  by  Mr. 
Hoover  for  the  purpose,  he  said,  at  revising  the  tariff  for 
the  benefit  of  American  agrlcultiue. 

Mr.  FOCHT.  If  the  genUeman  win  yield  further,  we  are 
operating  under  a  flexible  tariff  bill  with  a  flexibility  of  50 
percent 

Mr.  OREENWOOD.  I  do  not  recall  that  the  President  has 
used  his  powers  to  reduce  on  any  of  the  Items  the  genUeman 
has  menUoned. 

Mr.  FOCHT.  The  genUeman  stUl  has  not  answered  my 
quesUon.  Does  the  gentleman  think  it  contributes  to  the 
happiness  and  prosperity  of  the  American  farmer  to  have 
this  lard,  this  butter,  azxl  these  cattle  come  in  here  in  com- 
peUtion  with  his  products? 

Mr.  GREENWOOD.  I  can  agree  with  the  genUeman  on 
that,  but  I  can  say  that  a  lot  of  those  figures  are  not  appli- 
cable: that  farm  policy  has  been  effecUve  in  a  great  many 
places  in  stopping  importations. 

[Here  the  gavel  felL] 

Mr.  RANSLET.  Mr.  Speaker.  I  yield  10  minutes  to  the 
genUeman  from  Massachusetts  [Mr.  Gzrrofto]. 

Mr.  OIFFORD.  Mr.  Speaker,  must  we  again  say  to  this 
House,  and  in  emphaUc  language,  that  the  cotton  textile 
industry  is  not  fighting  farm  relief?  To  say  it  is,  is  im- 
warranted.  Is  insidious  and  false.  In  spite  of  the  propa- 
ganda of  the  Department  of  Agriculture,  in  spite  of  the  ob- 
stinacy of  the  Secretary  of  Agriculture.  In  spite  of  the 
6.000  articles  that  have  been  Issued  from  that  Department, 
many  of  which  have  been  strictly  propaganda,  tending  to 
aline  one  section  of  the  country  against  another,  the  cotton 
textile  Industry  is  not  fighting  agriculture.  It  is  high  time 
that  these  unwarranted  attacks  upon  the  textile  industry 
are  terminated. 

We  wish  the  farmer  success.  We  will  join  In  almost  any 
form  of  relief  for  him  that  would  not  ruin  our  industry. 
Why  help  one  lixlustry  only  to  ruin  another  and  at  the 
same  time  draw  a  picture  depicthig  us  as  against  farm  re- 
lief?   It  is  unfair;  it  is  wrong;  it  njay  lead  to  serious  trouble. 

All  we  ask  Is  that  the  tax  be  not  placed  on  the  back  of 
(me  Industry:  find  a  broader  base.  We  are  not  complaining 
about  the  benefits  paid  to  the  farmer.  Tkke  $100,000,000, 
tf  you  please,  by  this  bill  from  the  cxistoms  revenues  and 
pay  it  to  the  farmer  and  we  shall  not  object  But  why  has 
Mr.  Wallace  been  over  the  country  attacking  the  textile 
Industry?    At  Peorte,  nu-thlnk  of  such  a  speech,  in  which 
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he  flatly  stated  that  New  ■»g<«^»*t  Is  oppueed  to  the  farmers' 
tariff!  It  Is  an  absolute  mlwlaiiiimml  Hfr»tfitn  tbotcnnd 
fanners  apidauded  and  were  made  to  bdtevv  tL  As  if  the 
farmer  already  did  not  have  all  the  beneAti  of  a  tariff  on 
all  agricultural  products;  and  ««  want  him  to  have  It  Ot- 
talnly  he  must  be  satisfled  or  he  would  have  aaked  tat  more. 
If  he  needs  more  we  would  want  him  to  have  an  he  requires 
to  protect  him  against  foreiin  i^i-i|i«^m^n  Again  I  ask 
how  it  can  be  satisfying  to  ocUect  this  aU  from  one  industry 
and  rotn  that  induatry.  That  Is  the  whole  problem.  Do 
Aot  try  to  drag  any  other  red  herrlncB  acroa  this  traU.  We 
want  the  farmers  to  prosper  and  we  rtiaU  be  glad  to  vote 
for  this  bin  If  yon  wlU  put  In  tt  any  other  way  of  <ina«Hng 
the  cotton-prooessing  taxes. 

There  is  another  phase  of  whiA  X  must  speak,  the  moral 
break-down  of  the  nations  of  the  world  has  made  men  every- 
where fearful  of  their  own  fovemBeots.  There  has  been 
put  into  this  bUl  a  provision— and  I  ask  you  to  comrider  it 
carefully— that  tf  any  taxes  have  been  megaUy  ooUected 
we  Shan  have  no  redress  against  our  Qovemment  for  their 
recovery.  That  is  indeed  a  new  doctrine.  It  does  not  m>- 
ply  to  any  other  taxpayer  in  the  country.  The  only  argu- 
ment you  can  possibly  make  In  favor  of  it  is  that  it  has 
already  been  collected  from  the  coEmnwr.  and  therefore 
the  Government  dkoukl  not  pay  it  back. 

We  have  an  abundance  of  evldenoe.  whieh  has  been  pre- 
sented week  after  week  to  the  Cabinet  oAoets  in  their  fecial 
sessions,  that  the  textile  mflls  have  not  been  able  to  pass 
that  tax  on  and  have  lest  a  lot  of  money  in  consequence; 
and  it  is  their  rlgfat  under  the  law,  their  moral  right,  to 
reclaim  it  It  is  dishonest  to  take  tt  away  from  them.  Prac- 
ticaUy  aU  of  these  payments  of  taaes  wen  nuMle  under  pro- 
test yet  now  the  payen  are  to  be  stripped  of  their  lawful 
rights. 

If  it  is  found  Uiey  were  IDagaUy  coUected.  they  should 
have  the  right  of  reoofery.  and  Qod  kaorm  they  need  it. 
Do  not  go  on  the  assumption  that  they  have  taken  it  out  of 
the  consuming  pubUc.  because  geaerallr  they  have  not  Do 
not  commit  anoUier  immoral  act  and  egain  deliben^ely 
violate  the  Coostitution. 

Mr.  PARSON&    WiU  the  gentleman  yield? 

Mr.  GIFPORD.    I  yield  to  the  gentleman  from  lUinals. 

Mr.  PARSONa  Naturally,  of  ooune.  the  gentleman 
would  like  to  have  the  tariff  for  manafactored  goods  for 
New  England,  but  the  g*"«rmen  very  wtH  knows  that  the 
tariff  for  the  protection  of  farm  products,  this  being  an 
export  nation,  has  ix>t  worked. 

Mr.  GIFFORD.  We  wifl  give  you  aU  the  tariff  you  want 
If  you  have  not  enough,  we  win  give  you  more.  We  win  give 
you  all  there  is  in  this  biU  U  you  wiU  not  ruin  our  Industry. 
I  should  like  to  have  the  yntlwnan  take  my  place  in  New 
England  today.  I  represent  an  industry  that  Is  being  ruined, 
and  there  is  no  necessity  for  doing  it   Why  persist  in  this? 

Mr.  Speaker,  why  is  it  that  the  fiew  England  manufac- 
turing industry  is  always  attacked  eq^edaUy?  Are  there 
DO  industries  located  in  Wisconsin.  Pennsylvania.  ttni\  many 
other  SUtes?  The  finger,  however,  is  always  pointed  at  New 
England,  where  exists  only  a  smaU  part  of  the  mamifactur- 
ing  Industry  of  this  country.  Why  purposely  destroy  our 
textile  Industry? 

Mr.  MARTIN  of  Massachusetts.   Wm  the  genUeman  yield? 

Mr.  GIFFORD.  I  yield  to  the  gentleman  from  Massa- 
chusetts. 

Mr.  MARTIN  of  Massachuaetla.  I  want  the  gentleman  to 
have  clearly  in  the  Riooio  that  there  Is  lust  as  much  in- 
dustry in  Illinois  that  shares  in  this  as  any  oCher  part  of 
the  country. 

Mr.  GIFFORD.  Yea.  But  New  wt^gia^id  is  always 
mentimed. 

Mr.  Speaker,  we  may  take  the  floor  again  later,  as  we  must 
do  everything  that  is  humanly  passible  to  save  our  textile 
liKlustry.  The  gentleman  from  Mnwaftmsetts  [Mr.  Maktoi] 
and  myself  are  particularly  affected.  Why  not  let  the 
burden  of  this  tax  faU  upon  a  broader  base  or  provMe  it 
from  general  revenue?  The  eo-caUed  "  tax  UU  "  roenacted 
today,  was  not  for  any  one  particwlar 


M^.  PARSONS.  Ttyt  gentleman  knows  that  for  the  last 
15  or  20  years  the  American  farmers  of  the  Middle  West  anA 
West  have  paid  the  ttu^ff  duttes  which  have  beoa  levied  for 
the  protection  of  the  industries  In  the  genUeman's  region. 

Mr.  OIFFORD.  Perhaps,  in  a  measure,  but  we  have  been 
very  good  customers  of  yours.  When  the  South  was  down 
and  out  and  could  not  build  manufacturing  plants.  New 
England  built  them  for  it  that  It  might  have  a  larger  market 
for  its  cotton.  We  have  lived  in  reasonable  harnMsny  ever 
since,  unUl  now  this  secUonalism  feeling  is  brought  forward. 
We  want  you  to  have  this  relief.  We  want  you  to  have  aU 
there  is  hi  the  bin.  tf  you  wm  remedy  the  one  condltioa 
which  can  easily  be  done.    Is  that  not  fair? 

Mr.  saiDTE  HII1«.  The  gentleman  said  the  farmer  has 
been  protected  by  the  protecUve  tariff. 

Mr.  OIFFORD.    He  is  supposed  to  be  protected. 

Mr.  KNUTE  HILL.  WUl  the  gentleman  explain  how  the 
wheat  farmer  was  protected  by  the  42-oent  wheat  tarifr 
when  they  were  selling  wheat  for  far  less  «<*«  that? 

Mr.  QJFVOBD.  Would  he  have  that  tariff  repealed?  Our 
industries  have  actnaUy  been  threatened!  Secretary  Wal- 
lace said  at  Peoria  that  tf  this  processing  tax  is  defeated 
they  win  take  the  tariff  off  manufacture.  Would  they  stifl 
retain  the  tariff  for  the  farmer? 

Mr.  KNUTE  HlUi.  But  just  explain  how  the  wheat  farm- 
ers are  protected.  A  42-cent  wheat  tariff  is  of  no  valtie  to 
the  farmer  when  we  export  millions  of  bushels.  The  tariff 
could  be  $1  per  bushel  and  of  no  benefit  as  price  on  exported 
wheat  sets  price  on  an  domestic  wheat 

Mr.  OIFFORD.  It  may  not  be  effecUve,  I  agree  with  the 
genUeman.  The  "  whole  "  question  is,  why  make  this  one 
industry  bear  ttie  tax.  and  bring  about  its  ruin?  That  is  aU 
there  is  to  the  question. 

Mr.  LEE  of  Oklahoma.  Why  did  not  the  "grass  roots'* 
convention  oondemn  the  A.  A.  A.  then? 

Mr.  GIFPCKID.  Are  we  condemnliw  the  A.  A.  A.?  N^ 
We  want  you  to  have  it.  Are  you  pe<4;de  over  there  so  Hi^iwt 
that  you  cannot  understand  aU  we  are  critidxing  is  the 
method  of  coUections? 

Mr.  LEE  of  Oklahoma     Where  would  you  put  the  tax? 
Mr.  OIFFORD.    Place  it  under  the  general  revenues,  of 
course. 

Mr.  McFARLANS.  The  gentleman  wants  a  general  sales 
tax. 

Mr.  GIFFORD.  In  whatever  general  tax  is  levied.  You 
raised  $500,000,000  today.    Take  it  out  of  that 

Mr.  LEE  of  Oklahoma.  How  can  the  tariff  do  the  farmers 
any  good  when  we  are  an  exporting  Nation? 

Mr.  CHFFORD.  That  is  not  the  question.  AU  that  I  am 
objecting  to  is  the  method  of  the  ooUection  of  this  tax.  Can 
jmu  not  get  that?  Are  you  going  to  allow  Secretary  Wallace 
to  portray  it  in  this  unjust  manner,  and  pay  for  aU  the 
propaganda  stuff  out  of  the  taxpay««'  mcmey?  Why  shouki 
he  be  aUowed  to  poison  the  minds  of  the  farmttv  against 
New  England?  It  is  wrong.  It  wiU  have  a  lasting  unfavor- 
able effect  on  the  Nation. 

Mr.  McFARLANE.    WIU  the  g^nH^mflt.  yield? 

Mr.  GIFFORD.    I  yield  to  the  gentleman  from  T^xaa. 

Mr.  McFARLANE.  Have  we  not  had  that  «am#  iMnd  at 
propaganda  coming  out  of  New  iengii^<|  tog  years  and 
years? 

Mr.  GIFFORD.    No. 

Mr.  McFARLANE.  Poisoning  the  rest  of  the  oountrst.  We 
have  heard  aU  about  the  protecUve  tariff  to  protect  your 
industry  and  the  South  has  heard  it  tat  yeare  until  you  bled 
us  to  death  and  now  we  are  tired  of  it. 

Mr.  GIFFOBD.  No.  We  had  to  buUd  mills  in  order  to 
manufacture  your  cotton.  Hie  people  down  there  wen 
delighted  to  have  us  do  it.  In  general,  farmers  are  protected 
today  from  foreign  goods  coming  into  this  country  exactly 
as  the  manufacturers  are  xnotected.  A  tariff  is  not  required 
lor  cotton  and  we  are  glad  to  assist  in  this  relief,  tf  the 
coUectkon  of  the  tax  is  differently  made  so  aa  not  to  rtsitruj 
the  industry  itself. 

[Here  the  gavd  feO.] 
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The  SPEAKER.    The 
luUoD. 

Tbe  r«8olutloo  was  »creed  to. 

lir.  JONES.    Mr.  Speaker.  I  ask  uxuuilmous  consent  that 
an  Member*  may  bave  5  leglalatiTe  days  after  the  Hooae 
tia  oMMldentloo  of  this  bill  to  extend  their  own 
ontlMMlL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  JONES.  Mr.  Speaker.  I  move  that  the  House  reeoWe 
Itself  Into  Committee  of  the  Whole  House  on  the  state  of  the 
Union  for  the  consideration  of  the  bill  (H.  R.  8492)  to  amend 
the  Agricultural  Adjustment  Act.  and  for  other  purpoMS. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Umon  for  the  consid- 
eration of  the  biU  H.  R.  84d2.  with  Mr.  Cox  in  the  chair. 

The  Clerk  read  the  UUe  of  the  bilL 

The  first  reading  of  the  bill  was  dispensed  with. 

Mr.  JONES.  Mr.  Chairman.  I  shall  yield  to  the  gentleman 
from  Illinois  [Mr.  BxamI  45  minutes,  with  the  understand- 
ing he  will  take  care  of  those  on  this  side  who  are  opposed 
to  the  bllL 

I  now  jrield  mys^  30  minutes. 

Mr.  Chairman.  I  was  a  little  surprised  this  morning  to  h«ar 
the  gentleman  from  Massachusetts  quoting  with  approval 
statistics  furnished  by  the  League  of  Nations. 

This  is  not  a  partisan  bill.  The  Committee  on  Agriculture 
for  weeka  has  been  trying  to  fashion  a  bill  that  would 
accomplish  the  purpose  which  was  sought  by  the  measure 
which  was  first  enacted,  a  purpose  which  I  believe  is  desired 
by  an  right-thinking  American  people.  How  well  we  have 
succeeded  may  be  a  matter  of  opinion,  but  I  want  to  say  that 
Members  on  both  sides  of  the  aisle,  in  the  Committee  on 
Agricultinv.  have  worked  earnestly.  I  regard  this  as  the 
most  important  bill  that  that  committee  has  ever  presented 
to  the  House  of  Representatives. 

The  business  of  farming  is  the  Uggest  individual  batnm 
tn  America. 

The  farms  and  ranches  of  America  include  986.000.000 
aoret.  The  total  estimated  value  of  these  lands  and  im- 
provements is  $31,655,000,000.  This  does  not  include  the 
▼ahie  of  farm  personal  property  and  equipment,  nor  does  it 
Inchide  livestock.  In  round  numbers  there  are  65,000,000 
cattle.  26.000.000  milk  cows,  51.000.000  sheep  and  lambs, 
61,000.000  hogs.  We  produce  annually  great  quantities  of 
com,  wheat,  cotton,  barley,  rice.  flax,  and  many  other  com- 
modities. 

There  Is  no  other  botfiins  In  this  land  comparable  to  it 
either  in  value,  volume,  or  number  of  people  affected. 

Engaged  directly  on  the  farm  and  ranch  in  the  United 
Statea  are  about  30.000.000  people.  Until  recent  years  they 
were  almost  wholly  unorganised,  llw  fanner  is  the  last 
great  American  individaaUst. 

Mr.  FLBH.  Mr.  Chairman,  will  the  gentleman  yield  for  a 
question? 

Mr.  JONES.  I  am  sorry,  but  I  want  to  finish  my  state- 
ment. I  will  yield  a  little  later.  If  I  get  into  questioning 
nam  I  shall  not  finish  my  statement 

Living  thousands  of  miles  apart,  producing  an  infinite 
rarlety  of  crops  in  widely  separated  areas,  the  farmer  has 
been  hedged  about  by  organised  groups  on  every  side.  Had 
there  been  no  legislation  in  behalf  of  these  groups,  had  there 
been  no  regulations  of  commerce,  had  there  been  no  trade 
barriers  and  no  monopolies,  he  would  have  needed  no  legisla- 
tion. I  subscribe  to  the  doctrine  here  and  now  that  we  ought 
to  have  a  tariff  for  all  or  a  tariff  for  ncme.  (Applause.] 
Standing  on  a  dead  level  with  every  other  dtlaen.  he  cotild 
have  fought  his  own  battles,  protected  his  own  interests,  and 
earved  his  own  niche  in  the  affairs  of  oar  common  country. 

However,  for  more  than  a  half  century  this  country  has 
been  breaking  up  into  groups.  These  groups  have  descended 
upon  our  State  and  National  rapttaki.  Insisting  upon  legis- 
lation to  protect  their  interests.  They  have  insisted  upon 
trade  barrtars;  they  have  insisted  upon  commercial  regu- 
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they  have  insisted  upon  corporate  organizations. 
Tbey  have  secured  all  these  privileges;  they  have  organized 
vast  companies  aiul  engaged  in  monopolistic  practices. 

Regardless  of  the  merits  or  demerits  of  any  of  these  mat- 
ters, they  have  produced  a  situation  and  certain  advantages 
in  which  the  farmer  could  have  no  part.  In  the  very  nature 
of  things  the  agricultural  sections  were  bled  white,  with 
Inevitable  final  paralysis.  Just  as  the  himian  body  cannot 
properly  function  with  a  portion  of  it  paralyzed,  our  eco- 
nomic structure  is  subject  to  the  same  Inexorable  rules.  It 
became  necessary  to  restore  the  purchasing  power  of  the 
farmer  if  our  Nation  was  to  live  and  prosper. 

This  is  the  basis  of  the  present  move.  It  may  not  be — ^it 
i»  not — perfect.  In  many  respects  It  may  be  crude,  but  It  Is 
an  essential  piece  of  machinery,  and  it  is  a  short-sighted 
cHlam  who  would  scrap  it  because  of  apparent  defects. 

If  these  gentlemen  whose  sections  have  had  some  of  these 
advantages — right  or  wrong.  I  am  not  going  into  that — can 
suggest  a  better  plan,  let  them  come  in  and  lay  it  on  the 
talrie.  and  we  will  talk  to  them;  but  we  will  not  talk  about 
backing  up  until  they  back  up  or  present  something  else. 
[Applause.] 


Ot  course,  this  program  is  not  perfect.  If  you  will  go 
down  to  the  Smithsonian  Institution  and  look  at  the  first 
automobile  that  was  built,  you  will  find  it  almost  has  to 
be  labeled  an  auto  in  order  to  be  recognized  as  such.  A  man 
would  be  foolish  to  start  anywhere  in  it;  but  did  they  run  it 
into  a  ditch  and  jxmk  it  Just  because  It  was  not  perfect?  We 
would  not  have  done  any  of  the  fine  things  that  have  been 
done  In  America  if  we  had  deserted  every  new  mechanical 
contrivance  simply  because  It  did  not  attain  overnight  the 
acme  of  perfection.  I  am  proud  of  the  fact  that  the  Com- 
mittee on  Agriculture,  representing  the  greatest  industry  In 
America,  is  determined  to  complete  this  circle  and  put  every 
American  on  the  same  dead  level  of  equality  with  every 
other  American.    [Applause.] 

That  is  what  we  earnestly  tried  to  do  In  this  bill.  Has  the 
agricultural  program  accomplished  anything?  If  you  will 
put  In  deadly  parallel  the  prices  before  the  program  started 
and  the  prices  today,  you  will  see  that  It  has.  Here  are  some 
of  them: 

Fmrm  price  of  basic  offrieuUtirml  commodities 
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n.8  oaota  \m  boslMt 
ttJ  eaaU  pw  bastwl 
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prla  (May  U.  HBO 


l.ae  eanta  par  busbal. 


U  eaeu  par  pooiKl. 
MS oaots  par  boshaL 
S7.n  par  knadradvatcM. 

Kpar  haodradiraisbt. 
ati  per  boahal. 
44flHto  pw  poond. 
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27  S  eanta  parp— d. 


MP  laaannal  prica 

MM  laawnal  prtoa 

Tabarrfl 

MU  aanla  par  pooad 

It.l  MBta  par  boaiial 

Baaatiparpaaad. 

I.IS  email  pair  boaM  (May  U 

Prtaa). 

These  Increased  prices  were  necessary  to  restore  the  pur- 
chasing power  of  the  fanner  in  the  Interest  of  the  common 
welfare  of  the  country.  This  has  not  brought  any  commodity 
up  beyond  the  range  of  a  fair  and  Just  price. 


■usor 

We  grow  used  to  certain  things  and  they  seem  common- 
place.   A  new  iHactlce  causes  comment. 

It  is  interesting  to  hear  business  men  criticize  the  farmers 
tor  adjusting  their  production  wten  they  themselves  have 
been  practicing  the  same  thing  for  years  and  take  it  for 
granted. 

No  merchant  buys  a  double  stoek  of  goods  when  euidltlons 
are  bad;  no  manufacturer  runs  his  mills  fuU  tUt  when  there 
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is  DO  demand  for  the  goods  he  is  producing:  no  manufacturer 
of  automobiles  or  Implements  constructs  vast  thousands  of 
'cars  and  plows  which  he  knows  he  cannot  sell  simply  be- 
cause he  does  not  believe  in  the  doctrine  of  scarcity.  And 
yet  he  criticises  the  farmers  for  practicing  the  same  policy 
which  he  would  not  think  of  abandoning  in  his  own  business, 
simply  because  overproduction  would  ruin  his  prices  and 
bankrupt  him.  It  will  have  the  same  effect  on  the  farmer  or 
anybody  else.    It  is  the  A  B  C  of  business. 

though  depression  years  Industry  in  the  main  reduced  its 
voltme  and  largely  maintained  its  prices.  Agriculture  largely 
maintained  its  volume  and  its  prices  were  greatly  reduced. 

I  have  in  my  hand  an  interesting  taMe.  Let  us  assume 
that  both  agricultural  production  and  Industrial  production 
were  100  percent  in  1929.  In  1932,  agriculture  had  reduced 
her  production  18  percent,  while  industry  had  reduced  her 
production  59  percent.  By  what  species  of  logic  can  indus- 
try criticize  agriculture  when  industry  had  decreased  its 
volume  three  times  as  much  as  agriculture? 

What  was  the  result  of  this  reduction  on  the  jHlce  struc- 
ture of  the  two?  Agricultural  prices  went  down  to  46  per- 
cent of  the  1929  level,  while  Industrial  prices  went  down  to 
only  79  percent.  In  other  words,  industry  reduced  its  pro- 
duction nearly  three  times  as  much  as  agriculture,  and  by  in- 
Terse  ratio  agricultural  prices  went  down  nearly  three  times 
as  much  as  industrial  xulces  went  down.  By  what  form  of 
glorified  logic  can  the  business  man  Justify  the  one  while 
criticizing  the  other? 

If  industrial  production  had  been  continued  at  the  same 
ratio  during  the  depression  years  that  agricultural  vohune 
was  maintained,  automobiles  would  probably  have  sold  for 
$100  apiece,  plows  would  probably  have  sold  for  $10  apiece, 
and  other  commodities  in  proportion.  No:  the  whole  philos- 
ophy of  the  agricultural  adjustment  ivogram  is  to  apply 
business  principles  to  agriculture. 

In  spite  of  defects;  in  sirite  of  captious  criticism:  in  sirite 
of  violent  protests  by  affected  interests  that  have  long  prof- 
ited at  the  expense  of  the  fanner,  many  fine  results  have 
been  achieved  without  unfairness  to  the  other  citizens  of 
our  country. 


The  whole  reduction  program  was  an  adjustment,  a  deck- 
clearing  iNToposition.  We  are  now  moving  into  the  Ions- 
range  program,  not  to  abandon  what  we  already  have,  but  to 
improve  it.  We  strike  out  the  word  "  reduction  "  by  this 
amendment,  and  we  insert  the  word  "adjustment."  llie 
processing  taxes  are  collected  and  paid  into  the  Treasury.  It 
is  a  general  tax.  The  money  is  i>ald  into  the  General  Treas- 
ury, and  a  similar  amount  is  appropriated  for  specified  pur- 
poaes.  Under  the  original  program,  the  benefit  payment 
could  be  made  only  tor  reduction.  We  realize  that  world 
trade  is  important.  Any  man  who  does  not,  any  man  who 
will  simply  cry  that  we  have  better  prices  and  therefore  do 
not  need  to  pay  any  attention  to  world  trade,  has  not  half 
thought  through  this  proposition.  We  all  recognize  the  im- 
portance of  world  trade.  Of  course,  other  countries  will 
have  to  recover  before  they  can  purchase  our  commodities  in 
large  quantities.  Much  of  their  trade  during  the  period 
from  1925  to  1929  Was  carried  on  with  the  numey  that  was 
borrowed  from  us.  It  is  not  of  very  great  value  if  you  have 
to  furnish  the  money  to  the  man  who  buys  your  commodity, 
but  as  we  get  out  of  the  mist  of  this  thing,  of  course,  our 
world  trade  must  be  increased. 


We  add  to  the  purposes  for  which  the  funds  may  be  used 
not  only  adjustment  in  production  but  expansion  of  domestic 
and  foreign  markets,  a  removal  of  surpluses,  and  the  pay- 
ing of  premiums  on  the  domestic  percentage,  a  two-price 
system  that  is  used  in  many  countries;  and  the  Secretary 
may  use  any  or  all  or  a  cc«nblnation  of  any  or  all  of  the 
various  plans  in  canying  out  the  purpoae  of  the  Agricul- 
tural Adjustment  Act  which  is  simply  to  restore  the  price 
of  the  farmer's  product  to  a  parity,  to  the  same  purchasing 
power  that  he  had  before  we  got  Into  all  thte  trouble  through 
which  we  have  passed  since  1929.    With  the  prooesslng  fee 
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added  it  simply  makes  up  that  price  axkd  compels  a  fair  price 
to  the  farmer  for  his  product.  The  amendments  broaden  the 
program  and  fit  it  into  the  new  and  cJiangIng  conditions. 

A  special  fund  is  made  available  for  the  exportation  of 
products  of  American  agriculture.  That  may  be  very  de- 
sirable. It  certainly  tallies  with  the  program  many  of  the 
critics  say  they  are  Interested  in.  We  cannot  see  anjrthing 
wrcmg  with  that  ctmrse.  So  long  as  we  have  trade  barriers 
and  tariffs  which  protect  certain  commodities.  I  cannot 
see  any  reason  why  that  protection  should  not  also  go  to  the 
others.  When  a  man  grows  a  bale  of  cotton  or  a  bushel  of 
wheat,  harvesting  one  in  the  hot  July  sun  and  picking  the 
other  under  a  blazing  September  sky.  and  carries  them  to 
market,  he  has  a  right  as  an  American  citiwn  to  the  same 
market  conditions  as  any  other  man.  and  until  somebody 
can  show  us  a  better  plan  I  say  let  us  ride  on  this  train. 

NONBASIC  OOMMODima 

There  are  certain  commodities  classed  as  basic  commodi- 
ties; a  distinct  program  is  available  for  them.  There  are 
about  2,000,000  farmers  engaged  in  the  production  of  other 
commodities  that  do  not  lend  themselves  to  the  character 
of  program  that  has  been  handled  In  the  main  as  covering 
basic  commodities.  An  effort  was  made  at  the  time  of  the 
passage  of  the  original  act  to  have  marketing  agreements 
and  a  licensing  provision  to  carry  out  those  agreements  so 
that  these  other  commodities  could  be  given  a  part  of  the 
protection  in  price  adjustments  in  markets  that  was  given 
to  the  basic  conunodities.  llie  principal  ones  on  which 
there  seems  to  be  an  opportunity  of  planning  something 
are  milk  and  its  products  and  fruits  and  vegetables.  In 
the  light  of  the  Supreme  Court  decision  it  was  thought 
wise  to  limit  those  products  at  least  to  the  main  ones  until 
such  time  as  we  could  work  out  a  program  that  would  meet 
all  the  requirements  of  the  Supreme  Court  decision.  I  be- 
lieve that  especially  on  milk  and  its  products  we  have  suc- 
ceeded in  accomplishing  that  purpose. 


The  program  for  these  ccnnmodities  is  covered  by  what 
is  termed  "  orders "  in  the  proposed  amendments.  These 
orders  may  cover  only  the  marketing  in  interstate  commerce 
of  milk  and  its  products,  friiits.  and  vegetables,  and  two  or 
three  other  named  commodities,  but  do  not  include  canned 
fruits  and  vegetables.  We  have  undertaken  to  set  out  specifi- 
cally Just  what  these  orders  may  and  may  not  contain,  thus 
furnishing  a  definite  yardstick  to  guide  the  Department  of 
Agriculture  in  making  out  the  program  under  these  "  orders." 

In  reference  to  milk,  the  Secretary  Is  given  the  authority 
to  establish  a  minimum  price  to  the  producer.  We  believe 
this  course  is  Justified  imder  the  terms  of  the  Supreme 
Court  decision  in  the  case  of  Nebbia  v.  New  "York  (291  U.  S. 
502) .  In  that  particular  case  a  State  law  fixing  a  minimum 
price  to  the  producer  as  well  as  the  resale  price  on  the  part 
of  the  handler  was  sustained  by  the  Court.  The  Cowct  com- 
mented on  the  fact  that  milk  is  an  essential  item  of  diet, 
that  it  is  an  excellent  medium  for  the  growth  of  bacteria, 
and  that  these  facts  necessitate  safeguards  in  its  production 
and  handling  for  human  consumption  which  greatly  in- 
crease the  cost  of  the  business;  that  failure  of  producers  to 
receive  a  reasonable  return  for  their  labor  and  investment 
over  an  extended  period  threatens  a  relaxation  of  vigilanoe 
against  contamination:  that  it  is  a  very  important  industry 
and  that  if  price  chaos  is  to  prevail  it  would  be  difficult  to 
malntfrin  proper  sanitary  regulations  in  the  field  of  produc- 
tion in  such  a  way  as  to  protect  public  health. 

In  passing  on  this  question,  the  Court  states  that — 

Neither  property  rights  nor  contraci  rt^ts  are  abeolute.  tat 
government  cannot  exist  if  the  dtlaen  may  at  will  uae  his  prop- 
erty to  the  deti'tment  of  his  feUows  or  exercise  his  freedom  at 
contract  to  vork  tham  harm.  SqiiaUy  fundamamtal  with  the 
private  right  is  that  at  the  public  to  regulate  It  In  the  common 
interest. 

The  Court  also  uses  the  following  language: 

The  Court  has  repeatedly  sustained  curtailment  of  enjoyment  of 
private  property  in  the  pubttc  interaat.  The  owner's  rlghU  may 
be  subordinated  to  the  needs  of  ottter  private  owners  wboee  pur- 
suits are  vital  to  the  paramount  interests  of  the  community.   Tba 


tnuto  banian;  tliay  have  liuiited  upon  coaunercial  refu-  I  are  bad;  no  mainifactorer  runs  bto  mills  full  tilt  wben  tbere 
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tarns  eoatrol  Hbm  vm  of  pm^mif  la  lartcwi  viv*:  >Bft7 
adwtlaUtc  blUtKMrds  «ao«pt  of  •  ptietrtlwd  liam  mxnA  loc»- 
or  tlMlr  uae  for  oertatn  kinds  of  Mlvertlaliig;  may,  in  certain 
•nthortsB  enenMcbments  by  party  walls  tn  dtter. 
tha  balfht  ot  IralMlnga.  tbe  eharaeter  at  materials,  and 
I  at  coostructkm.  tbs  adjolnlnf  area  which  must  Im  left 
1.  and  m«y  wcluds  from  r«sklentlal  sections  offensive  trades. 
structures  tlkety  lnjurto\isly  to  affect  the  publle 
Ith  OS  saJisky;  or  nay  sstsbllsti  aoaes  within  which  certain  types 
of  v«t*^»^«  or  buslnsssea  ere  permitted  and  others  eschaiML 
And.  altlMMxh  the  fourteenth  amendment  extends  proiectlon  to 
aUens  as  weO  as  dtlasna.  a  State  may  for  adequate  reasons  of  policy 
Motether  frooi  tho  uae  and  occupancy  of  land. 
l^mu  pa  SI  It  for  the  suppriMlrw  of  hamoraUty.  In  the  interest 
health,  to  seeure  fair  trade  practloes.  and  to  safeguard  the 
of  depositors  in  banks,  have  been  found  consistent  with 
Tbsee  measurw  not  only  affected  the  use  of  prtrmte 
but  also  Interfered  wtth  the  right  of  private  eontrac*. 
■taaees  are  nuuieious  where  vaild  regulatton  has  re- 
stricted the  rtfht  of  oootract.  while  lees  directly  effecting  prop- 
arty  rights. 

Ttke  Constltutloo  does  not  guarantee  the  unrestricted  priTlIsge 
to  engage  in  a  hiiiinsss  or  to  conduct  it  as  ooe  pisasss.  OsrtsUn 
kinds  of  buslnees  may  be  prohibited;  and  the  right  to  omduct  a 
iMMlasoi.  or  to  pursue  a  (»lllng,  may  be  conditioned.  Regulattoo 
•f  a  buelness  to  pswvent  waste  of  the  State's  rssources  may  be 
l—tifted  And  sUtutee  prescxtbtng  the  terms  upon  which  those 
aonductlng  certain  buslnsssee  may  contract,  or  imposing  terms 
If  they  do  enter  Into  agreements,  an  within  the  State's  oom- 


dne 


has  repeatedly 

ling  unfair  oomi 


of  goods,  and  Incidentally  affecting 
held  Talkt.  In  this  etaws  faU  laws 
forbidding  unfair  competition  by  the  charging  of  lower  prices  In 
one  locality  than  those  exacted  tn  another,  by  glTlng  trade  induce- 
menu  to  purehassrs,  and  by  other  forms  of  prtoe  dlscrUnlnatlon. 
wtth  laapect  to  free  competition  has  engendered 
stetutes  prohibiting  monc^mlies.  which  have 
upheld.  On  the  other  hand,  where  the  poUoy  of  the  Btete 
Otetated  that  a  monopoly  should  be  granted,  statxitee  having  that 
have  been  h^d  iaoffenalve  to  the  ooostltutlonal  guaraateea. 
the  State  or  a  munlclpaUty  may  itself  mter  into  bual- 
aass  ta  eompetltlen  wtth  private  proprietors,  and  thus  effectively 
although  indirectly  eontroi  the  prices  charged  by  them. 

Again,  tbe  Coturt  lays: 


The  due-procees  dauss  makss  no  mention  of  sales  or  of 
any  more  than  it  spssks  of  buslnees  or  contraete  or  buildings  or 
other  inddente  of  piuperty.  Tlie  thought  seems  neverthelees  to 
feave  persisted  that  ttoere  is  somsthlng  peculiarly  sacrosanct  about 
the  price  one  may  charge  for  what  he  makes  or  seUs.  and  that, 
however  able  to  regulate  other  elements  of  mantifacture  or  trade. 
wtth  taddental  effect  upon  price,  the  Stete  is  incapable  of 
dtoeeUy  eotttrolllag  the  price  iteelf .  This  view  wm  negatived  many 
•SO. 


I  quote  furtber: 

If  the  law-making  body  within  Ito  sphere  of  government  eon- 
oiiidss  that  the  condlUona  or  practioss  in  an  Industry  make  un- 
reetrleted  competttloo  aa  inadequate  safeguard  of  the  consumer's 
Intsrssto.  produce  waste  harmful  to  the  p\a>llc.  threaten  ultl- 
awtety  te  cut  off  the  stipply  of  a  commodity  needed  by  the  public. 
«r  portend  tbe  dsstruetlon  of  the  industry  itaelf.  appropriate 
statutes  passed  tn  an  honsat  effort  to  correct  the  threatened 
roneeqiienciee  m^  not  be  set  saide  because  the  regulation  adopted 
fixee  prloee  reasonably  deemed  by  the  legislature  to  be  fair  to 
thooe  engaged  in  the  industry  and  to  the  eons\nnlng  public.  And 
tliiB  la  especially  so  wbssw.  sa  here,  the  econnmic  nuOadJustment  tt 
one  of  prloe.  which  threatens  harm  to  the  iMxtdueer  at  one  end  of 
the  series  and  the  consumer  at  the  other.  The  CkmstltuUon  does 
ao*  sscure  to  anyone  liberty  to  conduct  his  buslnees  In  such 
fashion  as  to  tafllet  Injury  upon  the  pabUe  at  iMge.  or  upon  any 
sohitantlal  group  of  the  people.  Price  control,  like  any  other 
form  of  regulation,  is  unoonatitutional  only  if  arbitrary,  dis- 
criminatory, or  demonstrably  Irrelevant  to  the  policy  the  legisla- 
ture is  free  to  adopt,  and  hence  an  unnsi  s— iiy  and  unwarranted 
laterferenoe  wtth  individual  liberty. 


I  hav«  quoted  rather  UberaDy  from  tbls  opinion,  because  I 
beUere  tbe  principles  announced  In  the  decislrai  are  con- 
trofflng. 

The  decision  of  tbe  Court  sustains  the  price  fixing  on  the 
part  of  tbe  SUte  of  Nev  York  on  tbe  subject  of  milk.  In 
the  case  cf  BaJdwin  ?.  Seelig  (55  Sup.  Ct  Rep.  497)  tbe 
Supreme  Court  held  that  the  SUte  of  New  York  could  not 
eonsUtutionally  prohibit  tbe  sale  within  Its  borders  of  milk 
produoed  outside  at  tbe  State  and  pinrhaiwd  from  pro- 
ducers at  less  than  the  minhnion  prices  fixed  under  the 
statute  for  tbe  purchase  of  milk  in  New  York.  The  Supreme 
Court  held  that  this  attempt  by  the  State  of  New  York  to 
fix  minimum  producer  prices  for  mittc  moving  In  interstate 
commerce  was  unconstitntional  because  it  constituted  an 
attempted  regulation  of  IntersUte  comm«ree. 


In  the  case  d  Lemke  ▼.  Farmert  Qraim  Co.  (ttS  U.  6.  M> 
It  was  held  that  a  North  DakoU  stotute  which  fixed  the 
price  to  be  paid  for  grain  purchased  from  growers  In  that' 
State  was  unconstitutional  because  tbe  fixing  of  such  pro- 
ducer prices  was  a  regulation  of  interstate  commerce  and 
hence  was  subject  to  regulation  only  by  Congress  and  not 
by  the  Statea. 

The  case  of  Hammer  ▼.  Dogenhart  (347  U.  8.  251) — tho 
Child  Labor  case — for  example,  is  not  an  authority  against 
the  constitutionality  of  tbe  fixing  of  miwtwiniw  prodiiber 
prices  for  milk  going  into  interstate  commerce.  In  that 
case  the  Supreme  Court  held  that  the  real  purpose  and 
effect  of  the  child-labor  law  was  to  regulate  tbe  hours  of 
labor  of  children  in  factories  within  States — a  matter  which 
has  no  relation  whatever  to  interstate  commerce. 

The  cases  above  discussed  demonstrate  that  the  purchase 
and  sale  of  milk  for  shipment  In  interstate  commerce  is 
itself  a  part  of  interstate  commerce.  Congress  Is  regu- 
lating a  transaction  which  Is  a  part  of  Interstate  commerce. 
not  one  unrelated  to  interstate  commerce,  as  was  the  em- 
ployment  of  child  labor  Involved  in  tbe  Dagenhart  case. 
The  only  transaction  regulated  is  tbe  purchase  of  such  milk 
by  the  distributor  from  the  laroducer,  and  that  purchase 
inlttatfls  the  movement  of  milk  in  interstate  commerce  and 
is  itself  a  part  of  interstate  commerce. 

In  tlie  proposed  amendments  we  have  painstakingly  lim- 
ited the  application  of  orders  that  may  be  made  by  the  Sec- 
retary to  transactions  in  the  current  of  interstate  commerce 
which  directly  burden,  obstruct,  or  affect  interstate  com- 
merce. One  phase  of  the  definition  used  is  approved  by  the 
Supreme  Court  in  the  case  of  the  Chicago  Board  of  Trade 
against  Olson,  and  tbe  other  phase  we  beUeve  to  be  au- 
thorised by  the  decision  in  the  Schecbter  case. 

Tlioee  are  ttie  principal  things  authorized  by  tlie  proposed 
amendments,  namely.  aUocation  of  ttie  market  and  mini- 
mum price  to  the  producer,  and  a  fair  division  of  that  mobey 
to  tbe  producer  without  any  discrimination  as  between 
different  sections  of  the  country. 

Mr.  ANDRS8SN.    Will  the  gentleman  yield  right  there? 

Mr.  JONSS.    Yes;  I  yield. 

Mr.  ANDRESEN.  Is  there  anything  tn  the  milk  section  of 
the  bill  which  gives  the  Secretary  authority  to  set  up  trade 
barriers  and  stop  the  free  flow  in  commerce  througliout  the 
United  States  of  dairy  products? 

Mr.  JONES.  No.  Tiiere  is  nothing  in  the  bill  that  would 
authorize  that  Tbe  Secretary  may  require  that  in  crossing 
from  one  region  to  another  that  they  comply  with  the  same 
conditions  which  the  farmers  and  distribut<H»  comply  with 
In  that  region. 

Mr.  ANDRESEN.    That  Is,   sanitary  regulations? 

Mr.  JONES.  Sanitary  and  other  unlfonn  regulations; 
but  he  cannot  set  up  any  trade  barriers  which  would  keep 
them  out. 

Mr.  ANDRESEN.  A  great  many  Members  have  inquired 
about  that  feature,  and  I  just  wanted  the  gentleman  to 
bring  that  out. 

Mr.  JONES.  The  amendments  require  a  uniform  price 
and  uniform  set  of  conditions  and  fair  distrilMition.  In 
the  first  place.  I  do  not  believe  we  could  give  auttiorlty  to 
set  up  these  barriers.  In  the  second  place,  the  bill  doea 
not  do  that.  It  simply  enables  them  to  have  a  program 
in  one  of  these  regions,  and  In  developing  these  orders 
which  the  Secretary  issues,  he  uses  the  word  "  region  ** 
wherever  possible.  Those  on  the  outside  must  come  into 
that. 

Mr.  CDLKIN.    Wm  the  gentleman  yield? 

Mr.  JONES.    I  yield  briefly. 

Mr.  CULKIN.  Under  subdivision  (b)  on  page  20,  an  ex- 
ception is  made  of  milk  and  Its  products.  Tliat  is,  the  small- 
est regional  production  area  shall  be  followed,  except  In  the 
case  of  milk  and  its  products. 

Mr.  JONES.  But  there  is  another  place  where  It  saya 
that  no  order  having  a  national  application  shall  be  issued 
where  a  regional  order  is  practical.  The  reason  we  had  to 
pat  this  exception  In  this  part  as  to  milk  was  the  fact  that 
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in  certain  sections  like  the  New  York  area  there  are  two  or 
three  States  that  must  be  considered  together  in  a  regional 
application,  and  It  may  not  be  practicable  to  use  the  smallest 
region.  It  is  subject  to  the  requirement  that  if  practical, 
the  Secretary  must  use  a  regional  rather  than  a  national 
a^ilicaticm. 

I  want  to  say  that  in  r^erenoe  to  milk,  we  gave  broad 
powers  in  handling  the  question  of  milk  to  the  Secretary 
of  Agriculture.  The  orders  section  takes  the  place  of  the  old 
license  provision,  but  with  much  more  limited  application. 

I  am  very  much  interested  to  have  something  done  for  the 
milk  producers  of  America.  That  is  one  of  the  most  im- 
portant groups  engaged  in  the  farming  business.  They 
have  probably  been  about  as  helpless  as  any  other  group 
possibly  could  be.  because  they  produce  a  perishable  com- 
modity. It  is  an  essential  food.  They  haul  their  milk  to 
town  and  turn  it  over  to  somebody  else,  as  a  rule.  I  am 
going  to  show  you  some  conditions  that  impelled  the  Com- 
mittee on  Agriculture  to  give  full  powers  in  the  handling  of 
milk  and  its  products.  If  you  will  get  the  Federal  Trade 
Commission's  report  which  came  out  in  the  early  part  of 
April  and  see  what  an  amazing  combination  has  controlled 
the  distribution  of  milk  in  the  industrial  centers  of  America, 
and  how  they  have  paid  the  farmer  a  mere  pittance  while 
sustaining  their  distribution  price,  you  will  realize  that 
something  must  be  done  in  regard  to  milk. 

Mr.  HAMLIN.    Will  the  gentleman  yield  briefly? 

Mr.  JONES.    I  yield. 

Mr.  HAMLIN.  I  had  before  me  in  the  office  a  week  ago 
two  men.  both  milk  producers  from  Maine,  one  of  them  a 
big  grange  man.  one  of  the  leaders  in  Maine.  He  informed 
me  that  they  were  well  suited  with  the  way  the  milk  business 
had  been  going  in  the  State  of  Maine,  and  especially  the 
way  that  it  was  pointing  in  the  propositions  which  the  Com- 
mittee on  Agriculture  had  before  it.  Was  he  Justified  in 
that? 

Mr.  JONES.  I  think  we  have  gone  as  far  as  we  can  legally 
go  in  giving  authority  to  handle  this  milk  proposition. 

Let  me  call  attention  to  two  things  which  were  shown 
about  these  big  milk  companies.  They  averaged,  during  the 
depression  years.  1029  to  1934.  from  13-  to  30-percent  profit. 
One  of  the  big  companies,  according  to  the  report  of  the 
Federal  Trade  Commlssicm.  the  National  Dairy  Products 
Corporation,  received  returns  from  two  subsidiaries  during 
the  period  1929-34.  which  practically  paid  for  the  original 
purchase,  when  they  were  not  paying  the  farmer  enough  to 
feed  the  old  cow.  I  say  that  is  not  ri^t  You  cannot  ex- 
pect to  have  pure  milk,  you  cannot  expect  to  maintjitn  sani- 
tary conditions  in  the  production  areas  IC  you  allow  those 
people,  simply  because  they  have  the  power,  to  charge  the 
consumer  prices  that  will  bring  about  such  profits  as  that, 
while  they  hold  down  what  the  producer  is  to  receive. 

The  question  of  the  powers  conferred  in  connecticm  with 
fruits  and  vegetables,  and  so  forth,  included  in  the  terms 
<tf  the  proposed  orders  is  not  quite  so  dear.  However,  some 
of  the  elements  involved  in  the  milk  decisicKis  also  apply  to 
fruits  and  vegetables.  The  case  is  not  as  strong.  The 
legality  is  not  quite  so  certain.  However,  fruits  and  vege- 
tables are  of  a  perishaUe  nature.  The  seasonal  character 
of  their  production  frequently  causes  gluts  in  the  market 
which  without  s<Bne  sort  of  orderly  mariwting  arrangements 
produce  chaos  and  tend  to  wreck  the  industry.  There  did 
not  seem  to  be  any  other  way  of  woi^ing  out  a  practical 
program— at  least  no  such  paxtgram  was  presented.  In  order 
that  an  attempt  might  be  made  to  work  out  a  practical 
program  for  a  vast  and  important  industry,  these  items 
were  included,  with  specific  directions  as  to  what  the  pro- 
gram might  or  might  not  include. 

Mr.  SAMUEL  B.  HILL.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield. 

Mr.  SAMUEL  B.  HTTJ>    The  committee'^  report,  on  page 

1.  in  the  second  paragraph,  reads: 

The  bUl  ptopoM«  to  •upplexnent  the  Agnealtunl  Adjustmeiit 
pragnm  by  (1)  provldlzig  for  the  eo-ceUed  **  ever  norm&l  granary 
plan  ";  (2)  proTldliv  for  payments  In  connection  with  the  ex- 
portaUon  of  basic  agricultural  wmiin"^***—  sad  products  and  for 


removal  of  quantltlee  thereof  from  the  noraat  caiairrwile  of 

and  proTldlng  for  payments  on  that  part  of  the  production  thereoC 

which  la  for  domestic  oooeumptlott. 

Will  the  gmUeman  teiefly  tdl  us  what  that  provision  Is 
in  the  bill  and  how  that  is  to  be  l»^ught  about? 

Mr.  JONES.  If  the  gentleman  will  turn  to  the  back  o( 
the  report,  to  the  page  dealing  with  rental  or  benefit  pay- 
ments, he  will  find  the  particular  section  that  Is  Inserted 
and  Just  how  it  wiU  operate.  I  think  he  can  go  through 
that  more  quickly  than  I  can  explain  it.  That  is  among 
the  enumerated  purposes  tat  which  the  proceeds  of  the 
processing  fees  may  be  used.  The  gentleman  will  find  the 
new  part  set  out  in  brackets,  together  with  aU  of  the  old  part 
ot  every  section. 

[Here  the  gavel  felL] 

Mr.  JONES.  Mr.  Chairman,  I  yield  myself  10  addiUonal 
minutes,  and  I  ask  not  to  be  interrupted  during  this  period 
because  there  are  two  or  three  things  I  want  to  cover. 

I  believe  this  measure  was  originally  drafted  so  that  these 
processing  fees  would  be  sustained,  but  out  of  an  abundanoa 
of  caution,  or  precaution,  we  have  stipulated  in  the  bill  that 
the  Congress  enacts  the  processing  fees  as  they  existed  on 
June  1.  Then  we  provide  that  they  may  be  varied,  may  ba 
decreased  even  to  zero  under  certain  circumstances  by  tht 
Secretary  of  Agriculture,  with  a  further  stipulation  that  If 
that  second  provision  for  variation  is  held  imcoostitutinuJ. 
the  other  taxes  immediately  bec<Hne  and  remain  effective. 

It  is  also  provided  in  certain  sections  of  the  bill  that  if  any 
of  the  {xxKsessing  fees  are  totHA  unconstitutional,  a  recovoy 
cannot  be  had  by  the  per8<Hi  who  paid  the  tax.  The  reason 
for  this  is  that  in  ia*actically  no  instance  has  the  processor 
actually  paid  the  tax.  He  physically  pays  the  tax,  to  be 
sure,  but  it  is  passed  back  either  to  the  farmer  or  on  to  the 
consumer;  so  he  has  sold  his  commodity  on  the  basis  of  the 
processing  fee  and  the  money  could  not  be  returned  to  the 
people  who  would  be  entitled  to  it.  That  phase  of  the  mat- 
to-,  therefore,  is  foreclosed. 

A 


The  bill  contains  another  provision  to  the  effect  that  SO 
percent  of  the  annual  customs  receipts,  or  rather,  a  sum 
equivalent  to  that,  may  be  used  in  the  promotion  of  foreign 
trade  and  for  other  purposes  designated  in  the  act.  About 
30  percent  of  the  American  peoirie  are  engaged  in  fanntaig. 
It  is  thought  that  in  many  instances  this  provlston  wtU  be 
helpful  in  restoring  world  trade.  In  which  we  are  aU  inter- 
ested. These  premiums  may  be  paid  oo  the  products  of  the 
commodity  as  well  as  om  the  commodity  itsdf ;  and  in  most 
instances  they  probably  will  be  paid  on  the  products  of  the 
commodity.  This  will  help  restore  American  trade,  and  in 
addition  it  may  soften  some  ot  the  burdens  of  the  other 
parts  of  the  processing-fee  program.  In  other  words,  it  may 
in  some  instances  reduce  s(xne  of  the  burdms  that  axe  occa- 
sioned by  the  aiH^icatiOD  of  the  various  processing-fae  pro- 
visions. 

Among  other  things,  a  portion  of  this  fund  may  be  used 
for  the  paying  of  the  premium  for  exporting  farm  com- 
modities or  the  products  thereof,  or  for  indemnifying  against 
losses  In  such  exportation.  The  use  of  these  i»«niums  can  In 
some  cases  and  under  some  circumstances  be  made  to  serve 
the  double  purpose  of  removing  surpluses  and  of  increasing 
the  price  of  that  portion  of  the  production  which  flows  into 
the  domestic  market. 

As  shown  by  the  experience  in  other  countries,  the  do- 
mestic price  immediately  rises  practically  the  amount  of 
the  premium.  For  examide.  let  us  assume  that  the  woiid 
price  of  cotton  is  11  cents  per  pound.  A  premium  of  2  cents 
per  pound  is  placed  upon  the  exportation  of  raw  cotton. 
Immediately  the  local  price  becomes  something  near  13 
cents.  Otherwise  it  will  all  be  purchased  by  exporters  and 
sent  Into  f weign  lands.  If  the  exporters  refuse  to  Ud  up 
the  price,  the  cooperatives  could  make  a  good  deal  of  money 
in  doing  so. 

In  Oermany.  where  they  have  for  years  had  what  is  called 
the  "  Einf uhrscheine  "  ssrstem — an  export-import  certifi- 
cate— the  domesUe  price  of  the  entire  commodity  was  im- 
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■edtattely  liftod  practically  tkie  amoant  of  tbm  export  cer- 
tmeate,  aecordinc  to  Dr.  Omnaell.  tbe  Oerman  writer.  It 
bas  exactly  the  same  effect  that  the  paying  of  premluma  on 
a  domeatlc  percentage  through  the  proceniiiff  fee  has.  In 
both  cases  the  domestic  spinner  is  protected  by  virtue  of 
the  fact  that  he  gets  his  preminm  tn  tbe  one  case  and  his 
i«fimd  in  the  other  when  be  exports  the  products  of  cotton. 
As  a  matter  of  fact.  I  would  ejcpect  It  to  be  largely  used  in 
exporting  the  products  of  the  various  commodities,  but  the 
exporting  of  the  raw  commodity,  in  my  Judgment,  would  not 
have  anything  Uke  the  effect  Indicated  by  some.  At  least  it 
has  not  proven  so  In  other  countries. 

llM  following  countries  have  export  premiums  tn  vanning 
forms:  Australia.  Argentina.  Chile.  Estonia,  Finland.  France, 
Greece.  Himgary.  Irish  Free  State.  Italy.  Latvia,  lithuania. 
Wetherlands.  Poland.  Uhion  of  South  Africa,  Uruguay,  and 
y^Mrotlavla.  Belgtimi  used  It  for  many  yeara,  as  did  England. 
In  practically  all  these  countries  the  raw  commodity  as  well 
as  the  finished  product  was  Included  within  the  terms  of 
the  bounty. 

I  wish  I  might  take  the  time  to  go  through  the  various 
frovlslons  ofthebiIl.biitIwmnotin  view  of  the  UmlUtlons 
Ttere  Is  one  other  provision  to  which  I  wish  to 


liflr.  IfOTT.  Mr.  Chairman,  will  the  gentleman  yield  be- 
fore he  leaves  this  particular  phase  of  the  biUT 

Mr.  JONES.    I  yield  for  a  question  only. 

Mr.  MOTT.  I  was  very  much  Interested  tn  the  gentle- 
man's dlwfUMkm  of  the  way  tn  which  the  ctmtrol  of  milk 
WM  teoofht  within  the  constitutional  limiUUou.  I  think 
his  argument  Is  very  good.  I  was  wondering,  though, 
whether  he  thinks  the  same  argument  would  apiriy  to  other 
ooauBoditlea,  for  examjde.  walnuts. 

Ut.  JONES.  I  think  certain  phases  of  it  wouM  apply. 
Hm  gentleman  understands  they  are  not  required  to  use 
•B  of  the  powers  that  may  be  eoof  erred.  I  ftedy  admit 
that  it  is  less  certain  about  walnuts  azMl  commodities  of 
that  kind,  tut  they  have  a  marketing  agreement  under  which 
they  seem  to  be  operating  with  satisfaction  in  certain  areas; 
aiKl  it  is  thought  they  might  be  able  to  continue  at  least 
certain  of  those  powers.  It  will  vary  with  the  locality. 
The  program  will  be  dependent  upon  subsequent  decisions 
by  the  Sujureme  Court.  They  could  use  the  marketing  pro- 
visions and  also  orders  that  may  teem  to  appty  to  those 
commoditiea.  If  we  did  not  permit  many  of  the  oommod- 
itias  to  be  included  in  that  way,  we  would  have  to  have  a 
different  set  of  forms  for  every  qiecifled  commodity. 

Mr.  MOTT.  If  the  gentleman  has  time  to  discuss  the 
OQDstltutlonal  aspects  of  the  law  as  applied  to  some  of  these 
other  commodities,  I  think  it  would  be  very  enlightening 
to  the  House.  I  want  to  take  this  occasion  to  compliment 
the  gentlnnan  on  his  argument. 

Mr.  JONBS.  I  thank  the  gentleman.  The  gentleman  wiU 
find  a  brief  discussion  In  the  report,  and  I  expect  to  touch 
on  those  particular  oommodiUes  later.  I  wlU  state  that  some 
of  the  provisions  probably  cannot  be  implied  as  to  certain 
of  these  fxwnmodltiee  The  only  reason  we  give  the  full 
powers  to  milk  and  its  products  is  because  the  situation 
was  so  desperate;  and  the  t^Mrations  of  some  of  these 
concerns  amounted  almost  to  the  acts  of  highwaymen. 
Thmj  have  beat  so  outrageous  that  it  seems  to  me  we  ought 
to  try  to  see  if  we  cannot  bring  them  to  account.  I  believe 
we  have  brought  them  literally  within  the  terms  of  the 
Schechter  case,  followed  by  some  of  the  Implications  in  the 
Minnesota  case,  the  Lemke  grain  case,  and  also  the  Baldwin 


I  shall  not  have  time  to  go  Into  a  discussion  of  aU  the 
phtw  of  the  bin  because  of  the  limitation  of  time,  but 
there  is  one  other  matter  which  I  regard  as  important,  and 
that  Is  in  regard  to  the  measure  of  feeling  with  which 
certain  gentlemen  have  complained  of  this  bUL  I  believe 
if  they  fully  understood  the  terms  of  this  measure  they 
would  vote  for  it.  even  those  who  crtticixe  It  here  today. 


We  have  tncludsd  a  provisloa  covering  importo  to  thB 
effect  that  if  the  levy  of  a  processing  fee  is  causing  an  In- 


crease in  the  importation  of  a  competing  commodity,  that 
commodity  may  be  quotaed  so  far  as  its  Importation  Is  con- 
cerned. Just  as  sugar  has  been  quotaed.  In  other  words,  if 
some  competing  commodity  la  brought  in  in  Increasing 
quantities,  authority  Is  given  to  freeze  the  importation  on 
the  basis  of  previous  importations  and  thus  prevent  a 
further  destruction  of  the  domestic  market.  This  has 
proved  succeasful  in  the  handling  of  sugar.  This  is  much 
more  effective  than  the  gentleman's  tariff  that  he  talks  so 
much  about  because  that  may  be  nullif&ed  through  a  varia- 
tion in  the  exchange  value  of  money.  I  believe  the  situation 
can  be  controlled  by  a  quota.  If  it  is  logical  and  natural 
to  say  to  a  farmer  what  he  may  sell,  the  foreign  producer 
who  exports  to  this  country  should  also  be  put  on  a  Uke  quota. 

Mr.  SCHNEIDER.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  SCHNEIDER.  With  reference  to  the  proposed  tariff 
on  imports,  there  is  a  feature  a  good  deal  like  that  ap- 
pearing in  the  National  Industrial  Egfbcxvtrj  Act. 

Mr.  JONES.  I  am  sorry.  I  do  not  have  ttane  to  discuss 
that  act.  The  provision  is  somewhat  similar,  though  I 
think  this  one  is  Infhtitely  better. 

Mr.  SCHNKIDKR.  It  Is  very  Important  to  the  consldera-* 
tion  of  this  bilL 

Mr.  JONES.  This  is  greatly  Improved  over  the  National 
Recovery  Act. 

Mr.  SCHNKIDKR.  Under  the  National  Industrial  Re- 
covery Act.  industry  has  not  been 

Mr.  JOHES.  I  am  stury.  I  cannot  yield  to  the  gentle- 
man further.  I  apologlae  to  all  the  Members  for  not  be- 
ing able  to  yield  further.  t)ecau8e  I  have  used  T  minutea 
more  time  than  I  bad  allowed  myself. 

This  WiU  give  the  authority  to  take  certain  action.  It 
is  mandatory  only  under  certain  circumstances.  I  am  not 
going  into  a  full  discussion  of  the  other  matter,  becansa 
there  would  be  no  end. 

A   BCftmO   rttOB*AM 

Mr.  Chairman.  I  believe  in  the  agricultural  program.  I 
believe  in  Its  purposes.  I  t>elieve  that  it  is  in  the  interest  of 
the  future  of  America.  I  do  not  take  any  stock  In  wtiatr 
certain  peofrie  say  who  are  afraid  our  Government  is  going  to 
fan  or  scnoething  Is  going  wnxig.  I  believe  in  the  United 
States  Government,  her  history,  her  institutions,  and  her 
purposes.  Knowing  the  glory  ot  her  past,  I  believe  In  her 
future.  There  Is  too  much  stamina,  too  much  character,  too 
much  industry  In  the  badcground  of  the  American  people  to 
have  our  country  destroyed  in  a  few  years.  Ttw  point  is  that 
we  must  keep  our  heads  above  water  and  keep  right  on  work- 
ing. It  does  not  do  any  good  to  stand  on  the  side  lines  aiKl 
howL  We  must  get  together,  consult  with  one  another,  and 
work  toward  a  program  that  win  be  fair  to  every  dtiatti  In 
this  land. 

Mr.  Chairman,  I  believe  the  measure  which  we  have  pre- 
sented here  today  in  the  form  of  amendments  to  the  A.  A.  A. 
Act  WiU  go  a  long  way  toward  perfecting  a  farm  program. 
It  win  io  a  lone  way  toward  making  it  more  workable  and 
allowing  for  a  generous  supply  of  aU  commodities  of  the 
farm  to  be  availaMe  at  an  times.  It  win  contribute  mate- 
rially to  the  welfare  of  our  eounti7>    (Applause.] 

[Here  the  gavel  feU.l 

Mr.  HOPS.  Mr.  Chairman.  I  yield  the  gentleman  1  ad- 
ditional minute  to  answer  a  question. 

Mr.  LORD,    wm  the  gentleman  yteld? 

Mr.  JONES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  LORD.  I  should  like  to  ask  the  gentleman  how  thla 
bin  wUl  affect  the  mlUnhed  of  the  city  of  New  York.  For 
instance,  in  New  York  there  U  wliat  is  called  a  **  mllkshed  " 
set  up  by  the  board  of  health  around  New  Yoilt.  Beyond 
that  territory  they  cannot  ship  into  the  dty.  What  effect 
would  this  have  upon  that  situation? 

Mr.  JONX&  This  wffl  not  have  any  effect  on  that  matter, 
because  we  do  not  forbid  the  milk  being  shipped  in.  We 
cannot  control  Intrastate  operations.  If  it  is  wholly  within 
the  Stete  we  have  nothing  to  do  with  it.  The  courte  tiave 
held  that  a  State  cannot  keep  It  from  lieing  «h«iyfd  In  from 
without  the  State.    We  undertake  to  control  only  the  latter. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9^5 


Local  people  will  largely  control  the  prosram.  Within  the 
State,  of  course,  such  laws  may  be  enacted  as  the  State  deems 
proper.  We  do  not  undertake  to  keep  them  from  shipi^ng  In. 
and  we  do  not  authorise  them  to  ship  In.  We  say  when  they 
ship  from  some  other  State  they  must  dilp  In  subject  to  the 
same  regulatory  measures  that  exist  in  the  particular  area. 
In  many  instances  the  States  may  wish  to  enact  supple- 
mentary legislation,  if  they  wish  to  make  the  program  fully 
effective. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman.  I  yield  such  time  as  he  may 
desire  to  the  gentleman  from  Ohio  [Mr.  MauballI. 

Mr.  MARSHALL.  Mr.  Chairman.  I  wish  there  was  time 
available  to  discuss  the  terms  and  conditions  of  this  bilL 
As  stated  by  the  distinguished  gentleman  who  Just  finished 
speaking,  the  Committee  on  Agriculture  has  spent  several 
weeks  in  an  earnest  effort  in  regard  to  this  measure.  There 
has  been  much  pr(^>aganda  put  out  about  this  bilL  I  do  not 
believe  there  has  ever  been  a  measure  that  has  been  less 
understood  than  has  this  bill;  at  least  in  its  original  form. 
There  was  propaganda  put  out  that  every  merchant  and 
storekeeper  would  be  licensed  under  this  act.  Of  course, 
there  was  some  JuEtiflcation  for  that  in  its  original  form, 
but  this  bill  has  been  rewritten  time  and  time  again  In 
committee.  There  was  propaganda,  which  was  equally  false, 
that  the  Agricultural  Adjustment  Act  itself  was  under  at- 
tack and  that  if  these  amendments  were  not  passed  it  meant 
the  downfall  of  the  Agricultural  Adjustment  Act.  Neither 
of  those  contentions  was  correct. 

Mr.  Chairman,  I  have  stood  in  opposition  In  the  past,  and 
I  still  stand  in  opposition,  to  delegati(m  of  any  further  au- 
thority of  a  compulsory  nature  to  the  Secretary  of  Agricul- 
ture. That  has  been  one  of  the  things  that  I  have  been 
fighting  against  in  the  consideration  of  this  bill  in  the  Com- 
mittee on  Agriculture.  May  I  say  particularly  to  the  Mem- 
bers on  the  minority  side  that  the  only  particular  in  which 
I  am  able  to  determine  that  there  is  any  additional  au- 
thority conJerred  upon  the  Secretary  is  found  on  page  10. 
On  that  peae  there  are  named  the  commodities  concerning 
which  it  may  be  truthfully  said  that  8<mie  additional  au- 
thority has  been  conferred. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  MARSHALL.  I  yield  to  the  gentleman  from  Mich- 
igan. 

Mr.  CRAWFORD.  Is  not  the  Secretary's  power  to  issue 
orders  on  those  particular  commodities  limited  to  a  mar- 
keting agreement  first? 

Mr.  MARSHALL.    Yes. 

Mr.  CRAWFORD.  Which  marketing  agreement  has  to  be 
approved  by  the  producers  of  thoee  commodities? 

Mr.  MARSHALL.  Yes;  by  at  least  50  percent  of  them. 
If  50  percent  of  the  processors,  regarding  milk  and  tobeu^co. 
will  not  accept  the  marketing  agreement  as  submitted  to 
them,  then  an  order  may  be  Issued  by  the  Secretary  If  75 
percent  of  the  producers  ask  for  It.  TbaA  Is  the  extent  of 
the  additional  authority  that  is  conferred  under  this  bill 
upon  the  Secretary  of  Agriculture. 

When  you  take  the  bill  as  a  whole  I  am  wUltng  to  say  there 
has  been  no  further  delegation  of  authority  to  the  Secretary 
of  Agriculttire,  because  this  bill  sets  out  the  terms  and  con- 
ditions of  these  marketing  agreements,  whereas  the  original 
act  left  that  almost  as  a  roving  commission  in  the  Secretary. 
He  could  put  almost  anything  he  pleased  In  these  marketing 
agreements.  These  marketing  agreements  are  now  limited 
and  the  measure  now  under  consideration  specifles  one  or 
the  other  of  two  things  that  must  go  Into  these  marketing 
agreements  and  none  other. 

So  I  have  come  to  the  conclusion  that  it  cannot  justly  be 
said  with  respect  to  this  measure  that  as  a  whole  any  further 
authority  is  conferred  upon  the  Secretary  of  Agricidture. 

There  is  also  in  this  bin  a  provision  that  farther  curtails 
the  authority  of  the  Secretary,  a  provision  In  regard  to  the 
processing  taxes.  In  the  original  act  tiiere  was  not  much 
said  about  that,  except  it  gave  the  Secretary  authority  to 
levy  the  processing  tax;  but  in  this  measure  there  has  been 
an  attempt  made  in  the  rewriting  of  it.  particularly  since 


the  decision  of  the  Supreme  Coini  in  the  N.  R.  A.  ease,  to 
restrict  and  define  as  nearly  as  possible  in  advance,  what 
these  processing  taxes  are  to  be.  So.  again,  I  say  that  in 
some  particulars  the  powers  conferred  upon  the  Secretary 
have  been  restricted  rather  than  enlarged. 

In  the  brief  time  I  have  I  want  to  call  your  attention  to 
the  part  of  this  bill,  beginning  on  page  49.  which  is  about 
the  last  of  the  biU,  section  22.  dealing  with  imports,  lliis 
is  something,  of  course,  that  is  not  in  the  original  A.  A.  A. 
act.  There  is  given  to  the  President  of  the  Uhited  States 
authority  to  make  an  Investigation  and  refer  the  matter  to 
the  Tariff  Commission,  and  without  reading  the  language 
of  the  bill  I  may  say  that  it  places  in  the  President  and  the 
Secretary  of  Agriculture  the  power  to  stop  the  importation 
into  this  country  of  farm  commodities. 

Now.  I  hope  that  the  President  of  the  United  SUtes  will 
use  this  part  of  the  bill.  To  my  mind  it  is  the  best  part  of 
the  bill.  The  President  has  had  authority  to  act  along  this 
line  under  existing  law,  but  he  has  not  yet  done  so;  but  the 
provisions  of  this  bill.  In  my  opinion,  become  almost  manda- 
tary upon  the  President  of  the  United  States  when  this  in- 
vestigation Is  made  if  he  finds  that  the  imports  are  doing 
harm  to  this  country. 

Mr.  SCHNEIDER,  lyfr.  Chairman,  will  the  gentleman 
yield  there? 

Mr.  MARSHALL.    Just  brleflly. 

Mr.  SCHNEIDER.  The  provision  in  the  National  Indus- 
trial Recovery  Act  is  a  good  deal  the  same  as  this  provision 
and  many  of  the  industries  affected,  because  of  the  Increase 
in  the  cost  of  production,  asked  for  the  application  of  that 
tariff  restriction  and  the  imposition  of  a  quota  under  that 
act  and  the  request  was  not  granted  by  the  President.  What 
reason  has  the  gentleman  to  believe  now  that  the  President 
is  going  to  accede  to  the  request  in  this  instance  and  apply 
the  tariff  to  this  proposition? 

Mr.  BIARSHALL.  I  cannot  speak  for  the  President  and  I 
do  not  know  whether  he  is  going  to  do  so  or  not.  but  I  just 
got  through  expressing  the  hope  he  would  use  what  I  consider 
the  best  featxire  of  the  bill. 

Mr.  SCHNEIDER.  I  am  wondering  if  anyone  on  the 
committee  has  any  such  assurance. 

Mr.  MARSHALL.  Of  coin-se.  the  gentleman  knows  that  I 
would  not  know  about  that. 

Mr.  SCHNEIDER.  May  I  also  call  attention  to  the  fact 
that  the  tariff  on  butter  now  is  14  cents 

Mr.  MARSHALL.  I  only  yielded  for  a  question,  and  I  hope 
the  gentleman  will  ask  his  question. 

Mr.  SCHNEIDER.  The  parity  price  of  butter  now  is  89 
cents,  and  the  world  price,  plus  the  processing  tariff,  is  28 
cents,  or  a  differential  of  11  cents,  and  applications  have  been 
made  to  the  President  for  an  increase  in  this  tariff  to  protect 
the  dairy  industry,  and  yet  It  has  beoi  impossible  to  get  an 
increase  in  this  tariff,  and  with  this  situation  in  mind,  how 
can  we  expect  the  enforcement  of  this  provision  if  the 
President  is  opposed  to  an  increase  In  the  tariff? 

Mi.  BiARSHALL.  I  cannot  give  the  gentleman  any  assur- 
ance. The  gentleman  knows  I  could  not  give  him  any 
assurance  about  what  the  President  is  going  to  do. 

Mr.  SCHNEIDER.  I  think  the  House  oui^  to  have  that 
information  if  anybody  here  has  it. 

Mr.  MARSHALL.  Tbe  gentleman  will  have  to  tk  some- 
body on  the  other  side.  The  gentleman  cannot  burden  me 
with  a  question  of  that  kind.  I  wish  I  could  assure  the 
gentleman  that  he  would  use  this  provision  of  the  bilL 

Mr.  MOTT.  Mr.  Chairman,  will  the  gentlonan  yield  for  a 
question  on  that  point? 

Mr.  MARSHALL.  I  would  rather  finish  my  statonent  first, 
but  I  yield  to  the  gentleman  frcnn  Oregon. 

Mr.  MOTT.  Since  the  gentleman  has  expressed  the  hope 
that  the  President  mifl^t  put  this  provision  into  effect,  and 
since  we  know  from  past  experience  that  he  will  not  do  it,  is 
not  the  gentleman  of  the  opinion  that  an  amendment  ought 
to  be  offered  making  the  Imposition  of  a  quota  or  an  onbargo 
mandatory,  and  write  it  into  the  bill  its^f T 

Mr.  MARSHAUiu  I  am  not  going  to  advise  the  gentleman 
as  to  what  kind  of  amendments  he  may  offer.    The  gentle- 
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man  bM  that  prlTilese  under  tbe  rale,  and  I  penooaUy  would 
not  object  to  It,  I  may  awure  him. 

Mr.  liOTT.    I  thank  the  genUeman. 

Mr.  MARSHALL^  Now.  in  regard  to  these  Imparts.  I  want 
to  submit  the  following  data  showing  the  vast  Increase  <rf 
farm-commodity  Imports. 


Tn  Jaaoary  and  February  of  tills  year  our  ccm  Imports  were 
at  the  yaarty  rate  at  23.000.000  boUtaK  «•  compared  wltn  ISOjOOO 
bwhals  In  lasa. 

C«TTia 

In  January  and  Fetonary  of  19M  cattle  tmporta  tnte  tba  United 
•tote*  «"~"""*^^  to  TSt.MO.  as  eom pared  with  only  SOl^XM  for  an 
IS  montha  ot  tba  prrrloua  year.  CatUe  are  coming  Into  the  United 
Stotaa  at  a  tima  when  up  to  April  IS  we  have  spent  9111.000.000 
at  bflBM  to  destroy  cattle  and  to  take  care  at  tbe  destnietlon  at 
eattle.  Tha  imports  wsfe  aaaily  N  percent  greater  tn  3  monitaa 
they  WHra  la  an  c<  last  yaar. 

camfSD  atraTB 
January  and 

U  continued 
«f  canned 


of  tais  year  we  imparted  8«S90.000 
would  aaoant  to  »OU>OOJOO  pouada  a 


la  January  and  Fibruary  at  ttala  year  w«  Imported  butter  at  tbe 
lata  or  S«j000.000  a  year,  oomparml  wtth  tlSO.000  In  all  a<  ISM 
and  S18S.000  in  all  of  1934. 

o&za 

We  Imported  S.783.000  bushels  tn  3  months  as  compared  wttli 
1S3.000  buabals  In  all  of  18M. 


We  Imported  1.BOO.00O  t>u8lMls  tn  2  monttM,  as  eompared  wtth 
M.0OO  boabaU  In  aU  a<  10S3. 


Wa  tanportad  tn  tbe  first  3  maoths  at  this  year  at  tba  rata  at 
tl3.000.000  pounda  a  year,  eompared  with  only  7.000.000  poun^  In 
aU  of  1933. 

It  Is  contended  that  the  rohime  of  the  imports  that  are 
coming  in  is  so  small  when  compared  with  the  total  prodvtc- 
tlon.  that  It  does  not  mean  anything,  but  I  may  say  to  you 
that  the  tendency  is  so  strong  and  that  the  rate  of  increase 
«(  ItMBe  imports  Is  so  great  that  you  will  be  foolinc  your- 
selves tf  you  do  not  wake  up  to  the  fact  that  the  farmers 
of  the  United  States  realize  the  vast  rapidity  with  which 
these  imports  are  increasing  into  this  country.  I  am  not 
going  to  take  tbe  time  to  read  the  figures,  because  they 
have  been  given  you. 

I  may  say.  further,  in  regard  to  the  original  Adjustment 
Met,  that  I  think  it  is  a  little  early  for  anyone  to  point  to 
the  success  or  failure  of  the  act  under  which  we  have  been 
Mvinc  for  a  eoitpte  oi  years,  and  the  reason  I  say  this  is 
because,  as  you  all  know,  it  Is  hard  to  legislate  in  regard  to 
agricalture.  because  you  have  the  element  at  nature  with 
which  to  contend,  and  I  do  not  believe  there  Is  anyone  who 
can  point  out  Just  how  much  of  the  Increased  price  of  farm 
eommodltles  to  the  farmer  is  due  to  the  curtailment  pro- 
gram, under  the  A.  A.  A.,  and  how  much  of  it  is  doe  to  the 
drought. 

I  am  fearful  that  If  we  have  good  weather,  favorable 
weather,  for  a  couple  of  years  we  may  again  have  a  surplus 
which  always  breaks  the  price.  I  feel  that  we  must  kx>k  to 
tbe  future,  and  in  some  way  put  ourselves  tn  the  positloa 
of  taking  care  of  the  surphis  in  a  manner  that  will  not  break 
tbe  price,  and  we  must  curtail  production  to  that  end.  until 
we  do  solve  the  surplus  problem. 

Here  is  another  thing  to  which  I  want  to  call  your  atten- 
tion. It  looks  to  me  that  it  would  be  an  act  of  insanity  to 
levy  a  process  tax,  which  we  will  have  to  admit  Increases 
the  cost  of  that  article  to  the  consumers  of  America,  and 
at  the  same  time  permit  the  farmers  of  Kurope  to  send  their 
products  into  this  country  in  competition  with  tbe  products 
rslasil  by  our  farmers.  Under  this  bin  the  Secretary  can 
ttW  the  fund  derived  from  tbe  processing  tax  to  pay  a  benefit 
to  the  exporter  in  financing  exports  and  90  percent  of  the 
customs  receipts  can  bt  used  for  that  purpose  also. 

Mr.  OILLETTB.    Will  the  gentleman  yield? 

M^.  MARflHATJ..    I  yield. 

Mr.  GILLETTE.  Speaking  of  the  increased  power  given 
the  Secretary  of  Agriculture,  does  not  the  gentleman  think 
that  under  the  change  to  tbe  word  "  adjustment  **  It  Is 


sible  for  the  Secretary  to  pay  for  an  increase  In  crops  as 
weD  as  reducing  crops? 

Mr.  MARHHAIJ.     Yes:  he  can. 

Now,  as  to  whether  or  not  the  Agricultural  Adjustment 
Aet  and  the  levying  of  the  processing  tax  is  a  sound  propo- 
sition. I  want  to  say  that  if  it  is  not  a  sound  pn^xwltion  it 
win  not  continue  to  survive. 

I  have  tried  to  justify  the  processing  tax  on  the  same  line 
of  reasoning  that  I  always  Justified  a  protective  tariff.  I 
am  one  of  those  who  used  to  believe  and  still  believe  in  the 
good  American  principle  of  protection.  I  am  trying  to  Jus- 
tify the  processing  tax  along  the  same  line.  What  is  the 
parallel?  vn^n  you  levy  a  tariff  you  not  only  increase  the 
price  of  that  commodity  but  you  increase  wages  for  tha 
benefit  of  the  American  workman,  and  he  spends  the  money 
which  is  for  the  benefit  of  the  country  at  large. 

The  processing  tax  is  in  the  same  situation.  It  Increases 
the  price  to  the  consumer  but  it  also  incresises  the  purchas- 
ing power  of  the  fanner,  and  to  that  extent  it  is  for  the 
welfare  and  benefit  of  the  country  at  large.  I  like  to  Justify 
the  proceastng  tax  on  that  theory.  If  yoa  cannot  do  it  on 
that  I  do  not  know  on  what  theory  it  can  be  Justified. 

Mr.  PULMER.    Will  the  gentleman  yield? 

Mr.  MARSHAUi.     I  yield. 

Mr.  FULMER.  In  the  line  of  what  the  ^ntleman  has  Just 
said,  I  cannot  see  any  difference  between  a  processing  tax 
and  my  paying  20  percent  tariff  tax  on  the  shoes  I  have  on 
my  feet,  which  tax  is  to  protect  the  shoe  manufacturer  of 
New  England. 

Mr.  MARSHALL.  I  have  said  that  I  am  trying  to  Justify 
it  In  my  mind  on  that  same  ground.  So  far  as  the  consti- 
tutional question  is  concerned.  I  am  not  going  to  discuss, 
particularly  because,  after  all.  it  wlQ  be  tbe  Supreme  Court 
that  will  have  to  determine  that  question,  but  I  do  believe 
that  the  bill  will  come  more  near^  standing  up  under  tbe 
scrutiny  of  the  Supreme  Court  with  tbe  adoption  of  these 
amendments  than  it  would  have  before  they  were  adopted.' 
I  believe  the  bill  has  been  rewritten  In  the  committee  with 
that  In  mind  and  without  expressing  my  own  opinion  as  to 
what  I  think  the  Supreme  Court  decision  will  be  when  the 
measure  reaches  the  Supreme  Court.  I  believe  the  bill's  posi- 
tion has  been  strengthened  along  that  line. 

Mr.  ENOEL.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  MARSHALL.    Yes. 

Mr.  ENQEL.  One  question  in  my  mind,  and  perhaps  in 
the  mind  of  many,  Ls  this:  If  I  understand  this  bill  correctly. 
75  percent  of  tbe  farmers  can  ratify  or  sign  the  agreement. 
or  two- thirds. 

Mr.  MARSHALL.  Yes;  I  do  not  know  Just  exactly  to  what 
part  of  the  bill  you  refer.  Of  course,  marketing  agree- 
ments must  be  entered  into  purely  as  a  voluntary  proposition 
with  50  percent  of  the  processors.  That  is  the  only  kind  of 
a  marketing  agreement  possible  under  this  law,  except  as  to 
milk  and  its  products,  and  tobacco.  Turn  to  page  10;  you 
will  find  tbe  commodities  to  which  applicable.  In  other 
words,  tbe  most  controversial  feature  of  the  bill  before  It  was 
rewritten  was  what  was  called  the  imposed  license. 

This  bill  has  no  imposed  license  feature,  but  it  does  grant 
authority  for  the  Secretary  to  issue  orders,  and  page  10  tells 
what  commodities  these  orders  apply  to,  except  in  tbe  case  of 
milk  axKi  its  products,  fruits,  but  not  for  canning,  vegetables, 
but  not  for  canning,  and  tobacco.  Those  are  tbe  only  com- 
modities in  regard  to  which  orders  can  be  issued.  As  to 
other  commodities,  for  Instance,  fruit  except  for  canning, 
there  can  be  marketing  agreements  entered  into,  but  they 
must  be  purely  volimtary.  There  is  no  provision  for  market- 
ing agreements  to  be  forced  on  people  at  all.  In  other 
words,  the  only  jdace  wherein  this  bill  confers  any  additional 
authority  on  tbe  Secretary  is  to  issue  orders  in  regard  to 
milk  and  its  products,  and  tobaceo.  and  fruits  and  vege- 
tables, except  for  canning.  Outside  of  that  there  is  no 
compulsion. 

Mr.  EKWAUi.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  MARflHATJi     Yes. 
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Mr.  EKWALL.  I  h*ve  had  a  lot  of  protests  from  my 
district  over  what  the  gentleman  has  mentioned  in  the  old 
bilL  What  Is  the  difference  between  the  old  bill  and  the 
new  bill?  How  muoh  more  far>reaching  was  the  old  bill  as 
to  commodities  and  the  number  of  commodities  to  be 
licensed? 

Mr.  MARSHALL.  UntU  last  week  when  the  bill  was  re- 
written there  were  several  more  commodities  that  came  in 
under  the  compulsory  license  or  what  was  then  called  an 
"  imposed  license."  Several  more  articles  came  in,  but  it  is 
limited  to  the  things  I  mentioned— milk  and  its  products, 
tobacco,  and  fruits  and  vegetables,  except  for  canning. 

Mr.  DPTTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARSHALL.    Yes. 

Mr.  DITTER.    Page  25,  section  8  (d),  is  an  entirely  new 
delegation  of  power  to  the  Secretary,  is  it  not? 
..  Mr.  MARSHALL.    Yes. 

Mr.  DITTEZt.  In  other  words,  the  Secretary  is  clothed 
under  this  section  with  very  extensive  powers  to  inquire  into, 
determine,  and  procure  records  of  not  only  producers  them- 
selves, that  entered  into  the  agreements,  but  even  those  that 
are  subsidiaries  or  indirectly  connected  with  it.  Will  the 
gentleman  give  us  his  opinion  with  respect  to  that  delega- 
tion? 

Mr.  MARSHALL.  That  authority  is  much  more  limited 
than  it  was  when  the  bill  was  first  considered  in  our  com- 
mittee, because  it  is  confined  here,  if  the  gentleman  will 
notice,  to  the  commodities  concerning  which  orders  have 
been  issued,  which  is  milk  and  its  products,  tobacco,  fruits 
and  vegetables  except  for  canning,  and  also  where  tiiere  is 
a  volimtary  marketing  agreement.  In  other  words,  if  ihe 
processors  of  some  commodity,  over  50  percent  of  them, 
agreed  on  a  voluntary  marketing  agreement  and  adopted  it, 
then  they  come  under  this  provision  and  their  books  would 
be  subject  to  investigation. 

Mr.  DITTER.  And  anybody  directly  or  indirectly  identi- 
fied with  them. 

Mr.  MARSHALL.  I  question  just  how  far  that  will  be 
extended. 

Mr.  WOODRUFF.  Mr.  Chairman,  reverting  again  to  the 
marketing  agreements,  if  this  bill  is  enacted  can  the  proc- 
essors of  basic  commodities  engage  in  marketing  agree- 
ments provided  51  percent  of  those  enter  into  it? 

Mr.  MARSHALL.  The  marketing  agreements  never  ap- 
plied to  any  commodity  that  had  been  made  a  basic  com- 
modity. 

Mr.  WOODRUFF.    And  cannot  under  this  bill? 

Mr.  MARSHALL.    No. 

Mr.  DONDERO.  And  what  becomes  of  the  other  49  per- 
cent? Suppose  51  percent  agree  to  a  marketing  agreement 
voluntarily,  what  effect  does  that  have  on  the  other  40 
percent? 

Mr.  MARSHALL.    They  must  cconply. 

Mr.  DONDERO.    What  will  happen  if  they  do  not? 

Mr.  MARSHALL.    I  do  not  know. 

Mr.  CHURCH.  Does  the  gentleman  consider  that  fea- 
ture constitutional  in  his  own  mind? 

Mr.  MARSHALL.  I  serioiisly  questioned  the  constitution- 
ality of  the  original  A.  A.  A.  Act.  I  think  it  has  been  safe- 
guarded somewhat  by  these  amendments.  I  believe  it  will 
more  nearly  comply  with  the  Constitution. 

Mr.  CHURCH.  Then  I  have  to  assume  that  from  the 
gentleman's  answer  that  it  is  unconstitutional  in  his 
opinion? 

Mr.  MARSHALL.  I  am  not  asUng  the  gentleman  to 
assimie  that. 

Mr.  CHURCH.    The  gentleman  does  not  deny  it. 

Mr.  MARSHALL.  I  am  not  denying  it.  Why  should  I 
when  we  have  a  Supreme  Court? 

Mr.  DONDERO.  The  gentleman  has  made  a  fl^  state- 
ment on  this  bill.  I  want  to  know  what  the  gentleman's  per- 
sonal opinion  is  as  to  whether  or  not  the  49  percent  would 
be  bound  by  the  provisions  of  this  act  if  they  did  not  sign 
the  marketing  agreement? 


Mr.  MARSHALL.  The  law  sajrs  they  are.  Whetha*  they 
will  be  or  not.  I  am  not  going  to  attempt  to  answer. 
[Amilause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  Wisconsin  [Mr.  BoilbauI. 

Mr.  BOILEAU.  Mr.  Chairman.  I  want  to  direct  my  re- 
marks to  the  section  of  the  bill  that  relates  to  impwts. 
This  section  has  been  referred  to  by  both  the  Chairman  of 
the  Committee  on  Agriculture  and  the  gentleman  from  Ohio 
[Mr.  Marshall],  but  this  secticm  is  of  such  great  impor- 
tance that  I  want  to  consume  most  of  my  time  in  trying  to 
explain,  if  I  can,  some  of  the  important  features  of  that 
provision  of  the  bilL 

Let  me  say  at  the  outset  that  this  provision  was  written 
into  the  bill  at  the  suggestion  of  a  committee  of  midwestem 
farmers  known  as  the  "  Northwest  Farmers'  Union  Legisla- 
tive Committee  ",  representing  the  States  of  Montana,  North 
Dakota.  Minnesota,  and  Wisconsin.  The  fanners'  union 
organizations  of  those  various  States,  during  the  past  winter, 
suiK>orted  this  group  of  10  farm  leaders  of  those  States  who 
were  in  the  city  of  Washington  in  the  interest  of  the  farmers 
of  the  Nation.  They  spent  a  great  deal  of  the  winter  here, 
and  this  provision  relating  to  imp(Hts  is.  in  their  mind,  of 
extreme  importance  and  reinresents  their  principal  recom- 
mendation to  the  committee.  I  had  the  honor  of  having 
been  asked  by  that  committee  to  submit  the  amendment  to 
your  Committee  on  Agriculture.  I  wish  to  say  that  the  dis- 
tinguished Chairman  of  our  Committee  on  Agriculture  and 
the  distinguished  ranking  miiUHrity  member  of  that  commit- 
tee and  other  members  of  the  committee  cooperated  in  every 
respect  to  write  this  provision  so  that  it  now  has  teeth  and 
will  be  of  immeasurable  benefit  to  those  States  that  produce 
agricultural  commodities  that  have,  during  the  past  few 
years,  been  suffering  as  the  result  of  increased  importations 
of  those  commodities  from  foreign  lands. 

The  bill  provides  that  whenever  the  President  has  reason 
to  believe  that  any  one  or  more  articles  are  being  imported, 
or  are  likely  to  be  imp(Mrted.  into  the  United  States  under 
such  conditions  and  In  sufficient  quantities  to  render  ineffec- 
tive or  materially  interfere  with  any  program  or  operation 
undertaken  under  this  title,  he,  the  President,  shidl  cause 
an  immediate  investigaticm  to  be  made  by  the  Tariff  Com- 
mission; and  then  it  sets  up  certain  regulations  to  be  fol- 
lowed which  will  result  in  the  fixini:  of  a  quota  or  the  impo- 
siUon  of  a  tax  upon  the  imports  of  those  c(»nmodities,  if 
the  Tariff  Conunission  finds  that  those  imports  or  threat- 
ened imports  actually  are  depressing  the  i>rlce  of  our 
domestically  produced  commodities. 

Now,  this  is  not  anything  new  in  the  form  of  legislation, 
but  it  is  new  so  far  as  the  Agricultural  Adjustment  Act  is 
concerned.  In  the  National  Industrial  Recovery  Act  there 
is  a  provision  similar  to  the  provision  that  has  been  written 
into  this  bill.  I  refer  to  subsection  (e)  of  section  3  of  the 
National  Industrial  Recovery  Act.  It  has  been  said  by  aome 
that  that  provision  has  not  been  of  real  benefit  in  the  pro- 
tection of  industries  from  foreign  importati<»i8.  I  agree 
that  it  has  not  been;  but  the  reason  it  has  not  been  is  be- 
cause of  the  fact  that  the  direction  was  not  specific  enough 
to  the  Administrator  to  put  this  provision  of  the  law  into 
effect.  In  that  similar  provision  in  the  National  Industrial 
Recovery  Act  it  states  that  the  President  may  cause  an  in- 
vestigation to  be  made  imder  certain  circumstances.  So  far 
the  President  has  not  aeea  fit — at  least  I  assume  he  has  not 
seen  fit — ^to  use  this  power  very  generally,  and  for  that  rea- 
son very  few  of  these  investigations  have  been  Initiated; 
but  in  this  bill  the  word  "  may  "  is  not  there,  hot  the  word 
"  shall "  is  written  into  the  bill;  and  whenever  the  President 
has  reason  to  believe  that  the  importation  or  threatened  im- 
portation of  agricultural  ctmunodities  has  caused  the  der 
pression  of  prices  for  domestically  produced  farm  commodi- 
ties, he  shall  cause  an  investigation  to  be  made  and  he  shall 
cause  this  machinery  to  be  set  into  operation. 

I  am  satisfied  that  this  provision  of  the  bill  will  be  of 
Immeasurable  benefit  to  many  of  the  farmers  in  this  coun^ 
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try,  particxilmrly  the  didtj  farnMrs,  who  bave.  dnrlng  the 
past  f«w  months,  suffered  «•  m  result  of  the  Importation  of 
butter,  which  has  depressed  our  price  level  and  kept  it  be- 
low a  fair  cxchance  rt^ne.  I  maintain  that  that  ehanse  in 
tha  langiTfiff*  tntn  **  may  "  to  "  timJl "  wlQ  insure  the  eifec- 
tive  operation  of  this  prortsion  of  the  bllL 

Mr.  FSR0D80N.    Will  the  gentleman  yl^d? 

Mr.  BOILBAU.    I  yield. 

BCr.  FKROX780N.  Ita  the  gentleman'^  opinion,  does  this 
affect  all  farm  products,  or  only  those  on  which  a  processinc 
tax  li  levied? 

Mr.  BOILBAU.  It  provides  for  all  commodities  upon 
which  there  is  a  program  in  operation.  It  does  not  neces- 
sarily mean  a  processing-tax  program.  Any  kind  at  a  pro- 
gram carried  out  under  the  A.  A.  A.  would  be  sufflcient. 
Txx  Instance,  in  the  ease  of  butter,  which  is  a  basic  com- 
modity, there  is  no  oroceeslng  tax.  but  if  the  Agricultural 
Department  should  rinter  into  a  program  of  buying  butter 
tor  the  purpose  of  ;«Ueving  bad  conditions  in  the  market, 
that  would  be  a  program  put  into  effect  under  the  prori- 
aons  of  this  title,  and  in  that  case  the  President  would  be 
oompeDcd.  If  he  found  that  the  importations  of  butter  were 
affecting  the  price,  to  either  put  on  a  tax  or  Impose  a  quota, 
or  in  some  other  way  lesUItt  the  importation  ot  that  com- 
modity. What  I  said  refers  to  butter.  That  is  a  basic 
commodity.  I  want  to  answer  the  gentleman's  question 
Bort  completely.  It  applies  to  any  commodity  for  which 
ttere  is  a  program,  whether  it  be  a  proceasinc-tax  program 
of  a  nuurketinc  agreement  or  any  other  type  of  program, 
and  is  not  confined  to  basic  commodltiea. 

Mr.  PEROUSON.  I  had  in  mind  broomoom,  whidk  la 
suffering  now  on  account  of  importations. 

Mr.  BOILBAU.  It  would  not  help  broomeom  unless  there 
was  some  kind  of  a  program  to  effect  rriating  to  that  par- 
ticular commodity. 

Mr.  CHRISTIAN90N.    wm  the  gentleman  jrleld? 

Mr.  BOn^AU.    I  yield. 

Mr.  CHRIsmANSON.    I  wonder  ff  the  gentleman  Is  not 
attaching  too  much  Importance  to  the  substftutioc  of  the 
'  Shan  "  for  the  word  -  may  "? 

Mr.  BOILBAU.    I  do  not  beUere  so. 

Mr.  CHRISTIANSON.  The  gentleman  reaKies.  does  he 
that  there  is  no  way  to  which  the  President  of  the 
United  States  can  be  legulred  to  do  it  unless  he  wants  to. 
becauae  if  he  showed  an  todlsposttion  to  make  an  tarestlga- 
tlon  of  the  efTect  of  low  tariff  upon  Importation  of  agricul- 
tural commodities  he  could  not  be  compelled  to  make  it. 

Mr.  BOILBAU.  Answvrtog  the  gentleman  from  Minnesota. 
I  Should  like  to  say  that  this  bUl  provides  that  whenerer  the 
President  of  the  United  States  has  reason  to  bebere  that  any 
one  or  more  articles  are  betag  Imported  or  are  likely  to  be 
Imported  into  the  United  States  under  such  conditions  and 
to  sufflcient  quantities  to  render  Ineffective  or  materially  to- 
effective  a  given  program  or  operatton  undertaken  under  this 
title,  he  Shan  cause  an  investigatioB  to  be  made.  I  malntato 
that  tf  batter,  for  Instance,  is  selling  at  10  cents  below 
parity,  and  we  can  prove  that  there  have  been  millions  of 
poirodB  of  butter  Imported  toto  this  country  since  fbe  tlrst  of 
the  pear,  and  If  w  can  show  that  this  teportatlon  of  butler 
has  caused  the  prfee  of  butter  to  be  bdow  parity,  as  I  believe 
we  can.  then  there  is  no  dlseretian  left  to  the  President,  be- 
eaose  under  thoae  drcomstancee  be  shall  cause  this  tovestt- 
gatlon  to  be  made. 

I  grant  you  that  tf  we  were  to  assume  that  there  is  to  be 
bad  faith  on  the  part  of  the  President,  if  we  were  to  assume 
that  his  advisers  were  going  to  urge  him  to  betray  the 
fturmers.  if  we  were  to  assume  that  the  President  would  dose 
his  eyee  to  the  mandate  of  Congress  outltoed  to  a  bill  signed 
by  him.  then.  I  say.  there  would  be  danger.  I  have  no  fear. 
however,  beeaose  we  say  to  htn  that  he  shaO  catse  ttw  to- 
vestlgatton  to  be  made.  In  the  other  act  to  which  I  referred. 
Hw  M.  I.  R.  A.,  the  langoage  used  was  "  may  "  and  there  was 
na  compulsion  upon  him  whatsoever  to  put  the  machinery 
gf  the  act  toto  operation. 

•  Mr.  CHRlSTIAlfSON.  I  sympathise  very  much  with  the 
gentleman's  proposition,  but  I  do  not  share  his  optimism 


I  called  to  the  President's  attention  several  times 
the  importation  of  rye  toto  the  United  States  from  Poland, 
The  President  has  the  power  to  help  us  out  but  he  has 
neglected,  failed,  and  refused  to  do  so. 

Mr.  BOILBAU.  That  is  beeaose  under  the  provisions  ot 
the  present  law  he  has  the  right  to  use  the  flexible  tariff^ 
hot  there  is  no  definite  formula  fixed  for  him,  there  Is  no 
compulsion  on  him  to  put  that  machinery  toto  motion.  Here 
we  use  the  strongest  language  poe8it>le  to  devise  for  the  pur- 
pose of  compelling  the  President  to  put  the  machinery  toto 
motion;  and  I.  for  one,  caimot  bdieve  that  the  President 
will  disregard  the  clear  mandate  of  the  law. 

Mr.  CHRISTIANSON.  There  is  no  language  this  Con- 
gress can  use  to  compel  the  President  of  the  United  States 
to  do  anything  he  does  not  want  to  do. 

Mr.  BOILEAU.  I  do  not  believe  that.  I  beheve  there 
are  many  things  that  Congress  could  compel  him  to  do. 
I  do  not  believe  we  could  go  toto  court  and  sue  the  President 
to  make  him  do  certain  things;  but  I  do  not  believe  that 
President  Roosevelt  or  any  man  who  assumes  the  office  of 
President  of  the  United  States  will  disregard  his  duty.  This 
provision,  to  my  mind,  would  make  It  so  clear  that  no  person 
need  fear  that  the  President  will  ignore  it. 

Mr.  CHRISTIANSON.  I  had  that  experience  to  the  caaa 
of  rye.  he  neglected  it. 

Mr.  BOEULAU.  I  am  not  familiar  with  the  case  to  which 
the  gentleman  refers,  but  I  do  not  think  there  is  any  com- 
pulsion to  the  flexible  tariff  law  at  the  present  time.  But  if 
we  incorporate  this  provision  to  the  pending  bill  there  will  be 
a  desir  mandate  to  the  President  and  he  will  protect  the 
fanners  against  commodities  imported  from  foreign 
countries. 

Mr.  STEFAN.  Mr.  Chairman.  wiU  the  gentleman  yield 
for  a  qiiesUon?  , 

Mr.  BOILEAU.    I  yield. 

Mr.  STEFAN.  Would  this  provision  protect  the  pro- 
ducers of  pork,  beef,  and  com  against  Importations? 

Mr.  BOILEAU.  It  absolutely  will;  it  protects  aU  of  our 
farm  commodities  provided  there  are  Imports  and  provided 
the  President  has  the  right  to  believe  that  the  importation 
of  these  commodities  does  depress  our  domestic  price,  to 
which  case  he  puts  this  machinery  toto  operation:  and  once 
he  puts  this  Qiachtoery  toto  c4;)eration  then  it  is  compulsory 
to  levy  this  tax  or  to  put  toto  operation  these  various  quotas 
to  protect  American  farmers. 

Mr.  FERQUSON.  M^.  Chairman,  if  the  gentleman  wfll 
permit,  the  gentleman  from  Nebraska  said  beef.  Beef  has 
no  program  at  the  present  time.  It  would  not  be  protected 
by  this  provision.  I  take  It. 

Mr.  BOILBAU.  Not  unless  there  is  a  procram  for  beef.  I 
did  not  understand  the  gentleman  to  say  beef. 

Mr.  STEFAN.    I  asked  about  beef. 

Mr.  BOILEAU.  I  will  say  that  if  in  futiu-e  there  is  a  pro- 
gram for  beef,  then  this  provision  wiU  be  applicable.  It  does 
not  mean  there  must  be  a  processing  tax.  but  a  markettog 
agreement  would  be  such  a  program  as  to  make  this  provision 
operative.  If  there  is  no  program,  of  course,  this  provision 
would  not  be  applicable  to  beef. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOnXAU.    I  rMd. 

Mr.  CRAWFORD.  With  reference  to  the  Jones-McNary 
Act.  which  was  an  amendment  to  the  A.  A.  A.,  would  that  to 
any  way  brtag  beef  withto  the  scope  of  this  provision  against 
importations? 

Mr.  BOnJSAU.  No:  because  there  is  no  program  for  beef. 
Beef  Is  a  basic  agricultural  conunodity,  and  cattle  raisers 
could  easily  have  a  program  if  they  wanted  it.  If  the  farm- 
ers are  sufficiently  totereeted  to  have  a  program  on  beef,  they 
can  have  it;  if  they  do  not  want  It,  they  do  not  have  to 
have  tt;j30t  at  the  preasnt  time  there  is  no  program  on  beef. 
and  this  provtsion  would  not  be  applicable. 

Mr.  OOFFBB.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  BOnXAU.    I  yield. 

Mr.  COFFEE.  I  am  very  much  toterested  to  this  im* 
port  section.   The  provision  states  that  whenever  it  toterf  eres 
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with  any  program.  In  case  beef  Importatloa  diould  Interfere 
with  the  program  of  poilc.  could  not  the  proiirtslons  of  this 
section  be  invoiced  to  restrict  importations  of  beef,  so  as  not 
to  Interfere  with  the  pork  program? 

Mr.  BOILEAU.  If  it  could  be  proved  that  the  importation 
of  beef  Interfered  with  the  pork  program,  then  they  could  put 
this  provision  of  the  act  into  operatioQ  as  regards  be^. 

Mr.  ANDRESEN.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  ANDRESEN.  The  gentleman  comes  from  a  great 
dairy  State.  What  is  the  gentleman's  understanding  as  to 
the  dairy  ix-ovlsions  of  this  bill? 

Mr.  BOILEAU.  I  want  to  conclude  speaking  on  other  pro- 
visions of  this  same  subject  matter  which  I  am  now  discuss- 
ing; then  I  shall  use  a  few  minutes  to  discuss  that  matter. 

Mr.  RYAN.    Will  the  gentleman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  RYAN.  In  connection  with  this  Import  question,  does 
the  gentleman  believe  that  so  long  as  our  domestic  prices 
continue  to  rise,  as  they  have  during  the  past  2  years,  we 
need  be  concerned  about  imports  of  agricultural  in*oducts? 

Mr.  BOILEAU.  Yes.  During  the  past  winter,  Just  as  soon 
as  butter  got  near  the  parity  price,  they  started  shipping  in 
boatloads  of  butter  from  foreign  countries,  which  depreciated 
the  price  of  our  butter.  It  is  impossible  under  the  present 
circumstances  to  get  prices  above  the  world  level  and  our 
14-cent  tariff.  Just  as  soon  as  It  gets  above  that  price  they 
start  importing  Ixitter  from  foreign  countries  and  it  puts  the 
price  of  our  butter  down.  A  small  amount  of  butter  coming 
in  from  New  Zealand.  Australia,  and  other  oountzies  will 
absolutely  depress  our  price  to  ruinous  levels. 

[Here  the  gavel  fell.] 

Mr.  HOPE.  Mr.  Chairman,  I  yidd  the  gentleman  5  addi- 
tional minutes. 

Mr.  WTTHROW.    WlU  the  gentleman  yield? 

Mr.  BOILEIAU.    I  jrleld  to  my  friend  and  colleague. 

Mr.  WTTHROW.  During  the  past  few  years  how  many 
times  have  the  farmers  received  the  parity  price  for  butter 
fat? 

Mr.  BOILEAU.  Back  in  March  it  came  up  close  to  parity, 
but  never  right  up  to  parity.  Just  as  soon  as  the  price  got  up 
that  high,  in  came  importations  of  butter  from  foreign  coun- 
tries and  ruined  our  inrice. 

Mr.  Chairman.  I  want  to  refer  now  to  the  reciprocal-tariff 
provisions,  and  I  think  this  may  be  of  some  interest  to  our 
Republican  colleagues  who  are  taking  a  very  decided  position 
against  reciprocal-tariff  agreements.  In  the  event  that  we 
should  enter  into  a  reciprocal-tariff  agreement  with  any  for- 
eign country  which  permitted  them  to  send  into  this  country 
certain  agricultural  commodities  and  as  a  result  of  those  im- 
portations the  price  of  our  domestic  commodity  goes  below 
the  fair  exchange  value,  then  under  the  provisions  of  this 
bill  the  President  of  the  United  States  could  restrict  the 
importation  of  those  commodities,  even  in  the  face  of  a  recip- 
rocal-trade agreement.    I  think  that  is  of  vital  importance. 

IKr.  DTTTER.    Will  the  gentleman  yield? 

Mr.  BOILEAU.  I  yield  to  th«  genUeman  from  Pennsyl- 
vania. 

Mr.  DTTTER.  Do  I  understand  the  gentleman  to  feel  that 
this  particular  provision  of  the  act  would  enable  the  President 
to  supersede  any  agreement  entered  Into  by  the  Secretary  of 
State  with  a  foreign  country? 

Mr.  BOILEAU.  Tes;  the  gentleman  states  my  position 
perfectly,  and,  if  he  wHl  permit,  I  win  try  to  explain. 

Mr.  Chairman.  I  am  advised  that  each  and  every  one  of  the 
treaties  that  have  thus  far  been  negotiated  contains  a  provi- 
sion to  the  effect  that  the  quotas  may  be  changed  if  such 
change  is  made  to  effectuate  any  adjustment  program.  I 
call  the  gentleman's  attention  to  the  treaty  with  Sweden,  one 
of  the  recent  treaties  entered  into,  and  refer  particularly  to 
article  vn.    That  article  starts  out  with  this  language: 

No  prohibitions.  Import  quotas,  import*  Ucenaes.  or  any  other 
form  of  quantitative  regiilatlon.  wbeiber  or  not  operated  in  eoa- 
neetlon  with  any  agency  of  oratraUaad  control,  ahaU  bt  Imnnswt  by 
Bwwlen  or  toy  the  United  States. 


In  other  words,  it  starts  out  by  sajring  HuA  these  quotas 
cannot  be  changed;  then  it  goes  on  to  Say: 

The  foregoing  provlalon  shaU  not  i4»ply  to  quantitative  restric- 
tions In  whatever  form  imposed  toy  either  country  on  the  importa- 
tion or  sale  of  any  article  the  growth,  produce,  or  manufacture  of 
the  other  country  In  conjunction  with  governmental  measures  op- 
erating to  regtUate  or  control  the  production,  market,  supply,  or 
prices  of  like  domestic  articles. 

In  the  press  release  of  May  25  there  is  a  more  thorough 
explanation,  and  I  commend  that  to  the  gentleman's  con- 
sideration. I  am  informed  by  a  representative  of  the  State 
Department  that  each  and  every  one  of  these  treaties  has 
carried  such  a  ptoviakm. 

Of  course,  it  would  require  delay;  it  would  require  notice 
to  be  given  to  the  other  country  and  oiH^ortunltgr  tot  hearing 
within  30  days.  Tlie  other  country,  then,  would  have  the 
right  to  disregard  the  treaty,  or  our  countiy  would  have  the 
right  to  provide  quotas  on  the  importatian  of  these  com- 
modities. I  believe  that  the  provisiiui  in  and  of  itself  is  of 
vital  importance,  and  it  should  be  of  vital  importance  to  the 
textile  interests  of  this  coimtry.  It  should  be  of  vital  im- 
portance to  aU  the  producers  of  agricultural  commodities, 
and  the  processors  of  agricultural  commodities  in  this  coun- 
try. I  believe  this  section  is  deserving  of  the  support  of  all 
of  the  Membership  of  the  House.  I  believe  the  provision 
will  be  of  material  help. 

Mr.  Chairman,  in  the  1  or  2  minutes  I  have  remaining  I 
want  to  refer  iMriefly  to  the  milk  provisions.  They  have  been 
discussed  at  some  length  by  the  chairman  of  the  committee. 
I  regret  I  have  not  more  time,  because  I  would  like  to  discuss 
them  in  greater  detail.  I  confess  to  the  Membership  of  the 
House  that  this  milk  program  is  not  all  I  should  like  it  to  be. 
However.  I  do  not  believe  there  is  one  thing  in  thlB  bill,  and 
I  say  "  this  bill "  advisedly,  that  the  dairy  sections  of  the 
country  should  be  the  least  bit  worried  about.  My  State  is 
a  large  dairy  State  that  is  primarily  interested  in  the  pro- 
duction of  cheese,  and  it  also  produces  a  good  deal  ot  butter 
and  other  milk  products.  I  do  not  bdieve  there  is  anything 
in  this  bill  that  is  inimical  to  their  beat  interests,  but  I 
believe  the  bill  will  materially  assist  them. 

[Here  the  gavel  felLl 

Mr.  FULMER.  Mr.  Chairman,  I  yield  S  minutes  to  the 
gentleman  from  MississiptA  [Mr.  Doxxr]. 

Blr.  DOXEY.  Mr.  Chairman,  I  want  to  say  at  the  outset 
that  I  do  not  think  there  ever  was  a  committee  chairman 
who  woiiced  harder  or  more  earnestly  than  the  Chairman  of 
our  Agriculture  Committee,  Makvih  Johb,  of  Texas,  with 
reference  to  this  particular  legislation.  I  am  not  ordinarily 
given  to  flattery,  but  I  want  to  say  for  the  entire  member- 
ship of  the  Committee  on  Agriculture,  both  the  majority 
and  the  minority,  that  our  distinguished  chairman  had 
cooperation  and  that  we  have  all  endeavwed  to  uphold  his 
hands  and  work  together. 

The  authorities  of  the  Department  of  Agriculture  charged 
with  the  administration  of  this  act,  have  in  every  way 
cooperated  and  rendered  most  valuable  assistance  to  our 
committee  in  shaping  this  particular  lecislation. 

I  think  the  results  speak  for  themselves. 

I  also  want  to  say  that  the  ranking  minority  member  of 
oiB-  committee,  the  gentleman  from  Kansas,  my  good  frlead 
Clotokd  Hops— and  I  do  not  mean  to  pick  him  out  any 
more  than  anyone  else— has  at  aU  times  shown  a  wonderful 
spirit  of  cooperation  with  r^»rd  to  the  fundamentals  of 
this  biU.  As  members  of  the  committee,  we  had  different 
views  about  a  question  as  teoad  as  this,  but  we  were  willing 
to  surrender  here,  aco^  over  there,  and  by  means  of  eom- 
jH^mise  this  committee  has  brought  to  you  this  legislatkm. 
whic^  we  feel  is  the  best  itfeoe  of  leglslattcwi  that  we  oould 
bring  under  the  drcumstaaces. 

The  Conmittee  on  Agriculture  had  done  a  great  deal  of 
woi^  in  fashioning,  shaping,  and  reporting  to  the  House 
the  Agricultural  Adjustment  Act  amendments  known  as 
"  H.  R.  8052."  Tike  program  of  the  House  was  to  consider 
this  l^  some  time  ago.  However,  in  the  meantime  the  Su- 
preme OOiBt  of  the  United  States  handed  down  its  famous 
decisicm   in.  the   Behechter    case,    declaring   ihe   preMot 
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N.  R.  A.  tmcoMtltutlocal,  wbkta  neeenarfly  changed  the 
legisUtlve  profrmm  of  the  Hovm  at  RepreMnUtivM. 

Thereupon  acrkniltural  leaden  of  both  the  Senate  and 
the  House  conferred  aa  to  what  would  be  the  future  pro- 
fram  retarding  this  A.  A.  A.  legislation.  The  entire  agricul- 
tural program  was  generally  discussed  with  the  President, 
and  Immediately  a  select  group  of  the  House  Committee  on 
Agriculture,  together  with  authorities  of  the  Agricultiire  De- 
partment, having  charge  of  the  administration  of  the 
present  agricultural  program,  began  work  on  fashioning  leg- 
islation to  strengthen  the  present  Agricultural  Adjustment 
Act  and  to  revamp  the  provisions  of  H.  R.  8052  and  the 
original  act  which  might  be  affected  by  an  adverse  decision 
of  the  Supreme  Court  as  was  the  N.  R.  A. 

I  attended  those  conferences  and  was  one  among  those 
who  helped  draft  the  amendments  that  were  later  submit- 
ted to  the  entire  membership  of  the  Committee  on  Agri- 
culture. The  fun  ocmunittee.  then  in  executive  session,  con- 
sidered them  in  detail  and  spent  or.uch  time  and  effort  in 
bringing  to  the  fun  Membership  of  this  House  this  legisla- 
tion that  we  are  considering  here  today — H.  R.  8492. 

Time  win  not  permit  me  to  ten  you  the  purposes  of  the 
legislation,  and  this  is  not  necessary,  but  I  do  want  to  give 
you  a  brief  outline  and  try  to  explain,  if  I  can,  ixat  what  this 
bin  contains  and  also  mention  Its  salient  points. 

Of  course,  the  first  part  of  it  deals  with  the  declared 
policy.  The  second  part  defines  and  specifically  sets  out  the 
powers  of  the  Secretary  of  Agrlcultxure.  The  third  subdivi- 
sion is  the  order  feature  where  he  exercises  his  powers  over 
what?  Over  not  the  basic  agriciiltural  crops  but  the  spe- 
cialty crops  therein  named  which  are  milk  and  its  products, 
fruits  including  walnuts  and  pecans,  vegetables  including 
aojttBDS.  but  not  vegetables  or  fruits  for  canning  purposes; 
tobacco,  and  naval  stores,  but  not  the  products  of  naval 
stores,  as  defined  by  the  Naval  Stores  Act. 

Then  there  is  the  levying  of  the  proceai^  tax.  Ttkb 
bin  strengthens  that  feattnre  of  the  present  Aplcultural  Ad- 
justment Act  and  provides  that  none  of  the  processing  taxea 
that  have  been  paid,  which  up  to  now  amount  to  something 
over  $800,000,000,  that  has  gone  into  direct  benefits  paid  to 
the  farmer,  can  be  recovered  in  a  court  of  law  tagr  suits  diould 
this  bdU  be  declared  unconstitutiODaL  It  freevs  the  process- 
ing taxes  that  we  are  now  levying  and  It  provkles  for  the 
OM  of  the  pmg'MmKi'ng  taxcs  coz^lnuously  for  the  payment  of 
the  benefits  directly  to  the  producer,  and  also  not  only  sets 
op  a  program  of  domestic  market  expansion  but  provides 
for  foreign-market  expanskwi  and  it  pnyvldes  for  better  coop- 
eration and  for  a  more  uniform  and  unified  cooperaticm  be- 
tween the  State  and  Federal  authorities. 

How.  in  regard  to  the  declared  policy,  this  only  means, 
brleay.  that  the  purpose  of  this  bin  is  to  get  for  the  pro- 
ducer the  price  that  we  call  the  parity  iirice  which  means 
thda:  Tou  have  a  current  average  f%fm  price,  and  if  the 
ba^  is  from  August  1909  to  July  1914.'^th  some  exceptions, 
the  purpose  is  to  increase  that  price  up  iBi  what  Is  called  the 
"  fair-exchange  value." 

Now.  the  Secretary  of  Agriculture  In  using  this  yardstick, 
as  is  set  out  in  the  declared  policy,  in  dealing  with  the  basic 
agricultural  commodities,  which  are  wheat,  cotton,  tobacco. 
allk  and  its  products,  rice,  com.  and  hogs — and  com  and 
hogs  are  considered  as  one  product— deals  with  the  producer. 
He  uses  for  the  benefit  of  the  producers  the  reduction  plan 
which  in  thU  legislation  is  caUed  the  "  adjustment  plan  "  and 
the  benefits  are  paid  as  rental  benefits  and  others,  and  in 
addition  to  this  program  there  is  what  we  have  seen  and 
heard  a  lot  about,  the  "  ever-normal  granary  plan  ",  which 
is  simply  giving  the  Secr^ary  of  Agriculture  the  authority 
and  the  power  in  the  fat  yean  to  store  up  something  for 
the  lean  years. 

Tbii  la  the  broad  machinery  with  reference  to  the  basic 
agricultural  eommodities,  but  when  we  come  to  deal  with 
the  specialty  crops,  in  regard  to  which  there  are  no  licenses. 
baoausa  they  have  btmx  ahoJlihed  tha  present  Agricultural 
Adjustment  Act  i»t>vldes  for  a  Ucense  fee  and  license  system 
but  for  many  reasons,  with  which  «•  are  somewhat  familiar 
In  view  of  the  recent  decision  of  the  Supreme  Court,  we 


have,  you  may  say.  done  away  with  the  licensing  features 
and  you  might  say  the  powers  of  the  Secretary  of  Agricul- 
txae  are  spelled  out.  and  these  orders  are  not  Issued  on  these 
specialty  crops  unless  50  percent  of  the  haixUers  by  volimse 
enters  into  a  market  agreement,  and  if  this  SO  parent  enters 
Into  such  a  market  agreement,  of  course,  the  Secretary  of 
Agriculture,  to  determine  whether  or  not  your  ciirrent  aver- 
age farm  price  meets  the  fair  exchange  value.  Investigates 
by  giving  everybody  an  opportunity  to  be  present  at  a  bear- 
ing; and  if  these  handlers  agree,  tinder  the  marketing  agree- 
ment, the  orders  and  the  provisions  and  stipulations  are  set 
out  by  the  Secretary  of  Agriculture  as  to  how  the  trade  wlU 
be  handled,  with  reference  to  the  commodity  affected  by 
the  marketing  agreements. 

I  forgot  to  mention  that  apples  are  excepted.  I  may  say 
to  my  friend  from  Virginia  who  has  arisen. 

Ifr.  ROBERTSON.  I  simply  want  the  splendid  remarks 
of  the  gentleman  from  Mississippi  to  show  in  the  Rscoib 
what  I  understand  subsection  (a) ,  on  page  14,  means.  This 
provision  would  seem  to  give  the  Government  oontn^  over 
purely  State  transactions  txy  using  the  words  **  which  may  be 
marketed  in  or  transported  to  any  or  aU  markets  during  any 
specified  period  or  periods  by  all  handlers  thereof  ",  but  this 
is  simply  permissive  in  these  voluntary  agreements,  with  no 
Intention  to  use  compulsion  upon  anytme. 

Mr.  DOZET.  And  there  is  no  intention  to  restrict  this  t9 
anything  except  Interstate  commerce,  and  It  is  not  Intended 
to  apply  It  to  intrastate  commerce,  because  that  is  one  of  tha 
provisions  we  have  adopted  in  order  to  provide  tor  coopera- 
tion and  to  let  the  States  set  up  their  programs,  but  we  aU 
know  that  in  the  practical  administration  of  the  act  tha 
State  program  wiU  be  somewhat  similar  to  the  Qovemment 
program. 

Now,  you  may  have  a  situation  where  the  handlers  would 
not  want  to  make  a  marketing  agreement  and  you  would  see 
unfair  practices  in  the  trade  detrimental  to  the  producer,  and 
I  am  trying  to  show  you  the  practical  machinery  we  have 
provided  and  the  judgment  and  the  considfratVm  we  hava 
given  this  bin  in  order  to  make  it  a  farmers'  bill 

Then  we  saj  if  you,  Mr.  Handler  or  Processor,  do  not  want 
to  enter  Into  a  marketing  agreement  with  reference  to  perish- 
able crops — If  two-thirds  of  the  producers  In  a  given  area 
enter  into  a  marketing  agreement,  they  can  protect  the  pro- 
ducer of  a  commodity  against  any  unfair  practice  and  secura 
for  the  producer  a  better  price  for  his  commodity. 

There  is  a  price-fixing  feature  of  the  bin.  because  we  pro> 
vide  for  a  minimum  price  for  the  producer. 

My  friends,  you  cannot  have  a  workable  situation  without 
that  feature,  regardless  of  what  the  opposition  might  be  or 
the  constitutional  question  Involved.  You  cannot  have  effec- 
tive administration  without  that,  and  also  a  itrovlsion  for 
violation. 

Now  we  come  to  that  which  has  been  dlBcussed  In  your 
hearing  by  a  number  of  distinguished  speakers  who  have 
preceded  me,  and  that  is  with  reference  to  the  foreign  market, 

Mr.  ZIONCHECK.  Before  the  gentleman  comes  to  that, 
win  he  yield? 

Mr.  DOJUfiV.  I  yield  gladly  to  the  gentleman  from  Wash- 
ington. 

Mr.  ZIONCHECK.  The  gentleman  has  mentioned  tha 
minimum  cost  to  the  producer.  Is  there  any  provision  in  tha 
bm  for  a  maximum  cost  to  the  consumer? 

Mr.  DOXEY.  If  the  gentleman  can  show  us  how  we  can 
fix  a  maximiun  cost  to  the  consumer,  after  the  many  people 
through  whose  hands  the  commodity  passes.  I  am  sure  as  one 
Member  I  would  be  grateful  for  his  contribution.  No;  there 
la  nothiiqr  in  the  biU  which  fixes  a  maximum  cost  to  tha 
consumer.  That  is  to  be  left  to  competition  and  the  law  of 
supply  and  demand. 

&fr.  O'MALIJBY.    Win  the  gentleman  yield? 

Mr.  DOXBT.    I  yield. 

Mr.  OHiAULET.  The  cost  to  the  consumer  Is  regulated  by 
the  law  of  supply  and  demand.  Why  should  not  that  apply 
to  the  producer? 

Mr.  DOXEY.  The  gentleman  from  Wisconsin  does  not 
have  the  same  philoeophy  in  relation  to  the  bin  that  we  have. 
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Ham  could  you  in  one  ptece  of  legislation  do  that  where  the 
interests  are  opposed  and  take  care  of  both  of  them? 

Mr.  OTtdALLET.  Will  the  gentleman  accept  an  amend- 
ment fixing  a  maximum  cost  to  the  consumer? 

Ifr.  DOZEY.    Let  the  gentleman  offer  it  and  see. 

Now,  gentlemen.  I  say  that  the  import  feature  in  this  bill 
is  a  new  feature,  for  the  reason  that  it  gives  the  President 
the  power,  after  proper  investigation  by  the  Tariff  Conunis- 
sion.  which  finds  that  imports  are  coming  into  this  coimtry 
and  destroying  the  home  program  of  any  commodity,  to  limit 
the  quantity  of  importation.  Tht  power  is  there  If  the  facts 
found  by  the  Tariff  Commission  warrant  such  action,  and 
also  30  percent  of  the  gross  customs  receipts  are  appro- 
priated for  the  purpose  of  extending  our  foreign  trade  in  the 
commodities  that  are  considered  major. 

There  are  several  new  and  outstanding  features  in  this 
bill  beneficial  to  agriciilture.  None  of  ua  know  how  they 
wiU  work,  and  nobody  can  tell  how  these  laws  will  be  ad- 
ministered until  they  are  administered:  and  I  say  to  you 
that  we  have  had  a  sympathetic  administration  of  the  pres- 
ent laws  relating  to  our  agrlcidtural  program,  and  an 
efficient  and  faithful  one.  considering  the  many  complex 
problems  with  which  the  administration  has  been  faced, 
and  when  you  try  to  increase  your  foreign  markets  with 
reference  to  wheat  or  cotton,  if  you  have  a  wwld  price  be- 
low the  domestic  price  It  will  encourage  our  people  to  find 
a  world  market  and  to  sell  it  on  the  world  market,  and  there 
will  be  a  subsidy  to  pay  and  make  the  seller  whole,  you 
might  say,  for  the  difference  between  the  domestic  price 
and  what  you  sell  it  for  in  the  world  mazlBet,  Just  as  the 
farmer  is  paid  the  benefit  for  reducing  his  inroduction  by 
limiting  his  acreage. 

The  general  outline  that  I  have  briefly  given  here  sets 
forth  the  high  points  of  this  bill. 

Mr.  Chairman,  full  well  do  I  realise  that  especially  since 
the  decision  of  our  United  States  Supreme  Court  in  regard 
to  the  constitutionality  of  the  N.  R.  A.  many  of  you  desire 
to  speak  on  this  measure.  I  shall  not  consume  too  much  of 
your  time,  nor  shall  I  attempt  to  cmnmefnt  at  length  upon 
that  decision  nor  phophesy  to  what  extent,  in  my  Judgment, 
it  will  affect  the  presoit  A.  A.  A.  or  theae  pngweed  amend- 
ments to  it.  This  will  be  given  considerable  attention  when 
we  begin  to  read  the  bill  and  offer  amendments  under  the 
rule.  However,  I  earnestly  urge  the  frtendi  of  this  measure 
not  to  be  stampeded  by  the  oppositioa  to  tt  and  not  to  vote 
for  amendments  to  this  committee  bill  that  will  wreck  it  or 
Impede  our  farm  program.  Let  us  keep  It  intact  and  pass 
It  as  nearly  as  possible  Just  as  It  was  written  and  reported 
by  our  committee  to  this  House. 

Regardless  of  the  constitutional  qqestioos  involved,  we 
are  faced  with  facts  that  cannot  be  controverted  with  ref- 
erence to  the  efforts  of  this  administration  in  behalf  of 
agriculture.  The  benefits  accruing  to  the  farmer  during 
the  past  2  shears  as  the  result  of  the  laws  we  have  passed 
here  are  self-evident. 

We  know  that  in  the  winter  of  1933  and  in  the  spring  of 
1933  the  farmer  was  receiving  for  his  cotton  5  cents  per 
pound:  today  he  is  receiving,  and  has  received  for  this  1934 
crop,  at  least  12  cents  per  pound.  Under  our  in*ogram  he 
.will  get  at  least  that  much  for  his  1936  crop. 

The  farm  price  then  for  wheat  was  32  cents  per  bushel 
Today  it  is  85  cents  per  bushel.  Then  com  was  19  cents 
per  bushel.  Today  it  is  85  cents.  Hogs  were  then  selling 
for  about  $3.75  per  hundred.  Today  they  are  selling  for 
around  $9  per  100  pounds. 

You  can  go  down  the  list  and  call  the  roll  and  you  will 
find  in  every  instance  that  prices  paid  the  producer  for  the 
crops  he  raises  have  increased  in  somewhat  similar  propor- 
tions as  a  result  of  the  enactment  of  the  (Klginal  Agricul- 
ture Adjustment  Act  by  Congress  in  1933. 

Who  can  conscientiously  oppose,  on  grounds  real  or 
Imaginary,  legislation  that  really  benefits  the  fanner? 

Who  begrudges  the  farmer  the  cash  benefit  checks  that 
he  has  been  receivtog  from  his  Oovemment  as  a  result  of 
this  leglshition? 


The  increased  purchasing  power  of  the  farmer  during  the 
last  few  years  has  benefited  alL  The  farmer  is  Just  now 
getting  on  his  feet,  so  to  speak.  He  will  now  buy  your 
manufactured  goods  and  is  buying  them  because  he  has  a 
little  money  now  to  spend.  The  farmer  will  stimulate  3rour 
business,  tf  you  do  not  grind  him  down  by  starvation  prices 
tar  the  thiiigs  he  has  to  sell.  Qive  him  a  chance  and  he 
is  your  best  customer.  "  Live  and  let  live  "  is  the  purpose 
of  this  legislaticm. 

Tou  men  who  represent  industry,  banking,  business,  capi- 
tal, and  the  manufacturing  Interests  know  this  is  true. 

Those  of  you  who  have  so  vigorously  opposed  the  process- 
ing tax  and  the  benefits  that  are  being  paid  out  of  this  fund 
to  the  farmer  also  know  this  is  the  first  piece  of  legislaticm 
ever  enacted  by  any  Ccmgress  that  passed  the  benefits 
directly  into  the  hands  of  the  farmer. 

Give  forgotten  agnriculture  a  square  deal.  The  tariff 
policies  of  this  country  have  bled  asriculture  white.  By  this 
legislation  we  are  Just  providing  a  bounty  for  agriculture 
that  will  to  some  degree  offset  the  Republican  tariff  policies 
that  for  the  last  100  years  have  protected  you  and  your 
interests  and  almost  destroyed  us  and  our  interests. 

We  have  suffered  long  and  patiently,  but  I  firmly  believe 
the  farming  Interests  of  this  country  will  come  into  their  own 
under  this  Democratic  admlnistratiim  if  we  will  Just  stick 
together  and  work  for  what  we  know  to  be  right.  Just,  and 
proper — a  well  planned,  organised,  and  balanced  agricul- 
tiuul  program.    Cooperation  has  brought  results. 

Thus  far  under  the  courageous  and  sympathetic  leadership 
of  our  great  President  we  have  passed  more  constructive 
legislation  for  the  relief  of  agriculture  in  the  last  2  years 
than  was  enacted  by  Congress  during.the  preceding  50  yeaon. 

The  Agricultural  Adjustment  Act  was  one  of  the  first  major 
pieces  of  legislation  considered  by  the  House  Committee  on 
Agriculture  under  the  Roosevelt  administration. 

Time  will  not  permit  me  to  give  you  a  graphic  picture  of 
conditions  as  they  then  existed  in  this  country.  Suffice  it 
to  say  agriculture  was  prostrated,  industry  was  paralyzed, 
business  was  stagnant,  and  the  whole  country  was  in  the 
throes  of  one  of  the  worst  depressions  this  Nation  has  ever 
experienced. 

Quick  acti<»i  was  imperative.  Results  were  necessary  in 
order  to  avert  an  utter  collapse. 

Our  committee  had  Jurisdiction  of  the  agricultural  pro- 
gram and  we  immediately  began  to  function  and  to  map  out 
the  plans  and  program  and  devise  the  ways  and  means  of 
helping  distressed  agriculture.  We  worked  at  this  Job  niiiit 
and  day. 

In  March  1933  we  reported  and  brought  to  the  floor  of 
this  House  for  the  consideration  and  vote  of  this  Member- 
ship a  bill  known  as  the  "Agricultural  Adjustment  Act."  It 
was  debated  here,  and  on  March  21,  1933,  I  made  a  speech 
on  the  floor  of  this  House  favoring  its  passage,  and  en- 
deavored to  explain  its  provisions.  It  passed  this  House  on 
March  22,  1933.  It  passed  the  Senate  on  April  28.  1933. 
Conferees  were  appointed  to  adjust  the  differences  between 
the  Senate  and  the  House.  I  was  selected  as  one  of  the 
House  conferees.  After  several  days  of  hard  work,  the  Sen- 
ate and  House  conferees  agreed  on  the  provisions  of  the  biU. 
The  conference  report  was  accepted  by  both  the  House  and 
the  Senate,  and  the  bill  was  then  signed  by  the  President  of 
the  Senate  and  the  Speaker  of  the  House.  Then  it  went  to 
President  Roosevelt  for  his  signature.  The  day  he  decided 
to  sign  it— May  12,  1933 — I  was  among  those  Invited  to  the 
White  House  to  be  present  when  he  signed  it.  I  was  there, 
and  never  shall  I  forget  that  eventful  day  and  what  President 
Roosevelt  said  when  he  signed  it.  Among  other  things  he 
said,  "Wall,  if  it  works  at  all  it  surely  will  work  for  the 
benefit  of  cotton."  Our  great  President  spoke  at  that  time 
even  more  wisely  than  he  knew,  for  the  Agricultural  Adjust- 
ment Act  has  been  the  salvation  of  the  cotton  South  and  the 
cotton  farmer  as  well  as  agriculture  in  generaL 

It  has  worked  and  has  worked  wonders. 

No  right-thinking  person  can  deny  the  benefits  ttiat  the 
Agricultural  Adjustment  Act  has  brought  to  the  fanners  in 
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Wlthoat  this  or  som«  siinilftr  legislation,  acrlculture 
ci«ld  not  have  survived.  Howerer.  time  and  axperienoe  have 
proven  that  some  ■iiisaili— lit  are  necessary  in  order  to 
laake  the  ggrtoiitTirs]  eitfnrtrrr*  program  more  effective. 

oar  Oommlttee  on  Agriculture  has  given  this  a  great  deal 
of  thought  and  study  and  we  have  fashioned  and  Mibmltted 
to  jrou  H.  R.  MSa.  proposing  certain  amendments  to  the  ex- 
law  that  wlD  permit  a  more  flexible  program  by  pro- 
tbe  use  of  different  plans  to  be  fitted  to  the  particular 


It  ean  be  rmdflly  iMB  that  there  Is  a  vast  difference  be- 
tween this  proposed  bin,  H.  R.  8492.  and  the  original  bill. 
H.  R.  M86.  The  House  Committee  on  Agriculture  has  re- 
written this  bin.  We  had  long  and  extensive  hearings  and 
eaMSUve  meetlnts  and  finally  worked  out  what  we  believe 
to  be  the  best  bill  possible  under  existing  drcumstancea. 
B.R.  846J. 

Vbls  bm  Is  cotnphcated.  technical,  and  far-reachlnc.  It 
coBtalm  S3  pagee  and  S3  sections.  Time  will  not  permit  aa 
of  this  bin  section  by  section.  Bven  a  general 
of  this  bin  would  require  more  time  than  say  one 
Member  has  at  his  dispoeal  during  this  debate. 

I  Shan  endeavor  within  the  time  aUoCted  to  me.  not  to  dls- 
cusi  at  any  length  the  amendments  to  the  varloas  sections 
of  the  original  AgrleuHiiral  Adjustment  Act.  but  to  expiate 
and  discuss  generally  new  and  additional  features  and  sec- 
tions contained  In  this  bin  that  are  not  a  part  of  the  original 
Agricultural  Adjustment  Act. 

I  am  one  of  those  of  the  Agriculture  Oommlttee  who  were 
determined,  if  possible,  to  bring  before  this  House  at  this 
sesrton  of  Congress  legislation  that  would  not  only  eon- 
ttnie  the  processing  tax  and  continue  to  pay  the  farmer — 
the  producer— rental  and  other  cash  benefits  but  also  some 
legislation  that  would  give  m  a  better  world  market  for  our 
exportable  surplus  of  such  commodities  as  cotton. 

A  portion  of  this  bin  Is  designed  to  create  markets  in  for- 
eign countries  and  not  only  to  encourage  and  help  our  do- 
mestic markets  but  also  to  provide  for  an  rxpcmsion  of  our 
foreign  markets  and  payments  of  benefits  toward  this  end. 

We  are  wen  aware  of  the  opposition  to  this  bin.  AU  kinds 
of  propaganda  have  been  circulated  against  it.  Those  of  us 
who  are  friends  of  agriculture  know  that  no  benefits  at  aU 
win  be  paid  the  fanner  If  the  processing  tax  is  done  away 
with.  That  Is  coUected  from  the  processor  of  the  raw  ma- 
terial and  paid  to  the  producer  of  the  commodity.  This  bffl 
stoeogthens  that  feature  of  the  mlglnal  act. 

Ito  seme  instances  in  the  administration  of  the  act«  It 
broadens  the  powers  of  the  Secretary  of  Agriculture,  and 
in  other  instances  it  limits  and  curtails  the  powers  of  the 
Secretary  of  Agrictilture.  It  endeavors  to  make  his  powers 
more  definite  and  spedfle. 

This  bin  is  designed  to  h^  the  producer.  It  Is  a  farmer^ 
bm.  Its  purpooe  Is  to  hrip  obtain  a  better  price  to  the  pro- 
ducer for  the  agricultural  commodities  he  raises.  Also  to 
kblish  and  maintain  such  balance  between  the  produc- 
and  consumption  of  agrtcultural  commodities,  and  such 
Bsarketing  conditions  therefor,  as  win  reestaUish  prices  to 
farmers  at  a  level  that  wiU  give  agricultural  commodities  a 
purchasing  power  with  respect  to  articles  that  farmers  buy. 
egntvalgat  to  the  purchasing  power  of  agricultural  com- 
modities tn  the  base  period.  whMi  is  the  pre-war  period 
from  August  1909  to  July  1914. 

T^  contract  and  slgn-np  policy  between  the  Oovemment 
and  the  farmer  is  entirely  optional  with  the  farmer.  There 
Is  nothing  eompuls(»T  in  it  regarding  the  producer.  If  the 
fanner  desires  to  cooperate,  an  weU  and  good.  If  he  does 
not  want  to,  he  does  not  have  to.    It  Is  entirely  up  to  him. 

In  my  humble  judgment,  the  success  of  the  present  agrl- 
eoltural  program  is  self-evident,  especially  with  reference 
to  evr  domestic  situation.  If  we  can  keep  what  we  have 
and  continue  our  present  program  in  regard  to  domestic 
markets  and  domestic  pohdes.  we  wlU  be  doing  mighty  weU. 
Ify  great  ooooem  now  Is  our  foreign  markets  and  foreign 
policies. 

With  tbMt  In  view,  those  of  us  on  the  Agriculture  Com- 
mittae  who  represent  districts  and  States  that  produce  cot- 


ton and  those  commodities  which  necessarily  must  be  sold 
to  foreign  countries,  have  incorporated  in  this  biU  certain 
provlsians  and  sections  that  we  believe  if  enacted  into  law 
will  open  up  to  the  producers  of  exportable  surplus  com- 
modities the  markets  of  the  world.  At  any  rate  it  is  a  step 
in  the  right  direction  and  sets  up  governmental  machinery 
for  that  purpose. 

Our  Committee  on  Agriculture,  of  course,  has  no  jurisdic- 
tion in  regard  to  tariff.  That  is.  within  the  exclusive  jurls- 
diction  of  the  House  Committee  on  Ways  and  Bieans.  How- 
ever, the  Agriculture  Committee  has  worked  oat  and  fash- 
ioned legislation  that,  by  indirect  methods — employing  the 
processing  tax  to  be  used  as  benefit  paorments  to  the  pro- 
ducer— benefits  the  farmer  just  as  in  the  past  the  levying 
of  direct  tariffs  has  been  in  the  interest  of  the  manufac- 
turer. 

Using  an  the  powers  that  we  are  invested  with  as  a  com- 
mittee in  Congress,  we  have  shaped  oar  tabulation  In  the 
Interest  of  the  farmer.  We  have  met  and  are  stlU  meet- 
ing wiOi  an  kinds  of  opposition  from  organised  and  pro- 
tected Interests,  bat  I  feel  sure  that  the  majority  of  tha 
Membership  of  this  House  are  willing  to  help  as  seenra 
for  the  farmer  as  nearly  as  possible  a  fair  share  of  the 
Nation's  income  and  thereby  r«tore  eoonomlo  lUAjnuf  to 
aU  our  people  and  aU  clnssra  of  industry. 

Thb  success  of  our  preeent  farm  program,  and  the  effective 
and  ■FMiwtlMtif  manner  in  which  It  has  been  administered, 
has  thus  far  contributed  greatly  toward  our  onward  march 
.to  the  general  economle  recovery  of  this  Nation. 

My  coneegwa,  the  eontinnation.  furtherance,  expansion, 
and  more  effective  administration  of  this  farm  program  on 
behalf  of  the  producer,  relating  to  the  production,  handling, 
and  marketing  of  agricultural  commodities.  Is  the  purpose  of 
of  this  proposed  legislation. 

The  original  Agricultural  Adjustment  Act  provides  for  a 
**  reduction  "  in  the  acreage  or  production  of  the  commodity. 
This  proposal  provides  for  an  "  adjustment  "  of  acreage  and 
production. 

Thus,  under  the  provisions  of  the  biU  we  are  now  con« 
slderinc.  It  is  possible  for  the  farmer  to  be  paid  benefits  no4 
only  for  reducing  his  acreage  and  cutting  his  production, 
but.  if  found  necessary,  from  the  proceeds  of  the  processinc 
tax.  the  farmer  is  also  to  be  paid  benefits,  even  though  ho 
Increases  his  acreage  and  production,  if  we  can  more  nearly 
balance  our  law  of  supply  and  demand  by  not  only  expand- 
ing our  domestic  markets  but  also  our  foreign  markets. 

In  this  biU  we  provide  ways  and  means  to  increase  our 
agricultural  exports.  It  lends  substantial  encouragement 
and  pays  benefits  for  the  removal  of  our  agricultural  sur-. 
pluses  of  bMBlc  commodities  by  finding  a  market  for  them  In 
foreign  countries.  The  original  Senate  blU  did  not  contain 
this  feature  with  reference  to  helping  our  farmers  by  ex- 
panding our  foreign  trade. 

I  am  aware  of  the  opposition  to  this  new  f eatiffe  of  the 
bin.  but  I  here  and  now  say  to  you.  my  colleagues,  if  we  pass 
this  bin  here  in  the  House  with  this  provision  in  it.  I  more 
than  likely  wlU  be  selected  as  one  of  the  House  conferees 
when  it  comes  to  ironing  out  these  differences  with  the  Sen- 
ate conferees  on  this  blU.  In  that  event  you  may  count  on 
me  to  do  all  in  my  power  as  one  House  conferee  to  keep  this 
expansion  of  our  foreign  market  provision  in  the  conference 
report  and  do  aU  I  can  to  have  it  enacted  into  the  law.  "fX 

Necessarily,  my  friends.  I  have  talked  to  you  in  rather  9r 
general  manner  concerning  the  many  provisions  and  broad 
purposes  of  this  biU;  but  before  I  conclude  permit  me  to  spe- 
cifically direct  your  attention  to  the  provisions  of  a  few  new 
and  specific  sections  of  this  bill  in  connection  with  the  out- 
line I  have  glvoi  you  in  this  discussion. 

On  page  5.  line  4,  subsection  (b)  of  the  bin.  and  the  lan- 
guage following  is  one  of  the  new  provisions  of  this  bill  that 
is  not  Included  In  the  original  Agricultural  Adjustment  Act. 
This  new  paragraph  g>ecif>cally  gives  the  Secretary  of  Agri- 
culture the  power  to  make  payments  for  the  expansion  of 
domestic  or  foreign  markets  of  a  basic  agricultural  com- 
modity, payments  for  the  removal  of  surpluses  of  or  surplus 
products  of  a  basic  agricultural  commodity,  or  payments  in 
connection  with  the  production  of  that  i>art  of  a  basic  agri- 
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cxiltural  commodity  required  for  domestic  consumption. 
Such  payments  may  be  made  with  respect  to  a  commodity 
whether  or  not  an  adjustment  program  is  in  effect  on  that 
commodity,  but  the  pajrments  may  be  made  in  combination 
with  rental  or  benefit  payments.  Any  one  or  more  of  such 
payments  may  be  made  and  the  payments  may  be  made  in 
kind.  This  new  paragraph  also  contains  a  provision  which 
applies  generally  throughout  the  Agricultural  Adjustment 
Act  to  payments  in  kind,  the  effect  of  which  Is  to  pn^bit 
the  pajrment  for  the  program  on  one  commodity  from  being 
made  in  another  commodity.  For  instance,  cotton  may  not 
be  used  to  make  rental  or  benefit  payments  or  payments  for 
expansion  of  markets,  removal  of  surpluses,  or  domestic  pro- 
duction payments  in  carrying  out  the  wheat  or  tobacco  pro- 
gram, but  may  be  used  in  cooDfection  with  the  cotton  pro- 
gram. 

Page  51  of  the  bill.  Une  6.  section  SI.  adds  a  new  section 
to  the  Agricultural  Adjustment  Aofc.  This  portion  of  the  new 
section  authorises  an  additional  appropriation  for  each  fiscal 
year  of  an  amount  equal  to  30  percent  of  the  grots  customs 
receipts  during  the  preceding  ye«r  ending  December  31. 

Amounts  which  may  be  appropriated  under  this  subsec- 
tion are  to  be  maintained  In  a  separate  fttnd.  The  fund  may 
be  used  for  three  major  purposes.  The  first  la  the  encour- 
agement of  exportation  of  agricultural  commodities  and 
products  thereof  by  the  payment  of  benefits  In  connection 
with  their  exportation  or  indemnifying  for  losses  incurred 
In  connection  with  exportation  and  by  payments  to  pro- 
ducers in  cozmection  with  the  production  of  that  part  of  the 
production  of  any  agricultural  commodity  required  for  do- 
mestic consimiption.  The  second  use  Is  the  purchase  or 
lease,  on  behalf  of  the  United  States,  of  subnuurginal  agri- 
cultural and  grazing  lands.  The  third  use  to  which  sums 
may  be  put  is  the  making  of  payments  (which  for  the  pur- 
poses of  the  act  are  not  considered  rental  or  benefit  pay- 
ments and  hence  do  not  require  the  levy  of  a  processing  tax 
as  a  condition  of  their  payment)  in  connection  with  acreage 
or  production  adjustment  of  basic  agricultural  commodities. 
The  Secretary  is  to  expend  the  amounts  as  he  deems  will  best 
effectuate  the  policy  of  restoring  agricultural  purchasing 
power  as  contemplated  by  the  Agricultural  Adjustment  Act 
consistently  with  the  fullest  utilization  of  the  productive 
capacity  of  land  which  can  be  profitably  cultivated  and  with 
the  most  rapid  expansion  of  agricultural  exports. 

Page  40.  line  4.  section  19  of  the  bill  adds  a  new  subsection 
to  the  original  Agricultural  Adjustment  Act  and  in  substance 
provides  that  all  taxes  and  incomes  derived  from  a  certain 
commodity,  such  as  the  processing  tax  on  cotton  that  is  to 
be  paid  by  the  processor  who  turns  the  raw  material  into  the 
finished  product,  must  be  expended  In  carrying  out  the 
cotton  program.  In  other  words,  every  tub  stands  on  its 
own  bottom.  Tou  cannot  take  the  proceeds  of  the  cotton 
program  and  use  it  for  the  benefit  of  the  wheat  program 
and  vice  versa.  Hogs  and  com  however  are  considered  as  a 
single  commodity. 

Section  30  of  the  proposed  bill.  Including  all  the  language 
on  pages  50  and  51  down  to  section  31.  adds  a  new  section 
to  the  Agricultural  Adjustment  Act  to  be  known  as  "  section 
22  "  which  provides  another  entirely  new  feature  to  the  exist- 
ing law. 

It  authorizes  certain  limitations  on  Imports  In  connection 
with  the  agricultural-adjustment  program.  Whenever  the 
ciurent  average  farm  price  of  an  agricultural  conunodlty  is 
less  than  parity.  If  the  President  has  reason  to  believe  that 
any  article  or  articles  are  being  Imparted  or  are  likely  to  be 
Imported  under  such  conditions  and  in  sufficient  quantities 
to  prevent  the  price  from  reaching  parity  and  to  render  in- 
effective any  operation  or  program  under  the  act,  he  is  to 
order  an  investigation  to  determine  these  facts.  The  Secre- 
tary of  Agriculture,  or  the  United  States  Tariff  Commission, 
whichever  the  President  designaties.  is  to  conduct  the  investi- 
gation. The  investigation  is  to  be  made  after  such  notice  and 
hearing  and  subject  to  such  regulations  as  the  President 
specifies. 

If  the  President  finds  the  existence  of  the  facts  required, 
after  the  investigation  and  report  to  him.  he  is  to  direct  that 


the  article  or  articles  causing  such  situation  shall  be  im- 
ported subject  to  such  terms  and  conditions,  such  limitations 
on  quantity,  or  the  payment  of  such  compensating  taxes  as 
he  finds  necessary  to  prescribe  so  that  the  entry  of  the 
things  specified  wUl  not  prevent  attainment  of  parity  and 
will  not  render  or  tend  to  render  ineffective  the  operation 
or  program.  If  compensating  taxes  are  levied,  they  are  to 
become  available  for  expenditure  under  the  act,  and  they 
are  not  to  be  in  substitution  for  the  processing  tax  on  Im- 
ported articles  Imposed  imder  the  present  law.  The  Presi- 
dent's decision  on  facts  is  final,  the  Secretary  of  the  Tlieas- 
ury  is  required  to  carry  out  the  order  of  the  President,  and 
the  President,  after  investigation  and  finding,  may  suspend, 
revoke,  or  modify  an  order  Issued  under  the  section. 

If  this  bin  becomes  a  law,  the  Importation  Into  this  ooon- 
try  of  foreign-grown  cattle  that  Is  so  vitally  affecting  ttm 
present  price  of  our  domestic  cattle  can.  to  some  ext'^iit.  be 
regulated.  Also  such  commodities  as  foreign  oils  and  fats 
that  are  coming  Into  this  counter  at  an  alarming  rats  and 
which  are  competing  with  our  cottonseed  oils,  basf  t»U, 
and  so  forth,  and  necessarily  affect  the  price  of  cottonseed, 
beef  cattle,  and  so  forth,  can  be  adjusted  by  a  Presklentlal 
order,  after  eadi  ease  is  thoroughly  Investlfftted  and  all  tbM 
facts  ascertained. 

In  my  Judgment,  there  Is  no  chance  for  us  at  this  sessioa 
of  Congress  to  pass  any  tariff  laws.  During  the  early  pari 
of  this  session  I  introduced  a  bill  in  regard  to  lowering  and 
adjusting  our  present  tariff,  but  no  action  has  been  taken  by 
the  Ways  and  Means  Committee  on  my  bill  or  on  any  other 
tariff  bill  at  this  session.  My  committee  has  no  right  to 
frame  or  deal  with  the  tariff  laws,  but  we  have  brought  to 
you  the  nearest  approach  to  it  that  we  are  permitted  to 
within  the  limited  Jurisdiction  that  prevails  under  the  rules 
of  the  House. 

We  think  the  provisions  of  this  bill  in  that  regard  are 
sound  and  will  prove  of  great  benefit  to  the  fanner  If  we  can 
succeed  in  enacting  them  into  law. 

We  earnestly  ask  your  help  with  these  added  features  to 
the  Agricultural  Adjustment  Act  that  I  have  discussed,  to- 
gether with  the  amendments  strengthening  the  present  law. 

I  am  convinced  that  no  single  piece  of  legislation  enacted 
by  any  Congress  will  be  of  greater  benefit  to  the  American 
people  than  the  Agricultural  Adjustment  Act  and  thesa 
amendments  thereto. 

On  account  of  the  wonderful  and  whole-hearted  coopera- 
tion given  this  program  by  the  farmers  themselves,  the  able, 
efficient,  and  effective  administration  of  this  law  In  the  iMtst 
by  those  in  authority,  we  have  every  reason  to  believe  that 
In  this  complex  and  broad  pzt^ram,  even  greater  benefits  are 
in  store  for  the  farmer  in  the  future.  The  weak  places  in 
the  existing  law  will  be  strengthened  and  many  of  the  rough 
places  made  smooth. 

We  all  know  when  you  help  agriculture  3^>u  help  every- 
body. We  can,  and  I  feel  sure  you  will,  help  by  voting  for 
this  legislation. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Mississippi  has  expired.    [Applause.] 

Mr.  BEAM.  Mr.  Chairman.  I  yield  mysdf  16  minutes. 
Mr.  Chairman  and  members  ot  the  Committee,  the  subject 
of  farm  legislation  and  the  best  methods  to  improve  agricul- 
ture generally  has  been  one  of  the  most  perplexing  questions 
which  has  confronted  the  Congress  (rf  the  United  States.  We 
are  all  happy  to  observe  the  fact  that  the  hysteria  and  fear 
which  paralyzed  our  entire  agricultural  industry  from  1930 
to  1933  has  now  abated  and  subsided.  The  farmers  of  Amer- 
ica have  had  a  new  deal  under  our  democratic  form  of  gov- 
ernment and  a  sympathetic  and  understanding  Congress 
has  passed  legislation  in  their  behalf,  which  has  accomplished 
the  desired  results. 

A  great  deal  of  this  credit  Is  due  to  the  congenial  and  fahr- 
minded  chairman  and  the  entire  membership  of  the  great 
Agriculture  Committee  of  the  House  for  their  wisdom,  fore- 
sight, and  Judgment,  which  they  have  contributed  both  in 
executive  sessions  of  the  committee  and  upon  the  floor  of 
the  House  in  the  advancement  of  legislation  In  btiialf  of 
agriculture. 


mttt—  wtao  r»pre— nt  cbstricto  azui  States  that  produce  ooi- 


connectton  with  the  production  of  that  part  of  a  basic  agri- 
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Is  not  a  Ifemher  tn  the  Hovae  vfao  does  not  reahae 
and  believe  that  if  the  acrieultural  interests  of  our  country 
are  in  a  state  of  ivosperlty.  that  oooditlon  Is  reflected  to  a 
terge  extent  throughout  Uie  entire  Nation:  and  by  the  aame 
token  It  can  also  logieallj  be  inferred  that  If  agriculture  Is 
not  suocessfol.  the  disastrous  and  far-reaching  ill  eSects  of 
such  a  oondltkn  taloe  heavy  toils  upon  the  success  and  proa- 
perlty  of  the  great  masses  of  our  people. 

But  the  queatkm  which  must  necessarily  be  the  eanoen  of 
•tery  Member  of  this  body  at  the  present  time  ia.  "Are  we 
m^m  too  far?  "  "Are  we  proceeding  with  the  wisdom  and 
Vbm  f osesight  Justifying  the  tremcndoas  expenditures  of  huge 
gUBSS  of  money  which  we  have  appropriated  and  are  advanc- 
ing and  the  regulatory  measures  we  hava  imposed,  and  are 
endeavvrtng  to  make  more  stringent,  upon  the  ixvlustrial  and 
eonsumiiv  public  for  the  benefit  and  Interest  of  agriculture?  " 

Notwlthstandiiw  the  legldathw  program  wv  have  enacted, 
we  are  eoofronted  today  with  the  unfortunate  situation  of 
vast  numbers  of  our  people  cm  the  relief  rolls  of  the  Federal 
Oovemment  and  upward  of  ll.000.Mt  at  oar  able-bodied  dti- 
SBBs  unemployed  and  without  lucrative  occupation  in  this 
great  land  of  opportunity. 

I  suaetimea  wonder:  Are  «•  ■MldMng  upon  the  b^ininBes 
of  the  Nation  too  great  a  load  and  too  heavy  an  obligationf 

Are  we  nrgtwitiiig  a  prugiam  for  the  revival  and  r^wMhta- 
tton  of  bMtuBtry.  or  are  we  making  it  too  Involved,  too  inter- 
woven  with  governmental  regulatory  measures,  for  the  suc- 
eassful  operation  of  hrarineas.  whether  it  be  great  or  small? 

Can  we  legiwiate  tn  behalf  of  one  industry  without  analys- 
ing and  iimlisilaiMlliig  the  ultimate  effects  upon  kindred 
Indurtries  and  upon  the  Nation  as  a  wtwle? 

Agriculture  has  been  the  recipient  of  nnu^  legislation  in 
an  eameet  attempt  and  desire  to  revive  its  stability,  and  I 
speak  advisedly,  for  as  a  member  of  the  House  Agriculture 
Committee  I  supported  all  measures  pertaining  to  the  benefit 
ot  this  all -important  Industry. 

I  respectfully  desire  to  call  to  the  attention  of  the  House 
some  of  the  MDs  we  have  passed  since  I9S3.  In  furtherance 
of  the  agricuMural  program,  together  with  the  amounts  au- 
thorised therein. 

S€v«ntf-thlTil  CoM^rets  app* u|if  (•( luas  fot  uptieuttfut 

H.  R.  S836:  Agrtcalttxrml  AdjustmeiH  Act ft.  806. 000. 000 

M.K.f7St:  runt  Crwttt  Act  ot  ISSS... 

H.R.  5756:  National   Industrt*!   Becomry   AoC. 


•*«*•—«         tgB.  000. 000 


H.R.  0670:  Federal  Fftrm Mortgage Oorponttlon Act. 

S.  1*76:  Crop  prodttctton  and  tMUf—Ung  Iimim 

M.  a.  7«3i :  To  UK:liiae  f 


ib    place    tb< 


H.R  8403:  lb    place    the 
sound  commercial  bads. 


cotton 
etc 


Industry   gn   a 


100.000.600 

a.  000. 000. 000 

40.000.000 
260.000. 000 
160. 000.  000 


Ibtal, 


6.666.000.000 


The  following  is  a  Ust  of  bills  Introdnoed  and  favorably 
reported  from  the  House  Committee  on  Agriculture  daring 
ibe  Seventy-fourth  Congress,  together  wHh  the  amounts 
authorised  to  be  expended. 

9iewit^y-/uiu  t%  OonyrcM 
8. 1S64:  lb  am«nd  Kmargeney  Farm  Act  at  168S: 
^•tfMal  Farm  Loan  Act;  Agriculture  Markctlag 
Act.  and  Farm  Oedtt  Aot  of  1063 66.600.000.000 


H.  R.SM7 
H.n.a066 
■.  IL  6614 
■.ft.  7666 


Crop  production  and  harvesting  loans-  60. 000. 000 

Liemke  farmers'  farm  relief  bQl 6.000,000,000 

foreet  land  maaaeemeat  MU .  60. 000. 000 

grlcatturml  bank  noU  Mil. 600. 600. 000 


Total 


6,680,000.000 


Now  let  OS  compare  one  industry  which  forms  the  source  of 
half  the  Nation's  wealth,  and  by  a  comparison,  see  If  we  have 
not  been  Just  a  little  oversoUcltous  in  furthering  the  agri- 
csiltural  liMlM<ij  of  the  Nation,  and  have  not  dbnected 
Eh  of  our  attention  to  the  revival  of  business  and  to  the 
of  the  Industrial  population  of  the  United  States. 
I  have  here  a  letter  which  waa  mailed  to  me  tnr  Congress- 
man Job  Ia,  SaoTH.  Chairman  of  the  Committee  on  Mines  and 
Mining,  and  in  that  connection  he 


Tbe  mineral  taduetry  torma  the  eovoe  of  Isatf  tiM  Nattan^ 
Ita.  and  has  an  hivsated  capital  at  appreKlmately  616.000.- 
000.000.  dlrecUy  and  Indirectly  fumlahee  the  UTellhood  ot  aoaM 
86J600.000  people,  employing  m  production  and  proceastng  about 


W900JOOO  people,  pays  an  annnal  wage  of  66.000iMM.000.  pays  ap* 
proKmuaeij  6300j000.000  annually  In  Federal  tazea.  and  fumlahee 
55  percent  of  the  total  freight  revenue  on  the  railroads. 

Now  let  us  see  what  agriculture  has  paid  in  taxes.  Far  the 
years  1924  to  1923  mineral  producers  paid  almost  six  timea 
as  much  as  farmers  in  Federal  taxes,  totaling  $800,064,024, 
eomparad  to  the  agricultural  tax  of  $151,251,405. 

From  the  atMve  It  is  perfectly  obvious  that  the  friends  of 
agriculture  have  been  most  active  and  Industrious  and  have 
accomplished  great  results  for  the  agricultural  interesta 
of  tbe  country. 

The  hearings  before  the  Agricultural  Committee  disclose 
the  fact  that  the  farm  population  of  the  United  Statea 
is  approximately  thirty  millions  of  peoide.  or  about  2ft 
percent  of  the  total  population  of  the  country-  The  testi- 
mony also  shows,  however,  that  the  purchasing  power  of  tha 
entire  farm  population  oonstitutps  only  15  percent  of  the 
total.  Seventy-five  percent  of  the  petHiie  gainfully  employed 
are  engaged  in  industry,  trade,  and  transportation.  Tha 
1JL0O0.0O0  people  who  are  out  of  employment  today  represent 
twice  ss  toitnj  as  those  profitably  employed  in  agriculture, 
and  it  Is  my  contention  and  my  strong  belief  that  the  great- 
est relief  that  can  come  to  the  agricultural  population  of  tha 
lAiited  States  is  represented  by  recovery  of  Industrial  wages 
and  *^rtiiTi£«  and  the  extensive  and  improved  marlcets  for 
agricultural  products  which  would  naturally  follow  as  a 
result  of  business  and  industrial  recovery. 

We  must  not  forget  the  fact  that  we  look  to  business  and 
industry  to  restore  private  employment  and  reduce  and 
eliminate  the  necessity  for  pulUic-relief  and  public -emer- 
genoy  work  programs,  and  It  is  incumbent  upon  us  to  do 
what  can  be  done  to  aid  business  and  Industry  to  accomplish 
the  desired  results.  We  should  remove  or  alleviate  burdens 
which  have  been  unnecessarily  imposed  and  which  have 
hindered  and  delayed  industrial  recovery. 

It  therefore  is  self-evident.  Members  of  the  House,  that 
agriculture  has  received  most  sympathetic  and  considerate 
treatment  from  a  Democratic  Congress,  and  I  sincerely  feel 
that  before  we  pass  the  so-called  "  triple  A  amendments 
bill "  we  might  with  good  grace  pause  and  hesitate  and  give 
some  consideration  and  some  reflection  on  the  effect  of  its 
passagr  upon  the  entire  country. 

If  the  passage  of  these  amendments  under  consideration 
are  for  the  best  interests  and  welfare  of  the  Nation  as  a 
whole,  they  should  be  adopted  by  this  Congress.  On  the 
other  hand,  if  It  is  the  philosophy  of  this  proposed  legislation 
to  restrain,  handicap,  regulate,  and  control  the  various  in- 
dustries affected  thereby,  and  consequently  further  delay 
and  retard  the  successful  (^)eration  of  businras,  they  should 
be  overwhelmingly  rejected. 

Mr.  Chairman,  many  changes  have  taken  place  in  the  bill 
as  now  presented  for  our  consideration  from  the  one  origi- 
nally introduced.  These  chang«».-s.  however,  have  occurred  In 
the  unimportant  details  of  the  proposed  act.  so  it  is  doubtful 
to  my  mind  whether  we  fully  understand  Just  what  now  is 
contained  In  this  new  bill — what  powers  would  be  conferred 
upon  the  Secretary  of  Agriculture  and  what  are  the  impli- 
cations of  the  legislation  involved. 

During  the  hearings  before  the  Committee  on  Agriculture 
many  of  the  grants  of  dictatorial  and  drastic  power  in  tha 
original  proposal  have  been  modified  and  temporized  to 
some  extent.  However,  the  broad  licensing  power  conferred 
upon  the  Secretary  of  Agriculture  is  still  contained  in  the 
draft  as  presented  with  the  exception  that  they  have  substi- 
tuted the  word  "  order  "  for  "  license  ",  but  the  force  and 
effect  and  the  purpose  sought  to  be  accomplished  are  iden- 
tically the  same. 

If  this  bill  Is  adopted.  It  would  enable  some  governmental 
derk  to  formulate  rules  aiui  regxilatlons  affecting  coopera- 
tive creameries,  fruit  and  vegetable  associations,  cheese 
factories,  and  other  cooperatives,  individuals,  and  concerns 
dealing  In  farm  commodities,  as  enumerated  In  section  5  of 
the  proposed  blU.  proceaeed  or  otherwise. 

In  other  words,  we  are  going  to  permit  some  Oovemment 
employee,  no  doubt  unenlightened  and  unaware  of  the  ram- 
ifications Involved  In  the  business  management  of  great 
industries,  to  issue  orders  and  decrees,  regulating  the  con- 
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trol  and  operations  of  these  business  concerns,  represenltog 
Investments  of  hundreds  of  millions  of  dollars;  affecting 
perhaps  the  employment  of  many  thousands  of  our  citizens 
engaged  in  industry;  hamstring  and  impede  the  successful 
conduct  of  business  by  imposing  regiilations  and  measures 
unworkable  in  theory,  impractical  in  operation,  and  keeping 
alive  that  uncertainty  and  fear  which  has  stifled  business 
and  prevented  the  industrial  workers  from  assuming  their 
place  in  the  commercial  life  of  the  Nation. 

Now,  Mr.  Chairman  and  members  of  the  Coounittee,  In 
order  to  picture  to  yoa  bow  far-rwur^lng  the  effect  of  these 
amendments  will  be,  if  adopted,  and  the  drastic  and  dictato- 
rial provisions  therein  contained.  I  respectfully  refer  to  the 
testimony  of  Mr.  Chester  Davla.  Administrator  of  the  Agri- 
cultural Adjustment  Act,  before  the  House  Agricultural 
Coounittee. 

Mr.  Bmau.  Mr.  Davis,  I  want  to  t/k  you  just  on*  or  two  que«- 
tloiu:  Have  you  given  thought  or  consideration  to  the  ntunber  ct 
piotosiori  that  would  come  imder  the  licensing  features? 

Mr.  Davis.  I  have  seen  some  statement  that  this  would  bring  a 
million  firms  under  that  feature,  but,  Mr.  Bbam.  I  want  to  point 
out  that  the  same  firms  are  subject  to  the  lloenslng  power  imdar 
the  existing  act. 

Mr.  Bkoi.  Z  vmderstand.  But  here  Is  what  I  am  trying  to  get 
at:  I  am  talking  about  the  wholesale  processor,  and  I  think  con- 
servatively there  are  100.000. 

Mr.  Davis.  Yes. 

Mr.  BsAM .  And  in  addition  to  the  wholseale-dlstrlbutor  another 
sixty  or  sixty-five  thousand  would  be  a  conservative  eetimate? 

Mr.  Davis.  I  am  sure  that  I  would  not  say.  I  would  say  that 
the  license  feature  would  only  be  appUed  to  a  limited  ntunber  of 
handlers.  In  a  few  oommodlties.  where  marketing  or  Ucenslng 
plans  are  developed. 

Mr.  BsAM.  I  see. 

Mr.  Davis.  I  Imagine  that  there  would  be  comparatively  a  few 
thousand  who  would  be  actually  brought  under  the  licensing 
plan. 

Mr.  BsAic.  But  It  Is  within  the  power  of  the  Secretary  to  Impoee 
that  on  the  retailer,  is  it  nott 

Mr.  Davis.  Yes:  he  eould  do  that. 

Mr.  Beam.  Yes.  So  that  in  the  aggregate  a  million  licenses 
would  be  subject  to  the  provisions  of  this  actf 

Mr.  Davis.  I  would  say  that  he  could  do  that  under  the  preeent 
act. 

That  is  what  I  want  to  Impress  upon  you  Members  of  the 
House  this  afternoon.  If  he  has  that  power  In  the  present 
act.  then  why  hamstring  business  and  put  upon  the  con- 
sumlhg  public  of  America  all  this  additional  burden  and 
expense  to  do  something  which  the  testimony  discloses, 
without  contradiction,  he  already  has  the  authority  to  do 
under  the  present  law? 

Mr.  HOPE.    Will  the  genUeman  yield? 

Mr.  BEAM.   Will  the  gentleman  wait  until  I  finish,  please. 

Mr.  KLEBERQ.    Will  the  gentleman  yield? 

Mr.  BEAM.  Not  at  this  time.  I  decline  to  yield  further, 
Mr.  Chairman. 

Mr.  Bkaic.  Mr.  Davis,  Is  It  not  true  also  that  under  the  power 
delegated  to  the  Secretary  oC  Agriculture  that  he  can  fix  the 
amount,  quantity,  a  proeeasor  may  sell? 

Mr.  Davis.  II  that  were  one  ot  the  ooiulltlons  set  forth  In  the 
marketing  agreement  and  the  marketing  agreement  had  passed 
throiigh  the  steps  indicated  in  the  proposed  amendment  and  was 
flnaUy  approved  by  the  President  that  might  become  one  of  the 
terms  of  the  agreement. 

Mr.  Bkam.  Is  It  not  also  true  that  he  may  prescribe  the  manner 
In  which  the  processor  enters  into  agreements  with  producers? 

Mr.  Davis.  No;  I  would  not  say  that  would  be  correct;  that 
would  be  carrying  it  a  great  deal  beyond  anything  that  is  In  the 
marketing  plan,  and  all  of  this  Is  tied  up  to  make  the  marketing 
plan  effective. 

Mr.  Bbam.  But  nevertheless  he  stlU  has  that  power,  does  he 
not.  under  this  amendment?  The  pow«r  is  given  to  the  Secretary. 
and  he  could  exercise  that  prerogative  of  eontroir 

Mr.  Daw.  I  will  say.  Mr.  Basic,  you  mlgbt  ny  that  under  the 
existing  act  and  our  Interpretatloo,  the  Secretary  of  Agriculture 
could,  with  reference  to  marketing  agreements — at  least  Impose 
conditions  in  a  license  which  would  affect  a  man's  business  In  the 
way  you  indicate;  that  is.  under  the  existing  law. 

I  want  to  say  to  you,  here  is  the  testimony  of  the  Adpiin- 
istrator  of  the  Agricultural  Adjustment  Act. 

If  the  conditions  disclosed  and  described  by  him  are  under 
the  law  as  it  now  exists,  why  insist  on  these  amendments 
which  it  has  taken  the  Committee  on  Agriculture  since  last 
February  to  bring  forth  on  this  floor  for  discussion  here 
today? 


Mr.  ANDRESEN.    WHl  the  gentleman  yield? 

Mr.  BEAM.    Tes;  I  yield. 

Mr.  ANDRESEN.  Does  the  gentleman  think  that  the  bill 
before  us  limits  the  authority  of  the  Secretary  with  reference 
to  the  present  act? 

Mr  BEAM.  It  does  In  some  respects,  which  I  will  point 
out  as  I  proceed. 

Mr.  KLEBERO.  Will  the  gentleman  tell  us  whether  the 
hearings  from  which  the  gentleman  read  were  on  considera- 
tion of  the  bill  which  the  House  now  has  befcn-e  it.  or  were 
the  hearings  on  the  bill  H.  R.  5585.  which  were  the  original 
disputed  set  of  amendments  which  gave  all  this  unconstitu- 
tional power,  which  the  gentleman  knows  the  committee  has 
corrected  in  the  bill  which  the  House  Is  now  considering? 

Mr.  BEAM.  This  bill  has  been  amended  so  many  times, 
as  the  gentleman  from  Bfississippl  [Mr.  Doxrr]  stated,  in 
an  attempt  to  meet  the  decision  of  the  United  States  Su- 
preme Court  in  the  Schechter  case,  recently  decided. 

Mr.  KLEBERO.  Will  the  gentleman  admit  this  la  the 
hearing  on  the  bill  H.  R.  5585? 

Mr.  BEAM.  I  will  admit  that  is  on  the  same  bin.  ThB 
provisions  are  identical  in  terms  except  the  phraseology  has 
somewhat  been  changed  and  additional  provisions  provided. 

No  person  can  listen  to  that  testimony  and  not  view  with 
alarm  the  granting  of  such  tremendous  power,  of  regula- 
tion  and  cimtrcd  over  the  Important  industries  of  the  Nation, 
as  the  facts  therein  disclose. 

If.  according  to  the  testimony  of  the  Administrator,  ths 
power  to  license  and  regulate  is  already  implicit  in  the  orig- 
inal act.  why  the  iiecesslty  for  the  passage  of  the  present 
bill?  Why  not  continue  as  we  are  under  the  original  Agri- 
cultural Adjustment  Act  and  give  business  and  industry  an 
opportunity  to  proceed  without  the  phantom  of  governmen- 
tal bureaucratic  regulation  and  control  constantly  arising 
and  creating  hesitation,  doubt,  and  uncertainty  in  the  path 
of  normal  recovery  and  progress? 

But  no,  they  desire  more  power  and  more  control  and 
more  regulation  of  industry,  which  is  the  primary  and  fun- 
damental purpose  of  H.  R.  8492. 

For  example,  imder  section  8  (c)  the  Secretary  of  Agri- 
culture, after  notice  and  a  hearing,  would  have  the  right  to 
impose  license  orders,  rules,  and  regulations  on  jurooesson, 
distributors,  and  wholesale  handlers  of  such  important  agri- 
cultiuid  commodities  and  products  thereof  as  milk,  fresh 
fruits,  fresh  vegetables,  tobacco,  and  naval  stores  as  defined 
in  the  Naval  Stores  Act,  whenever  in  his  Judgment  the  issu- 
ance ot  such  decree  will  tend  to  effectuate  the  p(^cy  of 
the  act  with  respect  to  any  commodity  or  product  thereof. 
Just  above  mentioned. 

Processors  and  handlers  ot  such  commoditlee.  including 
farmers,  who  also  are  handlers,  could  be  compiled,  if  the 
Secretary  of  Agriculture  so  decreed,  to  conduct  their  busi- 
ness under  a  license  "  order  "  issued  by  him  and  according 
to  rules  and  regulations  promulgated  by  his  Department. 

The  bill  also  contains  a  provision  that  no  license  "  order  " 
shall  be  applied  to  producers  or  retailers  in  their  capacity  as 
such,  yet  the  minute  the  producer  attempts  to  sdl  commer- 
cially his  farm  products,  he  immediately  becomes  subject  to 
the  regulations  imposed  by  the  Secretary. 

Every  retailer  of  milk  and  its  products,  throu^iout  the 
country.  wiU  be  compeUed,  under  the  bill  as  presented,  to 
sell  his  commodities  under  rules  and  regulations  issued  and 
imposed  by  the  Department  of  Agriculture. 

Although  the  Secretary  has  been  stripped  of  some  of  his 
potential  powers  sought  by  the  bill  as  originally  introduced, 
due  to  changes  which  have  been  made  by  our  committee, 
nevertheless,  it  is  an  unc<Mitroverted  fact  that  the  powers 
which  would  be  conferred  on  him  by  the  passage  of  H.  R. 
8492  are  still  such  that  we  would  have  a  substantial  step  in 
the  direction  of  a  ccmtrolled  agriculture,  a  situation  which 
is  fimdamentally  unsound  and  contrary  to  our  Amerleaa 
form  of  government. 

Why  does  the  Agricultural  Adjustment  Administration 
want  the  tremendous  powers  that  H.  R.  8492  would  give? 
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Why  was  Its  reqcMsi  for  powers  to  general  that  tf  the  bill 
had  gozw  through  as  it  was  orlglzially  eoooetved  the  breadth 
of  the  Secretary's  power  would  have  been  almost  unlimited? 

The  Mrteultural  Adjustment  AdminlstraUoa  says  it  needs 
fbe  amendmenU  "  to  clarify  "  the  act.  to  give  the  benefits  of 
ttM  adluitment  program  to  a  cortaln  small  group  at  agri- 
cultural products.  If  this  is  true,  why  does  the  Agricultural 
Adjustment  Administration  ask  for  blanket  powers  which 
would  enable  them  to  practically  control  American  agricul- 
ture in  its  entirety,  make  the  producers,  the  procesBors.  the 
dJtotrlbutors.  and  consumers  subserrlent  and  dependent  upon 
ngulaUons  and  decrees  issued  by  the  Department  of 
Agriculture? 

We  haw  had  2  years  of  goyemmental  control  over  agri- 
culture. T^  a  large  extent  the  cooperation  given  by  the 
farmers  of  this  coimtry  to  the  program  has  been  voluntary; 
but  if  this  bill  which  we  are  now  considerixig  should  become 
law.  the  power  would  be  placed  in  the  hands  of  a  Secretary 
ot  Agriciilture  to  compel  and  force  a  minority  of  producers 
or  processors  to  comply  with  the  Oovermnent's  plan. 

It  cannot  be  dnied  but  that  considerable  pressure  has 
been  brought  to  bear  on  some  fanners  of  the  country  to 
Insure  their  cooperation  in  the  Oovemm^nt's  plan. 

The  immense  extent  of  the  propaganda  activities  of  the 
twin  publicity  bureaus  of  the  Agricultural  Adjustment  Ad- 
ministration and  the  United  States  Department  of  Agricul- 
ture has  had  a  deciding  Influence  on  a  great  many  of  the 
farmers  of  the  United  States. 

It  may  be  true  that  representattvea  of  the  Government 
have  told  farmers  that  tf  this  measure  does  not  pass  the 
farmer's  corn-hog  checks,  his  cotton  checks,  and  his  wheat 
otoecks  may  stop.  They  say,  in  other  words,  that  the  exist- 
Mee  of  the  Agricultural  Adhistmcnt  Act  is  threatened  un- 
less the  amendments  are  adopted. 

Mr.  HOPE.    Will  the  gentleman  yleldt 

Mr.  BEAM.    I  yield. 

Mr.  HOPE.  The  gentleman  is  making  an  excellent  speech 
against  the  original  bin,  H.  R.  55S5.  I  was  wondering 
whether  the  gentleman  was  under  the  impression  that  that 
Is  the  bill  which  the  House  Is  now  considering? 

Mr.  BEAM.  I  have  the  Mil  In  mind.  I  am  glad  to  re- 
c«lv«  the  gentleman's  suggestion  and  his  enlightening  infor- 
wmlOma.  which  I  appreciate. 

Surely  we  all  know  that  this  is  not  the  fact  and  the  defeat 
oC  this  proposed  legislation  will  in  no  way  threaten  the  ad- 
luitment checks  fanners  have  been  receiving,  or  the  other 
piMaea  of  the  Qovemment's  agricultural  program,  but  is 
simply  a  snare  and  a  delusion  to  bring  additional  pressure 
and  strength  to  the  support  of  the  proposed  legislation,  and 
decree  to  an  administrative  oflBcer  power  unheard  of  in  the 
hftrtory  of  the  Republic,  the  delegation  of  which  is  funda- 
— ilsllj  wrong  aikl  contrary  to  the  best  interests  of  our 
Nation. 

But  let  us  look  a  little  more  closely  into  the  opponents  of 
this  legislation.  The  Secretary  of  Agriculture  in  a  radio  ad- 
dress delivered  a  few  weeks  ago.  pointed  out  to  the  fanners 
of  this  country  that  they  should  support  this  legislation.  He 
•aid  the  middlemen  were  oixweed  to  it. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Illi- 
nois [Mr.  Bbam]  has  again  expired. 

Mr.  BEAM.  Mr.  Chairman.  I  yield  myself  10  additional 
minutes. 

I  should  like  to  say  a  word  or  two  about  those  "  middlemen." 

The  products  of  a  man's  farm  or  ranch  would  be  worth 
very  little  if  there  were  not,  as  the  Secretary  says,  an  '*  army  " 
of  middlemen  to  bring  these  products  to  the  consumers. 

Under  our  present  civilization,  residents  of  the  city  of 
New  York  are  not  in  a  position  to  buy  direct  from  the  farmer 
In  Iowa,  or  the  fruit  grower  in  Florida  or  California,  but  they 
demand  that  the  products  be  delivered  to  them  where  they 
reside  and  where  they  are  to  be  consumed.  I  fail  to  see  that 
tt  is  a  reflection  on  the  middleman  or  a  reflection  on  the 
present  system  of  economics  that  the  processing  and  dis- 
tribution of  agric\iltural  products  is  a  major  business  In  this 
eountxy. 


The  fact  that  in  some  instanoes  the  cost  of  distribution  is 
a  major  element  in  determining  the  valiie  of  the  raw  ma- 
terial to  the  farmer,  is  not  in  any  sense  a  condemnation  of 
the  system  of  today.  Any  farmer  who  desires  to  sell  his 
product  direct  to  the  consumer  and  receive  100  percent  of 
the  consumers'  doUar.  has  still  that  prerogative  and  that 
right;  but  in  most  instances  it  is  more  desirable  aiKl  more 
economical  for  him  to  let  the  industries  that  are  equipped  to 
perform  that  Job,  take  his  products  from  his  farm,  convert 
them  into  prodiKts  as  desired,  and  transport  these  commodi- 
ties to  the  places  where  they  will  sell  and  thereby  dispose  of 

We  ooold  not  do  without  the  processors  and  distributors 
and  they  perfcvm  an  efPcient.  economical  function  tot  the 
most  part,  in  the  industrial  life  of  oar  Nation. 

It  is  true  that  the  processors  and  distributors  have  been 
almost  unanimous  in  their  opposition  to  these  amendments, 
because  with  the  powers  conferred  on  the  Secretary  of  Agri- 
cuJtiire  by  this  proposed  bill,  the  Secretary  would  have  al- 
most iron-clad  dictatorial  control  over  their  business  and 
all  would  be  practically  dependent  upon  orders  and  regula- 
ti>ns  emanating  from  the  Department  of  Agriculture,  as  to 
the  operation  of  their  respective  industries. 

The  Secretary  has  given  no  evidence  that  his  pn^Kised 
amendments  will  do  anything  to  help  the  handlers  of  agri- 
cultural products,  nor  has  he  given  any  concrete  evidence 
that  this  measure  will  give  any  specific  permanent  benefit  to 
the  farmers  of  the  Nation. 

I  ask  you.  Mr.  Chairman  and  Members  of  the  Committee, 
why  the  handlers  and  distributors  of  agricultural  products 
should  not  oppose  this  type  of  legislation? 

Ihey  oppose  It  for  the  same  reason  that  I  appear  in  oppo- 
sition to  it — ^for  the  same  reason  that  many  other  gentlemen 
in  this  Chamber  oppose  it — because  It  threatens  the  exist- 
ence of  independent  business;  it  is  class  legislation  for  a  par- 
ticular group  of  our  citiaens.  and  is  not  in  the  interest  of  the 
great  mtmrnn  of  our  consuming  public. 

It  simply  further  retards  Industrial  recovery  and  puts  a 
h^ghjy  important  branch  of  American  commerce  under  a 
system  of  pohtical  control,  which  would  be  contrary  to  our 
American  principles  and  American  ideals. 

Mr.  RYAN.    Will  the  gentleman  yield?  • 

Mr.  BEAM.    I  yield. 

Mr.  RYAN.  The  gentleman  realizes  that  farm  prices 
have  not  yet  reached  parity,  as  defined  under  the  act.  does 
he  not? 

Mr.  BEAM.  That  is  the  situation  which  they  are  trying  to 
put  19  here,  but  I  am  trying  to  show  that  when  they  are 
attflnpttng  to  place  unnecessary  burdens  on  the  consuming 
public,  it  cannot  be  done.    It  cannot  wrark  out.  In  justice. 

Much  has  been  said  by  the  proponents  of  this  legislation  to 
the  effect  that  the  amendments  are  needed  to  help  accom- 
I^ish  the  purposes  of  the  Agricultural  Adjustment  Act.  It 
seems  to  me.  and  I  say  this  with  all  respect  to  those  who  hold 
an  opposite  viewpoint,  that  the  purposes  of  the  act  have 
been  pretty  wen  achieved  and  that  the  granting  of  additional 
powers  to  the  Secretary  of  Agriculture,  especially  when  they 
are  so  broad  in  scope,  is  no  longer  necessary. 

I  respectfully  caU  the  attention  of  the  House  to  the  booklet 
iMued  monthly  by  the  Department  of  Agriculture  entitled 
"  The  Agricultural  Situation  ".  and  refer  to  page  21  of  the 
May  issue,  which  I  feel  sets  forth  in  no  unmistakable  terms 
the  fact  that  agriculture  today  is  in  a  fairly  healthy  state. 

These  figures  show  that  in  March  of  1933  the  index  number 
of  farm  ixioes  was  55.  The  index  numbers  are  based  on  the 
average  from  August  1909  to  July  1914.  It  Is  commonly 
believed  that  during  such  period  prices  of  the  commodities 
the  farmers  sold  were  in  a  very  favorable  position,  as  com- 
pared with  the  prices  of  the  commodities  which  the  fanners 
had  to  buy. 

As  I  have  stated,  in  March  1933  the  index  number  of  farm 
prices  stood  at  55.  By  May  1935  farm  prices  had  doubled 
and  the  index  stood  at  111. 

The  prices  paid  by  the  farmers  for  the  commodities  bought 
also  stood  at  a  relatively  low  point  in  March  1933.    The  index. 
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which  is  based  on  the  feus  l»lOrl«  as  equaUoc  100.  then 
stood  at  that  same  figure.  In  liarch  1935  the  index  was 
only  128.  In  other  words,  while  fans  prices  bad  doubled,  the 
prices  paid  by  the  farmers  for  the  commodities  bought  had 
gone  up  only  about  28  pereenL 

In  Bdarch  1S3S  the  index  of  emplosment  stood  at  tt  J.  In 
March  1935  it  was  82,4.  a  gain  of  approximately  40  peroent. 
During  tbe  same  period  the  tades  xuunber  ef  pay  rolls  in 
manufacturing  indastries  gidoed  CTpmarimstPly  00  pexcent, 
which  was  less  than  the  gain  in  faim  prioea.  CFIguxes  froai 
Bureau  of  Utbor  Statistics^  U.  8.  Oepartment  of  lAbor  J 

It  seems  to  me.  therefore.  Mmitwis  at  the  House,  that  the 
advance  which  has  occurred  in  term  prices  sinee  the  passage 
of  tbe  Agricuitural  Adjustment  Act  tnd<ratiM  dearly  that  no 
strengthening  of  tbe  act  is  needed. 

While  the  act  cannot  be  credited  entindy  as  the  cause  of 
higher  farm  prices,  the  comparison  of  the  iacreaoe  in  farm 
prices  with  the  increase  in  emptagpment  and  pay  roUs  leads 
one  to  the  obvious  eonciusloa  that  a  ftirther  increase  in  re- 
turns to  agriculture,  without  a  ouii«wiwndtng  increase  in 
returns  to  iztdustry,  will  work  a  real  hasdshlp  on  the  vast 
majority  of  our  people.  Certainly  I  believe  that  the  laments 
of  so  many  people  of  their  inability  to  buy  food  at  present 
prices  <nriicat«t  that  no  strengthening  of  the  Agricultural 
Adjustment  Act  is  vitally  needed  at  the  present  time. 

Mr.  Chairman  and  Members  of  the  Ooouaittee.  I  respect- 
fully submit  that  it  should  not  be  the  purpoae  of  Congress  to 
adopt  legislation  which  clearly  contravenes  tbe  principles 
stated  in  the  declsioKi  of  the  United  States  Supreme  Court  in 
the  Schechter  poultry  case,  rendered  on  May  27.  1935.  I 
earnestly  submit  that  the  provisions  of  thit  hm,  whidi  are 
similar  to  those  in  the  National  Industrial  Recovery  Act  con- 
demned in  the  Schechter  case,  should  be  given  careful  con- 
sideration by  this  body  before  they  are  adopted  toto  law. 

One  of  the  principal  grounds  upon  which  the  codes  In  the 
Bchechter  case  were  found  tmconstitutlonal  was  that  the 
National  Industrial  Recovery  Act  before  the  Court  in  that 
case  inv(rfv«d  an  attempt  by  ttie  Federal  Ckrremment  to 
exercise  a  control  over  intrastate  commerce. 

Tbe  policy  of  the  Agricultural  Adjustment  Act.  as  declared 
In  section  2  thereof,  is  "  to  reestablish  priees  to  farmers  at 
a  level  that  will  give  agricultund  commodities  a  purchasing 
power  with  respect  to  articles  that  fanners  buy  equivalent 
to  the  purchasing  power  of  agrlealtaral  commodities  In  Ihe 
base  period."  Briefly  the  purpose  of  tl»e  act  is  to  adjust 
farm  prices. 

Ihe  wiiole  tenor  of  H.  R.  8403  is  to  carry  oat  this  policy 
of  adjusting  farm  prices.  Uhder  section  3.  page  2,  of  H.  R. 
8493.  based  upon  his  judgment  relating  to  farm  prices  and 
to  production,  marketing,  and  consamption  of  such  com- 
modlUes,  the  Secretary  of  AgricuMnre  is  auOMrfaed  to  enter 
Into  voluntary  agreements  with  pioduceis  for  adjusbnent 
of  acreage  or  of  production  for  martcei  and  for  rental  or 
benefit  payments  to  producers  in  connection  wttti  such 
agreements. 

While  under  subsection  IS  (b)  of  eectton  B,  page  21.  line 
30.  **  orders  "  provided  for  in  seetleii  5  are  not  app!leal>le  to 
any  producer  in  his  capacf^  as  a  produeei,  and.  therefore, 
it  would  seem  that  producers  are  not  stttiject  to  the  regu- 
lation and  control  which  is  auttwriaed  under  this  section. 
Nevertheless,  under  this  saase  section,  pafs  0.  Une  10.  and 
so  forth,  procesBors,  associatloiis  of  prodweere.  and  others 
engaged  in  the  handling  of  agricultafai  oommodities  sped- 
fled  in  subsection  2  of  section  6  are  subject  to  "orders", 
and  those  regulations  may  eocdaln  provisions  for  classiflca- 
tion.  grading,  size,  or  quality  of  the  ccmunodtty. 

They  may  fht  mlalmnm  priees  whieh  Oie  ptodueer  shall 
pay  and  they  may  ccmtain  other  provlsiens  whieh  may  be 
Inridental  to  effectuate  the  other  proviaioos  of  the  decree. 
Ihe  Department  rules  may  also  Umit  the  total  quantity  of 
commodities  or  products  qMctted  in  subsection  3  of  section 
f  produced  during  any  spedfled  period  wMch  may  be  mar- 
keted, and  the  orders  issued  may  allot  amoonts  of  such 
com  modi  taes  or  products  whieh  any  haacDer  may  purchase 
of  ppodoetr  daring  •  spedfled  period.   Thns,  pwdnctjop,  al- 
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though  not  directly  regulated  and  eoirtroOed,  is  more  eflM- 
ttvely,  more  ocmvenimtly,  and  more  practicaUy  regtilated 
and  controlled  through  the  purchasers  of  the  producers' 
commodities  than  If  predudion  had  been  dtreeUy  regulated. 

Production  is  not  commerce  and  does  not  fiJl  within  the 
power  delegated  to  Congress  to  regtlate  interstate  and  for- 
eign commerce.  Congress  has  no  power  to  eootrol  or  regulattt 
production. 

Ihe  orders  ttcewiae  api^  to  proceasuis.  aasodatione  of 
producers,  and  others  engaged  in  the  hMwtur^g  of  any  agrt- 
coltmral  commodities  or  products  thereof  spetlfled  in  sub- 
section 3  (rf  section  5.  Processing  Is  the  same  as  manufactur- 
ing and.  like  production,  is  not  commerce.  It  precedes 
commerce  as  paoduction  precedes  raaaufaeturteg  and,  like 
production,  control  ot  regulation  of  processing  or  manufac- 
turtog  is  not  delegated  to  Congress  under  the  power  to  regu- 
late Interstate  and  foreign  eommeroe. 

The  lAitted  States  Supreme  Court,  in  Kidd  v.  Pearson  (138 
U.  S.  1,  20) ,  stated  this  prindple  as  apfdyin^  to  manufactur- 
ing in  very  dear  and  emphatie  terms: 

No  dlstlnctloa  Is  mora  popular  to  tbe  oommon  mind,  or  mora 
clearly  ezprened  In  ^coaomlc  and  polttleal  Hteratmv.  th^n  that 
between  manufactures  and  eommeroe.  H*^iif iK'tui  e  Is  traaator- 
mattoB  tha  fashhwUng  of  raw  maSertals  into  a  otumga  e(  form  tor 
use.  Tbe  functions  of  commsrce  ara  dlfflerant.  T2m  buylag  ^j>4 
seUlng  and  the  tranqMctatlon  Incidental  filiarato  ooDstltute  oom- 
meitoe:  and  the  regulation  of  oooameree  in  the  oMMtltational  senaa 
emkraoss  the  regnlatlan  at  least  o<  sueh  tfauaporftian.  ma  legal 
definition  at  the  term  as  given  by  this  Court  In  County  of  MoMIe  v. 
Kimhan  (102  U.  8.  619.  702;  28.  2S8.  S41)  is  as  follows:  "Oom- 
merce  with  foreign  nations  and  among  the  Statea.  strictly  coosld- 
eced,  rwnalats  In  intereomae  and  traBo.  indudlag  In  these  terms 
navlgatkxi  and  Vat  tranaportsMoa  and  transit  of  psnoas  and  prop- 
erty, as  well  as  the  purchase,  sale,  and  exchazxge  of  oommodltlat." 
If  It  be  held  that  the  term  Includes  the  reetilatlon  of  all  suCh 
manufaeturss  as  are  intended  to  be  tbe  subjeet  of  oommerdal 
transactions  In  ttie  future,  tt  Is  Impeastble  to  deny  tliat  It  would 
also  include  aU  productive  Industries  tbtX  conteamlate  tbe  aama 
thing.  The  result  would  be  that  Congreas  would  be  vestad.  to 
the  exclusion  of  the  States,  with  the  power  to  regulate  not  oa^ 
manufacture,  but  also  agrieulturs.  bortlcultura,  stoek  ralatng.  do- 
mestic fi^kerles.  mining — In  short,  every  branch  of  human  industry. 
For  is  there  one  of  tlusm  that  does  not  conten^^late  more  or  lass 
Clearly  an  interstate  or  foreign  market?  XX>es  not  the  wheat  grower 
«f  the  Northwvst  and  tbe  cotton  planter  of  tlie  Sooth  plant,  eulti- 
vaie.  and  taarreat  his  crop  with  an  eye  on  the  prlooa  at  Uvsrpoal. 
Hew  York,  and  COilcago?  The  power  being  vastad  In  Coagrasa  and 
denied  to  the  States,  tt  woiUd  follow  as  an  Inevitable  result  tliat 
the  duty  wocdd  devolve  on  Congress  to  regtOate  aH  of  these  deUcate, 
mutttform,  and  vKid  IntrrrnTa  liifwiewfs  wblefa  In  thatr  natura  axa 
and  must  be  local  in  all  the  details  of  tbelr  suecessfnl  aaai 


This  case  was  cited  with  approval  by  the  SuiM^eme  Cowtt 
In  the  8che<diter  case. 

The  policy  of  the  act  and  the  poliey  of  the  unendments 
are  to  control  and  regulate  production  and  processing,  and 
the  provisions  qH  the  bill,  as  I  have  pointed  out,  clearly  aim 
to  aoeomplidi  that  purpose,  and  so  far  as  the  amendments 
attempt  to  oontrcd  and  regulate  production  and  iwocessiag, 
they  are  unconstitutionid. 

The  prioe-fbdng  provisionB  of  section  5  of  H.  R.  8493, 
to  which  I  have  referred,  and  the  provisions  also  of  section 
6  imposing  agreements  upcm  minorities— subsection  8  of  sec- 
tion 5 — and  imposing  agreements  upon  majorities  under  sub- 
section 9  of  section  5  are  Ukewise  unconstitutional  in  that 
they  are  a  deprivation  of  propeity  of  private  dtiaens  without 
their  consult  and  without  compensation. 

We  are  just  now  emerging  from  a  period  of  enforced  gov- 
enunental  regulation  and  contrcH  as  evidenoed  by  the  pro- 
hibiticai  experiment,  and  we  are  an  familiar  with  the 
lamentaUe  and  disastrous  effects  therein  contained.  Let  us 
profit  by  our  eiq?erience  from  that  embaifcatlon  of  enforced 
governmental  regulation. 

The  peoide  of  the  United  States  will  votuntarHy  cooperate 
in  any  enterprise  for  the  welfare  of  their  country,  but  any 
attempt  on  bdialf  of  a  governmental  bureau  to  enforce  and 
compel  that  v^ch  they  cannot  voluntarily  criitain  surely  if 
lepivnant  and  contrary  to  all  the  traditions  upon  which  our 
country  was  fotmded  and  upon  wliich  it  has  grown  great 
and  prosperous. 

I,  for  one,  will  not  vote  to  sacrifice  and  destioy  on  the 
altar  of  temporary  expediency  the  initiative,  the  courage. 
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^fMf  the  IndiTldaalInn  of  our  people,  which  hM  been  tlietr 
proud  boast  and  acclaim  and  their  noblest  heritage  since  the 
foundation  of  the  Union.     [ApplauaeJ 

Mr.  LUCAS.    Mr.  Chairman,  will  the  gentleman  jteMT 
-    Mr.  BBAM.    I  yield. 

Mr.  LUCAS.  The  gentleman  from  Illinois  is  a  tery  dis- 
tinguished and  successful  lawyer  of  the  city  of  Chicago,  and. 
from  the  dissertation  he  has  Just  delivered  to  the  House. 
I  take  it  the  gentleman  has  made  a  very  careful  stxidy  of 
tht  constitutionality  of  the  bill  now  before  us.  May  I  ask 
the  gentleman  whether  any  other  outstanding  lawyers  of 
the  country  corroborate  the  gentleman's  view  as  to  the  con- 
stltuUonality  of  the  pending  measure? 

Mr.  BEAM.  I  can  submit  to  the  gentleman  in  prlrate 
lyi^wy  other  opinions  of  outstanding  and  distinguished  law- 
j«TS  substantiating  my  position.  One  of  the  principal 
grounds  In  declaring  the  Schechter  case  uncoosUtutlonal  was 
an  attempt  by  the  Federal  authorities  to  exercise  a  control 
orer  Intrastate  commerce. 

lliey  are  attempting  in  this  proposed  legislation  by  regu- 
lating production  to  do  that  which  the  Supreme  Court  says 
cannot  be  accomplished  by  direct  legislation. 

(Here  the  gavel  feU.1 

Mr.  HOPS.  Mr.  Chairman.  I  yield  20  minutes  to  the  gen- 
tlonan  from  Minnesota  [Mr.  Ansusxm]. 

Mr.  ANDRXSEN.    Mr.  Chairman,  the  triple  A  legislation 
has  caused  a  good  deal  of  controversy  during  the  past  4  or 
5  montns.  azkl  considerable  misinformation  and  misunder- 
standing has  been  had  in  regard  to  this  legislation.    From 
both  sides  a  good  deal  of  propaganda  has  been  sent  throu^- 
out  the  country,  and  I  know  that  most  of  the  Members 
have  received  letters  and  telegrams  to  support  or  oppoae 
the  triple  A  amendments,  but  the  people  sending  the  tele- 
grams could  not  know  what  the  amendments  were  about,  as 
most  of  the  Members  did  not  know  from  day  to  day  Just 
what  form  the  triple  A  amendments  would  take.     In  the 
first  place  the  Secretary  of  Agriculture  and  the  Adminis- 
trator of  the  Agricultural  Adjustment  Act  said  that  they 
already  had  sufllcient  authority  in  the  law  but  thought  it 
would  be  necessary  to  pass  some  additional  legislation  to 
clarify  the  present  law.     So  a  bill  was  introduced  by  the 
chairman  of  our  committee  which  apparently  represented 
the  ideas  of  the  Department  of  Agriculture,  which  bill  was 
numbered  H.  R.  55S5.  and  consisted  of  nine  pages.    Hearings 
were  held  on  this  bill.    The  bUl.  no  doubt,  clarified  the  pres- 
ent law.  but  it  also  gave  the  Secretary  blanket  authority  to 
do  almost  anything  he  wanted  to  regiment  agriculture  and 
industry  relating  to  agrictilture.     The  committee  did  not 
consider  that  bill  very  long,  but  finally  brought  in  another 
draft  of  triple  A  amendments,  known  as  "  H.  R.  7088  ",  on 
March  28  of  this  year.    The  bill  H.  R.  7088  contained  20 
pages  and  attempted  to  circumscribe  and  limit  the  authority 
of  the  Secretary  of  Agriculture — and  it  did — but  there  was 
still  considerable  opposition  in  the  committee  to  this  bin. 
8o.  on  Apm  24.  H.  R.  7713  was  brought  out  from  the  com- 
mittee, which  made  certain  other  changes  in  the  triple  A 
amendments.    This  bill  materially  changed  the  former  bills 
t^tyi  was  considered  by  the  committee.    There  was  still  ob- 
jection to  the  triple  A  legislation,  and  on  May  14  of  this 
year  H.  R.  8052,  consisting  of  23  pages,  further  circumscrib- 
ing and  Mtwiting  the  authority  of  the  Secretary  and  modify- 
ing existing  law.  was  presented  to  Congress  with  a  report. 
Then  the  Supreme  Court  rendered  the  N.  R.  A.  decision  in 
the  Schechter  case,  and  all  of  the  work  done  by  the  Com- 
mittee on  Agriculture  went  by  the  board.    Without  holding 
hearings,  but  having  very  deliberate  executive  sessions,  the 
committee  finally  reported  out  the  bill  H.  R.  8492.  consist- 
ing of  S3  pages,  which  is  now  before  us.  and  which  definitely 
Umlts  and  circumscribes  the  authority  of  the  Secretary  of 
Agriculture. 

I  opposed  the  other  bUls,  not  in  full,  but  there  were  many 
tnstanrfw  where  I  felt  that  the  authority  sought  to  be  con- 
ferred upon  the  Secretary  went  altogether  too  far. 

X  am  suMXMling  H.  R.  8492  because  most  of  the  objec- 
ttODS  I  had  to  the  fonner  legislation  have  been  removed. 


Ifr.   WOODRUFF.    M^   Chairman,   will   the   gentlenum 
yieldt 
Mr.  ANDRE8EN.    I  yield. 

Mr.  WOODRUFF.  It  is  the  gentleman's  opinion.  I  gather, 
that  the  Agrlciilture  Adjustment  Act  will,  if  this  amendment 
is  adopted,  give  to  the  Secretary  of  Agricultitre  less  power 
than  he  now  has. 

Mr.  ANDREBEN.    Decidedly  so.    It  limits  the  power  that 
he  can  exercise  not  only  under  the  amendments  but  also 
under  existing  law,  because  the  existing  law  is  here  rewrit- 
ten in  a  great  many  instances,  limiting  his  power. 
Mr.  MOTT.    Mr.  Chairman,  wlU  the  gentleman  yield? 
Mr.  ANDRESEN.    I  yield. 

Mr.  MOTT.  In  Just  what  respect  is  the  power  of  the 
Secretary  limited  with  regard  to  the  licensing  features  of 
the  bUl? 

Mr.  ANDRESEN.  The  licensing  features,  or  the  order 
features,  are  limited  to  certain  definite  c(xnmodities — milk 
and  its  products,  tobacco,  fruits  and  vegetables,  turpentine, 
rosin,  and  soybeans.  These  are  the  commodities  covered. 
Mr.  MOTT.  I  understand  that;  but  as  to  the  commodi- 
ties Included,  how  is  the  authority  limited? 

Mr.  ANDRESEN.  The  bill  prescribes  Just  the  extent  of 
the  authority;  Just  how  far  the  Secretary  can  go  and  what 
he  may  not  do.  He  can  go  no  further  in  issuing  orders  or 
licenses  regulating  the  handlers  of  the  agricultural  com- 
modities mentioned  in  the  order  section. 
Mr.  CHURCH.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  ANDRESEN.    I  yield. 

Mr.  CHURCH.  Does  the  gentleman  think  this  bill  con- 
stitutional when  he  considers  the  Supreme  Court's  decision 
in  the  Schechter  case? 

Mr.  ANDRESEN.  There  is  some  doubt  as  to  its  consU- 
tutionality.  We  discussed  the  constitutional  featxires  in 
the  committee,  as  well  as  some  of  the  other  features  of  the 
bin. 
Mr.  CHURCH.  What  does  the  gentleman  think? 
Mr.  ANDRESEN.  I  am  in  doubt,  to  be  honest  about  it; 
and  while  I  might  feel  that  certain  provisions  of  the  bUl. 
such  as  power  on  the  part  of  the  Secretary  to  delegate  his 
authority  to  agencies  that  he  might  set  up.  and  the  powers 
ccxiferred  on  certain  groups  through  referenda  to  say  what 
ftnn^ji^  group  must  do,  are  unconstitutional,  yet  we  have 
had  no  direct  decision  on  these  propositions  and  it  seemed 
advisable  to  me  and  to  a  majority  of  the  members  of  the 
committee  that  the  question  which  is  now  In  the  courts 
could  well  go  through  so  that  we  would  have  one  deter- 
mination with  reference  to  that  authority  cm  the  subject 
of  agricultural  legislation. 

Mr.  CHURCH.  Does  not  the  gentleman  think  we  would 
do  more  good  for  agriculture  if  we  enacted  amendments 
that  were  definitely  constitutional  Instead  of  questionably 
ccxistitutlonal? 

Mr.  ANDRESEN.    We  had  several  constitutional  lawyers 
sitting  with   us  for   10  days   in  our  ccNnmittee   meetings. 
These  gentlemen  were  from  the  Department.     They  pro- 
ceeded to  reply  to  the  inquiries  of  the  various  members  of 
the  committee  on  the  question  of  the  constitutionality. 
Mr.  DONDERO.    Will  the  gentleman  yield? 
Mr.  ANDRESEN.    1 3^eld  to  the  gentleman  from  Michigan. 
Mr.  E>ONDERO.    When  the  gentleman  from  Ohio  [Mr. 
Masshau.]   was  speaking.  I  asked  him  if  51  percent  of  a 
group  signed  a  processing  agreement  what  becomes  of  the 
other  49  percent  of  the  farmers  who  did  not  wish  to  sign 
that  agreement. 

Mr.  ANIKIESEN.  There  is  no  such  provision  in  the  bill, 
as  a  matter  of  fact.  In  the  first  place,  cutlers  may  be  issued 
by  the  Secretary  if  50  percent  of  the  processors  or  handlers 
of  a  given  c<»nmodity  agree  to  go  into  a  marketing  agree- 
ment.  If  they  refuse  to  go  into  a  voluntary  marketing  agree- 
ment, then  the  Secretary,  with  the  approval  of  the  Presi- 
dent, and  with  the  approval  of  two-thirds  of  the  producers 
of  that  particular  area  and  of  that  particular  commodity, 
may  go  ahead  axKl  impose  a  license  upon  the  handkxs  ci 
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milk  or  its  prodocts,  tnA  fniitB  wid  ▼efleteUes.  tobacco, 
soybe&ns,  and  naval  stores. 

Mr.  DONDKRO.  The  point  I  make  la  wtaetber  or  not  the 
minority  in  that  kind  of  a  case  would  hav«  any  voice  of 
protest  in  order  to  get  them  from  under  the  agreement  in 
whi<^  they  did  not  care  to  Join. 

Mr.  ANDRESEN.  Personally  I  think  they  would  have  the 
best  kind  of  a  day  in  court  if  they  cune  before  the  court 
and  presented  ttteir  side  of  the  question. 

Mr.  ARNOLD.    WUl  the  gentleman  yield? 

ICr.  ANDRESEN.    I  yield  to  the  fentleinaB  from  Illinois. 

Mr.  ARNOLD.  The  word  "  license  ".  I  understand,  has 
been  eliminated,  and  the  wrard  "order"  substituted  in  its 
place. 

Mr.  ANDRESEN.    Yes. 

Mr.  ARNOLD.  Can  the  gentleman  t^  us  the  legal  dif- 
ference between  licenses  and  orders  as  used  in  the  present 
law  and  in  this  bill? 

Mr.  ANDRESEN.  The  word  "  order  ",  as  I  understand  it. 
was  used  principally  to  comply  wtth  the  definition  of 
*'  orders  "  as  used  by  the  interstate  Oonmeree  Commission, 
the  Federal  Trade  CommissiOD,  and  the  TnUi  Commission. 
They  issue  orders  Instead  of  licenasa.  Rially  there  Is  no 
difference  between  the  two. 

hb.  ARNOLD.  Does  that  affect  the  canfltttatlanality  of 
the  blU? 

Mr.  ANDRESEN.  No;  except  that  a  hoenae  is  somethinc 
that  may  be  revoked.  We  had  a  license  profvision  which 
was  not  revocaUe.  and  if  a  persoD  violated  the  license  he 
was  subjected  to  a  penalty  of  $50  to  $M0  for  each  offense. 
So  there  is  no  difference  realty  between  order  and  Ucense. 

Mr.  BOILEAU.    Will  the  gentleman  yield? 

Mr.  AND(RESEN.  I  yield  to  the  gentleman  from  ¥nscon- 
Hn. 

Mr.  BOILBAU.  Ik  is  not  a  license  under  the  present  law. 
because  a  license  necessarily  is  revocable.  Tbeae  orders  ap< 
pear  to  carry  a  penalty,  so  they  are  properly  designated  as 
"  orders  ",  whereas  under  the  lav  that  is  ineOeet  at  the  pres- 
ent time  the  prcH^osed  Uoenaes  are  revocable.  Under  the 
amendments  in  the  bUl  H.  R.  MSa.  we  stUl  called  them 
"  licenses  ",  whereas  they  should  have  been  called  "  orders." 

Mr.  ANDRESEN.    That  is  correct. 

Mr.  MICHENSR.    Is  not  an  order  revocable,  too? 

Mr.  ANDRESEN.  Nb.  Tte  order  will  be  in  the  form  of 
a  general  proclamatton  taking  in  an  entire  group.  It  is  not 
revocable,  but  the  man  who  violates  tt  is  subject  to  a  penalty 
of  from  $50  to  $500  for  each  offense. 

Mr.  FOCHT.    WiU  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  Pom- 
sylvania. 

Mr.  FOCHT.  Was  it  not  the  porpoee  of  the  Supreme 
Court  to  eliminate  all  the  compulsory  features,  and  the  way 
the  matter  now  stands  it  is  simply  one  of  willingness  to  go 
ahead? 

Mr.  ANDRESEN.  Tliat  is  probably  tnw  la  the  Supreme 
Coiirt  deciaion  on  the  N.  R.  A. 

Mr.  FOCHT.  Is  that  not  a  fair  understanding  of  the 
whole  situation  and  this  whole  thing  is  maianingiPitg  if  that 
is  so? 

Mr.  ANDRESEN.  No;  because  we  have  many  good  pro- 
visions In  this  bill  outside  of  the  order  section,  which  all  of 
the  Members  of  the  Committee  are  heartily  In  favor  of. 

Mr.  FOCHT.  That  compulsory  feature  was  very  compul- 
sory,  niat  is  removed  from  this  MU? 

Mr.  ANDRESEN.    Partly  so;  yes. 

Mr.MIIJ^ARD.   Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentleman  from  New  York. 

Mr.  MILLARD.  Did  I  understand  the  gentleman  to  say 
that  he  had  an  opinion  from  the  Attorney  General  or  from 
someone  in  the  Attorney  Oeneral's  office  that  this  MU  is  con- 
sUtutional? 

Mr.  ANDRESEN.  No;  there  Is  no  goastion  from  the  Attor- 
ney General. 

Mr.  MOTT.   Will  the  gentleman  yield? 

Mr.  ANDRESEN.  I  yield  to  the  gentieman  trom  Oregon. 


M^.  MOTT.  Does  the  gentleman  think  that  the  license 
provisions  of  ttiis  bill  are  among  the  good  provisions  or 
among  the  more  or  less  objectionable  features? 

Mr.  ANDRESEN.  The  order  provisions  that  I  regard  as 
good,  if  they  are  constitutional,  are  the  provisions  that  give 
the  farmers  a  fair  minimum  price  for  the  products  they  pro- 
duce and  which  come  imder  the  provisions  of  the  orders.  A 
good  many  farmers,  as  has  been  iweviously  explained  here, 
have  been  8tA>jected  to  very  severe  c(Mnpetition  and  many 
unfair  practices.  If  there  is  ansrthing  we  cam  do  to  give  a 
fair  return  to  the  farmers,  I  know  the  gentleman  is  for  that, 
and  I  am  for  it  on  the  aeaoc  supposition. 

Mr.  MOTT.  Yes;  I  am  for  that  proposition.  Does  the 
gentleman  believe  this  order  provision  or  licensing  provision 
win  in  fact  do  that? 

Mr.  ANEKIESEN.    IT  It  is  conatituUonal.  it  wffl. 

Mr.  HALLBCK.    WUl  the  gentleman  yield? 

Mr.  ANIXIESEN.    I  yield  to  the  gentleman  from  Indiana. 

Mr.  HALLBCK.  Does  the  present  Agricultural  Adjustment 
Act  provide  for  a  Ucense  to  be  issued  by  the  Secretary  of 
Agriculture  to  certain  persons  as  it  is  now  constituted? 

Mr.  ANDRESEN.  He  has  the  general  power  now  to  impose 
a  Ucense  under  the  act. 

Mr.  HALUiCK.  Do  I  understand  that  under  the  proposed 
amendment  the  issuance  of  orders  will  be  limited  solely  to 
interstate  commerce? 

Mr.  ANDRESEN.  Absolutely.  It  does  not  affect  intra- 
state commerce.  If  the  gentleman  is  asked  when  he  gets 
back  home  by  his  grocery  merchant  who  sells  milk,  butter, 
and  cheese,  whether  or  not  the  merdumt  has  to  take  out  a 
Ucense,  he  may  tell  him  "  no  ";  he  does  not  have  to  take  out 
a  Ucoise  and  does  not  become  subject  to  the  Federal  license 
issued  by  the  Secretary  ct  Agrieulture.  The  same  thing 
would  api^  to  the  smaQ  milk  dealer  or  a  farmer  who  has 
a  smaB  herd  of  cattle  and  sells  th^  milk  to  the  people  In 
the  cities  and  villages  in  the  district.  He  win  not  be  subject 
to  a  license,  because  the  Ucense  provisions,  or  order  provi- 
sions, deal  only  with  c<xnmodities  that  move  in  interstate 
commerce. 

Mr.  HALLECK.  May  I  ask  the  gentleman  one  farther 
Question?  Take  the  case  of  a  mUk  dealer  In  the  city  of 
CHiicago  who  punduuMs  milk  from  producers  in  the  State 
of  Illinois.  £b  it  the  sentiment  of  the  committee  that  that 
mwa  would  be  subject  to  the  orders  as  provided  for  in  these 
amendments? 

Mr.  ANIXIESEN.  If  a  marketing  area  were  set  up  in  Oo(rie 
County  or  in  Chicago,  then  the  order  provistons  would  atf^eci 
all  handlers  within  that  marketing  area.  There,  again,  we 
con^ie  to  the  question  of  the  constituticmality  of  this  provtsian, 
or  whether  or  not  the  milk  that  is  sold  by  a  farmer  in  HU- 
nois  to  the  handler  within  a  marketing  area  In  Chicago  Is  in 
interstate  commerce  or  not. 

Mr.  HALLECK.  Was  it  not  the  sentiment  of  the  commit- 
tee that  that  would  be  a  purely  intrastate  transaction  in  the 
light  of  the  Schechter  decision,  which  would  take  the  trans- 
action without  the  realm  at  Federal  regulation? 

Mr.  ANDRESEN.  If  there  were  no  marlceting  area  set  up, 
of  cooise,  it  would  be  purely  an  intrastate  transaction,  but 
If  the  Federal  Government  goes  in  and  sets  up  a  marketing 
area  and  Issues  orders  for  the  handlers  in  that  area,  ctf 
course.  It  would  be  a  legal  question  as  to  whether  or  not  tbB 
man  who  dealt  in  Illinois  would  come  within  the  provlslan. 

Mr.  HALUBCK.  Assuming  that  the  milk  dealer  in  Chicago 
who  bought  his  milk  from  producers  In  the  State  of  Illlncds 
would  not  be  subject  to  the  orders,  on  the  theory  that  he  was 
engaged  In  a  transaction  which  was  wholly  Intrastate,  and 
then  assume  the  case  of  another  milk  dealer  In  the  city  of 
Chicago  who  was  bujring  his  milk  In  my  State  of  rnM^n^  ii^ 
would,  of  course,  be  subject  to  these  arders.  and  irtiat  would 
be  the  effect  as  between  the  two.  If  the  dealer  busriog  his  milk 
from  producers  In  Indiana  had  to  pay  a  stipulated  pricey 
which  was  fixed  in  the  order.  whUe  the  other  dealer  buying 
his  mUk  In  the  State  of  HUnois  would  buy  It  at  a  lesser  psioe? 

Mr.  ANDRESEN.  If  there  were  no  State  law  regulatbag 
the  pxice  of  milk.  stanOar  to  ones  they  have  In  the  State  of 
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New  York  and  to  tome  other  SUtes— I  do  not  know  whethCT 
there  Is  one  in  minoU  or  not— then,  of  course,  it  would  De- 
come  a  con«UtuUon»l  or  legal  quesUon  to  determine  whether 
ornot  the  dealer  living  in  Chicago  or  in  Illinois  would  have 
to  say  the  same  price  to  his  Illinois  farmer  as  he  did  to  the 
fanner  living  over  In  Indiana,  and  I  think  this  is  a  question 
that  will  have  to  be  determined  by  the  court. 

Mr.  MOTT.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr  ANDRE8EN.    I  yield  to  the  genUeman  from  Oregon. 

Mr  MOTT.  If.  under  this  law,  the  SecreUry  of  Agricul- 
ture should  make  an  order  declaring  or  establishing  an  area 
which  was  entirely  within  one  SUte.  it  Is  not  the  purpose  of 
this  bin  to  bring  that  area  within  the  provisions  of  this 
Federal  law.  tf  so,  under  what  possible  theory  could  this  be 

done?  ..    • 

Mr.  ANDRESEN.    It  all  depends  on  the  commodity  that 

la  dealt  with. 

Mr.  MOTT.    Any  commodity,  milk,  for  Instance. 

Mr.  ANDRESEN.  We  will  take,  for  Instance,  butter,  and 
11  they  were  to  make  a  marketing  area  for  butter  within 

your  State 

Mr.  MOTT.    Entirely  within  my  State;  yea. 

Mr.  ANDRESEN.    There  is  one  thing  that  concerned  me — 
and  I  will  be  very  frank  about  it.  because  I  think  we  should 
have  an  understanding  about  this  proposition— as  to  the 
power   of   the  Secretary   to   set   up   production  areas   and 
marketing  areas.    This  appUed  to  the  other  bill  and  is  one 
reason  why  I  opposed  the  other  bill.    This  bill  as  our  chair- 
man, the  genUeman  from  Texas  [Mr.  Jonsl.  has  already 
sUted.  does  not  give  the  Secretary  the  power  to  set  up  any 
marketing  areas  or  trade  barriers  to  stop  free  flow  In  com- 
meroe  of  any  commodity  covered  by  the  marketing  agree- 
ment or  order  section.     My  fear  was  that  dairy  producU 
produced  in  the  Middle  West  would  not  be  permitted  to  be 
•old  In  the  large  consuming  areas  of  the  East.    This  feature 
has  been  definitely  eliminated  from  the  bill  so  that  in  the 
consuming  centers  the  handlers  of  milk,  butter,  and  other 
oommoditles  covered  by  the  bin  and  Uvlng  in  those  centers, 
win  have  to  pay  the  same  price  to  the  farmers  out  in  the 
Middle  West  for  the  same  commodities,  as  they  do  the 
farmers  In  their  own  Stotes,  with  the  excepUon   of   the 
freight  rate  or  the  transportation  differential.    The  farmers 
out  in  our  section  wlU  have  to  meet  the  grade  and  the  sani- 
tary requirements  of  the  SUte  of  New  York  or  the  other 
SUtes.  but  there  is  nothing  in  the  bUl  that  stops  free  flow 
in  commerce  of  any  commodity  within  the  United  States. 
Does  that  answer  the  gentleman's  question? 

Mr.  MOTT.  No:  it  does  not.  My  question  is  this.  If  I 
am  a  milk  handler  In  Chicago  and  you  produce  your  milk 
some  place  in  the  SUte  of  Illlikols,  as  the  situation  has  Aeen 
sUted  here,  and  our  transactions  in  milk  as  producer  and 
dealer  are  entirely  within  the  SUte  of  Illinois,  do  we  come 
under  the  provisions  of  this  bin? 

Mr.  ANDRESEN.  If  there  ts  ik>  marketing  area  or  mar- 
keting territory  set  up.  you  do  not.  If  there  Is  and  the  law 
Is  constitutional,  you  do.    Now,  that  Is  a  question  for  the 
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I  want  now  to  proceed  with  one  or  two  other  things  In 
the  bin  before  I  conclude,  "niere  are  some  very  good  fea- 
tures in  this  bin  which  we  are  for.  because  they  embody  the 
principles  of  the  old  McNary-Haugen  bin  and  the  export 
debenture  idea. 

This  country  should  get  back  to  normal  production  and 
get  back  to  a  reesUbUshment  of  our  foreign  msurkets.  We 
should  try  to  maintain  in  this  country  our  American  markets 
for  the  producers  of  this  coimtry. 

[Here  the  gavel  feU.l 

Mr.  HOPE.  Mr.  Chairman.  I  yield  the  gentleman  5  addi- 
tional minutes. 

Mr.  ANDRESEN.  We  must  try  to  preserve  this  market  for 
the  producto  of  this  country.  This  is  one  reason  I  am  par- 
ticularly Interested  in  the  section  with  regard  to  the  power 
given  the  President  to  hicrease  the  duties  upon  an  the 
commodities  covered  by  this  bin. 

I  have  a  table  here  made  up  from  figuree  submitted  by 
the  Departaaent  of  Commerce  showing  that  the  toUl  vmhM 


of  merchandise  Imported  for  consumption  Into  this  coun- 
try during  the  past  10  months  was  $1.4«7.000.000.  This  is 
the  toUl  value  of  merchandise  imported  for  consumption. 
Of  this  amount  $990,000,000  represented  agricultural  com- 
modities. .  ^,  _.  ,j- 
Mr.  ARNOLD.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  ANDRESEN.    I  yield. 

Mr.  ARNOLD.  Would  the  gentleman  show  In  his  ronarks 
what  agricultural  commodities  are  coming  in  to  make  up  that 
vast  amount? 

Mr.  ANDRESEN.    I  am  going  to  put  the  table  in  the 

RXCORO. 

Mr.  ARNOU>.    I  shaU  be  very  pleased  to  see  it. 
Mr.  ANDRESEN.    I  am  not  going  to  put  in  the  entire  table, 
but  I  want  to  point  out  some  of  the  commodities  we  are 
particularly  tnt«ested  in  throughout  the  Middle  West. 
Mr.  RYAN.    Mr.  Chairman,  win  the  gentieman  yield? 
Mr.  ANDRESEN.    I  cannot  yield  until  I  have  finished  this 
sUtement. 

During  the  last  6  months  of  1034,  0,292  head  of  cattie  came 
into  this  country,  principcOly  from  Mexico  and  Canada. 
During  the  first  4  months  of  this  year  144.919  came  in. 

Mr.  CANNON  of  Missouri,    Mr.  Chairman,  wlU  the  gentle- 
man yield? 
Mr.  ANDRESEN.    Yes. 

Mr.  CANNON  of  Missourt  Were  they  for  breeding  pur- 
poses or  for  consumption? 

Mr.  ANDRESEN.  For  consumption.  I  do  not  think  that 
duty  is  paid  on  cattie  coming  in  for  breeding  purposes.  Meat 
products:  38,876.217  pounds  of  meat  producU  came  in  during 
the  last  6  months  of  1934  and  38.040.917  pounds  came  in  dur- 
ing the  first  4  months  of  1935.  making  a  total  of  76.917.134 
j)0unds  in  10  months.  During  the  last  6  months  of  1934. 
822.000  pounds  of  butter  came  in,  and  during  the  first  4 
months  of  1935.  17.398,000  pounds  came  into  the  United 
States,  principally  from  New  Zealand.  Argentina,  and 
Anstraha. 

In  the  last  10  months  11,369.000  bushels  of  com  came  into 
the  United  SUtea.  14,000.000  bushels  of  oaU.  9.000.000  bushels 
of  barley.  189.000.000  pounds  of  barley  malt.  Some  of  our 
good  barley  farmers  in  MinneaoU  are  wcmdering  why  they 
get  such  low  prices  for  thetr  barley.  That  is  the  answer. 
They  make  the  malt  In  Canada  and  ship  it  into  this  country 
In  large  amounts.  Twenty-one  million  bushels  of  wheat 
came  in  in  the  last  10  months,  and.  8,147.000  bushels  of  rye 
came  into  the  United  SUtes.  We  want  the  President  to  go 
ahead  and  exercise  the  powers  conferred  In  this  btil,  so  that 
the  American  markets  may  be  preserved  not  only  for  the 
cotton  farmers  and  the  textUe  business,  but  also  for  the 
other  farmers  in  this  country,  who  are  entitled  to  this  mar- 
ket, and  who  are  unable  to  continue  their  business  if  they 
have  to  compete  with  cheaply  produced  agricultural  products 
of  other  countries. 

Mr.  CANNON  of  MLasourt  Theae  ImporUUons  you  have 
listed  constitute  what  percentage  of  the  total  amount  of  the 
respective  commodities  consumed  in  this  country? 

Mr.  ANDRESEN.  I  am  unable  to  get  those  figures  right 
now? 

Mr.  CANNON  of  Missouri.  Are  not  these  imporUtions  an 
Indication  of  prosperity  on  the  American  farm  for  the  reason 
they  Indicate  that  for  the  first  time  in  many  years  '-he  do- 
mestic price  Is  sufficiently  high  to  warrant  their  bringing  in 
these  foreign  products  over  our  tariff  waU?  Up  to  Uiis  time 
the  price  has  been  so  low  it  did  not  pay  the  foreign  importers 
to  bring  commodities  into  the  United  SUtes  and  jiay  the 
tariff,  and  the  fact  that  they  are  now  bringing  them  in  would 
indicate  a  tremendous  rise  In  the  domestic  jnlce  in  the  last 
year. 

Mr.  ANDRESEN.  The  first  week  in  "Pebruary  butter 
reached  a  parity  price  of  around  34  cente,  which  it  held  for 
a  week.  Imports  of  butter  have  come  in  so  rapidly  that  the 
price  has  been  depressed  from  34  cents  a  pound  the  first 
week  in  February  to  23  cents  a  pound  today. 

Mr.  CANNON  of  MlssourL  Was  not  that  followed  by  a 
cassation  of  Importationst 
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Mr.  ANDRBSEN.  No.  The  biggest  linporUtkm  we  had 
came  In  the  month  of  April,  when  we  haA  7.500,000  pounds 
of  butter — twice  as  much  as  we  had  in  the  S  Tn«inth«  before 
that.  I  cannot  tell  how  to  account  for  it.  The  Imports  are 
still  cominc  ta  by  leaps  and  bounds.  I  do  not  have  the 
figures  for  the  last  month — they  were  not  available. 

Mr.  CANNON  of  MissourL  What  is  the  gentleman's 
remedy? 

Mr.  ANDRESEN.  Tlie  remedy  is  to  either  raise  the  tariff 
or  place  an  embargo  on  those  commodities  so  that  our 
farmers  in  this  country  may  have  the  nuurket  for  the  prod- 
ucts they  produce  here. 

Mr.  CANNON  of  Missourt  I  fully  agree  with  the  gentle- 
man. Curtail  importations  by  tariffs  or  embargoes,  and 
maintain  domestic  prices  under  the  A.  A.  A. 

Mr.  MOTT.  May  I  ask  the  gentleman,  in  view  of  the  facts 
he  has  stated,  why  did  not  the  committee  provide  for  manda- 
tory embargoes  instead  of  leaving  it  to  the  discretionary  au- 
thority of  the  President,  which  every  one  of  us  knows  he 
will  never  exercise,  because  he  has  that  authority  now. 

Mr.  ANDRESEN.  Tbat  is  true;  but  it  happens  that  the 
division  on  the  committee  Is  rather  large,  and  while  this 
committee  never  discusses  politics  because  we  are  interested 
in  the  welfare  of  agriculture,  we  did  discuss  this  very  ques- 
tion, and  some  (tf  than  did  not  want  to  embarrass  the  men 
who  might  exercise  this  authority. 

Mr.  MOTT.  Then  they  have  done  an  entttely  futile  thing, 
if  they  give  to  the  President  diaoretlODanr  authority  when 
they  know  from  experience  during  the  last  2  years  that  the 
President  never  will  exercise  that  autbority. 

Mr.  ANDRESEN.  We  are  in  hopes  that  he  will  exercise 
that  authority. 

Mr.  PIERCE.  Mr.  Chairman.  I  think  it  is  distinctly  unfair 
to  say  that  he  will  not  exercise  the  authority  when  the  word 
is  "  shall  "  and  not  "  may." 

Mr.  MTTJiARD.  Does  not  the  goitleman  think  it  is  imfor- 
ttmate  to  have  the  words  "  when  the  President  has  reason  to 
believe  "?    Cannot  you  make  that  any  stronger? 

Mr.  ANDRESEN.    We  say  in  there  that  he  shall  do  it. 

Mr.  MILLARD.    Bat  "  when  he  has  reason  to  beUeve." 

Mr.  ANDRESEN.  We  will  have  to  leave  it  to  his  good 
Judgment  and  we  hope  that  he  win  exercise  that  authority. 

Mr.  CHRISTLANSON.  Has  the  gentleman  expressed  any 
opinion  as  to  the  constitutionality  of  the  so-called  "  maiicet- 
ing  agreement  order  "? 

Mr.  ANDRESEN.  I  did  express  that  there  was  some  doubt 
on  the  part  of  the  members  of  the  committee,  but  we  thought 
that  question  diould  be  determined  by  the  court. 

Mr.  MASSINOALE.  Did  the  committee  t^rtnat^M-  the  fact 
that  it  had  the  right  to  enact,  as  a  part  of  this  law.  an 
embargo  against  the  importation  of  any  farm  products  from 
abroad,  to  protect  the  American  fanner? 

Mr.  ANDRESEN.  I  think  the  committee  probably  recog- 
nized that  right,  but  sometimes  ccHnmittees  do  not  f  miction 
the  way  their  good  Judgment  dictates. 

Mr.  MASSINOALE.  I  will  say  there  has  been  a  great 
deal  of  criticism  and  suspicion  expiessed  about  what  the 
President  might  or  might  not  do.  TtUs  CSongress  can  place 
that  embargo  if  they  wish  to  do  IL 

Mr.  ANDRESEN.  The  theory  of  some  of  the  gentlemen  in 
the  present  administration  is  that  we  aie  to  n^otiate 
reciprocal  trade  agreements  and  permit  comaodities  to  come 
into  this  country,  of  which  we  produce  a  suflBciokt  quantity 
to  take  care  of  the  domestic  deaaands.  I  think  that  this 
administration  should  proceed  to  take  care  of  the  American 
producers,  not  only  on  the  farms  but  also  in  industry,  and 
protect  than  so  that  we  can  grt  back  to  a  normal  recovery 
in  this  country  and  again  have  prosperity. 

Now,  Mr.  Chairman.  I  have  tried  to  answer  some  of  the 
questions  that  have  been  propounded.  T1»t  Is  the  only 
reason  I  took  this  time.  So  few  of  the  Members  of  the 
House  had  an  opportunity  to  study  this  SSHMge  document 
that  Is  technical  in  duuraeter.  and.  therefore.  I  hope  that  my 
contribution  has  somewhat  aided  in  ^>**«"g  up  or  giving  an 
explanation  to  the  legialatloa. 


Mr.  BOCHENER.    Will  the  gentleman  yield? 

Mr.  ANDRBSEN.    I  yield. 

Mr.  MICHENER.  Before  the  decision  in  the  Schechter 
case  the  Farm  Bureau  and  the  Orange  and  the  Milk  Pro- 
ducers Association  were  down  here  en  masse  in  favor  of  the 
proposed  amendments.  Can  the  gentleman  advise  the  House 
as  to  the  attitude  of  those  farm  organisations  with  regard 
to  the  bill  which  is  now  before  the  House? 

Mr.  ANDRESEN.  We  have  not  held  any  N^Hngg  on 
this  bill,  but  I  am  satisfied  that  those  organizations  are  still 
for  the  legislation.  It  is  my  hope  that  the  enactment  of 
this  bill  will  materially  aid  agriculture  throughout  the 
United  States  so  that  our  farmers  may  receive  cost  of  pro- 
duction plus  a  fair  profit  for  the  products  of  the  farm. 

The  CHAIRMAN,  llie  time  of  the  gentleman  from  Min- 
nesota [Bffr.  ANSftxsxN]  has  expired. 

Mr.  ANDRESEN.  Mr.  Chairman,  I  ask  unanimous  con- 
sent to  revise  and  extend  my  remarks  and  to  Include  therein 
a  table  from  the  Department  of  Commerce. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  table  referred  to  is  as  follows: 

Agrieultunl  imports  for  10  months  hegtnning  Jtilff  1,  1934, 

ending  Apr.  M,  1935 

(Dep&rtment  of  Comnerc*  Scares] 


Total  valiw  of  mwrhamMw  importid  for 

ftOTB^wp^lifm  ■■■■■■■..-..Ml  .■..■.■! 

Of  the  ahoy  tmportii  fsr  flOBsmnptiaa 
tiM  following  cksBiftoatiooa  wpwwot 
•KricoHunl  products: 
Animals  and  animal  products,  ed- 
ible  

Atiim«i«  and  aniiiuU  products,  tn- 

ediMa 

Vegetable  food  produetB  and  bever- 
ages-  

Vegetable  products,  Inedible 

Textile  fibers  and  manutacturea...— 


Total  lor  10  monttia 


6monUia 

EMltU| 


ending  Deo. 
»7UM 


iHKsaaiiM 


«sa,M 

s4.4cno 
ioa«aa7ss 


4  months 
«^ny^. 


lata.  »7. 701 


II. 


a.isxo0r 

308, 328. 4M 

M^«n.4a 

9at«7.0M 


Totiin 


4Si,  100.015 


Sl.MS,iS5 

«a>n.i7« 

4«1.7Vl.Sie 
»X4K«M 


MaMI.S7 


LUt  Of  m  few  important  imported  /cmt  prodnets  durlnt  lO-wumth 

period 


Cattle -bead- 
Meet  prodoots.   Including  Itaeb,   pre- 
parett  aod  canoed  meat  and  pork 

poubdi- 

Buttar do-..! 

Com . bushels-. 

Oats do 

P^rl4;y  ,        III.........  '^ 

Barley  matt pounds 

Wheat boahsls. 

Bye do... 


i  months 

ending  Dee. 

11.  UM 


9.i 


8iB,Kt6 

zsn.M* 
Ik  set,  114 
•^lai^we 

IB,SBI,8tT 

UMI.873 

a.  178. 810 


4  months 

ending  Apr. 

•0.  UOS 


14<«» 


n,  MO.  017 

17.19^  187 

8, 482.  on 

i^iaMOi 
s,oaa2u 

90,908,381 
8,82I.«M 
1488. 8H 


Total  10 
months 


uiai 


7«kOI7,lM 

u.saaa73 

11,MI.M3 

14.904.415 

9,014835 

180,790,719 

21.T80,M8 

a  147. 088 


Mr.  BEAM.  Mr.  Chairman,  I  ask  nnantmoiis  consent  to 
revise  and  extend  my  remarks. 

The  CHAIRMAN.    Without  objection.  Is  Is  so  ordered. 

niere  was  no  objection. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the 
gentleman  from  New  York  [Mr.  FtSHl. 

Mr.  FISH.  Mr.  Chairman.  I  am  not  a  dirt  farmer.  I 
happen  to  bcilong  to  the  local  grange,  the  Pomona  Orange, 
and  the  National  Orange,  and  the  Fkrm  Bureau  Federa- 
14on,  but  I  plead  guilty  to  not  being  a  dirt  farmer  like  my 
eminent  constituent  in  the  White  House.  However,  I  feel 
very  strongly  that  the  time  has  come  for  the  Republican 
Party  to  present  a  dear-cut  and  definite  turn  vcAicf  to  try 
to  do  something  to  restore  ttie  vanishing  world  markets 
for  our  agritniltural  products. 

Mr.  RTAN.    WiO  the  gentleman  yield? 

Mr.  nSH.    I  have  zujt  made  my  point  yet. 

The  so-ca:iled  "  grass  roots  "  convention  that  met  a  few 
days  ago  tn  SprtngfMd,  BL,  had  this  to  say  as  to  their 
agricultural  program. 


r   & 

I 


Ifr.  PARSONS,    wm  the  gentleman  yWdt 

Mr.  PISH.    I  do  not  yield. 

n^XkooMl  fcotnttloe  <*  jfc?  ■-^  "^  .grlcultur*. 

W  hoi*  th«t  no  •eoooatm 

Mr  PDUiKR.  Mr.  Ch»lrnuui.  a  point  of  order.  TUe 
Kentieman  1«  not  speaking  on  the  bUL  h.-^,,.. 

"^SeCHLAIRMAN.    The  gcnUeman  will  confine  hla  dlacus- 

•*^^fOT."^.  certainly.  I  am  talking  about  agrlciU- 
turf  iS  reading  the  a«ricultur^  planjt  of  the  recent 
SLjUcaTMid-West  convention,    "mere  could  be  nothing 

moHertinent  to  the  pending  WIJ  ^  ^V„  ^^.  j^ 
Mr.   aONCHBCK.    We  do  not  have  "grass  roots      In 

•^^^1^.    I  am  not  yielding  to  anybody  Mr^^irn^ 
Mr    MILLARD.    Mr.  Chairman,  a  point  of  order.    The 

gentleman  did  not  yield  to  anybody. 
Mr.  PISH  (reading) : 

..tSLIfSuifiSiSSSSf  ^fi!5«  of  light  U  entiued  to 
^y?.J?j**— ^-^  "*  ^  Mttonal  liinWM  mmI  to  r«celv«  • 
l^  prMo  f or  tt«  products  of  hU  tvm  in  dom-Uc  market.. 

I  am  sorry  as  a  Republican,  that  that  convenUon  did  not 
go  much  further  and  offer  a  clear-cut  and  ^Wtol^^P^^ISi 
Agriculture  Is  and  will  continue  to  be  one  of  ,tlMlP^« 
problems  and  issues  before  the  country,  not  ontor  jj^™ 
bOl  is  passed  but  for  years  to  come.  We  must  do  something 
to  restore  the  vanishing  work!  markets  '«  «^  '*™*  ^ 
plww.  I  deplore  the  fact  that  that  issue  has  not  been 
rated  and  that  no  concrete  program  has  been  offered  dnce 
ttM  McNary-Haugen  bill  to  r«rtore  these  vanishing  marksto. 
Mr.  PARSONS.  Will  the  gentleman  yield  for  a  nrw 
question? 
Mr.  PISH.    Very  well.    I  yield.  o«^«. 

Mr  PARSONS.  At  the  "  grass  roots  "convention  in  Sprliif- 
fteld  the  article  which  they  adopted  In  their  platform  pr^ 
tkally  approved  the  entire  program  which  the  Democrauc 
Party  has  adopted  for  agrlea^ture 

Mr.  PISH.  I  have  Just  read  It.  I  believe  every  thinking 
TP>^  is  in  favor  of  giving  agriculture  every  opportunity  to 
make  a  fair  profit  beyond  the  cost  of  producUon.  I  feel  that 
that  soluUon  will  be  accepted  by  all  the  Members  of  this 
House,  that  the  wtitem  farmers  should  have  a  parity,  an 


K^»^  between  the  prices  for  our  agricultural  products 

and  the  pricee  for  the  products  of  the  mines  and  tha  fac- 
But  what  of  that?  That  does  not  do  aujlBlut  to 
world  markets.  We  are  Importing  15.000.000  more 
of  wheat  than  we  are  exporting.  The  United  States. 
the  greatest  wheat-producing  nation  In  the  world,  is  to- 
porting  15.000.000  bushels  more  than  we  are  exporting,  u 
tt  not  time  we  talked  about  world  markets  for  our  American 
wheat,  cotton,  com.  and  other  farm  produce? 

Mr.  ARNOLD-    Will  the  gentleman  yield? 

Mr.  FISH.    I  yield. 

Mr  ARNOLD.  I  undersUnd  the  gentleman  has  Intro- 
duced and  has  pending  in  the  House  a  farm-relief  bill  akmg 
the  lines  of  the  old  McNary-Haugen  bill? 

Mr.  PISH.    That  is  right. 

Mr  ARNOLD.  The  bill  we  are  now  considering  contains 
the  provisions  of  the  McNary-Haugen  WD.  The  gentleman 
states  that  in  addiUon  to  aiding  agriculture  we  shoukl  do 
aomethinc  to  build  up  our  foreign  trade.  What  has  the  gen- 
tleman done  in  the  way  of  introducing  any  Mils  In  Congress 
tiimt  would  restore  the  foreign  trade  he  is  now  complaining 
has  been  lost? 

Mr.  PISH.  I  think  the  gentleman  just  said,  did  be  not. 
tK^  1  had  reintroduced  the  McNary-Haugen  bill? 

Mr.  ARNOLD.  But  the  provisions  of  that  bin  ara  eooi- 
talned  in  this  bill. 

Mr.  FISH.    Some  of  the  principles  are  In  tt. 

Mr.  ARNOU).  No;  the  principles  of  the  McNary-Haugen 
bill  are  here. 

Mr.  PISH.  Have  X  told  the  gentleman  I  was  oppoeed  to 
ttate  biUr 


Mr  ARNOLD.  I  was  trying  to  find  out  what  the  genUe- 
man  has  done  to  reatore  the  foreign  markeU. 

Ut  PISH  I  was  going  to  say  that  the  only  thing  that 
impels  me  to  vote  for  this  bill  is  the  fact  that  It  contains 
Sme  of  the  principles,  possibly  some  of  the  main  principles. 
S^e  McNary-Haugen  bill.  I  am  opposed  to  the  proceaing 
tax  HI  had  my  way  I  would  wipe  out  the  entire  A.  A.  a. 
and  give  the  Secretary  of  Agriculture  the  right  and  the  power 
to  fix  minimum  prices  for  agriculture,  to  have  two  sets  of 
prices  a  domestic  price  fixed  by  the  Secretary,  and  a  world 
price  to  take  care  of  our  surplus  of  wheat,  cotton,  com.  or 
whatever  commodity  it  may  be.  seU  It  in  the  world  markets, 
and  take  whatever  price  It  brings,  and  distribute  the  money 

to  the  farmers.  ^ 

Mr.  ARNOLD.    Would  the  gentleman  empower  the  Secre- 
tary of  AgriciUtxnre  to  fix  this  upset  price? 
Mr.  PISH.    I  certainly  would. 
Mr.  PIERCE  and  Mr.  JONB8  rose. 

Mr.  PISH.  Mr.  Chairman.  I  want  to  Inform  the  Roiise. 
so  there  will  be  no  misunderstanding  about  it,  that  I  am 
speaking  over  a  national  radio  hook-up  at  6:30  this  evening 
on  the  subject  of  our  vanishing  markets,  giving  facts  and  lig- 
ures.  so  fire  your  questions  at  me  now.  I  yield  first  to  the 
chairman  of  the  committee. 

Mr.  JONES.  I  imderstood  the  gentleman  to  say  that  he 
had  Introduced  a  bill  which  was  referred  to  the  Committee 
on  Agriculture. 

Mr.  PISH.  Yes;  similar  to  the  last  McNary-Haugen  biH; 
that  was.  provided  the  A.  A.  A.  had  been  wiped  out.  I  am 
opposed  to  all  the  pi  uocwlin  tans.  I  realise  they  have  in- 
creased the  cost  of  agricultural  products,  but  that  fanners 
want  to  tw*<ntiitn  those  benefits.  I  realize  they  are  really 
tmnwfff,  and  the  farmers  will  vote  overwhelmingly  for  them. 
bot  that  Is  not  the  proper  system.  It  is.  however,  the  system 
In  existence.  I  n^ainfittT^  that  the  RepubUcan  Party  should 
work  out  a  clear-cut  program  to  restore  the  vanishing  mar- 
keto  and  substitute  something  In  place  of  the  jwocessing 
taxes,  but  I  am  not  able  to  go  into  that  angle  of  it  at  the 
present  time  in  a  limited  debate. 
Mr.  MOTT.  Mr.  Chairman,  will  the  gentleman  jrleld? 
Mr.  PISH.    I  ylekL 

Mr.  MOTT.  May  I  suggest  to  the  gentleman  from  New 
York  that  a  complete  program  such  as  he  has  suggested  is 
already  in  Congress  in  the  shape  of  bills?  There  are  the 
Frazier-Lemke  farm-mortgage  refinancing  bill,  the  old  John 
Simpson  cost-of-production  bill,  the  McNary-Haugen  bill, 
and  the  old  debenture  bill.  They  are  all  in  Congress.  The 
only  reason  they  have  not  received  the  consideration  of  this 
body— suocaMful  consideration— is  because  the  present  ad- 
ministration happens  to  be  opposed  to  them.  TImm  blUs 
are  in  shape  so  that  they  could  be  passed  at  this  scMton 
of  Congress  If  we  had  sufllrlent  support  in  this  body  to  do  It; 
and  I  may  mention  that  in  the  case  of  at  least  one  of  thete 
MOi  36  SUte  tedslatures  out  of  48  in  the  United  States  have 
formaOy  petitioned  the  Congrett  of  the  United  SUtes  to 
enact  it  into  law  as  a  substitute  for  this  measure. 
Mr.  McPARLANE.     Mr.  Chairman,  will  the  gentleman 

yield? 

Mr.  FISH.   I  yiekl  for  a  brief  question. 

Mr.  McPARLANE.  Will  the  gentleman  kindly  tnform  the 
House  and  the  country,  inasmuch  as  he  is  running  for  I*re«l- 
dent.  how  he  stands  on  these  bills?  

Mr.  PISH.  I  propose  to  do  my  own  talking  to  the  country 
ov«r  the  radio  tonight. 

Mr.  McPARLANE.   Ttfl  the  people  how  he  stands  on  theit 

Ijills. 

Mr.  PISH.  Now.  let  me  proceed  on  this  subject.  The 
raising  of  agricultural  prices  has  been  welcomed  by  aQ  the 
farmen.  at  least.  Someone  has  asked  whether  the  Orange 
and  the  Farm  Bureau  Federation  are  for  this  bin.  I  think 
both  are  for  it.  I  ask  the  chairman  of  the  committee,  the 
gentleman  from  Texas  [Mr.  Jonsl.  if  the  farm  organiza- 
tions are  not  for  this  bill? 

Mr.  JONES.  All  of  them  which  have  made  a  dedai-ation 
for  or  «g****«*^  tt  are  for  It.  There  are  some  State  unions 
which  have  favored  It,  but  I  do  not  think  the  national  unions 


have  stated  tbeir  position  on  it;  but  practieaiiy  au  tne  farm 
OTKanizaUons.  some  16  or  20  of  tbcm,  I  tblnk.  hai«  endoraed 
the  measure. 

Bir  FISH.  Ify  main  purpose  tn  taking  the  ttoar  at  this 
time  was  to  point  out  the  undeniable  fact  that  in  3  years  the 
AAA.  program,  in  spite  of  aU  it  has  doM  toward  raising 
the  cost  of  farmers' producte,  has  lost  the  world  markets.  Let 
us  take  cotton,  for  instance.  We  have  lost  over  SO  percent  of 
the  world  market  in  cotton.  Cotton  was  our  single  greatest 
export  crop.  

More  people  in  America  were  connected  with  the  produc- 
tion of  cotUm  than  any  one  single  conmiodity.  I  have  seen 
it  eetimated  as  high  as  10,000.000  people.  We  have  lost  half 
of  the  world  markets  and  throagh  the  reduction  of  25  per- 
cent of  the  cotton  crop  hundreds  of  tboosands  of  people  in 
the  South  have  been  placed  on  the  relief  rolls.  While  we 
have  lost  8.000,000  bales.  Brasll.  Bgypt,  India,  North  Africa, 
China  and  Soviet  Russia  have  Inereased  their  producticm 
more  than  3.000.000  bales.  We  have  shnply  lost  that  wealth. 
The  question  now  is.  How  are  we  going  to  get  It  back?  The 
greatest  wealth  this  country  has  ever  produced  has  *»^J»i 
cotton.  We  are  losing  our  market  for  It  every  day.  Bven- 
tually  we  shall  lose  the  other  3,000,000  or  4,000.000  *»J««J» 
exportable  cotton  produced  in  the  Soothcm  States.  U  the 
South  wants  to  commit  eoonoailc  Mlelde,  of  coarse,  it  is  not 
our  fault.  We  are  not  responsible  for  It.  It  is  doe  to  the 
A.  A.  A.  program  that  we  hav«  lost  tte  f«r«lgii  markets.  It 
la  due  to  the  A.  A.  A.  program  and  the  processing  tax  that 
the  wheat  producers  have  lost  tho  wheat  mvk^  tn  Europe. 

Mr.  ARNOU).    How  has  the  A.  A.  A.  lost  the  foreign 
market? 

Mr.  PISH.    I  will  tell  the  gentleman. 

Mr.  PIERCE.    It  was  gone  before  the  A.  A.  A.  Act  was 


Mr  PISH.  Oh.  no.  When  you  reduce  production  25  per- 
cent and  increase  the  cost  tn  the  United  States  so  it  gets 
away  above  the  world  market,  naturally  foreign  nations  are 
not  going  to  buy  so  much.  Tliat  is  sdf-evldcnt  to  anyone 
and  is  exactly  what  has  happened  to  our  cotton  and  wheat 
surpluses.  Egypt.  BrasU,  and  other  countries  have  undersold 
us  in  cotton,  and  Argentina  and  Austraha  In  whe^ 

Mr  ARNOLD.  Our  farmers  want  these  Increased  Prices, 
and  it  is  to  their  benefit.  Now.  would  the  gentleman  take 
that  away  from  them  in  order  to  get  the  work!  trade? 

Mr  PISH.  One  minute  the  gentleman  denies  we  have 
lost  the  world  trade  and  in  the  next  minute  he  wants  the 
increased  prices  at  home.  I  say,  yes,  have  two  prices,  one  for 
our  domestic  market  and  another  price  for  the  work!  mar- 
kets. Instead  of  destroying  our  crops  and  plowing  them 
under,  raise  all  we  can  and  seU  the  surptas  at  whatever  price 
we  can  get.  [Applauae.1  If  we  can  get  Moents  tn  the 
world  market  for  wheat  let  us  sell  it  Then  bring  the  mon^ 
back  to  this  country  and  dlsUlbute  tt  to  the  farmers.  It  is 
a  clear-cut  proposition  and  a  plan  that  the  Republicans  001^ 

to  stand  for  solidly. 

[Here  the  gavel  fell.] 

Mr.  FDI24ER.  Mr.  Chairman.  I  yWd  10  minutes  to  the 
gentleman  from  North  CaroHna  CMr.  Coourr]. 

Mr  COOL«Y.  Mr.  Chairman.  I  am  sure  that  I  cannot 
adequately  appraise  the  vahie  of  lbs  Bsrviess  of  the  Chairman 

of  your  Agriculture  Committee,  the  dJstlnffatihed  and  splen- 
did gentleman  from  Texas,  Boo.  Mssfni  Jo«».  While  I  do 
not  desire  to  unduly  complimsnt  him  mpoo  ths  d^Muf'f?' 
his  leglslattve  duties,  I  would  not  be  true  to  my  inmost  fed- 
ings  as  one  of  the  younger  members  of  the  conunittee,  if  I 
did  not  publicly  state  that  he  has,  as  chaboMn  of  the  oom- 
mittee,  demonstrated  splendid  leadenhip  aad  great  aWM^. 
With  wisdom  and  b*5oming  dignity  he  has  pnddsd  oirer  the 
deliberations  of  his  eommtttee  with  w*i*»™rjf«S  '^  w 
such  impartiality  that  he  has  not  only  disUnguished  himself 
but  he  has  endeared  himself  to  every  member  of  the  com- 
mittee and  Is  entitled  to  the  gratitude  of  this  Bouse  and  the 
country  at  large.  Whatever  mwr  be  the  fate  of  this  measure, 
that  divine  compenation  of  life,  the  tanmry  of  enjoyment, 
which  oomes  only  f^om  duty  well  and  teithf ally  performed, 
will  surely  be  his  rightful  portion. 


were  i  guiaeti  soieiy  ny  my  uwu  ihkihhwuub,  x  wviuu  uw« 
permit  myself  to  trespass  upon  the  patience  of  this  com- 
mittee, but  I  ton  impelled  by  a  sense  of  duty  and  perhaps 
motivated  by  an  intemperate  seal,  in  asking  3^»ur  indulgence 
for  a  few  brief  observations  upon  this  bill,  which  so  vitally 
affects  the  welfare  and  the  happiness  of  those  whom  I  have 
the  honor  to  represent. 

With  unaffected  hmnillty,  I  frankly  confess  that  there  are 
those  present  who  more  thoroughly  understand  this  bill,  and 
before  the  splendor  of  whose  genius  and  ability  I  should  bow 
with  respectful  deference.  But  even  though  I  am  stlU  in  my 
congressional  swaddling  ck>thes.  I  believe  that  I  know  at  least 
a  little  scunetliing  about  the  vicissitodes  of  the  farmer  and 
the  necessity  of  strengthening  the  Agricultural  Adjustomit 
Act.  to  the  end  that  it  may  more  effectively  accomplish  its 
high  service— the  restoration  of  the  farmers'  purchasing 
power  and  the  rehabilltatkm  of  agriculture. 

I  have  no  quarrel  with  those  who  may  dUIer  with  me 
upon  the  wisdom  or  the  efficacy  of  the  Agricultural  Adjust- 
ment Act  Neither  shall  I  impugn  the  motive  nor  question 
the  sincerity,  nor  doubt  the  patriotism  of  any  man  or  woman 
who  may  oppose  this  legislation  on  the  ground  that  it  is 
a  form  of  governmental  regulation.  I  am  glad  that  this  Is 
stm  a  forum  wherein  m«i  may  dliler  and.  while  I  am  mind- 
ful of  the  fact  that  governmental  regulation  Is  repugnant, 
I  am  also  conscious  of  the  fact  that  poverty,  desolation,  and 
foreck)Sure8  are  likewise  quite  repugnant  While  I  have 
sympathy  with  those  who  may  differ.  I  have  little  patience 
with  the  critics  of  honest  effort  who  have  no  better  irian 
to  offer.  ^     ^ 

I  bcUeve  that  the  American  farmer  loves  the  f undamenUl 
philoeophy  of  his  Nation,  and  I  believe  that  I  know  the 
American  farmer  well  enough  to  know  that  he  wants  no 
legislation  wtiich  does  not  find  sanction  within  the  frame- 
work of  our  Constitution.  The  American  farmer  loves  this 
representative  Government  of  ours — he  does  not  want  com- 
munism, fascism,  or  nazi-ism.  or  any  other  kind  of  "  ism  " 
except  true  Americanism.  He  does  not  want  charity:  he 
only  wants  Justice  and  the  protection  of  those  blessed  rights 
guaranteed  to  him  by  the  organic  law  of  the  land.  He  wants 
his  share  of  the  nati<mal  income,  his  rightful  place  in  the 
national  economy,  and  his  rightful  portion  of  hiunan  hap- 
piness. He  wants  to  be  freed  from  the  mereiless  tyranny 
of  that  antiquated  system  which  has  enslaved  him. 

Of  course,  the  farmer  looks  forward  to  the  time  when  he 
can  plant  freely  and  harvest  generously,  in  the  certainty 
that  he  will  have  a  market  at  home  and  abroad  for  the 
product  of  his  toil,  but  for  the  present,  recognising  the  emer- 
gency, is  willing  to  curtail  his  efforts  in  order  to  reduce  the 
surplus  whfch  is  depressing  the  price  and  which  the  world 
apparently  does  not  want  or  cannot  buy. 

I  have  a  genuine  faith  In  the  American  farmer,  and  I  be- 
lieve that  he  today  has  an  abiding  faith  in  the  leadership  of 
the  Democratic  Party  as  it  seeks  to  fumidi  him  with  the  ma- 
chinery whicii  will  enable  him  to  gain  control  of  his  own 
Industry  and  become  the  master  of  his  own  household. 

Industry  produces  only  that  which  it  can  profitably  sell. 
Pray  tell  me  why  the  farmer  should  continue  to  deplete  hU 
sou  by  producing  that  which  the  worW  will  not  buy?  Neither 
the  imxsessor  nor  the  manufacturer  nor  the  consuming  pub- 
lic has  the  right  to  eat  the  food  nor  wear  the  fiber  produced 
by  the  sweat  and  toU  of  the  farmer  unless  and  unta  they 
are  willing  to  pay  the  farmer  not  only  the  cost  of  production 
but  rtmsonatTlt  compensation  for  his  labor.  If  to  pay  the 
farmer  reasonable  compensation  for  his  labor  wiU  result  In 
closing  factory  doors,  then  let  the  doors  close,  for  they  have 
no  right  to  remain  open  and  escpect  the  cotton  farmer  to 
put  shirt  talis  on  the  people  of  the  woild  while  he  himself 
Is  Ued  as  white  as  the  cotton  he  produces.  NMther  Is  the 
pubUc  entitled  to  the  milk  unless  tt  Is  willing  to  feed  the  cow. 
Tills  U  not  a  processors'  measure.  It  was  not  designed  to 
protect  the  manufacturer.  It  was  not  initiated  and  tt  is  not 
adBiinlstered  for  the  protection  of  the  other  parasites  who 
have  In  the  past  "  farmed  the  farmer  ".  and  we  do  not  in- 
tend  to  permit  them  to  dk^tate  the  terms  and  conations 
under  whk:ki  the  program  for  the  Improvement  of  agricul- 
ture Is  carried  out 
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«^  to  the  American  farmer  this  purchMlM  l»wer  and 

^  only  then,  will  the  idle  wheels  of  ^'^^^^'^ 

♦«  ft.JrT^'n^  Mil  aalBi  to  do  that  very  thing,  and  at  the 

jei^^^"--  !r^l^mce  to  the  legitimate  rights  of 


•"^Wthing  from  root  rot  to  Wue  »<>»<» '^"'^/^S^J^ 
♦.rrr^/  Everything  that  crawls  upon  the  earth,  and  ewi 
IST  whicH^SrUneath  or  falls  upon  the  earth   fights 

"^'  ''^^^.^lery  bug  and  »»?5L!?^  J^.^'^T"  f In^ 
\St  we  hope  that  COBtnmmfen  will  be  his  friends 
_js  thto  act  which  will  give  strength  and  vitality  to  a 
^Siram  which  has  meant  so  much  to  him.  ^^ 

1  need  not  bore  you  with  statistics  nor  attempt  to  reca- 
pii^nTevS  itol  the  virtues  of  the  Agricultur^Ad- 
iSto«it^t.  Only  those  who  are  blind  can  fail  to  see  the 
^SS^ign^S  returning  prosperity.  "  will  sufBceto 
SXT^^hadow  U  lifting  from  the  f«in:  d^ondt^ 
JTiSppearing;  confidence  is  being  restored:  and  happinees 
1.  returning  to  the  hearthstones  of  American  ^^      ^ 

Time  will  not  permit  me  to  even  attempt  an  analysis  m 

^t  SS- SiJ  Se'ZSicSt^  Adjustment  Act  more  certain 

•^^ciSSS  remove  all  doubt  as  to  the  consUtutlon- 
alS^*t  iSS^e,  if  not  all,  of  the  provisions  ol  the 
Acrlcoltural  Adjustment  Act.  ^^ 

Itsafeguards  the  exercise  and  possiWe  abuse  of  the  pow- 
ers conferred  upon  the  Department  of  Agriculture 

tt^Jree  the  farmer  a  voice  in  the  InlUaUng  «^^: 
natog  of  certain  programs  which  seek  to  bring  about  the 

^t^^  S^nSSi  of  the  import  dutle.  coll«.tjd  by 
the  OoverSment.  which  is  ertlmated  to  be  -^JJ^T 
MO  000  for  the  building  up  of  the  substandard  of  consump- 
Son^e  development  of  foreign  and  domestic  m«f >tej« J^ 
the  interest  of  a  fuller  utilizaUon  of  our  agricultural  re- 

*1S*^yide8  for  the  payment  of  benefits  to  fanners  ooo^ 
erating  in  the  great  plan  for  adjustment  of  our  national 

economy.  _  .1 

It  protects  the  public  by  providing  for  an  ever  normal 
granary  which  wiU  provide  adequate  reserves  of  the  major 
agricultural  commodiUee  to  protect  consumers  from  short- 


TWs  Wn  fhree.  by  act  of  Congress,  the  processing  Xmx  and 
prevenU  the  Ming  of  clalins  for  refund  of  taxes  already 
paid,  and  prevents  the  enjoining  of  the  collection  of  P«»»^ 
liM  taxes  levied  In  the  future.  By  fixing  the  tax  oorselVM. 
w!  etrtatolj  take  care  of  the  constitutional  objection  m  to 
tiM  ihftf******  of  power  ecnf  erred  upon  ttie  Secretary  of 
Agrlettltttre  by  the  triple  A.  to  ttHs  rm^^       ,.    .^._  ^.^^ 

iSt  km  fpetli  ottt  to  eertitto  unm  tlw  •tttHoW  cod- 
terNd  ttPCB  tht  DfpartflMBt  of  Afrteultttfo,  oad  prmidM  tM 
JlSSSloSr gad  SSktMrn  tor  tho  •»»relm  ot  Om  powor  wo 
tef«  veelod  to  ttw  tmnUar  ct  AgrMMiv.     ^^ 

Me  formtr  mo  bt  llwimrt  or  fubjeetod  to  ordon  to  no 

**5to^5u!j^  S^rSitMid  or  ioW^Jtod  to  ordwi  to  Wo 

Mpodtjr  Of  ft  rtUllor. 

Mb  license  or  order  cmn  be  Imposed  upon  the  processon 
of  farm  commodities  unleM  the  Secretary  and  the  President 
ftnt  determine  that  It  le  the  only  pracUcal  means  of  accom- 
plishing the  declared  policies  of  the  act.  and  that  two-thlr^ 
of  the  producers  of  the  commodity  favor  the  imposition  of 
ouch  orders.  Thereupon,  mlnlmnm  producers'  prices  may  be 
fixed  so  as  to  guarantee  to  the  farmer  a  parity  price. 

As  to  the  constitutionality  of  orders  fixing  minimum  pro- 
ducers* prlceo,  although  we  have  no  direct  United  States  Su- 
preme Court  decision  as  a  precedent.  I  desire  to  call  your 
attention  to  a  few  decisions  which  we  think  Justify  the  belief 
that  theee  provlslOM  of  the  Agricultural  Adjustment  Act  are 
conaUttttlofiaBy  sound.  First.  I  would  remind  you  that  In 
many  of  the  large  metropoUtan  milk  markets  of  the  country 
by  far  the  greater  porUon  of  the  milk  distributed  In  such 
markets  Is  produced  in  SUtes  other  than  those  In  which  such 
markets  are  located.    Tlie  bulk  of  the  milk  supplied  to  these 


markets  thus  moves  to  Intentato  eommeroe  directly  from  the 
nroducer  to  the  distributor.  As  an  example,  approximately 
90  percent  of  all  milk  distributed  in  the  Boston  metropoUtan 
area  Is  produced  in  States  other  than  Massachusetts. 

The  fixing  of  mlp*""'"'  iHices  which  distributors  are  re- 
Quired  to  pay  producers  for  such  milk  Is  clearly  a  regulation 
of  the  contract  of  purchase  of  such  milk:  that  Is,  the  very 
transacUon  which  initiates  the  movement  of  this  milk  in  Iq- 
terstate  commerce.  In  Baldwin  v.  Seelig  (56  Sup.  Ct.  Septs. 
4*7)  decided  March  4.  1935.  the  Supreme  Court  held  that  the 
State  of  New  York  could  not  constitutionally  prohibit  the 
sale  within  Its  borders  of  milk  produced  outside  of  the  State 
and  purchased  from  producers  at  less  than  the  minimum 
prices  fixed  under  the  statute  for  the  purchase  of  milk  in 
New  York.  The  Supreme  Court  held  that  this  attempt  by 
the  State  of  New  York  to  fix  minimum  jwoducer  iH-ices  for 
milk  moving  in  Interstate  commerce  was  unconstitutional, 
because  It  consUtuted  a  regulation  of  intersUtc  commerce. 
The  holding  in  this  case  that  New  York  could  not  fix  pro- 
ducer prices  for  intcrsUte  milk  was  tantamount  to  a  holding 
that  the  Federal  Oovemment  could  fix  such  prices.  Other- 
wise, it  would  mean  that  this  aspect  <rf  commerce  was  beyond 
the  control  <rf  both  the  SUtes  and  Congrees,  a  result  which 
Is  logically  inconceivable. 

Another  SuiN-eme  Court  decision  affirming  the  power  of 
Congress  to  provide  for  the  fixing  of  minimum  producer 
prices  for  commodities  which  move  In  interstote  commeice 
U  Lemke  v.  Farmert  Qroin  Co.  (258  U.  S.  50)  In  that  case 
It  was  held  that  a  North  DakoU  sUtute  which  fixed  the 
price  to  be  paid  for  grain  purchased  from  growers  in  that 
Stote— a  very  large  percentage  of  which  moved  in  interstate 
commerce  after  its  purchase— was  unconstitutional  because 
the  fixing  of  such  producer  prices  was  a  regulation  of  inter- 
stote commerce  and  hence  could  be  imposed  only  by  Con- 
gress and  not  by  the  States.    The  Court  said: 

It  !•  aUeg«d  th«t  such  legiaUUon  la  In  tlie  Interest  of  tiie  grain 
grower  and  cescTitlsl  to  protect  them  frtMn  fraudulent  pxirchasers 
and  to  secure  payment  to  them  of  fair  prices  for  the  grain  actually 
sold.  ThU  may  be  true,  but  Congress  is  amply  authorlaed  to  pass 
measures  to  protect  Interstate  commerce  If  UglalaUon  oc  that 
character  Is  needed. 

In  Other  cases  the  Supreme  Court  has  specifically  stoted 
that  the  buying  and  selling  of  goods  for  movement  in  intor- 
stoto  commerce  Is  itself  a  part  of  Intorstoto  commerce 
(Shajer  v.  Farmert  Orain  Co.,  268  U.  8.  189:  DahnJu-Walker 
V.  Yondurant.  267  U.  S.  282),  and  consequently  the  regula- 
tion of  such  contract  of  purchase  by  fixing  of  minimum 
producer  prices  Is  clearly  a  regulation  of  a  transacUon  in 
toterstoto  commerce. 

In  the  Schechter  case  the  transactions  regulatod  by  the 
Poultry  Code  oeeisrred  aftor  the  toterstoto  Joumoy  of  the 
floultry  had  ended  aad  altor  the  slaughterori  bad  purchased 
Zinm  eoamimioomM  and  it  had  come  pormanonUy  to 
Mil  wtthto  ttio  iUto  of  Mow  York.  The  opinion  fpoclflcolJy 
dliTinfiiUhod  tbo  ittiifttloa  boforo  tbt  Court  from  that  in* 
yolvod  bofo.  to  wH,  ttoo  rofuloilon  of  tbo  purobMO  of  a  eom- 
modlir  for  Immodlato  shipment  to  toterstoto  commereo, 
Tbo  Court  ftotod  tb«t  tbo  provlitons  of  the  Poultry  Code 
were  not  eoncemod  with  tbo  purebaeo  of  such  poultry  from 
producers  or  thoir  igonte.  tbo  eommlselon  men,  and  said: 
Oo  far  as  «te  poultry  Imn  ta  question  is  oonMraed.  tbs  flow  la 

wiim>theld^u.ed.  or  sold  by  SfendanU  In  '^"o",**^"'^ '"J"^?! 
transactions  in  intersUte  commerce  and  was  «*o* /^••^'Ptf.th^ 
SaSIportation  to  other  States.  Hence  decisions  which  deal  vrlth  a 
rtreaiof  IntersUte  commerce— where  goods  come  to  r«rt  within  a 
sStTtemporartly  and  are  later  to  go  forward  to  Intestate  <»m. 
mS^^ndwlth  the  regulation  of  transactions  Involved  In  that 
pracUcal  continuity  of  movement  are  not  appUcable  here. 

Thus  the  Court  carefully  distinguished  the  type  of  regula- 
tion involved  in  the  fixing  of  minimum  producer  prices  for 
commodities  which  are  purchased  for  immediate  interstate 
commerce.  It  is  significant  that  the  Court  cited  at  this  point 
of  Its  opinion,  among  other  cases,  Lemke  against  Farmers 
Orato  Co.,  which  I  have  discussed,  as  an  example  of  the  ex- 
tent of  constitutional  regulation  of  interstote  commerce  by 
the  Federal  Government.    Hence  the  Schechter  case  indl- 
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cates  that  the  flxinc  of  mlnimmn  producer  prices  for  cosn- 
modltles  which  move  In  Interstate  oonimeroe  Is  within  the 
Federal  commerce  power. 

Rammer  ▼.  Dagenhart  (247  U.  8.  »1)— the  child-labor 
case— is  not  an  authority  against  the  constitattoaaUty  of  the 
fixing  of  Tr<"'^""i  producer  prices  for  interstate  commod- 
ities In  that  case  the  Supreme  Court  held  that  the  real  pur- 
pose and  effect  of  the  child-labor  law  was  to  regulate  the 
hours  of  labOT  of  chUdren  in  factories  within  the  Stet«.  a 
matter  which  has  no  relaUon  whatever  to  interstate  com- 
merce. But  obviously  the  purpose  of  fixing  minimum  pro- 
ducer prices  for  commodities  named  is  to  increase  the  price 
received  by  producers  for  a  commodity  which  moves  in  inter- 
sUte  commerce.  And  the  cases  discussed  demonstrate  that 
the  purchase  and  sale  of  the  commodittes  named  for  ship- 
ment in  interstate  commerce  is  in  itself  a  part  of  interstate 
commerce,  and  consequently  that  in  regulating  this  contract 
of  purchase  by  fixing  minimum  producer  prices  Congress  is 
regulating  a  transacUon  which  is  a  part  of  interstate  com- 
merce not  one  related  to  interstate  commerce,  as  was  the 
employment  of  child  labor  involved  in  Hammer  against 

Dagenhart 

In  fixing  TP<"<*"""^  producer  prices  for  such  commodiues. 
Congress  is  not  regulating  manufacture  or  production;  the 
only  transaction  regulated  ia  the  purchase  of  such  commodi- 
ties by  the  distributor  from  the  pnroducer,  and  that  pimjhase 
Initiates  the  movement  of  such  commodities  in  interstate 
commerce  and  is  Itself  a  part  of  interstate  commerce. 

In  metropolitan  milk  markets  such  as  Boston,  there  Is, 
of  course,  a  relatively  small  volume  of  milk  which  is  pro- 
duced in  the  same  State  in  which  it  is  distributed,  and  hence 
does  not  move  in  interstate  commerce.    The  application  of 
milk  orders  to  this  relatively  small  amount  of  milk  is  amply 
Justified  under  the  doctrine  that  Congress  has  the  power  to 
regulate  intrastate  commerce  in  connection  with  its  regula- 
tion of  interstate  commerce  when  intrastate  commerce  is  so 
Intermingled  with  the  interstate  commerce  regulated  that 
effecUve  regulation  of  the  latter  requires  regulation  of  the 
former,  or  when  the  regulaUon  of  interstate  commerce  alone 
would  give  an  unfair  competitive  advantage  to  Intrastate 
commerce  of  the  same  character,  or  when  intrastate  com- 
merce directly  affects  or  burdens  interstate  commerce.   Thus, 
the  Interstate  Commerce  Commission  may  regulate  intra- 
state railroad  rates  when  such  intrastate  rates.  If  unregu- 
lated, would  hinder  effective  regulation  of  interstate  rail- 
road rates,  or  would  discriminate  ugBixuA  those  who  ship 
goods  in  interstate  commerce— the  SJtreveport  ca$e  (234  U,  8. 
842) ;  United  States  v.  Louisiana  (290  U.  8.  70) ;  New  York 
T.  UnUed  StaUs  (267  V.  0.  591).    It  fMOM  obvlaiu  tbat  In 
these  interiUt«  milk  mailccU  tlw  flsiflf  of  mis^mmyro' 
duc«r  prlc«f  for  lnt«nt*t«  milk  eoold  not  bt  off  iettTf  wltno^ 
fixing  tqulraloBt  prtoM  for  Intrtflato  mtlk  wbkli  to  In  4ir«ee 
oomptttUon  wltli  IntontAU  milk,  and  ttit  flitof  of  mtaliiMim 
produoor  prloM  for  itiUnUi9  mm  aloM  would  olMrlr  ^to- 
olmlnAto  •ffAiait  fueb  milk, 

ThnHoM,  tt  would  appmi  ttiat  ttiiri  e$n  to  bo  rorr 
MTlottf  ouMtloB  thftt  tiM  flslnc  Of  mtelttttm  ptodiiotr  prfOM 
for  mUk  to  pMiratotlbto  trndor  dM  diso-prootw  oImim  of  th# 
fifth  Mn«»d«ont.  NtlMa  r,  Ntw  York  (ttl  V.  §.  992)  mA 
Ueoeman  rarmt  Corporation  t.  BtMwm  (Stt  U.  ■,  l«> 
wtobUch  that  flxlnc  meh  mtntiwim  produear  prIOM  for  milk 
does  not  contravene  the  doe^procnw  oImm  of  ttw  fourtMnth 
amendment,  and  it  to  weU  Mttled  tlMt  tlM  vettniinto  of  the 
fifth  amendment  upon  eongrenloiua  kgtolatkm  are  no 
greater  than  those  of  the  fourteenth  amendnMCt  upon  Bute 
legislation  iHemer  v.  Donnan,  285  U.  S.  812.  838). 

We  may  expect  new  decisions  upon  new  laws  in  this  new 
and  progressive  age.  but  I  am  sure  that  no  one  Supreme 
Court  decision,  nor  a  doaen  deeisiODS.  will  halt  the  march  of 
progress  or  send  us  back  to  the  so-called  "  good  old  days  " 
of  starvation  and  woe  and  want. 

In  my  State,  and  in  the  other  flue-cured  tobacco  growing 
States,  the  situation,  with  reference  to  U*»eco,  to  5^™^ 
respects  similsu"  to  the  situation  aa  to  milk  In  the  metropoli- 
tan areas.  According  to  evidence  Introduced  tn  the  case  of 
Motslnger  and  others  against  the  ooUector  of  tntemal  reve- 


nue for  North  Chat>Ilna  and  others,  now  pending  In  tte 
United  States  District  Court  for  the  Middle  District  of  North 
Carolina,  approximately  60  percent  of  the  entire  North  Caro- 
lina flue-cured  crop  to  exported  annually.  At  least  65  p«- 
cent  of  the  North  Carolina  crop  to  either  exported  and  trans- 
ported in  interstate  commerce  to  other  States  prior  to  its 
manufacture,  and  98  percent  of  all  of  the  flue-cured  tobacco 
produced  in  North  Carolina  to  ultimately  consumed  either 
before  or  after  manufacture  outside  of  the  State,  and.  there- 
fore, goes  into  the  stream  of  foreign  or  Interstate  commerce. 
It  certainly  foUows.  then,  that  the  prostration  of  the  to- 
bacco farmer  to  well  calculated  to  dry  up  the  streams  of 
commerce  insofar  as  tobacco  to  concerned. 

As  the  price  of  tobacco  rises,  increasing  numbers  of  motor 
cars  are  sold  In  the  tobacco-producing  States.  The  sato  of 
farm  machlnray  and  fertilizer  and  of  any  number  of  other 
things  which  the  farmer  must  have  increases  in  volume  and 
accelerates  the  stream  of  interstate  commerce  and  stimulates 
national  prosperity. 

I  do  not  believe  that  the  Agricultural  Adjustment  Act,  as 
it  win  be  amended  by  the  bill  under  consideration,  win  be 
found  wanting  on  the  ground  that  It  to  an  unconstitutional 
delegation  of  legislative  power.  Time  will  not  permit  a 
further  discussion  of  thto  particular  phase  of  the  measure. 
In  closing.  I  desire  to  remind  you  of  the  splendid  defense 
of  the  Agricultural  Act  delivered  on  the  floor  of  this  House 
on  Tuesday.  April  23,  by  my  good  friend  and  colleague  from 
North  Carolina  the  Honorable  Lindsay  C.  Warrxn,  which. 
I  think,  to  a  complete  answer  to  those  who  have  not  been 
willing  to  go  along  with  thto  part  of  the  new-deal  pro- 
gram, under  which  the  income  to  cotton  farmers  alone  rose 
from  $464,000,000  in  1932  to  $862,000,000  in  1933.  Insofar 
as  my  State  is  concerned,  when  I  realize  that  the  cash  income 
to  our  farmers  was  increased  from  $86,000,000  in  1932  to 
$216,000,000  in  1934,  I  am  unwilling  to  remain  sUent  when 
their  program  to  threatened  or  attacked,  and  I  want  it  dis- 
tinctly understood  that  I  am  for  thto  bin  lock,  stock,  and 
barrel.    [Applause.] 

Mr.  JONES.  Mr.  Chairman.  I  yldd  10  minutes  to  the  gen-^ 
tleman  from  Nebraska  tMr.  Corrxxl. 

Mr.  COFFEE.  Mr.  Chairman.  I  cazmot  discuss  very  many 
phases  of  thto  bill  in  10  minut4».«,  so  I  am  going  to  confine  my 
remarks  to  the  provtoions  of  the  bill  that  deal  with  our  foreign 
trade.  I  should  like  first  to  answer  the  gentleman  from  New 
York  [Mr.  Fish] .  He  asks  what  has  happened  to  our  vanish- 
ing foreign  trade.  I  may  state  that  If  be  would  search 
through  the  Tariff  AcU  of  1021,  1922,  and  1980  bs  would 
probably  find  the  reason  for  the  retaliatory  barriers  raised  by 
foselgn  countriss  which  h«rs  pnctlcaUy  wrecked  our  inter- 
national trade. 

There  can  be  no  fcnenl  proeperltf  in  tbto  country  until 
the  purehsitof  power  hu  been  netored  to  the  ftOAMO;000 
peopto  in  thto  coantrir  who  «re  enfefod  In  Afrleutture.  tt 
WM  the  loic  of  thto  pttreheelaf  power  th»t  tortely  eoA' 
tribitted  to  the  coUapm  of  laduitnr  tad  our  consoouent  oMjor 
loetol  problem— the  mo9  oi  vamavAofd,  Mrteultuft  wii 
the  fliit  m«lor  lodustrir  to  be  foroed  down  ttie  toJOff^iSi* 
depression  becMise  of  loii  of  foreton  BATkets,  Other  Indas* 
tries  closed  ss  s  conssquence  of  the  lots  of  thto  donestio 
market,  throwing  millions  of  men  out  of  work  and  further 
reducing  the  purchasing  power  of  the  Nation.  The  chain  of 
circumstances  to  known  to  an  of  you.  Our  problem  to  to 
rebuild  that  which  has  been  destroyed:  to  restore  national 
prosperity  and  regain  what  has  been  lost. 

The  Agricultural  Adjustment  Act  has  been  of  great  benefit 
to  agriculture.  The  adoption  of  thto  bill  contatolng  the 
amendments  to  the  act  will.  In  my  opinion,  make  the  Agricul- 
tural Adjustment  Act  the  legislative  machinery  that  wffl  not 
only  pull  agriculture  out  of  the  bog  of  depression  but  wiU 
gtart  the  wheeto  of  industry  and  help  carry  the  army  or 
unen4}loyed  back  to  work. 

The  amendments  dealing  with  our  foreign  trade  In  agricul- 
tural products  introduce  into  the  Agricultural  Adjustment 
Act  a  clear  authority  to  maintain  a  two-price  system  foe 
American  agriculture.   By  adopting  these  amendments  Con- 
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gnmwm\^  Uktof  a  fr«it  rtep  forward  »^  r^capturtajjort 
»kl  marketa  for  American  agriculture.  It  wlU  be  P<»»W« 
JT^lSSS  a  to-Uc  price  level  the  ^^^'^^^^^f^  ^ 
lijr^orld  iml  an  the  portion  of  o"'  1-;*^^*^; 
ISed  in  thl-  country,  and  prorlde  a  mean*  of  exporting  the 
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Borphtt  at  the  wortd  lerel.  In  ao  doing.  Congrws  will  be 
adopting  for  the  United  States  a  system  of  marketing  agri- 
cultural commodiUes  already  tried  and  approved  in  soma 
form  by  practically  every  other  country  of  any  consequenca 
engaged  in  exporting,  as  shown  in  the  following  table. 


i ...^^H.^V^Hc^^^^'iri.^'^-^P^'^'^'^'f'*^'^**^'^'^';'^^^''^ 
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The  substance  of  these  amendmenU  Is  very  simple.  Plrrt. 
they  give  the  Secretary  of  Agriculture  permissive  power  to 
pi^k*  "  payments  to  expand  domesUc  or  foreign  markets  , 
-  paymenU  to  remove  surpluses  of  agricultural  commodities 
or  producU  thereof."  The  comprehensive  language  o^^** 
phrases  is  Intended  to  authorise  three  methods  of  dispo^ 
of  surpluses:  Exportation  at  world  prices,  diversion  to  renei 
channels,  and  conversion  into  low-cost  by-products.  Any  of 
these  payments  may  be  made  separately  or  in  conjunctly 
with  the  familiar  rental  or  benefit  payments  now  authorised 

under  the  act.  .  «.    ^    *^ 

Second,  the  amendments  provide  the  source  of  funds  to 
make  these  payments.  A  processing  tax  may  be  levied  with 
feepect  to  any  basic  commodity.  If  no  rental  or  benefit  pay- 
mento  are  to  be  made  for  adjustment  of  production,  the  tax 
would  be  reduced  to  the  very  low  rate  neeeaeanr  to  pay  loaaea 
on  exportation  or  to  expand  markets.  In  any  case.  evcnU  all 
payments  axe  being  made,  the  rate  of  tax  will  not  exceed  the 
present  rate. 

Section  SI  of  this  bill  authorises  an  appropriation  of  30 
percent  of  the  customs  receipts  for  the  use  of  the  Secretary 
of  Agriculture  for  the  principal  purpose  of  encouraging  the 
exporUUon  of  the  surplus  major  agricultural  commodiUes 
and  products  or  diversion  into  reUef .  This  fund  will  amount 
to  approximately  $100,000,000  a  year  and  can  be  used  in 
conjunction  with  or  independently  of  any  funds  raised 
through  a  processing  tax  to  pay  exporters  a  bounty  to  indem- 
nify them  against  loss  in  the  removal  of  the  surplus  agricul- 
tural commodities  from  the  domestic  market  Through  the 
Bumipulatlon  of  this  fund  a  dual  price  level  can  be  main- 
tained and  In  ihis  way  we  can  prevent  our  domestic  price 
level  from  being  forced  to  the  world  level  when  a  surplus 

occurs. 

This  is  about  agriculture's  proportionate  share  of  the  tariff 
duties,  since  approadmately  30  percent  of  the  populaUon  is 
engaged  In  agriculture.  This  fund  Is  an  Independent  fund 
and  can  be  used  in  conjunction  with  funds  provided  through 
the  proceeslng  tax.  if  there  is  such,  or  independently,  to  re- 
move surplus  agricultural  products  from  the  domestic  market 
through  the  export  channel.  It  will  give  the  American 
tannar  an  onpovtunlty  to  increaae  production  as  world  mar- 
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kets  are  expanded  and  a  sUbUlaed  price  on  that  portion  of 
his  production  consumed  domestically. 

Normally  18  percent  of  farm  Income  Is  derived  from  foreign 
aales  as  against  5  percent  for  industry.  There  is  nothing 
mandatory  in  these  provisions  which  are  designed  to  arm  the 
American  producer  with  a  means  of  attaining  and  regaining 
his  foreign  market. 

The  following  Uble  Indicates  the  trend  of  meat  exports 
from  the  leading  meat-exporting  nations: 
Mmt  mU  mmU  prodMcU.  tntematUmal   trode.   biennial,   191»-U 

|In  millions  of  pounds] 
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844 
880 
440 
4S4 


Bndl 


»4 

174 

an 

188 

a 

301 
388 

184 
118 
188 


Third  the  amendments  take  steps  to  protect  our  rising 
domestic  price  level  against  importations.  A  new  section 
added  to  the  act  authoriies  the  President  to  cause  the  Tariff 
Commission  to  IniaKlgate  the  imporUUon  of  any  articles  of 
commerce,  and.  upon  their  finding  that  such  imports  tend  to 
prevent  any  agricultural  commodity  from  reaching  parity 
price  to  license  further  imports.  Impose  quotas,  or  exact 
compensating  taxes.  This  section  is  essential  to  protect  our 
domesUc  market  against  importations  of  competing  agricul- 
tural commodities  and  is  of  particular  Interest  to  the  live- 
stock producer. 

The  maladjustment  of  tariff  benefits  has  In  general  tended 
to  force  the  farmer  to  buy  on  a  protected  market  and  to  sell 
on  a  world  market.  The  high  tariffs  provided  for  industrial 
products  and  the  low  tariffs  provided  on  most  agricultural 
commodities  have  tended  to  lndustrlall»  the  United  State* 
at  the  expense  of  agrlcultuie  and  lafbor.    Since  1923  th« 
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trend  has  been  toward  increaaed  exportation  of  indusfcrlal 
products  and  Increased  importation  of  f oodatufEs. 
The  following  figures  indicate  thiM  sitnatlan  better  tbMXx 

words  can  tell: 

Foodstuff* 

(In  th^'nr~<*  of  doUars) 
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d487 


T«r 


ina. 


l.M^888 
BOflklSS 
838,088 
78a4SB 
841.183 
341,  SS7 


Imports 


717.  sas 

848^473 
887,835 
«6^708 
883,(73 
408,881 
117.881 


Kzaem«( 

exports  (+) 

«r  Import! 

{-) 


4-838,830 
+18. 710 
-118,587 
-186.318 
-IttSW 
-MA.  354 


Semimanufacturet  and  flnisKed  mMtmfmetmm 
(In  ttxousands  at  doHanl 


TW 


1803 

ia34_- 

1838 


1980 

1833 — ...... 

1834 


1.7311037 
3.183,730 
X81X339 

2,4ia881 

830,  «U 

1.330,871 


l.lli.8M 
1.405,334 
I.8M186I 
1.8881804 

1.368.174 

fluff  O^S 

887.  sas 


Ezmasof 

«rports(+) 

or  Imports 

(-) 


+614.418 

•fist.  887 

fl.8W.880 

+1,046.7U 

4-388.897 

4-888,140 


There  are  <iuoted  bdow  the  domestic  exports  and  imports 
for  consumption  of  catUe  and  beef  products  trcm  and  into 
the  United  States  during  the  calendar  year  1»34  and  tlxc 
period  from  January  1  to  April  30. 1931,  indnatve: 


i 


ixnnanc  sxrona 

0»tU*  for  bTMdias iuimb«_ 

Oth«r  orttlB do-— 

BMfandyml: 

ytesh  or-framo po—idt  . 

PtckMor  cond do 

CsBiMd  tmtt do 

Tallow do-... 

OOOKTB 

Csttle  for  breeding nambet.. 

Otter  eftttiB do 

Beef  and  vaal: 

Beef,  fresh .poandi-- 

Ve^  frmti .do...- 

Curwl,  Inata do-.„ 

Camied  beef ~ do... 

Tellow do— 


8,440 
tOl2tS 

^4701888 

13,8401031 

3,488,4188 

7.847.140 


8,880 
67. 6» 

140,474 
1^384 

823.513 
48,673,005 
4%  8^388 


ITS,  800 
383,711 

7X8,730 
838.817 
811.833 
83^798 


OiOtfT 
Ml.  IS 

18^448 

818 

40.814 
8.015.878 
1.0>i7W 


.  1-Apr.  3a  1885 


717 


1.784.083 

«,  838, 848 

1.044,863 

34,841 


8.886 

14i8l« 

8,18^813 

ta715 

380,743 

38,818,801 

88,488.408 


DoOan 


80,675 
88.438 

388,404 
M8,330 
880,832 


330,780 
1,474.013 

871,487 

1.283 

2B.708 

1,757. 613 

4.3M1788 


Wheat,  total  esporU  of  principal  exporting  eovmtriaa  and  poeUion 

<Xt  leading  oountriu 
(Percent  of  total  world  exports]  


Yeer 


Avere^v: 
M08-U. 
1014-18. 
W84-3B, 


Crop:' 


im»-«. 


1830-31.. 
1031-33.. 


Tetal 


W^tM.880 
813,  374, 000 
8M.  0(3. 888 
780, 835,000 

873.116.000 
844,882,000 
847,239^000 
888,883,088 
887.848,088 


United 


lasi 

86,0 
88.7 

lat 

SL8 

16.  S 

las 
as 


Ceaads 


«L3 
86.4 

8a« 

86.4 

48.4 

81.8 
8L8 

M.r 
4ar 


Ar(m- 
tlu 


218 

1X7 
f7.6 

las 

38.8 
86.8 

14.3 
17.  f 

las 


taatnlU 


47 

7-1 

1L8 

16,8 

ILl 
9.6 
16.6 
10.3 
3BL7 


1  Ti^««i«y  !»■  tan;  WorM  KmertofwmnMedftpm  JimeltolalT  30 «*«■<>»> foUowlaK 
tm  ao  tbat  these  flgnrei  may  be  more  eompamble  wtth  enp  ^—^^ 
YearlMok.  AcrtoDttwa.  18S8-K  with 


Tlie  objective  sought  in  the  Agricultural  Adjustment  Act 
is  to  attain  parity  prices  for  agricaltural  products.  The  In- 
clusion of  these  amendmoits  will  be  a  step  toward  attaining 
for  agriculture  egual  footing  with  Industry,  wtilch  has  alwayi 


managed  to  obtain  practically  all  of  tike  tariff  benefits  with- 
out  affording  to  agriculture  proporticmakte  ocMnpensatlon. 

With  a  properly  balanced  agricultural  production  in  oon- 
formlty  to  domestic  and  f<»eign  demand,  prices  on  agricul- 
tural products  can  be  stabilized  at  profitable  levels.  Wben 
this  is  accomplished  the  increased  purchasing  power  will  be 
immediately  reflected  in  increased  industrial  activity  which  is 
so  essential  at  this  time  to  put  the  unemployed  back  on  the 
pay  rolls  and  take  them  off  the  r^ef  n^ls.  There  can  be  no 
general  prosperity  in  the  United  States  without  restorlnc 
purchasing  iwwer  to  the  consumer. 

With  the  adoption  of  these  aunendments.  the  Agricultural 
Adjustment  Act  will  be  greatly  perfected  amd  nuMie  more 
flexible,  so  that  under  its  provisions  each  surplus  c<unmodity 
can  be  dealt  with  In  a  manner  most  aulaptable  to  that  par- 
ticular commodity. 

The  present  act  provides  only  one  meams  of  removing  sur- 
pluses, and  that  is  throu^  a  reduction  prograun,  and  rentaU 
and  benefit  pajnnents  caua  only  be  matde  in  connection  with  « 
reduction  i)rograuB.  The  amendments  ctoaage  the  word  "  re- 
duction "  to  "  adjustment  ".  amd  in  connection  with  the  other 
provisions  will  make  it  possible  to  graduaiUy  IncTeabse  praftic- 
tion  as  domestic  and  foreign  mariuts  are  developed.  The 
present  policy  of  allowing  eaich  industry  to  determine  upon 
its  own  program  under  the  aict  will  be  continued.  However, 
with  the  adoption  of  the  bill,  the  producers  of  any  commodity 
will  have  several  options  under  the  auH;  of  how  best  to  utilin 
Oovemment  aaslstamce  in  coping  wltli  the  problems  pertabi- 
Ing  to  their  industry. 

The  Farm  Board  Act  failed  because  it  provided  no  means 
of  controlling  prodx^tion  nor  any  means  of  disposing  of  the 
surplus.  The  old  McNary-Haugen  plan,  whidi  provided  for 
an  equadixatlon  fee  to  provide  a  fund  sulBcient  to  remove 
surpluses  from  the  domestic  market  throui^  the  export 
channd,  passed  Congress  in  1927  and  1938  and  was  vetoed 
twice  by  President  Coolidge  on  the  theory  that  it  provided 
no  means  of  controlling  production. 

The  present  net  provides  the  meauis  of  controlling  prodttc- 
tion,  and  by  incorporating  in  that  act  tihe  principles  of  the 
M^ary-Haugen  plan  amd  attoo  the  export-bounty  plan,  as 
piryvided  in  this  bill,  the  Agricultural  Adjustment  Act  wffl 
then  be  perfected  to  remove  surpluses  through  the  export 
cfaaumel  without  depending  entirely  upon  controHed  produc- 
tion. Weather  conditions  and  other  economic  factors  make 
it  impossible  to  pUn  production  to  meet  domestic  require- 
ments only.  Consequently  a  meatns  of  removing  any  surplus 
that  may  be  produced  without  dcmoralMng  the  domestic 
market  is  essential. 

If  we  want  to  fight  for  foreign  trade,  we  must  be  atrmed 
with  the  same  weapons  that  the  other  countries  have.  There 
are  15  countries  that  are  subsidiEing  the  exportatlfm  <rf  grain, 
as  shown  in  the  table  above.  You  talk  about  rye  coming  into 
the  United  Statea;  certainly.  It  comes  in  from  Poland,  and 
Poland  pays  30  ooits  a  bushel  to  get  it  out  of  tliat  country, 
because  they  au*e  going  to  maintcdn  their  domeaitlc  iMioe,  and 
therefore  they  pay  30  cents  a  iHishel  as  a  bounty  to  get  it  oat. 
We  only  charge  15  cents  a  bushel  tariff -coming  into  this 
country,  and  naU;uraUy  this  tB  a  good  cash  mautet. 

Mr.  ANDRESEN.  Mr.  Chairman,  wffl  the  gentleman  yieldt 

Bfr.  COFFEE.    I  yield. 

Mr.  ANDRESEN.  The  gentleman  is  maikteg  a  very  fine 
piesentotlon.  but  there  is  a  pnyvision  in  existing  law  which 
permits  the  President  to  go  ahead  and  inereaae  our  duties  to 
offset  soanething  on  account  of  aiihildtm  paid  in  o4tar  oaim- 
tries.  but  be  has  not  dime  this. 

Mr.  CCtfTEE.  The  gentleman  a«fireciates  the  f atct  that  I 
have  tried  to  make  that  provision,  restrlctinff  agricultural 
imports,  in  this  bill  aa  mandatory  aa  possible. 

Mr.  ANDRESEN.  I  knov  that.  Tbe  gentleman  is  a  very 
good  BepubUcan  in  that  respect. 

Mr.  MOTT.    Mr.  Chairman,  wffl  the  gentleoum  yield? 

Mr.  COFFEE.    I  yield. 

Mr  MOTT.  Does  not  the  gentleman  also  reauiie  Chat  Che 
President  has  the  authority  to  put  an  absolute  embargo  upon 
these  products  whenever  they  Interfere  with  Imniran 
industry? 
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Mr  COFFEE.  I  win  )o!n  with  mny  of  you  PWle  »t  may 
Uin«"to  try  and  nuOntain  the  domestic  market  for  the 

American  prodxicer.  o«^«wnt  r/mm. 

I  want  to  quote  here  a  statement  made  by  Prealdeit  Ro<»e- 

TeltTn  an  address  to  Industrial  groups  in  Boston  on  November 

i.  MM.  which  indicates  his  sympathetic  atUtude  toward  the 

«|rofl>lons  of  this  bill: 

.  .  .  Wt  n««l  to  fl^  to  80.000.000  people,  who  nvedtrectiy 
•  fcdtewrtiT  ioTirtcvature.  •  price  for  thetr  produrt.  in  ««• 
S  Srjyo^KoduSoo^  That  VUI  flTe  them  the  buytog  pow« 
2  SStTuTnSSriS  mine,  to  work  to  wppU  V^^^fSTilJ^ 
SiSVfruy  your  foe*  l-cu.-  they  cnnot  «•*  V?*' J^jLj* 
SSS^prodictr^TMTiiiw  yosr  becauee  they  *"„P«^fJ';^ 

-  .  .  *^  __»  ,^»  ♦K*  f.iMi  ^^^^mta  of  my  opponente  aeoeiTe  you 

Sid   •  ^IS?' ^SSST  to  ^»k.   the   tariff   effectlT.   on   hi. 
products.     •     •     • 

These  amendments  which  we  are  advocating  are  the  only 
mi^  before  the  Congress  to  correct  this  /undam^t^ 
taSrf  balance  in  our  foreign  trade.  They  apply  correcUves 
at  either  end  of  the  trade  channel. 

Agriculture  must  have  Government  assistance  in  ord«r  to 
compete  with  subsidised  exports  from  other  countries.  Wh^e 
all  naUons  have  suffered  in  the  loss  of  trade,  the  United 
SUtes  has  suffered  more  than  other  nations  in  the  loss  of  her 
foreign  trade.  We  must  arm  our  nationals  with  the  means  of 
getting  rid  of  theae  agricultural  surpluses.  Until  we  rehabill- 
Ute  agriculture  and  restore  the  purchasing  power  to  the 
farmer,  we  are  not  Roint  to  get  the  wheels  of  industry  turn- 
ing in  the  East  and  get  unemployed  back  to  work. 

Our  committee  has  taken  the  posiUon  and  has  included  an 
amendment  to  provide  that  each  Industry  must  stand  on  ite 
own  bottom  and  that  the  processing  taxes  In  one  industry 
cannot  be  used  for  the  benefit  of  another.  Com  and  hogs 
are  the  only  commingled  items.  Each  industry  maps  out  Its 
own  program  In  collaboration  with  the  Secretary  and  Ad- 
ministrator. Secretary  Wallace  and  Chester  Davis,  the 
administrator  of  the  act,  have  had  a  superhuman  task  to 
perform.  Thieii  commendable  efforts  to  rehabilltato  agricul- 
ture are  showing  results.  By  giving  them  this  additional 
power  and  funds  necessary  to  ranove  burdensome  surpluses 
^^t  may  accumulate,  and  to  restrict  Imports  of  foodstuffs 
that  compete  with  domestic  production.  American  agricul- 
ture will  be  given  a  better  chance  to  fUht  its  way  back  to 
prosperity. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  SAOTHorr]. 

Mr.  8AUTHOFF.  Mr.  Chairman,  the  purposes  of  the 
Agricultural  Adjustment  Act.  as  set  forth  in  the  bill  Itself, 
are  as  follows: 

First.  To  establish  and  maintain  such  balance  between  the 
production  and  consumption  of  agricultxffal  commodities, 
and  such  marketing  conditions  therefor,  as  will  reestablish 
prices  to  farmers  at  a  level  that  will  give  agricultural  com- 
modities a  purchasing  power  with  respect  to  articles  that 
farmers  buy.  equivalent  to  the  purchasing  power  of  agricul- 
tural commodities  In  the  base  period.  The  base  period  In 
ttM  case  of  all  agricultural  commodities  except  tobacco  shall 
be  the  pK«-war  period.  August  :909-July  1914.  In  the  case 
Of  tobacco,  the  base  period  shall  be  the  post-war  period. 
August  1919^uly  192f. 

Otnonil  To  approach  such  equality  of  purchasing  power 
toy  grmdual  correction  of  the  iH-esent  inequalities  therein 
at  as  rapid  a  rate  as  is  deemed  feasible  in  view  of  the  current 
eoosumptive  demand  in  domestic  and  foreign  markets. 

Third.  To  protect  the  consumers'  interest  by  readjusting 
farm  production  at  such  level  as  will  not  increase  the  po'- 
centage  of  the  cofMumffs*  retail  expenditiires  for  agrlcul- 
tarml  commodltteB.  or  products  derived  therefrom,  which  Is 
returned  to  the  farmer,  above  the  percentage  which  was 
returned  to  tlie  farmers  In  the  pre-war  period.  August  1909- 
July  1914. 

The  bill  under  consideration  today.  H.  R.  &49a.  seeks  to 
amend  the  AgrUmltural  Adjustment  Act  In  several  parttc- 
lUara.    It's  chief  provlatoDs  are  as  foDows: 

Flrai.  Secretary  of  Agrkutture  Wallaoe  wlU  hold  hearlnga. 
Aa  a  refttlt  o<  tbeae  >*^^"ff«  ordeia  win  be  Issued  aflecttng 


nroceesors  and  distributors  but  not  producers,  "niese  orderg 
will  be  subject  to  changes  from  time  to  time  as  emergencies 
arise  which  require  change.  These  changes  wUl  be  termed 
"  regulaUons."  These  orders  and  regulations  will  take  the 
place  of  licenses  and  amendments  to  Ucenses. 

Second  Give  the  Secretary  of  Agriculture  authority  to 
keep  an  -  ever-normal  granary  "  by  taking  up  surpluses  in 
good  years  and  dealing  them  out  to  farmers  in  bad  years  in 
the  form  of  benefit  payments  in  kind  rather  than  In  cash. 

Third.  Give  him  one-third  of  the  customs  receipts,  a  sum 
estimated  at  $100,000,000  a  year,  to  finance  marketing  sur- 
pluses abroad  and  to  Improve  the  domestic  market. 

Fourth.  Permit  him  to  use  part  of  the  $100,000,000  to  buy 
up  and  retire  marginal  lands. 

Fifth.  Presidential  imposiUon  of  quota  restrictions  on 
tariffs  on  imports  in  event  imports  of  agricultural  commodi- 
ties interfere  with  the  program. 

After  many  weeks  of  careful  deUbcration.  the  House  Com- 
"mittee  on  Agriculture  reported  favorably  on  the  amend- 
ments and  the  House  was  ready  to  proceed  with  the  amend- 
ments, which  in  their  original  form  contained  Ucensing  fea- 
tures, but  the  Supreme  Court  niling  declaring  the  Na- 
tional Industrial  Recovery  Act  imconstituUonal  made  it 
necessary  to  send  theae  amendments  back  to  committee  for 
complete  revision.  The  Ucensing  feature  had  to  be  elimi- 
nated, but  in  order  that  some  measure  of  control  be  kept 
alive,  the  Secretary  of  Agricxilture  was  vested  with  sufficient 
power  to  have  some  measure  of  supervision  over  agricultural 

products. 

Whatever  measure  of  control  this  may  be.  the  writer  sin- 
cerely hopes  that  it  will  not  mean  the  destruction  of  any 
animal  and  vegeUble  life  in  the  future  as  we  have  had  in 
the  past.  The  writer  was  taught  as  a  child  that  th<;  de- 
struction of  any  food  was  a  grave  sin.  and  still  believes 
firmly  that  the  destruction  of  food  is  indefensible.  No 
doubt,  millions  of  our  people  were  shocked  when  they  read 
that  catUe  and  hogs  and  grains  and  other  foodstuffs  were 
wantonly  destroyed,  while  mllUons  were  undemourishe<l  and 
underfed,  going  to  bed  hungry  for  lack  of  these  provisions. 
The  writer  is  unalterably  opposed  to  the  destruction  of  any 
of  the  wealth  produced  from  the  land,  as  he  believes  that 
the  creation  of  wealth  Is  a  blessing,  and  not  a  curse,  to 

However,  It  must  not  be  forgotten  that  there  are  grave 
abuses  in  the  processing  and  distribution  of  foods,  and  some 
measure  of  control  must  be  lodged  some  place  in  order  to 
minimize  these  abuses.  Naturally,  the  proper  place  for  that 
control  should  be  lodged  in  the  Agriculture  Department,  be- 
cause all  the  available  date  relaUve  to  agriculture  is  col- 
lected in  that  Department.  What  this  control  should  con- 
sist of  no  one  knows,  but  the  writer  suggests  that  some  plan 
■imiiar  to  that  which  exists  In  Wisconsin  under  the  Depart- 


ment of  Markets  might  be  successfully  worked  out.  In  our 
State  we  have  defined  unfair  competition  and  unfair  trade 
practices  and  we  could  also  do  that  nationally.  Under  such 
a  plan  hearings  could  be  held,  testimony  taken,  and  find- 
ings had.  based  thereon,  which  would  consUtute  orders  sim- 
ilar to  those  of  our  Marketing  Division.  If  these  orders  were 
defective,  or  found  to  be  Incomplete  as  a  result  of  experi- 
ence they  could  then  be  altered  and  amended  to  suit  con- 
diUons.  The  writer  feels  this  would  give  some  measure  of 
control  and  would  not  be  as  drastic  or  despotic  as  the  pro- 
posed Ucensing  scheme.  PersonaUy.  I  am  very  happy  indeed 
that  the  Ucensing  feature  has  been  disposed  of,  as  many  of 
the  Members  of  Congress  felt  that  It  gave  the  Secretary  of 
Agriculture  too  much  power. 

In  this  article  I  have  previously  referred  to  the  section 
of  the  bUl  which  provides  that  30  percent  of  aU  of  the  money 
coUected  by  import  duties  \mder  our  tariff  laws  be  turned 
over  to  the  Secretary  of  Agriculture  to  aid  agriculture. 
This  money  could  be  used  for  the  removal  of  surplases,  the 
development  of  foreign  and  domestic  markets,  payment  of 
cash  or  rental  benefits  to  farms,  or  in  various  other  ways 
for  the  beneltt  of  American  farmers.  Tills  provision.  In  it- 
self, should  materially  benefit  our  farmers. 

Another  amendment  to  the  Agricultural  Adjustment  Act 


President  of  the  United  States  the  power  to  fix  quotas  on 
Imports,  or  to  place  a  compensating  tax  on  Imports  In  order 
to  keep  farm  prices  up  to  the  fair  exchange  value  commonly 
referred  to  as  the  pre-war  parity  iMioe.  whenever  there  are 
actual  or  threatened  Imports  of  such  commodities.  This 
provision  is  of  special  Importance  to  the  dairy  industry,  par- 
ticularly in  view  of  the  fact  that  In  recent  months  there 
have  been  large  Imports  of  butter  which  have  directly  and 
adversely  affected  the  price  paid  to  American  farmers  for 

butter  fat.  .      „  ^,      ^ 

The  legal  division  and  the  officials  of  the  Dairy  Section  oi 
the  Agriculture  Adjustment  Administration  believe  that  the 
amendment  referred  to  will  give  the  power  which  the  dairy- 
men now  desire  without  the  use  of  a  production-control 
program,  or  a  processing  tax  on  butter  fat  or  milk.  They 
beUeve  that  it  will  be  possible  to  reinforce  a  domi'stir  butter 
buying  program  on  the  part  of  the  Government  to  stabilise 
markets,  by  putting  quotas  or  compensating  taxes  on  im- 
ported foreign  dairy  products  which  compete  with  and  tend 
to  lower  the  domestic  price  levrf.  The  A.  A.  A.  people  be- 
lieve that  if  they  started  a  butter-  and  cheese-buying  pro- 
gram to  stabillKj  domestic  prices,  that  the  use  o(  that  par- 
ticular sectltm  in  the  proposed  amendment  would  provide 
them  with  a  method  of  doing  this  without  insUtuting  a  na- 
tional production-control  program  or  processing  tax  on 
dairy  products.  At  present  they  feel  that  when  they  start 
buying  butter  for  relief  and  stabilisation,  it  simply  shoots 
the  price  of  butter  up  and  invites  foreign  hnportations  and 
increased  consumption  of  butter  substitutes. 

One  feature  erf  this  bill  seems  to  have  been  copied  directly 
ftom  Joseph's  advice  to  Pharaoh  when  he  exhorted  him  to 
store  up  his  grain  during  the  7  fat  years  to  preparation 
for  the  7  lean  years,  for  this  act  provides  for  a  similar 
policy.  If  there  is  a  large  crop  one  year,  the  new  policy  will 
be  to  reduce  such  crop  the  next  year,  if  it  seems  advisable, 
and  if  there  should  be  a  short  crop  in  any  given  year,  the 
program  for  the  next  year  could  provide  for  an  increase  in 
the  production  of  this  commodity.  TWs  is  in  accordance 
with  the  theory,  "  an  ever  normal  granary  •*.  and  anticipates 
the  production  of  a  sufficient  amount  of  agricultural  com- 
modities to  meet  the  demands,  first,  of  our  domestic  market, 
and  then  of  our  foreign  market,  secondly,  and  to  keep  the 
production  of  agricultural  products  adjusted  to  a  point  that 
will  Insure  to  the  producer  the  fair  exchange  value  of  his 
commodity.  ^^  ^ 

In  a  study  of  this  difficult  subject  it  seems  to  me  that  we 
should  bear  in  mind  these  things: 

First.  Tlie  purchasing  power  of  the  consumer  at  home. 

Second.  Manipulations  of  speculators  and  racketeers. 

Third.  Domestic  competition. 

(a)  SubsUtute  for  butter. 

(b)  Healthy  herds  and  high  standards. 
Fourth.  Foreign  competition. 

Let  us  consider  these  f suitors  In  order: 

pumcHAsuf o  powsB  or  coxsinaat  at  hoicx 

In  CTftwitning  and  studying  the  repent  of  the  United 
States  Department  of  Aipicultare,  Bureau  of  Agricultural 
Economics.  I  flxkl  the  following: 
rnide  omtpmt  of  ertaatmy  tmtttr.  Jmuimrji  to  Mureh  1§34  m»d  1935 
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Gain  in  Imports  in  19SS  over  1SS4-. 
Dedlne  tn  dosMsUe  |»odtietloa. 


Foundt 
8. 410. 000 
64.000.000 


In  spite  of  import  gains  the  domestic-batter  consumption 
fen  off  one-fifth  during  the  first  quarter  of  1935  under  that 
of  1934.  High  butter  prices  placed  butter  beyond  the  reach 
of  the  average  consumer,  and  he  was  forced  to  buy  cheaper 


substitutes,  thus  reducing  the  butter  market.  ProducUon 
of  oleomargarine  in  the  first  (luarter  of  1935  was  46.000,000 
pounds  larger  than  in  the  same  period  of  1934. 

The  increase  in  imports  has  not  been  nearly  as  large  as 
the  decrease  in  production. 

From  a  study  of  the  foregoing  we  arrive  at  the  conclusion 
that  the  sale  of  butter  can  never  go  beyond  the  power  of  the 
consumer  to  purchase  it.  The  consumer  wants  butter  and 
needs  it,  but  he  is  prohibited  f  nnn  purchasing  it  because  the 
price  gets  out  of  his  reach.  In  order  to  increase  the  sale  of 
butter  we  must  increase  the  power  of  the  consumer  to  buy 
it.  and  this,  of  course,  can  only  be  doae  by  more  employ- 
ment and  better  wages.  Prices  of  agricultural  commodities 
follow  very  closely  the  prices  paid  for  labor.  When  labor 
gets  better  wages  the  farmer  gets  better  prices,  and  when 
wages  go  down  the  farmer's  market  declines. 

Statistics  show  that  wages  run  nearly  parallel  with  the 
prices  of  all  crops.  In  1929  both  fell  sharply,  the  low  being 
reached  in  1932.  From  1932  to  1934  there  was  a  noticeable 
increase,  wages  and  cr(v  jjirices  still  maintaining  almost 
rftr^Ti<*i  relations. 

A  study  shows  that  the  Income  of  the  industrial  worker 
sets  the  figure  of  the  fanner's  incxime     This  fact  is  clearly 
established.     When  wages  were  high  and  the   industrial 
woriLer  could  buy.  the  fanner's  Income  was  on  the  level  with 
the  worker's  wages.    As  soon  as  the  wage  earner's  Income 
droiH^ed.  the  farmer's  income  dropped  with  it.    So  we  see 
that,  as  far  as  the  domestic  market  is  c<mcemed.  and  90 
percent  (rf  the  farmer's  products  are  sold  in  the  dcunestlc 
market,  it  is  dependent  almost  entirely  on  the  abiUty  of  the 
industrial  worker  to  buy.    Low  wages  and  unonidojrment 
wrecks  the  domestic  market  for  agricultural  products.    This 
means  the  destruction  oi  the  Income  for  the  farmer,  and  as 
soon  as  his  Income  is  destroyed,  then  he  cannot  buy  what 
the  wage  earner  makes,  and  as  a  result  the  wage  earner 
cannot  earn  and  buy  the  farmer's  products.    One  helps  to 
break  down  the  other,  and  it  is  apparent  from  these  studies 
that  one  is  closely  alUed  with  the  other  and  dependent  upon 
it.   It  Is  to  be  hoped  that  the  expenditure  of  the  $4,880,000,- 
000  wHl  Increase  the  purchasing  power  of  the  worker  and 
thereby  expand  and  Increase  the  Income  of  the  fanner. 
However,  this  must  be  borne  in  mind:  that  the  $4,880,000,000 
is  only  10  percent  of  the  total  amount  that  should  be 
expended  In  Industry  in  order  to  put  this  country  back  on 
Its  feet  in  normal  business  activity.    With  this  public-works 
reUef  money  we  are  merely  priming  the  pump  of  industry. 
Private  Industry  must  expand  the   other  90   percent,   or 
$45,000,000,000.  In  order  that  we  may  be  back  where  we 
belong.   Such  a  program  is  a  vast  one  and  cannot  be  accom- 
plished in  a  day.    It  will  take  time,  courage,  and  confidence 
to  bring  It  about.    Tlierefore.  there  must  be  absolute  co- 
operation and  a  spirit  of  willingness  to  get  together.    We 
will  not  get  ahead  by  fls^xtlng  each  other  and  wrangling 
among  ourselves.    Calm,  cool  Judgment,  clear  vision,  and 
the  faith  and  perseverance  to  go  on  with  our  program  as 
we  see  it  will  bring  about  the  d»ired  results.    Do  not  place 
confidence  in  so-called  "economic  li^tning-rod  experts**, 
"financial    rain    makers'*,    and    "social-security    patent- 
medicine  fakirs-  to  bring  back  the  ratabow  of  prosperity 
overnight.  

XAXIFITtAnOltS    OF    SPUL'ULATOBS 

The  farmer  has  been  the  victim  (rf  the  chiseler,  grafter, 
racketeer,  and  manipulator  in  the  field  of  food  supplies. 
The  tatter's  methods  have  been  many  and  varied,  but  his 
objects  and  results  have  been  the  same.  His  object  was. 
and  still  is.  to  depress  the  farmer's  prices  and  then  sell  tiie 
farmer's  products  in  the  cities  at  the  highest  possible  price, 
so  that  the  consumer  also  Is  a  victim  to  this  menace's 
operations. 

Unfortunately  for  the  farmer,  he.  does  not  sen  directly  to 
the  consumer,  especiaUy  in  the  great  populous  areas  of  the 
country.  There  is  a  middleman,  who  buys  from  tiie  farmer 
and  sells  to  the  consumer,  and  here  I  want  to  point  out  an 
outstanding  fact  in  the  economics  of  the  distribution  of 
farm  products,  and  that  Is  this:  The  middleman  ahr^rs  gets 
his  margin.    Hie  unfortunate  farmer  may  be  prodndag  at 
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iMi  than  cott  bat  the  ■kMteman  does  not  seD  at  !«•  than 
STp^tSVaraer  He  adds  his  margin,  so  that  under  m> 
Si52iarwSXr  It  is  drought,  ir^i  P*-^»J^L2j: 
SiWproductlon.  floods,  or  any  other  untoward  en^- 
M  wSch^ks  the  fanner's  chances  ^  make  a  pnjt 
Semlddleman's  profit  is  ahrajrt  secure.  ITrttermore.^e 
riSmmwiuits  the  70hm>e  of  agricultural  products  large. 
ZttHlbecan  keep  the  price  to  the  fanner  low.  but,  on  tne 
SS^hSttooSSs  hls^  profits,  because  If  the  volume 
"•^  '^^^  iTlSfe  and  the  price  to  the  consumer  is  low 
«  midH^*"^"  makes  his  greatest  pr^ts.     The 

„ „-„|     |g  not  Interested  in  the  farmer's  profit  as  long 

M  he  does  a  blf  rolume  of  business  and  thereby  makesa 
^  p^t  hlm-elf.  It  is  evident  from  these  '•cto  that  tt* 
^iman's  desires  and  Interests  are  -J.^^^^.*^ 
™  the  fanner.  If  we  could  eliminate  him.  we  would  aid 
both  the  producer  axKl  the  consumer.  ^    ^  .__  ^,^. 

Let  me  point  out  two  specific  instances  in  the  datay  fleW^ 
OnTof  thV-rackets "  In  the  purchase  of  mUk  Jf  ^  set  a 
taMt  wpply  and  price  for  it  and  then  a  sun^  ~'^*^^!^ 
SSs  f<?lt.  the  meory  being  that  only  a  certain  quantity 
5lJli  aii  cream  can  be  consumed  in  a  ^^r°^»«»^»^ 
^t  consumption  constitutes  the  base.    All  milk  and  cr«im 
over  that  coaMumptlon  constitutes  the  surplus.    The  price 
foTsurphis  milk  and  cream  Is  therefore  imj  low    much 
SUrTan  the  cost  of  production.     Let  m  »j  that  ^. 
taith  owns  and  operates  a  large  milk-processing  and  dis- 
^tlng  company.    He  purchases  the  base  and  surplus  of 
SS^^ta^  given  area.    He  then  bottles  the  surplus 
abd  sells  it  at  the  same  price  as  the  base,  thus  reaping  an 
unfair  and  enonnous  profit  at  the  expense  of  the  fanner. 
There  are  also  racketeers  who  go  out  into  fanning  com- 
munities and  buy  surplus  milk  which  they  P«»^^«  ^^^«J^ 
milk  sUUons  to  the  consumer  in  such  large  cities  as  New 
York  and  Philadeli^la. 

Another  method  of  racketeering  Is  to  use  butter  subeti- 
tutcs  and  wrap  them  in  fancy  creamery  butter  wrappers, 
leading  the  consumer  to  beUeve  that  he  is  buying  a  high- 
grade  creamery  butter  when  in  truth  and  in  fact  he  is 
getting  an  inferior  subsUtute.    This  practice  was  exposed 
by  the  Department  of  Justice  in  the  summer  of  1934.    The 
plan  worked  out  by  the  racketeers  was  as  foUows.  Large 
ouanUUes  of  uncolored  oleomargarine  were  purchased  from 
the  manufacturers  in  Dgin,  lU.    This  oleomargarine  was 
then  shipped  to  MassachuwfcU,  usually  to  bakers,  because  in 
that   way   the    tax   on   dsomargarine   would   be    avoided. 
Three   hundred    and   seventy-five   thousand   pounds   were 
shipped  into  Boston  in  this  manner  between  November  1933 
azMi  June  1934.    However,  the  Department  got  hold  of  this 
pracUce  and  discovered  that  such  shipments  were  being  In- 
tercepted in  transit  and  reshipped  to  a  cheese  company 
outside  of  Boston  where  the  oleomargarine  was  processed  to 
look  and  taste  like  butter.    This  processed  oleomargarine 
WM  then  cut  into  rolls,  wrapped  in  beautifully  colored  wrap- 
pers, marked  "creamery  butter  made  from  pure  cream" 
and  sold  on  the  market  as  butter.    About  50  creamery  pros- 
scuUons  were  begun  in  Boston  alone   against  defendants 
caught  working  these  pracUces.    When  you  figure  that  in 
»  months  Boston  used  375.000  pounds  of  this  fake  butter. 
yoa  get  some  conception  of  the  havoc  that  this  bootlegging 
of  oleomargarine  is  working  In  the  legitimate  field  of  honest 

butter.  ^  .».  * 

I  should  add  one  more  practice  to  the  list  above  and  that 
la  ♦he  unjustifiable  profits,  salaries,  and  bonuses  of  such 
ecmpanies  as  the  NaUonal  Dairy  Products  Co.  and  the 
Borden  Co.  I  have  many  figures  to  bear  out  this  conten- 
tton,  but  I  shall  add  only  one  to  give  you  an  idea  of  what 
can  and  does  happen  as  a  result  of  mcmopolies  in  the  dairy 
field.  It  must  be  remembered  that  all  of  this  is  at  the  ex- 
pense of  the  farmer: 

Th»  NaUonal  Dairy  Products  Corporation  and  subsidiaries 
last  year  had  net  proAU  of  $6,551,930  compared  with  $7.- 
•61.872  in  1933.  Profit  was  equal,  after  preferred  dividends 
wm9  paid,  to  93  cents  a  share  on  6.263.165  shares  of  com- 
mon against  $li>l  in  193X    Sales  aggregated  $267,414^47 


in  1934  compawd  with  $231,196,979  In  1933  an  increase  of 

15.6  percent. 

Tear  ending  Dte.  31,  1931  
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A  careful  consideraUon  of  these  figures  shows  that  the 
"  middl«>"i>in  -  was  not  suffering  during  2  of  our  depression 
years.  

DOMXSnC  COMFSmXOH 

The  most  pronounced  substitute  for  butter  Is  oleomarga- 
rine The  consumption  of  margarine  in  the  United  bta^es 
in  the  past  year  was  only  about  10  percent  as  much  as  the 
consumpUon  of  all  butter.  In  recent  years  the  consumption 
varied  from  about  10  to  15  percent,  this  variation  beingdue 
largely  to  changes  In  the  supply  and  prices  of  butter.  When 
the  price  of  butter  was  relaUvely  high,  the  consumption  (rf 
margarine  Increased.  As  the  supply  of  butter  increased  and 
the  price  declined,  even  in  the  face  of  the  depression  Uie 
consumer  Increased  his  purchase  of  butter  and  reduced  his 

takings  of  margarine.  .^  ,.    ^w      «.    « 

An  interesting  quesUon  arises:  What  would  be  the  effect 
upon  butter  consumption  and  upon  the  price  of  butter  of 
eliminating  margarine?    Since  margarine  is  much  cheaper 
than  butter  and  is  known  to  be  consumed  mostly  by  those 
whose  purchasing  power  is  low.  tt  Is  not  to  be  assumed  that 
the  eliminating  of  margarine  would  result  in  a  correspond- 
ing increase  in  the  consumpUon  of  butter.    In  other  words. 
the  consumption  of  butter  would  not  be  increased  10  percent, 
unless  the  price  of  butter  were  lowered.    A  study  of  the  re^ 
Uon  of  the  supply  of  butter  or  its  consumpUon  to  price  indi- 
cates that  the  total  purchasing  power  of  the  consumer  is  a 
very  important  factor  in  determining  the  price  of  butter. 
It  seems  likely,  therefore,  that  the  consumpUon  of  butter 
would  be  increased  only  to  the  extent  that  the  consumers 
who  are  using  margarine  would  be  able  to  buy  butter.    At 
the  most    the  total  expenditures  for  margarine  would  be 
available  for  the  purchase  of  butter.    Assuming  that  Uie 
margarine  consumers  would  spend  their  money  for  butter 
and  not  for  cheaper  fats,  the  increase  in  the  price  of  butter 
might  be  as  much  as  about  14  cents  per  pound.    AUowing 
for  some  shift  to  other  fats,  such  as  lard  or  vegeUble  oil.  It 
might  be  reasonably  estimated  that  the  price  of  butter,  with 
the  purchasing  power   of   consumers  at  its  present  level, 
would  be  increased  by  a  UtUe  more  than  1  cent  per  pwmd 
by  the  eliminaUon  of  the  use  of  margarine  as  a  subsUtute  for 

\^other  quesUon  that  arises  is  this:  What  would  be  the 
effect  of  changing  the  composition  of  margarine?  Twenty 
years  ago  oleo  oU.  cottonseed  oU.  and  neutral  lard  consti- 
tuted the  bulk  of  the  fate  used  in  the  making  of  rteomar- 
garine.  Now  cocoanut  ofl  constitutes  the  bulk  of  the  fat 
in  margarine.  The  weight  of  the  cocoanut  oU  In  a  pound 
of  margarine  increased  from  three-fourths  of  1  percent  in 
1916  to  55  percent  in  1932.  The  significance  of  this  shift 
in  the  proportion  of  this  fat  in  the  margarine  is  emphasized 
by  noting  that  the  percentage  of  milk  increased  from  11  to 
23  percent,  leaving  only  a  small  percentage  of  the  total 
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weight  to  be  made  up  from  other  fate.  In  November  1933 
the  price  of  nut  margarine  at  Chicago  was  7.5  cente  per 
pound,  and  white  animal-fat  margarine  was  9.3  cente  per 
pound.  The  cost  <rf  the  materials  used  in  the  manufacture 
of  oleomargarine,  as  it  was  made  in  1916,  would  have  been  4 
cente  per  pound.  In  other  words,  the  shifting  from  using 
primarily  animal  fate  aixl  cottonseed  oil  to  the  use  of  cocoa- 
nut  oil  as  the  bulk  of  the  fat.  would  reduce  the  cost,  in 
.terms  of  the  prices  of  November  1933.  by  about  1.5  cents 
per  pound.  It  is  interesting  to  note  that  in  November 
1934  the  price  of  the  white  animal-fat  margarine  was  1.8 
cente  per  pound  higher  than  the  iMice  of  nut  margarine. 

To  shift  from  the  use  primarily  oi  an  imputed  oil  to  a 
domestic  product  would  not  require  a  return  to  the  \ise  of 
the  animal  fate  as  the  cottonseed,  peanut,  and  soybean  oils 
could  be  substituted  for  the  cocoanut.  Using  equal  quan- 
tities of  cottonseed  and  soybean  oU  would  raise  the  cost  of 
'the  materials  in  the  pound  of  margarine  from  4  cente  to 
approximately  6  cente  per  pound,  which  would  be  an  in- 
crease of  a  little  less  than  1  cent  per  pound.  This  would 
tend  to  increase  moc'.erately  the  price  of  butter,  but  the 
'effect  would  probably  be  not  half  as  much  as  the  total 
elimination  of  the  use  of  margarine.  It  would,  of  course, 
tend  to  strengthen  the  nuu'ket  for  cottonseed  and  soybeans. 


WUtm  AMD  OIUI  ZM 


TO  DAIBTIMO 


In  formulating  any  policy  in  regard  to  butterfat  and  Ite 
imported  substitutes,  the  situation  with  respect  to  aU  other 
principal  fate  and  oils  used  In  commerce  must  be  taken 
into  account. 

This  is  because  in  an  Indirect  and  sometimes  a  direct  way. 
all  fate  and  oils  produced  in  or  imported  to  the  United  States 
compete  more  or  less  with  each  other.  The  suitability  of  a 
given  oil  for  specific  purposes  is  perhaps  the  first  considera- 
tion, but  the  degree  of  use  is  also  determined  by  ite  price  and 
the  cost  of  ite  chief  competitors. 

Soybean  oil  may  be  used  for  food,  soap,  painte.  and  var- 
nishes. Likewise  fish  oils  may  be  utilized  for  making  soap, 
foodstuffs,  and  painte.  Butter  fat  thus  far  is  restricted  to 
table  and  cooking  purposes. 

ooManxc  amb  vobsigji  pboouctiom 

Disappearance  of  fate  and  oils  In  this  country  has  been 
tabulated  by  the  Diyision  of  Statistical  and  Historical  Re- 
search in  the  United  States  Department  of  Agriculture.  The 
total  domestic  consumpti<xi  for  1932  amounted  to  6323,- 
000,000  pounds  for  domestic  i»-oducte  <rf  this  class,  while  for- 
eign-made oils  and  fate  consumed  here  amounted  to  1323.- 
000,000  pounds,  which  means  that  16  percoit  of  all  fate  and 
oils  used  here  for  all  purposes  came  from  abroad. 

Taking  them  by  broad  classifications  based  on  their  chief 
uses,  it  is  indicated  that  the  percentages  of  total  consump- 
tion of  foreign-made  producte  were  greater  in  the  case  of 
fate  and  oils  used  tor  drjring  purposes  and  for  soi^w  than 
they  were  for  those  used  in  food.  In  1932  the  Imported 
drying  oils  represented  51  percent  of  total  consumption 
here,  the  imported  soap  oils  represented  44  percent  of  total 
disappearance  here,  while  imported  fate  and  oils  used  in 
food  producte  constituted  only  §  percent  of  the  total  home 
consumption. 

To  repeat,  95  percent  of  the  oils  and  fate  utilised  here  for 
food  were  pixxluced  within  this  country  and  only  5  percent 
were  imported. 

Looking  at  the  domestic  production  picture,  out  of  6333,- 
000,000  pounds  of  fate  and  oils  used  here  from  our  own 
home  production.  80  percent  went  into  foods,  13  percent  into 
soaps,  and  only  3  percent  into  painte  and  yamlshes. 

Of  the  total  imported  fate  and  oils  in  1933.  coconut  oil 
led  with  173.000,000  pounds,  edible  olive  oil  was  second. 
with  74.000,000  pounds,  and  patan  oU  wu  third  with 
25,000.000  pounds.  Fish  ind  marine  oils,  sesame  oil.  and 
palm-kernel  oils  made  up  the  lesser  balance. 

Of  the  total  domestic  fate  and  oiki  used  for  food  in  1982. 
butter  led  the  list  with  2,264,000,000  pounds  of  farm  and 
factory  product,  lard  was  second,  with  1363,000300  pounds, 
and  domestic  cottonseed  oU  was  third,  with  1007,000300 
pounds.    Of  course,  all  the  butter  and  lard  went  into  food 


production,  whereas  a  portlan  of  the  cottonseed  aO.  was  used 
for  soap  and  other  purposes. 

TRADE    BALAMCB    OV    FATB    AND    OILS 

From  the  same  authority,  it  is  shown  that  in  1033  the  trade 
balance  of  this  country  was  916,000.000  pounds  on  the  im- 
port side  of  the  ledger  for  all  primary  fate  and  oils.  Not 
since  1924  has  this  country  had  an  export  balance  in  fate 
and  oils  in  ite  favor. 

Our  exporte  of  fate  and  oils  in  1933  were  808.000300 
pounds,  of  which  lard  was  584.000,000  pounds,  oleo  oil. 
33,000.000  pounds,  and  butter  only  1.190.000  pounds. 

Our  total  fat£  and  oils  importe  in  1933  were  1,750.000,000 
pounds.  Of  this  amount  coconut  oil  and  palm  oil  amounted 
to  about  603,000.000  pounds,  or  nearly  one-third.  Butter  im- 
porte in  1933  amounted  to  Just  about  the  same  figure  as  our 
exporte,  1,022,000  pounds. 

Taking  oleomargarine  by  itself,  the  total  materials  used 
in  ite  manufacture  in  this  country  in  1932  amounted  to  232.- 
000.000  pounds.  Of  this  total  amount.  84300300  pounds 
came  from  animal  sources— milk,  butter,  neutral  lard,  oleo 
oil  and  stearin,  and  oleo  stock.  Tile  rest,  or  147300300 
pounds,  was  derived  from  vegetable  sources— -ooconut.  cot- 
tonseed, peanut,  soybean,  and  other  forms. 

Coconut  oil  alone  represented  128300,000  pounds  of  the 
total  of  232,000,000  pounds  utUiaed  In  1982  in  domestic  manu- 
facture of  oleomargarine. 

There  is  a  drive  on  now  at  Washington  by  the  oleomar- 
garine makers  to  bar  foreign  oils  su(^  as  copra  and  coconut 
oil,  palm  oil,  (uid  palm-kernel  oil  in  order  that  the  odium 
of  the  "coconut  cow"  may  be  avoided.  Makers  of  oleo- 
margarine are  astute  enough  to  know  that  the  term  *'  coco- 
nut cow  "  has  put  a  curse  on  their  product,  and  they  are 
now  out  to  bar  foreign  oils  in  order  to  get  away  from  this 
curse.  To  Wisconsin  butter  makers  let  me  say  that  this 
move  on  the  part  of  the  (deomargarine  makers  is  not  a 
philanthropic  move  in  the  interest  of  the  butter  makers  but 
is  a  program  devised  to  substitute  cott<»xseed  oil  in  place  of 
coconut  and  palm  oil,  and  then  advertise  themselves  as  great 
benefactors  to  the  Nation  because  they  are  aiding  the  home 
producer  by  buying  home  producte.  The  Wiscoz^in  butter 
maker  will  be  just  as  bad  off,  if  not  worse  off.  with  this  kind 
of  competition  as  he  was  before,  because  the  oleomargarine 
maker  will  not  have  to  pay  the  tax  on  imported  ooconut 
and  palm  oil.  Under  these  conditions,  we  friends  of  the 
farmer  at  Washington  will  attempt  to  have  some  sort  of 
handicap  placod  on  the  use  of  cotUmseed  oil  as  a  subsUtute 
for  butterfat,  but  with  the  South  controlling  both  the  House 
and  the  Senate,  it  seems  utterly  impossible  for  us  to  make 
any  headway  with  a  3  to  1  majority  against  us  in  both 
Houses  of  Congress. 

Oleomargarine,  however,  is  not  the  only  dairy  substitute. 
Let  me  show  you  some  of  the  milk  substitutes  that  are  now 
on  the  market.  The  following  copies  of  the  wmding  of  well- 
known  adverUsemente  will  show  you  articles  that  are  now 
appearing  on  the  market  as  substitutes  for  milk.  These 
substitutes  should  be  printed  in  all  advertisemente  for  what 
they  really  are— not  the  real  thing  but  an  imitation.  It  is 
only  anothw  illustration  of  how  the  farmer  loses  out  in  his 
fight  for  the  home  market  and  *  decoit  i»1oe  for  his 
producte. 

Note  the  implication  in  each  case  that  filled  milk— Mllnut 
or  Carolene  brands— 4s  the  same  as  whole  milk  or  evaporated 
whole  milk: 

MUk.  Van  Oampt  evaporated,  lavgs  eaa.  0  cents.  Oarotene. 
-  so  rich  tt  wliip«  -,  iMge  ean.  •  oenta. 


[Picture  of  cfinl    lillnut.  better  than  ordinary  milk, 
rich  It  whip*  ",  4  f orl9  cents. 


Bordeni.  Pet.  Camatkm.  tan.  milk.  9%  eents 
ICUnut.  6  cents  per  can. 

Ifilnut  milk.  S  email  cans,  •  cents. 

MOk— Araioiir^.  Lfbby.  Camattoo.  Vet.  S  tatt  i 
MUnut.  -  ao  ricH  It  wlilpe  ".  S  taU  cans.  16  cents. 


MUk,  "so 


TUl 
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KBALTHT     HMM    AM*    WmM     ■TAMIUaM 

I  feel  th«t  one  Of  the  bert  w»js  for  our  Wisconsin  pro- 
ducer to  meet  domestic  competition  Is  by  setting  a  high 
standard  both  as  to  his  herds  and  as  to  his  cream  and  ou««"- 
Undoubtedly  the  drought  has  aided  In  bringing  ^^^°^^' 
tcr  grade  and  a  healthier  condlUon  in  our  herds.  Eradlca- 
tton  of  tuberculosU  and  Bang's  disease  will  steadily  improve 
eondlUons  in  our  herdi^  A  careful  grading  of  cream  and 
butter  and  the  labeling  of  our  products  so  that  these  grades 
are  specifically  set  forth,  will  result  in  a  demand  for  Wis- 
consin cream  and  Wisconsin  butter.  Such  a  program  would 
have  to  be  balanced  by  a  careful  expansion  based  on  quality 
products.  Such  a  program  should  also  be  appUed  to  Wis- 
consin cheese  which  today  does  not  mean  anything  to  the 
IMMMI ■,  market.  I  have  asked  storekeepers  in  Wash- 
ington If  they  handled  Wisconsin  cheese  and  they  would  not 
know  what  you  were  talking  about.  If  we  had  careful  grad- 
tDt  of  Wlseoastn  cheese  and  sufllciently  high  standards,  then 
you  wwild  have  a  demand  that  would  mean  considerable 
revenue  to  our  Wisconsin  producers. 

Suppose  farmer  A  delivers  no.  1  cream  and  gets  30  cents 
per  pound  of  butterfat.  while  farmer  B  delivers  no.  2  grade 
cream  and  gets  2t  cenU  per  pound  butterfat.  according  to 
mandatory  State  law.  The  manufacturer  converts  this 
exeam  into  butter  and  sells  It  on  the  Chicago  exchange.  But 
oo  I»*bfruary  2.  1935.  taking  exact  quoUtions  then  current, 
the  92  score  butter  made  from  no.  1  cream  would  have  been 
worth  36  cents  per  pound.  whUe  the  butter  known  as  no.  90 
•core  from  the  no.  2  grade  cream  would  have  brought  36  V4 
cants  per  pound.  Thus  the  vnAi  tnm  the  second-grade 
cream,  based  on  the  butter  market  quotations,  would  have 
been  greater  than  for  the  first-grade  cream. 

Selfish  interests,  which  are  not  usually  allied  to  the  better 
cooperative  creamery  associations  now  grading  cream  and 
labeling  butter,  are  opposed  to  any  system  of  quality  im- 
provement that  emphasises  the  butter  grade  in  connection 
with  the  cream  grade.  This  is  partly  due  to  their  system  of 
frfrt*<ntng  cream  from  long  distances  and  of  lower  average 
quality  for  centralised  car-lot  butter,  as  against  the  well-knit 
frequently  delivered  cream  at  the  cooperaUve  local  plants. 
Wbcn  will  farmers  reahxe  this  distinct  handicap  and  move 
to  connect  cream  grading  more  firmly  with  consumer  dis- 
crimination and  premium  prices? 

Emergency  herd  tests  for  Bang's  disease  and  tubercxilosls 
have  been  a  noteworthy  part  of  the  sanitary  program  of  the 
A.  A.  A.  and  the  Bureau  of  Animal  Industry  under  the  ap- 
propriation secured  by  the  La  FoUette  amendment  to  the 
act  in  1934.  States  cooperating— without  financial  cost  to 
UMm— were  allowed  to  choose  whether  to  take  up  T.  B.  tert- 
tng  or  Bang's  disease,  depending  on  the  statiis  of  their  work 
to  date.  Work  is  now  under  way  in  more  than  40  States. 
Oat  of  a  total  allotment  of  the  fund  amounting  to  about 
$33,000,000.  about  $25,000,000  has  been  used  for  Bang's  dis- 
ease and  $12,000,000  for  T.  B.  testing  and  indemnity,  and 
$1,000,000  for  mastitis  control.  It  Is  voluntary  on  the  part 
of'  producers:  no  compulsion,  but  being  widely  used  by 
httcders  especially  to  get  better  herd  foundatioDs  and  to  get 
n$  CD  more  economic  grounds. 

Reactors  from  Banc's  disease  average  about  40.000  cattle 
per  month  all  over  the  country.  Raise  of  $5  per  head  In 
pi^ximiim  indMoonity.  making  it  $30  for  grade  reactors  Is 
contemplated,  which  will  be  helpful  as  grades  are  in  majority 
over  purebreds.  If  this  raise  Is  granted,  and  work  proceeds 
at  present  rate,  funds  now  available  will  last  until  about 
March  1. 1936.  As  the  money  is  only  available  until  Decem- 
ber 31.  1935.  an  extension  Is  diilrshle  In  the  appropriation 

law. 

vowneif  coMPcrtnoM 

During  1935  there  has  been  an  ever-Increasing  Influx  of 

dairy  products  from  abroad,  and  white  nach  imports  are  not 


sufficient  to  displace  any  considerable  quantity  of  the  do- 
mesUc  product,  nevertheless  the  effect  on  the  price  struc- 
ture of  the  domestic  product  is  disastrous.  The  President 
has  the  power  to  increase  the  tariff  duty  on  foreign  imiJorts 
without  consulting  Congress  up  to  50  percent  of  the  maxi- 
mum limit.  This  power  he  has  not  seen  fit  to  ae'^. 
although  he  has  been  frequently  requested  to  do  *o.  The 
invariable  answer  of  the  administration  leaders  is  that  It 
would  tend  to  increase  the  prices  of  dairy  products  to  the 
consumer  and  also  it  would  shut  out  of  foreign  markets  the 
opportunity  of  American  manufacturers  to  sell  abroad.  In 
other  words,  our  fanners  are  being  sold  "  down  the  river  - 
In  order  that  our  manufacturers  may  have  a  bettor  foreign 

market. 

It  would  be  a  much  better  policy  to  let  the  farmers  dispose 
of  their  surplus  products  abroad  and  thereby  increase  and 
revive  their  purchasing  power,  which,  because  of  our  high 
standard  of  living,  would  give  our  manufacturers  a  much 
more  desirable  market  than  any  that  could  be  found  abroad. 
In  this  brief  article  I  cannot  touch  upon  reciprocal  trade 
agreemente  which  are  now  being  written  under  the  direction 
Of  the  Secretary  of  State.  CordeU  HuU.  I  may.  at  some 
future  date,  prepare  a  brief  article  <mi  this  question,  which 
Is  too  large  to  be  treated  satisfactorily  here. 

OOMOLTJSXOM 

First.  What  can  be  done  In  a  legal  way  to  protect  the 
farmen  and  get  for  them  not  only  the  cost  of  production  of 
their  dairy  products  but  also  a  fair  profit  In  addition? 
First  and  foremost,  we  must  have  purchasing  power  on  the 
part  of  the  consumer.  This  Is  a  solution  of  90  percent  of 
our  problem.  We  must  find  work  for  the  unemployed  and 
we  must  get  good  wages  for  that  work,  because  the  In- 
dustrial worker  at  home  furnishes  the  ideal  market. 

Second.  We  must  prosecute  and  punish  by  heavy  fines 
and  severe  sentences  the  bootleggers,  racketeers,  and  gtuig- 
sters  now  operating  In  the  dairy  field.  We  must  also  re- 
strict the  profits  of  the  manipulators  of  food  markets  and 
see  that  the  producer  and  consumer  get  the  benefit. 

Third.  We  must  not  only  uphold  the  principles  and  prac- 
tices of  cooperative  associations  In  marketing,  but  we  must 
also  encourage,  by  wise  legislation,  larger  and  more  effective 
cooperatives,  so  that  the  farmer  exercises  control  of  his 
distribution  as  well  as  his  production.  This  wiU  help  him  to 
get  out  from  under  the  dominance  of  the  middleman. 

Fourth.  We  must  continue  the  fight  on  the  butter  substi- 
tutes by  shutting  out  the  Importation  of  foreign  oils  and  by 
tmyjng  subsUtute  olls.  such  ss  Vegetable  and  animal  fats, 
which  may  be  used  in  place  of  butterf  ats. 

Fifth.  And  last  but  not  least,  by  furnishing  a  market  for 
surplus  agricultural  products  alMX>ad,  by  purchasing  from 
those  countries— like  the  British  Isles,  Germany,  and 
Prance — which  are  not  agricultural  countries  their  manu- 
factured articles  in  exchange  for  our  agricultural  products. 
Unfortunately  there  has  been  little  or  nothing  to  encourage 
the  sale  of  manufactured  goods  from  foreign  countries 
across  the  seas  in  exchange  for  our  agricultural  products. 
This  policy  should  be  resumed  so  that  we  may  again,  as  we 
did  before  the  war,  ship  agricultural  products  out  of  the 
coimtry  and  thereby  sustain  a  market  for  our  agricultural 

products. 

Mr.  Chairman,  in  the  brief  time  I  have  I  shall  discuss  some 
amendmente  which  I  propose  to  suggest  for  this  bill.  First. 
I  ask  the  chairman  of  the  committee,  the  gentleman  from 
Texas  [Mr.  Joins  1,  whether  or  not  I  got  his  statement  cor- 
rectly. I  understood  him  to  say  that  allotments  of  importa- 
tions from  foreign  countries  affected  by  the  processing  tax 
may  be  limited,  but  this  does  not  affect  those  products  on 
which  there  is  not  a  processing  tax.    Is  that  correct? 

Mr.  JONES.  No.  It  may  affecf  imported  competing  prod- 
ucts. It  must  be  either  a  commodity  on  which  there  is  a 
processing  tax  or  a  commodity  which  competes  with  that 

product. 

Mr.  SADTHOFF.  My  point  is  this:  In  VHsconsin  we  are 
^tally  Interested  in  dairy  products.    There  Is  no  processing 


tax  on  dairy  products.    How  are  we  going  to  protect  our 
dairy  products  through  this  allotment  arrangement? 

Mr.  JONES.    Dairy  products,  of  course,  are  a  basic  cwn- 
modlty.  the  gentlemsm  understands? 
Mr.  SAUTHOFP.     Yes. 

Mr.  JONES.  And  conunodlties  that  compete  with  any 
of  these  commodities  might  be  Included.  Some  of  the 
products  of  the  hog,  of  course,  compete  with  dairy  products. 
There  are  various  ways  in  which  those  commodities  might 
be  Included  In  addition  to  being  In  direct  competition  with 
a  commodity  not  subject  to  a  processing  tax. 

Mr.  AKDRESEN.  Does  the  gentleman  from  Wisconsin 
refer  to  increasing  the  tariff? 

Mr.  SAUTHOFF.  Yes;  or  placing  an  embargo  on  them 
entirely.  I  am  talking  especially  about  butter.  In  which  the 
gentleman  from  Minnesota  is  also  Interested. 

Mr.  ANDRESEN.    There  will  be  a  program  on  dairy  prod- 
ucts: and  under  section  22.  relating  to  Imports,  the  President 
will  have  the  power  to  increase  the  duty. 
Bfr.  SADTHOFF.    Oh,  yes;  I  know. 
Mr.  ANDRESEN.    If  he  does. 

Mr.  SAUTHOFF.    Yes,     I  am  not  optimistic  about  the 
exercise  of  that  power,  as  already  there  has  been  intro- 
duced into  this  country  from  abroad  In  the  last  4  mcmths, 
17.000,000  pounds  of  butter,  so  that  we  have  not  much  con- 
fidence In  the  exercise  of  that  power. 
Mr.  WHITE.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  SAUTHOFF.    No.     I  have  only  a  little  time  and  1 
want  to  discuss  a  few  amendments.    When  I  have  finished 
with  these  amendments  I  shall  be  very  glad  to  yield  if  there 
is  any  time  left.    I  shall  suggest  an  amendment  on  page  26, 
line  6.  where  the  Secretary  is  empowered  to  examine  books, 
papers,  records,  documents,  and  so  on.     I  diaU  ctter  an 
amendment  to  include  in  that  the  Federal  Income  tax.  par- 
ticularly the  Federal  income  tax  on  such  companies  as  deal 
In  food   products,   and  I  have  In  mind  particularly  the 
Borden  Co..  the  National  Dairy  Products  Co.,  and  General 
F^xxls,  so  that  they  cannot  cover  up  with  a  holding  company 
or  through  a  subsidiary. 

My  Idea  is  to  find  out  what  they  are  making  out  of  this 
business,  how  much  the  processor  is  getting  and  how  little 
the  farmer  is  getting,  and  the  thing  to  do  is  to  include  hold- 
ing companies  and  subsidiaries  as  well  as  those  handlers 
that  are  directly  concerned.    We  know  some  of  the  huge 
salaries  and  bonuses  paid  to  the  officials  of  these  companies 
even  diuing  depression  years,  when  the  fanner  has  not 
been  able  to  get  the  cost  of  production  for  what  he  pro- 
duced.    Let  us  see  who  Is  making  the  profits  out  of  the 
farmers'  products — and  I  know  of  no  better  place  to  secure 
that  information  than  from  the  Federal  income-tax  reports. 
The  best  way  to  reach  these  facts  is  through  the  Income 
tax. 
Mr.  ANDRESEN.    Will  the  gentleman  yield  on  that  point? 
Mr.  SAUTHOFF.    When  I  have  finished. 
On  page  51,  line  4,  I  want  to  add  an  additional  section: 
No   agiicxUtund   product*   ahaU   be   Imported   into   ihm   United 
States  unless  such  agricultural  product  shall  bring  to  the  pro- 
ducer of  such  product  in  the  United  States  a  price  on  the  open 
market  to  excess  of  cost  of  production  of  such  agricultural  prod- 
uct to  the  United  States.     Cost  of  production  as  used   hereto 
shaU  mean  cost  of  seed,  labor.  depreeUtlon  of  tools  and  machto- 
ery    and  buildings  xwed  In  producing  the  same,  a  fair  rental  for 
the  land  used  in  such  production,  tocludtog  Insurance  thereon, 
taxes,  and  special  assessments,  plus  a  reasonable  profit. 

One  more  amendment,  which  I  have  in  mind  and  which 
I  intend  to  offer  is  also  on  page  61,  line  21.  After  the  word 
"lands",  add  the  following: 

None  of  which  shall  bs  used  for  creating  any  agrtcoltural  prod- 
uct withto  the  purview  of  this  act. 

My  object  in  doing  that  is  this:  It  Is  simple  enough  to 
enter  into  a  lease  or  contract  t^t  70a  are  not  going  to 
produce  cotton,  tobacco,  or  something  else  on  certain  acre- 
age, and  then  turn  that  acreage  Into  pasturage  and  raise 
either  beef  cattle  or  feed  milk  cows  and  get  some  more  com- 


petition In  the  dairy  industry.  That  is  the  thing  I  want  to 
prevent,  and  that  is  why  I  am  suggesting  adding  that 
amendment. 

Last  but  not  least,  on  page  20  I  want  to  add  another 
section: 

Sac.  — .  (b)  Mo  marketing  agreement,  order,  or  regulation  shall 
contato  any  term  or  provision  which  will  tend  to  result  to  pre- 
venting or  hindering  any  agricultural  oommodlty  or  product 
thereof  produced  to  any  region  or  area  of  the  United  States  from 
being  brought  into  or  sold  la  any  other  such  region  or  area. 
or  shaU  have  the  effect  of  suheldlzing  the  production  or  sale  of 
any  agricultural  commodity  or  product  thereof  to  any  such  regkm 
or  area.  In  sucli  a  manner  that  such  commodity  or  product  thereof 
wUl  tend  to  be  sold  to  su^  other  region  or  area  at  prices  which 
wlU  tend  to  depress  price*  thsnreto  of  such  commodity  or  |voduct 
thereof. 

One  of  the  things  we  have  to  c(Xitend  with  is  the  fact 
that  every  State,  during  this  depression  period,  has  been 
setting  up  barriere,  in  spite  of  the  Constitution  of  the  United 
States,  to  prohibit  the  introduction  into  another  State  of 
products  that  it  raises  In  Its  own  State.  It  is  high  time  that 
we  set  our  feet  down  on  that  and  prevented  it,  or  we  will 
get  ourselves  into  the  same  unenviable  position  that  Europe 
Is  In  now,  where  every  Uttle  country  or  principality  has  set 
up  tariff  barriers  against  the  Introduction  of  products  from 
any  neighboring  SUte.  We  are  doing  it  now  in  the  United 
States  between  different  States,  and  this  is  one  place  where 
we  can  very  well  afford  to  put  an  end  to  It.  I  think  we 
had  bettor  put  an  end  to  it  before  it  gets  wide-spread,  becauaa 
It  will  oxHy  resist  in  damage  and  Injury. 
Mr.  WHTTK.  Will  the  gentleman  yield  now? 
ISi.  SAUTHOFT.    I  yield. 

Mr.  WHITE.  The  gentleman  said  he  was  not  optimistic 
as  to  the  possibility  of  getting  anUdumi^ng  orders  in  effect. 
I  want  to  state  for  the  gentleman's  information  that  within 
the  last  60  days  the  Treasury  Department  Issued  a  counter- 
vailing duty  preventing  the  importation  of  peas  into  this 
country  which  were  being  financed  by  a  firm  in  Holland. 

Mr.  SAUTHOFF.  Inasmuch  as  we  can  one-fourth  of  th« 
peas  consumed  in  the  United  States.  I  am  glad  to  hear  it,  but 
I  would  like  to  have  the  genUeman  see  about  shutting  off  the 
butter  that  is  being  brought  in. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  BEAM.  Mr.  Chairman.  I  yldd  6  minutes  to  the  gen- 
tleman from  Washington  [Mr.  ZiohcheckL  

Mr.  ZIONCHECK.  Mr.  Chairman,  I  realize  that  very  few 
Members  on  the  Democratic  side  will  vote  against  the  pres- 
ent measure  providing  for  amendments  to  the  Agricultural 
Adjustment  Act.  I  do  not  blame  any  Representative  for 
voting  for  this  measure  if  he  has  a  rural  district  to  repre- 
sent, for  without  a  question  the  triple  A  helped  the  farmers 
who  have  produced  the  commodities  upon  which  the  process- 
ing tax  is  levied  and  for  which  the  benefits  are  paid. 

In  my  representative  capacity  I  am  constrained  to  vote 
against  this  measure,  because  it  adversely  affects  the  great 
majority  of  the  people  of  the  First  Congressional  District  of 
the  State  of  Washington,  which  is  composed  of  the  entire 
city  of  Seattle  and  Kitsap  County.  I  made  inquiry  several 
days  ago  of  the  Agricultural  Adjustment  Administration  to 
ascertain  the  amount  of  benefits  paid  out  under  the  act. 
I  learn  that  more  than  $1,000,000,000  has  already  been  paid 
to  the  farmers  of  the  United  Stotes  for  restricting  produc- 
tion, destroying  hogs,  burning  wheat,  and  ploughing  under 
cotton,  that  the  State  of  Washington  has  received  to  date 
approximately  $9,000,000  and  that  the  district  I  represent 
has  received  the  grand  and  startling  sum  of  $374,  whereas 
the  cost  of  living  has  increased  in  this  community  approxi- 
mately 25  percent.  When  I  voted  for  the  triple  A  2  years 
ago  I  labored  under  no  illusion  as  to  its  possible  failure 
as  far  as  the  consuming  public  was  concerned.  On  page 
774  of  the  Cohorxssiokal  Rbcord  of  March  22, 1933, 1  stated: 
By  my  affirmative  vote  X  do  not  endorse  as  a  general  PoUcy  ttM 
restriction  of  production,  f cr  I  am  a  firm  bellew  to  the  P^^  « 
economic  plaimlng  of  consumption,  for  then  production  wUl  taka 
eaze  of  itself  without  any  planning  whatsoever. 
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ot  tb«  tmet  th«t  this  mmmun  — y.  <o  ^y 
it  to  •  nl«  tax  U  no  rtap*  •»•  t*lD«ii  to  pmraat  tn* 
fyom  pswiTii  the  co«t  on  down  to  th*  consumer. 
(Ml  that  th««  U  tuch  •  great  apread  between  the  prteee 
— ^  to  ttae  farsv*  and  thoea  paid  by  the  actual  eooeumen  that 
Se  tax  that  tho  pffoceainr  pays  can  well  be  abeorbed  in  thto  dtf- 
SinSu,  whS  SSbTbirt  lllurtrated  by  the  fact  that  the 
fmm^at  the  Slate  o«  Wartiln«ton  are  recetTlng  approximately 
•  cents  a  fallon  for  thetr  mitt,  which  when  laid  down  to  the 
•MMMT  soslii*'**"  «0  cents  a  (aUon.  henoe  a  »-  or  lO-oent  in- 
n^iifr  —  the  pries  paid  ths  fanner  nssd  not  necessarily  increass 
ths  east  to  the  eoasunsr. 

In  another  part  of  the  Mine  speech,  on  PM«  Tit,  I  made 
the  followlnc  remark: 


I  artiht 


^^^  121  iiBMim  tiwit  I  am  ct  ths  T*"***"  that  thars 

Hm  be  any  real  relief  until  we  cease  to  talk  about  the  leaves 

the  bugs  Ott  the  leaTee  and  commence  to  speak  In  terras  ct 

roots  of  ths  tree,  tie  trunk  and  main  Umba.  for  it  is  Vp>€ 

miMlUtii  BMrs  *»"«  msts  palllatlfss  to  remedy  the  sIUmMob. 

to  do  that  we  most  eertouaiy  land  oursel^ee  to  the  IntelUfent 

of  the  problems  of  rsnt.  intsrest.  and  praAt. 

.^^  let  us  tee  what  actually  happened  durln«  the  2-year 
administration  of  the  Agricultural  Adjustment  Act.  I  have 
before  me  the  report  of  the  administration  of  that  act.  re- 
leased June  17.  1035.  On  pace  241  the  chapter  designated 
as  '*C«»umers  Counsel"  commences.  Six  and  one-half 
of  thli  entire  report  are  devoted  to  Ite  ooanirners' 
while  the  report  Itself  to  466  pageg  to  Iwgtti  Under 
"  Salient  Facts  About  Expenditures  for  Food "  w 


M 


f«r  typlsal 


1.  BetaU  value  at  month's  supply 

famUy  in  Ita*- — S 

a.  Talus  at  farm  (exclualve  of  benefit  payments) —     to.  w> 

t.  Ifargln  between  farm  value  and  rstaU  prloe.  lacludlng 

ptrtetttts^  tas $11.49 

typical  fasaUy  m  l»M pswini—    a 

t.  parmsrs'    shaia    la    IMS.    suhMivs    of    toeneflt    pay- 

mukU percent-.     M 

0.  Panasrs'    daars    la    1W4.    szduslve    ct    benefit    pay- 

fU»a^ --pereent--     S7.  ft 

y  ApareataMiSs'aiBiiMM    to    east    sT    Urlng.    1M4    over 

'{«3g percent —      • 

g.  insreass  la  rstaU  prices  of  foods.  18M  over  1938..do U> 

•  AhMoalmats  Increase  In  urban  purchasing  power.  1934 
*     "        10(33 percent--       9 


Now.  Mr.  Chairman.  I  do  not  believe  these  figures  to  be 
accurate.  It  is  ooljr  natural  that  a  department  will  Juggle 
flfurw  so  that  they  shmr  Ike  department's  activities  up  to 
the  beet  advantage.  Ireryang  knows  that  the  increased  cost 
of  llTlng  since  1932  approximates  20  to  25  percent,  partlcu- 
taity  in  retail  prices  for  foods.  It  Is  very  significant  that  the 
so-called  "  purge  "  of  the  A.  A.  A.  took  place  a  few  months 
before  this  report  was  released.  At  that  time  Frederic  Howe 
was  /jiwwtM*^  as  the  Director  of  the  Consumers'  Counsel 
^ly^  at  the  same  time  Gardner  Jackson  and  Jerome  Frank, 
Who  had  the  consumers'  interest  at  heart,  were  likewise 


In  my  optailon.  had  these  individuals,  together  with  the 
others  who  were  discharged,  remained  with  the  Department 
untU  this  report  had  been  completed  the  figures  would  show 
the  consumer  at  a  greater  disadvantage.  But  let  us  take 
the  figiires  as  they  are.  You  have  the  farmers'  share  In 
lf34.  exclusive  of  benefit  payments,  as  3T^  percent,  as  com- 
pared to  the  farmers'  share  In  1933.  exclusive  of  benefit  pay- 
meats,  of  35  percent,  which  to  a  2.5-percent  izxrrease.  Now. 
dtflde  35  by  2.S  and  you  find  the  farmers'  Increase  amounts 
to  a  gain  of  but  1.4  percent,  while  the  increased  cost  of  retail 
prices  of  foods  of  1934  over  1933  Is  10  percent  Here  you 
have  the  answer  to  thto  whole  protdem.  When  the  fanner 
lacelfes  an  Increase  of  1^  percent  the  consumer  must  pay 
ao  taereased  cost  of  10  percent. 

Ttie  real  difllculty.  Ifr.  Chairman.  In  our  present  economic 
system  to  the  wide  spread  between  the  price  the  farmer  and 
wortdngman  receive  for  their  labors  and  the  price  they 
must  pay  for  the  products  of  the  farmer  and  laborer  when 
they  buy  them  In  return.  The  middlemen  consuzxve  the 
greatest  portion,  and  under  the  present  program  the  share 
which  the  middleman  receives  to  growing  proporttoaately 
larger  and.  to  my  opinion,  aggravating  the  situation  rather 
than  reUertng  tt. 


On  page  344  of  Ibe  same  report,  toble  50  to  as  foUows: 

Tasu  80. Cuwiperlscin  of  farm  mnd  retail  prices  for  variout  cotton 

wrodmetM  tm  Jtdf  27.  JMJ.  simI  oa  Dec   It.  1934.  $howing  marfin 
bctioeea  farm  and  retaU  prim,  amd  swownt  of  procttttng  tax 
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Thto,  B4r.  Chairman,  to  further  proof  that  the  consumer, 
and  when  I  speak  of  consumer  I  mean  the  fanners  as  well 
as  the  workers,  can  never  get  ahead  under  such  a  program 
of  restricted  production.  As  you  see  in  the  above  table, 
overalls,  for  which  the  farmer  received  20  cents  July  27, 
1933.  and  26  cents  December  18,  1934.  cost  the  worker  and 
farmer  $1.09  in  1933  and  $1.60  In  1934,  showing  a  spread  of 
M  cento  toilwieii  the  fanner  price  and  retail  price  in  1933. 
and  a  spread  of  125.73  cents  in  1934. 

On  page  3t6  <tf  thto  same  report  the  Department  recog- 

niaes  the  faUacy  of  the  program  when  it  sUtes: 

Lasting  Improvement  In  the  welfare  of  fanners  Is  necessarily 
bound  up  with  increased  production  and  consiimptlon  of  sgrl- 
eultural  products.  A  kmg-Tlsw  policy  for  acrlculture.  therefore, 
cannot  paeslvely  sccept  the  pressnt  limited  purchasing  power  for 
food  »nd  fiber  products  Ot  hurge  nmnbers  of  our  people,  nor  con- 
ceive future  productlan  OB  that  basis.  Bather  It  must  oontem- 
piato  a  more  abundant  eeoiMmy  for  aU  groups. 

Tikta.  Mr.  Chairman,  is  an  srtmlsrttw  by  the  Department 
that  we  must  come  aocn  to  the  economic  planning  of  con- 
sompttoo  rather  than  production  if  we  are  to  survive  with- 
out serious  troubles. 

On  page  244  of  thto  same  report  aK)ecuY  the  following 

paragraph: 

Tlmm  comparisons  do  not  t^ce  tnto  account  the  situation  of 
the  unemployed.  However,  It  appears  that  the  real  problem  ot 
the  xirbao  consumer  was  not  the  Increase  In  food  prlcea,  but  ths 
lack  of  Income  among  a  large  number  of  unemployed  who  had 
railed  on  Indxistry  for  thetr  Uvedhood. 

In  the  State  of  Washington  we  stlH  have  more  than 
200,000  individuals  upon  the  relief  roQs.  According  to  the 
figures  of  the  F.  E.  R.  A.  for  the  month  of  January  1935. 
the  amount  received  by  each  Individual  amounted  to  less 
than  $1.66  per  week.  I  am  informed  that  a  single  person 
in  the  State  of  Washington  who  to  on  relief,  receives  but 
$1.35.  With  these  said  amounts  every  Increase  in  the  cost 
of  food  means  further  privation,  suffering,  and  semistarva- 
tion  for  these  unfortunate  recipients  of  relief.  When  one 
looks  forward  to  the  work-relief  program  under  the  $4,000,- 
000.000  bill  and  the  "  security  wage  "  of  $19  to  $55  per  month 
per  family,  one  cannot  help  bst  eome  to  the  conclusion  that 
a  vote  for  further  restricted  prodtietlon  and  Increased  cost 
to  the  oonaomer  amounU  to  taking  food  from  the  mouths  of 
the  unfortunate  who  are  already  UDdemourished  and  prac- 
tically desperate. 

Now,  as  to  the  employed  In  the  First  Congressional  Dis- 
trict. ICost  of  them  are  on  a  fixed  salary  or  wages  and  any 
increase  to  the  cost  of  llring  merely  decreases  their  real 
wage.  I  have  heard  of  no  wage  Increases  to  that  com- 
munity, although  I  have  heard  of  many  wage  cuts,  so  this 
inrogram  which  we  liave  before  us  today  has  worked  against 
the  toterest  of  those  who  have  been  fortunate  enotigh  to  have 
employment  during  these  dlstreasing  times. 

Now,  Mr.  Chairman,  I  represent  a  group  of  farmers  to 
Kitsap  Cotmty.  Mad  I  here  insert  two  typical  letters,  whicn 
state  their  position  more  vividly  and  more  accurately  than  I 

ooukL 

PooiMO.  W««L.  Mmg  n,  19M. 
Hon.  M.  A.  ZioMcwacx. 

'Wa*MngtatL,  D.  C. 
Tm»M  8k:  Thought  I  would  write  a  few  lines  from  the  western 
tnat.  AU  Is  not  quiet  on  the  waster  n  front.  Oondltlons  ara 
bad  for  the  small,  diversified  farmer,  the  mlllworker.  and  logger. 
I  am  writing  you  a  few  of  my  obeervatlone  and  of  conditions  as 
Uksy  ars  hsrew    Thsy  may  be  ot  interest  to  you. 
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Ptnt.  •bout  th«  new  d«J.  H»t«  taft  my  n^  2P«f*  • 
year  now.  and  It  h«i  not  nuuto  It.  app^^nise  yet,  P<mjt«y  mJ 
dairy  product  price,  are  down  to  lart  year^.  lair^  ![^„!*!S 
orlce.  »6  to  tlO  a  ton  higher.  For  example.  soW  6  g^Upns  of 
SJS  to  toe  creamery.  With  a  tart  of  80  percent  butterfat  re- 
^ired  $IJB7  for  40  pounds,  about  87  cent,  a  gallon.  Ho  purcha.- 
SLSwir  created  at  thl.  price.  With  proceealng  ta«  and  bonu«». 
S*w*S^  Srn.  and  hog  fwmer..  what  consideration  1.  the  «maU 

diversified  farmer  getting?  

T^«7ls  an  enormou.  purchaslnf  power  dormant;  tato.  for  in- 
rt^<S^the  lltUe  farmer,  at  western  Washington  and  of  Oie  whole 
United  SUtes.  Bach  6-.  10-,  ao-acre  farm  U  a  oompleto  home  and 
S^  It  n^  hmwlng.  mi^chlnery,  automobUea.  eto  The  wheat 
firaaer  eay^th  a  se^ion  of  land.  640  acre.,  maintains  a  home 
STTa^r^^quipment  for  one  farm:  640  acre,  dlrlded  toto  20- 
a^e  farSe.  M  they  average  In  small  farms,  would  make  82  smaU 
S?L^  eSh  a  Complete  home  with  equipment.  No-slrt^ 
or  thought  has  been  given  this  enormous  P^*!:^**^?***"^**^^,!*^ 
A  A  iL  We  have  been  penall»d  by  pcocesrtng  taxe.  to  help 
wbea^  ojm.  and  hog  farme^Tfromour  smaU  dlsappMirtog  income^ 
SfpraSer-Lemke  biU  would  be  the  bert  reUef  In  sight.    I  urge 

ycu  to  xise  yoxir  Influence  in  securing  Its  pasuge. 

Now.  a  little  ncw5  from  the  lumber  Industry.  Thew  are  «>»«- 
UOM  at  Port  Gamble  The  worker  or  the  forgotten  man  who 
labors  at  the  mill  Is  rewarded  as  foUows:  Twenty-five  ^^^J^ 
at  42%  cente  an  hour:  total  weekly  wage.  810.60.  Board  and  room. 
Ib.S  tS^  cents  a  week  for  medical,  hospital  f^\^^'^'!^?^- 
iMTes  a  sum  of  60  cents  for  weekly  wage  or  82.«  for  the  month 
STcompanys  rent  for  family  hous*.  was  raised  86.  f»«»"»2?? 
like  thesTdo  not  need  any  agitators  to  foment  d^o^*«^'_^^ 
lumber  prices  have  raised  from  816.  last  spring's  price,  to  present 
prtce  of  828  and  830  per  thousand,  nearly  1«>  p^cent  Incrc^^ 
The  mill  Is  cutting  as  much  In  6  hours  now  as  In  8  before  every- 
thing speeded  up.  Logging  camps  are  hlghbaU  madhouses:  now 
6  h?urs^ork  accom?lUhe3  8  hours'  ^.ork  Mj,n  ,"e^«»^«^  to 
death  for  their  Jobs.     The  explolUtlon  1.  rtill  In  It.  fury,  more 

^^WhSri  am°S  the  lumber  subject.  I  win  compare  JJ^^PO^^ 
mans  plight  In  buying  lumber.  One  year  ago  I  could  buy  1.000 
feet  of  no.  1  common  lumber  with  4  cases  of  eggs.  Now  I  have 
to  have  8  cases  to  buy  the  same  amoimt  and  grade.  The  oia 
alogan.  "  Proflto  flrrt.  service  after".  Is  still  the  key  to  recovery. 
It  1.  a  shame  that  our  reforms  and  changes  come  ao  slowly. 

PouLSBO.  Wasb.,  Aprti  18.  1935. 

Hon.  Masion  Zionchsck, 

Washington,  D.  C.  _^^         ___     . 

DBAS  Sm:  We  represent  a  group  of  farmer,  from  Kitsap  County. 
Wash.,  who.  like  farmers  everywhere,  are  trying  to  find  out  what 
the  proce«lng  tax.  the  ploughed -under  wheat,  the  subslstent 
farming  and  the  57  other  varieties  of  Oovemment  remedies  that 
are  advertised  over  the  radio  and  In  the  newspapers  as  a  c\ire 
for  the  farmers  economic  aUments.  are  all  about.  _.  ^    , 

We  do  know  that  the  farmers  In  this  locality  are  poor  risk,  for 
financial  Insurance  and  are  getting  no  better  fast.  We  once  made 
a  living  selling  eggs  and  poultry  products,  but  as  no  one  has  de- 
cided to  pay  us  for  plowing  under  the  hens,  after  we  pay  the 
proe«Hlng  tax.  the  tax  for  retailing  product.,  the  dairy-products 
tax.  the  sales  tax  and  the  counUess  other  taxes  that  are  added  to 
otir  grocery  and  feed  bills,  there  Unt  enough  left  to  pay  the 
perw>nal  and  real -estate  tax. 

ConsequenUy  the  Government  takes  our  land  aiMl  It  Is  uMd  for 
colonization  by  subrtstent  farmers.  These  usuaUy  are  Uie  em- 
barrassing persons  on  the  city  relief  roll,  that  make  a  politician  s 
face  red  at  election  time,  so  they  are  exll«l  to  the  country  at 
Government  expense.  A  paid  rtart  of  stock,  machinery,  tools. 
Med.  and  even  a  living  is  provided  for  thew  potential  famKrs. 
and  the  cort  is  financed  as  Jurt  another  tax  added  to  the  burden 
already  carried  by  the  esUbllshed  farmer  who  has  been  foolish 
enough  to  stay  out  of  debt.  The  subslstent  farmers.  It  Is  as^iuned, 
will  either  get  their  living  from  the  land,  or  from  the  rural  com- 
munities, which  are  les.  able  to  support  them  but  not  so  efficient 
in  evading  their  reqwnalbilltto.  a.  are  the  urban  authorltle.. 

Neither  can  we  underrtand  the  logic  of  paying  our  fellow  farm- 
er, to  plow  under  wheat,  cotton,  and  com.  but  rtlll  allow  him  to 
use  the  land  for  other  agricultural  ptizpoM..  Fw  example,  our 
ifldwert  brother  gets  a  cheek  ftom  the  Government  to  pay  tat 
the  com  he  doe.  not  mm.  H.  put.  the  cb«*^»2  ^^e  bank  and 
the  land  Into  buckwheat.  The  bwAwheat  1.  fed  to  a  flock  of 
chicken,  that  are  practically  ^^ar  profit,  •nd^hefaraeor  cm  af- 
ford to  seU  the  eggs  and  poultry  at  a  lower  prlo.  than  the  Pacific 
cS«t>>ultryman  who  get.  no  Oovemment  aid  and  who  has  to 
pay  high  freight  rates. 

The  Pacific  coast  rancher  murt  pay  mx  wJded  eort  to  his  feed 
coS^  to  flSuice  the  proceealng  tax;  he  murt  wU  tbe  poultry  prod- 
wS  at  r^fer  prl«  tolaeSt  the  lOdwert  compeUtlon.  Conjjs- 
ou«»tlv  the  Wertem  farmer  Iom.  hi.  credit,  taxe.  consume  hi. 
SoS»%i?  th?SSdoiS?l«rm  u  then  re^ly  for  more  subslrtent 

tamer.. 

Very  few  farmer,  are  cho^n  to  make  law..  ^^^^J*  ^ 
concealed  logic  in  the  pre^nt  plan  of  aiding  the  farmer,  by  wnd- 
S?^t  mS  farmers^financildby  the  Oav^irnment  to  comp^ 
Suh  the  first  group,  or  If  there  1.  any  P«™»»*?*  «^  '°'  J^ 
fann  problem  tS  take  the  earning,  out  of  a  ft»fj»"  ■J^^**.^^ 

UctioS  of  the  country  and  P^^}^  ^„„'2°?JSf1L  ^^^ 
pocket  somewhere  else,  we  would  like  to  know  about  It. 

V«T  truly.  ^ ^^^^  p^,^^^,  i^^^j^ 


Tbe  theory  underlying  this  present  bin  Is  the  old  worn- 
out  theory  of  supply  and  demand;  that  If  we  decrease  the 
supply  which  the  farmer  produces,  the  demand  increases 
and  a  greater  price  will  be  received  for  what  the  farmer  pro- 
duces, so  that  he  can  pay  for  the  cost  of  production  and 
get  a  little  proiflt  besides,  and  that  thereby  the  demand  of 
the  fanner  in  his  prosperity  on  industry  will  be  such  by 
way  of  new  purchases  that  the  factories  will  have  to  re- 
employ all  the  unemployed  in  order  to  satisfy  this  increased 
demand,  and  thereby  everyone  will  again  be  prosperous. 
The  proponents  of  this  theory  fail  to  mention  where  the 
purchasing  power  of  the  workers  will  come  from  or  what 
they  will  purchase  with. 

We  have  had  upward  of  2  years'  experience  under  this 
theory,  and  we  find  that,  instead  of  prosperity  for  all.  the 
poor  have  become  poorer  and  the  rich  have  become  richer. 
I  have  a  letter  from  the  Treasury  Department,  dated  May 
21  1935,  in  \^ich  the  Commissioner  sets  out  the  relative  de- 
creases and  increases  of  the  different  income  class  groups 
of  1933  as  compared  to  the  same  groups  of  1932.  The  net 
incomes  of  the  $10,000  per  year  group  saw  their  revenues 
decrease  5  percent  in  1933  as  compared  with  1932,  which 
does  not  talce  into  consideration  the  11,000.000  people  who 
find  themselves  without  any  income  whatsoever  or  those 
receiving  less  than  $1,000  per  year. 

The  income-tax  payers  who  had  a  net  income  of  $50.000 
and  over  showed  a  14-percent  increase  in  1933  as  compared 
with  1932,  while  those  who  received  a  net  income  oi  $100,000 
and  over  showed  an  increase  of  23  percent  over  their  incoxnes 
of  1932,  and  the  increase  in  the  number  of  returns  of  indi- 
viduals reporting  a  net  income  of  $1,000,000  and  over  In- 
creased from  20  to  46.    I  here  quote  from  the  book  entitle  a 
"The  Economic  Consequences  of  the  New  Deal   .  by  Ben- 
jamin Stolberg  and  Warren  Jay  Vinton,  wherein  they  state: 
In   the  last   12   months   of   the   new  deal,   from   Octobw    1933 
to  October  1934.  the  real  weekly  wages  of  our  Industrial  worker, 
have  declined  by  2  percent.     Yet  the  dividends  of  our  Pe**  cor- 
porations  increased   17   percent   In  the   ^a^e  per^     7^°iJ2S* 
industrial  profits  In  the  first  9  months  of  1934  were  76  percens 
greater  than  during  the  wane  period  In  1933. 

These  figures  speak  louder  than  words,  and  it  is  very  evi- 
dent that  we  must  get  down  to  economic  planning  of  con- 
sumption rather  than  production:  that  we  must  decreaae  in  a 
marked  manner  the  spread  between  the  cost  of  ^VJ°^ 
to  the  consumer  and  the  price  paid  to  the  worker  and  farmer 
for  its  production,  if  we  are  to  get  out  of  thu».  the  longest 
and  most  severe  depression  in  the  history  of  our  machine  age. 
Mr  HOPE.  Mr.  Chairman.  I  yield  10  minutes  to  the  gen- 
tleman from  North  Dakota  [Mr.  BxmDiCK].  

Mr  BURDICK.  Mr.  Chairman,  the  bill  we  are  now  con- 
sidering.  so  far  as  I  am  personally  concerned,  shows  to  me 
conclusively  how  difficult  the  work  of  •  J?>°5f**»^  ,Jf* 
Personally  I  do  not  think  that  the  b^^cms^*?"  in- 
tended should  be  derived  from  this  kind  of  legislation  wiU 

ever  come  into  being.  *    *..  ««- 

I  do  not  beUeve  we  have  the  right  to  delegate  to  anf 
body  of  men  in  this  Union,  or  to  any  <««^°*«;i^'  ^ 
pmr  to  impose  sentences,  to  take  away  men's  Uberty.  b»rt 
SSITis  what  te  done  in  this  bill.  ^  ^  ^t^^  ^r^^'S 
any  power  under  the  Constitution  to  say  that  a  ^^lo'JJJ?' 
men  engaged  in  agriculture  can  force  a  program  on  "»»°«' 
minority  group.  I  do  not  believe,  for  exam^.  that  tW. 
Sovernmwit  has  the  right  to  go  into  any  State  oltW. 
Union  and  try  to  regulate  a  business  which  is  carried  oa 
wholly  within  the  boundaries  of  the  State.  .    ^     ,j 

These  are  my  personal  beUefs.  TWs  is  the  way  I  ^ould 
like  to  vote:  but  I  happen  to  be  a  Representative^,  and  was 
elected  by.  farmers  in  North  Dakota  who  have  voted  10  to  I 
for  this  A.  A.  A.  program.  Those  farmers  ^ej[^**«  J^ 
sured  this  afternoon  that  they  will  have  a  B«P«»«°^^^ 
here  in  Congress  to  give  them  that  support,  and  I  am  wpng 
to^v^Tt  to^m.  I  wm  vote  for  this  bill,  but  I  wauat  yott 
to  Siderstand  that  personally  I  do  ^ ^^^„^  »»•'•  • 
right  to  pass  many  of  the  provisions  of  thl»  Mil. 

Answwing  the  insistent  question  raised  thto  af  temoooae 
to  what  those  opposed  to  the  bill  would  ««»«*•»  a  fubrti- 
tute.  the  answer,  to  my  mind,  is  very  eaay.    PJr«»,  I  mi. 
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eoAct  Mnr'«"g*^  eofUor-prodoetkm  bin  for  thai  portton  of 
teim  producta  uMd  tn  thli  oountry- 

Mr.  PIERCK.    Mr.  Cluarman.  will  the  gentlenum  jWd? 

Ml.  BURDICK.    I  yield. 

Mr.  PIERCK.    DoM  the  gentlenum  believe  that  bill  Is 

•MwUtutional? 
Mr.  BURIMCK.    Tee;  I  da  *    ,    ♦».  *   wm 

Mr.  PIKRCl.    How  can   the   gentleman  feel   that   bin 

to  oonstltuUooal  if  he  regards  the  pending  bill  unconatttu- 

tlonal?  ^     ..    _.       1    t^-n 

Mr.  BURDICK.  Ftor  the  raann  that  the  Masslngale  bin 
Plft^«  cart  of  production  onlj  on  that  portion  consumed 
within  the  harden  of  the  United  States.  If  the  people  raise 
,„«  tH«n  that  they  wooM  atll  it  at  their  peril 

I  T*^*"*^'"  that  we  have  no  moral  right,  either  in  Congress 
or  itoewhere.  to  hmlt  the  amoimt  of  production  in  any 
country,  because  the  human  race  for  6.000  years  before 
Ckrlst  has  been  producing  and  it  has  never  produced  a 
fewhel  more  than  the  human  race  needs.  If  they  have,  I 
ask  now.  wbere  U  it?  ^     ..     .       , 

Here  is  my  next  question  to  yon.  beside  the  Massingale 
cost-of -production  bill,  which  in  my  Judgment  is  consUtu- 
Uonal.  I  would  suggest  the  bringing  In  of  a  bill  that  will  re- 
finance these  farmers  and  spread  this  huge  debt  that  they 
cazmot  pay  now  over  a  long  period  of  time  at  a  low  rate  of 
Intnfost-  Qive  them  a  chance  to  come  out.  Tou  know  as 
W9B  as  I  do  that  today  in  America  every  farmer,  on  the 
Sfvrage.  owes  at  least  twice  as  much  as  his  property  is 
worth,  stin  onder  the  ruling  of  the  Supreme  Court  those 
farmers  must  pay.  If  they  must  pay.  give  them  a  chance 
to  pay.    We  have  a  rht^nr,^  to  do  that  In  this  Congress. 

Mr.  Chairman,  there  to  a  blU  pending  before  this  Con- 
gress that  will  do  this  very  thing.  It  requires  the  signatures 
of  218  men  to  that  petition  up  there  to  give  it  consideration. 
yet  only  190  Members  have  signed  the  petition.  Tou  have  a 
chance  to  enact  this  legislation  if  you  want  to  do  so. 

Here  is  no.  3:  During  the  period  of  distress,  and  while 
we  are  trying  to  work  out  a  sohititm  of  thto  situation,  the 
Congress  may  enact  a  moratorium  measure  for  2  years  in 
order  to  prevent  the  Oovemment  from  foreclosing  upon 
loans  for  which  they  are  iss»onslWf.  and  may  I  say  to  you 
Members  that  at  this  very  moment  the  Oovemment  is  fore- 
do^W  loans  which  it  made  to  the  people  of  this  country. 
Ytn  can  stop  that  If  you  want  to.  Another  thing  that 
should  be  done,  but  neither  side  of  the  House  win  do  it.  is 
to  toihs  eonkiDi  of  the  issue  of  the  money  and  credit  of  this 
MMISB  «Bd  p«t  it  back  in  the  Oovemment  itself. 

Mr.  PIERCB.    Win  the  genUeman  yield? 

Mr.  BUROICK.    I  yield  to  the  gentieman  from  Oregon. 

Mr.  PIERCB.  The  genUeman  would  do  that  through  a 
moratorhira  act  baaed  upon  the  Mhamesota  case?  Is  that 
the  way  be  would  stop  foreclosures? 

Mr.  BURDICK.  I  would  declare  a  national  moratorium 
for  a  period  of  2  years  and  prevent  Oovemment  agenctos 
from  foreclosing  any  mortgage  where  payment  has  not  been 
made  through  no  fault  of  the  mortgagee. 

Mr.  PIERCK.  Does  the  gentleman  think,  under  the  Min- 
nesota case,  the  Supreme  Court  would  declare  such  an  act 
constitutional? 

Mr.  BURDICK.  I  do  not  know  as  I  would  be  Umited  to 
theMlnnesoU  ease. 

Mr.  PIERCK  Is  tbtX  not  the  only  one  we  have  at  the 
present  time? 

Mr.  BURDICK.  Tliat  to  the  only  one  that  our  Supreme 
Court  has  passed  upon.  In  that  case  the  Supreme  Court 
upheld  it  upon  the  ground  that  the  mortgagor  had  to  per- 
form certain  equities.  I  have  no  objection  to  certain  liznlta- 
tMns.  I  am  simply  pointing  out  to  the  Members  of  the 
■mbs  what  can  be  done.  lnst<*ad  of  indulging  in  what  we 
are  doAng  at  the  present  time. 

My  last  point  to  that  the  Oovemment  shoidd  take  over 
the  control  of  the  *t«^t*"*^  of  its  money  and  credit  that  It 
never  lost.  We  cannot  escape  thto  responsibility.  The  Con- 
gress is  charged  directly  under  the  Constitution  with  the 
•Qiktrol  of  the  }n*i^^^^'^  of  money,  yet  we  have  surrendered 
thto  prerogative  throagh  varioas  laws  during  the  last  100 
mtD  today  what  do  we  have?    The  cash  In  dreola- 
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tlon  is  about  $6,000,000,000.  $4,000,000,060  of  which  has  been 
tasued  by  the  private  bankers  of  the  country  through  the 
FMeral  Reserve  System.  We  have  surrendered  this  power 
of  the  American  people  to  private  banking  interests.  I  saj 
that  under  the  Constitution  this  Oovemment  has  never  sur- 
rendered that  power.  The  question  has  never  been  presoited 
to  the  Supreme  Court  of  the  United  SUtcs  and  if  it  to  pre- 
sented, from  my  experience  as  a  lawyer  I  would  say  that 
the  Supreme  Court  would  hold  that  any  attempt  to  give 
away  the  power  to  Issue  money  and  regulate  the  value  there- 
of to  unconstitutional. 
Mr.  CHRISTIANSON.  WIU  the  gentieman  yield? 
Mr.  BURDICK.  I  yield  to  the  gentleman  from  Minnesota. 
Mr.  CHRISTIANSON.  What  does  the  gentleman  think 
about  the  policy  of  the  Government  issuing  money  against  its 
own  obligations?  In  other  words,  making  its  own  obligations 
security  for  another  obligation? 

Mr.  BURDICK.  On  the  Government  debt  of  this  coxmtry 
there  to  an  annual  Interest  burden  of  about  one  and  one- 
quarter  billion  doUars  that  It  would  not  be  necessary  to  pay 
at  all  if  the  money  was  Issued  direct  and  upon  any  basto 
that  we  have  for  the  Issuance  of  money. 

For  example,  if  gold  and  silver  is  the  Ixisls  upon  which  w« 
Issue  currency,  we  have  enough  gold  and  silver  on  hand  upon 
which  we  could  have  a  cinrency  issue  of  $20,000,000,000;  yet 
there  to  In  circutotion  only  $6,000,000,000  and  the  private 
banking  interests  of  the  country  have  issued  $4,000,000,000 
of  that. 

Mr.  Chairman,  the  baU  game  to  on,  but  very  few  people 
can  get  to  the  ban  game.  We  complain  because  the  gate 
receipts  are  smaU.  But  the  only  reason  they  are  small  to 
because  we  have  not  tickets  enough  to  go  around.  The 
people  are  complaining  because  they  cannot  get  tickets  to 
go  in.  We  do  not  have  enough  money  In  circulation  to  do 
the  Nation's  business  and  remember  that  the  amount  of 
money  in  circulation  plus  the  demand  deposits  in  circulation 
multiplied  by  three  in  any  one  period  of  this  country's 
history  wiU  give  you  the  national  Income.  Just  try  that  out. 
Tot  instance,  what  was  the  Income  in  this  country  in  1920? 
First,  what  was  the  amount  of  cash  and  demand  deposits  on 
hsmd  in  thto  country  in  1920?  The  amount  of  cash  In  cir- 
culation plus  demand  deposits  was  $21,000,000,000.  Multiply 
that  by  three  and  you  have  the  national  Income.  When  we 
look  up  the  record  we  find  that  it  shows  that  our  national 
income  at  that  time  was  $67,000,000,000.  Take  1927.  In 
1927  we  had  cash  In  circulation  and  demand  deposits  of 
$25,000,000,000.  Owr  national  income  was  $77,000,000,000. 
I  Here  the  gavel  felL] 
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415 
431 
431 
431 
433 
450 
463 


Inomna  (ram  ear- 
rent ; 
only 


nnt  prodnetloa 


TottKln 
milUoDs) 


3X000 

30,371 

30,801 

80,833 

82,053 

83,800 

8X4« 

H510 

87.044 

83,911 

32.730 

S3,»43 

31,285 

32,458 

87,604 

41.468 

42,401 

41606 

45,775 

46,387 

47,231 

4^543 


380 

825 

823 

82B 

336 

343 

327 

343 

863 

838 

313 

333 

303 

300 

841 

370 

871 

385 

800 

880 

803 

806 


15X 


>  KxdaslT*  of  profits  from  the  sale  of  property.     u»^-_^_      -i-r-..  w_  «>iHnm. 

•  DflOalMl  by  tadei  r«pr«entin?  prices  ofgoods  and  "'^  P'^J^LSJ  p^SS?^ 
en.  (^Md  «i  Klnxn  daU  in  The  National  Income  end  Ito  Piird»rin«  ^^'^ 
Thl3  doesnotrtrictly  apply  to  the  portion  o(  the  Income  retain*!  ee  •■'Jof. i?^^ 
«Srort«^  However,  the  proportion  o(  thii  type  o(  Income  to  »™*»^<» .^^  '^^ 
SSTStTeen  tlTj^ice  Indeiof'^tal  goods  and , that  of  ooo«™|j' t^^"  "  "»*" 

teUwTmoSVt  that  it  was  noideemed  essential  to  ~™PJI^  »  °f  *i?2^  ™,diioed. 
»  Drttated  by  an  index  laiended  to  represent  values  of  good!  a»l  eerrkw  Pn><««»<»- 

(Bee  pp.  147-148  and  151.J 

CtrculatUm  of  monef  and  eredU 

[Henry  O.  Bahr.  Feb.  19.  1986] 


Jane  80, 1916 — 
June  30, 1017.... 
June  20,  lOlS.... 
June  30. 1919.... 
June  8Qi  1930.... 
June  30.  1931.... 
June  30,  19SL... 
June  30.  1931... 
June  30.  1934... 
June  30,  1996... 
June  30,  1936... 
June  301  1927... 
June  30.  1938... 
June  29.  1930... 
June  30,  1910... 
June  30,  1931... 
Jvm8«,U«8_. 
lone  89. 1966... 
Jane  80^  199i... 
Jan.!.  1985*... 


Amount  of 

demand 

deposits 

subject  to 

cbeck> 


TkoMcn^ 
$1X045,909 
la  68X333 
1X1I^364 
1172U735 
15^670,376 
16.071135 
11 381 133 
11M8,370 
15,061.944 
1X00,301 
18.308,623 
31.141148 
31.050,876 
31. 427, 747 
31.087,521 
1X678,336 
11837.889 
1X40X503 
11961.n4 


Amount  d 
money  out- 
standing' 


TVwMiUs 

8X  177. 100 

X  579. 100 

xsexooo 
X8e5,soo 

143X300 
X081700 
X04X300 
104X300 
X948.500 
X87X900 
X  91X100 
X86X300 

X9aaioo 

X  947. 300 
X66X300 
X06X5O0 
1921.000 
XOTXSOO 
168X900 


Amount  of 
money  in 
the  vaults 
of  banks' 


T\otuaitit 
8X361600 
X00X700 
X307.300 
X  79X100 
X73X300 
1180,800 
163X900 
166X600 
180X000 
142X500 
151X900 
1 801, 100 
118X000 
1501.600 
163X400 
X  13X100 
108X400 
X007.600 
XOfiXSOO 


Population 
or  the 
United 
States 

(estimated)' 


8X900      XOfiXSOO     L 


10X757.785 
10X17X845 
10X587,955 
10X00X065 

IOX54Xail 

10X307,853 

10X87X675 

111.687.407 

11X30X319 

111867,141 

11X581.968 

11X10X785 

UX  861. 007 

121.53X439 

13X101.000 

13107X000 

U18SX0O0 

13X60X000 

UX  43X000 


PeroapiU 

drcolation 
of  mooey 

and 
credit' 


TUs  seems  to  be  the  only  proylslon  of  Its  kind  In  the  WU. 
and  I  wish  to  Inquire  U  this  was  placed  in  the  bill  because  cl 
the  fact  that  the  rice  producers  are  in  such  flnanrial  straits 
that  they  must  mortgage  their  potential  benefit  payments  in 
order  to  secure  producticm  credit? 

Mr.  JONES.  That  ja^vision  is  in  the  law  at  the  presesxt 
Ume.  This  is  merely  a  repetiUon  and  this  was  wanted  by  the 
rice  producers  themselves,  whose  representatives  were  gath- 
ered here  Jrom  aU  over  the  country  in  the  early  part  of  the 
session  and  asked  that  this  provision  be  put  in  the  bill.  Their 
methods  of  production  are  peculiar  and  their  methods  of 
marketing  and  t>ftn^Hng  are  peculiar,  and  they  said  this 
would  be  especially  beneficial  to  them.  The  representatives 
gathered  from  every  rice-production  section  of  the  country 
were  here  and  asked  that  they  be  given  this  credit  privilege, 
and  it  was  put  in  at  their  request  as  an  amendment  to  the 
oldbllL 

Mr.  CRAWFORD.  Now,  on  page  9,  I  wish  to  inquire 
whether  or  not  agreements  can  be  entered  into  on  any  or  all 
farm  commodities,  whether  basic  or  otherwise? 

Mr.  JONES.  Agreements  may  be  entered  into,  but  the 
Secretary  may  not  Issue  orders  on  any  of  these  agreements 
that  are  binding  on  aU  handlers  except  these  particular  com- 
modities named,  milk  and  its  products,  fruits  and  vegetables, 
with  the  exceptions  named. 

Mr.  CRAWFORD.  Then,  to  make  It  a  little  clearer,  if  the 
producers  of  any  given  commodity  other  than  those  set  forth 
on  page  10.  paragraph  2.  voluntarily  enter  into  a  marketing 
agreement,  whether  it  be  65  percent  or  95  percent  of  them, 
after  having  entered  into  this  voluntary  marketing  agree- 
ment, as  I  understand,  the  Secretary  of  Agriculture  may  not 
issue  orders  covering  those  products. 

Mr.  JONES.    He  cannot  do  so  under  the  terms  of  this  bill. 

Mr.  CRAWFORD.    Then,  on  page  17  (rf  the  bill,  lines  16i 
to  20.  read: 

NO  person  ^tiv^  •»^ ^«^^ ^^J^^^^^r^^f^ ^'S^ 


I14L16 
13X80 
151.71 
177.80 
18X65 
18X37 
16X67 
Ml  03 
167.98 
177.96 
18X81 
21L60 
30X40 
30X80 
20X96 
18X44 
15131 
147  03 
15X80 


Source: 


I  Individual  deposits  subject  to  check  in  aU  reporting  bMiki,  Mihown  in  theannual 
renortsof  the  Comptroller  of  the  Currency. i„j.— /^ 

Iruiues  in  this  oolnmn  inclode  only  money  in  genanl  ^^i^ilMai,  wdtM^^^ 
amouS)!SrheJd  by  reporting  banks.  Federal  Reserve  banks  and  Ttewwry. 
Annual  reports  of  the  Comptroller  of  the  Currency.  ^^  a-.-.. 

•  IntheTwaMry,  FedecmlReBerve  banks,  and  reporting  bMika.    Sooroe. 

nports  of  the  ComptroUer  of  the  Currency.  .         ^^     a^r,^ 

^Continental  United  Sutes.    Estimates  ee  of  tlie  middle  of  Um  year.    Boorce. 
Rt&iiitk!al  Abstract  of  the  United  States,  1984,  p.  iX  .  ^      ,   _. .    »w- 

•  TSeWStbTflrst  and  second  columns  divided  by  the  population  la  given  in  the 

fourth  column. 

•  Not  available. 

Mr.  HOPE.  Mr.  Chairman,  I  yield  15  minutes  to  the  gen- 
Ueman  from  Michigan  [Mr.  Crawposb]. 

Mr  CRAWFORD.  Blr.  Chairman,  I  take  the  floor  at  this 
time  in  order  to  secure  some  information.  I  dislike  very 
much  to  break  into  the  statements  that  are  being  made,  but 
I  should  like  to  ask  any  one  of  the  members  of  the  Agrici^- 
tural  Committee  a  few  questions  on  certain  points  of  the  bin 
which  I  have  not  been  able  to  clear  up  in  my  own  mind  In 
the  short  time  in  which  we  have  to  consider  it. 

On  page  7  of  the  bill.  I  should  like  to  inquire  as  to  why  the 
growers  of  rice  are  permitted  and  encouraged  to  assign  away 
the  benefit  payments  ttiey  would  likely  have  in  due  cowrae  for 
the  purpose  of  producticm  credltT 


to  thia  narasraDh  (B)  stiall  be  deemed  to  be  acting  in  an 
SiiS5yrS?^Ve  meaning  oT  i^ctlon  10  (g)  ot  t^ J5^"g-J 
«uchp««»n  receives  compeneatton  for  his  perwaial  mnUxa  from 
fund*  of  the  United  mates. 

As  I  read  the  bill,  it  is  my  understanding  that  the  Secre- 
tary may  bring  into  operation  an  agency,  and  it  appears 
from  the  language  I  have  Just  read  that  there  may  be  mem- 
bers of  that  agency  other  than  those  on  the  pay  roll  of  the 
Federal  Government. 

Mr  JONES.  Yes;  that  is  particularly  true  of  the  local 
committees.  The  gentieman  will  understand  that  this  par- 
ticular provision  puts  under  the  ban  men  engaging  in  specu- 
lation in  respect  of  a  commodity  and  forbids  any  official  from 
speculating  on  the  exchanges  or  in  futures  markets,  and  so 
forth,  in  a  commodity  which  they  have  a  part  in  handling. 
When  they  have  local  committees  that  are  mapping  out  the 
nrogram.  they  are  interested  in  the  commodity,  and  it  is  felt 
that  this  ban  should  not  be  extended  to  them,  and  that  is  all 
it  is  intended  to  cover. 

Mr.  CRAWFORD.  It  seems  to  me  on  that  point  that  to  a 
very  dangerous  provision  to  have  in  the  bill,  because  I  think 
it  could  be  determined  that  there  are  many  people ► 

Mr  JONES.  M  these  people  draw  anything  from  the  Oov- 
emment.  and  some  of  them  do  draw  a  little  pay,  they  ar« 
under  the  ban. 

Mr.  CRAWFORD.    I  understand  that 

Mr  JONES.    But  If  they  are  simply  asked  locally  to  help 
^ttui  fashion  most  of  these  programs,  it  U 


^f,  local  people     — -  

felt  if  they  are  not  being  paid  by  the  United  States  Oovwn- 
ment  we  did  not  quite  have  the  rigjit  to  forbid  their  engadng 
in  such  dealings.  

Mr  CRAWFORD.  If  by  chance  a  commodity  vpenXm 
should  be  placed  on  one  of  these  agendea,  he  can^rtalnly 
secure  sufficient  inside  information  to  put  him  to  P<»»nto 
.^«^>  a  wonderful  scoop  to  the  commodity  maxkeU  from  tOM 
to  time  by  reason  of  having  such  inside  inf  ormatton. 

Mr.  JONES.  These  men  are  setocted  by  the  prodncefs  to 
the  cf>mmun««*«  themselves  and  they  probably  would  not 
•elect  that  kind  of  man. 


VBta  todw  what  dB  «•  taftYtt    Tbe  flMh  in  ctrcal»'  |  kw 
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Tlaat  •ceocj.  tosoCkr  ma  «■  pwwnnel  Is 

Ttben,  to  to  be  rertrtrted  to  loadpMjto  ««Med  in 

Ite  production  of  tbe  comaiodttlM  In  quartkn. 

Mr.  CRAWFORD.    In  tbmt  went,  tt  wonld  pnlwWy  helP 

Itoi  ittustlon  eonalderabij.  .    ..,  . 

Tten  with  reference  to  tbe  bwe  period  for  m*rk««n« 

"SiJir ■  on  p«e  27.  I  ■touki  Hke  to  hate  » 

ciesrer  inf  omiatton  m  to  how  ihM  bue  period  can  be 
trom  1909-14  to  1919-W.    Can  tbe  g«nUcm*n  give  n« 

%  Uttle  tnfonnatlon  on  tbat?  -ki-». 

Mr  JONB8.  Ttoere  are  aofne  of  tbe  commoditjes  on  Wbica 
Mintii't^  fkcuna  m  the  r««\ilar  baa  period  are  not  available  in 
tte  D^wtmeat  of  Agriculture;  that  Is.  tbe  reoorda  were  not 
kept  aceurmtely  for  tbMC  eommodltiea  during  tbe  former  baae 
Bariod  and  they  are  not  arallabie.  I  behere  I  am  correct  In 
my  recollection  tbat  tbla  provision  covers  such  comBaodiUea 
iiad  proytdea  tbat  he  may  tak*  this  later  period  in  ^rda  U> 
arrive  at  Juat  wbiU  tbe  parity  price  would  be  and  what  tbe 
flgiirea  would  ataev.  ,     ,      ..  ^ 

Mr.  CRAWPORD.  And  that  would  be  used  only  in  the 
ataeoce  of  tbeae  other  figures. 

Mr.  JONI&  Tliat  would  be  used  only  in  the  absence  af 
^iflnltn  flguras  on  the  regular  baae  period. 

Mr  CRAWFORD.  Tbe  bill,  on  page  32,  refers  to  specific 
tax  rates,  where  tt  appears  that  tbe  rates  in  effect  as  of  June 
1  1935.  are  froaen  until  December  31.  1937.  la  It  possible 
imder  this  provision  of  the  wn  and  by  reaK>n  of  the  freezing 
of  tbeae  rates  for  the  farmers  to  be  denied  or  deprived  of 
wbMt   might   be   termed   "parity   payments"    or    "parity 

Mr  JONES.  No:  thoae  rates  are  froien  subject  to  this 
change.  Refer  to  sxibdivlsion  4  which  begins  at  the  bottom  of 
tbe  page.  Tikes  were  froacn  to  make  certato  of  the  legality 
of  the  tax.  Ooogress  really  enacted  the  proceaslng  tax  under 
that  provision  beginning  in  subdivision  4.  line  22.  Tht  regu- 
lar BMthod  of  varybDV  thoae  tmsBea  la  set  oat;  that  is.  the 
Ptcittary  of  Agriculture  may  increase  or  decrease  them,  tout 
If  this  power  granted  here  is  held  invalid  by  the  Supreme 
Court  the  tax  automaycally  goes  back  to  tbe  fbced  rate.  In 
other  words.  *>**^  are  only  fixed  and  would  only  remain 
fixed  in  the  event  the  power  conferred  by  Congress  to  move 
them  up  and  down  Is  denied  by  the  Supreme  Court.^ 

Mr.  CRAWFORD.  Mr.  Chairman.  I  take  this  opportunity 
to  esprees  my  awxredation  of  the  great  effort  the  members 
of  tbe  conunlttee  have  made  in  an  attempt  to  solve  this 
problem.  I  wish  I  could  agree  with  aH  the  features  of  tbe 
Un.  It  appears  to  me  that  the  people  who  founded  this 
eoQOtry.  having  prepared  and  slgrwd  and  puWi^ied  the 
X)eclaratlon  of  Independence,  estaUlshed  tbcuiselres  as  a 


Ttien  they  proceeded  to  draw  up  a  CousUlutlon.    It 

accepted  and  adopted.  Through  its  terms  and  provtskna 
rights  were  recognised,  and  to  date  have  been  guaranteed  to 
that  free  people.  Out  of  this  Constitution  there  came  a 
I^daral  Government,  with  limited  powers  which  were  spedfl- 
caftr  set  forth  therein.  The  powers  not  delegated  to  the 
Federal  Government  were  retained  onto  the  people  them- 
aetiOB,  and  therein  ts  their  freedom. 

ThB  obaervatlon  has  been  made  that  out  of  the  sphere  of 
liberty  there  «vohred  or  waa  carved  tha«  of  government  and 
that  freedom  was  not  created  by  a  Federal  Government. 
Free  men  carved  our  Oovemnent  In  the  form  in  whioli  we 
itoi  It  M  ilal^fiil  and  ctrcmnacribed  bf  tke  CooBtitutkm. 

malorlcal  but  vnfeoanded  and  tBdeOBtte  rights  aad  privl- 
whkhour  people  have  inhertted  must  again  be  guarded 

tey  were  in  tiBMs  paet.   Many  »ea  who  aw  lliiliMS  of 

this  body  never  until  recent  years  were  f  oroad  te  gl^  much 
to  fiiflaifsiiali  wt  this  nature.    Life  moved 
for  ML  and  we  tarpriard  our  iibcrtr  wtthout 
ftt.  If  aoF.  aa  to  how  it  caoM  to 


jatjaaiifa  under  which  modem  UXe  bi» 


tt^  with  aU  of 


Kb  social,  economic,  and  relatlonahip  proWem*— to  that  oT 
requiring  government  to  mind  its  own  proper  business.  It 
can  be  well  argued  that  there  has  come  to  us  here  In  this 
House  at  this  very  hour  the  opportunity  and  the  responsl- 
bUity  to  say  to  government  that  it  must  desist  from  any  fur- 
ther attempts,  under  any  gulae  or  pretense,  to  invade  tho 
Mterties  guaranteed  and  preserved  for  us  by  and  through 
ttet  great  charter  of  human  rights  which  the  Supreme  Court 
of  this  land  has  so  recently  shielded  m  its  three  sweeping 
decisions.  Those  who  framed  that  ConstitTition  did  not  bow 
down  to  or  recognize  tbat  there  w«b  In  existence  anywhenj 
or  in  any  form  an  all-powerlul  state  which  goes  before,  or 
which  to  aaperior  to.  and  of  necessity  In  control  of.  Individual 
life  and  effort.  The  philosophy  of  man's  immortality  may 
taive  led  him  to  believe  that  insofar  as  spiritual  matters  art 
concerned  there  is  an  all-powerful  and  aU -knowing  Supreme 
Being:  however,  to  recognize  such  a  power  insofar  as  a  po- 
litical state  is  oonoMTied.  having  to  do  with  the  economic, 
social,  and  political  actions  of  mankind.  I  submit,  is  to  de- 
prive man  of  his  Uberty  and  freedom  while  hvtng  his  life  here 
on  earth. 

Therein  Is  the  crux  of  this  bill  Insofar  as  I  am  concerned. 
It  seems  to  me  that  If  we  are  to  preserve  our  freedom  In  this 
country  we  m«»t,  working  oooperatingly  among  ourselves, 
solve  these  proHeuM  independent  of  Federal  eoataNA  or  Fed- 
eral LLiLtatuinhir  in  any  form  whataoever.    However,  if  the 
Members  of  this  House  and  if  the  farmers  of  this  country 
have  come  to  the  conclusion  that  they  cannot,  through  coop- 
eration with  each  other  and  in  their  own  way.  solve  these 
problems  theoMelves  as  free  men.  aixl  that  they  are  now 
ready  to  anrxcBder  the  freedom  which  they  have  heretofore 
enjoyed  and  prospered  under  and  aU  without  any  furthar 
effort  now  Insist  tbat  Oovemment  strengthen  its  authority, 
that.  I  submit,  to  a  startling  attoation.    If  this  be  true  and 
II  there  be  pitJblems  which  must  now  be  solved,  then  oar 
people  win  have  to  come  to  the  Government  and  sit  down 
at  its  feet  and  say.  "  Mr.  Federal  Power,  we  are  unable  to 
reai^  the  benefits  which  we  most  have,  and  therefore  we 
seek  yoiff  aid."    Insofar  as  I  am  concerned,  I  believe  that 
our  people  through  cooperative,  intelligent,  and  free  effort 
accomplish  nvefold  to  what  will  be  accomplished  when  Fed- 
eral bureaus  interfere.    Apparent  in  this  bill  there  is  such 
a  plea  now  being  made,  as  evidenced  by  the  farmers  of  Mr. 
BoaDicKis  territory.    They  have  Indicated,  he  says.  10  to  1. 1 
beheve.  that  they  now  desire  the  PWeral  Government  to  step 
in  and  lead  them  out  of  the  wilderness.    That  to  me  appeara 
to  be  the  substance  of  this  bilL    It  has  many  things  In  it  that 
I  think  are  very  commendable.    At  the  same  time,  there  to 
no  question  in  my  mind  but  that  we  are  surrendering,  perhaps 
onoe  and  for  all.  much  of  that  freedom  which  we  have  here- 
tofore enjoyed  and  exercised  and  prospered  under.     Per- 
aonally  I  briJeve  we  did  not  go  far  enoogh  in  our  own  eflorti 
before  we  appealed  to  the  Government. 

Perhaps  the  situation  came  down  mi  us  in  a  crash  in  such 
a  manner  that  we  felt  compelled  to  rush  into  something,  but 
we  come  right  back  to  the  proposition  that  millions  of  our 
turman  say  tbat  they  deatae  now  to  travel  this  road,  that 
they  deshe  to  be  led  by  Federal  authority,  and  in  woAing 
oat  thta  bOl  I  can  see  where  the  committee  has  in  a  sooie- 
vhat  marvelous  way  inaerted  provisions  which  call  for  coop- 
eraUon  among  the  farmers  themselves  by  putting  here  two- 
thirds  vote  for  producers,  two-thfrds  vote  for  volume,  and 
then  at  the  same  time,  as  I  understand  it.  a  majority  of  tlie 
producers  can  lasue  an  edict  whereby  the  Secretary  must 
cancel  an  order  which  has  been  lawied.  Is  that  correct? 
Mr.  JONES.    He  may  cancel  if  a  majority  of  tbe  producer! 

want'lL 

Mr.  CRAWFORD.  In  ray  oplnien.  thto  biU  will  not  bring 
to  the  farmers  of  thto  country  the  eoonomic  and  social  rights 
which  they  have  reaaaa  to  expect  in  thto  advanced  day  and 
s«e.  It  has  been  pointed  out  there  are  near  90«.000/M0 
acres  of  farm  land  with  a  today's  value  of  more  than  $30,- 
M0^9M.OOO,  and  owned  by  more  than  S0,O00X)00  farm  people. 
Tb.mmm  fUR  f oUl  BMist  be  reoognlBBd  in  a  material  and  sub- 
fl— »*-i  Banner.  Thegr  are  not  paid  cost  for  their  production. 
They  want  wages  comparable  to  thoae  paid  to  peapia  wk0 
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produce  the  goods  and  services  which  fanners  buy— goods  In 
the  form  of  somethiiv  to  consume  in  stomach  and  on  body 
and  overhead.  Ooodi  In  the  form  of  travel.  In  the  form  of 
a  few  luxuries;  in  the  form  of  education  and  training  for 
their  children.  To  have  these  things  the  farmers  must  be 
able  to  sell  their  labor  in  the  form  of  the  goods  drawn  from 
their  farms  at  a  price  which  compares  favorably  with  that 
paid  by  them  to  the  other  branches  of  our  population. 

The  organized  processors  of  this  land  who  are  engaged  in 
purchasing  farm  goods  and  processing  t»«f»J5^/^^ 
products  will  not  pay  the  farmers  a  reasonable  price  Jot  their 
labor  unless  those  processors  are  forced  to  do  so.  This  wn 
does  not  carry  the  necessary  teeth.  It  will  not  prove  satis- 
factory to  the  farmers.  There  are  too  many  exemption^ 
The  Supreme  Court  properly  held  that  certain  Pf^fra^'flo 
not  be  delegated  by  Congress  to  the  Federal  administrative 
officers.  Now.  to  present  a  bill  which  comes  within  the  dr- 
cumscrlbing  of  the  Supreme  Court  insofar  as  the  Ijowers^t 
may  be  delegated  by  Congress  to  the  Secretary  of  Agriculture, 
or  an  administrative  office  not  responsible  directly  to  the 
people,  is  one  thing.  But  what  the  farm  population  wants  is 
a  bill  which  will  assist  the  farmers— all  of  the  farmers.  In 
whatever  State  they  may  be  located  and  for  whatevCT  crop 
they  may  be  growing— giving  them  cost  plus  a  profit  for  the 
goods  tiiey  place  on  the  market.  If  this  bill  protects  the 
cotton  grower  and  leaves  the  farmer  who  grows  vegetables 
for  the  canner,  fruits  for  the  canner,  beef.  wool,  mohair  and 
a  hundred  other  crops  without  any  protection,  we  should 
know  that  will  not  work.  And  thto  bill  exempts  canned  v^e- 
tobles.  canned  fruits,  and  many  other  crops  from  any  kind  of 
control  or  protection  or  benefits.  ^     „       *        4.^ 

Furthermore,  it  will  not  be  possible  for  the  Secretary  to 
reach  out  and  gattier  into  his  hands  the  conti^  (rfaU  the 
powers  and  purposes  and  aims  set  forth  in  tbe  bill.  When  he 
attempts  to  do  that  it  will  set  in  motion  other  forces  which 
will  be  Just  as  disturbing  and  damaging  as  some  force  which 
he  attempts  to  correct.  There  to  too  «ni«^^*rtiflcial  intCT- 
ference.  Time  and  tide  wait  for  no  man  to  act.  Neither 
does  weather.  The  ebb  and  flow  of  world  trade,  the  offers  to 
buy  and  seU  of  the  ti-ader.  and  the  increased  and  decreased 
amount  of  production  by  reason  of  climatic  conditions,  sudi 
as  rainfall  or  lack  of  rainfall,  are  matters  beyond  the  control 

of  the  Secretary.  _*♦».«  ««„ 

His  Bureau  cannot  work  rapidly  enough  to  meet  the  con- 
sUntly  changing  factors  tiiat  are  involved  in  hto  «lculations 
as  to  production,  consumption,  the  ordering  of  tiie  investi- 
gations, the  determination  of  the  facts  based  on  the  flndtogs, 
the  calling  of  hearings,  the  securing  of  approval  rf  handlers 
and  producers,  the  issuance  of  orders,  and  through  the  votes 
of  a  majority  the  cancelation  of  those  orders  after  navtog 
once  been  issued.  It  is  not  reasonable  to  expect  that  a  biU 
such  as  here  presented  will  work  out  satisfactorily  to  the 
fanner,  because  thto  to  a  makeshift— a  result  of  the  ori^n^ 
Agricultural  Adjustment  Act  plxis  a  lot  of  amendments  which 
were  on  the  way  to  be  added  to  the  original  act.  and  which 
were  arrested  by  a  Supreme  Court  decision,  and  then  some 
more  additions  which  are  hoped  to  be  found  constitutionaL 
Page  7,  paragraph  (8) ,  sets  forth  a  provision  with  reference 
to  the  growing  of  rice  which  appears  to  me  to  be  grossly 
unfair  to  the  rice  growers  of  the  country.  When  the  produc- 
tion credit  to  in  such  a  state  that  growers  must  assign  or  con- 
tract away  the  potential  benefit  payments  they  may  receive 
under  the  act  I  think  that  to  conclusive  evidence  the  rice  pro- 
visions of  the  A.  A.  A.  are  not  now  giving  tbe  relief  it  was 
claimed  would  be  forthcoming  on  their  enactment.  Thto  to 
a  provision  which  must  ultimately  work  hardships  on  the  rice 
growers. 


Section  30.  page  4©.  of  the  bill  deato  with  thto  highly  impor- 
tant matter  of  imports.  Thto  to  not  a  strong  section.  There 
to  too  much  beating  aroimd  the  bush.  Here  we  are  dealing 
with  a  vital  matter.  A  poUcy  which  permits  the  operation  of 
a  plan  of  reducing  crops,  retiring  acreage,  holding  down  pro- 
duction, and  at  the  same  time  allows  millions  of  tons  of  farm 
products  to  come  into  thto  country  from  other  lands  to  one 
in  which  I  cannot  concur. 


Many  countries  have  and  are  entering  into  reciprocal  trade 
agreements  with  the  United  States.    They  wiU  expect  and 
win  donand  the  right  to  ship  farm  goods  into  thto  country 
in  increasing  quantities.    It  to  being  done  now.    As  prtoes 
advance,  more  goods  will  be  offered  to  thto  country.  Through- 
out the  world  there  can  be  found  warehouses  with  bulging 
sides  filled  with  the  goods  of  other  lands.   The  highly  trained 
and  alert  international  traders  are  keenly  aware  of  everr 
point  of  advance  or  decline  in  the  commodity  markets.    It  Is 
such  an  easy  matter  for  them  to  flash  an  order  to  buy  or  to 
sell.    Market  news  and  other  Information  having  to  do  with 
human  relations  at  home  and  abroad  encircles  the  globe 
with  electrical  rapidity.    Day  and  night,  every  second  of 
each  day,  news  traveto  to  all  points  of  the  world  from  other 
points.    In  the  fraction  of  a  second  commodity  markets  ^Ji 
be  passed  around  the  world  to  the  waiting  traders.    Govern- 
mental machinery  to  too  slow  for  thto  game.   "  Whenever  the 
President  has  reason  to  believe."    Who  to  going  to  give  anj 
President  that  "  reason  to  believe  "?   Cannot  we  c<snprehend 
those  coimtries  enjosring  reciprocal  trade  treaties  will  exert 
every  influence  at  their  command  to  pour  more  and  more 
goods  into  thto  market  as  our  production  recedes  through  the 
retirement  of  acreage  and  the  giving  of  benefit  payments  to 
our  farmers  as  a  price  to  take  away  from  them  the  domestic 
market  so  that  it  may  be  filled  'oy  goods  Imported  from  other 
countries?    Sure!    Investigations  are  to  be  made— tout  how? 
The  President  shall  specify  to  the  United  States  Tariff 
Commission  how  the  investigations  shall  be  made.   Why  not 
let  the  Tariff  Conunission  proceed  under  its  own  rules  and 
make  its  investigation  quickly  but  along  Its  established  lines? 
Why  should  its  powers  be  set  aside  by  some  regulation  issued 
by  the  President  to  support  s«ne  reason  he  may  havet 
If  the  importation  of  goods  from  other  lands  are  causing 
great  distress  in  our  land,  why  not  our  Congress  have  the 
power  to  place  an  embargo  on  further  importation?    Why 
not  make  it  mandatory  on  the  part  of  the  President  that  he 
must  act  upon  the  findings  of  the  Tariff  Commission?    Fur- 
thermore, any  decision  of  the  President  as  to  facts  under 
thto  section  shall  be  final.    The  committee,  no  doubt,  has 
done  its  best  in  dealing  with  thto  question  of  imports.    How- 
ever, it  to  my  opizilon  the  act  has  not  gone  far  enough. 

In  conclusion,  I  do  not  wish  to  be  imdcrstood  as  contend- 
ing that  the  Government  should  not  at  any  time  interfere 
In  the  interests  of  the  farmer,  nor  do  I  contend  that  the  pres- 
ent bill  to  wholly  bad.    I  do  most  emphatically  contmd, 
however,  that  it  to  not  an  adequate  solution  to  the  probtoa 
of  our  30,000,000  American  farmers.    With  great  respon- 
sibility In  a  great  emergency  must  necessarily  come  Impa- 
tience to  fashion  some  sort  of  bill  to  meet  a  critical  situation. 
Thto  bill  proposes  to  do  that,  but  does  it  only  partially;  and 
I  for  one  canxiot  support  it  in  its  inadequacy  to  meet  our 
fundamental  pi-oblem.    It  to  true  that  the  bill  provides  for 
payments  to  the  farmers  whl<di  help  to  mitigate  a  depressing 
Imd  a  miserable  state  of  affairs.    Yet  that  mitigation  to 
bought  at  a  stupendous  price;  that  price  to  the  sacrifice  to 
decreased  production  while  millions  of  our  people  are  liter- 
ally crying  for  food;  that  price  to  the  sacrifice  of  personal 
Uberty  which  cost  the  fathers  of  our  country  a  vast  amount 
of  suffering  and  bloodshed  to  establish  and  under  which  our 
people  have  risen  from  a  state  of  serfdom  to  that  ot  a  sov- 
ereign; and,  finally,  that  price  to  the  perpetuatton  of  merci- 
less poverty  in  ttie  midst  of  plenty.    Why  must  we  continue 
the  hopeless  poUcy  of  cutting  down  production,  plowing 
under  food,  whim  the  world  to  crying  for  the  producto  of  the 
farm?    Why  must  we  continue  the  stupid  poUcy  of  actually 
taxing  part  <rf  our  people  in  order  to  pay  another  part  to 
destroy  the  very  food  we  need?    Why  cannot  a  bill  be  fash- 
ioned which  will  permit  the  fanner  to  till  and  sow  as  n^»« 
Intended  that  he  should,  and  hx  return  pay  him  the  cost  of 
hto  production  plus  a  small  pnrflt  to  enable  him  to  brtng  w 
hto  family  in  the  independence  to  which  they  are^ttUed? 
I  cannot  and  shall  not  by  voting  for  thto  Wll  sacrifice  the 
future  physical  and  Qiiritual  welfare  of  our  farm  popiilataoo 
for  a  meager  mess  of  pottage  thrown  at  them  now  to  the 
form  of  charitable  benefit  payments.    My  vote  muA  be  la 
tbe  negative. 
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Mr.  ClMiniMn.  I  yWd  i  mhmtm  to  ttw  gen- 
tnm  new  Tort  [Mr.  Loo). 

Mr.  LOBD.    Mr.  Cbatrman.  I  waat  to  weak  in  b<^*"  « 
tlw  laimerB  at  Mew  York  State  who  liaTe  not  reeetred  aaj 

b^attt  from  tbe  i tilnt  tax.    U  bas  been  a  deCrlment  to 

tttmL  Pyir  the  moat  part,  wa  are  dairy  farmers,  and  we 
Im^  not  reoetred  any  more  tor  our  dairy  products,  while  the 
tead  for  oar  atock  has  ooet  us  much  more.  I  cannot  see 
-nhT-  «»  faiMwii  of  New  York  State  or  the  Bast  are  gotaic 
to  «•!  any  benefit  from  this  keglslatlon.  They  will  still  have 
to  pay  more  for  what  they  buy.  so  tbe  entire  kPCiwtatton.  aa 
I  see  it.  will  not  be  of  any  benefit  to  them. 

I  want  to  speak  a  mUa  about  production  and  the  plaaliit 
of  wheat  and  cotton  and  the  destroylnc  of  pips.  X 
to  be  diairman  of  the  Red  Cross  in  my  sectkMi 
f«r  aone  years,  dnrlng  the  war  period  and  since  that  time. 
DalBC  the  time  when  the  Red  Cross  had  flour  to  distribute 
«•  Ika  poor—and  cotton  clothing,  socks,  and  iiuiiM  »""f;-*^ 
f aed  *f'i— «.  we  ware  able  to  take  care  of  them  in  very  good 
■H«P«  cspecially  m  the  winter  months.  During  this  time, 
when  croDs  hare  been  plowed  under  and  thcae  prodxicts  have 
not  been  svaUable,  It  has  cost  as  a  grsat  deal  more  to  main- 
tabi  air  poor.  If  we  might  have  those  crops,  if  we  migl^ 
have  tte  cotton  and  the  wheat,  we  could  give  It  to  our  people 
md  save  a  great  deal  of  suffering.  ^^^ 

We  are  not  producing  any  more  than  we  need  tn  ttds 
country.  We  axe  not  prodncing  enough.  Tbe  only  trouble  is 
in  tbe  dlstrlbalkm.  If  we  were  distributing  to  our  poor  people 
what  we  are  wasting,  what  we  are  plowing  under,  and  what 
we  are  curtaiUng.  they  would  be  better  taken  care  of  than 
nw.  Hwy  would  be  much  happier.  They  could  have  a  Ur- 
lag  and  thsy  oould  have  warm  clothes  to  wear.  I  hope  that 
wa  may  get  that  dlslvlbiitian,  that  we  may  give  to  the  poor 
tlH  propc  amooBt  of  wheat  and  other  crops,  and  Chat  we 
may  give  them  the  proper  amount  of  clothing  to  keep  them 

It  will  permit  the  cotton  farmer  to  raise  more  cotton 

the  wheat  farmer  to  raise  more  wheat,  and  it  wiU  take 
«r  the  people  who  are  sulTering.  especially  during  the 
vtalar  r**"^***     This  is  true  in  our  section  of  the  country. 
mM  K  waoU  be  much  better  for  the  entire  country. 

Mr.  QIIX:HRI8T.    will  tbe  gentleman  yield? 

Mr.  lORD.    I  yiekL 

Mr.  OILCHRIST.  The  gentleman  says  that  he  thinks  the 
fsrawri  of  New  York  State  should  not  have  to  pay  any  more 
for  their  fsad. 

Mr.  LORD.    No:  I  did  not  ny  that. 

Mr.oncURIST.  The  gentleman  says  be  Is  against  the 
bill  bacatMS  his  farmers  will  not  be  benefited  inasmuch  aa 
•the  prooeastiw  tax  requires  them  to  pay  more  for  their  feed. 

Mr.  LORD.  I  did  not  say  that.  I  did  not  say  I  was  against 
the  bill  I  was  simpty  telling  bow  it  worked  out  in  the  State 
o(  New  York. 

Mr.  GILCHRIST.  Tbe  gentleman  says  he  does  not  feel 
ttakt  tte  wheat  farmers  should  go  on  producing  wheat  at  30 
«nts  a  bushel  and  the  com  farmer  should  go  on  producing 
esm  at  U  cents,  does  be? 

Mr.  LORD.    Mo. 

Mr.  onXTHBIST.  Even  though  that  makes  ebetLp  feed 
for  tte  dairy  farsoera. 

Mr.  LORD.  I  did  not  say  I  was  opposed  to  tte  bUL  I  was 
tsilliw  tte  way  it  worked  out  in  New  York  State. 

Mr.  JONXB.  Mr.  Cbalrman.  I  move  that  tte  Committee 
do  now  rise. 

The  motiOD  was  agreed  to. 

Accordingly  tte  Coaunittee  roae:  and  tte  Speaker  having 
reeiimert  tte  chair.  Mr.  Josraa.  Chairman  of  tte  Committee 
of  tte  Whole  Hoaee  on  tte  state  of  tte  Union,  reported  ttet 
ttet  Ooaamittee.  tevtag  had  under  con^kleration  tte  bill 
(H.  R.  t4n)  to  amend  tte  Agricultural  Adjustment  Act.  and 
for  other  parpoaea.  had  come  to  no  resolution  thereon. 


Tte  SPEAEZR.    Is  ttere  ohiectioo  to  tte  reouest  of  th* 
gentleman  from  Texas? 
There  was  no  objection. 

oesn  OF  Buaiaua 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  tmanimous 
fCTVfyn^.  that  KmMp*^  in  order  on  Tuesday  and  Wednesday  of 
tM*  week  may  be  dispensed  with. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  reserving 
tte  right  to  object,  will  tte  gentleman  tell  us  what  business 
is  in  order  on  these  days? 

Mr.  TAYLOR  of  Colorado.  TTie  Private  Calendar  Is  In 
order  on  Tuesday  and  tte  call  of  the  committees  is  In  order 
on  Wednesday.   We  want  to  go  on  with  this  bllL 

Ifr,  MARTIN  of  Massachusetts.  Tte  gentleman  does  not 
think  we  shall  ^"t*^  tte  bill  tomorrow,  then? 

Mr.  TAYLOR  of  Colorado.  It  is  hoped  that  we  shall  flnlrii 
the  bill  tomorrow.  We  teve  other  matters  that  we  feel  ought 
to  be  t4»kyp  up.    Tte  deficiency  biU  Is  one  of  them. 

Mr.  MARTIN  of  Massachusetts.   What  wUl  follow  this  bill? 

Mr.  TAYLOR  of  Colorado.  I  am  not  sure,  but  tte 
deficiency  bin  Is  ready  and  is  quite  important. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman,  then, 
would  go  on  with  tte  deficiency  bill  on  Wefinesday  if  this  bill 
is  concluded  to  time? 

Mr.  TAYLOR  of  Colorado.    I  think  ttiat  is  tte  order  of 


ROUS  or 

Mr.  JONBB.  Mr.  Speaker.  I  ask  unanimous  consent  ttet 
wten  tte  House  adjourns  today  tt  adjourn  to  meet  at  11 
otkH^  tomorrow,  and  ttet  fmiher  general  debate  on  tte 
bffi  R.  R.  MM  be  limited  to  1  hour,  to  te  equally  divided  and 
eontroUed  by  tte  gentleman  from  Fsniti  and  myadf . 


Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  teve  no 
objection  to  the  gentleman's  request. 

Tte  SPEAKER.  Is  there  objection  to  the  request  of  tte 
gentleman  from  Colorado? 

There  was  no  objection. 

JAIOS  J.  DKiomw 

Mr.  STACK.  Mr.  Speaker.  I  ask  unanimous  ecnsent  to 
extend  my  remarks  to  tte  Rxcoas. 

Tte  SPEAKER.    Is  there  objection? 

Ttere  was  no  objection. 

Mr.  STACK.  Mr.  Speaker,  on  the  14th  day  of  June  193* 
tte  great  State  of  PennsylvaaM  kist  a  distinguished  son  to 
tte  untimely  death  of  Jamee  J.  Drtghan. 

Tte  American  Legion  lost  a  sterling  soldier  and  comrade 
to  tte  person  of  Comrade  James  J.  Deighan.  department 

adjutant. 

Commander  Harry  K.  Sttocer  and  every  World  War  vet- 
eran of  tte  Sixth  District  of  Pennsylvania  lost  a  dis- 
tinguished friend  and  advocate  wiien  the  Oreat  Bugler 
sounded  taps  over  tteir  buddy.  Jamee  J.  Deigten. 

Jim  Deighan  served  with  honor  and  distinction  as  a  mem- 
ber of  the  Nation's  armed  forces  to  tte  Eightieth  Division  of 
tte  American  Expeditionary  Forces  to  1918.  He  was  tenor^. 
ably  mwtered  from  tte  military  rolls  on  July  IS.  1919.  As  a 
chartered  member  of  tte  Woodrow  Wilson  Post.  No.  2.  De- 
partment of  Penaqrlvania.  tte  American  Legion,  te  was 
active  for  many  years  to  tte  Legion's  program,  and  to  1923 
was  chosen  by  tte  late  J.  Leo  Collins,  tten  department  own- 
mander  as  tte  department  adjutant,  to  which  capacity  te 
oontlnned  to  serve  untu  his  death.  He  was  an  authority  on 
matters  pertaining  to  tte  senrice  men  and  women,  and  his 
advice  upon  such  subjects  was  sought  and  followed  tiirough- 
oot  tte  United  States.  His  Innate  disposiUon  endeared  him 
In  tte  hearts  of  his  friends  and  earned  for  him  a  Natlrai- 
wlde  reputation  and  appreciation  for  his  meritorious  labors 
and  servieea  on  behalf  of  veterans  and  the  widows  and 
orphans  of  veterans.  His  hfe  was  a  noble  one  spent  to  un- 
tiring effort  to  tetp  the  other  fellow.  He  so  lived  that 
wten  bis  summons  came  to  join  tte  innumerable  caravan 
te  went  with  head  erect,  a  smile  upon  his  face,  mute  evi- 
dence of  his  unfaltering  trust  to  his  God  and  tte  knowledge 
that  te  had  done  his  part  to  Uf  e  honorably  and  welL  May  we 
emulate  Ma  splendid  example.  He  was  a  kind  and  loving 
hn****'***  and  father. 

Tte  Sixth  District  and  tte  American  Legion  of  PennsyW 
vania.  tlurough  tte  oonanander.  Harry  K.  Stinger,  expresseg 
tte  wish  of  all  of  us  wten  te  teUs  Mrs.  Deighan  that  ste  and 
ter  dUMxcn  teve  our  ahioere  aympatby  to  their  bereave^ 
ment. 
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Mr.  SCHNEIDER.    Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  renuuks  to  the  Ricokd. 
The  SPEIAKER.    Is  there  objection? 
There  was  no  objection. 

Mr.  SCHNEIDER.  Mr.  Speaker,  I  am  unalterably  opposed 
to  House  Jotot  Resolution  No.  324.  extending  tte  nuisance 
and  sales  taxes  for  a  period  of  2  years. 

I  believe  It  is  toexcusable  to  conttoue  these  sales  levies, 
which  fall  on  rich  »«nd  poor  alike,  especiaUy  so  long  as  con- 
gressional leaders  are  discouraging  the  bringing  about  of  a 
systematic  revision  of  tte  tax  laws  to  place  a  greater  share 
of  the  burden  on  those  best  able  to  pay  through  inheritance 
taxes,  income  surtaxes,  and  excess-profit  levies  on  corpo- 
rations. 

This  resolution  provides  for  conttoutog  for  2  years  the 
sales  taxes  now  Imposed  on  matches,  electiidty,  automoMles 
and  trucks,  tires  and  tubes,  auto  accessories,  mechanical 
refrigerators,  lubricating  oUs,  toilet  preparations,  radios  and 
phonograpte,  cameras,  firearms,  sporting  goods,  chewing 
gum,  furs,  jewelry,  brewer's  wort,  grape  o(mcentrate,  gaso- 
Itoe.  and  a  number  of  other  commodities.  It  also  levies  a 
tax  on  tdegrams,  telephcme  caQs.  oonveyancee.  and  transfer 
of  bonds. 

The  costs  of  these  taxes  f  aU  on  tte  common  people  to 
undue  proportion.  Instead  of  maktog  an  effort  to  levy  taxes 
on  the  basis  of  ability  to  pay,  througli  a  revlston  of  our 
inheritance,  tocome.  and  excess-profit  taxes,  tte  line  of 
least  resistance  is  being  foDowed.  and  these  taxes,  which 
were  appropriately  described  as  nuisance  taxes  by  a  headline 
to  Um  CoiroKKssioirAL  Rkcoks  a  day  or  two  ago,  are  being 
conttoued  for  not  merely  1  year  but  for  2  years. 

Tte  alibi  Is  advanced  ttet  these  are  emergency  taxes  and 
we  must  act  quickly  lest  they  lapse  at  tte  end  of  tte  fiscal 
year.  The  fact  ttet  many  of  them  will  lapse  has  been 
known  stoce  the  opening  of  the  session.  Until  this  week, 
tewever.  no  effort  has  been  made  by  those  charged  with  the 
responsibility  of  formulating  tax  ptdlcieB  to  substitute  other 
taxes  in  their  stead  which  will  te  based  on  tte  ability  of 
the  taxpayer  to  pay  for  the  cost  of  Government.  At  a  time 
when  dividends  are  tocreaslng  rapidly,  adding  to  the  stock 
of  those  who  are  comfortably  fixed,  it  Is  manifestly  unfair 
to  conttoue  to  levy  nuisance  taxes  on  many  of  the  things 
necessary  to  the  teme  of  the  poor  while  tte  tocreased 
dividends  are  not  also  telng  asked  to  carry  more  of  the 
emergency-tax  burden. 

Furttermore.  imder  this  resolution,  it  is  proposed  to  con- 
ttoue the  taxes  for  a  2-year  period,  rather  than  for  the  dura- 
tl(m  of  tte  emergency  or  for  1  year.  Most  of  these  taxes  teve 
been  to  effect  since  they  were  first  enacted  by  a  Democratic- 
Republican  combination  to  1932.  and  i4>parently  tte  idan  is 
to  conttoue  them  todefinit^.  While  their  conttouation  is 
now  sponsored  by  Democratic  leaders,  there  seems  to  te  no 
serious  objection  on  the  part  of  tte  RepuUican  leadership, 
spokesmen  for  ttet  party  teving  todicated  that  if  they  had 
the  power  they  would  extend  tte  principle  of  tte  sales  tax 
further  to  impose  levies  on  all  sales. 

These  sales  and  nuisance  taxes  teve  been  imposed  on  all 
wte  must  use  matches,  autc«nobiles  and  trucks,  tires  and 
tubes,  and  many  other  necessities  for  3  years.  First-class 
IXMtage  has  been  tocreased  50  percent  since  1932,  tte  ad- 
vocates of  this  method  of  raising  revenue  contoidtog  ttet 
it  must  te  obtained  to  this  way  because  income,  inheritance, 
and  excess-profit  taxes  would  not  produce  returns.  With 
nearly  a  fourth  of  our  population  on  relief  and  a  large  pro- 
portion of  the  others  to  desperate  financial  circumstances, 
prcnnpt  action  should  be  taken  to  readjust  our  tax  system  and 
remove  the  burden  from  those  already  oivressed. 

Tte  extraordinary  costs  of  correcting  our  economic  mal- 
adjustments should  te  placed  on  those  whose  dividends  and 
returns  from  capital  tovested  are  telng  rapidly  Increased 
and  who  teve  ability  to  pay.  The  lO-cmt-store  fortunes 
and  similar  concentrated  wealth  now  being  tossed  away  on 
foreign  soils  should  make  a  larger  contribution  to  times 
of  imusual  governmental  need  for  funds  before  we  conttoue 
a  tax  system  for  2  years  which  takes  tte  pennies  of  the  poor. 


80  essential  to  enable  them  to  even  buy  food  and  clothing. 

I  beteve  ttet  tte  iesoe  should  te  met  squarely  by  raising 
the  rates  on  excess  profits,  gifts,  inheritances,  and  incomes, 
instead  of  drifting  akmg.  making  extensions  for  1  and  2 
years  of  sales  and  nuisance  taxes  under  which  tte  victims 
of  the  depressi<»i  are  paying  an  undue  pnqportion  of  its 
cost. 

It  is  todef  ensible  on  the  part  of  tte  leaders  to  brtog  this 
tax  proposal  up  la  Its  present  form,  under  a  gag  rule  which 
limits  detete  on  each  side  to  20  mtoutes  and  consideration 
of  the  measure  to  less  than  1  boor.  Under  this  procediuw 
there  Is  no  opportunity  to  correct  this  resolution  by  offering 
amendments  to  either  increase,  decrease,  eliminate,  or  add 
to  the  legislation.  Tte  resoluti(m  should  te  overwhelmingly 
rejected  and  a  comprehensive  tax  bffl  substituted  which  will 
equalize  the  burdens  of  taxaticm  and  distrUmte  them  fairly. 

WHAT  CAN  Wl  DO  OOWSTITUTIOMALLT.  AMD  DO  IT  WOW,  TO  nmiO 
ABOOT  AH  ADJXTSTMXKT  OT  OTTX  FINAMCZAt  SnTTATIOIf  T 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  to  the  RxcotD  concerning  tte  money 
question. 

There  was  no  objection. 

Mr.  BURDICK.  Mr.  Speaker,  wtet  one  thing  can  te  done 
by  this  Congress,  and  constitutionally  done,  ttet  would  lay 
the  groundwork  for  future  prosperity  of  tte  entire  country, 
and  at  the  same  time  bring  relief  to  tte  financially  distressed 
which  would  te  almost  immediate  to  its  effect?  In  answer- 
tog  this  question  I  realize.  (^  course,  ttet  ttere  are  many 
divergent  views  on  this  great  question.  Some  sense  wtet 
it  is;  some  teve  a  hazy  conception  of  It;  some  are  totally 
Ignorant  both  as  to  the  immediate  or  ultimate  tenefits  of 
tte  proposition;  same  understand  It  but.  for  selfish  reasons, 
take  a  most  uncompromising  stand  against  it;  some  are  too 
much  afraid  ttet  an  out-and-out  stand  on  the  subject  would 
render  their  tenure  to  Congress  less  secure.  For  any  or 
all  of  these  reasons,  it  will  te  difficult,  but  not  impossible,  to 
put  this  program  toto  actual  operation. 

One  Important  step  has  been  gatoed  by  the  decision  of 
tte  Supreme  Court  telding  the  N.  R.  A.  unconstitutional. 
In  any  plan  to  te  presented  to  Congress  tereaf  ter  it  should 
te  reasonably  certato.  to  the  first  instance,  that  any  such 
plan  Is  constitutional.  Had  the  proponents  of  tte  N.  R.  A. 
been  Members  of  Congress  Instead  of  experts  on  tte  theory 
of  government,  no  such  plan  as  tte  N.  R.  A.  would  teve 
been  adopted  by  Congress.  Experts  and  theorists  teve  their 
place  In  our  system  of  government,  but  to  permit  them  to 
write  laws  Is  as  dangerous  to  our  liberties  as  It  has  now 
become  embarrassing  to  the  administration.  Hereafter.  I 
hope  It  can  te  said,  ttet  Congress  will  endeavor  to  work 
out  its  own  program  to  cooperation  with'the  President. 

To  those  wte  teve  any  keen  conception  ai  tte  frame- 
work of  our  Oovemment,  and  its  three  departments  of  duties 
and  responsibilities.  It  has  been,  for  several  montte.  quite 
apparent  ttet  the  Constitution  forbids  the  delegation  of  un- 
limited power  to  any  department  of  Oovemment.  Congress 
cannot  confer  unlimited  power  upon  the  executive,  the 
judiciary,  or  assume  ttet  power  itself.  When  any  attempt 
to  do  so  is  made,  it  not  only  violates  our  theory  of  three 
departments  of  this  Oovemment,  but  it  violates  another 
paramount  prtoclple  giiaranteed  by  the  Constitution — ttet 
State  governments  teve,  to  tte  adoption  of  tte  Constitution 
Itself,  reserved  (jertato  powers  which  tte  State  alone  can 
exercise.  After  tte  Constitution  was  adopted,  with  this  ex- 
plicit limitation  on  Federal  power,  each  succeeding  State 
as  it  came  into  tte  Union  accepted  tte  doctrtoe  laid  down 
In  the  Constitution;  namely,  ttet  tte  Federal  power  of  the 
Oovemment  was  limited  and  ttet  the  States  themselves 
should  never  te  called  upon  to  surrender  their  sovereign 
power. 

To  say  ttet  Congress  can  delegate  power  to  tte  President 
to  regulate  business  which  is  strictly  totrastate  would  te 
an  abject  surrender  of  tte  sovereign  power  of  tte  States, 
and  ttere  can  te  no  logical  argument  against  tte  decision 
of  tte  Supreme  Court  holding,  to  effect,  ttet  this  attempted 
delegation  of  power  was  imconstitutionaL 
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SMtead  ct  ■ttsmpdnv  to  chaofe  tht  caumtitution  It  would 
te  m  mueb  more  valoatale  effort  to  gain  m  clear  oooceptlMi 
of  viMt  tMi  OoTemineDt  waa  Intended  to  be.  and  then 
leclJlaUoa  tn  OoncraM  recocniainf  certain  funda- 
itata  wkklch  hare  ahrayt  gnktod  our  conduct.  Should  a 
artee  whm  It  It  imiiii— ij  to  change  oar  fiii>iiiiMii>tl 
law.  the  way  U  open  to  us  to  do  that  very  thing.  But  until 
we  make  that  change  In  our  fundamental  law.  It  woald 
farttoer  good  government  more  by  following  the  fundamental 
law  than  to  attempt,  by  the  applicatkm  of  some  hair- 
trigger  theory  of  government,  to  override  what  our  experi- 
coce  has  ihown  to  be  for  our  best  interests. 

Congress.  Itself,  does  not  have  the  power  to  pass  any  law 
wkAch  shall  strip  States  of  their  sovereign  power.  Much 
iMi  hms  Congress  the  right  to  delegate  this  power.  The 
OmsUtutloQ  proTldsa: 


Ta*  povw*  not  dti tiled  to  tlw  UnMad  States  by  tta* 

tutloo.  nor  prohlbttsd  by  it  to  tlM  Statw.  w*  rmarfa  to  the 
Istw.  raqMcttvely.  or  to  th«  paopl*  (smandmant  10). 

There  is  not  any  question  but  what  the  source  of  all  power 
\j^t»rf4m^  to  be  left  with  the  people  (functioning  in  State 
I),  and  any  power  granted  to  Congress,  there- 
t,  was  a  limited  power  so  long  as  a  State  conforms  to  the 
lafunction  placed  upon  them  by  the  Constitution,  and  which 
all  States  expressly  agreed  to,  there  is  not  any  power  in  this 
Oovemment  that  can  take  away  from  States,  their  own  sov- 
ereign power  to  function  as  a  government.  Section  4  of  the 
OonstituUon  provides: 

The  XJattad  8tat«s  shall  fuarmntaa  to  avary  Stata  in  this  Union 
a  rvpubOean  form  of  Oovemawnt. 

When  the  Constitution  was  adopted,  the  ConsUtutioo  tx- 
pressly  conferred  upon  Congress  the  sole  right- 
To  eoln  BMBcy.  rafxilata  tha  valua  tberaof.  aad  ot  torslgn  ooln. 
and  Ax  tba  atandarda  of  waJ^iita  and  meaauraa  (lac  8). 


■o  State  ahall 
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Thst  Congress  did  at  one  time  have  the  sole  power  to  coin 
money  Is  not  open  to  debate,  but  as  to  the  question  of 
wfasitasr  or  not  OongresB  still  has  this  rl^ht.  and  the  sole 
i$i[lit»  li  tbt  qaastton  which,  when  answered  in  the  afllrma- 
thre.  win  set  our  financial  house  in  order.  It  will  bring  Im- 
mediate and  permanent  reUef  to  a  people  who  are  rich  in 
everything  except  a  proper  and  sufflcient  medium  of 
exchange. 

CoogiMi  bas  never  constitutionally  surrendered  the  right 
to  coin  money,  yet,  through  acts  of  Congress  creating  na- 
ttonal  banlts.  the  Federal  Reserve  System,  and  the  authori- 
attlsn  of  bond  Issues.  It  has.  in  effect,  surrendered  the  tx>wer 
to  coin  money.  That  power  has  been  surrendered  to  pri- 
vate interests,  and  by  mere  approval  and  custom  the  S3rstem 
has  been  in  operation  ever  since  the  Government  was  or- 
ganised, and  secured  open  approval  by  Salmon  P.  Chase, 
Secretary  of  the  Treasury  under  President  Lincoln,  tempo- 
rarily and  unconstitutionany  surrendering  the  power  to  tasoe 
money  to  the  private  banking  interests  of  the  NaUon. 

What  is  our  situation  today  as  a  result  of  the  surrender 
of  this  powcrf  The  total  circulation  In  the  country  Is 
kM  than  $6,000,000,000.  and  we  find  that  the  Federal  Re- 
serve Board,  a  private  institution  serving  private  banking 
Interests,  and  not  the  Oovemment,  has  issued  nearly  four 
bUhon  of  the  six  billion  now  in  circulatioxL  The  Oovem- 
ment prints  the  money,  hands  it  over  to  the  private  system 
to  slsn  and  circulate,  and  all  the  charge  made  for  this  serv- 
ice by  the  Oovemment  Is  the  actual  cost  of  printing.  As 
security  for  the  unsigned  money  the  Federal  Reserve  Board 
places  with  the  Oovemment.  aeciirltles  which  the  Oovem- 
ment win  accept  Usually  those  securities  are  Oovemment 
bonds.  These  bonds  draw  interest,  and  while  they  are  left 
as  security  the  interest  aeeranulations  belong  to  the  private 
hanking  system.  Likewise,  the  aetoal  money  is  then  loaned 
out  to  the  pobhc  and  interest  Is  eolleeted  on  that,  resultinc 
In  a  double  interest  systeas  to  ttae  prlvats  interests. 


To  make  the  power  of  C<xigress  exclnstve  in  regard  to 
Silntaf  money,  the  States  were  speciflcally  enjoined  from 
that  function.  Among  the  injunctions  against  the  States, 
tbs  Constitution  declares: 


Not  only  that,  txit  when  tbs  money  is  loaned  out  to  the 
public  a  credit  loan  or  10  tlSMS  the  amount  of  cash  on  hand 
can  be  and  Is  made.  For  example,  if  the  Govermnent  bas 
permitted  the  private  system  to  issue  $4,000,000,000  in  new 
currency — for  the  cost  of  printing — then,  using  tliis  $4,000,- 
000,000  as  a  basis  for  credit  loans,  the  private  sjrstem  can 
loan  out  $40,000,000,000  In  credit  and  collect  interest  on 
forty  billion  of  credit  money  and  also  on  four  billion  of 
securities  placed  with  the  Oovemment  as  security  for  the 
issue  of  the  four  bilUoB.  psmitting  an  artificial  principal 
of  forty-four  blUimi  to  opsrsts.  upon  which  the  public  must 
pay  the  annual  intoest  charge  on  the  entire  actual  and 
artificial  principal. 

To  show  how  abjectly  this  Oovemment  has  surrendered 
to  the  private  banking  interests,  the  proof  is  so  overwhelm- 
ingly abundant  that  simply  to  state  the  proposition  is  to 
prove  it.  Our  present  Federal  debt,  represented  by  bond 
Issues,  is  now  close  to  $40,000,000,000.  The  Oovemment  can- 
not pay  its  obligations  with  bonds,  hence  the  bonds  must 
be  exchanged  for  money.  Tine  Oovemment  sells  its  bonds 
to  the  private  hanking  interests,  who  charge  the  Govern- 
ment from  IVa  to  i%  percent,  and  lu  payment  for  the  bonds 
the  private  bankers  are  gracious  enough  to  pay  the  Oov- 
emment for  the  bonds  by  extending  the  Government  a  credit 
halancs  on  tiMir  private  books.  When  the  private  ssrstem 
needs  aiore  actual  cash  to  hold  up  its  fictitious  credit  struo- 
ture.  the  same  bonds  that  were  thus  purchased  are  returned 
to  the  Oovemment  as  security  for  a  new  currency  issue. 
Thus  the  Oovemment  gets  their  own  bonds  back  in  their 
possession  as  security,  and  in  the  meantime  the  private 
hanking  interests  get  away  with  the  cash  and  the  actual 
ownership  of  the  bonds.  They  collect  the  interest  both  ways 
and  use  the  Oovemment's  own  money  to  carry  on  the 
transaction. 

It  Is  quite  obvious  that  If  the  Oovemment  can  supply  the 
private  banking  sjrstem  with  actual  money  to  carry  on  their 
private  operations,  then  the  Oovemment  cannot  deny  that 
it  would  have  the  right  to  issue  its  own  money  and  cut  out 
this  private  loot  of  interest. 

The  present  azmuai  interest  burden  of  the  people  of  this 
country  on  the  Government  debt  is  now  well  over  one  and  a 
quarter  billion  dollars.  Can  there  be  any  justification  for 
anyone  to  maintain  a  system  that  volimtarily  and  unconsti- 
tutionally hands  over  to  private  interests  an  annual  harvest 
or  over  a  billion  dollars? 

How  long  would  it  take,  by  the  saving  of  this  annuatl 
interest  charge,  to  extinguish  the  national  debt?  How  long 
would  it  take,  by  saving  this  annual  contribution  to  the 
private  money  interests  of  the  country,  to  pay  the  soldiers 
their  adjusted  compensation?  How  long  would  it  take.  If 
we  abandoned  this  bankers'  milking  system,  to  create  a 
fund  that  would  properly  take  care  of  the  aged? 

The  one  stock  argument  against  the  plan  of  the  Oovem- 
ment's taking  over  the  control  ai  Its  own  cash  and  credit 
Is  that  to  do  so  would  produce  an  inflation  of  our  cturency. 
If  to  save  an  annual  Interest  burden  of  over  a  billion  dol- 
lars will  be  the  cause  of  an  inflation,  then,  in  the  name  of 
the  suffering  millions,  let  us  have  tliat  kind  (rf  inflation. 

With  a  gold  base  of  over  $9,000,000,000,  there  can  be  predi- 
cated upon  it  a  currency  issue  of  $30,000,000,000  before  there 
is  one  step  made  In  the  direction  of  inflation.  Those  who 
shout  the  loudest  against  Inflation  and  insist  upon  keeping 
the  money  out  of  clrctilatlon  and  issuing  Government  bonds 
instead  are  the  ones  who  are  guilty  of  any  inflation,  if  there 
is  to  be  any.  llie  very  worst  kind  of  Inflation  is  the  infla- 
tion of  credit  all  based  on  borrowed  money,  which  means  the 
payment  of  Interest. 

Those  who  fear  inflation  apparently  do  not  understand 
what  money  is.  Money  is  not  property,  money  is  not  wealth; 
money,  in  its  simplest  sense,  is  nothing  more  or  less  than 
a  medium  of  exchange  by  which  we  are  able  to  exchange 
oar  commodities  and  labor.  Ttiere  should  always  be  a  sufll- 
dent  amount  of  money  in  circulation  to  do  our  natural  and 
legitimate  business.  Even  if  we  admit  tiiat  demand  credit 
in  banks  is  the  equal  of  money  in  the  process  of  this  ex- 
change U  commodities  and  labor,  still  we  do  not  have  mors 


than  50  percent  of  money  and  credits  demanded  by  normal 
business.  Our  national  ino<Mne  can  be  measured  almost  ac- 
curately by  the  amount  of  available  cash  and  demand  credit 
of  the  country,  and  any  period  ct  our  history  can  be  taken 
as  proof  of  this  statement.  Our  national  income  can  be 
said,  at  all  times,  to  be  Just  three  times  the  amoimt  of  the 
money  in  circulation,  including  demand  deposits  available 
far  instant  use. 

In  1920  the  amount  of  money  in  circulation,  including 
demand  deposits,  was  $21,000,000,000. 

In  1920  our  productive  national  income  was  $67,000,- 
000,000. 

In  1929  the  amount  of  money  in  circulation.  Including 
demand  deposits,  was  $26,000,000,000. 

In   1929   our  productive   national   income  was   $61,000,- 

000,000. 

In  1934  the  amount  of  money  in  circulation,  including 
demand  deposits,  was  $17,000,000,000. 

In  1934  our  productive  national  Income  was  $46,000.- 
000.000. 

Those  interested  in  these  tables  may  have  the  benefit 
of  the  fun  information  contained  in  tables  submitted  by  me 
In  my  speech  on  the  floor  under  date  of  June  17,  1935. 

Business  in  this  country  is  actually  starvixig  out,  and, 
with  it,  the  chance  of  employment,  because  we  do  not  have 
a  sufflcient  amount  of  money  in  circulation  to  do  the  Na- 
tions  business.  We  need  at  least  $33,000,000,000  in 
exchange  medium  but  have  only  a  fraction  over  half  of 
that  amount.  I  am  willing  to  predict  for  the  year  1935 
that  our  national  income  will  be  based  upon  the  amount  of 
circulation,  and  that  history  win  repeat  itself. 

If  the  opponents  of  the  plan  here  put  forward  to  have 
Congress  retake  its  power  to  coin  money  and  regulate  the 
value  thereof  will  quit  talking  inflation  and  study  the  eco- 
nomic history  of  the  country,  we  will  all  soon  arrive  at  a 
complete  understanding  that  there  should  always  be  a  suf- 
ficient amount  of  money  in  circulation  to  do  our  business, 
and  that  instead  of  going  in  debt  to  carry  on  our  credit 
system,  we  should  issue  Oovemment  notes,  based  upon  our 
legitimate  right  to  issue  m(mey  on  the  prevailing  basis— the 
present  one  of  a  metal  basis — for  national  needs. 

If  we  take  over  the  Federal  Reserve  System,  and  do  our 
own  issuing  hereafter,  will  it  be  constitutional?  I  have  been 
unable  to  find  anywhere  where  this  power  was  ever  sur- 
rendered by  Congress.  If  it  has  been  surrendered,  it  was 
clearly  unconstitutional,  for  thai,  power  cannot  be  delegated 
even  to  the  Chief  Executive,  much  leas  a  private  banking 
fraternity.  The  issuance  of  Federal  Reserve  banknotes,  at 
this  very  moment,  is  imconstituticmal.  It  has  been  sanc- 
tioned by  use  and  custom.  Hie  question  has  never  been 
raised  before  the  Supreme  Court.  In  Ugbt  of  the  clear  and 
unmistakable  langtiage  of  the  Constitution.  Congress  cannot 
relieve  itself  of  this  oUlgation.  What  we  need  now  is  not 
a  law  but  a  declaration  of  policy,  which  shall  state  em- 
phatically that  from  this  moment  on  we  shall  assume  and 
take  charge  of  our  own  money  and  our  own  credit.  If  any 
administration,  Democratic  or  Republican,  would  refuse  to 
permit  private  banking  interest  to  issue  money,  they  would 
be  wholly  within  their  rights  as  defined  in  the  Constitution. 
We  do  not  necessarily  have  to  stop  with  this  statement — 
we  can  go  further,  and  by  law  take  over  the  Federal  Reserve 
System,  and  by  law  prevent  any  person,  firm,  or  corporation 
rfrom  issuing  any  form  of  money  to  be  put  into  circulation. 
That  would  stop  the  private  steal  resulting  in  the  huge  an- 
nual Interest  burdeiL 

Following  the  present  system  as  abject  slaves,  we  have 
seen  enacted  In  this  country  the  impoverishment  of  every 
third  generation.  We  have  seen  the  old  pioneers  of  Boston 
and  New  Yori^  after  losing  their  property  under  an  owner- 
ship of  50  years,  compelled  to  move  on  west  through  the 
wilderness  to  acquire  new  homes.  Having  bared  their 
breasts  to  the  arrows  of  the  savages  and  having  built  in  the 
wilderness  a  new  home,  we  have  seen  that  same  band  of 
pioneers  at  the  end  of  the  next  period  of  50  years,  com- 
pelled to  move  on  farther  to  the  West.  There  they  again 
made  new  homes  on  the  prairies  of  Illinois.  Wisconsin,  and 


Minnesota,  easily  forgetting  the  financial  troubles  of  the 
past  because  of  the  unlimited  opportunities  open  to  them 
in  this  new  country.  But  again  history  repeated  itself,  and 
in  about  the  year  1880,  these  pioneers  of  Illinois,  Wisconsin, 
and  Minnesota  were  overcome  with  the  same  fate  that  con- 
fiscated the  proiserty  of  their  aitcestors.  Again  they  swarmed 
on  to  the  West  and  settied  lovra,  Kansas,  Nebraska,  the 
Dakotas,  and  Montana.  There  they  erected  sod  houses  and 
lived  happily  in  the  surroundings  of  new  golden  opportuni- 
ties. In  these  States  in  the  next  50  years  they  built  emigres. 
Cities,  churches,  schools,  farm  homes,  roads,  telephones,  and 
every  possible  institution  known  to  modem  civilizatioa 
sprang  up.  Railroads  spanned  the  country  because  of  the 
new  business  created.  Men  could  always  find  work  as  these 
endless  empires  were  In  the  course  of  construction.  But  the 
end  came  with  dramatic  suddenness,  and  an  end  the  like  of 
which  this  country  never  before  experienced.  The  final  end 
of  the  trail  of  new  homes  in  the  wilderness  had  been  reached, 
and  the  plan  of  their  ancestors  to  move  on  to  the  West  was 
brought  to  a  final  and  immovable  end. 

They  could  not  move  farther  on,  because  there  was  no 
more  West.  It  was  gone  forever.  Just  50  yctars  from  1880 
we  find  these  western  empire  builders  again  losing  their 
homes.  The  debt  had  overtaken  their  ability  to  pay.  When 
this  end  came,  it  affected  every  community  in  the  United 
States.  Our  Boston,  the  hub  of  the  universe,  did  not  escape. 
Labor  in  the  East,  manufacturing  In  the  Bast,  every  channel 
of  trade  in  the  Union  became  affected  because  the  end  of  the 
trail  in  seeking  new  opportunities  in  an  endless  frontier  had 
been  reached.  That  Is  the  very  reason  why  our  financial 
difficulties  at  the  present  time  are  so  acute;  that  is  the  main 
reason  why  we  have  had  a  national  break-down  in  business. 

llils  public  debt  and  the  annual  interest  paid  to  private 
interests  began  Just  at  the  close  of  the  Revolution  and  has 
been  in  operation  ever  since.  The  soldiers  of  the  Revolution 
were  paid  in  continental  money.  It  became  worthless  before 
the  Nation  was  organized.  Soldiers  parted  with  this  money 
for  a  few  cents  on  the  dollar.  The  wealthy  men  of  the 
Nation  bought  up  this  money  and  when  the  Oovemment  was 
established,  private  interest,  led  by  Alexancter  Hamilton, 
insisted  that  this  continental  currency  should  be  redeemed 
by  the  Oovemment  at  100  cents  on  the  dollar  by  a  bond  issue. 
That  was  carried  through  and  the  holders  of  the  continental 
money  made  a  harvest.  Great  fortunes  wen  made  in  this 
country  by  the  select  few,  and  having  once  tasted  of  this 
method  of  getting  something  for  nothing,  they  have  kept  it 
up  ever  since. 

How  do  we  stand  financially  now  that  we  have  reached 
the  final  end  of  the  trail  to  the  golden  opportunities  of  the 
West?  We  find  that  we  have  a  public  and  private  debt  of 
$300,000,000,000,  upon  which  we  pay  an  annual  tribute  in 
interest  of  $15,000,000,000,  or  more  than  the  income  in  1934 
of  labor  and  agricxilture.  What  have  we  in  inroperty?  Meas- 
uring all  property  in  the  United  States  at  its  actual  value, 
and  ftJMffiTning  that  business  property,  railroads,  farms,  and 
other  basic  business  enterprises  of  the  Nation  will  suffer  no 
further  losses,  we  do  not  have  in  property  more  than  50 
percent  of  what  we  owe.  Tet  we  are  told  that  we  must  pay. 
With  what,  I  ask.  shall  we  pay? 

The  system  that  has  produced  these  results  should  be 
immediately  abandoned.  We  should  retake  the  power  In 
Congress  to  issue  money.  We  should  eliminate  the  private 
interests  that  now  use  the  Oovemment's  money  and  credit 
for  their  own  selfish  interest.  We  should  eliminate  this 
annual  interest  burden,  which.  Just  as  sure  as  Ood  lives, 
will  overcome  any  business  in  tJie  world  in  the  long  run. 
Farmers  owe  more  than  twice  as  much  as  they  can  pay.  yet 
when  we  suggest  a  plan  by  which  the  debt  can  be  smead 
over  a  number  of  years  at  a  reduced  interest  rate,  some  of 
our  members  of  Congress  will  not  permit  us  even  the  oppor- 
tunity of  discussing  the  farm  finance  question  before  this 
House.  Congressman  Lemke  has  had  (Hi  the  SpeaktafB  desk 
for  months  a  petition  asking  that  we  be  given  a  rule  under 
which  the  Frazier-Lemke  farm  refinance  bill  may  be  brouglit 
on  the  Ooor  of  the  House  for  debate.  Only  100  Members 
have  signed  that  petition  and  218  are  required  to  bring  in 
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Um  nil«.  ^HiwiMfh  tbe  Bouae  Cooamlttee  on  Acriculfom 
reported  Um  bill  faTorablj. 

Borne  ot  mj  coMeMwa  wiU  not  ilsn  the  petitioti  beeaose 
they  MJ.  "Why.  this  is  a  scheme  of  inflation.''  It  Is  a 
tfh^f'x>#  to  sare  the  farm  homes  ol  this  Nation  and  nothing 
^km.  If  those  who  want  to  hold  fast  to  otir  past  methods  of 
Ht»^Tv«nf  tn  this  country,  when  already  that  system  has 
plunfed  us  In  debt  to  an  extent  that  Immediate  payment  of 
60  percent  of  the  debt  la  a  physical  impossibility,  they  will 
have  a  sad  awakening,  when  they  see  farm  homes  of  more 
than  SO  years'  standing  swept  away,  under  a  flnannlol  9*tam 
thait  has  repeatedly  performed  its  nefarious  work  within  oar 
own  memocies. 

Let  us  take  actk>n  now— let  us  do  that  which  most  finally 
be  done  before  a  dollar's  worth  of  property  is  safe  within 
the  borders  of  the  United  States. 

Let  us  take  charge  of  our  own  money  syslsai.  imam  suffld- 
«nt  monsT  to  do  the  MUion's  business,  oontrol  the  iBsas  by 
Oongrees.  reduce  Interest  rates,  and  forcibly  wean  the  pri- 
vate ^mn^«T>g  Interest  of  the  country  from  collecting  annually 
from  the  American  people  an  interest  burden  which  they 
can  DO  longer  bear,  and  which  if  not  stayed  will  destrcqr  the 
Ootemment  Itself. 

There  are  many  in  this  country— and  they  can  be  numbered 
by  millions — who  beliere  in  the  sk)gan  of  "  Share  the  wealth 
of  the  Nation."  They  beUere  the  topheavy  accumulations 
of  money  should  be  taken  away  and  distributed  equitably. 
What  we  ask  for  now  is  "  put  a  stop  to  the  system  that  has 
permitted  special  privilege  to  accumulate  unconscionable 
fortunes  ".  while  the  millions  suffer  tn  consequence. 

We  ask  now  for  an  equal  opportunity  for  alL  We  ask  that 
special  privilege  be  taken  away  and  that  every  man  be  given 
a  fair  chance  to  live  under  our  flnancial  system.  Here  let 
me  note  that  the  opponents  of  equal  opportunities  for  all 
ftOd  special  privilege  to  none  fight  this  doctrine  even  more 
?tgltinly  than  they  do  the  slogan  of  "Share  the  wealth 
now."  If  special  privUage  Is  so  grasping  as  to  not  permit  a 
halt  In  their  system,  and  let  the  American  people  have  a  fair 
chance,  under  a  flnanrtal  system  open  to  all»  fair  to  an, 
lust  to  oD.  tlM&  Inj  theae  very  ones  are  the  ones  who  are 
reeponsibie  than  anyone  else  in  bringing  about  the 
operation  of  share  the  wealth  now. 

We  can  act  in  this  matter  and  we  can  oonatitotionally  act. 
I  challenge  any  lawyer  or  anyone  else  in  this  House  to 
maintain  that  the  plan  here  proposed  Is  unconstltntionaL 


torn  orwaukMXB 

Mr.  BURDICK.  Mr.  Speaker.  I  ask  unanimous  consent 
that  as  a  part  of  the  remarks  I  made  on  the  floor  of  the 
House  this  afternoon  I  may  be  permitted  to  include  therein 
certain  tables  I  used  in  that  speech. 

The  SPEAKER.  Is  there  objection  to  the  request  ot  the 
fentleman  from  North  Dakota? 

There  was  no  objection. 

UAVI  or  ABSBVCa 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Sissoif.  Indefinitely,  on  account  of 

Th  Mr.  Unnwooo  (at  the  leqaest  of  Mr. 
tnltely.  on  account  ot  Illness. 


Sacmt).  tuW- 


SniATS  BHSOLLKD  BILXiS  SIOIVU 

The  SPEAKER  announced  his  signature  to  eiu-oHed  biOa 
and  Joint  resolution  of  the  Senate  of  the  following  titles: 

a  iS.  An  act  for  the  relief  of  Lucile  A.  Abbey; 

8. 144.  An  act  for  the  relief  of  Auston  L.  Tlemey; 

a  148.  An  act  for  the  relief  of  the  esUte  of  Donnle  Wright; 

a  SOO.  An  act  to  reserve  M  acres  on  the  public  domain  for 
the  use  and  benefit  of  the  Kanosh  Band  of  Indians  in  the 
Bute  of  Utah; 

a  391.  An  act  for  the  relief  of  Ralph  K  WooQey; 

aMO.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

&  547.  An  act  for  the  relief  of  Alfred  W.  Kliefoth; 

a  604.  An  act  for  the  payment  of  the  claims  of  the  Fidelity 
Tnai  Go.  of  Baltimore.  Md,.  and  others; 


8. 790.  An  act  for  the  relief  of  Yvonne  Hale; 

8.8Sft.  An  act  to  correct  the  naval  record  of  Joseph 
Horace  AlMon  Normandin; 

S.  1061.  An  act  for  the  relief  of  the  Western  Union  Tele- 
graph Co.; 

8. 1060.  An  act  to  extend  the  i»t>vtBlons  of  section  2  of 
the  act  of  February  20.  1925.  authorising  reservations  of 
timber,  minerals,  or  easements  to  exchanges  of  lands  in  the 
SUte  of  New  Mexico,  under  the  act  of  February  14.  1923. 
and  the  act  of  February  7.  1929; 

a  1326.  An  act  for  the  rehef  of  Dino  Carbonell; 

S.  1363.  An  act  for  the  relief  of  John  A.  Jumer: 

S.  1393.  An  act  conferring  upon  the  United  SUtes  Dis- 
trict Court  for  the  Northern  District  of  California,  southern 
division.  Jurlsdictlan  of  the  claim  of  MinzUe  C.  de  Back 
against  the  Alaslui  Railroad: 

a  1410.  An  act  for  the  relief  of  Thomas  O.  Carlln; 

S.  1585.  An  act  for  the  relief  of  Stef ano  Talanco  and 
Edith  Talanco: 

S.  1611.  An  act  to  authorize  an  exchange  of  lands  between 
the  Richmond.  Fredericksburg  *  Potomac  Railroad  Co.  and 
the  United  States  at  Quantico.  Va.; 

8.  1056.  An  act  for  the  relief  of  Ward  J.  Lawton; 

a  1809.  An  act  for  the  relief  of  Oermaine  M.  Finley; 

8.  1831.  An  act  transferring  certain  national-forest  lands 
to  the  Zunl  Indian  Reservation.  N.  Mex.; 

a  1800.  An  act  for  the  reUef  of  the  Tampa  Marine  Co.; 

8.  2131.  An  act  to  provide  for  the  establishment  of  the 
Big  Bend  National  Park  in  the  State  of  Texas,  atvd  for  other 


8.  2185.  An  act  to  amend  an  act  entitled  "An  act  to  ac- 
cept the  cession  by  the  State  of  Oregon  of  exclusive  Juris- 
diction over  the  lands  embraced  within  the  Crater  Lake 
National  Park  and  for  other  purposes  ": 

8.  2218.  An  act  for  the  relief  of  Elsie  Segar; 

8.  2278.  An  act  authorising  the  construction  of  buildings 
for   the   United   States   representative    in    the   Philippine 


a  3306.  An  act  to  confer  Jttrisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherc^ee  In- 
dian, for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes: 

8. 2333.  An  act  for  the  relief  of  John  W.  Dady: 

8. 2371.  An  act  for  the  relief  of  Margaret  O.  Baldwin; 

a  3508.  An  act  to  authorise  the  naturalization  of  certain 
resident  aUen  World  War  veterans; 

8.  2597.  An  act  for  the  relief  of  Irene  de  Bruyn  Bobbins ; 

8.  2688.  An  act  to  amezvl  an  act  entitled  "An  act  to  regu- 
late the  mannirr  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts  ".  approved  March  3, 
1893,  as  amended; 

aaiM.  An  act  to  repeal  the  limitation  on  the  sale  price  of 
the  Federal  building  at  Main  and  Brvay  Streets.  DaUas.  Tex.; 
and 

a  J.  Res.  43.  Joint  resohiUon  to  amend  section  289  of  the 
Criminal  Code. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
3  minutes  p.  m.)  the  House,  pursuant  to  its  previous  order. 
adjourned  until  tomorrow.  Tuesday.  June  18.  1935.  at  11 
o'clock  a.  m. 


CX^MMTTTEE  HEARINGS 
ov  oacaaATxasr  un  junnuasiATwm 


(Thursday.  June  20. 10  a.  m.) 

A  joint  hearing  will  be  held  of  the  Senate  and  House  Immi- 
gration and  Naturalization  Committees  in  room  445.  Old  House 
Office  Building,  before  which  Joint  meeting  Col.  Daniel  W. 
MacCormack  will  appear  and  make  a  statement  on  immlgra* 
tlon  and  nat^rra'***^^*^"  statistics. 


ooxxmxg  on  THx  POST  amcM  ars  post  eoads 
(Tuesday.  June  18.  10  a.  m.) 
Subcommittee  no.  3  will  hold  hearings  on  bills  (H.  R.  4450, 
H.  R.  6.  H.  R.  3033.  and  H.  R.  7400)  relative  to  pneumatic 
mail  tubes. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   BlUiS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTI. 

Mr.  DEMPSEY:  Committee  on  the  Public  Lands.  House 
Joint  Resolution  211.  Joint  resolution  to  create  a  commis- 
sion to  study  and  report  on  the  feasibility  of  establishing  a 
national  monument,  or  monuments,  in  the  territory  occupied 
by  the  Spanish  Colonial  Missions  in  the  States  of  Texas.  New 
Mexico,  Arizona,  and  California;  with  amendment  (Rept. 
No.  1244) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  MOTT:  Committee  on  the  PubUc  Lands.  H.  R.  6678. 
A  bill  to  add  certain  lands  to  the  Rogue  River  National  For- 
est in  the  State  of  Oregon;  without  amendment  (Hept.  No. 
1245).  Referred  to  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  STUBBS:  Committee  on  the  Public  Lands.  H.  R. 
7224.  A  bill  to  conserve  the  water  resources  and  to  encour- 
age reforestation  of  the  watersheds  of  Fresno  Coimty  by  the 
withdrawal  of  certain  public  lands  included  within  the  Se- 
quoia National  Forest  from  location  and  entry  under  the 
mining  laws;  without  amendment  (Rept.  No.  1246).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  KNUTE  HILL:  Committee  on  the  Public  Lands.  H.  R. 
7736.  A  bill  to  provide  for  the  establishment  of  the  Whit- 
man National  Monument;  with  amendment  (Rept.  No.  1247). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union. 

Mr.  PETERSON  of  Qeorgia:  Committee  on  the  Public 
Lands.  H.  R.  8431.  A  bill  to  provide  for  the  establishment 
of  the  Fort  Frederica  National  Monument,  at  St.  Simon 
Island,  Ga..  and  for  other  purposes;  without  amendment 
(Rept.  No.  1248) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  WEAVER:  Ctmunittee  on  the  Judiciary.  H.  R.  7374. 
A  bill  to  amend  section  98  of  the  Judicial  Code  to  provide  for 
the  inclusion  of  Durham  Ck>unty,  N.  C,  in  the  middle  district 
of  North  Carolina,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1250).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
^459.  A  bill  to  standardize  sick  leave  and  extend  it  to  all 
civilian  employees;  with  amendment  (Rept.  No.  1251).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
■the  Union. 

Mr.  RAMSPECK:  Committee  on  the  Civil  Service.  H.  R. 
8458.  A  bill  to  provide  for  vacations  to  Oovemment  em- 
ployees, and  for  other  purposes;  without  amendment  (Rept. 
No.  1252).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  GRECK)RY:  Committee  on  the  Judiciary.  H.  R.  5573. 
A  bill  to  amend  section  114  of  the  Judicial  Code  to  provide 
for  terms  of  District  Court  for  the  Western  District  of  Wis- 
consin to  be  held  at  Wausau,  Wis.,  and  for  other  purposes; 
without  amendment  (Rept.  No.  1253) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Uhion. 


REPORTS  OF  COMMITTEES  ON  PRIVA'nB  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT. 

Mr.  KNUTE  HILL:  Committee  on  the  Public  Lands.  8. 
1186.  Anactfortherelief  of  Frank  P.  Ross;  without  amend- 
ment (Rept.  No.  1242).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  KNUTE  HILL:  Committee  on  the  Public  Lands.  8. 
1490.  An  act  for  the  relief  of  Earl  A.  Ross;  without  amend- 
ment (Rept.  No.  1243).  Referred  to  the  Committee  of  the 
Whole  House. 


Mr.  HOEPPEL:  Committee  on  War  Clahns.  H.  R.  8534. 
A  bill  for  the  relief  of  sundry  claimants,  and  for  other  pur- 
poses; without  amendment  (Rept  No.  1249).  Referred  to 
the  Committee  of  the  Whole  House. 


CHANGE  OF  RE^^IENCB 

Under  clause  2  of  rule  XXll.  the  Committee  <m  the  Public 
Lands  was  discharged  from  the  consideration  of  the  bill 
(8.  2388)  authorizing  and  directing  the  Secretary  (rf  the  In- 
terior to  cancel  patent  in  fee  issued  to  Victoria  Arconge.  and 
the  same  was  referred  to  the  Committee  on  Indian  Affairs. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXll.  public  bills  and  resolutloDg 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BETTER:  A  bill  (H.  R.  8622)  to  amend  secUon  32 
of  the  World  War  Veterans'  Act  of  1924  as  amended;  to 
the  Committee  on  World  War  Veterans'  Legislation. 

By  Mr.  KNUTE  HILL:  A  UIl  (H.  R.  8523)  to  provide  for 
an  adjustment  with  the  State  of  Washington  to  satisfy  the 
grants  made  to  said  State  for  school  and  other  purposes  in 
accordance  with  the  provision  of  the  act  approved  February 
22.  1889  (25th  Stat.  676) ;  to  the  Committee  on  the  PubUc 
Lands. 

By  Mr.  COLLINS:  A  bill  (H.  R.  8525)  prescribing  regula- 
tions for  carrsring  on  the  business  of  lighter  service  from  any 
of  the  ports  of  the  United  States  to  stationary  ships  or 
barges  located  off-shore,  and  for  the  purpose  of  promoting 
the  safety  of  navigation;  to  the  Committee  on  Merchant 
Marine  and  Fisheries. 

By  Mr.  SCRUGHAM:  A  bill  (H.  R.  8526)  to  amend  part 
3  of  tiUe  m  of  the  Tariff  Act  of  1930;  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  McSWAIN:  A  bill  (H.  R.  8527)  to  amend  an  act 
entitled  "An  act  to  Improve  the  navigability  and  to  provide 
for  the  flood  control  of  the  Tezmessee  River;  to  provide  for 
reforestation  and  the  proper  use  of  marginal  lands  in  the 
Tennessee  Valley;  to  provide  for  the  agricultural  and  In- 
dustrial development  of  said  valley;  to  provide  for  the  na- 
tional defense  by  the  creation  of  a  corporation  for  the 
operation  of  Government  properties  at  and  near  Muscle 
Shoals  in  the  State  of  Alabama;  and  for  other  purposes  ". 
approved  May  18,  1933;  to  the  Committee  on  Military 
Affairs. 

By  Mr.  RANKIN:  A  bill  (H.  R.  8528)  to  provide  domiciliary 
care  and  medical  and  hospital  treatment  to  former  veteran* 
of  the  World  War  and  the  Spanish-American  War  and  to 
former  members  of  the  Regular  Establishment  who  are  in 
receipt  of  compensation  or  pension  for  service-connected 
disabilities;  to  the  Committee  on  World  War  Veterans' 
Legislation. 

By  Mr.  FISH:  A  bill  (H.  R.  8535)  to  prohibit  the  making, 
passing,  or  negotiation  of  spurioiis  checks  or  other  ftnanciai 
paper  purporting  to  be  payable  by  institutions  in  other 
States;  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  8536)  to  amend  section  2  of  the  act  of 
May  18.  1934  (ch.  34,  48  Stat.  783),  to  provide  punishment 
for  certain  offenses  committed  against  banks  organized  and 
operating  imder  the  laws  of  the  United  States  or  any  member 
of  the  FMeral  Reserve  System;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bin  (H.  R.  8537)  to  repeal  section  420c  of  the 
United  States  Criminal  Code;  to  the  Ccnnmlttee  on  the 
Judiciary. 

Also,  a  bin  (H.  R.  8538)  to  aid  the  several  States  in  the 
extradltian  of  criminals;  to  the  Committee  on  the  Judiciary. 

By  Mr.  MARCANTONIO:  Resolution  (H.  Res.  262)  direct- 
ing the  Secretary  of  the  Navy  to  transmit  to  the  House  of 
Representatives  information  concerning  Rear  Admiral  Yateo 
Stirling.  Jr..  of  the  United  States  Navy;  to  the  Omunittee  on 
Naval  Affairs. 

By  Mr.  STARNES:  Joint  resolution  (H.  J.  Res.  326)  for  tbo 
establishment  of  a  commission  for  the  constructitm  of  a 
Dixie  Memorial  Highway  connecting  the  Battlefield  oi  Chick- 
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ftDd  ¥ati  Ofletharpe.  Oft.,  wtth  rmt  MoCleUmn.  Atak. 
iBd  Fort  BenntzK.  O*.:  to  the  Committee  on  Roads. 

Bf  Mr.  MARCANTONIO:  Joint  Resolution  (H.  J.  Res. 
S27)  propoeinc  an  amendment  to  the  ConstitnUon  at  tbtb 
United  States;  to  the  Committee  oo  the  Judiciary. 

By  Mr.  PSTERaoif  at  Florldm:  Joint  raaolutlon  (H.  J. 
Bm.  S3S)  gnwiOti^  for  participation  by  the  United  States 
|0  the  Pan  American  Kzposltlon  to  be  held  in  Tampa.  Fla.. 
In  eommemoratlao  of  the  four  hundredth  anniversary  of 
urn  landing  of  Hernando  De  Soto  In  Tampa  Bay;  to  the 
OMunlttee  on  Ways  and  Means. 

By  Mr.  QUINN  (by  request) :  Joint  resolution  (H.  J.  Res. 
S2i)  pr^nw'tfiT^  IU2  amendment  to  the  Constitution  in  rela- 
tion to  the  power  of  the  Federal  and  State  courts  to  pass 
on  the  eoartttotlaoallty  at  the  Federal  sUtutes;  to  the  Com- 
mittee on  the  Judiciary. 

By  Mr.  FBNKK 1  V :  Concurrent  resection  <H.  Con.  Res. 
M)  reqoestlng  the  retirement  of  the  United  States  Ambassa- 
dor to  Mexico;  to  the  Committee  on  Foreign  Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Tteder  clause  1  of  rule  ZXII,  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  foUows: 

Br  Mr.  HOEPPEL:  A  bill  (H.  R.  8524)  for  the  relief  of 
■BD^  claimants,  and  for  other  purposes;  to  the  Committee 
on  War  Claims. 

By  Mr.  HAMLIN:  A  bill  CH.  R.  8529)  granting  a  pension 
to  John  Dudley;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  McANDREWS:  A  bill  (H.  R.  8530)  for  the  relief 
of  Bryan  Eldredge;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McCORMACK:  A  bill  (H.  R.  8531)  for  the  relief 
of  Joseph  P.  Hegarty;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  STBAQAIli:  A  bin  (H.  R.  8533^  for  the  relief  of 
Arthur  Joe  Grant;  to  the  Committee  on  Claims. 

By  Mr.  STEFAN:  A  bill  (H.  R.  8533)  granting  a  pension 
td  Josephine  Qraves;  to  the  Committee  on  Invalid  Pensions. 

Also,  a  bill    (H.  R.  8S34>    granting  a  pension  to 
Elisabeth  Townsley;  to  the  Committee  on  Inv&Ud 
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PETITIONS,  ETC. 

Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

W71.  By  Mr.  BUCK:  Memorial  of  the  Assembly  and  Sen- 
ate of  the  State  of  California,  relative  to  memorializing  the 
Prartdent  and  the  Congress  of  the  United  States  to  enact 
House  bill  6628.  which  pr<90ses  to  provide  remunerative 
empioymsHt  for  the  blind  citisens  of  the  United  States  and 
its  possearions.  and  urging  the  Committee  on  Laix)r  and  the 
House  of  Representatives  to  expedite  consideration  favor- 
aUe  to  the  bill;  to  the  Committee  on  Labor. 

•872.  Also,  memorial  of  the  Assembly  and  Senate  at  tha 
Mate  of  California,  relative  to  memorializing  the  Prealdant 
and  Congrem  of  the  United  States  to  make  amends  to  those 
tfiaahled  war  veterans  who  have  been  deprived  of  their  Just 
and  lawful  compensation;  to  the  Committee  on  World  War 
Veterans'  LegislatkCL 

8873.  By  Mr.  COUSEN:  Assembly  Joint  Resohition  No. 
64.  adopted  by  the  Assembly  and  Senate  of  the  Legislature 
of  the  State  of  California,  and  submitted  by  the  Honorabia 
Prank  F.  Merrlam.  Oovemor  of  Califomla.  relative  to  me- 
morializing the  President  and  Congress  of  the  United  States 
to  make  amends  to  those  dlsahled  war  veterans  who  have 
been  deprived  of  their  Just  and  lawful  compensation;  to  the 
Committee  on  Pensions. 

8874.  Also.  Assembly  Joint  Resolution  No.  58.  adopted  by 
the  Assembly  and  Senate  of  the  Legislature  of  the  State  of 
Oahfomia  and  submitted  by  the  Honorable  Frank  F.  Mer- 
rtam.  Ooreiuot  of  Cattfomla.  rdatlve  to  memorlah^ng  Con- 
iwm  to  pass  a  bin  restoring  pensions  to  Spanish-American 
War  vetomns;  to  the  Committee  on  Pensions. 

8875.  By  Mr.  HOBFFBL:  Petition  of  the  i\s8embty  and 
Senate  of  the  State  of  California,  urging   enactment  of 

bfn  663S.  to  provide  employment  for  all  blind  dti- 
who  are  betmcu  21  and  fO  yean  of  ace;  to  the  Oom- 


8876.  By  Mr.  LAMBERTBON:  PeUtlon  Mgned  by  L.  U 
Leeds.  MarysvlUe.  Kans.,  and  other  dUaens  of  Kansas,  pro- 
viding for  regulation  of  Interstate  highway  transportation; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8877.  By  Mr.  McLAUQHLIN:  Resolution  adopted  by  the 
Board  of  Directors  of  the  Omaha  Grain  Exchange,  approv- 
ing the  proposed  amendment  to  seetion  602  of  the  Revenue 
Act  of  1932;  to  the  CoamMtee  on  Ways  and  Means. 

8878.  By  Mr.  O'CONNELL:  Resolution  memorializing  the 
President  and  Congress  of  the  United  States  in  behalf  of  the 
lace  industry  and  the  persons  employed  therein;  to  the 
Committee  on  Ways  and  Means. 

8879.  Also,  resolution  requesting  the  Senators  and  Repre- 
sentatives from  Rhode  Island  in  the  Congress  of  the  United 
States  to  sun^ort  the  Coetlgan- Wagner  antilynchlng  bill 
now  pending  in  Congress;  to  the  Committee  on  the 
Judiciary. 

8880.  Also,  resolution  by  the  town  coimcil  of  the  town  of 
Richmond,  protesting  to  the  reciprocity  committee  the  re- 
duction of  any  tariff  on  lace  goods;  Co  the  Committee  on 
Ways  and  Meant. 

8881.  By  Mr.  TRUAX:  Petition  of  John  E.  Edgington  and 
numerous  other  citizens  of  Moscow  and  New  Boston.  Ohio, 
urging  opposition  to  Roxise  bill  5379,  known  as  the  "  East- 
man bill  ",  as  detrimental  to  the  competitive  traffic  of  inland 
waters;  to  the  Committee  on  Interstate  and  Foreign  Com- 
merce. 

8882.  Also,  petition  of  the  United  Brick  and  Clay  Workers 
of  America.  Local  Union  473.  Strasburg,  Ohio,  by  their 
financial  secretary.  Arthur  E.  Walllck.  urging  support 
of  the  Wagner  labor-disputes  bill;  to  the  Committee  on 
Labor. 

8883.  Also,  petition  of  the  Carpenters'  Local  Union  716. 
Zanesville,  C^ilo,  urging  support  of  the  Wagner  labor-dis- 
putes bill;  to  the  Committee  on  Labor. 

8884.  By  Mr.  WELCH:  Joint  resolutions  of  the  Califomla 
Amembly,  no.  58.  relative  to  memorializing  Congress  to  pasa 
a  bill  restoring  pensions  to  Spanish-American  War  veterans; 
no.  59,  relative  to  memorializing  the  President  and  the  Con- 
grem  of  the  United  States  to  enact  House  bill  6628,  provid- 
ing remimeratlve  emplojrment  for  blind  citizens  of  the 
United  States;  no.  64.  relative  to  memorializing  the  Presi- 
dent and  Congress  of  the  United  States  to  make  amends  to 
those  disabled  war  veterans  who  have  been  deprived  of 
their  Just  and  lawfxil  compensation;  and  no.  61,  relative  to 
memorializing  Congress  to  repeal  an  act  to  amend  the  Tar- 
iff Act  of  1930;  also  resolution  urging  passage  of  Senate  bill 
1793:  and  resolution  of  the  Board  of  Supervisors  of  San 

i  Francisco,  urging  pamage  of  House  bill  6984;  to  the  Com- 
mittee on  Ways  axui  Means. 


SENATE 
Tdkday,  June  18,  1935 

(Legi$UUivc  daw  of  Monday.  May  13.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  reoais. 

THS  JOUUUL 

On  reqiwat  of  Mr.  Kommtm,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  June  17,  1935.  was  dispensed  with,  and  tha 
Journal  was  approved. 

IDtMAGK  raOM  TBS  ROUSS 

A  mMH06  tram  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  paand  a  Joint  resolution  (H.  J.  Res.  324)  to  provide 
revenue,  and  for  otho*  purpoaes»  in  wfai^  it  requested  the 
concurrence  of  the  Senate. 

mmi.ia  anxs  ajto  jazxr  aKaocimoir  sxcma 

The  mwage  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  bills  and  Joint  resolu- 
tion, and  they  were  signed  by  the  Vice  President: 

8.  U.  An  act  for  the  relief  of  Luclle  A.  Abbey; 

8. 144.  An  act  for  the  relief  of  Autton  L.  Tleniey; 


B.  148.  An  act  for  the  relief  of  the  estate  of  Donnie  Wright; 

8. 380.  An  act  to  leaeive  80  acres  on  the  public  domain 
for  the  use  and  benefit  of  the  Kanosh  Band  of  Indians  in  the 
State  of  Utah; 

S.  391.  An  act  for  the  relief  of  Ralph  E.  WooU^: 

8. 546.  An  act  for  the  relief  of  Miles  Tliomas  Barrett; 

8. 547.  An  act  for  the  reUef  of  Alfred  W.  Kliefoth; 

8. 694.  An  act  for  the  pasmient  of  the  claims  of  the  Fidelity 
Trust  Co.  of  Baltimore.  Md..  and  others; 

8. 799.  An  act  for  the  relief  of  Yvonne  Hale; 

8. 885.  An  act  to  correct  the  naval  record  of  Joseidi  Horace 
Albion  Normandin; 

8. 1051.  An  act  for  the  relief  of  the  Western  Union  Tele- 
graph Co.; 

8. 1066.  An  act  to  extend  the  provisions  of  section  2  (rf  the 
act  of  February  28,  1925.  authorizing  reservaticxis  of  tlmbor, 
minerals,  or  easements  to  exchanges  of  lands  in  the  State  of 
New  Mexico,  imder  the  act  of  February  14. 1923.  and  the  act  of 
February  7,  1929; 

8. 1325.  An  act  for  the  relief  of  Dino  Carbonell; 

8. 1363.  An  act  for  the  relief  of  John  A.  Jumer; 

8. 1392.  An  act  conferring  upon  the  United  States  District 
Court  for  the  Northern  District  of  California.  Southern  Divi- 
sion. JurlsdicUon  of  the  claim  of  Minnie  C.  de  Back  against 
the  Alaska  Railroad; 

8. 1410.  An  act  for  the  relief  of  Thomas  Q.  Carlin; 

8. 1585.  An  act  for  the  relief  of  Stefano  Talanoo  and  Edith 
Talanco; 

S.  1611.  An  act  to  authorize  an  exchange  of  lands  between 
the  Richmond.  Fredericksburg  ft  Pot<xnac  Railroad  Co.  and 
the  United  States  at  Quantlco.  Va.; 

8. 1656.  An  act  for  the  relief  of  Ward  J.  Lawton; 

8. 1809.  An  act  for  the  relief  of  Qermalne  M.  Flnley; 

8. 1831.  An  act  transferring  certain  national-forest  lands 
to  the  Zunl  Indian  Reservation.  N.  Mex.; 

8. 1860.  An  act  for  the  relief  of  the  Tampa  Marine  Co.; 

8.2131.  An  act  to  provide  for  the  establishment  of  the 
91g  Bend  National  Park  in  the  State  of  Texas,  and  for  other 
purposes; 

8. 2185.  An  act  entitled  "An  act  to  accept  the  cession  by 
the  State  of  Oregon  of  exclusive  Jurisdiction  over  the  lands 
embraced  within  the  Crater  Lake  National  Park,  and  for 
other  purposes"; 

8. 2218.  An  act  for  the  relief  of  Elsie  Segar; 

8. 2278.  An  act  authorizing  the  construction  of  buildings 
for  the  United  States  representative  in  the  Philippine 
Islands; 

8. 2306.  An  act  to  confer  Jurisdiction  upon  the  Court  of 
Claims  to  hear,  determine,  and  render  Judgment  upon  the 
claim  of  the  heirs  of  James  Taylor,  deceased  Cherokee  In- 
dian, for  the  value  of  certain  lands  now  held  by  the  United 
States,  and  for  other  purposes; 

8. 2333.  An  act  for  the  relief  of  John  W.  Dady; 

8. 2371.  An  act  for  the  relief  of  Margaret  O.  Baldwin; 

8. 2508.  An  act  to  authorize  the  naturalization  of  certain 
resident  alien  World  War  veterans; 

8. 2597.  An  act  for  the  relief  of  Irene  de  Bruyn  Bobbins; 

8. 2688.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courte  ",  approved  March 
3,  1893,  as  amended; 

8. 2780.  An  act  to  repeal  the  limitation  on  the  sale  price 
of  the  Federal  building  at  Main  and  Brvay  Streete.  Dallas. 
Tex.;  and 

8.  J.  Res.  42.  Joint  resolution  to  amend  section  289  of  the 
Criminal  Code. 


CALL  or  THI  MOUt 

suggest  the  absence 


of  a  quorum,  and 


Mr.  LEWIS.    I 
move  a  roll  calL 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 

Art  ana  Barbour  Brown 

Aahurst  B«rkl«y  Bulklcy 

Austin  BUbo  Bulow 

y»/.KT»t«Ti  Blaek  Burk*  Otatk 

Bailey  Bona  Byrd  Ooonally 

Borab 


Oopelaad 

Bardea 

Murphy 

Shlpstead 

OcMtlsaii 

Johnaoa 

Murray 

Smith 

Davti 

Kins 

Mealy 

Btelver 

D4<^Mn«ofll 

LaFoUatt* 

Norbeok 

Thomas,  ^tia. 

r>nnahfiT 

Lewla 
X<oean 

Morris 
Mye 

Townsend 

Duffy 

TrammeU 

Fletcher 

lionersan 

O'Mahoney 

Tnuxuui 

Fraaler 

Overton 

Tydlncs 

Oeorge 

IfcAdoo 

Plttmaa 

Vandenbttf 

Oerry 

McCarrmn 

Pope 

VanNuys 

Gibson 

licOUl 

RadcUffe 

Wagner 

Gore 

McKeUar 

Reynolds 

WUtk 

Ouffey 

McNary 
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Mr.  VANDENBERO.  I  annoimce  the  unavoidable  absence 
of  my  colleague  [Mr.  Coxtzkks]  on  account  of  Illness,  and  ask 
that  this  notice  stand  for  the  day. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyoming 
[Mr.  Cakxt]  and  the  Senator  from  New  Hampshire  [Mr. 
Krrxs]  are  necessarily  absent  from  the  Senate. 

Mr.  LEWIS.  I  announce  the  absence  of  my  colleague  the 
Junior  Senator  from  Illinois  [Mr.  Dixtsuch]  and  of  the 
Senator  from  Virginia  [Mr.  Glass]  .  who  are  necessarily  de- 
tained, and  also  the  absence  of  the  Senator  from  Utah  (Mr. 
Thomas],  who  Is  detained  on  Important  public  business. 

The  VICE  PRESIDENT.  Elg^ty-nlne  Senators  have  an- 
swered to  their  names.   A  quorum  Is  present. 

ISmOt  OUSMSTAll 

The  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
mente  of  the  House  to  the  bill  (8.  1121)  for  the  relief  of 
Isldor  Greenspan,  which  were,  on  page  1,  line  6.  after 
"  $1,500  ",  to  Insert  "  In  full  settlement  of  aU  claims  against 
the  Government  of  the  United  States  ";  and  on  page  1.  Une 
11,  after  "provisions",  to  insert  ":  Provided,  That  no  part 
of  the  amoimt  appropriated  in  this  act  in  excess  of  10  percent 
thereof  shall  be  paid  or  delivered  to  or  received  by  any  agent 
or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful 
for  any  agent  or  agents,  attorney  or  attorneys,  to  exact,  col- 
lect, withhold,  or  receive  any  sum  of  the  amount  appropriated 
in  this  act  in  excess  of  10  percent  thereof  on  account  of  serv- 
ices rendered  in  connection  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  person  violating  the 
provisions  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000." 

Mr.  BARBOUR.  I  move  that  the  Senate  concur  In  the 
amendmente  of  the  House. 

The  motion  was  agreed  to. 

RXP<»T  OP  rXDBUL  KMXRGKMCT  SKLXET  AUMIMUIKATXOH 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  frcnn 
the  Secretary  of  the  Federal  Emergency  Relief  Administra- 
tion, transmitting,  pursuant  to  law,  a  report  of  the  Admin- 
istration covering  the  period  of  February  1  to  February  38. 
1935,  inclusive,  which,  with  the  accompanying  report,  wat 
referred  to  the  CcMnmittee  on  Appropriations. 

PranOKS  AMI)  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing joint  resolution  of  the  Legislature  of  the  State  of  Cali- 
f<n-nla,  which  was  referred  to  the  Committee  on  Education 
and  Labor; 

Assembly  Joint  resolution  relative  to  memonallzlng  the  Preddent 
and  the  Congress  of  the  United  States  to  enact  bill  H.  R.  6638. 
which  proposes  to  provide  remunerative  employment  for  the 
blind  citizens  of  the  United  States  and  its  paasaaslons,  and  urging 
the  Committee  on  Labor  of  the  House  of  RepraaentaUves  to 
expedite  consideration  favorable  to  said  bill 

Whereas  during  recent  times  there  has  been  a  great  deal  of 
public  Intwest  and  discussion  on  the  part  ci  social  and  welfare 
organizations  and  Individuals  throughout  the  United  States  of  the 
necessity  to  enact  immediate  legislation  for  the  purpose  ot  provid- 
ing rwnuneraUve  employment  for  the  blind  cltlaens  In  tb»  United 
States;  and 

Whereas  in  recent  years  It  has  become  dear  to  all  workers  for  tbe 
amelioration  of  the  condition  of  the  blind  that  the  blind  problem  la 
easentlaUy  an  economic  problem  which  can  be  solved  only  through 
remunerative  en4»loyment:  and 

Whereas  on  March  13.  1985.  there  was  Introduced  in  the  Hooae 
ot  Representatives  by  Johw  H.  Tolaw,  of  California,  a  bill  known  as 
**  B.  &.  0838  ".  which  has  as  Its  purpose  "  to  provide  blind  dtlasiis 
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t,  to 

azMl  to  0llHitet«  the 
ttMBBMlvM  aBU-cupporUag 


wbo 


la  gezMral  te  Its 
%D  piOTld*  amptofiMat  for  all  bitod  ettlaeoa 
31  sad  10  jmn  of  a^a:  Mow.  tbarafora,  tw  it 

by  the  Aammbty  and  genmte  of  the  State  of  Califomta, 
lointlw.  Tliat  tba  Praaldcnt  and  Oongraas  of  tba  United  Statoaara 
raapecttulte  ur«ad  to  enact  laglalAUaa  fttnomiX  by  blU  H.  R.  OO^ 
and  that  tho  Ooaunlttae  on  Lahor  of  the  Houaa  oi  Repreaentatlvaa 
la  alao  urgad  to  aKpedlte  oaaaMaratlon  faTorable  to  aaid  bill;  and  be 
It  further 

Metolvtd.  That  the  Ooremer  of  the  8Ute  «<  Oaltfomla  to 
raquaated  to  tranamM  aegtaa  at  tida  raaolutlon  to  the  Preeldaa* 
▼lea  Pre^dent  of  the  UnMad  Statea.  to  the  ■paafrnr  of  the 
of  Mpnawtattav^  and  to  the  Chairman  of  Um  Oonunlttee  on 
of  nepreauBtatt^ea.  and  to  aaeb  aMaBtoar  a 
m  of  taa  llwt  of  Bapraaaotatlaaa.  and  to 
Sanator  and  Member  of  the  flnmaa  of  Bapaaaaatatli^aa  from 

in  the  Oongreaa  of  the  Unltad  Statea.  and  that  auch  flenatora 
from  oatanOm  are  hereby  laapectfuHy  nrged  to 


Attaat: 


tptmJUr  t^  tht  A$mmhl$ 
Oao.  J.  Hattziu). 
frtgldent  of  the  Svnat*. 


O. 


of 


^hi  TICS  PRESIDENT  also  laid  before  the  Senate  the 

foDowlng  Joint  remhitiBn  of  the  Legislature  of  the  State  of 

California,  which  was  xgCcrzad  to  the  Committee  on  Finance: 

Jmm^lj  Joint  BeaoluUon  M 

Joint  JoaotutVin  relative  to  memorlallzUig  the  Prealdent 


UnUed  States  to  make  amenda  to  thi 
wbo  have  been  defvlved  of  their  )ua(  and 

the  aupcaaoe  Oa«rt  of  the  tmitad  Statea  haa  rendered  a 
daclaioo  declaring  uncoaatltutlonal  certain  Twitlorval  leglalatlon 
proTldlng  tor  the  eatabllahment  of  codea  at  fair  competition:  and 

Wheraaa  attnliar  leglalatkm  haa  deprived  aaaay  dlaahled  war  eet- 
flBaaa  of  the  United  Otataa  of  Chatr  juat  and  lawftd  convenaaMon 
whkBb  la  the  Mgkt  of  thia  iweialon  may  alao  be  proeen  to  be  equally 
anconatltutlooal :  Mow.  therefore,  be  it 

Jteeotved  by  the  Aeeembtf  and  the  Senate  of  the  State  of  OaH- 
famU;  fPiafly.  niattta  ftaaMaort  and  the  Oia^graaa  of  the  United 

reatltuilon  of  all  dedactlona  heretofore  aoade  from  the  legal  and 
aatabllshed  compenaatlon  of  our  disabled  war  rrterana  In  accord - 
aace  with  certain  legtalaUon  and  Bxecnttve  erdcrs  pvrauaat 
HwrrtB^  wbleti  legMatlon  in  the  Ugbt  of  a  racaak  dectotoo  «f  Aha 
Uoltad  Stataa  tepeme  Court  la  deerly  Indicated  to  be  unconsti- 
tutional: and  be  It  further 

Beeelvad,  That  the  Ooremor  of  the  Otate  of  California  Is  hereby 
'  to  forward  a  copy  of  thla  reedutlon  to  the  Prealdent  and 
«f  Mm  Uallod  Statea.  Speaker  of  the  Hooae  of  Bap- 
itatlvee.  and  to  each  Senator  and  Maaahrr  of  the  Houaa  of 
RepreeenUtlToa  tnm  California  In  the  OODgrcaa  of  the  United 
SUtee. 

Mr.  OOPELAMD  presented  a  rraoMttop  adopted  by  the 
aanntl  ooaveatton  of  the  New  York  State  Bankers  Assoc±h- 
tten.  endoratng  certain  cuggested  aaaendBaents.  reoonunended 
by  the  coBunittee  on  Federal  legi^atlon  of  that  associatioa. 
to  be  propoeed  to  the  so-caiied  "  Bankirw  Act  of  1836  ", 
reftfred  to  the  Committee  on  l»fi>"kinfl  and  Ciir- 


Re  alao  preiented  a  resolution  adtytfd  by  the  annual  con- 
▼entkm  of  the  New  York  State  Bankers  Association.  iHX>test- 
tag  against  the  enactment  of  the  ao-cafled  "  Wheeler-Ray- 
bum  pQbUc-otflfty  bm*.  wtdeh  was  ordered  to  he  on  the 
table. 

Be  alM  praaeuted  a  resolution  adopted  by  the  annual  con- 
awMon  of  €be  Hew  York  State  Bankers  Aasociatten.  faror- 
1B9  amenflmfnt  of  the  so-called  "Social  Security  Act  of 
IBM  ".  eaipmpting  private  penakn  plans,  and  eoM^teyers  and 
aiployeM  paitioipatiDf  therein,  frooi  the  requireBMoU  of 
the  proposed  law  to  instances  where  such  irians  meet  with 
the  standards  and  approval  of  tht  social -security  board  pro- 
Tkled  for  In  the  bill,  which  was  ordered  to  Ue  on  the  table. 

Be  alao  preaented  a  reaoluUon  adopted  by  the  executive 
eooneil  of  the  noehealer  (K.  Y.)  Chapter  of  ttie  l^deratkm 
of  Architects.  Engineers.  Chemists,  and  Technicians,  protest- 
lac  against  the  adoption  of  the  entire  proposed  wiwe  scale 
In  oonnectten  wtth  the  Bsderal  wortc-reUef  prograac^  which 
was  referred  to  the  Committee  en  Education  and  Labor. 

Be  alao  praaented  reeohitlons  ad(H>ted  by  a  general  aoeet- 
Qt  ike  Htm  Teak  Society  a<  <yrfiil«iita.  Hew  Tark  CMw, 


H.  T..  proteating 
te  prerent  and 


the  ffwfwnit  of  the  biil  (&  2M«> 
M  the  practice  «f  Imm 

lierfnwe,   and   Ch< 


agencies  by  those  other  than  duly  licensed  attomers  at  lav* 
which  were  referred  to  the  Cooimittee  on  the  -~^-' 


FUT.iaimm 


OK  ocssM  HAn.  cotrraACTs  (axrr.  ao.  aaa) 

BLACK.  Mr.  President^  fnxn  the  Special  Committee 
to  Investigate  Air  and  Ocean  MaO  ConLracts.  I  afk  unani- 
mous consent  to  present  a  preliminary  report  with  refereitce 
to  ocean  mail  contracts.  I  may  aay  that  the  report  is  atgned 
by  the  Senator  from  Nevada  [Mr.  McC/uuual.  the  Senator 
ficns  Utah  IMr.  Kiwal.  and  myself,  the  Senator  from  Utah 
making  a  special  explanation  with  reference  to  his  signature 
to  the  report,  and  that  Um  Senator  from  Vermont  (Mr. 
AoamJ  and  the  Senator  from  Maine  [Mr.  WhztsJ  did  not 
sign  the  report,  and  reserved  the  right  to  file  minority  views 
tf  ther  ahonld  see  fit  hereafter  to  do  so. 

In  this  connection  I  desire  to  call  attention  to  two  correc- 
tions In  the  committee  print  of  this  preliminary  refxsrt  which 
was  distributed  ywtsrrtay.  On  pa«e  26.  about  the  middle  of 
tiM  pam,  vith  reference  to  the  salary  a-ad  bonus  of  Mr.  P.  A. 
B.  FnaUMi,  the  figures  appear  as  $i:t.dOO  per  year.  TluU 
waa  a  printer's  arttetaJre.  The  original  report  shows  the  cor- 
rect figures  to  be  $139,000  per  year. 

And  on  page  41.  at  the  end  of  the  ttaliciaed  portion,  near 
the  bottom  of  the  page  there  should  be  stricken  out  a  clause 
which  appears  to  be  a  recommendation  for  a  Oovemmf^nt 
aobaidir.  Um  vaada  "  the  operatkxi  to  be  subsidized  where 
Ibis  Is  proved  Moeaiaiy  "  should  be  stricken  out.  and  a  penod 
Inserted  after  the  words  "  private  operation." 

I  ask  peraaiaaion  to  fUe  this  report  for  the  benefit  of  Uie 
Senate  in  oeoneetion  with  proposed  legislation. 

The  VICE  PRESIDENT.  Without  obiecUon.  the  report 
will  be  received  and  printed. 

BSPOBTs  or  coMMirtaag 

Mr.  PITTMAN.  from  the  Special  Committee  on  Conserva- 
tion of  WildUfe  Resources,  to  which  was  referred  the  blH 
(S.  2900)  to  preserve  from  extinction  the  American  easle, 
emblem  of  the  sovereignty  of  the  United  States  of  Amenca. 
reported  it  without  amendment  and  submitted  a  report  (No. 

899)  thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affa^,  to  which  was  referred  the  bill  (S.  2203)  to 
promote  the  development  of  Indian  arts  and  crafts  and  to 
create  a  board  to  assist  therein,  and  for  other  purposes, 
reported  it  with  amendments  and  submitted  a  report  (No. 

900)  thereon. 

lOBH  Mowaoa  jomraosi 

Mr.  OOPELAMD.  As  in  executive  session,  from  the  Com- 
mittee on  Commerce,  I  report  the  nomination  of  John  Mcai- 
roe  Johnson,  of  South  Carolina,  to  be  Aadatant  Secretary  of 
Comraeroe,  for  the  Executive  Calendar. 

Mr.  VANDSNBBtQ.  I  object  to  receiving  the  report  at 
thla  time.         

The  VICE  PRESIDENT.  The  Senator  from  Michigan 
objects. 

Mr.  OOPELAND.    Very  welL 

axu.8  nmoDticxD 

Bills  were  totroduoed.  read  tbe  flrst  time,  and,  by  unanl- 
aaoos  consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LOGAN: 

A  bUI  (Su  9tM>  eonferring  iurlsdictlan  upon  the  Covt 
of  Claims  to  hear,  determine,  and  render  judgment  upon 
the  claim  of  John  W.  Hubbard;  to  the  Committee  on  Claims. 

A  bill  (S.  3081)  to  exempt  publicly  owned  interstate  high- 
way bridges  from  local  taxation;  to  the  Conamittee  on  In- 
terstate Comaaeroe. 

By  Mr.  BULKJJSY: 

A  bill  (S.  3082)  authorizing  the  aiwolntment  of  John  B. 
Medarls  as  a  first  lieutenant  of  Infantry.  United  Statea 
Army;  to  the  Committee  on  Military  ACaira. 

By  Mr.  MALONEY: 

A  bill  (S.  3083)  granting  a  pension  to  Caroline  Cutler;  to 
the  CooMittlee  on 
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By  Bfr.  COPSLAND: 

A  bill  (S.  3084)  to  regulate  the  praetioe  of  i^mrmacy  In 
the  District  of  C(^umbia;  to  the  Cnmrntttef  on  the  District 
^  ColuB^bia. 

By  Mr.  HATCH  and  Mr.  CHAYBZ: 

A  Irill  (S.  308S)  atithorlsing  oonatnictiuu.  operation,  and 
maintenance  ot  Rio  Grande  Oaaaliaatkm  Project  and  au- 
thorizing appropriation  for  that  pvrpoee;  to  the  Oonunlttee 
on  Foreign  Rdations. 

By  Mr.  FLETCHER: 

A  bill  (&  3088)  to  provUe  for  the  atrfklBC  of  medals,  to 
lieu  of  coins,  for  oommemorattre  parpoaas;  to  the  Coaunittee 
on  Banking  and  Currency. 

By  Mr.  BLACK: 

A  bill  (S.  3087)  for  the  relief  of  certain  persons  whose 
ootton  was  destroyed  by  Urt  at  Lelghton.  Ala.;  to  the  C(Mn- 
mlttee  on  Claims. 

By  Mr.  McADOO: 

A  bill  (&  3088)  for  the  rehef  of  Mearoo  Perkins;  to  the 
Committee  on  Claims. 

By  Mr.  McKELLAR: 

A  bin  (&  3089)  for  the  relief  of  Neilie  T.  Ftaneis:  to  the 
Committee  on  Foreign  Relations. 

By  Mr.  BYRD: 

A  bm(&  3090)  for  the  relief  of  Joseph  M.  Cacaoe.  Charles 
M.  Cacace.  and  Mary  B.  Cliboume;  to  the  Committee  on 
Claims. 

By  Mr.  FRAZIER: 

A  bill  (S.  3091)  to  provide  funds  for  eooperation  with 
Trenton  School  District,  Williams  Coanty.  N.  Didc.  for  ex- 
tension of  pubUc-achool  buildings  to  be  ayailable  for  Indian 
children; 

A  bill  (S.  3092)  to  provide  funds  for  cooperation  with 
White  Bird  School  District,  Sioux  County,  N.  Dak.,  for  ex- 
tension of  public-adiool  buikUngs  to  be  available  im  Indian 
children; 

A  bill  (S.  388S>  to  provide  funds  for  eooperatian  with 
Banish  School  District  No.  1.  Mountrail  County,  N.  Dak.,  for 
extension  of  puMic-school  buildings  to  be  available  for 
Indian  children; 

A  biU  (8.  3094)  to  provide  ftmds  fbr  eooperatiOQ  with 
Fort  Yates  Scho(4  District,  Sioux  County,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  available  for  Indian 
children; 

A  bill  (S.  3096)  to  provide  funda  for  cooperation  with 
Cannon  Ball  School  District.  Sioux  County,  N.  Dak.,  for  ex- 
tension of  pubUc-scho(4  buildings  to  be  available  for  Indian 
children;  and 

A  bill  <S.  3098>  to  provide  funds  for  cooperation  with 
Porcupine  School  District,  Sioux  County,  N.  Dak.,  for  ex- 
tension of  public-school  buildings  to  be  avaihtble  for  Indian 
children;  to  tbe  Committee  on  Indian  Affairs. 


HotTSB  joxBT  axaoLuixow 
The  Jotot  resolution  (H.  J.  Res.  324)  to  provide  revenue, 
and  for  other  purposes,  was  read  twlee  bf  its  title  and  re- 
ferred to  the  Committee  on  Ftnanoe. 


TO  MaacuAwr  kaboib  bill 

Mr.  FLETCHER  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (S.  2582)  to  devel<v)  a  strong 
American  merchant  marine,  to  promote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  pur- 
ix)6e8.  which  was  ordered  to  lie-on  the  table  and  to  be 
printed. 
AXXNiMixxT  or  BXVKHxra  ACT  or  lasa — ccoa  amb  xaa  raoDucrs 

Mr.  STEIWER  submitted  an  amendment  totended  to  be 
proposed  by  him  to  the  joint  resohrtton  (H.  J.  Res.  324)  to 
provide  revenue,  and  for  other  purposes.  vhiGh  was  referred 
to  the  Committee  on  Finance  and  ordered  to  be  prtoted. 

rLAfi  BAT  ABOaXSa  ST  aSKATOK  o'MAWHnr 

Mr.  UEWIS.  Mr.  President.  I  tender  a  apneh  ddivered  by 
tbe  able  Senator  from  Wyoming  [Mr.  OTfAHmnnr]  on  the 
atepa  of  the  Capitol  on  June  14  laai  at  the  Flag  Day  cxerdata 
of  the  Grand  Army  of  the  RepubUe  and  the  Women's  Rdief 
Corps.    The  title  of  the  address  la  "  To  What  Purpose  was 


to  th*  PfttrtsMD 


the  Uhlan  flanged?  "^  It  iMwiuaam  the  tBaportant  ftoatorca  of 
government  today,  and  Is  very  tnf armative.  I  ask  that  It  ba 
piihltshert  in  the  CowHtaasiOMAT.  Rxcoaa. 

There  being  no  obJeetioB.  the  addreaa  wsa  ordered  to  ha 
printed  to  the  Raooaa,  as  fofhms: 

We  aaaawihla  tod*y  not  only  to  give  ezpreaal 
■enttaaanta  wkdch  aU  Amartcayia  baav  toward  tiM  Ha^  of 
puMle.  but  to  pay  our  tniNita  to  the  aarvteoa  of  the  Aavotad 

women  in  and  oat  of  the  anned  fotoaa  of  oiw  oouatry  wtao 
the  Union. 

It  la  important  in  thla  new  crlala  of  o«r  eouatrjr'a  aSalra  that 
we  ahould  take  advantage  of  an  "~^tVAn  of  thla  klxkd  to  analyiw 
the  fundamental  laaaa  la  rtafaaat  of  whteh  the  membera  of  the 
Uatoa  foroaa  oSeoed  thfalr  Uvea. 

U  we  properly  underatand  the  prlndplaa  lor  which  th^F  *~igfit 
and  for  which  so  numy  of  them  died,  we  ihaU  mora  laadUy  aas 
the  course  which  we  should  now  follow. 

UMcaun  aavsD  na  uanow 

The  whole  world  hoDota  Ltnecrin  for  one  thing:  Ha  aavad  tfea 
Union.  We  admire  him  for  hla  aMUfey.  We  hoaor  him  for  bla 
patlenee.  We  reepect  hlaa  for  his  cfeanctar.  but  we  kwo  him 
becanae  he  aavad  the  Unkm  aa  an  InatruaaantaUty  of  fieailijiu 
for  all  the  peoptoa  of  the  worid. 

When  jrou  vlalt  that  moat  beautiful  of  all  memorials,  which  a 
gratefxd  Natlan  haa  erectad  to  hla  aaamory  upon  ttM  baaka  of  ttw 
Potomac  Rtrer.  you  wttl  find  tnacrtbad  upon  Ha  wall  abovo  tka 
heroic  flgvre  of  the  great  ■fatawiiaii  tba  atatamest  that  the  maarm 
rial  was  raised  to  hla  aaexaocy  because,  throng  hla  leadenhip.  the 
ITnloei  waa  preeerred. 

Thoee  who  parttdpatad  In  the  great  Ctvll  War  wet*  moved  b|r 
many  purpoacB.  Soma  tbou^t  the  atrug^  waa  waged  for  oaa 
objecttve  and  aome  for  another,  but  In  Linooln'a  mind  thare  WM 
never  any  doubt  aa  vo  the  m^antujg  of  the  combat.  Tharo  was 
only  one  reason  why  he  waa  willing  to  aee  tba  fratamal  blood  of 
American  cltlcena  sptUed  xipon  ovr  own  aoll.  Tknt  waa  hla  osi^ 
▼ictlon  that  unless  the  Union  were  aavad  human  Uberty  woold 
perish  from  the  face  of  ttie  earth. 

It  was  not  for  the  freedom  of  the  alavea  that  ha  w^eS  that 
war.  He  made  that  dear  In  one  of  the  most  aloqaent  and  aflB»> 
tlve  replies  ever  made  by  a  Prealdent  to  hla  dattaetcra. 

Ton  will  recall  that  In  the  aummar  of  1881  tba  tide  of  ertt^ 
elsm  was  running  high  agalnat  tke  Prealdent  bacaBiaa  he  had  not 
yet  freed  the  slaves.  Thla  erttteism  raachad  ita  peak  m  a  bttMr 
editorial  from  the  pen  of  Horaoe  Oraalay,  than  tba  laartlwg  pW^ 
Ilclat  of  tbe  country.  It  became  nseaaaary  tor  Uaooln  to  roply, 
and  in  an  open  letter  to  the  great  editor  ha  defined  Ida  pfftltlwi 
In  a  manner  that  ooold  not  be  mlaundaratood. 


'■  •?. 


TBS  opxw  Lcma  to 

**  I  wouM  aave  the  Unkm.**  ha  wrote.  "  If  than  be  thooa 
would  not  save  the  Union  UBlaai  they  ooold  at  the 
aave  slavery,  I  do  not  agree  wtth  theaa.  If  there  ba  thoas  who 
would  not  save  the  Union  uidaaa  tbey  ooudd  at  the  oaaae  ttaat 
deatroy  slavery.  I  do  not  agree  with  them.  My  paramount  object 
In  thla  struggle  la  to  aave  the  Union  and  la  not  aithar  to  save  or 
destroy  aalvery.  If  I  oonld  aave  the  Union  wttheut  treeing  any 
stave,  I  would  do  It;  and  If  I  eould  aave  tt  by  freeing  all 
the  alavea.  I  would  do  It;  and  If  I  ooidd  aava  It  by  freeing  aoaa 
and  leaving  otbeaen  alone.  I  would  alao  do  that.  What  I  do  ataooS 
alavery  and  the  ooloced  race  I  do  baeauaa  I  botleve  tt  h^^  ta 
aave  the  Union:  and  what  I  forbear,  I  forbear  baeauaa  I  do 
bdleve  It  wonld  help  to  eave  the  Union.  I  ahaU  do 
I  ahaU  believe  witMt  I  am  doing  hurta  the  eaiwa.  and  I  shaU  da 
more  whenever  I  shaU  beUave  d^ng  more  wUl  ha^  the  oauaa." 

The  Unkm  waa  aavad  becanae  Abraham  t.Hw>ni»^  ^^w  able  to  aaa 
throogh  tha  aaparftdal  aspect  of  thiaga  and  undefstand  f«ad»> 
mantala.  Though  he  hated  davary.  ba  waa  willing  to  tateraSa  tt  It 
by  so  dobig  ha  could  avtm  tha  Union,  beoanaa  ba  had  taith  thatt 
through  the  Instrumentality  of  that  Union  the  tilanalnca  of  Uberty 
would  be  preeerved.  not  for  ua  alone,  but  for  aU  the  peoplea  of 
the  world. 

Slavery  paased.  The  wounds  of  war  were  boiuid.  and  all  bave 
been  healed.  The  Union  remains.  To  what  purpose  was  It  pre* 
served? 

We  Shan  fan  to  measure  up  to  the  atandarda  of  tha  f oondera 
and  of  the  saviors  of  our  Ulilon.  and  we  ahaU  be  unworthy  of  tha 
sacrifice  that  they  made.  nnTeas.  like  Lincoln,  we  are  alao  abta 
to  see  through  the  superficial  aroeet  of  the  laaaea  of  this  hoar 
to  the  fundamentals  by  whldb  tnay  must  be  decided  if  human 
Uberty  Is  to  endure. 

Kvery  dtlaen  of  the  United  States — young  and  (dd.  man  or 
woman— ahould  read  anew  the  bnmortal  addreaa  that  Llnooln  da- 
Uveiad  upon  the  battlefield  of  Oettssburg:  for  there,  wlthm  tha 
compass  of  a  few  hundred  words,  be  aspr eased  the  vexy  heart  and 
soul  of  Amertcantsm.  Surely  there  la  no  q;>ot  In  an  this  land  mora 
fitted  for  the  reading  of  that  ipeach  tban  here  upon  the  atepa  of  tba 
Capitol  of  the  XTnlon  which  tta  author  saved: 

"Fouraoore  and  aevan  yeaa  ago  our  fathen  brought  forth  on 
thla  continent  a  new  nation,  oonoelved  In  liberty,  and  dedicated  to 
the  prppoaltlon  that  aU  man  are  created  equaL 

"  Now  we  are  engaged  in  a  great  cfvil  war.  Watti«  whethor  that 
nation,  or  any  natlan  ao  ocmoelved  and  ao  dedicatea,  can  long  en- 
dura.    We  are  met  on  a  great  bsttlefldd  of  that  war.    We  have 


1Q5t5 


myvnRRfismMAT.  RRroRrt— rf^natf. 


«R11 


of  itae  New  Tack  Bocta*y  q( 


Jiew  York  Cttr.  '  the  CommiUee  on  Peasktos. 


ilio 


CONGRESSIONAL  RECORD— SENATE 


June  18 


ii 


MOM  to  dsdlCKto  •  porttan  of  that  flald  •■  a  flniU  i— ting  plae*  for 
tbOM  wtao  bora  g»Tt  thatr  Urw  that  Um  Natloa  might  Uva.  It  la 
•ttofather  fittlnf  and  proper  that  w«  •hould  do  thla. 

"But.  in  a  larger  aenM,  we  cannot  dedicate — we  cannot  ooB- 
■III ata  we  cannot  hallow — thla  ground.  The  brare  men.  living 
■ad  dead,  who  struggled  here,  have  conaecreated  It  tar  above  otir 
poor  power  to  add  or  detract.  The  wortd  will  little  note  nor 
kMDff  remember  what  we  aay  here,  but  It  can  never  forget  what 
tbey  did  here.  It  la  for  ua.  the  living,  rather,  to  be  dedicated 
here  to  the  unflnlahed  work  which  they  who  fought  here  have 
thus  far  eo  nobly  advanced.  It  la  rather  f or  ua  to  be  here  dedl- 
•■•■d  to  the  great  taak  remaining  before  ua — that  from  these 
iMWWai  tfead  we  Uke  increased  devotion  to  that  cause  for  which 
they  gave  the  last  full  moainT  of  devotion:  that  we  here  highly 
resolve  that  theee  dead  ahaU  not  have  died  in  vain:  that  thla 
Nation,  under  Ood.  shall  have  a  new  birth  of  freedom:  and  that 
tovemmcnt  of  the  people,  by  the  people,  for  the  people.  ahaU 
not  pertah  from  the  earth." 

H^^wmrfA  MUST  MMMAXK  A  rWOTtM^*  OOVSBinCSMT 

Let  no  one  forget  that  we  are  In  truth  "  a  Nation  conceived  In 
liberty  and  dedicated  to  the  proposition  that  all  men  are  created 
•qual."  Let  no  one  ever  doubt  that  America  Is  and  must  remain 
"a  government  of  the  people,  by  the  people,  and  for  the  people." 

Theee  are  not  platltudee.  They  are  the  vital  prlnclplea  that 
Jefferson  wrote  Into  the  Declaration  of  Independence,  that  the 
framere  at  the  Oonstltutkm  wrote  into  the  very  preamble  of  that 
tnrtrument  and  to  which  linooln  summoned  the  people  to  rededl- 
Mlte  tlianiselTas  in  the  Imjtkortal  address  we  have  Just  re-read. 

f,lT^fi«.  believed  in  the  common  people.  He  believed  that  this 
Oovemment  was  founded  to  preeerve  their  Inherent  liberties. 
Be  believed  that  without  the  Union  free  government  would  dla- 
■apear  from  the  face  ot  the  earth  and  that  mankind  everywhere 
would  onoe  again  become  the  prey  ot  exploitation  and  oppreasVon. 
And  so  he  bent  every  faculty  of  hla  being  to  the  aeeom^lah- 
BMnt  of  a  single  obJeeUve.  the  preaervatkm  of  the  Union. 

All  the  pagea  of  htotory  tall  the  story  of  the  progrsea  of 
h«BDaalty  toward  freedom— freedom  from  the  bondage  of  thought, 
fteedom  from  the  bondage  of  poUtleal  power,  and  now.  freedom 
f>om  eoonomle  bondage.  Kvery  m^Jor  atragfle  that  haa  been 
waged  haa  been  a  stniqnle  between  thoae  on  the  one  hand  who 
■aught  to  subjugate  or  exploit  their  fellows,  and  thoae.  on  the 
other,  who  realated  eonqueet  and  exploitation.  Bvery  step  of 
■tugmw  achieved  by  mankind  has  been  won  through  the  efforta 
of  those  who  fought  for  the  liberation  of  the  massss  from  the 
domination  of  self-oonstltuted  masters.  We  shall  be  Insensible 
aot  only  to  our  history  and  to  the  heritage  bequeathed  to  us  by 
Lincoln  and  the  men  who  waged  the  war  in  defense  of  the  Union. 
but  we  shall  be  insensible  as  well  to  the  opportunity  which  Is  pre- 
■anted  to  us  today  if  we  fall  to  understand  that  greed  and  power  In 
the  hearts  and  bands  of  thoae  who  seek  to  control  our  economic 
destinies  are  threatening  the  principles  that  Lincoln  so  eloquently 
■ocpounded.  The  modem  battle  for  economic  freedom  will  be  half 
wen  when  we  fuUy  recognise  it  as  only  a  phase  of  the  age-old  con- 
flict, for  the  aspirations  of  the  American  people  remain  the  same 
today  aa  they  were  In  the  beginning. 

The  historic  theory  of  human  freedom  which  made  this  oountry 
great^  and  which  made  It  the  hope  of  the  world  now  facee  Ita 
supreme  test,  a  test  that  will  be  the  more  dllBcxilt  becauae  the 
Iseue  has  been  so  terribly  confused  by  loose  thinking.  The  cry 
of  constitutional  government  has  been  raised  by  many  sincere 
and  honeet  men  thinking  that  they  were  defending  the  Indi- 
vidual cltlaen  against  the  encroachments  of  a  too-ambltloua 
•Mitral  government. 

Lat  ua  make  no  mistake  about  this:  the  modem  conflict  In  this 
land  of  oure  is  not  between  the  Indlvldxial  cltlaen  on  the  one  hand 
and  the  Federal  Government  on  the  other.  It  Is  a  conflict  be- 
tween the  Federal  Government  as  the  daCmder  of  Individual  lib- 
erty sgalnst  an  Industrial  and  commercial  daepotlam  which  knows 
Bclther  State  rlghta  nor  human  lighta.  and  which,  domlnatmg 
the  economic  life  of  the  Nation,  has  been  slowly  undermining  tha 
llbertlee  of  the  people. 

rmm  cowsrrriunoit  a  cBAsraa  or  lxbott 

linooln  saved  the  Union  for  the  taak  that  must  be  performed 
In  this  hour.  Do  not  be  deceived.  The  Constitution  of  the  United 
Btatee  la  a  charter  of  human  liberty.  It  Is  not  and  never  was 
Intended  to  be  a  shield  for  corporate  monopoly.  Thoae  who  would 
BOW  uae  It  as  an  instrument  for  preventing  the  Federal  Oovem- 
ment from  effectively  regulating  the  huge  economic  units  which 
nan  the  country  without  respect  to  State  lines  are  forgetting  that 
^s  Constitution  was  ordained  "  to  promote  the  general  welfare  and 
to  secure  the  bleesings  of  liberty "  to  the  people,  that  It  was 
framed  to  make  effective  a  government  of  the  people. 

lioet  of  the  political  and  economic  dUBctiltlee  from  which  our 
oountry  la  now  suffering  have  rastilted  from  the  fact  that  we  have 
forgotten  the  distinction  between  natural  persona  and  artificial 
persons  created  by  the  Statca.  wKch  are  called  corporations. 
Thomas  Jefferson  was  not  thinking  about  corporations  when  he 
wrote  "  that  all  men  are  created  e<^al."  The  framers  of  the  Con- 
stitution were  not  thinking  about  corporations  when  they  wrote 
the  preamble.  Abraham  Lincoln  waa  not  thinking  about  corpora- 
tions when  he  delivered  the  Gettysburg  Addreaa  and  when.he  went 
Into  the  valley  of  death  to  preserve  the  Union.  Tltoy /were  all 
f^iwtetivy  about  peopl» — about  men  and  women  of  fleeh  anttblood 
and  of  their  human  rights.  ^'^""^ 

Political  Institutions  have  not  kept  pace  with  our  commercial 
•ad  •'•'^TK'**^***  development.     An  airplane  apana  the  continent  be- 
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human  voice  vlbratea  over  a  telephone  wire  from  New  York  to 
Ban  Francisco,  and  on  the  waves  of  ether,  throtigh  the  radio  It 
reachea  beyond  the  boundarlec  of  imagination.  In  the  industrial 
and  oonunerclal  world  State  llnee  have  practically  dlsappuared. 
but  all  theee  wonderfxil  powers  which  have  been  released  by  science 
and  Invention  for  the  service  of  mankind  have  been  controlled 
thnmgh  the  corporate  form  for  private  rather  than  for  public  good. 

■coMOMic  raxiDOM.  oca  nxzt  arxp 

The  huge  corporations  which  carry  on  the  great  bulk  of  our 
conunerce  and  industry  are  too  large  to  be  regulated  bv  the 
separate  States.  The  Federal  Government,  the  Union,  Is  the  only 
agency  of  the  people  that  Is  powerful  enough  to  cope  with  them. 

Do  ncC  misunderstand  me  as  opposing  all  corporations.  They 
have  aerved  a  very  nsoesaary  and  useful  purpoee.  The  natural 
progress  of  our  tlmee  could  scarcely  have  been  achieved  wlr.hout 
them,  but  they  are  the  servanta.  not  the  masters  of  mankind. 
Our  task  Is  to  make  certain  that  they  shall  continue  to  be  the 
aervants  of  the  people. 

The  concentration  of  wealth  In  this  country  has  gone  band  In 
hand  with  the  multiplication  of  the  corporations.  The  unlmaglned 
wealth  of  the  Nation  has  literally  poured  Into  the  hands  of  s  few, 
not  because  we  have  lacked  the  will  to  prevent  monopoly,  but  be- 
cause, somehow,  our  leaders  have  been  too  weak  to  act.  Because  we 
have  been  too  Jealoiia  of  State  rights  we  have  placed  human  rlghta 
in  Jeopardy  by  permitting  some  of  the  Statea  to  charter  corpora- 
tlons  with  unconscionable  powers  to  jwey  upon  the  p<>ople. 
corporations  that  are  managed  neither  by  their  stockholders  nor 
their  employeee  and  are  regulated  neither  by  the  States  nor 
by  the  Nation.  Administra tlons  may  come  and  administrations 
may  go.  but  therv  wUl  be  no  complete  restoration  of  proaperlty 
and  happlnees  until  we  have  found  the  way  of  liberating  the 
people  of  Amarlea  from  corporate  exploitation.  We  must  tako 
control  of  our  own  eoonomle  destinies. 

The  Federal  Union  la  the  Instrumentality  through  which  that 
objective  will  be  attained.  It  waa  dedicated  by  its  founderH  "  to 
the  proposition  that  all  men  are  created  equal."  It  was  pre- 
served by  men  who  dedicated  themaelvee  anew  to  that  principle. 
In  thla  hour  of  crlals  only  a  rededlcatlon  to  human  rlghtn  wUI 
enable  It  to  achieve  the  purposes  of  freedom  for  which  It  was 
created  and  for  which  It  was  saved. 

Bociat  ncuuT  i 

Tlie  Senate  resumed  conskteratlon  of  the  bill  (H.  R.  7360) 
to  provide  for  the  general  welfare  by  establishing  a  system 
of  Federal  old-a«e  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons, 
dependent  tmd  crippled  children,  maternal  and  child  wel- 
fare, public  health,  and  the  administration  of  their  unem- 
ployment-compensation laws;  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

The  VICE  PRESIDENT.  The  Chair  understands  that  the 
Senator  from  Missouri  last  evening,  as  the  Rxcoto  shows, 
asked  permission  to  offer  certain  amendments  to  be  con- 
sidered as  one  amendment  and  to  have  them  pending.  The 
Chair  considers  those  amendments  to  be  pending,  unless  the 
Senator  from  Mississippi  [Mr.  Harrison  1  calls  up  a  commit- 
tee amendment  which  was  passed  over,  as  under  the 
unanimous-consent  agreement  committee  amendments  were 
first  to  be  considered. 

Mr.  HARRISON.  It  Is  perfectly  agreeable  that  the 
amendments  of  the  Senator  from  Missouri  be  considered  at 
!  this  time. 

Mr.  CLARK  obtained  the  floor. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Idaho? 

Mr.  CLARK.    I  yield. 

Mr.  BORAH.  I  simply  desired  to  know  what  was  pend- 
ing: that  is  all. 

The  VICE  PRESIDENT.  The  pending  question  is  on  the 
amendments,  offered  by  the  Senator  from  Missouri  at  the 
conclusion  of  the  session  last  evening. 

Mr.  CLARK.  Mr.  President,  I  ask  that  the  amendments 
be  stated. 

The  VICE  PRESIDENT.    The  amendments  will  be  stated. 

The  Chxxf  Clsbx.    On  page  15.  after  line  35.  it  is  proposed 

to  add  the  foUowlng  new  paragraph: 

(7)  Service  performed  In  the  employ  of  an  employer  who  has  In 
operation  a  plan  providing  annuitiea  to  employeee  which  is  certified 
by  the  board  aa  having  been  approved  by  it  \inder  section  703. 
If  the  employee  performing  such  aervlce  has  elected  to  come  under 
such  plan:  except  that  if  any  svich  employee  withdraws  from  tha 
plan  before  he  attains  the  age  of  96,  or  if  the  board  withdraws  Its 
approval  of  the  plan,  the  service  performed  while  the  employee  waa 
vindar  such  plan  as  approved  shsil  be  construed  to  be  employment 
aa  defined  In  thla 
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On  pace  43.  Vue  11,  after  "  ftoo.  TU.*.  teMrt  *'<a).'' 

On  pace  43.  lines  IT  and  18.  add  the  foOowlnc  new 

paragrapbs: 

(b)  The  board  iIibU  reeelw  mpphMMoBm  tiom  caq^ofon  wbo 
dMtre  to  opmXm  jfKirmtm  •nzualty  pteas  vMb  »  vfttw  to  provkUag 
benefits  In  Ueu  of  tne  beneflts  othervlae  pfovktod  for  In  title  n  at 
tbu  act,  and  the  boerd  thail  •pgtffff*  any  raeh  plan  and  iaiue  a 
certlflcate  at  such  n»pro>fI  tf  It  isMB  tHat  tatti  plan  meata  the 
following  requirements: 

(1)  The  plan  shall  be  aTaUable.  without  **"^*^*<""  aa  to  aga.  to 
any  employee  who  elects  to  come  onxSer  cooh  plan. 

(1)  The  beneflta  parable  a*  ratinBant  and  the  eocidltlons  aa  to 
rettremant  stiall  not  be  teas  favorable,  baaad  vpoB  aooepted  actu- 
arial principles,  than  those  prorldad  for  UBfdar  aactlon  203. 

(3)  The  contributions  of  the  eiX4>loyee  and  tl\e  employer  shall 
ba  depoaltad  with  a  Ufa-imoraiioa  anmpaay,  aa  anautty  organlaa- 
UoB.  or  a  trvatee  appfovad  br  tba  board. 

(4)  Termination  at  amploymant  abaU  conatituta  withdrawal 
from  the  plan. 

(6)  Upon  the  death  of  aa  esn|rioyee,  his  eatata  shall  recetve  an 
amount  not  leas  than  the  anwuBt  it  wooM  hatra  taoelved  If  the 
employee  had  been  entitled  to  reoelTe  bene&ta  under  title  n  of 
thU  act. 

<c)  The  board  ahaU  hava  tba  right  to  call  for  auch  r^rarta  from 
the  employer  »nd  to  make  such  In^MCtlons  of  his  records  as  will 
satisfy  it  that  the  requirements  of  subaectlosi  (b)  are  being  met. 
and  to  make  such  regulatlona  aa  wlU  facltttatt  tha  oparatlon  of 
auch  prlTate  annuity  plana  In  aoaformity  with  auch  raqpilramanta. 

(d)  The  board  shall  withdraw  Its  Mpproral  at  any  such  plan 
upon  the  request  of  the  employer,  or  u  It  flnda  that  the  plaa  or 
any  acUan  taken  tharaundsr  faUa  to  aaeet  tha  raqolramenta  of 
subaection  (b). 

On  pace  62,  after  line  7,  add  tha  foUowlnv  new  paragraph: 
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(t)  aenrloa  petlottt>ed  by  aa  aasplnyes  taCora  ba  attelm  tha  ac» 
of  05  in  the  employ  of  an  an^klofar  who  haa  In  onaratton  a  plan 
providing  annultlea  to  enudoyaei  whldi  li  earttfled  oy  the  board  aa 
havlag  been  approead  by  H  vutm  aaeHoa  TBS,  If  tha  aaaployae  has 
ilacted  to  coaaa  ^mtOm  awA  piaa.  aad  It  tha  OniMilnwHi  ot  Intar- 
nal  Revenue  detennlnas  that  tha  scangata  aanaal  eoatrlbutloiks  of 
the  employee  and  the  empk^w  luxtar  such  plan  at  approved  are 
not  less  than  the  taxes  whldi  wooM  otharwMa  be  payable  under 
seettooa  SOI  aad  toi,  and  that  tha  aapkiyea  paya  an  amount  at 
least  equal  to  60  percent  of  such  tasaa:  J*roa<ded.  That  If  any  such 
employee  withdraws  from  the  plan  before  he  attains  the  age  of  65, 
or  if  the  board  withdraws  tta  approval  of  ttia  plan,  thara  ahaU  be 
paid  by  the  aaaployct  to  tha  Treaaursr  of  tha  United  StatM,  In  such 
manner  as  the  Secretary  of  tha  Ttaasury  shall  prase  rlbe.  an  amount 
eqtial  to  the  taxes  which  would  otherwlae  have  baan  payable  by  the 
employer  and  the  stnployae  on  aoeount  of  aueh  strvlee,  together 
with  intereat  on  such  ammmt  at  8  pareant  par  Kinum  oompounded 
annually. 


Mr.  CLARK.  Mr.  PrMrfdmt.  I  aak  wnaniwoos  eonaent 
that  my  amendments  may  be  conridered  as  one  amendmmt. 

The  VICE  PRESIDENT.  Is  there  ohlectton?  The  Chair 
hears  none,  and  It  Is  ao  ordered. 

Mr.  CLARK.  Mr.  Presideni,  while  H  haa  been  necessary 
to  propose  amendments  to  varioaB  aectkiBa  In  the  bill,  the 
amendments  easentlally  comprioe  but  one  amendmeni.  The 
purpose  may  be  very  tolclly  stated.  Tha  purpose  ot  the 
amendment  is  to  permit  companies  which  have  or  may 
establish  private  pension  plaos.  which  are  ai  least  eqoaUy 
lavorable  or  more  favorabte  to  tha  emptevee  than  the  plan 
set  up  under  the  provisions  of  tha  bill  aa  a  Govemmmt 
plan,  to  be  exempted  from  the  provlsipaa  of  the  bill  and  to 
continue  the  operation  of  the  private  plan  provided  it 
meets  the  requiremenU  of  the  amendment  and  is  approved 
by  the  board  set  up  by  the  bOl  Itadf. 

Bir.  CONNALLY.    Mr.  Prcaident 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  fnxn  Texas? 

Ur.  CLARK.    I  yield. 

Bflr.  CONNALLY.  Would  the  Senator^  amendment  ex- 
empt such  corporations  from  paying  the  tax? 

Mr.  CLARK.  Yes;  to  the  extent  of  the  requirements  of 
the  amendment. 

Mr.  CONNALLY.  If  under  the  Senator's  plan  a  company 
should  qualify  under  his  amendment,  there  woidd  be  no  pay- 
roll tax  on  the  company  or  the  employees,  I  understand. 

Bfr.  CLARK.  Insofar  as  this  title  is  regarded,  that  would 
be  trae;  but  the  amendment  requires  that  the  emidoyer 
Shan  pay  into  the  private  pension  fond,  imder  conditions 
approved  by  the  board,  not  less  than  the  amount  of  the  taxes 
which  would  otherwise  be  paid  onder  the  provisions  of 
the  bffl. 

Mr.  R0BIN80R    Ur.  PreaideQt.  will  the  Senator  yidd? 

M^.  CLARK.    Ctertalnly. 


Mr.  ROraVBON.  Ih  eoBzwettCD  mfKb  the  stetament  tha 
Senattn-  is  now  makhag.  on  page  t  of  the  an>— wiHf^i^  j  nn^ 
the  foUowtng  language: 

And  If  the  OomtntaaloDer  of  Internal  Sevamia  determlnea  that 
the  aggregate  annual  oontrlbutlana  of  tha  eoiployee  and  the 
employer  under  such  plan  aa  appro^od  are  aot  lass  thaa  tha 
taxes  which  would  otherwise  be  jiayaMe  under  seeUona  801  and 
804,  and  that  the  employer  pays  an  amount  at  least  equal  to 
00  percent  of  auch  taaea. 

Will  the  Senator  explain  the  meaning  of  the  last  clauae, 
"that  the  employer  pays  an  amount  at  least  equal  to  60 
percent  of  such  taxes".  In  view  (rf  the  requirement  that 
the  annual  contribution  under  such  plan,  when  approved, 
diall  be  "  not  less  than  the  taxes  which  wmild  otherwise  be 
payaUe"? 

Mr.  CLARK.  Bame  of  the  idans  require  dlverslfled  con* 
trlbutlons  1^  employer  and  emirtoyee.  It  is  provided  fur- 
ther that  the  amount  of  the  contribution  shaU  be  not  leas 
than  the  taxes  to  be  paid  as  provided  In  the  pending  bill, 
and  further,  there  Is  a  requirement  fix  the  purpose  of  tn« 
suring  that  no  emjdoyer  can  gain  anything  flnandafly  1^ 
remaining  under  a  private  pension  plan  or  going  under  a 
private  poision  irian.  To  that  end  a  proidsion  is  Inserted 
that  he  shall  pay  not  less  than  50  percent  of  the  joint  con- 
tribution. No  emplogrer  dudi,  under  ttie  exemption  granted 
by  the  amendment,  be  permitted  to  pay  Into  the  private 
pension  fund,  as  a  mlidmum.  less  than  the  amount  of  the 
taxes  he  would  have  to  pay  under  the  MB.  That  ts  the 
whole  purpose  of  the  amendment. 

Provision  is  made  as  fully  and  adequately.  In  my  judg- 
ment, as  It  Is  possible  to  make  provlslan  to  cover  the  pur- 
poses Intended;  and  the  amendment  has  been  recast  since 
It  was  offered  In  the  committee  for  ttie  purpose  of  meeting 
objections  made  in  the  committee.  It  is  provided  en 
page  3: 

Tlia  board  shall  receive  applffiatlona— • 

That  is.  the  board  set  up  under  the  bill,  and  no  one  may 
have  exemption  unless  his  plan  meete  the  requlremente  of 
the  amendment  and  is  aiq;Hroved  by  the  board  itself. 

(b)  The  board  iball  racalva  applteattaaa  from  aBployars  who 
doalre  to  <q>erate  private  annuity  plaas  with  a  new  to  peovldiac 
benefits  In  lieu  of  the  beneflta  otherwlae  provided  for  In  title  u 
of  this  act,  and  the  board  shall  i^iptove  any  soeh  plaa  aod 
a  oertlfleate  of  such  ttpprowl  If  It  flnda  that  each  plaa 
the  following  requirement: 

(1)  The  plan  ahaU  be  available,  without  UoUtatloa  aa  to 
to  any  employee  who  elects  to  ocana  under  such  plan. 

Of  course,  the  eaempCion  does  not  provide  for  forcing 
under  the  operation  of  the  plan  any  empiogee  vdio  would 
prefer  to  remain  under  the  Government  plan. 

(2)  llie  beoeflts  payaUe  at  retlrenieiit  aad  the  ooadltlona  as 
to  retlranaent  shaU  aot  ba  leas  favoribia.  baaad  upon  aciaapted 
actuarial  prlnctplea.  than  those  provided  for  under  seetloo.  a09L 

In  otha  words,  it  remains  for  the  board,  set  up  under  the 
bill  to  administer  the  Oovemment  pension  plan,  to  deter- 
mine in  each  ease  and  make  an  afllrmatlve  requirement;  and 
the  board  shall  find,  before  they  grant  the  exemption,  that 
the  beneflte  to  the  employee  under  the  private  pension  piaa 
are  not  less  favorable,  based  upon  accepted  actuarial  prtnd- 
ptos,  than  those  provided  uiktar  the  Qovamment  psnaloo 
plan. 

S.  The  contributions  of  the  employee  and  the  employer  ahaU  ba 
deposited  with  a  llfe-lnanranoe  compaay.  an  aonalty  TTtffH- 
tlon,  or  a  trustee  approved  by  the  board. 

This  puts  in  the  hands  of  the  board  itself  ^e  security  of 
these  funds  and  insures  that  no  possiMe  failure  aa  the  part 
oi  the  emj^oyer  may  jeopardise  the  intereste  which  the  em- 
l^oyees  acquire.  It  pute  it  In  the  bands  of  the  beard  to 
make  requirement  for  that  security. 

4.  Termination  of  employment  shall  oonstttuta  wlthdrawal'ftem 
tha  plan. 

Mr.  OT^AHONEY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missouri 
yield  to  the  Senator  from  Wyoming? 

Mr.  CLARK.    I  yield. 

Mr.  O'MAHONEY.  Miay  I  aak  the  Senator  from  Misaoorl 
If  he  does  net  bellew  that  there  la  a  possaHtty.  at  IsmI, 


CONGRESSIONAL  RECORD— SENATE 


^  ! 


r  < 


9512 

that  dauM  (4)  would  ftllov  «d  employer  to  tennlBate  the 
employment  and  thereby  defeat  the  plan? 

Mr.  CLARK.  I  will  say  that.  In  my  Judgment,  that  la 
completely  guarded  against^-although  I  shall  be  very  glad  to 
accept  a  further  amendment  to  make  It  more  certain — by 
later  language  In  the  amendment  which  provides  that  upon 
termination  of  employment— 

Th^r*  ahaU  b«  p*xa  by  th«  employer  to  the  Tiwaurar  «rf  the 
United  SUtae.  In  euch  manner  m  the  Secretary  erf  the  Tr*i«U7 
may  preecrtbe.  an  amount  equal  to  the  taxes  which  would  other- 
wtoe  have  been  payable  by  the  employer  and  the  employee  on 
aeeount  at  such  aemoe.  together  with  intereat  on  »ueh  amount 
at  t  percent  per  w^wmn    compounded  annually. 

Mr.  OlIAHONIY.  Would  the  Senator  accept  an  amend- 
ment by  which  the  word  "voluntary"  should  be  inserted 
before  the  word  "  termination  "7 

Mr.  CLiARK.  I  should  be  glad  to  accept  the  amendment, 
▲a  a  matter  of  fact,  it  seems  to  me  that  the  termination 
under  this  plan  should  be  from  any  cause,  either  by  dis- 
charge of  the  employee  or  by  the  withdrawal  of  the  em- 
ployee, provided  it  is  made  certain  that  at  such  time  the 
employee  should  pay  into  the  Oovemment  fund  the  amount 
which  would  haye  accrued  by  taxes,  plus  3  percent  com- 
pounded annually.  That  is  the  theory  of  the  amendment. 
I  am  wlUinf  to  accept  the  amendment  suggested  by  the 
Senator  from  Wyoming. 

Mr.  BARKLET.  Mr.  President.  In  that  connection,  will 
the  Senator  yield? 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLET.  The  mere  insertion  of  the  word  "  volim- 
tai7  **.  to  that  it  would  read  "  voluntary  termination  of  em- 
ployment ",  unless  we  should  put  in  "  on  the  part  of  the 
employee  ".  might  mean  the  volimtary  termination  of  it  by 
the  employer. 

Mr.  CLARK.  If  the  Senator  from  Wyoming  wHl  perxnit 
me.  If  he  will  examine  the  amendment  carefully.  I  think  he 
will  find  that  the  theory  of  the  amendment  Is  that  when- 
ever the  employment  is  terminated  from  any  cause  what- 
ever, at  that  moment  the  employee  shall  have  the  right,  as 
already  provided,  to  have  paid  into  the  Oovemment  fund 
from  the  private  pension  fund  the  amount  of  taxes  which 
would  have  been  paid  in  from  the  beginning  of  his  employ- 
ment, plus  3  percent  compounded  annually,  which  is  exactly 
the  basis  of  the  Government  plan.  In  other  words,  the 
theory  is  that  whenever  the  employee  from  any  cause  goes 
off  the  private  pension  plan,  he  shall  automatically  be  enti- 
tled to  take  his  place  in  the  Oovemment  plan  with  the 
same  benefits  that  would  have  been  there  If  he  had  been 
ODder  the  Oovemment  plan  all  the  time. 

Mr.  CMAHONXT.  Of  course,  this  Is  the  first  opportu- 
nity many  of  us  have  had  to  examine  the  amendment,  and 
I  have  Just  been  following  the  Senator  as  he  proceeded 
through  It.  I  believe  the  amendment  should  be  studied 
carefully  before  acting  uiK>n  It. 

Mr.  CLARK    I  shall  be  very  glad  to  have  any  suggestions 
from  the  Senator.    The  amendment  has  been  carefully  gone 
«ver  by  the  legislative  drafting  service  in  order  to  meet  the 
objections  which  were  made  in  the  committee.    I  believe  it 
to  be  comprehensive.    I  had  the  amendment  printed  several 
#us  ago,  and  have  urged  many  Senators  to  take  the  trou- 
ble to  examine  it.  and  if  there  are  any  suggestions  on  the 
part  of  any  Senator  for  the  purpose  of  making  abundantly 
dear  the  purposes  of  the  amendment.  I  shall  be  very  glad 
Indeed  to  have  than  brought  forward. 
Mr.  WAONKR.    Mr.  President,  will  the  Senator  yield? 
Mr.  CLARK.    I  yield  to  the  Senator  from  New  TortL 
Mr.  WAONER.    Referring  to  the  first  requirement,  the 
Senator's  amendment  provides: 

The  plan  ehall  be  aTallable,  without  limitation  as  to  age.  to  any 
•■Rployae  wbo  electa  to  ooaae  under  socli  plan. 

Does  the  Senator  interpret  that  to  mean  that  any  employee. 
If  he  elects  to  Join  this  plan,  may  Join  it — in  other  wcurds. 
that  the  employer  is  compelled  to  accept  as  a  member  of  the 
plan  any  emplosree  who  elects  to  become  a  member  of  It? 

Mr.  CLARK    Tea. 

Mr.  WAGNER.  It  seems  to  me  that  the  langiiage  is  not 
fObject  to  the  Interpretation  given  It  by  the  Senator. 
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Mr.  CLARK.  It  seems  to  me  It  Is.  If  the  Senator  from 
New  York  has  any  saggesUons,  I  shall  be  very  glad  to  have 
them. 

Mr.  WAONER.    The  language  of  the  amendment  is: 

The  plan  shall  be  available,  without  limitation  ae  to  age.  to  any 
employee  who  elects  to  come  under  such  plan. 

That  Is,  the  employer  cannot  compel  an  employee  to  be- 
come a  member  of  the  plan. 

Mr.  CLARK.    That  is  not  intended. 

Mr.  WAONER.  But.  at  the  same  time,  there  Is  nothing 
In  the  amendment  which  will  prohibit  an  employer  from 
declining  to  accept  the  employee. 

Mr.  CLARK  Mr.  President,  if  this  language  is  not  clear, 
I  Shan  be  very  glad  if  the  Senator  from  New  York  will  sug- 
gest some  amendment  to  make  it  clear,  because  I  personally 
should  be  unable  to  frame  it  In  any  clearer  language. 

The  plan  shall  be  available  without  llmlUttoa — 

Tlie  last  clause  prohibits  any  employer  from  shutting  out. 
on  the  ground  of  age.  any  of  his  employees  who  wish  to  come 
under  it. 

Mr.  LONG.    Mr.  President 

Mr.  CLARK  I  shall  be  glad  tc  yield  to  the  Senator  from 
Louisiana  in  a  moment. 

The  plan  shaU  be  available,  without  limitation  as  to  aga,  to  any 
employee  who  elects  to  come  under  such  plan. 

I  do  not  know  how  to  make  that  any  clearer.  If  the  Sen- 
ator from  New  York  can  suggest  some  way  of  clarifying  it.  I 
shall  be  glad  to  have  him  do  it. 

Mr.  WAONER.  There  Lb  nothing  in  the  amendment  which 
requires  the  employer,  if  that  electlcm  takes  place,  to  accept 
it.    He  may  decline  to  do  so. 

Mr.  CLARK    The  amendment  says: 

The  plan  ehall  be  available  •  •  •  to  any  cmidoyee  who  tiecta 
to  come  under  such  plan. 

Mr.  WAONER.     "  ElecU  "—yes. 

Mr.  CLARK  I  shall  be  glad  to  accept  any  amendment  to 
the  effect  that  the  emplcjrer  must  accept  any  employee  who 
desires  to  come  in,  because  that  certainly  is  the  Intention  of 
the  language.  I  think  the  language  Is  perfectly  dear,  but  I 
ghfrii  be  very  glad  to  accept  an  amendment  to  that  effect, 
which  I  will  prepare  a  little  later. 

Mr.  LONG.    Mr.  President 

Mr.  CLARK    I  yield  to  the  Senator  from  Louisiana. 

Mr.  LONO.  Is  this  the  amendment  about  which  I  have 
been  getting  some  letters  from  employees  of  oil  refineries? 
Is  this  to  take  caze  of  them? 

Mr.  CLARK.  I  dare  say  it  is.  I  have  had  a  great  many 
letters  from  employees  and  a  great  many  letters  from  em- 
ployers. Some  of  the  oil  companies — notably  the  Standard 
Oil  Co.  of  California,  the  Socony-Vacuum  Co.  of  New  York, 
I  believe  the  Standard  OU  Co.  of  New  Jersey,  and  a  great 
number  of  compiuiies — have  voluntary  pension  plans. 

Mr.  LONO.  This  amendment  protects  them  in  what  they 
already  have? 

Mr.  CLARK.  This  amendmmt  is  for  the  purpoee  of  pro- 
tecting them  in  their  rights. 

Mr.  BARKLEY.     Mr.  President 

Mr.  CLARK.    I  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  Would  not  this  amendment,  if  adopted, 
subject  the  whole  measiu^  to  the  possibility  of  creating  a 
competitive  situation  between  the  Oovemment  and  private 
annuity  or  insurance  comp«uiie8.  so  that  a  lot  of  high- 
pressure  salesmanship  would  be  brought  to  bear  on  employers 
by  private  companies  to  adopt  a  private  system  in  compe- 
tition with  the  national  system? 

Mr.  CLARK.  Mr.  President.  I  do  not  think  it  would;  and 
If  the  high-pressure  salesmanship  led  to  employers  extend- 
ing more  generous  treatment  to  their  employees,  I  do  not 
see  that  there  would  be  any  disadvantage  to  anybody  If  that 
were  the  result. 

Mr.  BARKLEY.  Let  me  ask  the  Senator  another  ques- 
tlOTi.  Would  not  the  employer  be  permitted  or  induced  to 
discriminate  as  between  younger  emplojrees  and  older  em- 
ployees, so  that  the  older  ones  might  be  shunted  off  on  the 
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CfciveiHuMnt.  iriifie  the  youDccr  ODes  wen  tikBO  care  of  by 
the  prlT»te  jdan? 

ICr.  CTARK.  That  otaJectiOQ  was  zmind  betore  the  com- 
mittee, and  the  amendment  was  redrawn  and  the  provision 
added  that  the  payment  of  the  employer  shall  not  be  less 
than  the  amoimt  of  tax  for  the  spectflc  purpose  of  meeting 
that  objection;  so  there  is  no  possible  way.  under  the  amend- 
ment as  now  drawn,  by  which  any  masiara  can  profit  to 
the  extent  of  a  single  penny,  In  any  mazmer,  by  going  on  a 
private  pension  plan  rather  than  on  the  Gkyvemment  pen- 
sion plan. 

Of  course,  the  suggestion  originally  arose  in  coonection 
with  such  companies  as  the  Ford  Motor  Oo.  and  the  Good- 
year company.  The  suggestion  was  made  that  ^i^ien  they 
had  limitations  as  to  the  ages  of  their  employees,  or  refused 
to  employ  men  ovtf  S6  or  40  yean  old,  to  allow  them  to  have 
private  pension  plans  was  to  put  a  premium  on  such  con- 
duct. As  a  matter  of  fact,  Mr.  President,  of  course,  every- 
body knows  that  nearly  all  the  oompaniwi  wlili^  have  age 
limits  as  to  their  employees  are  companies,  like  the  Ford 
Motor  Co.,  which  manufacture  on  a  line  which  requires  each 
employee  to  perform  a  certain  operation  at  a  certain  time, 
and  a  slowing  up  of  one  onployee  slows  up  the  whole  opera- 
tion. In  other  words,  It  Is  like  a  ball  idayer's  legs  giving 
out  on  him  and  slowing  up  the  whole  baseball  team.  The 
purpose  of  that  requirement  in  such  oompantpi  as  that  has 
nothing  to  do  With  any  pension  plan,  hot  is  simply  be- 
cause the  younger  employees  are  more  efDcient  In  the  line 
operation. 

For  the  porpoae  of  meettaig  such  an  objection  as  that, 
however,  a  provlslcm  was  Inserted  in  this  amendment  as 
redrawn,  and  as  now  before  the  Senate,  which  provides  that 
the  employer  must  in  enxy  case  pay  into  the  private  pen- 
sion fimd,  and  to  the  lesene  set  up  under  the  private  pm- 
sion  fund,  an  amount  not  less  than  the  amount  of  tbc  tax. 
80  that  it  is  imposrible  for  him  to  profit  in  any  way  by 
going  tmder  a  ivtvate  pension  system. 

Furthermore,  if.  as  suggested  before  the  committee,  there 
Is  any  advantage  to  the  employer  in  being  able  to  insure 
more  cheairiy  because  of  the  average  youngor  age  of  his  «n- 
ployees  by  reason  of  this  age-limit  requirement,  under  the 
amendment  the  only  person  who  could  benefit  by  such 
cheaper  rate  would  be  the  emi^oyee. 

In  other  words,  if  the  employer  under  the  provisions  of 
the  Oovemment  pension  scheme  should  be  required  to  pay 
In  $300  a  year,  he  would  still  be  required  to  pay  in  a  mlnlmimi 
of  $300  a  year  under  the  private  pension  scheme,  because  that 
is  speciflodly  set  forth  In  the  amendment.  Tte  only  advan- 
tage which  could  come  to  anybody  would  be,  in  such  a  situa- 
tion, if  there  were  lower  rates  of  Insmimee  on  account  of  the 
younger  age  of  the  employees,  ttiat  the  employer  in  pasring 
the  $300  into  the  private  pension  fund  would  be  able  to  buy 
a  larger  axmuity  for  his  emjdoyee  than  he  otherwise  would 
under  the  Oovemment  pension  scheme.  That  would  be  the 
only  possllde  advantage. 

Mr.  President,  it  was  said  before  the  committee,  and  was 
said  again  in  the  Senate  the  other  day  by  the  distinguished 
chairman  of  the  committee,  that  there  are  in  fact  no  pri- 
vate pension  plans  which  are  more  favoratrie  to  the  em- 
ployee than  the  Oovemment  pension  plan  provided  for  in 
the  bilL  I  do  not  desire  to  go  into  great  detail  on  that  mat- 
ter. I  simply  desire  to  point  out  ttiat  whUe  I  freely  admit 
that  there  are  private  pension  fUnjaa  now  in  existence  which 
are  not  as  favorable  to  the  employee  as  the  Government 
pension  plan,  which  class  of  private  pension  plans  would  not 
come  within  the  purview  of  the  exemption  set  up  in  the 
amendment,  there  are  a  great  nuMiber  of  private  pension 
plans  which  are  vastly  more  favorable  to  the  employee  in 
many  particulars.  For  instance,  some  private  pension  plans 
now  in  existence— many  of  than,  in  fact — provide  for  an 
earlier  retirement  age  for  women  than  for  men.  Hm  bill 
makes  no  distinction  between  the  retirement  age  for  men 
and  for  women  tmder  the  Government  pension  plan;  and 
yet  it  is  almost  universally  agreed  among  doetora  and  sociol- 
ogists that  in  any  pension  scheoie  a  disttnetian  dtould  be 
made  between  the  rettremeat  age  for  men  and  for  women. 


because  in  the  wear  and  tear  of  industry  It  is  very  desirable 
that  women  should  be  retired  earlier  than  men. 

Mr.  LEWIS.   Mr.  President 

Mr.  CLARK.    I  yield  to  the  Soiator  from  QUnols. 

Mr.  LEWIS.  I  wish  to  say  to  the  Senator  from  Missouri 
that  the  large  institutions  in  my  home  city  called  the  "  pack- 
ing companies  "  inf  <Hm  me  that  they  have  long  had  in  exist- 
ence their  own  private  sjrstans;  and.  if  I  may  be  forgiven  a 
personal  touch,  while  for  a  little  while  acting  mayor  of  that 
city — previously  the  corporation  counsel — we  sought  to  in- 
augurate a  Joint  city  concern  with  that  of  the  p^^V^ng  in- 
terests, which  did  not  succeed.  The  packing  companies 
feel,  however,  that  their  own  plan  has  been  a  very  great 
success;  and  there  is  presented.  I  may  say  to  the  Senator,  a 
joint  paper  on  the  subject  slG^ied  by  a  certain  number  «f 
their  employees.  What  proportion  the  nvrnxber  bears  to  the 
whole  Qt  their  employees  I  do  not  know.  I  ask  the  Senator, 
is  there  anything  in  his  amendment  or  in  the  bill  which 
would  prevent  these  concerns  from  ^rowiDg  their  private 
arrangement  and  coming  into  the  Fed&rtd  bill  at  a  later  time 
if  they  chose  to  do  so? 

Mr.  CLASK.  There  i/.  not.  TheT.«  is  qpeolflcaUy  provided 
ta  the  amendment,  I  will  say  to  the  Senator  from  Illinois, 
the  oompletest  freedom  of  acticm.  In  other  words,  an  em- 
ployee would  be  permitted  to  withdraw  from  the  system  at 
any  time  he  chose  and  to  take  into  the  Federal  system  with 
him  the  amount  which  would  have  been  there  if  he  had  been 
under  the  Federal  system  all  the  time.  The  board  not  only 
has  the  right  but  it  is  the  duty  of  the  board,  at  any  time  aU 
of  the  eondiUoDS  provided  for  in  the  amendment  are  not 
complied  with,  to  withdraw  the  exemption  and  force  the 
employer  and  the  employee  into  the  Govemmant  pension 
system. 

Under  the  amendment  the  emi^yer  has  the  right,  if  he 
finds  he  cannot  go  on  with  the  private  pension  plan,  to 
withdraw  his  ai^cation  for  exemption,  at  which  time  the 
whoie  ooQoem  passes  under  the  Government  plan,  with  every 
right  secured  to  the  employees  that  would  have,  been  theirs 
if  tfaey  had  been  imder  the  plan  all  the  time. 

Mr.  I^WIS.  Then  I  understand  the  able  Senator  to  say 
that  if  the  amendment  should  be  agreed  to  and  the  private 
oonoems  continue  as  they  are,  liteould  anything  arise  as 
between  the  employers  and  the  employees,  the  availability 
under  the  general  law  would  be  open  to  them  completely, 
without  obstructionsf 

Mr.  CLARK.    That  is  entirely  correct. 

Mr.  BARKLET.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.  Does  the  Senator  think  it  is  in  the  in- 
terest of  efBdent  administration  to  have  some  of  the  em- 
ployees of  any  employer  under  a  inivate  annuity  system  and 
other  emplojnees  of  the  same  employer  under  the  Govern- 
ment system? 

Mr.  CLARK.  That  might  be  a  matter  of  Inconvenience 
to  the  employer,  but  if  In  truth  and  in  fact  the  private  an- 
nuity plan  were  more  beneficial  to  the  eaiidoyee,  I  think 
there  would  be  very  ttttle  danger  that  the  employees  would 
not  desire  to  be  under  the  private  plan.  On  the  other  hand, 
if  it  were  not  more  beneficial,  then  there  would  be  very 
little  doubt  that  all  the  employees  would  desire  to  be  under 
the  Oovermnent  frfan. 

Mr.  BARKLETT.  &i  any  case,  would  not  the  Oowtumapt 
be  under  an  obligation  to  cafry  on  inspections  to  detarmlne 
whether  or  not  the  plan  was  as  favorable  as  that  of  ths 
Government? 

Mr.  CLARK.  There  Is  so  much  Inspection  and  so  much 
administrative  overhead  machinery  pcxwlded  for  In  the  bill 
that  it  is  impossible  for  me  to  believe  that  a  few  more 
Government  employees  in  the  admiidstrathne  section  would 
make  much  difference. 

Mr.  BARKUrr.  One  more  question,  although  I  do  not 
like  to  take  the  Senator's  time. 

The  SMiator  win  recall  that  we  attempted  to  eBrntoate 
diild  labor,  first,  by  prohibition  against  the  shipmeot  in 
interstate  oranmerce  ol  products  of  child  labor,  which  was 
declared  unconstittttionaL    Then  we  triad  to  readi  it  tay  tax- 


9^4 


CONGRESSIONAL  RECORD— SENATE 


June  18 


1 

II 


•tten.  and  the  Supreme  Court  held  that  uxK^nstitutional  In 
part  on  the  ground  that  It  was  a  penalty  assessed  against 
those  who  did  indulge  In  child  labor.  Under  the  pendlnc 
amendment,  as  I  understand  it.  those  who  adopt  the  prlyate 
system  are  exempt  from  the  tax  that  Is  levied  generally  for 
tiM  support  of  the  Oovemment  sjrstem.  Does  the  Senator 
tKfrnk  that  lays  the  hLD  open  to  the  constitutional  objection, 
on  the  ground  that  it  penalises  those  who  do  not  have  a 
private  insurance  plan  as  compared  with  those  who  have, 
and  that  that  might  endanger  the  bill  on  the  question  of 
coastltutionality? 

Mr.  CLARK.  The  oonstitutlonality  of  the  propossd  act 
Is  already  so  doubtful  that  it  would  seem  to  me  to  be  a 
work  of  supererogation  to  bring  up  the  question  of  consti- 
tutionality in  recard  to  the  pending  amendment.  Let  me 
say  to  the  Senator,  to  answer  more  seriously,  that  if  the 
question  <rf  constitutionality  is  involved  in  regard  to  the 
matter  he  has  suggested.  It  is  already  in  the  bill  under  the 
amendment  in  title  IX  offered  by  the  Senattn*  from  Wiscon- 
ilii  [Mr.  La  PoixxttiI.  and  adopted  by  the  Senate,  making 
certain  exemptions  in  the  case  of  employees'  pensions.  In 
other  words,  the  distincti<».  while  not  identical.  Is  in  prin- 
dpie  the  same. 

Mr.  BARKLBY.  The  amendment  to  which  the  Senator 
refers  deals  with  a  different  subject. 

Mr.  CLARK.  Of  coarse  It  deals  with  a  different  subject: 
In  other  words,  it  deals  with  an  exonption  for  the  purpose 
of  allowing  the  State  of  Wisconsin  to  continue  its  own  State 
system  without  Interference. 

Mr.  LONO.    Mr.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  yield. 

Mr.  LONO.  I  wish  to  say  that,  as  the  Senator  from  Ken- 
tucky very  appropriately  pointed  out.  on  the  basis  of  the 
complete  analysis  he  has  made,  the  biU  Is  unconstitutional. 
The  private  pension  system  is  the  thing  which  the  Govern- 
ment could  afford  to  encourage. 

Mr.  BORAH.    Mr.  President,  win  the  Senator  yield  to  me? 

Mr.  CLARK.    I  yield. 

Mr.  BORAH.  The  Senator  made  reference  to  exemptions 
already  incorporated  in  the  bill. 

Mr.  CLARK.  That  is  in  a  different  UUe.  I  win  say  to  the 
Senator  from  Idaho.  That  Is  under  tmemployment  insur- 
ance, in  title  IX. 

Mr.  BORAH.  The  biU  does  not  cover  aU  employees  in  aU 
lines  of  industry  or  avocation,  does  It? 

Mr.  CLARK.  It  does  not.  I  take  it  for  granted  that  It  Is 
an  undoubted  constitutional  principle  that  the  matter  of 
elassiflcation  is  a  matter  for  the  le^slature  rather  than  the 
eourts.  The  blU  speciflcally  exempts  large  classes  from  its 
operation.  For  instance,  it  exemi^ts  agrlcultiiral  classes,  and 
exempts  Qovemment  employees,  one  of  the  largest  classes  of 
employees  in  the  country.  I  assimie  for  the  reason  that  the 
Congress  recognizes,  in  considering  this  bill,  that  the  Gov- 
smment  already  has  in  effect,  in  its  capacity  as  employer,  a 
pension  ssrstem  more  btaieflcial  to  the  employees  than  the 
one  set  up  in  the  blU  for  the  general  nm  of  industry.  As 
the  Senatoir  has  suggested,  there  are  large  classes  of  the 
poiwtlatton  who  are  already  excluded  or  exempted  from  the 
operation  of  the  proposed  law. 

Mr.  BORAH.  May  not  the  Congress  make  any  elassiflca- 
tion It  desires,  so  teng  as  It  Is  not  purely  arbitrary  or  ca- 
prldoas?  If  there  is  any  foundation  for  a  difference  of 
clasBtflcatlon.  the  Congress  cap  make  it. 

Mr.  CLARK.  It  seems  to  me  there  cannot  be  any  ques- 
tion of  that  as  a  legal  proposition. 

Tbs  PRiBaiLiENT  pro  tempore.  The  Senator's  time  on  the 
amendment  has  expired. 

Mr.  CLARK.    I  reserve  the  balance  of  my  time.  then. 

Mr.  McNART.  Mr.  President,  a  few  days  aco  I  received 
«  very  Interesting  letter  from  BIr.  H.  W.  Forster.  vice  presi- 
dent of  an  Insurance  company  of  Philadelidila,  setting  forth 
some  of  the  advantages  embodied  in  the  proposal  made  by 
the  Senator  from  Missouri  (Mr.  ClaxkI.  Having  that  in 
mind.  I  ask  unanimous  consent  to  have  the  clerk  read  the 
reasons  set  forth  In  the  letter  in  support  of  the  amendment. 
It  Is  Tery  brief,  oomprlilng  bat  one  page. 


The  PRESIDENT  pro  tempore.    Is  there  objectian?    The 
Chair  hears  none,  and  the  clerk  will  read. 
The  legislative  clerk  read  as  foUows: 

BsASOita  xm  Oufpost  or  an  Aumnitnrr  Pnuui-rLHu  Petvatb  Am- 
iroiTy  PLAsn  Umssb  Social  Sacxnurr  Bnx  (H.  B.  7900) 


1. 

a. 
s. 

4. 
5. 
6. 

T. 
8. 
». 


AOVAMTAOSS  TO   BMrtOTCaS 

More  UbenU  sniiultlca. 

Credit  for  past  eerrloe. 

Protectloa  for  employees  now  on  pendon. 

Waaploj^m  age  00  and  over  are  covered. 

Annuities  In  true  proportion  to  eamlnga  and  service. 

Joint  annuities,  so  as  to  protect  wives  alao. 

■arller  retlrementa  for  women. 

Karller  retlremenU  for  diaabillty  or  other  reaaons. 

Annuities,  not  caah,  for  wltbdrawUig  employees. 


AOVAjrr^ 


TO  nCPLOT 


10.  Tb«y  need  and  want  the  more  adequate  annuities  provided 
toy  p^vate  plana,  with  recognition  of  past  service. 

11.  They  know  that  It  la  not  feasible  to  Impose  on  all  employers 
any  heavier  burden  than  the  bill  contemplates,  but  more  liberal 
plans  are  desired  by  many  who  can  afford  to  carry  them. 

la.  Private  plans  take  adequate  care  of  older  employeea.  their 
most  pressing  problem. 

ABVAMTAoaa  TO  THB  oovsiuncnrr 

15.  Relief  from  deficits  due  to  im— mert  annuities. 

14.  Reserves  of  private  annuity  plans  flow  Into  business  chan- 
nels. 

16.  Private  plans  will  absorb  part  of  the  burden  on  other  por- 
tloos  at  the  sodal-eeeurlty  program. 

10.  Private  plans  wlU  relieve  the  Social  Security  Board  of  a 
vast  amotint  of  detail. 

aAFsrr  or  raxvATS  rLAJts 

17.  Past  record  of  properly  flnanrert  plans,  and  the  futitre  out- 
look, ahow  only  security  for  properly  safeg\iarded  private  plana. 

TWS  "  •VrrLBaCSMTABT  FLAN  "  DSA 

18.  TheoreUcally  appealing,  but  not  practically  workable  and 
certainly  not  productive  of  Uberal  guaranteed  annuities  for  em- 
ployees. 

Mr.  OEORGE.  Mr.  President.  I  desire  to  support  the 
amendment  offered  by  the  Senator  from  Missouri  [Mr. 
ClaxxI  not  only  upon  the  grounds  stated  in  the  presenta- 
tion made  and  in  the  document  just  read  from  the  desk, 
but  also  because  there  is  very  grave  doubt  of  the  constitu- 
tionality of  the  bill  as  it  stands.  I  do  not  believe  that  any 
lawyer  of  experience  would  assert  that  the  blU  is  free  from 
constitutional  question.  I  do  not  wish  to  expand  the  con- 
stitutional argument,  because  the  Senate  is  not  in  receptive 
mood,  but  the  biU  undertakes  to  impose  a  tax  upon  speciflo 
employers.  The  beneficiaries  of  the  tax  are  a  special  class, 
it  is  disclosed  in  the  hearings,  and  it  is  disclosed  in  the  sug- 
gestion OK  the  Secretary  of  the  Treasury  at  one  time  for 
an  alteration  In  the  tax  rate  itself,  showing  that  the  only 
purpose  of  the  bill  is  to  set  up  a  system  of  old-age  annuity 
and  unemplosrment  insurance  by  the  use  of  the  taxing 
power,  and  by  the  creation  of  the  annuity  system  and  the 
old-age  employment  insurance  system. 

I  direct  the  attention  of  the  Senate  to  the  fact  that  the 
bin  is  not  a  grant  in  aid  to  the  States.  That  is  true  as  to 
tlUe  n.  portions  of  UUe  in  and  Utle  vm  of  the  bill,  the  tax- 
ing title,  and  part  of  title  EX.  which  also  covers  taxing  pro- 
visions. It  Lb  not  a  grant  in  aid  of  the  States,  but  it  does 
undertake,  by  the  use  of  the  power  to  appropriate  money  out 
of  the  General  Treasxiry,  to  apply  the  money  so  appropriated 
to  the  establishment  of  the  old-age-annul^  and  unemploy- 
ment-insurance systems,  under  which  the  beneficiaries  are 
the  identical  employees  of  the  taxed  employers,  and  under 
which  the  taxing  provisions  of  this  bUl  undoubtedly  are 
tied  in  with  the  titles  establishing  the  old-age  annuity  and 
the  unemployment-insurance  provision. 

I  also  direct  attention  to  the  salient  and  Important  fact 
that  under  title  n  of  this  biU  and  a  part  of  title  in  of  the 
bin  rights  enforceable  at  law  are  granted  to  private  citi- 
zens, irrespective  of  the  character  of  their  employment. 
Irrespective  of  the  character  of  the  Industry  in  which  em- 
ployed, in  every  State  \u  the  Union;  and  that,  in  my  Judg- 
men.  clearly  shows  that  an  effort  is  here  made  to  establish 
a  S3rstem  which  does  not  lie  within  the  powers  granted  to  the 
Congress,  but  which  have  been  definitely  reserved  to  the 
States  under  the  reserved  rights  and  powers  of  the  States. 
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..Even  the  preamblo  of  tbe  MH  ikovg  vnmMfttaMy  thai 
the  taxing  power  is  invoked  for  lbs  puijout  «f  setting  up 
old-age  annuity  and  unemployment  InaMvanee. 
Mr.  Presldenft.  I  know  that  the  eovtts  wUl  go  a  k»g  waj 

to  uphold  the  power  of  Oongreos  to  appropriate:  and  I  am 
not  going  to  controvert  that.  I  also  know  that  the  courts 
win  go  a  long  way  to  sustain  legislation  of  this  character, 
and  I  ttilnk  they  should.  But  if  the  ooort  kMks  throvgh 
mere  form  to  the  substance  of  this  bffi.  I  assert  again  titat 
the  question  of  the  vaUdlty  of  the  WM  la  one  which  no 
responsible  lawyer  would  undertake  to  say  Is  not  In  serious 
question.  Hence;  why  striks  down,  with  the  pnrtmbtr  un- 
constitutional bin,  the  private  penslaQ  sfstems  and  private 
benefit  systems  granting  benefits  to  the  emplojrees  of  em- 
ployers of  this  country,  some  4fi0  la  number,  embracing  a 
large  part  of  our  population— why  strike  those  down  when 
a  bin  Is  proposed  wfaicfa  porotaably  will  not  pass  the  muster 
of  the  courts? 

Let  me  say  that  it  was  aigusd  In  eonunittee  that  the 
private  penslcm  (systems  might  MiB  be  maintained.  I  mjA)- 
mlt  as  a  matter  of  plain  common  sense  that  the  private 
systems  wlU  not.  In  fact,  be  maintained  if  the  employers  are 
subjected  to  a  tax  which  they  must  in  anr  event  pay  for 
the  purpose  of  setting  up  an  exactly  dmilar  system,  or  a 
system  that  has  for  its  objectives  the  same  general  purpoee. 

Mr.  LEWIS.    Mr.  President.  viU  the  Senator  yield? 

Mr.  OEORGE.    I  yield. 

Mr.  LEWIS.  Conscious  as  I  sen  that  the  able  Senator 
from  Oeorgia  occupied  a  high  plaee  on  the  bench,  and.  there- 
fore, that  the  subject  he  is  now  discussing  is  not  one  to  be 
caUed  primary  with  him.  I  diould  like  his  Jndgmoxt  on  one 
matter.  How  far  does  he  feel  that  tiie  decision  of  the  Su- 
preme Court  of  the  United  States  on  the  tax  feature  to 
^Hiich  he  aUudes,  in  the  canse  whi^  came  up  from  North 
Carolina  where  the  question  of  tax  was  aasnmed  to  be  the 
motive  In  the  case  of  protecting  chOd  labor— how  far  does 
he  feel  that  that  oplnlan  supports  the  viewpoint  he  has 
uttered  here  today  respecting  the  doobtful  features  of  the 
tax  provisions  of  this  bUl? 

Mr.  cnOROE.  In  reply  to  the  dlstlngnlshed  Senator 
from  Illinois,  I  would  not  say  that  the  diUd-labor  taxing 
decl8l<»i  is  strictly  appticaUs  to  this  ease,  eaoept  in  point  of 
principle.  In  that  case  the  act  itself  carried  upon  its  face 
the  disclosure  of  the  real  porpoae  of  imposing  the  tax;  and 
the  Supreme  Court,  of  coarse,  said  that  the  object  was  not 
that  of  raising  revenue. 

Mr.  WAOIfER.    Mr.  President 

The  PRESIDINa  OFPIGBl  (Mr.  MoOxLL  In  the  chah). 
Does  the  Senator  from  Gteorgia  yield  to  the  Senator  from 
New  York? 

Mr.  OBOROE.    I  yield. 

Mr.  WAGNER.  WUl  the  fli  iiatfi  fran  Geongia  permit 
me  to  read  to  him  some  language  from  the  ease  of  United 
States  against  Doremus,  Two  Hundred  and  Forty-ninth 
United  States  Reports,  page  86,  hiv<dving  the  Harrison 
Narcodc  Act,  in  which  the  questton  was  whether  a  tOl 
which  contained  a  taxing  feature  could  also  acoompUdi 
■one  other  purpoee  in  artrtltinn  to  that  of  merely  leaping 
a  tax?    The  Court  said: 
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An  act  may  not  be  deelied  uixiiiiisiitf  alluuel  beeauee  its  effect 
ly  be  to  aeoompllali  annttntr  poiposs  as  will  as  tke  xmlslng  at 

revenue.     If  tbe   leglilatloa   is  wltUm.  tbm  tajdng  autbodty  ct 

Congreas,  it  Is  sulWelsnt  to  sustain  it. 

There  the  act  Itself  had  other  parpooes  in  addition  to 
levying  a  tax. 

Mr.  GEORGE.  Tbt  declslan  to  which  the  Senator  ttoai 
New  Yort  eaUs  attentian  woold  not  be  ousiUweited  by 
anyone,  anywhere. 

Mr.  WAONSiL  I  thought  the  Senator  was  contro- 
verting it. 

Mr.  rmrmOK  no:  I  am  not  oantravertlnc  U.  I  am  try- 
log  to  make  my  positton  dear,  and  I  am  saying  tfant  we  are 
setting  up  in  this  bUl  a  particular  old-age  annuity  and  un- 
emidoyment  Insurance  syston  undv  which  the  indliMnal 
ctttsen  in  any  State  in  the  Ihitan  aeqnireB  an  enforceable 
right;  and  when  he  undertakaa  toonfono  tW  by  what  author- 


tha  OoiwveflB  estabUsbed  tt?    TlMt  to  the  simple,  thi 
'.  the  logical  question. 

I  know  that  the  tax  may  be  imposed  If  within  the  taxing 
power  of  the  OongresBb  although  other  objectives  may  be 
effected  or  acconapUahed  through  the  imposition  of  the  tax; 
bot  I  also  know  that  It  is  a  souikL  principle  of  law  that  a  tax 
cannot  be  Imposed  for  a  private  purpose.  It  must  be  pubUc. 
I  also  know  that  as  a  matter  of  sound  legislation  the  Con- 
gress ought  ncA  to  set  UP  a  scheme  tu»der  which  enforceable 
rights  are  given  to  Individuals  unless  the  Congress  can  r^to 
its  legislation  to  some  grant  of  power. 

Mr.WAOMBt.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  WAGNER.  I  absolutely  agree,  of  course,  with  the 
Baaator  from  Geon^  that  we  cotainly  cannot  levy  a  tax  for 
a  purely  private  purpose;  but  does  the  Senator  contoid  that 
the  payaient  ot  an  old-age  pension  is  a  private  purpose  as 
dlstingizished  from  a  public  purpose? 

Mr.  OEORGE.  I  contend  that  we  do  not  levy  this  tax 
nor  do  we  use  the  ]H«oeeds  of  the  appropriation  made  o^t 
of  tbe  General  Treasury  for  ^iie  purpose  of  setting  up  an 
annuity  for  aU  old  people  in  the  United  States.  We  have 
selected  classes.  I  contend  also  that  we  have  selected  the 
classes  which  are  intimately  and  Inescapably  tied  in  with 
the  emplojrers  who  are  taxed  under  title  VZn  and  title  IZ 
of  this  biU,  and  therefore  the  scheme  la  palpable  and  dear 
to  mjr  mind,  and  that  we  are  Imposing  the  tax  for  identi- 
cally the  same  purpose  condemned  by  the  Supreme  Court 
in  tbe  railwayH*etirement  decision,  aside  from  the  first 
suggestion  that  tho-e  were  InseiMrable  clauses  which 
offended  varied  provisions  of  the  Constitution;  ths^  we 
could  not  by  oompulskm  make  the  ixxlustry  set  up  an  old- 
age-pension  ssrstem. 

Mr.  BLACK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

Mr.  BltACK.  The  Soiator  several  times  has  referred  to 
the  bill,  when,  as  I  gather  his  argument,  he  Intends  to 
limit  his  constitutional  objection  to  title  n. 

Mr.  GEORGE.    Exactly. 

Mr.  BLACK.  As  I  ui^erstand  the  Senator,  he  concedes 
fully  and  completely  the  right  of  a  State  under  the  Con- 
stituticm  to  estebllsh  an  old-age-p«ision  system. 

Ifr.  GEORGE.    Beyond  all  doubt. 

Mr.  BLACK.  And.  therefore,  he  concedes  the  right  of 
the  Federal  GevemmeBt  to  aid  that  State  by  Federal 
grante  in  aid.  under  such  conditions  as  It  sees  fit. 

Mr.  GEORGE.  1  do;  and  I  should  have  been  most  en- 
thusiastic in  my  support  of  tbe  bill  had  ttils  particular  part 
of  the  biU  been  dealt  with  in  that  way— that  is.  through 
grants  in  aid  to  the  States. 

Mr.  BLACK.  As  I  understand  further,  the  Senator's 
(Ejection  on  the  constitutional  ground  is  that  Instead  of 
permitting  the  State — ^which  he  says  does  have  the  power 
to  set  up  a  system — to  eet  up  that  system,  in  title  H  the 
Federal  Government  sets  up  an  old-age-pension  system; 
and  the  Senator  from  Georgia  Is  of  the  opinion  that  the 
Federal  Government  does  not  have  that  power  imder  the 
Constitution? 

Mr.  GEORGE.  I  am  of  that  opinion,  because  I  can  find 
in  the  Constitution  no  provision  which  grante  that  power. 
This  is  clearly,  as  I  think,  among  the  reserved  powem  of 
the  State. 

Mr.  WAGNER.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  GBORGS.    Z  yiekL 

Mr.  WAGNSl.  I  do  not  wish  to  annogr  the  Senator  with 
my  interruptions. 

Mr.  GEORGE.    No;  I  shaU  be  glad  to  yield. 
-  Mr.  WAGNER.    I  am  not  quite  dear  as  to  one  of  the 
Seni^or's  contentions.    Ekies  the  Senator  contend  that,  be- 
cause of  the  decision  in  tbe  Railway  Pension  Act.  we  aw 
poweiiess  to  snact  a  law  of  this  character? 

Mr.  GBOBOB.  I  contend  that  under  that  decision  the 
Congress  cannot  directly  say  to  an  Industry.  "You  aunt 
set  up  an  old-age-pension  system  "  sr  "  a  retireBent  grs- 
tem  ";  «id  I  contend  further  that  when  tbe  schesae  which 
has  been  devised  is  ao  tied  In  with  the  taxing  provision  as 
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to  dlsckwe  bat  oxte  purpose,  and  that  Is  the  purpose  of  ustnc 
the  geiMrml  tazliic  power  for  the  purpose  of  provldlnff  this 
system  only  for  the  beneficiaries  who  fall  within  the  classi- 
fication of  the  employees  of  the  taxed  employers,  we  shaD 
have  a  leflslatlre  act.  if  the  bill  shaU  be  passed,  which  any 
reasonable  lawyer  of  experience  wfll  be  bound  to  ssv  Is  snh- 
jeet  to  serious  question. 

For  my  purpoees.  that  Is  aD  I  desire  to  say.  because  I  am 
arguing  in  this  instance  for  the  approral  of  the  Clark  amend- 
ment. 

Mr.  WAONKR.    I  understand. 

Mr.  OEOROB.  And  I  am  proceeding  upon  the  theory  that 
Congress  ought  not.  through  this  legislation,  practically  to 
strike  down  and  prevent  the  expcmslon  of  prlrate  or  com- 
pany insurance,  or  annuity  i^ns.  The  effect  of  the  pro- 
posed legislaUon  undoubtedly  will  be  to  discourage  any  fur- 
tlier  advances  of  the  private  pension  systems  In  the  United 
States. 

Mr.  WAONKR.  Mr.  President,  as  I  recall,  there  was  not 
anything  in  the  decision  that  might  even  suggest  that  the 
establishment  of  a  pension  system,  providing  that  the  classi- 
fication is  fair,  would  not  be  considered  a  public  purpose. 

The  decision  was  baaed  on  the  ground  that  tnterstiite  com- 
merce was  not  affected  by  the  retirement  of  old  workers. 
Hie  taxing  power  was  not  involved. 

Mr.  OSOROS.  That  is  very  true:  the  taxing  power  was 
not  involved,  but  we  cannot,  imder  the  compulsion  of  a  tax. 
make  an  industry  do  any  more  and  we  ought  not  at  least  to 
undertake  to  make  it  do  any  more  than  we  could  do  directly. 
If  the  scheme  is  one  that  can  be  referred  to  any  legitimate 
power  of  the  Congress,  all  well  and  good:  but  if  It  cannot  be. 
and  If  it  is  one  that  must  depend  rightfully  and  rightly  upon 
the  exercise  of  the  reserved  powers  of  the  States,  then  Con- 
griM  should  not  throiigh  the  compulsion  of  a  tax  undertake 
to  oompel  the  adoption  of  the  scheme. 

Mr.  WAQNBR.  Then,  as  I  understand  the  Senator's  con- 
tention, it  Is  that  he  doubts  whether  the  establishment  by 
Federal  Oovemment  of  a  Federal  pension  system  for  a  class 
of  workers  in  this  country  Is  a  puUle  purpose. 

Mr.  OEORQE.    I  did  not  say  that  it  was  not  a  public 


Mr.  WAONER.  I  mean  the  Senator  contends  that  there 
is  a  ferious  question  as  to  whether  or  not  it  Is  a  public 
purpose. 

Mr.  OEOROE.  I  said  that  under  this  bill  there  is  a  seri- 
ous question  as  to  whether  or  not  it  is. 

Mr.  WAONKR.    Is  that  because  of  the  classification? 

Mr.  OBOROB.  Because  the  beneficiaries  are  so  restricted 
and  tied  in  with  those  who  are  taxed  as  to  make  It.  in  sub- 
stance at  least,  a  compulsory  system  through  the  use  of  the 
taxing  power  by  the  Congress. 

Mr.  WAONKR.  In  other  words,  as  I  understand  the  Sen- 
ator's contention,  he  believes  that  it  would  be  a  safer  method 
if  we  should  tax  all  the  people  of  the  United  States,  instead 
of  merely  taxing  the  emplosrers  of  the  workers,  for  the  pur- 
pose of  supporting  a  poxsion  system. 

Mr.  OBOROB.  Mr.  President.  I  do  not  regard  it  as  within 
the  power  of  the  Federal  Oovemment  to  set  up  a  pension 
system  for  all  the  people  of  the  United  States:  I  take  the 
contrary  view.  My  philosophy  is  quite  different  frtmi  that 
of  the  distinguished  Senator  from  New  York. 

Mr.  WAONKR.  The  Senator  misunderstood  me.  I  am 
■are. 

Mr.  OBOROB.  I  think  that  the  pensioning  of  the  people 
of  the  country  Is  essentially  within  the  leserved  powers  of 
ihb  States. 

Mr.  WAONKR.  As  a  general  proposition.  I  agree  with  the 
Senator.  I  am  trying  to  have  clear  in  my  mind  the  particu- 
lar objection  the  Senator  raises  to  the  proposed  legislation. 
Ag  I  understand,  the  Senator  feels  that  there  is  a  serious 
conatitutlonal  question  involved  because  we  are  levying  a  tax 
for  the  payment  of  pensions  upon  the  employers  of  the  par- 
tleolar  workers  benefited. 

Mr.  OBOROB.    And  the  employees,  toa 

Mr.  WAONKR.  Tes:  and  the  emirioyees.  too.  Does  ttw 
feel  that  we  would  be  on  safer  ground  if  we  taxed 


everybody  In  the  United  States  to  pay  these  particular  pen- 
sions? I  do  not  know  where  the  Senator  got  the  notion  that 
I  ever  contended  that  everybody  in  the  United  States  ought 
to  have  a  pension.   I  never  made  any  such  contention. 

Mr.  OBOROB.    I  think  it  would. 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield 
there? 

The  PRB8IDINO  OFFICER.  Does  the  Senator  tram 
Oeorgla  yield  to  the  Senator  from  Kentucky? 

Mr.  OEOROE.    I  yield. 

Mr.  BARKLEY.  If  I  understand  the  Senator  correctly, 
he  does  not  raise  any  constitutional  question  as  to  the  power 
of  Congress  to  levy  the  tax  as  a  tax? 

Mr.  OBOROB.     Oh.  no. 

Mr.  BARKLEY.  The  money  to  go  Into  the  Treasury  for 
general  governmental  purposes. 

Mr.  OBOROB.  I  want  to  qualify  my  statement.  I  do  not 
raise  any  question  regarding  the  power  of  the  Federal  Oov- 
emment to  make  appropriations  out  of  the  Oeneral  Treasury 
and  to  levy  taxes,  of  coxirse. 

Mr.  BARKLEY.  Therefore,  if  the  proposed  pension  sys- 
tem is  tied  in  with  the  tax,  although  in  an  attenuated  way. 
the  Senator  thinks  that  the  tax,  then,  is  lawful,  just  as  a 
pure  tax  would  be  lawful,  and  Is  within  the  power  at 
Congress? 

Mr.  OBOROB.  I  think  Congress  may  impose  an  excise 
tax  based  upon  the  voltmie  of  pay  roUs,  if  that  is  what  the 
Senator  means:  but  if  it  is  tied  in  with  this  particular 
scheme,  as  provided  in  this  bill.  I  question  the  validity  of 
the  tax. 

Mr.  BARKLEY.  Where  is  the  difference,  in  constltutlanal 
principle,  between  making  a  lump-sum  appropriation  out  of 
the  Treasury  for  relief  purposes  and  making  an  appropria- 
tkm  out  of  the  Treasxiry  for  relief  purpoees  by  settin«  up 
classifications  under  which  relief  shall  be  paid  in  the  form 
of  old-age  pensions?  I  do  not  quite  understand  the  dis- 
tinction the  Senator  makes  or  how  it  would  raise  any  con- 
stitutional question  as  to  the  power  of  Congress  to  pay  figed 
people  what  we  call  a  pension. 

Mr.  OEOROE.  Does  the  Senator  mean  to  pay  them  as  a 
mere  matter  of  gratuity? 

Mr.  BARKLEY.  Well,  not  necessarily  as  a  matter  of 
gratuity:  but  assimilng  that  it  were  a  gratiiity 

Mr.  OEOROE.  Does  the  Senator  mean  to  say,  if  en- 
forcible  righta  are  granted  to  pensioners  genendly,  that, 
even  If  the  appropriation  is  made  out  of  the  general  funds 
of  the  Treasury,  no  serious  question  might  be  raised? 

Mr.  BARKLEY.  Of  course,  the  line  of  demarcation  is  so 
blurred  at  points  that  It  is  always  difficult  for  anybody  here 
to  be  sure  that  what  he  does  is  constitutional. 

Mr.  OEOROB.  Perhaps  I  may  help  the  Senator  by  this 
observation:  I  did  not  undertake  to  make  a  constitutional 
argument:  that  is  ix>t  my  purpose;  my  purpose  is  to  point 
out  the  doubtful  validity  of  this  proposed  act  and  to  invite 
the  Senate  to  permit,  under  the  Clark  amendment,  the  con- 
tinuance of  the  plans  now  in  existence  if  they  meet  the 
standards  which  the  Congress  is  setting  up. 

Mr.  BARKLEY.  I  do  not  want  to  take  the  Senator's 
time,  but  I  derived  the  Impression  early  in  his  remarks  that 
his  main  objection  was  that  the  payment  of  the  pension,  the 
distributi(Mi  of  the  ftmd.  Is  so  tied  In  with  the  collection  of 
the  fund  as  to  make  them  one  aikl  the  same  transaction, 
and  that,  therefore,  the  biH  would  be  subject  to  grave  con- 
stitutional question,  whereas  either  transaction  standing,  on 
its  own  bottom,  would  not  be  subject  to  that  fear. 

Mr.  FLETCHER  and  Mr.  CLARK  addressed  the  Chair. 

7%e  PRBSIDINO  OFFICER.  Does  the  Senator  from 
Oe<Mgla  jrleld:  and  if  so,  to  whom? 

Mr.  OEOROE.    I  yield  first  to  the  Senator  from  Florida. 

Mr.  FLETCHER.  As  I  understand  the  decision  In  the 
ChUd  Labor  case,  it  was  to  the  effect  that,  although  the  act 
purported  to  raise  revenue,  as  a  matter  of  fact,  it  did  not 
raise  any  revenue. 

Mr.  OBOROB.    Xxactly. 

Mr.  FLEiVUBR.    The  Supreme  Court  held  that  ti 
never  intended  to  raise  revenue. 
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Ilk  UmK  nsptci  «ke  grtoe^pir  1b  in 

act  doM  not  niat  utv  iiiyiim  fi 
toecMMe  ftB  tte  maae^  ttM^  14^ 
ettk  Mod  dcToled  to  this  fl|)eeifle 

Mr.  FUBTCHER.    I  WM  flOing  la 
proposed  act  does»  in  fact,  ndie  any  levcMM? 

Mr.  GSORO&  It  to  act  iatnided  to  nka  levcsue.  but  tt 
lo  intended  to  furaiab.  support  to  the  old  ap>  WMWIty  aikd 
unempioymmt-lMBrance  aectioM  of  Iho  MIL 

Mr.  FLBTCESR.  Then  the  fiwccow  Oourt  bold  that  tho 
ChUd  Labor  Act  was  an  eacroaotanent  upon  tho  police  pond- 
ers of  the  84atcOk  and  that  vao  naUy  it*  purpose,  ia  effeet> 
tf  it  was  good  for  anTtbtatg;  that  it  ^pvivod  the  States  9t 
the  exereke  of  their  pattco  powers.  Doob  thia  MU  ixkterlere 
with  the  estabiishiawit  of  oid-ase  penskinii  and  IrgiHlattnn 
on  the  subject  bp  the  Statso? 

Mr.  OEOROE.  No,  it  does  aot,  I  m»w  saf  to  the  Senator; 
I  do  not  uoderataad  it  so  interferes,  at  alL 

Mr.  WAONER.    Mr.  President 

Ttke  PREamTNG  OFFICER.  Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  New  York? 

Mr.  OBORQE.    My  time  is  limited  on  the-  amendment. 

Mr.  WAONER.  I  wIU  give  the  Senator  some  of  my  time, 
although,  if  it  annoys  him.  I  will  not  Interrupt  the  Senator 
further. 

Mr.  OEORGK    I  yield  to  the  Senator  from  New  York. 

Mr.  WAONER.  I  desire  to  have  a  clear  Mnderstanding  of 
the  Senator's  point.  The  two  features  of  the  bUl.  paying  the 
pension  and  raising  the  tazea^  are  separated.  As  I  imder- 
stand  the  proposed  l«»gisTattan,  when  the  tax  is  collected  it  is 
to  be  paid  ixxto  the  Oeneral  IVeasury? 

Mr.  OEOROK     Yes;  that  is  true. 

Mr.  WAONER.  And  out  of  the  Oenoal  Treasury  there 
will  be  made  an  aMiropriatkm  foe  the  payment  of  the 
pensicm? 

Mr.  OEOROE.    Exactly. 

Mr.  WAONER.  In  answer  to  my  iaquhr  ik  short  time  ago» 
I  understood '  the  Senator  to  say  that  ho  did  not  doubt 
the  power  of  Coocress  to  make  an  i^HPtopdation  for  the 
purpose  of  psorlng  old-age  peasionB  to  a  class  not  arbi- 
trarily selected.  Thus,  even  if  the  court  sbouM  hold  that 
the  classification  of  those  taxed  was  an  arbitrary  classiftca- 
tion  and  therefore  unconstitutioaak  nevertheless  the  re- 
mainder of  the  biU,  the  portioQS  providing  let  the  payment 
of  old-age  pensions,  could  survive  such  a  decision,  could  it 
not? 

Mr.  OEOROE.  Mr.  President,  I  was  not  coosideriag  that 
phase  of  it;  I  was  nr>Tmi^^«i>4»g  the  taxing  power  as  being 
in  fact,  under  this  bill,  tied  in  with  the  partinilar  provision 
of  tide  n,  and  a  portion  of  title  m  of  tbe  biO. 

Mr.  WAONER.  But  the  Senator  understands  that  the 
tax,  as  collected,  is  paid  into  the  Oeneral  Tlreasury? 

Mr.  OSaOROE.    I  do,  under  the  bm,  and  I  so  stated. 

Mr.  WAONER.  Exactly.  There  is  an  Appropriation  for 
paying  old-age  pensions? 

Mr.  OEOROE.    Yes. 

Mr.  WAONER.  So  it  could  very  well  be  held  by  the  Court 
to  be  constitutionaL 

Mr.  OEOROE.  If  the  tax  was  stricken  Oowxx,  it  could 
very  wen  be  that  the  other  parttoos  of  the  bin  might  be  held 
to  be  valid;  I  am  not  coutmveitiDg  that;  but  I  do  say  it  is 
not  within  the  granted  power  of  CongrcBS  to  set  up  directly 
this  kind  of  a  pension  system  In  the  ITntted  States.  It 
might  be  done,  bat  I  am  trying  to  siiow  that,  despite  the 
conscious  and  undoubted  efPdrt  to  separate  the  tax  from  the 
scheme  set  up  in  title  n  of  the  MO.  aeveittwlsas,  Ukt  Coort 
wlH  kxA  beyond  the  mere  words  or  mere  fssni  and  to  tl» 
substance  ai  the  thing,  and  they  will  say  that  OMy  are  tied 
together,  or.  as  I  said  in  the  beginafng.  they  are  likely  to 
say  they  are  tied  togetbCT.  or  at  least  a  aeriaus  questioB  is 
ralBsd  as  to  whether  they  are  tlad  tofethor  iHse. 

Mr.  WAONBR.    Mr.  PrcskteDt.  I  sfaooM  Ifta  to  ask  tfaa 
one  furOier  fOsattSG.    .Assuming  that  Hmj  are  tisd 

■  that  Ctaa  tsK  la  iBvfted  opoa  a 
class  that  reaUy  gains  a  benefit  throui^  the  payment  of 


ndfltat  not  the  Court  very  wsQ  find  UmH 
the  Congress  did  make  a  proper  chusttcatioik  for  the  par* 
pose  of  taiposiwg  the  tax? 

Mr.  OBORQE.  It  might  find  it.  but  let  me  ask  the  Bea- 
ator  f  rem  New  York,  if  the  taxUw  provisien  of  the  btti 
should  be  stricken  dawn,  woald  he  uodertake  to  justify  the 
provi^oB  for  okk-ase  annuities  ruaaing.  as  it  does,  to  spe* 
etal  classes  if  we  are  fsroed  to  go  to  tho  Ooscral  Treasury 
tar  the  BMOiey? 

Mr.  WAOMBR.    Noi 

Mr.  OEOROE.    The  Senator  very  frankly  says  " 


Mr.  WAONER.    I  say  "  no  "  becauao  I  am  for  the  fai- 


Mx.  OBOROB.  I  undcrstaad^  and  I  am  asking  the  Sena- 
tor the  question  if  the  taxing  provision  of  the  bill  should  bs 
stxlckeB  down,  would  the  Sfnator  undertake  to  restrict 
title  n  to  those  employees  who  now  oosae  wiXbixi  it? 

Mr.  WAONER.  No.  I  should  say  we  would  have  to  lo- 
vise  the  daaslflcatioBS  aMog^faor.  of  course. 

Mr.  OEOStOE.    I  nnrtwstand  the  Saiator's  viewpoint. 

Mr.  WAONER.  I  think  the  Senator  and  I  do  not  dis- 
agree on  'iiat  point. 

Mr.  OEOROE.    I  know  we  do.aot. 

Mr.  WAGNER.  I  am  very  confident  that  it  is  a  proper 
exercise  of  the  taxing  power  and  that  the  jacidental  pur- 
pose is  valid  for  that  reason. 

Mr.  <»OBOE.  I  am  not  confident  of  it.  and  if  time  suf- 
ficed I  should  be  glad  to  go  into  the  eonstitutioDal  question 
at  laagth. 

The  Senator  from  New  York  now  admits  and  it  does  his 
eonscience  and  htimane  purpose  very  great  credit — that  if 
the  taxing  provision  of  the  hiU  should  be  stricken  down  he 
would  limit  the  boiefits  imder  title  II  to  those  who  now 
would  receive  than  imder  title  n.  He  is  Quite  right  about 
tt.  Therefore.  I  have  said  that  Utle  Vm  is  tied  ia  iMisgap 
aUy  with  title  n.  and  its  sole  purpose  is  to  impose  a  tmi 
tot  setting  up  a  system  of  insurance  and  oid-age  annnitic& 

Mr.  WAGNER.  Mr.  President.  wiU  the  Senator  yield 
further? 

Mr.  OEOROE.  Will  the  Senator  pteaae  let  me  fhiisb  ag 
statemeitt?    I  think  I  have  been  Quite  liberal  in  yiekttng. 

Mr.  WAGNER.  The  Senator  made  an  assertion,  but  what- 
ever I  say  caimot  bind  my  coUeagues  as  to  what  stwuld  bs 
done  in  the  event  the  tax  proviaiop  is  stricken  down. 

Mr.  GEORGE.  I  understand  that,  but  I  uadentead  tht 
real  proponents  of  the  legtshitten 

The  FRESHING  OFPiCBR.  The  that  ai  the  Ssnaler 
from  Georgia  on  the  amendment  has  expired.  Does  tho 
Senator  desire  to  be  recognized  on  the  hill? 

Mr.  OEOROE.    I  shall  take  my  time  on  the  bilL 

Mr.  BONE.  Mr.  President,  will  the  Senator  yidd  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  £knator  from 
Georgia  yirid  to  the  Senatmr  from  Washington? 

Mr.  OEOROK    I  yield. 

Mr.  BONK  Is  it  the  view  of  the  Senator  that  any  effort 
on  the  part  of  the  Concress  to  set  up  a  general  ^d-a«i 
pension  system  would  involve  a  vested  property  r^ht.  the 
right  to  advance  a  claim  for  monthly  pension  from  Fed- 
eral sources,  and  that  a  system  of  that  kind  would  tnfrtwga 
upon  the  CoiMtitution  in  a  way  to  make  it  unoonstitutkmaU 

Mr.  OEOROE.    I  am  not  discussing  that  question. 

Mr.  BONE.    I  understand  that. 

Mr.  GBORGOiL  The  bfll  grants  benefits  to  a  special  and 
Umtted  class  and  it  imposes  a  burden  upon  a  special  and 
limited  class. 

Mr.  BONE.    My  (tatstkm  was  «atte  outside  U  that  potak 

Mr.  GBORCffi.  I  wookl  rather  not  go  into  that  wldsr 
fMd.  I  am  going  to  undertake  to  say  further  as  to  the 
constttutionahty  td  the  tax  that  even  the  tax.  to  bs  aaar 
stitntiaoal,  must  be  inunune  agahiat  the  provliions  at  ttat 
fifth  amendment  In  other  worda»  it  is  permisiiUe  WBritar 
the  fifth  amendment  to  question  the  vahdity  of  the  tax. 
Here  is  a  tax  vsion  certain  anpieyerB.  The  benefldaileg 
of  the  tax  are  those  who  eoaie  within  title  II.  let  ua  sagr* 
of  the  Ull.  and  they  are  a  limited  class.    The  tax  on 
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ployera  to  •apfwrt  the  tjtUm  It  lerted  at  a  uniform  rate 
without  regard  to  the  hasards  of  Industry.  The  mining 
eompany  which  sends  Its  men  down  to  the  bowels  of  the 
earth,  where  fatalities  often  occur,  has  to  bear  the  same 
iRirden  of  tax  as  the  Industry  In  which  retirement,  acci- 
dents, and  death  rarely  and  seldom  occur.  That  Is  another 
Dsature  Involving  the  constitutionality  of  the  measure,  but 
I  do  not  intend  to  do  more  than  say  that  no  responsible 
lawyer  who  has  been  in  a  courthouse  three  times  would 
dare  say  that  the  provisions  of  this  biU  which  have  been 
discussed  are  not  subject  to  serious  question. 

I  do  not  have  to  go  further  than  that,  and  on  that  predi- 
cate I  say  why  strike  down  the  private  systems  which  have 
been  built  up  through  the  years  and  which  have  granted 
benefits  to  employees?    Why  not  iHeseive  them? 

The  answer  is.  "  We  do  not  strike  them  down.  They  wUI 
atlll  go  OD  ".  when  we  know  that  will  not  be  the  case.  Our 
mall  Is  full  of  assurances  by  responsible  men  that  they  will 
be  compelled  to  abandon  their  own  systems  if  this  tax  shall 
be  Imposed  upon  them  and  If  they  shall  have  to  pay  It 

Also  it  was  answered  us  in  committee  that  none  of  the 
prlvste  sjrstems  grant  equal  benefits  to  those  pro\ided  in 
title  n  and  Utle  m  of  the  bill.  If  none  of  them  grant  equal 
benefit,  pray  answer  me  why  would  private  industry  maintain 
a  system  which  did  not  grant  equal  benefits,  but  at  the  same 
time  pay  taxes  to  set  up  another  sjrstem  which  increases  the 
benefits  over  those  of  the  private  system  then  in  existence? 
In  other  words,  it  Is  said  in  one  breath  that  the  private  sys- 
tem can  do  more  and  will  do  more,  that  the  private  com- 
panies wUl  mftW^taJTi  their  private  plans,  and  in  the  next 
breath  we  are  answered  and  told  that  iu>t  one  of  the  private 
igrstems  maintained  by  inivate  companies  in  this  country 
bestows  benefits  eq\ial  to  those  provided  by  the  bill. 

Now  let  me  answer  those  who  stand  firmly  sgalnst  the 
amendment,  and  they  ought  to  be  answered  for  the  benefit  of 
the  American  people.  There  is  but  one  solid  ground  of  objec- 
tion to  the  amendment  and  that  is  the  basic  ground  upon 
which  It  stands.  Those  who  oppose  the  amendment  want 
to  put  In  the  Federal  Oovemment  the  business  of  pensioning 
the  people  of  the  cotmtry.  They  want  to  centraUae  power 
here.  They  want  to  socialize  and  federalize  the  Nation  In  all 
tts  affairs.  Otherwise  they  would  accept  the  amendment  axxl 
■ay.  **  We  win  not  take  the  risk  of  striking  down  the  private 
Insurance  systems  in  this  country  which  have  been  bviilt  up 
through  the  years.  We  will  not  take  the  risk  of  destroying 
them,  but  of  the  private  companies  and  individuals  setting 
up  their  own  insurance  plans  we  wUl  require— we  will  abeo- 
hxtely  demand  of  them — that  they  set  up  a  plan  equal  to  that 
set  up  in  the  law  of  Congress.  If  they  do  that  we  will  let 
them  operate. 

It  may  be  said — tt  can  be  said.  I  concede,  that  the  exemp- 
tion from  the  tax  of  those  who  set  up  an  acceptable  and 
miproved  plan  of  Insurance  or  of  benefits,  may  emphasise 
the  character  ol  the  bill,  may  further  open  it  to  attack  upon 
constitutional  grounds;  but  It  is  already  open  to  attack. 
It  Is  inescapable  that  the  Court  will  be  called  upon  to  pass 
upon  this  bill.  I  do  not  wish  to  assert  dogmatically  that  the 
court  will  strike  it  down,  but  I  do  wish  to  say  that  no  weU- 
grounded  lawyer  can  say  certainly  and  dogmatically  that  the 
bin  will  ultimately  prevail  Surely  there  is  serious  question 
of  its  validity  wh«i  we  look  bejrond  the  form  and  words 
MT  the  bill  to  Its  substance. 

The  real  objection  to  the  amendment,  the  basic  objectlcm 
to  the  amendment,  is  not  that  it  takes  out  the  strong  and 
loaves  the  weak  to  pay  the  tax.  Is  not,  in  my  humble  judg- 
mmt,  the  ground  which  has  been  advanced,  but  the  real 
objeetion  is  the  overweening  desire  of  those  who  seek  to 
ooncentrate  in  Washington  all  power  and  reduce  the  States 
to  a  system  of  vassalage,  and  to  convert  a  free  peoi^e.  able 
and  wining  to  manage  and  conduct  their  own  affairs,  into 
humble  supplicants  for  the  crumbs  and  for  the  benefits 
which  may  faU  from  the  natlooal  table.  I  do  not  think  It 
la  healthy  or  wholesome.  The  least  that  can  be  done  Is  to 
lake  this  amoxlment  and  let  the  private  systems  oontlnne 
t»  function  if  they  grant  eq\ial  or  superior  benefits,  and  let 


Industry  carry  on  as  it  has  been  carrying  on  through  a 
period  of  years  in  building  up  these  private  systems. 

It  is  said  that  only  1  percent  or  a  fraction  of  1  percent 
of  aU  employees  are  now  able  to  receive  benefits  through 
these  private  systems.  Orant  It;  but  up  to  this  time  the 
Federal  Government  has  done  nothing  to  induce,  to  aid.  or 
to  assist,  and  remarkable  progress  has  been  made  in  setting 
up  some  450  private  systems  now  operating  in  the  United 
States,  and  making  at  least  some  provision  for  a  large 
number  of  emplojrees  working  for  the  individuals  and  com- 
panies which  have  established  these  private  systems. 

I  wish  it  to  be  definitely  understood  that  the  purpose  and 
objective  at  old-age  annuities  and  of  unemplojrment  insur- 
ance have  my  heartiest  approval;  but  in  my  judgment  there 
is  no  necessity  for  the  Impatience  with  which  we  seek  to  do 
things  which  we  cannot  do,  and  then  the  courts  strike  them 
down  and  destroy  all  that  Industry  has  done. 

The  distinguished  Senator  from  New  York  [Mr.  WAOim] 
has  gone  from  the  floor;  but  I  recall  that  he  was  equally 
certain  that  the  railway  pension  retirement  act  was  con- 
stitutional, and  yet  the  Supreme  'Jourt — by  a  divided  Court, 
it  is  true — said  that  it  was  not. 

Prom  this  biU  are  already  excepted  State  employees  and 
Federal  employees,  ss  the  Senator  from  Missouri  said,  per- 
haps the  largest  class  of  employees  working  for  one  concern 
or  one  corporation  or  one  political  subdivisicm  or  one  sov- 
ereignty in  all  of  the  United  States.  Already  they  are  ex- 
cepted from  the  bill.  They  do  not  pay  any  tax.  Of  course, 
the  Oovemment  does  not,  as  a  tax,  nor  do  the  employees 
who  work  for  the  Oovemment  or  for  the  States  or  for  the 
municipalities,  nor  does  agricultural  labor  or  domestic  labor. 
I  am  not  saying  that  those  exceptions  are  not  pT(^)eTly 
granted;  that  if  it  were  a  mere  matter  of  classlCcation  they 
would  not  constitute  a  proper  basis  for  classification.  I  am 
not  asserting  that  at  all;  but  I  am  sajring  that  the  bill  is 
already  open  to  the  constitutional  objecticm  which  I  can- 
didly concede  may  be  emphasized  by  further  exceptions  of 
classes  on  whom  it  does  not  operate.  At  the  same  Ume  the 
question  is  there,  and  the  act  may  go  down  before  the 
decision  of  the  Court;  and  if  It  does,  then  we  shall  have 
lost,  after  some  1  or  2  ]rears  of  trial,  all  that  has  been 
gained  by  the  efforts  of  private  employers  to  set  up  their 
own  systems. 

Mr.  WAUBH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Georgia  ]rleld  to  the  Senator  from  Massachusetts? 

Mr.  GEORGE.    I  jrleld  to  the  Senator  from  Massachusetts. 

Mr.  WALSH.  In  the  event  the  Senator  should  be  satis- 
fied that  this  measiire  is  constitutional,  would  he  favor  the 
Clark  amendment? 

Mr.  GEORGE.  I  think  I  should  stlU  favor  the  Clark 
amendment. 

Mr.  WAIiSH.  In  other  words.  It  Is  not  merely  the  Irrep- 
arable loss  that  may  result  to  cmplojrees  who  are  now  rs- 
oelving  benefits  under  private  arrangements  with  their  em- 
ployers about  which  the  Senator  is  concerned.  Of  course, 
there  would  be  sdmost  irreparable  harm  to  them  if  this 
measure  should  be  found  to  be  unconstitutional. 

Mr.  GEORGE.    That  Is  quite  true. 

Mr.  WAU3EL  But  the  Senator  goes  further  than  that, 
and  regardless  of  the  constitutionality  of  the  measxn-e,  he  Is 
Inclined  to  favor  lifting  out  of  it  those  private  companies 
which  make  beneficial  arrangements  with  their  employees? 

Mr.  GEORGE.  I  do.  but  I  was  stressing  the  oth<2r  point 
upon  this  particular  amendment. 

Mr.  BARKUET.  Mr.  President,  in  that  connection,  of 
course,  if  the  courts  should  declare  the  act  unconstitutional. 
It  would  then  have  no  effect  upon  these  private  annuity 
arrangements.    They  would  go  on  just  as  they  are  now. 

Mr.  GEORGE.  E^xactly;  but  in  the  meantime  they  would 
have  been  destroyed.  The  emplojrers  would  have  abandoned 
any  effort  to  m^ttit^in  their  organizations.  They  would  not 
wait  for  a  year  or  two  untU  the  Supreme  Court  passed  upon 
this  measure  and  abide  by  the  decision,  or  go  into  the  courts 
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1  tbB  tarsmom  ot  hmwj  mtmiOan  to  tt^  Hm 
Ity  of  the  measure. 

Mr.  CLARK.    Mr.  President 

Mr.  GBORQS.    I  jieM  to  Um  Senalor  fMai  Mlawari. 

Mr.  CLARK.  I  receiyed  tbis  snnestton  from  the  head  of 
one  of  the  largest  banks  in  the  State  at  Mlnourl.  who  told 
me  that  they  have  had  a  pensioii  system  for  man  ttaan  M 
years,  and  that  they  now  have  a  large  numbw  ot  employees 
who  will  be  eligible  to  rettronait  in  the  next  year  or  two. 
If  the  bin  should  be  passed  without  the  amendment  I  have 
offered,  and  should  strike  down  that  pension  system,  and 
then  the  act  should  be  dedared  unconatitutioiial,  tboee  men 
would  simply  be  depiived  of  their  richts. 
.  Ur.  HARRISON.  Mr.  President,  wffi  the  Senator  yield  to 
me? 

Mr.  OEOROB.    I  yield  to  the  SHiator  from  Mississippi. 

Mr.  HARRI80N.  The  Senator  from  Missouri  wiU  recaU 
that  the  bin  especially  exempts  Oovemment  agencies  and 
Government  employees,  also  such  persons  as  are  employed 
by  a  national  bank. 

Mr.  CLARBL  I  wlU  say  to  the  Senator  that  this  is  not  a 
national  bank. 

Mr.  HARRISON.  IT  it  Is  a  part  of  the  Federal  Reserve 
83rstem,  it  is  exonpt. 

Mr.  CLARBL  This  was  simply  an  Illustration;  not  that 
that  particular  bank  was  important.  I  used  the  illustration 
to  show  what  might  happen  in  any  Industry  n^ere  there  la 
now  established  such  a  pension  idan.  It  does  not  make  any 
particular  difference  about  whether  or  not  that  particular 
bank  would  be  exempt.  If  the  same  thing  ran  through  in- 
dustry wherever  private  pension  plans  are  now  existing. 

Mr.  WAUSH.  Mr.  President,  may  I  ask  the  Senator  from 
Missouri  a  question? 

Mr.  CLARK.    The  Senator  from  Georgia  has  the  floor. 

The  PRESIDING  OFFICER.  Does  tbo  Senator  tnm 
Georgia  yield  to  the  Senator  from  Massachusetts? 

Mr.  GEORGE.    I  da 

Mr.  WALSH.  Would  the  Senator  from  Missouri  accept 
an  amendment  that  would  permit  the  status  quo  to  con- 
tinue between  emplojrees  and  employers  who  now  have  in- 
surance benefits  until  such  time  as  the  Supreme  Court  might 
pass  upon  the  constitutionality  of  this  measure? 

Mr.  CLARK.  I  should  be  perfectly  wilting  to  accept  such 
an  amendment  as  that,  but  I  do  not  think  such  an  amend- 
ment would  reach  the  whole  question. 

Mr.  WALSH.  It  would  not  completely  take  care  of  the 
Senator's  obJectioiL 

Mr.  CLARK.    That  is  perfectly  true. 

Mr.  WAUOa.  It  would  in  part,  but  it  would  not  completely 
do  sa  The  Senator  still  thiidcs.  notwithstanding  the  passage 
of  this  bill,  that  private  emplojrers  who  desire  to  make  special 
arrangements  with  their  employees  should  be  permitted  to 
do  so? 

Mr.  CLARK.   I  do  not  think  there  is  any  qpestlan  about  it. 

BCr.  GEORGE.  Ui.  President.  I  had  not  Intended  to  oc- 
cupy the  time  I  have  taken,  and  I  had  not  Intended  to  dis- 
cuss the  general  bin  under  consideration.  I  had  intended  to 
confine  myself  strictly  to  the  Clark  amendment.  My  pur- 
pose was  to  point  out  at  least  the  possibility  of  serious  con- 
stitutional objection  to  titles  n  and  Vm  oi  the  bfll  as  it  now 
stands;  admitting  that  further  exceptions  from  those  who 
are  made  liable  to  the  tax  may  stm  open  the  bin  somewhat 
to  more  direct  attack,  nevertheless,  that  question  is  there, 
and  the  Supreme  Court  win  be  compelled  to  meet  It  when- 
ever a  proper  case  reaches  that  tribunal;  and  that  if  the 
Court  should  hold  the  act  unconstlfaiHnnal,  all  that  has  been 
gained  by  individuals  and  companies  that  have  operated  their 
own  systems  probably  would  be  lost;  at  least,  the  larger  part 
of  it  would  be  lost.  While  many  of  the  systems  iterated  by 
individuals  and  corporations  and  associations  may  be  open 
to  question,  irtiile  many  of  their  practices  may  be  subjected 
to  certain  sharp  criticisms,  nevertheless  on  the  whtde  they 
have  accomplished  great  soeial  good  for  their  eDv>lQyees;  and 
therefore  this  slmide  amendment^  which  gives  the  election 
to  the  employee  to  90  under  the  Federal  system  or  to  remain 
in  his  private  system,  ought  to  be  adopted  as  a  part  of  this 
proposed  legislation. 


I  liKw  been  mwdi  im- 
pressed by  what  the  author  of  tbm  amemlawmt  has  said,  aa 
weU  as  bgr  what  tte  Senator  tntn  Georgia  CMr.  QsoaeK}  haa 


I  desire  to  use  a  part  of  my  time  in  asking  questtons  ef 
the  Senator  tram  lIlMsiiil  regarding  the  effects  of  this  plan. 

I  am  disturbed  beei^ae  la  my  State  many  tednstrial  eon* 
oems  havte  arrangements  far  tomxrwoe^  and  of  course  prefer 
not  to  be  disturbed.  At  tha  same  time  tbtre  are  many 
cmaena  of  New  York  who  fed  that  to  permit  the  iiiiiiIMmi 
ance  of  the  private  insurance  arrangements  would  resuft 
matolaUy  to  reduce  the  level  of  age  of  the  en^iloyees  in 
sDch  industrial  estabUshmeols.  For  these  reasons  I  wish 
to  ask  a  qw^tion  or  two  of  the  Senator  from  MLssonrt, 
questions  founded  on  an  analywis  of  his  amendment  which 
has  been  given  to  me. 

We  win  assume  that  a  basic  oondltlon  to  permitting  an 
employer  to  maintain  a  private  penskm  plan  would  be  the 
establishment  of  benefits  at  least  equal  to  those  imder  the 
Security  Act.  The  two  main  factors  in  cost  would  be  tlM 
general  levd  of  wagea  and  salartes  prid  by  the  empkiyer. 
and  the  ages  of  his  empkjyees.  The  younger  the  employee^ 
and  the  higher  the  level  of  pay,  the  greater  the  advanta^t 
to  the  employer  in  bnsrlng  annuities  from  a  private  insurance 
company. 

Of  course,  these  two  basic  factors  are  in  part  opposed 
to  each  other,  since  high  age  distribution  is  usually  asK>- 
dated  with  higiier  than  average  wages. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yidd? 

Mr.  COi^LAND.    I  yield. 

Mr.  CLARK.  Under  the  amendment  as  it  is  now  before 
the  Senate  the  objection  the  Senator  has  just  raised  is  taleen 
care  of  by  the  proviakm.  that  the  empJoyer  must  pay  into  his 
private  pension  system  or  into  any  otbo'  system  not  less  than 
the  amount  of  the  tax  ha  would  pay  in  under  the  Govern- 
ment plan;  so  that  if  there  be  any  advantage  to  an  ea^doyer 
who  employs  younger  men,  that  advantage  must  go  to  the 
employees,  because  the  employer  wiU  be  able  to  buy  more 
annuity  with  the  amount  of  tax  he  Is  required  to  pay  in. 

Mr.  COPELAND.  That  Is  a  very  satisfactory  answer;  but 
I  desire  to  press  the  matter  for  the  moment,  in  order  that  my 
consdence  may  be  clear. 

Does  the  Senator  from  Missouri  beUeve  that  this  private 
plan  would  tend  to  the  employment  of  fewer  persons  over 
middle  age?  Tbe  problem  of  employment  for  a  person  past 
middle  age,  of  course,  is  rapidly  becoming  one  of  the  moat 
serious  social'  problems  with  which  we  have  to  deal.  Would 
the  effect  of  the  amendment  which  the  Senator  has  offered 
be  to  intensify  that  problem? 

Bir.  CLARBL  I  do  not  see  how  that  could  possibly  be  true. 
fn  view  of  the  fact  that  the  employer  at  every  stage  of  tha 
game,  at  every  period  of  paying  the  tax.  must  pay  into  the 
private  pension  fund  not  less  than  the  amount  of  tax;  and 
then,  when  the  emplojrment  of  the  employee  Is  terminated, 
there  must  be  paid  into  the  Government  fund  as  much  as  the 
tax  would  have  been  compoxmded  at  3  percent  annually. 

Mr.  COPELAND.  I  thank  the  Senator.  I  take  it  to  be  his 
view  that  the  amendment  would  not  aggravate  unemploy- 
ment among  the  middle  aged. 

Bffr.  CLARK.    I  do  not  see  how  it  possibly  could. 

Mr.  COPELAND.  I  assume  the  Senator  has  seen  the  same 
analysis  to  which  I  am  referring. 

Ifr.  CLARK.  I  have  never  seen  that  particular  analysis, 
but  I  may  say  to  the  Senator  that  the  same  question  was 
raised  in  the  committee,  and  that  the  amendment  was  drawn 
to  meet  that  sped&c  objection. 

Mr.  COPELAND.  So  the  Senator  is  quite  satisfied  that 
the  retention  of  these  successful  inlvate  systnns  would  In  no 
sense  endanger  the  onidoyment  of  persona  of  advanced  age, 
and  could  not  be  used  bs  the  industries  which  have  sudi 
systems  to  coerce  employees  In  any  senae? 

Mr.  CLAI^.  I  do  not  see  how  It  possUdy  could.  I  may 
say  to  the  Senator  from  New  York  that  I  have  agreed  wtth 
the  Senator  from  Washington  CBCr.  ScRwsLLnraacM}  to  ac- 
cept an  amendment  to  my  amendment  iddch  will  provide 
specifically  that  the  elecdoa  to  go  mider  a  pidvate  system 
shan  not  In  any  sense  be  made  a  condition  of  emptoymeot  or 
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«f  retention  of  emptoyment,  which  I  think  woold  be  an  im- 
provement on  the  amendment. 

Mr.  CX>PBLAND.  May  I  aok  the  Senator  from  Washlnc- 
loB  what  his  amendment  is?  It  perhaps  covers  the  very 
point  I  have  in  mind. 

Mr.  8CHWKLLENBACH.  Mr.  President,  cm  page  3.  line  16 
Of  the  amendment  of  the  Senator  from  Mlaaouri.  after  the 
word  "  plan  ".  I  propose  to  insert  a  colon  instead  of  the 
period  and  the  words  "Provided.  That  no  employer  shall 
make  election  to  come  or  remain  under  the  i^an  a  condition 
precedent  to  the  securing  or  retention  of  employment." 

Mr.  CLARK.    I  am  glad  to  accept  that  amendment. 

Mr.  COPELAND.  I  think  that  is  a  very  valuable  amend- 
ment. 

Mr.  SCHWKLLENBACH.  If  the  Senator  has  no  otajectioo, 
I  might  offer  It  at  this  time. 

Mr.  CX>PE1AND.  I  wish  the  Senator  would  do  so.  because 
It  would  help  to  answer  the  criticism  I  have  in  mind. 

Mr.  CXARK.  I  accept  the  amendmoit.  and  modify  my 
own  amendment  in  accordance  therewith. 

The  PRBSIDINa  OFFICER.  The  Senator  from  Washing- 
ton offers  an  amendment  to  the  amendment  of  the  Senator 
from  Missouri,  wtilch  the  clerk  will  report. 

The  LsGisLATXVB  CtMMK.    On  page  2.  line  16.  after  the  word 

**  plan  ",  It  is  proposed  to  insert  a  colon  instead  of  the  period 

and  the  following  words: 

Provided,  That  no  employer  shall  make  election  to  come  or  r«- 
maln  under  tbe  plan  a  condition  precedent  tor  ttie  aacuriag  or  re- 
tentioe  of  employment. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment. 

Mr.  McNART.  Mr.  President,  may  I  inquire  whether  this 
li  a  perfecting  amendment  to  the  amendment  offered  by  the 
Senator  troax  Missouri? 

The  PRESIDING  OFFICER.  It  is  a  perfecting  amend- 
ment offered  by  the  Senator  from  Washington  [Mr.  Schwsl- 
lkkbach]. 

Mr.  CLARK.  I  accept  the  amendment  offered  by  the  Sen- 
ator from  Washington,  and  modify  my  own  amendment  in 
accordance  therewith. 

The  PRESIDINa  OFFICER.    The  question  is  on  agreeing 
tjO  the  amendment  to  the  amendment. 
;  The  amendment  to  the  amendment  was  agreed  to. 

Mr.  COPELAND.  Mr.  President.  I  take  it  that  answers 
the  criticism  I  had  in  mind,  namely,  that  the  encourage- 
ment of  private  pension  plans  would  place  powerful  coercive 
weapons  In  the  hands  of  employers. 

Mr.  SCHWELLENBACH.  I  may  say  to  the  Senator  that 
that  was  my  purpose  in  preparing  the  amendment. 

Mr.  COPELAND.  I  think  it  is  a  very  valuable  addition  to 
the  amendment  of  the  Senator  from  Missouri. 

As  I  review  the  amendment,  as  it  now  stands,  as  com- 
pared with  the  amendment  as  it  was  originally  offered.  I 
think  it  has  been  very  greatly  improved.  To  a  great  degree 
it  answers  the  criticisms  which  have  been  passed  upon^lt 
X  am  glad,  because,  as  I  have  already  said,  there  are  many 
private  idans  in  force  in  my  own  State,  and  they  have  been 
very  successful  in  most  Instances.  Yet  I  would  not  want 
anything  to  interfere  with  the  proposed  legislation,  which  to 
my  mind  is  very  important. 

The  greatest  tragedy  in  the  world  Is  the  tragedy  of  old  age 
In  poverty,  and  whatever  we  can  do  to  relieve  the  distress  of 
mind  of  those  of  our  people  who  have  not  been  fortunate 
enotigh  to  accumulate  the  wherewithal  to  be  maintained  in 
old  age  is  a  very  desirable  and  necessary  thing  to  do.  At 
this  time.  too.  there  are  thousands  of  families,  I  suppose 
millions,  who  thought  they  had  ix^pared  for  the  rainy  day. 
but  by  reason  of  the  depression,  and  the  circumstances  in- 
volved In  it,  they  have  come  to  be  almost  as  bad  off  as  many 
who  were  bom  and  have  lived  an  their  lives  in  poverty. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  I  should  like  to  call  the  attention  of  the 
Senator  to  a  plan  in  force  in  a  company  in  his  own  State  as 
an  example  of  private  pension  plans.  I  refer  to  the  Socomy 
Vacuum  Oil  Co.    I  have  in  my  hand  a  letter  from  the  chair- 


man of  the  annuity  insurance  eommlttee  of  that  company  In 
which  he  states: 


The  employee  pay*  8  percent  of  his  wage*  into  the  fund:  th« 
company  pays  approximately  4  or  4V4  percent  into  the  fund. 

Over  90  percent  of  our  employees  are  xinder  the  plan,  which  is 
Insured  with  the  Metropolitan  Life  Insurance  Co.  The  average 
pension  payable  exceeds  the  maximum  $86  payable  under  the 
Oovemment  plan. 

I  should  like  to  read  that  again: 

The  average  pension  payable  exceeds  the  mavlmum  $85  payable 
under  the  Oovemment  plan. 

In  other  words,  under  this  plan  the  average  annuity  is 
greater  than  is  possible  imder  the  Government  plan. 

As  part  of  this  plan,  each  matpkiif—  Is  carried  for  life  Insuranoa 
to  the  extent  of  1  year's  salary,  for  which  he  pays  six-tenths  of  1 
percent  and  the  company  pays  the  balance. 

Our  company  desires  to  continue  with  Its  private  plan. 

I  ask  the  Senator  this  question :  When  a  company  has  been 
willing  voluntarily,  without  any  compulsion  of  law.  to  do 
more  for  its  employees  than  is  likely  or  than  would  be  per- 
mitted under  the  proposed  act,  why  should  not  those 
employees  have  the  benefit  of  that  additional  plan? 

Mr.  LONG.  Mr.  President,  will  the  Senator  from  New 
York  yield  to  me? 

Mr.  COPELAND.    I  yield. 

Mr.  LONG.  I  merely  desire  to  call  the  attention  of  the 
Senator  from  Missouri  to  the  fact  that  under  most  of  the 
private  pension  plans  an  ex-employee  does  not  have  to  prove 
himself  to  be  needy  in  order  to  get  his  pension. 

Mr.  CLARK.  That  is  perfectly  true;  the  pension  accrues 
as  a  matter  of  right. 

Mr.  LONG.  It  accrues  as  a  matter  of  right,  but  under  the 
particular  bill  before  us  tliat  would  be  wiped  out.  and  imless 
a  man  proved  himself  to  be  a  pauper  he  could  not  qualify  for 
the  pension  roll. 

Mr.  COPELAND.  B4r.  President,  the  great  trouble  In  the 
United  States,  and  I  suppose  all  over  the  world,  is  that  when 
a  man  or  woman  approaches  middle  life,  or  passes  middle  age, 
and  is  out  of  employment,  it  is  almost  impossible  to  find  new 
employment.  There  is  almost  linanimlty  of  opinion  among 
employers  that  such  persons  are  not  desirable  employees;  the 
situation  is  pathetic. 

My  only  regret  about  the  bill  is  that  we  have  not  been  a 
little  bit  more  generous  in  it.  I  assume  we  will  go  Just  as 
far  as  we  can.  and  we  ought  to,  but  certainly  if  there  is  one 
thing  which  stirs  the  emotions  and  should  excite  us  to  do 
the  right  thing  it  is  the  urge  to  take  care  of  aged  persons. 

We  can  find  means  to  aid  the  babies,  we  establish  institu- 
tions to  prevent  disease,  but  the  most  amazing  thing  is  that 
the  homes  for  the  care  of  old  people  are  almost  banlcrupt. 
If  we  cannot  through  voluntary  contributions  maintain  in 
decency  persons  in  old  age.  then  certainly  it  is  time  for  the 
Government  to  step  in  and  undertake  what  is  intended  to  be 
done  by  this  measure.  As  I  have  said,  my  only  regret  is 
that  we  cannot  deal  more  generously  with  our  aged  citizens. 

Mr.  HARRISON.  Mr.  President,  before  a  vote  is  taken  on 
the  amendment  I  desire  to  say  to  the  Membership  of  the 
Senate  that  there  was  no  question  presented  to  the  commit- 
tee related  to  the  pending  legislation  to  which  we  gave  more 
consideration  than  to  the  question  before  us.  It  was  pre- 
sented by  the  distinguished  Senator  frtwi  Missouri  [Mr. 
CuuuEl  and  the  distinguished  Senator  from  Georgia  [Mr. 
Oxoaoxl. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  I  yield.  I  mean  the  idea  was  presented 
by  the  Senator  from  Missouri. 

Mr.  CLARK.  If  the  Senator  will  permit,  I  merely  desire 
to  recall  to  the  Senator's  mind  the  fact  that  the  amendment 
was  lost  in  the  committee  on  a  tie  vote  only. 

Mr.  HARRISON.  That  corroborates  my  statement  that 
the  committee  gave  the  matter  every  consideration. 

When  the  question  was  first  presented  to  the  committee, 
the  amendment  appealed  to  me.  as  one  member  of  the  com- 
mittee, and  I  am  sure  it  appealed  to  others.  I  thought  that 
those  institutions  which  had  built  up  private  i)ension  S3rs- 
tems  of  their  own  should  be  commended;  that  they  had 
taken  a  great  forward  and  progressive  step  and  that  they 


1935 


CONGRESSIONAL  RECORD— SENATE 


XZl 


should  be  snoocnmged  becanae  tfaey  wer»  tonmrd  looking: 
and  personally  I  did  not  want  to  aee  anythlnt  done  by  legis- 
lation which  might  hamper  their  progreoive  march. 

When  we  begin  to  analyie  the  proposition,  however,  from 
every  angle  and  to  stop,  lotdi.  and  listen,  we  find  there  is 
more  to  it  than  might  appear  at  first  glance,  and  I  changed 
from  the  first  opinion  that  I  held  about  the  matter. 

We  had  before  us  some  experts;  one  gentleman  from 
Rochester,  N.  T.,  Ifr.  Folsom,  who  made  a  splendid  presenta- 
tion  and  was  thoroughly  informed  on  the  matter.  He  is  a 
man  of  extraordinary  ability  and  has  ^large  of  the  pension 
system  for  the  Eastman  Kodak  Co.  It  is  my  impression  that 
he  Is  thoroughly  satisfied  with  this  provision  as  written  now. 
He  appeared  before  us  when  the  bill  was  being  considered  in 
executive  session  hj  the  Finance  Committee. 

Mr.  CLARK.    Mi.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  CLkARK.  So  far  as  Mr.  Folsom  Is  concerned,  the  Sen- 
ator will  recall  that  in  the  executive  session  of  the  Finance 
Committee,  when  this  proposition  was  under  discussion,  the 
statement  was  made  by  Mr.  Murray  W.  Latimer  that  Mr. 
Folsom  did  not  approve  this  amendment,  and  I  have  here  a 
communication  from  Mr.  Folsom  in  which  he  sajrs  that  Mr. 
Latimer  was  not  authorised  in  any  way  to  say  that. 

Mr.  HARRISON.  Mr.  President,  I  am  not  in  a  combative 
mood  or  of  such  disposition  at  alL  I  am  In  Vta  most  ami- 
able spirit  in  the  world.  My  greatest  deslrs  is  to  try  to 
finish  the  debate  on  the  bill  this  afternoon  and  send  the  bill 
to  conference;  so  I  admit,  if  tbs  Senator  makes  the  state- 
ment, that  it  Is  so.  I  have  been  led  to  believe  that  he  is 
satisfied  with  it.  Mr.  lAtimer,  who  is  one  of  the  great  ex- 
perts on  this  legislation,  appeared  before  the  committee  and. 
if  I  correctly  recall  his  testimony,  he  said  he  met  with  the 
representatives  of  nine  of  the  biggest  industrial  institutions 
of  the  country,  which  had  inaugurated  and  carried  an  for 
many  years  these  private  pension  plans,  and  he  said  that 
of  the  9  representatives  present  5  of  than  thought  it  was 
better  for  these  corporations  to  come  under  the  Qovem- 
ment's  pension  plan. 

Let  us  see  now  why  some  bdtafv*  that  it  is  better  to  have 
one  system  than  for  business  institutions  to  continue  their 
individual  pension  systems  and  not  partic^pi^  in  the  pro- 
posed plan.  It  was  pointed  out  by  ttie  dlstingQished  Sen- 
ator from  Delaware  [Mr.  HastxhosJ  the  other  day  that  there 
is  favored  treatment  accorded  to  those  in  the  old.  lipe  years 
over  those  of  younger  years.  We  admit  that.  It  is  just  so. 
It  cannot  be  otherwise.  Tliey  have  worked  many  years 
in  comparison  with  the  short  period  they  will  be  under  the 
pr<^>osed  annuity  system,  and  consequently  we  give  them 
proportionately  more  for  the  time  they  are  in  the  system 
than  we  do  younger  men. 

Thtm  some  of  us  beUeve  that  in  a  great  oisis  such  as  the 
present,  with  problems  such  as  now  face  us,  that  favored 
treatment  should  be  given  to  help  to  bear  the  burdens  of 
the  older  worker.  However,  that  was  the  Senator's  criti- 
cism of  the  biU.  When  he  compared  the  benefits  and  bur- 
dens imposed  by  this  measure,  he  found  that  the  old  re- 
ceived larger  benefits  compared  to  burdens.  If  these  pri- 
vate Institutions  are  permitted  to  cany  on  their  private 
pension  plan,  there  is  nothing  in  the  amendment  of  the 
Senator  from  Missouri  [Mr.  CuukI  which  par«vents  them 
from  doing  what  they  please  in  the  matter  of  discharging 
men  when  they  reach  a  certain  age.  because  of  the  heavy 
obligations  which  are  Imposed  upon  the  private  industrial 
institutions,  and  take  on  in  their  places  younger  men.  be- 
cause the  younger  the  men  are  the  less  heavy  are  the  ob- 
ligations. 

Mr.  CLARK.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  Is  there  anything  In  tbe  bill  as  it  now 
stands  which  prevents  an  industrial  company  from  laying 
off  men  when  they  reach  a  certain  age? 

BCr.  HARRISON.    Yes. 

Mr.  CLARK.  What  is  In  the  bdU  ttiat  prevents  that, 
which  is  not  in  the  amendmentr 


Mr.  HARRISON.  Of  eocvse.  they  can  fire  them  if  ttiej 
want  to.  so  far  as  direct  provislans  of  ^ther  bill  or  amend- 
ment is  concerned. 

Mr.  CLARK.  In  other  words  the  same  situation  exactly 
exists  under  the  bill  as  it  is  proposed  which  wiU  exist  under 
the  bill  with  the  amendment  in  it.  is  that  not  correct?  Is 
that  not  precisely  the  situation? 

Mr.  HABSiaCOi.  Tbete  is  nothing  in  the  bill  which  com- 
Iiels  an  institution  to  keep  somebody  on.  but  there  is  a  pro- 
vision that  if  a  man  has  worked  a  number  of  years,  or  has 
reached  a  certain  age.  or  he  dies,  that  he  or  his  heics  shall 
get  a  certain  fixed  payment. 

Mr.  BLACK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  BLACK.  It  does  not  have  to  be  in  the  law.  it  seems 
to  me,  for  the  reason  that  if  the  company  buys  a  private 
annuity  for  all  of  its  men  it  would  certainly  be  able  to  buy 
it  much  cheaper  if  It  were  to  employ  men  from  21  to  25 
than  it  could  if  it  kept  men  from  50  to  65  years  of  age. 

MX.  HARRISON.    Absolutely. 

Mr.  BLACK.  So  there  is  the  strongest  inducement  in  the 
world  for  them  to  endeavor  to  get  the  insurance  the  cheap- 
est way  possible,  and  ]rou  would  find  them  competing  to  get 
cheaper  rates  of  private  insurance  by  employing  younger  men. 
If  they  were  permitted  to  discharge  their  older  employees. 

Mr.  CLARK.    Bflr.  President.  wiU  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  If  the  Senator  fTcnn  Alabama  will  take  the 
trouble  to  read  the  amendment  he  will  find  a  specific  pro- 
vision in  the  amendment  that  the  employer  under  private 
practice  shall  pay  into  the  private-pension  plan  not  less  than 
the  amount  of  the  tax.  So  that  his  argument  of  there  being 
an  incentive  to  emidoy  younger  men  absolutely  faUs  down. 
IT  it  be  true  that  by  employing  younger  men  he  is  able  to 
get  his  insurance  cheaper.  Oxen  by  reason  ot  the  fact  ttiat 
he  must  pay  in  at  least  the  amount  of  tbe  tax  he  can  simply 
get  more  annuity  for  the  employees. 

Mr.  HARRISON.  The  Senator  at  one  plaoe  In  his  amend- 
ment provides: 

Except  that  If  any  such  employee  withdraws  from  the  plan 
before  he  attains  the  age  of  65,  or  If  the  Board  wttbdrawB  Its  ap- 
proval of  the  plan,  the  aervloe  performed  while  tlM  emptoyae  waa 
under  such  plan  aa  approved  ahaU  be  construed  to  be  eaaplayment 
as  defined  In  this  eubeection. 

In  other  words,  if  there  Is  a  mivate  Industrial  institutiosi 
with  a  private  pensi<m  system,  and  it  should  go  bankrupt 
Just  before  an  emidoyee  became  65  years  of  age.  or  entltlsd 
to  the  pension,  the  responsibility  would  be  placed  on  the 
Government,  and  it  would  have  to  pay  the  pension  and  not 
tbe  private  institution,  because  there  would  be  nothing  left 
of  that  institution.  There  is  another  provisiaa  in  the 
amendment  wtiich  says  that  he  can  receive  back  the  amount 
he  paid  in 

Mr.  CLARK.  Phis  S  percent  interest;  exactly  what  he 
would  get  under  the  Qovemment  system. 

Mr.  HARRISON.  Yes.  "Hiere  is  this  about  that.  The 
amount  he  pays  in  amounts  to  3V^  percent  of  his  wages, 
payable  in  the  case  of  death  to  the  estate.  What  tbe  em- 
ployer paid  in  thus  goes  into  the  Federal  Treasury  of  the 
United  States,  If  the  employee  is  in  the  Federal  system, 
and  is  lost  to  the  Treasury  if  the  employer  has  a  private 
system.  The  older  man  would  naturally  be  left  in  tbe 
Federal  systMn.  and  funds  from  general  taxation  paying 
benefits  under  the  Senator's  mmenAmmt. 

However,  aside  from  all  the  anahrsls  which  we  might  go 
on  with  here,  which  I  was  hopeful  we  might  avoid,  the  simi^ 
question.  Members  of  the  Senate.  Is  this:  We  did  not  adopt 
this  amendment  which  was  offered  In  the  committee  be- 
cause, first,  we  thou^t  it  might  be  an  encourai^ement  to 
private  institutions  to  stay  out  of  the  system,  weakening  the 
Federal  plan  and  giving  a  leverage  to  private  instituticMis  to 
dis(diarge  their  employees  when  they  had  reached  a  certain 
age,  and  to  take  on  younger  m«i.  or  that  same  taistitutioii 
would  go  out  and  take  Federal  Insurance  under  this  irtan 
to  tbe  number  of  its  older  men,  but  as  to  the  younger  men 
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thay  voakl  carry  pclTmte  insuntnce.  becanw  the  burden 
voQld  ooC  be  ao  great  In  one  case  as  in  the  other  case;  and. 
secondly,  some  of  us  belleyed  that  it  wouM  add  to  the  doubt- 
fotneaa  of  the  constitutionality  of  this  bUL  Ot  course.  I 
do  not  know,  and  no  one  else  can  know  what  the  Supreme 
Court  wlU  hold. 

Mr.  CLARK  rose. 

Mr.  HARRISON.  I  wlU  yield  to  the  Senator  in  a  moment. 
I  bad  not  completed  my  sentence.  I  can  talk  so  much  better 
when  the  Senator  is  sitting  down.  No  one  In  the  world  can 
tell  what  law  Is  gt^ng  to  be  held  unconstitutional  until  it  is 
passed  on  by  the  Supreme  Court.  I  am  not  criticizing  the 
Supreme  Court.  They  have  their  functions  to  perform  and 
wa  have  our  functions  to  i>erform;  but  I  might  say  inci- 
dentally that  when  the  question  comes  up  before  the  Senate 
of  two-thirds  of  the  Justices  passing  on  the  unconstitu- 
tionality of  CTyngrwiri«'«"<fci  legislation  I  am  going  to  support 
that  proposed  amendment  to  the  Constitution  of  the  United 
States. 

Mr.  LONO.  Mr.  Preatdent.  what  is  that?  What  did  the 
Senator  say? 

Mr.  HARRISON.  It  is  not  worth  repeating  to  the  Sena- 
tor. [Laughter  in  the  gallertaaJ  I  do  not  suppose  that  the 
Senator  agrees  with  me. 

In  the  Child  LAbor  case  the  Supreme  Court  did  declare 
that  act  unconstitutionaL  They  declared  it  unc<»istitutional 
when  Congress  levied  a  tax  upon  products  made  by  child 
labor,  or  by  those  under  a  certain  age.  which  entered  into 
Interstate  commerce. 

Here  the  measure  presents  a  uniform  system  of  old-age 
benefits.  The  taxing  features  of  the  bUl  are  entirely  sep- 
arate from  other  provisions.  These  taxing  provisions  are 
to  raise  revenue  which,  it  is  believed,  will  roughly  equal 
anticipated  appropriations  for  unemplosrment  insurance  and 
a  system  of  annuities.  Whether  that  will  have  any  influ- 
ence on  the  Supreme  Court  I  do  not  know,  but  it  was 
drafted  by  some  very  fine  experts,  and  the  tax  features  are 
over  here  in  a  part  by  themselves,  so  far  as  the  constructive 
features  of  this  legislation  are  concerned. 

Mr.  CONNALLY.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  CONNALLT.  It  wUl  not  have  any  effect  on  the 
eoort  unless  the  Senator  talks  about  it. 

Mr.  HARRISON.  The  experts  drafted  it.  and  it  is  there. 
and  we  hope  that  It  will  have  Its  Influence  and  iU  bearing. 
However,  if  this  amendment  were  adopted,  it  would  seem 
to  me  that  it  would  make  the  measure  more  doubtful  than 
otherwise,  because  with  this  you  are  imposing  a  tax  and 
trying  to  compel  people  to  set  up  unemployment  plans, 
because  you  say  to  them.  "  If  you  do  not  go  into  a  private 
insxxrance  plan,  we  are  going  to  tax  you."  That  might  be 
held  analogous  to  the  Child  Labor  case. 

Mr.  COSTIGAN.    Mr.  President 

The  PRBBIDINQ  OFFICER.  Does  the  Senator  from  Mis- 
sissippi yield  to  the  Senator  from  Colorado? 

Mr.  HARRISON.  I  promised  to  yield  to  the  Senator  from 
Missouri  [Mr.  Cuuucl  first. 

Mr.  CLARK.  I  do  not  desire  to  disturb  the  Senator's  train 
of  thought,  because  he  has  left  the  subject  upon  which  he 
was  talking  at  the  time  I  tried  to  get  him  to  yield. 

I  should  like  to  get  the  Senator  to  explain  merely  wherein 
hla  statement  is  correct  that  under  this  amendment  as  it 
BOW  stands  there  could  possibly  be  any  advantage  to  an  em- 
plojrer  financially  in  staying  under  a  private  plan  and  being 
under  the  Government  plan,  assuming  that  he  employed 
younger  men.  if  he  has  to  pay  the  amount  of  tax.  anjrway, 
plus  a  further  amount? 

Mr.  HARRISON.  Let  us  take  the  provisions  with  reference 
to  the  proposal  in  the  bill  as  recommended  by  the  com- 
mittee: 

All  industrial  employers  pay  the  tax  imposed,  and  annually 
awpropriati<«is  are  made  to  the  reserve  fund  to  be  invested; 
a  large  reserve  is  to  be  built  up  through  their  investment,  by 
the  purchaaa  of  Government  bonds,  and  so  on.  The  pur- 
pose is  to  give  strength  to  the  fund  and  assurance  that  when 
•mployeea  shall  reach  65  they  will  get  the  payments  due 


them,  and  when  they  shall  pass  off  the  stage  of  life  their 
estates  will  receive  the  money  to  which  the  worker  was 
entitled.  But  if  an  industry  sets  up  a  private  plan  uzKler  the 
amendment  it  is  separate  and  apart;  the  board  to  be  created 
will  not  be  authorised  to  investigate,  for  Instance,  what  re- 
serve the  private  institution  may  have. 

Mr.  CLARK.    The  board  has  to  approve  the  plan. 

Mr.  HARRISON.  Oh.  yes;  the  board  has  to  approve  the 
plan  when  the  application  is  first  made,  but  there  is  nothing 
In  the  amendment  with  reference  to  the  board  following 
through  to  determine  whether  or  not  the  reserves  may  be  dis- 
sipated, or  what  may  become  of  them,  of  what  the  financial 
status  of  the  industrial  corporation  is;  and.  consequently, 
after  men  have  paid  Into  this  private  fimd  for  years  and 
years,  if  the  Institution  becomes  bankrupt,  they  may  lose 

their  aU. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.     I  yield. 

Mr.  CLARK.  It  is  perfectly  apparent  the  Senator  has  not 
read  the  amendment,  because  in  paragraphs  (c)  and  (d). 
page  3.  it  is  specifically  provided: 

(c)  Th«  Board  aball  hATe  the  right  to  call  ror  such  r«porta  from 
th*  employer  and  to  make  such  liuqicctloiui  of  his  records  as  will 
satisfy  It  that  the  requirements  of  subsection  (b)  are  being  met. 
and  to  make  such  regiilatlons  as  wlU  facilitate  the  operation  oC 
•ttch  prlTate  annuity  plans  In  conformity  with  such  reqiiirements. 

(d)  The  Board  shall  withdraw  Its  approval  of  any  such  plan 
upon  the  request  of  the  employer,  or  If  It  finds  that  the  plan  or 
any  action  taken  thereunder  falls  to  meet  the  requlremenU  of 
subeectlon   (b). 

So  the  board  has  the  authority  to  follow  up  the  opera- 
tion of  the  private  plan,  and  it  is  the  duty  of  the  board  to 
do  so.  though  I  do  not  concur  in  your  conclusion,  but  con- 
ceding it  for  the  moment. 

Mr.  HARRISON.  If  the  board  should  withdraw  its  ap- 
proval of  the  plan,  and  the  fund  has  been  dissipated,  or 
there  is  not  sufficient  reserve  to  meet  the  demands  upon 
the  fund,  or  the  plan  is  discarded,  then  what  is  going  to 
happen  to  the  poor  individual  who  has  been  paying  into  the 
fund  for  many  years  and  who  is  shortly  about  to  reach  the 
age  limit? 

Mr.  CLARK.  The  reserves  will  largely  be  invested  under 
supervision  of  the  board  and  under  such  regulations  as  the 
board  may  make. 

Mr.  HARRISON.  The  amendment  does  not  say  "  imder 
the  supervision  oi  the  board." 

Mr.  CLARK.    Let  me  read  the  Senator  the  provision: 

The  eontrlbutlons  of  the  employe*  and  the  employer  shall  be 
dcpoalted  with  a  life-insurance  company,  an  annuity  organisation, 
or  a  trustee,  approved  by  the  Board. 

Mr.  HARRISON.  Yea;  but  It  does  not  say  anything  about 
continuing  supervision,  as  I  understand.  When  a  concern 
makes  api^cation  for  the  approval  of  a  particular  plan  the 
board  has  authority  to  approve  it.  but  it  has  no  Jurisdiction, 
as  I  understand,  to  follow  through  with  subsequent  in- 
vestigation and  with  general  supervlsicm  and  control  of  the 
funds  of  the  private  institution. 

Mr.  CLARK.  SubsecUon  3  clearly  gives  the  board  that 
authority. 

Mr.  COSTIGAN.    Mi.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mls- 
slssipi^  yield  to  the  Senator  from  Coloradof 

Mr.  HARRISON.     I  yield. 

Mr.  COSTIGAN.  Mr.  President,  with  his  usual  force  and 
ability,  the  Senator  from  Mississippi  has  stated  the  reasons 
for  rejecting  this  amendment.  May  I  ask  the  Senator 
whether  it  is  not  true  that  the  experts  who  have  continu- 
ously counseled  the  committee  with  respect  to  this  proposed 
legislation  believe  that  this  amendment  threatens  the  wel- 
fare of  the  older  workers  and  is  calculated  to  impair  the 
Integrity  and  efPclency  of  the  bill? 

Mr.  HARRISON.  As  I  have  suggested.  I  was  led  to  be- 
lieve in  this  proposal  when  it  was  first  advanced,  but  later 
I  became  thoroughly  convinced  that  It  might  be  used  to 
the  disadvantage  of  the  older  men  in  favor  of  the  younger 
men;  that  it  might  affect  greatly  the  system  we  axe  trying 
to  put  into  operation:  that  It  also  might  affect  the  constitu- 
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UooftUtr  of  the  moMore:  and  itet  la  Hhw, 
of  the  conunittee.  I  did  not  BmnKwi  it. 

Mr.  BARKLBT.    Mr.  PresldeDl.  wUl  the  8enator  yield? 

TiM  PRE8IDINO  O^nCSR.  DoM  the  Senator  from 
MiasiaBippi  yield  to  the  Senator  fron  Kentucky? 

Mr.  HARRISON.    I  yield. 

Mr.  BARKUEY.  Tlie  point  baa  not  been  ralaed,  as  I  re> 
call,  but  it  seona  to  me  that  thia  amendment  may  endanger 
the  constitutionality  of  the  propoaed  act  on  aaothwr  ground. 
The  Ccmstltutlon  providea  that: 

All  duties.  Imposts,  and  sxdaas  shall  be  TintfbKm  throughout 
the  United  States. 

Of  oourse.  that  does  not  mean  that  Congress  hsis  to  levy 
the  same  kind  of  tax  on  everybody  ta  the  United  States; 
Congress  has  the  power  to  elaaaUy  the  people  for  the  pur- 
pose of  taxation:  but  within  that  claaa  the  tax  must  be 
uniform.  How  can  the  Congresa  establish  a  class  In  order 
to  bring  about  uniformity  of  taTatktn  and  then  lift  Indi- 
viduals or  groups  out  of  that  daas  and  say.  "  You  shall  not 
be  subject  to  the  tax  provided  yoa  have  a  private  Institu- 
tion of  your  own",  without  endangering  the  e<»stitutlon- 
ality  of  the  tax  on  the  ground  of  the  lack  of  uniformity? 
•Mr.  HARRISON.  I  agree  with  the  Senator.  I  hope  the 
"Senate  will  not  adc^t  the  amendment  and  that  it  will  be 
rejected. 

Mr.  SHIPSTEAD.  Mr.  President,  wffl  the  Senate  yield? 
-  The  PRESIDINQ  OFFICER.  Does  the  Senator  from  Mis- 
alsslppi  yield  to  the  Senator  from  Minnesota? 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Mr.  SHIPSTBAD.  It  seems  to  me  there  la  a  question  of 
policy  involved  here.  I  have  had,  in  recent  years,  complaints 
from  people  who  supposed  they  were  the  beneficiaries  of 
private  retirement  systems  but  who  found  that  tbe  reaerve 
funds  invested  to  carry  on  the  retirement  plan  had  been 
so  badly  invested  that  when  the  time  came  for  them  to 
receive  the  benefits  whidh  were  anticipated,  and  which  they 
expected  to  receive  annually,  the  ooodltlon  of  the  fund  was 
such  that  the  amoimt  received  by  them.  In  many  cases,  was 
very  little.  Others  have  complained  that  they  have  been 
discharged  from  the  service  a  year  before  the  date  for  their 
retirement  without,  at  least  so  they  claim,  any  just  cause. 
I  wonder  if  the  committee  has  considered  the  injustices  and 
the  disappomtmeats  which  In  many  cases  have  come  to  those 
who  are  supposed  to  be  beneficiaries  of  private  pension 
systems. 

Mr.  HARRISOlf.  That,  as  I  have  stated,  was  among  the 
reasons  that  cauaed  some  of  us  to  oppose  the  adoption  of 
aoeh  an  amendment  as  Is  now  pending.  There  Is  nothing  in 
this  proposed  legislation  that  will  prevent  private  institu- 
tions from  carrying  on  their  pension  sjrstems  Just  as  they 
have  carried  them  on  In  the  past.  Ttiey  can  do  that  if  they 
80  desire.  There  is  no  reason  In  tbe  world  because  of  the 
adoption  of  this  measure  for  any  person  wtao  has  an  interest 
In  such  a  private  fund  and  who  has  been  a  participant  in  a 
private  pension  system  losing  it.  He  will  have  all  his  equi- 
ties and  all  his  rights  Just  the  same.  If  a  private  pension 
aystem  is.  as  some  have  potated  out.  better  than  the  Govern- 
ment's plan,  those  supporting  It  will  have  a  perfect  right, 
so  far  as  this  legislation  la  oonoemed,  to  carry  it  on  as  they 
have  done  in  the  past.  If  some  big-hearted  Industry  has 
be«i  doing  that,  it  can  continue  to  do  it  just  the  same.  Of 
course,  it  will  have  to  pay  the  tax  that  Is  required  under  the 
proposed  law,  but  It  may  add  that  to  the  benefits  of  Its 
employees. 

Mr.  President.  It  was  stated  by  tbe  Senator  fr^  Georgia 
that  we  are  trying  to  centraUae  adnrinlatratlon  of  the  ssrstem 
here  in  Washington.  I  do  not  think  be  was  tafidng  about  me. 
but  he  was  talking  about  some  who  have  bad  something  to 
do  with  the  framdng  of  thia  propoaed  leglalation.  It  muat 
be  recalled  that  when  this  propoaal  waa  first  made  to  the 
Senate  Finance  tymunlttee  It  gave  much  more  power  to 
c^cials  in  Washington,  ao  far  aa  penalona  were  otmeemed. 
The  authoritiea  here  were  to  paas  on  State  plana  with  req?ect 
to  amount  of  pensions,  who  should  get  pensions,  and  ao 
forth.  Tliey  were.  In  many  reapeeto,  to  paas  on  standards  of 
my  State,  such  as  those  specifying  who  is  a  needy  Indlvkhial 


t  and  how  much  he  Is  to  obtain;  but  we  subsequently  effected  a 
complete  change. 

I  know  It  was  the  oirinion  of  the  Committee  on  Finance 
that  the  whole  order  should  be  changed  and  that  the  author- 
ity should  be  ve^ed  in  the  States.  The  House  acted  first: 
they  completely  rewrote  the  bill,  and  they  left  it  to  tbe  States 
to  say  who  shoiUd  get  a  pension.  The  Finance  Committee 
put  in  only  the  limitations  that  the  Federal  Government 
would  contribute  passions  to  needy  aged  individuals.  The 
$15  per  month  Federal  contribution  does  not  limit  the  pen- 
sion to  $30.  The  State  may  go  up  higher  than  that  if  it  so 
desires.  The  measure  also  provides  that  the  age  should  be 
65  years,  with  the  excepUon  that  up  to  1940  the  State,  if  it 
chooses,  may  fix  the  age  at  70.  So  the  measure  is  not  one 
which  centralizes  everything  in  Washington,  but  it  is  to  be 
l^t  largely  to  the  l^»tes  to  determine  how  to  expend  this 
money. 

Of  course,  tbe  Federal  annuity  the  proposed  amendment 
affects  is  wholly  a  Federal  matter  and  naturally  is  adminis- 
tered In  Washington,  but  this  is  only  one  of  the  many  phases 
of  the  bUL 

Mr.  LONG.    Mr.  President,  wlU  tbe  Senator  yield? 

Mr.  HARRISON.    I  3^eld  to  the  Senator  from  Louisiana. 

Mr.  LONG.  I  notice  the  Senator  is  of  the  opinion  that 
the  administration  is  to  be  left  to  the  States.  I  call  his 
attention  to  the  fact,  however,  that  the  board  in  Washing- 
ton can  Judge  that  the  State  has  failed  to  comply  with  the 
general  outline  ot  the  specific  plan  and  can  thereby  elimi- 
nate the  State  from  receiving  a  contribution.  In  other 
words,  whenever  the  board  takes  a  notion  it  can  cut  off  the 
SUte. 

Mr.  HARRISON.    No;  the  Senator  is  mistaken  about  that. 

Mr.  LONG.    Let  tbe  Senator  look  on  page  6. 

Mr.  HARRISON.    We  lay  down  the  conditions 

Mr.  LONG.    But  the  bill  lets  the  board  be  the  Judge. 

Mr.  HARRISON.  And  we  leave  to  the  States  to  say  who 
shall  be  the  persons  selected  to  receive  tbe  Federal  assist- 
ance. 

Mr.  LONG.    But  the  Senator  does  not  catch  my  point. 

Mr.  HARRISON.  Of  course,  r^iMsrts  must  be  made  to 
Washington. 

Mr.  LONG.  Not  only  that,  but  the  board  is  the  sole 
judge  as  to  whether  or  not  the  act  is  being  properly  carried 
out  by  the  States.  Tbe  board  is  the  sole  Judge  of  tbe  facts 
and  of  the  law,  and  it  can  say,  "  Under  the  law  and  the 
facts  we  have  decided  that  the  State  of  Mississippi  is  not 
comi^sring  with  this  law,  and  therefore  it  will  receive  no  more 
help  from  the  Federal  Government  for  pensions."  Furtbor- 
mort,  not  even  an  appeal  to  the  courts  has  been  provided. 
The  board  can  cut  the  States  off  if  it  wants  to,  and  my  expe- 
rience baa  always  been  ttiat  when  boards  are  ooade  Judges 
of  the  facts  and  tbe  law  they  fit  the  law  and  the  facts  to 
whatever  they  want  to  do. 

Mr.  HARRISON.  Of  course,  the  States  have  to  make  re* 
ports  to  Washington,  and  they  should  make  reports  to 
Washington.  The  Federal  Government  will  be  expending 
mlBiona  of  dollars,  and  some  agency  of  the  Federal  Govern- 
ment should  know  about  the  expenditure  and  should  bave 
reports.  We  do  that  with  reference  to  the  Federal  aid  for 
roads,  for  vrtiicb  ixirpoae  we  impropriate  millions  of  doDars; 
naturally,  reports  have  to  be  made  and  some  aupervlaion 
provided.  But  the  bill  gives  tbe  maximum  amount  of  Juris- 
diedon  and  authority  and  power  and  discretion  to  tbe 
Statea  with  reference  to  the  aid  granted  for  (dd-age  pen- 
alona. and  with  reference  alao.  I  may  aay.  to  unemploymeot 
insurance  and  i»x>vision  for  child  welfare,  and  ao  forth. 
When  this  bin  was  first  proposed  to  our  committee  it  pro- 
vided what  kind  of  plan  of  imemployment  Inaoranoe  there 
diould  be.  We  broadened  it  so  that  the  State  its^  may 
adopt  unemplosrment  Insurance  providing  for  pooled  fundi; 
separate  accounts,  or  a  combination  of  these  plans. 

Mr.  LONG.  Mr.  President,  I  want  to  say  to  the  Senator 
that  If  the  board  ahould  dedde  that  the  Statea  an  dla^ 
criminating  among  the  people  to  whom  they  are  giving 
penakma,  if  the  board  idiould  decide  the  Statea  are  givinc  to 
the  nonneedy  and  leaving  out  tbe  needy.  If  the  board  aboold 


\ 


9624 

decide  that  uiy  of  the  sections  of  the  bin  are  not  beinf 
carried  out  In 'spirit  or  In  letter,  the  board  coold  cut  off  any 
State  If  It  should  want  to  cut  It  off.  A  blind  man  can  see 
that  If  he  knows  what  has  happened  In  similar  cases.  He 
would  know  they  could  cut  off  whom  they  wanted  to.  The 
facts  are  alwmys  there,  as  Frederick  the  Great  had  them^  as 
I  was  telling,  and  there  are  always  professors  In  universities 
to  explain  the  reason  they  have  for  cutting  them  off. 

Mr.  HARRISON.  Mr.  President,  I  think  I  have  said  all  I 
desire  to  say. 

Mr.  WAONKR.  Mr.  President.  I  do  not  desire  to  extend 
this  dlsctisslOQ  unduly.  I  only  wish  to  call  the  attention  of 
the  Senate  to  a  few  considerations  that  make  me  very  appre- 
hsBslTS  about  the  pending  amendment.  One  of  our  great 
todUBtrial  problems — and  I  think  most  Senators  who  have 
given  any  thought  to  the  subject  realize  it — has  been  the 
praservatiofi  of  employment  opportunities  for  older  men. 
men  above  40  ]rears  of  age.  We  have  heard  time  and  time 
again  that  Industry  refuses  to  employ  these  men.  In  spite  of 
what  the  Senator  from  Missouri  [Mr.  ClaucI  said,  surveys 
which  have  been  made  time  after  time  show  that  private 
pension  plans  tend  to  dlscoiirage  the  employment  of  older 

men. 

The  bin  now  pending  would  do  away  with  the  Incentive 
to  get  rid  of  the  older  workers,  because  the  contributions 
of  the  employer  and  the  employee  will  be  the  same  whether 
the  man  employed  Is  M  years  of  age  or  30.  There  will  be 
no  financial  advantage  to  be  derived  merely  by  the  employ- 
ment of  younger  men. 

TO  show  that  there  has  been  discrimination  In  the  past 
I  cite  the  fact,  that  of  all  the  employees  who  have  been 
entitled  to  draw  pensions  from  Industry  under  voluntary 
pension  aystema.  only  4  percent  of  them  are  actually  draw- 
ing any  benefits.  Men  are  rarely  employed  until  they  reach 
the  age  where  they  would  be  entitled  to  a  pension.  The 
amendment  of  the  Senator  from  Missouri  would  tend  to 
perpetuate  this  trril.  It  would  create  an  incentive  to  the 
dlKharge  of  older  workers  that  many  employers  could  not 
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Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAONKR.    I  ylekL 

Mr.  CLARK,  wm  the  Senator  be  kind  enou^  to  explain 
wherein  that  danger  lies? 

Mr.  WAONER.  Yes:  I  shall  try  to  do  m.  Under  the  bill 
as  now  drawn  the  older  men  of  today  will  receive  an  annuity 
which  is  greater  tiian  they  will  have  actually  earned.  The 
theory  Is  that  the  younger  men  and  the  employees  who  are 
contributing  to  the  fund  will  make  up  that  difference  by 
contributing  over  a  longer  period  of  time:  otherwise  the  sys- 
tem would,  of  course,  beeoms  bankrupt. 

Industries  are  going  to  try  to  make  this  plan  as  Inexpensive 
to  themselw  as  posslMs.  If  they  employ  older  men.  they 
will  have  to  use  part  of  the  funds  contributed  by  the  younger 
men  to  pay  the  annuities  to  the  older  men.  The  chances 
«re  that  the  employer  himself  will  have  to  make  up  a  substan- 
tial part  of  the  difference. 

Mr.  CLARK.    Mr.  President.  wlU  the  Senator  yieki  fur- 


7%e  PRB8IDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  further  to  the  Senator  from  MJasonrit 

Mr.  WAONKR.    I  yiakL 

Mr.  CLARK.  If  under  the  amendment  the  employer  Is  re- 
^fOlred  to  pay  into  the  private  fund  not  less  than  the  amount 
of  the  taxes  he  would  have  to  pay  if  he  were  pairing  into  the 
Oovemment  fund,  where  can  there  be  any  advantage  In  the 
way  the  Senator  has  indicated? 

Mr.  WAONKR.  If  be  has  a  greater  number  of  older  men 
than  of  younger  men.  his  fund  is  bound  to  become  bankrupt: 
because,  as  I  said,  when  the  older  man  of  today  retires  he 
wttl  get  an  annuity  far  larger  than  he  has  actually  earned. 
Somebody  has  to  make  up  that  difference.  If  there  Is  a 
large  pooling  system,  however,  to  which  the  younger  men 
and  the  employers  throughout  the  country  contribute,  there 
win  be  ample  funds  to  make  up  the  difference. 

Mr.  CLARK.  Under  the  amendment  the  employee  eaimot 
yitrHK'y  get  toss  than  he  would  get  under  the  Ooverament 


system.    The  employer  cannot  contribute  less  than  he  would 
contribute  if  he  were  under  the  Oovemment  system. 

Mr.  WAONKR.  But  the  employer  will  say  that  he  will 
not  employ  older  men.  He  does  not  want  the  problem  of 
having  to  pay  his  employees  more  than  they  have  actually 
earned.  It  \»  very  clear  to  me.  although  I  nmy  not  have 
made  It  very  clear  to  the  Senator  from  Missouri 

Mr.  CLARK.    The  Senator  certainly  has  not. 

Mr.  CONNALLY.     Mr.  President 

Tlie  PRESIDINO  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Soiator  from  Texas? 

Mr.  WAONER.    I  yield. 

Mr.  CONNALLY.  I  suppose  it  has  aheady  been  pointed 
out,  but  the  rHff  objection  to  the  amendment  is  that  It 
will  interfere  with  any  wide-spread  general  plan.  All  the 
prosperous  businesses  will  build  up  their  own  little  plan, 
thinking  they  can  save  money  by  it.  and  there  wlU  be  left 
only  the  little  wabbling,  crippled  corporations  to  participate 
in  the  Oovemment  plan.  It  seems  to  me  the  plan  ought  to 
be  universal  in  its  application. 

MX.  WAONER.  That  is  the  only  way  to  make  It  work 
suoeessfully. 

Mr.  CONNALLY.  If  we  have  the  same  standard  through- 
out all  industry,  then  no  one  will  have  any  advantage  over 
anybody  else  in  industry. 

Mr.  WAONER.    That  is  the  idea  of  any  pooUng  syUem. 

Mr.  CLARK.  Mr.  Prasident,  wUl  the  Senator  yield  fur- 
ther? 

Mr.  WAONER.    I  yiekL 

Mr.  CLARK.  The  same  nile  wo«ild  apply  imder  se<;tion 
909,  where  provision  is  made  for  a  lesser  tax  based  on 
experience. 

Mr.  WAONKR.  That  may  be.  but  there  Is  no  question  of  a 
national  pooling  system  there.  Each  State  has  its  own  sys- 
tem. Under  the  bill  it  may  be  a  pooling  sjrstem.  or  it  may 
not  be.  A  State  may  enact  a  law  permitting  private  indus- 
tries to  carry  their  own  unemployment  insurance  funds. 
That  has  no  bearing  here. 

Mr.  OEOROE.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  WAONER.    I  yield  to  the  Senator  from  Georgia. 

Mr.  OEOROE.  If  it  is  absolutely  necessary  to  have  a  imi- 
form  and  universal  system,  why  is  it  the  Senator  ha8  ex- 
cepted some  existing  systems? 

Mr.  WAONKR.    I  meant  universal  within  a  class. 

Mr.  OEOROE.    Why  so?    Why  say  "  class  "? 

Mr.  WAONER.  We  must  have  a  pooling  system.  Insofar 
as  those  with  whom  we  deal  are  concerned.  We  need  not 
include  in  the  pool  classes  excluded  from  the  bill. 

Mr.  OEOROE.  The  chairman  of  the  committee  stated  a 
little  while  ago  that  the  national  banking  system,  whicli  had 
its  own  pension  plan,  would  be  under  the  Oovemment  sys- 
tem, while  the  State  banking  system,  which  is  not  imder 
control  of  the  Federal  Oovemment.  would  be  outside  the 
Oovemment  plan. 

Mr.  WAONKR.  A  number  of  SUtes  have  poohng  systems 
for  workmen's  oompensaUon.  The  State  of  Washington  haf 
one  that  has  been  sustained  by  the  Supreme  Court,  the  Court 
saying  that  some  of  the  better  and  more  prosperous  em- 
ployers could  be  compelled  to  bear  part  of  the  cost  of  those 
who  had  a  more  unfavorable  experience.  That  is  the  whole 
theory  of  a  pooling  system.  Any  actuary.  I  am  sure,  would 
be  able  to  persuade  the  Senator  that  it  would  pay  an  emi)loyer 
operating  a  private  pension  system  to  eliminate  entirely  the 
risks  arisifig  from  employing  the  older  men. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WAONKR    I  yield. 

Mr.  LONO.  We  have  not  outlawed  it  in  this  bin.  and  that 
is  the  point  which  the  Senator  from  Georgia  and  the  Senator 
from  Missouri  were  making. 

Mr.  WAONER.  The  Senator  was  talking  about  another 
matter  altogether.  He  was  talking  about  unemployment  in- 
surance. We  do  not  attempt  to  deal  with  that  on  a  national 
scale.  Each  State  will  be  free  to  determine  under  what  sys- 
tem it  desires  to  pay  unemployment  Insurance.  Tliat  has  no 
connection  here. 
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"nwre  Is  another  conaldenilion  that  ve  hare  not  said  very 
much  about,  and  I  wish  to  Inyite  the  attention  of  the  Senator 
from  Missouri  to  it.  Our  country  has  a  tremendous  Indus- 
trial  turn-over.  Suppose,  to  be  very  moderate  indeed,  that  In 
the  industries  which  adopt  this  system  a  million  men  are  the 
annual  turn-over. 

In  each  individual  case  when  a  job  is  vacated,  either  vol- 
untarily or  through  discharge,  the  board  would  be  required 
to  determine  what  amount  should  be  paid  by  the  empk^er 
Into  the  Federal  fond  on  hehaU  of  the  particular  worker,  or 
if  the  Mnployee  died  in  service  the  board  would  have  to 
examine  whether  his  estate  received  its  full  due.  Such  cir- 
cumstances would  require  in  eaeh  Instance  a  sepaiute  in- 
vestigation. How  will  it  be  possible  to  conduct  a  million 
investigations  per  year  Just  to  ascertain  these  facts?  It 
would  certainly  be  unfair  not  to  investigate  them,  because 
some  of  these  plans  may  be  nm  loosely,  and  may  not  afford 
the  individual  worker  the  protection  to  which  he  is  entitled. 

Ifr.  CLARK.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Missouri? 

Mr.  WAGNER.     I  do. 

Mr.  CLARK.  If  any  private  plan  were  loosely  run.  it 
would  be  directly  chargeable  to  the  holy  social  security 
board  set  up  by  the  Senator  himself  in  this  measure,  be- 
cause they  are  spedflcally  charged  with  the  reqDonsibility  of 
seeing  that  these  plans  are  not  loosely  run;  and  since  we 
are  giving  them  practically  powers  of  life  and  death  over  the 
p<Vulation  of  the  United  States  anyway,  it  does  not  seem  to 
me  too  much  to  require  that  they  should  see  that  these 
private  plans  are  not  loosely  run. 

Mr.  WAGNER.  Even  though  they  may  not  be  loosely  run, 
certainly  the  worker  should  have  some  assurance  that  he  is 
getting  all  that  he  is  entitled  to  get.  He  is  not  an  actuary. 
He  is  not  a  mathematician.  He  is  just  a  plain  vrorker.  He 
does  not  know  whether  or  not  he  is  getting  the  proper  sum, 
and  he  Is  entitled  to  Government  protection. 

We  had  a  persuasive  experience  upon  an  analogous  mat- 
ter in  New  York  State.  For  a  period  of  time  after  the 
workmen's  compensation  law  was  enacted — and  I  was  largely 
responsible  for  the  liberal  provisions  of  that  law — we  per- 
mitted insurance  companies  to  make  private  settlements 
with  workers  when  they  were  injured.  We  thought  that  no 
abuses  would  occur,  and  that  a  proper  determination  would 
be  made  of  the  injury  which  a  man  received  and  of  the 
amoimt  of  compensation  to  which  he  was  entitled  imder 
the  law.  But  very  soon  abuses  came  to  the  attention  of  the 
authorities.  Officials  and  investigators  themselves  were  fre- 
quently at  fault.  Wanting  to  make  good  records,  they  paid, 
for  the  loss  of  a  leg.  perhaps,  the  price  ot  the  loss  of  a 
finger.  The  poor  worker  did  not  know  the  difference.  He 
did  not  know  what  he  was  entitled  to,  so  he  signed  a  re- 
lease. The  system  was  in  existence  for  only  about  a  year 
when  the  abuses  were  called  to  the  attention  of  the  legisla- 
ture, and  we  changed  the  law  so  that  the  approval  of  the 
authorities  must  be  had  in  each  case  before  payment  was 
permitted  to  be  made. 

These  millions  of  workers,  when  they  leave  one  employ- 
ment and  go  into  another,  are  entitled  to  protection,  and 
where  can  enough  inspectors  be  obtained  to  make  investi- 
gations and  report  every  case?  I  think  that,  as  a  pure  mat- 
ter of  administration,  the  amendment  of  the  Senator  from 
Missouri  is  an  Impossibility. 

Besides,  of  course,  as  the  Senator  from  Mississippi  TMr. 
HAiKiaoM]  has  pointed  out.  tha:«  woxild  be  no  public  con- 
trol over  the  administration  of  the  private  funds  of  c<nn- 
panles.  A  man  oould  not  be  sent  In  every  week  or  every 
month  to  make  an  Investigation  as  to  how  the  funds  were 
being  administered.  I  do  not  say  that  there  would  be  so 
very  many  abuses;  but  the  worker  must  be  protected  In  every 


Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
Mr.  WAGNER.    I  yield  to  the  Senator  from  MissourL 
Mr.  CLARK.    How  does  the  Senator  construe  subsection 
te)  on  page  3  if  he  says  the  board  taaa  no  right  to  make 


inspections  and  follow  up  these  matters?  The  subsection 
provides  for  that  as  specifically  as  the  legislative  drafting 
service  was  able  to  make  it  do  so. 

Mr.  WAGNER.  I  am  addressing  myself  more  to  the  phsra- 
ical  impossibility  of  doing  it.  I  should  like  to  agree  with 
the  Senator  on  his  plam.  I  know  that  most  of  the  private 
companies  wish  to  be  fair  to  their  employees,  but.  at  the 
same  time,  they  all  feel  that  they  owe  an  obligation  to  their 
stockholders,  and  they  are  g(ring  to  conduct  these  funds  with 
as  little  expense  as  possible. 

Mr.  HARRISON.    Mr.  President 

Tlie  PRESIDING  OFFICER.  Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Mississippi? 

Mr.  WAGNER.    I  do. 

Mr.  HARRISON.  I  was  about  to  ask  the  Senator  a  ques- 
tion, but  I  wished  to  have  the  Senator  from  Missouri  hear 
it  in  the  hope  that  it  might  appeal  to  him. 

This  part  of  the  bill  is  to  go  into  effect  in  1937.  2  years 
from  now.    Am  I  right  in  that  statement? 

Mr.  WAGNER.    Yes. 

Mr.  HARRISON.  If  we  coiild  pass  the  bill  In  this  form 
we  should  have  2  years  in  which  to  study  the  question  of 
amending  the  law  and  working  out  the  safeguards  that' 
might  be  absolutely  needed  in  the  way  of  supervision,  in- 
spection, and  all  those  things.  We  could  study  this  par- 
ticular proposal  further,  and  we  should  have  2  years  In 
which  to  make  the  study. 

Mr.  WAGNER.    Yes;  that  may  very  weU  be. 

Mr.  HARRISON.  I  hope  the  Senator  from  Missouri  win 
acquiesce  in  taldng  that  course. 

Mr.  CLARK.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  WAGNER.    I  yield. 

Mr.  CLARK.  The  Senator's  argiunent  answers  itself.  If 
the  amoidment  should  be  accepted,  and  any  hardship  were 
to  develop,  it  would  always  be  possible  to  amend  the  act  and 
cut  out  the  exemption.  The  Senator's  pr(^x)sal  is  to  wipe  out 
these  private  pension  systems,  and  then,  if  we  find  that  we 
have  done  a  wrong,  to  try  to  cure  the  wrong  by  amendment. 

Mr.  WAGNER.  I  know  the  Senator  will  not  agree  with  me 
on  that  point;  but  I  am  firmly  convinced  that  if  this  amend- 
ment were  adopted  we  should  find  the  Government  holding 
the  bag  for  the  older  men  who  are  entitled  to  consideration, 
while  the  industries  would  take  care  only  of  the  younger  men 
who  earned  every  bit  of  annuity  they  received.  That  is  the 
danger;  and  in  cozmection  with  this  very  remarkable  step 
forward  in  taking  care  of  the  aged  members  of  the  com- 
munity. I  do  not  think  we  ought  to  risk,  even  in  the  slightest 
degree,  an  amendment  of  this  character. 

Mr.  CLARK.  Mr.  President,  will  the  Senator  yield  one 
moment  more? 

Mr.  WAGNER.    Yes. 

Mr.  CLARK.  A  while  ago  I  referred  to  the  plan  in  effect 
in  the  Socony-Vacuxun  Co..  which  gives  to  its  employees  cer- 
tain very  outstanding  advantages  above  the  Government 
plan.  I  am  Just  in  receipt  of  a  telegram  from  Mr.  Guth,  of 
the  Socony- Vacuum  Co..  which  it  seems  to  me  answers  the 
Senator's  argument.    He  says: 

The  average  age  of  our  company's  43,000  employees  in  the  United 
States^ 

Who  receive  these  benefits,  voluntarily  given— 

la  over  40. 

Mr.  WAGNER.  Yee;  they  have  a  particularly  good  record. 
There  is  no  doubt  about  that.  There  are  aome  companiea 
which  imdoubtedly  would  administer  this  privilege  in  a  way 
that  would  be  of  great  advantage  to  the  worker.  The  dUB* 
culty  is  that  we  cannot  make  exceptions  that  would  let  in  a 
lot  of  abuses.  The  Senator  happened  to  mention  one  com- 
pany which  has  had  an  dccellent  system;  but  there  are  many 
bad  ones.  In  addition,  this  biU  does  not  abolish  any  system. 
If  any  employer  desires  to  give  to  his  employees  an  advantage 
In  addition  to  that  which  is  given  under  this  bill,  he  is  at 
liberty  to  do  so.  He  can  supplement  oiu:  efforts;  and  let  me 
say  that  I  am  sure  tliat  the  company  whose  name  the  Sena- 
tor has  Just  read  will  do  so— cuid  many  other  companies  wUL 
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Mr.  CLAiaC  Tte  Beamiar  iiwwm  to  say.  if  be  wffl  pcrnk 
Mt,  tbai  » ^''— r*"r  bmj  tMiv«  two  lysteinA  going  at  tbe  Mine 
ttna  If  It  deilres.  In  other  wonk,  Uiey  are  not  permitted  to 
hare  one  tjvtem  which  will  grant  to  the  employees  very  dis- 
tinet  advantages,  but  they  must  go  to  the  trouhle  of  having 
two  aepante  and  distinct  systems. 

Mr.  WAONKR.  I  have  given  the  reavnig  v^  I  think  the 
MMBdoMOt  is  dangerous.  I  am  apprehensive  of  its  effect 
mpan  tiili  legislation:  and  the  experts— who.  after  ail.  have 
given  stody  and  thought  to  this  suhlect  for  a  long  while — all 
agree  that  this  amendment  is  devastating  to  tbe  obieot  of  the 


I  do  not  wish  to  make  a  long  constitutional  argument 
upon  this  qnestlon,  because  apparently  I  talked  to  deaf  ears 
the  other  day.  I  tried.  In  waj  introductory  address  in  the 
Senate,  to  coftx  tbe  questkm  and  to  advance  tbe  reasooe 
why  I  believe  that  the  measure  is  constitutional.  Of  course, 
as  the  Senator  from  Mississippi  has  said,  all  these  matters 
ultimately  will  be  determined  by  tbe  United  States  Supreme 
Ogort.  and  we  em  onty  base  our  invdlctlons  upon  what  the 
Oiart  heretof  am  bM  done. 

Tbe  first  question  raised  bgr  the  Senator  from  Qeorgia 
was  whether  the  legislation  embodlns  a  public  purpose.  I 
^hfwight  we  had  reached  the  stage  where  we  accepted  this 
as  a  legal  truism:  that  the  prevention  of  destitution  in  old 
age  and  taking  care  of  our  old  people  who  have  spent  their 
lifetimes  in  creating  the  wealth  of  the  country,  are  cer- 
tainly public  purposes.  We  have  so  recognised  by  prior 
legislative  acts.  We  have  made  appropriations  to  take  care 
of  many  people,  not  only  the  old.  but  also  the  young  who 
are  on  the  point  of  starvation. 

Mr.  OEORQE.  Mr.  President,  I  am  not  (juarrellng  with 
tbat. 

Mr.  WAONER.    I  understood  that  the  Senator  was. 

Mr.  OEOROB.  Oh.  no:  I  am  not.  I  do  not  see  bow  tbe 
Senator  could  have  mlstmderstood  my  statement. 

Mr.  WAONER.  The  Senator  did  say.  as  he  wiU  see  If  he 
wm  look  back  in  the  Rscoto.  that  there  is  a  question  as  to 
whether  this  bill  embraces  a  public  purpose. 

Mr.  QEOROE.    Tes. 

Mr.  WAONER.  And  I  asked  the  Senator  a  question 
about  some  of  the  State  pension  laws,  which  certainly  are 
based  upon  the  theory  of  a  putrfic  purpose. 

Mr.  QEOROE.  It  ts  one  thing  to  care  for  the  aged  and 
tbe  infirm  out  of  general  appropriations.  It  is  one  thing 
to  provide  genera]  relief.  It  Is  quite  a  different  thing,  when 
we  have  a  specific  bill  which,  in  my  Judgment,  may  be  open 
to  tbat  attack,  from  saying  that  Congress  has  not  general 
power  for  that  purpose. 

Mr.  WAONER.  T^wn  there  Is  still  a  doubt  in  the  Sena- 
tor's mind  as  to  whether  our  classification  is  rational  and 
not  arbitrary.  Time  and  time  again  Cemgiese  has  made 
dUMinLsHiiiiii,  and  so  long  as  they  have  been  reasonable, 
tbe  courts  have  never  interfered.  In  many  States  laws 
which  tiave  been  upheld  by  the  courts  have  provided  that 
no  pension  dial!  be  paid  until  one  is  iS  years  of  age.  That 
discriminates  against  jrounger  men  who.  perhaps,  would  Ifte 
to  retire:  but  it  is  a  classification  which  to  fair  and  reason- 


I  am  sure  we  all  agree  that  one  at  the  fundamental  pur- 
poses of  government  is  to  give  security  to  its  people:  and  I 
do  not  think  any  greater  contribution  could  be  made  to 
tbe  happiness  of  our  people  than  to  give  them  security  in 
old  age.  So  I  think  that,  so  far  as  the  quesflon  of  a  public 
purpose  is  concerned,  there  will  not  be  much  dispute. 

The  second  question  which  the  Senator  from  Oeorgla  has 
raised  is  that  the  taxing  power  is  here  used  Indirectly  to 
provide  a  social  advantage  or  a  pension  for  a  certain  elas« 
of  persons. 

It  ts  argued  that  we  cannot  use  the  tazinc  power  for 
these  other  purposes.  Unfortunately  for  the  argument,  tbe 
courts  say  that  we  can.  Long  ago.  when  Congress  passed 
a  law  taxing  State  bank  notes,  not  only  the  ostensllde 
reason  but  the  conceded  reason  for  the  legislation  was  to 
drive  them  out  of  drcxilation.  As  a  matter  of  fact.  I  do  not 
think  a  dollar  was  ever  collected  under  the  Imposition  of 
tbat  tax.  taut  it  did  acccunplisb  tbe  purpose  of  destroying 


the  notes.  That  aot  weoi  to  the  Court,  and  tbe  arguownt 
was  Boade:  "  This  measure  is  really  not  a  taxdng  measure. 
The  purposs  of  It  is  to  drive  the  notes  out  of  circulati<m.'* 
The  Court  said :  "  It  is  a  propn  exercise  of  the  taxing  power 
of  Congress,  and  if  it  serves  aome  other  purpose,  thai  does 
not  affect  Its  constitutionality." 

Tbe  same  thing  is  true  of  the  Narcotic  Act.  Thiit  act 
was  passed  not  so  very  long  ago.  in  tbe  form  of  a  tax 
measure,  but  other  purposes  were  tied  In  with  it.  among 
them  a  health  purpose.  The  act  was  attacked  upon  the 
ground  that  the  tax  wm  a  mere  pretext.  The  Court  de- 
clined to  consider  that  objection,  and  said: 

An  set  nay  sot  be  dedarad  wwonstltuttcoal  becau—  tt»  eSMS 
■ay  b*  to  aseaaivUrti  anaUier  purpoa*  m  weU  an  tha  rali>ing  of 
ravexxua. 

Tben  there  is  the  oleomargarine  ease.  And  while  tbe 
question  has  not  yet  Ixen  passed  upon  by  the  Supreme  Court, 
the  circuit  courts  of  appeals  have  upheld  the  processing  tax. 
although  the  act  embodying  It  ooncededly  has  objectives 
other  than  the  levying  of  a  tax. 

The  final  question  which  the  Senator  from  Georgia  bn 
raised  Is  that  we  are  only  calling  upon  a  certain  class  of  our 
citiaens  to  pay  the  tax.  which  goes  into  the  Federal  Treasury, 
and  in  time  will  be  used  in  part  to  finance  the  payment  of 
pensions. 

I  think  that  is  a  fair  classification.  I  think  it  can  be  Juiti- 
fted  easily,  because  the  employer  gets  a  special  benefit  fnun 
the  pension  law.  Of  course,  the  public  generally  is  bene- 
fited by  tbe  prevention  of  destitution:  knit  miecifically  the 
employer  Is  beneAted.  because  it  Is  now  a  recognized  fact 
that  more  security  to  the  worker  improves  his  efficiency. 

In  New  York  State  we  had  experience  along  that  line  after 
the  workmen's  compensation  law  was  enacted.  A  survey  was 
made  3  or  4  years  later:  and  it  was  shown  that,  excluding  the 
question  of  new  labor-saving  machinery,  the  productivity  per 
worker  actually  Increaeed.  although  at  the  same  time  hours 
were  shortened.  As  I  have  said,  experience  has  very  defi- 
nitely shown,  and  I  do  not  think  anyone  will  contradict  me 
on  this,  thai  In  affording  tbe  employee  better  conditions  od 
life,  better  sanitary  conditions,  and  security  in  old  age,  the 
employer  makes  a  haiwy  and  contented  worker  and  thiM 
Increases  his  productivity.  Therefore,  it  seems  to  me  tbat 
the  classification  is  perfectly  fair,  since  employers  will  get 
benefits  greater  than  the  benefits  which  the  common  run  of 
eitlsens  will  receive. 

I  think  these  are  tbe  questions  which  the  Senator  raised. 
I  know  the  Senator  did  not  contend  that  the  proposed  act 
would  be  unconstitutional:  he  merely  indicated  his  grave 
doubts  about  it.  On  the  contrary,  I  feel  very  confident  thai 
the  proposed  legislation  will  mn  the  gantlet  of  the  courts; 
and  of  course  it  has  the  approval  of  tbe  overwhelming  nentk- 
ment  of  tbe  country. 

Mr.  TTDINQS.  Mr.  President.  I  do  not  wish  to  say  any- 
thing about  the  merits  of  the  bill  or  to  discuss  Its  con- 
stitutionality, but  I  rise  to  support  the  amendment  oilered 
by  the  Senator  from  MIssmiil  (Mr.  ClakkI.  Atx)ut  2  weeks 
ago  I  offered  a  similar  amendment,  which  the  oommittee 
eonsidered.  I  am  advtsed  by  the  members  of  the  committee 
that  they  were  very  sympathetic  to  the  exemption  cont&ined 
In  the  amendment  of  the  Senator  from  Missouri,  as  well  as 
the  amendment  proposed  by  me. 

Mr.  CLARK.    Mr.  President.  wlU  tbe  Senator  yield? 

Mr.  TYDINOS.     I  yield. 

Mr.  CLARK.  I  stated  a  while  ago,  daring  the  absence  of 
tbe  Senator,  that  my  amendment  watf  k)st  only  on  a  tis 
vote  when  there  was  a  very  slim  attendance  of  the  com- 
mittee, when  a  quonun  of  the  committee  was  not  actually 
present;  In  other  words,  lost  on  a  vote  of  5  to  S  in  tbe 
committee.  There  were  a  great  many  more  experts  present 
than  Bsembers  of  the  oommltt,ee. 

Mr.  TYDINOS.  I  understand  those  who  voted  against 
the  amendment  voted  in  that  way  because  they  thought 
that  with  the  exemption  in  tbe  bin  It  woukl  make  tha  bill 
unconstitutional. 

I  wish  to  speak  primarily  of  the  merits  of  the  amendment 
offered  by  the  Senator  from  MissourL    Long  before  this 
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matter  was  agitated  by  the  States  or  by  the  national  Oov- 
eminent,  some  forward-lookizig  concerns,  having  the  In- 
tereste  of  the  worUngman  at  heart,  and  realising  that  a 
contented  worker  was  a  good  Investment,  set  up  insurance 
plans,  particularly  old-age  and  retirement  plans. 

In  my  State  there  are  any  number  of  such  plans  which 
are  working  efficiently.  Tlie  United  Railways,  in  Baltimore 
City,  having  about  4,000  onployees,  has  such  a  system,  and 
I  have  learned  frcun  the  lips  of  the  employees  themselves 
that  it  works  splendidly,  and  they  would  prefer,  at  least  for 
the  present,  to  have  the  company  Insurance  feature  retained, 
rather  than  to  have  a  Federal  law  enacted.  Probably  later 
on  if  the  national  law  turns  out  as  ite  authors  think  it  will. 
they  may  want  to  abandon  their  own  scheme  and  come  in 
imder  the  national  scheme,  but  for  the  time  being  they  have 
confidence  in  the  insurance  plan  set  up  by  the  United  Rail- 
ways of  Baltimore.  There  are  a  number  of  other  plante, 
emplosrlng  thousands  of  people,  which  have  similar  old-age- 
retirement  set-ups  to  take  care  of  those  who  would  be  taken 
care  of  by  the  Federal  Government  under  the  proposed  law. 

As  a  matter  of  policy,  is  it  wise  to  wipe  out  in  one  feU 
swoop  these  successful  insurance  set-ups,  and  substitute  one 
that  is  only  on  trial,  to  say  the  least?  Would  it  not  be 
better  to  exempt  them  for  the  time  being,  and  then,  if  we 
find  the  Oovemment  plan  to  be  a  success,  as  everyone  hopes 
it  will  be,  to  legislate  again  later  on?  That  is  what  the 
employees  in  the  concerns  themselves  want,  and  I  can  see  no 
harm,  certainly  at  this  Juncture,  in  making  an  exemption  in 
this  case,  so  that  where  there  is  contentment,  and  where 
the  employee  finds  that  he  is  protected  against  the  vicissi- 
tudes of  old  age  to  his  own  satisfaction,  that  scheme  may 
be  kept  in  existence  until  the  proposed  plan  can  demon- 
strate its  good  fruits. 

Mr.  President,  that  is  basically  what  the  amendmeht  of 
the  Sezuitor  from  Missouri  would  do.  It  would  not  change 
the  philosophy  of  the  bin.  It  provides  only  that  where, 
after  a  review,  it  is  felt  that  the  agency  in  the  private  sys- 
tem is  comparable  with  the  set-up  proposed  on  the  part  of 
the  Federal  Ooverzunent,  it  shall  receive  a  certificate  of  ex- 
emption from  the  provisions  of  the  proposed  act.  What 
harm  could  be  done?  As  I  understand,  the  agency  certified 
must  be  as  good  as  the  agency  proposed  to  be  set  lU)  by  the 
Federal  Government  in  order  to  get  the  exemption  certifi- 
cate.   It  may  be  better. 

Some  of  these  annuity  systems  have  been  built  up  for  25 
or  30  3^ars.  Fortunately,  where  physical  examination  is 
an  incident  to  employment,  and  where  there  is  little  drain 
on  the  fimd.  the  amount  of  money  built  up  in  reserve  far 
exceeds  that  which  would  be  built  up  in  the  ordinary  run 
of  labor  employment.  Therefore,  what  earthly  harm  can 
there  be.  until  the  proposed  act  shall  have  been  tried  out, 
in  letting  the  concerns  to  which  I  have  referred,  which  are 
already  doing  what  the  Federal  Government  would  do.  re- 
tain their  own  systems,  until  the  Federal  system  shall  have 
been  promulgated  and  placed  in  full  operation? 

If  it  turns  out  that  private  systems  of  any  business  organi- 
zations are  falling  below  the  standard  which  the  Govern- 
ment wants  esteblished.  we  can  legislate  at  a  later  date  and 
say.  "  Tou  are  not  doing  as  well  as  the  Federal  Govemm^it 
is  requiring  other  concerns  to  do.  and  therefore  we  will  have 
to  legislate  you  out  of  business." 

Certainly  at  this  juncture,  when  the  plans  referred  to  are 
the  only  voluntary  old-age-insurance  schemes  in  existence; 
and  since  they  are  satisfactory  to  both  employer  and  em- 
ployee, it  seems  to  me  that  the  weight  of  logic  is  that  for 
the  present  we  should  make  an  exemption;  and  if  subsequent 
events  prove  it  to  be  unwise  we  can  correct  it. 

Let  us  consider  the  other  alternative.  Suppose  we  do  not 
allow  this  exemption;  suppose  we  wipe  out  all  these  bene- 
fits; all  these  annuity  funds  which  have  been  created;  and 
we  find  that  oui  scheme  is  not  working  as  w^  as  the  private 
schemes  are  working  at  this  moment;  that  for  some  unex- 
pected reason  the  lack  of  texes.  a  new  depression,  o^  for  any 
other  reason  the  Federal  scheme  becomes  impracticable. 
We  would  have  wiped  out  all  the  insurance  systems  in  the 
meantime,  and  we  could  not  go  back  then  and  reestablish 


them.  Tlieir  reserves  would  have  been  liquidated,  and  con- 
cerns would  have  been  disorganised,  insctfar  as  the  insurance 
features  were  concerned,  and  we  would  have  many  peoi;de, 
jierhaps,  on  the  relief  rolls,  whereas  if  we  had  made  this 
exempti<Hi  the  companies  themselves  could  have  taken  charge 
of  than. 

I  do  not  believe  the  Federal  Government  ought  to  dis- 
courage legitimate  business  in  trying  to  cooperate  with  labor 
for  the  best  tntereste  of  labor  in  providing  a  retirement  f imd 
when  the  laborer  shall  have  reached  the  age  of  65  years  and 
has  rendered  efficient  service. 

Mr.  CONNALLY.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  CONNALLT.  Would  not  the  argument  of  the  Sena- 
tor be  met,  however,  by  limiting  this  amendment  to  ssrstems 
already  in  existence?  The  amendment  of  the  Senator  from 
Missouri  invites  the  establishment  of  new  systems  for  the 
purpose  of  avoiding  the  requiremente  of  the  Federal  plan. 

Mr.  TYDINGS.  I  personally  should  like  to  see  the  ex- 
emption as  the  Senator  from  Missouri  has  it  in  his  amend- 
ment; but  I  should  be  satisfied.  I  may  say  to  the  Senator 
from  Texas,  if  the  amendment  were  restricted  to  apply  only 
to  concerns  now  having  such  systems  in  existence. 

Mr.  CONNALLY.  After  the  esUblishment  of  the  Federal 
system  there  is  no  reason  why  everybody  should  not  come  in, 
except  for  the  temptetion  to  devise  a  system  by  which 
employers  might  think  they  could  save  money. 

Mr.  TYDINGS.  If  the  Senator  from  Missouri  were  to  re- 
strict his  amendment.  I  should  not  object  to  it  at  all.  My 
concern  at  this  time  is  bottomed  primarily  on  the  fact  that 
where  these  agencies  are  already  in  existence,  and  they  are 
doing  as  good  a  Job  as  the  Federal  Government  expects  to 
do.  or  in  some  cases  a  better  job,  and  it  is  desired  that  they 
remain  in  existence  until  the  Federal  law  can  be  promulgated 
and  proven,  they  are  well  within  their  rights  in  sajring.  "  We 
did  this  25  or  30  years  before  the  proposal  ever  came  to 
Congress;  our  plan  is  a  success;  it  is  as  good  as  the  plan 
which  the  Federal  Government  itself  intends  to  set  up.  or 
better,  and  we  ask  only  that  for  the  time  being  we  be  given 
an  exemption." 

What  harm  can  be  done  by  giving  such  an  exemption? 
The  private  agency  must  be  doing  as  good  a  job  as  the  Gov- 
ernment expecte  to  do  in  order  to  get  ite  exemption  certifi- 
cate. If  the  private  syston  were  inferior  to  that  which  the 
Federal  Government  would  set  up,  it  wotild  be  a  different 
proposition;  but  where  they  are  already  carrying  out  not 
only  the  intent  but  the  substance  of  the  law,  and  have  been 
doing  so  for  25  or  30  years,  and  when  we  have  been  urging 
employers  to  do  this  very  thing,  it  strikes  me  It  would  be 
discoiuttging  to  industry  and  to  employees  alike  to  have  that 
effort  wiped  out  in  one  fell  swoop. 

Mr.  CLARK,    liir.  President,  will  the  Senator  yield? 

Mr.  TYDINGS.    I  yield. 

Mr.  CLARK.  I  should  like  to  invite  the  attention  of  the 
Senator  from  Maryland,  and  the  S«iate,  to  the  fact  that 
the  Federal  Government  itself  is  exempted  under  the  pro- 
visions of  this  bill.  It  is  the  largest  employer  in  the  coun- 
try, and  it  is  exempted.  I  should  blush,  I  am  sure  every 
Itonber  of  the  Senate  would  bludi,  if  he  thought  the  Ped- 
eral  Government  was  requiring  from  industry  or  from  other 
emiHoyers  advantages  which  it  was  not  willing  to  grant  to  ite 
own  employees.  The  Federal  Government  is  ocempting  itself 
under  the  operations  of  this  biU  f  <»-  the  reason  that  we 
have  already  in  effect  a  better  retirement  and  annuity  plan 
than  is  provided  in  this  biU  for  general  labor. 

Certain  religious  bodies,  notebly  the  Presbyterian  Chin'ch. 
are  exempted  under  the  provisions  of  this  Mil  by  reason  of 
the  fact — and  it  can  be  the  (mly  reason — that  they  already 
have  in  effect  a  much  more  liberal  and  more  meritorious 
plan. 

If  the  Federal  Government,  the  Presbyterian  Church,  and 
other  religious  bodies  are  to  be  exempted,  why  should  not 
other  employers  who  desire  to  do  the  same  thing  be  ex- 
empted?^ 

Mr.  TYDINGS.  In  my  judgment,  the  Senator's  argument 
is  unanswerable. 


umt  Ux,  Imt  it  did  ftccomiMlsh  the  purpose  of  destroyUxg    offered  by  the  Senator  from  IClasouri.    Loa<  before  this 
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Ut.  BAJaaXT.    Uz.  Preaident,  will  the  8en*tor  yiekir 

Mr.  TYUmos.    I  yield. 

ICr.  BARKUnr.  Of  cofurse.  the  object  of  this  btn  to  to 
Irry  the  tax  on  org»nlsati(Mis  which  are  set  up  for  profits 
TlM  Prertyyterian  Church  or  any  other  organintkm  under 
it  Is  not  a  proflt-maJOng  Institution,  and.  therefore,  the 
Oovemment  does  not  tfaitre  to  tax  it  In  order  that  it  may 
■et  up  a  fund  of  this  sort.  It  would  be  utterly  inconsistent 
for  the  Oovemment  of  the  United  Stotes  to  tax  itself  in 
•rder  to  raise  funds  In  a  way  almUar  to  the  way  the  tax  to 
levied  on  private  Industry.  It  to  not  a  question  of  whether 
there  has  aheady  been  established  a  retirement  system 
which  to  better  than  the  one  we  are  setting  up  for  private 
Industry,  or  whether  the  Federal  Oovemment  plan  will  be 
better  than  a  plan  which  some  private  institution  or  agency 
aheady  has  in  operation. 

It  seems  to  me  there  would  be  no  logic  in  undertaking  to 
put  the  Federal  Oovemment.  or  a  church,  or  even  a  State, 
which  to  a  political  division  of  the  Nation,  on  the  same  basto 
as  that  on  which  we  would  put  a  corporation  which  to 
employing  men.  out  of  whom  It  makes  a  profit.  It  seems  to 
me  there  to  no  analogy  between  those  situations. 

Mr.  TYDINOS.  Mr.  President.  I  do  not  altogether  agree 
with  the  Senator  from  Kentucky.  The  purpose  of  the  biU. 
as  I  understand,  to  to  declare  a  new  policy  in  thto  Nation; 
OMMiy,  that  irtMn  people  arrive  at  the  age  of  65  years  they 
shall  have,  in  effect,  the  right  to  retire.  It  does  not  make 
any  difference  whether  they  are  preachers,  or  doctors  in  a 
hospital,  er  worksn  in  a  steel  inill.  or  conductors  on  the 
street  cars.  If  our  general  policy  to  to  take  people  off  the 
work  list  when  they  have  arrived  at  65  years  of  age  there  to 
ao  earthly  reason  why  the  Federal  Oovemment  or  the  Pres- 
byterian Church  or  any  other  body  should  have  an  exemp- 
tion, tmless  every  other  concem  which  to  already  providing 
age  retirement  should  have  an  equal  right,  particularly  when 
tt  to  maintaining  a  better  system  or  pajrs  more  than  to  pro- 
posed to  be  paid  by  the  Federal  Oovemment. 

Mr.  BARKLKY  and  Mr.  LONO  rose. 

The  PRX8IDINO  OFFiCSK.  Does  the  Senator  from 
Maryland  yield:  and  If  so.  to  whom? 

Mr.  TYDINOe.  I  first  yield  to  the  Senator  from  Kentucky. 
TlMn  I  will  jrleld  to  the  Senator  from  Louisiana. 

Mr.  BARKLET.  Mr.  President.  If  we  were  establishing  a 
feneral  old-age-pension  system  apfriicalde  to  all  when  they 
reach  a  certain  age,  of  course  we  should  have  to  provide  the 
■WPsy  out  of  general  taxation.  We  could  not  tax  a  church, 
W9  oould  not  tax  the  Federal  Oovemment,  because  neither 
has  anything  upon  which  to  levy  a  tax.  If  we  are  ever  to 
embark  upon  a  general  old-age-pension  sjrstem  api^cable  to 
everybody,  we  may  have  to  abolish  taty  special  taxes  to  raise 
fODds  on  the  part  of  employers,  and  pay  the  penslcms  out  <rf 
money  In  the  Treasury  raised  by  general  taxation. 

However,  thto  bill  does  not  contemplate  any  such  step  as 
that,  though  it  may  come  some  day;  but  it  has  been  felt  that 
this  to  as  far  as  we  can  go  now  in  undertaking  to  make 
employees  and  employers  contribute  to  a  fund  for  old-age 
pensions. 

Mr.  TTDINOa  I  see  the  point  of  the  Senator  from  Ken- 
tucky; and.  as  I  have  said.  I  do  not  wholly  disagree  with 
him.  I  think,  however,  the  Senator  from  Kentucky  will  be 
tmtr  enough  to  aay  that  the  main  purpose  of  the  bill  to  not  to 
Isfvy  a  tax  on  anybody.  The  main  purpose  of  the  bill  to  to 
provide  retirement  for  people  who  have  reached  the  age  when 
they  can  no  longer  work.  If  that  to  the  case,  there  to  no 
reason  why  anybody  should  be  exempted:  and  If  exemptions 
are  to  be  made  for  the  Oovemment,  or  for  the  Presbyterian 
Church,  or  for  an  organization  n^iich  has  provided  Its  own 
retirement  agency,  then  It  strikes  me  that  concerns  which 
have  provided  retirement  agencies  comparable  or  sui>erlor  to 
that  which  to  envisaged  by  the  bill  should  receive  an  ex- 
•nption.  at  least  temporarily,  until  the  fniits  of  the  bffl  can 
be  tested  hi  the  light  of  experience. 

Mr.  LCMtO  rose. 

Mr.  TTDINOS.  I  desire  to  make  further  answer  to  the 
■anator  from  Kentucky  before  I  jrtoM  to  the  Senator  from 
f<fm1slana 


What  to  the  title  of  the  actS- 


An  set  to  proTide  for  th«  general  welfue  by '  establUhlng  a 
•ystem  of  Fadend  oId-«g«  beoeflta — 

And  80  forth.  That  ought  to  apply  to  the  preachers  the 
same  as  to  anybody  else.  I  am  sure  the  Senator  from  Ken- 
tucky does  not  desire  to  have  the  ministers  left  out  of  thto 
system. 

Mr.  BARKLEY.     No. 

Mr.  TYDINOS.  I  agree  with  him  that  we  cannot  tax  the 
congregation  to  make  its  i>artlcular  contribution  to  thto 
fund;  but  Indirectly  we  tax  the  congregation,  because  It 
consumes  the  things  which  all  the  concerns  covered  by  this 
bill  make;  and,  therefore,  if  we  tax  them,  the  congregation 
bears  the  Indirect  if  not  the  direct  tax. 

Mr.  BARKLEY.  Mr.  President,  my  contention  Is  that 
whenever  we  shall  establish  an  old-age-pension  system  for 
everybody  we  will  have  to  pay  for  it  by  general  taxation. 
We  cannot  levy  a  tax  on  the  Ford  Motor  Co.  to  pay  old-age 
pensions  to  its  own  employees  and  also  to  the  Presbyterian 
preacher  and  the  school  teacher.  We  cannot  levy  an  em- 
ployer's tax  on  the  Baldwin  Locomotive  Works  in  order  to 
pension  somebody  who  does  not  work  for  the  Baldwin  Loco- 
motive Works.  So  whenever  we  decide  to  pension  everybody 
who  to  over  65  years  of  age  we  must  levy  a  general  tax  on 
everybody,  subject  to  tax. 

Mr.  TYDINOS.  Mi.  President.  I  will  answer  that  state- 
ment in  a  moment.  Now  I  yield  to  the  Senator  from  Louisi* 
ana. 

Mr.  LONO.  Mr.  President,  has  the  Senator  from  Mary- 
land any  figures  showing  how  much  to  being  paid  in  pensions 
under  the  private  employers'  system? 

Mr.  TYDINOS.  I  did  have  some  figures.  I  do  not  know 
how  .accurate  they  were.  I  do  not  have  them  available. 
Perhaps  the  Senator  from  Missouri  has  them. 

Mr.  LONO.    Has  the  Senator  from  New  York  such  figures? 

Mr.  WAONER.  I  have  not  the  figures,  but  I  will  say  that 
there  are  only  2,000,000  employees  under  pension  sjrstems 
today. 

Mr.  TYDINOS.    I  am  surprised  there  are  so  many. 

Blr.  LONO.  If  there  are  2,000.000  persons  under  pension 
systems  today,  I  will  say  that  that  to  more  than  win  be  ac- 
commodated under  the  proposed  act. 

Mr.  TYDINOS.  Mr.  President,  according  to  the  1J30  cen- 
sus there  are  48.000.000  people  of  working  age  In  thto  country. 
Ftom  that  number  we  must  eliminate,  first  of  all,  many 
millions  engaged  in  agriculture. 

We  also  miist  eliminate  those  who  are  engaged  in  trans- 
portation, particularly  on  the  railroads,  almost  all  of  which 
have  a  pension  system.  We  also  must  eliminate  most  of  those 
who  work  in  the  steel  milto.  When  we  add  all  the  municipal 
and  State  employees  who  are  under  merit  systems  and  re- 
tirement acts,  I  Shan  be  very  much  surprised  if  the  number 
does  not  far  exceed  the  2,000.000  which  the  Senator  from 
New  York  gives. 

Mr.  WAGNER.    Wffl  the  Senator  yield? 

Mr.  TYDINOS.    I  yield. 

Mr.  WAONER.  Of  course,  I  did  not  Include  public  em- 
ployees. 

Mr.  TTDINOS.  But  the  Senator  must  concede  that  the 
48.000.000  also  Includes  those  who  work  for  the  Oovemment, 
so  if  he  to  going  to  state  one  part  of  the  proposition  for  one 
purpose  he  ought  to  state  the  other  part  of  the  proposition 
for  the  other  purpose. 

Mr.  LONO.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  Popi  in  the  chair) .  Does 
the  Senator  from  Maryland  yield  to  the  Senator  from  Louisi- 
ana? 

Mr.  TYDINOS.     I  yield. 

Mr.  LONO.  I  win  put  what  I  wl^  to  present  in  the  form 
of  a  question.  If  we  had  what  we  knew  was  a  c(xnpensatory 
pension  system  which  actually  covered  all  persons  bejrond  a 
certain  age  when  they  should  retire  from  tobor,  that  would 
be  one  thing;  but  we  know  that  thto  bill  to  necessarily  con- 
fined by  reason  of  the  amount  of  money  Involved,  If  by  no 
other  reason,  to  a  very  small  nimber  of  those  who  reach  that 
and  we  are  about  to  destroy  the  private  system.    I  con- 
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cede  the  priyate  system  to  have  some  faults;  bat  nonethe- 
less, with  a  far  more  faulty  system  we  are  about  to  destroy 
a  sjrstem  which  Is  taking  care  of  a  far  greater  number  of  peo- 
lde  on  a  pension  roll.  Not  only  that,  but  I  may  add  to  the 
Senator  from  Maryland  that  this  bill  prescribes  that  only  the 
needy,  the  paupers,  may  get  a  poision. 

Mr.  TYDINQS.  I  do  not  desire  the  Senator  to  take  too 
much  of  my  time. 

Mr.  WAONER.  I  think  the  Senator  from  Louisiana  is 
mistaken  in  the  statement  he  has  Just  made. 

Mr.  LONG.  The  Senator  is  talking  about  unoni^ojmcient 
Insurance? 

Mr.  TYDINOS,    Yes. 

Mr.  WAONER.    Tes;  that  is  eorreet. 

Mr.  LONO.    I  was  talking  about  pensions. 

Mr.  TYDINOS.  Let  us  take  the  argumoxt  made  by  the 
Senator  from  Kentucky  in  regard  to  the  Presbyterian  minis- 
ters. The  Senator  from  Kentucky  very  propo-ly  says  that 
the  congregation  or  the  employers,  so  to  speak,  do  not  pay 
any  tax  into  this  fimd.  and.  therefore,  the  preacher  who 
has  retired  should  not  receive  any  of  the  benefits  out  of  this 
fund,  and  therefore  that  it  Is  a  proper  exemption. 

By  direct  analogy,  does  not  that  apply  to  the  c(xnpany 
which  is  exempted?  It  receives  no  benefits  from  this  fund. 
It  pays  into  Its  own  fund.  and.  therefore,  whj  should  it  not 
be  exempted?  It  does  not  cost  the  Government  a  5-cent 
piece  to  maintain  insurance  agencies  i^ch  are  nbw  in 
existence;  and  if  they  provide  their  own  funds  and  pay 
their  own  benefits,  why  should  they  pay  into  a  Federal 
fund? 

Mr.  BARKLEY.  Mr.  President,  will  the  Senator  from 
Maryland  yield? 

Mr.  TYDINOS.    I  yield. 

BCr.  BARKLEY.  We  are  dealing  now  with  private  corpora- 
tions engaged  in  the  emidoyment  of  men  for  profit.  I  do  not 
believe  we  can  have  a  suocttsful  national  pension  system 
while  at  the  same  time  exempting  those  who  may  set  up  their 
own  system  and  who  may  be  subject  to  high-pressure  sales- 
manship on  the  part  of  agents  of  annuity  or  insurance  com- 
panies coming  around  and  telling  them  that  they  can  estab- 
lish their  own  system  and  save  mooey  over  and  above  what 
they  would  pay  into  the  Federal  Government.  I  think  ulti- 
mately it  would  tend  to  break  down  the  national  system,  for 
the  only  prospect  of  success  in  this  national  system  is  that  it 
shall  be  imlversal.  If  it  is  going  to  have  any  competition  In 
the  field  on  the  part  of  private  annuity  companies  and  insur- 
ance companies,  it  will  be  a  failure  to  that  extent. 

Mr.  TYDINQS.  w*irirAUy  the  Senator  from  Kentucky  and 
I  are  not  far  apart.  What  we  think  is  the  direct  purpose  of 
the  bill,  in  effect,  is  to  comxwl  every  employer  in  the  country 
who  employs  more  than  10  men 

Mr.  BARKLEY.  As  the  bill  now  reads,  more  than  four 
men. 

Mr.  TYDINOS.  Very  well;  more  than  four  men.  The 
direct  purpose  is  to  compel  such  employer  to  enter  into  a  sys- 
tem of  retirement  insurance  whereby  his  employees  will 
receive  the  benefit  of  it  when  they  reach  a  certain  age.  The 
modus  operandi  in  that  case  is  by  taxes,  but  the  purpose  is  to 
compel  them  all  to  insure  their  woi^lncmen.  I  am  not  quar- 
reling with  that;  but  the  way  to  compel  them  to  do  that  is 
by  taxing  them,  taking  the  money  and  putting  it  into  the 
system,  whether  they  want  it  or  not.  If  they  are  already 
doing  that,  if  they  are  already  paying  benefits  either  equal  or 
superior  to  those  set  up  by  the  bill,  then  why  should  not  the 
Government  let  them  alone,  for  they  are  already  doing  what 
the  Federal  Government  through  its  taxing  power  is  trying 
to  make  the  other  concerns  do  that  have  not  heretofore 
done  It. 
.  Mr.  BARKLSY.    Mr.  President—— 

Mr.  TYDINOS.  I  shall  yield  to  the  Senator  In  Just  a 
moment.  I  submit  to  the  Senator  from  Kentucky  that  if 
every  employer  employing  mon  than  four  people  now  had 
this  kind  of  insurance  system,  this  Mil  would  not  be  here. 
The  only  reason  this  bill  is  here  Is  that  moat  concerns  have 
not  set  up  such  a  system  of  insnranfie.  and  this  is  an  attempt 
by  ibe  taxing  power  to  compel  them  to  aeC  up  that  sort  of 
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Mr.  BARKIAY.    Mr.  President 

The   PRBSIDING   OFFICER.    Does   the    Senator 
Maryland  yield  to  the  Senator  from  Kentucky? 

Mr.  TYDINQS.    I  yield. 

Mr.  BARKLEY.  Those  concerns  which  now  have  th^ 
own  private  system  which  is  as  beneficial  to  the  employee 
as  would  be  the  system  we  are  proposing  to  set  up  will  lose 
nothing  by  going  into  the  Federal  ssrstem.  for  it  would  cost 
them  no  more,  If  they  are  already  paying  into  such  a  fund. 
So  they  will  not  be  harmed  by  being  required  to  go  in.  If 
they  have  a  system  that  is  better  than  the  proposed  Gov- 
ernment system,  then  they  can  go  into  this  ssrstem  and  still 
supplement  their  old  system  by  whatever  excess  of  good  they 
are  now  engaged  in  doing  toward  their  employees.  So  they 
will  not  be  hurt. 

Mr.  TYDINOS.  That  is  a  fair  concession  from  the  Sen- 
ator from  Kentucky. 

Mr.  BARKLEY.    I  am  always  fatar. 

Mr.  TYDINOS.  Hie  Senator  said  inferentially  that  where 
the  system  which  is  now  in  existence  under  private  concerns 
is  better  than  that  which  the  Federal  Government  attempts 
to  set  up  he  hopes  they  will  go  ahead  with  it,  but  he  is  un- 
willing to  give  them'  any  exemption  to  go  ahead  with  a  plan 
which  is  better  than  the  Federal  Government's  plan. 

Mr.  BARKLEY.  I  do  not  know  that  there  are  any  such 
concerns;  I  am  assuming  that  there  may  be. 

Mr.  TYDINOS.    I  can  tell  the  Senator  that  there  are. 

Mr.  BAREXEY.  If  there  are.  there  is  nothing  in  this 
proposed  law  that  will  in-event  them  tnm.  going  ahead  with 
Uieir  unusual  generosity  toward  their  employees. 

Mr.  TYDINOS.  The  bill  provides,  we  will  say,  $30-a- 
month  old-age  retirement  pensions.  In  Baltimore  the 
United  Railways,  I  think,  pay  their  men  $60-a-month  retire- 
ment pay;  yet  that  Is  to  be  wiped  out.  In  other  words, 
those  men  who  have  looked  forward  all  their  hves  to  getting 
$50  a  month  when  they  are  retired  are  to  be  cut  down  to  $80 
a  month;  and  yet  this  bin  is  in  the  interest  of  labor. 

Mr.  BARKLEY.  The  Senator  will  concede  that  there  Is 
nettling  in  this  MU  that  prevents  such  a  concern  from  sup- 
plementing this  tax  so  as  to  make  it  $50  a  month? 

Mr.  TYDINOS.  If  we  are  going  to  give  them  the  right  to 
do  it  anyhow,  in  a  supplementary  form,  why  not  let  the 
system  which  is  better  than  the  proposed  Government  sys- 
tem stay? 

Bir.  BARKLEY.  Because  we  cannot  have  a  successful 
patchwork  system;  it  has  got  to  be  universal  and  uniform 
in  order  to  be  suocessf  uL 

Mr.  TYDINOS.  I  do  not  think  it  has  got  to  be  "  uniform." 
The  Senator's  own  words  belle  that.  I  think,  because  be 
says  if  the  system  now  in  existence  is  better  than  the  one  to 
be  provided  by  the  Federal  Government  he  hopes  there  win 
be  supplemental  action;  so  it  will  not  be  uniform. 

BCr.  BARKLEY.  The  Senator  cannot  take  advantage  of  a 
mere  expression.  What  I  was  talking  about  was  uniformity 
in  the  minimum  requiremoit  oi  the  Federal  statute  as  to  the 
Federal  system.  Any  concern  which  desires  to  go  beyond  that 
may  do  it;  any  concern  which  desires  to  continue  its  present 
system  may  do  it  in  fulL  It  might  not  want  to  do  it,  and.  I 
dare  say,  would  not  want  to  do  it,  but  it  may  do  it  if  It 
wants  to. 

Mr.  TYDINOS.  I  am  going  to  make  a  suggestion  to  the 
Senator  tnm  Kentucky  and  to  others  who  may  do  me  the 
honor  to  listen  to  me.  My  prediction  is — and  mark  this  well. 
Senators—that  if  the  exemption  is  not  granted.  If  indlvldnal 
concerns  do  not  have  the  right  to  set  up  their  own  Insurance 
83rstems,  if  they  are  c<nnpelled  to  oonfonn  to  the  letter  and 
mxlrit  of  this  proposed  national  law,  what  will  hj^ypen  win  be 
that  they  win  liquidate  their  present  Insurance  systems,  go 
under  the  Federal  law,  and  the  woikers  wiU  get  less  money 
than  they  would  get  if  the  exempticm  were  granted.  Hm 
concerns  having  private  systems  wiU  say, "  Tliat  Is  the  Federal 
standard;  we  have  Uved  up  to  the  FMIeral  standard,  and 
therefore,  gentlemen.  althc«igh  we  did  have  a  systm.  the 
Federal  law  has  wiped  It  out;  we  feel  we  have  done  our  part; 
we  told  the  Congress  that  we  would  Uke  an  irKumpUon,  toot 
the  Federal  Congress  did  not  care  to  grant  it  to  us.  even 
though  our  system  was  better  than  that  the  Federal  Coagress 
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had  In  mind:  and  now  thai  ttwy  h»f<»  wiped  ««i  MB 
atumUn,  w  wm  Just  go  •ioot  with  the  FedenU  •fcncy" 

lir.  BARKLXT.  Mr.  PmAdcnl^  wlB  the  Senator  yield 
there? 

Ifr.  TTDWOB.    Tee;  I  yWd. 

Ifr.  BARKLBY.  Where  there  ii  1  priirafte  inetttutloo 
whkh  le  pvovkttnv  a  better  cTitem  than  this  bU  would  pro- 
^rtde  there  are  400  which  are  not  pro^r«dlnc  systems  that  do 
ac  welL 

Mr.  TTDXN06.  AD  this  amendment  seeks  to  do  U  to  ex- 
empt those  that  are  doing  as  weD  or  dotag  better  than  the 
bU]  requires  that  they  shaD  aO  do;  and  what  reason  there 
can  be  for  failing  to  grant  an  exemption  In  such  a  case  I 
do  Dot  know. 

Mr.  BARKIXT.  Iff.  President,  win  the  Senator  yteld 
there? 

Mr.  TYDDfas.    Tes;  I  yield. 

Mr.  BARKLEY.  The  Senator  has  yery  cflnrtitently  urged 
for  many  years  his  opposition  to  an  army  of  Pedeial  in- 
spectors golnff  out  all  over  the  eooatiT. 

Mr.  TTODfOB.    The  Senator  Is  eonrcet  as  to  that. 

Mr.  BARKLBT.  But  if  we  exempt  aU  these  private  oon- 
sems.  tt  will  take  another  army  of  Inderal  inspectors,  going 
till  the  time,  to  ascertain  whether  they  are  Hying  up  to  the 
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Mr.  TYDINOS.  I  approach  this  matter  with  the  posiUTe 
Tiew  that  if  we  are  going  to  estaMlidi  a  unlfonn  law,  and 
wipe  out  an  private  Initiative,  we  shall  be  laying  the  founda- 
tion of  real  bureaucracy.  So  long  as  we  leave  the  door  open 
itx  private  IzUtiative,  particularly  that  which  has  estab- 
lished Itself  for  25  or  SO  years,  we  encourage  the  employer 
to  take  care  of  his  employees,  which  he  is  doing  now  better 
Omub  would  be  done  under  the  proposed  Federal  Government. 
I  predict  that  this  bill  is  only  the  first  step  on  the  stairs, 
and  the  Members  of  this  Chamber — and  I  am  not  taking 
sides  on  the  matter;  I  an  merely  making  an  observation — 
will  see  the  day.  particularly  if  there  are  no  exemptions 
granted,  when  we  will  have  a  uniform  retirement  law  for 
an  the  workers  of  this  country,  regardless  of  thctr  health, 
regardless  of  their  salaries,  regardless  of  their  savings  or 
or  anything  else,  lust  as  certain  as  that  the  sun 
and  sets.  That  will  be  the  first  real  bureaucracy  that 
we  win  have  under  this  bill.  What  I  am  proposing  to  do  la 
to  keep  the  FMeral  Oovemment  from  interfering  with  prl^ 
iPttte  organiaatlons  which  are  already  doing  as  weU  as  this 
bin.  if  oiacted.  would  compel  them  all  to  do.  I  would  rather 
see  this  done  voluntarily  all  over  the  country  than  to  have 
0M  VMcral  Oovemment  In  it  at  all.  were  it  poesible  to  have 
UdMie  vohmtarily. 

I  take  it  for  granted  thai  the  only  reason  we  have  this 
UU  before  us  today  is  that  certain  ooncerna  wlU  not  insure 
their  employees,  and.  therefore,  the  tine  baa  eonie  when 
Congress  desires  to  compel  them  to  do  it:  but  why  should 
those  concerns  which  have  for  25  or  30  years  built  up  their 
«wn  tnswranre  agencies,  which  are  doteg  better  than  the 
plan  which  this  bffl  proposes  to  do.  be  wiped  out?  Why 
should  they  not  be  given  an  exanpHon?    What  harm  coold 

Mr.  8RIP8TBAD.    Mr.  President 

Hie  PRESIDINQ  OFFICER.  The  time  of  the  Senator 
tUMn  Maryland  has  expired  on  the  amendment. 

Mr.  TTDOfOe.    Very  weU.  I  win  speak  on  the  bia 

Mr.  8HIP6TBAD.  I  beUere  that  Andrew  Carnegie  was  a 
good  business  man.  He  established  a  retirement  fund  for 
coUege  yiofeasms.  My  information  Is  that  there  is  yery 
mtle  left  of  that  fund. 

If  some  particular  bustnees  Institution  employing  fatbor 
exempted  from  the  provisions  of  this  MU  should  not  manage 
and  supervise  the  leseive  fund  better  than  has  been  done 
in  the  case  of  the  Andrew  Carnegie  fund  and  the  private 
tndHtrlal  company's  pension  fund  should  go  the  way  of  the 
Andrew  Ckmegle  fund,  what  would  happen  to  those  de- 
pendent upon  It?  Undoubtedly  the  establishment  of  the 
fund  was  a  good  thing  for  Andrew  Oamegle;  he  got  a  lot  (rf 
coUege  professors  to  carry  out  his  Ideas;  but  where  does  It 
leave  tbe  profeasors.  and  how  doea  tl  affeoC  ttie  Uhited 


Ur.  TYDOfaa  The  Oamegle  Institute  was  a  charltabto 
tnstltutlan.  pure  and  simple. 

Mr.  SHJPSTKAD.    Mr.  President 

Mr.  TyDDCOfl.  Joit  a  moment.  Tlie  Federal  Government 
had  not  any  say  in  the  world  over  Mr.  Camegie'ft  fund,  but 
under  this  amendment  the  Industrial  concern  would  only  be 
exempted  if  Its  plan  in  operation  was  equivalent  to  or  better 
than  that  to  be  provided  by  the  Federal  Oovemment.  So 
that  the  power  of  supervtslon.  the  right  to  take  away  their 
exemption  certificates  and  compel  them  to  do  this  or  that 
or  the  other  thing  In  order  to  retain  their  exemption  certtfl- 
cates.  would  always  lodge  in  the  Federal  board.  So  the  Sea> 
ator's  analogy,  in  my  Judgment,  is  not  an  accurate  one. 

Mr.  SHIP8TEAD.  Mr.  President,  may  I  ask  the  Senator 
another  Question? 

Mr.  TTDINOS.    I  yield. 

Mr.  8HIP8TBAD.  Does  not  the  Senator  think  ttiere  should 
be  some  supervlslan  over  private  institutions,  if  they  are  to 
be  exempted  from  the  provisions  of  the  biU,  so  the  fimd 
would  be  protected  from  dissipation  and  investment  in  wortli- 
less  securities? 

Mr.  TYDiDiQ&  I  have  no  objection  to  that;  in  fact,  X 
would  encourage  it.  I  should  like  to  see  the  funds  invested 
in  the  strongest  and  safest  poosible  way.  In  many  States, 
incl^K^^^  my  own,  such  fimds  can  be  Invested  only  in  that 
kind  of  secnrtty  which  is  approved  by  the  court;  and  under 
that  plan  there  has  been  little  or  no  loss,  because  the  court 
win  only  approve  National  or  State  bonds,  or  dty  or  county 
bonds  which  are  in  good  standing.  I  suppose  that  system 
is  in  existence  in  other  States  so  that  trust  funds  can  be 
Invested  only  in  securities  approred  by  the  court.  I  know 
in  the  majority  of  States  of  the  Union  that  is  the  law. 

Mr.  President.  I  now  return  to  the  question  with  which  I 
opened  my  remarks.  Can  there  be  any  harm  done  to  the 
proposed  retiremoit  system  If  the  amendment  offered  by  the 
Senator  from  Misaowl  fMr.  CLaxkI  la  accepted?  Nb;  there 
cannot  be,  because  In  order  to  be  excepted  or  exempted  the 
private  retirement  agency  must  be  equal  or  superior  in  ito 
benefits  to  the  agency  set  up  or  the  standard  fixed  by  the 
Federal  Government.  The  worklngman  is  better  off,  or  at 
least  as  well  off.  under  the  private  insurance  agency  as  he 
would  be  under  the  Federal  Oovemment. 

In  view  of  that  fact — and  when  the  law  is  In  its  Initial 
stages,  when  it  has  not  had  a  chance  to  operate — what  harm 
can  there  be  in  keeping  the  demonstrated  institutions  which 
have  proven  real  strength  and  real  benefit  and  real  ccm- 
sideration  for  the  worklngman  on  the  part  of  those  who  have 
employed  him?  What  harm  can  there  be  in  giving  them  a 
temporary  exemption  until  the  frulte  of  the  law  may  be 
ascertained?  If  anyone  can  show  me  where  the  worklngman 
wiU  be  any  worse  off.  I  riudl  not  have  another  word  to  utter. 
Thus  far  no  <»e  on  this  floor  has  been  able  to  offer  a  single 
scintilla  of  evidence  to  show  that  the  worklngman  will  be  any 
worse  off  under  this  exemption  than  under  the  terms  of 
the  MU.  On  the  contrary.  It  la  conceded  that  In  cases  h« 
win  be  better  off  under  the  exemption  than  If  he  is  forced 
to  oome  under  the  terms  of  the  biU. 

If  these  facts  be  true,  and  I  believe  they  are  true,  then 
why  not  grant  the  exemption  until  we  can  obeerve  the  work- 
ings of  the  law  for  a  t^ht  or  two,  and  then  if  we  see  that 
it  comes  up  to  our  expectations,  that  private  ss'stems  are  no 
longer  to  be  considered  In  connection  with  this  phase  of 
work  In  human  activity,  we  can  wipe  them  out.  But  is  it  not 
the  part  of  wisdom,  and  is  it  not  the  part  of  caution,  and 
Is  It  not  the  part  of  vtelon  to  retain  something  that  is  • 
aoeoess  until  we  can  find  out  whether  the  promulgated 
measure  shaU  bear  the  very  lorely  fruit  which  its  sponsors 
think  it  win? 

That  is  all  the  amendment  sedcs  to  do.  It  simply  pro- 
vides that  where  a  system  is  operating  and  paying  beneflte 
equal  to  those  set  up  in  the  MB.  or  better  than  those  pro- 
vided In  the  bin.  then  the  board  shaU  grant  to  such  private 
agency  a  certificate  of  exemption.  The  board  can  revoke  the 
certificate  whenever  the  private  system  faUs  b^ow  the 
standard,  but  so  long  as  H  is  operating  in  a  fadikm  equal 
er  superior  to  the  plan  proposed  by  the  bill,  it  shall  be 
granted  that  errmptlnn. 
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I  hare  not  heard  anyone  y«t  offer  any  objection  to  tbe 
amendment  except  that  we  ought  to  make  the  S3^tem  uni- 
form, even  if  making  it  unifonn  takes  from  some  working- 
man  some  benefits  which  he  would  have  if  the  exemption 
were  granted. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDIMO  OFFICER.  Does  the  Senator  from 
Maryland  yield  to  the  Senator  from  South  Carolina? 

Mr.  TYDIN08.    I  yield. 

Mr.  SMITH.  The  Senator  !•  losinf  sight  of  the  cardinal 
principle  behind  most  of  this  type  of  legislation,  namely, 
that  all  the  beneficiaries  must  look  to  the  Federal  Oovem- 
ment  and  not  to  local  or  private  agencies.  The  theory  is 
we  must  centralize  here  in  the  Federal  Government.  Of 
course,  we  cannot  argue  against  that  because  we  want  to 
wipe  out  all  the  States  and  all  their  rights  and  have  every- 
thing all  centered  here  in  Washington! 

Mr.  TYDIN08.  In  conclusion,  let  me  submit  this  perti- 
nent fact  for  the  consideration  of  the  Senate.  Bear  in 
mind.  Senators,  that  when  this  measure  was  pending  before 
the  Finance  Committee,  the  committee  divided  evenly  on 
whether  they  should  adopt  the  amendment  or  should  not 
adopt  It.  The  Finance  Committee  was  very  close  to  adopting 
it.  and  I  understand  from  scone  of  those  who  did  not  support 
it  in  committee  that  at  that  time  they  opposed  it  solely  on 
the  ground  that  they  were  afraid  it  might  call  into  question 
the  constitutionality  of  the  measure.  Inasmuch  as  since 
that  time  other  exemptions  have  been  granted,  why  in  the 
name  of  heaven  should  not  this  exemption  be  granted  when 
it  does  as  much  for  the  workingman  or  more  for  the  work- 
ingman  than  the  provisions  of  the  bill? 

This  is  one  of  the  times  when  the  Senator  from  New 
Toik  [Mr.  WagnxrI.  who  is  said  by  many  to  be  the  best 
friend  that  labor  has  in  Congress,  is  trying  to  take  bene- 
fits away  from  the  workingman  lAiich  he  would  other- 
wise have,  and  when  I.  who  am  sometimes  said  to  be  not 
friendly  to  labor,  am  trying  to  hold  for  the  workingman  the 
benefits  which  he  already  has  under  private  agencies.  The 
Senator  from  New  York  does  not  say  the  amendment  would 
make  the  bill  unconstitutional. 

I  only  ask  that  where  private  industry  over  a  long  period 
of  years  has  established  a  system  which  gives  to  the  work- 
ingman more  than  the  Federal  Government  can  give  him 
under  the  bill,  let  us  give  that  exonption  to  such  industry 
so  that  the  fruits  of  retirement  may  be  full  rather  than 
meager,  which  will  be  tbe  effect  if  the  amendment  shall 
not  be  adopted. 

Mr.  LONG.  Mr.  President,  will  the  Senator  answer  a 
question? 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Maryland  yield  to  the  Senator  from 
Louisiana? 

Mr.  TYDINGS.    I  yield. 

Mr.  LONG.  Would  not  the  natural  thing  be  for  big  con- 
cerns that  have  already  put  into  operation  pension  plans, 
when  the  Federal  Government  adopts  this  plan,  simply  to 
say.  "  We  do  not  tare  to  compete  with  the  Government,  and 
hence  our  pension  plan  is  at  an  end  "? 

Mr.  TYDINGS.  I  should  think  so.  The  predicition  which 
I  made  previously,  and  which  I  nofw  restate,  is  that  if  the 
bill  shall  be  passed  and  there  shall  be  no  exonption,  then 
private  concerns  will  liquidate  their  annuity  fimds.  and 
there  will  be  established  a  nnif  onn  standard  over  the  coun- 
try which,  if  no  exemiytions  are  granted,  will  result,  in  the 
case  of  Twiinnnn  of  emplosrees.  in  their  receiving  a  lesser 
annuity  than  they  would  have  received  bad  the  exemptions 
been  granted. 

Mr.  LONG.  I  wish  to  say,  referring  to  the  $50  about 
which  the  Senator  from  Maryland  spoke,  that  I  have  two  or 
three  good  friends  who  are  drawing  $100  a  month.  I  think 
my  friend  Moran,  who  served  his  time  with  the  Standard 
Oil  Co.,  today  draws  $100  a  month  under  their  pension  plan. 
I  do  not  understand  why  anyone  should  oppose  it.  Let  us 
not  now  destroy  these  private  systems. 

Mr.  TYDINGS.  Let  me  Interrupt  tbe  Senator  to  say  that 
Id  the  Uttle  viUage  in  whicb  I  have  lived,  Havre  de  Grace. 


Md..  there  recently  died  a  man  who  had  been  a  telegraph 
operator.  He  had  wozked  for  the  Pamaylvanla  Railroad  for 
about  35  or  40  years.  I  believe.  Whox  he  retired  he  received 
a  pension  <tf  something  over  $50  a  month.  Under  the  terms 
of  the  bill,  if  that  system  had  been  wiped  out,  that  poor 
fellow  would  have  been  getting,  a'wuming  he  would  have  lived 
5  or  10  years  more,  only  $30  a  month  instead  of  the  $50  a 
month  which  he  had  built  up  for  himself  over  a  long  term  of 
years  with  the  railroad  company.  I  submit  that  it  smacks 
of  injustice  when  this  man.  who  had  looked  forward  all  those 
years  to  a  definite  sum  of  money  which  he  would  have  gotten 
imder  that  sjrstem.  would  have  been  compeUed  tmder  the 
Federal  retirement  plan  contemplated  by  this  biU  to  take  a 
much  less  siuxl 

In  conclusion.  I  predict  again  if  we  pass  the  bill  without 
exemption  that  many  Senators  will  find  millions  of  labcnring 
men  who  are  going  to  be  very  much  displeased,  because  I 
believe  there  will  be  millions  who  will  get  less  under  the  com- 
pulsory retirement  standard  set  by  the  bill  than  they  now 
expect  to  enjoy  under  the  pension  plans  of  private  Industry. 

Mr.  LONG.  Mr.  President,  further  on  this  line  let  me 
say 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Maryland  jrield  to  the  Senator  from  Louisiana? 

Mr.  LONG.  I  can  use  my  own  time  to  make  this  state- 
ment. 

The  PRESIDING  OFFICER.  The  Senator  from  Lou- 
isiana. 

Mr.  LONG.  I  have  not  heard  anyone  advocating  this  bin 
who  does  not  doubt  its  ccmstitutionality. 

Mr.  TYDINGS.    Does  the  Senator  mean  the  amendment? 

Mr.  LONG.  No;  I  am  talking  about  the  bilL  Everyone 
doubts  the  constitutionality  of  the  bill.  Even  the  proponents 
of  the  bill  doubt  it.  I  desire  to  say  to  them  that  they  not 
only  have  a  right  to  doubt  it  but  I  do  not  beUeve  it  is  possible 
for  the  bill  as  It  is  now  written  to  be  held  constitutionaL  I 
would  bet  everything  I  have  on  it.  I  do  not  mean  that  it  will 
be  held  unconstitutional  by  a  divided  court,  eithor.  We  need 
not  worry  about  the  amendment  of  the  Senator  from  Ne- 
braska [Mr.  NoRKis]  that  it  will  take  six  to  three  to  declare  a 
law  unconstitutiimal.  Not  one  out  of  nine  will  uphold  the 
constitutionality  of  this  measure,  any  more  than  one  out  of 
nine  upheld  the  constitutionality  of  the  N.  R  A.  Not  a  single 
member  of  the  Supreme  Court  of  the  United  States  will  hold 
this  bill  constitutional  as  now  written. 

What  is  it  that  the  bill  proposes?  It  is  not  a  tax  In  order 
to  decentralize  wealth.  It  is  not  a  tax  in  order  to  serve  the 
common  welfare.  This  is  a  pension  ssrstem  established  by 
the  Government.  That  is  what  it  is — an  unemployment  sys- 
tem established  by  the  Government.  We  cannot  put  a  tail 
on  one  end  of  it  and  a  head  on  the  other  end  of  it  and  make 
it  anything  else,  and  it  does  not  necessarily  depend  upon  any 
interstate  transactions  in  order  to  have  its  constitutionality 
maintained. 

If  this  bill  is  going  to  be  sustained,  all  well  and  good; 
but  let  us  not  wipe  out  pension  systems  that  are  doing 
good.  There  will  be  hundreds  and  thousands  of  people 
who  will  become  eligible  for  the  private  pensions  that  they 
have  earned  long  before  this  bill  is  held  to  be  constitutional 
or  unconstitutional;  but  if  it  finally  goes  Into  effect,  and 
the  private  c<mcerns  wipe  out  their  private  pension  system^, 
and  the  pensions  of  men  who  are  drawing  $100  a  month  are 
wiped  out  on  the  ground  that  they  should  have  $30,  and 
then  they  do  not  get  the  $30.  and  we  have  destroyed  the 
private  pension  systons,  the  harm  will  have  been  done  in 
two  ways.  The  first  is.  we  shall  have  given  no  pensions  at 
all.  The  second  is,  we  shall  have  destroyed  a  private  sys- 
tem that  may  have  considerable  merit  and  may  have  some 
faults. 

Let  me  say  one  thing  further,  Mr.  President.  I  have  no 
particular  faith  in  tbe  good  will  of  any  o(»poratloKi,  except 
such  as  is  necessary  to  its  own  interest  I  am  wholly  in 
favor  of  the  regulations  that  are  imposed  in  this  partimlar 
amendment  upon  private  pension  systems;  but  I  think  I 
see  chances  for  far  less  harm  under  the  amffnrtmstit  that  la 
pnqwsed  than  I  do  under  the  regular  bill,  because  we  most 
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IB  Blind  the  IBet  IbBt  there  to  • 
■MMlt.  to  tefln  wttli.  bf  tbm  FMlwml  OomnmmnL  TUb* 
Is  one  ttatiw.  We  mast  bev  in  ndiMi  the  farther  fact  that 
H  to  Mi  wtthia  the  province  of  the  ▼arioui  and  MBXiry 
hearde  that  are  tn  eootrol  of  the  •evcral  ftiartietw  aodcr 
the  eereral  titles  of  the  MH  to  dieeootlnae  the  esrateni  as 
prwailtaf  and  as  soahitalncd  in  certain  localitlca  wheo- 
•ver  they  desire  to  do  so:  and  there  la  >■*  as  Moeh  roeas 
aye.  more — there  to  more  practical  rooBi  for  abuse,  and  In 
sOBct  to  wm  be  found  that  tn  many  Inetsncw  there  to  ■ore 
Biwa,  hi  a  p^lhlj  afcihyiliiiil  systoae  of  thto  kind  than 
Oton  to  te  iBlialalj  aftBliilrtiisil  vstaaa  «f  thto  kind. 
Under  thto  particotor  aBMndment.  the  abase  of  the  psHate 
can  bs  controlled.  The  Qovemment  can  step  in  and 
s  In  a  prlTate  sfilai.  bat  R  canaset  step  in  and 
prevent  abuee  tn  the  pabMe  ifstiiBi.  nor  can  R  breathe  Bfe 
Into  couccine  deeUoped  by  a  tow  which  may  be  onconstltn- 
which  to  OBOonstltutlonal  if  I  know  anorthlBg 
It  the  tow.  I  veotBrs  the  sssertfcm  that  the  ciisctoBsnt 
of  ttie  bill  without  the  amendment  will  mean  the  wtpiac  sot 
of  whaterer  good  has  been  done  undor  the  private  syaiems. 
and  no  good  will  be  done  under  the  system  proposed  here. 
flo  tot  us  try  the  plan  contemplated  by  the  amendment. 

What  harm  obb  be  done?  We  meet  here  every  year.  Let 
as  lat  lids  poUlc  imtiidm  system  or  puMle  unemployment 
sjrstem  to  working.    Let  us  see  what  good  it  does.    Let  us 


it  htid  tWMllHiibiiil  If  tt  can  be  held  eonsUtutlonal, 
which  tt  USUI  will  be.  bat  let  us  have  it  held  constitutional 
before  we  wipe  out  the  pensions  of  millions  and  millions 
of  SBUplovses  under  the  private  systems.  When  it  to  held 
and  when  tt  is  proved  to  be  reasonably  work- 
Itoat  win  be  time  enough  to  talk  about  destroying  the 
prfrate  pension  lyilMBa. 

We  have  plenty  of  ttnae  to  do  that.  When  we  find  that  we 
bare  a  baby  here  that  to  able  to  walk,  and  then  to  idbte  to 
stand  alone,  we  shall  have  something  on  wixich  we  can  base 
oar  good  JodVDent  to  destroy  the  private  pension  sisteuis; 
bat  let  us  not  destiuj  a  system  that  is  now  acconnnodatinf 
many  more  T"*<^tf?nf  of  persons  than  our  own  program  may 
aoeoamiodate.  and  a  system  that  to  paying  more  money  than 
Ihli  igrstem  will  pay,  and  risk  it  all  subject  to  the  hasard 
that  what  we  are  doinc  here  may  be  either  ^effectual  or 
hsraHd  when  it  reaches  the  Court. 

ICr.  LA  POLLETTE.  Mr.  President.  I  am  opposed  to  the 
•msodment  offered  by  the  Senator  tTaca  Missouri  [Mr. 
ClasxJ.  I  recognise  that  upon  its  face  it  has  much  appeal; 
but.  as  stated  by  the  Senator  from  Mississippi,  after  most 
careful  consideration  in  the  committee  I  came  to  the  con- 
clusion, as  did  a  number  of  other  Senators  who  had  pre- 
Tlously  been  tnclined  to  favor  the  amendment,  that  its 
adoption  would  very  seriously  undermine  thto  particular  title 
of  the  act,  namely,  the  old-age  benefit  title. 

Mr.  ROBINSON.     IfCT.  President,  will  the  Senator  yWld? 

The  PRE8IDINO  OFFICER.  Does  the  Senator  from  Wlt- 
eoBstn  yield  to  the  Senator  from  Arkansas? 

Mr.  LA  POLLETTE.    I  yield. 

Mr.  ROBXlfSON.  llie  Senator  has  just  made  a  state- 
ment whl^  I  believe  to  be  correct.  I  should  Uke  to  have 
falm  elaborate  his  thought  on  that  subject  if  he  chooses  to 
do  so,  and  explain  why,  tn  his  opinion,  the  adoption  of  thto 
amendment  exempting  existing  arrangements  and  tnstita- 
tlons  will  undermine  and  impair  the  effectiveness  of  the 
proposed  Federal  system  for  retirement. 

Mr.  LA  FOLLBTTS.  I  shaR  be  glad  to  attempt  to  do  that. 
BCr.  President. 

In  the  discasslon  here  thto  afternoon  It  has  been  Qoffe 
evident  that  many  Senators  are  laboring  under  the  tmprea- 
stan  that  all  the  extottng  private  pension  irians  are  of  a  high 
standard,  and  that  they  confer  great  benefits  upon  the  em- 
ployees covered  by  them.  The  contrary  to  the  fact.  Most  of 
the  phuM  which  are  now  in  existence  do  not  bring,  in  the 
end.  great  benefits  to  the  aged  emplayees.  Thto  to  eonclu- 
stveiy  shown  by  the  fact,  as  brooght  out  in  the  record  before 
the  committee,  that,  while  there  are  now  approocimateiy  some 
1,000,000  employees  undo-  private  plans  other  ttian  those  of 
ratlread  companies,  only  approodmalely  K6.000 


any  isltismiiBt  benefltv  BOder  liBfciihlal  psbsIod 
plans  and  half  of  thsss  are  ondsr  railroad  company 
Thto  salient  fact  to  a  etoar  totdlCBfton  that  tbsrs 
aooMthing  wrong  with  plans  which  have  succeeded  tn  bring- 
ing benefits  and  pasrments  to  only  about  4  percent  of  ttoosa 
who  are  BBder  thom  pisns 

Mr.  ROBINBOIf.  Mr.  Preaklent.  will  the  Senator  ytold 
for  a  farther  quesUonT 

Mr.  LA  POLLETTE.    I  ylekL 

Mr.  ROBINaoif.  The  statSBMBi  baa  been  repeatedly  made 
on  the  floor  thto  afteraoon  by  at  least  one  Senator  that  the 
mmiber  of  workers  who  are  now  receiving  benefits  from 
private  arrangements  for  retirement  far  exceeds  the  niimbrr 
that  may  recetve  benefits  under  thto  measure.  1  have  been 
unable  to  reconeUe  that  dedaratton  with  my  knowledge  of 
the  facts.    What  are  the  facts  in  that  particular? 

Mr.  LA  POLLETTE.  Mr,  PvsAtoBl.  the  best  tasformatloti 
I  can  obtain,  refrsshbig  ssy  reaoMsatlMi.  to  that  there  win  be 
approxlznately  2S,0«M00  peovie  muter  thto  fMexml  plan  U  It 
to  net  Impaired  by  the  amendment  of  the 


Mr.  ROBINSON.  And  the  number  now  to  said  to  be 
SjOOO.OOO? 

Mr.  LA  POLLETTE.    Two  mtlUon. 

Mr.  Preaklent.  I  do  not  widi  to  be  understood  as  critida- 
ing  or  not  givtoig  fall  credit  to  the  employers  who  hare 
attempted  to  set  19  these  plans;  bat  I  wish  to  point  out  that 
the  ptons  are  not  so  beneficial,  so  far  as  the  empioyees  are 
eoBBsmed.  as  many  Senators  seem  to  feel,  as  I  judge  from 
the  dtoMMBion  wtilch  has  taken  place  here  thto  afternoon. 

It  to  stated  by  those  who  are  suKHCwrting  this  amendment 
that  no  harm  can  resntt.  Insof  sr  as  tills  n  to  concerned,  if 
we  permit  private  plana  ta  bs  appvoved  which  give  benefUv 
equal  to  those  eontemplafead  onder  tbe  Federal  system. 

On  its  face.  If  wa  do  not  analyse  that  statement  any 
It  to  an  appealing  one:  bat  the  fact  to  that  if  thto 
iliall  be  adopted,  inevilahly  emptoyers  will  study 
tbe  varloas  advantages  from  a  financial  standpoint  as  be- 
tween the  system  set  up  in  title  n — the  ^deral  ifsftem — and 
a  private  plan.  That  to  inevitable.  Therefore,  to  start 
with,  if  we  shall  adopt  thto  amendment  the  Qovemment, 
having  determbMd  to  set  up  a  Federal  lyetem  of  old-age 
bcsaeflts,  will  prwvtde  in  its  own  bill  creating  that  system,  for 
eompetitlon,  which  in  the  end  may  destroy  the  Federal  sys> 
tem;  and  I  submit  that  no  Senator  approaching  thto  problem 
from  a  logical,  busiaeaslike  point  of  view  could  for  a  oKuaa^ 
believe  that  to  k)e  a  sound  public  policy. 

If  tbto  amendment  ihoukl  be  agreed  to  and  tbe  employer 
should  sit  down  to  compare  the  Federal  system,  as  provided 
IB  title  II,  with  tbe  vstam  biiBK  uipad  upon  him  by  some 
h*—*^"*'*  broker,  one  of  two  tbincs  woold  inevitably  result. 
Either  he  would  decide  that  it  was  better  for  him  to  employ 
only  those  in  the  younger  age  groups  sod  to  provide  a  sys- 
tem embracing  all  hto  employees  under  a  private  plan,  or  he 
would  employ  a  fair  share  of  the  older  men  bet  do  all  in 
hto  power  to  encourage  the  older  employees  in  his  employ* 
BMBt  to  dect  to  come  uzKier  the  Government  plan,  so  that 
under  either  course  he  would  bs  abk  to  provide  as  liberal 
benefits  as  the  Federal  system  without  paying  as  much  for 
them,  because  the  Federal  ag^stem  would  have  to  carry  the 
older  workers. 

Mr.  OEORQE.  Mr.  President,  may  I  ask  the  Senator  from 
Wtoconstai  if  he  to  not  really  making  an  argument  against 
tbe  whole  biB  that  to»  against  all  tbe  provtstons  under  dto- 
If  emptoyers  are  going  to  assume  tbe  attitude  the 
ttiinks  they  will  assamc  with  reference  to  the  privi' 


lege  which  would  be  accorded  them  under  thto  amendment. 
win  they  not  also  try  to  escape  Just  as  much  taxes  as  ttaey 
can,  and  will  tbey  not  also  try  to  get  just  as  much  servloa 
as  they  can  for  every  dollar  they  expend,  and  will  they  not 
also  use  every  bit  of  labor-saving  machinery  they  can 
possibly  employ? 

If  the  Senator's  hypothesto  to  correct  that  our  indostrlea 
are  going  to  try  to  tabe  advantage  of  an  amendment  whicte 
they  themselves  certabOy  amy  desire,  is  not  the  Senator 

tha  whoto  bitt? 
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Mr.  LA  FOIXBTTB.  No.  Mr.  PresldeDt:  I  do  not  we  that 
point,  if  I  may  say  so  to  the  Seoator,  beeaoe  tbe  tax  pro- 
Tided  Is  uniform. 

Mr.  QEOROE.  I  know  it  Is  unlfonn.  but  If  the  employees 
are  going  to  assume  the  attitude  assumed  by  the  Senator 
from  Wisconsin  and  the  Senator  from  New  Tos^  and  other 
Senators,  will  not  the  American  business  man.  actuated  by 
such  selfish  motives  and  impulses  as  have  been  here  ascribed 
to  him.  try  to  get  the  maximum  service,  the  maximum  pro- 
duction, out  of  every  laborer  to  whom  he  Is  paying  a  wage, 
to  the  end  that  his  excise  tax.  which  is  measured  by  his  pay 
roll,  will  be  Just  as  little  as  possible  for  the  amount  of  work 
which  is  done,  and  will  he  not  be  influenced  and  induced  to 
employ  a  younger  man  who  can  woi^  more  and  harder,  and 
perhaps  can  turn  out  more  product  that  the  older  employee? 

Mr.  LAPOLLETTE.  Unfortunately,  Mr.  President,  with- 
out any  tax  at  all,*  that  has  been  the  tendency  of  industry 
under  the  pressure  of  economic  conditions.  But  I  do  not 
want  to  be  a  party  to  making  an  additional  Inducement  for 
further  lowering  the  average  hiring  age  in  the  United  States, 
for  I  may  say  to  the  Senator  that  the  situation  which  con- 
fronts employees  between  the  ages  of  40  or  45  and  beyond 
Is  becoming  one  of  the  most  serious  problems  which  this 
country  Is  now  called  uiwn  to  solve. 

Mr.  QEOROE.    I  fully  agree  with  the  Senator. 

Mr.  LA  FOLLETTE.  The  Senator  is  aware  of  the  fact  that 
during  the  depression,  a  man  40.  45.  or  going  on  50  years  of 
age,  no  inatter  how  well  preserved  he  might  be,  has  found  it 
very  difficult  to  secure  reemployment  in  competition  with 
younger  persons. 

Mr.  QEOROE.  Mr.  President.  I  must  not  tre^MSS  on  the 
Senator's  time,  but  permit  me  to  say  that  I  know  that  to  be 
true,  and  I  know  that  the  Senator  is  not  making  an  argu- 
ment against  the  bill;  but  it  does  seem  to  me  that  an  argu- 
ment against  the  amendment  is  an  argument  against  the 
whole  philosophy  of  the  bilL  I  do  not  share  the  view  that 
American  industries  as  a  whole  will  undertake  to  take  ad- 
vantage of  this  amendment,  and  win  employ  only  yoimg 
men,  because  their  obligation  would  be  the  same  as  it  is 
under  the  plan  set  out  in  the  bill.  But  if  the  Senator  is 
correct,  it  seems  to  me  that  we  might  as  well  accept  as  an 
established  fact  in  the  beginning  that  the  same  selfish  mo- 
tives win  induce  the  American  employer  to  hire  and  employ 
the  young  man  who  can  produce  more  per  hour  than  the  old 
man.  Remember,  the  employer's  tax  is  measured  by  his  pay 
roll,  and  that  will  also  induce  him  to  use  every  bit  of  labor- 
saving  machinery  he  can  put  into  his  establishment.  If  self- 
ishness is  the  driving  motive  of  all  American  business,  it 
seems  to  me  the  Senator's  argument  is  against  the  whole 
bill  as  much  as  it  is  against  the  amendment. 

Mr.  LA  FOLLETTE.  I  do  not  see  that,  because  the 
amendment  sets  up  a  situation  whereby  one  of  two  things, 
as  I  started  to  say,  will  result;  either  the  emi^oyer  will  elect 
to  hire  only  people  in  the  yoimger  age  group  and  will  put 
the  whole  group  of  employees  under  the  private  plan,  be- 
cause hiring  them  in  the  lower  age  group  the  emplosrer  will 
be  able  to  secure  his  annuities  at  a  cheaper  rate;  or  if  he 
elects  to  keep  some  of  his  older  employees  he  will  urge  them, 
he  will  use  all  his  persuasive  and  hi*  economic  power  to  get 
them,  to  elect  to  take  their  benefits  under  the  Federal  ssrs- 
tem;  and  If  that  shall  be  the  eventuality,  then  the  Federal 
system  will  be  carrying  all  the  heavier  risk,  because  it  will 
have  the  older  groups,  which  are  more  expensive  to  carry. 

I  can  understand  Senators  being  completely  against  the 
objectives  which  are  outlined  In  the  pending  social-security 
bill;  I  can  understand  their  position,  althou^  I  do  not  agree 
with  it;  but  it  seems  to  me  that  all  Senators  who  regard 
the  objectives  of  this  title  as  being  sound  public  policy 
should  hesitate  long  ere  they  accept  an  amendment  which 
will  tend  to  break  down  and  to  destroy  the  effectiveness  and 
the  success  of  the  Federal  old-age-benefit  system. 

The  Senator  from  Maryland  urged  that  by  adopting  this 
amendment  we  8ho^ld  give  an  opportunity  to  employees  and 
employers  to  elect  to  continue  under  their  present  private 
plan,  but  to  leave  it  open  for  them  later  to  come  in  under 
the  Federal  system  if  they  wish  to  do  so.  Ttiat.  it  seems  to 
me,  is  an  argument  which  win  not  stand  analysis  for  a  nM>- 


CONGRESSIONAL  R£COR]>-SENATE 


963S 


ment.  Let  ns  take  the  case  of  the  Unlied  Railways  in  Balti- 
more, cited  by  the  Senator  from  Maryland.  It  ml^t  be  very 
advantageous  to  them  to  stay  out  of  the  proposed  syitem 
for  a  number  of  years,  until  they  have  relatively  more  aged 
employees  than  they  now  have,  and  then  to  dump  them  over 
onto  the  Federal  system,  but  thereby  they  would  burden 
and  help  to  upset  the  actuarial  basis  of  the  Federal  ssrstem; 
and,  if  it  were  done  in  a  large  number  of  Instances,  sueh 
practices  would  upset  it  altogether. 

Much  has  been  said  in  the  debate  about  destroying  the 
existing  i^tam.  So  far  as  I  know,  there  is  not  a  private  pen- 
sion plan  in  the  United  States  which  win  not  have  to  be 
revised  if  the  biU  shaU  become  a  law,  whether  ttas  ammd- 
ment  of  the  Senator  from  IkOssouri  AulQ  be  agreed  to  or 
not.  Bverycme  of  them  win  have  to  be  changed  to  meet  the 
requirements  of  this  amendment,  and  it  Is  Just  as  easy  for 
those  socially  minded  emi^oyers  who  desire  to  add  additional 
benefits  to  the  plan  now  proposed  in  title  n  of  the  bin  to 
revise  their  existing  plans  so  as  to  (rfler  benefits  in  addition 
to  thoee  provided  in  title  n  as  it  is  for  them  to  revise  them 
in  order  to  take  advantage  of  the  amendment  offered  by  the 
Senator  from  Missouri,  if  it  shall  be  agreed  to. 

Reference  has  also  been  made  in  the  debate  to  the  situa- 
tion confronting  employees  who  have  been  under  ttiese  plans, 
and  it  has  been  argued  that  if  the  biU  becomes  a  law  those 
upon  the  verge  of  retirement  may  lose  an  of  their  benefits. 
Unfortunate,  that  happens  aU  too  often  under  private 
prnsion  plans.  But  the  employers  who  have  systems  sAiich 
ai*e  upon  a  sound  basis,  and  which  have  any  social  Justifica- 
tion at  aU.  have  estaUished  reserves  for  th^  individual 
employees.  To  say  that  such  employers  would  use  the  enact- 
ment of  the  pending  biU  as  a  Justification  for  refusing  to  pay 
the  beneficiaries  of  the  reserves  which  have  been  contributed 
by  employees  and  employers  over  a  long  period  of  time  is  to 
make  an  indictmoit  of  the  integrity  of  these  forward-looking 
industrial  leaders  which  I  would  not  make  upon  the  fioor  of 
the  Senate  or  in  any  other  place.  If  there  be  any  such 
unscrupulous  employers,  the  individual  emidoyee  has  not  a 
Chinaman's  chance  with  them  ansrway.  because  when  he  got 
up  to  within  a  few  months  of  the  time  when  he  would  be 
entitled  to  the  benefit  provided,  he  would  be  discharged  toy 
'Jbe  onployer  and  would  lose  his  benefits. 

Mr.TYDINOS.   Mr.  President.  wiU  the  Senator  yield? 

Mr.  LA  FOLLKTTK.    I  yield. 

Mr.  T7DIN06.  Assuming  what  the  Senator  says  to  be  so, 
then  what  harm  can  there  be  in  granting  them  an  exemption, 
if  they  build  up  these  reserves,  and  the  benefits  are  superior 
to  those  contemplated  l^  the  bin? 

Mr.  LA  FOLLETTE.  I  have  already  pointed  out  a  number 
of  reasons  why  I  think  it  is  an  unwise  policy*  The  Senator 
was  not  in  the  Chamber  when  I  covered  those  points,  and  as 
my  time  is  limited,  I  beg  him  to  excuse  me  from  going  over 
the  ground  again. 

Mr.  TTDINOS.  May  I  aric  the  Senator  one  otiier  ques- 
tion, which  I  think  is  apropos  the  point  of  which  he  is  now 
speaJdng? 

Mr.  LA  FOUiETTK.    Certainly. 

Mr.  TYDINOS.  The  Senator  said  that  he  had  covered  the 
point  to  which  I  refored.  Did  the  Senator  say  there  would 
be  harm  in  granting  these  exemptions? 

Mr.  LA  FOLLETTE.    I  did. 

Mr.  TYPINGS.    Tlien,  I  wiU  read  the  Senator^  remarks. 

Mr.  LA  FGUJerTK.  NOW  the  Senator  has  tempted  me  to 
do  what  I  said  I  would  not  do. 

It  is  my  firm  conviction,  I  may  say  to  the  Senator  from 
Maryland,  after  the  most  careful  study  I  have  been  able  to 
make  of  this  whole  question,  that  if  the  Federal  Oovenunsnt 
in  establishing  this  Federal  system  should  ad(vit  the  amend- 
ment of  the  Senator  from  Missouri  it  would  be  inviting  and 
encouraging  c<nnpetition  with  its  own  plan  which  ultimately 
woidd  undermine  and  destroy  it. 

I  do  not  tiiink  the  amendment  which  the  Senator  from 
Missouri  accepted,  as  tendered  by  the  Senator  from  Wash- 
ington [Mr.  ScHWiLLsnACH},  is  any  pratection  at  an  to 
^nployees.    It  reads: 

Proptdad.  That  no  emplaya-  ahall  maka  ■toetten  to  eomo  Q2id«r 
or  mnaln  undar  tlM  plaa  a  oondltlon  pwoadont  or  a  toqulmaoat 
of  ooatlnned  mapiajBwai, 
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Mr.  n  iililwit   that  •ouadi  w«a;  tat  tew  are  tDOMOmml 
wnplofeM  all  over  Um  UnltMl  SUtoi  to  be  projected  from 
f^^^m^t^  to  ecoaooiic  ooerckn.  «*tlier  direct  or  Indl- 
pen  may  exert  upon  item?    It  U 
to  me.  for  any  per»oo  to  contwvl 
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dtdaratton  In  ttiii  amendment  will 
to  cmplayees  from  coercion 

In  that  wrmfr*^****  I  may  My  that  I  am  authoriaed  to  mako 
tlw  ttfiiaratlTm  on  the  floor  of  the  Senate  that  the  Amer- 
If^^  IMvation  of  Labor  recards  the  amendment  offered 
kiy  the  Seoator  tnm  IfiMOurl  with  great  apprebenaion.  The 
A.  F.  of  L.  is  convinced  that  it  will  do  more  to  encender  the 
typo  of  cftwipi'^r  'i"*^"**"  which  the  Wacno-  labor -disputes 
MM  fill  kv  the  Senate  eome  days  aco^-was  Jiiipifd  to 
pi«v«nt  than  any  other  single  thing  whloii  ouk  ka  doot. 

Mr.  CLARK.    Mr.  President,  wiU  the  Bmrntm  yldd? 

Mr.  LA  FOLLETTB.    I  yield. 

Mr.  CXARK.  WottM  the  Saoator  mind  pointhig  out 
wiMRin  my  aaMB^MBl  vfll  tmd  to  promote  oompany 
Mnlooism?    »  to  f«T  ea«y  to  make  such  a  sUtement. 

Ml.  LA  rOLUriTB.    It  to  based  upon  the  theory,  as  I 

^  lli^t  private  ptnsAon  plans  which  enable  the  ezn- 

to  have  the  right  to  say  whether  an  employee  to  to  be 
a  MttiOclary  under  one  type  of  plan  or  the  other  produces 
A  ooQdItlon  in  whtoh  the  employee  f  eeto  unable  to  assert  hto 
mail'  rlchts.  Labor  atoo  foels.  atod  I  think  rifhUy  ao, 
that  the  employer  eontroto  the  private  annuity  plan,  and  to 
likely  to  use  it  to  keep  organtoed  labor  out  of  hto  plant. 

Mr.  CXARK.  Mr.  Praaident.  wlU  the  Senator  further 
ytald?  

Mr.  LA  POIXJrTTB.    I  yMd. 

Mr.  CLARJEL  If  the  Senator  will  take  the  trouble  to  read 
the  aoMBdMeot  he  will  find  that  soMiaatlaQ  eapraated  in 
Ikt  negative  te  the  aaoendment  as  I  iMtredMsd  tt.  and 

ta  the  amendment  to  the  aaaendment 
by  the  Senator  from  Washington. 

Mr.  LA  FOIXSTTB.  I  do  not  agree  with  the  Senator 
tiMt  the  afflrmative  sfcatementa  contained  in  thto  amend- 
weal  aie  any  protactton  whataoever  to  miUiona  of  em- 
ployeea  aeattered  all  over  the  United  States.  T^to  body 
recognized  the  problem  when  it  went  on  record  ovcmbekn- 
tngly  in  favor  of  aettinc  up  specific  machinery  in  an  attempt 
to  protect  labor  in  its  right  to  organize  and  to  bargain  ool- 
lectivehr.  We  have  Juat  completed  a  tragic  experience  in 
regard  to  aaellMi  T  <a>  of  the  National  Industrial  Recovery 
Act.  where  there  was  an  afirmative  legislative  declaration 
which  proved  hardly  worth  the  paper  on  which  it  was 

Mr.  LONG.    Mr.  PvaMtoat.  wiU  the  Senator  yield? 

Mr.  LA  POU^TTB.    I  yield. 

Mr.  LONG.  I  did  not  think  we  went  ao  very  tar  to  aet  up 
apeciflc  provisions  to  protect  labor.  The  Senator  to  one  of 
thoae  who  voted  to  let  the  value  of  labor  be  art  by  a  more  or 
laaa  arbitrary  order,  which  down  In  my  aectlon  of  the 
country  amounted  to  $19  for  a  month's  work.  I  do  not  see 
why  we  ought  to  kick  on  a  thing  hke  this. 

Mr.  LA  FOULBTTB.  I  debated  that  quesUon.  Mr 
deoft.  wtth  the  Senator  when  the  work-relief  measure 
unddr  consideration.  I  stated  then,  and  I  now  repeat,  that 
tiw  Oenatnr  was  opposed  to  the  measure,  and  that  I  refused 
to  folkyw  hto  toaderahip  in  that  regard  when  he  sought  to 
defeat  the  iiieeiiirci.  rathv  than  to  secure  its  enactment. 

Mr.  CXARK.  Mr.  President,  will  the  Senator  yield  for 
a  aiHieaUnn? 

Mr.  LA  FOLLBTTB.  If  the  OiiMilinr  vfll  bear  to  mind 
■y  tiaae  to  running  ouL 
CLARK.  I  ahnply  desire  to  suggeok  to  the  Senator. 
1m  says  that  none  of  these  propoalttons  can  be  valid 
ar  oDufcroUliw.  that  the  control  of  the  subject  and  the 
enf arceoMDt  of  the  subject  are  vested  in  the  very  sune 
beard  on  whom  Vtm  vaUdlty  of  the  whole  act  depends,  and 
who  are  to  aihnMlalM  every  provision  of  thto  measure  which 
the  Senator  tklnka  lo  be  of  such  great  merit. 

Mr.  LA  FOLLBTTB.    Tea,  Mr.  President;  but  the  Renator 
lo  inoreaaa  Ibeir  teapeMlWlitiea  aeveral  mHtten  fold 


I  fnH*"  thnt  Uw  adHkilitrathw  responsibilities  under 
thto  WB.  as  it  waa  reported,  are  great,  and  I  was  comiag  to 
that  very  point  In  a  moment.  That  to  another  reason  why 
I  think  the  adoptton  of  the  amendment  offered  by  the 
Senator  from  Mtoaouri  would  be  a  very  grave  mistake  from 
the  point  of  view  of  those  w(ba  are  In  sympathy  with  the 
ohJecUves  of  thto  proposed  liglriatlnn. 

Mr.  ncaMrnr.  under  the  amendment  of  the  Senator  from 
Mtoaouri.  emxdoyees  are  to  have  the  right  to  elect  whether 
they  shall  come  imder  the  Federal  pton  or  whether  they 
■H^n  stay  under  the  private  plan.  Furthermore,  employees 
will  be  able  to  elect,  toter.  whether  they  desire  to  change 
from  the  private  plan  to  the  Federal  plan:  or.  If  an  employer 
decides  to  abandon  hto  system,  then  aU  of  hto  employees 
will  be  transferred  over  into  the  Federal  plan.  Th««  will 
iMf  Involved  in  transfoY  of  thto  kind,  in  hundreds  of  thou- 
sandi  If  not  ■»iii««»*«  of  instances,  separate  calculations, 
which  will  have  to  be  made,  and  there  will  have  to  be  audits 
of  the  books  of  the  various  corporations  having  private 
annuity  plans  with  relation  to  every  individual  employee 
to  determine  whether  the  proper  taxes  have  been  paid  for 
the  empkagrees  included  in  the  Fedoul  system. 

If  there  oould  be  anything  better  calcutoted  to  destroy 
the  effecUveness  of  the  Social  Security  Board  and  to  burden 
it  with  a  task  beyond  hvaan  execution.  I  fail  to  see  bow 
It  eould  be  devised.  At  leaai  it  goes  beyond  the  powers  of 
my  Imagination  to  conceive  of  any  task  which  could  be 
Imposed  upon  thto  board  which  would  more  quickly  break 
down  its  efllciency  and  its  administration. 

B«r.  WAGNER.     Mr.   President 

The  PRESIDING  OPPICBR   (Mr.  Hatch  in  the  chair). 
Does  the  Senator  from  Wisconsin  yield  to  the  Senator  from 
New  York? 
Mr.  LA  FOLLETTE.    I  yield. 

Mr.  WAGNER.  Of  course  it  must  be  conceded  that  It 
would  be  to  the  advantage  of  the  employer  to  have  as  many 
as  possible  of  hto  empioyees  younger  men. 

Mr.  LA  POLLETTK.  The  Senator's  point  to  well  taken, 
and  I  agree  with  him  entirely. 

Mr.  WAGNER.  I  do  not  see  how  there  can  be  any  qae»* 
tlon  about  that,  because  the  older  men  get  as  an  annuity 
more  than  they  put  In.  We  recognise  that  the  employer 
still  has  some  economic  Infliience  over  hto  workers.  Sup- 
pose a  worker  were  employed  at  the  age  of  55.  and  should 
elect  to  go  into  the  private  system,  and  the  employer  would 
rather  not  have  him  In  that  system,  but  would  rather  have 
him  In  the  Government  system:  It  to  concelvaMe  that  there 
mi^t  be  some  economic  Influence  used  to  induce  the  em- 
ployee to  accept  the  Government  plan  rather  than  the  other. 
Mr.  LA  FOLLBTTB.  I  have  no  doubt,  Mr.  President,  that 
such  iirfluence  will  be  exercised.  Furthermore,  1  may  point 
out,  as  the  Senator  well  knows,  ttiat  an  inducement  to  al- 
ready afforded  to  the  older  employees  to  elect  to  come  under 
the  Govemmmt  plan,  as  they  will  get  a  larger  percentage 
of  the  employer's  contribution  If  they  do  so.  Under  the 
amendment.  Inducements  would  be  offered  to  both  the  em- 
plo3rer  and  the  employee  to  load  down  the  Government  plan 
with  the  older  employees  and  to  upeet  its  actuarial  basis, 
and.  as  I  said  at  the  outset,  ultimately  to  destroy  the  whole 
plan. 

•nwre  to  one  other  point  in  connection  with  the  Increased 
administrative  proNems  which  will  be  presented  to  the 
board  If  the  amendment  of  the  Senator  from  liCssourl  diall 
be  adopted:  A  worker  who  has  been  In  the  employ  of  hto 
employer  tmder  a  private  plan  for  a  mmiber  of  years  either 
elects  to  go  under  the  Federal  plan  or  he  loses  hto  jot)  with 
that  employer  and  goes  to  another.  Think  of  the  many 
calculations  which  win  have  to  be  made  after  an  audit  of 
the  books  to  Ited  out  3u8t  what  that  man's  wages  were  dur- 
ing all  the  time  he  was  in  the  first  employer's  emi^y;  and 
If  be  shall  have  gone  to  another  employer,  additional  calcu- 
lations win  have  to  be  made  in  that  instance. 

I  think  the  administrative  calculations  that  wiQ  have  to 
be  made  tf  thto  amendment  dudl  became  law  will  run  into 
astronomical  flgrvea  and  will  entail  an  admhitotrative  force 
which  wlH  make  any  ottier  agency  of  the  Govemmeni.  in 


t^atlon  to  the  nimiber  of  its  emidoyees,  shrink  into  Insig- 
nificance. 

Mr.  President,  I  desire  to  say  that,  so  far  as  I  know,  the 
Committee  on  Finance  heard  every  person  who  desired  to 
be  heard  upon  thto  question.  The  hearings  are  here.  They 
embrace  1,354  printed  pages.  There  are  only  two  instances 
where  any  of  the  witnesses  who  appeared  b^ore  the  com- 
mittee urged  the  proposition  which  to  now  being  favored 
hr  the  Senator  from  Missouri.    One  was  Mr.  Folsom 

The  PRESIDING  OFFICER.  The  time  of  tint  Senator 
from  Wisconsin  on  the  amendment  has  expired. 

Mr.  LA  FOLLETTE.  I  will  speak  on  the  bill.  One  was 
Mr.  Folsom,  of  the  Eastman  Kodak  Co.,  who  came,  I  sub- 
mit, primarily  to  argue  in  favor  of  the  plant-reserve  type 
of  unemployment  insurance,  but  who,  it  to  true,  incidentally 
pleaded  for  the  exemption  of  private  pension  i^ans.  The 
other  was  a  Mr.  Forster,  of  Philadelphia,  a  very  esthnable 
gentleman  v/hom  I  have  known  casually  for  several  years. 
hut  who,  let  it  be  said,  to  in  the  business  of  selUng  thto  kind 
of  Insurance. 

If  the  amendment  offered  by  the  Senator  from  Missouri 
shall  become  a  law  it  will  provide  a  bonanza  for  the  brokers 
vrtio  are  engaged  in  selling  thto  type  of  insurance,  because 
they  will  have  all  the  employers  of  the  United  States  as  pros- 
pects, since  all  employers  can  derive  financial  profit  through 
establishing  private  annuity  idana  covering  their  younger 
employees,  leaving  the  Federal  sjrstem  to  take  care  of  the 
t^der  employees.  Wherever  they  can  devise  a  plan  which 
appears  to  be  of  less  expense  to  the  employer  than  the  public 
plan,  there  will  be  a  sale  prospect  for  the  insurance  br(*er. 
The  Insurance  brokers  will  be  reaping  commlssi<ms  and  let 
It  be  said,  they  will  be  getting  commissions  and  will  be 
getting  pay  for  selling  something  in  thto  country  which 
everybody  would  otherwise  be  compelled  to  buy. 

It  to  my  understanding  that  most  ol  the  large  emplosrers 
hi  the  United  States,  v^o  have  the  kind  of  plans  which  have 
been  referred  to  in  the  debate  as  being  good  plans,  have 
already  made  studies  of  the  bill  as  it  was  reported  from  the 
Senate  Committee  on  Finance  and  have  come  to  the  con- 
clusion that  it  Is  better  for  them  to  revise  their  plan,  to 
bring  their  employees  under  the  Federal  title,  and  to  sup- 
plement the  Federal  plan  with  their  private  plan  to  take 
care  of  certain  groups  of  thdr  employees,  especially  those 
in  the  higher-income  class. 

I  recognize  the  right  and  the  obligation  of  any  Senator 
1^0  regards  this  proposed  legislation  as  unsound,  from  the 
point  of  view  of  public  policy,  to  oppose  It  and  to  vote 
against  It  on  the  final  roll  call:  but  to  those  Senators  who 
beUeve  that  the  objectives  sought  by  thto  title  of  the  bill 
are  sound,  I  appeal  not  to  take  thto  oblique  method  of  de- 
stroying thto  part  of  the  bill.  I  absolve  any  Senator  from 
any  intent  to  do  that  and  especially  the  Senator  from  Mto- 
souri.  I  know  that  he  and  the  other  Senators  who  have 
been  supporting  the  amendment  are  doing  so  in  the  best  of 
faith,  but  I  appeal  to  the  Senators  who  have  not  considered 
the  amendment  carefully  and  who  beUeve  in  the  principles 
of  the  bill  not  to  vote  for  the  amendment  and  thus  to  pre- 
serve the  Integrity  of  the  bill. 

I  reserve  the  balance  of  my  time  on  the  bOL 

Mr.  KING.  Mr.  President,  it  had  been  my  purpose  to  dto- 
cuss  somewhat  in  detail  various  lurovisions  of  the  pending 
measure  and  to  examine  a  number  of  decisions  of  the  Supreme 
Court  of  the  United  States,  which,  in  my  opinion,  condemned 
as  unconstitutional  titles  n  and  VHX.  However,  the  time  for 
general  debate  has  passed  and  under  the  unanimous-consent 
agreement  there  to  but  limited  opportunity  for  dlscuiwion. 

Mr.  President,  with  the  general  purposes  of  the  biU  I  am  in 
accord  and  sincerely  desire  that  some  measure  within  the 
authority  of  the  Federal  Government  might  be  enacted  that 
would  tend  to  accompltoh  the  results  desired.  I  am  anxious 
to  see  ample  provisions  made  for  old-age  benefits  and  for 
unemployment  insurance.  I  cannot  help  but  believe  that  thto 
measure  will  prove  disappointing  and  will  not  attain  the 
objects  desired.  That  several  of  its  provisiODS  will  be  held 
Invalid  I  am  constrained  to  believe. 


I  shall  briefly  consider  titles  n  and  vn  because  It  to  the 
view  of  many,  as  wdl  as  my  own,  that  they  exceed  the  power 
of  Congress  to  enact  Into  law. 

These  titles  do  not  provide  for  appropriations  to  the  States 
as  do  the  other  titles,  which  provide  for  child  welfare,  old- 
age  assistance,  unemployment  compensation,  public  health, 
and  maternal  care.  They  seek  to  set  up  a  Federal  system 
of  providing  for  compulsory  old-age  annuities.  Tbia  to  ap- 
parent from  the  face  of  the  bill,  which  to  entitled  "An  act 
to  provide  for  the  general  welfare  by  establishing  a  system 
of  Federal  old-age  benefits  ",  and  so  forth.  Title  U  to  desig- 
nated Federal  old-age  benefits,  and  title  vm  taxes  with 
respect  to  employment.  It  to  clear  from  a  reading  of  the 
bill,  as  well  as  the  reports,  that  the  taxes  imposed  by  title 
vm  are  to  be  levied  for  the  purpose  of  paying  for  the 
Federal  (dd-age  benefits  provided  for  imder  title  n.  It  must 
be  conceded  that  the  Federal  Government,  being  a  govern- 
ment of  delegated  powers,  cannot  directly  set  up  a  syntem  of 
comiHilsory  old-age  annuities.  Thto  to  evident  from  such 
decisions  as  United  State*  v.  Knight  (156  U.  S.  1),  holding 
that  the  power  of  a  State  to  protect  the  life,  health,  and 
property  of  its  citizens  to  a  power  not  surrendered  to  the 
Federal  Government  and  to  essentially  exclusive  to  the  State. 
Thto  principle  was  recently  reaffirmed  by  the  Suprane  Court 
in  the  Railroad  Retliement  Act  decision,  the  effect  of  which 
the  Chief  Justice  said  in  hto  dissenting  opinion  wstf  to  deny 
to  Congress  "  the  po^ver  to  pass  any  compulsory  pension  act 
for  railroad  employees."  If  we  caimot  pass  a  compulsory 
pension  act  for  railroad  employees  engaged  in  interstate 
commerce,  how  can  we  pass  a  pension  act  for  employees 
engaged  in  intrastate,  as  well  as  interstate,  commerce?  Yet 
thto  to  what  we  are  trying  to  do. 

Congress,  in  titles  II  and  vm,  knowl£^  that  It  cannot  di- 
rectly collect  premiums  to  pay  compulsory  old-age  annuities, 
to  attempting  to  reach  thto  result  indirectly  through  the  tax- 
ing power.  It  to  obviously  disclosed  on  the  face  of  the  act 
what  to  trjring  to  be  done.  The  premiums  are  collected  as 
taxes  under  title  vm  and  the  annuities  paid  as  Federal 
old-age  benefits  under  title  n.  I  do  not  beUeve  anyone 
ought  seriously  to  contend  that  Congress  by  changing  the 
form  of  the  bill  can  overcome  the  constitutional  limitations. 
As  stated  by  the  Supreme  Court  in  Under  v.  United  Staiet 
(268  U.  S.  5)  — 

Oongrew  cannot  under  tbe  oretext  of  executing  delegated  power 
peas  iaws  for  tbe  accompiutunent  of  objects  not  Intrusted  to 
tbe  Federal  OoTercment.  And  we  accept  as  an  established  doc- 
trine that  any  proTlsion  granted  by  the  Constitution  not  naturally 
and  reasonably  adapted  to  the  effective  ezotslse  of  such  power 
but  solely  reserved  to  the  States  is  invaUd  and  cannot  be  en- 
forced. 

Thto  to  not  the  first  time  we  have  attempted  to  exercise  a 
power  which  belongs  to  the  States  or  the  peopto.  Congress 
at  one  time  passed  an  act  prohibiting  transportation  in 
interstate  commerce  of  goods  made  at  a  factory  in  which 
30  days  prior  to  removal  of  the  goods  children  under  cer- 
tain ages  had  been  permitted  to  work.  Thto  was,  of  course, 
an  attempt  to  regulate  child  labor  imder  the  constitutional 
power  to  regulate  commerce  among  the  several  States. 
The  Supreme  Court  held  thto  act  unconstitutional,  stating 
that  the  grant  of  power  to  Congress  over  the  subject  of 
interstate  commerce  was  to  enable  it  to  regulate  such  com- 
merce and  not  to  give  it  authority  to  control  the  States  in 
the  exercise  of  their  police  power  over  local  trade  and  manu- 
facturing (Hammer  v.  JDa(7cn;iarf,  247  U.  S.  251).  Having 
failed  in  thto  attempt.  Ck>ngress  next  tried  to  regulate  child 
labor  under  the  taxing  power.  The  Supreme  Court  also  held 
the  taxing  act  imconstltutional.  stating  in  the  Child  Labor 
Tax  case  (259  U.  S.  20)  that  the  dectoion  in  the  Hammer 
V.  Daaenhart  case  was  controlling  and  reaffirming  Its  posi- 
tion that  Congress  could  not  "  under  the  pretext  of  exercto- 
ing  its  powers  pass  laws  for  the  accomplishment  of  objects 
not  intrusted  to  the  Government." 

I  might  also  cite;  numerous  other  cases  bearing  out  thto 
same  principle,  such  as  HUl  v.  Wallace  (259  U.  S.  44)  and 
Truster  v.  Crooks  (269  U.  S.  475) ,  holding  that  Congress  can- 
not under  the  taxing  power  regulate  boards  of  exchange. 


Id 
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T«C  in  tbli  bUl  w«  w  tnrtec  to  do  UuU  whkh  the  aipme 
Court  teft  npMiedljr  beld  we  are  wlthoat  power  to  do. 

II  hm  bMD  tUted  on  the  floor  that  the  Ballroad  DMra 
■MSl  Afll  rtwlilmn  does  not  affect  this  k»ill.  due  to  the  fmct 
\t*^*  that  act  related  to  the  pover  o<  Congrea*  to  regulate  in- 
terstate eonuneroe  and  not  to  the  power  of  Congreei  to  levy 
^i^y^  But  tl^t^  Is  an  old  argument.  Thia  argument  waa 
alio  advanced  la  the  Child  Labor  Tkz  case  after  the  Supreme 
Court  had  already  held  that  Oongren  had  no  powor  to  regu- 
late child  labor  imder  the  coaunerce  dauae.  The  Supreme 
Court  stated  that  Congrav,  llkewlae.  had  no  power  to  rtgu- 
lul^  cMM  labor  tinder  the  taxing  clause.  Do  we  wlah  to  go 
anwnd  ttas  circle  again  now  that  the  Supreme  Court  has 
held  In  the  Railroad  ReUrwwt  Act  decision  that  Congress 
Is  without  power  under  the  coaunOToe  dauM  to  provMs  com- 
pulsory r****^***  to  railroad  empliifSSsT  Ib  view  of  this  de- 
eUkmk^tMAkk  view  ot  the  Child  Labor  Ite  case,  how  can  tt 
be  Mid  that  Congress  can  provide  pension  plana  for  employees 
■Ddsr  the  taxing  clause?  Have  we  not  already  kamed  a 
ktmea  from  eases  already  decided? 

I  lM«wd  with  Interest  to  the  argument  advanced  by  the 
an»tor  frtan  New  York  (Mr.  WAoanl  in  support  of  this 
part  of  the  bill.  He  relies  to  a  large  extent  on  the  dscisloos 
of  the  Supreme  Court  in  the  Vaocie  BojU  earn  (8  Wall, 
iftl)  upholdlx«  a  lO-peroent  tax  on  bank  notes  issued  by 
fliate  banks,  the  MeCrmt  case  <1M  U.  8.  n,  U)  ophokUng  a 
discriminating  tax  upon  the  sale  of  otoomargartne,  the  I>of«- 
muM  cmae  (249  U.  &,  M)  sustaining  the  constitutionality  of 
the  Harrison  NarooUcs  Act.  and  the  case  of  Mmonano  v. 
Ifamiltoa  (M9  U.  &  40)  upboldlxw  a  State  tax  of  15  cents  a 

But  the  sole  objection  to  these 
character.  Nobody  contended  that 
did  not  have  the  pawer  to  lay  a  tax  upon  banlc 
by  State  banks,  or  to  lay  a  tax  upon  oleomar- 
Nothing  except  the  taxes  appeared  upon  the  face 
of  the  acts.  This  was  potnled  out  by  the  Supreme  Court 
in  the  Child  Labor  Tax  case  and  was  also  emphasized  in 
the  Doremus  ease,  in  which  a  regulation  subjecting  the  sale 
and  dlstrlbutkm  of  iMrooUc  drugs  to  olBcial  sopervisloii  and 
hvpeedon  was  upheld  as  a  necessary  means  to  enforce  the 
9scial  tax  imposed  upon  such  drugs.  But  here  the  face  of 
tlss  tolU  itself  shows  that  the  tax  under  title  Vm  has  been 
adopted  as  a  mere  d^«n*«*  to  permit  the  Federal  Oovem- 
ment  to  set  up  a  system  of  oocapulsory  old-age  annuities, 
which  it  has  no  power  to  do  under  the  Federal  CoDstltutlon. 

Let  us  glance  at  these  two  titles  to  see  whether  or  not 
they  dlseloae  on  their  face  their  real  purpose. 

(1)  The  empkvees  subject  to  tax  under  section  801  of 
title  vm  of  the  kiill  are  the  only  persons  who  receive  benefits 
under  title  n  of  the  MU. 

(3)  TlM  employees  whose  wages  are  exempt  from  the  tax 
under  section  aoi  of  title  vm  (tf  the  bill  do  not  receive  any 
beneflU  uxMler  title  n  of  the  bffl. 

(|)  The  tax  on  employees  b  computed  on  a  percentage  of 
the  wages  received  by  the  employee  after  December  31,  ItM. 
with  respect  to  employment  after  such  date.  "Hie  old-age 
benefits  under  title  n  are  computed  upon  wages  received  by 
the  employee  after  December  31.  1936.  with  respect  to  em- 
ployment after  December  31,  1936. 

The  PRSSIDINO  OFFICER.  The  time  of  the  Senator 
from  Utah  on  the  amendment  has  tx^nCL 

ICr.  KZNQ.   I  will  speak  a  few  miautaB,  then,  on  the  biU. 

Mr.  President,  continuing. 

(4)  Sendees  performed  by  an  individual  after  he  has 
attained  the  age  of  65  are  not  counted  in  arriving  at  the 
beneflts  payable  under  title  n  but  are  subject  to  tax  under 
IMi  Yin.  The  purpose  of  this  provision  is  to  discouracs 
^OvMuab  from  working  after  they  attain  the  age  of  6i. 
However,  some  of  the  people  who  will  be  65  at  the  time  this 
IB  is  enacted  wffl  be  forced  to  pay  taxes  on  their  wages, 
f^»^K*«g>*  they  cannot  obtain  any  benefits  at  all  under  title  n. 
Manifestly  it  is  claimed  that  this  is  done  to  mislead  the 
eourt  into  believing  that  title  n  has  no  direct  connection 
wtth  title  vm.  But  I  do  not  believe  the  court  wUl  be  misled 
felt  such  subterfuge,  and  it  is  certainly  a  rank  dtsrrlnilnatinn 


f^^in^t  aced  people  to  tax  their  meager  earnings  after  tber 
become  65  and  at  the  same  time  deny  them  any  beneOta 
under  UUe  n. 

(5)  In  the  case  of  a  person  who  dies  before  attaining  tha 
age  of  65,  his  estate  reoetvea  under  title  n  3Va  percent  of  tha 
total  wages  determined  by  the  Social  Security  Board  to  ham 
been  paid  to  him  with  respect  to  employmeDt  after  Decemlier 
31,  1936.  These  are  the  same  wages  upon  which  he  is  sub- 
ject to  tax  under  title  vm.  There  seenu  to  be  no  Justiflca- 
tion  for  paying  to  the  esUte  of  such  peraoo  anhlect  to  tax 
under  title  vm  a  certain  portion  of  his  wages  regardless  of 
his  financial  ticodf.  unkas  It  is  admitted  that  such  payment  is 
a  return  of  the  taxes  paid  under  Utle  vm. 

(7)  An  individual  who  U  not  qualified  for  beneflU  under 
secUon  202  of  UUe  n  of  the  bill  will  receive  paymenU  vmder 
title  n  equal  to  3V^  percent  of  the  wages  paid  with  respect  ta 
ecapioyment  after  December  31,  1936.  and  before  be  reached 
the  age  of  65.  These  wages  are  tha  same  as  tboaa  with  re- 
spect to  which  such  person  is  subject  to  tax  under  title  VUL 
This  means  that  an  employee  who  has  received  wages  subject 
to  tax  under  title  VIU  before  he  attained  the  age  of  65  of 
leas  than  $2,000.  or  an  employee  who  did  not  receive  wages  ia 
each  of  at  least  five  different  calendar  years  after  December 
31. 1936.  and  before  he  attains  the  age  of  65,  will  get  back  i\^ 
percent  of  such  wages  regardlr^ss  of  his  financial  needs.  Thla 
can  only  be  justified  on  the  theory  that  be  Is  being  returned 
the  taxes  he  paid  under  Utle  Vm. 

It  U  true  that  the  tax  under  Utle  vm  is  paid  into  the  gen* 
sral  fund  of  the  Treasury.  But  thia  was  also  the  case  la 
sagpect  of  the  chUd-Ubor  Ux  impoeed  by  Utle  xn  of  the 
Bevtaiue  Act  of  1918  and  the  tax  on  grain  futures  Imposed  by 
the  act  of  August  34,  1921  (42  Stat.  167).  The  Supreme 
Court  did  not  hesitate  to  hold  both  of  thoae  taxes  unconsUtu. 
Uonal.  (ChUd  Labor  Tax  case.  SS0  U.  8.  30;  UiU  v.  WaUaca, 
259  U.  S.  44.) 

But  suppose  the  two  UUa  are  held  to  be  separate.  How 
can  title  n  standing  alone  be  upheld,  for  how  can  it  be  Kaid 
that  Congress  Is  providing  for  the  general  welfare  by  pacing 
bounties  to  wealthy  aalarlad  ladivldaala,  or  their  estateci  at 
death,  and  at  the  same  time  deny  such  pasrments  to  agricul- 
tural laborers,  persons  emplt^red  by  religious  or  educaUdnal 
InsUtuUons,  and  domestic  servants?  Moreover,  under  title 
vm.  when  standing  alone,  there  is  a  discrimination  in  Its 
dasslflcaUon  apparently  In  violaUon  of  the  fifth  amendment. 
Why  should  stenographers,  clerks.  Janitors,  and  so  forth, 
doing  the  same  class  of  work,  be  exempted  from  a  tax  when 
they  are  working  for  religious,  charitable,  scientific,  or  cdu- 
caUonal  InsUtutions  and  subject  to  the  tax  when  working  for 
other  InsUtuUons  or  business? 

If  one  looics  at  the  face  of  the  biU.  the  conclusion  s(«ms 
inescapable  that  the  tax  under  UUe  vm  Is  not  a  tax  at  all. 
but  an  attempt  by  Congress  to  assert  a  power  reserved  to  the 
States  and  the  people  under  the  tenUi  amendment.  The 
dedsion  cited  by  the  Senator  from  New  York  [Mr.  WagitxxJ 
dealing  with  State  workmen's  compensaUon  acts  do  not 
appear  to  be  decisive  of  this  question,  for  these  acts  deal 
with  the  powers  reserved  to  the  States  or  the  people  and  not 
to  the  powers  delegated  to  the  Federal  Government  under 
the  ConsUtution.  I  do  not  see  how  we  can  expect  the  Su- 
preme Court  to  be  ''misled"  tay  the  subterfuges  we  have 
adopted  in  this  bill  in  the  attempt  to  exercise  a  power  over 
whi<^  Congress  has  no  control  under  the  ConsUtuUon.  I  can- 
not help  but  believe  that  under  the  decisions  of  the  Supreme 
Court  titles  n  and  vn  will  be  declared  imconsUtuUonal. 

The  PRESIDINO  OFFICER.  The  quesUon  Is  on  the 
amendment  of  the  Senator  from  Mlaaourt. 

Mr.  VANDENBERQ.    Let  US  have  the  yeas  and  nays. 

Mr.  HARRISON.  Mr.  President.  I  am  convinced  that  It 
wlD  be  Impossible  for  us  to  reach  a  vote  on  the  pending 
amendment  tonight  There  are.  however,  some  other  amend- 
ments which  I  think  we  can  disixise  of  which  will  not  take 
much  time.  I  have  talked  to  a  number  of  Senators,  and  I 
hope  the  unanimous-consent  agreement  which  I  send  to 
the  desk  may  be  entered  into.  ., 

The  PRESIDINO  OFFICER.  The  prnpoaed  unanimoust 
fiffW"^  agreement  will  be  read. 


The  legislative  clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  when  the  Senate  concludes 
It*  business  today  It  take  a  recess  until  13  o'clock  no<m  tomorrow; 
tiiat  at  not  later  than  1  o'clock  p.  m.  tomorrow  the  Senate  proceed 
to  vote  without  fiirther  debate  upon  the  pending  amendments;  and 
that  thereafter  no  Senator  shall  apeak  more  wan  once  or  longer 
than  10  minutes  upoa  the  bill  or  any  amendment  or  motion 
relating  thereto. 

The  PRESIDINO  OFFICER.    Is  there  objectionf 
Mr.  McNARY  obtained  the  floor. 

•  Mr.  LONBROAN.    Mr.  President 

The  PRESmiNO  OFFICER.    The  Senator  from  Oregon 

has  the  floor. 

Mr.  HARRISON.  WUl  the  Senator  from  Oregon  yield  to 
permit  the  Senator  from  Connecticut  to  ask  a  question? 

Mr.  McNARY.  Mr.  President.  Just  a  mcunent.  Reserving 
the  right  to  object,  and  making  the  same  reservaUon  for  the 
Senator  from  CoimecUcut,  I  desire  to  have  it  uxxlerstood.  as 
accompanying  this  proposal,  that  there  shall  be  an  agieement 
that  no  acUon  shall  be  taken  with  respect  to  the  Holt  case 
tomorrow,  because  I  understand  that  at  12  o'clock  the  ma- 
jority and  mlnoilty  members  of  the  committee  will  file  re- 
pots. I  desire  to  have  them  printed  and  Ue  over  at  least  for 
the  day. 

Mr.  GEOROE.  Mr.  President,  I  may  say  that  in  the  event 
the  Senator-elect  from  West  Virginia  [Mr.  Holt]  should 
present  himself,  the  program  of  the  PrivUegea  and  Elections 
Committee  would  be  to  present  such  a  report  as  the  com- 
mittee may  finally  submit,  and  ask  for  the  printing  of  the 
report,  and  that  the  matter  lie  over  at  least  for  1  day. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Georgia  desire  the  attention  of  the  Senator  from  Oregon? 

Mr.  OEOROE.  I  merely  stated  that  if  the  Senator-elect 
from  West  Virginia  should  present  himself  tomorrow,  the 
purpose  and  program  of  the  Privileges  and  Elections  Com- 
mittee would  be  to  ask  that  the  report  submitted  be  printed 
and  that  the  matter  lie  over  for  at  least  1  day,  so  that  it 
would  not  Interfere  with  the  legislative  program. 

Mr.  HARRISON.  Mr.  President,  I  may  say  to  the  Senator 
from  Oregon  that  I  have  confeired  with  the  coUeague  of  the 
Senator-elect  from  West  Virginia  [Mr.  NxxtTl;  and  he 
states— I  think  we  shall  get  throus^  witti  this  measure  by  2 
o'clock,  anyway,  \mder  this  arrangement — that  he  does  not 
feel  that  there  would  be  any  objection,  and  that  the  Senator- 
elect  would  not  present  himself  untU  after  this  matter  should 
have  been  disposed  of.  I  am  confirmed  in  that  by  what  the 
Senator  says. 

Mr.  LONO.  We  can  take  up  the  Holt  case  at  sometime 
tomorrow,  however,  can  we  not? 

Mr.  HARRISON.    Oh.  yes;  If  we  get  to  it. 

Mr.  McNARY.  No,  Mr.  President;  I  understood  from  the 
response  to  the  statement  I  made  that  that  would  not  be 
done  I  Intended  to  imply  that  I  thought  it  was  fair  and 
orderly  for  the  reports  from  the  committee  to  be  filed  at  12 
o'clock,  and  that  they  should  go  over  for  at  least  1  day.  I 
think  that  statement  was  confirmed  by  the  Senator  from 
Georgia,  who  thought  likewise. 

lifr.  OEOROE.  I  should  ask  that  the  matter  take  that 
direction.  Mr.  President.  If  the  Senator-elect  dxould  present 
himself  tomorrow,  the  reports  of  the  committee  would  be  in 
order;  and  I  should  certainly  request  that  the  matter  lie  over 
for  1  day.  in  order  ^hat  the  reports  might  be  printed  and 
made  available  to  the  Senate. 

Bilr.  McNARY.  That  is  correct.  Then  I  suggest,  after  con- 
ferring with  the  Senator  from  Rhode  Island  [Mr.  MxrcALrl. 
that  it  would  be  well  to  provide  that  15  minutes  should  be 
allowed  on  the  bill  and  10  minutes  on  the  amendments. 

Mr.  HARRISON.   I  have  no  objection  to  that. 

Mi.  McNARY.  Very  well.  Then,  with  that  modification, 
I  ask  that  the  proposed  agreement  be  stated. 

The  VICE  PRESIDENT.  The  clerk  will  state  the  modified 
unanimous-consent  proposal. 

The  legislative  clerk  read  as  follows: 

Ordered,  by  unanimous  consent.  That  when  the  Senate  concludes 
its  business  today  It  take  a  recess  until  13  o'clock  noon  tomorrow; 
that  at  not  later  than  1  o'clock  p.  m.  tomorrow  tlie  Senate  proceed 
to  vote  without  further  debate  upon  the  pending  amendments,  and 


that  thereafter  no  S«)natar  shall  q)eak  more  than  once  not  longer 
than  15  minutes  upon  the  bill,  or  more  than  once  nor  longer  than 
10  minutes  upon  any  amendment  <x  moUon  relating  thereto. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  LONEROAN.  Mr.  President.  I  desire  the  attention  of 
the  Senator  from  Iiflsslsslppl.  Does  the  proposed  agreement 
say  "  pending  amendment "  or  "  pending  amendments  "? 

Mr.  HARRISON.  The  Senator  from  Connecticut  is  inter- 
ested in  one  of  the  committee  amendments  and  desires  to 
make  a  motion  with  reference  to  that  matter,  as  I  under- 
stand. Under  this  agreement  he  will  have  25  minutes  after 
1  o'clock  to  speak  on  that  question. 

Mr.  LONEROAN.    That  is  satisfactory. 

The  VICE  PRESIDENT.   Is  there  objection  to  the  proposed 
unanimous-consent  agreement  as  modified?   The  Chair  hears 
none,  and  the  agreement  as  modified  Ls  entered  into. 
SOCIAL  HBcxmiTT  aoahtst  nmouL  pouncs 

Mr.  SCHALL.  Mr.  President,  I  apprehend  that  few  Mem- 
bers of  the  Senat<!  are  oivosed  in  principle  and  in  fact  to 
the  general  purposes  of  this  bill  as  advertised,  namely,  un- 
employment tnsuiance,  old-age  and  childhood  relief,  and 
sundry  measures  of  social  relief. 

The  striking  and  outstanding  features  of  the  bill,  as 
analyzed  by  those  who  have  studied  it,  are: 

First.  The  small  and  even  trifling  amount  of  relief  it  will 
afford  in  the  coming  fiscal  year  1936  to  meet  urgent  condi- 
tions of  unemployment  and  social  helplessness,  as  compared 
with  the  vast  program  of  promises  to  be  fulfilled  in  the 
years  1939  to  1949,  when  the  planned  chaos  of  this  so-called 
"  emergency  ",  we  hope,  will  be  over. 

Second.  Compaie  the  estimate  of  only  $400,000,000  which 
will  be  realized  under  the  bill  for  imemployment  insurance 
and  old-age  relief  in  1936  with  the  $5,000,000,000  appropri- 
ated subject  to  the  allocation  of  the  Executive  for  his 
emergency  in  1936. 

In  other  words,  for  the  1936  emergency  at  the  Execu- 
tive, we  have  appropriated  12  times  the  amount  available 
in  1936  for  unemployment  insurance  and  old-age  relief 
combined. 

Thus,  under  the  cloak  of  "  social  security  "  for  the  unem- 
ployed, old  age,  and  childhood  relief,  we  give  the  Executive 
$5,000,000,000  for  1936,  or  an  equivalent  of  $125  per  voter 
for  all  of  the  40,000,000  votes  cast  in  the  Presidential  elec- 
tion. 

Social  security  is  needed  now.  in  the  hour  of  adversity, 
not  in  1939  or  1949,  after  the  "  emergency  "  is  presumed  to 
be  past. 

In  a  published  analysis  of  the  initctical  effects  of  the  bill 
I  note  that  beginning  January  next  a  tax  of  1  percent  on 
pay  rolls  will  begin  to  finance  unemployment  insurance, 
which  will  amount  to  $200,000,000.  and  that  the  Nation  and 
the  States  will  increase  this  to  $400.000.000— available  a  year 
later,  when  the  Oovenunent  reports  the  collections. 

In  1937  this  pay-roll  tax  will  jump  to  2  percent  for  unem- 
ployment Insurance,  and  another  2  percent  to  finance  old- 
age  benefits.  Ttio-eafter.  we  are  told,  these  tax  rates  will 
steadily  mount  imtil  by  1949  they  are  estimated  to  reach 
$4.000,000.000— a  fifth  less  than  the  amount  which  for  1936 
we  toss  to  the  Executive  for  his  campaign  fund  in  one  lump 
sum  subject  to  his  allocation  as  he  mysteriously  chooses. 

If  we  are  here  as  practical  statesmen,  and  not  rubber 
stamps  for  a  Presidential  campaign  committee,  the  ques- 
tions that  confront  us  are  these: 

First.  This  emergency  which  we  aim  to  meet  is  in  the 
fiscal  year  1936  instead  of  1949.  Then  why  make  available 
for  unemirfo3rment  insurance  and  old-age  relief  only  $400,- 
000.000  for  1936  against  $4,000,000,000  in  1949? 

Second.  If  we  are  for  social  security  and  not  for  Federal 
dominion  over  the  States,  then  why  in  this  day  of  emergency 
do  we  make  only  $400,000,000  available  to  imemployment 
insurance  in  1936,  against  $5,000,000,000  avaUahle  as  an 
Executive  political  club  in  1936? 

The  situation  stands  that  for  every  dollar  available  for 
social  security  in  1936,  we  give  $12  to  the  Executive  to  club 
the  States,  yes,  even  the  Congress,  into  compliance  with 
the  dictates  of  the  White  House  candidate  for  reelection. 
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ft  th^aocHUweartty.wlittfWena  politics?     _^  ^ 
Does  t>>mt  makB  for  ev>en  the  political  security  or  tbe  States 
from  Federal  domloatkin?  _    _ 

In  order  to  make  ttds  plan  of  social  security  effectnre 
now,  wben  It  is  bitterty  needed.  Instead  of  in  tbe  remote  fu- 
ture after  the  emeriency  Is,  as  we  hope,  past  fuiever,  not 
to  return,  I  luggest.  Mr.  President,  that  the  anjoont  of 
$3,0M.0QO.00O  be  drawn  from  the  $5,000,000,000  1938  cam- 
paign fund  hitherto  appropriated  fuhject  to  the  aUocatlon  d 

the  «xecuUve.  _^  _.     ,    w*    * 

This  suffcstion  win  accomplish  two  principal  oojecu: 

First.  It  will  demonstrate  that  the  purpoae  of  CiiiigiMi  li 
to  achlere  true  social  security,  and  not  merely  to  Issoa  a 
wide-spread  ramrfi'r^  of  Idle  promises,  hullabaloo,  and 
hypocrisy.  It  will  start  to  fire  that  security  now,  when  It  Is 
MIteriy  bmiImI*  1"**^»^  of  i?a^<"g  the  buck  to  future  ad- 
■riBMnttam  md  imposing  a  vast  tax  burden  on  both  wage 
earners  and  employers  alike,  increasing  steadily  until  1949. 

Second.  It  will  materiaUy  aid  the  cause  of  the  Republic, 
the  js  utaiitliM  ct  the  rights  of  the  States,  the  protection  of 
Ooocxess  Itself  from  the  Federal  encroachment  now  usurping 
the  kglslatlve  powers  of  OoTemment.  if  the  Executive  club 
of  Ift.OOO.OOe.OOO  is  sberteBed  to  $3,000,000,000.  and  the  dUfer- 
ence  appropriated  to  the  soctel  security  of  the  needy  and 
tfet  political  security  of  the  Republic. 

THa  asrtrKATioir  rurrt  amo  its  bmblim,  trx  ■lux  bmls 

ICr.  President,  those  administration  pallbearers  irtio  are 
trying  by  the  passage  of  this  blQ  to  resurrect  the  dead  corpse 
of  tlM  M.  R.  A.,  after  the  nine  Justices  of  the  Supreme  Court 
!^  vm^BOUs  dsris^on  have  consigned  it  to  the  grave,  place 
themselves  In  a  imlque  position. 

They  brand  ttaMM^vts  as  the  outstanding  repudiators  of 
Pftjtftw»Ai  history. 

First.  By  ivtalnlx^  the  provisian  which  suspends  the  anti- 
triHt  laws,  they  repudiate  the  platform  on  which  they  and 
the  President  were  elected,  namely,  their  "100  percent" 
pledge  demanding — 

•Met  and  Impartial  anf  orotmsnt  ot  tha  antltruat  lawa  to  pravani 
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They  repudiate  two  of  the  outstanding  progressive 
of  the  fbrmer  Democratic  admlnistratiafi  of 
Woodrow  WUson.  namely,  the  Clayton  Antitrust  Act  and  the 
Federal  Trade  Commission  Act. 

Tttx±  TiMy  rvpudiate  every  Democratic  platform  in  40 
yaaia.  from  the  second  adminlstratioa  of  Qrover  Cleveland 
in  1893  to  the  one  and  only  administration  of  Franklin 
"Delaware"  Roosevelt,  demanding  sMet  enforcement  of 
antitrast  laws  against  monopoly. 

Fourth.  They  repudiate  the  Constitution  which  they  swore 
to  aphold  when  they  took  their  oaths  to  ob4aln  seats  in 
this  Chamber,  after  the  Supreme  Court  has  found  that  the 
N.  R.  A.  la  unconstitutional. 

Fifth.  They  repudiate  the  sovereignty  of  their  own  SUtes. 
which  this  aneonstttatiODal  N.  R.  A.  seeks  to  override. 

Sixth.  They  repudiate  the  demands  of  tO  percent  of  the 
people  of  the  umted  States,  who  iimalii>«fciilj  call  for  the 
burial  of  the  Blue  Bacle  and  all  its  progeny  as  the  greatest 
stench  that  has  ever  revolted  the  American  body  pt^tlc. 

Seventh.  They  repudiate  even  their  own  ■pwechee  for  na- 
tional industrial  leumsaij.  because  the  N.  R.  A.  has  been  the 
eitfit  obstacle  to  tndostrlal  recovery,  as  witness: 

(a)  In  the  first  year  after  the  first  N.  R.  A.  code,  in  July 
1M9.  the  industrial  prodoetian  of  the  United  SUtes  fell  25 

at.  whOe  the  IndMtrial   prodiiction  of  Canada   and 
Britain  rooe  M  psnent. 

(b)  It  brought  on  the  greatest  industrial  strike  in  Ameri- 
can history.  100.000  wage  earners  being  involved  in  a  coun- 
try-wide strike,  and  both  leaders  of  the  warring  industrial 

were  factotums  of  the  N.  R  A.^  namiely.  the  Chair- 
of  the  N.  R.  A.  Textile  Code  Authority  was  spokesman 
for  the  employers,  while  a  leading  member  of  the  N.  R.  A. 
Labor  AdTteory  Board  was  president  of  the  United  Textile 
Wotkers,  both  being  ofBeial  members  of  the  N.  R.  A.  set-up. 
and  the  entire  strike  or  mdnstrial  war  sprang  from  the 
N.  R.  A.  and  was  apparently  deiMtiied  within  M.  R.  A. 


divles  to  cut  down  the  snrphn  snpply  of  textile  mill 
and  boost  consumer  prices. 

(c)  Even  in  AprU  19S5  the  American  FMeration  of  Labor 
Unds  11,500,000  unemployed  as  compared  with  7.000.000  r^ 
ported  by  the  American  Federation  of  Labor  for  April  1932, 
8howiz«  an  increass  of  4.500.000.  or  65  percent,  in  3  r^aa 
of  Increasing  Industrial  chaos,  during  which  leading  indus- 
trial countrtee  abroad,  soch  as  Great  Britain  and  Canjida. 
have  returned  to  a  normal  condition  of  industrial  pros- 
perity, the  greatest  they  have  known  since  the  World  War. 

^yHth  Though  the  Supreme  Court,  by  declaring  the 
H.  R.  A.  and  its  huge  patronage  of  6.400  unlawful  under  the 
CoiMtltution.  the  administration  majority  repudiates  its  100- 
percent  pledge  m  the  Chlcaco  platform  to  cut  off  useiesa 
bureaiM  and  rsdnce  the  cost  of  OoiFemment  "by  not  less 
than  25  pereant.'' 

Ninth.  Thowh  the  Supreme  Court  has  performed  a  great 
pubhc  benefaction  in  cutting  down  Government  costs  by  tiev- 
eral  hundred  millions  in  its  decision  that  kills  the  N.  R.  A., 
the  admlnistraUon  majority  deliberately  chooses  to  ignore 
the  Court's  dftfistim  and  thereby  repudiates  the  Chicago 
platform  pledge  for  a  "  Federal  Budget  annually  balanced." 

Tenth.  Though  the  greatest  bar  to  national  industrial  re- 
covery is  the  uncertainty  and  fear  injected  into  the  econonio 
development  of  the  country  by  unconstitutional  "experi- 
ments "  and  the  "  crack-dorwn  "  tbnmU  to  all  private  enter- 
priae,  the  ■iliiiiiirtielhm  OAlority  persists  in  perpetuatinc 
this  N.  R.  A.  uTiOMtalnty  nearly  a  year  longer  and  tiiereby 
repudiates  its  ptodat  to  "  recover  econonrtr  Uberty  ",  to  "  re- 
store confidence",  and  to  "bring  peace,  prosperity,  aixi 
happtneaa  to  our  people." 

Thus  the  administration  supporters  of  the  dead  N.  R.  A^-^ 
upholders  of  the  corpse  which  "  nine  out  of  nine  "  Justices  of 
the  Supreme  Court  hum  pwneunred  legally  defunct  and 
stinking— have  not  onir  dtHttd  the  judgment  of  tbe  Court 
and  the  provisions  of  the  Constitution,  but  they  have  re* 
pudlated  every  economic  plank  of  the  platform  on  which 
they  were  elected,  repudiated  every  pretense  of  recovery  on 
which  they  based  their  locw  chain  of  "  planned  emergency  ",' 
xepudiated  the  Moord  of  all  previous  Democratic  adminis- 
trations in  fO  years,  repudiated  the  speeches  and  White 
House  promtsas  of  3  years  of  industrial  chaoa,  repudiated 
ev«a  the  false  hullabaloo  of  the  11,000  press  releases  sent 
out  by  the  publicity  divWon  of  the  N.  R.  A.  and  iU  short 
offlcial  life  to  date. 

In  short,  we  have  here  the  greatest  case  of  partisan  self- 
repudiation  known  to  history.  Having  repudiated  their  own 
party,  all  their  platforms,  aU  their  party  history,  all  their 
former  leaders,  and  Unaliy  repudiated  themselves  and  their 
own  works  and  words— deserted  all  tor  one  stinking  corpse — 
these  "new  dealers  "  of  the  N.  R.  A.  today  have  resolved 
themselves  into  a  new  party  in  American  history — the 
repudiation  party. 

The  other  day  a  mass  convention  of  American  citlaeng 
gathered  at  Springfield.  HI^  the  farmer  home  of  Abraham 
Lincoln,  who  prayed  at  Gettysborg  that  "  government  of  the 
people,  by  the  people,  and  for  the  people  should  not  perish 
from  the  earth." 

Were  it  not  for  the  vielous  principle,  the  rotten  failure* 
the  industrial  chaos,  exemplified  by  the  unconstitutiooal 
N.  R.  A.  Act  and  its  exposure  by  the  nine  out  of  nine  Justices 
of  the  Supreme  Court,  that  convention  might  not  have  been 
held.  This  "  grass  roots  "  convention  of  the  Mississippi  Valley 
States  marked  the  popular  revulsion  of  the  American  people 
against  this  corpse  of  the  N.  R.  A.  Other  like  conventiooe 
are  to  be  held  In  Ohio,  repreeenting  nine  central  industrial 
States  of  the  East,  another  at  Salt  Lake  City  representing 
the  Mountain  States,  and  still  another  representing  the 
Pacific  Coast  States.  Similar  revolt  against  Federal  domina- 
tion of  industry  Is  expiessed  by  the  Qovem<»rs  of  nine  SUtes 
of  the  South. 

Here  is  one  of  the  cheering  patriotic  signs  at  this  "  grass 
roots"  ccmvention  in  the  town  made  tMMMS  by  Abraham 
Lincoln.  That  assemt>Iy  of  8.000  cheered  the  tuune  of  Alfred 
M.  Smith,  the  Democratic  standard-bearer  of  192S.    They 


cheered  the  names  of  the  Senators  of  Virginia,  Uie  veteran 
Caktkb  Glass  and  former  Governor  Brut.  They  cheered  the 
name  of  the  Senator  from  Maryland  [Mr.  TrBuros].  And 
why  these  cheers  tro|n  a  convention  presumed  to  be  of  the 
party  of  Atutdiam  Lincoln? 

The  reason  is  plain  enough.  They  had  read  the  speeches 
and  watched  the  votes  and  listened  to  the  radio  messages 
of  these  statesmen,  who  placed  country  above  the  party 
whip,  Jefferson  and  Lincoln  above  Tugwell  and  Richberg.  the 
nine  Justices  of  the  Supreme  Court  above  Frankfurter  and 
Cohen,  and  Washington.  Cleveland.  Theodore  Roosevelt, 
and  Woodrow  Wilson  above  Franklin  Roosevelt,  General 
Johnson,  and  the  Blue  Eagle  corpse  and  chaos. 

That  mass  convention  of  the  "  grass  roots  "  States  had 
taken  notes  of  the  attitude  of  this  administration  toward 
the  Supreme  Court  and  toward  the  Constituticm,  as  ex- 
pressed by  the  President  in  his  White  House  press  interviews. 
Those  men  and  women  of  the  Middle  West  were  not  blind 
to  the  Wliite  House  slur,  that  the  nine  Justices  of  the 
Supreme  Court  had  set  the  country  back  50  years,  to  the 
"  horse  aind  buggy  "  dajrs  because  they  had  set  up  the  Con- 
stitution as  their  guide,  instead  of  the  Roosevelt-Johnson 
codes;  because  they  had  set  the  principles  ot  American  lib- 
erty above  the  edicts  of  a  would-be  dictator;  because  they 
had  placed  the  sovereign  rights  of  the  States  above  the 
interests  of  code  monopolies;  because  they  had  held,  as  every 
court  before  them  held  for  146  years,  that  the  legislative 
power  of  Congress  cannot  be  delegated  and  usurped  by  the 
Conunander  in  Chief  of  the  Army  and  Navy  to  build  here  a 
bureaucratic  autocracy  as  in  Rome,  Berlin,  and  Moscow. 

That  is  why  this  "grass  roots"  convention  cheered,  not 
only  the  names  of  Jefferson  and  Lincoln,  but  the  names  of 
Alfred  B.  Smith  and  the  Senators  from  Maryland  and  THr- 
ginia.  It  Is  only  the  scared  handful,  repudiators  of  their 
own  party  and  platform,  afraid  to  voice  their  own  true  con- 
victions because  of  that  club  of  the  $5,000,000,000  burglary, 
the  ofllceholders  waiting  for  their  sjilit  of  the  greatest 
hold-up  of  history,  who  are  unable  to  read  the  handwriting 
on  the  White  House  wall—"  Mens,  mene,  tekel.  upharsin  " — 
weighed  and  found  wanting! 

On  the  day  chosen  for  dragging  this  Blue  Eagle  corpse 
through  the  Senate  Chamber  under  a  gag  law,  insisted 
upon  by  the  President  himself,  the  Shriners  of  the  United 
States  were  marching  up  Pennsylvania  Avenue  100,000 
strong.  The  Stars  and  Stripes  waved  everywhere,  at  the 
reviewing  stands  and  above  the  marching  ranks,  and  there 
was  not  a  Blue  Eagle  sign  displayed. 

And  thereon  hung  the  great  news  event  of  the  day.  When 
Franklin  "  Delaware  "  Roosevelt  saluted  the  Shrlner  colors  as 
the  procession  passed  his  reviewing  stand,  he  was  com- 
pelled to  salute  The  Star-Spangled  Banner — the  fiag  of  the 
free,  the  flag  of  the  Constitution — instead  of  the  corpse 
shrould  of  the  Blue  Eagle,  the  bedraggled  rag  of  the  N.  R.  A., 
salvaged  by  the  swag  of  $5,000,000,000. 

Mr.  President,  I  ask  leave  to  print  an  industrial-c(mtrol 
report  relating  to  the  "  grass  roots  "  convention. 

There  being  no  objection,  the  report  was  ordered  to  be 

printed  in  the  Rccoao,  as  follows: 

[Indiwtiial  Control  Reports,  lasued  waakly  by  tlia  Jamas  True 
Aaaoclataa,  National  Preaa  BxiUdlng,  WaahlngUm.  No.  103.  June 
15,  1936] 

Washington  opposers  of  the  administration,  both  Democrats  and 
Republicans,  are  greatly  encouraged  over  two  results  of  the  "  grass 
roots  "  convention — establlahment  of  the  constitutional  Issue,  and 
the  brushing  aside  of  restraint  in  attacking  BooasTelt  personally. 

Undoubtedly,  the  most  effective  feature  <tf  administration  propa- 
ganda was  Its  protection  to  Roosevelt  tmtU  ttie  recent  Supreme 
Court  decision.  More  than  300  ofBdal  administration  press  agents 
were  aaslsted  by  thoxisaads  of  sodallst  "  fronts  "  and  "  plants  "  In 
emy  section  of  the  country.  Beds  on  the  staffs  ot  papers  used 
their  Influence  to  the  utmost.  Jewish  adverttaan  also  brought 
pressiure  to  bear. 

About  ao  days  ago,  a  prominent  Washington  comqxtndent  of  an 
opposition  paper  told  tbe  writer  that  it  was  not  safe  to  attack 
Booeevelt.  Published  criticism  brought  a  flood  at  protests  from 
the  "  fronU  "  and  "  planU  ".  and  iheir  letters  were  received  as  an 
indication  of  public  opinion  xintll  their  nanoea  became  familiar  to 
•dttovs.  HoaTlng  of  the  press  In  this  way  la  an  established  method 
of  Oommunlsta  and  Boriallsts. 


We  liave  received  many  IstiMrs  of  protest  and  denunetetloa.  a 
number  of  them  threatening,  beoauae  of  our  many  factual  state- 
ments regarding  Roosevelt.  A  striking  similarity  of  phrasing  un- 
mistakably indloatea  the  organised  effort  on  tht  part  of  reds  and 
pinks  to  protect  "the  first  Communist  President  of  the  United 
States  ".  as  he  Is  called  in  Russia,  against  adverse  criticism. 

More  than  a  year  ago  we  predicted  that  the  new  deal  would 
be  blocked  when  the  public  learned  some  of  the  facts  regarding  the 
motive  behind  It.  Now  the  bars  are  down.  A  large  part  of  the 
public  suspicions  that  It  has  been  betrayed.  Roosevelt's  responsi- 
bility for  his  appointments  and  leadership  Is  established.  With- 
out serious  molestation,  newspapers  can  now  publlah  tha  truth, 
thanks  to  the  "  grass  roots  "  convention. 

"  OBASB   BOOTS  "   HXOHLZOKTS 

nt)m  a  well-known  observer  at  the  convention,  we  learn  there 
were  8.666  delegates  registered  from  10  Statea.  The  galleries  at  all 
meetings  were  filled.  As  many  women  as  men  attended.  A  great 
many  resolutions  were  thrown  out,  none  but  the  most  Important 
and  significant  were  considered.  "The  new  deal  was  indicted. 
tried,  found  guilty,  and  sentenced  to  hang." 

Women  will  wield  more  Influence  in  the  next  campaign  than 
ever  before,  if  convention  indications  hold.  Women  delegates  were 
unanimous  in  their  denunciation  of  the  First  Lady  for  her  political 
activities  and  radio  advertising.  They  prono\inced  her  a  socialist 
and  severely  criticized  other  members  of  the  family.  It  was  evi- 
dent that  Republican  women  will  make  Mrs.  Roosevelt  one  of  tha 
major  issues,  and  that  they  are  determined  that  the  nest  hostess 
of  the  White  Bouse  shall  be  one  who  will  carry  out  tha  American 
tradition. 

DAMMUrO  BVmENCB  AMD  A  nCW  QUSBTXOMS 

Breaking  of  the  popularity  of  Roosevelt  la  largely  due  to  a  public 
reallaatkm  of  the  hypocrisy  and  double-dealing  of  the  man.  If 
you  want  Jiist  a  mild  hint  of  his  complete  change  of  front,  writ* 
the  Republican  National  Committee.  Waahlngton.  D.  C  for  a  com- 
plimentary copy  of  the  pamphlet  "  PrankUn  D.  Rooaevelt,  as  Gov- 
ernor. Warned  Against    *     *     *." 

Why  did  Roosevelt  Junk  tbe  Democratic  platform  he  was  elected 
on  and  substitute  the  Socialist  platfcHin?  Why  did  he  adopt  the 
"  brain  trust  "  new-deal  program  after  he  liad  vlgoroualy  denounced 
control  by  master  minds.  Infringement  of  State  rl^ts.  Federal 
Interference  with  business,  and  the  othw  communistic  ventures 
he  has  promoted  as  President? 

Answers  to  these  questions  liave  been  supplied  the  public  by 
millions  of  letters,  books,  pamphlets,  small  periodicals,  booklets. 
Many  thousands  of  these  pieces  have  been  stolen  from  the  malls 
by  "  new  dealers  "  In  the  Postal  Service.  To  a  large  extent,  pamph- 
leteers have  expressed  their  goods.  The  campaigns  liave  bean 
mightny  effective  and  have  largely  nullified  the  prea  oansonblp 
and  the  effects  of  threatened  press  boycotts. 


CKHUT 


CKBIIT    IB    DT7B 


For  the  vast  and  recent  change  In  public  sentiment,  credit  should 
be  given  to  Albert  W.  and  Xllsal>eth  Dilllng.  Gerald  B.  Winrod,  H.  A. 
Jung.  Col.  Edwin  M.  Hadley.  Robert  B.  Bdmondson.  Col.  S.  N.  Sanc- 
tuary. John  B.  Trevor.  John  B.  Snow.  Miss  M.  B.  Glenn,  and  many 
others.  At  great  personal  sacrlflce.  these  Americans  have  exposed 
the  commimlBtic  fallacies  of  the  administration  and  the  sinlstar 
International  influence  behind  Roosevelt. 

DnCOCSATB  WITH  THB  XXW-OBAZ.  .1111 ISB 

Fear  of  what  tlie  new  deal  wlU  do  to  the  party  la  sxpresaed 
by  prominent  Democrats  In  two  major  wajrs.  The  movement  to 
block  the  nomination  of  Booaevelt  Is  well  started,  and  is  based  on 
the  fact  that  be  has  proved  he  Is  not  a  Democrat.  The  plan  is  to 
have  one-third  of  the  delegatea  Instructed  or  pledged  not  to  vots 
for  Roosevelt,  and  tbe  movement  Is  said  to  be  making  marked 
headway  in  Georgia,  Tennessee.  Virginia,  Florida.  aiMi  Texaa. 

This  week,  a  secret  poll  of  Democrats  in  the  House  was  mads  by 
the  National  Congressional  Committee  to  determine  sentiment  for 
the  1036  election.  The  first  question  Is:  "  What  in  your  opinion  is 
the  reaction,  personally,  to  Mr.  Roosevelt  in  your  district?  "  Ths 
second  deals  with  the  reaction  to  admlnlstratlMi  policies,  and  tlis 
third  is:  "Can  Roosevelt  carry  your  district?  "  It  is  the  earlisst 
poll  ever  conducted  by  the  committee. 


nr  A  mew 

The  United  Statea  nag  Associatian  is  promoting  a  declaration 
of  independence  of  today,  to  be  signed  by  56  "  outstanding  Amarl- 
cans."  The  announcement  will  be  nuule  on  July  4.  and  tlie  new 
docxmient  will  paraplumse  the  (niglnal  declaration. 

Insiders  aay  tlutt  sinoe  tioth  Booaevelt  and  Ills  wife  are  oOdals 
of  the  United  Statea  Flag  Aasodatlon,  they  cannot  understand  liow 
a  conclusion  was  reached  without  removing  both  the  blue  and 
the  white  from  the  flag. 

BUFBSMB  COUBTT 


Apparently  in  oppoeitlon  to  the  principles  laid  down  by  tlis 
Supreme  Court  in  the  recent  N.  B.  A.  case,  new-deal  leaden  In 
Congress  are  making  deqjerate  efforts  to  pvuti  through  the  A.  A.  A. 
amendments.  Altliough  new-deal  legal  tricksters  say  they  liave 
gotten  around  the  decision  by  "  rephrasing  "  parts  of  the  bill,  ths 
legislation,  if  enacted,  will  g^ve  the  Secretary  of  Agriculture  su- 
preme control  of  farm  products.  Leaders  in  both  Houses  and 
A.  A.  A.  offleiaU  have  admitted,  insiders  aay.  Uiat  tlie  announca- 
ment  regarding  cancelation  of  licensing  power  was  maraly  a 
"gesttire."  There  Is  no  doubt  that  tbe  propoesd  Isgtalatloo  is 
unconstitutional. 
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TAX 


It   li 

ooMtltatlaaaL 


blow  dMlt  tte 


tor  tiM  H« 

fc  (arm  tbftt  can  b* 

It  offan  pnKtleiaiy 


1*  la  tb«  form  of  aults  to  raeovor  proofing  turn.     WUl* 


win 


gttU  rata*  ftt  tbi  top.  mno  >r1m>ntotT>tten  oAeUl*  Mlmlt 

ttet  tb«  mitti*  A.  A.  A.  atructun  1*  la  grftvo  d*acir.  ^^f  J^J*  *»J« 
^T>»r^T~^  that  tba  tobacoo  mdiwtry  wUl  claim  about  $SOJiMXK», 
Thujaday.  la  PtuiAdalphia.  atz  packing  companlaa  fllad  aulta  in  tba 

Unltad  Stataa  dlatrlet  eoart.  

ntay  hava  mkad  that  tba  eoUaetor  at  iBtamal  rrranua  ba  on- 
joiaad  from  eoU«:tioc  fwrtbar  piut— ln«  taiaa.  Tba  aulte  «• 
'  on  tha  rH1*»  Umt  Um  Ouiaiiimaint  baa  ao  puwar  to  ooatrol 
tbMt  tba  MniiimHi^  tas  la  oot  a  tax  aa  dafknad  by  tba 
tbat  tba  aacratary  d  Afrtouttara  aliould  not  ba 
grmntad  arbitrary  taxiag  powar.  Ottoar  aotta  for  mlUioaa  c£  doUaia 
iMf*  baaa  AloA  ia  vartooa  aactloaa  of  tba  oouatry. 


Juna  17.  at  S:SO  (aaatam  atandard  tlma).  Rap- 
^  jtatlv*  WtMSLtom  Trnm.  Jr..  will  broadeaat  a  rttally  impertant 
aUtamant  oo  tba  eoaditloo  at  acrlextltxiral  ezporU  aztd  Importa. 
Ba  naaeh  will  ba  mada  ovar  tba  blna  natwork  of  tha  National 
Broaiooaaaxic  Oo. 

Ob  Jtxna  tl.  at  10:90  (aaatam  atandard  tima).  RapreaantatiTa 
MJtMTOi  Dna.  of  Tasaa.  will  broadcaat  ovar  the  mma  network  an 
appaal  to  raaaea  ■^•■■miij  AUaas.  Ba  win  advoeata  tha  immadlata 
piMaaca  ai  hia  Mil  ta  pafmaaaatly  atop  immlcratloa  aad  daport 
Ij^fH^t  allana  ualawfaUy  ia  thla  aovntry.  Bla  apaach  la 
by  mora  tbaa  100  patttotk:  organ  taattoaa. 

*ai»  ncvoanra 


..,.„»^,  lUpraaentattra  FiaK  Introduced  tha  laat  Meiraxy- 
■Mifan  bUl  (H.  R.  8437),  providing  for  tha  control  and  dlapoal- 
Spn  of  lurplua  farm  eomsKXiniaa.  Ba  wtB  aiplaln  hla  raaaona 
Coring  hla  broadcaat  next  Monday,  and  foUowtng  wa  atata  aooM  of 
tha  facta  that  impelled  him  to  attem|H  to  save  vanlahtng  markata 
tor  tha  eoun^'a  agrtculturml  producta. 

T%e  praaant  condition  TltaUy  affaeta  arary  American  bnalneaa. 
Ur.  Ftam  takM  the  eharltabla  Tlew  that  the  demoralization  la  dxie 
to  mlatakea  at  adaiialatration  cOdala.  About  10  months  ago  wa 
amphaataad  certain  facta  which  atroitgly  Inillfatert  a  deliberate 
attempt  to  retard  racorery.  Since  then  wa  have  repeatedly  charged 
the  admlntatratlon  with  planning  to  ImpoTarlah  the  country  In 
order  to  make  Ita  communlatlc  axparimanta  acceptable.  The  fol- 
lowing  fteta  are  aubmltted  aa  proof  of  our  chargaa: 
■nocMcx  OF  omciAi.  aAaoTAOx 
BaU  or  mora  at  our  cotton  exporta  have  been  loet.  Wa  are 
aaluaily  ImportiBc  mora  wtoaat  than  we  are  exporting.  Staee  laat 
.yaly  ai.7ge.0eo  buabala  of  wheat  have  been  Imported,  while  «aq>orta 
only  S.00g.ee7.  and  the  equivalent  at  11.703.000  in  flour,  a 
part  of  It  mined  ttxmi  Canadian  grain.  We  have  Imported 
llja».000  boabela  of  com.  144)M.000  buabela  of  oata.  ft.iM.OOO 
at  barley,  and  19.474.000  boafaeU  of  rye. 
the  flrat  4  months  of  thle  year  Importation  of  gralna 
to  $n.'aij>00.  aad  during  the  aama  period  of  1934  the 
total  waa  #4.796.000.  Wheat  axporto  dropped  from  13.174.000  to 
ooty  97.000  boahaU.  Rloa  Importa  tnereaaed  from  13.700.000  to 
se,0M.00e  pouada.  Rlee  exporta  dacraaaed  from  S9.978.000  to 
as.77B.e00  pooDda,  There  waa  a  net  trade  loaa  at  90^13.000  poundi 
of  nee  durtog  the  4-month  period. 

Butter  toipartB  laeraaaed  from  317.000  pouada  laat  year  to  17.- 
MB.eeo  pouada  for  the  ftrat  4  ntoatha  of  this  year.  Importation  of 
meau  laeraaaed  tnm  10^30.000  pouada  to  99.041.000  pounda,  while 
■porta  daeraaaad  from  7»i44.000  to  57.888.000  pounda.  Lard 
dropped  from  lMJtt3.000  jxmnds  to  51388.000  pounda  dnr- 
tag  the  i-aeath  pened.  Tobacco  exporta  for  April  this  year  were 
Mm  amallaat  for  any  month  atnoa  March  1918. 

In  19S5  exporta  of  agricultural  products  reached  a  total  of  about 
eaw  bUUoa  aad  a  half  doOara.  In  1984  exporta  were  •733.416.000— 
laaa  than  half.  Authorttlaa  aethnate  that  agrlcttltoral  exports  for 
thta  year  will  not  lacaed  66004100.000.  The  1836  flgurea  are  baaed 
on  a  aound.  lOO-peroent  dollar.  The  decreaaed  flgurea  ara  in  the 
ited  50-cent  dollar.  Baaed  on  tha  old  aound  dollar,  the 
of  thla  yaar^  (arm  exporta  wUl  not  exceed  63004KX>,000— one- 
Itfth  of  apleultural  exporta  for  18M. 

Thaae  nguias  are  but  a  amaU  part  of  a  large  number  which 
point  to  OM  MiaehMvttahle  oonctualan.    Tha  new  deal  planned 
mla  of  the  ooontry^  agrlcultiira  la  almoat  complete,  and  during 
saaa  tha  admlntatraMon  stealthily  Incraaaad  Ita  comauiniatlc 
atrol.    The  ealy  tueeiaa  of  the  admlnlatratlon  la  Ita  deliberately 

ID*.  HARRISON.  Mr.  Presidnit.  there  is  to  be  no  other 
(BscosBlon  of  the  pending  amendment  this  afternoon.  I 
understand. 

Mr.  McNART.  Does  the  Senator  from  MIssisslptri  desire 
to  hare  me  present  at  this  time  the  amendment  in  behalf 
or  the  Senator  from  South  Dakota  CMr.  Hmamxi,  or  ^baU 
I  wait  ontli  tonorrowt 

Mr.  HARRSOIV.  Tlw  Senator  inajr  offer  the  amendment 
I  should  like  to  clear  up  as  manj  of  these  matters  as 


Mr.  McIfARY.  In, the  absence  at  the  Senator  from  Sooth 
Dakota,  who  is  compelled  to  be  away  on  account  of  ofBelal 
business.  I  submit  the  amendsssnt  which  I  send  to  the  desk. 

The  nUBBIDnfO  OFFICER  (Mr.  Bakklkt  in  the  chsiir). 
The  Senator  from  Oregon  [Mr.  McNastI  presents  an  amend- 
ment on  bdmlf  of  the  Senator  from  South  Dakota  TMr. 
NoBBXcKl,  which  the  clerk  wfO  state. 

The  LscxsLATTrs  Clssk.  On  page  80.  after  tine  4,  K  li 
proposed  to  Insert  the  foDowing: 

Tms  zn — Imnur  PawaioNa 

8ac.  1301.  That  heads  of  famlllea  and  single  pcraona  of  Indian 
blood,  not  otherwlaa  enUtled  to  tha  baneflto  of  thla  act.  who  have 
heretofore  attained  or  ahaU  haraafter  attain  the  age  of  65  yeara. 
are  hereby  declared  to  be  entitled  to  a  pension  from  the  United 
Statea  In  the  sinn  of  680  per  month,  aubject  to  the  following  ooa- 
dlttona: 

Appiicatioea  for  pension  by  pcraona  of  IiMlian  biood  shall  be 
n«»^«  in  writing  In  such  form  as  tha  Secretary  of  the  Interior  may 
praacrlbe  and  shall  be  filed  by  the  applicant  with  the  ruperla- 
tendent  or  other  oAoer  In  charge  of  the  agency  or  tribe  to  which 
tha  applieaat  baloaga.  XJpon  receipt  of  any  such  application  the 
Becretary  of  the  Interior  ahaU  make,  or  cause  to  be  auuie.  such 
Invaatlgatlon  aa  he  may  deem  aeceaaary  to  detennlne  the  accuracy 
of  the  facta  abown  theraon.  Indudlag  the  annual  Inctnne  of  the 
applicant  from  other  aourcae.  Ia  all  eaaea  where  the  Secretary  of 
tha  Interior  Anda  that  tha  annual  laoooae  of  aodB  apiHlcaat  la  laaa 
than  61  per  day.  said  Secretary  ahall  award  to  such  applicant  a 
pension  In  an  amount  which,  when  added  to  the  other  unmial 
teoome  of  such  applicant.  wUl  brlns  saeh  annual  Income  up  to  bat 
Bot  In  excess  of  61  per  day:  Froviaa^  hewaaei'.  That  payments  to 
Indian  pensioaera  enUtled  hereunder  shall  be  made  In  equal 
monthly  installmants  from  the  date  of  approval  of  application 
therefor  by  the  Secretary  of  the  Interior,  and,  In  the  discretion  of 
said  Secretary,  such  pajrmeats  may  be  made  direct  to  the  Indindiml 
beneflclarlea  or  to  other  persons  designated  by  the  Secretary  of  the 
Interior  providing  care  for  any  beneficiary  under  the  provisions  of 
this  act:  Provided  further.  That  In  the  discretion  of  the  Secretary 
of  the  Interior  such  payments  due  any  Indian  beneficiary  may  be 
handled  in  accordance  with  regulationa  goveming  individual  In- 
dian numey  accounta;  aad  the  Secretary  of  the  Interior  Is  hereby 
antborlaed  to  preecrlbe  such  further  nilea  and  regulations  as  may 
be  neceeaary  for  carrying  out  the  prorlslona  of  thla  aaetion. 

Sac.  1303.  All  peraona  of  Indian  blood  who  are  permanently  blind 
but  lem  than  66  yeara  of  age  ahall  be  enUUed  to  a  pension  from 
the  United  Statea  In  the  sum  of  610  per  month,  and  all  persons  of 
Indian  blood  who  have  for  1  year  previous  to  the  enactment  of  this 
act  been  unable  to  perform  physical  labor  on  account  of  being 
crippled  or  otherwise  disabled  shall  be  entitled  to  a  penalon  from 
the  United  SUtea  ia  the  sum  of  610  per  month  during  such  dla- 
ahttlty. 

Sac.  1308.  The  Indiana  and  Kklmoa  of  Alaaka  shall  receive  a 
pension  under  same  condlUona  and  in  an  amount  one-half  that 
provided  (or  Tiwitan^  under  this  title. 

Sac.  1204.  There  Is  hereby  authorised  to  be  appropriated  an- 
nually, out  of  any  money  In  the  Treaeury  not  otherwise  appro- 
priated, so  much  as  may  be  aeceaaary  to  carry  out  the  provlslona 
of  this  act.  Including  neceeaary  expenaaa  of  admlnlatration. 

Mr.  HARRISON.  Mr.  President.  I  have  considered  the 
amendment  very  carefully,  and  I  am  wining  that  it  shall  go 
to  conference. 

The  PRESIDINO  OFFICER.  Tl>e  question  is  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

Mr.  McNARY.  Mr.  President,  I  am  in  possession  of  a 
letter  written  to  the  Senator  from  Bdississii^  [Mr.  Hasix- 
soM],  in  charge  of  the  bill,  by  the  Commissioner  of  Indian 
Affairs,  which  the  Senator  from  South  Dakota  [Mr.  Nos- 
BKcxI  desired  to  have  me  offer  for  the  Rscord.  and  I  ask 
unanimous  consent  that  it  may  be  printed  following  the 
action  on  the  amendment. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Rbcosb.  as  follows: 

Juara  17.  lost, 
■on.  Par  BasBieoK, 

C/ntted  Stmtts  8«nmt«. 

Dcsa  SBWAToa  BAaamow:  I  have  talked  with  your  aecretary.  Mr. 
Oalhoan,  about  the  propoaed  amendment  to  the  Securltlee  Act 
providing  for  penaiona  for  aged  Indiana. 

I  am  ia  aympathy  with  thla  propoaal,  and  I  call  attention  to  tta 
mnrtnat  character,  llieae  aged  Indiana  will  receive  from  the  Oor- 
enunent  a  auSdent  monthly  p— '"ti"*  to  bring  their  total  Income 
to  a  dollar  a  day.  The  poaaiblUtlee  of  abuse  under  the  terms  of 
the  propoaed  amendment  would  be  mlntmlaed.  Moat  of  these  aged 
Indiana,  Inaofar  ae  they  receive  laoomce  at  all.  receive  them  from 
propertica  under  the  Jurisdictloa  of  the  Oovemment  and  In  the 
fiorm  of  payments  out  of  individual  accounts  held  In  tnist.  Thla 
tact  means  that  the  Interior  Department,  through  Its  local  aitpcr- 
jateadaactaa.  would  know  with  eoaalderable  exactacee  the  income 
already  being  received  by  each  of  tbeee  oM  people. 

I  ahotild  add  that  a  large  peroentege  of  them  are  now  recelvlag 
Uttta  Inocme  or  none  at  aU.    Many  of  theae  old  Indiana  poaeaai  no 
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any  more.    Othera  are  In  poaeaarton  of  alloSmanSa  not  yet 

Blfv-r*^^  from  which  the  regular  taeooae  la  trtomg.  Often  their 
lan^lh^'^'^g*  are  q;>llt  through  numarooa  helrahlp  prnoaaaae — lands 
which  have  became  aubdlvkled  throogh  tba  pvnldooa  allotment 
eye6am  to  that  point  where  they  ean  ao  longer  be  praBSahiy  rmted 
or  farmed,  "nkaae  old  v»«^*»»«»  aov  aahBlat  at  a  iwei  elai  lalluii 
level  through  auch  help  aa  relatlvaa  may  ha  able  to  give  them  and 
through  the  very  inadeqtttte  relief  grants  now  made  to  the  Indian 


I  ^^K^iM  add  that  thaat  old  viyf^fM  g^g  ^^  baait  of  tbatr  race, 
and  I  believe  every  Amerlean  feela  that  the  Oovemment  ought  not 
to  let  them  atarve  nor  leave  them  dependent  upon  luaoartain  local 
chanty.  Usually  they  do  not  have  aooeae  to  the  reUet  aoureea 
which  Imperfectly  meet  the  need  of  aged  white  people. 

What  inobable  UabUtty  will  the  amendment  ptaoe  upon  the  Oov- 
vnment?  There  are  about  li.000  Indiana  aged  SO  yean  and  over; 
about  11.000  aged  SB  years  and  over,  aboot  03%  aged  70  years 
and  over.  The  maximum  theoretical  liability  for  ttM  groop  SO 
years  and  over  woxild  be  e4.ae04X>0  a  year.  I  wmiM  eetlmate 
ztNighly  that  two-thirda  of  the  total  of  thoae  66  yeara  and  over 
(11.S00)  would  be  entitled  to  aome  aid.  and  that  on  the  average 
this  two-thlrda  (74M>0)  vrtmld  become  entitled  to  penaion  at  the 
rate  of  SS%  eenta  a  day.  This  would  mean  aa  annual  ooet  to  the 
Oovemment  of  about  61.S26.000.  Tou  will  understand  that  thla 
ia  a  merest  eatlmate  and  that  la  time  of  drought  and  of  buslneaa 
depreaaion  the  required  amotmt  might  be  larger,  while  In  good 
timea  it  would  be  subetantlally  amallfv. 
Sincerely  youra. 

JoHW  CoLLiBB.  ComaUastoner. 

Mr.  HARRISON.  Mr.  President.  I  offer  two  darifying 
amendments. 

The  PRESIDINO  OFFICER.  The  Senator  from  Missis- 
sippi offers  amendments,  which  the  oleik  will  state. 

The  LBOiBLaiTVK  Cinr  On  pace  29.  hne  1,  after  the  word 
"  State  ".  it  is  proposed  to  insert  the  words  "  and  its  political 
subdivisions." 

The  amendment  was  agreed  to. 

The  Lbqislativk  Clbik.  On  page  SS,  Une  23,  after  the 
word  "  State  ",  it  is  proposed  to  inaeit  the  words  "  and  its 
political  subdivisions.*' 

The  amendment  was  agreed  to. 

Mr.  HARRISON.  I  offer  another  amendment,  to  be  in- 
serted at  three  places  in  the  bin. 

The  PRESIDINO  OFFICER.  The  deifc  wfll  state  the 
amendments. 

The  Lboxslativs  Clbuc.  On  page  8,  line  1,  it  Is  proposed 
to  strike  out  the  words  "  Secretary  of  tbt  Tiwtsmy  "  and 
to  insert  in  lieu  thereof  the  words  "  Social  Security  Board." 

The  amendment  was  agreed  to. 

The  LcGisLATivs  Clksk.  On  page  8.  line  4,  it  Is  proposed 
to  strike  out  the  words  "  Secretary  of  the  Trtamrcj  "  and 
to  insert  In  lieu  thereof  the  words  "  Social  Security  Board." 

•nie  amendment  was  agreed  to. 

The  Legislativk  Clerk.  On  page  9.  Une  10.  tt  Is  proposed 
to  Etrike  out  the  words  "  Secretary  of  the  Treasury  "  and  to 
insert  in  lieu  thereof  the  words  **  Social  Security  Board." 

The  amendment  was  agreed  to. 

Mr.  RADCLIFFE.  Mr.  President,  I  offer  ttie  amendment, 
which  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  win  be 
stated. 

The  CHZxr  Cijnnr.  On  page  15,  line  22,  after  the  word 
•*  nterary  ",  It  is  proposed  to  strike  out  "  or  educational " 
and  to  Insert  in  lieu  thereof  "  educational  or  hospitaL" 

On  page  52.  line  4.  after  the  word  "  Uteraiy ".  it  is  pro- 
posed to  strike  out  "  or  educational  *  and  to  insert  in  lieu 
thereof  "  educational  or  hospital" 

On  page  61,  line  22.  after  the  word  "  literary  ".  it  is  pro- 
posed to  strike  out  the  words  "  or  educational "  and  in  lieu 
thereof  to  insert  "  educational  or  hospitaL" 

Mr.  HARRISON.  Mr.  President.  I  have  examined  this 
amendment  Many  charitable  ho^itals  have  been  held  by 
the  Treasury  Department  to  be  exempt,  and  this  provision  of 
the  bill  is  in  the  same  wording  as  the  present  law. 

Mr.  CLARK.  Mr.  President,  what  is  the  purpose  of  the 
amendment? 

Mr.  HARRISON.  There  are  certain  charitable  hospitals 
which  under  the  wording  of  the  bill  are  ahready  exempt. 

Mr.  CLARK.  According  to  the  great  arguinezit  the  Sena- 
tor from  Mississippi  [Mr.  Harrisoii]  made  this  afternoon,  as 
well  as  the  Senator  from  New  York  [Mr.  Wagmb],  this 
amendment  would  impair  the  constitutionality  of  the  bOl. 


Mr.  HARRISON.    I  am  sorry  the  Senator  places  that  te- 

terinrtation  on  it.    TIm  warding  is  as  foUows: 

(h)  The  term  "  employment "  means  any  aervloe.  of  whatever 
nature,  performed  within  the  United  Statee.  or  aa  an  oOloar  or 
member  of  the  crew  of  a  veaeel  documented  under  the  laws  of  the 
United  Statee.  by  aa  employee  for  his  emplojrer,  esoept— 

•  ••*••• 

(6)  Servloe  performed  In  the  employ  of  a  oorporatlon.  com- 
munity chest,  fund,  or  foundation,  organlaed  aad  operated  exchi- 
alvely  tvx  rtiigiaua,  oharttable,  sdentiflc,  literary,  or  educational 
purpoeea — 

And  80  forth. 

Mr.  CLARK.  Unfortunately,  perhaps,  the  Treasury  De- 
partment  does  not  as  yet  make  the  laws  of  the  United  States. 
The  Supreme  Court  within  the  last  2  or  3  weeks  said  that  the 
Congress  still  functions.  While  I  have  no  objection  to  this 
amendment,  which  simply  provides  another  exemption  to 
those  already  in  the  bill.  It  certainly  gives  the  lie  to  the  argu- 
ment which  has  been  made  here  all  afternoon  by  the  sponsors 
of  the  bill,  the  Senator  from  Mississippi  [B<r.  HarsxsohI.  the 
Senator  from  New  Y(»k  [Mr.  WAdm].  the  Senator  from 
Wisconsin  [Mr.  Ia  FollxttkI,  and  others,  that  to  put  ex- 
emptions in  the  bill  would  invalidate  the  measure.  I  shall 
not  object. 

Mr.  HARRISON.  BCr.  President.  I  desire  to  say  only  a 
word.  The  amendment  does  not,  in  my  opinion,  add  any- 
thing to  what  is  already  in  the  bill.  It  is  a  clarifying  amend- 
ment, and  for  that  reason  it  was  offered. 

The  PRESIDINO  OFPTCER.  The  question  is  on  agreeing 
to  the  amgidment  of  the  Senator  frrnn  Maryland   [Mr. 

RADCLim]. 

The  amendment  was  agreed  ta 

Mr.  McNARY.  Mr.  President.  I  think  I  shall  toke  this 
opportunity  to  say  a  few  words  on  one  section  of  the  bill, 
particularly  that  which  applies  to  old-sge  pensions. 

For  many  years  I  have  been  very  much  interested  in  the 
philosophy  of  legislation  of  this  character.  In  reviewing  a 
few  days  ago  some  of  the  bills,  I  found  that  on  August  15, 
1919. 1  Introduced  a  bin  which  provided  a  pension  for  those 
who  had  reached  the  period  of  old  age. 

Today  we  are  considering  a  iilan  directly  affecting  mil- 
lions of  our  citizens — so  many,  in  fact,  that  they  outnumber 
the  combined  populations  of  Arizona,  Delaware,  Idaho.  Mon- 
tana. Nevada.  New  Mexico,  North  Dakota,  Rhode  Island, 
South  Dakota.  Utah.  Vermont.  Wyoming,  the  District  of 
Columbia,  and  Alaska. 

The  problem  which  we  are  called  uxxm  to  face  In  the  care 
of  our  dependent  aged  grows  more  acute  witti  each  year. 
Within  a  century  man's  expectancy  of  life  has  Jumped  from 
39  to  60  years,  so  that  in  1930  those  over  65  years  of  age 
represented  more  than  5  percent  of  the  entire  population.  « 
percentage  doiU>le  that  of  1850. 

We  cannot  lightly  approach  any  plan  touching  so  large  a 
number  of  our  citizens.  For  good  or  in.  dependent  wholly 
upon  the  ultimate  soundness  of  our  program,  our  decision 
will  affect  the  entire  economic,  social,  and  perhaps  political 
life  of  the  country.  The  cry  for  old-age  pensions,  delayed 
though  It  has  been  in  the  United  States,  is  now  challenging 
the  attention  of  the  cotmtry  as  never  before. 

Wrapped  in  our  own  affairs,  we  have  gone  our  separate 
and  indifferent  ways  until  conditions  have  become  so  acute 
as  to  compel  a  wide-^read  realization  of  an  indefensible  sit- 
uation. Now  an  awakened  and  aroused  public  opinion 
clamors  against  this  existing  evil,  and  few  are  left  suffi- 
ciently entrenched  in  selfish  interests  to  remain  calloused  to 
the  call  of  humanity,  or  to  dare  Ignore  the  challenge  of  an 
enlightened  remedy. 

There  are  some  who  attribute  this  to  clever  and  appealing 
propaganda;  but  the  demand  for  decent  care  for  our  de- 
pendent aged  is  rooted  in  the  fundamentals  and  ideals  of  our 
democracy,  and  of  late  years  has  been  intensified  by  our 
rapid  mechanization  and  industrialization. 

A  century  ago  problems  of  old  age  from  the  economic 
standpoint  were  not  so  acute  nor  so  diarply  defined  as  today. 
The  man  of  50.  60.  or  70,  growing  more  adept  at  his  trade, 
handled  his  simple  tools  skillfully:  and  tf  advancing  years 
laid  a  restraining  hand  on  his  shoulders,  they  also  bestowed 
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the  benediction  of  experience,  trustworthlnes*,  and  dependa- 
bility which  youth  doee  not  always  possees.  So  the  elderly 
man  had  his  place.  The  whir  of  the  accelerated  motor,  the 
machine  which,  •enrlnt  man.  demands  perfecUon  of  eye  and 
muscle  of  hJm  who  senrea  it— these  did  not  yet  constitute  a 
chalience  to  his  effldency.  On  the  farm,  in  the  simple  work- 
a.  In  the  fields,  driving  the  vehlcJes  of  thoae  days  on 
I  but  safe  highways,  the  worker  of  yesterday  did  not  find 
II  mmmmtj  to  clutch  with  a  Ufe-and-death  grasp  the  job 
vlildb  gave  him  independence. 

The  women  also  had  their  place.  The  mother  found  many 
things  to  which  her  willing  hands  could  turn  in  the  homes  of 
ywterday.  with  the  younger  generation  coming  on  apace  and 
no  labor-saving  devteas  to  lighten  the  burden.  Families 
were  larger  In  those  day*.  There  were  more  children  to 
shai«  the  expense  of  maintaining  the  older  generaUon  when 
It  oaased  to  be  flnanr tally  independent. 

Again,  in  the  last  decade  we  have  turned  sharply  from 
agriculture  to  Industry.  Porty-five  years  ago  nine  and  one- 
half  million  of  our  people  were  engaged  in  agriculture,  top- 
ping by  more  than  a  million  those  found  in  mining,  manu- 
facturing, transportation,  and  trades.  But  in  IWO.  30  years 
latar.  agriculture  claimed  only  11.000,000  as  against  21,000.- 
000  In  the  other  fields  of  endeavor,  and  in  1930  there  was 
an  actual  decrease  in  the  number  of  agriculturists,  as  against 
25.000.000  In  the  industrial  groups.  In  other  words,  in  1890 
a  greater  proportion  of  our  people  were  engaged  In  agricul- 
ture than  in  any  other  business  activity.  Since  that  time, 
and  up  to  1930.  agriculture  has  barely  held  Its  own.  whereas 
the  industrial  group  has  practically  trebled  Itself. 

This,  of  course,  has  a  direct  bearing  on  old-age  depend- 
MkCf .  Not  only  did  the  elderly  man  and  woman  find  a  niche 
In  the  agricultural  pursuits,  but  the  struggle  for  shelter  and 
food  was  not  so  exacting  on  the  farm  as  in  the  crowded 
cltiai  to  which  Industry  has  drawn  our  people.  Every  time 
Ban's  Inventive  genius  constructs  another  labor-savixig  de- 
vice, more  men  and  women  walk  the  streets  with  empty 
hf^p^  and  the  blight  falls  first  on  those  of  matured  years. 

But  to  damn  the  machine  is  futile,  since  progress  is  inevita- 
ble, and  should  be  welcome.  Nevertheless,  it  to  easential 
that  we  adjust  our  economic  Ule  to  our  new  industrialization 
and  mechanical  advancement:  and  when  we  care  for  the 
aged  we  have  taken  one  necessary  step  in  that  direction. 

Not  alone  have  we  become  industrialized  as  a  nation,  but 
we  boast  an  Industrialisation  pitched  to  the  highest  degree 
of  cOciency.  specialisation,  and  speed.  Added  to  this  there 
to  the  abominable  practice,  rapidly  increasing,  of  placing  an 
MDployment  deadline  somewhere  between  35  and  50.  In 
1929  the  National  Association  of  Manufacturers,  after  a  sur- 
vey, revealed  that  30  percent  of  the  concerns  investigated — 
tha'  large  corporations  chiefly — operated  under  set  age 
it-«^  the  moat  accepted  limit  for  unskilled  workers  being 
4B  years  of  age:  for  skilled  workers.  50  years  of  age. 

Now.  If  tt  were  poasible.  in  this  land  of  abundant  natural 
wealth!  for  the  majority  of  our  workers  to  earn  enough  to 
accumulate  a  surphis  for  their  latter  years,  this  condition 
might  not  be  so  tragtc.  But.  of  course,  in  the  case  of  at 
K^if  of  those  employed  this  is  utterly  impossible.  The 
IdiMPi  Institution,  in  Its  survey  based  on  conditions  in 
found  that  about  40  percent  of  income  recipients  re- 
BM0  less  than  $1,000.  The  average  income  was 
imrriliinl^  $1,200.  Going  by  slowly  ascending  steps  to 
an  annual  tnoonie  of  $2,000.  we  find  that  less  than  19  per- 
etnt  <d  our  people  receive  in  excess  of  this  amount.  These 
Hgiy  were  calculated,  not  on  conditions  In  one  of  our  de- 
limiliiin  years,  but  in  our  so-caUed  "  boom  "  year  of  1929. 
wbgn  we  as  a  people  were  supposed  to  be  cradled  In  luxury 
and  abundance.  When  we  consider  the  exigencies  of  life. 
the  Inevitable  periods  of  unemployment  and  illness,  the 
looses  and  the  costs  involved  in  these  and  in  other  accidents 
and  hazards,  we  are  putting  it  optimistically  if  we  assume 
that  even  40  percent  of  our  people  are  able  to  acciunulate 
4  substantial  and  adequate  savings  accoimt.  As  a  matter 
of  record.  16.000,000  families,  comprising  about  59  percent  of 
all  our  families  in  the  XTnlted  SUtes,  in  1929  had  aggretate 
savings  of  about  $250,000,000  only.  This  amounts  to  about 
lit  per  family. 
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Of  thto  group  «xne  win  have  a  few  hundreds  more,  some 
nothing  at  aH.  and  many  will  be  in  debt,  but  the  net  answer 
Is  the  same.  More  than  half  of  our  people  cannnot,  out  of 
their  meager  earnings,  set  aside  any  substantial  amount 
against  the  years  of  unemployment  and  old  age. 

We  find.  then,  in  our  modem  industrialized  society  these 
two  related  causes  of  old-age  dependency,  neither  of  which 
surely  can  be  charged  to  those  who  suffer  from  them  most: 
Foremost,  low  wages  which  prevent  accumulation  of  any 
degree  of  wealth,  and  its  close  associate,  the  refusal  to 
employ  those  who  have  passed  youth  and  middle  age. 
Various  industrial  studies  made  within  the  last  10  years 
plainly  indicate  that  only  a  few  of  our  workers  have 
earned  enough  to  fna«"*^'n  a  moderately  high  standard  of 
living,  azxi  not  only  have  earnings  fallen  short  of  this  in 
good  times,  but  during  periods  of  depression  they  have  been 
insufficient  to  supply  even  the  minimum  necessities.  It  is 
conceded  by  most  students  of  the  problem,  including  the 
foremost  authorities  in  this  field,  that  the  major  factor 
for  poverty  in  old  age  Is  the  low  wage  scale.  I  may 
say  that  an  examination  of  this  class  shows  that  small 
earnings  and  dependency  in  old  age  maintJtln  an  inseparable 
relationship. 

A  year  ago  a  study  by  the  Brookings  Institute  entitled 
"America's  Capacity  to  Consvune  "  startled  us  by  its  statis- 
tics concerning  the  number  of  families  and  workers  who, 
because  of  the  small  return  for  their  labor,  were  compelled 
to  exist  far  below  our  accepted  American  standard. 

A  series  of  charts  on  family  and  indivldtud  incomes  to  f (d- 
lowed  by  this  explanatory  language: 

Th«  flgurw  In  Um  tabic  and  chart  rereal  In  a  striking  way  Xh» 
vWla  disparity  in  InrciiTW.  and  alao  Um  conoentraUon  of  tb«  grvat 
bulk  of  tb«  famtlUw  In  a  ralatlTcly  narrow  tncom*  rang*.  Th« 
graatwt  eonoantratlon  of  famUlca  was  between  the  $1,000  and 
•1.M0  level,  the  meet  frequent  Inoome  being  about  91300.  Th* 
following  tummmrj  etatement  wUl  aid  In  showing  both  the  rang* 
and  the  concentration  that  exists: 

Nearly  6  million  famUles.  or  more  than  31  percent  of  the  total, 
had  inoome  1ms  than  $1,000.  About  12  mUllon  families,  or  more 
than  43  percent,  had  Income  leas  than  $1,900.  Nearly  30  million 
families,  or  71  percent,  had  Inoome  leas  than  $aji00.  Only  a  Uttto 
over  3  million  famUlcs,  or  8  percent,  had  Income  In  excess  of 
$5,000.  About  aoo.000  famllica.  or  3.$  peroent.  had  Incotne  in  excess 
of  $10,000. 

In  the  face  of  this  cold  statement  of  facts,  no  argument 
to  needed  to  ettabUsh  our  responsibility  toward  those  who 
find  themselves  at  60  or  over  without  adequate  savings.  If 
anything  is  needed  to  strengthen  this  recognition,  let  us  turn 
again  to  the  study  of  our  wealth  distribution  for  an  analysis 
of  surveys  during  the  same  period: 

airteen  and  two-tenths  t^t"*^"  famlllea  with  Income  from  aero 
to  $3X>00  (M  percent)  show  aggregate  saTlngs  at  about  $350,000,000. 
8.9  million  famlllee  (33  percent)  with  Income  from  $3,000  to  $5,000 
saved  approximately  3J  bUlkm  dollars.  Two  million  families  (7 
percent)  with  income  from  $6,000  to  $30,000  contributed  about 
4.5  bUllon  dollars  of  the  aggregate  savings.  319.000  families  with 
Inoome  above  $30,000  saved  over  $g.000j000.000. 

About  3J  percent  of  all  famlllea— thoee  with  Inoomas  In  ezoaas 
of  $10.000 — contributed  two-thirds  of  the  entire  savings  of  all 
families.  At  the  bottom  of  the  scale  59  percent  at  the  families 
eontrlbutcd  only  about  1.6  percent  of  the  total  savings.  Approxl- 
mataly  60.000  families  at  the  top  of  the  Income  scale,  with  income 
at  more  than  $80,000  per  year,  saved  almost  as  much  as  the  $35,- 
000.000  families  ($1  percent  at  the  total)  having  inoome  from 
■aro  to  $5,000. 

Thus,  it  must  be  evident  to  the  most  determined  indivldu- 
aUst  that  in  oioal  tnatances  old-age  dependency  in  the  United 
States  is  not  do*  to  Individual  maladjustment,  but  to  social 
and  economic  foroea  which  the  Individual  cannot  hope  to 
govern. 

T^  present  a  problem  is  much  simpler  than  to  present  its 
solution.  Tet  I  am  confident  that  once  the  magnitude  of 
this  problem  Is  clearly  reoogntoed.  once  we  face  squarely  the 
fact  that  it  has  passed  beyond  the  ability  of  the  individual 
to  master,  and  to  dtaClnctly  national  in  its  character,  we  shall 
set  ourselves  to  the  task  of  its  solution.  It  does  not  square 
with  our  sense  of  fair  play  and  honorable  acceptance  of 
responsibilities  to  flinch  and  turn  a  cowardly  back  upon  our 
duty. 

In  Wisconsin,  where  there  wm>  an  opportunity  for  voters 
lo  register  tbeir  coavlctkiDSi  they  voted  in  1931  to  change 
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the  law  from  optional  to  mandatory  form;  and  Minnesota 
followed  suit  in  1933.  Six  of  the  IS  laws  enacted  between 
1931  and  1933  set  the  pensionable  age  at  C5  years  instead 
of  70.  Since  the  beginning  of  1935  seven  States  have  enacted 
laws  affecting  old-age  pensions.  In  every  instance  the  trend 
has  been  toward  liberalization  such  as  reduction  in  age  limit, 
lowering  the  residence  requirements,  or  making  the  obliga- 
tion of  the  counties  mandatory. 

I  do  not  claim  that  an  old-age  pension  alone  wffl  bring  to 
this  country  a  fun  solution  ot  its  pressing  problems;  but  it 
tB  an  important,  righteous  forward  step. 

Both  the  farmer  and  the  business  man  should  profit  by 
the  application  of  a  generous  pensioo  plan,  greatly  in  excess 
of  whatever  share  of  the  financial  expense  may  ftJl  upon 
them.  If  it  Is  feasible  to  spend  bilBoos  of  dollars  to  lift 
Industry  from  its  prone  position  and  start  it  again  into  its 
stride,  it  is  feasible  to  expend  money  in  thto  Just  cause  witii 
the  expectation  that  it  will  carry  out  the  second  part  of  its 
twofold  purpose,  namely,  to  stimulate  the  puixdiase  of  our 
so-called  "  suri^  commodities  "  by  assuring  for  tttem  a 
fixed  and  balanced  market. 

No  less  a  beloved  citizen  than  Abrabam  Lincoln  has  said: 

Inasmuch  as  most  good  things  are  piodueed  by  labor,  it  faOows 
that  all  such  things  oughfc  to  belong  to  thoae  whoae  labor  has 
produced  them.  But  It  has  happened  in  an  ages  of  the  world 
that  some  have  labored,  and  others,  without  labor,  have  enjoyed 
a  large  proportion  ot  the  frttlta.  This  la  wrcMOg  and  should  not 
continue.  To  secure  to  each  laborer  the  whole  product  of  his 
labor  ss  nearly  as  poaalble  is  a  worthy  object  ot  any  good 
govemnMnt. 

Those  who  are  devoting  tiiemselves  to  the  cause  of  good 
government  can  take  this  means  of  assining  to  our  workers, 
in  their  old  age  at  least,  the  products  of  their  labor  of  earUer 
years.  Thus,  there  shall  be  happiness  and  peace  in  homes 
now  darkened  with  despair,  aiui  in  serving  the  cause  of  good 
government  we  shall  serve  the  cause  of  democracy  and 
humanity  as  welL 

XXXCUTIVB    SBSSIOir 

Mr.  ROBINSON.  Mr.  President.  I  move  that  the  Senate 
proceed  to  the  consideration  of  executive  bustness. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXIC17TXVX  axposTs  OP  coiofrrrxxs 

Mr.  VAN  NUYS,  from  the  Oonunittee  on  the  Judiciary, 
reported  favorably  the  nomination  of  John  B.  Tansil,  of 
^nntMnm.  to  be  United  States  attorney,  district  of  Montana, 
to  succeed  James  H.  Baldwin,  appointed  United  States  dia- 
trict  Judge  for  the  district  of  Montana. 

Mr.  BURKE,  from  the  Committee  on  the  Judiciary,  re- 
ported favorably  the  nomination  of  John  B.  Sloan,  of  Penn- 
sylvania, to  be  United  States  mardial,  western  dtotriet  of 
Pennsylvania,  vice  J.  Hilary  Keerun.  resigned. 

Mr.  COPELAND.  from  the  Committee  on  Commoce.  re- 
ported favorably  the  nomination  of  Jdtat  Monroe  Johnson, 
of  South  Carolina,  to  be  Assistant  Secretary  of  Commerce, 
vice  Swing  T.  Mitchell. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OfllceB  and 
Post  Roads,  reported  favorably  the  nomination  of  sundry 
postmasters. 

l^e  PRESmiNQ  OPnCBR  (Mr.  Bmmkixt  in  the  chair). 
The  reports  wlB  be  placed  on  the  Executive  Calendar.  If 
there  be  no  further  reports  of  committees,  the  calendar  is 
in  order. 

nSEMAL  HCnO  LOAF  BAHK  BOAXS 

The  legislative  clerk  read  the  nomination  of  John  H.  Pahey, 
of  Massachusetts,  to  be  a  monber  of  the  Federal  Home  Loan 
Bank  Board. 

Mr.  RUSSELL.  Mr.  President,  on  yesterday  I  agreed  with 
the  Senator  from  Florida  (Mr.  Flstchb]  tluit  thto  nomina- 
tion should  be  disposed  of  today.  The  Jimlor  Sniatar  from 
Mew  Jersey  [Mr.  Mooasl  desires  to  be  present  when  It  to  con- 
sidered. He  had  an  engagement  to  deliver  a  cotmnenoeasent 
address  in  New  Jersey  this  afternoon  and  went  there  by  air- 
plane to  deliver  the  address.    I  undeistand  he  will  be  badt 


tomorrow.  In  view  of  the  circumstances,  I  ask  that  the 
nomination  be  passed  over  for  another  day. 

Mr.  WAI£H.  Mr.  President,  do  I  understand  the  Senator 
from  Georgia  to  say  that  the  nomination  will  be  taken  up 
tomorrow? 

Mr.  RUSSELL.  I  should  be  perfectly  willing  to  dispose  of 
it  today;  but,  as  I  said,  the  Senator  from  New  Jersey  made 
the  request  of  me  that  I  mention  his  desire  to  be  present 
when  the  matter  Is  considered.  I  said  that  it  was  not  in  my 
hands,  but  that  I  should  have  to  see  the  Senator  from  Florida 
[Mr.  Flitcheb],  who  is  not  on  the  floor  at  the  present  time. 

Mr.  WALSH.  The  Senator  from  Florida  spoke  to  me 
about  the  matter.  I  shall  be  very  glad  to  accommodate  the 
Senator  from  New  Jersey  CMr.  MoorkI,  as  well  as  the  Sen- 
ator from  Georgia  [Mr.  Russxlx],  and  let  the  nomination 
go  over  until  tomorrow.  I  hope  it  may  be  disposed  of 
tomorrow. 

JOHN   MOWIOK  JOHNSON 


Mr.  President,  I  inquire  of  the  Senator 
if   he   reported   the   nomination   of   Mr. 


Mr.  McNARY. 
from  New  York 
Johnson? 

Mr.  COPELAND.     I  did. 

Mr.  McNARY.    The  nomination  has  gone  to  the  calendar? 

Mr.  COPELAND.    It  has  gone  to  the  calendar. 

THK  JUDICUBT 

Tlie  legislative  clerk  read  tiie  nominati<m  of  Elwood  Ham- 
ilton to  be  United  States  district  Judge,  western  district  of 
Kentucky. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Harry  E. 
Pratt  to  be  district  Judge,  division  no.  4,  district  of  Alaska. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASmS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  Mr.  President,  with  the  exception  of 
Alice  L.  Woolman,  appointed  to  be  postmaster  at  Coweta, 
Okla.,  I  ask  that  all  the  other  nominations  on  the  calendar 
be  confirmed  en  bloc,  and  that  that  nomination  be  permitted 
to  remain  on  the  calendar. 

The  PRESIDING  OFFICER.  Without  objection,  with  the 
exception  mentioned,  the  postmasters  wiU  be  confirmed  en 
bloc. 

That  completes  the  calendar. 

Mr.  WALSH.  Mr.  President.  I  ask  the  attention  of  the 
Senator  from  Tennessee  [Mr.  McKkllajrI.  I  notice  that  the 
nominations  of  postmasters  in  Massachusetts  are  not  on 
today's  list.  Has  the  committee  been  unable  to  report  them 
as  yet?     

Mr.  McKELLAR.  The  committee  has  reported  them,  and 
they  will  be  on  the  calendar  tomorrow. 

RXCI88 

Mr.  ROBINSON.  Mr.  President,  in  pursuance  of  the 
unanimous -consent  agreement  heretofore  entered  into,  I 
move  that  the  Senate  take  a  recess  until  13  o'clock  noon 
tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  20  min- 
utes p.  m.)  the  Senate,  under  the  order  previously  entered, 
took  a  recess  until  tomorrow,  Wednesday,  June  19,  1935.  at 
12  o'clock  meridian. 
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CONFIRMA-nONS 

Executive  nomination$  conftrmed  by  tlie  Senate 
(legislative  day  of  Mug  13),  1935 

Unitxd  Statks  District  Juvgk 

Elwood  Hamilton  to  be  United  States  district  Judge,  west- 
em  district  of  Kentucky. 

District  Judgx.  Alaska 

Harry  E.  Pratt  to  be  district  Judi^,  division  no.  4.  district 
of  Ala^a. 
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Lude  H.  McDonnell.  Altbetmer. 

Max  a  Wars.  Bl«elov. 

Frmnk  Welch.  Carllale. 

John  W.  Page.  Dover. 

wmiam  F.  PilM.  XvvDlnf  StuMle. 

Aadrtw  J.  Omummw  Qndj. 

Lao  C.  nuwan.  Lamar. 

Ckmant  C.  Bowen.  Oaoeola. 

Albert  8.  Snowden.  Paracould. 

Xltert  R.  Wlnton.  Plggott. 

tman  H.  ram^>**».  Prairie  Qrore. 

John  L.  Bydtb.  Tlllar. 

Lalla  R  Ljmch.  Weiner. 

Ernest  A.  Stockburser.  West  Fork. 


Anrene  J.  Boyle.  Blackfoot. 
Carl  A.  Rohrman,  Culdeaae. 
IfyH^if  Brown.  Kamlah. 
Marie  B.  Rocs.  Welppe. 

nXXMOIB 

Bdwtn  O.  Stifle.  Robinson. 

KBHTUCKT 

Walter  B.  Canrell.  ADensYille. 
JiBMS  R.  Wilson.  Auburn. 
Drde  B.  ClUsm.  Camp  Taylor. 
Martin  8.  Bowne.  Clearfield. 
Ray  Flowers.  Columbia. 
Henry  S.  Boffan.  Franklin. 
William  R.  Slzemore.  Hyden. 
Pearl  Parsley.  Ines. 
Jerry  D.  8taain.  Madisonyllte. 
Lawrence  W.  Hager,  Owensboro. 
Addle  F.  Owens.  Russell  Springs. 
Robert  a  Welch.  Scottsvllle. 
Victor  B.  atsiJiens.  Stanton. 
Louise  N.  Chaney,  Woodbum. 


Josei^  M.  Mountain.  Dexter. 
Sarle  B.  Files.  Oorham. 
William  D.  Hay.  Kennebunk. 
Bttth  B.  Holden.  Oakfleld. 

lacHZQAa 
Mward  ECott.  Center  Line. 
Rofsr  J.  ToUn.  Channlng. 
JaoMs  A.  McDonald.  Detour. 
Dennis  E.  Kelleher.  Fenton. 
William  J.  Putnam.  Goodrich. 
David  O.  Bernard.  Hale. 
Etta  V.  Schram.  Lincoln. 
William  M.  Hankerd.  Munlth. 
Frank  L.  Brlghentl.  Ramsay. 

WOSTH  CAtOUDU 

Leslie  O.  Shell.  Roanoke  Rapids. 

OKLAHOMA 

Margaret  Cummins.  Chattanooga. 

Ltixle  B.  Capehart.  Jay 

Beaulah  J.  Van  Coerering.  Orlanclo. 


Tsmr 

Mamie  D.  Phillips,  Brighton. 

Augustus  F.  Shults.  Caryville. 

Robert  L.  Queener.  Jacksbora 

Sam  L.  Cummins.  I^rlss. 

Robert  M.  Cobb.  Mascot 

Everett  M.  Smith.  MsynardriBe. 

Rufus  V.  Cawthon.  Mount  Juliet. 

William  T.  Latham.  Nlota. 
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Tuesday,  June  18»  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  fathers'  Ood  and  our  Ood.  we  pray  for  Thy  wisdom 
to  strengthen  xtfi  for  every  duty;  and  not  unto  us  but  unto 
Thy  holy  name  we  give  glory.  We  entreat  Thee  that  the 
Man  of  Oalllee  and  the  multitudes  may  come  face  to  face. 
Come.  Thou  Almighty  One,  to  the  city  life  of  our  country. 
Here  breaks  life's  blushing  dawn;  here.  too.  burns  life's  sultry 
noon;  and  here  are  the  aged,  with  no  light  at  evening  time. 
O  come  to  them  with  their  eager  rivalries,  broken  ambi- 
tions, petty  Jealousies,  hard-visaged  toll,  and  with  their  hard- 
hearted maznmonlsm.  O  come  to  their  abodes  of  sweat, 
labor,  and  blood.  Master  of  life,  come  to  their  two  twilights 
of  childhood  and  old  age  and  stay  their  tears.  Move  us  with 
divine  comiwssion.  which  is  love  touched  with  pity.  May  sll 
hands  be  Joined  with  all  remedial  forces — ^religious,  social, 
and  political — to  save,  succor,  and  bless  the  forgotten  crowds. 
In  the  name  of  our  Elder  Brother.    Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 


iGB  mOM  THI  SBIIATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  agrees  to  the  amendments 
of  the  House  to  bills  of  the  Senate  of  the  following  titles: 
8. 1121.  An  act  for  the  relief  of  Isidor  Greenspan;  and 
S.  1863.  An  act  for  the  relief  of  Trlfime  Korac 

OUa  VAMISHDrO  WOKLS  MAUCITS 

Mr.  STEFAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoio  and  to  Include  therein  a 
radio  address  delivered  by  my  colleague  the  gentleman  from 
New  York  [Mr.  Pish]. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Nebraska? 

There  was  no  objection. 

Mr.  STEFAN.  Mr.  Speaker,  under  leave  to  extend  my 
remarks  in  the  Rscoso,  I  Include  the  radio  address  of  Hen. 
Hamilton  Fish.  Jr..  of  New  York,  over  the  National  Broad- 
casting Co.  network.  June  17.  1935: 

Secretary  at  Stat*  Oordell  Hull,  with  whom  I  wrred  for  nuny 
jmtn  in  OoBfraa,  U  both  •  acholar  and  a  charming  genUeman 
from  TenxMsaM.  but  be  baa  nuraed  an  obaeaalon  for  a  quarter  of 
ft  century,  and  nothing  la  more  dangeroiia  to  the  Interesta  of 
Amancan  wage  earners  and  the  public  than  an  obeeaalon  that  has 
bMB  Buppreaacd  for  ao  long  a  time.  Mr.  Hull  U  at  heart  an  in- 
tamatlonallat  and  a  free  trader,  one  of  the  relics  of  that  school  of 
ttaoufbt  long  since  discarded  by  the  Democratic  Party,  except  In 
certain  sections  of  the  South.  Suddenly  clothed  with  power  over 
I  trade  agreementa  through  the  abject  and  cowardly 
of  a  supine  and  partlaan  Congieaa.  at  the  arrogant  de- 

of  the  Prealdent  and.   In  my  opinion,   unquestionably   In 

delVance  of  the  Constitution.  Mr.  HuU.  as  Secretary  of  State,  flnally 
finds  ht"***'*  an  actual  dictator  in  shaping  tariff  policies.  Alter 
wmltlng  all  these  years,  burdened  with  a  single  obsseslon  or  mis- 
■tonTth*  rery  thought  of  breaking  down  economic  barriers  In  a 
protecUve  and  nationalistic  world  warms  the  cockles  of  his  heiirt. 

What  difference  doea  It  make  If  our  textile  mills  are  shut  dcwn 
by  competition  with  Japanese  labor,  or  our  single  biggest  exp<vt 
market,  the  Phlllpplnea.  from  whom  we  buy  85  percent  of  their 
producta.  la  surrendered  for  the  benefit  of  Japanese  labor  paid 
JO  cenU  a  day  In  order  to  put  Mr.  HuU's  long-distance  econo:nlo 
pollrles  Into  effect?  American  labor  has  not  as  yet  realized  what 
U  means  to  have  a  free  trader  as  Secretary  of  State,  but  they  aU 
will  when  the  unconditional  favored-nation  clause  goes  Into  effect, 
bringing  American  labor  Into  competition  with  the  poorly  paid 
labor  of  Surope  and  Aala. 

The  refusal  of  the  SUte  Department  to  approve  the  offer  at 
the  Philippine  Congreaa  to  protect  the  American  textile  trade  1h  so 
against  the  interests  of  the  United  SUtes  that.  In  my  opinion.  It 
is  actuaUy  treasonable. 

The  adherence  to  the  uncotMlltlonal  most-favored-natlon  elauM 
means  the  lowering  of  the  duties  to  all  countries,  which  in  turn 
means  the  lowering  of  the  American  standanl  of  wages  and  Ih'lng 
and  the  Ices  of  oiir  foreign  marketa.  aa  our  wage  earners  are  nc^ 
wllllag  to  compete  with  the  cheap  labor  of  Burope  and  Asia. 

The  theory  behind  the  Hull  program  la  that  If  American  Industry 
cannot  compete  with  foreign  industry,  why.  it  Is  Just  too  bad.  rven 
H  Mdltlonal  seores  of  thousands  are  added  to  the  army  of  unem- 
ptoyed.  TIm  treaty  with  Belgium  will  undermine  the  glass,  ce- 
ment, and  lace  Industi  lea,  that  with  Sweden  our  match  Indutitry, 
that  with  Cuba  sMrtoaaly  sffwu  our  domertlc  wietabto  xoar» 


kei  and  our  b— i  sugar  Industry.    Tbe  handvrlUng  on  the  wall  la 

perfectly  clear,  and  the  next  logical  and  oonalstent  step  to  be  takrn. 
In  accord  with  the  Hiill  economic  program,  win  be  the  tfectructlon 
of  the  beet-eugar  liMlustry  In  a  dooen  watat-n  Stetaa,  because  It 
cannot  survive  without  adequate  protective  duties. 

Mr.  Hull  only  a  few  days  ago.  speaking  In  New  York,  oppoeed 
the  plan  to  buy  at  home  which  Is  certainly  consistent  with  his 
free-trade  views.  The  Secretary  of  Stat*  went  on  to  say  that  jrom 
July  1834  to  February  10S5  the  volume  of  linpurCa  of  dairy  prod- 
ucta, vegetables,  meata.  ai^  fnUta  wore  far  below  the  10-year  aver- 
age. I  propose  to  answer  this  statement  with  facts  and  figures,  so 
that  he  who  runs  may  read  and  understand  Jnst  what  Mr.  Hull. 
Mr.  Wallace,  and  Mr.  TugweU  have  done  to  the  Amwinan  export 
trade  In  agricultural  products. 

Up  to  the  present  time  only  four  reciprocal  trade  agreements 
have  been  consummated — those  with  Cuba.  Haiti.  Belgltun,  and 
Sweden.  It  U  interesting,  from  an  agricultural  point  of  view,  to 
note  the  Increase  in  Cuban  export  trade  in  v^etables  to  the 
United  States  from  November  19S4  to  April  1035.  aa  compared 
with  the  corresponding  season  the  year  prevtous.  before  the  trade 
agreement  had  goiw  Into  effect:  Shipments  of  tomatoes  from 
Cuba  to  the  United  States  increased  to  90M1MM  pofonds,  com- 
pared with  SS  .960.000  pounds:  eggpUat  Incraaaert  from  t.VWfiM 
pounds  to  6.300.005  pounds;  peppers,  tram  1J38.958  po\ind8  to 
4  643  023  pounds;  cuciunbers,  from  1.441Ji6S  pounds  to  1,871.101 
pounds;  and  potatoea.  fnxn  102388  pounds  to  S,3a8.Aia  pounds. 
Kxporte  of  pototoes  from  Cuba  to  the  Amarteaa  market  in  April 
amounted  to  1.051.775  po\inds.  compared  with  none  In  April  1034. 

What  vrtll  the  farmers  of  PlorWa.  who  grow  large  qtuuatttles  of 
tomatoes,  cucumbers,  and  peppers,  do  about  these  Increased  Im- 
portattona  at  vegetables  when  they  lean  the  facte?  And  what 
wiu  the  reaction  be  in  Maine.  Michigan,  and  Idaho  to  the  phe- 
nomenal Increase  in  the  importation  of  potatoes  firom  Cuba  as  a 
result  of  the  Hull-Wallace-Tugw^  tariff  esperlment?  Itwas 
offlclaUy  stated  by  the  •*  new  deatezs"  that  the  tzade  agrbsment 
with  Cuba  would  open  up  a  new  markart  for  Mains  potatoes;  am, 
like  most  of  the  new-deal  experiments,  this  theory  or  propa- 
ganda has  failed  to  materlallee  and  Instead  Is  actually  causing 
serious  competition  for  American  potato  growers  In  our  home 
market. 

My  crltictam  at  Mr.  HuU's  tariff  theorlaa.  as  vlaloaary.  Imprac- 
tical, and  Ineffective,  should  not  be  construed  as  a  partisan  attack. 
as  It  Is  substanUated  by  Mr.  George  N.  Peek.  untU  recently  the 
President's  foreign-trade  adrlaer  and  head  ot  the  admlntetratlon's 
Export-Import  Bank,  who  denounced  the  HuU  program  of  uncon- 
ditional moet-favored-natlon  trade  agreements  as  baalcaUyun- 
sound  and  ruinous  to  the  Nation's  foreign  and  domestic  markets. 
I  hope  Mr.  Peek  will  go  further  and  llkewtaa  aspoae  and  danounne 
the  host  of  young  "  brain  trusters  ",  impractical  vlstonartea.  and 
free-trade  crystal  gazers  who  have  been  appointed  In  the  State 
Department  by  Secretary  HuU.  How  do  thiey  ever  expect  to  put 
unemployed  Americans  back  to  work  whM  they  are  deUberately 
pursuing  a  poUcy  to  destroy  both  omt  fotalgn  and  domastlo 
markets? 

I  introduced  Ust  week,  with  the  permission  of  Senator  McNast. 
of  Oregon,  a  c<^)y  of  the  last  McNary-Haugen  agricultural  surplus 
control  blU.  pro<vldiag  tor  the  control  and  dlsposttloo  of  the  aar- 
plm  of  i^rlcultural  commodities  In  Interstate  and  foreign  oom- 
merce.  The  blU  as  introduced  In  the  Houaa  la  known  aa  H.  R. 
8437. 

My  object  in  Introducing  this  blU  la  to  try  to  save  the  rapidly 
vanishing  world  markets  for  our  agricultural  exports.  The  lom 
of  these  foreign  markets  for  American  cotton,  wheat,  meat  prod- 
ucts, and  other  sgrlcultural  and  dairy  commodities  during  the 
last  3  yeaTB  Is  a  sad  commentary  on  the  new  deal,  which  has  sU 
but  wiped  out  the  export  of  Araolcan  farm  producta.  ^^ 

The  tragedy  of  the  sltviatlon  Is  that  we  are  actually  Importing 
more  wheat  than  we  export,  have  lost  over  half  of  our  cotton  ex- 
port trade,  and  have  been  for  the  paat  year  Importing  shiploads 
of  com.  oats,  barley,  and  rye.  Since  last  July  we  have  Imported 
ll.aee.52a  bushels  of  oom,  14,084.«15  buahela  of  oata.  0.8a4.or78 
bUEhels  of  barley,  and  12,474.048  budktia  of  rye. 

In  addition.  21.700300  buahels  of  wheat  have  been  Imported, 
whereas  we  have  exported  only  3,006,007  bushels  snd  the  equiva- 
lent of  11,701.723  buahels  of  flour,  a  large  pari  of  that  milled  from 
Canadian  grain,  leaving  the  United  Statea.  onbtflevable  as  It 
may  sound,  a  net  Importer  of  wheat  with  the  duty  at  43  oenta. 

According  to  Government  figures  on  our  foreign  trade,  for  the 
first  4  months  of  this  year  (1935).  as  compared  to  the  same  period 
tn  1034.  the  decrease  In  exports  and  the  loi  responding  Increase 
In  Imports  is  more  startling.  During  this  period  the  Impmtatlon 
of  grains  and  grain  preparations  for  the  first  4  montha  of  1035 
amounted  to  $22,721,000  as  compared  with  $4,785,000  Imported 
In  1094.  Wheat  exiwrta  dropped  from  19.174.000  to  057.000  bushels, 
and  rice  exports  from  39375J071  pounds  to  38.778387,  while  rice 
Imports  increased  from  12.708,270  pounda  to  88,034.230  pounda.  a 
net  trade  loas  of  36312.484  pounds  during  the  4-ffianth  period. 
Butter  imports  Increased  from  217.000  pounds  last  year  to  17.808,- 
000  pounds  for  the  first  4  montha  of  thia  year;  maat  producta 
showed  an  increased  Importation  from  10330300  pounds  to 
38.041.000  pounds.  whUe  our  exports  of  meat  (tfoducta  dropped 
from  70,544.000  to  67,888,000  poimds.  Csttle  Imports  during  thU 
period  increased  from  39.007  head,  valued  at  $480380.  in  1034.  to 
147374  bead,  valued  at  $3.704373.  In  1035.  Lard  exports  de- 
creaeed  from  100383300  pounds  during  the  first  4  months  of  1034 
to  61.386.000  pounds  in  1035.  With  reelect  to  tobacco  exports, 
the  quantity  recorded  for  AprU  1035  was  the  smaUeat  for  any 
month  atnoe  March  iOlg. 


The  total  axpuita  of  agricultural  products  In  1035  vras  approxl* 
mately  one  bUlloa  and  a  half  dollars,  whereas,  in  1984.  the  total 
exporta  aanunted  to  laaa  than  half,  or  $783,410,000.  and  it  Is  eatt- 
mated  that  tn  1085  It  wtU  not  esoeed  $500300300.  This  starUIng 
decrease  Is  based  on  a  depreciated  09-cent  dollar,  whereaa  the  lOll 
figiues  are  on  a  sound-money  value,  or  a  hundrad-oent  dollar. 
In  other  words,  the  foralgn  Importers  ahould  have  been  able  to 
buy  41  percent  more  from  the  United  Statm  than  bafove  wa 
depredated  the  dollar,  conaaqumUy  tiM  real  caport  value  baaed 
on  a  gold  ddlar  wlU  probal^  not  esoeed  $800300300.  or  ooe-flfth 
of  our  export  trade  for  1035  ta  agricultural  prodacts.  That  is 
what  the  new-deal  A.  A.  A.  program  and  the  redprocal-trads 
agreements  have  done  tovrard  destroying  the  markets  of  the  world 
for  our  farm  export  surplus. 

Only  immediate  action  can  preserve  otir  foreign  saarltels  for  our 
surplus  agricultural  producta  and  the  enactaoant  of  a  blU  sUnUar 
to  the  McNary-Haugen  bUl,  which  passed  the  Congress  and  was 
vetoed  on  May  3.  1038.  woxild  offer  a  practical  solution  to  the  ruin- 
ous loss  of  our  foreign  marketa  for  our  farm  producta.  The 
condlUons  that  prevaUed  when  Prealdent  Ooolldge  vetoed  the  blU 
are  completely  reversed,  and  today  we  face  oopatantly  dtmlniah'.ng 
world  markets  approaching  a  vanishing  point. 

One  of  the  main  pledgee  of  the  new-deal  admlnlatntton 
was  to  promote  the^  eiqiort  of  our  agnc\iltural  products,  but, 
instead,  because  of  the  half-baked  program  of  the  A.  A.  A.,  the 
destruction  of  crops  and  the  birth  control  of  ptga.  It  has  de- 
moralised and  aU  but  destroyed  the  export  of  wheat,  oottrni.  pork. 
and  other  farm  produce  which  hea  been  a  great  aonrea  of  wealth 
to  our  people  for  over  a  century  and  a  powerful  factor  In  ths 
development  and  prosperity  of  our  country.  The  facts  are  seep> 
Ing  through  to  tt»e  people  in  spite  of  the  radio  bairage  of  the 
"  new  dealers  "  and  the  honeyed  words  and  sugar-eostsd  phraaea  «( 
the  President  in  his  fireside  chata.  that  the  ImpraoUeal.  viaion- 
ary.  and  magical  schemes  of  the  Wallaces.  TugweUs.  and  ^arklala 
to  destroy  crops  and  provide  a  program  of  scarcity  when  there 
are  more  than  11,000,000  unemployed  and  met  90,008.000  Assart- 
cans  on  reUef.  have  Increased  unemployment,  ratardad  i  uuuvsry. 
and  lost  our  world  markets  for  our  exportable  farm  surpluaas 
formerly  constituting  the  bxilk  of  our  foreign  trade. 

If  the  cotton  farmers  and  the  South  want  to  comoftlt  eco- 
nomic suicide  for  temporary  profit,  that  la  thslr  boalneaa,  but  tt 
does  not  change  the  facta  by  oim  jot  or  tittle.  Lsnln  was  right 
when  he  said  that  the  capitalists  would  commit  suicide  for  tem- 
porary profit,  and  that  appllee  to  the  farmers  as  wdl.  The  cot- 
ton farmers  have  already  lost  over  50  percent  of  the  world  mar- 
keta and  will  lose  the  balance  to  Braall,  Kgypt,  India,  and  Soviet 
Russia  within  the  next  2  years,  bringing  economic  and  financial 
ruin  to  the  South. 

An  Assodatad  Press  report  from  San  Pedro,  Gstlf .,  dated  June 
8.  reads  as  foUewa:  "  00300  tons  of  ArgsnUna  corn  are  en  route  to 
the  United  States,  it  was  disclosed  today  with  the  arrival  of  the 
British  tramp  freighter  Cycle  from  Rosarlo  with  4300  tons  for 
local  discharge  and  2300  tons  for  other  Pacific  coast  porta.  Other 
steamers  are  en  route  with  similar  cargoes.  Bl|^Mr  prlcea  for 
domestic  com  have  made  importations  of  Argentina  grain  profit- 
able. The  grain  is  being  sold  to  Pacific  coast  mUIers."  The  duty 
on  com  is  35  cents  a  bushel,  but  tt  is  now  prodtaMe  for  fotelgB 
luoducers  to  pay  the  35-cent  tariff  on  com  and  enter  the  Amarl- 
can  market  in  oompetltion  with  the  farmers  of  the  United  States. 

Secretary  of  Agriculture  Henry  A.  Wallace  goes  about  the  country 
denouncing  the  tariff  and  blaming  our  protective  tariff  for  the 
loss  of  the  world  markets  for  our  agricultural  products.  What 
kind  of  reasoning  Is  this?  If  It  were  not  icr  the  43-cent  duty 
per  bushel  on  wheat,  25  cents  a  bushel  on  com.  and  other  pro- 
tective duties  on  practically  aU  farm  products,  the  United  States 
would  be  the  dumping  ground  of  the  Argentina.  Australia.  Canada, 
and  Europe.  If  theee  duties  were  rediiced  or  wiped  out  our  Aaoeri- 
can  market  would  be  svramped  with  Canadian  wheat,  Argentlns 
com.  dairy  products  from  Denmark  and  Australia,  and  vegetables, 
poultry,  and  caUle  from  the  adjoining  nations  of  Canada.  Cuba, 
and  Mexico,  where  the  wage  scale  la  much  lower  than  our  own. 
Are  there  any  farmers  in  the  North  or  South.  East  or  WasS  who 
would  willingly  give  up  or  surrender  any  of  the  protection  that 
has  been  secured  under  Republican  administrations  to  preserve 
the  hoBoe  market  for  American  agricultural  products? 

I  do  not  claim  to  be  a  dirt  farmer,  altheui^  for  10  yaara  Z  have 
repreaented  in  Congresa  a  great  dairy,  vegetaMe,  and  poultry  dis- 
trict along  both  banks  of  the  Hudson  River,  and  In  the  New  York 
State  LegWature  for  8  years  prior  to  the  Wortd  War.  I  am  a 
member  of  the  local,  Pomona,  and  the  National  Orange  and  of 
the  Parm  Bureau  Federation,  but  I  do  not  claim  to  be  able  to 
solve  the  farm  problems  with  which  the  western  farmers  are  con- 
fronted They  know  their  own  problems  better  than  anyone  else. 
They  are  entitled,  certalitly.  to  the  coat  of  production  plus  a  rea- 
sonable profit  and  to  have  a  parity  or  equUlbrlum  betwean  the 
price  of  farm  products  with  othor  Industries  whether  In  the  fac- 
tories or  in  the  mlnen. 

1  have  reintroduced  the  McNary-Haugen  bffl,  aa  X  alneerriy  be- 
lieve. In  view  of  the  changed  conditions  since  tSie  OooUdge  adssln^ 
latration  and  a  rapidly  dlaamiaarlng  world  market  tor  our  farm 
surplus,  that  immediate  constructive  legislation  U  necessary  to 
hold  the  markets  we  have  and  regain  those  that  we  have  lost  f« 
the  benefit  of  American  farmers  and  produc«rs. 

Only  prejudiced  "  new  dealers  ".  Incapable  of  facing  the  faet^ 
wUl  attempt  to  deny  any  of  the  above  statements  regarding  the 
tragic  loss  of  our  foreign  markets  for  our  agricultural  products. 

As  for  me,  I  WlU  eonltetie  to  present  the  facts  and  flgwea,  -* 

log  and  stubbom  though  thsy  be.  so  that  ei 
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0i«nt,  ana  lao*  inauniw.  tnat  wttn  aweaen  our  matcn  maxMinry, 
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vUl  know  Um  truth,  and  lot  tb*  ehlp*  til 

«•  tlM9  BAT.    I  plaod  foUty  of  being  •  crltle  of  Um  wanton 

wtUful  rtMiiHfitimi  «^  ""  asport  tnuto  for  our  farm  surpliiaM: 

_        tf  thta  bo  UMion  lot  tbo  "  now  ^mlun  "  mako  tbo  moot  of  tt. 

Ibo  trutn  la  mlffbty  and  will  P*«t^-       ^  ^      _  .  ^.. 

Tbo  tiOM  haa  oomo  for  tbo  AaMf«fli»  PMp>*  ^  arlaa  and  unlU 
fat  tiM  nuMiniiiiii  of  tbo  groat  imwinan  market  which  ux  nor- 
^mt  mmIs  f.flit^i««^  ovor  90  peroont  of  our  total  production.    Un- 
■ooaovolt-Bull-WaUaoo-Tucwall    policy    we    are    rapidly 
_  _jl^  MV  dOBMetle  and   foreign  markota,  particularly   for 

Mrieuitaral  pfodorta.  and  increaalng  the  number  of  our  unem- 
yfcyied.  who  are.  In  efloet.  tbo  forfotton  men   of  tbo 


1991  mmom  or  mnsAircs  Airv  salis  r 

ICr.  TRUAX.  Mx.  Speaker.  I  mak  unaninunu  consent  to 
tztend  my  r^mmrks  on  the  tax  bill,  which  was  passed 
yesterday. 

The  SPBAKXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  CMilo? 

There  was  no  objection. 

Mr.  TRUAX-  Mr.  Speaker.  I  want  It  plainly  understood 
that  my  remarks  are  not  a  criticism,  in  any  sense,  of  the  dis- 
tinguished Chairman  of  the  Ways  and  Means  Committee. 
Mr.  DovcRTON.  of  North  Carolina.  If  such  criticism  might 
be  Imputed.  I  need  only  to  refer  to  the  courageous  stand  of 
the  gentleman  from  North  Carolina  against  the  proposed 
aatag  tas  tn  ttat  flgfenty-iecond  Congress.  Nor  is  criticism 
lnl«ided  for  tbm  mMnbara  of  the  Ways  and  Means  Commit- 
tw.  They  are  naturally  obligated  to  carry  out  the  admlnis- 
program.  I  am  aware  of  tho  BrtfHtm  MOtiment 
Members  of  the  House  to  reMh  ■■  ■tftr  adjourn- 
ment. My  contention  U.  however,  that  if  this  wrong  Is  ever 
to  be  righted  by  a  tax  on  wealth,  incomes.  Inheritances,  and 
gifts  the  start  must  be  made  now. 

We  are  asked  to  reenact  the  same  schedule  of  nuisance 
nt  that  has  been  in  existence  for  the  past  2 
We  are  asked  to  reenact  this  legislation  without  due 
eonilderatlon.  without  debate,  and  without  an  opportunity 
to  etaaoge  the  bill  or  to  offer  amendments.  In  other  words, 
we  are  asked  to  again  become  mere  rubber  stamps,  and  to 
rubber  stamp  for  2  years  more  the  most  vicious,  iniquitous, 
unfair,  and  unjust  set  of  nuisance  and  sales  taxes  ever  In- 
lUefeed  on  a  hard-working,  long-suffering ,  tolerant,  and  ever- 
patient  cltlaenry  by  a  Congress  who  ought  to  know  better. 
who  does  know  better  but  refuses  to  act  In  the  best  interests 
of  these  taxpayers.  I  expect  to  vote  against  this  bill.  I  (hall 
TOte  that  way  because  I  am  imalterably  oppoeed.  funda- 
mentally and  Inherently  opposed,  to  all  aales  and  nuisance 
taJBoe  which  in  the  final  analysis  are  inoooatful  attempts  to 
MdAe  on  the  backs  of  the  poor  thoee  tax  toonliaB  which 
ky  tbelr  very  nature  and  by  right  and  by  Justice  should  be 
borne  by  the  rich. 

When  the  prwunl  schedule  was  enacted  In  1932  during 
the  Hoover  a4kiiilalrtratl0D  it  was  done  because  Congress  was 
told  that  theoe  tans  were  only  emergency  taxes:  that  they 
were  designed  and  created  to  balanc*  the  Budget  which  was 
out  of  balance  because  of  the  depreeilon  and  panic  that  was 
then  beginning  to  manifest  Its  worst  phases  tn  hard  times, 
bankruptcies,  receiverships,  and  poorhouses  for  90  percent 
of  our  cltlseos.  We  were  told  at  that  time  that  this  measure 
would  be  only  a  temporary  one.  We  were  told  that  it  would 
Dot  or  could  not  last  for  long.  The  people  were  asked  to 
reelgn  (liinnetiiiia  to  the  cruel  fate  of  the  depression  and  to 
dig  down  deep  into  their  pockets  and  instead  of  having  lees 
taxes  to  pay  they  would  be  forced  to  pay  more  taxes  because 
of  these  obnoxious  nuisance  and  sake  taxes. 

In  other  wwda.  If  a  man  was  racked  and  tortured  by 
iHBbago.  rbevB^lan.  or  arthritis.  Instead  of  giving  him 
aomething  to  oon  the  pain,  instead  of  giving  him  a  seda- 
tSre,  give  hla  a  more  and  bigger  doee  of  that  same  old 
■elatlc  rheumatlam,  and  arthiitta.  If  the  former 
«d  not  kill  him  thai  this  mm  and  heavier  doee 
certainly  would.  Azkd  eo  the  taxpayers  struggled  along  in 
the  hope  that  Congress  would  do  as  it  had  promised  in  1932 
and  repeal  these  taxes  at  the  end  of  the  expected  S  years. 

Now  we  are  informed,  seemingly  with  great  glee,  that  be- 
cause of  the  imposition  of  these  nulMiiee  and  sake  taxes, 
tte  receipu  of  the  United  SUtes  OovemnKnt  for  10  montha 


of  the  fiscal  year  closing  on  May  31.  1935.  were  $612,186,571 
more  than  was  received  for  the  corresponding  10  months  of 
the  previous  fiscal  year.  We  are  advised  that  the  total  re- 
ceipts of  the  Federal  Government  amounted  to  $3,336,- 
733.841  In  the  first  10  months  of  that  year.  Because  of 
those  increased  receipts  heretofore  mentioned,  we  are  told 
in  the  same  breath  that  for  the  first  time  in  years  the 
Budget  is  balanced — that  is.  providing  you  do  not  coimt  the 
$6,470,205,136  which  represents  the  total  expendittires  of  the 
Government  for  the  10  months  of  the  fiscal  year  men- 
tioned, namely.  1935.  To  go  on  further,  those  total  receipts 
exceeded  the  regular  expenditures  of  the  Government  by 
nearly  $100,000,000  for  the  first  10  months  of  that  tiicai 
year:  but  we  must  "  bear  in  mind "  that  the  emergency 
expenditure,  so  called,  which  represents  the  amount  of 
money  to  keep  22.000.000  on  relief  rolls  and  which  provides 
for  food  to  eat.  clothing  to  wear,  and  a  house  in  which  to 
dwell,  that  for  those  human,  necessary  needs  for  the  same 
period.  $3,229,000,000  was  spent. 

So  we  are  told  also,  or  at  least  by  inference  we  deduce, 
that  our  expenditures  for  the  next  few  years  are  expected  to 
exceed  the  revenue  collected  by  more  thar  $3,000,000,000  per 
year.  In  other  words,  our  outgo  for  the  next  few  years  is  to 
exceed  the  Income  more  than  $3,000,000,000  per  year.  So. 
to  balance  our  Budget  further  in  the  direction  of  "  regular  " 
expenditures,  we  propose  to  reenact  these  sales  and  nuisance 
taxes,  which  are  InsiifBcient  to  meet  in  the  slightest  measure 
the  expenditures  needed  to  carry  on  for  22.000.000  out  of 
work,  out  of  Jobs,  out  of  income,  and  out  of  property  and 
wealth..  We  propose  to  send  out  a  boy  to  do  a  man's  Job. 

Where  we  should  be  imposing  heavy  taxes  on  all  swollen 
fortunes  of  $100,000,000  and  over,  where  we  should  be  scaling 
all  swollen  fortunes  of  $100,000,000,  $200,000,000.  $300.- 
000.000.  and  a  billion  dollars  down  to  $1,000,000.  we  propose  a 
reenactment  of  these  wholly  inadequate  nuisance  and  sales 
taxes  that  have  been  in  effect  for  4  years.  Sale  taxes  and 
nuisance  taxes  that  haunt  the  farmers,  the  wageworkers.  the 
small  businessman,  and  the  soldiers  of  the  coimtry,  niiiht 
and  day.  24  hours  per  day,  7  days  per  week.  4  weeks  per 
month,  and  12  months  per  year.  And  so  we  are  advised 
that  this  emergency  still  exists,  an  emergency  that  licerises 
the  United  States  Government  to  tax  every  article,  every 
commodity  in  sight,  merely  scratch  the  surface  of  the  de- 
pression and  at  all  times  shy  away  from  the  millionaire. 
from  the  man  of  riches,  from  the  man  of  wealth,  from  the 
man  of  big  Income,  and  from  the  man  with  the  highest 
fortime.  Let  us  leave  him  alone,  let  us  stay  away  fiom 
him.  let  us  not  heap  burdens  upon  his  broad  and  sturdy 
shoulders.  Let  him  keep  what  he  has,  let  him  have  more 
wealth,  more  riches,  more  swollen  fortiines,  and  let  liim 
strictly  alone.  That  is  the  doctrine,  that  is  the  philoso|)hy 
taught  in  thlsbllL 

Here  we  are  after  4  years  of  taxation  outrages  and  in- 
justices. We  are  asked  to  come  in  here  today,  suspend  the 
rules,  with  20  minutes'  debate  on  each  side,  with  no  oppor- 
tunity to  speak  and  deplore  the  further  perpetuation  of  this 
Iniquity,  no  chance  to  deplore  to  the  masses  of  taxpayers 
what  is  being  done,  what  is  being  reenacted  under  a  gag 
rule  and  with  no  time  for  consideration,  deliberation,  or 
debate. 

Mr.  Speaker.  I  propose  not  only  to  protest  against  this 
sort  of  procedure.  I  propose  to  vote  against  the  bill.  My 
Justification  in  that  vote  will  be  found  first  that  the  Govern- 
ment of  the  United  States  has  no  business  to  engage  in 
petty  larceny.  It  has  no  business  to  stoop  to  the  level  that 
is  now  t>eing  perpetuated  by  reaching  out  the  hand  (rf  Gov- 
ernment tax  collectors,  plunging  it  deep  into  the  taxpayer's 
pockets  and  filching  and  extracting  therefrom  a  tax  on  the 
food  he  eats,  the  clothing  he  wears,  the  automobile  that  he 
rides  in.  the  house  in  which  he  lives,  and  every  article  and 
commodity  that  he  is  compelled  to  use  dally,  weekly, 
monthly,  and  yearly  fay  this  imposition. 

Twenty-six  States  have  already  adopted  sales  taxes  and 
thoee  sales  taxes  are  In  most  cases  in  operation.  In  oppo- 
sition to  theee  State  and  Federal  saks  and  nuisance  taxes 
and  to  aH  such  taxes,  I  lay  down  five  elemental  rules. 


'  First.  Our  Constitution,  our  best  tradltl<m8.  and  our  great- 
est historians  continually  preach  the  equality  of  men  In  the 
United  States  of  America.  We  are  taught  and  we  brieve 
that  all  men  are  created  free  and  equal.  Assuming  those 
premises  to  be  correct,  then  we  say  that  every  man.  every 
woman,  and  every  child  has  a  right  to  live  and  to  live  de- 
cently and  respectably. 

Second.  Every  man,  every  woman,  and  every  diUd  has  a 
right  to  eat  decent,  whoilesome,  satisfying  foods. 

Third.  Every  man,  every  woman,  and  every  child  has  his 
inherent  right  to  attire  himself  in  decent,  comfortable,  satis- 
fying raiment  and  clothing. 

Fourth.  When  the  dajr's  toll  is  ended  and  completed  this 
same  American  citizen  has  a  right  to  Indulge  in  decent, 
wholesome  recreation,  amusement,  and  entertainment. 

Fifth  and  finally.  This  same  citizen,  when  he  has  lived  and 
served  his  three  score  and  ten  years,  or  even  before,  has  for 
his  Inherent  right,  the  right  to  end  his  days  in  peace  and 
comfort  without  being  hounded  from  the  cradle  to  the  grave 
by  noxious,  foul  sales  and  nuisance  taxes. 

I  contend  that  It  is  the  privilege  of  American  citizens  to 
purchase  the  commodities  of  life.  Including  food  and  cloth- 
ing; to  attend  the  motion -picture  performances,  the  theater, 
the  circus,  to  ride  in  their  automobiles,  be  they  Fords  or 
Cadillacs,  to  reside  in  their  homes,  be  they  hovel  or  palace, 
without  being  raided  by  Uncle  Sam  and  the  State  govern- 
ments every  time  they  buy  a  commodity,  be  it  a  toothpick  or 
radio. 

Simply  because  this  law  was  enacted  under  Hoover  and 
the  Republicans  does  not  Justify  its  perpetuation  by  Roose- 
velt and  the  Democrats.  I,  too,  want  to  balanoe  the  Budget. 
I  know  that  the  Budget  can  never  be  balanced  in  this  man- 
ner. I  know  that  the  only  way  the  Budget  can  be  balanced 
is  by  taxing  wealth,  by  imposing  heavy  levies  upon  inherit- 
ances and  gifts,  and  on  aU  large  incomes.  By  that  method 
England  is  balancing  ber  Budget.  By  that  method  we  can 
balance  our  Budget. 

As  you  know.  I  have  voted  against  all  "  gag  "  rules.  Of  all 
of  them  this  one  is  of  the  worst.  The  bin  we  are  considering 
has  a  iH-ivileged  status.  It  is  considered  without  a  rule  from 
the  Committee  on  Rules.  It  gives  us  no  chance  to  reduce 
3 -cent  postage  to  2  cents,  a  wanUm.  cruel  raid  upon  the 
pocketbooks  of  the  poor.  Some  have  said  that  this  is  a 
*'  fair  "  sales  tax.  My  reply  is  that  there  is  no  such  animal. 
They  say  that  a  manufacturing  excise  tax  is  a  good  tax  and 
a  fair  sales  tax.  I  deny  it.  because  the  manufacturer  will 
pass  it  on  to  the  consiuner.  We  are  told  thai  we  must  con- 
tinue with  these  nuisances  because  there  is  no  other  way. 
There  is  another  way,  but  the  pctHXnents  of  this  tax  refuse 
to  see  it;  that  is,  to  tax  wealth  and  riches  of  this  country. 

Some  may  inquire  my  reason  for  supporting  processing 
taxes  on  farm  commodities.  Some  may  claim  inconsistency 
on  my  part  t>ecause  of  my  oppositian  to  nuisance  and  sales 
taxes,  and  concurrence  in  the  imposition  of  processing  taxes. 
My  reply  is  that,  first,  processing  taxes  are  levied  to  advance 
price  levels  to  producers  of  farm  commodities  so  that  cost 
of  production  may  be  received  by  producers.  Secondly,  the 
disparity  or  difference  between  producer  and  consumer  is  so 
great  that  out  of  those  disparities  or  differences  i»x)oessing 
taxes  can  be  and  are  readily  absorbed  by  the  processors, 
handlers,  and  middlemen,  thus  imposing  no  hanlship  on  the 
consumer. 

Three-cent  postage  is  an  outrage  an  imposition  unwar- 
ranted, unjustified,  and  vmcalled  for.  The  Postmaster  Gen- 
eral has  requested  that  this  rate  be  continued,  claiming  that 
it  is  necessary  to  avoid  a  deficit,  dalming  that  unless  this 
t^te  is  continued  the  postal  expenses  for  1936,  which  include 
steamship  and  aircraft  subsidies  and  free  carriage  of  Gov- 
ernment mail,  will  be  increased  by  about  $75,000,000,  all  of 
which  will  become  an  added  burden  on  the  general  revenues 
of  the  TreasiuT-  That  is  a  clear  and  deliberate  statonent 
of  fact;  but.  if  3-cent  postage  is  necessary  in  order  to  avoid 
that  $75,000,000  deficit,  so  that  we  can  continue  steamdiip 
and  aircraft  subsidies,  t^en  I  say  let  us  do  away  with  those 
subsidies  once  and  for  all  time.    Why  should  the  poor  tax- 


payer continue  to  be  bedeviled  and  burdened  with  S-cent' 
postage. 

The  Ways  and  Means  Committee  recommends  that  all 
temporary  provisions  of  the  present  revenue  law  whi^ 
brings  in  additional  revenue  should  be  extended  for  a  period 
of  2  years.  Tet  in  the  same  breath  the  committee  believes 
that  these  taxes  and  the  higher  postage  rate  should  be  re- 
moved as  soon  as  the  condltlim  of  the  Treasury  permits.  I 
say  that  time  has  arrived  now.  The  condition  of  the  Treas- 
ury will  permit  this  abundantly  if  you  take  wealth  and  in- 
comes accordingly.  So  that  you  can  determine  for  your- 
self Just  who  and  where  nuisance  and  sales  taxes  pinch 
most.  I  am  Inserting  at  this  point  tables  provided  by  the 
Committee  on  Ways  and  Means.     [Applause.] 

Tabls  I. — Excite  taxes  subject  to  repeal  under  existing  law 


Tu< 


Labricating  oil 

Brewers'  wort.  etc. ., 

Orape  conoentraU 

Imported  peUolaum,  ato^ 

Imported  eo«L .  „. ^ 

Imparted  hnnber .„.. 

Imported  copper 

Tteee  and  tubes « 

Toilet  preparatiooe 

Fm^.. , 

Jewelry 

Auto  tracks 

Other  aotos. 

Auto 

Radios  and  phonoKraphi 

Mechanical  ntriganum. 

SportioK  goods 

Firearms,  etc 

Cameras,  etc 

Matches 

Chewing  Ktim 

Elaetrical  vattfj 

OasoUne 

Telephone  and  takfrapb 

SBfces.  etc 

Transfer  of  bonds_._ 

Conveyances . .. 

OU  by  pipe  Una 

Total 


Section 

KaranuB 

Act  of 

1933 


«)l(c)(!) 

eoi(c)(« 
floucka) 

601(c)(4) 
«0Uc)(5) 

flOKcxe) 

•01(c)(7) 

$m 

004 
006 
008 
006 
006 
007 
008 
flOB 
610 
611 
6IS 
614 
616 
017 

701 
734 
725 
7S1 


AKual  reve- 
nue fiscal 
yearlU4 


$33,353,000 

X,OI0.000 

27.000 

8,342.000 

1,  US.  000 

918.000 

800,000 

27.aaooo 

10;  SIS.  000 
7.602.000 
4.600.000 
5,048.000 

32,827.000 
5,006,000 
3,157,000 
6.531^000 
3.773.000 
1511.000 
364.000 
6^071.000 
651,000 

31131000 

aaa.K6.Qoo 

10,251.000 

usoaooo 

IftSTBLOOO 


Estimated 

rv^'enas 

fiscal  year 

1935 


$26,848,000 

1,322.000 

8.000 

8.000.000 

1,100.000 

900.000 

800.000 

38^141,000 

12,S»4.000 

Z72S,000 

1,943.000 

1191.000 

K305.000 

•,128.000 

3. 583. 000 

6^538^000 

4,313.000 

Z333,000 

345.000 

1384.000 

638,000 

31463,000 

I«t06a000 

19i«81000 

ii3oaooo 
lao&ooo 


435.073,000 


3B1.274.000 


Estimated 
reveooa 


19iS 


$28, 000k  000 

MXVOOO 

UOOO 

looaooo 
1.10a  000 

900.000 

800.000 

.  37,001000 

12.000.000 

2,600,000 

1.800.000 

•.300.000 

88.000.000 

•.300.000 

3.700,000 

•,800,000 

4,001000 

2,301000 

841000 

1301000 

•51 000 

31001000 

171001080 

3130100O 

1<301«)0 

IflOlOOO 


401091,000 


Note.— Expiratkn  dates  of  above  taxes  all  June  31  1935, 
tubes,  auto  truclcs.  otbw  autos.  and  auto  accessories,  whieb  will  be  on  July  31, 1931 

Taslc  n. — £xci»e  taxes  subject  to  reduction  under  eslstinif  taw 


Tax 


teoas  of  bonds 

lasoBs  of  stoctc ..... 

Stock  transfers _... 

Produoe  futures 

Admi^ions 


Total. 


Section 
Rcveoos 
Act  1933 


721 
722 
723 

726 
711 


Actual 

revenue 

flsoti  y«ar 

1984 


h 


960.000 

31061000 

7,841000 
14.613.000 


•1481000 


gstimst4>d 

revenue 

fiscal  year 

19U 


$11A1000 

14.911000 

4.041000 
15.380.000 


87.807.000 


Miniated 

I  avenue  (tf 

rateln- 


$1301000 

llfXHOOO 

1701009 

11001000 


31901000 


gsttmatsd 
annual  kw 
of  revMuw 
Ofntsla- 


*i.^ 


bOOO 


1001000 

1.301000 

14.001000 


ai90i«oo 


NoTK.— The  expiration  date  of  the  temporary  rate  Increase  of  the  above  taxes  is  Jam 
31  1035,  under  existing  law. 

Table  HI — Summary 

Actual  reventie  from  temporary  taxes  and  taxes  tem- 
porarily Increased  for  fiscal  year  1934 $498,558,000 

Estimated  revenue  from  above  for  fiscal  year  1935 —     438,781,000 
Estimated  revenue  from  above  for  fiscal  year  1030  (tf 

taxes  are  continued  on  existing  basis) 438,991.000 


Estimated  annual  loss  of  revenue  on  1036  basis  (tf 
temporary  taxes  and  rates  are  not  continued)* 

Estimated  annual  loss  of  revenue  (If  existing  tem- 
porary law  in  respect  to  postal  rates  la  not  con- 


tinued) . 


4ae.  991.009 


75. 000, 000 


Grand  total  estimated  annual  loss  of  revenue 
(if  existing  temporary  laws  are  not  con- 
tlau«l) „ 501.901.000 


*Lo88  for  fiscal  year  1936  would  be  about  $46,000,000  leas  than 
the  annual  figure  given,  since  eoUectlons  would  be  made  ta  th* 
first  2  months  of  the  fiscal  year  1936  on  accotint  of  ssdes 
the  last  2  months  of  the  fiscal  year  1935.     (Poatal  rates 
after  June  30.  1935.  under  exlstlr^i  law.) 


in 
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or  TBM  wsw  roar 

matoMmrtELB.  h.  j. 


omcx  ivxLonio  at 


l€r.  KENNEY.  lir.  Speaker.  I  aak  unaxiimous  consent  to 
my  nnarks  in  tlM  Racoas  and  to  Include  tliarain  an 
Mlvtrad  by  J.  MmMn  Latimer.  Special  AaiMaat  to 
the  niiaaitiii  General,  at  tbe  cornerstone  laying  of  a  post 
oAie  Id  If  illrtiiit 

TlM  8PSAKIII.  Is  there  objection  to  the  request  of  the 
gioUeman  from  New  Jersey? 

Diere  was  no  objection. 

Mr.  KSNMXT.  Mr.  Speakar.  under  the  leave  to  extend 
my  ramarka  In  the  Racoaa.  I  Include  the  following  addreas 
by  J.  Austm  Latimer.  Special  Assistant  to  the  Postmaster 
Osoeral  of  the  United  SUtes.  at  the  laying  of  the  comer- 
fllOM  of  the  new  post-offlce  building  at  Bergenfleld,  N.  J., 
•aturday.  June  1ft.  1935: 


Cbatrman.  ledlaa  SDtf  gentlWMii.  X  mm  always  tot  happy 
my  good  trtond  sad  your  good  friend.  Jamea  A.  Parley. 
OM  to  rSBTMent  him  panonally.  and  thxa  u  particularly 
trua  today  elisu  I  liiliii.  to  bis  nalgbbors  his  personal  greetings 
and  bast  wtahaa.  and  bla  atneere  ragrata  that  ha  cannot  be  with 
you. 

We  of  the  Peat  OfDct  Department  always  And  It  a  pleasure  to 
4tmi  with  your  excellent  RepreaentaUTe  In  Congreea.  and  I  am 
■Mill  iilTiT  happy  to  hava  the  honor  of  appearing  on  this  program 
f^Ti^ Kannay.    Mayor    Lindstrom.    '•"'    »~-*~— ♦— 


li 


lUta  la,  an  Important  day  In  the  history  of  Barganflald.  for  you 
have  a  Just  right  to  be  proud  of  your  first  federally  owned  post- 
aflfls  «r«"***rt.  of  which  wa  lay  tba  ooroerstona  today.  This  new 
and  oAea.  eosltac  ■ppreafcBMtaly  gg6.000.  will  contain  more  than 
fwlM  tha  Sesv  «asa  at  your  preeent  raatad  quartara.  It  will  l>e 
■MdHWlatle  la  iasln.  as  befits  such  a  progreaslva  and  rapidly 
growing  borough  asBerienfield  Our  records  indicate  your  splen- 
did growth — your  population  practically  quadrupled  in  the  20 
yewa  between  1910  and  ItM:  your  postal  receipts  increaaed  from 

mjrn  m  i9io  to  si9jai  ta  ib34. 


IntaraaUd  to  laam  tbat  the  site  of  this  new  bviildlng 

Albert  V.  Demareet.  and  to  note  that  John  Z. 
was  your  first  poatiaaafar.  appointed  Dacembar  11.  IdBS. 
by  Cbarlee  B.  Huntar.  February  23.  1911:  Oaorga  Breli- 
Marcb   1.   1915:   Alfred  Chrlatla.  March  1.   1919:    John  O. 
•teughton.  February  IS.  1994. 

I  understand  that  the  Demareet  family  la  one  of  the  oldaat  In 
titta  Tlclnity.  ttaa  flrat  salUw  of  that  name  locating  hara  soon  after 
the  middle  of  tba  ■avaataaoth  centxiry.  According  to  this  history. 
Hfea  tarntory  now  Indiided  in  Bergenfleld  was  first  known  as 
Murm*lanbtirgh.  from  the  Dutch  meaning  a  barren  knoll  or  hill. 
after  Matthew  Nicola  forfeited  his  grant  from  faUure  to  settle 
families  on  the  land.  David  Demareet.  a  French  Huguenot 
appeared  bare.  He  did  not  attempt  to  eeeure  patents  from  the 
govarnor  but  bought  about  8.000  acres  from  the  Hackensack  and 
laapaa  ***^*»''**.  which  shrewd  move  put  him  In  peaceful  relatlon- 
ill^wtth  tbam  and  gave  him  undisputed  poeseealon.  I  believe  you 
did  not  baooma  the  borough  of  Bergenfleld.  however.  untU  1894. 
Situated  In  a  8Uto  that  has  been  apUy  termed  "The  Battle- 
fTound  of  the  Revolution  ".  bacauae  nearly  100  battles,  great  and 
staged  on  Maw  Jwaeys  blood-stained  soil — more  than 
It  in  any  other  of  the  IS  Stataa — tbis  locality  naturally 
tta  passings  of  both  armlea  during  that  long  struggle, 
bat  aot  only  during  the  Revolutloii  have  you  been  in  the  midst  of 
military  merementa.  During  the  World  War.  I  am  told,  nearly 
1.000.000  troopa  pessurt  tbrough  Bergenfleld  to  Camp  Merrltt.  the 
aasbarkatlon  camp  for  overaaaa  eervlca.  and  to  other  training 
campa. 

Toora  hae  been  an  Intereatlng  past,  and  a  btisy  progreaslva 
preeent.  with  your  strategic  location  and  other  natural  advan- 
tagaa.  I  predict  for  Bergenfleld  a  prosperoxis  and  promUing  future. 
It  would  not  surprise  ma  If  within  the  life  of  many  of  us  preeent 
hara  today  to  lay  tba  eoraarstone  of  this  modem  and  adequate 
poal-oAea  buUdlng.  that  your  thriving  community  would  grow  to 
the  potnt  wtaara  avan  larger  quarters  would  be  needed  to  handle 
itly  Increasing  poetal  needs,  though  In  pi»«tii«g  this 
the  OoTcmment  has  tried  to  look  ahead  and  take  care 
iture  somewhat  as  well  as  of  tha  pMamt. 
Tt»  poatal  receipts  have  long  been  eooaldarad  a  bananeter  of 
ustneei  eoadltkHM  throughout  the  country,  so  wlMtt  a  town 
outgrowa  Ita  poatal  facUniae  it  la  a  splendid  IndlasMaB  of  proa- 
and  waU-balng.  not  only  in  that  secuon  but  In  tha  country 


Shortly   after  the   preeent   Poatmastar  Oenvml   took   olBoe.   he 

that  whAla  tha  poetal  receipts  ware  a  good  barometer,  they 

late  In  reglatarlng  tha  rlae  or  faU  of  biiatnees. 

tn  evary  saaaa  at  the  word.  Mr.  Farley 

at  cue*  iMpii'inil  that.    A  aMdam  msImi  was  InsSaUad  ao  that 

on  tba  fth  of  each  aaoath  tba  laoaasa 
itb.  and  on  tba  aoth  wa  bava  tba  eoamlats 


TlM  tmaroead  syrtHS  aow  aaablM  ma  to  tan  you  that  for  the 
first  10  months  of  this  fiscal  year  tbara  has  been  a  gam  In  poatal 
recatpts  of  lOS  oercent  ov^  last  year.  In  the  smaller  offloee 
throughout  the  United  Stataa.  I  am  happy  to  report  that  tha 
praaaat  year — by  which  I  mean  the  fiscal  year  ending  June  SO. 
'to  keep  up  tha  good  report.    April  19SA,  the  tenth 


month  at  this  fiscal  year,  raoords  tha  beet  postal  Inoreaae  of  any 
month  since  April  1930.  and  only  a  million  dollars  below  that 
year.  That  month's  gain  is  nearly  15  percent  over  April  1934. 
which  translated  into  dollars  and  cents  means  that  April  193S, 
shows  a  gain  In  poatal  receipts  over  the  same  month  last  year  of 
more  than  $7,000,000.  And  tha  recelpU  for  May  to  daU  show 
substantially  the  same  correepondlng  increaae  over  May  of  lasS 
year  The  budget  of  the  Poetal  Service  has  been  balanced.  Poet- 
master  General  Farley  has  freqenUy  statad  hU  Intention  of  con- 
ducting tha  Poatal  Service  as  a  public-service  eaUbllahment 
rather  than  as  a  profit-making  organization,  and  of  returning  to 
the  people  in  Improved  servica.  and  to  the  employees  In  Improved 
working  conditions,  what  Is  raoaived  over  and  above  the  poetal 
expenditures. 

Incidentally,  the  araetton  of  evary  poet  office,  such  as  this  we 
celebrate  today.  Is  a  mllaatone  that  marks  the  Nation's  path  back 
to  proeperlty.  As  I  have  said,  the  poetal  recelpU  are  considered  a 
barometer  of  buslneee  conditions  throughout  the  country,  and 
there  Is  no  more  accurate  index  to  our  economic  progress  or  de- 
cline than  the  poet-oOce  figxiree.  When  businees  goes  up.  the 
postal  actlviUes  and  raaultlng  revanuea  Increaae.  When  business 
goea  down,  the  post-oAce  work  decllnea  In  almoet  exact  ratio. 

The  preeent  healthy  situation  of  the  poat-olBoe  budget  Is  a 
direct  reflex  of  the  Improverr.ent  In  business  conditions.  The  In- 
dex points  to  a  vast  Improvement  all  along  tha  line.  However,  wa 
are  not  out  of  the  woods,  of  course,  though  we  are  well  on  our 
way.  Not  only  doee  the  subsUtutlon  of  black  ink  for  red  In  draw- 
ing up  the  balance  sheets  emphasise  this  fact,  but  the  contrast 
between  the  despair  of  the  dppreealon  period  and  the  hopefulneaa 
that  now  ailata  »"'»*«««g  our  people  tells  the  same  story.  As  the 
Postmaster  Oanaral  ao  aptly  stated  at  Philadelphia  recently — 
wherever  you  turn  you  sea  tha  flowering  of  our  business  plants. 
It  Is  an  economic  spring  preceding  tha  summer  of  content,  and 
you  may  be  asaiired  that  precautions  will  be  taken  by  President 
Roosevelt  against  any  unseaeonable  froat  that  might  spoil  tha 
harveat.  He.  like  New  Jersey's  own  Preeldent.  Woodrow  WUson.  la 
a  great  leader;  indeed  "  one  of  the  few  that  have  a  right  to  rank 
wltb  tha  true  makers"  and  "far  within  old  darknaas'  boatlla 
linea  "*  he  Is  advancing  and  pitching  "  tha  shining  tents  of  light." 

Mr.  PITTENOER.  Mr.  Speaker,  may  I  call  the  attentl<Mi 
of  the  House  to  the  fact  I  was  on  my  feet  yesterday  Just 
before  adjournment  at  the  same  time  the  gentleman  from 
Massachusetts  [Mr.  MaktikI  had  the  floor,  and  I  made  a 
reservation  of  objection,  which  the  Rkcord  does  not  show. 
I  did  that  for  the  purpose  of  trying  to  find  out  what  would 
happen  to  the  omnibus  bills,  because  I  had  been  told  earlier 
In  the  day  they  would  not  be  considered  today. 

The  SPEAKER.  The  Chair  will  state  the  request  sub- 
mitted by  the  gentleman  from  Colorado  [Mr.  Taylor]  was 
unnecessary,  because  if  the  gentleman  will  read  the  Private 
r>^if»»/ipy  rule  he  will  find  It  Is  within  the  discretion  of  the 
Chair  whether  he  will  direct  the  Clerk  to  call  Private  Cal- 
endar bills  on  the  third  Tuesday  in  the  month.  There  is  a 
difference  with  reference  to  the  consideration  of  bills  on  the 
Private  Calendar  on  the  first  Tuesday  and  the  third  Tues- 
day of  the  month,  and  if  the  question  had  been  raised  the 
Chair  states  it  would  have  been  In  the  discretion  of  the 
Chair  whether  he  would  have  ordered  the  calling  of  bills  on 
the  Private  Calendar. 

The  Chair  may  also  say.  in  exi^anation.  that  the  Chair 
feels  the  Private  Calendar  may  be  taken  up  later  in  the 
session  and  the  entire  calendar  called,  including  the  omni- 
bus bills.  The  Chair  feels,  however,  that  in  the  interest  of 
an  eaiiy  adjournment  we  ought  to  consider  these  other 
major  bills  and  send  them  to  the  Senate  and  ccmsider  the 
Private  Calendar  later  on. 

Mr.  PITTENGER.  May  I  thank  the  Chatar  for  the  sUte- 
ment.  hecwiaB  ttw  Bboobb  as  It  stands  indicates  that  no  one 
objected  to  what  was  being  done,  although  I  would  have 
objected  to  the  procedure  If  I  had  obtained  the  floor. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry- 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  BLANTON.    In  view  of  the  special  order  yesterday 
doing  away  with  the  consideration  of  bills  on  the  Private 
Calendar  today,  the  bills  on  the  Private  Calendar  and  omni- 
bus bills  would  not  be  In  order  today  even  after  we  get* 
through  with  the  A.  A.  A.  amendments? 

The  SPEAKER.  The  gentleman  Is  correct.  The  Chair 
may  say  in  explanation  of  the  statement  made  a  while  ago 
and  in  further  amplification  of  that  statement  that  the  first 
section  of  the  rule  which  applies  to  the  first  Tuesday  in  the 
month  does  not  Include  omnibus  bills.  It  provides  that  on 
the  first  Tiinartaj  of  the  month  the  Speaker  shall  direct  the 
calling  of  the  Private  Calendar,  and  the  rule  cannot  be  dis- 
pensed with  except  by  a  two-thirds  vote  of  the  House.  The 
second  paragraph,  which  covers  the  third  Tuesday  In  the 
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month,  provides  that  tfaa  Speaker  may  direct  tbe  calUng  of 
the  Prtrate  Calendar,  and  there  la  no  provision  to  the  effect 
it  Shan  not  be  dispensed  with. 

Mr.  OtX>NNOR  Mr.  Speaker,  this  was  all  done  deliber- 
ately and  ttaorooghly  and  understood  when  the  mle  was 
adopted.        

The  SPEAKKR.  I  am  sure  ttiat  is  so.  and  I  think  the 
author  of  the  role  and  tSbe  Houae  knew  tttat  when  the  rule 
was  adopted. 

AMXKDMXWr  or  AgUCVLTTTKAL  AMUarmifT  ACT 

Mr,  JONES.  Mr.  Speaker.  I  move  that  the  House  resolve 
Itself  into  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union  for  the  further  consideration  of  tb.e  bill  (H.  R. 
8493)  to  amend  the  Agricultural  Adjustment  Act.  and  for 
other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  teto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  R.  R.  MM.  with  Mr.  Ooz  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  JONES.  Mr.  Chairman.  I  yield  f  minutes  to  the  gen- 
tleman from  Oregon  [Mr.  Pmcal. 

Mr.  PIERCE.  Mr.  Chairman,  in  the  sboK  time  allotted 
me,  I  do  not  expect  to  be  aUe  to  discuss  this  bill  hi  detail, 
but  under  the  wise  provision  Uiat  someone  started  years  ago, 
giving  us  permission  to  revise  and  extend  our  remarks  In  the 
Racoaa,  there  wiU  be  found  at  the  aid  of  my  remaiks  a 
man  complete  discussion  of  the  problem  as  a  plain,  real 
fanner  sees  it. 

Mr.  Chairman.  I  remember  when  I  came  to  this  Congress 
a  little  more  than  I  years  ago,  ene  of  the  flrrt  friendships 
I  formed  was  with  the  goilal,  brilliant  gentlenmn  from  Illi- 
nois, who  spoke  yesterday  for  the  ptoceseoia.  We  had  many 
things  tn  eonmion.  We  early  beoarae  friendi.  We  were 
both  members  of  the  Agricultural  Onnmlttee.  I  said  to  him 
one  day :  "  Why  are  you.  a  Chicago  lawyer,  on  the  Agricul- 
tural Committee?  "  He  looked  at  me  and  smiled  and  said: 
**  Governor,  the  stot^yards  are  in  my  dfistriot.''  I  needed  no 
further  exfrianation.  I  oongratulate  the  brimaBt  and  tal- 
ented attorney  for  the  wonderful  defenee  be  made  of  the 
stocksrards,  the  packers,  and  the  prooesson.  We  wiU  hear 
much  of  that  speech  in  the  coming  months. 

I  sincerely  hope  someone  with  the  ability  of  ttie  aUe 
Chairman  of  the  AgricnltiBml  Committee,  the  gentleman 
from  Texas  TMr.  JoNasl,  will  give  us  a  detailed  answer  to 
that  marvelous  array  of.  shall  I  say,  misinformation  from 
the  farmers'  point  of  view. 

The  millions  and  billions  of  dollars  that  the  fannen  are 
supposed  to  have  received,  aooording  to  that  speech,  would 
have  made  us  all  ridtk.  Most  of  the  money  borrowed  by 
farmers  will  be  returned.  Many  millions  of  this  bw rowed 
money  have  already  been  returned.  Many  millions  of  the 
money  that  yoo  set  out  in  your  wonderful  array  of  figures 
have  not  evm  been  appropriated. 

Mr,  BEAM.    Mr.  Chahman.  win  the  gentleman  yldd? 

Mr.  PIERCE.    I  am  socry  I  cannot  jMA. 

Mr.  BEAM.  I  just  wwnt  to  correct  the  gentteman^  state- 
ment by  <4ianglng  the  word  "appropriated"  to  "auttior- 
ised."  If  the  gentleman  wHl  read  the  Racoas,  he  will  see 
that  the  statement  says  "  authorlaed." 

Mr.  PIERCE.    The  Racoaa  arill  tibom  the  facts. 

I  want  to  compliment  the  chairman  of  this  oommittee  for 
his  very  careful  consideration,  not  only  of  this  bffl  but  of 
every  bill  that  came  before  the  AgricuKnral  Oommittee.  He 
has  oertainly  displayed  a  wonderful  degree  of  generalship 
harmonizing  the  requests  of  the  departments  and  the  views 
of  various  members  of  his  committee. 

TAMM  PRICIB  AKE  BAlllS 

The  meat  of  tbis  whole  thing  is  this:  When  we  passed 
the  Agricultural  Adjustment  Act  in  June  2  years  ago  the 
fanner  was  getting  less  than  one-third  of  the  consumer's 
dollar  and  two-thirds  of  it  was  going  to  the  processor  and 
middleman.  Today  the  best  compilations  we  have  show 
that  the  farmer  or  the  producer  Is  getting  about  45  cents 
out  of  each  consimier's  dollar.  Tlie  statement  of  my  lawyer 
friend  that  the  farmer  had  a  perfect  right  to  take  his  prod- 


ucts to  the  utthnate  consumer  and  get  liO  cents  of  tli» 
consmner's  dcdlar  is  certainly  tme.  but  what  chanoe  has  the 
farmer  of  Ohio  or  the  cattleman  of  Oregon  or  the  wheat 
man  of  Nehrarta  to  take  tbe  products  of  his  farm  to  tha 
ulthnate  city  consumer  and  get  anything  for  It?  It  has  to 
go  through  the  hands  of  the  processor. 

Fifty  years  or  a  little  more  ago,  when  I  oommwiced  my 
career  tn  Oregon  as  a  farm  hand,  the  farmer  was  getttnc 
more  than  50  cents  out  of  each  consumer's  dollar.  Tills  haa 
been  gradually  forced  down,  reaching  32  cents  for  the  farm- 
er'a  share.  Since  the  present  administration  came  Into 
power  it  has  gradually  increaaed,  until  today  the  farmer  Is 
getting  45  cents  of  that  dollar.  Is  it  any  wonder  that  tiia 
processor  or  the  transportation  man  is  getting  alarmed  and 
has  flooded  Members  of  the  Congress  with  his  propaganda, 
threatening  us  with  the  dire  disaster  that  will  follow  if  wa 
pass  these  simple  amendments,  to  do  what?  To  make  mora 
effective  the  present  act 

[Here  the  gavel  fell  I 

Mr.  PIERCE.  Mr.  Chairman,  I  ask  unanimous  consent 
that  I  may  revise  and  extend  my  remaiks  for  ttioee  who  are 
tntereated  in  Che  farmer's  point  of  view. 

The  CHAIRMAN.  Is  there  Objection  to  the  request  of  the 
gentleman  from  Oregon? 

There  was  no  objection. 

Mr.  PIERCE.  Mr.  Chairman,  Charles  Beard,  in  his  justly 
famous  book,  Tlie  Rise  of  American  Civiliaation.  opens  hH 
chapter  on  agriculture  with  words  something  like  these.  "  m 
every  age  and  in  every  dime  where  civilization  has  passed  its 
■lost  primitive  form  there  has  always  appeared  a  small  group 
of  men  devoted  to  finance,  oommeroe,  and  industry.  This 
group  has  always  borne  down  with  terrific  oppression  upon 
that  groop  whidi  dert-i^ed  its  sustenance  from  agriculture." 
IVue  in  ancient,  medieval,  and  modem  days.  The  early 
agrteulturtrts  were  mere  slaves,  often  tied  legally  to  the  soil 
and  sold  with  it  when  transfers  of  title  wen  made.  In 
Europe  as  well  as  in  Asia  those  who  produced  the  food  anA 
fillers  that  made  possible  industry  and  commerce  were  mere 
peasants,  working  for  a  bare  sidMistence,  having  nothing  left 
over  after  the  exactions  of  landlords  and  tax  gatherers  were 
met.  Tbey  had  no  omxntnnity  to  Aan  and  to  enjoy  even 
the  meager  comforts  which  were  then  available  for  the 
average  man  of  the  time.  When  America  became  known  to 
the  farming  and  middle  classes  of  Europe  900  years  ago,  a 
new  vision  gave  hope  to  thcae  arho  tilled  the  soil  and  pro- 
duced the  commodities  that  civiliaed  men  desire.  It  was  a 
new  vision,  because  they  saw  across  the  stormy  ocean  a  land 
wiiere  they  oiight  acquire  title  to  precious  acres,  wtiere  they 
might  grow  most  of  the  tfatngs  they  needed,  be  enabled  to  asQ 
their  snnduses,  and  become  free,  independent  landholdera, 
enjoying  the  fruits  of  ttieir  lahois  and  confltmuUyely  hirtlrttng 
for  the  future. 

PASM  CUMBITIUMB  HAVS  CMAimSD  XM  >WilC'A 

In  our  Colonial  era,  before  the  American  Revolution,  the 
larger  percentage  of  the  people  lived  on  their  own  farms, 
where  they  were  largely  self-sustaining  as  to  food,  clothing, 
and  housing.  Ihe  Virginia  farmer,  as  well  as  the  farmer  ot 
New  England,  cured  his  own  meat,  ground  his  wheat  and 
com,  constructed  most  of  his  own  implements  and  tools,  and 
made  his  own  clothing.  Ihe  average  Colonial  fanner  sold 
about  5  percent  of  the  commodities  he  produced.  He  con- 
sumed the  other  95  percent  of  his  products.  The  average 
present-day  farmer  must  sell  about  M  percent  of  commodi- 
ties produced,  either  in  grain  or  livestock. 

Our  governmental  Institutlans  were  worked  out  and  formu- 
lated principally  by  farmers,  who  hsul  no  other  ideal  than  the 
economic  and  social  conditions  which  prevailed  in  1787. 
They  were  not  able  to  puU  aside  the  curtain  that  hid  the 
future  from  their  day.  The  wisest  men  of  the  day  could  not 
envision  the  America  of  today.  The  isolated.  Independent 
farmer  of  Revolutionary  days  is  gone  forever.  Industrial 
evolution  has  settled  his  fate.  In  the  place  of  the  independ- 
ent, individual  farmer  we  have  a  highly  industrialized  fann- 
ing population. 

Not  so  many  years  ago.  we  lived  In  a  world  of  scarcity. 
Clothing  was  scarce;  food  was  scarce;  the  few  simple  ma- 
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calling  of  the  Private  Calendar,  and  the  rule  cannot  be  dis- 
pensed with  except  by  a  two-thirds  vote  of  the  House.    The 


of    lOH    Dercvnt   over   ImMt   jfx.   In    tlM   amaller   ofllcea 
Um  United  8tat«a.    I  Mn  happy  to  raport  thaX  tbo 
by  which  I  meaii  tho  flacal  jwur  »n<itng  Jun*  90, 
to  kMp  up  UM  good  raport.    April  i»S6.  the  tenth    second  paragraph,  which  covers  the  third  Tuesday  In  th« 


out  of  each  consumer's  dollar.    The  statement  or  mr  lawyer        Not  so  many  years  ago,  we  uvea  m  a  woria  ox  scarcny. 
friend  that  the  farmer  had  a  perfect  right  to  take  his  prod-  1  Clothing  was  scarce;  food  was  scarce;  the  few  simple  ma- 
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I  were  scarce.    I  can,  mysdf.  remember  when  my  father's 

was  the  only  one  In  the  whole  neighborhood,  and  they 

ran  it  during  all  the  daylight  that  the  long  summer  days 
aCMdsd.  Today,  eten  the  farm  Is  mecbanlaed.  and  tiM 
fl|iMi^  Is  producing  tarai  eommoditlea  on  a  commercial 

tf  maans  of  hired  labor  and  machinery,  with  little  or  no 

of  his  own  hands.  Such  a  farmer  is  a  cuuuiwtctal  farmer. 
Conditions  require  such  a  farmer  to  uw  iMliliMn'  to  its 

n.  up-to-date  fonn. 

On  my  own  farm  in  Oregon.  I  have  plowad  ny  land  with 
walking  plows  and  gang  ptows.  with  botSM  and  mules  for 
power.  On  that  farm  some  three  different  types  of  tractors 
have  beok  wad  in  the  farming  operations,  as  these  machines 
have  become  perfected.  Land,  that  it  formerly  cost  me 
$130  an  acre  to  plow  with  horses  or  mules,  can  today  be 
plowed  for  leas  than  50  cents  an  acre.  This  includes  not 
CAly  the  eoet  oi  fuel  but  the  upkeep  and  the  wear  and  tear, 
^^  an  iteflM  CTmWftftit  In  other  words,  a  farmer  who  has 
any  quantity  of  piowliw  to  do  cannot  afford,  today,  to  hitch 
up  his  own  hoTMS  against  a  Diesel  engine,  where  the  actual 
fuel  cost  Is  abovt  •  eenU  an  acre  for  plowing.  This  machine 
age,  hi  which  we  live,  has  brought  about  these  same  changea 
for  the  majority  of  all  farming  activities. 

In  his  diary.  George  Washington  complains  of  constant 
farm  losses  throughout  his  long  years  of  ezpcrlenea  and 
During  the  past  himdred  years,  there  has  been 
farm  prosperity,  azxl  certainly  a  hopeful  attitude  on 
the  part  ot  the  farmer.  It  appears  that  even  this  is  gone, 
today.  I  know  there  are  many  who  say  the  farmer  has  been 
extravagant  and  that  his  troubles  have  been  brought  on  by 
his  expensive  and  costly  methods  of  operating.  Speaking 
as  a  real  farmer,  who  has  operated  under  changing  condi- 
tions during  M  years.  I  wish  emphaUcally  to  assert,  that 
I  think  the  farmer  is  enUtled  to  aU  of  the  necessltlea  of 
life  together  with  a  reasonable  share  of  modem  luxuries 
and  up-to-date  machinery.  The  automobile  and  truck  are 
a  necessary  part  of  the  commercial  farm  equipment.  TlM 
ttme  was  when  the  farmer  could  drive  his  own  horse  to  the 
eounty  seat.  He  raised  the  feed  for  that  horse  on  his  own 
land,  and  he  had  a  horse  growing  up  in  the  back  pastxne  to 
drive  when  the  other  animal  had  outgrown  Its  usefulnesa 
Now.  if  that  fanner  wants  to  be  a  part  of  the  world,  and 
to  enjoy  a  little  of  its  society,  and  to  keep  his  boys  and 
gtrls  around  him  on  the  farm,  it  Is  necessary  for  him  to 
have  the  modem  mechanical  devices. 

Rural  electriflcaUon  is  a  subject  which  is  receiving  much 
attenti<»  on  the  part  of  this  administration.  Slectrlc  light 
and  power  add  much  to  country  life.  With  the  millions  of 
electric  horsepower  going  to  waste  down  our  streams,  it  Is 
not  rti^t  to  aak  ttiOM  who  live  on  the  farms  to  do  without 
this  electrical  energy  which  can  be  produced  so  cheaply.  In 
order  to  facilitate  niral  electrical  development,  promoter's 
profits  must  be  eliminated,  and  the  natural  resources  used 
wisely  for  aU  mankind  and  not  for  the  specially  favored  few. 
rauoae  or  AoaxcuirxnuL  rmomrtMrn 

When  the  World  War  was  over  and  the  great  European 
emergency  market  for  the  American  agricultural  products 
was  brought  to  a  sudden  end.  there  were  very  few  who 
properly  analysed  the  situation.  I  remember  the  days  of 
1930  and  1921  very  distinctly.  I  was  then  a  large  producer 
of  cattle,  hogs,  and  wheat.  I  often  said  "  You  will  never  see 
wheat  less  than  $1.50  a  bushel,  and  the  fat  steers  and  hogs 
win  always  bring  at  least  10  cents  a  pound."  Along  with 
«ninwMi\«  of  others.  I  could  not  envision  the  dark  hours  that 
wore  to  follow  for  the  farmer.  We  farmers  of  America  15 
years  sgo  were  the  most  opUmistic,  happy  group  of  tillers  of 
the  soil  the  world  has  ever  seen.  We  had  been  large  bor- 
rowers of  money;  we  paid  liberal  interest;  we  paid  high 
taxes;  and  we  were  sending  our  children  to  college:  we  were 
buying  books  axMl  manufactured  articles  from  industries. 
The  future  locked  bright.  We  could  not  foresee  the  wreck- 
age of  our  hopes  and  ambitiona. 

The  three  iieriods  of  great  prosperity  for  the  American 
farmer  were  periods  of  war.  The  first  was  that  period  from 
the  formation  of  our  Qovemment  in  1789  to  1815.  the  years 
tn  which  Napoleon  led  the  armies  of  the  French  from  Mos- 


cow to  Egypt.  During  those  Napoleonic  wars,  every  article 
the  American  farmer  produced  brought  a  good  price  and 
he  was  prosperous.  Another  great  period  of  prosperity  was 
firing  the  time  of  the  War  between  the  States.  Our  third 
and  kwt  great  period  of  prosperity  was  that  period  extend- 
ing from  1914  to  1920.  No  one  wants  to  see  war  return 
anywhere  on  this  earth,  even  to  create  prosperity  for  any 
group  or  class.  The  point  I  want  to  make  is  that  the  pros- 
perity Justly  due  the  farmer  has  been  taken  from  him  by 
the  three  groups  mentioned  by  Beard,  those  "  devoted  to 
finance,  commerce,  and  industry."  This  always  happens 
unless  their  greedy  hold  is  broken  by  some  catastrophe  such 
as  war.  which  yields  them  such  great  profits  from  other 
sources  that  they  temporarily  relinquish  their  throttlehold 
upon  the  farmer.  Without  governmental  backing  or  coop- 
erative organization  the  individual  farmer  is  as  helpless  as 
a  mouse  in  a  cat's  paws. 


CAuase  or  AQmscvtrawks.  coixapsi 

There  must  be  some  sound  basic  reason  or  group  of  causes 
which  have  prevented  general  and  permanent  prosperity  for 
the  tillers  of  the  soil.  for.  in  America  alone,  the  tiller  in 
large  part  has  also  been  the  owner,  especially  in  the  North 
and  West.  Various  causes  for  present  unhappy  conditions 
are  given  by  students  of  agriciiltural  economics,  but  I  am 
convinced  that  we  must  accept  a  series  of  causes  which 
combined  to  crush  the  landowner.  First,  he  paid  too  large 
a  share  of  the  taxes  for  support  of  Oovemment,  because  his 
wealth  was  tanglMe,  and  the  holders  of  intangible  wealth 
went  scot  free  under  an  unjust  ssrstem  of  taxation.  Second. 
he  paid  too  high  a  rate  of  interest  on  the  money  he  was 
compelled  to  borrow  for  seasonal  operations  and  for  pur- 
chase of  land.  Third,  he  was  compelled  to  pay  excessive 
profits  to  spectilators  in  land.  Fourth,  he  was  victimized  by 
the  excessive  cost  of  farm  machinery,  due  to  uncurbed 
trusts.  Fifth,  excessive  freight  rates  and  preferential  Qov- 
emment treatment  of  railroads,  with  their  profits  on 
watered  stock,  kept  him  from  his  markets.  Sixth,  tariff 
privileges  were  bestowed  by  Government  on  his  oppressors 
and  denied  him.  Seventh,  specxilatlon  on  commodity  ex- 
changes in  prices  of  agricultural  commodities  made  his  sell- 
ing operations  a  gamble.  Eighth,  producer  organization  was 
neglected  by  agricultural  colleges  and  agencies,  while  they 
promoted  quantity  production.  Their  shortcomings  and 
their  manipulation  by  "  finance,  commerce,  and  industry  " 
restilted  in  iteglect  of  those  aspects  of  farm  life  which 
should  have  been  studied  earlier.  Ninth,  the  farmer  follows 
a  hazardous  occupation  subject  to  weather  conditions  and 
fluctuating  markets. 

With  such  an  array  of  adverse  circumstances,  it  is  not 
strange  that  the  farmer  Is  today  demanding  an  economic 
reorganization  with  governmental  aid  and  control. 

I  am  well  aware  of  the  fact  that  since  the  World  War  our 
greatest  difficulty  has  been  the  loss  of  European  markets, 
where  we  sold  our  surplus  cotton,  wheat,  and  hogs.  Europe 
was  ready  to  buy  at  a  fair  price  because  we  bought  of  her. 
and  because  we  owed  her  large  sums  of  money  borrowed  to 
build  our  railroads  and  other  improvements.  That  foreign 
market  collapsed  after  the  World  War  when  an  era  of  bar- 
rier tariffs  was  ushered  in  by  our  privileged  friends  in 
"  finance,  comi^erce,  and  industry."  Nationalism  became  a 
fetish.  Germany,  France.  England,  and  Italy  strove  to  pro- 
duce not  only  their  own  wheat  and  meat  but.  In  fact,  every- 
thing that  they  wanted  to  consume.  That  spirit  of  nation- 
alism has  driven  from  the  high  seas  the  trade  of  the  world. 
No  longer  are  our  cargoes  of  farm  commodities  welcomed  in 
foreign  ports;  they  are  now  subject  to  quotas  and  to  prohibi- 
tive tariff  walls.  Consequently,  our  surplus  has  been  thrown 
back  on  the  American  markets.  These  markets  have  broken 
under  the  strain,  and  bankruptcy  has  followed  in  the  wake 
of  our  orgy  of  nationalism.  Riiin  faces  not  only  the  farmers 
of  America  but  the  financiers  as  well,  and  also  many  an  in- 
dustrial concern  that  made  the  better  part  of  Its  profits 
from  articles  manufactiired  and  sold  to  the  farming  world. 

Value  has  practically  gone  out  of  farming  land  and  it  is 
my  Judgment  today,  that  if  accurate  flgiires  were  obtainable, 
it  would  be  found  that  taxes  alone  are  taking  over  one-half 
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of  the  rental  vahie  of  the  farming  lands  of  America.  I 
know  figures  are  often  quoted  showing  that  the  larger  per- 
centage of  the  farms  in  America  are  not  mortgaged  and 
th*t  a  Urge  percentage  of  the  farmers  are  prosperous.  I 
challenge  those  figures.  In  order  to  arxhre  at  that  conclu- 
sion every  acre  and  half-acre  lot  In  every  suburban  tract 
must  be  counted  as  a  farm.  The  real  honest-to-foodness 
farms  are  80  percent  mortgaged,  from  the  AUefAteny  Moun- 
tains to  the  Pacific  Ocean.  When  once  mortgaged,  the  farms 
are  practically  lost  as  far  as  the  farmer  Is  oonoemed.  for  at 
pricee  which  he  can  secure  now  and  probaMy  In  the  future, 
there  is  little  or  no  hope  that  the  fanner  can  pay  the 
expenses,  taxes  and  interest,  and  wipe  oat  the  mortgage. 

Left  to  his  own  resources,  the  American  farmer  cannot 
recover.  He  is  not  only  ruined  financially  himself,  but  he  Is 
pulling  down  with  him  the  industrial  and  financial  world. 
The  ill-fated  Farm  Board  was  created  to  help  restore  his 
proeperlty,  it  failed  because  it  was  dominated  by  that  group 
devoted  to  finance,  commerce,  and  industry. 

"nw  Agricultural  Adjustment  Act  has  helped  to  brli^  back 
partial  prosperity.  We  must  now  enact  into  law  these 
amendments,  H.  R.  8492.  so  that  the  fight  may  still  cont^ue 
to  restore  parity  in  exchange  to  the  farming  community.  By 
that  I  mean  that  a  given  quantity  of  farm  commodities 
should  purchase  the  same  quantity  of  tax  receipts,  farm  im- 
plements, or  other  articles  that  the  farmer  must  have,  which 
would  have  been  purchased  in  the  base  period  of  1909  to 
1914. 

Full  well  do  I  know  that  many  say  "  Let  the  farmer  alone. 
He  is  all  right.  Do  not  hamper  him  with  laws."  Tliat  doc- 
trine can  lead  only  to  trouble.  Under  present  eonditicms  we 
must  have  controlled  production  or  financial  failiire  for  the 
American  farmer.  He  te  still  holding  a  long-view  objective 
and  hopes  for  a  more  abundant  economy  for  the  industrial 
groups.  He  is  sure  that  with  a  relief  from  the  exactions  of 
the  financial  group  there  aat^t  to  be  a  profitable  market 
for  everjrthing  he  will  be  able  to  produce. 

XMPKOVCMXNTS  WBODGBT  ST  TmZFLS  A  tCt 

When  this  administration  came  Into  power  farm  prices 
were  approximately  SS  percent  below  the  relation  of  farm 
prices  to  industrial  prtoes  which  had  held  for  the  20-year 
period  prior  to  1930.  Farm  prices  are  still  25  percent  below 
that  relation. 

Two  years  ago  this  June  month  we  passed  the  Agricultural 
Administration  Act.  known  as  the  "  triple  A."  It  was  a  bold, 
far-seeing,  brave,  generous  concepti(m.  It  was  an  attempt 
to  give  the  farmer  a  larger  percentage  of  the  dollars  that  the 
consumers  paid  for  the  commodities  produced.  Careful  com- 
pilations made  at  that  time  showed  that  the  producer  re- 
ceived about  one-third  of  the  consumer^  d<Hlar;  or.  in  other 
words,  it  took  an  average  of  two-thirds  of  the  amount  that 
the  consumer  paid  to  cover  transportation  and  pay  the 
profits  and  expenses  of  the  middle  man  and  the  processor. 
Never  lose  sight  of  the  fact  that  the  object  of  the  triple  A  is 
to  help  and  assist  the  farmer  to  get  a  better  price  for  his 
commodities.  Tlxe  real  purpose  of  this  act  was  to  give  the 
farmer  a  few  more  cents  out  of  the  consumer's  dollar.  Care- 
ful compilations  show  that,  at  the  present  ttane,  the  fanner  is 
now  getting  about  45  cents  out  of  eadi  consumer's  dollar  in- 
stead of  the  33V^  cents,  vrhich  he  had  under  the  (rid  system. 
Those  extra  cents  out  of  the  consumer^  dollar  have  gone  to 
the  man  who  milked  the  cows,  raised  the  hogs  and  produced 
the  wheat.  No  wonder  the  processor  is  up  hi  arms!  He  has 
simiriy  flooded  the  Congress  for  months  with  his  propaganda. 
begging,  threatening;  in  fact,  doing  everything  humanly  pos- 
sible, and  many  Inhuman  things  belonging  to  tlie  category  of 
the  nether  regions,  to  prevent  any  amendment  that  would 
strengthen  the  Triple  A  Act.  I  know  Uiere  are  a  few  farm- 
ers who  will  contend  that  they  have  never  bem  benefitted 
by  this  act.  They  are  simply  deceived,  or  are  the  vtctims  of 
this  propaganda.  Ibey  have  listened  to  the  siren  voice  of 
the  processor  who  would  like  to  have  the  farmflra  produce 
commodities  in  immense  quantities  so  that  he  ooold  get  his 
zake-off.    Tte  processor  has  been  greedy,  and  be  has  been 
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abort-sighted,  posaihiy  he  has  soatnetlmes  used  this 
corruptly. 

Rates  for  processing  and  transportation  remain  the 
whether  crops  are  small  or  large.  In  good  years  and  poor 
years,  those  charges  are  Uke  the  laws  ot  the  Modes  and  the 
Persians.  They  hold  through  all  conditions  and  change  (mly 
to  be  more  firmly  fixed.  They  certainly  charge  all  the  traffic 
will  bear,  and  then  some. 
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Between  1929  and  the  spring  of  1933,  agricultural  com- 
modities dropped  in  price  6S  percent,  and  during  the  same 
period  the  output  dropped  only  6  percent.  Farm  imiriements 
during  the  same  time  dropped  in  prioe  only  6  percent,  but 
they  dropped  in  output  80  percent.  No  wonder  there  was 
trouble.  Implement  makers  had  control  of  production. 
Farmers  did  not  have  that  control. 

In  spite  of  the  drought  and  agricultural  curtailments  of 
crops,  the  total  volume  oi  farm  commodities  in  1934  was  only 
15  percent  under  the  production  of  1929,  while  industrial 
production  was  off  42  percent  during  the  same  period.  In 
1870.  53  percent  of  the  gainfully  employed  were  on  farms; 
they  received  26  V^  percent  of  the  total  income.  In  1932.  62 
years  later.  23  percent  of  the  gainfully  employed  were  on 
farms,  but  they  received  only  7Vi  percent  of  the  income.  All 
the  immense  profits  that  had  resulted  from  the  use  uf  ma- 
chines and  modem  methods  had  been  absorbed  by  that  group 
mentioned  by  Beard,  those  devoted  to  "  finance,  commeroe. 
and  industry." 

psiCB  nxnrs  kot  mcuroo 

I  have  never  in  the  past  been  an  advocate  of  prices  fixed 
by  Oovemment  mandate.  It  has  never  seemed  to  me  possible 
for  the  Government  to  fix  the  prices  without  injury  to  many 
people  and  many  interests.  I  am  free  to  confess  that  my 
service  on  the  Agricultural  Committee  for  thi-ee  sessions  of 
Congress  has  somewhat  softened  my  <H3po8itlon  to  price  fix- 
ing, and.  after  listening  to  hours  of  healings,  I  am  beginning 
to  wonder  if  we  may  not  be  miproaching  the  time  when  fixed 
pilces  for  farm  commodities  will  be  a  part  of  the  agricultural 
program.  The  Triple  A  Act  does  not  attempt  to  do  this.  It 
is  based  upon  the  theory  that  if  we  could  cut  down  the 
amount  of  our  farm  commodities  so  that  we  would  consume 
what  we  raised,  and  provide  a  n<Hinal  carry-over  granary,  the 
prices  of  farm  commodities  would  regulate  themselves. 

USHMriT   PATMKMTS   ABE   LOSSAVZIS 

Those  who  cooperate  in  reducing  the  quantity  so  that 
there  shall  be  no  exportalrie  surplus  are  rewarded  by  benefit 
payments.  I  do  not  know  what  farmers  in  some  parts  of  my 
district  would  have  done  had  it  not  been  for  the  money 
they  received  by  way  of  the  benefit  payments.  In  many 
counties  that  I  represent  on  this  floor  there  are  scores  at 
farmers  who  have  found  those  benefit  payments  a  sort  of  an 
insurance,  enabling  them  to  pay  taxes,  clothe  their  families, 
and  send  their  children  to  school. 

fABK  OfOOMX  HAS  nrOOUSD 

Substantial  improvement  has  been  made  under  the  present 
administration.  In  1932  the  farm  cash  income  was  $4J28,- 
000.000.  In  1934  it  was  $6,100,000,000.  an  increase  of  41  per- 
cent. The  value  at  this  advance  was  partially  lost  by  the 
fact  that  during  the  same  period  nonagricultural  commodi- 
ttes  advanced  15  percent  over  the  price  in  1932. 

About  23  percent  of  the  Nation's  gainfully  emplosred  are 
farming.  In  1932  that  23  percent  of  our  population  received 
only  7^  percent  of  total  income.  In  1934  that  same  farm- 
ing population  received  10M»  percent.  The  farmer  is  not  get- 
ting one-half  of  his  share  yet,  but  there  has  been  a  real 
improv^nent. 

In  1934  the  purchasing  powo*  of  units  of  farm  products 
averaged  73  percent  of  the  pre-war  level.    In  BCarch  1933.  at 
the  low  point,  tt  stood  at  56  percent  of  pre-war  leveL 
vmrauL  raAcncai  srovr  wk  stoppco 

There  never  has  been  Justification  for  raising  the  inlee  of 
flour  and  bread  as  the  millers  and  bakers  have  d(me.  They 
have  forced  flour  and  bread  prices  higher,  using  the  proceas- 
ing  taxes  for  an  excuse  for  their  unjustiflabk'  increases. 
Actually  the  increase  in  the  price  of  bread  has  been  2  cents 
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»  loaf;  the  fanner  got  out  of  that  Increase  ooe-half  d  1 
cent  a  kiaf .  The  cotton  farmer  received  about  8  cenU  In- 
creaae  on  a  pair  of  overalls.  Other  articles  were  in  like 
proportion,  but  the  processor  and  the  seller  reaped  inunense 
prt^t.  A  neighbor  in  my  home  county  reported  to  me  last 
w«ek  that  wheat  was  down  to  51  cents  a  bushel  and  local 
flour  tlM  for  a  60-pound  sack.  At  this  price  for  flour, 
wheat  should  sell  for  $1.64.  including  the  processing  tax  of 
30  cenU;  the  farmer  should  net  $1.34.  Someone  is  making 
too  much.  Why  not  divide  more  equally?  It  is  our  business 
to  regiUate  this.  A  congressional  ta\  wiHffflnn  should  be 
■ndi  at  once.  and.  if  it  reveals  what  I  expect,  it  should  be 
foUowed  by  drastic  legislation  next 


OTXBCOMS 


tUt  tUfWlCVL' 


The  NaUonal  Industrial  Recovery  Administration  made 
an  attempt  to  force  the  business  world  to  sell  to  the  con- 
gener at  reasonable  prices  and  to  pay  reasonable  wages, 
Vhfortunately.  the  chlseler,  the  obstrucUonist.  and  the  courts 
have  ruined  that  experiment.  The  Agricultiiral  Adjustment 
Aet  is  also  a  finely  conceived  attempt  to  give  to  agriculture 
a  chance  to  exist,  a  chance  to  receive  a  reasonable  price  for 
the  producU  of  labor,  so  that  interest  and  taxes  may  be  paid. 
00  that  ths  steady  march  of  the  American  farmer  toward 
peasantry  ouu  be  stayed.  It  must  not  be  ruined  by  court 
decree  or  legislative  act. 

These  trtple  A  amendments,  which  our  Committee  on  Agrl- 
cultui«  Is  offering  today  and  asking  this  House  to  pass. 
amend  the  present  law  in  several  important  particulars. 
They  are  carefully  drawn  to  meet  the  requirements  laid 
down  by  the  Supreme  Court  in  their  recent  Schechter  deci- 
sion. In  that  case,  which  is  now  history,  the  Supreme  Court 
held  that  Congress  could  not  delegate  its  legislative  power, 
except  within  certain  limiUtions.  This  Supreme  Court  de- 
cision is  the  most  impratant  and  far-reaching  decisi<m  that 
has  come  from  that  august  tribunal  since  the  Dred  Scott 
decision,  78  years  ago.  

Our  American  citixens  demand  an  end  to  the  present  In- 
hMMan  and  cruel  economic  system  upheld  by  the  Supreme 
Govt  in  the  Schechter  case.  We  must  find  a  way  to  legis- 
late within  the  Coitftitution  so  that  Government  shall  be 
allowed  to  act  in  all  respects  for  the  protection  of  the  clti- 
sens.  We  believe  we  have  provided,  in  this  pending  bill,  all 
the  specifications  and  rules,  all  of  the  conditions  that  the 
Court  will  find  necessary  to  make  an  order  of  the 
of  Agriculture  constitutional. 
coMMoorms  imcluihd  m  nn  kMWMOummm 

The  commodities  under  discussion  for  inclusion  through 
amendment  were  fruits,  vegetables,  and  milk.  Canned  fruits 
and  vegetables  were  omitted  from  the  operation  of  the  act 
because  It  was  believed  by  the  committee  that,  in  a  large 
measxxre.  vegetables  and  fruits  for  canning  were  produced 
by  farmers  very  closely  tied  in  with  the  canners.  In  many 
the  ra""*T^  and  producing  are  cooperative  enter- 
It  was  thought  by  the  committee  that  it  was  not 
to  have  any  agreements  or  orders  pertaining  to  these 
at  the  present  time.  Hence,  they  were  omitted, 
as  were  apples.  Other  fresh  fniits  and  vegetables  remained 
In  tho  Uit.  Soybeans  and  tobacco  were  included  because 
it  was  thought  by  the  majority  of  the  committee  that  the 
same  rules  that  applied  to  fresh  vegetables  and  fruit  could 
ht  appUed  to  tobacco  and  soytieans.  The  most  Important 
oonmodity  covered  by  these  amendments  is  milk  and  its 
products.  MUk  today  is  a  naeeaslty  and  its  production  and 
dlitrlbution  is  a  utility  charged  with  public  use.  There  is 
BO  food  that  our  people  depend  upon  as  much  as  milk  and 
Its  products.  It  is  believed  that  when  the  final  test  comes 
before  the  Supreme  Court  this  law  will  be  found  to  be  con- 
stitutional. I  regret  to  state  that  it  was  concluded  by  the 
ooaanlttee  that  It  would  not  be  best  to  Indxide  wool  and 
mohair  because  we  are  still  Importers  of  wool  and  ruleo  were 
dllAcult  to  formulate. 

Processing  taxes  of  nearly  a  thousand  million  dollars  have 
been  collected  under  the  act:  and  should  the  Supreme  Court 
of  the  XTnited  States  declare  unctmstltutlonal  the  original 
Trtple  ▲  Act,  and  If  there  be  no  prohlblUve  legislation,  the 


processors  may  demand  that  the  Oovemment  return  to  them 
thin  immense  sum  of  money.  This  would  be  most  unfair  and 
unjust  because,  generally,  the  processor  has  passed  on  to 
the  consiuner  the  charge  for  the  amounts  of  money  col- 
lected. It  would  be  unjust  to  repay  to  processors  millions 
of  dollars  which  they  paid  in  the  first  instazKe,  and  then 
made  their  customers  pay  back  to  them  in  the  higher  price 
of  the  processed  goods. 

It  is  the  belief  of  the  committee  that  this  amendatory  act 
will  prevent  suits  from  being  filed  that  will  have  any  stand- 
ing in  a  court  of  law  or  equity.  For  this  one  reason,  if  for  no 
other,  this  bUl  should  be  passed  now  at  this  session.  The 
act  also  provides  that  in  the  future  this  processing  tax  shall 
be  collected  under  the  taxing  power  of  the  United  States, 
using  an  entirely  different  power  upon  which  to  base  the 
right  to  levy  the  tax,  one  that  the  courts,  we  feel  certain, 
will  hold  constltutionaL 

coMTBOL  or  srmrLua  km  turomn 

In  this  bill.  H.  R.  8492,  now  pending,  there  is  a  provision 
that  30  percent  of  our  customs  duties  shall  be  kept  in  a 
separate  fund  and  be  used  by  the  Secretary  of  Agriculture 
to  assist  in  an  effort  to  iHlng  back  price  parity  between  agri- 
culture and  industry.  This  will  amount  to  about  $100.- 
000.000  annually  and  may  be  used  to— 

(1)  Enoounge  the  exportation  of  miijor  agiictiltund  commodl- 
tiee  and  products  thereof  by  the  pajrment  of  benefits  in  connec- 
tion with  the  exportation  thereof  or  of  Indemnltlee  for  losses  In- 
curred In  connection  with  such  exportation;  (2)  encourage  the 
dooMstlc  consumption  of  such  conunodlties  or  products  by  di- 
verting them,  by  the  payment  of  benefits  or  indenuiitles,  or  by 
otber  nrw»*n»  from  the  normal  channels  of  trade  and  commerce; 
(8)  piirchaae  or  lease,  on  behalf  of  the  United  States,  submarglnai 
agiicuitural  and  grazing  lands;  and  (4)  finance  adjustments  in 
the  quantity  planted  or  produced  for  market  of  agricultural  com- 
modltlea. 

This  provision  follows  some  of  the  principles  of  the  Grange 
debentiire  plan  and  the  McNary-Haugen  biU. 

Particxilarly  will  these  provisions  benefit  the  Pacific  North- 
west, where  we  annually  raise  80.000,000  bushels  of  wheat, 
more  than  half  of  which  must  be  exported  from  that  coast. 
In  that  great  region  we  are  handicapped  by  a  railroad  rate 
of  43  cents  a  bushel  on  wheat  to  the  Missouri  River.  Under 
the  pending  bill  the  Secretary  of  Agriculture  will  be  author- 
ised to  use  money  to  export  that  regional  surplus  as  he  did 
a  year  ago  when  he  took  28.400.000  bushels  of  surplus  wheat 
out  of  the  Northwest  at  a  loss  to  the  A.  A.  A.  fund  of  a  UtUe 
more  than  six  and  a  half  million  dollars,  or  23  cents  a  bushel, 
for  the  purpose  of  stabilizing  prices. 

There  Is  also  another  provision  in  this  bill  that  should 
endear  it  to  the  heart  of  every  agriculturist,  and  that  is  tlie 
provision  that  will  make  it  possible  for  the  President  prac- 
tically to  prohibit  the  Importation  of  agricultural  products 
from  foreign  countries.  He  shall  do  this  when  he  learns 
through  his  fact-finding  boards  that  the  importation  of  these 
farm  commodities  is  not  necessary  for  the  maintenance  of 
our  people  or  to  fill  a  normal  granary,  but  that  such  imports 
are  used  to  break  our  domestic  maiicets  or  to  "  render  in- 
effectual or  materially  interfere  with  any  program  or  opera- 
tion to  the  Secretary  of  Agriculture  to  benefit  agricultiur.'* 
I  believe  the  day  is  close  at  hand,  unless  there  is  a  decided 
change  in  the  nationalistic  sentiment  so  prevalent  in  the 
world  today,  when  we  must  absolutely  prohibit  the  Importi- 
tlon  of  any  agricultural  product  that  can  be  produced  in  tlie 
United  States.  This  section  of  the  bill  probably  goes  as  far 
as  we  ought  to  go  at  the  present  time. 

THIS  CAaKFVU.T   FaXTAUD  VTIrli    SJIUULO  PSM 

I  can  assure  you  no  bill  of  this  seerion  could  have  received 
more  care  and  attention,  more  thoughtful  study.  For  hours, 
days,  and  weeks  the  Agricultural  Committee  has  labored 
faithfully,  and  we  believe  we  have  brought  for  final  passage 
before  this  House  the  most  important  bill  of  this  session.  It 
would  t>e  a  calamity  to  see  this  bill  fail  of  final  enactment. 
It  would  not  only  be  a  calamity  but  it  would  be  an  irreparable 
disaster.  Congreesmen  who  represent  partictilarly  the  in- 
dustrial and  wnitrwiai  districts  should  vote  for  this  bill  for 
their  own  safety  and  the  safety  and  well-being  of  our  entire 
people.  Tboee  devoted  to  finance,  commerce,  and  Industry 
are  dependent  upon  farm  prosper!^. 


Hie  American  farmer  wfll  not  be  torotd  to  peasantry 
without  one  most  deq;Nrate  stmgi^.  He  and  his  fUnlly 
have  tasted  of  the  better  things  of  Ufe.  He  haa  the  right  to 
vote  and  he  will  rise  op  with  the  power  that  he  has.  He  may 
be  driven  to  follow  demagogiies.  he  may  wreck  this  veiy  Oov- 
emment  Itself,  bvtt  he  wHl  not  tolerate  loss  of  home,  occupa- 
tion, and  self-respect.  Be  has  lost  tliranth  eourt  dactaion 
the  opportunity  to  save  his  farm  from  foreelosure  pending 
return  of  values.  This  Congreas  has  been  gravely  negligent 
in  omitting  legislation  providing  a  moratorium  hy  means 
already  held  constitutional  in  the  Minnesota  case. 

We  who  sit  in  this  Hall  today  may  be  vwry  conservative 
compared  to  the  group  that  may  follow  us.  Should  this  bill 
fall  of  passage,  or  should  it  fail  to  aceompUah  the  purpose 
that  we  believe  it  will  accomplish,  then  danger  ttueatens.  A 
vote  for  this  bill  is  a  vote  to  establish  rtabUity  and  oonfidence 
in  the  farming  world. 

Mr.  HOPE.  Mr.  Chairman ,  I  yidd  15  minutes  to  the  gen- 
tleman from  Iowa  [Mr.  OxLcsMm}. 

BCr.  GILCHRIST.  Mr.  Chairman,  the  ciommtttee  has 
worked  diligently  upon  this  bill  for  4  months,  and  since  the 
middle  of  February.  There  was  anothw  Mil  before  the  com- 
mittee, which  was  referred  to  yesterday  hy  the  gentleman 
from  Illinois  CMr.  Beam],  which  was  open  to  the  obJecti(His 
that  he  recited,  but  there  is  no  one  of  those  objections  that 
is  relevant  to  the-  bin  now  before  us.  I  ooukl  spend  2  boors 
In  showing  you  this,  but  the  best  proof  o(  It  is  that  when  the 
original  bill  came  to  a  vote  in  the  committee  it  passed  the 
committee  by  a  vote  of  11  to  13  and  then  was  recalled  and  a 
new  bill  substituted,  whk^h  new  blU  eliminated  the  faults  U 
the  old  one. 

The  new  bUl  Is  now  before  you.  It  Is  not  open  to  any  of 
the  objections  proposed  by  the  gentleman  from  Illinois — not 
one  of  than.  For  example,  the  gentleman  r^erred  to  the 
colloquy  he  had  with  Mr.  Davis  with  respect  to  1,000.000  being 
affected  by  the  old  bill.  That  was  possibly  true  at  that  time, 
because  the  old  bUl  related  to  aU  prooessors.  to  all  handlers, 
and  to  every  grocery  man,  either  at  a  crossroads  (»"  in  the 
cities,  who  might  be  selUng  a  can  of  peas  or  a  pound  of 
potatoes.  All  of  those  things  have  been  taken  out  of  the 
pending  bill.  It  does  not  affect  retailers  or  producers.  There 
is  nothing  left  of  them.  I  do  hope  that  when  gentlemen  come 
to  vote  upon  this  bin  they  will  make  up  their  minds  on  the 
facts  with  regard  to  the  blU  now  before  us.  and  on  noth- 
ing else.  Do  not  be  misled  by  arguments  directed  against  a 
bill  that  is  dead  and  has  been  buried  in  the  committee  tot 
months. 

Mr.  Chairman,  there  was  an  old  agriculture  whi^  had  to 
do  with  old-style  things,  where  the  farmo-  was  a  self-suffi- 
cient man  and  self-contained  man  living  with  his  family  upon 
the  farm.  They  produced  and  made  for  themselves  nearly 
everything  needed.  I  can  ranember  my  grandmother  making 
taUow  candles.  I  can  remember  the  old  spinning  wheel,  and 
so  on.  In  my  15  minutes  I  cannot  dweU  on  ttiese  things.  But 
there  is  now  a  new  agriculture,  and  the  agricultnralist  is  in 
business  just  as  much  as  the  banker  or  the  merchant  or  the 
broker  who  deals  in  stocks  or  bonds.  This  new  agriculture 
Is  a  commercial  business.  Under  conditi<ms  that  have  been 
existing  since  I  was  a  boy  in  northwest  Iowa,  covering  a 
period  of  time  greater  than  I  care  to  admit  here,  agriculture 
has  been  broke  almost  twice  In  every  generation  of  man- 
kind. I  have  seen  the  farms  sold.  The  time  comes  in  the 
life  of  nearly  every  family  on  the  farm  when  the  father  dies 
and  the  mother  dies  and  the  eldeet  eon  puts  a  mortgage  on 
the  farm  to  pay  out  the  other  children.  Hien  adversity 
comes.  Prices  go  down.  However  diligent  and  honest  and 
careful  he  may  be,  the  owner  finds  himself  overwhelmed  by 
conditions  which  he  cannot  remedy  or  overcome,  and  for 
which  he  was  not  responsible. 

After  that  I  have  often  seen  ttte  Aeriff  come  to  seO  that 
old  homestead  farm.  It  has  happened  in  my  family,  and  it 
may  have  happened  in  your  famOy.  I  am  asserting  that 
agriculture  has  been  broke  or  "  busted  ".  to  use  a  very  sug- 
gestive term,  practically  once,  and  posdbly  twice,  in  every 
generation  of  mankind,  as  the  game  has  been  practiced  out 
on  the  farms  ot  Iowa.    And  the  theory  has  been  that  agri- 


cidture  must  take  what  It  can  get  under  a  sort  of  seepage 
theory.  Let  the  rich  and  those  who  are  in  commercial  busi- 
nesses proq)er — and  I  want  them  to  prosper;  I  am  not  going 
to  make  a  demagogic  speech  here — but  let  those  at  the  top 
prosper,  and  then  there  wiU  be  sufficient  seepage  from  above 
down  below  to  the  farm^.  the  agriculturalist.  The  theory 
Is  that  it  win  be  a  good  deal  like  Laarus  and  the  rich  man. 
There  wiU  be  enough  crumbs  f aU  from  the  rich  man's  table 
so  that  Lasarus  can  at  least  eke  out  a  living.  So  it  has  come 
to  paas  that  many  folks  believe  that  the  f armw  dKtuld  have 
only  the  necessities.  I  have  here  in  my  hand  a  letter  from 
a  man  who  is  a  great  packer  In  the  city  of  Newark.  Q^o. 
He  pretends  to  teU  me.  who  have  lived  on  a  farm  in  north- 
western Iowa  and  watdied  farmers  aU  of  my  life,  that  the 
trouble  with  the  farmers  is,  first,  that  they  spend  too  much 
time  in  town;  and,  seccmd,  that  they  do  not  limit  themselves 
to  necessities.  The  letter  Is  dated  March  22.  There  is  no 
group  of  men  cm  earth  who  work  so  much  and  so  diligently 
and  for  so  many  hours  as  do  the  farmers.  Ih  the  summer- 
time they  work  12  and  14  hours  per  day  and  in  the  winter- 
time 10  hours  per  day.  Necessltiesl  So  this  packer  says  that 
they  spend  so  much  for  luxuries  that  they  have  nothing 
left  for  necessities.  I  hold  it  to  be  true  that  the  best  things 
we  can  do  feu*  an  of  our  people,  whether  they  work  in  the 
mines  or  in  the  textile  factory  or  on  a  farm,  is  to  give  them 
sufficient  income  so  that  they  can  live  in  comfort  and  cul- 
ture and  have  the  beautiful  things  and  good  schools  and  good 
churches  and  good  homes  and  an  of  the  other  things  that 
twentieth  century  civilization  calls  for.  There  Is  no  reason 
why  a  farmer  should  not  have  an  automobile.  If  there  is 
any  one  man  on  earth  who  ought  to  have  an  automobUe  it 
is  the  farmer.  I  do  not  have  one  here  hi  Washington  and 
do  not  have  to  have  one.  I  can  take  the  street  cars  and  the 
taxis,  but  the  farmer  is  so  Isolated  that  he  must  have  and 
use  one.  His  wife  and  famUy  should  have  schooling  and 
churches  and  fine  things  that  make  for  culture  and  for 
decent  living.  I  am  wUllng  to  go  with  the  textile  boys.  I 
want  their  workmen  to  have  the  same  kind  of  treatment. 
I  want  the  bojrs  who  work  in  the  mines  to  have  the  same  kind 
of  treatment,  but  the  farmers  have  not  3^t  had  it. 

Tliere  are  too  many  folks  who  are  like  the  man  who  wrote 
this  letter,  who  think  the  fanners  might  to  limit  themselves 
to  necessities — no  silk  dress  for  the  farmer's  wife,  no  auto- 
mobile for  the  farmer,  a  crust  of  bread  and  a  bone  is  enough, 
existence  only.  That  is  where  a  lot  of  opposition  to  this 
bin  arises.  / 

I  cannot  dweU  on  that.  I  have  only  15  minutes.  There 
has  been  too  much  interference  with  the  farmer.  He  is 
interfered  with  by  the  grain  Importations.  We  ought  to 
give  him  the  American  market.  We  ought  to  prevent  black- 
strap and  tapioca  coming  in  from  foreign  fields,  so  that  the 
farmer  would  have  a  right  to  that  market.  The  farmers 
have  been  compelled  to  compete  with  Government  agencies. 
For  example,  there  are  the  reclamation  projects.  The  Gov- 
ernment Is  paying  for  them.  If  the  Government  would  set 
up  a  Government  textile  factory  and  start  the  manufacture 
of  textUes,  what  would  the  boys  hi  the  Bast  and  the  South 
say  to  that?  But  that  is  exactly  what  the  Government  is 
doing  with  the  farmer.  Then  there  Is  the  qmead  between 
price  of  agricultural  products  as  sold  by  the  farmer  and  as 
paid  for  by  the  consumer.  It  is  entirely  too  much.  One 
could  make  an  oration  on  that  for  hours.  I  went  down  here 
the  other  day  and  saw  potatoes  au  grautin  at  40  cents  a 
service.  The  trouUe  with  the  farmers  is  that  they  cannot 
raise  potatoes  "au  grautin"  and  get  $50  to  $100  a  bushel 
for  them.  If  we  could  regulate  these  things  so  as  to  give 
them  a  proper  and  decent  percentage  of  the  price  the  con- 
sumer pasrs.  the  farmer  would  be  much  better  off;  and 
possibly  we  would  not  have  to  put  Into  force  these  positive 
ways  of  assuring  them  a  parity  price  and  of  assuring  the  cost 
of  production  for  the  things  that  society  gets  from  them.  No 
man  has  a  right  to  eat  the  bread  they  produce  without 
paying  for  its  cost.  No  group  has  a  ri^t  to  mooch  upon 
some  other  group. 

Gentlemen  yesterday  talked  about  parity.  The  gentieman 
from  Chicaco  [Mr.  Bssv],  able  as  he  is,  told  you  that  farm' 
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Pfloea  had  doubled.  Yes.  What  does  that  mean?  Double 
aero,  and  what  do  you  fct?  Double  corn  at  10  cents,  and 
what  does  UmI  mean?  Twenty  cents.  Tes:  com  has  dou- 
Ued.  Wheat  at  M  eents.  Double  that.  Sixty  cents  for 
wheat.  Tes:  wheat  has  doubled:  but.  lir.  Chairman,  when 
you  get  down  to  the  actual  proposition  in  hand,  you  will 
find  that  everything  that  the  farmer  buys  has  quadrupled, 
ao  that  today  the  official  figures,  without  dispute,  show 
■i<neriilm  tlMt  tiM  tr**!— »*"  did  not  say  yesterday.  Why 
do  not  ttaagr  UU  the  lAuOe  truth?  A  half  truth  is  as  decep- 
tive sumeUiuci  ss  a  fraudulent  statement. 

Thtj  ought  to  be  fair  about  it.    The  farmer's  price  has  not 
yet  to  parity.    He  Is  now.  this  day.  carrying  a  heavy 
tn  in  the  economic  race  with  other  burinees  men. 

How  can  he  compete  that  way?  How  can  I  succeed  in  a 
race  with  yoQ  If  a  15-pound  ball  Is  chained  to  my  feet?  The 
bill  has  not  been  in  operation  above  3  years.  Farm  com- 
modity prices  have  Improved  because  there  has  been  a  deval- 
uation In  the  dollar,  but  the  principal  thing  that  has  made 
the  approach  toward  parity  is  because  there  has  been  an 
unprecedented  drought.  The  crop  was  cut  short,  so  that  you 
get  a  good  price  for  com  If  you  have  any.  but  you  do  not  have 
any.  When  you  talk  about  the  rise  in  the  price  of  corn,  you 
are  talking  about  a  bushel  of  com  that  the  farmer  does  not 
have. 

Mr.  HOPS,    wm  the  gentleman  yield? 

Mr.  OILCHRI8T.    I  yield. 

Mr.  H(^l.  In  other  words,  the  parity  in  price  does  not 
neeessarlly  mean  parity  in  income? 

Mr.  OILCHRXST.    No:  nor  in  prosperity. 

I  do  not  know  of  a  single  farmer  that  would  not  be  willing 

to  give  the  boys  in  the  industrial  field  prices  that  will  put 

-them  up  to  parity.    CHnoe  I  have  been  in  Coogreii  I  have 

volod  for  every  one  of  theoe  things  that  would  retiun  good 

Ineomt  and  wages  to  worklngmen. 

Now  the  time  has  come  for  you  to  understand  this  bill — 
not  H.  R.  55S5  under  disciisslan  a  few  months  ago.  which  the 
Committee  refused  to  put  on  passage. 

There  has  been  a  great  deal  of  oUslnformatlon  and  mis- 
understanding in  describing  this  bllL  I  have  letters  from  men 
In  which  they  said  that  it  will  put  a  processing  tax  on  every 
product  the  farmer  raloes.  That  is  not  so.  Tills  does  not  put 
a  processing  tax  on  a  single  article  that  did  not  heretofore 
have  a  pi  ocsMlng  tax  on  it  or  was  not  subject  heretofore  to 
such  a  tax.  This  bill  does  not  increase  prooesstng  taxes  upon 
anything-    It  adds  no  new  taxes.    Why  not  be  fair  about  It? 

A  eertain  chamber  of  commerce  said  tnat  the  bill  took 
awMy  wnaj  ambiance  of  human  rights.  The  bill  does  not 
do  anything  of  the  kind.  As  now  written,  it  simply  adds  a 
few  regulations  to  cow  OHrtaln  products  sneb  as  milk  and 
a  few  of  what  they  call  *  apaelalty  products  ".  which  experi- 
ence has  shown  Is  neoeeeary.  in  order  to  do  what?  Why.  in 
order  to  give  the  farmer  an  honest  price  and  a  decent 
Uvlng. 

Mr.  Chairman,  at  Springfield.  HL.  last  week  there  was  a 
gathering  of  folks  who  called  themeahwa  "Grass  Root" 
Bgpublicans.  At  that  meeting  Oovemor  Lowden  was  the 
principal  speaker.  Oovemor  Lowden  is  an  Iowa  boy.  bom 
in  a  little  village  In  Iowa.  His  father  was  a  blacksmith.  He 
went  forth  into  the  world  from  a  humble  home  and  became 
the  Oovemor  of  a  great  State.  He  is  revered  and  loved  by 
hMDdreds  of  fhotiiandi  of  farmers  and  of  Republicans.  He 
aade  a  uiieh  in  1926.  and  I  will  jtat  qoota  one 
from  the  upoeth  on  account  of  my  short 


Undar  prmnt  eondlttana  w»  bavs  this  snomoly;  Tbe  fsna 
is  aaS  nearly  ao  Ufcaly  to  suffer  tram  •  abort  crop  ••  txotu 


Be  wrote  an  article  in^llitMil  in  the  Workl's  Work,  and 
another  one  for  the  Review  of  Rovtova.  in  which  he  said 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
IMr.  OxLCHUST]  has  expired. 

Mr.  HOPE.  Mr.  Chairman.  I  yield  the  gentleman  from 
Iowa  3  additional  minutes. 

Mr.  GILCHRIST.  I  will  not  continue  to  read  the  quota- 
tion, but  I  will  put  it  in  my  exteniion  of  remarks  That  is 
the  theory  that  Governor  Lowden  has  had  during  these 


years.  That  Is  the  theory  of  this  bill  and  of  the  A.  A.  A. 
It  Is  the  theory  of  Henry  Wallace,  another  great  Iowa  prod- 
uct. God  Almighty  has  had  a  great  deal  to  do  with  raising 
farm  commodity  prices  because  of  the  drought  that  has 
existed,  but  I  think  the  Agricultural  Act  has  had  something 
to  do  with  it  also.  Furthermore.  Oovemor  Lowden  at  that 
convention  last  week  said: 

8o  kmg  M  «•  have  a  protective  tariff  for  tbe  benefit  of  InduHtry 
we  miiat  give  agriculture  a  correepondlng  benefit  for  that  portion 
or  tbe  product  of  tbe  soil  which  goea  Into  domeatlc  cona\unption. 

And  this  bill  Is  for  the  purpose  of  giving  a  corresponding 
benefit  to  agriculture. 

I  stand  for  those  things.  It  is  good  Republicanism.  It  Is 
espoused  by  such  men  as  Oovemor  Lowden  and  other  Repub- 
licans, and  It  is  not  partisan.  I  think  everyone  on  the  Re- 
publican side  of  this  committee  is  going  to  vote  for  this  bilL 
I  think  all  the  Democratic  Members,  except  possibly  one. 
will  vote  for  It  also.  There  is  absolutely  no  partisanship  In 
this  bill.  It  will  help  to  restore  farm  prices,  and  until  this 
Is  done  there  will  be  no  prosperity  for  anyone. 

I  cannot  close  without  paying  my  small  tribute  to  the 
Ctaahman  of  this  great  Co'nmittee  on  Agriculture.  Splendid 
as  ho  la  In  diaracter,  intelligence,  and  ability,  it  Is  a  pleasure 
to  work  under  him  as  we  have  dene  for  the  last  4  months. 
It  Is  also  a  pleasure  to  work  with  ny  eolleague.  the  leader  on 
the  RepubUcan  side  of  that  ornimitttie.  Mr.  Hope,  of  Kan.sas. 
There  are  Just  two  men  in  this  Congress  who  know  adl  about 
agricultural  legislation  and  agricultural  regulations,  and  if 
I  had  to  tell  you  their  names,  one  of  them  would  be  Masvim 
Joirxs,  of  Texas,  and  the  other  would  be  CLxrroao  Hops,  of 
Kanssi     [  Applause.  ] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  again  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  4  minutes  to  the  gen- 
tleman from  Alabama  IMr.  StasicxsI. 

Mr.  STARNES.  Mr.  Chairman,  we  have  before  us  one  of 
the  most  important  measures  that  this  House  has  been 
called  upon  to  consider  at  this  session  of  Congress.  I  think 
that  our  able  chairman  and  the  members  of  that  committee 
are  to  be  congratulated  on  the  unremitting  toil  and  effort 
they  have  put  forth  in  order  to  bring  to  us  this  perfected 
biU. 

There  have  been  voices  raised  in  criticism  of  this  meas- 
ure. This  uioaiui  II  aseks  to  do  simple,  elemental  Justice  to 
the  greatest  wwiimlng  group  in  American  life  today,  the 
American  farmer.  Those  voices  come  from  a  section  which 
has  long  prospered  at  the  expense  of  the  farmers  of  this 
Nation  and  other  aoctloiiB  of  this  country.  We  should  either 
have  a  tarlfT  for  all  or  a  tariff  for  none.  That  Is  the  real 
battle  cry  of  the  American  farmer  today.  For  more  than  a 
century  in  the  history  of  this  country  the  American  farmer 
has  paid  tribute  to  a  certain  section  of  this  country  in  the 
form  of  a  tariff,  and  it  is  nothing  more,  as  I  stated  in  the 
beginning,  than  simple,  elemental  Justice  that  the  fanners 
should  receive  Just  recognition  at  this  late  hour.  If  we  de- 
stroy the  processing  tax  feature  of  this  measure  we  destroy 
the  heart  of  the  measure. 

What  does  the  fanner  seek  at  our  hands?  He  is  not  com- 
ing here  asking  for  any  special  privileges.  No  high-powered 
or  highly  paid  propagandists  have  been  raising  their  voices 
in  behalf  of  the  farmer,  but  we  are  merely  giving  to  the 
farmers  of  this  country  Justice  so  long  delayed.  We  must 
restore  the  prosperity  of  the  farmer  before  we  can  restx>re 
tba  proq)erity  of  this  Nation. 

What  has  the  A.  A.  A.  d<»e?  Let  us  speak  of  tenai  of 
benefit  when  we  speak  of  legislation.  We  have  been  accused 
of  pawning  deotmctive  legislation.  We  have  been  accusetl  of 
attempting  to  pass  legislation  which  would  destroy  the  Ini- 
tiative of  the  American  cltisen.  which  would  destroy  indi- 
vidualism, which  tended  toward  collectivism  and  commu- 
nlam;  but  this  measiire  gives  to  the  greatest  single  group  In 
this  country  an  opportunity  to  live  and  to  live  decently.  The 
farmer  asks  for  no  special  favor  at  your  hands  and  irine. 
He  simply  asks  for  a  square  deal.  He  seeks  not  special  piivl- 
legei.  He  does  not  want  a  dole,  and  he  resents  the  idea  of 
charity.    All  he  asks  Is  that  he  be  placed  on  a  parity  with 


industry  and  other  organized  groups  in  this  country  who 
have  been  able,  through  organisation  methods,  to  get  special 
benefits  from  this  Congress.    [Applause.] 

The  administration  of  the  A.  A.  A.  has  been  of  untold 
benefit  to  the  farmer.  It  has  sought  to  balanee  production 
with  demand.  It  has  revived  a  imntrate  agrtenlture  and 
breathed  the  hope  of  hfe  in  the  hearts  of  milUoos  of  our 
people.  TbB  fcdlowing  statistics  will  show  the  financial 
benefits  to  the  Nation  by  reason  of  the  operation  of  the 
principles  of  the  A.  A.  A.,  to  wit: 
1.  Farm  caah  Income: 

losa H.  »aa.  ooo,  ooo 

loss       $6,061,000,000 

I934I — •«.  100.000,000 

3.  Percent  increase  In  cash  Income.  1034  over  IMS.  41 

5.  Percentage  of  rental  and  benefit  payments  to 

farm  caab  income: 

1934I"!"!""™!"™"™!!— im 7.  s 

4.  Index  of  average  farm  prices  (pre-war  100) : 

In  December  1989 ......  tS 

In  December  1984 101 

6.  Percent  farm  prices  were  of  parity: 

December  1938 " 

December  1984 80 

a.  Number  of  production  control  contracts  tn  effect: 

At  close  of  1988—., .—^ 1.026.000 

At  close  of  1934-_-L 8.809,000 


Percent  of  total  farm  caab  Income  in  1988  con- 
tributed by  commodities  now  covered  by  pro- 
duction-control proKnuns 

Number  of  marketing  agreements  and  licenses  in 
effect: 

At  close  of  1938 . 

At  dose  of  1984 


40.0 


80 
107 


llie  farmer  Is  told  by  the  industrialists  that  by  subscrib- 
ing to  the  principles  of  the  A.  A.  A.  he  is  losing  his  Initiative, 
individualism,  and  his  constitutional  liberty.  The  indus- 
trialist argues  that  the  farmer  should  be  permitted  to  work 
as  many  hours  per  day  and  night  as  he  desires,  to  produce 
in  unlimited  quantities,  and  to  sell  in  an  open  and  unpro- 
tected market.  He  Is  willing  for  the  farmer  to  produce  and 
sell  cotton  at  5  cents  per  poxmd,  com  at  25  cents  per  bushel, 
wheat  at  33  cents  per  bushel,  and  hogs  and  livestock  at  a 
price  below  the  price  of  production.  Strange  to  relate,  the 
industrialist  does  not  practice  the  theory  and  doctrine  he 
asks  the  fanner  to  accept.  Some  figures  with  reference  to 
this  phase  of  the  problem  will  prove  Illuminating.  The  vol- 
ume of  farm  production  in  1934  was  only  15  percent  below 
that  of  1929.  By  contrast,  the  volume  of  Industrial  produc- 
tion in  1934  was  42  percent  below  that  of  1929.  Industrial 
prices  received  the  support  of  a  greater  curtailment  of  pro- 
duction than  did  agricultural  prices.  While  prices  of  in- 
dustrial products  declined  14  percent,  farm  prices  declined 
40  percent. 

The  effect  of  increasing  the  farm  cash  income  since  1932 
has  been  to  increase  retail  and  wholesale  trade.  A  study 
made  in  10  Southeastern  States  showed  that  shipments  of 
industrial  goods  from  18  Northeastern  States  had  increased 
38.8  percent  during  the  year  ending  June  30,  1934,  as  com- 
pared with  the  year  ending  June  30,  1933. 

The  effect  of  the  increase  in  farm  cash  Income  has  en- 
abled the  farmer  to  pay  his  debts,  save  his  farm,  buy  neces- 
sities for  his  family,  and  to  Indulge  in  the  fond  hope  that  his 
jrears  of  unremitting  toil  will  be  rewarded  by  raising  the 
social  and  economic  standards  of  his  family  life. 

Let  us  pass  this  measure  for  the  benefit  of  those  who  have 
toiled  through  the  years  without  asking  special  favors  at  our 
hands.  Tliey  have  shown  a  wonderful  spirit  of  cooperation. 
During  the  past  year  they  have  expressed  their  sentiments 
toward  this  measure  by  cooperating  with  the  program  of  the 
Department  of  Agriculture  and  by  their  votes  on  the  ques- 
tion of  continuing  the  policies  of  the  A.  A.  A.  Tliey  ask  no 
more  of  us  than  to  give  this  program  an  opportunity  to 
function.    We  can  do  no  less.     [Applause.] 

The  CHAIRMAN.  Tbe  time  of  the  gentleman  from  Ala- 
bama [Mr.  Starnxs]   has  expired. 

Bf(r.  JONES.  Mr.  Chairman.  I  yield  4  minutes  to  ttie 
gentleman  from  Wisconsin  [Mr.  0*Mallit]. 

Mr.  CMALUSY.  Mr.  Chairman,  since  I  have  been  a 
Member  of  this  House  I  have  supported  almost  every  bill 


that  has  oome  before  the  House  which  had  for  its  purpose 
relief  for  agriculture.  I  represent  a  constituency  that  has 
few,  if  any  farms.  My  objection  to  this  particular  bill, 
however,  Is  the  continuation  of  that  vicious,  un-American, 
and  discriminatory  processing  tax.  because  I  believe  it  Is 
nothing  but  what  its  name  Implies,  the  process  of  mak- 
ing the  underpaid  worker  and  underpaid  consumer  of  the 
cities  provide  the  funds  to  enable  the  farmer  to  get  out 
of  the  depression  caused  by  the  concentration  of  wealth  in 
the  hands  of  the  few.  BCy  personal  opinion  is  that  most 
of  this  money  from  the  processing  tax  does  not  go  to  create 
more  purchasing  power  among  the  farmers,  but  It  goes  to 
the  bankers  who  hold  the  mortgages  and  charge  the  farmers 
the  high  interest  upon  their  loans  made  on  agricultural 
lands  in  the  good  years.  Processing  taxes,  parity  prices, 
and  a  lot  of  the  other  buncombe  will  not  help  the  farmer 
until  his  debt  burden  is  scaled  down  and  refinanced. 

The  Frazler-Lemke  bill.  In  my  opinion,  was  a  practical 
way  by  which  the  farmer  could  be  brought  back  to  his  own. 
in  this  country.  That  bill  provided  for  the  refinancing  and 
reorganizing  of  the  cai^tal  structure  of  the  farms  in  much 
the  same  way  that  big  business  is  refinancing  its  debts  under 
the  Bankruptcy  Act.  Mr.  Wallace  let  the  cat  out  of  the  bag 
as  to  the  real,  underlying  purpose  of  this  processing  tax, 
when  in  his  remarks  before  the  committee,  he  said  that 
the  processing  tax  would  be  figured  high  enoui^  to  make 
the  parity  price  Include  the  mortgage  and  the  interest 
charges  that  tt»  fanner  has  to  pay  to  his  overlords  and 
overseers,  the  bankers. 

I  submit,  Mr.  Chairman,  It  is  unfah:  for  us  to  pass  legis- 
lation which  compels  the  poor  of  the  cities  to  help  the 
poor  of  the  farms— the  blind  to  lead  the  blind.  It  is  abso- 
lutely unfair  to  dip  into  the  almost  empty  pockets  of  the 
people  of  the  city  for  a  processiiig  tax  to  help  the  farmer  to 
get  prices  sufficiently  high  to  pay  the  unequal  tribute  to  the 
bankers  that  now  makes  fanning  unprofitable.  Through 
the  processing  taxes  the  consumer  is  taxed  to  pay  the  farmer 
a  bonus  to  enable  the  farmer  to  raise  less  to  charge  the 
consumer  more!  If  this  is  not  the  most  illogical,  asinine, 
and  cockeyed  plan  that  could  be  conceived.  I  am  unable  to 
reason.  I  wonder  how  many  of  the  farmers  who  have 
received  processing-tax  checks  have  actually  been  able  to 
buy  more  than  the  necessities  of  life?  I  have  not  yet  seen 
a  statement  from  the  Department  of  Agriculture  as  to  how 
many  farmers  have  been  able  to  reduce  the  debts  upon 
their  farms  by  reason  of  these  processing  taxes. 

The  theory  of  the  processing  tax  is  that  It  comes  out  of 
the  processor.  Everybody  knows  the  tax  comes  from  the 
consumer.  For  Instance,  let  us  take  wheat  and  the  finished 
product  produced  from  wheat,  bread,  which  the  poorest 
citizens  of  this  coimtry,  many  of  them  on  relief,  need  as 
part  of  their  daily  diet.  Mr.  Wallace  says  a  bushel  at  wheat 
will  produce  40  loaves  of  bread.  If  he  is  no  better  at  baking 
bread  than  this  statement  would  indicate,  it  would  seem  that 
It  were  better  for  him  to  farm  the  farmers  of  America  than 
to  engage  in  the  baking  business.  I  have  been  told  by  ttiose 
who  ought  to  know,  that  with  58  pounds  of  flour  to  a  bushel 
of  wheat,  approximately  07 Vi  loaves  of  bread  can  be  pro- 
duced from  that  bufhel.  I  refer  to  the  common  chain  store 
bakery  kind  of  bread  and  not  the  kind  they  tell  us  mother 
used  to  make.  This  being  the  case.  It  does  not  take  mu<di 
of  a  mathematician  to  figure  that  with  a  process  tax  of  30 
cents  a  bushel  on  wheat  and  the  market  price  of  85  cents  a 
bushel,  that  the  processing  tax  plus  the  market  price  makes 
65  cents,  or  1  cent  additional  per  loaf  at  bread  eost  to  the 
consumer.  But  the  price  of  bread  since  these  prooesrtng 
taxes  were  levied,  has  increased  approximately  2  cents  a 
loaf.  This  means  that  the  consmner  of  bread,  be  he  on  re- 
lief where  one  loaf  of  bread  can  mean  the  difference  be- 
tween an  empty  stomach  and  a  full  one,  or  be  he  a  small 
wage  earner  with  little  enough  with  wiiich  to  support  his 
family,  has  to  pay  this  increase  of  nearly  2  cents  per  loaf  of 
bread.  This  means  that  the  processing  tax  has  cost  the  con- 
sumer of  the  finished  product  of  wheat,  approximately  $1.37 
per  bushel  more  when  he  gets  that  bushel  in  loaves  of  bread 
p%An  It  did  befOK  this  tax  levy.   Thus  the  oooumers  of  tbe 
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coitotry  mn  pajtiif  the  chain  stores  or  the  bakeries  or  some- 
body eln.  •fen  1  cent  extra  for  each  1-cent  collection  by 
the  proccMinc  tax  supposedly  finding  Its  way  into  the  pocket 
of  the  fanner.  Thus,  in  addition  to  being  a  levy  to  sup- 
PfmiTlj  help  the  farmer,  the  process  tax  becomes  a  dis- 
and  an  excuse  for  more  price  gouging  from  the  con- 


sumer. 

Pursuing  this  line  of  thought,  if  the  farmer  bought  bread 

gn  the  market  he  would  pay  out  In  Increased  cost  to  the 

processor  axkl  the  seller  at  bread  the  1  cent  that  he  geU 

under  the  guise  of  a  pnxwlng  tax. 

I  am  perfectty  willing  to  vote  again  for  a  bill  like  the 

r-Lemke  bill  which  has  for  its  purpose  a  refinancing 

reduction  of  farm  mortgage  charges,  but  I  object  to  a 

that  makes  one  group  of  the  masses  of  this  country 

Into  the  pockets  of  another  underpaid  and  hungry 

group  to  help  bring  the  agriculture  out  of  a  financially  rigged 
and  Wall  Street  condncted  depression. 

Mr.  Chsster  Davis,  in  an  article  in  yesterday's  paper,  had 
tK^  lo  sny  about  the  lack  of  any  need  for  more  processing 
food  and  clothing  of  America's  "  still  forgotten  " 


•ftvts.  or  A.  A.  A.,  atftm  his  umvu. 

A.  A.  A.  Admlnlctrstor  C.  C.  Davis  r«port«d  today  oti  his  organl- 

mtSon's  1994  acttvltlM  and  dadteatad  U  to  a  policy  of  "  controlled 

•xpajMlon.  in  ftap  with  liKTsaalng  domaatir  and  foreign  demand. ' 

Re  aald  It  was  up  to  indtistry  to  produea  f  urtbar  improvament 

In  farm  ineoma.  

-  Stnoa  tba  agrlcultviral  price  level  la  now  being  largely  tupportad 
ti^aa  d\ia  to  an  unprecedented  drought.  It  la  doubtful 
furthar  taeraaaea  in  i^lcultural  prloaa  would  be  jvactlcal 
,  Davis  wiota. 
-^^,-,B.»»««  In  the  exchange  value  of  agricultural  for  Indua- 
trlal  paadnata  can  ba  acoompUahad.  than,  either  through  lowering 
IndtiaMal  prleaa  and  eoata  or  through  aucb  a  rise  in  city  buying 
power  aa  wooM  aupport  an  Innrisn  tn  (arm  prloaa  and  In  ttia 
zarmar'a  ahara  «f  ttw  wattswal  laeoaia." 

I  submit  that  U  you  pass  this  bill  every  Member  who  repre- 
iBDts  a  City  will  find  it  costly,  for  the  one  thing  their  con- 
glttaents  will  remember  is  that  It  reaches  Into  the  pockets  of 
ttMW  underpaid  and  unemployed  citizens  for  their  few 
remaining  pennies. 

Mr.  HOEPPEL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  OltiALLET.    I  yield. 

Mr.  HOEPPEL.  The  best  way  to  get  this  money  would 
be  by  a  general  tax  levy.  Instead  of  taxing  the  unemployed, 
as  happens  in  the  processtng-taz  procedure. 

Mr.  OlilALLEY.  I  propose  to  offer  an  amendment  when 
the  MH  la  read  under  the  5-mlnute  rule,  so  that  the  con- 
flOBMra  ot  tht  elty  win  know  Just  how  much  this  "  poor-help- 
the-poor  "  program  of  farm  relief  we  have  had  for  2  years 
Is  wttinc  them.  I  will  propose  that  each  processed  article 
bear  a  tag  showing  Just  what  the  processing  tax  on  the 
article  amounts  to.  Then  we  shall  know  whether  or  not  the 
consumers  are  footing  the  whole  bill,  when  the  bankers  who 
hold  the  farmers  in  bondage  to  huge  mortgage  and  interest 
payments  should  be  the  ones  to  pay  for  the  fanners'  recovery. 

Mr.  PIERCE.  The  facts  of  the  case  are  that  the  farmer 
gets  but  one-half  a  cent  out  of  each  dollar  of  Increase. 

Mr.  O'MAUXT.  It  Is  time  the  ccMisumers  knew  what  was 
done  in  the  name  of  the  iMt)ceesing  tax.  and  not  compel 
to  be  the  goats  for  an  atheistic,  unsound,  and  suicidal 
U  literally  flies  in  the  face  of  the  Creator  by  paying 
money  to  deetroy  the  bounty  which  His  benign  hand  has 
lavished  upon  America,  the  favored  oi  all  nations  under  His 
flmuunent. 

(Here  the  gavel  felL] 

Mr.  RICH.  Mr.  Chairman.  I  would  like  to  ask  the  chair- 
man of  the  committee  a  questloii  for  the  purpose  of  getting 
liifiiiingllwn  with  regard  to  the  iiiorsertng  tax. 

Mr.  JONES.  Mr.  Chjtlrman.  I  have  promised  all  my  time. 
If  later  I  find  I  have  any  time  remaining.  I  shall  be  glad  to 
yield  to  the  gentleman. 

Mr.  RICH.    I  am  eorry  the  gentleman  cannot  yield. 

Mr.  JONES.  Mr.  Chairman,  I  yield  4  minutes  to  the 
g—Utman  from  California  [Mr.  Lsal. 

Mr.  IMA  of  Cahfomia.  Mr.  Chairman.  I  am  In  sympathy 
with  the  general  purposes  of  this  bilL    I  make  no  crlticlsa 


of  the  committee  members.  I  realise  they  have  worked 
faithfully  and  deserve  the  commendation  of  the  Membership 
of  this  House. 

I  believe,  however,  that  certain  provisions  of  the  bill  In  an 
important  respect  deserve  criticism. 

My  particular  criticism  is  directed  at  the  nonbasic  com- 
modities provisions  of  the  bill. 

The  provisions  relating  to  these  commodities  prescribe  no 
uniform  system  by  which  the  farmers  of  the  country  on  an 
equal  basis  may  receive  the  benefits  of  this  biU.  Instead  of 
providing  a  common  standard  under  which  the  growers  of 
any  products  may  qualify  for  the  benefits  under  this  bill  the 
committee  have  designated  certain  specific  products  and 
excluded  all  others. 

This  method  of  procedure  has  eliminated  from  the  benefits 
of  this  bill  certain  important  products  which  were  operating 
under  marketing  agreements  in  1934.  Canned  chemes, 
peaches,  olives,  and  asparagus,  all  heretofore  under  market- 
ing agreements,  are  excluded  from  benefits  under  this  bill. 
For  Instance,  in  1933  and  1934,  in  my  own  State  cling  peaches 
were  handled  under  a  marketing  agreement  to  the  advantage 
of  the  Industry.  They  are  eliminated  from  the  beneflUs  of 
this  bllL  Cling  peaches  are  of  no  particular  value  except 
for  canning  so  the  whole  cling-peach  industry  is  excluded 
without  any  Just  reason.    All  canned  fruit  is  eliminated. 

The  California  Legislature  at  a  recent  session  by  act 
provided  for  the  State  tf  cooperate  with  the  Federal  Gov- 
ernment in  canying  out  marketing  agreements.  That  act 
provided  that  all  the  farmers  of  our  State  on  showing  the 
approval  of  a  sufficient  majority  of  the  producers  of  any  one 
product  would  be  entitled  to  the  benefits  of  the  act.  All 
agricultural  products  were  intended  to  be  traced  on  an  equal- 
ity and  have  an  equal  opportunity  to  come  into  the  prognun. 

The  bill  before  the  House  plays  favorites.  Those  favored 
cooperate  to  exclude  other  producers.  Congress  Helects  the 
particular  products  that  may  get  the  benefits.  The  others 
go  without  this  aid.  If  this  plan  of  aiding  agriculture  is  Just 
and  practical,  it  should  be  applied  to  all  the  farmers  of  the 
country  on  equal  terms.  New  products  are  brought  in  wliile 
old  ones,  without  reason,  are  excluded.  The  right  to  par- 
ticipate in  a  recovery  plan  should  not  be  made  a  speirial 
privilege  without  just  discrimination.  No  congressional  com- 
mittee should  deny  to  any  iMutlcular  class  of  farmers  the 
benefits  of  this  plan  when  they  are  able  and  willing  to  meet 
the  Just  requirements  for  such  participation.  The  result  is 
that  certain  products  that  have  overwhelming  majorities  in 
favor  of  marketing  agreements  in  our  State  are  denied  any 
benefits  under  this  bill  or  any  right  to  be  even  considered. 

This  is  true  of  hops.  Practically  all  the  hops  in  the  United 
States  are  produced  in  the  three  Pacific  Coast  States.  These 
producers  recently  voted  by  a  very  large  majority  in  favor 
of  a  marketing  agreement.  This  act  denies  the  hop  pro- 
ducers any  opportunity  to  receive  the  benefits  of  the  act. 

I  am  hoping  that  before  this  bill  finally  becomes  a  law 
changes  will  be  made  which  will  give  the  farmers  an  equal 
opportiinity  when  they  demonstrate  sufficient  approval  to 
have  the  benefits  of  this  bill. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  yield  myself  1  minute  to 
a  question  which  the  gentleman  from  Pennsylvania 
to  ask. 

Mr.  RICH.    Will  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  Pennsylvania. 

Mr.  RICH.  I  would  like  to  ask  the  chairman  of  the  a)m- 
mittee  a  question  which  I  have  asked  a  number  of  the 
speakers,  but  I  have  received  a  different  opinion  from  dif- 
ferent individuals  in  the  House.  Under  this  bill,  H.  R.  8492, 
is  the  Secretary  of  Agriculture  permitted  to  levy  processing 
taxes  the  same  as  under  the  A.  A.  A.? 

Mr.  JONES.  He  is  permitted  to  levy  processing  taxes.  We 
have  made  some  changes  in  order  to  assure  that  there  is 
no  taxing  power  delegated.  We  make  more  certain,  insofar 
at  It  Is  poerible  to  do  so.  the  exact  conditions  imder  wliich 
the  proeeminf  fee  will  be  levied.  Then  he  is  given  the  power 
to  vary  thoee  taxes,  and  given  other  methods  that  may  be 
I  used  in  addition. 
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Mr.  RICH.  Then  the  Secretary  of  Agriculture  will  have 
the  power  to  regulate  these  taxes  up  or  down  as  he  may 
determine? 

Mr.  JONES.  There  is  a  provision  herein  which  will  permit 
him  to  do  that  under  certain  very  restricted  conditions. 

Mr.  RICH.  Is  he  permitted  under  this  bill  to  add  any 
other  commodities  than  those  stipulated  under  the  new 
A.  A.  A.  amendment? 

Mr.  JONES.  No;  not  so  far  as  processing  taxes  are  con- 
cerned. 

Mr.  GIPPORD.    Will  the  gentleman  yield? 

Mr.  JONES.  I  yield  to  the  gentleman  from  Massachu- 
setts. 

Mr.  GIFFORD.  On  page  47.  it  seems  that  refunds  and 
credits  are  to  be  allowed  in  the  future  when  the  processor 
swears  that  he  did  not  get  the  money  from  the  vendee.  I 
would  like  to  have  the  gentleman  explain  that  provision,  if 
he  wilL 

Mr.  JONES.  In  an  effort  to  recover  processing  fees,  where 
there  is  a  refund,  except  in  case  of  overpayment  or  dupli- 
cate payment,  before  the  processor  is  permitted  to  recover  he 
would  be  required  to  show  that  he  did  not  pass  it  on  to  the 
consumer. 

Mr.  GIFFORD.    Suppose  he  did  not  pass  it  on? 

Mr.  JONES.    He  would  be  permitted  to  show  that  fact. 

[Here  the  gavel  fell.l 

Mr.  HOPE.    Mr.  Chairman.  I  yield  myself  12  minutes. 

Mr.  JONES.  Mr.  Chairman,  I  yield  the  gentleman  from 
Blansas  [Mr.  Hops]  5  minutes  also. 

Mr.  HOPE.  Mr.  Chairman,  may  I  Join  in  the  tribute 
which  other  members  of  the  committee  have  already  paid 
our  chairman?  We  all  appreciate  the  patience  with  which 
he  has  listened  to  the  suggestions  of  the  various  members 
of  the  committee,  the  courtesy  he  has  shown  us  at  all  times, 
and  the  leadership  that  he  has  exhibited  in  making  this 
bill,  I  believe,  the  most  important  bill  that  the  Committee 
on  Agriculture  has  reported  to  the  House. 

Before  I  go  into  a  discussion  of  the  provisions  of  the  bill 
itself,  I  want  to  take  a  few  moments  to  reply  to  the  attacks 
made  on  the  processing  tax  this  morning  by  the  gentleman 
from  Wisconsin  and  by  the  gentleman  from  Massachusetts 
[Mr.  GiFFORD]  on  yesterday.  I  appreciate  the  statement  of 
the  gentleman  from  Massachusetts  with  reference  to  his 
interest  in  farm  prosperity,  and  I  have  no  reason  to  doubt 
that  at  all.  I  note  his  suggestion  that  he  and  his  constitu- 
ents are  not  opposing  benefit  payments  to  the  farmers,  but 
that  they  do  oppose  making  those  payments  from  the  pro- 
ceeds of  a  processing  tax.  I  note  his  suggestion  also  that 
we  do  away  with  processing  taxes  and  make  benefit  pay- 
ments out  of  the  Federal  Treasury. 

Mr.  GIFFORD.  Only  on  one  commodity.  Please  do  not 
forget  that. 

Mr.  HOPE.  The  gentleman  corrects  me  by  saying  that  is 
only  on  one  commodity.    I  presume  that  is  cotton. 

That  proposal  is,  in  my  opinion,  both  unfair  and  illogical. 
The  gentleman  admits  by  his  statement  that  the  farmers  of 
this  country  are  not  receiving  a  fair  price  for  their  products 
and  that.  I  submit,  is  the  only  reason  why  any  benefit  pay- 
ments should  be  made  to  the  farmers,  because  if  they  are 
receiving  a  fair  price  they  are  not  entitled  to  anything  fur- 
ther. If  they  are  not  getting  a  fair  price  it  is  because  the 
consumers  of  those  products  are  not  pajring  a  fair  price. 

The  most  practical  way  to  insure  that  the  consumers  of 
these  products  will  pay  a  fair  price — at  least,  the  most  prac- 
tical way  that  has  been  devised  so  far — is  to  apply  the 
processing  tax  to  make  up  the  difference  between  the  going 
farm  price  and  the  fair  exchange  value.  That  is  what  has 
been  done  in  applying  the  processing  tax.  If  we  should  fol- 
low the  plan  suggested  by  the  gentleman  from  Massachu- 
setts and  make  benefit  payments  out  of  the  Federal  Treas- 
ury, we  would  in  effect  say  to  the  consumers  of  farm  prod- 
ucts. "  We  are  going  to  let  you  have  these  iH-oducts  for  less 
than  a  fair  price,  less  than  you  ought  to  pay  for  them,  and 
we  are  going  to  tax  future  generations  in  order  to  give  you 
this  subsidy."    That  is  exactly  what  we  would  do  if  we 
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adopted  the  plan  suggested  by  the  gentleman  from  Massa- 
chusetts. 

Mr.  GIFFORD.  WiU  the  gentleman  yield  for  Just  one 
question? 

Mr.  HOPE.    Tes;  I  yield  for  a  brief  question. 

Mr.  GIFFORD.  Speaking  of  taking  money  from  the  Gen- 
eral Treasury,  does  not  your  exportable  feature  in  this  meas- 
ure, where  you  take  $100,000,000  from  the  customs,  taka 
money  out  of  the  General  Treasury? 

Mr.  HOPE.  I  understood  the  gentleman  to  saj  he  had  no 
objection  to  that. 

Mr.  GIFFORD.  I  do  not;  but  it  apt^es  Just  the  same  to 
the  other  method. 

Mr.  HOPE.  It  is  used  primarily,  of  course,  as  the  gen- 
tleman understands,  for  another  purpose,  and  I  propose 
later  to  discuss  that  feature  so  far  as  that  is  concerned; 
but  I  do  not  want  to  be  diverted  now. 

Whether  the  gentleman  from  Massachusetts  agrees  to  it  or 
not,  the  fact  is  the  processing  tax  is  the  farmer's  tariff.  The 
prices  of  agricultund  commodities  of  which  we  have  an  ex- 
portable surplus  are  fixed  in  the  world  market.  There  are 
times  and  conditions  imder  which  tariffs  are  effective  upon 
these  commodities.  In  general,  however,  they  are  largely 
Ineffective.  This  means  that  producers  of  those  commodities 
must  buy  on  a  protective  market  and  sell  on  a  world  market. 
The  processing  tax  is  the  one  method  which  has  been  devised 
thus  far  to  give  producers  of  these  commodities  a  price  com- 
mensurate with  the  general  price  structure  of  the  cotmtry. 
Every  argument  which  can  be  made  for  a  protective  tariff 
can  be  made  for  processing  taxes.  The  theory  Justifying 
each  is  the  same,  and  I  predict  that  in  the  future  the  two  will 
stand  or  fall  together.  This  is  inevitable  because  the  farmer, 
whose  prices  are  fixed  in  world  markets,  cannot  continue  to 
buy  in  a  protected  market.  Either  the  tariff  will  have  to 
come  off  or  a  compensating  benefit  in  the  form  of  a  processing 
tax  will  have  to  continue. 

I  want  to  call  the  attention  of  the  gentleman  from  Mas- 
sachusetts and  other  members  of  my  own  party  to  the 
recognition  of  this  principle,  which  was  contained  in  the 
resolutions  adopted  at  the  recent  "  grass  roots  "  Republican 
convention,  in  part  as  follows: 

We  hold  that  no  economic  advantage  of  agriculture  thus  far 
attained  shall  be  ended.  The  fanner  la  of  right  entitled  to  a  fair 
and  proportionate  part  of  the  national  Income,  and  to  receive  a 
parity  price  for  the  products  of  hla  farm  In  domestic  markets. 

And.  continuing,  it  is  stated: 

We  endorse  the  statement  of  Oovemor  Lowden  In  this  confer- 
ence that  so  long  as  we  have  a  protective  tariff  for  the  benefit  of 
indvistry  we  should  give  to  agriculture  correq;>ondlng  benefit*  for 
that  portion  of  the  production  of  the  soli  wlilch  goes  Into  domestlo 
consumption. 

That  is  exactly  what  the  processing-tax  program  does. 
This  principle  has  been  supported  by  Republicans  in  the 
Middle  West  ever  since  the  days  of  the  first  McNary-Haugen 
bill.  We  will  continue  to  support  it.  and  I  do  not  believe  that 
I  am  speaking  out  of  turn  when  I  say  that  unless  the  tariff- 
protected  industries  of  the  East  are  willing  to  afford  that 
measure  of  protection  to  agriculture  then  we  of  the  West 
cannot  be  expected  to  continue  to  support  high  tariffs  for 
industrial  products. 

Now.  Mr.  Chairman,  before  discussing  the  details  of  this 
measure,  I  wish  for  a  moment  to  say  something  about  the 
agricultural  situation  as  it  exists  at  this  time. 

Mr.  RICH.    Will  the  gentleman  yield  for  a  question? 

Mr.  HOPE.    Yes. 

Mr.  RICH.  In  speaking  of  the  tariff  for  industry  and  tho 
tariff  for  agriculture  as  exemplified  in  the  processing  tax. 
the  tariff  for  industry  is  a  prohibition  on  the  impOTt  of  com- 
modities from  foreign  countries.  Is  that  applicable  in  the 
same  manner  to  agricultural  products,  as  was  stated  by  the 
gentleman  a  few  moments  ago? 

Mr.  HOPE.  The  gentleman  has  a  different  idea  of  the 
tariff  than  I  have  if  he  thinks  a  tariff  prohibits  imports  from 
other  countries.  The  gentleman  evidently  means  an  em- 
bargo. The  tariff  provides  for  a  compensating  duty  on  prod- 
ucts which  come  in  from  other  countries,  in  order  to  equalise 
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Ita*  MIfi  tn  the  oo«t  of  producUon  bere  and  abroMi.  and 

that  to  effect  U  what  the  processing  tax  does. 

Mr.  fOCHT.  Mr.  Chairman,  will  the  gentleman  yield  for 
Just  a  short  question? 

Mr.  HOPE.    Jurt  brtttBji  yea.  ^.        w^ » 

Mr.  FOCHT.  Tha  gantkman  has  been  speaking  about 
this  new  tariff  he  la  going  to  have  for  agriculture.  What 
•bout  Um  tariff  «•  hava  ahrnja  had  for  agriculture?  Prom 
a  bladt  of  graaa  to  ttae  Mnraak  aleer  or  mule  raised  on  a  farm 
we  bate  bad  proCaeUan.  What  are  you  talking  about  when 
you  refer  to  another  tartff?  Doee  the  gentleman  want  two 
tariffs?    This  is  a  plain  nuMtlnn 

Mr.  HOPS.    All  right.  I  will  answer  it  in  a  plain  way. 

Mr.  fOCHT.    All  right. 

Mr.  BOPB.  I  will  say  that  tariffs  are  usually  not  effective 
as  to  agricultural  commodities  which  are  on  an  export  baala. 
at  least,  not  fuUy  effecUve.  TIm  reaaoo  for  this  is  that  the 
price  of  these. eomoMxlltlea  is  made  to  the  world  market. 
It  is  based  upon  the  export  price,  and  as  long  as  we  are 
on  an  exportable  basis  we  take  the  world  price.  The  only 
way  you  can  glTe  the  farmer  a  domestic  prioe  Is  to  do  it  by 
the  ■elhod  we  have  adopted  to  applying  the  prooeastog  tax. 
IMi,  of  course,  does  not  apply  to  all  agricultural  producta. 
Ob  aome  of  them,  sxich  as  dairy  products,  where  we  are 
QO  an  import  basis,  tariffs  are  effective  to  increasing  price. 

Mr.  OIFPORD.  Mr.  Chairman.  wlU  the  gentleman  yteld 
to  allow  me  to  dear  that  queetlon  with  a  short  stateoMott 
Ihe  mmiaelni  tax  on  wheat,  for  instance,  would  have  to  be 
iMMweely  larger  if  we  did  not  retato  the  tariff  of  42  cenU 
a  ti^ght^  on  wheaL 

Mr.  HOPE.    It  IB  true  that  during  recent  months 

Mr.  OIPFORD.  Tou  must  have  that  tariff  of  42  cents 
iuat  the  same. 

Mr.  HOPS.  Not  necessarily.  It  is  true  that  during  recent 
Ttt****  the  tariff  has  been  partly  effective  on  wheat  because 
of  the  fact  we  have  had  a  great  drought  and  a  shortage. 
We  hum  had  three  short  wheat  crops  to  this  country;  but 
grdlnarily.  when  we  are  on  an  exportable  baaia.  the  price  to 
thia  country  Is  the  world  price  less  transportation  chargea. 

Mr.  OIFFORD.  If  you  did  not  have  the  42-cent  tariff 
now.  jou  would  have  plenty  of  foreign  wheat  coming  toto 
this  country. 

Mr.  HOPS.  If  we  did  not  have  the  42-cent  tariff,  the 
peeesBlni  tax  would  be  higher  at  present. 

Mr,  On^OBD.    ^fTf  much  higher. 

The   CHAIRMAN.    The    time    of    the    gentleman   from 
has  expiiad. 
JONES.    Mr.  Chairman.  I  yield  to  the  gentleman  from 
5  mtoutes  more. 

Mr.  HOPE.  Now.  Mr.  Chairman,  I  want  to  say  a  word 
about  the  agricultural  situation  at  this  time,  because  I  be- 
have that  ki  Important  to  considering  what  this  measure  la 
MpaelMlto  do. 

In  the  first  ptaoe  it  has  tmmeasorably  Improved  as  com- 
pared with  2  years  ago.  Some  commodities,  notably  com 
and  tobacco,  have  reached  a  parity  price.  Others  have  ap- 
proached it  more  nearly  than  for  several  years.  Smpluaee 
of  oot^  and  wheat  have  been  greatly  reduced.  The  excess 
of  maflt  «w<m*hi  has  been  reduced.  Several  causes  have  coo- 
tributed  to  this — the  drought,  the  adjustment  program,  the 
devahaittcB  of  the  doOar.  and  conmiodlty  loans  ha\^  all  played 
a  part,  Some  commodities  have  been  sJf  ected  by  all  of  these 
factors,  others  by  only  a  part  of  them.  Aside  from  what- 
•far  price  — *»i*fwwi»^nf  may  have  come  from  dollar  devahi- 
atkm  to  erope.  the  price  of  which  is  fixed  to  world  market, 
the  chief  reason  for  the  better  puilikjn  to  which  agriculture 
llieif  la  that  burdensome  surpluses  have  been  removed, 
been  a  better  adjustment  between  supply  and 
means,  therefore,  that  whatever  Improve- 
ment has  been  made  is  likely  to  be  lost  unless  efforts  to 
>^V»m  suppity  and  demand  are  conttoued.  In  other  wordi. 
If  tse  shaoU  phnk  the  same  number  of  acres  as  our  average 
to  1932.  should  harvest  therefrom  a  tx>rmal  crop. 
not  able  to  develop  new  markets,  we  would  In 
year— eertalnly  2  years— approach  the  same  condl- 
which  exlated  to  1931  and  19S2  as  far  as  agrtcuKural 


June  18 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9559 


prices  are  concerned.  This  makes  It  essential  that  the  ad- 
justment program  be  conttoiied.  By  that  I  mean  that  the 
American  farmer  must  conttoue  to  bold  his  production  to  a 
point  where  It  wlU  not  result  In  a  buyen*  market  like  we 
had  durtog  the  first  3  yea]*s  of  the  depraaitafi. 

I  have  no  patience  with  those  who  call  a  course  of  this 
ktod  a  program  of  scarcity,  with  the  Implication  that  farm- 
ers are  Interested  In  creating  a  shortage  of  food  supplies 
to  the  detriment  of  the  consumer's  stomach  and  pocketbook. 
It  is  true  that  after  having  long  been  the  victim  of  a  policy 
of  this  kind  on  the  part  of  Industry,  farmers  might  be  justi- 
fied to  retorting  to  ktod.  yet  I  do  not  know  of  a  single 
farmer  or  responsible  spokesman  for  fanners  who  advocates 
a  policy  of  that  ktod.  Why.  today,  even  after  the  most 
devastating  drought  to  our  history,  and  with  the  adjustment 
program  to  effect  for  2  years,  we  have  ample  supplies  of  all 
fbod  eammodities,  and  to  some  cases  a  much  heavier  carry- 
over than  in  any  predepression  year.  Our  wh  eat  carry-over 
this  year  will  be  between  ooe  hundred  and  sixty  and  one 
hundred  and  seventy  million  bushels,  whereas  the  average 
for  the  years  1920  to  1930  was  120.000.000  bushels.  The 
carry-over  of  American  cotton  on  August  1  will  be  at  least 
8.000.000  bales.  In  spite  of  the  Oovemment  cattle  purchases 
there  are  more  cattle  to  the  country  now  than  to  1928.  and 
yet  no  one  ever  suggested  a  shortage  at  that  time.  There  are 
ample  supplies  of  beef.  pork,  and  dairy  products.  In  fact, 
it  is  impossible  to  name  any  agricultural  commodity  to 
which  there  Is  an  actual  or  potential  shortage  at  this  time. 
Rather  than  being  a  program  of  scarcity,  the  plan  now  to 
effect  Is  one  of  plentiful  supplies  at  fair  prices.  The  fanner 
is  asking  for  no  more;  the  consiuner  Is  entitled  to  no  more. 

The  philosophy  of  this  measure  recognizes  the  necessity 
for  conttouing  a  program  of  adjustment,  but  at  the  same 
time  sets  up  machinery  by  which  advantage  can  be  taken 
without  injuring  domestic  price  of  any  export  demand  which 
may  be  developed.  It  is  a  fair  statement.  I  think,  to  say 
that  this  bill  embodies  to  prtociple  the  equalization  fee.  the 
export  debenture,  and  the  domestic  allotment  plans.  There 
Is  no  toconslstency  to  this,  because  the  basic  prtociple  of 
aD  three  is  that  of  glvtog  the  farmer  a  price  for  that  part 
of  his  product  which  is  consimied  domestically  which  Is  on 
a  par  with  the  price  of  the  things  he  buys,  with  a  world 
price  for  any  exportable  surplus.  It  Is  true  that  the  do- 
mestic allotment  plan  provides  for  a  better  control  of  pro- 
duction, and  to  that  extent  is  generally  preferable  to  the 
existing  situation.  However,  it  is  thought  that  conditions 
may  make  it  advisable  on  occasion  to  use  either  or  both  of 
the  other  methods  and  they  are  to  the  bill  to  be  used  if 
needed. 

The  provision  to  the  bill  which,  to  effect,  makes  the 
McNary-Haugen  equalization-fee  plan  in  order  is  that  which 
authorizes  the  use  of  processing  taxes  for  the  exportation  of 
basic  agricultxiral  commodities.  The  export  debenture  plan 
is  contataed  to  the  provision  which  authorizes  the  appro- 
priation of  30  percent  of  the  customs  receipts  each  year  for 
the  purpose,  among  others,  of  ftoanctog  exports. 

Frankly,  I  am  not  so  enthusiastic  about  the  equalizaticHi- 
fee  and  the  export-debenture  features  of  this  bill  as  some. 
I  am  glad  they  are  to  the  bill.  I  hope  they  can  be  used  to 
bxilld  up  our  foreign  trade  to  agricultural  products.  How- 
ever, these  provisions  to  themselves  will  not  open  up  any 
markets.  The  matter  of  price  is  not  the  fundamental  reason 
our  foreign  trade  to  agricultural  products  has  drop|)ed  so 
materially.  The  real  reasons  are  our  inability  or  dlstochna- 
tkm  to  take  exports  from  countries  which  would  buy  our 
products  and  the  Instabfllty  of  currency  which  haa  disrupted 
all  world  trade. 

Our  situation  now  is  not  materially  different  from  what  it 
has  been  since  we  became  a  creditor  nation  durtog  the  war. 
except  that  until  Hit  we  loaaed  f**'m**  money  abroad  to 
enable  Imperting  iMrtlnns  to  boy  oar  surplus  agricultural 
GemoMdlllea.  When  the  loans  stopped  our  trade  began  de- 
ellDtog  and  has  conttoued  to  decline  ever  stoce.  I  think  the 
profvislcos  to  the  bill  making  funds  available  to  overcome 
what  price  obsladsB  ttsre  may  be  to  connection  with  exports 
of  agricultural  products  will  be  helpful  to  special  cases,  but 


I  do  not  expect  to  see  any  great  tocrease  to  agricultural 
exports  until  world  currencies  are  stabUiaed,  and  until  we 
are  willing  to  accept  imports  from  the  countries  which  can 
ijse  our  agriciiltural  products. 

Generally  speaking,  the  provisions  of  the  bill  may  be 
divided  into  five  mato  parts.  The  first  deals  with  changes  to 
the  law  affecting  those  basic  conunodities  on  which  programs 
are  now  to  effect,  tovolving  the  payment  of  benefits  to  pro- 
ducers to  connection  with  adjustment  programs. 

The  second  deals  with  the  matter  of  orders  covering  certato 
specified  commodities  which  cannot  be  tocluded  to  the  benefit 
Ijayment  plan  or  to  which  it  is  felt  that  it  is  necessary  to 
supplement  the  benefit  payment  idan  through  the  use  of 
orders.  I 

The  third  deals  with  the  new  provision  authorizing  the 
appropriation  of  30  percent  of  the  customs  receipts  for  the 
development  of  foreign  markets,  together  with  other  agricul- 
tural purposes  and  the  use  <A  processing  taxes  under  certato 
conditions  to  promote  the  exportation  of  agricultural  com- 
modities. 

The  fourth  is  the  provision  which  gives  the  President  au- 
thority to  Impose  compensating  taxes  or  quotas  on  imports 
which  are  rendering  toeffective  or  which  materially  toterfere 
with  the  agricultural  adjustment  program. 

The  fifth  deals  with  the  imposition  and  collection  of 
processing  taxes. 

I  do  not  mean  to  imply  that  all  of  the  provisions  of  this  bill 
can  be  grouped  imder  the  five  heads  above  mentioned,  but 
these  five  subdivisions  do  onbrace  the  more  important 
features. 

The  most  Important  provisions  of  the  bill,  as  they  relate 
to  the  programs  tovolvtog  benefit  payments,  are  those  which 
make  this  specifically  an  adjustment  rather  than  a  reduction 
program.  It  is  not  necessarily  a  change  to  policy,  because 
the  title  of  the  origtoal  act  Indicates  that  an  adjustment 
program  was  to  be  undertaken.  However,  the  provisions  to 
that  act  for  the  payment  of  benefits  contemplated  their  pay- 
ment only  to  return  for  crop  reductions.  The  amendments 
contatoed  to  this  bill  provide  that  payments  may  be  made 
for  crop  adjustments.  Another  feature  contatoed  to  this 
part  of  the  measure  is  the  provision  whereby  benefit  pay- 
ments may,  at  the  option  of  the  producer,  be  made  to  com- 
modities rather  than  to  cash,  specific  provisions  of  the 
amendment,  however,  requiring  that  payment  only  be  made 
to  the  commodity  with  respect  to  which  the  payment  is  being 
made. 

Closely  coimected  with  this  feature  is  the  ever  normal 
granary  plan  which  authorizes  the  Government  to  acquire 
from  the  proceeds  of  processing  taxes  agricultural  conunodi- 
ties which  have  been  pledged  as  security  for  Government 
loans  and  to  use  the  same  to  making  payments  to  ktod  rather 
than  to  cash  to  producers  who  have  cooperated  to  the  pro- 
gram to  question.  It  is  the  thought  that  through  the  use  of 
this  plan  it  may  be  possible  to  prevent  violent  fiuctuations 
to  prices  due  to  excessively  large  or  small  crops  and  maintain 
for  the  benefit  of  consumers  adequate  reserves  of  agricul- 
tural commodities  from  year  to  year. 

By  reason  of  the  decision  to  the  Schechter  case  It  has  been 
felt  advisable  to  rewrite  the  provisions  of  the  origtoal  Agri- 
cultural Adjustment  Act  which  gave  the  Secretary  of  Agrl- 
cultiuv  the  right  to  noake  rental  and  benefit  payments.  The 
new  Umguage  makes  provision  for  findings  by  the  Secretary 
upon  which  the  determination  to  make  rental  or  benefit 
payments  may  be  based  and  specifies  what  the  Secretary 
must  find  to  order  to  put  those  payments  toto  effect.  In 
other  words,  the  delegation  of  power  to  the  Secretary  is 
specifically  set  out  and  the  basis  which  he  must  use  to 
making  his  ftodlngs  Is  written  to  the  act.  It  la  also  specified 
that  benefit  payments  must  be  terminated  when  the  Secre- 
tary makes  certato  other  flnd<"g«  to  the  exercise  of  the 
power  conferred  on  him  to  the  bilL 

Of  Importance  also  is  the  provision  to  the  effect  that  to 
determining  parity  prices  to  the  case  of  all  commodities  for 
which  the  pre-war  period  is  used  as  a  basis,  that  account 
must  be  taken  of  the  difference  to  toterest  payments  and 
tax  pasmients  per  acre  on  farm  real  estate  between  the  base 
period  and  the  present.    It  is  estimated  that  at  the  present 


time  taxes  and  toterest  payments  per  acre  are  approxi- 
mately 160  percent  or  170  percent  of  the  pre-war  level.  Such 
items  are  an  important  part  of  the  cost  of  farm  operations 
and  th^r  inclusion  to  the  matter  of  determining  parity 
prices  afford  a  much  fairer  basis  for  the  same. 

There  are  certato  very  important  agricultuiul  commodi- 
ties upon  which  it  is  not  possible  to  put  toto  effect  plans 
tovolving  benefit  payments  to  producers.  The  most  im- 
portant of  these  commodities  are  milk  and  fruits  and  vege- 
tables. Under  the  provisions  of  the  original  Agricultural 
Adjustment  Act,  attempts  have  been  made  to  handle  these 
commodities  by  means  of  marketing  agreements.  In  some 
cases  these  efforts  have  been  quite  successful,  particularly 
as  to  8C»ne  fruits  and  vegetables.  In  the  case  of  milk  the 
efforts  have  been  successful  only  to  part.  As  a  matter  of 
fact,  the  milk  situation  is  the  most  aggravated  to  the  agri- 
cultural picture  today.  This  is  particularly  true  to  the  large 
milksheds.  every  one  of  which  seems  to  have  a  different 
problem  to  meit.  The  great  difficulty  to  most  cases  is  that 
the  distribution  of  milk  to  these  areas  is  under  what  amounts 
to  monopolistic  control  and  the  dealers  have  apparently  been 
able  to  force  the  producer  to  take  any  prioe  which  they 
care  to  pay.  This  has  been  brought  out  very  clearly  as  a 
result  of  the  tovestigation  which  the  Federal  Trade  Commis- 
sion has  made  to  some  of  the  larger  milk  sheds  of  the  coun- 
try. Inasmuch  as  the  dairy  todustry  is  the  largest  single 
branch  of  agricultural  production  and  tocludes  moi«  farmers 
than  any  other,  it  is  important  that  everything  possible  be 
done  to  relieve  the  distress  which  now  exists. 

The  decision  of  the  United  States  Supreme  Court  to  the 
Schechter  case  makes  it  necessary  to  entirely  rewrite  those 
provisions  of  the  original  Agricultural  Adjustment  Act  relat- 
ing to  marketing  agreements  and  licenses  to  order  to  meet 
the  constitutional  questions  raised  by  that  decision.  To  this 
end  the  power  of  the  Secretary  to  such  matters  Is  limited  to 
the  i>ower  of  the  Federal  Government  over  toterstate  com- 
merce as  stated  by  the  Court  to  the  Schechter  and  similar 
cases.  The  transactions  affected  are  by  the  terms  of  the  bill 
confined  to  agricultural  commodities  or  products  thereof  to 
the  current  of  toterstate  or  foreign  commerce,  or  which 
directly  burdens,  obstructs,  or  affects  toterstate  or  foreign 
commerce.  Likewise,  to  conformity  with  the  decision,  the 
powers  which  are  granted  the  Secretary  are  specifically  set 
out  to  the  bill  itself.  Also,  to  order  to  more  nearly  express 
the  character  of  the  regulations  made  by  the  Secretary,  they 
are  to  this  measure  called  "  orders  "  instead  of  licezutes.  I 
know  no  one  who  is  familiar  with  the  tuiture  of  these  regiila- 
tions  who  will  not  agree  that  this  Is  a  more  accurate  term. 
The  commodities  embraced  to  the  marketing  agreements 
and  orders  section  are  limited  to  the  following,  and  with  the 
exception  of  naval  stores,  extend  to  the  products  thereof: 
Milk,  fruits — ^tocludlng  pecans  and  watouts.  but  not  includ- 
ing apples  and  not  tocludlng  fruits  for  canning — tobacco, 
vegetables — tocludlng  soybeans  but  not  including  vegetables 
for  panning — and  naval  stores.  As  to  milk  and  its  products, 
there  are  certato  specific  provisions  set  out  ^i^iich  the  Secre- 
tary may  Include  to  his  orders  and  he  is  given  no  authority 
to  include  provisions  other  ttum  those  set  out.  As  to  the 
other  commodities  mentioned,  the  Secretary  is  specifically 
limited  by  the  legislation  as  to  the  nature  of  the  orders 
which  may  be  made.  It  is  further  provided  that  inrders  may 
not  be  Issued  except  under  certato  conditions,  and  to  the 
case  of  the  so-called  "  Imposed  orders  "  the  Secretary  must 
find  that  the  orders  are  approved  or  favored  l^  at  least  two- 
thirds  of  the  producers  of  the  commodity  to  the  area  affected. 
Furthermore,  no  producer  as  such  can  be  made  subject  to  an 
order  and  no  retailer,  excepting  retailers  of  milk  and  its 
products. 

nXNDS  rOK  KNCOX7KAOIN0  KXPOBTS  Of  ACBICUX.TDBAL  PBUUUCIS 

Reference  has  already  been  made  to  the  provisions  con- 
tained to  the  bill  setting  aside  30  percent  of  the  customs 
receipts  each  year  to  be  used  among  other  thtogs  to  bring 
about  the  exportation  of  agricultural  commodities.  In  this 
connection  there  should  also  be  mentioned  the  provision 
whereby  the  proceeds  of  processing  taxes  may  be  used  for 
the  same  purpose.    In  addition  to  encouragtog  the  OTrporta" 
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tkm  of  major  asriciiltund  commoditle*,  the  proc«edi  of  the 
M>pereent  fund  maj  be  u«ed  to  encourafe  the  domestic  coo- 
Mi^IlM  of  rach  oommoditleB.  for  the  porchaee  or  lea«  of 
wtttmmttbad  and  grazlnc  land,  azxl  to  finance  adjustments  In 
the  quanUty  planted  or  produced  for  market  of  acrV»ltural 
Mnmoditiea.  It  la  specifically  provided,  however,  that  funds 
^^u  not  be  i»ed  for  the  last  two  purpoees  unless  the  Secre- 
tary flndi  that  It  li  not  mceMery  to  spend  such  funds  in 

the  exportallai  «(  miIot  agricultural  commodities 
.^^.raslng  the  AooMitle  eoMumpiion  of  such  commodl- 
...^  It  Is  felt  that  this  yimitstcn.  together  with  that  whkb 
makes  it  poaa^  to  uee  processing-tax  funds  for  tiM 
purpose,  affords  ample  opportunity  to  encourasi  tod  ~ 
late  exports  of  agrlcultur&l  products,  so  far  as  the  same  may 
he  4oag  Hyrmiffh  removing  price  differentials. 

Under  r»«»«»*f  rnndi^<^«,  especially  with  many  coontries 
opfT%t>»*g  under  depreciated  currencies.  It  Is  qntto  pMiMe 
for  the  agrlcaltaral  program  to  be  seriously  affected  by  im- 
ports. For  this  reason  a  provision  has  been  placed  in  the  bill 
by  which  the  Presidsnt  is  given  power  to  order  an  inveetlga- 
ttrm  by  the  T^srlff  OmamkmkoKi  when  he  has  leason  to  bellcnw 

mm  Imported,  or  are  likely  to  be  lm> 

eenditians  and  in  quantities  to  reniv 

or  materially  Interfere  with  the  operatloti  of  any 

er  the  Adjustment  Act.     If .  as  a  result  of  this 

_  it  to  found  that  the  ImportatioD  of  the  articles 

_  Is  having  an  adverse  effect  upon  an  agricultural 
^^^__  n  is  within  the  power  of  the  PresldMit  to  Impoas 
compensating  taxes  or  place  a  (luota  upon  the  teiportatlon 
Qt  the  artlcJee  in  question.    It  la  batteved  that  this  provision 

wy  he^fCid  In  meeting  any  emergency  which  may 

•dm  with  rmpeet  to  imports. 


IMa  bill  makee  some  very  Important  changes  In  the  provl- 
itons  for  processing  taxes.    One  of  the  most  important  Is 

ttiat  which  provides  In  the  case  of  all  eu iMtasvpsB  whldi 

the  tax  Is  now  In  effect,  except  rlee.  the  tax  In  effect  on  June 
1,  1935.  shall  remain  In  effect  untO  December  SI.  1W7.  and 
In  the  case  of  rice  the  June  1  rate  rtmll  remain  in  effect  until 
July  SI.  19M.  This  express  fixing  of  the  rates  by  Ooocrms 
dom  away  with  any  objection  which  might  be  raised  on  eim- 
stttntlonal  grounds  as  to  the  rltfit  of  the  Secretary  to  fix  Ihe 
■msmit  of  the  tax.  In  order  to  further  sMet  any  objecttaB 
which  might  be  raised  on  that  ground,  it  Is  set  out  In  the  bill 
that  the  Secretary  must  make  certain  findings  before  any 
ean  be  put  Into  effect  Increasing.  dBsressiiif .  or  re- 
the  tax.  Under  certain  conditions,  upon  making 
findings,  the  Secretary  may  vary  the  rate  of  tax  fixed 
Ir  this  act  prior  to  December  SI.  1937,  and  on  and  after  that 
dme  he  U  authorised  to  Impose  new  rates  of  taxes  based  uptm 
the  findlx«s  which  he  makes  under  the  authority  given  him 
fey  this  aet. 

Another  Important  provision  is  that  which  states  that  In 
determining  the  rate  of  the  processing  tax  the  Secretary  must 
take  into  consideration  the  fact  that  a  portion  of  the  goods 
normally  subject  to  tax  Is  tax  exempt  because  they  are  used 
fgr  cluuitable  distribution  or  for  State  institutions.  In  de- 
the  rate  of  tax.  therefore,  the  Secretary  is  in- 
to take  this  fact  into  consideration  and  Increase  the 
Mi  amount  which  will  make  up  this  dsAoiBBBgr  in 
,  each  Increase,  however,  b^ng  limited  to  aot  mnre 
than  30  peroMiA. 

In  the  event  that  any  rate  of  tax  fixed  by  the  Secretary 
tBktar  the  provlslans  of  this  bin  should  be  held  to  be  tnvaUd. 
Vb»  rates  of  tax  which  are  spedflcally  fixed  in  the  bUl  are  to 
bseome  effective  at  once. 
Aaolber  Important  provlstop  Is  that  whldx  prohibits  the 
of  suits  for  refunds  or  credits  of  any  tax  heretofore 
1%js  prryvtslosi,  however,  does  not  apply  to  ceilain 
•I  isTMHli  gsi  out  in  the  act.  What  Is  IntetMled.  of 
Is  to  prwviHl  the  recovery  of  any  tax  paid  on  the 
that  the  tox  Is  ITIijil  In  the  case  of  tsns  of  this 
such  a  iiiiHrtiw  Is  snUrely  justified,  becaom  «f  lbs  fact 
the  taxes  hi  tamtton  have  aU  been  passsi  on  to  the 
and  the  party  wte)  nnmlnaHy  saade  the  payment 
would  not  he  the  party  In  Interest  In  any  actkm  to 


Tlte  bill  also  contains  a  proiMHi  prohibiting  refunds  or 
credits  on  taxes  accruing  in  the  future  unless  the  claimant 
is  ahle  to  prove  that  he  has  neither  passed  the  tax  on.  passed 
it  back  to  the  producer,  nor  that  the  person  actually  bearinc 
It  has  consented  in  writing  to  the  refund.  This  bill  is  one 
of  the  most  Important  measorss  affecting  agriculture  ever  to 
oeme  before  the  House.  It  has  been  unanimously  reported  by 
the  Committee  on  Agriculture  after  many  we^s  of  careful 
study.  In  its  present  form  it  is  a  product  of  the  delibera- 
ttom  of  all  of  the  members  of  the  committee  and  represents 
a  T^*«Mi*  effort  to  work  out  a  measin^  which  will  meet  the 
agrleiiltaral  problems  of  today  so  far  as  this  can  be  done  by 
Isglslatlon.  It  cgn^^*^  the  fruit  of  the  suggestions  made  by 
those  in  charge  of  the  Agricultural  Adjustment  Adminlstra- 
tioii  after  3  years'  experience  in  administering  the  Agricul- 
tural Adjustment  Act.  It  embodies  many  suggestions  made 
lav  farmers  and  farm  iiiisiilmtions     It  amends  and  per- 


feets  the  Agricultural  Adjust,aent  Act  In  the  particulars  in 
which  experience  has  shown  it  to  be  deficient,  and  finally  it 
attempts  to  meet  the  constitutional  questions  raised  by  re- 
cent dedsioBs  by  the  ■upimw  Osort.  In  its  present-form 
It  is.  in  the  opinkm  of  the  osoadltos.  to  harmony  with  those 
dscMoMk  This  Wn  win  not  nteet  with  the  approval  of  thoee 
who  are  opposed  to  Ooiremment  assistance  to  agriculture.  It 
wUl  not  be  favored  by  those  who  believe  in  tariff  protection 
for  industry  but  are  oppoeed  to  compensating  benefits  to 
agriculture.  It  will  be  oppoeed  by  that  class  of  processors 
of  agricultural  commodities  who  are  in  favor  of  buying  fam 
oemmodiUes  ss  cheaply  as  pessiMe  and  selilng  them  at  as 
high  prices  as  the  consumer  will  pay. 

The  bin  is  In  entire  harmony  with  the  present  Agricul- 
tural Adjustment  Act  and  represents  a  logical  extension  of 
the  act  looklac  toward  a  more  permanent  program  for 
agriculture.  It  is  in  harmony  with  the  efforts  for  agricul- 
tural equality  whi(^  have  been  made  in  the  agricultural 
sections  of  the  country  mmt  since  the  World  War  from  the 
original  McNary-Haugen  MH  to  the  present  time.  It  is  in 
entire  harmony  with  the  resolutloas  relating  to  agriculture 
which  were  adopted  at  the  recent  Bseeting  of  middle  western 
Republicans  at  Springfield,  m.  Bo  far  as  I  know,  no  na- 
tional farm  organisation  is  opposed  to  the  bill,  and  almost 
all  of  them  have  affirmatively  gone  on  record  as  favoring  it. 
Ih  my  opinlen  it  comes  more  nearly  having  the  united  sup- 
port of  the  agricultural  interests  of  the  country  than  any 
BMagBfe  ever  before  Congress.    CApphMve.) 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Kan- 
sas has  expired. 

Mr.  JONES.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman   from   Olilahoma    [Mr.  Lxxl. 

Mr.  Tjnr.  of  Oklahoma.  Mr.  Chairman  and  members  of  the 
Committee,  in  matters  of  agriculture  if  the  Republican  Mem- 
bers of  the  House  would  foUow  the  able  leadership  of  men 
like  the  gentleman  from  Kansas  [Mr.  Hops]  and  the  gentle- 
man from  Ohio  [Mr.  Maxshau.],  they  would  have  a  safe 
agricultural  program. 

Likewise,  if  they  wmOA  toBow  the  leadership  of  the  dis- 
tinguished chairman  of  tbs  eommlttee.  the  gentleman  from 
lyxas.  Mr.  Masvut  Jons,  they  would  pass  legislation  that  ts 
beneficial  to  agriculture.  Mr.  Joitcs  and  Mr.  Hon  represent 
agricultural  districts  containing  farms  and  ranches  larger 
than  some  of  the  counties  of  New  England. 

I  wtih  now  to  answer  the  arguments  advanced  in  yester- 
day^i  debate  by  the  gentleman  from  Illinois  [Mr.  Bsam]. 

He  used  indirection  and  Innuendo.  The  facts  and  figures 
that  he  submitted  no  doubt  are  correct,  but  the  whole  effect 
of  his  speech  was  to  imply  that  the  farmers  had  received 
much  greater  benefits  at  the  hands  of  the  Oovernment  than 
they  have,  and  not  only  to  imply  but  to  state  that  the  bene- 
fits to  agriculture  have  been  at  the  expense  of  business.  Let 
me  give  you  the  gentlemant  words  as  found  In  the  Rkcoxo, 
on  page  M74.  of  June  17. 1935.  where  he  said: 


of  tlM 


Nattan  too 


load  aod  too  ttaavy  aa  obUgatkmf 


Then  he  enumerated  the  different  Mils  that  have  l>een  pro- 
posed for  agricultural  relief.  Now.  smrk  you.  these  bills 
have  Bserely  been  prnpomd.  have  not  become  law.  but  he 
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enumerates  them,  and  totals  up  the  amoants  tn  the  respec- 
tive bills,  leaving  the  impression  that  the  farmer  is  the  recip- 
ient of  this  grand  total  of  proiToeed  appropriaticms. 

Then,  further,  he  totals  up  the  bills.  tnrhKlIng  the  amounts 
of  money  that  have  been  authorised  to  be  appropriated  for 
loans  to  the  farmers  on  their  grain.  Uvestock.  and  land,  as 
though  that.  too.  would  be  "  saddled  upon  the  business  of  the 
Nation." 

In  other  words,  the  gentleman  has  said  to  the  House  that 
if  the  farmer  had  all  the  money  that  has  been  proposed  for 
farm  relief,  he  would  have  all  the  money  that  has  been  pro- 
posed  for  farm  relief,  if  all  of  this  proposed  legislation  were 
passed. 

In  other  words,  if  he  had  s<Nne  ham,  he  would  have  ham 
and  eggs,  if  he  had  some  eggs. 

That  Is  what  I  mean  by  the  argument  of  Indirection  and 
innuendo.  If  I  ask  you  how  far  it  is  from  here  to  New  York 
City  and  you  tell  me  that  a  dog's  hind  leg  is  crooked,  what 
you  say  is  absolutely  true,  but  it  has  nothing  to  do  with  the 
question  asked. 

What  has  been  proposed  for  farm  relief  has  very  little  to 
do  with  what  the  farmer  is  actually  receiving. 

The  gentleman  seems  to  have  staged  within  the  facts,  but 
he  has  presented  them  in  such  a  manner  as  to  give  an  im- 
plied meaning  that  docs  not  square  with  the  true  situation. 

For  instance,  it  is  like  the  man  who  himself  would  not 
hurt  the  dog.  but  he  pushed  the  dog  out  of  doors  and 
yelled  "  Mad  dog!  "  The  result  was  the  same  as  though  the 
man  himself  had  killed  the  dog  in  the  first  insUnce.  He 
placed  the  dog  in  such  a  bad  Ught  before  the  people  that 
they  administered  the  death  sentence. 

Mr.  Beam  would  place  facts  before  this  House  in  such  a 
manner  as  to  have  you  administer  a  death  seiitcnce  to  the 
only  relief  that  seems  available  at  the  present  time  for 
agriculture. 

The  gentleman  has  told  you  how  much  has  been  pro- 
ix)sed — not  appropriated,  mark  you — for  the  reUef  of  agri- 
culture, with  the  intention  of  leaving  you  under  the  im- 
pression that  the  fanner  has  been  amply  cared  for  at  the 
expense  of  business,  and  I  suppose  the  gentleman  has  in 
mind  big  business,  because  the  Chicago  stockyards  are  in 
his  district. 

The  gentleman  proceeds  on  the  same  line  of  reasoning 
that  the  man  would  who  said  one  morning  when  he  met  his 
friend.  "  I  have  just  saved  $50,000." 

His  friend  inquired  how.  and  he  said,  "General  Motors 
went  down  $1  a  share  on  the  stock  market,  and  I  did  not 
have  50.000  shares." 

The  gentleman  from  Illinois  has  listed  the  different  ap- 
propriations for  loans  to  the  farmers  and  in  his  arguments 
has  asked.  "Are  we  not  saddling  upon  the  business  of  the 
Nation  too  great  a  load  and  too  heavy  an  obligation?  " 
clearly  implying  that  the  money  loaned  to  the  farmer  will 
have  to  be  paid  back  by  the  business  man. 

Now  let  us  take  up  some  of  these  loans  and  see  for  our- 
selves who  will  pay  them,  and  whether  or  not  they  con- 
stitute burdens  that  will  be  "  saddled  upon  the  business  of 
the  Nation." 

When  the  com  farmers  were  selling  com  at  the  ruinous 
price  of  10  cents  a  bushel,  the  Government  stepped  in  and 
loaned  these  farmers  45  cents  a  bushel  on  that  com  in 
sealed  cribs.  These  loans  bore  interest  at  the  rate  of.  I  beUeve 
it  was  6  percent. 

Com  advanced  in  price  to  90  cents  a  bushel;  it  advanced 
to  Just  twice  the  amount  the  Government  had  loaned  on  it. 
When  that  com  was  sold,  not  only  the  principal  but  the 
interest  was  paid.  The  Government  actually  made  money  on 
that  loan  and  saved  the  farmers  of  the  Com  Belt  $160,000,000 
that  would  otherwise  have  gone  to  the  grain  speculators  on 
the  grain  exchange. 

Now  those  loans  have  already  been  paid  back  with  inter- 
est or  else  are  secured  by  com  that  is  worth  twice  the 
amount  of  the  loan.  Therefore,  it  wUl  not  be  necessary  to 
"  saddle  that  burden  upon  the  busineas  of  the  Nation." 

Then  again,  when  the  livestock  industry  was  flat  on  its 
the  Government  came  to  the  rescue.    I  have  seme 


cattle.  I  secured  a  Government  loan  at  a  time  when  it  was 
difficult  to  get  a  bid  on  the  cows,  and  those  that  sold 
brought  from  $4  to  |12  a  head,  and  had  it  not  been  for  the 
Government  loans,  most  of  the  llvesUx^  men  would  have 
been  forced  to  throw  their  livestock  upon  the  market,  which 
would  have  forced  the  price  still  further  down  the  scale. 

That  Government  loan  saved  me  from  losing  my  herd.  I 
have  already  paid  back  half  the  amount  of  the  loan  plus  the 
interest  due.  from  the  increase  of  the  herd,  and  the  remain- 
ing cattle  are  now  worth  three  to  four  times  moro  than  they 
were  when  the  loan  was  made. 

Would  not  you  consider  that  pretty  good  seciorily?  llM 
Government  saved  the  livestock  industry  and  actually  made 
money  by  these  loans.  That  money  will  not  have  to  be 
raised  by  taxation,  and  thus  "  saddle  a  burden  on  the  busi- 
ness of  the  Nation." 

Then  again,  our  farmers  were  being  foreclosed  on  their 
farms  when  the  Government  stepped  in  and  made  available 
Government  loans  secured  by  the  farms.  Before  a  farmer 
could  get  one  of  these  loans  an  appraiser  came  out  and 
appraised  his  land,  llien  a  second  appraiser  came  out  and 
checked  the  first  one.  The  farmer  and  his  wife  both  signed 
a  first-mortgage  lien  on  that  farm  to  the  Government. 
That  loan  bears  5-percent  interest.  Before  a  clear  title 
can  be  given  to  that  property  it  will  be  necessary  to  pay  not 
only  the  principal  but  the  interest. 

These  loans  were  all  made  at  about  two-thirds  of  the 
market  value  of  the  farm,  which  certainly  should  be  a  low 
enough  valuation  to  make  them  a  good  loan. 

Those  loans  are  well  secured.  The  great  loan  companies 
and  the  Ufe-insin-ance  companies  have  always  considered 
farm  mortgages  as  the  best  form  of  investment.  And  the 
money  loaned  on  these  farms  will  not  become  a  "  biirden 
saddled  upon  business." 

In  other  words,  my  friends,  if  grain  that  represents  the 
bread  which  we  eat.  if  the  livestock  that  represents  the 
meat  that  we  eat.  if  the  fertile  farm  acres  that  represent  the 
productive  power  of  the  Nation,  if  the  farmer's  name  on 
these  loans  backed  by  his  character,  if  all  of  this  does  not 
represent  good  security,  then  we  do  zu>t  have  any  in  the 
United  States. 

Therefore.  I  submit  that  Government  loans  are  not  Gov- 
ernment gifts,  and  the  gentleman  has  erroneously  implied 
that  these  constitute  a  burden  that  will  be  saddled  upon 
the  biisiness  interest  in  the  United  States. 

Then  again,  the  gentleman  from  Illinois  presented  in  an« 

other  argument  an  unfair  comparison.    Quoting  page  9474 

of  the  Ricoao  of  June  17.  1935.  the  gentleman  said: 

Now  l«t  xu  see  whmt  agricultiire  has  paid  In  taxes.  For  the 
yean  1034  to  19218,  mlnerftl  produoen  paid  almost  six  tlmaa  as 
much  as  farmers  In  Federal  taxes.     •     •     • 

Now.  I  beUeve  every  Member  of  this  House  will  recognise 
the  imfaimess  of  that  comparison,  because  farmers  pay  their 
taxes  on  real  property  located  in  the  local  community,  and 
as  a  matter  of  fact,  the  money  from  thdr  taxes  goes  to  the 
building  of  roads,  running  schools,  and  operating  the  local 
government,  and  very  little  of  the  farmers'  tax  goes  into  the 
Federal  Treasury,  whereas,  because  of  the  very  nature  of 
the  business  itself,  the  mineral  industry  naturally  pays  con- 
siderable Federal  taxes. 

Again  may  I  call  your  attention  to  the  gentleman's  style 
of  argument.  It  is  obviously  an  injustice  to  compare  the 
^deral  taxes  of  the  farmer  to  those  of  the  mineral  indus- 
try.  but  would  the  gentleman  say  that  the  mineral  industry 
or  any  other  business  pays  as  much  tax.  State  and  local, 
in  proportion  to  its  ability  to  pay  as  does  the  farmer? 

If  the  mineral  industry  and  the  packing  Industry  and  all 
the  other  industries  paid  as  much  taxes  in  proportion  to  the 
ability  to  pay  as  the  farmer  does,  there  would  be  little  need 
to  worry  about  revenue,  because  we  would  have  an  abun- 
dance. 

I  have  seen  in  some  of  the  farm  journals  the  statonent 
that  the  land  in  the  United  States  represents  only  40  percent 
of  the  Nation's  wealth,  but  that  it  bean  80  percent  of  the 
Nation's  tax  load. 
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If  that  ■taliiMiint  It  troe.  ttw  taxwm. 
M^  «l  pcrcanfc  of  tte  Natkm*  wealth,  to 
gf  tkt  toz  lOMi.  and  I  tev«  in  mind  load  »nd  BUU  m 

Therefore.  U»e  genUeman.  by  antiinf  to  jtm  that  the 
ttmm  !■  not  keeiliv  bie  ^lare  of  the  tax  load  it  manlf  eetly 


give  the  lenttoman  a  better  eoMpaiiaon  than  that. 

,  did  he  not  hit  in  the  fanter' a  iatiwi  taxes  with 
the  inoone  taxes  of  the  matmm  world.    Very  few.  if  any, 
fanners  hare  enough  tneoBe  lo  pay  income  tax;  thcrsfore 
Is  unfair,  becauae  the  farmer  pays  a  heavy 
All  through  the  9ta*leaBan's  arguments  are 
tricks  of   fflo^eal  eooipariion.    For   in- 

l9  ahov  you  how  unjust  such  tricks  can  be.  supiMMe 

1  feu  you  that  the  average  tofBone  of  myself  and  Henry 
Wm4  la  $10.0M.M0.  tt  eertatelr  wmaM  be  erroneous  for  you 
lo  egn^Bda.  therefore,  that  my  incowe  was  $MM.OM. 

Mr.  Cki^BMan.  I  bow  wish  to  ciMidv  the  argumenta 
fign^'ir^  the  jroceailng  tax  as  advaaeed  fcv  the  gentleman 
fiewi  IfaaoaehiMetU:  Where  did  this  depreealon  begin?  I 
feel  tftat  every  Member  of  Congress  Is  Intereeted  in  Improv- 
tm  wiimnni  in  the  United  States  and.  as  has  already  been 
staled  hi  l^*#  debate,  it  is  neeeeaary  for  us  to  see  the  picture 
as  a  whole  and  not  merely  look  at  oaae  section  of  the  United 
SUtea.  or  at  one  class  of  people.  If  the  Nation  U  to  be 
jnniurnua.  then  all  wholeioaM  hMhtfis  must  be  guarded. 

But  I  autanit  that  this  dapg«Moii  began  when  the  farmer 
loal  hla  buying  power.  Be  slopped  buying,  the  merchant 
algmed  aelUiv.  the  factory  wheela  atopped  turning,  and 
wage  eamera  started  hltcb-hiklng.  __^__         

Mow.  irtiat  caused  the  farmer  to  lose  his  buying  power? 
It  was'because  of  the  great  difference  between  what  be  had 
to  aeO  and  what  he  had  to  buy.  He  had  to  sell  on  a  world 
market  and  buy  on  a  protected  market.  The  process  that 
bled  him  white  was  ao  gradual  that  it  went  unnoticed,  but 
the  drain  continued,  "nila  difTercnce  was  made  possible 
because  of  the  high  protective  tarlfT  for  the  benefit  of 
tnduftry. 

When  oar  Nation  was  young.  It  was  argued  then,  and  with 
good  logte.  that  if  we  were  to  become  a  great  Nation  and 
have  our  own  industries,  it  would  be  uuttaiai  j  to  protect 
our  young  ludualrles  from  the  competition  of  older  countries 
fey  a  iiiulmttn  tarlfr.  and  with  the  fuU  brilef  that  as  aoon 
m  these  taidttsCrleB  were  developed,  that  tariff  would  be 
redoMd  matertally.  If  not  leiuoved  enthr^,  bat  ivst  the 
coHtrary  happened.  The  Mgber  the  lartS  wall,  the  stronger 
fTvw  liMtaslry.  The  stroater  teduirtry  beeane.  the  higher 
went  the  tariff,  and  for  IM  yeara  an  Indirect  nftaldy.  In  the 
lenn  of  a  tariff,  has  been  laid  opoai  all  of  the  consumers 
for  the  special  benefit  of  one  claa.  the  manufacturing  claaa 

Therefore.  It  comes  with  poor  grace  from  the  gentleman 
New  England  to  oppose  this  iiiiiiaBsIng  tax  on  the 

that  It  lo  an  Indirect  subsidy  laid  open  all  consumers 

>  the  apeelal  benefit  of  the  agricultural  daas.    Because  this 

Is  a  farwMr*s  tariff. 

m  past  yeara  the  fanner  has  offaet  this  handicap  by  frngal 
Being  snd  by  extra  long  hours  of  labor.  It  has  been  aome- 
what  offset,  too.  because  the  farmer  has  found  a  ready 
■MWtet  for  moet  of  his  products.  Bat  as  tt 
power  of  his  products  gradually  illmliiiitied  ho 
his  arm  and  produoed  more  in  order  to  make  up  the  differ- 
In  purchaeliw  power.  But,  finally  the  tariff  handicap 
What  he  bought  cost  more,  and  what  he  sold 

__^ No  matter  how  fast  his  herds  increased,  they 

eould  not  keep  pace  with  the  ever-wldmlnf  gnlf  between 
what  he  had  to  aell  and  what  he  had  to  buy.  watM  finally  his 
feiiylng  power  was  completely  dnteepaA. 

Kay  I  give  one  Incident  to  prove  what  I  say.  A  fanner  in 
my  district  took  127  cowhides  to  Oklahoma  City  and  aoU 
them.  He  took  all  the  money  he  got  fn»n  137  cowhides  aai 
went  to  buy  one  set  of  tug  harness.  It  took  all  of  the  money 
he  got  from  127  IMdes  and  $9  additional  cash  to  buy  the  one 

flfifieet  when  there  is  that  much  difference  between 
what  the  farmer  sells  and  what  he  buys,  his  buying  power  has 
been  dseiioped,  ao  the  fanner  topped  buying.    He  had  to. 


We  have  heard  the  argument  to  let  the  law  of  supply  and 
ilisnii  operate.  We  are  perfecUy  willing  for  the  law  of 
aupply  and  4rm^^  to  operate  providing  it  operates  on  the 
manufacturer  as  well  as  the  farmer,  but  heretofore  the  law 
of  supply  and  demand  has  been  artificially  controlled  as  ap- 
plied to  the  manufacturer  and  allowed  to  operate  freely  as 
applied  to  the  farmer.  Now  we  are  at  the  crossroads.  We 
must  go  one  of  two  ways.  We  must  either  let  the  law  of 
aupply  and  demand  operate  naturally  aa  applied  to  both,  or 
srtiflciaUy  control  it  aa  applied  to  both. 

I  Agree  with  the  gentleman  from  New  England  that  we 
dMMild  have  a  high  standard  of  Uvlng  In  the  United  Stalea 
and  that  to  remove  all  tariff  protecUon  would  be  a  mitfaha. 
bfcause  it  would  place  our  laborers  in  competition  with  the 
cheap  labor  from  foreign  countries,  but  likewise,  unleasiva 
alao  give  the  fanners  protection,  they  are  in  competition 
with  the  Hindus  of  India,  the  Chinese  of  Tibet,  the  Ara- 
bians of  Bgypi.  the  HottentoU  of  Algeria,  and  the  peons  of 
Mexico. 

Now.  therefore,  gentlemen,  since  this  depression  began 
with  the  bnek  (Imm  of  the  fanner's  purchasing  power.  I 
believe  we  should  begin  recovery  by  restoring  that  purchas- 
ing power. 

The  difference  between  the  farmer's  condition  before  tho 
enactment  of  Has  ▲.  A.  A.  and  the  present  is  the  diflerenoe 
between  4-cenl  ootton  and  12-cent  cotton,  the  difference  be- 
tween 24-cent  wheatr^  sold  wheat  from  my  ranch  at  i4 


cent. 

The  fifWMT'a  rinThii*<"ff  power  is  gradually  being  re- 
stored. When  it  is  sufficiently  restored,  he  will  begin  bu>ing 
the  things  that  he  needs— farm  machinery,  paint,  lumber. 
barbed  wire.  oMlal  roofing,  and  the  long  list  of  things  needed 
on  the  farm. 

When  they  begin  buying  again,  the  merchants  will  begin 
selling,  when  the  merchants  begin  selling,  the  factory  wheels 
start  turning.  When  the  factory  wheels  start  turning,  the 
laborers  will  be  smpkqred.  Then  we  will  be  on  the  road  to 
permanent  recovery. 

Let  me  say  to  the  gentleman  from  New  England,  just  as 
the  tariff  ia  here  to  stoy.  ao  also  is  the  prooeaslng  tax  hero 
to  stay.  I  believe  It  pooihle  for  every  Industry  to  pay  what 
it  costs  the  producers  of  raw  products  a  fair  price  for  those 
raw  products,  and  stlU  sell  their  finished  commodity  at  a 


If  we  are  to  be  a  great  and  prosperous  Nation,  we  must 
bring  about  conditions  where  the  herdsman's  call  can  be 
haard  as  well  as  the  turmoil  of  the  stock  exchange,  where 
the  whistle  of  the  plowboy  can  be  heard  as  well  as  the 
hum  of  the  factory  wheel.    [AppUuse.l 

The  Clerk  read  as  follows: 

B*  it  mtmeted.  etc..  That  (•)  tb«  flr«t  iimSmibs  of  Bub^ctioa 
(1)  at  — cttott  a  ot  Um  Agrlculturai  Adjustment  Act.  as  amended. 
U  amended  by  •tiildng  of\it  the  flrat  word  and  Inaertlngtn  lieu 
thereof  the  following :  "  Through  tif  eaveiss  of  the  powers  con- 
ferred upon  the  Secietary  of  Agrlcvltiir*  vntfer  this  title,  to', 
and  by  tnaertli«  before  the  pertod  at  the  end  thereof  a  semt- 
oolon  and  the  following:  "  and.  In  the  case  of  all  commodities  for 
wtilch  the  baee  period  Is  the  pre-war  period.  August  1900  to 
July  lau.  win  alao  reflect  cnrrHit  latsMst  psyaMBSs  par  aam  oa 
farm  indebtcdneaa  secured  by  rs*l  sstats  and  tax  pafasmas  per 
acre  on  farm  real  estate,  as  contrasted  with  such  Interest  psy- 
ments  and  tax  payments  during  the  base  period." 

<b)  asensB  S  of  the  Agricultural  Adjustment  Act.  as 
n  ■iiisnrtsil  by  etrlklag  out  subascUons  (S>  and  (8)  and 
iB  Ueu  thereof  the  following: 

"(2)  To  protect  the  Interest  of  the  consumer  by  (a)  approach- 
ing the  level  of  prloss  which  It  Is  declared  to  be  the  policy  of 
Ooagrsas  to  sstab&a  ta  subsection  (1)  <tf  thto  section  by  gradual 
ccrrvctlon  at  the  cttaanl  Isvsl  at  as  rapid  a  raU  as  the  Secretary 
oi  Agrlcultxire  dsasBS  to  be  in  the  public  Interest  and  feasible  la 
Tlsw  of  the  cxxrrent  consumptive  demand  In  domestic  and  foreign 
markets,  and  (b)  authorizing  no  action  under  this  title  which 
hMS  for  its  purpose  the  maintenance  of  prices  to  farmers  above 
Um  ksvsl  which  It  ia  declared  to  be  the  poUcy  of  Congrees  to  estat>- 
Ush  in  subsection  (1)  of  this  section." 

Mr.  TRBADWAY.  Mr.  Chairman.  I  move  to  atrike  out 
the  last  word. 

Mr.  Chairman,  tt  strikes  me  that  we  are  following  the  ad> 
vice  of  our  good  Speaker  a  Mttle  too  explicitly.  The  Speaki  r 
asked  yesterday  In  some  Interartlng  remarks  which  he  made, 
that  haste  should  be  oiade  in  leglalation.  The  majority  and 
the  Committee  on  Agriculture  bring  In  a  compllrated  bill 
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of  over  50  pages  oae  morning,  start  general  debate  on  It 
that  day  and  expect  to  pass  it  tbe  next  day.  That  Is  mak- 
ing haste  with  a  vengeance.  I,  for  one,  think  we  should 
protest  against  that  tsrpe  of  legislation.  It  Is  not  my  opin- 
ion that  the  Speaker  exi>ects  that  sort  of  haste.  There  are 
too  many  complicated  questions  in  this  bill  to  take  it  up  in 
such  a  manner  as  that. 

Among  others  of  the  complicated  features  is  the  continu- 
ation of  the  processing  tax.  I  introduced,  almost  at  the  be- 
finntng  of  this  sesslon  of  Congress,  a  measure  to  repeal  the 
processing  tax.  So  far  I  have  been  unable  to  secure  even 
so  much  as  a  hearing  upon  that  measure.  It  is  not  a  tax, 
as  I  see  it,  and  as  the  word  is  defined,  but  if  there  is  one 
iniquitous  form  of  legislation  it  is  the  so-called  "  processing 
tax  ",  where  one  group  of  peoide  is  assessed  for  the  benefit 
of  another,  but  not  for  the  Federal  Treasury.  In  my  judg- 
ment, it  is  as  iniquitous  as  anything  the  Democratic  Party 
has  put  on  the  statute  books  during  its  power,  and  abso- 
lutely unfair  to  a  large  section  of  this  country. 

Further  than  that,  it  is  the  first  time,  to  my  knowledge, 
that  any  definite  effort  has  been  made  to  tax  food  and  cloth- 
ing. Some  years  ago  we  tried  to  pass  the  so-called  "  manu- 
facturers' excise  tax  ",  carrying  a  tax  equitably  to  all  classes 
of  people  at  moderate  rates,  and  instead  of  accepting  such  a 
measure  as  that,  we  are  today  confronted  with  a  continua- 
tion of  this  type  of  taxation.  I  am  astonished  that  the 
majority  would  offer  legislation  of  this  type. 

There  is  included  in  this  bill,  I  understand,  additions  to 
the  processing  tax.  For  instance,  there  are  two  or  three 
pages  which,  as  I  casually  glance  through  the  bill,  endeavor 
to  legalise  what  the  Supreme  Court  has  declared  to  be  un- 
consUtuUonal.  Now.  if  the  Democratic  majority  intend  to 
try  to  get  away  with  that  type  of  legislation,  they  should 
let  people  know  about  it  for  more  than  24  hovars  in  advance; 
but  It  Is  fah  to  assume  that  the  gag  is  again  at  work. 

Another  outstanding  objection  to  this  measure,  in  my 
mind,  is  the  fact  that  it  takes  30  percent,  or  about  $125.- 
000,000.  of  revenue  oollected  at  the  customhouse  and  pass  it 
out  to  the  so-called  "  equalization  "  of  agricultural  products. 
I  represent.  In  large  measiuv.  an  agricultural  section,  but 
we  do  not  stand  for  that  kind  of  legislation. 

I  simply  want  to  further  can  attention  to  the  Iniquity  of 
the  settlement  of  the  processing  tax.  when  one  concern  in 
my  district  last  year  paid  $1,000,000  In  processing  taxes  and 
another  concern  paid  $250,000,  without  the  slightest  benefit 
to  anybody,  so  far  as  I  can  lesjn,  and  without  being  able  to 
pass  a  cent  of  it  on  to  the  consumer. 

Now.  let  us  not  run  away  with  the  idea  that  legislation  for 
one  section  of  this  country  as  against  another  is  of  general 
benefit.  We  have  heard  nothing  of  late  but  complaints 
about  New  England.  For  heaven's  sake,  how  is  the  rest  of 
the  country  going  to  live  if  you  caxmot  earn  an  honest  liveli- 
hood in  the  New  England  or  northeast  section  of  this  coun- 
try? It  is  ridiculous  to  say  that  we  have  sufficient  money  in 
our  area  to  support  all  the  rest  of  the  country  under  these 
unfair  and  iniquitous  methods  of  taxation.  Let  xis  get  back 
to  the  old  methods  of  living  under  the  Constitution,  and  not 
try  by  legislation  of  this  kind  to  offset  legal  constitutianal 
decisions. 

The  CHAnUiiAN.  The  time  of  the  gentlonan  from 
Massachusetts  [Mr.  Texaoway]  has  expired. 

Mi.  HILL  of  Alabama.  Mr.  Chairman.  I  rise  in  opposition 
to  the  pro  forma  amendment. 

Mr.  Chairman,  the  gentleman  from  Massachusetts  [Mr. 
Tksaowat]  says  that  he  protests  that  we  are  making  too 
much  haste.  We  have  a  good  and  righteous  thing  to  do. 
and  experience  teaches  us  that  the  sooner  we  do  a  good  and 
righteous  thing,  the  better  it  is. 

The  gentleman  speaks  of  the  processing  tax  as  being  ini- 
quitous. If  it  be  iniquitous,  we  learned  our  lesson,  and  we 
got  our  example  from  the  high  protection  tariff  interests 
whom  the  gentleman  so  ably  speaks  for  and  represents  in 
this  House.    [Applause.] 

Mr.  MARTIN  of  Massachusetts.  WiU  the  gentleman 
yield? 

Mr.  HILL  of  Alabama.    I  yield. 


Mr.  MARTIN  of  Massachusetts.  Is  not  the  gentleman 
aware  of  the  fact  that  the  first  protective  tariff  came  from 
Henry  Clay  and  John  Calhoun,  one  from  Kentucky  and 
the  other  from  South  Carolina,  and  at  that  time  New  Eng- 
land was  the  free-trade  section  of  the  cotmtry? 

Mr.  HILL  of  Alabama.  That  may  be  true,  but  I  will  say 
to  the  gentleman  that  the  father  of  the  protective  tariff  in 
this  country  was  Alexander  Hamilton.  We  find  that 
Alexander  Hamilton  said  that  there  should  be  a  protective 
tariff,  but  that  there  should  also  be  a  bounty  or  compensat- 
ing benefit  to  the  farmer.  That  has  been  the  fxmdamental 
trouble  in  this  country.  We  have  gone  on  all  the  while 
raising  higher  and  higher  tariffs  for  the  industries  and  the 
manufacturing  interests  of  this  country,  and  at  the  same 
time  have  refused  to  do  one  thing  for  the  farmers. 

Mr.  BIARTIN  of  Massachusetts.  Will  the  gentleman  yMd 
for  another  question? 

Mr.  HILL  of  Alabama.  Yes,  if  the  gentlemrm  win  be 
brief. 

Mr.  MARTIN  of  Massachusetts.  Ihe  Democratic  Party 
has  been  in  control  of  this  Congress  for  5  years.  It  has 
been  in  control  of  the  Nation  for  3  3wars.  It  is  talking  con- 
stantly of  high  tariffs,  but  what  have  you  done  about  It? 

Mr.  HTTJi  of  Alabama.  We  are  working  on  the  tariff,  and 
we  have  done  this:  We  have  given  to  the  farmers  of  America 
the  A.  A.  A.  We  have  given  them  equality  of  opportunity 
In  this  land.    That  is  what  we  have  done. 

The  gentleman  knows  that  if  the  farmers  of  the  country 
had  continued  to  follow  the  Republican  Party  bare  feet  and 
shlrttails  would  be  their  imlform  today.  [Laughter.) 
That  has  been  the  trouble  through  the  years,  we  have  not 
given  the  farmers  that  equality  of  opportunity  to  which 
they  were  justly  entitled  and  which  is  so  necessary  for  the 
general  welfare  and  the  very  life  of  the  country.  That  is 
exactly  what  the  A.  A.  A.  Act  does  and  what  these  amend- 
ments propose  to  do;  and  in  giving  to  the  farmer  equality 
of  opportunity  we  do  not  rob  some  other  section,  we  do  not 
rob  some  other  group,  or  some  other  class.  "Ihe  records 
show,  Mr.  Chairman,  that  the  greatest  increase  in  depart- 
ment store  purchases,  in  gmeral  merchandise,  in  Insurance 
sales,  and  automobile  sales  last  3^ear  was  in  the  sections  of 
the  country  ^i^ere  the  A.  A.  A.  farm  program  was  operating. 
The  goods  and  articles  purchased  from  the  department 
stores,  the  general  merchandise  and  the  other  things,  are 
manufactured  by  the  industries  of  America,  and  when  you 
make  it  possible  for  our  farmers  to  buy  those  things,  then 
you  make  it  possible  for  these  industries  to  prosper.  One  of 
the  major  contributing  causes  of  the  depression  was  the  fact 
that  under  Republican  tariffs  the  farmers  were  exploited 
and  robbed  to  the  point  that  their  purchasing  power  was 
destroyed. 

Mr.  RICH.    Mr.  Chairman,  will  tbe  gentleman  yield? 

Mr.  WTT.T.  of  Alabama.    I  yield. 

Mr.  RICH.  In  reference  to  the  statement  made  by  the 
gentleman  that  we  did  not  do  anything  for  the  farmer,  does 
not  the  gentleman  believe 

Mr.  wTT.T.  of  Alabama.  Mr.  Chairman.  I  cannot  yield  for 
that.  The  gentlonan  knows  his  party  has  not  done  any- 
thing for  the  farmer. 

Mr.  RICH.    I  should  like  to  ask  the  gentleman  a  question. 

Mr.  WTT-T.  of  Alabama.    Then,  ask  the  question. 

Mr.  RICH.  Does  not  the  gentleman  think  we  ought  to 
have  a  tariff  on  every  commodity  the  farmer  grows  so  that 
competitive  commodities  cannot  be  imported  into  the  coun- 
try? 

Mr.  HELL  of  Alabama.  No,  of  course,  I  do  not  think 
there  ought  to  be  a  tariff  on  every  commodity  the  farmer 
grows.  We  have  got  to  sell  oiu:  products  in  the  markets  of 
the  world,  and  to  preserve  those  markets  we  cannot  follow 
a  policy  of  exclusion.  Furthermore,  the  Republican  Party 
placed  a  tariff  on  wheat  and  it  did  the  farmer  no  good.  It 
would  be  absurd  to  talk  about  a  tariff  on  cotton  where  over 
50  percent  of  the  crop  must  be  exported. 

[Here  the  gavel  fell.] 

Mr.  irn.r.  of  Alabama.  Mr.  Chairman.  I  ask  unanimous 
consent  to  proceed  for  2  additional  mtnntif«. 
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Hm  caAmMAN.    is  there  objectdon  to  the 


OtftlM 


Tb€n  WM  BO  otajectkm. 

Mr.  WTTJ.  of  AWK»»^m  I  ted.  Mk*.  CtwtTman  that  tlis 
people  of  this  eoantry,  whether  they  lire  on  f anne  ot  m 
ilttaii  ousht  to  be  thankful  for  this  A.  A.  A.  progrmm.  be- 
0^vm»  «e  are  taking  care  of  the  economic  waaA  liU  ai  tha 
llaUon  in  prorldlnf  thli  pfogram. 

I  jgiB  iB  what  has  been  Mid  In  tribute  to  the  (^airman  at 
1^  I^Hiaittfee  on  Agriculture  and  the  members  of  that 
g^i^UlM^  and  I  also  want  to  pay  my  tribute  to  Henry 
Wallaoe.  Ra  TiwwvU.  and  Cheater  Darts.  They  have  been 
ttoi  frnr^**^  of  this  program,  they  have  played  ball,  they 
iMM  carried  the  ball  to  touchdown  after  touchdown  (ap- 
plause!: and  if  we  will  go  forward  with  this  program  we 
^^n  not  only  tartaw  tiM  ftmsrtran  fanner  into  a  happter 
and  better  day  but  we  sbaD  Isad  the  entire  Nation  into  a 
tilglrfii  and  more  abundant  day.     {Applaose.] 

Mr.  OllALLEY.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


that  the 


toy  Mir.  OttAuar:  Strtts 
tb«  period  la  Una  IS.  peg*  S.  and  add 
laasusge:  "(e)  And  by  wtttag  s  m^rtimim 


Mr.  O'UMLKY.    Mr.  Chairman,  sectlao  1  as 

Mr.  JOMXS.  Mr.  Chairman.  I  make  the  point  of  order.  If 
I  heard  the  amendment  correctly—— 

Mr.  CMAUjEY.  Mr.  Chairman.  I  submit  the  gentleman's 
point  of  order  comes  too  late.  The  Chair  had  already  reoog- 
nlaed  me.  and  I  was  proceeding  with  my  argument. 

lbs  CHAIRMAN.  The  Chair  thinks  the  point  of  order 
•HBsa  too  late.  Tht  gentleman  had  offered  his  sniwMlmmt 
and  been  recognised  and  was  proceeding  with  his  ftltnisrtna 

Tha  Chair  overrules  the  point  of  order. 

Mr.  OICALLIY.  Mr.  Chairman,  the  purpose  of  section  2. 
according  to  its  language,  is  to  proiact  the  interests  of  tha 
gsmigBer.  The  authority  given  the  Secretary  of  Agriculture 
te  mtiriu  a  supposedly  Is  authority  for  the  protection  of  the 
Interests  of  the  consumer,  but  insofar  as  section  1  foas  it  is 
only  a  group  of  nice  words:  it  does  not  mean  anything. 

We  have  delegated  enough  authority  to  the  Secretary  of 
Agriculture  In  the  past  few  yaars  to  make  him  rank  with 
the  former  Cxars  of  the  Ruasias.  Why  not,  then,  give  him 
f^4<»^r.««i  authority  to  protect  the  interests  of  the  consumer 
•calmt  rising  prices:  and  one  of  the  ways  in  which  we  can 
give  the  Secretary  of  Agriculture  authority  to  check  priooa 
when  they  get  out  of  bounds  is  to  add  these  few  words  to  this 
aadkiik  that  I  propooe.  My  amendment  would  noake  the  sec- 
tion actually  effective  by  giving  the  Secretary  at  Agricultiuw 
authority  to  estahHsh  a  maximum  price  which  may  be 
charged  the  consumers  upon  the  commodities  dsilgnsffil  in 
the  Agricultural  Adjustment  Act. 

Tha  farmers  of  the  cotmtry  represent  30.000.000  consumers. 
but  the  nirrirtnntii  of  the  ddes  of  this  country  represent 
c<iuany  as  many,  If  not  more,  consumers,  and  they  ought  to 
have  some  protection  from  the  costs  and  from  the  results  of 
this  Agricultural  Adjustment  Act.  While  we  are  giving  au- 
thority to  the  Secretary  of  Agriculture  to  dailgnate  the  ifflces 
that  9kmB  be  paid  the  farmers,  let  us  also  give  him  some 
aultoertty  to  ccmtrol  the  prices  which  the  consumers  of  this 
cwitAj  have  to  pay  for  the  neoeattlii  of  life,  the  things  they 
mX  and  wear,  which  they  must  IMF.  whether  they  are  on 
or  rec^Ting  the  average  mm^m  Isoome  paid  to  the 
It  ma»  of  worken. 

Mr.  Chainnan.  I  hope  ttds  amiadMaBl  'Wtt  te  adopted. 

Mr.  JONX&  Mr.  Chairman,  ondar  ttoo  dMtelaB  of  the 
Supreme  Ooort  tf  an  attempt  is  made  to  tU  prlcei  by  lacte- 
a  yardrtSck  woold  have  to  be  laid  down,  and  this  Is 

Mr.  O'MALLET.    Mr.  Chatrman.  win  the  gentleman  yield? 

Mr.  JONB8.    Ifo:  I  am  aony  I  cannot  yield. 

In  the  second  place  it  li  very  doubtful,  even  tf  you  did 
say  that  you  could  fix  a  particular  price,  that  tt  would  be 
eoagtttiilkeia].  becaow  It  Is  not  limited  in  Its  apphcatian 
to  fwmwwWties  in  intei  state  commerce. 

iB  the  third  place,  the  gentleman  said  he  represents  a  etty 
dMrlet  and  la  not  interested  in  the  farmers'  prioea.    There- 


fore, for  an  of  the  three 
meat  be  defeated. 

Mr.  WHTR.    Mr.  CSialrman.  I  aA  mianhnous 
that  the  amendment  may  be  read  again. 

The  CHAIRMAIC    Without  objection,  the  Clexk  will  read 
the  amendment. 

There  was  no  objection. 

Hie  Cterk  read  the  OMalley  amendment. 

The  CHAIRMAN.    The  question   is  on  the  amexkhnent 
offered  by  the  gentleman  from  Wtsronshi  IMr.  OlifALLCT]. 

The  amsn^teMDt  was  rejected. 

Mr.  MICHENER.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  aend  to  the  desk. 

The  Clerk  read  as  follows: 

toy  lit.  ItKBBm:  P»g«  1.  line  8.  after  th* 

oat  tiM  ramatiider  at  the  mcUob  uid  la- 

Ukt  foUowli^:  "wcUoB  a  of  the  A«:TlcuJtuna 


Act.    M 


la   bereby    amendad    to    read    as 


tn  lieu 
AdJUKtment 
follows: 

" '  Sac.  a.  It  U  toaratoy  declared  to  be  tba  policy  of 
*"(!)  Tbroagb  the  aaarclae  of  the  power*  conferred  upoa  the 
Saentary  of  Agzlcultura  under  thia  title,  to  eetatUiab  aod  main- 
tain euch  balance  between  the  production  and  consumption  of 
agrtenlt\iral  eonuaodltlce.  and  euch  marketing  conditions  there- 
tor,  as  wm  rsestabUab  prlcas  to  farmers  at  a  lerel  that  wUl  give 
i^iieultural  eoaunedltiaa  a  purehaalnc  powar  with  reapect  to 
artldas  that  tarmen  buy.  aqulvalent  to  the  ptirchaslng  power  of 
agrlealtural  commodltlas  in  the  baae  period:  and,  in  the  case  of 
all  ooauBodftlea  for  wbleh  the  baae  period  la  the  pre-war  period. 
Augxist  1909  to  Joty  1S14.  wUl  alao  rstteet  carreat  interwt  pay- 
■waU  par  acre  on  farm  Indebtedaeaa  eecurad  by  real  estate  and 
tax  payments  par  acre  on  farm  real  estate,  as  contrasted  with 
each  Interest  payments,  and  tax  payments  during  the  baee  period. 
Ttoe  baas  period  In  the  cass  of  ail  agrteuttoral  eommodltles  ex- 
cept totiaoco  sfaaU  be  the  pre-war  period.  August  190»-July  1914. 
In  tha  caae  of  tobacco,  the  bass  psrlod  atiaU  be  the  post-war 
parted.  Angait  itlS-^uiy  ie39. 

"  '(t)  T»  piPtsct  the  Interest  «f  the  ewiwiniaf  toy  (a)  approaeh- 
ti«  tha  lavsl  at  nrleas  which  It  Is  dselarad  to  toe  the  policy  of 
Congress  to  sstabllsto  a  sutosaetloa  (1)  of  tlUa  aacUon  by  gradual 
eorrscUon  of  tiie  currant  Isvel  at  as  rapid  a  rate  as  the  Secretary 
of  Agriculture  deems  to  be  In  tlte  puMlc  Interaat  and  feasible 
fan  vlaw  af  the  imiisMl  aawaaaipttve  demand  In  domestic  and  for- 
ali^  laailals.  and  (b)  auUMrtali^  no  action  under  thla  Utla 
which  Ikaa  for  lu  purpoae  the  malntanaivoe  of  prloas  to  farmers 
above  tha  level  which  It  Is  declared  to  be  the  policy  of  Congress 
to  estabtlah  In  subaectKm  (1)  of  tlkla  aaetloa."* 

Mr.  MICHENER.  Mr.  C3ialnnan.  I  do  not  want  to  be  con- 
sidered as  scolding  the  members  of  committees  about  the 
form  of  hills.  This  amendment  in  no  way  changes  what  the 
committee  seeks  to  accomplish.  Section  1  of  the  bUl  fur- 
nlsbes  the  m^h^nw-ai  and  Uys  down  a  formula  whereby 
ezlstfaig  law  is  to  be  amended.  The  amendment  which  I  pre- 
sent is  the  result  accomplished  if  the  directions  as  set  forth 
tn  section  1  of  the  bill  are  carried  out.  In  short.  It  Is  the 
accomplishment,  and  not  the  narratlan.  of  the  operation 
which  the  Committee  seeks  to  peifmm  on  section  2  of  the 
Agricultural  Adjustment  Act. 

No  ozie  win  contend  that  section  1  of  this  bin  as  drafted  is 
properly  drafted.  Such  draftsmanship  would  be  unworthy 
of  the  crudest  State  legislature  or  county  board  of  super- 
visors In  the  country.  Tmaglne  a  court  wanting  to  ascertain 
what  the  law  was  and  being  confronted  with  a  statute  which 
directed  him  to  strike  out  a  semicolon,  insert  a  comma,  strike 
otit  certain  language  and  insert  other  language  In  lieu 
thereof:  and  this  in  the  shape  of  an  amendment  to  the  orig- 
inal statute.  It  would  be  neoeasary  for  him  to  call  a  stenog- 
rapher and  to  redraft  the  statute  before  he  could  tell  what 
he  was  asked  to  rule  upon.  If  we  adopt  this  bill  as  drafted. 
the  court  will  be  obliged  to  do  that  very  thing. 

We  have  a  legislative  counsel,  or  drafttaag  service,  in  which 
we  have  taken  much  pride  in  the  past,  and  on  whom  we  have 
been  wont  to  rely.  Mr.  O'Brien,  of  that  service.  Is  In  attend- 
ance upon  the  committee,  and  I  have  talked  with  him  about 
this  form  of  draft.sman.ship.  These  men  are  exiierts  and  the 
committee  should  yield  to  their  judgment.  It  does  not 
require  an  expert  to  amend  by  "  striking  out "  and  "  Insert- 
ing "  only.  There  Is  no  Justification  or  excuse  for  such 
slovenly,  loose,  vague,  and  uncertain  language  as  is  found  in 
this  bill. 

No  excuse  Is  given  or  can  be  given  other  than  that  tt  Is  not 
desired  to  be  specific,  because  there  might  be  some  omission. 
or  that  the  attention  of  the  House  might  be  called  to  r^afHrig 
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law  which  upon  consideration  might  be  further  objected  to, 
or  perchance  a  properly  drafted  statute  might  require  a  Uttle 
more  printing.  Surely  we  should  not  economise  in  printing 
at  the  expense  of  properly  worded  legislation. 

Someone  has  suggested  to  me  that  the  compiler  of  the 
statutes  could  figure  this  out  and  that  the  law-book  com- 
panies will  prepare  proper  compilations  by  assembling  the 
statutes  and  working  out  the  formulae  given  by  the  Con- 
gress. We  all  know  these  compilers'  editions  are  not  au- 
thority in  court.  The  statutes  are  what  count,  and  each 
statute  must  stand  on  its  own  bottom.  Congress  should 
make  the  stetutes  intelligible  and  not  rely  upon  fallible 
compilers. 

I  call  your  attention  to  the  report  of  the  committee  filed 
\n  this  case  with  special  reference  to  that  part  complying 
with  the  Ilamseyer  rule.  The  Ramseycr  rule  requires  three 
things:  First,  the  printing  in  roman  type  of  the  existing 
law  sought  to  be  altered:  second,  the  Inclusion  within  brack- 
ets of  thst  part  of  the  existing  law  to  be  amended;  third, 
the  printing  in  italics  of  the  new  matter  added  to  the  sec- 
Uon.  We  all  realise  the  value  of  this  printing.  Now,  if  you 
take  section  2  as  presented  in  the  committee  report  under 
the  Ramseyer  rule  and  strike  out  everything  between  the 
brackets,  which,  as  stated  above,  is  the  part  of  the  old  law 
eliminated,  and  reenact  the  remainder  of  the  section,  you 
will  have  a  complete  statement  of  the  section  as  amended. 
This  is  good  draftsmanship,  is  clear,  concise,  and  tells  the 
whole  story.  This  is  all  that  my  amendment  seeks  to  ac- 
complish. It  in  no  way  changes  the  intention  of  the  com- 
mittee in  reference  to  the  changes  in  the  section. 

I  realize  that  this  amendment,  regardless  of  ite  merit, 
cannot  be  adopted  without  the  approval  of  the  chainnan  of 
the  committee.  I  am  sure  that  the  chahman  of  the  com- 
mittee will  not  deny  that  this  amendment  Is  proper.  If 
this  amendment  Is  adopted,  then  I  shall  offer  similar  amend- 
ments to  each  succeeding  section  of  this  bill,  and  when  the 
bill  leaves  the  House  we  will  all  know  Just  what  we  have 
enacted,  and  those  called  upon  to  obey  the  law  will  be  able 
to  read  and  to  understand  without  inserting,  striking  out, 
and  interpreting.  Of  course,  if  this  amendment  Is  not 
adopted,  I  shall  not  take  the  time  of  the  House  and  the 
space  in  the  Congressional  Rxcord  In  presenting  the  other 
perfecting  amendments. 

Under  the  privilege  granted  I  want  to  explain  the  action 
which  I  shall  teke  on  this  bill.  I  am  not  in  favor  of  the 
plowlng-under  poUcies  of  the  A.  A.  A.  I  realise  that  some- 
thing must  be  done,  if  possible,  to  make  the  tariff  effective  for 
agriculture.  I  think  that  during  my  time  in  Congress  I  have 
always  voted  for  every  reasonable  proposal  that  might  aid 
the  farmer.  I  voted  for  the  McNary-Haugen  bill.  I  voted 
for  the  Farm  Board.  I  voted  for  the  so-called  "  allotment 
plan  "  in  the  Seventy-second  Congress.  I  have  been  ready 
to  vote  for  the  debenture  plan.  This  was  because  no  better 
plan  was  suggested,  and  I  have  felt  for  many  years  that  the 
farmers'  condition  was  such  that  some  relief  must  be  given: 
that  nothing  was  certain  and  that  a  trial  was  necessary. 

Before  the  Schechter  decision  on  the  N.  R.  A.  the  National 
Grange,  the  Farm  Bweau,  and  the  Milk  Producers'  Associa- 
tion from  my  State  called  upon  the  Michigan  delegation,  urg- 
ing the  enactment  of  the  amendments  then  proposed  to  the 
A.  A.  A.  Since  that  time  the  N.  R.  A.  decision  has,  in  my 
Judgment,  determined  that  much  of  the  A.  A.  A.  and  the  pro- 
IKjsed  amendments,  including  the  license  feature,  are  uncon- 
stitutional. I  have  not  had  any  endorsement  for  the  pending 
amendments  from  anyone,  with  the  exception  of  the  Wash- 
ington representative  of  the  Milk  Producers'  Association. 

It  is  true  that  the  existing  amendments  attempt  to  circum- 
vent the  constitutional  objections  set  forth  In  the  N.  R.  A. 
decision,  but  I  do  not  believe  that  this  has  been  accomplished. 
We  may  change  the  "licenses"  to  "orders",  but  it  takes 
more  than  a  change  in  name  to  make  the  change  real  and 
effective. 

I  realize  that  there  is  some  logic  in  the  suggestion  that  this 
Is  all  an  experiment  and  that  the  committee  has  attempted  to 
include  within  the  four  comers  of  the  present  Wl  provisions 
resembling  the  McNary-Haugen  bill  and  the  debenture  plan. 


Some  of  the  suggestions  in  this  bill  are  admirable,  but.  taken 
as  a  whole,  with  the  inclusion  of  the  processing  taxes  and  the 
continued  regimentation  of  agriculture,  the  bill  is  unpalatable 
to  one  who  believes  that  the  farmer  should  be  permitted  to 
go  to  bed  when  he  gets  ready,  to  arise  at  his  discretion,  to 
plant,  to  sow,  to  reap,  and  to  sell  as  his  good  Judgment  dic- 
tates. We  must  have  cooperation,  but  we  must  not  have 
bureaucratic  dictatorship. 

A  large  percentage  of  my  constituents  are  farmers,  llieir 
ancestors  have  lived  on  and  from  the  soil.  Their  children 
have  been  educated.  Their  homes  have  been  improved — and 
all  this  without  dictation  from  some  agent  sent  out  by  the 
Federal  Government  to  control  their  everyday  going  and 
coming.  Our  people  Just  ccmnot  get  used  to  this  kind  of 
thing,  and  I  am  not  going  to  be  a  party  to  placing  a  penalty 
on  initiative.  Industry,  and  thrift.  There  is  too  much  artifi- 
ciality In  evenrthlng  we  do  nowadajrs.  Let  us  get  back  and  be 
more  real. 

We  all  know  that  It  is  the  surplus  crop  that  Is  causing  the 
trouble,  and  I  am  ready  to  attempt  the  principles  of  the 
equalization  fee,  the  Mtbargo.  or  any  other  sound  prindide 
that  wlU  make  the  tariff  effective  for  agriculture.  I  am  not 
going  to  add  encouragement  to  legislation  and  practices  that 
tax  the  consumer  to  pay  the  farmer  not  to  produce,  and,  at 
the  same  time,  put  the  American  producer  of  what  is  left 
out  of  business  by  permitting  foreign  importations  of  agri- 
cultural commodities. 

A  number  of  the  members  of  the  Agriculture  Cixnmlttee 
will  give  facte  and  figures  during  this  debate  showing  the 
quantities  of  farm  productions  Imported  since  the  A.  A.  A.  has 
been  In  effect.  It  Is  not  only  Interesting  but  It  Is  depressing. 
Let  us  stop  this  thing,  rather  than  continue  the  policies  of 
the  A.  A.  A. 

I  shall  vote  against  these  amendmente,  and  In  so  doing 
believe  that  I  am  voting  for  the  best  intereste  of  the  real 
farmers  in  America.  The  farmer  does  not  ask  for  a  subsidy, 
all  he  wants  is  the  cost  of  production  and  a  reasonable  profit. 
He  must  be  placed  on  a  parity  with  other  Industry.  He  does 
not  want  to  destroy  the  things  other  people  need.  Make  it 
possible  for  him  to  handle  the  accumulated  indebtedness  of 
the  years  when  he  was  not  given  equal  opportunity  with 
others  and  he  will  ask  no  more. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  according  to  the  gentleman's  statement.  It 
makes  no  difference  in  legal  effect  if  we  adopt  the  additional 
language  which  he  suggeste.  and  that  would  make  necessary 
the  recopylng  of  both  acts  which  are  referred  to  in  this  meas- 
ure. So  far  as  practical  life  is  concerned.  I  do  not  think  it 
would  be  of  any  additional  help,  except  it  would  cost  more 
money  for  reiainting.  If  we  recopled  all  of  the  laws  that  are 
amended  In  this  House,  there  might  not  be  anything  for  the 
'gentleman's  Committee  on  Revision  of  the  laws  to  do,  and  I 
do  not  want  to  take  that  Job  away  from  him. 

May  I  say  that  the  country  lawyer  relies  on  the  compilation 
of  the  statutes,  and  that  is  what  is  presented  in  court.  Of 
course,  if  introduced  in  evidence,  a  certified  copy  of  the 
measure  must  be  produced.  We  have  comidled  literally  with 
the  orders  of  this  House  under  the  Ramseyer  rule.  In  bade 
of  the  committee  report  is  shown  each  section  amended,  with 
the  changes  therein.  That  is  the  customery  procedure  which 
is  followed  in  this  House  In  connection  with  practically  all 
bills. 

This  bill  has  a  great  many  technical  provislcxis  In  It,  but 
has  been  carefully  drawn  and  gone  over.  If  we  imdertook 
to  rewrite  each  paragraph  of  the  bill  here  on  the  fioor  of 
the  House  we  would  be  in  utter  confusion  before  we  got 
through.  At  the  appropriate  time,  if  the  gentleman  wants 
to  redraft  this  entire  bill  setting  out  each  provision  and  have 
it  checked  and  rechecked,  I  do  not  object  to  his  having 
unanimous  consent  to  suggest  the  changes  and  have  It 
printed  in  that  way  when  we  are  through,  but  let  that  be 
done  as  a  separate  proposition.  We  have  complied  with  the 
procedure  established  by  the  House,  and  unless  the  House 
sees  fit  to  change  the  procedure  we  do  not  feel  at  liberty  to 
depart  from  it. 
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Mr.   Cbainnaa.   will   the    genttaman 


lir.    lOCHKNXR. 
Ttold? 
Mr.  XmEB,    Ym. 

Mr.  MICHWHB.  I  may  aay  to  the  lentlegMUi  XtaX  m 
far  ae  the  yiwicdun]  of  the  Booae  is  conoemad.  neli  pro- 
cedure bM  not  been  followed. 

Mr.  JONES.    It  has  been  foOoved  In  most  eases. 

Mr.  MICHENER.  Just  recently  we  have  been  foUowlnf 
that  inrocednre.  and  tt  seems  to  me  that  a  sUtute  should  be 
so  plain  that  anyone  cotild  read  tt  and  know  what  tt  maam 
without  hairlnc  to  refer  to  some  other  statute  and  than 
inw  I  liniwiaii  ttM  amendments  on  the  otiMr  statute  before 
aayoDt  cm  Ml  |wt  what  is  the  Uw. 

Mr.  30KWB.    I  think  this  is  i>laln. 

(Hers  the  gavel  felLI 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
o0MPSi  It  the  lentleman  from  Mlchlfan. 

TIm  amandment  was  rejected. 

The  Clerk  read  as  foOowa: 

■ac     t     8«etkxi    •    of    the    afrlenlttml    Adjnatmnit    Act.    •• 
by  iMfelBV  out  •wrythlog  prvMdUtc  cutMM- 

IB  ttsv  tbaraof  Um  foUawtnc 


lif»V«  thst 

'(•)  Tbc  current  •' 


of  Aczleultur*  has 


to  tM- 


!•  farm  prle*  for  vaj  baale  affrlculturml 
or  la  llkMy  doilag  tb«  currant  or  n«st 
for  such  eoBBBMdlty  to  b«  1«m  tlum.  tli* 
ttx  ochanc*  valtM  thcrtof :  and 

"(b)  TtM  condttlOBS  o(  aad  factors  rtUUng  to  the  production. 
markvtlac.  and  ssaSBHpllCMi  «f  sodi  sommodlty  ara  such  that  the 
MHKtaa  o(  any  oas  or  aaara  oC  tba  pcmmn  eeoEkfwred  upon  th« 
■aorvtary  ujMlar  aubaaeMesa  (3)  and  (3)  ot  tiila  aectlon  would 
«iMi  to  aOMtuata  ttaa  daelarad  policy  of  tbU  title,  and  that  the 
MsrelM  of  any  ana  or  asora  of  aoch  tmwers  would  be  a<tnr>lfrtatra- 
tivaly  praetleabla: 

ha    ahaU    eauaa    an    immadlata    invaatlgatlon    to    ba    mada    to  i 
facta.     U.    upon    tha    baala    of    such    Inveatlga-  | 
taa    SacMlary    flada    tha    azlctanca    of    luch     facts,    he  i 
•aarclaa  such  one  or  more  ot  the  pawera  conferred  upon  him  | 
w  aobaaetloaa  (3)  and  (8)  c€  thU  aacUon  aa  ba  ftnda.  upoa 
laalB  ot  such  invaattcaUoB.  admlnlstratlvaly  praetlcabla  and 
i^lft*i'-Vt^  to  effectuate  tha  daelarad  poUcy  of  this  Utla. 
'(3)  Subject  to  the  provisions  of  subaacUon  (1)  of  this  section. 
taa  Saeretary  of  Acrtcultura  ahall  proTlda.  tfarea(h  agraamanta 
«tth  pfwdueara  or  by  oUms  aatantary  methoda 

"(a)  ror  such  adjuatmant  la  tha  acraaga  or  in  ttoa  producUoa 
for  market,  or  both,  of  any  baalc  agricultural  commodity,  aa  ha 
upon  tha  baala  of  tha  invaadgatMNi  aiada  puraoant  to  aob- 
(1)   of  this  aaeMon.  will  tand  So  aflSeSaaSa  tiM  daelvad 
of  taiB  tMla.  asMI  to  maka  such  adiuatmant  program  prac- 
to  oparata  and  administer;  and 
'(b)  Far  rental  or  banaAt  paymenu  in  connactlou  with  such 
or  matbodi  m  auch  amounts  as  ha  finds,  upon  the 
of  auch  InvaaMgatlap.  to  ba  fair  and  reaaonabla  and  beat 
to  allSKusto  tha  ilaiiMH  peMey  of  thla  title  and  to 
such  program  praoUeaMa  to  osarata  and  admlntotar.  to  ba 
paid  out  of  any  moneys  avallabla  for  such  paymenU  or  to  be 
IB  quantniaa  of  ooe  or  mora  baato  agrteultural  eommodittar 
by  tha  tacratnry  pursuant  to  this  titto. 
'<«)  tiibjiSl  to  tha  provtalons  of  snbaectloo  (1)  of  thla  aaettoa. 
«f  Agncultura  shall  naaae  paymonta,  out  of   any 
svauabia   for   sxich   paymantai   in  such   amounts   as    b^- 
of  the  invaatlgatlon  made  pursuant  to  sul»- 
(1)   of  thla  aactlon.  to  ba  fair   and  reaaonabla  and  beat 
to  sAactuato  tha  rtaflarint  poUcy  of  this  utle: 
*(a)  To  remove  froaa  tha  normal  channels  of  trade  and  com- 
maroe  quantltlea  of  any  baHc  agriculturml  oommodtty  or  product 
tliaraof: 

euiturai  cowmortlty  cr  predueS  tharaof: 

'(c)  la  oonaaetten  with  tha  production  of  that  part  of  any 
eooimodtty  whlcb  is  required  for  domeatio  een- 


**(«)  Wlksnavar,  daslag  a  period  dwrlag  which  any  of  tha 
eonferred  In  subaaattoa  (3)   or  <S)    la  being  exercised,  the 
tary  of  agrlc\iltura  baa  raaaon  to  batlava  that,  with  raqpacC  to 
aaiy  baala  agncuitnral  aaasawdtty: 

^(a)  T%a  current  average  farm  priee  tar  «Kh  eaaatoodlty  is  not 
laaa  than,  and  la  not  likely  during  the  cumnt  or  aazt  succeeding 
marketing  year  for  auch  commodity  to  ba  laaa  than,  tha  fair  ex- 
change value  thereof,  or 

**(b)  The  iiiiiidninaB  of  aad  lap  tore  srtattng  to  tha  production. 

Mpaa  of  tha  powers  eonfarxad  la  suhsactk—  (S)  and  (S),  and  no 
tir»>>*r •!*«**«  of  aoch  powars.  wculd.  tf  aavelaad.  tood  to 
pollsy  of 

invaatlgatkm  to  be 
aUne  auch  facts.     If.  upon  tha  baala  of  such  tnvaatlgatlan.  the 


ha  abnil 


finds  the 
auch  powers  with  rsapact  to  an 
«g>ha  marketing  year  ctirrent  at  tha 


and  prior  to  a  aaw  ^|M«i«g  under  aubaecUon  (1)  af  this 
aactlon. 

"(5)  In  the  eourae  of  any  tsveatlgatlon  required  to  be  mada 
under  subaactton  (1)  or  aubaeatlon  (4)  of  this  sactkm.  tha  Secre- 
tary of  Agriculture  shall  hold  one  or  more  hearings,  and  give  due 
notice  and  opportunity  for  intereatad  partlea  to  be  heard. 

"(6)  No  payment  under  this  title  made  In  an  agricultural  com- 
modity acquired  by  the  Secretary  in  pursuance  of  this  title  shall 
be  made  In  a  commodity  other  than  that  in  respect  of  which  the 
payment  U  being  made.  For  the  purpoees  of  this  subsection,  hogs 
and  field  com  may  be  considered  as  one  commodity. 

"(7)  In  the  case  of  sugar  beets  or  sugarcane.  In  the  event  that 
It  shall  be  established  to  the  satlafaetlon  of  the  Secretary  of  Agri- 
culture that  returns  to  glowers  or  producers,  under  tha  ctmtract 
for  the  1933-34  crop  of  sugar  beeta  or  sugarcane,  entered  into  by 
and  between  the  processors  and  producers  and/or  growers  thereof. 
were  reduced  by  reason  of  the  payment  of  the  processing  tax. 
and/or  the  ntsisapiaMlIng  floor  stocks  tax.  on  sugar  beeta  or  sugar- 
enna.  In  siiiHttAif  to  the  foregoing  rental  or  benefit  payments,  tha 
Seerwtary  of  Agrlctilture  shall  make  such  payments,  representing 
in  whole  or  in  part  such  tax.  as  the  Secretary  deems  fair  and 
ransonable.  to  prodtwars  who  agree,  or  have  agvaad.  to  partldpato 
m  the  program  for  reduction  In  the  acreage  or  reduction  in  the 
produetlon  for  market,  or  bo'h.  of  sugar  beets  or  sugarcane. 

"(g)  In  the  case  of  nee.  the  Secretary  of  Agriculture.  In  exer- 
daCxig  the  power  conferred  upon  hSM  toy  subsection  (3)  of  this 
aartton  to  provide  for  rental  or  baasAt  payments,  la  directed  to 
provide  in  any  agreement  entered  Into  by  him  with  any  rice  pro- 
ducer pursuant  to  such  subsection,  upon  such  terms  and  condi- 
tions as  the  Secretary  determines  will  beet  effectuate  the  declared 
policy  of  this  Utle.  that  the  producer  may  pledge  for  production 
credit  In  whole  or  in  part  his  right  to  any  rental  or  benefit  pay- 
ments imder  the  terms  of  such  agreement  and  that  such  agree- 
ment and  that  such  producer  may  designate  therein  a  payee  to 
reoelTe  svich  rwital  or  ben^t  payments. 

"(9)  Under  fagniatlona  of  tha  Secretary  of  Agrlctilture  reqxilrlng 
adequate  facllltlea  for  the  storage  of  any  nonpcrlshable  agricul- 
tural commodtty  on  the  farm.  ln^>ectlon  and  measxirement  of  any 
such  commodity  so  stared,  and  the  locking  and  sealing  thereof, 
and  such  other  regulatlona  as  may  be  prescribed  by  tha  Bafslaiy 
of  Agriculture  for  the  protection  of  such  commodity  and  for  the 
marketing  thereof,  a  reasonable  percentage  of  any  benefit  payment 
may  be  advanced  on  any  such  commodity  ao  stored.  In  any  such 
case,  auch  dedtictlon  may  be  made  from  the  amount  of  the  benefit 
payment  as  the  Saaralary  cf  Agrtottltura  datoiiiiliiaa  will  reason- 
ably compensate  for  tha  eoat  of  Inapactkm  and  sasTIng  but  no 
deduction  may  be  made  for  Intereat." 

Mr.   ETVALE.    Mr.    Chairman,    I   offer   an    amendment, 
which  I  aend  to  the  desk. 
The  Clerk  read  as  follows: 

ABMMtmant  offered  by  Mr.  Kvats:  On  page  8.  line  8.  at  tha 
end  of  the  section,  add  the  following  subsection: 

"(10)  No  agreement  shall  be  entered  Into  pursuant  to  the  pro- 
visions of  this  section  unless  such  agreetnent  shall  contain  provi- 
sions with  respect  to  agricultural  Inboaara.  ahare  tenants,  and 
ahare  croppers  employed  or  engaged  In  farming  upon  all  land 
owned  or  controlled  by  any  party  to  such  agreement: 

"(A)  Providing  for  the  dlstrlbirtlon.  directly  to  and  In  the 
aama  of  the  partteular  party  in  mtereat.  of  any  paymenta  made 
purauant  to  such  agreamenta  upon  such  basis  as  the  Secretary 
fair  and  Just  between  owners,  landlords,  share  tenants, 
share  cnypers." 

Mr.  JONSB  (Interrupting  tha  raading  of  the  amend - 
mant).  Mr.  Chairman,  the  i  wrting  has  progressed  far 
tnin«g»^  to  show  that  this  amendment  Is  subject  to  a  point 
of  order. 

Mr.  MARCANTONIO.  Mr.  Chairman,  may  we  have  tha 
full  amendment  read?  I  submit  the  point  of  order  should 
be  made  after  the  amendment  has  been  read. 

Mr.  JONES.  I  do  not  object  to  having  the  amendment 
printed  in  the  Rxcorp.  but  I  do  not  see  any  use  in  reading  a 
lot  of  matter  here  that  is  clearly  not  germane,  and  I  make 
the  point  of  order  that  the  amendment  is  not  germane  to 
tha  section  or  to  the  paragraph. 

Tha  CHAIRMAN.  The  Chair  has  noted  the  gentleman's 
of  ordar.  but  would  suggest  that  the  reading  of  the 
It  ba  eomptaCed  before  ruling  on  the   point  of 

order. 
The  cnerk  resumed  the  reading  of  the  amendment,  as 

follows: 

(B)  Piwvtdli^  that  any  adJustoMnt  in  acreage  or  |»xxluctlon 
laqulrcd  or  aflaeted  pursuant  to  such  agreement  ahaU  be  effected 
ratobly  »»"«■«§  such  persons  as  conttniM  to  be  aaapleyad  or  en- 
gaged In  farmtag  upon  the  land  covered  by  sueh  agreamant.  and 
that  the  same  niimber  of  share-tenanu.  of  share-croppera.  and  of 

'  In  farming 

It  shall  be  an»lavad  or  aoflMad  In 


agricultural  laborers  which  was  aanptoyed  or  eayged  In 
fj^fOae  such  sgreement  was  entorad  Into  wpan  vsa  land 


by  aoch 


land  at  aU 
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(11)  The  Secretary  of  Agriculture,  or  any  peraon  employed  or 
engaged  In  farming  upon  the  land  covered  by  any  agreement  en- 
tered into  pursuant  to  this  section,  may  bring  a  bill  In  equity, 
regardless  of  the  amount  in  controversy,  in  the  District  Court 
of  the  United  States  for  the  district  in  which  such  land  Is  located 
to  enjoin  the  breach  or  compel  the  obaerranoe  of  any  provision 
required  by  subsection  (10)  of  this  section  or  section  8g  of  this 
title,  to  be  Included  in  the  agreement  covering  the  land  tqwn 
which  such  person  is  employed  or  engaged  In  farming.  Violation 
of  any  such  provision  by  any  party  to  any  such  agreement  is 
hereby  declared  to  be  a  misdemeanor  and  shall  be  punishable  by 
a  fine  of  not  less  than  $50  and  not  more  than  $100  for  each  day 
that  such  violation  continues. 

The  CHAIRMAN.  The  gentleman  from  Texas  makes  a 
point  of  order  against  the  amendmmt  offered  by  the  gen- 
tleman from  Minnesota.  Does  the  gentleman  from  Minne- 
sota desire  to  be  heard  on  the  point  of  order? 

Mr.  KVALE.  I  think  not.  Mr.  Chairman.  I  shall  have  to 
abide  by  the  decision  of  the  Chair,  and  I  am  hopeful  the 
cniair  will  give  the  amendment  a  liberal  construction.  The 
amendment  has  ^jeen  rather  carefully  drawn,  and  while  I 
have  no  pride  of  authorship,  I  hope  the  amendment  may  be 
considered  in  order  and  that  we  may  vote  upon  it. 

Mr.  JONES.  Mr.  Cliairman.  the  generally  accepted  rule  is 
that  if  any  part  of  an  amendment  is  subject  to  a  point  of 
order,  the  entire  amendment  is  subject  to  Uie  point  of  order, 
and  this  brings  In  entirely  new  subject  matter  not  contained 
In  either  the  section  or  the  paragraph. 

The  CHAIRMAN.  The  Chair  thinks  the  amendment  does 
introduce  new  subject  matter  not  contemplated  by  the  bill, 
and  is  clearly  subject  to  a  point  of  order.  The  C^iair  there- 
fore sustains  the  point  of  order. 

Mr.  HOEPPEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word,  and  ask  unanimous  consent  to  revise  my  remarks 
and  to  extend  in  the  Ricord  three  telegrams  which  I  have 
received  In  opposition  to  this  bill. 

The  CHAIRMAN.  The  gentleman  from  California  asks 
unanimous  consent  to  extend  his  remarks  in  the  Rxcoao  in 
the  manner  indicated.    Is  there  objection? 

There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  am  in  somewhat  of  a 
quandary  in  respect  to  this  bill.  I  do  not  know  whether  I 
shall  support  it  or  not.  but  I  do  know  that  I  am  unalterably 
opposed  to  the  inequitable,  un-Am^ican.  and  in  my  opinion, 
uneconomical  method  of  relief  which  it  embodies. 

When  I  passed  through  Gillette.  Wyo.,  last  year,  on  my 
way  to  California.  Government  agents  were  then  in  Gillette, 
with  automobiles  loaded  with  ammunition  and  firearms,  with 
instructions  to  go  out  on  the  ranches  and  kill  200,000  head 
of  sheep.  These  sheep,  after  slaughter,  were  to  be  left  where 
they  fell,  the  owners,  however,  to  be  permitted  to  take  the 
hides  if  they  wished.  I  cannot  subscribe  to  such  a  policy  of 
destruction  and  artificial  stimulus  of  the  price  of  foodstuffs. 

This  bill  we  are  now  discussing  proposes  also  a  curtail- 
ment in  the  production  or  distribution  cA  oranges.  I  believe 
that  every  child  in  America  should  have  an  orange  when- 
ever he  wants  it  and  I  protest  the  enactment  of  legislation 
which  will  make  the  consumption  of  oranges  Impossible  for 
our  poor  and  imdemouiished  children. 

Instead  of  limiting  our  production  of  oranges  and  other 
basic  foods.  I  favor  increased  production  in  order  that  essen- 
tial foodstuffs  for  a  balanced  diet  may  be  available  to  all 
our  people  and  through  proper  nutrition,  the  health  of  our 
Nation  may  be  safeguarded. 

I  am  in  favor  of  assisting  the  agricultural  producer  to  the 
fullest  possible  extent,  but  not  through  the  means  proposed 
in  this  biU. 

Another  feature  in  this  bill  to  which  I  am  opposed,  and 
It  Is  a  very  Important  one — is  the  processing  tax,  which  is 
a  tax  levied  upon  the  consumer. 

If  we  are  to  have  a  processing  tax,  it  should  come  from  a 
general  tax  levy.  This  tax  should  be  placed  upon  the  sur- 
plus of  large  corporations,  upon  the  larger  incomes  of  $50,000 
or  more,  and  on  gifts  and  inheritances.  There  are  one  hun- 
dred-and-forty-odd  thousand  families  in  the  county  of  Los 
Angeles  now  on  relief.  Under  the  provisions  of  this  bill  this 
Inequitable,  unfair,  and  un-American  processing  tax.  which 
each  and  every  Individual  must  pay.  Increases  the  cost  of 
hying  to  all  our  people,  but  the  burden  Is  heaviest  on  those 


whose  funds  are  pitifully  Inadequate  for  the  barest  necessi- 
ties of  life. 

By  the  imposition  of  these  processing  taxes  the  priee  of 
lard  is  raised  2^2  cents  per  pound,  flour  $1.38  a  barrel,  bone- 
less ham  7  cents  a  pound,  sugar  one-half  cent  a  poimd. 
bread  one-half  cent  per  loaf,  salted  peanuts  IMi  cents  per 
pound,  and  peanut  butter  1%  cents  per  pound.  Taxes  ap- 
parently will  be  continued  for  2V^  years  on  the  cotton  In 
women's  and  children's  dresses,  diapers,  shirts,  pajamas, 
overalls,  sheets,  handkerchiefs,  underwear,  work  gloves, 
window  curtains,  thread,  and  so  forth. 

Today,  in  the  city  of  Washington,  bacon  is  47  cents  per 
pound  and  steak  as  high  as  65  cents  per  pound.  We  should 
remember  that  the  administration  iMtld  mlUlom  tA  dollars 
for  the  destruction  of  pigs  and  additional  millions  for  the 
destruction  of  cattle  and  other  livestock,  with  the  idea  of 
raising  prices  for  the  producer  of  these  commoditlea,  while 
under  our  ridiculous  reciprocal  tariff  procedure  we  are  im- 
porting 10  times  more  fats,  oils,  and  so  forth,  than  we  are 
exporting,  thus  apparently  curtailing  our  own  production 
for  the  benefit  and  profit  of  foreign  agricultural  producers. 

The  administration,  however,  appears  to  be  little  concerned 
as  to  the  plight  of  the  consumer.  Under  the  work-relief 
plans,  wages  as  low  as  $19  per  month  are  provided  for  our 
unfortunate,  worthy  unemplojred.  The  maximum  for  the 
highest  tjrpe  of  professional  employee  Is  $95  per  month. 
With  our  pr^ent  prices,  how  far  will  $19  per  month  go? 
Some  of  our  workers  will  not  be  able  to  buy  a  pound  of 
meat  with  the  wages  of  a  day's  work!  In  our  efforts  to 
Increase  prices  through  unnatural  processes,  we  are  increas- 
ing the  cost  of  living,  lowering  the  American  standard  of 
living,  lowering  the  American  wage  standard,  and  reducing 
the  purchasing  power  of  our  people!  Such  short-sighted, 
inconsistent  policies  are  their  own  assurance  of  failure! 

Furthermore.  I  contend  that  this  bill  is  unconstitutional. 
It  is  unfair  to  the  general  population  to  take  general  rev- 
enues to  subsidize  a  distinct  class  of  people  as  we  are  pro- 
posing to  do  in  this  bill,  and  it  is  discriminatory  indeed  to 
take  the  revenues  from  tariff  imposts  and  to  apply  them  In 
the  Interest  of  the  farmers  for  the  purpose  of  developing 
foreign  trade.  It  is  my  opinion  that  the  hundreds  of  mil- 
lions of  dollars  of  general  revenue  with  which  we  propose  to 
experiment  to  develop  a  foreign  market  could  best  be  spent 
here  at  home  for  an  adequate  old-age  pension  and  for  pen- 
sions to  the  disabled  and  to  widows  with  children  who  are 
without  sufficient  means  of  support.  Certainly  these  Amer- 
ican citizens,  if  they  were  given  these  millions  of  dollars, 
would  spend  this  money  here  at  home  and  the  farmer  would 
be  directly  benefited  rather  than  hypothetlcally  benefited 
through  the  proposed  experiment  of  spending  hundreds  of 
millions  of  dollars  to  develop  our  foreign  trade.  The  Amer- 
ican market  Is  one  of  the  most  valuable  assets  of  this  Na- 
tion, and  we  would  do  well  to  protect  and  maintain  It  in 
the  interests  of  our  own  people,  instead  of  sacrificing  it  for 
hoped-for  advantages  In  foreign  trade. 

There  is  no  individual  with  common  sense  who  is  opposed 
to  giving  the  farmer  an  adequate  return  on  his  Investment 
and  labor,  but  even  the  farmer  himself,  in  his  heart,  must 
condemn  the  stupidity  of  paying  for  crop  destruction  or 
idleness.  Instead  of  trafficking  with  the  public  funds  and 
placing  an  Inordinate  tax  on  the  consumer,  which  doubly 
oppresses  the  unemployed,  we  should  enact  legislation  now 
before  us  providing  for  the  cost  of  production,  plus  a  reason- 
able profit,  for  the  farmer:  we  should  enact  the  Prazler- 
Lemke  bill  to  free  the  farmer  from  the  tentacles  of  the  money- 
lender and  we  should  refrain  from  the  present  tendency  of 
Government  to  coerce  and  Intimidate  one  group  wlUiln  an 
industry  at  the  expense  of  another.  With  the  myriad  of 
bureaus  which  have  been  established  in  the  new  deal  and 
the  bureaucracy  which  is  beii«  developed  we  may  eventually 
find  ourselves  with  one-half  of  our  population  In  Government 
positions  of  one  sort  or  another,  seeking  to  tell  the  other  50 
percent  of  the  people  how  they  should  conduct  their 
business. 

I  reiterate  that  I  am  somewhat  in  a  quandary  as  to  how 
to  vote  (m  this  bill,  due  to  the  fact  that  certain  of  the  larger. 
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fmwr  tliii  bm,  whll«  praedeallF  ^n 

of  ttM  smaller  or  independent  associations  ofuxm  ttM  MD. 
UBd«  lMV«  to  tnnrt  tn  the  Raooao.  I  tnelote  tavewtth 
toM  tf  tto  aaBy  ir^rir*"^  l  tui^e  reoatfwL  «U  of  whkto 

T7ndtnlKiMd  tlgoroualy  cvpom  amMdmnta  Acrtcuttnral  Adjoat- 
It  A«t.    Frorttoc  ma^fcf  and  llaytlBf  to  apacOte  tri|a—  aaid 

•utbortty   to  State  oAdala  by   Sacratary   Agrlcultura  «a 

mocMMttttitlonal.    Pttty  paccaafc  approval  daua*  abMUutoly 

duo  tnabUtty  anfona.    OOBtrol  into  apaclfle  markata  moat 

•  — rtwaiiinil  oaar  parted  yaaro  bova  boUt  «p  apactel  trada 

DHttoia.    AU  imdaiiHiwil  at  maattm  Jmtm  14  paaaad  foi- 

tewU^  vaaolutteo: 

"  Ttola  fnmp  tadapandant  growan  and  ablppars  balag  of  opinion 
imaont  CaltterBla-ArteHMi  Jtroajaoi  t  atten  afraamant  not  lafal. 

ordarly  aMrfcatlnf  oaotbod  and  asraatng  eoatUHiaBoa  pro 

carry  on  provldad  foUowlof  aateadmante  to  acreament 

to  maJca  praaaot  program:  Bialaala  tBtnotate  siupmanu 

pro  rata:  ailifate  f.  o.  b.  ablppinc  point  aroaptanr 

pro  rate.  tiM  aoBM  racvlattena  to  apply  on  (.  o.  b. 

Iteva  only  ona  araa  In  pro  rate." 

m  lOjaOO  cara  cttru*.  w«  aak  your  aupport  our 

in 


rate 


l»t  laat  Srronth  Straat.  Loa  Angelea.  Calif.: 
It  Oronrara;  Bandoipb  Marketing  Go.; 
Andrew*  Broa.:  Banks  Fruit  Co.:  CalUomla  Cltnn  Oaib 
Cooparatlvea;  CaUfomla  Fruit  Dtatrlbuton;  Cbarokaa 
Cltrua  Co.;  Fuach  Fruit  Co.:  OentUe  Broa.;  Gold  Banner 
Gold  BoekJe  Aaaodatlon:  Oore  Faoklng  Co.: 
Faoklng  Co.:  Tboodoro 
1^  *  flnna:  Medarad  Broa.;  Pico  Cltrua 
eJatlon;  Placentla  Orchards;  Qxiallty  Fruit  Co^ 
Antoaio  Orcbarda:  Speich  A  Co.:  Kannatb  8pan<.er: 
r.  Sunny  Hilla  Ranch:  OroMlda  Faoklng  Co.: 

Oof  fMtaral  Fttdt  Mribvl 
Orapa 


■lora:    Urick    HoUls  ■oadlay 


Oauf..  JttfM  tS.  1§35. 

JietMa  o/  Mepr«mntmtiv«a.  WoMhingUm.  D.  C: 

Wa  oppoaa  propoaad  aateXMbnante  to  Agricultural  Adjuattnent 

Aet.  which  pormlt  uiooapMy  obSm  Mate  authority,  unfair,  tsa- 

dtocrtmlnatory  tn   rotunia  movament  to  Borkote  of 

and   quality,   atranglaa   azporta.   with   Uko 

Therefor*,   requaat  CaUfomla 

MrrroAL  awncnTTow. 


PoatoMA.  Caut..  Ju9»  J5.  t93$. 

Wm»ltU^tom.  D.  C: 

ite  to  the  AgrleuTtoral  Adjustment  Act  and 
frtdto   be    exehided    from 


w*  ahouM  attmulate  exports  in 

Third,  permlte  Saciatary  of  Agrlcultura  to  paas  eontrol  orsr  to 

oActals.  _  ^__  

pamlte  putting  ordva  into  effect  upon  StVpercent  ap- 

~  at  atan  with  ao-pareant  approval 
it  li  dUBeult  to  admtnlstw  agrawaaata. 
Oostrois   inliana  going  into  apaclfle  markets,  whl^  Is  unfair 

eartatn  shlppan  have  special  trade  in 


k 


I.  atae.  and  quality  control  are 
da  aet  hav*  aame  aoaount  of  gradea. 
wwdd  eonpel  aoma  to  ship  laea  than  others. 

'f^^'^rL  to  admlnlater  ordera  win 
you  to  prevent  adoption  of  aud 
Lavnun  CoovaaATrrs  Cmva 


itory  bacauae  aU 
and  quality,  which 


kTxm. 


Mr.  BKEWyiUt.  lir.  Chairman  and  ladles  and  gentle> 
of  ttM  Committee.  I  want  to  speak  of  the  very  aerioqi 
that  eonfronts  as  tn  Maine. 
Coming  down  here  with  our  native  Yankee  caution,  ex- 
dmttnsly  fiinit*lTin  of  cneroscinMBft  upoo  our  boasted  tndl- 
vMnsBfln.  w«  hsv«  now  ooom  «o  imUSs.  so  far  as  my  part 
of  the  country  is  ooncemed.  that  w«  are  confronted  by  a 
niwMt*f"  and  not  a  theory.  That  condition  is  that  potatoes 
Hi  aV  district  today  are  selUnf  for  10  cents  a  barrel. 


If  some  of  you  gentlemen  concerned  In  cotton  can  concelTe 
of  cotton  seUtnc  at  1  cent  a  pound,  you  can  realize  what  it 
meana  to  us.  Or  if  com  were  sslllnc  st  5  cents  a  bushel  or 
wheat  at  If  cents  a  bosfael.  yoa  would  rsaUas  what  It  means 
to  us  to  have  potstoes  selling  at  1  cent  a  peek.  In  Aroostook 
County  this  month  1.000JD00  barrels  of  potatoes  are  being 
dumped  into  the  fields  to  rot  without  a  market  of  any  kind 
into  which  they  can  mote. 

What  Is  the  answer  to  this  guMtlonT  I  will  not  pretend 
to  say  in  the  brief  time  allotted  to  bm,  but  I  do  wish  to  say 
that  we  are  vitally  concerned.  We  are  faced  with  absolute 
ruin.  We  are  willing  and  desirous  to  cooperate  tn  any  meas- 
ure that  shall  afford  to  us  some  measure  of  reUef. 

We  realize  that  potatoes  may  come  within  the  classifica- 
tion in  this  bill  as  a  vegetable.  It  Is  the  conviction,  how- 
ever, of  those  who  have  given  the  closest  study  to  the  potato 
problem  that  under  these  amendments  it  will  not  be  possible 
to  assist  In  any  adequate  measme  the  potato  producers  of 
this  country.  We  recocnlae  that  thus  far  there  are  14  farm 
crops  of  the  United  States  given  reoognltlon  as  basic  com- 
modities. Potatoes  thus  far  have  received  no  reoognltlon, 
althoogh  tfaej  are  the  fourth  food  crop  of  the  United  States.. 
We  most  airit  of  this  assemblage  tiefore  adjournment  verr 
MTloua  consideration  of  the  Warren  bill  that  shall  accord  to 
potatoes  fpinTt**^g  of  the  position  to  which  they  are  en- 
titled in  the  agricultural  prognun  as  the  fourth  food  crop 
of  the  United  Stotes. 

We  appreciate  the  consideration  given  to  us  by  the  Chair- 
man of  the  Committee  on  Agriculture  and  his  associates. 
We  hope  before  this  session  closes  that  you  may  ghre  to  this 
commodity,  and  to  100.000  peoirfe  tn  Maine  who  face  ruin 
at  the  present  time,  and  to  millions  of  others  concerned  In 
the  potato  crop  throughout  the  country,  the  same  considera- 
tion that  has  been  afforded  to  the  14  basic  commodities 
hitherto  extended  aid.    (Apirtause.} 

The  Clerk  read  as  follows: 

■ac  S.  The  Orst  aentenoe  of  aubaectlon  (h)  of  section  13  of  the 
Agricultural  Adjustment  Act.  as  amended,  la  amended  to  reod  as 
follows:  "  In  addttton  to  the  torsgolac  for  tiM  purpose  of  I 


ing  the  declared  policy  ot  thu  uUe.  a  sua  equal  to  the  proceeds 
derived  from  ail  tax**  Impciaad  under  thla  title  are  hereby  sppro- 
to  be  available  to  the  Secretary  of  Agrteultxire  for  ri )  the 
of  any  agrtcxiltural  commodity  pledged  a*  security  for 
any  loan  mada  by  any  Mderal  agency,  which  loan  was  condlUoaad 
upon  the  bQ«»ower  agreeing  or  having  agreed  to  cooperate  with  a 
program  of  production  adjustment  or  marketing  adjustment 
adopted  under  the  authority  of  this  tlUc.  and  (3)  the  foUowlng 
a  at  thla  tttte:  irtawtntrtrattva  aaponaas.  pay- 
kte  avthaiMsd  to  ba  aada  under  saettea  S,  and  refunds  on 


Mr.  JONBS.    Mr.  Chatraum.  I  offer  the  following  amend- 
OMnt  which  I  send  to  tbs  desk. 
The  Clerk  read  as  follows: 

"  aaa  "  and  iMart  the' 

The  aoMadment  was  agreed  to. 

TtM  Clerk  read  as  follows: 

8bc.  B.  T^e     Agricultural     Adjustment     Act.     as     amended,     is 
amended  by  strtklx*  out  section  8  (3)  thereof  and  by  adding  after 


:  Paga  S.  Una  14.  strike  oat  the  word 
1*.~ 


-aae.  Be.  (1)  Tba  BaMaMry  aC  Sg^Moltore  shan.  sHb)aet  to  the 
provlstons  ol  thta  aectlon.  taaua.  aad  from  tlma  to  time  amend, 
orders  applicable  to  processors,  asaoelatlons  of  producers,  and 
others,  engaged  In  the  handling  of  any  agricultural  commodity 
or  product  thereof  spedfted  tn  sotaaectlon  (3)  of  this  section. 
Such  parsons  are  referred  to  tn  this  UUe  a*  'baadten.'  Such 
orders  shall  regiUate.  In  the  manner  hereinafter  In  thla  saettoa 
provided,  the  handling  of  such  agrlcultiiral  commodity,  or  prod- 
uct thereof,  tn  the  current  at  tnterstete  or  foretgn  commerce,  or 
so  as  directly  to  burden,  obalraet,  or  affect,  interatate  or  foreign 
oonunerce  in  such  commodity  or 


"(S)  Ordara  lasoad  pOTuaat  to  thta  sectloti 
only  to  the  foUowlng  agrlcultoral  rommnrtltles 
thereof    (except   products   of   naval   stores),   or 
or  market  claaatteatlan  of  any  such  commodity 
frulte    (LnduSlBg  paeaaM  and   walnuts   but   not 
and  not  ineindlng  frutte  for  conning),  toboeoo, 
*nf''K**"g  vegetables  for  canning),  and  naval 
tha  Kaval  Stores  Act.     As  used  In  this  section 
includes 


ba  applicabte 

and  the  producte 

to  any   regional. 

or  product:  MUk. 

tnrhirttrtg  apple* 

vageteblea  (not 

ts  defined  in 

the  term 
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Hvlng  to  all  our  people,  but  the  burden  Is  heaviest  on  those  '  to  vote  <m  this  bill,  due  to  the  fact  that  certain  of  the  larger. 
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"(3)  Whenever  the  Secretary  of  Agriculture  has  raaaon  to  be- 
lieve that  the  iaauance  of  an  order  will  tend  to  effectuate  the 
declared  policy  of  this  title  with  respect  to  any  commodity  or 
product  thereof  specified  In  subsection  (9)  of  this  section,  ha 
shall  give  due  notice  of  and  an  opportunity  for  a  hearing  Jipon  a 
propoeed  order. 

**  ranuaro  amo  bsuahci  ov 


"(4)  After  such  notice  and  opportunity  for  hearing,  the  Secre- 
tary of  Agriculture  shall  issue  an  order  if  he  finds,  and  set  forth  in 
such  order,  upon  the  evidence  introduced  at  such  hearing  (In 
addition  to  such  other  findings  as  may  be  specifically  required  by 
tills  section)  that  the  Issuance  of  such  order  and  all  of  the  terms 
and  conditions  thereof  will  tend  to  effectxiate  tlie  declared  policy 
of  this  UUe  with  reepect  to  such  commodity. 

"  muts — iOLK.  Am  rr*  nuioucT* 

"(5)  In  the  case  of  milk  and  ite  producte,  order*  issued  pursu- 
ant to  this  section  shaU  contain  one  or  more  of  the  following 
terms  and  conditions,  and  (except  as  provided  In  aubaectlon  (7) ) 
no  others : 

"(A)  Clsssifylng  milk  in  accordance  vrlth  the  form  In  which  It 
la  xiltimately  used  or  consumed,  and  fixing,  or  providing  a  method 
for  fixing,  minimum  prices  for  each  such  use  daaslflcatlon  which 
all  handlers  shall  pay.  and  the  time  when  paymente  shall  be  made. 
for  milk  purchased  from  producers  or  aasoclaUons  of  producers. 
Such  prices  shall  be  uniform  as  to  all  handlers,  subject  only  to 
adjustmente  for  (1)  volxime.  market,  and  prodocUon  differentials 
customsrily  applied  by  the  handlers  subject  to  such  order.  (2)  the 
grade  or  quality  of  the  milk  purchased,  and  (3)  tha  locations  at 
which  delivery  of  such  milk,  or  any  use  claaalflcatlon  thereof,  ia 
made  to  such  handlers. 

"(B)   Providing: 

"(1)  for  the  payment  to  all  producers  and  aaaodaUons  of  pro- 
ducers delivering  milk  to  the  same  handler  of  uniform  prices  for 
all  milk  delivered  by  them:  Prorlded.  That,  except  In  the  ease  of 
orders  covering  milk  producte  only,  such  provision  Is  approved  or 
favored  by  at  least  three-fourths  of  the  producers  who,  during  a 
lepraaenUtlve  period  determined  by  the  Secretary  of  Agriculture, 
bava  been  engaged  In  the  production  for  market  of  milk  covered 
in  such  order  or  by  producers  who.  during  such  representetlve 
period,  have  produced  at  least  three-fourths  of  the  volume  of  such 
milk  produced  for  market  during  such  period:  the  approval  re- 
quired hereimder  shall  be  separate  and  apart  from  any  other  ap- 
proval or  disapproval  provided  for  by  this  section:  or 

"(11)  for  the  payment  to  aU  producers  and  associations  of  pro- 
ducers delivering  milk  to  all  handlers  'of  uniform  prices  for  all 
milk  so  delivered,  lrre^)eatlve  of  the  uses  made  of  such  milk  by 
the  individual  handler  to  whom  it  is  delivered: 
subject,  in  either  case,  only  to  adjustmente  for  (a)  voltmie 
market,  and  production  dlfferenUals  customarily  applied  by  the 
handlers  subject  to  such  order,  (b)  the  grade  or  qxiaUty  of  the 
milk  delivered,  (c)  the  locations  at  which  delivery  of  such  milk 
Is  made,  and  (d)  a  fiirther  adjustment,  equitably  to  apportion  the 
total  value  of  the  mUk  sold  by  any  iiandler.  or  by  all  handlers, 
among  producers  and  associations  of  producers,  on  the  basis  of 
their  production  of  milk  during  a  representetlve  period  of  Ume. 

"(C)  In  order  to  accomplish  the  pxirpooea  aet  forth  in  para- 
gri4>hs  (A)  and  (B)  of  this  subsection  (S),  providing  a  method  for 
making  adjustments  In  paymente.  as  among  handlers  (Including 
producers  who  are  also  handlers),  to  the  end  that  the  total  sums 
paid  by  each  handler  shall  eqiial  the  value  of  the  milk  pxirchased 
by  him  at  the  ivloes  fixed  In  accordance  with  paragraph  (A) 
hereof. 

"(D)  In  order  to  accomplish  the  purpoeea  aet  forth  in  para- 
graph (A)  of  this  subsection  (5),  providing  that  all  handlers  shall 
pay  the  price  specified  In  such  order  for  milk  utUlaed  for  manu- 
factiirlng  purposes  for  all  milk  d^lvwed  to  them  by  producers 
who  were  not,  upon  the  effecUve  date  of  such  order,  regularly 
selling  milk  for  consiimpUon  In  the  area  covered  thereby,  for  tha 
period  of  90  days  from  and  after  tlie  commenoement  of  deliveries 
by  such  producers,  respectively. 

"(B)  Providing  for  the  verlficaUon  of  weights,  aampllng.  and 
t^»«ting  of,  and  aactuity  for  the  payment  for,  milk  purchaaed. 

"(F)  Nothing  contained  In  this  sutisectlon  (6)  is  Intended  or 
siiail  t>e  construed  to  prevent  a  oot^Mratlve  muketlng  association 
qualified  under  the  provisions  of  the  act  of  Congress  of  February 
18.  1922.  as  amended,  known  as  the  '  Capper-Volstead  Act ',  en- 
gaged in  »"*^<"c  collective  sales  or  marketing  of  milk  or  ite 
producte  for  the  producers  thereof,  from  blending  the  net  pro- 
ceeds of  all  of  ite  sales  In  all  markete  in  all  use  daasUleatlons.  and 
mm^TTg  distribution  thereof  to  Ite  producer*  In  aeoordance  with 
the  contract  between  the  assocUtion  and  ite  produoara:  Proolded, 
That  U  shall  not  sell  milk  or  ite  producte  to  any  handler  for  m»b 
or  consumption  In  any  market  at  prices  leas  than  the  prloea  fixed 
pursuant  to  paragraph  (A)  of  this  subsection  (6)  for  such  milk. 


"(6)  m  the  eaae  cf  frulta  (Including  paeans  and  walnute  but 
not  including  applea  and  not  Including  frulte  for  canning)  and 
their  products,  tobacco  and  ite  producte.  vegatablas  (not  Includ- 
ing vegeteblea  for  canning)  and  their  producte.  and  naval  atorea 
as  defined  In  the  Haval  Storee  Act.  onters  Isaued  pissoant  to  this 
aectlon  ahall  oontaln  ona  or  mora  ot  tha  following  tanns  and  oon- 
dltlona.  and  (except  aa  provided  In  aubaectlon  (7) )  no  others: 

"(A)  Limiting,  or  providing  methods  for  the  limltotlon  of,  the 
total  quantity  of  any  such  commodity  or  product,  or  at  any  grade, 
or  quaUty  thereof,  produced  during  any  ipartflad  parted  or 


periods,  which  may  be  marketed  In  or  transported  to  any  or  all 
markete  during  any  specified  period  or  periods  by  all  handler* 
thereof. 

"(B)  Allotting,  or  providing  methods  for  allotting,  the  amount 
at  such  commodity  or  product,  or  any  grade,  alas,  or  quality 
thereof,  which  each  handler  may  purchase  from  or  handle  oa 
behalf  of  any  and  all  producers  thereof,  during  any  specified 
period  or  periods,  under  a  uniform  rule  based  upon  the  amounte 
produced  or  sold  by  such  producers  In  such  prior  period  as  tha 
Secretary  determines  to  be  representetlve,  or  upon  the  current 
production  or  sales  of  such  producers,  or  both,  to  the  end  that 
the  total  quantity  thereof  to  l»e  purchased  or  handled  during  any 
specified  period  or  periods  shall  be  apportioned  equitably  among 
producers. 

"(C)  Allotting,  or  providing  methods  for  allotting,  the  amount 
of  any  such  commodity  or  product,  or  any  grade,  size,  or  quality 
thereof,  which  each  iiandler  may  market  In  or  transport  to  any 
or  all  markete.  under  a  uniform  rule  l>ased  upon  the  amounte 
which  each  such  handler  has  available  tor  current  slilpment,  or 
upon  the  amounte  shipped  by  each  such  handler  In  such  prior 
period  as  the  Secretary  determines  to  be  representetlve,  or  both, 
to  the  end  tliat  the  total  quantity  of  such  conunodlty  or  product, 
or  any  grade,  size,  or  quality  thereof,  to  be  marketed  In  or  trans- 
p<»led  to  any  or  ail  markete  during  any  specified  period  or  p^ioda 
shall  be  equitably  apportioned  among  all  of  the  handlers  thereof. 

"(D)  Detomlnlng,  or  providing  methods  for  determining,  the 
fiTtatoTifMi  and  extent  of  the  siirpius  of  any  such  commodity  or 
product,  or  of  any  grade,  size,  or  quality  thereof,  and  providing 
for  the  control  and  dispoeltlon  of  such  siirplus.  and  for  equalising 
the  burden  of  such  siuplus  elimination  or  control  among  tha 
producers  and  handlers  thereof. 

"(E)  Bsteblislilng,  or  providing  for  the  establishment  of.  reserve 
pools  of  any  such  commodity  or  product,  or  of  any  grade,  sise, 
or  quality  thereof,  and  providing  for  the  equlteble  distribution  of 
the  net  return  derived  from  the  sale  thereof  among  the  persona 
beneficially  Interested  therein. 

"(F)  Fixing,  or  providing  methods  for  fixing,  minimum  prloaa 
at  which  any  such  commodity  or  product,  or  any  grade,  slxe.  or 
quality  thereof.  shaU  be  purchaaed  by  the  first  handlers  subject 
to  such  cM-der:  Provided.  That  such  first  handlers,  as  a  group, 
pxirchase  or  otherwise  acquire  not  less  than  50  percent  of  the 
total  quantity  of  the  commodity  or  product  covered  by  such 
(s-der  directly  from  producers  cm:  associations  of  producer*. 

"nOUCS   COMMON    TO   ALL   OBmOUl 

"(7)  In  the  case  of  the  agrlcxiltural  c<Hmnodltles  and  the  prod- 
ucte thereof  specified  In  subeectlon  (2)  orders  shall  contain  ona 
or  more  terms  and  conditions: 

"(A)  ProhlblUng  unfair  methods  oT  oompeUtlon  and  unfair 
trade  practices  In  the  handling  thereof. 

"(B)  Providing  for  the  selection  by  the  Secretary  at  Agriculture, 
or  a  method  for  the  selection,  of  an  agency  or  agencies  and  de- 
fining their  powers  and  duties,  which,  among  other  things,  shall 
Include  the  powers: 

"(1)  To  administer  such  order  in  accordance  with  ite  terms 
and  provisions; 

"(U)  To  make  rvUes  and  regiilaUons  to  effectuate  the  terms  and 
provisions  of  such  order: 

"(ill)  To  receive.  Investigate,  and  report  to  the  Secretary  at 
Agrlcultiire  complalnte  of  vl(^tlons  of  such  order;  and 

"(iv)  To  reccHnmend  to  the  Secretary  of  Agrlctiltura  amend- 
mente  to  such  order. 

No  person  acting  as  a  member  of  an  agency  establislied  pursuant 
to  this  paragraph  (B)  shall  be  deemed  to  be  acting  In  an  official 
capacity,  within  the  meaning  of  section  10  (g)  of  thU  ttUe.  unleaa 
such  person  receives  compensation  for  his  personal  aervloes  from 
funds  of  the  United  Stetes. 

"(C)  Incidental  to.  and  not  inconsistent  with,  the  terms  and 
conditions  specified  In  subeecUons  (5).  (6),  and  (7)  and  nece*- 
sary  to  effectiaate  the  other  provisions  of  such  order. 

"OKDBBS   WITH    MABKXTIlCa  AOBXXMXJrT 

"(8)  Except  as  provided  In  subsection  (9)  of  this  section,  no 
order  Issued  pursuant  to  this  section  shall  become  effective  until 
the  handlers  (excluding  cooperative  associations  of  produc«ra 
who  are  not  engaged  in  proccwsing,  distributing,  or  shipping  tha 
commodity  or  product  thereof  covered  by  such  order)  of  not  less 
tH^n  50  percent  of  the  volume  of  the  conunodlty  or  product  thereof 
covered  by  such  <»xler  have  signed  a  marketing  agreement,  en- 
tered Into  pursuant  to  section  8b  of  this  tltte.  which  regulataa 
the  h^n^iHng  of  such  Commodity  or  prodiict  In  the  same  manner 
as  such  order. 

"  oaoaas  wnw  oa  without  MABKamro  MttMuim 

"(9)  (A)  Any  order  ivued  pursuant  to  this  aactlon  shall  b^ 
come  effective  in  the  event  that,  notwithstanding  the  refiisal  or 
faUure  of  handlers  (excluding  cocq;>eratlve  aaaoclattons  of  pro- 
ducers who  are  not  engaged  In  proceeslng.  distributing,  or  flip- 
ping the  commodity  or  product  thereof  covered  by  such  order) 
of  more  than  60  percent  of  the  volume  of  the  commodity  or 
product  thereof  covered  by  such  order  to  sign  a  markettng  agree- 
ment relating  to  such  commodity  or  product  thereof,  on  which  a 
hearing  has  been  held,  the  Secretary  of  Agriculture,  with  tha 
amnoval  of  the  President,  determines: 

"(1)  That  the  nfusal  or  failure  to  sign  a  marketing  agreement 
(upon  which  a  hwring  has  been  bald)  by  tha  handlers  (axoludlng 
cooperative  aaaodatlaaa  of  produoers  who  are  not  aagagart  In 
nrnrmaslng.  dtetributlng,  or  shipping  the  commodity  or  product 
thereof  covered  by  such  order)  of  wacm  than  M  paroant  of  "*-~ 
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oi  tiM  90KKmc4Uf  «r  prodtaet  ttMnof 

to  pwf^nt  tlM  iflMlaaMan  of  tb*  dtlTwl  polley  oC 

tni«  with  f— rwrr  to  tuek  wmrifllty  or  product,  and  ^^ 

**(»  TlMt   Um  Ihwhms  oC  viMh   order   U   the   only   prMnoal 

MMM  of  advMketiv  «k«  tetatwu  d  Um  producers  of  mcb  oom- 

Modtty  pursuant  to  Um  daelared  policy,  and  to  approved  or  f»- 

t  by  at  toast  two-thlr^  of  tb*  produoara  who.  dtirtng  a  rep- 

„jitauva  pcrtod  d«larmlned  by  tbe  Sacretary.  b»v*  ba«n  encaeed 

tlM  produetloo  for  iMrkat  of  tbm  eoaunodHy  •pedfled  tn  sueh 

~"  or  ordlv.  or  by  producers  who.  during  audi 

'   ^**   laarfct  at  laaat  t^— 

soeh 

or  lastrLATioit  am  aptucakutt 
"(10)  Kb  otdar  abaU  b«  laaued  xmdar  tlUa  MctlOB  xaaSmm  It  refu- 
tha  *»*«»H»«»>y  of  tba  oonunodlty  or  product  coTarad  tbereby 
IB  ttaa  f  »»H»  r*^""**'  aa.  and  la  made  applicable  only  to  persona  tn 
^^■1^  isapectlTS  rUaaai  of  Industrial  or  commercial  actlTlty  specified 
M,  a  marketing  agraesaent  upon  wblch  a  bearing  baa  been  bekL 

iMAL  HTLM 


■(11)   (A)  lie  erttar  ahall  be  laaued  under  thla 
applicable  to  all  production  araaa  or  marketing  areas,  or  bo«Ii.  of 
MIT  PWiwnrtttT  or  pruduet  tbereof  unlaaa  tbe  Seereiary  Onda  ttiat 
of  seserml  ordars  appUeabIa  to  the  rcapectlva  mglwial 
I  or  raglaaal  aaitettiv  areaa.  or  both,  aa  the  eaae 
of  Um  eiMBBBQdlty  or  product  votild  not  effecUvely  carry 
I  m$  mtttmtd  paHay  at  thia  title. 

■fS^BHapl  Ik  «IM  case  of  milk  and  Its  pro<—is.  ordara  laMiad 
kto  aactldB  iImU  ba  UoUtad  tti  tbelr  applleatlaa  to  the 
ngtonal  production  areaa  ar  tagtonsl  marketing  areas,  or 
i  Mm  ^^  may  be.  which  the  Secretary  finds  practicable, 
earryli^  out  such  declared  policy. 
"(C)   JUl"  ufd»fs  iMoad  ender  this  section  which  are  applicable 
«•  the  same  aeaMaedRy  «r  product  thereof  shall,  ao  far  aa  praa- 
ftle.  preecrlbe  soeh  different  terms,  appUoMMa  to  dUMMB*  pro- 
'  MBTkettng  aiaaa.  as  the  Baeretorf  ftida  naeea 
■nngnltlwi  to  ttw  dlfferencca  in  productton  and 
of  aaeh  eaaamadfty  or  p»<idi»tt  In  such  areas. 
"ooorauTirt  Aaeocx*TKm  Auwmuvn 
"(IS)   Whenever.  MBHMBt  to  the  prowlalons  of  this  section,  the 
^Tlacrctsry  to  i«qulred  to  aalaiB itna  tao  approval  or  disapproval  of 
producers  with  raapact  to  the  laauanea  of  any  order,  or  any  term 
tharaaf.  or 


or  condition 


.  the  termtaatton  tharaof,  the  Saeretafy  may 

or  disapproval  by  any  coopvattva  aaaecia- 

««  pMtfaaoiaib  bona  Ada  engaged  In  marketing  the  eommodlty 

or  product  thereof  covered  by  such  order,  or  in  rendering  servlcea 
lor  or  advaadi^  tha  iulsrsats  of  the  prodnoers  of  such  commodity, 
aa  the  approval  or  dlsaiiptntol  of  tha  producera  who  ara  mai 
of.  atockhoidaiB  in,  or  uadar  oontraet  with,  auch  oooparatlva 
cUiMttcf 


**<18)  (A)  Ko  ordsr  laauad  under  subsection  (f)  of  thto  section 
_JMlI  be  applicable  to  aay  panoo  who  sella  agttoultuml  eommodi- 
tlaa  <m  products  tharaotf  at  retail  in  hto  capacity  as  such  retailer, 
aaaapl  to  a  retiAar  hi  hla  capacity  aa  a  retailer  of  milk  and  Its 
products. 

"(B)  ifo  order  isaxMd  under  thto  tttio  shall  be  applicable  to  any 
producer  m  hto  capacity  as  a  pvodoew. 

"  vTOLATtoM  or  oam^ 
"(14)  Any  handlw  subject  to  an  order  tosuad  under  thto  section. 
oAoar,  director,  agent,  or  cmployea  of  such  handler,  who 
any  provlalon  of  such  order  (other  than  a  ptovlalon  caU- 
of  a  pro  rata  share  of  axpanaas)  ahaO.  on  convle- 
'  aa  than  $80  or  mora  than  $800  for  each  such 
day  during  which  auch  violation   contlnuee 

a  aeparato  violation:  ^roaMad.  That  no  person 

ilMll  be  eoavtatod  under  thto  UUa  because  of  any  vlolaUon  of  any 
or  of  any  obligation  impoeed  In  eonnactlon  therewith,  tf 
violation  eeeurs  betwaan  the  date  xxpon  wbleb  auch  person 
wtth  the  gsCTetary  a  palMlaB,  with  rsepsct  to  asib  order  or 
for  la  aobaesttan  (U).  aMi  t  *«■  aftar 
a  mltng  tbaraea. 

"(18)  (A)  Any  handlar  subject  to  aa  order  may  fUa  a  written 
peUtlon  with  the  Secretary  of  Agriculture.  sUting  that  any  such 
ordar  or  any  provtalan  of  any  auch  order  or  any  obligation  im- 
posed IB  oonnaetlon  therewith  to  not  in  aocordanoe  wtth  law  and 
praying  for  a  modification  thereof  or  to  be  exempted  tberefxom. 
Be  shall  thereupon  be  given  an  opportunity  for  a  hearing  upon 

with  regulations  made  by  the  Secre- 
the  approval  of  the  Prsetd— it.    After  auch 
aban  aaake  a  ruling  t^aa  tbe  prayer  of 
be  final.  If  tn  ii  i  iiiitoaaa  wpttb  law. 
■(B)   TtM  DIaUltl  Oowta  of  the  United  Staitaa   (Incftodtag 

court  of  tha  DIaCrtet  of  CXXumUa)    to  aaf  dMrtet  la 

lb  handler  to  aa  Inhabitant,  or  baa  hto  prlaalpM  ftaaa  o( 

to  hereby  veetcd  with  jurtodlctlaa  to  eqvltf  to  ravtrw 

nilti^  provided   a  bill   tn  equity  for  tbed  puxpoaa  to  filed 

the  dato  of  tbe  eatry  of  auch  rullag.    larvtwe 

la  soeb  prnrasfllnga  may  be  had  upon  the  Osu  story  by 

to  bito  a  eopy  of  tbe  bill  of  complaint.    If  tbe  oourt 

mtlng  to  not  to  accordaaee  wtth  law,  18 

to  tbe  BsfMery  wtth  dtreettasia 

(1)  to  maba  aiMb  r«lii«  as  tbe  oourt  abaU  deftermtne  to  be 

with  tov.  or  (8)  to 


as.  In  its  opinion,  the  law  raqulroa.  Wothtng  contained  In  thto 
suheectloa  (15)  shall  be  ooostrued  to  prevent,  hinder,  or  delay 
the  Unltsd  States  or  the  Secretary  of  Agriculture  from  pursuing 
the  remedies  provided  lor  In  section  8a  (6)  of  thto  UUa.  Any 
proceedings  brought  pursuant  to  section  8a  (6)  of  thto  Utle  (ex- 
cept where  lirougbt  by  way  of  counterclaim  In  proceedings  Insti- 
tuted pursuant  to  thto  subsection  (15))  shall  alMte  whenever  a 
nnmi  decree  has  been  roadarad  in  proceedings  t)etween  the  same 
parUea.  and  covering  tha  aaaa  subject  matter.  Instituted  pursuant 
to  thto  subaacitlOM  (18); 


"  TciacxirATioiv  otr  oaitoM  um 

"(16)  (A)  The  Secretary  of  Agriculture  ahall.  wlienever  he  finds 
that  any  order  Issued  under  thto  eectlon.  or  any  provision  thereof, 
obstructs  or  doea  not  tend  to  effectuate  the  declared  foiicj  of  thto 
UUe.  terminate  or  suspend  the  operation  of  such  ordar  or  auch 
provision  thereof. 

"(B)  The  Secretary  shall  terminate  any  marketing  agreement 
entered  Into  under  section  8b,  or  order  Issued  under  this  section, 
at  the  end  of  the  then  current  marketing  period  for  auch  com- 
modity, aa  specMled  In  such  markaUag  agreement  or  order,  wtien- 
aver  he  finds  that  such  termination  to  favored  by  a  majority  of 
who,  during  a  repraaentoUve  period  determined  by 
have  l>een  engaged  In  tbe  productlc  n  for  market  of 
tba  eomoaodlty  specified  to  such  marketing  agreement  or  order, 
provided  that  such  laajtolij  iMve  during  such  repreaentaUve 
porlod  produced  for  market  mora  than  50  percent  of  tbe  voluma 
of  soeh  commodity  produced  for  Market  during  such  period.  b«k 
such  termtnatton  ah^  be  effective  only  If  announced  on  or  before 
such  date  (prior  to  the  end  of  the  then  current  marketing  period) 
as  may  l>e  speclHed  In  such  markaOag  agreement  or  order. 

"(C)  The  termlnaUon  or  suspenston  of  any  order  or  amendment 
thereto  or  provtolon  thereof,  shall  not  be  considered  an  order 
within  the  meaning  of  thto  secUon. 

**  raovmoifs  ArrucAaLS  to  AVKHSMSirra 
TiM  provtolons  of  thto  secUon.  sasMna  8d.  sAd  section  8e 


ents  to  orders." 


"(17) 
applicable  to  urdara  abaU  tie  applicable  to 

Mr.  JONES.  Mr.  Chairman.  I  offer  the  followixig  amend- 
ment, which  I  send  to  the  desk. 

Ttie  cnerk  read  aa  foUowe: 

Amendment  bj  Ifr.  Joivas:  Paga  f.  line  84,  after  Um  word 
"  thereof  ",  tnaert  the  word  "  only." 

The  amendment  was  agreed  to. 

Mr.  MARTIN  of  CoAorado.  Mr.  Chairman.  I  offer  an 
amendment,  which  I  send  to  tbfi  deak. 

The  Clerk  read  as  follows: 

ifr.  IfAsmf  Of  Colorado  offers  tbe  foUowtag  amendment:  At  tha 
aad  of  line  18.  page  10.  strike  out  the  period  and  add  the  worda 
"  and  edible  dried  t>eana." 

Mr.  JONES.  Mr.  Chairman.  I  aufieat  to  the  genUeman 
from  Colorado  that  edible  dried  bMfifi  are  f«cetables.  The 
oDly  reason  that  the  soybean  is  Included  Is  that  the  soybean. 
as  aometlme8,ha|v>eiis.  ia  not  classified  as  a  vegetable  bortl- 
cuHurally.  I  am  anre  the  edible  dried  bean  is  a  vegetobie 
and  unless  the  gentleman  has  some  reason  to  show  that 
they  are  not  so  classified.  I  hope  the  amendment  will  not 
be  acreed  to. 

Mr.  MARTIN  of  Colorado.  I  would  like  to  take  up  the  5 
minotes  in  order  to  get  the  situation  before  the  House.  I 
have  not  had  any  time. 

Mr.  JOma.  Tbe  soybean  is  used  not  only  for  food  but 
tot  fHwrr  porpooee.  It  so  happens  that  some  authorities 
dBgalfy  tbe  soybean  as  a  vegetable  and  others  do  not.,  hortl- 
culturally.  Ustially  it  is  not  classified  as  a  vegetable.  The 
edible  dried  bean  I  am  sure  Is  a  vegetable. 

Mr.  MARTIN  of  Colorado.  Are  edible  dried  beans  in- 
chided  In  the  word  "  vegetables  "  ao  as  to  make  it  unneces- 
sary to  specify  it? 

Mr.  JONES.  The  word  includes  all  tbeas  eommodltles 
named  and  the  products  thereof.  Edible  dried  bean  would 
either  be  a  vegetaUe  or  tbe  product  of  a  vegetable. 

Mr.  MARTIN  of  Colorado.  I  want  to  vee  my  6  mtntitf 
to  get  the  situation  before  the  committee. 

Mr.  JONES.  I  hope  the  gentleman  will  not  insist  upon 
potting  this  hi  the  bilL 

Mr.  MARTIN  of  Colorado.  Mr.  Chairman.  I  have  not  had 
any  Ume  to  give  any  oonalderattao  to  this  amendment. 
If  there  is  any  Member  here  who  knows  any  way  by  which 
a  man  can  get  time  to  consider  anything.  I  wish  he  would 
lei  me  in  on  it.  I  oeMidsr  myself  fortunate  to  be  permitted 
to  be  present  while  ttae  agricultural  amendments  are  being 
considered,  so  that  I  can  fhid  oat  sotnething  about  them. 

Mr.  Qiairman.  the  bean  is  a  very  valuable  agricultural 
Qommodity  tn  the  United  Statea.    It  Is  a  major  agriculturai 


total  quanUty  of  any  auch  commodity  or  product, 
ataa,  or  quaUty  thereof,  produoad  during  any  ap 


or  of  any  grade. 


pronnaslng.  dtotributlng,  or  ah^^lng  tha  oommodl^  or 
thereof  covered  by  auch  ordar)  of  mora  tbaa  60 


paromt  of  tha 
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commodity  in  California.  It  Is  a  big  thing  in  Idaho.  It  is 
a  big  t>^<"g  in  Wyoming,  and  Colorado,  and  New  Mezco. 
It  is  an  important  industry  in  Michigan,  and  In  New  Took 
and  in  other  States.  I  worked  for  a  year  to  get  a  mariceting 
agreement  After  8  or  10  drafts,  occupying  much  time  in 
hearings,  regional  and  national,  there  was  worked  out  what 
the  Department  of  Agriculture  said  was  the  finest  marketing 
agreement  that  had  ever  been  produced  under  that  Depart- 
ment, but  it  failed  of  adoption  for  two  reasons.  One  was 
that  the  dealers  held  out  for  fixed  margins,  and  fixed  resale 
prices.  And  the  other  was  the  drought,  wtaicb  came  along 
and  killed  the  bean  crop  of  1934  and  sent  beans  sky-high  in 
price,  so  that  a  lot  of  the  growers  said,  "  We  are  going  to 
get  aU  we  want  for  beans  without  any  marketing  agreement ". 
so  they  failed  to  sign  up.  Mr.  Chairman,  I  am  neither  a 
prophet  nor  the  son  of  a  prophet,  but  I  predicted  s(»nething 
last  year  in  the  national  meeting  in  the  dty  of  Denver, 
which  has  been  verified  to  me  by  the  Department  of  Agri- 
culture since  the  House  convened  today.  I  said.  "If  you 
fellows  don't  get  together  and  adopt  the  marketing  agree- 
ment to  regulate  this  product,  the  first  good  crop  year  that 
comes  along  srou  will  plaster  thli»  country  with  heaps  from 
Mexico  to  Canada  and  they  will  not  be  worth  pulling  out 
of  the  grotmd.  Just  as  they  were  not  worth  pulling  out  of 
the  ground  in  1933."  My  secretary  came  here  a  few  moments 
ago  to  say  that  he  had  been  called  up  by  someone  in  the 
Department  of  Agriculture,  with  the  information  1935  is 
going  to  be  that  kind  of  a  year  on  the  bean  crop,  and  they 
will  raise  so  much  that  they  will  not  be  worth  pulling  out 
of  the  groimd. 

It  has  been  demonstrated  in  agriculture,  and  it  will  be 
demonstrated  in  industry  with  the  passing  of  N.  R.  A.,  that 
the  people  cannot  do  what  they  ou^it  to  do  or  what  they 
really  want  to  do  without  the  guiding  and  hoping  hand  of 
the  Government. 

TO  meet  that  situation  I  introduced  a  bOl  making  edible 
dried  beans  a  basic  commodity.  Senator  Couaots  intro- 
duced the  same  bill  in  the  Senate.  The  truth  is  that  my  bill 
is  the  Couzens  bill  with  my  name  on  it.  I  hope  scxnewhere 
along  the  line,  either  here  or  in  the  Senate,  edible  dried 
beans  will  be  made  a  basic  cmnmodity.  Edible  dried  beans 
are  a  really  more  important  agricultural  commodity  than 
the  name  might  indicate  to  gentlemen.  I  hope  they  will  be 
taken  care  of  under  these  amendments,  so  that  in  the  mar- 
keting of  the  crop  prices  may  be  protected  to  the  grower,  as 
was  proposed  in  the  marketing  agreement. 

Mr.  HOPE.  Has  the  gentleman  inquired  of  the  officials 
of  the  Department  of  Agriculture  whether  edible  dried  beans 
are  included  in  their  definition  of  "  vegetables  "? 

Mr.  MARTIN  of  Colorado.  The  gentlonan  from  Kansas 
asks  me  whether  I  had  inquired  of  the  Departmoit  of  Agri- 
culture whether  edible  dried  beans  were  included  in  the  word 
"  vegeUbles."  I  have  not;  but  I  Just  stated  that  my  secre- 
tary came  here  a  few  minutes  ago  and  said  he  was  called  up 
by  someone  in  the  Departmoit  of  Agriculture,  where  my 
activities  in  behalf  of  this  commodity  are  well  known,  with 
the  suggestion  that  I  undertake  to  get  this  amendment  in 
the  bill.  So  evidently  they  do  not  consider  it  within  the 
word  "  vegetables  "  in  the  bill,  and  that  Is  why  I  have  pro- 
posed the  amendment. 

The  CHAIRMAN.  Itie  time  of  the  gentleman  from  Colo- 
rado [Mr.  Maktzh]  has  again  expired. 

Mr.  LEE  of  Oklahoma.  Mr.  Chairman,  I  rise  in  opposi- 
tion to  the  amendment. 

Mr.  Chairman,  the  soybean  is  not  generally  considered 
an  edible  vegetable.  It  is  a  hay.  It  is  a  legume  sowed  like 
clover  for  the  purpose  of  hay.  I  have  a  belief  that  if  we 
include  dried  beans  we  would  then  have  to  name  every  pos- 
sible edible  vegetable  that  is  used  in  a  cured  form,  or  else 
by  naming  one  we  would  automatically  eliminate  the  others. 
Therefore  I  oppose  the  amendment.  I  think  the  gentleman's 
beans  are  in  no  danger  whatever.  I  think  they  would  be 
classified  as  a  vegetable. 

Mr.  DOBBINS.    Will  the  gentleman  yleldT 

Mr.  LEE  of  Oklahoma.    I  yield. 


Mr.  DOBBINS.  I  would  not  like  the  Inference  that  gey^ 
bean  is  a  term  applying  to  hay  only  to  remain  unchal- 
lenged. Soybeans  in  a  great  part  of  the  country  are  not 
marketed  in  the  form  of  hay  at  all,  but  are  maxketed  in  the 
matured  form  of  the  shelled  beans.  I  am  sure  it  is  the 
intention  of  the  committee,  in  reporting  this  bill  out,  to 
include  shelled  beans  in  the  scope  of  the  legislation,  as  well, 
perhaps,  as  the  green  bean  idant  when  cut  for  hay.  It 
happens  that  in  our  own  State  of  Illinois  more  soybeans 
are  grown  for  market  than  in  all  the  other  States,  and  one 
of  the  largest  processing  plants  utilizing  this  crop  is  located 
in  my  own  district.  In  cooperation  with  my  colleagues  from 
six  or  eight  districts  in  Illinois,  where  soybeans  constitute 
a  money  crop  of  increasing  importance.  I  have  devoted  con- 
siderable effort  to  impress  upon  the  Committee  on  Agricul- 
ture the  necessity  of  protecting  our  bean  market  through 
the  inclusion  of  this  commodity  in  the  terms  of  this  biU.  In 
that  effort  we  had  the  infiuential  and  intelligent  support  of 
the  president  of  the  Illinois  Agricultural  Association  and 
of  the  president  of  the  American  Farm  Bureau  Federation. 
I  am  sure  that  all  of  us  had  in  mind  prlmai^^  the  ma- 
tured beans  themselves  more  than  the  immature  bean  plant 
in  the  form  of  hay  as  the  crop  that  will  be  in  need  of  pro- 
tection against  price  reducticms.  Tlierefore  I  should  not 
like  this  debate  to  close  without  this  statemoit  as  a  pre- 
caution against  some  adventitious  court  decision  in  the 
future  that  might  possibly  construe  this  language  in  the  biU 
as  applying  to  hay  only,  on  the  strength  of  what  the  gentle- 
man from  Oklahoma  has  said. 

Mr.  MARTIN  of  Colorado.  Tlie  word  "soybeans"  cer- 
tainly would  not  include  the  Great  Northern,  the  White 
Navy,  the  Pinto,  or  any  of  the  great  bean  varieties  in  this 
country. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Okla- 
homa [Mr.  Lb]  has  expired. 

Mr.  JONES.  I  ask  for  recognition.  I  yield  to  the  gen- 
tleman from  Colorado. 

Mr.  MARTIN  of  Cokurado.  TbtB  gentleman  said  if  we 
put "  edible  dried  beans  "  in  we  mi^t  as  well  put  everything 
else  in.  I  am  in  favor  of  putting  in  everyUiing  else  that 
we  can  help  in  this  way.  Tliere  is  a  separate  potato  bill 
pending;  there  is  a  separate  rice  bill  pending.  The  rice 
people  came  to  grief  Just  like  the  bean  people  did.  only  they 
had  signed  up  all  but  2  percent  of  tbe  growers  and  7  per- 
cent of  the  producers,  but  that  little  7  percent  of  chiaeksrs 
killed  the  rice  marketing  agreement  in  Louisiana.  I  think 
it  is  a  matter  of  extreme  importance  to  a  great  agricul- 
tural industry  to  include  it  in  this  bilL  If  the  bare  inclu- 
sion is  not  sufficient,  the  bill  can  be  perfected  later  on  at 
the  other  end  of  the  CapitoL 

Mr.  JONES.  Mr.  Chairman,  there  are  several  hundred 
bills  pending  before  tbe  Committee  on  Agriculture.  That 
committee  has  worked  practically  every  day  hearing  dif- 
ferent people.  It  has  not  been  the  committee's  intention 
to  be  discourteous  if  we  have  not  acted  on  everything  that 
has  come  up. 

Mr.  MARTIN  of  Ctdorado.  I  would  not  intimate  anything 
of  the  sort.  Tbe  gentleman  from  Texas  is  the  able  chair> 
man  of  a  hard-working  committee,  and  we  Members  rep- 
resenting farm  interests  all  admire  and  trust  him. 

Mr.  JONES.  In  my  Judgment,  I  have  no  doubt  at  all  but 
that  the  product  to  which  the  gentleman  referred  \b  included. 
Of  course,  marketing  agreonents  may  be  made  without  any 
of  these  amendments.  Tliese  (urders  may  be  applied  where 
they  do  not  all  sign  up  witb  reqiect  to  these  particular  com- 
modities. The  act  says  "  It  shaU  be  appttcaUe  only  to  the 
agricultural  commodities  and  products  thereof  ",  whi^  nat- 
urally would  include  all  vegetatdes  in  every  form.  Tbe  term 
"  soybeans  "  sounds  like  a  vegetable,  but  it  has  been  classi- 
fied both  ways.  I  have  no  doubt  wliatever,  if  thf  gentleman 
finds  later  that  they  have  made  such  a  ruling,  which  they 
have  not  made  heretofore,  the  matter  can  be  taken  care  of, 
and  I  will  be  glad  to  reconsider  it. 
Mr.  MABTIM  of  Colorada   But  that  will  be  too  late. 
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Ur.  JONES.  I  win  state  to  tte  twitlrman  that  then  Is 
BO  qmntioo  but  *H^f  edible  IWMins  tn  mu  form  are  Included. 
It  BUm  •■  watt  to  add  that  tf  we  saj  **aU  docs  are  to- 
aoded  **  R  would  not  Inclade  a  staepberd  doc- 

Mr  MARTIN  of  Cokrada  la  the  gentleman  wflttac  to 
Hate  that  tba  word  "  vecetable  *  InelndBB  edible  dry  beana? 

Mr.  JOMBB,    I  am.  tn  my  judgment. 

Mr.  MARTDf  of  Colorado.    I  would  rather  «e  It  voted 


I  CHAIRMAIf .    The  dme  of  the  gwitlwnan  from  Tens 
CMr.  JonsJ  bas  eicplred. 
The  ni—rinn  Is  on  the  amendment  offered  by  the  gentle- 
fNiB  Colorado  [Mr.  MArnwl.  ^ 

taken:  and  on  a  dlrtslon  (dHMBiid  biy 
ot  Oolondo)  there  were  ayee  •  aad  noes  n. 
0a  the  amcfktaMBt  was  rejected. 

Ur.  AlfDRSSBf .    Mr.  CSialnnan.  I  offer  an  wmmaitmmA. 
Tba  Clerk  read  as  follows: 

br  Mr   AiiiiBMii:  On  PM«  !«.  •'tcr  Ha*  11. 

m  (oUova: 

raoMot  or  ordOT  a^UcaM*  to  milk  mmI 
In  any  markattng  •!••  ahaU  prohibit  th*  martottog  tn 
•rm  of  any  milk  or  pradaet  IkerMf  produead  la  any  pr»- 
In  tba  United  Statai." 

Mr.  JONES.  Mr.  Chairman.  I  win  state  that  I  think  that 
to  the  meaning  of  the  language  as  we  have  it  now,  but  I  hare 
■one  over  it  with  sereral  members  of  the  committee  at  the 
IMtkBian's  suiiesUop.  It  Is  stmply  clarifying  and  I  hare 
no  flbjactlon  to  the  tOm^Onx  of  the  amendment. 

Mr.  8AUTHOFF.  Mr.  Chairman.  I  offer  an  amendment  to 
Ibe  amendment. 

The  Clerk  read  as  fallows: 

offarad 


"(g)    Mo 


O0w«d  by  Mr.  BavnKwr  %o  ttaa 
toy  Mr.  AxDasaait;   8tnk«  out  the  word  "prohibit 
lim  tHwiiif  tha  «araa  "  Itanlt  or  tand  to  ttaUt." 

Mr.  8AUTHOPP.    Mr.  Chairman,  the  orlfflBal  amwulmant 

offsred  by  tha  tantlamn  from  Mlnneaote  [Mr.  Amaisaail. 
I  ^Hir'k  has  considerable  merit  and  it  should  be  adopted,  but 
It  iMas  tha  word  "protalMt."  In  other  words,  that  there 
ibaB  be  no  Bsarkettng  sgreement,  order,  or  regnlatli 
win  prohibit.    I  am  aatlafled  that  the  Secretary  of 

to  asrer  gotag  to  formulate  or  promulgate  any  order  or 
It  that  is  going  to  directly  prohibit  any 


.«»i 


prodaet  going  from  my  State  Into  any  other  State. 

dairy  prodncte  hav«  foond  barriers  erected 
br  Now  Toric  ftnnsylvanla.  and  Massacfan- 
TbM  barring  of  WtoeonslD  dairy  products  is  dons 
tha  specious  arguaaent  that  theoe  States  are  thereby 
the  bsalth  of  their  dtlasBa.  bat  I  submit  that 
herds  are  as  free  from  taberculoets  or  Bang's  dis- 
as  the  herds  in  any  of  these  States  or  any  other  State 
of  tha  Union.  Ovr  fannsrs  ai«  being  discriminated  against 
unjustly,  and  I  want  to  plaoe  some  safeguard  in  this  bill  so 
as  to  protect  thesn. 

That  to  why  I  have  ehax«ed  the  word  "  prohibit "  to  the 
words  "  llmJt  or  tend  to  Umtt."  m  ether  words,  instead  of 
putting  In  a  direct  limitation.  I  ask  that  the  amendbnent  be 
ao  altered  that  there  can  be  no  agreemfent.  order,  or  regtala- 
tlon  set  up  which  would  even  tend  to  shut  out  the  produete  of 
«ne  Slate  from  another  State. 

I  believe,  therefore.  Mr.  Chairman,  that  the 
Aould  be  ameikded  as  Indicated. 

Mr.  JONB8.  Mr.  Chabrman.  the  adoption  of  the 
■Mnt  of  the  gentleman  from  Wtoooosm  would 
wreck  the  whote  milk  program.  IB  order  to  fit 
the  tcrrtfle  conditions  that  have  prevailed  tn  the  milk 
Uf  ttoere  to  provided  m  the  bill  authority  to  fix  a 
prioe  to  ptuduc— .  Tbat,  at  least  la  a 
gr  tand  to  Unit  shJpment.  and  yet  tha  gentleman.  I  am  nnw. 
does  aot  want  to  tntarf  ere  with  the  prloe  to  producers.  Then 
to  to  aoBlvanal  eastem  tn  the  oMMtoeling  of  milk  to  classify 
Bflk.   Ibto.  Id  a  way.  to  a  Itettttkw 

I  am  psrfaetty  wlllliw  to  adopt  ttat  first  amendmsnt  sof- 
•ostad.  because  that  sUnpiy  traate  •■  artas  aMka.  tor  yi« 

a»  long  as  ha  ooiVllgd  with  tha  conditions  praserlbad  for  that 


area:  bat  tf  yon  said  that  no  resbictkns  or  Hmttations  oould 
be  required.  It  would  wreck  tha  prograas.  tt  would  deatroy 
vestige  of  a  program  we  have  for  milk. 
I  ask  that  the  ■'"*"'*"'—'^  to  the  smmrtmmt  be  voted 


Mr.  BOILJBAn.    Mr.  Chairman.  I  move  to  strike  oat  the 


Mr.  Chairman.  I  should  Ilka  to  ask  the  distinguished 
chairman  of  the  coounlttee  If  In  hto  opinion  there  is  any- 
thing In  this  bill  that  gives  to  the  Secretary  of  Agriculture 
or  to  anyone  else  any  power  to  restrict  the  free  flow  of 
milk  or  any  other  eommodity  between  the  various  Statee? 

Mr.  JONB8.  No:  there  to  nothing  la  U  that  will  do  that. 
The  only  tendimry  to  to  make  all  aegttins  comply  with  the 


Mr.  BOILXAU.  I  hav«  the  same  understanding  of  the 
tOk  and  I  agree  entirely  with  the  chairman  of  the  com- 
mlttae.  I  have  taken  it  up  with  representatives  of  the  De- 
partment of  Agriculture  and  they  oave  interpreted  the 
language  of  the  bill  the  same  as  has  the  chairman  of  the 
eommittee  and  as  I  have. 

I  hava  yet  to  find  anyone  who  has  spectfJcally  pointed 
out  wherein  ttito  bill  givas  such  power  to  the  Secretary  of 
Agrteultora.  Tha  bill  gives  to  the  Secretary  the  right  to 
thsee  orders  and  It  states  that  he  staaQ  tosus  orders 
any  one  or  nxve  of  the  provisions  af  that  par- 
and  no  others.  Unlees  there  is  something 
to  that  particular  part  of  the  bill  giving  the  Secretary  tha 
right  to  make  such  an  order,  then,  of  course,  he  would  not 
have  the  power  to  Impoee  such  a  restriction;  and  I  have 
bam  unable  to  find  any  such  provision  In  the  bill. 

Mr.  ANDRSBEM.  Mr.  Chairman.  wlU  the  gentlemaa 
yield? 

Mr.  BOXUCAU.    I  yield. 

Mr.  ANDRESEN.  Fear  has  been  eApiessed  on  the  part 
of  certain  Members  that  soaaa  sach  power  might  be  found 
in  the  bUL  I  offered  my  amendment,  therefore,  which  the 
(dkairman  of  the  committee  conaented  to. 

Mr.  BOILKAU.    I  appreciate  tha  genUeman's  attitude. 

Mr.  ANDRBBBf .    It  will  tlo  no  harm. 

Mr.  JONES.  I  accept  the  amendment  of  the  gentleman 
from  MlnnaarHe  only  on  condition  that  the  amendment  of 
the  gentleman  from  Wtooonsto  be  rejected. 

Mr.  BOILBAU.  Mr.  Chairman.  I  agree  with  the  gmtle- 
man  from  Minnesota  that  this  can  do  no  harm,  but  I  do 
not  think  It  to  necessary. 

Mr.  JONES.    I  do  not  think  it  to  necessary,  either. 

Mr.  BOnJCAU.  If  any  one  thinks  there  to  danger  in  the 
provisions  of  thto  bill.  I  should  be  glad  to  have  him  point 
out  where  the  danger  lies. 

Mr.  HULL.  Mr.  Chairman.  I  move  to  strike  out  the  last 
two  words. 

Mr.  Chairman,  tf  there  is  nothing  in  thto  bill  which  would 
authorise  the  Secretary  of  Agrlciilture  or  any  subordinate  so 
to  limit  transportation  or  shipment  of  dairy  produete  from 
one  State  into  another,  then  the  amendment  of  the  gentle- 
man from  Minnesota  as  amended  by  the  amendment  of  the 
gentleman  from  Wiaoacsin  [Mr.  SauthcwI  can  do  no  harm. 

Tha  three  States  of  Mizmesota.  Iowa,  and  Wisconsin,  pro- 
duce about  45  percent  of  the  butter  made  In  this  country 
and  we  are  interested  in  thto  matter  of  the  shipment  of 
dairy  products  to  other  States. 

Mr.  JONSa    Mr.  Chairman,  will  tha  gentleman  yleldY 

Mr.  HULL.    I  yield. 

Mr.  JONI8.  Would  the  gentleman  object  to  the  require- 
ment that  Chicago  dealers  pay  the  Wisconsin  producer  a 
■atnttwtitw  price? 

Mr.  HULL.    Not  at  aM. 

Mr.  JONI8.    Tliat  certainly  would  tand  to  limit. 

Mr.  HULL.  Thto  win  not  tand  to  limit,  it  will  merely  tend 
to  prevent  some  man  in  tha  Agrtottltura  Dapartment  from 
toMUng  an  order  that  would  stop  the  shlpmeote  of  any  dairy 
product  from  Wisconsin  Into  the  New  York  dtotrtct.  lor  In- 
stanee.  the  Boeton  dtotrtal.  or  tba  Cbleago  dkUKkH,  wbleh 
to  now  being  partially  dona  under  soHnllad  "rulings'*  of 
beards  of  baaltb. 
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Mr.  JONBB.  Tbe  provision  wttb  referenoa  to  orders 
plainly  states  tbat  hi  the  case  of  mOk  aad  tte  produota  orders 
may  contain  the  following  conditions  and  none  ottier.  Z 
^ink  that  to  jxmt  as  decu*  as  It  can  be. 

Mr.  HULL.  If  that  be  the  case,  ttien  there  to  no  harm  In 
thto  amendment  as  ameiMled. 

Mr.  JONES.  I  have  heaxd  the  gentleman  from  Wisconsin 
make  speech  after  speech  urging  that  a  special  price  be 
given  to  producers,  and  I  am  surprtoed  to  hear  hhn  take 
the  position  he  does  here. 

[Here  the  gavel  fdL] 

•nie  CHAIRMAN.  The  qcMStlon  to  on  tha  amendment  to 
the  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  CHAIRMAN.  Tlie  question  recurs  on  the  amendment 
offered  by  the  gentleman  from  Mtaneaota. 

The  amendment  was  agreed  to. 

Mr.  MOTT.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 


Amendment  offered  !>y  Ur.  Morr:  I»«gB  10.  line  IS.  sfter  th«  ward 
-  soybean*  ".  strike  out  the  period  and  Insert  "  and  hops.** 

Mr.  MOTT.  Mr.  Chairman.  I  am  offering  an  amendment 
which  In  the  opinion  of  the  hop  growers  of  the  PacMc  coast 
to  necessary  to  the  successfal  continuance  of  Ihetr  Industry, 
and  which,  so  far  as  I  have  been  able  to  learn,  has  not  been 
objected  to  upon  its  merits.  I  desire  to  amend  section  8  (c) 
(2)  by  adding,  after  the  word  "  soybeans  ",  tn  line  IS,  on  page 
10.  the  words  "  and  hops." 

The  objection  to  tWs  amendment  to  the  objection  of  the 
chairman  and  the  majOTlty  members  of  the  onmnlttee,  and 
t^ftt-  objection  Is  not  to  the  merit  of  the  proposal.  T^  ob- 
jection is  simply  that  the  chairman  does  not  want  to  change 
this  section  either  by  adding  to  or  subtracting  from  any  of 
the  commodities  named  in  the  bUL  I  sutailt  that  tliat  ob- 
jection is  not  valid  tf  the  amendment  offered  to  meritorious. 
The  chairman  has  suggested  that  all  amendmente  changing 
tills  section  be  offered  in  the  Senate,  in  order  to  expedite  the 
Irfll  m  the  House.  That,  in  my  opinion,  to  not  a  proper 
objection,  either. 

Objection  has  also  been  heard  that  tbia  amendmfart  to  not 
necessary  In  this  bill  because  a  separate  bffl  to  now  pending 
to  make  hops  a  basic  commodity.  Tliat  to  a  separate  pro- 
posal and  diould  stand  or  fall  on  Ito  own  merits.  What  we 
are  asking  here  to  simply  the  right  to  make  marketing  agree- 
mente  which  win  have  tiie  sanction  of  law. 

Ninety  percent  of  the  hops  grown  in  the  United  States  are 
grown  upon  the  Padflc  coast  It  to  an  Industry  which  fur- 
ntofaes  one  of  our  largest  cash-moswy  crops.  Tboosands  ci 
peopte  are  employed  every  year  in  the  hamstlng  of  thto 
crop.  In  the  State  of  Oregon  alone  there  are  90JMO  acres 
devoted  to  the  growing  of  hops,  and  last  year  there  was  paid 
out  to  common  labor  alone  mora  than  $ajOOOjMO.  Several 
thousand  pecquto  are  emtfloyed  every  year  In  oonnectlon  with 
the  growing  and  harvesting  of  hops. 

The  reason  thto  smendment  to  neceaary  to  because  the 
hop  growers  have  wy  little  control  over  thatr  own  Industry, 
and  they  are  obliged  to  sell  their  product  for  whatever  to 
offered  them.  It  eoste  M  oente  a  pound  to  grow  hops:  yet 
the  few  hop  buyers  of  the  eoontiy.  who  virtually  control 
the  market,  have  got  that  industry  so  oompletrly  In  their 
hands  that  they  are  paying  now  about  10  oeato  a  pound  for 
the  hope  which  cost  34  oente  a  pound  to  grow.  Thto  condi- 
tion has  obtained  for  the  last  several  ysais.  and  unkss  we 
can  vet  eome  remedy  wherrtiy  the  hop  growess  on  the  Pacific 
ooaat  ara  permitted  to  make  a  markettog  agxeement  under 
which  they  will  have  something  to  say  about  the  price  they 
Shan  receive  that  Industry  to  very  Ukdy  to  go  out  of  busineii 

The  immediate  reason  for  the  smenrtmant  to  tbat  bops 
■n  neither  a  vegetabte  nor  a  fruit,  aad  Mr.  MeDiaw,  tba  bop 
speelabBt  of  the  Agricultural  DepartuiaoW  baa  stated  before 
the  subcommittee  that  on  thto  aeeount,  uatoia  bopi  an  spa- 
eifloally  named  In  thto  biU.  no  nuurkat  afreenMOt  can  be 
steda  In  regard  to  thai  product. 

The  amendment  whieh  I  baft  oOvad  Witt  tajura  no  ottter 
indttrtry.    It  to  necessary  for  tba  protection  of  thto  induitry. 


and  I  trust  it  will  be  accepted  and  that  tba  provtolons 
of  thto  bill  may  be  extended  to  the  bop  growers  of  tba 
Pacific  coast. 

[Here  the  gavel  felL] 

Mr.  JONB8.  Mr.  Chairman.  2  xiae  In  opposition  to  the 
amendment. 

Mr.  Chairman,  there  are  two  or  three  bilto  pending  before 
the  committee  in  reference  to  hops.  I  think  ttiere  to  a  bill 
pmdlng  In  both  the  House  and  Senate  which  would  maki 
hope  a  basic  oonunodity.  We  have  Included  cotein  produete 
in  thto  bill,  outlining  what  the  orders  may  contain.  It  to 
neoessary  that  these  be  very  definite.  There  to  provision  for 
marketing  agreonents  in  the  present  bill  and  any  time  tha 
hop  growers  out  there  can  get  a  marketing  agreement  signed 
they  may  go  forward  with  the  marketing  agreement. 

I  do  not  want  to  load  thto  bill  down  with  a  great  many 
things,  even  though  there  might  be  some  merit  in  including 
some  of  them,  until  It  to  determined  what  course  they  want 
to  pursue.  I  think  ttiis  oonmiodity  should  be  excluded,  and 
I  therefore  ask  Mr.  Chainnan,  that  the  amendment  offered 
by  the  gentleman  from  Oregon  be  voted  down. 

Mr.  MOTT.    wm  the  gentleman  yield? 

Mr.  JONES.    I  yi^d  to  the  gmtleman  frcnn  Oregon. 

Mr.  MOTT.  May  I  ask  the  gentleman  if  he  is  aware  of 
the  fact  that  more  than  80  per  cent  of  the  hop  growers  of 
-the  Pacific  coast  have  already  signed  the  agreement  and 
have  been  advised  by  the  Departmmt  of  Agriculture  that 
unless  hops  are  named  In  thto  bill  their  agreement  will  be  of 
no  avail  and  the  only  remedy  they  can  get  to  to  have  the 
word  ••  hops  "  Inserted  to  thto  bffl? 

Mr.  JONES.  I  think  we  better  not  Include  that  item  at 
thto  time. 

Mr.  MEAD.    WUI  the  gentleman  yield? 

Mr.  JONES.    I  yield  to  the  gentleman  from  New  York. 

Mr.  BffEAD.  In  view  of  the  fact  that  by  the  repeal  of  the 
prohibition  law  we  opened  up  a  large  market  for  the  hop 
Industry,  and  also  in  view  of  the  fact  that  a  number  of  States 
which  are  going  back  to  the  production  of  hops  would  be 
excluded  from  increasing  their  acreage  If  the  amendment 
offered  by  the  gentleman  from  Oregon  to  adopted,  I  feel  that 
thto  particular  todustry  should  be  given  ample  time  to  de- 
velop and  tbat  there  should  not  be  any  restrictions  placed 
upon  it  at  this  time.  Hop  growers  In  my  State  who  prO" 
duced  a  very  large  volxune  of  hops  some  years  ago  went  out 
of  this  business  during  prohibition.  They  are  returning  to 
the  production  of  hops  now,  and  it  would  be  unfair  to  put 
this  restriction  upon  them,  which,  I  understand,  would  result 
if  the  fttpen^tnt^nt  offered  by  the  gentleman  from  Oregon  to 
adopted. 

Mr.  KNUTB  HILL.  In  our  State  the  wheat  growers  and 
hog  growers  have  voted  12  to  1  for  thto.  If  it  to  good  for 
them,  why  would  it  not  be  good  for  the  hop  growers? 

Mr.  JONES.  That  to  only  on  the  regular  processing  fee. 
Thact  to  a  Mil  pending  to  make  hope  a  basic  commodity,  but 
it  to  not  involved  hen.    That  to  a  different  bill  altogether. 

Mr.  Chairman,  I  ask  unanimous  consent  that  all  debate  on 
thto  section  and  all  amendmente  thereto  doee  In  11  mlnirtes. 

Mr.  SNSjL.  Mr.  Chairman,  reeerving  the  right  to  objeet, 
I  should  like  to  have  a  coupte  of  minutes  to  ask  the  Cbalrman 
of  the  Agricultural  Committee  a  few  ouestions. 

Mr.  REED  of  New  York.  I  sbouU  also  like  to  have  • 
minutes. 

Mr.  FOCHT.    I  desire  5  minutes  also. 

Mr.  JONES.  Mr.  Chairman,  I  modify  my  request  and  ask 
unanimous  consent  that  all  debate  on  thto  section  and  aU 
amendmente  thereto  doee  In  20  mtnutea. 

The  CHAIRMAN.  Is  there  objection  to  the  raquast  of  tbt 
gentleman  from  Tsxas? 

Tbere  was  no  objection. 

Mr.JONEB.  Mr.  Chairman.  I  ask  unanimous  consent  tbat 
an  speeebes  under  the  ao-min«te  UaUtotion  may  bo  limited 
to  4  minutes,  wttb  the  exception  of  the  time  to  be  tlleCtgd 
to  the  gentleman  from  Pennsylvania,  who  asked  for  • 
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Tb«  CHAIRMAN.    It  then  ohjectkxx  to  tbe  requirt  of  tlM 

mere  WM  no  objection. 

Mr.  FOCBT.  Mr.  Ch*tnn»a  diirtof  yeeterdakj  axMl  today 
whllo  this  bin  bttf  been  under  conalder»tloii.  I  bftv«  XoUowed 
It  wtth  cre*t  Intereft  and  much  concern.  Bven  though 
BMB7  of  tbtB  Members  may  not  realise  It,  I  represent  a  great 
agricultural  district  In  Pennsyhranla.  Agriculture  In  Penn- 
lylvanla  Is  of  predominant  Interest  and  concern  to  the 
pMBis.  When  I  tell  you  that  Pennsylvania  ranks  seventh 
InSe  list  ol  agricultural  States  In  the  Western  Heiiilliihme 
foa  may  have  reason  to  believe  that  l  am  eooeemed  in  agri- 
culture, representing,  as  X  do,  one  of  those  great  districts. 
Furihennore.  for  many,  many  years,  the  people  engaged  in 
tiM  agricultural  Industry  east  of  the  Allegheny  Mountains 
bi^f«  not  baen  able  to  raise  enough  to  supply  the  people  of 
that  secttOB  of  the  country  vlth  sufficient  food.  Therefore, 
we  are  staceraly  coDoemed  about  the  material  welfare  of  the 
West  and  are  always  ready  to  help  by  way  of  a  tariff  or 


The  gentleman  from  Kansas  offen  a  ctaaDenge  to  the 
iMlem  States  In  regard  to  the  protective  tariff  not  helping 
ttM  farmers.  Kvery  Member  from  Pennsylvania  I  have  ever 
known  In  the  past  20  years  has  willingly  and  gladly,  as  I 
have  and  always  will,  voted  for  a  protective  tariff  for  the 
great  sgrlciiltural  industry  of  the  country,  because  agricul- 
ture is  the  queen  of  all  occupations.  We  all  know  that  and 
admit  it.  While  I  regard  this  bill  as  almost  Impotent,  in 
view  of  the  decision  of  the  Supreme  Court,  certainly  my 
Stete  of  Pennsylvania  is  safe  from  any  oppressive  measures 
whkh  may  be  adopted  sgalnst  the  farmer  or  against  anyone 
else — by  Secretary  Wallace  or  any  other  contingent  part  of 
the  oligarchy  that  offers  the  most  absurd  and  indefensible 
object  of  reducing  agricultural  acreage,  destroying  hogs  azKi 
at  the  same  time,  under  the  flexible  tariff,  which  gives  the 
President  full  power  to  the  extent  of  50  percent,  allow  the 
Importation  of  ^nunofna  of  pounds  of  butter,  lard,  cattle,  and 
cottonseed  meal. 

I  expect  to  stand  for  this  bill  as  long  as  It  contains  any- 
OttBg  that  will  benefit  the  farmer,  but  when  the  gentleman 
talks  about  the  tariff  not  helping  the  fanner.  I  want  you 
to  admit  the  eternal  truth  which  you  cannot  deny  and 
canpQoC  divide.  The  industry  of  agriculture  is  amply  pro- 
tected by  the  tariff,  and  if  it  is  not.  just  propose  one  and 
everybody  from  the  last  win  be  in  favor  of  it.  I  am  hop- 
ing ona  of  tiMM  days  to  see  jutl  what  the  20  Democraac 
Members  fran  Pennsylvania  are  going  to  do  about  this  great 
protective  tariff  that  made  Pennsylvania  and  the  East  and 
tha  whole  country  great  and  rich  and  strong.  The  hope  in 
this  is  that  we  have  individual  opinions  which  make  col- 
Iscttve  opinions,  and  here  comes  mwe.  WiU  jrou  listen  to 
na  a  moment  when  X  ten  you  what  I  think  is  wrong  about 
the  whole  business  in  endeavoring  to  restore  the  country  to 
prosperity?  Ton  have  begtm  at  the  wrong  side.  Tou  have 
begun  at  the  side  of  production,  forcing  production  on  people 
vbt  do  not  have  the  money  to  pay  for  It.  Put  the  big 
UnlllitilsB  into  operation,  which  a  properly  applied  tariff 
win  do,  thus  creating  consuming  power  and  giving  work  to 
everyone.  Start  at  the  consuming  side  of  this  question  and 
production  wlU  take  care  of  itself.     [ApplauseJ 


JosM   lT.^-Ontlclzliig   "  the  substltuto  offofTMl   hj 
tiM   Prtaldnit   for    tlM  If.    R     A  '.    R«prMcnUUT«    Bxmjakxm   K. 
MM  today.  "  It  may  have  its  ttaea  in  coTertng  Uie  retraat 
tlM  awMplng  <toclalon  of  tb«  8u]»«in«  Court,  but  Um  very 
Itad  and  It  can  ba  at  Uttim  mora  valus  than  aubaU- 


rotkxt  oonttauad.  **  tba  N.  R.  A.  waa  work- 
loaAJi  only  tn  caaea  wtaara  monof>- 
whleh  wara  inTarlably  to  tiM  dlaadran- 
taga  of  tba  Uttla  faUow  or  anaU  daalar.  wbUa  tba  anUtrurt  Uwa 
vera  balng  (tlaiattnlixl 

"  Mark  Twain  «Ud  at  a  laaa  tbat  ba  '  waa  only  balf  aa  bad  aa  ba 
woold  ba  tf  tbara  ww  two  of  htaa.'  In  tbla  caaa  of  tba  N.  B.  A.. 
tf  tfea  atroogar  law  raUad  tgnniiliiliiWBly.  htem  eould  tbla  laA  and 
tropoml  ba  ot  any  effect  or  do  Bora  than  cauaa  contro- 
klcb  It  mlgbt  ba  wrll  to  avotd  at  this  tlma." 
FocHT  adTtaed  iooaevalt  to  "aeeapt  bia  faUura  to  aabitltvta 
dtetatorabip  for  ripraaantaUva  govarnaaant.  to  aefcnowtad 
ot  the  soctallatte  pblloaopby  ba  baa  aapwiaart.  and  to 
of  bia  tarm  to  upboldlng  Amarlca  for 


Mr.  BSEIAj,  Mr.  Chairman.  I  rise  in  opposition  to  the 
pro  forma  amendment  to  ask  the  chairman  of  the  c<nxunittee 
a  question. 

I  would  like  to  get  an  Interpretation  of  the  language  in 
Unes  13  to  17.  on  paga  U. 

For  Instance,  in  my  home  State  there  are  two  large  buirers 
of  milk— fihefaeld  Dairies  and  the  Dairymen's  League.  Does 
thii  language  mean  they  must  both  pay  exactly  the  same 
price  for  the  milk,  regardless  of  whether  the  milk  is  used 
for  manufacturing  purposes  or  for  distribution  as  fluid  milk? 

Mr.  JONES.  No;  they  may  have  dassiflcaUons  with  dif- 
ferent prices  for  the  different  ilaMiftnatlniM  This  is  in  ac- 
cordance with  the  present  custom.  Insofar  as  possible,  in 
K^nHiiT^f  aU  these  matters,  so  they  have  advised  us,  they 
will  use  local  committees  and  local  customs  and  methods  of 
handling.  It  is  necessary  to  have  different  classes  of  milk, 
according  to  Its  use,  and  there  wiU  be  a  different  price  for 
the  different  uses  and  the  different  classifications  when  the 
custom  or  the  need  requires  it. 

Mr.  SNELLb  Then  this  language  does  not  apply  to  that 
part  of  it? 

Mr.  JONES.    That  is  correct. 

Mr.  8NELL.  Are  both  of  these  companies  obliged  by  this 
language  to  pay  exactly  the  same  price  to  the  producer  for 
milk? 

Mr.  JONES.    Tliey  are.  If  it  Is  for  the  same  purpose. 

Mr.  SNKUi.  I  wanted  the  gentleman  to  be  very  definite 
about  that. 

Mr.  JONES.  There  may  be  some  production  and  valua- 
tion differential  where  there  Is  a  little  difference  in  shipment 
or  in  the  freight  rate,  but  that  is  only  to  take  care  of  that 
particular  situation;  and.  practically  speaking,  it  will  be 
the  same  price  for  the  same  quaUty  or  the  same  character 
of  milk  Intended  for  the  same  use. 

Mr.  SNZLXk    That  is  what  X  had  In  mind. 

Mr.  JONB8.    Yea. 

Mr.  SNBUa  Then,  In  a  town  in  the  northern  part  of 
New  York,  where  both  of  these  companies  are  buying  milk, 
according  to  this  bill  they  both  must  pay  exactly  the  same 
price  for  the  same  grade  of  milk. 

Mr.  JONES.  For  the  same  grade  and  for  the  same  us»— 
that  is  correet. 

Mr.  I^A  of  California.  Mr.  Chairman.  X  rise  in  support 
of  the  ftm#rnriTn*int  of  the  gentleman  from  Oregon  [Mr. 
MoTTl  to  include  hops  among  the  nonbaslc  commodities. 

A  ■oggMtion  was  made  by  the  gentleman  from  New  York 
that  if  hops  should  be  included  there  woxild  be  restrictions 
(m  production  that  would  exclude  other  States  from  this 
production.  Under  this  bill  there  would  be  regional  control. 
It  would  apply  only  to  the  Pacific  coast  unless  New  York 
wanted  in.  If  it  developed  that  we  restricted  producti<m 
on  the  Pacific  coast,  or  if  we  Increased  prices  in  the  na- 
tional market,  this  would  accrue  to  the  advantage  of  New 
York  ir\»t*»A  of  to  her  disadvantage.  She  would  share  the 
benefits  without  the  sacrifices  that  the  Pacific  coast  industry 
would  make.  The  present  prices  afford  no  inducement  for 
anybody  to  plant  hops  in  New  York  or  elsewhere. 

Mr.  PIERCE.    Mr.  Chairman.  wlD  the  gentlonan  yield? 

Mr.  I^A  of  California.    Yes;  briefly. 

Mr.  PIERCB.  I  would  like  to  have  a  definition  of  what 
the  gentleman  means  by  a  nonbaslc  commodity.  Tliat  Is 
the  reason  I  failed  to  get  it  included  in  committee.  I  made 
the  motion  but  it  was  ruled  out  of  order. 

Mr.  LEA  of  Cahfomia.  The  gentleman  from  Oregon  has 
proposed  this  amendment  at  the  appropriate  place  in  the 
MIL  The  basic  commodities  are  specified.  For  them  proc- 
essing taxes  may  be  levied.  This  amendment  does  n(^  ask 
that  privilege  for  hops. 

Tbe  hops  Industry  is  a  smaU  one.  It  includes  only  35,000 
aerm,  but  the  upmi^i  labor  employment  exceeds  an  average 
of  over  $100  per  acre.  Hops  are  one  of  the  most  expensive 
agricultural  products  from  the  standpoint  of  labor  employ- 
ment in  the  United  States.  The  industry  gives  direct  em- 
ployment to  40.000  persons  a  year. 

n>r  more  than  a  year  the  hops  Industry  has  been  endeav- 
oring to  get  into  a  marketing  agreement.    A  referendum  was 
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caUad  recently  and  82  percmt  of  the  gitmers  in  the  Pacific 
Coast  States  took  part  In  this  referendum.  It  is  now  re- 
ported that  in  these  three  States  the  total  vote  was  nearly 
5  to  1  in  favor  of  joining  In  a  marketing  agreement.  The 
industry  is  now  demoralized.  Prices  are  only  60  percent  of 
the  production  costs.  Shall  we  now  thwart  their  efforts 
to  Improve  the  situation? 

If  this  plan  is  good  for  some,  wbj  Is  it  not  good  for  an 
industry  like  hc^s,  where  it  is  regarded  of  so  much  Im- 
portance, and  wbere  the  growers  are  so  unanlmoosly  for  it? 

My  colleague  the  gentlonan  from  South  Carolina  [Mr. 
FtJLKia]  was  on  the  subcommittee  of  the  Committee  on  Agri- 
cultiire.  which  had  hearings  on  the  bin.  proposing  to  make 
hoQB  a  basic  commodity.  This  amendment  does  not  propose 
that.  This  amendment  asks  for  no  processing  tax  for  the 
benefit  of  the  hop  industry.  We  simply  ask  that  the  hop 
Industry  be  given  this  oiiportunity  to  help  itself. 

My  colleague  the  gentleman  from  South  Caztdina  LMr. 
Puuaxx]  advises  me  that  after  contacting  the  Department  of 
Agriculture  upon  the  question,  it  was  stated  the  Department 
had  no  objection  to  the  inclusion  of  hops  in  this  tailL  If  the 
poUcy  of  this  blU  is  good  for  any  commodity,  it  ought  to  be 
good  for  hops.  I  see  no  jtistice  in  excluding  them. 

So  far  as  I  am  concerned.  I  think  it  regrettable  that  the 
committee  has  seen  fit  to  discriminate  between  industries 
regardless  <rf  any  logical  basis  of  discrimination.  Some  are 
put  in  without  much  reason,  and  some  of  these  products, 
where  the  Industry  has  been  heartily  in  favor  of  coming  in, 
have  been  rejected  without  any  reason.  There  is  no  logical 
basis  for  discrimination  between  this  and  other  i»roducts  in- 
cluded. So  far  as  I  am  conooned.  I  believe  the  growers  of 
every  agricultural  product  ou^t  to  have  an  oiiportunity. 
when  they  show  a  sufficiently  strong  favoraUe  sentiment,  to 
be  Included  in  this  bill  and  treated  on  a  basis  of  equality. 
When  they  can  qualify  uxKler  equal  standards  they  should 
be  treated  equally. 

I  beUeve  this  is  a  very  moltorious  amendment  prajposed  by 
the  gentleman  from  Oregon.  The  Industry  strongly  wants  it, 
and  I  hope  it  will  be  adopted. 

Mr.  CITRON.  Mr.  Chairman,  I  move  to  strike  out  the  last 
word  in  order  to  ask  the  chairman  of  the  committee  a  ques- 
tion. In  view  of  the  fact  that  this  act  permits  certain  farm 
interests  to  make  voluntary  agreements  to  protect  them- 
selves against  unfair  trade  practices.  I  would  like  to  ask  the 
chairman  of  the  committee  to  explain  why  the  industry  of 
poultry  raising  and  egg  production  have  not  been  included? 

Mr.  JONES.  As  far  as  the  voluntary  agreements  are  con- 
cerned, they  can  still  make  the  vohintary  agreements  under 
the  original  act.  but  they  cannot  have  the  orders  enforced. 

Of  course,  the  jwultry  Industry  under  the  decision  of  the 
Supreme  Court  almost  immediately  becomes  local,  and  so 
it  is  not  thought  practical  to  include  It  A  number  of  other 
commodities  may  ask  to  be  included. 

The  gentleman's  question  indicates  how  Impossible  it  is  to 
Include  every  coounodlty.  Wo(d.  mohair,  pcNiltry.  and  dif- 
ferent character  of  nuts  have  been  suggested.  Definite  plans 
would  be  necessary  as  to  each  of  them.  It  Is  not  possible 
to  Include  every  commodity. 

Mr.  Chairman.  I  ask  that  the  amendment  be  voted  down. 

The  CHAIRMAN  (Mr.  Caky).  The  question  is  on  the 
amendment  offered  by  the  gentleman  from  Oregon  lybr. 

MOTTl. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoTT)  there  were  28  ayes  and  87  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

ffac,  e.  TlM  Agrlcultiind  Adjuatment  Act.  aa  amended,  la  fxirtber 
amended  by  atrllclng  out  subaection  (4)  of  aeetlon  8  tbareof  and 
^adding  after  section  8c  tbereof  the  fcAlowlng  new  aeetiona: 

"  BOOKS  AK9  aacoaos 

"Bwc.  8d.  (I)  AU  parttea  to  any  martcatlng  agracment,  and  all 
handlers  subject  to  an  order.  abaU  arrerally.  trom  time  to  ttme, 
upon  the  requeat  of  the  Secretary,  tumlah  him  with  auch  lafcr- 
matlon  as  he  flnds  to  be  neceasary  to  enable  him  to  aacartaln  and 
determine  the  extent  to  which  au^  agieemaot  or  order  haa  been 
earned  out  or  haa  affiactaated  the  daelarad  policy  of  thla  tttla,  and 
with  such  inXormaUon  aa  he  ttnda  to  ba  neecsaary  to  determine 
whether  or  not  there  haa  been  any  ahuaa  ct  the  prlvliage  ctf  ezemp- 


Uoos  from  the  antitraat  laws.  Such  taf onaatloD  ahaU  ba  fumlahad 
in  accordance  with  forms  of  reporta  to  ba  nraacrlbed  by  the  Sec- 
retary. For  the  purpose  of  aacertainlng  uie  oorrectneaa  of  any 
report  made  to  the  Secretary  purauaitt  to  thla  aubaaetloo.  or  for 
the  purpoaa  ot  obtaliUug  the  Information  required  in  any  sueh 
report,  where  it  has  been  requeated  azul  haa  not  been  furnished, 
the  Secretary  Is  hereby  authorised  to  examine  such  books,  papers, 
raoorda,  aoeounta,  correspondence,  oontraela,  documents,  or  m«n- 
oranda,  as  he  deems  relevant  and  which  are  within  the  control 
(1)  of  any  sxich  party  to  auch  marketing  agreement,  or  any  aueh 
handler,  from  whom  such  report  was  requested  or  (2)  of  any 
person  having,  either  directly  or  Indirectly,  actual  or  legal  control 
of  or  over  such  party  or  such  handler  or  (S)  of  any  aubaldlary  of 
any  auch  party,  handler,  or  pcraon. 

"(2)  Notwithstanding  the  provlaloaa  ot  aeetlon  T,  ail  inlorma- 
tlon  furnished  to  or  acquired  by  the  Secretary  of  Agrlcuture  ptir- 
anant  to  thla  aectton  ahall  be  kept  oonlldentlal  by  an  ofltoera  and 
empkjyeea  ot  the  Department  at  Agrtoultore  and  only  such  Infor- 
mation so  furnished  or  acquired  aa  the  Becratary  deems  ralevaat 
shall  be  disclosed  by  them,  and  then  only  in  a  suit  or  admlniatra- 
tlve  hearing  brought  at  the  direction,  or  xipon  the  requeat.  of  the 
Secretary  of  Agriculture,  or  to  which  ha  or  any  ollloer  of  ttM 
United  ^atea  la  a  party,  and  Involving  the  marketing  agreement 
or  order  with  reference  to  which  the  Information  ao  to  be  dlsdoaed 
was  frimlshed  or  acquired.  Ifothlng  in  this  section  shall  ba 
deemed  to  prohibit  (a!)  the  issu-mce  of  genwal  atatementa  baaed 
upon  the  reporta  of  a  number  of  partlea  to  a  marketing  agree- 
ment or  of  handlers  subject  to  an  order,  which  statements  do  not 
identify  the  Information  furnished  by  any  person,  or  (B)  the  pub- 
lication by  direction  of  the  Secretary,  of  the  name  of  any  peraoa 
violating  any  marketing  agreement  or  any  order,  together  with  a 
statement  of  the  particular  provisions  of  the  marketing  agreement 
or  order  Tiola:«d  by  such  person.  Any  such  officer  or  employee 
violating  the  provisions  of  this  section  shall  upon  conviction  be 
subject  to  a  fine  of  not  more  than  $1,000  or  to  lmprlsonment_fer 
not  more  than  1  year,  or  to  both,  and  ahall  be  r«aaoved  trom 
"  BwrxaMXNATioif  or  bas>  pcbioo 

"  Sac.  8e.  In  connection  with  the  making  ol  any  marketing 
ment  or  the  Issuance  of  any  order.  If  the  Secretary  finds  and  pro- 
claims that,  as  to  any  commodity  specified  In  such  marketing 
agreeoaent  or  order,  the  purchaalng  power  during  the  baaa  period 
spedfled  for  such  commodity  in  sectloo  a  of  thla  title  cannot  be 
aatiafactorlly  determined  from  available  statistics  of  the  Depart- 
ment of  Agrtcxilture.  the  base  period,  for  the  purposes  of  such 
marketing  agreement  or  order,  shall  be  the  poet-war  period,  Augiist 
1019-July  1929,  or  all  that  portion  thereof  tar  whlda  the  Secretary 
finds  and  i»oclaims  that  the  purchasing  power  of  auch  commodi^ 
can  be  satisfactorily  determined  from  available  statlstlCB  of  the 
Department  of  Agriculture." 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word,  and  I  ask  unanimous  consent  to  extend 
my  remarks  and  Include  tlrierein  certain  excerpts  from 
legal  decisions  and  newspaper  articles. 

There  was  no  objection. 

Mr.  REED  of  New  York.  Mr.  Chairman,  the  provisions 
in  this  bill.  H.  R.  8492.  which  attempts  to  legalize,  ratify, 
and  confirm  the  illegal  acts  heretofore  committed  by  this 
administration  under  the  A.  A.  A.,  and  by  the  adoption 
of  these  amendments  to  debar  the  taxpayers  from  recovering 
such  iUegal  taxes  imposed  by  the  Oovemment  under  tbat 
act  Is  an  example  of  legislative  and  executive  tyraimy.  the 
ultimate  consequences  of  whidi  are  startling  and  fearful  to 
contemplate. 

niere  are  times  i^en  the  deadly  parallels  of  history  are 
Interesting  and  instructive.  MagOA  Carta  had  its  birth 
more  than  seven  centuries  ago.  It  faced  many  bitter  con- 
tests for  hundreds  of  years  before  it  was  finally  accepted 
by  an  of  the  rulers  of  the  English-speaking  race.  The  rep- 
resentatives of  a  united  and  outraged  citizenry,  insistent 
upon  restoring  and  preserving  their  ancient  rights  imder  the 
law  of  the  land,  forced  an  arbitrary  ruler  to  recognize  those 
rights  by  forcing  ^^m  to  afBx  the  royal  seal  to  the  great 
charter. 

King  John  was  long  on  promises  and  short  on  fulfillment. 
What  a  day  for  the  English-speaking  race,  when  on  June 
15,  1215,  720  years  ago.  the  army  representing  the  people 
camped  on  the  meadow  of  Runnymede,  while  the  chosen 
delegates  met  King  John  on  what  is  now  reverently  called 
"  Charta  Island."  The  King  hesitated,  rebelled,  and  fiuned. 
but  he  signed  and  sealed  one  of  the  greatest  documents  tn 
all  history.  That  immortal  pardiment,  after  the  lapse  of 
more  than  seven  centuries,  grips  the  Imagination  and  stirs 
the  affections  of  the  entire  English-speaking  race.       

What  a  picture.  On  one  side  was  the  powerful,  arrogant 
K<ng  of  a  great  nation,  who  had  trampled  under  his  feet 
the  laws  of  the  land,  who  had  corrupted  the  courts,  who 


9576 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


II 


bad  tMkmx  awmy  the  Ilbertia  of  the  people,  who  had 
plmdvvd  tf>— "  thravh  taxation,  who  had  broken  down 
•very  def«BM  which  thcr  had  acalnet  arUtrary  nale.  On 
the  other  iide  atood  the  repreeenUU^ee  of  a  brave,  aelf- 
rellAnt.  and  undaunted  people  demanding  from  that  King 
IIM  laitfatinn  at  the  laws  of  their  fathers.  They  did  not 
ffii^M  tn  the  prcecinre  of  royal  power.  They  risked  every- 
thing, even  life  Itself,  to  regain  the  prlcekas  heritage  of 


records  that  when  King  John  bad  reluctantly  put 
his  seal  to  the  great  charter,  he  returned  to  Wtixlsor.  and 
as  be  reflected  upon  the  Incidents  of  that  eventful  day  and 
the  arbitrary  powers  be  bad  surreiulered.  he  was  seised  with 
a  fit  of  anger,  and  in  bis  uncontrollable  rage  he  roUed  on  the 
floor  and  chewed  straws  axxi  sticks.  The  brain  storm  passed. 
The  records  reveal  that  be  soon  resumed  his  ctmning  and 
his  craft.  The  wUey  King  John,  who  bad  entered  into  a 
covenant  with  the  people,  annulled  the  sreat  charter 
1215:  then  be  promptly  usurped  the  rigbu  of  the 
and  reestablished  his  arbitrary  rule. 

the  intervening  years  the  everlasting  prln- 
life.  liberty,  and  property  embodied  in  that 
doeument  were  often  overthrown,  only  "  like  truth 
to  earth  **.  to  rise  again.  The  survival  of  the  great 
dMUter  ought  to  be  an  inspiration  to  every  liberty-loving 
pemn.  for  it  imparts  the  lesson  that  a  free  people,  unless 
bereft  of  reason  and  at  character,  will  never  permanently 
surrender  nor  barter  away  the  priceless  heritage  of  freedom. 
The  Supreme  Court  of  the  United  States  is  the  great 
fonim.  the  Runnymede.  the  Charta  Island,  the  last  refuge  of 
the  hiTnihlml  ddaen.  While  this  great  izvstitution  of  im- 
partial JuattCD  sUuMls  unimpaired  the  life,  the  liberty,  and 
the  property  of  every  American  citisen  will  be  secure  from 
legislative  tyranny  and  arbitrary  executive  action.  The  Fed- 
eral Constitution  for  147  years  has  stood  the  test  of  every 
and  every  economic  storm.  Under  Its  beneficent  and 
provMoat  the  Nation  has  prospered  and  the  people  of 
the  United  States  have  enjoyed  a  measure  of  prosperity  and 
liberty  unknown  to  the  citlaens  of  any  other  nation. 

How  prophetic  are  the  words  of  one  of  the  dtsdngutshed 
fathers  of  our  Federal  Constitution,  who  almost  a  century 
and  a  half  ago  graphically  portrayed  that  only  imder  "  a 
good  constitution  can  liberty  be  enjoyed  and  be  secure."  Let 
me  quote  this  man: 

Tto*  influsaee  of  •  good  or  bad  eonsUtutlon  la  not  leas  powerful 
an  1^  etttara.  eo«uld«red  ••  Indlvldxiais.  than  on  the  conunxxntty, 
asaMgved  m  a  body  poUtlc.  It  u  only  undsr  a  good  consUtutloa 
that  llbarty — th«  pricwitw  gift  at  haaven — oaa  be  an  Joyed  and  be 
saeura.  ThU  asalting  qiiaUty  eumprehenda.  amoag  other  things. 
tba  manly  and  generotia  azerdae  of  our  powera.  and  Inchodaa,  aa 
Mi  moat  deUcloua  ingradtent.  tha  hi^ipy  eonedouanaaa  of  being 


What  anataatlc,  vtoat  dallgbtful  aanaattona  moat  thla  anUvanlng 
prlnelpla  dtffuae  over  tha  whole  man  I  Hla  mind  la  rouaad  and 
elevatad.  hla  heart  la  rectlflad  and  enlarged,  dignity  appaara  In 
bis  eouBteaanoa.  and  anlmatkn  in  hla  every  gaatuia  and  word. 
Ba  knowa  that  If  he  la  tnaooant  azul  upright,  tha  lawa  and  con- 
atltutlon  of  hla  co\intry  will  InaUre  him  prelection.  He  truata  that 
tf  to  tnaoeenoa  and  integrity  he  adda  faithful  and  merltortoua 
aarvleaa,  hla  country,  in  addition  to  protection.  wlU  confer  upon 
hla  hooorabla  teat Imrm  tea  of  her  eateem.  Hence  he  derlvea  a 
ehaarfol  and  habitual  oonfldenoe;  thla  perradea  and  Inrlgorataa  hla 
ooaduct  and  aprMda  a  noble  air  OT«r  every  part  of  hla  charmctar. 
M.  too.  he  U  maptred  with  anlant  alTactlon  for  tha  pohUe: 
itlmulataa  and  raflaas  hla  atroogaat  patriotic  asertkna.  His 
hla  head,  hla  hands,  his  tongue,  hla  pen.  his  fortune,  all 
he  la  aad  an  ha  haa  are  devoted  to  his  ooun^y^  eauaa  and  to  his 
eaitntry*s  caH. 

The  distinguished  Jurist  then  paints  a  word  picture  of  a 
person  consigned  to  live  under  a  constitution  that  suffers 
and  permits  tyranny  and  arbitrary  rule.    Again  I  quote: 

A  peraon  of  a  very  different  deecrlptlon  appeara  In  Tlaw — pale. 
iKMiMing.  amaaculated.  taltartng  in  hla  ateps.  not  daring  to  look 
vpwards,  but.  with  marked  anxiety,  rolling  his  eager  eyaa  on 
every  iMe.  Who  U  he?  He  is  the  alave  of  a  bed  oooatltutloo 
and  a  tyrannical  government.  He  la  afraid  to  act.  or  apaalr.  or 
look.  Ha  knowa  that  hla  actlooa  and  hla  worda.  however  guarded. 
May  be  coiMtrued  to  be  criminal;  he  knowa  that  even  hla  looks 
aad  co\intenance  may  ba  eonaldered  aa  tha  algna  and  avUtenoas 
9t  treacherooa  thoughta  and  treaaooahle  oonaptradea;  and  he 
kBOWa  that  ttM  auaptclon  of  hla  mactara.  upon  any  of  thaaa  polnta. 
BMy  ba  fatal:  for  ha  knows,  that  he  to  at  the  mercy  of  thoae. 
^K^  allghtaeS  uatfikBitBD,  m^  aelaa  and  hang  **'^*».  wtM> 


with  hla.  aad  wltlk  an 
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■Bay  do  wbatrvar  they 
are  dear  to  him. 

What  effeeta  must  this  Baanti  altoatUa  peoduea  upon  hla  mind 
aad  tempert  Caa  hii  views  be  greet  and  exalted?  No.  Such 
views.  Intttail  of  bslag  eueouiaged.  would  give  offenae;  and  he  to 
wen  aware  at  what  would  fdUow.  Can  opannea  and  candor 
beaa  trooa  hto  aoulf  No.  Such  llghu  would  ba  hateful  to  his 
maatera:  It  muat  ba  extlngutohad.  Can  ha  feel  affection  for  hto 
country,  tta  conatltutlon.  or  Ita  govammentr  No.  Hto  country 
to  hto  prtoon:  Its  constltatkm  to  hto  curse;  and  ita  government  to 
a  rod  of  oppcaaiion.  held  continually  over  hla  head. 

What  muat  thto  man  ba7  He  muat  be  abject,  fawning,  das- 
tardly, aelflah.  dtolngenuoua,  deceitful,  cunning,  baae — but  why 
proceed  In  the  dtoguatlng  detallt  Be  must  receive  the  atamp  of 
earvUlty  fully  Impraaad  upon  hto  pawop.  on  hto  mind,  and  on  hto 
mannera. 


lir.  Chairman,  la  it  not  evident  that  the  great  and  good 
men  who  framed  the  Federal  Constttudon  were  w^  aware 
of  the  benefits  to  be  derived  imder  a  good  constitution?  Is 
It  not  evident  that  they  sought  to  anticipate  and  guard 
against  tjrranny,  whether  legislative  or  executive?  Did  it 
ever  ocenr  to  the  fathers  of  the  Federal  Constitution  that  a 
time  ml^t  come  when  the  legtslatlve  aad  tha  eKocuUve 
departments  of  the  Oovemment  would  Join  forces  In  estab- 
lishing an  executive  dictatorship?  They  had  sufHcient 
penetration  and  vision  to  realise  that  without  the  violent 
overthrow  of  the  Oovemment  by  revolutionary  forces,  the 
lit>erties  of  the  people  guaranteed  to  them  under  the  Ccmsti- 
tution  could  not  be  taken  from  them  by  Executive  usurpa- 
tion unless  surrendered  to  the  Executive  by  an  abject  or  by 
a  venal  Congress. 

Those  who  are  now  active  in  attempting  to  set  up  a  new 
form  of  government  in  place  of  our  constitutional  form 
have  been  brought  to  an  abrupt  halt  in  their  efforts  to  do 
so  by  the  Supreme  Court.  The  recent  decisions  ot  this  great 
tribunal  have  temporarily  balked  the  plan,  and  these  de- 
cisions have  restored  to  the  citlaens  of  the  United  States 
some  of  their  former  constitutional  liberties. 

Figuratively  speaking,  if  the  report  ot  the  press  conference 
at  the  White  House  following  the  Supreme  Court  decision 
was  authentic,  the  ancient  episode  of  roiling  on  the  floor 
and  chewing  straws  and  sticks  was  most  dramatically 
reenacted. 

Mr.  Chairman.  I  turn  to  another  point.  "  New  dealers  ** 
now  raise  their  voice  in  opposition  to  the  right  of  the  Su- 
preme Court  to  question  the  validity  of  an  act  of  Congress, 
asserting  that  such  a  power  was  not  contemplated  by  those 
who  framed  the  Federal  Constitution. 

The  views  of  Judge  James  Wilson  with  reference  to  the 
reasons  why  the  Supreme  Court  of  the  United  States  should 
have  the  right  and  the  power  to  declare  an  act  of  Congress 
unconstitutional  la  of  interest,  especially  at  this  time.  when, 
as  I  have  said,  men  connected  with  this  administration 
would  have  the  people  believe  that  the  men  who  framed  the 
Federal  Constitution  had  not  considered  the  question  and 
did  not  contemplate  granting  any  such  power.  This  eminent 
Jurist,  whom  I  have  had  the  honor  to  quote,  delivered  a 
series  at  lectures  on  law  in  the  College  of  Philadelphia  dur- 
ing the  winter  of  1790  and  1791.  In  one  of  these  lectures 
he  dlsciissed  the  specific  questions  as  to  the  power  of  the 
Supreme  Court  to  declare  unconstitutional  a  law  ena<:ted 
by  Congress.  At  the  time  he  delivered  his  views  on  the  sub- 
ject, the  Supreme  Court  had  not  been  called  upon  to  con- 
sider the  question.  May  I  add  that  Judge  Wilson  was  a 
member  of  the  convention  that  framed  the  Federal  Consti- 
tution, and  he  was  chairman  of  the  committee  which  re- 
ported the  document.  Here  Is  what  he  had  to  say  on  the 
pc^nt: 

From  the  Oooatltutka.  the  1egtalatl»e  department,  aa  well  aa 
every  other  part  of  government,  derlva  Ita  power;  by  the  Consti- 
tution, the  leglalatlra.  a  wall  aa  every  other  department,  muat  be 
directed;  ct  the  Constitution,  no  alteration  by  the  Legislature  can 
be  made  or  authorised. 

"  In  our  aystam  of  Jurlaprudenoa.  thaaa  poaltlona  appear  to  ba 
Incontrovertible.  The  Conatltutlon  to  the  supreme  law  of  the 
land:  to  that  auprema  law  every  other  power  muat  be  inferior 
and  aubordlnate. 

"  Now.  let  ua  auppoa  that  tha  Legtolature  ahould  paa  an  act 
manifestly  repugnant  to  aome  part  of  the  ConBtltution.  and  that 
the  operation  and  validity  of  both  ahould  come  regularly  In  quea- 
''' —  before  the  Court*  forming  a  portion  of  the  judicial  depart- 
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ment.  In  that  department  the  '  judicial  power  of  the  United 
etatea '  to  vested  '  by  the  peopte '.  who  '  ordained  and  eatabllahed ' 
the  Constitution.  The  businea  and  the  design  of  the  Judicial 
power  la  to  admlntoter  justice  according  to  th9  law  of  the  land. 
Aeoordlng  to  two  contradictory  rulee.  justloa.  in  the  nature  ot 
thln«^  cannot  be  admlnlatered.  One  of  tham  OMSt  of  neoeastty 
give  place  to  the  other.  Both,  aocordlng  to  our  suHMSttlon.  come 
regularly  before  the  Court  for  Its  decision  on  their  operation  and 
validity.  It  to  the  right  and  It  to  the  duty  of  the  Oourt  to  decide 
upon  them;  Ita  decision  must  ba  made,  for  Justice  must  be  admln- 
totered  according  to  the  law  of  the  land.  When  the  qaestioa 
occurs;  What  to  tha  law  of  the  land?  It  muat  also  decide  thto 
queetlon.  In  what  manner  to  thto  question  to  be  decided?  The 
anawer  aeems  to  be  a  very  eaay  oaa.  The  supreme  power  of  the 
muted  Statea  haa  glvoi  one  rule;  a  subordinate  power  In  the 
United  Statea  haa  given  a  oontradletory  rule;  tha  former  to  the 
law  of  the  land;  aa  a  neceaaary  oonaequenoe.  the  latter  to  void, 
and  haa  no  operation.  In  thto  manner  it  to  the  right  and  tt  to 
the  duty  of  a  court  of  Justloa  under  the  Constitution  of  ttue 
United  States  to  decide. 

"  Thto  to  the  neceaaary  reault  of  tbe  dlstrihoUoa  of  power,  made 
by  the  ConstltuUon.  between  the  legislative  and  the  Judicial  de- 
partments. The  aame  Oonstltutton  to  the  auprema  law  of  both. 
If  that  Constitution  be  Infringed  by  one.  It  to  no  ra son  that  the 
infringement  should  be  abetted,  though  It  to  a  atxoag  reason  that 
It  ahould  be  dlacountenanced  and  declared  void  by  tha  other. 

"The  effeeta  of  thto  salutary  regulation,  pecaaarlly  resulting 
from  the  Constitution,  mn  great  and  Illustrious.  In  eonaequence 
of  It  the  bounds  of  tha  la^alatlve  power  are  not  only  dtotlnctly 
marked  In  the  aystem  Itaelf .  but  effect<ial  and  permanent  provision 
to  made  that  every  transgreaalon  of  thoa  bounds  shall  be  ad- 
Judged  and  rendered  vain  and  frultlea.  What  a  noble  guard 
egalnat  leglalatlve  deapcyttom. 

»  Thto  regutotlon  to  far  from  throwing  any  dl«aragsment  upon 
tha'legtolaUve  authority  of  tha  United  Statea.  It  doa  not  confer 
upon  the  Judicial  department  a  power  superior,  in  its  general  na- 
ture, to  that  of  the  legtalatxire:  but  It  confers  upon  ti.  In  partkmlar 
Instancee,  and  for  particular  purpoea.  ttae  power  of  dedartng  and 
enforcing  the  aviperlor  power  of  the  Conatltutlon — the  aupreme 
law  of  the  land. 

"  Thto  regulatkm.  when  oonaldeied  properly,  to  viewed  la  a  favor- 
abto  light  by  tha  LegUOature  ItaeU.  'It  has  been  objected,'  said 
a  learned  Membtf  of  the  Houa  of  Bepreaentatlvea.  In  a  late  de- 
bate. '  that  by  adopting  the  bill  before  us.  we  ezpoa  the  meuure 
to  be  considered  and  defated  by  the  Judiciary  of  the  United  Ststa, 
who  may  adjudge  it  to  be  contrary  to  the  Conatltutlon.  and  there- 
fore void,  and  not  lend  Shelr  aid  to  carry  It  Into  execution.  Thto 
givea  me  no  uneaslneaa.  I  am  ao  far  from  controverting  thto  right 
in  the  Judiciary  that  it  to  my  boast  and  my  confidence.  It  leads 
me  to  greater  deetolon  on  all  subjects  of  a  constitutional  nature, 
when  I  reflect,  that.  If  from  Inattention,  want  of  precision,  or  any 
other  defect,  I  should  ba  wrong,  there  to  a  power  in  the  Govem- 
nwnt.  which  can  constitutionally  prevent  the  apmtlan.  of  a  wrong 
measure  from  affecting  my  constituents.  I  am  legislating  for  a 
nation,  and  for  thousands  yet  unborn;  aad  It  to  the  glcry  of  the 
Constitution,  that  there  to  a  remedy  for  the  fallura  even  of  the 
Legislature  Italf .' " 

Mr.  Chairman,  may  I  call  attention  to  the  fact  that  the 
learned  Member  of  the  House  of  Representatives  to  whom 
Judge  Wilson  refers  was  Hon.  Elias  Boudlnot.  of  New  Jersey, 
a  distlngiUshed  member  of  thehar.  He  was  a  MenUaer  of  the 
Continentel  Congress  1777.  1778.  and  1781-84;  was  Presi- 
dent of  the  Congress  1782-83  uid  signed  the  treaty  of  peace 
with  England.  He  was  elected  to  the  First.  Second,  and  llilrd 
Congresses  (Mar.  4.  17B»-Mar.  3.  1795). 

It  Is  apparent  from  the  lecture  ddivend  by  Jodge  WUaon. 
who  sat  in  the  Convention  that  framed  the  Fsdczal  Constitu- 
tion, that  under  that  Canstitutlao  the  Supreme  Court  and  all 
Federal  courts  are  bo«md  to  measore  the  conititatlonallty  of 
every  legislative  act  by  the  supreme  law  of  the  land.  I  repeat 
that  these  views  were  expiessed  by  this  distinguished  Jurist 
before  the  Supreme  Court  had  been  called  upon  to  pass  town 
the  question.  It  is  apparent  from  the  statement  made  by 
Hon.  Ellas  Boudinot,  a  Member  of  the  Hooae  of  Bepreseata- 
tjves.  that  as  a  legislator  he  did  not  question  the  doctrine. 

The  Chief  Executive  and  his  more  vocal  mouthpieces  seem 
to  resent  the  recent  action  of  the  Supreme  Court  in  per- 
forming its  duty  under  the  Constitation.  The  President 
grows  bitter  when  prevented  from  riding  rough-shod  over 
the  supreme  law  of  the  land.  The  Chi^  Bzecuttve.  now  that 
his  dictatorial  powers  have  been  parttaily  curtailed  and 
brought  within  constitutional  limlta.  haa  distdayed  the  tem- 
per of  King  John.  Does  he  plan  to  further  onulate  that 
unfortunate  ruler,  ignore  the  veogie'z  rights  and  trample 
upon  their  liberUes,  should  the  opportunity  iiresent  itself? 

I  have  read  with  deep  concern  press  reports  as  to  the 
hostile  atUtude  of  President  Roosevelt  toward  the  Supreme 
Court  of  the  United  States.    There  was  an  arttde  written 
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by  Mark  Sunivan,  published  In  the  New  York  Herald  TH- 
tHine,  June  14,  1935,  in  which  the  aath(»r  points  out  ttat 
had  the  Supreme  Court  by  its  decision  in  the  gold  case  have 
required  the  GK>vemment  to  pay  in  gtdd  according  to  the 
terms  of  the  bonds  under  the  old  standard  of  value,  the 
President  was  all  ready  to  resist  the  dedskm.  I  quote  from 
Mr.  Sullivan's  article: 

[From  the  New  Tork  Herald  Tribune] 

SFKCCH  aUD  TO  BB  PSSrAS^ 

In  anticipation  of  the  poaalblllty  that  the  Court  might  call  on 
the  Oovwnmeat  to  pay,  Mr.  Rooeevelt  had  prepared  a  plan.  Tbm 
plan  contemplated  direct  refusal  to  obey  the  Court'a  posalbla 
order.  The  plan  further  contemplated  a  radio  appeal  to  the 
country,  asking  for  pubUe  endoraement  of  the  Prealdenfa  refuaal 
to  obey. 

The  plan  was  revealed  In  a  dlq>ateh  by  Mr.  Arthur  Krock  tn 
the  New  York  Times  on  February  31.  "Hie  pertinent  parts  ot  Mr. 
Krock's  dispatch  read  as  follows: 

"If  the  Supreme  Court  had  ruled  that  the  Oovemment  must 
pay  «  *  •  the  President  would  have  addressed  the  people  that 
night.  •  •  *  Had  thto  address  •  •  •  been  delivered,  tt 
would  have  marked  the  most  aenaatlonal  and  hlstorle  eptoode  In 
the  constitutional  history  of  the  United  Statea  since  Andrew  Jack- 
son said  of  a  Supreme  Court  ruling:  'John  Marshall  has  mads 
thto  decision;  now  let  him  enforce  If  •  •  •.  The  writer  to- 
night learned  that  a  draft  of  the  speech  was  prepared  *  *  *. 
Had  the  President  delivered  It  the  clearest  Issue  yet  preaented  by 
the  new  deal  would  have  l>een  made.  •  •  •  The  helmsmen 
of  the  new  deal  do  not  question  that  the  people  would  have 
rallied  behind  the  President.  •  •  •  Delivery  of  the  n>eech  that 
was  prepared  would  tiave  opened  a  new  and  remarkable  chapter 
m  American  history.  •  •  •  The  speech,  thto  writer  learns,  to 
still  In  the  President's  posseaston.  Clrcumstanoes  may  arlaa  which 
wHl  require  Its  delivery." 

BOOSBVSLT  irOT  BACKXMQ  DOWM 

It  may  be  asked  now  why  the  President  did  not  deliver  thto 
speech  to  the  country  after  the  Supreme  Court  decision  Invali- 
dating the  N.  R.  A.  3  weeks  ago.  It  would  be  a  mistake  to  infer 
that  the  President  becked  away  from  lito  earUer  position.  On  the 
contrary,  as  the  public  partly  knows,  the  Prealdenfa  dtoaent  from 
the  Supreme  Court's  decision  in  the  N.  B.  A.  case  was  very  strong 
and  was  accompanied  by  strong  feeling. 

The  reason  the  President's  speech  pr^>ared  In  anticipation  ot  the 
Liberty  bond  decision  could  not  be  delivered  after  the  N.  R.  A. 
decision  lies  In  an  essential  difference  between  the  two  cases. 
The  Supreme  Court's  decision  in  the  Liberty  bond  case,  had  It 
been  adverse  to  the  Oovemment.  would  have  been  an  order  to  the 
admlntotratlon  to  do  aocnethlng,  to  take  an  affirmative  step,  to 
pay  money.  This  the  admlntotratlon  could  and  would  have  simply 
refused  to  do.  Thereafter  nothing  would  have  happened.  The 
administration  would  have  defied  an  order  of  tha  court,  would 
have  "  defeated  Judgment ".  aa  lawyers  aay — and  that  would  have 
been  that. 

In  the  N.  R.  A.  case,  however,  tlie  Court's  decision  against  the 
administration  was  of  a  different  nature.  In  the  N.  R.  A.  eaaa  the 
Court  did  not  ortlet  the  sdmlnlatratlcsi  to  do  anything,  heaoe 
there  was  nothing  the  administration  could  ref  uae  to  do.  In  the 
N.  R.  A.  case  the  court  merely  decided  that  the  citizens  who  were 
defendants — the  Schechter  brothers — ^need  not  pay  the  fines  or 
Incur  the  penaltlaa  wtilch  tha  N.  R.  A.  atatute  aald  they  most 
auffer.  There  waa  In  the  N.  B.  A.  eaaa  no  (^iportunlty  lor  Mr. 
Rooeevelt  to  defy  the  Court  In  the  aenaa  of  refitolng  to  do  aome- 
thlng  the  Coxirt  ordered.  Mr.  Rooeevelt* a  feeling  could  only  be  ex- 
pressed as  he  did  espraaa  tt.  la  puMle  eapreaalon  of  hto  hoatUe 
optnloa  of  the  dectsloaa. 


a.  A. 


CASS  MAT 


Tbere  to  ahead  anotlier  kind  of  eaaa  which,  if  the  Court  dacMas 
against  the  admlnistratKm.  may  give  the  Prealdent  the  opportunity 
to  refuse  to  obey  an  order  of  the  Court.  Thto  will  be  one  of  the 
A.  A.  A.  caaes.  Under  the  A.  A.  A.  the  administration  coHeeta 
what  the  admlntotratlon  calls  s  "  proeaaalng  tax  "  from  manofae- 
turers  ta  cotton  and  other  farm  products.  Sooae  mamifactmara 
liave  paid  thto  tax  under  iM-otest  and  are  now  suing  tha  Oovem- 
ment to  get  It  back.  If  one  of  these  cases  shoxild  be  decided  by  the 
Supreme  Court  against  the  Oovemment  the  decision  would  call 
on  the  adailntotratlon  to  take  an  aArmatlve  atep  to  return  the 
money.    Thto  the  admmiatratlon  could  ref  uae  to  do. 

In  ahart,  a  trtple-A  caae.  tf  the  Siqueme  Court  decides  it  sgatnst 
tha  Oovemment.  may  provide  Mr.  Roosevelt  the  opportunity  for 
the  kind  of  direct  defiance  of  a  Supreme  Court  order  wlaleh  Mr. 
Krocj:  says  President  Booaavelt  antictpated  and  prepared  for  in 
the  Liberty  bond  eaaa. 

It  to  already  clear  that  Mr.  Rooeevelt  to  wlUlng  and  eager  that 
challenge  to  the  Supreme  Court  by  words,  such  as  he  has  already 
spoken,  shoxild  be  an  issue  before  the  oouatry.  It  remains  to  be 
aeen  whether  he  to  willing  to  make  the  Issue  one  at  deflaaoa  by 
deed.  It  to  poaalble  the  lasue  in  the  latter  form  nuiy  be  postponed 
untU  after  next  year's  election.  It  to  also  possible  Mr.  Rooeevelt 
may  avoid  defying  any  dedakm  of  the  Court  ttiat  to  unanimous 
^nd  loay  wait  for  one  In  wiilch  the  Court  divides. 

I  hope  this  press  repoit  does  not  register  the  attitude  of 
the  President  toward  the  Supreme  Court,  nor  accurately 
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If  ttkli  jveas  lepcrt  be  trot,  what  an  examitie  of  Kxecutive 
eontempt  for  tlw  law  o<  the  land  and  for  an  Independent 
Judiciary.  In  duty  bound  to  defend  and  protect  the  Consti- 

tutloni 

How  dUferent  the  calm  and  Judicial  admonlUon  of  Waah- 
„^  to  hte  fellow  countrymen  to  obaerve  and  obey  In  letter 
__  In  Qttrtt  the  supreme  law  of  the  land;  and  especially  to 
avoid  traxugree^nc  the  bounds  by  any  act  of  usurpation.  In 
his  l^rewall  Address  he  said: 

It  to  Important  Uk««lM  that  tta*  hablto  of  thinkinc  in  a  trm 
eountry  should  inspir*  oantka  la  tboM  Intmalwl  wtth  Ita  admin- 
tetratlMi  to  conflna  thamaalTM  within  thalr  rMpacUva  conantu- 
tkmal  nharM,  antldlsc  In  tha  axarclM  o(  tha  powwa  of  ona  dapart- 
aaot  to  tncroaeh  upon  another.  Tba  spirit  of  encroachment 
tHKU  to  eonaoUdats  tha  power*  of  aU  tha  departmanU  In  one.  and 
thus  to  craaU.  whatarar  the  form  of  govemmant.  a  real  deepoUam. 
A  Jtwt  eatlmata  of  that  love  of  power  and  pronenses  to  abuse  it 
which  predomlnaU  In  tha  human  heart  to  sxifflctont  to  satl^  us 
of  the  truth  of  thto  poaiUon.  The  neoeelty  of  reciprocal  checks  In 
the  tiwrelet  of  political  power,  by  dlTtdlng  and  dtotrlbutlnc  It  Into 
tfUtatant  dapoaltoriea.  and  constituting  each  the  guardian  of  the 
■ObUc  weal  against  Invasions  of  the  othsta.  has  bass  erlneed  by 
SperUnents  n'T'***'*  and  modem,  sosne  of  them  la  oar  eountry  and 
und«  our  owa  ayes.  To  piseer^s  them  must  be  aa  naeeasary  aa  to 
laatttute  them.  If.  In  the  opinion  of  the  people,  the  distribution 
or  modification  of  tha  oonatltutlooal  power*  be  In  any  particular 
«««.  let  It  be  corrected  by  an  amendment  in  the  way  which  the 
Oo^aitutton  dea^natea.  But  let  thera  be  no  change  by  usurpa- 
tlOB:  for  though  thto.  In  one  instance,  may  be  the  instrument  of 
good.  It  to  the  cxistomary  aeapon  by  which  free  govamments  are 
deatroyed.  The  precedent  must  always  greatly  iiiMtalaiMia  In  par- 
Bkaaant  erU  any  partial  or  transient  benefit  whleh  Iks  tM»  can  at 
aay  ttaaa  yield. 

IfCr.  JONB8.  M^.  Chairman.  I  ask  unanlmoweonsent  that 
all  debate  on  this  section  and  all  simiiilmiwii  llHreto  doee 
In  6  minutes. 

The  CHAIRMAN,    li  ttwre  obJecilOBt 

"mere  was  no  obJetttOB. 

Ifr.  8AUTHOFF.  lir.  Chairman,  I  offer  the  following 
amendment. 

The  Cleric  read  as  follows: 

Pi^  M.  line  S.  after  tha  oomna  and  tlia  word  "  aeoounta  '*.  add 
tha  following:  ■*  Padaral  taeoma-tax  raporta.~ 

Itr.  JONES.  I  leecfye  the  point  of  order,  lir.  Chairman. 
ttmt  the  amendment  is  not  germane. 

Mr.  SAUTHOPF.  Mr.  Chairman,  my  point  Is  this.  My 
purpose  is  to  girt  the  Secretary  of  Agrlctilture  power  to  ex- 
amine the  records,  books,  documents,  papers,  and  so  forth 
of  processors  and  handlers  In  order  to  help  him  to  make 
his  orders.  In  order  to  help  him  I  have  added,  in  addition 
to  the  books,  documents,  papers,  and  so  forth.  "  Federal  in- 
eome-tax  repots  ".  one  of  the  best  sources  of  Information 
the  Secretary  could  poeslhly  have  In  order  to  get  Informa- 
tion upon  which  to  base  his  orders  and  rulings. 

Of  course.  I  know  that  the  original  income-tax  report  will 
be  filed  with  the  Government,  but  there  must  be  a  copy  of 
such  report  kept  by  the  processor,  or  handler,  for  a  period 
of  1  year  and  we  can  get  at  that  and  then  the  Department 
of  Justice  can  compare  that  report  with  the  original  and 
also  the  books  of  the  company  and  ascertain  what  the  true 
facts  really  are. 

ICr.  JOIODB.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  SAUTHOFF.    Yea. 

Mr.  JONXS.  I  think  the  gentleman  could  get  that  uzvler 
the  present  amendment.  After  I  see  his  amendment  I  think 
It  la  germane,  but  I  think  it  is  wholly  unnecessary,  for  this 
reason.  Tou  have  under  this  provision  access  to  the  records 
froin  which  the  income  taxes  are  made  up  which,  of  course, 
goes  behind  them.  What  I  fear  is  that  if  we  adopt  this, 
we  might  not  be  ahle  to  have  access  by  implication  to  the 
State  income-tax  records. 

Mr.  SAUTHOFF.  The  dUBcultles  we  have  always  had  hi 
an  attempt  to  examine  the  Federal  income  taxes  were  in- 
junctional  proceedings  in  the  Federal  court. 

Mr.  JONES.  I  want  them  examined,  and  they  have 
•athority   not   only   to   »^r^rninm   under   the   present   Ian- 


Mr.  SAUTHOFF.  No:  there  Is  no  authority  under  this 
act  All  the  authority  you  have  under  this  act  is  to  go  into 
the  office  of  the  processor  and  examine  his  books,  but  .tou 
cannot  go  into  the  income-tax  department  of  the  Treasrory 
Department  and  ywamiwi^  their  books.  That  is  sound  Uw. 
I  do  not  have  to  refer  to  any  of  the  attorneys  of  the  Depert- 
ment,  because  we  have  had  that  question  up  In  years  gtme 
by.  It  has  been  decided  against  the  Government.  Let  us 
give  the  Government  power  and  not  hamstring  it,  and  de- 
prive it  of  opportunity  to  go  in  and  examine  income-tax 
reports.  The  processor's  office  is  not  the  place  where  the 
lnc(Mne-tax  reports  are  filed.  They  are  filed  either  in  Wash- 
ington or  in  the  regional  office,  and  you  have  to  be  able  not 
only  to  show  the  law  on  which  you  can  stand  to  go  in  there 
and  get  it.  but  many  times  you  have  to  go  to  court  to  get  an 
order  before  you  can  look  at  income-tax  reports.  In  the 
case  of  milk,  in  the  last  few  years  we  had  in  the  State  of 
Wisconsin  one  dairy  company,  the  president  of  which  re- 
ceived a  salary  in  a  depression  year,  when  the  farmer  could 
not  even  get  cost  of  production,  of  $206,000  a  year,  and  in 
addition  to  that  his  wife  drew  down  $57,000  as  an  additional 
salary  as  vice  president.  Let  us  get  at  those  records.  That 
is  the  thing  that  I  am  after,  and  I  hope  that  the  Committee 
will  vote  in  favor  of  this  amendment.  It  is  to  be  regretted 
that  every  time  we  of  Wisconsin  have  made  an  effort  to 
examine  income-tax  reports,  whether  State  or  Federal,  every 
conceivable  arg\mient  is  brought  forward  to  defeat  such  a 
proposal.  Let  us  not  handicap  the  Government  in  its  efl  ort 
to  do  something  constructive.  Let  us  give  our  departments 
every  possible  assistance. 

Mr.  JONES.  Mr.  Chairman,  the  gentieman  evldentiy  has 
drawn  his  ameiulment  without  thinking  what  it  will  do.  The 
measure  as  written  provides  access  to  all  the  books,  papers, 
records,  accounts,  correspondence,  contracts,  documents,  or 
memoranda  that  he  deems  relevant  and  which  are  within  the 
control  of  any  such  party.  That  is  all  he  can  get.  If  the 
gentieman  would  say  copies  of  income-tax  returns,  then  I 
am  willing  to  accept  the  amendment,  because  even  under  the 
present  language  he  can  get  facts  from  which  those  reports 
are  made,  but  certainly  the  income-tax  report  itself  is  not  in 
the  control  of  the  party  whoee  books  are  made  subject  to 
examination.  I  shall  not  have  any  objection  if  the  gentle- 
man will  say  copies  of  income-tax  reports. 

Mr.  SAUTHOFF.    That  will  not  do  us  any  good. 

Mr.  JONXS.  He  has  to  withhold  copy  for  a  year  under  the 
income-tax  law.  A  man  must  keep  his  own  records  and  a 
copy  of  the  record  from  which  they  are  made  up.  If  the  gen- 
tlenoan  will  look  at  the  language  of  this  measure  he  will  see 
that  the  income-tax  report  itself  goes  to  the  Department  tind 
it  is  not  any  longer  within  his  control.  The  subsequent  Lin- 
guage  would  nullify  the  effect  of  the  gentieman's  languiige. 
I  withdraw  any  point  of  order  on  It,  because  I  want  then,  to 
have  access  to  all  of  this.  I  reserved  the  point  of  order 
because  my  attention  was  distracted  at  the  moment  and  I 
wanted  to  know  what  was  in  the  amendment  before  I  agreed 
to  let  it  come  in.  If  the  language  is  properly  drawn.  I  have 
no  objection  to  his  having  this  information.  The  gentieman 
says  they  are  going  into  the  books  of  these  processors  to  see 
whether  they  are  complying  with  the  law.  If  he  will  say 
copies  of  income-tax  reports  which  he  has  on  file  there — and 
that  is  all  he  could  have — I  win  accept  the  amendment 

Mr.  SAUTHOFF.    I  agree  to  that. 

Mr.  O'MALLEY.  Might  I  suggest  that  we  put  in  the 
langiiage  "  certified  copies  of  their  Income-tax  reports." 

Mr.  JONES.  They  could  require  it  In  any  form  they  want. 
I  would  not  want  to  say  sworn  and  certified  copies,  bectiuse 
I  do  not  know  what  form  of  copies  they  keep.  The  originals 
are  sworn  to.    Make  it  coiries.  and  I  shall  agree  to  it 

Mr.  SAUTHOFF.    Very  well. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
the  amendment  be  changed  to  make  it  "  copies  of  incone- 
tax  returns." 

The  CHAIRMAN.  Without  objection,  the  amendment  will 
be  so  modified. 

There  was  no  objection. 


The  CHAIRMAN.    Tbe  Clerk  will  report  the  amendment 
as  modified, 
■nie  Clerk  read  as  fallows: 

Modified  amendment  ofTeretf  by  lir.  BAxmnrr:  Fsfe  M.  Itne  fi. 
after  the  comma  toUowlag  tha  word  **  raoofrds ",  Inast  "  eoplaa  of 
FMeral  Income-tax  reports." 

The  CHAIRMAN.  The  question  is  on  tha  amendment 
offered  by  the  gentleman  from  Wisconsin. 

Mr.  JONES.  Mr,  Chairman,  why  have  the  word  *•  Fed- 
eral"? Let  us  give  them  aeceas  to  coplea  cf  both  the 
FMeral  and  State  returns. 

I  ask  unanimous  consent  that  the  word  ** Federal**  be 
stricken  from  the  amendment,  so  that  they  may  have  access 
to  copies  ot  both  Federal  and  State  Inoome-taz  reports. 

The  CHAIRMAN.    Without  objection.  It  Is  ao  ordered. 

There  was  no  objection. 

The  Clerk  read  the  modified  amendment,  as  foDows: 

Modified  amendment  offered  by  Mr.  Satttbow:  On  page  86.  Una 
6.  after  the  comma  foUowlng  tha  word  "-zeoords  ",  tasert  **  ooplea 
of  ineoma-tas  reporta." 

The  modified  amendment  was  agreed  to. 

Mr.  JONES.  Mr.  Chairman.  I  aA  unanimous  consent 
that  the  word  *  agreements  "  on  page  27,  line  8.  be  changed 
to  "  agreement."    It  is  a  typographical  error. 

The  CHAIRMAN.    Without  objection,  the  change  will  be 

made. 

There  was  no  objection. 

Tht  Clerk  read  as  follows: 

Sac  7  Subsection  (6)  of  section  8  of  tha  Agricultural  Adjust- 
ment Act.  as  amended,  la  further  amended  by  detfgnatlng  said 
subsection  as  section  8f.  by  Inaerttng  said  aectlon  at  tha  and  of 
saeUon  Se,  and  by  striking  out  the  last  aintanas  tbm^vt. 

Mr.  KVALE.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kvalb:  On  page  28,  Una  17,  »t  the 
end  of  the  section,  add  the  foUowlng  aaw  section  to  be  enUtled 
"section  7  (a)":  ^    ,    ,_ ^ 

-  Sac  7.  (a)  Tha  Agrlcultaral  Adjtntmant  Admin Istraaon,  as 
amended.  Is  amended  by  adding  after  saetlon  8  (f)  the  following 
new  section: 

-  •  Sac.  8.  (K)  No  agreement,  mai%etlng  agrecmaat.  or  order  ahall 
be  executed  or  Issued  pursuant  to  tha  provlBtoae  at  aaetlaa  8, 8  (b) . 
or  8  (c)  of  this  title,  unless  such  agreement,  marketing  agreonent. 
or  order  shall  contain  provisions  with  respect  to  agricultural  labor- 
ers, share  tenanta.  and  share  croppers  employed  by  Miy  personwho 
Is  a  party  to,  or  beneficiary  of  any  such  agreement  or  marketing 
agreement,  or  by  any  person  who  Is  subject  to  any  auoh  arder: 

"  (A)  Prohibiting  the  employment  of  children  under  the  age  of 
le  years,  and  limiting  the  hours  of  labor  dtvtng  any  1  day  for 
children  between  the  agas  of  18  and  18  years  to  8  hoora: 

"  '(B)  e»<"g  ml?i<f""?n  wages,  mastaum  bfsaca,  and  terma  and 
conditions  of  employment  or  tanure  which  shall  glva  such  agricul- 
tural laborers,  share  tenants,  and  share  croppara  a  fair  and  decent 
standard  of  living; 

"'(C)  giving  the  right  to  so^  agrlcnltuial  laborers,  sbare 
tenanu.  and  share  croppers  to  acganias  and.  baxgsln  ooUectlvely 
through  representatives  of  their  own  choosing,  and  to  be  free  from 
interference,  resualnt,  or  coercion  of  tb»tr  emjteyerB  or  landlords. 
In  the  designation  of  such  repreeentstlvea.  or  In  aetf-organlaatlon, 
or  In  any  other  concertad  activlUee  tot  tha  purpoee  at  ooUective 
bargaining  or  any  other  mutual  aid  or  protection;  and 

"  '(D)  dlrecUng  that  no  such  agricultural  laborer,  share  tenant. 
or  share  cropper,  and  no  one  seeking  employment  or  tenanne  with 
any  such  producer,  prorwsnr.  or  landlord  sball  be  required,  as  a 
oondltlon  at  employment  or  tanaaey  to  Join  aay  company  union, 
or  to  refrain  or  agree  to  refnOn  fron  Jolnlag  or  trom  aasisting  a 
labor  organization  ot  his  own  choosing.* " 

Mr.  JONES.  Mr.  Chairman.  I  make  a  poinit  <tf  order 
against  the  amendment. 

Mr.  ANDRSSEN.  Will  the  gentleman  yield  before  he 
makes  the  point  of  order? 

Mr.  JONES.    I  yield. 

Mr.  ANDRSSEN.  Does  the  gentleman  mean  that  a  farm 
lad  under  16  years  of  age  shall  not  pexfccm  labor  on  his 
father's  farm? 

Mr.  KVAUE.  Not  at  alL  Tliat  la  not  in  anywise  the 
purport  or  intent  of  tills  amendment. 

Mr.  ANDRESEN.  The  gentleman  has  a  provision  there 
that  no  one  under  16  years  of  age  can  work  on  a  fann. 

Mr.  BIVALB.  That  Is  under  exni^oyment  conditions. 
That  does  not  apply.    The  gentleman  ti  faoetJous.  I  am  sure. 

The  CHAIRMAN.  Does  the  gentkmaa  desire  to  be  beard 
OB  the  point  of  orderf 


Mr.  JONES.    No.  Ur.  Chairman. 

The  CHAIRMAN  (Mr.  CoK) .    Ttie  amendment  Is  subject 
to  a  point  of  order.    Tlie  point  of  order  la  Bustalned. 
The  Clerk  read  as  f<Aow8: 

Sk.  11.  (a)  Subaeetlon  (a)  of  section  9  of  the  Agitculluial 
Adjustment  Act  aa  amended,  is  amended  by  striking  out  an  a(  the 
second  eentenoe  praoedlng  Um  semlc<don  and  Inaerttng  la  Uau 
thereoC  the  foUowhig:  "  When  the  Secretary  of  Agriculture  deter- 
mines that  any  one  or  more  paynwnts  authortaed  to  be  made 
under  section  8  are  to  be  made  wtth  respect  to  any  basic  agrt- 
oultoral  commodity,  he  ahaU  pcodalm  such  detef  Inatlon.  and  a 
processing  taa  ahaU  be  in  eSact  wtth  respect  to  aueh  commodity 
from  the  beginning  of  the  marketing  year  therefor  next  following 
the  date  of  such  proclamation." 

(b)  The  eighth  eentenee  ot  each  subsection  (a)  Is  amended  by 
striking  out  "rental  or  benefit  payments"  and  liiwtlng  la  Itou 
thereof:  "  aU  paymaata  authorlaed  under  section  8  which  are  in 
effect" 

Mr.  WIOOIfSWORTH.    Mr.  Chairman.  I  offer  an  limend- 
ment. 
The  C^rk  read  as  follows: 

Amendment  offered  by  Mr.  WxaautBWOerH:  On  page  89.  Una  11. 
sftor  the  word  "  prodamation ",  strike  out  the  period.  Insert  a 
colon  and  the  words  "Provided,  That  In  Ueu  at  any  proosaslng 
tax  In  respect  to  cotton  there  Is  hereby  authorlaed  to  be  ajqvo- 
prlated  out  of  money  In  the  Treasury  not  otherwise  an»roprlaled 
such  sums  as  may  be  required  for  the  payment  of  such  a  tax." 

Mr.  JONES.  Mr.  Chairman,  I  make  the  point  of  order  that 
that  is  not  germane.  This  Is  a  tax  section,  azul  an  appropria- 
tion In  lieu  thereof  would  not  be  germane. 

Mr.  MARTIN  of  Massat^usetts.  Mr.  Chairman,  this  la  not 
an  aptwupriatton.    This  is  an  authorization. 

Mr.  JONES.  But  it  Is  subject  to  the  same  point  of  order. 
Mr.  Chairman.   It  is  not  germane  to  the  text. 

Mr.  MARTIN  of  Massatdiusetts.  Mr.  Chairman,  I  believe  it 
Is  clearly  in  order,  because  we  are  treating  of  processing 
taxes,  and  this  simply  provides  how  that  payment  sfaaU  be 
made.  I  think  it  Is  clearty  within  the  subject  under  oon- 
sideration. 

Bfr.  WIGGLESWORTH.  "niere  are  other  exceptions  made 
in  the  same  paragraph  of  the  original  act. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  CMr. 
Jomcs]  Wish  to  be  heard  further? 

Mr.  JONES.  This  is  a  tax  provision  anthortzlng  tvces  to 
be  made  undm  certain  circumstances.  An  authorixattaa  for 
an  appropriation  is  an  entirely  different  subject  matter  trcm 
a  tax  for  a  particular  purpoee. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  all  these 
processing  taxes  go  into  the  Federal  Treasury,  and  are  there- 
fore a  matter  of  authorisation  evoitually. 

Mr.  JONES.  That  is  right;  but  one  is  a  tax  measure  and 
the  other  is  an  appnqirlation. 

I  think  we  would  save  time  if  I  withdrew  the  point  of 
order,  Mr.  Chairman.  In  order  to  save  time  I  will  withdraw 
the  point  of  order,  and  we  can  vote  on  the  amendment. 

I  ask  unanimous  c<msent  Mr.  Chairman,  that  all  debate  on 
this  section  and  all  amendments  thereto  close  in  11  minutes. 

The  CHAIRMAN.  Is  then  <ri>jection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  WIOOLESWCmTH.  Mr.  Chairman,  this  amendment 
speaks  for  its^.  I  think.  It  is  offered  with  a  view  to  remov- 
ing the  burden  imposed  on  a  single  industry  by  the  propoaed 
I»-ooe88ing  tax  on  oottoo  and  to  obtaining  the  dedred  funds 
out  of  the  general  revenues  of  the  Treasury.  It  Is  offered 
with  a  view  to  removing  the  burden  of  the  tax  from  the 
shoulders  of  an  Industry  which  finds  it  extremely  dllBcalt 
at  this  time  to  meet  that  burden  and  whl^  tay  Its  nature 
would  seem  to  me  to  make  tiie  imposttiao  of  a  processing 
tax  contrary  to  the  best  interests  of  the  Nation  as  a  whole. 

If  the  Members  of  the  House  could  see  at  cloae  ranee  the 
conditions  by  which  this  industry  represented  by  huiMlreds 
of  organizations  and  huxidreds  of  thousands  of  workers  and 
their  famiUes  in  both  the  North  and  the  South  Is  confronted 
at  tUs  time.  I  am  sure  they  would  be  sympathetic  wtth  the 
purpoee  of  this  amendment 

The  ootton-goods  Industry,  one  of  the  oildest  and  largest 
Industries  In  the  Nation,  has  been  fighting  for  sdf-preaerva- 
tion.    The  foreign  market  for  cotton  goods  measorsd  in 
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export*  hM  been  ndOatXtj  curUltod.  Other  naUom  are 
pi«wwit>f  to  take  our  plaee.  The  domestic  market  has  been 
MUMlid  to  forelcn  ImportaUoos  which  have  been  rapidly 
taHNMlBC  Plant  after  plant  has  cloaed  Hundreds  of 
Ifcw— mill  iif  spindles  have  ceased  operatJoQ.  Ilioaaands  of 
workers  of  tba  textile  industry  have  been  added  to  the  rolls 
of  the  uiwiiaiiml  since  the  first  of  the  year. 

The  situation  la.  of  course,  the  reault  of  Tarlous  factors. 
Ob*  of  thaae  factors,  and  a  material  factor  in  the  over- 
wbeimlnc  opinion  of  those  primarily  concerned,  has  been  the 
procesatng  tax  Imposed  2  years  aco  under  the  present  admin- 

IstratAoQ. 

The  tax.  inaofar  as  this  industry  Is  ooBfeemad.  has  meant 
an  added  burden  on  the  Industry  amountinc  to  aome  $200.- 
000.000  With  certain  exceptions.  It  appears  to  have  been 
out  of  the  quesUon  to  pass  this  burden  on  to  the  consumer. 
Those  qualified  to  spaak  from  actual  experience  advise  me 
that  the  people  of  the  country  have  not  been  given  a  fair 
plctive  In  statements  emanating  from  the  Department  of 
Agriculture.  They  advise  me  that  the  proesiilng  tax  has 
amounted  to  from  8^  to  17Mi  percent  of  the  total  cost  of 
nulous  classes  of  finished  goods  based  on  N.  R.  A.  prices. 
Tlmii  figures  are  in  respect  to  articles  used  by  the  great 
bulk  of  the  population. 

We  should  not  lose  sight  of  the  nature  of  the  cotton  In- 
dustry. In  normal  times  no  lees  than  50  percent  of  the 
cotton  produced  in  America  is  placed  in  a  foreign  market. 
Ttoa  IncTttahIa  tandency  of  the  processing  tax.  as  I  see  it. 
Is  to  destroy  that  market  by  making  it  available  to  producers 
In  other  eountrtaa  to  th*  permanent  detriment  of  hundreds 
of  thousands  of  American  workers  and  their  families. 

The  road  to  reemployment  is  the  road  that  leads  through 
tho  preservation  and  encouragement  of  legitimate  enterprise 
throughout  the  Nation.  The  adoption  of  this  amendment 
would  be  a  step  in  that  direction.  It  would  remove  a  bur- 
den from  the  shoulders  of  a  single  Industry  and  its  workers, 
suffering  severely  at  this  time.  It  would  place  It  Insofar  as 
it  Is  justified  In  the  Interest  of  the  producers  of  the  country 
iqaarety  on  the  general  revenues  of  the  Treasury.  This  Is 
where  It  belongs  in  an  fairness. 

I  urge  the  adoption  of  the  amendment 

(Here  the  gavel  fell.] 

Mr.  OIFPORD.  Mr.  Chairman.  I  think  the  House  will 
recognize  that  the  amendment  Just  offered  has  been  the 
burden  of  my  argxmient  for  some  time,  and  I  trust  that  it 
will  be  considered  seriously.  It  is  quite  evident  that  the 
chairman  of  the  committee  seems  to  think  that  11  minutes 
was  sufficient  for  the  consideration  of  this  amendment.  10 
minutes  to  the  proponents  and  but  1  minute  necessary  to 
defeat  it.  In  this  act  you  have  taken  $100,000  from  the 
Treasury  to  pay  administration  expenses  and  benefit  pay- 
ments, and  you  change  it  now  to  make  the  $100,000  avail- 
able for  any  part  of  section  8.  Two  himdred  thousand 
doUsu^  is  provided  for  the  dairy  and  beef-cattle  Industry. 
T%ey  could  not  seem  to  bear  the  processing  tax  and  you 
take  the  money  from  the  General  Treasxiry. 

We  have  been  unable  to  bear  this  tax  In  the  cotton  in- 
dustry. We  come  to  you  with  all  the  evidence  of  the  last 
few  weeks  that  has  been  presented  and  ask  that  an  appro- 
priation of  less  than  $200,000,000  be  made  and  take  the 
yiutcsains  tax  off  cotton. 

The  proceasing  tax  largely  caused  our  recent  troubles.  It 
was  piled  on  the  already  added  burden  of  N.  R.  A.  and  Its 
eodea.  It  was  the  last  weight  and  is  responsible  for  this 
situation  in  the  cotton  Industry.  The  manufacturers  have 
proven  their  case.  It  Is  a  proper  request  that  you  help 
cotton  Just  as  yoa  help  the  beef  Industry  and  ibe  dairy 
Industry.  I  think  it  is  a  perfectly  fair  request  and  ought 
to  be  more  aarioosly  considered  than  apparently  is  tn- 
tCDded. 

(Here  the  gavel  fell.]  ' 

Mr.  MARTIN  of  Massachusetts,  lir.  Chairman.  I  should 
like  to  be  heard. 

Mr.  JONES.     IfCr.  Chairman,  how  much  time  remains? 

The  CHAIRMAM.    Ttere  is  1  minute  remaining. 

Mr.  JOKES.  Mr.  Chairman,  how  much  time  does  the 
gentleman  from  Massachusetts  desire? 


Mr.  MARTIN  of  Massachiisstti  Under  the  circum- 
stances I  Shan  ask  for  but  2  minutes. 

Mr.  JONB8.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  gentleman  from  Massachusetts  may  proceed  for  2 
minutes  and  that  I.  foUowing  him.  may  proceed  for  1 
minute. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman.  I  spcAe 
jMtfTdsy  at  lenth  upon  this  subject  and  consequently  wlU 
be  brief  at  this  time.  There  are  very  good  reasons  why  we 
should  treat  cotton  in  accordance  with  the  amendment  of- 
fered by  the  gentleman  from  Massachusetts  (Mr.  Wigolbs- 
woBTHl.  At  the  present  time  a  commission  appointed  by 
the  President  Is  investigating  the  entire  cotton  situation,  but 
its  report  Is  not  available.  In  order  that  President  Roose- 
velt and  Secretary  Wallace  may  keep  faith  with  the  cotton 
Industry  we  should  delay  action  on  the  extension  of  the  cot- 
ton processing  tax.  Why  pronounce  judgment  before  the 
jiD7  gives  the  report?  It  is  preposterous  and  decidedly 
unfair. 

Mr.  ANDRESEN.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mx.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  ANDRESEN.  Are  the  cotton  processors  unable  to 
pass  the  processing  tax  on  to  the  consuming  public? 

Mr.  MARTIN  of  Massachuretts.  That  Is  the  point;  that  is 
where  cotton  is  different  from  other  commodities. 

Mr.  ANDRESEN.  They  are  not  able  to  pass  the  process- 
ing tax  on? 

Mr.  MARTIN  of  Massachusetts.  Not  in  most  instances. 
There  are  times  when  the  manufacturer  of  novelties  oar  spe- 
cialties can  control  the  selling  price  and  thus  be  able 
to  pMB  the  tax  on.  In  a  majority  of  instances  the  manu- 
facturers at  cotton  goods  in  the  South  and  New  England 
cannot  pass  It  along.  The  competition  both  at  home  and 
abroad  is  too  keen.  The  burden,  therefore,  falls  heavily 
upon  the  cotton  spinning  industry.  If  this  tax  continues  as 
at  present  only  drab  days  are  ahead  for  the  people  who  find 
employment  In  this  industry. 

(Uve  the  cotton  grower  his  aid.  but  do  not  destroy  an  in- 
dustry In  giving  that  aid.  I  hope  the  amendment  wlU  be 
adopted. 

Mr.  JONES.  BCr.  Chairman,  this  amendment  to  strike  out 
the  processing  tax  on  cotton  and  authorize  an  appropriation 
from  the  Treasiur  ts  not  feasible  and  should  be  voted  down. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Massachusetts. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Mabtzk  of  Massachusetts)  there  were— ayes  19.  noes  87. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  la.  Subsection  (b)  of  nctlon  9  of  th«  Agricultural  Adjust- 
ment Act.  M  amended.  Is  amended  to  reed  ••  foUowe: 

**  TAX    BATS    OSmiAIXT 

"(b)  (1)  Tbm  proeeealnc  tax  ehall  be  at  such  rate  ••  equals  the 
difference  between  the  ciirrent  svermge  f&rm  price  for  the  com- 
modity and  the  fair  exchange  Talue  of  the  comnuxllty,  plus  suefa 
percentage  of  such  difference,  not  to  exceed  20  percent,  as  the  Sec- 
retary of  Agricxilture  may  determine  will  result  in  the  collection. 
In  any  marketing  year  with  re^MCt  to  which  such  rate  of  tax  may 
be  in  effect  puniiant  to  the  provisions  of  this  title,  of  an  amount 
of  tax  eqxial  to  (A)  the  amount  of  credits  or  refunds  which  he 
eetlmatcs  will  be  allowed  or  made  during  such  period  pursuant  to 
section  15  (c)  with  respect  to  the  commodity  and  (B)  the  amount 
of  tax  which  he  estimates  would  have  been  collected  during  such 
period  upon  aU  prooeeslngs  of  such  commodity  which  are  exempt 
from  tax  by  reason  of  the  fact  that  such  prooeaainga  are  done  by 
or  for  a  State,  or  a  political  subdlvlalon  or  an  Institution  thereof, 
had  such  processings  been  subject  to  tax.  If.  prior  to  the  time  the 
tax  takes  effect,  or  at  any  time  thereafter,  the  Secretary  has  reason 
to  baUeve  that  the  tax  at  euch  rate,  or  at  the  then  existing  rate, 
on  the  prooeaslng  of  the  commodity  generally  or  for  any  desig- 
nated use  or  uses,  or  on  the  processing  of  the  conunodity  in  the 
production  of  any  designated  product  or  products  thereof  for  any 
deslgnatad  use  or  uses.  wUl  cause  or  la  causing  siich  reduction  In 
the  quantity  ot  the  commodity  or  products  thereof  domestically 
consumed  aa  to  result  in  the  aociuniilation  of  surplus  stocks  of  the 
commodity  or  products  thereof  or  In  the  depression  of  the  farm 
price  of  the  commodity,  then  the  Secretary  shall  cause  an  appro- 
prlats  Investlgatkm  to  bs  mada,  and  afford  due  notlos  and  oppor- 
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ttmlty  for  lisailiig  to  tntorested  parttoa.  If  ttamnpon  tbe 
tsry  determines  and  procisims  that  any  such  lesolt  wUl  ooeur  or 
la  occurring,  then  the  proessslng  tax  on  the  prciffrtng  of  the  com- 
BMdlty  generally  or  for  any  designated  use  or  uaea,  or  on  the 
processing  of  the  commodity  In  tba  prodoettoa  e(  any  assignatsd 
product  or  products  thereof  for  any  destgnatog  xmm  er  ums.  shall 
bs  at  auch  lower  rata  or  tatea  aa  ha  detsnnlnaa  and  pnetalma  will 
prevent  such  accumulation  of  suzpltis  stocks  and  depression  at  the 
fsrm  price  of  the  commodity,  and  tha  tax  Shall  remain  during  Its 
eff eettve  period  at  such  lower  rate  untti  the  ■aeretary.  after  due  no- 
tice and  opportunity  for  haartng  to  Interestod  partlea,  dstarmtnes 
and  proclaims  that  an  increase  In  the  rate  of  suefa  tax  will  not  <»uae 
such  accumulation  of  surplus  stocks  or  dtpinsstuu  of  the  farm 
price  of  the  commodity,  rrhersafter  tha  prnnssslng  tax  shaU  be  at 
the  mgbBst  rate  which  ttie  Secretary  detsrmbMS  will  not  cause 
such  accumulation  of  surplus  stocks  or  deprasaion  at  tha  farm 
price  of  the  commodity,  but  it  shall  not  be  higher  than  the  rata 
provided  in  the  first  sentence  of  this  paragraph. 

-BPauirm  tax  aai 


-(3)  In  the  ease  of  wheat,  oottoa.  Aald  eom.  hegs.  peanuta. 
tohaooo.  paper,  and  jute,  and  (eaeepi  aa  provided  la  paragnvh  (6) 
of  thU  sulaeetloa)  to  the  case  of  sugar  eaoa  and  Mwar  beats,  the 
tax  on  the  first  domestic  prooeashig  of  tha  enmmnntty  generally 
or  for  any  particular  use.  or  in  tha  prodoctKm  of  any  daalgnatsd 
pndtjct  for  any  dealgnatod  use.  shall  ba  levftsd.  aaseaHd.  eoUectod. 
end  paid  at  the  rats  preeerlbed  by  the  regvlatkni  of  tha  fieeretary 
of  Agrteatture  In  effect  cm  June  1.  1S8&.  daring  tha  period  ttpax 
the  date  of  ths  adoption  of  this  amenrtment  to  Oeeeaabsr  tl«  ISST, 
both  datas  inclusive. 


"spBcnnc  Tax 

"(8)  For  tha  period  from  Aprfl  1.  IMS,  to  JUly  tl,  1BS6.  both 
Incluslva.  the  prooasslng  tax  with  respect  to  zloa  ahaU  be  levied. 
sssfsnrfl  foWt^^.  and  paid  at  tha  xato  ot  1  cent  per  pound  of 
rough  rloa. 

"  Anroraaorr  or  aata 


{*) 


-(4)  In  accordance  with  ths  loraMilaa  and 
In  this  title.  (A)  any  rate  of  tax  prescrmed  la  , 
(8)  of  this  subssctbn  may  be  dBorsaiiiil  (Indadiag  a  Sseresse  to 
aero),  to  prevent  an  aootanulatloa  of  surplus  stocks  of  the  com- 
modity or  the  products  thereof,  to  prevent  such  reduetUm  In  the 
quantity  of  the  commodity  or  products  thereof  dOBMsyeally  eon- 
sumed  as  will  res\ilt  in  the  accumulation  of  surplus  stocks  of  tha 
commodity  or  producU  thereof,  or  to  prevent  depression  In  the 
farm  price  of  the  commodity,  or  may  be  increased,  ordutll  termi- 
nate pursuant  to  proclamation  as  proTlded  In  secttan  t  (a)  or 
pursuant  to  section  IS,  and  (B)  after  Dscsaabsr  tl.  t9S7  (in  ths 
caae  of  the  commodltlea  ^ledilad  m  paragraph  (1)  of  this  snbsBO> 
Uon),  and  after  July  81.  193S  (in  the  caae  of  rloa),  rataa  of  tax 
Shan  be  determined  by  the  Secretary  of  Agriculture  and  shall  there- 
after be  effective.  If  the  applleablltty  to  any  person  or  dremn- 
stanees  of  any  tax  under  this  title  the  rate  ef  whldi  ts  fixed  in 
pursuancs  of  this  paragraph  Is  Anally  held  Invalid  by  rsaaon  of  uiy 
provision  of  the  Constitution,  or  is  finally  htid  invalid  by  reaaon  of 
the  Secretary  of  Agrtctilture^  exerdae  or  failure  to  exercise  any 
power  conferred  on  him  under  thla  tltla.  there  tfkaU  be  levied. 

I I1 1.  ooUectod,  aad  paid  (in  Ueu  of  all  fates  ef  tas  fixed  tn 

pursuance  of  thla  paragraph  with  respect  to  all  tax  Uabllltisa  la- 
ctirred  under  this  title  on  or  after  the  effective  date  of  each  of  the 
rates  of  tax  fixed  In  pufeuanee  of  this  paragraph,  leapectlvely) 
rates  of  tax  fixed  tmder  paragraph  (2)  or  (8)  and  sweh  rates  ahafi 
be  in  effect  (unless  the  parUoular  tax  la  temalnatod  porsuant  to 
proclamation  as  provided  in  section  9  (a)  or  pursuant  to  aoetlon 
13)  until  altered  by  act  of  COngiiea;  exonit  mat.  for  any  period 
prior  to  the  effective  date  of  audi  hddtag  at  Invalidity,  the  amoont 
of  tax  which  repreaents  the  difference  betwaan  tax  aad  the  rate 
fixed  In  ptirsoanos  of  this  paragraph  and  tax  at  the  rato  fixed 
under  paragraph  (2)  or  (8)  ahall  not  be  levied,  aaseased.  collected, 
or  paid. 


"(5)  m  the  case  of  rloe.  the  weight  to  which  the  rate  of  tax 
shall  be  applied  shall  be  the  weight  of  rough  rles  when  ddUvered 
to  a  processor,  except  that,  where  the  producer  prBeesses  his  own 
rice,  the  weight  to  which  the  rato  of  tax  ahall  be  applied  ahaa  be 
the  weight  of  rough  rloe  when  delivered  to  the  plaoe  of  proceaslng. 


'(6)  In  the 


of  sugar  beets  or  sugar 


the  rato  of  tax  shaU 


be  applied  to  the  direct-consumption  sugar,  resulting  from  ths 
first  domestic  processing,  translated  into  isrma  of  potmda  of  raw 
value  according  to  regulations  to  be  tssued  by  the  Secretary  of 
AgrlciUture.  and  in  the  event  that  tha  flaeretary  Increases  or  de- 
creases the  rate  of  tax  fixed  by  paragraph  (3)  of  this  subeectlon. 
pursuant  to  the  provisions  ct  para^a]A  (4)  of  this  subsection, 
then  the  rate  of  tax  to  be  so  applied  shaU  he  the  higher  of  tha 
two  following  quotiente:  The  difference  between  the  ourruit  aver- 
age farm  price  and  the  fair  exchange  value  (A)  of  a  ton  of  sugar 
beets  and  (B)  of  a  ton  of  sugarcane,  divided  m  the  caae  of  each 
commodity  by  the  average  extraett<xi  theiehom  of  sagar  in  terms 
of  pounds  of  raw  value  (which  avcrace  extraction  ahall  be  deter- 
mined from  available  statlsUcs  of  the  Dspartasat  of  Agrlcultun); 
the  rate  of  tax  fixed  by  paragraph  (3)  of  this  subsection  or  ad- 
justed pxirsuant  to  the  proytslons  of  paragrafrti  (4)  of  this  suAsec- 
tlon  shall  in  no  event  exceed  the  amount  of  the  reduetton  by  the 
President  on  a  pound  of  sugar  raw  value  of  the  rate  of  duty  in 
effect  on  Janiiary  1,  1934.  under  paragraph  601  of  the  Tariff  Act 
of  1030.  as  adjvisted  to  the  treaty  of  commercial  reciprocity  oon- 


ehided  between  the  XTatted  States  and  tha  BepohUe  of  Cnba  on 
December  11,  1903,  and/<w  the  provlalona  of  the  act  of 
17.  1903.  chapter  1. 

kT  PBXicnnai 


"(7)  In  otmiputlng  the  current  average  farm  price  In  the 
of  wheat,  iiremtums  paid  producen  for  protein  content  shall  not  be 
taken  into  account." 

Mr.  CMATiTiEY.    Mr.  CSialrman,  I  offer  an  amendment, 
which  I  send  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Ut.  OICauxt:  Under  subsection  (b)  ot 
section  13,  on  page  83,  following  the  word  "  paragraph  ",  in  nna  S. 
Insert  the  following  lang\iage: 

**  In  all  cases  when  the  commodity  subjected  to  a  prnr^iailnt  tax 
is  offered  for  sale  thera  shall  ba  clearly  est  forth.  In  whatever  man- 
ner the  Secretary  of  Agrlcultura  may  designate,  that  pnqportlon 
of  the  selling  price  which  constitutes  the  processing  tax  on  aald 
commodity  or  commodities  under  thla  act.  In  the  eaaa  of  retail 
goods  this  Information  shall  be  clearly  set  forth  on  a  label,  ti^ 
stamp,  or  other  suitable  indicia  accompanying  said  goods  for  the 
protection  of  the  consamer.** 

Mr.  JONES.  Mr.  Chairmai^  I  make  the  point  of  wder  that 
the  amendment  offered  by  the  gentleman  from  Wisconsin  Is 
not  germane  to  this  particular  section,  which  has  to  do  with 
a  processing  tax.  The  amendment  has  to  do  with  the  sale  of 
an  article  and  the  labels  that  are  to  be  put  on  the  artids 
sold.   The  sale  of  an  article  Is  not  Involyed  in  this  particular 

Mr.  OlkiALUEY.  M^.  Chairman,  this  section  deals  with 
the  levying  of  a  tax  and  my  amendment  provides  that  tha 
proportion  of  the  selling  price  of  the  oommoditips  taand  diail 
be  diq;>Iayed  in  some  way  so  that  the  consumer  may  know 
how  much  of  the  processing  tax  he  is  paying  and  how  much 
of  the  processing  tax  Is  being  used  as  an  argument  to  in- 
crease prices.  I  know  that  when  the  processing  tax  was  at- 
tached to  one  food  product  In  my  State  it  amounted  to  about 
2  cents  to  the  consumer,  but  the  producers  of  that  product 
immediately  raised  their  price  10  cents,  so  they  not  only  got 
the  processing  tax  but  8  cents  in  additional  proAts. 

Mr.  Chairman.  If  the  processing  tax  Is  a  good  thing,  all  tha 
Members  who  axe  in  favor  of  it  ought  to  be  willing  to  let  ths 
consumer  know  how  much  he  is  paying  toward  the  processing 
tax.  If  the  processors  are  taldng  It  out  of  theix  profits  and 
the  consumers  are  not  paying  the  processing  tax,  they  do 
not  have  to  comply  with  this  amendment.  Why  are  wa 
afraid  to  have  the  consamer  know  how  much  this  processing 
tax  Is  costing  him.  If  it  Is  costing  him  anything?  Why  can 
we  not  give  the  consumers  some  protection,  so  that  the 
processors  are  not  able  to  get  not  only  the  processing  tax  but 
use  the  processing  tax  in  order  to  get  additional  profits? 
Why  cannot  the  consamer  be  shown  ^i^iat  proportion  of  the 
cost  of  the  goods  the  processing  tax  involves? 

Mr.  Chairman,  I  submit  the  amendment  is  clearly  In  order, 
because  It  deals  with  the  method  of  indicating  what  the  tax 
is.   It  is  a  germane  amendment. 

Mr.  JONES.  Mr.  Chairman,  subsection  9  (a)  has  to  do 
with  the  levying  of  the  tax.  TUs  section  simply  has  to  do 
with  the  rate  of  tax.  Ttie  question  of  what  i^ball  be  done  In 
connection  with  the  sale  of  a  commodity  is  not  involved  tn 
ttie  particular  section  now  before  us.  which  is  section  12  (b). 

BCr.  OKALLEY.  My  amendment  only  provides  for  dfs- 
closure  of  the  amount  of  tax  to  the  people  who  foot  the  bills. 

Mr.  JONES.  I  may  say  to  the  gentleman,  to  put  a  con- 
version factor  on  every  one  of  the  infinite  variety  of  com- 
modities that  are  made  fxtmi  a  basic  commodity  would  be 
practically  impossiUe,  because  one  basic  commodity  may  go 
Into  a  hundred  different  finished  items.  I  may  say  further 
that  the  present  bin  iHtyvides  ttiat  if  a  false  statement  is  made 
by  a  processOT  as  to  the  aBvnmt  <rf  the  tax  in  coimeetion  with 
the  sale  of  an  article  he  naay  be  fined,  because  U  then 
becomes  an  offense. 

Mr.  cyMAIlBTt.  A  mendiant  can  raise  the  price  and  use 
the  processing  tax  as  the  basis  for  the  increase.  The  con- 
sumer has  no  protection.  He  does  not  know  what  percentage 
the  tax  is.  and  he  ought  to  have  this  Information.  If  the  tax 
is  a  good  thing,  we  om^t  to  have  frankness  and  decmcy 
enough  to  allow  the  consumer  to  know  what  It  is. 

Mr.  Chairman,  this  secticm  amends  section  9  (a) ;  therefore 
my  amendment  is  in  order. 
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CHAIRMAN.     Tbe   portion   of   the   bill   just   md 
lectlon  9  (ft). 

Mr.  JONXS.  8ectk»  9  (a)  la  txttkttd  In  this  bin  on  page 
39.  which  we  have  already  considered. 

Mr.  OMALLSY.   This  deaOs  with  section  9  (a) . 

Tbe  CHAIRMAN.    Tbe  Chair  is  ready  to  rule. 

r^  Chair  is  impressed  with  the  view  that  the  point  of 
order  made  to  the  amendment  offered  to  this  section  of  the 
hill  is  good,  and  therefore  sustains  the  point  of  order. 

Mr.  OMALLKY.  Mr.  Chairman,  my  sonendment  does  not 
provide  a  means  for  the  collection  of  the  tax  or  regulate  the 
eoDectioD  in  any  way. 

The  CHAIRMAN.  The  amendment  offered  by  the  gentle- 
man goes  to  the  collection  of  tbe  tax.  The  amendment  spe- 
f4fVf^iiy  proTides  for  the  use  of  stamps  which,  of  course. 
under  tbe  amendment  is  in  the  discretion  of  the  Secretary 
of  Agriculture. 

Mr.  OMALUnr.  Mr.  Chairman,  the  method  provided  is 
that  the  Secretary  may  designate  the  method,  and  I  only 
MMPeeted  a  stamp  or  a  tag  as  one  of  tbe  many  ways  tbe 
Secretary  mlsht  protect  tbe  consumer  from  being  gypped. 

Tbe  CHAIRMAN.  The  Chair  has  ruled.  The  Chair  thinks 
the  point  of  order  is  well  taken  and  sustains  the  point  of 
order. 

Mr.  JONB8.  Mr.  Chairman.  I  ask  imanimous  consent  that 
all  debate  on  this  section  dose  In  6  minutes. 

Mr.  OIFFORD.  Mr.  Chairman,  reserving  the  right  to 
object,  this  Is  a  very  Importsoit  section  indeed  amd  bears 
Mmilarlty  to  other  sections  in  the  bUl. 

It  Is  inconceivable  that  they  would  not  want  more  time, 
but  I  am  willing  to  conflne  my  remarks  now  to  5  minutes 
and  take  more  time  on  section  31. 

I  withdraw  my  resenraUon  of  objection.  Mr.  Chairman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  OIFFORD.  Mr.  Chairman,  after  setting  forth  the 
contents  of  this  section  in  5  minutes.  I  will  agree  that  1 
minute  may  be  enough  for  the  chairman  of  the  committee 
to  spolofiM  for  it.     [Laughter.] 

Section  12.  ptingnph  1.  taxes  generally;  and  then  it 
sUtes  that  we  will  resOly  use  the  taxes  until  they  are  found 
unconstltutionaL 

Paragraph  2.  with  respect  to  specific  tatx  rates,  they  con- 
tend Is  so  narrow  that  it  will  be  held  constitutional  even  if 
the  rates  are  not  fair  or  unnecessary. 

On  the  next  page  It  is  provided  that  if  these  general  rates 
•re  held  unconstitutional,  then  they  will  go  back  to  the  spe- 
cial or  the  specific  rates.  How  hard  we  are  trying  to  make 
past  legislation  constitutional.  We  are  here  serving  notice 
thaJL  we  are  to  try  Xxj  etery  conceivable  means  to  csury  out 
our  theories  at  the  risk  and  aj^arent  expectation  of  its  being 
held  unconstitutional. 

Tills  may  be  the  only  refuge  that  the  committee  could  find 
and.  evidently.  1  minute  will  be  all  that  is  required  to 
acknowledge  that  this  is  true,  but  I  want  to  remind  you  of 
the  situation  and  compare  this  section  with  section  21.  a 
part  of  which  at  least  ought  to  be  removed  from  the  bilL 

Look  at  section  21,  on  page  4g.  and  noUce  the  recitation 
there.  It  is  provided  that  aU  the  taxes  heretofore  paid  prior 
to  the  date  of  the  adoption  of  this  amendment  are  hereby 
declared  to  be  legaiiaed.  ratified,  and  c<mflrmed  to  all  intents 
and  purposes  as  if  we  had  psaead  the  proper  legislation  in 
Itn.  TliJa  ti  a  bold  statement  to  make,  but  the  Supreme 
Court  win  regard  it  of  but  little  value.  However,  the  sUte- 
ment  I  am  interested  In.  Mr.  Chairman,  Is  the  one  that  pro- 
Tldes  that  enti  though  taxes  may  have  been  illegally  im- 
posed, we  will  freese  such  taxes  and  we  will  commit  an 
imaoonkl  act,  because  although  it  mMj  be  proven  to  be  un- 
MHtttuUonsa  we  go  still  further  and  say  that  even  if  proven 
unooostltutlonal  we  attempt  to  state  that  the  aggrieved  tax- 
payer may  not  press  his  claim  in  court.  They  may  not  even 
their  case  and  attempt  to  recover  taxes  illegally  paid. 


Will  you  not  kindly  give  some  consideration  to  section  21 
and  help  us  remove  this  pBurtlcular  vicious  section  and  let  our 
citizens  have  their  day  in  court.  This  is  the  burden  of  my 
augument  at  the  jiresent  moment. 

[Here  tbe  gavel  feU.] 

Mr.  JONES.  Mr.  Chairman,  under  the  section  lefeiied 
to  the  Congress  simply  enacts  tbe  processing  fees  that  are 
alreauly  in  effect  and  makes  them  tbe  act  of  Congress  in 
order  to  avoid  any  question  of  delegation.  The  change  tbe 
gentlenum  refers  to  ts  an  effort  to  adjust  the  program  to 
suit  a  situation  that  might  arise.  If  tbe  additional  flexible 
power  Is  legal,  well  and  good;  but.  If  not.  we  certainly  can- 
not afford  to  wreck  the  whole  farm  program,  which  has 
meant  so  much  to  this  country. 

The  pro  forma  amendment  was  withdrawn. 

The  Clerk  read  as  follows: 

Sac.  IS.  SubMctlon  (c)  of  MctHm  0  of  tlM  Agrleultaral  Adjuat- 
m«nt  Act.  —  asMnded.  U  Amended  to  read  am  toUowa: 

"(c)  For  the  purpoeas  of  part  2  of  tlxla  title,  the  fair  exchange 
▼alxie  or  a  commodity  ahall  be  the  price  therefor  that  will  fire 
the  commodity  the  same  purchaatng  power,  with  respect  to  article* 
farmera  buy,  aa  such  commodity  had  during  the  base  period  cped- 
fled  m  section  3;  and.  In  the  caae  of  all  commodities  where  the 
baae  period  ts  the  pre-war  period.  August  1900  to  July  1914.  will 
also  reflect  Interest  pajrments  per  acre  on  farm  Indebtedneas  aa- 
cured  by  real  esUte  and  tax  paymenU  per  acre  on  farm  real  eatate. 
as  contrasted  with  such  Interest  payments  and  tax  payments 
during  said  base  period;  and  the  current  average  farm  price  and 
the  fair  exchange  Talue  shall  be  ascertained  by  the  Secretary  of 
Agriculture  from  available  statistics  of  the  Department  of  Agri- 
culture. The  rate  of  tax  upon  the  processing  of  any  commodity. 
In  effect  on  the  date  on  which  this  amendment  Lb  adopted,  shall 
not  be  affected  by  the  adoption  of  thla  amendment  and  shaU  not 
be  required  to  be  adjusted  or  altered,  unless  the  Secretary  of 
Agriculture  finds  that  It  la  naceaaary  to  adjuat  or  alter  any  Euch 
rata  pursuant  to  saeUon  9  (a)  o<  this  tlUa." 

Mr.  CARPENTER.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Bfr.  Chairman.  If  there  was  no  other  good  that  was  to 
come  out  of  tbe  Agricultural  Adjustment  Act,  tbe  fact  that 
it  has  set  up  for  tbe  first  time  in  tbe  history  of  agriculture 
a  method  of  cooperation  and  organization  among  the  farm- 
ers such  as  every  other  business  and  industry  has  In  this 
country  that  would  be  Justification  enough  for  tbe  act. 

Three  jrears  ago  when  tbe  Roosevelt  administration  came 
into  power  agriculture  was  prostrate.  Farm  prices  and  con- 
ditions had  been  going  from  bad  to  worse. 

For  instance,  in  1919  there  wtis  produced  in  the  State  of 
Kansas  146,109,192  bushels  of  wheat,  which  at  an  average 
price  during  that  j^ear  of  $1.99  per  bushel  resulted  in  the 
fanners  of  tbe  SUte  of  Kansas  receiving  $289,886,360;  by 
1931  the  price  had  dropped  to  24  cents  per  bushel  as  an  aver- 
age for  the  year,  and  whereas  there  was  239,907,709  bushels 
of  wheat  produced  in  Kansas  that  year  almost  100,000,000 
bushels  more  than  was  produced  in  1919.  yet  the  farmers  of 
the  State  of  Ksnsaw  only  received  $81,416,717,  or  more  than 
$200,000,000  less  than  they  received  in  1919.  The  following 
year.  1932.  the  average  price  was  29  cents  per  bushel,  and 
the  farmers  of  the  State  of  Kansas  only  received  $30,975,880 
for  their  wheat,  or  approximately  one- tenth  of  what  they 
reeelv«d  In  1919,  yet  their  indebtedness  bad  been  incresised 
and  their  rates  of  interest  had  not  been  lowered. 

Take  tbe  case  of  com  in  1917.  Kansas  produced  106.- 
166,517  bushels  of  com.  and  at  a  price  of  $1.14  per  bushel 
received  $121,540,410,  whereas  in  1931  they  produced  8.000.000 
more  bushels  of  com  than  was  produced  in  1917  and  received 
approximately  $90,000,000  less  than  they  received  in  1917, 
or  a  total  of  $32,666,554.  The  prices  tbe  farmer  received  for 
wheat  and  com  in  1932  were  lower  per  bushel  than  any  other 
year  before  or  since  1889.  as  illustrated  by  a  table  compiled 
from  the  twenty-seventh  biennial  report,  Karwas  State 
Board  of  Agriculture,  page  538.  and  data  of  subsequent  years 
obtained  from  the  boaird. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  this  table 
of  prices  of  wheat  and  com  as  a  part  of  my  remarks. 

The  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

Tlie  table  follows: 
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Mr.  CARPENTER.  Three  yeaure  ago  wbm  the  Roosevelt 
adminlstratien  came  into  power  agriculture  was  prostrate. 
Farm  prices  and  conditions  had  been  going  from  bad  to  worse. 
Many  teairs  bad  been  shed  over  the  fanner  and  many  prom- 
ises made  to  him.  but  the  passage  of  the  Agricultural  Adjust- 
ment Act  was  tbe  first  time  anything  had  bem  deAnltdy  done 
for  agriculture.  To  use  the  expressioii  q<  tbe  street,  and  one 
which  Is  generally  understood,  it  was  the  Rooeefelt  adminis- 
tration that  brought  home  the  bacon  to  the  farmer,  lliose 
who  come  from  agriculture  districts  sure  quit*  well  satisfled 
with  the  success  of  the  operation  of  this  aict.  They  know  what 
it  has  meant  to  agriculture  the  past  2  years,  but  as  further 
proof  of  the  succees.  satisCaetion.  and  appredaticn  of  the 
farmer  was  the  great  spontaneous  meeting  of  orer  5,000  farm- 
ers from  the  length  and  breadth  of  this  land  recently  held 
here  in  Washington.  It  is  generally  thought  that  tbe  farmer 
never  could  be  satisfied,  that  he  was  divided  in  Us  own  ranks 
as  to  what  plan  should  be  followed.  Never  before  had  such 
a  gathering  as  was  held  here  in  Washington  tav  the  actual 
4llrt  farmers  been  dreamed  of.  Thej  did  not  eoane  with  any 
demand  or  complaint,  merely  to  expreia  to  this  Congress, 
this  administration,  and  their  President  their  thanks  and 
appredatian  of  what  haa  been  dona  for  them.  We  can 
gather  from  this  meeting  that  they  desire  ttie  continuation 
of  this  act  and  its  strengthening  by  such  amendments  as 
were  deemed  necessaiy.  Mot  only  did  this  meeting  impress 
Washington  and  give  the  newspapers  and  other  news 
agencies,  who  are  so  prone  to  picture  ttie  farmer  under  un- 
favorable circumstances,  an  idea  of  wbai,  a  read  farmer  looks 
hke.  but  it  had  a  far  greater  effect  in  this  country,  for  there 
had  l>een  conceived  by  certcdn  persons,  whom  were  tboae^o 
had  promised  the  fanner  much  when  they  were  in  power, 
but  had  failed  to  keep  their  promisea.  a  meeting  whldi  they 
dubbed  the  "grass-roots  convention *•,  which  was  designed 
and  conceived  simong  other  t>'^"g«  to  knock  the  stufBng  out 
ofibeA.A.A.    Tb  them  it  was  a  propositian  of  "  root  hog 


or  die  ".  but  In  the  face  of  this  meeting  here  at  Washington 
and  the  refa-endum  vote  of  ttie  farmers  throughout  the 
country  upon  the  proposition  of  continuing  this  act.  those 
from  the  short-grass  country  did  not  dare  carry  out  the 
purposes  of  tills  meeting.  What  is  the  position  of  the 
farmer?  He  has  sJways  been  one  of  the  most  Independent 
Individuals  in  the  country.  Bvery  other  business  and  indua- 
try  was  seeking  special  privileges  from  the  Government, 
but  the  farmer  never  asked  for  any  special  favor.  He  was 
willing  to  produce  by  the  sweat  o<  his  brow  and  he  could 
export  his  surpluses  abroad  and  therefore  receive  a  reason- 
able price  for  his  producta. 

All  he  asked  was  that  nothing  be  done  to  him.  but  gov- 
ernments begam  to  Increase  his  taucea.  He  found  himself  the 
victim  al  the  Oovemment's  hii^-tariff  program,  which  re- 
sulted in  the  loss  of  hia  markets,  and  his  sundiues  were 
thrown  back  on  him:  the  Oovonment  having  done  aOl  this 
to  ^ttr>,  it  was  then  up  to  the  Government  to  do  something 
for  him.  One  thing  the  farmer  desired  more  than  any  other 
daas  is  to  remaOn  free  and  independent.  As  I  have  stated, 
he  is  for  the  mresent  Agricultural  Adjustment  Act,  so  long 
as  it  remains  a  free  and  Independent  plan,  but  he  is  op- 
posed to  amy  compulsory  idan.  He  does  not  desire  that  the 
Inderal  Govomnent.  through  the  Department  of  Agricul- 
ture or  any  other  department,  tell  him  what  he  cam  produce 
OS  what  he  cannot  produce,  and  tell  him  how  much  he 
cam  produce  amd  how  much  he  camnot  produce,  and  I 
have  assurauMse  f  rcmi  the  Seeretaur  of  Agriculture  that  there 
is  no  such  desire  on  his  part. 

As  I  view  it,  one  of  the  reasons  for  snppcHting  the  present 
bill  contadning  the  A.  A.  A.  f^jnt^nAmmntM,  if  there  was  su^ 
power  ol  compulsory  eontrtd  hi  the  hands  of  the  Secretary 
of  Agriculture,  as  I  understand  it,  it  is  stricken  out  under 
these  amendments.  Furthermore,  under  the  recent  Supreme 
Court  decision  amy  sncb  provision  would  be  vokL  I  brieve 
that  the  Agriculture  C<»nmittee  is  in  such  close  touch  with 
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Um  fanner*  of  this  country  that  they  have  done  a  great 
work  In  t*>^  lectelatioo  In  protecting  agrlciilture  and  chang- 
ing and  amending  this  Mil  to  safeguard  the  fazBier  and 
protect  his  Interests. 

ID'.  LOCSXY.  Mir.  Chairman,  I  more  to  strike  out  the 
last  word. 

Mr.  Chairman  and  my  coUeagiies  of  the  House,  yesterday 
X  bsard  a  very  able  speech  by  the  gentleman  from  New  York 
(Mr.  Fan]  attacking  the  Agrlcultiiral  Adjustment  Act 
MBsodments.  and  I  happened  later  in  the  day  to  hear  the 
MMHM  gentleman  in  another  address  on  the  same  subject  over 
the  air.  The  man  running  the  radio  tired  of  the  latter 
spsech  and  turned  It  off.  therefore  robbing  me  of  the  oppor- 
tunity to  hear  the  completo  speech.  Both  speeches  were 
ftlong  the  same  line — a  walling  lament  over  the  vanishing 
ABMrlcan  foreign  markets  and  a  UttH^  protest  against  the 
agricultural  program  as  being  responsible  for  that 
market. 

Seme  time  ago  I  submitted  part  at  my  studies  on  this  situ- 
ation to  the  Members  of  the  House.  Today  in  a  few  brief 
words  I  want  to  add  some  further  comments  on  the  export- 
import  situation.  I  believe  that  the  gentleman  from  New 
York  was  barking  up  the  wrong  tree  when  he  charged  that 
the  k»B  ot  our  foreign  markets  was  the  work  of  the  present 
administration.  It  is  perhaps  due  to  the  fact  that  the  charts 
and  flgxires  that  I  use  are  not  the  same  as  those  used  by  the 


gentleman  from  N^w  York  that  causes  my  conclusion  to  be 
that  the  agricultural  export  losses  were  sustained,  to  a  very 
large  degree,  prior  to  the  advent  of  the  present  administra- 
tion.   How  could  we  lose  what  we  had  already  lost? 

Without  boring  you  with  long  tables  and  chsxts  to  show  the 
decline  of  American  agricultural  export  trade,  I  am  going  to 
present  only  two  or  three  items  of  that  trade  which  conclu- 
sively show  the  decline  in  the  pre-Roosevelt  era.  TIske  the 
case  of  cotton,  one  of  the  focal  points  of  attack  by  the  oppo- 
sition, where  the  period  of  1936  to  1933  shows  the  trend.  In 
the  case  of  cotton  In  its  unmanufactured  state,  the  values  of 
exports  In  each  of  the  years  from  192S  to  1933  were  as 
follows: 
isas— ^ gi.oee.  701,000 

S14.  490.  000 

no.  toe,  000 

990.  OOt.  000 
T70.  9M.  000 
496.799.000 
939,007,000 
946. 164. 000 
999.  919.  000 

During  this  same  period,  unmanufactured  cotton  exports 
declined  from  91.059.751,000  in  1935  to  $45,534,000  In  1933. 
In  simple  words,  our  export  values  In  both  of  these  fields  had 
fallen  off  to  the  p<tot  where  the  1933  valuation  was  only 
about  one-third  of  that  of  1935.  Surely  this  Is  a  falling 
export  market. 
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In  the  jrear  1935.  the  total  value  of  all  agricultural  ex- 
$3,136,200,000,  while  in  1933,  the  total  was  |tt3,- 
a  net  decrease  of  $1,473,900,000.  Here.  too.  we  see 
that  the  American  export  trade  in  agricultural  products 
had  suffered  a  tremendous  shrinkage.  At  this  point,  I  wish 
to  insert  a  table  covering  the  export  statistics  of  all  acri- 
cultiutd  products  by  classified  groups. 

In  all  of  the  items  In  this  table,  it  is  seen  that  the  same 
downward  trend  is  followed  as  that  shown  for  cotton. 

Is  It  not  strange,  then,  how  by  some  peculiar  reasoning 
so  common  today,  that  anyone  could  reach  the  conclusion 
that  our  agricultural  export  market  has  fallen  off  due  to  the 
agricultural  program  of  the  present  administration. 

I  am  a  strong  believer  in  the  doctrine  of  recapturing  every 
ptMilMt  bit  of  the  foreign  market  that  we  can  possibly 
capture.  In  this  preeoit  bill.  I  beUeve  that  we  have  the 
MMntial  principles  neceesary  for  the  recovery  of  the  Amer- 
ican poeitioo  In  the  world  market.  The  fundamentals  of  the 
McNary-Haugen  measure  have  been  incorporated  in  these 
amendments,  and  they  haire  been  harmcmlsed  with  the  whole 


It  Is  vital  to  the  recovery  program  that  the  American 
fanners  reach  parity.  The  man  who  feeds  the  country  has 
•veiT  rt^t  to  expect  that  he  will  receive  for  his  farm  prod- 
ucts a  price  that  win  Justify  his  continuance  as  a  farmo-. 
Tte  amendments  now  before  us  greatly  perfect  the  sgrt- 
coltural  program,  and  they  wlU  materially  aid  the  farmers 
of  this  country.  Our  farmers  believe  In  the  present  program 
and  in  the  amendments  now  before  us.  The  interjection 
of  partisan  political  arguments  into  this  discussion  serves 
onty  to  becloud  the  real  issues.  The  distortion  of  facts, 
tacts  which  in  themselves  may  be  quite  true,  to  make  them 
appear  as  an  indictment  of  the  farm  program  and  the 
amendmenta.  surely  cannot  be  regarded  as  a  legitimate  or 
weighty  attafck. 


There  are  a  great  many  gentleman  in  this  House  who  are 
in  the  same  position  as  I  find  mjrself.  They  are  whole- 
heartedly in  support  of  the  amendments,  and  none  of  the 
blinding  figures  or  false  facts  which  have  been  set  forth 
thus  far  can  change  that  belief.  Our  farmers  are  in  support 
of  these  amendments,  and  the  American  fanner  shall  be  and 
win  be  benefited  by  this  administration  and  by  these  amend- 
ments. 

The  Clerk  read  as  follows: 

See.  IS.  SubMctlon  (b)  ot  MCtion  10  of  the  Agricultural  Adjust- 
ment Act.  as  amended,  la  amended  to  read  aa  follows: 

"(b)  (1)  The  Secretary  of  Agriculture  ta  authorized  to  eatabllah, 
for  the  more  effecUve  admlnlatratlon  of  the  funcUona  Tected  in  him 
by  thla  title.  State  and  local  commltteee,  or  aaaoclatlona  of  pro- 
ducers, and  to  i>erTnlt  cooperatlTc  asaoclatlona  of  producers,  when 
In  hla  J\idgm«nt  they  are  qnallfled  to  do  eo,  to  act  aa  agent*  oC 
their  mwnbra  and  patrons  In  oobhsoSIoo  with  the  distribution  oi 
payments  authorlaed  to  be  made  \inder  section  8.  The  Secretary, 
in  the  administration  at  thla  title,  shall  accord  such  recognition 
and  encoura^ment  to  producer-owned  and  producer-controlled 
cooperative  aaeoclatloos  aa  will  be  In  harmony  with  the  policy  to- 
ward cooperative  aasoclaUons  aet  forth  in  existing  acts  ot  Congress, 
and  as  will  tend  to  promote  efficient  methods  ot  marketing  and 
distribution. 

"(a)  Bach  order  issued  by  the  Secretary  under  this  tttto  shaU  pro- 
vide that  each  handler  subject  thereto  shall  pay  to  any  authority 
or  agency  establlabed  under  aiich  order  auch  handler'a  pro  rata 
share  (as  tppn/wtd  by  the  Secretary)  at  such  expenses  as  the  Sec- 
retary may  find  wtU  necessarUy  be  Incxirred  by  such  authority  or 
agency  during  any  period  spectiied  by  him  for  the  maintenance  and 
functioning  at  such  authority  or  agency,  other  than  expenses  in- 
curred in  reoetrlng,  handling,  holdlnis.  or  dlsi>oelng  of  any  quantity 
of  a  commodity  reoelved.  handled,  held,  or  dlspoeed  at  by  such 
authority  or  sgency  for  the  beasAt  or  account  of  persons  other  than 
handlers  subject  to  such  order.  The  pro  rata  stiare  of  the  expenses 
payable  by  a  cooperative  association  of  producers  shall  be  computed 
on  the  basis  of  the  qxiantlty  of  the  agricultural  commodity  or 
product  thereof  covered  br  such  order  which  is  distributed,  proc- 
essed, or  shipped  by  such  eooperaUve  association  of  producers. 
Any  such  authority  or  agency  may  maintain  in  its  own  name,  or  in 
the  names  of  its  members,  a  suit  against  any  handler  subject  to  an 
for  tba  ooilsntlrei  of  susb  hsnrtlsr^  pro  rata  sbars  of 


Xlis  asvsnl  district  uuurtt  of  the  Uhttsd 
with  JurtodletKw  to  antettaln  each  sotts 
ta 


of  tbt  amoont 


Mr.  CHANDUER.  Mr.  Chalnnan.  I  offer  the  following 
Mnendment,  which  I  send  to  the  d«k  and  adc  to  base  read. 

The  Clerk  read  as  follows: 

AflMSidment  by  iCr.  CwAirauB:  AnMOd  ssetton  19  by  Inaartliig  the 
fouowtng  ssntenos  sS  tbs  end  of  paragraph  (b)  (1).  line  14.  page 
•7:  "  8oeh  rsoognltlon  and  enoLiuriigsmsni  aiMtar  this  tikis  Aall  be 
limited  to  siinlstlnns  uhleh  deal  in  tbs  peodwsti  q<  nonmsmbsrs 
to  aa  aoaooat  not  gwaf  la  vslos  than  OMh  as  aie  bandied  for 
their  bona  flds  prodiMtr  sasmbHs;  and  ttosrs  itosll  tie  Inaliidsd  tn 
nonmembsr  business  an  eommodltlss  not  ddlversd  liy  persona  hav- 
mg  a  legal  or  squttaMs  Hgbt  la  tbs  prodwtkm  thsraef:  afl  eom- 
modltles  reoelved  under  any  ouatiaet  whlah  doss  net  give  the 
deUwlng  produoor  credit  for  and  the  rtglit  to  rseslve  wltiun  a 
ivasonabis  period  his  pro  rata  rtisrs  of  prodti  after  dsduetlon  of 
eosts  and  psrmlsBlble  dividends;  and  all  eonunodltlss  upon  whieb 
■MM  than  90  pareant  of  tbs  anTtrtt  vatai  Is  advanesd  without 
raeouna  prior  to  disposition  thvsof  by  the  ssaoclsflnn  unlaas  tbs 
dsUnpliw  produoer  has  to  bis  eradlt  with  soeh  asaecifation  re- 
aarrss  soflelant  to  oovsr.  and  liabto  for  any  Iom  tneurrad  tn  the 
handling  and  nltiniala  dtapoattton  of  such  imniainrtWiaa  daUvwed 
by  lUsB  If  handled  ssparatdly.  or  lila  pro  rata  itoan  of  any  loss 
incurred  in  tlis  handling  and  ultimata  dl^oalUon  of  eommnrtlttfs 
delivered  to  any  pod." 

Mr.  ^nTAwrtT.gn  icr.  chahman,  when  B.  R.  S053,  the 
Immediate  predecessor  of  H.  R.  8402.  now  under  considera- 
tion, was  Introduced.  I  prepared  an  amendinwit  along  the 
lines  of  the  one  Just  offered  and  sent  It  to  the  very  able  and 
tndi'^a^^^^gaMt  Chairman  of  the  Committee  on  Agriculture 
[Mr.  Jons].  He  informed  me.  and  I  think  correctly  so.  that 
that  f^mpnHmpnt  involved  a  fV>ywg»  in  the  Cajpper -Volstead 
Act  I  have  redrawn  the  amendment  so  as  to  avoid  that 
criticism  and  now  ask  its  aidoptiaa. 

That  part  of  section  15  of  the  bill,  to  which  this  amend- 
ment would  be  added,  requiree  the  Secretary  of  Agriculture 
to  "  accord  such  recognition  and  encouragement  to  isroducer- 
owned  and  producer-controlled  cooperative  associations  as 
will  be  in  harmony  with  the  policy  toward  cooperative  asso- 
ciations set  forth  In  existing  acts  of  Congress.** 

The  Capper -Volstead  law.  which  aothorlses  luroducers  of 
farm  products  to  form  cooperative  associations,  free  from 
the  Antitrust  Act.  provides  that  such  an  association  "  shall 
not  deal  In  the  products  of  nonmembers  to  an  amount 
greater  In  value  than  such  as  are  handled  by  it  for  mem- 
bers", but,  unfortunately,  the  act  does  not  define  non- 
member  business;  and  the  pending  amendment  Is  to  make 
that  definition  to  some  smaQ  extent  for  the  purposes  of  the 
Agricultural  Adjustment  Act.  at  least.  While  the  amend- 
ment necessarily  would  have  general  applicatlnn,  its  practical 
operation  would  be  confined  to  the  cotton  trade. 

Firstly,  it  Is  provided  that  there  shall  be  Inchided  in  non- 
member  business  commodities  delivered  by  powms  not  hav- 
ing any  legal  or  equitable  Interest  in  the  production  of  the 
commodity.  This  test  of  producer  qualiflcatian  is  the  same 
as  that  applied  in  section  S  of  the  Bankhpad  Act  in  per- 
mitting votes  to  determine  whether  that  aet  should  be  con- 
tinued for  this  season.  It  permits  cotton  delivered  by  land- 
owners, tenants,  sharecroppers,  and  other  peraoos  having  an 
actual  Interest  in  producing  the  cotton  to  he  coimted  as 
member  business,  but  would  not  permit  glnnets  and  other 
cotton  buyers  to  sell  cotton  outright  to  the  coc^ieratlves.  and 
have  it  called  "member  cotton."  Tet.  this  is  a  common 
practice  at  the  present  time. 

Secondly,  it  would  class  as  nonmember  business  all  com- 
modities delivered  under  any  oontoaet  which  does  not  give 
the  producer  the  rights  of  an  actual  partner  in  the  profits 
of  the  business.  This  expressly  permits,  of  coarse,  deduc- 
tions of  costs  and  dividends  pormitted  <hx  capital  stock  or 
capital  in  any  other  torm,  but  wiU  require  any  cooperative 
rii>mtt»Hing  recognition  by  theHriple  A  to  eredtt  to  the 
farmer  his  share  of  the  profits,  and,  if  he  desires  to  do  so. 
to  permit  him  to  withdraw  his  proAts  within  some  reason- 
able period.  In  other  words,  it  will  make  it  Impossible  for 
cooperative  managers  to  compel  producers  against  their 
wishes  to  invest  capital  in  the  cooperative,  and  yet  can  their 
deliveries  member  business.  It  win  place  membership  on  a 
^voluntary  basis,  where  it  certainly  ought  to  he. 


Thirdly,  this  amendment  wiU  require  coopetativea 
recognition  and  encouragement  to  limit  any  advances  they 
make  on  oommodtties  to  a  reasonable  figure,  or  call  aich 
transaction  what  it  actually  is,  a  purchase,  and  therefore 
nonmember  business.  No  cooperative  asidng  special  favors 
here  ought  to  be  permitted  to  risk  the  reserves  belnnglTH  to 
its  bona  fide  members,  and  the  funds  loaned  to  it  by  this 
Ooferoment,  In  speculating  in  commodities.  Advances  of  90 
percent  of  the  market  value  are  the  maximum  which  can  be 
made  with  any  degree  of  safety  even  on  a  commodity  which 
can  be  hedged  in  the  future  market  such  as  cotton.  All 
that  this  clause  will  require  is  that  the  risk  of  kMs  on  « 
commodtly  delivered  be  borne  tay  the  delivering  producer 
if  he  Is  to  be  called  a  member.  It  prevents  cooperative 
managers  from  risking  reserves  of  bona  fide  members  and 
funds  borrowed  from  the  Government  in  what  in  effect  are 
outright  purchases  from  persons  having  no  interest  whatso- 
ever in  the  continued  operations  of  the  cooperative. 

nils  is  an  amendment  in  the  Interest  of  the  fanier, 
sound  cooperative  martetlng  associations,  and  the  independ- 
ent cotton  dealers.  For  75  years  the  Independent  cotton 
merchants,  whom  we  may  now  call  "the  little  fellows ^ 
found  the  outlets  at  home  and  abroad  for  the  farmer's  cot- 
ton, and  these  people  have  furnished  the  competition  by 
which  the  farmer  received  the  best  price  obtainable  for  his 
product.  Now  theee  private  business  conoeme  cannot  meet 
the  open-market  o<mipetltlon  of  cooperative  associations 
which  have  become  not  cooperative  organizations  but  huge 
merchandising  units  operating  with  Federal  funds  and  pay- 
ing almost  no  taxes.  Soon  the  farmer  will  have  to  put  all  of 
his  eggs  In  one  basket,  and  that  wfU  be  another  sad  day 
for  him. 

The  small  cotton  dealers  and  their  emplosrees.  and  there 
are  thousands  (rf  than  in  every  cotton-growing  State,  are 
in  a  desperate  condition  because  they  cannot  compete  In 
the  open  market  with  the  so-called  "  cooperatives  ",  which 
have  no  definite  limits  on  their  (q;)eratlons,  receive  liberal 
Oovcmment  credit,  and  will  claim  further  preferential  treat- 
ment under  this  section  of  the  bin.  I  have  been  Implored 
by  scores  of  men  formo'ly  in  the  cotton  business  in  my 
district  to  help  them  get  other  work  because  their  life's 
occupation  Is  gone.  So,  we  may  classify  this  amendment 
also  as  an  employment  measure. 

I  do  not  see  how  anyone  can  fairly  object  to  this  amend- 
ment since  all  that  it  does  is  define  in  some  smaU  degree  for 
the  purposes  of  this  act  what  constitutes  membership  in  a 
cooperative.  The  legally  operated  producer-cooperatives 
should  welcome  it.  and  certainly,  Congress  Is  justified  in 
requiring  the  simplest  attributes  of  membership  here  laid 
down,  both  in  protecting  producer-cooperatives  and  public 
funds,  as  w^  as  in  preventing  unfair  and  destructive  com- 
petition by  Oovemment-flnanced  merchandising  organiza- 
tions which  have  no  real  attributes  of  producer-coopttratives. 
Surely,  membcrdiip  should  oatail  some  right  to  profits  and 
some  burden  for  losses,  or  it  means  nothing  more  than 
membezshlp  in  a  night  club  during  the  prohlbiUon  era. 

I  sincerely  urge  adoption  of  the  amendment 

Mr.  JONBB.  Mr.  Chairman,  there  is  no  reason  why  a 
bona  fide  cooperative  should  not  be  permitted  to  perform 
any  of  these  functions  for  its  members.  Everyone  recognizes 
that  if  aU  the  farmers  were  100  percent  organised  on  any 
commodity,  they  could  handle  the  maiiceting  of  that  com- 
modity without  any  legislation  I  do  not  think  we  should 
do  anything  that  would  prevent  cooperatives  handling  any 
part  of  the  program  ttiey  are  in  a  posltian  to  handle.  Tliat 
has  been  the  idillosophy  that  has  been  pursued  for  some 
time. 

I  ask  that  t^  amendment  be  rejected. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Tennessee  LMr.  Chavslmi]. 

The  amendment  was  rejected. 

Mr.  CHANDCjER.  Mr.  Chairman,  I  offer  a  further  amend- 
ment 

The  Cleric  read  as  foUows: 

Amendment  offered  by  Ifr.  CsuMVLBi:  Amend  section  16  (b)  (1). 
on  page  S7,  In  line  14.  by  changing  the  period  to  a  oonnna  and 
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Mr.  JONES.  Mr.  rtwi*""— *  I  bftw  no  objcctlan  to  that 
— wiiiliiH  lit     It  atmply  darlflca  tbe  mfttter. 

Tni£  MXMBdment  wm  Mmed  ta 

Hm  Ckrk  rtad  m  follows: 

flae  W  Tb*  Acriculturftl  AdJuttmmt  Aet.  m  aaMBtftd.  la 
.».^«AMi  by  addlnt  AtOT  MCtkm  io  Um  foUowlnc  new  aecUon: 

"Bac.  ai  (a)  No  suit  or  prooMdlng  aluai  b«  brotigbt  or  maln- 
l,i.wH  in.  nor  ah»U  any  Judcm«nt  or  decree  be  entered  by.  eay 
eoun  for  tbe  reeoupment.  ■■»-««.  refund,  or  credit  c«.  or  ««?^ 
e»aa(ercUtm  for.  any  amauat  ct  any  tax  aaMaaed.  paid,  ccriieeted. 
or  ■!  iinml  wider  thla  title  prior  to  tbe  date  of  tbe  adoption  of 
tbla  aaaoABant.  Kscept  punxiant  to  a  final  JudgsMnt  or  decree 
entered  prior  to  tbe  date  cd  tbe  adoption  of  tbls  amendment,  no 
reeoupment.  wt-off.  refund,  or  credit  of.  or  counterclaim  for,  any 
amount  of  any  tax.  intercai.  or  penalty  aaMaaed,  paid,  collected. 
or  aocnied  uoder  tbls  title  prior  to  tbe  date  ot  tbe  adopUon  of 
tbla  amendment  abaU  be  m^ade  or  allowed.  Tbe  prorlalona  d  tbls 
subeectlon  riudl  not  apply  to  (I)  any  overpayment  of  tax  wblcb 
reaulu  from  an  error  In  tbe  computation  of  tbe  tax.  or  (2)  dupU- 
cate  payments  ot  any  tax.  cr  (3)  any  refund  or  credit  under  sub- 
sectkm  (a)  or  (c)  of  seetlon  lA  or  under  section  17. 

**fb)  llo  wHl  ■•Hon.  or  proceeding  (including  probate,  admlnla- 
ttMoa.  nmtmi^Ufi,  and  bankruptcy  proceedings)  sball  be  brougbt 
m  oudntalned  in  any  court  tf  sucb  suit,  aettoa.  or  proceeding  is 
Isr  tbe  purpoee  or  baa  tbe  effect  (1)  of  preventtnc  or  rsatralnlng 
tbe  assessment  or  coUectkm  of  any  tax  impoeed  or  tbe  amount  of 
any  penalty  or  interest  accrued  under  tbls  UUe  on  or  after  the  date 
9t  tbe  adoption  of  tbls  amendment,  or  (S)  of  obtaining  a  declara- 
tory Judgment  under  tbe  VMeral  Declaratory  Judgmente  Act  in 
sonnertlfwi  wttb  any  sucb  tax  or  sucb  amount  of  any  sucb  interest 
or  penalty.  In  prt^te.  admlnlstraOon.  recelTerablp,  bankruptcy, 
or  otber  similar  proceedings,  tbe  claim  of  tbe  United  Statee  for  any 
aueb  tax  or  sucb  amount  of  any  sucb  interest  or  penalty,  in  tbe 
amount  asasHsd  by  tbe  Oommlasloner  of  Internal  ReTenue.  sball 
be  allowad  and  ordered  to  be  paid,  but  the  right  to  claim  the  refund 
or  credit  tbereof  e»w<  to  ms*n*^*T»  such  claim  ptirsuant  to  tbe  pro- 
Tlalone  of  law  made  applicable  by  section  18  may  be  reeerred  In  the 
court's  order.  

"(c)  The  taxee  impoeed  under  tbls  title,  as  determined,  pre- 
scribed, proclaimed,  and  made  effectire  by  the  prodamatlone  and 
eertlflcatee  of  tbe  Beeretary  of  Agriculture  and/or  of  tbe  Prsaldsnt 
by  tbe  regulatloos  of  tbe  Beeretary  wttb  tbe  approral  of  tbe  Prssl- 
tiu%  prior  to  tbe  date  of  tbe  adoption  of  tbls  amendment,  are 
hereby  !*y>M— ^  and  ratlfltd.  and  tbe  aseeesment.  levy,  collection, 
and  aoerual  of  all  sucb  taxee  prior  to  aald  date  are  hereby  legallaed 
and  ratlfled  and  confirmed  as  fully  to  all  tntente  and  purpoaes  as 
tt  sacb  sucb  tax  had  ben  made  effective  and  tbe  rate  thereof  fixed 
speetflcaUy  on  May  It,  19M,  by  act  of  Oongreas.  All  such  taxes 
wbleb  have  accrued  and  nmstn  unpaid  on  tbe  date  of  the  adop. 
tlon  of  tbls  amendment  sball  be  aasseeed  and  collected  pursuant  to 
■MBlBn  19.  and  to  tbe  provlsloiM  of  law  made  applicable  tbsreby. 
HMhtag  m  this  seetlon  sbaU  be  eonetrued  to  import  lllegaUty  to 
any  act.  determlnatton.  proclamation,  certificate,  or  regulation  of 
tbe  Beeretary  of  Agrteuttun-  or  of  tbe  Prealdent  done  or  made  prior 
to  tbe  date  of  tbe  adoption  of  this  amendment. 

"(d)  No  refund  or  credit  sbaU  be  made  or  aUowed  of  any 
aawunt  of  any  tax  wblcb  accrued  on  or  after  tbe  date  of  tbe 
adoption  of  tbls  amandasint  under  tbls  title  (Including  any  oyer- 
payment  of  sucb  tax),  ualeea  (1)  tbe  claimant  estabUabes  to  tbe 
satlafaaMiB  «f  tbe  OonunJaaloner  of  mtemal  Revenue.  (A)  tbat 
be  bea  BOt  laeluded  sucb  amount  in  tbe  price  of  tbe  article  wttb 
respect  to  which  tt  was  Impneed  or  of  any  article  processed  from 
tbe  commodity  with  respect  to  which  it  was  impoeed.  and  tbat 
be  has  not  collected  from  tbe  vendee  any  part  of  sueb  aasoaat.  or 
(B)  tbat  be  has  repaid  euch  amount  to  tbe  producer  or  tbe  ulti- 
mate purchaser  of  tbe  article,  and  (C)  in  the  case  of  bogs  tbat 
sucb  amount  has  not  been  deducted  from  the  price  paid  to  tbe 
produesr.  or  (2)  tbe  claimant  flies  wttb  tbe  OommlsBloner  of  In- 
ternal Revenue  tbe  wiltteii  eonaent  of  such  producer  and  ultl- 
saate  purcbaser  to  tbe  aUowanee  of  tbe  credit  or  refund.  Tlie 
pnvlftfona  of  thU  subeectlon  abaU  not  apply  to  any  refund  uadsr 
notlOB  18  (a),  section  18.  or  aeetlan  17. 

**Ce)  No  refund  or  credit  eball  be  made  or  allowed  of  tbe  amount 
of  any  tax.  under  section  15.  section  16,  or  ssctlon  17,  imlses. 
wttbla  1  year  after  tbe  rlgbt  to  sucb  refund  cr  credit  baa  accrued, 
a  claim  for  sucb  refund  or  credit  (oonformlnK  to  sucb  regulations 
as  tbe  Commissioner  of  Internal  Revenue,  wttb  tbe  approval  of 
tbe  Secretary  of  tbe  Treasury,  may  prseorlbe)  is  tiled  by  tbe  psr- 
eon  entitled  to  suak  refund  or  credit,  exoepft  tbat  If  tbe  rigbt  to 
any  sucb  refund  or  eredtt  accrued  prior  to  tbe  date  of  tbe  adop- 
tion of  tbls  amendment,  tben  such  1-year  period  sball  be  com- 
puted from  tbe  date  of  this  amendment.  No  Interest  sball  be 
allowed  or  pmd,  or  haclndxl  in  any  Judgment,  wttb  respect  to  any 
such  claim  for  refund  or  credit. 

**(  f)  The  provisions  of  section  SSSfl.  Revleed  Statutes,  as  amended, 
are  bereby  extended  to  mpptj  to  any  suit  for  tbe  recovery  of  any 
aoMunt  of  any  tax  wblcb  aueiued.  on  or  after  tbe  date  of  tbe 
adoption  of  this  amendment,  under  tbla  title,  and  to  any  suit  for 
tbe  recovery  of  any  amount  of  tax  wblcb  reeults  from  an  error 
In  tbe  computation  of  tbe  tax  or  from  dupUeate  payments  of 
any  tax. 

"(g)  Wbenever  in  tbla  title  a  refund  of  any  tax  is  antbcrfsd 
to  ba  mnds  to  any  psraon  otber  tban  tbe  peraon  required  to  pay 
wttb  respset  to  wblcb  an  application  for  refund  is  made. 
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upon  statsinenr  under  oatb  by  tbe  appUcant  for  refund  tbat  b« 
baa  no  knowtedge.  information,  or  baUef  tbat  sueb  tax  baa  not  la 
fact  been  paid,  tben  for  tbe  purpoee  of  sueb  refund  to  said 
snp^tAtnt  sueb  tax  shall  be  dssmed  to  have  been  due  tram  and 
paid  by  tbe  pereon  liable  therefor.  Any  otber  provtalon  of  tbe 
law  notwltbstandlx^.  tbe  Comptroller  Oeneral  of  tbe  XTnlted  Statea 
la  autborlaed  and  directed,  without  review  of  tbe  fact  of  tbe  pay- 
ment of  tbe  tax,  to  osrtlfy  for  payment  refunds  autborlaed  under 
^t*tm  tu\m»ction  In  tbe  amounta  scbedtiled  to  blm  by  tbe  Conunla- 
Moosr  of  Internal  Revenue.  Whoever  makee  any  false  statement 
vndar  oatb  in  connection  wttb  applying  for  or  aecurlng  sucb 
refund  of  any  tax  sball  be  g\illty  of  a  mledemeetnor  and  upon 
conviction  tbereof  sball  be  punlabed  by  a  line  of  not  nuMre  tban 
$1,000  or  by  Imprisonment  not  exceeding  6  DKmtbs,  or  both." 

Mr.  OIFFORD.   Mr.  Chbirmbn.  I  offer  an  amendment. 
The  Clerk  rend  as  follows: 


Amendment  offered  by  Mr.  Oovobd: 
ai  (a). 


Page  44.  Una  ao.  strike  out 


Mr.  OI7FORO.  Mr.  Chairman,  this  Is  the  amendment  to 
which  I  have  heretofore  referred,  wherein  any  tax  that  may 
have  been  illegally  coUected  prior  to  the  adoption  Of  this 
act  will  be  frozen,  so  that  a  cltlsen  will  not  be  able  to  go 
into  court  and  collect  It  It  may  be  possible  that  this  act 
itself  is  unconstitutional.  In  fact,  the  writers  of  the  act,  on 
pfl«e  46.  section  (c),  which  I  will  not  ask  to  have  stricken 
out.  would  seem  to  think  so.  There  they  make  another 
recitation  saying,  in  effect,  that  all  these  acts  to  all  intents 
and  purposes  shall  be  Just  as  effective  as  if  we  had  done  tt 
constitutionally  in  1933.  I  do  not  believe  the  recitation  will 
amount  to  much  when  the  Supreme  Court  looks  it  over, 
but  you  have  emi^iasized  it  and  you  also  iMmctically  say  that 
the  Supreme  Court  must  not  think,  because  of  the  recitatl(xi 
made,  that  it  may  carry  the  import  that  it  might  be  uncon- 
stitutional.   T%at  will  be  found  at  the  bottom  of  the  page: 

Nothing  here  would  import  or  suggest  tbat  tt  would  be  uzxcon- 
aUtuUonal. 

However.  I  am  approaching  this  from  a  little  different 
angle.  Because  you  may  be  wearied  of  my  own  arguments, 
a  prominent  editorial  writer  has  furnished  me  with  some- 
thing better  than  I  perhaps  could  present  here  as  my  own 
statement,  to  the  effect  that  every  other  dtiaen  In  every 
other  kind  of  business  in  the  country  always  adds  to  his 
costs,  and  even  though  he  passes  it  on — which  in  this  case 
he  has  not  been  aUe  to  do— he  has  had  his  right  to  recover. 
However,  even  though  he  has  handed  it  (m  and  afterward 
It  was  found  that  the  taxes  were  illegally  coUected.  certainly 
tt  Is  the  right  of  a  citlien  to  go  into  court  and  recover. 
According  to  this  editorial  the  inrocessing  tax  idea  Is  a 
**  fanaticism  "  in  the  minds  of  its  proponents,  and  reason 
does  not  prevail.  These  editorial  writers  regard  this  as  a 
most  serious  matter.  Prominent  writers  are  bringing  to  the 
attention  of  the  country  the  fact  that  this  is  probably  the 
first  time  any  such  attempt  has  actually  been  made  to  retain 
taxes  iUegally  collected  and  where  a  cltlaen  has  been  de- 
prived of  the  right  even  to  attempt  to  recover  them. 

I  hope  this  amendment  will  have  some  serious  attention. 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Mas- 
sachusetts (Mr.  OiTToitDl  has  expired. 

Mr.  JONES.  Mi.  Chairman,  of  course,  this  Is  a  question 
that  Involves  processing  fees  that  have  been  heretofore  col- 
lected, practically  none  of  which  has  actually  been  absorbed 
by  the  processor.  A  serious  situation  arises  with  reference 
to  these  processing  fees.  Tbe  argument  has  been  made  re- 
peatedly hj  those  who  have  opposed  processing  fees,  that 
they  are  either  passed  back  to  the  farmer  in  the  war  of 
reduced  prices  ot  passed  on  to  the  consumer  in  the  way  of 
Increased  prices.  Now  the  argument  is  made  Xsj  some  gen- 
tlemen who  oppose  them  that  the  price  to  the  consumi>r  Is 
Increased  so  greatly  that  we  cannot  afford  to  have  a  larm 
program.  If  that  be  true,  what  excuse  could  there  be  for 
permitting  the  processor  %ho  had  not  actually  absorbed  the 
taxes  to  recover  these  great  sums? 

Tlie  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
[Mr.  Joms]  has  expired. 

Mr.  HOPS.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

The  statement  has  been  made  on  the  floor  several  times 
In  tbe  course  of  this  debate,  and  so  far  as  I  know  it  ha^  not 
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been  ctaaUenged,  that  ttie  cotton  proccsstns  tax  Is  not  being 
paand  on  to  tbe  consumer.  I  do  want  to  diaOenge  that 
fCatement  Tt^en  has  been  no  proof  offered  here  that  It  Is 
not  being  passed  on  to  tbe  consumer. 

Mr.  QILCHRI8T.    Will  tbe  gentleman  yleldf 

Mr.  HOPE.    I  yield. 

Mr.  QTUCHRSarr.  Is  it  not  true  that  tbe  statement  has 
always  been  made  that  this  has  been  a  tax  vpon  clothing? 
Is  that  not  the  statement  tbat  has  been  made? 

Mr.  HOPE.  The  opponents  of  tbls  legislation  have  urged 
various  reasons  In  opposition  to  it.  Some  of  tbem  say  it 
has  been  a  tax  on  clothing.  Ikyw,  the  gentlemen  represent- 
ing the  textile  interests  say  tbat  they  cannot  pass  it  on,  but 
I  want  to  call  attention  to  some  figures  which  are  contained 
in  the  report  of  the  Administrator  of  the  Agricultural  Adjust- 
ment Act  just  issued. 

These  figures  show  the  Increase  In  the  price  of  cotton 
goods  since  the  processing  tax  went  Into  effect.  It  is  not 
pretended,  of  course,  that  all  of  this  Increase  is  due  to  the 
processing  tax.  because  it  includes  additional  costs  due  to 
labor.  It  Includes  a  higher  base  price  for  cotton,  but  these 
figures  show  that  a  pair  of  overalls  at  retail  sold  on  sm 
average  at  $1.09  on  July  27,  1933.  before  tbe  processing  tax 
went  Into  effect:  whereas  the  average  price  for  the  period 
from  November  1933  to  November  1934.  was  $1.56.  or  an  in- 
crease of  47  cents.  These  figures  show  that  sheets  81  by  99 
Inches  in  slse  Increased  in  price  from  99  cents  to  $U1:  that 
woiic  shirts  Increased  in  price  firom  73  cents  to  91  cents;  that 
imbleached  muslin  per  yard  increased  in  price  from  10  cents 
to  14  cents  during  this  period. 

Mr.  DONDERO.    Mr.  Chairman.  wHl  tbe  gentleman  yield? 

Mr.  HOPE.    I  yield. 

Mr.  DONDERO.  Can  the  gentleman  Inform  the  Bouse 
what  percentage  of  tbe  processing  tax  collected  has  gone  to 
the  producer? 

Mr.  HOPE.  Of  the  processing  tax  collected  I  would  say 
95  percent  has  gone  back  to  the  producer — all  of  it  except 
the  cost  of  administration  which,  to  my  best  xeooUection. 
has  not  exceeded  5  percent. 

[Here  the  gavel  fell.] 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  and  aU  amendments  thereto  do 
close  In  16  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  d  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  WEARIN.  Mr.  Chairman.  I  was  very  glad  to  see  the 
Committee  on  Agriculture  include  in  this  bill  at  page  25  a 
section  with  reference  to  the  books  and  the  records  of  tbe 
processors  of  agricultural  products.  For  some  time  I  have 
had  prading  before  the  Committee  on  Agriculture  several 
blUs  with  reference  to  this  particular  subject  matter  by 
which  I  have  sought  to  amend  tbe  existing  Fadcers  and 
Stockyards  Act  at  1921  in  such  manner  that  the  Secretary 
of  Agriculture  would  have  access  to  the  books  and  records 
of  tbe  processors  of  agricultural  products.  Consequently,  it 
is  a  great  satisfaction  to  me  to  see  tbe  Committee  on  Agri- 
ctilture  include  a  provision  of  this  tjrpe  in  this  particular 
legislation,  even  though  it  is  of  only  a  temporary  character. 
I  trust  it  will  eetabUsh  a  precedent  upon  whicb  we  may  pro- 
ceed in  the  future  to  accomplish  tbe  thing  I  have  desired  to 
accomplish  for  some  time. 

It  should  be  remembered  tbat  notwithstanding  tbe  distress 
we  have  experienced  during  tbe  past  few  years  tbe  proces- 
sors of  food  products  have  been  able  to  Show  a  xvoflt  sub- 
stantially higher  than  other  major  manufacturing  indus- 
tries in  this  country  while  tbe  producers  of  tbe  products 
they  were  processing  were  going  bankrupt  on  every  hand 
in  our  farm  State  of  Iowa,  lliis  is  one  of  the  excellent  rea- 
sons why  the  Secretary  of  Agriculture  should  have  access 
to  the  books  and  records  of  such  concerns.  It  would  tben 
be  possible  for  us  to  determine  the  reason  for  sudi  a  strange 
coincident  without  additional  acUon  by  Oongrsas  as  appears 
to  be  necessary  at  the  present  time. 

I  might  also  suggest  at  this  point  that  I  likewise  have 
pending  before  a  committee  of  ttae  Oongress  a  resolution 


asking  for  a  thorough  investigation  of  food  processors,  tbe 
prices  they  are  ^larging  oonsumers  today  and  the  percent 
of  the  said  consumer's  dollar  tbat  is  reaching  tbe  pockets 
of  the  producers.  With  such  data  before  us  we  could  deter- 
mine the  exact  status  of  tbe  American  farmer  as  compared 
to  what  It  was  say  a  decade  or  two  ago.  A  similar  proposal 
sponsored  by  Senator  WRncLia  has  already  passed  the  United 
States  Senate.  Action  upon  my  resolution  in  tbe  House 
would  insure  results. 

Tlie  legislation  I  have  proposed  that  deals  with  the 
inspection  of  books  and  records  of  food  processors  includes 
provisions  that  would  simplify  the  legal  procedure  now 
existing  with  reference  to  tbe  enforcemoit  of  the  terms 
and  the  provisions  of  the  Packers  and  Stockyards  Act  of 
1921,  which  is  being  enforced  with  great  difficulty  at  the 
present  time.  I  shall  cite  to  you  a  recent  example  in  a  case 
in  the  southern  section  of  the  United  States  resulting  from 
a  complaint  entered  by  the  Secretary  of  Agriculture  against 
12  of  the  packing  industries  of  this  country.  They  placed 
on  the  witness  stand  approximately  900  witnesses  with 
reference  to  that  particular  matter.  It  was  perfectly  obvi- 
ous, from  their  testimony,  that  they  were  doing  it  with  the 
specific  thought  in  mind  of  prolonging  that  case,  thereby 
defeating  the  purpose  of  the  Secretary  of  Agriculture  from 
the  standpoint  of  enforcing  tbe  provisions  of  the  Papers 
and  Stockyards  Act  of  1921.  I  trust  tbat  after  our  deliber- 
ations upon  the  pending  bill,  tbe  Committee  on  Agriculture 
and  the  House  of  Representatives  will  consider  seriously  bills 
of  a  character  such  as  I  have  described  briefly  today,  with 
reference  to  giving  the  Secretary  of  Agriculture  access  to 
tbe  books  and  records  of  tbe  packing  interests  of  this  coun- 
try as  a  permanent  policy. 

Purthermofe,  I  trust  such  legislation  along  this  line  as 
may  be  considered  by  the  Committee  on  Agriculture  will, 
at  the  same  time,  simplify  tbe  le^sl  procedure  with  reference 
to  the  enforcement  of  tbe  act  of  1921  in  order  tbat  we  oan 
get  some  action  with  reference  to  the  proteclon  of  the 
public  tbat  was  intended  to  be  afforded  to  tbem  in  tbat  aet. 

[Here  the  gavel  fell.} 

Mr.  BLANTON.  Mr.  Chairman.  I  offer  an  amendment. 
In  line  7.  page  49.  strike  out  the  words  "  shaU  be  guilty  of." 

"nie  CHAIRMAN.  The  ChBir  informs  tbe  gentleman  from 
T>exas  that  a  motion  is  already  pending  before  the  Com- 
mittee. 

Mr.  BLANTON.  Mr.  Chairman,  something  has  been  said 
about  our  farmers  having  given  up  their  rights  by  reason  of 
acts  passed  by  Congress.  Today  in  the  United  States  I 
believe  farmers  have  more  riiAits  than  anywhere  else  in  tbe 
world.  In  tbls  country  no  fanner  has  given  up  any  rights 
under  any  bill  Ctmgress  has  passed  except  by  bis  own  voli- 
tion, and  every  right  any  farmer  has  given  up  has  been  for 
tbe  benefit  of  all  farmers  as  a  class  and.  Inddentally.  for 
the  benefit  <a  the  people  of  the  United  States,  because  ^irtien- 
ever  you  affect  tbe  interests  of  tbe  farmer  you  affect  the 
interests  of  the  peopte  everyirtiere  in  our  oonntry. 

In  my  mind  I  have  Just  been  comparing  the  rights  of  the 
farmers  in  this  country  with  the  rights  of  tbe  farmers  in 
Russia.  In  Russia  they  are  told  when  to  go  to  bed  at  night. 
when  to  get  up  in  tbe  morning,  what  they  stiall  do  as  to 
farm  work  during  tbe  daytime,  and  how  they  shall  do  it, 
what  tbey  shaU  do  at  night,  what  they  sbaU  do  for  recrea- 
tion; and  after  tbey  work  hard  all  day.  all  week,  all  month, 
and  all  year,  most  of  the  product  ot  tbsir  industry  is  taken 
from  them  by  the  Oovemment. 

In  Russia  today  you  will  find  hundreds  of  thousands  of 
farmers  absolutely  starving  to  death  because  their  Oovem- 
ment has  not  left  tbem  enough  food  from  the  products  of 
their  own  labor  to  subsist  upon. 

Mr.  HOEPPBL.    Will  tbe  gentleman  yield? 

Mr.  BLANTON.  Has  tbe  gentteman  something  informa- 
tive to  give  us  on  the  subject  of  starving  farmers  bn  Bus^? 

Mr.  HOBPPSL.  Yes.  I  received  a  letter  from  a  constitu- 
ent of  mine  past  70  years  of  age.  He  and  bis  aged  wife  have 
Just  lost  tbetr  home  because  the  Home  Ownem*  Loan  Corpo- 
ration would  not  assist  them.  He  must  submit  to  an  oiiera- 
tion  next  month,  and  under  our  Democratic  relisf  plan  be 
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nMiwiumfflcient  sutetetenc*  nnA  ateolutely  no  meat.  Bis 
work  onler  for  1  week  Included  two  cans  of  aardtaies. 
iBMctne  a  diet  of  this  kind  for  an  seed  person  who  Is  to 
submit  to  an  operation! 

Mr.  BLAMTON.    Where  Is  that? 

lir.  HOB'PBL.  In  Los  Angeles.  I  think  we  o\ight  to  pay 
more  attenOen  to  our  own  country,  talk  less  about  Russia, 
and  do  more  for  the  United  SUtes  and  for  our  own  unf or- 

tiuiate  people. 

Mr.  BLANTON.  I  am  taDdnc  about  the  American  fanner 
and  his  rights  as  compared  with  the  rights  of  starving  farm- 
ers in  RiMsla.  I  do  not  hesitate  to  discuss  conditions  In 
RoaHa  when  Russian  Communists  have  been  tnrlng  to  dis- 
rupt the  American  fanners  of  the  United  States. 

I  do  not  want  to  see  a  condition  ever  arise  to  this  country 
vtHie  the  right  of  any  farmer  may  be  taken  from  him.  I 
do  not  want  a  condition  ever  to  arise  to  the  United  States 
where  the  Oovemment  of  the  United  States  may  say  to  a 
farmer  what  he  shall  do.  and  how  be  shall  do  it.  and  what 
he  shall  not  do.  and  where  the  Government  may  also  say 
to  him:  "  We  will  take  from  you  most  of  the  products  of 
your  labor.** 

I  do  not  yield  to  the  gentleman  from  California. 

[Here  the  gavel  felLl 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  1  mtoute. 

TlM  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

n^ere  was  no  objection. 

Mr.  BLANTON.  May  I  say  to  the  gentleman  from  Call- 
f  onUa  that  one  thing  I  did  to  this  session  of  Congress  I  am 
proud  of  is  my  amendment  that  I  got  passed  on  the  recent 
District  appropriation  bill  that  will  prevent  Another  dollar 
of  American  money  being  paid  to  any  teacher  to  Washington 
wiM>  advocates  or  teaches  communism  to  the  schools  to 
Washington,  which  read  as  follows: 

Tbst  hOTVsftcr  no  part  at  say  •pproprUUon  for  th«  public 
■ehooU  aball  b*  kTkUsbto  for  the  payasMtt  of  Um  nUrr  at  any 
p«non  t— ching  or  MiToeaUng  eaeiaaiiiBlaa. 

I  pot  that  amendment  placed  to  the  bill,  and  passed,  and 
It  Is  permanent  law.  No  Communist  teacher  to  the  schools 
of  Washington,  or  anybody  else  connected  with  our  public 
schools  here  advocating  commtinism  thereto  will  ever  be  able 
to  get  another  dollar  of  salary  out  of  the  Inderal  Treasury. 
(Applause.  1 

(Here  the  gavel  felL] 

Mr.  QIFFMID.  Mr.  Chairman,  I  regret  another  word 
gnflM  necessary,  but  I  want  to  parallel  the  words  made 
W  mj  good  friend  the  gentleman  from  Kansas.  After  all 
tiM  tM^in^^M^y  that  has  been  totroduced  by  our  New  England 
Members  )n  reference  to  the  processing  tax.  I  am  sony  that 
our  words  have  not  been  accepted  as  facts.  Should  we  have 
cluttered  up  the  Racoaa  with  the  letters  and  the  statements 
that  we  have  received  from  our  manufacturers?  The  New 
England  Council  received  scores  of  letters  from  manufac- 
turers stattog  that  ttMj  could  not  pass  on  this  tax.  There 
was  ooe  case  where  the  manufacturer  testified  that  after 
addtog  all  the  costs,  to  order  to  meet  ocunpetitioci  he  could 
add  only  exactly  43  percent  of  this  tax. 

Mr.  HOPE.    Will  the  gentleman  yield? 

Mr.  OIFFORD.    I  jrleld  to  the  gentleman  from  Ksnsas 

Mr.  HOPS.  The  gentleman  will  admit  there  has  been  a 
great  Inerease  to  the  cost  of  cotton  goods? 

Mr.  OIFFORD.    Indeed  we  admit  that 

Mr.  HOPE.  It  has  been  handed  on.  There  has  been  a 
great  increase  to  the  retail  price  as  well. 

Mr.  OIFFORD.  It  has  not  been  handed  oni  The  only 
potot  I  make  is  that  the  gentleman  said  we  had  adduced 
no  proof.  The  proof  we  have  adduced  is  contained  to  pages 
«poQ  pages  that  have  been  submitted  to  the  special  Cabinet 
•emmlttee. 

Mr.  HOPS.  Ttkb  gentleman  has  not  produced  any  proof 
befbre  the  House. 

Mr.  OTFFORD.    I  cannot  admit  any  such  thing.    We  have 
Itslified  here  personally  day  after  day.    We  have  scores  of 
on  our  desks  which  we  could  have  pal  to  the  Rsoobb, 


These  letters  have  been  filed  with  the  Cabinet  offlcers.  I  do 
not  like  the  ststement  that  we  haiw  not  proven  our  case.  I 
know,  and  the  country  knows,  that  we  have  proven  our  case. 
We  could  pass  on  only  a  portion,  and  sometimes  none,  of  the 
processing  tax  to  order  to  meet  competition.  The  statement 
is  an  unfair  statement,  especially  from  the  very  able  Member 
from  y««—  who  is  usually  fair  and  considerate. 

[Here  the  gavel  fell.] 

Mr.  BEAM.  Mr.  Chairman,  may  I  direct  the  attention  of 
the  Chairman  of  the  Agricultural  Committee  and  his  legal 
adviser  here  to  page  45,  line  1.  which  states: 

TiM  pgroTlslona  at  this  subsection  sh*U  not  apply  to  (1)  any  over- 
payment of  tax  which  results  from  an  error  In  the  computation  of 
the  tax.  or  (2)  duplicate  payments  of  any  tax.  or  (3)  any  refund 
or  credit  under  subsection  (a)  or  (c)  of  secU<Hi  15  or  uodar 
section  17. 

In  reference  to  the  computation  of  the  tax.  I  would  like  to 
ascertain  from  the  chairman  If  that  does  not  also  Imply  an 
error  in  the  ascertainments  or  computation  of  the  tax?  In 
other  words,  suppose  an  error  is  made  to  computtog  the  tax 
rate.  Is  that  section  api^cable  to  an  error  to  computing  the 
tax  rate? 

Mr.  ^ONES.  I  doubt  whether  that  would  be  tocluded.  I 
know  what  the  gentleman  Is  driving  at.  The  trouble  to  con- 
struing it  to  toclude  that  would  be  that  there  might  be  a  dis- 
pute over  the  elements  which  the  Secretary  considered  to 
making  up  the  rates. 

I  think  any  purely  mechanical  emur  that  might  be  made 
to  compiling  the  total  tax 

Mr.  BEAM.  Or  any  mistake  to  determtolng  the  tax  rate 
applicable  to  that  section  would  certainly  come  wlthto  thu 
meaning  of  the  section. 

Mr.  JONES.  If  it  were  a  mechanical  mistake.  It  would 
probably  be  included.  An  error  of  law  would  not  be  tocluded. 
because  we  do  not  want  to  put  behtod  these  taxes  a  contro- 
versy over  whether  the  Secretary  should  allow  so  much  con- 
sideration to  this  or  so  much  to  that,  but  if.  to  maktog  up  the 
tax.  he  Inadvertently  used  a  wrong  figure  or  made  a  mistake 
to  the  compilation.  I  think  such  a  mechanical  or  clerical 
miKtft^>»  would  be  tocluded. 

Mr.  BEAM.    I  thank  the  gentleman. 

Tlie  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Massachusetts  [Mr.  OxrroaD]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 


icultural    Adjustment    Act,    as    amended.    Is 
after  secUon  21  the  following: 


SO.  Ttas 

by 


"  Sac.  33.  (a)  WheseT«r  the  President  has  reason  to  believe  that 
any  one  or  more  articles  are  being  Imported  or  are  likely  to  be  Im- 
ported into  the  United  States  under  such  conditions  and  In  sulB- 
clent  quanUUas  to  render  Ineffective  or  materially  Interfere  with 
any  program  or  eparmtlon  undertaken  under  this  title,  he  shaU 
cause  an  tmsMdlata  Investigation  to  be  made  by  the  United  States 
Tariff  Commission,  which  shaU  give  precedence  to  Investigations 
under  this  subsection,  to  determine  such  facts.  8\ich  Invetitlga- 
tlon  shall  be  made  after  such  notice  and  bearing  and  subject  to 
such  regulations  as  the  President  shall  specify. 

**(b)  If.  after  such  Investigation  and  report  to  him  of  findings 
and  recommendations  made  in  connection  therewith,  the  Presi- 
dent finds  the  sTlstiea  at  such  facts,  he  shaU  by  order  <Ur*ct 
that  the  entry  Into  the  United  States  of  such  article  or  artlclss 
shall,  for  such  time  as  may  be  specified  by  him.  be  permitted  sub- 
ject to  (1)  such  terms  and  conditions,  (3)  s\ich  limitations  on 
the  total  quantities  thereof  which  may  be  Imported,  or  (3)  the 
paynifsnt  at  such  compensating  taxes  as  he  finds  necessary  to  pre- 
scribe In  order  that  the  entry  of  such  article  or  articles  wUl  not 
render  or  tend  to  render  Ineffective  or  materially  Interfere  with 
such  program  or  operation  undertaken  under  this  title.  Any  com- 
pensating tax  Imposed  under  this  section  shall  t>e  In  addition  to 
any  tax  imposed  xinder  section  15  (e)  and  the  provisions  of  such 
section  ShaU  apply  thereto. 

"(c)  Any  deelslon  of  the  President  as  to  facts  under  this  section 
ShaU  be  ftnaL 

"(d)  Upon  Information  of  any  order  of  the  Prsaident  under  sub- 
section (b),  the  flaerstary  of  the  Treasury  shall  permit  entry  of 
any  artleU  or  artlelss  specified  therein  only  In  oonformlty  with 


"(e)  After  Investigation,  report,  and  aixttng  tn  the  manner  pro- 
vided In  the  case  of  an  original  ordsr.  any  order  or  provision  thereof 
may  be  aanpsaded  or  revoked  by  the  PMaldent  whenever  he  finds 
that  the  BllSMlislsiii  !■  rcqukrtng  tiM  ordsr  or  provision  no  longer 
exist,  or  atMj  be  modified  by  the  President  whenever  he  finds  that 
changed  ctrcumstances  require  such  '«"^'**^^»»^n  to  carry  out  the 
of  thto  •ectum." 


■»*.<-k«  vrt*^ 
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Mr.  CRAWFORD.    Mr.  Ctaalnnan.  I  olfCr  an  amendment. 
The  Clerk  read  as  follows: 


Amendment  offered  by  Ux.  CBAwroao:  On  page  40.  strike  out 
niMMi  15  to  35  Incliislve.  and  on  page  SO.  strike  oat  lines  1  to  17 
Inclusive,  and  Insert  In  Ueu  thereof  the  fallowing: 

"Sac.  33.  (a)  In  order  to  put  mto  foroe  and  effect  the  policy 
of  Congress  by  this  act  Intended,  the  United  States  Tariff  Commls- 
slon  (1)  upon  the  request  of  the  President,  or  (3)  upon  resolution 
of  either  or  both  Houses  of  Congress,  or  (S)  upon  Its  own  motion, 
or  (4)  when  in  the  Judgment  of  the  Commission  there  is  good  and 
sufficient  reason  therefor,  upon  appUcatlon  of  any  Interested  party. 
ShaU  investigate  and  find  upon  such  Investigation  that  any  one 
or  more  articles  are  Iselng  Imported  or  are  Uktij  to  be  In^ported 
Into  the  United  States  under  such  conditions  and  In  sufficient 
quantltes  to  render  Ineffective  or  materially  Interfere  with  any 
program  or  operation  undertaken  by  this  Utle.  the  said  United 
States  Tariff  Commission  shall  certify  Its  findings  to  the  President. 
Such  Investigation  shall  take  precedence  over  any  investigation 
authorised  by  any  previous  act  of  Congress. 

"(b)  Upon  the  receipt  by  the  President  of  such  certificate  Issued 
by  the  aforesaid  Commission,  the  President  shall  1:^  order  direct 
that  the  entry  Into  the  United  States  of  such  article  or  articles 
shaU.  for  such  a  time  as  may  be  specified  by  him.  be  permitted 
subject  to  (1)  such  terms  and  conditions.  (3)  such  llmlU- 
tlons  on  ths  total  quantities  thereof  which  may  be  Imported. 
or  (8)  the  payment  of  such  compensating  taxes  as  he  finds 
necessary  to  prescribe  In  order  that  the  entry  of  suoh  article  will 
not  render  or  tend  to  render  ineffective  or  materially  interfere 
with  such  program  or  operations  undertaken  under  this  title. 
Any  compensating  tax  under  this  section  shaU  be  In  addition  to 
any  tax  imposed  under  section  16  (e)  and  the  provisions  shall 
apply  thereto." 

Mr.  JONES.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  20  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Texas? 

niere  was  no  objection. 
*  Mr.  CRAWFORD.  Mr.  Chairman,  every  Member  of  this 
House  knows  the  concern  tha«  Is  throughout  the  country 
today,  particularly  in  the  farming  sections,  caused  by  the 
fanporUtion  of  foreign-produced  farm  goods  coming  into 
this  country  at  a  time  when,  through  one  means  or  another, 
the  production  of  farm  goods  is  being  held  down  and  acreage 
is  being  retired  in  the  United  States. 

I  think,  perhaps,  if  this  one  objectlcm  to  the  triple  A  was 
eliminated  there  would  be  a  great  deal  more  satisfaction 
than  at  the  present  time.  This  would  remove  a  great  many 
of  the  complaints  which  people  have  against  the  triple  A; 
but  so  long  as  we  do  decrease  production  in  this  country 
and  at  the  same  time  bring  in  these  staggering  Importe  from 
other  parts  of  the  world,  there  will  be  a  tremendous  amount 
of  Justifiable  opposition  to  the  operations  of  the  Agricultural 
Adjustment  Act. 

Section  30,  as  set  forth  in  this  bin.  in  my  opinion,  has 
three  v«7  distinctly  weak  provisions. 

One  is  that  when  the  President  has  to  arrive  at  such  a 
decision  he  will  have  pressure  from  the  reciprocal  trade 
agreement  countries  pushing  on  one  side  and  pressure  from 
the  producers  of  such  goods  In  this  country  pushing  on  the 
other,  and  as  between  these  two  forces  he  must  have  a  reason. 

The  second  point  is  that  the  United  States  Tariff  Com- 
mission, which  is  supposed  to  be  a  nonpartisan  commission, 
and  which  is  supposed  to  have  power  to  act  without  oper- 
ating under  duress  or  restraint  imposed  by  the  President,  as 
set  forth  in  the  recent  decision  of  the  Supreme  Court  in  the 
Humphrey  case,  must  as  set  forth  here  carry  on  the  investi- 
gation under  such  regulations  as  the  President  shall  specify. 
I  think  therein  is  a  very  weak  part  of  this  section,  and  I 
think  it  imposes  a  responsibility  on  the  Presklent  which  he 
should  not  be  forced  to  carry. 

I  believe  this  will  subject  the  President  to  tremendous  criti- 
cism, and  I  do  not  see  how  he  can  satisfactorily  administer 
this  particular  section  if  he  is  to  set  forth  the  regulations 
under  which  the  Tariff  Commission  is  to  act. 

Mr.  BOILEAU.    Mr.  Chairman,  will  the  gentleman  jrield? 

Mr.  CRAWFORD.    I  yield. 

Mr.  BOILEAU.  I  may  suggest  to  the  gentleman  that  the 
reason  for  that  is  to  f acilitote  matters,  it  betng  felt  by  those 
niK)  proposed  this  amendment  that  if  the  Tariff  Commission 


operated  under  their  usual  methods  it  would  take  too  looc, 
and  therefore  the  deshed  results  wotild  not  be  acccwnpitshed. 

Mr.  CRAWFORD.  In  answer  to  that  statement.  I  may  say 
that  my  amendment  provides  that  such  an  investigation  as 
would  cmne  about  through  this  section  would  take  preced- 
ence over  any  other  Investigation  authorized  by  any  pre- 
vious act  of  Congress.  This  would  leave  the  Tariff  Commis- 
sion free  to  act  and  carry  on  its  Investigation  and  determine 
the  facts  and  certify  these  facts  without  any  pressure  from 
the  President. 

The  third  point  I  wish  to  bring  out  with  reference  to  sec- 
tion 30  is  that  the  decision  of  the  President  as  to  the  facts 
imder  this  section  shall  be  flnaL  Let  the  Tariff  CommiBsioaa 
determine  the  facts.  Let  it  be  an  impartial  investigation. 
Let  Congress — either  or  both  Houses  have  the  right  to  ini- 
tiate these  highly  important  investigations  in  these  peculiar 
times  of  crop  reduction  when  so  many  peoide  are  golnc 
hungry — initiate  the  Investigation  by  passing  resolutions  to 
the  effect  that  the  Commission  shall  make  them  and  certify 
the  facts  to  the  President  for  prompt  action.  Let  those  who 
are  being  driven  out  of  production,  whether  it  be  the  proc- 
essor or  the  fanner,  have  the  right  to  appeal  to  the  Tariff 
Commission  to  proceed  with  an  investigation  for  a  deter- 
mination of  the  facts.  Let  the  Tariff  Commission  have  the 
right,  under  its  own  motion,  to  make  an  investigation  if  it 
feels  that  a  sufficient  quantity  of  goods  are  coming  in  to 
defeat  the  Intent  oi  Congress  as  set  forth  under  the  pro- 
visions of  this  act.  Finally,  let  there  be  impartial  investiga- 
tions, nonpartisan  investigations,  ^i^ch  are  the  only  kind 
the  Commission  should  make.  The  Supreme  Court  has  held 
that  the  Chief  Executive  shaU  not  discharge  members  of  the 
Tariff  Commission  simply  because  they  do  not  agree  with 
the  tariff  and  trade  policies  of  the  President.  Tet  if  we  leave 
section  30  of  the  bill  as  it  is  now  presented  to  us,  we  provide 
a  means  whereby  the  President  can  circumvent  the  Supreme 
Court  decision  and  even  issue  the  regulations  whereby  axMl 
whereunder  the  Commission  shall  be  forced  to  act.  That  is 
not  fair  to  the  farm  people  of  this  country  who  are  cooperat- 
ing with  the  administration  in  this  reduction  program.  It  is 
not  fair  to  the  American  people  who  contribute  money  in 
the  form  of  processing  taxes  all  to  the  end  benefit  paymente 
may  be  made  for  the  reduction  of  the  production  of  food, 
clothing,  and  shelter.  The  enactment  of  such  a  provision 
in  this  bill,  which  purports  to  be  in  the  Interest  of  the 
American  fanner,  cannot  be  Justified  or  successfully  de- 
fended. Mr.  Chairman,  I  hope  the  chairman  of  the  com- 
mittee will  accept  this  amendment.    [A]n>lause.] 

Mr.  REED  of  New  York.  Mr.  Chairman.  I  rise  in  omosl- 
tion  to  the  amendment.  I  ask  unanimous  consent  to  revise 
and  extend  my  remarks  and  to  include  therein  scnne  official 
figures. 

The  CHAIRMAN.   Without  objection,  it  is  so  ordered. 

Mr.  REED  of  New  York.  Mc.  Chairman.  I  believe  that  no 
person  who  loves  individual  liberty  can  examine  the  provi- 
sions of  H.  R.  8492— the  purpose  of  which  is  to  vest  larger 
powers  of  regimentation  in  the  Secretary  of  Agriculture  than 
he  now  has  under  the  Agricultural  Adjustment  Act — ^without 
a  feeling  of  apprdtiension  as  to  the  wisdom  of  the  proposed 
measure. 

Almost  every  section  and  paragraph  of  the  bill  reeks  with 
arbitrary  regulations,  licenses,  pains,  forfeitures,  fines,  and 
penalties.  The  poison  in  these  l^islative  pills  is  sugarcoated 
with  promises  of  bonuses,  subventions,  and  a  more  abun- 
dant life  to  make  them  palatable  until  the  drug  has  time  to 
paralyze  the  victim. 

The  arbitrary  powers  under  the  A.  A.  A.  sought  to  be 
vested  in  the  Seoetary  of  Agriculture  and  the  still  greater 
powers  the  amendments  seek  to  confer  upon  him  invite  atten- 
tion to  the  record  of  the  official  who  is  to  wield  these  powers. 
The  inflammatory  character  of  the  speeches.  Use  propaganda 
machinery  set  in  motion  to  mobilize  the  hatred  of  class 
against  class  by  the  official  who  is  to  administer  such  arbi- 
trary and  sweeping  powers  under  the  A.  A.  A.  and  under  the 
amendmente  here  proposed  ought  not  to  be  Ignored  by  those 
who  legislate. 
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mads  hf  the  SeercfCair  of  A«rlcottare  dor- 

his  toor  of  Hew  Bnsland.  and  the  midnMW  axul  inflam- 

rtatff*t"*^  recently  made  by  hlxn  In  Mi  speech  at 

nU  arvnotsQcli  at  to  Inaptre  oonlldenee  tn  tata 


* 


Tbe  fanners  of  this  Matlan,  the  great  rank  and  file  of 

___  jen.  fair  and  honest,  and  they  know  that  tan- 

IsadBitklp  in  the  affairs  of  acrlculture  will  m  the 

i«  run  mean  disaster  to  thsir  tnf  y.  not  succaaa. 

T»  be  mors  specific,  what  is  the  record  of  the  Bnui—ry  of 

I  a  formulator  of  policies  and  as  a  ptactlcal 

in  the  field  of  vrteuttore?    Some  very  iWitliMiii  facts 

on  this  point  were  leowrtly  streaaed  in  a  radio 

on  May  5.  IW5.  by  Dr.  O.  W.  Dyer,  professor  of 
.  VanderWH  Univeralty.    mHHitaC  the  condition  of 
the  farmers  In  the  Southern  Statea.  as  revealed  by  authentio 
statiadea.  he  said: 

l.IiajM  tVBM  tn  tiM  SovtliOTii  euxm  In  1990  that 

to*  fiui  owiMn.    Of  ttol*  nvmbar.  only  saa.773  were 

in  the  Southern  atatee  784.Tlt  fnm  wtn  tmolxiielj 

frf'mflT*g*f—      •     •     •     Leee  then  38  percent  at  the  f Tine 

tor  fall  ownere  In  the  Southern  Statee  CMry  any  martgaCM 

all.    Omr  1%  pecwnt   at  the  tarma  at   ▼irftnla   ofwrated  ay 

are  tree  at 


i 


Dyer  then  points  out  the  oMiittloDB  in  Iowa,  the 
home  State  of  the  man  whom  it  la  uropoaad  to  doChe  with 
diBtatortal  powers  to  lead  the  f  annsn  to  eoopomic  sahration. 
■Ht  is  what  he  says: 

Hm  farm  mortgaf*  tadehtedneee  of  Iowa  ie  greater  than  that  of 
all  tlM  Boutham  States  ooaaMned.  with  Tesaa  esehided.  In  the 
MM*  at  ICMMk  «tkan  ifr.  Wallace  haa  been  a  caaapteuoaa  leader  in 
acrteultural  pollclea.  farm  mortgac*  Indebtedneee  Inereaaad  over 
OH.Oeo.OOe  between  1*10  and  IMO.  Thle  waa  an  tncreaee  of  lU 
psMSWt;  y«t  this  was  the  period  at  sreat  acrlcultural  proeperlty. 

Hhe  fanners  of  New  York  State  have  received  Insignificant 
benefits  under  the  Acricultural  Adjiistment  Act.  This  has 
bean  openly  and  frankly  admitted  by  one  of  the  A.  A.  A.  ofB- 
dab.  ICr.  Chester  Davis.  Viewed  from  the  ancle  of  the  cost 
of  ttrtnc  reaultinf  from  the  imposition  of  processing  taxes 
upon  the  iisisaiiriii  of  life.  A.  A.  A.  has  been  highly  injurious 
to  the  farmers  and  an  other  consumers  In  New  York  State. 

OBdal  figures  desuiy  demonstrate  that  the  purpose  and 
practical  effect  of  the  operation  of  the  law  is  to  coDect  proc- 
In  one  section  of  the  country  and  distribute  the 
collected  to  other  sections.  Ttere  had  been  col- 
lected In  pioceasing  taxes  under  the  A.  A.  A.  from  the  tax- 
payers bi  New  York  State  np  to  April  30.  1935.  a  total  of 
999A7$M9M.  The  total  rental  and  benefits  paid  to  the 
farmers  of  New  York  State  during  the  same  period  amounted. 
aO  toM.  to  $3M,B  19.83 

Broken  down  as  to  commodities.  $66,696.34  was  paid  to  far- 
mers in  ray  Stote  for  not  raising  wheat:  $67^84.91  was  paid 
to  the  farmers  for  not  raising  tobacco;  and  $250,438.67  for 
not  raising  com  and  hogs. 

*nm  f/tmrj  of  Iowa,  the  home  Stato  of  the  Secretary  of  Agrl- 
ctdtme.  presents  a  very  different  picture.  The  taxpayers  of 
the  Stato  of  Iowa  paid  in  prooeasing  taxes  during  the  same 
yvtod  137.837.138.47.  Rentals  and  benefits  paid  to  the  farm- 
ers  eovertng  the  same  period  amounted  to  $76.376319.14. 

TiM  oOdal  records  of  the  A.  A.  A.  show  that  In  nine 
counties  of  Iowa  up  to  April  30. 1935.  the  farmsrs  had  received 
In  rental  and  benefits  more  than  $1,006,006  each  or  an  actual 
scsregato  son  for  the  nine  counties  of  $11,550,173.44. 

I  iwsiwwlfiitlj  submit  two  schedules  furnished  by  the  Agri- 
cultural Department  diowing  the  benefits  paid  to  farmers  in 
the  SUto  of  Iowa  and  the  Stato  of  New  York,  respectively: 
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Mr.  MOTT.  Mr.  Chairman.  I  present  a  substitute  for  the 
amendment  of  the  gentleman  from  Michigan. 

The  Clerk  read  as  follows: 

Pace  61,  line  4.  after  the  word  -eectlon",  Inaert:  "Pro- 
vided horoever.  That  whenever  the  Secretary  of  Agriculture 
ahall  find  that  a  aurplua  of  any  sgrtculturml  product  or  prod- 
ucta  exists  In  the  United  Statea  he  ahall  so  c«*^^*^"*f.  ™J" 
dent,  and  thereupon  the  President  ahaU  by  order  <Ur^  «^  "^ 
■uch  product  or  producU  shall  be  Imparted  into  the  Unlt«l  Statea 
ao  long  as  such  surplus  exists.  Such  urder  may  be  raapezided  m 
revok^  by  the  President  upon  certlficaUon  toy  tha  Secretary  of 
Agriculture  that  such  eiirplui  no  longer  aztsts." 

The  CHAIRMAN.  The  Chair  will  say  to  the  genUeman 
that  he  does  not  think  that  that  U  a  substitute  for  the  pend- 
ing amendment,  but  is  an  amendment  to  the  section. 

Mr.  MOTT.    Very  well.    I  will  offar  It  as  an  amendment 

to  the  section. 

Mr.  Chairman,  this  amendment  Is  so  plain  and  simple 
that  I  feel  that  it  explains  itself. 

Mr.    ANDRESEN.    Mr.    Chairman,    win   the   gentleman 

yield? 

Mr.  MOTT.  I  am  sorry  I  cannot  yldd.  but  I  have  only 
3  minutes.  This  amendment  leaves  section  30  as  it  is.  The 
discretionary  authority  granted  the  President  by  section  30 
is  still  there  If  he  wants  to  use  it.  Gentlemen  who  think  the 
President  will  use  that  discretion  or  authority  ought  to  be 
satisfied  on  that  score,  because  this  amendment  does  not 
interfere  with  it. 

This  amendment,  however,  goes  on  and  says  that  when- 
ever the  Secretary  of  Agriculture  finds  that  there  is  a  sur- 
plus in  any  agricultural  commodity  in  the  United  States  he 
shall  certify  that  fact  to  the  President,  and  the  President 
thereupon  shall  by  order  prohibit  the  importation  of  that 
commodity  into  the  United  States  so  long  as  that  surplus 
exists. 

Now.  many  gentlemen  on  both  sides  of  the  aisle  have 
stated  at  various  times  that  they  want  regulation  that  will 
keep  foiYign  agricultural  products  out  of  this  country  alto- 
gether when  our  own  farmers  are  producing  more  of  those 
commodities  than  they  can  selL    I  speak  to  the  Republicans 


who  time  after  time  have  expressed  their  optnkm  on  that 
point.  If  they  wauit  tariff  protecUon  that  will  resUly  pro- 
tect, if  they  want  regulatiim  that  will  effectively  give  the 
American  marlrat  to  American  farmers,  let  them  vote  for  my 
amendment.  Gentlemen  who  believe  that  agricultural  com- 
modities in  this  country  of  which  we  produce  a  surplus 
should  be  protected  entirely  from  foreign  importations, 
should  vote  for  this  amendment,  whether  they  be  Democrats 
or  Republicans.     [Applause.] 

Mr.  HUUi.  Mr.  Chairmam.  I  have  an  amendment  whk^  I 
send  to  the  desk. 

The  CHAIRMAN.  Is  it  an  amendment  to  the  pending 
amendment? 

Mr.  HULL.    No;  It  is  an  amendment  to  the  section. 

The  CHAIRMAN.  The  Chair  asks  the  gentleman  to  with- 
hold his  amendment  until  the  pending  amendment  Is  dis- 
posed of.  The  questicm  is  on  the  amendment  offered  by  the 
gentleman  from  Michigan  [Mr.  Crawtoks]. 

Mr.  JONES.  Mr.  Chairman,  just  a  word  on  that.  I  hope 
the  House  will  vote  down  these  amendments.  This  Is  a  very 
fine  provision  as  it  stands  now.  under  which  something  may 
be  accomplished.  It  is  not  customary  in  legislation  to  give 
dirwtions  to  the  Chief  Executive.  I  think  we  would  be  in 
danger  of  losing  the  whole  power  if  the  wishes  of  these  gen- 
tlemen who  want  to  make  It  different  should  prevail.  They 
are  somewhat  in  the  position  of  the  dog  in  .Asop's  Fables. 
Having  a  piece  of  meat  in  his  mouth,  he  saw  the  shadow  of 
it  in  the  water,  and  grabbed  for  what  he  thought  was  the 
better  piece  of  meat  and  lost  it  all.  This  is  a  good  provision 
if  adopted  and  it  can  be  made  very  effective.  I  hope  the 
House  will  vote  down  the  amendmente. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigsm. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Maitut  of  Massachusetts) — ayes  61.  noes 
111. 

So  the  amaidment  was  rejected. 

Mr.  MOTT.  Mr.  Chairman.  I  offer  my  aunendment  at  this 
point. 

The  CHAIRMAN.  Tbe  gentleman  from  Oregon  offers  an 
amendment  which  the  Clerk  will  Again  report. 

The  Clerk  again  reported  the  Mott  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentlemen  from  Oregon. 

The  question  was  taken;  and  there  were  on  a  division 
(demanded  by  Mr.  Morr) — ayes  52,  noes  110. 

So  the  amendment  was  rejected. 

Mr.  WITHHOW.  Mr.  Chairman.  I  offer  the  following 
amendment  which  I  send  to  the  desk  and  ask  to  have  rsBtd. 

The  Clerk  read  as  follows: 

Amendment  (diered  by  ICr.  WirBSOw:  Page  40.  line  90,  after  the 
eonuna,  inaert  the  following,  "or  if  the  domeatlc  prlos  la  below 
the  fair  exchange  value." 

Mr.  WITHKOW.  Mr.  Chairman.  I  sudu  deeply  concerned 
with  the  welfare  of  the  dairy  farmer  because  the  welfare  of 
the  State  of  Wisconsin  Is  Iflo^ely  dependent  on  the  welfare 
of  our  dairy  industry.  For  the  past  several  years  dairy 
farmers  have  suffered  severely  because  they  have  been  un- 
able to  secure  a  parity  price  for  dairy  producte.  It  is  true 
that  during  the  past  several  months  prices  ptdd  to  farmers 
for  dairy  producte  have  increased,  but  the  fann  prices  are 
still  below  parity  and  it  is  obvious  that  dairy  fanners,  al- 
ready faced  with  bankruptcy,  cannot  continue  indefinitely 
with  prices  which  do  not  cover  the  cost  of  production. 

Because  of  this  very  serious  situation  many  representa- 
tives of  the  dairy  farmer  have  come  to  Washington  during 
the  past  year  to  ask  that  something  be  done  to  relieve  the 
dairy  farmer.  These  representatives  of  the  dairy  farmers, 
together  with  various  Members  of  the  House  have  presented 
their  case  before  numerous  agencies  of  the  Government,  only 
to  find  that  a  deaf  ear  has  been  turned  to  their  pleas. 

The  improvement  in  dairy  prices  which  has  occurred  has 
been  almost  entirely  the  result  of  weather  conditions  and  the 
operaticms  of  nature  rather  than  the  result  of  any  activity 
on  the  part  of  the  various  agencies  of  the  Federal  Govern* 
ment. 
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Om  of  tfat  BKMt  vntni  reqaots  which  has  been  made  bv 
Mm  d^lry  farmer*  to  that  they  be  protected  from  the  com- 
■tUMon  of  foreign  import*.  At  this  point  let  me  say  that 
while  the  acUYltles  o<  the  A.  A.  A.  have  not  helped  dahy 
farmera.  they  hate  very  materially  Increased  the  eoel  (rf 
iHpttM  which  dairy  farmers  must  buy  and  have  therefore 
aetisaay  increased  the  met  of  production  of  dairy  producli. 
•nua  fact  makes  it  even  more  Important  that  protection  be 
afforded  against  foreign  Imports. 

Despite  the  fact  that  butter  Is  now  betag  Imported  Into 
this  country  at  a  price  below  the  domMttc  coet  of  production. 
itaUvcs  of  the  dairy  farmers  found  that  the  Preal- 
unwllllng  to  utilize  his  power  to  Increase  the  tariff 
^  »     I  believe  that  the  cotnmlttee  U  sincere  in  its 

deaire  to  protect  our  domestic  dairy  farmers  from  low-cost 
ll  mil  iag^arts,  and  I  know  that  it  is  the  intention  of  Cod- 
gmi  to  pNBiote  the  welfare  of  our  domestic  dairy  farmers. 
I  do  not  believe,  however,  that  we  will  accomplish  this  pur- 
pose by  enffT^**^  the  permissive  provlsiccis  contained  in 
this  bill.  It  Is  true  that  these  provisions  might  work  to 
the  advantage  of  dairy  fanners  if  we  could  be  assured  that 
they  would  be  properly  and  sympathetically  administered, 
but  our  experience  has  been  that  it  has  been  impossible  to 
secure  action  under  previous  permissive  legislation  very  simi- 
lar to  that  contained  in  the  committee  amendment  and  I 
not  optimistic  tn^nigh  to  believe  that  a  mere  reenact- 
of  what  is  virtually  the  present  law.  will  materially 
benefit  dahy  farmers. 

I  am  therefore  proposing  an  siiuiirtiawi  which  makes  it 
aaatetory  that  the  President  shall  take  action  to  prevent 
Importations  wheiMver  the  domestic  price  of  any  farm  i»od- 
oet  f^Ug  btlow  a  fair  exchange  value. 

ICy  aaMBdment  would  apply  not  only  to  butter  but  to 
other  dairy  products  as  well  and  tnehulM  all  giber  agricul- 
mnl  products  which  enter  into  ooaapettttoii  with  dairy 
l^retfiicts. 

During  the  first  2  months  of  this  year  the  Importation 
•C  totttlgr  ImIo  this  country  has  increased  more  than  20 
ttmaa  ov«r  teportation  during  a  similar  period  last  year. 
Thto  rapidly  liii  luailm  volnme  of  importation,  together 
with  the  fact  that  we  are  approaching  the  peak  at  our  do- 
hmmUci  production  season,  makes  it  imperative  that  action 
be  taken  immediately  if  we  are  to  protect  oar  itiCTWiriri  dairy 
farmer  and  the  domestic  butter  market. 

It  la  tavigattvt  that  action  be  taken  to  assure  to  farmers 
g  parity  price  for  dairy  products.  I  realise  that  protection 
rirtMD  foretgn  competition  alone  will  not  accompliah  this  pur- 
poat.  but  It  li  emtaiu  that  without  effective  protection  from 
foreign  competition,  such  as  would  be  provided  by  my 
ggMDdment.  It  will  never  be  possible  to  estaWtoh  or  mmin- 
IglB  a  parity  price  in  this  cotmtry. 

At  this  pc^t  I  ask  unanimous  consent  to  hiaert  a  table 
which  has  been  prepared  by  the  Department  of  Agriculture 
shotwtng  the  prices  which  were  actually  paid  to  farmers  and 
the  pfrtoes  farmers  should  have  received  during  tha  same 
period  In  order  to  give  them  a  parity  price.  A  comparison 
of  these  two  prices  will  show  you  tliat  farmers  have  been 
grfl&f  every  pound  of  butterfat  at  an  actual  lom;  that 
farmers  have  been  forced  to  sell  their  prodxict  at  a  prloo 
below  the  actual  cost  of  production. 

"me  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 
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Itr.  WTTHROW.  There  is  no  justice,  gentlemen,  in  per- 
mitting the  importation  of  dairy  products  when  such  im- 
portation drives  into  bankruptcy  one  of  the  principal 
branches  of  our  agricultural  industry,  the  dairy  farmers. 

If  we  are  sincere  in  our  desire  to  benefit  the  dairy  farmers, 
then  let  us  do  it  effectively  by  the  method  which  Is  proposed 
by  the  amendment  which  I  have  introduced.     [  Applause.  1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
consin has  expired. 

Mr.  JONES.  Mr.  Chairman.  If  that  amendment  were 
adopted,  we  would  have  the  PreMnt  investigating  so  much 
all  of  the  t<m»  that  he  would  not  have  time  to  take  action, 
because  he  would  have  to  Investigate  every  time  the  price  of 
a  commodity  went  below  parity. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Wiaeuiiiln. 

The  amendment  was  rejected. 

Mr.  HULL.  Mr.  Chairman.  I  offer  the  foOowtng  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

aaMBdBMat  ugiad  hj  Mr.  Hmx:  Psg»  50.  Ifne  IS.  after  the 
«Qfftl  **  til  1 1  Bio  **.  tiMHt  a  n?TT»Tr>*  aikd  Uie  words  "  and  thall  be 
not  lea  than  the  dlfferenoe  betwoa  Um  oost  of  production  in  any 
Xarcign  coxintry  and  the  eost  of  produeklon  In  this  country." 

Mr.  HULL.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment Is  to  provide  that  the  compensating  tax  which  the 
President  may  levy  under  subsection  (b)  of  this  section  can- 
not be  less  than  the  difference  between  the  cost  of  production 
tn  our  country  and  the  cost  of  production  in  any  foreign 
ooiontry. 

Some  S  years  ago  there  was  presented  to  the  Tariff  Com- 
on  behalf  of  Wiaeonsln  dairymen  a  petition  for  a 
of  the  tariff  and  investigation  of  the  cost  of  produc- 
tion at  home  and  abroad.    That  petition  Is  still  unacted 

Mr.  HOPE.    WHl  the  gentieman  yield? 

Mx.  HUIXk     I  yield. 

Mr.  HOPE.  Does  not  the  gentleman  think  that  that  re- 
quirement win  neceasarily  slow  up  any  action,  because  it  will 
require  tte  Tsrtff  Commlaska  to  make  studies  abroad,  and 
It  would  delay  action  to  siieh  an  extent  as  to  make  it 
Ineffective? 

Mr.  HULL.  Oh.  they  have  compiled  much  information  on 
thto  same  queation.  Tbtj  have  issued  reports  on  it.  All  I 
am  asking  to  that  we  in  the  Northwest  may  have  that  kind  of 
protection  which  we  need  against  the  Introduction  of  dairy 
products  from  countries  like  the  Argentine.  New  Zealazul,  and 
Australia. 

Tha  CHAIRMAN.  The  time  of  the  gentleman  from  Wis- 
eouln  [Mr.  Huu.]  has  expired. 

AU  time  haa  expired. 

The  question  to  on  the  amendment  offered  by  the  gentie- 
man from  Wtoconidn. 

Ttkt  aofendment  was  rejected. 

Mr.  WTTHROW.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

ABMndBMnt  oirered  by  Mr.  Withbow:  On  page  51.  line  4.  ctrlXe 
out  th«  period,  insert  a  colon  and  the  f  olknrlng :  "  Provided,  That 
DO  Unportatlon  of  any  dairy  product  or  other  agrleultiiral  product 
vlUeh  enters  into  wsupstftlna  wWk  any  dairy  product  ihaU  be 
pniltted  onleas  appUeiSkm  to  Bads  to  the  President.  Upon  rc- 
estpi  of  such  appUcation  for  permit  to  import  a  dalrv  product  or 
oUmt  agrlcultxual  product  vhldi  enters  Uito  eomnetluon  with  any 
dairy  product  the  PrasMant  amy  iHoe  a  permit  far  Si 


tion  If  he  finds  that  such  tmportatlaii  win  aot  render  the  domestic 
dairy  program  or  pc^lcy  Ineffective  or  materially  laeflecnve.  Viola- 
tion of  this  provision  by  any  porscm  or  corporation  shall  be  punish- 
able by  a  fine  not  to  e«oeed  $104)00  for  each  offmae.  This  provision 
■hall  not  be  construed  to  prevent  the  levying  of  a  tax  on  any  dairy 
product  or  other  agricultural  product  which  enters  Into  oompetl- 
tlon  with  any  dairy  product  upon  whltb.  permit  to  import  has  been 
granted  by  the  President." 

The  CHAIRMAN.    "Hie  question  Is  on  the  amendment 
offered  by  the  gentieman  fnmx  Wisconsin. 
The  amendment  was  rejected. 
The  Clerk  read  as  foUows: 

Sec  SI.  There  is  authorised  to  be  appropriated  for  each  fiscal 
year  an  amount  equal  to  30  percent  ot  the  gross  receipts  from  duties 
collected  under  the  customs  laws  during  the  period  January  1  to 
December  31.  both  Inclusive,  preceding  the  beginning  of  such  fiscal 
year.  Sums  appropriated  In  pursuance  of  such  airthorlaatlon  shall 
be  maintained  in  a  separate  fimd  and  shall  be  used  by  the  Secre- 
tary of  Agriculture  only  to:  (1)  Encourage  the  exportation  erf  major 
sgrlcultural  commodltiee  and  products  thsreof  by  the  payment  of 
beneflu  In  connection  with  the  exportation  thereof  or  of  indemni- 
ties for  losses  incurred  in  connection  with  stich  exportation^^) 
encourage  the  domestic  cooisumptlon  of  such  ccmunodlties  or  prod- 
ucu  by  diverting  them,  by  the  payment  of  benefits  or  Indonnlties 
or  by  other  means,  from  the  normal  channels  of  trade  and  com- 
merce: (3)  pim:hase  or  lease,  on  behalf  of  the  United  SUtes,  sub- 
marginal  agricultural  and  grazing  lands;  and  (4)  finance  adjust- 
ments in  the  quantity  planted  or  produced  for  market  of  agilcul- 
txiral  commodities.  The  amounts  appropriated  In  pursuance  of 
this  section  shall  be  expended  for  such  of  tite  above-specified  pur- 
poeee.  and  at  such  times,  in  such  manner,  and  in  such  amounts  as 
the  Secretary  of  Agriculture  finds  win  tend  to  eliminate  unprofit- 
able agricultxiral  and  graaing  lands,  bring  about  the  utillcation  of 
only  such  lands  as  can  be  profitably  utillaed.  Increase  the  exporta- 
Uon  of  agricultural  commodities  and  products  thereof,  and  increase 
the  domestic  consumption  of  agricultural  conunodltles  and  prod- 
ucts thereof :  Provided,  That  no  part  of  the  f  xmds  authorized  to  be 
appropriated  by  thU  secUon  shaU  be  expended  pursuant  to  (3)  or 
(4)  hereof  unless  the  Secretary  of  Agriculture  determines  that  the 
expenditure  of  such  part  pvu-suant  to  clausee  (1)  and  (2)  Is  not 
necessary  to  effecttiate  the  purpoees  of  this  section. 

Mr.  CARLSON.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  JONES.  Mr.  Chairman.  I  ask  unanimous  consent  that 
all  debate  on  this  section  close  in  6  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentieman  from  Texasf 

There  was  no  objection. 

Mr.  CARI^SON.  Blr.  Chairman.  I  want  to  call  to  the  at- 
tention of  the  House  the  great  need  of  assisting  in  the  ex- 
portation of  domestic  wheat  and  wheat  flour.  The  wheat 
harvest  is  now  on,  and  the  cash  wheat  market  has  dropped 
nearly  25  cents  per  bushel  in  the  last  60  days.  When  the 
reciprocal  trade  agreement  law  was  enacted  last  spring  our 
people  had  great  hopes  that  agreements  would  be  negotiated 
with  other  countries,  particularly  with  those  that  have  been 
good  markets  for  our  wheat  flour,  which  would  permit  mills 
and  wheat  growers  in  the  United  States  to  recover  a  sub- 
stantial portion  of  the  business  they  have  lost  since  1929. 
but  instead  of  relief,  here  to  what  has  happened:  In  every 
reciprocal  trade  agreement  so  far  concluded  wheat  flour 
milled  in  bond  has  been  classed  as  a  United  States  product. 
Tills  flour,  milled  from  Canadian  wheat,  which  has  not  paid 
the  42  cents  per  bushel  duty,  was  used  as  a  United  States 
product  because  it  was  a  product  of  Industry.  The  State 
Department  has  been  willing  to  accept  thto  wheat  flour  In 
these  agreements  as  though  it  were  manufactured  from 
wheat  produced  in  the  United  States. 

Prom  January  1  to  April  1. 1935.  exports  of  flour  amounted 
to  199.355  bushels  of  wheat,  of  which  S0.668  bu^eto  were 
milled  wholly  from  United  States  wheat,  and  168.687  busheto 
were  milled  from  other  wheat;  or.  in  other  words.  85  percent 
of  our  flour  exports  was  from  wheat  niilUed  in  bond  fur- 
nished by  Canada.  Trade  ureements  have  been  concluded 
with  Belgium,  Brasil.  and  Haiti,  but  no  concessions  in  the 
duties  on  wheat  or  wheat  flour  were  obtained  In  any  of  the 
agreements. 

It  to  unf  (»tunate  that  under  our  present  laws  flour  milled 
In  bond  from  imported  wheat  when  exported  from  other 
nations  to  treated  by  our  Oovemment  the  same  as  flour 
milled  from  wheat  grown  in  the  United  States.  Thto  to  due 
to  the  language  that  appears  In  Use  trade-agreement  law 


and  also  in  the  various  trade  agreements  which  have  been 
negotiated. 

Thto  question  was  recently  broui^t  to  tlie  attention  of 
wheat  growers  and  millers  when  our  reciprocal  trade  agree- 
ment was  entered  into  with  Haiti.  Haiti  has  a  law  which 
doubles  the  import  duty  on  articles  Imported  from  nations 
which  purchase  less  than  1  percent  of  the  Haitian  exports 
during  a  2-3rear  period.  Canada,  buying  less  than  1  percent 
of  the  Haitian  exports,  found  its  flour  with  100-percent  in- 
crease in  duty,  but  flour  milled  tn  bond  at  Buffalo  firom 
imported  wheat  was  held  by  our  State  Department  to  be 
entitied  to  the  duty  allowed  United  States  flour,  which  en- 
joyed the  regular  basis.  Many  of  us  had  the  question  up 
with  the  State  Department,  trying  to  get  them  to  hold  that 
bonded  flour  should  not  be  entitled  to  greater  privUeges  than 
Canadian  flour,  since  such  flour,  if  raised  tn  the  United 
States,  would  have  to  pay  a  duty  to  our  Oovemment,  but  the 
State  Department  turned  us  down. 

The  millers  are  greatly  concerned  because  they  feel  no 
reduction  of  any  consequence  will  be  secured  In  any  of  the 
reciprocal  trade  agreements.  Likewise  the  wheat  producers 
are  serioui^  disturbed  because  they  are  getting  no  reUef 
through  the  trade  agreements.  Some  months  ago  an  agree- 
ment with  Cuba  was  concluded  and  thto  contains  substan- 
tial concessions  on  the  import  duty  on  wheat  flour  and 
naturally  the  millers  and  wheat  growers  believe  other  simi- 
lai^  agreements  should  be  developed. 

The  total  flour  exports  from  the  United  States  have  de- 
clined from  13.663.000  barreto  hi  1929  to  4.165.000  barreto  in 
1934.  The  flour  exports  milled  from  wheat  grown  In  the 
United  States  have  declined  from  10.644,000  barreto  to  1.703,- 
000  barreto  in  1934.  Thto  shows  a  startling  decline  in  thto 
period.  In  1929  only  22  percent  at  our  flour  exports  from 
the  United  States  were  milled  in  Ixmd  from  Canadian  wheat, 
but  in  1934.  57  percent  of  our  total  flour  exports  were  milled 
in  bond.  I  want  to  call  attention  to  the  serious  reduction  in 
wheat  exports  to  various  countries. 

Formerly  the  Netherlands  and  the  United  Kingdom  were 
our  best  markets.  In  1930  we  exported  1.473,000  barreto  of 
flour  to  the  Netiierlands,  but  in  1934  only  81.000  barreto. 
Our  flour  exports  to  the  United  Kingdom  tn  1930  amoimted 
to  1.536,000  barreto.  and  only  66,000  barreto  in  1934.  For 
many  years  Brazil  was  one  of  the  important  markets  for 
flour  imxluced  in  the  United  States.  In  1930  our  flour 
exports  to  Brazil  amoimted  to  849,000  barreto;  In  1934  they 
were  160.000  barreto.  Our  flour  exports  to  Denmark  in  1930 
amounted  to  571.000  barrels,  but  in  1934  we  exported  only 
33.000  barreto.  In  1930  we  exported  350.000  barreto  to  Nor- 
way, and  in  1934.  147.000  barrels.  Finland  imported  875,000 
barreto  from  the  United  States  in  1930  and  only  14.000  bar- 
reto in  1934.  These  examples  are  merely  tsrpical  of  the 
fearful  decline  in  our  flour  exports.  Tbto  constant  decline  In 
the  flour  production  means  a  corresponding  decline  in  tb« 
volume  of  wheat  required  for  milling  purposes. 

In  1929  approximately  529.000.000  busheto  of  wheat  were 
used  in  the  production  of  flour.  By  1934  the  amount  of 
wheat  consumed  in  the  production  of  flour  declined  to 
447.000t000  bushels,  representing  a  milling  loss  of  more  than 
82.000.000  busheto  of  wheat. 

As  a  representative  of  one  of  the  great  wheat-producing 
dtotricts  of  the  United  States,  I  want  to  protest  the  use  of 
wheat  flour  milled  in  bond  from  Canadian  i^ieat  as  a  United 
States  product  in  making  reciprocal  trade  agreements.  With 
the  passage  of  thto  act  it  to  my  hope  that  the  State  Depart- 
ment will  try  and  secure  tariff  concessions  in  order  that 
wheat  growers  of  the  United  States  might  receive  some  bene- 
flts  from  reciprocal  trade  agreements.    [Applause.] 

Mr.  SAUTHOFF.    Mr.  Chairman.  I  oBtr  an  amendment 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Sauthoit:  Page  61.  line  38,  after  the 
word  "  c<Hnmodltles "  and  the  period,  add  the  following:  "None 
of  the  lands  affected  under  the  provisions  of  section  31  shall  be 
xued  for  creating  any  agricultural  product  within  the  purview  of 
this  act." 

Mr.  SAUTHOFF.  Mr.  Chairman,  my  purpose  in  offering 
that  amendment  to  thto,  that  no  producer  shall  receive  pay 


CONGRESSIONAL  RECORD— HOUSE 


June  18 


fv«m  ttw  OoTcnimeni  tor  taklsc  liii  aernge  oat  tf 

turn  aQd  •ban  then  be  permitted  to  trmnaf  er  It  into  puter- 
Me^oTvhMi  he  eu  niee  ilwq^  beef  cattle,  or  milk  o^ 

•Dd  BO  toto  the  dairy  bvliMB.  For  that  purpoae,  tnasmoch 
^  te  to  Bald  to  take  thai  acrei«e  out  of  production,  in 
tmixnim  to£e  other  farmers  ot  the  Nation  he  owbt  not 
be  allowod  to  fo  Into  competition  with  them. 

Tike  CBAIBMAIC  The  tlaee  o<  the  fenttonan  from  Wla- 
oooetn  [Mr.  SAcmKvr)  hae  expired. 

ICr  JOfOB.  Ut.  caiahman.  I  do  not  think  that  vould 
aocompitoh  the  parpoee.  That  is  oorered  by  the  main  tea- 
turee  of  the  Acrlealtmml  Act. 

The  CBAIBMAN.    AU  ttme  hae  expired. 

The  qweklon  li  on  the  amendment  offered  by  the  gentle- 
man from  Wlecendn  [ICr.  SAvmovy]. 

The  amendment  was  rejected. 

The  Clvk  eoneiodBd  the  rcadtaic  of  the  bllL 

Mr    PETERSON  of  Oeonla.    Mr.  Oiairman.  I  offw  an 


Uatng^  ta* 


trj  Iteoa  on 


tern  lanat.  pwlaf 


-<•) 

__  anblaet  to  any 

fntdMtmd  m  •  ' 

>  (tf  or  Ktt«a«S  to 

to  tw  void  and  oC  no  tagnl  — —-^.^^ ^  _.    _  .     ^^^  .«-«•  tn^ 

-(f )  ITriiiwTwil  gnntt.  imdv  tble  act.  Shan  to*  trss  taeept  t&M 

*  ^^te:."ai.'TS  Th«  llw».  indxidlnt  Ukm  ntattng  to  tmttoC  f 
any  8UU  or  pollUcal  nibillTUlon  in  which  any  l*««»»«»^  ^^ 
tbm  vMMaaton  a<  tha  OaciXary  o<  tha  Intarlor  undar  the  terms 
of  tSaetaw  altuatad  ibaU  apply  In  tba  «aa  of  aoch  laada  tn 
tba  lania  manner  and  to  tha  mam  astoiifc  aa  auch  lawa  apply  in 
ttM  caaa  of  nrtrately  owned  landa.  ^       ^      .^, 

-(b\  UDoo  faUure  of  any  owner  of  bomeatead  jraut  tinder  thli 
M^  te  iMMt  aU  aoeh  oMlaaUooa  oa  iba  lands  held  onder  auch 
SLaMd  enaft.  1^  rteST^a*  aatd  grant  ahaU  b*  lortettMl 
Ld  abaU  rJVortto  tha  daaaral  Laad  OAea.  and  sakt  Ofltea  ateU 
v.»-j  [ini— M.  ^  ajaet  tba  ownar  Crana  poaaaaakw  and  repoaaaaa  Mien 
b!W  inakli«  ibHn  i«ata  aUglbla  for  entry  by  oibar  quaUAad 
•ppUeanu  taadar  tbla  act.  _  ^  ^    .. 

-flic  40  Tbwa  la  baraby  autborlMd  to  ba  appropriated,  from 
to  Uma.  aueb  auoHi  aa  aaaf  ba  nacaaMry  to  carry  out  tba 
and  intaot  of  tbla  aei." 


The  Clerfc  read  as  foOows: 

of  Oaaraia  aaowaa  to 
at 

M.  Tb* 

L«ad  OAee.  is  baraby 

-(a)  To  ptirehaaa  any  and/or  an  ebtlgatlana 

flam  tor  tba  aasM  an  anMunt  no* 

'  meb  lands  plua  tba  naaful  valaa  of  tooUdlacs 

■usnta  tbaraon.  .      ... 

'<bl  Tte  aatUa  and  Uquldat*  an  obllgaUons  acquired  under  this 

1  wLra  tbSB0rt«a«S^  i.  atUl  la  pJiaaaalon  of  aucb  landa  and 

^1  ^otal  uatmST^mtm  of  tb*  laads  plus  tba  a**ful  vain* 

"•  ^^  ImpiovaaMats  tbaraon  aacaada  tba  total  an- 

in   tba   (oUoarlnf   manner:    The   naortfacor 

■«  uaimlttod  to  retam  of  the  mortgafed  lands,  fre*  of  any 
SlS^a.  an  anumaS  «f  Ika  land  involvwl  wblcb  wUl  equal 
m  salua  totbe  dlffar«iea  batwwn  (1)  the  total  »"^^'^J< 
the  UXal  landa  ancumbarad  plua  tb*  uaaful  yalue  of  »>«J^*»J» 
aai  bnpcvraaaants  tberaon  and  (2)  the  total  amount  of  tha  an- 
HSalatiifH  0ueb  settlement  shaU  be  made  tn  such  manner^  as 
wfll  ^mi  in  the  Oanarai  Land  OOoa  ta*-«taapla  tttla  and  poaMartom 

to  tb*  remainder  of  such  landa. ^^ 

•*(€)  TO  raeoipalaa  tba  right  of  erary  mortgagor  to  cany  out  ta* 
OB*  of  bis  oMlgatton.  and  upon  raeatpt  from  such 
Plato  panaaat  of  bla  obMeatton  aad  aUlaf  action  of 
l^cirdtiM  to  tba  terms  of  htii  oentraet.  to  eaaeel  su 


indebted 
•tsch  obUga 

tion  and  oonvay  It  back  to  th«  mortgagor.  ..      .     ^  . 

-  8BC  SS  The  aaeratary  of  the  Interior  la  hereby  aiiftbuilMS  to 
Mirchaae  fee-aUnpl*  title  to  any  and/or  all  farm  landa  bald  by  the 
gT*g«t—  or  llenhtTfitT-  andsr  a  foradoaara  concluded  aftar  Janu- 
ary 1.  isao.  paying  for  tba  aama  aa  amoont  not  aaoaadlng  tba 
'  value  of  such  landa  plua  tb*  umful  value  of  buildings  axul 
t>v«aMnta  tberaon  and  na«  axc«*dtng  tba  amount  of  tnd*btod- 
.w^H^>  tba  mvtaaaa  or  ether  lien  at  the  time  at  foreelosare. 
•a.  Tbe    BaS*Uey    of    tba    tutarlor    la    autborlead    and 


-(a)  To  make 


an  lands  coming  Into  poaasaslQa  of  tba  Oanarml 
tbti  aet  a  part  of  the  puUlc  domatn 
~(b)  To  elMatfy  sD  laada  In  tba  pubUe  domain 
ttkatr  fartallty.  adaylabfltry.  and  uaifutssas  for  farm         . 
"(e)  To  wttbbold  and  retain  from  P«*^mto  oramacably  au 

poblte  domain  not  tultad  for  farm  purpoaaa. 

-(d)  Tb  dtvMa  aa  pobUe  laoda  saHabla  for  Cm  VU^b***  ^JJJ 

Sra*t^BjS  ar^a^OTilga  sSsa  uniar  aormal  ooadtttoaa.  taktag  Into 
xXian  tba  tartUlty  of  tba  aofl  and  genaial  farm  ooadttlona 
where  aatd  ISDdi  ars  loeatad  la 


■Bd  raqutremeota  ta  tbe  aactlon 
diss  ■lining  tba  Hae  of  saeb  trad 
-aK^  tn.  Tba  aadaSarr  of  tba 


Land 


S7.~Tb*  Baiiatarj  «<  t^  Xatortar.  tbnvgb  tb* 
OflDc*.   Is   b*r«by   autborlaed   aad  dlraetad   to   grant 
provided  for  to  thla  act  to  any  parson  who  is  tbe  head  o*  a 

ftMBlly.  vubjeet  to  tbe  foUowtag  tarma  and  oondltloo*:     

-(a)  Ike  aapllMat  muat  have  aiet  th*  general  raquliamanta 
of  tt*  tirmr-laad  aata  now  in  force,  not  laoooslstent  with  tbla  aet. 
befoia  homeataad  under  thla  act  may  ba  grantwL 

-(b)  prvferenoe  must  be  gtren  to  farm  famlllaa  llrtng  on  fartna 
■t  Ik*  time  this  aet  geas  into  effeet— a  prtar  r%bt  tn  ir 
ttvttg  oa  sncraabafad  landa  at  tba  ttm*  of  ttqiUdaUan  of 
ni^  to  sequin  boaasataad  wltbla  tba  boaada  of  laM  as 
l»~i«  sbsOl  be  raoog;nlaed  aa  a  fundamental  poUcy  of  thla  act. 

-  Sac.  S8.  (a)  Boieatoad  grants  shall  tncrade  only  the  rtghta  of 
paSMiioa  »»»^  ims  of  tbe  laada  laehaded  In  sueb  boaas*t*ad  tract, 
Wt  aoeh  righto  sbaU  he  Just  as  fuU  and  eoaaplato  aa  tbougb  the 
lands  w*r«  bald  under  fee  simple  Utle. 

-(b)  Tba  Becretary  of   tbe   mtartor  tfuOl   prorlda   isgulataaa* 

for   in   thU    aet   saay   b* 


'(e)  Hb  penon  shall  be  peiaUttod.  at  any  gtren  ttma.  to  bsea 
title  to  mora  than  on*  homasteart  tract  under  this  act. 

"(d)  Mo  paraea  wbo  la  tba  ovaar  of 
a  bomaataad  undar  tbla  act. 


JONES.    Mr.  Chairman.  I  make  the  point  of  order 
the  amendment  that  it  U  not  germane  to  the  bilL 

The  CHAIRMAN.  Does  the  gentleman  from  Georgia  de- 
sire to  be  heard  on  the  point  of  order? 

Mr.  PETERSON  of  Georgia.  Mr.  Chairmsja.  this  amend- 
nteni  proTides  that  the  farmers,  the  actual  farmers  them- 
selves, than  be  permitted  to  voHu  the  greatest  possible 
benefits  from  the  other  portions  of  this  act  or  from  other 
rfmti^r  acts  passed  by  Congress.  In  my  opiniom.  the  amend- 
ment is  germane  to  the  legislation  now  bef  w^  us.  because  ti 
is  to  strict  harmony  with  the  purpose  of  the  act. 

The  CHAIRMAN.  The  Chair  is  familiar  with  the  wording 
of  the  amendment.  While  there  may  be  some  relationship 
between  the  purposes  of  the  amendment  and  the  bill,  they 
are  not  so  close  as  to  make  the  ammdment  germane.  Tha 
pending  bill  Is  a  production-control  measxire.  whereas  the 
amendment  offered  by  the  gentleman  from  Georgia  deals 
with  an  entirely  different  subject  matter. 

The  amendment  is  clearty  subject  to  the  point  of  order, 
and  the  Chair  sustains  the  point  of  otder. 
Mr.  UTTERBACK.    Mr.  Chairman.  I  move  to  strike  out 

the  last  word. 

Mr.  JONES.  Mr.  Chairman.  I  ask  anantmoos  consent  that 
an  debate  on  this  section  and  aU  amendments  thereto  do 
ckise  in  5  mtnntes. 

The  CHAIRMAN.  Is  there  ohlectlon  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  UTTERBACK.  Mr.  Chairman,  this  senkm  of  Con- 
gress has  had  before  it  many  bills  of  great  importance  to 
the  people  of  the  entire  Nation,  but  no  bill  that  has  been 
before  this  Congress  op  to  the  present  hour  is  <rf  greater 
importance,  not  only  to  the  people  of  the  agricultural  dis- 
tricts of  this  country  but  to  the  people  of  the  entire  Nation. 
^vi^n  the  pModing  bill  amrnrilng  the  Agricultural  Adjust- 
ment Act. 

This  bill  Is  Important  beoanae  oar  agricultural  InteresU 
want  and  need  the  extension  of  the  benefits  of  the  agricul- 
tural adjustment  program.  This  bill  Is  important  to  those 
xepneenttng  Industrial  districU  for  the  slm{de  reason  thai 
Industry  In  this  Nation  cannot  prosper,  cannot  recover,  un- 
toss  the  sgricultural  Interests  of  this  country  likewise 
prosi)er. 

Two  years  and  a  half  ago  I  saw  com  shoveled  into  the 
furnaces  and  stoves  of  homes  and  public  buildings  In  tha 
State  of  Iowa — com  that  had  been  offered  for  sale  or  had 
Yff^ry  aold  at  10  cents  and  less  per  bushel.  Farmers  who  re- 
ceive such  prices  for  the  things  they  raise  and  produce  can 
never  purchase  the  thixws  that  are  produced  by  industry  and 
labor.  It  seems  to  me  self-evident,  therefore,  that  if  we  are 
to  have  Industrial  recovery,  we  must  have  agricultural  re- 
covery. On  the  other  hand,  if  we  are  to  have  agricultural 
recovery  in  this  country  we  must  have  industrial  recovery. 
The  farmer  cannot  sell  the  things  he  produces  and  receive 
therefor  a  reasonable  price  unless  labor  is  employed,  unless 
t>^i^T^<MBi  is  receiving  a  fair  and  Just  Income  upon  the  amount 
of  monfj  hffT>>««iiy  and  prudently  invested  in  that  bu^ncM 
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So.  Mr.  Chainnan.  I  hope  no  Member  of  any  agricultural 
area  and  no  Member  of  any  industrial  area  will  vote  against 
this  bill. 

Mr.  SABATH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  UTTERBACK.    I  yield. 

Mr.  SABATH.  It  is  the  opinion  of  the  gentleman,  I  take 
it — and  I  know  he  has  given  a  great  deal  of  thought  and 
study  to  this  problem  and  to  this  leglslatioii— that  it  wiU  be 
legislation  not  only  in  the  interest  of  the  farmer  but  in  the 
Interest  of  commerce,  in  the  interest  of  labor,  and  in  the 
interest  of  the  entire  Nati<m? 

Mr.  UTTERBACK.    That  is  my  Judgment  and  opinion. 

Mr.  SABATH.  After  thorough  study  and  consideration  of 
the  subject  matter? 

Mr.  UTTERBACK.     Yes. 

The  CHAlRlklAN.  All  time  has  expired.  Under  the  rule. 
the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Cox,  Chainnan  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  imder  consideration  the  bill 
(H.  R.  8492)  to  amend  the  Agricultural  Adjustment  Act,  and 
for  other  purposes,  pursuant  to  House  Resolution  230.  he  re- 
ported the  same  back  to  the  House  with  sundry  amendments. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered. 

Is  a  separate  vote  demanded  upon  itny  amendment?  If 
not.  the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.   The  question  is  on  the  passage  of  the  bilL 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Martin  of  Massachusetts)  there  were— ayes  168,  noes  52. 

So  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  the  table. 

EXTEIfSION  or  SnCARKB — ^H.  R.  S49a 

Mr.  EICHER.  Mr.  Speaker,  at  the  outset  of  my  remarks 
let  me  state  unequivocaily  that  I  shall  vote  for  the  pendii4( 
bill.  Its  provisions  fall  short,  in  my  Judgment,  of  lajrlng 
down  a  program  for  agriculture  that  is  economically  sound, 
permanently  workable,  and  thoroughly  in  the  national  in- 
terest. Serious  dai«er  also  exists  that  its  processing  tax 
framework  may  not  pass  the  inspection  of  the  Supreme  Court 
when  the  test  of  Federal  power  under  the  Interstate  com- 
merce clause  and  the  taxing  authority  of  the  ConsUtuUon 
is  applied.  Because  of  these  doubts,  and  also  because  reduced 
production  is  progressively  reducing  our  foreign  trade  and 
making  more  acute  our  unemployment  and  many  other  na- 
tional problems.  I  have  long  been  urging  the  adoption  of 
amendments  that  will  substitute  cost  of  production  for  parity 
In  determining  the  *n«"<»"""*  return  to  the  agricultural  pro- 
ducer for  those  products  consumed  at  home,  azxl  such  lower 
price  for  exports  as  will  move  our  surplus  on  the  world 
markets. 

However,  until  these  sounder  provlsloas  find  a  place  on 
our  statute  books  I  shall  support  tha  processing  tax  be- 
cause it  Is  the  farmer's  tariff,  hoping  always  that  we  may 
have  the  foresight  to  place  our  economic  and  constitutionsd 
house  on  a  surer  foundation  before  our  Court  of  last  resort 
brings  it  crashing  about  our  ears. 

In  the  confident  hope  that  my  researches  wQl  contribute 
something  of  value  to  congressioaal  and  public  thotq^  on 
this  problem  of  all  national  problems.  I  am  setting  forth 

(1)  a  legal  study  of  the  processing  tax  versus  cost  of  pro- 
duction in  the  light  of  recent  Supreme  Court  decisions,  and 

(2)  a  summarized  and  also  a  detailed  explanation  of  the 
amendments  to  the  Agricultural  Adjustment  Act  that  are 
suggested  in  my  bin,  H.  R.  6580.  and  (8)  a  reprint  of  my 
bill  in  full,  amended  in  several  particulars  to  meet  fully  and 
squarely  the  constitutional  disniwrion  contained  in  the  re- 
cent N.  R.  A.  decision  of  the  Supreme  Oourt  (the  Sdaechter 

case). 

s- 

Keeping  in  view  the  doubts  that  the  Schechter  decision 
has  cast  upon  A.  A.  A.'s  framework,  it  Is  my  purpose  to 


present  hereto  a  synopsis  of  the  vital  amendments  to  A.  A  A. 
that  H.  R.  5580  proposes,  and  to  demonstrate  the  unques- 
tionably sotmd  economic  and  constitutional  foundation  that, 
with  their  adoption,  would  then  underlie  the  administra- 
tion's entire  farm  program: 

It  will  leave  unrepealed  all  of  the  A.  A.  A.  except  its  parity 
provisions  and  for  them  substitute  the  minimum  cost  of 
production  price  for  the  domestic  consumption  percentage 
of  all  farm  commodities. 

It  will  make  mandatory,  under  penalty,  the  payment  to 
producers  of  not  less  than  the  minimum  domestic  price  for 
the  domestic  consumption  percentage  of  each  delivery  In 
toterstate  ccmunerce.  and  the  issuance  of  receipts  to  pro- 
ducers for  the  export  percentage  of  each  delivery — the  cash- 
ing of  their  receipts  to  await  disposal  of  such  exportable 
surplus  on  the  world  market  by  a  Govomnent  export 
agency. 

It  is  estimated  that  90  percent  of  domestic  consumption 
of  staple  agricultural  products  moves  to  toterstate  c(»unerce 
between  production  and  consumption.  wheref(»«  the  small, 
uncontrolled  totrastote  market  will  toevitably  be  upheld  to 
the  preponderant  federally  maintatoed  minimum.  The 
SUte  is  to  the  Nation  like  the  Nation  is  to  the  world.  It  is 
easy  to  keep  our  domestic  market  price  up  to  the  world 
market  price,  but  not  so  easy  to  keep  the  world  price  up  to 
our  own  desired  level,  as  we  have  found  to  our  sorrow. 

Congressional  authority  to  decree  minimum — cost  of 
production,  fair  competition — ^prices  for  agricultural  prod- 
ucts movizig  to  their  markets  through  toterstate  channels 
Is  amply  sustained  by  the  decisions  hereinafter  digested. 
The  Schechter  case  deftoes  the  termination  of  toterstate 
commerce.  Also,  it  throws  doubt  on  the  Federal  power  to 
control  production,  either  by  compulsion  or  by  toduoement 
through  taxation-raised  benefits;  this  for  the  reason  that 
such  activities  precede  the  beginning  of  toterstafo  com- 
merce. Under  H.  R.  5580  the  first  and  only  impingement  of 
Federal  power  occurs  when  the  producer  starts  the  specific 
commodity  tato  the  "fiow",  the  "current",  of  toterstate 
commerce. 

The  Government's  control  over  the  allocation  of  domesUe 
consumption  percentages  remains  fiexible,  adjustable,  even 
to  the  potot  of  proclaiming  production  limitation  of  a  par- 
ticular crop  when  deemed  necessary,  the  Inducement  to 
c<unply  being  not  by  benefits  but  by  requiring  tbe  accept- 
ance of  more  world-market  receipts  by  noncomplying 
producers. 

Manufacturing  exporters,  notably  of  textiles,  can  recover 
their  lost  foreign  markets  for  finished  goods  by  buying  their 
raw  materials  from  the  Government  export  agency  at  a  knr 
enough  price  to  enable  them  to  do  so.  the  deficit.  If  any. 
below  the  world  price,  resulting  to  the  producers,  to  be  mada 
up  by  a  processtog  tax  on  the  particular  commodity.  Thla 
tax  will  be  very  small  as  compared  with  the  present  rate, 
and,  because  levied  on  the  subject  of.  and  for  the  purpose 
of  furthering  toterstate  and  foreign  commerce,  will  be  un- 
questioned as  to  validity.  There  can  be  on  it  no  shadow  of 
suspicion  that  tt  Is  used  as  a  mere  subterfuge  to  make 
possible  the  exercise  of  an  otherwise  nonexistent  Federal 
power. 

It  is  definitely  demonstrable  Uiat  the  A.  A.  A.,  with  its 
yrisi^ing  machtoery,  can  accurately  ascertato  uniformly  iu>- 
plicable  average  production  costs  on  average  farms  over 
5-year  periods  that  will  be  scimttflc  and  equitable  and 
practically  workable.  For  example,  using  the  accepted  prac- 
tices of  industry  as  a  yardstick,  it  is  tme  and  can  be  estate 
llshed  that  over  a  5-year  period,  reckoning  the  average  farm 
as  a  business  unit,  the  difference  to  cost  of  raising  a  bushel 
of  com  on  the  average  158-acre  Iowa  farm  and  on  the 
average  450-acre  North  DakoU  farm  will  be  less  than  1  cent 
per  busheL 

"  Dumping  *•  win  to  no  srase  occur;  rather,  through  the 
Govemmoxt  surplus  export  agency  the  revival  of  world 
trade  can  be  accelerated  by  processes  of  orderly  marketing 
and  bargaining.  Price  will  move  our  agricultural  products 
agato  toto  foreign  consumption  Just  as  the  Webb  Act  of 
1918  legallnd  sales,  below  cost,  of  industrial  goods  abroad. 
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■■0  tiM  mt  will  trad*  d 

IndMtry  im>  lufarttntlilTy  egoaL 

AuMrtcaa  •ghcaXtan  ha.  •J**''*^;,^^'^^  ^T^^vto 
mmm  tau|i    utMNM  AiBCTlean  tDdastry  noiai  a  oesvuy 

favorable  balance.  ^^ w  •♦  i-i  »Mm« 

IB  apivoachinc  tbe  itudy  d  the  dedaioM.  M  tt  ^^^^ 
to^SThaTuider  th»e  amendatory  f^fj*^  V?  *^ 
a    A    A   the  law  flret  speata  when  the  producer  eeeta  to 

market  hla  production  In  tbe  flow  oT  taterrtate  ««>^«^; 
•nd  then  It  commandi  the  pur«haeer,  under  P«>^  *<>  P*J 
to  the  producer  for  the  dome^le  coowunption  peroentafe  oi 
hi,  crop  only  not  V«  than  It  cort  the  producer  to  raiw  Jt 
•mat  to  the  extent  of  the  artlfletally  ■UbOtaed  market.  Witt 
lifan  nrn  to  the  ezpoari  peroentaces  the  prodnoera  are  under 
B»  compalaksii.  except  only  that  their  tateratate  oomineroe 
boyvr  cannot  tecaBy  puichaee  their  domestic  comumptkm 
percentaces  at  the  cost  of  production  price  unless  they  sur- 
nu^K  to  tbe  Oovemmeat  at  the  same  time  the  export  per- 
hmHH^i,  of  thatr  pradDcOon  and  accept  recetpto  therefor 
which  they  can  later  eaidi  at  the  world  prtoe. 

The  dtotlnculflhinc  language  between  Inter-  and  lntra-«tate 
eeamettse  contained  In  the  W.  R.  A.  case  of  Bchechter 
•gsinst  United  SUtes.  decided  by  the  Supreme  Court  on 
_.  May  J7.  If35.  to  the  following: 
niuUaputad  facts  ttotw  tffonl  no  warrant  for  ths  ariumsnt 
^^wSltry  bandtod  by  «i(«adan«  at  thMr  ■laqghtarhow— 

Wm  to  a  -cwf«nt-  «    -ftow-  of  lnt»^  !?Sf1I!! 

tk^  anateet  to  iMiiiSf— innil  ragulation.  Tn*  iMra  zact 
tlMt  thsnTiaybTa  ooMtaSt  flow  of  commodltla.  into  a  Wat. 
M  «l  bSS  that  th.  flow  «««a«-  •«J«  ^  »r7t;2J2: 

^!SS£rm!L  and  la  tli«  bald  aoMj  forloci  '^^'^^  ^ 
SaTao  far  aa  tlM  poultry  ban  to  <lua«Uon  »•  ««?»'S«^^  ^ 
to  tataraUU  conunaroa  bad  eaaaad.  Tba  po?^.  }^_^^^  ^ 
MTiMBMt  r«at  wltbto  tba  8UU.  It  waa  not  l>aUt.  waad.  or  aeld 
gr::i;2!jL«».  m  r««atlon  to  any  furtber  tranaaetlcaa  to  totaiatata 

Sa^Sd  wiiaiio*  darttoad  for  traaiportaUon  to  otbar  Btataa. 
M^^tmtr,^^  wbleb  dial  vltb  a  straam  o<  totaratata  oommeroa. 

■oleoma  to  raat  wltbto  a  8Uta  taasporartly  and  ara  latv 
to  f  fSSl^^totawtat.  e«n.aar«a.  and  wttb  tba  tagulatton  «< 
.    TT.^mia  iiL»uii«d  to  tbai  praetteal  eonttouUy  at  uinvanaat, 

n  a  ri»  M7  tM):  t«i»*a  ».  /armart  Grain  Co.  (2«8  U.  8.  50. 
Sii     «L-i-i]<  T    TTthtrr   (tU  U.  8.  «M.  618);  Cbl«a#o  Joard  o/ 

4988  U    B.  430    488). 

a  iMd  tba  dafandanu'  tranaacUona  diractly  -  affaet "  totaratata 
oonmaraa  »  aa  to  ba  aobjact  to  FWJarml  ragnlattai?  Tba  pcrww 
•tf  r^mmt^  ^Aa«ai  not  aoly  to  tba  iigulatlaB  af  txanaaetlooa 
JJlJSrSapMtaCtolantota  ocmaMroa  but  to  tba  protaaUoo  « 
«■«  oummarca  from  tojury. 
f^Uowiiv  l8  a  I8yl8w  of  the  fly*  caaea  above  eitad: 
UmkB  V  Fmrmtn  Ormtm  Co.  (3M  U.  &.  p.  U)  waa  a  salt 
mtoWng  the  eonstltntlooallty  of  a  rtatute  ei  Morth  Datato 

ftculatlnc  aaow  other  thlnga  the  prioea  to  be  paid  by 
dHitera  for  gxmla  porchaaed  from  produears.  The  BMlortty 
Minloa  by  Mr.  Justtee  Day  held  that  th*  State  ^tute  was 
«nuMoo8tltutlonal  tnlaferepca  with  teteratate  cammcrce 
in  new  Id  the  evidence  that  praetlcally  aU  the  wheat  pur- 
^t^umd  bv  tbe  ftwniHn*^****^  tn  tte  case  w«s  for  shipment  to 
and  sale  tn  the  M*"~>«r^**  market,  and  that  thto  bctng  the 
eooxae  of  bmHiaaa  It  flxad  and  determined  the  tnteratatc 
dtmn^eber  at  tbe  liaiisai  tlrai  Tba  majtslty  optotno  alao 
lUsttngulshed  the  bne  of  cases  deflnlng  the  bgilnnlng  of  ta- 
ttntata  oomawree  as  ihtA  tinae  vbenvooda  b<l*n  their 
interatate  jotimey  by  delivery  to  a  oarrter  or  otherwiae  by 


ffc^t  tbe  acta  of  the  local  dealers  whereby  the  grabi  was 
KmijHt  St  leas  than  Its  fair  value  constituted  frauds  agalud 
which  the  Inderal  act  did  not  purport  to  afford  any  protec- 
tion, and  further  aald: 


So  f ar  aa  tbe  tranaactlona  wara  WboUy  totiaatato, 
wltbout  powar  to  do  ao.  So  tar  aa  tba  aalaa  wara  part  cS  Mz- 
•ctioaa  to  totawuta  eotomatoa.  tba  powar  waa  ampla:  but  Con- 
did  not  saa  flt  to  asart  It.     *     *     * 


The  minority  OK^nion  further  stated: 
Tba  raqutraDMBl  tbat  tba  buyw  aball  tafea  only  a  . 
for  araded  grato  la.  to  effact,  rwiulrtog  ttat  ba  pay  a  lair  prtoa. 
LawTdaalcnad  to  prarant  unfair  prlcaa  are  ordtoarUy  anacUjd  to 
Drotaetomtfumera.  Bnt  tbere  la  no  conatltutlonal  objection  to 
proteettng  producara  agatoat  —iitniaainaalili  bargatoa  U  ooodl- 
Oona  ara  aucb  that  It  U  thay  wbo  raqtUra  proSactlon.  Hor  can 
tbera  ba  any  conatltutlonal  obJaetiOB  to  tMtog  aa  a  factor  to 
datarmtolng  what  U  fair  the  prlca  prwalUng  to  terminal  marlcaU 
If  thay  bi^jpen  to  ba  loeatad  to  another  State. 


Stafford  v.  WaUace  (25«  U.  a,  p.  495)  Involved  the  right 
to  InJuncUve  relief  against  orders  of  the  Secretary  of  Agri- 
culture promulgated  pursuant  to  tbe  Packers  and  Stock- 
yards Act  of  1921.  Tlia  majority  opinion  by  Mr.  Chief 
Justice  Taft  held  that  sales  of  livestock  In  the  Chicago 
stockyards  were  not  merely  local  transactions,  saying  fur- 
ther: 

Thn  craata  a  ktaal  tfMi«i  at  titla.  tt  la  tnae.  bat  tbay  do  not 
•toD  tba  flow;  they  maraly  change  the  prlrate  totere»t«  to  the 
■ubjact  of  the  current  not  Interfering  with,  but  on  tbe  conerwyv 
betoa  todlapenaabla  to  tta  eonttoulty.  •  •  •  It  la  manUaat 
Si5*Co;SSrfr*mad  the  rmAm*  aad  Stockyarai  act  to  kaeptog 
with  theprtoclplea  announced  and  appUad  to  tba  opinion  to  the 
Swift  caae.    The  recital  to  2,  paragraph  b.  of  title  I  of  the  act. 

footed   to   tbe  margta.   »«^  «<>  *~«»*  <^  "^-    ^•^.  *^ 
with  the  eame  current  of  buatoeaa  aad  tba  aama  prmettcal  con- 

e^ptton  ot  totaratata  eonmarca. 

The  extract  from  the  Packers  and  Stockyards  Act  set  forth 

to  the  margin  at  page  SaO  to  as  tcXknw: 

Tba  flrat  UUa,  2.  paragraph  b.  proTldaa  that  -  for  t^ JW*** 
of  thU  act  •  •  •  a  traaaaettao  to  raopact  to  any  arttela  Aall 
ba  oonaldered  to  be  in  commerce  If  auch  articJe  la  part  of  that 
currant  of  commerce  uauai  In  the  Ilveatock  and  meat-packing  to- 
AalrtM.  wberaby  Uvaatoek  (and  tta  producta)  •n*^  »«»  ««• 
State  wlta  tba  wpaeUtkio  that  tbay  wUi  and  tbair  tranait^  after 
purcbaaa.  In  another,  including,  to  addition  to  eaaea  within  tha 
ItHTim  fanaral  deaerlptkm.  all  caaaa  where  P?"^»»*f?,?r^^ '"J?! 
for  ablpoMBt  to  aaothar  State,  or  tm  aUoghtar  of  llvaatock  wltbto 
^  Btataaad  abtoBent  ewMda  tba  State  of  tba  producta  reault- 
toa  from  aucb  aUogbt^.  Artldca  normaUy  to  auch  current  c€ 
commerce  sbaU  not  ba  cooaldarad  out  of  euch  current  through  n- 
man  batag  bad  to  aay  maaaae  ar  «a*tea  totanded  to  lamova  »>— — ^ 
tSoaa  to  iMpoet  tbaaato  from  tba  pronaftona  of  tbla  act. 


Tbe 
tk  to 


tbat  totaratata  eai»- 
o<  producta  far 


majority  optokio  contains  tbla  fwtbar  iangnege 
aUiged  that  aneb  laalAatlan  to  to  tba  totsraat  of 


aUy 


to   , 

pannant  to  tbaaa  af  fair  pitaas  for  tba  pato 

Tbiamay  ba  true,  but  Oongraaa  la  amply  autborlaed  to 

to  protect  totaratoto  ouuimarea  If  la^alatlon  of  that 

y   aaadad     Tba  aappaaad  laoonvanlanoaa  aad   wrongs 

te  ba  MttwHad  by  amti>'"»*g  tba  cooatttutionaUty  of  laiM 

Jearly  r^    naiai    ^an  tba   8^d   of   totaratata  commaroa 

by  tba  oooatltotsoa  uatfar  Fadaral  oontroL 

Tba  mmortty  opinion  taqr  Mr.  JiMttaa  Brandeto.  with  whom 
Holmea  and  Mr.  Juatice  Clarke  ooacurred.  stated 


Swtft  A  Co.  V.  VnUed  States  aW  U.  8 .  p.  375)  Involved 
tbe  validity  of  Injunctive  relief  against  violations  of  the  Sher- 
man Act  of  lt»0.  and  It  was  dtotinctly  held  as  foUows: 

Wban  catUe  ara  aent  for  aale  from  a  place  to  one  State  with  Uia 
■RMcUtton  thay  win  end  tbatr  transit  after  purchaae  to  anoth* 
ataaawd  wbea  to  affect  tbey  do  ao  wttb  only  the  tntarruptloa 
•MMBarr  to  And  a  porebaaar  at  tba  atoekyarda.  and  when  thU  la 
a  oonatanUy  recxirriag  oouiaa.  It  conaUtutea  interatate  conunarca 
and  purcbaaa  of  tbe  cattle  la  an  toddent  of  auch  commerce. 

The  following  to  quoted  from  the  majority  opinion  by  Mr. 
JuaUoe  Holmea  at  page  3M: 

It  abould  ba  added  ttat  tba  cattle  to  tba  atoafeyarda  ara  not  a* 
iMt  even  to  tbe  astant  tbat  ww  bald  auAdant  to  warrant  taxation 
iriSSSoSi^arf  «  Wir*  CO.  r.  5pe«l  (193  U.  S.  600) .  But  itmay 
be  that  the  quaatlon  of  taxation  doaa  not  depand  upon  whetb« 
«L  arMcto  taxed  may  or  may  aat  ba  aald  to  ba  to  tbe  eouraa  at 
commerce  between  the  Stataa.  bat  dapeoda  upon  wbatber  tb*  tax 
ao  far  affacta  tbat  commaroa  aa  to  amount  to  a  regulation  of  it. 

Cftkafo  Board  of  Trcde  v.  OUen  (262  U.  8..  p.  1)  waa  a  suit 
to  enjoin  enforcement  of  provisions  of  the  Grain  Futures  Act 
of  1922  In  the  opinion  of  the  Court  by  Mr.  Chief  Justice 
Ttft  (Justices  McReynoids  and  Sutherland  diaeentlQC)  it  to 


tn  ^  aeS  wo  M«  nuiMiniiilM  CHwicraaa  baa  axprcaaly  declared 
ttai^  toanaaettona  aad  prtoaa  efgnm  to  dealing  «a.f«<«^  •»• 
maeaptlble  to  apaeulaSlon.  laanlpiilatton  and  conttol  which  ara 
SetrSental  to  tSa  producer  and  conaumer  »?<»  1P«»J^P^»?« 
grain  to  interatate  commarea  and  ^^S^ZTE^^^  !^^^^ZJ^ 
^M  iwotaettoa  of  iw*>  eaaasDMOo  aad  tta  BaklaBal  public  totereM 
Sawtor*  •  •  But  It  la  coBtaadad  that  It  is  too  remote  to 
MiaSaei  on  interstate  niaeaiBia^  aa«  tbat  it  la  not  like  the  direct 
addmoiw  to  tbe  coat  of  tba  pro^Msr  'f'^^^'*  catUe^by^eMr- 
bltaat  cbarioa  ^   ^^^^^^    »  la  aald  tbwa  to  ao  salaftlaa  batwaao 
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prlcea  on  the  futurea  market  and  to  culh  aataa.  Tiato  to  bardly 
eonalatant  with  tbe  affldavlta  the  plaintiffs  praaaat  from  tba  lead- 
tog  aconomlata.  already  referred  to.  wbo  say  that  dasllng  to  faturaa 
■tabUlaaa  aucb  prlcea.  It  Is  true  tbat  tba  ourraa  of  ptioea  to  tba 
futurea  and  to  the  cash  aalea  ara  not  parallal  and  tbat  aometlmaa 
one  Is  higher  and  sometlmea  the  other.  Thia  la  to  ba  aspactad. 
becauae  futures  prices  are  dependent  normally  on  Judgment  ofthe 
parUea  as  to  the  futura.  and  tba  caah  prioaa  depend  on  preaent 
oondlUons.  but  it  U  wry  reaaonable  to  auppoaa  that  the  one  to- 
fluencea  the  other  aa  the  time  of  actual  dallvery  of  tbe  futurea 
approaches,  when  the  proeptect  of  heary  actual  tranaactlona  at  a 
oertato  flxed  price  must  have  a  direct  effect  upon  the  caah  prioea 
to  unfettered  salea. 

Tagg  Bros.  A  Moorhead  v.  United  Statet  (280  T7.  S..  p. 
420)  was  also  a  suit  to  enjoin  the  enforcement  of  an  order 
of  the  Secretary  of  Agriculture  under  the  Packers  and  Stock- 
yards Act  prescribing  a  maximum  tariff  charge  for  the  serv- 
ices at  the  Omaha  stockjrards.  Appellants  stressed  the  claim 
that  price  fixing  being  a  direct  taking  of  property  for  a  sup- 
posed public  benefit  cannot  be  resorted  to  unless  Just  com- 
pensation is  given  in  return.  The  unanimous  opinion  of  the 
Court  written  by  Mr.  Justice  Brandeto  contains  the  following 
language: 

The  argument  ia  that  to  "leglalaUva  price  fixing  there  are 
vital  diattoctiona  from  the  constitutional  standpoint  between 
nrmierty  and  the  use  of  propwty  on  the  one  hand  and  peraonal 
aerrloaa  on  the  other;  •  •  •  that  this  rata  fixing  Is  in  easenoe 
wage  fixing  stoce  the  stockyard  servloes  performed  by  the  plato- 
tlffs  tovolved  only  skUl  and  labor  and  that  wage  fixing  was  held 
to  be  beyond  the  power  of  Congress.  •  •  •  There  Is  here  no 
attempt  to  fix  anyone's  wagea  or  to  Itoklt  anyona'a  net  income. 
Diflerencea  to  skill,  industry,  and  experience  will  conttoue  to  be 
factora  to  the  earning  power  of  the  eeveral  platotlfla.  For  the 
order  fixea  only  the  chargea  to  ba  made  to  Individual  transactions." 

Finally,  it  is  to  be  remembered  that  In  the  New  Toric  State 
Milk  Control  case  decided  last  year  (.Nebbia  v.  New  York.  291 
U.  S.  502)  the  Supreme  Court  confirmed  the  rii^t  of  a  State 
under  its  police  power  to  fix  the  prices  of  milk.  In  the  field 
of  interstate  c(»nmerce  the  power  of  Congress  to  Just  as 
complete.  In  Brooks  v.  I7nifed  State*  (267  U.  S,  432)  the 
Supreme  Court  upheld  the  right  of  Cimgreas  to  forbid  the 
transportation  of  a  stolen  aut(xnobile  In  interatate  commerce 
on  the  ground  that,  within  the  field  of  interatate  commerce. 
Congress  enjoyed  pleoiary  police  power. 

n 

The  bin  to  an  ambitious  effort  ao  to  amend  the  Agricul- 
tural Adjustment  Act  as  to  preaerve  aU  the  gains  made  by 
the  very  efficient  administration  of  its  emergency  provi- 
sions and  to  lay  the  foundation  for  a  permanently  workable 
farm  policy  that  will  be  thoroughly  consistent  with  the 
Democratic  platform  pledges  of  1932. 

In  summary: 

First.  It  repeato  no  part  of  the  A.  A.  A.  except  the  parity 
provisions,  and  substitutes  therefor  the  coat-of-production 
principle  as  to  the  percentage  of  agricultural  production 
that  is  domestically  consumed. 

Second.  The  exportable  surplus — beyond  the  needs  of  an 
"ever  normal  granary"— to  to  be  handled  by  a  Federal 
agency  on  the  world  markets  and  net  accounting  made  to 
producers — receipt  holders — withmit  subsidy  or  other  cost  to 
the  Oovemment. 

Third.  It  empowers  the  Federal  agency  to  supply  manu- 
facturing exporters  with  raw  materials  from  the  export- 
able surplus,  under  bond,  at  a  price  that  will  permit  suc- 
cessful competlUon  abroad  with  foreign  manufacturers  of 
similar  products,  tbe  deficit,  if  any.  from  the  net  world 
price  to  be  made  up  by  prooeasing  taxes,  irtilch  will  obvi- 
ously be  less  than  one-tenth  of  the  preaent  schedules. 

Fourth.  It  preserves  the  county  and  State  committees, 
adding  to  their  duties  important  adviaory  functions  as  fact- 
finding agencies  for  the  Department  of  Agriculture  In  ascer- 
taining costs  of  production  for  the  various  ccnnmodities  and 
In  compiling  from  year  to  year  the  necessary  production 
and  consumption  data. 

Fifth.  It  will  induce  voluntary  as  opposed  to  compulsory 
adjustment  of  acreage  and  production  throuidi  that  self- 
interest  whereby  losses  suffered  from  the  sale  of  excess  pro- 
duction on  world  markets  will  impd  fanners  to  transfer 
acreage  to  cn^^e  whose  volume  of  production  to  nearer  the 
demands  of  the  domestic  market. 


Sixth.  It  win  In  no  aenae  require  "  dumidng  **.  but.  on  the 
contrary,  win  permit  controlled  marketing  by  a  Federal 
agency  through  orderty  bargaining.  It  will  contribute  si;^- 
stantially  auxiliary  strength  to  the  arms  of  the  Department 
of  State  and  the  Department  of  Commeroe  In  effectuating 
the  important  reciprocal  trade  program  and  in  preventing 
the  increase  in  subsidiaed  competitive  acreage  in  foreign 
lands. 

Seventh.  It  empowers  the  Secretary  of  Agriculture  to  build 
up  and  maintain  an  ever  normal  granary  out  of  the  surplus 
at  net  world  prices  to  tbe  producer  and  to  arrange  for  storage 
on  farms  under  seal. 

Eighth.  It  provides  for  loans  to  producers  on  their 
exportable  percentages  pending  dtopositlon  on  the  wwld 
market. 

Ninth.  It  invokes  existing  powers  of  the  Oovemment  to 
protect  domestic  price  leveto  by  compensating  and  flexible 
tariffs,  or  by  emtiargoes. 

Tenth.  It  specifically  reaffirms  the  power  of  the  Secretary 
of  Agriculture  to  limit  production  of  any  commodi^,  and 
sets  up  simplified  alternative  machinery  to  effectuate  any 
desired  production  control  program. 

Eleventh.  It  will  reduce  consumer  costs  by  promoting  the 
stabilization  which  will  reduce  the  speculative  spread  be- 
tween prices  received  by  producers  and  prioea  paid  by 
consumers. 

Twelfth.  It  will  completely  disarm  those  special  interests 
which  would  destroy  the  A.  A.  A.  and  its  tremendous  accom- 
plishments for  agriculture  without  providing  a  substitute. 

Thirteenth.  The  certain  increase  in  agriculture's  potential 
buying  power  will  forthwith  reopen  factories,  and  the  greater 
volume  of  commodities  to  be  handled  will  substantially  reduce 
unemployment. 

Fourteenth.  It  to  constitutional  under  the  power  to  regu- 
late interstate  commerce  and  the  power  to  regulate  the  value 
of  money  in  commodities.  If  supplementary  State  legisla- 
tion should  prove  desirable,  there  can  be  no  doubt  of  its 
unanimous  enactment. 

Dbtailkb  Kxpuuvatiow  or  H.  R.  5580.  to  Axbco  A.  A.  A.  ar  Sob- 
ariruTiJiu  Coar  or  PaoDOcnoK  roa  Paaxrr  am  Paomara  8oBFi.ua 

COHTBOL   WrrH    CONCXSSIOMB   TO   IlANTTrACTUBZXO   SZPOBTBBS 

An  appropriate  text  for  thto  discussion  to  available  In  the 
following  excerpt  from  the  1934  report  of  the  Secretary  of 
Agricxilture  to  the  President,  at  page  6: 

Necessary  as  It  waa  to  meat  the  curtailed  foreign  raarketo  and 
the  surpliu  crisis  of  1038,  reduction  to  tbe  output  Is  only  a  partial 
and  paradoxical  answer  to  the  long  run  to  the  crying  need  which 
is  briefly  expressed  to  the  phraae  "balanced  abundanoa."  The 
problem  la  to  retato  fair  and  reaaonable  profita  wtttunit  falling  toto 
the  pit  of  acareltj  eeonomloa. 

The  serious  danger  exists  at  thto  moment  that  blind  op- 
ponents of  "equality  for  agriculture  with  Industry",  will- 
fully ignoring  the  truism  that  without  it  no  lasting  national 
recovery  to  possible,  may  convince  our  anxious  country  that 
we  are  in  fact  falling  into  that  "  pit "  so  graphically  pic- 
tured by  Secretary  Wallace,  and  may  thus  accomplish  the 
undoing  of  all  the  splendid  yiogress  that  has  been  made 
toward  agricultural  revival  under  hto  sizicere  leadership 
since  1933.  The  amendments  to  the  A.  A.  A.  proposed  in 
thto  bill,  it  to  earnestly  believed.  p(^t  the  onibr  sure  and 
safe  way  to  the  hoped  for  "  balanced  abundance  ".  and  at 
the  same  time  vdll  permit  successful  transition  from  tbe 
stop-gap  devices  of  our  emergmcy  period  to  a  permanently 
workable  and  economically  sound  farm  policy  that  wlU  fos- 
ter the  reestablishment  of  normal  domeatle  and  interna- 
tional relationships  in  the  fields  both  of  agriculture  and  of 
industry.  Every  business  that  endures  neceaaarlly  reoeivea 
cost  of  production.  If  agriculture  to  to  remain  the  bulwark 
of  our  economic  order  and  to  not  to  sink  to  peaaantry,  it 
must  be  encouraged  to  operate  aa  the  basto  of  fair  ex- 
change both  as  to  volume  and  values. 

As  to  foodstuffs  In  general,  it  may  be  said  that,  given  a 
cost  of  production  return  to  the  producer  for  tbe  domesti- 
cally consumed  percentage,  he  could  afford.  If  necessary,  to 
give  away  the  expcntable  surplus.  Wheat  normally  aver- 
ages the  greatest  percentage  of  surplus,  tm  from  1930  to  1W2. 
inclusive,  we  exported  20  percent  of  our  irtwat,  tnclutlhig 
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•BMOM  run  tnm  n  p«««it  to  perliw»  W  PCTe"**-    jf 

iJrf  irroomml-km  for  IUlii«  the  price  erf  the  oth« 
JTpBeent  at  e  coet-af-productlon  Je^  they  wtwJd  not 
he  oat  M  much  m  induetry  fenerally  pttji  for  «^  **■ 
product..  Hot  production  com«  »««*.  •"JJ^  !S^^S^ 
of  MirphM  to  ebout  half  a«  much  aa  the  ^*^^P^««?^- 
Ttoe  IH  percent  o£  corn  and  law  than  I  percent  of  ojjtt 
could  he^ten  to  the  Oomnment  without  fodtog  the 
Iff—  A«  for  beef,  we  hare  no  •urpJu*.  Therefore,  the 
problem  i»  to  get  a  coet-of-productkm  price  for 
consumed  at  home.  Brery  labor  organl- 
this  right  to  farmers,  and  recent  meetings 
if  the  tHttto  tndiMtry  have  done  the  aame.  If  the  Oovem- 
■It  took  tbcee  maU  rarptasee.  it  would  realise  aomethlng 
worM  markeU.  pay  the  expenses  of  handling  them,  and 
genwtthlng  to  the  fanners. 

jjimiifi  a  dUferent  problem,  for  the  reason  that 
_  of  our  cotton  U  exported.    We  also  hare  under- 
Bptkm  of  cotton  at  the  present  time.  Just  as  we  hate 
of   food  products.    Furthermore,   the  reducUon  of   cotton 
eepedally  in  Texas,  has  taken  away  the  Jobs  of 
tfy^t^n/tm  o|  cotton  pIckers  and  has  added  to  the 
iptoyment  and  relief  roUs.    It  has  also  reduced  railroad 
;e  and  export  busineas.  about  M  percent  of  Texas 
^yyii^  exported  since  they  bare  few  mills  for  manu- 
Ttom  A.  A.  A.  has  helped  the  cotton  farmers  by 
of   the   12-cent   kians.   and   has   strengthened   the 
price  of  com  in  the  same  way.    Perhaps  theee  loans  have 
eiao  helped  the  world  market  hy  hokttng  back  this  cotton 
to  iome   extent.    If   the   Government   could  render   these 
bimfits  by  means  of  a  loan,  it  would  do  much  better  if  it 
taMl  alaohite  control  of  the  cotton  exportable  surplus.    This 
surplus  has  amounted  to  about  66  or  70  percent  of  the  world 
matkel  for  cotton,  not  of  the  world  production,  but  of  the 
pn>portk»  of  cotton  sold  from  one  country  to  another.    Angr- 
body  who  has  65  or  70  percent  of  the  world  market  requlre- 
iMMte  and  has  his  prodiKts  paid  for.  so  that  the  bank  can- 
«■!  gaD  his  note  or  the  sherifT  sell  him  out.  Is  in  a  position 
to  Influence  and  improve  that  work!  market.    Also,  if  the 
Ooremment  were  in  control,  it  could  use  this  control  both 
ways,  and  perhaps  cheek  the  increase  of  workl  production 
that  la  certainly  encouraged  by  plowing  up  the  cotton  fields 
of  the  United  States. 

The  propoeed  amendments  provide  for  the  protection  of 
any  foreign  markets  now  held  by  American  exporters,  and 
they  can  buy  from  this  exportable  snrphu  enough  raw  ma- 
terial to  meet  all  such  demands  at  the  world  price.  The  bill 
ateo  provides  a  further  protection  of  American  manufac- 
turers by  permitting  the  Gtovemment  agency  to  furnish  them 
raw  mfi**^^^*  at  such  prices  as  will  enable  them  to  compete 
In  foreign  markeU  wtth  their  finished  product.  This  price 
may  be  less  than  the  world  price  to  be  received  by  the  farm- 
ers, which  may  cause  a  deficit,  the  only  deficit  that  can 
occxir  under  the  provisions  of  this  bUL  In  order  to  meet  such 
deficit  a  processor's  tax  is  provided. 

Cotton  is  the  principal  product  to  which  these  provisions 
will  apply.  The  amount  of  processor's  tax  to  be  pakl  on  the 
cotton  that  is  used  for  manufacture  Into  exportable  goods  is 
not  one-tenth  as  much  as  U  now  paid  by  the  textile  industry. 
U  the  industry  ItaeK  pays  this  tax.  there  is  no  reason  for 
the  farmers  to  object,  and  little  ground  for  anybody  else. 
If  it  results  in  recovering  foreign  markets. 

Thi^  Kill  aeeks  to  combine  the  virtues  of  the  A.  A.  A.,  the 
McNary-Haugm  plan,  the  export-debenture  plan,  and  the 
principle  of  cost  of  production  for  domestic  consumptlan. 
plus  the  receipt  plan  of  surplus  control  first  suggested  by 
Senator  licAaoo.  It  n^eto  the  situation  first  by  retaining 
or  tanproving  the  farm  organisations  which  the  Secretary  of 
Agriculture  has  set  up  under  the  Adjustment  Act.  Section 
ao  gives  all  farm  organlmtlons  an  eqiual  voice  and  provides 
a  place  for  thoae  not  in  the  organlmtion  at  all. 

Hielr  dntlM.  however,  win  be  changed.  Instead  of  meet- 
wtg  X0  «>«»•  allfttmtn^  of  the  number  of  acres  their  neigh- 


bors wfD  be  permitted  to  plant,  they  will  meet  to  dtocuss 
and  figure  out  their  cost  of  production,  and  this  is  an  educa- 
tion needed  by  every  farmer.  Under  the  plan  of  this  bill 
the  reduction  policy  can  perhaps  be  abandoned  entirely  upon 
all  production  except  cotton,  and  probably  even  on  that. 
The  farmers  are  to  get  recelpu  for  the  percentages  for  ex- 
ports and  they  get  a  final  settlement  at  the  worki  price.  If 
they  overproduce,  they  wlU  get  more  of  these  receipts  and 
a  tower  world  price,  and  that  Is  <n  the  check  deemed  neces- 
sary, even  on  cotton. 

Under  this  plan  the  Secretary  of  Agriculture  ascertains 
the  average  cost  of  producUon  to  farmers  of  each  product 
during  the  preceding  5-ycar  period.    It  is  thought  fairest 
to  use  an  average  of  years  rather  than  the  uncertamty  ol 
any  one  particular  season.    The  individual  farm  is  consid- 
ered as  a  business  unit  and  the  method  of  computation  Is 
the  same  ss  in  Industry.    The  farmer  gets  the  same  pay 
for  management.  Ubor  of  himself,  family,  and  hired  help, 
as  for  like  services  in  industry.    He  Is  given  an  adequate 
aflowance  for  the  depreciaUon  of  soU.  improvements,  equip- 
ment, stock  breeding  animals,  work  animals,  buildings,  and 
also  for  taxes  and  other  overhead  charges.    He  Is  allowed 
4  percent  upon  his  capital  investment.    Checking  through 
the  history  of  the  country  we  find  that  4  percent  has  been 
the  average  annual  earnings  ot  all  capiUl  at  a  normM 
level  of  vahNS  during  all  the  history  of  the  country,  and 
the  farmers  are  willing  to  accept  the  actual  facta  of  capital 
earnings  in  our  American  economy.    Itm  Secretary  of  Agri- 
culture estimates  the  total  production  of  each  farm  crop 
as  it  approaches  maturity.    He  estimates  the   percentage 
to  be  used  in  dsHMKic  consumpUon  and  to  be  moved  in 
IntersUte  commerce  and  he  also  estimates  the  percentage 
that  will  be  for  export,   if   any.    He   then   makes   pubUc 
announcement  of  the  cost  of  production  price  for  the  per- 
centages consumed  at  home,  and  all  dealers  are  required  to 
pay  not  less  than  the  announced  prices  to  the  farmers  as 
they  sell  their  crops.    For  the  export  percentages  the  dealer 
will  issue  a  receipt  countersigned  by  a  Government  agency 
and  he  will  deUver  that  percentage  to  such  agency  with 
compensaUon  for  storage  and  handling.    This  Government 
agency  can  retain  any  portion  of  the  exportable  surplus  to 
meet  shortage  in  years  of  drought  or  other  calamity,  but  it 
must  remove  it  from  the  domestic  market  for  aU  other  pur- 
poses and  dispose  of  it  in  work!  markeU  to  the  best  ad- 
vantage.   At   the   end  of   the   marketing   season,   as   pre- 
scribed by  the  Secretary  of  Agriculture,  these  receipU  will 
be  redeemed  at  the  post  oAees  by  this  Government  agency 
at  the  net  price  realized  in  the  world  markeU.  and  without 
expense  to  the  Treasury  of  the  United  SUtes. 

All  of  this  can  be  done  aa  a  permanent  remedy  and  solu- 
tion of  the  farm  problem.  It  is  not  an  emergency  matter. 
The  parity  price,  as  provided  In  the  A.  A.  A.,  b  repealed  and 
the  cost-of-production  price  substituted  therefor.  This  is 
the  only  fundamental  change  in  the  Adjustment  Act.  but 
it  is  not  beUeved  that  reduction  of  acreage  will  be  necessary 
after  these  provisions  are  put  in  operation. 

The  Grain  Futures  Administration  of  the  Agriciiltural 
Department  has  prepared  a  chart  showing  the  range  of  the 
wheat  market  from  1897  to  1934-  On  this  chart  is  a  bar  for 
each  month's  range  of  price.  The  amazing  fact  appears 
that  during  the  war  period  the  price  of  wheat  varied  from 
about  40  to  over  100  cents  during  a  single  month.  This 
market  was  atually  so  manipulated  that  wheat  was  bought 
from  farmers  at  the  tow  figure  and  sold  by  the  speculators 
at  the  high  figure.  This  chart  shows  that  the  farmers  sold 
their  wheat  In  the  latter  part  of  1916  and  the  early  part  of 
1917  at  an  average  of  $161  per  bushel.  A  considerable  por- 
tton  of  it  was  hekl  over  and  later  soki  before  the  new  crop 
by  the  speculators  at  a  price  as  high  as  $».45  per  busheL 
The  price  of  flour  to  the  pubUc  was  fixed  largely  on  this 
higher  market.  President  Wilson  was  displeased  with  this 
situation  and  arrived  at  the  conclusion  that  the  $1.51  was 
too  low  for  the  fanners  in  war  time,  and  the  $3.45  was  too 
high  for  the  speculators.  On  August  10.  1917.  he  signed  a 
bill  authorising  the  Government  to  fix  a  cost-of -production 
price  and  buy  the  surplus  at  that  price.    Four  days  later  he 
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appointed  his  rum  Commission.  Btarteen  days  later  this 
Commission  completed  its  dellberatloos  and  on  the  90th  of 
Atigust  fixed  the  price  of  wheat  at  $2J0  per  bushel.  No.  1 
Northern.  Chicago,  like  Wheat  CoriMwatlon  bid  that  price 
and  wheat  immediately  went  to  that  levet  This  chart 
shows  a  straight  line  of  wheat  prices  after  It  was  thus  fixed 
by  the  Government,  the  only  straight  Una  of  prices  without 
fluctuation  or  gambling  in  the  history  of  wheat.  Railroad 
rates  went  up  6  cents  per  bushel  and  the  chart  shows  an 
equal  rise  of  the  wheat  price  as  fixed  toy  the  Wheat  Board. 
The  Wheat  Corporation  bought  and  held  $585,000,000  worth 
of  wheat  to  maintain  this  fixed  price.  Tlie  shortage  of 
world  production  then  sent  the  prloe  above  the  American 
price  and  the  Wheat  Corporation  sokl  at  a  profit  of  $59,000.- 
000.  A  few  farmers  were  able  to  hokS  their  wheat  from  the 
1910  crop  to  the  hlg^  speculative  market  In  1017.  One  of  the 
great  farm  leaders  was  able  to  do  this  and  he  was  always 
Inclined  to  criticize  the  Wheat  Corporation  for  pulling  down 
the  price.  It  did  pull  down  the  speculatiye  price  but  it  just 
as  certainly  raised  the  farmers'  price. 

We  are  now  in  a  depression  far  worse  than  the  war. 
Everything  that  was  done  then  Is  more  than  justified  now, 
and  this  bOl  will  do  the  same  thing  for  wheat  and  an  the 
other  products  that  Woodrow  WUson  did  In  war  time,  and 
he  gave  the  farmers  the  best  prices  and  the  greatest  pros- 
perity they  have  ever  had  in  all  their  history.  Their  share 
of  the  national  Income  during  the  war  was  about  20  per- 
cent, while  at  the  present  time  it  is  only  about  9  percent. 
More  than  40  percent  of  our  population  is  agricultural,  and 
at  an  times  it  is  entitled  to  a  share  of  the  national  income 
at  least  as  large  as  Woodrow  Wilson  actually  gave  It  in  war 
times. 

This  bin  unites  the  farmers,  the  laboring  people,  and  the 
industries.  It  gives  the  farmers  the  cost  of  production  for 
their  products,  and  this  includes  an  adequate  annual  wage 
for  labor,  and  it  provides  a  concession  to  give  Industries  a 
chance  to  make  a  winning  fight  for  foreign  markets. 

It  is  said  that  if  the  price  of  agricultural  products  be  In- 
creased to  a  cost-of-production  level  It  win  cause  overpro- 
duction. Many  of  us  who  know  the  farmers  reacdi  an  oppo- 
site conclusion.  With  low  prices  the  farmer  will  plow  up 
every  fence  comer  and  wlU  try  to  produce  enough  to  meet 
his  taxes  and  expenses.  With  reasonable  prices  he  wiU  not 
make  such  supreme  efforts.  Furthermore,  the  analysis  by 
the  National  Industrial  Conference  Board  in  Its  report  en- 
titied  "Agricultural  Problems  in  the  United  States— 1926  " 
shows  that  the  agricultiuml  idant  has  been  In  full  operation 
since  1900  and  that  the  per  caplto  acreage  and  production 
are  both  constantly  declining,  and  it  concludes: 

The  avenge  fanner  and  his  family  undsr  present  oomlltlons  are 
working  eo  bard,  and  the  overliead  charges  for  intereet  and  taxes 
are  eo  high,  that  stabUtcatiOB  or  even  moderate  laereases  in  prices 
would  hardly  be  likely  to  stlmtiiate  any  conaklerftble  general  over- 
expansion  of  acreage  or  production. 

This  concluston  Is  fuUy  sustained  by  the  Agriculture  De- 
partment's record  of  production  and  by  the  observations  of 
SecreUry  WaUace  in  his  book  entitled  "Agricultural  Prices  ", 
at  page  61. 

What  is  the  general  economic  effect  of  paying  $500,000,000 
in  benefits  to  farmers  to  reduce  acreage?  The  crops  that 
would  be  produced  upon  this  acreage  at  prices  outlined  In 
this  bni  plus  the  increased  price  on  other  acreage  would  be 
more  than  six  times  the  value  of  the  benefit  payments,  and 
then,  too,  the  benefits  are  a  taxed  income  and  not  a  produced 
income.  The  conclusion  foUows  that  the  general  Income  of 
agriculture  is  lower  by  over  $3,000.000/KM)  than  it  would  be 
if  this  blU  were  in  effect.  This  reduction  In  buying  power 
closes  factories  and  turns  labor  out  of  employment  and 
deepens  the  industrial  depression.  And  jet  there  are  those 
who  persist  in  maintaining  the  defeatist  posltitKi  that  there 
can  be  no  further  Improvement  In  agriculture  except  through 
Industrial  improvement.  TTxey  fall  to  give  adequate  weight 
to  the  most  certain  factor  of  all.  namdy,  that  throughout 
our  Nation's  economic  history  agricultaral  production  and 
resulting  buying  power  was  the  John  the  Baptist  of  our 
industrial  development  and  wealth — Including  factory  pay 
rolls— 4knd  not  rice  versa.    It  ia  also  true  that  much  of  our 


burdenscmie  farm-mortgage  InddDtedness  represents  the  In- 
cranent  prior  to  1920  ci  agricultural  capital  values  which 
yns  used  as  buying  power  by  agriculture  to  build  up  our 
tremendous  Industilal  structure. 

As  stated  by  the  financial  writer  of  the  National  City 
Bank  in  its  bulletin  for  April,  the  Secretary  deserves  general 
support  in  his  unremitting  effort  to  bring  the  country  to 
understand  that  the  elementary  principle  of  foreign  trade  is 
that  eiqjorts  of  goods  can  be  paid  for  only  by  imports  of 
goods,  services,  or  gold.  But  the  contention  that  foreign 
iMk.  of  dollar  exchange  explahu  the  41 -percent  decline 
since  last  August  in  cotton  exports  is  untenable,  for  the 
reason  that  during  the  period  of  dedine  foreign  countrtes 
have  been  selling  more  goods  to  the  United  States  and  thus 
have  had  more  doUar  exchange.  They  have  been  busrlng 
more  of  other  American  goods,  and  have  also  bought  more 
cotton  from  other  countries.  The  writer  states  that  during 
the  first  half  of  this  season  mills  outside  the  United  States 
used  1.100,000  bales  less  of  American  cotton  than  a  year 
earlier,  but  nearly  1.000,000  bales  more  of  other  growths, 
their  consumption  of  aU  cotton  thus  showing  only  a  nominal 
decrease.  The  conclusion  is  obvious  that  our  loss  of  cotton 
exports  is  not  primiu*ily  the  result  of  inability  to  bay,  but  of 
a  shift  in  foreign  demand  from  American  to  otho*  growths, 
due  to  the  more  favoraUe  prices  at  which  the  foreign 
growths  have  been  selling.  It  appears  that  during  the  first 
4  months  of  this  season  Egyptian,  East  Indian,  and  BrazOian 
cotton  sold  frmn  half  a  cent  to  more  than  2  cents  a  pound 
lower  relative  to  American  cotton  than  they  did  on  the  aver- 
age in  the  three  previous  seasons. 

Finally,  It  is  important  to  note  that  the  l^  is  In  every 
respect  designed  to  carry  out  the  principles  and  demands  df 
the  Democratic  platform.  In  formulating  our  permanent  farm 
program  we  certainly  dare  io  no  less.  The  scientific  studies 
of  the  Department  of  Agriculture  Itself  disclose  that  a  Uberal 
diet  for  the  American  people  would  require  the  production 
from  many  mllUons  more  of  our  acres  than  our  average  culti- 
vation of  the  5  years  preoedtng  1933.  And  our  p(^>ulation 
increased  17,000,000  from  1920  to  1930.  Those  facts  must  be 
racognized  in  determining  our  tong-run  poUcy. 

No;  national  sdf-contalnment  is  not  the  road  we  mvat 
choose.  The  American  people  did  choose  when  they  ratified 
the  Democratic  platform  of  19S2  and  thus  made  it  a  binding 
contract.  The  order-taking  method  of  salesmanship  is  out- 
moded. If  we  would  reattract  our  former  for^gn  customers 
we  must  fill  our  shelves,  show  our  goods,  and  quote  the  right 
price.  Industry  sells  its  excess  production  abroad  at  what- 
ever price  the  "traffic  wiU  bear."  Revive  agriculture  by 
according  it  the  same  privilege. 


[H.  B.  6880,  74th  Cong.,  let  sees.] 
A  bill  to  amend  Utle  I  of  an  act  enUtled  "Agricultural  Adjust- 
ment Act"   (Public.  No.  10,  78d  Cong.),  and  to  provide  addi- 
tional relief  by  increasing  agrlciUtural  purchasing  power,  and 
for  other  pxirposes 

Be  it  enaettd,  ete^  That  title  I  of  the  Agricultural  Adjtistment 
Act  of  the  Seventy-third  Congress  be.  and  the  same  hereby  is. 
amended  by  adding  thereto  the  foUowing  sections: 

"Sac.  ao.  For  the  purpose  of  assisting  him  in  carrying  out  the 
provisions  of  this  act  tlie  Secretary  of  Agriculturs  shaU  appctfaS 
committees  of  farmers  residing  in  the  respective  governmental 
subdivisions  for  which  they  are  appomted  utd  shall  promulgate 
regulations  governing  appoJs  from  their  decisions.  TlKsrs  shaU 
be  a  committee  for  eadi  SUte.  and  for  each  oooaty  or  parish,  and 
for  each  township,  to  be  known  as  '  State,  county,  or  parl^,  and 
township  adjustment  committees',  reqtectlvely.  and  the  mem- 
bership of  each  committee  shaU  be  not  less  than  three  nor  more 
than  five.  Sach  motional  and  representative  farm  organlaatlon 
having  a  total  membership  of  over  60,000  shaU  be  entitled  to 
designate  one  member  for  each  of  said  committees,  and  the  re- 
maining member  or  members  of  each  at  said  coocunittees  shaU 
be  farmers  who  are  not  and  have  not  been  members  of  any  farm 
organisation.  The  Secretary  ct  Agrleulture  shall,  from  time  to 
time,  obtam  reports  from  said  committees  on  conditioas  in  tbsir 
respective  Jtirlsdictioos  that  are  pertinent  to  the  decisions  he  is 
reouired  to  make  under  this  act  and  shaU  arrive  at  such  ded- 
ans after  he  has  had  the  benefit  of  the  stattstiesi  and  other 
informative  matter  contained  in  such  reports  and  after  oon- 
fexence  with  national  ofltows  ot  the  rsqieeUve  farm  organisations 
above  deeeribed. 

"  Sac.  ai.  The  Secretary  of  Agrtculturs  shall  aaaoally  asesrtata 
the  average  ooat  to  farmsn.  considering  average  yields  and  pro- 
duction during  the  receding  6-year  period,  of  the  production  oC 
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I ■■i«i7M^f^'"-**"*  <rf  such  nomua  Tftiu*.  and  upon  th«  prop- 

^^  MM  an  toDtooniM  and  uucMiry  tb«r«lor. 

SHrSSa  iS  •K^cultur.l  ooaamodWy.  and  Bhrnll  alM 
SSurMtSnata  thTToISiia  of  production  for  the  current  yc«r 
y^VS^Sm^tr  Prior  to^  -f^f^^LS^^'^JlS 
^ouSdlty  ba  thail  alao  arttonata  1)  ^Z!^S£SSt 
for  domaatk:  conaua^yUoD.  and  (»)  tba  pereantaga  tbaruc. 
■^alntnf  for  azport.  . 

B  as  Tba  Seoratary  oC  A«rtcultu»a  ahaU  tbaraupon  maka 
'•p,Si«S!uoiri[ndlnnoun?emant  ol  the  coat  of  production 
»nd  the  domeatlc  eonaumptHm  and  «P«2 JEI'^SS^ZS!! 
..id  and  of  tba  dau  wban  and  tba  parlod  tor  jbich  tba  waa 
TaooSteolllng  aa  prorlded  bflr«ln  upon  tba  mim  and  purchaaa 
«|  JS^uSTeoILnodlt,.  and  upon  raquaa*  ba  -^Jj;"  ^*i|™^ 
TL^^Z^  Information  to  aU  deaierm.  m^nufactturera.  mlilera.  eievm- 
t!Srpn>ea««.  P«*«r«.  butcbara,  ttnnarm.  «»P«:-«™-^"*1^2^ 
cteadealln«  in  or  bmndltnt  tba  aama.  Aftar  aocb  aOacttra 
aU  wld  daalara.  BMntfactum  miUara.  alarator*.  . 

mmemmn.  butcbara.  gl&aara.  oompreawva.  and  otber  agend         

UMDtaa  modlflad  taaactlon  17  of  tbia  act.  pay  to  tba  farmara  no* 
S?toi;  SrSS  €t  production  prtea  datarmtoad  •^V;ro^»^>mA 
ZTiMMld  for  aocb  peroaDti«a  of  aMb  dall»ary  in  Intaratitto  coaa- 
ZMaoTaucb  oomno^ty  aa  la  not  aatlmatad  for  export;  ProvMed. 
Tbit  to  all  fanner.  maXlnf  deUTary  within  the  flrat  80  daya  after 
d^T^roelatonw!  beflnStoc  date  of  the  markeitaf  year  appU- 
to^S^SSSmyao^Strar^l  tba  allowmbia  minimum  abnU 
he  S  iMmaoC  taaa  »*^"  the  coat  of  produeUoa  price  aa  aforeaald.  and 
to  aUf*r»Bia  making  daUTary  during  tha  "«»<»  J»75*»y  !*^ 
aftar  aucb  bw«pp««>g  date  the  aUowable  mtnlmTmi  •ball  t>e  i  per- 
SiSt  laaatba?ttS^  of  produetkm  prtoa.  W  In  the  Judg">«<-  °^  . 
Sa  Saeratary  ofAcrloottura  tba  obJaeUvaa  of  thU  act.  Including 
tba  turtbar«Boe  of  orderly  marketing,  require  »uch  action.  UM  Bac- 
retATT  abaU  procUlm  aucb  further  reaaonahle  upward  ▼•rtattoMto 
tbe  ^lowabla  mtn*^""*  aa  may  be  neeeaeary  to  attain  auch  objee- 
to  govern  aucb  aaarkatlnga  by  produocn  aa  may  not 
aplated  during  tbe  deatgnated  marirkatlnff  year,  lor 
tbe  peroantaga.  If  any.  of  each  aucb  delivery  thereof  aa  baa  been 
Sumatadfw  aiport  aa  aforeaald  there  ahall  be  Jaaued  and  delljCTWl 
to  «M  farmera  aV«oelp«.  eounteralgned  by  •«f^*«[«fLrJ^n^!!S^ 
Sana  «f  tba  UnMad  •tataa  may  dealgnate.  wbteb  receipt  abaU  abow 
«ka  grade  of  tba  commodity.  Salaa  from  one  farmar  to  another  for 
fMittM   braadliM.  or  Mafllni  purpoaea  shaU  not  be  subject  to  tba 

5Sl2«r5ijS  act,  »^  tt«  P«n)o- 1^  "S!  L'';^f^?SSL£ 
ieepaet  to  any  ccnawdity  abaU  be  oonalderwl  to  be  in  Interatate 
oomaaree  if  aucb  oommodtty  U  part  of  that  current  of  commerce 
that  la  uaual  to  tba  induatry  or  indxatrlea  encaged  in  tbe  handling 
of  aucb  commodity  whereby  such  commodity  (and  ita  P>;odiicta) 
an  «mt  from  oaa  State  wttb  tbe  expectation  that  tbay  win  end 
their  tranalt.  after  purchaaa.  In  another.  Inchadlng.  tax  addition  to 
«Ma  wltbtai  tba  abora  general  deecrlptlan.  all  eaaee  wbara  purchaaa 
«r  aala  to  ettbar  for  ablpment  to  anotbar  State,  or  for  manxifactar- 

tiM   milling.  I aa^m   packing,  ataogbtartag.  glnalng.  i  uiii|a  aaa 

iM*  ^  In  any  j^usBar  hT~*'**ir  aucb  commodity  or  any  part  tbareoc 
tbeStala  and  tba  ^ipsaant  outalda  tbe  Btato  of  tbe  prod- 
laaultlng  tiMvatrom.     ArUdaa  normally  to  such  currant  of 
ball  not  ba  inmiirtM^sil  out  of  aocb  currant  tbnwgb 
txma  to  any  mtans  ar  derlee  Intended  to  remo 
to  iwMM  ttoarato  tram  the  provlalana  of  tbla  asi. 
-  ane  M.  At  aorti  isiaialils  ttaa  aa  tbe  Seeratary  ef     _ 
«ato  may  diitot.  tba  aald  tfaalara.  manafacturara.  millaw  atoratora. 
pnafean.  botoban.  gtainani.  uaiHWaaanra.  and  otbar  acan- 
'iBorbmsdUM  ancb  tann  produoto  abaU  dalHar  to  MKh 
M  tba  ruaHiiiil  BMiy  ilinlg.nafa  aU  of  tbe  pieoantaga  of  aald 
for  aaport  to  tlsa  ktod  and  frada  aa  re- 
form aa  baratotftar  prortdad.    P  and  wban 

of  attcb  aapertable  pareaotagea  on  tarma  under  aaal  artll  be 

by  aiaeb  agency  to  lieu  of  the  pbyatoal  deltvary  of  tba 

Xa  tba  caaa  of  bvaetock  and  poottry.  tbe  paekata  and 

aftar  uiaiiaaalM  tba  aaata  aobjeet  to  Ooiwnawnt 

ke  deimry  of  tbe  aeroentaM  eettmatad  for  ex- 

•ert  to  tbe  form  of  Uvaatoek  and  poultry  produeta.  provMad  that 

^  butelMra  a^y  daltvar  their  pereentagaa  «>«w*^  ~.-*^— 

tbe  aald  agency  ahall  pay  tbe  reaaonahle  ooat  of 

atoA  MBIT  to  aUIk  sad  tbe 

»  «-*-..  m^  .mm, ^-^-..        .....__  ^ 


lamaUoD  or  ouuatruct  tba  proper  equipment  and  facomea. 
Such  ageaey  abaU  paorlde  by  matal.  pnmhaae.  or  ooiMtruotlon.  or 
by  iT'MtT""***""  to  State  or  Vederal  aourta.  the  nereaaary  storaga 
and  terminal  faclUtlea  for  haiuUtog  tbe  export  pereentagea,  and 
aban  remove  aama  entirely  firom  tbe  domeatlc  market,  except  for 
yTWTg*'M7  surpotoa.  and  abaU  hoM  and  dlapoae  of  tbe  aaaae  to  tba 
beat  advantage  to  any  world  market,  and  through  tbe  Poatal  Sarvj 
Ice  Shan  redeem  the  recelpta  In  the  net  amount  realized  for  each 
product  after  deductteg  all  ooate  and  expenaee  of  bandltog  and  dla- 
P#mh*«  at  tha  aama.    On  tba  direction  of  the  Prealdent.  such  agency 
abaUbold  in  storaga  aueb  portton  of  tbe  aald  erportohU  percanfc- 
•gaa  aa  It  may  deem  advlaable  aa  a  reaerre  agatoat  emergendea, 
Sough ta.  and  crop  faUurea.  and  any  portion  thereof  that  la  xtodla- 
poaed  of  on  aetUement  date  abaU  be  beld  for  such  purpoae^    8«- 
Uament  ahall  ba  made  to  fuU  not  later  than  the  end  of  each 
jitKiwnr*^  marketing  period  and  each  fanner  shaU  have  the  option 
to  accept  to  full  the  net  world  price,  at  the  time  of  setUementfor 
tbe  percentage  withheld  for  emergenclee.  or  he  may  Mfept  •"*«'• 
of  Mpercent  thereof  upon  his  receipt  and  await  the  anal  dlspoMl 
tor  any  balance  that  may  be  reaUaed.  or.  U  he  haa  received  a  00. 
Daroant  loan  aa  heretoafter  authorized,  he  may  continue  the  same 
Vttbout   toterest   until   such   final   dlspoaal.     The   aald   agency   la 
dlracted  to  eetimate  the  coat  and  expense  of  han<mng  ••ch  of  aald 
eommodltlaa  and  to  eatlmato  the  probable  world  price  and  throu^ 
the  Postal  Service  to  maka  loana  to  any  farmers  upon  the  security 
of  their  recelpU  up  to  90  percent  of  the  net  value  thus  estimated. 
-If   to   any  locality   the  demand   for  domeetlc   consiimptlon    la 
■j^tcf  than  tlie  national  eatlmated  percentage,  the  aald  agency 
Si  autborlaed  to  supply  tbe  deficiency  out  of  the  exportable  sur- 
Dlua  from  the  same  or  other  convenient  locaUty  at  the  coat  of 
broductlon    price    plus    tranaporUtlon.     storage,     and    handling 
aianea   and  It  shall  matotato  a  naUonal  balazux  by  purchasing. 
anon  the  aame  terma.  Uka  amounta  from  tbe  percentage  eatUnatod 
fordcmeatlc   consumption   to   localltiea   where   tha   demand   for 
domeatlc  consumpUon  is  leaa  than  tba  naUonal  eatlmated  per- 

**"  M^y  farmer  at  any  time  la  unable  to  aeU  hla  produeta  to  tha 
reaular  markata.  tha  aaM  i«ency  la  directed  to  accept  and  receipt 
lor  the  exportabto  percentage  of  hla  producUon  as  herein  provided 
lor  and  to  purchase  from  him  the  percentage  of  his  production  for 
domesUc  conavunptlon  at  the  coat  of  production  price  *nd  la 
antbortoad  to  raaeU  sxich  domeatlc  oonsumptlon  percentage  to  the 
^lanaallT  market  at  tbe  aame  or  higher  price. 

"If  the  percentage  eatlmated  for  domeaUc  consumpUon  should 
be  insufllclent  to  supply  the  domeatlc  demand,  the  said  agency 
la  autborlaed  to  supply  such  shortage  out  of  tbe  exportable  per- 
centage at  the  coal  of  production  price,  plxis  storage  and  expenaaa 
"Sc  35  Tha  Saeretary  of  Agriculture  Is  authorized  to  ad- 
vance, from  time  to  time,  to  the  Postmaster  General  such  «ums  aa 
are  shown  to  be  required  for  the  handling  and  redemption  of  tha 
receipts  as  provided  bereln.  and  for  tbe  making  of  loans  thereon, 
and  for  the  expenaea  of  tbe  Poet  OOoa  Department  to  connection 
therewith.  At  the  requeat  of  tbe  flacratary  of  Agriculture,  the 
Poamaster  General  under  ruch  regulaUona  aa  he  may  prescribe 
■ball  require  tba  anqdayaaa  of  tba  Fost  omee  to  perform,  without 
extra  oompenaatfcm.  aoeh  ftaeal  aareney  aervlcee  aa  may  be  dealr- 
able  and  practicable  to  ccnnactlon  with  the  bandltog.  safe-keeping. 
and  redemption  of  said  receipts,  and  the  making  of  loans  thereon. 
••  Sac  M  The  aald  agency  is  autborlaed  to  use  the  resourcee 
and  faeUltlaa  of  tha  Kxport-teiport  Bank,  and  upon  order  of  tba 
Pcaeldant.  n»y  uaa  any  funds  ooUactad  In  ptooaaaors'  taxea.  or 
that  are  provided  to  aecUon  12  (a)  of  th«  Agricultural  Adjuet- 
ment  Act  for  carrying  out  the  provlalona  of  tbla  act. 

-  Sac  37  That  part  of  tbe  Agrteattoral  Adjoatment  Act  reUttog 
to  nriea  parity  wltb  otbar  produeto  la  bareby  repealed,  and  the 
method  of  detarmtotog  prtoaa  aa  harato  provided  la  aubatltuted 
tberefor:  ProeMad.  kou>ev«r.  That.  If  before  the  begtonlng  of  any 
production  year  the  factors  of  vtelbla  aiq>ply.  proepactlve  demanrt. 
and  proapecUve  production  volvune  are  such  that  In  the  Judgment 
of  the  Secratary  of  Agneulture.  guided  by  the  reporta  that  have 
bean  aubmtttad  by  tha  varloua  Stoto.  county,  or  pariah,  and  town- 
sblD  eommlttoaa.  a  limitation  la  nacaaaary  upon  tbe  production  of 
any  agricultural   commodity  or  commodltlee  during   the  ensuing 
year    he  shall  determine  and  proclaim  a  uniform  percentage   of 
reduction  for  tba  Information  of  each  producer  of  aucb  com- 
modity: fro9tUd  fwihm.  That  tbe  encouragement  of  am^-unlt 
farming  aa  dlstlngulabed  from  large  ecala  farming  la  hereby  de- 
elaradto  be  dealrable  public  poUcy.  and  tba  Secretary  of  Agrlcul- 
tore  la,  therefore,  directed  to  determlna  and  proclaim  auch  rea- 
gffnfft»i^  dtfferentlal  to  acreage   and  percantaga  redoctlan  aa  will 
dlacourage  uneoonomlc  overproduction  and  will  promote  the  social 
obtectlve  of  mora  family  occupied  and  operated  farm  homes.     He 
la  also  directed  to  adopt  aa  the  prodxictlon  baae  the  normal  pro- 
duction capacity  of  each  farm,  rackooad  to  aoocedanca  with  aver- 
age farmcrUka  metbods  and  practlcea  of  diversification,  fertlhaa- 
^aa   and  rotation,  and  the  average  annual  ylalda  and  prodxictlon 
of  the  same  or  similar  farms  during  the  preceding  »-Tear  period. 
In  the  marketing  of  each  such  commodity  produced  during  aucb 
year  tba  farmar  aball  be  paid,  aa  barato  provided,  for  the  fuU 
aomeatlc  eonaumptlon  paroentaga  of  aaeb  delivery  of  aald  com- 
modity only  to  the  event  he  preaenU  to  the  purchaser  at  the  tlma 
of  sale  the  certificate  of  his  county  adjustment  oommtttee  that 
he    baa    eompllad    wttb    aucb    proclamation    of    Umltotloo.    Any 
tormer  deUeartog  Sor  aala  wltboot  praaentotton  of  Kicb  eertlficato 
aball  be  paid  not  leaa  than  tbe  proclaimed  ooat  of   production 
prloa.  aa  provided  hereto,  only  lor  auch  portion  of  the  domestlo 
UtoaiiiiuilVai  pareentaca  of  aaeb  dallvary  thereof  aa  remains  after 
daduetliv  Oram  aucb  domeatlc  conaua^itlon  percantaga  tbe 


eantage  of  proclaimed  production  Umltotliw  ^ipUcabla  thereto. 
Ptor  the  entire  remainder  of  aacb  delivery  aaeb  audb  farmer  aball 
receive  and  shall  accept  cmly  the  receipt  tbat  la  baretobafore  pro- 
Tided  for.  and  said  entire  rematoder  aball  ba  handled  accordingly. 

"Sac.  28.  By  the  enactment  heraof  ttaa  Oongreto  dedaiea  and 
tovokea  Ita  constitutional  power  to  raculato  totaratato  and  for- 
eign commerce,  to  promote  the  genacal  w^are.  and  to  regulate 
^tbe  value,  to  agricultural  commodltlea,  of  aU  autborlaed  money. 

"  Sac.  29.  Any  person,  dealer,  mannfaetarer,  miller,  rtavator  op- 
erator, processor,  packer,  butcher,  glnaer,  comprtoaor,  or  otbar 
agent  dealing  in  or  handling  aucb  farm  produeta.  who  vlcdataa  tba 
provisions  of  this  act  by  paying  laaa  than  tba  eoat-of-productlon 
prices  provided  for  hereto  aball  be  ptmlabad  by  a  line  of  not  mora 
than  M.OOO  or  by  imfniaoaunent  for  not  mora  tliaa  1  yaara.  or  botb. 

"  Sac.  SO.  The  said  agency  la  dlraetad  to  protae*  all  foreign  mar- 
keU  for  the  exportable  surplus  of  agrlcultoral  produeto  now  being 
held  or  hereafter  acquired  by  ezportara,  and  for  that  puxpoM  la 
directed  to  lumlah  tbe  neceaaary  prodtiotB.  wban  available,  at  tbe 
net  price  to  farmera  aa  hereto  provided;  and  aald  agency  la  fur- 
ther directed  to  fumlah  to  prooeaaora  and  manufketurera,  under 
bond  or  other  adequate  guaranty  of  performanoa.  from  the  ex- 
porteble  aurplusea  coming  Into  Its  poaaearton.  any  raw  materials 
to  be  processed  or  manufactured  and  exported,  and  to  do  ao  at 
prloea  that  will  permit  such  prooeaaora  and  manufacturara  to  meet 
competition  with  their  prodiieto  to  lorelgn  markete  upon  lair  and 
reasonable  terms.  Processing  taxw  aball  be  levied  wltb  reapect 
to  such  commodities  at  such  rate  aa  may  be  nacaaaary  to  make 
good  any  deficit  to  the  net  prleea  payable  to  lazmera  for  tba 
exportable  aurplxiaea  thereol. 

"  SBC.  31.  The  President  ol  the  XTnlted  Statea,  tbe  Secretary  of 
Agricultxire,  the  Secretary  of  the  Treaaury,  the  Secretary  of  State, 
and  the  Secretary  of  Goauneroe  are  directed  to  cooperate  to  exer- 
dslng  their  lawful  powera.  tbrou^  tba  medium  of  foreign  trade 
agreementa,  and  through  other  appropriate  meaaiirea  for  reatrlc- 
tion  or  expansion  of  importa  of  competing  agricultural  commodl- 
tlea, their  byproducta.  and/or  competing  aubetttutea,  to  matotato 
the  prloea  to  farmera  for  the  domeetleaUy  consumed  pereentagea 
of  all  agrlcxiltural  commodltlea  aa  nearly  aa  may  be  wlthto  a  range 
not  exceeding  10  percent  above  tbe  prodalmad  ooat-ol-productlon 
price  level." 

Mr.  NELSON.  Blr.  Speaker,  tbe  Agricultural  Committee, 
ol  which  I  have  long  been  a  member,  has  devoted  many 
weeks  to  careful  consideration  of  this  bill  to  amend  the 
Agricultural  Adjustment  Act.  As  a  result,  we  now  have  a 
measure  reported  from  the  committee  without  a  dissenting 
vote  and  which  I  am  glad  to  support. 

This  bUl  differs  greatly  from  the  original  draft.  Some 
controversial  features,  including  the  issuing  of  so-called 
"imposed  licenses"  were  taken  out,  while  desirable  addi- 
tions, such  as  the  export  bounty  plMX,  were  put  in.  If  the 
bill  contained  nothing  more  than  the  latter  provision  de- 
signed to  help  in  marketing  abroad  more  of  our  surplus 
larm  crops  it  would  be  entitled  to  support. 

In  fact,  as  a  permanent  farm  help  I  regard  this  as  per- 
haps the  most  valuable  feature  of  the  bill.  Back  in  1929, 
when  the  Hoover  farm  marketing  measure,  against  which  I 
was  one  of  35  House  Members  to  vote,  was  before  our  com- 
mittee, I  offered  an  amendment  to  put  this  provision  in  the 
bill,  but  without  success.  So  it  is  with  some  satisfaction 
that  I  now  see,  in  substance  at  least,  the  same  provision  ap- 
proved, not  only  by  the  House,  but.  if  I  read  the  papers  cor- 
rectly, by  the  Repubhcan  "grass  roots"  meeting  recently 
held  in  Illinois. 

But  before  discussing  further  the  proposed  amendments 
to  the  Agricultural  Adjustment  Act  I  wish  to  speak  of  the 
original  act  itself,  llils  measure,  while  not  perfect.  Is  re- 
markable in  at  least  one  respect.  For  tbe  Ihrst  time,  the 
farmers  of  the  United  States  were  allowed  to  have  their  own 
plan  tried  out.  Until  this  bill  was  approved  b7  Franklin  D. 
Roosevelt  no  otber  President  bad  been  willing  to  let  pro- 
ducers have  what  they  wanted  in  tbe  way  of  farm  relief 
legislation  and  which  the  Congress,  notably  by  tbe  passage 
of  the  McNary-Haugen  bill,  had  done  tbe  utmost  to  grant 
There  was  no  veto  of  (arm  legislation  by  President  Roosevelt 
as  there  had  been  by  President  Ooolidge  and  President 
Hoover. 

As  to  how  long  it  may  be  advisable  to  continue  tbe  main 
provisions  of  the  A.  A.  A.  It  Is  now  too  early  to  say.  It  is 
certain,  though,  that  up  to  now,  due  in  part  to  tbe  terrible 
drought  of  1934  in  the  Com  Belt,  tbe  wheat  and  com-and- 
bog  checks,  have  saved  many  farmers  from  complete  failure. 
Right  now,  when  excessive  rains  and  consequent  floods  are 
delaying  com  planting  and  hnM^wg  up  otber  farm  work  in 
last  year's  drought  region,  tbe  outlook  would  be  darker  still 


but  for  the  Roosevelt  farm  program,  for  wbkb  all  farmers 
may  be  truly  tbankfuL 

Personally.  I  have  not  thought  of  tbe  prsseut  farm  pro- 
gram as  permanent  in  tbe  sense  of  affording  a  fuU  and  satis- 
factory solution  of  the  agricultural  program,  a  program  of 
as  vital  interest  to  the  cities  as  to  the  country,  for  until 
tbe  purchasing  power  of  tbe  farmer  has  been  restored  the 
big,  once  self-satisfied  cities  cannot  prosper  as  in  tbe  past. 
Incidentally,  we  have  beard  in  the  discussion  on  tbe  biU  now 
under  consideration  complaints  to  the  effect  that  to  provide 
crop  payments  to  farmers  is  unfair  to  city  consumers.  My 
answer  is  that  whenever  he  has  money  to  spend  the  farmer 
buys  goods  and  so  helps  the  merchant,  manufacturer,  and 
others  in  tbe  cities.  Tbe  man  who  is  broke  Is  a  poor  cus- 
tomer.   To  help  the  farmer  is  to  help  all. 

Getting  back  to  what  I  was  about  to  say,  what  I  should 
like  would  be  to  see  us  get  rid.  within  reason,  of  all  subsidies, 
but  so  long  as  there  is  continued  a  high  protective  tariff, 
greatest  of  all  subsidies,  it  is  advisable  to  do  what  we  can  do. 
directly  or  indirectly,  to  relieve  agriculture  of  the  heavy 
burdens  imposed.  In  other  words,  as  it  sometimes  is  neces- 
sary to  fight  fire  with  fire,  so  it  may  be  necessary  to  fight 
subsidy  with  subsidy.  Ibis  is  what  some  of  the  A.  A.  A. 
provisions  mean — mean  the  tariff  in  reverse,  mean  benefits 
to  the  farmer. 

We  cannot  afford  to  be  content  with  presoit  conditions, 
but  must  look  to  getting  back  our  foreign  markets.  Well 
can  we  afford  to  spend  as  much  money  for  market  expan- 
sion as  for  crop  curtailment.  Prosperity  through  plenty, 
rather  than  security  through  scarcity,  should  represent  our 
ultimate  aim.  I  have  no  great  fear,  in  the  future  years, 
of  an  overproduction  of  food  in  America,  taking  1  year 
with  another,  provided  there  is  proper  distribution.  I  say 
this  because  population  is  increasing,  while  acre  yield,  due  to 
loss  of  soil  fertility,  is  decreasing. 

If  at  any  time  there  is  overproduction  of  staple  crops 
two  avenues  are  open.  Either  a  proper  part  of  the  surplus 
may  be  stored— and  this  "ever  normal"  granary  plan  as 
now  advocated  by  Secretary  of  Agriculture  Wallace  and  as 
referred  to  in  the  story  of  Joseph's  interpretation  of  Pha- 
raoh's dream  as  told  in  the  forty-first  chapter  of  Qenesi.<i, 
holds  good — or  plans  may  be  perfected  to  market  more  of 
the  farm  surplus  abroad.  As  to  the  latter,  the  present  high 
protective  tariff  stands  most  in  the  way. 

Speaking  of  the  tariff.  I  quote  briefly  from  a  great  key- 
note speech,  a  real  agricultural  program,  as  made  by 
Franklin  D.  Roosevelt  at  Topeka.  Kans,.  on  September  14. 
1932: 

The  present  administration,  and  the  two  previous  admlnlatra- 
tlona.  In  all  of  which  the  President  was  an  Important  member, 
failed  utterly  to  understand  the  farm  problem  aa  a  national  whole, 
or  to  plan  for  Ita  relief-,  and  aecond,  they  deatroyed  the  foreign 
markete  for  our  exportable  farm  surplua  beginning  with  tba 
Fordney-McCiunber  tariff  and  ending  with  the  Orundy  tariff, 
thus  violating  the  simplest  principle  of  International  trade,  and 
forcing  the  Inevitable  retaliation  of  foreign  ooxmMea. 

"One  way  of  attacking  tbla  disparity  la  by  raatorlng  totema- 
tlonal  trade  through  tariff  readjxiatmenta  You  farmera  put  this 
well  In  a  single  phraae,  '  we  must  make  the  tariff  effective.' " 

"  When  the  depreaalon  to  agriculture  began  to  1991,  Bepubllcan 
leadera  flrat  aought  to  beUttle  tbe  plight  of  agrleultitfe.  Tbey 
claimed  that  tbe  cAA  familiar  tariff  remedy  would  auffloe,  and 
they  offered  the  Fordney-MoCumber  TarUT  Act.  paaeed  (Ood  aava 
the  mark)  xtoder  the  ironic  label  of  farm  relief.  The  Republican 
leadera  In  poaitlons  <A  national  reaponalblllty  at  tbat  time — and 
this,  of  course,  Ineludea  the  then  Secretary  of  Commaroa— althar 
did  not  or  would  not  realise  tbe  change  to  totamatlonal  cosidl- 
tlons  due  to  totematlonal  debta.  They  doeed  their  eyea  to  tba 
outstanding  economic  fact.  Prior  to  the  war  wa  had  paid  our 
totereat  on  our  debta  to  Europe  by  meana  of  agricultural  ex- 
porto.  After  the  war,  becauee  we  had  changed  to  a  creditor,  and 
Europe  waa  to  debt  to  ua.  It  waa  neceaaary  that  we  demand  either 
goods  or  gold  to  return.  The  Fordney-licCumber  tariff  barrier 
abut  off  the  normal  trend  of  trade.  Burope  could  not  pay.  ao 
aba  could  not  buy.  Spedflcally.  ahe  began  to  atop  buying  our 
auiplua  farm  produeta.'^ 

So,  Mr.  Chairman,  in  supporting  the  bill  now  being  con- 
sidered—a bill  containing  many  good  features,  some  tempo- 
rary yet  necessary  to  help  get  agriculture  out  of  tbe  bole 
where  it  was  at  the  beginning  of  the  Roosevelt  administra- 
tion, and  others  more  permanent  in  character — I  feel,  as  Mr. 
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In  hit  mM"*—  tnax  t^hkdx 

quoted,  that  as  a  long-time  proposlUon  tbe 
iMd  in  g«ttix«  back  f  (vetm  marlBete  is  ht^ot  ulL 
Ituty,   to  again  qoole  from   the   Hooaereit 


I  haw  imi 


ipeech  ai 


ttM  acrtoultana 


Happily,  as  ibofwn  *y  prewnt  prtoe«  lor  Itrestoek  and 
grain  and  pracdcaDy  ererythtng  else  tiie  fanner  has  to  sdl. 
M  conipaied  with  "  before  RooeereR "  prteea,  fann  buying 
power  has  eren  now  adraneed  far  on  the  return  road. 

ICr  PLUIILET.  Mr.  Speaker.  I  behew  that  the  people 
of  my  Stete  know  that  I  do  not  approve  of  the  «ove™- 
mental  theories  or  the  pilnclplej  incident  to  and  InvrtTed 
to  the  original  so-called  "  triple  A "  legislation,  I  cannot 
yet  believe  that  these  theories  or  principles  are  "«**«  «J 
that  they  will  be  upheld,  either  by  the  people  themsrives 
or  rrentually  by  the  Supreme  Court,  Insofar  as  the  delega- 
tion of  power  to  regulate  and  to  regiment  and  to  tapose 
tt?pw  among  other  matters  and  things  to  which  I  object 

are  found  to  the  act.  _^  w  .  *^ 

Moreover.  I  am  fearful  that  the  power  wWch  Is  vrvxi^ 
may  be  used  equally  as  wen  to  the  disadvantage  as  to  the 
advantage  of  those  who  favor  the  act  as  orlglnaUy  drawn 
and  now  sovht  to  be  amended.  I  Just  cannot  bring  my- 
self to  favor  the  theories  which  underlie  the  original  legis- 
lation, and  I  question  very  seriously  that  any  ultimate  bene- 
fit to  agriculture  is  effected  by  these  amendments. 

I  am  not  a  prophet,  nor  the  son  of  a  prophet,  but  one  Is 
not  required  so  to  be  In  order  to  ventxire  the  opinion  that 
tba  A.  A,  A.  win  eventuaUy  go  the  way  of  the  N.  R.  A.    And 
tfi4«  I  know  is  the  opinion  of  many  of  Its  most  taterested 
•dfoeates.    It  Is  a  situation  that  confronts  us.  however,  and 
not  a  tfasory.  for  the  dairy  farmers  and  others  whose  tn- 
tsiMts  ara  tied  up  with  and  in  them  to  my  State  have  been 
aided  and  assisted  by  the  original  A.  A.  A.  Act.  Insofar  as 
its  provisions  applied  to  the  milk  ttcenses.  and  there  is  no 
denying  the  fact.    Their  Tcry  livelihood  was  at  stake;  and 
under  the  act.  whether  It  be  constitutional  or  not.  their 
Interests  were  or  have  been  protected,  their  dairies  were 
saved,  and  they  received  more  for  their  milk  at  their  door 
as  producers  than  they  otherwise  would  have  received  to  the 
pnsent  chaotic  condition.     In  the  proposed  amendments 
they  see  their  hope  of  continued  existence.  If  not  prosperity, 
and  there  Is  considerable  force  to  tbetr  contention.    What 
helps  them  helps  Indirectly  and  directly  aU  the  people  of 
my  State.    One  cannot  conscientiously  oppose,  on  grounds 
Tsal  or  Imaginary,  legislation  that  really  benefits  the  farmer. 
As  some  of  you  know,  I  could  not  bring  myself  to  support 
some  of  the  other  bills  which  were  presented  to  the  Com- 
mittee oo  Agriculture  for  its  consideration,  my  principal  ob- 
jection being  against  the  delegation  of  authority  to  the  Sec- 
xatazy  of  Agricult\n«.     But  this  biU  which  we  are  today 
considering  materially  changes  the  former  biUs  and  definitely 
limits  and  drcumserlbes  the  authority  of  the  Secretary  of 
Agrleultmre.    Bven  this  bUl  does  not  go  as  far  as  I  would 
like  to  have  It.  but  some  of  the  objections  which  I  have  had 
to  the  former  legislation  have  been  removed.    I  do  not  like 
the  provlsloas  of  the  bill  which  prepare  the  way  for  the 
matotenance  of  artificial  prices,  the  restriction  of  Imports, 
and  the  dumping  of  exports  abroad.    I  do  not  like  the  cod- 
fMSd  scramble  for  temporary  gains  regardless  of  the  prln- 
dttm  which  are  tovolved  and  with  UtUe  thoiight  for  the 
ultimate  welfare  of  the  farmer.    Nevertheless.  It  cannot  be 
overk)oked  there  are  temporary  gains,  and  that  the  dairy 
termers  to  my  State  are  to  a  desperate  sitaatlcn. 

This  bin  affords  temporary  relief  which  he  must  have  tf 
be  Is  to  survive  the  present  chaoUc  condition,  so  I  am  con- 
stralnsd  to  vote  for  the  hiil:  to  be  an  opportonist  if  you  like. 
axKl  for  once  to  follow  Tliomas  Jefferson,  of  whom  it 


the  half 


I  am  going  to  vote  for  these  amendments,  hoping,  but 
much  to  doubt  as  to  whether  or  not  I  am  voting  for  the  bert 
ultimate  interests  of  the  farmer. 

It  is  the  milk  situation  to  Vermont  which  is  the  compelling 
and  detenntoing  mottvatlBg  force  which  Impels  me  to  vote 
as  I  do  I  am  advised,  and  with  reservations  I  admit  that 
as  a  temporary  measure  the  provisions  to  the  act  tovolving 
assistance  to  the  dairy  farmers  are  justified  by  their  toterests 
and  exigencies.  Ttoej  themselves  admit  they  are  not  favor- 
able to  the  use  of  compulsion  on  the  part  of  the  Federal 
Ooremment  as  a  general  rule,  but  they  contend  that  «olong 
as  oertato  handlers  of  milk  and  other  dairy  products  refuse 
to  cooperate  with  the  dairy  farmers  so  that  the  farmers  may 
receive  a  reasonable  return  for  their  toU.  just  so  long  do  they 
feel  that  It  is  entirely  right  and  proper  for  the  Federal  Gov- 
ernment to  exercise  Its  powers  to  the  end  that  the  farmer 
win  receive  his  fair  share  of  the  consumer's  dollar.  It  may 
not  be  right  and  proper,  but  I  see  no  other  way  out  to  the 
existing  situatkm. 

I  am  also  advised  the  marketing  agreement  provision  or  tne 
A.  A.  A.  is  amended  by  this  biU  to  an  effort  to  define  the 
limits  of  totersUte  commerce  to  a  manner  which  will  comply 
with  the  rules  laid  down  by  the  Supreme  Court  to  the  N.  R.  A. 


was  SB  opftortaBlsC  to  be 
M  eould  ffrt  tmMxm  at  ibe  wbote  loaf  b* 
M  TiiSTt  to  Mv«  blB  oraft. 
aft  tbacsa  oC 


They  aver  that  the  old  license  section  of  the  A.  A.  A.  has 
been  entirely  rewritten  and  that  the  changes  insofar  as  they 
affect  dairy  farmers  are  as  follows: 

First.  The  term  "  Ucense "  U  abandoned  and  the  word 
•*  order  "  is  used  to  its  place.  This  change  is  made  because 
of  the  fact  that  the  penalties  for  violation  have  been  changed 
from  a  revocation  of  the  violators  right  to  do  business  to  a 
•chedule  of  fines.  This  change  made  the  use  of  the  word 
-Ucense-  meaningless.  The  word  -order",  on  the  other 
hand,  is  used  to  connection  with  the  Packers  and  Stockyards 
Act.  the  IntersUte  Commerce  Commission  Act.  the  Federal 
Trade  Commission  Act.  and  similar  Federal  legislation. 

Second.  Tlie  definition  of  **  toterstate  commerce  "  In  the 
order  section  is  amended  to  meet  the  requirements  of  the 
Supreme  Court  to  the  N.  R.  A.  case. 

Third,  Tb  meet  the  requirement  of  the  Supreme  Court 
that  definite  UmitMions  must  be  placed  on  delegation  of 
authority,  to  the  executive  or  administrative  branches  of  the 
Oovemment.  the  provisions  which  may  be  placed  to  an 
order  are  definitely  set  out.  These  provisions  to  the  case 
of  milk  and  its  products  are: 

(a)  Provisions  for  fixing  the  mtolmum  prices  to  be  paid 
producers  or  associations  of  producers  by  distributors  or 
pi  en  esKJi  i 

(b)  Provisions  for  the  fixing  of  prices  on  a  \ise  classifica- 
tion basis. 

(c)  Provisions  for  differentials  to  cover  grade,  quality, 
location,  production,  volume,  and  market. 

(d)  Provisions  for  the  use  of  the  individual  dealer-pool 
plan  the  market-pool  plan,  and  the  base-surplus  plan.  In 
connection  with  the  individual  dealer-pool  plan  the  acii 
requires  that  such  a  plan  must  be  approved  by  three-fourths. 

The  pi^w  for  selling  mUk  above  discussed  arc  the  onei 
used  to  practically  every  milk  market  to  the  United  States. 
•n>ey  have  been  developed  over  a  period  of  the  last  20  yearn 
by  the  cooperative  associations  who.  during  this  period.  havt> 
been  8ellli«  milk  to  the  varkms  markets  of  this  country. 

(e)  Provisions  for  the  operation  of  an  equalisation  fuml 
to  the  market  so  that  aU  dealers  wlU  pay  the  same  price  for 
milk  to  each  use  elasstflcation. 

(f)  Provisions  requlrtog  that  new  producers  receive  the 
manufacturing  price  for  a  period  of  90  days  after  they  come 
toto  the  market. 

(g)  ProvlskWM  provkttog  for  a  check-off  from  producers 
for  the  purpose  of  verifying  weights,  sampling  and  teattoe, 
and  for  the  guaranty  of  dealer  payments. 

(h)  A  provision  guaranteeing  the  right  of  a  cooperative 
association  operating  to  more  than  one  market  to  blend  It^s 
sales  and  pay  Its  prodiieers  to  accordance  with  the  contraijt 
between  the  cooperative  and  Its  producers.    This  does  not. 
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however,  permit  any  cooperative  to  s^  mllk  at  prices  less 
than  those  fixed  by  the  Secretary^  order. 

(1)  Provisions  prohibiting  unfair  methods  of  competition 
and  unfair  trade  practices. 

(j)  Provisions  for  the  appototment  of  market  adminis- 
trators or  todustry  boards  to  administer  the  orders. 

The  provisions  above  discussed  are  the  only  ones  which 
may  be  Included  to  orders  covering  milk  and  its  products. 
It  \8  not  necessary,  however,  that  each  order  contain  aU  of 
these  provisions.  Only  those  provisions  which  are  necessary 
to  the  particular  market  or  to  connection  with  the  todlvldual 
product  wiU  be  used.  Certato  of  the  provisions  wlU  natu- 
rally be  used  only  to  orders  affecting  fluid  milk  and  cream, 
while  others  wlU  be  used  only  to  connection  with  manufac- 
tured milk  products  to  the  event  that  the  producers  of  man- 
ufactured dairy  products  desire  to  utilise  the  marketing 
agreement  and  order  sections  of  the  bUL 

Fourth.  Every  order  issued  by  the  Secretary  must  be  based 
on  a  marketing  agreement.  Orders  may  be  issued  by  the 
Secretary — 

(a)  To  make  effective  a  mariceting  agreonent  signed  by 
the  processors,  distributors,  or  other  handlers  of  at  least  50 
percent  of  the  voliune  of  the  commodity  or  product  covered 
by  the  order;  or 

(b)  Where  the  processors,  distributors,  or  other  handlers 
refuse  to  sign  a  marketing  agreement  the  Secretary  with  the 
approval  of  the  President  may  issue  an  order  milking  such 
maitettog  agreement  effective  if  two-thirds  of  the  producers 
by  number  or  volume  of  the  commodity  or  product  covered 
by  the  proposed  maz^etlng  agreement  approve  the  Issuance 
of  such  order. 

Fifth.  The  Secretary  is  reqiUred  to  terminate  any  order 
Issued  by  him  when  such  termination  Is  requested  by  a  ma- 
jority of  the  producers  to  niunber  and  volume  of  the  com- 
modity or  product  covered  by  the  order. 

Sixth,  The  Secretary  is  required  to  give  due  consideration 
to  the  different  conditions  existing  to  the  production  and 
markettog  of  commodities  to  various  parts  of  the  country. 

Seventh.  RetaUers  of  milk  and  producer-distributors  are 
required  to  comply  with  the  provisions  of  any  order  affecting 
them. 

Eighth.  In  determining  whether  producers  approve  or  dis- 
approve a  proposed  marketing  agreement  or  to  determining 
whether  they  deshre  to  terminate  any  order,  the  Secretary 
is  given  permission  to  allow  bona  fids  oooperatives  to  voice 
the  sentiments  of  their  producers.  We  feel  that  Congress 
should  make  it  mandatory  on  the  Secretary  to  accept  the 
exi»-es8ion  of  the  bona  fide  cooperative  association  as  evi- 
dence of  the  sentiment  of  its  membership. 

Ntoth.  The  act  provides  for  the  filing  of  reports  by  parties 
to  markettog  agreements  or  persons  subject  to  orders  and  the 
examination  of  their  books  and  records  relative  to  opera- 
tions affecting  the  marketing  agreement  or  order.  This  to- 
formation  must  be  kept  confidential  by  the  Secretary  ex- 
cept to  cases  of  hearings  or  law  suits  on  violations  of  any 
agreement  or  order.  The  Secretuy  is,  however,  permitted 
to  publish  the  names  of  violators  and  to  issue  composite 
reports  to  connection  with  the  operation  of  marketing  agree- 
ments or  orders  which  shaU  not  Identify  Information  ob- 
tained f  n»n  any  particular  person. 

Tenth.  A  provision  Is  c<mtalned  authorising  the  Secretary 
to  cooperate  with  State  agencies  to  connection  with  programs 
under  the  A.  A.  A.  This  iMt>vislon  also  requires  that  before 
any  confidential  Information  is  furnished  to  such  agencies 
that  they  shall  agree  to  keep  such  toformaticm  confidential 
to  the  same  manner  as  is  required  of  Federal  employees 
under  the  act. 

Eleventh.  The  biU  provides  for  the  ooneetion  from  aU  han- 
dlers of  their  pro  raU  share  of  the  expense  of  administering  a 
markettog  agreement  or  order.  The  share  of  any  coopera- 
tive under  this  section  is  to  be  measured  by  the  quanti^ 
of  the  commodity  distributed,  processed,  or  shipped  by  such 
cooperative. 

There  are  those  who  contend  that  the  decision  to  the 
Schechter  case  spells  the  eventual  finding  by  the  Supreme 
Oourt  that  the  A.  A.  A,  and  these  amendments  are  uncon- 


8tituti<mal,  and  very  able  lawyers  are  convinced  there  can 
be  no  questim  that  this  win  be  the  case.  On  the  other 
hand,  there  are  equally  as  able  lawyers  who  hold  to  the 
contrary. 

I  was  toterested  to  what  the  gentieman  from  North  Caro- 
lina [Mr.  Coojxr]  had  to  say  to  respect  to  the  legal  con- 
struction which  would  be  given  the  act,  especially  with  refer- 
ence to  milk-marketing  orders  or  licenses.    He  said: 

Xn  metropolitan  milk  markets,  such  m  Boston,  ttaers  la,  oi  ooufm 
a  relatively  email  voluma  of  milk  whlcb  U  itfoduoad  In  th*  same 
State  In  wblcb  It  is  distributed,  and  benoe  does  not  move  in  tattf- 
state  oommeroe.  The  i4>pUcatlon  of  milk  order*  to  this  relatively 
Bxnall  amount  of  milk  Is  amply  justified  under  the  doctrine  that 
Congreas  bas  tbe  power  to  regulate  Interstate  oommeroe  wben  In- 
trastate oommeroe  Is  so  Intermingled  with  tbe  mteratate  oom- 
meroe regxilated  that  effective  regulation  of  tbe  latter  requires 
regulation  of  tbe  former,  or  wben  tbe  regulation  of  interstate 
commerce  alone  would  give  an  unfair  competitive  advantage  to 
Intrastate  commerce  of  tbe  same  ebaracter.  or  wben  Intrastate 
commerce  dlrectty  affects  or  burdens  Interstate  commerce.  Thus, 
the  Interstate  Commerce  Commission  may  regulate  intrastate  rail- 
road rates  wben  such  Intrastate  rates,  if  imregulated,  would  binder 
effective  regulation  of  interstate  railroad  rates,  or  would  discrimi- 
nate against  those  who  ship  goods  in  Interstate  comnieroe  (the 
Shreveport  cote.  234  U.  8.  342;  United  State$  v.  LouUiana.  200  U.  8. 
70;  New  York  v.  United  States.  2S7  U.  8.  S91). 

It  seems  obvious  that  to  these  toterstate  milk  markets  tbe  fix- 
ing of  minimum  producer  pricee  for  toterstate  milk  could  not  be 
effective  without  fixing  equivalent  prices  for  intrastate  milk  whlcb 
U  in  direct  competition  with  interstate  milk,  and  tbe  fixing  of 
minimum  producer  pricee  for  interstate  mllk  alone  would  clearly 
discriminate  against  such  milk. 

Therefore  it  would  appear  that  there  can  be  no  very  serious 
question  that  the  fixing  of  minimum  producer  prices  for  mllk  li 
permissible  under  tbe  due-process  daiise  of  tbe  fifth  amendment. 
Nebbia  V.  New  York  (291  U.  8.  602)  and  aegenum  Fmrme  Corpora' 
tion  V.  Baldwin  (298  U.  8.  168)  established  that  fixing  such  mlni- 
mtun  producer  prices  for  milk  does  not  contravene  tbe  due- 
process  clause  of  the  fourteenth  amendment,  and  it  Is  well  settled 
that  tbe  restraints  of  tbe  fifth  amendment  upon  congressional 
legislation  are  no  greater  than  thoee  of  the  fo\irteenth  amend- 
ment upon  SUte  legislation  (Hetner  v.  Donnan.  286  U.  8.  812,  816). 

Some  time  ago  Qovemor  anlth,  of  Vermont,  appototed  a 
special  commission  composed  of  E.  B.  ComwaU,  of  Middle- 
bury,  Vt.,  chairman;  John  P.  Candon.  of  Plttsford,  and  Wal- 
lace H.  OUpto.  of  Barton,  to  tovestigate  the  Boston  milk- 
market  situaticm,  which  commission  made  the  fdllowtof 
report: 

In  the  light  of  Judge  Brewster's  decision  against  tbe  Boston  milk 
Ucense,  and  to  favor  at  the  Seven  Oaks  and  Weetwood  yanas 
otganlaation.  whose  produosn  af«  m  Vermoot,  every  sallk  produeer 
in  Vermont  must  rsallae  that  tbe  market  Is  to  tbe  most  preeartous 
situation  to  several  years,  and  that  now  U  tbe  tlsM  for  every  pro- 
ducer to  give  his  utmost  to  cooperate  with  his  purebaslcg  unit,  and 
that  such  unit  if  need  be,  most  temporerUy  give  and  take  with 
other  unltt  to  laeeeivs  tbe  advantace  now  offered  tbe  produosr  by 
the  A.  A.  A.  Boston  mllk  license,  ft  Is  more  important  Just  now 
that  there  be  complete  oooperatloa  between  organisations  than  at 
any  time  to  years,  to  prevent  an  abeolutely  ruinous  sltuatloo  to 
tbe  Boeton  market. 

The  Seven  Oaks  decision  is  a  most  unfortunate  ooe  from  tbe 
Vermont  producers'  standpoint.  Producer  groupe  have  l>een  alto- 
gether too  Ignorant  of  tbe  effect  they  may  be  having  upon  the 
entire  market,  by  what  seems  at  tbe  moment  a  personal  gain  m 
market  or  in  price.  Unfortunately,  too.  we  find  there  is  a  fostering 
of  sentiment  among  todlvldual  producers  against  otber  groups. 
This  Is  jvobably  unlntfintlonal  to  some  eases.  In  others  It  appears 
intentional. 

There  Is  still  a  lack  of  friendliness  between  producer  groupe 
which  tends  to  iiti«t-»h<n«8ii  the  market.  This  Is  imfortunate  and 
is  causing  i  most  nnbi^ipy  sentiment  against  Vermont  and  Ver- 
mont mllk  produoCTS  as  a  whole  In  Massachusetts.  T4igtelat>on  Is 
thraatened  in  that  State,  which  would  barm  all  Venaoat  producers, 
beeaiise  of  tbe  growing  feeling  in  Boston  and  in  liassacbuastts  that 
Vermont  producers  are  quarreling  among  tbamselvea.  This  is  one 
of  the  most  serious  points  in  tbe  entire  situation.  Let  every  Indi- 
vidual producer  and  producer  group  remember  this:  If  Maseacbu- 
setu  passes  Uws  sgainst  Vermont,  it  will  be  probably  largely  tbe 
result  of  Vermonters'  actions. 

If  the  different  marketing  units  oonttoue  to  jockey  for  poel- 
tion  in  case  of  a  smash-up.  tbe  smash-up  is  inevitable.  It  will 
mean  a  milk  war.  tbe  cost  to  be  borne  by  all  tbe  fanoOTS  of  Mew 
England.  R  wlU  be  useless  to  try  to  allocate  tbe  blame,  prob- 
ably no  unit  WiU  be  blamrtees.  The  fact  to  that  tbe  farmer 
who  to  now  beginning  to  pay  bU  biUs  and  meet  hto  Intereet  pay- 
ments at  the  bank  wffl  again  be  "  broke." 

If  tbe  units  will  cooperate  to  a  reasonable  extent,  tbe  preesnt 
license  system  can  be  eaved  azul  Improved,  regardlees  of  lawysra 
and  court  decisions.  Thto  result  will  be  made  easier  of  attato- 
ment  If  Vermont's  eongreerional  delegation  and  tboee  of  ctiisr 
Stotes  reallas  tbe  importance  of  tbe  psseagi  of  tbe  A.  A.  A 
amendmenta. 
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H.  OUpln.  a 


tothte 
the  QJiiHiilwrinfi 


the  Bool 

hM  this  to 


nwrkvung   *r«  amooc  th«  mot  argued   <r»*Jon;  >^ 

.iSJtuny  .  mOk  produce  to'^-V'hliiii^. 
ttf  g   Is  BO  rMMon  to  imuvvv  ui«  _ 

l»  pmmumMj  Mtttod  to  Um  ■attHaetton  o«  •a.»»«««^   . 
-o^dS^^IStfonoe  ert*bli.hed  to  th«  mind,  of  th««  who 

mteWMMMBratfoMr  for  cteM  1   milk  ti  ma  artlflcua  prle* 
(Md  to  •  hMMTM  than  the  natorml  prtw  mtt  win  brteg 

«te.     Such    arttAeial   price   to^rHee   trouble.     Wit- 
to  oaM  area  attempttaff  to  get  two  raUngs  for  a 
farm  to  oMtr  to  get  mere  mitt  into  the  dam  I  ^^-^ 
market  consider  the  tcmptatteti  to  aen  elaai  1  mttk  at  the 

"^  ortto  to  fl»e  tTery  milk  producer  an  equAl  chance  •*  the 
arttflolal  rlnrr  1  price  the  Federal  OoTernment.  through  the  A.  A^a. 
and  a  Boston  area  HcenM  plan,  haa  figured  carefully  from  r*ov» 
of  nroducuon  to  the  paet  a  baee  rating  for  each  farm«.  TW" 
nunc  U  founded  on  the  total  sales  of  class  1  milk  !n  the  Borton 
"1.  »very  pound  o*  milk  the  producer  n«»tosa'»'«  .»^^^ 
I.  he  mustmiiSs  from  ths  start.  U  being  produced  to  dlre« 
lUtlon  with  the  western  dairyman,  who  can  produce  mux 
Bsr  th»n  here,  because  that  lurpliis  milk  must  go  toto  prod- 

which  the  western  dairyman  makes,  and  aU  luch  prodoeCB 

•■■  he  storwl  and  shipped  anywhere.  ^     _  w     ...    n»^^ 

flM  nnltwfw  tBT***^"'*  feels  that  he  is  cheated  by  the  Boston 
dlstrfbutor  T-ho  double -cioeses  him  on  the  surplus  or  elassa  mitt. 
but  e^ery  toTssUgfttloa  cwrrted  on  by  fanner  rni^irta"^  AJJ^ 
eatss  that  this  is  not  tn>s  to  any  gr««t  extent.  The  »*»f«  <>««^ 
are  kept  weU  under  control  by  f^sderal  and  SUte  boards  wnn 
expert  aodlti  which  begto  at  the  eoontry  mitt  station  and  are 
earrtsd  to  the  t«7  oonsumsr.  In  Isct.  th«re  sppsMS  to  he  no 
on  the  part  of  any  of  ths  larger  dealers  to  do  this  thing 
wuat  the  smaU  dealer  may  gst  away  with  is  negligible.  In 
the  Federal  Ctoferzuncnt.  to  the  Boston  market,  ts  smploylng 
^j^tNM  expert  aoeountants  from  entirely  outside  concerns  to 
do  tlUi  tn»  M  work,  and  thetr  flgores  are  hardly  open  to  doubt. 

TlM  gieetest  trouble  sppsers  to  be  cutthroat  competition  among 
Boatoa  dlstnbat«»s  for  the  Boston  b«is«neei.  and  lade  o«  tttmm 
cooperation  to  the  country.  Bepeatedly  thoee  who  have  studied 
the  problem  sUte  that  If  the  mHk  producers  of  Vermont  owud 
•ad  would  get  together  eoUdlT.  there  would  be  bo  mitt  piiAlsra 
^n  gaiupt  t^t  problem  to  which  every  buslnsM  la  open.  rlx.  Bsa>- 
«Ml  »oiMlltlni  m  the  market.  But  so  toog  as  the  prodocera  tbwn 
selves  are  split  into  factions  so  long  wUI  the  Boeton  market  have 
opportunity  to  pUy  with  them. 

The  A.  A.  A.  Bssean  Itienss  h^  undoubtedly  gtvea  tbs  New 
■■gland  milk  prodassr  a  much  bettsr  mUk  ebeek  tt»aa  hewaaM 
base  ocherwtss  bad.  bsstsr  thaa  tbe  Mew  Torfc  produosr  gsta;  aad 
setta  mitt  eootrol  bosurd  Is  taaklag  an  bonart.  If 
to  sld  the  producer  who  wlU  not  be  aided  eaes^  to 
by  fbcttoaa.     This  redscts  upon  the  wtaols  of  Vsr- 

wtte  lis  li  J  men  sad  oiber  Masaaolraaetts  to- 

wtUk  Vermont's  mitt  poslttoa  aad  attampded  Vsglslatwm 
'     '    wookl  matertaUy  itoaisgs  tbs  eattrs  mUk-psodoettaa 

Vbrwoot.     Taapotary  |TH*-*'*-Tr  <tf  troobls  may  sT«tl 

tor  a  tUae  to  tbe  Boeton  mUk  outfket.  but  soonsr  or  later  tbe 
■iMMeesss  a<  Vei^MKt  ainrt  aU  get  solldbr  teasibar  or  the  class 
liailk  prtee  wtfl  be  wiped  out  by  u 
•Hspstntoa  wblrb 


Ad  mto  C.  Reynolds,  oommentinf  edltoridZty  on  Judge 
BNWdter^  drrHrr  holdliv  tbe  Boston  milk-markcttog  aeree- 
ment  illegal.  toW.  and  unenforceable,  pertinently  pointed  out 
IB  the  BarUnfton  CUpper  of  May  33: 


There  are  nrtaciples  to  tbls  diclilua  wbleb.  If  M^laed  by  a 

^  wipe  oat  of  sxtsteaoe  an 

~    ~         of 
_  wlU  ssrtoady 
.  Is  svotved  to  take  Its 
tor  tbe  Veraaoat  dalrymea  to 
ill  t  sslbllftsit  isga aiBBfmn     U  tt  to  laapU  tar  tbe 

Kt  to  pal  to  a  nguiatlaB  wbleta  dasa  tbe  prtee  that  tbe 

sball  be  paid  for  hla  milk,  than  tbs  farsMr  bas  got  to  take 

I  ittaation  to  his  own  1^*****  TlUs  eaa  only  be  doae  by  organi- 
sucb  organlsauoo  has  goi  to  be  tbcsoogb  aad  coaiplata. 
Tto  cry  over  thie  deotaon  a  not  going  to  help  luattiim.  Tbe  pro- 
Ufist  b  to  tbe  fut\ire  and  aot  tbe  peak.  Tbe  tbiag  to 
now  Is  tbe  best  procedure  to  protect  tbe  saUk  prlos  to 
^  -  A  good  dsal  bae  beea  gained  durtag  tbe  pa^ 
eaar.  There  must  be  soaae  way  that  sasaswas  eaa  be  adopted 
to  bsM  tbat  Mta.  It  ssay  be  saeb  a  rssolt  saa  be  tareagbt  about 
tbraSi  a  ni^nr  ocgaalaattoa  of  tbe  predaeers  of  Vssaaont. 
U  tbnl  b  tbe  btet  msthod.  tben  no  tliae  should  bs  lost  to  brlng- 

laa  aboat  such  an  fwganlaatinn      IX  adik  Isadars  by  any '— 

.  to  dJaoours«a  eaeh  aa  lagaalaatl 
The  toterest  of  the  Vermont  prodtHsr  Is 


■B.V  to  tlMft  of  aay  dsalsr  or  any  dlatrlbator.    And 
of  tbsM  prodiioers  la  so  tar^rearhlng  that  It  aSeota  aU  tbo 
peopU  of  tbe  BtoU. 

Thla  leglalaUon  we  are  consUtaring  la  admittedly  to  ba 
•Ddcted  In  the  aUeced  lotaraii  o<  tte  fanner.  Tlwre  can  bo 
no  question,  as  was  said  at  Sprtncfleld.  HI.,  recently  thai— 

The  tanner  of  right  le  sntttlsd  to  a  fair  proportionate  part  of 
tbe  aatUmal  income  and  to  raoalsa  a  parl^  prlee  for  tbe  psodaete 
of  his  farm  to  domaatic  marketa. 

It  may  be  that  tbe  orlfiiidl  act  and  tbeae  last  amendmenlB, 
iDsofar  as  tbey  seek  to  control  and  regulate  productkm  and 
pncisslng  are  iiiMWllliilinnsl  that  tbe  price-fixing  pro- 
Tlfltons  and  those  liupoiiPl  agreements  upon  minorities  and 
upon  majorities  are  a  deprivation  of  property  of  prtrate 
clUaens  without  their  consent  and  without  compensation, 
and  aid  therefore  unconstitutlonaL  And  the  original  bill  and 
these  amendments  may  in  other  respects  be  heid  nneon- 
stitutional.  To  be  perfectly  frank  with  you.  I  do  not  see  how 
U  can  be  otherwise;  neyertbeless.  as  a  temporary  expedient, 
because  of  the  exigency  of  the  situation  which  confronts 
tbe  fanners  of  my  State,  and  since  under  the  circumstances, 
political  and  dibarwise.  I  see  no  other  way.  so  long  as  the 
provisions  «f  tbe  original  act  are  in  f  an»  and  operative,  to 
obtain  the  desired  temporary  relief  for  them.  I  am  forced  to 
take  whatdW  of  temporary  benefit  and  relief  I  can  get  In 
tbe  manMT  and  form  prcdcribed  by  the  terms  of  this  act. 
as  amended,  wbeiber  I  Ukd  It  or  not. 

Mr.  UTTBUBACK.  Mr.  Speaker.  I  deshd  to  dlseufls  thd 
bill  now  pending  before  the  Hooae,  H.  R.  8492,  a  bill  to 
amend  the  Agricultural  Adlastment  Act.  which  has  been 
recommended  for  our  approval  by  the  Committee  on  Agri- 
culture after  a  kof  and  exhaostite  study. 

It  is  approsnrlato  tbmt  a  Democratic  administration  should 
lay  before  thte  Congress  a  wa  that  Is  tbe  most  oomprehen- 
slve  and  far-reachlnf  piecd  of  kfMBllQa  for  the  benefit  of 
farmen  dver  tnaetotf  In  tte  bUtdry  «f  tUB  or  any  other 
country.  I 

Twenty-three  years  ago  this  month.  In  Jtine  1»12.  the 
DeuMcraUc  Party  In  convention  at  Baltimore,  Md..  wrote  in 
Ita  platform  a  plank  proposing  a  study  of  agricultural  cred- 
its and  endorsing  legislation  permitting  national  banks  to 
loan  a  reasonable  proportion  of  their  funds  on  real-estate 
•eenrity.  Woodrow  Wilson  was  the  nominee  of  that  con- 
vention, ma  election  to  the  Presidency  in  November  1P12 
was  the  Wrth  of  legislation  for  the  real  financial  benefit  of 
American  farmers.  Under  the  direction  of  President  WlL'xm 
tbe  first  step  was  taken  to  set  up  a  system  of  Federal  farm 
credits  to  reHere  Amerteaa  farmers  of  high  Interest  rates 
and  overhead  charges  In  cotmectlon  with  farm  loans, 
raanorr  wnaoa  moaa  roaswrr  TASivr 

The  Work!  War  toterruptcd  Preaklent  Wilson's  agrleal- 
toral  program.  In  the  last  2  years  of  his  administration  a 
Bepublican  Congress  d""'!"*****  by  high-tarlfl  indnstrial- 
Isis  ref UMd  to  ftrilow  the  leadership  of  President  Wilson  and 
paned  tbe  Pordney  Tariff  Act  of  1920.  One  of  Presldeni 
Wilaon's  last  officti^i  acts  was  to  veto  that  bill.  If  his  three 
Repubhcan  sueoesora  to  tbe  White  House  had  foUowed  his 
example,  tbey  wvnki  bavd  done  much  to  have  prevented 
the  decline  of  American  agriculture  to  the  12  years  that 
foUowdd  March  4.  1921.  and  that  reached  a  dim&x  in  the 
re'mw^if  edOapse  during  the  Hoover  admlnistratioii. 

President  Wilson  was  not  deceived  about  the  effect  of  tarllKt 
on  agriculture.  Rls  keen  mind  aad  his  discerning  eye  sur- 
veyed tbe  sltuaUon  and  read  tbe  answer  clearly  and  ae- 
curately.  Be  vetoed  leglslatton  to  revive  the  War  Finance 
Corporation  to  loan  money  to  European  countries.  It  was 
dear  to  him  thai  buyers  cookl  not  always  be  taoycn  or 
borrowers.  He  knew  that  borrowed  money  must  be  repaid 
V  tba  kadta*  BiMi  stop  tending  sooner  or  later.    The  war 

Wi  from  a  debtor  to  a  creditor  nation,  and  every 

made  abroad  tacrensed  tbe  debt  burden  upon  our 

former  creditors  who  are  now  our  debtors. 
President   Wllsoa   realised   that    these   d^tors   had  no 

He  knew  that  tbay  could  repay  our  loans  In  only 
way;  that  was  by  selling  ua  enoogh  of  our  products  to 
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pay  tbe  Interest  on  tfaeir  debts  and  wmnthtng  on  tbe 
princlpaL 

Tbe  foreign  maxicet  for  tbs  products  of  404100.000  acres 
of  American  farm  land  ttiat  were  broagbt  Into  productioQ 
during  the  World  War  ceased  to  eziat  after  tbe  war  ended 
and  the  soldiers  of  Europe  retained  to  tbetr  farms,  llie 
foreign  market  for  tbe  products  of  Amdrlcan  factories 
theoretically  ceased  to  exist  at  tbe  same  moment,  but 
American  manufacturers  In  cooperatton  wltb  American  In- 
ternational bankers  supported  tba  forelcn  market  lor  tbe 
products  of  American  factories  upon  a  falsa  and  unsoond 
foundation  for  10  years  by  loaning  $lft4100.0004M10  of  Ameri- 
can money  abroad. 

Tbe  Republican  Congress  In  tbe  last  3  yean  of  President 
Wilson's  administration  and  three  successive  Republican  ad- 
ministrations thereafter  either  could  not  or  would  not  see 
and  admit  that  self-evident  fundamental  oommon-sense 
business  situation.  More  foreign  loans  and  higher  tariflb 
were  the  only  aiu»;7ers  tbey  had  to  tbe  proldem.  It  was 
like  building  a  100-story  building  on  sand.  Sooner  or  later 
a  building  so  constructed  is  oertahi  to  coHapsa 
itomrr  DBAonD  vbom  fsbm  bamkb 

New  York  bankers  vrho  made  most  of  the  foreign  loans 
made  them  to  support  the  sales  of  in-oduets  of  factories 
which  they  owned.  However,  it  was  not  their  money  that 
tbey  loaned.  That  money  was  drained  from  the  banks  In  the 
agricultural  areas  of  the  country.  At  the  same  time,  prices 
of  agricultural  products  were  decUntoff  almost  steadily  and 
as  a  result  of  this  unsound  post-war  industrial  boom,  the 
disparity  between  the  prices  of  agricultural  products  send 
Industrial  products  increased  year  after  year. 

There  were  no  foreign  loans  to  support  exports  of  agricul- 
tural products.  New  York  bankers  and  Bepublican  adminis- 
trationa  left  the  American  farmers  to  shift  for  themselves. 
During  practically  the  entire  period  from  1021  to  1929  farm 
prices  were  below  the  cost  of  production  and  farmers  were 
being  crushed  financially  between  tbe  millstones  of  debt  and 
tnsufflcient  incomes.  Three  sucoesslve  Republicui  adminis- 
trations did  nothing  to  help  them.  At  ttie  same  time  the 
cash  reserves  of  farmers  and  Midwest  business  men  In 
banks  of  the  agricultural  area  wtn  being  siphoned  off  to 
New  York  and  thence  to  S^irope. 

Twice  to  this  period  Democrats  in  Congreas  Joined  Progres- 
sive Republicans  and  gathaed  sufficient  votes  to  force  a  bill 
through  RepubUcam  Congresses  designed  to  enable  the  f  arma: 
to  help  himself.  Tbat  bUl  was  tbe  McNary-Haugen  blU.  It 
proposed  to  finance  the  export  of  agricultural  suriduses  by 
the  export  debenture  plan.  Tbe  farmers  of  tbe  United  States 
asked  for  that  plan.  They  were  able  to  muster  safBdent 
strength  among  Draiocrats  and  Progressive  Republicans  to 
push  it  through  Congress  twice,  but  each  time  It  was  vetoed 
by  a  Republican  President  and  could  not  be  passed  ofver  the 
vetoes. 

A  well  that  is  pumped  hard  enough  and  long  enough  finally 
runs  dry  if  the  water  supply  Is  not  replenished.  Financial 
reserves  that  are  siphoned  away  finally  disam^ear  If  incomaw 
do  not  equal  the  outgo.  That  is  what  happoied  to  the  United 
States  during  the  polod  from  1921  to  1833.  The  well  ran 
dry.    Financial  reserves  disanieared. 

"me  American  farmer  produces  the  new  wealth  upon  which 
most  of  the  Nation  does  business.  For  many  years  he  sup- 
plied the  money  to  support  billions  of  dollars  of  foreign  loans, 
so  that  our  international  bankers  and  their  Industrial  plants 
might  continue  to  fatten  on  rlcb  foreign  business.  Tbe 
farmer  did  not  realize  what  was  going  on.  He  knew  that  the 
prices  of  his  products  were  going  down  and  that  the  prices  of 
the  things  he  bought  were  going  up.  but  be  did  not  under- 
stand the  cause.  Few  persons  outside  of  a  select  dzcle  did. 
American  agriculture  was  being  strangled  gradually.  It  was 
being  strangled  ruthlessly  and  heartlessly— and  those  who 
were  doing  it  were  gradually  cutting  away  tbe  principal  sup- 
port of  American  industry.  They  were  destrojring  the  j(^  of 
millions  of  American  wcuUngmen. 

Ultimate  collapse  was  as  certain  as  nli^t  follows  day. 
American  agriculture  finally  reached  tbe  erhaustion  potoL 

ULIAX- 


Hundreds  of  banks  In  tbe  agrteultural  areas  dosed  under  tba 
strato  of  those  trying  years  1921  to  1039.  Thousands  of 
fazm  mortgages  were  foreclosed. 

The  agricultural  deiu«ssion  began  in  1021.  The  industrial 
depressian  began  in  1929  when  a  weakened  and  exhausted 
agriculture  could  not  carry  the  kad  any  longer.  Then  in- 
dustrial unempk>ym«it  swept  over  the  land.  Then  the 
American  fanner  and  the  American  laboring  man  stumbled 
on  hand  in  band  to  the  brink  of  economic  chaos  and  social 
revolution  as  the  whole  house  of  cards  built  on  the  unsound 
economic  practices  of  three  Republican  admlnlstratlona 
crumbled  in  the  greatest  economic  collapse  in  history,  tbe 
panic  of  1932-33. 

I  would  like  to  review  briefly  the  legislative  record  on  the 
tariff  and  farm  relief  of  tbe  three  Republican  administara- 
tions  from  1921  to  1933. 

aaruBLjcAN  TABirr  uiwa  umkm  raaic  bxtuatiov  woaiw 

Tbe  Fordney  Tariff  Act  of  1921  became  a  law  when  Pres- 
ident Harding  signed  It  on  June  27.  1921.  According  to  our 
Republican  friends,  this  act  was  to  have  ac^ed  tbe  agricul- 
tural problem.  Speeches  made  in  Congren  to  support  of  the 
bill  indicated  the  Republican  administration  believed  It 
would.  A  higher  tariff  was  the  Harding  admlnistratton's 
proposed  solution  of  the  farm  problem,  but  the  entire  coun- 
try knovre  now  that  the  Fordney  tariff  did  not  solve  the 
problem.    It  made  the  condition  of  agriculture  worse. 

It  vras  cleai'ly  apparent  several  months  later  that  the 
farm  iHt>ldem  remained  unsolved.  Thm  Secretary  of  Agri- 
culture Henry  C.  Wallace,  father  of  our  disUnguHhed  Secre- 
tary of  Agriculture,  Henry  A.  Wallace,  Insisted  that  Preid- 
dent  Hardtog  call  a  national  agricultural  conference  to  dis- 
cuss the  situation.  With  farm  mortgage  faredosures  in- 
creasing, as  a  wave  of  bank  failures  swept  over  the  agricul- 
tural areas  of  the  country  and  with  land  values  and  farm 
IHlces  registering  further  declines,  the  oonferenoe  met  dur- 
ing the  winter  of  1922.  For  the  first  time  In  the  bistotr  of 
our  country,  farmers  were  asked  to  assist  to  planning  for 
agriculture.  More  than  300  farmers  and  90  other  persons 
TfrT»'W"«^"g  vtulous  a^cultural  toterests  attended  the  con- 
ference. A  total  of  39  legislattve  recommendations  were 
made  to  Congress  and  the  President. 

Among  other  things,  tbe  farmers  asked  Congress  and  tbe 
President  to  take  steps  immediately  to  reestabllsb  a  fair 
exchange  value  for  all  farm  products.  Tbe  Republican  ad- 
ministration (inswered  that  request  by  enacting  another 
tariff  bm  raising  the  rates  established  to  1921.  Tbe  Tariff 
Act  of  1923  merely  increased  the  farmer's  distress  by  to- 
creasing  the  prices  of  the  things  he  bou^t  on  the  pro- 
tected and  controlled  todustrial  market  while  the  prices  of 
his  products,  mki  at  the  WOTld  price  because  of  unrontmlkii 
surpluses,  continued  to  decUne. 

The  doctrine  of  tike  McNary-Haugen  bill  was  to  tbe  air 
to  1923.  In  1924  the  first  McNary-Haugen  bill  was  totro- 
duoed  to  Conitress.  It  failed  to  pass  by  40  votes  and  as  if 
to  halt  the  rising  tide  of  agricultural  strength,  our  rugged 
Republican  todlvldualisto  handed  the  farmer  another  mean- 
ingless sop  to  the  stunfie  of  a  12-cent  Increase  to  the  tariff 
on  wheat.  But  although  the  tariff  on  wheat  was  fixed  at 
42  cents  a  bushel,  and  on  com  at  25  cents  a  bushel,  farm 
prices  continued  to  decUne,  farm  martgage  foreclosures  con- 
tinued to  increase  and  tbe  wave  of  bank  failures  cnntlmied 
unahat<y1  to  the  agricultural  areas. 

Agato  to  1625  the  McNary-Haugen  bill  vras  before  Con- 
gress but  friends  of  the  farmers  were  unable  to  father 
sufficient  strength  to  foroe  a  vote.  In  March  1925.  Presi- 
dent Coolidgc!  addressed  the  amuial  convention  of  tba 
American  Faim  Bureau  Federation.  He  condemned  tbe 
McNary-Haugen  plan  as  price  fixing,  defended  tbe  tariff 
system  as  a  boon  to  agriculture  and  asserted  that  agricul- 
ture was  neai'ly  back  to  nonnal.  Hovrever,  it  took  more 
than  words  of  a  Republican  President  to  stop  farm  fore- 
closures and  farm4>ank  failures.  More  than  5,000  smaU 
banks  closed  in  this  country  between  1921  and  1929. 

A  new  McNiUT-Haugen  bill  reappeared  to  1926.  but  it  was 
defeated  to  tbe  R^uhllcan  Congress.    Finally,  to  that  year. 


CONGRESSIONAL  RECORI>— HOUSE 


9606 

tninlTif  men  of  Um  eaantrj  tagaa  to  «how  some  tatwert  to 
tbm  tTmgf  pUcht.  The  National  Industrial  Conference 
Board,  representing  tNulneM  interests,  took  note  of  the  a«rl- 
eottural  situation  and  urced  strosigly  th<  need  for  agricul- 
torml  relief  le«l«laUon.  Ftem  (roups  became  more  insistent 
tat  the  Republican  administration  did  nothing. 

—^ ,1^1  COOUBOB  TSTOaO  M'MSMCt'MAVtlBM  BOX 

In  1827  the  McNary-Haufen  bin  was  ushered  In  again. 
This  time,  the  bipourtlsan  agricultural  strength  of  Demo- 
crats and  Progresalye  Republicans  was  sufficient  to  push  It 
through  CoB«res8.  but  the  bill  encountered  a  veto  at  the 
liMMls  of  a  Republican  President.  Cahrln  CooUdge. 

The  McNary-Haugen  bill  was  passed  again  in  1928.  Again 
tt  was  vetoed  by  President  CooUdge  and  from  1928  to  1932 
the  farmers  of  America  sank  deeper  and  deeper  Into  the  mire 
of  depression.  In  1930  after  the  collapse  of  industry  and 
With  unemployment  spreading  over  the  land,  the  Republicans 
raised  the  tariff  again.  Under  the  leadership  of  President 
Hoover,  a  Republican  Congress  passed  the  infamous  Smoot- 
Bawley  Tariff  Act.  In  the  next  12  months  the  annual  gross 
income  of  the  American  farmer  declined  from  $9.4144)00.000 
to  $0,911,000,000.  or  more  than  25  percent.  

In  an  attempt  to  save  themselves,  the  farmers  raised  every 
Pftttl^'t  bushel  of  grain  and  pound  of  fiber  and  produced 
evary  possible  poimd  of  meat  and  animal  products.  Their 
tffwts  to  meet  fixed  charges  of  taxes,  interests,  and  living 
oosts  in  this  way.  were  defeated  by  still  further  decline  of 
nrtctf  and  still  lower  gross  Income.  In  1920  the  gross  farm 
teDoae  of  the  American  farmer  was  $13,506,000,000.  In  1932. 
after  12  years  of  uninterrupted  Republican  administration. 
the  groM  income  of  the  American  farmer  was  $4,328,000,000. 
»  decline  of  $9,238,000,000.  or  approximately  70  percent  In 
13  years. 

That  was  ths  answer  of  Republican  administrations  to 
American  agriculture,  which  was  pleading  for  assistance. 
Th^t  was  ttM  way  three  successive  Republican  Presidents 
solved  the  farm  problem.  They  were  starving  the  farmer 
out. 

During  the  period  of  1918  to  1980.  when  food  prices  were 
high,  the  farmer  gained  and  held  a  slight  economic  advan- 
tage over  industry.  Parm  prices  advanced  faster  than  the 
prloea  of  the  thliWB  the  farmer  busrs.  The  farmer  lost  this 
advantage  In  1921  and  his  disadvantage  increased  steadily 
troBtt  then  until  March  4.  1933.  when  Pranklln  D.  Roosevelt 
became  President  of  the  United  Stotes. 

During  three  successive  Republican  administrations,  the 
American  farmer  engaged  in  a  losing  fight  against  the 
effecu  and  results  of  a  high  protective  tariff  policy  that 
ft»*Mity  esMiaed  over  60  foreign  nations,  not  only  in  Europe 
but  including  Canada  and  the  South  American  republics  as 
well,  to  pass  retaliatory  tariff  laws,  fix  import  quotas,  and 
«8tshll«h  embargoes  which  destroyed  almost  the  last  bit  of 
foreign  market  for  our  agrlcultursd  and  industriskl  products. 

Canada  raised  a  high  tariff  wall  against  all  American 
products,  both  manufactured  and  agricultural.  It  put  a 
taulff  of  25  cents  per  bushel  on  com  and  similar  tariffs  on 
other  agrleultural  products,  yet  they  cannot  raise  com  prof- 
itably in  Canada  for  the  reascm  that  the  season  Is  too  short. 
In  the  fall  of  1932.  when  Iowa  com  was  selling  for  7  cents 
to  12  cents  a  bushel,  when  it  was  being  used  as  fuel  to 
beat  Iowa  farm  homes,  Canada  was  paying  35  cents  a  bushel 
for  inferior  com  Imported  from  South  Africa  and  South 
Ameriea.  Iowa  com  should  and  would  have  been  purchased 
for  Canada's  i>eeds  except  for  the  retaliatory  tariffs  raised 
by  Canada  against  the  excessive  and  greedy  tariff  rates  fixed 
tn  the  Smoot-Hawley  Act. 

MAjrovAC-i uaau  arm  kawis  umotM 

The  big  manufacturers  had  a  way  to  meet  the  situation. 
Thej  simply  took  some  of  the  mllllosis  of  dollars  they  had 
aff^iwiniftt*>H  under  the  special  privilege  high  tariff  trust 
policy  of  Republican  administrations,  went  to  Canada  and 
other  foreign  countries,  built  branch  f actorlee.  Installed  new 
machlzsery.  used  foreign  raw  materials,  employed  foreign 
labor,  and  manufactured  the  Identical  products  they  had 
formerly  manufactured  m  the  United  Statea,  where  they  had 
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wed  American  raw  r«r»*"^«*«  and  American  labor.    In  thai 
way  they  were  able  to  avoid  the  payments  of  tariff  and  to 
CTB^pt  the  limltati(xi8  imposed  by  quotas  and  embargoes. 
•nie  result  of  such  an  industrial  policy  was  the  discharge  d 
Xtwnt^^'^  of  American  workers  from  factories  and  minea. 
Tills  condition  mads  It  tanpoaslble  for  those  formerly  em- 
ployed In  Industry  to  purdiase  the  products  of  the  farms 
and  pay  a  fair  price  for  them.    As  a  result,  the  farmer  loti 
a  Isoge  part  of  his  former  domestic  market  In  addltl<m  td 
vwing  all  of  his  foreign  market.    In  addlUon  to  all  this,  thii 
farmer  struggled  against  high  transportation  costs,  high 
Interest  rates,  and  finally  against  insect  pests  and  drought.    I 
The  agricultural  record  of  the  Republican  Party  has  been 
written.    It  was  written  during  the  years  1921  to  1933  in  in^ 
dellble  facts  that  the  people  of  this  country,  particularly  the 
American  farmers,  will  not  forget  soon.    It  is  a  record  of 
neglect  and  failure,  deceit  and  double  dealing.    The  harvest 
of  that  record  was  hundreds  of  thousands  of  farm  foreclo- 
sures, collapse  of  farm  values,  thousands  of  bank  failures,  in- 
calculable financial  distress  and  suffering  among  millions  of 
farm  people,  utter  discouragement  and  despair  In  the  agn|> 
cultural  areas  of  the  country,  and.  in  a  large  measure,  thji 
industrial  and  financial  collapse  of  the  country  in  1929-32. 

Yet  in  the  face  of  all  that,  the  RepubUcan  Party  wrote  In 
Its  platform  In  1932  the  following  statement: 

Under  Republican  odmlnlrtratlon  the  poeltton  of  ogrlcultuiio 
woo  gradvuOly  Unprored. 

In  accepting  the  nomination  for  a  second  term.  President 
Hoover  satid: 

The  fanner  was  twimt  ao  dependent  upon  hta  tariff  protection  for 
recovery  aa  he  !•  at  the  preeent  time.    We  ehaU  hold  to  that. 

Franklin  D.  Roosevelt  was  Inaugurated  President  of  the 
United  States  on  March  4.  1933.  At  that  time  farm  products 
were  selling  at  the  lowest  prices  in  60  years.  Many  Iowa 
farmers  were  burning  com  In  their  stoves.  Some  public 
buildings  in  Iowa  were  being  heated  with  com  that  officials 
had  purchased  at  10  cents  or  less  a  bushel. 

Fm  more  than  0  months  before  President  Roosevelt  took 
office  farmers  of  the  United  States  were  on  the  verge  of  open 
revolt  against  economic  conditions  that  had  been  imposed 
upon  them  by  RepubUcan  administrations.  Farm  strikes, 
farm  holiday  movements,  and  open  resistance  to  foreclosure 
stdee  occurred  throughout  the  country.  These  were  not  spo- 
radic oubursts,  they  were  common  occurrences.  These  were 
organized  efforts  of  farmers  to  keep  their  homes  in  the  face 
of  steadily  li^cresulng  distress  and  hardship.  The  belief  that 
President  Roosevelt  and  the  Democratic  Congress,  in  coopera- 
tion with  newly  elected  Democratic  Oovemors  and  Demo- 
cratic State  legislatures,  would  do  something  to  help  them 
was  the  cmly  hope  of  millions  of  farm  people  in  those  dark 
days  when  the  powerful  forces  of  depression  were  tightenins 
around  them. 

DBMOCBAT*  DD  NOT  FAU. 

President  Roosevelt  axMl  his  feUow  Democrats  did  not  fail 
the  farmers.  The  President  promised  action  and  he  kept 
his  promise.  He  summoned  farm  leaders  of  the  country  to 
Washington  for  conferences  with  him  and  Secretary  of 
Agriculture  Henry  A.  Wallace.  Three  Republican  Presidents 
from  1921  to  1933  denied  the  fanners  what  they  asked. 
President  Roosevelt  said  to  the  farmers:  "  Tell  us  what  you 
want  done  and  we  will  do  it.'*  The  Agricultural  Adjustment 
Act  was  written  to  conform  with  the  ideas  of  farm  leaders. 

The  Agricultural  Adjustment  Act  became  a  law  on  May  12, 
1933.  In  that  act  Congress  declared  that  an  economic  emer- 
gency existed  In  part  because  of  the  breaking  down  of  farm 
prices  and  resultant  disparity  between  the  prices  of  agri- 
cultural and  other  commodities.  Congress  declared  Its 
policy  to  reestablish  prices  to  farmers  at  a  level  that  would 
give  agricultural  commodities  a  purchasing  power,  with  re- 
spect to  articles  that  farmers  buy.  equivalent  to  the  purchas- 
ing ix)wer  of  agricultural  commodities  in  the  pre-war  period 
of  1909-14. 

This  resuljustment  Is  not  complete,  but  a  comparison  of 
prtoee  In  the  winter  of  1932  to  1933  and  the  present  time 
shows  how  weU  the  program  has  succeeded. 
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In  December  18S2  the  farm  priee  of  wheat  was  32  cents 
A  busbeL    Today  it  is  90  ooita  a  YnAtL 

In  December  1932  the  farm  price  of  earn  was  10  eents  a 
bushel.  Com  actually  sold  as  low  as  12.  10,  and  evm  7 
cents  a  bush^    Today  it  is  aeUlng  f  <Mr  86  oents  a  bud>^. 

In  December  1932  the  farm  price  of  cotton  was  5  cents  a 
pound.  Today  it  is  12  cents  a  pound  and  prosperity  is 
returning  to  the  Southern  cotton  districts. 

At  the  close  of  1932  the  farmer  was  receiving  the  lowest 
price  in  54  years  for  his  hogs.  The  Chicago  bog  market 
was  $2.73  per  hundred  pounds.  Many  fanners  in  lowai, 
where  more  hogs  are  raised  than  m  any  ottier  State,  sold 
hogs  for  less  than  2  oents  a  pound.  Today  the  Iowa  farmer 
Is  getting  $9  a  hundred  pounds  for  his  hogs. 

Prices  of  other  farm  protkicts  ha?e  advanced  in  oompari- 
son.  In  addition  to  aH  this,  under  the  provisions  of  the 
Agricultural  Adjustment  Act  hundreds  ai  milUons  of  dollars 
have  been  paid  in  benefits  to  agricultural  adjustment  con- 
tract signers.  On  March  31,  1938.  coUectioPS  of  procesring 
taxes  and  related  funds  totaled  $777,770,478.78.  Payments 
to  contract  signers,  admlnlstratton  costs,  and  refunds  tip  to 
the  same  time  totaled  $797,013,505.13. 

Processing  taxes  are  an  Integral  and  essential  part  of  the 
agricultural  adjustment  program. 

The  theory  of  this  tax  as  defined  In  the  Agricultural  Ad- 
justment Act  is  based  on  the  belief  that  fanners  should  re- 
ceive parity  prices  for  their  i«oduets.  The  rate  <tf  processing 
tax  is  the  difference  between  the  current  farm  price  and 
parity.  Thus  in  the  case  of  cotton  parity  was  determined  at 
i4>proxlmately  16  cents  a  pound.  The  present  farm  price  is 
slightly  under  12  cents  a  pound.  The  processing  tax  of  4.2 
cents  a  pound  makes  up  the  difference.  The  processing  tax 
on  wheat  is  30  cents  a  bu^iel.  and  on  hogs  is  $2.25  per  him- 
dred  pounds. 

In  their  effort  to  feed  the  wcaM.  daring  the  war  the 
f  airmers  of  America  brought  40.000.000  acres  of  new  land  into 
production,  and  built  up  an  agricultural  industry  that  could 
not  be  effectively  reduced  by  individual  action.  The  process- 
ing tax  is  the  means  with  which  the  farmers  can  unite  co- 
operatively in  more  than  5,000  production-control  associa- 
tions in  the  country  to  control  production  effectively  to  the 
end  that  they  may  receive  parl^  prices  for  their  products. 
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Benefits  paid  to  Iowa  farmers  from  processing  taxes  iu>  to 
April  30.  1935,  were  as  follows: 
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461888.40 
80178318 
80110118 

MootcooMnr... ....................... 

TiaoBin 

MtBcatina 

CBrieu... 

Oncnnia  ^^      .  ^  ^^.  ......  .............. 

471381a 

ni,300Ln 
481  ata 

patoAito.~n'iiiinin*niinriiiii! 

PlTBMHltil 

Pocahontaa.: 

Polk 

FottawatUmia . 

PowaalMik 

Rini^nlH                  

n.  451 61 

S7L44 

170188 

7*7.56 

43.27108 

118n.01 

74187 

2.071.90 

380.08 

21171.38 

1.138.01 

987.14 

1.90a68 

1.547.40 

1887.63 

1.31118 

1280.01 

U.  661 73 

laSOLU 

1.48133 

85118 

988.43 

871fl33.M 
721S75.a 
1.081 121.  a 
780,7«1« 
8iT.ni.  87 

1.8a.  Toia 

961. 738.0 
482.870.17 

8ac 

919,8818 

Btoryllll  ™I!  '.  7.  mil 
Tama 

074.  Ml.  53 
1.007. 401.  tt 

1.081  laa 

846.307.a 
9B5,0».a 

Taylor................................ 

631. 8a  17 

Van  Buieo 

Waptflo 

^•"^^                   ,  .    , 

440.818.37 
27143S.a 

S8a38ia 
7a  891  a 

WaafaiiWtan.   .              

Wayne 

Wabater 

Winortwgo . 

Winneshiek ... ........ 

WflodburjF 

871. 4aw 
4oe.39ia 
780. 9».  a 

484,60a46 

84104 
46. 888. 51 

6183 
19198 

877,3aa 

1.18X174.81 

Wnrfk       ',.,  ,    „    ,  ,.,_ 

416. 471  a 

Wrimt. 

842,86ia 

i\rM ...., 

78^  371 619. 14 

780. 143.80 

a041S7aM 

It  Will  be  seen  from  the  above  table  that  agricultural 
adjustment  contract  signers  In  Iowa  were  pcdd  $70,376,519.14 
in  processing-tax  land  rental  and  crop  adjustment  benefits 
up  to  April  30,  1935.  In  Iowa  and  throofl^iout  the  country 
every  farmer  has  received  two  more  dollars  in  price  Increases 
for  every  dollar  that  has  been  paid  In  processing-tax  bene- 
fits. In  other  words,  the  processing  tax  has  been  multiplied 
by  three  in  actual  benefits  to  agriculture.  All  farmers, 
whether  they  have  signed  crop-adjustment  contracts  or  not, 
have  shared  in  the  price  incresises  that  have  been  lurought 
about  by  the  agricultural  adjustment  program. 

In  1932  the  gross  farm  income  of  the  United  States  was 
$4,328,000,000. 

In  1933.  the  first  year  of  the  agricultural  adjustment  pro- 
gram, the  gross  income  of  American  fanners  was  $5r051,- 
000,000,  an  Increase  of  17  percent  over  1033. 

In  1984.  the  second  year  of  the  agricultural-adjustaient 
program,  the  gross  income  of  American  fanners  was  $6,100.- 
000,000,  an  increase  of  41  percent  over  1932. 

In  1935  the  gross  Income  of  American  farmers  wUl  be  still 
higher.  It  is  still  below  mbat  it  should  be.  but  it  is  Increas- 
ing and  will  contlmie  to  ioczease  untU  the  parity  price  is 
reached  if  the  agrioaltural  adjustment  program  of 
dent  Roosev^t's  administration  is  continued. 


WiMM.  AMD 


Drcoan  wqiuax. 


Only  those  who  are  unsympathetic  to  the  welfare  of  the 
farmer  and  Vbe  coimtry  as  a  whole  can  logically  oppose  this 
program.  It  has  brought  order  out  of  chaos.  It  has  enabled 
mllUons  of  fanners  to  retain  their  homes  and  to  gradually 
regain  financial  independence.  Tlie  Increased  buying  power 
of  agriculture  is  already  reflected  in  higher  factocy  pay 
ndls,  increotfed  industrial  production,  larger  sales,  and  an 
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Improvement  In  fenerml  boiiDMi  ««<>****'StJr!Li*JS 
^ST^  from  IWO  to  lt35.  fmrm  1i>copu  and  ^ 

Some  h»Te  been  pnurOcally  «P»L5J?!.^!SIrJ:hJ^ 
riM  and  f &U  together.  When  farm  tnoome  U  high.  l*hor  in- 
SL^  Sk^SSSi  farm  Income  U  low.  l^  incoin*!. 
Sw^  tt  totcTthe  interert  of  worken  In  the  cities  that  farm 
tacomei  IncreaM  because  their  Income  will  i'*^^  .*^^  . 
^Si  to  Incre^w  the  income  of  farmers  was  Quick  ■ad 
efle^  once  the  Agricultural  Adjustment  Act  was  cn-f*^ 
SSoluthorlty  granted  in  the  act,  the  Secretary  of  Agri- 
«3St  WProJS  imemergency  hog-marketlng  program  and 
•  «7  tSSWram.  Under  the  hog-marketing  program 
OM  Ooremment  purchased  7.000.000  plw  tt>»^  ^^ J  ^« 
flooded  the  market  later  as  mature  fat  hogs.  BdlWe  meat 
that  could  be  salvaged  was  used  for  unemployment  renei. 
SlmSnTbeneflted  by  an  increase  in  ^  P^^l^ "^j^^S.* 
ho^Com  that  would  have  been  fed  at  a  k)«  to  growing 

ptga  was  saved  on  the  farms.  *.,^^«. 

The  com  loan  program  made  it  unneceMary  lor  farmers 
te  sen  their  com  In  order  to  get  money.  There  was  an 
fl^Midant  supply  of  com  in  most  of  the  Com  Belt  during 
Urn  winter  of  1933-34.  In  connection  with  the  effort  the 
Agricultural  Adjustment  Administration  was  making  to  ad- 
vance the  price  of  com  It  was  desirable  to  keep  surplus  com 
off  the  market  not  only  to  prevent  the  market  price  from 
being  depraMd  but  also  to  keep  the  grain  out  of  the Jiands 
of  speculators  and  on  the  farms  so  that  farmers  n^**' um- 
nately  receive  the  full  increase  in  price  that  was  to  nmm 
tnm  the  Agricultural  Adjustment  program.  ^    .    ,  »« 

With  com  selling  at  approximately  35  cents  a  bushrt  m 
November  1933.  the  Secretary  of  Agriculture  announced  a 
com  loan  plan.    Com  was  sealed  on  farms  and  46  cenU  a 

f^t^  was  loaned  to  the  owners.  

Tlw  amount  of  com  loans  by  SUtee  was  as  follows: 

..,--  tlO.  000 
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w  ooaj*  tonmm  n>  aow* 
The  amount  of  com  loans  made  In  the  vartoos  counties  of 
Iowa  and  the  number  of  Ujsiowws  In  each  county  were  as 
foOfOWt: 
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miaoto 

Xndiaaa 


tl 


Ohio 

South  Dakota. 


TBtal 


100.000 

i.aoo.ooo 

57.  180.  000 

,„  1.000.000 

-—  5.  500.  000 

1.000.000 

92.  000,  000 

280. 000 

1.700.000 

ISI.000.000 


The  com  loan  program  kept  millions  of  bushels  of  corn  «« 
a  dgvessed  market.  Farmers  who  needed  money  to  pay  their 
^»«^  Interest,  and  living  expenses  were  loaned  10  cents  more 
a  ^WH>*^»  than  the  market  price.  Today  all  those  loans  have 
been  paid  Not  a  dime  has  been  lost  by  the  Ooverument. 
This  is  in  sharp  contrast  to  loans  that  have  been  made  by 
the  Ckjvemment  for  some  other  purpose*  since  1929  notably 
to  certain  banks  and  railroad  companies.  Millions  of  bushels 
of  com  that  were  sealed  on  farms  has  been  sold  by  fanners 
at  more  than  75  cents  a  bushel.  The  farmers  have  paid  their 
loans  and  have  had  30  cents  a  bushel  In  addition. 

Approximately  $131,000,000  was  loaned  by  the  Oovemment 
on  267,000.000  bushels  of  com  during  the  winter  of  1983-34. 
A  large  percent  of  these  loans  were  made  to  Iowa  farmers. 
At  the  time  the  loan  was  aimounced  the  farm  price  of  com 
in  Iowa  was  35  cents  a  bushel.    At  the  announced  exptraUon 
of  the  loan-^uly  15.  1934— the  price  of  com  had  reached 
51  cents  a  busheL    Millions  of  bushels  were  released  upon 
n^yment  of  the  toans.    Millions  of  bushels  were  xweakd  for 
IMV  *.>^i«     Ttje  com  loan  program  for  1934-35  authorl»d 
|w»M  of  w  eants  a  biMbeL   Com  thus  sealed  was  in  the  hands 
of  th^i^*"*^  of  farmers  In  the  drought  area  iMt  fommer  and 
winter     Their  crops  burned  in  the  fields,  but  in  many  cases 
they  had  com  on  which  the  Government  had  loaned  them 
45  or  56  cents  a  buaheL    Thus  they  had  feed  for  their  hve- 
g^wi.^  at  a  reasonable  cost,  when  otherwise  they  would  have 
had  to  pay  grain  speculators  upward  of  $1  a  bushel.    If  the 
com  wasnot  used  for  feed,  farmers  had  the  opportunity  to 
•en  their  com  for  70  cents  or  more  a  bushel.    The  profit  on 
sealed  com  above  the  amount  the  Oovemment  loaned  to 
Iowa  farmers  was  actually  more  than  the  fanners  received 
tat  their  fuB  crop  In  1933. 


HbB  f oUowing  table  shows  the  gain  reaU»d  by  farmers  of 

the  various  States  on  sealed  com  as  a  resull  of  tiM  increase 
hi  price  between  Deeember  15.  liSS,  and  Jalr  15. 1834: 


Ohio 

ladiMM 

nuoola 

Iowa 


Iiiimioti 


Ncbreika.. 

South  DakoU. 

Tatol — 


Itam 

DM.UC 

1981  (p«r 


.X7 
.30 
.U 
.K 
.U 
.40 
.U 
.St 


1884  (IMT 
buah^ 


.M 


twaen 

nw.u, 

U8S,Bad 
ialrU. 


» 
u 

M 


JHfimniTDi 


mate 


Ml  111,111 

1S7,«0.«I0 
1X122.223 

i,m,7T7 


fa)  vahMb 

D«LU.Un 

toJolyia 

U84 


t38,444.M 

48»,Me.88 

14 108.  OU.  00 

aB,ao,8oaoo 

4SXB100 

Us»,s3aoo 

444,444.00 

i,Ul.llL00 

MS,  Ml  00 


4fm,UXU 


Those  figures  do  not  show  the  total  gain  to  farmers  from 
the  oom-seallng  program.  Many  f  annen  did  not  seal  all 
their  com.  Some  farmers  sealed  none;  but  all  farmers  bene- 
fited by  the  price  Increase  that  f  olkmed.  nei  only  In  the  iKloe 
of  com  but  of  livestock  and  other  farm  prodiiots.  Tha  corn- 
loan  program  has  been  Justly  aorlaimwl  a  great  sueeess.  It 
never  could  have  been  or  would  have  been  adopted  except 
for  the  agricultural  adjustment  program.  <^t9  loans  of 
such  magnlturtp  are  only  poswlhle  In  oonnectian  with  an  effec- 
tive program  of  crop  control. 

Briefly  that  is  the  record  of  the  agricultural  program  of 
the  Roosevelt  administration  from  March  4.  1938.  to  now. 
with  particular  reference  to  bmeflts  that  have  accrued  to 
0(M7i-hog  farmers  of  the  Central  West.  My  colleagues  from 
the  cotton,  wheat,  and  tobacco  districts  have  detailed  more 
completely  the  benefits  that  have  accrued  to  the  farmers  of 
their  districts. 

A.  A.  ^  a  ropoi,4B  wnw  rAaaoss 

The  agrieultural-adjustmoit  program  has  been  popular 
with  the  farmers.  It  has  been  a  democratic  program  from 
the  start  The  farmers  told  President  Boeaevelt  and  Con- 
gress what  they  wanted.  It  was  given  to  them.  Thai  farm- 
ers elected  their  own  representativeB  in  5.000  crop-control 
associations  in  the  country  to  direct  the  programu  During 
the  Ust  8  months  almost  SJOOOJOOO  fanners  have  voted  In  four 
referendums  to  continue  the  adjustment  program.  More 
than  86  percent  of  the  votes  were  in  favor  of  the  program. 

In  administering  any  great  conunehensive  and  far-reach- 
ing piece  of  legislation  experience  frequently  proves  that 
certain  changes  would  be  beneficial  Administration  and 
enforcement  of  legislation  disclose  Imperfections.  This  is 
perfectly  naturaL 

.  It  was  not  to  be  expected  that  the  Agricultural  Adjustment 
Act  would  work  out  perfectly  as  first  enacted.  In  the  2  years 
since  May  12,  1933.  some  Imperfections  have  been  discovered. 
It  has  been  determined  that  some  changes  and  some  addi- 
tions are  desirable.  These  will  make  the  act  more  effective 
and  more  beneficial  for  the  farmas  of  the  United  States. 
At  the  same  time  they  will  not  affect  unjustly  any  person  or 
group  of  persons  in  the  country. 

^  The  amendments  to  the  Agriculturai  Adjostment  Act  that 
tte  proposed  In  the  bill  now  before  the  House  of  Rei^wsenta- 
tives  will  make  the  act  more  flexlUe.  Ttey  will  permit  the 
use  of  different  plam  for  different  commodities,  thus  enahUng 
the  plan  to  be  fitted  to  a  particular  commodity. 

The  amendments  have  two  principal  puEpcees.  Tlie  first 
is  to  continue  and  auJce  the  agxienttural  adjustment  pro- 
gram more  effecUve.  The  second  Is  to  make  certain  that  the 
program  of  agricultural  adjustmaxt  will  be  earxled  on  within 
the  powers  given  Congress  under  the  Oanatitudon  as  inter- 
preted by  the  Supreme  Court  in  the  Sehedhter  ease. 

The  bill  provides  for  "the  ever  nonnal  granary  xdan." 
The  Oovemment  Is  authoriaed  to  purcfaaat  acrtcultural  com- 
modities which  have  been  pledged  as  security  for  Oovcm- 
ment  loans  and  to  use  these  wmmHWlltles  as  payments  in 
kind  to  producers  v^io  cooperate  in  ttie  etap  adjustment 
Adequate  reserves  of  food  sod  oitber  agricultural 


products  can  be  maintained  In  this  manner.  Ttiese  reserves 
will  be  effective  tnsuranoe  against  unfavoraUe  crop  condi- 
tions and  win  tend  to  prerent  such  great  fluctuations  la 
prices  as  have  occurred  tn  the  past. 

The  tain  sets  up  a  plan  for  ^ective  marketing  agree- 
ments and  Executive  orders  to  accomplish  the  object  of  the 
parity  ivioe  for  eeftaln  iKmbasic  agricultural  commodities. 
"R  continues  the  ivoduction-adjustment  program  for  baaio 
agricultural  comnKxttties. 

The  parity  price  is  redefined  in  the  blB,  so  as  to  Include 
current  interest  pasrments  per  acre  on  farm  Indebtedness 
secured  by  real  estate  and  tax  payments  per  acre  on  farm 
real  estate.  At  ttie  present  time,  taxes  per  acre  and  mort- 
gage interest  per  acre  are  prbbaUy  about  160  to  170  pa> 
cent  of  the  pre-war  leveL  TUs  method  of  figuring  the 
parity  inilce  may  be  expected  to  give  parity  standards  ap- 
proximately 5  percent  higher  than  under  the  Agricultural 
Adjustment  Act  of  1533. 

■me  bOl  authorises  restrictions  on  Imports  from  abroad 
which  might  threaten  the  success  of  the  agricultural- 
adjustment  mogram.  An  important  addition  to  the  present 
Agricultural  Adjustment  Act  authorises  an  annual  appro- 
priation of  33  percent  of  the  gross  customs  or  Import  duty 
receipts  of  the  Oovemment  for  the  use  of  the  Ai^cultural 
Adjustmoit  AdministraUoiL  Since  the  farm  population  of 
the  United  States  is  roughly  30  parent  of  the  total  popu- 
lation, this  provision  will  make  availabie  for  the  benefit  of 
the  farmer  a  sum  equivalent  to  his  fair  share  of  tariff 
receipts.  On  the  basis  of  tariff  receipts  during  the  last  3 
years.  It  Is  expected  that  apiHt)ximatdy  $105,000,000  anno^ 
ally  win  be  available  for  the  bowfit  ot  farmers. 

TTiis  fund  can  be  used  to  encourage  the  exportation  of 
major  agriculttnul  commodities  and  products,  to  remove  ag- 
ricultural commodities  and  products  from  the  normal  chan- 
nels of  trade,  to  acquire  submarglnal  farming  and  grazipg 
lands  and  retire  them  from  agricultural  production,  and 
to  finance  acreage  and  iR<oductlon  adjustment  benefit  pay- 
ments of  agricultural  commodities.  "Hie  bill  is  compre- 
hensive and  far-reaching.  It  wlU  provide  funds  for  ex- 
pt^n^^ing  the  dcHnestic  markets  for  the  fullest  utilization  of 
our  agricultural  resources  and  for  recapturing  foreign  mar- 
kets wherever  possiUe. 

These  Agricultural  Adjustment  Act  amendments  carry  the 
new  deal's  farm-crop  controls  much  farther  than  did  the 
emergency  act  of  1983.  They  are  necessary  if  we  propose  to 
deal  with  the  great  basic  industry  of  agriculture  witti  a  long- 
range  view  and  embrace  all  of  our  six  and  a  half  million 
farmers. 

The  Agricultural  Adjustment  Act  has  served  as  a  brake 
on  agricultural  overproduction.  Last  year  it  retired 
36,000,000  acres  from  production  of  crops,  of  idiich  large 
surpluses  had  been  accumulated.  Farm  income  has  in- 
creased $1,772,000,000.  A  permanent  policy  must  be  able 
to  cope  with  all  possfl>le  crop  conditions— normal,  bumper, 
and  unfavorable.  These  amendments  will  forestall  danger 
of  crop  shortages  by  permitting  the  Secretary  of  Agricul- 
ture to  use  rental  and  benefit  payments  to  increase  as  well 
as  to  reduce  crops.  The  ever  nonnal  granary  plan  will  per- 
mit tbte  Oovemment  to  acquire  ncmperishaUe  grains  and 
fibers,  such  as  eora  and  cotUm,  and  seal  them  in  granaries 
on  farms  or  in  warriiouses  as  protecticn  against  drought  or 
other  crop  disasters.  Under  this  plan  the  Oovemment  can 
ff^ir^tMin  i^gerves  without  being  forced  to  dionp  them  as  it 
did  wheat  under  the  old  Ftam  Board  scbeme. 

These  amendments  will  safeguard  the  Agricultural  Ad- 
justment Act  of  193S.  They  will  extoid  Its  usefulness  and 
provide  programs  flsxfble  enough  to  contlnne  and  maintain 
the  rehabilitation  of  American  agricuttnre.  The  bill  was 
ready  for  action  by  the  House  of  Repteaentatives  3  weeks 
ago.  but  was  sent  back  to  the  Agricultural  Committee  for 
further  study  after  the  Stqoreme  Court  handed  down  tts 
decision  on  N.  B.  A.  codes.  It  is  the  opinion  of  attorneys 
for  the  Oovemment  that  the  provisions  of  the  MH  now  con- 
form to  requirements  laid  down  by  the  Supreme  Court  In 
the  8dhffftit,w  poultry 
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The  AfTlcultuna  Adjuatm«nt  Act  h*8  been  »dinliilstered. 
axMi  thew  amendmenU  propoaed  in  thU  Wll  will  be  admin- 
tetered.  by  two  lowm  men  of  great  ability,  the  distlngulahed 
BMTetary  of  Agriculture.  Heniy  A,  Wallace,  and  the  Admin- 
latrator  of  the  Afrtcultural  Adjustment  Act.  Chester  C. 
DttTla.  Secretary  Wallace  and  Mr.  DarU  are  native  lowana. 
•nie  dletlngutihed  Secretary  is  a  graduate  of  Iowa  SUt© 
CoUsce.  which  is  located  in  my  congressional  district.  It 
li  MM  of  the  great  if  noi  the  greatest  agricultural  college 
in  the  world.  Mr.  Davis  is  a  graduate  of  Orlnnell  College, 
a  great  InstituUon  located  only  a  few  miles  from  my  con- 
gressiooal  district.  Both  of  these  men  knew  farmizig  and! 
farm  problems  as  young  boys.  They  have  given  their  lives 
lo  the  scnrloe  of  agriculture. 

Before  coming  to  Washington.  Secretary  Wallace  was 
•dttcr  of  a  great  farm  Journal  that  has  been  published  by 
three  generations  of  the  Wallace  family.  For  many  years  he 
has  been  known  as  a  scholarly  student  of  agriculture,  eco- 
BOBks.  and  other  scientific  problems.  Be  owns  and  operates 
a  grain  and  dairy  farm,  located  near  Des  Moines.  He  knows 
the  farm  problem  from  pergonal  contact  with  farmers  and 
from  personal  experience.  The  interest  of  the  common  man 
It  doee  to  his  heart,  because  he  is  a  common  man  himself. 

Many  of  the  provisions  of  the  Agricultural  Adjustment 
Act  were  written  as  the  fniit  of  ideas  that  were  bom  in  the 
brain  of  Henry  A.  Wallace  and  that  be  had  given  pubUcity  to 
tn  the  editorial  columns  of  his  farm  JoumaL  Henry  A.  Wal- 
lace conferred  with  Frankhn  D.  Roosevelt  on  agricultural 
matters  diiring  the  campaign  of  1933.  Henry  A.  Wallace 
was  r""""^"^  to  Warm  Springs.  Qa..  after  the  election,  to 
dtKOM  propoaed  agricultural  leglalaUcn  with  tbe  Preaktent- 
ilatg.  Henry  A.  Wallace  has  the  confidence  of  farm  people. 
When  he  was  named  Secretary  of  Agriculture,  the  farmers 
of  America  knew  that  their  hopes  went  to  be  realised  if 
within  the  possibility  of  hxunan  endeavor.  If  there  is  one 
dao  more  than  any  other  who  should  be  given  the  credit 
tot  tha  lUMPtton.  the  development,  the  administration,  and 
Um  wccnii  of  the  agricultural  adjustment  program,  it  is  the 
dlittafniahed  Secretary  of  Agricxiltiire.  Henry  A.  Wallace. 

ftiMtfir  C.  Davis  has  toiled  at  the  Secretary's  side.  While 
the  Secretary  has  been  busy  with  the  multitude  of  official 
dUftm  of  his  office.  Chester  C.  Davis  has  given  undivided  at- 
iHrtlon  to  the  agricultural  adjustment  program.  His  symptL- 
tbetic  understanding  of  tbe  farm  problems  and  his  great 
administrative  ability  have  made  the  Agricultural  Adjust- 
ment Act  a  virile,  living  thing,  that  has  meant  financial  sal- 
vatloo  for  ml'"*^™«  of  American  fanners  and  given  them 
new  hope  for  the  future. 

Mr.  Speaker,  this  session  of  Congress  has  had  before  It 
many  bills  of  importance  to  tbe  people  trf  tbe  entire  NaUon. 
but  no  bill  that  has  been  before  this  Congress  up  to  the 
present  hour  is  of  greater  importance,  not  only  to  the  peo- 
ple of  the  agrlcxUtural  districts  of  this  country  but  to  tbe 
people  of  the  entire  Nation,  than  the  pending  bill  amend- 
ing the  Agricultural  Adjustment  Act. 

This  bill  is  important  because  our  agricultural  interests 
want  and  need  the  extension  of  the  benefits  of  the  Agricul- 
tural Adjustment  program.  This  bill  is  important  to  those 
representing  industrial  districts  for  the  simple  reason  that 
Industry  In  this  Nation  cannot  recover,  cannot  prosper  un- 
less the  agricultural  interesU  of  this  country  likewise  recover 
and  prosper. 

Two  yearn  and  a  half  ago.  I  saw  com  shoveled  into  the 
furnaces  and  stoves  of  homes  and  public  bulldtnsB  In  tbe 
8UU  of  Iowa-<om  that  had  been  offered  for  sale  or  bad 
been  sold  at  10  cents  or  lees  a  busheL  Farmers  who  re- 
ceived such  prices  for  the  things  they  raiae  and  produce 
canzK)t  purchase  tbe  things  that  are  produced  by  industry 
and  labor.  It  seems  to  me  self-evident,  therefore,  that  If 
we  are  to  have  industrial  recovery  we  must  have  agricultural 
locoteiy.  On  the  other  hazKl.  if  we  are  to  have  agricultural 
Mcoeerj  in  this  country,  we  must  have  industrial  recovery. 
The  farmer  cannot  sell  the  things  he  produces  for  a  fair  and 
reaaonalde  price  unless  labor  is  employed  at  reastmable 
T^tyd  »nij>M  Misimrss  is  racelTlDg  a  fall  and  Just  income 


upon  the  amount  of  money  boneatty  and  prudently  invested 
in  that  business 

So.  Mr.  Speaker.  I  hope  no  Member  from  any  agricultural 
district  and  no  Member  from  any  industrial  district  will 
vote  against  this  bill.  It  is  my  opinion  that  this  legislation 
is  not  only  In  the  interest  of  tbe  farmer  but  in  the  interest 
of  commerce,  in  the  interest  of  labor,  and  in  the  interest  of 
the  entire  Nation. 

Mr.  SABATH.  Mr.  Speaker,  that  this  Is  legislation  in  the 
immediate  Interest  and  for  the  benefit  of  the  farmers  of  the 
country  in  general  nobody  can  deny. 

None  the  less.  I  am  further  convinced  that  the  legislation  is 
designed  to  favorably  affect  our  entire  population. 

The  repeated  assertion  that  tlie  enactment  of  this  pro- 
posed legislation  would  increase  the  cost  of  living  may  be 
Justified  to  a  small  extent;  but  I  have  always  believed,  as 
now.  that  if  we  Increase  the  purchasing  power  of  the  farm- 
ers it  will  help  an.  and  this  has  been  proved  by  the  increased 
demand  of  farmers  for  manxifactared  articles,  which  In  turn 
benefits  the  workers. 

Agriculture  Is  the  oldest  occupation  of  man.  Agriculture 
is  the  pillar  <rf  our  permanent  prosperity.  Unless  the  farmer 
receives  a  fair  return  for  his  products,  our  whole  social  struc- 
ture is  irremediably  out  of  Joint.  Give  agriciilture  a  fair 
return  f«r  its  products,  and  Its  tocreased  purchasing  power 
win  cause  the  wheels  of  industry  to  htun  like  music  to  the 
ears  of  workers  in  industry  and  industrialists,  and  no  com- 
plaint win  be  heard  from  any  constructive  source  about  a 
small  increase  in  the  cost  of  living. 

We  must  use  in  some  quantity  all  the  products  of  agri- 
culture, while  agrlctUturlaU  without  money  can  fairly  well. 
tbooffh  not  comfortably,  exist  without  many  products  of 
industry;  therefore,  It  plainly  follows  that  our  first  desid- 
eratum should  be.  in  evolving  a  scheme  to  benefit  all.  to  help 
the  farmer.  The  pending  leglslaUon  will  undoubtedly  help 
agriculture. 

Mr.  Speaker.  I  recognlae  that  the  pending  bill  contains 
provisions  that  I  wish  could  be  avoided:  but.  after  all.  we 
must  face  the  iron  fact  that  all  legislaUon  is  to  a  degree  a 
compromise  between  clashing  aspirations  and  conflicting 
attitudes.  We  cannot  please  all  who  would  like  to  go  fur- 
ther than  this  bill  goes  or  who  would  eliminate  some  of  its 
provisions. 

Naturally,  there  are  some  Republicans  and  even  some  Dem- 
ocrats who  are  opposed  to  this  proposed  measure,  but.  every- 
thing considered,  I  am  confident  that  most  Members  of 
btoad  and  penetrating  expcslvee  and  enlightened  vision  will 
ultimately  conclude  that  the  pending  bill  is  fair  and  deserves 
tbe  support  and  active  encouragement  of  all  well-meaning 
Members. 

When  some  of  our  Republican  friends  who  are  obstruc- 
tively opposing  this  legislation  reach  home  and  feel  the 
throbbing  pulse  of  their  constituencies  they  wlH  want  to 
r\ti\m  credit  for  aiding  in  the  adoption  of  this  wholesome 

legislation.  

Of  those  who  for  parUmn  advantage  criticise  almost  every 
effort  of  the  preeent  Democratic  majority.  I  tteed  say  little. 
They  Identify  themselves  readily.  Their  carpings  will  not 
avail,  regardless  of  the  number  of  "  grass  roots  "  conferences 
they  may  hold  and  the  amount  of  misinformation  they  may 
try  to  feed  their  constituencies.  The  enlightened,  the  think- 
ing people  of  this  Nation  will  remember  the  years  1930,  1931. 
and  1932.  and  with  gratitude  the  improvement  in  our  national 
life  effected  since  the  election  of  President  Roosevelt  and  the 
Democratic  Congress. 

Mr.  Speaker,  as  a  Member  from  the  great  State  of  nii- 
nois.  in  wlioae  capital  tbe  so-called  "  grass  roots "  parley 
was  held.  I  have  taken  careful  notice  of  the  18  points  or 
grievances  that  parley  set  forth.  This  is  a  forenmner  of 
what  they  feel  will  aid  them  in  their  campaign,  from  now  up 
to  the  date  of  election  in  1936  in  their  attempt  to  regain 
control  that  was,  happily  for  our  common  country,  wrested 
from  unfaithful,  incompetent,  short-sighted  hands.     • 

I  believe  it  would  have  been  of  real  interest  to  the  Ameri- 
can people  if  the  leaders  of  the  **  graai  roots  "  parley  should 
have  familiariaed  the  Nation  with  their  real  moUve.  whom 


they  actually  represented,  and  where  the  money  to  defray 
the  expenses  of  that  conference  came  from. 

That  gathering  must  at  once  appear  as  a  most  ridiculous 
attempt  by  "  has-t)eens  **  and  repudiated  leaders  to  regain 
the  saddle.  It  is  interesting,  yes,  amusing,  and  farcical.  We 
all  recognize  that  the  leaders  of  ^e  Republican  Party  will 
shortly  be  charged  with  having  puUed  a  great  boner.  It 
will  open  the  eyes  of  the  American  people  to  the  desperate 
chance  the  "  grass  rooters  "  are  taking  in  an  effort  to  block, 
in  the  first  place,  the  pending  wholesome  legislation,  and. 
next,  to  effect  their  desire  to  continue  to  serve  the  special 
interests,  as  in  the  past. 

Unfortunately  for  them,  when  they  selected  Springfield. 
the  capital  of  our  State,  the  home  of  Abraham  Lincoln,  they 
committed  the  most  colossal  blunder  in  the  selection  of  a 
vantage  ground  from  which  to  assail  President  Roosevelt  in 
connection  with  his  interview  in  regard  to  the  decision  of 
the  Supreme  Court  in  the  National  Industrial  Recovery  Act 
case.  Had  they  possessed  a  modicum  of  Intelllgenoe.  or 
recalled  simple  history.  Springfield,  the  home  of  Unooln. 
would  have  beoi  the  last  place  for  ttiem  to  meet,  because 
this  great  man  in  no  uncertain  terms  tn  the  Dred  Scott  case 
made  clear  that  the  American  people  bad  ri^ts  of  which 
even  the  Supreme  Court  could  not  dqprlve  them.  I  remember 
that  a  majority  of  these  gentlemen  are  the  same  men  n^io 
assailed  all  of  those  advocating  the  repeal  of  the  eighteenth 
amendment  as  nullifiers.  but  notwithstanding  these  ridiculous 
charges  the  country  by  an  overwhelming  majority  did  vote 
to  repeal  the  Prohibition  Act  And  notwithstanding  it  had 
been  held  constitutional  by  the  Supreme  Court  and  not- 
withstanding it  took  away  police  powers  tnm  the  respective 
States.  The  founding  fathers,  who  gave  Congress  tt>e  legis- 
lative power,  the  President  tbe  executive  power,  and  the  Su- 
preme Court  the  Judicial  power,  never  intended  to  vest  all 
of  theee  powers  in  one  arm  of  government — the  Judiciary. 
True,  today  we  have  many  so-called  "judge-made"  laws 
forced  upon  us  by  legal  technicians  and  the  beneficiaries  of 
special  interests  never  contonplated  by  the  framers  of  tbe 
Constitution. 

In  view  of  the  contemptible  manner  in  which  the  "  grass 
rooters  "  have  assailed  President  Roosevelt  and  his  worthy 
and  successful  efforts  for  the  Nation.  I  fed  that  the  Congress 
should  know  the  leaders  of  the  ''grass  roots"  movement, 
especially  some  of  those  who  are  req?oxksible  for  the  ridicu- 
lous, unfair,  and  unwarranted  charges  against  President 
Roosevelt  and  the  Dnnocratic  Congress,  and  who  would 
admit.  If  they  were  honest,  that  only  the  strenuous  and 
courageous  efforts  of  the  Congress  and  legislation  of  his 
InitiaUon  saved  us.  as  many  believe,  from  revolutionary 
troul>le8. 

I  have  many  times  portrayed  conditions  that  existed  in 
IMO.  1931.  and  1932.  when  SO  percent  of  our  plants,  fac- 
tories, banks,  and  other  businesses  ckjsed  and  16.000.000 
willing  workers  were  unemployed:  when  it  became  necessary 
for  the  Federal  Qovemment  to  advance  money  to  munici- 
palities and  States  to  feed  the  hungry— yes,  starving— un- 
employed, as  contrasted  with  condttians  of  today.  Therefore 
I  need  not  restate  those  unhamiy  conditiona.  All  those  con- 
ditions were  known  to  these  leaders  of  tbe  "grass  roots" 
conference,  and  especially  to  the  keynoter,  that  fedde  old 
man.  ex-Oovemor  Lowdoi.  who  permitted  himself  to  be 
used  by  such  other  ex-RepubUcan  ttni thtikVit  as  ex- 
Senator  Deneen;  ex-Senator  Olenn;  ex-chalrman  of  the 
Illinois  Commerce  Commission.  Frank  L.  auMh;  Mr.  Doyle; 
Mr.  Brooks:  and  many  others  idio  are  today  drawing — 
thanks  to  Republloan  Federal  judges— large,  unwarranted 
salaries  as  useless  receivers  and  attorneys  for  receivers  that 
they  themselves  helped  to  create. 

In  a  futile  effort  to  cause  thinking  and  injured  persons 
to  forget  that  misrule,  inefficiency,  unconscionably  sharp 
business  practices,  and  machinatkms  that  effeefeed  the  great- 
est catastroi^e  in  the  history  of  this  or  any  other  country, 
they  hide  behind  the  Constitution  and  the  doetrtne  of  State 
rights.  Unfortunately  they  have  the  same  regard  for  the 
Constitution  and  State  rights  as  they  have  had  for  the 
general  welfare  of  our  cittenry,  vhlch  xagBXd  if  nlL   Tliejr 


fatuously  hope  that  they  may  by  this  bant  and  cry  "  stand  by 
the  Constitution"  and  "respect  SUte  rights",  again  de- 
ceive tbe  voters.  I  am  convinced,  thougii,  that  the  vast  ma- 
jority of  the  American  people  will  not  be  misled  by  them. 

Tbe  "  grass  rooters  "  have  in  stentorian  tones  quoted  the 
Founding  Fathers  and  that  great  Southerner,  Calhoun,  in 
connection  with  the  Constitution  and  State  rights. 

Let  me  for  a  moment,  please,  hark  back  to  the  pronounce- 
ments of  some  of  the  Founding  Fathers.  And  I  shall  rdy 
chiefly  upon  Washington,  the  founder  of  the  Republic,  Jef- 
ferscm,  the  fountain  of  its  Idealism,  and  lADccba..  the  exemplar 
of  its  magnanimity  and  the  preserver  of  its  internal  unity. 

Both  Washington  and  Jefferson  anticipated  "  periodic  re- 
pairs." It  was  the  wise  and  immortal  Washington,  standing, 
as  always,  foursquare  to  all  the  winds  that  blow,  who  said 
that— 

The  warmact  firlends  and  th»  bast  mxpporUr^  tb»  Cknstttutlon 
hM  do  not  oontend  tbat  it  !•  fres  from  ImpaxtecUons:  but  they 
found  them  unavoidable  and  are  aansible;  U  avU  is  likely  to  ariaa 
therefrom,  the  remedy  must  coma  hereafttf . 

Again,  it  was  Jefferson,  that  stalwart  appcoMOt  of  a  central- 
ised government,  who  said,  in  a  letter  dated  July  12,  1816, 
to  Samuel  Kerebeval.  on  the  Constitution: 


Some  man  look  at  eoostltutlons  with  asnctlmnnlnua 
sad  deem  them  hka  tbe  Ark  at  Um  Oovenant.  too  aacrsd  to  be 
touched.  They  aacribe  to  Um  man  at  the  praoadlng  age  a  wladom 
more  than  human,  and  soppoae  what  they  did  to  be  beyond  amend- 
ment. Z  lEnew  that  age  w«U:  I  belonged  to  it.  and  labored  with  it. 
It  daecrved  well  of  its  country.  It  was  very  like  the  preeant,  but 
without  the  czperlenoe  of  the  preaent;  and  40  years  of  experience  in 
government  is  worth  a  century  of  book-reading  and  this  they  would 
say  themaelvee,  were  they  to  rise  from  the  omA.  I  am  certainly 
not  an  advocate  for  freqoeirt  and  untried  changes  In  laws  and 
constltutiona.  I  think  moderate  imperfections  had  better  be  boma 
with;  becauae.  when  once  known,  we  accommodate  oureelvee  to 
them,  and  find  practical  meana  of  ocrrectlag  their  in  effects.  But 
I  know  alao,  that  Uwa  and  institutions  must  go  hand  In  hand  with 
the  progreas  of  the  human  mind.  As  that  beoomee  more  de- 
veloped, man  enlii^teaad.  aa  new  dlaooverlea  are  madm.  new  truths 
disclosed,  and  manners  and  oplnlona  change  with  the  cliange  of 
circumstances.  Institutions  must  advance  alao.  and  keep  pace  with 
the  times.  We  might  aa  well  reqiilre  a  man  to  wear  still  the  coat 
which  fitted  him  when  a  hoy  aa  dvlllaed  society  to  remain  ever 
under  the  regimen  of  their  •  •  •  anoestors.  •  •  •  Bach 
generation  is  as  independent  as  the  one  preceding,  aa  that  was  of 
all  whldli  had  gone  before.  It  has  then,  like  them,  a  right  to 
choose  for  Itself  the  form  of  government  It  believes  most  jnromo- 
tlve  of  its  own  happiness;  conseqtiently,  to  accommodate  to  the 
drctmutances  in  which  it  finds  Itself,  that  received  from  its 
predecessors;  and  It  is  for  the  peace  and  good  of  mankind  that  a 
solemn  opportunity  of  doing  this  •  •  •  should  be  provided 
by  the  Constitution:  so  that  It  may  be  handed  on.  with  periodical 
repairs,  from  generation  to  generation,  to  the  end  of  time.  If 
anything  human  can  so  long  endure.  •  •  •  This  corporeal 
globe,  and  everything  upon  It,  belong  to  Its  preaent  corporeal 
Inhabitants,  during  their  generation.  Thej  alone  have  a  right 
to  direct  what  Is  the  concern  of  themselves  alone,  and  to  declare 
the  law  of  that  direction.  •  •  *  If  this  avenue  be  shut 
to  the  call  at  sufferanee,  It  will  make  tta^  heard  threugh  that  of 
force,  and  we  shall  go  on.  as  other  nations  are  going,  tn  the  end- 
lesa  drele  of  oppreaelon.  rebdUon.  retormatton;  and  oppreaslon, 
rebdlkm,  reformation,  again:  and  so  on  forever. 

In  conclusion  let  me  briefly  quote  an  extract  from  the 
immortal  President  and  founder  of  the  Republican  Party. 
Lincoln,  in  his  debate  with  Douglas  concerning  the  Dred 
Scott  decision.    He  said: 


We  believe  as  mnch  aa  Judge  Douglaa  (perhape  aaore)  in  obedi- 
ence to  and  reject  for  the  Judldal  department  of  Qovemment. 
We  think  its  decision  on  constitutional  queetlons.  when  foUy 
settled.  shoiUd  control  not  only  the  partmnlar  eaaea  deeldad  but 
the  general  poUcy  of  the  country,  subject  to  be  disturbed  only  by 
amendments  of  the  Ouustltutlon  aa  piovlded  la  that  lueUumeist 
Itself.  More  than  this  would  be  revolution.  But  we  think  the 
Dred  Soott  decUlon  la  erroneous.  We  know  the  Court  that  made 
It  has  often  overruled  Its  own  dedalons.  and  we  Shan  do  what 
we  can  to  have  It  overrule  thia. 


Tto  stroigthen  his  position  Lincoln  quoted  President  Jack- 
son in  connection  with  Jackson's  veto  of  an  act  of  Cncgrrss. 
as  followx: 

If  the  opinion  of  the  Supreme  Court  covered  the  whole  ground 
of  this  act  it  oufl^t  not  to  eoatrol  the  eoordlnate  authorlUee  at 
this  Qovemment.  The  Oongreaa.  the  Bsecutlve.  and  the  Ooort 
must,  mtax  tor  Itself,  be  guided  by  Its  own  opinian  of  the  One 
tutlon.  Bach  public  oAoer  who  takes  an  oath  to  soppovt 
ConsUtutlon  swears  Vtxmt  he  wlU  sui^art  tt  as  he 
and  not  as  tt  Is  underrtood  by 


%xid  nn^'m  iMismMS  u  receiTing  »  ivx  ana  j\m  income  | 
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I  MB  sure  that  tf  Ltacoln  were  allte  b«  would  re^  Mid 
the  action  of  the  *  gn«  rooU  "  leiulers  *^^^^^^^' 
approve  tbe  humane  poUdea  and  pracOcea  of 
Franklin  D.  Roowjvelt.  Against  the  words  of  the 
four  txmX  and  food  Americana,  Washington.  Jefferson, 
Jackaen.  and  lincobi.  I  have  quoted,  we  have  the  «- 
RepubUcan  uflhrtiiiMiin  trying  to  create  damaging  prejudtee 
^g^tw^  Pnaldent  Roosevelt.  Whom  shall  we  believe,  the 
"  grass  rooters  "  and  has-beens,  who  desire  at  any  cost  to 
ngaln  with  all  fours  the  trough  of  Hoover,  or  the  words  of 
nsn  who  will  stand  for  countless  oentiu-les  as  exponents  of 
nal  and  coostructlve  wisdom? 

■ATIOMAL  LABOa  KKLATXOSrS  SOABS 

Mr  O'CONNOR,  from  the  Committee  on  Rules,  reported 
the  following  privUeged  resolution  for  printing  In  the  RicoaB: 

BouM  B«aolutlon  383 
i«d  ThJit  upon  th«  •OdptUm  of  tlil»  r«»lutlon  It  ChaU  be 
to  BiOT*  that  the  House  reeolTe  ItaeU  tnto  the  Committee 
•r  the  W^oto  House  oo  the  vUte  of  the  Union  for  the  conaldermtion 
<tf  a.  1968.  •  bill  to  promote  eqiiaUty  of  btfg«lnlB€  power  between 
^Loionn  and  emplS^to  dimlnleh  the  eauMe  of  labor  disputes 
toflrwto  a  National  ^bor  Relation.  Board,  and  for  other  purpoee^ 
■ndall  polnu  of  o«l«  a«alMt  eald  bUl  are  hereby  waived.  That 
tOtmr  t«neral  debate,  which  ehall  be  confined  to  the  blU  and  shall 
eoBtlmie  not  to  cxeeed  S  hours,  to  be  equally  divided  »»<»  con- 
trolled by  the  Chairman  and  ranking  minority  member  of  the 
CtaDBUttee  on  Labor,  the  bUl  ahaU  be  read  for  amendment  under 
the  »-mlnute  rule.  At  the  conclusion  of  the  reading  of  the  bill  for 
tment  the  Committee  shall  rise  and  report  the  bill  to  the 
with  so^  amendments  as  msy  have  been  adopted,  and  the 
I  question  shall  be  considered  as  ordwed  on  the  bill  and  the 
,  — «»-  thereto  to  ftnal  passage  without  Intenrenlng  motloii. 

«BO«pt  one  moUoo  to  recommit,  with  or  without  instrucUons. 

Mr.  SNEIX.  b  It  the  Intention  to  bring  up  that  bill  to- 
morrow? 

lir.  O'CONNOR-  I  understand  it  is  the  plan  to  bring  up 
the  Wagner -Coonery  labor-disputes  bin  tomorrow. 

rAITXCZFATIOII  OT  THX  OWmD  STATSS  HI  TSZAS  CSMTEJiaiAL 

KxroamoM 

Mr.  OXXJNNOR,  from  the  Committee  on  Rules,  reported 
the  following  privileged  resolution  for  printing  in  the  Rscoaa: 

Hotise  Resolution  304 

BesolMtf  That  ImmMlately  upon  the  adoption  at  this  resolution 
«  shall  be'ln  order  to  move  that  the  House  resolve  Itself  Into  the 
Ooaualttsa  of  the  Whole  Houm  on  the  sUte  of  tbe  Union  for  the 
•onslderatloo  of  Senate  Joait  ResoluUon  No.  131.  a  Joint  resoluUon 
MOTkling  for  tbe  parUolpaUon  of  the  United  States  in  the  Texas 
Centennial  Bxpoaltlon  and  Oslebrattons  to  be  held  In  the  State  of 
Twas  d\irlng  the  years  1035  and  IMS.  etc.  That  after  general 
debaU  which  ahaU  be  confined  to  the  Joint  resolution  and  shaU 
eootlniie  not  to  cseeed  2  hours,  to  be  equally  divided  and  controlled 
by  tbe  chalnnan  and  ranking  minority  member  of  the  Coounlttee 
SB  Foreign  Affairs,  the  Joint  resolution  shall  be  read  for  amend- 
t^Bit  under  the  5-mlnute  rule.  At  the  conclusion  of  the  consld- 
•rmtlon  of  ths  Joint  resolution  for  amendment  the  Committee  shall 
rise  and  reiyart  the  same  to  the  House  with  such  amendments  as 
may  have  been  adopted,  and  the  previous  quesUon  shall  be  con- 
•tdeted  as  ordered  on  the  Joint  reeoluUon  and  ainendmenU  thereto 
to  ftnal  passage  without  Intervening  motion  except  one  motion  to 
reeommlt.  with  or  without  instructions. 

Ut.  OXX)NNOR.  Mr.  Speaker,  the  rule  Just  preeented  is  In 
ri«<^  of  a  nile  presented  the  other  day  In  which  there  were 
■ome  errors.  I  ask  unanimous  consent  that  a  similar  resolu- 
tion, House  Resolution  257.  may  be  laid  on  the  table. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 
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and  do  rwommend  to  their  respective  HouMS 


to 
as  follows: 
That  tbe  Senate  recede  from  Its  amendment.       

JOHIf   J.   MCSWAZW, 

Lnraa  Hzli.. 
Hasst  C.  Ramslxt, 
Mmtimgert  on  the  part  of  the  House. 

MOBBXS    SHSTPASO. 
DUWCAW    U. 

RossBT  D.  CAarr, 
Managen  on  the  part  of  the  Senate. 


MAnoauL 


lOUAL  lailTAtT  FAIK  Dl  TIClJiilT  OF  KXmflSAW 

MonirrADf 

Mr.  WTT.T.  of  Alabama.  Mr.  Speaker.  I  caU  up  the  con- 
farance  report  upon  the  bill  (H.  R.  M)  to  create  a  national 
■iflwrlal  military  park  at  and  In  the  vicinity  of  Kennesaw 
Mountain,  In  the  SUte  of  Georgia,  and  for  other  purpoaea. 

Ttie  Clerk  read  the  conference  report. 

Ttie  conference  report  and  statement  are  as  foDowa: 


The  (vmiTntttoe  of  eonferenoe  on  the  disagreeing  vote*  of  tbe 
two  TTouese  on  tbe  amendmenu  of  the  Senate  to  the  bul  (H.  R. 
aS)  to  create  a  national  memorial  military  park  at  and  In  the 
vtotnlty  of  Keoeeaw  Mountain  In  the  State  of  Oecrgla.  and  for 
bavti^  net,  after  fuU  and  tree  oooMrenoe.  have 


■XATBMBtT 

The  managers  on  the  part  of  the  House,  harlng  ««*  If' ^  "^ 
free  conference  with  like  managers  on  the  part  of  the  8e°»^  con- 
stituting the  committee  of  conference  on  the  disagreeing  votes  ot 
the  two  Houses  on  the  amendment  of  the  Senate  to  H.  R.  om,  oeg 
leave  to  submit  tlie  following  statement:  ^     __^  .      ,  « 

The  Senate  amendment  consUted  of  strtklng  out  c^taln  lan- 
guage authorizing  the  Secretary  of  the  Interior  to  purchase  addl- 
tlooal  lands  In  order  to  round  out  and  complete  the  ««•  <»  "» 
Kennesaw  Mountain  Battlefield  Park.  If  said  lands  could  be  pur- 
chased at  reasonable  prices,  and  If  the  prices  demanded  be  unrea- 
sonable in  the  opinion  of  the  Secretary  of  the  Interior  then  that 
the  Secretary  of  the  Interior  be  authorised  to  exercise  the  right  of 
eminent  domain  and  to  condemn  such  parcel  or  parcels  of  land  as 
he  deem  necessary  In  order  to  complete  and  round  out  the  M-ea  of 
said  battlefield  park.  As  a  result  of  the  conference,  the  Senate 
sgreed  to  recede  from  Its  said  amendment,  and  the  lang\iage  oi  the 
bill  will  remain  as  it  was  when  the  bill  passed  the  Hoxue. 

JOHK   J.   McSWAOf. 

LosTZS  Hnx, 
Hasst  C.  RAKSurr. 
JfaiM^ert  on  the  part  of  the  House. 

The  SPEAKER.    The  question  Is  on  agreeing  to  the  con- 
fereiice  report. 
Tlie  conference  report  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

C<»,TTMBIA  laSTlTUTlOW  FOB  THX  DXAF 

Mr.  PALMISANO.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  Immediate  consideration  of  the  bill  (S.  1180)  to 
amend  section  4«66  of  the  Revised  Statutes,  as  amended. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Maryland? 

There  being  no  objection,  the  Clerk  read  the  bill,  as 
follows: 

Be  If  eiMcted.  etc..  That  the  number  of  beneficiaries  from  the 
several  States  and  Terrltorlee  authortred  by  section  4868  of  ttxe 
Bayiaed  Statutes,  as  amended,  for  admission  to  the  collegiate  de- 
partment of  tbe  Columbia  IiuUtuUon  for  the  Deaf,  be,  and  it 
hereby  ts.  Increased  from  126  to  146. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  was  laid 

on  the  table.  

poaHAM  comrrr,  a.  o. 

Mr.  UMSTEAD.  Mr.  Speaker,  I  ask  unanimous  consent 
for  the  immediate  consideration  of  the  bill  (H.  R.  7374)  to 
amend  secUon  98  of  the  Judicial  Code  to  provide  for  the 
Inclusion  of  Durham  County,  N.  C  in  the  middle  district  o« 
North  Carolina,  and  for  other  purpoaea. 

The  SPEAKER.  Is  there  objection  to  the  present  con- 
•IderaUon  of  the  billf 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
as  I  understand  from  the  gentleman  from  North  Carolina, 
this  is  a  matter  of  local  convenience  and  is  entirely  satis- 
factory to  the  people  in  that  part  of  the  State? 

Mr.  UMSTEAD.    The  gentleman  is  correct. 

Mr.  MOTT.  May  I  ask  tbe  gentleman  on  what  subject 
this  bill  bears? 

Mr.  UMSTEAD.  It  is  for  the  purpose  of  transferring  a 
cotmty  from  one  Judicial  district  to  the  other.  There  are 
three  FWeral  judicial  districts  in  the  State  of  North  Caro- 
lina. This  bill  trantfen  the  county  of  Durham,  which  is 
my  home  coimtry,  from  the  eastern  district  to  the  mlddla 
district  and  is  by  the  unanimous  consent  of  the  bar  of  that 

county. 

The  SPEAKER.  Is  there  obJecti(m  to  the  present  consid- 
eration of  the  bill? 

There  being  no  objection,  the  Clerk  read  the  bill,  aa 
follows: 


Be  U 


etc..  That  seetloo  98  of  the  Judicial  Code,  as 

BTP, (U    8.   C,   Supp.   Vn.   Utle   38.   sec.    179).   U   amended 

(1)  by  strUOng  out  **  Durham  ",  m  tbe  second  paragn4>h  tbexMC, 


and  (3)  by  inserting  "Owbam**,  Immediately  after  tbe  comma 
following  the  word  "  Davie "  In  tbe  fourth  paragraph  of  su^ 
section. 

Sbc.  3.  The  act  entitled  "An  act  to  provide  for  tbe  times  and 
places  for  holding  court  for  the  eastern  dlstrlet  of  Morth  Can>< 
Una  ",  approved  May  10,  1038.  as  amer*d«Ml  (U.  8.  C.  Supp.  VII.  title 
38,  sec.  179a) .  Is  amended  (1)  by  striking  out  "at  Durham  on  the 
first  Mondays  In  March  and  September;  ",  and  (3)  bv  amending 
tbe  second  proviso  to  read  as  fallows:  "And  pnmUML  further. 
That  at  Wilson  It  shall  be  made  Incumbent  upon  that  place  to 
provide  suitable  facilltleB  for  holding  tbe  ooxart." 

The  bill  was  ordered  to  be  engrossed  and  read  a  ttiird 
time,  was  read  the  third  time,  and  passed,  and  a  motion  to 
reconsider  waa  laid  on  the  table. 

A  BHAMXLESS  DBSSCRATTOir 

Mr.  CUTiKTN.  MT.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rxc«u>. 

The  SPEAKER.    Is  there  objectioir? 

There  was  no  objection. 

ISx.  CULKIN.  lyfr.  Speaker.  I  wish  to  call  tbe  attention  of 
the  House  to  something  that  concerns  every  American,  es- 
pecially in  these  days  of  stress  and  difScuIty.  I  refer  to  the 
causes  that  are  contributing  to  the  break-down  of  the  morale 
of  the  American  people. 

One  of  them  is  the  shameless  abuse  of  the  radio  broad- 
casting. When  the  eighteenth  amendment  was  repealed  we 
were  assured  that  the  bar  was  gone  and  that  the  liquor 
interests  had  learned  their  lessozi.  Despite  these  promises 
the  bar  is  back  and  thousands  of  people  are  being  killed  on 
the  highways  through  the  operation  of  can  by  drunken 
drivers.  In  addition  to  that  there  comes  over  the  radio 
nightly  a  glorification  of  booze.  Tills  goes  into  the  homes 
of  our  people,  where  children  and  youths  are  indoctrinated 
with  the  fictitious  merits  of  "J<dm  Barleycorn."  I  have 
Introduced  a  bill  today  which  win  prohibit  the  sending  of 
this  destructive  antisocial  advertising  into  tbe  homes  of 
America.  I  invite  the  sympathetic  support  of  tbe  Members 
of  the  House. 

At  this  time  I  particularly  wish  to  can  tbe  attention  of 
the  House  to  the  fact  that  this  group  of  advertisers,  who 
are  trying  to  make  the  youth  of  America  "  alodiol  con- 
scious", have  no  respect  for  American  tradition,  however 
•acred.  A  national  broadcast  on  last  Tuesday  ixtght  used 
Lincoln's  Gettysburg  Address  as  a  medium  lor  this  nefarious 
practice. 

I  have  filed  a  protest  with  our  former  colleague  tbe 
Chairman  of  the  Communications  Commission.  Hon.  Anning 
6.  Prall.  and  am  appending  it  and  his  answer  hereto. 

Sxnm  6,  1935. 
Hon.  Anhzwc  8.  PiAix. 

ChatTtnan  Federal  CommunieatUma  Commiatton, 

Wathington,  D.  C. 
Mr  DxAK  CoicMissioNSs:  On  Tocaday  nlgbt  o<  this  week  I  bad 
tbe  misfortune  to  be  listening  In  on  a  Natlon-wldfl  broadcast  which 
came  trxxa.  Hollywood  and  was  made  by  one  Ben  Bemie. 

He  was  Indoctrinating  the  3r<nitb  <tf  the  country  on  the  ficti- 
tious merits  of  alcohol  and  used  as  his  vehicle  a  paraphrase  of 
Lincoln's  Gettysburg  Addreaa.  Tbere  is  do  qxAm  word  in  the 
English  tongue  more  beautiful  in  thought  and  e:q;>reiBlon  than 
this  same  brief  but  matchless  oration.  I  have  seen  It  stated  that 
tt  is  the  first  classic  of  the  Kngllab  tongue.  Tbts  mosteal  mounte- 
bank paraphrased  tbe  Oettyaburg  Addaetm  Into  aa  appeal  to  tbe 
country  to  drink  a  certain  brand  of  beer.  He  mutilated  the  address 
to  this  end  and  subjected  It  to  his  mlq)laoed  and  vulgar  comedy. 
I  realise  that  you  have  no  power  of  ceosonlblp  over  these  sta- 
tions, but  you  do  have  the  right  to  refuse  ta  lasae  a  licenss.  Can- 
not this  power  be  exercised  la  eouM  way  ao  tbat  tbls  rtiameless 
performance  will  not  be  repeated? 

With  regards,  I  am  very  stnoerely  youn, 

VBAMCB  D.  OOLxnr. 
Jfewber  Congreea.  Thirtg  eeeond  DiMriot,  New  York. 

Pdbai.  CoxEKUHXCAnoaiB  OoMoaaszoir, 

June  IZ.  1935. 
Hem.  PsAMcn  D.  Cm^anr, 

Houae  of  Repreaentativea.  iraaftla^foa.  D.  O. 

Mt  Dkab  CovGaassaiAif  Cuulw:  Tbe  reeelpt  la  afdmowledged  oT 
your  letter  of  June  flL  1936.  making  referenee  to  a  broadcast  over 
a  Hollywood  station  by  Ben  Bemle. 

With  regard  thereto,  you  are  advlaed  tbat  altboagh  the  Commis- 
sion may  not  take  any  action  directly  or  intflrectly  to  censor 
prograoas  hroadoaat  by  radio  stations,  tbe  Cnmmlaaton  baa  the 
power  to  take  into  consideration  tbe  past  actlvtUes  of  sUtions 
when  acting  npon  tbetr  appllcacttons  for  renewal  of  Uoense. 

This  matter  Is  being  given  appropriate  attention  by  the  law 
department  of  the  Commission.    In  order  to  aid  it  In  this  work. 


tbe  Conunlashm  will  appredat*  yoor  advloe  as  to  tba  skation  or 
stations  which,  to  your  knowledge,  have  eanrlMl  tba  program  la 
question. 

Sincerely  youra. 

Axirara  B.  PkAZX.  CTtairman. 

I  am  confident  that  under  tbe  adminlstratton  of  Chairman 
Prall  every  effort  will  be  made  to  make  tbe  radio  a  con- 
structive. educationiU  force  which  will  preserve  and  protect 
our  best  traditions.  A  continuation  of  tbe  present  type  of 
advertising  will  lead  the  Nation  into  econcxnic  aod  moral 
confusion. 

THI  PUGS  WB  PAT 

Mr.  KLEBERO.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscoas  and  to  include  therein  a 
very  short  editorial  by  a  young  man  whom  I  have  known  since 
early  childhood.  This  editorial  was  printed  in  a  Texas  paper, 
and  the  editor's  name  is  Dale  Miller. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  KTiKHKKO.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  RKCoao,  I  include  the  following  short 
editorial  by  Dale  Miller  in  the  Texas  Weekly: 

THS  FBICS  W>  PAT 

By  Dale  MUler  In  Texas  WiB^dy 

The  elaborate  bxireau  set  up  In  Washington  to  undertake  tbe 
expenditure  of  tbe  work-relief  fuxxl  recently  made  available  by 
Congress  Is  aU  set  now  to  "  divy  up  "  the  H.800,000,000  among 
the  States.  Each  State  receives  an  aUotment  determined  by  Its 
pro|}ortlonate  number  on  relief.  The  total  number  on  relief  In 
the  United  SUtes  Is  4,584.657  famUles.  which  means  that,  In  the 
sixth  year  of  the  depression,  about  1  out  of  every  6  persons  in  the 
United  States  Is  dependent  on  his  Oovemment  for  subelBtenee. 

Big  figures  such  as  these  are  probably  so  familiar  to  everybody 
these  days  that  they  evoke  only  yawns  whenever  they  are  pbar 
lanxed  together  to  describe  another  adventxire  in  Oovemment. 
and  perhaps  one  should  not  have  the  temerity  at  this  late  hour 
to  view  them  with  alarm.  The  Idea  Is,  of  oouree,  that  tbe  expen- 
diture of  this  huge  stim  wlU  prime  the  pimip,  and  tbe  wbatia 
of  prosperity  will  begin  to  turn.  So  tbe  prevaUlng  mood  is  one 
of  complacency. 

But  somehow  we  cannot  forget  that  this  same  complaeency 
awaited  the  16-cent  cotton  that  the  passage  of  tbe  Bankhgad  Iaw 
was  to  have  made  possible  before  August  of  last  year,  nor  can  we 
forget  that  thU  same  complacency  awaited  tbe  emplofman*  of 
8.000,000  persons  wbi(^  was  to  have  |}een  made  possible  by  lAbor 
Day  through  tbe  enactment  of  the  N.  R.  A.  3  years  ago.  One  after 
another  the  bubbles  burst,  and  one  after  another  we  blow  tbem 
brighter  still. 

This  Is  not  to  deplore  the  paaags  of  the  wark-nUef  bill.  It  Is 
to  deplore  only  the  persistent  sbortstghtedneas  of  those  in  author- 
ity, which  makes  inevitable  the  perpetuation  of  conditions  so 
grievous  that  expedients  like  the  work -relief  bill  must  be  eonttnu- 
aUy  reeorted  to.  Why  must  the  roots  of  tbe  dspresslon  -tbe 
stagnation  of  world  oommerce — remain  persistentljr  ignored? 

-Look  at  tlxe  South:  In  the  10  cotton  States  i868,300/XX)  wiU  be 
spent  to  provide  subsistence  for  948.800  families  on  relief.  In  Texas 
8908,700,000  will  be  tspeat  to  take  care  of  340,880  famines.  Can  it 
be  prestimed  for  a  moment  that  priming  tbe  pump  wUl  give  tbaae 
unfortunate  people  permanent  Jobs  in  a  domestic  sconorolc  system 
when  they  never  held  such  Jobc  even  in  the  Nation's  most  pros- 
perous years?  The  Jobs  held  in  the  cotton  fields  have  for  deeadsa 
been  suppUed  more  by  the  world  outakte  the  United  States  than  by 
the  United  States  itself. 

It  Is  a  terrific  price  we  are  paying  for  the  truth  about  sln^ile 
thinga. 


M^.  FENERTY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  In  tbe  Rscord  and  to  Include  therein 
a  speech  delivered  by  myself. 

Tbe  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Peimsylvania? 

Tfafire  was  no  objection. 

Mr.  FENERT7.  Mr.  Speaker,  under  leave  to  extend  my 
remarks.  I  Include  the  following  poem,  composed  by  me, 
as  part  of  an  address  I  delivered  at  the  annual  dinner 
of  the  Clair  Post  of  tbe  American  Legion  at  tbe  Broadwood 
Hotel  in  Ftailadelphia  on  Memorial  Day: 

VXTO 

O,  twas  torture  and  pain  from  Mame  to  Alsne. 

And  oold  in  a  dugout  deep; 
And  tbe  povlfiage  of  a  foe's  barrage 

Playf  uUy  oourUng  sleep: 
When  the  sad-eyed  dawn  said  nlgbt  was  gcme, 

Tben  we  looked  for  our — something  canned. 
There  was  never  a  chef  in  the  A.  X.  F., 

Over  cm  No  lian's  Land. 
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^ 


/^T>4«  When  tlM  machine  fua«  w«nt  r«t-%-t>t-t>», 
to  put  •  T«to  on  Uutil 


at  th*  fwwlni  r»la 

_  _       w*  lived  and  aqiilrmad  In  mud. 
Tit  only  »  brwth  from  lif •  to  dMth. 

Whan  aotMMaf-quinmm  thud. 
Wot  •  drop  half  cIma  in  the  caked  cantaia. 

With  tb«  darfl  In  chief  command. 
As  «•  flapt  with  a  aeowl  naar  a  rodant  fool, 
on  No  Man's  Land. 


And  >tlU  the  fxxne  went  rat-a-tat-tat. 
■obody  thought  to  put  a  veto  on  thati 

Inaeet  bit*  and  htfllah  fiffhfe. 
_tb«r«d  in  chlorine  drear. 
ovar  the  top  and  a  suddan  atop, 
...^  your  throat  lalt  aomewbat  qyamr. 
Than  a  atratehar.  too.  with  a  dead  poUu. 

And  a  apace  where  he  uaed  to  atand. 

Taa.  *o<*  stifled  crlea  and  tear-dlmmed  aya^ 

Orm  on  No  Man's  Land. 
Umb  onca  again  want  the  rat-a-tat-tal. 
Itakody  ever  put  a  veto  on  thatI 

n  waa  ovar  and  iMck  with  a  baary  vmek. 

And  a  sniff  at  muatard  gaa.      

With  bayonet,  spade,  and  hand  grenade 

"Wg  tol— thay  must  no*  pa«r- 
•o  wa  toi«ht  and  fought,  graaft  Oodi  wa  fought 

Aa  long  as  our  legs  oould  stand. 
Tm  tlM  ertnMon  Aood  of  oar  eomrartaa*  blood 
Um  pnea  o<  No  Mani  Land. 

Iran  years  latar  no  flraalde  tShat 
m  forget  there's  no  Teto  on  thatI 

WAtvuMUZknom  or  ausN  TmaAMS 
ICr.  DICKSTKIN     Mr.  Spenker.  I  ask  unanixnous  consent 
to  tAke  from  the  Spenker's  table  the  bUl  (H.  R.  2739)  to  ex- 
tend further  time  for  natiiralluktlon  to  aUen  veterans  of  the 
World  War  under  the  act  approved  May  25.  1932  (47  Stat. 
166)    to  extend  the  same  privileges  to  certain  veterans  of 
countries  allied  with  the  United  SUtes  during  the  World 
War.  and  for  other  purposes,  with  a  Senate  amendment,  and 
concur  in  the  Senate  amendment. 
The  Clerk  read  the  Senate  amendment,  as  follows: 
1.  Una  «.  atrtka  out  -  19M  "  and  inaart  -  IStT." 


Tn  and 
can 


Mr.  SNKLL.  Mr.  Speaker.  I  reserve  the  right  to  object 
to  ask  a  question  or  two  of  the  gentleman  from  New  York. 

Some  of  the  gentlemen  who  are  opposed  to  this  resolu- 
tion are  not  here  at  the  present  time,  and  I  am  sorry  the 
gentleman  has  brought  the  matter  up.  I  should  like  to 
know  Just  how  far  this  bill  goes  In  letting  In  other  people. 

Mr.  DICKSTEIN.  This  bill  will  not  let  anybody  In  from 
Abroad;  tf>i*  simply  provides  a  short  form  of  naturalisation 
Jqr  men  who  served  In  the  World  War  and  who  were  In  this 
fgHBtry  at  that  time  and  are  here  now.  It  does  not  affect 
any  Chinese  or  Japanese.  They  are  all  white  people,  and 
the  bill  simply  extends  the  law  that  expired  in  1932  in  order 
to  give  these  veterans  of  the  World  War  the  right  to  become 
naturalJMd.  without  any  redtape.  until  May  25.  1937. 

Mr.  SNELZj.  Why  should  a  man  who  aarved  under  a 
foreign  flag  have  any  special  right  to  become  an  American 
dtlaan? 

Mr.  DICKSTKIN.  Because  at  the  time  war  was  declared 
there  were  a  number  of  aliens  legally  In  the  United  SUtes. 
HWi  a  number  of  Polish  young  men  and  men  from  other 
eotmtrles,  who  Joined  to  fight  with  the  Allies  In  the  common 
CAoae  for  which  America  fought.  In  other  words,  when  we 
dM  not  take  these  men  they  Joined  with  their  own  folks, 
with  whom  we  were  alUea.  ^ 

Mr.  SNKLL.    How  many  men  are  affected? 

Mr.  DICKSTKIN.    Less  than  1.000. 

Mr.  KKNNKT.  I  may  say  to  the  gentleman  there  are 
subetantlal  dtlaens  who  have  come  to  this  country 
the  war  who  lived  here  before  the  war.  They  vohm- 
to  serve  with  their  own  armies  at  the  outbreak  of 
the  war.  They  have  come  back  here  and  now  these  men, 
Mpedally  the  Polish  veterans — and  there  Is  no  higher  type 
of  w>ftw  In  this  country — have  recently  formed  an  organisa- 
tion of  thdr  own  In  which  these  men  are  grouped  together 
and  they  want  to  take  advantage  of  this  provlilaa.    It  ~ 


not  known  to  some  of  them  that  they  could  have  availed 
themselves  of  the  law  as  It  stood. 

Mr.  SNKLL.  Why  should  they  not  come  In  tmder  the 
regular  law? 

Mr.  DICKSTKIN.    They  are  legally  In  the  country  In  the 

regiilar  way. 
Mr.  SNKLL.    Why  do  they  not  become  natiu'alieed  in  the 

VMiAl  way? 

Mr.  DICKSTEIN.  Because  they  vrotUd  have  to  wait  after 
they  file  their  declarations  of  Intenticm  for  2  jrears  and  pay 
a  fee  of  $12  or  $14. 

Mr.  CARTKR,  Mr.  Speaker,  reserving  the  right  to  object, 
are  minority  members  of  the  committee  present  and  did 
they  know  that  this  matter  was  going  to  be  brought  up 

today?  I 

Mr.  DICKSTEIN.    The  committee  has  reported  this  out 

favorably. 
Mr.  CARTER.    Where  are  the  minority  members  of  the 

committee?  I 

Mr.  DICKSTEIN.  I  simply  want  the  lentlanan  to  take 
my  word  for  the  fact  that  the  committee  unanimously  re- 
ported out  the  bllL  The  American  Legion  appeared  before 
the  committee  and  unanimously  favored  It.  and  the  Veterans 
of  Foreign  Wars  also  favored  It.  Every  group  and  organ - 
taation  of  this  kind  has  favored  the  legislation.  It  WAA 
pcianrt  In  the  House  unanimously  the  last  time  It  was  up, 
and  It  passed  the  SenAte  unanimously.  It  only  Affects  about 
1.000  veterans  who  served  in  the  war  and  who  are  legally  Iti 
this  country. 

Mr.  CARTER,  The  gentleman  has  stated  the  committee 
acted  on  the  original  bllL  Has  the  committee  acted  on  the 
amendment? 

Mr.  DICKSTKIN.  The  committee  has  agreed  to  the 
amendment  which  only  extends  the  date  from  1936  to  1937. 
OrlglnaUy.  the  committee  fixed  the  date  at  1937  and  then  we 
eliminated  that  and  now  the  Senate  has  put  It  back.  This 
will  clear  up  all  the  veterans  of  the  World  War. 

Mr.  CARTER.  Who  Is  the  ranking  minority  member  of 
the  gentleman's  committee? 

Mr.  DICKSTKIN.    The  gentleman  from  Teimesscc  [Mr. 

TsTLoal. 

Mr.  MOTT.  Mr.  Speaker,  reserving  the  right  to  object,  I 
should  like  to  ask  the  gentleman  why  these  people  who  now 
want  to  become  cltlxens  and  who  were  in  the  Army  should 
have  any  different  privilege  In  that  regard  than  aliens  who 
served  In  the  Army  and  who  were  denied  citizenship  10  or 

15  years  ago  and  who  had  to  wait  the  regular  period  of  time 
and  go  through  the  regular  formalities  required  of  all  alleiis. 

Mr.  DICKSTKIN.  I  am  afraid  the  gentleman  has  not 
read  the  bill. 

Mr.  MOTT.    Yes:  I  have  read  It. 

Blr.  DICKSTKIN.  The  bill  refers  to  people  who  are  In  this 
country  legally  and  has  nothing  whatever  to  do  with  immi- 
gratioQ. 

In  1917.  for  Instance,  there  were  a  number  of  Poles  who 
volunteered  for  service  in  the  American  Army.  The  Ameri- 
can Army  refused  to  take  them  at  the  time  of  the  first  draft 
and  then  they  Joined  their  foreign  serrioe  and  went  over  en 
the  other  side  to  fight  with  our  AlUea  and  now  they  ha\e 
been  back  here  legally  for  years.  This  bill  has  nothing  to 
do  with  immigration. 

Mr.  MOTT.  I  understand  that,  but  I  may  say  to  the 
gentleman  that  for  the  last  10  years  aliens  who  served  in  the 
American  Army  have  l)een  denied  the  right  to  become  cltl- 
acDs  in  this  way.  They  have  had  to  go  through  the  same 
procedure  that  anybody  else  followed,  and  why.  after  IS  or 

16  years,  should  these  few  be  given  a  special  privilege? 
Mr.  DICKSTEIN.    This  applies  to  all  of  them. 

This  bill  benefits  aliens  who  served  in  the  American  Army. 
Navy,  and  other  American  armed  forces,  and  also  benefits 
aliens  who  served  to  the  anned  forces  of  countries  with 
whom  the  United  StatAi  waa  An  ally  in  the  World  War,  for 


a  common 

Aliens  who  served  in  the  armed  forces  under  the  American 
flag  have  been  given  the  benefit  of  a  short  form  of  nAtundl- 


cation  without  fees  ever  since  they  were  In  the  service  up 
to  Bfay  25.  1934.  oo  which  date  tbe  Act  of  MAy  25,  1932. 
expired. 

Previously,  our  own  veterans  have  been  granted  a  short 
form  under  the  acts  of  May  9. 1918.  of  July  19.  1919.  of  Biay 
26,  1926.  of  March  4,  1929.  of  March  3.  1931,  and  May  25, 
1932.  All  of  these  previous  acts  gave  benefits  to  alien  veter- 
ans who  were  in  the  United  States  and  they  were  not  immi- 
gration measures.  Just  as  this  present  bill  Is  not  an  imml- 
gati(Xi  measure. 

Under  the  provisions  of  this  bill  as  amended  by  the  Senate 
the  benefits  would  accrue  only  In  cases  where  the  formal 
petition  for  certificate  of  citizenship  Is  filed  with  the  court 
prior  to  May  25.  1937,  and  for  that  period  amends  and  ex- 
tends the  pertinent  section  of  the  act  approved  May  25.  1932. 

Mr.  OIHALLEY.    Regxilar  order,  Mr.  Speaker. 

•nie  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fitun  New  York? 

There  was  no  objection. 

Tlie  Senate  amendment  was  concurred  In. 

A  motion  to  reconsider  was  laid  on  the  tAble. 

KXVXBXD  KDmOH,  HnfBS*  PUCXDKHTA 

Mr.  LAMBETH.  Mr.  Speaker.  I  Ask  unAnlmous  consent 
for  the  present  consideration  of  the  bin  (H.  R.  8297)  to 
amend  so  much  of  the  First  Deficiency  Appropriation  Act, 
fiscal  year  1921,  approved  March  1.  1921,  as  relates  to  the 
printing  and  distribution  of  a  revised  edition  of  Hinds'  Par- 
liamentary Precedents  of  the  House  of  Rqiresentatives. 
which  I  send  to  the  desk  and  ask  to  have  read. 

T^e  Clerk  read  as  follows: 

Be  it  enacted,  etc..  That  so  much  of  the  First  Deficiency  Appro- 
priation Act.  fiscal  year  1021  (41  Stat.  1181).  iHH*ovad  liaroh  1. 
IMl.  aa  reiatea  to  the  printing  and  dlatributlon  of  a  revlaed  edi- 
tion of  Hinds*  Parliamentary  Pxacadanta  oi  the  Bouaa  of  Bapre- 
aentatlvea.  1b  hereby  amended  to  read  aa  fcdlowa: 

"  That  Hinds'  Parliamentary  Pracadenta  of  the  Hoiise  of  Repre- 
sentaUves  of  the  United  States  shaU  be  compUed,  prepared,  cor- 
ractad,  and  ravlaad  up  to  and  Including  the  Sevmty-thlrd  Con- 
gress, by  Clarence  Cannon,  who  shall  also  prepare  a  complete 
index  digest  of  the  work  and  supervise  the  printing  thereof;  and 
there  shaU  be  printed  and  bound  ajMO  aata  thereto,  which  shaU 
ha  dallvered  to  the  Sttperlntendent  of  Doeumanta  for  dlatributlon 
aa  follows: 

"  To  the  offices  of  the  Vice  Prealdent  and  the  Speaker  of  tha 
Hoxise  of  Representatives,  each,  five  sets; 

"  To  tha  Waahlngton  oAce  ot  each  Senator,  Rsprascntattve.  Dele- 
gate, and  Resident  Commissioner  in  the  Seventy-fourth  Oongreea. 
who  makes  written  application  therefor,  one  sat: 

"  To  the  compUer  of  the  revlaed  preoadenta,  100  sets; 

"To  the  Parliamentarian  of  the  Houae  of  Bepreaentattves.  10 
seta; 

"  To  tha  Parliamentarian  of  tha  Senate,  five  aets; 

*'  Tb  the  Secretary  and  Sergeant  at  Arms  of  tha  Senate,  and  the 
Clerk.  Sergeant  at  Arms,  and  Doorkeeper  of  tha  Houaa  of  Repre- 
aentatlvaa,  each,  one  set; 

"  To  the  offloee  ot  the  snperintendenta  of  tiM  Senate  and  Hooae 
document  rooms,  each,  one  aat; 

"  To  the  Library  of  Congraaa  for  International  exchange  and 
for  ofBclal  xise  in  Washington.  D.  O..  not  to  exceed  160  sets; 

"  To  Tha  National  Archlvaa,  two  aeta; 

"To  each  azlatlng.  or  haraaner  eatabhaliad.  Aapoaltory  library 
that  makea  written  i^ipllcatlon  therefor,  ooa  aat; 

"  To  tha  library  of  each  executive  department,  independent 
oflloa.  and  astabUslmient  at  the  Oovemment  now  in  Washington. 
D.  C.  or  which  may  be  bereafter  creatad.  and  wtio  make  written 
application  therefor,  eaoept  thoaa  daalgnstad  aa  dapoatfeory  Uhrarlse, 
and  to  the  Ilbrarlea  of  tbe  municipal  government  ot  the  District 
of  Columbia,  the  Naval  Obaervatory,  and  tbe  Smltbaonlan  Znstltu- 
tlon.  each,  ona  aat;  and 

"  To  tha  Ubrary  of  each  taraneli  ot  tha  higlalahira  at  every  State, 
Territory,  and  insular  poaaaaalon  at  tha  United  Statea.  one  aet. 

"  Sac.  a.  There  shall  also  be  distributed  for  official  use.  and 
UfKtn  delivery  shall  become  and  remain  the  pn^erty  of  the  United 
Btataa  aoremment  and  may  not  be  remioTed  from  the  offloea 
haralnarter  daalgnated.  not  to  BKCaad  US  acts,  wblcfa  ahall  have 
laglhly  atamped  cm  the  front  eovar  aad  back  of  aaeh  vohoaa  tlie 
name  of  the  office  to  which  each  aet  la  furnished,  aa  followa: 

"  To  the  office  of  each  standing  committee  of  the  Senate  and 
House  of  Repreaentatlvea  now  In  existence,  or  which  may  be 
hereafter  created,  ooe  set; 

"  To  the  Ubrary  of  the  executive  Offioa,  two  aata; 

*  To  the  oSeaa  of  tlw  LaglsUttva  OOunsel  of  tbe  Senate  and  Houae 
of  Repreaentattvaa,  i»pactlveiy.  eaeb.  ona  aet; 

"  To  tha  library  of  the  Senate,  five  aata; 

"  To  the  library  of  tha  Houaa  of  Bepreaentattvea,  2S  aets; 

"  To  tbe  IfiMwy  of  the  Bupieme  Ooort  of  the  Tl&ited  States.  3 
seta;  and 


"  To  tha  offices  of  the  OOelal  Reportera  of  Debatea  of  the  Senate 
and  House  of  Representatlvea.  reapectlTeiy,  each,  one  set. 

"  Sac.  8.  The  remaining  sets  shall  be  distributed  by  the  Superin- 
tendent of  Documents,  aa  ntay  be  authorlaad  and  directed  by  the 
Joint  Committee  on  Printing:  and,  after  tha  Seventy-fourth  Con- 
greas  and  during  each  aiiooeedlng  Congraaa  untU  the  residue  is  ex- 
hausted, the  Superintendent  of  Documents  shall  furnish,  only 
upon  written  application  therefor,  one  sat  to  aa^  Senator,  Repra- 
aentative.  Delegate,  and  Reaident  Oommlasloner  who  previously 
had  not  received  a  set  of  this  revised  publication.  Tbe  '  usual 
number '  shall  not  be  printed. 

"  Sbc.  4.  That  the  sum  of  not  exceeding  $20,000  is  hereby  au- 
thoriaed  to  be  appropriated  to  provide  reimbursement  for  expenses 
incurred  in  connection  with  the  revision  of  the  precedents." 
The  SPEAKER.  Is  there  objection? 
Mr.  SNETiTi  Mr.  Speaker,  as  I  understand  It,  this  Is  the 
bin  which  takes  care  of  the  printing  and  also  supplies  pari 
compensation  at  least  to  the  gentleman  nAio  did  the  wci^ 
the  gentleman  from  Missouri  [Mr.  Cahkon]. 

Mr.  LAMBETH.  It  provides  reimbursement  for  eiqienses 
In  connection  with  this  work  which  has  been  going  on 
■tnce  1921. 

Mr.  SNELL.  Mr.  Speaker.  I  have  been  fairly  familiar 
with  that  work  from  the  very  begixming.  I  think  Mr. 
Cannoh  has  done  a  wonderful  work,  and  I  doubt  seriously 
that  it  win  ever  be  rewritten.  Of  course.  Mr.  Cannon  took 
on  A  lATger  contract  than  he  expected  when  he  originally 
agreed  to  do  the  work,  but  he  has  worked  faithfully  for  a 
great  mAny  yeArs.  I  know  no  utAn  better  quAlifled  to  do 
the  work  thAn  Mr.  Cannon,  And  I  think  It  Is  no  more  thAn 
right  that  he  should  be  compensated  at  least  for  the  extra 
expense  that  he  has  been  put  to  in  preparing  this  very 
valuable  work. 

Mr.  LAMBEHa.  I  Agree  with  the  gentlemAn.  It  is  a 
monumentAl  pieoe  of  work. 

Mr.  O'CONNOR.    As  the  introducer  of  the  bill,  we  con- 
sidered thoroughly  the  invalUAble  work  Mr.  Cannon  has 
done.    It  is  probably  greater  than  the  original.    I  think  the 
whole  House  will  ai^reciate  it  when  they  get  the  new  vol- 
ume, one  edition  of  which  goes  to  each  Member  as  I  under- 
stand it. 
Mr.  LAMBETH.    That  Is  correct,  on  request 
Mr.  e:enNEY.    Whm  will  we  get  that? 
Mr.  LAMBETH.    It  will  be  ready  for  distribution  at  the 
opening  of  the  next  session  of  Congress.    It  is  now  in  the 
hands  of  the  Printer. 

Mr.  SNELL.  I  am  glad  the  Printing  Committee  brought 
this  matter  in,  and  I  hope  it  will  be  disposed  of  at  once. 

Mr.  LAMBETH.  It  was  necessary  to  amend  the  original 
act.  because  the  act  of  1921  required  that  it  be  distributed 
to  the  Members  of  the  Sixty-sixth  Congress,  and  of  course  it 
Is  Impossible  to  comply  with  that. 

Mr.  RANKIN.  As  I  understand  it,  several  vtdumes  will  be 
preserved  for  future  Members  who  come  into  the  Congress  In 
future  years. 

Mr.  LAMBETH.    IHne  hundred  extra  sets  will  be  reserved 

beyond  immediate  distribution,  which  at  the  present  rate  of 

tum-<yver  is  expected  to  last  for  About  15  more  Congresses. 

•nie  SPEAKER.    Is  there  objecticm  to  the  request  of  tbe 

gentleman  from  North  Carolina? 

There  was  no  objection. 

The  bUl  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  tirat  and  passed,  and  a  motion  to  recon- 
sider laid  on  the  table. 

rAKX-TO-KAXKir  AOA98 

BCr.  LORD.  Mr.  Speaker.  I  ask  unanimous  consent  to  ex- 
tend my  remAiics  in  the  Ricoid  by  printing  a  speech  I  mAde 
on  the  subject  of  From  the  Farm  to  Matket  RoAds. 

The  SPEAKER.    Is  there  objection? 

mere  was  no  objecti(m. 

Mr.  LORD.  Mr.  Speaker,  under  tbe  leave  to  extend  my 
remArkB  in  the  Rxooao,  I  include  tbe  following  speech  OAde 
by  me  at  Gilbert  Lake.  N.  Y..  June  8.  1935.  before  the  rural 
mail  carriers: 

Ladlaa  and  gentleman.  X  kaow  that  yoa  are  an  Intaraatad.  aad 
eroeelaUy  you  who  are  mall  carrlera.  In  tbe  trnproveinent  ef  back 
roada  where  you  have  to  carry  maU.  For  many  yeara  we  have  bad 
approprli^lons  for  oar  hlgbwaya  and  our  mam  tborougbXaraa  aia 
•bout  all  completed. 
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WlMB  Um  lint  bond  taNM  wvra  brooght  out  tn  tb*  BUt»  ct 
Maw  York  to  buUd  and  Impror.  hifhw.y»  It  WM  '«  ^^^Pj^JT 

^kmt  at  aUMMons  o<  «*•  j—r.  AfUr  the  b<»d  Imu*  wm  »otod 
fttur*  ijiiiil  iMliMatkm  for  expwliud  rout««  running 
Um  kmgth  i^dtewdUx  of  th«  Bute  and  farm  to  mar- 
ket roads  wara  f  orgottan.  ^ 

Our  -»^««»  tboroacMarM  vara  oooatructad  and  worn  out  ana 
kaWlMfMaHMIad.  aoaa  at  tbam  two  or  thraa  tlmaa.  and  they 
^Q]  raooaalrasttag  mata  tborouglif araa  but  tba  farmara'  back 

ara  rtlU  forgottan.  «     ^     _,  _»..«». 

At  this  ■aaalrm  of  (Xmgraaa  tha  Oommlttaa  on  Roads,  of  which 
I  am  a  mambar.  introducad  a  bUl  providing  for  an  apraroprlaUon 
of  9300  000  000  for  grada-croMing  aiiminatkm.  •iOO.OOO.OOO  for 
main  and  lataral  highwaji.  and  •800.000.000  for  tha  rural  maU 
Mtrrlars  roada.  Oppoaltlon  graw  up  to  this  amount  of  monay  for 
tba  farmara*  roada.  aapaaaUy  from  the  State  departments  of  pub- 
Ba  works,  and  tbar  auocaadcd  in  geUlng  thla  amount  cut  out  of 
mt  blU  and  mHT»fe*«"«"g  •800.000.000  in  it.  flva  hundred  million 
fW  flrat-dasa  and  sacondary  roads  and  thraa  hundred  miUion  for 
Bada^eroaatng  allmlnattfrn 

Many  of  tha  Stataa  ara  eenatmcting  so-callad  -farm-to-mar- 
kat  •  roads  but  thay  ara  only  an  axpan^  *"^J^  /f!!!lJ^ 
and  a  few  milaa  In  each  county  ao  that  whan  wa  got  through  wa 
\t^M  made  vary  little  sdTancament. 

With  this  IB  Ttaw  and  tha  large  pubUo-woTks  f\ind  of  oMrty  a 
kUlton  doUars  that  Is  now  aTaflable.  I  propoaed  to  approprlata 
••00  000  000  for  constructing  rural  dallTary  and  farmeri  oacK 
loada  This  Is  not  anttraly  a  road-building  program  but  Is  a  pro- 
cram  to  ralia^  tha  unamployed.  and  in  raliavlng  the  unamplajM 
f  Btrn  to  do  soma  ooastnictiTa  work  by  getting  the  farmers  out  of 
mtmnd  and  glTlBg  tha  paopla  living  in  rural  communities  an 
MpiBliiiiHj  to  work  and  earn  a  living.  craaU  battar  Uvlng  oondl- 

wSm.  and  txuvaaaa  tha  value  of  the  farma.  

If  w«  employ  an  average  at  50  man  in  every  town  and  give  tham 
wnloymant  for  4  months  bxiUdlng  roads  it  wlU  go  a  long  way 
•owaid  taking  care  at  tha  unemployed  under  the  President's  plan 
nt  gao  a  month.  The  plan  Is  to  give  to  every  county  an  average 
at  •300  000  as  their  naada  may  appear  to  take  care  ai  tha  ub^b^' 
ployed  and  construct  good  stone  and  gravel  ';p^-,'^«f»  »JJ^ 
ean  be  constructed  In  this  tectlon  at  a  cost  of  •1.000  to  •3.000  a 
mlla.  aoecfdlng  to  tha  distance  tha  material  has  to  be  drawn,  and 
build  a  road  that  will  keep  the  farmer  out  of  the  m\id  ffl>_^ 
time,  ineraaalng  tha  value  at  tha  farms  and  give  work  for  tha  man 
who  need  tha  Joba,  ^^.^  ^  «*  *         «^ 

We  have  a  little  over  S.OOO  countlaa  in  tha  United  Stataa.  and 
With  •900.000  to  a  county  It  would  take  about  •000.000.000  to  do 
this  lob.  This  would  employ  somewhere  In  the  neighborhood  (a 
S  OOOjOOO  man  for  4  montiis  or  longer.  Tha  work  could  be  "^^i^ 
tix  a  vary  short  time  after  the  money  became  available  for  moat 
•U  towns  and  eounOas  have  the  machinery  to  work  with, 

I  called  a  masting  In  my  oOoa  at  the  foUowlng:  Bdward  Ollelll. 
praaidant  Amartaan  Farm  Bureau  Federation:  Cheater  Gray.  Wash- 
ttigton  rapraaanUtlva  American  Farm  Bureau  Federation;  I«wls 
Tabor  master  National  Orange;  Fred  Brlnckman.  Washington  rep- 
laaantattva  Nattoaal  Orange;  Charlea  Upham.  of  the  American 
Road  Bulldera'  h^^^t^tiem-  w.  O.  Armstoong.  naUonal  president 
NaUonal  Rural  Letter  Carrten'  Asaoclation;  and  K.  H.  Bveraon. 
ptaaldant  Farmers'  Union.  Theee  men  are  all  very  much  Intar- 
aalad  and  working  for  the  appropriation. 

Varloui  other  State  organiaationa  are  endeavoring  to  get  all  of 
their  Senators  and  RepreaentaUvee  back  ot  tha  committee.  There 
li  a  •mnmlttee  of  80  in  the  House  of  Repraaantatlvee  organised  to 
iMlp  bring  this  about.  X  have  bean  paraonally  to  see  Secretary 
W^Ma  aoeratary  lekaa,  Harry  L.  Hopktna.  Federal  Bmergency 
BaUif  Adminlatrator.  and  I  have  been  to  see  President  Roosevelt. 
The  Fraaklant  and  Mr.  Hopkins  are  very  responsive,  and  they  have 
tPt^  ma  thay  wfll  render  assistance  to  this  approprtatkm. 

Now.  whai  wa  have  to  do  is  to  get  aU  theee  organisations  and 
Individuals  together,  working  as  one  man.  and  your  organisation 
ean  help  by  writing  these  men,  urging  them  to  oooperaU  In 
bringing  this  about. 

'   LBATk  or  ABSUVCl 

By  uxianlmous  conaent.  leave  of  abaenoe  was  granted  to  lb. 
BcxxiT.  for  Wednesday.  June  19, 1935.  on  account  of  buaineaa. 
HOXTt  or  Kxrmfc  TOMOtaow 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanlmoua 
eonsHit  ***^  when  the  Houae  adjouma  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 

The  8PBAKER.    Is  there  obJecUon? 

Ihfere  was  no  objection. 
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axuan  nmoLLSS  tnxa  staifwa 

me  SPEAKER  announced  hla  aignature  to  enrolled  bills  of 
the  Senate  of  the  foUowlng  titles: 

S.  1121.  An  act  for  the  rcUef  of  Isldor  Greenspan;  and 

8. 1863.  An  act  for  the  relief  of  Trlf  une  Korac. 

ASJOxnurKSirr 

ICr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  more  that  the 
House  do  now  adjourn. 

The  motion  waa  agreed  to:  accordingly  (at  4  o  clock  and 
55  mlnutea  p.  m.)  the  Houae.  under  Its  order  previously 
made,  adjourned  until  tomorrow.  Wedneaday.  June  19,  1935, 
at  11  o'clock  a.  m. 


COMMITTEE  HEARINOS 
ooicMrmi  ON  ih«  po«t  omcs  akd  post  tOAM 
(Wednesday.  June  19.  10:30  a.  m.) 
Subcommittee  will  hold  hearings  on  biU  H.  R.  6278,  rela- 
tive to  postal  rates,  first  daaa. 

coMKxrm  ow  naccKATioH  *jn>  HAnnuLZZATioN 
(Thursday.  June  20,  10  a.  m.) 
A  joint  hearing  will  be  held  of  the  Senate  and  House  Im- 
migration and  Naturalization  Committees  In  room  445.  Old 
House  Office  Building,  before  which  joint  meeting  Col.  Daniel 
W.  MacConnack  will  appear  and  make  a  statement  on  im- 
migration and  naturalization  statiatlca. 


tn  BOX  BaraaBO) 

A  bill  of  the  Senate  of  the  foUowlng  title  was  taken  from 
the  Speaker's  table  and  under  the  rule  referred  as  foUows: 

8. 1788.  An  act  authvlslng  the  SUte  of  Michigan  to  con- 
struct, mfit"*^*^  and  operate  a  toU  bridge  across  the  St.  Clatr 
Ut9m  At  or  near  Port  Huron.  Mich.,  and  to  acquire  other 
tramporiatksn  facUmes  between  said  SUte  and  Canada;  to 
the  Committee  oo  Interstate  and  Foreign  Commerce. 


REPORTS    OF   COMMITTEES    ON   PXJBUC  BlUiS    AND 

RESOLUTIONS 

Under  clause  2  of  rule  zm. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
S.  2074.  An  act  to  create  a  NaUonal  Park  Trust  Fund 
Board,  and  for  other  purposes;  without  amendment  (Rept. 
No.  1254) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  ROBINSON  of  Utah:  Committee  on  the  Public  Lands. 
S.  3073.  An  act  to  provide  for  the  preservation  of  historic 
American  sites.  buUdlngs,  obJecU.  and  anUquiUes  of  na- 
tional significance,  and  for  other  purposes;  without  amend- 
ment (Rept.  No.  1255) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  HUDDLESTON:  Committee  on  Interstate  and  For- 
eign Commerce.  H.  R.  8229.  A  blU  to  amend  the  act  ap- 
proved June  12,  1934.  relating  to  the  granting  of  the  consent 
of  Congress  to  certain  bridge  construction  across  the  Ten- 
nessee River  at  a  point  between  the  city  of  Sheffield.  Ala., 
and  the  dty  of  Florence,  Ala.;  without  amendment  (Rept. 
No.  1256) .    Referred  to  the  House  Calendar. 

Mr.  DREWRY:  Committee  on  Naval  Affairs.  8.  2774. 
An  act  for  the  relief  of  certain  officers  on  the  retired  list 
of  the  Navy  and  Marine  Corps,  who  have  been  commended 
for  their  performance  of  duty  in  actual  combat  with  the 
enemy  during  the  World  War;  without  amendment  (Rept. 
No.  1257) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  CELLER:  Committee  on  the  Judiciary.  H.  R.  8368. 
A  bill  to  enforce  the  twenty-first  amendment:  with  amend- 
ment (Rept.  No.  1258).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.    House  Resolution 

263.  Resolution  for  the  consideration  of  S.  1958:  without 
amendment  (Rept.  Na  1259).  Referred  to  the  House  Cal- 
endar. 

Mr.  O'CONNOR:  C«nmlttee  on  Rules.    House  Resolution 

264.  Resolution  for  the  consideration  of  Senate  Joint  Reso- 
lution 131:  without  amendment  (Rept.  1260).  Referred  to 
the  Houae  Calendar. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  dauae  3  of  rule  ZXn.  public  bills  and  resolutions 
were  introduced  and  aeverally  referred  as  foUows: 

By  Mr.  DOUGHTON:  A  bill  (H.  R.  8539)  to  further  pro- 
tect the  revenue  derived  from  dlatiUed  spirits,  wine,  and 


malt  beverages,  to  regulate  interstate  and  foreign  commerce 
and  enforce  the  postal  laws  with  respect  tbeteto,  to  enforce 
the  twenty-first  amendment,  and  for  other  purposes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  KENNEY:  A  bill  (H.  R.  86M)  to  create  a  Federal 
Lottery  Commission,  and  for  other  purposes;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  CANNON  of  MIsaouri:  A  bin  (H.  R.  8S41)  for 
payment  of  compensation  to  persona  aerrlnc  as  postmaster 
at  third-  and  foorth-class  post  offloes;  to  the  Committee  on 
the  Post  Office  and  Post  Boads. 

By  Mr.  VINSON  of  Georgia:  A  blU  (H.  R.  85«)  author- 
ixing  the  Secretary  of  the  Navy  to  accept  gifts  and  bequests 
for  the  benefit  of  the  Oflloe  of  Naval  Beeards  and  Ubrary, 
Navy  Department;  to  the  Committee  on  MaTal  Affairs. 

By  Bfr.  McSWAIN  (by  request) :  A  blU  (H.  R.  8543)  to 
acquire  certain  land  In  Horida  for  the  War  Department;  to 
the  Committee  on  Military  AlEairs. 

By  Mr.  FKROUSOir:  A  bin  (H.  R.  1844)  anthorising  an 
appropriation  to  enable  the  Secretary  of  Agriculture  to  co- 
operate with  the  eiprrtmrnt  statkm  td  ttae  Panhandle  Agri- 
cultural and  Mechanical  College,  located  at  GoodweU.  Okla.; 
to  the  Committee  on  Agriculture. 

By  Mr.  McSWAIN:  Joint  resolution  (H.  J.  Res.  388)  to 
dose  Military  Road  temporarily;  to  the  Committee  on  Mili- 
tary Affairs. 


TTtader  clause  8  of  rule  XXn.  memorials  were  presoited 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  at  the  Legislature  of  the 
State  of  CaUf  omia.  memorialidnc  Congress  to  make  amends 
to  those  disabled  war  veterans  who  have  been  deprived  of 
their  just  and  lawful  compensattons:  to  the  Committee  on 
World  War  Veterana'  Legldation. 

Also,  memorial  of  the  Legi^atare  of  the  State  of  CaU- 
fomia.  supporting  House  biU  6628;  to  the  Committee  on 
Labor. 


PRIVATE  BILU3  AND  RESOLUTIONS 

Under  clause  1  of  rule  ZXn.  private  billa  and  resolutians 
were  introduced  and  severally  referred  aa  foUows: 

By  Bir.  DORSEY:  A  biU  (H.  R.  8845)  for  the  relief  of 
Salvatore  Roberto;  to  the  Committee  on  Military  Affairs. 

By  Mr.  FERGUSON:  A  bill  (H.  R.  8546)  for  the  relief  of 
Hert>ert  C.  Robbins;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  KRAMER:  A  bill  (H.  R.  8547)  for  the  relief  of 
Earl  Vinnage  Adler;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  McGROARTY:  A  Wll  (H.  R.  8548)  to  permit  Willis 
Adams  to  make  a  homestead  entry  on  oertain  public  land 
in  Oregon;  to  the  C^ommittee  on  the  Pablic  Lands. 

Also,  a  bffl  <H.  R.  8549)  to  authorise  the  Secretary  of  the 
Interior  to  Issue  a  patent  for  certain  land  to  Willis  Adama; 
to  the  OMnmittee  on  the  PubUc  Lands. 

By  Mr.  McSWAIN:  A  UB  (H.  R.  8550)  for  the  relief  of 
N.  May  Jemegan  and  Warren  Norris  Jemegan;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  REECE:  A  bill  (H.  R.  8551)  for  the  relief  of 
J.  c.  Donnelly;  to  the  Committee  on  Claims. 

By  Mr.  SMITH  of  Virginia:  A  bin  (H.  R  8552)  to  provide 
for  the  issuance  of  a  license  to  practice  the  healing  art  in 
the  District  of  Columbia  to  Dr.  Leo  Solet;  to  the  Committee 
on  ^e  District  of  Columbia. 

By  Mr.  8TUBB8:  A  bill  (H.  R.  8553)  for  the  relief  of 
Erntft  W.  Bailey;  to  title  Committee  on  Claims. 


FBTmONS.  ETC. 

Under  clause  1  of  rule  »*".  petttlons  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8885.  By  Mr.  BOYLAN:  Resolutians  adopted  by  the  Mari- 
time Association  of  the  Port  of  Hear  York,  nwwsing  the  pro- 
posed ]fg«f'fft**^  to  transfer  the  supervision  of  river  and 
harbor  work  from  the  Corps  of  Bogineers  of  the  United 
States  Army  to  another  Govemment  departnimt;  to  the 
Committee  on  Rivers  and  Harhora. 


8886.  Also,  letter  from  MaOer'b  Union  No.  6.  of  Greater 
New  York,  favoring  the  Wagner  labor-dilutes  bill;  to  the 
Committee  on  Labor. 

8887.  Also,  resolution  adopted  by  the  Women  Investors 
in  America,  inc..  New  York  City.  N.  Y.,  opposing  the 
Wheeler-Raybum  pubUc-utility  biU;  to  the  Committee  on 
Interstate  and  F(»eign  Commerce. 

8888.  Also,  letter  from  the  New  York  Progressive  Club, 
composed  of  members  of  Local  No.  6  of  the  International 
Typographical  Union,  unanimously  favoring  the  passage  of 
the  Wagner  labor-disputes  biU;  to  the  Committee  on  Labor. 
.  8889.  By  Mr.  COLDEN:  Assembly  Joint  Resolution  No.  59, 
adopted  by  the  Assembly  and  Senate  of  the  Legislature  of 
the  State  of  California,  and  submitted  1^  the  Honorable 
Rank  F.  Merrlam,  Governor  of  CahfOmia.  relative  to  me- 
morializing the  President  and  the  Congress  of  the  United 
States  to  enact  House  bill  6628.  which  proposes  to  provide 
remunerative  employment  for  the  blind  citizens  of  the 
United  States  and  its  possessions,  and  urging  the  Committee 
on  Labor  of  the  House  of  Representatives  to  expedite  con- 
sideration favoraUe  to  said  bffl;  to  the  Committee  on  Labor. 

8890.  By  Mr.  KENNEY:  Resolution  of  the  New  Jersey  In- 
dustrial Traffic  League  of  Orange.  N.  J.,  protesting  against 
the  acceptance  by  the  Post  Office  Department  of  the  asser- 
tion of  superiority  for  the  Floyd  Bennett  FMd  over  tha 
Newark  Airport  as  the  most  strategic  terminus  for  air  lines 
serving  the  metropoUtan  district;  to  the  Cranmittee  on  the 
Post  OOce  and  Post  Roads. 

8891.  By  Mr.  E31AMER:  Resolution  of  the  Walnut  Grow- 
ers Institute  of  Southern  CaUfomia.  heartily  endorsinf  the 
proposed  am«idmente  to  the  Agricultural  Adjustment  Act; 
to  the  Committee  on  Agriculture. 

8892.  By  Mr.  PLUMI2Y:  Petition  of  Ladwlg  Lewlsohn 
and  others  of  Burlington.  Vt..  urging  passage  of  House  bill 
8163.  to  authorize  the  deportetion  of  criminals,  to  guard 
against  the  separation  from  their  families  of  aUens  of 
the  noncriminal  classes,  to  provide  for  legalizing  the  resi- 
dence in  the  United  Stetes  to  oertain  classes  of  aliens,  and 
for  other  purposes;  to  the  Committee  on  Immigration  and 
Naturalization. 

8893.  Also,  petition  of  Max  Wax.  S.  W.  Alpert.  Max 
Ahrens,  and  some  30  other  members  of  Joseph  Frank  Lodge, 
No.  1109.  B'nai  B'rith,  Burlington,  Vt.,  and  other  reaidente 
of  that  city,  urging  passage  of  House  UU  8163,  to  authori» 
the  deportation  of  criminals,  to  guard  against  the  separation 
from  their  families  of  aliens  of  the  noncriminal  classes,  to 
provide  for  legalizing  the  residence  in  the  United  States  to 
certain  classes  of  aliens,  and  for  other  ptorposes;  to  the 
Committee  on  Immigration  and  Naturalization. 

8894.  By  Mr.  RUDD:  Petition  of  the  American  Federation 
of  Labor.  WadtHngton.  D.  C.  concerning  the  Wagner  labor- 
dLqmtes  bQl;  to  the  Committee  oa  Labor. 

8895.  By  Mr.  TRUAX:  FfeUtion  of  the  Northwestern  Co- 
operative Sales  Association  and  National  Condensery  Pro- 
ducers Committee.  Toledo.  Ohio,  by  their  manager  and 
secretary,  respectively,  E.  D.  Waid,  urging  support  d  House 
hill  6361  as  being  important  to  condensery  producers;  to  the 
Committee  on  Agriculture. 

8896.  Also,  petition  of  Joaeidi  ftiyder  and  numerous  othor 
citizens  of  Mansfidd.  Ohio,  urging  support  of  Wagner  UOwr- 
disputes  bin  and  Blade  30-hour-week  bffl;  to  the  Committee 
on  Labor. 

8897.  Also,  petition  of  Elyria  Central  Labor  Union,  by 
their  secretary,  Alva  Kemp.  Elyria.  Ohio,  urging  support  of 
the  Wagner  labor-disputes  bill.  Black  SO-hour-week  bill,  and 
the  Ouffey  ooal  bffl;  to  the  C<»nmittee  on  Labor. 

8898.  Also,  petition  of  fiheWeld  Lodge,  No.  13.  Amal- 
gamated Aftsodation  of  Iron.  Steel,  and  Tin  Workers.  Kan- 
sas City.  Mc  urging  support  of  the  Wagner  labor-disputes 
bffl;  to  ttie  Committee  on  Labor. 

8899.  Also,  peUtion  of  Sheet  Metal  Workers'  International 
/^pB/w.<at4n«i  Local  )Io.  231,  by  their  recording  secretary.  Wes- 
ley H.  Levlen,  '^»ri^«*  Ohio,  urging  support  of  the  wrtensiwi 
of  the  Anergency  Railway  Ttansportation  Act;  to  the  Com- 
mittee on  Tntfnrtatr  and  Foreign  Commerce. 
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By  Mr.  PFEIFER:  Tdegram  of  the  First  Polt*ver 

^rrmrr-ij  Aid  Society.  Brooklyn.  N.  Y..  endorsing  House  bUl 

•16S'  to  the  Committee  on  Immigration  and  Naturallzation. 

8901    By  the  SPKAKER:  PetiUon  of  the  Civic  Leaders  Club 

o<  Loa  Angeles.  Calif.;  to  the  Committee  on  IntersUte  and 

PorcifB  Commerce.  

8903.  Also,  petition  of  the  Western  TrafBc  Conferenoe:  to 
the  Committee  on  Interstate  and  Foreign  Commerce. 

a.  Also,  petition  of  the  Mayor's  Committee  on  Confer- 
of  Seaport  Cities:   to  the  Committee  on  Ways  and 


SENATE 

Wednesday,  June  19,  1935 

(LegUUUive  day  of  Mondav.  Maw  ii.  f  935) 
The  Senate  met  at  13  o'clock  meridian,  on  the  expiration  of 
therecaa. 

TBI  JOTJXXAL 

On  request  of  Mr.  Rosiivsoif.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Tuesday.  June  18, 1935.  was  dispensed  with,  and  the  Jour- 
nal was  approved. 

nuK  xoLn  xoaBsaAJTO— cxFasaaxoM  or  ArrticiATXoir  fbom 
GovnuncDrr  of  rsAxcx 

Mr.  ROBINSON.  Mr.  President,  I  imderstand  that  the 
Senator  from  Kentucky  [Mr.  Bauoxt]  has  a  matter  which 
ha  wishes  to  lay  before  the  Senate. 

Mr.  BARKLEY.  Mr.  President,  a  few  days  ago  a  J<dnt 
resolution  was  passed  authorizing  the  erection  in  Washing- 
toD  of  a  statue  to  the  former  French  Ambassador  to  the 
United  States.  Mr.  Jean  Jules  Jusserand.  Through  the  Sec- 
retary of  State  there  has  come  a  communication  from  the 
French  Ambassador  thanirtng  Congress  for  that  action.  I 
ask  that  it  may  be  read. 

The  VICE  PRESIDENT.    The  communlcatloD  will  be  read. 

The  ledslattve  clerk  read  as  foUovs: 

Jmra  IS.  I9sa. 
Tbe  Hooormbl*  Johm  N.  Quotbl, 

Vie*  Prtaident  of  th*  United  StaU$. 

IfT  DBAS  Ma.  VKa  PiaMnawT:  I  fk»  plaasor*  la  transmitting  to 

E;  tMr«wlth  copy  ot  a  not«  (in  trmnslatlon)  which  the  rr«nch 
bMMdor  l«n  with  th«  muter  Secretary  ot  8tate  thia  morning 
eijHeeiliU  apprecUtlcm.  on  behalf  of  the  French  Ooremment  and 
the  people,  for  the  vote  o(  the  Oongreee  authorlBlng  the  erectioQ 
at  Weehlngton  at  •  monument  in  mamory  ot  Mr.  JuMerand,  tar- 
BMT  Ambanador  ot  Ffanoe. 
Btaevely  yours, 

Ooaiiiii  Boll. 
(■ndoeure:  Copy  ot  noU.) 

[TnatriattoB) 

JvwB  la.  19S0. 

Ilk  Sscsbtabt:  R  was  with  partlcolar  aatlsfactlon  that  my  Oor- 
•nunent  learned  that  the  Booee  of  Repreeentatlfee  of  the  United 
Btatee  had  unanlmooety  adopted,  on  May  6  last,  a  reeolxitlon 
authorlaing  the  erection  In  Washington  of  a  monument  In  memory 
of  Mr.  Juaaeraad.  late  Ambaaeador  of  Prance  In  the  United  Btatea, 
and  that  thla  reaohitloe  had  been  approved  the  day  before  yester- 
day. June  10.  by  the  Senate. 

In  conformity  with  instructions  which  I  have  )ust  reeelred 
from  the  President  ot  the  Council,  who  la  alao  Mlnlater  ot  Porelgn 
Affatra,  I  have  the  honor  to  ezpreas  to  Tour  SzceUency.  the  gratl- 
ttide  of  the  OovemixMnt  of  the  Republic  for  a  recognition  which 
la  Utdead  warmly  appreciated  by  him  aa  well  aa  by  the  Prench 
people. 

t  should  be  grateful  to  Tour  SzceUency  to  be  good  enough  to 
trannUt  to  the  Henatn  and  to  the  House  of  RepreeentatlTea  an 
a^vasilan  of  the  gratitude  of  the  Republic  for  a  vote  which  glvea 
ptoof  of  the  feelliM  of  high  esteem  and  sympathy  which  the 
American  people  sUu  retains  toward  my  eminent  predecessor. 

Mr.  Secretary,  the  renewed  aasuranoes  ot  my  highest 

ktiOCL. 

■  LaaoinkaTa. 


park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
SUte  of  Georgia,  and  for  other  purposes. 

The  message  further  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  2739)  to 
extend  further  time  for  naturalization  to  alien  veterans  of  the 
World  War  under  the  act  approved  Maj  25,  1932  (47  Stat. 
165),  to  extend  the  same  privileges  to  certain  veterans  of 
coimtries  allied  with  the  United  States  during  the  World  War. 
and  for  other  purposes. 

The  message  also  announced  that  the  House  had  passed 
the  following  bills,  in  which  it  requested  the  concurrence  of 
the  Senate: 

H.  R.  7374.  An  act  to  ameiul  section  98  of  the  Judicial  Code 
to  provide  for  the  inclusion  of  Durham  County,  N.  C,  in  the 
middle  district  of  North  Carolina,  and  for  other  purpoees; 

H.  R.  8297.  An  act  to  amend  so  much  of  the  First  Deficiency 
Ai«>roprlatlon  Act,  fiscal  year  1921.  approved  March  1.  1921. 
as  relates  to  the  printing  and  distribution  of  a  revised  edi- 
tion of  Hinds'  Parliamentary  Precedents  of  the  House  of 
Representatives;  and 

H.  R.  8492.  An  act  to  amend  the  Agricultural  Adjustment 
Act.  and  for  other  purposes. 

KNSOLLKD  BILLS  flXGHSD 

The  message  further  announced  that  the  Speaker  had 
affixed  his  slgnatine  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

S.  1121.  An  act  for  the  relief  of  Isidor  Greenspan; 

S.  1863.  An  act  for  the  reUef  of  Tflfune  Korac; 

H.  R.  59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes;  and 

H.  R.  2739.  An  act  to  extend  further  time  for  naturaliza- 
tion to  alien  veterans  of  the  World  War  under  the  act  ap- 
proved May  25.  1932  (47  SUt.  165) .  to  extend  the  same  privi- 
leges to  certain  veterans  of  countries  allied  with  the  United 
States  during  the  World  War,  and  for  other  purposes. 

CALL  or  THX  lOLL 

Mr.  LEWIS.   I  make  the  point  of  no  quorum. 
TTie  VICE  PRESIDENT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


kGK  raOlf  THI  HOUSI 

A  ■sesBBCS  from  the  House  of  Representatives,  by  Mr.  Haltl- 
gan.  one  of  its  reading  clerks,  announced  that  the  House  had 
passed  without  amendment  the  bill  (S.  1180)  to  amend  sec- 
tion 4865  of  the  Revised  Statutes,  as  amended. 

Tlie  message  also  announced  that  the  House  had  agreed 
to  the  report  of  the  committee  of  eaottniDoe  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendment  of  the  Senate 
to  the  bill  (H.  R  W)  to  create  a  nattooal  memorial  military 


Oonnally 

King 

Badcllfle 

OooUdse 

LaPoUette 

Reynolds 

Austin 

Oopeland 

Lewis 

Robinson 

Logan 

Russell 

Bailey 

Dickinson 

Lonergan 

Sch&ll 

WTiVh^yl 

Dleterlch 

Long 

Schwellenbacb 

Barbour 

McOlU 

Sheppard 

Berkley 

Daffy 

McKellar 

Shlpctead 

BUbo 

Ret^hsr 

McNary 

Smith 

Black 

Vtu^mt 

Maloney 

Stelwer 

Bone 

Oeonr* 

Mctcalf 

Thomas.  OUa. 

Borah 

Oerry 

Mlnton 

Townsend 

Brown 

Olbeoa 

Moore 

TrammeU 

Bulkley 

Oore 

Murphy 

Truman 

Bulow 

Ouffey 

Mxirray 

Tydlngs 

Burke 

Bale 

lleely 

Vandenberg 

Byrd 

Harrtaoa 

Morris 

VanMuys 

Byrnes 

Nye 

Wagner 

Capper 

Hatch 

O'Mahoney 

Walsh 

Oaraway 

Baydea 

Overton 

Wheeler 

Chavea 

JohaaoA 

Plttmaa 

White 

Clark 

Kayes 

Pope 

Mr.  LEWIS.  I  desire  to  announce  that  the  Senator  from 
Virginia  [Mr.  Glass],  the  Senator  from  CaUfomia  [Mr. 
McApoo].  and  the  Senator  from  Nevada  [Mr.  McCarkawI 
are  unavoidably  detained  from  the  Senate,  and  that  the 
Senator  from  Utah  [Mr.  Thomas]  Is  absent  on  important 
pubUc  business. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Wyo- 
ming [Mr.  Cakxt]  is  necessarily  absent  from  the  Senate. 

Mr.  VANDENBERG.  I  announce  that  my  colleague  the 
senior  Senator  from  Michigan  [Mr.  Couznvs]  Is  absent  from 
the  Senate  because  of  IUdssb.  I  ask  that  this  announcement 
may  stand  for  the  day. 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.    A  quonun  is  present. 

KLXCniC    KATB   SUSVBT    JM  HEW    RAMPSHntS,    HSW   MKXXCO, 

OSBOOH,  AMD  XTTAH 

The  VICE  PRESIDENT  laid  before  the  Senate  four  letters 
from  the  Chairman  of  the  Federal  Power  Commission,  trans- 
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mltUng.  porsnant  to  law,  compilations  completed  through 
the  electric  rate  survey  of  the  domestic  and  residential  rates 
in  effect  in  the  States  of  New  Hampshire.  New  Mexico. 
Oregon,  and  Utah  on  January  1,  1935,  irtiich.  with  the  ac- 
companying papers,  were  referred  to  the  Committee  on 
Interstate  Commerce. 

psTRioirs  Ktn  MneoKXALS 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing resolution  of  the  Assembly  of  the  State  of  California, 
which  was  ordered  to  lie  on  the  table: 

Whereas  there  Is  before  the  Congress  of  the  United  States  a 
meastu-e  known  as  "  Senate  bill  no.  1793  -,  which  has  been  passed 
by  the  United  States  Senate,  which  measure,  if  enacted  Into  law. 
will  provide  relief  for  the  Indians  of  California  by  which  they 
may  recover  lands  Uken  from  them  by  the  United  States  In  Cali- 
fornia and  which  provides  that  the  courts  shall  determine  the 
value  of  personal  property,  rights,  and  Improvements  mentioned 
In  unratified  treaties  entered  into  in  the  years  1861  and  1852;  and 

Whereas  the  Assembly  of  the  State  of  California  feels  strongly 
that  the  Indians  of  the  State  of  California  are  entitled  to  the 
simple  JtisUce  wlilch  this  measure  will  afford  them:  Now,  there- 
fore, be  it 

Jtssoloed,  That  we  most  eamasUy  urge  and  respectfully  peUtlon 
the  President  of  the  United  States  to  give  this  measure  Us  favor- 
able consideration  In  order  that  California  Indians  nkay  have  their 
ease  come  to  an  early  trial  and  the  good  name  of  the  United  SUtes 
of  America  be  associated  with  fair  and  hon— t  transactions  with 
the  Indians;  and  be  it  further 

Resolved.  That  the  chief  clerk  of  the  assembly  be,  and  he  is 
hereby,  directed  to  forward  a  oopj  at  thU  reabluUon  to  His  Xx- 
cellency,  Pranklln  D.  Roosevelt.  President  ot  the  United  States, 
and  to  the  Speaker  of  the  Hoxise  of  Representatives  and  the  Sen- 
ators and  Members  of  Congress  representing  the  State  of  California 
in  Congress. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
petition  of  Mayor's  Committee  on  Conference  of  Seaport 
ClUes,  held  in  New  York  City,  N.  Y..  praying  for  the  adop- 
tion of  additional  measures  to  remove  trade  barriers  "  and 
bring,  through  a  revival  of  foreign  commerce,  employment 
and  prosperity,  not  only  to  the  seaport  cities  but  to  all  sec- 
tions of  the  Nation  **,  which  was  referred  to  the  Committee 
on  Commerce. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  annual  convention  of  the  Western  Traffic  Conference  of 
the  Pacific  Coast,  favoring  the  enactment  of  legislation  to 
solve  existing  transportation  problems  by  rail,  water,  high- 
way, and  air,  which  was  referred  to  the  Committee  on 
Interstate  Commerce. 

He  also  laid  before  the  Senate  resolutions  adopted  at  an 
emergency  meeting  held  in  Cleveland,  Ohio,  of  the  Na- 
tional Conference  of  State  Liquor  Administrators,  favoring 
the  prompt  enactment  of  legislation  conferring  upon  an  ap- 
propriate tribunal  functions  of  the  Federal  Alcohol  Con- 
trol Administration  ooncemlng  advoHslng,  labeling,  stand- 
ards of  fill,  and  movements  of  liquor  in  interstate  commerce, 
to  the  full  extent  permissible  under  law  and  the  Constitu- 
tion, etc.,  which  were  referred  to  the  Committee  on  the 
Judiciary. 

He  also  laid  before  the  Senate  a  telegram  In  the  nature  of 
a  petition  from  the  Central  Labor  Union  of  Logan,  W.  Va.. 
signed  by  L.  H.  White,  its  president,  praying  for  the  seating 
of  Ru&h  D.  Holt  as  a  Senator  from  the  State  of  West  Vir- 
ginia, which  was  referred  to  the  Committee  on  Privileges 
and  Elections. 

He  also  laid  before  the  Senate  a  telegram  in  the  nature 
of  a  memorial  from  Henry  Hosbach,  of  Great  Neck.  Long 
Island.  N.  Y.,  remonstrating  against  the  enactment  of  the 
so-called  "  Wheeler-Raybum  public-utilities  bill ",  which  was 
ordered  to  lie  on  the  table. 

He  also  laid  before  the  Senate  a  resolution  adopted  by 
the  Board  of  Optometry  of  the  District  of  Columbia,  regret- 
ting the  action  of  Congress  in  failing  to  grant  proposed 
Increases  in  the  appropriation  for  public  health  in  the  Dis- 
trict of  Colimibia,  which  was  ordered  to  lie  <m  the  table. 

PSOPOSBD  BAiaOHO  ACT  OP  ISSS 

Mr.  KING.  Mr.  President.  I  ssk  to  have  Inserted  in  the 
Rxooao  and  appropriately  referred  a  telegram  from  Mr. 
H.  B.  CrandaU,  secrotary  of  the  Utah  Bankers  Association, 
relating  to  the  pending  banking  bUL 


There  being  no  objection,  the  telegram  was  referred  to 
the  Committee  on  Banking  and  Currency  and  was  ordered 
to  be  printed  in  the  Rbcord,  as  follows: 

SioN  National  Pabk.  Utah.  June  19,  1935. 
Hon.  W.  H.  Knta. 

Senator,  Washingtori,  D.  C: 
Our  association  In  convention  assembly  unanimously  passed  a 
resolution  that  It  was  opposed  to  any  change  In  the  Federal  Re- 
serve System  that  would  make  political  machine  out  of  It. 

H.  B.  Cbandall. 
Secretary,  Utah  Bankers  AaaociatUm. 

KKPORTS  or  COMMXTTXIS 

M^.  McOILL,  from  the  Committee  on  Pensions,  to  which 
was  referred  the  bUl  (H.  R.  6995)  granting  pensions  to  vet- 
erans of  the  Spanish-American  War,  including  the  Boxer 
Rebellion  and  the  Philippine  Insurrection,  their  widows  and 
dependents,  and  for  other  purposes,  reported  it  without 
amendment  and  submitted  a  report  (No.  901)  thereon. 

Mr.  McKELLAR,  from  the  C<nnmittee  on  Post  Offices  and 
Post  Roads,  to  which  was  referred  the  bill  (H.  R.  6717)  to 
amend  section  1  of  the  act  of  July  8.  1932,  reported  it  with- 
out amendment 

Mr.  ASHURST,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2513)  to  provide  for  a 
change  in  the  Judicial  districts  of  North  Carolina  with  re- 
spect to  Durham  County,  reported  it  without  amendment 
and  sulxnitted  a  report  (No.  902)  thereon. 

Mr.  VAN  NUYS,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S.  3068)  to  amend  an  act 
entitled  "An  act  to  establish  a  uniform  syston  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1, 
1898,  and  acts  amendatory  thereof  and  supiAementary 
thereto,  and  for  other  purposes,  reported  it  with  an  amend- 
ment. 

Mr.  NEELY,  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  bill  (S.  2904)  to  prohibit  the  inter- 
state transportation  of  prison-made  iN*oducts  in  certain 
cases,  reported  it  without  amendment  and  submitted  a  re- 
port (No.  906)   thereon. 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affairs,  to  which  was  referred  the  bill  (S.  2610)  au- 
thorizing the  western  bands  of  the  Shoshone  Tribe  of  In- 
dians, as  defined  herein,  to  sue  in  the  Court  oi  Claims, 
reported  it  with  amendments  and  submitted  a  report  (No. 
903)  thereon. 

Mr.  HATCH,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  bill  (S.  1832)  to  authorise  the  Secre- 
tary of  the  Interior  to  provide  by  agreement  with  Ididdle  Rio 
Grande  Conservancy  District,  a  subdivlsicHi  d  the  State  of 
New  Mexico,  for  maintenance  and  operation  on  newly  re- 
claimed Pueblo  Indian  lands  in  the  Rio  Grande  Valley. 
N.  Mex..  reclaimed  under  previous  act  of  Congress,  and 
authoiizing  an  ^nnuai  appropriation  to  pay  the  cost  thereof 
for  a  period  of  not  to  exceed  5  years,  reported  it  with  amend- 
ments and  submitted  a  report  (No.  905)  thereon. 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
which  were  referred  the  following  bills,  reported  them  sever- 
ally without  amendment  and  submitted  reports  thereon: 

H.  R.  6774.  A  bill  to  authralse  a  preliminary  examination 
of  Rogue  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  ccmtrol  of  its  floods  (Bept  No.  907) ; 

H.  R.  5775.  A  bill  to  authorise  a  preUminary  examination 
of  Siuslaw  River  and  its  tributaries  In  the  State  of  (Oregon 
with  a  view  to  the  contnd  of  Its  floods  (Rept.  No.  9<W) : 

H.  R.  5776.  A  bill  to  authorise  a  preliminary  examination 
of  Yaquina  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods  (Rept.  No.  909) ; 

H.  R.  5777.  A  bill  to  authorise  a  preliminary  examination 
of  Siletz  River  and  Its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods  (Rept.  No.  910) ; 

H.  R.  7083.  A  bill  to  extend  the  times  for  commencing 
^tnd  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom.  Sullivan  County.  Ind. 
(Rept.  No.  911) : 

H.  R.  7313.  A  bill  authorising  a  preliminary  eramlnstion 
of  OafTord  Creek.  Ark.  (Bept.  No.  912>; 
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H.  R  7314.  A  bffl  ftuthorWBff  a  preMmtowr  cttmtoatlon 
of  Point  Remove  Creek.  Ark,  a  trtbuUry  of  the  Arkansas 
River  (Rept.  No.  913) ;  and 

H.R.  7600.  A  biU  authorizing  a  preliminary  examination 
of  the  Tanana  River  and  Chena  Slough.  Aladca  (Rept.  No. 
•14). 

■AVAL   COWSnUCTXOif   AW)  KKLATKO  MATmS 

Mr.  VANDENBERO,  from  the  Special  Ccanimittee  on  In- 
fWtlgaUon  of  the  MuniUons  Industry,  reported  the  follow- 
tng  bllla.  which  were  each  read  twice  by  their  tiUes  and 
referred  to  the  Committee  on  Naval  Affairs: 

A  bill  (S.  30»8)  to  prevent  collusion  In  the  making  of  con- 
tracts for  the  construction  of  naval  vessels  in  private  ship- 
yards, to  safeguard  military  sserets  of  the  United  States,  to 
make  pubUc  the  aeUvlUet  of  the  shipbuilding  lobby,  and  for 
other  purpoan;  and 

A  bill  (8.  MM)  to  prevent  profiteering  In  the  constnic- 
tion  of  Dttfal  TCMfln  in  ivlvate  shipyards,  and  for  other 


nraoLLia  uixs  sm  jonrr  RBOLimcnr  ptsssMTBD 
Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  Bills. 

reported  that  on  the  18th  instant  that  comimttec  presented 

to  the  President  of  the  United  SUtes  the  foUowlng  enrolled 

bills  and  joint  resolution: 

8. 43.  An  act  for  the  relief  of  Lucile  A.  Abbey: 

8. 144.  An  act  for  the  relief  of  Auston  L.  Tiemey: 

8. 148.  An  act  for  the  relief  of  the  estate  of  D<Mmle  Wright: 

8.  MO.  An  act  to  reserve  80  acres  on  the  public  dcxnain 

for  ttw  use  and  benefit  of  the  Kanosh  Band  of  Indians  in  the 

State  of  Utah: 

8.  S»l.  An  act  for  the  relief  of  Ralph  B.  WooDey: 

8. 844.  An  act  for  the  relief  of  Miles  Thomas  Barrett: 

8. 547.  An  act  for  the  relief  of  Alfred  W.  Kliefoth; 

8. 694.  An  act  for  the  payment  of  the  claims  of  the  Fidelity 

Trust  Co.  of  Baltimore.  Ifd..  and  others; 
8.  7M.  An  act  for  the  relief  of  Yvonne  Hale; 
8.  M5.  An  act  to  correct  the  naval  record  of  Joseph  Horace 

/H»f*f»  Normandin; 
8.  IWl.  An  act  for  the  relief  of  the  Western  Union  Tele- 

graph  Co.; 
B.  1066.  An  act  to  extend  the  provisions  of  section  3  of  the 

act  of  February  at.  1935.  authorizing  reservations  of  timber, 

minerals,  or  taanMOts  to  exchanges  of  lands  in  the  State  of 

New  Mexico,  ondar  the  act  of  February  14.  1923,  and  the  act 

•f  February  7.  1929: 
8. 1M9.  An  act  for  the  relief  of  tMno  CarbonaO: 
&  IMS.  An  act  for  the  raUaf  of  John  A.  Jumar: 
8.1393.  An  act  oooferrlnff  upon  the  United  States  District 

Oanrt  for  the  Northern  District  of  Cahf omla.  Southern  Divl- 

ilHk.  Jurisdiction  of  the  claim  of  Minnie  C.  de  Back  against 

mm  Alaska  Railroad: 

8. 1410.  An  act  for  the  relief  of  Thomas  Q.  CarUn: 

8. 1585.  An  act  for  the  reUsf  ol  Stefano  Talanoo  and  Edith 


8. 1611.  An  act  to  atrthortae  an  ^Tcimnm  of  landa  between 

the  Richmond.  Fredericksburg  k  PotoBM  Ballroad  Oo.  and 

the  United  SUtes  at  QuanUco.  Va.: 
a  168«.  An  act  for  the  reUef  of  Ward  J.  Lawton: 
8. 1809.  An  act  for  the  relief  of  Oermalne  M.  FInley: 
S.  1831.  An  act  transferring  certain  natftooal-fonst  lands 

to  tiM  Zunl  Indian  Reservation.  N.  Mex.: 
8. 18M.  An  aet  lor  the  relief  of  the  Tampa  Marine  Co.: 
8.2131.  An  act  to  provide  for  the  establishment  of  tlia 

Biff  Bend  NaUonal  Park  in  the  SUte  of  Texas,  and  for  other 


dian.  for  the  value  of  certain  lands  now  held  fay  the  United 
SUtes.  and  for  other  purposes: 

S.  2333.  An  act  for  the  relief  of  John  W.  Dady; 

S.  2371.  An  act  for  the  relief  of  Margaret  O.  Baldwin; 

S.  2508.  An  act  to  authorize  the  naturalization  of  certain 
resident  alien  World  War  veterans: 

S.  2597.  An  act  for  the  relief  of  Irene  de  Brujm  Robbins; 

S.  2688.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  SUtes  coiurts  ",  approved  March 
3,  1893.  as  amended: 

8. 2780.  An  act  to  repeal  the  llmlUtlon  on  the  sale  prlco 
of  the  Inderal  building  at  Main  and  Ervay  Streets,  Dallas^ 
Tex.:  and 

8.  J.  Res.  42.  Joint  resolution  to  amend  section  289  of  the 
Criminal  Code. 

mxs  nmiooncKs 

Bills  were  introduced,  read  the  first  time,  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  foUows: 

By  Mr.  TOWNSEND: 

A  bUl  (8.  3097)  relating  to  Interest  and  usury  affecting 
parties  under  the  Jurisdiction  of  courU  ci  the  United  Statea 
functioning  in  cotintries  where  the  United  SUtes  exercises 
extraterritOTial    JurlsdicUon;    to    the    Committee    on    the 

Judiciary. 

(Mr.  Vahdekbcbg,  from  the  Special  Committee  on  Investi- 
gation of  the  MuniUons  Industry,  reported  original  Senate 
bills  3098  and  3099,  which  were  referred  to  the  Committee 
on  Naval  Affairs  and  appear  under  a  separate  heading. 

By  Mr.  KINO: 

A  bin  (8.  3100)  to  amend  the  law  providing  for  exemptions 
from  Jury  service  in  the  District  of  Columbia: 

A  bill  (S.  3101)  to  amend  the  Code  of  Law  for  the  District 
of  Columbia  in  relation  to  the  qualiflcations  of  Jurors: 

A  bill  (8.  3103)  to  amend  the  law  with  respect  to  Jury  trials 
In  the  police  court  of  the  District  of  Columbia: 

A  bill  (S.  3103)  to  amend  the  law  with  respect  to  the  time 
for  Jury  service  in  the  police  court  of  the  District  of  Colum- 
bia: and 

A  bUl  (8.  3104)  to  provide  for  the  semiannual  Inspection 
of  all  motor  vehicles  in  the  District  of  Colimibia:  to  the 
Committee  on  the  District  of  Crfumbla. 

By  Mr.  BANKHEAD: 

A  bill  (8.  3105)  to  amend  the  act  approved  June  12.  1934. 
relating  to  the  granting  of  the  consent  of  Congress  to  certain 
bridge  construction  across  the  Tennessee  Rlter  at  a  point 
between  the  city  of  Shefneld.  Ala.,  and  the  city  of  Florence, 
Ala.:  to  the  Committee  on  Commerce. 

ROVSB  sxUiS  BsraasD 

The  foOovlng  bills  were  aavenOly  read  twice  by  their  titlea 
and  ordered  to  be  placed  on  the  calendar  or  referred,  as 
Indicated  below: 

H.  R.  7374.  An  act  to  amend  section  98  of  the  Judicial 
Code  to  provide  for  the  inclusion  of  Durham  County.  N.  C, 
in  the  middle  district  of  North  Carolina,  and  for  other  pur- 
poses: to  the  calendar. 

H.  R.  8297.  An  act  to  amend  so  much  of  the  First  Deficiency 
Appropriation  Act.  fiscal  year  1921.  approved  March  1.  1921, 
as  relates  to  the  printing  aind  distribution  of  a  revised  <'dl- 
tion  of  Hinds'  Parliamentary  Precedents  of  the  House  ot 
RepresenUtives:  to  the  Committee  on  Printing. 

H.  R.  8492.  An  act  to  amend  the  Agricultural  Adjustment 
Act,  and  for  other  purposes:  to  the  Committee  on  Agriculture 
and 


8.  2185.  An  act  to  amend  an  aet  enUtled  ''An  act  to  accept 
the  rrisalnn  by  the  8Ute  of  Oregon  of  exdmlTe  Jurisdiction 
over  the  landi  rr*-^^'*^  wiXbhx  the  Crater  Lake  Nattonal 
Park,  and  for  othv  purpoaaa  ": 

8. 2218.  An  act  for  the  rebef  of  Klsle  8efv: 

8. 2278.  An  act  authortxtng  the  constroctlon  of 
for  the  United  States  repreaentative  in  the  Philippine 

a  MM.  An  act  to  confer  JurlsdicUon  upon  the  Court  of 
to  hear,  dsteimlm.  and  wmOm  JvdMaent  upon  the 
of  the  h^rs  of  James  Ttig^km,  dioaaMd  Cherokee  In- 


txcomaTTAL  or  a  bzll 

On  motion  of  Mr.  Sheppard.  the  bill  (H.  R.  2M)  for 
the  rettaf  of  Jack  Page  was  ordered  to  be  recommitted  to 
the  Ob— tttee  on  Military  Affairs. 

CBAWOX  or  RXTDXnCS 

On  moUon  of  Mr.  Lawn,  the  Committee  on  Bxpeiidl- 
tmes  in  the  Bxecutlve  Department  was  diaehargrd  from  the 
further  consideration  of  the  bill  (8.  a6W)  to  change  the 
n^wMi  of  the  Department  of  the  Interior  and  to  coordinate 


certain  governmental  functions,  and  it  was  referred  to  the 
C(xnmittee  on  Public  Lands  and  Surveys. 

THX  RXVXmTI  ACT — TDIST-CLASS  KAIL  XATTKB 

Mr.  COPELAND  submitted  an  ammdment  Intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  324)  to 
provide  revenue,  and  tar  other  purposes,  which  was  re- 
ferred to  the  Committee  on  Finance  and  (ordered  to  be 
printed,  as  follows: 

In  line  7.  after  tlie  numerals  "  1033  ".  to  insert  a  colon  and  the 
foUowlng  provlao:  "  Provided.  That  local  deUvery  of  first-class  mail 
at  the  a-cent  rate  shall  be  construed  to  apply  to  flrst-claas  mail 
matter  for  deUvery  within  the  confines  of  any  Incorporated  city." 

vrro  vALxxmro 

•nie  VICE  PRESIDENT  laid  before  the  Senate  the  amend- 
ment of  the  House  of  RepresenUtiyes  to  the  bin  (S.  314)  for 
the  relief  of  Vito  Valentino,  which  was.  on  page  1,  line  11. 
after  the  numerals  "  1934  ",  to  Insert  a  colon  and  the  follow- 
ing proviso: 

Provided.  That  no  part  of  the  amount  appropriated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attCHmeys,  on  acco\int 
of  services  rendered  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sum  of  the  amount  appropriated 
In  this  act  in  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connection  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of 
this  act  shall  be  deemed  guUty  of  a  mlademeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

Mr.  METCALF.    I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
Tlie  motion  was  agreed  ta 

THX  WASHZHGTOM  rOBT  CO. 

llie  VICE  PRESIDENT  laid  bef  (He  the  Senate  the  amend- 
ment of  the  House  of  RepresenUtives  to  the  bill  (S.  1052) 
for  the  relief  of  the  Washington  Post  Co..  which  was,  on 
page  2,  line  6.  after  the  name  "Tennessee",  to  Insert  a 
colon  sjid  the  following  proviso: 

Provided,  That  no  part  of  the  amount  appn^riated  In  this  act 
In  excess  of  10  percent  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agent  or  agents,  attorney  or  attorneys,  on  ac- 
count of  services  rendered  in  connection  with  said  claim.  It  shall 
be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys,  to 
exact,  collect,  withhold,  or  receive  any  sum  of  the  amotmt  appro- 
priated in  this  act  in  excess  of  10  percent  thereof  <m  accoimt  of 
•ervlces  rendered  in  connectKm  with  said  claim,  any  contract  to 
the  contrary  notwithstanding.  Any  per8<»i  violating  the  provisions 
of  this  act  shall  be  deemed  guilty  of  a  mlsdempanor  and  upon 
conviction  thereof  shall  be  fined  In  any  sum  not  exceeding  $1,000. 

Mr.  BAHiEY.     I  move  that  the  Senate  concur  In  the 
amendment  of  the  House. 
Tlie  motion  was  agreed  to. 

ABIAHAX  UMCOLN — ADDRXSS   BT   AXTHUX  M.  BTSI 

M:r.  AUSTIN.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Rxoou  an  address  delivered  by  Hon. 
Arthur  M.  Hyde,  former  Secretary  of  Agriculture,  at  the  tomb 
of  Abraham  Lincoln,  in  Sprtngflrtd,  HI.,  on  June  10,  1935. 

lliere  being  no  obJecUoti,  the  address  was  ordered  to  be 
printed  in  the  Rxcx>bi>.  as  follows: 

No  life  In  history  mora  ennobles  the  oommon  man  than  the 
life  of  Abraham  Lincoln.  The  srnToundlngi  of  his  birth  were  as 
miserable  as  the  numgcr.  The  dreimistanoes  of  his  youth  were 
deadening.  He  was  a  failure  often.  The  pictured  face  upon  which 
we  look  today  testifies  to  a  soul  acquainted  with  defeat,  but 
calmly,  serenely,  confidently  persevering  over  obstacles. 

He  roee  above  sordid  circumstance.  Almost  wholly  imtutored. 
he  made  himself  mseter  of  logic,  language,  and  law.  Almost  un- 
disciplined from  without,  his  life  was  ordered  from  within  by  a 
code  of  duty  and  an  ideal  of  service  which  enabled  him  to  afford 
to  this  NaUon  a  leadership  so  wise  and  firm,  but  withal  so  gentle, 
as  to  preserve  Its  integrity  in  the  hoiir  of  its  supreme  need. 

Great  principles  make  great  men.  Such  principles  are  not 
neoessarUy  new  principles.  They  seldom  ^nlng  from  the  Jovian 
brows  of  leaders  of  prestige  and  assured  position.  They  are 
usuaUy  simplicity  Itself — truths  as  elemental  as  human  heart 
throtM.  which,  taking  hold  upon  the  mental  and  spiritual  con- 
sciousness of  men.  convert  them  into  dynamic  exemplars  of  great 
movements. 

Such  principles  sway,  build,  and  give  direction  to  the  Uvea  of 
men.  Such  a  principle  was  gmb^**^  in  the  Declaration  of  In- 
dependence. It  u  "  that  aU  men  are  created  equal,  that  they  are 
endowed  by  their  Creator  with  certain  upallenaWe  righU;   that 


among  these  are  life,  liberty,  and  the  pursuit  of  happiness:  that 
to  seeing  these  rights,  governments  are  instituted  among  men, 
deriving  their  Just  powers  from  the  consent  of  the  governed." 

To  give  effect  and  implementation  to  that  principle,  the  Ameri- 
can Constitution  was  written;  for  the  first  time  In  history.  It  was 
given  legal  form  in  the  BIU  of  Bights.  In  support  of  it,  Linccdn 
gave  his  life.  In  this  he  struck  hands  with  niomas  Jefferson,  who 
penned  it. 

That  men  are  the  possessors  of  God-given  rights,  that  those 
rights  include  the  right  to  live  their  lives  In  their  own  way,  sub- 
ject only  to  the  rights  of  others,  the  right  to  freely  speak  their 
own  minds,  to  worship  God  in  their  own  humble  fashion,  to  work 
at  tasks  of  their  ovm  choosing,  and  to  coUect.  possess,  spend,  or 
save  the  fnilts  of  their  own  toU  as  they  see  fit,  to  climb  as  high 
as  their  abilities,  their  integrity,  and  their  industry  will  permit, 
to  l>e  captains  of  their  own  souls  and  masters  of  their  own  fate — 
and  to  possess  these  rights  so  inalienably  that  they  cannot  them- 
selves barter  them  away,  nor  can  their  Government  infringe  upon 
them  or  abrogate  them — ^these  are  rights  so  dynamic  that  in  the 
century  and  a  half  since  they  were  embodied  in  the  American 
Constitution,  they  have  overturned  or  modified  every  government 
then  existing  on  earth,  and  humankind  has  made  greater  progress 
In  Int^ectual,  spiritual,  and  economic  well-being  than  In  all  the 
previous  centuries  of  history  rolled  together. 

The  embodiment  of  this  principle  of  Ood-glven.  Inalienable, 
individual  rights  in  its  Constitution  and  Institutions  Is  America's 
great  contribution  to  the  world.  It  is  the  life  principle  of  Ameri- 
can social,  economic,  and  political  institutions.  It  was  the  inqtlra- 
tion  and  source  of  the  power  of  Abraham  Lincoln. 

Except  for  it,  the  life  and  service  of  Lincoln  would  have  been 
Impossible.  He  embodied  in  every  activity  that  spirit  of  equal- 
ity, that  love  of  ordered  lil>erty  and  that  self-reliance  xmder 
self -discipline  which  are  the  essence  of  the  American  political  and 
social  philosophy.  As  the  passage  of  time  stripe  from  him  the 
pettiness  of  his  beginnings,  the  sordldness  of  his  surroundings, 
and  the  base  passions  amid  which  and  against  which  he  strug- 
^ed,  his  life  stands  forth  as  the  great  epic  poem  of  American 
equality,  opportunity,  and  liberty. 

Standing  at  the  tomb  of  Lincoln  and  In  an  atmosphore  charged 
with  hlB  spirit,  the  mind  instinctively  travels  back  through  the 
years  in  search  of  the  men  and  the  measures  reroonslblc  for  that 
choicest  flower  of  liberty  and  opportunity — ^Abraham  Lincoln. 
Three  hundred  years  roll  back,  and  it  seems  to  me  that  In  my 
mind's  eye  I  can  see  standing  upon  the  shores  of  Europe  the 
burdened,  pathetic  figure  of  a  man.  limned  in  hopelessness 
against  the  background  of  centtxrles  of  regimentation  by  kings 
and  dictators.  He  is  straining  his  eyes  anxiously  across  the  track- 
less seas  toward  a  strange  new  world.    He  Is  sa]rlng: 

"I  am  one  at  the  Old  World's  mongrel  millions.  My  fathers 
have  been  clods  in  the  realms  of  kings;  my  mothers,  rags  flut- 
tering in  the  winds  of  Imperial  clrctunstance.  From  them  have- 
sprung  the  fawning  henchmen  of  royal  courts;  the  servile  tillers 
of  the  flelds  of  titled  landlords;  the  cannon  fodder  of  regal 
armies. 

"  It  is  ours  to  do  the  bidding  of  our  overlords.  We  may  think, 
but  we  dare  not  say  our  thoughts.  We  hear  the  voice  of  coo- 
science,  but  conscience  la  stifled  under  the  shadow  of  a  state 
church.  The  divine  right  of  kings  binds  us  down,  recruits  us  for 
armies,  divides  our  scanty  substance  with  royal  tax  gatherers. 

"  As  we  are,  our  grandslres  were;  as  they  were,  so  our  grand- 
children will  be. 

"Across  the  sea  lies  a  great  new  cotmtry.  It  is  a  wilderness, 
peopled  with  strange  red-skinned  men.  Life  there  Is  hard,  beset 
with  perils  and  privations.  But  a  man  may  there  hew  a  home  from 
the  wUdemees.  possess  It  for  himself,  and  dying,  bequeath  It  to  his 
children.  In  that  new  country  a  man  is  a  man  In  his  own  right. 
There  a  man  is  free  to  Uve  his  own  life,  answerable  only  to  God. 
limited  only  by  the  rights  of  other  men. 

"  I  ff>»»ii  be  a  clod  no  longer.  I  want  a  chance  for  mys^  and  my 
children.  I  may  fall,  but  I  do  not  fear  hardship.  I  am  going  to 
America." 

Two  centuries  pass.  In  a  clearing  of  the  forests  of  Kentucky 
stands  a  crude  log  cabin.  It  is  cheerless,  bare  within  and  fortHd- 
dlng  without.  It  speaks  <rf  the  deepest  poverty.  Stretched  upon 
^bie  flo<n-  befive  the  fireplace  In  the  cabin  Ues  a  ragged,  imtaught. 
awkward  boy,  poring,  by  the  flickering  light  of  the  biasing  flre. 
over  a  bnrowed  book.  He  lifts  hH  eyes  to  gaee  upon  the  bxirdened 
form  of  his  pioneer  mother,  and  I  hear  him  say: 

"  I  am  poor,  unlettered  Abe  Lincoln.  Life  is  hard  today.  Poverty 
».T\ii  grinding  circumstance  nxake  my  future  seem  bcptiam." 

"  My  fathers  came  from  the  Old  World.  In  this  country,  the 
clod  of  the  Old  World  became  a  man;  the  fluttering  rag.  a  woman. 
They  fought  In  the  American  Bsvoltition.  Their  souls  thrilled 
to  the  declaration  that  all  men  are  endowed  by  their  Creator  with 
the  inalienable  right  to  life,  liberty,  and  the  pursuit  of  hi^piness. 
"They  left  their  blood-stained  footprints  in  the  bitter  snows 
of  Valley  Forge.  They  helped  adopt  the  Constitution  of  America. 
Their  hearts  gave  allegiance  to  a  government,  not  by  men  with 
their  personal  foUlee.  hatreds,  and  ambitions,  but  a  government 
by  Just  laws  which  should  be  of  equal  application  to  alL 

"  Clad  in  coon-skln  cap*  and  leatber  breeches,  they  penetrated 
the  wUdemess.  With  axe  in  hand,  and  rills  nearby,  they  hewed 
logs  for  their  cabins,  cleared  laxuls  for  their  fields,  and  buUt  homes 
for  their  children.  Their  eyes  held  a  constant  vision  In  which  all 
men  should  work  out  their  own  destiny,  should  have  the  right 
to  speak  thslr  own  minds,  to  worship  their  Ood  in  their  own  way. 
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chomlnc.  to  ooOoct  mod  to 
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of  tboir 
tbotr  own  tell, 
hombto.  AhnhMm  Uacoln.  though  I  Mi.  I 
rwmrd  mtach  or  Uttle.  it  wlU  bo  mlno.    X  ean  laora.  th« 
wLU  giy  me  tioow      X  can  cUmb:   nndor  my  Oorem- 
ao  doora  mf  b«rMd  booMH*  I  un  poor.    I  have  a  chMifiOi 
Ood.  I  am  aa  Aamttma." 

K>  Mylnff.  Abraham  l^lweoln.  tb«  ragf^^  txT.  roaa  to  baeoM* 
Ito  mllifrtltttf.  tbo  cematKf  atarekoopor.  th«  imall-town  lawyer. 
tbe  adTooato  cf  a  petl  eMae.  the  eingle-mliided  adherent  <d  the 
ABMrtoaa  di—IIHilbm.  the  eaemplar  of  tndlTldual  liberty  undv 
the  law.  the  gnat  Ammhteam  Prealdeat.  the  eiBaaetpator  at  a  nee. 

rmr  d  the  Amarlcaa  Union  and  oC  ooaatt- 
Bot,  and  the  foundv  o<  a  great  party, 
mto  la  the  trtumpb.  in  tbe  life  at  cam  mmn,  at  a  human  aoul 
glw  equal  opportunity  under  Ubertr.    Who  shall  »y  that  this 
Me  !•  Boi  worth  more  in  ■ptrltaal  power,  in  Ineplratkm  to  ita 
4  te  MHMmlc  weU-belng  than  all  the  reeults  ctf  aU  the 
llribiiiBg  at  aU  tyrantiw  aU  the  buraaucractaa,  and  aU  the 
at  hMoryT 

Id  iMve.  mamhere  at  the  party  which  he 
beneflclarlea  at  a  government  whleh  he  p) 
wo  not  r— I  em  her  only  a  dwade  ago  when  we  were  proudly 
**  We,  too^  are  Amertcane. 

"Our  fathers  felled  the  foresU.  They  broke  the  sod  otf  the 
pralrtae.  They  paUsotly  laid  brick  on  brtck  for  a  myriad  at  f ac- 
Wiea.    Vlom  the  mines  thsy  dug  the  metals  whleh  have  bound 

^^ with  twin  rlhboaa  at  steel  aivl  with  tilUfs  at  wlroa. 

on  at  our  grandfathers  has  boea  rsaUaad.    A  new  elTlU- 

drawU^  Its  power  from  tb«  UbarJm  and  the  soargles  at 

been  dereloped;    wealth  hae  beea  ereatud   and 

all  the  people  far  beyond  the  sibisfwnt  at  any 

astion  opon  which  the  sun  ever  before  shosM." 

"  Ttie  day  of  the  pkmeer.  <tf  the  log  cahln.  at  the  sod  house,  wae 

It  has  passed.    The  children  of  the  pkmeer  have  buUded 

his  mcTlflces.  a  Nation  so  fair,  so  jurt,  so  free  that  the 

average  man  tn  America  is  not  only  sovereign  of  hie  own  soul 

but  Is  )olnt-eoveretgn  of  the  greatest  Nation  on  earth. 

*  Tbs  'nfl'ymft  of  America  ^^es  the  globe — an  Influence  whictk 
epprasMe  none,  threatens  none.  Inspires  all.  Delegations  from 
other  nations  vlstt  oxtr  ports,  our  dtles.  our  Industrlee  to  learn, 
tf  they  can.  the  secreU  of  our  progress.  B\it  not  In  whirling 
ViMeli.  In  towering  cities,  or  tn  tricks  of  industrial  orgaolaattOB 
Wtn  ttksy  And  our  sscrete.  To  know  them,  they  must  ssarch 
our  laws,  the  hearts  of  our  people.  Tbe 
of  our  proeperlty  lie  in  the  rseletlees  snerelee  of  100.000.000 
whoee  minds  and  mtxila  have  been  unanackled  by  thoee 
ooBStttutlons  and  laws  to  seek  life,  liberty,  and  happiness  for 
tlMfsaliiie  and  thatr  posterity  in  their  own  way.  to  find  their  own 

ttttx  a  aoclety  of  ecjuals.  to  earn  and  to  possem  the  fruits  of 
own  indus^. 
"Our  fathers,  too.  bave  kept  the  faith.    We  are  the  inherltan 
•r  the  falreet  ctnilaatlon  the  world  hae  yet  known." 

But  while  we  might  only  a  few  years  ago  have  said  that,  what 
of  today?  What  of  the  young  man  who  scans  tbe  future?  Is 
his  Ubsrty  safe?  IS  the  door  of  equal  opportunity  being  held 
open  for  him?  Is  he  not  mytng.  "  Tee:  I  am  an  American. 
"My  country  has  been  engulfed  In  a  world-wide  depression. 
"  OlBtrem.  doubt,  alarm  run  like  tidal  wavee  through  the  Nation. 
Btrldeat  voAoee  cry  out  against  American  institutions,  llbertlee. 
prlBetplea.  The  hlatory  and  tbe  achlerements  of  America  are  held 
In  ecp tempt.  The  Constitution  Is  sneered  at.  The  sacred  altars 
of  Ubsrty  are  seomed  ae  belonging  to  a  burse  and-buggy  age. 

"Itke  ancient  landmarks  of  my  country  are  being  swept  away. 
■seaomle  advantage  la  dlaplaelng  liberty  as  the  ideal  of  the  NaUon. 
"  Tike  eaaetlty  of  eoBtract  hae  been  denied.  Tha  n^tlo^^l  honor 
repudlatad.  Clam  hatreds  are  being  fanned  to  white 
vemmeat  datme  the  right  to  plan,  to  order,  to  regiment 
tbe  Uvea  of  13Sj00O.OOO  Amerteana.  The  llbertlee  of  the  indirldnal. 
ftvas  wiush  tlUe  llatlaa  drew  her  great  strength,  are  being  sobordl- 
Mtad  to  the  dMte«a  ef  tiM  maaa.  Autoeratle  and  dictatorial  power 
has  bean  meaaed  In  the  handa  of  one  man  at  Waahlngton.  Oov- 
it  Is  ever  rearhing  out  to  take  over  more  of  the  powers 
■ed  to  eoBoede. 
of  the  people  aeeumulated  through  generations  of 
tell  aad  fktigal  nvtag  are  being  eonflaeated. 
opsaeo  t 


to  the  light  of  day  most  labor  In  the 
of  their  fbaae  to  repiaee  tbe  appalling  waste.  Thatr  tiny 
hands  must  grow  into  tbe  htige.  hairy  hands  of  a  dlatnbertted 
Mau  to  im  tbe  bmdsas  whleh  are  being  piled  upon  the  backs  of 
the  oomm«m  laaA.    Tbe  door  of  opportunity  le  eloalxig  In  tbe  faoa 

"  Opportxmlam.  eapedleney.  political  temportatng — tbeee  are  the 

of  tbe  day.    Tbe  appattte  of  tbe  aaob  replacaa  natlooal 

In  natteual  poitey.    Men  do  not  heed  the  volee  of  eon- 

of  tbe  pioneer  look  not  to  the  rock  from  which 

it  does  not  point  the  road  to  recovery 

tbe  lalsaaa  of  individual  enterprtee  under  liberty  to  re- 

it  pests  Its  myriad  of  spleo  and  In- 

and  pry  into  the  prlrate  affairs  of 


Xh  an  the 
of  alien  phlloeophlee.  and 
my  fsat  have  loet   tba 
only  hope  that  tbe  Just  Ood  wbe  hae  never  heretofore 
us.    I  am  weak.    Whateanldof" 
la  tbe  nfe  ef  Aassrlea.  we  have  In- 
to tba  laat  imHag  place  of  Mnnnin, 


to 

lution  that.  In  this  iMMT  wbab  tba  vary  fciwadanrms  of  this  Natloa 
**  conceived  in  liberty  and  dedicated  to  tba  oroposlUon  that  all 
men  are  creatwl  equal  "  are  being  chaOsagad.  we  shall  not  falL 

Other  natloos  may  take  such  action  as  flis  thatr  character.  We 
do  not  envy  and  we  shall  not  ape  them.  They  may  abandon  lib- 
erty and  fiy  to  dhrtatorehtp.  We  do  not  )oln  Mr.  Roosevelt  la 
hia  admiration  of  the  powers  of  other  nations,  including  tbe 
of  Museollnl.  HlUer.  or  BtaUn.  We  would  tat  of  all  pre- 
Uberty.  Let  our  single-minded  rule  of  actkm  be  this  para- 
phraae  of  the  Uncoln  letter  to  Oreeley:  "What  I  do  •  •  •  I 
do  becaum  I  believe  It  belpe  to  save  Uberty:  what  I  fort>ear.  I 
fcrtiear  because  I  do  not  beUeve  It  would  help  save  liberty.  I  shall 
do  Ism  whenever  I  shall  believe  that  what  I  am  doing  hurU  tba 
eaom.  and  1  iball  do  more  wbanavar  X  ahaU  believe  doing  mora 
will  help  the  cause." 

With  Uncoln.  "  let  us  here  highly  rseolve  that  tbeee  dead  shall 
not  have  died  in  vain:  that  thU  Nation  nndar  Ood  shall  bavs  a 
new  birth  of  freedom;  and  that  govemmeot  of  the  people,  by  the 
people,  for  the  people  shall  not  perish  from  tbe  earth." 

Tlaey  UB  ue  that  we,  as  members  of  Lincoln's  party,  should 
wrtto  a  platform  which  win  outdeal  tbe  new  deal.  Is  there  a 
man  here  who  bellevee  Lincoln  would  have  accepted  such  counsel 
of  crass  opporttmlsmy  They  tall  «B  that  we  should  act  up  a 
eoalltlon  party  ta  eonbat  tba  aabotage  of  free  goremment. 
Would  not  Tj«Mwj^  tell  us  to  declare  first  of  all  what  Is  eternally 
right,  and  let  euppoit  gather  about  the  right  becauee  it  Is  right? 
They  tell  us  that  the  party  of  Lincoln,  in  defeat,  has  been  de- 
stroyed and  can  no  longer  serve  America;  that  it  will  be  weak 
and  powsriem  before  aa  opposttlon  which  Is  entrenched  behind 
btlUoiM  of  dollars  of  tbe  paoj^e^  mvtngs;  fortified  behind  a 
Nation-wide  Tammany  Hall,  aerved  by  hnndrede  of  thotisands  of 
paid  haiwhman. 

Wa  da  bot  Mink  the  diffleultles.  But  tbe  issue  la  the  safetr 
of  individual  liberty  under  free  Inatltutlooa.  Who  falters  or  lags 
deeervee  not  the  title — ^American. 

Through  the  mtsts  of  the  past  there  rises  a  courageoru  and 
patriotic  figure.  Out  of  the  old  church  In  Richmond  there  comee 
a  voice.  He  is  speaking  to  Americans  tn  the  first  great  exigency 
of  American  history.    He  is  saying: 

"  They  tell  us.  air,  that  we  are  weak,  unable  to  cope  with  so 
formldaMe  aa  adversary.  But  when  shall  we  be  stronger?  Will 
it  be  when  a  British  guard  shall  tte  stationed  tn  every  housed 
Shall  we  acquire  the  means  of  effectual  resistance  by  lytog 
supinely  on  our  backs,  aad  hugging  the  delusive  phantom  of 
hope,  until  our  enaaalas  have  bound  us  hand  and  foot?  Sir.  wa 
are  not  weak.  Tlirse  mllllona  of  people,  armed  In  the  holy  cause 
of  liberty,  are  invincible.  The  battle  Is  not  to  the  strong  alone; 
it  is  to  the  vigilant,  tha  active,  tba  brave.  If  we  wlah  to  be  fraa 
wa  must  flgbt.    X  tspwit  It,  sir.  wa  must  flght." 

MMcuuiTicm  or  rmtic-xmuTY  Brajmro  coMPAKxn 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  consent 
to  have  printed  in  the  Rboqu)  an  article  from  the  Phlladel^ 
phia  Record  of  Saturday.  Jane  15.  193S.  entitled  "  Utility 
Omits  Dividend  as  Defy  to  Cangreas." 

There  being  no  objection,  the  article  was  ordfu-ed  to  be 
printed  in  the  Rscoas.  as  follows: 

(Prom  the  Philadelphia  Record  of  Saturday.  June  15.  1935]      ^ 
XTnuTT  Oacrrs  Divicewd  as  Dbtt  to  OoMoacsa — Csacks  Whip  ear 

iKvasToa  Off  Danrs  AoAOrsT  Whbhijb  Box — Move  Is  UirxxracTZD 

tx  Fkcm  or  Racorr  Utwasd  TfesKS  xw  BASimraa  and  Saixs — Stock 

Dumping    Fotxows   AcnoM — Am^ucam   Powxa   b   Luar   Passbs 

PATMBrr  oar  Paariaaxe  Swasaw 

Nbw  Toax.  June  14. — The  desperate  battle  of  publlc-utmty 
itfsiilianlm  ^atnst  the  Whealer-Raytonm  bill  took  a  new  turn  to- 
day when  tbe  g800.00ej000  American  Power  *  Light  System  pamed 
dividends  on  ita  preferred  stocks.  Amarleaa  Powar  b  Light  la 
headed  by  C.  X.  Oroaback  and  dominated  by  tha  Bectrlc  Bond  b 
Share  Oo. 

The  step,  uawarraatad  by  tha  eompany^  raoeat  reports  cC  rtUag 
trend  In  itamtngt  and  aleetrlc  powsr  output,  rsaultad  tn  large- 
scale  dumping  of  the  (5  preferred  and  $0  preferred  sharm.  break- 
ing them  ay^  and  9%  pi^ta,  re^ieetlvaly. 

Lsar  WTtun  aoantar  axu. 

"Hirough  Its  aetkm.  seen  as  a  last  stand  In  the  company  and  Its 
sponsurs*  flght  on  the  regulation  measure,  tha  gigantic  organisation 
now  has  strlckea  all  Its  stock  from  the  ralle  of  dividend  payera, 
thua  depriving  tha  vast  army  of  individual  stockholders  and  insti- 
tutional investors  interastad  la  Ma  paMawad  sbarm  tram  any 
further  remuneration. 

Elimination  of  dividends,  moreovar.  Is  seen  as  a  strong  bid  of  the 
utility  Industry  for  investor  support,  bringing  its  own  private  bat- 
tle against  regulation,  the  seeds  of  which  the  Industry  itself  had 
sown  years  ago.  to  the  doorsteps  of  stork  hohlera, 

Beretofoea  the  company  had  been  paying  a  small  dividend  oa 
each  clam  of  preferred  stocks  and  maintained  them  payments  since 
October  1.  1033.  despite  declining  earnings  and  output,  for  the  rea- 
son that  payments  ware  within  the  oosnpany'a  reported  net  income. 

aaawxims  aAiwa  awoww 

Within  tha  last  few  months  the  company,  for  tba  flxat  time  In 
has  been  showing  consistent  improvement  In  net 
outpuW  M  XaUovK 
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Net  earnings  for  the  13  months  ended  Mareh  81.  1085,  were  equal 
to  $3.78  a  share  on  the  combined  preferred  Issusa,  compared  with 
$3.08  In  the  previous  12  months,  and  It  is  estimated  that  in  view 
of  the  lEcreaalng  trend  of  power  output  this  year  compared  with 
last.  May  and  13  months'  net  Income  will  aham  Improvement  over 
the  March  results. 

BAS  VAST  BOLnoraa 

Bectrlc  Bond  &  Share,  dominant  iitUlty  holding  company  against 
which  tbe  Wheeler-Raybum  regulation  bill  Is  aimed,  among  others, 
and  of  which  Groabeck  is  also  chairman,  controls  American  Power 
b  Light,  only  one  of  a  half-dozen  or  more  prominent  utilities  of 
the  country  which  come  \inder  Bond  &  Share's  wing. 

Assets  of  Electric  Bond  b  Share  as  of  March  81  last  totaled  ap- 
proximately $551,000,000,  through  which  the  vast  holding  company 
Is  able  to  exercise  its  Influence  over  mora  than  •8,000.000,000  worth 
of  public-utility  properties. 

Of  the  3.005.204  shares  of  common,  703,541  shares  of  $8  preferred 
and  978.444  shares  of  $5  preferred,  comprising  the  entire  stock  capi- 
talization of  the  American  Power  b  Light  System,  Bectrlc  Bond  b 
Share  owns  61,840  sharee  of  $6  preferred,  or  6.8  percent,  and  037,208 
aharm  of  common,  or  31.1  percent. 

cms  nwmo  sxans  thbsst 

While  this  ratio  of  interest  varies  In  such  companies  as  National 
Power  b  Light.  American  Oas  b  Bectrlc,  American  b  Poreign  Power, 
and  Bectrlc  Power  b  Light,  not  to  mention  the  country's  less 
prominent  utilities,  in  all  casee  It  Is  sufflclent  to  give  Bectrlc  Bond 
a  strong  voice  In  the  management,  permitting  interlocking  of  di- 
rectorates and  jther  power  and  light  abuses  which  the  Oovem- 
ment  is  making  a  strong  effort  to  abolish. 

American  Power  b  Light  Issued  this  statement  to  stockholders: 
"  In  view  of  the  Inoreaslng  Oovemment  threat  to  the  continued 
existence  of  yoxir  company  and  to  the  business  of  Its  subsidiaries, 
and  notwithstanding  favorable  cash  and  earnings  poaltlon.  the  di- 
rectors, at  their  meeting  today,  decided  to  take  no  action  on  pre- 
ferred-stock dividends  at  this  time." 

cnmAUZAnoN  or  pown  m  fxokral  GOTXuncKire 

Mr.  BYRD.  Ifr.  President.  I  ask  unanimous  consent  to 
have  inserted  in  the  Ricoro  an  editorial  ynbicii  appeared  in 
the  Atlanta  ConsUtution  on  Tuesday,  June  18.  1935,  entitled 
"  Where  Are  Their  Tongues?  " 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rkcoro,  as  follows: 

[Worn  the  Atlanta  Constitution  of  June  18,  1035] 
WHXIX  AS>  THZn  TOifomst 

In  bis  recent  address  before  the  farm  dube  of  America,  Secre- 
tary of  Agricultvire  Wallace  made  the  bold  assertion  that  "  we  are 
passing  through  times  when  there  must  be  greater  emphasis  on 
the  Federal  Oovemment  than  on  the  interests  of  the  several 
States." 

In  arguing  the  neoeealty  for  careful  study  of  "the  question  of 
State  or  Federal  dominance  in  the  fleld  of  government ",  he  takes 
the  further  position  that  '•  if  we  are  to  have  a  strong  Nation  we 
must  discover  to  what  extent  we  must  delegate  powers  to  the 
Individual  States  and  to  what  extent  keep  them  In  Federal  bands." 

Secretary  Wallace  overlooks  the  fact  that  It  Is  not  within  the 
province  nor  the  power  of  the  National  Oovemment  to  "  delegate  " 
to  the  SUtes  rights  and  powers  that  axe  guaranteed  to  them  under 
the  Constitution. 

It  U  unfortunate  that  certain  of  the  self-appc^nted  spokesmen  of 
the  administration  are  pressing  the  subject  of  further  centraliza- 
tion of  power  In  Washington  at  the  expense  of  the  reserved  rights 
of  the  States. 

Professor  TugireU,  tha  no.  1  "brain  truster",  was  the  onglzud 
proponent  of  this  pernicious  doctrine,  and  Secretary  Wallace  and 
others  of  the  dreaming  theorists  who  are  now  ssauinlng  to  speak 
for  tbe  administration  have  been  quick  to  aelae  upon  the  proposal. 

Fortunately.  President  Booaevelt  has  never,  directly  nor  indirectly, 
committed  himself  to  the  pn^osltlon  that  the  Statm  be  forced  to 
aurrender  the  rights  that  are  rsserved  to  tham  by  tha  Ccmstltution. 

Whether  or  not  this  sgltatlon  will  go  as  far  as  to  bring  a  direct 
proposal  of  a  constitutional  amendment.  It  Is  certain  that  It  would 
be  overwhelmingly  voted  down  by  Congrem. 

If  submitted,  it  would  not  be  ratified  by  the  States. 

The  President  has  bean  wlsa  enough  not  to  become  ensnared  In 
this  dangerous  meah. 

Already  the  Republicans  are  seising  upon  tbe  repeated  utterances 
of  eome  of  the  "  bndn  trusters "  as  tha  baals  of  the  outstanding 
Issue  of  the  campaign  of  next  year.  Tills  Is  evldanoad  by  the  action 
of  the  so-called  "  grass  roots  "  convention,  in  whleh  It  was  boldly 
proclaimed  that  the  **  principle  of  the  rights  of  the  Stotes  will  be 
Involved  in  the  next  national  campaign."  It  was  sounded  as  a  pean 
of  hope  that  this  U  to  be  the  big  Issue  of  the  Presidential  contest. 

Nothing  that  the  President  has  ever  said  Justlflm  such  a  conclu- 
sion. 

Sooner  or  later,  however,  he  win  undoubtedly  be  put  in  a  position 
where  he  will  either  have  to  go  along  with  the  Tugwells  and  the 
Wallaces  or  he  must  disown  thatr  pernicious  actlvltlM  in  behalf  of 
the  creation  of  an  empire  with  aU  power  lodged  In  Washington  and 
with  tbe  State  lines  practically  eliminated.  

It  U  a  dangerous  step  aad  ooa  that  tba  people  of  tha  country 
will  never  agree  to. 


Senator  Waltss  P.  Oaoaoa  echoed  the  overwhrtmlng  sentiment 
of  the  country  when  In  his  recent  commencement  address  at 
Oeraigla  Tech  he  said: 

"The  ultimate  preeervatlcm  of  the  Union  depends  upon  the 
retention,  unimpaired,  of  the  dual  system  of  government  set  up 
by  the  Constitution.  The  Ubwty  of  the  dtlaen  rests  at  last  up<»i 
local  self-govonment;  upon  local  Institutions  administered  by 
local  authority  responsive  and  responsible  to  local  opinion.  The 
decision  of  the  SujHvme  Covtrt  does  not  call  for  amending  the 
Constitution  or  for  tbe  surrender  of  the  reeerved  powers  of  the 
States  ov«  the  Intimate  personal  buslnam  and  social  affairs  of 
the  pecf>le. 

"The  decision  of  the  Court  calls  for  the  f\ill  assumption  by 
Congress  of  its  constitutional  responsibility  in  the  consideration 
of  legislative  proposals.  Nothing  but  disaster  lies  ahead  if  thoee 
who  know  well  the  political  tbaatim  of  history  and  are  yet  lacking 
in  the  vital  sense  of  the  realities  of  life  are  permitted  to  shatter 
the  American  system  of  government  and  to  attempt  to  remold  It 
In  accordance  with  their  deelres.  It  is  yet  our  hope  that  these 
theorists,  many  of  whom  have  encamped  in  Washington,  will  have 
their  day  and  pass  away." 

In  a  recent  editorial  the  Constitution  called  attention  to  the 
warning  of  Daniel  Webster  of  the  dangers  of  tampering  with  the 
Constitution.  He  said  in  an  address  on  the  hiindredth  anniver- 
sary of  Washington's  birth: 

"  Other  misfortunes  may  be  borne,  or  their  effects  overcome.  If 
disastrous  wars  should  sweep  our  commerce  from  the  ocean,  an- 
other generation  may  renew  it;  if  It  exhausts  o\ir  Treastiry,  future 
indus^  may  replenish  it;  If  It  desolates  and  lay  waste  our  fields, 
still,  under  a  new  cultlvaUon,  they  will  grow  green  again,  and 
ripen  to  future  harvests. 

"But  who  sixall  reconstruct  the  fabric  of  demolished  govern- 
ment; who  shall  rear  again  the  well-proportioned  columns  oi 
constitutional  liberty:  who  shaU  frame  together  tbe  skillful  ar- 
chitecture which  unltm  national  sovereignty  with  State  rights. 
lndlvld\ial  security,  and  pubUc  prosperity?  No;  if  these  columns 
fall,  they  wlU  be  raised  not  again." 

Every  word  of  this  U  as  true  today  as  It  w»  when  It  was  uttered 
by  Webster. 

Where  Is  the  master  mind  In  the  United  States  Senate  today 
who  will  utter  a  similar  clarion  call  against  the  radical  utterances 
of  those  who.  as  in  Webster's  day.  would  match  their  untried 
theories  against  the  proven  efficiency  of  the  greatest  governmental 
document  ever  written? 

The  Senate  Is  not  lacking  in  men  who  can  sound  a  warning-  aa 
powerful  as  that  of  Webster. 

But  where  are  their  tongues? 

ADDRESS  BT  GOVERNOR   EARLE   BEFORE  PENKSTLVAIOA  DEXOCRATXC 

STATE  COMMITTEE 

Ubr,  QXTFFEY.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  in  the  Record  a  timely  address  delivered  by 
Hon.  George  H.  Earle,  Governor  of  Penns3^vanla.  before  the 
Democratic  State  committee,  at  Harrisburg,  Pa,,  on  the  18th 
instant. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Reccnu).  as  follows: 

The  most  vital  issue  before  all  of  \is  today  is  the  dlvlstcm  of 
power  between  the  Federal  and  State  Oovemments. 

The  Invalidation  of  N.  R.  A.  by  the  United  States  Supreme 
CoTirt,  with  its  consequent  effect  upon  our  recovery  agencies,  has 
brought  us  face  to  face  with  this  problem  for  the  first  time  slnoa 
the  Civil  War. 

Republican  spokesmen  who  attended  the  recent  "gram  roots 
conference   at    Springfield,  HL.   have   seized  Vfoa  the   Supreme 
Court's  decision  as  a  last  straw. 

They  have  decided  to  go  before  tha  people  with  "Save  tha 
Constitution"  and  "State  sovereignty"  as  their  battle  cries. 

BAirccB  ssncs  uascuas 

Prom  what  they  intend  to  save  the  Constitution  is  most  Indafl- 
nlte.  So  far  lis  can  be  determined  from  the  nebulous  declarations 
of  Republican  leaders,  they  are  oppoeed  to  any  further  amend- 
ment of  the  Constitution. 

I,  personally,  fall  to  see  how  we  can  "save"  the  Canstttutlcm 
by  denying  our  people  their  right  to  amend  It.  That  right  is 
grounded  In  the  fundamental  philosophy  of  our  heritage  as  citi- 
zens of  the  Ibjpubllc.  It  has  been  exercised  on  numerous  occasions 
before,  and  there  Is  no  doubt  It  vrUl  be  exercised  again. 

Any  attempt  to  deny  that  right,  on  the  ground  that  Its  exercise 
will  destroy  the  Constitution  is  fimdamentally  dishonest  and  a 
threat  to  our  clvU  UberUes.  It  reflects  no  credit  upon  either  the 
intelligence  or  the  motives  of  the  Republican  leaders  who  advo- 
cate it. 

The  "grass  roots"  ccmfereace  specifically  went  on  record  in 
(xnxMltlon  to  any  amendment  which  would  guarantee  the  right 
of  the  Paderal  Government  to  legislate  nationally  for  social  security 
and  economic  reform. 

BXOEtT  TO  AMSN9  UWDXICmtl* 

Whether  or  not  the  Democratic  Party  commits  Itself  to  such 
amendment— and  I  do  not  see  how  It  can  do  otherwise — we  mxist 
reqiect  and  uphold  the  right  of  our  cltlaens  to  amend  the  Consti- 
tution if  they  so  destra. 


:tlf,M^' 
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within  tlM  last  few  month*  th«  oompazxy.  for  Urn  flnt  time  In 
haa  been  ahowlng  oonsutent  ImproTemant  In  net 
om^u:^  aa  faUovK 


wui  never  a^e 
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was  bom 


» txrti  great  YmOm  at  tha  DemoCTrntle  Partf . 
In  1S1«.  lone  bafon  tba  RepobUcan  Party 

X  ouota:  

Ik  at  eoiwtttoUaiM  wtth  mtetlinaBloaa  reverence 

Uke  tbe  ark  of  tbe  eovanaat.  too  aaered  to  be 

^.    They  aaertba  to  tlM  men  of  the  pveoedHif  ace  a  wladon 

tfaan  human,  and   aoppoee   what   they  did   to  be 


it  aa  wta  require  a  man   to 
a  boy  ■•  elTlUflad  aoolety 


inow  onnramirr 

of  the  one  preceding  aa 


9uii  ganeratioa  to  ae  ^ 

of  aU  which  had  fooa  katora.  R  ha*,  then.  Uk*  them. 
a  rtftit  to  rhnnee  for  Itself  the  form  d  government  It  bellerea 
meat  araoMUva  of  its  own  hapotneas.  and  tt  U  for  the  peace 
ly^  antf  af  inf[»%fc^«»tH  that  a  fJ^***"  opportunity  of  doing  this 
Aawka  paondsd  by  the  Ooostltutlon.  so  that  it  may  be  handed 
on.  wtlto  psrtodloal  repairs,  from  genaratloD  to  generation,  to 
tlM  end  or  time,  if  anything  human  can  so  long  endure. 

It  ts  most  ironic  that  the  B^ublican  Isadsrs  should  have  gone 
«0  the  last  reetlag  place  at  Abraham  Linoola  to  enunctato  their 
tfaetrlne  of  constitutional  Immutability. 

It  WM  Abraham  Unooln.  the  first  great  leader  of  the  BepubUaan 
Itaty.  who  said:  "llUa  country,  with  Ito  inaUtutloaa.  btiangs 
to  the  people.  Whsaevar  they  grow  weary  of  the  ertstlng  Oovem- 
miTt  they  can  ■■wnNi  their  conatltotlaaal  right  e<  amending  tt. 
or  their  revoiutloaary  right  to  dlsmamber  or  overthrow  It." 

Since  the  Repuhllean  Party  in  the  past  haa  advocated  and  ob- 
tained several  constitutional  amendments,  the  rsssons  for  their 
at  hlstorlo  prlnclpiee  at  this  time  are  worthy  9t 


We  and  that  tiMy  prefer  to  have  the  Btates  rather  than  the 
PMwnl  Oovemmant  ■ssmm  reepooslbUlty  for  national  sodal  and 
eoonoinle  legislation.  AU  of  us  know  that  the  States,  by  tfaair 
very  nature,  cannot  cope  wtth  such  preblena  Individually.  If  eco- 
nomic reform  ts  to  be  socompUshed  at  all.  It  must  be  accomplished 

It  brrr"^  clear  that  the  real  purpose  «C  tM  ■qpwMaaa  laadara 
tha  right  at  the  people  to  provide  for  national  eco- 

prtndplea 
J\isUce 


such  circumstances  their  lofty  declaration  a 
to  assure  eqnallty  of  opportunity 
tor  the'  worklngman.  become  so  many  smpty  words. 

Their  essential  Insincerity  U  seen  farther  in  their  acceptance  of 
the  ABlcultxiral  Adjxistment  Administration.  Parmers  and  work- 
sre.  ansr  all.  have  votee  and  both  have  profited  by  those  agenetea 
of  the  new  deal.  I  do  not  see  how  the  Republican  Party  can 
the  undartylz^  prtnclplea  at  the  new  deal  and  at  the 
time  accept  any  agency  based  upon  thoec  prlnclpiee.  If  Ped- 
eontrol  of  Indoitry  is  wrong.  Federal  control  of  agriculture 
la  equally  wrong. 

i  TOO  vasvaMTLT 


publican  spokesmen  are  pleading  a  little  too  fervently  for 
of  our  Constitution.  Bow  about  saving  the  fanner. 
tba  Johlaaa.  and  the  rest  of  our  dlstreesed  dtlaens?  The  Con- 
stitution to  safe  rmnigk — it  wUl  be  standing  long  after  the  Repub- 
lican Party  to  tosaetfi.  It  to  work  for  our  poople.  and  lecovary. 
that  we're  worryli^  about  today. 

The  "  gram  roots  "  declaration  for  State  sovereignty  also  baa  a 
hoUow  rtM.  Moat  Iranle  to  thto  declaration  by  the  party  at  Abra- 
ham Unooln  for  State  rights.  As  we  know.  It  was  Uncoln's  party 
which  prteervsd  the  Pedaral  Union.  Would  the  Republican  Party 
now  deetroy  ttf 

The  keynote  spsahsr  at  the  "  gnas  roots  "  eonf ersnoa.  aurtoMiy 
enough,  quoted  Stephen  A.  DonigTss.  one  of  the  grtatsat  Democrats 
eg  hto  time,  m  saytng  there  are  only  two  paitlm — "  thoee  for  the 
Oatom  «Bd  t^sas  agatmt  It."  Where.  I  ask.  do  the  Republloan 
laadaaa  stand  today?  Are  thay  for  the  Union  or  against  it?  Or 
are  thsiy  just  for  any  catchword  that  prnmlsss  to  carry  tham  Into 


I 


Their  soddan  about  face  can  be  attrfbuted  to  nothing 
leas  than  sheer  optl^ktoDs.  It  demonatratfn  the  complete  moral 
and  political  banlmiptey  of  the  BepubUean  leaden  In  our  Nation. 
Tkatr  aniliisness  to  ssrve  a  few  large  buMasaa  and  industrial  In- 
tareata  at  all  ooata  by  sacfl firing  tha  security  and  walfare  of  mll- 
Uons  of  our  dtlaaus  tndlnatas  that  thto  once  great  party  has  fallsn 
lpa»avii  daya. 

Ptaaa  beneath  tba  " fTMa  roots"  they  have  unaarthed  the  ghoat 
of  the  "  oM  deal  ".  the  sketeton  of  a  repodlatad  potnieal 
aa  thatr  subotltute  for  tba  p«a  Uhaaai  aad  huaaantl 
dplaa  of  President  Booasvalt. 

dark  doud  of  TTiiiiisrlaiii  hung  <MtliMWirt|  over  that  eonfer- 
at  nprlngflakl.  and  It  hai«s  over  the  Republloan  Party  today. 
RepohUeaa  ipnknim.  nnwuallng  tha  eaaaatlal  hoUowneaa 
of  their  program  by  reeort  to  vague  and  tairtfytng  generallttaa. 
bava  emerged  from  behind  the  doeed  doors  of  Springfield  cao- 
fisranee  rooms  with  tba  Ooaatltutkm  tn  one  hand  and  the  Artldea 
of  Confederation  In  the  other. 

X  do  not  bellava  tbm  Dsmoaratle  Party  sbo^sld  permit  Itetff  to 

mantitaetvad  ky  Sap^ihllf  n 


All  of  us.  whether  Democratic  or  Republican,  believe  in  con- 
stitutional government.  If  It  were  threatened.  aU  of  us  woxild 
Join  m  Its  defense.  The  DemocraUc  Party  hss  fought  and  vUl 
fight  for  our  constitutional  liberties  tndudttng  the  rl^t  to  amend 
our  Constitution. 

We  also  believe  that  tha  rlghta  of  the  States  should  and  mxist  be 
Tliiiw^h  tbs  years  the  Democratic  Party  has  been  the 


azpooent  of  that 'prbMlple.  and  It  stands  unchanged  today 

The  Demoeratle  Party  holds  that  thsrs  to.  and  rightly  should  be. 
a  proper  dlvtokm  of  power  poselbto  between  State  and  Pedaral 
Governments,  and  that  thto  division  must  be  determined  by  exist- 
iM  conditions  rather  than  by  arbitrary  boundaries. 
^W9  stand  firmly  and  unalterably  against  any  attempt  to  destroy 
tba  Jitot  and  neceesary  powers  of  the  Pedaral  Oovemment  under 
tha  cloak  of  State  rights. 


TO  A0  THS  paon.B 

Itie  VMeral  Oovamment  In  the  final  anatyato  sxlsts  to  promota 
tha  well-bell^  of  our  people.  It  exists  for  that  alone.  lu  fxjwer 
and  authortty  come  directly  from  the  people  of  the  several  States. 
and  tt  is  St  all  tlmee  directly  answerable  to  them. 

When  we  refuse  to  give  our  Federal  Government  sufflclent  power 
to  prx>vlde  for  the  general  welfare  of  our  people,  we  deetroy  that 
Government  by  defeating  the  only  purpoee  for  which  It  eztots. 

The  Statee  are  sovereign  In  their  own  sphere.  No  one  dlsputaa 
that— Isast  of  aU  the  DemocraUc  Party.  But  the  Individual  SUtea 
have,  and  can  have  no  rlghta  which  endanger  the  welfare  of  their 
nelghbOTS.  ^     ^ 

They  have  no  right  to  break  down  living  axul  working  standards 
at  the  expense  of  other  States.  They  have  no  right  to  destroy  the 
economic  life  of  the  people  of  snother  State  for  their  own  profit. 

rUTS   rUMMIXTM   ON    HoanuTT 

By  contending  that  such  rlghta  exist,  the  Bepubllcan  Party 
ntooas  a  praml\nn  upon  hoatlllty.  and  ttoatmi>t»e  competition, 
rather  than  cooperation  between  the  Statee.  Xt  Invites  a  oonteat 
of  the  States  to  determine  which  can  offer  the  most  intolerable 
working  and  living  conditions,  the  most  disgraceful  sweatshops,  ths 
moat  shiTr^«"g  disregard  of  elementary  dacspclaa  In  the  relatione 
of  labor  and  Industry. 

■riyne  can  be  no  doubt  that  thto  to  exactly  the  Intention  of 

In  control  of  the  Republican  Party  today. 

Oetenstbly  they  are  for  living  wages,  for  squal  opportunity  and 
ttnr'^— **  freedom,  and  sgalnat  child  labor. 

Bow  are  they  going  to  get  It.  without  national  action?  Ilw 
answer  to  that  they  are  not.  and  they  know  tt.  How  Is  any  one 
State  going  to  aboUsh  child  tobor.  If  Ita  neighbor  does  not?  How 
are  living  wages  to  be  established  If  Pennsylvania  has  one  stand- 
ard and  New  York  or  New  Jereey  another? 

a.  o.  F.  BBAI.8  nt  njiriiuuia 

What  has  the  Republican-controlled  Senate  dona  In  Pennsyl- 
vania to  carry  out  the  high-sounding  platitudes  of  the  "  grass 
rooters  "?  They  have  buried  deep  t>eneath  tha  graas  roots  of  spe- 
cial privilege  the  humane  labor  and  social  Justloa  program  by  the 
enlightened  democracy  of  thto  State. 

What  becomes  of  eqtiallty  of  opportunity,  when  the  Statea  oom- 
pata  with  each  other  to  aboUsh  opportunity  by  driving  down  work- 
ing and  living  standards? 

Anil  where.  I  ask.  to  economic  freedom? 

If  the  States  had  been  able  to  provide  those  things,  we  would 
have  them  today.  We  do  not  have  them  becatise  the  States,  by 
tbetr  very  nature,  covild  not  give  them  to  us.  We  had  to  go  to  our 
National  Govemmant  for  solution  of  those  problems. 


Xf  we  are  to  have  ooostttutlanal  govemmant  worthy  of 
name,  and  If  the  sanctity  of  State  rights  to  to  be  safsgtiarded. 
we  mtwt  have — as  every  other  great  nation  In  the  world  ha»— a 
nattonal  government  powerful  enoiigh  to  provide  for  tha  walfara 
and  security  of  our  people. 

llM  "graaa  roota"  apobstouagB,  tn  proclaiming  their  "issues" 
have  iauwhvi  a  campaign  of  iHiipaialluii  against  the  Prailclant 
hto  poUctoa. 

hair  atatamanta  are  true— and  tn  ispiatliig  blatorlc  doo> 
tbay  aassrt  many  truisms    tba  condualona  thay  draw  are 
falsa.     All  slae  to  propaganda. 

I  submit  that  the  proof  of  any  polttlcnl  phlfcieophy  to  the  result 
It  produces. 

The  BepubUean  Party  earmot  aaaapa  reaponslhUlty  for  bringing 
upon  us  tha  worst  economic  collapse  in  our  history.  Nor  caii  It. 
by  any  «»»wi«wa  gf  aatory  or  dsnnwrlatlon.  alter  in  the  least  ths 
fact  that  Prealdsnt  Boosavalt's  pnltrtsa  have  brought  thto  Nackm 
back  to  firmsr  economic  footing,  and  hava  placed  us  on  the  high- 
road to  recovery. 


Do  the  Republican  leaders  suppose  our  paopla  win  soon  forget 
the  drnoe  and  despair  that  grtoped  thto  countT  on  the  day  that 
President  Booeevelt  assumed  oflleeT  

We  cannot  possibly  forget — not  so  long  as  there  U  everywhere 
in  our  land  the  evidence  of  the  havoc  and  deatiuctlon  wrought  by 
tba  RepuUlcan  rule  and  RepuUlean  poUclea. 

Ctoaed  banks,  unempluymsat.  farm  rtets  and  Industrial  strUcea. 
hunger  marcbaa  and  universal  deapatr — tbeae  were  the  frulta  of 
Republicanism. 

TlM  poUetas  df  tbe  reactionary  slementa  which  control  the  Re- 
puhUcan  Party  toitay  hava  taken  such  toll  from  our  people  that 
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years  of  reconstructlan  will  be  needed  to  restore  even  a  semblance 
of  our  normal  life. 

A  return  to  such  policies,  which  the  "grass  roots"  conferees 
ask  to  absolutely  unthinkable. 

The  poeltlon  at  the  Democratic  Party  to  very  simple.  It  saya, 
In  effect — "  If  you  are  better  off  today  than  you  were  on  March  4. 
1933.  or  If  your  friends  and  neighbors  are  better  off,  then  you  must 
support  the  Democratic  policies  which  have  made  that  possible." 

vionjurca  mot  sw-axm) 

I  know  most  of  you  realize  that  a  Democratic  victory  in  the 
rmming  national  elections  to  certain,  that  If  it  had  not  been 
oertaln  before,  the  reactionary  stand  of  the  "grass  roota "  con- 
ference would  have  assured  it. 

Because  of  that,  you  may  be  inclined  now  to  relax  your  vigi- 
lance. Instead  I  urge  all  of  you  to  do  everything  In  your  power 
to  advance  the  policies  which  the  President  has  put  Into  effect. 

Next  year's  election  can  be  made,  even  more  than  the  last,  a 
tremendous  mandate  to  extend  and  amplify  our  great  recovery 
agencies,  to  establish  economic  reforms,  and  to  give  our  co\intry 
the  poeltlon  of  leadership  which  It  Justly  deserves  among  ths 
progressive  nations  of  the  world. 

In  thto  Commonwealth,  comprising  10  percent  of  our  country's 
population  and  representing  10  percent  of  its  wealth,  we  must 
Join  in  the  great  task  that  llee  ahead.  The  whole  to  greater  than 
the  part.  The  national  administration  to  doing  its  part.  I«t 
us  do  ours. 


t 


80CXAL    SXCTJUTT 


The  Senate  resumed  consideration  of  the  bill  (H.  R.  7260) 
to  provide  for  the  general  welfare  by  establishing  a  system 
of  Federal  old-age  benefits,  and  by  enabling  the  several 
States  to  make  more  adequate  provision  for  aged  persons, 
dependent  and  cripiried  children,  maternal  and  child  wel- 
fare, puWic  health,  and  the  administration  of  their  unem- 
ployment-compensation laws;  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes. 

The  VICE  PRESIDENT.  Tbe  question  is  on  the  amend- 
ment offered  by  the  Senator  from  Missouri  [Mr.  ClakkI. 

Mr.  BARKLEY.  Mr.  President,  the  amendment  which 
has  been  offered  by  my  friend  the  Senator  frcHn  Missouri 
[Mr.  CuuiK]  is  to  be  voted  on  at  1  o'clock,  and  inasmuch 
as  the  Senator  from  Missouri  desires  to  conclude  the  argu- 
ment on  his  own  amendment,  I  intimised  him  not  to  occupy 
all  the  time;  and  I  have  no  desire  to  do  it  independent  of 
that  in  order  that  I  may  extend  to  him  the  courtesy  to 
f^ch  he  is  entitled  as  the  author  of  the  amendment. 

There  are  so  many  things  involved  in  the  amendment 
which  is  now  befor«  us  that  I  could  not  hope  to  call  atten- 
ti(m  to  all  of  them  in  the  space  at  time  which  I  shall  occupy. 
We  have  heard  a  good  deal  of  discussion  here  on  the  pending 
bill  and  in  connection  with  the  amendment,  in  which  the 
fear  has  been  expressed  that  the  bin  itself  to  of  doubtful 
constitutionality,  and  the  intimation  to  that  we  ought  to 
vote  against  it  on  that  account. 

Mr.  BORAH.    Mr.  President 

The  VICE  PRESTOENT.    Docs  the  Senator  from  Ken- 
tucky irield  to  the  Senator  from  Idaho? 
Mr.  BARBliEY.    I  yield. 

Bdr.  BORAH.  The  fear,  as  I  understand,  to  with  refer- 
ence to  Utle  n;  but  does  not  the  BenaXar  think  that  title  n 
might  be  held  to  be  unconstitutional  without  affecting  the 
other  portions  of  the  bill? 

Mr.  BARKLEY.  Yes;  I  think  the  various  titles  of  the  bill 
are  separable,  "nie  point  that  I  have  in  mind  at  thto  par- 
ticular Juncture  to  that,  if  it  be  true  that  there  to  any  part 
of  this  measure  concerning  the  constitutionality  of  which 
there  to  doubt,  that  doubt  ought  not  to  be  increased  by 
adding  an  amendment  such  as  that  which  to  now  before 
the  Senate. 

We  have  heard  the  Federal  Government  berated  and  de- 
nounced here  on  the  floor  as  if  it  were  a  sort  of  monster;  we 
have  heard  it  talked  about  as  if  it  were  a  sort  of  glacier, 
gigantic  in  proportions,  crawling  along  the  surface  of  the 
earth  and  crushing  everything  with  which  It  comes  in  con- 
Uct.  and  that,  because  it  to  a  monster,  because  it  to  constantly 
reaching  Its  hands  out  to  crush  sraiebody  or  to  rob  somebody 
of  authority,  we  ought  to  vote  against  thto  measure  and  all 
similar  measures  which  are  brought  forward  for  our  con- 
sideration. ^    ^  ^      ,  «  

I  do  not  entertain  that  conception  ol  the  Federal  Govern- 
ment. Ttie  same  people  who  pay  taxes  Into  the  State  treas- 
uries pay  taxes  into  the  Federal  Tteawry;  the  same  people 


who  are  dtisens  of  the  States  are  dtiaeDS  of  the  TTXilted 
States;  and  I  lo(A  upon  our  National  Government  rather  as 
a  benevolent  organisation  than  as  a  ruthless  organization 
seeking  all  those  whom  it  may  devour.  Certainly  in  its  effort 
to  relieve  economic  insecurity  by  providing  some  universal 
and  uniform  way  by  which  we  may  eliminate  the  hasards  of 
old  age.  of  unemployment,  and  of  illness,  our  National  Gov- 
ernment takes  on  the  qualities  of  a  benevolent  government 
and  not  of  a  despotic  or  ruthless  government. 

We  have  had  our  attention  called  to  the  decision  of  the 
Supreme  Court  in  the  famous  case  sometimes  referred  to  as 
the  "  sick  chicken  "  case,  sometimes  as  the  "  chicken  coop  ** 
case,  and  other  derisive  terms  which  have  heea  applied  to  it. 
I  think  it  to  imf  ortunate  that  the  decision  as  to  the  legality 
of  N.  R.  A.  had  to  arise  on  a  case  involving  the  iducking  of 
chickens  out  of  a  coop,  because  it  seems  to  be  a  trivial  situa- 
tion; but  the  Supreme  Court  went  into  it  in  detail  and  there- 
fore I  have  no  dtoposition  to  treat  it  in  a  trivial  way. 

I  believe  there  to  no  question  that  the  Congress  has  the 
power  to  levy  the  tax  which  to  proposed  to  be  levied  under  the 
pending  bill.  I  am  not  concerned  with  fear  as  to  the  consti- 
tutionality of  title  n.  which  can  only  be  doubted  oa  the 
ground  that  we  are  invading  a  field  which  was  reserved  to  the 
States  or  the  people;  but  I  do  not  see  any  difference  in  prin- 
ciple between  appropriating  billions  of  dollars  to  be  given  to 
unemployed  men  and  women  all  over  the  United  States  in  an 
emergency  to  keep  them  from  starving  and  freezing  and 
appropriating  money  out  of  the  Treasury  in  an  orderly  way  to 
provide  against  the  existence  of  such  an  emergency  in  the 
future. 

We  need  not  grow  fearful  that  the  foundations  of  our 
Government  are  going  to  crumble  because  the  Supreme 
Court  on  one  day  rendered  three  decisions,  two  of  which 
nullified  acts  of  the  Federal  Congress,  (me  being  the  N.  R.  A. 
case,  the  other  involving  the  P^razier-Lemke  Act,  which  was 
passed  by  Congress  and  was  not,  strictly  qieaking,  a  part  of 
the  new  deal,  as  it  has  been  aswimpd  that  all  these  decisions 
were  rendered  against  the  new  deal,  and  the  third  having  to 
do  with  exercise  of  the  power  of  dismissal  on  the  part  of  the 
President. 

It  mi^t  be  interesting  for  Senators  to  recall  that  from 
1789  to  1859  the  Supreme  Court  rendered  only  2  decisions 
nullifying  acts  of  Congress.  From  1860  to  1869  it  rendered 
4  decisions  nullifying  acts  of  Congress;  from  1870  to  1879 
it  rendered  9  decisions  nulltfying  acts  of  Congress;  fnmi 
1880  to  1889  there  were  5  such  decisions:  from  1890  to  1899 
there  were  5  such  decisi(ms;  from  1900  to  1909  there  were 
9  such  decisions;  from  1910  to  1919  there  were  7  such  de- 
cisions; from  1920  to  1929  there  were  19  such  decisions: 
from  1930  to  1932  there  were  3  such  decisions;  and  from 
1933  to  1935,  both  inclusive,  there  were  7  such  decisions, 
^rbich  involved  only  6  acts  of  Congress.  So  that  from  1920 
to  1929,  a  period  of  10  years,  the  Supreme  Court  nullified. 
In  all  19  decisions,  acts  of  Ccmgress,  but  no  one  was  then 
fearful  that  because  of  that  fact  Congress  had  ceased  to 
f  imction  or  that  the  Supreme  Court  had  axtogAieA  to  itself 
the  powers  of  government. 

No  one  thought  the  foundations  of  our  Government  were 
about  to  crumble;  yet  because  during  the  last  5  yean  the 
Supreme  Court  has  rendered  10  decisions  in  whidi  it  nulli- 
fied acts  of  Congress,  7  of  which  have  been  rendered  within 
the  last  3  years,  we  are  cautioned  not  to  vote  tor  anything 
that  even  implies  a  position  near  the  border  line,  lest  we  may 
do  something  that  to  unccKistitutionaL 

Mr.  President,  my  objection  to  the  Clark  amendment  to 
that  it  sets  up  two  competitive  systems  of  old-age  relief.  I 
believe  (me  of  the  wisest  things  the  Nation  has  done  has  been 
to  recognize  the  duty  of  the  Government  toward  indigents. 
Whether  the  indigent  condition  be  brought  about  by  unem- 
ployment or  (dd  age  or  ill  health,  there  to  no  way  by  which 
the  public  can  escape  the  burden.  It  to  always  present  in 
one  form  or  another.  Tlioee  who  work  must  support  those 
who  do  not  work.  It  has  always  been  so,  and  it  will  always 
beso.  Withreepecttoreductionof  hours  of  labor,  my  tlieory 
has  been  that  if  we  must  decide  whether  all  our  peofde  atioald 
be  allowed  to  work  three-fourths  of  tbe  time  or  three-fourths 


CONGRESSIONAL  RECORD— SENATE 


June  19 


1935 


CONGRESSIONAL  RECORD— SENATE 


9627 


MM-tourth  Mvcr  wa«  at  •■.  I  prefer  the  ftr»t  •l^ni.JJre 
■D  M  to  dlvkle  wtuoerer  work  »•  •T.ilabte  mmgaU  tte 

bodied  Bfln  and  w«nen  erf  the  eoontry  who  <■«»  to  «*• 
■o  they  may  *iare  it  to  proportton  to  their  ■'■?;  »"» 
than  that  we  ahall  have  a  peraanaut  condition  to  tMaacwn- 
ftry  in  which  thwe-f ourtha  «f  Ite  PMple  ihaU  be  allowed  to 
work  aL  tte  Itee  and  oae  fwUi  Ba««r  to  work  at  all.  and 
therefore  beeoM  fcwden.  upon  the  three-fourths  who  shall 
he  all9««d  to  work.  That  la  the  zeaeon  why  I  favor  rednc- 
in  hoars  at  labor,  tnaof ar  as  we  can  do  that,  in  order  to 
Che  work  which  is  available  among  all  the  peoi>le  capa- 
ble of  wmkliig. 
I  fMl  the  "^w**  way  with  respect  to  the  provlskxis  for  old- 
and  tmemptoyaBent  insoranoe.  Tlkat  Is  why  I 
tn  thii  aMasore.  worked  out  by  a  coBunisalao  ap- 
a  year  a«o  by  the  President  at  the  thne  he  sent  his 
j»  to  Concress  spa^»*^*^'Mr  that  at  this  lesslon  he 
would  profXM  a  eonatmelftve  plan  of  leclelatkn  to  deal  with 
plicated  and  tnterrdated  sltuaUan.  After  aoonths  of 
and  Booths  of  labor  thai  eoamlMta  brought 
out  a  tenUttve  plan,  which  was  submitted  to  the  Houms  of 
axMl  both  Etouses.  through  their  oommittees.  held 
jn  the  subject.    The  House  of  Repre- 

,       mad  a  bill.  I  believe,  in  much  modilted 

.^ Our  Committee  on  Finance  gave  weeks  and  months 

of  stody  to  this  problem,  and  has  brought  here  a  bUl  propoa- 
taig  a  uniform  and  universal  plan  to  apply  to  our  ouuuiry 
Abraham  Lincoln  oaaa  said  this  eonnCry  eamkot  ~'' 
K>tf  a^ve  and  half  free.  I  do  not  believe  any  old-age_ 
ViliHi  we  may  Inaugurate  can  long  endure  half  puUle  and 
fealf  private,  because  if  we  have  private  insurance  or  annuity 
t  set  up  in  opposition  to  the  plan  of  the  Federal  Oovem- 
It  Is  not  difBcutt  to  see  that  the  ht^-preasure  sates 
_  of  annuity  companies  and  d  insurance  companies 
wlU  always  be  on  the  doorsteps  of  the  employers  to  convince 
them  that  they  can  tnsiire  thetr  onployees  in  a  private  sys- 
tem more  cheaply  than  they  can  by  the  payment  of  taxes 
tato  the  ffMstml  QovenMnaat  and  a  coneequent  dispensation 
«f  the  beneflts  in  an  orderly  and  scientific  fashion. 

TiMntaraXbaiterve  the  effect  of  the  Clark  amendment — and 
I  am  sure,  of  course,  the  Oanafiw  from  Mlssoorl  was  not  actu- 
ated by  any  such  design  or  «itfre—wm  be  to  disorganiae  and 
disarrange  the  reaerve  fund  set  up  in  the  Tlreasury  under  the 
IMsral  plan,  and  that  it  will  gradually  and  effectually  under- 
Biine  the  Federal  system  which  we  are  trytog  to  set  up.  We 
will  then  have  oar  Oovemment  In  ooaqpetitlon  with  every 
annuity  writer  and  every  employer  In  the  country  who  thinks 
ha  may  be  able  to  save  a  little  money  by  insuring  his  em 


try  and  I  belong  to  a  political  organisation  one  of  whose 
fttrr^iw^  doctrines  has  always  been  the  preservation  of  the 
rights  of  the  States.  But  while  I  am  in  favor  of  8Ute 
rights.  I  am  i^ao  opposed  to  State  wrenga. 

We  take  nothing  away  from  any  State  In  this  measure. 
There  Is  nothing  here  which  interferes  with  the  right  of  any 
State  to  pass  its  own  old-age-pension  laws  and  its  own  old- 
age  sfiTmitiei*  or  any  other  form  of  old-age  relief  which  the 
State  legislature,  through  the  representatives  of  the  people, 
may  dasire  to  enact.  We  not  only  take  away  from  the 
States  no  right  which  they  enjoy  but  we  take  away  from  no 
employer  any  right  which  he  enjoys.  He  may  continue  his 
private  plan  if  he  desires;  and  if  he  is  so  generous  as  not 
to  be  satisfied  with  what  the  <4d  people  who  work  for  him 
or  his  concern  for  the  able-bodied  years  of  their  lives  are 
tb  get  out  of  this  bill,  he  may  supplement  that  by  adding 
to  it,  or  Inai^iurating  a  private  system  of  his  own  which 
win  give  them  more  than  they  win  be  able  to  obtain  under 
the  bffl  as  we  have  it  here. 

ICy  contention  is.  however,  that  we  cannot  safely  take 
away  from  this  uniform,  universal  system  which  we  are  try- 
ii^  to  establish  here  the  universality  and  the  uniformity  of 
Its  application  by  holding  out  an  invita'Jon  or  an  encourage- 
ment to  private  individuals  to  impinge  upon  the  system  set 
up  by  the  Federal  Oovemment.  and  utterly  to  destroy  its 
reserve  fund,  and  t^Mrehy  break  down  its  application,  be- 
cause the  FMlaral  QovemnMnt  will  be  compelled  to  bear  the 
burden  of  It  on  the  seamy  side,  while  private  employers  may 
so  manipulate  their  emplosrment  as  to  age  as  to  have  a  large 
majority  of  younger  men  who  would  not  be  an  immediate 
burden  upon  them,  while  sbMUng  to  the  Federal  Oovem- 
ment all  of  the  older  employees  whom  they  do  not  desire 
to  carry  on  their  rolls  because  of  the  greater  burden  that 
might  be  sttarhri  to  payment  of  annuitlwi  to  them  over  m 
torn  of  years. 

Mr.  COSnOAN.    Mr.  PmldWt 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
ffff>titav^ky  yield  to  the  Senator  from  Colorado? 
Mr.  BARKI^Y.  I  yield  to  the  Senator  from  Colorado. 
Mr.  COSTIQAN.  I  am  much  Impraiasd  by  the  statement 
of  tJM  Senator  from  Kentucky.  In  coonectiQn  with  it.  I  ask 
his  attention  to  the  proviso  on  page  4  of  the  Clark  amend- 
ment, to  whk:h.  as  I  view  the  aoHndment.  not  enough 
attention  has 


I 


_      or  by  adopting  some  private  annuity  plan  which  may 

be  suggested  to  him  t>y  some  private  hisurance  company  or 
annuity  '^"«r^"r  which  desires  to  obtain  the  bnilnfas 

Am  ttm  nwitw  tram  TTIsi  iiiiiiii  (Mr.  La  Foixsml  saki 
yesterday,  the  emptoyers  of  the  United  SUtes  have  not 
asked  for  this  amendment.  Only  one  employer  of 
imtM  before  our  oommittee  and  suggested  it.  He 
laprsatnUtlve  of  the  Eastman  Kodak  Co..  of  Rochester. 
K.  T..  which  for  many  years  has  had  a  very  commendable 
of  private  annnitiee  for  its  employees.  The  only 
irbo  came  before  the  oommittee  to  suggest  the 
amendment  was  a  man  who  represents  an  annuity  company 
wtileh  deahw  to  writs  pohdas  for  employcn  throughout 
the  United  States. 

The  (luestion  which  we  are  to  settle  when  we  vote  on  the 
Clark  amendment  at  i  o'clock  is  whether  we  are  to  have  a 
sm  uniform  to  Its  application  all  ovar  the  Unilad 
or  whether  we  are  to  have  a  spotted  system,  part 
Fsdval  and  part  private. 

Hie  argument  has  been  advanced  here  that  failure  to 
adopt  the  amendment  would  rob  the  States  of 
to  which  they  are  entitled.    The  argument  has 

that  the  enactment  «f  this  bUl  Into  law  will  rob  the 
MyMi>«*j^—  of  sane  right  under  the  theory  of  State 
rKhts.    I  believe  to  Stale  righta.    I  ims  aehooled  to  the 
doctrtne  of  State  rlgbta.    I  eoMs  fnas  a  aeetkn  of  the  coun- 


Under  that  provlgak  vtth  which  the  Senator  from  Ken- 
tucky doubtless  is  tumlUMr,  if  an  employee  leaves  private 
employment  prior  to  i  iianMng  «  ymn  of  age,  the  duty  falls 
upon  the  employer  to  pay  to  the  TVeaaury  of  the  United 
States  an  amount  equal  to  the  taxes  which  otherwise  would 
hAfW  been  payable  by  the  emptoyer.  phis  S  percent  per 
ftWTiiitw,  eompounded  annually.  Since  we  are  dealing  with 
insuraim  principles,  is  the  Senator  prepared  to  tell  the 
Senate  why  the  payment  to  be  made  at  such  a  time  Is  not 
baaed  on  actuarial  ir*f>"4'^'*<».  which  would  result  to  a  larger 
payment  by  the  employer  than  the  amount  provided  for  to 
the  Clark  amendment? 

Mr.  BARKUCY.  Of  oowit,  I  am  not  able  to  answer  the 
question  of  the  Senator.  bessiiM  I  do  not  know  why  it  was 
not  liased  upon  actuarial  facts  and  upon  actuarial  tovestl- 
fatJAT* 

Mr.  CLARK.    Mr.  Piealdent^,  will  the  Senator  yieklf 

Mr.  BARKLET.    I  yMd. 

Mr.  CLARK.  I  do  not  desire  to  take  the  Senator's  time; 
and  I  riiall  be  glad  to  have  the  Senator  make  up  out  of  my 
<tw^>  the  amount  of  time  conHHsed  by  this  iniemiption. 

The  question  is  very  simirie  to  answer.  The  provision  was 
Included  to  that  form  to  meK  the  objection  which  was  made 
In  the  committee  that  the  employee  might  be  the  loser  at 
any  **'***>  Iv  transferrlz«  from  a  private  fund  to  the  Oov- 
emment fund.  Ttit  provision  was  put  to  the  amendment 
to  this  form  to  insure  that  an  employee  who,  either  from 
hte  own  wMbes  or  from  any  other  cause,  transfers  at  any 
time  from  a  private  fund  to  the  Oovemment  fund  will  cer- 
tainly not  be  any  worse  oA  than  if  he  had  been  to  the 
Oovemment  fund  aU  the  thaa. 


Mr.  BARKLEY.  Tliat  leads  me  to  discuss  another  matter 
which  I  think  is  very  serious  and  will  be  very  difficult  to 
administer. 

The  amendment  of  the  Senator  from  Biissourl  provides, 
of  course,  that  the  board  shall  apm-ove  these  plans.  It 
must  keep  constantly  to  touch  with  each  of  them,  not  ooXy 
as  to  the  plan  as  a  whole  but  as  to  every  single  emidoyee 
of  any  concern,  however  large  the  ntmdaer  may  be.  In 
other  words.  If  the  employment  of  any  man  Is  terminated 
imder  the  terms  erf  this  amendment,  whether  by  his  own 
voluntarily  act  or  by  the  act  of  his  employer,  the  board  to 
Washington  must  tovestigate  the  relationship  of  that  em- 
ployer to  that  employee;  and  it  is  conceivable  that  it  would 
take  an  army  of  inspectors  and  tovestigaton  running  all 
over  the  United  States  to  innumerable  idaces  to  ^lich  they 
would  be  called  every  time  a  man  terminated  his  employ- 
ment, either  on  his  awn  account  or  on  account  of  his  em- 
ployer, to  ascertain  the  relationship  between  the  employer 
and  the  employee  at  the  time  of  the  termination,  and  at 
the  same  time  tovestigate  the  employee's  rights  under  the 
private  plan  and  under  the  Federal  plan.  If  he  had  any 
rights  under  the  Federal  plan. 

Talk  about  bureaucratic  govenunent,  and  about  snoopers 
going  aroimd  all  over  the  coimtry  to  tovestigate  everything! 
There  would  have  to  be  an  tovestigation,  if  there  was  any 
controversy  over  it,  every  time  a  man  quit  his  work  or  was 
discharged,  as  to  his  rights  under  his  agreement  with  his 
employer,  or  imder  the  law  under  which  he  operated. 

"niat  brtogs  me  to  the  discussion  of  another  matter  which 
seems  to  me  to  add  to  the  doubtful  constitutionality  ot  the 
bill  if  this  amendment  should  be  adopted. 

In  the  child-labor  case  the  Sum^me  Court  practically  held 
that  an  effort  on  the  part  of  Congress  to  levy  a  tax  on  the 
products  of  a  factory  totended  for  toteratate  commerce,  pro- 
vided they  employed  children  to  the  manufactin^  of  the 
product,  was  the  same  as  fixing  a  penalty  upon  any  concern 
that  employed  child  labor.  They  held  that  that  was  uncon- 
stitutional for  that  reason,  as  well  as  for  other  reasons 
which  they  assigned. 

In  the  case  of  this  amendment,  if  the  same  ccmtroversy 
should  arise,  and  the  Court  should  take  the  same  view  of  it — 
that  the  tax  imposed  here  would  be  to  the  nature  of  a  pen- 
alty against  every  concern  that  did  not  have  a  private  plan 
of  annuity  for  the  benefit  of  its  employees— of  course,  the 
act  might  be  held  unconstitutional  on  that  ground. 

TV)  me,  however,  there  is  even  a  more  serious  objection 
to  the  amendment  on  constitutional  grounds.  The  Constitu- 
tion provides  that  all  duties,  imposts,  and  excises  shall  be 
uniform  throughout  the  United  States.  Of  course,  that  does 
not  mean  that  we  have  to  levy  a  given  tax  on  everybody  to 
the  country.  We  have  always  recognized  the  right  of  Con- 
gress to  establish  classifications  for  the  purposes  of  taxa- 
tion. We  do  it  to  all  of  our  revenue  laws.  We  set  up  classes 
which  shall  pay  a  certato  amount  of  taxes,  and  other  classes 
which  according  to  the  law  will  be  taxed  to  a  different  way; 
but  I  do  not  recall  any  act  of  Congress  or  any  decision  of  a 
court  where  it  has  been  held  that  after  fixing  these  classifi- 
cations Congress  can  lift  some  persons  out  of  the  classifica- 
tions and  exempt  them  from  taxes  altogether.  That  is  what 
this  amendment  would  do.  It  says  to  every  concern  and 
every  factory,  it  says  to  all  those  who  are  subject  to  it,  "  You 
will  pay  this  tax  imless  you  inaugurate  a  private  aimulty 
system  of  your  own.  If  you  do  that,  you  are  not  required  to 
pay  the  tax  which  everybody  else  to  your  class  will  be  re- 
quired to  pay." 

I  seriously  doubt  whether  Congress  has  any  such  power  as 
that  under  the  ConsUtuUon.  Certainly,  to  my  judgment, 
that  would  violate  the  rule  of  uniformity  which  the  Consti- 
tution requires  with  respect  to  taxes  levied  upon  aU  classes 
and  different  classes  which  Congress  proposes  by  its  laws 
to  attempt  to  tax.  Certainly  there  would  be  enough  doubt 
about  it  to  add  to  the  doubtfutoess  of  the  constitutionality 
of  the  act  as  a  whole,  if  there  is  any  serious  doubt  as  to  its 
constitutionality,  which  I  have  not  the  time  now  to  argue 
at  length,  because  I  have  promised  the  Senator  from 
Missouri  to  leave  him  20  or  25  mtoutes  to  order  that  he 
may  close  this  argument  to  b^ialf  of  his  own  amendment. 


But,  regardless  of  constitutionality,  regardless  of  any 
question  of  technicality,  regardless  of  all  the  legal  tech- 
nicians who  may  be  brought  forward  to  behalf  of  this  pro- 
posal, my  earnest  belief  Ls  that  it  Is  unwise  as  a  matter  of 
policy  to  divide  this  great  scheme  which  has  been  devised 
to  our  country — a  belated  scheme,  I  will  say,  compared  to 
the  legislation  of  other  civilized  nations,  some  of  which  was 
inaugiurated  half  a  century  ago,  most  of  which  has  been  to 
operation  for  a  quarter  of  a  century.  It  has  taken  us  a 
long  time  to  march  up  the  hill  toward  the  consideration  of 
our  duty  to  those  who  have  served  society,  and  to  many 
cases  have  rendered  as  valuable  service  to  the  world  as  the 
man  who  shoulders  a  musket  or  goes  to  war  to  support  of 
his  flag  or  his  Constitution.  It  has  taken  us  a  long  time  to 
conceive  of  it  as  our  duty  as  a  government  to  do  something 
to  recognize,  to  an  organized  and  regular  and  orderly  way, 
the  duty  of  society  to  its  aged  and  to  its  unemidoyed  and 
to  its  todigent,  those  who  have  served  their  day  and  have 
passed  on  beyond  the  power  of  service,  beyond  any  capabil- 
ity so  far  as  they  are  concerned  to  make  their  declining 
years  happy  and  comfortable.  I  congratulate  the  Congress 
of  the  United  States,  I  congratulate  the  American  Oovem- 
ment. I  congratulate  men  of  both  political  parties  to  this 
Chamber  and  to  the  other  Chamber,  that  at  last  we  have 
come  to  recognize  the  fact  that  society  as  a  whole,  to  its 
organized  form,  owes  an  obligation  to  these  men  and  women 
which  cannot  be  discharged  by  mere  lip  service,  but  can  be 
discharged  to  a  practical  way  only  by  the  enactment  of 
workable,  practicable  plans  to  apply  to  all  alike  and  to  all 
sections  of  the  country  with  equal  force,  as  we  have  at- 
tempted to  provide  to  the  bill  now  before  the  Senate. 

I  think  the  Senate  and  the  Congress  will  rue  the  day  on 
which  this  amendment  shall  be  agreed  to,  and  thereby  the 
strength  of  our  enactments  be  weakened,  and  the  power  ot 
the  National  Oovemment  be  weakened  to  dealing  with  un- 
employment and  old-age  problems. 

For  these  reasons,  I  sincerely  hope  the  amendment  will 
be  defeated.  However  much  I  regret  to  oppose  any  amend- 
ment put  forward  by  my  lifelcmg  friend  the  Senator  from 
Missouri,  however  much  respect  I  have  for  his  views  and 
for  the  sympathetic  heart  which  I  know  he  possesses,  never- 
theless, I  believe  he  is  wrong  to  principle  and  to  policy  in 
this  case,  and  I  believe  it  would  be  a  serious  mistake  to 
adopt  the  amendment;  and  I,  therefore,  trust  that  It  will  be 
rejected. 

Mr.  CLARK.  Mr.  President,  no  careful  and  totelllgent  ob- 
server to  these  unhai^y  times  can  have  failed  to  note 
that  to  the  last  10  or  12  years  there  has  been  an  essential 
change,  if  not  to  the  form  of  our  Oovemment,  at  least  in 
its  substance,  and  can  have  failed  to  observe  that  this  has 
ceased  to  be  a  government  to  which  legislation  \s  by  con- 
gressional consideration  and  vote,  but  has  become  a  gov- 
ernment by  experts. 

There  was  quite  a  long  period  following  the  foundation 
of  the  Oovemment  down  to  a  recent  date  when  Senators 
and  Representatives  considered  it  their  duty  tmder  the 
Constitution  to  formulate  legislation  on  their  own  respon- 
sibility, under  their  oaths  of  office,  to  consider  that  legisla- 
tion to  the  light  of  their  own  views,  and  to  cast  their  votes 
on  the  enactment  of  the  legislation  in  accordance  with  those 
views.  That  situation  existed  imtil  a  period  not  so  long 
ago  During  that  time  Senators  and  Representatives  con- 
sidCTed  it  to  be  their  duty  to  take  active  part  to  the  formu- 
lation of  legislation.  But  under  the  system  which  has 
grown  up  to  the  last  10  or  12  years,  a  man  who  feels  him- 
self qualified  to  participate  to  the  formulation  of  legisla- 
tion, to  have  any  voice  to  its  formulation,  should  not  offer 
himself  for  election  to  the  Senate  or  the  House  of  Repre- 
sentatives, but  he  should  procure  for  himself  a  position  as 
a  member  of  some  commission,  or  as  an  employee  of  soma 
commission  or  as  an  employee  or  agent  of  some  bureau  o< 
the  Oovemment. 

Until  very  recently  these  experts  were  satisfied  to  go 
over  legislation  proposed  to  be  enacted,  to  private,  with  the 
Senators  who  were  to  totroduce  it  and  sponsor  it,  and 
quietly  to  let  it  be  known  that  it  was  legislation  sponsored 
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bf  the 


or  the  bOTMHi,  M  the  caae  m^tt  bs.   to 

prActtoe  tbe  ezperta  come  to  Um  oammltteeOn 
of  ti»  committees,  and  Vb» 
upon  the  floor  of  tbe  Umtad  SUtee  Seoate  In 

In  tbe  ooiMldermtloii  of  the  parileolar  bUl  now  

when  the  bm  WW  flnally  reported  out  of  the  Finance  Oom- 
■tfttee  I  think  It  to  no  iiiig— ■tliiii  to  mj  that  there  were 
Hbw  Hbm*  w  mmj  espwli  te  attendaooe  m  that  supposed 
tftoOTdve  MMlOB  of  tiM  MBBlttee  as  HMn  were  eenators 

■Btwt  to  vote  on  the  hffl.  a  ■!■■ which  puts  a  lar«er 

tiM  tMPUcn  or  tbe  Uhited  States  than  anj 


Dorlof  the  coulderatkm  of  the  bill  on  the  floor  of  the 
Senate  the  Senator  from  Missiaslppl  [Mr.  HAMuaowl  has 
ftom  the  »*>g^^«*»^  been  flanked  by  two  experts,  the  Senator 
flram  WIseomIn  [Mr.  La  FoLLrml  has  had  a  private  ex- 
pert of  his  own.  and  the  seats  in  the  back  of  the  Chamber 
have  been  occupied  by  experts  of  Tmrtous  kinds.  So  tt  te 
with  some  trepidation  that  a  mere  Senator  of  the  United 
•MM  rliM  to  appeal  to  his  eoUeacues  tn  this  body,  and  to 
dtffler  from  tbe  oplnloi»  of  this  galaxy  of  experts. 

Mr.  BASSUnr.    Mr.  RsiMent.  will  the  Senator  yield? 

Mr.  CXARK.    T  yield. 

Mr.  BAJUHMt.  I  do  not  recall  when  »  single  general 
tariff  bill  has  bean  imir*^  during  my  membership  in  Ibe 
two  Bouses  of  Concrass  when  there  were  not  clerks  and 
various  experts  sitting  by  the  chairmen  of  the  committees 
in  both  Houses  to  furnish  information  with  respect  to  the 
maasure  as  it  went  alone. 

Mr.  CLARK.  I  will  sUte  to  the  Senator  from  Kentucky 
that  of  course  the  rule  of  the  Senate  provides  for  clerks  cf 
committees  bcinc  admitted  to  the  floor,  but  I  have  searched 
tn  vain — flUvrattn  I  am  not  complaining  about  this  matter — 
for  Aoy  tniharbMtifln  for  representativas  of  various  commijv- 
iioM  and  Tarlous  bureaus  to  be  on  the  floor  of  tbe  Senate. 
X  am  F»Tft^<"f  no  point  of  that,  however. 

Mr.  BARKLXT.    I  thought  the  Senator  was. 

Mr.  r^-A^ix  j  am  simply  laying  the  foundation  for 
■ome  remarks  which  I  now  desire  to  make. 

I  do  not  desire  to  criticise  these  expvts;  they  are  honest 
men.  for  the  most  part,  wedded  to  their  own  ideas,  but  it 
seems  to  me  that  when  the  time  has  come  that  the  Senate 
of  Itoa  United  Malts  cannot  cooakler  measurss  on  its  own 
riwnslhilirj  without  any  more  effective  argument  being 
■Midi  Tii***r*  a  measure  than  that  this  corps  of  experts 
does  not  approve  it.  this  country  has  come  to  a  pretty  pass. 

Mr.  BARKI£Y.  Mr.  PresldeDt.  will  tbe  Senator  yield 
further? 

Mr.  rTAR*"  I  wiU  tn  Just  a  mnmsnt  In  other  words, 
li  ssrmi  to  me  that  there  may  be  very  grave  siispicion  that 
tba  real  oJBjactton  of  these  experts  to  this  airtir.m1mant  and 
to  other  8UH«st>ons  for  changes  in  the  proposed  act  wbkh 
have  been  advanced  may  bear  a  very  close  analogy  to  Prssi- 
Oint  Qrant's  remark  about  Senator  Charles  Banuoer.  It  is 
Tilated  Chat  on  one  occasion  someone  told  PresMent  Orant 
ghat  Sumner  did  not  believe  in  the  Bible,  and  Grant  replied. 
**  Yea,  damn  him;  that  is  because  he  dldz^t  write  tt.**  That 
If  tta  attitude  of  many  of  these  experts  recardtng  many  of 
tbt  iJMaiiiiiiii  brought  on  the  floor  of  the  Senate. 

I  now  yield  to  the  Senator  from  Kentucky. 

Mr.  BARKLET.  I  wish  to  ask  the  Senator  a  questkn. 
We  are  dealing  always  with  a  very  practical  situation.  Back 
In  the  days  when  legislation  was  simple  it  was  easy,  of  course. 
for  the  Senators  and  the  Members  of  the  House  of  Repreaen- 
tattvw  to  deal  more  at  lar«e  with  the  details  of  legialatkm. 
I  recall  the  act  creating  the  Federal  Trade  Commission  which 
I  helped  to  write  as  a  member  of  the  Committee  on  Inter- 
state and  P^ureign  Commerce  of  the  House  of  Repreaenta- 
ttv«i»  and  that  was  a  very  short  act.  But  as  the  problena  c€ 
lbs  Qovemment  have  multiplied  and  our  society  has  became 
■sore  complex,  members  of  both  brandies  of  the  National 
Legislature  and  of  branches  of  all  knislsfurra  everywhere 
have  found  It  more  necessary  to  acquire  accurate  Information 
tn  order  to  guide  them  In  the  matter  of  legislation. 
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We  will  adjoom  tn  a  few  weeks  and  go  home.  We  will  be 
at  home  I  hope  the  remainder  of  ttiis  year.  We  do  not  trnv* 
our  minds  on  legislation  when  we  are  at  home,  we  are  not 
wrtttng  tailla.  We  are  glad  to  get  away  from  the  humdrum 
and  the  burden  of  leclslation. 

When  we  c«ne  back  in  January,  what  harm  will  come  if 
the  Prasldent  shall  appoint  aoMM  oommission  to  look  into  a 
sltuaUon  which  may  require  IvMattOB  vrtien  we  reaaseaable. 
If  ancb  oommlSBion  shall  have  gathered  a  volume  of  in- 
f or  oar  assistaaoa  and  giddanoe  tn  the  mat*^TTr  of 
?  What  ham  li  than  even  If  some  gnMsMn 
have  siWiMfead  a  tenUtive  draft  of  a  bUi.  which  we  have  the 
right  to  Change,  as  m  this  case  we  have  changed  the  bill 
materially  from  what  it  was  when  It  came  to  us? 

Mr.  CLARK.  BrMently  I  haw  not  been  able  to  make 
myaetf  dear  to  my  dlstlngolahed  friend  from  Kmtucky. 

Mr.  BARKLEY.    I  am  sure  that  is  my  fault. 

Mr.  CLARK.  No  one  """T***^  about  tbe  furnishing  of 
information  to  any  committee  of  the  Senate  or  of  the  Houaa 
of  Repreaentatives.  or  to  either  body  Itself.  What  I  am  com- 
plalntiw  about  Is  tbe  asHHiptton  of  inf  aliibility  by  this  body 
of  experts. 

Mark  now.  how  a  plain  tals  shall  put  my  friend  down. 
The  flrst  draft  of  the  Mil  befUv  us  was  produced  after  6 
months  of  work  under  diieotlan  «r  a  atdlar  array  of  techni- 
cal, medical,  public-health,  hospital,  dental,  and  child-wel- 
fare ffifllrlals 

The  bUi  was  prepared,  and  mom  2  or  3  weeks  later  the 
of  the  Treasury  Department  advised  a  multitude  of 
sadloal  diangea  m  tbe  bill,  wtilch  were  accepted  almost 
without  exception. 

atnee  then  axparta  adfl—y  to  the  oommlttees  In  tbe 
Boose  and  in  tba  Ssnate  have  brousht  about  many  further 
modiflcationa.  and  tt  Is  only  now,  at  tbe  laat  minute,  after 
all  this  multitude  of  'jyr^ff .  Itaat  the  opinion  of  these  ez« 
parts  suddenly  bacvnaa  IniidMMB.  and  in  the  face  of  ttala 
Ibsy  now  it«Hi»^tti  that  the  FBderal  plan  as  now  contained 
ta  tbe  un  haa  tutif-^r  aehleved  such  perfection  as  to  jua-> 
ttfy  the  wiping  out  of  benefits  of  all  prtvata  plam  la  favor 
of  a  OoivenMBMnt  compulsory  plan,  which  will  probably 
again  be  changed  by  the  experts. 

ICr.  rrsslrtnnt.  I  have  only  a  few  minutes  remaining,  but 
I  desire  aa  brMly  as  possible  to  state  why  I  think  my  amend- 
ment diould  be  agreed  ta 

Mr.  LONG.    Mr.  Preaidenft,  before  tbe  Senator  leaves  tba 


be  has  been 
what  the  Senator  from 
these  experts  continue  to 


be  would  not  overlook 
has  pointed  out,  that  as 
our  laws  the  Qovemment 


becomes  man  complex  and  OMnpllcated.  and  needs  more 
experts. 
Mr.  CLARK.    That  Is  MMiussllanalJy  true. 


>tAI 


If  the  nenator  will  yield,  of  course,  that 
b  not  whal  I  nld  at  all,  and  the  Senator  from  Louisiana 
kxkows  H  H  Boi  what  I  sakL  He  got  the  cart  before  tho 
horse,  as  be  always  does. 

Mr.  CLARK.  I  do  not  desire  to  have  the  Senator  from 
ICentucky  and  the  Senator  from  Louisiana  engage  in  a  con- 
troversy  in  my  time,  because  I  have  only  13  minutes  left. 

LONQ.    Mr.  President.   I  beg   tbe  Senator's  par- 


Mr.  CLARK.  I  must  decline  to  yl^d.  because  I  have 
some  serious  thoughts  I  desire  to  preoent  to  the  Senate. 

The  statement  vras  made  by  the  Senator  from  Mississippi 
in  the  course  of  the  debate  and  I  know  in  good  faith, 
because  it  was  based  on  tba  tsillmony  of  one  of  the  ex- 
perts, to  which  I  myself  listened— that  there  is  no  private 
piY^arWi^  plan  more  generous  and  more  ben^dal  to  tho 
emplOTM  than  the  Qovemment  plan. 

Mr.  President,  the  expert  who  made  that  statement  before 
the  Rnance  Committee,  the  principal  opponent  before  tho 
committee  of  the  amendment  which  Is  soon  to  be  voted  on. 
was  M.  W.  Murray  Latimer.  He  Is  the  inventor,  or  the 
chief  propoaentk  at  least,  of  the  contention  which  has  been 
advanced  here  on  tbe  floor  that  the  adoption  of  the  pending 
amendment  would  lead  to  dtsf  rttiitnatlnn  against  the  older 
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type  of  emidoyees  and  the  laying  off  of  employees  at  a  fixed 
or  earlier  age.  Yet  the  same  Dr.  Latimer,  b^ore  he  be- 
came an  expert  testifying  in  the  executive  sessions  of  the 
Finance  Committee,  when  he  was  speaking  in  puUic  on  the 
stage  at  Cleveland  in  January  1930  to  the  American  Man- 
agement Association,  used  this  language: 

Talk  or  general  retiring  age  limit  In  any  Industry  la  sheer  mytli. 
Tliere  has  been  gulte  a  change  in  Dr.  Latimer's  position 
between  the  time  he  appeared  Independently  on  his  own 
responsibility  in  public  and  when  he  appeared  in  a  secret 
session  of  the  Finance  Committee  as  one  of  the  experts  of 
two  of  these  committees. 

Mr.  President,  it  Is  said  that  there  are  no  private  plans 
which  are  more  beneficial  than  the  plans  set  up  by  the 
Government  under  this  biU.  I  read  to  the  Senate  yester- 
day a  brief  description  of  the  plan  of  one  company  which 
now  contributes  4V^  percent  to  a  benefit  fund  as  against 
3  percent  contributed  by  the  employees,  and  which,  in  addi- 
tion to  certain  other  benefits,  provides  in  the  plan  an  in- 
surance policy  of  the  face  value  of  1  year's  salary  for  each 
employee. 

I  now  desire  to  place  in  the  Rxcoed,  Mr.  President,  some 
other  advantages  in  other  private  plans.  What  I  shall  state 
is  by  no  means  comprehensive,  but  it  Is  merely  Illustrative. 
Many  companies  under  private  plans  provide  that  earlier 
retirement  for  women  may  be  had,  or  that  there  may  be 
special  disability  retirement. 

Companies  which  normally  retire  women  at  age  60,  as 
against  the  Qovemment  plan  of  retirement  at  age  65,  are, 
among  others,  the  American  Insurance  Co.,  the  American 
Telephone  &  Telegraph  Co..  the  Clark  Thread  Co.,  the  East- 
man Kodak  Co.,  the  Qeneral  Poods  Corporation,  the 
Rochester  Gas  ft  Electric  Corporation,  and  the  Standard  OU 
Co.  of  Ohio. 

Plans  which  retire  disabled  men  before  age  65,  which  is  a 
feature  strictly  forbidden  under  this  Government  plan, 
among  others,  are  the  Boston  ConsoUdated  Gas  Co.,  which 
permits  retirement  at  any  age  after  16  years'  service;  the 
Electric  Storage  Battery  Co.,  which  permits  rethrement  at 
any  age  after  15  years'  service;  the  International  Harvester 
Co.;  the  Standard  Oil  Co.  of  New  Jersey;  and  the  United 
States  Steel  Corporation. 

Plans  which  retire  men,  not  disabled,  before  age  65  after 
a  specified  length  of  service,  among  others,  are  Armour  It 
Co..  Commonwealth  Edison  Co.,  Spool  Cotton  Co.,  and  the 
Standard  Oil  Co.  of  California. 

Mr.  President,  the  trouble  with  these  experts  is  that  they 
take  their  model  from  the  ancient  highwayman  of  old  Attica, 
Procrustes,  whose  custom  it  was,  so  we  are  told  in  fable, 
to  overpower  wayfarers  passing  along  a  certain  route  and 
compel  them  to  Ue  upon  a  bed  which  he  had  specially  con- 
structed. Those  wayfarers  who  hai^^ened  to  be  too  short 
to  fill  up  the  bed  had  their  legs  stretched  out  to  the  length 
of  the  bed,  and  those  unfortunates  whose  legs  happened  to 
be  longer  than  the  bed  had  their  legs  hacked  off.  That  is 
the  principle  of  the  experts  with  reference  to  this  bill  in 
opposing  such  an  amendment  as  that  which  I  have  proposed. 
Where  the  legs  of  any  private  plan  are  too  short  to  fit  the 
model  which  the  Government  has  made,  no  one  has  any 
objection  to  having  those  legs  stretched  out;  but  it  seems 
more  t>^«^»  passing  hard  and  passing  unfair  to  require  the 
legs  of  those  companies  which  happen  to  have  more  gener- 
ous plans,  which  happen  to  be  too  long  for  the  bed,  to  be 
hacked  off.  more  particularly  when  the  length  of  leg  hacked 
off  would  be  for  the  benefit  of  the  employees  concerned. 

Mr.  President,  it  was  stated  by  the  Senator  from  Mis^ 
siM)i  [Mr.  Harkison]  yesterday  and  by  the  Senator  from 
Kentucky  IMr.  Barklxy]  a  whUe  ago  that  no  employers  or 
employees  were  concemed  about  the  passage  of  this  amend- 
ment. I  know  that  they  both  made  that  statement  in  good 
faith,  but.  for  their  information,  I  should  like  to  say  to  them 
that  I  have  on  my  desk  here  letters  from  more  than  75  em- 
ployers now  having  plans  more  beneficial  to  the  employees 
fhmw  the  Government  plan,  who  protest  against  having  their 
plans  wiped  out. 


It  was  stated  that  the  adoption  of  this  amendment  would 
ruin  the  structure  of  the  bill.  That  certainly  has  not  al- 
wasrs  been  the  opinion  of  these  experts,  because  in  the 
March-April  1935  number  of  the  Manager's  Magazine,  Dr. 
E.  E.  Witte.  who  sits  upon  the  fioor  of  the  Senate  as  the 
adviser  of  the  Senator  from  Wisconsin  [Mr.  L*  Foixxm], 
used  this  language; 

At  the  present  time,  there  is  no  exemption  offered  to  the  em- 
ployer who  has  already  embarked  on  a  plan  of  private  annuities, 
either  with  a  life-insurance  company  or  by  some  other  means. 
If  those  Insiirance  companies  underwriting  such  cases  were  to 
offer  a  reasonable  amendment  to  the  pending  bill  urging  an  ex- 
emption for  such  employers.  It  might  be  accepted.  There  would 
probably  be  two  points  Insisted  upon,  however,  by  our  committee 
or  by  the  Social  Insiirance  Board  set  up  under  the  bill,  namely, 
(1)  the  ablUty  of  the  insurer  to  gxiarantee  security  of  the  fund, 
and  (2)  the  transferability  of  the  amount  vested  In  the  employee 
In  case  he  leaves  his  preKnt  employer. 

Mr,  President,  both  of  those  features  are  completely  cov- 
ered in  the  amendment  which  I  have  proposed,  and  I  read 
that  statement  simply  for  the  purpose  of  showing  that  the 
statement  which  has  been  repeated  here  on  the  fioor  by  vari- 
ous Senators  that  the  adoption  of  this  amendment  would 
ruin  the  whole  stmcture  of  the  bill  is  apparently  entirely 
without  foundation;  at  least  it  was  not  recognized  by  one  of 
the  chief  experts  of  the  committee.  Dr.  Witte. 

In  closing,  I  simply  desire  to  f:!mphasize  the  fact  that 
Senator  after  Senator  in  opposition  to  this  amendment  has 
made  the  statement  that  the  adoption  of  this  amendment, 
providing  for  the  retention  of  private  pension  plans,  would 
redound  to  the  disadvantage  of  the  older  employees;  and 
y«t,  although  the  Senator  from  New  York  [Mr.  WAOim], 
the  Senator  from  Mississippi  [Mr.  HarmsohI,  the  Senator 
from  Wisconsin  [Mr.  La  Foluctr],  and  others  have  been 
requested  to  point  out  wherein  that  was  possible,  not  oob 
of  them  has  been  able  to  lay  his  fingo*  on  the  manner  in 
which  that  would  be  possible  and  to  justify  the  statement. 
The  fact  is  that  this  amendment,  In  Its  present  form, 
containing  the  provision  that  the  contribution  to  the  fund 
by  any  employer  shall  not  be  less  than  the  amount  of  the 
tax,  makes  it  absolutely  Impossible  for  any  employer  to 
profit  to  the  extent  of  one  penny  by  having  younger  em- 
ployees. The  only  effect  erf  cheaper  Insurance  by  reason 
of  younger  employees  would  be  to  enable  the  emjAoyear  to 
purchase  larger  annuities,  which  would  redound  to  the 
benefit  of  the  employee  and  not  of  the  employer. 

The  provisions  of  this  amendment  make  it  absolutely  cer- 
tain that  the  emplosree  can  leave  the  private  pension  system 
at  any  time  at  his  option  and  go  into  the  Government 
system,  taking  with  him  not  less  than  the  amount  which 
would  have  been  to  his  credit  in  the  Government  fund 
if  he  had  been  under  the  Government  fund  from  the  Tery 
beginning. 

Therefore  I  submit  It  Is  not  to  the  interest  either  of  tho 
public  or  of  the  emj^oyers  to  penalize  employees  who  now 
are  under  the  more  liberal  pension  systems  than  that  pro- 
posed to  be  set  up  by  the  Government  plan.  It  Is  not  to 
the  interest  of  the  public  to  prohibit  forward-lo<*lng  em- 
ployers who  are  anxious  to  be  more  generous  to  their  «n- 
ployees  than  would  be  the  system  provided  In  this  bill.  I 
point  out  further  that  under  the  provision  of  the  amend- 
ment the  conditions  of  the  private  i^a  must  be  such  as  to 
meet  the  apianoval  of  the  board  to  be  set  up  imder  this 
bill  for  the  administration  <rf  the  whole  bill,  and  that  under 
this  amendment  the  duty  Is  Imposed  on  that  board  In  the 
future  to  follow  up  the  operations  of  the  various  iMlvate 
pension  plans,  and  to  insure  their  conformance  to  the  condi- 
tions set  forth  in  the  amendment. 
I  now  suggest  the  absence  of  a  quonmx. 
Mr.  LA  POLLETTE.  Mr.  President,  win  not  the  Senator 
be  generous  enough  to  withhold  his  suggestion  of  the  ab- 
sence of  a  quorum  in  order  that  I  may  utilize  the  remaining 
time  before  1  o'clock  in  order  to  read  a  letter  hito  the 

RXCORI)? 

Mr.  CLARK.  Ml.  President,  I  shall  be  glad  to  yield  tbe 
remainder  of  my  time  to  the  Senator  from  Wisconsin. 

Mr.  LA  POLLETTE.  Mr.  PresidMit,  yesterday  I  made  the 
Btaiemeat,  that  I  was  authorized  to  declare  that  the  Amer- 
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—«_  FBdermtkn  at  Labor  ws  oppoaed  to  this  airiwidingnt. 
X  ^*»n  »«|fc^  the  utnioftunlty  of  usiuc  the  rematning  minutes 
to  reod  a  letter  which  I  received  from  Mr.  WlUiam  Oreen. 
pnitdent  of  the  American  Federation  of  Labor,  addreowd 
to  mjwtU,  dated  June  19.  1935.  as  foUowt: 

rrfAim    V^BrBKATmw    OV   T     SOB, 


c. 


AmncAjr  mou' 

r  H  Lft  Fduottb.  Jr.. 

OMMm  ftetM  5«iM(«.  ir«M<n<rt<m.  />.  C. 
1  BmMAtom:  Tb«  AnMfieui  PwtarmUon  of  Labor  to  unaltcrmMy 
nd  to  Um  CUrk  amcndaMBt  to  H.  &.  7300.  tbe  ■ocial-MCurtty 
Tb«  ■■Miiiwnt  propo—  to  oootinxM  In  opersUon  prlT»t« 
>no«  MbMM*  in  efl«ct   In  various   IndustrlM.     TbU   wouM 
Umm  tndartrtos  Uwt  hav«  okt-«ge-p«iuk)a  pUna  from  pay- 
tax  provklad  In  tha  bUl. 

known  that  tbe  manac«m«nt  of  majxj  Industrtoa  <U»- 
thej  approach  tb«  ratlramani  a««.  In- 
tannatlon  waa  glTan  Um  Senata  that  in  tha  packlnf  industry, 
for  Inatanca.  tha  prlvata  Inauranoa  plan  haa  bacn  a  axicceaa.  It 
Btiat  not  ba  forgoCtan  that  a  raw  yaara  ago  whan  tha  packing 
■Unu  of  Naiaon  Morrta  *  Son  wara  aold  to  Armour  Jk  Oo.  tha 
mauranca  plan  in  affect  in  tha  fonaar'a  planU  waa  cancalad, 
Although  many  employ aaa  had  contrlbutad  for  many  years  to  tha 
tBNvanea  plan,  they  nrvar  raealTad  a  penny  In  ratom  after  tha 
aala  at  tha  company  to  Annoor  a  Oo. 

^B«^K^  great  objactton  to  prlvata  penHon  plana  to  that  It  tanda 
to  dlaoourags  tha  employment  of  older  men.  lien  more  than  40 
yaara  of  age  are  rafusad  employment.  There  Is  no  hope  for  them 
aiuspt  through  the  enactment  of  the  national -aecurlty  bill. 

aia  many  raaacma  why  the  Clark  antaadmant  should  ba 
It  woold  prevaiit  many  thouaanda  of  peraona  over  ts 
of  age  ever  racalTlng  old-age  penalona.  On  the  other  hand, 
if  the  aacufity  bill  to  ^iimirt  ■•  wrman.  thoaa  entitled  to  old-age 
paMtrma  wlU  raoatra  them. 

PMvala  *-^nm^wi^fm  plana  were  originated  In  tndnstrtea  which 
ob>K(ad  to  the  employeea  Jotnlag  trade  unions.  It  wae  an  Incen- 
thra  to  the  organisation  of  company  unions  which  gave  the  indus- 
trtoa  complete  eontrol  over  their  employ  eee. 

llieref ore  the  AuierleMi  Paderatloa  of  Labor  oaa  aae  nothing  to 
tke   advantage   of   the   workers   In   esempting   private    tnenranoa 
plana  la  the  propoaed  law. 
Toora  very  truly, 

frtaUmti  AwuHeam  yadfftow  of  Uiber. 

The  PRESIDENT  pro  tempore.  The  hour  of  1  o'clock 
haTlng  arrived,  imder  the  unanimous-consent  agreement  en- 
tered Into  yesterday,  the  Senate  will  ixm  vote  on  the  amend- 
ment offered  by  the  Senator  from  Missouri  [Mr.  Clauc]. 

Mr.  LA  FOLLETTE.    I  suggest  the  absence  of  a  quorum. 

Tlw  PRESIDENT  pro  tempore.  The  clerk  win  call  the 
roO. 

TiM  Chief  Clerk  called  the  ran,  and  the  f  oUowlng  Senators 
to  their  names: 


OOnnaTly 


Kins 

LaPoOeMa 

Lewto 

Lonergan 

Moom 

lirgellar 

MeNary 

BadeliOO 
■eynoids 

attaa 

•ehweUenbaeh 
Smith 

Townaend 


Tydings 
Tandenbarg 


Walsh 


pro  tenpore.  Ughty  ssii  Senators 
hsvloc  answered  to  their  names,  a  quorum  is  present. 

TlM  question  is  on  agreeing  to  the  amendments  offered  by 
the  Senator  from  Missouri  [Mr.  ClaikJ. 

ItM  ammrtmmta  offered  hr  Mr.  Clakk  are  as  foQows: 


•(7) 
Brat 

by  the 


plah; 
bafora 

ptoval 
under 


11).  aflar  Una  m  to 

ad  m  tbaampioy  of  an  asaylsfer  who  has  ta 
a  plan  providing  annuttlea  to  en^oyaaa  which  to  oartlfled 
board  aa  having  been  approved  by  it  under  aaetloii  TOO.  tf  the 

If  any  auch  employee  withdraws  from 
the  i«a  of  St.  or  If  tha  board  withdraws  ita 
of  the  plan,  the  wi  ilua  p«fOrmad  while  the  employee 
aueh  plan  ae  approved  iliaa  be  eonatraad  to  be  aiaploymeBt 


Ob  p^»  M.  UBS  11.  after  -Sae.  IM.".  tmmtt  "(a).** 

On  page  4S.  Uaee  17  and  18.  add  the  following  new  paragraphs: 

"(b)  The  board  shall  receive  applications  from  employen  who 
to  operate  private  annuity  plana  with  a  view  to  providing 
beneflte  in  ilea  of  the  beneflta  otherwlsa  provided  for  in  Utle  n  of 
thto  act.  and  tha  board  shall  i^tprova  any  such  plan  and  issue  a  cer> 
tlflcate  of  such  approval  IX  it  flnda  that  such  plan  meets  the  follow- 
ing requirements: 

"(1)  The  plan  shall  be  available,  without  limitation  as  to  afs, 
to  any  employee  who  electa  to  come  under  such  plan:  Provided, 
That  no  employer  ahall  make  election  to  come  or  remain  under  tlie 
plan  a  condition  pteoedent  to  the  securing  or  retention  of  employ- 
ment. 

"(2)  The  benefits  payable  at  retirement  and  tha  conditions  aa  to 
retirement  shall  not  be  less  favcovble.  baaed  upon  accepted  actu- 
arial principles,  than  those  provided  for  under  section  303. 

"(S)  The  eoBtribuUons  of  the  employee  and  the  employer  shall 
be  deposited  with  a  life-insurance  company,  an  annuity  organlza- 
tlaa.  or  a  trustee  approved  by  the  board. 

**(4)  Termination  of  employment  shall  eonstttute  withdrawal 
from  the  plan. 

"(5)  Upon  the  death  of  an  employee,  hto  eetate  shall  receive  an 
amoixnt  not  leas  than  the  amount  It  would  have  received  If  the 
employee  had  been  entitled  to  receive  benefite  \mder  title  II  of 

ti>ta  act. 

"(0)  The  board  shall  have  the  right  to  eall  for  such  reports 
from  the  employer  and  to  make  such  Inspections  of  his  records 
as  will  satisfy  It  that  the  reqiUrements  of  subsection  (b)  are  being 
met.  and  to  make  such  regnlationo  as  win  faellttoto  the  operation 
of  such  prlvato  annuity  plans  in  oonformity  with  such  roqulr»- 
menta. 

"(d)  The  board  shall  withdraw  Its  approval  of  any  such  plan 
upon  the  raqueet  of  the  employer,  or  If  it  finds  that  the  plan  or 
any  action  taken  thereimder  falto  to  meet  the  roquliementa  of 
subsection  (b)." 

On  page  53,  after  line  7.  add  the  followtng  new  paragraph: 

"(7)  Service  performed  by  an  employee  before  be  attains  the 
age  of  S6  in  the  employ  of  an  employer  who  has  in  op>cratlon 
a  plan  providing  annuities  to  employees  which  is  certified  by  the 
board  as  having  been  approved  by  It  under  section  703.  If  the 
employee  has  elected  to  come  \mder  such  plan,  and  if  the  Co3i- 
mlsaiooer  of  Internal  Revenue  determinea  that  the  aggregate  an- 
nual contributions  of  the  employee  and  the  employer  \inder  such 
plan  as  approved  are  not  leas  than  the  taxes  which  would  other- 
wise be  payable  under  sections  801  and  804.  and  that  the  em- 
ptofw  pays  an  amount  at  least  equal  to  60  percent  of  such  tax4s: 
Protrtded.  That  if  any  such  employee  withdraws  from  the  plan 
before  he  attains  the  age  of  S8.  or  tf  the  board  withdraws  Ite 
approval  of  the  plan,  there  shall  be  paid  by  the  employer  to  the 
Treasurer  of  the  United  States,  in  such  manner  as  the  Secretiiry 
of  the  Treasury  shall  prescribe,  an  amount  equal  to  the  tikiee 
which  would  otherwise  have  been  payable  by  the  employer  and 
the  employee  on  account  of  such  service,  together  with  Interest 
on  auch  amount  at  8  psroent  per  »"""»"  eompounded  annually." 

Mr.  CLARK.    I  ask  for  the  jreas  and  nays. 

The  yeas  and  najrs  were  ordered,  and  the  Chief  Clerk  pTt>- 
oeeded  to  caU  the  ndl. 

Mr.  BULKLEY  (when  his  name  was  caUed).  I  have  a 
general  pair  with  the  senior  Senator  from  Wyoming  [Mr. 
CsasT],  who  is  necessarily  absent  from  the  city.  I  under- 
stand that  a  special  pair  has  been  arranged  for  him  on  this 
vote,  whkh  leaves  me  free  to  vote.    I  vote  "  yea." 

Mr.  LOOAN  (when  his  name  was  called) .  I  have  a  gen- 
eral pair  with  the  senior  Senator  from  Pennsylvania  [Mr. 
Davnl,  who  is  absent.  I  am  advised  that  if  he  were  present 
he  would  vote  **  yea  ",  and.  as  I  intend  to  vote  the  same  way. 
I  feel  at  liberty  to  vote.    I  vote  "  yea." 

"nie  roU  call  was  concluded.  ' 

Mr.  NTS  (after  having  voted  in  the  negative).  On  thJs 
question  I  have  a  pair  with  the  senior  Senator  from  Vlr- 
gtnia  [Mr.  Ck,AaB].  If  be  were  present,  he  would  vote  "  yea." 
Under  the  circumstances  I  wlttidraw  my  vote. 

Mr.  AUSTIN.  The  Senator  from  Wyoming  [Mr.  CAXgrl 
Is  necessarily  absent.  He  to  paired  on  thto  question  wtth 
the  Senator  from  Utah  [Mr.  TbobusI.  If  present,  the  Sen- 
ator from  Wyoming  would  vote  "  yea  ",  and  the  Senator  from 
Utah  would  vote  "  nay." 

Mr.  UEWIB.  I  announce  that  the  Senator  from  Virginia 
[Mr.  OuMB],  the  Senator  from  Callfomia  >Mr.  McAdooI. 
and  the  Senator  from  Nevada  [Mr.  McCsutAirlVare  unavoid- 
ably absent,  and  that  the  Senator  from  Utah  IMr.  TAnusl 
to  detained  on  important  public  business. 

I  desire  to  announce  the  foUowing  pair  on  thto  question: 

The  Senator  from  California  [Mr.  McAmoI  wtth  the 
Senator  from  Nevada  [Mr.  McCauuv].  I  am  not  advised 
how  either  Senator  would  vote  if  pr— nt. 

imonnrert    yeas  ftl,  oafs  Sft,  as  f oOows: 
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Austin 

Barb  man 

Bailey 

Barbour 

Borah 

Bulkier 

Bulow 

Burke 

Byrd 

Capper 

Caraway 

Chavea 


Aahunt 

Bankhead 

Barkley 

BUbo 

Black 

Bone 

Brown 

Byrnes 

Connelly 


t     YXA8— 61 

Clark  Keyas 

Coolidse  King 

Copeland  Lewto 

Dickinson  Logan 

Dieterich  Lonergan 

Duffy  Long 

0«orga  Mcom 

Oerry  McKellar 

Gibson  UcMary 

Gore  Maloney 

Bale  MetcaU 

ff^jtiTiga  Moore 

Hatch  CMahoney 
NATS— 35 

Costigan  Iflnton 

Donahey  Murphy 

Fletcher  Minny 

Frazier  Neely 

Guffey  Norrls 

Harrison  Overton 

Bayden  Baddiffa 

Johnson  Reynolds 

La  FoUette  Bobinson 

H<yr  VOTINO— • 

Olaaa 
McAdoo 


Plttman 

Pops 

Bussdl 

Bchall 

Smith 

Steiwer 

Townaend 

Truman 

Tidings 

Vandenberg 

VanMuys 

White 


B^wellenbach 

Bheppard 

Bhlpsteart 

Tlkomas.  Okls. 

Trammell 

Wagner 

Walsh 

Wheeler 


MCCairan 
Nart>eck 


Mye 
Thomas.  Utah 


Carey 

Oouaens 

Davis 

So  Mr.  CLAkK's  amendment  was  agreed  to. 

Mr.  BORAH.  BIT.  President,  I  offer  an  amenriment,  which 
I  send  to  the  desk  and  ask  to  have  stated. 

The  PRESIDENT  pro  tempore.  The  amendment  of  the 
Senator  from  Idaho  will  be  stated. 

The  CHUT  CLitB.  It  to  proposed,  on  page  4.  line  21.  aftwr 
the  comma,  to  Insert  "  and  (2)  an  amount,  which  snail  be 
used  exclusively  as  old-age  asstotance,  sufttdent  to  make  Uie 
Ptderal  contribution  with  respect  to  each  such  Individual  for 
each  month  in  the  quarter  ISO." 

On  page  4.  line  21.  strike  out  "  (2) "  and  insert  "  (3) ." 

On  page  4.  line  22,  strike  out  "amount"  and  Insert 
"  amotmts."  ^    _^ 

On  page  5.  lines  5  and  8,  strike  out "  clause  (1)"  and  insert 
"clauses  (1)  and  (2)." 

On  page  5,  line  10,  after  "  clause  "  insert  "(1) ." 

On  page  6.  line  24,  strike  out  "clause  (1)"  and  Insert 
"clauses  (1)  and  (2)." 

Mr.  BORAH.  Mr.  President,  the  principle  of  the  amend- 
ment was  discussed  somewhat  at  length  some  days  ago.  Tiie 
amendment  would  make  it  certain  that  all  persons  65  years 
of  age  and  over  shall  receive  $30  per  month.  The  amend- 
ment is,  on  page  4.  line  21,  after  the  comma,  to  insert  the 
following: 

And  (2)  an  amount,  which  shall  be  used  exclusively  as  ^^-age 
aMlstence,  stifDcient  to  make  the  Federal  contrlhutlon  with  respect 
to  each  such  individual  for  each  month  in  the  quarter  $30. 

In  other  words,  if  the  State  shall  provide  $15,  the  NaUonal 
Goverxunent  shaU  provide  $15.  If  the  State  shall  provide  $10, 
the  NaUonal  Government  shall  provide  $20.  "nie  object  and 
purpose  of  the  amendment  are  to  assure  that  not  less  than 
$30  shall  be  provided  for  those  65  years  of  age  or  over. 

Mr.  WAGNER.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Idaho  yield  to  the  Senaor  from  New  Yorkt 

Mr.  BORAH.    I  yield. 

Mr.  WAGNER.  H  the  State  should  appropriate  nothing, 
would  the  Federal  Government  then  axitrlbute  $30  to  the 
individual?    Is  that  the  Senator's  idea? 

Mr.  BORAH.  No.  If  the  contribution  of  the  State  should 
be  absolutely  nothing,  then  the  Federal  Government  would 
contribute  absolutely  nothing:  but  if  the  State  should  provide 
$5  or  $10,  the  National  Government  would  contribute  an 
amount  which  would  make  the  total  $30. 

Mr.  WAGNER.  If  the  State  should  contribute  only  $1. 
then  the  Ptederal  Government  would  contribute  $29? 

Mr.  BORAH.  That  to  quite  correct.  But  I  do  not  accept 
the  theory  that  the  States  will  not  do  aU  they  are  able  to  do. 
The  people  of  the  States  are  just  as  humane  and  Just  as 
willing  to  take  care  of  their  aged  as  to  the  Congress.  It  to 
unjust  to  argue  thto  matter  upon  the  theory  that  the  people 
of  the  States  are  slackers;  it  to  a  question  of  ability. 


Mr.  STEIWER.    Mr.  President— 

Hie  PRESIDENT  pro  tempore.  Does  the  Senator  fnnn 
Idaho  yield  to  the  Senator  frtun  Oregon? 

Mr.  BORAH.    I  yield. 

Mr.  STEIWER.  May  I  ask  the  Senator  what  determines 
the  relative  contributions  of  the  several  States  and  the  United 
States  xmder  the  proposal  of  the  Senator,  whether  it  shall  be 
$10  or  $15  or  $20? 

Mr.  BORAH.  The  State  determines  how  much  it  will  put 
up.  My  amendment  provides  that  whatever  additional 
amount  to  necessary  to  make  it  $30,  the  Nati(mal  Government 
shall  contribute  that  much. 

Mr.  STEIWER.  In  othtf  words,  the  State  would  drter- 
mine  the  amount  ct  Its  contribution  in  each  case,  and  the 
FMeral  Government  would  merely  supplement  it  with  the 
idea  of  making  the  total  contribution  $30? 

Mr.  BORAH.    Exactly. 

Mr.  HARRISON.    BCr.  President,  the  amendment  to  not 

in  agreement  with  what  the  Senator  said  he  intended  to 

offer,  as  I  read  the  amendment.    It  reads: 

An  amount,  which  shall  be  used  exclusively  as  cdd-age  aaslstanee, 
sufficient  to  make  the  Federal  contribution  with  respect  to  each 
such  individual  for  each  month  in  the  quarter  gSO. 

Mr.  BORAH.    That  to  correct. 

Mr.  HARRISON.  It  would  seem  from  the  printed  amend- 
ment which  I  have  read  that  what  the  Senator  to  attempting 
to  do  to  to  exact  from  the  Federal  (jtovemment  $30  a  month. 

Mr.  BORAH.  Not  at  all.  The  wording  of  the  bill  re- 
mains as  it  is.  In  other  words,  a  State  plan  for  old-age 
asstotance  must  provide  that  it  shall  be  in  effect  In  all 
political  subdivisions  of  the  State,  and,  if  adminiirtered  by 
them,  be  mandatory  upon  them.  Sec<md,  it  jHrovides  for 
financial  participation  by  the  State.  Third,  such  a  State 
plan  must  "  either  provide  for  the  establishment  or  desig- 
nation of  a  single  State  agency  to  administer  the  plan  ",  and 
so  forth.  All  that  language  remains  as  It  is,  and  I  simply 
add  that  the  State  must  put  up  something,  the  State  must 
make  its  contribution,  otherwise  there  to  no  provision  what- 
ever for  payment  to  its  oUr-age  people.  If  the  State  puts 
up  $15.  then  the  Nationia  Government  contributes  $15. 

Mr.  HARRISON.  Does  the  Senator  have  any  doubt,  if 
hto  amendment  should  be  adopted,  that  the  States  would 
contribute  the  very  minimum  and  the  whole  burden  would 
then  be  upon  the  Federal  Government? 

Mr.  BORAH.  The  State  would  have  to  contribute  some- 
thing before  it  could  get  anything. 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
frwn  Idaho  how  much  the  State  would  have  to  contribute? 

Mr.  BORAH.  The  State  must  determine  first  what  it 
ahftii  contribute.  If  the  State  should  contribute  $1,  the 
f^eral  Government  would  contribute  $20.  I  do  not  recog- 
nize the  principle  that  the  State  would  seek  to  get  from 
under  its  burden  or  its  obligation.  There  to  Just  as  much 
reason  to  assume  that  the  people  In  a  State  will  be  anxious 
to  take  care  of  their  people  as  that  the  National  Govern- 
ment will  desire  to  do  so. 

Mr.  ROBINSON.  But  the  difBculty  about  the  Senator's 
amendment  to  that  it  provides  that  in  case  the  States  do 
not  contribute  substantially  the  Federal  Government  shaU 
make  contribution  to  the  amoimt  of  $30.  The  Senator  need 
not  be  misled  about  the  matter.  The  amendment  invites 
the  States  to  make  a  m<"<"'"T»  contribution.  In  my  Judg- 
ment, if  the  amendment  should  be  adopted  it  would  mean 
that  the  Federal  Government  would  bear  practically  the 
entire  burden  of  thto  title. 

Mr.  BORAH.  That  to  on  the  assumption  that  the  States 
have  no  sense  of  responsibility  and  no  idea  of  discharging 
their  responsibility  in  regard  to  thto  matter.  It  proceeds 
upon  the  theory  that  the  CJongress  has  the  power 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  pardon 

me? 

Mr.  BORAH.    I  pardcn  the  Senator. 

Mr.  ROBINSON.  I  do  not  think  that  conclusion  to  jus- 
tified. 

Mr.  BORAH.    And  I  think  it  to  justified. 
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ICr.  ROBINSON.  I  tfatek  the  luicuage  of  tlM 
■Nit  provtdM  Vtmi  the  8tot«  must  oontrUxUe  Mooethtng. 
b«k  no  matter  how  Itttlc  they  contribute  tiM  WtOal  Oov- 
•nunent  will  contribute  the  mnalnrtw'  up  to  the  ■aaount  of 
9M  9m  month.  In  the  eaee  at  m  State  which  Is  in  etrmltened 
itWMtiiiiia  flnanciaOjr.  under  the  MB^ftnwit  the  natural 
ranll  would  be  for  the  State  to  eontrtbute  )ust  aa  Itttle  as 
Is  pftfirf^if  In  order  to  secure  for  Its  dUsens  the  benefits  of 

I  assome  that  the  State  wfl]  contribute 
tt  oaa  eontrlbute.  I  assume  that  the  State  will 
be  perfectly  wUUnf  to  dlscharve  lU  responsIbillUes  toward 
Ito  old  peoplt.  The  SUtes  are  just  as  tlkeiy  to  do  It  as  Is 
the  Cui^niB  of  the  United  States.  U  they  cannot  do  so. 
If  a  State  Is  tmable  to  make  Its  appropriation,  then  I  say 
the  old  people  should  noi  be  lef t  without  help:  that  they 
not  be  left  without  sufficient  means  to  take  care  of 
i;  and  $M  a  month  Is  a  rery  small  amount,  in  my 
to  tike  ears  at  these  people.  To  proceed  upon 
the  theory  that  a  State  wfll  do  nolhtaic  If  It  Is  able  to  do  It 
li^  In  my  Judgment,  a  wrong  theory. 

Mr.  ttOBOmom.  But  the  Senator^  amendment  does  not 
nqalrt  the  States  to  do  all  they  are  able  to  do.  It  leaves 
It  abaoiutely  optional  with  the  State  to  drtcrmine  the  amount 
It  itaall  eoBtrlbnte.  and  therein  Uea  the  Tioe  of  the 
I.  no  more  than  the  Senator  from  Idaho,  wish 
to  cast  any  reflection  upon  a  State,  but  I  know  there 
are  sonae  SUtes  whose  nnanrlal  condlUon  Is  su^  that  they 
would  naturally  resort  to  the  policy  of  contributing  )ust  as 
little  as  would  be  necsaary  In  order  to  obtain  the  Federal 
w)t>trt^HitV?n 
Mr.  BORAH.  I  have  no  doubt  there  are  States  wtakh  are 
;laUy  In  raeh  condition  that  they  would  not  be  able  to 
the  full  $19  contribution.  It  Is  for  that  reason  that  I 
It  want  the  old  people  tn  those  States  to  suffer  simply 
the  State  Is  unable  to  take  care  of  the  situation. 
I  do  not  reoognlse  the  principle  that  the  State  will  not  do  all 
It  can  do.  The  very  fact  that  the  National  Oovemment  Is 
vflling  to  assist  tn  the  matter  in  case  the  State  undertakes 
to  do  fn—***>>«T>g  will  encourage  the  people  of  the  State  to 
ODdettake  to  do  what  they  can  do. 

X  have  no  doubt  that  they  would  do  all  they  can  do;  and 
If  they  do  all  they  can  do,  but  are  unable  to  put  up  the 
amount,  shall  wo  leave  the  old  people  without 
whatever  of  being  taken  care  of  In  this  situation? 
Mr.  President,  I  ask  for  the  yeas  and  nays  upon  this 
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Ur.  UOnO.    Mr.  President.  wID  the  Senator  yMdt 

Mr.  BORAH.    I  yield. 

Mr.  XiONO.  Ttiere  are  anne  at  xm  who  would  like  to  vote 
for  this  amendment,  particularly  the  Senator  from  Georgia 
mad  myself,  who  repreasnt  States  which  are  affected  by  a 
mi»yt^rtVwmi  inhibition.  I  wonder  If  the  Senator  would  not 
permit  us  to  add  Just  a  couple  of  words  at  the  end  of  the 
amendment  to  provide  that  this  reqxiirement  shall  apply 
for  the  year  1917.  In  other  words,  some  States  cannot  sub- 
mit eonsdtuttonal  amendmaxts  until  the  fall  of  1938.  close 
to  1937.  and  this  amendment,  as  I  understand,  requires  the 
State  to  make  some  contribution.  That  will  give  these 
States  a  chance  to  be  prepared.  Many  States,  even  thoagh 
they  should  adopt  a  oonstittttlonal  amendment,  would  not 
be  able  to  raise  the  neeessary  revenue  within  this  length  of 


Mr.  ly^M^w  Mr.  PrmiiVinl,  I  ihoidd  Uks  to  take  care 
of  ttkooe  States  which  are  not  tn  a  position  to  do  anything 
vhatover,  bat  I  f  alt  that  If  I  undertook  to  do  that  It  would 
undoubtedly  result  in  the  defeat  of  the  amerxlment  What  Is 
it  that  the  Senator  wishes  to  Ineert? 

Mr.  LONQ.  I  do  not  wish  to  have  the  Senator  endanger 
his  amendment  at  alL  I  desire  to  insert  a  provision  that 
the  requirement  as  to  contritmtlon  from  any  State  shall  not 
be  effiscUve  before  the  flrat.  lay.  ef  1M7.  Tbls  la  tte  middle 
of  1935.  The  Senator  is  caDlng  on  a  State  to  raise  a  great 
deal  of  revenue. 

Mr.  BORAH.  The  Senator  would  be  no  better  off  If  that 
were  done.      He  could  not  cone  In  under  the  present  bOL 

Mr.  LOMQ.    We  could.  prrhaps>  but  OeorglA  cohU  noi. 


Mr.  BORAH.  My  desire  In  this  matter  is  to  make  certain 
that  the  old  people  shall  TtMtvo  at  least  $30  a  month.  I 
believe  that  each  sovereign  State  will  discharge  its  duty  and 
responsibility  in  accordanoe  with  its  f^nanrlal  ability  to  do  so. 
There  is  not  any  more  reaaen  to  suppose  that  a  State  will 
refuse  to  disclatrge  its  obligation  than  there  is  to  suppoaa 
that  Congrem  will  do  so.  The  authorities  of  the  State  fMl 
a  deep  interest  in  their  people,  the  same  as  we  do.  They 
have  a  humanitarian  feeling  the  same  as  we  have.  They 
will  take  care  of  the  condition  if  they  can.  but  if  they  cannot, 
shall  we  leave  the  old  people  uncared  for? 

Mr.  HARRISON.  Mr.  President.  I  do  not  desire  to  delay 
action  on  this  «nn»nHm«twt  All  Senators  wish  to  do  what 
they  can  for  the  needy  aged;  but  if  this  amendment  should 
be  adopted  it  woxild  change  the  whole  structure  of  this 
measure.  It  would  properly  raise  the  question  of  which 
should  have  Jurisdiction  as  between  the  State  authorities 
and  the  Federal  Govemment  In  determining  who  should  be 
eligible  for  benefits  if  the  Federal  Oovemment  were  to  make 
twenty-nine  thbrtieths  of  the  appropriations  for  these  peo(^ 
which  could  be  done  under  the  Senator^  amendment.  Cer- 
tainly. If  his  amendment  should  be  adopted  the  States  could 
all  point  to  financial  burdens  as  a  justification  and  appropri- 
ate $1  each  for  their  needy  Individuals.  leaving  the  Mderal 
Oovemment  burdened  with  $39.  that  It  vrould  have  to  carry 
under  the  amendment.  If  some  States  wov  to  give  more 
than  $1.  a  hue  and  cry  would  go  up  as  to  inequall^  among 
the  SUtes  with  referenoe  to  that  matter. 

We  have  exercised  our  Judgment  as  beet  we  could  In  try- 
ing to  inaugurate  a  policy  (rf  the  Federal  Oovemment  co< 
operating  with  the  States,  ea^  giving  one-half.  Is  not 
every  State  in  the  Union  in  a  better  position  under  such  a 
plan  than  It  has  been  heretofore?  The  Federal  Oovem- 
ment heretofore  has  appropriated  nothing  for  this  purpose. 
and  the  States  have  had  to  take  entire  care  of  thetr  needy 
aged  people,  except,  of  coarse,  tmder  the  rehef  measures. 
We  are  now  proposing  to  give  them  $15  per  month  out  ot  the 
Federal  Treasury.  Of  course  it  might  be  appealing  to  go 
back  to  our  respective  eoottfeoents  and  say,  "  I  voted  to  give 
you  gentlemen  $30  of  Federal  funds  instead  of  $15  ":  but 
we  must  Vock.  after  some  ottter  things  than  merely  winning 
votes  from  our  constituents  on  this  question. 

We  are  doing  mare  than  any  other  Congress  has  attempted 
to  do  in  providing  $15  out  of  the  Federal  Treasury  if  the 
States  put  up  $15.  If  the  State  puts  up  $10.  the  Federal 
Tteasury  win  put  up  $10 — an  equal  amount  with  the  State. 
8o  lal  us  not  get  into  a  controvorsy  here  and  delay  the  pas- 
Mfa  of  tbe  bin  over  the  qxiestlon  as  to  whether  the  Federal 
Oovemment  ought  to  put  up  four-fifths  and  the  States  one- 
fttth.  or  the  Fsderal  Oovemment  two-thirds  and  the  States 
one-third,  or  the  States  $1  and  the  Federal  Oovemmmt  $29. 
If  we  adopt  this  amendment,  we  shall  have  to  undo  the 
whole  policy  we  have  already  adopted  in  providing  for  State 
determined  and  administered  plana.  If  the  funds  are  practi- 
cally aU  Federal  funds,  we  should  naturally  provide  admin- 
istration from  Washington.  Tlie  authorities  here  would  di- 
rect the  administration  of  this  mfeasore.  and  say  who.  among 
the  people  over  65  years  of  age.  are  needy  and  should  receive 
these  payments.  In  other  words,  the  amendment  would 
nccffBrttaty  a  change  so  that  decisions  would  be  made  by  a 
bureau  here  in  Washington  and  not  by  the  authorities  In 
the  local  communities  of  the  country.  I  prefer  to  leave  the 
jurlsdictKn  in  the  States  and  to  let  the  State  legislatures 
and  the  State  authorities  determine  who  Is  the  needy  indi- 
vidual who  descives  and  Is  entitled  to  this  particular  pen- 
sion. Then  If  the  SUte  puts  up  $15  or  $10,  the  Federal  Oov- 
efnmoit  will  match  the  $15  or  $15. 

So  I  hope  the  amendment  wffl  be  voted  down,  becauae  It 
would  jeopardize  the  whole  structure  of  the  bllL 

Mr.  nXTCHER.  Mr.  Presidait.  I  should  like  to  ask  the 
Senator  a  question.  Is  It  necessarily  required  that  the  State 
as  a  State  shall  make  the  oontrlbutlon.  or  may  the  State, 
through  Its  county  cunimtmlCttBn.  make  It? 

TTnder  the  laws  of  norlda.  the  State  as  a  State  would  not 
be  permitted  to  make  the  oontrlbutlon.  but  the  county  oom- 
miasloDert  ooold  arrange  to  raise  tiM  monoj. 


Mr.  HARRISON.  I  may  say  to  the  Senator  that  it  is  the 
aggregate  (rf  what  the  counties  put  up  and  what  the  State 
puts  up  that  the  Federal  Government  will  match.  It  is  not 
confined  to  the  State  itself,  but  is  Ijroadened  so  as  to  take 
in  communities  also. 

Mr.  8TEIWER.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  HARRISON.    I  yield. 

Mr.  STEIWER.  Does  the  Senator  from  Mississippi  accept 
the  construcUon  which  the  Senator  from  Idaho  places  upon 
the  amendment? 

Mr.  HARRISON.  No:  I  do  not  accept  that  construction 
of  It.  I  know  what  the  Senator  intended:  but,  although  I 
have  not  had  time  to  read  the  amendment  carefully  in 
coimection  with  this  provision.  Mr.  Beaman  and  others  of 
the  experts  tell  me  they  construe  it  differently;  that  imder 
the  amendment  the  Federal  Oovemment  must  put  up  $30: 
and  that  l»  the  way  I  read  It.  But,  be  that  as  it  may,  the 
Senator  can  change  the  provision  if  there  Is  any  doubt 
about  it. 

Mr.  BORAH.  Tliere  is  not  any  doubt  about  it.  TTiere  is 
not  sny  occasion  for  changing  the  language.  No  man  with 
a  sane  mind  would  contend  that  for  a  moment.  Nothing 
goes  to  the  State  unless  the  State  puts  up  something. 

Mr.  STEIWER,  Mr.  President.  wlD  the  Senator  yield 
further?    I  desire  to  make  an  olMervation  about  that  matter. 

Mr.  HARRISON.    I  yield  to  the  Senator. 

Bfr.  STEIWER.  It  occurs  to  me  that  the  pending  pro- 
posal made  by  the  Senator  frcwa  Idaho  leaves  the  subdi- 
vision, numbered  1,  on  page  4.  Just  exactly  as  it  Is;  and  that 
the  result  of  the  amendment  would  be,  if  enacted  In  the  way 
now  proposed,  that  the  Federal  Oovemment,  under  subdi- 
vision numbered  1,  would  match  the  money  put  up  by  the 
SUte  to  the  extent  of  the  aggregate  amount  of  $30  per 
month.  That  is  to  say.  if  the  State  put  up  $16,  the  Govern- 
ment of  the  United  States  would  put  up  $16.  If  the  State 
put  up  $10.  the  United  SUtes  would  put  up  $10.  The  pend- 
ing amendment  contains  added  language  which  provides  that 
the  United  SUtes  shall  provide  an  additional  amount.  I  now 
read  the  amendment — 

And  (9)  sn  amount,  wblch  shall  be  \iMd  ezelustvcly  as  old-age 
awlatance.  sufficient  to  make  the  Federal  ooatrlbutUm  with  re- 
qwct  to  each  Buch  Individual  lor  each  month  m  the  quarter  $30. 

Mr.  President,  what  is  it  that  amounts  to  $30?  Is  it  the 
total?  Of  course  not.  I  agree  with  the  Senator  from  Idaho 
that  this  language  is  perfectly  clear.  I  think  there  is  no 
ground  for  misunderstanding  or  mlsconsUxwtion.  The  lan- 
guage provides  that  the  contribution  of  the  Federal  Gov- 
ernment for  each  such  month  shall  be  $30. 

Mr.  HARRISON.  How  does  the  Senator  get  away  from 
the  plain  language  of  the  amendment,  v^iich  says— 

Sufficient  to  make  the  Federal  contribution  with  respect  to  each 
•uch  individual  for  each  month  in  the  quarter  $80. 

Mr.  STEIWER.    There  is  no  way  to  get  away  from  It. 

Mr.  HARRISON.    That  is  the  Federal  contribution. 

Mr.  STEIWER.  TTiat  is  right.  If  the  SUte  put  up  $16 
under  subdivision  no.  1.  the  United  States  would  put  up 
$16:  and  then,  under  the  pending  amendment,  which  is 
marked  "  Subdivision  No.  2  "  the  United  SUtes  would  put  up 
another  $15  in  order  to  make  the  Federal  contribution  $30; 
and  in  that  case  the  net  result  would  be  a  payment  to  each 
person  of  $45  per  month,  two-thirds  of  ^ilch  payment 
would  be  provided  by  the  United  SUtes. 

I  do  not  wish  to  vote  for  that  proposition.  I  am  sym- 
pathetically disposed  toward  the  proposal  made  by  the 
Senator  from  Idaho  as  he  explained  his  proposal.  It  is 
easy  for  me  to  awwrove  a  guaranty  of  a  minimum  payment 
of  $30  per  month.  If  we  are  to  enact  a  law  on  this  sub- 
ject the  payment  ought  to  be  sufficient  in  amount  to  mean 
something  to  the  recipient  of  the  payment.  An  aggregate 
payment  substantially  less  in  amount  than  $30  per  month 
is  inadequate.  It  will  not  accomplish  the  purposes  of  the 
bill.  I  am  wondering  if.  in  order  to  have  that  proposition 
presented,  some  Senator  would  not  care  to  revise  the  pend- 
ing amendment  in  order  that  it  may  accomplish  the  pur- 
pose sought  by  the  Senator  from  Idaho. 


Mr.  BORAH.  What  Is  the  proposal  which  the  Senator 
makes? 

Mr.  STEIWER.  I  have  not  attempted  to  phrase  it.  I 
merely  asserted  that  I  am  sympathetic  toward  the  idea 
(a  a  Twi"^'"""^  iniaranty  of  $30  a  month.  It  would  seem 
the  way  to  secure  such  guaranty  is  to  add  to  the  laresent 
subdivision  no.  1  merely  a  proviso  that  the  Federal  con- 
tribution shall  in  any  case  be  In  such  amoimt  that  tbo 
total  paid  shall  lie  $30  per  month. 

Mr.  BORAH.  Tliat  is  precisely  what  I  thoufl^t  I  was 
doing,  and  what  I  believe  I  am  dcring. 

Mr.  FLETCHER.  I  suggest  that  the  Senator  change  the 
word  "  FWleral ",  in  line  3.  so  as  to  make  the  "  total  omtrlbu- 
tion  ",  instead  of  "  Federal  contribuUen  ",  $30  a  month. 

Mr.  BORAH.    I  am  willing  to  consider  that. 

Bfr.  WALSH.  Will  the  Senator  from  Idaho  explain 
whether  or  not  that  change  will  require  the  same  amount 
to  be  contributed  by  the  Federal  Govemmoit  as  Is  contrlb- 
uted  by  the  SUte  govemment? 

Mr.  BORAH.  As  I  understand,  as  the  amendment  would 
read  with  the  cliange.  if  a  State  govemment  should  put  up 
$5  or  $10  or  $15,  the  Federal  Government  would  match  the 
amount  the  SUte  c(Mitrll)uted,  and  then  an  additional  amount 
so  as  to  make  tlie  total  contribution  $30.  If  the  SUte  gov- 
emment should  put  up  $30,  the  Federal  Govenunent  would 
not  put  up  anything. 

Mr.  WALSH.  By  changing  the  word  "  Federal "  to  "  total " 
it  would  mean  that  it  would  be  possible  for  the  Federal 
Govemment  to  have  to  contribute  as  much  as  $29. 

Mr.  BORAH.  If  the  SUte  put  up  only  $1,  that  would  be 
true.  I  am  not  so  deeply  interested  in  the  division  of  sover- 
eignty, as  to  who  pute  up  the  money,  but  I  want  the  money 
cwitrlbuted.  If  the  State  cannot  do  it— and  I  take  it  that 
the  SUte  will  do  it  if  it  can— if  the  State  is  unable  to  do  it. 
then  I  want  the  National  Govaimient  to  contribute,  to  have 
the  old  folk  taken  care  ot. 

Mr.  FRAZEER.  Mr.  President,  I  am  very  strongly  In  sym- 
pathy with  the  amendment  of  the  Senator  from  Idaho. 
Tliere  are  many  SUtes  which,  because  of  conditions  due  to 
drought  and  otiier  circumstances,  are  not  able  to  collect 
taxes  from  the  taxpayers.  I  am  satisfied  that  there  are  quite 
a  number  of  States  which  could  not  meet  the  $15  contribu- 
tion provided  for  in  the  original  bilL  That  would  mean 
that  the  old  people  in  those  SUtes  above  65  years  of  age 
would  have  no  pensions. 

It  seems  to  me  the  amendment  would  provide  a  means  of 
giving  practicaUy  aU  the  SUtes  a  chance  to  make  a  small 
appropriation  so  that  the  old  people  would  get  $30.  I  have 
great  confidence  in  the  SUtes  putting  up  as  much  as  they 
can.  and  when  conditions  improve,  if  they  can  put  up  con- 
tributions equal  to  those  of  the  Federal  Government,  they 
will  do  so. 

Furthermore,  during  the  last  few  years  there  have  been 
old-age  pension  organlxations  formed  all  over  the  Nation, 
which,  as  we  know,  have  advocated  much  larger  pensions 
than  are  suggested.  True,  the  money  is  to  be  raised  in  a 
different  way  irom  that  provided  here,  but  that  does  not 
alter  the  fact  that  those  organizations  are  out  for  larger 
pensions,  and  are  advocating  larger  pensions,  and  I  know 
they  will  not  b<;  satisfied  with  the  provisions  of  this  measure. 

It  seems  to  me  that  the  amendment  of  the  Senator  from 
Idaho  would  help  greatly  in  assuring  at  least  $30  for  old 
pe<^le  in  SUtts  where  the  SUtes  can  put  up  some  money, 
and  even  if  it  is  limited  to  only  a  few  years,  it  would  help 
very  materially,  in  my  opinion.    I  hope  the  amendment  will 

be  agreed  to.  ^     .         ._    x*.         *x 

Mr  BORAH.  Mr.  President,  in  order  to  make  the  matter 
beyond  question,  I  desire  to  limit  the  contribution  to  $30. 
I  do  not  want  any  loophole  left.  I  therefore  ask  leave  to 
insert  after  tiie  word  "  contribution  "  in  line  3,  the  words 
"plus' the  SUte's  contribution  with  respect  to  each  such 
individual  for  each  month,  not  less  than  $30."  "Hiat  would 
not  create  any  obligation  on  the  part  of  the  National  Gov- 
ernment to  put  up  more  than  the  difference  between  what 
the  SUte  would  contribute  and  $30. 


^</^%Ti^TlT7ir«r»T/\XT  A  T      TJT^r^/M^Tl         OT^XT  A  •I'B' 


CUr^R 


Mr.LONQ.    We  could,  perhftpi.  but  QconlA  oouU  nok        J  ml«lco«r»  oonld  •rr«n««  to  rml»  the  money. 
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Mr.  HARRISON.  If  the  State  oootilbuted  a  doiUr  the 
fMend  Oovemment  would  ccntrllmtc  $29.  but  tbe  whole 
•ootxlbutlon  could  not  be  more  than  $30. 

Mr.  IK>RAW     That  la  quite  oocrect.       _ 

Mr.  WALSH,    tt  ilHBlr  Baku  meta  drtlntte  the  point 


Mr.  BORAH.    TImU  Is  right.    There  need  be  k 
about  tt,  m  far  as  I  am  coneemad;  that  te  what  I 

The  PRX8IDINO  C^nOBB  (Mr.  Mivtom  In  the  chair). 
Ttae  fOMtton  to  on  etmitin  to  the  amendment  offered  by 
tbe  Seoator  from  Idaho,  as  oaodlfled. 

Mr.  BORAH.    I  aak  for  the  yea*  and  nays. 

The  yeaa  and  mvs  were  ordered,  and  tbe  leglalattTe  ckrk 
prooeaded  to  cal  ttao  rolL 

Mr.  liOOAN  (whan  hla  name  was  called) .  I  have  a  pair 
with  the  aenlor  Smator  txom  riiiiMflieiie  (Mr.  Davis].  In 
hto  ataaenoe.  not  kxnomtm  how  ba  WMid  vote.  I  withhold  my 
vale.    If  permitted  to  vote.  I  should  vote  "  nay." 

The  roll  call  was  oonclude<L 

Mr.  LBW1&    I  wMi  to  ■ wwes  that  tiia  Bnatorfran 

Utah  (Mr.  TmomM*}  is  detained  on  important  public  boriaeH. 

I  also  wish  to  ft^tw^mw*^  that  the  Senator  from  Oregon 
(Mr.  McNa  .Ti  has  a  pair  on  this  question  with  the  Bsnstor 
froui  Georila  (Mr.  RoHaa].  The  Senator  from  Oregon 
woukl  vote  "  yea "  and  the  Senator  from  Georgia  would 
vote  "  nay  "  if  preaent. 

I  dHixa  alao  to  appoufv^  that  the  Senator  from  Ariaoca 
(Mr.  AaHvaaxl.  the  Senator  from  North  Caroiina  [Mr. 
BAn.rrl.  the  senior  Senator  from  Oeorgla  [Mr.  Qaoaa). 
the  Senator  troas  Virginia  LMr.  OLAsal.  the  Senator  from 
California  [Mr.  McAdoo].  the  Senator  from  Nevada  [Mr. 
PiTTMiJi].  the  junior  Senator  from  Oeorgla  [Mr.  Rttssbll]. 
and  the  Senator  from  South  Carolina  [Mr.  SmtthJ  are  neces- 
MrUy  detained  from  the  Senate. 

Mr.  NTS.  Announdiw  my  pair  with  the  snaior  Senator 
from  Virginia  [Mr.  OlmbI  as  previously.  I  beg  to  announce 
that  were  he  present  he  would  voU  "  nay  **;  and  if  I  were 
permitted  to  vote  I  should  vote  **  yea.** 

Mr.  BULKLEY.  I  repeat  the  annouDOcment  of  my  general 
pabr  wtth  the  senior  Senator  £rom  Wyoming  (Mr.  CautJ. 
Not  knowing  how  he  would  vote  on  this  amendment.  I  trans- 
fer my  pair  to  the  junior  Senator  from  Utah  [Mr.  Tbomas] 
and  vote  "  nay.** 

Tbe  result  was  announced— yeas  18.  nays  60,  as  foUows: 


TXAS— 18 


oua. 


dark 


Auattn 


OooUilc* 
OnrtHan 


llMtr 
WOT  vomfo— 17 


8o  Mr.  BoaAH's  amendment  was  rejected. 
Mr.  LONZROAN.    Mr.  President.  I  send  to  the 
amendment  which  I  ask  to  have  read. 

TlM    PRKSIDING    OFPICXR.     The    anMBABHBt    vUl 


an 


The  Cxnr  CuasL  On  page  73.  after  line  6.  It  Is 
to  strike  out  ad  of  title  ZI.  Including  an  sections  and  para- 
gg^fta  thereof  on  pages  72.  73.  74.  75.  76.  77.  76.  79.  azkl  to 
Om  and  of  the  first  paragjanh  on  page  M. 


Mr.  liONKROAN.  Mr.  Fieiident.  title  ZI  retates  to  an« 
nuity  bonda. 

The  propoeal  was  sdhHillid  brtMi  the  House  Ways  and 
Means  Coounlttee.  and  wtm  Iileetgd.  It  was  not  incor- 
porated in  the  bill  which  came  to  the  Finance  Committee  o( 
the  Senate.  At  a  meeting  of  oar  oommlttee.  when  this 
proposal  was  considered.  12  members  out  of  21  were  present. 
Seven  voted  tai  favor  of  the  proposal  and  nve  voted  asalnst 
It.  Three  of  the  four  Senators  who  voted  for  the  proposal, 
according  to  their  statements  in  the  committee,  were  imder 
the  beUcf  that  liMBHMa  tiwnr*"*—  do  not  s^  aiinmty 
bonds,  especially  for  smaU  sums.  I  read  from  the  record  of 
our  proceadlngi: 

QgualM  Babklbv.  L«t  me  Mk  foo  thla:  I  have  a  number  (if  Itf*- 
tnturano*  poUctea.  not  wy  laiga.  but  I  baTe  avraral  poUcH*.  and 
tbM«  Incuranca  cxwnpaalaa  wtth  wbleh  I  have  poUclaa  write  me 
letter!  every  few  month*  aruggeeting  an  annuity  policy  that  they 
would  lllca  for  me  to  take,  l^key  are  all  above  my  ability  tc  reach 
ttaeaa.  I  eanaot  oeaaply  with  tbetr  terms  and  take  one  oraeaa  tt 
be  an  Inalgnlflcant  amount,  becauee  the  amount  InTolved  In  an 
Initial  payment  and  then  the  ftpu*'  payment  thereafter  U  so 
large  that  the  ordinary  fellow  who  hae  not  a  considerable  inoeme 
eaaaoi  get  it  at  all.  What  la  going  to  happen  about  that?  This 
la  just  an  Inquiry  for  InfanaattCD.  Tbeee  oooDipanlea.  it  seem*  to 
me.  do  aot  get  out  in  that  lltUe  field  where  many  people  who 
might  have  a  deelre  far  an  annuity  can  obtain  It.  What  are  we  to 
do  about  thatr 

Then  comes  my  answer: 

Flenstnr  LoiraaoAW.  All  at  tbe  Incurance  oompanlee  with  whldi 
I  am  fammar  will  write  any  kind  of  an  annuity  policy. 

Senator  Bauoxt.  I  do  not  know  any  at  that  sort. 

Senator  Tiiwiuii    X  Oo  not  think  there  Is  any  doubt  about  tt. 

Senator  Baaaxar.  Z  have  tlM  Mew  York  Life,  the  Union  Central. 
the  FWia  lfti*^««'.  tbe  Squltabla.  and  none  of  tbcm  do. 

Senator  Loaaaaair.  We  have  aome  of  tbe  outstanding  Insrvanoe 
eoinpanlea  in  Hartford.  Oonn..  wtiare  I  rMlde.  and  X  know  that 
tltey  dolt. 

Tbey  wrtte  snuOl  annoltteat 
Tea. 

^jUowing  the  action  of  the  Finance  Committee.  I  con- 
tacted i>fV«f^i*  of  Ufe  insurance  companies  to  ascertain 
whether  or  noi  the  life  Insurance  companies  of  my  city  issue 
annuities  in  small  sums.  I  now  quote  from  a  letter  dated 
May  21.  IMft.  tnai  the  Connecticut  Mutual  Life  Insurance 
Co..  Hartford.  Conn.: 

A*  of  Deeember  81.  1934.  tbls  ootnpany  had  In  force  S.855  single 
■ranlUBi  life  *"n"«tiaa.  nanaantrng  a  total  annual  income  to  the 
aanultanto  of  $1,863,903.^7  Tbe  average  anntial  Income  to  each 
anniiltant  was  8438.77,  which  would  give  an  average  monthly  in- 
ane of  885  73. 

This  average  monthly  tnoom*  of  886.78  indlcatee  the  fact  that 
tto  bulk  at  our  annuity  Ijinliiiae  rmnalsli  of  annuities  at  moderate 
f^—  As  our  annuity  oontracts  are  about  the  same  as  those  of 
ottMT  f^mr^"***,  we  believe  tbeee  Bgurea  are  fairly  typlcaL 

I  now  Quote  from  a  letter  received  from  the  Phoenix 
Mutual  Ufe  Insurance  Co..  of  Hartford.  Conn.,  dated  May 
29.  1935: 

under  «»>^'*>»*"'  group  of  cootracta  on  tbe  annuity  plan  we  pro- 
vide that  at  a  definite  time  tn  tbe  future  there  will  be  paid  an 
average  at  8466J8  In  annuity  laoocne  per  annum,  which  is  the 
MUlvmlent  at  887.89  per  month.  Theae  contracta  are  available  In 
onlta  at  810  per  month  of  annuity  tnoome.  and  the  premium, 
depending  upon  tbe  duratlati  at  tbe  oontract.  may  be  as  low  as 
gao  per  enaum. 

I  quote  from  a  report  submitted  to  me  by  the  Connecticut 

General  life  Insurance  Co..  of  Hartford.  Conn.: 

Title  ZI.  UBttad  States  aanul^  bonda.  whlob  was  eliminated  by 
tbe  Houee.  has  been  reintroduced  by  tbe  Senate.  In  the  Senate 
Flaaaoe  Committee  report,  one  at  tbe  reasons  given  for  this  por- 
of  tbe  l>iU  le  that  "  tiMuraaee  eompaales  do  not  oov  sail  any 
namber  of  eaauBerdal  aanxiltlaa  to  Individuals  in- 

People  at  small  mtine  are  practically  outside  of  the 

ooaunerdal-aannity  field."  Tbla  hardly  Justiflee  tbe  lasuance  a< 
•nnulty  boate  to  provide  as  blgb  aa  8100  per  meotb  old-age  la- 
liaay  liasiisftrs  '«««-«p*»««—  will  lasue  potldas  providing  old- 
^^»twi  M  low  as  810  per  month,  and  some  even  lower.  It 
to  me  that  this  porUoa  at  the  bill  should  be  eliminated. 
,„,^tjrt  tbe  few  who  will  ptgchaee  tbe  annuity  bonds  will  moat 
Ukely  be  tadtvlduato  who  can  be  taken  care  «(  by  the  ixMuranoe 


Mr.  President,  not  only  have  the  Ufe-tnsorance  companies 
already  written  ttMnaaads  of  annuity  policies,  but  they  are 
preparing  to  take  care  of  an  «w*m»w«»  potential  market  for 
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annuities  in  a  much  more  comprehensive  way  than  the  plan 
provided  by  title  XI  of  this  bllL 

Dr.  S.  S.  Huebner.  dean  of  the  American  CoUege  of  Life 
Underwriters,  In  an  article  in  the  Life  Insurance  Courant. 
pointed  out.  as  long  ago  as  September  1932.  that  America  is 
rapidly  becoming  annuity-minded.    He  said: 

During  the  past  decade  premiums  paid  for  annultlee  have  In- 
creased relatively  more  than  six  times  as  fast  as  premiums  paid 
for  life  insurance.  Annuities  are  about  tbe  only  Important  branch 
of  the  Insurance  business  which  has  gained  during  the  hectlo 
years  of  1930  and  1931.  Retirement  pensKms  are  aleo  being  con- 
sidered everywhere  in  Industry,  by  educational  institutions,  gov- 
ernmental bodiea.  and  tbe  like.  Moreover,  insurance  companies 
are  more  and  more  emphasizing  "old-age  Income  insurance  . 
and  wisely  so.  since  the  plan  emphasixes  tbe  ♦utUlaation  erf  life- 
insurance  proceeds  for  annuity  income  purposes  during  old  age. 
Instead  of  preaching  death  only,  as  formerly,  emphasis  is  now 
placed  upon  a  motive  to  benefit  the  poUcybolder  whUe  Uving. 
The  annuity  field  will  soon  be  ranged  adequately  along  the  in- 
surance field.  I  believe  the  growth  of  the  annuity  concept  among 
the  American  people  will  be  the  greatest  single  development  in 
the  life-insurance  business  during  the  next  quarter  of  a  century. 

Mr.  President,  I  think  these  reports  point  out  conclusively 
that  private  insurance  companies  have  developed  and  are 
developing  a  much  more  stable  field  of  annuities  than  the 
Senate  has  perhaps  heretofore  realized.  Here  we  have  a  biU 
including  a  section  which  would  put  the  Government  into 
that  business  in  such  a  way  that  it  would  Intrude  upon 
private  business  enterprise,  and  no  doubt  discourage  the 
widespread  development  of  annuities  which  is  being  under- 
taken. As  has  been  pointed  out,  the  companies  are  taking 
policies  with  returns  aa  low  as  $10  per  month  to  the  holder. 
Title  XI  of  this  bill  would  provide  for  annuities  of  not  less 
than  $60  nor  more  than  $1,200  per  annum,  which  Is  clearly 
an  intrusion  on  the  private  insurance  business. 

Besides  demoralizing  the  wonderful  progress  of  annuity 
Insurance  in  private  companies,  this  section  would  place 
an  unfair  burden  upon  the  taxpayers.  The  Government 
would  pay  the  overhead,  such  as  rents,  lights,  and  so  forth, 
which  private  companies  must  figure  into  their  costs.  The 
taxpayers  who  would  not  be^interested  in  the  annuities  would 
be  required  to  carry  the  burdens  of  those  who  received 
the  annuities.  The  benefits  would  go  to  a  particular  few 
at  the  expense  of  the  many. 

The  Government  already  offers,  through  the  Treasury  and 
the  Post  Offloe  Departments,  numerous  opportunities  for 
Investments  of  smaU  savings  In  the  tax-exempt  field.  An 
extension  of  this  program  to  Include  annuity  insurance 
bonds  would  definitely  compete  with  an  Important  business, 
and  moreover,  would  tend  to  Invite  Individuals  to  lean 
upon  the  Government  Instead  of  private  business  and  the 
various  State  and  municipal  governments  which  are  ex- 
pected to  participate  to  this  social  security  program. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Connecticut  on  the  amendment  has  expired.  He  has 
15  mtoutes  on  the  bill. 

Mr.  LONERGAN.    I  wiH  use  my  time  on  the  bUl. 

Above  all  other  considerations,  I  think  we  should  remember, 
Mr.  President,  that  the  insurance  companies  of  this  Nation 
have  been  our  last  wall  of  defense  to  our  depressing  times. 
When  our  banks  crumbled  and  finance  was  chaotic  our  insur- 
ance companies  stood  like  the  rock  of  Gibraltar.  Everyone 
knows  that  had  they  crashed  this  Nation  would  have  been 
placed  In  a  desperate  condition.  Property  values  would  have 
vanished  and  millions  more  of  our  people  would  have  been  on 
the  charity  and  relief  lists  at  the  expense  of  the  Government. 
The  insurance  companies  were  the  last  to  ask  for  any  gov- 
ernmental assistance.  Because  of  theh-  good  management 
and  sound  policies,  they  did  not  need  It  so  much  as  did  other 
business  enterprises.  Their  position  during  the  depression. 
In  my  opinion,  was  the  strongest  single  contributing  factor  to 
matotenance  of  financial  stability  and  public  confidence. 
Had  they  crashed,  all  confidence  would  have  crashed  with 
them. 

Now.  Mr.  President,  Is  the  Senate  of  the  United  States  gotag 
to  enact  toto  law  a  provision  to  this  bill  which  wUl  injure 
these  companies?  Is  the  Senate  going  to  place  the  Govern- 
ment toto  a  deftoitely  private  business?  Is  the  United  States 
Senate  going  to  discourage  sound  development  of  the  annuity 


insurance  bustoess  al(mg  a  much  broader  front  than  the 
Government  could  possibly  undertake?  Is  the  United  Stateg 
Senate  going  to  xeinsert  to  this  measure  a  section  which  was 
stricken  out  by  tiie  House,  and  which  never  should  have  been 
there  to  the  first  place? 

I  ask  the  Senate  these  questions  and  believe  that  Senators 
will  vote  for  my  amendment,  which  will  do  no  injury  to  this 
measure,  and  which  will  not  harm  to  any  way  the  theory  or 
the  practice  of  old-age  pensions  or  unemployment  insurance, 
for  which  I  have  worked  for  a  great  many  years. 

Mr.  HARRISON.  Mr.  President,  I  merely  desire  to  make 
a  brief  statement.  The  provision  giving  an  opportunity  to 
people  to  buy  annuity  bonds,  with  the  limitation  which  la 
to  the  bill,  that  to  no  instance  may  they  receive  an  an- 
nuity of  more  than  $100  a  month.  It  was  placed  there  to 
take  care  of  a  group  that  did  not  come  withto  the  other 
provisions  of  the  measure.  I  think  it  Is  one  of  the  mtoor 
features  of  the  bill;  to  other  words,  I  think  the  annuities 
provided  to  title  H  of  the  bill,  and  the  old-age  pensions 
and  the  unemplojmient  features  under  other  tities  are  much 
more  Important  than  is  this;  but,  for  the  reasons  I  have 
just  stated,  we  placed  this  provision  to  the  bill  on  the 
recommendation  of  the  President's  committee  which  toves- 
tigated  the  matter. 

Mr.  LONERGAN.    Mr.  President,  may  I  ask  the  Senator 
from  Mississippi  a  question? 
Mr.  HARRISON.    I  yield. 

Mr.  LONERGAN.  At  the  time  this  proposal  was  belore 
our  committee  there  were  12  Senators  present,  were  there 
not? 

Mr.  HARRISON.  The  Senator  states  the  fact  correctly 
with  reference  to  that. 

Mr.  LONERGAN.  There  are  21  members  of  tbe  com- 
mittee, and  the  vote  was  7  to  6. 

Mr.  COSTIGAN.    Mr.  President,  may  I  ask  the  Chairman 
of  the  Finance  Committee  a  question? 
Mr.  HARRISON.    Certainly. 

Mr.  COSTIGAN.  It  is  my  understanding  that  tbe  an- 
nuity bond  feature  of  the  bill  is  designed  to  offer  many 
million  people  an  opportunity  to  purchase  cheap  annuity 
insurance,  free  from  premiums  to  agents,  and  that  the 
persons  who.  under  the  committee  amendment,  are  <^ered 
thin  security  are  employers  or  employees  who  do  not  c(»ne 
under  other  provisions  of  the  bilL 

Mr.  HARRISON.  The  Senator  has  stated  the  facts  cor- 
rectly. 

Mr.  COSTIGAN.  The  aggregate  number  of  those  who 
would  be  enabled,  imder  these  provisions,  to  purchase  rea- 
sonable annuity  insurance  would  apparently  be  something 
like  22,000.000  people.  Does  the  Senator  know  whether 
that  is  a  correct  estimate? 

Mr.  HARRISON.  That  statement  was  made  by  Repre- 
sentative Lkwxs.  I  think,  to  a  very  able  presentation  of  this 
matter  before  the  Finance  C(xnmlttee. 

Mr.  COSTIGAN.  Mr.  President,  may  I  say  that  It  was 
on  my  motion  that  these  provisions  were  included  to  the 
bill  to  the  Finance  Committee?  The  motion  was  made 
following  what  was,  as  the  Chairman  of  the  Finance  Com- 
mittee has  just  stated,  a  very  able  presentation  of  the  rea- 
sons  for  the  amendment  by  Representative  Davd  J.  Lrwis. 
of  Maryland,  who  has  been  a  lifelong  student  of  this  and 
allied  questi<ms.  Representative  Lswis  pototed  out,  as  Just 
indicated,  that  there  are  about  22.000.000  persons  to  the 
United  States  at  this  time  who  do  not  come  undo-  the 
protective  clauses  of  the  pending  bllL  Among  those  are 
the  self-employed  and  the  members  of  professions,  who 
are  estimated  at  this  time  to  be  about  11,125,000,  and  aiH 
proximately  10,000,000  workers.  The  purpose  of  the  pro- 
visions, of  course,  is  to  permit  the  purchase  from  the  Gov- 
ernment, on  reasonable  terms,  of  annuity  bonds  which  will 
giiarantee  the  pinrchasers  incomes  running  from  a  mini- 
mum of  $60  a  year  to  $1,200  a  year  per  person. 

When  Representative  I«wzs  presented  this  matter  to  the 
Senate  Ftoance  Committee  he  persuasively  enumerated  rea- 
sons which  make  these  amendments  particularly  appealing 
to  Members  of  the  Senate,  to  professional  men  d  an  sorti. 
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and  to  enuAoMTs  who  are  muOile.  tm  «k  reaaoo  or         

^^^^St  tlx  UkalttMod  ttwt  oldase  will  And  ttoem 
te  BfBML    Be  BMidi  »  ■tatcoMnt  wtakii.  with  the 

^ of  the  Senate.  I  ^-idd  ■»  to  have  read  at  the 

deck,  becaiiae  it  presents  the 

Ite  for  the  adoption  of  these 

Ifr.  LoSmOAir^Mr.  Pre^dent.  will  the  Senator  from 

Oolondo  yield? 

Mr.  OOenOAlf .    I  yield,  with  plewure. 

Mr  LONKROAN.  Does  the  Seiiato/  know  whether  or 
aat  ftm  UMted  SUtes  Government  can  lams  tosiiranne  at 
a   ctioapor  rate   than   can   Insuranoe   coapMiies   of 


Mr.COSrnOAN  It  ti  au  Mttiis  ■tandtnf  that  under  these 
MnwMhrnti  the  Oovvraaeafc  of  tlie  United  States  would 
■•■  aiiBulty  bonds  to  investors 

Mr.  LONERQAN.    That  Is  corrsct 

Mr  COSTIGAN.  Axkl  that  there  would  be  an  absence  of 
OM  premiums  which  ui  — irily  go  to  Insurance  repreaenta- 

ttves.  . 

Mr    LONKROAN.     If  these  bonds  were  authorised  and 

lasaed  thsy  would  be  e«empt  from  taxation,  would  they  not? 

Mr.  OOenOAN.  There  Is  a  pro'vlsion  exempting  the 
bonds  from  tazaUon.  but  If  the  Senator  from  Connecticut 
win  mmmm  ttm  sinitoirnt  he  will  find  a  provision  which 
does  not  exempt  the  Income  of  these  bonds  from  tsTstlnn 

Mr.  LONERQAN.  The  Senator  from  Oc^orado  and  the 
•ttiator  from  Connecticut  have  been  worktot  for  some  time 
to  secure  the  adoption  of  a  constitutional  provMon  so  that 
hi  the  futxure  such  exemption  will  not  be  possible. 

The  next  nisahnn  I  should  like  to  ask  the  Senator  fnmi 

Colorado  Is ^     ^ 

Mr.  COemOAN.    Before  the  Senator  from  ConnecUcut 

proceeds,  may  I  call  his  attention  to  the  provision  with 

PwlitiLt  to  tax  exemption? 
Mr.  LONKROAN.    The  Bwiatsr  has  rtatad  that  the  pr«>- 

posed  law  provides  that  th0 


Mr.  CCenOAN.  I  anderstand  the  B— stnr  from  Con- 
Ascticut  does  not  dispute  the  accuracy  «f  the  statement 
■MKleT  The  part  to  which  I  refer  Is  section  1106  of  the 
yfi^iii^iKBii   Which  reads  as  follows: 

tee.  1106.  Tbe  prarlatons  of  aactlon  7  of  Um  Second  Liberty 
Bond  Act.  M  amended  (relAttac  to  ths  aaMBptloos  fram  tazatloa 
boUi  M  to  i^liFlpsI  sBd  tntcrast  at  boodi  iMoad  uadar  authority 
of  •ectlon  I  of  Ihat  act,  as  amended ) ,  «baU  apply  as  well  to 
Uatted  States  ^nnt^^ty  bonds,  except  tbat  annuity  and  redemp- 
ttsa  vamwumxtm  uponwMfeail  BtmUm  annuity  bonds  bImOI  be  sub- 
IMI  t*  ir~**'-'  by  tiM  United  Stotaa.  any  Stat*.  SDd  any  po—es 
^^  ^  ttM  Uxkltad  States,  and  by  any  local  taalnc  authority,  but 
to  no  greater  extent  than   such   paymenU   upon  other   annuity 


Mr.  LONKROAN.  Is  it  the  purpose  of  the  Senator  from 
Colorado  to  have  incorporated  In  the  Rxcot©  the  enthre 
statement  made  by  Representative  Lxwn? 

Mr.  COSTIOAN.  It  Is  my  understanding  that  the  state- 
ment made  to  the  Finance  Committee  by  Representative 
iMWia  was  confidential,  because  made  In  executive  session. 

Mr.  LONKROAN.    It  is  a  matter  of  public  record  now. 

Mr.  COGTIOAN.  Because  of  that  fact.  I  asked  Represent- 
ative Lkwb  to  prepare  for  use  of  the  Senate  a  statement 
fnxDroMrttXxm  liti  arguments  tn  support  of  the  amendment 
BOW  being  uuMhIeied.  That  ti  the  statement  before  me  at 
tms  ttane  which  I  have  requested  to  have  read  by  the  clerk 
■t  the  desk. 

The  FHaaiUlNO  OFTICKR.    Without  objection,  the  clerk 

wm  read,  as  requested. 
Tha  lechiatlve  clerk  read  as  follows: 

,    Tlkey  have  saved 

tbry  imew  )usC  how  taag 

their  own  aanottf  Sy 


couple  who  are  past 
tlS.000  m  their  ItttTn  efforts.    If  thi 

the  S1S.0OO   m  safe   Oam. 

wmmm  , -ff"t>'  oiit  of  tlM  principal  each  year.  In  addtttoa  to  the 
muret.  to  oronda  themselves  a  hundred  dollars  per  month.  But 
theydo  not  fcMMT  how  has  ••«»«  ^  ^"^^  wW  live,  and  eo  tl>ey 

teow  iOBS  they  are  fomg  to 

them  the   Interest  as  It 
out  of  the 
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prtnelpal   eMh  year  to  provide   ttoeaa  ann«dty  for  which   they 
fully  pay. 

Ta^anln.  a  case  of  a  husband  who  has  a  IIS.OOO  estate.  He 
wtHaee  to  pcryvtde  for  his  wtfe  tn  the  event  of  his  death.  In  his 
win  fas  can  iMse  tbe  eetato  eoovarted  mto  a  lUe  annuity  for  her 
benefit  iiiitiisil  of  faavlBS  the  eatats  eaten  up  by  the  court  oosts. 
trustee's  fee,  and  commissions.  If  he  has  children  he  can  secure 
their  futures  In  the  same  way  Instead  of  wining  them  iTimp  sums 
to  be  wasted  by  Inexperlenoed  hatwls 

liSt  w  see  about  the  great  human  Interest  Involved.  In  this 
^11  ««  undertake  to  raallae  certain  social  security  obJeeUvea. 
With  recafd  to  wageworkers  and  emploreea  up  to  $2,500  a  year. 
w«  l»We«venS  the  field  appiozlmately.  But  how  about  tbe  im- 
MSBM  ■HBhar  of  people  who  are  not  employees?  Take  the  physl- 
daiM.  the  lawyers,  the  clergy;  take  the  small  boslness  man.  What 
may  be  his  situation  when  he  reaches  06  or  66?  There  are  more 
^>f*^  SS.0OOU)0O  Ineolved  in  that  altuatlon  who  may  be  reaaoa 
rtrty  tnrlinled  in  the  social  security  principle  of  this  bill. 

Apparently,  there  Is  no  objecUon  to  the  annuity  provision  of 
this  bUl  as  far  as  the  public  Is  connsraed  or  any  part  of  the  p\ib- 
Uc  In  fact,  the  insurance  coaipaBtas  have  spofcsn  through  one 
of  their  iiilMliisI  Issitsis  Mr.  TlMBas  I.  Parklnaoa.  of  the  Equi- 
table Ufe  aiMMes  Sortety  of  the  Dnlted  States.  He  said  that 
the  -«^«'  >«»»>*»M»  provlsians  of  tfas  bill  woiild.  like  the  $10,000- 
lP«ir«noi.  provision  of  the  war  act  lor  the  soldiers,  operate  to 
liuiMSii  greatly  and  Intensify  the  thought  of  the  public  on  the 
mhl^tiTt  of  Individual  protection  through  insurance. 

I  quote,  la  part,  from  a  letter  on  the  subject  written  by  Mr. 

Parkinson:  . 

"Just  as  the  bustnaas  of  life  tasunmee  recelred  tremendous 
Impetoi  from  the  euumssfifl  sSoris  of  the  Government  to  provide 
a  slistTts  amount  of  Insuranoe  on  the  llvea  of  all  called  to  the 
Armies  In  the  creation  and  the  development  of  the  War  BUk 
Bureau,  so  do  I  beUeve  that  social  Insurance  agitation  will  res\ut 
in  renews  appiwelatlon  and  great  stimulating  of  Ufe-ins\jrance 
aetivttiea,  boSh  SMttvidual  and  group. 

"  Issoiaaee  mea  are  ready  to  lend  their  ezpertence  In  the  eerr- 
ice  of  this  social  insurance  class  by  afisistlng  in  the  formation  of 
Boclal  insurance  measures  along  lines  of  sanity  and  workabUlty. 
As  an  Insuranoe  man.  I  weold  say  without  bealUtion  that  the 
ettorU  to  provide  through  social  insurance  measTires  a  more  self- 
rasnectatg  form  of  reUef,  a  better  budgeted  charity  program,  wUl 
do  much  to  arouse  public  interest  In  the  whole  subj-ct  of  security. 
In  doing  this  that  overwhelminf  number  of  iipetandlng  men  and 
WMMnwho  repceeent  the  laiasanes  field  wUl  be  inspired  to  look 
man  ctosplj  into  thefr  liiieaiMis  aaeds  and  to  more  completely 
moelde  sscurlty  for  themselves.  Thus.  It  Is  likely,  in  my  Judg- 
ment that  history  will  repeat  itself  and  the  Impetus  given  to  the 
cause'  of  life  Insurance  by  the  War  Rlak  Bureau  In  putting  a  value 
of  $10,000  on  the  life  of  every  enlUtad  man  will  be  accentuated 
with  the  result  that  the 
measures 

ance  and  annuities.  ^    ^   _  ^  _„ 

"  In  dotM  this,  ths  Insuranoe  oompanlss  and  their  acenti  viu 
not  only  be  beneftted  by  an  enhanced  buslneea.  but  the  busl- 
neas  itself  will  the  better  be  able  to  muster  to  its  support  publlo 
appreciation  of  the  tremendous  national  and  community  service 
by  life  insuranoe  supplied  throiigh  premium-paying 
who,  wanting  no  charity,  take  cars  of  themselves  and 
daot  on  then." 
•]^^r,~U  a  fleld  of  potential  traffle  In  the  small  annuity,  as 
there  was  In  the  snail  pared,  whteh  reqolres  special  Indncement 
and  oondltkjos  in  order  to  develop  It  .       ^     ^  ^ 

When  we  took  up  the  parcel  post  M  years  Sfo  we  found  that 
the  exprees  oompanlss  ware  moving  three  parcels  per  capita 
in  the  Untted  States.  In  Switzerland  they  were  moving  nine  per 
eaplta.  They  had  a  co»plstsly  developed  parcel-post  syMem. 
with  rates  and  conditions  of  sarvlce  adapted  to  the  needs  of  this 
ywt«ii  parcel.  It  ootild  not  pay  the  94-ceat  minimum  which  the 
azpcass  company  found  It  necessary  to  charge  the  parcel  here. 
It  eoWld  pay  7  or  8  or  10  oents. 

With  our  psresl-post  systam.  the  8  paroels  per  capita  have 
iwiehed  about  »  in  the  United  States,  aU  of  which  shorn  that 
two-thirds  of  that  traffic,  potential  for  ganeratlons.  had  been  de- 
felted  by  the  abeenoe  of  rate  systems  and  oondttloos  of  service 
pefUiittlng  It  to  mo^. 

In  this  BnaU  annuity  flald  you  are  finding  analogous  phenom- 
enon. Wot  the  big  lump-sum  payment  you  would  take  in 
$164MK)  at  one  stroke.  An  agent  assuredly  would  call  for  that. 
Ths  oomnany  wUl  let  about  *%  percent  out  of  that.  But  for 
the  iiLLiJl  11 1  St  anient  saswlhly  paymento  that  may  begin  as  early 
as  80  or  85  to  accumulate  an  annuity  at  00  or  6ft,  no  agent  can 
bother  with  that.  The  expenses  of  the  work  would  utterly  defeat 
the  moUve  to  do  It.  unless  the  great  expense  were  added  to  the 
premiums,    when    ths    motive    to    buy    the    annxilty    would    be 


I  result   that   the  present  sgitatlon   for   sodal-lnsuranoe 
will  swell  the  volume  of  inolvldual  and  group  life  insur- 


ilve  as 
would  on  ths 


of  a 
ths 


H  w  we  Sad  hsm,  as  with  the  small  paroSI.  a  neglected 
the  insurance  company  caaxxH  serve  with  saffidant  economy. 
_jg^  %tf0g^  U  the  very  vital  slement  In  this  whole  situation. 
It  Is  tha  qosstlon  of  faith.  It  Is  ths  eoBtroBlng  dement  In  otir 
conditions.  Now.  the  Oovemment  suppllee  that  element  of  faith. 
The  prtvata  oompany  has  to  faos  a  waU  of  dlstnist  and  break 
th(m«h  tt.  hk  ths  oeurss  of  fenerations— axul  It  has  taken  gen- 
erations—It  has  succeeded  with  respect  to  the  familiar  life  i>oll- 
ctas.  But  the  annuity  policy  Is  new;  that  Is.  K  Is  new  to  the 
'  to  be  sdwii  fl  to  tti  wlsda^    The  Govern- 
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saent  has  no  wan  of  distrust  to  msst.  It  osa  sdineete  ths  pub- 
lic. The  companies  will  come  In  for  thalr  share  In  the  resulting 
confidence  in  the  annuity,  and  will  have  a  monopoly  of  the  busl- 
nees  tn  annultlee  above  $100  a  aionth. 

Through  the  Initial  faith  tbat  tbe  OovenmMBt  supplies,  we 
can  hope  to  provide  a  means  which  men  and  women  who  are 
not  covered  by  these  pension  and  enjoyment  provisions  may, 
through  their  own  savings  and  efforts  tn  life,  provide  for  them- 
selves. Some,  of  course,  win  he  satisfied  with  $30  a  month; 
others  may  desire  In  proportion  to  thetr  capacity  to  aoquire  audi 
annultlss  for  themselves.  Why  deny  them  the  surest  sec\irlty  In 
doing  so? 

Mstimute  of  number  of  individvais  not  covered  under  the  provi- 
fUms  of  tttle  tt  tnd  eUga>le  for  voluntary  annuitiea  under 
tttle  XI 

(Based  on  1980  oeasus) 

Owners,  self-employed  and  professionals _._ 11.825,000 

Farm  operators 6,883,000 

Retail  and  wholesale  dealers 1. 796, 000 

Self-employed  trades 862. 000 

Profeasionala 2.223.000 

Others 1.  573.  000 

Workers  excluded  beeause  of  occupation 10, 156, 000 

,        Farm  laborers 4.376,000 

Domestics  In  private  homes .. .,.. 2,  060. 000 

Teachers . 1.  082,  000 

Oovemment,  K.  B.  0.» 1,403.000 

Casxials 490. 000 

Institutional 680,  000 

Others , 65,  000 

TVytsl - — 21,  981,  000 

Source:  Committee  on  economic  eecurlty.  An  adjustment  has 
been  made  for  those  Individuals  65  years  of  age  and  over. 

The  per  capita  Income  of  employees  in  agriculture  was  $648  in 
1929  and  $352  In  1932.* 

The  per  capita  income  of  employees  In  domestic  service  was 
8061  In  1929  and  $670  in  1982.* 

The  numbo-  of  annuities  In  force  under  the  Canadian  voluntary 
annuity  system  was  14.400  on  March  31.  1983.  The  maximum 
annuity  is  $1,200.  The  contracts  pay  4-percent  Interest  com- 
pound^ annually,  the  interest  and  administrative  ooet  being  paid 
by  the  Government.  The  average  anntUty  contract  for  the  imme- 
diate annuity  type  was  $418  on  March  31,  1933.  Nearly  84  percent 
of  all  annuity  contracts  written  in  1930  were  for  less  than  $600. 

In  addition  to  Canada,  Ecuador,  France,  Japan,  and  the  Nether- 
lands have  voluntary  annuity  systems. 

Mr.  COSnOAN.  Mr.  President,  using  the  balance  of  my 
time  on  the  bill.  I  wish  first  to  express  regret  that  the  im- 
portance Of  this  question  is  not  being  given  attention  by  a 
larger  present  representation  of  the  Senate.  As  disclosed 
in  the  thoughtful  statement  of  Representative  Lrwis,  this 
proposal  represents  a  moderate  plan  for  handling  annuity 
protection  for  the  benefit  of  approximately  20,000,000  Amer- 
icans in  a  field  in  which  the  private  insurance  companies 
have  shown  little  active  concern. 

The  subject  was  canvassed  fairly  and  fully  before  the 
Finance  Committee.  It  developed,  as  illustrated  in  the 
statement  of  Mr.  Parkinson,  read  at  the  desk  a  moment  ago. 
the  interesting  conclusion  that  the  standard  insurance  com- 
panies of  the  country  are  today  not  disposed  to  criticize  this 
type  of  Oovemment  activity;  more  than  that,  their  officials 
incline  to  believe  that  if  the  Government  wUl  deal  with 
annuity  bonds  as  provided  in  this  amendment,  the  ultimate 
effect  win  be  to  popularize  other  forms  of  life  insurance  in 
this  country  and  increase  the  business  aod  net  earnings  of 
life-insurance  ccmipanles. 

We  are  not  without  a  precedent  in  thus  anticipating  the 
popularization  of  life  insurance.  In  or  about  1907,  under  the 
leadership  of  no  less  eminent  a  public  official  than  Mr. 
Justice  Brandeis,  the  State  of  Bdassachusetts  authorized  its 
mutual-savings  banks  to  receive  payments  In  small  amounts 
on  moderate-priced  insurance  policies  primarily  for  the 
benefit  of  working  men  and  women,  and  from  that  day  to  this 
the  system  inaugurated  in  Massachusetts  has  been  a  marked 
success.  Indeed,  it  is  doubtful  if  there  Is  any  single  contri- 
bution to  puhUc  affairs  by  Mr.  Justice  Brandeis  of  which 
he  thinks  so  highly   as  this.    That   law  worked  as  tbe 

■  Not  elaevrhere  classified. 

•National  tnocBM.  I8f2>-8a  (TSd  OoBf..  2d  mm.,  San.  Doe.  No.  124. 
P»  28). 

•Ibid.,  p.  142. 
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proivigians  in  this  bill  may  be  expectBd  to  woric.  ^>''>*t**Ml  of 
diminishing  insuraooe  sales  by  the  standard  companies  of 
Massachusetts,  It  spread  the  ok  and  advertisement  of  insur- 
ance to  such  an  extent  tbat  by  common  consent  today  the 
standard  companies  are  the  siihstantiel  beneficiaries  oS.  the 
Massachusetts  experiment. 

I  suggest,  therefore,  that  this  amendment  should  be  seri- 
ously considered  by  the  Senate.  It  should  at  least  go  to 
conference.  In  my  Judgment,  there  is  no  serious  opposition 
to  it  on  the  part  of  the  leading  insurance  companies  of  the 
country.  The  only  objection  comes  fnun  those  who,  liki?  the 
Senator  from  Ck)nnecticut  [Mr.  LohkkoahI,  are  reluctant 
to  see  any  form  of  Ckivemment  activity  which  may  be  re- 
garded, even  theoretically,  as  competitive  with  private  busi- 
ness. 

I  trust  that  tiie  amendment  of  the  SenaUn-  from  Con- 
necticut will  not  prevail. 

The  PRESIDING  OFFICER.  The  Chair  win  state  the 
parliamentary  situation.  The  motion  of  the  Senator  from 
Connecticut  [Mr.  LonxRCAir]  seeks  to  strike  out  an  amend- 
ment of  the  committee  not  as  yet  acted  upon. 

Blr.  ADAMS.  Mr.  President,  I  wish  to  ask  the  Senator 
from  Connecticut,  in  my  time,  to  answer  a  few  questions 
about  this  amendment. 

One  question  is  as  to  the  accuracy  of  the  terminology. 
It  seems  to  me  it  is  incorrect  to  describe  that  which  Is 
really  an  insurance  policy  as  a  bond.  I  am  wondering  if  I 
am  correct  in  that  feeling. 

Mr.  LONERGAN.  Of  oouzse.  it  is  a  plan  to  sell  bonds; 
but  the  bill  provides  for  the  sate  of  bonds.  Bonds  and 
policies  in  this  sense  are  the  same  thing. 

Mr.  ADAMS.  A  bond,  as  a  matter  of  legal  terminology, 
is  an  instrument  providing  for  the  payment  of  a  fixed  sum 
of  money  at  a  fixed  time. 

Mr.  LONERGAN.    That  is  correct. 

Mr.  ADAMS.  Here  is  an  indefinite  sum  of  money,  de- 
pending upon  the  length  of  life  of  the  annuitant. 

Mr.  LONERGAN.    Tes,  sir;  and  the  amount  paid. 

Mr.  ADAMS.  Why  did  not  the  committee  describe  these 
instruments  by  a  correct  term,  and  call  them  annuity  pol- 
icies rather  than  bonds? 

Mr.  LONERGAN.  The  Senator  from  Connecticut  op- 
posed this  proposal  in  the  committee.  He  subsequently 
asked  that  the  proposal  be  submitted  to  the  full  member- 
ship. Tl^refore,  he  is  not  in  position  to  answer  the  Senr 
ator's  question. 

Mr.  ADAMS.    One  other  question,  if  I  may  submit  It 

The  amendment  provides  that  the  installments  which  are 

to  be  paid  to  the  annuitant — 

Shall  be  such  as  to  afford  an  Investment  yield  •  •  •  not  in 
excess  of  3  percent  per  annum. 

An  investment  yield,  if  I  understand  the  term,  means  the 
income  upon  a  principal,  without  the  consumption  of  the 
principal.  The  essence  of  an  annuity,  contract  is  the  con- 
sumption of  both  income  and  principal. 

Mr.  LONERGAN.    That  is  correct. 

Mr.  ADAMS.  So  that  under  this  bill  the  return  to  the 
atmuitant  is  limited  to  not  to  exceed  3  percent.  He  may 
have  a  life  prospect  of  15  years,  and  yet  be  limited  to  a 
3-percent  income  upon  the  amount  he  pays  for  the  bond. 

Mr.  COSTIGAN  rose. 

Mr.  LONERGAN.  Will  the  Senator  txtm  Colorado  an- 
swer the  question  of  his  c<dleague? 

Mr.  COSTIGAN.  Mr.  President,  I  congratulate  the  junior 
Senator  from  Colorado  on  the  ingenuity  of  his  suggestion. 

Mr.  ADAMS.    It  is  a  question,  not  a  suggestion. 

Mr.  COSTIGAN.  It  has  not  beoi  offered  by  insurance 
experts.  In  fact,  it  should  be  said  to  the  Senate  that  ttiis 
entire  amendment  has  met  the  lUHitroval  of  experts.  It  has 
not  encountered  from  any  part  of  the  Federal  Qoverment 
such  objections  as  the  Senator  from  Colorado  has  made. 

Mr.  ADAMS.  May  I  suggest  that  I  can  see  why  the 
insurance  company  would  not  object^  because  the  annuity 
policy  pays  so  much  less  than  the  policy  which  the  Insur- 
ance "r^rnj^ryj  would  Offer.    I  sbould  apprehend  that  the 
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_  eompuiy  woald  ohieet  V  th«  Ooywrnnoit 

a  better  policy  th*n  the  company.  ^ 

ItrOOenOAl*.  itoy  I  .ifg-*  to  the  able  senator  mm 
OBl«*o^tthi  flakl  with  which  we  are  now  dealing  1» 
Ma  te  which  the  ilMi*ird  life-lnjuranoe  companies  have 
n?e^teued  pollde.  or  given  the  sort  of  "fw^*^  JJj 
^iar  ftS  oSwado  is  now  indicating?  May  I  atoo  aay 
__„  IX  there  U  merit  In  his  argument,  there  la  no  "Moa 
for  apprehenalon  about  theee  provtrions.  because  the  tow- 
companiM  can  enter  the  field  and  provide  thot»  wbo 
okl-age  annuity  secxurity.  under  the  theory  of  the 

f  from  Colorado,   on  much   more   reasonable  terms 

than  are  provldBd  in  the  bilL  I  think  the  Senate  wlU  find, 
on  Invertlgatton.  that  what  the  Government  would  do  under 
these  provislona  la  to  provide  old-age  annuity  secxirity  in  a 
mM  ^here  today  It  cannot  be  purchased  by  citizens  of  this 
eoiwtry  with  anything  like  the  same  assurances. 

Mr.  ADAMS.  Mr.  President,  my  LllHliipitiliiil  colleague 
has  iQiitatarpreted  my  inqiiiry  as  an  argument.  I  am  try- 
lag  to  get  some  Information  about  a  provision  of  a  bill  which 
comes  from  the  committee  with  very  Inadequate  explanation. 
which  puU  into  a  bill  designed  for  certain  purposes.  Insur- 
ance features:  and  I  am  merely  making  inquiries. 

I  have  asked  why  the  terminology  should  be  used  to  call 
a  policy  a  bond,  whlcn  tends  to  mislead  those  who  invest. 
•nis  title  opens  with  the  declaration  that  the  Secretary  of 
the  Ticasinj  is  authorized  to  borrow  on  the  credit  of  the 
United  SUtes  to  meet  public  expenditures  and  to  retire  out- 
standing obligations  rather  than  an  accurate  statement  of 
what  is  intended,  if  I  read  the  section  correctly;  namely,  to 
iMie  annuity  policies  to  those  who  wish  to  buy  them.  That 
tt,  «•  start  out  in  the  bill  with  what  seems  to  me  to  be  really 
a  Blatatenient  or,  rather,  a  faUure  accurately  to  sUte  the 
imrpoae  of  the  title. 

Then  I  have  Inquired  why  the  payments  are  limited  to 
Investment  yields  rather  than  to  properly  annuity  yields, 
which  consiune  principal  as  well  as  interest. 

I  am  not  arguing.  I  am  merely  Inquiring  In  order  that 
my  own  vote  may  be  cast  In  accordance  with  the  facts. 

Mr.  COSTIOAN.  Mr.  President.  I  have,  of  course,  no  de- 
sire to  misinterpret  any  suggestion  of  the  Sttmtor  from  Colo- 
rado. If  I  am  in  error  in  asauming  that  the  Senator  has 
wna/^t  an  argument.  I  of  course  withdraw  that  assumption 
•r  siOTSilkm.  I  may  say  that  it  impresses  me  as  of  very 
■WfHt  eonseqnence  what  the  particular  phraseology  of  these 
amendments  is  so  long  as  the  essential  end  Is  dear.  The 
purpose  Is  to  provide  a  Government  promise  in  the  form  of 
an  annuity  bond,  which  may  be  described  as  an  insurance 
policy,  if  the  Senator  prefers,  ccmstituting  a  guaranty  of 
security  for  the  later  years  of  those  who  desire  safely  to 
Invest  their  earnings  or  savings  for  that  resuH. 

Mr.  McKSLLAR.    Mr.  President,  may  I  ask  the  senior 
Bsnator  from  Colorado  a  questlonf 
Mr.  COenOAN.    Certainly. 

Mr.  McKELLAR.  Does  not  this  title  put  the  Government 
Into  the  insurance  business? 

Mr.  COSnriGAN.  it  does  In  a  mizutr  way.  in  a  very  limited 
A#d.  in  which,  according  to  the  testimony  we  have  had. 
tenuance  companies  have  not  desired  to  go.  It  is  a  field 
which  has  not  been  cultivated  by  standard  Insurance  com- 
paaiM.  It  has  bma  neglected,  and  indeed,  according  to  our 
tatformatlon.  manor  tinranrt  men  would  be  glad  to  see  the 
Government  undertake  this  TSSponsllrtHty  because  it  would 
adwtlae  the  vatus  of  Insurance  as  protection  against  the 
pw^w^imi  caatisKlfs  of  life. 

Mr.  McKBLLAR.  But  it  does  put  the  Oovenunent  Into 
tbs  Insurance  business.  WlU  the  Senator  from  Colorado 
permit  me  to  make  an  observation? 
Mr.  ADAMS.  I  am  very  glad  to  yield  the  fioor. 
ifb.  McKBLLAR.  During  the  war  we  went  Into  the  insur- 
ance buslneM  for  our  soldiers,  but  stoce  the  war  we  have 
found  it  to  be  very  Impracticable  for  the  Government  to 
continue  that  activity,  and  we  are  getting  out  of  **•■ 
rapteily  as  possible.  With  that  experience  in  mind,  it  seems 
to  ms  to  be  most  unwise  for  us  now  to  go  into  the  insuraoos 
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business  even  In  ft  limited  way.  and  my  purpose 
in  favor  at  the  amendment. 
Mr.  ADAMS.    Mr.  President,  will  the  Senator  yield  to  me? 

Mr.  McKELLAR.    Certainly.  

Mr  ADAMS.  I  wish  to  ask  a  qoestlon  which  is  very  un- 
welcome these  days.  In  what  clause  of  the  Federal  Constl- 
tuUon  docs  the  Senator  find  JustiflcaUon  for  the  Issuance  of 
a  Federal  Insurance  policy? 

Mr  McKELLAR.  I  know  of  no  such  clause  In  the  Con- 
stltuUon.  I  know  there  has  been  an  opinion  by  Judge 
Grubb.  in  Alabama,  which  Is  now  on  appeal.  In  which  he 
held  that  the  Government  could  not  go  Into  business.  I  do 
not  know  whether  the  opinion  Is  correct  or  not:  I  have 
doubts  about  its  correctnom.  However  that  may  be.  there  is 
no  clause  of  the  Constitution  under  which  this  tiUe  can  be 
defended-  It  Is  true  that  under  the  express  war  power  that 
Is  given  us  In  the  ConsUtuUon  we  had  a  right  to  Insure  our 
soldiers,  but  as  I  look  at  it  we  have  not  a  scintilla  of  right 
to  put  the  Government  into  the  Insurance  business  as  Is 
proposed,  and  I  stop  long  enough  to  ask  what  clause  of  tha 
Constitution  gives  us  the  right? 

Mr.  COSTIGAN.  May  I  ask  the  able  Senator  from  Ten- 
nefsee  on  what  clause  of  the  ConsUtuUrm  he  predicates  the 
ability  of  the  Federal  Government  to  create  the  Tennessee 
Valley  Authority?  ^     _^.. 

Mr.  McKELLAR.  It  Is  upon  that  clause  of  the  ConsUtu- 
Uon which  deals  with  IntcrsUte  commerce.  It  Is  that  pro- 
vision of  the  ConsUtuUon  which  gives  the  Government  au- 
thority over  navigable  streams,  an  entirely  diflercnt  situa- 
Uon  from  the  present  one.  Even  supposing  we  had  no  right 
to  create  the  T.  V.  A.,  that  would  be  no  reason  why  we  should 
pass  another  xmconstituUonal  measure,  and  I  for  one  am 
not  willing  to  vote  for  a  bill  which  I  feel  Is  unconsUtutlonaL 
Mr.  COSTIGAN.  The  able  Senator  from  Tennessee  finds 
no  IntrasUte  acUvlUes  In  the  Tennessee  Valley  Authority? 

Mr.  McKELLAR.  Of  course  there  are  Intrastate  acUvlUes, 
but  there  are  IntersUte  activlUes  also:  and  it  Is  operating 
on  a  navigable  stream  which  runs  into  several  States,  a  very 
different  sltuaUon  from  the  <me  we  are  now  considering. 

Mr  COSTIGAN.  It  Is  gratifying  to  realize  that  the  Sen- 
ator agrees  with  those  of  us  who  find  no  constitutional  dlfll- 
ctilty  affecting  the  Tennessee  Valley  Authority  and  other 
large  Issues  which  are  to  come  before  the  Supreme  Court.    I 

wish  only  to  say  that  what  Is  attempted 

The   PRESmiNG    OFFICER.    The    Senator's    time    has 

exi)lred.  . 

Mr.  BARKLEY.  Mr.  President,  I  desire  recognlUon.  and 
I  win  yield  to  the  Senator  to  ask  me  a  quesUon. 

Mr.  COSTIGAN.  I  appreciate  the  courtesy  of  the  able 
Senator  from  Kentucky.  What  I  want  to  say  further  is 
this— and  to  state  It  as  a  quesUon.  I  trust  the  able  Senator 
from  Kentucky  will  agree  with  me — that  the  amendment  pro- 
vides for  the  Issuance  of  bonds  In  exchange  for  money.  The 
Senator  from  Tennessee  undoubtedly  does  not  deny  the  au- 
thority of  the  United  SUtes  to  sell  Its  bonds  for  mcmey  or  to 
Issue  agreements  in  writing. 

Mr.  McKELLAR.    Of  course  not. 

Mr.  COSTIGAN.  There  is  sufficient  authority  fw  this 
proposal  In  that  power. 

Mr.  McKELLAR.  I  do  not  think  It  has  anything  to  do 
with  the  beginning  and  operation  of  an  Insurance  company 
In  competition  with  private  companies. 

Mr.  BARKLEY.  Mr.  President,  the  Senator  from  Ten- 
nessee a  while  ago  referred  to  the  provisions  made  by  the 
Oovemment  for  Insuring  the  soldiers.  The  Constitution 
gives  the  Congress  the  right  to  declare  war.  and  that  Is  all 
it  says  about  that  subject.  We  have  used  the  war  power. 
,— iimtng  it  covered  everything  we  wanted  to  do  foUowlng  a 
declaratioo  of  war:  but  I  challenge  the  Senator  from  Ten- 


or any  other  Senator  to  find  anything  In  the  Constitu- 
tion which  spedfteally  authorlas  the  lasaance  of  a  life- 
insurance  policy  on  a  soldier.  Tliars  Is  no  such  authority  in 
ths  CuiiilllwIlMi 

Mr.  McKELLAR.  I  do  not  know  whether  or  not  the  ques- 
tion of  the  insurance  poUciss  issued  on  the  lives  of  our 
sokUsrs  has  bssn  before  the  8apnme  Court;  I  do  not  bellers 


It  has;  but  under  ths  broad  power  of  setf-daTeDse,  In  frbmt  Is 
genenidly  spoken  of  by  those  who  quote  the  Oonstitutlmi  as 
the  "  war  power ".  there  is  some  semblance  of  excuse  for 
the  issuance  of  policies  on  the  lives  of  soldiers  when  we  are 
exposing  them  to  the  hazwds  of  war.  But  them  Is  no 
possible  way  in  which  the  Constituticm  could  be  construed 
to  cover  putting  the  United  States  Government  into  the  life- 
insurance  business. 

Mr.  BARKLET.  Of  course;  It  is  useless  for  any  Senator  to 
argue  with  another  Senator  tipon  the  Constitution,  because 
each  Senator  knows  m<»«  about  that  than  all  the  other  94 
Senators. 

Mr.  McKEUIjAR.  I  have  no  doubt  as  to  the  unconstitu- 
tionality of  the  pending  ptapoul,  and  I  ezpect  to  vote 
against  it. 

Mr.  BARKUEY.  We  talk  about  war  powers  which  we 
assume  exist,  and  no  doubt  they  do,  but  they  exist  largely 
because  there  is  another  provision  in  the  Constitution  giving 
Congress  all  power  necessary  to  cany  into  effect  the  powers 
specifically  conferred  upon  it.  so  that  we  do  act  on  things 
which  are  not  mentioned  in  the  Constitution,  and  we  have 
to  do  it.  But  in  this  particular  situation  we  provide  for  the 
issue  of  a  bond  by  the  Secretary  of  the  Treasury.  If  I  have 
$2,000  which  I  desire  to  invest  I  cannot  go  to  an  ordinary 
life-insurance  company  and  get  an  annuity;  they  are  not 
interested  in  small  matters  of  that  sort.  They  are  not  con- 
cerned about  an  annuity  which  involves  so  small  an  invest- 
ment, because  it  is  more  trouble  than  it  Is  vcrth. 

Mr.  McKELLAR.  M^.  President,  I  Chink  the  Senator  is 
wholly  mistaken  in  making  that  observation,  because  on 
hundreds  of  occasions  I  haw  been  urged  1^  represoitaUves 
df  insurance  companies  to  buy  an  annidtgr  poU^. 

Mr.  BARKLEY.  I  have,  too,  but  I  never  had  any  of  than 
ask  me  to  buy  any  policy  of  less  than  $10,000. 

Mr.  ADAMS.    That  was  a  personal  eomidiment. 

Mr.  LONERGAN.  Mr.  President.  I  read  from  a  communi- 
cation written  by  a  standard  life-insurance  company  which 
Issues  a  strictly  annuity  policy  for  as  low  as  $10  a  month. 
I  quoted  from  our  proceedings  in  the  Senate  Conmiittee  on 
Finance,  and  amnig  other  things  I  remember  the  query  of 
the  Senator  along  the  same  line.  I  think  the  Senator  from 
Kentucky  and  a  few  other  Senators  Joined  the  majority  in 
voting  for  this  proposal  in  the  belief  that  ^e  Ufe-insurance 
companies  do  not  issue  small  annuity  xiolicles.  In  that 
respect  those  who  so  voted  were  in  error. 

Mr.  BARKLEY.  It  may  be  that  I  was  in  error,  but  so 
far  as  the  committee  had  any  Infoimatian  on  the  subject, 
we  were  not.  However.  I  am  not  making  any  question 
about  it. 

Mr.  ADAMa    Mr.  President,  wffl  the  Senator  yield? 

Mr.  BARKLEY.     I  yield. 

Mr.  ADAMS.  I  have  made  inquiry  In  reference  to  tb.e 
ConsUtuUon.  and  I  wanted  to  suggest  to  the  Senator  from 
Connecticut  as  to  the  foundation  upon  v^iidi  the  Inquiry 
was  made.  I  was  relying  upon  a  fair  inference  from  the 
acUon  of  my  learned  colleague,  a  good  lawyer,  who  offered 
an  amendment  to  the  Constitution,  and  I  assume  he  would 
not  have  asked  to  have  the  Constitution  amended  if  he  had 
thought  it  was  adequate  to  meet  these  conditions.  That 
was  the  basis  of  my  inquiry. 

Mr.  BARKLEY.  I  do  not  know  what  the  suggestion  of 
the  Senator's  colleague  is. 

Mi.  ADAMS.  A  broad,  sweeping  amendment  to  the  Con- 
stitution which  would  provide  unquestionably  the  authority 
for  the  Ooverzunent  to  take  Vbt  proposed  action. 

Mr.  BARKLEY.  It  did  not  have  any  reference  to  insur- 
ance, did  it? 

BCr.  ADAMS.    I  think  it  would  Include  insturance. 

Mr.  BARKLEY.    That  would  depend  on  how  broad  it  is. 

1  do  not  know  how  broad  it  is.  I  do  not  think  it  was 
specifically  Intended  to  refer  to  a  situation  such  as  this. 
It  may  be  that  it  is  a  sort  of  an  omnium  gatherum,  which 
contemplates  an  amendment  to  the  Constitution  giving  us 
power  to  do  everything  we  have  not  power  to  do  now  under 
the  Constitution;  but  that  would  be  a  dUferent  thing;  and 

2  do  not  understand  that  to  be  the  amendment  offered  by 
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the  Senator's  colleague.  Undoubtedly  we  have  the  powtt 
to  issue  bonds,  and  we  have  the  power  to  use  the  credit  of 
the  United  States.  If  I  have  $2,000  to  Invest  in  such  a  bond, 
the  terms  of  which  are  that  I  win  be  paid  back  in  monthly 
or  annual  installments  the  money  I  put  in.  there  is  certainly 
nothing  unconstitutional  about  that.  It  is  merely  a  dif- 
ferent way  by  which  the  United  States  would  reikay  its  debts 
or  the  money  that  it  borrowed  from  the  people.  Just  as  in 
the  case  of  Liberty  bonds.  The  Oovemment  could  pay 
them  bade  all  at  once,  or.  if  it  desired  to  do  so,  it  could 
authorize  repasmient  in  installments.  That  is  all  this  pro- 
vision undertakes  to  do.  When  we  come  down  to  brass 
tacks,  that  Is  all  it  amounts  to.  I  place  a  certain  amount 
of  money  in  a  Government  bond,  and  we  provide  for  paying 
it  back  in  annual  installments,  which  is  simply  a  method 
by  which  the  Government  repajrs  its  debt. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  srield? 

Mr.  BARKLEY.    I  yield. 

Mr.  McKELLAR.     In  answer  to  the  Senator's  previous 

question,  I  read  from  the  Constitution,  as  follows: 

Sec.  8.  The  Congress  thall  have  power  •  •  •  to  •  •  • 
provide  for  the  common  defenwe  and  general  welfare  of  the  United 
States. 

And  again — 

To  r«l8e  and  support  armies. 

And  again — 

To  make  all  Imvn  wbteh  shall  be  neceaaai 

tng  into  execution  the  foregoing  powers— 

And  so  forth. 

Mr.  BARKLEY.   Yes;  all  "  the  f(nregoing  powers.** 

Mr.  McKELLAR.  That  Is  amx^  provision,  in  my  Judg- 
ment. I  now  ask  the  Smator  to  put  his  finger  on  any  clause 
or  phrase  of  the  Constitution  which  allows  the  Uhited  States 
Government  to  enter  the  insurance  business  generally. 

Mr.  BARKLEY.  I  shall  quote,  not  bi  exact  language,  but 
the  substance  of  the  constitutional  provision,  that  Congress 
shall  have  the  power  to  borrow  money  on  the  credit  of  the 
United  States;  and  that  is  what  this  amounts  to.  It  is  bor- 
rowing from  the  pe(vle  who  desire  to  buy  these  bonds  money 
which  is  to  be  returned  to  them  in  aimual  payments  in  the 
form  of  an  annuity.  The  Senator  can  call  it  an  "  insurance 
policy  "  if  he  wishes  to.  H  I  have  $10,000  which  I  invest  in  a 
Liberty  bond,  that  is  an  insurance  policy  to  scmie  extent.  If 
I  invest  $10,000  in  a  bond  of  the  United  States,  that  money 
will  be  paid  back  to  me  according  to  the  terms  of  the  bond, 
and  that  is  an  insurance  that  I  will  get  my  $10,000  whenev« 
the  Oovemment  pays  It.  The  pending  measure  provides 
that  if  I  put  in  $10,000  or  any  otho-  amount  provided  in  the 
bill  instead  of  paying  it  all  back  to  me  at  once,  the  Govern- 
ment shall  pay  it  back  in  annual  installments  which  we  call 
an  annuity.  I  do  not  see  any  difference,  so  far  as  the  prin- 
ciple is  concerned,  between  one  soul  the  other. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator  on 
the  amendment  has  expired. 

Mr.  BARKLEY.    Mr.  President,  a  parliamentary  inquiry. 

The  PRESIDING  OFFICER.    The  Senator  win  state  it. 

Mr.  BARKIfY.  I  understood  the  Chair  to  say  that  the 
question  is  on  the  amendment  offered  by  the  Senator  from 
Connecticut  [Mr.  Lokergah]  to  strike  out  the  amendment 
of  the  Senate  committee. 

The  PRESIDING  OFFICER.  The  situation,  as  the  Chair 
understands  it.  Is  this:  The  amendment  offered  by  the  Sen- 
ator from  Connecticut  [Mr.  LoHxaoAK]  would  strike  out  an 
amendment  of  the  committee  not  as  yet  acted  upon.  There- 
fore, when  the  Chair  puts  the  question  he  wlU  put  the  ques- 
tion upon  the  committee  amendment;  and  if  a  Senator 
wishes  to  accomplish  the  purpose  of  the  Senator  tram  Con- 
necticut he  win  vote  "nay."  If  he  wishes  to  vote  for  the 
committee  amendment,  he  will  vote  "  yea." 

Mr.  BARKLEY.  That  is  wtiat  I  was  coming  to.  I 
thought  the  Presiding  Ofllcer  was  about  to  put  the  question 
on  a  motion  to  strike  out  a  committee  amendment  which 
had  been  acted  on.  The  vote  is  on  the  committee  amend- 
ment. Those  who  favor  the  committee  amendment  win 
vote  "  yea  ",  and  those  who  are  opposed  to  the  committee 
amendment  wiU  vote  "  nay." 
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The  F!»BIDINO  OFFICER  (Mr.  Durrr  In  the  chair). 
Ei«hty-nine  Senators  have  answered  to  their  names.  A 
quonim  Is  present.  The  gueation  U  on  the  adopUon  of  the 
committee  amendment. 

lir.  LONERGAN.    The  pending  motion  Is  to  strike  out 

title  XI. 

The  PRBBIDINO  OFFICER.  The  Chair  will  state  that 
the  queottoa  will  be  submitted  as  to  the  adoption  of  the  com- 
mittee amendment,  beginning  on  page  72.  line  7.  being  UUe 
XL  Thooe  dM'^»g  to  support  the  committee  amendment 
win  vote  "  yea."  Thoee  favoring  the  amendment  of  the 
Senator  from  Connecticut  will  n>te  "  nay." 

Mr.  HARRISON.  Those  in  favor  of  the  amendznent  of  the 
flKkator  from  Connecticut  will  vote  "  nay."  

Tlie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  committee  amendment,  on  page  72.  beginning  with 
line  7.  being  Utle  XL 

The  amendment  of  the  committee  was  rejected. 

Ur.  RUSSELL.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk  and  ask  to  have  read. 

The   PRESIDINa   OFFICER.    Tlie   smendment   will   be 

stated. 

The  CmsF  Clu.  On  page  4,  line  24.  before  the  period,  tt 
Is  proposed  to  Insert  a  colon  and  the  following: 

rroBJgwf  TbaS  ta  oRtar  to  •mimi  th«  affvO  of  the  Mvenl  8tatw 
Wbo  h»v«  no  Stat*  srstMn  of  old-M«  p«naloii«  vintU  an  ai>portuiilt7 
to  aSordcd  the  MV«na  Stataa  to  proTUto  for  a  8t«to  pUs.  Including 
mm^w>»*»i  iMTtlctpaUon  by  the  8tat«*.  and  notwithstanding  any 
•Ibar  provSono*  this  title,  the  Secretary  of  the  Treacxiry  shall 
p*y  to  each  State  for  each  quarter  until  not  later  than  July  1.  1997, 
to  be  uaed  ezdtialvely  as  old-age  atstanc*.  in  lieu  of  the  amount 
payable  under  the  provlatans  of  clause  (1)  of  thto  subsection,  an 
MKmnt  sufldent  to  afford  old-ag*  assistance  to  each  needy  indi- 
vidual wtthln  the  State  who  at  the  time  ot  such  expenditure  Is  S6 
years  of  age  or  oldsr.  and  who  to  declared  by  e\aeh  agency  as  may 
be  deslgnatod  by  the  Social  Security  Board,  to  be  oiUtled  to  re- 
ceive thesame:  FtovMed  ftrthgr.  That  no  person  who  to  an  Inmata 
of  a  public  Institution  shall  receive  sxich  olA-»g»  asslitanea.  nor 
shftll  any  individual  receive  an  amount  In  exoeee  of  SIS  per  auuUl. 

Mr.  HARRISON.    Mr.  President,  will  the  Senator  yield? 

Mr.  RU88ELJ1    I  yield. 

Mr.  HARRISON.  I  haTe  talked  to  the  Senator  from 
Qeonia  about  the  sotaiect  tnatter  of  this  amendment  azMl 
haw  had  numerous  conferences  in  regard  to  it.  What  the 
Senator  seeks  to  do  by  his  amendment  Is  to  enable  States 
which  have  no  pension-system  set-up.  and  which,  there- 
fore, would  be  unable  to  take  advantage  the  first  year.  1936, 
of  the  api»opriationa  by  Federal  Government  for  assist- 
^jf^  Xo  states  or  States  such  as  the  Senator's  State.  Georgia. 
vtMTS  the  State  constitution  prohibits  pension  plans  being 
cnsted.  making  necessary  an  amendment  to  the  SUte  con- 
gtttutlon,  to  avaU  themselves  of  the  Federal  assistance  until 
gQcb  States  may  have  time  to  adopt  a  State  plan. 


Mr  RUSSELL.  For  a  period  of  only  2  yean,  until  an 
opportunity  can  be  afforded  all  the  SUtes  to  esUbllsh  a 
State  system. 

Mr  HARRISON.  And  pending  such  time  some  agency  la 
to  be  appointed  by  the  Social  Security  Board  which  may 
reach   the  needy  individuals  who  would  come  under  the 

provisions  of  the  bill.  

Mr.  RUSSELL.  The  Senator  from  Mississippi  is  correct. 
Tills  problem  in  the  SUtes  that  have  no  old-age-pension 
syatem  has  been  gxoatly  accsptuated  within  the  past  3  or  4 
weSks  by  tbe  poUey  of  the  ReUef  AdmlnistraUon  in  Inaugu- 
rating the  work-relief  program  In  turning  back  to  the 
SUtes  and  local  communities  that  have  no  means  whatever 
of  providing  for  them.  oJd  people  who  are  not  capable  of 
being  employed  on  the  work-relief  program. 

Mr.  HARRISON.  Ur.  President.  I  may  state  that,  so  far 
as  one  member  of  the  committee  is  concerned.  I  shall  not 
interpose  an  obJecUoo  to  the  amendment  going  to  confer- 
ence, because  I  believe  that  the  SUtes  should  have  an 
opportunity  of  providing  pension  systems  for  themselves. 
Mr.  BORAH  and  Mr.  KING  addressed  the  Chair. 
TiM  PRESIDING  OPPJLlii.  Does  the  Senator  from 
Georgia  yield;  and  if  so,  to  whom? 

Mr.  RUSSELL.  I  yield  first  to  the  Senator  from  Idaho  as 
he  rose  first    Tlien  I  wUl  yield  to  the  Senator  from  Utah. 

Mr.  BORAH.  May  I  ssk  how  many  SUtes  are  in  the  slt- 
uaUon  which  the  Senator  dsserfbsst 

Mr.  RUSSELL.  There  are,  as  I  understand,  at  the  present 
time  15  SUtes  which  have  no  old-age-pension  systems  and 
33  that  have  such  systems,  the  systems  varying,  of  course; 
they  are  not  uniform  throughout  the  United  SUtes. 

Mr.  BORAH.  Do  I  understand  correctly  that  this  amend- 
ment provides  that  for  thoee  15  SUtes  the  Federal  Govern- 
ment will  pot  up  $16  for  people  who  have  reached  the  a!?e 
of  65  and  over  unUl  such  States  shall  have  adopted  pension 
systems? 

Mr.  RUSSELL.  Not  necessarily:  only  for  a  period  of  2 
years;  the  provision  suggested  will  expire  by  operaUon  of 
law  at  the  end  of  a  2-year  period. 

I  may  say  to  the  Senator  from  Idaho  that  the  amendment 
does  not  compel  the  Social  Security  Board  to  pay  these  In- 
dividuals $15;  it  may  pay  them  amounts  not  exceeding  $15. 
I  assuoie  that  In  some  SUtes  the  Social  Security  Board 
might  not  pay  the  entire  amount  of  $15;  but  it  is  limited  to 
$15.  that  being  the  maximum  which  wiD  be  paid  from  the 
Federal  Treasury  to  individuals  In  States  that  today  have 
no  old-age-pension  system. 

Mr.  BORAH.  Then.  I  think  I  understand  the  amend- 
ment correctly.  It  provides  that  in  such  SUtes  as  have  no 
provision  for  old-age  pensions  for  the  next  2  years  the  Fed- 
eral Government  is  to  contribute  $15? 

Mr.  RUSSELL.    Or  such  amount,  not  exceeding  $15,  as 
the  Social  Security  Board  may  fix  in  such  SUtea. 
Mr.  BORAH.    It  Is  pretty  cerUin  that  it  will  be  $15. 
Mr.  RUSSELI*.    I  hope  and  trust  it  is.    I  certainly  hops 
that  It  win  not  be  any  less  than  that  amount. 

Mr.  President,  In  view  of  the  sUtement  of  the  Senator  from 
Mississippi  [Mr.  HaxusomI,  I  will  not  make  any  extended 
xemarks  on  this  amendment.  It  occurs  to  me  that  the  pro- 
posal Is  not  only  just  and  fair  but  that  it  would  be  unfair  to 
aged  and  needy  individuals  in  the  SUtes  which  today  have 
no  old-age-pension  sjrstem  to  say  that  the  Federal  Govern- 
ment will  not  extend  Its  hand  to  assist  them  in  the  slightest 
degree.  Not  only  that,  but  they  will  not  be  permitted  to  sliare 
In  this  fund  which  will  be  paid  by  the  taxpayers  of  every 
SUte  at  a  time  when  they  are  being  taken  off  the  relief  rolls 
and  being  turned  back  to  the  counties  and  municipalities 
which  are  already  largely  Involved  and  are  absolutely  unable 
to  fM««**t  such  individuals. 

We  know  the  present  desperate  condition  of  many  of  these 
old  people,  who  have  ssen  their  mvlngs  swept  away  either  by 
the  depreciation  in  securities  or  In  other  Investments.  They, 
perhaps,  had  farms  which  were  under  lien  and  have  seen  the 
lien  foreclosed  on  account  of  the  low  price  of  farm  commodi- 
UoB  and  the  depredation  In  the  value  of  farms.    As  I  see  It, 
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II  would  be  nothing  less  than  wanton  cmdty  to  an  old  person 
tn  a  SUte  that  has  no  old-age-pension  system  to  say.  "  Com- 
mencing with  the  passage  of  this  taill,  $15  a  month  for  such 
persons  will  bs  ssot  to  a  State  that  has  an  old-age-pension 
system,  but  yon  dial!  not  be  permitted  a  dhne.  and  in  suldi- 
Uoo.  you.  without  any  resourees  whatever,  will  be  taken  off 
the  relief  rons." 

I  would  not  favor  as  a  permanent  policy  the  Federal 
Government  pajrlng  $15,  whether  the  SUte  matched  it  or 
not,  bat  States  k^c^  now  have  no  oid-ago-pension  systems 
should  at  least  be  afforded  an  opportunity  to  adopt  within 
the  2-year  period  a  system  designed  to  take  care  of  their 
aged  and  those  In  need.  EfforU  to  ertahllBh  such  systems 
are  now  being  made  all  over  the  Unkm.  In  two  or  three 
Instances  constitutional  amendments  will  be  submitted  to 
the  people  of  the  States  within  the  next  several  months, 
or  In  the  general  election  of  1936.  which  will  enable  the 
adoption  of  old-age-pension  systesis.  Some  SUtes.  socfa 
as  the  one  I  have  the  honor  in  part  to  represent  in  this 
body,  have  constitutional  provisions  which  make  it  impos- 
sible tor  them  to  contribute  a  single  dime  to  an  old-age 
pension  S3rstem,  and  imder  the  peculiar  provisions  of  our 
constitution  an  amendment  cannot  be  submitted  to  the 
people  until  the  nest  general  election,  which  will  be  in 
1936.  So.  regardless  of  how  strongly  aU  the  people  of  my 
SUte  and  of  other  SUtes  similarly  situated  might  favor 
an  old-age  pension  system,  they  would  be  powerless  to  do 
anything  on  earth  to  match  the  Federal  contribution  until 
after  the  general  elecUon  in  November  19S6.  I  hope  the 
amendment  will  be  adopted. 

Mr.  KING.    Mr.  President,  wffl  the  Senator  yield? 

Mr.  RUSSELL.    I  yield  to  the  Senator  from  Utah. 

Mr.  KINO.  Is  there  no  law  In  the  SUte  of  Georgia  which 
permiU  the  counties  or  other  political  subdivisions  to  make 
provision  for  the  Indigent? 

Mr.  RUSSELL.  Then  is:  there  Is  a  law  that  permits  coun- 
ties to  have  poor  farms,  but  if  the  Senator  from  Utah  were 
familiar  with  the  conditions  obtaining  on  some  of  the  poor 
farms  or  pauper  farms  of  this  Nation,  he  would  never  by 
any  act  or  word  of  his  suggest  for  one  moment  that  any 
aged  person  over  65  years  should  be  sent  to  such  a  farm. 

Mr.  KING.  I  am  not  talking  about  that.  What  I  am  try- 
ing to  ascerUin  is  whether  the  Senator's  SUte.  Georgia,  is 
powerless  to  give  to  its  indigent  an  amount  which  would 
be  equivalent  to  that  which  imder  the  bill  is  to  be  provided 
by  the  Federal  Government. 

Mr.  RUSSEUL  The  State  of  Georgia  ts  absolutely  power- 
less. The  purposes  for  which  taxes  may  be  levied  in  the 
State  of  Georgia  are  set  forth  tn  detail  in  the  constitution  of 
that  SUte.  If  the  Senator  from  Utah  desires,  I  will  read 
him  that  provi&ion  of  our  constltuUoti. 

Mr.  KING.    I  do  not  ask  the  Senator  to  do  that. 

Mr.  RUSSELL.  It  is  impossible  for  one  cent  in  taxes  to  be 
levied  and  collected  tn  the  SUte  of  Georgia  imder  our  con- 
stitution as  it  stands  today  tor  the  purpose  contemplated  by 
this  bill.  In  order  to  do  that  an  amendment  to  the  SUte 
constitution  is  absolutely  necessary. 

The  PRESIDING  OFFICER.  Tbe  question  Is  on  the 
amendment  proposed  by  the  Senator  from  Georgia. 

The  amendment  was  agreed  to. 

Mr.  OlilAHONET.  Mr.  President,  I  offer  the  amendment 
mhich  I  send  to  the  desk. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
sUted. 

The  Cmxr  Cliul  On  page  49.  Itne  22.  after  the  word 
**  deposited  ",  it  ts  proposed  to  insert  the  following: 

Together  with  a  statement  of  the  addlttool  e«peindttnres  In  the 
District  of  Cdumbto  and  elsewhere  incvrred  by  the  Post  Oflloe 
Department  In  performii^  the  duties  hfcreln  Imposed  upon  said 
Department,  and  the  Secretary  of  the  Treasory  to  hereby  author- 
ized and  directed  to  advance  from  time  to  time  to  the  credit  of  the 
Poet  OlBce  Department  from  approprlatloas  made  for  the  collec- 
tion and  payment  of  taxes  provided  imder  aeetian  T07  of  thto  title, 
such  sums  as  may  be  reqxilred  for  such  additional  expendltores 
incurred  by  the  Poet  Oflloe  D^Mutment  In  the  perfonnance  of  the 
duties  and  functions  required  at  tbe  Postal  Servloe  by  thto  aet. 


Mr.  HARRISON.    Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Wy« 
oming  srield  to  the  Senator  from  Mississippi? 

Mr.  CMAHONEY.    I  yield. 

Mr.  HARRISON.  This  is  the  amendment,  la  It  not,  which 
was  suggested  by  the  Post  Office  Department  with  ref erenos 
to  bearing  the  expenses  which  may  be  incurrsd  by  the  De- 
partment under  Uie  terms  of  the  pending  bill? 

Mr.  OTklAHONET.  Mr.  President,  the  amendment  covers 
the  suggestion  made  to  the  ccHnmittee  by  the  Post  Office 
Department.  The  bill  makes  It  the  duty  of  the  Department 
to  collect  the  taxes  for  which  provision  is  made,  but  does  not 
provide  any  method  of  meeting  the  additional  expense  to 
which  the  Department  win  necessarily  be  put.  In  other 
words,  it  adds  another  nonpostal  function  to  the  Post  Ofllcs 
Department.  Last  srear  such  nonpostal  functions  cost  the 
Department  more  than  $66,000,000. 

The  amendment  provides  that  the  Post  Office  Department 
shall  report  to  the  Treasury  what  services  are  required  to 
perform  the  duties  imposed  by  the  bill  and  directs  the  Treas- 
ury to  advance  credit  to  the  Department  to  meet  the  addi- 
tional expenditures.  Similar  {ntnrisimis  are  in  the  duck 
stamp  law  and  in  the  bal^  bond  law. 

Mr.  HARRISON.  I  shall  not  object  to  the  amendment 
going  to  conference. 

•nie  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendnent  proposed  by  the  Senator  from  Wyoming. 

'Hit  amendment  was  agreed  to. 

Mr.  BLACK.  Mr.  President.  I  destare  to  offer  an  amend- 
ment iHt)po8lng  an  additional  section  to  the  Mil.  In  my 
Judgment,  this  amendment  has  been  made  necessary  by  ths 
adoption  of  the  so-called  "  Clark  amendment."  I  shall  send 
the  amendment  to  the  desk  and  request  that  ft  be  read;  and 
after  it  shall  have  been  read,  if  there  shall  be  any  desire  that 
it  be  explained  or  the  necessity  for  the  amendment  mads 
plain,  I  win  be  glad  to  explain  it  to  the  Senate. 

The  PRESIDING  OFFICER.  The  amendment  proposed 
by  the  Senator  fi*om  Alabama  will  be  stated. 

The  Chixt  Clirk.  On  page  52,  after  line  7,  it  Is  isropoeed 
to  taaert  the  following  new  section: 

Sxc.  812.  (a)  It  filian  be  unlawful  for  any  emiHoyer  to  make  with 
any  insurance  company,  annuity  orgaaisatlan.  or  tmstee  any  con- 
tract with  req;)ect  to  carrying  out  a  private  annul^  plan  approved 
by  tbe  Board  under  section  702  If  any  director,  offlcer,  employee,  or 
shareholder  of  the  employer  Is  at  the  same  time  a  director,  <dBcer, 
employee,  or  shareltolder  of  the  insxvance  company,  annuity  organl- 
cation,  or  trustee. 

(b)  It  shaU  be  unlawful  for  any  pereoo.  whether  emi^oyer  or 
Instirance  company,  annuity  organisation,  or  trustee,  to  knowingly 
offer,  grant,  or  give,  or  solicit,  accept,  or  receive,  any  rebate  agalxut 
the  charges  payable  vmder  any  ccmtract  carrying  out  a  private 
annuity  plan  ^proved  by  the  Board  under  section  702. 

(c)  Every  insuTMkoe  company,  annuity  organlaatlon.  or  trustee 
who  makes  any  contract  with  any  employer  for  carrying  out  a 
private  annuity  plan  of  such  employer  which  has  been  approved  by 
the  Board  under  siietloii  702  shaU  make,  keep,  and  preserve  for  such 
periods  such  acco^uits.  oorrespoodenee.  memoranda.  pai>efs,  books, 
and  other  ncarda  with  respect  to  such  contract  and  tbe  flnaiwial 
transactions  of  such  company,  organization,  or  trustee  as  the  Board 
may  deem  necessary  to  insure  the  proper  carrying  out  of  such  con- 
tract and  to  prev€!nt  fraud  and  coUusion.  AU  such  accounts,  cor- 
req:ondenoe,  memoranda,  papms,  books,  and  other  records  shaU  be 
subject  at  any  time,  and  from  time  to  time,  to  such  reasonable 
periodic,  special,  and  other  examinations  by  tbe  Board  as  the  Board 
may  prescribe. 

(d)  Any  person  violating  any  provisKxi  of  thto  seetioa  shah  be 
deemed  guilty  of  ti  misdemeanor  and.  up<m  conviction  thereof,  shall 
be  pxinlshed  by  a  fine  <tf  not  more  than  $10,000  or  imprisonment 
for  not  more  thari  1  year,  or  both. 

Mr.  BLACK.  Mr.  President,  I  think  I  can  explain  very 
briefly  the  object  and  purpose  of  this  amendment  and  the 
necessity  for  its  adoption. 

The  amendm(;nt  which  was  offered  by  the  Senator  from 
Missouri  [Mr.  Clark]  and  adopted  by  the  Senate  would 
authorize  the  making  of  contracts  of  insurance  or  annuity 
with  private  irisurance  ccsnpanies,  annuity  organisations, 
or  trustees.  One  of  the  objections  a  great  many  of  us  had 
to  the  amendment  of  the  Senator  from  lifiasouri  was  that 
we  believed  there  would  be  a  constant,  continuous,  and  re- 
curring inoenti^re  to  companies  buying  such  inmiranoe  to 
have  on  their  list  of  employees  ths  bsst  risks  tt 
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.Ible  to  obtoln.  In  other  word^  ttli  ewy  to  8«u  If  rae 
company  could  obtidn  Inwnmce  on  lt>  employees  »Jl  »' the 
rate  that  would  be  accorded  to  young  men  from  20  to  30 
whLe  other  companlea  retained  In  their  employ  emp  oyew 
Sm  »W  60.  tSrSe  company  which  ^-J^^he  emgoye« 
Som  20  to  60  would  be  compelled  to  P^  •  »»S*^  ^^'  ^ 
the  rtault  would  be  that  such  company  would  be  at  a  ^ 
t^  disadvantage  In  competing  with  the  company  which 

employed  men  of  a  lower  age,  ^    ^  *_j  ♦*..*  k« 

^senator  from  Missouri  believed  and  stated  that  he 
had  avoided  any  danger  on  that  score  by  «]»«»,  <i,^«^ 
additions  which  he  has  made  to  his  amendment  since  tne 
time  it  was  offered  to  the  Finance  Committee.  I  »"  P^ 
fectly  willing  to  concede  that  the  amendment  offered  on 
the  floor  toy  the  Senator  from  Missouri  was  a  distinct  Im- 
DTovement  in  that  regard  over  the  amendment  offered  bj 
him  before  the  Plnance  Committee;  but  the  amendment  o* 
the  Senator  from  Missouri  does  not  provide  any  method,  so 
far  as  I  can  see.  to  protect  in  the  respects  in  which  my 

amendment  provides.  ^  , .. 

Mr  CLARK-    Mr.  President,  will  the  Senator  yield? 

•nji  FfasrDDfQ  officer^  Does  the  Senator  from  Ala- 
bama yielci  to  the  Senator  from  Missouri? 

Mr.  BLACK-    I  yield.  _     ^  *.  •«« 

Mr  CLARK.  I  have  had  an  opportunity  now  to  examine 
the  Senator's  amendment  and  will  sUte  that,  so  far  as  I 
am  concerned,  I  am  heartily  In  sympathy  with  1^      ^      ^ 

Mr.  BLACK.  I  was  sure  the  Senator  would  be  when  he 
uiKSerstood  the  amendment  <  ^     «* 

I  can  sUte  in  very  few  words  what  I  have  to  mtod.    We 
have  had  a  good  deal  of  Information  about  the  way  holding 
companies  pipe  profits  out  of  operating  companlea.    If  an 
taJSmcT  company  can  be  so  associated  with  an  industrial 
company  that  the  insurance  company  can  pipe  the  profits 
from  the  industrial  company  through  the  Insurance  com- 
pany by  this  means,  it  would  obtato  exact^  ^^"^  JT 
mite,  or  certain  individuals  would,  as  though  originally  the 
company  insuring  the  men  had  made  the  profits. 
^STamendment  would  make  the  books  of  the  ii»ur»nce 
company  subject  to  inspection  of  the  Government  and  woiUd 
prevent   any   such  unfair   methods.    One   portion   of   the 
amendment  would  prevent  rebates  being  made  by  an  insur- 
ance company  to  an  industrial  company  where  the  men 
work    and   another   provision   would   prevent   toterlocklng 
dlxectorates  and  toterkxking  stockholders.    In  that  way  it 
appears  to  me  the  amendment  of  the  Senator  from  Missouri 
Is  greatly  strengthened  to  accomplish  the  exact  purpose  for 
which  he  offered  it  on  the  floor  of  the  Senate.    Since  he  has 
DO  objection,  and  I  have  shown  my  amendment  to  ^e  Sen- 
ator from  New  York  (Mr.  WaoiiwI  and  it  meeU  with  his 
approval,  unlem  there  is  some  further  question  I  yield  the 

floor.  .  , 

The  PRESIDINa  OFFICER.    The  question  Is  on  agreeing 

to  the  amendment  of  the  Senator  from  Alabama. 

The  amendment  was  agreed  to.  ..^w^ 

The  PRESIDINa  OFFICER.    The  bill  Is  open  to  further 

amendment.  #-—♦»».«_ 

Mr  OBCfftOB.  Mr.  President.  If  there  are  no  further 
amendment,  to  be  offered  to  title  n  and  Utte  vm  o*  the 
biU  I  wish  to  offer  at  this  time  a  substitute  for  tlUe  n 
and  UUe  vm:   that  Is.  the  Federal  old-age  benefit  pro- 

The  PRE8IDINO  OFFICER.  The  Senator  from  Georgia 
Offers  an  amendment  to  the  nature  of  a  substitute,  which 

wm  be  read. 

The  legislative  clerk  read  the  amendment  to  the  nature 
9t  a  substitute,  as  follows: 
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Paoracnoai 

(a)  When  iMd  In  this  ttti*.  unlMi  XH*  ocmUxt  oth«»- 


tadlvidaal.  MaocUtkm.  partiMr- 


SocnoM  1 

indlcat**— 
(1)  Th«  t«nn  "  pmntm 

rS-,*^ihr2S**:?i.p*o,«-  n—   any  p«on  in  tb.  Unit- 

who  at  any  OTitto*  during  th«  t^abi.  y^  fJ?**^  "5 

•mplovMS.   and   any   group   of   penana   in   the   United 

icamd  in  tha  aama  Art  d  of  induatry  which  group  at  any 

na    during    tba   tasahla   y«ar    amploya    W    °r™°^,JP" 

Vod  which  ta  tarsxad  voluntarily  for  the  puzpoas  of  being 


oonaldend  an  employe  within  th«  mewilng  d  ^^J^.}*^ 
doM  not  indxide  the  United  States  OoTemment.  or  any  Stat* 
arpoliucal  subdlTlalon  or  municipality  thereof,  or  any  person 
.ubJect  to  the  Railroad  Retirement  Act.  ..^wi^.  ^ 

(sTrhe  term  "employee  "  meana  any  perwrn  In  the  aerrlce  oj 
an  employer  the  major  porUon  of  whcae  dutlea  are  performed 
within  the  United  States.  .  .     , 

Sr-rS.  imm  "United  States-,  when  used  In  a  g««graphlcal 
sense,  means  the  sereral  States,  the  District  of  Columbia,  and 
the  Territories  of  Alaska  and  Hawaii. 

(B )  The  term  -  pay  roll  -  means  aU  wages  paid  by  an  employer 

*°(«?  TS*Unn  "  wages  ~  means  every  form  of  remuneration  for 
aarnoM  received  by  an  employee  from  his  employer,  whether  paid 
dlrecUy  or  indirectly  by  the  employer.  Including  ^^f*^  ^=V; 
missions,  bonuses,  and  the  reasonable  money  value  of  board,  rent, 
housing,  lodging,  payments  In  kind,  and  slmUar  •«» ^"\,^^„,„_-- 

(brFor  theiiulposes  of  this  UUe  the  wages  of  "^^  •PP»°^ 
receiving  wages  of ^more  than  •7.200  per  annum  shall  be  con- 
sidered to   be  $7;»0  per  annxim.       ^,i«,.t-i   .MuaUT 

sac.  a.  There  shall  be  levied,  assessed,  and  <»"«^  "^"iS 
trt>m  each  employer  in  the  United  States  for  each  **""«  y^."^ 
SSe  tax  eqiial  to  5  pereent  of  such  employers  pay  roU  during 
Sat  part  ^such  taxiwe  year  In  which  he  employs  60  or  more 
employees  and  In  which  his  employees  were  not  co%«*;^  ^*2 
toduamal  protecUon  plan  adopted  with  the  approval  of  the  Social 
Scumy   Boart   as   hirelnafter   provided,   and   announced   to  his 

""toJnT'ca)  The  Commissioner  of  Internal  Revenue.  "^^^ 
azmroVal  of  the  Secretary  of  the  Treasury,  shaU  prescribe  and 
J5KSS^n2eiSry7S«raLl  regulations  for  the  coUectlon  of  the 

*^bT£S?  SiSJi^lS^l*  for  tax  under  thU  tlUe  "^-"^  make  a 

let^^Sder  oith^  within   1   month  .»'t«J?*J'X,  "ill^torS 
with  respect  to  which   such  tax   Is  ^posed   to  the  collector  ^ 
tot«ni?>evenue  for  the  district  In  which  Is  }<^^^^^,^^^^^ 
Sace  of  business.     Such  return  ahaU  contain  such   Ir^ormatlon 
Jnd  be^made  In  such  manner  as  the  Commissioner   of   Internal 
E^venue  with  the  approval  of  the  Secretary  of  the  Treasury  may 
bJ^Satlons  preaSibe.     The  tax  shall,  without  assessment  by 
the  Cbmmlsslon«  or  notice  from  the  collector,  be  due  sjid  p^- 
able  to  thToollector  within  1  month  after  the  dose  of  the  ye«r 
with  rewct  to  which  the  tax  is  Imposed.    If  the  tax  Is  notpald 
w^n^STthSre   shall   be   added   as  part  of  the   tax   i^^terejrt^ 
UmT  rate    at    1   percent   a    month    from   the    time   when    the    tax 
taoamedue  untU  paid.    AU  provisions  of  law  (including  penaltlM) 
ijplteable  in  reapict  of  the  taxes  Imposed  by  «»c"oa^«00^9,'  ^^* 
JKSSS  Act  oflWe  .hall,  insofar  as  notj2^»»»»*f°i  ^"^  ^ 
act   be  appllcahle  in  respect  of  the  tax  Imposed  by  this  act.     The 
SSiiSsSS^may  exteSd  the  time  for  filing  the  return  of  the 
SStoSoSdby  this  act.  under  such  rules  and  regulations  as  he 
Sly    w^the^  Approval   of  the  Secretary  of   the   treasury,  pre- 
scribe   but  no  such  extension  shall  be  for  more  than  80  days. 

(c)' Returns  required  to  be  filed  for  the  purpose  of  the  tax 
ImSeedby  thls\ct  shall  be  open  to  Inspection  In  the  same  man- 
S^the  Mime  extent,  and  »ub)ect  to  the  same  ^pro^^,^^^  ^ 
Uw  M  returnslaade  under  title  H  of  the  Revenue  Act  of  1938. 

Td^TheUwyer  may  elect  to  pay  the  tax  In  four  equal 
lnJiil^t.^JSIch  cise  the  first  Installment  shaU  be  paid  on 
STSS  prescribed  for  the  filing  of  returns,  the  -econd  Inst^ 
Swit  shall  be  paid  on  or  before  the  last  day  of  the  third  month. 
STth W  insfallment  on  or  before  the  last  day  of  the  slxtt  monto. 
Ind  the  foSrth  inatallment  on  or  before  the  last  day  of  the  ninth 
™.h  .^«^h  date.  U  any  Installment  Is  not  paid  on  or 
SS?  tSJ^S^to^?or  it.  payment,  the  whole  amount  of  the 
J2^nS3d   iSLu   be   paid   upon    notice   and   dnnand  tnm  ths 

~?rrAt  the  request  of  the  taxpayer,  the  Ume  for  payment  ci 
anv  iniual  instalment  of  the  amount  determined  as  the  tM  by 
S  2«ly«?^aybe   extended,   under  regulaUons  Pr«m»«2J*^ 
SI  ^SSSoner  with  the  approval  o*  the  Secretary  of  the  ■n.ss- 
S?  TSTpSSi  not  to  exceed  8  months  from  the  date  pre«:rlbed 
5iJ7th«  navment  of  such  Installment.     In  such  case  the  amount 
m  riSert  S^hlS  STextwialon  is  grant«l  shall  be  p^d  (wltt 
I^JSTat  the  raU  of  one-half  of  1  percent  per  month)    on  or 
SJS^tidfi^tlS  expiration  of  tb.  period  of  the  exten^on^ 
^  4    (a)  There  U  hereby  estabUahwl  a  Social  Security  Board 
(l2Snan«  referred  to  as  the  "Board-)  to  be  compoeed  of  five 
i^^r^t^oat  of  whom  shall  be  designated   as  chairman,  to  be 
^^SSSl  bTtS  ?™SSent.  by  and^rtS^  the  advice  and  consent 
S?^  fitenJe      Not  more  than  three  of  such  members  shaU  be 
3  ^same  political  party,  and  In  making  appointments  membera 
3   dUIerent  political    parties   shall    be    »PPol^ted    *lt«mately    as 
Sam  aTmay   be   praiScable.     No   member   of   the   Board   shall 
JSSe   in   any   othir   buslneae,   voeaUon.   or   employment.     The 
SSSaTshall  receive  a  salary  at  the  rate  o<  •10.000  per  annum 
Sd^Sh  of  the  other  membw.  of  the  Board  shall  receive  •  -jl«7 
rTthe  rate  of  •7,600  per  annum.    «ach  member  shall  hold  olBce 
JJr  a  t^«f  5%ears.%xcept  that  (I)   any  member  appointed  to 
mi  a  vacancy  occurring  prior  to  the  explraUon  of  the   term  for 
^^x^i^fLMmoTw^  appoHrted  shall  be  appointed  for  the 
JSoamder  of  such  term,  and  («)  the  terms  of  themem^  fh»t 
^MT^ir  oOoe  ShaU  expire,  as  designated  by  the  President  at  the 
Umeo<  nomination,  one  at  the  end  of  1  year,  one  at  the  end  of 
aWrs^  one  at  the  end  oC  8  years,  one  at  the  end  of  4  years,  and 
oat  at  the  end  of  6  years  from  the  date  of  enactment  of  this  acV 
It  -H.ii  be  the  duty  of  the  Board  to  carry  out  the  provisions  of 
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this  act  and  to  aaake  «a  aBBoal  rspoct  to  the  nestdant  ooneemlng 

Its  actlvlUes. 

(b)  The  Board  Is  authorized  to  appoint,  subject  to  the  drll- 
■arttce  laws,  such  olDoen  uid  employees  as  are  neeesaary  for  the 
aseeutlon  of  Its  f  imctiona  under  this  act  and  to  ftx  their  salaries 
In  accordance  with  the  Clasalflcatlon  Act  at  I98S.  as  amended. 
The  Board  Is  further  authorised  to  make  such,  ezpiendlturee  (in- 
cluding expenditures  for  personal  aervtoes  and  rent  at  the  seat 
of  government  and  ekwwhere.  for  law  boots,  books  at  referenee 
and  periodicals,  and  for  printing  and  binding)  ■•  may  be  neoea- 
sary  for  the  execution  of  Its  functions. 

Sac.  S.  At  the  close  of  each  taxabte  year  for  which  a  tax  is 
Impnsed  by  this  Utle.  the  Board  aliall  o«ttfy  to  the  Secretary  of 
the  Treasury,  for  the  purpose  of  exemption  traea.  Mich  tax,  the 
name  of  each  employer  whose  tatploftm  have  been  covered  during 
such  year  by  an  Industrial  protection  plan  approved  by  the  Board, 
together  with  the  portion  of  such  year  tbm%  the  employees  were 
so  covered. 

Ssc.  6.  Subject  to  the  llmltotlons  at  this  title,  the  Board  shaU 
adopt  and  make  public  standards  for  Industrial  protection  plans 
and  such  rules  and  regulations  as  are  necessary  to  carry  out  the 
provisions  and  purposes  of  this  t<tle.  Any  employer  may  submit 
to  the  Board  an  Industrial  protection  plan,  and  the  Board  shaU 
approve  such  plan  If  It  compiles  with  the  standard  fixed  by  the 
Board.  If  at  any  time  the  Board  finds  that  a  plan  which  it  has 
approved  does  not  In  operation  oomfdy  vrlth  the  standards  fixed 
for  such  plans.  It  may  withdraw  it*  approval  and  ahaU  immedi- 
ately notify  the  employer  concerned  of  aueh  aoUon.  It  shaU  be 
the  policy  of  the  Board  to  aUow  each  such  anmloyer  as  much 
freedom  In  determining  his  plan  as  is  consistent  with  the  purposes 
of  this  act  and  the  adequate  proteotUn  of  the  fund  from  which 
benefit  pajrments  are  to  be  made. 

Sac.  7.  The  atandards  adopted  by  the  Board  uliall  provide — 

(a)  That  a  plan  to  be  approved  shaU  provide  (1)  that  the  em- 
ployer wUl  pay  annually  into  a  reeerve  fond  deposited  with  some 
trustee  or  other  depoeltary  accepteble  to  the  Board,  to  be  used 
for  the  payment  of  benefits  under  such  plan,  an  amount  not  less 
than  the  amount  of  earnings  distributed  by  such  employer  as  divi- 
dends or  profits,  or  otherwise,  during  the  same  year  until  the 
reeerve  fund  Is  on  an  actuarially  aound  basis,  and  (S)  that  there- 
after the  employer  shall  make  such  paymente  when  neeeaeary  to 
maintain  the  fund  on  an  actuarlaUy  sound  basis. 

(b)  That  the  payment  of  beneflte  under  an  approved  plan  shall 
begin  not  more  than  a  year  after  the  beginning  of  Ite  operation; 
that  every  employee  who  has  been  In  the  suiim  of  the  employer 
for  1  year  or  more  shall  be  eligible  for  benefit  paymcnto;  and 
that  the  following  minimum  schedule  of  benefit  payments  shaU  be 
paid  at  the  expense  of  the  en4>loyer  under  the  plan  In  full 
operation : 

(1)  In  the  event  of  the  death  of  an  employee,  there  ahaU  be 
paid  to  his  dependents  or  estate  an  amount  equal  to  8  months' 
wages  at  the  rate  he  was  receiving  at  the  time  of  his  death. 

(2)  In  the  event  of  the  dlsabOl^  of  an  employee,  compensation 
ShaU  be  paid  In  monthly  instaUmente  to  such  employee  whUe  his 
dlaabUlty  laste.  or  imtU  he  reaohea  the  age  of  65.  at  the  rate  of 
one-eighth  the  wages  he  was  receiving  at  the  time  the  dlsablUty 
waa  Incurred. 

(•)  When  an  employee  reaches  the  age  of  66  he  shaU  receive 
annually  for  life  an  annuity  equal  to  1  percent  at  his  total  wages 
during  hlB  period  of  employment,  (Miyable  In  monthly  tnstaUmente. 

(4)  In  the  event  that  an  employee  becomee  tmeraployed  and 
cannot  find  other  employment  by  oooyilylng  with  regulations  pre- 
scribed by  the  Board  he  ahaU  be  paid  coaapenaatlon  for  1  year  at 
the  rate  of  one-fo\irth  hU  average  annual  wage  for  the  preceding 
6  years,  payable  monthly. 

(6)  If  the  period  necessary  for  eataMlshlng  on  an  actuarially 
sound  basis  the  f tmd  from  which  benefito  are  to  be  paid  has  not 
alapaed.  benefit  paymente  may.  subjeet  to  the  am>roval  of  the 
Board,  be  proi>ortlonately  reduced  or  continued  for  a  proportion- 
ately shorter  period. 

(c)  That  an  ^proved  plan  ahaU  provide  that  employees  may, 
at  their  election,  make  contributions  to  the  fund  from  their  wages 
(such  contributions  to  be  deducted  from  the  employees'  vrages 
and  paid  Into  the  fund  by  the  employer.  If  the  employee  so  re- 
qussts);  that  the  benefit  paynoenta  wlU  be  Ineraaaed  proportion- 
ately by  such  employee  oontrlbatkma:  that  the  employer  wlU  con- 
duct an  educational  program  <lmtfotaA  to  demonstrate  to  hla 
employees  the  advantagee  of  such  oootrlbutlooa;  and  that  the 
employees  contributing  shaU  have  a  rtght  to  partldpato  In  the 
managenwnt  of  the  plan. 

(d)  That  an  approved  plan  ahaU  provide  that  an  employer  must 
pay  the  schedule  of  beneflte  spedfled  In  this  act  as  his  part  of 
the  protection  plan  irrespective  of  any  contribution  wtilch  an 
employee  may  or  may  not  make  toward  aeourlng  a  aimllar  sched- 
ule of  btmefite  for  himself. 

(e)  That  an  approved  plan  ahaU  provide  for  the  exchange  or 
transfer  of  credlte  and  fxmds  upon  the  separation  of  an  employee 
from  the  service  of  any  employer,  in  a  manner  that  wUl  fuUy  pro- 
tect the  Interest  of  the  employee. 

(f>  That  employers  may  operate  their  own  plans  and  manage 
their  own  fxmds  on  a  trustee  basis;  that  employers  may  have  their 
plans  wholly  or  partly  underwritten  by  insurance  companies; 
that  employers  may  unite  to  pool  their  risks  and  pool  tbelr  funds; 
and  that  partlctpatloo  In  a  ptaa  under  the  laws  at  a  State  may 
be  oonaldered  the  operation  o<  an  approved  plan.  If  the  State  plan 
compiles  with  the  requirements  foe  an  agptand  plan.  Including 


payment  of  the  minimum  sehednle  of  bencftta.  spedfled  in  tbls 
act. 

Sac.  S.  An  employer  who  is  flnandally  unable  to  provide  the 
reeerve  necesBary  to  cover  the  pension  UahUlty  arising  out  of  the 
ptast  years  of  service  of  active  employees,  previous  to  their  retire- 
ment age.  mtiy  taake  application  to  the  Secretary  of  the  Treasury 
for  a  loan  up  to  the  amount  of  such  liability.  The  Secretary  of 
the  Iteasury,  uiuler  such  rules  and  regulations  as  he  may  pn^ 
scribe.  Is  authocliwd  and  directed  to  make  such  loans  in  the  form 
of  negotiable  bonds  to  be  known  as  **  social  security  bonds  "  and 
which  ShaU  bear  Interest  at  the  rate  of  4  percent  per  annum. 
Such  loans  shaU  bear  Interest  at  a  rate  not  In  excess  of  4^  percent 
per  annum,  and  shaU  be  amortised  over  a  period  not  In  excess  of 
30  years  from  the  date  of  the  loan.  The  money  accniing  from 
the  dUTerence  b<!tween  the  interest  paid  on  such  bonds  and  the 
interest  received  on  such  loans  shaU  be  held  In  the  Treasury  as 
a  contingency  reserve  to  protect  the  United  Stetes  against  loss 
through  the  failure  to  repay  any  such  loan.  At  the  end  of  each 
6-year  period  after  the  date  of  enactment  of  this  act.  so  much 
of  the  untised  surplus  In  such  contingency  reserve  as,  in  the 
opinion  of  the  Board,  can  be  distributed  without  endangering  the 
solvency  of  such  reeerve  shaU  be  distributed  to  the  persons  making 
payment  on  such  loans  In  the  proportion  which  the  paymente  of 
each  bear  to  the  total  amount  of  such  paymente  during  such 
6*year  period. 

Sbo.  9.  Depoalte  In  the  fund  from  wlileh  beneflte  are  to  be  paid 
under  an  Industrial  protection  plan  approved  by  the  Board  may  be 
deducted  from  the  groes  inccmie  of  an  employer  for  the  purpoee 
of  computing  Income  taxes  to  be  paid  by  him  to  the  United 
Stetes. 

Sac.  10.  There  Is  hereby  authorlasd  to  be  appropriated  annually 
for  the  administration  of  this  act  the  sum  of  614160,000.  From 
such  appropriation  the  Board  is  authorised  and  directed  to  pay 
to  each  Stete  maintaining  a  cooperative  Stete  office  for  the  ad- 
ministration of  this  act.  and  furnishing  an  equal  sum.  the  sum 
of  •12.500  to  be  used  In  the  admlnlstratUm  of  such  plan;  and  the 
Secretary  of  the  Treasury  Is  authorised  and  directed  to  pay  to  the 
Treasurer  of  such  State  the  money  so  aUotted. 

Sec.  11.  Sections  2  and  3  of  this  act  shaU  become  Elective  when 
the  Congresfi  by  impropriate  reeolutlan  shaU  so  provide. 

l^TLan — Ho: 


YnxAOBS 

SacTiow  aoi.  FcH*  the  purpoee  of  providing  a  means  of  livelihood 
for  cltlaens  who  cazmot  secure  employment  In  industry  or  agrl- 
cultiire  at  a  Uvlng  wage,  the  Sodal  Security  Board  Is  authorised 
and  directed  to  provide  for  the  coustruetlon  of  self-supporting 
homestead  villages  in  which  such  cltlaens  may  earn  a  livtilhood 
or  supplement  their  inc<Mne  from  oth«r  aouroes. 

Sec.  202.  (a)  The  Board  shaU  make  loans  for  the  construction 
of  homestead  Tillages  by  any  agency  It  approves  for  such  purpraee, 
taking  as  security  for  such  loans  first  mortgages  on  the  property 
In  respect  at  which  the  loans  are  made.  Such  loans  may  be  made 
up  to  the  fuU  amount  necessary  to  acquire  and  construct  the 
property  coverel  by  such  mortgages.  shaU  bear  interest  at  a  rate 
not  in  excess  of  6  percent  per  annum,  and  ahaU  be  amortised  over 
a  period  not  In  excess  of  30  years  from  the  date  of  the  loan. 

(b)  The  Board  may  construct  homestead  villages  under  ite  own 
supervision  and  seU  the  homes  or  farms  In  such  vlUagea.  and  ahaU 
amortise  the  uopaid  portion  of  the  purchase  price  over  a  period 
not  In  excess  of  SO  yeara,  charging  Interest  cm  unpaid  portkms 
of  the  purchase  price  at  a  rate  not  in  exoees  of  6  perosnt  per 
annum. 

Sxc.  203  (a)  The  Division  of  Subsistence  Homesteads  in  the 
Department  of  the  Interior  and  aU  functlona  at  th»  Federal 
Bnergency  Belief  Administration  and  the  Agricultural  Adjust- 
ment Administration  with  respect  to  subalatenoe  homestead  proj- 
ecte  are  hereby  transferred  to  the  Social  Security  Board,  together 
with  aU  poweni  and  duties  relating  to  each. 

(b)  AU  offlctil  records  and  papers  now  on  file  In  and  pertaining 
exclxisively  to  i.he  business  of.  and  aU  fuznitore.  oOce  equlinnent. 
and  other  pro]3erty  now  In  use  in.  said  Division  of  Subsistence 
Homesteads  or  any  p»rt,  division,  or  section  of  the  Federal  Emer- 
gency ReUfif  Administration  or  of  the  Agricultural  Adjustment 
Administration  wboae  prindpal  dutlea  relate  to  sabslstence  home- 
stead projecte.  are  hereby  transferred  to  said  Board. 

(c)  AU  offlcurs  and  employees  engaged  prlmarUy  in  carrying 
out  functions  transferred  to  the  Board  undo'  this  act  are  trans- 
ferred to  the  Board  without  chuige  In  dassiflcatlon  or  compensa- 
tion; except  tliat  the  Board  may  provide  for  the  adjustment  of 
such  classlflrat^on  or  compensation  to  oonform  to  the  duties  to 
which  such  ofEcers  and  employees  may  be  assigned 

(d)  AU  i4>praprlatlons  made  or  allocated  for  the  purpose  of 
carrying  out  any  of  the  functions  transferred  under  this  act  shaU 
be  available  for  the  use  of  the  Board  in  constructing  <x  making 
loans  for  hoiriestead  villages  or  In  the  completion  of  projecte 
transferred  under  this  act. 

(e)  AU  pn^erty  held  in  the  exerdae  of  functions  transferred 
under  this  act  shaU  be  transferred  to  the  Social  Security  Board. 

See.  204.  There  Is  hereby  created  a  revolving  fund  of  eiXMIO.- 
000.000.  which  sbaU  be  used  by  the  Board  for  the  acquisition  and 
construction  of.  or  the  wi^irtTtg  of  loans  on  homestead  vUlagaa 
under  this  act.  The  funds  transferred  under  this  act  abaU  con- 
stitute a  part  of  such  fund;  tlie  President  Is  authorlaed  to  allo- 
cate any  tmoaed  funds  at  Ikis  disposal  to  such  revolving  fond;  and 
there  Is  hereby  authorised  to  be  appropriated  tor  such  revolving 
fund  such  sums  as  may  be  necessary  to  increase  it  to  •l.OOO.OOO.OOO. 
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lir  asOROS.  Mr.  President.  I  wish  to  make  It  clear  that 
I  am  sot  oppoeed  to  the  prindpies  or  the  provl«ion8  of 
tttlt  I  of  the  blU  providing  for  frants  to  the  States  for  old- 
ace  Mslstance  or  what  we  know  as  the  general  old-age 
pension  provisions  of  the  bin,  nor  to  UUe  m,  grants  to 
the  States  for  unemployment  compensaUon  admlnistraUon: 
DOT  to  title  IV.  grants  to  the  States  for  aid  to  dependent 
ehlktren:  nor  to  title  V.  granU  to  SUtcs  for  maternal  and 
r*>i^  welfare:  nor  to  title  VI,  public-health  work;  nor  to 
tttte  Vn.  Social  Security  Board,  because  we  recognise  there 
most  be  a  board  created  to  administer  the  several  UUes  of 
the  bill;  nor  to  UUes  EX  and  X,  providing  grants  to  the 
States  for  aid  to  the  blind.  Title  xn.  which  deals  with 
annuity  bonds.  I  believe,  has  already  been  rejected.  Noa: 
am  I  opposed  to  UUe  Xn,  the  general  provisions  of  the  bin. 

In  other  words,  with  the  excepUon  of  Utle  n  and  the 
■opporting  tax  Utle.  title  vm.  I  am  in  fuU  sympathy  with 

tlM  bin.  , 

I  am  also  In  fuU  sympathy  with  the  purpoeea  of  general 
old-age  benefits  sought  to  be  covered  by  the  provisions  of 
tttte  n  of  the  bin.  I  r>'<"^  it  would  have  been  much  wiser 
If  the  bm  had  provided  for  granto  in  aid  to  the  States  to 
enable  them  to  set  up  old-age  benefits  and  beneflU  to  cover 
hasards  in  indxistry  Just  as  was  done  under  UUe  I  In  mak- 
ing granU  in  aid  to  the  SUtes  for  the  purpose  of  providing 
old-Agv  asaiatanoe. 

Also.  Mr.  President.  I  have  believed  from  the  first,  and 
In  the  committee  supported  a  motion  to  the  effect  that  we 
should  separate  the  bin  into  its  legitimate  and  component 
parts  It  is  obviously  unfair  to  ask  one  to  vote  for  a  biU 
when  there  U  a  particular  Utle  In  the  biU  to  which  he  does 
not  agree  at  aU.  although  having  fuU  sympathy  with  the 
general  objective  sought  to  be  accompUshed  by  those  who 
drafted  and  sponsored  the  bUL  On  the  contrary.  It  Is  ob- 
viously unfair  to  Join  with  objectionable  and  essentislly 
Atitmrmnt  legislative  proposals  other  highly  desirable  pro- 
posals for  which  many  Senators  would  certainly  desire  to 
^glg.  Kvvry  Senator  no  doubt  would  Uke  to  vote  for  the 
grant  in  aid  to  the  SUtes  for  old-age  assistance,  for  aid  to 
dependent  chUdren.  for  public  health  work,  for  aid  to  the 
States  for  the  purpose  of  assisting  and  caring  for  the  blind. 

Mr.  President,  in  this  connection  I  desire  to  eay  that,  as 
orlglnaUy  drawn,  the  substitute  which  I  have  offered  car- 
ried certain  provisions  imposing  a  tax,  but,  on  mature  de- 
Uberation  and  after  exhaustive  study.  I  reached  the  conclu- 
sion »***^  the  taxing  provisions  as  they  now  appear  in  the 
biU  itself  could  not  be  sustained  against  attack,  and  there- 
fore the  substitute  which  I  now  offer  as  now  modified  pro- 
vides for  the  impoaition  of  a  tax.  but  only  when  authorised 
by  the  Congress  by  an  appropriate  resolution. 

My  substitute  as  now  presented  is  a  substitute  for  title  n 
and  title  Vin  of  the  bUl  reported  by  the  committee.  My 
substitute  provides  against  industrial  hazards  which  are  not 
covered  in  the  bin  before  the  Senate.  My  substitute  grants 
greater  and  larger  benefits.  It  does  not  undertake  to  cover 
aU  employees,  but  it  does  undertake  to  cover  employees  of  a 
common  employer  numbering  50  or  more,  and  also  pro- 
vides for  separate  groups  in  kindred  industries  when  such 
groups  taken  together  bring  the  total  to  50  or  more. 

Since  my  substitute  win  appear  in  the  Rxcord  in  connec- 
tion with  my  remarks,  I  do  not  propose  to  read  its  pn>- 
TlaioQS  or  discuss  them  more  in  detaU  at  this  time. 

Mr.  McKELLAR.    Mr.  President 

j£r  QBOROB.    I  yield  to  the  Senator  from  Tenneeeee. 

lir  McKZLLAR.  Is  the  Senator's  amendment  simidy  a 
■ubatituta  for  tittos  n  and  vm.  leaving  the  remainder  of 
the  bffl  as  the  Senate  has  agreed  to  It? 

Mr   OBOROB.    Entirely  as  the  Senate  has  agreed  to  It 

Mr.  President.  I  wish  to  make  a  brief  statement  regarding 
the  substitute.  ^^  ^  ^ ,  . 

The  basic  features  of  the  substitute,  which  are  offered  m 
tba  hope,  at  lotit.  tbat  they  are  Improvements  to  replace 


corresponding  parts  of  the  pending  bill,  are.  In  brief,  as 

foUows:  _^     ^    ^      w  .1^1 

It  makes  possible  and  neceasary  one  standard  schedule 
of  benefits  to  be  provided  by  industries  throughout  the 
Nation  thus  insuring  the  desired  result  and  putting  all 
industries  on  a  fab-  basU  of  competition,  as  is  sought,  it  U 
claimed  hy  the  iMt)ponents  of  the  Fed^al  old-age  benefits 
provision,  or  title  n  of  the  pending  bUL 

It  preserves  a  real  and  needed  degree  of  freedom  to  In- 
dustries and  to  the  States  as  cooperators  in  the  adminla- 

tration  of  the  act.  

It  permits  individual  industries  or  groups  of  Industnea  to 
construct  and  operate  their  own  plans,  requiring  only  that 
they  are  actuarially  sound  and  sufficient  to  yield  the  stipu- 
lated benefits.  ^  ^  ^m. 
It  permits  employers  and  employees  to  receive  the  benefit 
of  any  saving  they  can  effect  by  a  wise  and  efficient  man- 
agement of  their  own  plana.  ^_  -  .♦ 
It  requires  fcach  industry  to  pay  only  the  exact  cost  of  its 
protection  program,  no  more  and  no  less,  instead  of  a  flat 
pay-roU  tax  which  does  not  represent  the  cost. 

It  eliminates  the  need  for  a  large  army  of  Federal  office- 
holders required  by  the  pending  act  to  administer  it  and 
thus  saves  an  excessively  large  and  needless  expense. 

It  does  not  put  on  industries  immediately  a  large  finan- 
cial burden  which  in  a  time  of  business  depression  may  be 
a  serious  obstacle  to  recovery,  but  relates  the  expense  to  the 
process  of  recovery. 

It  makes  possible  the  payment  of  retirement  annuities 
immediately  instead  of  postponing  them  for  a  number  of 
years  and  does  so  without  putting  an  undue  burden  on 
todustries  and  without  increasing  the  public  drtit  or  the  tax 
rate. 

It  t"**^—  possiUe  the  easy  amendment  of  the  act  to 
enlarge  iU  provisions  for  the  scope  of  Its  application  as 
experience  may  require. 

It  enlarges  the  protection  program  to  Include  death  and 
disabinty  hasards.  as  weU  as  old-age  and  imemirfoyment 
hasards,  as  provided  in  title  n  of  the  bUl  as  It  now  stands, 
an  four  of  which  are  vltaUy  related  and  constitute  ess«mtlal 
parts  of  one  program  of  unemployment. 

It  requires  aU  four  programs  to  be  put  on  a  reserve  basis 
actuarially  calculated  to  be  sufficient,  so  that  automatically 
Uiey  are  financially  sound,  instead  of  Imposing  on  pay  roUs 
a  flat  rate  which  is  only  guessed  or  estimated  to  be  sufBiient. 
It  provides  t<x  the  transfer  of  pension  credits  from  one 
employment  to  another,  so  that  each  employer  beari  the 
expense  only  for  the  number  of  years  an  employee  spent  In 
his  services,  and  an  employee  does  not  lose  his  reward  for 
years  of  faithful  service  by  changing  employment.  The 
transfer  of  pension  credits  eliminates  the  temptaticn  to 
escape  the  pajrment  of  retirement  benefits  by  discharging 
older  workers,  and  la  thus  one  of  the  effective  means  of 
removing  the  "  dead  line  "  from  industry. 

It  win  both  stimulate  and  compel  an  increase  in  the  wage 
standard  of  American  industry,  because  if  the  wage  of  a  cer- 
tain class  of  wnployees  has  not  had  sufficient  margin  to 
enable  them  to  pay  their  share  of  the  cost,  the  act  wlU  have 
to  be  amended  by  a  requirement  that  employers  pay  the 
entire  cost;  but  It  wiU  be  a  financial  advantage  to  employers, 
and  a  man!  advantage  in  preserving  the  self-respect  of  em- 
ployees, if  the  way  Is  opened  for  employees  to  pay  half  the 
cost  of  raising  the  wage  to  a  cultural  wage  level  as  an  earned 
right,  rather  than  to  have  their  share  of  the  cost  presented 
to  them  by  employers  as  a  charity. 

j^mt  and  most  imp<»tant  of  all,  the  substitute  l>iU  fiu:- 
iiuh<>«  a  self-supp<Mtlng  method  by  which  a  permanent  Uve- 
Uhood  may  be  secured  by  the  large  excess  munber  of  em- 
ployees who  have  been  displaced  from  industry,  and  cazmot 
be  reabsorbed  in  Industry  or  agriculture,  and  whose  number 
is  80  btfge  that  it  is  physicaUy  impossible  to  create  a  reserve 
fund  siifflclently  large  to  support  them  in  idleness,  even  if 
it  were  desirable  to  supi^  wages  without  work.  For  these 
UDe  detached  workers,  who  cannot  be  covered  by  any  indus- 
trial protection  plan  that  Is  sound  and  that  win  permit  in- 
dustry to  fimction  without  undue  and  unnecessary  retarding 


possible  unemi^yment 


influences  and  impediments,  the 
Insurance  is  employment. 

Mr.  President,  yesterday  I  had  occasion  to  discuss  the 
questionable  vaUdity  of  title  n  and  titla  vm  of  this  bUL 
I  am  morally  certain  that  in  the  course  of  timtB.  if  title  n 
shaU  be  enacted  as  it  now  staixia.  It  win  ettho'  break  down  of 
Its  own  weight  or  it  wiU  come  badi  under  the  condemnation 
of  a  decisicm  of  the  Court.  For  that  raasan  primarily,  and 
especially  since  the  adoption  of  the  Cteik  amenchnent,  I  am 
offering  this  substitute  and  making  this  statement;  and  I 
now  ask  that  I  may  insert  in  the  Raooaa  a  statement  pre- 
pared by  Mr.  Henry  B.  Jackson,  an  expert  In  the  llekl  of 
social  insurance,  who  appeared  before  the  Ftnanee  Com- 
mittee as  a  witness,  and  gave  to  the  cnmwtttffi  testimony 
when  we  were  considering  the  bin  now  b^ore  the  Senate. 

The  VICE  PRESIDENT.  Is  tibere  ofafecCton?  The  Chafa: 
hears  none. 

The  statement  \b  as  follows: 

TBS  OWOttttt  UUBSmXTTU  SOCIAJb-SaCUBITT  BIIX 

(A  Statement  toy  Banry  ■.  Jscfeacm) 

1.  The  large  and  Important  part  of  the  Wagner  social-security 
biU  is  concerned  with  organised  Indturtrtaa.  providing  protectltm 
against  the  haaards  of  old  age  and  tmeuiplojr  meot.  The  Oewge 
bin  Is  proposed  as  a  substltnte  for  this  part  of  the  Wagner  bill 
and  tt  also  coTers  two  additional  hazards  not  provided  for  in  the 
Wagner  bill. 

a.  The  two  bais  are  constructed  on  principles  which  are 
basically  different:  the  Wagner  bin  provides  that  the  Vederal  Oor- 
•mment  own  and  operate  the  protectkm  plAns  of  industry;  the 
George  bUI  provides  that  the  Federal  Qovermxient's  function  be 
limited  to  setting  a  standard  schedule  of  benefits  to  be  main- 
tained, but  permit*  todnutitas  •  laige  degree  of  treed om  in  the 
management  at  their  plans.  Th»  Owefgs  MU  Is  thorefora  in  exact 
accord  with  the  American  principle  of  democracy,  which  alms  to 
••cure  ooneerted  action  in  the  whoto.  white  pi—iii1iig  freedom  m 
the  parts. 

The  WagDsr  taUl  asaata  the  prohiem  by  tha  «m  of  etat*  aodal- 
tsm;  the  George  bill  uses  th«  prlselple  of  dwmnwaoy.  I  havs  no 
objection  to  state  sorlallsm  applied  to  this  problem,  as  we  have 
applied  it  to  other  problems.  If  this  !•  tb*  best  we  ean  do.  But  I 
belicvs  the  damocratic  method  Is  far  OMee  aartiat  la  ••eiirlng  the 
dartrsd  result*  aad  far  more  helpful  in  the  4>valop»snt  of  indi- 
vidual citizens. 

8.  The  George  blU  provides  a  much  lamr  schedule  of  benefits 
than  does  ttie  Wagn«r  bill,  and  yet  this  Mifsr  aehedule  of  bene- 
fits is  mads  to  be  finaaetaUy  liBMfbl».  b^eaeoas  cf  tlM  fwedom  of 
method  granted  Indtastrtos  to  ~*~*g--  th^lr  piMis.  and  baoaua^  of 
the  large  needlees  operating  eq>ense  eliminated  by  the  George 
bill,  and  because  of  the  flnancial  ssslstance  to  industries  provided 
la  the  George  bill  wtthoot  additional  expenaa  to  the  Government. 

4L  The  chief  dlatlhguishiBg  ehacaetsrlstte  of  the  George  bin, 
here  stressed.  Is  that  Its  method  of  securing  the  mOapiUm  of 
protection  plans  In  American  Industrlea,  Is  not  compulsion,  but 
voluntary  cooperattec.  The  epedfled  tax  la  the  bttl  may  be  made 
efrective  by  a  aeparate  act  of  OoBgraaa.  If,  aad  whan.  It  Is  fouxtd 
to  be  advisable. 

S.  The  use  of  the  voluntary  method  stlpulaSed  In  the  bUl  im- 
plies that  the  social -security  board  charged  with  the  administra- 
tion of  the  act,  would  uee  aU  available  meaas  for  enlisting  in- 
dustries m  the  i^an.  giving  advlaory  ssiiUie,  eahflMtlng  the  nature 
and  advantages  of  the  pUui.  aad  eaplalntMg  how  the  plan  can  be 
operated  on  the  most  inexpensive  baala. 

The  board  could  give  a  rating.  Uke  a  Fsderal  Dun  *  Brad- 
straet's  on  a  public  governmental  basts,  thus  giving  public  recog- 
nition and  honor  to  those  Industilas.  which  adopted  plans  measur- 
ing up  to  or  approximating  the  standarda  stipulated  in  the  blU. 

There  would  thus  be  exhibited  the  number  of  employers  who  do 
voluntarily  adopt  the  plan,  also  the  number  who  are  not  wining 
to  adopt  It.  also  those  who  would  be  wllitng  to  adopt  it,  If  It 
were  made  unlTersal.  so  that  they  oouM  be  oa  a  fair  basis  of 
competition.  This  process  would  render  an  Invaluable  servloe  in 
exhibiting  the  need  there  may  be  for  oompulaory  legislation. 

0.  The  education,  InvolTed  in  the  process  of  voltmteer  enlistment 
of  employers,  would  create  a  volume  of  enlightened  public  opinion, 
which  would  clear  the  way  for  the  easy  passage  of  eompnlsory 
legislation.  The  assumption  Is  Justified  that  a  lacgs  proportion  of 
employers  will  probably  adopt  the  plan  votuntarlly.  because  all 
employers  are  facing  this  proUeai  wholly  apart  tnun  any  pmpoeed 
l^islaUon  and  all  Intelligent  employen  ifcogalaw  that  protection 
of  worn-out  human  machinery  is  not  only  just  but  also  an  eco- 
nomic advantage,  and  because  an  employer  who  does  not  have 
such  a  plan  will  find  it  harder  to  eecure  aad  nrfealn  the  right  tyjie 
of  employee  than  the  employv  who  adopts  each  a  plan,  and 
because  under  this  bill  it  wiU  hi4>pen  to  employers  as  it  does  to 
soldiers  that  an  element  of  distinction  and  honor  attaches  to  a 
citizen  who  is  a  volonteer  acridler  lather  than  to  one  who  is 
drafted  and  conscripted  under  compvdsioa.  Whatever  the  number 
of  employers  who  may  or  may  not  freely  adopt  tha  plan,  the 
voluntary  method  win  be  an  advantageous  prooeas  as  a  prelim- 
inary to  the  oae  of  oompolatoB.  which  wUI  aOeei  not  thoee  who 
have  by  Chat  tisae  adopted  the  piaa,  but  onig 


7.  A  WU  oiiMtnsctad  en  the  prtadlpia  c<  the  Geoege  fetU  is 
obviously  the  only  type  of  bfil  which  caa  be  operated  on  the 
basis  €t  voluntary  eooperattoa.  Pleaae  observe  that  freertoiB  of 
aetkm  ia  aot  oaly  the  aasthod  uaad  for  aeourlag  aoeaptanoe  of 
the  plaa.  but  after  hkhastriea  have  adopted  the  plaa.  aa  stated 
in  the  bin.  Uiey  are  glvesk  freedana  la  the  lasnagaraent  aad  op- 
eration of  thilr  plana.  Tha  prtac4>le  Invedvad  here  la  one  of 
paramouat  Importance.  It  la  aot  oaly  the  damooratlc  prladpte 
of  aodal  ooatrd  but  is  the  only  principle  suttaWe  to  the  tnat- 
meat  aad  de^elapment  of  htnnaa  aatore.  Drtail  rules  aad  leg- 
ulatloiis  are  ndapted  to  dogs  aad  horses.  They  need  tbsm  be- 
eauee  they  are  dogs  and  horses.  But  what  dlstlagulsfaaa  a  man 
from  a  dog  or  horse  la  hla  use  of  moral  jivlgnienSB.  Therefora 
all  aodal  legtolation  ought  aot  oaly  to  parmlt  hut  attnudate  the 
uae  of  moral  judgmenta.  This  la  what  the  George  bin  definitely 
alms  to  do.  Bat  the  Wagaer  blU  wlU  do  cotMi^enoua  BMeal 
rtamagf  to  eltlaena.  becauas  It  is  uadnaoeratle,  henanaa  it.  Ilka 
the  original  Matloaal  Oacumi  Act,  ciwitalna  detaU  mlaa  aad 
regulations,  handed  down  from  Washington  to  smptoyars  per- 
mitttog  them  no  ohaaoe  to  uaa  BMral  jadgmeata.  Maa  properly 
reaeat  such  rules  or  they  would  aot  be  aormal  mea.  The  Wagaer 
bin  tf  adoptacl  wiU  no  doubt  run  tlM  same  eonrae  aa  the  M.  B.  A. 
bin.  It  win  break  down  of  Its  own  weight  and  thea  will  be  loo- 
nouaeed  uaoonstitittlonaL  Tltea  the  work  wttl  be  atopped  and 
be  moee  thaa  waated.  becauaa  the  work  at  unaeramMing  the 
maffhlnery  will  have  to  be  doaa. 

8.  If  a  Mil  of  the  George  type  wore  eaactad.  for  the  baalo 
reaaoos  above  atated,  tt  win  be  abaerved  that  aa  a  eonaaquence 
the  question  of  its  constitutionality  is  whoUy  avoided.  It  Is 
eliminated.  It  could  not  be  raised.  The  blU  Impnaes  no  pen- 
alties aad  does  nothing  more  or  less  than  establish  a  bureau 
or  board,  whoee  function  is  dearly  i^ieeUled  and  whiieh  offera 
advisory  awvloe  and  operatea  on  the  basla  of  voluntary  ooopera- 
tion.  Therefcre.  as  it  staoids  tha  constitutional  question  Is  in  uo 
way  Involved.  If  later  the  Congress  should  pass  a  joint  resolu- 
tion making  the  blU's  penalties  effective  and  the  Supmme  Court 
diould  pronoimce  it  unoonstttutional.  the  only  thing  the  Oourfa 
decision  would  affect  would  be  the  penalty  clauaa  and  the  boasd 
could  continue  to  do  the  work  it  had  alreatbr  begun  and  th«re 
would  be  no  ^rasted  effect.  It  could  continue  to  put  the  blU  Into 
operation  under  the  sanction  of  pabUo  opialoa  tnstead  of  ualag 
two  sanctions,  public  opinion  aad  the  tas  penalty. 

9.  If  the  boani  ahould  succeed  In  securing  the  voluntary  en- 
Ustment  of  a  large  number  of  industries  In  a  plaa.  which  they 
found  acceptable  aad  beneficial  both  to  employm  and  em- 
ployeea,  tt  la  highly  probable  that  the  Baprenw  Court  woadd 
pronouaee  the  taxing  {Movialoa  to  he  constitutional  If  Congraas 
decided  to  us<s  it.  For  many  years  we  have  Imposed  a  tariff  tax 
for  an  avoweil  purpeae  other  than  to  raise  revenue,  namely,  to 
protect  oumufacturera  against  the  haaard  of  ferelgn  oompedtloa. 
No  question  of  its  constitutionality  has  ever  beoa  raiaed.  If 
then  as  a  national  policy  we  have  impnsed  a  tariff  tax  for  the 
protection  of  employers,  we  have  a  oon^icuoiu  and  convincing 
precedent  for  tmpoatng  a  tas  bow  under  a  aoeiai  aaeurity  act  for 
the  purpoae  of  protoctiag  both  employets  and  amployaea  against 
Industrial  hazards,  which  liave  becooM  a  meaace  to  the  aatlOQal 
welfare. 

After  a  large  number  of  Indtutries  had  adcwted  the  plan  and 
demonstrated  Its  usefuinaas,  If  Ooanaaa  made  Oke  tax  effeettve  In 
order  to  ooa4>el  the  parttdpatloa  of  the  lematalag  tadustrlas  and 
tf  then  the  Bv^nreme  Court  should  declare  the  tax  provlaloa  to  be 
Tineonstltutional,  we  wotiid  have  established  a  convincing  basis  and 
ample  Jiwtifleation  for  a  oonatltutloBid  ameadment.  This  la  a 
natural  and  euatomary  procedure,  aad  by  the  ftamers  of  tha  Oon- 
stltutton  was  daslgaed  aad  expected  to  be  uaed  whenever  fibe  pub- 
lic welfare  required  Ita  use.  The  Constitutioa  was  made  for  maa. 
not  man  for  the  Constitution.  Thomas  Jefferson  stated  In  two 
short  sentences  aU  that  needs  to  be  said  cm  the  wisdom  and  necee- 
sl^  of  amending  the  Oonstfttutlon.  He  said:  "lawa  aad  institu- 
tions must  go  hand  In  hand  with  the  (vogreas  of  tha  hiunan  mind. 
We  might  as  weU  require  a  man  to  wear  the  coat  that  fitted  him 
aa  a  boy  as  civUlaed  aociety  to  remain  ever  under  the  regime  of 
their  aneeatocs." 

It  is  probable,  however,  that  no  coastitutianal  amendotent  wHl 
be  reqiilred.  because  the  question  as  to  whether  or  not  the  Oeotge 
type  of  soctal-eecurlty  bfll  Is  constitutional,  does  not  Involve  a 
question  of  law,  but  an  economic  theory  of  the  facts  back  of  the 
law.  The  Nation  has  now  become  so  ooaaptetaly  an  eoonomlr  unity 
that  we  no  longer  have  interatate  oonuneroe  or  Intrastato  com<- 
merce.  we  have  just  commerce.  As  soon  as  this  economic  fact  is 
rscogntsed  as  It  is  the  eonstltntlonalfty  of  the  George  bill  becomes 
a  foregone  conclusion  even  to  a  laymaa.  The  atiethod  of  voluntary 
eoopo-atlon.  which  the  bill  provides  for  getting  Itself  into  opera- 
tion, is  designed  to  make  such  a  conspicuous  exhibit  of  this  eco- 
nomic fact  that  the  bill's  constitutionality  wQl  never  be  raised. 
Nothing  iB  so  convincing  as  a  fact,  as  Chief  JUstiee  Hu^es  indi- 
cated in  his  dissenting  oplnlcm  to  the  Btilroad  Battrement  Act.  He 
said,  "  Where  the  constitutional  validity  of  a  atatuto  depends  upon 
the  existence  of  facts,  courts  must  be  cautious  about  reaching  a 
conclusion  reepectlng  them  contrary  to  that  reached  by  the  legis- 
lature: and  if  the  queatlon  of  what  the  faota  eatabllsh  be  a  fahty 
debatable  one.  it  is  not^wrmlsslble  for  the  Judge  to  set  up  his 
opinion  in  respect  of  It  ajalnst  the  opinion  of  the  lawmakar." 

10.  I  am  Informed  that  no  MU  of  this  character  has  ever  been 
proposed  or  paased  by  the  l^sderal  Congress  without  effective  pen- 
alties attached.  This  is  probably  true.  That  la  the  chief  resMn 
why  it  should  be  passed  now  as  a  new  legislative  psooadura.  It  is 
likewise  true  that  hitherto  no  soctal  aecmltj  bffl  has  been  passed 
by  the  Federal  Ooogreaa.   It  la  a  new  kind  of  leglalatio^  appUed  to 
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a  tampkn  IndiMtrUl  prototom.  and  thtntan  rtqulrw  m 
UlU^m  proMdiire.    New  win*  eaUa  for  n«w  tiottlaAi 

CvrnTtf  w«  knew  that  tb*  tax  puMlty  would  *»•  ^;^^«^f^,„^^^„ 
Mtry.  it  would  be  wIm  and  hatpful  to  um  the  mathod  <^J^^^ 
Dovnmt^y^  M  a  prellmliiMT  ;»roca—  on  the  way  to  our  daaurao  goiu. 
•iSilMrtast  <»!**»»*<•  batwaen  two  polnta  U  tba  Uim  ctf  1— >  "^*^^ 
anoa  A*  far  m  n  to  taaalMa.  tha  more  excellent  way  la  to  rawaro 
mea  tf  tliay  do.  ratbar  than  to  punlab  them  tf  they  doat. 

It  ia  a  ctirtoua  circuaMtance  that  we  atlll  peralat  In  tMl>*^^ 
that  the  only  effeetlTe  lagMatkn  poaalble  muat  have  •«^«5!?*  J^ 
It  a  penalty  like  a  fine  or  imprleonment,  whereaa  It  haa  heen  ra- 
Mat£lly  dimonatrated  that  auch  panatttaa  have  been  futile  In 
aMurlna  obeervaaee  of  a  law  If  It  la  not  supported  by  pubUc  opin- 
ion. The  prohibition  law  aa  a  dramatic  caae  in  point.  The  deaao- 
antta  aMtt^odtothe  method  of  freedom  and.  deaplte  ito  obrloua 
«iia0lik  tfHBoeracy  la  the  moat  elBelent  form  of  fovernment  yet  da- 
viaed  An  lllumlnatina  definition  of  freedom,  the  only  real  freedom 
whleh  I  think  wa  poMaaa.  would  be  that  it  la  yoluntary  obedience 

While  the  method  here  propoaed  appllea  with  "Pff*^ Jj'J**®  ^ft 
trtafcK*"  ftoaimc  with  Induatrlal  problema.  auch  aa  the  aoelal-eeeunty 
bill  doee,  yet  It  la  a  wlaa  working  formula  for  many  other  typaa  of 
leclalatlon  becauae  It  ought  to  be  obTloua  that  It  la  not  phyatoally 
poMlhla  to  put  any  law  into  effecUTe  operation  unleea  we  fnrat 
■aeura  a  large  meaaure  ot  roluntary  obedience  to  it.  The  Oeorge 
bUl  U  dafinltaly  dealgned  to  aecura  aa  large  a  meaaure  oj  ▼pj)™^ 
trtrHI'W^  aa  poaalble  to  a  law  reoognlaad  aa  wlae  and  dealrable. 
We  wUl  dlapanae  with  peoaltlea  If  wa  can;  wa  will  uee  tbam  If  wa 
muat 
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II 


Mr.  OBOROB.  Mr.  President.  I  have  only  thte  to  say 
further  upon  the  lubaUtute:  It  doee  not  c*rry  Immediate 
eompulalon.  or  attempt  to  do  so.  for  the  reasons  I  have 
already  stated:  but  It  to  the  first  attempt  to  offer  an  Induce- 
ment through  a  Federal  agency  to  industry  to  provide  su- 
parter  beDcAts  to  thoae  specified  in  title  n  of  the  pending 
bin.  Not  only  that,  bat  tt  makes  posslbls  the  doubling  of 
those  benefits  by  voluntary  oontrlbuttoos  by  the  employees 
theoisalves.  though  it  does  not  rellere  the  employers  from 
granting  greater  beneflU  than  title  n  of  the  bUl  provides 
and  oovering  two  additional  haxards  to  which  I  have  already 
directed  attention.  It  also  holds  out  a  strong  inducement  to 
employers  to  adopt  this  program  by  providing  for  loans  from 
the  Treasury  tn  the  form  of  security  bonds,  but  to  be  re- 
tained in  the  Treasury  as  its  protection,  so  as  to  enable  in- 
dustry which  has  not  in  the  past  made  suitable  provision 
o(  a  leserve  fund  to  support  the  plan  set  out  in  the  bill,  or 
its  equivalent.  That  makes  possible  also  the  transfer  of 
credits,  which,  of  course,  is  an  essential  feature  of  any 
security  idan.  or  of  any  system  which  undertakes  to  provide 
agmlnst  industrial  hazards. 

Mr.  President.  I  am  not  only  convinced  of  the  desirability 
of  such  a  course,  bat  I  believe  it  will  be  to  the  real  interest 
of  the  country  to  have  an  opportunity  to  consider  more 
deliberately,  and  separated  from  other  admittedly  Im- 
portant proposals  In  a  long  and  involved  bill,  the  problem 
we  are  dtscxissing.  and  with  which  I  have  dealt  in  the 
amendment.  If  and  when  tiUes  n  and  vm  of  the  bill  shall 
be  again  before  the  Congress  we  shall  be  able.  I  hope,  to 
work  out  a  program  which  will  provide  against  the  indus- 
trial hasards  which  ought  to  be  provided  against  as  a  part 
of  the  cost  of  doing  business. 

Attached  to  the  subsUtute  is  also  provision  for  self-sup- 
porUng  villages,  either  of  the  subsistence  homsstead  type 
or  of  any  other  type  of  homestead  with  which  the  Congress 
has  dealt,  in  recognition  of  the  fact  that  so  large  a  percentage 
of  our  working  people  have  been  unable  to  find  empl03rment. 
and  wfll  through  a  relaUvely  long  period  be  unable  to  find 
employment  until  some  way  of  providing  employment  shall 
be  found.  Thb  benefits  granted  under  title  n  of  the  bill 
when  they  are  analysed  will  be  found  to  be  exceedingly 
meager,  and  there  are  large  groups  of  our  population  which 
win  not  participate  at  all  in  the  benefits  of  title  n.  Indeed, 
out  of  some  forty-five  to  fifty  million  people  who  ordinarily 
and  normally  are  gainfully  employed  in  the  United  States, 
approximately  one-half  only  will  be  affected  by  Utle  n. 

Mr.  President,  I  ask  to  have  inserted  as  a  part  of  my 
xwnarks  an  editorial  which  appeared  in  the  New  York  Times 
of  June  17.  enttUed  "  The  Social  8|purlty  BUI."  as  bearing 
upen  what  I  have  tried  to  emphairise  the  necessity  for  more 
earsfttl  and  more  exhaustive  study  cf  the  subject  unon- 
barrassed  by  other  ledslattve  proposals. 

The   VICB   PBSSXDBNT.    Without   ohiectkm.   It   Is   so 
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The  Senate  aeema  to  be  on  the  verge  ol  debating  only  perfimo- 
torUy  and  neertnr  quickly  the  full  aoctal-aacurlty  bill  already  paaaai 
bv  the  Houae.  It  aeema  almoat  too  Ute  to  hope  that  a  measure  of 
so  sweeping  a  nature  wlU  receive  the  doee  and  careful  study  It 
deeervea  The  caae  for  apUttlng  It  Into  Ita  consUtuent  parts  la  a 
•trong  ooa.  It  would  obvloualy  be  dealrable  to  break  it  into  at 
leaatthiaa  eeparatf  measurea — one  providing  for  Immediate  old-age 
,^i^««^^  fftt^  Federal  contributions  for  maternal  and  child  aid.  a 
second  providing  for  unemployment  Insurance,  and  the  third  pro- 
viding for  permanent  old-age  insurance.  Only  after  auch  a  dlvl- 
rtonwould  each  aectlon  be  likely  to  receive  sulBclent  oonalderaUMi. 
and  to  be  voted  upon  as  lU  meriu  deserve.  __*._,,., 

The  whole  contributory  old-age-pension  scheme  in  particular 
ought  to  be  postponed  and  turned  over  to  an  expert  commissi^ 
for  study.  Aa  it  atanda.  it  Unpoaaa  a  gradually  rising  tax  on  both 
employera  and  employeea.  which  at  tba  end  of  10  ye«».  "  ^.^w 
estimated,  will  amount  to  11.700,000.000  a  year  ,ThU  In  ItaeOf 
would  mean  an  added  tax  burden  equal  to  nearly  half  o*  the  eJdat- 
ing  total  Federal  tax  burden.  Further.  It  would  reault.  It  has  been 
oSculated.  In  the  accvimulation  at  an  eventual  reeerve  fund  of  tha 
immense  total  of  •32.000.000.000.  The  problem  of  managing  such 
a  reserve  fund,  and  iU  poealbto  social  and  economic  effecU,  have 
not  yet  received  anything  like  adequate  study.  Alternative  types 
of  old-age  pensions  ought  to  be  consl'lered. 

Mothlna  has  yet  been  done,  again,  about  amending  the  major 


dafecta  of  the  unemployment  Insurance  plan  aa  it  atanda.  It  aUll 
doea  not  provide  that  the  workera  ahall  contribute  toward  their 
own  insurance,  in  spite  of  the  convincing  arguments  for  thlsprao- 
tlce  and  the  fact  that  it  prevails  in  virtually  every  such  ^ratrai 
abroad  And  It  atlll.  for  no  good  reason  that  it  would  be  poaalble 
to  think  of.  lavlaa  a  S-paroant  tas  on  the  total  pay  roUa  of  •mpioy- 
era.  inatead  of  maraty  on  that  part  which  U  paid  to  workara  actually 
covered  by  tha  Inauraaea  bena&ta. 

Mr.  McCARRAN.  Mr.  President,  In  view  of  the  fact  that 
there  may  be  no  ron  can  on  the  subsUtute  offered  by  the 
Senator  from  Georgia  [Mr.  Osotosl,  and  since  there  are 
some  of  us  who  are  more  interested  in  the  subject  matter 
of  old-age  security  than  in  the  letter  of  the  pending  bin. 
which  in  an  probability  win  be  passed  by  the  Senate,  and  as 
there  may  be  some  of  us  who  seriously  doubt  whether  the 
bin.  If  enacted  Into  law.  can  receive  the  sanction  of  the 
Court  of  last  resort,  without  taking  up  the  time  of  the  Sen- 
ate, but  entertaining  an  entirely  sympatheUc  idea  toward 
provision  for  old-age  security  and  social  security  through  a 
constitutional  measure,  which  I  do  not  believe  will  be  passed 
here  today.  I  desire  to  be  recorded  in  favor  of  the  Oeorge 
amendment. 

Mr.  BORAH.  Mr.  President.  I  may  «iy  just  a  word,  al- 
though it  is  not  directed  to  the  particular  amendment  now 
pendlz«.  but  rather  to  the  bin. 

The  question  of  the  constitutionality  of  title  n  has  been 
raised  and  discussed.  I  presume  we  aU  recognize  that  title 
n  does  present  a  serious  question.  I  do  not  think  It  is  free 
from  doubt.  But  my  vote  on  the  biU  will  not  be  controlled 
by  the  constitutionality  or  imconstitutlonallty  of  title  II. 
There  are  provisions  In  the  biU  the  constitutionality  of 
which  cannot  be  doubted,  and  I  favor  those  provisions. 

The  bill  provides  that  in  case  of  any  portion  of  the  meas- 
ure being  held  unconstituti(mal.  the  holding  shaU  not  affect 
other  portions.  Even  if  that  provision  were  not  in  the  blU. 
I  think  the  courts  would  apply  such  a  rule.  In  view  of  the 
portions  of  the  biU  which  seem  to  me  whoUy  unquestioned 
and  which  I  favor.  I  shaU  vote  for  the  measure. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oeorgla  [Mr. 
ObcbgsI  tn  the  nature  of  a  substitute  for  title  n  and  titl* 
vm. 

The  amendment  was  rejected. 

Mr.  HA8TINOS.  Mr.  President.  I  send  an  amendment  to 
the  desk  and  ask  to  have  It  read. 

The  Vies  PRESIDENT.  The  clerk  win  state  the  amend- 
ment. 

llie  LsGisLATXVS  Ci.iax.  It  Is  proposed  to  strike  out  title 
n,  beginning  In  line  15,  on  page  7.  and  ending  In  line  13, 
pace  16. 

Mr.  HASTIN08.  Mr.  Prsskknt,  the  purpose  of  the 
amendment  Is  to  strike  out  title  n  of  the  biU.  As  everyone 
knows,  this  title  refers  to  the  plan  for  annuities.  I  dis- 
cussed the  matter  at  length  on  Monday,  and  do  not  care 
now  to  take  the  time  of  the  Senate,  but  I  should  like  to  ask. 


If  there  is  to  be  no  further  dtseoBdon  with  nqwcf  to  it,  ttiat 
we  have  a  3^ea-and-nay  vote  on  ttie  amendment. 

The  VICE  PRESIDENT.  Tte  questian  Is  on  agreeing  to 
the  amendment  of  the  Senator  from  Delaware,  on  which  he 
has  asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

Mr.  HARRISON.  Mr.  President,  let  us  have  the  amend- 
ment again  stated. 

The  VICE  PRESIDENT.  TliA  derk  wlU  again  state  the 
amendment. 

The  Cmsr  Clxrk.  It  is  proposed  to  strike  oot  title  n.  be- 
ginning In  line  15.  page  7.  and  ending  In  line  12.  page  16. 

Mr.  KING.  Mr.  President.  It  Is  not  my  purpose  to  detain 
the  Senate  but  for  a  few  moments.  Yestotiay  I  sulKnitted 
some  observations  concerning  the  pending  taUl  and  directed 
particular  attention  to  titles  n  and  VIZL  I  stated  in  sub- 
stance that  the  biU  under  consideration  had  a  number  of 
admirable  features  f^ch  commanded  my  supfnrt,  but  that 
In  my  opinion  titles  n  and  vm  contained  provlslans  which 
would  not  be  sustained  when  challenged  In  the  courts.  It  is 
believed  by  many— and  I  am  among  that  number — that  in 
view  of  the  other  provisions  of  the  UU  there  should  be  legis- 
lation of  a  supplemental  character  providing  old-age  bene- 
fits. I  regret  that  steps  have  not  been  taken,  and  legislation 
proposed  of  a  constitutional  character,  that  will  accomplish 
the  desired  results  and  afford  suitable  and  adequate  an- 
nuities or  old-age  benefits  for  the  class  of  indhrldnals  com- 
prised within  the  provisions  of  titles  n  and  vm  of  the  pend- 
ing measure.  However,  the  provisions  of  tbssi  two  tities  do 
not  reach  an  the  persons  above  the  age  referred  to,  and, 
indeed,  deal  with  perhaps  not  ercefKUng  50  percent  of  those 
over  the  age  of  65  years. 

The  Senator  from  Georgia  (Mr.  Obobos]  has  referred  to 
this  matter  and  pointed  out  In  a  clear  and  comprehensive 
manner  the  defects  In  the  present  bin  and  the  necessity.  If 
the  objectives  sought  are  to  be  attained,  of  adopting  a  differ- 
ent plan  from  that  found  In  titles  n  and  VUL  As  stated, 
there  are  provisions  in  the  biU  the  constitutionality  of  which 
cannot  be  questioned,  and  which  possess  merit  and  should  be 
enacted  into  law.  The  biU  before  us  contains  separate  provi- 
sions  axkl  separate  tities.  Th^y  are  as  disoonnectfirt  or  sepa- 
rated as  though  they  were  In  sq^arate  bills. 

The  bill  contains,  as  Senators  know,  various  titles  which 
are  so  complete  in  themselves  that  the  elimination  of  one  or 
more  would  not  mar  or  destroy  those  remaining.  Believing 
afi  I  did  that  tities  n  and  Vin  were  subject  to  challenge  upon 
the  ground  of  being  unconstitutional,  I  took  the  position, 
when  the  Ccmunittee  on  Finance  first  began  the  conslderati<ni 
of  the  bin,  that  it  should  be  divided  into  separate  bills  and 
each  separate  part  be  considered  as  an  independent  measure. 
I  especially  urged  that  the  consideration  of  tities  n  and  vm 
be  deferred  until  the  other  provisions  of  the  bill  had  been 
acted  upon.  Moreover,  it  was  my  opinion  that  sufBcient 
study  had  not  been  given  to  the  question  of  old-age  benefits, 
with  the  Intricate  and  technical  questions  Involved,  and  that 
in  view  of  the  fact  that  if  the  UU  as  presented  were  enacted 
into  law  titles  n  and  vm  would  not  beoome  effective  for 
approximately  2  years,  It  would  be  the  part  of  wisdom  to 
defer  action  upon  the  question  of  old-age  benefits  until  the 
next  session  of  Congress. 

There  are  some  Senators  and  many  other  persons  i^io  have 
given  attention  to  the  provisions  of  the  blU.  and  particularly 
to  tities  n  and  vm.  who  have  serious  doubts  as  to  the  con- 
stitutionality of  the  same.  I  believe  that  a  definite  plan 
should  be  provided  which  would  embrace  a  larger  part  of  our 
population  than  is  covered  In  the  provisions  of  the  titles 
referred  to.  The  view  is  entertained  by  many  that  to  provide 
old-age  benefits  for  perhaps  less  than  one-half  of  our  popu- 
lation over  65  years  of  age  does  not  meet  the  situation  or  deal 
with  the  problem  in  a  satisfactory  manner. 

It  is  obvious  that  if  the  biU  in  its  present  form  Is  enacted 
into  law.  hundreds  of  thousands,  and  indeed  millions,  of 
those  reaching  the  age  of  65  years,  not  finding  any  provisions 
for  reUef  in  the  old-age  benefit  features  of  the  bill,  wlU  be 
relegated  to  tiUe  I.  thus  increasing  the  contributions  to  be 
made  by  the  States  as  weU  as  the  Federal  Government.    The 


minions  who  wfll  not  receive  old-age  boieflts  under  titles 
n  and  vm,  assuming  that  those  provisions  ^aU  be  held 
constitutional,  will,  if  they  (^tain  any  relief,  be  compeUed 
to  avaU  themselves  of  old-age  assistance  or  pensions,  pro- 
visions for  vibich  appear  in  title  L 

I  wish  a  sound  and  satisfactory  measure  were  before  us 
to  encompass  the  entire  questions  with  which  the  measure 
before  us  attempts  to  deal.  In  view  of  tiie  fact  that  the  biU 
does  have  provisions  of  merit  which  I  approve,  and  in  view 
of  the  separabiUty  of  the  provisions,  I  may  feel  constrained 
to  vote  for  the  passage  of  the  blU,  though  beUevlng  the 
titles  referred  to  to  be  unsound  tnm  a  constitutional  stand- 
point. 

Mr.  President,  as  I  understand,  the  American  Associati(m 
for  Social  Security,  with  headquarters  at  22  East  Seventeenth 
Street,  New  York  City,  has  been  active  in  attempting  to 
secure  pensions  and  social-security  legislation.  I  am  advised 
that  Mr.  Epstein  is  connected  with  this  association  and,  as 
Senators  know,  he  has  for  many  years  earnestly  sought  to 
secure  State  legislation  providing  for  old-age  pensions.  I 
am  in  receipt  of  a  memorandum  distributed  by  this  organi- 
zation a  short  time  ago,  which  contains  an  analysis  of 
H.  R.  7260.  and  which  gives  some  attention  to  title  n  and  title 
vm  of  the  pending  bin.  It  states  that  the  provisions  in 
these  titles  place  the  largest  burden  of  the  future  support 
of  the  aged  upon  the  workers  and  industry.  Reference  ia 
made  to  the  enormous  reserves  which  wiU  be  built  up. 


Theae  reaei-va  will  be  troeen  for  many  yeara.  The  eommlttaa 
aatlmates  tbat  under  thla  bill  there  will  be  a  reserve  f  \md  of  ovw 
10  billion  doUara  by  1948  and  the  reeerve  will  amoimt  to  over 
82  billion  d(dlars  by  1970.  Such  enormoua  reaervea  are  unprece- 
dented. 

The  statement  further  continues: 

The  removal  of  ao  much  porch aatng  power  in  the  next  few 
yeara  may  hamper  recovery  and  eauae  great  aoelal  harm.  It  la 
extremely  questionable  whether  our  economic  ayatem  can  stand 
the  withdrawal  of  ao  much  needed  purchasing  power. 

The  statement  further  continues: 

In  aettlng  up  such  high  oon^butlona  the  bUl  places  a  back- 
breaking  burden  upon  the  present  generation.  The  younger  gener^ 
atlon.  aa  taxpayers,  will  not  only  have  to  pay  the  cost  of  the  non- 
contributory  pension  system,  aa  well  as  the  largeet  part  of  tha 
benefits  under  the  contributory  system  for  those  now  mlddle-^aget^ 
but  will  be  forced  to  provide  fully  for  its  own  old  age. 

It  is  further  stated  that — 

The  plan  under  this  bill  la  to  build  up  large  reaervea  out  of 
contrlbutlona  by  employers  and  employeea  In  order  to  make  tba 
plan  aelf -sustaining  in  as  short  a  period  as  poaalble.  so  as  to  relieve 
the  Government  from  mvich  of  Its  expenditures  on  n(m-contrlbu- 
tory  old-age  pensions.  We  believe  that  aelf-auatalnlng  annultlea 
cannot  be  wisely  built  up  In  a  abort  polod.  and  that  It  ia  eq>ecl- 
aUy  unwlae  to  accumvilate  large  reaervea  from  contributions  levied 
largely  upon  wage  and  salaried  workers  without  any  help  from 
the  Oovemment  out  of  funds  derived  from  the  higher  Income 
recipients  In  the  Nation. 

Without  assenting  to  aU  of  the  statements  above  quoted, 
they  furnish,  it  seems  to  me,  suf&cient  reason  for  a  further 
study  of  the  important  question  of  old-age  annuities.  The 
statement  further  continues: 

In  view  of  the  technical  complications  of  the  aub>ect  it  would 
probably  be  advisable  to  strike  out  completely  titles  n  and  ¥111 
from  thia  bill.  A  cougreaalonal  committee  ahould  be  created  to 
study  the  subject  fiuther  and  report  to  the  next  seasl<m  of 
Con^eea. 

I  have  caned  attention  to  this  statement  because  of  the 
study  which  has  been  given  to  pensions,  old-age  insurance, 
old-age  benefits,  and  so  forth,  by  the  organization  from 
whose  statement  I  have  quoted. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Delaware  [Mr. 
Hastings]  to  strike  titie  n  from  the  blU.  The  yeas  and  nays 
have  been  ordered,  and  the  clerk  wlU  caU  the  roU. 

The  legislative  clerk  proceeded  to  call  the  roU. 

Mr.  KING  (when  his  name  was  called) .  Upon  this  vote 
I  have  a  pair  with  the  junior  Senator  from  California  [Mr. 
McAdoo],  and  in  his  absence  I  withhold  my  vote. 

Mx.  LA  POLLETTE  (when  Mr.  Nrs's  name  was  called). 
I  desire  to  announce  that  the  Senator  from  North  Dakota 
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nir.  wrn  is  detatned  by  moBm.  H*  hM  »  p«^  ^th  tiie 
Knior  Senator  from  Ylntol*  lUr.  QuuhI.  If  the  Sen^ 
from  North  DakoU  wwe  preaent,  he  would  vote  "  naj. 

"nie  ndl  eall  was  concluded. 

ICx  ROBINSON.  I  desire  to  announce  that  the  Senator 
txomJOtaa^  lllr.  Lawnl.  the  Senator  from  Montana  [Mr. 
MuBaATl.  and  the  Senator  from  Oklahoma  [Mr.  ThoiusI 
AN  necemarily  detained  from  the  Senate  on  official  buslnmi 
I  MB  advised  that  thew  Senators  would  vote  "nay"   If 

I  wish  also  to  announce  that  the  Senator  from  California 
(Mr  McAdooI.  the  Junior  Senator  from  Virginia  I  Mr.  Bym). 
the  Senator  from  Missouri  [Mr.  Cla«k].  the  Senator  from 
Nevada  (Mr.  McCawuhI.  the  Senator  from  Kentucky  [Mr. 
LooAMl.  and  the  senior  Senator  from  Virginia  IMr.  GtASSl. 
are  unavoidably  detained. 

Mr  BULKLBY.  I  repeat  the  announcement  of  my  gen- 
eral pair  with  the  senior  Senator  from  Wyoming  IMr. 
CasstI  Nbt  knowing  how  he  would  vote  on  this  question. 
I  transfer  my  pair  to  the  Junior  Senator  from  Utah  IMr. 
THOMAS] .  who  is  detained  on  important  public  business,  and 

vote  "  nsky." 

Mr  HAYDKN.  My  colleague,  the  senior  Senator  from 
Arizona  IMr.  AshttmtI.  is  necessarily  detained  from  the  Sen- 
ate.   If  preaent.  he  would  vote  "  nay." 

The  result  was  announced — yeas  15,  nays  63,  as  xouows. 

YKAS— 16 

r»»ir->  Bmto  Smith  Wbltm 

^■^^^  H^«*«"f  8t«lwir 

MATS— 83 
OooUds.  L»  rolletU  2^«"?L* 

BMbmaa  Copeland  Lonentan  2*1?°!^ 

mSt^  Dl«Urtcb  UtK»UMi  2^„  «»^w 

Duffy  UMlooaj  Bh^pp^M 

pictctMT  Mlnton  BhlpatMd 

wnaiflr  lioor«  TramnMU 

BuUU«f  IHTTr  Murphy  Trum« 

5^  Ouff«y  WarrU  lyJ!^ 

Ct%W9  Hatch  Orerton  Hyr?— 

CihaTM  H«yd«n  g*ttin>n  wammr 

CotuiMUj  Johnaon  'op* 

HOT  VOTINO— IT 

^^^'""*  S5T^  So^mn  TbomM  Utah 

Borah  PI—  Mccarran  -airTniB-.  w*~» 

Ow«y  LeSSi  Morbw* 

OUvk  Locan  Ky* 

8o  Mr  RASTDfOs'  amendment  was  rejected. 

Mr  HARRISON.  Mr  President,  I  offer  a  clarifying 
amendment,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDKNT.    The  amendment  will  be  stated. 

The  CHiBF  CLKM.  On  page  3.  line  13.  after  the  word 
••  pi«»*  "  it  is  proposed  to  strike  out  "  one-half  ";  and  In  line 
14.  after  the  word  *  collected  ".  it  Is  proposed  to  Insert: 

▲  Dart  tlMTVof  in  proportion  to  th«  part  of  tba  old-aga  aaairt- 
"^JSchViprUentrSTpayinent.  mad*  by  tb*  Unlt«l  BUXm. 
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The  VICl  PRESIDENT.  The  questKm  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Mississippi. 

The  amendment  was  agreed  to. 

Mr.  HASTINOS.  Mr.  President,  I  offer  an  amendment 
^rhich  I  send  to  the  desk  and  ask  to  have  read. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

TheCHZirCLnK.  On  page  4«.  line  19.  after  "  per  centum  ". 
tt  is  proposed  to  insert: 

Provided,  however.  That  the  tax  lerlwl  In  this  •ctto^b*  paid 
toy  th«  employw  ahaU  not  In  any  erant  exceed  1  percent  of  the 
groaa  reoetpto  of  the  bualnei  of  the  employer. 

And  on  page  62,  line  34.  after  "  per  centum  ",  It  U  pro- 
posed to  Insert: 

noeided.  ao«Mver  That  the  tax  lerled  in  this  act  to  be  paid 
W  the  employer  «han  not  to  any  erent  exceed  1  percent  <rf  the 
p«aa  reoelpta  oT  the  bualneas  of  the  employer. 

Mr,  HASTINQ8.  Mr.  President.  I  have  spoken  to  the 
yy>.i^«^  Of  the  committee  with  respect  to  this  amend- 


ment, and  he  has  sUted  that  he  has  no  figures  to  show 
whether  or  not  Ite  adoption  would  greatly  reduce  the 
amount  contemplated  to  be  raised  under  the  bill.  I  have 
asked  that  he  accept  the  amendment  and  take  it  to  con- 
ference, and  find  out  in  the  meantime  whether  or  not  It 
would  seriously  interfere  with  the  amount.  He  has  not 
definitely  promised,  but  I  think  he  is  about  to  do  so. 

Mr  HARRISON.  Mr.  President,  of  course  the  Senator 
from  Delaware  knows  that  personally  I  would  do  any- 
thing in  the  world  for  him:  but  this  amendment  iB  rather 
Involved,  it  is  uncertain  In  ite  terms  and  In  ite  effect,  and 
I  fear  It  is  really  so  important  that  I  should  rather  have 
the  Sezuite  pass  upon  it.  ^        .   ,. 

Mr.  HASTINOS.  Mr.  President,  this  amendment  has 
been  iiiiilMtnil  by  the  service  industries.  The  particular 
industries  Interested  in  the  amendment  are  those  which 
are  conducting  the  beauty  parlors.  There  are  67.000  rec- 
ognized shops,  employing  240.000  people,  doing  a  gross 
annual  business  of  $400,000,000.  with  certain  fixed  obUga- 
Uons  in  connection  with  leases  and  equipment  and  taxes 
which  cannot  be  passed  on,  and  which,  having  the  prac- 
tical effect  of  a  26-pcrcent  reduction  of  the  gross  business 
done,  must  necessarily  be  absorbed  in  the  nonflxed  fac- 
tors of  the  business. 

The  object  of  the  bill  is  to  assist  employees  where  prac- 
tically all  the  expense,  or  a  large  part  of  the  expense.  Is 
In  the  pay  rolL  In  this  particular  industry  it  is  contended 
that  it  is  not  possible  to  pass  on  to  the  consumer  the 
expense  in  question,  as  wiU  be  done  in  most  cases,  and 
t>i^  1  percent  on  the  gross  receipte  Is  a  sufficient  tax  to 
place  upon  any  Industry  at  this  or  any  other  time. 

I  hope  the  chairman  of  the  committee  will  consent  to 
tak»  the  amendment  to  conference,  and  ascertain  Just  what 
effect  a  tax  of  1  percent  on  this  Industry  will  have  upon 

the  bill  Itself. 

The  VICE  PRESIDENT.    The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Delaware. 
Tlie  amendment  was  rejected. 

Mr.  OORE.  Mr.  President,  the  amendment  I  intend  to 
offer  tracks  very  closely  the  amendment  offered  by  the  Sen- 
ator from  Delaware  [Mr.  Hastings],  except  that  his  amend- 
ment would  affect  some  large  concerns,  such  as  the  large 
telephone  companies  and  the  large  telegraph  companies,  and 
the  like.    The  Senate  has  Just  rejected  his  amendment. 

The  pending  bill  imposes  a  tax  of  3  percent  on  the  pay 
rolls  of  all  employers  included  within  the  terms  of  the  meas- 
ure as  a  contribution  to  the  unemployment  insurance  fund. 
A  tax  of  3  percent  on  the  pay  rolls  of  Individuals  and  part- 
nerships engaged  in  rendering  jwrsonal  services,  such  as 
barber  shops,  cleaning  and  presiUng  establishmente.  beauty 
parlors,  and  the  like,  will  in  some  instances  amount  to  25 
percent  of  their  net  earnings.  A  tax  of  26  percent  on  net 
f^rT>»»g*  is.  of  course,  disproportionate  and  excessive,  and 
would  in  some  cases  be  destructive  of  the  business  itself. 

To  meet  this  situation  and  remedy  this  injustice— to  pro- 
tect the  little  fish  against  the  big  ones — I  am  offering  an 
amendment  tracking  the  amendment  Just  offered  by  the 
Senator  from  Delaware,  but  limiting  the  application  of  this 
1 -percent  tax  to  firms  and  partnerships.  In  other  words, 
my  amendment  provides  that  if  3  percent  on  the  pay  rolls 
of  these  small  concerns  exceeds  1  percent  of  their  gross 
earnings,  then  I  percent  of  their  gross  earnings  shall  con- 
stitute the  limit  of  their  paymente  rather  than  the  3  per- 
cent of  their  payrolls.  This  might  prove  a  life  preserver  in 
many  deserving  cases. 

Mr.  President,  what  I  have  primarily  in  mind  Is  this:  The 
amendment  I  offer  will  limit  the  tax  on  such  concerns  as 
cleaning  and  pressing  outflte.  barber  shops,  beauty  parlors, 
and  small  concerns  which  are  engaged  in  rendering  per- 
sonal service.  I  have  here  a  computation  which  I  shal]  ask 
unanimous  consent  to  have  printed  in  the  Rbcoso.  In 
some  instances  3  percent  of  the  pay  rolls  of  these  Email 


concerns  will  amount  to  25  percent  of  their  net  earnings. 
That  is  unfair.  It  wlU  either  put  t^iese  concerns  out  of 
business,  or  serlowOy  cripple  them.  It  will  oblige  theoi  In 
many  cases  either  to  reduce  the  pay  or  reduce  the  number 


of  their  employees.  Either  of  tlMse  results  It  ondesirable, 
My  amendment  will  limit  it  to  tndivldualB  or  to  partner- 
ships. It  does  not  Include  corporations  or  stronger  con- 
cerns which  could  pay  the  3  percent  tax  on  pay  rolls  and 
survive. 

I  hope  the  Senate  will  adopt  this  amendment  and  allow 
it  to  go  to  conference,  because  there  is  certainly  Justifica- 
tion or  at  least  there  is  reason  why  we  ought  seriously  to 
consider  the  patter  before  we  Impose  upon  these  littie  con- 
cerns a  tax  which  may  put  them  out  of  business,  and  cer- 
tainly will  cripple  them  most  seriously. 

At  this  point  I  ask  unanimous  consent  to  have  luinted 
in  the  Rxcou  a  statement  showing  bow  excessive  this  3- 
percent  tax  is  with  respect  to  some  of  these  small  concerns. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  statement  referred  to  is  as  follows: 

To  the  Finance  Commtttee.  Senate  of  the  United  State$: 
Memorandiun  suggesting  the  necessity  and  advlaabUlty  of  making 

certain   exceptions   or   modifications   to   the  pay-roU   tax   rates 

proYlded  for  by  the  economle-seeuritj  bill  so  as  to  alleviate  the 

unequally  heavy  Incidence  of  the  tax  in  those  businesses  where 

the  proportion  of  pay-roU  expenditures  to  total  business  tum- 

OTer  Is  unusually  high 

We  have  been  consulted  in  recent  dajs  toy  aewal  business  eon- 
oems  engaged  In  what  might  be  called  personal-eervlce  activities 
concerning  the  contemplated  pay-roU  taxes  in  the  economlc- 
aecurlty  bill.  As  a  result  of  infonnattaa  submitted  to  us  by  them, 
M  well  as  an  Independent  toveatlgatlaa  of  oar  own  into  the  statis- 
tical and  operating  a^Mcta  of  varknia  types  of  personal-eenrlce 
businesses,  we  feel  that  these  clients  are  Justified  In  their  convic- 
tion that  businesses  of  their  class  will  sxilfer  Irreparable  damage 
tf  the  pay-roU  taxes  are  api^led  eategorteaUy  witbout  regard  to 
the  unusual  operating  factors  InTcdved. 

It  Is  obvious  that  a  tax  of  3  percent  on  pay  rolls  (considering 
for  the  moment  merely  the  tax  for  unemployment-insurance 
pxuposes)  may  have  a  relatively  IlgM  IncMenoe  upon  an  industry 
in  which  the  pay-roU  e^9endltiires  conakltutB  a  small  proportion 
ot  the  gross  income,  say  6  percent  to  15  percent.  In  some  busi- 
nesses, and  this  is  especially  true  in  organlmtUxu  of  a  personal- 
service  character,  such  as  laundries,  barber  shops,  beauty  parlors, 
telephone  and  telegraph  companies,  etc..  the  pay-n^  expenditures 
may,  and  usually  do.  constitute  50  percent  or  more  at  the  total 
business  turn-over.  For  example  this  figure  Is  repeated  to  be 
60  percent  for  the  telephone  industry,  and  75  percent  for  the 
motion -picture  production  Industry. 

Perhaps  a  concrete  illustration  will  help  to  demonstrate  the 
effect  of  the  application  of  the  contemiplated  tax  on  a  buslneas 
with  an  uniwuaUy  high  pay-roU  factor.  In  the  beauty-shop 
indxistry  the  pay-roU  averages  about  63  percent  of  the  gross 
Income.  The  net  income  in  the  Industry  is  estimated  at  about 
6  percent  of  the  gross  buslneas.  The  tax  of  S  percent  on  the 
pay  rolls  would  be  equal  to  I14  percent  of  the  gross  Income,  or 
25  percent  of  the  net  Income.  As  consumer  habits  and  standards 
will  make  It  largely  Impossible  to  pass  any  substantial  part  of  this 
tax  on.  It  becomes  tantamount  to  a  tax  of  25  percent  on  the  net 
ihcome,  or  a  reduction  of  35  percent  In  the  gross  business  done. 

This  industry  has  57.000  recognized  tfbaps.  employtng  S40.000 
people,  and  does  a  gross  aoniial  buatnass  at  HOO.000.000.  With 
certain  fixed  obligations  in  leases  and  equipment  a  tax  which 
cannot  be  passed  on.  and  which  would  have  the  practical  effect  of 
a  as-percent  reduction  of  the  gross  buslBeas  done,  must  necessarily 
be  absorbed  In  the  nonflxed  factors  of  the  buslmwi.  It  Is  bound, 
therefore,  to  have  a  depressing  and  damaging  effect  upon  wages 
and  salaries  in  the  Industry. 

It  would  seem  that  there  Is  a  reasonable  and  practical  solution 
of  this  difficulty  consistent  not  only  with  the  purposes  of  the 
economic  security  bill  but  also  In  harmony  with  the  larger 
economic  and  social  program  of  which  it  Is  a  part.  We  believe 
that  this  could  be  accomplished  by  amending  the  pay-roU  tax 
provisions  and  rates  of  the  bill  so  that  they  woiild  in  effect 
provide  that  the  pay-roll  tax  at  the  existing  rates  shotild  not 
exceed  1  percent  of  the  gross  buslneas  at  the  en^rioyer.  Such  a 
modification  would  sufficiently  alleviate  the  unduly  heavy  and 
xuiequal  incidence  of  the  pay-roU  tax  In  such  Industries  with  a 
high  pay-roU  factor  to  enable  the  tax  to  be  abeorbed  without 
the  alternative  consequences  of  either  destnictlve  aheorption  of 
the  tax  by  the  business,  Utcluding  Its  labor,  or  a  km  of  business 
ttnii  consequent  unemployment  frotn  ronsiimer  resistance  to  in- 
creased prices. 

Mr.  GORE.  I  hope  the  chainnan  of  the  committee  vrlll 
not  object  to  this  amendment  going  to  conference. 

Mr.  HARRISON.  I  am  afraid  that  If  I  should  agree  to  it 
the  Senate  would  overrule  me  about  it. 

The  VICE  PRESIDENT.  The  Senator  offers  an  amend- 
ment? 

Mr.  GORE.    Yes;  I  offer  the  amendment 

The  VICE  PRESIDENT.  The  Senator  has  put  it  in  his 
pocket,  the  Chair  understands. 


Mr.  GORE.  Yes;  that  is  a  sort  of  a  pocket  veto. 
[Laughter.l  I  send  the  amendment  to  the  desk  and  ask 
to  have  it  read. 

The  VICE  I^EIESIDENT.    llie  amendmoit  will  be  stated. 

The  Chop  Clkkk.  On  page  46.  line  19.  after  the  words 
"  per  centum  ",  it  is  proposed  to  insert  the  f(dlowing: 

Provided,  however.  That  the  tax  levied  In  this  act  to  be  paid 
by  the  employer  If  an  Individual  or  partnership  shall  not  in  any 
event  exceed  one  percent  of  the  gross  receipts  of  the  business 
of  the  employer. 

And  after  the  words  "  per  centum  ",  in  line  24  on  page  52, 
it  is  proposed  to  insert: 

Proofdetf,  Ikoipceer.  That  the  tax  levied  In  this  act  to  be  paid 
by  the  employer  if  an  individual  or  partnership  shaU  not  in  any 
event  exceed  one  percent  of  the  gross  receipts  of  the  business  of 
the  employer. 

The  VICE  PRESnXEarr.  The  question  is  on  agreeing  to 
the  amendment  offered  by  the  Senator  from  Oklahoma. 

The  amendment  was  rejected. 

Mr.  GORE.  Mr.  President,  I  send  to  the  desk  an  amend- 
ment, which  I  ask  to  have  read.  The  amendment  speaks 
for  itself.    I  have  offered  it  before.    I  offer  it  once  again. 

The  VICE  PRESIDENT.    The  amendment  will  be  stated. 

The  CmxF  Cubrk.  It  is  proposed  to  add  to  the  Ull  a  new 
section,  as  follows: 

Sxc.  — .  Notwithstanding  any  other  provision  of  law,  the  Presi- 
dent Is  en^wwered  In  his  discretion  to  allocate  f imds  appropriated 
by  the  Emergency  Belief  Appropriation  Act  of  1935  for  the  pur- 
pose of  making  payment  or  settlement,  in  whole  or  In  pcu^  In 
cash  or  on  the  installment  plan  (as  may  be  agreed  \ipon  between 
the  President  and  the  beneficiary)  of  adjusted-service  certlfb^atea 
Issued  to  the  veterans  of  the  World  War.  less  in  any  case  the 
amount  of  any  loan  or  Indebtedness  secured  by  such  certificate: 
Provided,  That  the  amount  of  said  fimds  required  to  carry  out 
the  provisions  of  this  section  Is  hereby  made  available  for  such 
purpose. 

Mr.  GORE.  Mz.  President,  I  do  not  Intend  to  discuss  this 
amendment.  I  offered  the  amendment  in  the  committee,  and 
it  was  voted  down.  I  have  discussed  it  on  the  fioor  of  the 
Senate.  It  simply  authorizes  the  President,  in  his  discretion, 
to  make  payment  of  the  soldier's  bonus  in  whole  or  In  part, 
in  cash  or  on  the  installment  plan,  or  in  such  way  as  may 
be  agreed  upon  between  the  President  and  the  holder  of  the 
certificate.  It  is  purely  in  the  discretion  of  the  President. 
There  is  nothing  mandatory  about  it. 

I  have  offered  the  amendment  before,  and  in  order  to 
keep  my  record  straight  I  offer  it  again.  I  think  this  is  a 
judicious  way  in  which  to  pay  the  bonus  in  whole  or  in  part 
at  the  present  time.  It  is  the  only  way  in  which  it  could 
be  done.  This  is  perhaps  the  last  blU  to  which  such  an 
smiendment  would  be  appropriate.  It  is  appropriate,  it  is 
pertinent,  to  this  social-security  bllL 

Mr.  LONG.  Mr.  President,  at  this  point  I  desire  to  place 
In  the  Reccmu)  a  statement  in  a  few  words  as  to  my  vote  on 
this  bilL  I  am  going  to  vote  for  this  amendment  also.  My 
vote  will  be  recorded  in  favor  of  the  bill,  though  not  be- 
cause I  think  the  bill  will  do  any  good.  I  think  the  bill  in 
the  long  run  probably  will  do  harm,  averaged  up  one  side 
and  down  the  other,  as  I  expect  it  to  be  administered.  I  do 
not  see  much  chance  of  very  much  good  being  done  by  it. 

However,  the  old-age  pension  and  unemployment  relief 
features  of  the  bill  I  originally  qxmsored  in  the  Senate  in  a 
resolution  I  submitted  and  in  a  bill  I  Introduced,  and  I 
would  not  have  the  public  think  this  administration  has  in 
any  respect  been  obstructed  in  what  it  claims  to  be  a  gesture 
of  public  service. 

The  bill  is  apparently  intended  to  do  a  great  deal  ot  good, 
but  it  provides  for  levying  more  taxes  and  probably  impos- 
ing a  great  deal  more  of  burden  than  any  good  it  will  do; 
and  in  its  undertaking  to  make  every  man  who  draws  a 
pension  establish  himself  as  a  public  pauper  it  creates  an 
embarrassment  before  it  allows  anyone  to  receive  any  bene- 
fits, and  then  leaves  it  hazardous  as  to  there  being  any 
benefits,  because  at  the  most  only  1  out  of  10  can  be  accom- 
modated under  the  bllL 

However,  when  there  has  been  any  reasonable  ground  for 
expecting  good  to  be  done  I  have  recorded  my  vote  for  these 
measures  of  all  kinds.   There  Is  scmie  reasonable  ground  here 
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to  tzpect  that  good  may  come  from  the  bllL  Howerex,  Mr. 
President.  I  wlrti  to  my  that  I  have  not  a  doubt  about  the 
bill  being  unconstltutkoial. 

I  am  willing,  however,  to  waive  my  own  opinion  on  the 
quBsUon  of  constituUonallty  to  favor  of  the  opinion  of  those 
who  claim  to  be  better  students  of  the  ConsUtuUoo.  I  have 
seen  at  least  nine  "  brain  trusters  "  on  the  floor  of  the  Senate 
■ixice  the  bill  has  been  under  consideration.  aU  o*  whom 
•vldently  claim  the  bill  to  be  consUtuUonal.  Since  It  Is  the 
order  of  the  day  to  accept  the  opinion  of  the  "  brain  trus- 
ters "  on  all  constitutional  questions  which  may  arise.  I  an 
not  so  sure  that  before  the  case  would  reach  the  Supreme 
Court  some  of  the  Judges  of  the  Supreme  Court  might  die 
and  some  of  these  "  brain  trusters  "  might  be  placed  on  the 
Supreme  Court  bench  to  time  to  consider  the  bill  when  it 
ihaU  reach  that  Court  for  consideration.  That  betog  so, 
there  is  that  chance  of  the  bill  being  declared  constitutlonaL 
I  f>^*"  give  them  the  benefit  of  any  hazard  of  a  doubt  which 
mtftit  accidentally  flow  toto  consideration  of  the  bill. 

X  would  have  It  known  by  my  record  that  there  Is  no 
desire  on  my  part  to  obstruct  anything  having  a  pretense 
of  being  for  the  pubUc  good,  though  to  this  case,  as  to  others 
fHwn^r  to  it.  I  shall  be  very  much  surprised  If  a  single  mem- 
bar  of  the  Court.  If  It  Shan  ronato  consUtuted  as  it  is  today, 
should  hesitate  for  an  instant  to  declare  the  bUl  unconsU- 
tutlonal.  I  should  be  even  more  surprised  if  a  single  bit  of 
good  should  come  out  of  the  bill,  but  I  give  the  sponsors  of 
the  bill  all  the  beneflt  of  the  doubt. 

The  VICE  PRESIDENT.  The  questi<»  is  on  agreeing  to 
the  amendment  of  the  Senate  from  Oklahoma. 

Mr.  OORE.  Mr.  President.  I  should  Mke  to  have  a  yea- 
•nd-nay  vote.  Other  Senators  maj  dMtre  it  or  may  not 
&mtn  tt    I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  not  ordered. 

The  amendment  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  the  engross- 
ment and  third  reading  of  the  bUL 

The  Mil  was  ordered  to  be  engrossed  for  a  third  reading. 

and  read  the  third  tUne.  «w  «  »,.     wi« 

The  VICE  PRESIDENT.    The  question  is.  SbaD  the  uil 

Mr.  LA  FOLLETTE.    Let  us  have  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  Chief  Clerk  pro- 
ceeded to  call  the  rolL 

Mr.  BYRD  (when  his  name  was  called).  On  this  ques- 
tlda  I  have  a  pair  with  the  Senator  from  California  [Mr. 
McAdooI.  who  is  unavoidably  detatoed.  If  he  were  present, 
be  would  vote  *  yea."    If  I  were  permitted  to  vote,  I  should 

TOte  "nay." 

Mr.  LA  FOU^TTE  (when  Mr.  Vrz's  name  was  called) .  I 
was  requested  to  announce  that  the  Jimior  Senator  from 
Mtorth  DakoU  IMr.  Nrsl  is  paired  with  the  senior  Senator 
from  VlTftoU  TMr.  QlassI.  who  is  necessarily  dstalned. 
The  Junior  Senator  from  North  Dakota  [Mr.  Nts]  la  absent 
OD  account  o*  lltmrw  If  present,  he  would  vote  "  yea.-  I 
am  informed  that  the  Senator  from  Virginia  lUr.  Oiossl. 
with  whom  he  is  paired,  would  vote  "  nay." 

The  roll  call  was  concluded. 

Mr.  DAVIS  (after  having  voted  In  ttM  attwntlve).  I 
haw  a  general  pair  with  the  Junior  Snstor  from  Kentucky 
CMr.  LoaAK],  who  Is  unavoidably  detained.  I  am  informed 
that  tf  present,  he  would  vote  as  I  have  voted-  Therefore  I 
allow  my  vote  to  stand. 

Mr.  BULKLET.  I  repeat  my  announcement  of  my  gen- 
•iml  pair  with  the  senior  Senator  from  Wyoming  (Mr. 
CSaaxT].  I  am  advised  that  if  he  were  present,  he  would 
vote  as  I  totend  to  vote.    I  am  therefore  free  to  vote.    I 
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The  result  was  announced — ^yeas  77,  nays  6,  as  follows: 


AdanM 

Aahunt 

Bachman 

BaUsT 

B«nl[h«t>d 

Barbour 

Barklay 

BUbo 

Black 

Bona 

Borah 

Brown 

Bulklay 

Bulow 

B\irka 

BymM 

CapjMT 

Caraway 

Cbavaa 

dark 


Oonnally 

OooUds* 

Copeland 

Coatlsan 

Davis 

Dickinson 

Dletarldi 

Donahey 

Duffy 

Fletcher 


Oarry 

OilMon 

Oufley 

Harrison 

Batch 

Bayden 

Johnson 


TKA8— 77 

Keyca 

Kins 

Larcdlatts 
Lewis 
Lonersaa 

McCarran 
McOUl 
McKellar 
McNary 

Maloney 

IClnton 

Murphy 

Murray 

Neely 

Norrls 

O'Mahonay 

Overton 

Plttman 

NATS— 6 
Moors 


l^opa 

Badcllffs 

Reynolds 

Robinson 

RusseU 

BehaU 

Schwellenbacb 

Bheppard 

■btpstcad 

Btclwer 

Thomas.  Okla. 

TrammeU 

Truman 

Vandenberg 

VanNuys 

Wagner 

Walsh 


Whtto 


TDwnsand 


■■kith 


Utah 


Austin  Bastlnss 

Bala  MatcaU 

MOT  VOTINO— U 

Byrd  Olass  McAdoo 

Carey  Ocn  M»b«A  t«»i»« 

Oouaena  Logan  »y«  Ty«lns» 

So  the  bill  was  passed  ^    . . 

The  title  was  amended  so  as  to  read:  "An  act  to  PJ^<» 
for  the  general  welfare  by  csublishing  a  system  of  Federal 
old-age  benefits,  and  by  enabUng  the  several  SUtes  to  make 
more  adequate  provision  for  aged  persons,  blind  perK)ns. 
dependent  and  crippled  children,  maternal  and  child  welfare, 
public  health,  and  the  administration  of  their  unemiiloy- 
ment-compensaUon  laws;  to  establish  a  Soci^  Security 
Board:  to  raise  revenue:  and  for  other  purposes." 

Mr  HARRISON.  I  move  that  the  Senate  insist  upon  its 
amendments,  ask  for  a  eonferenee  thereon  with  the  House 
of  Representatives,  and  thai  the  Chair  appotot  the  conferees 
on  the  pcurt  of  the  Senate. 

The  motion  was  agreed  to. 

The  VICE  PRE8IDBNT.  The  Chair  will  appoint  the  Sen- 
ate conferees  later.  .  .  ^  .».  — 

The  VICE  PRESIDENT  subsequently  appototed  Mr.  Hn- 
■isoii,  Mr.  Kwo.  htr.  Gsotcs.  Mr.  Krm,  and  Mr.  La  Vollmttx 
cQof  ereca  on  the  part  of  the  Senate, 

wuaoMB'  Hom  cosposATioir 

Mr.  BANESBAD.  I  move  that  the  Senate  proceed  to  the 
consideration  of  Senate  bill  2367.  commonly  known  as  the 
"  farm  tenant  bilL" 

The  VICE  PRB8IDBNT.  The  question  Is  on  the  motion 
of  the  Senator  from  Alabama. 

The  moUon  was  agreed  to;  and  the  Senate  proceeded  to 
consider  the  bill  (8.  2367)  to  create  the  Farmers'  Home  Cor- 
imration.  to  promote  more  secure  occupancy  of  farms  and 
farm  hooMS.  to  correct  the  economic  instability  resulting 
from  soma  pnasnt  forms  at  farm  tenancy,  to  engage  to  rural 
r^iabmtatlon.  and  for  other  purposes,  which  had  been  re- 
ported from  the  Committee  on  Agriculture  and  Forestry,  wltli 
an  amendment. 


Their  names  being  caDed,  Mr.  Trvnvas  and  Mr.  Oou  an- 
swered "  present." 

Mr.  LEWIS.  I  wish  to  announce  that  the  Senator  from 
South  Carolina  (Mr.  SMrrnl  Is  uiiciisssrtty  detatoed  to  an 
Important  committee  meettog. 

The  Senator  from  Utah  CMr.  TbokasI  to  neceasarlly  de- 
tained on  important  pubUc  business.    If  present,  he  would 


rsTOB  rtOM  wssT  vntonoA 

Mr.  NEELY.  Mr.  President,  on  the  3d  day  of  last  Jan- 
uary the  credentials  of  the  Senator-elect  from  West  Virginia 
were  laid  before  the  Senate.  The  Senator -elect  IMr.  Rttsh 
D.  HoLTl  Is  now  present  and  ready  to  take  the  oath  of  office. 

Mr.  OEOROS.  Mr.  President,  on  AprU  18,  1935,  and  sub- 
sequently during  the  month  of  May.  two  petitions  to  the 
nature  of  protest  and  eootssl  wars  filed  with  the  Senate, 
and  by  the  Senate  referred  to  the  Committee  on  Privileges 
and  Elections. 

The  committee  has  had  under  consideration  the  protest  of 
Henry  D.  Hatfield,  former  Senator  from  West  Virginia,  who 
likewise  claimed  the  seat  to  the  Senate,  and  has  also  con- 
sidered the  memorial  of  various  citlaens  from  the  Stat« 
of  West  Virginia  to  the  matter  of  Rush  D.  Holt.  Senator- 
elect  from  the  State  of  West  Virginia.  The  committee  Is 
now  ready  to  report,  and  begs  leave  to  submit  its  report — 
Senate  Reptxt  904. 


While  I  have  the  floor,  I  desire  to  state  ttiat  coof ormtog 
to  the  statement  made  by  me  yesterday  to  the  Senate.  I 
express  the  hope  that  the  Senator  from  West  Virginia  ilir. 
Nkclt]  will  permit  Mr.  Holt  to  stand  aside,  and  the  com- 
mittee's report  to  be  printed  to  the  Raooas  and  as  a  docu- 
ment, together  with  such  minority  views  as  may  be  pre- 
sented by  members  of  the  committee,  and  that  the  matter 
may  go  over  for  the  day  without  prejudice. 

Mr.  McNARY.  Mr.  President,  that  was  the  understand- 
ing had  yesterday;  and  I  assume  that  the  senior  Senator 
from  West  Virginia  is  willing  to  abide  tay  that  agreement. 

Mr.  ROBINSON.  Mr.  President.  I  shoold  like  to  toqulre 
of  the  Senator  from  Georgia  whether  the  minority  ^ews 
to  which  he  has  referred  have  been  submitted,  or  are  ready 
to  be  submitted. 

Mr.  GEORGE.    I  think  the  minority  views  are  ready. 

Mr.  JOHNSON.  Mr.  President,  if  the  Senator  will  per- 
mit me,  the  observations  I  have  made  to  regard  to  this  par- 
ticular case  I  have  committed  to  writing,  submitted  them  to 
the  committee  this  morning,  and  I  ask  that  they  may  be 
printed  with  the  majority  report  and  be  available  to  the 
Senate  tomorrow. 

The  VICE  PRESIDENT.  Without  objection,  the  majority 
report  will  be  printed  to  the  Rxooas  and  as  a  document,  and 
the  minority  views  will  follow  the  majority  rvpart. 

Mf.  NEELT.  Mr.  President,  I  have  just  conferred  with 
my  colleague-elect.  He  informs  me  that  he  is  quite  willing 
to  stand  aside  to  order  to  carry  out  the  agreement  which 
was  made  yesterday.  I  now  give  notice,  however,  that  this 
privileged  matter  win  be  called  up  tomorrow,  and  I  shall 
Insist  on  its  being  kept  before  the  Senate  \mtil  it  shall  he 
disposed  of. 

Mr.  HASTINGS.  Mr.  President,  there  are  other  mtoortty 
views  to  addition  to  those  submitted  by  the  Senator  from 
California.  I  assume  that  the  Chair's  ruling  wHl  apply 
to  all. 

The  VICE  PRESIDENT.  AH  mtoority  views  which  are 
iUed  with  the  clerk  tonight. 

Mr.  McNARY.  Mr.  President.  I  am  not  at  all  sure  that 
aU  mtoority  views  are  as  yet  ready  for  submiBlon. 

Bfr.  ROBINSON.  In  that  connection  I  should  like  to  sug- 
gest that  it  would  be  well  to  have  all  minority  views,  if  they 
are  ready,  filed  for  printing,  so  that  they  may  be  available 
for  use  tomorrow. . 

Mr.  McNARY.  I  am  advised  that  the  Senator  from  Ver- 
mont [Mr.  AusTiHl  will  not  have  his  views  ready  for  sub- 
mission until  tomorrow.  He  has  not  quite  had  time  to  c«n- 
plete  them. 

Mr.  AUSTIN.  Mr.  President,  if  the  Senator  will  yield.  I 
should  lilce  to  state  the  situation. 

Mr.  ROBINSON.    Certainly. 

Mr.  AUSTIN.  The  majority  views  were  not  known  to 
detail  until  the  meeting  t^  the  committee  today.  The  meet- 
ing lasted  xmtil  the  Senate  convened.  The  only  time  the 
mtoortty  have  had  to  comment  upon  the  views  of  the  ma- 
jority Is  since  the  session  of  the  Senate  began  at  13  o'clock 
today.  During  that  time  an  effort  has  been  made  to  write 
briefly  such  cmnment;  but  there  have  been  many  roll  calls, 
and  the  work  has  been  toterrupted. 

If  this  permission  could  be  extended  until  12  o'clock  to- 
night, I  think  the  work  could  be  completed  by  that  time.  I 
ask  unanimous  consent  that  that  may  be  done. 

The  VICE  PRESIDENT.  'Rie  Senator  from  Vermont  asks 
unanimous  consent  that  untfl  13  o'dodc  tonight  he  may  be 
permitted  to  file  minority  views  to  go  with  the  majority  re- 
port and  the  mtoority  views  offered  by  the  Senator  from 
California  [Mr.  Johbson]. 

Mr.  ROBINSON.    I  hope  that  request  wffl  be  granted. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
bears  mme. 

Mr.  EOBINSON.  I  should  like  to  state  that  that  wffl 
facilitate  the  proceedtogs  to  connection  with  the  credentials 
of  the  Senator-elect  from  West  Virginia.  It  to  desired  to 
take  up  the  matter  tomorrow.  I  understand  there  has  been 
a  tentative  agreement  to  that  effect;  and  I  hope  that  may 
be  done. 


The  report  of  the  Committee  on  Privileges  and  Elections 
and  the  minority  views  submitted  by  Mr.  Johksom  and  Mr. 
Axjsmi  are  as  follows: 

ICr.  Obobsk.  from  the  Committee  on  PriTUeges  and  Klectlons, 
submitted  the  f<dlowlng  report  r^atlve  to  the  contest  of  Henry  D. 
Hatfield  against  Bxtsb  D.  Holt  for  a  seat  In  the  United  States  Senate 
from  the  State  of  West  Virginia: 

In  the  West  Vtri.^inia  primary  election  of  August  8.  19S4,  Rosa 
D.  Holt  was  dedared  the  nominee  of  the  Democratic  Party  and 
Henry  D.  Hatfield  the  nominee  of  the  BepuMican  Party  for  the 
office  of  United  States  Senator.  In  the  general  election  on  Novem- 
ber 7,  1934,  Rush  D.  Holt  received  8^.882  votes  and  Henry  D.  Hat- 
field. 381.756  votes.  The  secretary  of  state  duly  made  return  of 
the  election  of  Rxrsa  D.  Holt  to  the  Oovemor,  who  issued  a  cer- 
tificate in  due  form,  certifying  the  election  at  Rush  D.  Holt  to 
the  Secretary  of  the  United  States  Senate,  before  the  beginning 
of  the  SeTenty-fonrth  Congress,  which  convened  January  3,  ISSS. 

On  AprU  18.  19S5,  Henry  D.  Hatfield  presented  his  peUtlon  in 
the  nature  of  a  protest  and  contest  to  the  Senate  of  the  United 
States,  alleging  the  election  of  Rush  D.  Holt  to  be  void  and  pray- 
ing the  Senate  to  declare  the  seat  vacant  and  the  petitl<»er,  who 
received  the  next  highest  nimiber  of  legal  votes  cast  in  the  Novem- 
ber election,  1084,  the  duly  elected  Senator.  This  peUtlon  was 
referred  to  the  Committee  on  Privileges  and  Electloiis. 

Subsequently,  a  number  of  citteena  at  the  State  at  Weat  Vir- 
ginia presented  to  the  Senator  a  memorial,  alleging  that  the  elec- 
tion of  Bush  D.  Holt  was  void  and  that  the  State  was  without  Ms 
proper  representation  in  the  Senate.  The  memoriaUsts  also 
prayed  the  Senate  to  declare  the  seat  Taeant  in  order  that  the 
Oovemor  of  West  Vliglnia  might  fill  the  vacancy  as  provided  by 
law.  This  memorial  was  referred  to  the  Committee  on  PrlvUegee 
and  Elections. 

The  petition  of  Henry  D.  Batfltfd  and  the  memorial  of  the 
several  cltlsens  of  the  State  of  West  Virginia  aUege  that  the  said 
Rosa  D.  Holt  was  bom  Jxily  19.  1005.  and  wlU  not  be  80  yean 
of  age  imtU  June  19,  1935,  and  Is,  therefore,  disqualified  to  be- 
come a  Member  of  the  Senate  by  virtue  of  the  provisions  of 
article  I,  section  3.  paragraph  3,  of  the  Constitution  of  the  United 
States. 

It  is  also  alleged  that  the  primary  election  laws  of  West  Vir- 
ginia require  each  candidate  to  file  a  certificate  as  to  his  tiigi- 
billty  and  good  faith  in  seeking  office,  among  other  qualifying 
facts.  In  the  primary  election  of  Auguist  1084  It  is  averred  that 
such  certificate  was  filed  In  the  office  of  the  Secretary  of  St»te 
of  West  Virginia  by  the  said  Rush  D.  Hou.  but  that  the  certifi- 
cate was  not  ackriowledged  before  a  notary  public  of  the  county 
in  which  It  purported  to  have  been  executed.  It  is  insisted  that 
the  statement  of  Rxtsh  D.  Holt  contained  m  his  qxialifylng  cer- 
tificate. "I  am  eligible  to  hold  the  said  office",  was  not  a  true 
statement,  for  the  reason  that  he  was  not  on  that  date  eligible 
to  the  office  of  United  States  Senator  for  whl^  he  certified  him- 
self to  be  a  candidate  and  also  that  he  could  not  subscribe  to 
the  further  statement  that  he  was  a  candidate  for  the  said  office 
In  good  faith. 

At  the  hearing  htM  by  your  committee  June  1,  1935.  Henry  D. 
Hatfield  and  the  memortallsts  were  represented  by  oounsd;  Rush 
D.  Holt  appeared  in  person.  It  was  admitted  that  the  said  Rvbh 
D.  Holt  was  bcm  Jime  10,  1005;  that  during  the  political  cam- 
paigns preceding  both  the  primary  and  the  general  elections  his 
correct  age  was  repeatedly  stated  to  the  voters  of  West  Virginia. 
It  is  not  in  dispute  that  the  question  of  his  abiUty  to  fulfiU  the 
constitutional  reqviirement  as  to  age  was  raised  and  freely  and 
openly  discussed  in  the  newspaper  and  in  pubUe  polltloal  meet- 
ings throughout  the  State  of  West  Virginia.  It  was  with  the  fun 
knowledge  that  the  said  Rttsh  D.  Holt  was  not  in  fact  80  yean 
of  age  on  November  7,  1934,  and  would  not  become  80  yecurs  of 
age  until  June  19,  1035.  that  the  voten  at  Weet  Virginia  elected 
him  a  Senator  La  the  November  Section  of  1084.  It  i^ipeared 
without  dispute  that  the  said  Rush  D.  Boct  has  not  presMited 
himself  to  the  Senate  as  a  Senator-eleet  and  has  not  been  sworn 
and  taken  his  seiU  as  a  Senator  from  the  State  of  West  Virginia. 
On  the  contrary,  the  said  Rush  D.  Holt  annoonoed  his  intentlmi 
to  present  himsnlf  for  the  piirpoee  of  qualifying  as  a  Senator 
when  be  had  became  30  years  of  age.  to  wit,  on  June  10,  1085. 

At  the  outset  your  oommittee  la  of  the  opinion  that  the  ao- 
knowledgment  of  the  certificate  required  by  the  primary  election 
laws  of  West  Virginia  before  an  officer  wbo  was  not  in  fact  an 
officer  of  the  coimty  in  which  the  eertlflcate  porportad  to  bava 
been  executed  is  of  no  conaequenee.  It  ^ipean  that  the  acknowl- 
edgment was  taken  before  an  officer  of  the  State  and  that  tba 
certificate  was  n«}t  in  fact  ezeeoted  in  the  county  stated  in  tbe 
caption  thereof.  No  objecUon  whatever  was  made  to  the  oar^ 
tiflcate  prior  to  the  prlinary  eleetion.  and  the  name  of  the  said 
Rush  D.  Holt  appeand  upon  the  Pemoeratte  tiekei  as  a  candi- 
date for  the  United  States  Senate.  No  exception  whatever  was 
taken  to  the  pktudng  at  tbe  name  at  Bush  D.  Hour  upon  the 
ballot  as  the  caTidldate  of  the  Democratic  Party  in  the  general 
election  of  November  1934. 

Also,  your  ooromlttee  is  of  the  opinion  that  the  statements 
made  by  the  said  Bush  D.  Bolt  in  such  oerttfloata  were  not  In- 
tended to  mlaleiul  and  did  not  in  fact  mislead  voten  of  Wast 
Vliglnia.  At  meet,  the  candidate  was  menly  stating  his  oonctu- 
slons  of  law  baaed  upon  facts  correctly  stated  by  him  to  tbe  vcMen 
td  West  ¥tigin<a. 

Also,  that  the  asM  Henry  D.  Hatlliiil.  toy  vtitae  at  bis  batvlag 
received  the  nect  highest  nxuiber  of  eligible  votes  for  United 
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Mill!  mtoaU*  tn  tiM  MMcml  itoetum  tortd  tn  aad  tortbm  State 
ftL  fwZa  t^Ittlta  ctf  WMt  Vlrrnl*.    The  rule  to  wril  eetUed  that 

^rtySS.  SmcrwT  ^ISTdo  ttUe  to  the  "^«»*«y  J*f^<*»^  * 
%rSfcr«Bdiditrr«*lTlBf  tiM  next  hlghert  number  erf  voUj.    »« 

CMMOn  T.  CowpbeU   (47th  Con«.).  RowU  s  Dlyet  Wr. 
TbTultlniate  qu«tlon  rato*l  by  both  thy  JpattUon  and  "gjaa- 
,_.    A_  ^  »K^t  date  to  the  ace  qualnMMoo  lor  a  ae™»*»^ 

iB.  to  be  dctavmlBad?    That  to. 

/I  k   rvMM  It  addIt  to  the  date  of  election;  or  ^  ^ 

i     M  It  IpK  to^  dau  of  the  bflnnln*  of  the  t«m  d 
t^^  tt»  whkth  tbe  frtr^***^  vma  elected:  or 

(T)   Doea  It  apply  to  the  daU  the  Senator-elect  to  ewom  and 

^'iJuSf  iTiil^  t.  parac*!*  *.  ot  tb»  OonaUtutlon  reada  aa 

"*^"d«ob  ahaU  be  a  Senator  who  ahaU  not  ba»e  attatoed  to 
tlyi  WrtftO  Tlan.  and  b*m  »  ya«»  •  «*"»»»  o'  "^  ^^j^ 
SStiTai^  Jho'SS  iSt.  When  eleit^I.  be  an  Inhabitant  of  that 
State  for  which  be  ahaU  be  choaen."  .  .   _^  w_  •»^ 

The  Quoted  oaragraph  to  a  sentence  at  two  cUuaee  )ola^hj^ 

SS^dSTbe  made  to  apply  to  the  date  of  •^•^l*i«^ ^iS^ " 
SSae  wa.  added  clearly  prorldlnc  for  *»^«^y  ^^  S?^ 
rtrnlnom  nammaUcal  conatrucUon  would  eeem  to  be  *»**«• 
Stdi^whJhel^ted  ••  modify  the  word  "pereon"  In  the  flrat 
elMMe  only  ma  the  .ubject  of  the  second  ""^if^^*  ",<^J*J*^- J^ 
"*^wor«to  they  hare  no  relaUon  to  the  verba  "  tOiaU  not  have 
'  SS?-  to  U»e  flrrt  clauee.    The  proceeding,  of  the  C<m^ltu^ 

C^vwitlon  upon  the  clause  under  conalderatlon,  attached 

Wrt^  M  "fahlblt  )r    strongly  indicate,  as  the  language  of  the 
SlSJ  i^^Ki  tt^anSTq^iaimcatlon.  of  sge  and  citizenship 
— w»^  MtuiY  to  actual  and  not  potential  senatorahlp. 
'^tJS^lSon  ^y^comiSttee.  the  qualifying  words J-wh|m 
rtiSad^.  iSSJirtnt  Js  they  do  in  the  center  of  the  second  separate 

danae.  rilata  only  to  babltancy.  _^  ,       

It  may  be  suggeated  that  the  date  of  election  >«  n«^[«*5!«*«?Vf^" 
trauini  becau?a  Senator-elect  becomes  a  M«nb«  ff  ^^ongreea  «a 
SJdS  oTwTelectlon  and  must  have  fulfilled  aU  of  tha  r*!"^ 
menu  DTOvldMl  in  paragraph  3  before  that  date.  If  a  Senator-elect 
SSmeVSamber  aToo^rMs  at  the  time  of  hto  election.  It  would 

ha«.  tM«n  whAllT  afeessrr  to  Insert  the  words  "  when  elected  " 

to  ^LSSiJ??  iiSrrnfuJ^uallflcatlon.  thereto  provided  I^ 
SttoSSSfy  W^  have  attached  at  the  d»te  o<ele«tlon  The 
k^^e  of  the  clause  Itself  precludes  the  suggeattott  «^t  a  Sen- 
^•*Et  becomea  a  Member  of  the  Senate  at  the  time  d  hto  a^ec- 
|£  Hamawmd  v.  Herriek  (Caarke  and  Hall  Contested  Bac- 
W—.H.  R.  U.  8.  p.  »7).  w^___  . 

As  a  Senator-elect  obvloualy  doea  not  automaUcaUy  become  a 
Member  of  Congr^a  at  the  beglnntog  of  the  ««[m  of  office  tor 
which  he  was  elated,  no  subetanUal  reason  can  be  ^o^^J^J^ 
OonaUtutloQ  why  hto  qualifications  of  either  age  or  dtlaenahlp 
alMMUd  be  meamred  at  that  time.  The  thoroughly  conaldered 
raport  of  the  Bouse  Committee  on  Slactlona  to  Bammona  v. 
Mtrrick.  supra,  to  to  potot.  .    ^     „ 

"  Our  rule  In  thto  particular  to  different  from  that  of  the  Houae 
oC  «-'-*«"~^"«-  It  to  alao  bettar.  for  It  makea  our  theory  conform  to 
what  to  fact  to  both  countries,  that  the  act  of  becoming  to  reaUty 
a  Member  of  the  Houae.  depends  whoUy  upon  the  wUl  of  a  person 
«i,^^frt  fcn4  returned.  Bection  doea  not.  of  itself,  constitute  mem- 
barahlD.  ihHir»^  tba  period  may  have  arrtvad  at  which  the 
^^mMatoBaltann  f»>«^~^aa  •  •  •  Neither  doea  a  return 
SSSmruTconfer  mambarahip.  •  •  •  Waithar  do  election  and 
ratum  create  mambarahip." 

In  eaaea  arlaixw  under  article  I.  aaeUoa  e.  of  the  OonsUtutloii. 
wtueh  provldeaigatoat  a  Member  of  Oangreea  holding  another 
oAoa  under  the  United  States,  the  Houae  of  RepreeentaOvae  haa 
uniformly  batd  that  a  RepraaanUUv»-alect  doea  not  iMCSsaarlly 
heoomTa  Maaber  of  the  Congiaaa  on  atthar  the  date  of  elecUon  or 
oTu^bettonliv  o<  the  term  o<  oAoa  for  which  the  BapraaantaUTa 
wsa  slactad. 

Section  •  provldaa  for  a  fourth  quallfleatkm  to  •^•prMBtativa. 
The  soectfic  Uaa  aa  of  which  thto  qualtttcatioQ  must  ba  mat  to  not 
■%ateil  >"~*  T«~^  "  no  person  holding  any  oAoe  under  the  Unitad 
atatea  shaU  be  a  Mambar  of  either  House  during  hto  conttouanoa 
tooAea  **  it  mnaaerllj  toUowa  that  thto  fourth  quallSeatloo  muat 
ba  mat  at  the  time  of  the  eonmanoamant  of  actual  mamban^ 
to  elttjar  Booaa.  It  baa  navar  bean  bald,  ao  f  ar  aa  your  a—Mamaa 
M  aiHlaed,  that  the  fourth  qualification  contained  to  stMla  x. 
^tjllon  «  o<  the  Constitution  must  be  met  by  a  Member-alect  of 
^thw  Botaa  of  HiiMiaas  either  on  tha  data  of  hto  alaetlon  or  on 
Ia!rda!teof  tha  Mmmanoamant  of  tha  tarm  to  which  h«  was 
•l«rt«i  Anto.  the  fourth  qualification  to  to  be  determtoad  asof 
tSTdata  whm^the  Sanator-elaet  beoomea  to  fact  a  Sanator.  The 
aSe^wi^  a  naiialnr  alart  praaanta  himaalf  to  tha  Senata  of 
S»  Itattad  Stataa.  la  awom.  and  tafcea  hto  aaat.  ahould  be  datar- 
MlsAUva  of  tha  age  quallficattona  of  arUcla  I.  aaekkm  S.  paragraph 
•,  of  tha  OMMtitutloa.  _^ 

Tha   fiiat   elauaa   of    section   3.   artiela   I.   of   tha  Oon^ttutian. 
hy  tha 
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•"nia  PaiMti  of  tha  United  Stataa  ahaU  ba  oompoeed  of  two 
Senators  from  each  StaU.  choaen  by  the  people  thereof  lor  six 
years-  and  each  Senator  shall  have  1  vota." 

•nia  second  daiisa  of  section  3.  article  I — which  follows  Immedl- 
atelT— dliacU  that  after  the  Senators  **  shall  be  assembled  to 
7|^i|j^||^H«^  of  the  ftrat  election,  they  shaU  be  divided  as  equaUy 
Mimtf  ha  toto  three  dasaea.  The  seaU  of  the  Senators  .>f  the 
flxstclaaa  tI*^i  ba  vacated  at  the  expiration  of  the  second  year; 
of  tha  aaoond  cMm  at  the  expiration  of  the  fourth  year;  and  of 
tba  third  daaa  at  the  expiration  of  the  alxth  year,  so  that  one- 
third  may  be  choaen  every  second  year." 

The  fliit  secUon  of  tha  twentieth  amendment  to  the  Conatltu- 

^*^TS*tanna  of  tha  Prealdent  and  Vice  Prealdant  shall  end  at 
noon  on  the  aoth  day  of  January,  and  the  terms  of  Senators  and 
BepraaenUtlvee  at  noon  on  the  3d  day  of  January,  of  the  yesra 
to  which  such  t«rms  would  have  ended  If  thto  article  had  not 
baan  rattflad:  and  the  terms  of  their  successors  shall  then  n•^• 

While  the  Constitution  provldee  for  the  senatorial  term  of  • 
veara.  it  to  obvious,  we  think,  that  a  Senator-elect  to  not  from 
the  beglnntog  of  the  term  to  which  he  to  elected  a  Senator 
in  the  OongTwa  wlthto  the  meaning  of  clause  3.  secUon  8.  of 
Icicle  I  While  the  SanaU  to  a  conUnula.  bo^.  tha  Ban*te.  aa 
a  body  and  not  as  Individual  Mambara  ttMcaof.  "shaU  be  the 
tudxe  of  the  elections,  returns,  and  qualifications  of  lU  Mexn- 
hvs  and  a  majority  of  the  Senate  "  shaU  constitute  a  quorum  to 
SjlIlMiiwas  "  (art.  I.  sec.  6.  clause  1.  of  the  ConsUtution). 

When,  aa  to  thto  case,  the  quallflcaUons  of  a  person  to  -  be  a 
Senator  •  shall  be  caUed  to  queation.  the  toqulry  logically  would 
seem  to  be  whether  such  person  to  then  qualified  under  the 
Constitution,  or  specifically,  under  clause  8.  section  3.  <rf  article 
I  ther«)f.  Where,  as  In  thto  case,  the  Senator-elect  at  the  time 
when  he  praaenu  himaalf  to  take  hto  aaat  to  the  Senate  poa- 
seesea  all  ^  the  qualifications  required  xinder  the  ConsUtuUon.  a 
negative  vote  against  hto  seating  would  not  exclude  a  disqualified 
person  from  membership  to  the  Senata.  ^^ 

The  practical  objective  of  the  framara  of  tha  Conaitutlon  waa 
to  exclude  from  tha  mambarahip  of  tha  SanaU  •ny«»J?[^^ 
not  at  the  time  of  tha  assumption  of  the  senatorial  ofHce  been 
for  »  years  a  dtiaen  of  the  United  SUtea.  The  fear  of  foreign  In- 
fiuence  and  the  wholeeome  distrust  of  those  who  had  but  recently 
diaelaimed  allegiance  to  a  foreign  power  undoubtedly  accounU  for 
the  citizenship  cUuse  to  the  CooaUtuUon.  Likewise  the  framera 
of  the  ConstltuUon  sought  to  exclude  Immature  persons  from  the 
deliberations  of  the  SenaU.  The  whole  purpoee  of  the  Constitution 
la  subserved  by  the  exduaion  of  the  person  who  to  lacking  in  age 
and  on  citizenship  quallficaUons  at  the  time  he  preeenU  hlmBell 
as  a  Member  of  the  Senate  and  demands  the  right  to  parUclpate  to 
the  dellberauons  thereof.  The  habltaney  qualification  must  of 
course,  be  daUrmlned  aa  of  the  daU  of  election.  The  Constitution 
expr«saly  rwiulrea  It.  Agato  the  reason  to  constoUnt  with  the  defi- 
nite puritoae  of  the  framers  of  the  Constitution.  States,  or  dtotrlcU 
thereof  during  the  Revolution  had  been  repreaented  by  Inhibltanta 
of  other  SUtea.  Thto  fact  waa  weU  known  to  the  members  of  the 
convention.  To  effectively  protaet  the  weaker  SUtea  from  the  In- 
fluence of  the  larger  and  more  powerful  SUtea,  H  wa«  •?"'TZ 
provided  that  no  parson  shaU  be  a  Senator  "  Vho  shaU  nct^  when 
dected.  ba  an  inhabitant  of  that  SUU  for  which  he  BhaU   be 

'^^'SSlng  to  tha  pracedenta  to  tha  House  of  Rapr^enUtlvea,  John 
Toung  Brown  waa  elected  a  RapnaanUUva  from  Kentucky  to  U»a 
Thlrt^-elxth  Congiaaa.  Not  being  of  the  age  of25  y«^;  J»"»f' 
when  elected  or  at  tha  beglnntog  of  the  term.  B^'^-!;*^**i.f°f 
was  sworn  when  he  atUlned  the  required  age.  (See  first  "eMlonj 
3eth  Cong.  Globe,  pp    25  and  31.)      In  Jefferson  s  Houae  Manual 

the  followtog  noU  appears:  

•A  Member-elect  not  being  of  the  required  age  he  waa  not  en- 
rolled by  the  Clerk  and  did  not  take  the  oath  untfl  he  had  reaehaa 

the  required  age."  _  ^  ^.         #   *»... 

HmT  KuBcsooBH  was  elected  as  the  BepreaenUtlve  of  tha 
Thirty-third  Congreaaional  District  of  Pennsylvania  to  the  CkjngreM 
of  the  United  SUtes  at  the  general  election  on  November  8.  1933. 
Under  the  naturaltoktlon  towa.  «LL«KBoa«i«.  a  native  of  Austria,  be- 
came a  cltlaen  of  the  United  SUtea  June  17.  1&26.  At  the  time  of 
hto  election  he  had  been  a  dtiaen  of  the  United  SUtes  «  years  and 
B  montha  and  «  years  8^  months  on  March  4.  1933,  the  b«glnnlng 
of  tha  tarm  for  which  ha  was  elected.  He  had  been  a  dtlzen  of  the 
^ym^^  Stataa  for  mora  than  7H  years  on  January  8.  1934.  when 
he  ufsacntri  himself  to  the  House  and  waa  sworn  and  took  hto  seat. 
SujimooBM  waa  permitted  to  retato  hto  seat,  the  House  betog  of 
tha  oDtolon  that  dauae  2,  section  2.  of  article  I  of  the  Conrtltutlon 
i«QUii«a  a  panoa.  to  ba  a  BapresenUUve.  to  have  been  a  dtiaen  of 
the  United  SUtea  7  years  prior  to  the  daU  on  which  ha  preaented 
hlmadf ,  waa  sworn  and  took  hto  aeat.  ^  .       ^ 

m  tha  SanaU  Henry  CUy  waa  aaated  and  served  b«f  ore  he  waa 
90  yaara  of  age.  Likewlae.  Armatead  Maaon.  of  Virginia,  and  John 
Saton  of  Tenneasae.  each  qualified  as  Senators  from  their  reepec- 
Uve  SUtea  and  assumed  the  dutiea  of  tha  senatorial  office  before 
they  were  80  years  of  age.  No  objection  was  made  to  the  "^ttog 
of  Henry  Clay,  and  It  appears  that  he  himself  waa  probably 
unaware  of  the  age  qualification.  Hto  c»se  to  not  rriiad  upon  as 
»  praoedant.  Likewtoe,  the  caaea  of  Maaon  and  Baton  are  not 
dtad  aa  utaeadants  beoauee.  no  queation  havtog  been  ralaad.  each 
1^  these  caaaa  to  at  moat  a  mere  physical  praoedant. 
Two  Senate  praeadanU  demand  iMtioa: 

(1)  The  OaUatto  caae.     (See  1.  Btods'  Precedanta  of  tha  Boom 
cf  Bapiaaentattvan.  aac  438,  and  anthontiea  there  dtad.) 
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There  are  few  more  dtotingutohed  namaa  to  tha  hlatory  of  the 
United  SUtea  than  that  of  Albert  Oallatto.  Many  were  the  ptiblio 
aervloea  that  he  rendered  during  a  long  and  active  life.  Subee- 
quent  to  the  evenU  with  which  we  are  conoemad  ha  served  aa 
Secretary  of  the  United  SUtea  TTMnary  for  a  longer  period  of 
time  than  has  any  other  peraon  to  the  history  of  the  Nation. 

Mr.  OaUatln  was  bom  to  Geneva,  Swltserland.  to  1761  and  came 
to  thto  country  to  1780.  In  October  1786  he  took  the  oath  of 
allegiance  to  the  State  of  Virginia.  Having  moved  to  Pennayl- 
vanU  to  December  1786.  and  havtog  become  a  prominent  resident 
of  that  SUU,  he  was  elected  a  Senator  from  Pennsylvania  to 
February  1793  and  took  hto  aaat  to  Daeembr  of  that  year.  A 
question  having  been  raised  regarding  the  validity  of  hto  decUon. 
the  Senate  considered  the  matter  and  paaaed  the  following  reeo- 
lutlon : 

"JteJolDed.  That  the  decUon  of  Albert  OaUatto  to  be  a  Sexu^tor 
of  the  United  SUtea  waa  void,  he  not  having  been  a  dtiaen  of 
tha  United  SUtes  for  the  term  of  yeara  required  aa  a  qualification 
to  be  a  ff^n^^to''  of  the  United  SUtea." 

In  the  debate  it  was  ctrntended  that  Mr.  Oallatto  had  never 
become  a  cltlaen  of  the  United  SUtea.  the  oath  of  allegiance  to 
Vlrgtola  betog  insufficient  to  acoompliah  that  result;  but  the 
language  of  the  reaolutioa  ahowed  that  Congress  rejected  thto 
contention.  That  language  ahowa  that  Mr.  Oallatto's  quallfica- 
tlona  were  regarded  as  defective  not  becauae  he  waa  not  a  dtlzen 
of  the  United  SUtaa  at  all.  but  rather  because  he  waa  not  a 
cltlaen  of  9  years'  standing. 

(2)  The  Shields  case.  (See  Hinds'  Praoedento  of  the  House  of 
R^>resenUtlve8.  sec.  429.  and  authorities  there  dted.) 

Oen.  James  A.  Shldda,  an  alien  by  birth,  waa  elected  to  the 
Senate  from  the  SUte  of  Dltooto  on  January  13.  1849.  for  the 
term  of  6  years  from  the  3d  of  March  following.  The  oath 
of  office  was  admlntotered  to  General  Shlelda  on  March  6.  1849. 
but  a  question  was  ralaad  regarding  hto  quallflcatfema  as  a  Sen- 
ator and  protracted  debate  ensued.  It  appeared  that  General 
Shields  had  been  naturalized  on  October  21,  1840.  ao  that  at  the 
commencement  of  hto  term  of  office  he  lacked  about  7  montha 
of  having  been  a  citizen  for  9  years. 

A  reaolution  was  presented  to  worda: 

"That  the  election  of  Jamea  Shields  to  ba  a  Senator  of  the 
United  SUtea  was  void,  he  not  havtog  been  a  dtiaen  of  the 
United  SUtes  for  the  term  of  years  required  aa  a  qualification 
to  be  a  Senator  of  the  United  SUtea." 

Upon  motion  of  John  C.  Calhoun,  of  South  Carolina,  the  rea- 
dutlon  waa  amended  by  the  addition  of  the  worda  "at  the  com- 
mencement of  the  term  for  which  he  waa  elected ".  and  waa 
passed,  as  amended,  on  March  15.  1849.  As  passed,  the  resolution 
read : 

"  Resolved,  That  the  election  of  Jamea  Shlelda  to  be  a  Senator 
of  the  United  States  was  void,  he  not  havtog  been  a  dtlzen  of 
the  United  States  for  the  term  of  years  required  as  a  qualifica- 
tion to  be  a  Senator  of  the  United  SUtea  at  the  commencement 
of  the  term  for  which  he  waa  dected." 

The  Reveto  caae  (H tods'  Preoedento  of  the  Houae  of  Representa- 
tlvea.  sec.  40)  seems  not  directly  to  potot.  The  attention  of 
your  committee  has  been  called  to  no  other  ease  havtog  a  ma- 
terial beartog  upon  the  question  presented  to  the  instant  case. 

Referring  to  the  Oallatto  ease.  It  affirmatively  appears  that 
at  the  date  of  hto  dection.  at  the  beginning  of  the  term  for 
which  he  was  dected,  and  at  the  time  of  hto  appearance  to  the 
Senate,  he  had  not  been  a  dtiaen  of  the  United  SUtea  for  9  years. 
In  any  event,  Mr.  Oallatto  did  not  fulfill  the  oonatitutional 
requlremente. 

In  the  Shields  caae.  It  likewlae  affirmatively  appears  that  on 
the  date  of  hto  election,  at  the  commencement  of  the  term  to 
which  he  was  elected  and  at  the  date  when  he  preaented  himself 
to  take  the  oath  and  assume  the  duties  of  hto  office,  he  had  not 
been  a  citizen  of  the  United  SUtes  for  9  years.  It  to  Important 
also  to  note  that  neither  Mr.  Oallatto  nor  General  Shields  had 
been  a  dtlzen  of  the  United  SUtes  for  9  years  on  the  date  when 
final  adverse  action  was  taken  by  the  Senate  of  the  United  SUtea. 

In  the  opinion  of  your  committee,  the  foregoing  to  of  Impor- 
tanoe. 

The  conduslon  whldi  your  committee  has  reached  to  contrary 
to  the  resolution  adcq^ted  to  the  Oallatto  caae;  it  to  likewise  to 
oonfilct  with  the  resolution  of  the  Senate  to  the  Shields  case, 
but  the  nile  which  we  believe  to  be  the  proper  one  would  have 
resulted  in  the  exdudon  of  both  Mr.  Gallatin  and  General 
Shields  under  the  admitted  facte  to  each  caae.  The  rule  which 
we  have  recommended  to  the  Senate  meeto  the  reaaonable  and 
obvious  purpoee  of  the  framers  of  the  Conatltntion,  aa  we  have 
endeavored  to  potot  out.  Tha  committee  preaenta  the  following 
reaolution : 

"Resolved.  That  RosR  D.  H01.T  to  entitled  to  hto  seat  to  the 
Senate  of  the  United  SUtea  as  a  Senator  from  the  SUte  of 
Weat  Virginia;  It  appearing  that  he  waa  80  yeara  of  age  at  the 
time  when  he  preaMited  himself  to  the  Senate  to  take  the  oath 
and  to  aasume  the  dutiea  of  the  oOee." 
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or  TKI  WtOMMAlt  OOMVXMTIOlf 

1787— May  39:  "Resolved,  That  the  Members  of  the  second 
branch  of  the  National  Legtolat\ire  (the  Senate)  ought  to  be 
elected  by  those  of  the  first,  out  of  a  proper  number  of  persons 

nominated  by  the  todlvldtial  leglslaturea  to  ba  of  the  age  of 

jears  at  least."     (Farrand,  voL  1,  p.  90.) 

Ill  XIX- 


Juna  12:  TlM  above  blank  filled  la  with  "Thirty"  (V.  pp.  811. 
217.  221). 

June  13 :  "  Jle»oIt>ed,  That  the  Members  of  the  second  branch  of 
the  National  Legialature  ought  to  be  chosen  by  the  Individual 
leglslaturea.  to  be  of  the  age  of  30  years  at  least "  (F.  228,  235). 

June  25:  Further  i^proval  of  the  age  of  30  years  (F.  305.  408. 
415). 

June  26:  Practically  aame  as  June  13  (F.  486.  and  vol.  2.  129). 

July  24-36:  "  The  qualification  of  (a)  Senators  shall  be  the  age 
of  25  years  at  least;  cltleenshlp  to  the  United  Statea  and  property, 
to  the  amount  of (F.  vd.  2.  141). 

"  Every  member  of  the  Senate  shall  be  of  the  age  of  SO  yeara  at 
least,  ahall  have  been  a  citizen  of  the  United  SUtea  for  at  least 
4  years  before  hto  election,  and  shall  be  at  the  time  of  hto  dection 
a  realdent  of  the  SUte  for  which  he  shall  be  choaen  "  (F.  vtd.  2, 
155.  166.  179). 

August  9:  Above  amended  by  Inserting  the  word  "  of  "  after  the 
word  "  clUaen  "  and  substituting  the  words  "  an  Inhabitant "  for 
the  words  "  a  resident ".  and  the  word  "  ntoe  "  for  the  word  "  fotir  " 
(F.  vol.  2.  229.  289) . 

August  13:  The  substitution  of  the  word  "nine"  confirmed 
(vol.  2.  pp.  366.  373-273.  281). 

September  10:  Reported  as  above  by  Committee  of  Style  (F.  vd. 
a.  p.  665). 

September  12:  Reported  as  follows  by  Committee  of  Style:  "Bo 
person  shaU  be  a  Senator  who  shall  not  have  attatoed  to  the  age 
of  30  years  and  been  9  years  a  citizen  of  the  United  SUtes,  and 
Who  shall  not;  when  elected,  be  an  Inhabitant  of  that  SUte  for 
which  he  shall  be  chosen  "  (F.  vol.  2,  p.  501) . 

September  17:  Passed  to  above  form  (F.  vol.  2.  862). 

MiKoamr  Vhmts  or  Ma.  HAsmfos,  Ma.  AnariK,  and  Mk.  DiCKnraoir 

The  undersigned  members  of  the  Committee  on  Prlvllegea  and 
Elections,  reccimmend  the  adoption  of  the  following  readutlon: 

"Resolved.  That  the  dection  of  Rush  D.  Holt  to  be  a  Senator 
of  the  United  SUtes  was  void,  he  not  having  attatoed  the  age  of 
80  years  at  the  commencement  of  the  term  for  which  he  waa 
elected." 

The  Constitution  provides  to  article  I.  section  8.  that: 

"  No  person  shall  be  a  Senator  who  shall  not  have  attained  the 
age  of  30  years,  and  been  9  years  a  citizen  of  the  United  SUtes. 
and  who  shall  not,  when  elected,  be  an  Inhabitant  of  that  SUte 
for  which  he  shall  be  chosen." 

Mr.  Bolt  st«ted  before  the  committee  that  he  waa  bom  on  the 
19th  day  of  Jxine  1905.  Hto  term  of  office  aa  a  Senator  began  on 
January  3.  1935,  5  months  and  13  days  before  he  attained  the  age 
of  30  years.  The  credentlato  of  hto  election  were  laid  upon  the 
desk  of  the  Mce  President  on  Jantuury  8.  1936,  but  Mr.  Holt  did 
not  present  himself  to  Uke  the  oath. 

It  appears  that  hto  name  was  placed  up<m  the  pay  rdl  at  the 
beginning  of  hto  term  and  that  he  appototed  secretaries  and  darks 
who  were  also  placed  upon  the  pay  roll. 

It  cannot,  therefore,  be  contended  that  he  has  declined  the  office 
to  which  he  was  dected  but,  on  the  contrary,  theae  things  show 
that  he  deftoltely  accepted  the  office. 

There  are  two  precedente  which  we  think  are  controlling,  par- 
ticularly to  view  of  the  fact  that  the  first  one  was  dedded  aa  early 
as  February  38.  1794,  and  the  second  one  on  March  16,  1849. 

The  first  one  was  the  Oallatto  case.  Mr.  Oallatto  lacked  the 
required  9  years'  citizenship  by  about  8  months,  and  the  Senate 
adopted  a  resolution  declaring  that  hto  dection  waa  void  because 
of  such  dlsqualiflcation. 

Tlie  second  case  was  the  Shldda  case,  to  which  General  Shldda 
lacked  about  7  months  of  the  9  years'  citizenship  requirement. 
The  Senate  on  March  15,  1849,  adopted  a  resolution  declaring  hto 
election  void  because  he  did  not  possess  the  required  qualifica- 
tions "at  the  commencement  of  the  term  for  which  he  was 
elected." 

During  the  campaign  It  appears  that  Mr.  Holt  dted  the  to- 
stance  of  Henry  Clay,  who  apparently  was  sworn  to  as  Senator 
3  or  3  months  before  he  became  SO  years  of  age.  The  majority 
of  the  committee,  however,  make  no  potot  of  thto  for  the  reascm 
that  the  question  was  not  raised  to  the  Senate  and  therefore 
cannot  be  considered  as  a  precedent. 

We  thtok  the  plain  language  of  the  Constitution  means  that  a 
United  States  Senator  must  be  30  years  of  age  when  hto  term 
begins.  While  to  the  case  of  Mr.  Holt  the  age  requirement  lacked 
a  little  less  than  6  months  to  time,  the  prtodple  tovolved  would 
be  the  same  If  he  lacked  6  years  and  6  montha.  To  decide  that 
a  person  elected  to  the  United  States  Senate  cotUd  wait  until 
ahortly  before  hto  term  had  expired  and  until  be  had  arrived  at 
the  age  of  SO  years  to  placing  a  construction  upon  the  provisions 
of  the  Constitution  that  to  wholly  tmwarranted;  would  eatoblish 
a  prtodple  wliich  might  readily  result  to  greatly  dlmintohlng  the 
number  of  Senators  provided  for  by  the  Constitution. 

Thto  to  the  first  case  of  thto  ktod  that  has  been  brought  to 
the  attention  of  the  Senate.  It  to  admitted  by  the  majority  of 
the  committee  that  If  Mr.  Hear  had  presented  blmsdf  to  the 
Senate  on  Jimuary  8.  It  would  have  been  the  duty  of  the 
Senate  to  decdtoe  him  hto  seat,  because  he  had  not  arrived  at 
the  constitutional  age.  The  contention  to  made,  however,  that 
the  fact  that  he  did  not  present  himself  tmtil  he  arrived  at  the 
age  of  80  yeara.  presente  an  entirely  different  queation.  and  the 
Senate  ought  now  to  decide  that  question  to  favcnr  of  seating  him. 
We  aubmlt.  however,  that  the  question  cannot  be  ao  easily  dls- 
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pond  vt  wttbool  TttlAttnc  pNosdnta.  aad  wttbou*  putUnt  ov- 
iZrm  and  our  ■ucc<Mm  in  »  very  trntwrnMlnc  posltkm. 
It  IB  MN^wd  MMlk  ttM  0«Mto  wttl  not  Iw  required  to 

If  efw  effmln.    It  must  not  be 
^^t   t%  eetalkllMiea  aaoUMr  principle  th»t  fte- 

Lly  conmAta  tbe  Senate.    To  bold  Im  fevor  of  aeatlac  Mr 
T   to   to   hold   that   a  peraon   elected   to  the   Senate  doea  not 
a  fltrnatfir  uaiil  he  taltaa  the  oath  of  ottoe.     The  twsn- 
it  to  the  Cocwtttutkni  proTldee  that  the  terma  of 
1  an  the  Sd  day  of  January  and  the 
of   their    emiii— iwe   ibaU    then    begin.    To    hold   that    a 
Md  not  k*  qwUlflad  to  take  the  oath  of  oOce  at  the 
_   of  hie  tenn  and   that  he   may  postpone   tak^g   the 

vntU  he  hMM  attained  the  age  of  qualification,  neceeaaruy 

MtaWtohee  the  principle  that  a  pereon  elected  to  the  Senate  doea 
not  become  a  Senator  until  he  has  taken  the  required  oath, 
the  eatahUahed  preoedenu  are  that  a  penon 
to  the  Senate  becomea  a  United  Statea  Senator  at  the 
_  of  hto  term  and  it  doea  not  depend  upon  the  tlma 
iMTtakee  the  oath  of  olBce. 

Tha  aenlar  Senator  from  Merada.  Mr.  Pntitai*.  ralaed  thto  quee- 
tlon  In  a  reaolutlon  preeented  to  the  Senate  on  December  8. 
IMl.  tax  ralatkm  to  the  appointment  of  Senator  BAsamm.  of 
New  Jereey,  •■  a  Member  cf  the  United  Statee  Senate.  Senator 
wae  appointed  to  flU  a  ?aeaaey  caoaed  by  the  death  or 
Morrow,  who  had  been  elected  to  the  Sanata  in  IWO 
jor  a  term  c€  0  yeara.  beclnnlnff  March  4.  1«1.  Oontreee  did 
aat  flonvene  until  December  and.  therefoee.  Senator  Morrow  did 
not  take  the  oath  of  oOce.  Senator  Morrow  died  before  the 
•OBvenlng  at  m»  Sanata  and  Senator  Baaaooa  mm  appointed 
to  flU  the  vacancy.  .  ^, 

The  queatlon  rateed  by  Senator  PrmcAW's  reaolutlon  waa 
■ItelUn  a  pefaon  tfoeted  united  Statea  Senator  became  a  Sena- 
for  al  the  tinv  h«"  term  bagaa  or  whether  he  must  take  ttM 
oath  mt  oAea  before  ha  berunt^  a  United  Statea  Senator. 

■MHlor   B&nouB   wiki   awom    tn   without    objection    and    the 

laatMuUuii   ww  rafttred  to  the  Jxidldary  Committee.     So  far   aa 

wa  know,  no  acttan  was  taken  by  the  Judldary  Oommtttee  upon 

f>\^  reeolutlnn 

Senator  PrmcatCa  tpeech   upon  the  eohjeet  la  found  tn  the 

tAL  Bkxwb.   Doember  8.   IMl.   beginning  at  page   16. 

ly.  on  June  Id,  l»8a.  Senator  Prmtait  filed  a  brlaf  upon 

Uto  suhlaet. 

The  aeatlng  of  Mr.  Hocr  deddea  that  queatlon.  It  definitely 
that  It  li  naceenry  to  take  the  required  oath  before  any 
beeooaa  a  Sewrtor  at  the  United  Statee.  Senator  Prrr- 
the  queatton  In  order  to  have  It  definitely  dacldadby 
the  Sanata  that  such  oath  was  not  neeeerary  and  thua  orarrule 
eartafei  asurt  dacfciioDa  which  might  appear  to  be  In  oonlUct  with 
the  practice  and  precedents  of  the  Senate. 

A  vary  paitiaant  inqtilry  to  be  made  relatea  to  the  queatlon  of 
tte  haglnnti^  of  the  Mlary  of  a  Senator.  On  March  t,  IMS,  by 
an  act  of  Oongreea  the  following  provlalan  waa  made: 

"That  Sanatera  eleeted.  whoee  term  of  «Aeo  begins  on  the  4th 
day  af  March  and  whoee  credentials  m  *ia  tmm  of  law  itoaU 
have  bean  presented  in  the  Senate,  but  who  have  had  no  oppor- 
liMitij  to  ba  qualified,  may  receive  their  oompansatton  monthly. 
f»aaa  the  beglanh^  d  their  term,  until  there  ahaU  be  a  eel  on 
of  UM  Senate. 

After  the  twentieth  am««iaMnt  to  the  Oonatltutlon  became 
aibftlTi  a  new  law  was  paflMd  on  June  10.  1094.  providing  that — 
"  Senators  elected,  wboaa  term  of  oAee  beglna  on  tlta  8d  day  of 
January  and  whoee  credentials  In  dus  form  of  law  AiA  have  been 
preeented  in  the  Senate,  may  receive  their  rompenaatlnn  monthly 
from  the  beginning  of  their  term." 

Thaee  statutee  dearly  mean  that  a  person  elected  to  the  Senate 
beromne  a  Senator  at  the  beginning  of  hta  term,  otherwlss  hs 
wooM  not  ba  antttled  to  the  salary  of  a  Senator.  The  Ollng  of 
the  credentials  to  prima  facie  evidence  of  hto  election  as  weO  aa 
hto  quallflcatloaa.  Both  the  election  and  qualification  for  the 
oftae  may  be  a  subject  of  Inquiry  by  the  Senate.  Until  the  Senate 
takaa  aeme  afibmattve  action  declaring  that  the  person  preaent- 
li^  the  eradentiato  waa  not  legally  eleeted.  or  did  not  meet  the 
twiallliitlimal  reqolrementa  as  to  nge,  etc..  auch  person,  so  far  as 
tut  laeerds  show,  to  a  Member  of  the  United  Statee  Senate.  Be. 
of  courae,  can  take  no  part  tn  the  Senate  proceedings  until  he 
tiricaa  tha  oath  raqwlred  of  a  Senator.  If  he  to  pot  qualified  at 
tha  begtnniiv  of  hto  term  a  vacancy  eaitots  from  that  moment. 
ttt^m^h  ttoa  SiBBta  mmj  not  determine  the  fact  until  aonM 
latMrdata. 
In  the  eaae  of  Mr.  Bolt,  the  eradentiato  were  Sled.  Such  cre- 
KMar  on  their  faee  to  be  regular.  Therefore.  Mr.  Bolt 
thto  law  plaoad  upon  tha  pay  roll, 
statuts  of  the  preeedenti  have  thua  been  followed.  The 
U  brought  to  tlM  Senate  for  tlie  first  Ume  when  Mr. 
nU  and  tmn  to  take  the  oath  of  oAee.  If 
the  Senate  tloclrtwa.  aa  It  HOit  dMkto,  that  be  waa  not  q\iallfted 
until  June  19.  it  must  alao  dac*d»  that  the  atatute  under  which 
ba  has  drawn  hto  salary  for  a  period  of  mora  than  5  months  to 
and  that  avsry  Senator  who  haa  dravn  any  pay  between  tha 
hto  term  bai^n  and  the  tlma  ha  waa  swam  in  tuts  raoalvad 
to  which  ha  was  not  entitled, 
■tatutee  and  tAe  univaraal  praetioe  followed  eonaUtuta 
^(ainat  any  anali  contention,  and  amount  to  a  oon- 
of  tha  OonstataMaM  ^alart  tha  eaating  of  Mr.  Bou. 
Many  iUusttatlona  eonld  ba  gtvan  to  atoow  hoar  umbaiiaaalng 
it  wOl  ba  in  tha  futwe  IX  wa  siMai  dacMa  that  a  parson  alaetad 
to  the  oOk:*  of  United  Statea  Senator  doea  not  baeoma  a  United 
untu  ha  or  aha  takaa  tha  oath  of 
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tnataoce.  doea  a  tl*n*t^>r  have  to  taka  the  oath  of  oflloe  befon) 
the  Immunity  from  arraat  provided  for  in  the  Constitution  at- 
taefaaa  to  him?  Can  a  United  Statee  Senator  luoceesfully  urg«> 
aa  a  defense  in  a  criminal  proeecution  that  he  has  not  yet  taken 
the  oath  of  ofBee?  The  Oonatltutlon  dtoUnetly  provides  in  artMs 
I.  section  6.  that  Members  of  Oongraas  ahall  **  be  privileged  from 
arraat  during  their  attendanea  at  tha  oaaston  of  their  respective 
BouMS,  and  in  going  to  and  returning  from  tha  aame.** 

There  Is  another  question,  although  not  eonstltatlonal  In  char- 
acter, that  u  so  well  settled  in  the  practice  of  the  Senate,  that  It 
would  undoubtedly  be  iMoeeaary  to  adopt  a  resolution  to  change 
It.  azMl  that  to  the  question  of  continued  senrlce  which  constitutes 
seniority. 

Assuming  that  a  Senator  has  been  in  the  Senate  for  two  or 
three  terms,  or  for  a  period  of  12  or  18  years.  Is  reelected  to  the 
ft^^rMl^  and  for  some  good  reason  cannot  be  preeent  on  the  fir»t 
day  of  the  snealnn  The  adoption  of  the  rule  that  a  Senator's 
tana  beglTM  whsn  he  takee  the  oath  of  oAce  would  interrupt  that 
Senator's  term  of  service,  and  the  result  would  be  that  the  man 
who  takes  the  last  oath  thereby  becomes  the  Junior  Senator  of 
the  Senate.  HHs,  of  oeurae,  to  not  sufficient  reason  for  refusing 
to  seat  a  pereon  as  a  Senator  who  ought  to  be  seated,  but  wc  call 
attention  to  It  merely  for  the  purpose  of  emphasizing  the  well- 
eatahltohed  rule  that  a  person  beoomee  a  Senator  when  hto  terra 
begins.  Thto  amounts  to  a  practical  ocnstructlon  of  the  Con- 
stitution over  a  period  of  n-jmy  years.  _ 

We  dissent  from  the  majority  opinion  that  the  prohlbttory 
dause  8  of  aectlon  S  of  article  I  of  the  Constitution— 

"  No  person  shall  be  a  Senator  who  ahall  not  have  attained  to 
the  age  of  80  years,     •     •     •  -— 

appliee  to  a  date  Uter  than  January  8.  19SS.  tn  thto  case.  l>ecause 
such  application  does  In  thto  caae  permtt  and  would  set  a  prece- 
dent permitting  a  Senator-elect  to  determine  a  date  on  which  his 
term  begins  different  from  that  provided  tn  the  twentieth  amend - 
naent: 

-  •  •  •  the  terms  of  Senators  •  •  •  (end)  at  noon  on 
the  8d  day  of  January  of  the  years  In  which  such  terms  would 
have  ended  If  thto  article  had  not  been  ratified:  and  the  terms 
of  their  successors  shall  then  begin." 

A  Senator-elect  may  not  determine  the  beginning  of  hto  term. 
The  only  choice  left  to  him  to  whether  he  accepts  or  rejects  tha 
odloe  at  the  beginning  of  the  term  for  which  be  was  elected. 

A  Senator-elect  may  not  at  will  change  the  c<»npoaltlon  of  the 
Senate. 
The  eompoaltkm  of  the  Senate  to  indestructible. 
"The  Senate  of  the  United  Statea  ahall  be  composed  of  two 
Senator*  from  each  State,  dected  by  the  people  thereof  for  6 
years     •     •     •.- 

Article  V  made  thto  provision  not  amendable  In  the  usual  way. 
The  composition  of  the  Senate  could  be  changed  only  by  formal 
acts,  vta: 

Ptrst.  the  formal  consent  of  the  State  to  ba  deprived  of  Ita 
equal  s\iffrage  (no  such  indirect  and  Implied  consent  as  claimed 
In  thto  case): 

Second,  the  deliberate  consideration  and  action  by  tha  Congrees. 
ratified  by  the  legtolatures  or  by  the  conventions  of  thrae-fourtha 
of  the  several  States. 
It  was  claimed  In  the  hearings  (p.  10) : 

"Clm  anyone  doubt  but  that  the  State  of  Weat  Virginia  did 
give  such  consent  In  tha  general  election  held  last  November  by 
the  very  powerful  and  aoveralcn  aipraaslan  of  the  State,  the  will 
of  the  people?  ** 
We  doubt. 

The  evidence  ahowed  that  caaea  were  referred  to  during  the 
election  on  the  basto  of  which  ths  candidate  claimed  that  he 
would  be  entitled  to  be  and  would  be  admitted  to  bis  eeat.  Hto 
siartiTTn  on  sndk  elaloas  was  not  consent  that  West  Virginia  should 
be  depriTOd  of  ita  equal  suCraga  In  tha  Senate  for  even  1  day. 

The  consent  referred  to  in  article  V  relates  to  aaaaadment  of 
the  CoQsUtution;  It  does  not  relate  to  a  violation  of  the  Con- 
atltution  or  a  deviation  from  the  Conatltution. 

To  permit  thto  Senator-elect  to  postpone,  for  any  time,  tha 
taking  of  the  oath  and  hto  seat,  amounts  to  a  change  In  the 
compoaltlon  of  the  Senate  in  conflict  with  tha  esprees  require- 
ments of  ths  Constitution. 

He  could  not  lawfuUy  poatpone  It. 

The  time  whan  wo  must  apply  tha  teat  to  tha  beginning  of  hto 
term. 

The  high  privUege  and  duty  to  glvan  to  tha  Senate  to  determine 
the  qualifications  of  those  persons  prsaenting  themselvee  as  Mem- 
bers of  the  Senate.  There  to  no  review  of  our  action.  The  re- 
sponsibility of  passing  upon  the  subject,  and  the  sole  responsibility 
of  ptiTr«"C  upon  It.  to  ouia.  If  the  queatlon  we  had  to  pass  upon 
wiM  one  of  disputed  faata.  wa  aalght  disagree  upon  the  facts,  and. 
therefore,  set  no  dangarons  pvaeadent.  but  here  the  Important 
fact  to  admitted  by  the  peraon  preeentlng  himself. 

We  do  not  overlook  the  Importanee  of  thto  dedslon.  It  to  a 
aerlous  thing  to  refuse  to  seat  a  person  who  has  been  duly  elected 
as  United  States  Senator,  and  who  to  admittedly  qualified  to  be  a 
Senator  when  he  presents  himself  to  take  the  oath  of  office,  but 
thto  after  all.  to  MM»>***g  like  as  serious  as  disregarding  the  plain 
words  of  the  OoaaMwon  and  the  pNaodanU  of  the  Senate 
throughont  its  iiiatniii'iii. 

m  ftaaona  abova  set  forth  w«  think  thto  reaolutlon  wbleh 
cngtit  to  be  agraad  ta 

DawBL  O.  BasTDcaa. 
B.  AuarxM. 
J.  Dnaujiaoif. 
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The  facts  In  th«  case.  a<lmltted  as  Uiey  are.  leave  for  deter- 
mination a  single  legal  or  constitutional  question.  Ifr.  Hos.t  was 
a  candidate  for  United  States  Senator  In  the  primary  and  the 
election  held  in  West  Virginia  In  1934.  He  was  succeasful.  He 
received  from  the  Governor  of  the  State  the  requisite  certificate 
of  election.  He  was  elected  for  a  term  of  0  years,  commencing 
January  3,  1936.  Neither  at  the  time  of  the  election  nor  when 
his  term  commenced  did  he  possess  the  age  quallllc»tlon  provided 
for  by  the  Constitution.  On  the  lOtta  day  of  June  1935  he  will 
have  become  30  years  of  age.  and  at  that  time  he  seeks  to  be 
sworn  In  as  a  United  States  Senator,  and  this  right  by  the  ma- 
jority of  this  committee  is  sought  to  be  accorded  him.  Ad- 
mittedly, Mr.  Holt  did  not  ask  to  be  sworn  in  as  a  Senator  at  the 
beginning  of  his  term,  nor  b**  *oj  elfort  been  made  since  the 
commencement  ot  his  term  to  have  him  swom  In  as  a  United 
States  Senator. 

Of  course,  my  predilections,  in  common  with  those  of  my  fel- 
lows, are  all  in  favor  of  the  duly  elected  representative  of  West 
Virginia.  It  was  my  hope  that  a  fair  reason  might  readily  be 
found  for  the  seating  of  MT.  Holt  and  thus  alBrm  the  choice  of 
the  people  of  the  State.  Very  rel\tctantly,  I  have  been  compeUed 
to  reach  a  conclusion  other  than  I  preferred,  and  this  conclusion 
Is  dictated  solely  by  the  Inexorable  logic  of  the  situation  and 
what  I  construe  to  be  the  plain  intent  of  the  Constitution. 

The  limits  of  time  pressing  upon  all  of  us  now  in  the  Senate, 
and  the  multlfarioiis  duties  which  demand  our  every  waking  hour, 
make  It  qtUte  Impossible  adequately  to  discuss  suc^  a  question  as 
Is  presented  by  the  present  case.  What  we  do,  however,  here  may 
serve  as  a  precedent  in  the  future,  and  a  decent  regard  for  our 
nmeagues  and  for  thoae  who  may  follow  us  requires  that  in  some 
brief  and  even  imperfect  fashion  the  reasons  which  actuate  us 
In  our  conclusions  be  set  forth  and  preserved. 

In  two  ways  the  Holt  case  may  be  approached:  As  a  case  of 
first  Impression  and  in  the  light  of  esisting  precedents. 

1.  A  case  of  first  Impression:  Section  3  of  artlde  I  of  the  Con- 
stitution provides  as  follows: 

"  No  person  shall  be  a  Senator  who  shall  not  have  attained  the 
age  of  30  years  and  been  9  years  a  dtlsen  of  the  United  States, 
and  who  shall  not  when  elected  be  an  inhabitant  of  that  State 
for  which  he  shall  be  chosen." 

The  original  first  paragraph  of  section  8  provided: 

"  The  Senate  of  the  United  States  shall  be  composed  of  two  Sen- 
ators from  each  State,  chosen  by  the  legislature  thereof  for  6 
years,  and  each  Senator  shall  have  1  vote." 

Constitutional  amendment  17  changed  the  phraseology  of  this 
porUon  of  section  3  by  providing  for  the  popxilar  election  of  sen- 
ators but  retained  the  first  sentence  thereof,  "that  the  Senate 
shall  be  composed  at  two  Senators  from  each  State,  elected  for 

0  years." 

The  seventeenth  amendment  as  w^  provided  for  the  filling  of 
vacancies  In  the  office  of  United  States  Senator. 

It  would  serve  no  useful  purpose  to  detail  hare  the  long  and 
Interesting  contest  among  the  framers  of  the  Constitution  over 
the  repreeenUtlon  of  the  States  in  the  Senate.  Sufllce  It  to  say 
the  Inflexible  purpose  of  those  who  finally  prevailed  was  the  pro- 
tection of  the  smaller  and  less  populous  States  against  those  then 
of  existing  power,  or  that  prominence  or  power  which  might  in 
the  future  arise  In  the  States  more  favoraUy  situated  or  more 
likely  to  Increase  in  wealth  or  influence.  The  smaller  States  pre- 
vailed after  a  prolonged  and  bitter  contest,  which  at  one  time 
threatened  to  disrupt  the  dellberationa  of  the  convention.  It 
was  then  conceded  and  has  since  been,  of  course,  unquestioned, 
that  each  State  Is  entitled  to  its  two  Senators,  who  are  selected 
for  a  period  of  4  years.  I  cannot  quite  agree  with  some  of  my 
bnthren  who  assert  so  vigorously  that  whether  a  State  has  ons 
or  two  Senators  coxkoems  only  that  State.  I  feel  that  with  the 
dual  system  prevaUlng  there  Is  a  dual  reaponslbiltty  as  well,  and 
that  membership  In  the  United  States  Senate  Is  a  concern  not 
only  of  the  State,  but  Is  a  concern  of  the  Nation,  too. 

The  Constitution  makas  certain  requirements  for  membership 
tn  the  Senate:  ^     ^  .     ^  ^ 

"(1)  No  person  shall  be  a  Senator  who  taaii  not  attained  the 
age  of  80  years. 

"(3)  No  person  shall  be  a  Senator  who  has  not  been  9  years  a 
cltiaen  of  the  United  Statee. 

"(3)  No  person  shall  be  a  Senator  who.  when  elected,  la  not  an 
Inhabitant  of  the  Sttate  for  which  be  has  been  choeen." 

When  the  term  of  offloe  of  ICr.  Hoct  began.  rseognl«lng  the  con- 
stitutional limitations,  he  did  not  seek  to  be  swom  in  as  a  Sena- 
tor ftTV*  the  Senate  could  not  have  admitted  him  then  without  a 
pif('t»i  TlolaUon.  not  only  of  the  oath  of  Seoators  but  of  the  terms 
5the  ConsUtutlon  Itself.  It  Is  asserted  that  he  can  wait  6^ 
months  and  then  become  a  Senator,  qualifying  under  the  Con- 
stitution. It  is  pexfectty  obvious,  and  Indeed  this  is  the  claim 
of  his  qxmsors,  that  If  hp  can  wait  6%  months,  he  can  wait  5^ 

years. 

It  U  eqxiaUy  plain  that  If  he  can  wait  6  years  untU  his  quallfl- 
oation  as  to  age  shall  have  been  removed  by  the  liq;Me  of  time,  he 
could.  If  falling  in  the  requirement  as  to  cltiaenshlp.  wait  any 
period  of  time  within  6  years,  and  then  be  qualified  under  the 

Constitution.  ..        ^     .....  .  . 

I  am  unable  to  give  any  such  construction  to  the  very  plain 
language,  requiring  no  construction  at  all,  of  the  section  which 

1  have  quoted.  When  the  session  opened  In  January  last,  and 
l£r.  Holt  conceded  by  what  was  done,  his  Uck  of  qualifications, 
there  was  a  vacancy  In  the  ofllce  for  which  he  had  been  ^*c*if^ 
m^nA  that  vacancy.  In  my  opinion,  could  not  be  filled  merely  by 


the  passing  of  months  or  yean.  Rls  eleotion,  like  that  of  any 
other  ineligible  and  disqualified  candidate,  was  void. 

If  this  determination  be  Justified,  I  grant  it  is  moat  unfor- 
tunate and  I  readily  confess  it  is  one  that  I  reach  with  the  ut- 
most regret.  But  with  a  plain  constitutional  provision  before 
us.  with  the  facts  admitted.  It  seems  impossible  in  the  light  of 
our  responsibility  to  evade  it. 

During  the  election  last  year  ICr.  Soajt  was  thoroughly  fa- 
miliar with  his  lack  of  qualifications  \mder  the  Constitution  and 
it  is  quite  to  hU  credit  he  made  no  attempt  to  conceal  that 
fact  from  the  people  of  the  State.  He  labored  under  the  errone- 
ous impression,  however,  that  because  Henry  Clay  had  sat  un- 
challenged In  the  Senate  under  the  age  of  30  years,  a  precedent 
had  been  established  In  that  regard.  The  fact,  however,  that 
Henry  Clay's  age  apparently  was  unknown  at  the  time  and  the 
question  of  his  qualifications  and  eligibility  never  was  raised 
could  hardly  afford  a  i««cedent  either  persuasive  or  controlling. 
What  my  brethren  seek,  who  have  decided  otherwise  in  this 
case.  is.  in  my  opinion,  by  a  shcH-t  cut  to  amend  the  Constitution. 

I  have  no  objection  whatsoever  to  the  amendment  ot  the  Con- 
stitution of  the  United  Stetes.  but  the  mode  of  that  amendment 
is  prescribed,  and  neither  by  legislative  nor  senatorial  dictum 
should  the  endeavor  be  made  permanently  to  alter  the  plain 
import  of  the  Constitution's  provisions.  I  am  unable  to  esc^[>e 
the  conclusion,  that  reading  the  Constitution  as  a  whole  and  dis- 
cerning the  Intent  of  Its  framers,  that  the  design  was  at  least 
at  the  beginning  of  a  Senator's  term  he  shoixld  have  attained  the 
age  of  30  years.  I  cannot  read  into  the  Constitution  the  purpose 
of  Ita  framers  to  be  that  a  Senator  should  have  attained  the  age 
of  30  years  sometime  within  the  6  years  of  his  term.  I  cannot 
conceive  that  the  other  provision,  which  Is  a  part  ot  the  same 
clause  relating  to  cltiaenshlp,  means  that  anyone  not  a  dtlaen  for 
the  reqiiisite  period  may  be  elected  a  Senator  and  may  qualify  any 
time  after  the  commencement  of  his  term.  1  year  or  5  years  and 
11  months,  may  simply  wait  imtU  he  becomes  9  years  a  cltiaen 
of  the  United  States  and  thus  become  a  member  of  the  body.  It 
is  exactly  these  things  which  the  majority  of  the  Committee  on 
Privileges  and  Elections  say  in  effect  the  constitutional  require- 
ment implies,  and  this  anomaloTis  situation  I  cannot  concede. 

THI    BXNATX    niECaDKMTS 

Ther«  are  two  Senate  precedents  that  stand  out  like  beacon 
llghto,  one  of  them  esteMlshed  by  some  of  the  very  men  who 
wrote  the  Constitution;  and  the  other  coming  from  thoee  whom 
all  revere  as  among  the  greatest  Americans  of  the  last  century. 

The  first  case  was  that  of  Albert  Oallatln.  whose  name  Is  written 
large  in  the  evente  just  succeeding  the  revolution.  In  February 
1793  ICr.  Oallatln  was  elected  a  Senator  from  Pennsylvania  and 
tooK  his  seat.  The  question  of  his  dtlaenshlp  arose,  and  It  was 
insisted  that  he  had  not  been  a  cltiaen  of  the  United  States  for 
the  time  reqtilred  by  the  Constitution.  His  eitiaenship  had  con- 
tinued for  a  period  of  about  8  years.  Mr.  Gallatin's  election, 
because  he  had  not  been  a  cltiaen  for  the  tUas  prescribed  by  the 
Constitution,  was  declared  by  the  Senate  void. 

In  this  «T»«rt«Tw,  It  would  seem  that  the  very  men  most  famil- 
iar with  the  Constitution,  smne  of  whom  were  really  a  part  of 
it.  constructed  the  provisiCK}  in  question  here  and  reached  their 
very  definite  conclusion.  It  might  not  have  been  dllBeult  then 
in  determining  the  eligibility  or  the  qualifications  of  such  a  dis- 
tinguished character  as  Mr.  Gallatin  to  have  suggested  the  post- 
ponement for  a  year  or  the  fraetloa  of  a  yes*  which  was  re- 
quired to  qualify  him  in  the  length  of  time  for  his  dtlaenshlp. 
but  apparently  no  such  endeavor  was  made  and  the  plain  lan- 
guage of  the  Constitution  obviously  was  held  to  mean  exactly 
what  It  said  and  the  election  consequently  was  decided  void. 

The  second  case  which  has  occ\irred  In  the  Senate,  and  which 
concerned  one  very  well  known  and  of  great  popularly,  was  that 
of  General  Shields.  It  is  respectfully  submitted  that  this  pre- 
cedent must  be  overturned  and  the  views  expressed  by  the  great 
Senators  of  that  day  set  at  naught,  if  the  majority  report  here 
tt>^ii  be  \ipheld.  Genwal  Shields  was  elected  to  the  Senate  for 
the  term  of  6  years  from  March  8,  1849.  On  March  6  the  oath 
of  ofllce  was  administered  to  him  and  his  credentials  were  referred 
to  a  special  committee  of  the  Senate.  It  appeared  from  the  com- 
mittee report  that  General  Shields  was  naturallasd  on  the  aist 
day  of  October  1840,  and  therefore  a  tuU  term  of  dtlaenshlp 
reqxiired  by  the  Constitution  he  lacked  by  about  7  months. 

The  committee  appointed  by  the  Senate  reported  a  resolution 
as  follows: 

"That  the  election  of  James  Shields  to  be  a  Senator  of  tha 
United  Stetes  was  void,  he  not  having  been  a  dtlaen  of  the  United 
Stetes  for  the  term  of  years  required  as  a  qualiflcatlon  to  be  a 
Senator  of  the  United  Stetea." 

The  action  of  the  Senate  as  finally  taken  was  by  ttke  following 
resolution: 

"Resolved.  Tliat  the  election  of  James  Shields  to  be  a  Senator 
of  the  United  Stotee  was  void,  he  not  having  been  a  citizen  of 
the  United  Statee  for  the  term  of  years  required  as  a  qualiflcatlon 
to  be  a  Senator  of  the  United  States  at  the  commencement  of 
the  term  for  which  he  was  elected." 

During  the  discussion  of  the  case  tb»  suggestion  was  made  that 
it  be  postponed  lutU  the  following  December,  when  by  the  lapse 
of  time  the  dlsquaUficatlon  imder  which  Mr.  Shields  was  laboring 
would  be  removed.  The  Sexwte  dissented,  axul  the  debate  which 
occurred  upon  the  suggestion  made  by  Senator  Poote.  of  Missis- 
sippi, Is  llliuninating  so  far  as  this  case  Is  concerned. 

I  Insert  the  excerpte  which  I  have  verified  of  the  debate  which 
occurred  generally  upon  the  question  Involved  and  upon  the  sag- 
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b  o«  portpoBaatMnt,  which 

ktlon:  , 

that  aana««r  Foo«a.  at  Malirtp^^oat  o<  »'*^>*ct  lor 
rvad  a  twarli^  of  tha  qiMstlan  ba  poatponad 
tha  foOowliw  Ptrtmh—  at  vhleb  tlaie  Oanaral  Bbl^ 
woold  taava  ban  a  eltaan  for  f  yaara.  and  baan  >— i«r»y  bJ  »• 
laglalatura.  To  thla  Mr.  Buttar.  <rf  Boutto  0*~^^'«P";f  =  ,^ 
**I  nnli  alaiMl  ttM  motloa  to  ba  to  poatpona  tha  furtbar  ooo- 
Mdvatloo  of  thto  aabjaet  unUl  tha  flnt  Moodaj  In  Dacembcr  next. 
If  b«  tha  pootponaoiant  of  tha  qoaatkm.  tha  gantleman  clalmln« 
a  awt  haTOM  ooaaT  tha  Baaaton  for  tha  State  of  Illlnola  coxUd 
M  raeh  Sanater.  I  woxild  oartalnly  rote  for  tha 
B«t  thta  ti  a  matter  that  la  not  vtthout  na  dUBcul- 
»     •     •  •• 

Ut.  Butler  flrmly  dla»entad  from  tha  raport  of  "'•_5°'*P™*^ 
baeauae.   aa   It   stood.    It   Memad   to   nuika   tha   date   of   Mactum 

aatermlnatlva  of  dlaqualtfteatlon,  and  furthar  "l***^:        -      

"BMt  If  It  can  ba  rttown  that  In  Deewaber  nart.  whan  ooD^fm 

riMU  acatn  ma«t.  Oanaral  ShJalda  can  take  his  Mat.  I  shall  vote 

for  tha  poatpon«Daet.    If  ba  cannot  than  take  bis  seat   then  the 

poatpooamant   would   ba   aulHily  uaaTalUnff:    It  would   ba  pro- 

WUnTtha  matter  to  no  parpoas  to  adopt  tha  ">«««»  «'.-J^ 

Sanator  from  MtosiaBlppl.  or  so  It  seems  torn*.     I  O^MSot.  thm 

■e  fv  aa  I  am  eoncaroed,  from  the  report  of  tha  eoauiuttaa.  ana 

I  do  n  by  Ttrtua  ot  precadante  In  mj  own  State  and  tha  eaaa  of 

Mr.  OaUatln.    •    •    •.- 

Tb  this  Mr.  Fwte  rapUod:  _^_^      ^^  .   ..       .  ^  *^ 

"Will  tha  Banator  aUow  ms  to  ask  whatbar  ha  ballaya  tf  tha 

aobJaet  shotUd  be  poatponad  ontU  tha  ftrat  Monday  In  Daoambar, 

Oanval  Bhlelda  will  than  ba  enUtlad  to  taka  his  ssatf* 

To  whJeh  Mr.  Butter  replied:  ^   ^ 

"My  tu^mant  on  the  subject  la.  that  If  Oaneral  Shields  had 

not  takanhtoaaat  at  an.  perhaps  at  that  time  ba  might  hare 

tftahnt^  It:     *    *    *. 

"  I  do  not  wKf  that  I  hava  any  optnloQ  tqxm  the  sabjeet  one  way 
—  the  other  aa  to  whaChar  oadv  m*  etreumataaoaa  he  will  then  ba 
I  to  taka  hla  seat:  bat  I  am  toDy  at  opinkm  that  thara  la  no 
for  alicibility  to  aalat  at  tha  thna  at  tha  al«o- 


Benator  now.  tlMM  li  •  raeancy.  for  Illlnota  would  have  put  ona 
vote  beta,  and  that  vacancy  must  ba  &Ued  aeeordinc  to  Uw. 
That  ha  to  sot  a  Banator  Is  etear.  baeauas  ha  cannot  parf  orm  ona 
duty  H>i«t^«c  to  tha  senatorial  oAca  unleaa  ba  baa  baan  nation- 
lasd  9  years  prevloua  to  the  commencamant  of  hla  aanatotlal  term. 
Thlnklna  thus.  I  daam  It  due  to  tha  State  ot  XUInola  that  the  ques- 
tion should  ba  now  setUad.  unleas  Oanaral  Bhtelda  shall  aUaga 
that  ha  has  aTldenoa  which  wlU  In  aU  probability  be  satlstaetary 
to  tha  Senate  that  tha  term  ot  9  years  had  expired  before  tha 
4th  of  March.  If  auch  an  allegation  shall  be  made  by  General 
«ff>ftr*«   It  will  be  the  duty  of  the  Senate  to  poatpoce  It.  but  not 


"uTx^m^m  ha  eouM  not  eonstitattaaally  take  hla  asat. 
tt  — gi  Wgouakterad  Taoant.  I  should  ba  bound  to  vote  for 
hy  tha  oommlttaa;  *  *  *." 
Oecrgla: 
"  •  •  *  Btr.  I  cannot  sotertaln  a  doubt  myaalf  at  tha  oorreet- 
nasa  ot  tha  raport  of  the  eanrntttae.  X  cannot  oonoatve  that  tha 
l^dalatura  of  Dhnato  siafnlsss  tha  powar  euofarrad  upon  it  by  tba 
hiMallliilliiii  at  tha  Unttad  Btatas  whan  that  laglalatnra  atoete  ona 
te  l'i-"a«h>s  and  I  cannot  laconeUa  to  rayaelf  the  idea  that. 
by  The  f>iiiMlH  iilHai  tha  tsrm  of  oAca  U  limited  to  6  years. 
__  t^n  of  cAea  may  ba  nmda  to  twnmsnna  at  a  tlaa  poatartar 
to  the  time  when  tha  tndlTldnal  la  atacted.  •  *  •  It  will  ba. 
Ihwefiirs  impracticable,  tn  my  Judgment,  for  tha  l«aglclatura  of 
nilnota.  whan  they  meet  again,  to  proceed  to  nullify  their  own  set 
bf  alacttng  a  Banator  again  to  flU  the  sama  c«oa.  UMtl  tha 
ba  daelarad  voM.  there   ta  nothing 


"•    •    •    mt  (Oanaral  Shields)   must  prove  that  ha 
a  atmm  at  tha  Uhttad  Btatea  for  9  years,  in  my  Judgmanl  on  tha 
4th  day  of  Itorch.    •     •    • 

"Why.  It  appa«s  to  aaa  to  ba  platn  as  a  tamplka  road.    Tha 
State  cf  OltnoAi  h^  sent  a  gantleman  here  aa  her  Banator,  upon 
qoauacatlons  It  haa  bean  our  duty  to  p—  at  large; 
1%  la  slated,  aa  a  ccmpUmant  and  mark  of  rsspsct  to 
liMrtar.  that  no  remonatranca  baa  coma  hare  frook 
)  at  VUmukt,  X  ^laa  to  it  aU;  but.  str.  If  every  clttaen  at  XUlnois 
today  tn  his  own  proper  peraon.  and  dealred  the  wmftrm*- 
at  tha  Sanatcr's  dalm.  slnca  ths  atattsr  has  been  brooght  to 
■oMaa.  and  slnca  It  ta  bafors  ua.  we  must  decide  it  aoecrdlng 

Ooaatttutloa  and  oar  oatha.     •     •     •     Sir.  our  duty  to  the 

State  of  minote  la  to  decide  thla  queatlon  In  a  reaaonable  thne,  that 
she  may  bave  bar  own  reaaonabla  tbna  to  Ul  the  vacancy.  She 
haa  the  right  to  a^wet  It  at  our  hands.  I  hope  we  shall  follow 
It  out  at  onea.  We  should  remember  the  raspooatble  part  we  are 
performing  to  the  diaeharge  of  high  fmwiHana.  If  we  are  of 
opinion  that  the  gentleman  sent  here  Is  not  ellglbla.  we  should  my 
so.  and  algnlfy  that  to  tha  State  that  sent  him  hara.  X  -'^" 
tharefora.  vote — ^.— —•——«*    •    •    •- 


*     But  until  such  an  avowal  rtiall  be  made  by  Oanaral 

or  acn*sbody  for  him.  that  he  doea  expect  to  altar  the 

tha  facta.  It  la  the  duty  at  the  Senate  to  vote  upon  tt. 

■w  to  my.  str.   that  X   rsspact  that  pfovtitoa    (aac   S. 

I  than  anyona^  in  it.  for  wikan  I  lookad  at  tha  OonMttu- 

at  the  eoontry  fOr  tha  past  iaw  yaara.  I  find 

■r  tha  Oo^rtttaMon  over  which  the  party  la 

not  trampled  rough  ehod.  l^ls,  str.  Is  a  green  spot  oa 

at  tha  party  haa  not  trod,  and  X  dastis  to 

to  tha  Senate,  too.  to  gtmfd  and  prsaarfo  It. 

at  South  Osrottna: 
kt  nothing  la  mora  avtnhi  than  that  tf 
a  Senator  at  tha  ITnltad  Statea.  hi 
such  by  pcsniiinament     Tha  OsnatttuHan  la 

person  shaU  ba  a  Beiwlrir  wlim  ha  M 
a  atMaan  of  tha  XThtted  Btatea.     U.  than,  ha  to 


"And  now,  sir.  X  cocna  to  a  point  of  some  little  Importance,  and 
It  to  that  the  queatlon  hare  Involved  should  ba  clearly  settled,  not 
only  for  the  preeent.  but  for  all  future  time.  My  opinion  to.  that 
the  reeolutlon  Is  not  entirely  correct.  It  would  seem  to  conclude . 
that  all  kinds  of  electlona  are  void  unices  0  years  shaU  have  ex- 
pired OB  the  day  of  election.  I  think  that  to  not  according  to  the 
ConstltuUon.  My  opinion  Is.  that  If  the  0  years  are  consummated 
previous  to  the  4th  day  of  March,  the  election  to  good,  and  to  not 
void.  I  propoee.  ttmaton,  to  add  to  tha  resolution  the  loUowlng 
words:  'At  the  oommaneoaant  ot  tha  term  for  which  he  waa 
alactad." 

Mr  Webater: 

"  Is  It  not  ohvloua.  that  tf  tha  Baaeutlva  appointment  occur  la 
tha  laeam,  a  qusatlon  mtwt  arlaa  as  to  whether  there  was  a 
TAcancy,  and  what  sort  of  a  vacancy?  If  a  man  has  no  seat,  bow 
can  ha  reaton  hto  seat?  If  the  elecUon  was  void,  a  vacancy  cannot 
ba  created  by  realgnatlon— there  to  a  vacancy  already.  Then  I. 
stMgest  to  Banators — thoae  who  eay  that  the  queaUon  to  so  clear — : 
that,  howavar  It  may  now  ba  daddad  by  tha  Senate,  the  quesUon 
must  baraaftar  be  whether  there  waa  a  vaoanay  when  the  '  raalgna- 
tlon  '.  so-called,  was  made." 

Mr.  DoughM  (eoUei«us  of  Oenaral  ShlaUto) : 

"The  proposition  im,  that  the  election  waa  void.    I   maintaia: 
%Yt^%  under  tha  OoiMtltutlon  you  have  no  right  to  declare  It  void: 
that  to.  upon  tha  question  which  to  still  pending  before  you.^yoti 
have  no  right  to  my  that  the  election  was  void.    It  may  have  been 


"We  are  simply  engaged  In  performing  a  doty  which  as  8en«i 
atora  we  owe  to  the  Ccnstttotlon  of  ths  United  Statss;  and  tt 
aa^ns  to  me  that  we  manifeat  tha  moat  perfect  respect  for  the 
State  of  minote  by  vlndicattaf  tiM  prlndplea  of  the  Oonatltutlon. 
which  she.  In  coounon  with  ttw  «4lMr  Statm  of  ths  Union,  have  or- 
^ajTMiH  tor  the  gowamaat  at  tkto  paopla.  Now.  tt  mtms  to  me 
that  the  IndlcatkHH  sre  very  <daar  that  It  to  the  opinion  of  a  ma- 
jority of  thto  Senate  that  thto  elecUon  waa  abaohitaly  void  at  the 
ttms  whan  It  was  made,  tf  for  no  other  rsaaan.  because  the  Indi- 
vidual elected  was  not  qualified  to  take  hto  seat  on  the  4th  day  of 
March  last — on  the  day  when,  by  the  Constitution,  hto  senatorial 
term  waa  to  codoomenoa.  Taking  thto  to  be  the  conviction  of  tha 
Senate.  I  ask  If  any  action  of  thto  body  can  change  the  conae- 
quaocea  which  must  rssultt  The  Senator  from  niinoto  eeeks  to 
dtaeharga  a  duty  which  he  owsa  to  hto  State.  Sir.  we  all  owe  a  liha 
duty  to  tha  State  at  Dllnoto.  and  to  every  other  State  in  the  Unlon.'T 
But  he  mlatakea.  In  my  opinion.  If  ha  anppoaea  that  any  action  of 
thto  Senate,  either  by  pasalng  or  by  lafoalag  to  pam  tha  reeolutlon. 
can  attaet  tha  llfbl  it  Uw  Mate  cf  XMMto  or  tha  manner  In  which 
t*>»t  rwht  tfiaBbaaBarotoad  by  tha aaaalttatad  anthoritiaa  in  eiect- 
lim  a  Banator. 

Th4  qusottan  propoasd  toy  tha  Banator  from  Massachusette  to 
perfectly  nnaiMwerabto.  If  thto  election  waa  void,  the  offloe  has 
never  been  filled  slaee  the  expiraUon  of  the  last  senatorial  term. 
Tha  vacancy  which  haa  praastotad  tha  adjournment  of  Oongreea 
to  estot.  bet  a  lias  it  dspands  upon  the  interpretation 
to  wboUy  tadepandent  of  any  action  of 
appoint,  nor  can  we.  by  our  action, 
enable  htm  to  appotat.  Tb»  ilscttrm  to  for  6  years,  as  shown  by 
tba  cradentlala  of  tha  Senator,  and  to  enable  the  State  ot  Dllnoto 
to  ba  rsprsaanlad  tn  an  extra  saaston.  which  tha  Presldant  may 
deem  It  necsssary  to  call,  tha  Banator  must  be  qualified  to  taka  hto 
at  any  tlam  after  tha  anlnilaa  at  hto  prsdsceasor's  time. 
term  at  tha  prsdseessor  off  tha  »anator  from  UMaolB  having 
M  day  at  MaMto.  VBtasa  ths  OaastttnttoB  eon- 
leiiiulalsrt  thatt  tha  State  should  l>e  unrapreeented.  the  succeeding 
term  most  seamMnee  on  the  nest  day.  And  It  to  neeeasary  that 
he  ehould  be  qwaliflad  to  taka  hto  asat.  aoeordlng  to  the  exprees 
tar^  of  hto  eredentiato.  sa  a  Senator  of  the  United  States  for  6 
yean  from  the  4th  day  of  March.  Thto  to  the  taetlmony  tn  the 
ument  rest  And  aow.  If  thto  gwitlamsn  was  not  qualified  to 
j^liMHe  the  dulg  9t  •sasftar  oa  tba  «th  day  of  March,  to  it  poa- 
■Jhto  that  any  actloa  of  otaa  oaa  <**"g*  the  erl sting  state  of 
facte?  If  he  to  not  qnallflsd  oa  that  day.  the  oAoe  to  rendered 
vacant  toy  the  a^hfaHoa  at  tba  tmmk  at  hto  predeceeaor.  and  to 
not  aSoetad  by  any  sailsa  «f  oaM.  Wo  astlon  at  ours  can  change 
the  state  at  tseto  arMng  ttam  tba  appHcatlan  at  tha  principisa  of 
I  dsBlrs.  ato.  to  aay  that  la  Uw  amna  which  I 
I  aai  SMMly  fulfilling  what  X  eonealve  to 
•niMilBg  for  Iha  prtvUagsa  of  the 

State  of  nnn«**.  or  to  bw  •aaalar.  bat  on  the  oontrary.  balieviag 
that  that  State  has  as  aasb  b|lHHt  as  aay  other  in  tba  enf  oroa- 
msat  of  tba  prlnrtplsi  at  tbs 


duty. 


-X 

ammral  Bhialda 
If  ba  eould  have 


atUl    maintain,   that    although 
not  abglbto  at  the  Ume  of  hto  elacttom.  yet 
sa  tba  «th  day  oC  March  with 


hto  quallflcatlona  oMaplete,  hto  prevlota  inallglhiHty  would  not 
vitiate  hto  election.  But.  Inasmuch  as  it  to  rapraaented  that  he 
could  not  at  the  time  of  taking  hto  aeat  show  that  hto  qualifica- 
tions were  o<»nplete.  I  must  be  permitted  to  my  that  I  am 
clearly  of  opinion  that  It  cannot  be  maintained  that  he  ever 
had  valid  title  to  hto  seat  at  all.  The  queatlon  resolves  Itself 
to  thto:  Did  hto  election  confer  upon  him  a  valid  title  to  the 
seat  on  the  4th  of  March?  If  It  did  not.  It  to  not  a  title  at 
all.  You  may  qualify  It  by  calling  the  election  voidable,  or 
void.  If  you  please.  He  had  iHlma  facte  evidence  of  tlUe  to  the 
seat  in  the  credentials  which  were  preaentad.  But  the  moment 
It  was  ascertained  that  the  title  conferred  upon  him  no  right 
at  all  to  take  hto  seat  here  on  the  4th  of  March,  you  cannot 
■ay  that  any  Utle  had  been  conferred  upon  him  at  all.    *     *     * 

"But  it  to  repreeented  here  that  Oeneral  Shields,  having  no 
title  to  his  seat,  must  go  back  for  reelection  or  appointment  by 
the  Governor,  and  that  It  to  the  duty  of  thto  body  to  throw  no 
obstacle  In  the  way,  but  to  act  In  such  a  manner  as  to  render 
thto  practicable.  Sir.  we  cannot  construe  the  Constitution  of 
the  United  States  for  the  accommodation  of  IndlvldualB.  That 
to  out  of  the  question.  My  own  Inclinations  are  In  favor  of 
the  Bitting  member.  I  concur  In  the  opinion  that  It  to  due 
to  the  State  of  Illlnoto  that  thto  question  should  be  settled.  I 
know  It  has  been  stated  that  Oeneral  Shields  has  offered  to 
resign.  But  if  there  to  nothing  which  he  can  resign,  the  act 
would  be  a  nullity.  To  determine  thto,  we  must  go  back  to 
the  distinct  Inquiry  as  to  whether  the  election  conveyed  a  valid 
title  at  the  time  when  he  was  called  upon  to  discharge  the 
duties  of  the  office.  If  the  election  neva  haa  been  valid.  I 
prestime  It  will  be  admitted  that  the  Oovemor  cannot  fill  the 
vacancy,  and  the  sooner  the  facte  are  asoMtained  the  better.  In 
order  to  enable  the  Oovemor  of  Illlnoto  to  take  measures  to 
have  the  State  represented  by  Senators  upon  thto  floor.  I  shall 
be  much  mistaken  If.  after  the  matter  nhail  have  been  fully 
dlBcuseed.  theee  gentlemen  who  have  argued  thus  with  much 
pertinacity  will  not  be  compelled  to  yield  up  their  Jxidg- 
ment.     •     •     •  " 

Mr.  Underwood: 

"  Now,  let  us  reason  about  thto  matter:  Let  us  look  at  the  Oon- 
atltutlon. The  Constitution  says  that  unleas  an  individual  haa 
been  9  years  a  cltlxens  of  the  United  States  he  cannot  be  a  Senator 
of  the  United  Statee.  And  that  to  not  the  only  ifftmibltlon  •  •  • 
(It  says  that  unleas  he  be  of  the  age  of  80  years  be  shall  not  be  a 
Senator).  Suppose,  then,  you  elect  a  man  who  to  under  SO  years 
of  age,  to  not  the  election  void?  " 

In  the  course  of  the  general  argument  upon  the  principle  In- 
volved and  the  fvuKlam«ital  constitutional  queatlon,  Mr.  Webster 


Bdr.  GEORGE,  from  the  Committee  on  PrlvUeges  and 
Elections,  reported  a  resolution  (S.  Res.  1S5).  which  was 
read  and  ordered  to  be  placed  on  the  calendar,  as  follows: 


•  •  •  "I  h<dd,  most  unquestionably,  that  the  election  was 
void,  because  the  penon  upon  whom  the  election  fell  was  not  com- 
petent to  discharge  the  functions  of  the  ofllce  that  are  Intended  to 
be  conferred  upon  him;  that  to  to  say.  to  be  a  Senate  from  the  3d 
of  March  1849  for  6  years.  Mow,  If  he  could  not  be  a  Senator  from 
the  Sd  of  March  for  6  yeara,  then  he  was  not  eligible  for  the 
senatorial  term,  and  It  might  Just  as  well  be  said  that  he  might 
be  elected  when  he  had  been  a  dtlaen  6  yean,  and  await  the  lapee 
of  a  yeara  before  commencing  hto  period  of  servloe,  as  It  may  be  mid 
that  he  may  be  elected  and  await  the  lapw  of  B  months.  The 
propoelUon  to  so  clear  that  I  think  a  Utt\e  reflection  will  sattofy 
every  gentleman  on  the  subject." 

In  the  course  of  the  general  debate  as  well.  Mr.  Seward  said: 

"  •  •  *  The  quallflcatlon  of  naturalisation  for  a  period  of  9 
years  to  a  quallflcatlon  which  to  not  required  at  the  time  of  elec- 
tion, but  a  quallflcatlon  which  must  exist  at  the  commencement 
of  hto  term  of  servftoe.  •  *  •  I  agree  with  the  Senator  from 
Missouri  that  thto  caae  to  not  to  be  changed,  unless  It  be  by  pre- 
senting evidence  to  show  to  the  Senate,  at  Ite  meeting  in  Decem- 
ber, that  the  Honorable  Jamea  Shields  had  been  naturalised  9 
years  prior  to  the  4th  of  March." 

I  submit  that  the  argumente  with  the  reasons  so  dearly  stated 
for  the  Senate's  final  action  In  the  Shields  case  cannot  in  thto 
Instance  be  lightly  disregarded.  We  have  the  power,  of  course,  to 
decide  otherwise:  but  at  leaat  a  oontrary  decision,  overruling  that 
of  Senators  like  thoee  named  above,  should  be  upon  reasons  as 
cogent  and  argiunenta  as  oon^pelllng. 

The  State  reporte  are  replete  with  eaaea  relating  to  eUglbllltT 
and  qualifications  for  office.  A  large  number  hold  that  the  time 
when  the  lack  of  eligibility  or  qualifications  would  attach  to  the 
election;  while  a  larger  number  hold  the  crucial  date  to  that  of 
the  commenoement  of  the  term  of  office.  I  see  no  useful  pvirpose 
in  collating  the  innumeraMe  cases,  which  will  be  found  in  the 
digeste  and  textbooks  from  different  Juilsdictlona,  nor  argue  either 
the  one  rxile  or  the  other  that  may  prevail. 

If  precedent  to  to  govern  In  thto  eaaa.  the  OaUatln  ease,  and 
even  more  so  the  Shields  case,  are  ocmduslve. 

If  construction  of  the  Constitution  shall  prevail,  the  reault 
which  was  reached  In  these  two  precedento  seems  not  only  Justified 
but  Imperative. 

As  I  hava  atated  In  the  beginning  of  these  observations,  very 
reluctantly  I  am  compelled  to  hold  aa  I  have  Indicated.  With 
equal  reluctance  I  present  thto  report,  which  to  not  as  full  or 
complete  as  I  vrould  wtoh.  but  which  In  establtohlng  a  precedent 
for  future  years.  I  feel  upon  my  responsibility  as  a  Senator  should 
be  put  before  my  brethren. 

HllAM  W.  JOHMBOM. 


Retoived.  That  Rush  D.  Holt  to  entitied  to  hto  seat  in  the  Senate 
of  the  United  States  as  a  Senator  from  the  State  of  West  Virginia; 
It  appearing  that  he  was  30  years  of  age  at  the  time  when  he 
preeented  himself  to  the  Senate  to  take  the  oath  and  to  assume 
the  duties  of  the  office. 

KXSSAGES   r«OII   THB   PRESn>n«T 

Messages  In  writing  from  the  President  of  the  United  States 
were  communicated  to  the  Senate  by  lix.  Latta,  one  of  his 
secretaries. 

TAX  MKTHOOS  KND  POLZCHS  (H.  DOC.  MO.  3SB) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read,  as 
follows: 

To  the  Congrest  of  the  United  State*: 

As  the  fiscal  year  draws  to  its  close  it  becomes  our  duty 
to  consider  the  broad  question  of  tax  methods  and  policies. 
I  wish  to  acknowledge  the  timely  efforts  of  the  Congress  to 
lay  the  basis  through  its  committees  for  administrative 
improvements,  by  careful  study  of  the  revenue  systems  of 
our  own  and  of  other  coimtries.  These  studies  have  made  it 
very  clear  that  we  need  to  simplify  and  clarify  our  revenue 

The  Joint  Legislative  Committee,  established  by  the  Rev- 
enue Act  of  1926,  has  been  particularly  helpful  to  the 
Treasury  Department.  The  members  of  that  committee 
have  generously  consulted  with  administrative  oCDcials,  not 
only  on  broad  questions  of  policy  but  on  important  and 
difficult  tax  cases. 

On  the  basis  of  these  studies  and  of  other  studies  con- 
ducted by  officials  of  the  Treasury,  I  am  able  to  make  a 
number  of  suggestions  of  important  changes  in  our  policy  of 
taxation.  These  are  based  on  the  broad  principle  that  if  a 
government  is  to  be  prudent  its  taxes  must  produce  ample 
revenues  without  discouraging  enterprise;  and  if  it  is  to  be 
Just  it  must  distribute  the  burden  of  taxes  equitably.  I  do 
not  believe  that  our  present  system  of  taxation  completely 
meets  this  test.  Our  revenue  laws  have  operated  in  many 
ways  to  the  unfair  advantage  of  the  few,  and  they  have  done 
little  to  prevent  an  unjust  concentration  of  wealth  and 
ec<Hiomic  power. 

With  the  eiutctment  of  the  income-tax  law  of  191S  the 
Federal  Government  began  to  apply  effectively  the  widely 
accepted  principle  that  taxes  should  be  levied  in  proportion 
to  ability  to  pay  and  in  proportion  to  the  benefits  received. 
Income  was  wisely  chosen  as  the  measure  of  bmefits  and 
of  ability  to  pay.  This  was  and  still  is  a  wholesome  guide 
for  national  policy.  It  should  be  retained  as  the  govoning 
principle  of  Federal  taxation.  The  use  of  other  forms  of 
taxes  is  often  Justifiable,  particularly  for  temporary  periods; 
but  taxation  according  to  income  is  the  most  effective  instru- 
ment yet  devised  to  obtain  Just  contribution  from  those  best 
able  to  bear  it  and  to  avoid  placing  onerous  burdens  upon 
the  mass  of  our  people. 

The  movement  toward  progressive  taxation  of  wealth  and 
of  Income  has  accompanied  the  growing  diversification  and 
interrelation  of  effort  which  marks  our  industrial  society. 
Wealth  in  the  modem  world  does  not  come  merely  from 
Individual  effort;  it  results  fr<Hn  a  combination  of  individual 
effort  and  of  the  manifold  uses  to  which  the  cinnmunity  puts 
that  effort.  Hie  individual  does  not  create  the  prodtwt  of 
his  industry  with  his  own  hands;  he  utilizes  the  many  proc- 
esses and  forces  of  mass  production  to  meet  the  donands  of 
a  national  and  international  market. 

Therefore,  in  si^te  of  the  great  importance  in  our  national 
life  of  the  efforts  and  ingenuity  of  unusual  individuals,  the 
people  in  the  mass  have  inevitably  helped  to  make  large 
fortimes  possible.  Without  mass  cooperation  great  accumu- 
lations of  wealth  would  be  impossible  save  by  unhealthy 
speculation.  As  Andrew  Carnegie  put  it,  "Where  wealth 
accrues  honorably,  the  people  are  always  silent  partners." 
Whether  it  be  wealth  achieved  throu^  the  cooperation  of 


fl 


M&8 

•it  entire  cominimlty  or  lidiet  gmtned  by    . 
iMier  CMC  ttoe  ownenhip  of  neH  wmXth  or  rtcbes  rei>r«MnU 
a  gnat  public  Interect  and  »  Kreat  ability  to  p^. 

I 

Ur  flnt  prapoMl  In  11d«  with  this  broad  poh^.  hai  to 
do  with  Inherttancm  axKi  gifta.  Tba  liMiflBliitnn  Irom 
Mntmtlr"  to  generation  c<  vast  fortiUMa  by  will,  inherit 
teaee.  or  gift  la  noi  i  iimWiiiI  with  tho  Meals  and  senU- 
■ants  of  tha  Amwiran  people. 

TUt  dectre  to  provide  security  for  one's  self  and  cnei 
family  Is  natural  and  wholesome,  but  It  is  adequately  aenred 
by  a  reascoablt  Inheritance.  Great  accumulations  of  wealth 
caawt  be  juattfied  on  the  basis  of  personal  and  family 
MWi'lj  In  the  last  analyala  such  acannulatkitia  amount 
to  ttie  perpetuation  ol  great  MBi  luirtailiatilfi  concentration 
of  control  In  a  relatively  few  individuals  over  the  employ- 
kMil  and  welfare  of  many,  many  others. 

fltaeh  inherited  economic  power  is  as  inconriatait  with  the 
of  this  generation  as  Inherited  political  power  was 
It  with  the  ideals  of  the  generation  which  estab- 
._^  oar  Oovemment. 

Creative  enterprise  Is  not  stimulated  by  vast  Inheritancee. 
Thtj  Mff  nettber  those  who  be<iueath  nor  thoae  who  re- 
ceive. As  ktw  ago  as  IMT,  in  a  message  to  Coofrsoi.  Presl- 
doit  Theodore  Roosevelt  urged  this  wise  social  poUey: 

A  hMvy  progrwlf  tax  upon  a  rtrj  Urge  fortune  U  In  no  w»y 
RMk  a  tax  iQKm  thrift  or  liMliwtry  ••  a  like  tax  would  be  on  a 
■mall  forttnM.  No  advanta^  ctmm  «tth«r  to  the  coxintry  aa  a 
whole  or  to  tha  Ixtdl^lduala  tniMiUiiig  the  money  by  permitting 
tha  tranamlMlon  In  their  entirety  of  the  anormous  fortimee  which 
irooM  be  aflacted  by  nich  a  tax;  and  ea  an  incident  to  Its  func- 
raoue  ralalx^.  auch  a  tax  would  help  to  preeerve  a 
aq\iallty  of  opportunity  for  the  people  of  the 
to  manhood. 
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who  receive  them,  but  also  becaoae  of  the  opporttmitlee  for 
advantages  which  government  Itself  contributes.  Therefore, 
Ihe  duty  rcota  upon  the  Oovemment  to  restiict  such  Incomea 
bor  wy  high  taxes. 


A  tAZ  upon  Inherited  economic  power  is  a  tax  upon  static 
wealth,  not  upon  that  dynamic  wealth  which  makes  for  the 
fcnalthj  ^*ff\i«*""  of  economic  good. 

Tboae  w1h>  argue  for  the  benefits  secured  to  society  by 
tpeat  f ortunea  invested  In  great  businesses  should  note  that 
■Dch  a  tax  does  not  affect  the  essential  benefits  that  remain 
after  the  death  of  the  creator  of  such  a  boilBMi.  TIm 
mechanism  of  production  that  he  created  ronalns.  The 
by^H^ftfa^  of  corporate  organization  remain.  The  advttntage  of 
pn"'*"g  many  investments  In  one  enterprise  remains.  Oov- 
anvtental  privileges  such  as  patents  remain.  All  that  is 
flene  is  the  taittlatlve.  energy,  and  genius  of  the  creator— 
and  death  has  taken  these  away. 

I  raooBimend.  therefore,  that  in  addition  to  the  pnaant 
taxes  there  should  be  levied  an  Inheritance,  suocea- 
and  legacy  tax  in  respect  to  all  very  large  amounts 
received  by  any  one  legatee  or  beneficiary;  and  to  prevent, 
so  far  as  possible,  evasions  of  this  tax.  I  recommend  farther 
the  imposition  of  gift  taxes  suited  to  this  end. 

Because  of  the  basis  on  which  this  proposed  tax  is  to  be 
levied  and  also  because  of  the  very  sound  public  policy  of 
MBCOuraging  a  wider  distribution  of  wealth,  I  strongly  urge 
that  the  procoodM  of  this  tax  should  be  specifically  segre- 
galed  azul  applied,  as  they  accrue,  to  the  reduction  of  the 
■irtlHial  debt.  By  so  doing,  we  shall  progressively  lighten 
the  tax  burden  of  the  average  taxpayer,  and.  incidentally, 
Mriit  in  our  approach  to  a  balanced  Budget. 

n 

Th6  dtetorWng  effects  upon  our  national  life  that  come 
tf$m  great  tnherttances  of  wealth  and  power  can  in  the 
future  be  reduced,  not  only  through  the  method  I  have  Just 
deocribed.  but  through  a  definite  increase  in  the  taxes  now 
levied  upon  very  great  Individual  net  Incomes. 

Tt>  illustrate:  The  iMPfihcation  of  the  principle  of  a  gradu- 
ated tax  nom  stops  at  $1,000,000  of  annual  Income.  In  other 
words,  while  the  rate  for  a  man  with  a  $6,000  Income  is 
double  the  rate  for  one  with  a  $4,000  income,  a  man  having 
a  $6,000,000  annual  Income  pays  at  the  same  rate  as  one 
vhcee  income  is  $1,000,000. 

Social  unrest  and  a  deepening  senae  of  trnfalmees  are 
dangers  to  our  natl<M>al  life  which  we  must  mtnlmlae  by 
rigorous  metlndi.  Fsoplo  know  that  vast  peraoaal  incomes 
come  not  only  through  the  effort  or  ability  or  luck  of  thoae 


In  the  modem  world  scientific  Invention  and  mass  produc- 
tion have  brought  many  things  within  the  reach  of  the 
average  man  which  In  an  earlier  age  were  available  to  few. 
With  large-scale  enterprise  has  ccne  the  great  corporaUon 
drawing  its  resources  from  widely  dtvemUled  acUviUes  and 
from  a  numerous  group  of  Inveators.  Tte  community  has 
profited  in  those  cases  tan  whkh  large-ecale  production  has 
resulted  In  substantial  economies  and  lower  prices. 

The  advantages  and  the  protections  conferred  uixm  cor- 
porations by  Oovemment  increase  in  value  as  the  size  of 
the  corporaUon  increases.  Some  of  these  advantages  are 
granted  by  the  State  which  conferred  a  charter  upon  the 
corporation,  others  are  granted  by  other  SUtes  which,  as 
a  matter  of  grace,  allow  the  corporation  to  do  local  business 
within  their  borders.  But  perhaps  the  most  important  ad- 
vantagea.  such  as  the  carrying  on  of  business  between  two 
or  more  SUtes,  are  derived  through  the  Federal  Govern- 
ment— great  corporations  are  protected  In  a  considerable 
measure  from  the  taxing  power  and  the  regulatory  power 
of  tbs  Mates  by  virtue  of  the  Interstate  character  of  their 
bvtnesns.  As  the  profit  to  such  a  corporation  increases, 
so  the  value  of  its  advantages  and  protections  increases.  , 
Furthermore,  the  drain  of  a  dsfveaslon  up<Hi  the  reserves 
of  business  puts  a  disproportionate  strain  upon  the  modestly 
capitalized  small  enterprise.  Without  such  small  enterprises 
our  competitive  economic  society  would  cease.  Size  begets 
monopoly.  Moreover,  in  the  aggregate  these  Uttle  businesses 
fxxmish  the  indispensable  local  basis  for  those  Nation-wide 
markets  which  alone  can  insure  the  success  of  our  mass- 
production  industries.  Today  our  smaller  corporations  are 
fighting  not  only  for  their  own  local  well-being  but  for 
that  fairly  distributed  national  prosperity  whicA  makes 
large-scale  enterprise  possible. 

It  seems  only  equitable,  therefore,  to  adjust  our  tax  sys- 
tem in  accordance  with  economic  capacity  advantage  and 
fact.  The  smaller  corporations  should  not  carry  burdens 
beyond  their  powers;  the  vast  concentrations  of  capital 
should  be  ready  to  carry  burdens  commensurate  with  their 
powers  and  their  advantages. 

We  have  established  the  principle  of  graduated  taxation 
in  respect  to  personal  Incomes,  gifts,  and  estates.  We  should 
apply  the  same  principle  to  corporations.  Today  the  smallest 
corporation  pays  the  same  rate  on  its  net  profits  as  tlie 
corporation  which  Is  a  thousand  times  its  size. 

I.  therefore,  recommend  the  substitution  of  a  corporation 
income  tax  graduated  according  to  the  size  of  corporati(m 
income  in  place  of  the  present  uniform  corporation  Income 
tax  of  13%  percent.  The  rate  for  smaller  corporations 
might  well  be  reduced  to  10%  percent,  and  the  rates  grad- 
uated upward  to  a  rate  of  16%  percent  on  net  Income  in 
the  case  of  the  largest  corporations,  with  such  classifications 
of  business  enterprises  as  the  public  interest  may  suggest  to 
the  Congress. 

Provisions  should,  of  course,  be  made  to  prevent  evasion 
of  such  graduated  tax  on  corporate  incomes  through  the 
device  of  numerous  subsidiaries  or  affiliates,  each  of  which 
might  technically  qualify  as  a  small  concern  even  though 
aQ  were  in  fact  operated  as  a  single  organization.  The 
most  effective  method  of  preventing  such  evasions  would  be 
a  tax  on  dividends  received  by  corporations.  Bona  fide  in- 
vestment trusts  that  submit  to  public  regulation  and  pinr- 
form  the  fimction  of  permitting  small  Investors  to  obtfiln 
the  benefit  of  diversification  of  risk  may  well  be  exempted 
from  this  tax. 

In  addition  to  these  three  specific  recommendations  of 
changes  in  our  national  tax  policies.  I  commend  to  ycnir 
study  and  consideration  a  number  of  others.  Ultimately 
we  should  seek  through  taxation  the  simiHification  ol  our 
corporate  structures  through  the  elimination  of  unnec^- 
sary  holding  companies  in  all  lines  of  business.  We  sho^old 
likewise   discourage   unwieldy   and   unnecessary    corporate 


surpluses.  T^eee  complicated  and  difBcult  questions  cannot 
adequately  be  debated  in  the  time  remaining  in  the  present 
session  of  this  Congress. 

I  renew,  however,  at  this  Ume  the  recommendations  made 
by  my  predecessors  for  the  submission  and  ratification  of  a 
Constitutional  Amendment  whereby  the  Federal  Government 
will  be  permitted  to  tax  the  income  on  subsequently  issued 
State  and  local  securities  and  likewise  for  the  taxation  by 
State  and  local  governments  of  future  issues  of  Federal 
securities. 

In  my  Budget  message  of  January  7  I  recommended 
that  the  Congress  extend  the  miscellaneous  Internal  Rev- 
enue taxes  which  are  about  to  expire  and  also  to  maintain 
the  current  rates  of  those  taxes  which,  under  the  present 
law,  would  be  reduced.  I  said  then  that  I  considered  such 
taxes  necessary  to  the  financing  of  the  Budget  for  1936. 
I  am  gratified  that  the  Congress  is  taking  action  on  this 
recommendation. 

FBAincLDr  D.  Roosxvilt. 

Tbx  Whtti  Housk.  June  19.  1935. 

Mr.  LONG.  Mr.  President,  before  the  President's  message 
is  referred  to  the  Committee  on  Finance.  I  wish  to  make 
one  comment.    I  Just  wish  to  say  "Amen!  " 

The  PRESIDING  OFFICER  (Mr.  McKxllai  in  the  chair) . 
The  President's  message  will  be  printed  and  refored  to  the 
Committee  on  Finance. 

CHAHGK  aw  MAMS  OT  DKPASTlCDra  OF  THX  ZMTXUOI 

Mr.  LEWIS  obtained  the  fio<n-. 

Mr.  HATCH.  Mr.  President,  will  the  SenaUv  from  Illinois 
yield  to  me? 

Mr.  LEWIS.    I  yield. 

Mr.  HATCH.  There  is  pending  before  the  Senate  Com- 
mittee on  Expenditures  in  the  Executive  Departments  Sen- 
ate bill  2665.  to  change  the  name  of  the  Department  of  the 
Interior  and  to  coordinate  certain  govemmoital  functions. 
The  bill  relates  to  the  creaUon  of  a  new  department  to  be 
known  as  the  "Department  of  Conservation  and  Works." 
I  think  the  Senator  from  Illinois  is  interested  in  the  bllL 
I  wish  he  would  explain  the  bill  at  this  Ume. 

Mr.  LEWIS.  Mr.  President,  the  bill  referred  to  by  the 
Senator  from  New  Mexico  is  the  Mil  which  provides  for 
changing  the  name  of  the  Department  of  the  Interior  and 
likewise  merges  into  one  unit  certain  other  lesser  govern- 
mental agencies.  The  bill  was  referred  to  the  C<Hnmittee  on 
Expenditures  in  the  Executive  Departments,  of  which  I 
have  the  honor  to  be  chairman.  Upon  investigation,  the 
members  of  the  Committee  on  PubUc  lAnds  and  Surveys 
feel  that  the  subject  matter  properly  belongs  to  that  com- 
mittee. Members  of  the  committee  having  to  do  with  min- 
ing feel  that  the  subject  touches  mining. 

I  answer  the  Senator  from  New  Mexico  [BCr.  Hatch]  that 
it  is  my  Judgment  also  that  this  measure,  though  it  has 
already  received  some  consideration,  should  iMtiperly  go  to 
the  Committee  on  Public  Lands  and  Surveys.  I  have  so 
expressed  myself  to  the  Secretary  of  the  Interior. 

Mr.  President,  I  move  that  the  bill  be  referred  to  the  Com- 
mittee on  Public  Lands  and  Surveys.  I  wish  to  state  that  the 
Secretary  of  the  Interior  likewise  consents  to  the  transfer 
of  the  bill  concerning  which  I  have  made  mnition. 

The  PRESIDINO  OFFICER.  Is  there  objectioa  to  the  re- 
quest of  the  Senator  from  Illinois? 

Mr.  BANESEAD.  Mr.  President,  I  wish  to  suggest  that 
the  bill  also  Involves  subjects  under  the  Department  of  Agri- 
culture; and  when  the  Committee  on  Public  Lands  and  Sur- 
veys gets  through  with  the  bill  I  think  It  should  go  to  ttie 
Ccmimittee  on  Agriculture  and  Forestry.  Therefore  I  request 
that  it  then  be  referred  for  consideration  to  the  Committee 
on  Agriculture  and  Forestry. 

The  PRESIDING  OFFICER.  That  would  not  be  in  order 
at  the  present  time.  There  being  no  objectifm,  the  bill  will 
be  referred  to  the  Committee  on  Public  Lands  and  Surveys. 

mSHXMO  HAIX,  PAUS>  ntAHCI 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
for  the  present  oonslrteratlon  of  Calendar  No.  833.  being  Sen- 


ate bill  2917.  Hie  subject  mattor  of  the  legislation  Is  affected 
with  some  degree  of  onergency.  There  exists  a  recreation 
fund  in  the  amount  of  $776,000.  Of  this  fund  about  $482,000 
is  composed  of  what  is  Imown  as  the  "  Stars  and  Stripes  fund." 
This  fund  was  created  during  the  World  War.  A  news  pub- 
lication was  issued,  circulated,  and  sold  on  the  battle  front 
with  the  result  that  the  fund  referred  to  was  created.  It  has 
been  held  in  trust  as  a  part  of  the  recreation  fund  of  the 
Army  for  the  benefit  of  veterans  of  the  World  War. 

There  is  in  Paris  a  building  formerly  known  as  the  "Ameri- 
can Legion  Building  ",  now  known  as  "  Pershing  Hall."  Its 
construction  was  authorized  in  the  American  Legion  Conven- 
tion of  1927.  Due  to  the  depression  and  other  circumstances 
the  organizations  which  originally  fostered  the  building  have 
been  unable  to  pay  the  amoimts  due  as  they  matured. 
Therefore  the  legislation  has  been  proposed,  the  bill  being 
introduced  by  the  Chairman  of  the  Conunlttee  on  MiUtary 
Affairs  [Mr.  Shkpparo].  It  contemidates  the  use  of  a  portion 
of  the  recreation  fund  for  the  purpose  of  paying  off  the 
indebtedness  cm  Pershing  HalL  An  amendment  will  be  of- 
fered, I  understand,  by  the  Senator  from  Texas  [Mr.  Shxf- 
PARs]  to  make  certain  that  the  title  to  the  property  shall  be 
vested  in  the  Government.  After  the  Government  acquires 
the  property  it  can  then  be  determined  what  final  disposition 
or  use  may  be  made  of  it.  The  provision  of  the  bill  Is  that  it 
shall  be  used  for  the  boiefit  of  veterans  of  the  World  War. 

I  ask  unanimous  consent  for  the  inresent  considerati<m  of 
the  bill. 

Mr.  McNART.  Mr.  President,  may  I  ask  if  the  biU  Is  on 
the  Senate  Calendar? 

Mr.  ROBINSON.  It  is;  and  it  was  imanimously  reported 
by  the  Committee  on  Military  Affairs. 

Mr.  McNARY.   Has  the  trill  been  considered  by  the  House? 

Mr.  ROBINSON.  So  far  as  I  know,  it  has  not  been  consid- 
ered by  the  House  of  Representatives.  It  will  be  necessary, 
or  at  least  highly  desirable,  to  secure  final  action  on  the 
measure  before  the  1st  day  of  July,  because  at  that  time, 
imder  the  provisions  of  the  War  Department  Appropriation 
Act  of  1033,  the  recreation  fund  will  pass  into  the  General 
Treasury,  and  an  appropriation  would  then  become  neces- 
sary in  order  to  make  funds  available  for  this  or  for  any  other 
purpose. 

Mr.  McNART.  In  view  of  the  statement  of  the  Souttor 
from  Arkansas,  I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arkansas? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider Uie  bill  (S.  2917)  authorizing  an  appropriation  to  the 
American  Legion  for  its  use  in  effecting  a  settlement  of  the 
remainder  due  on,  and  the  reorganization  of,  Pershing  HaU. 
a  memorial  already  erected  in  Paris,  Prance,  to  the  com- 
mander in  chief,  officers,  and  men  of  the  expeditionary 
forces,  which  had  been  reported  from  the  Committee  on 
Military  Affairs  with  an  amendment  to  strike  out  all  after 
the  enacting  clause  and  to  Insert  the  following: 

That  $483,032.92  of  the  fund  entitled  "  Recreation  fund — Army  ", 
created  by  the  War  Department  ApprqprlaUon  Act.  approved  March 
4  1933.  1«  hereby  authorised  to  be  appropriated  to  the  American 
Legion,  incorporated  by  act  of  Congress  September  16.  1919.  for 
use  by  and  at  the  discretion  and  under  the  direction  of  the  Ameri- 
can Legion.  Inc.,  for  effecting  a  settlement  of  any  Indebtedness 
connected  with  and  the  reorganization  of  Pershing  Hall,  a  memorial 
already  erected  In  Paris.  France,  to  the  commander  In  chief,  otH- 
cers.  men.  and  auxiliary  sorlces  of  the  American  Sxpedltlonary 
forces  to  the  Mid  that  such  memorial  as  so  freed  from  debt  and  re- 
organized may  be  perpetuated.  Any  balance  not  required  for 
settUng  such  indebtedness  shall  be  available  for  expenditure  by  and 
\mder  the  direction  of  the  American  Legion.  Inc..  tor  the  main- 
tenance and/or  to  secure  the  perpetuation  <rf  such  Pershing  Han. 

BBC  2  An  Itemized  report  shall  be  transmitted  to  the  Senate 
and  House  of  Representatives  on  the  first  day  of  each  regular 
aeaaion  of  Congress  of  expenditures  made  In  pursuance  herewith. 

Mr.  SHEPPARD.  Mr.  President,  in  order  to  place  the 
payment  of  the  fund  in  the  hands  of  the  Tnaswy  and  to 
make  sure  that  Utte  to  the  building  shall  be  vested  hi  the 
United  States  Government  before  the  payment  shall  be 
made,  I  offer  an  amendment  to  the  committee  amendment. 

The  PRESIDING  OFFICER,  The  amendment  to  tha 
amendment  will  be  stated. 
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rfTTr*— —  Cuwc    In  the  eonmlttee  •mendmaal.  In  f 

I,  me*  a.  ttn*  f .  after  the  w«nl  "  tnnoprt>tcd  ".  tt 

1«  propoMd  (o  strike  out  the  WW*  **  to  the  American  Usglon. 

iBoorporated  bf  act  o<  Coogrwi  Siptegbg  "Jif";  ^^T  SS 
fev  and  at  tkie  illin'it*""  and  nndar  the  dtrectkm  of  toe 
Inc.";  in  Une  12.  after  the  word  * 
ta  HMert  ttoe  wor^  "  bjr  tbe  Secretary  of  tbe 
^,  ..  to  Ita*  It.  •itsr  tbe  word  "  perpetuated ".  to 
akrtke'  out  the  perMid  and  iMert  a  colon  and  the  foUowlnc 
PTOvIm:  •*  Provided.  That  the  amount  herein  provided  shaU 
nol  be  V0d  for  the  purposes  indicated  beretn  unUl  the  leg»l 
Utie  to  «akl  property  shall  have  been  vested  In  the  Govem- 
BgBl  ^  the  United  States  for  the  use  and  benefit  0<  all 
itaMtkaa  oAeers  and  enltoted  men  of  the  World  War  **,  m 
as  to  aiake  the  section  read: 


JUNB  19 


1935 
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minmAf  •rvdcd  la  Pmrta.  Praiko*. 
ebftst.  ot^atn.  am.  mmI  sazUUry 
psdltloa«ry  forow.  to  ttac  tod  th*t  nioh 


to   Mas.. 

0SX93.  and  under  a  provlao  In  tli«  la«t  War  Dtpartaoeat  Act  la 
to  rvrert  to  tba  Treacury  at  the  United  8Ut«s  on  July  1.  1M5, 
with  no  benefit  to  the  men  who  were  reaponatble  in  fact  for  the 

I bmsB  e(  tks  fund.    Tbls  biU  (S.  3917)  proposal  to  tttUlae 

this  fund  for  tha  worthy  purpose  at  cltapoalin  ot  the  •xiatinc 
Indcbtadnsas  on  Psrabbn  Ball  and  to  aaalst  In  Its  future  malxita- 
nance. 
War  DefwrtasBft  report  on  this  bm  Is  ss  follows: 

Was  OKrurTUMm, 
WseMMfton.  Junt  IS,  1$M, 
Hon.  llossTS  BBMrrua. 

Cnuann*n  ComwUttM  on  MiUtmnf  Affain. 

Vnitmi  atmie*  Senmtt. 


That  S4SS.oaa.03  at  tbm  fund  eoAliaad     -_^ 

CMStsd  bT  Um  War  Department  Approprtstton  Ac*.  appro>red 
Ifarcto  4.  IStS.  to  hsrsby  authorlaed  to  be  appropriated  for  effect- 
inc  a  asCttaiBont  by  tbe  Secretary  of  the  Treasury  of  any  Indebted- 

cooneeied  with  and  the  reorvanlaatlon  of  Ferehlng  H»".  • 

-    -  -      ~-^-    — ^Q  ^^  eonunander  to 

of  the  American  as- 

memorial  as  lo  treed 

trSk  debt' and  reorganized  may  be  perpetuated:  ProvUted.  That 
tas  aoMoS  horatn  provided  ehall  not  be  oMd  for  the  purpoeas 
tMMsaSsd  IWlla  until  tha  letal  title  to  said  property  ehall  bave 
bSM  vsstad  to  the  Oovamaaent  of  tiM  Unltad  SUtea  for  the  use 
and  bancflt  of  all  American  ofllcer*  and  enlisted  men  of  the  World 
War  Any  balance  no*  required  for  settling  such  Indebtedness 
shall  be  avaOaMa  far  sspemdltura  by  and  «ader  the  dlrerwea  « 
the  American  Legkm.  Inc..  for  the  maintenance  and/or  to  aaeiars 
tba  perpetuaUoD  of  such  Parablng  HalL 

•n»e  PRESIDINO  OFFICER.  The  question  Is  on  agreeing 
to  the  amendMSBl  a<  itm  Senator  from  Texas  to  the  amend- 
ment of  tbe  committee. 

The  aflssaAncot  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  bill  was  ordered  to  be  engroased  for  a  third  reading, 
rsad  the  third  tiBtt,  and  passed. 

Mr.  ROBINSON.  Mr.  President.  I  ask  that  there  be 
printed  In  the  Rsooaa.  In  connection  with  the  proceedings 
on  the  bill,  the  report  by  the  Senator  from  Washington 
(Mr.  ScHwiLLaivaAai]  relating  to  the  bllL 

There  betng  no  obJecUon.  the  report  (no.  §87)  was 
ordered  to  be  printed  in  the  Rscoso.  as  follows: 

Tba  OOBiBlttee  on  Mimvy  Affatrs.  to  wbom  was  lefstred  the  bUl 
(8  3917)  authorizing  an  appropnatlon  to  the  American  Lagloa  for 
Ite  WM  In  lasiilliia  a  ssttlement  of  the  remalBder  due  on  and  the 
iserganlaatloQ  of  Pershing  HaU,  and  for  other  purpoaesL  bavtog 
eo^dderad  the  same,  report  faTorably  thereon  with  tbe  reeoaa- 
ssaadatlon  that  tt  do  pass  ameaided  as  felknm: 

•Wike  out  aU  after  the  enacttiHt  dauae  and  Insert  to  lieu  thereof 
the  foUowtog: 

•  That  %tmvinn  of  the  fund  entitled  '  Becreatlon  fund — Army  '. 
created  by  the  War  X>epartment  Apprciprlat»on  Act.  approred 
March  4.  IMS.  la  hereby  aufthortaed  to  be  approprlatod  to  the 
Acaerlcan  lisgloa.  toDorporatsd  by  act  of  Ooagraes  September  IS. 
ItlS,  for  uee  by  and  at  the  dlaereilon  and  under  the  direction  of 
tbe  Amsrtean  Legion.  Inc..  for  effecting  a  settlement  of  any  Indebt- 
■eeted  wtth  and  the  reorganlaatton  of  Perahlng  HaU. 
already  eracted  to  Pans.  Pvanea.  to  the  commandar  to 
men.  and  auxiliary  eeiTfcoss  of  the  American  wpe- 
^  .  _jes.  to  the  end  that  such  SBeewnrlil  as  so  frssd  from 
«Bv%  and  reorganised  may  be  perpetuated.  Any  balance  not  re- 
awlied  for  settling  such  Indebtedneee  shall  be  available  for  ez- 
psnimnv  by  and  under  the  direction  of  the  AnMrtcan  L«gloo. 
GcT^fer  the  matotenanoe  and/or  to  secure  the  perpetuaticm  of 
such  Pershing  Hall. 

••  8ac.  2.  An  Itamlaed  report  shall  be  transmitted  to  the  Senate 
and  Houee  of  BepieeantatlTee  on  the  nrst  day  of  each  regular  ses- 
afcm  of  n iiuti  SSI  of  espendltuKSs  made  in  pursuance  herewith." 

In  the  American  Legion  convention  In  1937.  there  was  author- 
ISsd  ths  wsotlon  of  a  memorial  bulldli^  which  in  Ite  original 
la  known  as  the  "American  Legion  Building."     This 
later   azxl    Is    now    named    "  Perahtog    Hsil."     The 
erected  at  a  total  coat  of  approximately   •MO.OOO. 

at  the  tlaae  to  be  a  sxiAeient  amount  of  money  to 

pas  for  the  building  and  prorlde  for  Ite  malntenanre  was  at  that 
r-v  ^ — Ibed  by  Tarlous  organisations  and  by  Indl- 


time  and  later  subecrl' _, --^ 

vMuala.  aummtm.  dne  to  tlM  Sepessslna  cf  1939.  the  change  to 
raise  of  eirbsMS  and  rarloas  iiTifnrsaesn  oftrcuas^aneea.  the 
actual  amount  finally  eoOected  toward  tbe  building  was  only  be- 
••40.000  and  SSOO.ao«.  Mortgagee  and  Hans  en  the  buikMif 
i^er  ef  SassaSosars.    The  projeei 
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to  the  bill  (8.  3917.  74th  Ooag..  1st  sees.)  authorising  an  appropcl« 
atlon  to  the  American  Legion  for  Ite  use  to  effecting  a  settlement 
of  tbe  remainder  due  on.  and  the  reorganisation  of.  Persblng  HaU, 
a  metnorlal  already  erected  to  Parla,  Pranoe.  to  tbe  commander  In 
ctalef.  oAsera.  sad  man  cf  the  eipedllKwisry  forces,  which  yeu 
transmitted  to  the  War  Department  under  date  of  May  29,  19Sfi. 
wtth  a  requeet  for  InformaUon  and  the  views  of  the  Department 
relative  thereto. 

The  fund  now  known  ss  tbe  **  Becreatlon  fund — Army  ",  was 
derived  from  the  following: 

(a)  Other  funds:  Theee  were  funds  accumulated  by  military 
organisations  which  were  dlsbanCed  at  tbe  close  of  the  World  War. 
The  War  Department,  as  the  logical  trustee  of  these  funds,  made 
such  distribution  of  the  funds  as  eouM  properly  be  made  to  kuc- 
oeeeor  organisations.  The  undistributed  balancf^  remained  to  the 
custody  of  an  Army  disbursing  oOoer.  who  tovested  the  larger 
portion  In  Lft>erty  bonds,  and  kept  tbe  balance  to  a  special  depoelt 
aoeount  to  the  United  Statea  Treasury. 

(b)  Stars  and  Stripes  fund:  ThU  comprised  the  prooeeda  de- 
rived from  the  publication  at  the  front  during  the  World  War  of 
the  pertodleal  Stars  and  Strtpee.  The  trusteeeblp  for  this  fund 
also  devolved  upon  the  War  Department,  and  It  was  to  the  cusi^ody 
of  an  Army  disbursing  ofllcer  and  deposited  by  him  to  a  special 
dapoett  account  In  the  Tteaaury  of  the  United  Btetee. 

Theee  funds  were  thus  held  aa  available  for  the  general  welfare 
of  the  enlisted  men  of  the  Army. 

The  above  was  the  status  of  this  money  at  the  date  of  passage 
cf  the  War  Department  An»ron1atlan  Act  cf  March  4.  1988.  which 
contained  the  following  provfalsa: 

"  ^roe^dad.  That  the  Secretary  of  War  shaU  depoelt  to  tbe  Treas- 
ury of  the  United  Statea  the  unobligated  balances  on  January  13. 
1933.  to  the  credit  of  the  funds  imobUgated  entitled  '  Other  funds ' 
and  '  Stars  and  Stripes '.  the  money  so  deposited  to  be  credltC'd  to 
a  fuzMl  to  be  entitled  ' Becreatlon  fund — Army',  and  tvtch  fund 
shaU  not  be  subject  to  withdrawal  except  to  time  of  war.  whim  It 
Bhall  be  available  for  ezpexMllture  by  the  Secretary  of  War  for  the 
recreation,  amusement,  comfort,  contentment,  and  health  of  the 
enlisted  personnri  of  the  Military  Itotabllshment." 

The  balaneea  available  and  depoelted  pursuant  to  thla  proflslen 
of  law  were: 

Other  funds •aM.4lS.tS 

Btara  and  Strlpas  fund 483. 033. 93 


Total-. 


807.449.16 


The  "  Becreatlon  fund — Army  "  thua  became  a  trust  fund.  nraU- 
able  for  expenditure  only  to  time  of  war.  and  then  only  lii  tbe 
dlecretlon  of  the  Secretary  of  War  -  for  the  recreation,  amusement. 
ooaafort,  eoBtentmcnt.  and  health  of  the  enlisted  penocmel  of  the 
Military  Brtabllshment." 

By  the  Independent  Offices  Appropriation  Act  M>proved  Jxine  IS. 
1938.  the  foUowtog  was  provided : 

"  Such  amount  aa  may  be  necessary  of  the  fund  entitled  '  Recrea- 
tion fund— Army*,  created  by  tbe  War  Departaaent  Approprtatlon 
Act.  approved  March  4.  1933.  Is  bereby  appropriated  and  made  uvail- 
able  for  reimbursement  to  tbe  Veterans'  Administration  fcir  aU 
ezpenaee  (todudtog  transportation  to  bona  fide  realdente)  tocorred 
to  connection  with  indigent  veterans  to  attendance  at  the  conven- 
tton  of  the  Bank  and  Pile  OrganlaatlMk  of  the  World  War  Veterans 
held  to  Washington.  D.  C  during  the  month  of  May  1033.  anl  the 
decision  of  the  Administrator  of  Veterans'  Affairs  in  connection 
with  such  expenditures  shall  be  final  and  conclusive.'' 

Tbe  i«c«rds  of  the  Treasury  Department  indicate  that  the  siim  of 
$30.503  38  was  withdrawn  by  the  Veterans'  Admlnlatratlon  pur- 
■waat  to  the  above-quoted  authority,  leaving  a  preeent  unexpended 
balance  of  STra.88S.89  to  the  fimd. 

By  section  8  of  the  act  approved  June  90,  1994.  providing  fcr  the 
icpeal  of  eertato  permanent  appropriations,  this  fund  Is  to  be  abol- 
MbsdT sSssltve  July  1.  1986.    This  section  reada  se  follows: 

"  Heetive  luly  1,  19S3.  the  i4>propnatton  account  on  thebquka  of 
the  Qovemment  entitled  'Becreatlon  fund — Army'  (8T07J1).  It 
aboUabsd  n"^  the  balance  thereof  shall  be  covered  toto  the  st j^ilus 
fund  of  tbs  Treaaxiry:   Rrcvided,  That  an  amount  equal  t>  ths 


amount  so  eovsred  into  tbe  sunlua  fund  of  the  Treasury  is  bereby 

authorlaed  to  be  appropriated  from  the  general  f\ind  of  the  Tress 

toy  to  tbe  event  of  war,  for  the  iscrsMlon.  amusement,  oomfort. 


of  tbe  Military 


of  fnrtbw  legislation  prior  to  tbs 


In  this  p<dlcy  which  would  bs  effected  by  tbs  enactment  of  tbe  bin 
hereto  reported  on. 

ThU  proposed  report  hss  been  submitted  to  tbs  Acting  Director 
of  the  Bureau  of  the  Budget,  who  advises  that  It  Is  not  to  conflict 
with  the  financial  program  of  ths  Presldsnt. 
Sincerely  yours, 

Oao.  H.  Dbm,  fsorsfsry  of  War. 

Xn  Ite  report  on  8.  3917,  tbe  Stete  Department  potote  out  that 
Pershing  HaU  is  tbs  Parli  boms  of  ths  Amsclosn  Lsglon.  snd  bear- 
ing as  It  doee  the  name  of  the  General  cf  tbe  Armlea  is  viewed 
by  a  large  section  of  tbe  French  people  as  something  to  the  nature 
of  a  national  monument.  The  Department  further  stetee  that  to 
the  event  Perahlng  HaU  should  not  be  reorganised  and  freed  from 
debt.  It  would  be  a  serious  blow  to  American  prestige  and  to  tbe 
financial  credit  to  Pranoe  of  private  Amerloan  institutions. 

Lstter  from  the  State  Department  ftdlows: 

Jans  18,  1988. 
Bon.  MOBBZS  Shxppass, 

CTnlfed  8tate9  Senate. 

Mr  DsAs  SsHATOB  Skbptabo:  I  have  reeelved  your  letter  of  June 
0.  1936.  on  behalf  of  tbe  Senate  MUltary  Affairs  Committee,  asking 
for  comment  on  S.  3917,  totroduoed  on  May  18,  1935.  by  you, 
authorizing  an  appropriation  to  the  American  Legion  for  Its  use 
In  effecting  a  settlement  of  the  remainder  due  on  and  the  reorgan- 
isation of  Pershing  HaU. 

The  Department  of  Stete  peroelvea  no  ob)ectl<«  to  the  bUl  as 
drafted.  It  wUl  be  recaUed  that  Perahlng  HaU  U  the  Parts  home 
of  the  American  Legion,  and  bearing  as  it  does  the  name  of  the 
General  of  the  Armlee  is  viewed  by  a  large  eecUon  of  the  French 
people  as  something  to  the  nature  of  a  national  monument. 

Without  entertog  Into  the  question  of  the  financing  or  the 
organization  of  the  haU,  the  Department  of  Stete  can  safely  assert 
that  If  Pershing  Hall  ahould  not  be  reorganised  and  freed  from 
debt,  it  would  be  a  serious  blow  to  American  prestige  and  to  the 
fto&ncial  credit  to  France  of  private  American  institutions. 
Stocerely  yoiirs, 

Oosusi^  HXTXaI.. 

KXKCUTIVK  SBSSIOlf 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

xxKctrrzvx  kxssagks  Rxrautn 

The  PRESIDING  OFFICER  (Mr.  McKsllax  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  an  international  agreement  and 
tbe  nominatlcm  of  Edward  D.  Bolger,  of  Michigan,  to  be 
United  States  marshal,  western  district  of  Michigan,  to  suc- 
ceed Martin  Brown,  resigned,  which  were  referred  to  the 
appropriate  committees. 

sxsciTRVK  RXPOtTS  OF  cosoaTms 

Mr.  McKELLAR.  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
X)06tmasters. 

Mr.  TRAMMELL.  fnmi  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominatioiis  of  several 
postmasters  in  the  State  of  Florida. 

He  also,  from  the  Committee  on  Naval  Affairs,  reported 
favorably  the  nominations  of  sundry  officers  in  the  Navy 
and  the  Marine  Corps. 

Mr.  PITTMAN.  from  the  COTunlttee  on  Foreign  Relations, 
reported  favorably  Executive  N,  Seventy-fourth  Cwigress, 
first  session,  being  a  treaty  on  the  protection  of  artistic  and 
scientific  institutions  and  historic  monuments,  signed  at 
Washington  on  April  15.  1935.  and  submitted  a  report  (Ex. 
Rept.  No.  11)  thereon. 

The  PRESIDING  OFFICER.  Tlie  reports  will  be  placed 
on  the  Executive  Calendar. 

ELWOOD    HAMILTON — ^NOTIFICATION    TO    PIX8IDENT 

Mr.  BARKLEY.  Mr.  President,  I  ask  unanimous  consent 
that  the  President  be  notified  of  the  confirmation  on  yester- 
day of  Mr.  Elwood  Hamilton  as  judge  of  the  United  States 
Court  for  the  Western  District  of  Kentucky.  The  reason  I 
make  the  request  is  that  the  President  is  leaving  the  city 
tomorrow.  A  vacancy  exists  in  the  Judgeship,  and  it  Is 
Important,  in  view  of  the  condition  of  the  docket,  that  the 
commission  be  issued  as  soon  as  possible. 

Mr.  ROBINSON.  Mr.  President.  I  undentand  tbe  rs- 
csDCT  has  exlstdd  for  some  time? 

Mr.  BARXLIT.    T«;  ttet  If  tflM. 


9661 

The 


Hie  PRBSnsiNO  OFFICER.    Is  there  bbiectlont 
Chair  hears  none,  and  the  President  will  be  notified. 
The  calendar  Is  in  order. 

FIDnAL  BOMB  LOAN  BANK  BOiABO— >70RN  R.  FAHBT 

The  legislative  tkexk  read  the  nomination,  passed  over,  of 
John  H.  Fahey.  of  Massachusetts,  to  be  a  member  of  the 
Federal  Home  Loan  Bank  Board. 

Mr.  RUSSELL.  Mr.  President,  inasmuch  as  I  asked  that 
the  xuMnination  go  over  I  should  like  to  make  a  statement 
outlining  some  of  the  reasons  on  which  I  predicate  my  ob- 
jection to  the  coQflnnation  cX  Mr.  Fahey  as  a  member  of  tbs 
Federal  Home  Loan  Bank  Board. 

I  have  no  reason  to  question  Mr.  Fshey^  cbazmcter  or  in- 
tegrity. Soiators  who  have  known  him  for  a  number  of 
srears  have  assured  me  that  he  is  a  gentleman  of  the  highest 
character.  I  do  not  attack  the  administration  of  the  enor- 
mous funds  which  have  been  voted  by  the  Congress  fnun  time 
to  time  for  the  purpose  of  reeving  the  distressed  home  own- 
ers of  the  country,  which  funds  have  been  administered  by 
the  Board  of  which  Mr.  Fahey  is  the  head.  It  is  too  early, 
of  course,  to  apprize  fully  the  work  of  the  Board,  and  any- 
one who  has  had  the  command  of  the  credit  of  the  United 
States  to  the  extent  this  Board  has.  of  course,  oould  have 
accomplished  a  great  deaL 

I  do  believe,  however,  from  my  dealings  with  the  Board 
and  my  attempts  to  reach  its  chairman  to  present  matters  of 
vital  concern  to  constituents  of  mine,  that  Mr.  Fahey  is 
wholly  unsuited  by  temperament  and  disposition  to  hold  a 
position  of  this  nature  in  a  democracy  governed  by  principles 
and  rules  which  I  have  always  conceived  to  be  democratle 
and  for  the  welfare  of  tbe  wh(de  peoi^. 

Late  in  the  year  1933  there  was  certain  information  which 
I  sought  from  this  Board  relating  to  its  operattcxis,  the  num- 
ber of  loans  it  had  made,  the  amounts  loaned  in  the  various 
States,  the  set-up.  and  the  organization  of  the  agencies  in 
the  various  States  of  the  Union,  and  so  forth.  I  was  unable 
to  get  any  information  ^^latever  from  the  Board.  After  some 
months  of  time  the  Congress  reconvened  and  I  introduced 
a  resolution  calling  for  the  information,  and  after  the  adop- 
tion of  the  resolution  the  information  was  finally  furnished. 

At  a  subsequent  date  I  sought  other  information  from 
the  chairman  of  the  Board  as  to  the  status  of  its  business  in 
my  State.  It  has  always  been  my  policy,  which  I  think 
is  proper  for  any  public  servant,  to  attempt  to  advise  with 
the  people  of  my  State  as  to  the  progress  of  various  agen- 
cies of  the  Oovemment  in  my  State.  It  required  1  month 
and  6  days  to  seciuv  an  answer  to  a  letter  which  I  addressed 
to  the  chairman  of  the  Board  merely  asking  the  simple 
question  as  to  how  many  loans  had  been  made  in  my  Stats 
and  the  amount  of  money  involved. 

There  is  nothing  ^^latever  smacking  of  any  resentment 
arising  out  of  patronage  matters  that  prompts  my  opposition 
to  confirmation  of  the  nomination.  When  the  distinguished 
Senator  from  Nebraska  [Mr.  Norxis]  offered  his  amendment, 
which  would  have  placed  on  purely  a  merit  sjrstem  all  ap- 
pointments that  were  to  be  made  by  the  Board  in  canying 
on  its  business.  I  was  <me  of  the  few  Members  on  this  side 
of  the  aisle  who  supported  the  amendment.  I  think,  how- 
ever, I  was  in  error  in  following  that  distinguished  Senator, 
for  shortly  thereafter  incidents  occurred  in  the  Atlanta 
agency  and  in  the  Georgia  agency  of  the  Home  Owners'  Loan 
Corporation  which  led  me  to  believe  that  petty  politics  were 
being  played  by  those  in  charge  of  that  ofBce  in  making 
appointments  and  in  discharging  those  ^lo  were  employed 
then  at  that  time. 

I  had  not  recommended  the  person  who  had  a  Job  with 
this  agency  who  was  discharged.  He  was  told  by  the  di- 
rector of  the  State  agency  that  he  was  being  discharged 
because,  tai  bis  capacity  as  an  attorney  at  law,  before  be  was 
appointed  as  one  of  the  lawyers  to  prepare  abstracts,  be  bad 
written  my  office  a  letter  and  asked  me  to  get  in  touch  with 
tbe  Home  Owners'  Loan  Board  to  attempt  to  expedite  sn 
application  for  s  k»&  wtHcb  bad  bssn  psDdl&f  for  ■mnsttiing 
liksMdSfs. 


\^ 
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I  did  noi  ngvd  thai  ai  befng  uu  grtat  ertme  the  mere 
tn^  »K^  ^  ^an  who  tnoMrtj  had  reureaented  a  home  owner 
who  WM  iMkhv  a  i«t».  beiac  thea  eonnected  tn  the  poattkm 
of  an  ataatnet  attonwy  with  the  State  acency.  should  have 
fpymum^*Y  written  to  the  Senator  from  the  State  In  an  effort 
■^  ^  "  to  a  coocluaton  and  to  avoUi  the 


was  dlac^iied  I  took  op  the  matter  with 

with  the  Home  Owners'  Loan  Cor- 

back  to  me  that  that  was  the 

that  the  man  wae  diacharged  because 

of  the  United  States  In  behalf  of 

of  his  to  secure  his  aid  in  expediting  an  applica- 
whlch  was  about  to  be  foreclosed  by  a  m(vt- 
or  sane  other  hen  holder.  The  lawyer  in- 
an  ootstandliw  politician,  but  he  is  an 
oprtfht.  fimsrff^^****  attorney. 
«B  a  hot  rasort.  I  endeavored.  In  my  capacity  as  a 
_  of  the  XTnited  States,  to  get  tn  contact  with  Mr. 
to  snUmlt  what  I  conceived  to  be  a  legitimate  griev- 
_  to  pressnt  to  him  a  case  which,  to  my  mind,  repre- 
f**-^  s  great  liiJiHJlSi  iml  against  any  great,  outstanding 
politician  but  mslBSf  sne  of  my  constituents. 

I  pf>Ti»*»»r  telephoned  to  this  gentleman's  ofBoe  for  S 
days,  and  on  each  occasion  was  told  that  he  was  in  the  White 
■sue  in  conference  with  the  President.  On  each  occasion 
I  asked  that  when  he  returned  from  his  conference  with  the 

It  he  kindly  call  me.  as  I  should  like  to  arrange  to 

down  to  his  offices  and  present  a  matter  involrlng  one 
gf  my  eontltuents.  On  the  fourth  day  my  secretary  was 
1^  rmttMT  abruptly  that  Mr.  Fahey  could  not  see  me  and 
would  not  see  me.  but  that  he  would  be  very  glad  indeed  to 
sand  or  to  have  me  come  to  see  either  his  sscood  or  third 
ggrtntsnf  and  for  me  to  present  the  matter  to  him. 

Mr.  PresMait*  I  have  no  illusions  of  greatness.  I  try  not 
•f«r  to  taka  Bvaelf  too  seriously;  but  I  believe  that  as  one 
ct  the  representaUves  ot  a  graat.  sovwilsn  SUte  of  the 
tHUnn  I  should  be  permitted  to  present  a  matter  involving 
mm  of  my  constituents  to  any  department  or  bureau  head  in 
Washington. 

The  gxeat  President  of  the  United  States  himself  would 
not  have  denied  that  right  to  any  Senator  on  this  side  of 
lbs  alala  or  on  the  other  side  a<  the  aisle;  and  I  do  not 
^tnk  any  appointee,  merely  because  he  has  been  permitted 
la  bask  in  the  smile  of  a  great  President  of  the  United 
States,  should  wax  so  arrogant  and  so  tjrrannical  that  a 
Member  of  the  Owistn  of  the  United  States  cannot  go  to 
him  upon  oOdal  tnMlrt-T  to  present  a  nuttter  which  ha 
regards  as  being  posBssaad  of  merit. 

Mr.  IXWia    Mr.  President 

The    PRESIDINa    OFFICER.    XX>ee    the    Senator    from 
Ofmrgifh  yield  to  the  Senator  from  niinolsT 
Mr.  RU8SXLL.    Certainly. 

Mr.  LEWIS.  May  I  ask  the  able  Senator  tram  Georgia 
whether  he  has  verified,  in  any  way  satisfactory  to  himself. 
the  fact  that  t>^  head  of  a  department  did  send  a  message 
to  him  as  Senator,  that  the  Senator  could  not  confer  with 
him.  but  that  the  Senator  could  confer,  if  he  desired,  with 
grfffffiii,  or  third  of  this  nominee's  assistants  or 
Btarles? 
Mr.  RUSSELL.  I  wlU  state  to  the  Senator  from  Illinois 
that  I  could  not  reach  the  gentleman  whose  name  is  now 
ptTW*«"g  in  the  Senate  to  have  him  give  me  any  message 
whatever  of  any  kind,  shape,  form,  or  character,  though  I 
pyry^^^Hy  andeavored  for  3  days  over  the  telephone  to  do  so. 
Finally,  on  the  fourth  day.  after  having  called  again.  I  was 
told  later  in  the  day  by  my  secretary  that  Mr.  Fkhey's  offlce 
bad  called  back  and  said  that  I  could  see  either  the  second 
or  third  assistant :  I  am  not  sure  which  it  was. 

Mr.  rtceirtrnt.  in  my  Judgment  a  man  occupying  a  posi- 
tion of  this  kind  should  be  willing  to  bear  the  appeals  of 
any  ctUaen  ot  the  United  SUtes  who  feels  that  he  has  been 
dealt  with  unjustly.  The  right  of  peUtion  is  Just  as  sacred 
a  right  under  our  form  of  government  as  freedom  of  con- 
science and  freedom  of  speech.  While  I  know  nothing  what- 
ever about  t>^i#  man  personally,  aU  my  efforU  te  meet  him 


tai  person  havli«  failed,  unless  I  had  posted  myself  outside 
his  place  of  abode  and  chased  him  down  the  streets  sup- 
plicating an  audience.  I  do  not  feel  that  he  is  showing  the 
proper  conception  of  his  duties  in  this  oOce  In  a  democratie 
form  of  govermnent.  He  undoubtedly  would  make  a  moi* 
excellent  assistant  to  Hitler  or  Mussolini  in  any  land  whera 
a  dictatorship  would  thrive;  but  In  a  democracy,  where  men 
have  a  right  te  petition  their  government.  I  do  not  think 
a  »"*"  who  has  shown  such  an  utter  disregard  not  only  for 
the  right  of  the  represeotetive  of  a  sovereign  State  to  pre- 
sent a  grievance,  but  if  even  for  the  humblest  citizen  of  that 
SUte  to  do  so.  should  occupy  a  position  of  this  kind. 

I  do  not  care  to  take  up  the  time  of  the  Senate.  There 
is  absolutely  nothing  personal  in  my  opposition;  but  having 
passed  through  these  experiences,  and  others  which  I  might 
relate.  I  cannot  in  good  conscience  vote  to  confirm  this 
appointment. 

Mi.  WAUSH.  Mr.  President,  of  course  I  know  nothing  of 
the  personal  official  relationship  between  the  Senator  from 
Georgia  [Mr.  RotsbllI  and  Mr.  Faheor.  I  regret  that  th« 
matter  was  not  presented  to  the  Committee  on  Banking  and 
Currency  in  order  that  lilr.  PWjey  might  have  been  heard 
with  regard  to  the  matters  to  which  the  Senator  from  Geor- 
gia has  referred-  I  am  certain,  if  opportunity  were  pre- 
sented. Mr.  Fahey  could  explain  to  the  satisfacUon  of  the 
t^nrfm-  from  Georgia  that  there  was  no  intention  upon  hlg 
part  to  deny  the  Senator  every  attention  and  courtesy  that 
should  be  extended  to  him.  Without  giving  Mr.  Fahey  aa 
opportunity  to  explain  is  unfair  to  him.  It  Is  unfortxmate 
that  he  has  not  been  given  an  opportunity  to  answer  or  ex- 
plain the  events  related  by  the  Senator  from  Georgia. 

I  have  known  Mr.  Fahey  for  a  good  many  years,  at  least 
25  years.  I  know  that  he  did  not  seek  this  offlce.  and  that 
he  was  not  a  candidate  for  this  or  any  other  offlce.  I  know 
that  he  accepted  the  offlce  at  a  great  personal  sacrifice,  and 
upon  the  urgent  request  of  the  President  of  the  United 
Stetes.  Mr.  Fahey  has  never  been  an  offlceseeker.  That  is 
foreign  to  his  very  nature. 

B4r.  Fahey  is  a  successful  business  man.  He  ts  now  tho 
publisher  of  a  DemocraUc  newspaper  in  the  second  largest 
city  of  Massachusetts.  He  has  been  president  of  the  United 
Stetes  Chamber  of  Commerce — In  my  opinion  the  most  pro- 
gressive and  liberal  president  that  organization  ever  had. 

In  politics.  Mr.  Fahey  is  a  decided  Progreaslve.    He  haa 
not  always  been  m  qnapathy  or  in  harmony  with  the  views 
of  the  party  organization  in  Massachusette  as  such.    He 
has  repeatedly  favored,  by  pobllc  appearance  before  the 
legislature  and  through  his  press,  liberal  and  progressive 
l^yi.iitttftn      He   has   been  one   o(   the   most   outstanding 
leaders  In  Massachusette   in   urging   and   demanding   the 
lowering  of  the  gas  and  electric-Ught  rates,  which  attitude 
has  not  been  parUcularly  helpful  to  him  In  some  quarters. 
He  is  without  question  the  most  industrious  public  servant 
I  have  ever  met;  and  that,  perhaps,  is  one  of  the  reasons 
for  the  misunderstanding  which  has  prompted  the  Senator 
from  Georgia  to  entertain  the  views  he  has  expressed.    Mr. 
Fahey  works  from  morning  to  night,  steadily,  constantly. 
He  went  to  this  offlce  at  a  Ume  irtien  the  management  of 
the   Board   was    not   satisfactory   to   the   President.    The 
Board  was  not  functioning  satisfactorily — it  was  not  effi- 
ciently organized.    The  policy  of  the  Board  was  unsettled 
and  subject  to  much  unfavorable   comment.    He  entered 
upon  a  very  difficult  job.    All  of  us  who  have  had  any- 
thing to  do  with  the  Home  Owners'  Loan  Corporation  real- 
ise t^^  it  has  been  almost  impossible  to  satisfy  large  ele- 
mente  of  the  public  who  wanted  a  construction  placed  upon 
the  law  which  would  make  more  liberal  opportunities  for 
borrowing  money  through  the  Corporation  than  we  made 
Pffif<rit>i#»  in  the  act  which  we  drew. 

Mr.  Fahey  has  not  asked  me  to  speak  here,  has  not  men- 
tioned the  subject  to  me.  He  desires  his  own  record  of 
service  to  make  answer  to  that  kind  of  criticism  that  aU 
fffflriai*  experience.  &fr.  Fahey  Is  holding  his  offlce,  I  repeat, 
because  of  the  request  of  the  President.  I  know  that  if  his 
personal  wlllMa  oould  have  been  carried  out  he  would  have 
I  left  the  ottea  mwiths  ago.    He  would  cheerfully  surrender 
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the  Job  t<»norrow  if  he  consulted  his  personal  wishes.  He 
Is  at  his  post  of  duty  from  a  high  sense  of  duty  and  in  the 
spirit  of  self-sacrifice. 

I  have  reason  to  know  that  the  President  considers  Mr. 
Fahey  one  of  the  most  efficient  officials  in  his  administration. 
He  is  a  man  of  the  highest  personal  integrity,  and  possesses 
a  degree  of  independence,  as  illustrated  by  the  course  he  has 
taken  in  Massachusette.  which  caused  him  to  be  marked  as 
an  enemy  of  the  electric-light  intereste  and  other  privileged 
groups.  He  is  courageous.  Independent,  able,  broadly  in- 
formed, and  I  might  add  a  man  of  limitless  industry. 

I  have  never  asked  Mr.  Fahey  for  a  political  favor  since 
he  has  been  in  his  present  office.  Appointmente  have  been 
made  in  my  own  State  by  Mr.  Fahey  and  under  his  direction 
which  would  not  have  always  met  with  my  i4>i»'oval  had 
I  been  consulted.  But  I  do  know  this  about  him,  that  he 
really  and  sincerely  tries  to  obtain  efficient  and  able  public 
servante.  If  I  had  a  criticism  to  make  of  him,  it  would  be 
that  he  leans  backward  in  his  high  conception  of  what  is 
required  of  a  public  servant  which  reaulte  In  minlmiring 
political  Influence. 

Mr.  President.  I  think  It  would  be  a  catastrcqDhe  if  the 
Senate  should  fail  to  confirm  Mr.  Fahey.  should  fail  to  put 
Ite  stamp  of  approval  upon  the  fine  record  he  has  made  as 
a  citizen  and.  as  I  believe,  a  public  official. 

I  observed  smiles  (m  the  faces  of  some  Senators  when  I 
referred  to  the  fact  that  Mr.  Fahey  had  been  president  of 
the  United  States  Chamber  of  Commerce.  The  very  fact 
that  he  was  chosen  for  that  office  was  a  very  high  tribute  to 
him.  because  everybody  in  the  Chamber  of  Commerce  of  the 
United  Stetes  knew  the  kind  of  a  man  he  was,  knew  that  he 
was  associated  with  the  extremely  liberal,  progressive  busi- 
ness groups  of  this  country,  and  knew  that  he  was  the 
opponent  of  vested  intereste;  yet  because  of  his  ability,  his 
industry,  his  devotion  to  his  duties  whoi  he  held  a  minor 
offlce.  he  was  selected  by  that  large  organization  to  hold  the 
important  offlce  of  president  oi  the  United  States  Chamber 
of  Commerce.  I  have  reason  to  believe  that  he  is  not  in  en- 
tire 83rmpathy  with  many  of  the  policies  of  that  organization, 
but  he  did  try  to  do  a  good  Job  in  attempting  to  bring  the 
organization  in  touch  with  popular  views  and  liberal 
thoughte. 

Mr.  CONNALLY.    Mr.  President,  wiU  the  Senator  yield? 

Mr,  WALSH.    I  yield. 

Mr.  CONNALLT.  I  have  listened  with  a  great  deal  of 
Interest  to  the  Senator's  account  of  Mr.  Fahey's  fine  quali- 
ties; but  does  not  the  Senator  recognize,  from  the  complaint 
of  the  Senator  from  Georgia,  that  probably  Mr.  Fahey  has 
exhibited  an  attitude  such  as  is  assumed  by  a  great  many 
people  in  charge  of  bureaus  and  departmente  of  the  Gov- 
ernment, that  they  have  such  sublimated  ideas  of  high  public 
service  and  know  no  politics  that  they  rather  scorn  Con- 
gress and  Sexuitors  and  others  except  when  they  want  some- 
thing, want  some  legislation  or  some  appropriation. 

Mr.  WALSH.  I  have  discovered  that  type  oS  man  in 
public  offlce.  but  frankly  I  do  not  think  Mr.  Fahey  flte 
that  description. 

Mr.  CONNALLT.    I  am  not  saying  that  he  does. 

Mr.  WALSH.  He  is  not  seeking  puldlc  office.  I  have 
never  known  him  to  be  a  candidate  for  public  offlce.  He 
has  never  aspired  to  public  office,  and  I  know  that,  because 
the  President  called  me  on  the  telephone  and  asked  me 
about  HJTTi  when  he  thought  of  nominating  hhn  originally, 
and  I  know  that  Mr.  Fahey  did  not  seek  the  office  and 
made  a  personal  sacrifice  in  accepting  the  office.  I  also 
know  that  he  was  under  conrideraMnn  for  a  position  in  the 
Cabinet. 

I  do  think  it  is  true  that  he  may  be  so  ovorsealous  in 
his  work  and  so  tremendously  industrious  that  be  does  not 
like  to  be  confronted  with  what  Senators  are  met  with 
every  day  and  have  to  respond  to,  namely,  those  things 
which  he  thinks  are  the  smaller  and  lesser  things  of  admin- 
istration. 

Mr.  CONNALLY.    Exactly. 

Mr.  WALSH.  I  know  that  for  months  after  he  to(A  this 
^miv>    and  I  have  not  talked  with  him  lately  about  it. 


but  I  did  In  the  beginning — he  spent  a  tremendous  amount 
of  time  and  energy  in  trying  to  frame  and  lay  out  the 
activities  of  this  organization,  and  that  he  did  everything 
that  could  be  expected  of  a  public  official  In  trying  to  place 
the  Cwporation  on  a  sound  basis.  His  eflorte  were  those 
of  a  tireless  worker  and  a  most  conscientious  offidaL 

I  know  the  Senator  from  South  Carolina  [Mr.  Bruixsl 
will  confirm  my  statement  that  the  President  of  the  United 
States  believes  that  Mr.  Fahey  has  done  one  of  the  very  best 
Jobs  performed  by  any  public  official  in  his  whole  administra- 
tion. 

I  do  not  wish  to  have  It  imderstood  that  I  am  not  in 
sympathy  with  the  complainte  the  Senator  from  Georgia 
has  made  as  a  result  of  his  experience.  I  regret  6.eep]j  what 
occurred.  I  wish  we  had  had  an  explanation  fnnn  Mr. 
Fahey  in  regard  to  the  matter,  and  I  am  not  In  any  way 
making  a  defense  of  that  treatment.  I  am  submitting  to 
the  Senate  my  Impressions  as  a  result  of  my  personal  obser- 
vation of  this  man.  what  I  know  his  aUllty  to  be.  what  I 
know  of  his  concepte  of  public  Uf e,  and  what  I  know  his 
political  philosophy  to  be.  and  if  every  man  on  this  fioor 
knew  of  these  things  as  I  do.  he  would  admire  Mr.  Fahey, 
because  it  has  meant  something  in  Massachusette  to  puUlsh 
a  newspaper  in  the  big  city  of  Worcester 

Mr.  CONNALLY.  We  are  not  asked  to  confhm  him  as  the 
head  of  a  newspaper,  but  as  the  head  of  the  Home  Owners' 
Loan  Corporation. 

Mr.  WAUSH.  But  we  have  a  right  to  consider  a  man"* 
outlook  and  general  philosophy. 

Mr.  WHEELER.  Mr.  President.  I  am  delighted  to  hear 
the  statement  of  the  Senator  from  Massachusette  with 
reference  to  Mr.  Fahey.  I  have  known  of  him  for  many 
years,  but  never  knew  him  personally  until  I  came  to  Wash- 
ington. I  have  known  of  his  reputation  because  I  originally 
came  from  Massachusetts. 

I  desire  to  say  that  there  is  not  a  higher  type  of  citizen 
in  the  State  of  Massachusette  than  is  Mr.  Fahey. 

Mr.  WALSH.    I  agree. 

Mr.  WHEELER.  He  Is  the  soul  of  honor,  an  industrious, 
hard-working  man.  and  while  I  of  course  beUeve  what  the 
Senator  from  Georgia  has  said,  it  is  inconceivable  to  me 
that  Mr.  Fahey  should  have  acted  in  that  manner  unless 
there  was  some  misunderstanding  on  the  part  of  someone 
in  his  office,  because  he  Just  is  not  that  kind  of  a  man. 
Anybody  who  met  him  would  know  that  he  was  not  that 
type  of  individual.  He  is  not  an  autocrat.  He  is  a  retiring 
gentleman.  He  has  not  any  of  the  qualities  that  go  witb 
one  who  is  autocratic  or  dictatorial. 

Mr.  BYRNES.  Mr.  President,  only  because  the  Senator 
from  Massachusette  referred  to  me,  I  should  like  to  say  that 
I  heartily  endorse  everything  the  Senator  from  Massachu- 
sette has  said  of  Mr.  Fahey.  I  know  of  no  finer  puUlc 
servant,  and  I  know  of  no  man  who  Is  more  devoted  to  the 
public  service  than  he  is. 

I  did  not  hear  the  statement  ot  the  Senator  from  Georgia, 
but  I  am  satisfied  the  Senator  from  Montana  must  be  rl«^t. 
I  cannot  conceive  of  Mr.  Fahey  being  intenticmaUy  dis- 
courteous to  any  Member  of  the  Senate,  and  I  hope  that 
the  Senate  will  show  by  Ito  vote  Ito  approval  of  a  splendid 
public  servant. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  say  that  I 
have  no  grievance  against  Mr.  Fahey  at  aO;  I  know  nothing 
personal  about  him;  but  a  Senator  rises  on  the  floor  of  the 
Senate  and  says  he  tried  for  4  days  to  see  Mr.  Fahey  but 
could  never  get  to  see  him.  Mr.  Fahey  did  not  even  send  a 
message  that  he  could  see  him  at  a  later  date.  I  am  not 
saying  that  Mr.  Fahey  is  not  all  Senators  say  he  is.  We  are 
not  trying  him  for  not  being  a  gentleman.  The  Senator 
from  Georgia  has  brought  no  charge  against  his  character, 
but  he  has  said  that  a  United  States  Senator  could  not  see 
the  chl^  of  the  Home  Owners'  Loan  Corporation  after  4 
days'  effort,  and  there  is  no  explanation  except  that  he  could 
see  his  assistant  or  second  assistant. 

Mr.  WAUSH.  Mr.  President,  does  the  Senator  not  think 
that  Mr.  Fahey  should  be  brought  before  the  committee 
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that  eharf*  mttde  acalDst  him.  and  be  be  given  a  chanee 
teanMverf 
Mr.  COIfNAXX>T.    I  dcaire  to  make  dear  on  the  floor  of 
ite  tn  this  debate  that  my  vote  to  conflrm  Mr.  Pahej 
an  amvoval  of  the  ciiPdnct  which  he  exhibited  toward 
Be  natog  fron  OeoTglBi 

JLBH.  My  rate  Is  not  an  approral  of  such  con- 
tf  the  faets  are  ss  stated  by  the  Senator  from  OeorgM 
wnh  the  knowledge  of  Mr.  FWKy,  which  I  cannot 


Mr.  CONNALLT.    We  have  nothing  to  dispute  them. 
have  the  word  of  the  aMMlcr  from  aeorgla. 

Mr.  RU88ELL.  I  h«¥»  Stated  the  facts  exactly  as  they 
uwiid,  Mr.  Prwident.  I  wish  the  Senator  from  Massa- 
chusetts CMr.  WsuB]  to  know  that  fact.  I  am  not  making 
the  statement  with  any  Idea  that  It  win  result  In  Mr.  Pahey 
not  beinf  eonflrmed.  I  ssEpeet  Mr.  FUiey  to  be  confirmed. 
I  know  how  the  Senate  operates.  However,  I  am 
ttrcd  of  some  of  these  miserable  bureaucrats  who, 
when  a  man  who  is  elected  t>y  a  State  of  3.000.00t  popula- 
tion, wishes  to  see  him  about  a  matter  of  business  concern- 
ing hit  State,  takes  the  posttlon  that  the  repreeenUUve  of 
that  State  is  a  leper  of  some  kind,  and  will  not  let  him 
In  to  see  him.  I  tahs  no  personal  alCront  about  tt,  but  as 
a  I'siww iteilis  of  my  State  I  do  feel  concerned  about  It. 
I  hny«  no  questkm  but  that  the  Senate  will  conflrm  tht 
Ulon.  but  I  wish  to  serve  notice  that  I  will  not  be 
in  the  positlop  of  Approving  ot  aaeh  aetlona  on  the 
of  any  executive  officer. 
Mr.  OONlfAlXT.  Mr.  President.  I  am  not  going  to  vote 
against  the  confirmation  of  Mr.  Fkhey.  However.  I  think 
this  is  a  good   opportunity  for   the   Senate   to  show  Ite 

bareauerats.  Jost  as  soon  as  they 
and  take  ofllce  they  have  a  perfect  contempt 
for  OoBgrsss.  They  cannot  have  any  contact  with  this 
■■did  world  ct  poUtidansI  We  are  all  pohticians.  and  they 
are  all  stetesoMnl  I  think  that  is  what  the  Senator  from 
Georgia  had  In  mind  more  than  this  partlctilar  individual 


Ut.  Ul  FOLX.ETTX.    Mr.   President^   will   the   fkinstor 
yltidf 
Mr.  WAI^BH.    I  yield. 

V  J*.  LA  FQIXITTS.  I  sbanld  Uke  to  say  that  I  first 
htoame  acquainted  with  Mr.  Pahey  when  the  nmiinllliii 
OA  Manufactures,  of  which  at  that  time  I  happened  to  he 
chairman,  was  holding  hearings  on  a  bOl  which  I  Introduoad 
ts  eetaWlih  a  National  Kconomic  Council.  In  his  testimony 
More  that  committee  Mr.  Pahey  showed  a  grasp  of  the 
aasMMle  pnsbloms  confronting  the  country  which  was  exe^^ 
ttonnl  hi  the  highest  dscree. 

Wmm  that  time  I  have  known  of  his  work  In  coonectian 
with  the  Home  Owners'  Loan  Corporation.  I  think  it  should 
ba  said  these  h  ao  one  at  whom  I  know  in  the  Oovemment 
MTvlce  who  has  given  of  his  time,  his  awrgy.  and  his  tMhtj 
WlUi  gxeatar  generosity  than  hes  Mr.  Pahey.  I  cannot  but 
balleve.  Insofar  as  the  incident  which  the  Senator  from 
OSHila  [Mr.  Roesiu.]  has  brought  to  the  attention  of 
tha  asoate  is  eoncemed.  that  there  must  be  some  explana- 
tion for  it.  because  it  is  entirely  out  of  keeptng  with  the  man 
that  I  know — Mr.  Pahey.  He  is  not  of  the  bureaucratic  type. 
X  think  an  fxamlnatton  of  his  administration  and  the  tw«t|tvyy 
in  which  he  has  discharged  the  heavy  re8ponsU>illtles  of  the 
high  position  which  he  holds  win  tnrttcare  that  he  Is  not  the 
type  of  person  who  would  assume  an  attitude  to  which  any 
nWMifor  or  any  individual  interested  in  the  public  service 
could  take  exoeptloa. 

Ido  not  question  the  stetement  of  the  Saiatar  from 
Oa«ghi  that  he  made  attempts  to  see  Mr.  Pahey.  and  ti^i 
ha  was  unable  to  do  ao:  I  accept  it  at  ite  face  value:  but  I 
do  say.  from  my  aconaintance  with  Mr.  Pahey  that  such 
aetlon  la  entirely  out  of  keeping  with  his  attitude  and  his 
dHMnatrated  endeavor  to  serve  the  public  in  the  capacity 
to  which  he  was  appointed  by  the  President 

Mr.  WAL£H.    I  am  pleased  to  have  the  tienator^ 
flrmatkm. 


Mr.  cyUAHOKWr.    Mr.  Prealdent.  win  the  Senator  yield? 

Mr.  WAU8H.    I  yield. 

Mr.  OMAHONEY.  If  my  experience  eounte  for  anything, 
I  think  It  might  be  weO  to  observe  that  there  are  frequently 
occasions  when  persons  who  wish  to  see  the  heads  of  de- 
partmente  are  excluded  from  them  by  the  secretaries  of 
the  heads  of  those  departmente  without  their  knowledge. 
I  have  known  that  to  happen.  There  have  been  oeeaslons 
whan  I  myself  have  sought  to  get  Into  communication  with 
tha  heads  of  deiiailnmiito  and  found  myself  held  off  by 
their  secretaries,  but  by  a  Uttle  persistenoe  I  eventiiaOy 
found  no  dlfBeulty  In  reaching  the  oAcial  to  whom  I  desired 
to  talk. 

So  far  as  Mr.  Fshey  is  concerned.  I  have  known  him  only 
sinoe  the  beginning  of  the  present  administration,  bat  I  can 
say  that  he  is  the  personification  cfl  couitesy.  I  know  that 
be  is  a  man  of  broad  and  liberal  sympathies,  and  it  Is  te- 
coocetvable  to  me  that  he  could  have  known  personally  of 
the  Incident  to  which  the  Senator  from  Oewrla  has  referred. 

Mr.  VANUmmmia.  Mr.  president,  wffl  the  Senator 
yield? 

Mr.  WAUBH.    I  yield. 

Mr.  YAimBRBBIO.  I  wkh  to  supplement  what  the 
Senator  from  Wyoming  has  Just  said.  I  think  I  owe  that 
much  to  Mr.  Pahey.  I  am  forced  to  believe  that  there 
must  be  some  explanation  of  the  efretanrtanees  to  which  the 
Senator  from  Georgia  has  referred. 

Within  the  past  week  I  submitted  a  rather  complicated 
questionnaire  to  Mr.  Pahey,  and  asked  for  certain  Infor- 
mation. I  not  only  had  a  respooae  within  24  hours,  but  I 
had  a  personal  respouse.  when  a  letter  would  have  amplr 
sufBced.  It  seems  to  me  that  that  evidences  Mr.  Pahey's 
attitude  when  a  matter  is  vrlthin  his  control  and  jiirisdle- 
ttaSL  There  must  be  soaae  answer.  It  seems  to  me.  to  the 
sttoadon  other  ttwn  that  which  we  thns  far  know. 

Mr.  WAUSH.  Mr.  President,  I  think  I  am  In  a  position 
to  know  Mr.  Pahey's  character  from  my  personal  relations 
with  him.  I  would  not  think  of  conferring  with  Mr.  Pahey 
about  jobs.  I  know  he  Is  so  absorbed  and  so  concerned 
about  the  general  principles  and  policies  of  his  adminis- 
tration that  he  would  say  to  me,  "Senator  Walsh,  win 
you  see  the  personnel  officer?"  or  **  Win  you  see  the  secre- 
tary? "  Senators  can  weU  understand  that,  coming  from 
Massachusette.  I  have  had  numerous  requeste  to  Intervene 
wttb  Mr.  Pahey,  yet  I  have  not  done  It. 

I  have  not  objected  because  I  knew  Mr.  Pahey  was  actu- 
ated by  the  very  highest  motives,  and  that  he  was  trylnr 
In  his  own  way  to  get  men  of  efllciency  and  men  of  char- 
acter, and  women  also,  to  carry  on  the  pobUc  service. 

Mr.  Pkhey  is  a  man  who  is  so  absorbed  In  the  large 
poUelsa  of  his  oflee  and  In  the  prlnclplee  of  administration, 
that  I  can  appreciate  It  Is  difflcolt  for  him  to  get  down  and 
diacuas  and  settle  the  smaller  things  that  relate  to  position 
and  place,  and  I  can  oooeatve  of  his  delegating  that  power 
to  othen  when  other  Semtors  and  I  have  to  assume  su^ 
burdens,  and  perhaps  it  might  be  better  if  we  did  not  do 
so  much  of  it. 

It  seems  to  me  aU  the  finer  things  about  Mr.  Pahey  out- 
weigh the  lesser  and  smaller  things  that  all  puMlc  ofllclals 
are  subjected  to,  to  such  a  degree  that  there  ought  not  to 
be  any  question  about  his  conflrmatlMk 

Let  me  repeat,  there  is  some  satlsflkctory  explanation  to 
thsae  Ineldents.  for  Mr.  Pshey  is  too  honorable  to  intention- 
ally diMisard  the  eouileelee  and  righte  every  Senator  is 
entitled  to  receive  from  admintetratlve  officials. 

The  VICE  PRESIDENT.    The  question  is,  Win  the  Senate 
advise  and  consent  to  the  nomination  of  Mr.  Pahey.    [Pat- 
thw  the  question.)    The  "  ayea  "  have  It. 
Mr.  LA  POU^TTE.    Mr.  PrealdeDt»  X  ask  £ar  the 


Mr.  RUSSEUL  X  think  wa  «r«  entitled  to  a  division  on 
the  question. 

The  VICE  PRESIDE:nt.  The  Chair  has  already  declared 
the  nomination  eonflrmed.  Hie  Senator  trom  Wisconsin 
demands  t**^  yeas  and 

The  yeas  and  nays 
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Mr.  NORRIS.  Mr.  President,  have  the  yeas  and  nays 
been  ordered? 

The  VICE  PRESIDENT.  The  yeas  and  nays  have  been 
ordered. 

Mr.  NORRIS.  Mr.  President,  I  had  not  expected  to  say 
anything  on  this  question 

Mr.  RUSSELL.  Mr.  President.  wlU  the  Senator  from 
Nebraska  yield? 

Mr.  NORRIS.    Yes:  I  yield. 

Mr.  RUSSELL.  I  ask  unanimous  consent  to  withdraw  my 
request  for  a  division  if  the  Senator  from  Wisconsin  wUl 
also  withdraw  his  request  for  the  yeas  and  nays. 

Mr.  LA  POLLETTE.    Very  weU. 

The  VICE  PRESIDENT.  The  Senator  from  Georgia  asks 
unanimous  consent  to  withdraw  his  request  for  a  division 
and  the  Senator  from  Wisconsin  asks  imanimous  consent 
to  withdraw  the  order  for  the  yeas  and  nays.  Is  there 
objection?  The  Chair  hears  none;  the  decision  of  the 
Chair  stands,  and  the  nomination  of  Mr.  Fahey  Is  con- 
firmed. 

Mr.  NORRIS.  Of  course,  that  very  effectively  takes  me 
off  the  floor  [laughter],  but  I  am  going  to  have  something 
to  say  anyway. 

Mr.  President.  I  should  like  to  ask  the  Senator  from 
Georgia  whether  this  objection  made  on  the  floor  of  the 
Senate  was  made  before  the  committee? 

Mr.  RUSSELL.  Mr.  President,  unfortunately  I  did  not 
know  that  the  nomination  of  Mr.  Fahey  was  here  until  I 
happened  to  see  it  on  the  Executive  Calendar.  I  did  not 
know  it  was  pending  before  the  committee.  I  was  rather 
under  the  impression,  until  I  saw  the  nomination  on  the 
Calendar,  that  he  had  been  appointed  for  a  6-year  term, 
and  was  In  the  midst  of  serving  that  term. 

Mr.  NORRIS.  That  brings  out  a  fact  which,  it  seems  to 
me.  ought  to  have  been  brought  out  in  the  beginning,  and 
which  Is  Important  in  passing  on  this  question.  I  should 
not  have  said  anything  if  it  had  not  been  apparent,  from 
the  Vive  voce  vote  Just  taken,  although  Mr.  Pahey  was  con- 
firmed, that  there  were  a  good  many  Senators  who  voted 
In  oinMsition  to  confirmation. 

If  the  statement  made  by  the  Senator  from  Georgia  had 
been  made  before  the  committee  where  Mr.  Pahey  could 
have  had  an  opportunity  to  be  heard.  I  should  have  felt 
entirely  different  about  it;  but  every  Senator  who  opposes 
the  confirmation  must  realize  that  the  only  objection  made 
to  it  is  one  to  which  Mr.  Pahey  has  not  had  an  opportimity  to 
reply  or  explain.  That  is  not  fair  between  man  and  man. 
There  is  nothing  Just  about  that.    I  do  not  know  Mr.  Pahey. 

Mr.  McKELLAR.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  NORRIS.    I  yield. 

Mr.  McKELLAR.  I  agree  very  largely  with  what  the 
Senator  has  said,  but,  under  the  circumstances  as  they  have 
been  disclosed  here  this  afternoon,  does  not  the  Senator 
think  Mr.  Fahey  owes  the  Senator  from  Georgia  an  ex- 
planation and  an  apology? 

Mr.  NORRIS.    He  probably  does  not  know  about  It 

Mr.  McKELLAR.    He  will  know  it  tomorrow. 

Mr.  NORRIS.  Very  well,  and  then  I  have  no  doubt  he 
win  make  an  explanation.  But  why  ask  Bfr.  Fahey  to  ex- 
plain something  about  which  he  has  probably  never  heard? 
It  may  be  that  if  Mr.  Fahey  testified  in  answer  to  what  has 
been  said  about  him  here  on  the  floor  of  the  Senate  this 
afternoon.  I  might  be  convinced  that  his  nomination  ought 
to  be  rejected,  but  If  he  were  the  worst  criminal  in  the 
world  it  would  seem  to  me  he  ought  to  have  a  hearing.  He 
has  had  no  opportunity  to  be  heard.  When  I  am  now  asked 
the  questicm,  "Do  you  not  think  Mr.  Fahey  ought  to  ex- 
plain? "  and  I  ask  utiy  he  has  not  explained,  and  I  am  told 
he  has  had  no  opportunity.  The  statement  Is  made  in  his 
absence  in  a  Chamber  where  he  has  no  ritibt  to  enter,  where 
his  voice  cannot  be  heard,  and  we  are  condemning  him  now 
because  he  does  not  answer  a  charge  that  he  probably  never 
heard  of  in  his  life.  If  that  Is  Justice,  if  that  is  the  way 
Justice  is  going  to  be  dealt  out  in  the  Senate,  then  I  would 
prefer  to  take  my  chances  before  some  Justice  of  the  peace. 


Mr.  SMITH.  Mr.  President,  may  I  ask  the  Senator  a 
question? 

Mr.  NORRIS.    Certainly. 

Mr.  SMITH.  Does  not  the  Setiator  think.  In  Justice  to 
a  Member  of  this  body,  who  comes  here  and  makes  a  state- 
ment to  the  effect  that  for  4  days  he  tried  to  get  information 
and  failed,  that  there  ought  to  be  some  explanation? 

Mr.  NORRIS.  Exactly,  and  I  will  meet  that  suggestion 
too.  What  ought  to  have  been  done,  it  seems  to  me,  was  to 
recommit  the  nomination  to  the  committee  and  aUow  Mr. 
Fahey  to  come  before  the  committee  and  hear  what  has 
been  said  about  him.  That  would  have  been  fair.  I  do  not 
want  to  do  any  injustice  to  anyone,  but  I  protest  against 
a  man  being  condemned  here  for  not  answering  a  charge 
which  has  never  before  been  made  where  he  could  hear  it 
or  know  of  it. 

Mr.  SMITH.  If  the  Senator  wlU  aUow  me.  if  Mr.  Fahey 
had  been  notified,  if  we  had  taken  the  proper  action  and 
asked  him  to  come  and  explain  why  he  refused  the  informa- 
tion to  the  Senator  from  Georgia,  the  whole  matter  might 
have  been  cleared  up  in  Justice  to  both  parties. 

Mr.  NORRIS.    I  think  It  would. 

Mr.  McKELLAR.  Mr.  President,  if  that  be  the  case,  X 
ask  unanimous  consent  that  the  vote  by  which  the  nomina- 
tion of  Mr.  Fahey  was  confirmed  may  be  reconsidered  and 
that  the  nomination  may  be  recommitted  to  the  committee 
for  the  purpose  of  hearing  Mr.  Fahey. 

The  VICE  PRESIDENT.    Is  there  (Ejection? 

Mr.  LA  FOLLETTE.    I  object. 

The  VICE  PRESIDENT.  Objection  Is  heard.  Tlie  taomi" 
nation  of  Mr.  Fahey  has  been  confirmed. 

Mr.  LA  FOLLETTE.  Mr.  President.  wlU  the  Senator 
from  Nebraska  yield? 

Mr.  NORRIS.  I  was  about  to  remark  that  I  have  no€ 
yet  finished  my  remarks.  I  yield  to  the  Senator  from 
WiscozuBln. 

Mr.  LA  FOLLETTE.  I  should  like  to  ask  the  Senator 
from  Nebraska,  considering  the  terrific  pressure  to  which 
aU  Senators  have  been  subjected  during  the  present  session, 
whether  he  thinks  the  seat  occupied  in  this  Chamber  by  any 
Senator  shoiild  be  declared  vacant  because  some  visitor 
^liio  had  not  been  able  to  see  him  for  4  days  should  cite  that 
as  a  reason  for  his  expulsion? 

Mr.  NORRIS.  That  might  be  considered  a  paraUel.  How- 
ever. I  do  not  want  to  be  understood,  even  indirectly,  as 
censoring  the  Senator  from  Georgia.  I  am  asking  only  for 
fair  play.  If  Mr.  Fahey  had  known  that  the  Senator  from 
Georgia  was  trying  to  see  him  for  4  days  and  absolutely 
refused  to  see  him  without  cause.  I  think  that  would  be  un- 
pardonable conduct  on  his  part.  I  venture  the  opinion  that 
Mi.  Fahey  did  not  know.  If  he  did  know.  It  was  under 
circimistances  which  made  it  impossible  for  him  to  see  the 
Senator  at  some  particular  moment  or  time.  We  aU  know 
how  such  things  happen  in  busy  offices.  I  know  people  get 
angry  about  it  when  they  want  to  see  a  Senator  or  want  to 
see  somebody  else  and  cannot  see  him  right  away.  Some- 
times it  is  impossible  to  do  so. 

I  know  Mr.  Fahey  took  this  position,  one  of  the  most  diffi- 
cult positions  in  the  Gtovemment,  at  a  time  when,  accord- 
ing to  my  idea,  it  was  rapidly  growing  into  a  rotten  political 
machine  where  himian  suffering  had  to  be  Increased  in 
order  even  to  satisfy  greedy  Job  hunters.  It  was  a  difficult 
situation.  I  do  not  know  whether  or  not  Mr.  Fahey  Is 
diplomatic.  Sometimes  imder  such  circumstances  the  honest 
man.  the  Just  man.  the  able  man,  is  not  diplomatic,  and 
makes  mistakes  which  a  diplomatic  man  would  not  make. 
But  I  know  Mr.  Fahey  took  this  position  when  it  was  an 
exceedingly  difficult  one  and  when  it  seoned  to  me  that 
failure  was  staring  the  whole  corporation  In  the  face. 

My  understanding  is  that  he  has  done  a  wonderful  work 
under  very  difficult  circumstances.  He  has  an  my  sympathy. 
I  tried  in  my  weak  way,  when  the  bin  was  up  for  amend- 
ment, to  Insert  a  provision  which  I  believe  would  have 
help^  Mr.  Fahey  In  bringing  order  out  of  chaos.  I  did  not 
succeed.    In  the  very  difficult  situation  that  existed.  It  waa 
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MM  <tf  tiM  moit  dtocounclng  thb^es  that  erer  hjtppened  to 
tm  during  my  public  life.  Wben  It  seemed  that  there  was 
tfMkger  of  one  of  the  most  importanl  tlilngi  the  Oovarx- 
mm^  wtm  trjhm  to  do  beliw  a  falhire— it  looked  Uks  a 
faikve:  tt  looked  as  thouffa  the  baslzMss  principles  which 
to  wonm  a  corporation  of  this  kind  were  going  to  be 
.isregarded,  and  we  were  going  to  make  a  political 
.  of  this  agency,  which  would  have  meant  millions  of 
of   financial   loss  to  the  taxpayers  of  the  United 

-when  we  were  trying  to  get  homes  for  Individuals 

mad  fathers  and  mothers  who  were  about  to  lose  their  hoiMik 
It  was  Mr.  Fstaey  who  came  to  the  rescue,  and  made  a  boil- 
BSia  coucain  out  oi  something  which  had  to  be  made  into  a 
tariBHtcMMem  or  faiL 

Batore  I  should  conrtmm  Mr.  Fshey.  I  should  wish  to  give 
htrn  an  opportunity  to  be  heard.  I  do  not  desire  to  take 
any  chanee  of  the  Ooverament's  losing  that  kind  of  a  vahi- 
abls  public  official:  and  before  I  should  think  of  such  a  thing 
as  refusing  to  confirm  his  Tyy^««^ti/<n^  even  If  the  objection 
same  froni  me.  I  should  still  wish  to  give  him  an  opportunity 
to  be  beard.  We  were  about  to  condemn  him.  It  seemed  to 
■•.  without  such  a  hearing.  I  think  it  would  have  been  a 
larfMe  mistake,  aad  w««M  not  only  have  been  a  serious 
Impediment  to  the  suecem  of  one  of  the  greatest  undertakings 
gr  the  OovwMnt.  but  It  aosms  to  me  It  would  have  been  a 
rtMi  directly  at  the  lofte  and  the  fair  nlay  of  the  Senate 
MwU  to  have  takaa  gOBh  action. 

TlM  VICE  PBanDBNT.  Mr.  Fahey^  nomination  has 
boon  confirmed.  The  clerk  wlU  state  the  next  nomination 
«tt  the  calendar. 

sues  L.  wooutsw 

The  legtBlaUve  clerk  read  the  nomination  of  Ahce  L.  Wool- 
man  to  be  pnstmatter  at  Coweta.  Okla. 

Mr.  McKSLZjAR.  At  the  request  of  the  Senator  from 
OkSahoma,  I  ask  that  that  nomlnatloo  go  over. 

Hm  VICK  PIUBBniKMT.    The  nomination  will  go  over. 
PKPAtnaifT  or  coiacnci 

Tim  lOflsIaUve  clerk  read  the  nominaUon  of  John  Blon- 
JohBion.  of  South  Carolina,  to  be  Assistant  Secretary 


Mr.  VANDBNBSRO.  I  ask  that  that  nomination  go  over 
for  the  day.  without  prejudice. 

The  VICE  PRESIDENT.  Without  ohJectioo.  the  nomi- 
nation will  go  over  without  prejudice. 

tHS  JTnUCIAST 

Tile  lofMatlve  clerk  read  the  nominatioci  of  John  B.  Tanail 
to  be  United  States  attorney,  distriet  of  Montana. 

The  VICE  PRESIDENT.  Without  objection,  the  nomina- 
tion Is  confirmed. 

Mr.  WHEELER.  Mr.  Prealdent,  I  ask  unanlmoos  eonsent 
that  the  President  be  notified  of  this  confirmation  tonight  or 
tomorrow  morning,  because  at  the  present  time  a  term  of 
gmnrt  Is  being  held  In  the  dty  of  Butte,  and  there  is  no 
United  SUtes  attorney  for  that  district,  the  former  United 
Blatao  attorney  having  been  promoted  to  the  dBoe  of  judge. 

Mr.  McNARY.  Mr.  President.  In  view  of  that  stataBMUt> 
I  Shan  not  object. 

llM  VICE  PBESTDEtrr.  Is  there  objection?  Tlie  Chair 
iMars  none,  and  the  President  will  be  notified. 

The  clerk  will  stote  the  next  nomination  on  the  calendar. 

The  legislative  clerk  read  the  nomination  of  John  E.  Sloan 
to  be  United  States  marshal,  western  district  of  Pennayl- 


The  VICE  PRESIDENT.    Without  objection,  the  nomi- 
nation la  confirmed. 


TIm  taddathre  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmastcn. 

Mr.  McKSLLAR.  I  aok  unanimous  conaont  that  the  nom- 
inations of  postmasters  on  the  calendar  be  confirmed  en  bloc 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
boaia  none,  and  the  nnminatlons  of  postmasters  are  con- 
filmed  en  bloc. 

That  completes  the  calendar. 


Mr.  ROBINSON.    I  move  that  the  88nate  take  a 
until  12  o'clock  noon  tomorrow. 

The  moUon  was  agreed  to;  and  (at  6  o'clock  and  33  min- 
utes p.  m.)  the  Senate.  In  lofMlttv*  ■mrtnn,  took  a  recess 
untU  tomorrow,  Thursday.  J«w  St^  ItU.  at  12  o'clock 
meridian. 


NOMINATION 

KxecuOoe  nomination  received  by  the  Senate  June  19  iJeoit' 
lative  day  of  May  13),  19iS 
UinTKO  SxArm  M*sibi*t. 
Edward  D.  Bolger.  of  Michigan,  to  be  United  States  mar- 
shal, western  district  of  Michigan,  to  succeed  Martin  Brown, 
resigned. 


CONFIRMATIONrj 

Executive  nominations  confirmed  by  the  Senate  June  19 
ilegislative  day  of  May  13),  1935 

FxBxaAL  Horn  Loam  Baxx  Boaso 
John  H.  Pahey  to  be  a  member  of  the  Federal  Home  Loan 
Bank  Board. 

UarrD  STAxn  Attoixst 
John  B.  TansU  to  be  Umited  SUtes  attorney.  District  of 
Montana. 

Uvrrxs  Stars  Mashhat. 
John  E.  Slocm  to  be  United  Statea  marshal,  western  dis- 
trict of  Pennsylvania. 

PoentAsma 


Joe  F.  White.  Canon. 


oKoaou 


lUJMOXS 


Marsel  F.  Snook.  Cutler. 
Rose  E.  Gorman,  Farmersville. 
Jessie  M.  Hickman.  Gkwd  Hope. 
Wayman  R.  Presley.  Makanda. 
Grace  HUler.  Ogden. 
Mansf  ord  W.  Blackard,  OmahiL 
Otto  P.  Young.  Stonington. 
George  H.  Wldmayer.  Virginia. 
Earl  A.  Hill.  Woodlawn. 

oasoojf 
Blaaehe  M.  Brown.  Hubbard. 
A.  Phenton  Oroblebe.  Mill  CitfVDitfe 

SOOTH  BAXOTA 

Otto  V.  Bniner.  Oeddes. 
Iris  I.  Engler,  Ipswich. 

WISCOMfiZIV 

Rcanan  W.  Stoflel.  Allenton. 
Julia  L-  Quigley.  Arena. 
John  L.  Cunningham.  Beaver  Dam. 
Elmer  O.  Zellmer,  Fair  Water. 
Carl  E.  Seller.  Fish  Creek. 
August  B.  Zabolio,  Genoa. 
rai^'"*T  Jaron.  Lublin. 


Mm.  MtttfX* 


HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  19,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Infinite  God  and  Father  of  mankind,  we  praise  Thee  as 
we  recall  Thy  rnAf^hXr^ui  words  which  poured  like  heavenly 
music  from  the  guileless  lips  of  the  Teacher  of  Nazareth. 
Let  His  Immortal  truth  remain  with  us.  EUs  strange  majesty 
and  dignity;  His  gentleness  with  the  weary,  the  old,  the  suf- 
fering and  sad;  His  tendoness  toward  little  children;  His 
p^ti^p/^  with  the  dull  and  ignorant*— blessed  Lord  fill  our 
liipiea  with  these  exquisite  graces.    Our  Jehovah  Father,  may 
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the  Influence  of  His  earthly  sojourn  and  Ss  undying  ideals 
move  unsympathetic  and  self-willed  men  everywhere.  Do 
Thou  touch  their  thoughte  and  themes,  sttrrtng  than  and 
putting  to  silence  other  voices.  "  Whosoever  shall  lose  his 
life  for  my  sake  shall  find  It."  In  our  Redeemer's  name. 
Amen. 

The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 


ANALYSIS  or  cnmnr-sinrDn  Brrniaiious  coal  ooksxhvatxon 

BILI. — ^B.  a.  S4T9 

Mr.  SNYDER.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  and  to  include  my  statement  on  the 
Guffey-Snyder  bituminous-coal  bill  which  is  now  being  con- 
sidered before  the  Ways  and  Means  Conmittee. 

The  SPEAKER.    Without  objection,  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  SNYDER.  Mr.  Speaker,  the  bill  is  drawn  under  two 
titles,  the  first  dealing  with  the  regulation  of  the  industry, 
and  the  second  with  the  creation  of  a  national  coal  reserve. 

TTTLB  X 

Under  title  I  there  is  a  congressional  declaration  that  the 
production  and  distribution  of  bituminous  coal  are  affected 
with  a  national  public  Interest,  that  such  i;H*oduction  and  dis- 
tribution bear  upon  and  directly  affect  interstote  commerce, 
and,  for  reasons  set  out,  require  that  the  industry  be  regu- 
lated in  the  manner  provided. 

Section  2  establishes  In  the  Department  of  the  Interior 
a  national  bituminous-coal  commission  of  9  members,  to  be 
appointed  by  the  President,  5  of  wh(«i  shall  be  disinter- 
ested, and  of  the  other  4,  2  shall  be  representatives  of  the 
producers  and  2  representatives  of  the  employees.  The  gen- 
eral powers  of  the  commission  are  set  out,  and  it  is  pro- 
vided that  on  any  court  review  Ite  findings  of  fact,  if  sup- 
ported by  substantial  evidence,  shall  be  conclusive. 

Section  3  proposes  an  excise  tax  of  25  percent  on  the  sell- 
ing price  or  in  the  case  of  "  captive  coal ",  on  the  market 
value  of  such  coal  f.  o.  b.  at  the  mine,  with  a  drawback  of 
99  percent  of  this  tax  to  producers  who  accept  and  comply 
with  the  code  set  out  in  section  4.  The  tax  would  become 
effective  upon  proclamation  by  the  President  that  the  code 
has  been  formulated  by  the  commission,  as  provided  in 
section  4. 

amnion  *. — thb  coos 

Section  4  outlines  in  detail  the  conditions  and  oUlgatlons 
of  the  code  under  which  the  producers  shaU  operate  to  enjoy 
the  benefits  of  the  drawbcusk  on  taxes.  It  is  provided  that 
the  antitrust  laws  shall  not  apply  to  such  code  members 
complying  with  the  act.  The  code  Is  set  out  in  the  act  to 
avoid  any  question  of  delegated  legislative  power  and  is 
divided  into  three  parts. 

PAST    Z    OP    CODB— OmOAMIBATION    AMD    PSOOtTCTION 

The  first  part  deals  with  production.  It  provides  for 
32  district  boards  and  the  manner  of  their  election,  and  the 
organization  of  marketing  agencies.  The  schedule  of  dis- 
tricts is  appended  to  the  bill,  and  their  territorial  arrange- 
ment is  subject  to  change  by  the  commlarion.  The  schedule 
of  districts  appended  to  the  bill  follows  closely  the  code 
authority  divisions  which  have  been  operating  under  the 
bituminous-coal  code  of  the  N.  R.  A.  The  expense  of  admin- 
istering the  code  Is  to  be  borne  by  the  code  members,  sub- 
ject to  the  jurlsdicti(Mi  of  the  respective  district  boards. 
Code  members  may  establish  cooperative  marketing  agencies. 
PAST  n  OP  THS  CODS — BCAaxBrnra 

Minimum  prices  f .  o.  b.  mine  are  to  be  established  for  all 
the  mines  In  each  of  the  respective  dlstricte.  Subject  to  the 
approval  of  the  commission,  the  minimum  prices  are  to  be 
established  so  that  In  the  aggregate  they  shall  equal  as 
closely  as  possible  the  average  total  cost  of  all  the  coal  pro- 
duced in  the  respective  price  areas  as  set  out  at  pages  M  and 
12  of  the  bilL  Coal  may  not  be  sold  at  less  than  minimum 
prices  so  established. 

In  order  to  promote  the  fair  movement  of  coal  in  the  com- 
petitive marketa,  it  is  provided  that  district  boards,  with  the 
approval  of  the  ccmunission.  at  in  the  absence  of  action  by 


the  district  boards,  that  the  ecMnmission  tta^,  may  coor- 
dinate prices  in  the  consuming  markets  served  by  competitive 
districts.  This  coordination  of  prices  is  to  take  into  account 
the  kinds,  qualities,  and  sizes  of  coal  and  transportation 
charges  upon  coal.  Such  coordinated  prices  are  to  be  made 
with  due  regard  for  the  minimum  and  maximum  f .  a  b.  mine 
prices. 

Maximum  prices  are  to  be  established  by  the  commission 
whenever  it  deems  such  action  necessary  in  the  public  in- 
terest. Hie  maximum  prices  would  be  fixed  at  a  uniform 
increase  above  the  minimum  prices  in  effect  at  the  time,  so 
that  in  the  aggregate  the  maximum  prices  would  yield  a  rea- 
sonable return  above  the  weighted  average  of  the  total  cost. 
The  commission  may  require  reports  from  producers,  which 
shall  be  kept  confidential. 

The  price  provisions  of  the  act  shall  not  be  evaded  through 
the  use  of  docks  or  storage  facilities  or  the  use  of  subsidiaries 
or  affiliates. 

All  sales  and  contsucte  for  sale,  except  for  export  as  de- 
fined. £0-6  made  subject  of  the  operation  of  the  code  prices 
provided  for.  Provision  Is  made  for  the  recognition  of  con- 
tracte  made  prior  to  the  effective  date  of  the  proposed  stat- 
ute under  conditlcms  set  out  In  subsection  (h).  page  19,  of 
the  bill. 

Ihe  commission  is  authorized  to  prescribe  the  whc^esale 
discount  allowable  to  persons  who  resell  coal  in  bulk,  and 
to  require  the  maintenance  by  such  persons  of  the  minimum 
prices  prescribed  under  the  code. 

RAMIMUUM  OP  PAIS  COKPSriTIOW 

A  schedule  of  practices  to  be  regarded  as  unfair  methods 
of  c(Hnpetltion  and  violations  of  the  code  appears  at  pages 
20,  21,  and  22  of  the  bill.  These  provisions  follow  substan- 
tially the  similar  provisions  in  the  bituminous-coal  code  of 
fair  competition  under  the  N.  I.  R.  A. 

PAST  Zn  OP  TBS  COOB — LABOS  SBLATIOlfS 

The  rights  of  employees  follow  the  general  outline  of 
section  7  (a)  of  the  Recovery  Act.  A  bituminous-coal 
labor  board  is  created  of  3  members  to  be  appointed  by 
the  President,  1  to  be  impartial,  and  of  the  other  2,  1  is  to 
be  a  representative  of  the  emi^oyers  and  1  to  be  a  rep- 
resentative of  the  emplosrees.  The  duties  al  the  Labor 
Board  are  designated  in  detail.  It  is  also  provided  that 
where  producers  oi  more  than  two-thirds  of  the  annual 
tonnage  of  the  Nation  and  representatives  of  more  than 
one-half  of  all  employees  have  agreed  upon  maximum  hours 
of  labor,  these  maximum  hours  shall  be  observed  by  all  code 
members.  Also,  that  when  any  collective  wage  agreement 
is  made  between  the  producers  of  more  than  two-thirds  of 
the  tonnage  production  in  any  district  or  group  of  districts, 
and  more  than  one-half  of  the  mine  workers  therein  be- 
longing to  a  recognized  national  association  of  mine  work- 
ers, the  wages  agreed  upon  shall  be  accepted  as  the  minl- 
mimi  wages  for  the  various  classifications  of  labor  by  the 
code  members  operating  in  such  district  or  group  of  dlstricte. 

This  concludes  the  outline  of  the  code,  all  of  which  la 
contained  in  section  4  of  the  blU. 

Section  5  provides  for  the  revocation  by  the  commission 
of  the  membership  of  any  coal  producer  in  the  code  and 
the  termination  of  his  right  to  the  drawback,  and  providea 
further  the  conditions  under  which  he  can  be  restored  to 
membership.  Ihe  commission  is  also  authorized  to  issue 
cease-and-desist  orders  against  further  violation  of  the 
code.  Section  5  also  provides  for  the  right  of  civil  suit  by 
any  code  member  who  has  been  Injured  in  his  business  by 
the  act  of  any  other  code  member  in  violation  of  the  code. 
This  provision  is  in  form  similar  to  that  in  the  Sherman 
Antitrust  Act. 

Section  6  provides  that  the  determinations  of  the  district 
boards  shall  be  reviewed  by  the  commission  upon  the  appeal 
of  any  producer.  The  commission  is  authorized  to  establish 
rules  for  the  voluntary  submission  to  arbitration  of  con- 
troversies arising  imder  the  act.  Provision  is  made  for 
appeal  to  the  United  States  circuit  court  of  appeals  fnnn 
an  ardor  of  the  commission  or  of  the  Labor  Board.  There 
is  also  a  provision  for  aiq>lication  by  the  oommlsston  to 


CONGRESSIONAL  RECORD— HOUSE 


JUNfi  19 


Um  Ciraoit  Ooort  of  AppMk  for  ttaa  «nfareemeiiC  of  Iti 

T  ptwrklM  that  aO  pranskms  a<  law  with  T«spect 
of  tatensal-revenue  taxM  shall  apply  to 
tl»  pnpondaet. 
Bictioo  •  aathwii  tte  maaibers  of  the  <y»nimtirtnn  and 
of  the  Labor  Board  to  adminuter  oathi  to  wltiiMMi  and  to 
their  attendance  by  tubpena. 
9  proTtdes  that  If  any  producer  dMiiM  to  operate 
outakie  the  ptovMone  of  the  code  he  ahall  not  only  pay  the 
full  tax  with  no  drawback  thereon,  but  shall  be  eubject  to 
other  proTtalocM  of  the  Federal  lawa  regulatinc  tndostriea 
and  the  labor  rights  of  employees. 

aecUoD  10  provMia  ttiat  the  commission  may  require  re- 
ports from  producers,  based  upon  a  uniform  system  of 
aooountlnc.  Such  reports  shall  be  kept  conlktendal  and  a 
vtolattan  of  such  requirement  by  any  officer  or  employee  of 
the  commission  or  district  board  is  made  a  Federal  mlsde- 
Profflslon  Is  also  made  for  a  fine  of  $50  per  day  for 
to  file  reports  within  30  days  after  notice  of  default, 
aeetlen  11  pitrrldes  that  8Ute  laws  regulating  the  mmmc 
or  eoal  not  Inrwislent  with  the  act  sbaU  not  be  affected 
by  It. 

Section  13  provkiss  that  the  Interstate  Commerce  Cononls- 
sloQ  Shan  iHtte  bo  ssrtiflcates  of  eoaTsnienoe  or  necessity 
authorMng  extension  of  railroad  facilities  for  the  serrlce  of 
mimm  produetes  Mtumlnous  eoal  for  cosoHMSdal  marketlnc 
•Bccpt  upon  approfal  of  the  ooal  coofinlsrtBB. 
Section  13  provides  that  every  corporation  mining  coal  and 
it  la  Interstate  fwnmerce  shall  as  a  prerequisite  to 
tight  as  a  oorpottttioo  so  to  do.  file  with  the  commission 
lis  acceptance  of  the  pcmisians  of  title  L 

AMlhm  14  provides  Ihal  UfeusBlBOUS  ooal  liian  not  be 
pnrhased  by  the  United  States  sr  any  agency  or  contractor 
thereof,  which  has  not  been  produced  in  compliance  with 
ttM  profvtslons  of  the  eode. 

BmMm  1ft  coiUalao  a  sspsi  sbllity  clause  In  the  osual 
fbra.  ^- 

At  seetloA  U.  lbs  Ml  ptwliii  ftat  the  mmmllnn  iftall 
and  ffspsrt  la  Ooogrsss.  prtsr  to  Janoary  0.  liM.  with 
to  the  lisussettj  for  the  control  of  production  of 
coal  and  ■isths^h  €t  SMh  eontrol. 
Tile  MB  further  prorides  that  the  commission  shall  study 
and  report  upon  other  matters  affecting  the  industry,  in- 
cluding the  conservation  of  coal,  safe  operatio'   of  mines. 
the  rebabtll tattoo  of  mine  workers  displaced  from  employ- 
it.  and  the  pttMem  of  lowering  distribution  cost  in  the 
of  consumers.    This  tRle  lofthebiUlstobetax 
for  a  period  of  4  years  from  the  dale  of  its  enactment. 
IPMer  section  18,  the  ooal  commlsstai  Is  authorised  to 
and  to  Intervene  In  prooee<!ttngs  in  the  Interstate 
Oommlsston  rdatlng  to  transportation  charges 
ooaL 

It  is  to  be  noted  that  acceptance  and  compliance  with  the 
eode  by  the  producers  rests  upon  the  aptdicattoo  of  the  tax. 
hot  tt  is  believed  that  this  tax  is  suflVdent  to  secure  com- 
pliance of  practically  all  producers.  The  drawback  which 
code  members  will  receive  will  leave  a  balance  of  about  one- 
half  cent  per  ton.  which  will  go  into  the  Treasury  of  the 
United  SUtes.  As  this  will  amount  to  about  $1,750,000  per 
year,  it  will  furnish  more  revenue  than  should  be  needed  by 
the  Oovemment  to  administer  the  ad. 

TXTLM    n. — THX    TTPimtO—  11041    SIHBVS 

lictlon  1  onntatni  the  gissihsul  declaration  respect- 

iBtths  jrosistoBS  of  the  title. 

^Jt^/Btkm  1  prmrWiss  that  upon  approval  of  the  national 
Mtaintoooi-coal  commission  the  Secretary  of  the  Treasury 
Is  authorised  to  purchase  coal  mines  and  lazMls  containing 
Mtumlnoua-coal  deposits  suitable  for  mining.  Jusi  compen- 
sation according  to  law  is  provided  for  the  ownos  of  lands 

flection  3  provides  that  amatn  may  make  voluntary  offers 
SBhlict  to  acceptance  under  reroHhons  set  out  In  the  section. 

Section  4  provldss  for  rights  of  condemnation  as  lacldcnt 
to  the  estshltshrytnl  of  this  ooal  reservo. 


ft  PM«Mss  that  no  ooa]  lands  ot  this  reserve 

I  shall  be  used  for  mining  except  upon  the  order  of  the 
national  ooal  cnmmlMksi  and  eomspt  in  time  of  war. 

Section  6  places  all  public  lands  containing  coal  deposits 
in  this  coal  reserve. 

Section  7  provides  for  rights-of-way  and  easements  across 
lands. 

Section  8  appropriates  $300,000,000  to  be  provided  by  an 
issue  of  $300,000,000  2  > 2-percent  50-year  tax-exempt  Gov- 
ernment bonds,  to  be  expended  as  follows:  Where  lands  are 
purchased  the  bonds  are  to  be  accepted  at  par  and  where 
lands  are  condemned  the  bonds  are  to  be  sold  at  the  best 
market  price  obtainable  to  provide  funds  for  such  con- 
demnation. 

Section  9  levies  a  graduated  tax  per  ton  on  the  annual 
bltiuninous-coal  output,  beginning  with  1936.  Of  the  taxes 
collected  in  the  years  1936  to  1939.  inclusive,  an  amount  equal 
to  25  percent  of  the  bonds  issued  by  the  Government  shall 
be  paid  into  a  fimd  for  the  rehabilitation  of  the  mine  workers 
displaced  from  employment  by  the  operation  of  title  n.  and 
the  balance  shall  be  applied  to  the  administration  cost  of 
title  n  of  the  act.  the  payment  <^  interest  upon  such  bonds, 
and  the  creation  of  a  sinking  fund  to  retire  the  principal 
thereof.  The  tax  would  be  impoeed  until  such  time  as  the 
full  amount  of  the  nsosssary  sinking  fund  had  been  provided. 

8ecti<m  10  provides  that  all  revenues  derived  from  these 
coal  lands  shall  be  paid  into  the  sinking  fund  for  the  service 
tmd  redemption  of  the  bonds. 

Section  11  provides  that  upon  the  termination  of  the 
national  Utumlnous-coal  commission  tmder  title  I.  its  fime- 
tlons  under  title  n  shall  be  exereised  by  a  national  bituml- 
nous-ooal  lesent  board,  to  be  appointed  by  the  President. 

LABOt -DISPUTES  BHJ. 

ICr.  OtX>NNOR.  Mr.  Speaker.  I  call  up  House  Resolution 
363. 

Tlie  Clerk  read  the  resolution,  as  foUows: 

HouM  RMOluUon  363 
Resolved.  That  upon  Xbm  adoption  ol  UUa  rasolutlon  It  aliaU  b«  la 
order  to  move  that  the  Hovim  reaolTC  Itaelf  into  the  Conunltte*  of 
the  Whole  House  on  the  (tate  at  the  Union  for  the  conAidentlon 
at  8.  ISSS.  a  htn  to  promote  equality  at  baigaUxlng  power  between 
■■plmeii  and  inploye— .  to  rtlmtaleli  ttM  oauaa*  of  labor  dlsputsa. 
to  eraat*  a  National  Labor  ReUttona  Board,  and  for  other  purpose*, 
and  all  points  of  order  against  said  bill  are  hereby  waived.  That 
after  general  debate,  which  shall  be  eooflned  to  the  bill  and  shall 
continue  not  to  esessd  S  hour*,  to  b*  cqxialiy  dlvMsS  and  oon- 
troUed  by  the  Chairman  and  ranking  minority  »»«*»«»«f  ot  th* 
Committee  on  Labor,  the  bill  shall  b*  read  for  amendment  under 
the  f-mlnut«  ruJa.  At  the  conelurton  of  the  reading  of  the  bUl 
for  — wnrtmaiit  Um  Committee  shall  rise  and  r«port  the  bUl  to  the 
HouB*  wtth  such  amendments  as  may  have  b*4n  adopted,  and  the 
prevloxu  queetkm  shall  be  considered  as  ordered  on  the  bill  and  the 
thereto  to  final  passage  without  Interrenlng  motion. 
BBoeion  to  reconunlt.  with  or  wtthout  instruction*. 


Mr.  O'COIfNOR.    Mr.  Speaker.  I  yield  30  minutes  to  the 
gentlonan  from  Pennsylvania  [Mr.  RaiisLrr]. 

Mr.  MARTIN  of  MaasarhuwrtU     Mr.  Speaker.  I  make  the 
point  of  order  that  there  Is  not  a  quonma  present  > 

The  SPEAKER.    Evidently  there  is  no  quorum  present. 

Mr.  OtX)NNOR.    Mr.  Speaker.  I  move  a  call  of  the  House. 

A  call  of  the  House  was  ordered. 

The  Ovk  called  the  roll,  and  the  following  Members 
failed  to  uanmr  to  their  names: 

(■ou  Wo.  vr| 

Andrews.  N.T.       Dtitasa  Jeneka*.ni4.  O'Neal 

nsnrhsad  ZteutrMi  KeUsr  Palmlsano 

Bolton  Duifey.  Ohio  Kennedy.  Md.        Patman 


Buckley.  N.  T. 
Bui  winkle 
cannon.  Mo. 
OaanoB. 
Oasey 
OsUer 


Otork.  Idaho 
Clark.  N.  C. 


Cox 
Crowe 


Kerr 


Peyeer 


Lamaecft 
Larrabe* 


Beeoe 
BvUly 
Bay  bum 
Bobalon.  Ky. 


Lloyd 

Lord 

McClellan 


Marshall 
Moitfet 


ODay 

OUVK 


■•Mi-> 
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OfiAH 
9Wt9 


Steacall 
Sximnera.  Ttx. 


Taylor.  Tena. 
Tolaa 


Wood 


The  SPEAKER.  Three  hundred  and  forty-three  Members 
have  answered  to  their  names.    A  quorum  is  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  fur- 
ther proceedings  under  the  call  be  dispensed  with. 

The  motion  was  agreed  to. 

SKCOKD  axncixNCT  APPsoraiATion  Bnx 

Mr.  BUCHANAN,  from  the  Committee  on  Appropriations, 
reported  the  bUl  (H.  R.  8554,  Rept.  1361)  making  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
the  fiscal  year  ending  June  30.  1935,  and  for  prior  fiscal 
years,  to  provide  supplemental  appropriations  for  the  fiscal 
years  ending  June  30,  1935,  and  June  30.  1936.  and  for  other 
purposes,  which  was  read  a  first  and  second  time  and,  with 
the  accompanjrlng  report,  referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union  and  ordered  printed. 

Mr.  BUCHANAN.  Mr.  Speaker.  I  ask  unanimous  consent 
that  all  points  of  order  on  the  bill  be  considered  as  waived. 

The  SPEAKER  pro  tempore  (Mr.  Mabtdt  of  Colorado). 
The  gentleman  from  Texas  asks  unanimous  consent  that  all 
points  of  order  against  the  bill  be  considered  as  waived.  Is 
there  objection? 

Mr.  TABER.    Mr.  Speaker.  I  object. 

The  SPEAKER  pro  tempore.    Objection  Is  heard. 

Mr.  TABER.  Mr.  Speaker.  I  reserve  all  points  of  order 
on  the  bill. 

IZTKNSION  or  agif^*^ 

Mr.  RANKIN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  own  remarks  in  the  Ricoka  at  this  point  to  show 
the  allocation  of  the  $20,000,000  contained  in  the  deflci^icy 
appropriation  bill  for  veterans'  hotyltal  extensions,  and  to 
include  in  It  a  letter  fr<un  General  Hines,  ot  the  Veterans' 
Administration. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentlonan  from  Mississippi? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  sometime  ago  I  called  a  meet- 
ing (tf  the  Committee  on  World  War  Veterans'  Legislation 
for  the  purpose  of  holding  hearings  on  the  questkxi  of  hos- 
pitalization, and  I  invited  Gen.  Frank  T.  Hines,  of  the  Vder- 
ans'  Administration,  to  appear  and  testify. 

We  found  that  many  extensions,  improvements,  and  re- 
placements were  necessary  in  ar^bu  to  take  care  of  the  pres- 
ent load — especially  the  N.  P.  load. 

It  was  agreed  that  the  Fed»al  Board  of  Hospitalisatioo 
should  take  the  proposition  up  and  report  back  to  the  com- 
mittee. That  has  been  done,  so  far  as  extensions  and  re- 
placements are  concerned.  It  was  found  that  it  would  take 
about  $20,000,000  to  complete  that  program. 

The  Chairman  of  the  Committee  on  Aivropriations  con- 
ferred with  me  and  agreed  to  Include  this  ^^YMwr^t  in  the  bill 
which  he  has  Just  reported. 

This  does  not  include  any  new  hospitals;  that  question  is 
still  being  omsidered  by  the  Federal  Board  of  Hospitalisa- 
tion. 

At  this  potait  I  desire  to  Insert  a  letter  which  I  received 
from  General  Hines  on  June  12.  1935.  to  which  is  attached  a 
list  of  the  proposed  constructlans  anid  replacements  of  hos- 
pital and  domiciliary  beds. 


Wa^Unotcm,  June  11,  IMS. 
Hon.  JoHir  S.  EUmcnr, 

Chairman  World  War  Veterans  Committee, 

Houte  of  Bepreeentatives.  Wa^infton.  D.  O. 
irr  OoAM  Mk.  lUMttm:  OonfirmlBg  oar  canversatUm  of  this 
morning,  on  Monday,  June  10.  I  presented  to  the  Af^Mopriatlons 
Committee  of  the  House  a  construction  program  covering  the 
anticipated  needs  of  the  Veterans'  Administration  for  the  next  6 
years.  For  your  Information.  I  am  efwloalng  a  IM  showing  the 
number,  type,  and  cost  of  beds  which  It  Is  proposed  to  prorlde  at 
each  of  our  facilities  which  will  be  affected.  This  program  does 
not  contemplate  the  establishment  of  new  faellltto*.  which  matter 
the  Federal  Board  of  Hospltallaatlcn  has  nofw  under  oonsktarattoa. 
In  case  of  favorable  consideration  of  any  of  the  pending  quest  k>»s 
in  this  connection  by  the  Federal  Board  of  Hospitalization  and 
the  President,  the  ai^roprlatlon  of  additional  ninds  from   the 
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'  S4.000.00O-  unexpended  balance  under  act  approved  March  4    19S1. 
wUl  be  requested. 

While  this  program  previously  has  been  submitted  to  the  Na- 
tional Bmergency  Council,  I  am  requesting  that  organization  to 
delete  from  our  applications  the  items  covered  by  the  attached 
list.  This  Is  being  done  for  the  reason  that  in  accordance  with 
established  procedure  I  believe  that  ail  matters  involving  addi- 
tional beds  should  b«  passed  upon  individually  by  the  Federal 
Board  of  Hospitalisation  and  the  President,  which  procedure  will, 
of  course,  be  followed  in  ease  funds  for  the  progpram  under  dis- 
cussion are  appropriated.  Applications  covering  various  items  ot 
repair,  remod^ing.  and  improvement,  and  the  rounding  out  at 
existing  facilities  are  still  pending  before  the  National  Emergener 
Council,  and  additional  applications  of  the  same  nature  made  up 
largely  of  work  which  appropriately  may  be  accomplished  by  the 
direct  employment  of  labor  and  purchase  of  materials  are  in  oroc- 
ess  of  being  submitted. 

It  will  be  noted  that  the  greater  part  of  the  addlUonal  beds 
covered  on  the  attached  list  are  for  the  treatment  of  beneficiaries 
suffering  from  neuropsychiatrlc  disability.  As  Indicated  by  the 
sxunmary,  6336  neuropsychiatrlc  beds,  Including  the  replacement 
of  134  now  housed  in  unsatisfactory  facilities,  are  recommended. 
Recommendations  also  cover  455  tuberculosis  beds,  which  include 
the  replacement  of  300  beds  now  In  unsatisfactory  facilities.  Of 
the  2.276  general  medical  and  surgical  beds  recommended.  800  are 
replacements;  and  of  the  2,250  domiciliary  beds  recommended. 
1.400  are  replacements. 

The  number  of  neuropsychiatrlc  beds  recommended  is  based  on 
a  recent  sxirvey  by  each  regional  office  in  the  country  of  the  num- 
ber of  such  beneflclarlea  at  home  awaiting  admission  to  Govern- 
ment psychotic  hospitals,  and  the  number  of  veterans  with  mental 
diseases  in  State,  civil,  municipal,  or  private  hospitals.  The  addi- 
tional beds  recommended  are  being  distributed  at  existing  facili- 
ties to  correspond  very  closely  with  the  indicated  needs  (rf  the 
areas  served.  Five  htindred  and  fourteen  N.  R.  beds  recommended 
are  tar  colored  patienta;  S80  additional  O.  M.  beds  for  colored  are 
also  recommended. 

The  replacement  of  300  tubercxiloeis  beds  at  Whipple  Barracks. 
Arte.,  is  necessary  for  the  reason  that  this  facility  is  housed  In 
part  In  buildings  of  permanent  construction  which  form  a  part 
of  the  old  Army  post  and  In  part  in  temporary  btiildlngs  of  war- 
time construction.  Clinical  and  surgical  facilities  are  very  poorly 
arranged  and  scattered  throughout  several  buildings,  and  In 
certain  cases  are  located  In  buildings  which  are  not  ot  substantial 
construction.  The  ear,  eye,  nose,  and  throat  clinic,  the  dental 
clinic,  dispensary,  and  pathological  laboratory  are  In  one  building 
of  war-time  construction.  The  X-ray  and  physiotherapy  equip- 
ment are  housed  In  the  old  Army  poet  exchange  and  g3minasltmi, 
and  the  surgery  in  another  building  nearly  a  quarter  of  a  mile 
away.  The  surgery  is  obsolete  and  entirely  Inadequate  to  serve 
the  needs  of  the  facility. 

The  replacement  of  domiciliary  beds  at  Los  Angeles  Is  necessary 
in  order  to  remove  beneficiaries  from  old  frame  barraclu  buildings 
which  are  of  light  construction,  unsafe  structurally,  and  which 
constitute  an  exceedingly  serious  fire  hazard.  These  buildings 
have  been  badly  damaged  by  termites  and  their  replacement 
with  flreprooT  modon  construction  Is  exoeedln^y  necessary.  Tlie 
domiciliary  beds  recommended  for  female  beneficiaries  are  In 
order  to  take  care  of  the  existing  load  In  the  area  which  Is  not 
now  provided  for. 

The  additional  beds  recommended  at  Llvermore,  Calif.,  ate  to 
provide  a  reasonalde  number  of  single  rooms  for  acutely  ill  and 
terminal  cases,  this  hospital  being  deficient  in  this  reafpect. 

The  administration  building  recommended  at  Newlngton,  Conn., 
Is  in  order  to  permit  of  the  removal  of  regional  office  facilities 
from  Inadequate  and  very  badly  ventilated  space  in  the  basement 
of  the  main  building,  and  to  provide  a  small  nxunber  of  additional 
beds. 

The  additional  domiciliary  beds  recommended  for  the  Bay  Fines. 
Fla.,  facility  are  to  provide  for  the  requirements  at  this  station. 
It  will  be  noted  that  there  are  Included  domiciliary  facilities  for 
female  beneficiaries  who  at  present  are  not  provided  for  in  tbls 
area.  The  additional  general  beds  recommended  are  to  maintain 
a  proper  relationship  and  to  supplement  other  general  m<>dlral 
and  surgical  facilities  In  the  area  which  at  present  are  Inadequate. 
The  additional  beds  reocHnmended  for  Lake  City.  Fla.,  are  In  order 
to  provide  very  neceasary  Improvements  In  connection  with  the 
existing  clinical  reception  and  post-surgical  services.  The  present 
facilities  In  this  respect  are  iinsatisfactory  and  Inadequate. 

Hiere  is  In  process  of  establishment  at  Atlanta.  Oa.,  special 
faculties  for  the  treatment  of  malignant  conditions  which  are 
occurring  with  greater  frequency  throughout  the  service.  In 
order  to  provide  for  the  completion  of  this  special  clinic,  addi- 
tional construction  to  house  the  niunber  of  beds  Indicated  will  be 
required. 

The  100  additionxa  general  medical  beds  for  colored  which  have 
been  recommended  for  Alexandria,  La.,  are  badly  needed  to  take 
care  of  existing  needs  in  the  area  served. 

The  replacement  of  850  domiciliary  beds  at  Togus.  Maine,  Is 
recommended  In  ordor  that  beneficiaries  may  be  taken  out  of 
existing  frame  barracks  which  are  about  40  years  old.  beyond  the 
stage  of  reasonable  maintenance  costs,  and  so  arranged  as  to  con- 
stitute an  exceedingly  serious  fire  hazard. 

The  added  domiciliary  beds  at  BUoxl,  ICss.,  are  recommended 
to  provide  for  the  needs  of  the  area.  Tlxls  enlargement  will  pro- 
vide for  more  economical  operation  as  compared  with  the  present 
small  capacity  of  this  facility. 
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•idmlni«t>«U<m  haMlac  iwoMMMiiiatf  at  BataTi*.  N.  T^ 
la  la  ordar  to  permit  of  tba  ramoval  of  ragloDAl  oeioe  facUltlM 
fMB  taitfaqxuM*  and  vary  badly  vantllatad  apaea  in  tba  baaemant 
of  tha  nuOa  talidlBS.  aad  to  pwfy>da  a  nnall  numbar  of  additional 


at  Jaffenon  Barracka,  Mo.,  will 

(or  tha  ttmaani  of  tba  main  kitchen  and  dining  room  and 

raeraaUon  hall  from  tha  main  buUdlng  whara  thay  ara  located 
jt%  pcaaant.  The  axlatlng  attuatlon  In  tbla  raapact  la  decidedly 
vndedlrable.  and  the  eatabllahment  of  tha  aetlTltlaa  menUoned  In 
•aparata  bulldlnfs  will  prorlde  for  much  mora  aatlafactory  opera- 
tion than  ta  poartble  at  praaent.  and  will  alao  proTlda  for  approd- 
aaately  80  additional  beds  at  thla  atatloo.  which  U  at  praaent  filled 
«•  beyond  lu  rated  capacity. 

•  Tha  damlrtMary  Wadm  laaoaamdad  Jar  the  Dayton  facility  ara 
to  raylMa  oaavfU  aUrtlBf  feafiMka  which  are  in  a  vary  bad  state 
of  praaenratlon.  One  of  tbom  baa  bean  oondemned  at  being 
■mwturally  unaafa.  and  tha  oOMra  ara  ao  datartorated  as  to  result 
la  iinraaannahia  Bkainteaanea  and  operation  coats.  They  are  not 
of  fliw-raslstant  eonatruetlon.  and  their  condition  la  such  that 
Hhv  BMy  not  aoaaoaMaUj  be  remodeled.  DomlcUUry  beds  rec- 
OHMModed  for  tuatmia  banafletarlea  ara  to  prorlde  for  the  needs  in 
the  area,  and  In  Una  with  the  policy  of  aatabllahlng  cuch  faeUl- 
tlaa  at  saTcral  focal  potnta  tbroxitbout  the  country.  The  general 
aiedical  and  surgical  bade  recommended  are  to  provide  for  the 
aubdlTlalon  of  the  large  wards  In  the  preaent  hospital  building  so 
aa  to  proTlde  for  more  satisfactory  operation  and  a  reasonable 
dagTM  of  privacy  to  the  patlanto. 

Tba  addltlooal  beds  both  for  whtta  and  ookired  benaflclarlaa 
which  hav«  bean  recommended  for  Columbia,  8.  C  ara  to  take 
care  of  the  naeda  of  tha  area  serred. 

Tb*  100  general  medical  and  surgical  beds  recommended  for 
■oft  tprlnga.  8.  Oak.,  ara  needed  In  order  to  provide  for  the  satab- 
Ualuaaat  of  a  satlafaetory  surgical  sarrloe  at  this  facility.  At 
nroaent  tha  surgical  sarvlca  la  loeatad  oo  tha  main  floor  of  tha 
adailalatration  buildiaa  vlMre  It  Is  at  a  diataaca  from  tha  bulk 
of  boapital  bade,  and  Sua  to  ita  a^a  It  la  not  faaaible  to  replaoe 
tt  la  Ita  praaoBt  looatioa. 

A  aaw  iMapltal  btUldlaf  of  flraproof  coaalruotioB  la  urfoatly 
BMtfad  at  ■amptoB.  Va..  to  raplaaa  tha  proaaat  noaflreproof  struo' 
two  which  waa  built  mora  thaa  10  yaan  afo.  aad  whi«h  oa  a«- 
•oisat  of  Ita  aoBditloB  aad  arraacameat  oaaaot  be  suoeasafully 
nhabUltatad  aad   modaralMd. 

At  MUwaufeaa.  wia..  a  aaw  ftrapreef  ho^Htal  huiltflflc  to  aaaJiid 
for  tha  iMlaaMBaat  of  a  buildiaf  whJoh  waa  aonatruoMd  la  IflTf , 
hUb  la  la  suah  poor  phyalaal  eoadltioa  aad  so  poorlir  ar* 
that  It  oaaaol  bo  auoooatfuUy  modoralaad  aer  raadarad 
jkbly  fifo  raalataBt. 

TW  additloaal  beda  raeoouaoadad  for  Ohoyaano.  Wye  will  por« 
wM  of  tha  davetepmant  of  that  faotllty  to  aaoaomleal  oporatlaf 
Mpaotty.  Thaaa  beds  are  naadad  la  ordor  thai  baaofloiarlaa  who 
•ra  BOW  eared  for  in  noaflrafiroof  oootroot  faolilttoa  awy  bo 
housed  in  modora  fireproof  itniotitrw. 
V«y  truly  youn. 

Wfumm  T.  mmm.  Adminittftor. 

mnd  fOflooomoat  of  hotpttai  ontf  domiciiurji 
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KDWAIB  T.  TATLOS 

Mr.  SNEUj.  Mr.  Speaker,  I  ask  unanimoiui  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  tho 
request  of  the  gentleman  from  New  York? 

There  tras  no  objection. 

Ur.  BKELL.  Mr.  SpeAker,  today  marks  the  serentj- 
•eventh  annlversafT  of  the  Mrth  of  the  honorable  and  dSi- 
tlnfulshed  ectinf  majority  leader  of  the  House,  BewAiD 
TMOMAe  TsTtot,  of  the  0UU  of  Colorado.  [Applftuee.] 
Ottr  eminent  coUeeiue  and  friend  entered  upon  hU  seniee 
here  at  the  m*tart  ate  of  91,  end  todAr,  while  eerrlnf  with 
distinction  hie  fourteenth  oonsecutlre  term,  hie  eye  le  mrt 
dim  nor  hie  netunU  force  AbAted.  He  hAS  Mhiered  a  di»- 
tinction.  never  the  lot  of  any  other  mAn  in  the  hlftory  of 
the  Congrees  of  the  United  StAtee.  His  senrloe  here  ts 
uniqtie.  Other  men  who  hAre  eenred  In  the  Houee— n<rt 
mAny--hATe  hAd  a  freeter  spAn  of  life  thAn  the  gentleman 
from  ColoTAdo  hAs  now  reeched;  still  other  mei»--exActly 
14— among  10,000,  were  elected  successively  for  14  or  nwe 
terms  without  a  broAk  in  the  continuity  of  their  service,  but 
no  mAn  other  thAn  Bdwaib  Thokas  Tatu»  wm  ever  elect(4 
for  14  consecuUve  terms  After  he  hAd  pASsed  the  hAlf  cen- 
tury mark  of  his  nAturAl  life.  When  his  service  began  on 
MAreh  4.  1909.  he  lacked  only  S  months  and  16  days  before 
reaching  his  fUty-flrst  milestone.  This  Is  a  record,  nobly 
achieved  and  richly  deserved:  and  I  predict  it  will  remain 
unsurpassed  In  the  annals  of  Congress.  Those  other  14 
Representatives  accredited  with  14  or  more  unbroken  terms 
constitute  a  roll  of  honor.  4  of  whom,  including  the  present 
able  and  distinguished  occupouxt  of  the  chair,  were  Speakers 
of  the  House,  and  some  of  them  in  their  day  and  generation 
were  reverently  accorded  the  title  of  "  Father  of  the  House." 

I  deem  it  pertinent  and  a  matter  of  Interest  to  the  House 
and  to  the  country  on  this,  the  anniversary  of  the  natal  day 
of  our  friend  from  Colorado,  briefly  to  record  the  names  of 
the  men  on  this  roll  of  hon<n*.  their  service  l(»igevlty.  and 
respective  ages  upon  their  entrance  into  Congress,  namely: 

Henry  Harrison  pingham  of  Pennsylvania,  17  successive 
terms:  entered  Congreai  at  the  age  of  38  years: 

Thomas  Stalker  Butler,  of  Pennsylvania.  16  successive 
terms:  entered  Congress  at  the  age  of  42  years: 

Joseph  Wellington  Bjrms,  of  Tennessee — our  present 
Speaker — 14  eneeeoslve  terms:  entered  Congress  at  the  age 
of  40  jrears: 

John  Nance  Oamer,  of  Texas — a  farmer  Speaker  and  now 
Vice  President— 15  successive  terms:  entered  Congress  at  the 
age  of  SS  years: 

Frederick  Huntington  Oillett.  of  Massachusetts — a  former 
Speaker — 16  mfirwlTfi  terms;  entered  Congress  at  the  age 
of  42  years; 
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At  the 


,14 

And  still  going 


elected  for 


GHIbert  If .  Baogen.  of  Iowa,  IT  saecessit«  terms;  entered 
OongresB  at  the  age  af  40  yean; 

William  Atkinson  Jones,  of  Virginia,  14 
entered  Congress  at  the  age  of  43  pears; 

WllUam  Darrah  KeOey,  of  PemoytvaniA.   25 
terms:  entered  Congress  at  tkm  age  of  4T  y«an; 

James  Robert  Mann,  of  minoia,  14  eDocessive  tenns; 
tered  Congress  at  the  age  of  41  yean; 

Thomas  Newton.  Jr..  of  Virginia,  14  aMUjeaaiw 
tered  Congress  at  the  age  of  33  yean; 

Edward  WUham  Pou,  of  Moitb  CaroUna.  17 
terms;  entered  Congress  at  the  age  of  4S  yean; 

Samuel  Jackson  Randall,  of  ftapsytiatita  a  iooner 
Speaker — 14  sucoesalw  terms;  entered  Ouugiess  at  the  age 
of  35  years: 

Adolph  Joseph  asbath.  of  SUnate,  15 
stfll  with  us  and  vigorous    entered 
41  years; 

Lewis  WOliama,  of  North  CaroUaa.  14 
upon  whom  the  ttlile  of  "Father  of  Am 
bestowed — entered  Congress  at  the  age  of  3t 

Edward  Tlaomas  Taylor,  of 
acting  majority  leader,  TT 
terms;  entered  Ooogress  at  the  Age  of  fl 
strong. 

On  this  roll  of  honor  aa 
14  or  more  continuous  tenns.  I  danUd  ttke  ta  todnde  the 
name  of  the  late  BoaonMe  Joasph 
ttooately  known  ae  **  Undle  Joe  ",  tout  antetnnaMy  lHa 
ice  was  not  continuous,  having  been  twice  interrupted, 
after  B  maoetttf  tgrna  Mid  affiin  aftv  10 
Bowwer,  tale  iigrigate  nnige  gtvgvid  a  ptrlod  of  46  yaara, 
longer  ItMn  aar  attaar  niAB'i,  ttylng  or  dead,  and  for  four 
terms  he  «aa  Spoalnr  of  the  Bomb. 

Mr.  Speaker,  our  younf  friend  fiHi  tka  top  of  ttae  nvrtd 
alietaoldiaifVilollMrMivlakleMoardi.  aempraNBtolbe 
moet  altitudinouf  eonfrewloMl  dMdot  In  Hm  Onitod  Mataa. 
TiMra  an  at  bmt  BMOBtaln  vmkt  la  hla  dMrM  ag  ttaore 
were  years  of  his  life  when  he  fkat  obom  hoaa.  it  It  aar 
wonder  then  that  be  bAt  elimbed  to  tailftati  af  aaitnenia  aa 
a  Maabgr  d  CoagMtiT 

Monovar,  to  ■naaao  TMiua  Tmoa  beloBfi  tba  dlitlne- 
tion  of  holding  Iba  xveord  In  tiw  Hooaa  of  Repraaentativaa 
for  ieogtti  of  eootlnnous  s«Tlce  aaMMg  OeBiaeratte  Meaifeera 
from  the  eeetlon  wast  of  the  Mtaaaial  RAvtr  aoamriaing  Ii 
States.  Na  other  Deaaaexat  eqnals  thia  saeond.  And  only 
one,  the  late  Senator  Francis  P.  Newlands,  of  Nevada,  ea- 
ceeds  it  for  service  in  both  the  Sauee  And  fleuAte. 

The  record  of  the  geatleasaa  from  Colorado  is  distin- 
guished for  another  thing:  Fourteen  times  1m  Jmis  been 
elected  in  a  district  trArtltJonally  SepuhUoan  la  Its  palitlca. 
I  only  hope  that  his  people  have  not  Xormed  en  ^w^MftKMf 
hAhit.  And  if  hie  nonstJtiMints  Are  determined  to  elect  a 
Democrat  to  Oongiesi;  I  sincerely  hqpe  thcr  will  continue 
to  elect  niwAso  Tatloa  or  one  of  his  trpa  if  — »o»?t«^  can  be 
found  in  the  Rocky  Mr>iiti»j>i«>«  adsich  I  very  mach  doubt. 

Mr.  Speaker,  2  felicitate  our  friend  the  illustrious  gentle- 
man from  Colorado  on  this  InvortAat  day  in  hid  life;  and  I 
Uilnk  I  voice  the  warm  •^*r<*AtlTn  and  Afltetion  aS  Mem- 
bers of  the  House,  without  re'spect  to  party,  have  for  him  as 
a  man  of  splendid  charActer;  for  his  abUi^  vhlch  he  hAs 
signally  demonstrated  in  Qke  disehazge  of  the  arduous  and 
delicate  duties  of  acting  majority  leader,  for  his  f^<mmwi. 
and  for  his  unfailing  courte^r,  and  to  wish  for  liim  greater 
length  of  days,  liappiness,  peace,  and  contentment. 

Someone  has  said  that  life  begins  at  4D.  Taking  our  dis- 
tinguished friend  as  a  criterion.  I  would  say  OZe  begins  at  50. 
[Applause.] 

Mr.  DOUQHTON.  Mr.  Speaker.  I  ask  nnAnimniiS  con- 
sent that  I  may  address  the  House  for  5  minutes. 

The  SPEAKER  pro  tempore.  Without  oblection,  it  is  so 
ordered. 

There  was  no  ohjectlon. 

Mr.  DOUGHTQN.  Mr.  Speaker.  I  Join  in  whai  I  know  is 
the  unanimous  feeling  and  sentiment  of  each  and  every 
Member  of  this  House  in  congratulating  and  felicitating  our 


colleague  the  dlsfingutehed  Bepreaentattve  from  tbe  6tata 
of  Colorado.  Hon.  Eofwaao  T.  Tatu>r.  on  this  momentoos 
occasion.  As  has  been  stated  by  om-  loved  and  distinguished 
mlnarlty  leader  IMr.  Sifau.].  Mr.'^sYz.oa  today  passes  hie 
seventy-seventh  inii»«<itynA  in  his  earthly  pilgrimage.  1  aaa 
sure  that  he  possesses  to  the  fullest  degree  the  warm  and 
anfihaken  friendship,  as  well  as  tlie  cooQilete  oonAdenoe  of 
eveiy  Member  of  this  House. 

When  I  was  elected  a  Mffaher  of  Che  6izty-«ee(Hkl  Oon- 
grees  and  took  my  seat  in  this  gxeat  body  in  April  1911  Mr. 
Tkft  was  Pxeskkent  of  the  United  States.  We  were  called 
togellier  in  extraordinary  aessiwx  on  account  <tf  the  negotia- 
tion of  the  reciprocity  treaty  with  the  Canadian  Oovem- 
Bient.  I  earty  formed  an  ao<iuaintanoe,  which  grew  into  an 
ahkllng  aad  oontinuous  friendship  with  the  geaUiemui  from 
Ooiorado,  aad  as  the  years  have  cooie  and  gone  that  f  riend- 
ahJ|)  has  grown  to  one  ot  affection  and  I  might  say  of  love, 
niere  are  in  this  House  today  bat  four  men  who  have  had 
conaeoatife  servioe  since  that  time,  beginntog  with  the 
Sixty-second  Congress;  our  honored  and  beloved  Speaker, 
the  gentleBiaa  from  Ifennessee  £Mr.  Btams],  the  gentleman 
from  Illinois  {Mr.  SabathJ.  the  gentlpman  from  Colorado 
IMr.  TcTUMt],  and  myself. 

Hie  gentleman  tiom  IndlenA  (Mr.  QbatJ,  the  gmtJemen 
from  Maryland  [Mr.  LcwiaJ.  the  gentleman  from  Ohio  [Mr. 
AasBaooKj.  And  the  gentlemAn  from  Colorado  [Mr.  Mastw] 
Alio  were  Members  of  thet  Congress,  but  their  service  hAS 
not  been  consecutive. 

ICr.  Tatlob  hAS  served  f AithfuUy  And  well  not  only  bis 
constltuente  who  honored  him  by  kecking  him  here  con- 
tinuously to  loDg«  but  he  hAt  terved  the  Nation  equAlly  wtn. 
Bm  hMM  tttaUUbtd  and  mAlntAlned  tba  blgbtit  itAndard  of 
buaiAn  escellanot  of  ttrvlet  In  tblt  body.  No  ont  bu  been 
more  oourageoui^  no  one  bat  been  more  asiiduout  In  bit 
dutlti,  no  man  bat  attAhstd  a  fafgbtr  tttndArd  of  fldtbty 
tban  tSit  ftotltnum  tram  Oolondo.  Rt  bat  tervtd  bit  oon- 
ttitutntt  in  A  dlttrlet,  At  bat  baan  mtnttontd  by  tbt  rtntlt- 
Biaa  from  New  Toit,  wMeh  it  nenaally  Rti^bUean.  Tbat 
be  has  bAd  their  eonildtnea  aad  thttr  tupport  dtnlBg  ad 
ttMaa  rtan  daiaauatoatat  tbat  aarvlot  In  tbit  body  to  be  of 
a  high  and  patriotlt  ardtr,  wtaart  a  naa  flat  gives  adbar- 
enee  to  bit  country  rather  than  bit  patty,  does  not  go  wltb- 


I  leel  today*  Mr.  Speaker,  thai  tboat  of  us  who  have  baea 
here  eo  long  asa  most  fortuaate  la  having  had  the  onxvtu- 
nlty  of  serving  with  Xe  TATLoa.  I  have  never  known  a  more 
kindly  bmui.  a  more  oeosiderAte  men,  a  mAn  more  diligent 
and  more  faithful  In  the  dlsdMrge  of  every  duty  Incident 
to  hie  public  servioe:  and  aiy  sincere  hope  is  that  our  good 
friend  and  colleague,  Ea  Tatum,  aaay  oelebrate  his  one  hun- 
dredth Annivexsary  as  a  Member  of  this  House  [arailauee] ; 
thAt  on  thAt  occasion  our  dlirf.lngiiishi^ri  And  loved  Speaker 
Biay  jtfll  be  fi^Deaker  £  applause!;  and  thAt  on  that  same 
occasion  our  likeable  and  dlKtlnyulshfid  minority  leader,  than 
whom  there  is  no  finer  gentleman,  may  atill  be  minority 
leader.    lApplause.] 

Mr.  BIOOM.    With  continuous  servioe. 

Mr.  DODQHTON.    Yes;  and  that  his  sendee  may  have 

^fAti  ftOntlTTll^Uf  and  'iTihmJrpn 

Mr.  Speaker,  I  thank  the  Membership  of  this  House  for 
affording  me  this  opportimity  to  join  in  the  sentiment  I 
know  is  felt  by  every  Member  of  this  House  in  extending 
congratulations  and  fellcltatiuis  to  our  beloved  colleagoe, 
Es  Tatlot^I  Applause.] 

Mr.  BTRNS.  Mr.  Speaker,  I  aA  unanimous  consent  to 
proceed  for  3  minutes.    lApplanse.l 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the  re- 
quest of  the  gentleman  from  Tennessee? 

Tliere  was  no  objection. 

Mr.  BTRNS.  Mr.  Speaker.  I  wish  to  heartUy  Join  in  the 
tributes  which  have  been  paid  by  the  distinguished  minority 
leader  and  the  Chairman  of  the  Committee  on  Ways  and 
Means  to  the  services  of  our  friend  and  colleague.  Eo  Tatlos. 
from  the  State  of  Colorado.  I  do  so.  Mr.  Speaker,  with  a 
peculiar  and  x>articular  pleasure.  I  came  Into  the  Congress 
on  March  4,  1909,  and  amongst  the  new  Members  who  were 
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■worn  tn  on  that  day  were  oar  frleixl.  En  Tatum.  and  our 
frtand.  JoHw  Maxtxh.  trom  the  8Ut«  of  Colorado,  who  Is 
BOW  praaldlng  over  the  House.  [Applause.]  I  hare,  there- 
fore, known  Mr.  Tatloi  Idager  than  I  have  known  any  other 
If  ember  of  the  Houae.  with  two  or  three  exceptions. 

I  Deed  not  say  that  our  relations  have  always  been  of  the 
Moal  friendly,  kindly,  and  intimate  nature.  I  have  learned 
to  love  him  during  all  these  years  as  you  who  have  served 
with  him  likewise  have  learned  to  love  him.  not  only  for  his 
kindly  nature,  his  generous  soul,  and  his  sympathetic  heart, 
but  also  becatise  we  reeofniae  in  him  a  Member  who  has 
flven  the  best  that  U  in  him  to  his  district,  to  his  State. 
And  to  his  NaUon.  As  a  matter  of  fact,  the  only  real,  gen- 
llDe,  and  satisfying  compensation  that  comes  to  a  Member 
from  his  service  here  Is  the  knowledge  that  be  has  en- 
rtsaiwiil  to  render  service  to  his  country.  I  speak  of  this 
^  Mnpensatlon  because  it  is  the  only  real  satisfaction  that 
Members  of  Congress  who  have  been  honored  by  their  oon- 
alfttuenu  as  their  representatives  to  serve  them  in  leglsla- 
tlaii  and  in  other  matters  in  Washington  realise  In  their 
•ervlee  here.  Measured  by  this  standard,  measured  by  the 
mnrtii  I  of  service  to  his  district,  service  to  his  State,  and 
ganlee  to  his  country,  Id  Tatlos  has  been  as  richly  com- 
rttnn*^  during  the  yean  be  has  been  here  as  any  Member 
who  has  ever  served.     (Applause.! 

I  join  with  those  who  have  preceded  me  and  with  tboae 
who  may  follow  me  in  paying  tribute  to  him  not  only  by 
way  of  expression  of  our  affection  and  esteem,  but  also  as 
ft  reeoffnition  of  that  service  he  has  given  so  freely,  so  ear- 
BMtty.  and  so  ably  to  his  Nation.  I  hope  that  he  may  live 
long  to  qontinue  to  represent  the  people  of  his  district  whom 
be  has  served  so  intelligently  and  with  such  great  fidelity. 
[Applause.] 

The  SPEAKER  pro  tempore.  The  Chair  recognizes  the 
pnllMaan  from  Illinois,  the  distinguished  dean  of  the 
Bouse  [Mr.  SasathI.     [Applause.] 

Mr.  8ABATH.  Mr.  Speaker.  I  ask  unanimous  consent  to 
mMnss  the  Ilouse  for  (  minutes. 

Tto  SPEAKER  pro  tempore.  la  ttare  objection  to  the 
VsqiMst  of  the  gentleman  from  IlliBfllBT 

There  was  no  objection. 

Mr.  SABATH.  Mr.  Speaker.  I  unreservedly  subscribe  to 
•vsrything  that  has  been  said  of  the  distinguished  gentle- 
aaan  from  Colorado,  who  celebrates  today  his  seventy- 
seventh  birthday.  I  regret  that  I  cannot  add  a  great  deal 
to  what  has  been  so  appropriately  and  Justifiably  said,  not, 
however,  because  there  is  not  much  more  to  add  in  recog- 
nition of  the  important  pubUc  service  ot  this  splendid 
(■illsman  but  because  time  does  not  permit. 

I  bad  the  honor,  the  pleasure,  and  the  distinction  of  being 
•  Member  of  this  House  when  the  two  youngsters,  the 
gentleman  from  Colorado,  whom  we  are  honoring  today,  and 
our  beloved  Speaker,  the  gentleman  fn»n  Tennessee,  became 
Members.  X  have  the  distinction  of  having  served  with  at 
least  1.500  different  men  and  women  in  this  House,  and  I 
•ay  honestly  and  sincerely  that  I  have  never  known  any 
Member  whom  I  believed  more  deserving  of  the  spon- 
taneous and  heartfelt  tributes  that  have  been  paid  here 
today  than  the  gentleman  from  Colorado,  my  friend.  Mr. 
TATioa. 

I  have  known  hhn  long  and  wefl.  We  lived  In  the  same 
MUe  modest  hotel  for  many  years.  May  I  say  that  he  Is 
BOt  entitled  to  all  the  credit  he  is  receiving  today  for  his 
kngth  of  service  In  this  body,  his  achievements,  and  his 
popularity  in  Colorado.  I  have  the  pleasure  of  knowing 
his  charming  spouse  also  ( applause  1 :  and  there  is  no  sweeter. 
More  lovable,  or  more  accomplished  character  than  she: 
therefore,  I  feel  that  It  Is  due  to  the  splendid  care  which 
■be  has  taken  of  this  gentleman  during  his  days  of  illziess 
that  we  have  the  pleasure  of  having  him  still  with  us. 
1  recollect  that  about  12  years  ago,  due  to  strenuous  work, 
the  sincerity  of  and  devotion  to  his  duties  here.  Mr.  Tavxok 
suffered  a  nervous  break -down,  which  many  of  us  feared  he 
vouki  not  overcome:  taut,  thanks  to  that  splendid  lady,  he 


is  still  with  us.  with  undiminished  fervor  and  mental  and 
physical  vigor.  I  hope  he  will  continue  to  be  with  us  for 
many,  many  years  to  come. 

Though  Mr.  Tatlob  Is  a  partisan  Democrat,  he  is  a  man 
who  feels  that  his  duties  are  first  to  the  Nation  and  his 
State.  Many  times  some  of  us  on  our  side  have  thought  we 
should  vote  for  a  certain  bill  that  we  thought  was  a  party 
measure;  but  Mr.  Tayloe  followed  the  dictates  of  his  Just 
heart  and  ripe  mind,  if  he  thought  the  interests  of  the  peo- 
ple of  his  State  and  the  Nation  were  better  served  by  voting 
against  the  measure.  He  is  a  man  who  must  be  recognized 
as  an  outstanding  statesman,  a  man  who  has  the  interests 
of  the  Nation  and  the  people  at  heart  at  all  times,  regard- 
leas  of  whether  his  party  and  his  associates  agree  or  dis- 
agree with  him.  He  has  been  honest,  he  has  been  sincere,  he 
has  been  devoted  to  his  duty,  and  I  congratulate  the  people 
of  his  State  for  reelecting  h^m  for  14  consecutive  terms 
and  the  Nation  for  Its  opportunity  In  these  hectic  times 
to  draw  upon  his  tlnr'*^**  Qualities  of  first-rate  conserva- 
tive, scholarly  broad-minded  sUtesmanship.  whose  first 
consideration  is  welfare  of  country.  I  hope  the  great  SUte 
which  be  so  ably  represenU  in  part  win  continue  to  reelect 
him  to  this  body,  nnUii  be  changes  hit  mind  and  dealreg 
to  f  oreeake  this  side  of  the  Congress  to  become  a  Member 
of  the  other  body. 

May  I  My  that  be  has  bad  several  opportunities  to  ae- 
eept  what  many  consider  a  promotion,  but  he  has  refused 
because  of  the  affection  and  unselfish  zeal  he  has  for  his 
engrossing  and  important  work  in  the  House  of  Representa- 
Uves. 

BvwAn  Tatioi.  I  hope  yon  win  convey  to  Mrs.  Taylor 
our  beet  wisbss.  because  I  know  that  If  aU  the  other  Mem- 
bers knew  her  as  well  as  I,  they  would  Join  me  in  felicitating 
not  only  you  but  also  your  estimable  life  companion  on  this 
happy  occasion.     [Applause.] 

Mr.  MARTIN  of  Colorado.  Ur.  Speaker,  I  ask  unanimous 
consent  to  proceed  for  3  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

There  was  no  objection. 

Mr.  MARTIN  of  Colorado.  Mr.  Speaker,  the  honor  of 
presiding  on  this  occasion  would  be  entirely  sufficient  for 
me.  but  since  the  Speaker  has  kindly  mentioned  me  as  one 
of  the  three  men  who  came  into  the  Sixty-first  Congress 
with  himself  and  my  beloved  colleague,  Ed  Tatlok,  perhaps 
I  can  add  a  fitting  and  not  uninteresting  word  to  thoe 
services. 

I  sui^Ktse  that  I  might  hold  myself  up  as  a  horrible  ex- 
ample to  the  young,  ambitious  men  of  this  body.  Jos 
Btuns.  Ed  Tatlos.  and  I  stood  up  In  this  Well  on  the  4th 
day  of  March  1909  and  raised  our  right  hands  and  became 
Members  of  the  Sixty-first  Congress.  As  stated  by  the 
Speaker,  we  are  the  only  three  men  left  who  became  Mem- 
bers of  that  Congress.  One  of  us  Is  the  Speaker  of  the 
House,  the  other  is  the  acting  majority  leader,  while  I  am 
a  Junior  member  of  the  Committee  on  Interstate  and  For- 
eign Commerce,  on  which  committee  I  served  25  years  ago, 
and  only  this  morning  I  acted  as  chairman  of  a  subcommit- 
tee of  that  committee,  which  Is  the  highest  distinction  I 
have  achieved  in  connection  with  my  present  congressional 
services.  May  I  say  to  the  younger  Members  that  I  stajred 
two  terms  and  quit,  and  that  if  you  want  to  sit  up  there 
where  Jos  Byuvs  is  sitting  or  back  there  where  Ed  Tatloi 
is  sitting,  you  cannot  drop  out  of  Congress  for  20  years. 

But,  Mr.  Speaker,  I  receive  great  consolation  from  the 
philosophy  of  Emerson,  who  said:  "  There  is  no  gain  with- 
out a  loss  and  no  loss  without  a  gain."  The  distlngxiished 
minority  leader  has  recounted  the  achievements  of  men 
with  a  longevity  record  in  the  House,  but  there  Is  a  question 
in  my  mind  whether  it  is  a  greater  achievement  to  come 
here  and  stay  30  years  or  go  out  for  20  years  and  come  laack. 
[Applause.]  I  think  if  the  honored  minority  leader  wlU 
look  up  the  record  he  will  probably  find  that  there  are  less 
men  who  stayed  out  20  years  and  came  back  than  stayed 
here  20  years  In  the  first  place.     [LaughterJ 
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Jurt  A  word  about  my  eoUeague,  Xd  Tatum.  He  is  with- 
out question  the  most  valuable  man  for  ttie  West,  not  only 
in  either  House  of  Congress,  bat  in  Washington.  He  came 
here  25  years  ago  with  a  backgroond  of  12  years  hi  the 
Senate  of  the  State  of  Colorado.  I  say  without  fear  of  con- 
tradiction that  he  is  better  informed  about  western  condi- 
tions, western  resources,  and  western  needs  than  any  man 
in  Washington.  I  do  not  have  to  teU  the  Members  of  the 
Houae  that  he  is  always  on  the  job.  [Applause.]  I  think 
Colorado  would  be  wise  if  It  kept  Bd  Tatlok  hi  Washing- 
tcm  as  long  as  he  is  able  to  sit  in  a  chair  and  may  that 
be  a  long,  long  time.    CApplaoee.] 

Mr.  CUMMINas.  Mr.  Speaker,  I  aak  unanimous  con- 
sent to  extend  my  remarks  In  tbo  Rsooas  and  to  inchide 
therein  an  article  which  Mpptaxti  in  the  United  States 
Mews  of  June  17  regarding  the  Hanorable  Xawaao  T.  Tatlok. 
I  think  this  is  of  enough  importance  to  bo  included  in  the 

RlCORO.  

The  SPEAKER.  Is  there  objecdoo  to  the  requeit  of  the 
gentleman  from  OOlorado? 

There  was  no  objection. 

Mr.  CUMMlNOe.  Mr.  Speaker,  under  teayo  to  extend 
my  remarks  in  the  Rkcosb,  I  include  an  artlele  appearing  in 
the  Issue  of  the  Utiited  Statee  Newi,  pertaining  to  my 
colleague,  the  Hon.  BvwAto  T.  Tatioi,  of  Colorado,  which 
X  know  is  eminently  weU  deserred  and  If  appreciated  by  the 
people  of  Colorado,  and  Z  feel  tbat  it  is  worthy  of  being 
preserved  In  the  Rsoorb  of  thlf  dale,  htg  seyenty-seventh 
Mrtbday. 

fFrom  tbs  United  States  Mews] 
Who's  Who  nr  nn   Oovauncairr— Idwass  T.  Tatixm,   Aomre 
ACajobxtt  Lsadbb  or  tks  Hoitss— Oounuso  Lawtm,  Wwo  Has 
WSirrsM  A  BmrBaas  Pwbhul  Laws 


Tbsre  are  •  numKr  at  tbtegs  about  Bsprsssntstlv  Sdwabs  T. 
Tatumi.  0m  facto  aaajorlty  leader  of  the  Houm  ai  BepnMDtatlvM, 
that  make  him  an  outstanding  figure. 

la  the  first  place,  his  tall  body,  straight  ae  an  arrow,  carries  70 
years  as  U  they  were  but  60  and  hie  record  Ukewlee  carries  a  list 
ot  achievements  in  lawmaking  that  wooitf  be  hard  to  beat.  Forty 
measxiree  of  his  enaetlog  are  now  on  the  books  at  his  native  State, 
Colorado,  and  he  has  written  more  than  a  hundred  Federal  laws. 

And  then,  of  cowrae,  his  district  la  "the  top  of  the  world."  It 
comprises  some  40  of  the  tallest  peaks  of  the  Bockles.  rich  in  ore 
and  filled  with  nsmws  that  are  a  part  of  the  glamorous  history  d 
America's  gold-mining  days. 

And  another  thing  that  makes  Representative  Tatu»  unique  is 
his  period  of  serrloe.  He  Is  the  only  man  in  history  entering 
Congress  at  the  age  Of  60  who  has  served  as  many  «■  14  oonsecuUve 
terms. 

rOBLIC  WOBK  HB  WAS  BOm 

Recently  when  soaie  nimble-penned  artist  aMampted  to  portray 
m  picture  the  achievements  of  this  "top  of  the  world  Congress- 
man "  he  had  a  hard  time  getting  his  sketches  mto  the  space 
allotted  him.  He  drew  a  gushing  pipe  to  symbollBe  a  quarter- 
century  fight  for  water  rights,  a  sack  of  money  representing  the 
allotment  for  the  "  biggeet  reclamation  project "  in  western  Colo- 
rado, and  a  span  at  State  roads  through  forest  and  over  mountain 
running  from  Denver  to  Grand  Junction,  over  the  Tenneeeee  River 
Pass  and  through  the  Colorado  River  OanyoD.  ttkmap,  cattle,  and 
silver  fiUed  the  rest  of  the  picture,  wfu— fn^'^g  the  two  Industrlee, 
stock  raising  and  mining,  which  have  been  assisted  by  Mr.  Tatum. 

Of  the  long  list  of  bills  which  Representative  Tatxos  has  written, 
two  are  most  frequently  mentioned  In  eonneetloa  with  his  name. 
One  was  the  act  that  changed  the  name  of  the  Grand  River  to 
the  Colorado  and  the  other  Is  the  Taylor  Oraalng  Act.  Both  repre- 
sented long  hard  battles  and  both  were  Inspired  b;  the  Intense 
State  loyalty  which  ICr.  Tatux  bears.  Of  course,  the  grazing 
act  was  national  In  scope  and  the  OUonwIo  River  Is  vital  to  the 
seven  Statee  which  it  touches  and  to  the  great  Boulder  Dam  which 
stores  Its  waters. 

BBBAM  UVK  OSr  A  FABBC 

ICr.  Tatuw's  father  was  bom  In  England  but  was  Iwought  to 
this  country  by  his  parents  when  he  was  a  year  old  and  was  reared 
on  a  farm  near  Jacksonville,  ni.  Bdwasd  Tatlob  began  his  life  on 
an  nilnols  farm,  too,  but  later  moved  to  a  stock  ranch  In  western 
Kansas.  He  was  graduated  from  the  high  school  In  Leavenworth, 
Kans..  In  1881.  After  graduation  hs  started  West  looking  for  a 
job  and  ended  up  as  principal  of  the  high  school  In  Leadvllle,  Ccdo. 

The  next  fall  he  left  Leadvllle  to  attend  the  University  of  Mich- 
igan law  school.  When  he  had  won  his  shwipskln  at  Ann  Arbor 
he  returned  to  Leadvllle  and  began  practice  m  the  oflloe  of  his 
uncle.  His  public  life  began  at  onoe  for  m  the  year  of  his  gradua- 
tion he  was  elected  oounty  supermtcndent  of  sehocM.  The  next 
year  be  was  made  deputy  district  attorney.  In  1887  he  moved  to 
Olenwood  C^nlngs  where  he  went  Into  law  partnership  with  his 
brother  and  the  same  year  was  elected  dlstrloi  attorney  of  the 
JDorthwestem  Colorado  dtotilet. 


UUm  Of  OOIdOKADO  SBKAIS 

In  laee  ho  was  etoetod  State  senator  and  served  for  IS  , 

It  was  then  that  Mr.  TAVioa'a  versatility  as  ba  author  <a  legiala- 
tlon  became  evident  and  besldee  his  40  statutes  he  is  credited  with 
five  State  constitutional  amendments.  He  held  other  public  oflloes 
and  waa  active  in  national  Democratic  polltk»,  organising  a  bureau 
of  naturalized  citizens  at  Chicago  \n  1916  and  afterward  cam- 
paigning extensively  m  the  West  amc»ig  the  foreign  bom. 

Twenty-six  years  ago  he  was  elected  to  Congress.  There  Is  now 
only  one  other  man  who  with  him  entered  that  (the  61st)  Con- 
That  Is  Speakw  Braini. 


nf   POBUC  LAMM 

Mr.  TATLoa's  Interest  centers  on  the  i4>pr(^)riatlons  Committee 
of  which  he  Is  vice  chairman  and  also  chairman  of  the  subcom- 
mittee which  U  in  charge  of  the  Interior  Department  bill. 

And  when  it  comes  to  the  Interior  Department  Mr.  Tatuw  Is 
right  at  home.  His  Interest  tai  the  public  domain  goes  back  to 
hla  district  and  tome  of  his  earliest  activities  as  a  lawyer  ware 
whMi  he  adiudleated  an  Important  dnUnage  case.  He  has  battled 
for  reclamation  and  for  tlie  Forestry  Scrvloe;  twice  he  saved  the 
Hoover  Dam  Act  from  defeat  and  he  watches  that  projeot  like  a 
hawk.  Only  reosatly  hs  filed  a  brief  with  Seorotary  of  the  la- 
tenor  Xekes,  looking  to  asstinwes  that  no  governmsntal  aeUvttr 
would  bs  permitted  to  nullify  any  of  the  rli^to  uadsr  the  eom- 
paet  of  the  Ststss  for  the  development  of  thi  Oolorsdo  Klfsr. 

FILLS  lUtfUiWt  90tH  WSU 

For  the  most  part  Mr.  Tatlob  has  kept  out  of  the  Inasr  polltloai 
dlwtttss  of  the  House;  Im  Is  never  ■slf-SBBsrtlve  and  tato  prsssnt 
dlflcult  job  of  leader,  wlisie  1m  has  to  sasrelss  oontrol  ovw  BMn 
who  elected  sooMooe  else  for  the  oSos,  hss  besn  oaarked  by  a 
suavity  and  urbanity  whloh  few  oould  muster  under  the  elreusft- 
staaesB, 

When  Reprssstttatlvs  BAwnauB  fsli  111  oo  the  eve  of  taking  ever 
the  oOce  of  floor  leader  to  which  he  had  just  boen  olsoted  It 
was  at  first  thought  saothsr  eleotlon  would  bs  hsld.  But  Besre- 
aentatlve  Bawkhbap  chose  to  BMke  Bepreeentatlve  Tavlob  his  dele- 
gato  and  this  oouras  was  tnslsted  upon.  Blaoe  Mr.  BAmucBAB  Is 
still  very  lU,  Mr.  Tatlob  has  been  Isadsr  m  everythiag  but  neaae 
slnse  Jaausry  i. 

Irrigation,  mining,  administration  of  pubUo  lands  are  all  famil- 
iar topics  to  this  sturdy  champion  of  the  open  spaces  and  he  Is 
known  throughout  the  West  as  one  of  the  gnat  buoMn  factors  In 
its  devtfopment  in  the  last  qiwrter  century  and  more. 

He  has  served  on  varloua  committees  dealing  with  theee  sub- 
jects and  he  is  credited  with  effective  work  on  the  special  com- 
mittee that  drafted  the  present  Budget  law. 

Quiet  and  courteous,  he  devotee  moat  of  his  time  to  his  eom- 
mlttee  work,  supplemented  now  by  his  dutlee  as  floor  leader. 
He  takes  very  little  part  In  the  social  life  of  Waahington.  He  Is 
married  and  has  three  children,  two  sons  and  a  daughter. 

Mr.  BUCHANAN.  Mr.  Speaker,  it  does  me  good  to  wit- 
ness this  deserved  tribute  being  paid  to  my  colleague  in  the 
House  and  to  my  colleague  on  the  Api^inlations  C(xninlt- 
tee.  Should  anything  haiq;>en  to  me.  he  would  become 
chairman  of  that  great  committee.  I  unhesitatingly  say  to 
the  Members  of  this  House  that  if  that  should  happen  the 
fiscal  affairs  of  this  Oovenunent  would  be  in  safe-keeping 
in  the  hands  of  Es  Tatlob.  of  Colorado.    [Applause.] 

Mr.  Tatx/»'s  services  to  bis  State  and  to  the  Nation  are 
of  great  value,  but  however  valuable  his  services  may  be. 
his  life  is  more  valuable  to  the  youth  of  this  country.  It 
demonstrates  this  great  truth  in  life  that  if  you  will  inform 
yourself,  preserve  yourself,  moderate  yourself,  and  live  for 
your  fellow  men  that  they  may  live  for  you,  you  will  gain 
steadfast  footing  at  every  step,  mounting  at  length  to  emi- 
nence and  distinction  and  becoming  an  ornament  to  your 
family  and  a  blessing  to  your  country.  This  has  been  the 
history  of  the  service  and  character  of  Ed  Tatlob. 
[AM?lause.] 

Mr.  LEWIS  of  Colorado.  Mr.  Speaker,  other  old-time 
friends  in  the  House  have  referred  to  the  long  and  distin- 
guished service  in  the  Congress  of  our  beloved  odleague.  Ed 
Tatlor.  But  I  believe  I  have  known  Ed  Tatlob  longer  than 
anycme  within  the  reach  ci  my  voice  or  in  the  city  of  Wash- 
ington. I  was  quite  a  3^oung  boy  when  I  first  met  Ed  Tatlob. 
Even  then  he  was  and  had  been  for  many  srears  a  prominent 
public  man  in  the  State  of  Colorado.  County  superintendent 
of  schools  in  Lake  County,  of  which  the  celebrated  mining 
town  of  Leadvllle  is  the  county  seat;  city  attcHney  of  Olen- 
wood Springs  and  county  attorney  of  Garfield  County; 
deputy  district  attorney  and  later  dlsMct  attorney  tot  the 
judicial  district  comprising  all  of  norUiwestem  C(dorado;  for 
12  years  one  of  the  leaders  In  the  Colorado  State  Soiate  and 
for  2  years  president  pro  tempore  thereof,  and  acting  bea- 
tenant  governor.  A  distinguished  lawyer  qwcialiBinc  in 
irrigation  and  water  rights.   He  had  deservedly  won  the  blgh 
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respect  of  the  people  of  our  8Ute  for  his  public  services  In 
our  Mate.  His  name  eren  then  was  a  household  word.  All 
the  dttkmm  d  CToloredo.  regardless  of  party,  have  rejoiced  In 
his  splendid  ssrrlces  for  the  Nation  In  his  wider  field  here  In 
Concress.  but  lone  before  he  came  to  Washington  he  had 
dlittaciilsbed  himself  at  home. 

I  MB  delighted  to  add  a  further  tribute  of  regard  and 
■flection  to  his  charming  and  able  wife. 

Whatever  the  vicissitudes  of  poUtlcs  may  be  In  the  future, 
whatever  the  mutations  of  party,  the  people  of  Colorado  will 
•ontlmie  to  send  B»  Tatixmi  down  here  to  represent  our  State, 
the  West,  snd  the  Nation.     [Applause.] 

Mr.  ASHBROOK.  Mr.  Speaker,  I  desire  to  subscribe  to 
and  endorse  all  of  the  fine  things  that  have  been  said  here 
this  BMmlng  about  our  good  friend  and  colleague,  Es  Tatum. 
Be  Is  worthy  of  every  tribute  here  spoken.  I  never  knew  a 
Hiker  gentleman. 

I  have  risen  this  morning  simply  to  make  this  statement. 
There  are  only  three  Members  of  this  body  today  who  saw 
and  heard  the  distinguished  Speaker.  Jos  Brvxs.  our  friend 
the  gentleman  from  Colorado.  Mr.  Tavxos.  and  the  gentle- 
man from  Colorado.  Mr.  Mastik.  take  the  oath  of  ofOce  on 
March  4.  1909.  I  refer  to  the  dean  of  the  House,  Judge 
Babatr.  the  gentleman  from  Pennsylvania.  Mr.  Pocht.  and 
myself.  We  are  the  only  three  who  are  Members  of  Congress 
today  who  were  Members  of  Congress  when  these  three  dls- 
llmilsiiiil  gentlemen  became  Memben  of  this  body  more 
thttn  M  years  ago. 

I  ttred  at  the  same  hotel,  old  Congress  Hall,  with  our  good 
friend,  his  good  wife,  and  three  fine  kiddles  for  14  years.  I 
have  known  him  intimately  azKl  well  all  these  years.  I  know 
that  he  Is  always  gentle,  gracious,  courteous,  and  kind,  a 
true  gentleman  and  an  able  statesman.  He  has  made  a  very 
dtailnguished  record  in  this  House  and  enjoys  the  respect, 
eonfldence.  and  good  will  of  all.  regardlees  of  the  dividing 
aisle.    None  know  him  but  to  love  him. 

May  I  also  say  that  while  the  gentleman  from  Colorado, 
Mr.  MAamf.  has  a  record  that  Is  unique.  I  am  also  rather 
yrood  of  my  own  record,  which  is  also  unique.  If  jrou  will 
pardon  me  for  Injecting  it  Into  the  Rscoao  at  this  time.  I 
was  in  Congress  14  years,  I  was  out  14  years,  and  then  came 
back,  and  not  only  came  back,  my  friends,  but  came  back 
bringing  with  me  f)ye  fine  prospective  candidates  for  a  seat 
In  this  House.     (Applause.] 

ICr.  Speaker,  my  fervent  hope  and  wish  is  that  our  dis- 
tinguished colleagiie  and  friend  the  gentleman  from  Colorado. 
Hon.  Bdwasd  T.  Tatlob,  may  be  permitted  to  serve  at  least 
•  doaen  more  years  and  establish  a  longevity  legislative 
reeord  unknown  in  the  annals  of  this  body. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker  and  fellow  Mem- 
bers of  the  House.  X  cannot  adequately  express  my  sincere 
appreciation  and  gratitude  for  your  most  generous  expres- 
sions of  friendship  and  good  will.  I  especially  thank  the 
minority  leader  of  the  House,  Mr.  SifXLL,  of  New  York,  and 
the  SpMLker  of  the  House,  Mr.  Btuis.  of  Tennessee,  and  the 
father  of  the  House,  not  In  years  but  in  service,  Mr.  Sabath. 
of  Ullnoiis.  and  all  the  other  gentlemen  who  have  so  kindly 
joined  in  these  felicitations. 

J  ttiank  the  gentleman  from  minols  for  his  courteous  ref- 
groMe  to  my  wife,  and  I  am  proud  to  acknowledge  that  I 
would  have  disappeared  from  this  floor  many  years  ago  if 
tt  had  not  been  for  the  fact  that  for  over  40  years  my  wife 
has  been  a  constant  guardian  angeL    [Applause.] 

I  can  scarcely  realise  that  this  Is  In  one  respect  the  most 
rare  and  unique  birthday  greeting  that  has  ever  been  ac- 
corded to  any  Member  of  this  House.  I  am  as  proud  as  any- 
one can  be  of  my  membership  In  this  great  deliberative  body, 
and  supremely  appreciative  of  the  friendships  of  so  many 
htmdreds  of  splendid  Members.  It  has  been  a  great  honor 
and  privilege  and  a  marvelous  opportunity  for  service  to  our 
country  and  to  the  West  and  my  home  centennial  State  in 
particular.  Two  generations  of  the  people  of  western  Colo- 
rado have  honored  and  trusted  me  during  my  public  life 
extending  over  half  a  centinr.  I  am  profoundly  gratefiil  to 
them.  No  Member  of  this  House  has  ever  had  a  more  loyal 
backing  from  home  than  I  have,  and  I  am  proud  of  them  and 
I  hope  they  win  always  be  proud  of  me. 


Life  is  a  marvdous  moving-picture  show  these  dajrs,  and 
we  ought  all  to  be  grateful  of  being  members  of  the  board  of 
directors  of  our  great  Oovemment  and  of  the  opportunities 
as  well  as  the  obligations  that  that  tnist  involves. 

But  I  will  not  make  any  speech.  I  Just  want  to  again 
thank  you  all  from  the  bottom  of  my  heart  for  this  most 
wonderful  official  birthday  party  that  has  ever  been  given 
to  any  Member  of  Congress  during  the  history  of  our  caun- 
try.  It  will  always  be  one  of  my  dearest  recollections  as  long 
as  I  live;  and  I  will  conclude  by  fervently  saying  to  you 
boys  and  girls:  May  the  Lord  take  you  all,  but  not  for  a  long 
time  after  your  seventy -seventh  birthday.    [Applause.] 

COKmXlVCa  IKPOIT — MAVAL   APPIOPSIATIOlf   BILL,    itss 

Mr.  OARY  submitted  a  conference  report  (Rept.  No.  1363) 
on  the  bill  (H.  R.  7672)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purposes. 

BUirX  Airs  MOMSXlfSK  PBOM  MB.  WXLLXAMS 

Mr.  HTT.DEBRANDT.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Rbcobb. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  HILDEBRANDT.  Mr.  Speaker,  in  the  course  of  a 
moderate  amount  of  experience,  I  have  seldom  read  more 
bunk  and  nonsense  veiled  In  highbrow  language  than  the 
article  of  James  T.  Williams,  Jr.,  which  appeared  in  the 
Hearst  papers  recently  under  the  heading.  "  '  Dictatorship  ' 
Championed  by  Supreme  Court  Critic."  In  this  article,  Mr. 
Williams,  with  zeal  worthy  of  a  better  cause,  goes  to  great 
length  to  misrepresent  my  proposal  regarding  two  amend- 
ments to  the  Constitution. 

In  order  to  put  an  end  to  the  <rft- repeated  thwarting  of 
the  will  of  the  people  by  the  Supreme  Court  by  declaring 
humane  laws  "  unconstitutional ".  I  urged  amendments  to 
the  basic  law: 

First.  So  that  the  Government  can  take  any  steps  it  finds 
necessary  to  assure  every  able-bodied,  full-grown  citizen 
engaged  in  useful  labor  of  the  comforts  of  life,  as  well  as  to 
assure  the  same  to  the  disabled,  sick,  aged,  and  minors. 

Second.  So  that  henceforth  the  Supreme  Court  will  never 
again  have  the  power  to  block  humanitarian  enactments 
by  branding  them  imconstitutional. 

Mr.  Williams  starts  off  with  a  misrepresentation  In  his 
first  paragraph.    He  says: 

Toward  the  overthrow  by  popular  referendxim  of  the  OoTera- 
ment  of  the  Constitution  comee  now  CongreesmAn  HiuaaAiror 
(Democrat),  ot  Soath  Dakota,  wltb  a  apectflc  program. 

Mr.  Williams  Is  sufDciently  intelligent  to  know  that  I  pro- 
posed nothing  of  the  sort.  Amending  the  Constitution  is 
not  "  overthrow  of  the  Oovemment  of  the  Constitution." 
Does  Mr.  Williams  believe  the  average  citizen  in  his  right 
mind  will  think  that  it  Is? 

II  I  am  not  mistaken,  the  American  Constitution  was  the 
first  constitution  in  the  history  of  the  world  to  make  specific 
provision  for  its  own  amendment.  Constitutions  under 
mozuurchies  and  other  forms  of  despotism  were  supposed  to 
be  fixed,  static,  unchangeable  documents  that  never  could 
be  altered.  The  American  Constitution  was  adopted  as  a 
document  that  was  subject  to  amendment  when  the  people 
desired.  It  was  intended  to  be  responsive  to  popular  will 
under  certain  conditions.  Therefore,  a  way  was  provided 
for  changing  it. 

I  have  in'oposed  that  we  utilize  the  provisions  of  this 
very  same  Constitution  for  which  Mr.  Williams  profeaaea 
such  noisy  enthusiasm  and  adopt  two  amendments. 

Did  it  ever  occur  to  Mr.  Williams  that  the  Constitution 
has  been  amended  a  score  of  times  already  and  that  in  the 
Infancy  of  the  Nation,  the  first  10  amendments — the  Bill  of 
Rights— were  added  in  a  single  group? 

Now  we  come  to  another  of  Mr.  Williams'  numerous  mis- 
representations of  my  poidtion.    He  states  that — 

The  former  paaeenger-tralA  conductor  who  repreeente  the  First 
South  DakotA  DUtrlct  In  the  preeent  Oongrees  appear*  to  think 
dictatorship  offers  the  only  relief  from  what  he  Is  pleased  to  term 
the  "  tyranny  "  of  the  American  system  of  govemment.  which  ke 
took  an  oath  on  the  floor  of  the  Hoti—  to  support  when  he 
Iris  present  congressional  term. 
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For  one  thing,  I  dkl  not  advocate  dlctatoraiiip  bat  indus- 
trial and  political  democracy. 

For  another  thing,  I  have  never  said  one  syllable  about 
"  the  tyranny  of  the  American  system  of  government."  On 
the  contrary,  I  urged  using  the  existing  provisions  of  this 
system  of  government  to  amend  the  Constitution  so  that  its 
terms  cannot  possibly  conflict  with  passing  laws  to  end 
poverty  and  suffering,  and  so  that  the  Supreme  Court  may 
no  longer  exercise  authority  that  it  was  not  originally  in- 
tended to  have.  The  tyranny  is  not  in  the  aytbem  of  gov- 
ernment we  have  but  in  certain  abuses  that  can  be  corrected. 

Mentioning  the  oath  that  a  Congressman  takes  to  sup- 
port the  Constitution.  Mr.  wnUams  seeks  to  spread  the  im- 
pression that  in  some  strange  and  incomprehensible  way  I 
have  violated  my  oath.   More  bunk  and  noDseose! 

I  took  an  oath  to  support  the  Constitution.  I  did  not  take 
an  oath  to  refrain  from  ever  advocating  an  amendment  to  it. 

Were  the  abolitionists  in  Congress,  whose  pioneer  work 
paved  the  way  for  the  constitutional  amendment  ending 
slavery,  violators  of  the  Constitution  because  they  wanted 
it  amended? 

Was  the  wet  Congressman  who  swore  to  mAiold  the  Con- 
stitution while  it  contained  the  eighteenth  amendment  a  vio- 
lator of  the  fundamental  law  of  the  land  because  he  dis- 
approved the  eighteenth  amendment — ^whlch  has  aaw  been 
repealed? 

Because  you  take  oath  to  ober  •  constitntion  does  not 
forever  obligate  you  to  believe  that  it  is  perfect  In  every 
detail  and  to  insist  upon  its  retentkm  for  the  next  1.000 
years. 

Mr.  wmiams  knows  this.  He  to  not  fooling  himself.  He 
is  trying  to  fool  others— Mid  be  win  not  even  do  that. 

The  reference  to  myself  as  "  the  fonner  paaseng^-train 
conductor  "  is  meant  for  sarcasm,  I  suppose.  May  I  suggest 
to  Mr.  Williams  that  if  the  advice  of  train  conductors,  pres- 
ent and  former,  and  of  other  railroad  men,  as  well  as  of 
workers  generally,  had  been  heeded  to  a  greater  degree,  the 
masses  of  our  country  would  not  have  bem  Ued  white  by 
the  parasites  of  finance— capital. 

When  he  adds  that  I  do  "  not  represent  the  rank  and  file 
of  the  railway  brothexiioods  ",  he  is  attempting  to  deceive  his 
readers  into  thinking  that  the  brotherhoods  are  satisfied 
with  exploitaUon  by  Wall  Street  and  with  the  improper  use 
of  the  Constitution  and  the  Supreme  Court  to  perpetuate 
that  exploitation.  Perhaps  I  am  as  familiar  with  their  at- 
titude as  he,  and  I  have  no  hesitation  in  asserting  that  they 
are  not  satisfied  with  these  conditions.  They  want  leglda- 
tion  that  will  assure  woiters  of  the  product  of  their  labor 
and  they  have  no  more  false  reverence  than  I  for  clauses  in 
a  150 -year  old  document  that  ought  to  be  modernized  or  for 
**  nine  old  men  in  black  ",  as  Labor,  organ  of  the  Associated 
Recognized  Standard  Railroad  lAbor  Organizations,  called 
them. 

Mr.  Winiams  cites  two  commendable  decisions  of  the 
Supreme  Court  and  refers  to  **  case  after  case  in  which  the 
great  tribunal  has  fearlessly  upheld  the  rights  of  the  labor- 
ing man."  Oh,  yes;  the  Supreme  Court  has  sometimes  been 
on  the  laboring  man's  side,  but  none  too  often.  And  the 
nimiber  of  its  decisions  in  which  property  rights  have  been 
ranked  above  human  ri^ts  is  appalhng.  The  Roger  Taney 
decision  regarding  the  fugitive  slave  act.  the  income-tax 
decision,  the  decision  against  the  PMeral  anti-child-labor 
act,  the  decision  in  the  Newberry  case  forbidding  Congress 
to  legislate  to  regulate  primary  elections — ^these  are  some 
of  them.  Even  If  the  decisions  of  the  Supreme  Court  had 
always  been  on  the  side  of  the  tollers,  tills  would  not  affect 
the  fact  that  the  Court  did  not  originally  have  the  power  to 
(tedare  a  law  unconstitutional.  This  power  was  seized  years 
after  the  Nation  was  founded. 

The  difference  between  the  reactionary  and  plutocratic 
attitude  of  Mr.  Hearst's  writer,  Mr.  Williams,  and  the  view- 
point of  Thomas  Jefferscm.  who  said  no  society  should  have 
a  perpetual  constitution  or  a  perpetual  law.  and  favored 
a  new  constitution  every  35  years,  is  as  great  as  the  dif- 
ference between  noon  and  midnight. 


For  Mr.  WOllams'  beneflt.  as  well  as  the  benefit  of  all 
who  are  unfamiliar  with  the  opinions  entertained  by  Jeffer- 
son regarding  courts  and  constitutions,  I  quote  two  state- 
ments by  America's  great  Democrat 

The  first  was  made  in  1810.   It  reads: 

It  has  long,  however,  been  my  opinion,  and  I  have  never 
shnmk  from  its  expreaskm.  that  the  germ  of  dissolution  of  our 
Vsderal  Ooremment  Is  m  the  eoostltutkm  ot  the  Federal  Judi- 
ciary; an  irresponsible  body,  working  like  gravity  by  night  and 
day.  gaming  a  little  today  and  a  little  tomarrow,  and  advancing 
Its  noiseless  step  Uks  a  thief  over  the  field  of  Jurisdiction. 

The  second  was  made  in  1816,  when  Jefferson  was  living  In 
Monticello: 

Scnne  men  look  at  constitutions  with  sanctimonious  reverence 
and  deem  them  like  the  Ark  of  the  Covenant,  too  sacred  to  be 
touched.  They  ascribe  to  the  men  of  the  preceding  age  a  wisdom 
more  than  human  and  suppose  what  they  did  to  be  beyond  amend- 
ment. I  knew  that  age  well;  It  was  very  like  the  present,  but 
without  the  ezperlenoe  of  the  present;  and  40  years  of  experience 
m  government  is  worth  a  century  of  book-reading;  and  this  they 
would  say  for  th«nselves  were  they  to  arise  from  the  dead.  •  •  • 
But  I  know  also  that  laws  and  institutions  must  go  hand  In  hand 
with  the  progress  of  the  hiunan  mind  as  that  beccnnes  more  de- 
veloped, more  enlt^teiMd.  as  new  dlaooverles  were  made,  new 
truths  disclosed,  and  manners  and  c^lnlons  changed  with  the 
ctiange  at  circumstances.  Institutions  must  advance  also  and  keep 
pace  with  the  times.  We  might  ss  well  require  a  man  to  wear  still 
the  ooat  which  fitted  him  when  a  boy  as  clvUlaed  sode^  to  remata 
ever  undo*  the  regiment  of  their  barbarous  ancestors. 

Between  the  philosoi^  of  Mr.  Williams  and  the  phikMO- 
lAij  of  Mr.  Jefferson.  I  must  confess,  Mr.  Speaker,  that  Z 
choose  that  of  Mr.  Jefferson. 

TBI  RSCLAMATION  FOLLT 

Mr.  CARLSON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord  bf  inserting  a  speech  de> 
livered  by  the  gentleman  from  New  Yoi^  [Mr.  Cuuan] 
over  the  radio  on  Saturday,  Jime  15,  1935. 

The  SPEAKER.    Is  there  objectioat 

There  was  no  objection. 

Mr.  CARLSON.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  In  the  Rscoim,  I  include  the  f(Hlowing  radio 
address  of  Hon.  Fsamcxs  D.  Cmjoif,  Thirty-second  District. 
New  York,  over  the  N.  B.  C.  national  hook-up  Farm  Home 
Hour.  12:30.  Saturday.  June  15. 1035: 

Fellow  cftlsens.  I  gieatiy  appreciate  the  courtesy  accorded  me 
today  to  speak  over  the  National  Broadcasting  Oo.'B  national 
hook-up  to  the  farmers  of  the  Nation.  I  am  Indebted  to  the 
National  Broadcasting  Co.  for  this  c^p(»timlty  and  to  Iff.  Fred 
Brenckman,  the  able  representative  of  the  National  Orange  at 
Washington,  who  was  the  bearer  of  the  Invitation. 

llie  problem  of  the  farmer  today,  yesterday,  and  since  the  cloae 
of  the  great  war  has  been  the  problem  of  surpluses.  Congress  has 
legislated  to  the  end  that  this  surplus  might  be  controlled  so  that 
the  farmer  might  find  a  living  price  for  his  product.  Under  the 
present  A.  A.  ▲.  the  policy  of  control  of  the  surplus  was  adopted 
through  the  medium  of  legislation  that  permitted  acreage  retlze- 
ment  and  beneflt  payment.  Hie  purpose  of  this  legislation  waa  to 
balance  production  with  consumption  and  to  place  agriculture  on 
the  same  plane  as  Industry. 

During  my  service  In  Congress  I  have  supported  all  legislation 
which  had  this  objective  for  Its  purpose.  Every  economist  of  note 
assents  the  proposition  that  the  return  to  normal  times  is  de- 
pendent very  largely  upoo  reestabllstilng  the  buying  power  of  the 
fanner.  Upon  this  restoration  of  buying  power  to  the  fanasn  oi 
the  Nation  depends  the  weU-belng.  and  indeed  the  future  life,  of 
the  industrial  States. 

During  my  service  In  Congress  I  have  given  some  stndy  to  ree- 
lamatlon  as  a  factor  in  creating  surpliu  crops  from  which  a|^- 
eulttne  suffers.  As  a  remit  of  this  I  have  been  and  am  a  deflnits 
and  vlgoroos  foe  <A  the  policy  of  reclamation  as  at  present  carried 
oat  by  the  Department  of  the  Interior.  I  do  not  wish  to  be  mis- 
understood on  this  question,  for  when  opportunity  ooeurred  I 
have  Invariably  supported  by  my  voice  and  vote  legUUtlon  which 
tended  to  alleviate  the  condittons  of  the  farmers  who  are  already 
on  these  reclaimed  areas.  I  have  supported  the  moratortum  on 
water  rentals.  I  will  support  any  and  all  measures  for  the  relief 
of  the  reclamation  farmer.  When  I  oppose  further  rfclamatkm 
I  am  in  their  comer  fighting  their  battle.  I  am  for  and  will  always 
support  reclamation  projects  upon  which  the  community  Ufe  and 
the  normal  development  of  the  West  and  Southwest  drpends. 
May  I  state  that  I  am  for  the  man  on  the  land.  boUi  Bast  and 
West,  and  for  the  Improvement  of  his  condltton?  I  think  I  have 
a  national  viewpcrint  on  tbeae  matters.  I  hold  no  brief,  howwer. 
for  the  land  shazks,  bomners.  railroad  oOdals.  jieeodo  empire 
builders,  and  similar  groups  who  care  nothing  for  the  farmer  and 
who  are  tiie  mala  driving  force  In  this  redamatloa  folly. 
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Dacrms  mm  name  man  i  naY«.  ana  i  am  proua  ax  ttiem  and 
I  hope  Xtmj  wlU  alvaj»  be  proud  of  me. 


took  an  oaUi 
lilt  pnaent 


the  floor  of  thm  Houm  to  •upport  wlMn  be  bagan 
'  tana. 
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lat  me  atote  tbat  in  thaaa  XTnttad  BUtaa  ttaara  mn 
■rabla  mam  to  tba  numbar  ai  97S.00O.00O.  NamuOlT  ttiara  ara  In 
etilUTaUoa  ta  conttnantal  AiiMrlca  approzlmataiy  900.000.000 
9j  Tlrtua  of  t&e  wttnettaa  policy  of  tba  Acrlcultural  Ad- 
ktlon  tbara  ara  aofv  la  productloo  approzlmataly  280.000.000 
baixlly  mora  tbaa  ooe^uartar  o€  tba  arable  landa  ot  tba 
country . 

In  a  laodabla  attempt  to  brtaf  acrlculturml  price*  up  to  a  parity 
vttb  Induatrtal  prlcaa  and  to  control  the  aurplua  tba  Dapartnkant 
cr  acrteuttura  laat  yaar  apant  eess.OOO.OOO  to  taka  U.000.000  actaa 
out  of  prodiiettoa. 

Tbe  A.  A.  A.  la  ta  etmrfe  of  crop  production  under  tbe  laad- 
arabip  of  Mr.  Cbeatar  Da^to.  a  alnoara  and  able  public  oOkcial. 
Wbita  ba  la  baraaaalna  tba  wbola  poi*«r  of  the  Ooramment  to  tbe 
Of  eanmuliv  enrptoe.  the  Beieeu  of  Roclamation  in 
r.  at  taHprlMeda  and  at  war  wltb  tba 
of  tba  Department  of  Acrleulture.  baa  pursued  tbla  fatal 
of  brlnclnc   new   landa   into  production.    In   tbia   year   of 
the   wtahee   of  the  lanaew   who   are    being 

tt  tba'B\ireau  of  RtTlfimfi^Km  are  atartlng  to  bring  Into  production 
approalmately  4^)00.000  addtttonaJ  acraa  of  land. 

additional  acraa  will  incraeea  tba  aslatlng  aurplua.  depraaa 
and  add  to  tbe  praaant  dlatraaa  of  tbe  fannera.  My  ool- 
fron  tba  radaaatton  Stataa  claim  tbat  cropa  rataed  on 
land  amounta  to  1  percent  of  tbe  crop  production  In 
Tbla.  my  friends,  ia  a  definite  actkm.  In  aoma  flelda 
the  Incraaaad  croppage  rlaaa  aa  blgb  aa  AC  paroant.  Tbe  tablea 
ahow  tbat  11  percent  of  tbe  total  cropa  in  America  are  ralaed  on 
raolalmed  landa.  every  eere  of  wblcb  baa  been  eltber  reclaimed  by 
the  Oovamment  or  on  projecta  foeterad  and  englneerad  by  the 
Bwee«l  9t  Reclamation  m  tbe  Department  of  tbe  Interior.  Tbe 
eanMNlMBta  le«t  year  to  reclamation  were  oTer  9100.000.000.  To 
eeaiplata  the  peejacu  started  wUl  take  a  billion  doUara.  Mucb 
ef  tbla  monar  eomea  from  farm  States.  Incliadlng  Mlnneaota, 
Iowa,  and  Obio.  In  oiber  worda.  tbe  Bureau  of  Recla- 
la  uaing  tbe  money  of  tbe  farmara  for  tbe  purpoaa  of 
them  by  added  oootpeUttoo.  Tbus  far  tbe  tarmera 
iplacant  and  paaalva  about  tbla  prooedxira 
of  the  pending  projecta  wben  put  into  work  will  deetroy 
the  farmara  wbo  are  aErwady  on  tbe  land.     Let  me  llluatrata  thla: 

If  the  3.000.000  acrea  of  tba  Grand  Coulee,  in  Waablngton.  la 
Mt  tal  work  n  wUl  unborae  tbe  fruit  farmara  of  tbe  Weat  coast. 
AlNe4y  there  la  a  aurplxu  of  tbla  type  of  orcbard  crop  in  tbe 
Wast,  and  we  are  told  tbat  tbe  land  of  tbe  Grand  Coulee  la  par- 
ticularly suited  to  ralaa  frulta.  I  have  oppoaad  tbe  Grand  Coulee 
development  for  tbla  reaaon.  Tbia  project  waa  condemned  by  tba 
United  Stotea  Bngineera  in  1983  aa  uneconomical  either  aa  a 
•HliVeMMi  or  i)ower  project.  It  baa  never  bad  the  approval  of 
Ooa^Ma  The  Grand  Coulee  ia  a  vaat  area  of  gloomy  table  landa 
Intenperaad  wltb  deep  gulleys  located  in  northern  Waablngton. 
The  project  baa  been  condemned  by  tbe  National  Grange  and 
eMer  ai^tevUtural  groupa  In  America 

X  am  la  receipt  of  letters  which  tell  me  tbat  the  farmers  of  tbe 
State  of  Washington  are  becoming  alive  to  tbe  dangers  that  con- 
front tbcm.  I  bold  in  my  hand  a  letter  sent  to  Mr.  Fred  Breack- 
man.  rapreaantatlve  of  the  NaUonal  Orange  at  Waablngton.  D.  C. 
from  a  resident  of  the  State  of  Washington.  ThU  letter  recitea 
that  the  orcbard  property  In  Wenatchee-Okanogan  diatrlct  showed 
aa  average  fUed  indebtedneaa.  not  including  current  indebtedneea. 
for  powlng  costs  per  acre  of  gSM.Ti.    Tbe  writer  goea  on  to  aay: 

"  This  information  abould  be  of  value  to  you  in  your  efforta  to 
Brevent  further  irrigation  development  in  the  State  of  Waablng- 
tea.  Tbe  placing  of  more  landa  under  irrigation  at  thU  time  la 
t^wtH^j  abort  of  conflacatlon  of  the  homaa  and  rancbee  of  thoee 
peeple  who  have  already  tnveated  their  life  savings  in  this  State." 

X  now  call  aa  a  wttnssa  to  tba  dangers  of  this  development  a 
veeMent  of  Kennewlck.  Waab.  This  wrttar  le  weO-lnformed  and  I 
rand  from  hla  letter: 

**  If  we  gain  a  buneb  of  auckara  you  loss  tbem  and  tbey  move 
not  here,  and  tba  aubeaquent  dialllusionment  puta  tbem  on  tbe 
hum  for  good.  Ton  bad  a  plain  caae  of  that  In  the  ill-atarred 
Brooklyn  caravan  wben  tbey  trekked  to  Idaho.  In  our  whole 
r»**«»*«'  aet-up  there  ia  no  one  arandal  aa  rotten  as  tbe  reclama- 
tloB  delusion.  Tbe  plUful  feattira  of  tbla  whole  maaa  la  tbat 
the  weatara  irrigation  fanaaer  La  never  allowed  to  '  cascb  up.' 
If  the  poor  fool  imaglnea  that  be  aaea  daylight  a  long  way  ahead. 
hie  bopaa  are  daahert  by  a  new  political  ditch  (appropriation 
greh)  atartlng  up  aomawbere.  Our  '  Raclamatkm  Service  '  aboxild 
he  In  tbe  Agriculture  Department,  not  tbe  Interior  Department." 

I  have  in  my  filea  many  similar  lettera  from  farmera  in  the 
State  of  Waablngton.  It  will  interaat  my  hearara  to  know  that 
tbe  United  Stataa  Sngineera  aatlmate  tbat  tbe  completed  Grand 
Coulee  project  will  cost  $714,000,000.  amortised  at  4  percent.  Tbe 
fhnaora  of  the  Nation  wbo  are  tbe  real  creators  of  ita  wvaltb 
wUl.  therefore,  be  contributing  to  their  own  deatruction. 

Boulder  Dam  will  bring  1.300.000  acrea  into  production.  Some 
Of  the  reclamatloo  phaaea  of  Boulder  Dam  are  ao\ind.  aa  are  its 
for  flood  control  and  power.  More  than  half  of  the 
however,  will  almply  add  to  tbe  e«iatlng  agricultural  sur- 
nlua.  and  tbe  man  wbo  famoa  tbla  area  will  find  no  market  for 
aJe  eropa  nfty  yeara  from  now  the  picture  may  change,  but 
WWb  Immigration  stopped  and  the  birth  rate  falling  it  ia  unlikely 
tbat  this  additional  Umd  will  aver  be  needed. 

X  want  to  emphaalea  anew  tbat  reclamattoii  projecta  of  tbla 
type  are  daetruetlvs  aUke  to  the  farmer  wbo  is  atraedy  on  tbe 

Wben  ettber 


group  brlnga  bis  crop  to  tbe  market  ba  Is  confronted  vrtth  falling 
prices  that  do  not  give  blm  and  hla  a  decent  living.  Putting  theae 
areas  Into  production  will  further  handicap  tbe  already  grlevoua 
altuation  of  the  dairymen,  for  our  frienda  in  the  Reclamation 
Bxireau  are  atreaaing  dairying  in  aU  their  Uteratxire.  It  will  de- 
stroy the  California  growers  of  aoft  fruit,  including  peara.  peacbsa, 
and  aprlcou.  It  will  deatroy  the  Oregon  and  Idaho  farmers  by 
new  plantlnga  of  applea  and  potatoea.  It  will  furnlah  additional 
and  deatructive  competition  to  the  fruit  growers  of  Virginia. 
Pennsylvania.  New  Jersey.  New  York,  tbe  New  England  States. 
Ohio.  M'''htg*n.  and  Southern  Illinois.  Tbsse  lands  will  aerioualy 
affect  tbe  present  dilBcult  sitxiation  of  the  wheat  fanners  in  Kan- 
aaa,  Iowa,  and  Mlnneaota.  It  ia  tinte  that  the  farmera  of  the 
Nation  were  aroused  to  their  danger.  Their  leadera  In  the  Grange 
*T>/i  other  organlsatlona  have  advised  them  of  thla  peril  and  have 
foiight  vigoroualy  against  the  placing  of  new  landa  into  produc- 
tion.    It  Is  time  that  the  people  themaelvee  became  vocal. 

The  Bweea  of  Reclamation  should  be  placed  in  tbe  Depert- 
ment  of  Agrteulttire.  Make  this  the  aubject  of  dlacuaalon  in  your 
Orangaa  and  other  gatherings.  If  you  do  this  the  future  of  all 
farming  groupa  will  be  more  aecure.  If  you  do  not  get  into  action 
and  atop  tbla  mad  folly,  tbe  praaant  effort  of  the  Department  of 
Agricultiire  to  control  tbe  existing  aurpliu  will  be  in  vain,  and 
you  will  peaa  on  to  your  cbUdren  and  your  cbildren'a  cblldran  a 
eoBttnulng  heritage  of  economic  iHatriaa. 

NATIOMAL  LABOS  BXLATIONS  BOAkO 

Mr.  O'CONNOR.    Mr.  Speaker.  I  yield  30  minutes  to  the 

gentleman  from  Pennsylvania  [Mr.  Ranslkt]. 

Mr.  Speaker,  before  I  ixtx^eed  to  attempt  to  discuss  House 
Resolution  263.  providing  for  the  consideration  of  the  labor- 
disputes  bill.  I  want  to  heartily  Join  In  the  felicitations 
which  have  been  expreaaed  to  the  distinguished  gentleman 
from  Colorado,  our  beloved  acting  majority  leader  [Mr. 
TAYLot]  upon  the  occasion  of  his  seventy -seventh  birthday. 
[A|)plause.] 

Be  Is  In  much  better  voice  today  than  I  am.  I  only  hope 
that  same  of  us  who  may  be  a  generation  or  more  younger 
than  he,  when  we  reach  that  lipe  old  age  of  77.  we  shall 
have  had  such  a  distinguished  career  as  he  and  that  we 
shall  be  as  alert,  physically  and  mentally,  as  he  Is  today.  I 
congratulate  him.     [Applause.] 

Mr.  Speaker.  House  Resolution  263  provides  for  the  con- 
sideration of  the  labor -disputes  bill,  commonly  tmd  some- 
times profanely  referred  to  as  the  "  Wagner-Connery  bill  **. 
named  after  the  distinguished  Junior  Senator  from  my  State 
and  that  beloved  champion  of  labor,  the  distinguished  gen- 
tleman from  Massachusetts. 

I  assure  you  that  this  rule  is  not  a  gag  rule.  I  have 
been  amused  at  the  constant  misguided  references  to  gag 
rules.  Only  yesterday  I  read  in  a  Washington  newspaper 
that  the  A.  A.  A.  amendments  bill  was  being  "  Jammed 
through  the  House  imder  a  gag  rule." 

Of  course,  nothing  could  be  more  ridiculous.  The  A.  A.  A. 
and  the  Wagner-Ccmnery  bill  would  never  be  considered  in 
this  House  without  A  special  rule.  Rather  than  the  rule  for 
the  consideration  of  the  A.  A.  A.  amendments  being  a  gag 
rule,  it  was  she  times  more  liberal  than  the  usual  and 
ordinary  procedure  of  this  House.  This  nile  for  the  con- 
sideration of  the  Connery  bill  is  three  times  as  liberal  as 
tbe  ordinary  procedure  of  the  House.  If  that  Is  gagging 
it  Is  at  least  a  pleasant  dose.  Because  if  either  of  these 
bills  were  brought  up  under  the  ordinary  rules  of  the  House 
there  would  be  only  1  hour's  debate,  whereas  in  the  triple  A 
blB  we  provided  for  6  hours'  debate,  and  for  this  bill  3  hours' 
debate,  with  every  opportunity  for  amendment  and  no 
attemii^  to  restrict  the  prerogatives  of  any  Member. 

For  months  I  have  been  overwhelmed  by  countless  thou- 
sands of  letters  from  all  over  the  country  in  reference  to 
this  bill,  most  of  them  from  employers  apparently  alarmed 
at  the  prospects  of  its  passage.  I  think  the  gentleman 
from  Massachusetts  and  other  supporters  of  the  measure, 
who  know  the  situation  as  to  this  bill,  can  state  to  the  coun- 
try. If  It  really  concerns  what  I  had  to  do  with  the 
yna^Tig  of  the  rule  for  the  consideration  of  this  bill  possible. 

Mr.  COX.    Will  the  gentleman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  COX.  I  know  that  the  gentleman  has  been  anxious 
to  get  a  rule  for  the  consideration  of  this  bill,  and  any 
assertion  that  he  has  been  blocking  it  is  untrue. 

Mr.  O'CONNOR.  I  have  been  striving  for  weeks  to  get 
this  rule  reported  from  the  committee  so  that  the  House 


might  consider  It.  From  the  ht***»«*^.  despite  any  state- 
ments of  Irresponsible  labor  leaders  to  the  contrary,  I  have 
teen  wholeheartedly  for  the  UIl. 

Mr.  OONNERY.    Mr.  Speaker,  wffl  the  gentleman  yield? 

Mr.  O'CONNOR.    Yes. 

Mr.  CONNERY.  I  know  the  situation  and  I  am  entirely 
familiar  with  it.  I  am  glad  to  tell  the  country  that  the 
gentleman  from  New  York  [Mr.  OX^ONNoa]  has  done  every- 
thing in  his  power  to  bring  out  a  rule  on  this  bllL 

Mr.  O'CONNOR.  Oh.  I  am  not  concerned  about  scandal- 
ous misstatements  from  irresponsible  sources.  I  have  g(me 
through  many  years  ot  it  and  I  can  still  take  it  a  little 
longer. 

Mr.  HOEPPEL.  And.  Mr.  Speaker,  the  gentleman  may 
be  unjustly  accused  In  reference  to  the  Spanish-American 
veterans'  bill.  I  know  the  gentleman  was  heartily  In  favor 
of  that  bin,  and  I  diould  like  that  to  be  shown  in  the  Recoso. 

Mr.  O'CONNOR.  Oh,  I  do  not  care  about  that  either. 
Everyone  ^i^o  knows  what  goes  cm  here  knows  what  I  did 
to  make  the  passage  of  that  bill  possible. 

As  I  understand  it.  this  labor-disputes  bUl  becomes  neces- 
sary chiefly  because  of  the  Sopfreme  Court  decision  which 
disposed  of  the  main  pert  of  the  N.  R.  A.,  Induding  section 
7  (a) .  which  provided  tor  the  settlement  ot  labor  disputes. 
As  I  read  the  bill  and  study  it,  li^aat  it  does  principally  is 
to  provide  for  collective  bargalxiing  among  employees.  Bm- 
Irioyers,  through  their  chambers  of  commerce  and  their 
trade  associations,  have  always  had  the  privilege  of  collec- 
tive bargaining;  and  if  N.  R.  A.,  if  the  new  deal,  has  any  one 
outstanding  feature,  it  Is  the  encouragement  of  collective 
bargaining  among  business  men.  manufacturers,  and  pro- 
ducers. If  collective  bargaining  under  the  new  deal  should 
fall,  the  whole  new  deal  would  fall.  If  that  right  of  collec- 
tive bargaining  is  accorded  to  employers,  why  should  it  not 
be  granted  to  employees?  That  is  the  spirit  of  this  bill — to 
give  to  employees  the  same  right  to  act  in  concert  that  has 
been  granted  to  employers.  Everyone  knows  ttiat  the  indi- 
vidual, by  himself,  is  at  the  mercy  <tf  the  heartless  emirioyers. 

What  does  the  bill  do?  Employees  have  had  the  right 
of  collective  bargaining,  by  decisions  ot  tbe  court,  since  1843. 
and  this  bill  merely  assures  them  that  they  may  do  that 
without  interference  from  the  employer  In  their  self- 
organization.  Is  there  anjrthing  wr(»ig  in  that?  Does  any- 
body object  to  that?    Of  course,  some  employers  do. 

All  the  bill  says  to  the  employer  is.  in  effect.  "If  your 
employees  want  to  organise,  as  they  have  had  a  right  to  do 
for  over  90  years,  you  tetp  jour  hands  off  and  let  them 
organlise.  You  bargain  coUectivdy.  Let  them  bargahi  col- 
lectively by  representatives  of  their  own  choosing.  Tt&ey 
do  not  choose  your  representatives.  Why  should  you  choose 
theirs?  "  Is  there  anything  wrong  with  that?  The  em- 
ployer bargains  collectively  with  representatives  of  his  own 
choice.  He  sits  in  his  trade  association.  He  sat  in  the  code 
meetings.  Did  he  have  outside  representatives  selected  by 
employees  or  anyone  else?  No;  he  had  representatives  of 
his  own  choosing:  and  all  that  labor  asks  Is  that  when 
they  bargain  with  their  employers,  they  have  representa- 
tives of  their  own  (loosing.    Who  can  complain  of  that? 

Tills  bill  Is  nothing  new.  The  National  Industrial  Recov- 
ery Act  contained  substantially  the  si^rlt  of  the  bill.  The 
N.  R  A.  provided: 

Employeea  ahall  have  tbe  rlgbt  to  ocganiaa  and  bargain  ooUec- 
tlvaty— 

Is  there  anything  wrong  with  that? — 

through  repreaentatlves  of  their  own  chooalng.  and  ahall  be  free 
from  the  interference,  restraint,  or  coercion  of  employers. 

Is  there  ansrthlng  wrong  about  that?  We  merely  enunci- 
ate an  equality  of  bargaining  power. 

This  bill  in  its  q>irit  Is  substantially  a  reenactment  ot 
the  provisions  of  the  National  Industrial  Recovery  Act. 
which  this  Congress  deliberately  put  Into  that  bilL  In  the 
last  Congress  we  gave  the  railroad  employees  that  exact 
right — to  be  free  from  interference  from  the  employers.  We 
gave  them  the  right  to  bargain  c<dlectively  without  any  in- 


terference from  the  railroad  executives.  Is  there  any  reason 
why  labor  generally  should  not  have  the  same  right  as  the 
railroad  workers? 

Of  course,  many  of  the  employers  would  like  to  keep  thsir 
sdf-cantroUed  company  unions.  Why,  the  very  name 
"  union  "  is  a  misnomer.    It  Is  a  stopgap  against  any  union. 

I  have  heard  there  have  been  some  objections  to  the  pro- 
vision that  labor,  through  its  representatives,  should  be  en- 
titled to  go  into  the  courts  although  the  labor  union  and 
although  the  representatives  of  the  woricers  are  not  parties 
to  the  suit  What  is  wrong  with  that?  Why  should  not 
labor  have  the  chance  to  go  in  and  argue  collectively  the 
rigi^ts  of  labor  In  any  court  action  where  there  Is  a  labor 
dispute?  Why  should  they  not  have  their  own  attonaeys  In 
the  suit? 

Mr.  Speaker,  it  is  my  cimviction  that  there  is  a  lot  of 
undue  alarm  about  this  bin  am(mg  employers  and  as  to  what 
its  results  win  be.  It  has  been  my  experience  in  the  Leg- 
islature of  New  York,  and  in  this  body,  that  employers,  falsely 
importuned  by  their  lobbj^sts,  by  their  paid  representatives 
who  want  to  keep  their  Jobs,  are  deUberately  frightened  at 
any  suggestion  of  bettering  the  conditions  of  labor.  I  have 
a  letter  here  from  a  man  in  New  York,  the  same  man  who 
fought  the  workmen's  compensation  law,  the  same  man  who 
fought  improving  the  iKKirs  of  labw  for  women  and  children 
in  industry,  the  same  man  who  fought  the  factory  laws,  and 
he  is  stiU  fighting  every  labor  measure.  He  holds  a  Job.  He 
is  paid  to  do  it  and  to  frighten  emidojrees. 

It  has  invariably  happened  that  after  those  labor  laws 
were  put  into  effect,  the  employer  and  business  would  not 
be  without  them.  I  predict  that  result  as  to  this  biU  after 
it  has  had  time  to  operate.  The  employers  are  unduly 
alarmed.  If  there  is  any  injustice  in  the  bm  it  win  be  cor- 
rected. I  have  never  seen  an  injustioe  last  very  long.  Listen 
to  what  this  paid  shouter  for  the  Associated  IiMlustries  of 
New  York  says  as  to  the  attitude  of  the  employers  of  bis 
association  toward  their  Government: 

All  employers  and  all  independent  self -respecting  emplt^ees  will 
reftise  to  submit  to  tbe  governmental  domination  which  this  bill 
to  thrust  upon  than. 


Is  this  a  defiance  of  law?  Of  course  the  employers  of  my 
State  did  not  authorize  nor  do  they  subscribe  to  any  su^ 
defiant  attitude  toward  our  Government. 

This  paid  lobbyist  would  have  us  believe  that  the  employ- 
ers whom  he  falsely  represents  are  serving  notice  that  if  we 
pass  the  bin  they  win  not  submit  to  it.  Of  course,  they  wni 
attack  it  in  the  courts.  That  is  their  right.  Of  course,  they 
win  put  every  obstacle  In  the  way  of  it  as  they  alwajrs  have 
done  when  there  has  been  an  attempt  to  better  tbt  condi- 
tion of  wages  and  of  emplosmient.  As  to  that  Itey  must 
answer  to  themselves  and  their  employees. 

There  is  a  lot  of  talk  nowadays  about  the  distribution 
or  the  redistribution  of  wealth.  Why,  Bfr.  Speaker,  the  way 
to  distribute  wealth  in  this  country.  If  it  should  be  better 
distributed,  is  to  increase  wages  and  individual  Income. 
[Applause.] 

So  I  am  hopeful  that  xtiien  this  blU  has  been  thoroughly 
considered  under  the  3  hours'  general  debate  and  under  the 
5-minute  rule,  many  of  the  alarms,  many  of  these  fears 
which  have  been  set  up  as  straw  men  by  paid  represents- 
tives  of  employers  wlU  be  dissipated,  and  that  this  House 
wiU  come  to  the  conclusion  that  the  enactment  of  this  blU 
Is  for  the  benefit  not  only  of  labor,  but  for  the  benefit  of 
the  employer  and  every  man,  woman,  and  child  in  this  great 
country  of  ours.     [Applause.] 

Mr.  RANSLETF.  Mr.  Speaker,  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  Lxhlbach]. 

Utr.  LEHLBACH.  Mr.  Speaker,  I  have  not  opposed  the 
bringing  in  and  adoption  of  any  rule  to  make  in  order  a 
major  proposition  of  legislation  desired  by  the  administra- 
tion and  put  on  the  legislative  program  of  the  leadership 
of  the  House.  I  think  they  are  entitled  to  have  their  pro- 
gram of  legislation,  n^iich  the  administration  desires  and 
which  the  majority  of  this  House  desire  to  further.  I  thix^ 
they  are  entitled  to  have  that  legislation  considered.    Her^ 
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Urfon  I  h»T«  only  opposed  rules  when  thej  contained  UxnlU- 
tkw  OD  the  offerlns  of  amendxnenU,  or  otherwise  deprived 
Hit  membership  of  the  House  of  free  and  unfettered  dellbera- 
tkm  under  the  generai  rules  of  the  subject  matter  of  the 
feOi  proposed.  But  I  cannot  vote  for,  and  I  must  nMda 
wt90K.  the  reporting  of  this  rule  and  its  adoption. 

msofar  as  the  subject  matter  of  this  legislation  Is  coo- 
eemed  and  Its  fundamental  prlnciplet,  I  am  in  sympathy 
with  It.  I  recognize  the  right  of  labor  to  collectively  bar- 
I  am  in  hearty  sympathy  with  everything  that  is 
dcally  possible  to  raise  wages  and  better  the  living 
fiffn^Htffiw  of  those  who  work  in  this  country.  I  believe  it 
la  the  dilltay  of  this  coimtry  that  its  standards  of  living  for 
the  mssiwi  of  the  people  and  for  everybody  be  continually 
raised,  and  I  am  for  anything  that  will  bring  that  about. 
80  It  Is  not  the  bill  as  such  that  I  am  opposing;  but  recently 
the  CoDstttatloii  of  the  United  States  was  interpreted  by  the 
A^noM  Court  in  a  ilti'*irV^  that  was  unanimous,  and  which 
iilhian  I  have  before  me. 

I  wish  to  remind  the  Membership  of  this  House  d  some 
fl(  llM  th^ng*  that  the  Constitution  contains.  I  quote  from 
ttm  opinion  subscribed  to  by  the  entire  membership  of  the 
Supreme  Court.  TIm  Supreme  Court  laid  down  the  proposi- 
tion that  the  general  poUce  powers  to  be  exercised  in  this 
country  belong  to  the  States,  and  that  insofar  as  the  exercise 
by  the  Federal  Oovemmenl  of  pcdlce  pofwert  Is  coooemed  it 
Is  limited  to  regulation  of  interstate  and  foreign  commerce. 
If  the  exercise  of  power  by  the  Federal  Oovenunent  is  not 
madod  for  the  regulation  of  commerce,  then  the  exercise  ol 
that  power  has  been  prohibited  by  the  Constitution  to  the 
Federal  Oovemment. 

The  Supreme  Court  has  said,  with  reject  to  activlUes 
that  affect  interstate  commerce,  this: 


Xa  itoUmilnlag  how  f mr  tbe  FMciml  OowniBMit  aaay  go  tn  ooo- 
troUtag  tntwUf  twn— rttocj  upon  Um  ground  tbm%  tttmj  "  aAeot " 
tnlarstato  comoMrM.  Umt*  Is  a  utommry  and  waU-«stAbllKb«d  dis- 
ttnoUon  b<tw— n  dlrsct  and  indirect  effect*. 

It  cited  the  Corooado  and  the  Bedford  Coal  CO.  against 
Stonecutters  of  America  cases  and  said  thiit  where  the  Su- 
Couit,  under  the  Sherman  Act,  determined  that  under 
BOgUtallon  the  Federal  Oovemment  had  the  right  to 
interfere  with  intrastate  acUvlUes.  it  was  because  the  Court 
found  as  a  fact  that  there  existed  a  conspiracy  not  to  do 
fftHv>t>^tTU  that  might  affect  Interstate  commerce,  but  a  con- 
spiracy to  stop  Interstate  commerce  directly.  It  is  upon  the 
finding  of  that  fact  that  the  Court  found  that  the  cases  came 
within  Federal  Jurisdiction.  It  must  be  a  direct  and  not  an 
Indirect  effect,  says  the  Supreme  Court 

Mr.  CONNSRT.    WIH  the  gentlenum  yield? 

Mr.  LXHLBACH.    I  yield. 

Mr.  CONNKRY.    Chief  Justice  Taft  In  the  Conmado  case 


xr  riingi—  deems  certain  praetleea.  thoogh  really  not  a  part  of 
tntantate  ooouneroe.  Ukely  to  obetruet.  reetraln.  or  trarden  It,  It  haa 
tbe  power  to  eubject  them  to  natlooal  eupervtston  or  restratatt,. 

That  is  the  purpose  of  this  blU. 

Mr.  LBHLBACH.  Tlie  Supreme  Court  In  its  decision  said 
that  these  Intrastate  acUvlUes  which  interfered  with  inter- 
state commerce  must  not  only  substantially  interfere  with 
commerce,  but  must  have  interference  as  a  specific  purpose, 
niat  is  what  the  Supreme  Court  in  the  recent  decision  said. 

It  goes  on: 

But  where  the  effect  ot  Intrastate  traneacttooe  upon  interstate 
ooaunerce  is  merely  indirect,  such  transactions  remain  within  the 
it^nff****  of  State  power.  If  the  commerce  clause  were  construed  to 
fSMh  all  enterprise*  and  transactions  which  could  be  said  to  have 
SB  iadlreet  effect  upon  interstate  commerce,  the  Federal  authority 
would  embrace  practically  all  the  actlvlttee  ot  the  people  and  the 
MrtlMrtty  of  tbe  State  over  its  domeetle  oocMeme  would  exist  only 
fey  SoSiiraaes  of  tb*  Federal  OovemsMnt. 

Furthermore,  this  is  what  they  said  In  answer  to  the  ques- 
tion raised  by  the  gentleman  from  Massachusetts: 

Tb*  distinction  between  direct  and  indirect  effect*  has  been 
elaarly  recognised  in  tbe  appllcatlOB  of  tbe  Antitrust  Act.  Where 
a  *'r-***^*t***Ti  or  eosisptracy  is  fonaad  wltb  the  intent  to  restrain 
mtaratat*  fmmmsffn*  or  to  monopolise  any  part  of  tt  tbe  violation 
of  tb*  statat*  I*  cl*ar4^ 


Citing  the  Coronado 

but  where  that  intent  Is  aboent  and  ths  objectives  are  limited 
to  Intrastate  actmtlee.  the  fact  that  there  may  be  an  indirect 
effect  upon  interstate  commerce  doe*  not  subject  the  parties  to 
the  Federal  statute,  notwithstanding  tt*  broad  provlBlons. 

Furthermore,  in  speaking  of  the  Industrial  Association 
against  United  States  case,  it  quotes  from  that  opinion  as 
follows: 


The  alleged  conspiracy  and  acts  lisn  eomplalned  of  spent  thelx 
intended  and  direct  force  upon  a  local  situation — for  building  is  as 
essentially  local  as  mining.  man\ifact\iring,  or  growing  crops — 
and  If,  by  resulting  diminution  of  the  commercial  demand.  Inter- 
state trade  was  curtailed,  either  generally  or  in  specific  instances, 
that  was  a'  fcM^ultoua  consequence  so  remote  and  Indirect  as 
plainly  to  cause  it  to  fall  outside  the  reach  of  the  Sherman  Act. 

And  the  Supreme  Court  goes  on  further  and  says  that 
while  these  decisions  were  upon  the  point  whether  the  Anti- 
tnist  Act  was  applicable  to  the  cases  brought  before  it.  it 
goes  on  to  say  as  follows: 

Wbll*  ttisss  d*cl*lons  related  to  the  application  of  the  Federal 
statute  and  not  to  Its  constitutional  Talidlty,  the  distinction  be- 
tween direct  and  indirect  effects  of  Intrastate  State  transaction* 
upon  Interstate  commerce  mvuX  be  recognized  as  a  fundamental 
one  eeeentlal  to  the  existence  of  our  constitutional  system. 

[Here  the  gavel  fell.] 

Mi.  RANSLET.  Mr.  Speaker,  I  yield  5  additional  minutes 
to  the  gentleman  from  New  Jersey. 

Mr.  LEHLBACH.  These  same  rules  that  were  applied  in 
the  antitrust  cases  are  applicable  in  determining  the  consti- 
tutionality of  a  statute. 

The  Supreme  Court  sums  up  its  oirfnlon  on  this  subject  In 
the  following  language: 

We  are  of  opinion  that  tbe  attempt,  through  tbe  provisions  of 
tb*  cod*,  to  fix  the  hours  and  wagee  of  employeee  of  defendant* 
In  tb*lr  Intrastate  business  was  not  a  valid  exercise  of  the  Federal 


And.  as  before  mentioned,  the  Court  specified  as  such 
Intrastate  business,  building,  mining,  manufacturing,  or 
growing  crops. 

What  does  the  bin  before  us  propose  to  do?  This  bill 
proposes  to  set  up  certain  prohibitions  against  employers. 
Section  8  states  that  it  shall  be  an  lafalr  labor  practice 
for  an  onployer.  any  employer,  to  do  one  of  five  things 
heretofore  not  illegal.  An  employer  Is  defined  as  anjrone 
who  pays  money  for  the  services  of  another,  and  excludes 
simply  the  Oovemment  of  the  United  States,  a  State,  or 
political  subdivision  thereof,  any  person  subject  to  the  Rail- 
way Labor  Act.  any  labor  organisation  or  any  ofBcer  or  agent 
of  a  labor  organization.  Outside  of  these  groups  the  pend- 
ing bill  includes  everybody  employing  labor  for  any  purpose  i^ 
throughout  the  United  States,  and  is  manifestly  unconsti- 
tuUonaL 

The  bill  provides  procedure  for  the  enforcement  and  re- 
straint of  indulgence  in  these  prohibited  labor  practices.  So 
we  have  here  a  situation  where  a  proposed  law  is  not  doubt- 
ful with  respect  to  Its  constltutioxudity.  where  there  can  be 
no  reasonable  difference  of  opinion,  where  It  is  not  a  matter 
of  Judgment  as  to  whether  it  is  in  violation  of  the  Consti- 
tution, because  the  interpreter  of  the  Constitution,  set  up 
by  that  instrument,  has  spoken  in  unequivocal  language. 
We  have,  therefore,  the  remarkable  situation  of  the  legis- 
lative and  executive  branches  deliberately  and  willfully  en- 
gaged in  enacting  legislation  to  vest  powers  in  the  admin- 
istrative branch  which  powers  they  know  the  Constitution 
says  are  not  within  the  Jurisdiction  of  the  Federal  Oovem- 
ment It  is  clear  usurpation.  It  is  a  determination  by  the 
Federal  Oovemment  to  govern  in  matters  which  the  Con- 
stitution states  are  not  within  the  Jurisdiction  of  the  Fed- 
eral Oovemment,  matters  which  the  Constitution  recites 
are  reserved  to  the  States  and  tbe  peoples  thereof.  It  is  a 
direct  exercise  of  govertmiental  functions  by  the  Federal 
Government  by  main  strength  and  In  defiance  of  the  Con- 
sUtuUon. 

I  cannot  vote  for  any  such  rule.  I  cannot  vote  for  any 
such  bin.    [Applause.] 

Mr.  Speaker,  I  yield  back  the  balance  of  my  time. 
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Mr.  SABATH.  Mr.  ^leaker.  I  yield  6  minutes  to  the 
gentleman  from  Oeorgia  [Mr.  OozJ. 

Mr.  COX.  Mr.  Speaker,  I  had  not  intended,  until  a  few 
minutes  ago,  to  have  anything  idiatever  to  say  about  the 
Wagner-Connery  bill  consideration  of  which  the  pending 
rule  is  intended  to  make  in  order.  I  recognize,  of  course, 
that  the  bill  raisea  an  Issue  that  nnisk  at  some  time  be 
taogtxt  out.  and  I  think  it  may  as  well  be  now  as  any  other 
time.  I  have  not,  therefore,  oppoeed  the  reporting  of  the 
rule  by  the  Rules  Committee,  and  do  not  and  will  not  oppose 
the  adoption  of  the  nile  tn  ttae  Boose. 

I  have  not  had  time  to  digest  the  bin  as  folly  as  I  should 
like,  but  it  must  be  apparent  to  everyone  who  has  read  it 
that  it  carries  upon  its  face  the  most  terrible  threat — and 
I  speak  deliberately  and  advisedly — to  our  dual  form  of 
government  that  has  thus  far  arisen.  In  this  respect  it  is 
far  more  terrible  than  was  the  National  Recovery  Act.  It  is 
not  what  appears  upon  the  face  of  the  bQl  that  disturbs 
me.  it  is  the  intent  and  purpose  carried  by  the  measure 
which  the  language  used  is  intended  to  conceaL 

Tbe  purpose  of  the  measure,  as  afl  honest  minds  must 
confess,  is  to  circimivent  the  effect  of  the  recent  ruling  of 
the  Suprane  Court  in  the  Scfaechter  caae.  It  Is  Intended  by 
this  measure  through  the  use  of  the  commerce  clause  of  the 
Constitution  to  sap  and  undermine  that  great  document  to 
the  extent  of  ultimately  striking  down  and  destroying  com- 
pletely all  State  sovereignty.  Here  the  attempt  is  made 
through  the  use  ol  the  commerce  daose  to  extend  Federal 
control  to  the  point  of  produrtlon  and  distribution,  which 
the  courts  for  more  than  a  hundred  years  have  uxiiformly 
held  to  be  domestie  questiona. 

If  tt  be  not  the  purpoae  of  the  bill  to  circumvent  and 
to  nullify  the  pronoimcements  of  the  Court  in  the  case  to 
which  I  have  referred,  then,  there  should  be  no  objection 
to  amending  the  measure  to  make  it  clear  that  there  is  no 
purpose  to  push  Federal  control  through  legislative  defini- 
tions or  otherwise  beyond  the  point  fixed  by  tbe  Court  in  the 
Schechter  case  which  defines  the  limit  of  congressional  power. 
There  is  the  test  of  what  is  here  sought  to  be  done;  for.  ol 
course,  no  one  objects  to  collective  bargaining.  I  am  for 
insiirlng  to  and  protecting  labor  In  the  free  and  unrestricted 
exercise  of  all  their  consUtutlanal  rights.    [Apfdause.] 

[Here  the  gavid  fell.] 

Mr.  RANSLSY.  Bir.  Speaker.  I  yield  10  minutes  to  the 
gentleman  from  New  Jersey  [Mr.  fiUTosr]. 

Mr.  RATON.  Mr.  Speaker,  I  was  profoundly  hnpressed  by 
the  very  able  argument  to  which  we  have  Just  listened, 
offered  by  the  gentl«nan  from  Georgia  TMr.  Cox]. 

I  am  not  a  lawyer;  in  fact,  tbe  number  of  idiases  of  hu- 
man existence  about  which  I  do  not  know  is  very  large,  but 
I  approach  this  and  every  other  problem  from  the  point  of 
view  of  the  well-being  of  the  man  himself,  and  I  find  myself 
deeply  disturbed  by  and  strongly  oppoeed  both  to  this  rule 
and  to  the  legislation  which  it  Introduces  to  the  House. 

Eleven  years  ago  last  Bfarch  I  had  the  honor  of  addressing 
this  House  on  the  subject  of  our  American  economic  revolu- 
tion, and  at  that  time  I  laid  down  certain  principles  by  which 
I  interpreted  history.  To  those  prtneiples.  In  which  I  be- 
lieve more  strongly  than  ever,  I  appeal  at  this  time  for  yoor 
consideration. 

The  end  of  the  social  process,  as  I  see  it  unfolding  down 
through  the  long  weary  centuries,  is  that  men  may  be  free. 
For  a  thousand  years  men  have  fought  to  be  free  to  think, 
to  be  free  to  worship,  to  be  free  to  govern  themselves. 
They  have  won  in  theory  at  least  those  areas  of  freedom 
which  have  to  do  with  Intellectual,  moral,  and  mlltical 
rights. 

Today  throughout  the  dvfflred  world  the  attention  of 
every  class  in  every  community  Is  tamed  to  one  new  objec- 
tive, namely,  that  the  masses  of  men  shall  a(^eve  the  same 
freedom  economically  that  in  days  gone  by  they  had  achieved 
in  the  realm  of  the  mind,  the  sphrlt.  and  the  political  struc- 
ture. In  accomplishing  this  great  objective,  uriUch  I  believe 
in  with  all  my  heart  and  to  which  I  have  devoted  the  best 
years  of  my  life,  we  have  a  diolce  between  two  great  Instru- 
mentalities.   One  is  the  American  instrument  of  private 


enterprise  developed  by  tree  American  citizens  under  the 
Constitution  and  Government  of  the  United  States.  Tbe 
other  is  the  instrumentality  adopted  in  various  countries  of 
Eurt^je,  in  which  the  Govenunent  is  everything.  It  is  the 
monster  of  control,  and  under  that  control  the  individual 
lives  his  life,  whether  he  be  employer  or  employee,  shackled 
and  bound  by  authority  forced  upon  him  from  above  any^  not 
created  by  his  own  chmce.  As  between  these  two  principles 
of  life  I  take  my  stand  on  and  for  the  American  principle, 
and  I  am  willing  to  go  down  with  that  principle  even  if  I 
did  not  get  (me  vote  back  home.  I  wiU  stand  for  «**^t 
American  concept  of  life  to  the  last  ditch  at  any  eoet  to 
myself  or  to  my  party.    [Applause.] 

Mr.  Speaker,  I  believe  in  organized  labor.  I  have  voted 
and  fought  for  almost  every  principle  and  every  policy  intro- 
duced in  this  House  in  10  years  that  had  as  its  purpose  the 
advancement  of  the  workingmen,  not  because  I  wanted 
their  votes,  although  s(unetimes  I  needed  them.  I  will  be 
honest  with  myself  and  my  peoi^e  even  if  I  am  in  peptics. 
I  would  rather  go  down  flghthig  for  the  principles  that  have 
made  this  Nation  great  than  tj  be  guaranteed  a  safe  election 
for  the  rest  of  my  natural  life.  I  believe  those  American 
princiides  are  at  stake  in  this  legislation  today. 

The  American  Instrument  for  the  distribution  of  wealth 
Is  not  this  body  and  it  is  not  the  White  House.  It  is  organ- 
ized industry,  ccunposed  of  the  employer  and  the  employee 
working  together  as  partners  in  the  greatest  material  social 
service  the  world  contains. 

Mr.  WHITE.  I  think  sometimes  Industry  may  be  over- 
organized. 

Mr.  EATON.  I  think  that  Is  a  valuable  suggestion.  In 
the  old  days  the  Individual  was  the  chief  instrument  of 
industry.  You  did  not  need  organized  labcnr.  But  when  we 
created  by  law  a  great.  Impersonal  giant,  known  as  a  cor- 
pwation,  it  became  the  du^  of  Government  to  fc^ow  that 
legislative  creation  by  proper  legal  regulation.  The  day 
that  you  introduced  that  powerful  impersonal  instrument 
on  the  side  of  the  employer,  it  became  necessary  for  the 
emi^oyees  to  organize  in  a  mass  form,  otherwise  the  indi- 
vidual worker  would  have  had  about  as  much  weight  as  a 
fly  on  the  wheel  of  a  locomotive.  So  I  have  been  for  organ- 
ized labor,  and  I  want  to  see  it  continue,  but  I  want  to  see 
organized  labor  and  organized  industry  work  together  as  a 
team  in  social  service,  not  under  the  whip  of  bureaucratic 
cc»itrol,  but  under  personal  responsibility  and  in  accordance 
with  the  fundamental  ideals  of  our  country.    [Applause.] 

Can  that  be  done?  I  may  be  an  old  fogy  in  my  vieiro 
about  that  matter,  but  I  have  been  in  the  industry  of  this 
country,  and  in  the  closest  intimacy  with  these  problemfl 
for  the  past  20  years,  and  I  do  not  believe  that  full  and  free 
and  friendly  cooperation  between  employer  and  emjdoyee  is 
an  idle  dream.  May  I  give  you  two  illustrations,  and  I  am 
sorry  that  they  have  to  do  with  the  dead.  When  you  go  to 
Cleveland,  go  out  to  the  Lake  View  Oemetwy,  and  I  hope 
^ou  will  not  go  there  as  a  patron,  but  rather  as  a  visitor. 
You  will  see  a  monument  at  the  entrance  crowned  by  the 
magnificent  figure  of  a  man.  Henry  r;ht«hftim  icany  years 
ago  a  young  Scotchman,  who  was  a  carpenter,  and  his  wife 
were  put  off  a  sailing  vessel  on  the  wharf  in  Cleveland. 
They  had  all  their  worldly  goods  in  a  box  and  she  sat  on  the 
box  while  he  went  up  town  to  get  a  room.  He  came  back 
and  both  of  them  took  hold  of  the  box  and  carried  it  up  to 
their  room.  When  that  man  died  at  the  end  of  a  wonderful 
career  in  Cleveland  he  was  followed  to  his  grave  in  the 
cemetery  by  6,000  of  his  employees  and  they  erected  thia 
monument.    Cto  It  they  put  this  rtatement: 

Erected  by  6,000  employees  and  friends  In  mcoaory  of  Besuy 
Chisholm,  Christian,  philanthropist,  and  everybody's  friend.  Bom 
in  Lochgelly,  Scotland.  April  37.  18S2.  Died  tn  Cleveland,  Ohio. 
liay  9,  1881. 

That  ia  the  essence  of  the  relationship  that  I  believe 
should  exist  between  employer  and  employee  in  every  or- 
ganized industry.  I  believe  it  Is  possible  to  adileve  that 
normal  human  relationship  if  we  may  have  some  Und  of 
moral  sense  and  intellectual  undo'standing  of  our  problems, 
which  problems  we  can  never  solve  by  legislation  such  as  is 
being  inroposed  here  today. 
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w  U  the  oCtav  ^atazice.  The  employees  of  Rlchnum 
nuLDUf  acturen  of  dothHif .  hare  bung  In  the  lobby  of 
,  ■*  FIfty-flf th  Street  factory.  Cleveland.  Ohio,  a  llfe- 
pofftimil  at  their  friend  and  employer.  Henry  C.  Rich- 
man,  and  a  bctmae  tablet,  which  reads  as  follows  and  which 
0am  DOC  riad  very  much  like  the  legislation  which  we  are 
MBiktartBC  hart  today. 

Tte  Rlchman  insUtutlon  la  ft  Mieeaafiil  firm  of  Jewish 
people  who  hare  been  for  many  jmn  In  the  clothing  buai- 
They  are  not  chiaelers,  tbv  «•  not  doinc  a  sweat- 
^  luiiiliw     thej  are  fine  American  dtlKns  who  stand 

tbe  very  best  in  all  their  relaticms  with  their  employees. 

mi  is  what  the  employees  put  an  the  tablet: 

TiM  m— aory  at  tbm  rlgtateou*  atomil  b«  a  blMUng.  This  mcmo- 
rua  tabtet  haa  bacn  crMtad  by  tbe  employ—  of  Wchman  Bro*. 
Oo.  In  loving  trlbuU  to  Hanry  C.  Rlcbman.  Juna  aS.  187S-Fab- 
l^tfy  Id.  1934.  Coworkar.  filand.  benafactor.  Bla  Intanat  In  tha 
ffnimt\  waUara  <tf  tha  man  and  woman  of  **  thm  Rlchman  fam- 
Uy  "  vaa  eooatant.  davotad.  and  Inspiring  He  waa  a  gentleman 
of  aptrtt.  ganaroua  of  baart.  atrong  In  integrity,  and  a  friend  of 
ua  all  Hia  memory  wUl  live  fofaver  In  tbe  grateful  bearta  of  all 
wbo  iLnev  blm.  and.  knowing  blm.  loved  and  respected  blm. 


Mr.  GRAY  of  Pennsylvania.    Will  the  pwrtkinan  yield? 

Mr.  KATON.  I  yMd  to  the  gentleman  from  Pennsyl- 
vania. 

Mr.  ORAT  of  Pennsylvania.  May  I  ask  the  gentleman  If 
he  thinks  there  should  be  any  laws  against  homicide  because 
thtre  are  decent  people  in  the  country? 

Mr.  BATON.  I  would  not  expect  a  (luestion  of  that  mag- 
nttods  to  be  asked  except  on  that  side  of  the  atsle. 

llils  reaolutlon  describes  the  legislation  under  considera- 
tion as— 


A  bill  to  proBBOSa  equality  of  bargaining  power  between  em- 
yinjtri  and  employeea.  to  dlmlnlab  tbe  caoaee  of  labor  dlaputaa.  to 
kte  a  Hatlooal  Labor  Relatione  Board,  and  for  otber  purpcaee. 


As  I  read  the  bill,  the  exact  opposite  of  this  description 
would  be  more  in  accord  with  the  truth.  It  destroys  equality 
at  bargaining  power  between  employer  and  employee.  And 
it  win  Increase  enormously  the  causes  of  labor  disputes.  It 
will  not  cure  the  disease.  It  will  aggravate  and  perpetuate 
the  disease. 

This  legislation  strikes  a  fatal  Vkm  at  organized  labor  as 
W9  have  known  It  in  America,  l^jt  it  trucks  the  labor  union 
«■!  of  the  plane  of  free,  self-governing  American  institutions 
and  places  it  under  the  supreme  control  and  domination  of 
•  political  bureaucracy  In  Washington. 

bill  the  labor  union  oaMSS  to  function  as  an 
Instnimentality  and  beeoaus  a  mere  cog  in  the 
Tftst  political  bureaucracy  now  being  built  up  in  Washington 
im  lim  juipuse  of  bringing  all  American  life  under  Oovem- 
■mH  ggntrol  and  management. 

n  takes  from  employws  and  employees  alike  their  oon- 
iWhitioinal  right  to  develop  their  mutual  relationships  under 
iMal  oooditlans  and  free  from  bureaucratic  political  dicta- 
tion. And  It  denies  the  great  majority  of  American  workers 
the  right  to  work  under  conditions  and  leaderships  of  their 
own  choosing. 

lids  and  aU  sImOar  legislation  rests  uiwn  the  absurd 
proposition  that  all  bustnsH  men  are  dishonest  and  unfahr 
all  employees  are  incapable  of  self-determination  or 
■PVsnMMBi.  It  plaoes  the  relation  of  employer  and  em- 
npon  a  permanent  and  unalterable  war  basla.  It  rests 
the  false  assumption  that  the  interests  of  employer 
and  employee  are  by  their  Intrinsic  nature  absolutely  Ir- 
And  it  puts  the  employer  in  the  criminal  class, 
to  fine  and  imprisonment  for  a  list  of  new  crimes 
upon  him  under  legal  prooasaes  as  unjust  and  unfair 
•s  they  will  certainly  turn  out  to  be  unconstitutional. 

Wgtlsylng  as  I  do  that  organised  industry  Is  now  tbe  chief 
tmtniBMnt  of  dvillaatkm.  I  see  small  hope  for  our  social 
future  unkm  employer  and  employee  quit  fighting  each  other 
and  Join  forces  to  meet  the  challenge  that  confronts  them. 
XTnder  our  American  system  there  is  only  one  way  to  Justly 
distribute  wealth,  and  that  is  by  high  wages  made  possible 
by  high  productiac  at  low  unit  cost.  Wages  and  profits  must 
be  paid  out  of  production.  There  is  no  other  source  from 
which  they  can  be  derived.   And  high  wages  cannot  come  out 


at  an  Industry  conducted  as  an  armed  camp  with  the  vul- 
tures of  bureaucracy  darkening  the  sky. 

Hie  problem  of  human  relatiocohips  in  industry  can  never 
be  solved  by  law,  and  especially  by  class  legislation  which 
seeks  to  enthrone  one  class  while  it  enslaves  another.  The 
need  of  the  hour  is  not  more  law  and  more  bureaucratic 
dictators.  Our  need  Is  an  awakened  sense  of  moral  obliga- 
tion among  employers  and  employees  and  the  people  gen- 
erally, which  will  make  fair  industrial  cooperation  possible 
and  leave  us  all  free  to  act  as  self-governing,  self-respecting 
American  citizens,  with  faith  in  ourselves  and  in  each  other. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  yield  4  minutes  to  the 
gentleman  from  Illinois  [Mr.  Sasath]. 

Mr.  8ABATH.  Mr.  Speaker,  if  a  majority  of  employers 
would  be  as  fair  to  their  employees  as  those  who  have  been 
mentioned  by  the  gentleman  from  New  Jersey  [BCr.  EUtomI. 
there  would  be  no  need  for  this  pending  legislation;  but,  un- 
fortunately, such  is  not  the  case.  In  many  instances  many 
honest  employers  are  being  misled  by  pn^iaganda  on  the 
part  of  industry. 

I  am  satisfied  that  the  employers  described  by  the  gentle- 
man will  not  be  found  a  oiong  those  objecting  to  this  legisla- 
tion, but  they  will  give  It  their  whole-hearted  support  and 
cooperation. 

I  have  in  my  hand  more  than  400  letters  and  telegrams 
from  men  protesting  against  the  passage  of  the  Mil,  and  ft 
majority  of  these  men.  Mr.  Speakn*.  draw  from  $50,000  to 
$100,000  a  year  in  salary  as  president  or  as  other  officers  of 
these  corporations.  Moreover,  many  of  them  draw  from 
$50,000  to  $350,000  a  year  in  bonuses.  These  are  the  men 
who  are  fearful  that  something  will  be  done  that  will  be 
helpful  and  beneficial  to  the  deserving  workers  of  this 
country. 

Mr.  Speaker.  I  feel  that  If  the  men  who  have  either  wired 
or  written  to  me  had  been  well  informed  on  this  proposed 
legislation  they  would  not  have  sent  these  telegrams  and 
letters:  but,  unfortunately,  the  officers  of  these  various  manu- 
factories and  large  corporations,  with  the  organizations  and 
lobbies  which  they  employ,  as  the  gentleman  from  New  York 
[Mr.  O'CoNKoa]  has  stated,  to  keep  their  fat  Jobs,  instigate 
this  propaganda.  This  should  be  condemned  and.  for  one. 
I  shall  continue  to  resent  such  activities  of  these  men  who 
are  responsible  for  the  thousands  of  telegrams  and  letters 
with  which  they  are  endeavoring  to  infiuence  and  browbeat 
us  while  we  are  in  the  performance  of  our  duties. 

As  to  the  constitutionality  of  this  measure,  during  the  29 
years  I  have  been  here,  every  time  we  have  had  a  bill  in  the 
Interest  of  the  deserving  labor,  I  have  heard  the  learned  law- 
yers of  the  Nation  raise  the  question  of  constitutionality. 
When  I  introduced  my  first  bill  on  workmen's  c(Knpensation 
29  years  ago.  what  a  hue  and  cry  was  raised  against  it.  The 
quMtion  of  its  constitutionality  was  raised  then,  and.  as  I 
have  stated,  the  same  question  has  been  raised  in  every  in- 
stance with  respect  to  legislation  considered  on  the  fioor  of 
this  House  in  the  interest  of  the  masses  and  the  laboring  peo- 
ple of  the  country. 

All  this  legislation  ctmtemplates  is  the  setting  up  of  a 
labor-relations  board  that  would  be  helpful  in  effecting  ad- 
justments in  dl^mtes  amoxig  employers  and  employees.  It 
has  been  stated,  and  I  know  It  will  be  used  again  on  the 
floor,  that  the  leaders  of  the  American  Federation  of  Labor 
are  dictating  this  legislation.  Some  gentlemen  resent  and 
give  as  a  reason  for  opposing  this  bill  the  statements  of 
Mr.  Oreen.  the  president  of  the  American  Federation  of 
Labor.  Anyway,  if  this  legislation  is  enacted,  it  would  bene- 
fit only  about  3.000.000  of  the  30.000.000  workers  of  our 
country. 

Let  me  say  very  earnestly  to  the  opponents  who  are  using 
that  as  a  pretext  for  opposing  this  legislation  that  were  it 
iK>t  for  the  work  of  the  American  Federation  of  Labor,  we 
would  still  have  in  this  country  our  workers  enslaved  10,  12. 
and  eren  14  hours  a  day  at  the  starvation  wage  of  a  dollar 
a  day.  The  present  high  status  of  the  workers  of  America 
is  due  to  the  sge-long  struggle  and  accomplishments  of, 
first,  the  Knights  of  Labor,  and.  later,  the  conservative 
American  Federation  of  Labor. 
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The  American  FMeratlon  of  Latrar  has  for  many  years 
been  a  benefactor  not  only  at  the  dersrvlng  workers  <^ 
America  but  to  America  herself.  That  splraidid  organiza- 
tion, more  than  any  other,  has  been  instrumental  In  the 
improvement  of  living  conditions  and  wages  of  the  labor  of 
this  Nation. 

If  employers  Imd  industries  have  unrestrained  right  to 
organize,  why  should  not  the  same  privilege  be  accorded  to 
the  real  producers  of  wealth?  Attacks  against  that  splendid 
organization,  the  American  Federation  at  Labor,  are  imfair. 
unjust,  and  in  many  case  contemptible. 

Anybody  who  is  fair  and  familiar  with  the  existing  oon- 
dltlon  of  labor  these  distressful  times  will*  if  he  follows  the 
dictates  of  his  heart  and  eonsclezxse  not  vote  against  this 
generally  helpful  proposed  legislation. 

[Here  the  gavel  felL] 

Mr.  RANSLET.  Mr.  Speaker.  I  yield  the  balance  of  the 
time  on  this  side  to  the  gentleman  from  Ohio  [Mr.  Hol- 
Lzsm].  

Mr.  HCaUBTKFL  Mr.  Speaker.  I  am  opposed  to  this  bffl 
because  it  purports  to  do  what  tt  cannot  do,  and  we  are  there- 
fore grossly  deceiving  many  people  who  are  looking  to  it  for 
help  and  protection.  This  bill  purports  to  assure  to  workers 
generally  freedom  from  any  Interferenoe.  restotOnt,  or 
coercion  in  the  forming  or  Joining  of  labor  onganisations  and 
in  collective  bargaining.  If  the  bill  actually  goes  this  far  it 
is  manifestly  msoonstltutional,  while  If  it  Is  liaiited  in  Its 
operation  to  those  few  isolftted  eases  where  Caagnat  may 
perhaps  still  legislate  with  reject  to  soch  matters  without 
violating  the  CoDstitution.  tt  does  not  give  what  it  purports 
to  give,  or  what  its  sponsors  ekdm  for  It. 

There  is  some  question  w^iether  even  on  the  narrowest  con- 
struction the  viiole  biU  is  not  imeanstitational  in  the  light 
of  the  decision  of  the  majority  of  the  Supreme  Court  a  few 
months  ago  on  the  Railway  Retirement  Act  In  that  ease 
the  coin-t  said: 

The  purpoee  of  the  Uw  Is  not  aafety,  but  to  give  aodal  eectnity 
to  a  limited  elaae.  Hence.  It  la  not  a  neeeaary  or  BppraptUJba 
rule  or  regulation  aOectli^  the  due  fulfillment  of  the  rallwaye' 
duty  to  eerve  the  country  In  Intaratsta  transportation. 

The  present  bill  makes  a  great  deftl  out  of  the  Alleged 
advantage  to  interstate  oommeroe  in  the  setting  up  of  ma- 
chinery for  collective  bargaining.  The  oourt  might  hold 
that  such  machinery  does  not  increase  the  effldancy  of  inter- 
state commerce  and  thtfcfore  Congress  may  not  legislate 
with  respect  to  it,  irrespective  of  the  nature  of  the  company 
involved  in  the  labor  dispute,  L  e..  wbetbo:  tt  to  actually 
engaged  in  interstate  commerce  or  not 

It  is  true  that  the  Supreme  Court  in  the  case  of  Texas  A 
New  Orleans  Railroad  Co.  w.  BntherHooA  CBl  D.  8.  546) 
upheld  the  Railway  Labor  Act  of  19Sf .  hi  ft  suit  by  ft  labor 
union  to  restrain  tbe  Tftilroad  from  interfering  with  the 
right  of  its  employees  to  organiae  and  the  destgnatian  of 
representatives  for  bargaining.  Hie  Court  in  that  case, 
however,  distinguished  the  prindii^  Invvdved  from  Uie  mka 
laid  down  in  AUir  ▼.  United  States  (Mi  U.  8.  161)  and 
Coppage  ▼.  Kansas  (336  U.  8. 1),  which  held  uneoMtitutionftl 
statutes  directed  toward  regulating  the  rights  cf  rftHraads  to 
employ  ftnd  discharge  empkjyees  at  wUL  Tte  Texas  case  is, 
therefore,  of  narrow  appUeation  and  it  not  neoesaarily  au- 
thority for  the  principle  that  Congress  may  legislftte  on  ftll 
matters  covered  in  the  present  bill,  if  the  *^«wipf("r  involved 
is  engaged  in  inteistate  commerce  or  in  transactions  so 
affecting  interstate  commerce  as  to  be  as  to  some  matters 
under  the  control  of  Oongreai. 

Another  a^ect  of  the  case  which  abould  be  given  at  least 
passing  consideration  is  the  question  of  disaiminaUon.  If 
relations  between  empk^ers  and  employees  are  to  be  regu- 
lated, a  serious  oonstitutionfti  question  is  raised  if  emptoyers 
are  forbidden  to  do  certain  things  and  employees  are  not  so 
forbidden.  It  is  possible  that  the  Supreme  Oourt  might 
consider  this  an  arbitrary,  imreasonable,  or  capridous  use 
of  power  by  Congress  and  therefore  violative  of  the  due- 
process  clause  of  the  Constitution. 

But  even  if  neither  of  these  two  possitals  constitutional 
objections  to  the  bill  are  Involved,  the  effect  of  its  operation 


Is  so  narrow  that  only  In  isolated  cases  of  labor  disputes 
could  ft  be  invoked.  T^  great  mass  of  labor  disputes  In 
the  coimtry  are,  of  course,  In  manufacturing,  In  the  pro- 
ducti<m  of  raw  materials,  or  in  the  supplying  of  servtcesw 
None  of  these,  outside  of  the  communications  Industry  or 
the  transportation  industry,  could  possibly  come  under  the 
terms  of  the  act.  Tte  Supreme  Court  has  repeatedly  held 
that  the  business  of  manufacturing,  the  business  of  mining, 
and  the  business  of  suiHidying  intrastate  services  cannot  be 
hdd  to  be  in  interstate  oommeree  unless  the  effect  on  inter- 
state commerce  is  direct  and  substantial.  The  Schechter 
case,  decided  on  May  27.  is,  of  course,  the  most  recent 
enunciation  of  this  doctrine.  The  8upr«ne  Court  could 
have  decided  that  case  solely  on  the  question  of  delegation 
of  authcHlty,  but  went  out  of  its  way  to  discuss  the  inter- 
state commerce  question,  realising,  undoubtedly,  that  It  was 
w^  to  warn  Congress  of  the  limits  beyond  which  it  could 
not  go. 

TIm  Court  asked  in  its  opinion:  "Did  tiie  defendanfb 
transactions  directly  '  affect '  interstate  commerce  so  as  to 
be  subject  to  Federal  regulation?  "  and  then  answered  its 
own  question  as  follows: 

In  determining  bow  far  the  Federal  Oovenunent  may  go  la 
controlling  intrastate  transactions  upon  the  ground  that  thay 
**  allact  "  Interststa  eammettse.  'Utare  le  a  necessary  *w4  van-estab- 
lished distinction  between  direct  and  mdlreet  affects.  •  •  • 
But  where  the  effect  of  Intrastate  transactions  upon  Interstata 
commeree  la  merely  indirect,  such  transactions  remain  within  the 
domain  of  State  power.  If  tha  oonmeroe  dauaa  were  eonatrued 
to  reach  aU  enterprlaea  and  tranaaetioas  whl^  oouM  ba  aald  to 
have  an  Indirect  effect  upon  Interstate  commerce,  tha  Fttderal 
authority  would  embrace  practically  all  the  activities  of  tha 
people,  and  tha  authority  oT  the  State  over  Its  domestic  eooeenis 
would  exist  only  by  sufferance  of  the  Federal  CKivenament. 

Whm  propon«tits  of  the  biU  before  us  are  a^ed  tar  any 
evidence  that  Congress  has  the  power  to  control  labor  rela- 
tions in  ordinary  business,  they  customarily  point  to  the 
language  at  Chief  Justice  lYtft  in  the  First  Coronado  case 
(259  n.  S.  844) ,  as  follows: 

If  Oongreas  deems  certain  recurring  practlcea,  although  not 
really  part  of  Intevatate  eommeroe,  llkriy  to  obatruet.  reatraln.  or 
burden  It.  It  has  power  to  subject  them  to  "*t«««»«*i  supervtsloa 
or  restraint. 

But  In  the  Schechter  case  the  Supreme  Court  specifically 
referred  to  the  Coronado  cases  and  pointed  out  that  In  those 
cases  there  was  a  combination  or  conspfracy  with  the  intent 
of  rertralning  interstate  commerce,  and  thftt  therefore  the 
Antitrust  Act  was  Titrated.    Tbe  Oourt  continued: 

But  where  tliat  Intent  la  abaent  and  tha  objectives  are  Undtad 
to  tntraatata  activities,  tbe  Caet  that  there  may  toe  an  ladlraet 
effect  upon  interstate  oommeroe  doea  aot  aubjeet  ttia  partlsa  to 
the  Federal  statute  notwithstanding  Its  iMXMd  provisions. 

The  use  of  Chief  Justice  Taft's  words  in  the  Conmado 
case  as  anthortty  tat  legislatton  like  the  present  biU  is  an 
example  of  what  Jusdoe  Sutherland  warned  against  in  tbe 
Humphreys  case,  decided  on  May  27.  last  UUUhbun,  Exeeu- 
tor,  T.  TJie  VntUd  States),  when  he  quoted  Chief  Jostioe 
MftTshftU  in  Cohens  t.  Vtrginia  (6  Wbent  364).  as  foOowi: 


It  la  a  maxim  not  to  ba  disregarded  that  gMieral  expressluna.  la 
every  oplnloii.  are  to  be  taken  la  canaectkm  with  the  ease  la 
which  those  expressions  ars  used.  If  thay  go  hqroad  the  oaaa 
they  may  he  reapected  but  ought  not  to  control  Uie  Judgment 
la  a  subsequent  suit  when  Um  very  potet  Is  presented  for  de- 
cision. The  reaaon  of  this  maxim  Is  obvloaa.  The  quasttat  ao> 
tually  befcna  the  Court  la  lavestlgatad  with  care,  and  eonaldared 
In  U»  full  extent.  Other  prInclpleB  may  serve  to  illustrata  it.  ars 
considered  In  their  relation  to  the  caae  decided,  but  their  posstbla 
hearing  on  aU  other  eases  is  seldom  eompletdy  Investigated. 

Proponents  of  this  legislation  also  cite  Chicago  Board  of 
Trade  v.  Olsen  (262  U.  8.  1).  and  similar  cases,  as  authority 
for  the  rig^  of  Congress  to  pass  such  legislation.  But  the 
peculiar  authority  of  that  line  of  cases  is  also  ritntingiiiahM 
in  the  Schechter  case,  where  the  court  sajrs: 

Hence  decisions  whl<3i  deal  with  a  stream  at  Interstate  com- 
merce— ^wbere  goods  oome  to  rest  within  a  State  temporarily,  and 
are  later  to  go  forwmrd  la  Interstate  Bommeroa—and  with  tiM 
regvilattons  or  transactlona  Involved  in  that  practical  oontlnut^ 
of  movement,  are  not  applicable  here. 

As  a  matter  of  fact  this  legislation  shows  ft  callous  dis- 
regard of  the  repeated  warnings  which  the  Supreme  Court 
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iMM  flren.  R  li  an  oatrmf*  to  labor  to  vromim  wh»t  the 
nomon  of  thto  bill  have  promised  onlj  to  flzul  witnin  » 
fMT  or  two.  when  labor  dtoputee  where  thl5  actwui  be 
Invoked  finally  reach  tiM  cowt  of  lai*  rMort,  that  Oweae 
vent  beyond  lU  powen  In  attempting  to  Include  such  dla- 
pafeea  la  this  \r9\ri**^*'^  It  is  IncoooeiTable  that  the  spon- 
•on  9t  this  bill  have  had  proper  legal  adrloe,  for  I  am  sure 
♦Ka(t  tiMy  would  not  knowlntly  so  mislead  their  followers. 

Ja  II  not  wlMT  to  draft  legislation  on  sound  legal  prlnciplaa, 
itgUkMan  wMch  can  be  upheld,  rather  than  arbitrarily  pass 
a  MU  which  has  no  chance  of  ultimate  validity?  The  whole 
ll.Mf«.w>y  of  this  legislation  will  be  to  foment  labor  trouble. 
^1^  tll0  imiiiminiim  ^nrf  disappointments  which  will  ensue 
when  It  to  found  unworkable  cannot  help  but  react  wveraly 
on  the  whole  industrial  siuiation.  If  we  pass  this  act  w 
are  selling  labor  a  gold  brick. 

What  is  most  daatrad  Is  friendly  relations  between  capital 
and  labor.  Proper  wages,  hours,  and  working  conditions  on 
tlM  ont  ilde.  tad  an  ability  to  earn  a  reasonable  return  on 
tiM  liimtmoiit  on  the  other.  Legislation  of  this  kind,  far 
fRNB  tfffiffrr"****"g  that  desired  result,  will  result  only  in 
MtliniliW  still  further  the  relations  between  labor  and  the 
•mployer.  The  utter  futlhty  of  the  effort  to  improve  condl- 
tlons  by  such  unsound  measures  as  this  sfaouki  ba  manifest. 

Mr.  CONNKRT.    Mr.  Speaker,  will  the  pwtlHMai  ylildT 

Mr.  HOLLISTER.    1  yield. 

Mr.  CONNERT.  The  Supreme  Court  has  said  time  and 
again,  in  the  Coronado  case  and  in  the  Stonecutters  ease, 
that  anything  that  affects  interstate  commerce,  as  far  as  a 
labor  dispute  Is  concerned,  which  burdens  or  obstructs 
state  commerce,  can  be  regulated  under  the  commerce 
of  the  Constitution. 

Mr.  HOLLISTKR.  The  gentleman  is  entirely  incorrect 
TIm  gentkmaa  has  quoted  the  Coronado  case  and  that  ease 
Is  fttifiHr  «B0l«l  by  those  who  spooaor  legislation  oi  this 
sort  The  gMrttaaan  is  thinking  of  the  words  of  Mr.  Chief 
Justice  Taft  In  that  case  where  he  used  some  general 
laagoact  la  ii*"m— ^"g  solely  the  question  of  a  coneptracy 
to  stop  the  flow  of  interstate  commerce,  anl  which  has  been 
repeatedly  held  had  nothing  whatever  to  do  with  anything 
but  the  particular  ease  of  conspiracy.  Both  the  Coronado 
eases  and  the  so-called  "  Stonecutters  case  ".  to  which  the 
gentleman  has  referred,  dealt  with  conspiracies  and  com- 
binations in  restraint  of  trade.  If  the  gentlonan  will  look 
at  the  decliiwi  of  Mr.  Justice  Sutherland  in  the  Hiunphreys 
case,  he  wiB  see  that  the  Justice  pointed  out  how  unwise 
it  Is  to  pick  out  a  part  of  a  decision  which  is  obiter  dicta, 
and  has  specific  reference  only  to  the  particular  case,  and 
apply  such  general  remarks  to  other  matters  of  legis- 
( Applause.] 

(Here  the  gavel  feU.] 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Indiana  (Mr.  Oaiswoui]. 

Mr.  ORISWOLD.  Mr.  Speaker,  it  seems  that  we  are  being 
gonfiMWrt  owar  the  real  object  of  the  bilL  We  are  taking  a 
lot  of  tiwabis  to  find  where  the  act  might  be  unconatitu- 
ttooal.  The  whole  object  of  the  bill,  the  only  object,  and 
the  object  we  should  not  lose  sight  of  Is  that  In  this  con- 
centrated business  of  coOecttve  bargaining  on  the  part  of 
bust  WW  we  should  aho  have  collective  bargaining  on  the 
part  of  the  employee. 

It  is  the  old  war  of  labor  over  again. 

My  correspondence  files  are  full  of  letters  saying  that 
\n  this  blD  you  will  turn  over  iodustry  to  the  employees, 
that  by  this  bill  the  American  Federation  of  Labor  or  some 
labor  organisation  wiU  control  industry.  Under  this  bill  it 
|g  ^Bpossible  for  any  labor  organisation  to  control  anything 
eieept  the  selection  of  its  representatives. 

There  la  not  a  thing  in  this  bill  to  provide  contnd.  nothing 
In  this  act  ivovldes  for  it.  Under  this  bill  Ubor  has  the 
rl^t  to  go  to  the  door  of  the  employer  and  say.  **  We  are 
ready  to  sit  around  the  table  and  argue  this  matter  out  and 
leaaon  It  out  with  you.  If  we  can  reach  an  adjustment,  all 
wan  and  good:  if  we  cannot,  we  go  back  to  the  old  system 
«f  dog  eat  dog.  which  we  have  had  before." 
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This  bill  does  not  adjust  labor  disputes;  ft  pots  both  sides 
in  a  poslttan  where  they  can  adjust  them. 

There  Is  nuxh  talk  about  the  agitators:  and  some  of  you 
gentlemen  who  are  interested  in  industry,  if  you  think,  you 
would  find  that  the  best  way  you  have  of  eliminating  the 
agitator  and  the  fighter  of  your  labor  organization  is 
through  this  bOL 

The  sgitator  and  the  fighter  was  brought  into  the  labor 
organizations  because  of  one  thing — and  that  is  that  your 
industrial  leaders  would  not  recognise  the  right  of  collective 
bargaining.  Tour  industrial  leaders  said.  "We  wlU  not 
recognize  that  right."  Then  came  the  labor  agitator  and 
the  strikes.  In  the  last  6  months  of  1934.  according  to  the 
records  of  the  Labor  Relations  Board.  74  percent  of  all 
strikes  owed  their  origin  to  a  demand  for  collective  bar- 
gaining. 

Thirty-five  years  ago  that  was  the  tjrpe  of  leader  you 
had.  Today  you  have  the  reasoning  type,  because  many 
have  recognised  the  right  of  collective  bargaining.  The 
standard  labor  organtaatlons  have  eliminated  the  agitator, 
and  today  they  are  sitting  around  the  tal>le. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentieman  yield? 

Mr.  ORISWOLD.    I  yield. 

Mr.  TAYLOR  of  Tennessee.  Is  there  anything  in  this  bill 
to  prevent  an  operator  from  closing  his  plant? 

Mr.  ORISWOLD.  llMre  is  nothing  in  the  bill  to  keep 
an  operator  from  dosing  his  plant.  There  is  nothing  in 
the  bill  that  says  you  shall  reach  an  agreement — nothing  of 
that  sort.  It  simply  provides  that  labor  may  bargain  col- 
lectively. The  bill  does  not  fix  hours,  wages,  or  working 
conditions,  nor  does  It  allow  any  Qovemment  agency  to  do 
so.  The  bill  does  not  require  any  employee  to  Join  any  labor 
organization.  Nothing  in  the  bill  compels  any  employer  to 
make  any  agreement  about  anything  pertaining  to  wages, 
hours,  or  working  conditions  in  any  plant  any  place. 

The  bill  does  provide  the  manner  and  method  by  which 
employees  may  select  their  representatives  for  the  purpose 
of  collective  bargaining.    Beyond  this  the  bill  does  not  go. 

Oentiemen  here  say  they  favor  the  principle  of  collective 
bargaining,  but  they  oppose  the  only  means  by  which  collec- 
tive bargaining  can  be  established.  It  is  like  saying,  "We 
beUeve  you  should  be  free,  but  try  and  get  free." 

Mr.  FOCHT.    Mr.  Speaker,  will  the  gentteman  yield? 

Mr.  ORISWOLD.     Yes. 

Mr.  FOCHT.  We  will  agree  with  that.  We  all  have  been 
for  labor  for  all  these  years,  but  we  find  in  this  bill  an  InhiM- 
tion  on  the  employer  to  have  any  such  operation  as  a  lock-out. 
while  we  find  in  the  winding  up  oi  the  bill  there  Is  nothing 
to  interfere  with  strikes.  Why  cannot  we  get  them  together 
and  have  no  lock-outs  and  no  strikes?  Otherwise  you  will 
have  nothing  but  strikes. 

Mr.  ORISWOLD.  I  would  be  pleased  if  the  gentleman 
could  in  some  way  fix  this  bill  so  that  we  could  reach  the 
millennium,  a  system  of  brotherhood,  so  that  we  would  have 
iMlther  lock-outs  nor  strikes. 

Ml.  FOCHT.  Why.  they  have  been  claiming  the  millen- 
nium on  the  genUeman's  side  all  of  these  weeks  and  months, 
and  by  this  time  you  ought  to  have  it  worked  out. 

Mr.  ORISWOLD.  I  suggest  to  the  gentieman  that  if  we 
have  13  years  to  work  it  out.  as  the  gentieman's  side  did.  we 
will  certainly  make  a  better  success  of  it  than  his  side  has. 
[Laughter  and  api^use.] 

To  gH  back  to  the  bill.  The  only  inhibition  against  the 
employer  is  that  he  shall  not  dominate  an  organization  of 
his  employees.  He  cannot  rent  a  hall  or  make  a  contribu- 
tion to  a  imion.  And  this  applies  whether  the  union  be  an 
American  Federation  union,  a  company  union,  a  fraternal 
brotherhood  of  employees,  or  a  mugwump  unl(m.  He  cannot 
buy  candy  for  company-union  members  nor  at  his  own  ex- 
pense throw  a  dance  for  the  daughters,  and  in  return  expect 
to  get  a  lengthening  oi  hours  or  reduction  of  pay. 

And  last,  but  important,  domestic  and  farm  labor  Is  spe- 
cifically exempt. 

Mr.  CONNERY.  Mr.  Speaker,  I  yMd  the  remainder  of 
my  time  to  the  gentleman  from  Indiana  [Mr.  Qansrwoool. 
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Mr.  GREENWOOD.  Mr.  Speaker.  I  trust  this  rule  will  be 
adopted  and  that  this  bill  will  become  legislation.  It  is  one 
of  the  principal  measures  of  the  administration  program. 
It  recognizes  the  right  of  labor  to  form  unions  and  have 
collective  bargaining  by  representatives  of  their  own  choos- 
ing. It  recognizes  equality  around  the  conference  table,  not 
only  of  the  corporation  which  is  a  creature  of  the  law  to  be 
represented,  but  also  for  labor  to  be  likewise  represented  by 
organization  and  by  their  representatives.  It  recognizes  not 
only  the  theory  of  collective  bargaining,  but  it  goes  further 
and  provides  that  where  collective  bargaining  exists  there 
^ould  also  be  collective  responsibility.  In  dealing  with  a 
group  of  laboring  men  you  deal  with  representatives  of  their 
own  choosing,  and,  when  an  agreement  is  reached,  you  have 
then  an  agency  set  up  whereby  you  can  go  to  that  organiza- 
tion through  their  representatives  and  insist  on  the  agree- 
ment being  kept.  This  is  being  done  with  the  railroads.  It 
has  been  done  in  the  coal-mining  operations  through  the 
United  Mine  Workers,  who  have  entered  Into  agreements  for 
periods  as  long  as  3  years.  I  have  known  instances  where 
local  unions  would  attempt  to  Interpret  the  contracts  them- 
selves, but  the  leaders  and  officers  of  that  union  would  go  to 
that  local  union  and  show  wherein  they  were  in  error,  that 
they  had  no  right  to  offer  an  interpretation  over  their  or- 
ganization, and  they  were  made  to  go  back  to  work  because 
they  were  in  error.  If  we  are  going  to  deal  with  labor  on  the 
basis  of  equality,  then  it  must  be  through  a  responsible  or- 
ganization with  the  leaders  of  their  own  choodng.  Then, 
when  an  agreement  is  reached,  you  have  an  agency  set  up 
whereby  it  can  be  enforced. 

There  is  nothing,  in  my  opinion.  In  this  bin  v^ch  win 
destroy  State  sovereignty.  There  are  certain  problems  which 
we  all  recognize  are  Nation-wide  and  which  must  be  dealt 
with,  not  according  to  State  lines  but  according  to  national 
lines.  If  the  States  could  solve  these  problems  of  strikes  and 
lock-outs  and  controversies  in  industry,  which  are  more  than 
State-wide,  they  would  have  done  it.  They  have  had  an 
opportunity  for  all  these  many  years  to  set  up  such  an 
agency,  but  we  all  know  that  these  controversies  are  national 
In  character.  The  agency  set  up  in  this  bUl  will  preserve 
rights  of  both  labor  and  capital.  It  wiU  assist  without  com- 
pulsion the  amicable  adjustment  of  labor  disputes.  These 
controversies  are  Nation-wide  In  effect,  and  society  has 
rights  of  commerce  to  be  protected  and  preserved.  The  gen- 
eral results  of  this  measure  will  promote  economic  peace  and 
security.  As  the  railroad  labor  disputes  bill  has  preserved 
peace  and  mutual  understanding  in  rail  transportation,  this 
measure  will  extend  better  understanding  to  other  industries 
that  affect  commerce  generally.  The  bill  is  a  step  in  the 
right  direction.  It  possesses  a  procedure  for  equity  and 
better  labor  relations. 

The  SPEAKER.  The  time  of  the  gentieman  from  Indiana 
has  expired.  All  time  has  expired.  Hie  question  is  on 
agreeing  to  the  resolution. 

The  resolution  was  agreed  to. 

Mr.  CONNERY.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  bill  S.  1958. 
to  promote  equality  of  bargaining  power  between  employers 
and  empl(^ees,  to  diminish  the  causes  of  labor  disputes,  to 
create  a  National  Labor  Relations  Board,  and  for  other 
purposes. 

Tlie  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bUl  S.  1958.  with  Mr.  Axnold  In  the  chair. 

The  Clerk  reported  the  tiUe  of  the  bill.   . 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent, 
while  in  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  that  aU  members  who  speak  in  Committee  have  5 
legislative  days  In  which  to  revise  and  extend  their  remarks. 


and  I  give  notice  that  I  shall  make  a  similar  request  for  all 
Members  whoi  we  get  back  in  the  House. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentieman  from  Massachusetts? 

There  was  no  objection. 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  10  minutes  to 
myself.  First  of  all.  I  want  to  make  it  clear  to  the  House 
that  imder  the  rule  whereby  we  have  3  hours'  general  debate, 
which  would  give  Mr.  Welch,  of  California,  the  ranking  Re- 
publican member  of  the  lAbor  Committee,  an  hour  and  a  half 
on  his  side  and  an  hour  and  a  half  on  our  side,  to  be  con- 
trolled by  msrself ,  we  have  reached  an  agreement  to  divide  up 
the  time  equally  between  the  proponents  and  opponents  of 
the  bill. 

The  whole  story  In  this  bill  from  our  viewpoint,  from  the 
point  of  view  of  the  Committee  on  Labor,  and  the  point  of 
view  of  the  Senate  when  it  passed  the  bill,  is  to  bring  about 
industrial  peace,  peace  between  capital  and  labor. 

All  the  propaganda  that  has  been  aroused  against  this  bill, 
which  you  have  been  receiving  in  your  mail,  in  your  tele- 
grams, attempts  to  set  up  a  smoke  screen  that  the  passage 
of  this  bill  WiU  mean  strikes;  that  it  will  mean  unrest;  that 
it  will  turn  over  business  to  the  American  Federation  of  La- 
bor; that  it  will  turn  the  country  over  to  the  labor  imions  of 
the  United  States. 

Nothing  could  be  further  from  the  truth.  What  this  bill 
means  to  do,  and  what  the  members  of  the  C(xnmittee  on 
Labor  believe  it  will  do,  will  be  to  stop  strikes:  it  will  stop  un- 
rest; it  will  stop  labor  disputes  in  the  United  States. 

Two  years  ago,  wbax  we  passed  the  National  Industrial 
Recover  Act,  we  passed  section  7  (a)  as  a  part  of  that  bill. 
There  was  not  any  fight  on  section  7  (a)  either  in  the  House 
or  in  the  Senate. 

It  passed  by  a  great  majority.  Section  7  (a)  set  out  the 
rights  of  labor  to  bargain  collectively,  through  representa- 
tives of  their  own  choosing.  All  the  Wagner-Connery  bill, 
which  is  before  3^u  today,  does  is  to  see  that  this  Board 
which  had  the  enforcing  of  section  7  (a)  is  given  the  power 
to  enforce  what  we  wrote  into  that  section  when  we  passed 
the  N.  I.  R.  A.  bin  in  this  House. 

Mr.  TARVER.    Will  the  gentieman  yield? 

Mr.  CONNERY.    Yes;  I  yield. 

Mr.  TARVER.  The  National  Industrial  Recovery  Act  has 
been  extended  except  with  regard  to  the  provision  for  the 
enforconent  of  codes.  If  all  this  provides  is  an  extension 
of  7  (a) .  why  is  it  not  taken  care  of  in  the  extension? 

Mr.  CONNERY.  I  did  not  say  that  that  is  all  it  was. 
I  said  this  gives  the  Board  the  power  to  enforce  what  we 
wrote  into  section  7  (a)  when  we  wrote  the  National  Indiis- 
trlal  Recovery  Act. 

Under  section  7  (a)  of  the  Naticmal  Industrial  Recovery 
Act  and  Resolution  No.  44  that  was  passed  in  the  closing 
days  of  the  last  session  of  Congress,  presumably  this  Board 
had  the  power  to  do  something  about  these  labor  disputes. 
They  would  come  in,  make  a  decision,  what  we  think  was 
a  fair  and  Just  decision — for  Instance,  in  the  autcnnoMle 
case,  in  the  ^oe  case,  in  the  textile  case,  and  different  cases 
which  came  to  their  attention — but  that  is  all  they  could  da 
They  could  Just  come  in  and  make  an  investigatian,  but 
they  had  no  power  of  enforcement,  because  Resolution  No. 
44  was  innocuous:  it  had  no  teeth:  it  did  not  give  them  any 
power.  So  much  so  that  all  they  could  do  was  to  turn  ovo 
the  results  of  their  investlgaticm  to  the  Department  of  Jus- 
tice or  to  the  N.  R.  A.  Compliance  Board.  The  Department 
of  Justice  would  have  to  start  in  all  over  again,  get  new 
evidence,  start  the  case  all  over  again,  and  then  proceed. 

In  3  years  we  have  only  hiul  four  cases  of  noncompliance 
with  this  resolution  brought  up  before  the  courts  of  the 
United  States,  and  no  decision  on  any  of  them  as  yet.  AD. 
that  the  N.  R.  A.  Board  could  do  was  to  take  away  the 
Blue  Eagle,  and  that  meant  practically  nothing  to  offend- 
ers. So  that  an  we  are  asking  by  this  biU  is  to  guarantee 
to  labor  the  same  rights  that  we  gave  them  in  section  7  (a) 
of  the  National  Industrial  Recovery  Act,  namely,  the  powcr 
to  bargain  collectively  through  representatives  of  thetr  own 
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ij^,^lnu  •nuit  power  to  bargain  collectiyely  through  rei>- 
rwroUUTM  of  their  own  eheoilBS  ha«  been  upheld  time  and 
time  again  by  the  Supreme  Court  In  its  constj^^^.'^ 
aipecta.  As  far  aa  the  constitutional  aspect  of  this  bill  is 
tHiWfintil.  tbeiv  is  tb*  Coronado  case  and  there  Is  the  Bed- 
ford IHwHiiiittrrT'  case.  We  have  heard  a  lot  of  talk  about 
Intrastate  oonunerce  and  Interstate  conunerce. 

First  of  an  In  the  Ootooado  case,  the  coal  was  not  even 
mined.  It  had  not  started  to  be  mined,  it  had  not  gotten  to 
tba  nirfacw.  li  waa  tllll  in  the  mine,  and  had  not  begvm  its 
talvatata-MiHMne  journey,  and  they  had  a  strike  in  the 
mine,  and  the  Federal  court  issued  an  inJuncUon  against 
ttoi  diitrtsi  iM^Bra  of  that  union  who  struck  in  that  mine. 
mtd  tmdar  tlM  antttrart  laws  they  said.  "  Tou  have  no  right 
to  itrlke  in  that  mine.  We  are  issuing  an  injunction  against 
your  striking,  because  by  this  strike  you  are  burdening  inter- 
■lala  eomm^ce.  you  are  interfering  with  the  free  flow  of 
Interstate  commerce." 

m  thC'Bedford  Stonecutters'  case  there  was  a  stone  quarry 
in  Indiana.  The  stone  was  shipped  to  New  York.  It  was 
dumped  on  the  ground.  Interstate  coounerce  had  ended 
apparently.  The  workers  who  were  to  put  up  the  building 
with  that  stone  in  New  York  said.  "  We  will  not  work  on  it 
btHsauee  it  came  from  a  nonunion  quarry  In  Indiana."  The 
MVrt  Issued  an  Injunction  against  the  leaders  of  that  strike 
aad  Mid.  "  You  cannot  strike.  Your  strike  is  illegal.  It  is 
unlawful,  because  by  striking  you  are  interfering  with  the 
free  flow  of  interstate  commerce.  You  are  obstructing  inter- 
state commerce." 

The  Wagner-Connery  bill  is  built  upon  those  decisions 
of  the  Supreme  Court  which  say  that  a  labor  dispute,  a 
alitke  which  interferes  with  the  free  flow  of  interstate  com- 
narce.  is  subject  to  regiilatlon  by  the  Congress  of  the  United 
States  under  Its  intsntate-coomierce  powers.  So  we  do 
no4  have  any  worrtee  or  any  fears  about  the  constitution - 
attty  Q(  this  bill. 

There  are  certain  unfair  labor  practices  set  out  in  this 
bUl.  saying  that  it  shall  be  imlawful  for  the  employer  to 
<i»*f»w.^  any  union.  That  does  not  mean  Just  a  company 
union.  It  means  any  union.  It  means  the  American  Fed- 
eration of  Labor  unlcm  or  any  other  union  that  we  can 
think  of.  It  stops  him  from  interfering  with  his  workers 
In  their  rights  to  bargain  collectively.  I  will  Just  read  those 
They  are  short: 
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flae.  a  It  BhaU  be  an  unfair  labor  prmctlo*  far  an  «inploy«r — 
(1)  to  likt«rf«r«  wttti.  rwtraln.  or  oo«re*  emplofM*  in  Um  «s«r- 
CtM  of  tb*  rtghU  guaranUed  In  MCtlon  7 

(3)  To  dotnlnat*  or  Interfere  with  tli«  formation  or  admlnls- 
of  any  labor  organlsatloii  or  contribute  Hnanrlal  or  other 
to  tt:  Prootfed.  Tlxat  subject  to  rule*  aad  raguUtton* 
by  the  Board  pursuant  to  section  6  (a),  an 
BOS  be  prohibited  from  permitting  employees  to 
f«r  wftli  him  durtng  working  houn  without  loes  of  time  or  pay. 
^%)  By  dIaatlBUnatkm  In  regard  to  hire  or  tenure  of  empk>7ni«nt 
or  any  term  or  condition  of  employment  to  encourage  or  dis- 
courage memtMtehlp  in  any  labor  organisation:  Frovided.  That 
artiilng  In  this  act.  or  In  the  National  Industrial  Recorery  Act 
(9.  8.  C.  8upp.  vn.  title  IS.  sees.  701-71S).  as  amended  from 
MM*  to  tlass.  or  in  any  code  or  agreement  approved  or  preeortbed 
tbsreunder.  or  in  any  other  statute  of  the  United  Stetes.  shall 
prsefude  an  employer  from  mafctng  an  agreement  with  a  labor 
•ffgaiilHftlaa  (not  sstaWlshsil.  malntatned.  or  assisted  by  any  ac- 
tion '*Tl>"^^  in  this  act  as  an  unfair  labor  practlos)  to  require  as 
a  fnmflWtif*  ot  employment  membership  therein,  if  such  labor 
orgaalaatloa  Is  ths  rsprssentatlve  of  the  employees  as  provided  in 
esOKlOB  •  (a),  tn  ths  approprtts  eoOeettvs-bargalalng  unit  covered 

<«)  To  discharge  or  otberwias  dlscrtmlnate  against  an  employee 
because  be  has  ftled  charges  or  given  testimony  \inder  this  act. 
{i)  T»  refuse  to  bargain  ooUectlTely  with  the  reprsssntetiTsa  oC 
subject  to  the  provlslaiis  of  ssctkm  a  (a). 


Those  are  the  unfair  labor  practices.  As  my  colleague, 
the  gentleman  from  New  York  [Mr.  O'Comtos].  said  in  his 
brilliant  speech  today,  what  about  the  national  trade  asso- 
ciations? The  employers'  associations — they  can  bargain 
coQectlTely  among  themselves.  Nobody  steps  in  and  says 
thai  they  canzM>t  organise.  Nobody  stepped  in  when  they 
came  down  to  write  the  codes  of  the  National  Industrial  Re- 
eorery  Act.  and  said  to  them  that  they  had  no  right  to 
ortanlae  and  bring  aU  their  tradesmen  down,  their  represen- 
taUvea  of  ttelr  organisations,  to  Ox  prices  aiMl  take  care  of 


their  own  Interests,  and  In  those  codes  exploit  the  workers. 
No  indeed!  Antitrust  acts  did  not  apply  to  them.  The 
antitrust  laws  were  only  invoked  to  enjoin  workers  from 
striking  on  the  grounds  that  they  were  Interfering  with  the 
free  flow  of  Interstate  commerce.  Well,  what  is  sauce  for 
the  goose  is  sauce  for  the  gander,  and  It  Is  about  time  that 
we  begin  to  realiie  that  labor  disputes  do  not  originate  with 
the  workers  but  99  times  out  of  100  begin  by  the  employer 
exploiting  his  workers  by  starvation  wages  and  long,  inhu- 
man hours  of  work. 

Nobody  raised  a  finger  against  that,  but  when  labor  comes 
In  and  says  that  all  we  want  is  the  right  to  go  into  a  booth  in 
a  factory  and.  with  no  interference  by  an  employer,  with  no 
Interference  by  our  foreman,  write  down  on  a  piece  of  paper 
whether  we  want  a  union  of  our  own  choosing,  whether  we 
want  a  company  union,  whether  we  want  no  union  at  all.  that 
Is  a  different  matter.    A  great  cry  goes  up  that  we  are 
oppressing  the  employees. 
Mr.  FLETCHER.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  CONNER Y.    I  promised  to  yield  first  to  the  gentle- 
man from  Georgia  [Mr.  TasvmI.    Then  I  shall  be  pleased 
to  jrield  to  my  friend  from  Ohio. 
[Here  the  gavel  fell.] 

Mr.  CONNERY.    Mr.  Chairman.  I  yield  myself  5  additional 
minutes. 

Mr.  TARVER.  I  am  sincerely  desirous  of  ascertaining 
the  gentleman's  position.  As  I  understand  it.  the  gentleman 
takes  the  position  that  strikes  Interfere  with  interstate  com- 
merce: therefore,  anything  which  has  a  tendency  to  bring 
about  a  strike  is  proper  subject  for  congressional  legislation. 
That  would  include  disputes  about  hours  of  labor,  wages,  and 
working  conditions,  things  which  the  Supreme  Court  has 
Just  expressly  said  in  the  Schechter  case  we  cannot  regulate 
in  an  intrastate  industry  such  as  manufacturing.  The  gen- 
tleman's position,  therefore,  is  necessarily  directly. opposed 
to  the  decision  of  the  Supreme  Court  in  the  Schechter  case. 
Mr.  CONNERY.  No;  I  do  not  agree  with  the  gentleman. 
The  Supreme  Court  has  said  time  and  time  again,  not  in 
5-to-4  decisions,  not  In  any  other  close  decision,  but 
by  unanimous  decisions  that  labor  disputes  which  interfere 
with  interstate  commerce  are  subject  to  regulation  by  the 
Congress  of  the  United  States. 

Mr.  TARVER.  And  in  the  Schechter  case  the  Supreme 
Court  cited  the  Coronado  Mining  case  which  the  gentleman 
from  Massachusetts  has  made  his  leading  case,  and  pointed 
out  that  the  reasoning  of  the  Coronado  decision  could  not 
be  used  to  Justify  an  attempt  by  Congress  to  regulate  con- 
ditions of  employment  In  manufacture,  mining,  or  any  other 
intrastate  business. 

Mr.  CONNERY.  But  I  would  call  the  gentleman's  atten- 
tion to  the  fact  that  the  Schechter  case  dealt  entirely  with 
intrastate  commerce.  We  are  dealing  in  the  bill  before  us 
with  interstate  commerce. 

Mr.    FLETCHER.    Mr.    Chairman,    will    the    gentleman 
yield? 
Mr.  CONNERY.    I  yield. 

Mr.  FLETCHER.    It  has  been  the  practice  of  employers 
to   bring   in   thugs,   gunmen,   and   strikebreakers   to   stop 
strikes. 
Mr.  CONNERY.    Yes. 

BCr.  FLETCHER.  Is  there  anything  in  this  legislaUon 
which  will  prevent  them  from  bringing  In  strikebreakers? 
Mr.  CONNERY.  I  do  not  think  there  Is.  The  employers' 
rights  under  the  law  will  be  Just  as  strong  and  secure  after 
the  passage  of  this  Act  as  they  were  before.  There  are 
State  laws  as  well  as  another  Federal  law  which  we  passed 
last  year  to  punish  thugs  and  others  who  come  in  to  break 
strikes  unlawfully. 

The  gentleman  and  I  may  be  entirely  opposed  to  calling 
out  the  National  Guard,  but  there  is  nothing  in  the  Mil 
that  will  stop  calling  out  the  National  Guard,  there  is  noth- 
ing in  the  bill  that  will  stop  employers  from  bringim;  In 
thugs,  as  I  Interpret  the  measure;  tmt  the  employer  may 
not  finance  a  union,  he  may  not  interfere  with  the  formation 
of  a  union,  may  not  fire  a  man  because  he  organizes  a 
imlon  or  Jotna  a  union;  and  the  employer  cannot  do  as  the 
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New  England  Telephone  ft  Telegraph  Co.  did  when  it  brought 
30  or  40  girls  to  testify  at  a  code  hearing  In  the  old  House 
Office  Building  here  in  Washington,  pajring  their  expenses 
In  hotels  here,  and  bringing  them  before  the  code  hearing 
to  break  up  a  lawful  union  of  girls  who  had  given  their  time 
and  their  best  honest  efforts  to  the  formation  of  a  union 
seeking  decent  hours  and  decent  wages. 

The  New  England  Telephcme  ft  Telegraph  Co.  brought 
these  company-union  girls  before  the  code  hearing  to  say 
how  much  they  loved  the  New  England  Telephone  Co..  how 
nice  the  company  was  to  them,  that  It  took  them  on  picnics 
and  gave  them  a  nice  trip  to  Washington,  but  they  did  not 
say  anything  about  how  low  their  wages  were  and  how  long 
their  hours  at  the  switchboard  were. 

We  are  trying  to  give  to  the  men  and  women  of  the 
United  States  the  right  to  be  free  American  citizens,  to  go 
atxNit  and  say,  "  I  am  master  of  my  soul,  I  am  not  an  In- 
dustrial slave.  I  do  not  have  to  stand  for  any  employer 
hiring  a  stool  pigeon  to  work  alongside  of  me  to  break  up 
my  union,  and  I  am  free  to  organize  to  get  decent  living 
wages  to  take  care  of  my  wife  and  my  children."  That  is 
what  this  bill  is  for. 

Mr.  FLETCHER.  Mr.  Chairman,  if  the  gentleman  will 
yield,  there  have  been  cases  where  employers  have  brought 
outsiders,  strikebreakers,  and  thugs  in  to  foment  strikes  tn 
competit<KS'  plants. 

Mr.  CONNERY.  Yes;  provocateurs,  as  the  French  call 
them. 

Mr.  FLETCHER.  Likewise,  they  bring  in  men  from  the 
outside  and  allow  them  to  destroy  their  own  property  and 
stir  up  their  own  men  to  strike. 

Mr.  CONNERY.    Yes. 

Mr.  FLETCHER.  Is  there  anything  In  this  bill  that  win 
stop  such  practices? 

Mr.  CONNERY.  I  do  not  think  there  is,  directly  or  indi- 
rectly, but  there  is  on  the  Federal  statute  books  an  act  for 
the  protection  of  commerce  from  that  sort  of  interference, 
which  was  enacted  on  Jime  18.  1934.  Among  other  things. 
that  act  states: 

That  the  term  "  trade  or  commerce  **.  as  used  herein,  is  defined 
to  mean  trade  or  commerce  between  any  State,  with  foreign  na- 
tions. In  the  District  of  Ooliunbla,  In  any  Territory  of  the  United 
States,  between  any  such  Territory  or  the  District  of  Columbia, 
and  any  State  or  other  Territory,  and  all  other  trade  or  commerce 
over  which  the  United  Stetes  has  constitutional  Jurisdiction. 

Sac.  2.  Any  person  who,  m  connection  with  or  In  relation  to 
any  act  In  any  way  or  In  any  degree  affecting  trade  or  commerce 
or  any  article  or  commodity  moving  or  about  to  move  in  trade  or 
commerce — 

(a)  Obtains  or  attempte  to  obtain,  by  the  use  of  or  attempt  to 
use  or  threat  to  use  force.  vi(4enoe.  or  coercion,  the  payment  of 
money  or  other  valuable  considerations,  or  the  piirchase  or  rentel 
of  property  or  protective  services,  not  including,  however,  the 
payment  ot  wages  by  a  bona  fide  employe  to  a  bona  fide  em- 
ployee: or 

(b)  Obtains  the  property  of  another,  with  his  consent,  induced 
by  wrongful  use  of  force  or  fear,  or  under  color  of  oOicial  right;  or 

(c)  Commite  or  threatens  to  commit  an  act  of  physical  violence 
CM*  physical  Injury  to  a  person  or  propoty  in  furtherance  of  a  plan 
•r  purpose  to  violate  sections  (a)  or  (b):  or 

(d)  Conspires  or  acte  coocertedly  with  any  other  person  or  per- 
sons to  commit  any  of  the  foregoing  acts; 

shall,  upon  conviction  thereof,  be  guUty  of  a  felony  and  shaU  be 
punlahed  by  imprisonment  from  1  to  10  years  or  by  a  fine  of 
$10,000.  or  both. 

Sac.  3.  (a)  As  used  in  this  act  the  term  **  wrongful  **  means  in 
violation  of  the  criminal  laws  of  the  I7nlted  States  or  of  any  Stete 
or  Territory. 

(b)  The  terms  "property",  "money",  or  "valuable  ccmsidera- 
tlons",  used  herein  shall  not  be  deemed  to  indude  wages  paid 
by  a  bona  fide  employer  to  a  bon*  fide  employee. 

Sac.  4.  Prosecutions  tinder  this  act  shaU  be  commenced  only 
upon  the  express  direction  of  the  Attorney  General  of  the  United 
Stetes. 

Sac.  6.  IX  any  provlsimis  of  this  act  or  the  application  thereof 
to  any  person  or  circumstence  is  held  invalid,  the  remainder  of 
the  act,  and  the  application  of  such  provision  to  other  persons  or 
drcumstencee  shall  not  be  affected  thereby. 

Sac.  8.  Any  person  charged  with  violating  this  act  may  be  prose- 
cuted In  any  district  in  which  any  part  of  the  offense  has  been 
committed  by  him  or  by  his  actual  associates  participating  with 
him  In  the  offense  or  by  his  fellow  conspirators:  Provided.  That 
no  court  of  the  United  Stetes  shall  construe  or  apply  any  of  the 
provisions  of  this  act  in  such  manner  as  to  Impair.  «*«""'"<»*>j  or 


in  any  manner  affect  the  righto  of  bona  fide  labor  organizations  in 
lawfully  carrying  out  the  legitimate  objecta  thereof,  as  such  righto 
are  expressed  in  existing  stetutes  of  the  United  Stetes. 

That  statute  takes  care  of  such  situations. 

Mr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  WOOD.  The  gentleman  Just  said  that  he  did  not 
think  in  the  case  of  employers  adopting  the  practice  of 
bringing  In  thugs  and  gunmen  to  foment  strikes  this  law 
would  act  as  a  deterrent,  but  I  would  remind  the  gentleman 
that  such  acts  under  this  law  would  be  construed  as  unfair 
labor  practices. 

Mr.  CONNERY.  Yes;  that  is  what  I  meant  by  an  in- 
direct remedy.  I  think  that  would  be  considered  an  unfair 
labor  practice. 

[Here  the  gavel  frfl.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  myself  2  additional 
minutes. 

Mr.  MITCHELL  of  Tmnessee.  I  know  the  gentleman  is 
thoroughly  familiar  with  this  bill.  I  would  like  to  ask  the 
gentleman  if  he  will  give  me  the  actual  mechanics  of  the 
hill  in  connection  with  its  operation.  Assume  that  down  in 
my  State.  Tennessee,  we  have  a  disagreement  with  organlaed 
labor.  We  will  take  the  case  of  a  little  man  operating  a 
factory,  say.  with  50  workmen  and  they  have  a  disagreement. 
Perhaps  I  should  grasp  this,  but  I  have  not  been  able  to 
get  It.  Will  the  gentleman  tell  me  Just  what  the  steps  would 
be,  assuming  that  they  disagreed? 

Mr.  CONNERY.  First  of  all,  let  us  assume  that  my  friend 
from  Tennessee  is  the  boss  and  I  am  the  employee.  I  want 
to  form  a  union  of  the  men  working  in  your  factory.  I 
start  on  this  and  get  all  the  bojrs  together  and  we  form  a 
union.  We  ask  you  to  let  us  have  an  election  day  to  form 
this  union.  You  say:  "No,  I  will  not  let  you  do  that.** 
Right  away  I  have  a  remedy.  I  go  to  the  National  Labor 
Relations  Board.  They  call  you  in  and  say:  "  Will  you  not 
allow  these  men  to  have  an  election  free  from  Interference?  " 
You  say,  "No."  They  say,  "Very  well.  We  order  you  to 
have  an  election."  That  is  the  first  thing.  Then  you  say: 
"I  am  not  going  to  pay  any  attention  to  that."  Then  the 
board  petitions  the  Federal  circuit  court  of  appeals  and  tells 
them:  "  This  employer  will  not  agree  to  have  an  election." 
The  court  then  orders  you  to  hold  an  election,  and  if  srou 
do  not  comply  with  their  order  the  court  cites  you  for 
contempt. 

Mr.  MITCHELL  of  Tennessee.  The  gentleman  does  not 
get  what  is  in  my  mind.  We  will  assiune  that  the  men  are 
organized  and  that  this  is  a  going  concern.  Let  us  assume 
the  union  is  already  perfected  and  organized  and  that  they 
fail  to  agree  on  a  wage  scale  among  themselves. 

Mr.  CONNERY.  Fifty-one  percent  of  the  membership 
are  sufficient  to  carry  a  plan.  The  representatives  of  those 
men  win  deal  with  the  emidoyer.  collectively.  Tbef  sit  down 
with  you  and  deal  with  you  collectively  across  the  table. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  myself  5  addi- 
tional ihinutes. 

Mr.  MTTCHELL  of  Tennessee.  I  should  like  the  gentleman 
to  understand  the  situation. 

Mr.  CONNBRY.  The  goitleman  mi^  say:  "I  win  not 
give  you  the  10  cents  an  hour  increase  you  ask."  There  is 
nothing  they  can  do  then.  Nobody  asks  that  you  be  made 
to  give  them  the  10  cents  an  hour.  This  biU  Just  compels 
you  to  deal  with  the  men  coUectlvely.  You  must  sit  across 
the  table  and  talk  things  over  with  them. 

Mr.  MITCHELL  of  Tennessee.  Could  they  shut  down 
the  min  during  the  time  the  negotiations  were  going  on? 

Mr.  CONNERY.  No;  unless  they  went  on  strike.  Or  they 
could  keep  working. 

1^.  MITCHELL  of  Tennessee.  Is  It  necessary  to  come 
next  to  Washington  before  this  Labor  Board  or  is  there 
some  Jurisdiction  down  there? 

Mr.  CONNERY.  They  wlU  have  separate  subsidiary 
boards  situated  in  the  gentleman's  State  and  aU  over  the 
country. 
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ICr.  IfrrCBUj  of  Ttanemee.    1m  It  contemplated  In  this 

bill  tbat  these  things  tn»j  be  adjudicated  In  oar  respectlTe 

Stales  with  a  last  appeal  filed  here  before  the  Labor  Board 

In  Washington? 

Mr.  CONJntRY.    You  can  <»o  that  anyway.    There  Is  a 

:lllatlon  department  In  the  Department  of  Labor  and 

Job  ii  10  to  down  there  and  fix  things  up  without 

to  tfea  miliHMil  Labor  RelaUons  Board  at  all.    This 

bill  only  appUes  where  some  employer  says:  **  I  wlU  not  deal 

tiM  mplofMi  "  or.  **  I  am  going  to  fire  this  man  be- 

Im  brM  to  urganlae  my  plant  ",  or  for  the  violation  of 

any  one  of  theee  unfair  labor  practices.    The  conciliation 

of  tlM  Department  of  Labor  is  an  entirely  sep- 

In  the  case  of  disagreement  they  would 

go  in  and  try  to  fix  up  the  trouble  with  your  employees. 

Mr.    MITCHELL    of    TexuMMoe.    Tills    would    be    done 


Mr.  CONNERY.    Yes. 

Mr.  HAMLIN.    Win  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Maine. 

Mr.  HAMLIN.  I  do  not  want  to  be  understood  by  my 
^Wtttott  as  opposing  this  MH,  because  I  am  in  favor  of  It,  and 
I  MB  to  fsvor  of  laboring  people.  I  have  received  a  great 
many  lottsn  tram  employers  in  western  Maine  who  beg  me 
■ol  to  mipgmi  this  bill.  Can  the  gentleman  gtve  me  a  reason 
or  two  why  they  should  logically  ask  me  to  oppose  this  bin? 

Mr.  CONNKRY.  I  can  give  my  friend  from  Maine  plenty 
of  reasons.  One  of  the  reasons  Is  the  natural  desire  of  a 
who  Is  an  CBirioyer  and  who  makes  a  lot  of  money 
to  go  to  his  head.  He  will  say.  "  I  wUl 
do  this  If  I  feel  like  doing  it.  but  nobody  is  gtrtng  to  tell  me 
how  to  run  my  business,  They  are  not  going  to  Interfere 
with  my  business  ";  yet  he  will  go  down  to  his  trade  associa- 
tloQ  and  insist  that  the  majority  must  rule  In  anything 
Is  f <w  hts  Interest.  If  there  is  only  a  difference  of  1 
ths  majority  must  rule  In  reference  to  his  Interest. 
I  could  tell  my  friend  many  other  reasons  why  employers 
toiflshly  oppose  this  bill  but  my  time  for  debate  Is  short. 

Mr.  Chairman.  I  have  dealt  with  employers  and  em- 
jiloyees.  I  have  been  an  employer  myself.  I  ran  my  own 
at  one  time  and  I  hired  men.  I  hired  actors. 
orchestras,  and  stage  hands.  I  had  them  work 
for  me.  I  have  been  employed  in  the  factory  of  one  of 
Jtosriea's  best-known  corporations,  the  General  Electric 
Oo..  as  well,  so  I  think  I  can  see  both  sides  of  the  question. 
When  labor  is  spoken  of  in  Xhia  bill,  we  are  not  talking 
shout  the  American  Federation  of  Labor  or  any  other  par- 
ticular union.  We  are  talking  about  all  the  working  people 
of  ths  euoufcry.  We  say  that  we  want  all  workers  to  have 
the  right  to  bargain  collectivdy.  We  want  them  to  have 
ths  ri^t  to  go  to  the  employer  and  ask:  "Do  you  not 
think  we  ought  to  get  this  wage?"  We  do  not  want  the 
to  be  able  to  On  a  man  because  he  stands  up  and 
"  Let  OB  get  together  for  our  own  protection  and  for 
ths  proCsctkm  of  our  families,  to  get  short  hours  and 
dsesnt  wages.  Let  as  form  a  union."  That  is  an  there 
li  In  this  bin. 

Mr.   TAYLOR  of  Sooth  Carolina.    Will   the   gentleman 

yisur 

Mr.  CONNERY.    I  yMd  to  the  gentleman  ftrom  South 

CkroUna. 

Ut.  TAYLOR  of  Sooth  Carolina.    I  know  of  no  ooe  who 

to  ths  principle  of  collective   bargaining   as   the 

announced,  but  there  is  something  In  here 

X  liMsukl  Uke  to  ask  the  gentleman  alxnit  because  he  knows 

about  this  matter  than  anyone  else.    I  am  reading 

from  subsection  3  of  section  2  on  page  3: 

mmploy  and  shall  not  b« 


|linlt»d  to  the  •mplo7«M  of  any  particular 

Mr.  CONNERY.    I  kxww  what  the  gentleman  means. 

Mr.  TAYLCM  of  South  Carolina.  Does  that  mean  that 
s^ary  man  on  a  pay  roll  has  it  within  his  own  right  or 
prtrttefs  to  joto  whatever  labor  union  he  wants  to  at  that 


Mr.  CONNERY.    Yss.    Let  us  take  the  ease  of  a  machln- 
Oos  onptayer  on  this  side  of  the  street  has  a 


machinists'  union  i^  the  man  across  the  street  has  a  ma- 
chinists' union  and  the  man  In  your  factory  and  the  man 
across  the  street  belong  to  one  union. 

Mr.  TAYLOR  of  South  CaroUna.  Let  us  go  a  step  fur- 
ther. Suppose  in  Lynn.  Mass..  they  had  10  cotton  mills.  I 
being  an  Anderson  mill,  another  Equinox  mill,  and  S9 
on  down  the  line.  Suppoee  that  the  employees  of  one  drove 
a  pretty  good  bargain  with  their  employer  and  the  employees 
of  ttie  other  sstataUshments  did  not  drive  such  a  good  bar- 
gain with  their  employers.  When  it  got  aroimd  to  the  flnsl 
analysis  all  of  them  had  driven  a  bargain  and  there  would 
appear  to  be  a  differential  in  the  wages  of  about  40  percent.. 

Does  the  Board  have  the  right  to  adjust  that  difference 
among  those  men  by  making  all  the  employers  one  grou;> 
and  all  the  employees  of  the  several  mills  another  group? 

Mr.  CONNER Y.  No;  the  emptoysss  can  go  Into  aa7 
organliatlan  they  want.  If  you  are  an  employer  and  th>) 
men  in  yoor  plant  want  to  form  a  union  and  call  it  th» 
"  National  Union "  and  deal  with  you.  they  can  do  s(> 
and  have  nothing  to  do  with  any  organisation  outside.  If 
on  the  other  hand  they  want  to  Joto  a  machinists'  union 
in  your  plant  and  affiliate  with  another  union  connected 
with  the  American  federation  of  Labor,  they  can  do  that. 

Mr.  TAYLOR  of  South  Carolina.  If  that  unit  wishes 
to  bargain  with  tlie  employer,  they  would  be  tied  up  witli 
the  American  Federation  of  Labor  who  would  name  th^s 
man  to  go  in  that  and  also  that  same  department  in 
another  plant  would  be  tied  up  with  the  American  Federa- 
tion of  lAbor  and  so  on  with  respsct  to  all  10  plants  in 
Lynn.  Mass. 

Mr.  CONNERY.  They  would  all  belong  to  (me  big  union : 
but.  of  course,  your  wages  would  be  the  sams  la  sach  plan', 
because  the  federation,  through  its  rsprcssntotlfSi  by  col- 
lective bargaining,  would  insist  on  that  equality  for  all  ths 
plants  doing  the  same  kind  of  work. 

Mr.  TAYLOR  of  South  Carolina.  This  bill  provides  that 
the  employer  can  have  nothing  to  do  with  the  union.  Be- 
ginning at  the  top  scale  of  the  pajr  roll,  at  what  point  would 
you  segregate  them  and  say  to  ons  that  he  belongs  to  ths 
employer  class  and  to  another  that  he  belongs  to  the  em- 
ployee class? 

Mr.  CONNERY.  They  have  not  had  any  difficulty  about 
that  in  any  of  the  boards.  The  Federal  Trade  Commission 
or  any  other  Federal  board  never  had  any  trouble  flnrfirg 
out  who  was  an  emjHoyer  or  an  employee. 

Mr.  TAYLOR  of  South  Carolina.  Does  the  man  in  the 
boiler  room  or  on  the  yard,  however  Insignificant  his  Jcib 
may  be.  have  the  right,  in  his  own  right,  to  Join  a  union  ho 
that  the  boys  on  the  inside  cannot  ballot  against  him  and 
keep  him  out? 

Mr.  CONNERY.  Of  course,  he  wlU  have  his  chance  to  co 
in  and  vote  with  all  the  rest  of  the  people  in  the  plant.  The 
Board  can  declare  what  unit  Is  the  unit  in  that  plant. 

Mr.  TAYLOR  of  South  CaroUna.  That  is  not  the  point 
I  have  in  mind  right  now.  Can  every  Individual  on  thiit 
pay  roll,  it  makes  no  difference  who  he  Is,  demand  the  riglit 
to  go  in  and  joto  a  particular  union  In  that  plant? 

Mr.  CONNERY.    Yes. 

Mr.  TAYLOR  of  Sooth  CaroUna.  And  none  of  his  fellow 
workmen  can  keep  him  out? 

Mr.  CONNERY.  They  cannot  Interfere  with  him  at  alL 
We  have  had  a  practical  sample  of  that  in  the  case  of  the 
General  Electric  Co.  in  I^nn.  They  had  an  electl<m  of  th.it 
sort,  and  they  do  not  belong  to  the  American  Federation  of 
Labor,  and  they  have  their  own  unton. 

BCr.  WOOD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  WOOD.  They  have  the  right  to  Join  the  union;  but 
if  the  rest  of  the  emi^oyees  in  that  plant  form  an  organiza- 
tion, they  do  not  have  to  take  that  man  in  If  they  do  not 
want  to. 

Mr.  TAYLOR  of  So\ith  Carolina.  That  is  what  I  was 
trying  to  get  at. 

Mr.  WOOD.  No  mors  than  they  would  have  to  do  so  in 
the  present  sttnation.  This  bil!  does  not  compel  any 
group  to  take  in  somebody  they  do  not  want  to  take  in. 


Mr.  TAYLOR  of  South  Carolina.  What  would  become 
of  that  man?  If  the  majority  group  should  estobUsh  a 
closed-shop  agreement  with  the  employer,  what  would 
become  of  this  man  who  knocked  at  the  door  and  could 
not  get  In? 

Mr.  CONNERY.    He  can  get  in. 

Mr.  TAYLOR  of  South  Carolina.  The  gentleman  from 
Missouri  says  he  cannot. 

Mr.  CONNERY.  There  is  nothing  to  keep  him  out  For 
Instance,  in  the  case  I  have  referred  to.  they  had  three  or  four 
different  questions  on  the  ballot:  Do  you  want  an  inde- 
pendent union,  do  you  want  a  company  union,  do  you 
want  this  or  that,  and  they  voted  without  any  Interference 
from  the  employers  or  anybody  else.  They  voted  in  this 
case  for  an  Independent  imlon  of  their  own.  They  had.  I 
think,  80  or  90  percent  of  the  plant  who  voted  to  come 
Into  the  union  and  the  representotives  which  this  90  per- 
cent elected  do  the  collective  bargaining  with  the  com- 
pany. 

Mr.  TAYLOR  of  South  Carolina.    I  understand  that. 

Mr.  CONNERY.  I  do  not  think  you  need  worry  about 
that  situation.  The  man  to  whom  you  refer  would  Join 
the  union  and  even  if  he  did  not  he  would  get  union  wages, 
because  the  men  bargaining  collectively  would  bcu-galn  for 
everyone  in  the  plant. 

Mr.  TAYLOR  of  South  Carolina.  I  want  to  know  what 
becomes  of  the  individual  who  goes  up  to  the  imion  and 
knocks  and  says.  "  I  want  to  become  a  member  ",  and  they 
ballot  among  themselves  and  say  he  cannot  become  a  mem- 
ber. This  being  the  majority  group,  they  go  out  to  the 
office  and  bargain  with  the  employer  and  effect  a  closed- 
shop  agreement  and  then  this  man  who  is  denied  member- 
ship, in  effect,  is  legislated  out  of  employment  by  this  bill. 

Mr.  CONNERY.  Oh,  no;  I  do  not  agree  with  the  g^atle- 
man  atxmt  that.  In  the  first  place,  the  man  would  Join 
the  union,  and.  second,  no  employer  can  be  forced  to  make 
a  dosed -shop  agreement. 

Mr.  TAYLOR  of  South  Carolina.  Will  you  indulge  me  a 
UtUe  further? 

Mr.  CONNERY.  I  should  like  to,  but  I  have  all  these  other 
colleagues  to  whom  I  should  like  to  yield  and  I  am  afraid  I 
am  taking  up  too  much  time. 

Mr.  CHRISTIANSON.  Mr.  Chairman.  wlU  the  gentleman 
yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman  from  Minnesota. 

Mr.  CHRISTIANSON.  The  object  of  collective  bargaining, 
of  course,  is  to  reach  an  agreement.  Is  there  anything  in 
this  bin  which  would  make  it  possible  to  enforce  an  agree- 
ment as  to  either  party  to  a  controversy? 

Mr.  CONNERY.  The  gentlenutn  means  in  the  bargaining 
Itaelf  ?  In  other  words,  can  you  make  the  emplosrer  give  an 
Increase  in  wages? 

Mr.  CHRISTIANSON.   Yes;  or  can  you  bind  the  employee? 

Mr.  CONNERY.    No. 

[Here  the  gavel  fen.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  myself  1  additional 
minute,  and  may  I  make  this  stotement  to  my  coneague  to 
clarify  the  sitiiation?  I  have  45  minutes  for  those  who  are 
in  favor  of  this  biU  and  45  minutes  for  those  who  are  against 
the  bin.  I  have  consumed  28  minutes.  It  is  not  fair  to  my 
coneagues  who  want  to  talk  on  this  biU  for  me  to  use  further 
time.  I  should  love  to  talk  with  you  for  an  hour,  but  it  would 
not  be  fair  to  my  coUeagues.  Under  the  5-minute  rule  I  shaU 
try  to  yield  further. 

Mr.  EKWALL.    Mr.  ChafaTnan,  wUD  the  gentleman  yield? 

Mr.  CONNERY.    I  yield. 

Mr.  EKWALL.  Under  this  bUl  Is  it  not  a  fact  that  they  can 
stiU  have  company  unions  not  affiliated  with  any  other  union? 

Mr.  CONNERY.  If  the  employees  want  to  have  a  company 
onion  in  any  plant  and  they  vote  for  a  company  union,  they 
can  have  it. 

[Here  the  gavel  fefl.] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  myself  1  more 
minute. 

Mr.  EKWALL.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 


Mr.  EKWALL.  Suppose  51  percent  of  the  employees  go 
into  the  American  Federation  of  Labor  and  51  percent  vote 
to  go  on  a  strike,  does  that  affect  the  other  49  percent? 

Mr.  CONNERY.  You  are  not  dealing  with  strikes  in  this 
bin  you  are  dealing  with  adjustments  to  prevent  strikes. 

Mr.  EKWALL.  Most  of  the  letters  that  I  receive  from 
employers  claim  that  it  wiU  make  more  strikes,  and  I  would 
like  to  have  your  view  as  to  this  because  this  is  a  most 
Important  consideration. 

Mr.  CONNERY.  WeU,  they  are  crying  before  they  are 
hurt,  and  I  beUeve  in  a  few  years  they  win  feel  that  the 
best  thing  that  ever  happened  to  them  was  the  passage  of 
this  bin  to  do  away  with  strikes  and  labor  disputes. 

Mr.  HARTLEY.    WlU  the  gentleman  yield? 

Mr.  CONNERY.    Yes. 

Mr.  HARTLEY.  I  am  in  favor  of  section  7  of  this  act, 
but  I  want  to  ask  the  gentleman  a  question.  Section  8 
says  that  It  shan  be  unfair  labor  practice  to  Interfere  with, 
restrain,  or  coerce  employees  in  the  exercise  of  the  right 
guaranteed  in  section  7. 

Mr.  CONNERY.  I  know  what  my  friend  is  going  to  say. 
If  you  accept  the  Tydings  amendment  you  might  as  weU 
throw  this  blU  out  of  the  window.  Some  courts  have  in- 
terpreted the  word  "  coerce  "  in  labor  disputes  so  that  you 
cannot  ask  a  man  to  Join  a  union,  you  cannot  say  that  he 
shan  Join  a  union,  you  cannot  threaten  to  strike,  you  can- 
not picket,  you  cannot  circularize  banners,  you  can  hardly 
In^athe.  That  is  the  weapon  of  the  strike  breaker,  the 
weapon  of  the  selfish  employer  that  Congress  outlawed  in 
the  Norris-LaOuardla  Act. 

Mr.  HALLECK.    WUl  the  gentleman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman. 

Mr.  HALLECK.  The  gentleman  from  Tennessee  referred 
to  a  factory  employing  50  people,  manufacturing  a  product 
sold  entirely  within  ttie  confines  of  Tennessee.  Is  it  the 
idea  of  the  gentleman  that  this  act  would  assimie  Jurisdic- 
tion in  such  a  case? 

Mr.  CONNERY.  I  doubt  whether  the  Board  could  go 
in  there  unless  It  affected  interstote  commerce. 

Mr.  HALLECK.    Why  does  not  the  bin  provide  for  that? 

Mr.  MOTT.    WiU  the  genUeman  yield? 

Mr.  CONNERY.    I  yield  to  the  gentleman. 

Mr.  MOTT.  Why  do  you  not  stote  in  the  bill  that  this 
shan  only  apply  to  interstote  commerce? 

Mr.  CONNERY.  Because  the  court  is  to  decide  as  to 
where  commerce  begins  and  ends  and  Just  what  affects 
commerce,  and  decide  each  case  on  the  facts  of  that  case. 

Mr.  MOTT.  If  you  take  out  the  preamble  ot  the  UU  there 
is  no  limitoticm  of  Jurisdiction,  nothing  about  interstote  com- 
merce, and  nothing  about  industry  that  affects  interstote 
commerce. 

Mr.  CONNERY.  I  think  the  gentleman  wiU  fhid  two  or 
three  places  in  the  biU  where  commerce  Is  directly  men- 
tioned. On  page  7,  subsecticm  7,  the  term  "  affecting  com- 
merce "  is  particularly  defined. 

Mr.  MOTT.  Not  in  a  way  that  wUl  Umit  It  to  interstate 
commerce. 

Mr.  MARCAMTONIO.  Section  9  of  the  bm  provides 
that— 

Whenever  a  queetlon  affecting  ccnmneroe  arlaes  ocmcemlng  the 
representation  ot  employeea — 

And  so  forth. 

Mr.  MOTT.  What  has  that  to  do  with  unfair  practices? 
If  you  do  not  Intend  to  make  it  universal,  wbj  not  limit  it 
in  language? 

Mr.  ELLENBOOEN.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  CONNERY.     Yes. 

Mr.  ELLENBOOEN.  I  caU  the  gentleman's  attenticm  to 
the  fact  that  in  section  6.  page  6,  cmnmerce  is  defined  as 
"  commerce  between  the  Stotes  ",«nd  on  page  7  we  find  ths 
language: 

Labor  dispute  btirdenlng  or  obetructlng  nrwnmmrr^ 
And  so  forth. 

Mr.  MOTT.  Oh.  that  is  true.  That  is  a  definition  of 
commerce,  but  then  turn  to  section  8,  where  the  biU  pre- 


union.    UM  employer  on  ttkto  side  of  tbe  street  has  a  i  group  to  take  in  somebody  they  do  not  want  to  take  in. 
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what  Aan  be  an  vrfalr  practice,  and  show  me  In 
8  any  Umitatlaii  irtiaterer.    Show  me  why  vndm 
8  this  wo«xld  not  apply  to  the  prlntinf  ImAmm  tn 
a  flBall  town  In  the  center  of  a  State. 
Ifr.  KLUCNBOaXN.    If  the  centleman  will  turn  to  pace 

14.  Hne  31 

Mr.  COWIUBT.  If  the  gentleBan  win  pennlt  me  to  coa- 
dpds.  I  have  taken  op  too  much  time  already. 
Mr.  KLLENBOOEN.  OlTe  me  half  a  minute. 
Mr.  CONWHIY.  T1»e  fentleman  wlU  have  time  under  the 
ft-mmute  role.  I  want  to  be  fair  to  both  rides.  So  I  say  tn 
ggBrtvlan  I  wlsto  I  had  m«ch  lancer  time  so  that  I  could 
yield  to  an  my  coOeaffues  who  desire  to  vwstkm  me.  I  shall 
be  glad  to  answer  any  qoeetion  tn  my  power.  I  hope  trtien 
t«e  get  to  the  8-minute  rule,  you  will  vote  down  all  amend- 
■mrta.  I  hope  you  will  rote  this  bni  as  it  is.  as  repcrtedto 
fm  today  by  the  Committee  on  Labor,  with  two  amendmeofei 
which  I  Shan  ofPer.  one  to  protect  free  speech,  and  the  other 
ki  recant  to  makhw  provision  for  the  oonttnHance  of  the 
Board  between  last  Simday.  when^xoept  tsr  «n  Kxecothre 
onler.  the  Board  would  go  out  of  exMeaee  waSm  Reaototloo 
44.  and  the  time  until  the  bill  is  pasKd  and  sicned  by  the 
ent.  B3wept  for  tboae  two  amendments.  I  hope  the 
win  vote  down  every  other  amendment  except  the 
..  amendments,  because  this  is  the  bill  in  the  form 
President  of  the  United  States  wants  it  now.  and 

,  I  say  that  with  the  pMsace  of  this  biU  and  iU  sicnatiire 

by  the  President  labor  win  owe  an  everlasting  debt  of  grati- 
tude to  Pteaident  Franklin  Delano  Roosevelt  for  his  insist- 
in  demanding  that  Ooncrcm  do  Justice  to  the  taUtac 
of  America  by  pasatng  now  this  great  humanitarian 
piece  of  leglalatkm.  which,  to  my  mind.  wiU  mean  peace 
bef  een  eapttai  and  labor,  better  living  cntvlitkme.  better 
wacee,  and  a  place  hi  the  son  for  America's  workers.  AU 
honor  to  the  President  of  the  United  States*    [Applanse.J 

The   CHAIRMAN.     The   time   of   the    gentlmm    from 
Massachusetts  has  expired. 

Mr.  WELCH.    Mr.  Chairman.  I  yieM  If  rnhmtes  to  the 
gmitleman  from  Penueylvanta  [Mr.  Rnl. 

Mr.  RICS.  Mr.  Chairman.  I  might  preface  my  ranaito 
first  by  statinc  that  before  I  came  to  Congress  I  had  been  a 
manufacturer  all  of  ray  business  life,  and  I  have  emptayed 
labor  and  do  now  employ  labor.  During  the  time  of  my  ao- 
joum  in  business  I  never  suffered  a  labor  strike.  Probably  I 
am  vH  the  beat  employer  d  labor,  and  for  that  reason  I  do 
not  bstieve  that  I  am  the  worst.  My  only  object  In  consldcr- 
itm  this  MU  Is  to  tiT  to  do  mote  for  labor.  I  am  just  as 
inlTPrftTd  m  seemc  that  lahw  haa  tts  )ust  due  as  any 
m  the  Honse.    I  feel  no  i»Miiiwes  oonoeni  can  sonnwed 

_  tt  snoceed  formerly,  within  the  last  25  years  or 

labor  azMl  capital  did  D->t  work  hand  in  hand.    We 

V.  as  labsrers  or  as  mannfacCmwrs.  we  ought  to  beheve 

.  Golden  Role,  sssd  aU  the  tews  that  we  might  pass  wlU 

taks  the  place  of  that  law  o<  Bhn  who  rulea  supreme 


I  eatmet  oonf  oras  to  afl  of  the  thlao  sugpestad  ta  fhU  bffl 
because  of  the  fact  that  I  believe  as  the  bUl  is  drawn  today  tt 
vBI  oaase  «B  to  see  more  strlkm  tn  the  next  8  or  S  years  timn 
we  have  ever  seen  In  the  history  of  this  country,  and  Mem- 
M  nsMiim  kaow  that  in  tte  past  2  years  we  have  had 
strikes  than  we  have  ever  had  In  the  history  of  the 
country. 

Mr.ORISWOUX    Mr.  Cbairmnn.wfl]tiie  gentleman  yleU? 

lAr.RiCH.  I  do  not  hitcnd  to  ylekl  to  anyone  until  I  h»v« 
fhiiihed  my  sUtement.  and  then,  if  I  have  time.  I  staaU  yield 

sent  the  labor  miiaas  In  the  House. 

If  an  employee  must  be  left  free  to  yin  a  mrion.  so  shonld 
Iw  be  left  fres  not  to  i«tn  a  unkm.    Thsre  are  rlgtats  of  ttie 

rtgttts  of  the  cm^oyera.  and  all  of 
be  oostfidered  If  we  are  voiac  to  pam 
that  win  eliminate  strikes  and  make  oondjtksm 
for  the  enctkgrer  and  for  the  employee; 
as  I  said  before,  labor  and  capital  are  inseparable. 
They  osust  work  together.  The  majority  of  bwslneiw  men 
are  hnnssr  and  are  strlvtoc  to  do  the  thing  that  is  best  for 


tebor  and  for  their  liiislnw  and  If  the  ptrfltidans  make 
such  laws  that  radicals  and  tntlmldatars  are  venaktted  under 
laws,  to  close  Industry,  foment  strikes,  then  greater  harm 
tImn  good  win  be  done,  men  wlO  be  put  oirt  of  Jobs  In- 
stead of  employed,  industry  wiU  be  closed  rather  than 
operated. 

I  am  not  a  lawyer.  I  cannot,  therefore,  speak  of  the 
quality  of  this  act  with  legal  authority,  but  I  have  read  and 
bstened  to  authoritative  argument  to  which  the  committee 
of  this  House  has  paid  little  attention.  They  convince  me 
that  the  measure  before  «  Is  in  dea<ny  conflict  with  the 
decision  of  the  Supreme  Court  In  the  Poultry  case  and  the 
k»g  line  of  cases  that  led  up  to  that  dsdaration.  If  I  am 
not  a  student  of  common  law,  I.  at  least,  have  some  eommon 
sense.  I  understand  the  difference  between  the  power  at 
Congress  to  regalate  intercourse  between  the  States,  which 
we  call  the  oonuneree  power,  and  the  prohibitton  againsi 
any  attempt  by  Congren  to  regulate  production  within  ttie 
States.  I  know  that  the  power  to  regulate  commerce  ex- 
tends to  the  persons  encaged  In  that  oommeroe  and  the 
Instrumentalities  of  that  commerce,  like  Interstate  railroads, 
telephones,  and  ships.  I  know  the  difference  between  regu- 
lattiv  the  relations  between  switffyfs  and  employee  in 
carrying  on  interstate  fftmrnunlrflt^A"  on  a  railroad  or  a 
telephone  company,  or  a  ship,  and  undertaking  to  regulate 
the  employment  relations  of  the  parties  who  are  engaged  in 
baJkUng  engin*^  or  making  telephones  or  putting  a  ship 
tocether.  I  can  see  that  one  is  a  regtdation  of  commerea 
and  the  other  is  a  regulation  of  production. 

I  know  the  Supreme  Court,  m  the  Poultry  case,  said  In 

vary  dear  language  that — 

Penont  «tnplo7ed  In  slftngtaterteg  and  aeiniig  tn  local  trade  azw 
not  employed  tn  tntentete  oommeroe.  TiMir  boon  and  vmges 
bave^o  direct  refaitton  to  laterstate  eommerce. 

I  know  that  means  that  Congrem  cannot  regulate  the 
hours  or  wages  or  working  conditions  of  a  man  engaged  in 
plucking  poultry  or  making  shoes  or  manufacturing  ftimi- 
feure,  even  though,  after  the  Job  is  finished.  In  each  case  the 
goods  might  be  shipped  in  interstate  commerce.  Por  the 
mmi  reason,  it  is  lust  as  clear  to  me  that  a  dispute  between 
employer  and  employee  about  plucking  poultry  or  makhtg 
the  shoes,  or  the  fiu-niture,  is  a  dispute  not  In  commerce  bat 
In  pvadaofclon,  and  you  cannot  make  It  a  part  of  commerce 
by  saying  it  Is  or  declaring  that  it  affects  commerce  by  using 
a  lot  of  words  to  timt  effect,  when,  as  a  matter  of  fact,  as 
the  Supreme  Court  has  so  plainly  said,  as  of  other  acts,  Uie 
relations  of  employer  and  emplorce  engaged  in  manufacture 
er  local  servloe  may  remotely  and  indirectly  affect  it. 

I  know  that  it  is  eqnally  true  that  for  years,  whenever 
tlwre  was  a  local  strike  that  shut  down  a  plant,  to  whcle 
or  part,  that  any  attempt  to  bring  an  ii^unctlon  against 
the  strikers,  because  they  were  restraining  production  and 
therefore  restraining  ccmmerce,  was  denied  by  the  Federal 
courts,  and  it  was  the  unions  who  raised  this  issue.  And 
I  know  that  the  Supreme  Court  sustained  their  view  and. 
In  the  poultry  case,  the  Conrt  recttes  these  very  cases  and 


applied  tn  Uttgatton  grow- 


freqaently  ham 


Tliii 
tag  oat  at 

Of  coarse,  If  all  the  miners  In  the  United  Stetes  quH  woA 
tocether  tn  mxler  to  deprive  the  Nation  of  fuel,  ttieir  purpoM 
behic  to  stop  aU  its  commerce,  we  wouki  have  a  very  dif- 
ferent situation.  We  wookl  have  hwt  such  a  one  as  con- 
fronted Woodrow  Wilson,  in  1919,  when  the  same  President 
of  the  United  Mine  Workers  threatened  the  eountry  wUh 
a  general  strike,  just  as  they  do  today,  unkm  we  enact  the 
Ouffey  bffl.  Ilien  President  Wilson,  addnmlng  this  Con- 
grem. October  37.  1919.  said: 

This  strike  Is  not  only  tmJtisttlUd:  tt  to  unlawful. 

And  to  protect  the  peofde  of  the  United  States  he  pro- 
ceeded to  stop  it.  There  was  a  different  conoeiAion  of  the 
public  Interest  in  the  White  House  then. 

I  ^nak  of  this  to  call  the  attention  of  the  House  to  the 
difference  between  any  kind  of  a  combination  whose  pur- 
pose is  to  tie  up  or  obstruct  the  commerce  of  the  United 
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states  and  the  attempt  to  make  every  petty  dispute  between 
an  employer  and  an  employee  in  local  production  the  ground 
for  a  complaint  to  a  Federal  board.  Surely  no  Member  of 
this  House  who  has  regard  for  the  oath  which  he  took  to 
support  the  Constitution  can  fail  to  have  a  doubt  as  to  the 
validity  of  this  legislation.  If  he  does  have  such  a  doubt, 
then  he  ought  to  resolve  it  before  he  acts,  for  I  distinctly 
repudiate  such  statements  as  are  made  by  Mr.  William 
Oreen  that  Congress  ought  to  act  and  then  let  the  Supreme 
Court  determine  the  constitutionality  of  our  acts.  We  are 
agents  with  limited  powers,  and  the  Court  gives  every  rea- 
sonable presumption  to  the  constitutionality  of  what  we  do. 
because  It  believes  that  we  have  settled  our  own  doubts  and 
not  passed  them  up  to  the  Court. 

I  read  the  other  day  the  statement  of  our  congressional 
obligation  by  one  of  the  greatest  American  Judges  in  his 
work  on  constitutional  law,  and  I  venture  to  call  it  to  the 
attention  of  this  House,  because  too  many  of  us  have  tor- 
gotten  its  nature. 

Legtslaton  hare  their  authority  measured  by  the  Constitution; 
they  are  chosen  to  do  what  it  permits,  and  nothing  more,  and 
they  take  solemn  oath  to  obey  and  support  it.  When  they  disre- 
gard Its  provlslonB.  they  usurp  authority,  abuse  Uielr  trust,  and 
violate  the  promise  they  have  confirmed  hy  an  oath.  TO  pass  an 
act  when  they  are  In  doubt  whether  it  does  not  violate  the  Con- 
stitution Is  to  treat  as  of  no  force  the  most  Imperative  obligations 
any  person  can  assume.  A  business  agent  who  would  deal  In  that 
manner  with  his  principal's  business  would  be  treated  as  untnist- 
worthy:  a  witness  In  court  who  would  treat  his  oath  thus  lightly, 
and  afflrm  things  concerning  which  he  was  in  doubt,  would  be 
held  a  criminal.  Indeed,  It  is  because  the  legislature  has  applied 
the  Judgment  of  Its  members  to  the  question  of  its  authority  to 
pass  the  proposed  law,  and  has  only  passed  it  after  being  satis- 
fled  of  the  authority,  that  the  Judiciary  waive  their  own  doubts 
and  give  It  their  support.  (Thomas  M.  Cooley,  Principles  of  Con- 
stitutional Law.) 

Let  me  give  you  a  test  for  this  bill.  Suppose  there  was  a 
labor  dispute  in  the  Schechter  Poultry  Corporation,  the  com- 
pany which  appealed  the  case  in  which  the  Supreme  Court 
Just  decided.  Suppose  a  complaint  is  made  to  the  labor 
board  you  proiwse  to  establish  charging  that  this  man 
Schechter  committed  an  unfair  labor  practice  by  attempting 
to  Interfere  with  the  self-organization  of  his  employees  or 
refused  to  bargain  with  their  reivesentatives.  Would  that 
be  a  case  for  this  board?  Here,  of  course,  Mr.  Oreen — or 
Mr.  CoNHERT — would  say  "yes."  Why?  Because  it  would 
be  a  "  labor  dispute  ",  under  paragraph  9  of  section  2  of  this 
bill,  and  under  paragraph  7  of  the  same  section,  it  would 
affect  commerce,  because  it  might  be  "  tending  to  lead  to  a 
labor  dispute  pertaining  to  or  obstructing  ccmunerce  or  the 
tne  flow  of  commerce."  Would  the  proposed  labor  board 
take  Jurisdiction?  Of  course  it  would:  but  if  it  did.  it  would 
plainly  be  dealing  with  an  employment  relation  which  the 
Supreme  Court  says  is  local.  But,  although  it  is  local  in 
every  circumstance,  this  bill  is  drawn  so  as  to  drag  it  by 
definition  into  commerce.  Are  the  gentlemen  of  this  House 
fooled  into  believing  that  by  calling  a  thing  "commerce" 
they  can  make  it  so?  I  do  not  have  to  be  a  lawyer  to  know 
better  than  that. 

Referring  to  the  remarks  of  the  gentleman  from  Massa- 
chusetts [Mr.  CommtT]  that  this  legislation  has  been  sent 
down  here  by  the  administration — and  when  anything  is  sent 
here  by  the  administration  we  are  supposed  to  be  gullible 
enough  to  accept  it  as  it  is  forwarded  to  us  without  amend- 
ment— I  think  it  is  an  imposition  upon  the  Membership  of 
Congress,  and  I  want  to  read  at  this  juncture  where  Mr. 
Oreen,  ot  the  American  Federatkm  of  Labor,  threatened  a 
general  strike.    This  is  in  New  York,  tinder  date  of  May  23: 

Nbw  Yobk.  May  33^>lAbar  stands  rrndy  to  tie  im  the  Nation's 
Industry  by  throwing  down  Its  tools  la  a  gensral  strue  If  Oangrass 
falls  to  grant  lU  basic  demands.  William  Qrmn,  prasldent  of  the 
Amenoan  Federation  of  Labor,  warasd  today. 


The  crowd  roared  its  apfwoval  ••  the  labor 

"If  Congress  falls  us.  Ubor  has  its  •oooomle  strength.  If  It 
oomes  to  tlie  point,  we  can  moblllas  our  oomfdete  strength  and 
refuse  to  work  until  we  get  our  rtgtata." 

And  when  the  ^plause  had  thundered  away,  he  added  grimly: 

«  That  u  xu>  Idle  threat!    X  mean  Just  what  I  ssy." 


In  addition,  he  told  the  audience,  lalxv  must  be  ready  to  mobllias 
Its  political  strent^  to  defeat  imfrlendly  Congressmen  when  they 
run  toe  reelection. 

I  want  to  say  to  Mr.  Oreen  and  I  want  to  say  to  anybody 
in  this  land  of  ours,  whenever  I  cannot  use  that  Ood-glven 
right  of  mine  to  think,  I  do  not  want  to  be  in  the  House  of 
Representatives.  I  would  not  be  here,  and  if  lilr.  Oreen  or 
anybody  else  thinks  he  is  going  to  domineer  me  when  it  c(xne8 
to  using  my  best  Judgment  in  trying  to  legislate,  then  Ood 
forbid  that  I  be  a  Member  of  Congress.  This  is  intimidation 
of  the  worst  sort,  and  that  is  what  radical  labor  men  resort 
to,  to  coercion  and  force  to  meet  their  own  selfish  ends, 
whether  it  is  the  best  thing  to  do  for  the  greatest  number  or 
not.  I  ipersonally  must  try  to  make  laws  for  all  and  for  their 
best  interest,  not  for  any  particular  minority  when  it  does 
injury  to  a  greater  number. 

Now,  when  you  examine  this  bill  you  can  see  that  Is  pre- 
cisely what  is  proposed  to  be  done,  for  we  propose  to  create 
a  permanent  labor  board  to  entertain  complaint  with  re- 
spect to  what  are  called  "unfair  labor  practices."  These 
are  five  in  number,  and  they  can  be  committed  only  by  an 
employer.  The  same  things  may  be  done  by  an  employee, 
but  they  are  not  unlawful.  Now,  what  are  these  things? 
They  are  to  restrain  or  coerce  employees  in  self -organiza- 
tion or  forming,  Joining,  or  as.sLstlng  labor  organizations,  or 
bargaining  collectively  through  representatives  of  their  own 
choosing.  A  little  later  we  will  see  that  this  is  precisely 
what  the  bill  will  not  permit,  but  for  the  moment  let  us 
see  what  the  labor  practices  are.  I  have  said  that  they  are 
interference,  restraint,  or  coercion  with  the  above  rights  by 
an  employer,  or  domination  or  interference  by  him  or  the 
contribution  of  financial  support  to  any  labor  organization^ 
Of  course,  under  the  rules  established  by  the  Board  an 
employer  may  be  permitted  to  allow  emjdoyees  to  confer 
with  him  during  working  hours  without  loss  of  pay,  but  it 
is  very  interesting  to  observe  that  he  is  not  to  be  permitted 
to  allow  the  employees  to  confer  among  themselves  without 
loss  of  pay.  Yet  how  can  they  prepare  to  confer  with  him 
if  they  may  not  confer  among  themselves?  Of  course,  the 
purpose  of  that  is  to  permit  only  one  kind  of  a  labor  organ- 
ization to  function. 

The  remaining  unfair  labor  practices  are  to  discriminate 
in  employment  so  as  to  discourage  or  encourage  member- 
ship in  any  labor  organization  or  to  discriminate  against  an 
employee  because  he  files  charges  under  this  bill  or  to 
refuse  to  bargain  with  the  representatives  of  employees. 
The  employer  may  make  an  agreonent  with  a  majority  of 
his  employees  to  make  it  a  condition  of  employment  that 
the  emidojree  shall  Join  the  majority  organization.  That,  of 
course,  means  the  establishment  of  the  closed  shop. 

Now,  what  do  these  terms  mean?  What  is  Interference? 
Is  it  discussing  with  employees  the  merits  or  demerits  of 
any  particular  organization?  Is  it  refusal  to  deal  with  a 
Communist  organization?  Because  Communist  organiza- 
tions, under  the  definition  of  this  Mil  by  paragrai^  5,  secticm 
2,  have  exactly  the  same  standing  as  any  reputable  labor 
organization.  So  l<mg  as  part  of  its  purpose  is  to  deal  with 
an  emjdoyer  respecting  working  conditions,  he  is  Just  as 
much  Obliged  to  deal  with  its  representatives  as  any  other 
kind  of  oi^anization  and  thus  encourage  the  very  type  of 
organizaticMi  that  is  constantly  denounced  on  the  fkwr  of 
this  House.  Moreover,  it  does  not  make  any  difference  what 
the  reputation  of  any  organization  that  seeks  to  deal  with 
the  employer  is.  It  may  not  keep  its  contracts,  it  may 
have  bad  leadCTshlp,  but  it  will  be  an  unfair  practice  not  to 
recognize  its  representatives  and  deal  with  them.  If  the 
emidoyer  discusses  these  things  with  his  en^doyees,  is  he 
Interfering  with  them?  Is  he  discriminating  in  emidoyment 
when  he  refuses  to  hire  men  of  bad  reputation,  or  is  he 
^pwiiwaAttig  and  interfering  with  the  formation  of  a  labor 
organization  if  be  undeitskes  to  discuss  the  number  of  ap- 
prentices that  ought  to  be  permitted,  or  any  one  of  the 
numerous  questions  that  ariss  in  the  normal  relations  of 
employer  and  empkvee  by  means  ol  which  they  Uvs  In 
peace  and  amity} 


V  - 


(l^ 


m 


\  ■', 


9690 

Walter  lippnumn  Krerely  crttldwd  this  measure,  because 
he  laid  that  In  a  field  where  clear  deflnltloo  wa«  most  Impor- 
tant thU  slopiyy  measure  presented  vague  and  indefinite 
^^f^MM^m*M  of  unlawful  conduct  that  would  constantly  mul- 
f^ly  itamrtw  and  UUsatlon.  In  other  words.  It  encourages 
by  Its  bad  draftmaodilp  exactly  what  It  claims  to  minimise. 

That  Is  what  tbej  call  a  "  penal  statute."*  Tlie  courts  have 
agnln  and  asain  mid  that  IX  such  statutes  are  ambiguous 
and  do  DoC  ckarly  tell  ua  in  advance  what  we  can  do  and 
what  w«  cannot  do.  they  are  bad  laws.  In  this  field  they 
mmkB  worse  policy  because  they  breed  discord  and  bitterness 
•ad  afford  to  the  man  who  Is  looking  for  it  the  chance  to 
make  unfounded  cocnplainta.  What  this  bin  win  do  Is  to 
create  a  glgan^^k  police  court,  for  employers  may  bfe  sum- 
moned from  vnrj  part  of  the  Uhlted  States  on  any  kind  of 
a  petty  dispute,  and  tf  the  board  constituted  Is  no  more 
H*H^i^^i  %hAn  the  oiM  which  we  have  witnessed  In  action 
or  the  one  over  which  the  sponsor  of  this  bin  presided.  It 
win  biased  ftrfkea  as  fast  as  a  fish  lays  eggs. 

Perhapa  the  worst  feature  of  this  bill  which  carries  the 
Intrinsic  evidence  of  this  unfairness  Is  the  declaration  that 
•nibr  the  employer  shaD  be  prohibited  from  Intimidation. 
coCTHnn.  and  restraint.  The  President  of  the  United  States, 
when  he  settled  the  automobile  dispute,  March  25.  1934. 
made  a  notable  declaration.    He  lald: 

Hm  QoTwnoMDt  DUkkM  elear  ttuii  It  tevon  ao  fartlcular  unUm 
or  parUcalar  forax  ot   ampioyee  orgaAiaaUon  or  repreMBt»Uon. 
OowmnMnt's  osily  duty  la  to  aeeure  absotuta  and  onlnflu- 
liaadom  of  eholcs.  wlUMMit  ooatctoa.  raatnUat.  or  Intlmlda- 
Hon  any 
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the  President  was  not  talking  about  his  opinioQ.  He  was 
tijTfctng  about  what  was  the  Government's  duty.  Now.  by 
giving  his  approval  to  the  measure  before  us  he  has  at)an- 
doned  his  ooneepUon  of  puMic  duty  and  substituted  for  it 
hit  endorsement  of  tolerated  coercion  by  one  class  of  citi- 
MtM^  while  condemnli^  the  same  kind  of  coercion  by  an- 
other class  of  citizens.  I  know  of  no  greater  injustice  than 
to  say  that  It  shall  be  unlawful  for  one  group  of  our  people 
to  do  that  which  other  groups  are  permitted  to  do.  It  Is  a 
dIrttaKt  encoaragement  to  lawlessness.  In  this  case  it  is 
not  secret,  occaiionel.  or  sporadic  lawlessness. 

It  Is  uotcrtoua.  ewtemary  coercion  which  aecompanles 
every  kind  of  a  labor  dispute  of  any  proportions  with  which 
we  are  familiar.  Every  Member  of  thle  House  knows  it  as 
well  as  I  do.  I  have  no  use  for  boyeotte  or  Maekltsts  or  in- 
tt*Timff*K'*'  by  emirfoyer  or  by  employees,  cuipoiations  or  by 
llkfDr  anlam.  Tlie  corporation  and  labor  tmion  whieh  hires 
wmB  or  Mentci  or  eoodones  violence  ought  to  keep  the 
loek  setp  ot  fellow  eeoviets.  I  know  it  wUl  be  said  that  labor 
condemn  lawtesi  acts,  bat  I  have  yet  to  bear  of  any 
organlxatlon  that  taae  ever  suspended  or  repelled  any 
for  timmiiim  tn  tadi  eoodiaet  of  wtdeh  it  was  the 
Tei  mi§  Heuae.  ta  the  fees  of  the  deelaratleii 
by  the  PmMmC  ai  the  United  mmtm  m  to  what  the 
doty  oi  gBiMMMt  li.  H  Mk«d  to  write  into  tfeto  ton  a 
MlMMIiHi  flf  90tHtm  afslBil  «nplofsrs  en  the  frouDd  thai 
mm  Mhw  mmfm9  mm  •etf-onaalaalloo  or  the  atleetloB 
e#iiumiutiliiM.  Svery  eae  wMUa  Mm  M«Bd  of  Mr  votoe 
knows  that  elotid'itiop  itnlonlm  le  determlBed  to  naiw  do 
wpreeeuWitine  exeepi  those  of  Its  own  sefeetton.    R  has  not 

of  anr  Usetlon  that  went  atainst  K 
by  the  Labor  Board,  no  matter 

__  Mr.  Orssa  has  said,  in  an  interview 

wnh  the  Amertean  Matwtne  for  May.  that  he  never  wOl 
the  reeuHe  of  mefa  an  ilMilMi.  save  temporarily  and 
eenpolskxi. 

I  have  always  thought  that  the  most  elementary  right  of 
an  American  Is  that  of  lelerting  and  pmvuing  the  employ- 
raest  of  hii  ebolee.  In  that  right  he  Is  to  be  free  from 
metotiMeB  or  taHnddatlon  by  anyone.  This  Houee  is  taked 
to  write  In  the  law  the  propositloo  that  he  shall  be  free  only 
from  empteyeis  and  that  the  equally  notorious  coercion  of 
labor  organlaatlQiMr  dkall  be  ignored.  How  long  do  you  thhik 
that  kind  of  arbitrary  dassMcatlon  wlB  stsuxd  In  a  courtt 
Tou  also  propose  to  give  to  this  labor  board,  with  only  the 
goldanoe  of  your  vague  definitions,  the  power  to  determine 
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what  constitutes  theee  unfair  labor  practices.  Tou  give  thai 
board  a  jurisdiction  and  an  authority  greater  than  is  pos- 
sessed by  any  of  our  courts.  Without  rules  of  evidence  it  is 
to  m&ke  findings  of  facts  and  tbey  are  to  bind  the  court 
which  reviews  them.  It  is  to  have  the  power  to  have  its 
orders  enforced  by  the  courts,  and  how?  By  injimctions. 
The  American  Federation  of  Labor  has  fought  in  Congraw 
for  years  to  destroy  what  it  called  "  government  by  injunc- 
tion." Now  it  Is  asking  for  it  and  asking  you  to  govern  the 
employment  relations  of  the  United  States  by  injimctlon. 
But  this  time  it  is  the  oondnct  of  employers,  not  their  own. 
that  is  to  be  subjected  to  injunction. 

All  that  I  have  said  about  the  unconstitutionality  of  thle 
bill  is  emphasized  by  what  the  Committee  on  lAbor  has  done 
with  it.  Since  it  passed  the  Senate  they  have  rewritten 
their  report  and  brought  in  21  amendments  for  the  purpose 
of  trylDg  to  save  it  from  the  condemnation  of  the  courts, 
but  no  trick  of  theirs  can  save  it  from  its  fundamental  de- 
fect, and  that  is  the  attempt  by  the  Federal  Oovemment  to 
take  control  of  and  regulate  the  relation  of  employer  and 
employee  entirely  within  the  States,  and  while  engaged  hi 
acts  of  manufacture,  construction,  mining,  and  service. 
They  still  t^JT^h-  that  a  dlqmte  In  a  factory,  a  restaurant,  a 
barber  shop,  or  a  pants-pressing  establishment  might  lead 
to  a  dispute  that  might  lead  to  a  strike  that  might  threaten 
oar  commerce.  Ttie  more  I  have  read  this  bill  the  more  I 
am  inclined  to  think  that  the  gentlemen  would  pass  a  bad 
bill  and  have  it  overthrown  in  order  that  they  may  find  a 
new  reason  for  criticizing  the  Court  which  will  be  compelled 
to  condemn  this  flagrant  violation  of  constitutional  au« 
thonty. 

But  are  the  gentlemen  gaining  new  rights  for  labor?  On 
the  contrary,  I  think  they  are  inflicting  new  wrongs  upon 
the  worker,  for.  if  this  bill  is  enacted,  his  right  of  self- 
organlntion  and  association  will  not  be  enlarged — ^it  will  be 
contracted.  Flnt  of  all,  the  labor  board,  not  himself,  win 
determine  the  unit  of  emgiogment  which  is  to  select  rep- 
resentatives. Unless  he  is  a  part  of  the  majority  in  that 
unit  he  will  not  be  represented  by  an  agent  of  his  own  sdee- 
tlon.  As  an  individual,  whether  he  is  in  a  big  or  little  unit 
of  employment,  he  cannot  make  his  own  contract  and  sell 
his  own  labor  if  a  majority  of  his  fellow  employees  want  to 
sell  it  collectively.  This  is  not  enlarging  the  right  of  self- 
organization  or  association.  This  bill  gives  fellow  employees 
ths  right  to  eoerce  and  batimklate  their  fellows  In  the  exer- 
cise of  every  one  of  thess  rights.  It  destroys  tndivldaal 
bargainiag.  takes  away  the  right  to  determine  their  own 
tmit  of  employment,  and.  unless  you  are  part  of  a  majorl^, 
the  workar  will  have  to  let  someone  whom  he  did  not  ssleet 
srfl  his  kibor  lor  him.  I  predlet  with  eonfWIenre  that.  If  this 
li  enagte<l.  It  win  have  n  Aiort  life  toot  an  nnhappf 
fer  11  win  breed  strtfs  and  btttemess.  as  H  Is  neltlier 
pnctlcnl  nor  sOeettvw  to  procoet  the  rights  It  pretends  to 
On  the  conmry,  It  Is  defeettve,  Maeed  stags 
iMwiii  from  this  House  the  eendemnatioa 
it  will  reeelve  from  the  courts. 

I  flMmol  eoMlnde  mr  r*'"«'*tTTtf  on  this  measure  mort 
•pproprigtgty  than  tor  gootlag  the  charncterlcatlon  vhleh  H 
rseelved  Crom  the  dtstlngnlshsd  Iwafor  from  Marytand  LMr. 
TVKMSJ  who.  pointii«  to  the  lopsided,  arbitrarf.  and  «i- 
inil  inerliieii  approving  oosrolcn  by  ons  group  and  toianX* 
ing  It  when  eomndtted  by  another,  said: 

Aa  I  aoe  tMa  pMtlciilar  aaxiea.  It  loofca  to  na  like  sa  sgert 
10  feese  ev«y  bms  1b  AaMrtsa  ts  Join  •  eartata  ktad  of  naioo. 
wbaibar  or  not  ba  wlataaa  to  )ola  tiuiS  uniMi;  and  ttaa  eoarekm 
and  tntlmklatloii  faaturaa  ara  not  to  ba  Uiaartad  In  thU  aaetloa 
tmawa  a  aartala  union  Oaalyaa  a  fraa  bMid  to  tefca  tiM  workara 
ftoa  tba  groapa  la  wbieb  tbay  now  baloof  Into  groupa  into  wbieh 
tlkay  may  not  wlah  to  go. 

That  U  tha  naked  taet  baak  af  tha  oppoaltloa  to  thla  amand- 
ment.  It  la  an  amendmant  to  torca  all  working  people  Into  a 
particular  union,  and  every  Senator  on  thla  floor  knowa  that  to  be 
tha  tmtb.     (CoNaaaaaiowAz.  Rccxiaa.  ifay  10.  18S5.  p.  7073.) 

The  Wagner  Act  will  work  in  the  interest  of  only  a  small 
minority  of  workers  represented  by  professional  labor  lead- 
ers, will  premste  toidiialilsl  strife,  will  bring  about  an  epi- 
demic of  labor  disptrtes.  wfll  drive  employers  and  employees 
apart,  and  will  substantially  impede  recovery. 
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It  win  in  practice  tend  to  make  a  closed  shop  of  every 
plant  and  to  make  every  emidoyee  carry  a  union  card  if  he 
is  to  earn  a  living. 

It  penalizes  employers  for  so-caUed  ** unfair  practices" 
but  will  leave  the  agents  and  organizers  of  labor  imions  or 
the  labor  unions  themselves  completely  free  to  use  violence. 
Intimidation,  and  other  coercive  methods  which  they  may 
seek  to  employ. 

Every  employer  is  compiled  to  report  in  detail  every 
dollar  of  money  received  and  how  every  dollar  is  expended, 
so  why  not  compel  labor  unions  to  give  a  strict  accounting 
of  the  money  that  they  receive,  and  above  all,  how  same  is 
spent?     [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Penn- 
sylvania [Mr.  Rich]  has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  1  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  Dnwir]. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  the  legisla- 
tion before  us  is,  in  my  opinion,  one  of  the  most  progressive 
and  humanitarian  measures  that  was  ever  brought  before 
any  Congress.  If  this  bill  is  enacted  into  law,  the  laboring 
man  of  the  United  States  will,  for  the  first  time,  get  a  stiuare 
deal.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Pmn- 
sylvania  has  expired. 

Mr.  WELCH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Wisconsin  [Mr.  Wxtbkow]. 

Mr.  WTTHROW.  Mr.  Chairman,  the  measure  we  are  con- 
sidering today  is,  in  my  opinion,  one  of  the  most  misunder- 
stood and  misrepresented  pieces  of  legislation  that  has  been 
considered  by  this  House.  I  have  received  numerous  letters 
of  protest  stating  that  if  this  measure  were  passed  it  would 
wreck  Industry.  Most  of  the  individuals  writing  these  letters 
do  not  understand  the  measure.  Tbey  do  not  realize  that 
this  board  of  three  appc^ted  by  the  President  and  confirmed 
by  the  Senate  has  no  Jurisdiction  over  the  determination  of 
the  hours  of  labor;  have  nothing  to  do  with  wage  disputes; 
that  their  only  duty  is  to  determine  who  shall  represent 
employees  so  that  collective  bargaining  may  be  an  actuality. 

This  measure,  first,  writes  into  the  law  the  rigAit  of  workers 
to  bargain  ci^ectively  with  employers  through  representa- 
tives of  their  own  choosing. 

Second,  it  creates  a  board  of  three,  molnted  by  the  Presi- 
dent and  confirmed  by  the  Senate,  to  serve  as  a  "  supreme 
oourt  of  labor  "  over  industrial  dilates. 

Third,  It  outlaws  company-dominated  tmion. 
.'  Vourth,  It  spsdfles  that  employers  must  bargain  with  rep. 
fosentatires  of  the  majority  of  their  workan. 

Fifth,  In  cases  where  then  Is  doubt  about  the  repNMnta* 
tlvei  of  the  majority,  the  board  is  authortied  to  order  and 
supenriss  plant  eleotlons  to  make  this  dstemlaatlon. 

The  delufe  ci  protesU  Z  have  reothred  ramlndt  me  of  what 
happened  In  the  0tat«  of  Wlscomhi  prior  to  the  enartmant. 
of  the  unempionagntHimiranoe  aet.  The  tadusMaUitf  of 
Wisconsin  at  that  time  Mid  that  tha  ptsiafa  of  the  unem- 
PloyBMBt^lasurancf  act  would  wroek  Induftf7'  Motwtth- 
ftandlng  these  protests,  the  maaiuri  waa  enacted  Into  law 
and  has  been  to  fofoe  for  atanoit  1  year.  Mow  that  Industgy 
to  Wliconsto  realises  the  bsneflta  that  win  be  derived  from 
unemployment  Insurance,  thay  aiw  haartlly  to  favor  of  it. 
As  a  matter  of  f  act^  X  have  a  number  of  lettan  from  indus- 
trtallsts  who  now  are  convinced  that  to  the  future  It  will  be 
a  Ufesaver,  although  they  protested  vehemently  prior  to  Its 

I  predict  at  this  time  that  If  this  measure  Is  enacted  toto 
law—and  it  will  be— that  wlthto  a  short  period  after  It  is 
working  the  majority  of  these  same  Individuals  who  are  now 
protesting  against  its  passage  will  favor  its  retention. 

As  has  been  said  by  the  gentleman  from  Pennsylvania 
[Mr.  Rich],  strikes  have  been  prevalent  to  this  coimtry 
during  the  past  2  years. 

The  passage  of  this  legislation  is  the  only  cure  for  the 
labor  dlfl3culties  which  have  been  characteristic  for  the  past 
few  years. 

Mr.  RICH.    Will  the  genUeman  yield? 
Mr.  WITHROW.    I  yield. 


Mr.  RICH.  If  we  find  there  are  less  strikes  In  the  next 
2  years.  I  will  be  the  first  one  to  congratulate  the  gentleman 
on  his  recommendation.  If,  on  the  other  hand,  we  find  we 
are  going  to  have  more  strikes,  then  I  should  like  to  have 
the  gentleman  call  it  to  my  attention. 

Mr.  WITHROW.    Very  well.    That  is  fair  enoui^ 

Eight  himdred  and  twelve  thousand  one  hundred  and 
thirty-seven  woiicen  were  involved  in  strikes  during  19S3. 
In  1934  the  number  rose  to  1.277344.  Within  a  span  of  24 
months  over  32,000,000  man-days  were  lost  because  of  labor 
controversies. 

Nine-tenths  of  these  disputes  arose  because  the  workers 
were  demanding  the  right  to  organize  and  bargain  collec- 
tively with  their  employers.  There  was  no  questi(m  of 
higher  wages  or  shorter  hours  Involved. 

Our  workers  will  never  be  content  and  satisfied  until  they 
have  a  representation  and  an  organization  which  is  really 
and  truly  of  their  own  choosing.  On  the  whole,  they  will 
never  submit  to  a  company-dominated  organization. 

The  c(unpany-dominated  imion  is  frequently  supported 
in  part  or  in  whole  by  the  emplos^er.  I  cannot  conceive 
how  anyone  can  rise  to  the  defense  of  a  practice  so  con- 
trary to  American  principles  as  oae  which  permits  the  ad- 
vocates of  one  party  to  be  paid  by  the  other.  Collective 
bargaining  becomes  a  sham  when  the  emplosrer  sits  on  both 
sides  of  the  conference  table  or  pulls  the  strings  behind  the 
spokesman  of  those  with  whom  he  is  dealing. 

T^e  right  of  self-government  through  fairly  chosen  rep- 
resentatives is  a  right  which  is  inherent  to  the  American 
people  and  to  our  American  form  of  government.  Tbis  biU 
does  no  more  than  guarantee  that  right  to  American  labor. 

No  sincere  objection  can  be  made  to  this  bill  except  l^ 
those  who  seek  to  exploit  the  American  woiidng  man  and 
woman.    [Applause.  ] 

Mr.  WELCH.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  fixnn  Indiana  [Mr.  Hallbck]. 

Mr.  HALLECK.  Mr.  Chairman.  I  have  asked  for  this  time 
in  order  that  I  might  in  a  few  mimites  discuss  the  question 
of  the  ctmstitutlonality  of  this  act. 

My  position  is  a  littie  dtflferent  from  some  of  the  other 
Members.  I  came  Into  this  Congress  late.  I  came  down 
here  and  stood  by  mysdf  in  the  well  ot  this  Bouse  and  about 
an  that  I  remember  wae  that  the  l^Deaker  asked  me  whether 
or  not  I  would  swear  to  support  the  Constitution  of  the 
United  States.  The  President  of  the  United  States  took  that 
same  oath  of  office. 

In  consldertog  this  bill  I  think  this  Is  true,  and  It  cannot  ba 
denied,  that  as  Congresmsn  we  tfiould  Urst  determine  to 
our  own  minds  whether  or  not  it  Is  constitutional.  If  we 
determine  that  It  is  constlttttlonal,  then  we  Aould  detarmlna 
whether  or  not  ottlts  merits  we  are  far  Of  agalnit  it,  lot  if 
we  detarmtoe  honestly  and  consdentlourty  to  our  own  minds 
that  It  is  uneonstittttlonal,  X  do  not  see  how  any  of  us  can 
vote  fMr  it,  Xt  may  be  said  that  that  is  a  question  for  tha 
courts,  X  fay  to  you  that  tha  flnt  Una  of  defense  against 
attack  on  tha  Constitutloo  ir  tha  Confiaii  of  tha  United 
ftatss.  We  have  no  moral  and  no  legal  right  to  anaet  any 
law  to  contravention  of  the  Constttutlon,  X  say  that  is  a 
duty  that  is  incumbent  upon  every  one  of  us.  In  consldsrlng 
this  maasurt  and  every  other  measure,  we  ought  to  have 
that  thing  to  infndr 

I  think  some  of  thoss  who  contend  against  the  Constltu* 
tion  have  forgotten  that  those  people  who  drafted  the  Con- 
stitution did  not  create  a  lot  of  new  truths  or  new  facts. 
Tbey  did  not  discover  anything.  They  simply  set  forth  to 
Mack  and  white  a  lot  of  self-evident  truths.  They  set  forth 
in  black  and  white  for  the  protection  of  our  liberties  and 
our  form  of  government  those  things  that  the  expoiences  of 
all  civilization  had  proved  were  essential  to  the  make-up 
and  government  of  any  free  people. 

Now,  in  considering  this  bill  the  Chairman  of  the  Com- 
mittee on  Rules  said  that  it  seeks  to  do  what  was  declared 
could  not  be  done  in  section  7  (a)  of  the  National  Industrial 
Recovery  Act.  I  say  that  if  this  is  an  attempt  to  do  that, 
it  is  clearly  unconstitutional;  and  if  the  ingenuity  of  the 
Government  attorneys  could  not  sustain  section  7  (a)  of  th* 
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ftKtaMtrtel  Reoovcnr  Act.  then.  In  Uke  meMore.  they 
...^  .Hlaln  this  provlsten  and  this  biO. 
Ton  M«  all  familiar  with  the  Schechter  ckrtiWwi.  ^licfa 
■aki  tlatl  the  PMeral  Ooremment  can  ohtj  xegolate  inter- 
state conunerce  or  those  things  having  a  direct  effect  and 
bearing  upQD  liit»flT*T  oommcrce.  Mow.  let  us  consider 
tUa  UlL  Wba4  mlglii  ba  called  the  "  preamble  ",  the  thing 
*fc|^  to  tlw  argHBsmt  for  the  eoostitutionallty  of  the  btlL 
gums  4Hl  ly  saying  that  the  denial  to  employees  of  the 
l^M  ta  aisiMlae  and  bargain  eoUecttvely  leads  to  strikes. 
Tbtp  what  do  the  strikes  do?    Strikes  lead  to  bordens  on 

Now,  let  m  eooiMar  the  indirect  and 
if  you  plana,  in  the  light  of  the 
Tht  indirect  cause  is  the  failure  to  recog- 
Dlae  the  right  of  colleetire  bargaining.  That  induces  strtkas* 
are  the  direct  effect  and  burden  on  interstate  com- 
Wbo  can  ccntend  for  a  Minute  that  the  matter  of 
stive  bargaining  in  a  pofitr  istnitale  bnsinf^  in  the 
of  a  company,  for  inT*ft'*'^L  about  which  I  tnqnired  of 
Ite  Gtelrman  of  the  LAbor  Commlttea,  haa  a  direct  effect 
tifslslii  oommereat  I  wani  to  make  thia  dear:  I 
Ibr  the  prindpie  of  ooOeettva  bargaining.  I«har  has 
to  bargain  coUectlrely  in  order  that  their  bargaining 
may  equal  that  of  the  employer.  They  have  a  right 
bargain  by  representattrea  of  their  own  chooaing;  but 
that  to  not  the  first  iaiae.  The  first  issue  1b»  Is  thia  blU 
aHMtltuUonal?  I  do  not  believe  that  It  is. 
.  Vhsta  Is  no  effort  to  Umlt  the  appUcatkm  of  this  bill  or 
the  power  of  the  board  that  is  to  be  set  ud  to  the  eontrol 
«l  ladHitata  tvanaaetlaaa  ar  tranaaetions  directly  affecting 

TWs  is  exactly  the  thliw  crlticiaed 
ha  Schechter  case.  Tlie  Supreme  Court  there  said  it 
net  n<tiiwir*M  to  limU  the  apphcation  of  N.  R.  A.  to 
Interstate  trade  and  commerce  alone.  The  board  set  up 
■Hiv  thia  taUI  win  kwk  to  the  protvlsioas  of  this  bill  baUtv- 
tOf  that  the  Congress  in  its  alleged  wisdom  has  aaaalad  a 
MB  In  harmony  with  the  Conatttutloo,  but  the  mtante  ttiey 
btgin  to  snf  orce  the  act  with  mpMl  to  a  purely  intrastate 
Viif**vrM.  the  same  ijiciaion  win  be  handed  down  that  was 
banded  down  in  the  Beheehter  case. 

You  may  ask.  what  is  the  difference?  The  difference  Is 
that  in  the  2  years  tt  takes  to  get  a  ruling  on  the  con- 
of  a  BMaaure  tba  rtghla  of  people  under  the 
as  tbssr  aaDflilaa  tbam,  have  been  taken  from 
an  act  of  nwnf  Hiat  Is  why  I  aay  tt  is 
imperative  first  of  all  for  Congress  to  detwJna  whether  or 
■al  an  act  is  eonatitutkmaL  We  cannot  Jualtfy  the  passage 
a(  an  anoonstlCatlaBal  act  by  saytng  that  tt  is  a  queaUoa 
far  the  oourta.  baianaa  in  the  meantime  paopla  may  be 
kQTlaoiMd  ar  bacva  tlHir  proper^  taken  fron  Vbem. 

Hm  Coronado  ease  and  otfaar  cases  were  cited.  Tte 
Oivenado  Coal  case  involved  the  mining  of  coal  in  one  State 
9m  dahvery  in  another  In  Interstate  commerce.  The  Dan> 
Hattsn  ease  luaelml  the  manufacture  of  faata  in 
and  their  sale  t|i  San  Francisco.  In  Interstate 
Ttaa  Bedford  StoooeutthiK  case  aroae  out  of 
to  my  State  and  sold  in  the  Bast  in  inter- 
.  The  Prlnttog  Presa  case  Involved  printing 
In  Battle  Creek.  ICch..  aiad  sold  in  tnterstote 
to  Haw  Tbrk.  Certain  peoplt  cawibined  and  ooo- 
aiMrad  to  raskriet  the  free  flow  of  interstate  commerce  to 
of  the  flharman  Antitrust  Act.  to  restrict  and  pre- 
manufacturers  froaa  transporting  their  ptoperty 
tt  to  other  States.  I  would  not  contend  for  a 
aianto  that  that  was  aot  imwstoti  i  sbmuiwih  dearly  U  Is. 
V  this  bin  by  iU  terato  toKhiluiifc  to  Mtolk  this  board  and 
tts  jurisdiction  to  matters  of  that  sort.  I  would  say  thsa 
tt  was  wlthto  the  realm  of  tntoratoto  gMimiiiii  and 
Mact  to  control  by  the  FMiral  nnimiMMil 
If  you  do  not  believa  to  the  Constitution.  If  you  do  not 
I'  rights  or  the  exerdae  by  the  Statoa  «f  the 
of  the  Statca  to  control  totrastale  cen- 
to tbatr  own  way.  tbb  raridwan  of  power  in  theae 
Statea  as  a  free  country  is  vested  in  the  people  and 
change  the  Cotistltution.  I  say  that  it  Is 
only  o«r  prtytkfa  but  our  duty  to  roptet  and  ophoM 


the  Coiutittitlon  of  the  United  States  so  long  as  tt  is  writ- 
ten as  it  is.  Hera  and  now  let  me  say  that  I  am  as  friendly 
to  labor  as  any  person  who  sits  in  this  House,  but  I  belleva 
the  laboring  man  haa  as  big  a  stake  in  the  Constitution, 
has  as  big  a  stake  in  the  future  of  this  country  under 
that  CouEtltution.  as  any  person  whoever  he  may  be  or 
however  much  he  may  have. 

In  this  House  we  frequently  hear  the  statement  made  by 
men  who  claim  to  be  lawyers — and  I  do  not  claim  to  be  a 
constitutional  lawyer — "I  have  not  looked  into  the  consti- 
tutionality of  the  bill.  I  do  not  know  whether  it  is  consti- 
tutional or  not." 

I  got  to  thinking  about  this,  and  I  spent  over  half  the 
night  reading  the  decisions  the  proponents  of  the  bill  rely 
upon  to  support  their  contantlon  of  constituticiuUlty.  It 
is  my  hooest.  conscientious,  aai  sincere  opinion  that  power 
Is  vested  in  this  purported  authority  set  up  under  this  act  to 
exercise  control  of  commerce,  which  power  is  not  limited 
to  interstate  commeroe  or  those  things  directly  affecting 
interstate  commeroe.  For  this  reason  I  claim  the  act  la 
uncoDstitutlonal.  Without  regard  to  what  we  may  think  of 
the  merits  of  the  bill,  or  whether  it  produces  a  good  situa- 
tion or  a  bad  situation.  I  do  not  see  how  any  of  us  can 
support  the  bin  as  tt  la  now  drafted,  in  Om  light  of  the 
Constitution  and  the  Supreme  Court  decMgBB  thereunder, 
and  under  our  oaths  to  support  and  uphold  the  Constttu- 
tlon.     [Applause.] 

I  Here  the  gavel  felLl 

Mr.  CONNERT.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Oklahoma  TMr.  Fsksitson]. 

Mr.  FKROX7SON.  Mr.  Chairman,  as  a  Representative 
from  an  agricultural  diskriet,  I  think  that  when  we  shaU 
have  passed  this  l>ill  we  win  have  brought  about  an  equality 
tlmt  has  been  a  long  time  coming.  Under  the  A.  A.  A.  and 
tha  amendments  thereto  passed  yaatoKky,  the  farmer  has 
an  sfuality  in  the  tariff  that  he  has  never  had  before. 
Under  this  biU  w«  shaU  give  labor  an  equal  position  with 
the  emplosFer,  a  pasHtou  labor  has  never  had  before.  We 
have  manufactiirers*  orpntoaHoaa,  diambers  of  commerce, 
and  many  different  types  of  organizations  that  give  em- 
ployers a  chance  to  have  agreements,  nnd  it  is  high  time 
that  we  had  a  permanent  piece  of  legislation  giving  to  labor 
the  power  to  bargain  coflectlvely  and  in  the  open.  We  hear 
orach  talk  about  the  power  It  wiU  put  into  the  hands  of  the 
American  Federation  of  Labor  and  the  power  it  wlU  put  into 
the  hands  of  agitators.  It  is  my  opinion  that  to  give  labor 
clearly  and  legally  the  right  to  organise  and  do  it  openly 
win  bring  about  a  situation  where  the  suspicion  and  hatred 
that  existed  when  unkm  aettvlUBS  had  to  be  carried  on  by 
subterfuge  wiU  no  longer  ailak.    lApjdause.] 

Mr.  Chairman.  I  yield  back  the  balance  of  my  time. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  15  minutes  to  the 
gentleman  from  Virginia  (Mr.  Sicith]. 

Mr.  SMTni  of  Vh-glnla.  Bfr.  Chairman.  I  am  opposed  to 
this  bill  because  it  Is  obviously  unconstitutional;  because  It 
Torbfds  the  courts  of  the  land  to  consider  the  controversies 
arising  under  it  iinder  the  usual  rules  of  evidence  and  pro- 
cedure pertaining  to  other  Utlgations;  because  it  abrogates 
the  right  to  contract;  and  because  I  believe  It  holds  out 
false  hopes  that  cannot  be  realized  xinder  the  present  Con- 
stitution, and  which  win  lead  to  strife  rather  than  peace. 

It  seems  hardly  necessary  to  remind  anyone  that  we  have 
recently  and  foroefony  had  c&Ded  to  our  attention  the  limi- 
tations upon  the  power  of  the  Congrees  under  the  interstate 
eommerce  clause. 

We  have  zx)  earthly  power  under  the  Constitution  to  leg- 
Idato  with  respect  to  labor  disputes  except  those  labor  dis- 
putes which  directly  affect  interstate  commerce  as  so  often 
defined  by  the  Supreme  Court. 

We  have  every  reason  to  beUeve  and  to  know  that  if  we 
pass  a  law  dealing  with  labor  disputes  or  any  other  matter 
that  stands  outside  of  the  power  of  Congress  under  the 
interatato  eommerM  dMaa  it  wffl  be  promptly  nuUifled  by 
the  Supreme  Coint. 

The  particular  clause  to  which  I  wish  to  draw  attention 
is  wihwetlnii  7  of  section  2.  on  page  T  of  the  blU. 
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This  section,  as  reported  trom  the  Labor  Committee 
before  the  Schechter  decision,  read  as  follows: 

(7)  The  term  "  affecting  commerce "  means  in  commerce,  or 
biirdenlng  or  affecting  commerce  or  obstructing  tbe  free  flow  of 
commerce,  of  having  lead  cv  tending  to  lead  to  a  labor  dispute 
that  might  burden  or  affect  coauneroe  or  obatruct  the  free  flow 
of  commerce.  . 

The  bm  was  recommitted  to  the  committee  in  order  that 
if  might  be  made  to  conform  to  that  decision.  Tlie  com- 
mittee labored  and  brought  forth  the  following  provision  as 
it  now  appears  in  the  biU: 

(7)  The  term  "  affecting  commeroe "  meana  In  commerce  or 
burdening  or  obstructing  commeroe  or  the  free  flow  of  commerce. 
and  having  lead  or  tending  to  lead  to  a  labor  dispute,  burdening 
or  obetmcting  conunerce  or  the  free  flow  of  commerce. 

The  mere  transposition  of  some  of  the  words  in  the  orig- 
inal biU  has  broufi^t  about  nothing  more  than  the  difference 
between  tweedledee  and  tweedledum.  The  thinly  veiled 
effort  to  impose  upon  the  Supreme  Court  a  definition  of 
interstate  commeroe  to  meet  the  exigencies  of  this  occasion 
win  not  avail. 

Nothing  new  was  said  to  the  Schechter  case.  The  Court 
by  a  series  of  decisions  running  over  a  period  of  150  years 
has  clearly  and  definitely  defined  the  limltotions  upon  Con- 
gress under  the  interstato-commerce  clause.  There  is  a 
clear  line  of  demarcation  running  through  aU  of  these  deci- 
sions, and  in  order  to  pass  a  vaUd  law  we  must  remain 
within  the  channels  so  defined,  however  irksome  it  may  be. 

At  this  point  I  ask  unanimous  consent  to  extend  my  re- 
marlcs  and  append  thereto  quotations  of  the  Supreme  Court 
on  this  subject  in  a  number  of  decisions. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  to  my  mind  it 
is  entirely  clear  how  far  we  may  go  and  where  we  must  stop. 
If  we  do  not  stop  when  we  reach  the  stopping  place,  the 
act  win  be  declared  unconstitutional  by  the  Court  and  the 
earnest  and  untiring  efforts  of  the  advocators  of  this  biU 
win  be  wasted  through  their  overzealousness. 

We  cannot  change  the  Constitution  by  undertaking  to  de- 
fine interstate  commerce.  We  are  merely  fooling  ourselves 
and  holding  out  false  hopes  to  others.  Whatever  the  need 
may  be.  however  great  the  urgency  may  be  to  find  some 
method  to  regulate  labor  disputes  by  the  Congress,  it  can- 
not l>e  done  except  in  controversies  directly  affecting  inter- 
stote  commerce.  AU  Members  of  the  House  know  that  only 
an  infinitesimal  percentage  of  potential  labor  dlaiHites  can 
be  legitimately  reached  under  the  toterstote-commerce 
clause. 

Why  seek  to  camouflage  the  situatton  with  unconsUto- 
tional  legislation  when  we  aU  know  that  the  (Xtly  solution 
of  the  problem  would  be  a  constitutional  amendment? 
There  is  ample  provision  tat  this  method  and  while  many 
of  us  wiU  dUfer  as  to  the  iwoprlety  of  an  amendment  for 
this  purpose,  nevertheless,  it  is  a  fair  issue  that  can  be 
fought  out  to  the  method  prescribed  hy  the  Constitution. 
To  ea^  Stote  to  the  Union  would  be  given  the  (qK>ortunlty 
to  say  whether  she  desired  to  aAiere  to  the  rights  reserved 
to  her  imder  the  Constitution,  or  whether  she  is  wHUng  to 
surrender  more  of  these  righto  to  the  National  Oovemment. 

Too  many  of  the  reserve  powers  of  the  States  have  been 
taken  away  by  judicial  toterpreUtton  and  other  means.  I 
appeal  to  you  not  to  further  strip  the  States  of  their  poUce 
powers  to  purely  local  matters  by  means  of  legislation  of 
this  character  forced  through  under  whip  and  spur  ol  real 
or  fancied  emergency. 

And  to  those  gentlemen  who  complato  of  the  limitations 
imposed  upon  the  Congress  by  the  Supreme  Court  decisions, 
may  I  remtod  them  that  those  decisions  have  consistently 
from  the  beginning  of  our  Government  broadened  and  en- 
larged the  powers  of  Congress  beyond  any  measure  con- 
ceived by  the  framers  of  the  Constitotion.  May  I  remtod 
you  that  President  Madison,  who  was  known  as  "  the  father 
of  the  Constitution ",  vetoed  the  first  pubUc-works  pro- 
gram for  the  Improvement  of  rivers  and  harbors  on  the 


grounds  that  the  Constitution  did  not  permit  it.  And  may  X 
remind  you  that  Chief  Justice  Marshall,  to  the  case  of 
Gibbons  against  Ogden.  revolutionized  the  whole  conception 
of  the  toterstate-commerce  clause  by  construing  it  to  include 
not  only  commerce  itself,  but  the  means  of  transportation 
by  which  commerce  was  carried  on.  From  that  Ume  on  the 
Court  has  conttoually  liberalized  the  definition  of  "  toter- 
state  commerce  "  to  include  everything  that  could  honestly 
be  construed  as  affecting  it. 

Throughout  thoee  toterpretati<m8,  however,  has  run  a 
clear  line  of  consistency,  namely,  that  the  legislation  must 
deal  with  subject  directly  affecting  commerce  between  the 
States. 

First.  It  includes  transportation,  communication,  and 
trafficldng  between  citizens  oi  different  States. 

Second.  It  includes  control  over  activities  to  the  nature 
of  conspiracies  that  directly  impede  ar  hinder  the  shipment 
of  goods  to  mterstate  commeroe. 

Third.  And  it  tocludes  control  over  the  shipment  of  goods 
and  the  tran;9ortatl<m  of  persons  whm  the  thing  Itself  or 
the  object  ot  the  shipment  is  injurious  or  against  public 
morals. 

I  believe  that  every  case  that  has  been  decided  is  brought 
wlthto  these  limitations  and  when  it  has  been  soui^t  to  go 
further  as  is  done  to  this  bill,  the  Supreme  Court  has  uni- 
formly refused  to  take  jurisdiction  under  the  commerce 
clause. 

To  illustrate,  the  cases  when  the  Court  has  taken  jurisdic- 
tion under  the  toterstate-commerce  clause  and  i^en  It  has 
refused  to  take  jurisdiction: 

First.  The  Court  has  refused  the  use  of  the  channels  of 
toterstate  commerce  to  the  shipment  of  liquor,  to  lottery 
cases,  and  white-slavery  cases.  Why?  Because  to  each  of 
those  cases  the  harmful  nature  of  the  transaction  itself 
was  regarded  as  having  a  direct  and  deleterious  effect  upon 
toterstate  commerce. 

Second.  The  Court  has  taken  jurlsdlctl(m  to  prevent  boy- 
cott and  consi^racies  formulated  for  the  purpose  of  prevent- 
ing the  use  of  certato  goods  ot  the  producte  of  oertato  fac- 
tories. Why?  Because  to  each  of  these  instances  the  direct 
object  was  to  prevent  the  articles  from  being  shipped  to 
toterstate  commerce,  thereby  obstructing  the  free  fiow. 

And  to  every  case  the  Court  has  carefully  preserved  the 
distinction  between  manufacture  and  commerce,  taking 
jurisdiction  to  the  latter  and  refusing  it  to  the  former.  It 
has  repeatedly,  over  and  over,  said  that  toterstate  commerce 
does  not  toclude  the  manufacture  of  goods  for  shipment  to 
toterstate  commerce,  the  mining  of  coal  or  other  mtoerab 
for  shipment  to  toterstate  commerce,  or  the  gathering  or 
preparaticm  of  any  articles  for  shipment  to  toterstate  com- 
meroe, where  the  article  has  not  begun  its  journey  to  toter- 
state commerce  or  where  the  tranqiwrtatton  has  finally 
terminated  and  the  goods  have  come  to  rest  for  local  dis- 
tributiooL 

A  striking  IDustratloQ  is  found  to  the  child-labor  cases. 
There  the  law  prohtolted  the  shipment  to  toterstate  com- 
merce of  goods  manufactured  to  factories  where  child  labor 
was  employed.  The  law  was  toteiKied  to  remedy  a  recog- 
nized evlL  tben  was  no  question  of  ito  krfty  motives  or 
the  desirability  of  correcting  the  evil,  and  yet  the  Oipreme 
Court  held  that  Congress  was  powerless  to  deal  with*  the 
subject  under  the  interstate-commerce  clause.  Why?  Be- 
catlke.  although  the  goods  might  ultimately  be  totended  for 
toterstate  commerce,  the  articles  themselves  were  harmless 
and  had  no  direct  deleterious  effect  uptm  the  ccunmeroe,  and. 
therefore  the  manufacture  and  preparing  for  shipment  of 
the  articles  for  toterstate  commerce  merely  indirectly  and 
remotely  affected  that  commeroe. 

Now,  under  this  bill,  if  labor  diqiutes  are  to  be  confined 
as  they  wUl  be  confined,  to  those  questions  where  toterstate 
commerce  is  directly  tovolved.  there  will  be  practically  no 
labor  disputes  on  which  the  bill  can  legitimately  operate. 
Tlterefore.  it  must  be  totended  that  the  bill  shall  operate 
on  labor  disputes  o>ver  which  Congress  has  no  power.  I  for 
one,  am  of  the  firm  conviction  that  we  should  not  pass  biUs 
that  are  obvioualy  imoonstitotlonal  and  obviously  totended 
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to  oMaU  and  cnMte  tlw  UmltoUom 

fiot  exampto:  We  ar«  told  that  tf  tlili  MB  does  doC  paa 
pnmpQj.  there  win  be  grtmt  coal  strftM  In  the  coontry- 
Xkat  fCrfke  will  not  operate  directly  upon  tntontete  oom- 
mmnt,  but  opoo  the  mining  and  production  of  eoal  partly 
tn  and  partly  out  of  Interstate  commerce. 

Repeatadly  the  Supreme  Court  has  Raid  that  we  ha^e  no 
pqmf  under  the  interstate-commerce  clause  to  Interfere  in 
any  way  with  the  mtniiw  of  coal  except  to  prevent  or  punish 
a  eoutfitrmef  to  mil  ■In  Interstate  commerce,  although  the 
liidlr«et  effect  might  keep  out  of  the  flow  of  coounerce  coal 
that  otbvwiM  would  be  shipped.  Ai  this  bill  does  not  oper- 
ate aa  acalmt  enptoyeea.  any  eooaplracy  or  combination  to 
faring  about  tba  ■trfke  that  would  prevent  the  shipment  of 
eoal  would  not  be  reached  by  the  terms  of  the  bill,  and 
ecrtalnly  the  employers,  against  whom  the  bill  does  operate. 
eonld  not  be  reached  on  a  charge  of  a  conspiracy  to  bring 
about  the  strike  by  not  aocedlnc  to  cnptoyees'  demands. 

I  merely  dte  the  eoal  sltuatlOB  aa  an  ecample  of  practi- 
cally efvry  other  mining  and  manufacturing  Industry,  be- 
cause the  same  situation  with  reject  to  interstate  commerce 
appean  to  practically  all  of  Hmol 

The  rcaolt  therefore,  is  that  the  bm  cannot  leglUmately 
operate  in  enough  Instances  to  Justify  the  machinery  that 
has  to  be  set  up.  Axkd.  on  the  other  hand,  if  it  is  the  inten- 
tion of  the  i-'irf'r**  of  the  Ull  to  make  it  operate  to  all 
todtreetly  affecting  toterstoto  commerce,  then  the 
Court  will  unquestionably  dtsdare  it  unoonsUtu- 
ttonal  at  the  first  opportunity. 

In  the  few  mtoutes  at  my  disposal  I  wish  to  call  attention 
to  thoae  phasea  of  the  bill  which  obliterate  the  right  of  tndl- 
HCtaali  to  eantract  and  take  away  from  the  courts  the  power 
to  decide  these  oontroftnlss  under  the  usual  rules  of  evl- 
dmee  and  procedure. 

I  nter  first  to  section  10  A.  page  14,  line  34.  In  referring 
W Uto  powif  of  the  board  "  this  power  shall  be  ezduslre  and 
ilMll  not  be  affected  by  any  other  means  of  adjustment  that 
has  been  or  may  be  established  by  agreement,  code.  law.  or 


It  It  toiinliahifi  we  totend  to  pass  a  law  which  we  sol- 
MSnly  jiiiiiiiaiin  eannot  be  affected  by  any  future  law.  and 
which  wi  further  say  cannot  be  affected  by  the  agreement 
of  the  contracting  parties  themselves? 

I  agato  call  attention  to  the  same  section  to  the  lamtmm 
■Nd  OB  paga  15,  Une  21.  "  to  any  such  procedure  the  rules 
of  OfMnoo  prwaiUng  to  courts  of  law  or  equity  shall  not 
fat  ooMlRdltaw.'*  I  hope  that  in  the  dtoowiton  of  this  bUl 
that  some  of  its  advocates  will  Inform  the  Members  of  the 
Bouse  just  what  is  meant  by  this  language. 

Agato.  on  pa«e  18.  Une  a,  the  language  of  the  blU  once 
■an  does  ilnimrir  to  the  uoaal  ndoa  of  evidence  and  pro- 
eodura  to  ttao  oaorU  when  it  prevldea  that  "  the  ftodlngs  of 
the  board  ao  to  facts,  if  supported  by  evidence,  shall  be 
This  language,  which  does  away  with  the  uaial 
of  efldiea.  Is  repeatedly  found  In  the  bill. 

And  agalB.  on  page  19,  line  34,  In  dealing  with  the  power 
of  the  Fsdsral  eourta  to  review  the  dedilons  of  the  board 
the  power  of  tlM  oovt  is  effectively  fettered  by  this  language: 

aad  Um  aadlnpi  «#  to«  Baard  u  to  Um  fact,  tf  imipeitwl  by  evt- 


Let  me  express  the  hope  that  if  the  bffl  is  to  be  passed 
tliat  the  House  will  by  amendment,  so  far  as  Is  posslUe. 
oiBdnate  the  most  glaring  of  Its  defects. 

Ladies  and  gentlemen  of  the  Committee,  my  congressional 
district  lies  Just  across  the  Potomac  in  Virgtola.  Ten  minutes' 
drive  from  the  Capftol  will  bring  you  among  the  former 
homes  and  environments  of  many  of  the  outstanding  figures 
wbo  aided  to  the  foundation  of  oxxr  Oovemment  and  Influ- 
OMed  to  a  wide  extent  its  conception  and  development. 

I  hope  that  each  and  every  one  of  you.  tf  you  have  not 
already  done  so.  wUI  sonetlme  make  a  trip  through  the 
beautiful  country  of  northern  Virgtola  and  visit  Its  historic 


the  Potomac,  you  win  be  to  fun  view  of 
the  hone  of  the  tmmortal  Robert  S.  Lee, 


As  you 


who  sacrificed  weaKh  and  ofBdal  posiUon  to  struggle  for 
what  he  believed  to  be  the  reserved  powers  of  the  States  to 
secede  from  the  Union.  Only  a  few  mUes  away  is  Mount 
Vernon,  the  home  of  Washington,  whose  whole  life  and  ener- 
gies were  directed  toward  the  creation  and  establishment  of 
a  stoble  form  of  gOfTcmment  for  this  Republic.  Only  a  few 
miles  from  there  li  situated  Gunston  Hall,  the  home  of 
George  Mason,  who  gave  to  America  the  Bill  of  Rights.  In 
Loudoun  County  you  will  ftod  the  home  of  James  Monroe,  who 
laid  down  the  Monroe  Doctrtne.  which  has  been  recognized 
as  a  rule  of  tatcmational  law  for  over  a  century.  In  the  ad- 
JototV  county  of  Pauqulcr  you  will  find  Oak  Hill,  the  home 
of  Chief  Justice  Marshall,  who.  by  his  interpretation  of 
the  Constitution,  gave  It  life  and  breath  and  vigor.  Still 
farther  on.  to  Orange  County,  you  will  find  the  home  of 
James  Madison.  "  the  father  of  the  Constitution  ".  and  then, 
to  the  next  county  of  Albemarle,  still  to  my  congressional 
district,  you  will  find  Monticello,  the  home  of  Jefferson,  au- 
thor of  the  Declaration  of  Independence  and  the  founder  of 
our  party. 

Those  men  to  their  time  differed  violently,  and  often  per- 
sonally, as  to  the  construction  of  the  Constitution,  the  limi- 
tations of  the  powers  given  to  the  Federal  Government,  and 
the  extent  of  the  powers  reserved  to  the  Stotes.  They  dif- 
fered then  just  as  we  differ  here  today,  and  were  they  with 
us  today,  they  would  probably  differ  as  violently  as  Members 
of  this  House  differ  as  to  what  powers  should  be  exercised  by 
the  Federal  Government  and  what  powers  reserved  to  the 
Stotes.  They  would  differ  as  to  whether  the  Constitution 
should  be  amended  to  meet  the  changed  conditions  of  the 
present  Just  as  the  Members  of  this  House  would  do.  But  I 
believe  that  every  one  of  you  will  agree  with  me.  that  upon 
any  proposal  to  evade  or  circumvent  the  Constitution  to  meet 
exigencies  or  emergencies,  that  they  would  stand  as  one  man 
to  opposition  to  any  effort  to  obviate  the  limitotions  or  re- 
strictions of  that  document  except  through  the  orderly  proc- 
ess provided  for  that  purpose. 

May  I  say  a  word  now  about  the  Coronado  cage,  a  brief 
extract  from  which  has  been  read  to  the  Members  of  the 
House  today?  It  reminds  me  somewhat  of  the  old  argument 
that  is  put  up  sometimes  that  the  Bible  said  there  is  no  God. 
Tou  may  take  a  few  words  out  of  the  opinion  and  perhi^ia 
draw  a  conclusion  from  it.  In  the  first  place,  there  were 
two  Coronado  coal  cases,  one  to  Two  Hundred  and  Pifty-nlne 
United  States  Reports  and  one  to  Two  Hundred  and  Sixty- 
eight  United  States  Reports.  The  gentleman  this  morning 
quoted  from  the  last  case.  The  first  case  is  where  the  prto- 
di^e  is  laid  down  and  extracts  from  that  case  will  be  found  in 
the  extensifm  of  my  remarks. 

In  the  first  decision  the  Supreme  Court  laid  down  the 
broad  principle  that  it  has  never  varied  from  one  ioto  to  the 
150  years  of  the  existence  of  the  Court.  That  is  to  say,  un- 
less the  subject  directly  affected  toterstote  commerce,  un- 
less It  is  a  direct  burden  upon  it  or  there  is  a  conspiracy  to 
restrato  It.  this  Ooncrees  has  no  power  to  legislate. 

The  second  ease  went  back  agato  to  the  Supreme  Court  on 
an  entirely  different  set  of  facts,  which  were  adduced  at 
the  second  trial,  and  the  Court  held  to  the  second  Coronado 
case  under  the  evidence  produced  that  the  evidence  was 
strong  enough  to  bring  it  withto  the  rule  laid  down  by  the 
court  to  the  former  Coronado  case. 

Mr.  GRISWOLD.    Will  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the  gentleman  from 
Indiana. 

Mr.  GRISWOLD.  In  the  second  Coronado  case  It  was 
held  that  it  did  not  turn  on  the  conspiracy  issue. 

Mr.  SMITH  of  Virginia.  In  the  second  Coronado  case  it 
was  held  that  the  facto  as  proven  to  the  second  case  were 
sufficient  to  bring  It  withto  the  rule  laid  down  by  the  Court 
to  the  first  Coronado  case.  Nothing  wUI  be  found  to  the 
dedston  of  the  second  Coronado  case  where  the  Court,  by 
word  or  by  totlmation.  stoted  it  totended  to  vary  from  the 
principle  which  it  had  previously  laid  down  to  the  other 


Mr.  GRISWOLD.    May  I  eaU  the  gentleman's  attention  to 
the  fact  that  the  second  case,  as  has  been  contended  all 
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along  by  gentlemen  familiar  with  the  cases,  seemingly  did 

not  turn  on  the  conspiracy  issue. 

Mr.  MARCANTONIO.    Will  the  genUeman  yield? 

Mr.  SMITH  of  Virginia.  I  jrleld  to  the  gentleman  from 
New  York. 

Mr.  MARCANTONIO.  Then  the  constitutionality  of  this 
stotuto  depends  entirely  on  its  application.  In  other  words, 
you  cannot  say  that  as  this  stotuto  stands  today  It  Is 
unconstitutional. 

Mr.  SMITH  of  Virginia.  I  think  It  may  be  stoted  of  the 
proposed  measure  that  it  is  imconstitutlonal. 

Mr.  MARCANTONIO.    It  depends  on  the  application. 

Mr.  SMITH  of  Virginia.  When  the  attempt  is  made  to 
deftoe  toterstote  commerce  as  is  undertaken  to  this  bill,  and 
define  it  outside  the  provisions  of  the  Supreme  Court  deci- 
sions, then  an  unconstitutional  law  is  being  enacted. 

The  quototions  of  Supreme  Court  are  as  follows: 

mrmo  unn  woeksu  v.  coson&oo  coax.  co.  <ist  u.  s.  S44,  4e«) 

(P.  346.  syUabTu) 

8.  Evidence  that  •  union  of  coal  miners  belonged  to  •  general 
asBoclatlon  which,  as  an  incident  of  its  object  to  promote  wages, 
etc..  had  a  general  pcUcy  to  unionize  coed  mines  by  strllces,  etc., 
and  thiifl  disooxirage  competition  of  open-ahcq;)  against  union 
mines  in  interstate  commerce,  held  not  sufflcient  to  prove  that  a 
conq>lrac7  of  the  leaser  organization  and  its  members,  accom- 
panied by  a  local  strike,  to  prevent  the  employment  of  nonunion 
miners  and  the  mining  of  coal  at  particular  mines,  was  a  con- 
spiracy to  restrain  Interstate  commerce  in  violation  of  the  Sher- 
man Act,  where  the  strike  and  its  lawless  activities  were  the  affair 
of  the  conspirators,  explained  by  local  motives,  and  the  normal 
output  ot  the  mines  was  not  enough  to  have  a  subst&ntisd  effect 
on  prices  and  competition  in  interstate  commerce  from  which  a 
motive  to  assist  the  general  policy  might  be  inferred  (Pp.  408. 
412). 

At  page  408  the  Court  said: 

What  really  is  shown  by  the  evidence  In  the  case  at  bar.  drawn 
from  discussions  and  resolutions  of  conventions  and  conference, 
Is  the  stimulation  of  union  leaders  to  press  their  unionizing  of 
nonunion  mines  not  only  as  a  direct  means  of  bettering  the  con- 
ditions and  wages  of  their  workers,  but  also  as  a  means  of  les- 
sening Interstate  competition  for  iinlon  (^lerators  which  in  turn 
would  lessen  the  presstire  of  those  operators  for  reduction  of  the 
union  scale  or  their  resistance  to  an  Increase.  The  latter  is  a  sec- 
ondary or  ancillary  motive  whose  actuating  force  in  a  given  case 
aec— srily  is  dependent  on  the  particular  clrcimutances  to  which 
It  la  sought  to  make  It  applicable.  If  unlawful  means  had  here 
been  used  by  the  national  body  to  unionise  mines  whose  product 
was  important,  actually  or  potentially.  In  affecting  prices  in  Inter- 
state commerce,  the  evidence  In  question  would  clearly  tend  to 
show  that  that  body  was  guilty  of  an  actionable  conspiracy  under 
the  Antitrust  Act.  This  principle  is  Involved  in  the  decision  of 
the  case  of  Hitchman  Coal  A  Coke  Co.  v.  MitcheU  (245  U.  8.  220) 
and  is  restated  tn  American  Steel  Foundrlet  v.  Tri-City  Central 
Trade*  Council  (267  U.  8.  184).  But  it  la  not  a  permissible  inter- 
pretation of  the  evidence  in  question  that  It  tends  to  show  that 
the  motive  Indicated  thereby  actuates  every  lawless  strike  of  a  local 
and  sporadic  character,  not  initiated  by  the  national  body  but  by 
one  of  its  subordinate  subdivisions.  The  very  fact  that  local 
strikes  are  provided  for  In  the  union's  constitution,  azul  so  may 
not  engage  the  energies  or  fimds  of  the  national  body,  confirm  this 
view.  Such  a  local  case  of  a  lawlaes  strllu  must  stand  on  its 
own  facts  and  while  these  conventions  and  discussions  may  reveal 
a  general  policy,  the  circumstances  wMlrect  evidence  should  sup- 
ply the  link  between  them  and  the  local  situation  to  make  an 
unlawful  local  strike,  not  Initiated  or  financed  by  the  main 
organisation,  a  step  In  an  actionable  comqiiracy  to  restrain  the 
freedom  of  interstate  commerce  which  tb*  Antitrust  Act  was  in- 
tended to  protect. 

This  case  is  very  different  from  Loewe  t.  Lawlor  (208  U.  8.  274) 
There  the  gist  of  the  charge  held  to  be  a  violation  at  the  Antitrust 
Act  was  the  effort  of  the  defendants,  members  of  a  trades  union, 
by  a  boycott  against  a  manufacturer  of  hats  to  destroy  his  Inter- 
state sales  in  hats.  The  direct  object  at  attack  was  Interstate 
commerce. 

So.  too.  It  differs  from  Eastern  State*  Retail  Lumber  Dealer^ 
Aaaociation  v.  United  States  (234  U.  8.  000).  where  the  interstate 
retail  trade  of  wholesale  lumbermen  with  consumers  was  re- 
strained by  a  combination  of  retail  dealers  by  an  agreement  among 
the  latter  to  blacklist  or  boycott  any  wholesaler  engaged  in  such 
retail  trade.  It  was  the  commerce  itself  which  was  the  object  of 
the  conspiracy.  In  United  States  v.  Patten  (228  U.  8.  526),  run- 
ning a  corner  in  cotton  in  New  York  City  by  which  the  defendants 
were  conspiring  to  obtain  control  of  the  available  supply  and  to 
enhance  the  price  to  all  buyers  in  every  market  of  the  country 
was  held  to  be  a  conspiracy  to  restrain  interstate  trade  because 
cotton  was  the  subject  of  Interstate  trade  and  such  control  would 
directly  and  materially  impede  and  burden  the  due  course  of  trade 
among  the  States  and  inflict  upon  the  public  the  Injuries  which 
the  Antitrust  Act  was  designed  to  prevent.  Although  running 
the  comer  was  not  interstate  commerce,  the  necessary  effect  of  the 
control  of  the  available  supply  would  be  to  obsttruet  and  restrain 


interstate  commerce,  and  ao  the  con^lrators  wore  charged  with 
the  Intent  to  restrain,  llie  difference  between  the  Patten  case 
and  that  of  f^are  A  Leland  v.  Mobile  County  (209  U.  8.  405) 
illustrates  a  distinction  to  be  drawn  In  cases  which  do  not  involve 
Interstate  commerce  intrinsically  but  which  may  or  may  not  be 
regarded  as  affecting  Interstate  commerce  so  directly  as  to  be 
within  the  Federal  regulatory  power.  In  the  Ware  &  Leland  case, 
the  question  was  whether  a  State  could  tax  the  business  of  a 
broker  dealing  in  contracts  tor  the  future  delivery  of  cotton  where 
there  was  no  obligation  to  ship  from  one  State  to  another.  The 
tax  was  sustained  and  dealing  In  cotton  futures  was  held  not  to 
be  of  Interstate  commerce,  and  yet  thereafter  such  dealings  in 
cotton  futiu-ea.  as  were  alleged  in  the  Patten  case,  where  they 
were  part  of  a  conspiracy  to  bring  the  entire  cotton  trade  within 
Its  Influence,  were  held  to  be  in  restraint  of  interstate  commerce. 
And  so  in  the  case  at  bar.  coal  mining  Is  not  interstate  commerce 
and  obstruction  of  coal  mining,  though  It  may  prevent  coal  from 
going  into  Interstate  conunwce,  is  not  a  restraint  of  that  commerce 
unless  the  obstruction  to  mining  Is  intended  to  restrain  commerce 
In  It  or  has  necessarily  such  a  direct,  material,  and  substantial 
effect  to  restrain  it  that  the  Intent  reasonably  must  be  Inferred. 
(See  also  Coronado  Coal  Co.  ▼.  United  Mine  Workers  (268  U.  8. 

aw).) 

xmo  V.  psaasoif  (iss  v.  m.  t,  so) 

No  distinction  Is  more  popular  to  the  common  mind,  or  more 
clearly  expressed  in  economic  and  political  literature,  than  that 
between  manufactures  and  commerce.  Manufacture  Is  trans- 
formation— the  fashioning  of  raw  materials  into  a  change  of  form 
for  use.  The  functions  of  commerce  are  different,  f^e  buying 
and  selling  and  the  tranqxntation  incidental  thereto  constitute 
commerce,  and  the  regulation  of  commerce  in  the  constitutional 
sense  embraces  the  regulation  at  least  of  such  transportation. 
The  legal  deflnition  of  the  term,  as  given  by  this  coxirt  in  Countjf 
of  MobiU  V.  Kimball  (102  U.  S.  681.  702).  is  as  foUows:  "Com- 
merce with  foreign  countries,  and  among  the  States,  strictly  con- 
sidered, consists  in  intercourse  and  trafSc,  including  in  these  terms 
navigation,  and  the  transportation  and  transit  of  persons  and 
property,  as  well  as  the  pxirchase,  sale,  and  exchange  of  comnuxU- 
tles."  If  it  be  held  that  the  term  Includes  the  rejgulation  of  all 
such  manufactures  as  are  intended  to  be  the  subject  of  conuner- 
cial  transactions  in  the  fut\ire,  It  is  impossible  to  deny  that  it 
would  also  include  all  productive  indxistrles  that  contemplate  the 
same  thing.  The  result  would  be  that  Congress  would  be  invested, 
to  the  exclusion  of  the  States,  with  the  power  to  regulate,  not  only 
manufactiires  but  also  agriculture,  horticulture,  stock  raising,  do- 
mestic fisheries,  mining — in  short,  every  branch  of  human  indus- 
try. For  is  there  one  of  them  that  does  not  contemplate,  more 
or  less  clearly,  an  Interstate  or  foreign  market?  Does  not  the 
wheat  grower  of  the  Northwest  and  the  cotton  planter  of  the  South 
plant,  cultivate,  and  harvest  his  crop  with  an  eye  on  the  prices  at 
Liverpool,  New  York,  and  Chicago?  The  power  being  vested  In 
Congress  and  denied  to  the  States,  It  would  follow  as  an  Inevitable 
result  that  the  duty  would  devolve  on  Congress  to  regulate  all  of 
these  delicate,  multiform,  and  vital  interests — interest*  which  in 
their  nature  are  and  most  be  local  In  all  the  details  of  their  suc- 
cessful management. 

It  is  not  necessary  to  enlarge  on.  but  only  to  suggest  the  im- 
practicability of  such  a  scheme,  when  we  regard  the  multitudi- 
nous affairs  Involved  and  the  almost  Infinite  variety  of  their 
minute  detalla. 

It  was  said  by  Chief  Justice  Marshall  that  It  is  a  matter  of 
public  history  that  the  object  of  vesting  In  Congress  the  power 
to  regulate  commerce  with  foreign  nations  and  among  the  sev- 
eral States  was  to  Insure  uniformity  of  regxilation  against  con- 
flicting and  discriminating  State  legislation.  (See  also  County  of 
Mobile  V.  Kimball,  supra,  at  page  697.) 

This  being  true,  how  can  it  further  that  object  ao  to  Inter- 
pret the  constitutional  provision  as  to  place  upon  Congress  the 
obligation  to  exercise  the  supervisory  powers  Just  indicted?  The 
aemands  of  such  a  supervision  would  require  not  uniform  legts- 
lation  generally  applicable  throughout  the  United  States  but  a 
swarm  of  statutes  only  locally  applicable  and  utterly  inconsistent. 
Any  movement  toward  the  establishment  of  rules  of  production 
in  this  vast  country,  with  Its  many  different  climates  and  op* 
portxinities,  coiild  only  be  at  the  sacrifice  of  the  peculiar  advan- 
tages of  a  large  part  of  the  localities  in  it,  if  not  of  every  one  of 
them.  On  the  other  hand,  any  movement  toward  the  local, 
detailed,  and  incongruous  legislation  required  by  such  Interpre* 
tatlon  would  be  about  the  widest  possible  departure  from  the 
declared  object  of  the  clause  in  question.  Nor  this  alone.  Kren 
in  the  exercise  of  the  power  contended  for  Congress  would  be 
confined  to  the  regulation,  not  of  certain  branches  of  industry, 
however  numerous,  but  to  those  Instances  in  each  and  every 
branch  were  the  producer  contemplated  an  Interstate  market. 
These  Instances  would  be  almost  Infinite,  as  we  have  seen:  but 
still  there  would  alwajrs  remain  the  possibility,  and  often  It  would, 
be  the  case  that  the  producer  contemplated  a  domestic  market. 
In  that  case  the  supervisory  power  must  be  executed  by  the  State; 
and  the  Interminable  trouble  would  be  presented,  that  whether 
the  one  power  or  the  other  should  exercise  the  authority  In 
question  would  be  determined,  not  by  any  general  or  Intelligible 
rule,  but  by  the  secret  and  changeable  intention  of  the  producer 
in  each  and  every  act  of  production.  A  situation  more  para- 
lyzing to  the  State  governments  and  more  provocative  at  con- 
flicts between  the  general  Oovemment  and  the  States  and  ' 
likely  to  have  bem  what  the  framus  of  the  OmsUtotlOtt 
tended.  It  would  be  difficult  to  Imagine. 
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(F.  2S1) 

itar  1.  Ml«  (c.  43a.  M  Stat.  fTO).  problbtu 

KM  U  gpoOtt  inad*  »t  a  factory 

prtor  to  tlMltNHBOva)  tlMfaCraoa.  e)Uklr«a 

at  14  MV*  kava  bMB  — p>oy»d  or  pwmlttad  to  work. 

tho  a«M  a<  14  MMIlf  yMta  bavo  Wm  ampteTM* 

to  wort  iMra  thaa  •  kour*  to  any  day.  or  omot  tbao 

•  days  IB  aay  w—fc.  or  tfUr  tfco  Xwr  ot  1  p  »  or  baiora  Uio  Hour 

atf  Ouim—  aa«  Inwriltas  «ko  powwo  immiiiI  to  tba  Stotoa. 
Tha  pow  to  r««ulala  latatrUta  aoaamarea  la  the  power  to 
rtko  tha  rvia  by  vhlefa  tlta  ooaaaarrea  la  to  be  sovamed;  in 
to  ooMtool  tka  iMMM  by  wMflto  M  la  carried  on. 

a  it|M  to  eadoda  aive  In 

tt  ttoa  paitteular  tMbfi  aHlaitad  was  such  aa 

wtthJn  the  pfwmamiamMti  ■athorlty  of  the 

or  MMtan  aad  mtlar  tlwlr  eaeloilaD.  la  ••««»  but  a  regvUa- 

Mcaaary  to  ptawoBt  the  acoom- 
at  ibm  ctUs  Iniwrant  tn  tbmm. 
The  manofactura  of  gooda  is  not  commerce,  nor  do  the  facta  tkai 
they  are  totendcd  tor.  aBd  ara  aftarwarde  ehtpped  In.  Interstate 
•oaaBMBea  make  tholr  proAaetJoa  a  part  of  that  comnMrca  aubjoct 

Tba  poarar  to  refulata  Intarstata  coaamerca  waa  not  Intended  aa 

•  mr\nt  at  t«*^**""t  Concreee  to  equaUae  the  economic  rondlttona 
to  tha  Staiaa  for  tha  prrrMtkw  of  unfair  competition  among  thenx 
by  inrbidrtliM  tha  latanlaia  traneportatlon  of  goods  made  under 
aoBrtltwma  wnleh  Ooagreai  daeme  prodoctlTe  at  unfalmaaB. 

R  was  not  lotaodad  as  an  authority  to  Oongran  to  control  tha 
atataa  in  the  caardae  at  their  poUea  power  over  local  trade  and 
■lanufacture.  Always  exlatlBg  and  espreasly  reserved  to  tham  by 
tha  tenth 


» 


At  piwe  36»  the  Court  »ld: 


Iky  «« 


fetrolllBC  queatlon  fee  decision  la.  la  It  vHihla  the  author- 
to  regulating  ooasmeree  tMnsig  the  SUtea.  to 
to  interstate  rnmniaroii  of  manxifac- 
goeda.  tlM  product  of  a  factory  to  which,  wlthto  90  days 
■vie*  to  thatr  iwaoval  thai  rfi  ran.  ehlMren  under  the  age  ei  14 
Knaa  baon  Mipliyad  m  psiMiHsi  to  work,  or  eblidrsn  ba»waaa 
Ite  apss  al  14  or  M  years  have  been  employed  or  permittad  to 
rk  aHra  than  •  hears  to  any  day  or  more  than  6  days  to  any 
or  aftor  the  hour  of  7  p.  m.  or  before  the  hour  of  •  a.  m.? 
la  0<bboiu  T.  Ofdca  (9  Wheat.  1>.  Justice  Marshall,  ipeaktng  for 
this  Court  and  HiilBlng  tha  extent  and  nature  of  the  commerce 
powsr.  aald:  "  It  la  tha  pa«Mr  to  regulate:  that  la.  to  praecrlbe  the 
mle  by  wbMk  aoaMMna  I*  to  ba  governed."    In  ottai  wovda.  the 

•B.  wblab  la  dUaetly  the  contrary  of  the  ssanmed  right  to  ftebid 

I  tb«a   dastioj    it   as   to  partiealar 


"  Tha  powsr  eonfarrad  ia  to  regulate,  and  tha  asry  tanaa  of  the 
grant  would  sssm  to  rspel  tba  — ntati— that  «^  yroblbttlon  of 

wt  this  is  manifeat.  ataae  If  tba  doctrtna  ««■■  applied  to  thoee 
manifold  and  important  subjects  of  tolai state  ooaiaMrce  sa  to 
■coA  the  bs^lnalng  haa  regiilatad.  not  prohibited. 
of  gorerament  uadsr  the  Onftstltutten  would  be  no 


of  theee  tostaneee  the  nss  o<  to 

to  the  soeooipUstaaMat  af  batmful  leeulta.  In  other 
words,  although  the  power  over  toteratota  transportation  waa  to 
Ngulata.  that  eould  enly  be  aooooopllahad  by  prohibiting  the  use 
9t  the  faeUttlee  of  iiUeratate  oommartu  to  effect  the  erU  Intended. 
This  alsmsnt  la  wanting  to  tha  preeent  caHc.  Tha  thing  totendad 
to  be  aaaompUshad  by  thle  statute  U  the  denial  of  the  facUlUea 
mt  toterrtata  rwBtiBisrri  to  those  SBanufaetursrs  to  tha  States  who 
ehUdfen  wlthto  tha  prohlbltad  ages.  Thm  act  to  its  effect 
regulate  traneportatlon  among  tlaa  Sti^aa.  but  alms  to 
as  tbs  sgoa  at  which  chlldran  may  ba  employed  to  «t»H«g 
lufaeturlag  wlthto  the  Btatee.  The  goods  shlppsd  areof 
taleai.  Hm  act  permlU  them  to  ba  fireely  shliiqped 
ao  days  from  tha  time  of  their  refnoral  ftook  tha  factory, 
for  shlfMsent  and  bafota  transportatloa  begins,  the 
of  their  production  la  over,  and  tha  mere  fact  that  they  ware 
for  totarstate  coBsmarca  transportation  dosa  not  maks 
tbeir  yroductloa  subject  to  Fsderal  oontrc4  under  %bm  oommerca 


ii 


l1 


I 


traAc     •     • 

and  property,  as  well  as  the 

of  ooaamodltlse."    TIm   making   of 

of  enal  ara  not  ooaunaroa.  nor  doea  tha  fact 

to  ba  afterward  shipped  or  uaed  to  latar- 

producUoa  a  part  thereof  (i>ete«aar«, 

A.  «.  Co.  V.  r«rfeo<«is.  aM  U.  a.  4S0). 

or  Ita  tnddeata.  tha  regulatory 
but  the  pnxtuotlon  of  artldea.  to- 
la a  matter  oC  looal  lagulatloiL 
la  ialmialiied  noi  by  the  character 
of  the  owaar  to  traaafer  it 
by  bla  preparation  of  tt  f  or 
k  bV  Ito  actual  daUesry  to  a  cwmman  aanlav  for 

to  re   Oraea.   62  Fed.  Bapt.   113). 


_  often  !b  thia  eourt  (Cfom  ▼. 

*rrol.1l5  U.  8.  617;  Bacon  T.  lUlmois.  227  U.  8.  604,  and  caaaa 
dted).  If  it  were  otherwise,  all  manufacture  intended  for  inter- 
state shipment  would  be  brought  under  Federal  control  to  ttxe 
practical  eaclualon  of  the  authority  of  the  SUtea.  a  result  cer- 
tainly not  contemplated  by  the  framers  of  the  ConaUtutlon  when 
they  veeted  In  Congrem  the  authority  to  regulate  commerce  among 
the  Statee  (JTidd  t.  Pearson,  128  U.  8.  I.  21). 

It  is  further  contended  that  the  authority  of  Congress  may  ba 
exerted  to  control  toterstate  rnmrnarrs  to  the  fthiptnent  of  child- 
made  goods  because  of  the  effect  of  the  circulation  of  such  gooda 
to  other  States  where  the  evU  of  this  class  of  labor  has  been 
recogniaed  by  local  legislation  and  the  right  to  thus  employ  child 
labor  has  been  more  rlgoroualy  restrataad  than  In  tbe  Stace  c€ 
produetloB.  In  other  wonta.  that  the  uaiblr  ooniptHton.  tlnis 
engendered,  may  be  controlled  by  closing  the  channels  of  inter- 
state commerce  to  manufacturers  to  those  Statea  where  the  local 
tows  do  not  meet  what  Oongraea  daema  to  ba  the  more  Juat  stand- 
ard of  other  States. 

There  Is  no  power  rested  to  Congraas  to  require  the  8tat;e  to 
exercise  their  police  power  so  as  to  prevent  possible  uofalr 
competition.  Many  causes  may  cooperate  to  give  one  State,  by 
reMOQ  of  local  lawa  or  conditions,  an  economic  advaiktaga  over 
others.  The  commerce  clause  was  not  intended  to  give  to  Con- 
gresK  a  general  authority  to  equalize  such  conditions.  In  some 
of  the  Statee  laws  have  been  passed  fixing  minimum  wages  fbr 
women,  to  others  the  local  law  regulates  the  hours  of  labor  at 
>on>an  to  varlons  employments.  Business  done  to  such  Statea 
may  be  at  an  economic  disadvantoge  when  compared  with  Statea 
which  have  no  stxrh  regulatioaa.  Surely  this  fact  does  not  giva 
Congress  the  power  to  deny  transportation  In  Interstate  commerce 
to  those  who  carry  on  business  where  the  hours  of  labor  and  tba 
rate  of  compensation  for  women  have  not  been  fixed  by  a  stand- 
ard to  use  to  other  Statee  and  approved  by  Congreea. 

The  grant  of  power  to  Congreas  over  the  subject  of  toterstate 
eommaroe  was  to  enable  It  to  regulate  such  commerce,  and  not 
to  gtva  It  authority  to  control  the  Statee  in  their  exerciae  of  tha 
poUe*  power  over  local  trade  and  manufacture. 

csascnrr  oottok  oil  go.  ▼.  Miaainii'iii  ran  jr.  u,  im 

Platotiff  to  error,  a  Tenneesee  corporation,  engaged  In  the  man- 
ufacture of  cottonaeed  oil  to  that  Stete.  finding  it  impracticable 
to  carry  on  tha  bustoeea  suooaesfully  when  purchaaing  its  supply 
of  cottonseed  from  gtonars  or  from  brokers,  acquired  and  oper- 
ated cotton  gins  to  Mlsalssippl  azui  other  Statea.  where  It  ginned 
cotton  from  cotton  growers,  purchased  ftom  them  the  seed  thus 
separated  from  the  fiber,  and  then  shipped  It  on  to  Its  Tennessee 
factory.  Misaisaippi  passed  a  law  forbidding  corporations  Inter- 
ested In  the  manufacture  of  cottonseed  oil  from  owning  or  oper- 
ating cotton  gina.  except  of  a  prescribed  capacity  and  to  tha 
city  or  towu  where  their  oil  plants  were  located. 

Held:  (1)  That  since  the  g'""t"g  was  merely  manufacture,  and 
the  saeda  ware  not  to  totarstate  oommerca  until  purchased  and 
fr>w.mitt^irf  to  a  carrier,  the  gins  were  not  InstnimentsIlUes  of 
toterstate  commerce  and  the  prohibition  of  their  operation  did 
not  infringe  the  company's  rights  xmdar  the  commerce  claxisa 
(p.  1*6). 

Ttit  Court,  on  page  136.  said: 


saparatlop  of  the  seed  from  the  fiber  of  tha  cotton,  which 
la  aoeooipUshad  by  the  use  of  the  cotton  ^n.  is  a  short  but  im- 
portant step  to  the  akannfaetura  at  both  the  seed  and  the  fiber 
toto  useful  articles  of  ooameroe.  but  that  OMknufaeture  is  not 
eommsrea  waa  held  to  JTWd  v.  P«mnom  (128  U.  S.  1.  20.  21);  United 
Stmtes  V.  t.  C.  Kni§ht  Co.  (IM  V.  S.  1.  13.  13):  Cmfiial  Citj  Dmiry 
Co.  V.  OMo  (laS  U.  &  ass.  246):  MoCiiulrey  v.  JfaryevUie  A 
NortJUra  Ay.  Co.  (242  U.  &  90.  36):  Ummmer  v.  DagenKmrt  (247 
U.  a  251.  202) :  and  to  drfcadalpltlB  JfUKny  Co.  v.  St.  LouU  South- 
vsterm  Jty.  Co,  (248  U.  S.  124.  161.  162).  And  the  fact  of  Itaelf 
that  an  article  when  to  the  proceaa  of  manufacture  is  toiended 
for  export  to  another  State  doea  not  render  it  an  article  of 
totsrstato  naniiairriii  (Co«  v  Brrol  (118  U.  a  617)  and  New  York 
Ceatral  M.  JK.  Co.  v.  Jfo*oey  (SSS  U  a  162.  166)).  When  tha 
g«»niwy  la  roaspletad  tha  apsrstor  of  tha  gin  is  free  to  purchaaa 
the  seed  or  not.  and  if  It  is  purchased  to  store  It  to  Mississippi 
indaftoltaly  or  to  saU  or  use  it  in  that  Stato  or  to  ship  it  out  of 
the  State  for  uaa  In  aaolliBr.  and.  under  tha  aaaaa  dted.  it  U  only 
to  thla  laat  aaae  and  after  tha  eeed  has  been  aoauBtttad  to  a  ear- 
ner for  tntoratate  transport  that  It  passes  from  the  ragulat<H7 
power  of  tha  Stato  into  totorstoto  ooaunerca  and  under  tha 
national  power. 


a.  lAMmam  (sea  v.  a.  tss) 
Whlla  tha  plphag  of  natural  gas  from  Stote  to  State,  and  its  sale 
and  delivery  to  independent  local  gas  companlaa.  Is  toterstate  com- 
merce, the  retailing  of  the  gas  by  the  local  eompanlsa  to  their  con- 
sumers is  totrastate  ooounaree  and  Is  not  a  continuation  of  such 
toterstate  oommeroe.  evan  tho\igb  their  mains  sxe  connected  per- 
manently with  thoae  of  thatr  vondor  and  their  vendors  agreed  com- 
pensation is  a  daOalte  proportion  of  their  gross  reoeipu.    Id. 

Tbm  Oourt.  on 


The  eourt  below  bald  tba  bualnasa  carried  on  by  the  reoelvora— 
transportation  of  natural  gas  and  ita  dl^wuitkin  and  sale  to  oon- 
aumers  through  the  distributtog  oompaniaa — was  toterstate  com- 
aaaree  of  a  national  character:  that  tha  conunlssions'  actions  inter- 
ftosd  with  satahUshment  and  matotenanca  of  reasonable  sale  ratea 
and  thereby  burdened  toterstate  ooaunaroa  and  took  the  reoelvera' 
property  arlthout  due  prooees  of  law;  that  tha  original  supply  con- 
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tracts  were  not  btodlng  upon  the  receivers.  And  It  accordingly 
enjoined  the  commissions,  their  members,  the  attorneys  general 
of  both  States,  the  various  municipalities  and  the  distributing  com- 
panies from  Interfering  with  establishment  of  such  reasonable  and 
compensatory  rates  as  the  court  might  approve.  We  think  the 
trial  court  properly  ovemiled  the  objections  offered  to  its  Juris- 
diction and  nothing  need  be  added  to  the  reasons  which  it  gave 
(234  Fed.  Rep.  152.  155) .  But  we  cannot  agree  with  its  conclusions 
that  local  companies  to  distributing  and  selling  gas  to  their  cvis- 
tomers  acted  as  mere  agents,  inunediate  representatives  or  instru- 
mentalities of  the  receivers  and  as  such  carried  on  without  totcr- 
ruptlon  interstate  commerce  set  to  motion  by  them. 

That  the  transportation  of  gas  through  pipe  lines  from  one  State 
to  another  U  toterstate  commerce  may  not  be  doubted.  Also,  It 
Is  clear  that  as  part  of  such  commerce  the  receivers  might  sell  and 
deliver  gas  so  transported  to  local  distributing  oompaniee  free  from 
unreasonable  interference  by  the  State  (American  Express  Co.  ▼. 
Iowa  (196  IT.  8.  133.  143),  Oklahoma  v.  Kansas  Natural  Gas  Co. 
(221  U.  S.  229) ,  Haskell  v.  Kansas  Natural  Gas  Co.  (224  U.  S.  217) ). 

But  In  no  proper  sense  can  It  be  said,  under  the  facts  here 
disclosed,  that  sale  and  delivery  of  gas  to  their  customers  at 
burner  tips  by  the  local  companies  operating  under  special  fran- 
chises constituted  any  part  of  Interstate  commerce.  The  com- 
panies received  supplies  which  had  moved  to  such  commerce  and 
then  disposed  thereof  at  retail  to  due  course  of  their  own  local 
bustoess.  Pa3mient  to  the  receivers  of  sums  amounttog  to  two- 
thirds  of  the  product  of  these  sales  did  not  make  them  totegral 
parts  of  their  toterstate  bustoess.  In  fact,  they  lacked  authority 
to  engage  by  agent  or  otherwise  the  retail  transactions  carried 
on  by  the  local  c<Mnpanies.  Interstate  commerce  is  a  practical 
conception  and  what  falls  wlthto  It  must  be  determined  upon 
consideration  of  established  facts  and  known  oommerclal  methods 
(Jtearick  v.  Pennsylvania,  203  U.  S.  607.  512;  The  Pipe  Lirie  cases, 
334  U.  8.  648,  560).  The  thing  which  the  receivers  actually  did 
was  to  deliver  supplies  to  local  companies.  Exercising  franchise 
rights,  the  latter  distributed  and  sold  the  commodity  so  obtained 
upon  their  own  account  and  paid  the  receivers  what  amounted  to 
two-thirds  of  their  receipts  from  customers.  Interstate  move- 
ment ended  when  the  gas  passed  into  local  mains.  The  court 
below  erroneously  adopted  the  contrary  view  and  upon  it  rested 
the  conclusion  that  the  public  commissions  were  interfering  with 
establishment  of  compensatory  rates  by  the  receivers  to  violation 
of  their  rights  under  the  fourteenth  amendment. 

INDUSTBIAI.  ASSOCIACIOM  V.  UNTTED  STATXS    (SSt   V.  B.   S4.   78.   SS) 

(P.    84) 

For  the  ptirpoee  of  freeing  the  local  building  todustry  from 
domination  by  trade  unions,  numerous  building  contractors  and 
dealers  in  building  material  In  San  Francisco  combined  to  estab- 
lish, in  effect,  the  "  open-shop  "  plan  of  employment  by  requiring 
builders  who  desired  building  materials  of  certato  specified  ktods 
to  obtain  permits  therefcM-  from  a  builders'  exchange,  and  by 
refusing  such  i)ermlts  to  those  who  did  not  support  the  plan. 
Held  that  the  combination  did  not  violate  the  Sherman  Antitrust 
Act,  because  (1)  its  object  was  confined  to  a  purely  local  matter 
and  interference  with  toterstate  commerce  was  neither  totended 
nor  desired.  | 

(P.  77) 

(2)  The  materials  for  which  permits  were  required  were  all 
produced  in  California,  except  one  kind  as  to  which  permits  were 
required  only  after  they  had  entered  the  State  and  had  become 
commingled  with  the  common  mass  of  local  property,  so  that  their 
toterstate   movement   and   commercial   status   had   ended. 

At  page  78,  the  Court  said: 

It  is  true,  however,  that  plaster,  in  large  measure  produced  to 
other  States  and  shipped  into  California,  was  on  the  list;  but  the 
evidence  is  that  the  permit  requirement  waa  confined  to  such 
plaster  as  previously  had  been  brought  toto  the  State  and  com- 
mingled with  the  common  mass  of  local  property,  and  in  respect 
of  which,  therefore,  the  toterstate  movement  and  the  toterstate 
commercial  stattis  had  ended.  This  situation  is  utterly  unlike 
that  presented  to  the  Swift  case,  supra,  where  the  only  toterrup- 
tion  of  the  Interstate  transit  of  livestock  being  that  necessary  to 
find  a  purchaser  at  the  stockyards,  and  thla  the  usual  and  con- 
stantly recurring  course,  it  has  held  (pp.  898-309)  that  there  was 
thus  constituted  "  a  c\irrent  of  coouneroe  among  the  States  ",  of 
which  the  purchase  was  but  a  part  and  tocldent.  The  same  is  true 
of  Stafford  v.  Wallace  (268  U.  S.  406.  618).  which  llkewiae  dealt 
with  the  toterstate  shipment  and  sale  of  livestock.  The  stock- 
yards to  which  such  livestock  was  consigned  and  delivered  are 
there  deacribed.  not  as  a  place  of  rest  or  final  destination,  but  as 
**  a  throat  through  which  the  cxirrent  flows  ",  and  the  sale  as  only 
an  tocldent  which  does  not  stop  tha  flow  but  merely  clumges  the 
private  interest  to  the  subject  of  the  current  without  intolering 
with  its  conttoulty.  In  Binderup  v.  Pathe  Exchange  (263  U.  8.  291, 
309) ,  a  commodity  produced  to  one  State  waa  oonalgtied  to  a  local 
agency  of  the  producer  in  another,  not  as  a  consummation  of  the 
transit,  but  for  delivery  to  the  customer.  This  Court  held  that 
the  intermediate  delivery  did  not  end,  and  was  not  totended  to 
end.  the  movement  of  the  commodity,  but  merely  halted  it  "  as  a 
convenient  step  in  the  process  ot  getting  It  to  its  final  destination." 

But  here  the  delivery  of  the  plaster  to  the  looal  repreeentative 
or  dealer  was  the  closing  Incident  of  tha  totostate  movement  and 
ended  the  authority  of  the  Federal  Oovemment  under  the  com- 
merce c}a\ise  of  the  Constitution.  What  next  was  done  with  It 
tha  reaialt  of  new  and  independent  arrangements. 


The  Oovemment  relies  with  much  confidence  upon  Loetoe  ▼. . 
Lawlor  (208  U.  8.  274)  and  Duplex  Co.  v.  Deering  (254  U.  S.  443): 
but  the  facts  there  and  the  facts  here  were  entirely  different 
Both  cases,  like  the  Coronado  and  the  United  Leather  Workers 
cases  and  the  present  case,  arose  cut  of  labor  disputea;  but  to 
the  former  cases,  unlike  the  latter  ones,  the  object  of  the  labor 
organizations  was  sought  to  be  attained  by  a  eoxuitry-wide  Ixiy- 
cott  of  the  employer's  goods  for  the  direct  purpose  of  preventing 
their  sale  and  transportation  in  Interstate  conunerce  to  order  to 
force  a  compliance  with  their  demands.  The  four  cases  and  tha 
one  here,  considered  together,  clearly  illustrate  the  vital  difference, 
under  the  Sherman  Act,  between  a  direct,  substantial,  and  toten- 
tlonal  interference  with  toterstate  commerce  and  an  toterferenca 
which  is  incidental,  todlrect,  remote,  and  outside  the  purposes 
of  thoee  causing  it. 

HTTO: 


BaOTHXSa  V.  >CINMS80TA    (STS  T7.  a.  4S»-470) 

1.  A  state  cannot  tax  personal  property  which  Is  to  actual 
transit  to  interstate  commerce  (p   471). 

2.  Pursuant  to  a  contract  of  sale,  logs  cut  In  Min^Moota  by  tha 
vendors  were  floated  by  river  to  Lake  Superior,  there  loaded  on 
the  vendee's  vessels  and  transported  to  their  destination  to  Michi- 
gan. Part  of  the  price  was  paid  when  provisional  inspection  and 
estimates  of  quantity,  etc.,  were  made  by  the  vendee  at  river 
landings,  another  part  when  the  logs  reached  booms  at  or  near 
the  place  of  their  transference  to  the  vessels,  and  the  remainder 
at  destination.  The  wood  was  scaled  by  representatives  of  both 
parties  when  stowed  in  the  vessels  and  at  destination  Liability 
Insiu^nce  was  carried  by  the  vendw,  and  cargo  Insiiranoe  by  tha 
vendee.    The  vendor  warranted  title. 

Held,  that  the  logs  had  begun  their  continuous  totersUte  Jour- 
ney with  the  beginning  of  their  drive  down  the  river,  not  with 
their  subsequent  transfer  to  the  vessels  (pp.  473.  476). 

The  Court,  through  Chief  Justice  Taft,  on  page  475,  said: 

The  conclusion  to  cases  like  this  must  be  determtoed  from  the 
varioiis  circumstances.  Mere  totentlon  by  the  owner  ultimately 
to  send  the  logs  out  of  the  State  does  not  put  them  to  toter- 
state c(Mnmerce,  not  does  preparatory  gathering,  for  that  puipose, 
at  a  depot.  It  must  appear  that  the  movement  for  another  State 
has  actuidly  begtm  and  is  going  on.  Solution  is  easy  when  tha 
shipment  has  been  delivered  to  a  carrier  for  a  destination  to  an- 
other State.  It  Is  much  more  difficult  when  the  ovmer  retains 
complete  control  of  the  transportation  and  can  change  his  mind 
and  divert  the  delivery  from  the  intended  toterstate  desttoatlon, 
as  in  the  Champlain  Co.  case.  The  character  of  the  shipment 
In  such  a  case  depends  upon  all  the  evidential  clrctimstances 
looking  to  what  the  owner  has  done  to  the  preparation  for  tha 
Jotimey  and  to  carrying  It  out. 

Bnnmvp  v.  patrb  kxchakqs  (tss  v.  a.  S4i) 

New  York  manufacturers  and  distributors  of  motlon-plctura 
films,  to  the  regular  course  of  their  bustoess,  shipped  films  from 
that  State  to  Nebraska  and  delivered  them  there  to  a  Nebraska 
resident,  as  lessee  vmder  agreenxents,  which  by  tbeir  terms  were  to 
be  deemed  and  construed  as  New  York  contracts,  and  which 
licensed  and  obliged  the  lessee  to  exhibit  the  picturee,  for  specified 
peiriods,  to  movtog-picture  theaters,  reserved  rentals  to  the  lessors 
and  provided  for  ultimate  reshlpment  by  the  lessee  on  advices  to 
be  given  by  them.  Held,  that  the  business  of  the  lessors,  and 
their  transactions  with  the  lessee,  were  toterstate  commerce,  not- 
withstanding that,  to  accordance  with  the  contracts,  the  films 
were  delivered  to  him  through  agencies  of  the  lessors  to  Netoaaka 
to  which  they  were  first  consigned  and  transpcnted. 

The  Court,  through  Chief  Justice  Sutherland,  on  page  309 
said: 

1.  The  film  contracts  were  between  residents  of  different  States 
and  contenq;>lated  the  leasing  by  one  to  the  other  of  a  commodity 
manufactured  to  one  State  and  tran:qx>rted  to  and  iised  to  another. 
The  bustoess  of  ^e  distributors  of  which  the  arrangement  with 
the  exhibitor  here  was  an  Instance,  was  clearly  toterstate.  It  con- 
sisted of  nutnufacturlng  the  commodity  to  one  State,  ftodlng  cus- 
tomers for  it  to  other  States-,  making  contracts  of  lease  with  them, 
and  tranqMrttog  the  coaunodlty  leased  from  the  State  of  manu- 
facture toto  the  State  of  the  lessees.  If  the  commodity  were  con- 
signed directly  to  the  lessees,  the  toterstate  character  of  the  com- 
merce throughout  would  not  be  disputed.  Does  the  clrcumstanoa 
that  to  the  ooxnae  of  the  process  tha  commodity  Is  consigned  to  a 
local  agency  of  the  distributors,  to  be  by  that  ageiK:y  held  untU 
delivery  to  the  lessee  to  the  same  State,  put  an  end  to  the  toter- 
state character  of  the  transaction  and  transform  it  toto  one  purely 
totrastate?  We  think  not.  The  totermediate  delivery  to  the 
agency  did  not  end  and  was  not  totendad  to  end  the  movement 
of  the  commodity.  It  was  merely  halted  as  a  convenient  step  to 
the  iHYXsess  of  getting  it  to  its  flnal  destination.  The  general 
rule  is  that  where  transportation  has  acquired  an  toterstate  char- 
acter "  it  oonttoues  at  least  until  the  load  reachee  the  potot 
where  the  partlea  orlglnaUy  totended  that  the  movement  should 
finally  end  "  {JlUnois  Central  B.  R.  Co.  v.  Louisiana  R.  B.  Comm. 
(236  n.  8.  167,  188).  And  see  Western  Union  Tel.  Co.  v.  Potter 
(247  U.  8.  106,  118):  Western  Oil  Beflning  Co.  v.  Lipsoomb  (344 
U.  8.  346,  349) ) . 

In  Swift  d  Ca.  ▼.  United  States  (196  U.  8.  876.  898)  It  was  held 
that  where  cattle  were  sent  for  sale  from  a  place  to  one  State,  with 
the  expectation  that  the  transit  would  end  after  purchaaa  In 
another  State,  the  only  totemq;>tlon  being  that  nscsasary  to  flnd 
a  purchaser  at  the  stockyards*  and  this  was  a  typical,  constantly 
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Bt  to 


utim  traab  mmM  to  their  raipaettve  affnto  •*  tka  prtndpal 
M&^  ^Mm  tar  «!■  by  MCh  Meats  tn  tboee  atarkeU  to 
■  "^  ""^       Biieiia  nlaa  irare  held  to  be  part  of  the  lattr- 
^na  the  Btmad  "  that  Um  eaoM  thlnga  «Wch 
.JmmmM  tar  tham.  and    •     •     *    «»a,  at  leaat. 
a  are  or  the  or^M  pMkagea.    Moraovar,  taw  ealea  are 

ta  oae  Stote  to  pereona  ta  aMyttaer."    la  ^  "^  «•" 

.  coorti  below.  Itl  Fed.  iM.  S8S.  apon  Htfe  bf  r»  «C  tka  caea. 

- 1  think  the  «uaa  ta  true  of  BMat  eeot  to  e«eata.  and  eo»dfrom 
IMr  ftorea.  TlM  li«B1tlon  In  auch  caae.  la  rmUtj.  to  t>^»"^P 
tte  purchaear  aad  tiM  a^nte'  principal.  The  acenls  repreaent  tna 
principal  at  the  piaoa  wbeaa  tl»e  aw*ante  takee  ptaea:   but  the 

-  >on.  M  a  ■■■rill  wtUy.  Inciudes  the  principal,  and 

him  M  deallx«  mm  kla  nlaloe  of  bualneaa.** 

^aa  of  »ls  Court  u  in  Sta/ford  t.  WsOme* 

t.  after  deecrlbtng  the  proceee  by  which 

to  the  etockyarda  aad  t*^"^*^  to  the 


tram  the  noveakent  to 
lly  taJte  on  its  character.    The 
«H  __      _^  -.^.m...^  In  "'«*^«"t  the  lalrr.  without  which 
ml  Um  eurraat  would  be  obatruetad.  and  thia  whether 
to  paeken  «r  rtealere     The  daalMS  are  eaeentlal  to 
J  lo  ttoe  atoek  faraMH  umt  faadana.    Tha  aalae  are  not  in  thla 
Bieraly  iormi  tranearrifa     They  create  a  local  change  d 
II  li  mn,  b«l  thif  do  aoi  atop  the  flow;  they  mcraly  chaaf* 
ftm  ptl«ki»  iMlHaBta  la  the  eubject  at  the  currant,  not  IntorferlQg 
wnh  bet.  am  the  aentrary.  btinf  inrttopeneaMe  to  lie  continuity." 

The  IriwrtlntM  here  ar«  eawntlally  the  eaaM  aa  thoee  Involved 
tti  ttM  tmugatm  •■"•^  ■dirtllKii^  tlM  word  "  Aim  "  far  ttM  word 
**  ttvaatoek  "  or  "  cattle  "  or  "  meat."  Whatever  difference  exlata  U 
aad  not  In  charactar. 

(isa  o.  a.  r.  i> 


/ 


Oa,  a        . 

_  Jeraey.  bateg  tn  ccaitrol  ot  a  larga 

I  of  raAnad  augar  la  the  United  Siatee, 

of  atoek  in  four  PhUadelphia  ra- 

Maa  aHiutf  actorles  througtaaut  the 

of  the  traaeaetkm  waa  the  ereatien  of  a 
Bwfbcture  of  a  aaoeaaary  of  Ufa.  which  co\ild 
hot  be  euppreeeed  under  the  pcwetelaaa  of  the  act  of  July  i.  Itm 
feh.  647.  M  Mat.  lOg),  'to  protect  trade  aad  comaterce  egafif 
unlawful  reetralnts  and  atonopoltea  "  hi  the  nwda  attenHptod  la  this 
suit,  end  that  the  ar^mtoltina  af  Phliadalphla  sefUaarles  by  a  New 
tw-rptwatlftn.  and  the  business  <tf  sugar  reAnlng  In  Pannqyl- 
,  bear  no  direct  ralatloo  to  oonuaerce  between  the  Stattcs  or 
foreign  nations 

T^  Coort.  throofh  Cblef  /ostlce  FoUer.  on  page  11  odd: 

It  to  that  the  power  to  ooctrol  the  manofacttxre  of 

_      la  a  BBoaofwly  over  a  neceaaary  of  Ufe.  to  the  enjoy- 

af  which  hf  a  large  part  of  the  population  of  the  TTnltad 

to  Inrtispen sable,  and  that,  thcrefora. 
in  the  asardae  of  the  power  to  Taghlate 
kay  repress  such  Biono(>oly  directly  and  set  ssMa  Um 
which  have  created  U.  But  thto  argument  cannot  be 
oonJlned  to  neeasaartea  of  life  BMraly.  and  must  include  all  artldea 
of  gaasral  eoaaunkptlon.  ZXiubtleee  the  power  to  control  the  aum- 
■fafOlMn  of  a  gtvan  thhsg  taTOtvaa  in  a  oertate  aanaa  the  «oa«rol 
of  tta  dlapoaltlon.  but  thla  la  a  aeoondary  aad  not  the  primary 
tmm.  aad  althouch  the  exercise  of  that  power  may  reattlt  ta 

tt.  aad  a>M<a  H  eaOy  lasldsiitolty  aatf  mdttwMiy.    osaiasareeaMo- 

pewer  to  eappreaa  aaonopoty.    Bat  it  aMy  operate  In  repi 
moaopoly  alisfwsar  that  oonea  wtthla  the  rulaa  by  which 

'  mm  the  fBt«l  fenj 
Ifr.  WBX:H.    Mr.  Chhinnhn.  I  yfeid  IS  mlnateg  to  the 

gentlenum  from  Nev  Tort  [Mr.  MAgCAirroinol. 

Mr.  MARCAMTQNIO.  Mr.  CSialrttihZX.  I  mm  going  to  en- 
tfHtvor  tn  my  ttnc  to  explain  this  blU  to  the  btst  of  mj 
HBttod  hbOlty  and  ttaen  aUempt  to  deal  with  aonae  d  the 
tohtureg  which  hmye  been  rmlaed  here  thte 


•r  the  btU  diABag  the  poHeies  gnd  the 
of  Oh  ML    That  in  mud  gff  llRlf,  while  of  great 
importhoce  from  tiM  sUodpolnt  of  economic  theory  And 
li  not  very  inportant  Irom  the  etandpoint  ot 


wtth  dfflnitiopg  and  the  bn- 
whleh  have  been  challenced  hfcre  ire 
•  Ql  amttkn  S.  which  reade  as  f  oMows; 


(g>  The  terra  "eoouacree*  asaaaa  trade,  tradlc.  oi 
or  any  tranaportatloa  or  eonmunlcatloa  relating  thereto,  among 
the  eeveral  Statea.  or  betwem  the  Dietnet  of  Columbia  or  ang 
Territory  of  the  Valtad  Statae  aad  aay  State  or  other  Ttoiitory. 
or  between  any  taralgn  country  and  any  State.  Territory,  cv  the 
netrtct  of  ColoiriMa,  or  within  the  Dtstriet  of  Ootombia  or  any 
Twtltoiy.  or  ttsf  ■■>  polnta  In  the  same  State  but  through  any 
other  State  or  any  TKzttory  or  the  IMatrlct  of  Coluashla  or  aay 
foreign  country. 

I  respectfully  submit  that  this  langiim  does  not  In  any 
manner  conflict  with  the  ikritvttkm  of  **  interstate  "  as  de- 
fined In  the  decision  In  the  Schechter  case.  There  is  not  a 
single  word  In  this  i^t^y »««j»  which  conflicts  with  the  defini- 
tion of  "  interstate  "  at  we  And  U  in  the  Constitution  or  in 
any  of  the  statutes. 

Suljeection  7  reads  as  follows: 


obetructlag  the  free  flow  of 
to  lead  to  a  labor  dispute 
>r  obatruet  the  free  flow 


'ailecUBg  001 
or  aCeetlDg  oommeroe, 
or  having  led  or 

that  aUght  burden  or  affect 

of 


If  this  particular  definition  Is  to  be  tatei  preted  by  a  board 
to  be  created  under  this  bill  so  as  to  vVolate  tha  interstate 
definition  as  hsnded  down  in  the  decision  in  the  Schechter 
case,  the  eupreme  Court  will  declare  It  unconstitutional: 
but  what  we  are  seeldng  to  do  is  to  have  each  and  every 
case  as  it  is  presented  stand  on  its  own  merits.  That  has 
been  the  practice  with  every  labor  case  that  we  have  had 
thus  far.  Svezy  case  as  It  comes  up  will  stand  on  iti  own 
Bkerlts.  The  question  win  be  asked:  "Does  the  application 
of  the  law  tn  this  case  violate  the  interstate-commerce 
deflnltiOD  as  handed  down  in  the  Schechter  case?  "  I  donbt 
whether  aay  constitutional  lawyer  can  say  that  the  term 
"  affecting  commerce  "  as  defined  tn  subsection  7  of  section 
1  Is  tn  and  of  Itself  uneonstttutlonal.  What  we  are  trying 
to  do  here  la  to  attempt  to  foarantee  certain  rights  to  labor 
under  language  which  Is  constttutlonal.  and  if  ttanorrow 
the  application  of  this  statote  in  certain  cases  may  be  un- 
constitutional, at  the  same  tkns  we  leould  preetiive  those 
rights  In  cases  where  the  application  of  the  statute  would 
be  deemed  to  be  eonstitutiooal :  t>ut  to  say  that  such  ter- 
mlnolofy  as  the  term  "  affecting  oommeroe  "  or  as  the  terns 
**  commerce  **  as  used  In  this  bm  Is  In  and  of  tts^  tn  diree( 
r-rmfiii^i  with  the  definition  of  Interstate  commerce  handed 
down  in  the  Schechter  case  I  think  is  very  far-fetched, 
and.  as  a  natter  of  fact,  I  iMlleve  the  motive  behind  snch 
argument  is  to  defeat  the  great  principles  in  the  t>in  rather 
than  to  argue  the  strict  constitutionality,  purposes,  and 
scope  of  this  bOL 

Section  3  creates  a  Nattonal  Labor  RelaUons  Board,  which 
Is  to  Ik  composed  of  three  members,  wtio  shall  t>e  appointed 
by  the  President.  Their  salaries  shafl  be  $10,000  a  year  and 
any  member  of  the  board  may  be  removed  tiy  the  President 
upon  nottee  and  hearing  for  negiect  of  duty  or  malfeasance 
tn  offflce.  but  for  no  other  cause. 

Then,  also,  a  committee  amendment  tisamgn  the  Senate 
bm  and  attempts  to  place  this  board  under  the  Department 
of  Labor.  I  have  fUed  a  minortty  report  on  this  subject 
liiiistliii  that  the  board  be  independent,  and  I  shaU  dtacaas 
Vbmi  vaastlon  at  the  proper  time  when  the  committee 
siBflBftaMBt  le  offered. 

The  important  sections  of  this  bill  are  sectioDs  7.  a.  •, 
and  10. 

Section  7  does  what?  Up  to  the  present  time  there  is  not 
a  Member  tn  this  House  who  can  deny  that  labor  has  a 
perfect  right  fay  going  on  the  economic  battle  front,  by 
wattm  oat  on  strike,  to  guarantee  for  itself  the  right  of  col- 
lective bargainlv-  This  rtght  which  labor  has,  no  one  has 
dared  to  take  away  from  tt  durtnc  the  past  If  yean  and 
no  one  "hmPr'^e^  It  Now.  shve  labor  has  this  right  and 
labor  can  obtain  thk  right  ofily  on  the  economic  battle 
front  by  strife  and  by  strike,  by  tebor  dtspertas  and  labor 
strmdes  which  disrupt  the  econqmlc  stability  of  an  Indus- 
try or  of  a  oomaranity.  what  can  tlM  objection  be  to  havhiff 
thto  right  wMck  labor  can  acquire  on  the  soonoiir.  battle- 
fteld  plaoad  In  tte  law.  and  thna  legislate  for  labor  a  taiU 
of  rifhts  so  that  labor  can  exerdse  these  rights  by  going 


the  result  of  new  and  independent  arrangemento. 


1  a  pxircnaaer  a«  uie  awjcayarai^ 
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into  a  court  of  equity  through  the  medium  of  a  labor  board 
and  having  these  rights  preserved,  respected,  and  vindicated? 
What  is  the  objection  to  section  7  that  is  t>eing  raised 
here?    Section  7  states: 

Employeea  ahaU  have  the  right  to  aelf-crgantaUon.  to  form. 
Join,  or  assist  labor  organlaatlona.  to  bargain  ooUacUvely  through 
repreeentatlvea  of  their  own  chooalng.  and  to  engage  In  concerted 
activities,  for  the  purpose  of  ooIlectlTO  bargaining  or  other  mutual 
aid  or  protection. 

Everyone  who  has  argued  against  this  bin  this  morning 
has  stated,  "  I  l)elleve  in  the  right  of  collective  luurgaining." 
If  he  l)elieves  in  the  right  of  collective  bargaining,  why  does 
he  challenge  section  7,  which  asserts  that  labor  has  the 
right  of  collective  bargaining? 

The  next  section  is  section  8  and  the  purpose  of  section  8 
is  to  enforce  and  to  clarify  the  rl^t  of  collective  bargaining 
and  to  prevent  any  practices  which  would  nullify  that  right 
which  we  are  all  willing  to  give  labor  under  section  7,  and 
what  are  these  things?    The  provision  states: 

It  shall  b;  an  imfair  labor  praetloe  for  an  employer — 
(1)   To  Interfere  with,  restrain,  or  coerce  empk^eea  In  the  exer- 
eiae  of  the  righto  guaranteed  la  aactloa  T. 

If  you  have  no  quarrel  with  section  7,  certainly  you  cannot 
have  any  quarrel  with  subdivision  (1)  of  section  8. 

Then  under  subdivlsi(Hi  (2)  the  employer  is  prevented  fnnn 
doing  what?  He  is  prevented  from  dominating  or  inter- 
fering with  the  formation  or  administration  of  any  labor 
organization  or  contributing  financial  or  other  support  to  it. 

Provided,  That  subject  to  rules  and  regulatlona  loade  and  pub- 
lished by  the  Board  pxirauant  to  section  6  (a),  an  employer  shall 
not  be  prohibited  from  permitting  employeea  to  confer  with  him 
during  working  hours  without  loss  of  time  or  pay. 

Mr.  TABER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  distinguished  genUe- 
man  from  New  York. 

Mr.  TABER.  I  should  like  to  have  the  gentleman  tell  the 
Committee  whether  his  understanding  of  paragraph  (2)  of 
section  8  is  that  the  employer  would  not  be  allowed  to  con- 
sult with  his  employees  directly  without  this  exception. 

Mr.  MARCANTONIO.  Oh.  no;  this  exception  guarantees 
the  employer  the  right  to  c<»8ult  with  his  employees. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  CONNERY.  May  I  say  to  my  friend  from  New  York 
that  the  purpose  of  that  provision  is  that  imder  the  provi- 
sions of  the  bill  without  such  an  amendment  an  employer 
would  be  guilty  of  an  unfair  labor  practice  on  the  ground 
he  was  financing  his  employees  if  he  paid  them  on  company 
time  and  then  allowed  them  to  come  in  on  c<xnpany  time 
and  discuss  matters  relative  to  wages  or  anything  else.  So 
this  Is  to  take  care  of  his  interests  and  protect  him  from 
an  unfair  labor  practice. 

Mr.  BEAM.    Mr.  Chairman,  will  the  gentleman  jrleld? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  BEAM.  A  great  many  of  these  so-called  **  Industries  ** 
have  what  they  call  their  company  unions  or  company  asso- 
ciations or  employees'  associations  and  I  would  Yte  very  much 
Interested  in  having  the  gentleman  state  just  how  these 
so-called  "  company  unions  "  will  be  affected  by  this  proposed 
legislation,  if  it  is  enacted. 

Mr.  MARCANTONIO.  There  is  nothing  in  this  bill  which 
will  affect  the  existence  of  a  company  union.  All  this  bill 
provides  is  that  it  shall  be  an  unfair  Ikbor  practice  to  have 
such  company  union  dominated  by  the  emidoyer,  and  If  we 
l>elleve  in  collective  bargaining,  as  we  all  say  we  do.  then  I 
submit  that  we  have  a  pnver  right  to  prevent  an  employer 
from  taking  a  union  over  or  forming  one  and  dominating 
such  union  so  that  when  they  sit  on  opposite  sides  of  the 
table,  there  is  no  orilective  bargaining,  but  there  is  only 
one-sided  bargaining — the  employer  bargaining  with  him- 
self. Tliis  is  what  we  are  trying  to  prevent.  A  company 
union,  unless  these  unfair  labor  practices  are  engaged  in, 
would  have  the  right  to  exist  under  this  bill  and  if  in  a 
particular  unit,  as  defined  by  the  labor  board,  the  comimny 
union  has  the  majority,  they  will  elect  their  representatives 
who  will  deal  with  the  onployer.  so  that  the  company  union 


will  have  Just  as  much  rlg^t  as  any  other  union  would  have 
that  had  a  majority  under  such  conditions.  However.  su6h 
union  must  not  be  an  employer-dominated  union. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gmtleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  CONNERY.  The  gentleman  has  steted  the  matter 
very  succinctly,  but  the  actual  result  of  the  passage  of  this 
bill  will  mean  the  elimination  of  ccmipany  unions,  not  by 
force,  but  because  the  workers  when  they  have  the  oppor- 
tunity to  pi(^  their  own  union  without  coercion  will  not 
pick  a  company  union. 

Mr.  MARCANTONIO.  Exactly;  but  what  we  are  doing 
here  is  we  are  trsring  to  eliminate  the  unfair  labor  practice 
of  having  the  employer  dominate  the  imion  and  finance 
such  union  and  control  such  union;  and  once  we  eliminate 
the  unfair  labor  practices,  you  cannot  have  an  employer- 
dominated  company  union.  A  company  union  incidentally 
is  synonjmious  with  an  employer-dominated  union.  Once 
you  remove  employer  control  your  company  union  becomes 
an  honest  union  or  ceases  to  exist. 

Mr.  COX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.  I  yield  to  the  gentleman  from 
Georgia. 

Mr.  COX.  In  the  consideration  of  this  measure  would  tte 
gentleman  be  satisfied  with  the  adc^tion  of  the  principle 
of  collective  bargaining? 

Mr.  MARCANTONIO.  That  is  the  purpose  of  this  meas- 
ure, but  at  the  same  time  may  I  say  to  the  gentleman 
that  the  mere  enunciation  of  the  principle  of  collective  bar- 
gaining is  meaningless  unl^s  we  eliminate  the  xmfair  labor 
practices  which  destroy  the  principle  of  c<dlective  bargain- 
ing. Merely  stating  that  the  onployees  shall  have  the  right 
of  collective  iMtrgaining  and  then  not  rfiminating  the  imfair 
practices,  collective  bargaining  becomes  a  mere  name  and  a 
sham.  This  bill  seeks  to  eliminate  unfair  labor  practices 
and  hence  insure  ctdlective  bargaining. 

Mr.  COX.  Would  the  gentleman  be  satisfied  with  the 
elimination  of  unfair  practices  and  the  adoption  of  that 
princii^  of  collective  bargaining. 

Mr.  MARCANTONIO.  No;  may  I  say  In  answer  to  the 
gentleman,  that  besides  the  elimination  of  tmfalr  labor 
practices  we  ought  to  have  the  principle  of  majority  repre- 
sentation, and  for  the  simple  reason  that  there  cannot  be 
any  collective  bargaining  unless  It  is  based  on  majority 
representetion.  This  bill  provides  for  majority  representa- 
tion. 

Mr.  COX.  Would  the  gentleman  be  satisfied  with  that 
included? 

Mr.  MARCANTONIO.    Certainly. 

Mr.  COX.  The  gentleman  recognizes  and  accepts  as  cor- 
rect the  controlling  decision  of  the  Court  in  the  Schechter 
case,  and  there  is  no  purpose  in  the  bill  in  any  way  to  circum- 
vent the  effect  of  that  decision? 

Mr.  MARCANTONIO.  That  is  correct.  There  Is  no  at- 
tempt here  to  circumvent  the  Supreme  Court  deciskm. 

Mr.  COX.  Is  there  not  an  effort  here  through  legislative 
definition,  to  push  further  Federal  control  beyond  the  point 
fixed  by  the  Supreme  Court  as  marking  the  limit  of  con- 
gressional power?  Let  me  put  the  qu^tion  in  another 
way.  Is  not  the  main  purpose  of  this  bill  to  extend  Fed- 
eral control  through  the  use  of  the  commerce  mwer  of  the 
Constitution  by  legislative  definition  and  otherwise,  to  the 
point  of  taking  out  of  State  control  that  which  has  hereto- 
fore been  regarded  as  a  purely  domestic  activity? 

Mr.  MARCANTONIO.  Not  necessarily;  that  is  not  the 
situation  at  alL  We  are  trying  to  use  whatever  power  Con- 
gress has  under  the  commerce  clause.  The  language  of  the 
bill  is  constitutional.  Only  when  its  application  would  be 
contrary  to  the  definition  of  "  interstate  "  in  the  Schechter 
case  would  it  be  declared  imc(»i8titutl(Hial.  Each  case  would 
stand  on  Its  own  state  of  facts. 

I  am  sorry  I  have  not  the  time  to  further  elaborate  on  this 
point.  It  is  a  very  Interesting  one.  A  great  deal  is  being 
said  today  alwut  liberty.  The  opponents  of  this  bill  talk 
about  liberty  of  the  employers  to  do  this,  and  the  liberty  of 
the  employers  to  do  that.    How  about  the  liberty  of  the 
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protoeto  the  workers  what  Ubcrty 

Libcrtj  to  be  enaUved.  liberty  to  be  eniclfled 

Ulwlj  to  be  worked  to  deatb 

tiM  MbMtj  to  work  at  charity 

the  Uberty  to  work  lone  taoonw    So  far  as  I  am  con- 

falre  polk7  which  we  have  fol- 
ii<«cnCT  to  labor  has  produced  a  situation  which 
«an  be  itrrllirrt  In  the  words  d  Anatole  Prance,  when  he 
Mid:  "Ibe  law  tn  its  mjeitte  aqnallty  fotAds  the  rich  as 
via  m  the  poor  to  sleap  ia«K  brtdgea.  bw  en  the  lAreets. 
aad  steal  their  bread  from  the  shop  wtaadows." 

This  Wn  iboiM  PMii^  It  win  not  settle  the  eap(tal-and- 
labor  proMMB.  bafc  It  Is  a  great  step  toward  a  Magna  Carte 
for  Amsffftean  labor.     [Applause.] 

Mr.  BLANTON.  Mr.  Chairman.  I  ask  unanhnoos  consent 
to  extend  my  remarks  in  the  Rsooas  and  to  insert  therein 
certain  excerpts  from  the  bill  and  other  data  to  which  I 
wtah  toMlv. 

Ilae  CHAIRMAN.    Without  oUJWiinn.  tt  is  so  ordered. 

There  was  no  objection. 

Mr.  BLANTQN.  Mr.  Chairman,  tte  gentleman  from  Vir- 
ginia IMr.  SmrbI  has  made  my  spmalL  He  has  made  the 
kind  oi  a  q>eech  that  I  imagine  one  of  the  greatest  ooo- 
idtntlooal  lawyers  who  ever  serrsd  bar*  from  Virginia  dur- 
teg  ovr  Ums  would  have  made  if  he  were  here  at  this  time. 
I  refer  to  our  former  distinguished  ooOeagne.  Hon.  Henry 
9L  QmKm  Tucker,  who  at  one  time  was  chairman  of  the 
AmMTkan  Bar  Association.  The  gentleman  from  ^^rglnla 
LMr.  amaml  made  the  sane  kind  of  a  speech  that  Mr. 
Tticker  would  have  made  upon  this  subject 

I  am  one  o<  the  dose  personal  friends  of  the  distinguished 
gentlemen  from  MassachusetU  [Mr.  OosnoBT).  the  aMe 
chairman  of  this  oonunlttee.  who  Is  the  author  ot  this  bill. 
lis  Is  honest,  sineere.  energetk!.  eOcient.  and  thoroughly 
MBgdentious.  During  our  long  ysan  of  association  here  I 
hare  learned  to  have  for  talm  great  respect,  high  regard,  and 
deep  affection.  There  is  nothing  that  I  have  that  he  could 
■ot  get  personally.  If  he  needed  It  and  I  oould  help  him 
by  doing  so.  I  would  wade  through  snow  from  here  as  far 
as  I  could  go  to  help  him.  That  is  how  much  I  think  of 
him.  but  I  differ  with  hhn  to  reepect  to  this  bill. 

Mr.  CONNKRT.  And  I  want  to  say  that  I  have  tlie  same 
for  the  gentleman  from  Texas,  and  whether  he 
with  me  or  not.  that  is  his  own  private  affair. 
f  ear.  BLANTON.  When  I  was  a  young  lawyer  my  best 
dlent  was  Mr.  CharlM  M.  Cauble.  of  Alt>any.  Shackelford 
Countar.  Tta.  Ba  was  a  Ug  cattleman.  Aftar  trying  a 
number  of  cases  for  him  he  began  to  employ  me  by  the  year. 

Mr.  KKWALL.    At  bow  maeh7 

Mr.  BLANTOtf.  Before  I  stopped.  It  was  about  what  I 
earn  In  Congress,  cwnnting  the  fees  for  each  case  phis  the 
wtelmii  he  was  paying  me  by  the  year.  He  had 
not  only  all  over  Texas  but  also  tn  Mexico,  New 
Colorado.  Tense  s.  Wyoming.  Montana,  and  the 
with  cattle  being  fed  all  oftr  the  eaantey.  and  leased  ranches 
•verywhere.  He  was  constantly  sB^nteg  whole  train  loads 
of  cattlOL  Aft  one  time  I  represented  him  in  about  M  dtf- 
fWHit  eama  pending  te  courts. 

X  mmmsber  tbe  first  big  contract  that  I  ever  drew  for  htm 
and  It  is  a  wonder  that  It  did  not  cause  me  to  get  fired. 
Bt  had  bought  a  big  ranch  and  a  large  number  ot  cattle, 
horses,  and  other  livestock,  and  some  graslng  leases  In  dlf- 
fertnt  places,  and  he  employed  me  to  draw  the  contract 
covKtng  his  pmrhaae  The  owner,  who  was  selling,  to  my 
•WfJtlse  did  not  have  a  lawyer.  I  was  so  enthused  in  looking 
after  the  interest  of  my  client  and  in  seeing  that  every  fea- 
ture of  that  long  contract  Involving  property  o<  great  value 
protected  my  client  in  every  particular  that  I  drew  Httw  up 
what  I  thought  was  an  ideal  contract  to  protect  htm  i 
knew  my  client  was  safe  but  I  neglected  to  think  about  the 
rights  of  the  seller.  Everything  went  along  nicdy  until 
the  time  came  for  delivery,  and  for  the  contract  to  be 
executed. 

T^en  the  man  from  whom  xaj  cUeirt  bou^t  did  not  com- 
ply  with  the  terms  of  the  contract  and  it  was  neocasary  to 
go  Into  eouzt  to  enforce  its  provisiona.    To  nj  surprise  then 


the  other  man  appeared  with  his  lawyer  and  his  defense 
was  that  the  contract  was  a  unilateral  contract,  that  It 
was  one-sided,  and  was  so  drawn  that  his  client  did  not 
have  any  rights  at  all.  and  therefore  was  not  enforceable  In 
court.  To  my  surprim  the  court  set  my  Ideal  cuntract 
aside,  and  ^ii««in#iH  ft.  and  left  me  and  my  client  up  in  the 
air.  Then  I  leanied  what  a  imUaterml  contract  was,  a  one- 
sided affair,  worthlem  and  unenforceable  in  the  coiuts  o< 
the  land.    And  I  have  never  forgotten  that  valuable  lesson. 

Mr.  Chairman,  the  bin  we  have  before  us  here,  controlling 
the  rights  of  all  employers  and  employees.  Is  a  unilateral 
bin.  with  the  rights  of  aU  employers  left  out  of  it.  Only 
the  rights  of  employees  are  protected.    It  is  one-sided. 

Mr.  BEITER.    Mr.  Chairman,  win  the  gentleman  y.eld? 

Mr.  BLANTCMf .  I  am  sorry  I  cannot  yield,  as  my  time  is 
Mmlted.     

Mr.  BETTER.  Only  to  ask  the  gentleman  whether  he 
gave  his  client  back  his  money. 

Mr.  BLANTON.  I  should  have  given  It  back,  but  that  Is 
the  only  case  of  his  I  ever  lost  In  court,  and  I  represented 
him  for  a  nimiber  of  years.  Charley  Cauble  was  the  most 
generous  and  best  client  I  ever  had  throughout  aU  of  the 
yean  of  my  law  practice.  Ttiat  unnateral  contract  tenght 
me  something,  and  I  found  out  then  that  when  you  want  to 
draw  a  contract  between  IndivlduaB  you  must  see  to  it  that 
Just  treatment  Is  accorded  to  both  of  the  contracting  parties. 
When  you  pam  a  law  in  Ooncrem  that  affects  the  rights  of 
two  different  elamm  at  peopla,  you  must  see  to  it  that  the 
right  of  both  sldm  are  conaldared  and  that  they  aie  given 
equal  rights  under  the  law. 

Is  there  any  provision  in  this  bm  that  gives  any  employe 
of  labor  any  rights?  If  there  is.  please  point  it  out.  I  have 
read  these  25  pages  from  cover  to  cover  and  I  cannot  find 
a  single  sewtence  In  the  bin  that  gives  any  right  whatever 
to  an  employer  of  labor.  It  takes  from  employers  aU  of 
their  Inherent  rights. 

To  have  etni^yees  In  the  country,  you  must  hare  em- 
I^oyers.  Whenever  you  pass  a  law  that  puts  employers  out 
of  business  you  are  putting  employees  out  of  jobs,  and  you 
are  acting  against  the  best  interest  of  the  employees  of  the 
coxmtry.  Yo«  moat  give  the  employers  their  Inherent  rights 
guaranteed  by  our  Constitution. 

The  bill  you  have  before  yoo  here  Vbis  evenhig  is  a  bin 
that  win  put  more  amaU  busteeasm  out  of  business  than 
anything  else  that  Congress  has  ever  dtxie  tn  the  last  M 
years.  Ton  are  folng  to  wiUmif  and  enhance  the  depres- 
sion thaft  baa  been  aflfcttav  oar  country  for  so  many  years. 
Tou  have  laoftriona  in  this  bOl  that  win  be  most  expensive. 
the  members  of  the  board  draw  $10,000  a  year  each,  plus 
traveling  expenses  and  subsistence  allowanees.  There  Is  a 
Manket  provision  here  that  they  can  appoint  as  many  em- 
ployees as  they  want  to  without  limitation.  They  can  pay 
them  the  salartaa  they  want  to.  except  that  they  must  con- 
form to  the  Reclassification  Act,  and  under  the  Reclassifica- 
tion Act  you  can  pay  some  lawyers  as  high  as  $13,000  a 
year.  I  want  to  discum  now  in  detail  some  of  the  spcdXio 
detaUsof  this  biU. 


I  quote  from  section  4  the  following  provisions: 

Badi  member  ot  th»  Boartl  whaJl  reoeivs  a  salary  at  $10,000  a 
y«ar.     •     •     • 

Tttm  Board  aliaa  sppomt.  wttbout  regard  for  tbm  provlslaos  at 
Um  dvtt  eetilue  law*  but  subject  to  tbe  GUflalflcmtloo  Act  at  i93S, 
as  amended,  an  executive  aecrctary.  and  suctx  attorneys.  e»» miners, 
and  re^onal  dtrecton.  and  ahall  appoint  m^  oIlMr  employees 
wltli  regard  to  estoUz^  lawa  appilcabla  to  the  emptoyatH-nt  and 
eompenaiattHl  e(  oOkiara  and  employaes  of  the  United  Statue,  ai  it 
may  from  tlms  to  Uaie  find  neoeeeary  tat  tttm  proper  perttcmaaca 
of  lu  duties.     •     •     • 

Under  the  above  provisi<ms  a  whi^  army  of  additional 
employees  wiU  be  placed  on  the  Oovemment  pay  roll,  and  we 
win  never  be  ahle  to  get  them  off.  Under  the  Classillcatlon 
Act  they  can  ht  paid  tronendous  salarifs  You  coleagxies 
win  remember  that  I  gave  you  the  names  of  $76  lawyers 
onployed  1^  the  Veterans'  Administration  drawing  talarieo 
ranging  from  $9,000  per  year  down,  and  most  ot  them  were 
merdy  inexperienced  lawyerettea  who  had  never  tried  an 
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important  case  in  a  courthouse  prior  to  their  ainMintment. 
And  the  whole  people  of  the  United  States  wlU  be  called 
upon  to  pay  all  of  the  enormous  expenses  of  this  board  and 
its  army  of  employees,  when  only  the  3.000.000  members  of 
the  American  Federation  of  Labor  wiU  be  interested  In  this 
taClElatlon.  and  it  is  for  their  especial  benefit  that  it  is  passed. 


irO   LnUTi.TION    WHA' 


ox  aspsMsas 


I  quote  the  following  from  page  10  of  the  bOl: 


All  of  the  espenaaa  of  the  Board.  Including  all  neeaaiaxy  traveling 
and  ■ubslstence  expenses  outside  the  District  of  Columbia  Incurred 
by  the  members  or  employees  of  the  Board  under  its  orders  shall 
be  allowed  and  paid  oo  the  preaentaikm  of  Item  teed  vouchers 
therefor  approred  by  the  Board  or  by  any  tDdlvldual  it  designates 
for  that  puipoae. 

You  Win  note  from  the  above  that  not  only  are  traveling 
expenses  aUowed  to  the  board,  but  they  are  also  allowed  to 
Its  army  of  employees,  and  that  In  addition  to  their  $10,000 
annual  salaries  these  board  members  are  allowed  subsistence 
expenses,  in  addition  to  their  traveling  expenses,  and  like- 
wise their  army  of  employees  are  aUowed  their  subsistenoe 
expanses  in  addition  to  their  salaries  and  travding  expenses, 
when  they  are  away  fran  Washington,  and  they  can  be 
traveling  and  sojourning  aU  over  the  United  States,  under 
the  following  provision  which  I  quote  from  page  11  of  the 
biU.  to  wit: 


5.  The  principal  olBoe  of  ttw  Board  rtiall  ba  la  the  Dlstnct 
at  Oolombla.  but  it  may  meet  and  eserclae  any  or  all  of  its  powers 
at  any  other  plaoe.  The  Board  may,  by  one  or  more  of  Its  members 
or  by  such  agents  or  sgendes  as  It  may  designate,  prosecute  any 
Inquiry  necessary  to  its  functions  In  any  part  at  tha  United  States. 

There  are  4$  States  in  this  Union.  It  is  a  long  way  from 
Seattle  to  norida.  It  is  a  long  way  from  Maine  to  Cali- 
fornia. The  expenses  of  the  agents  and  agencies  of  said 
board  meeting  at  any  place  in  the  United  States,  and  ex- 
ercising its  powers  and  prosecuting  its  inquiries  "  in  any 
part  of  the  United  States "  with  trayeling  expenses  and 
per  diem  subsistence  allowances  in  addition  to  salaries,  are 
going  to  cost  the  people  a  tremendous  sum  of  money  an- 
nually. We  have  not  forgotten  the  scores  of  useless  and 
pleasure  trips  that  were  taken  by  scores  of  employees  of 
Director  John  B.  Densmore  in  the  United  States  Employ- 
ment Service  during  the  war. 

PSMAI.TTX8    DrniODATIMa    AU.    KBmOTBBB 

I  quote  from  the  biU  the  following  penalty  prescribed  for 
any  employer  who  impedes  or  interferes  with  any  agent  of 
this  board,  to  wit: 

Any  peraoo  wbo  shall  wlllluUy  resist,  prevent,  liapeda,  or  inter- 
fere with  any  member  of  the  Board  or  any  at  its  agents  or 
agencies  in  the  performance  of  duties  piirsuant  to  this  act  shall 
be  puntohed  by  a  fine  of  not  more  than  #6,000  or  by  imprlaon- 
ment  for  not  more  than  1  year,  or  botti. 

Under  the  above  provision,  and  the  other  provisions  of 
the  bin.  where  an  employer  had  50  weU-satisfled  emi^oyees. 
and  they  were  receiving  good  wages,  but  were  not  unionized, 
and  did  not  want  to  unionize,  and  an  nked  their  Jobs  and 
their  wages  and  their  employer,  and  were  aU  thoroughly 
weU  satisfied,  if  some  agent  Interfered,  and  donanded  that 
they  aU  be  unionized,  if  their  employer  were  by  them  invited 
to  advise  with  them,  and  were  to  advise  against  such  union- 
ization, he  would  be  guUty  of  a  felony,  and  be  fined  $S,000 
and  imprisoned  for  1  year. 

aioHTs  voe  BMn^oTns,  but  womb  vob  mmnomm 

1  quote  the  foUowing  from  section  7  of  the  bOl: 

Sac.  7.  Bnployees  shall  have  the  rlgbt  to  «atf*<)tgaalaation,  to 
form,  join,  or  assist  labor  otganisatlons,  to  bacgaln  ooUectlvely 
through  representatives  of  their  own  choosing,  and  to  engage  in 
concerted  actintles  for  the  purpose  of  eoUeetlve  bargaining  or 
other  mutual  aid  or  protection. 

Tou  win  note  that  under  the  qxdal  heading  hi  tbe  bffl. 
*■  Rights  of  emplojrees  ",  It  Is  provided  that  they  may  "  en- 
gage in  concerted  activities  for  mutual  aid  ",  and  this  is  not 
restricted  to  an  employer's  own  emplojrees,  but  labor  agi- 
tators from  anywhere  may  thrust  ^emselves  into  a  man's 
business  and  Interfere  with  his  employees  and  try  to  get 
them  dissatisfied  and  demand  that  they  unionize  against 


their  wiU,  because  the  bill,  tn  defining  "employee", 
this  language  on  page  5.  to  wit: 

Hie  term  "  employee "  ahaU  include  any  employee,  and  shall 
not  be  limited  to  the  employees  of  a  particular  einployer. 

So  we  may  expect  a  constant  strife  and  turmoil  and  inter- 
ference by  union  agitators  among  satisfied  nonunion  em- 
Idoyees  In  eveiT  business  everywhere  in  the  United  States, 
and  no  employer  wiU  dare  to  say  one  word  to  his  own 
employees,  because  it  wiU  mean  a  fine  of  $5,000  and  a  year 
in  the  penitentiary. 

MOBS  wouc  ram  oub  bupbemb  corner 

Is  there  a  good  lawyer  In  this  House  who  for  one  moment 
believes  that  such  a  law  would  be  upheld  by  the  Supreme 
Court?  Certainly  it  wiU  not  stand.  Passing  this  biU  is  a 
futile  thing.    It  is  a  mere  gesture. 

KMFIiOTBBS  OOMDEKHXB  TTNTAIB 

Under  section  8  of  this  bffl  an  employer  is  condemned  to 
be  unfair  if  he  should  "  interfere  with,  restrain,  or  coerce  his 
employees  in  tlie  exercise  of  their  rights  guaranteed  in  sec- 
tion 7".  or  if  he  should  "Interfere  with  the  formation  or 
administration  of  any  labor  organization  ".  or  If  he  should 
"  discriminate  In  regard  to  hire  or  tenure  of  employment  or 
any  term  or  condition  oS  employment  to  encourage  or  dis- 
courage membiirship  In  any  labor  organization",  or  if  ha 
should  "  discharge  or  otherwise  discriminate  against  an  em- 
ployee who  filed  charges  against  him  or  gave  testimony 
against  him." 

BOABO  BL&OB  J03WB.  JTTBT,  BAn.Iir.   FB06BCUT0B.  ANB   BIBCUTIOCTI 

I  quote  the  foUowing  from  section  10  of  the  blU: 
nivKtman  or  tthvaib  xjlbob  vbacticbb 

Sac.  10.  (a)  The  Board  is  empowered,  as  hereinarter  prorlded.  to 
prevent  any  person  from  engaging  in  any  imfalr  labor  practice 
(listed  in  sec.  8)  affecting  commerce.     •     •     • 

(b)  Whenever  It  is  charged  that  any  i>erson  has  engaged  tn  or 
Is  engaging  in  any  such  unfair  labor  practice,  the  Bocu-d.  or  any 
agent  or  agency  designated  by  the  Boutl  for  such  purposes,  shall 
have  power  to  liisue  and  cauae  to  be  served  upon  such  person  a 
complaint  stating  the  charges  in  that  respect,  and  containing  a 
notice  of  hearing  before  the  Board  or  a  member  thereof,  or  before 
a  designated  tkgent  or  agency,  at  a  place  therein  fixed,  not  less  than 
6  days  after  the  nerving  of  aald  complaint. 

Under  the  above  ];»t)vision,  any  one  ot  our  constituents  en- 
gaged in  business  could  be  summoned  to  ak>pear  before  some 
agent  anywhere  in  the  United  States,  azui  to  answer  any 
kind  of  ridiculous  charges,  and  would  be  forced  to  the  great 
expense  of  employing  high-salaried  attomejrs.  and  paying 
the  expenses  of  his  attorney,  his  witness,  and  his  own  far 
distant  from  his  home  for  a  period  that  could  extend  into 
weeks.  This  biU  is  going  to  cause  more  men  to  go  out  of 
business  and  more  long-established  businesses  to  close  up, 
and  more  employees  to  lose  good-paying  Jobs  in  which  they 
are  now  weU  satisfied,  than  anything  that  has  been  done  by 
Congress  before  in  half  a  oentury. 


WBOULT   WTTBOVt 


or  xjiw 


The  last  straw  that  breaks  the  camel's  back  Is  the  provi- 
sion in  this  biU  on  page  15.  that  provides  that  in  such  hear- 
ings before  said  Board,  or  any  of  its  agents,  the  employer 
is  to  be  tried  upon  the  particular  whim  of  the  particular 
agent  who  has  summoned  such  employer  before  him,  the 
following  being  such  provision: 

In  any  Boch   proceeding  the  rules  of  evidence  prevailing  tn 

courts  of  law  or  equity  shall  not  be  controllinij^ 

AKT   EMFIX>TZE  COTTU>  OOMTUHUB  UTiOATIOK 

If  an  employer  had  500  employees,  an4  the  Board  sum- 
moned such  employer  before  it  upon  %  charge  of  unfair 
practice  toward  them  aU  alike,  and  after  spending  weeks 
in  an  exhaustive  hearing,  such  Board  i^UMikl  determine  that 
the  charge  was  unfounded,  and  not  sustained,  and  should 
discharge  such  employer,  and  such  decision  should  meet 
with  the  approval  of  499  of  said  employees,  the  remaining 
employee  nevertheless  could  appeal  such  decision  to  the 
courts,  and  force  such  emjAoyeT  to  continue  in  such  expen- 
sive Utigatlon,  under  the  foUowing  provision  on  page  19, 
to  wit: 

(f)  Any  poson  aggrieved  by  a  fln&l  order  of  the  Board  grant- 
ing or  denying  in  whole  or  in  part  the  relief  sought  may  obtain 
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'a  ravtow  oC  MHb  of«tr  tn  any  etreuJt  eourt  at  appMla  of  Um 
TfnntH  mtmtm  tn  th«  circuit  wt»««ln  tl»«  unfair  Ulxar  pnetlct  in 
auMtknwM  aUAMl  to  hsve  b«m  encM«l  In  «•  wb«reln  such 
SMrmTnaMlM  artomnMct*  tmrtnw  or  m  tb*  Court  at  AMM«ia 
a(  itM  Dtotnct  at  CdumbU.  by  flUnf  in  •uch  court  •  written 
p«(ttk»  praying  tbat  tb«  ordar  of  tba  Board  ba  modlflad  or  art 


Am  I  aald  in  the  bednning.  this  bill  Is  a  unUatcnd  con- 
tract for  employers  and  employees,  which  means  that  It  Is 
m  an^-ildMl  contract,  with  every  right  and  privilege  given 
to  MMjiojiM.  and  not  a  right  given  to  employers;  but  every 
burden  and  penalty  possible  is  placed  upon  all  employers. 

I  4pot«  the  foDowtng  from  page  31  of  the  bill: 

(1>  Tba  Board,  or  lU  duly  autborlwd  agenta  or  agendea,  abaU 
!  •!  all  raaaooabla  tlmaa  bava  aecaaa  to.  for  the  purpoaa  of  az- 
MY%t«*»to»t,  and  tlM  rlgbt  to  copy  any  evidence  of  any  peraon 
being  Invaatlgatad  or  procaaded  agalnat  that  relatca  to  any  matter 
vndOT  liiiaallgatton  or  tn  queatlon.  Any  member  of  the  Board 
■iMll  hava  pofrar  to  laaue  subpenaa  requiring  the  attaadaaca 
ftiv^  taatlmony  at  wltnaamta  and  the  produeUcm  of  any  avldanea 
that  ralataa  to  any  mattar  under  Invaatlgatlon  or  In  queatlon. 
bafor«  ttM  Board.  Ita  member,  agent,  or  agency  conducting  the 
hearliv  or  tnveetlgatlon.  Any  member  of  the  Board,  or  any  agent 
or  agaoey  dealgnated  by  the  Board  for  auch  purpoaaa.  may  ad- 
mtntatrr  oatlia  and  alBrmatlona.  examine  wltneaaaa.  and  recalva 
•ndaaaa.  Svell  attsadance  of  wltnaaaaa  and  the  production  of 
•ueh  afldaiiea  maiy  ba  required  from  any  plaea  In  the  United 
Statea  or  any  Territory  or  poaaaaalon  thereof,  at  any  designated 
pUea  at  bear>ng. 

And  if  such  employer  should  refuse  to  be  thus  examined. 
I  >gr  to  allow  snoopers  to  go  through  the  books  of  his  estab- 
lishment at  will,  or  should  refuse  to  jump  across  the  United 
States  at  the  command  of  such  agent,  and  take  all  of  his 
books  and  records  of  his  business  with  him  to  place  before 
such  agent,  he  is  to  be  punished  for  contempt  under  this 

bUL 

PBaowAi.  asBTm  war  NscsaaAaT 

When  an  agent  wants  to  serve  a  far-distant  employer 
with  a  complaint,  or  order,  or  other  process,  all  he  has  to 
do  is  to  mail  him  a  copy  by  registered  mail,  or  else  tele- 
graph him.  even  though  he  might  be  away  in  Siberia,  and 
10  days  later  the  hearing  can  be  had.  regardless  of  the 
^imt^wt^m  such  employer  may  live  from  the  hearings.  I 
Quote  this  provision  from  page  32.  to  wit: 

(4)  Oomplalnta,  ordara.  and  other  proeeaa  and  papara  of  tha 
Board,  tta  member,  agent,  or  agency,  may  be  aarrad  either  per- 
aonally  or  by  raglatarad  mall  or  by  telegraph  or  by  leaving  a  copy 
thereof  at  tha  (vlnelpal  oOce  or  place  of  buslneea  of  the  peraon 
required  to  ba 


vmr  otJB  oonamiorT  Mxmr  anapowp 

I  quote  the  following  from  page  23  of  the  bill: 

<0)  Th»  savaral  departmenta  and  agenclea  of  the  Oovemment. 
whaa  dlraetad  by  the  Prealdent.  ahall  fumlah  the  Board,  upon 
Ita  raqwaak,  aB  raeorda.  paper*,  and  information  In  their  poaaaaalon 
•riMttBg  to  any  mattar  before  the  Board. 

oomcTLaaa  btukss  to  EMaua 
During  the  period  of  the  World  War  there  were  6.000 
strlkca  against  the  Government  of  the  United  States.  Fol- 
lowing the  passage  of  this  biD.  it  will  take  a  high-powered 
adding  machine  to  count  the  strikes  that  will  occur  an- 
aually.    The  following  is  secUon  18  of  the  Mil: 

flac.  IS.  Nothing  In  thia  act  ahaD  be  construed  so  as  to  Interfere 
wllk  or  tmpada  or  dtmlntah  tn  any  vay  tha  right  to  strike. 

I  cannot  believe  that  the  President  of  the  United  States 
vants  such  a  bin  as  this  passed.  He  surely  has  not  weighed 
and  carefully  passed  on  all  of  its  provisions.  There  is  not  a 
poasible  chance  for  the  Supreme  Court  of  the  United  States 
to  upboU  It:  It  win  be  set  aside  as  soon  as  it  reaches  our 
high  trlbiiBftL  So  why  should  we  put  our  Government  to  a 
lot  of  nwiiMB  and  wasteful  txpeoat  in  passing  a  futile 
gesture? 


-MMowm  oxxTsnATSoita  nt  waajtmuTOW 
Let  me  remind  you  of  a  few  instances  here  in  Washing- 
ton where  xmlon  troublemakers  interfered  with  employers 
and  employees.  Some  of  the  older  colleagues  here  will  re- 
member the  Raleigh  Hotel  strike.  There  was  perfect  peace 
and  harmony  between  the  Raleigh  Hotel  and  its  employees. 
Good  wages  were  paid,  satisfactory  In  every  way  to  the 


employees^  Walking  delegates  first  demanded  of  the  hotel 
that  it  unionise  its  employees  and  sign  a  union  c«jntract. 
The  hotel  refiued  upon  the  ground  that  its  employees  were 
all  wvU  im***^*^  and  did  not  want  to  unionize.  Tlien  the 
walking  delegates  demanded  of  the  employees  that  they 
must  unionlae.  and  again  were  told  that  they  did  not  want 
to  do  so.  and  were  perfectly  satisfied  in  every  respect. 
Then  force  was  applied,  axid  the  employees  were  forced  to 
strike,  and  to  demand  a  union  contract,  smd  when  the 
Raleigh  Hotel  refused  to  be  bulldozed  and  controlled,  and 
hired  other  employees,  the  hotel  was  picketed  for  weeks, 
with  three  8-hour  shifts  of  pickets,  paid  by  unions  to  march 
around  this  hotel  day  and  night,  with  banners  calling  the 
Raleigh  Hotel  unfair,  and  such  banners  reading  "  This  is 
a  scab  hotel ".  "  No  decent  people  will  patronize  it ".  and 
the  matter  had  to  be  thrashed  out  in  courts  at  great  ex- 
pense, before  such  hotel  was  protected  and  given  its  rights 
by  law.  If  this  bill  had  been  in  effect,  the  Raleigh  Hotel 
would  have  been  helpless,  and  would  have  been  sandbagged 
into  having  its  inherent  constitutional  rights  taken  from  it 
here  in  the  Nation's  Capital. 

nCKZTXMO  OXTBB 

Mr.  Gude  is  a  well-known  florist  in  Washington.  He  has 
spent  a  lifetime  building  up  his  magnificent  business  here, 
well  known  over  the  United  States.  He  started  here  many 
years  ago  with  only  a  few  employees.  Now  he  owns  one  of 
the  largest  florist  businesses  in  the  United  States,  and  hires 
a  large  number  of  employees.  Union  agitators  some  years 
ago  demanded  of  him  that  he  unionize  his  employees.  He 
told  them  that  he  would  do  it  if  the  employees  wanted  it 
done.  Some  of  hts  employees  had  worked  for  him  for  30 
years.  All  of  his  employees  were  well  paid,  were  all  well 
satisfied,  and  were  all  loyal  to  Gude,  and  stated  that  they 
did  not  want  to  unionize.  Then  the  union  agitators  de- 
manded of  them  that  they  must  unionize,  and  although 
threatened  with  violence,  they  refused.  Then  Mr.  Gude 
was  embarrassed  and  interfered  with,  by  having  pickets 
lilaced  around  all  of  his  business  establishments,  and  his 
customers  Insulted,  and  he  had  to  resort  to  the  courts  before 
he  got  Justice.  If  this  bill  had  then  been  law.  he  would  have 
been  forced  to  imlonize,  when  neither  he  nor  his  employees 
wanted  it  done,  and  when  both  he  and  his  employees  were 
all  well  satisfied. 

ncKcnifo  anvsB 

I  remember  well  the  unwarranted  interference  with  Mr. 
Reeves  some  years  ago.  He  runs  a  first-class  bakery  and 
delicatessen  at  1209  F  Street  NW.  Some  at  his  employees 
have  worked  for  him  for  40  years.  All  of  his  employees  were 
paid  wages  higher  than  others  were  receiving  for  comparable 
service  anywhere  in  Washington.  Demand  was  mjde  on 
him  by  union  agitators  that  he  must  unionize  his  em]}loyees. 
His  employees  refused  to  do  it.  They  all  said  they  were 
well  paid  and  were  weU  satisfied.  Then  he  was  picketed. 
Day  and  night  men  and  women  were  paid  to  march  ta  front 
of  his  place  of  business  carrying  banners  calling  his  store 
a  scab  Joint,  and  insulting  his  many  customers  by  telling 
them  that  no  decent  person  would  patronize  Reeves,  and  he 
had  to  resort  to  the  courts  to  get  his  constitutional  rights. 
If  this  bill  had  then  been  law.  he  would  have  been  deprived 
of  his  rights,  and  his  satisfied  and  well-paid  employeeii  would 
have  been  forced  to  unionize  and  pay  monthly  dues  to 
unions  to  pay  big  salaries  to  union  agitators. 
aacsMT  TAxxcAB  sraixB  rsbb 
Our  colleagues  will  remember  the  recent  outrageotis  taxi- 
cab  strike  here  in  Washington  dining  the  Shriners'  con- 
vention when  the  Diamond  Taxicab  Co.  and  the  Union 
Taxicab  Co..  tried  by  force  and  violence  to  force  all  of  the 
tazicabs  in  Washington  to  practically  double  their  rates. 
Our  colleague  from  Kentucky  [Mr.  Mat],  and  his  secretary, 
were  forced  to  get  out  of  their  cab.  and  their  driver  was 
attacked,  was  thrown  out  of  his  cab.  had  his  keys  taken 
i  away,  and  forced  to  abandon  his  car.  and  such  outrages 
I  were  pulled  off  all  over  this  city.  They  did  not  respect 
i  the  Constitution  of  the  United  States,  which  forbids  anyone 
I  to  stop  a  Member  of  Congreaa  on  his  way  to  the  CapitoU 
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and  when  Congressman  Mat  told  these  atrikers  be  wag  a 
Congressman  on  his  way  to  attend  a  committee  meeting, 

they  scornfully  told  him  they  did  not  care  a  d about 

Congress,  or  a  congressional  committee  or  a  Congressman, 
that  if  he  wanted  to  go  to  the  Capttcd,  he  would  have  to 
take  a  street  car,  but  he  could  not  ride  tn  a  taxicab.  If 
this  bill  had  then  been  law,  they  would  have  compelled 
every  driver  of  every  taxicab  in  Washington  to  obey  their 
commands,  forced  upon  them  by  threats,  inttanidati<m.  and 
violence. 

There  is  a  high-class  firm  of  clothiers  doing  business  at 
1341  F  Street  NW.,  known  as  Saltz  Bros.  They  have 
been  tn  btislness  for  years.  They  are  paying  out  thousands 
of  dollars  each  year  for  rents  and  taxes,  lliey  have  a  pay 
roll  which  amoimts  to  about  $50,000.  Last  November  union 
agitators  demanded  that  they  unionise  their  employees. 
All  of  their  employees  are  well  paid,  were  aU  well  satisfied, 
and  did  not  want  to  Join  any  union.  Salts  Bros,  refused 
to  make  them  Join  ags^tost  their  will.  And  then  their  busi- 
ness was  picketed,  and  for  months  has  been  picketed  day 
and  night,  with  men  and  women  paid  by  unions  to  march 
back  and  forth,  and  forth  and  back,  in  front  of  their  store 
and  Insult  and  Interfere  with  their  customers. 

VOaCXD  TO  rTLB  SUIT 

Saltz  Bros,  were  forced  to  hire  lawyers,  and  to  file  a 
bill  in  equity  in  the  Supreme  Court  of  the  District  of  Colum- 
bia, being  Equity  No.  58083.  from  which  I  quote  the  follow- 
ing from  their  allegations: 

e.  Plaintiff  further  avers  that  In  tha  aaiiy  part  ot  November 
of  this  year  a  person  purporting  to  be  a  representative  of  the  aald 
Retail  Clerks'  Local  Union  No.  202,  called  on  one  of  the  officers  cf 
I>laintlfr  company  for  the  purpose  of  Inducing  aald  plaintiff  to 
enter  Into  a  contract  with  the  aald  anion.  wUch  provldea.  mnumg 
other  things,  for  the  limitation  of  the  houra  of  labor  during  which 
Ita  employees  shall  be  engaged,  and  also  fixes  a  cei-taln  rnTntTw^mi 
wage  scale.  The  said  labor  representattve  was  Informed  that  by 
reason  of  this  being  a  b\isy  seaaon  that  Uma  for  tbe  cooalderatlon 
of  the  same  be  postponed  until  after  the  holiday  business  shall 
have  been  disposed  of.  and  thereafter  and  during  the  latter  part 
of  November  the  said  representative  again  called  for  the  purpose, 
and  a  few  days  thereafter  a  t^ephone  oaU  was  received  Importun- 
ing plaintiff  to  enter  into  the  contract  wtMied  to.  In  each  caae 
the  said  repreaentatlw  threatened  and  intimidated  the  plaintiff 
to  comply  with  the  demands  referred  to,  otherwise  the  estab- 
lishment would  be  picketed.  In  the  conferences  referred  to,  plain- 
tiff emphaslaed  the  fact  that  the  matter  In  hand  required  some 
thought  and  conalderatlon  and  aaked  that  further  time  be  allowed 
for  a  determination  ot  the  quaatkm.  Plaintiff  further  Imparted 
to  the  said  union  representative  the  fact  that  It  had  bound  Itself 
to  the  terms  required  by  the  National  Industrial  Recovery  Act. 
evidenced  by  the  fact  that  aaveral  M.  B.  A.  tnalgsrta  are  displayed 
In  and  on  the  premises;  that  tha  aald  N.  R.  A.  raquliamanta  made 
provision  for  a  minimum  wage  ac«la  to  the  employees  and  also 
regulated  the  hours  of  employment,  all  of  which  were  being  defi- 
nitely enforced  in  the  management  and  conduct  at  pUlntUTa 
bualneaa. 


7.  Plaintiff  further  avara  that  mudtx  to  the  aarprlae  of  plalntUTa 
officers,  stockholders,  employees  and  pattons,  on.  to  wit,  the  6th 
day  of  December  1984,  there  appeared  in  front  of  the  premises  a 
mac  purported  to  repreaent  tha  said  unkm  otgawleaflop  with  two 
oonspiicuous  slgna  on  his  person,  whldli  signs  are  eonunonly  known 
aa  "  sandwich  signs  ",  bearing  tha  foUowlng  Inscription,  to  wit : 
"  The  firm  of  Saltz  Bros..  1341  F  Street  NW.,  is  unfair  to  (wganlesd 
labor.  They  refuse  to  racognlae  the  Ratall  CUcks'  International 
Protective  Assoclatkn,  IjOcal  No.  282.  affiliated  with  Amerloan  Fed- 
eration of  Labor,  approved  by  Waahington  Central  Labor  Union." 
Since  which  time  there  have  been  three  different  men  so  engaged. 
the  namea  of  whom  are  unknown  to  plaintiff.  »^"g*'  efforts  have 
been  made  to  ascertain  the  eame. 

a  The  Individuals  described  In  the  paragraph  next  preceding, 
xisxially  known  as  "pickets",  with  the  display  signs  referred  to, 
have  been  patrolling  and  picketing  the  premises  aforeaald  In  doae 
proobmity  to  tlie  entrance  and  the  show  wln<k)«s  of  the  said 
premlsea.  thereby  obstructing  the  entrance  and  preventing  the 
public  and  patrons  from  viewing  the  display  windows  and  pre- 
venting ingress  and  egress  to  the  store,  much  to  the  annoyance 
and  inconvenience  of  tlie  said  pultlic  and  patrona;  and  in  aome 
Instanoea.  upon  infortnetlon  and  belief,  plaintiff  avers  tliat  Its 
business  has  been  substantially  embarrassed,  resulting  In  a  dimi- 
nution of  patronage,  as  well  as  immediate  irreparable  Injury,  loss, 
and  damage,  unless  a  temporary  reatraining  order  Im  Lwued. 

a.  Plaintiff  further  avera  ttiat  it  has  never  iMfore  had  any  dia- 
putee  or  other  difficulty  with  any  labor  or  other  orgaiHaatlon  hav- 
ing for  ito  Interest  the  benefit  of  wage  earners;  that  a  large  part 
of  the  merctiandlse  Imndled  by  plaintiff  consists  of  union-made 
artlciea.  and  has  never  had  any  difficulty  with  employees  with  ref- 
srenoe  to  either  wages  or  hours;  that  all  of  ita  tmfHofmm  are  satis- 
fied with  the  treatment  they  receive  aa  the  said  hours  and  wages 


are  regrilated  toy  the  provisionB  of  the  liStional  Industrial  Re- 
covery Act.  in  support  of  which  there  is  attadied  hereto  and  prayed 
to  be  made  part  laereof  affidavit  of  employees  made  by  2S  employee^ 
and  also  tlie  individual  affldavita  of  certain  patrons  of  plaintiff, 
being  David  E^  Kireeger.  Xarle  OlManey.  Nathan  RaAer.  laador  Nah- 
aaanaoa.  Aynea  a.  Robb.  and  S.  R.  Orant. 

0.  Plaintiff  further  avers  that  the  act  and  conduct  of  the 
picketers  referred  to  constitutes  a  threat  and  menace  against  its 
patit>ns  and  acocrdlngly,  as  plaintiff  Is  advlaed.  tha  same  should  be 
prevented  by  injunctive  relief  against  a  eontlntiance  thereof.  In 
spite  of  the  facts  thereinbefore  averred  Uiera  rsmalns  before  tbe 
premises  of  plaintiff  the  picket  hereinabove  described,  and  plaintiff 
respectfully  sho^ra  that  the  presence  of  such  picket  constitutes  a 
threat,  menace,  and  nmsanee  to  the  peaceful  conduct  of  its 
affairs. 

Wherefore  plaintiff,  having  no  plain,  adequate,  and  complete 
remedy  at  law.  seeks  the  aid  of  this  bcmorable  oouit  and  prays  as 
follows: 

1.  That  wrlta  of  subpena  be  lasued  directed  to  the  defendants 
and  commanding  them  and  each  of  them  to  appear  and  answer 
the  exigencies  of  this  bill  of  complaint,  but  not  under  oath,  oath 
being  expressly  vralved. 

2.  That  a  temporafy  reatraining  order  be  granted  forthwith  with- 
out notice  to  said  defendanta.  prohibiting  them  and  each  of  them. 
their  and  each  of  their  agents  and  servants  directly  or  indirectly 
from  interfering  with  plainttirs  business,  and  that  the  picketing 
referred  to  l>e  promptly  enjoined,  etc. 

ArrwAvix  or  MAxarxMO  ncnxyrxai 

The  following  is  the  affidavit  of  the  satisfied  employees  of 

Saltz  Bros.,  which  was  attached  to  said  bill  in  equity: 

District  or  CoLUMBtA,  to  wit: 

The  undersigned,  each  for  himself,  respectively,  b^ng  first  duly 
sworn  on  oath  according  to  law  depose  and  say  tbat  ttiey  are 
employed  by  Saltz  Bros.,  Inc.,  doing  business  at  1341  F  Street, 
in  the  city  of  Wasiilngton.  D.  C;  that  in  the  course  of  the  em- 
ployment as  aforesaid  the  traurs  during  wlilch  they  sre  employed 
and  the  salaries  received  are  regulated  entirely  by  the  National 
Industrial  Recovery  Act.  and  in  tlie  said  premises  several  N.  R.  A. 
insignia  are  exhibited;  that  the  said  salaries  and  hours  are  fair 
and  reasonable,  and  that  they  are  satisfied  with  the  same  and 
have  no  desire  to  become  affiliated  with  any  lal>or  organization 
having  for  its  prime  purpose  the  regrulatlon  of  hours  and  wages. 

Affiants  further  say  that  for  several  days  past  and  during  the 
usual  business  hours  there  has  been  a  man  walking  in  front  of 
the  premises  and  across  the  entrance  leading  thereto  wearing  a 
algn  t>earing  the  Inscripticm  "  The  firm  of  Saltz  Bros..  1341  P 
Street  NW.,  is  unfair  to  organized  labor.  They  refuse  to  recog- 
nize the  Retail  Clerks'  International  Protective  Association.  Local 
No.  262,  alDIlated  with  American  Federation  of  Labor,  approved  by 
Washington  Central  Labor  Unlcn",  in  his  perambulations  as 
aforeaald  interferes  with  persona  from  freely  inspecting  tlM  die- 
play  windows  and  as  his  presence  also  tends  to  obstruct  the  en- 
trance to  the  building  he  thereby  Interferes  with  patrons  and 
others  in  their  effort  to  enter  the  same. 

Name  and  address:  Walter  Brown.  Logan  CIrele;  Peter 
Keval,  1705  East  Capitol  Street;  Anna  Rightus,  1151  New 
Jersey  Aveniie  NW.;  Louis  ■.  Felnberg.  2300  Eighteenth 
Street  NW.;  Caroline  M.  Morgan,  Dupont  Circle  Apart- 
ments; lohn  Wallace,  640  Riekford  Street  NB.;  Robert 
Worth.  2022  Sixteenth  Street  NW.;  Q.  Nageltoerg.  016 
Seventeenth  Street  NW.;  Arthur  L.  Cooney.  021  Nine- 
teenth Street  NW.;  J.  S.  LaCoste.  1723  Eye  Street  NW,; 
Lee  Sprlnkel,  1200  N  Street  NW.;  H.  R.  Welch,  61  Pres- 
ton Avenue,  Cherrydale.  Va.;  B.  W.  Oostolow,  2S28  Penn- 
sylvania Avenue  SB.;  A.  Norman.  8804  Jenifer  Street 
NW.:  O.  C.  Welk.  2121  Branch  Avenue  SE.;  J.  S.  Ifc- 
Geary.  2007  Perry  Street  NB.;  Harry  Baulser,  4109  Illlnt^ 
Avenue  NW.;  Morris  A.  Zetim,  1627  Lamont  Street  NW^ 
Paul  OoetE.  1605  North  Appleton  Street.  Baltimore.  Md.; 
George  Gingrich,  1621  Eye  Street  NW.;  W.  Saulsbury, 
618  Franklin  Street  NE.;  Annes  Scrugg,  2120  P  Street 
NW.;  Florence  Hardman,  1243  E  Street  SE.;  Lee  Schaefer. 
1423  Cbaptn  Street;  John  l^telgel.  1616  Q  Street  NW. 

Subaeribed  and  sworn  to  before  me  this  —  day  of  Deoemt>er  1034. 
£6sai.J  Was.  Q.  WntsTBaa, 

Notary  Public.  District  of  Columtiia. 

no  Rxusr  tst 

And  union  labor  is  so  well  entrenched  in  Washington,  D.  C. 

that  Saltz  Bros,  have  not  yet  been  able  to  get  any  relief,  and 

are   still   being   picketed,   with   their   constitutional   rights 

denied  them,  notwithstanding  the  fact  that  all  of  their 

employees  are  well  paid,  are  well  satisfied,  and  do  not  want 

to  unionize.    But  if  this  bill  should  become  law,  they  will  be 

forced  against  their  wishes  to  unionize,  and  if  Saltz  Bros. 

should  then  say  one  word  against  it.  they  would  be  fined 

$10,000,  and  impriaoDed  for  1  year. 


AW< 


CASB  or  picxEmro 


Just  across  the  street  from  Saltz  Bros.  Is  another  similar 
case,  where  an  American  employer  is  being  picketed,  be- 
cause  neither  he  nor  his  employees,  ifbo  are  all  well  paid, 
and  wen  satisfied,  do  not  want  to  unionlwt, 
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TCWt  kMOXTtn 

Just  around  the  corner  from  8*ltz  Bros.,  on  Fourteenth 
Street,  thla  side  of  the  Hmmilton  NaUon*l  Bank,  is  a  nrst- 
clui  deUcateaaen.  fuU  of  customers  all  the  time,  which  is 
being  picketed  and  has  been  picketed  for  months,  because 
both  tb«  «nployer  and  the  employees  refuse  to  unionize. 
Tha  iiiiiiiliifim  are  all  well  paid  and  are  well  satisfied,  and 
do  not  want  to  Join  the  union.  If  this  bill  U  passed  they 
win  be  forced  to  Join. 

ku  AM  oLO-rASHiomD  tMwnrtw 

I  am  the  kind  of  an  American  who  belieres  that  employees 
who  are  well  paid  and  are  well  satisfied  do  not  have  to  Join 
A  'iii"**^*  unTm  it  is  their  wish  and  wllL  I  am  against  forc- 
taw  Umoi  to  do  anything  that  interferes  with  their  inherent, 
constitutional  rights.    (Applause.! 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
(Mr.  Blantoii]  has  expired. 

Mr.  WILCH.  Mr.  Chairman,  I  yield  5  minutes  to  the  gen- 
tleman from  Oregon  [Mr.  Exwau.]. 

Mr.  KKWALL.  Mr.  Chairman.  I  was  rather  amused  at 
the  ^ry  of  our  genial  friend  from  TesMM  (Mr.  BlaktokI. 
the  Sage  of  Abilene,  when  he  told  us  about  the  Supreme 
Court  having  to  teach  him  his  law  rather  than  to  get  it 
out  of  the  law  books.  Of  course,  that  was  not  the  fault 
at  the  Supreme  Court.    That  was  his  fault. 

Itow.  so  far  as  this  bill  la  MPcanwd.  as  I  see  it.  U  passed. 
It  Is  B^twf  to  be  aitainistered  by  the  National  Labor  Rela- 
tions Board.  I  am  sure  the  gentleman  does  not  mean 
that  he  thinks  the  President  of  the  United  SUtcs  U  going 
to  appoint  members  on  sach  a  board  who  will  woi^  unnec- 
anary  hardships  upon  employers  or  employees. 

So  far  as  the  constitutionality  of  this  bill  Is  concerned. 
you  know  there  are  lawyers  and  lawyers.  Real  lawyers 
are  those  who  are  learned  in  the  law.  Then  there  is  an- 
other class  of  lawyers  who  merely  practice  law.  I  presiune 
I  am  in  the  second  category,  but  I  do  not  think  we  need 
worry  about  the  constitutionality  of  this  bill,  because  it 
will  be  merely  up  to  the  board  to  apply  the  terms  of  this 
bUl  to  a  sUte  of  facts  that  it  win  fit  If  they  meet  such  a 
sltuattoa  as  only  applies  to  intrastate  btudneas,  of  course, 
if  these  eonstltutiooal  lawyers  are  correct  as  to  the  limita- 
tions of  the  bill,  the  board  members  will  probably  keep 
their  fingers  out  of  It.  If  not.  the  Court  will  tell  them  to 
do  ao.  or  tndicata  the  bounds  beyond  which  their  authority 
tfoea  not  extend. 

As  I  understand,  this  bill  merely  gives  the  employees  the 
right  to  have  majority  rule.  That  is  the  right  that  we 
have  in  this  body.  Our  laws  are  passed  by  a  majority. 
The  entire  structure  of  our  Government  is  based  upon 
majority  rule.  I  take  it  that  labor  is  merely  asking  to  be 
heard,  and  not  to  have  to  go  to  the  employer  as  suppli- 
cants. If  a  majority  of  the  employees  of  a  particular  firm 
cannot  say  to  their  employer  what  they  want,  how  will 
we  ever  have  any  industrial  peace?  How  will  we  ever  stop 
Inditftrial  strife?  There  may  be  four  or  five  different 
groups  all  in  the  same  organisation,  each  asking  for 
something  different.  So  it  seems  to  me  it  is  at  least  a 
wise  provlskm  to  try  something  of  this  kind. 
'  There  is  nothing  in  this  bill  which  gives  the  American 
'  VMeratlon  of  Labor  the  exclusive  right  to  organise  em- 
ployees. There  Is  not  anything  in  the  bill  which  will  elim- 
inate company  unions,  as  I  see  It.  It  seems  to  me  it  simply 
gives  the  men  the  right  to  organise  and  bargain  collectively 
without  the  domination  and  interference  of  the  employer, 
and  when  the  employer  does  interfere  and  influence,  then, 
of  course,  it  is  not  real  organisation,  or  bargaining. 

Tills  Is  not  a  strike  law.  It  does  not  seem  to  me  to  be 
designed  to  foment  strikes.  I  take  it  that  its  purpose  Is  to 
obviate  strikes.  I  have  had  many  letters  and  telegrams  from 
my  district  for  and  against  the  bilL  My  district  and  the 
entire  Northwest  is  paralysed  with  strikes  today.  The  Itim- 
ber  Industry  Is  entirely  at  an  impasse.  Plants  are  closed 
down.  It  is  claimed  by  those  who  have  worked  with  this 
bin  that  it  will,  if  passed,  obviate  such  conditions.  I  say 
that  we  have  numerous  strikes  now.  Let  us  give  this  a  fair 
opportonity  to  be  tried  out.    If  It  does  not  do  the  things 


June  19 


1935 


CONGRESSIONAL  RECORD— HOUSE 


971)5 


that  the  gentleman  from  Massachusetts  and  his  colleagues 
say  It  will,  we  will  not  have  locked  the  door  for  all  time.  We 
can  repeal  the  law  if  it  docs  not  do  the  things  we  had  hoped 
It  would  at  the  time  of  Its  passage,  and  if  it  proves  to  be  a 
source  of  more  strikes  and  trouble  than  now  obtains  in 
industry.  It  seems  to  me  that  this  bill  is  at  least  enUtled  to 
a  fair  hearing  and  I  believe  it  is  enUtled  to  a  triaL  I  am 
not  certain  whether  it  will  do  these  things,  but  I  hope  it 
win.    So  let  us  give  it  a  fair  triaL 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ore- 
gon [Mr.  EicwAU.]  has  expired. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  North  Carolina  [Mr.  Cooixrl. 

Mr.  COOLEY.  Mr.  Chairman,  two  days  ago  in  this  House 
we  passed  legislation  which  we  hope  will  save  the  farmers. 
Today  in  this  House  we  will  pass  legislation  which  seeks 
to  save  the  American  laborer. 

It  was  not  my  pleasvu^  or  my  privilege  to  vote  for  the 
pai—gn  of  the  original  National  Industrial  Recovery  Act. 
Had  I  been  a  Member  of  Congress  at  that  time.  I  am  sure 
that  I  would  have  voted  for  its  passage,  even  though  we 
realize  now  that  it  was  far  from  a  perfect  piece  of  legis- 
lation. Although  It  was  not  perfect,  I  am  sure  that  it 
breathed  the  true  spirit  of  freedom;  freedom  from  starva- 
tion wages,  child  labor,  and  unbearable  working  hours  soul 
conditions. 

As  to  the  National  Recovery  Act.  our  Supreme  Court  has 
spoken  and  no  one  has  a  right  to  challenge  the  authority 
of  its  power  nor  question  the  correctness  or  wisdom  of  its 
decision. 

The  Blue  Eagle  lived  for  but  a  day.  but  while  It  lived  it 
held  in  its  claws  and  clutches  the  industrial  buzzard  which 
had  sunken  its  bill  into  even  the  vitals  of  childhood  in 
the  sweat  shops  of  this  Nation. 

The  Supreme  Court  has  spoken,  but  the  spirit  of  the 
Blue  Eagle  lives  on  and  will  continue  to  live  until  the 
American  laborer  is  freed  fr<»n  the  kwndage  of  economic 
slavery. 

The  National  Industrial  Recovery  Act.  upon  its  passage, 
was  hailed  by  our  then  newly  chosen  Chieftain  as  "  a  new 
charter  of  rights  long  sought  and  hitherto  denied."  I  am 
for  this  bill  because  it  is  animated  by  the  same  spirit  of 
freedom.  I  am  for  it  because  it  seeks  to  eliminate  the 
cause  of  unrest  and  strife;  and  fosters,  protects,  and  pro- 
motes the  free  right  of  collective  bargaining,  and  seeks  to 
give  to  the  American  worklngman  the  right  to  live  and 
be  happy. 

This  bill  may  not  be  perfect,  but  It  Is  at  least  an  honest 
effort  to  redeem  a  campaign  pledge  of  the  Democratic 
Party  to  give  to  labor  the  right  of  collective  bargaining 
and  to  protect  them  in  that  right.  We  are  tired  of  plati- 
tudes— the  law  must  become  sensitive  to  life  and  harmonize 
with  the  techniqiie  of  modem  industry. 

I  hope,  therefore,  that  this  bill  win  pass  and  that  the 
worker  of  America  will  no  longer  be  a  plaything  of  fate 
azMl  forced  to  resort  to  industrial  warfare  to  gain  the 
rights  which  should  be  his  by  law. 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  3  minutes  to  the 
gentleman  from  Pennsylvania  (Mr.  Moarnl. 

Mr.  MORTTZ.  Mr.  Chairman,  I  thank  the  chairman  for 
so  graciously  giving  me  this  opportimity  to  take  my  stand 
and  place  myself  on  record  for  organized  labor. 

Mr.  Chairman,  it  seems  to  me  we  are  living  now  in  a  pe- 
riod of  transition  under  the  leadership  of  a  great  President 
who  is  looking  after  the  rights  of  the  imderdog.  Every 
time,  however,  he  tries  to  protect  them  and  give  them 
something  they  ought  to  have,  the  United  States  Constitu- 
tion comes  in  the  way.  In  past  years  special  privilege  has 
always  had  its  way.  I  remember  an  instance  in  Pennsyl- 
vania where  a  Judge  granted  an  injunction  against  some 
miners  because  in  a  church  they  sang  some  songs  the  em- 
ployers did  not  Uke.  Today  we  have  a  President  who  la 
trying  to  give  these  same  rights  to  the  underdog.  Let  us 
stick  with  him.  We  are  in  a  transition  period.  What  we 
should  concentrate  on  right  now  Is  an  easier  and  less  cum- 
way  of  amending  the  Constitution.    The  United 


States  Constitution  was  not  framed  with  the  view  of  deal- 
ing with  the  complexities  of  life  as  we  find  it  in  this  ad- 
vanced age  of  machinery  and  economics  with  its  miiltlpli- 
cation  of  powerful  agencies  which  could  not  then  be  fore- 
seen. So  it  is  up  to  us  to  find  an  easier  way  to  amend  our 
Constitution  that  the  people  may  be  given  a  fair  deal. 
(Applaxise.l 

(Here  the  gavel  fell.] 

Mr.  WELCH.  Mr.  Chairman,  I  yield  6  ailnutes  to  the 
gentleman  frcnn  New  York  (Mr.  TabkrI. 

Mr.  TABER.  Mr.  Chairman,  this  bill  Is  clearly  imcon- 
stltutlonal.  but  I  am  not  going  to  discuss  that  feature  of  it. 
I  shall  discuss  the  details  of  the  bin,  for  I  believe  it  is  a  bad 
bill  and  a  serious  menace  to  the  76  percent  of  labor  that 
does  not  belong  to  unions.  Tliere  Is  absolutely  no  protec- 
tion in  this  bill  for  those  men  vrtio  do  not  belong  to  unions. 
Thetr  rights  and  their  Jobs  can  be  destroyed  by  those  who 
have  no  respect  for  the  fellow  who  woito  but  who  does  not 
want  to  support  or  promote  labor  disturbances. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield  for  a  brief  question? 

Mr.  TABER.    I  yield. 

Mr.  MARCANTONIO.  Will  not  the  gentleman  point  out 
the  sections  to  which  he  refers? 

Mr.  TABER.  That  Is  just  what  I  tmn  going  to  do  if  I 
have  the  time.  I  can.  however,  hit  <mly  the  high  spots.  I 
shall  try  to  do  better  when  the  bill  Is  read. 

Paragraph  3  of  section  8  is  a  provision  which  will  permit 
the  closed  shop  to  be  enforced  by  decree,  which  will  prevent 
the  fellow  who  does  not  want  to  Join  the  union  from  hav- 
ing a  Job  at  alL 

Paragraph  (a)  of  section  9  ought  to  be  called  the  sellnsut 
section,  for  where  the  man  does  not  belong  to  a  union  he 
can  have  his  Job  rated  at  almost  nothing  by  the  union  pro- 
moters. There  is  not  any  question  about  that,  and  no  one 
can  deny  it  This  is  the  worst  section  of  the  whole  bilL  I 
read  paragraph  (b)  of  section  9: 

(b>  The  Board  shall  deckle  in  each  case  whether,  In  order  to 
effectuate  the  policies  of  this  act.  the  unit  •4>proprlate  for  the 
purposes  of  collective  bargaining  shall  be  the  en^ployer  unit,  craft 
unit,  plant  unit,  or  other  unit. 

Consider  what  this  provision  does — ^it  permits  the  board 
to  say  that  the  unit  shall  be  a  group  in  a  certain  territory. 
Perhaps  in  that  territory  will  be  plants  in  which  the  em- 
ployees are  perfectly  satisfied  with  the  conditions  of  em- 
ployment, plants  where  there  is  not  the  sUgfatest  excuse  for 
trouble,  but  this  power  to  bring  that  plant  in  with  other 
plants  can  create  a  situation  where  these  men  will  be  forced 
entirely  out  of  their  rights.  I  do  not  like  to  see  any  board 
given  such  power  as  that. 

Now.  turn  to  paragraph  (d).  The  rii^t  oS  aK>eal  is 
limited  to  facts  ttiat  are  certifled  in  a  transcript  by  this 
board;  and  this  board  is  given  the  right  to  conduct  what- 
ever hearings  it  needs  in  such  manner  as  it  xdeases. 

On  page  15,  in  Une  32,  you  will  find  this  language: 

In  any  such  proceeding  the  rules  at  evldenoe  prrvaUlng  in  courts 
oC  law  or  equity  shaU  not  be  controlling. 

This  provision  permits  this  board  to  rig  up  the  propositkm 
without  permitting  the  party  who  is  cited  to  be  heard  at  all. 
We  should  strike  out  the  word  "  not "  and  give  these  pe<^le 
who  will  be  brought  before  thla  board,  perhaps  from  long 
distances,  a  fair  oppcntunlty  to  be  heard. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Bi4r.  CONNERY.  They  have  every  opportunity  to  come 
before  the  board.  This  provision  with  regard  to  the  niles 
of  evidence,  to  which  the  gentleman  referred,  holds  true  In 
the  case  of  every  board  the  United  States  has  set  up. 

Mr.  TABER.  That  condition  should  not  be  tolerated,  be- 
cause it  permits  the  board  to  discriminate  and  prevent  the 
facts  being  brought  out. 

When  an  appeal  comes  up  and  the  party  abused  sasrs  to  the 
court  that  certain  things  were  not  permitted  to  be  developed, 
the  only  way  he  can  get  relief  is  by  having  the  court  seiKl  the 


thing  back  to  the  same  board  for  further  operations.    There 
are  no  rules  at  all  to  protect  individuals  on  a  further  hearing. 

[Here  the  gavel  fell.} 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  2  minutes  to  the 
gentleman  from  Ohio  (Mr.  Swxkmxt]. 

Mr.  SWEENEY.  Mr.  Chairman,  in  the  Seventy-second 
Congress  I  voted  for  the  LaGuardla-Norris  bill  to  outlaw 
the  "yellow  dog"  contract.  I  voted  for  the  Natiozud  In- 
dustrial Recovery  Act  because  I  believed  that  section  7  (a) 
was  the  cornerstone  of  the  act.  I  believed  that  it  held  out 
a  hope  to  hundreds  of  thousands  of  men  and  women  in  tills 
country  who  heretofore  were  imorganized.  They  took  ad- 
vantage of  that  law  and  Joined  organized  labor  in  order 
to  bargain  collectively  through  representatives  of  their  own 
choosing  and  to  secure  a  just  and  living  wage. 

That  act  has  now  been  declared  unconstitutional  by  the 
Supreme  Court.  The  declaration  of  policy  remains,  how- 
ever, and  the  gains  made  by  labor  as  a  result  of  the  Na- 
tional Industrial  Recovery  Act  are  not  going  to  be  lost. 
The  laboring  groups  are  going  to  resort  to  the  only  weapon 
they  have  and  that  is  to  strike  when  necessary.  Read  in 
the  report  of  the  American  Steel  Foundries  Co.  against 
Trl-City  Central  Ttades  Council  case  and  the  opinion  ren- 
dered by  Chief  Justice  Taft.  They  have  this  right  which 
has  been  ordained  to  them  by  the  Supreme  Court.  Unless 
this  Wagner-Connery  dispute  bill  is  passed  we  are  going 
to  have  an  epidemic  of  strikes  that  has  never  before  been 
witnessed  in  this  country.  In  greater  Cleveland  alone  over 
70,000  men  and  women  have  Joined  with  organized  labor 
since  the  passage  of  the  N.  R.  A.  They  are  not  going  to 
stand  by  and  have  their  wages  cut  and  their  hours  of  labor 
increased. 

Mr.  Chairman,  who  is  opposing  this  bill?  The  same 
groups  that  opposed  the  Workmen's  Compensation  Act  in 
every  State,  the  same  ones  that  opposed  the  mothers'  pen- 
sion acts,  the  old-age  pension  acts;  the  same  ones  that 
opposed  safety  regulations  for  the  railroads  and  steamships, 
the  same  ones  that  opposed  sanitary  regulations  for  the 
sweatshops  and  the  factories,  the  same  group  that  upheld 
child  labor.  I  say  if  this  bill  Is  passed.  5  years  from  now 
they  will  be  glad  this  Congress  had  the  foresight  to  pass 
the  same  because  both  sides  to  labor  controversies  will 
benefit. 

Already  the  selfl^  employers  of  labor  have  begtm  to 
lengthen  the  hours  of  labor  and  reduce  the  wages  of  em- 
ployees. In  some  States  child  labor  will  be  as  popular  as  It 
was  before  the  inauguration  of  the  N.  R.  A.  Price  cutting 
and  price  fixing,  with  its  vicious  cutthroat  competition,  is 
the  slogan  of  the  hour. 

Mr.  Chairman,  none  are  so  blind  as  those  who  win  not  see. 
The  manufacturer,  the  Industrialist,  and  the  employer  of 
labor  who  seeks  to  make  profit  from  the  sweat  and  toil  of 
his  employees  Is  Just  a  plain  damn  fool.  The  day  that  labor 
can  be  cnished  and  exploited  is  over,  at  least  in  this  coun- 
try. In  my  opinion,  the  gains  secured  under  the  provision 
of  section  7  (a)  of  the  N.  R.  A.  will  not  and  should  not  be 
abandoned  or  destroyed. 

We  have  under  consideration  today  a  measure  passed  by 
the  Senate,  known  as  the  "  Wagner-Connery  Labor  Disputes 
Act."  This  act  is  designed  to  promote  equality  of  bargain- 
ing power  between  employers  and  employees,  to  diminish 
the  causes  of  labor  disputes  by  the  creation  of  a  national 
labor  relations  board,  to  which  matters  of  Issue  between 
employers  and  employees  can  be  referred  for  settlement. 
This  measure  reestablished  the  principle  of  collective  bar- 
gaining, the  principle  adopted  by  this  administration  and 
manifestly  set  forth  in  section  7  (a)  of  the  N.  R.  A.,  to 
which  I  have  referred. 

When  elections  are  held  on  the  question  of  collective  bar- 
gaining, or  on  any  other  issue  Joined  between  capital  and 
labor,  it  wHl  no  longer  be  possible.  If  this  measure  passes, 
for  the  employer  to  intimidate,  threaten,  or  influence  his 
employees  in  voting  against  their  own  welfare.  If  such  ac- 
tion does  occur,  the  national  labor  relations  board,  under 
the  terms  of  this  act,  has  the  power  to  step  in  and  conduct 
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An  Impartial  election,  free  from  the  domination  or  Infltienoe 

of  either  aide  to  the  cuuUtweiey.  

Mr.  Gbairman.  strikei  are  a  coetly  weapon  to  employers 
•ad  MMptefeee  alike.  The  working  daas  of  our  country  only 
reaort  to  lUlkes  ae  a  laet  rceort.  They  have  the  cooetltu- 
Honal  rtfht  to  elrfke.  ae  I  have  Indtcatfrt  in  my  reference 
to  the  Mmmttan  Steel  Fooodriee  against  Ttl-Clty  Central 
TftMlei  Ooonell.  cited  by  the  Supreme  Court.  The  workers 
naort  to  ethfeii  onlir  to  retain  their  self-respect  and  the 
fpiifare  at  ttaMBeeiVM  Mid  their  dependents. 
t  Lei  me  read  to  you  the  optalon  at  a  late  Prealdent  of  the 
United  SUtee.  and  a  former  Siisnnie  Court  Justice  of  the 
United  SUtes  in  the  case  of  Ammltm  Steel  PoundrieM  v.  Tri- 
City  Central  TradeM  CouncU  (»7  U.  S.  114.  at  309) : 

TtMy  (labor  unioe*)  w«rt  orfmniawl  a«t  of  tbe  BeewsttiM  of 
tlM  ittuauoci.  A  tUicl*  employM  wm  bslplHS  la  Jeellng  with 
ea  MBplojtr  B«  WM  dependent  ordinarUy  on  bU  dally  wag*  tor 
tiM  maloUnanoe  of  blmseU  and  hU  famllj  If  the  employer  re- 
to  pay  him  the  wa«««  that  he  thought  fair,  he  wa«  ne^er- 
iuaabte  to  laava  Um  employ  and  to  raatet  arbitrary  and 
UnlOB  was  ■— aotlal  to  glv*  laborara  oppor- 
tvalty  to  dMl  on  equality  with  their  employer.  They  united  to 
exert  influence  upon  him  and  leave  him  tn  a  body  In  ordn'  by 
thte  laeoawnleaee  lo  teaaee  aim  to  aiafce  better  terms  with  them. 
TiMy  vera  wttaankHng  ttegr  labor  ct  eei—itB  viaue  to  make  him 
pay  what  they  thought  It  was  worth.  The  right  to  combine  for 
such  a  lawful  purjxise  haa  In  many  years  not  been  denied  by  any 
eoort.  Um  slrlfeo  baaeaMs  a  lawful  instrument  in  a  lawful  eco- 
aaaUa  slraggto  av  eamveltllDn  between  employer  and  employees 
•a  to  the  war*  or  dhrMon  betw**n  theaa  at  the  joint  product  of 
labor  and  capital.  To  render  this  ootnhlnation  at  all  eSecUve, 
employees  must  make  their  combination  extend  beyond  one  shop. 
It  la  helpful  to  have  as  many  as  may  be  in  the  same  trade  In  the 
MOMfeunlty  united,  because  In  the  aaevatltlon  between  employers 
tkey  are  bound  to  be  affected  by  the  standard  of  wages  of  their 
trad*  In  the  neighborhood.  Therefore,  they  may  use  all  lawful 
to  enlarge  their  membership  and  especially  among 
labor  at  lower  w^aa  wUl  Injure  their  whole  guild. 

In  a  lawful  economic 

r  and  employees  as   to 

the  Just  product  of  capital 

I  have  repeated  the  words  of  the  Chief  Justice  because 
they  are  significant.  It  Is  a  pronouncement  from  the  high- 
est Court  in  our  land. 

Hundreds  id  litlsn  and  telegrams  come  to  my  desk  urging 
me  to  vote  agidnst  this  measure.  I  am  firmly  convinced  in 
the  statement  I  made  a  moment  ago,  that  a  few  years  hence 
many  of  these  misguided  employers  of  labor  who  are  vocifer- 
ous In  their  protest  against  this  legislation  wUl  be  grateful 
to  the  BCembers  of  the  Seventy-fourth  Coogress  for  «>n*rting 
thlsbUL 

We  are  about  to  create  a  law  that  wfD  promote  harmonious 
relations  between  employers  and  emplosrecs  and  prevent  un- 
told financial  kag  to  both  rlswss  by  the  elimination  of  un- 
necnsary  tndogMia  sUkei.  This  bill  is  confined  to  the 
lUnlnaftMi  of  ptoetiow  iMtik  burden  or  obstruct  interstate 
eommerce  and  Is  set  forth  In  the  committee  report.  "  Theee 
words  have  received  repeated  recognition  in  court  decisions 
as  in  the  basts  for  Federal  Jurisdiction."  Let  me  say  to  the 
employer  of  labor,  no  doubt  many  of  you  have  been  victims 
Of  unscrupulous,  racketeering  labor  leaders  who  have  tapped 
you  financially  under  the  threat  of  calling  a  strike  or  incit- 
ing rebellion  among  your  employees,  when  no  real  or  legiti- 
mate reason  necessitated  calling  a  strike.  This  type  of  labor 
leader  is  few  In  niunber  and  brings  odium  among  the  entire 
labor  movement.  It  is  my  opinion  that  this  bill  is  broad 
gnoiigh  in  its  language  and  construction  to  eliminate  this 
Ofcnoxious  practice,  because  any  attempt  on  the  part  of  any 
person  to  wlllfxiUy  restrain,  prevent,  impede,  or  interfere  with 
any  member  of  the  national  labor  relations  board,  or  any 
of  its  agents,  or  agencies.  In  the  performance  of  their  duties, 
will  hold  the  Ixkdindual  subject  to  criminal  proeeeotlan. 

This  act  cannot  and  will  not  interfere  with  the  harmonious 
felatlons  of  thooe  eniptayoi'B.  and  there  are  many  of  them, 
who  treat  tfaeir  empioyeoB  as  human  beings,  consider  them 
as  partners  in  a  Joint  enterprise  and  share  with  them  their 
praBta.  If  the  emplojrer  class  as  a  group  would  adhere  to 
ttHs  standard  there  would  probably  be  no  need  of  organized 
labor  today,  but  unfOi^HMtely  the  greed  and  selfishness  of 


Individuals  have  asserted  themgghes  since  we  became  the 
great  industrial  Nation  dealing  In  terms  of  mass  production. 

In  many  parts  of  this  country  men  are  scrapped  at  45 
and  denied  the  opportunity  to  earn  a  living.  In  sections 
not  far  distant  from  the  Nation's  Capital  little  children  have 
to  stand  for  hours  in  factories  for  a  mere  pittance  a  day 
attending  the  textile  and  other  Industries.  The  amendment 
to  the  Constitution  seeking  to  bring  about  the  abolishment 
of  child  labor  has  not  yet  been  adopted,  and  In  many  SUtea 
political  infiuence  of  thoee  Individuals  who  enjoy  profit  at 
the  esq^ense  of  the  destruction  of  the  bodies  of  little  children 
is  still  strong  enough  to  declare  for  the  right  to  do  as  tbg|r 
please  under  the  theory  of  State  sovereignty. 

These  industrial  chain  gangs  of  States.  weU  known  to  many 
of  us  who  have  studied  the  question,  must  be  destroyed. 
They  are  only  comparable  to  the  imcivillzed  method  of  prison 
reformation  that  displays  itself  in  chain  gangs  where  human 
beings  are  locked  together  while  in  the  performance  of  labor 
along  the  highway  of  the  Jurisdiction  that  has  supervision 
over  them.  In  proportion  to  the  gains  secured  by  organized 
labor,  the  unorganized  group  of  the  country  benefit  accord- 
ingly. There  is  always  a  stiff  and  bitter  fight  for  organized 
labor  to  bring  about  remedial  and  humane  legislation  bene- 
ficial to  mankind  in  general. 

Practically  all  of  the  industrial  States  now  have  workmen's 
compensation  acts  which  insure  to  the  industrial  worker 
medical  care  and  financial  aid  when  they  are  incapacitated 
through  injury  from  accident  in  the  course  of  their  employ- 
ment, and  to  their  beneficiary  In  case  of  death  there  is  paid 
compensotkm  for  the  loss  of  life.  The  workmen's  compen- 
sation lavi,  when  properly  administered,  are  beneficial  to 
labor  and  capltaL  No  employer  of  labor  would  dare  go  back 
to  the  old  days  that  existed  prior  to  the  adoption  of  the  work- 
men s  compensation.  The  same  element  who  opposed,  as  I 
stated,  all  progressive  legislation  beneficial  to  the  workers 
are  again  knocking  at  the  door  of  the  Capitol  urging  the 
defeat  of  this  measure.  The  dMlnfUished  former  standacd 
bearer  of  the  Democratic  Party  and  former  Governor  of  the 
State  of  New  York,  the  Honorable  Alfred  E.  Smith,  in  his 
recent  book  on  Qovemment  makes  special  reference  to  the 
opposition  of  groups  I  referred  to  you  today  to  the  many 
progressive  measures  that  have  been  adopted  in  the  Empire 
State  and  other  States  in  the  past  quarter  of  a  century;  were 
predicating  their  opposition  and  stubbornness  on  the  ground 
that  "  They  Just  did  not  know  what  it  was  all  about."  In  a 
charitable  vein  I  am  inclined  to  agree  with  the  author's 
analjrsis  and  conclusion. 

The  employer  of  labor  is  entitled  to  a  fair  return  on  his 
Investment,  but  never  to  abnormal  profits  at  the  expense  of 
those  who  create  the  products  he  produces.  History  is  in  the 
making  today  for  this  Congress,  and  I  am  gUd  to  register  my 
voice  and  vote  in  behalf  of  this  measure,  which  I  sincerely 
believe  to  be  for  the  t>est  Interests  of  capital  and  labor. 
[Applause.] 

[Here  the  gavel  fell.1 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  2  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  FadoisI. 

Mr.  PAODIS.  Mr.  Chairman.  I  am  concerned  about  this 
bill  because  of  its  benefits  to  labor.  I  am  concerned  about 
it  because  I  believe  it  will  be  beneficial  to  the  employers  of 
labor.  I  am  more  concerned  about  it  because  of  the  good  I 
believe  it  will  do  for  the  general  public  of  the  United  States. 
I  believe  this  is  a  piece  of  legislation  that  will  do  away  with 
the  disastrous  labor  disputes  that  the  public  of  the  United 
States  has  been  exposed  to  for  so  many  years,  and,  after  all. 
It  is  the  general  public  of  the  United  States  that  eventually 
pays  the  bill  for  these  disastrous  labor  disputes.  That  is  one 
of  the  primary  reasons  I  am  for  the  bill.  I  believe  it  wUl 
remove  the  uncertainty  of  labor  conditions  from  the  general 
public  of  the  United  States,  and  that  it  will  place  business 
on  a  more  stable  basis.  I  am  not  here  to  legislate  for  labor. 
I  am  not  here  to  legislate  for  capital.  I  am  here  to  legislate 
for  what  I  believe  to  be  the  Interests  of  the  people  of  this 
Nation  as  a  whole.  In  the  final  analjrsis.  we  all  belong  to 
that  great  body,  the  American  public.  We  have  heard  a 
great  deal  here  today  about  the  constitutional  features  of 
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this  bill,  employers'  rights.  State  rights,  and  other  rights, 
but  we  in  the  United  States  should  be  fundamentally  con- 
cerned about  human  rights.  Whether  they  come  from 
States,  nations,  constltutlors,  or  from  whence  Is  immaterial, 
so  they  come,  but  come  they  must.  Ttils  Is  a  bill  that  will 
give  to  the  laboring  men  of  tbe  United  States  the  right  of 
collective  bargaining,  and  it  will  set  up  a  tribunal  which  will 
force  the  two  contending  parties  concerned  In  labor  disputes 
to  get  together  arotind  a  table  peaceably  and  arrtre  at  a  solu- 
tion of  their  difficulties. 

We  have  In  this  Nation  a  great  body  of  well-intentioned 
men  and  women  who  are  constantly  strlTinc  to  promote  in- 
ternational peace.  Theirs  Is  a  very  worthy  cause.  Indeed. 
Let  us  first  rid  our  own  Nation  of  the  curse  of  industrial  war- 
fare. Let  us  guarantee  to  our  Industrial  soldiers  the  rights 
to  which  they  are  entitled  under  our  Constitution  in  its 
preamble.  Ilils  in«amble,  among  other  things,  states  that 
the  purpose  of  the  Constitution  Is  to  promote  the  general 
welfare.  In  my  mind  that  is  the  prime  purpose  of  the  Con- 
stitution, and  If  It  cannot  do  that  It  certainly  faUs  In  Its 
purpose. 

We  cannot  have  peace  and  tranquillity  and  a  more  perfect 
Union  unless  we  insure  the  welfare  of  the  masses  of  our 
people.  The  right  to  organize,  the  right  to  voice  their 
grievances  and  to  be  represented  by  representatives  of  their 
own  choosing  is  essential  to  the  welfare  of  labor.  Every 
measure  ever  passed  to  improve  the  conditions  of  labor  has 
been  passed  over  the  strenuous  objections  of  capital.  After 
these  measures  have  been  in  force  a  short  time  capital  has 
come  to  realize  their  value  and  has  endorsed  them.  I  make 
the  prediction  that  this  bill  will  be  no  exception. 

[Here  the  gavel  fell.] 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Georgia  [Mr.  Taxvxk]. 

Mr.  TARVER.  Mr.  Chairman,  in  connection  with  the 
general  permission  which  has  been  granted  by  the  Commit- 
tee to  revise  and  extend  remarks.  I  ask  unanimous  consent 
to  include  in  the  extension  of  my  remarks  a  short  editorial 
from  the  Atlanta  Constitution. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Georgia? 

There  was  no  objection. 

Mr.  TARVER.  Mr.  Chairman,  I  wish  it  were  possible  for 
me  to  adopt  the  view  which  seems  to  be  entertained  by  the 
gentleman  from  Oregon  [Mr.  Ekwall],  as  to  the  duties  of  a 
Member  of  this  House  in  determining  for  himself  as  best  he 
can  the  question  of  the  constitutionality  of  leglslaticm  which 
he  undertakes  by  his  vote  to  write  upon  the  statute  books 
of  this  country.  As  I  understood  the  gentleman  In  his  ad- 
dress he  professed  no  very  great  concern  over  the  question 
of  whether  or  not  this  proposed  legislation  may  be  in  accord- 
ance with  the  Constitution,  but  said  If  there  were  any  por- 
tions which  in  their  execution  by  administrative  authority 
should  be  in  vi(^tion  of  the  Constitution  the  courts  would 
promptly  hold  them  unconstitutional  and  thereby  afford  re- 
lief. In  other  words,  if  this  philosophy  Is  to  be  carried  out, 
the  Members  of  this  House  may  vote  far  any  sort  oi  legis- 
lation which  is  proposed,  although  In  thetr  own  Judgment  it 
may  be  clearly  in  violation  of  the  Constitution  of  our  coun- 
try and  take  the  position  that  tbe  courts  are  not  going  to 
enforce  it  anyway  on  account  of  Its  being  unconstltutioxud, 
therefore  their  having  voted  for  It  and  written  It  upon  the 
statute  books  will  do  no  harm.  I  am  unable  to  feel  that  I 
can  properly  discharge  the  responsibilities  which  devolve 
upon  me  as  a  Member  of  this  House  and  adopt  that  course. 

I  hope  that  the  concerted  effort  about  which  we  read  in 
the  press  to  avoid  a  roll  call  on  this  bill  will  not  materialize, 
although  I  have  reason  to  believe  it  wllL  It  is  hard  to  con- 
ceive of  435  men  passing  a  bill  of  this  importance  and  not 
as  many  as  one-fifth  of  them,  the  necessary  proportion  to 
call  the  roll,  being  willing  for  their  constituents  to  know 
how  they  voted.  Surely  no  man  on  an  Issue  oi  this  sort 
would  expect  to  play  both  ends  against  the  middle  and  try 
to  convince  those  constituents  favoring  the  legislation  that 
he  voted  for  it.  and  thooe  opposing  It  that  he  voted  agtdnst 
It.    It  is  a  Ume  when  good  conscience  requires  Hut  every 


Member  of  Congress  let  his  people  know  at  least  how  he 
votes  on  legislation  of  this  kind. 

If  I  were  to  vote  for  this  bill,  I  would  feel  that  I  was 
false  to  the  interests  of  the  American  laboring  man,  false 
to  the  welfare  of  Industry  without  which  tbe  laboring  man 
himself  cannot  survive,  and  I  am  very  sure  that  I  would  be 
false  to  my  oath  to  uphold  and  support  the  Constitution 
of  the  United  States,  as  I  understand  it 

I  yield  to  no  man  in  my  devotion  to  the  cause  of  labor. 
I  have  never  believed  and  I  do  not  now  believe  that  our  real 
producers  of  wealth,  in  the  factory,  tbe  mine,  and  on  ttie 
farm,  have  received  an  adequate  share  of  the  products  of 
their  toll.  I  have  never  failed,  and  I  shall  never  fall,  so 
long  as  I  am  a  Member  of  this  body,  to  vote  for  legislation 
which  has  a  tendency  to  bring  to  them  a  greater  measure  of 
Justice.  But  I  shall  not  vote  to  hand  to  the  American 
workingman  a  legislative  lemon.  Incapable  of  enforcement 
because  it  is  in  violation  of  the  Constitution,  and  therefore 
calculated  only  to  stir  up  trouble  in  industry  from  which  the 
working  classes  will  suffer  more  than  anybody  else,  and  from 
which  they  cannot  possibly  derive  any  benefit. 

I  know  this  bill  is  going  to  pass  overwhelmingly.  I 
know  that  my  vote  for  or  against  it  will  make  no  difference 
as  to  its  ultimate  fate.  I  am  aware  that  my  vote  against  it 
will  be  heralded  far  and  wide  in  my  district  as  a  vote 
against  labor,  and  that  many  union  men  will  feel  that  I 
have  not  supported  their  interests.  I  realize  that  the  safest 
political  course  to  take  would  be  to  say  as  perhaps  other 
men  are  saying  today.  "  I  cannot  affect  the  result  here  by  my 
individual  vote,  therefore  there  is  no  reason  why  I  should 
consider  ansrthing  other  than  my  political  future,  and  I 
shall  go  along  with  the  tide." 

I  do  not  feel  that  I  can  take  that  course  and  discharge  my 
duty  to  the  men  and  women  who  toil  in  the  factories  in 
my  district  I  do  not  feel  that  I  can  do  that,  and  lie  down 
at  night  with  the  feeling  that  I  have  been  honest  with  my 
country  and  my  God.  Without -regard  to  when  my  services 
here  may  end.  I  will  go  out  with  the  knowledge  that  during 
my  term  of  service  I  have  never  cast  a  vote  for  the  sake  of 
political  expediency,  or  knowingly  betrayed  the  real  Interests 
of  those  whom  I  represent 

I  said  that  this  bill  is  a  legislative  lonon.  and  that  it 
will  result  in  no  benefit  to  the  workingnutn.  If  I  am  correct 
in  that  statement,  every  workingman  ought  to  approve  my 
vote  against  it. 

I  say  the  courts  will  not  enforce  It,  because  the  Supreme 
Court  of  the  United  States  has  Just  finished  saying  once 
again  that  Congress  is  without  power  under  the  Constitution 
to  regulate  conditions  of  labor,  hours,  and  wages  in  intra- 
state employment  It  has  been  said  that  an  effort  has  been 
made  to  bring  this  bill  within  the  language  of  the  recent 
N.  R.  A.  decision  in  the  Schechter  case.  The  only  effort  that 
I  can  see  is  the  stump  speech  made  in  secti<m  I  of  the 
amended  bill,  which  amounts  merely  to  somebody's  argu- 
ments as  to  why  the  Supreme  Court  was  wrong.  The  author 
of  this  argument  undertakes  to  say,  among  otho-  things,  that 
matters  affecting  the  prices  of  raw  materials,  or  manufac- 
tured goods,  which  enter  commerce  between  the  States,  or 
affecting  wages  and  emplosm^ent,  directly  relate  to  interstate 
commerce;  and  yet  the  Supreme  Court  has  said  in  the 
N.  R.  A.  decision: 

Tlie  apparent  impUcatkm  Is  that  the  VMferal  authority  under 
the  cmnmerce  clause  should  be  deemed  to  extend  to  the  estab- 
lishment ct  rules  to  govern  wages  and  hours  In  Intrastate  trade 
and  Industry  generally  throughout  the  country,  thiis  overriding 
the  authority  of  the  States  to  deal  with  domestic  problems  aris- 
ing frcMn  labor  conditions  In  their  Internal  coDunerce. 

It  Is  not  tbe  province  of  the  Court  to  consider  the  eoonomic 
advantages  or  disadvantages  of  such  a  centralleed  system.  It  Is 
sufficient  to  say  that  the  Federal  Cmutltutlon  does  not  provide 
for  It. 

This  bill  undertakes  to  distinguish,  in  a  half-hearted  way. 
between  Federal  regulation  of  labor  disputes  and  Federal 
regulation  of  l^urs,  wages,  and  working  conditions,  but 
these  are  inseparably  Interwoven.  Strikes  arise  over  labor 
conditions,  hours,  and  wages.  If  the  Federal  Government 
admittedly  cannot  regulate  the  conditicms.  hours,  smd  wages, 
by  what  rule  <a  logic  can  it  regulate  disputes  concerning 
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WKmkf  It  to  said  that  the  only  attempted  regulaUon  is  to 
tmuuatm  the  right  of  coDsetlve  bargaining.  I  do  not  agree 
with  that  contenUon.  but  eren  If  It  were  true,  the  bill  must 
be  bMed  upon  the  claim  of  a  right  to  regulate,  and  if  regula- 
may  be  had  in  one  way.  It  Inevitably  follows  that  it 
be  had  in  any  way  that  Congress  may  decide  upon. 
B  be  no  iiHiiSMiial  JiulsdlcUon.    If  the  Federal  Oov- 

can  T«gulat»  slrlkas  in  any  way  upon  the  ground 

that  they  dinietly  interfere  with  Intaritate  commerce,  then 
H  cao  MOiMarily  regulate  anything  tending  to  cause  strikes. 
gKh  M  wa^M  ii"<1  hoars  of  employment,  for  the  same 
famjn.  It  either  cannot  enter  the  fleld  at  all  or  it  has 
CDBiplete  j\xrlsdictlon.  The  Supreme  Court  has  expressly 
X^^j.  manufacturing  Is  essentially  local,  and  that  Con- 
has  no  right  to  retaliate  it.  Also,  in  the  language  I 
hKf^  qnotcd.  it  has  held  as  reserved  to  the  States  the 
aatbortty  to  "  deal  with  domestic  problems  arising  from 
labor  conditions  in  their  Internal  commerce."  What  is  this 
bill  but  an  attempt  to  override  the  Constitution  as  construed 
^  tha  flnprtme  Court? 

The  legal  arguments  in  favor  of  the  constitutionality  of 
tlM  un  ara  band  largely  upon  a  line  of  decisions  discussed 
by  tha  8ui»aaw  Court  in  the  N.  R.  A.  case,  and  by  it  differ- 
entiated from  the  rulings  it  there  annoxmced.  Dealing  with 
boanpiraalia  to  prevent  goods  entering  interstate  commerce, 
or  to  awaopoMie  interstate  commerce  in  goods,  is  a  very 
different  thing  from  tmdertaklng  to  deal  with  the  purely 
local  conditions  surroimding  manufacture.  I  shall  not  dis- 
cuss these  decisions  in  detail.  It  is.  I  think,  sufficient  to 
say  that  there  are  few  lawyers  in  this  body  who  regard  this 
bill  as  eomtltutlonal  under  the  N.  R.  A.  decision,  and  most 
of  the  legal  support  for  it  comes  from  members  who  have 
fiBitstd  their  legal  training  in  other  lines  of  endeavor  than 
In  the  legal  profession. 

I  balieve  In  the  right  of  employees  to  organise,  to  Join 
■tfOM  of  their  own  choice,  and  to  bargain  collectively.  I 
ftfU  vote  for  mttb  kgtiliHiiH  if  It  relates  only  to  interstate 
aoBiiBerce  or  aetlvtties  directly  affecting  Interstate  com- 
IMroa.  But  I  cannot  vote  for  a  bill  which  enters  a  field 
where  the  Supreme  Court  has  expressly  and  definitely  said 
we  cannot  go— that  it  is  reserved  to  the  Jurisdiction  of  the 
Mates.  This  bill  by  Its  broad  terms  covers  the  attempted 
regulation  of  strikes,  and  of  collective  bargaining,  and  of 
lormatiOD  of  labor  unions,  in  every  activity.  Interstate  or 
loeal.  even  in  those  small  businesses  that  never  ship  a  dol- 
lar's worth  of  goods  in  interstate  commerce.  The  first  Ped- 
«ral  court  into  which  a  complaint  is  brought  on  account  of 
aa  unfair  trade  practice  will.  If  the  employer  raises  the 
point,  probably  declare  It  unconstitutional.  When  the  ques- 
tion reaches  the  Supreme  Court,  there  can  be  no  reaaonable 
doubt  but  that  that  body  will  hold  the  Uw  invalid.  In  the 
meantime,  thousands  of  labor  disturbances  will  have  arisen. 
and  the  worklngmen,  seeking  relief  under  this  bill,  will  not 
hav«  gotten  it.  They  will  then  realize  that  Congress  for 
political  purposes  has  "  handed  them  a  lemon." 

How  much  fairer  and  more  honest  it  woxild  be  to  say. 
frankly,  to  the  working  people  of  this  Nation.  "  This  is  the 
sort  of  law  that  only  your  State  legislatures  can  pass.  Any- 
ttatng  we  do  aloac  this  line  will  be  held  invaUd.  If  we  at- 
tmipt  to  do  tt.  we  are  merely  piling  up  trouble  for  you.  with 
no  prospect  of  benefit,  and  at  the  same  time  we  are  delaying 
you  in  your  efforts  to  secure  necessary  laws  of  this  character 
from  the  only  source  that  can  enact  them  under  our  Con- 
stitution— the  legislatures  of  the  various  States."  If  we 
In  this  House  were  advlMng  these  working  men  and 
as  clients,  that  is  what  most  of  us  would  tell  them; 
and  I  cannot  conceive  of  any  reason  why  a  Member  of 
Congren  dMNiM  be  Item  honest  with  a  constituent  to  whom 
He  ocrtainty  owes  the  benefit  of  the  best  Judgment  he  has 
tbaa  iM  would  be  with  a  client  in  a  law  office. 

X  flMUle  a  speech  against  the  passage  of  the  National  Re- 
oovery  Act  through  this  body  and  the  reasons  I  then 
advanced  for  behevlxig  that  law  unconstftutional  were  In 
full  accord  with  what  was  afterwards  decided  Iqr  the  Su- 
preme Court  I  believe  from  the  bottom  of  my  heart  that 
this  bill  you  axa  passing  today  is  Just  as  much  in  violation 


of  the  Constitution  as  the  National  Recovery  Act.  and,  be- 
lieving that.  I  would  be  xmworthy  of  the  respect  of  every 
constituent  I  have  if  I  did  not  stand  up  here  and  frankly 
say  so.  I  will  be  found  fighting  for  the  laboring  man  when 
many  of  those  who  court  his  favor  by  advocating  something 
they  know  can  never  be  effective  will  be  slipping  a  dagger 
under  his  fifth  rib  in  the  quiet  places  where  legislation  that 
iM  effective  la  oftentimes  concocted  and  wheels  oiled  to 
secure  its  passage.  Those  who  work  for  legislation  in  the 
quiet  places  do  not  work  for  the  laboring  man.  When  they 
want  him  to  think  they  have  done  something  for  him,  they 
go  about  it  with  the  fanfare  of  tnunpets.  He  will  be  wise  if 
he  tries  out  the  goods  they  bring  him  before  he  makes  up  his 
mind  whether  they  have  helped  him  or  not.  The  proof  of 
the  pudding  Is  in  the  eating. 

Under  permission  granted  me,  I  am  inserting  at  this  point 
the  editorial  from  the  Atlanta  Constitution,  which  relates, 
generally,  to  the  dangers  now  faced  in  this  country  from  the 
threatened  usiirpation  of  State  rights  by  the  Federal  Oov- 
ernment : 

Wrmx    AMX  THEIB   TONOTTXSr 

In  bla  recent  addraw  before  the  Farm  Clubs  of  America.  Secre- 
tary of  Agriculture  Wallace  made  tbe  bold  aaaertlon  that  "  we  iire 
pairitng  through  time*  when  there  must  be  greater  emphasis  on  the 
Federal  Oovemment  than  on  the  Interests  of  the  aeveral  States." 

In  arguing  the  necessity  for  careful  study  of  "  the  question  of 
State  or  Federal  dominance  In  the  flcld  of  government  ",  he  takes 
the  further  position  that  "  If  we  are  to  have  a  strong  nation, 
we  must  discover  to  what  extent  we  must  delegate  powers  to  tiie 
Individual  SUtes  and  to  what  extent  keep  them  in  Federal 
hands." 

Secretary  Wallace  overlooks  the  fact  that  It  Is  not  within  the 
province  nor  the  power  of  the  National  Oovemment  to  "  dele- 
gate "  to  the  States  rights  and  powers  that  are  guaranteed  to  them 
under  the  Constitution. 

It  Is  unfortunate  that  certain  of  the  self-appointed  spokesmen 
ot  the  administration  are  pressing  the  subject  of  further  cen- 
tralization of  power  in  Washington  at  the  expense  of  the  reserved 
rtghU  of  the  States. 

Professor  Tugwell.  the  no.  1  "  brain  truster  ",  was  the  original 
proponent  of  this  pemlcloxis  doctrine,  and  Secretary  Wallace  fjid 
others  of  the  dreaming  theorists  who  are  now  assuming  to  sp<>ak 
for  the  administration,  have  been  quick  to  seize  upon  the  proposal. 

Fortunately,  President  Roosevelt  has  never,  directly  or  Indirectly, 
committed  himself  to  the  proposition  that  the  States  be  forced  to 
surrender  the  rights  that  are  reserved  to  them  by  the  Constitution. 

Whether  or  not  this  agitation  will  go  so  far  as  to  bring  a  direct 
proposal  of  a  constitutional  amendment.  It  Is  certain  that  It 
would  be  overwhelmingly  voted  down  by  Congress. 

If  submitted  It  would  not  be  latlfled   by  the  States. 

The  President  has  been  wise  enough  not  to  become  ensnared  In 
this  dangerous  mesh. 

Already  the  Republicans  are  aslsing  upon  the  repeated  utter- 
ances of  some  of  the  "  brain  triisters "  as  the  basis  of  the  out- 
standing Issue  of  the  campaign  of  next  year.  This  Is  evidenced  by 
the  action  of  the  so-called  **  grass  roots  "  convention  In  which  It 
was  boldly  proclaimed  that  the  "  principle  of  the  rights  of  the 
States  wUl  be  Involved  in  the  next  national  campaign."  It  was 
sounded  as  a  pean  of  hope  that  this  Is  to  be  the  big  issue  of  the 
Presidential  contest. 

Nothing  that  the  President  has  ever  said  justifies  s\jch  a 
conclusion. 

Sooner  or  later,  however,  he  wlU  undoubtedly  be  put  in  a  poH- 
tlon  where  he  wUl  either  have  to  go  along  with  the  Tugwells  and 
the  Wallaces  or  he  must  disown  their  pernicious  activities  In  beaalf 
of  the  creation  of  an  empire  with  all  power  lodged  In  Washington 
and  with  the  State  Unea  practically  eliminated. 

It  Is  a  dangerous  step  and  one  th*t  the  people  of  the  country  wUl 
never  agree  to. 

Senator  Waltsb  F.  Osobob  echoed  the  overwhelming  sentiment 
of  the  country  when  in  his  recent  C(»xunencement  addresf.  at 
Georgia  Tech  he  said: 

"  The  ultimate  prwvaUon  of  the  Union  depends  upon  the 
retention  unimpaired  of  the  dual  system  of  government  set  up  by 
the  Constitution.  The  liberty  of  the  citizens  rests  at  last  upon 
local  self-government;  upon  local  Institutions  administered  by 
local  authority,  responsive  and  responsible  to  local  opinion.  The 
decision  of  the  Supreme  Court  does  not  call  for  amending  the  (.Con- 
stitution or  for  the  surrender  at  the  reserved  powers  of  the  States 
over  the  intimate  personal,  btislneaa.  and  social  affairs  of  the  people. 

**  The  decision  <a  the  Court  calls  for  the  ftiU  assimiptlon  by  Con- 
gress of  Its  constitutional  responsibility  In  the  consideration  of 
legislative  proposals.  Nothing  but  disaster  lies  ahead  if  those  who 
know  weU  the  political  theories  of  history  and  are  yet  lacking  in 
ttM  vital  sense  of  the  realities  ot  life  are  permitted  to  shatter  the 
American  system  ot  govenunent  and  to  attempt  to  remold  It  In 
accordance  with  their  desires.  It  Is  yet  our  hope  that  these  theo- 
rists, many  of  whom  have  encamped  in  Washington,  will  have  their 
day  and  pass  away." 

In  a  recent  editorial  The  Constitution  called  attenticm  to  the 
varaix^  bf  Daalal  Webstar  of  the  daggers  ot  tampering  with  the 


Constitution.  He  said  In  an  address  on  tlM  ooe  hondicdth  anni- 
versary of  Washington's  birth: 

"  Other  misfortunes  may  be  borne,  or  their  cfltocts  overcome.  If 
dUHMrtrous  wars  Should  sweep  our  commeroe  ttom.  the  ocean.  #rt#*»:Tw»r 
genvatlon  may  renew  it;  if  it  exhausts  our  Traasory,  future  izutus- 
try  may  replenlah  it;  U  It  desolate  and  lay  waste  our  fields.  sUU. 
under  a  new  cultivation,  they  will  grow  grean  again  »"<<  ripen  to 
future  harvests. 

"  But  who  aliaU  reconstruct  the  f ahrte  of  deflMrflsbad  government: 
who  shall  rear  again  the  wril-proportloned  eotumna  at  eoosUta- 
Uonal  Uberty;  who  shaU  frame  together  the  aklUtul  architecture 
which  unites  national  sovereignty  with  State  rights,  Indlvldtial 
security,  and  public  proq>erlty?  No;  If  these  oohmms  fall,  they 
wlU  be  raised  not  again." 

Every  word  of  this  Is  aa  true  today  aa  it  was  when  U  was  uttered 
by  Webster. 

Where  Is  the  master  mind  In  the  United  States  Senate  today  wbo 
will  utter  a  similar  clarion  call  against  the  radical  utterances  of 
thoee  who.  as  In  Webster's  day,  would  match  their  uaMcd  tbecrlcs 
against  the  proven  efficiency  of  the  greatest  governmental  docu- 
ment ever  written? 

The  Senate  Is  not  lacking  in  men  wbo  can  soaad  a  warning  as 
powerful  as  that  of  Webster. 

But  where  are  their  tonguesf 

Mr.  WELCH.  Mr  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Missouri  [Mr.  Wood]. 

Mr.  WOOD.  Ux.  Chairman.  I  think  this  is  one  of  the 
most  Important  pieces  of  legislation  that  the  Seventy-fourth 
CangresB  has  oonsfdered.  It  involves  an  age-old  principle— 
the  desire  tot  freedom.  Ever  since  hnman  history  began, 
in  the  days  of  absohitism.  In  the  days  of  feudalism  and 
serfdom,  and  finally,  under  our  democratic  and  c^italistic 
system,  the  straggle  of  the  ages  has  revtdved  around  a  de- 
sire for  freedom,  and  all  this  bill  is  designed  to  do  is  to 
make  men  free. 

There  is  nothing  complicated  about  this  measore  that  I 
can  see.  Everything  that  was  in  section  7  (a)  that  was 
designed  to  give  men  and  women  the  right  to  organise  is 
in  this  bin.  The  only  difference  between  section  7  (a)  of  the 
National  Recovery  Act  and  this  measure  is  that  there  was 
not  sufficient  enforeesnent  machinery  set  op  in  the  National 
Recovery  Act  to  enforce  section  7  (a) ,  and  I  may  say  that 
even  with  aD  its  imperfecticms.  as  I  have  stated  b^ore.  the 
National  Recovery  Act  was  of  the  greatest  value  for  recovery 
of  any  measure  that  has  been  enacted  by  the  Seventy-third 
or  Seventy-fourth  Congress. 

Mr.  RANDOLPH.  M^.  Chairman,  will  the  gentleman 
yield? 

Mr.  WOOD.  I  yldd  to  the  gentleman  trom  West  Vir- 
ginia. 

Mr.  RANDOLPH.  I  thank  the  gentleman  for  that  state- 
ment and  I  may  bring  ft  close  to  home  In  my  State,  when 
I  remember  that  under  the  National  Recovery  Act.  we  put 
30,000  unemployed  miners  to  work. 

Mr.  WOOD.  I  am  ideased  to  have  tbe  gentleman  make 
that  contribution. 

Now.  what  does  this  proposed  law  do?  It  sets  up  a  tri- 
bunal which  is  for  the  express  purpose  of  enforcing  the 
principles  of  this  bOI  and  of  section  7  (a)  of  the  National 
Recovery  Act.  which  Is  to  give  the  men  the  free  and  un- 
trammeled  right  to  organize  and  to  bargain  collectively, 
without  coercion  or  Intimidation  on  the  part  of  the  onplojrer. 

There  is  not  anything  new  about  thia.  We  have  listened 
to  a  great  array  of  constitutional  authority  this  afternoon. 
It  is  unfortunate  we  did  not  have  the  advantage  of  this 
great  knowledge  In  the  Seventy-third  Congress.  Probably, 
we  would  have  enacted  a  law  that  would  have  been  more 
nearly  constltutlonaL 

Now,  some  question  has  been  raised  about  the  Bedford 
Stone  case.  This  stone  was  shipped  throughout  this  coun- 
try by  the  Bedford  Co.  Contractors  made  the  contract  to 
buy  the  stone,  the  stone  was  delivered,  the  operation  was 
complete  and  the  stone  had  been  paid  foe  and  was  sitting 
upon  the  ground  ready  to  be  set.  and  was  to  go  into  build- 
ings in  intrastate  commerce,  public  buildings  or  State  build- 
ings of  all  types  and  kinds,  as  well  as  private  structures;  but 
because  of  the  fact  that  the  stone  had  been  shipped  from 
Bedtos^  to  some  other  point  in  the  United  States,  the  decision 
of  the  Supreme  Court  held  that  even  though  the  transaction 
had  been  completed  between  the  Bedford  Stone  Co.  and  the 
purchaser  of  the  stone,  and  the  stone  had  been  delivered  and 


was  on  the  ground  ready  to  be  set.  the  stonecutters  who  re- 
fused to  8^  the  stone  were  hampering  interstate  commerce. 
[Here  the  gavel  felL] 

Mr.  WELCH.  Mr.  Chairman,  I  yield  the  gentleman  2  addl- 
tional  minutes. 

Mr.  WOOD.  Now,  in  the  Wrlg*it  case,  hi  1885.  the  em- 
ployees of  a  coal  concern  in  Poinsylvanla,  which  did  not  own 
any  part  or  portion  of  any  railroad,  and  where  the  mine  was 
owned  and  operated  wholly  within  the  State  of  Pennsylvania, 
the  employees  had  a  controversy  with  their  employer  and  the 
miners  went  on  strike.  A  restraining  order  was  applied  for 
by  the  operator  and  the  court  then  held  that  because  of  the 
fact  this  coal  was  destined  for  interstate  commerce  they 
were  in  violation  of  the  interstate  commerce  laws  in  obstruct- 
ing Interstate  commerce. 

No  one  can  tell  whether  this  law  Is  going  to  be  constitu- 
tional or  unconstitutional.  No  one  can  say  what  the  Su- 
preme Court  is  going  to  hold  as  to  the  constitutionality  of 
the  law.  I  say  it  is  a  very  poor  way  to  get  around  this  legis- 
lation. I  hojpe  that  those  who  are  considering  to  vote  one 
way  or  the  other  on  this  legislation  will  forget  about  the  con- 
stitutiooality  of  it  and  vote  on  the  principle  established  in 
this  measure. 

This  biU  authorises  the  National  Labor  Board  to  go  to  the 
employer:  if  the  employer  is  against  dealing  in  collective 
hargalning  they  are  brought  to  the  conference  table.  The 
employer  is  compelled  to  deal  with  them,  and  if  they  do  not 
agree  on  wages  and  working  conditions  the  employees  can 
strike  as  they  do  today.    [Applause.! 

Mr.  WELCH.  I  yield  2  minutes  to  the  gentleman  from 
Michigan  [Mr.  Crawfou)]. 

Mr.  CRAWFORD.  Mr.  Chairman.  I  take  this  omwrtunity 
to  ask  a  question  of  the  chairman  of  the  committee.  With 
a  concern  In  my  State  (^lerating  3  plants,  shipping  from 
1  i^ant  goods  manufactured  in  interstate  commerce  for 
sale  in  other  States,  and  retaining  for  distribution  within 
the  State  goods  that  are  manufactured  in  the  other  2 
plants.    How  would  this  bill  affect  that? 

Mr.  CONNERT.  There  would  be  a  great  Question 
whether  you  are  in  inter^ate  commerce  or  intrastate  com- 
merce.   I  cannot  answer  that  off-hand. 

Mr.  CRAWFORD.  This  is  a  practical  question.  If  the 
employees  in  the  plant  from  which  goods  are  shipped  into 
other  States  organize  and  have  a  right  to  bargain  collec- 
tively, and  everything  is  harmonious  between  the  owner  and 
that  group,  and  in  the  other  two  plants  they  did  not  desire 
to  organise,  and  as  a  matter  of  fact  refused  to  organise, 
would  not  that  be  another  complication? 

Mr.  CONNERY.  I  do  not  think  so.  In  the  idant  that 
shipped  goods  in  interstate  commerce  the  Board  would  have 
Jurisdictton.  As  to  the  other  two  that  refused  to  organise, 
I  doubt  whether  the  Board  would  go  in. 

Mr.  Chairman.  I  yield  3  miniit4^  to  the  lady  from  New 
Jersey  [Mra.  Nobtoh]. 

Mrs.  NORTON.  Mr.  Chairman  and  ladies  and  gentlemen 
of  the  Committee,  we  have  beard  from  many  eminmt 
lawyers  here  regarding  the  constitutionality  of  the  Ull.  I 
am  not  a  lawyer;  therefore,  my  opinion  concerning  that  part 
of  the  bill  means  little.  What  I  am  concerned  with  is  the 
human  aspect  of  the  bill.  As  I  interpret  the  Ull.  It  is  a 
step  in  the  right  direction — to  equaUae  conditions  between 
employers  and  «nployees.  It  will  give  both  emidoyers  and 
employees  the  right  to  settle  their  differoices  at  a  council 
table.  Instead  of  the  deplorable  resort  to  strikes  that  have 
kept  the  country  in  a  turmoil. 

We  are  living  in  a  changing  period.  Conditions  are  not 
what  they  were  when  the  Constitution  was  written.  I  have 
the  greatest  resptci  for  the  Constitution,  but  am  enough  of 
a  realist  to  believe  that  we  are  living  in  an  age  that  demands 
human  legislation  if  we  are  to  continue  as  a  happy  Natioi>— 
the  type  of  legislation  that  this  bill  provides  for,  and  as  a 
member  of  the  committee  I  sincerely  hope  that  this  bill 
wiU  pass.     [Applause.] 

Mr.  CONNERY.  Mr.  Chairman,  I  yield  1  minute  to  the 
gentleman  from  Pennsylvania  [Mr.  GxlskaI. 

Mr.  GUiDEA.  Mr.  Chairman,  eternal  vigilance  Is  the 
jjurice  that  the  American   workingman  must  pay  for  his 
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of  direct  action.  •  itrlke  against  the  Stamp  Act  of 
Oreat  Britain.  In  order  to  protect  the  rights  oX  the  Amer- 
ican workingman  under  the  Con«Utution  and  restore  to  him 
tiM  right  to  ooUactlTe  bargaining  which  was  taken  away 
him  wlun  aaetton  7  (a)  was  nullified  we  have  this  bill 
I  hop*  Ite  Mmbers  of  the  House  will  pass  the  bill 

unanimoualj. 

Mr.  CONNKRY.    Mr.  Chairman.  I  yield  1  minute  to  the 

gentleman  from  Pennsylvania  [Mr.  Stack!. 

Mr.  STACK.    Mr.  Chairman,  as  a  Repreaentative  at  tha 

ot  Fannsylranla.  wtaoae  industries  have  been 

h9  ttw  moneyed  InUraaU  of  Mellon.  Atterbury. 

and  Orundy.  I  feel  aatls&ad  that  the  passage  of  this  bill  will 

be  a  step  in  the  right  direction:  that  the  forgotten  man 

of  the  happy  warrlox  fame  will  be  benefited  immensely  by 

lU  paaaage.  

like  working  man  and  woman  in  my  dtafcilct  aaad  soch 
lulalatlnn  as  tl>i*  bill  proposes  and  as  tbair  Rapnaentative, 
aarrant.  I  shall  be  glad  to  support  this  bill  and  any 
laasonable  legislation  that  will  help  the  working  claaa. 
'  Iff.  WKLCH.  Mr.  Chairman.  I  yield  3  minutes  to  the  gen- 
tleman from  New  York  [Mr.  Loiol. 
Mr.  LORD.  Mr.  Chairman,  I  have  in  my  district  a  great 
labor  unions  and  railroad  men.  I  have  the  second 
shoe  factorlaa  in  the  workL  We  have  the  Interna- 
|^n««fii  Machines  Co..  that  employs  thousands  of 
men  and  women.  The  BiMtneaa  Machines  Co.  Is  a  non- 
imlon  shop  and  the  shoe  factorlaa  are  nonunion  shops.  I 
want  what  is  best  for  both  union  and  nonunion,  and  let 
them  decide  for  themselves.  About  20,000  men  and  women 
are  employed  in  the  shoe  factories.  If  this  bill  is  passed.  I 
want  to  know  whether  the  shoe  factories'  union  workers  in 
States  can  bring  our  shoe  factories  into  the 
without  their  consent?  I  ask  that  of  the  chairman 
igf  the  committee. 

Mr.  CONNERY.    I  did   not   quite   get   the   gentleman's 


Mr.  liORD.  I  have  large  shoe  factories  in  my  district. 
Tbay  ara  mrrnm ***■*.  and  they  want  to  reaanla  nonunlcm. 
Is  than  waf  way  through  the  operation  of  tkto  bill  that 
they  could  be  brought  into  the  union? 

Mr.  CONNERY.  Why.  no.  If  thay  want  to  stay  non- 
union, there  is  nothing  in  the  bill  to  Inlarfere  with  that. 

Mr.  LORD.  I  understand  that  you  can  create  a  district 
gC  llM  aboe  manufacturers  of  Maiaathuaatti  and  New  York 
(Malaa,  for  instance,  and  that  by  that  dialrtet  they  can  be 
brought  in  without  their  consent. 

Mr.  CONNERY.  Oh,  no.  Nobody  can  force  the  workers 
hi  any  plant  to  join  a  union  who  do  not  want  to  join  it. 

Mr.  LORD.    Cannot  they  make  this  a  union  district? 

Mr.  CONNERY.     No. 

Mr.  LORD.    I  think  this  bUl  says  they  can. 

Mr.  CONNERY.  No;  the  gentleman  is  mistaken.  There 
la  nothing  in  the  bill  here  that  says  that. 

Mr.  TABER.  If  the  gentleman  will  yield,  paragraph  (b) 
of  section  9  does  iust  that. 

Mr.  LORD.  That  is  the  way  I  read  It.  and  that  Is  the 
raason  I  asked  the  question. 

Mr.  MARCANTONIO.  Under  that  paragraph  the  Board 
is  given  authority  to  define  what  a  unit  is  and  where  the  elec- 
tion of  representatliFaa  la  to  take  place,  but  that  does  not  in 
any  way  compel  an  aamlayae  to  join  any  particular  imit. 
Hm  ganllaman  is  confusing  the  term  "  unit "  with  "  union." 

Mr.  TABKR.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LORD.    Yea. 

Mr.  TABER.  Here  U  the  situation:  If  they  fix  the  unit  of 
bargaining  so  that  it  covers  the  gentlaman's  factorlaa  aa  wtSk 
as  tha  ottiars.  the  result  of  the  taargainii^  win  ba  *^f^^'*§  on 
them. 

Mr.  CONNERY.    Mr.  Chairman,  win  tha  gentleman  yield? 

Mr.  LORD.     Yea. 

Mr.  CONNERY.  The  gentleman  is  misinformed  In  that 
matter.  The  purpose  of  that  amendment  is  when  they  have 
an  slactton  In  a  plant  and  there  are  three  or  four  different 


sorts  of  unions,  or  nonunions,  the  Board  may  settle  which 
one  will  be  the  collective-bargaining  unit. 

Mr.  LORD.  This  is  Just  what  I  contend.  As  the  gentle- 
man from  New  York  [Mr.  Tasks]  has  pointed  out.  paragraph 
(b)  of  section  9  allows  the  Board  to  form  a  unit  or  area  and 
decide  the  policy  of  the  shops  without  the  consent  of  the 
worlurs.  They  can  Include  in  that  area  or  unit  the  fac- 
tories of  Massachusetts  and  the  other  Eastern  States  and 
comi>el  our  factories  in  Binghamton,  Endicott.  and  Jolmson 
City  to  become  union  shops  agsOnst  their  own  wishes. 

Pew.  if  any,  shoe  manufacturers  have  as  high  weekly  wage 
as  our  workers  have.  They  are  happy  and  contented  and 
want  to  remain  so. 

I  have  no  objection  to  any  workers  Joining  a  union  if  they 
so  desire,  but  I  do  not  want  this  law  passed,  as  this  section  is 
without  amendment. 

The  workers  in  our  factories  want  to  decide  for  themselves 
and  not  have  some  board  do  it  for  them. 

I  hope  this  section  may  be  eliminated  from  the  blU. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  WELCH.  Mr.  Chairman.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  [Mr.  MxaoJ. 

Mr.  MEAD.  Mr.  Chairman,  the  biU  which  we  are  con- 
sidering this  afternoon,  known  as  the  "  Wagner-Connery 
labor-disputes  bill "  is  more  neceaaary  now  perhaps  than 
when  it  was  originally  Introduced.  That  condition  has  been 
brought  about  by  the  recent  action  of  the  Supreme  Court  in 
invalidating  the  National  Recovery  Act.  This  measure  re- 
stores collective  bargaining.  It  creates  a  democracy  within 
industry  which  gives  to  our  industrial  workers  the  same 
general  idea  of  freedom  which  the  founding  fathers  con- 
ferred upon  citizens  of  the  United  States.  It  prohibits  force 
and  intimidation  and  leaves  men  to  organize  or  remain  un- 
organized as  they  shaU  desire.  It  wiU  in  no  way  force  the 
small  manufacturer  in  any  section  of  the  United  States  to 
organise  either  a  bona  fide  union  or  a  company  union  v/ithin 
his  plant.  It  merely  gives  to  the  workers  in  both  the  large 
and  the  smaU  plants,  in  the  unorganized  plant  and  in  plants 
where  there  are  company  unions,  an  opportunity  to  decide 
for  themselves  and  among  themselves  without  Interference 
the  question  as  to  whether  or  not  they  want  a  union  and 
Just  what  nature  or  character  of  a  union  they  will  have. 

This  is  a  practical  question  and  one  of  the  moat  important 
and  serious  questions  that  we  have  been  called  upon  to  decide 
at  this  session  of  Congress.  Human  rights,  as  well  tA  the 
contentment  and  happiness  and  prosperity  of  our  people  are 
Involved  In  this  question.  I  assume  that  every  Member 
believes  In  the  right  of  collective  bargaining  so  far  as  it 
applies  to  and  concerns  the  efforts  of  labor.  There  are 
some,  however,  who  may  be  reluctant  to  vote  for  this  blU 
because  of  its  apparent  invasion  of  the  rights  of  our  States. 
There  are  others  who  may  find  fault  with  it  on  constitu- 
tional grounds.  To  the  former  I  wlU  say  that  this  measure 
Is  Intended  to  apply  to  those  workers  whose  employment 
either  directly  or  indirectly  comes  under  the  commerce 
clause  of  the  Constitution.  So  far  as  I  am  concerned  I  find 
ample  authority  for  its  constitutionality  in  the  action  taken 
by  the  Senate  when  this  measure  came  before  that  body  for 
final  action.  After  listening  to  a  brilliant  and  scholarly 
address  by  the  Junior  Senator  from  my  State,  whose  record 
as  a  Jinlst  and  a  constitutional  authority  measures  up  with 
the  best  in  the  land,  the  other  body  overwhelmingly  approved 
this  measure.  In  fact  opposition  collapsed  and  there  were 
but  few  speeches  made  against  the  bill  and  but  a  handful  of 
votes  recorded  In  the  opposition.  Those  of  you  who  may 
be  doohCful  as  to  Its  constitutionality.  I  suggest  that  you  read 
the  speech  of  the  author  of  the  Senate  bill  and  also  look 
over  the  vote  recorded  for  the  bill,  which  will  be  found  on 
page  7681  of  the  CoaraansioiiAL  Rxcord  of  May  16. 

The  question  of  State  rights  is  one  frequently  Injected 
into  the  dlsciisslon  of  reform  measin-es  and  in  some  Instances 
with  the  same  degree  of  consistency  as  are  these  constitu- 
tional arguments.  There  are  some  who  have  always  held  to 
the  theory  of  State  rights,  others  who  have  long  been  de- 
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fenders  of  the  philosophy  of  the  FMeraUsts,  but  there  are 
those  also  to  be  found  who  are  duunplons  of  State  rights 
where  State  rights  means  little  or  no  control  There  are 
those  who  plead  the  cause  of  the  Pederalists  wten  State 
rights  is  the  only  effective  Instrumentality  to  meet  «»yist^pg 
conditions. 

I  am  for  State  rights  when  State  rights  meet  the  needs  of 
our  time,  but  I  believe  in  the  Federal  authority  when  that  is 
the  only  authority  that  can  bring  Justice  to  the  masses  of 
our  people.  In  the  beginning  of  our  country's  history,  when 
factories  were  small  and  interstate  commerce  was  almost 
unheard  of.  when  the  carrier  pigeon  was  the  fleetest  means 
of  communication,  when  law  and  authority  was  promulgated 
by  the  free  men  meeting  in  the  town  h^n^  State  rights  could 
protect  the  workers  of  our  country.  The  Federal  authority 
was  remote  and  removed  and  its  interference  was  very 
properly  resented  because  of  the  conditions  that  existed  at 
that  time.    But  today  the  situation  Is  entirely  different. 

The  rapid  growth  and  development  of  Industry,  the  con- 
centration of  weatOi  in  the  hands  of  a  few,  the  uneven  dis- 
tribution of  the  wealth  produced  in  the  country,  the 
modem  methods  of  commiuiication  and  transportation,  the 
compounding  of  intrastate  factory  units  into  the  national 
and  international  industrial  organizations,  aU  thi,s  has 
brought  about  a  compelling  change  in  matters  such  as  we 
are  considering  in  this  proposed  Vgtfflatlon, 

In  the  old  days  it  was  the  poor  m^tft^r  and  the  poorhouse 
for  those  without  funds  who  were  unable  to  work.  Today,  by 
demand  of  the  States,  by  no  action  on  the  part  of  the 
federalists  or  advocates  of  State  rights,  the  Government  was 
compelled  to  take  over  the  relief  load  of  the  Nation  and 
to  provide  not  only  food  and  clothing  but  work  for  the 
stricken  millions  of  those  who  were  in  need  throughout  every 
State  in  the  Union.  If  It  Is  the  duty  of  the  Federal  Govern- 
ment to  assume  the  tremendous  burden  associated  with  the 
care  of  our  imemployed,  then  It  is  likewise  the  ri^t  of  the 
Federal  Government  to  see  to  it  that  work  opportunities  are 
provided  for  the  citizens  of  our  country.  Reform  In  the 
economic  life  of  the  country  Is  necessary,  reform  is  taking 
place  in  every  nation  in  the  world,  legislation  similar  to  this 
has  been  or  is  being  considered  tn  the  democratic  nations 
of  the  world,  and  by  reform  we  mean  and  they  mean  more 
protection  for  the  masses  and  more  protection  is  needed 
because  of  the  changed  world  in  which  we  are  living. 

Twenty-five  years  ago  there  was  one  smaU  factory  In 
this  country  for  every  250  people.  In  1930  there  was  only 
one  such  factory  for  every  1,000  people.  Tlilrty  years  ago 
50  percent  of  the  manufacturers  in  the  XTnited  States  were 
small  enterprises  and  each  prodnced  less  than  $30,000  worth 
of  goods  every  year.  In  1929,  200  huge  corporationa  owned 
one-half  of  the  total  corporate  wealth  of  America  and  in 
1931.  100  Industrial  corporations  contrcdled  one-third  of  the 
total  Industrial  wealth  of  this  country.  During  aU  this  time 
the  productivity  of  the  Individual  worker  increased  enor- 
mously and  at  the  same  time  his  real  wages  diminished  out 
of  all  proportion,  and  yet  the  profits  produced  by  this  system 
Increased  In  an  unwarranted  degree.  This  division  of  wealth 
can  only  be  solved  by  the  direct  Interrention  of  Oovemment 
exercising  its  control  over  commeree  and  Industry  or  by 
strengthening  the  bargaining  power  of  the  worker,  which  Is 
the  intent  and  purpose  of  this  measure. 

We  cannot  continue  to  permit  Industry  to  grow  more  pow- 
erful and  at  the  same  time  thwart  the  effmis  of  the  workers 
to  secure  a  fair  share  of  the  fruits  of  their  labors.  Every 
auUiority  worth  mentioning  in  this  debate  has  not  only  ad- 
vocated the  right  of  collective  bargaining  for  labor  but  they 
have  likewise  informed  us  that  om*  economic  troubles  are 
caused  by  an  imeven  and  an  unfair  distribution  of  the 
wealth  which  labor  iHXKluces.  In  the  past  too  much  has 
been  utilized  f(n>  capital  expansion,  too  little  has  been  given 
to  the  workers  to  buy  the  goods  which  they  produced. 

We  WiU  not  solve  our  problems  by  advocatinc  State  rights 
or  Federal  control.  Both  have  there  proper  sphere  of 
authority.    We  must  get  down  to  the  fmidamentals. 

Mr.  WELCH.  Bftr.  C%ainnan.  Uils  bin.  which  Is  evidently 
very  mud)  misunderstood,  does  two  thinss* 


First.  It  seeks  to  make  effective  the  right  of  employees 
to  organize  and  engage  in  coUective  bargaining. 

Second.  It  defines  what  is  improper  or  unfair  for  ttie 
employer  to  do  in  trying  to  prevent  the  accomplislunent  of 
that  objective. 

It  does  not  require  an  employer  to  sign  any  contract,  to 
make  any  agreement,  to  reach  any  understandii^  with  any 
employee  or  group  of  employees.  The  board  created  in 
the  bill  is  not  empowered  to  settle  labor  disputes:  nothing 
in  ttie  bill  alloy's  the  Federal  Government  or  any  agency 
to  fix  wages,  regiUate  rates  of  pay.  limit  hours  of  work, 
or  to  effect  or  govern  any  working  condition  in  any  estab- 
lishment or  place  of  emplosrment. 

Nothing  In  the  bill  requires  any  onployee  to  Join  any 
form  of  labor  organizations  nor  does  it  require  any  group 
of  onployees  to  organize;  it  does  not  require  an  employer 
to  compel  his  employees  to  organise. 

These  are  facts  which  seem  to  be  misunderstood.  This 
biU  is  designed  to  put  into  fOTce  and  effect  the  principle  of 
collective  bargaining.  It  goes  no  further  than  has  been  ad- 
vocated by  many  great  organisations. 

May  I  say  to  my  Republican  colleagues  that  this  measure 
carries  into  effect  a  {dank  in  the  Republican  National  Con- 
vention platform  which  reads  as  follows: 

Collective  bargaining  by  responsible  representatives  of  em- 
fioyen  and  employees  ot  tbelr  own  cbolce,  without  tbe  inter- 
ference of  anyone  Is  recognized  and  approved. 

That  is  the  language  of  tbe  last  Republican  National 
Convention. 

The  right  of  collective  bargaining  has  been  subscribed  to 
by  many  of  tbe  greatest  minds  this  world  has  ever  produced. 
Abraham  Lincoln;  Pope  Leo  XTTT;  William  E.  Gladstone: 
Bismarck,  the  great  Iron  Chancellor;  Theodore  Roosevelt: 
Woodrow  Wilaon;  Daniel  E.  Willard.  president  of  the  Balti- 
more &  Ohio  Rtuiroad;  Sir  Henry  Thornton,  head  of  the 
Canadian  National  Railways — all  of  those  great  men  have 
subscribed  to  the  policy  of  collective  bargaining. 

I  confidently  say  to  my  colleagues  that  if  this  bill  is 
written  into  the  statute  books  of  the  United  States  and 
after  it  is  placed  in  operation  and  thoroughly  understood, 
there  would  not  be  20  votes  in  this  House  to  repeal  it. 

The  bill  should  have  no  opposition.    [Applause.] 

Mr.  Chairman.  I  yield  the  balance  of  my  time  to  the  gen- 
tleman from  Massachusetts,  the  chairman  of  the  commit- 
tee, Bl£r.  CONKEST. 

Mr.  CONNERY.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  ta    - 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Arnold,  Chairman  of  Uie  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  committee  had  had  under  consideration  the  bill 
8.  1958  and  had  come  to  no  resolution  thereon. 

MESSAGX  noac  THE  PRKSmKHT — ^XAXATDOM  (H.  DOC.  RO.  130) 

A  messi^e  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta,  one 
of  his  secretaries. 

The  SPEAKER  laid  before  the  House  tbe  following  mes- 
sage from  the  President  of  the  United  States,  which  was 
referred  to  the  Committee  on  Ways  and  Means  and  ordered 
to  be  printed. 

To  the  Congress  of  the  United  States: 

As  tbe  fiscal  year  draws  to  its  close  it  becomes  our  duty  to 
consider  the  broad  question  of  tax  methods  and  policies.  I 
wish  to  acknowledge  the  timely  efforts  of  the  Congress  to 
lay  the  basis  liirough  its  committees  for  administrative  im- 
provements, by  ciiref  ul  study  of  the  revenue  systems  of  our 
own  and  of  other  countries.  These  studies  have  made  it 
very  dear  that  we  need  to  simplify  and  clarify  our  revenue 
laws. 

Tlie  Joint  Legislative  Committee,  established  by  the  Rev- 
enue Act  of  1926,  has  been  particularly  helpful  to  the  Treas- 
ury Department.  The  members  ot  that  commUtee  have 
goserously  consulted  with  administrative  officials,  not  only 
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of  poUc7  but  oo  important  aiid  difficult 


of  tbCM  atadkm  and  of  other  studies  con- 
of  tiM  TiiaiiJ  I  un  able  to  make  a 
of  important  changes  In  our  policy 

tat  baaed  on  the  broad  principle  that  If 

a"  goremment  to  to  be  prudent  its  taxes  must  produce 
ample  revenues  without  discouraging  enterprtoe:  and  if  it  is 
to  be  j\i8t  It  MMi  iimiHmla  the  burden  of  tuna  equiUbly. 
I  do  not  beltew  ttiat  our  present  sjrstem  of  taxation  com- 
pletely BMtts  this  test.  Our  revenue  laws  have  operated  in 
many  ways  to  tlM  tmfalr  advantage  of  the  few.  and  they  have 
dans  lltUe  to  present  an  unjust  concentration  of  wealth  and 
weoBcm/tt  power. 

With  the  enactment  of  the  income-tax  law  of  1913  the 
fMiral  Oovemmoit  began  to  apply  effectively  the  widely 
■mipteid  prtnelirie  thai  taana  should  be  levied  in  proportion 
to  ability  to  pay  and  in  proportion  to  the  benefits  received. 
Income  was  wisely  cboscn  a^  the  measure  of  benefits  and  of 
ability  to  pay.  This  was  and  still  is  a  wholesome  guide  for 
national  poUcy.  It  should  be  retained  as  the  governing 
mtodlJia  of  Fidsral  taxation.  The  use  of  other  forms  of 
tSMt  It  Ofm  lortttable.  particularly  for  temporary  periods: 
bat  taxation  according  to  income  is  the  most  effective  in- 
strument yet  devised  to  obtain  Just  contribution  from  those 
best  able  to  bear  it  and  to  avoid  placing  onerous  burdens 
upon  the  mass  of  our  people. 

Tte  UMJi—wnt  toward  protwitve  taxation  of  wealth  and 
of  Inffonw  has  aeeompanled  the  growing  diversification  and 
Interrelation  of  effort  which  marks  our  industrial  society. 
WMlth  In  the  modem  world  does  not  come  merely  from  in- 
dMdDal  effort:  it  results  from  a  combination  of  individual 
effort  and  of  the  manifold  OMa  to  iHxlch  the  commimlty  puts 
that  effort.  The  individual  does  not  create  the  product  of 
his  Industry  with  his  own  hands:  he  utilizes  the  many  proc- 
MMS  and  forces  of  mass  production  to  meet  the  demands  of 
•  national  and  international  market. 

Tlwrefore.  in  spite  of  the  great  importance  in  oiur  na- 
ttooal  Ufe  of  the  efforts  and  ingenuity  of  imusual  individuals, 
the  people  in  the  mass  have  inevitably  helped  to  make  large 
lorttmea  poMlble.  Without  mass  cooperation  great  accumu- 
Mtam  of  VMrith  would  be  impossible  save  by  imhealthy 
■peculation.    As  Andrew  Carnegie  put  It: 

VMUth  •ccruM  honorably,  th«  people  t9  always  atlant 


Where  It  be  wealth  achieved  through  the  cooperation  of 
the  entire  community  or  riches  gained  by  speculation — in 
either  caaa  the  ownership  of  such  wealth  or  riches  represents 
a  grtat  pabUc  interest  and  a  great  ability  to  pay. 

X 

Ify  first  proposal.  In  line  with  this  broad  poBcy.  has  to  do 
with  inheritances  and  gifts.  The  tranamiaskm  from  genera- 
tion to  generation  of  vast  fortunes  by  will,  inheritance,  or 
■lit  la  not  coMMlDt  with  the  ideas  and  sentiments  of  the 
ABorlcan  peopte.    (Applause.! 

The  daatre  to  provide  security  for  one's  self  and  one's 
family  is  natural  and  wholesome,  but  it  is  adequately  served 
by  a  reascmahle  inheritance.  Great  acctunulatlons  of  wealth 
cannot  be  Justified  on  the  basis  of  personal  and  family  se- 
curity. In  the  last  analysis  such  accumulations  amount  to 
the  perpetuation  of  great  and  nndeslrabte  concentration  of 
control  in  a  relatively  few  indlvlduali  owr  the  employment 
and  welfare  of  many,  many  others. 

Inherited  economic  power  Is  aa  taieooilstent  with  the 
of  this  generation  as  tnherltod  poNtleal  power  was  in- 
ooariitent  with  the  ideals  of  the  generaUon  which  esUbllshed 
cur  Oovemment. 

Creative  enterprise  is  not  stimulated  by  vast  inheritances. 
Tbay  bless  neither  those  who  bequeath  nor  those  irtH>  re- 
ceive. As  kmg  ago  as  1907.  in  a  message  to  Congress.  Presi- 
dent Theodore  Roosevelt  urged  this  wiae  social  policy: 

A  haary  iMtignailn  tax  upon  a  vary  large  fortuae  la  in  do  way 
each  a  tax  upon  thrtft  or  Indostry  as  a  lUce  tax  would  be  on  a  small 
advaatags  pcmes  eltber  to  the  country  as  a  whole 
latafarlttBC  Um  mooey  by  permitting  the  trana- 


mlasl<m  In  their  entirety  of  the  «normoas  fortunes  which  would 
be  affected  by  such  a  tax;  and  as  an  Ineldnit  to  lU  function  of 
revenue  raising,  such  a  tax  would  help  to  preserve  a  meastirable 
equality  of  opportunity  for  the  people  of  the  generations  growing 
to  manhood. 

A  tax  upon  inherited  economic  power  is  a  tax  upon  .static 
wealth,  not  upon  that  dynamic  wealth  which  makes  for  the 
healthy  dilTusion  of  economic  good. 

Those  who  argue  for  the  benefits  secxn-ed  to  society  by 
great  fortunes  invested  In  great  businesses  should  note  that 
such  a  tax  does  not  affect  the  essential  benefits  that  remain 
after  the  death  of  the  creator  of  such  a  business.  The 
mechanism  of  production  that  he  created  remains.  The 
benefits  of  corporate  organization  remain.  The  advantage 
of  pooling  many  Investments  in  one  enterprise  remains, 
Oovemmental  privileges  such  as  patents  remain.  All  that 
is  gone  is  the  initiative,  energy,  and  genius  of  the  creator — 
and  death  has  taken  these  away. 

I  recommend,  therefore,  that  in  addition  to  the  present 
estate  taxes  there  should  be  levied  an  inheritance,  succes- 
sion, and  legacy  tax  in  respect  to  all  very  large  amounts  re- 
ceived by  any  one  legatee  or  beneficiary:  and  to  prevent,  so 
far  as  possible,  evasions  of  this  tax,  I  recommend  further 
the  imposition  of  gift  taxes  suited  to  this  end. 

Because  of  the  basis  on  which  this  proposed  tax  is  to  be 
levied  and  also  because  of  the  very  sovmd  public  policy  of 
encouraging  a  wider  distribution  of  wealth,  I  strongly  urge 
that  the  proceeds  of  this  tax  should  be  specifically  segregated 
and  applied,  as  they  accrue,  to  the  reduction  of  the  national 
debt.  By  so  doing  we  shall  progressively  lighten  the  tax 
burden  of  the  average  taxpayer,  and.  incidentally,  assist  in 
our  approach  to  a  balanced  budget. 

n 

The  disturbing  effects  upon  our  national  life  that  come 
from  great  Inheritances  of  wealth  and  power  can  in  the  fu- 
ture be  reduced,  not  only  through  the  method  I  have  Just 
described  but  through  a  definite  increase  in  the  taxes  now 
levied  upon  very  great  individual  net  Incomes. 

To  illustrate:  The  application  of  the  principle  of  a  grad- 
uated tax  now  stops  at  $1,000,000  of  annual  income.  In  other 
words,  while  the  rate  for  a  man  with  a  $6,000  income  is  double 
the  rate  for  one  with  a  $4,000  income,  a  man  having  a  $5,000.- 
000  annual  Income  pays  at  the  same  rate  as  one  whose  Income 
is  $1,000,000. 

Social  unrest  and  a  deepening  tense  of  unfairness  are 

dangers  to  our  national  life  which  we  must  minimize  by 

rigorous  methods.    People  know  that  vast  personal  Incomes 

come  not  only  through  the  effort  or  ability  or  luck  of  those 

who  receive  them,  but  also  because  of  the  opportunities  for 

advantage  which  government  itself  contributes.    Therefore. 

the  duty  rests  upon  the  Oovemment  to  restrict  such  incomes 

by  very  high  taxea. 

in 

In  the  modem  world  scientific  Invention  and  mass  pro- 
duction have  brought  many  things  within  the  reach  of 
the  average  man  which  In  an  earlier  age  were  available 
to  few.  With  large-scale  enterprise  has  come  the  great 
corporation,  drawing  its  resources  from  widely  diversified 
activities  and  from  a  numerous  group  of  investors.  The 
community  has  profited  in  those  cases  in  which  large-scale 
production  hM  resulted  in  substantial  economies  and  lower 
prices. 

The  advantages  and  the  protections  conferred  upon  cor- 
porations by  Government  Increase  in  value  as  the  size  of  the 
corporation  increases.  Baaae  of  these  advantages  are 
granted  by  the  State  which  conferred  a  charter  upon  the 
corporation,  others  are  granted  by  other  States  which,  aa  a 
matter  of  grace,  allow  the  corporation  to  do  local  buslnest 
within  their  borders.  But  perhaps  the  most  Important  ad- 
vantages, such  as  the  carrying  on  of  business  between  two 
or  more  States  are  derived  through  the  Federal  Govern- 
ment— great  corporations  are  protected  in  a  considerable 
measure  from  the  taxing  power  and  the  regiilatory  power 
of  the  States  by  virtue  of  the  interstate  character  of  their 
biMtamMa.  As  the  prc^t  to  such  a  corporation  iiu:reases.  so 
the  value  of  its  advantages  and  protections  increases. 
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Furthermore,  the  drain  of  a  depression  upon  the 
of  business  puts  a  dlsproporttonate  strain  upon  the  modestly 
capitalixed  small  enterprise.  Without  such  nnall  enter- 
prLsea  our  competitive  econcHnic  society  would  cease.  Slae 
begets  monopoly.  Moreover,  in  the  aggregate  these  httte 
businesses  furnish  the  Indispensable  local  basis  for  those 
Nation-wide  markets  which  alone  can  insure  the  success  of 
our  mass-production  industries.  Ttxiay  our  smaller  corpora- 
tions are  fighting  not  only  for  their  own  local  well-being 
but  for  that  fairljr  distributed  national  prosperity  which 
makes  large-scale  enterprise  possible. 

It  seems  only  equitable,  therefore,  to  adjust  our  tax  ssrs- 
tem  in  accordance  witti  economic  capacity,  advantage,  and 
fact.  The  smaller  corporations  should  not  carry  burdens 
beyond  their  powers;  the  fast  concentrations  oi  capital 
should  be  ready  to  carry  burdens  commensurate  with  their 
powers  and  their  advantages. 

We  have  established  the  principle  of  graduated  taxation 
in  respect  to  personal  incomes,  gifts,  and  estates.  We  should 
apply  the  same  principle  to  corporations.  Today  the  small- 
est corporation  pays  the  same  rate  on  its  net  iHt>flts  as  the 
corporation  which  Is  a  thn^^.^;^y^^  times  its  siae. 

I  therefore  recommend  the  substitution  of  a  corporation 
income  tax  graduated  according  to  the  sice  of  corporation 
income  in  place  of  the  ixeeent  uniform  corporadon-inccune 
tax  of  18^  percent.  The  rate  for  smaller  corporations 
might  well  be  reduced  to  10%  percent  and  the  rates  gradu- 
ated upward  to  a  rate  of  16%  percent  on  net  income  in  the 
case  of  the  largest  corporations,  with  such  classifications  of 
business  enterprises  as  the  public  interest  may  suggest  to 
the  Congress. 

Provisicms  should,  of  course,  be  made  to  prevent  evasion 
of  such  graduated  tax  on  corporate  incomes  through  the 
device  of  numerous  sulisidiaries  or  gfliHa-t^,  each  of  which 
might  technically  qualify  as  a  small  concern,  even  though 
all  were  in  fact  operated  as  a  single  organisation.  The  most 
effective  method  of  preventing  such  evasions  would  be  a  tax 
on  dlvideixls  received  by  oorparations.  Bona  fide  invest- 
ment trusts  that  submit  to  public  regulation  and  perfcmn  the 
function  of  permitting  small  investors  to  obtain  the  benefit 
of  diversification  of  risk  may  well  be  exempted  from  this 
tax. 

In  addition  to  these  three  specific  recommendations  of 
changes  in  our  national  tax  policies,  I  commend  to  your  study 
and  consideration  a  number  of  others.  Ultimatdy  we  should 
seek  through  taxation  the  simpliflcation  of  our  corporate 
stnictures  through  the  elimination  of  unnecessary  bedding 
companies  In  all  lines  of  business.  We  diould  likewise  dis- 
courage unwieldy  and  unnecessary  corporate  sunduses. 
These  compUcated  and  difficult  questions  cannot  adequately 
be  debated  in  the  time  remaining  in  the  present  sessi<m  of 
this  Congress. 

I  renew,  however,  at  this  time  the  recommendations  made 
by  my  predecessOTs  for  the  submission  and  radflcatimi  of  a 
constitutional  amendment  whereby  the  Federal  Government 
will  be  permitted  to  tax  the  income  on  subsequently  issued 
State  and  local  securities,  and  likewise  for  the  taxation  by 
State  and  local  governments  of  future  issues  of  Federal 
securities.     [Ai^ilattse.] 

In  my  Budget  message  of  January  7  I  recommended  that 
the  Congress  extend  the  misoellaneous  internal-revenue  taxes 
which  are  about  to  expire,  and  also  to  maintain  the  current 
rates  of  those  taxes  which,  under  the  present  law.  would  be 
reduced.  I  said  then  that  I  considered  such  taxes  necessary 
to  the  financing  of  the  Budget  for  1936.  I  am  gratified  that 
the  Congress  is  taking  action  on  this  recommendaticm. 
[Applause.] 

ntAmCLOr  D.  BOOSKVXLT. 

Thx  WHm  HousB,  June  19, 19S5. 

LAaoB-sxsptrrxs  lxgislatiov 
Mr.  CONNERY.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on 
the  state  of  the  Union  f<K-  the  further  consideration  at 
the  bill  (S.  1958)  to  promote  equality  of  bargaining  power 
between  employers  and  employees,  to  diminish  the  causes 


of  labor  disputes,  to  create  a  NatUmal  Uibor  Relations 
Board,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  S.  1958,  with  Mr.  Akicold  in 
the  chair. 

The  Clerk  read  the  title  of  the  bUL 

Mr.  CONNESY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Texas  [Mr.  EaglxI. 

Mr.  EAGLE.  Mr.  Chairman.  I  am  for  this  bill  uzu«serv- 
edly;  I  am  for  this  bill  with  all  my  heart. 

When  the  Supreme  Court  struck  down  N.  R.  A.  it  struck 
down  the  highest  hope  of  the  laboring  people  of  America. 
It  struck  it  down,  however,  because  in  the  National  Indus- 
trial Recovery  Act  the  Supreme  Court  said  the  Congress  had 
oversteiq?ed  Its  constitutional  power  by  delegating  legislative 
authority  to  a  board,  a  bureau,  or  a  commission.  Reaction- 
aries upon  this  floor  today  in  arguing  against  the  constitu- 
tionality of  this  measure  have  pretended  that  it  falls  within 
the  category  of  the  Schechter  case.  They  are  not  familiar 
with  this  bill,  else  they  could  not  and  doubtless  would  not 
say  any  such  tiling. 

In  this  bill  we  are  merdy  providing  five  things  that  we 
declare  as  a  matter  of.  law  constitute  labor  abuses,  unfair 
labor  lu-actices.  We  ourselves  are  declaring  specific  things 
that  are  unfair  labor  practices.  Then  we  set  up  a  board 
to  ascertain  states  of  facts  to  «4>ply  to  such  legally  declared 
unfair  labor  practices:  and  if  they  find  such  unfair  labor 
practices  as  a  matter  of  fact,  they  then  apply  the  machinery 
we  set  up  in  this  bUl. 

Mr.  Chairman,  every  man  here  on  the  Democratic  side 
and  every  man  here  on  the  Republican  side,  whether  he 
knows  it  or  not,  is  unconsciously,  or  else  knowingly,  in  one 
of  two  categories.  He  is  either  for  giving  bigger  and  bigger 
unreasonable  dividends  to  capital  at  the  expense  of  those 
who  toil  or  he  is  in  favor  of  taking  care  of  the  proper 
rights  of  those  who  toil  before  the  larger  dividend  is  passed 
on  to  capital.     [Applause.] 

Before  our  committee  it  developed  that  four  cigarette 
companies — Camel,  Lucky  Strike,  and  two  others — in  the  10- 
year  period  from  1924  to  1934,  paid  their  officers  exorbitant 
salaries  like  $50,000,  $100,000.  and  $150,000.  and  even  more, 
per  year;  paid  tobacco  growers  in  seven  States  less  and  less 
and  less  until  they  were  pauperized:  let  out  between  one- 
third  and  one-half  of  their  employees  on  account  of  im- 
proved machinery:  and,  after  paying  all  costs  of  labor  and 
all  shipping  charges  and  all  taxes,  local.  State,  and  Federal, 
declared  and  paid  in  dividends  upon  their  watered  stock  the 
aggregate  of  $779,000,000:  and  did  that  during  a  time  when 
their  chiseling,  contemptible,  lying,  stealing,  thieving  com- 
pany unions  chiseled  in  and  denied  the  honest  right  of 
collective  bargaining  to  a  single  izulependent  union  in  their 
plants. 

Mr.  CONNERY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  EAGLE.    I  yield. 

Mr.  CONNERY.  They  made  $770,000,000  of  profit  in  10 
years,  and  their  labor  costs  were  2  percent.  These  facts  were 
testified  to  btf  ore  our  committee. 

Mr.  EAGLE.  They  decreased  the  wage  per  hour  succes- 
sively jrear  after  year  and  increased  the  hours  of  labor  year 
after  year.    [Applause.] 

[Here  the  gavel  f^L] 

Mr.  CONNERY.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Ohio  IMr.  TkuaxI. 

Mr.  TRUAX.  Mr.  C3iairman.  we  have  heard  a  lot  today 
from  constitutional  lawyers.  I  direct  attention  to  the  fact 
that  the  Constitution  of  the  United  States  of  America  was 
drawn  and  drafted  while  Thomas  Jefferson,  the  author  of 
the  Declaration  of  Iiulependenoe,  was  away  in  France  serv- 
ing as  Minister  to  that  country.  Upon  his  return.  Thomas 
Jefferson,  whom  we  all  honor,  love,  and  revere,  said  that  the 
Constitution  was  not  broad  enough;  and  he  offered  12 
amendments,  10  of  which  were  adopted  by  the  First  Con- 
gress assemk^ed.  These  are  now  known  as  the  "Bill  of 
Rights." 
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r^mM  Jeffemm  lald:  -II  th.  ConrtituUon  to  ^J^ 
1^  Z  ZiMiui  It "     1  tMj  th*t  Main  that  day  haa  arrived, 
¥£^  ^S^MMl  to  a  document  penned  by  the  President 
IrSL  SlSSlEtei  which  1.  a  new  bill  of  rtghU.  a  new 
iJSS,S2ro«^Spendence.  If  you  i»»ea«.     lAjgauae.l 
TuTSIEllrani  will  be  booln«  more  than  that  In  193«.  ^ 
^Mwm  ke  tan  of  you  to  do  It.    Thto  Is  a  new  declaration 
2^S    be«r«   rundertake.   to   redlrtrtbute  the   m- 
!Lif  -Llthof  the  mmionalre  crowd  of  thla  country  who 
SSST  JHppoidnc  aDotlMr  bill  of  right.,  the  Wa«ner-Con- 
S!f  bS  whtehto  an  emancipation  tar  American  k^. 
aTLtocoin  tx^ed  tha  black.  In  the  South,  so  the  Waiw- 
M^bffi  tnm  the  indurtrlal  .law.  d  thl.  country  from 
the  further  tyranny  and  oppre«lon  of  their  overlord,  of 
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-rmmw  talk  about  the  Con»titutlon.  If  I  felt  the  way  wme 
d  thTcoartltuUonal  lawyer,  feel  about  the  ConsUtutionand 
Siout  the  daeWflM  of  the  Supreme  Court.  I  would  be  in 
JaJ»  of  atoSS«  the  Cmnm  and  letting  the  Supreme 
cSSt  do  the  legislating  for  the  people  of  thl.  country. 

Ur  Chairman,  do  you  not  know  if  you  gave  the  people  of 
U^c^^Tn^  oT-me  of  these  decisions  of  the  »!- 
■mne  Court,  the  peopte  would  swamp  the  Supreme  Court 
JSroMfla«fc8ravot»oflW)tol?  So  long  as  the  Suprenw 
Court  1.  abff«Ml  of  the  times  and  so  long  as  they  think  In 
^i  of  humanity,  then  I  amy  uphold  the  Court;  but  when 
change  tho«  function,  and  think  In  terms  of  property 
I.  then  It  1.  time  for  another  and  more  drastic  amend- 
_^  to  this  great  Constitution  of  our^ 
The  old  fight  1.  embroiled.  We  see  the  «»•  old  face. 
IfcaTopposTaU  progresirfve  humanitarian  teftotoUon.  I 
H,  to  my  friend  the  genUeman  from  Texas  ^If  •  5,"*7«»i 
t^t  tte  meaage  of  the  Preddent  of  the  United  States 
wlifteh  ha.  iiMt  been  read  1.  an  answer  to  the  wmicnt 

ttMTtli.  iMHIa I  made  agaln.t  the  paoage  of  thl.  bill. 

It  1.  an  annrer  to  every  one  of  the  constitutional  lawyws. 
Mid  may  I  mj  to  them:  What  are  you  going  to  do  with  thl. 
■latdold  Omrtltutlon?  You  cannot  eat  It,  you  cannot 
wmr  It.  and  you  cannot  sleep  in  it.    (Applause.] 

8.  IMS    the  bin  being  considered  today,  commonly  re- 
fund to  a.  the  "  Wagner-Connery  bill".   Is  designed  to 
vMBOte  equality  of  bargaining  power  between  employers 
Ind  employees,  to  diminish  the  causes  of  Ubor  dispute.,  to 
create  a  national  labor  relations  board,  and  for  other  pur- 
lio«a.    The  reaMoa  and  Justifications  for  the  act  are  foimd 
In  theM  two  elemental  premises.    The  two  greatest  produc- 
ing dasM.  of  this  country  are  the  farmers  and  wage  work- 
er, who  create  all  wealth  and  ultimately  pay  all  the  taxes. 
Ftor  the  past  30  years  both  of  these  wealth-producing  and 
taxpaytng  dasMs  have  been  exploited  by  millionaire  over- 
lords and  racketeering  bankers.    The  money  Venders  and 
Bhylocks  like  scavengers  of  these  human  derelicts  brought 
wholeMie  and  inrtant  forectosure  of  farms  and  homes.    In 
many  case,  they  have  phicked  the  feathers  and  picked  the 
tattM  dean.    As  an  effecUve  answer  to  the  majority  of  theee 
fMfl^^w   Yxuturea.    the   RooMvclt   administration   sponweed 
and  tlw  Seventy-third  and  Seventy-fourth  Congreae.  cre- 
ated the  Agrlcultinral  Adjurtment  Act.  needed  amendment, 
to  which  were  adopted  Monday:  the  Farm  Credit  Adminla- 
tratlon  for  the  reUef  and  benefit  of  farmers:  the  National 
IMiMtrlal  RecofWT  Act  for  the  benefit  of  industrlaltet.; 
banking  legislaUon  for  the  benefit  of  bankers  and  capttal- 
toU:  the  Home  Owners  Loan  Corporation  for  the  relief  and 
salviatkm  d  .trlcken  home  owners. 

Tto  complete  this  circle  of  relief  and  protection,  establiah- 
a«il  of  a  national  labor  relation,  board  which  is  a  quasi- 
JaMelal  body  for  labor  with  full  power  and  authortty  to  en- 
fsgee  tiM  finding,  and  the  rulings  1.  necessary.  This  bill  is 
the  flrak  o«e  to  provide  for  a  peaceful  forum  for  both  indus- 
try and  labor  and  to  benefit  not  only  employees  but  em- 
plivers  and  the  people  at  large.  It  wa.  designed  originally 
to  put  teeth  in  sectkm  7  (a)  of  the  N.  R.  A. 

i^.*^  (be  N.  R.  A.  has  been  declared  omdBBj  dead  by 
Ifent  ABMrtcan  dictatorship  apfwlnted  and  tttttng  for  life. 
tte  »*»■*•  nen  in  black— the  Supreme  Court  the  Wagner- 
Connery  bill  mwt  now  be  enacted  not  to  strengthen  that 


Mctlon  of  N.  L  R.  A.  but  to  present  It  In  a  newer,  rtronger. 
;S^  more  effective  form.  -nn.  legiriatlon  »•  nece««ury  to 
guarantee  to  labor  the  right  of  collective  bargaining.  It 
n^S».ary  to  keep  the  various  State  militias  and  naUonal 
guards  at  home  attending  to  their  own  business,  prof  esrions. 
and  vocaUon.  Inrtead  of  donning  the  ^i^°"^»?<*,?**^?*^, 
gun.  to  queU  and  wpprew  Ubor  strikes  and  riots  that  wUl 
ultimately  result  should  this  propo^d   legislaUon  be  not 

"^^d^^'b'y  employers  of  the  right  of  ^f^^y^}^ 
organize  and  the  refusal  by  employers  to  accept  the  pro- 
esdurTof  collective  bargaining  leads  to  strikes  and  o^r 
Sms  of  industrial  strife  or  unrest  whidi  have  the  IntM^ 
or  effect  of  burdening  or  obstructing  Interstate  «*d^^ 
commerce  by  Impairing  the  efficiency,  safety,  or  opwation 
of  the  instrumentalities  of  commerce,  materially  affecting, 
restraining,  or  controlling  the  flow  of  raw  ^terials.  manu- 
f^Uu^  or  processed  goods  from  or  into  the  channels  of 
commerce,  or  the  prices  of  such  materials  or  goods  in  com- 
m«ce  or  causing  dimlnuUon  of  employment  and  wages  In 
,uch  volume  a.  wbstantially  to  impair  or  disrupt  the  market 
for  goods  flowing  from  or  into  the  channels  of  commeroe. 
and  thereby  bringing  said  Impairments  and  restraints  within 
the  purview  of  the  Congress  of  the  United  SUte.  and  giving 
that  august  leglslaUve  body  sufficient  JustmcaUon  for  enact- 
ing legislaUon  Uiat  will  in  the  future  guarantee  to  employees 
S^SSoyers  Uie  right  to  a«emble  and  meet  and  cjn-y 
m.  by  coUective  bargaining  Uieir  inherent  rights  and  privi- 
lacs.  a.  American  wageworkers  and  citizeiis. 

Whenever  Uie  normal  flow  of  Uie  river  is  obsU^cted  and 
impeded  by  water-logged  trees  and  stumps  or  «'^-  ^ 
onSTSective  remedy  Is  to  eiUier  shove,  pry  out.  or  bUst 
out  thew  impedimenU  and  so  put  the  same  logic  and 
DrooMCtf  reaiSdng  when  the  natural  flow  of  manufactured 
JSTc^raw  material,  whldi  are  Uie  products  of  wage - 
workers  of  men  who  earn  Uieir  bread  by  Uie  sweat  of  their 
?rowrta  top^.  restrained,  and  obstructed  by  reaction- 
Jj;  ioST^  water-logged  employers.  Uien  it  is  high 
Ume^at  C^eM  should  enact  legislaUon  to  remove  once 
^fTln^e  Uie  cauMS  of  the  impediment,  to  human 

nroaress  and  welfare.  ^  . 

"^r^blll  is  designed  to  promote  equality  of  bargatatog 
Dowo^  between  employers  and  employees,  to  dlm^  Uie 
S^cTlabor  disputes,  to  create  a  NaUonal  Labor  Relation^ 
Soard.  and  for  oUier  purposes,  and  was  carefully  considered 
Sy^;  committee  on  Labor  and  was  «P<fted  favorably  ^ 
a  uwmlmous  vote  of  Uiat  committee  to  this  body  for  acUon 
The  biU  has  received  Uie  hearty  approval  and  endorsement 
of  Mr.  William  Green,  President  of  the  Ameri^  f^^  f 
Uon  of  Labor.    It  has  been  approved  and  endorsed  by  Hon. 
jiS^U^dle.  diairman  of  Uie  National  Lajo'  f^^tion. 
Board  in  the  National  Industrial  Recovery  Act,    It  has  re- 
ceived  the    approval    and    endorsement    of    Hon.    Prance. 
Perkins  Secretary  of  Labor,  and  Anally  It  has  received  Uie 
unqualified  endorsement  and  approval  of  Uiat  great  humani- 
tarian President.  Franklin  D.  Roosevelt.  ,.,.,, 
The  bill  has  already  pasMd  the  Senate  by  a  vote  of  63  to  12. 
AmendmenU  will  be  offered  today  by  Uie  committee  and 
your  support  for  which  is  urged.     The  amendments  are 
merely  clarifying  amendments  or  amendments  designed  to 
miccessfully  surmount  any  obstacles  or  hurdles  that  might  be 
thrown  into  It.  way  because  of  a  reverwU  by  Uie  United 
SUtes  Supreme  Court, 

Naturally  there  are  many  opponents  of  this  bill,  inere 
are  many  opponents  who  have  Uie  fortunate  advantage  and 
poslUon  of  wealtti.  power,  and  money.  But  l^ /ou  will  care- 
nSy  analyze  Uiis  opposiUon,  U  you  will  study  Uie  reason^ 
Ifyou  will  look  into  Uie  source  of  Uiat  opposition,  you  wm 
find  it  is  an  opposition  Uirown  up  by  Uie  vested  interests 
and  the  overprivUeged  wealthy  few. 

It  is  thrown  up  by  men  who  In  many  cases  call  Uiem- 
Klve.  employers  of  labor,  but  In  reality  and  in  truth  are 
^.f^^w^  of  labor,  exploiters  of  labor's  toil  and  despoUers 
at  the  meager  benefit,  that  might  accrue  to  labor  and 
reward  their  toU  in  a  fitting  manner  earned  by  the  right  of 
ysar.  of  back-breaking  and  heart-rending  toil.    Look  again 


at  this  opposition  and  you  will  find  the  nme  old  faces  that 
opposed  the  old-age-pension  bin,  unemployment  Insurance, 
and  the  entire  social  security  program  of  President  Roose- 
velt. Look  again  and  you  will  see  the  same  old  f SHses  that 
oppoeed  the  A.  A.  A.  amendments  passed  Monday  by  this 
House  and  designed  to  place  the  farmers  on  an  economic 
basis  and  parity  with  their  industriaUst  competitors.  You 
will  see  those  same  faces  opposing  the  Wheeler-Raybum 
bin  which  seeks  to  weed  out  forever  those  human  octopi 
and  leeches  that  bleed  white  the  bodies  of  small  investors 
and  consumers  of  electrical  energy,  gas,  oil,  and  telephones. 
Look  again  and  you  will  see  those  same  faces  and  individuals 
bitterly  opposing  the  payment  of  the  soldiers'  bonus.  They 
were  for  the  Economy  Act  that  wanted  to  take  away  the 
meager  pension  granted  by  a  grateful  Oovemment  to  these 
boys  who  fought  for  their  country  in  its  hour  of  need.  So 
there  Is  nothing  new  in  this  opposition  to  the  Wagner- 
Coimery  bill.  There  Is  nothing  strange  about  it.  There  is 
nothing  to  be  alarmed  about  it.  This  opposition  are  merely 
barnacles  on  the  ship  of  progress.  They  oppose  all  humani- 
tarian measures  that  have  for  their  goals  the  betterment  of 
human  welfare.  The  Urades  of  misrepresentation,  calumny, 
and  exaggeration  are  so  preposterous  and  absurd  as  to  be 
amusing. 

Various  associations  of  employers  have  exiwessed  un- 
wonted solicitude  for  the  rights  of  employees  which  they 
profess  to  believe  are  Jeopardised  by  this  bill.  When  did 
their  hearts  expand  so  suddenly?  When  did  their  interests 
in  those  whom  they  have  exploited  for  40  years  become  so 
magnanimous?  When  we  enacted  into  law  the  National 
Industrial  Recovery  Act  these  Mune  employers  welcomed  it 
with  open  arms.  They  knew  It  was  designed  to  pull  their 
chestnuts  out  of  the  fire  and  none  of  them  had  the  courage 
nor  the  hardihood  to  avow  open  opposiUon  to  the  premises 
of  secUon  7  (a) . 

They  have  nightmares  now,  however,  when  we  propose  to 
enforce  the  mandate  of  the  law  as  laid  down  in  section 
7  (a).  Since  when  have  these  assassins  and  exploiters  of 
labor  doimed  the  saintly  robes  of  the  Good  Samaritan 
and  showered  their  mellifluent  beneficence  upon  those 
anointed? 

President  Roosevelt  hailed  the  N.  R.  A.,  insofar  as  labor 
was  concerned,  "  a  new  charter  of  rights  long  sought  and 
hitherto  denied."  That  section  provided  that  employees 
shall  have  the  right  to  organize  and  bargain  collectively 
thr6ugh  representatives  of  their  own  choice,  and  shall  be 
free  from  the  interference  or  coercion  of  employers  of  labor 
or  their  agents,  and  so  forth;  second,  that  no  employee  and 
no  one  seeking  employment  shall  be  required  as  a  condition 
of  employment  to  Join  any  company  union  or  to  refrain  from 
Joining,  organizing,  or  assisting  a  labor  organization  of  his 
own  choosing:  and  third,  that  employers  shall  comply  with 
the  maximum  hours  of  labor,  minimum  rates  of  pay.  and 
other  conditions  of  employment  approved  or  prescribed  by 
the  President.  So  It  was  Indeed  a  new  charter  of  rights  if 
the  employer  had  lived  up  to  It.  Unfortunately  they  did  not 
live  up  to  It.  Donald  Rlchberg,  the  Benedict  Arnold  of 
Labor,  sold  them  out  for  a  mess  of  pota«e:  now  the  Blue 
Eagle  has  been  transformed,  by  the  Supreme  Court  decision. 
Into  a  blue  buzzard,  and  as  General  Johnson  has  so  aptly 
said,  "  Is  as  dead  as  the  dodo  "  which  Is  extinct.  If  section 
7  (a)  was  good  and  worthy  of  jrour  support,  as  It  was,  and 
was  supported  by  the  great  majority  of  this  Congress  of 
the  United  States,  then  the  Wagncr-Connery  Labor  Relations 
Act  Is  Just  as  worthy  of  your  support,  and  needed  much 
more  vitally  at  the  present  moment. 

In  the  first  flush  of  national  fervor  and  enthusiasm  that 
greeted  the  inaugxiration  of  the  National  Industrial  Recovery 
Act.  the  National  Labor  Board,  headed  by  Francis  Blddle. 
was  able  by  moral  rather  than  the  legal  authority,  to  accom- 
pUsh  a  good  deal  In  the  Interpretation  and  application  of 
the  section.  Now.  that  Is  only  an  Arabian  mghts  dream. 
We  are  faced  with  a  condition  and  not  a  theory.  We  are 
faced  with  the  diminution  of  labor,  strikes,  and  unrest,  and 
unemployment  is  constantly  on  the  Increase.  Of  course,  it 
Is  realized  that  Congress  would,  however,  make  a  gesture 


when  they  passed  Public  Resolution  44  In  the  Seventy-third 
Congress  giving  the  President  express,  statutory  authority 
to  establish  a  board  or  boards  to  investigate  the  uses,  power, 
practices,  and  activities  of  emidoyers  and  employees  in  ref- 
erence to  rights  under  the  now  defunct  section  7(a).  Now. 
with  the  adverse  Supreme  Court  decision,  such  boards  estab- 
lished under  Public  Resolution  44  are  without  power  at  au- 
thority. The  larger  employers  of  labor  and  exploiters  of 
human  toil  not  only  laughed  at  these  boards,  they  flaunted 
them,  and  openly  showed  disrespect  and  a  woeful  lack  of 
cocq^eratlon  with  emidoyees. 

Under  the  old  procedure  when  a  ccnnplalnt  was  made  to 
the  Board,  the  evidence  was  heard  but  the  Board  had  no 
power  to  subpena  witnesses  or  administer  oaths.  If  the 
emplojrer  choose  to  Ignore  the  hearing,  he  could  do  so.  If 
the  employer  failed  to  comply  with  section  7  (a)  the  case 
was  referred  to  the  National  Labor  Relations  Board,  but  the 
Board  could  take  no  action  other  than  recommending  appro- 
priate restitution.  There  was  no  legal  compulsion  upon  the 
employer  to  comply  with  the  Board's  decision.  The  case  bad 
to  be  referred  to  the  Department  of  Justice.  The  recom- 
mendations of  the  Board  went  for  naught  and  weeks  and 
more  after  the  alleged  violation  would  exist  while  the  De- 
partment of  Justice  prepared  Its  case.  When  the  case  was 
prepared  the  employer  could  then  go  to  the  courts  and  ob- 
tain an  Injunction,  as  was  done  in  the  Weirton  case.  TTie 
plain  fact  Is  that  after  2  years  of  section  7  (a)  the  Govern- 
ment succeeded  In  getting  Into  court  only  4  cases  for  en- 
forcement, 2  being  proceedings  In  equity,  and  2  criminal 
proceedings,  and  only  1  of  those  cases — the  Weirton  case — 
has  come  to  trial.  So  we  had  a  law  without  teeth.  A  law 
for  the  benefit  of  labor  minus  the  enforcement  machinery. 
In  cases  where  emplosrecs  were  ready  to  meet  and  hold  elec- 
tions to  select  their  representatives,  employers  could  hold  up 
for  months  the  election  by  an  application  to  the  circuit 
court  of  appeals. 

Tills  was  done  In  the  case  of  Firestone  and  Goodrich, 
rubber  companies  of  Akron.  Ohio,  and  the  National  Labor 
Relations  Board  was  powerless  to  force  action.  Unwonted 
ursurpatlon  of  power  by  employers  taking  away  from  em- 
ployees their  rights  of  collective  bargaining  and  selection 
of  their  own  representatives  could  only  promote  unrest,  dis- 
order, strikes,  and  riots. 

In  the  Firestone  and  Goodrich  cases,  strikes  were  imme- 
diately threatened  and  were  only  averted  at  the  last  min- 
ute by  appeals  to  the  men  to  await  the  decision  of  the  Comrt 
on  the  election  orders.  The  result  of  all  this  nonenf orce- 
ment  of  section  7  (a)  was  to  plant  a  wide-spread  and  grow- 
ing bitterness  on  the  part  of  wortcers  who  felt,  with  consid- 
erable justification,  that  they  were  not  given  fair  treatment, 
but  betrayed  by  their  Govwnment,  in  the  execution  of  its 
promises.  Then  came  the  Supreme  Court  decision  which 
knocked  down  what  lltUe  structure  which  the  fond  hope  of 
labor  had  buUt  up,  and  if  this  intolerable  situation  is  al- 
lowed to  continue  uncorrected  It  will  become  a  real  menace 
to  industrial  peace  that  cannot  be  exaggerated. 

The  time  for  corrective  action  by  Congress  is  at  hand. 
It  should  no  longer  be  delayed. 

To  those  unfamiliar  with  the  strife  that  has  been  engen- 
dered by  these  unfair  labor  practices  to  those  who  are  un- 
able to  envision  the  hatred  smoldering  in  the  hearts  and 
minds  of  those  workers  whose  crust  is  becoming  ever  scan- 
tier, it  might  be  weD  to  recall  that  the  dire  need  for  this 
bill,  ever-growing  industrial  unrest,  is  caused  first  by  the 
derilal  of  the  right  of  employees  to  organize  and  by  the  re- 
fusal of  employers  to  accept  the  procedure  of  collecttve  bar- 
gaining, and,  secondly,  by  their  own  stuWximness  and  greed 
and  failure  to  raise  wages,  hours,  and  working  conditi<m8 
satisfactory  to  the  wageworkers.  Men  can  be  exploited, 
they  can  be  penalized,  they  can  be  punished,  but  this  con- 
stant grindlng-down  process,  this  wearing-out  process,  this 
brutal  tramping  on  industrial  treadmills,  engenders  such 
unrest  and  fosters  such  disorder  that  ultimately  will  lead 
to  riotous  revolution.  I  want  to  ward  off  that  baneful  day. 
I  want  to  sec  the  emancipation  of  American  labor,  not  by 
riotous  revolution,  but  by  peaceful  evolution. 
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•n»e  ends  aoutfii.  the  fodb  to  be  achieved  In  thl«  bfflwe 
MM  new.  The  eUraia  diiA  between  employer  and  cmpJwjM 
^bmn  no  imyimewnf.  no  new  development  because  of  the 
•tubbom  ref u«l  ci  emptojen  to  bwiain  coUecUve^.  TW» 
to  boerow  a  phraee  of  the  United  SUtee  Supreme 
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To  TTT^  tbt  miiiMii^  eeltoeuv*  actkin  of  employee*  an  Initru- 
■MOt  ot  p— o  r»tb«r  Uian  oT  cUlfe. 

Employers  object  to  employees  having  personnel  managers, 
paid  workers,  yet  qever  denying  their  own  right  to  «»«  «J* 
methods.  Whenever  employers  wUl  grant  tlM  iMne  rlghu 
to  ivpkveea  that  they  demand  for  themaeWee  and  then 
agxvt  to  lit  down  and  talk  the  matter  over,  then  we  wUl  be 
getting  somewhere. 

A  former  President  of  the  United  States,  a  former  Chief 
Justice  of  the  United  States  Supreme  Court,  and  a  distln- 
pihhad  fJH^'*  William  Howard  Ta'  t.  summed  up  the  issue 
expertly  and  condsshr  when  he  said- 
Labor  untOB*  w«»  orf«nl«ad  out  of  the  neceeelty  of  the  sltuatlOT. 
A  iuS^Sptojw  WM  helple«i  in  dealing  with  an  ^°^P^<=^^^1 
SJrSSpendlSt^narUy  on  hi.  dally  *■«•  '«  ^«  "*^h*^'?^! 
««  hlSeW  and  famUy.  If  the  employer  r*n>yed  to  pay  ^,>^ 
VMiithat  he  thought  fair,  he  waa  nevertheleea  unable  to  le*Te 
Chasaiploy  and  to  reslat  arbitrary  and  unfair  treatment. 

Those  who  loudly  proclaim  "  Uberty  "  and  who  Uve  on  the 
fat  of  the  land  are  always  in  the  front  ranks  of  those  who 
prate  about  "  rugged  individualism."  After  they  have  ac- 
cumulated their  own  fortune  by  fair  means  or  foul,  they 
prattle  about  their  own  rugged  individualism,  and  if  wage- 
workers  attempt  to  achieve  better  conditions  and  better  pay 
and  better  hours  for  themselves  by  the  very  methods  of 
coUecUve  action  that  has  resulted  in  riches  for  the  indus- 
trlallsU  they,  the  industrialists.  caU  this  procedure  on  labor's 
part  un-American.  undemocraUc.  unjustified,  and  unwar- 


■mployers  contend  that  the  bill  is  discriminatory  since  it 
It  Umlted  to  unfair  laixtr  practices  by  employers.  It  is  con- 
tended that  the  bill  should  prohibit  anyone,  including,  of 
course,  employees  or  labor  organizatioas.  from  interfering 
with,  restraining,  or  coercing  employees  In  the  exercise  of 
these  rights  and  that  without  such  provisions  the  bill  is 
"  unfair,  and  one-sided  ".  and  would  lead  to  the  domination 
of  industry  by  organized  labor. 

The  Railway  Labor  Act  contains  a  reciprocal  provision  that 
natther  employers  nor  employees  shall  interfere  or  coerce 
the  other  in  the  choice  of  representatives,  but  does  not  cover 
or  attempt  to  regiilate  relaUons  of  employer  to  employee. 
If  It  were  attempted  here  to  define  and  regulate  those  rela- 
Uons more  far-reaching  and  drastic  provisions  would  need 
to  be  Inserted. 

Moreover,  if  provisions  w«rs  adopted  restraining  employees 
from  interfering  with  the  rlghU  of  employers  in  seUyting 
their  II  [iisasntstiTri  the  opponents  would  In  no  sense  be 
MttiAed.  What  thsss  s^pkittsrs  o<  labor  and  opponents  of 
coQecUve  bargamii«  desire  Is  a  large  ball  and  chain  forged 
about  the  ankles  of  labor  organizations  and  their  ofBcial 
lapresentatlves. 

Bnsed  on  the  erroneoos  and  fallacious  theory  that  labor 
organizations  should  be  prohibited  fron  soliciting  member- 
ship among  emphnrsss.  Is  this  doctrine.  The  provisions  of 
yip  ^411  dfeuMMsally  oppose  that  employer  doctrine.  We 
want  aaab  and  evary  employee  to  be  privileged,  without 
Interference  or  cosrcton.  to  join  the  onanSiaUon  that  he 
vlthsa  to  join  and  when  he  wants  to  Join.  Then  we  want 
the  ilsslinsHnl  representatlveB  selected  in  an  elecUon  super- 
Ttaed  by  the  Ooeemment  and  i  iigesiinttng  the  majority  of 
tlvffff  iinmiajass  to  taaitaln  coUeciiyely  with  the  employer. 
in  leapocf  to  rata  of  paj.  wages,  hours  of  employment,  and 
other  conditions  of  employment.  Nothing  more  is  asked, 
nothinc  Issi  win  ha  satisfactory. 

To  thoas  f>fitfflf»wtt  of  labor  organlmtlons  and  collective 
bargaining,  to  those  who  prattle  about  the  bill  being  lop- 
sided or  one-sided.  I  would  say  that  this  biU  Is  labor's  bllL 
It  Is  a  new  Magna  Carta  for  iiiiplufsas  to  protect  thoae 
from  further  exploitation  bj  seHlsh.  greedy  em- 
mlllkm  workmen  are  unemployed  now.  not 


only  because  of  the  depression  but  because  of  the  unretarded 
advance  of  science,  invention,  and  the  labor-saving  devices 
of  the  mechanistic  age.  Steam  shovels,  huge  trucks  and 
tractors,  conveyor  systems,  fingers,  hands,  and  sinews  cast 
and  turned  from  steel  replace  by  the  thousands,  human 
beings  Man  power  is  supplanted  by  machine  power,  yet 
profits  go  on  and  in  many  cases  enormous  pronts.  With 
the  displacement  of  men  by  machines,  these  enormous 
profits  accrue  to  the  profit  of  the  over -privileged  few 
Therefore,  we  take  that  labor  by  giving  a  bigger  sbare  of 
the  loaf  through  its  inherent  right  and  power  of  collective 
bargaining  by  the  chosen  representatives. 

These  strongest  argximents  that  can  be  used  against  a 
provision  ouUawlng  coercion  of  employees  by  employees  or 
labor  organizations  may  be  found  in  the  attitude  of  the 
coi  rts  themselves  who  have  held  that  a  threat  to  strike, 
a  refusal  to  work  on  material  of  nonunion  manufacture, 
circulation  of  banners  and  publications,  picketing,  even 
peaceful  persuasion  constitutes  "  coercion."  In  some  courts, 
cloeed-shop  agreements  or  strikes  for  such  agreements  are 
condemned  as  "coercive."  In  this  bill  we  declare  that 
the  domination  or  interference  with  the  formation  of  any 
labor  organization  or  contributing  finances  or  other  sup- 
port to  it  are  unfair  labor  pracUces.  Precedents  for  this 
in  law  are  found  in  the  Railway  Labor  Act.  section  2  of  the 
Bankruptcy  Act.  amendments  of  1933  and  1934.  and  the 
Emergency  Transportation  Act.  section  7  (e). 

Another  misrepresentation  is  that  this  biU  outlaws  and 
prohibits  company  unions.  That  is  not  true,  although 
nearly  70  percent  of  company  unions  now  in  existence  were 
established  subsequent  to  the  passage  of  the  National  In- 
dustrial Recovery  Act.  In  other  words,  after  the  employer 
was  amply  protected  through  the  N.  R.  A.  then  those  who 
were  greedy,  not  all  of  them  by  any  means,  organized  their 
own  company  unions  so  as  to  comply  with  the  spirit  of 
Section  7  (a)  but  not  with  the  letter  of  the  law.  NaturaUy 
the  company  union,  sponsored,  promoted,  and  financed  by 
the  employer,  is  found  to  a  great  extent  in  the  large,  power- 
ful, and  rich  industries.  It  is  here  that  the  bargaining 
power  of  the  individual  workers  is  most  weak,  and  In  most 
instances  in  these  huge  plants  workers  have  not  enjoyed 
the  privilege  of  organizing.  There  is  nothing  in  the  bill 
that  prevents  the  formaUon  of  a  company  union.  This 
bill  merely  gives  them  an  opportunity  to  choose  for  them- 
selves. If  the  company  union  is  the  free  choice  of  the 
majority  of  the  workers  aU  weU  and  good.  U  the  American 
Federation  of  Labor  or  some  other  union  happens  to  be  the 
free  choice  all  well  and  good.  Let  there  be  no  Interference 
by  the  employer  In  respect  to  that  free  choice. 

A  common  form  of  Interference  by  emplojrers  is  their 
pejticipation  In  the  management  of  the  company  union  and 
espionage.  Another  is  the  provision  In  the  company  union's 
constitution  that  changes  or  alterations  cannot  be  made 
without  the  consent  of  the  employer.  With  these  nefarious 
practices  industrial  life  for  the  worker  becomes  a  vicious 
application  of  the  old  arm  game  "heads  I  win.  tails  you 
lose."  Another  pernicious  practice  is  the  payment  of  addi- 
tional compensation  to  workers  representing  the  company 
union  or  permitting  such  representatives  to  "sell  "  the 
compcmy  union  to  the  employees  during  working  hours 
without  any  deduction  of  pay. 

The  various  and  sundry  forms  of  interference  within  re- 
ferred to  by  employers,  promote  unrest,  dissatisfaction, 
strife,  and  resentment,  and  revolt  against  the  existing  order 
of  things.  These  common  forms  of  interference  by  em- 
ployers have  lor«  been  recognized  by  the  courts.  Chief 
Justice  Hughes  writing  for  unanimous  Court  states  in  a 
decision  under  the  Railway  Labor  Act  of  192«: 


The  clrcumataooea  of  tlM  aollclUng  of  authorizations  and  mem- 
berahlpe  on  behalf  a<  the  aaeocUtton.  the  fact  that  employees  of 
the  rallxoaa  eow4>any  who  were  aetl^e  in  promoting  the  develop- 
ment of  tte  ^■Delation  were  permitted  to  devote  their  time  to 
that  entwprtos  without  deduction  from  their  pay.  the  charge  to 
the  ranroad  eompany  of  expenae*  Incurred  in  recruiting  members 
at  the  aaeoelation.  ttM  rapoHe  saade  to  the  railroad  company  of  the 
uiiiaiBei  at  theae  eflorta.  and  the  dfr.haif  from  the  aerrlee  of  the 
raUroad  eompany  of  leading  repreeentatlv—  of  the  brotherhood 
MMl  the  canocUtton  of  their  paaaea.  gave  Bupport.  daq^te  the  at- 


\\ 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9717 


tempted  Justification  of  theea  proceedings,  to  the  conclusion  of  the  » 
courts  below  that  the  railroad  company  and  its  officers  were  actu- 
ally engaged  In  promoting  the  organisation  of  the  association  in 
the  Interest  of  the  company  and  In  opposition  to  the  brotherhood, 
and  that  these  activities  constituted  an  acttial  interference  with 
the  liberty  of  the  clerical  employees  in  the  selection  of  their 
representatives. 

In  those  most  flagrant  cases  of  Interference  wherein  sev- 
eral of  these  forms  of  Interference  exist,  we  must  conclude 
that  that  employer  dominates  the  will  of  the  company  union 

thus  affected. 

An  obnoxious  form  of  interference  Is  the  dlscrimmation 
displayed  in  hiring  employees  and  the  tenure  of  employment 
based  upon  the  employees'  affiliation  with  labor  organizations 
that  are  distasteful  to  the  employer.  This  form,  commonly, 
known  as  "  yeUow  dog  "  contracts,  was  outlawed  by  section 
7  (a)  of  the  N.  R.  A.,  which  was  the  section  that  was  the 
recipient  of  the  notorious  Rlchberg  double-crossing  Inter- 
pretation. 

Nothing  will  be  found  In  this  bill  that  prevents  employers 
from  exercising  their  natural  rights  of  selecting  employees  or 
discharging  them.  What  is  intended  is  that  unfair  employ- 
ers shall  not  put  discriminations  or  penalties  on  those  work- 
ers who  will  not  wiUingly  join  the  company  union  dominated 
by  the  company.  Hence  we  say  to  the  employer,  hands  off 
the  employee  elections.  Let  those  workers  exercise  theu- 
own  free  will  and  judgment  and  select  the  labor  organiza- 
tion which  appeals  to  them  most.  Wide-spread  misinterpre- 
tation as  to  the  closed-shop  status  under  this  bill  exists. 
Closed  shops  are  by  no  means  imposed  upon  all  Industry 
nor  is  new  legal  sanction  given  to  closed  shops. 

Nothing  in  this  bill  or  in  any  other  statute  illegalizes 
closed-shop  agreement  by  the  employer  and  labor  organiza- 
tion provided  such  organization  has  not  been  created  or 
supported  by  any  practice  defined  in  the  biU  as  an  unfair 
labor  practice,  and  provided  further  that  a  certain  or- 
ganization is  the  free  choice  of  the  majority  of  employees  as 
the  appropriate  coUective-bargaining  unit  covered  by  agree- 
ments made. 

Neither  are  the  closed-shop  agreements  legalized  in  any 
SUte  where  it  may  be  illegaL  To  those  who  entertain  fears 
in  this  direction.  I  would  say  that  no  closed  shop  may  be 
affected  by  this  or  any  other  legislation  unless  that  agree- 
ment is  approved  and  assented  to  by  the  employer.  The 
fourth  unfair  labor  practice  is  in  respect  to  discharges  of 
employees  by  employers  because  that  employee  has  filed 
charges  or  given  testimony  as  provided  for  in  this  bilL 

The  fifth  unfair  labor  pracUce  obviously  is  manifest  to  all. 
•mat  Is.  the  refusal  of  employers  to  enter  into  collective 
bargaining  with  employees.  If  industrial  peace  is  ever  to  be 
permanently  established,  it  must  be  on  those  broad  principles 
of  give  and  take  which  can  be  done  only  through  collective 
bargaining  and  the  making  of  agreements  mutually  satis- 
factory. I  will  vote  for  the  bill  and  do  everything  in  my 
power  to  secure  its  early  enactment  into  law.  [Applause.] 
[Here  the  gavel  fell.l 

Mr.  CONNERY.  Mr.  Chahroan.  I  yield  3  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  RakdolphI. 

Mr.  RANDOLPH.  Mr.  Chairman,  there  are  many  Mem- 
bers of  this  House  who  do  not  agree  on  a  great  many 
questions  affecting  labor  with  the  Chairman  of  the  House 
Labor  Committee,  but  as  a  member  of  that  committee  I 
want  to  take  these  few  minutes  to  pay  tribute  to  the  gen- 
tleman from  Massachusetts.  Mr.  ComtxaY.  chairman  of  this 
committee,  who  is  always  championing  the  cause  of  labor 
In  this  House  when  we  need  him. 

We  have  come  a  long  way  In  eliminating  the  distress 
and  hardships  of  those  who  toU.  The  Members  of  this 
•  House  realize  that  too  long  in  this  RepubUc  we  have  seen 
the  crucifixion  of  labor  upon  the  cross  of  longer  hours. 
less  pay.  and  unsanitary  working  conditions.  Today  the 
situation  is  not  perfect,  but  we  find  that  marked  progress 
has  been  made,  especially  In  the  last  2  years.  Ill-gotten 
wealth  and  special  privUeges  given  to  certain  employers 
helped  lead  this  Nation  on  its  march  into  the  valley  of 
the  shadow  of  death.    Under  the  leadership  of  President 
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Roosevelt  and  his  administration,  we  have  realized  that 
the  prosperity  of  this  country  depends,  first  of  aU.  upon 
the  men  and  women  who  produce  the  wealth  of  the  48 
States.  [Applause.]  An  immediate  and  progressive  pro- 
gram for  helping  the  laboring  men  of  this  country  was 
inaugurated  when  this  administration  came  into  power. 
We  gave  them  not  only  their  old  Jobs,  but  we  tried  to 
create  new  tasks  for  them  as  well. 

May  I  read  a  short  editorial  from  Collier's  Weekly  Just 
recently  published: 

The  most  Important  fact  in  the  history  of  labor  d\iring  the 
last  12  months  has  been  the  great  gain  in  employment.  Btisi- 
ness  Improvement  has  created  more  jobs.  Unemployment  still 
exists,  but  the  principal  relief  work  of  the  Government  is  now 
being  carried  on  in  the  drought  area  rather  than  in  the  indus- 
trial centers. 

Many  people  have  been  excited  and  alarmed  at  the  Increased 
number  of  strikes  during  the  year.  There  is  no  real  occasion 
for  concern.  Strikes  are  a  familiar  experience  during  periods 
of  recovery.  At  the  bottom  of  a  depression  organized  labor  calls 
few  strikes.  Later,  when  there  is  more  to  be  had,  controversy 
naturally  arises. 

The  xxseful  course  is  for  labor  and  aU  other  groups  concerned 
now  to  work  out  a  program  and  a  policy  to  eliminate  future 
need  of  emergency  action. 

Under  this  legislation,  as  we  consider  it  here  today,  the 
employer  is  not  compelled  to  give  to  the  employee  a  dif- 
ferent scale  of  pay  or  a  different  work  week,  or  he  does 
not  have  to  enter  into  any  agreement  with  the  employees. 
It  simply  brings  to  labor  the  right  to  deal  with  the  em- 
ployer in  a  legal  way  that  we  should  desire  earnestly  to  see 
exercised.  Favorable  action  on  this  bill  will  help  to  lift 
from  labor  its  burden  of  despair  and  throw  a  light  upon 
the  dark  pathway  that  the  worker  too  long  has  traveled. 
[Applause.] 

[Here  the  gavel  fell.] 

The  CHAIRMAN.  AU  time  has  expired.  The  Clerk  wfll 
read  the  bill. 

The  Clerk  read  as  follows: 

nifoiNos  Am)   mcuuLATtoN   or  polict 

With  the  following  committee  amendment: 

On  page  1,  line  3.  strike  out  the  words  "declaration  of.- 

The  committee  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

SxcnoM  1.  "nie  inequality  of  bargaining  power  between  em- 
ployer and  IndT^idual  employees  which  arises  out  of  the  organiza- 
tion of  employers  in  corporate  forms  of  ownership  and  out  of 
numerous  other  modem  industrial  conditions,  impairs  and  affects 
commerce  by  creating  variations  and  instability  In  wage  rates  and 
working  conditions  within  and  between  Industries  and  by  de- 
pressing the  purchasing  power  of  wage  earners  in  industry,  thus 
Increasing  the  disparity  between  production  and  consumption,  re- 
ducing the  amount  of  commerce,  and  tending  to  produce  and  ag- 
gravate recurrent  business  depressions.  The  protection  of  the 
right  of  employees  to  organize  and  bargain  coUectively  tends  to 
restore  eqxiality  of  bargaining  power  and  thereby  fosters,  protects, 
and  promotes  conunerce  among  the  several  States.  

The  denial  by  employers  of  the  right  of  employees  to  organize 
and  the  refusal  by  employers  to  accept  the  procedure  of  collective 
barealning  leads  to  strikes  and  other  forms  of  industrial  un- 
rest which  burden  and  affect  commerce.  Protection  by  law  of 
the  right  to  organize  and  bargain  collectively  removes  this  source 
of  industrial  unrest  and  encourages  practices  fundamental  to  the 
friendly  adjustment  of  industrial  strife. 

It  is  hereby  declared  to  be  the  policy  of  the  United  SUtes  to 
remove  obstructions  to  the  free  flow  of  commerce  and  to  P«>vl<le 
for  the  general  welfare  by  encouraging  the  practice  of  collective 
barKalnlng  and  by  protecting  the  exercise  by  the  worker  of  full 
frewlom  of  association,  self-organization,  and  designation  at  rep- 
resentatives of  his  own  choosing,  for  the  purpose  of  negotiating 
the  terms  and  condition*  of  hl»  employment  or  other  mutual  aid 
or  protection. 

With  the  following  committee  amendment: 
On  page  1.  strike  out  beglnnU^  wltti  line  4  down  to  and  in- 
cludlngUne  3  on  page  3  and  Insert  in  lieu  thereof  the  foUowlng: 
"SzcnoN  1.  The  denial  by  employers  of  the  right  of  emiMoyee* 
to  oncanize  and  the  refusal  by  employers  to  accept  the  procedure 
of  collective  bargaining  lead  to  strikes  and  other  forms  of  Indus- 
trial strife  or  unrest,  which  have  the  intent  or  the  necessary  effect 
of  burdening  or  obstructing  interstate  and  foreign  commen*  by 
(al  impairing  the  efficiency,  safety,  or  operation  of  the  Instru- 
mentalities of  commerce;  (b)  occurring  in  the  current  of  com- 
merce; (c)  materially  affecting,  reetraining.  <»  «»nterolllng  the  flow 
of  raw  materials  or  manufactured  or  proceased  good*  from  or  into 
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Intaniato  and   foralcn  eomxnorce  and  to   mwijiMa 

***^^^     ^      _^__^^^^.aa^>^.»~  ^^b.^^     tt^iV    toftV6     OOCttW^ii     •F 

^___„_>tec  ^^  oraettoa  and  uiwmlure  of  coMocUt*  bwgtttnlBf 
;Sri;Vp^t.<W^toeTxercl.e  by  the  'worker  «;, f^^^^^JS^^ 
TmmtVir--  ••IX-orgMUartlan.  and  dwlgnauon  of  rgprt^entatlTta 
jr3^Mnr«l»o^:fortiMimrpoM  of  nogotiating  the  t«™J^ 
of  lUi  •mploymont  or  other  muttua  aid  or  protoetun. 

Ifr.  CbAlnnftn.  I  rise  In  support  of  the 


ICr  Chairman.  I  wish  to  coanpllment  the  Chairman  of  the 
OMBlltee  and  tl»  members  of  the  committee  for 
IB  »  Ull  which  appears  to  be  written  in  the  In- 
..w  of  the  Ameriean  worklns  man.  I  hope  that  it  will 
be  tdmlnlstemi  to  ftelct  equity.  In  r«ofnmon  of  the  Inter- 
est of  the  emptofw  as  weU  as  the  employee.  I  •^w 
florxy  that  this  disputes  bUl  does  not  settle  the  disputes  which 
take  place  in  fovemmental  circles. 

X  call  attention  to  a  dispute  or  controversy  which  Is  taking 
pi,p^  today  and  in  which  Mr.  MltcheU.  recently  removed 
Amirtant  Secretary  of  Commerce,   makes   certain   specific 
eharves.    I  also  call  attention  to  an  Item  taken  from  today's 
newspaper.  In  which  It  would  appear  that  lir.  Ickea  U  not 
working  harmoniously  or  In  agreement  with  Mr.  Hopkins, 
the  FMerml  Relief  Administrator.    I  have  written  an  article 
for  my  pertodleal  this  month  wherein  X  devoted  afanoet  a 
page  m  ertdclHB  of  Mr.  Ickes'  action  here  t^  Washington 
to  Ihe  i|fTi***^f*  from  employment  of  retired  enlisted  men 
tf  «w  Army.  Navy,  and  Marine  Corps.    After  reading  thU 
iwwMpapcr  Item.  X  feel  inclined  to  eoMMBd  Mr.  lehmw  hftre 
on  the  floor,  for  hie  attitude  in  lefeKPce  to  the  ejuwrtlUiie 
of  the  wtsk-nIM  fOMli.    In  my  opinion.  Mr.  Ickes  Is  the 
smartest  man  In  ttie  '*  brain  trati.'*   He  has  shown  dediMy 
.  hs  la  In  faver  of  doing  aomethlng  amstumUf  for 
ftnwrlran  peopi*  and  vending  this  tange  work-rellsf 
tton  on  pvQlMts  which  win  be  an  asset  to  the 
people  rather  Ihan  wasting  and  squandering  the 
on  projects  of  fMattanable  merit  under  the  Hopkins' 
of  hmlttng  the  expendlturm  to  fl.ltO  or  $l.a00  per 
tTu»hK<i«f  the  oQst  of  materials  and  overhead.    tAp- 
] 
have  heard  a  disquieting  rvnaor  recently.    It  may  be 
the  M»M»  of  a  rumor  the  soldiers  call  a  "  gtiardhouse  " 
NevvCtailaas.  I  have  been  told  that  Mr.  Ickes  is  to 
last  eonliol  of  the  C.  C.  C.  and  that  It  Is  to  be  turned  over 
to  Mr  Hopktofl. 

In  mjr  optoKm.  Mr.  FBchqer.  Mr.  Frlant.  and  the  other 
fl«iklHMB  who  have  handled  the  C.  C.  C.  personnel  and 
adnlnlstratkm  have  been  very  elBclmt  and  oonsdentkius 
to  their  efforts.  Of  all  the  new-deal  agencies.  I  am  eon- 
vlnoed  that  the  C.  C.  C.  Is  the  most  efficient  aM  is  making 
«lta  iMiistsntlsl  returns  on  the  investaflnt.  notwithstand- 
inr  Its  huge  cost,  than  any  other  of  the  Tailoas  alphabetical 
sgeodes  established  in  the  new  deaL 

If  this  rumor  U  authenticated.  I  wish  to  protest  at  this 
thne  the  otmttnnptatinl  transfer  of  the  C.  C.  C.  organizatlsn 
to  the  jurisdiction  qt  Mr.  Hopkins,  whose  life  experlenee  as 
a  welfare  worker  doss  not.  in  my  opinion,  qualify  him  for 
the  TwponalMUty  of  handling  an  organlmtlon  such  as  the 


C  C  C  Mr  Ickes  and  Mr.  Ftechner  are  practical  bustoess 
men.  and  are  to  be  commended,  along  with  Bfr.  Priant.  on 
the  suoeessful  administration  and  develot»nent  of  the 
C.  C.  C.  organtaktion. 

We  have  Just  heard  a  very  excellent  message  from  our 
President  on  the  question  of  taxaUon.    I  am  proud  of  the 
tror«i  he  has  uttered.    I  only  hope  that  they  will  not  prove 
to  be  mere  empty  words,  but  that  they  wlU  be  backed  up 
by  decisive  action  to  sooompUsh  the  enactment  of  the  pro- 
gram he  has  so  ably  outlined.    On  June  8  of  last  year  we 
heard  a  message  on  this  floor  promising  the  people  old-age 
pensions,  but  after  the  expiration  of  a  year  what,  actuaUy. 
have  we?    Nothing  but  a  pauperised  old-age-pension  bUl. 
.   In  my  opinion,  the  President's  BMsaage  on  taxaUon  Is  a 
perfect  document:  but.  unfortunately,  it  appears  to  be.  for 
a  time  at  least,  only  a  promise.    Action  on  his  tax  program 
Is  to  be  deferred  until  next  year.    If  this  legislation  Is  of 
Importance,  as  the  President  indicates,  and  as  I  firmly  be- 
lieve, why  can  we  not  enact  it  now?    The  interests  of  all 
the  people  are  Involved.    We  should  tax  entrenched  wealth 
and  inordinate  profits.    We  should  not  adjourn  and  go  home 
until  we  complete  the  Job.    Personally.  I  am  fed  up  on  the 
promises  and  bait  we  are  handing  out  to  the  American  people 
while  they  are  starving.    Comm<M\  sense,  sincerity,  and  honest 
deabng  with  the  American  public  demand  action  now.     t  Ap- 
plause.] 

(Here  the  gavel  fell.l 

The  committee  amendment  was  agreed  to. 
Mr.  RICH.    Mr.  Chairman.  I  offer  an  amendment  which 
I  have  sent  to  the  Clerk's  desk. 
The  Clerk  read  as  follows: 
AmendmMit  offved  by  Mr.  Rica:  Pact  4.  Uxm  16.  tDMrt.  after 

tiM  word  "rtatea"  the  foUowtng:  

-To  make  effective  the  policy  declared  by  the  Prealdent  of  the 
United  States  *  tho  Oovemmont  malraa  doar  that  It  favors  no 
putleular  union  or  pMtknilar  f<na  ef  ■wpmyne  ontanlaatlon  or 
rcproMntttlon  The  Oovemmont's  only  duty  la  to  aecure  abso- 
lute and  uninfluenced  freedom  of  choice  without  coercion,  re- 
straint, or  intimidation  from  any  souros.' " 

Mr.  RICH,  Mr.  Chairman.  I  simply  wish  to  state  to  the 
Membership  of  the  House  that  If  this  amendment  is  adopted 
it  will  only  make  effective  the  President's  declared  policy 
which  he  has  advocated  and  I  hope  the  Membership  of  the 
House  will  see  fit  to  adopt  this  proposal  of  the  President. 
If  you  adopt  It.  you  are  then  advocating  the  principles  which 
he  has  enunciated  with  respect  to  Justice  to  labor  and  to 
capital  and  the  free  will  to  Join  any  organization.  If  you 
do  not  adopt  It,  then  you  turn  down  his  expressed  request 
insofar  as  hi>n<1M"g  the  affairs  of  capital  and  labor,  in  my 
judgment,  is  concerned. 

Mr.  CONNEaiY.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

I  will  simply  say  in  answer  to  the  statement  of  my  dis- 
tinguished frlexKi  from  Pennsylvania,  this  bill,  as  It  Is  now 
drawn  up  and  as  It  has  been  reported  to  the  House  by  the 
Committee  on  Labor,  is  the  bill  which  the  President  approves. 

Mr.  RICH.  Mr.  Chahman.  may  I  interrupt  the  gentle- 
man? 

Mr.  CONNERY.    Yes;  certainly. 

Mr.  RICH.  Is  it  going  to  be  the  practice  that  any  amend- 
ments that  are  presented  here  are  not  going  to  be  per- 
mitted to  be  considered  by  the  Membership  of  the  House 
because  of  the  fact  that  this  is  a  cut-and-dried  or  dyed-in- 
the-wool  bill  and  we  must  accept  it  as  Is? 

Mr.  CONNERY.  I  may  say  to  my  friend  from  Pennsyl- 
vania that  we  have  no  idea  whatsoever  of  saying  that  an 
amendment  offered  by  any  Member  here  should  not  have 
consideration,  but  the  gentleman  in  his  address  mentioned 
the  President  and  I  want  to  call  the  attention  of  the  gentle- 
man to  the  fact  that  this  bill,  as  reiwrted  by  the  Committee 
on  Labor  to  the  House,  is  in  the  form  in  which  the  President 
would  Uks  to  see  it  passed.  This  is  all  I  said.  The  genUe- 
man  is  enttUed  to  his  view  of  the  matter,  but  I  hope 
the  gentleman's  amendment  will  be  voted  down. 

Mr.  O'MALIXY.    Mr.  Chairman.  I  move  to  strike  out 
1  the  last  word. 
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Mr.  Chairman.  I  have  not  spoken  on  this  particular  bill  to- 
day because  of  the  fact  I  think  no  one  is  in  any  doubt  as  to 
where  I  stand  upon  this  measure,  but  the  amendment  Just 
proposed  by  the  gentieman  from  Pennsylvania  is  nothing 
but  an  amendment  which  has  for  its  purpose  the  beclouding 
of  the  issue  which  this  bill  is  designed  to  meet. 

We  have  heard  a  lot  of  talk  about  constitutionality  and 
I  am  getting  so  sick  of  listening  to  constitutional  lawyers  get 
all  excited  whenever  we  bring  up  a  bill  for  the  workers  or 
the  farmers  or  any  one  of  the  groups  of  America's  common 
citizens  that  I  think  it  is  the  opinion  of  the  people  of  this 
country,  as  well  as  my  own  opinion,  that  these  so-called 
"  constitutional  lawyers  "  are  getting  to  be  a  pain  in  the  neck. 
[Laughter  and  ap^ause.l  Sometimes  they  almost  sound 
as  if  they  were  trjring  to  prove  to  you,  if  they  are  special- 
privilege  lawyers,  that  the  Constitution  Itself  Is  unconstitu- 
tional, especially  if  they  have  been  retained  to  defend  the 
unfair  advantages  of  special  privilege  gained  under  a  vicious 
system  of  labor  exploitation  of  the  past. 

I  wish  to  make  this  statement  with  respect  to  the  Wagner- 
Connery  labor  bill.  The  principle  of  the  bill  is  exactly  the 
same  principle  that  Is  contained  in  the  Railroad  Labor  Rela- 
tions Act  that  this  Congress  passed  years  ago.  There  is 
nothing  in  the  bill  that  has  any  harm  for  industry,  but  it  does 
make  industry  meet  the  worker  on  the  common  American 
ground  of  dealing  over  a  conference  table  instead  of  dealing 
with  him  with  State  troopers  and  with  hired  thugs  when- 
ever there  is  a  labor  dispute. 

I  have  received  a  number  of  letters  from  certain  persons 
In  my  district  in  which  they  say  that  if  this  bill  were  passed 
the  workers  would  be  coerced  into  some  labor  organization 
of  one  kind  or  another.  To  make  my  position  entirely 
clear,  I  wish  at  this  point  to  Insert  a  copy  of  my  reply  to 
those  who  have  an  unjustified  fear  of  the  effects  of  this 
bUL 

Mt  Dcax  Sn:  I  have  your  CMnmunlcatlon  in  connection  with 
the  enactment  Into  law  of  the  leglalotlon  known  as  the  "  Wagner 
Labor  Disputes  Act." 

In  frankness.  I  must  state  at  the  outset  that  I  am  thoroughly 
In  accord  with  the  principles  embodied  In  the  legislation.  It  pro- 
vides, briefly  and  simply,  to  make  the  right  to  bargain  coUectlvely 
and  provide  a  recognized  fCMmulJC  for  Investigation  and  adjudica- 
tion of  disputes  between  employees  and  employers  a  statutory 
regulation. 

I  see  no  menace  to  American  Industry  In  the  above  proposal, 
and  while  not  agreeing  in  detail  with  some  of  Its  provisions,  be- 
lieve It  Is  a  forward  step.  The  Railroad  Labor  Act,  applicable  to 
a  particular  industry.  Is  an  exceUent  example  that  such  legislation 
can  be  and  has  been  of  unusual  benefit  to  Industry.  I  need  only 
point  to  the  many  years  of  exceUent  relationship  between  the 
railroad  employees  and  their  employers  under  this  act;  the  peaceful 
adjudication  of  the  many  disputes  brought  befcwe  their  board; 
the  fine  working  conditions  and  high  standard  of  wages  in  the  raU- 
road  industry,  to  show  that  a  national  poUcy  toward  labor  dis- 
putes la  the  reasonable  way  to  approach  the  national  problem  of 
industrial  peace.  .^    _. 

I  find  nothing  in  the  present  legislation  which  would  give 
sanction  to  any  cloeed-shop  proposition  as  charged.  The  right  of 
collective  bargaining  for  the  sale  of  the  only  commodity  which  labor 
has  to  offer  Is  a  fundamental  right  and  shotUd  be  recognized  by 
law.  The  freedom  otf  the  Individual  worker  to  select  those  who 
shall  represent  him  In  that  bargaining  should  also  be  guaranteed 
by  Uw  Just  as  the  freedom  of  Individuals  to  select  their  represenU- 
Uves  In  bargaining  for  trade,  in  legal  actions,  etc..  are  indlspuUbly 
upheld. 

While  here  and  there  unscrupulous  labor  leaders  or  unscrupu- 
lous employers  use  various  methods  of  coercion  to  obtain  un- 
just or  unfair  ends,  the  only  person  who  can  decide  what  is 
coercion  Is  he  upon  whom  It  is  practiced.  I  am  sure  If  you 
woTild  compare  the  Wagner-Connery  blU  with  the  provisions  of 
Public  Law  152  and  the  subsequent  amendments  to  this  law. 
that  you  will  find  they  embody  the  same  principles.  I  know 
that  in  view  of  the  successful  history  of  the  Railroad  Labor  Act 
that  no  one  would  be  InclUied  to  ask  repeal  of  that  law.  The 
RaUroad  Labor  Relations  Act  being  the  model  upon  which  ths 
Wagner-Connery  bill  Is  based.  I  am  confident  that  this  new  legis- 
lation for  aU  American  Ubor  will  have  the  same  successful  his- 
tory as  has  the  pioneer  law  In  the  field  of  labor  reUtions. 

Now,  this  bugaboo  of  "  coercion  "  is  a  lot  of  "  baloney  "! 
Who  can  decide  whether  coercion  has  been  practiced  upon  a 
worker  to  Join  a  labor  union  except  the  worker  himself,  and 
if  you  ask  any  member  of  any  union  whether  he  has  been 
forced  to  Join  he  will  give  you  the  answer  to  this  propaganda. 
Who  ever  heard  of  a  company  union  that  was  really  organ- 
ized solely  for  the  benefit  of  the  workers?    The  organization 


of  a  company  union  presents  the  same  ridlcnloos  spectacle 
as  would  be  presented  if  an  employer  were  to  organise  a 
lodge  or  society  for  his  workers  to  belong  to.  Imagine,  if  jrou 
can,  an  employer  sasring  to  his  employee,  "  John,  I  hear  srou 
are  going  to  Join  the  Moose,  or  the  Elks,  or  swne  other  fra- 
ternal organization,  but  I  think  I  can  fix  up  a  better  society 
for  you  to  belong  to."  This  would  be  no  more  ridiculous  than 
is  the  proposition  of  the  employer  saying  to  his  employees. 
"  Since  jrou  have  decided  to  Join  a  craft  guild  or  union,  I 
have  decided  to  fix  one  up  that  will  be  better  for  you  than 
any  organization  you  can  Join  which  has  been  created  and 
organized  by  the  members  of  your  own  craft."  Ihe  intelli- 
gent American  worker  knows  well  enough  that  any  union 
organized  by  employers  is  not  for  the  benefit  of  the  em- 
ployees, but  is  boimd  to  be  Just  the  opposite  sort  of  an  organi- 
zation. 

I  think  this  bill  ought  to  pass.  I  think  the  amendment  of 
the  genUeman  from  Pennsylvania  ought  to  be  voted  down. 
The  amendment  Is  practically  the  same  as  was  discussed  at 
the  other  end  of  the  Capitol  by  those  gentlemen  who  are 
always  worrying  about  the  rights  and  interests  of  the  over- 
privileged  classes  rather  than  the  woes,  problems,  and  in- 
justices perpetrated  on  the  imderprivlleged  of  America's 
citizens.  I  hope  the  amendment  will  be  voted  down,  and 
I  hope  that  any  other  amendments  which  are  nothing  but 
a  repetition  of  amendments  discussed  and  defeated  in  the 
other  body  will  likewise  be  defeated  here  and  that  we  can 
send  the  bill  back  to  the  Senate  as  it  was  originally  written 
and  give  labor  the  Justice  and  the  right  to  which  it  is  entiUed 
under  a  government  where  majority  rule  is  the  underljdng 
and  foimding  prlnciide.    [Applause.] 

Mr.  WOOD.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

Jifr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consoit 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  in  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  WOOD.  Mr.  Chairman,  I  hope  the  amendment  of 
the  gentieman  from  Pennsylvania  will  not  be  adopted,  be- 
cause the  amendment  deals  with  relations  between  employee 
and  employee,  whereas  this  bill  deals  with  relations  be- 
tween employer  and  employee. 

As  to  the  term  "coercion",  the  courts  on  numerous 
occasions  in  labor  controversies  have  construed  the  word 
"  coercion  "  to  mean  almost  anything,  insofar  as  employees 
are  concerned. 

The  courts  on  many  occasions  have  construed  mere  peace- 
ful persuasion  as  coercion.  If  this  amendment  is  adopted, 
it  will  kill  the  effects  of  the  bill.  It  will  not  only  do  that, 
but  if  this  amendment  is  adopted  and  the  bill  Is  passed 
it  will  put  labor  in  a  worse  condition  than  it  was  before. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Pennsylvania  [Mr.  Rich]. 

The  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  con- 
sent that  on  page  4,  line  22,  the  Clerk  be  permitted  to  cor- 
rect the  spelling  of  the  word  "  representatives." 

The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 

Thei%  was  no  objection. 

The  Clerk  read  as  f(^ows: 

uai'mrfiows 

Sac.  a.  When  used  in  this  act — 

( 1 )  The  term  "  person  "  Includes  one  or  more  indlvld\ials,  part- 
nerships, associations,  corporations,  legal  representatives,  trustees, 
tnistees  in  bankruptcy,  or  receivers. 

(2)  TTie  term  "employer"  includes  any  person  acting  in  ths 
Interest  of  an  employer,  directly  or  Indirectly,  but  shaU  no* 
include  the  United  States,  or  any  State  or  poUtlcal  subdivision 
thereof,  or  any  person  subject  to  the  Railway  Labor  Act,  as 
amended  from  time  to  time,  or  any  labor  organization  (other 
than  when  acting  as  an  employer),  or  anyone  acting  in  the 
capacity  of  officer  or  agent  of  such  labor  organization. 

(3)  The  term  "employee"  shaU  include  any  employee,  and 
shall  not  be  limited  to  the  employees  of  a  particular  employer, 
unless  the  act  explicitly  states  otherwise,  and  shall  toclude  any 
individual  whose  work  has  ceased  as  a  consequence  of ,  or  in  con- 
nection with,  any  cxirrent  labor  dispute  or  because  of  tny  unfair 
labor  pracUce,  and  who  has  not  obtained  any  other  regular  and 
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BWMM.  la  lifcalo  or  to  p«rt,  o<  dcaUnc  with  ■■■l'"7  "■  W^^^ 
fc^--y«.»T~^    lt>v>  tfl^utM.  WMM.  r»tM  o<  i»7.  hours  of  etn- 

plowiBMit.  or  oondttkm*  at  work.  ..,«««-«^ 

<«7^j«  t«nn  n mm"  iti  tr«d«.  tr»fflc.  or  commorc*. 

cw  anv  ttwMportatloa  <v  WMimimlmTlnn  relattof  ther^.  amonc 
i^JrSosSte..  or  t>Kw««n  th«  DUtrlct  <>«  £oixmibU  or  anj 
mitory  o«  tlM  UnlUd  8Ut«  Knd  any  State  or  other  T»rrltorr  « 
h^imnVM  tamtn  oountry  and  any  SUte.  Territory,  or  the  Dl»- 
^at  oS^SSTor  wtthln  the  Dlatrlct  of  Columbia  or  any  Ter- 
imZttmmm  DOtets  to  Um  aaoM  State  but  through  any  other 
'oTany  Tmrftonot  the  District  of  Columbu  or  any  foreign 

f7t  Tte  %mm  "affeettof  commerce-  meaas  In  eommeroe.  or 
tmrrtLiM  arUMttnrcoSnmoe.  or  obstmcttof  the  free  flow  o< 
„!r.^  or  hikVlDgled  or  tending  to  leMl  to  a  labor  dispute  that 
SJhTbuMm  flTaffect  commerce  or  obrtruct  the  free  flow  of 

""■'I'lil  t«m  -unfair  labor  prmcUc*-  means  any  unfair  labor 

^^Mitae  listed  to  esctUM  9.  

<•»  Hm  term  "labor  dUpvU"  Includes  any  (xmtroveny  oon- 
Mitos  terms,  tenure  or  conditions  of  employment,  or  concem- 
iSe  emriilstlnn  or  representation  of  perrom  in  nego«atlng. 
Matotatolac.  i^i^»»g<»»g.  or  sesMng  to  arranse  terms  or  eoc- 
j^iHiiDptoyMtttr  wrdlees    of    whether    the   dlsputaate 
to  the  nroslmate  relation  of  employar  and  employee. 
(10)  The  t^^Hwatlonal  Labor  Relations  ■»««» "  «nf*pri*« 
Mathmal  tabor  Relations  Board  created  by  section  8  <rf  tole  9Ct. 
( uTThe  term  "  old  Bo«d  ~  means  the  National  Labor  Bal*- 
I  Boutf  slahltehed  by  BseeuUre  Order  No.  67«S  of  the  PtmI- 
on   June   ».    l»4.   pursuant   to   Public   Reeolution  No.   44. 
Juae  It.  19M  (4a  8Ut.  1183). 


With  the  following  committee  amendments: 

g,  i*m»  10.  heglnnlng  wtth  the  word 
atmeroe.  or  any  transportation  or  oonununlcatton  re- 
latlx«  thereto",  and  Insert  -commerce.  transportaUon.  or  com- 
niunleatlon.-  _ 

jp^  g.  tt0mam  la  Ua«  3^  *<*^^  out  aU  o«  subeectton  7  and 

toaert  to  lieu  thereof:  

"(T)  The  term  'affecting  eoBBMree '  means  to  commerce,  or 
^.m^tm^trtm  tm  ebatructtoc  fir»n "«■***  or  the  free  flow  of  commerce. 
^''r^  .  ^ .1^  ^  1,^  ^  ,  jjjija,  dlsfnite  burdening  or 

or  the  free  flow  of 


Hm  euuiuilttee  unendments  were  agreed  to. 

Mr.  CONNKRT.    Mr.   Chatnnan,   I   offer   the  following 
aoMDdment,  which  I  send  to  the  deik. 

ItM  Clerk  rMd  m  follows: 

r»m  7.  at  the  end  oC  Ua*  a  cabetitute  a  eomma  for  the  period 
and  add  the  following:  "and  reeetaUlshed  and  continued  by 
SseouUTe  Order  No.  7OT4  at  the  President  of  June  16.  1985.  pur- 
mtmTiktmtt  I  of  the  Natteml  IndiMlvlal  Beoovary  Act  (48  Stat 
IM).  as  ftimmtd  and  eoottoaed  by  geBAta  Joint  Bceolutloa  183. 
approved  June  14,  IflM." 

ICr.  OONNKRY.    Mr.  Chairman,  this  Is  not  a  committee 

We  hare  not  had  a  chance  to  can  the  com- 

together  between  Sunday  and  today,  due  to  early 

morn^'*!  meetings  at  the  House.  This  is  taking  care  of  the 
traiwfer  of  the  funds  of  the  old  Board  to  the  new  Bovd. 
Dm  Prestdspt  by  Kxecutive  order  kept  the  old  Board  in 
•  son  of  status  quo  uniU  this  biU  is  parsed  by  Cangreos  and 
signed  by  the  President. 

•qm  chairman.  The  question  to  on  the  amendment 
iilNiig  by  the  gentleman  from  Massachusetts. 

Mr.  RICH.  Mr.  Chairman.  I  move  to  strike  out  the  iMt 
word.  The  gaatlanan  from  Massachusetts  made  the  state- 
ment that  thii  Is  not  a  committee  amendment.  I  question 
whether  the  Membership  of  the  House  is  prepared  on  the 
t^m  of  Um  moment  to  adopt  the  amendment  to  this  legis- 
MImi  iwwwtisil  t9  the  gsBtleman  from  Massachusetts.  I 
ttilnk  until  ths  committee  has  had  an  opportunity  to  dlscass 
m^  tlMKOiMfaly  digest  the  amendment,  it  should  not  be 


The  CHAIRMAN.  The  qoestlon  to  on  the  amendment 
offered  by  tbe  gr***— "^"  from  MBsaaehusetts. 

The  amstwHwept  was  agreed  to. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  offer  the  follow- 
ing aoMBdBient  which  I  send  to  the  desk. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  liAacAimmto :  _PM«,  »•  ^?>?  "•  ^ 
thieword^ae  "  strike  out  the  words  "  an  agricultural  laborer. 

Mr  BflARCANTONIO.  Mr.  Chairman,  at  the  outset  J 
desire  to  state  that  I  have  made  my  posiUon  clear  through- 
out the  committee  hearings  as  well  as  in  executive  sessions 
of  the  committee  and  on  the  floor  of  the  House,  that 
IrrespecUve  of  whether  or  not  my  amendment  is  adopted. 
I  am  whole-heartedly  for  the  bill  and  naturally  shall  vote 
for  It. 

My  amendment,  if  adopted,  would  permit  the  beneflts 
of  this  act  to  extend  to  the  agricultural  workers.  It  is  a 
matter  of  plain  fact  that  the  worst  conditions  In  the  United 
SUtes  are  the  condition/ among  the  agricultural  workers. 
They  have  been  brought  to  the  public  attention  many  tim^: 
for  example,  by  the  investigaUons  of  the  National  Child 
Labor  Committee  into  the  horrible  conditions,  especially  as 
affecting  children,  in  the  beet-sugar  fields.  The  complete 
denial  of  civU  Uberty  and  the  reign  of  terror  In  the  Im- 
perial Valley,  where  the  basic  demand  of  the  workers  was 
clean  drinking  water,  have  been  the  subject  of  Investiga- 
tion by  Government  agents.  Last  summer  saw  a  protracted 
and  heroic  strike  by  the  terribly  exploited  union  workers 
In  the  fertUe  flelds  of  Hardin  County,  Ohio,  against  their 
employers.  These  workers  were  organized  in  a  local  of  the 
A.  F.  of  L.  They  were  victims  of  the  usual  type  of  oppression 
which  was  called  to  public  attention  in  the  press. 

However,  the  most  conclusive  proof  that  there  must  be 
Federal  acUon  to  protect  the  right  of  agricultural  workers 
to  organise  is  to  be  found  in  the  situation  in  Arkansas. 
In  that  SUte.  within  the  last  year,  there  has  come  into 
being   an   admirable   union   of   agricultural   workers,    the 
Southern  Tenant  Farmers  Union.    It  has  been  Incorporated 
under  the  laws  of  the  SUte.    Its  immediate  demands  are 
entirely  reasonable  and  Its  methods  have  been  extraordi- 
narily pwurcful.    Yet  that  union  Is  at  present  holding  no 
meetings  on  advice  of  Its  counsel  who  says  that  it  cannot  be 
protected   from   terroristic  attacks.     Armed  planters  have 
patrolled  the  roads  looking  for  the  principal  organisers  of 
the  union.     The  president  of  the  union,  a  former  rural 
school  teacher,  was  driven  out  of  the  county  by  threaU  of 
lynching.     Members  of   the  union  have  been  beaten  up. 
Some  of  them  have  been  cast  to  Jan  from  Which  they  wer<» 
ultimately  delivered  but  only  in  one  or  two  cases  after  thej' 
had  been  confined  on  trumped  charges  for  45  days.    Meet- 
ings have  been  forclUy  broken  up.     The  lawyer  for  tho 
union  Is  C.  T.  Carpenter,  one  of  the  outstanding  lawyer* 
of  the  SUte  of  Arkansas.    He  was  waited  on  by  an  armed 
mob  one  night  in  his  own  home.    He  met  them  at  the  door 
with  a  pistol  in  his  hand.    The  mob  left  but  not  without 
firing  shots  at  the  house. 

What  these  people  in  Arkansas  are  organising  against  is 
the  most  outrageous  explolUtlon  in  America.  The  planU- 
tion  system  of  itself  is  damnable.  It  combines  the  wont 
evils  of  feudalism  and  capitalism-  The  overseers  on  the 
planUtions  go  armed. 

A  continuance  of  these  conditions  Is  preparing  the  way 
for  a  desperate  revolt  of  virtual  serfs.  Unless  the  right  to 
organize  peacefully  can  be  guaranteed  we  shall  have  a  cori- 
tinuance  of  virtual  slavery  until  the  day  of  revolt.  The  union 
and  the  exploited  ▼fcrtims  of  this  system  have  shown  an 
amazing  wiUlngaBM,  or  rather  a  deep-seated  anxiety,  to 
avoid  bloodshed. 

I.  therefore,  respectfully  submit  that  there  is  not  a  single 
solitary  reason  why  agricultural  workers  should  not  l)e 
included  under  the  provisions  of  this  bill.  The  same  reasons 
urged  for  the  adopUon  of  this  bill  in  behalf  of  the  industrial 
workers  are  equally  applicable  in  the  case  of  the  agricultural 
workers.  In  fact  more  so  as  their  plight  calls  for  immediate 
and  prompt  action. 

I  am  not  making  any  appeal  to  gentlemen  who  are  oppond 
to  this  bill.  Naturally  if  they  have  no  sympathy  for  giving 
industrial  workers  the  rights  aiad  guarantees  under  tt^is 
Mil  they  are  opposed  to  gtrloc  agricultural  workers  any 
rights,  but  I  appeal  to  the  membership  of  this  committee  a.-3d 
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to  those  who  are  to  favor  of  the  biU.  I  advance  the  argu- 
ment to  you.  that  if  the  todustrlal  workers  are  entitled  to 
protection,  then  by  the  same  token  the  agricultural  workers 
are  entitled  to  the  same  protection  under  provisions  of  this 

bill. 
The  CHAIRMAN.    The  time  of  the  gentleman  from  New 

York  has  expired. 

Mr.  CONNERY.  Mr.  Chairman,  the  committee  discussed 
this  matter  carefully  to  executive  session  and  decided  not 
to  toclude  agricultural  workers.  We  hope  that  the  agri- 
cultural woriters  eventually  will  be  taken  care  of.  I  might 
say  to  my  friend  from  New  York  at  this  potot.  certainly  I 
am  to  favor  of  giving  the  agricultural  workers  every  protec- 
tion, but  just  now  I  believe  in  biting  off  one  mouthful  at  a 
time.  If  we  can  get  this  l^  through  and  get  it  working 
properly,  there  will  be  opportunity  later,  and  I  hope  soon,  to 
take  care  of  the  agricultural  workers. 

Mr.  BOILEAU.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  I  oppose  this  amendment  most  emiriiatically,  be- 
cause if  this  language  is  taken  out  of  the  bill  as  proposed  by 
the  amendment  offered  by  the  goitleman  fnan  New  York. 
It  would  mean  that  all  agricultural  laborers  would  come 
under  the  provisions  of  the  bilL  I  grant  there  may  be  some 
sections  of  the  covmtry  where  It  would  be  desirable  to  permit 
•the  organization  of  share-croppers  or  tenant  farmers  or 
other  types  of  agricultiu^  labor,  but  to  the  vast  sections  of 
the  Middle  West,  especially  to  those  SUtes  where  the  farms 
are  smaller  and  more  or  less  of  a  family  affair,  where  only 
the  family  is  employed  on  the  farm  except  with  occasional 
employment  of  others,  it  would  be  very  unfortunate  to  permit 
the  organization  of  casual  farm  employees.  In  some  SUtes 
of  the  Union,  especially  to  the  Middle  Wert,  the  farmers 
seldom  employ  more  than  one  or  two  employees,  and  then 
for  only  seasonal  employment.  I  do  not  believe  that  it  is 
\  advisable  to  bring  them  withto  the  scope  of  the  bill. 

Mr.  MARCANTONIO.  We  passed  the  triple  A  bin  here, 
and  you  have  not  done  a  single  thing  for  the  agricultural 
worker. 

Mr.  BOILEAU.  The  agricultural  worker  Is  not  a  problem 
to  some  of  the  SUtes.  In  some  of  the  SUtes  they  have  prac- 
tically no  employees  to  the  generally  accepted  sense  of  tiie 

tevu* 

Mr  KNUT80N.  Mr.  Chairman,  I  rise  to  opposition  to  the 
amendment  to  ask  the  gentleman  from  Blassachusetts  a 
question.  The  gentleman  sUted  a  moment  ago  that  he 
believed  to  taking  one  bite  at  a  time,  carrying  the  Inference 
that  ultimately  under  this  legislation  It  Is  proposed  to 
organize  agricultural  laborers. 

Mr.  CONNERY.  I  did  not  say  Just  exactly  that.  If  the 
gentleman  asks  me  personally  how  I  feel  about  the  organ- 
ization of  agricultural  workers,  I  certainly  hope  they  win 
organize  Just  the  same  as  Industrial  workers. 

After  thorough  conslderatloa,  our  committee  decided,  at 
this  time,  not  to  include  agricultural  workers- 
Mr.  K1TOT80N.   For  the  time  being?    That  Is  all  I  wanted 

to  know. 

Mr.  ELLENBOOEN.    Mr.  Chairman.  I  move  to  strike  out 

the  last  three  words. 

Mr.  CONNERY.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  to  5  mmutes. 

The  CHAIRMAN.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  ELLENBOOEN.  Mr.  Chairman.  I  take  this  time  to 
ask  the  gentleman  from  New  York  [lifr.  Mascantonio]  a 
question.  Does  the  gentleman  from  New  York  believe  that 
agricultural  workers  would  c«ne  withto  the  definition  of 
the  Supreme  Court  of  "  totersUte  commerce  ".  so  that  they 
could  come  within  the  purview  of  this  act? 

Mr.  MARCANTONIO.  I  think  that  the  agricultural 
workers  should  be  tocluded  to  the  same  extent  that  the 
Industrial  workers  are  included. 

Mr.  ELLENBOOEN.  I  think  SO.  too,  but,  under  the  N.  R.  A. 
declsion  of  Xhe  Supreme  Court,  they  could  not  be  tocluded 
in  ttils  bill,  unless  they  came  within  the  term  "totersUte 
commerce."    The  gentleman  knows  that. 


(' 


Mr.  LORD.    Will  the  gentlonan  yidd? 

1ST.  ELUBNBOGEN.    I  yield. 

Mr.  LORD.  Does  not  the  gentleman  think  that  the 
agricultural  worker  is  mtltled  to  a  SO-hour  week  Just  the 
same  as  the  man  who  works  to  the  shoe  factory? 

Mr.  ELLENBOOEN.  I  personally  believe  that  the  agri- 
cultural workers  shoiild  have  all  the  protectliMi  we  can  give 
them,  but  the  potot  which  bothers  me  is  the  question 
whether  the  Congress  has  jurisdiction  over  them  unless  they 
come  withto  the  meantog  of  the  term  "totersUte  com- 
merce." If  we  have  the  power  to  do  It,  we  should  Include 
the  agricultural  workers. 

I  yield  back  the  balance  of  my  time.  Mr.  Chairman 

The  CHAIRMAN.  The  question  Lb  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  MarcamtonxoI. 

The  amendmept  yas  i;^1ected. 

MmnCS!  Mr.  Chaiiroan,  I  offer  an  amendment  which 
is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Rich:  On  page  «,  line  0.  at  the  end 
of  the  last  paragraph,  insert  the  following: 

"  The  term  '  labor  organization '  shaU  not  Include  any  organlaa- 
tion  defined  in  the  preceding  paragraph  luilees  said  organU»tlon 
files  with  the  National  Labor  Relations  Board  Its  acceptance  of  the 
following  conditions  of  operation: 

"(a)  That  all  elections  and  votes  on  strikes  shaU  be  by  secret 
baUot. 

"(b)  That  a  reliable  accounting  system  will  be  maintained,  and 
will  be  audited  at  least  annually,  with  reports  promptly  and  duly 
made  to  a  meeting  of  the  members,  and  a  copy  filed  with  the 
National  Labor  Relations  Board. 

"(c)  That  Its  membership  books,  or  rolls,  will  not  be  closed  to 
new  members,  and  all  applicants  will  be  admitted  to  membership, 
except  for  good  cause  shown  relating  to  the  Individual  H>pllcant. 

"(d)  That  aU  of  Its  objects  and  pxuposes  are  lawful. 

"(e)  That  It  wUl  not  Instigate,  maintain,  or  support  any  strike 
for  an  Illegal  purpoee.  _  __^ 

"(f)  That  It  wlU  not  Instigate,  maintain,  or  support  any  strike 
In  violation  of  any  collective-bargaining  agreement,  or  In  opposi- 
tion to  any  arbitration  award  rendered  pursuant  to  an  agreement 
to  submit  to  arbitration. 

"(g)  That  it  wlU  not  Instigate,  maintain,  or  support  any  strike 
to  further  any  Issue  which  the  employer  offers  to  submit  to  arbi- 
tration pxirsuant  to  section  13  hereof. 

"(h)  That  It  wUl  not  instigate,  maintain,  ar  support  any  strike, 
except  as  a  last  reeort  aftm  making  aU  reaaonable  efforts  to  eettle 
the  issues  by  direct  negotiation  and  governmental  mediation. 

"(1)  That  It  will  agree  to  submit  all  jurisdictional  dlsputee  to 
arbitration  pursuant  to  section  la  hereof,  and  will  not  engage  In 
any  jtuisdletional  strike,  in  eases  where  other  organlaations,  parties 
to  such  dispute,  likewise  agree  to  submit  to  arbitration. 

"(1)  That  It  will  not  Instigate,  maintain,  or  support  any  strike 
designed  or  calculated  to  coerce  government  or  any  agency  thereof 
either  directly  or  by  Inflicting  hardship  upon  the  community, 
•gainst  any  action  on  the  part  of  the  State,  or  Federal  Oovern- 
ment7<v  any  of  the  agencies,  or  poUtleal  subdivisions  thereof. 

"(k)  That  it  will  not  instigate,  nuUnUin,  or  support  any  strike 
except  in  furtheranoe  of  a  trade  dispute  within  the  trade  or  la- 
duetry  In  which  the  strikers  are  engaged. 

"(1)  That  it  will  not  ooeroe,  or  attempt  to  ooeroe.  any  woiksr 
to  join  any  particular  labor  organisation. 

Mr.  BURDICK.  Mr.  Chairman,  a  potot  of  order.  I  make 
the  potot  of  order  that  the  amendment  Is  not  germane  to 
this  section  of  the  bill.  It  totroduces  ttM  subject  of  strikes, 
and  the  bill  is  dealing  with  the  subject  of  what  are  labor 
organizations. 

Mr.  LESINSKE.    It  looks  like  a  bankers'  bllL 

Mr.  RICH.  Mr.  Chairman,  I  wish  to  sUte  that  the 
amendment  itself  does  its  own  speaking  and  It  Is  not  neces- 
sary tor  any  Member  of  Congress  to  make  any  comment  on 
It  at  this  time. 

Hie  CHAIRMAN  (Mr.  AuioLo) .  The  Chair  Is  todtoed  to 
think  that  the  amendmoit  is  not  subject  to  the  potot  of 
order.    The  Chair  therefore  overrules  the  potot  of  order. 

The  question  Is  on  the  amendment  offered  by  the  gentle- 
man  fnxn  Pennsylvania  [Mr.  Rich]. 

The  amendment  was  rejected. 

Mr.  KENNEY.  I  offer  an  amendment.  Mr.  Chairman, 
which  is  at  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Kxtnnr:  Page  7.  line  •.  after  the 
word  "  commerce."  Insert  "  or  having  led  or  tending  to  lead  to  a 
labor  dispute,  burdening  or  obstructing  the  national  dtfenae  whleh 
affects  commerQe." 

Tlie  amendment  was  rejected. 
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MMWOmAL 


^,*t»d  M  Mi  liKl»p*ndeBt  tjeocf  In 

•  i^MoM^  t^*^  BiliTrnMi  Bow^  -  (h«r«lii*fter  referred  to  m 
..-  -2£S^  ^SShSSl*  Mmpoe«l  or  tbree  memb^i.  who 

~«#  «  «J>rM£h  MHBt  that  any  IndJvKJual  choeen  to  Ml 
•  ^^^£M\rSiJSSi<Si  for  the  »~«P»^^'2..2^ 
USStJSm  be  ^»U«eo«»<J.  The  PreeUhmt  *»»0.  deelfiMM 
—  M  MiihfiT  to  ^M-ve  •■  chalmum  of  the  Botfd.  ^  ^^ 

"TbrrSSeS^TTtSL  aSd^aU  not  Implr  the  rl^t  of  the 
,J5LiJ^mWi  toewSe  aU  the  power,  of  the  «o«tl.  and 
r!2^22JJSrS  ttl  S»mSIi1.  at  aU  toe.  oonrtltute  a  V^fimm^ 


__  ji^^SiSooo*  thTSS^and  an  account  of  an  money* 

WNb  tb«  XoUowliv  oommlUee  ammdment 
TnmM.»nm  the  word  "crated -■ 
MMMir  tB  Mm  —wiHlya  brmneh  of 
la  BM  tb«w(:  "In  the  Departmont  o<  iMbt*. 

Mr.  RAMSPBCK.    Mr.  Cb*lnn*n.  I  rlae  In  opposlUon  to 

the  mmendment.  ^         ... 

Mr  ChAlnnmn.  I  thlxik  the  qxieatlon  tovolved  to  tWs 
amendment  to  the  mort  tenportMt  one  Involted  to  the  WO. 
The  quwllen  «(  wbether  or  not  the  agency  let  up  to  admto- 
yter  tfato  law  ^*^ti  be  an  todepcndent  agency  of  the  Oovem- 
^nt  or  under  one  of  the  execuUve  department*  to,  to  my 
^.■i,*— .   the  MOil  Important  fiiliiiiii  to  the  biU. 

I  regret  that  I  cannot  agree  aboot  thla  particular  qnea- 
tton  with  the  rhf^""*"  of  my  committee,  for  whom  I  have 
the  hliheet  regard,  or  with  the  Secretary  of  Labor,  for 
wbCMB  also  I  have  a  very  high  regard. 

IB  addition  to  the  matter  of  poUcy  I  can  the  attention  of 
the  meaiben  of  the  committee  to  the  fact  that  making  thto 
aa  todependent  agency  wlU  itrengthen  the  reception  ^ven 
thie  law  when  it  reaches  the  Supreme  Court.  The  decioon 
of  the  Court  to  the  Schechter  case  indicates  that  one  of  the 
tM^Uee  with  that  caae  was  the  delegation  of  power  to  the 
tBHHitve  department.  The  decision  of  the  same  Court  ren- 
dered on  the  same  day  holding  that  the  President  had  no 
aitflaorlty  to  remove  Commissioner  Humt^ireys  from  the 
li^^llfij  Trade  Commission  gives  even  more  evidence  of  the 
fast  that  if  we  make  this  an  independent  agOMry  it  will  have 
mm*  stoancth  when  it  reaches  a  test  to  the  Supreme  Court. 
Id  1  mtiiitiii'  t*"**  I  Shan  not  be  able  to  read  referooMS 
from  the  decision,  but  I  do  want  to  read  one  paragraph  from 
ttat  dgdiloo.  In  ref  errtog  to  tlM  Federal  Trade  Commls- 
ligB  tl»  Supreme  Court  said: 


_T»  yake  thti  poarttalo  OoegroM  wtt%  J^  *  *gy,,*r'°*^*^||^ 

tm  mml  aonatelnt,  for  aottoo  waS  faMrtng.  for  approprlato  ftnd- 
^«  of  tart  aupaortod  by  adequate  ovldonfOO.  and  for  Judicial  re-rtew 
t^tvo  —III aim  that  the  action  of  the  Oommlaalon  is  done  within 
tis  •lat«tory  authority. 

FttrtlMT  on  In  the  decision  the  Court  referred  to  the  fact 

that  tbe  Mflmbara  ot  this  body,  the  Federal  Trade  Commto- 

Am.  are  free  from  any  Influence  to  the  executive  depart- 

-«ent  and  free  from  aU  political  toituence  except  to  the  mat- 

tv  of  appototmeni. 

If  thto  committee  amendment  is  voted  down  I  expect  to 
tBtx  an  amendment  to  strike  out.  on  page  S,  to  line  34. 
after  (be  word  "created'*,  the  words  "as  an  todependent 
nam  J  to  the  execuUve  bnmch  of  tlM  QovaraBMnt'*.  so 
tlMt  va  limply  ortale  a  board  that  Is  noi  to  any  ottwr 
nwru  of  tiM  Oofwnment.  not  a  part  of  tha  exacut^M 
teaaeh  of  the  Qoverement  at  an.  I  submit.  a»  a  trtend  o( 
tlw  Ma.  that  if  this  law  ts  to  mooted  It  most  giioeaed  through 
the  support  of  public  opinion. 

(Sere  tha  la^  HO.} 

Mr.  COMNHIT.  Mr.  Chatnnan.  this  qosstton  was  hiSy 
debated  to  the  wnitttea    Mr.  Blddl^  tha  Chatnnan  of  tha 


Waaaxa  are 


to  favor  ot  making  tt  an  Independent  Board,  appeared  be- 
fore our  committee  and  so  testified.  The  ^ecretaJT  of^ib« 
appeared  before  the  committee  and  wanted  the  Boaiti  es- 
SSShS  under  the  Department  of  Labor.  Pr««^dent  Green, 
of  the  American  PederaUon  of  Labor,  appeared  before  the 
committee  and  wanted  the  Board  placed  under  the  Depart- 
ment of  Labor.  Their  reasons  were  that  it  had  taken  mm 
years  to  create  a  Department  of  Labor,  to  c^f****  Cabinet 
position  for  Labor,  and  that  any  Independent  board  set  up 
aw  from  the  Department  at  Labor  would  be  a  weakening 

*^l"S.S5SJr^i  the  President  at  the  White  House  to 
reference  to  this.    After  that  conference  I  returned  to  n^ 
committee  and  reported  its  result,  and  the  conumttee  de- 
cided to  put  the  Board  under  the  Department  of  ^o<a. 
Mr.  MARCANTONIO.    Mr.  Chairman,  I  move  to  strike 

out  the  last  word.  ^    ^  ,  ^  ^ 

Mr  Chairman,  as  the  gentleman  from  Oeorgia  has  pototed 

out,  thto  to  the  most  Important  question  over  which  the 

committee  disagreed.  ^     ^     ^  ^_.       .^  ♦w^ 

I  find  myself  unable  to  agree  with  the  decision  of  the 
committee  to  affiliate  the  National  lAbor  Relations  Board 
with  the  Department  of  Labor.     It  to  clearly  Immaterial 
whether  thto  afniiation  to  accomplished  merely  by  providing 
generally  that  the  Board  shaU  be  kicated  to  the  Depart-  • 
ment  of  Labor,  or  by  providing  to  detaU  that  the  Secretary 
ot  Labor  shaU  control  the  personnel,  the  regional  agencies, 
and  the  budget  of  the  Board.    Regardless  of  variations  to 
language,  if  the  Board  to  placed  within  the  Department,  the 
Secretary  of  Labor  will  control  the  purse  strings,  and  that 
ooDtrol  will  be  the  decisive  factor  to  determining  the  extent 
and  the  character  of  the  personnel,  the  nature  of  the  work 
done,  azxi  the  admlnistraUve  set-up  of  the  Board,  both  to 
Washington  and  throughout  the  coxmtry.    This  to  turn  will 
be  determinative  of  the  major  policies  of  the  Board,  as  I 
bKmU  presently  dtocuss.   On  this  Issue  there  can  be  no  com- 
promise—either the  Board  must  be  ocmpletely  todependent 
or  It  must  be  reduced  to  the  level  of  a  departmental  bureau. 
I  should  have  thought  that  even  without  regard  for  the 
past  history  of  the  National  Labor  Relations  Board  and  the 
testtoiony  before  thto  conunittee,  both  of  which  seem  to  me 
compelltog  upon  this  point,  precedent  alone  would  have  to- 
duoed  the  establishment  of  the  Board  as  an  todependent 
agency.    The  Board  to  to  be  solely  a  quasi-Judicial  body 
with  clearly  defined  and  limited  powers.    Its  policies  ara 
marked  out  precisely  by  the  law.     That  such  an  agency 
should  be  free  from  any  other  execuUve  branch  of  the  Oov- 
enmient  has  been  the  recognized  pcdicy  of  Congress.    Ready 
examples  are  the  Interstate  Commerce  Commission,   the 
FMeral  Trade  OoounlMlon.  the  Communications  Commto- 
slon.  the  Securities  and  Kxchange  Commission,  tbe  National 
Mediation  Board,  and  agencies  that  are  even  less  Judicial 
to  character,  such  as  the  Federal  Housing  Administration 
and   the   Reconstniction   Finance   Corporation.    It   seems 
strange  that  this  committee,  which  has  built  up  so  fine  a 
record  to  the  totereets  of  labor,  should  be  grudgingly  un- 
willing to  ^tr^^U**  for  the  protection  of  labor's  most  basic 
rights  an  agency  as  dignified  and  Independent,  and  as  likely 
to  attato  the  prestige  that  flows  from  such  Independence,  as 
those  which  have  been  established  to  protect  the  toterests 
of  other  groups. 

The  vital  need  for  the  complete  todepexMlence  of  a  quasi- 
judicial  board  that  must  enforce  the  law  has  been  best 
Illustrated  bar  tkm  collapse  of  section  7  (a)  of  the  Recovery 
Act.  That  famous  section  broke  down,  not  so  much  because 
the  Recovery  Act  toto  which  it  was  written  did  not  contato 
adequate  onfiiioMnwt  provisions,  but  because  the  actual 
•DloiceaMnt  of  T  (a)  was  tied  up  with  the  wrong  agencies. 
Dm  Labor  Board,  It  is  true,  could  make  awirtnni.  bul 
aolaal«n(we«n«kt  xaated  with  the  National  Recovery  Admto- 
tstratton  and  the  DepartoMnt  of  Justtoe.  Stooe  tha  N.  R.  A. 
had  other  functions,  such  as  oode  making,  and  so  forth, 
which  laquhad  constant  culUvatton  of  friendly  and  oon- 
cQlatory  feelings  between  the  N.  R.  A.  and  thoee  with  whom 
It  had  to  dial,  the  N.  R.  A.  has  been  forced  repeatedly  to 
oomiHtmlae  and  bargato  away  the  specific  rights  guaranteed 


commerce.      The  genUeman  knows  toau 
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by  section  7  (a).  And  the  Department  of  Justice  likewise 
has  been  reluctant  to  act  uixm  thto  touchy  subject,  be- 
cause of  entirely  extrinsic  consideration  of  government 
policy  that  should  have  had  nothing  to  do  with  section 
7  (a).  The  complete  frustration  of  the  present  National 
Labor  Relations  Board  has  resulted  from  thto  very  simple 
failure  to  matotain  the  traditional  and  tested  division 
between  quasi-Judicial  bodies  on  the  one  hand  and  the 
general  work  of  executive  departments  tied  up  with  the 
governmental  policy  of  a  particular  admlntotration,  on  the 

other. 

Thto  anomalous  sltxiation  would  be  perpetuated  by  plac- 
ing the  National  Labor  Relations  Board  to  the  Department 
of  Labor.  The  Department  to  an  executive  arm  of  the 
Oovemment.  The  Secretary  of  Labor  to  an  officer  of  a 
particular  administration,  and  I  say  thto  from  the  long- 
range  potot  of  view,  and  with  due  regard  for  the  abilities 
of  the  present  Secretary.  The  Department  to  thus  quickly 
susceptible  to  political  repercussions,  and  it  to  charged  with 
many  admintotrative  duties  tovolvlng  constant  compromise 
between  industry  and  government.  Thus  the  Board  would 
quickly  be  swallowed  up  to  the  general  policies  of  the  De- 
partment of  Labor. 

These  difficulties  are  not  answered  at  all  by  1n.sl.stlng  that 
the  judicial  dectoions  of  the  National  lAbor  Relations  Board 
would  not  be  subject  to  review  by  the  Secretary  of  Labor 
or  by  any  officer  to  the  executive  branch  of  the  Oovemment. 
If  to  fact  the  Board  were  to  be  todependent  to  its  actions, 
there  would  be  no  reason  for  anyone  wanting  to  set  it  up 
to  the  Department  of  Lal)or.  But  that  to  not  the  case;  the 
ftoal  Judicial  decisions  are  only  a  small  part  of  the  work 
of  such  a  Board,  and  by  control  over  other  stages  to  the 
enforcement  process  the  Department  of  Labor  would  be 
the  final  arbiter  of  the  jwlicies  of  the  Board. 

For  example,  to  be  effective  to  enforcement,  the  Board 
must  control  complatots  of  unfair  labor  practices  from  their 
very  toception.  Yet  thto  would  not  be  the  case  were  the 
Board  In  the  Department.  It  to  quite  true  that  the  pro- 
ponents of  placing  the  Board  to  the  Department  Instot  that 
there  should  be  no  mediation  or  conciliation  done  by  the 
Board.  But  that  does  not  preclude  the  possibility  of  media- 
tion of  an  unfair  labor  practice  by  the  Conciliation  Service 
of  the  Department  before  the  Board  woxild  act.  And  to  the 
long  nm,  that  would  toevitably  resiilt  from  locating  the 
Board  to  the  Department,  while  its  advent  would  be  has- 
tened by  an  administration  unsympathetic  toward  labor. 
Thto  to  the  very  worst  kind  of  confusion  of  conciliation  and 
quasi-Judicial  work,  not  to  that  the  Board  will  do  both  but 
that  both  will  be  used  at  successive  stages  to  attempting  to 
enforce  the  law. 

What  will  result  from  such  a  procedure?  Conciliation  at 
the  source  will  not  build  up  the  kind  of  records  that  the 
Board  might  later  refer  to  the  courts  for  enforcement. 
Compromise  of  the  law  at  the  outset  will  constantly  plague 
the  Government  when  the  time  comes  to  vindicate  the  law. 
A  wide  variety  of  toterpretations  without  any  centralizing 
force  will  create  uncertatoty  imd  distrust.  Tlie  National 
Labor  Relations  Board  will  be  called  toto  operation  only 
where  there  has  been  a  record  of  failure  rather  than  suc- 
cess: only  when  the  prestige  of  the  Oovemment  has  already 
been  Impaired  by  the  failure  of  its  agencies.  Moreover,  the 
-.  duplication  of  effort  and  the  long  delay  before  complatots 
of  unfair  practices  finally  reach  the  Board  win  wreak  havoc 
upon  workers'  rights.  The  worker  who  to  wronged  must 
get  help  quickly  If  at  all.  The  Injury  of  the  long  delay  can 
never  be  redressed.  The  occasion  to  jarotest  by  hto  own  col- 
lective action,  once  let  past,  can  never  be  recalled.  These 
are  not  fancied  evUs:  they  are  present  now  because  of  the 
vary  policies  which  I  do  not  wldi  to  see  continued. 

TO  prevent  unfair  labor  practioeg.  the  National  Labor  Re- 
lations Board  must  have  control  of  tnf oroemant  not  at  tha 
end  of  the  traU  but  from  the  very  betlnnlnt.  It  must  follow 
the  procedure  that  to  followed  by  the  FMeral  Trade  Com- 
mission to  preventtoc  unfair  trade  practloeg.  No  one  would 
aunest,  when  there  Is  a  dalm  ot  an  unfair  trade  practice. 


that  there  should  first  be  mediation  by  the  Depaitment  of 
Commerce  and  th^i  action  by  the  Commission  to  the  event 
of  failure. 

In  addition,  if  the  Department  of  Labor  to  to  control  the 
first  steps  to  regard  to  the  lurevention  of  unfair  practices,  it 
will  have  the  discretion  to  cut  enforcement  off  its  sources. 
"  Judicial  todependence  "  will  do  the  Board  no  good  as  to 
cases  that  never  reach  it. 

Thus  the  issue  raised  to  a  very  narrow  one.  If  the  purpose 
of  placing  the  National  Labor  Relations  Board  to  the  De- 
partment of  Labor  is  that  the  Department  and  the  Board 
shall  function  Jototly  to  protect  the  rights  guaranteed  by 
section  7  (a),  then  the  whole  enforcement  mechanism  will 
collapse  because  of  dtopersion  of  responsibility  and  because 
of  an  overlapping  of  conciliation  and  Judicial  work.  And 
If  the  Board  should  operate  todependently  of  the  Depart- 
ment, it  to  unfair  to  make  it  subject  to  departmental  control 
over  budget  and  personneL 

In  view  of  these  major  considerations,  which  have  proved 
controlling  to  every  other  case  where  the  Oovemment  has 
set  up  a  quasi-Judicial  body,  the  potot  that  there  might  be 
some  overlapping  of  stattotical  work  by  the  Board  and  the 
Department  of  Labor  to  trivial  and  unreaUstic.  In  fact,  it 
to  entirely  appropriate  to  amend  the  bill,  as  has  been  done, 
to  provide  that  the  Board  should  not  do  any  stattotical  work, 
mediation,  or  conciliation,  when  such  services  are  available 
to  the  Department  of  Labor. 

It  should  be  repeated  that  the  National  Labor  Relations 
Board  to  to  be  purely  a  quasi -Judicial  commission.  Its 
prestige  and  efficacy  must  be  grounded  fundamentally  to 
public  approval  and  to  equal  confidences  to  its  impartiality 
by  labor  and  todustry.  If  the  Board  to  placed  to  the  De- 
partment it  will  suffer  ab  initio  from  the  stispiclon  that  it 
to  not  a  court,  but  an  organ  devoted  solely  to  the  toterests  of 
laboring  groups.  Par  from  helping  labor,  thto  wiU  impair 
the  work  of  the  Board  and  render  more  difficult  the  sustain- 
ing of  its  supposedly  impartial  dectoions  by  the  Federal 
court. 

Ftoally,  let  me  emphasize  the  paramount  consideration 
that  the  toclusion  of  the  Board  to  the  Department  of  Labor 
will  injure  not  only  the  Board,  but  the  Department  Itself, 
and  through  it  the  toterests  of  labor.  The  Department  was 
not  estoblished  to  handle  all  the  todustrial  relation  prob- 
lems of  the  Oovemment.  It  was  not  established  to  covet 
impartial  or  quasi-Judicial  functions,  or  to  toterpret  laws 
of  Congress.  It  was  fotmded,  as  to  too  often  forgotten  now, 
as  a  department  for  labor,  and  to  "foster,  promote,  and 
develop  the  wdfare  of  the  wage  earners  of  the  United  Stotes, 
to  improve  their  working  conditions,  and  to  advance  their 
opportunities  for  profitoble  employment."  There  to  more 
work  of  thto  tsrpe  to  be  done  than  ever  before  and  the  De- 
partment to  to  no  danger  of  lapsing  toto  disuse  If  it  to  aware 
of  Its  duties.  I  believe  that  labor  would  have  fared  better 
under  the  codes  if  the  Department  had  rematoed  tixie  to  its 
function  as  a  militont  organ  for  working  people,  rather  tlian 
attempted  to  appear  as  a  labor  relations  bureau  of  the 
Federal  Government,  representing  all  toterests  alike,  and 
overzealous  to  guard  Itself  agatost  supposed  encroachments. 
The  efforts  to  secure  control  over  an  impartial  quasi-Judi- 
cial board  is  a  definite  step  by  the  Department  away  from 
those  activities  which  can  midce  it  most  useful  to  the  working 
people  of  America. 

•nie  Senate  bill  very  wlsribr  has  made  the  Board  an  tode- 
pendent agency,  llie  House  should  follow  the  Senate  on 
thto  very  vital  matter. 

Mr.  CONNKRY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MARCANTONIO.    I  yield. 

Mr.  CONNERT.  The  gmtteman  knows,  and  I  think  the 
House  should  know,  that  to  thto  amendment  all  we  did  was 
to  put  the  Board  under  the  Department  of  Labor. 

Mr.  MARCANTONIO.  Tlie  answer  Is  that  while  It  Is 
otelmed  that  only  zMmlnally  do  we  place  the  Board  under 
the  Department  of  Labor,  nevertheless  once  It  Is  placed  thara 
the  Department  of  Labor  and  the  Secretary  o(  Lahor  ara 
given  budgetary  control  over  the  Board. 


•      i 
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Ooee  fou  b«^  budgeUry  control  over  XbaX  B«f*-  **" 
Bovd  must  natunOly  become  iujceptible  to  tlie  poUcie*  ol 
the  Depwtment  of  Labor.  ^^^t 

Mr.  CONOTRY.    Will  the  t^^^f^  TSI^  ♦««  m... 

Mr.  MARCAJfTONIO.    I  ftekl  to  th«  gmtJemMi  from  M«»- 

Mr  CONNKRY.  Th»  Supreme  Court  o(  the  ^ted  States 
I,  under  the  Attorney  General.  T^«;j<*  »^  *  i*°L^ 
without  that  Item  appearli*  to  the  budget  of  the  Attcraey 
MOV.  ao  one  would  My  that  the  Supreme  Court  to 
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We  are  not  deaUnc  with  the  So* 
Court  here.    Thoee  gMtlwnen  are  api»ointed  for  Itfe. 
Mr  RAMSPBCK.    Wll  the  gmflMBan  yldd? 
Mr.  MARCANTONIO.    I  yWd  to  the  gentleman  from 


Mr  RAMSPBCK.  "nje  members  of  the  Supreme  Court 
hold  office  lor  We  and.  of  courae.  are  not  sosceptlbte  to 

Influence.  ..     ^         ^         im 

Mr  MARCANTONIO.  In  a  letter  to  the  HouM  Committee 
OB  Labor  eet  forth  to  the  committee's  report  on  the  Wagner- 
Conoery  Wll,  Chairman  Blddle.  of  the  National  Labor  Re- 
l,lt««>.  Board,  set  forth  the  varlotis  reasons  why  the  pro- 
■H^yH  board  should  be  an  Independent  agency  rather  than 
to  the  Department  of  Labor.  Tbeee  reasons  are  powerfully 
reinforced  by  the  decision  of  the  Supreme  Court  in  the 
Schechter  case  and  to  Rathbun  against  United  SUtes. 

Cm  of  the  m^*^  points  to  the  Schechter  dedsion  was  that 
McUon  3  of  tte  National  Industrial  Recovery  Act,  authoriz- 
ing the  PieridsPt  to  promulgate  codes  of  fair  competition. 
eooeUtuted  an  tovalid  delegaUon  of  leglslaUve  power  to  that 
it  permitted  the  President,  without  the  guidance  of  adequate 
gUodartli  fixed  by  Congrow.  "  to  exercise  an  unfettered  dis- 
««tlon  to  make  whatever  laws  he  thinks  may  be  needed  or 
adrlsable  for  the  rehabiliUtion  and  expansion  of  trade  or 
Industry."  The  Court  contrasted  the  delegation  of  legisla- 
tive power  and  the  executive  procedure  provided  to  the  Na- 
^u<'>^\  Industrial  Recovery  Act  with  the  laying  down  by  Ooo- 
gl««  of  a  specific  poUcy  to  be  administered  by  boards,  with 
pTOMdure  of  a  Quaai-judicial  nature.  Thus  the  Court  re- 
ferred to  the  FKlcral  Trade  Commission  Act,  which  declared 
^uwfiii  •'  unfair  mfthfHif  of  competition  ".  a  phrase  which 
Ai  Court  said  "  does  not  admit  of  precise  deltoition.  Its 
ecope  >^«nf  i^t  to  Judicial  determination  as  controversJea 
The  following  is  quoted  from  the  decision  to  tbs 


,      -„ _,.  at  cQmpeUUoa"   ara  Umt  to  b* 

a  iB  parUcular  lnilf~'— .  upcn  •vldeno*.  \n  tbe  Ugbt  ot 
_  euBipeUtf  oozMmions  snd  oT  wtiat  la  f  ouad  to  be  a 
•nd  aatatanttal  fwMle  tatarHt.    •     •     •  .  ^ 

M  una  poaatbla.  Ooapeaa  aa»  up  a  ^>^^  »!»»«*?«■•■  ^ 
rw mfWm  a  quMl-}u4UcUl  body,  waa  craatad.  ProvUkm  waa 
^.^Am  for  formal  complaint,  for  notice  and  hearlnc,  for  approprlata 
ftndtaca  ot  tact  aupyortad  by  adequate  evldenoe.  and  for  Judlci^ 
r  to  gtva  MaiiTannt  VbtU  tlM  aettoc  at  tba  OonmlaiMm  la 
vMhlB  l«a  atosvtory  aixtbQrtty.  •  •  • 
HOViAlM  tot  oodaa.  tbe  HaUonat  Induatrtal  Beeovary  Aet 
4lMHMaa  with  t2ite  Mlmlnlatratlve  prooedura  and  wltH  any  ad- 
■iSSfenM^e  proeadnre  at  an  analogoaa  eharaeter. 

TD  enforce  the  prohihitioa  of  the  unfair  labor  practices 
deserlbed  In  eecUon  t.  the  Wagner-OonMry  bill  contem- 
g^Ues  the  creatlQB  of  a  tribunal  whose  procedure  and  f  unc- 
9ons  are  modeled  doeely  after  the  Federal  Trade  Commis- 
rt,^  To  mmun  that  the  piopoeed  National  Labor  Rela- 
tlDOS  Board  win  be  accorded  a  similar  standing  by  the 
eourts.  It  Is  important  that  nothing  appear  to  the  act  indl- 
^^*wj  that  Congress  regards  the  Board  merely  as  a  bureau 
or  agency  of  one  of  the  executive  departments. 

The  nature  ol  boards  like  the  Federal  Trade  Commiarion. 
the  Interstate  Commerce  OeiiinlMinn.  and  the  proposed 
National  Labor  Relations  Board  is  agato  clearly  set  forth  hj 
Court  to  the  case  of  Rathbun  against  United 
37.  In  that  case  the  Court  decided  that 
the  riwlilwit  could  not  rvMve  a  Mderal  Trade  Commis- 
durtog  his  statutory  term  of  ofllce  except  for  the 

enumerated  to  the  statute.    The  Court  disUnguiabed 

tu  earltar  dKtsion  to  Myers  t.  United  State*  (273  U.  8.  53) , 


where  it  was  held  that  the  PrertdBBt  Md  the  con^ttnttonnl 

power  to  remove  a  first-class  ponttnaHtwr.  despite  a  proetton 
to  the  statute  that  such  oflloer  oouki  be  remored  only  on 
the  adrloe  and  consent  of  the  Senate.  The  distmction  taken 
was  that  the  first-class  poitawiter  was  engaged  to  an  ex- 
ecutive function  and  henoe  *ould  necessarily  be  responsible 
to  the  Prealdent.  whereas  the  Federal  Trade  Commissioner 
was  not  an  execuUve  officer  at  aD.  but  was  acting  to  a  quasi- 
judicial  and  quasi-legislative  capacity. 

The  Court  referred  to  the  report  of  the  Senate  Committee 
on  IntersUte  Commerce  recommending  the  passage  of  the 
Federal  Trade  Commission  Act: 

Tha  rMwrt  declaraa  that  one  Mtvaatace  wtUch  tbe  OomnUaalon 
poaaeaaad  over  the  BureMi  at  Oorpormtlona  (an  aaacauve  eubdlvt- 
litm  in  tbe  Dep^tment  o*  Oommarce  wblcb  waa  aboUabed  by  Um 
act)  lay  In  the  feet  of  lt«  Independence,  and  that  It  w«a  aaaenttai 
tlmt  the  Oommlaeton  should  not  be  open  to  the  exisplclon  cT  para- 
am  directum.  The  report  quotea  (p.  23)  a  etotement  to  the  ooaa- 
BlttM  by  8en*tof  MMHaada.  who  rcporiad  tbe  bm,  that  tbe 
tribunal  should  be  of  high  chAractar  and  "independent  ot  aay 
department  of  tbe  Oovemment  •  •  •  a  board  or  commlaetoa 
of  dignity.  |iw— wanrri  and  abttlty.  tndependent  of  Bxecutlvv 
authority.  «eept  in  Ita  aelectloo.  and  IndifMsident  In  chaxacUr. 

Continuing,  the  Court  said: 

Thus  the  language  of  the  act.  the  leglaUUve  reporta,  and  the 
nnena  uiuuuata  of  the  leglaUtlon  aa  reflected  by  the  debatee.  ^U 
g,„irtf4^^.  t^  ^ii^tirn'^'***  tbe  oongreeakmal  Intent  to  create  a  body 
at  ezperte  who  ahiOl  gain  tJiparteora  by  ktngtb  <d  mrrlca— «  body 
whJchahaU  be  Indapeikdant  of  KaacuUve  Authority,  axoepi  in  lU 
selection  and  tr%0  to  exercise  lU  judgment  without  the  leave  or 
hlndrmnoe  of  any  other  oAelal  or  any  department  of  the  Oovern- 
noent.  To  the  aecompllabment  of  tbeae  porpoaes  It  U  dear  tb^ 
Cuuiiraaa  was  at  opinion  U»t  length  and  eertamty  of  tenure  woiud 
Tltally  contribute.  And  to  hold  that,  nevertbslass.  the  members  c£ 
the  Oommlsalon  continue  In  ofllce  at  the  mere  wUl  of  the  Preal- 
it  might  be  to  thwart.  In  Urge  meaaure.  the  very  ends  whlcb 
sought  to  reallaa  by  definitely  fixing  the  term  oC 
ofDee.     •     •     • 

The  actual  decision  In  the  ICyers  case  flnda  support  In  the 
tbeory  thmt  such  an  offlcer  ta  merely  one  of  the  units  In  the 
eseeuttve  department  and.  hanea,  inberently  subject  to  the  ex- 
oiuBiTv  "wi  liUmitable  power  at  sanoval  by  the  Chief  Executive, 
whoee  subordinate  and  aide  he  la.  Putting  aalde  dicta,  which  nwy 
be  followed  If  sufficiently  persuasive  but  which  are  not  controlling. 
the  neeeaaary  reach  of  the  decUlon  goee  far  enough  to  include  all 
purely  executive  cAcers.  It  goea  no  farther— much  leaa  doea  tS 
Include  an  officer  who  oocupiea  no  place  In  the  eaecutlve  depart- 
ment and  who  exercises  no  part  of  the  ezecuUve  power  Tested  by 
tbe  Oonatttutlon  In  the  I>realdent. 

tb*  FMtoral  Trade  Oommlsalon  la  an  admlnlstratlTe  body 
created  by  Ooogreas  to  carry  Into  effect  leglalattve  poUdes  embodied 
la  tbe  sUtuto  in  accordance  with  the  leglalatlve  standard  wherein 
praacrlbed.  and  to  perform  other  specified  duties  as  a  leglalatlve  or 
aa  a  judicial  aid.  Such  a  body  cannot  In  any  proper  sense  be 
^dametarlaad  aa  an  arm  or  aa  aye  at  tbe  executive.  Its  duties  are 
parformad  without  asaeotlve  leave  and.  In  the  contemplaUon  oC 
the  statute,  must  be  free  from  executive  control.  In  admlnlAer- 
tag  the  provisions  of  the  statute  In  reapect  of  "  unfair  methods  of 
competition  " — that  Is  to  say.  In  filling  In  and  administering  the 
details  cmbodlad  by  that  ganaral  ataadard — the  Oommlaaton  acta 
In  part  quasi -lagiaUttvely  and  in  part  quasi -Judicially     •     •     • 

We  think  It  plain  under  the  ConstltuUon  that  Illimitable 
powar  of  removal  ts  not  posseseed  by  the  President  In  respect  of 
agtowa  of  tbe  character  of  tboee  Just  named.  The  authority  of 
nmiaisaa  in  creating  quaai-teglatative  or  quaM -judicial  agenciea. 
to  require  them  to  act  In  dlacbarge  of  their  duties  independently 
of  eaecutlve  control  cannot  well  be  doubted;  and  that  authority 
MMlaeea.  as  an  appropriate  Incident,  power  to  fix  the  period  dur- 
ing which  tbey  ahall  ooattma,  and  to  forMd  their  removal  exoepit 
for  causa  in  tba  meanUae.  Por  it  is  quite  evident  that  one  who 
holds  his  oAce  only  durtag  the  pleaaure  of  another  cannot  ba 
depended  tipon  to  maintain  an  attitude  of  Independence  against 
tba  lattarli  wffl. 

It  Is  to  be  noted  that  though  the  House  Committee  on  lAbor 
voted  to  establish  a  National  Labor  Relations  Board  "  in  the 
Department  of  Labor  ",  the  committee  report  states: 

The  committee  doea  not  intend  by  tbia  change  to  aubjert  thm 
Board  to  the  Jurisdiction  of  the  Secretary  of  Labor  In  respect  of  Ita 
dedaiooa.  p<41elea.  budget,  or  personnel.  An  amendment  offered  by 
tba  Secretary  cf  Lalxir  iaqutrti«  that  tbe  Board's  appolntmenU  of 
employees  sball  be  subjaet  to  tba  approval  of  the  Secretary  was  no* 
accepted  by  the  oommUtee.  We  recognise  the  necessity  of  estab- 
H«M«|r  a  Tward  with  Independence  and  dignity,  in  order  that  men 
Of  blab  rn/Hh^'  eiay  be  persuaded  to  mm  upon  It.  and  In  order  to 

CoSa aaMeoal  piaadga  adequate  to  the  important  functions  cocfc- 
red  uposa  H     Wbila  It  U  conveoiant  W>  locate  the  Board  In  tbe 
Department  which  deala  with  labor  problems,  this  nominal  connec- 
tion will  not  tmpatr  tba  independence  of  tbe  Board,  which  will  be 
to  admtailaur  tba  atatuta  wttbout  aoccuntabillty  except  to 
and  tbe  oourta. 
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This  being  the  purpose  of  the  committee,  is  It  not  the  part 
of  prudence  to  put  the  matter  beyond  doubt  and  establish 
the  Board  as  a  wholly  independent  agency?  The  phrase  to 
the  bill  "  to  the  £>epartment  of  Labor  "  standing  alone  might 
carry  an  implication  that  the  Board  is  a  bureau  of  the  De- 
I)artment  of  Labor  and  hence  automatically  subject  to  the 
control  of  the  Secretary  to  the  matter  of  budget  and  person- 
nel, and  tovitcs  the  risk  that  under  the  Myers  case  the  Presi- 
dent might  have  the  imrestrained  power  of  removal  of  the 
members  of  the  Board  during  their  statutory  terms  of  office, 
contrary  to  the  totent  of  Congress. 

Therefore  the  committee  sunendment  should  be  defeated 
and  the  Board  should  be  left  todependent. 

Mr.  CONNERY.  Mr.  Chairman,  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
close  to  10  minutes. 

Mr.  ELLENBOGEN.    Mr.  Chairman.  I  object. 

Mr.  CONNERY.  Mr.  Chairman,  I  move  that  all  debate 
on  this  section  and  all  amendments  thereto  close  to  10 
mtoutes. 

The  motion  was  agreed  to. 

Mr.  CMALLEY.  Mr.  Chairman,  I  rise  to  opposition  to  the 
amendment. 

Mr,  Chiilrman.  I  dislike  very  much  to  disagree  with  my 
good  friend  the  genUeman  from  Massachusetts  [Mr.  Con- 
imTl,  Chairman  of  the  Labor  Committee,  because  I  know 
that  in  this  entire  House  there  Is  no  greater  friend  of  labor 
and  no  better  fighter  for  their  toterest  than  is  the  genUe- 
man from  Massachusetts.  I  do  think,  however,  at  this  potot 
where  we  are  considering  the  creation  of  a  labor  mediation 
board  we  ought  to  be  guided  by  experience. 

The  gentleman  from  Massachusetts  [Mr.  ConneryI  says 
this  Board  ought  to  be  under  the  Department  of  Labor.  If 
that  is  true,  then  the  Railroad  Labor  Board,  created  years 
ago.  should  be  under  the  Department  of  Labor,  and  It  is  not. 
That  is  an  todependent  Board,  and  the  actions  of  that  Board 
have  been  commendable,  so  that  we  know  an  impartial  board 
can  do  the  best  job  for  labor,  todustry,  and  the  public  alike. 
I  know  the  gentleman  from  Massachusetts  [Mr,  Connery] 
■would  not  tell  you  that  we  ought  to  put  the  Labor  Relations 
Board  under  the  Department  of  Labor.  If  he  will  not  tell 
you  that,  then  he  has  contradicted  by  his  silence  the  very 
reasoning  which  he  has  given  you  for  putting  this  Board 
under  the  jurisdiction  of  the  Department  of  Labor.  This  is 
designed  to  be  a  Judicial,  impartial  mediation  board,  and  we 
should  not  subject  It  to  the  Influence,  control,  or  domination 
of  any  executive  department  of  the  Cabtoet. 

Mr.  CONNERY.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.  I  yield  to  the  gentieman  from  Massa- 
chusetts. 

Mr.  CONNERY.  I  know  the  gentleman  from  Wiaconsto 
would  not  say  that  the  United  States  Suprane  Court  is 
subject  to  the  orders  of  the  Attorney  General? 

Mr.  O'MALLEY.  That  has  nothing  to  do  with  this  ques- 
tion. 

Mr.  CONNERY.  Under  the  amendment  that  has  been 
offered  we  do  not  give  the  Secretary  of  Labor  the  power  to 
appotot  employees. 

Mr.  O'MALLEY.  Wffl  the  gentleman  answer  this  ques- 
tion: Does  he  think  the  Railroad  Labor  Board,  after  10 
years  of  success  as  an  impartial  body,  should  be  put  under 
the  Department  of  Labor? 

Mr.  CONNERY.  Well,  to  view  of  the  fact  they  have  done 
very  well.  I  would  leave  it  as  it  is.  If  we  were  creating  a  new 
board,  that  mis^t  be  a  different  proposition, 

Mr.  MARCANTONIO.    Wffl  the  gentieman  yield? 

Mr,  O'MALLEY,  I  yield  to  the  genUeman  from  New 
York, 

Mr,  MARCANTONIO.  Every  board  that  was  created  dur- 
ing the  last  session  of  Congress,  tocluding  the  Reconstruc- 
tion Finance  Corporation,  the  T,  V,  A,,  the  Federal  Farm 
Mortgage,  the  Home  Owners'  Loan  Corporation,  and  others, 
were  created  as  independent  branches  of  the  executive  de- 
partments, 

Mr.  O'MALLEY.  Absolutely.  If  the  public  is  to  have 
confidence  to  the  impartiality  of  this  Board,  it  should  not 


be  under  the  D^^artment  of  Labrar  because  then  its  de- 
cisions will  always  be  clouded  to  the  public  mind  with  the 
fact  the  Lal>or  Department  is  i»^labor  and  the  Board  is 
tinged  with  a  handles^)  to  getting  wide  public  acceptance  for 
its  findings.  Therefore.  Uiis  should  be  an  todependent 
board. 

Mr.  CONNERY.  It  has  not  been  to  the  Department  of 
Labor  up  to  date  and  it  did  not  seem  to  make  any  differ- 
ence to  the  employers. 

Mr.  O'MALLEY.  It  will  make  stHne  difference.  Now.  I 
do  not  say  the  Department  of  Labor  should  not  be  prolabor. 
Its  bustoess  is  to  foster,  protect,  and  pnHnote  the  interests 
of  labor,  which  it  should  do.  But  this  Mediation  Board  is 
supposed  to  treat  all  parties  affected  by  its  authority  fairly, 
impartially,  and  without  prejudice  one  way  or  the  other. 
Those  of  us  who  are  friends  of  labor  know  that  labor  asks 
nothing  more  from  government  or  society  than  a  square 
deal  and  wants  to  give  industry  and  the  public  a  square 
deal  to  return.  An  todependent  Mediation  Board,  like  the 
Railway  Labor  Board  guarantees  the  best  method  for  an  all 
around  square  deal  in  labor  disputes.  I  hope  the  committee 
amendment  is  defeated.  We  should  establish  an  independ- 
ent Labor  Mediation  Board. 

If  this  committee  proposal  to  make  the  Labor  Mediation 
Board  a  stepchild  of  the  Department  of  Labor  prevails.  I 
shall  be  forced  to  offer  an  amendment  to  provide  that  each 
of  the  3  members  of  the  proposed  board  be  appototed  by 
the  President,  1  to  represent  labor,  1  todustry,  and  1  the 
public,  as  on  the  Rail  Labor  Board,  to  insure  fairness  to 
all  concerned  m  labor  disputes.  Tbis  I  do  not  want  to  do, 
because  I  believe  the  President,  to  his  wisdom,  wffl  so  con- 
stitute the  new  board,  if  it  is  an  todependent  agency,  when 
he  makes  hi*  appototments.  Make  this  Board  a  real  media- 
tion board,  not  only  for  labor  but  for  todustry  and  the  gen- 
eral public,  by  vottog  to  defeat  this  committee  amendment, 
and  you  will  be  dotog  the  best  job  for  labor  and  the  country 
that  we  could  do  here  today. 

Mr.   RAMSPECK.    Mr.  Chairman,   a  parliamentary  to- 

quiry. 

The  CHAIRMAN.    The  gentleman  wffl  state  it. 

Mr.  RAMSPECK.  A  vote  of  "  aye  "  is  a  vote  ta  favor  of 
the  committee  amendment,  which  v^blccs  this  Board  in  the 
Department  of  Labor,  and  a  vote  of  "  no  "  is  for  the  estato- 
lishment  of  an  independent  board? 

The  CHAIRMAN.  Tlie  gentleman  is  correct.  A  vote  of 
"  aye  "  is  a  vote  to  favor  of  the  committee  amendment. 

The  question  Is  on  the  committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  CoNNXRT)  there  were— ayes  48,  noes  130. 

So  the  committee  amendment  was  rejected. 

The  Clerk  read  the  following  committee  amendment: 

On  page  8.  line  12.  after  the  word  "Board"  Insert  "any  mem- 
ber of  the  Board  may  be  removed  by  the  President,  upon  notice 
and  hearing,  for  neglect  of  duty  or  malfeasance  In  office,  but  fOT 
no  other  cause." 

The  committee  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Bamspkk:  On  page  7.  line  24.  after 
the  word  "  created  ".  strtlce  out  "  as  an  independent  agency  in  tba 
executive  branch  of  the  Oovemment." 

■nie  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Georgia  [Mr.  Ramspsck]. 

Tlie  amendment  was  agreed  to. 

Mr.  EKWALL.  Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 

•me  Clerk  read  as  follows: 

Amendment  offered  by  Ur.  Ekwaix:  On  page  8.  line  4.  after 
the  word  "  members  ",  Insert  "  no  more  than  two  of  whom  shall 
be  members  of  the  same  political  party." 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  genUeman  from  Oregon. 

The  question  was  taken;  and  on  a  division  (demanded  hy 
Mr.  Ekwall)  there  were — ayes  79,  noes  97. 

So  the  amendment  was  rejected. 
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TlM  Cterk  i«*d  m  XoUo«>: 

^  4.  (A)  1^^  ^Mpbar  or  the  Board  sHaU 


^„  „_ •  mJMTf  ett 

J«to«  KSbirt  tubjMC  to  tlM  Cta«»fle«tton  Act  of  IWS. 
aa  «a«euUT«  ••cretary.  and  tuch  attorneys,  exam- 
«lr«etan.  and  »haU  appoint  auch  other  em- 
to  w««tt'«t  lawa  applicable  to  the  employ- 
it  and  iiwulBiilliiii  tt  cmemn  and  emptoyaaa  of  tha  UnlttJ 
M  it  mkj  tX9m  t»mm  to  ttoa  find  naceaaary  for  the  propar 
Janca  dT  Ita  tfSttM  MMl  ••  Bay  be  from  time  to  Ume  ap- 
Mdtor  by  Ooofraai.  Tha  Board  may  eatablUh  or  utilize 
-  locaior  other  aganclea.  and  utUtee  auch  rolun- 
tmn  and  u»eao»penaated  aenrioaa.  aa  may  from  time  to  «»•  ?• 
nSdad.  Anoneya  appointed  under  thU  .action  W^^*^ 
dtreetkm  of  tba  Bo«d.  appear  for  and  repraeent  the  Board  to 
aUM  m  court.  Nothl2cto  thl.  act  ahaU  be  cooatrued  to 
Z^borlM  tbe  Board  to  appoint  tndlvlduala  for  the  purpoee  or 
ccmrnlatlim  or  mediation  (or  for  atatlatlcal  •<**>vj;*^*"  •***" 
awtoe  may  be  obtatnad  from  tbe  Xtapartaarail  of  Labor. 

(b)  Upon  the  appotntmant  of  the  three  ortgtnal  meinb«ru  of 
the  Board  and  the  dealgnatlon  of  lU  chairman,  the  old  Board 
Aall  eeMe  to  estet:  and  all  pending  InTeetlgatlona  and  proceed- 
Zb  c^tha  oM  Board  and  aU  prooeedln«a  In  the  courte  purauant 
STpSbuTMIttSm  NO  44.  W^*U  June  19.  1934  (*•»»•« 
ntTto  wh4*  *•  old  Board  ia  a  party.  ahaU  be  conttoued  by 
{iTBoard  totta  diacretlon.  All  orde«  made  by  the  old  Board 
mirauant  to  aald  Public  Reaolutlon  llo.  44  thall  continue  to  ef- 
llLT^y^  ■iHMIil  auMWded.  or  reroked  by  the  Board  after 
^ZT  mQkkBf  nt4  hawlM.  All  Milllmiii  of  the  old  Board  abaU  be 
trsMferred  to  and  become  empfoyeea  of  the  Board  with  salaries 
imdv  tbe  CteaalAeatton  Act  of  1938.  aa  amended,  without  ac- 
onki^  to*  aMU  tranafer  a  permanent  or  ctrU-eemoe  tUtxis.  AU 
la.  nepan  and  property  of  the  old  Board  shaU  become  rec- 
napersT  and  property  of  tbe  Board,  and  all  unexpended 
I  Md  approprtatlona  for  the  UN  and  maintenance  of  the 
^  BoMd  elian  baeome  funds  and  •nroprlatlona  available  to 
be  enpeBded  by  tbe  Board  to  the  tmmdm  at  the  powvrs.  autbor* 

Itr.  and  duties  conferred  on  It  by  tbla  act.  

le)  AU  of  the  ezpanaaa  of  the  Board,  includlnf  aU  aic»m»rj 
tmatim  and  subatsinMMpnaea  oatalde  the  EMatrfcrt  of  Ootam- 
M»  tneorred  by  tba  aMaabara  or  ainidoyaca  of  the  Board  ondv 
Ita  ordve.  shall  ba  bBavad  and  paid  en  tbe  preeentatlon  of  item- 
iHil  voncbeia  tb««far  approved  by  tbe  Board  or  by  any  Indlvld- 
min  dealgBaiM  for  that  purpoee. 


With  the  following  committee  ameDdment: 
Paae  lO.  bMlwnlnr  in  line  1.  after  the  word  "  ezlat ".  strike  out 
nil  iwnlailw  nf  llTi  line  and  aU  of  llnee  a.  a.  4.  ft.  «.  7.  8.  and 
dmm  to  and  Including  the  word  "  hearing  "  to  Una  9. 

TtMt  committee  amendment  was  agreed  to. 
With  the  following  farther  c<nnmlttee  amendment: 
Faae   10.   line    la.  after  the  word   "amended",  atrlke  out  the 
UMialniler  af  Una  la  and  down  to  and  tododlng  tbe  word  "  statue  " 
to  line  14. 
The  commlttM  amendment  was  agreed  ta 
Iff,  bkwaUj.    Mr.  Chatrman*  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

It  offered  by  Mr.  Kkwaix:  Page  9.  line  ft,  after  the 
—.Ml**,  attlka  oat  tbe  worda  "without  regard  for  the 
rqf  tbe  dTU  aanlce  lawa  but  subject "  and  Inaert  to  lieu 
_        tbe  foOowtog:   "snbject  to  the  provMona  of  tbe  dvU- 
aatTlee  lawa  and." 

"nut  amendment  was  rejected. 

Mr.  TREADWAT.    Mr.  Chairman.  I  move  that  tbe  further 
rsadlnf  of  the  blB  be  dispensed  with  and  that  It  be  printed 

In  the  RacoBb. 
The  CHAIRMAN.    The  Chair  cannot  recognize  tbe  g«ir 

tlsmanfor  that  purpose. 

Mr.  TIUCADWAY.    Then.  Mr.  Chairman.  I  ask  unanimous 
consoit  that  tbe  further  reading  of  the  bin  be  dispensed 


Plr.  RAMSPECK.    I  object,  Mr.  Chairman. 

Ifr.  OIHALLET.    Bir.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  stata  It. 

Mr.  OICALLEY.  Do  I  understand  that  the  motion  of  the 
pilIU  II mi  from  Massachusetts  (Mr.  TuadwatI  was  to  dla- 
p«He  with  the  reading  of  the  bill  and  print  it  in  the  Racoai) 
m  MMDded  b^  the  committee? 

The  CHAIRMAN.    That  request  was  ohjected  to. 

Tbt  Clark  read  as  follows 


■se.  T.  Kmployeea  shaU  have  tbe  right  to  a^-organlaatlon,  to 
letv,  loto.  or  aaalat  labor  organlaatlona.  to  bargato  ooUaetlvaly 
lUi  u  iialiisiii  sasiiTatl  I  is  of  tbetr  own  ehooelng.  and  to  engage  to 
Id  aetavttlaa.  for  tbe  purpoee  of  ooUaettre  bargaining  or  oihar 
aid  or  pcoteettaa. 


Mr.  RICH.    Mr.  Chairman,  I  offer  an  amirndmrnt.  which  I 
send  to  the  desk. 
The  Ckxk  read  as  follows: 

Am«idment  oflerMl  by  ll».  B«»:  Page  11.  |^  »;  "^^^  7™ 
"protection",  toeert  "free  from  cowdon  and  totUnldaUon  from 
any  aouroa." 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Mac  8   It  BhaD  be  an  unfair  labor  practice  for  an  employer — 

(1)  TO  totarfere  with,  reatrato,  or  coerce  employeea  to  the  e«er- 
clae  of  the  rights  guaranteed  to  section  7. ^^,„,. 

(2)  To  domtoate  or  Interfere  with  the  formation  or  admtols- 
trauon  of  any  labor  organization  or  contribute  ft>"^ci»i?^,  °^^«' 
Spport  to  It:  Prop<d*rf.  That  subject  to  rulea  and  njguUtiona 
madTand  published  by  the  Board  pursuant  to  section  «  (»).  •^ 
emntover  shall  not  be  prohibited  from  permitting  employeea  to 
oonfer  with  him  during  working  hours  without  loes  of  time  or  pay. 

(3v  By  dlscr Urination  In  regard  to  hire  or  tenure  of  employ- 
ment or  any  term  or  condition  of  employment  *<>  encourage  or 
dlacoorage  memberablp  to  any  Ubor  organisation:  Provided.  TOt 
nothing  to  this  act.  or  to  the  National  Induatrlal  Recovery  Act 
(U  8C  MUe  15.  sees.  701-713),  as  amended  from  time  to  time, 
or  to  any  code  or  agreement  approved  or  prescribed  thereunder,  or 
in  any  other  statute  of  the  United  States,  shall  preclude  an  em- 
ployer from  making  an  agreement  with  a  labor  organlaatlon  (not 
established.  matoUlned.  or  aasUted  by  any  action  defined  In  thla 
act  as  an  unfair  labor  practice)  to  require  as  a  condition  of  em- 
ployment membership  thereto,  tf  such  labor  organization  Is  the 
renreeentauve  of  the  employeea  aa  provided  to  aecUon  9  (a)^  to 
the  spproprUte  ooUecUve  bargaining  unit  covered  by  such  agree- 
ment when  made. 

(4)  To  discharge  or  otherwise  discriminate  sgalnst  an  employee 
becaxiae  he  has  fUed  chargce  or  given  testimony  under  thU  act. 

(6)  Tb  refuse  to  bargato  eoUecUvely  with  the  repreeenUUvee 
of  hla  employeea.  subject  to  the  provialons  of  section  9  (a). 

With  the  following  committee  amendment: 
Page  IJ,  Una  la.  after  "  U.  8.  C  ".  toaert  "  Bupp.  vn." 

The  committee  amendment  was  agreed  to. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Taan:  Page  13.  line  11.  after  the 
word  "  organlaattan ".  strike  out  the  colon  and  all  down  to  and 
Including  the  word  "  made  "  to  line  aa. 

Mr.  TABER.  This  iMTOvislon.  Mr.  Chairman,  provides  that 
51  percent  of  the  employees  of  any  organization  can  get 
together  and  make  an  agreement  for  the  discbarge  of  tbe 
other  49  percent.  I  do  not  believe  the  Congress  wants  to 
go  on  record  in  favor  of  tb&t  sort  of  domination  of  business. 
It  is  lUaolutely  against  the  interests  of  tbe  employees  of  this 
country,  mnd  I  hope  tbe  amendment  will  be  adopted. 

Mr.  CONNERY.  Mr.  Chairman.  I  merely  rise  to  say  this 
In  opposition:  The  closed-shop  proposition  in  this  bill  does 
not  refer  to  any  State  which  has  any  law  forbidding  tbe 
closed  shop.    It  does  not  interfere  with  that  in  any  way. 

The  amendment  was  rejected. 

Mr.  BIERMANN.  Mr.  Chairman,  the  amendment  that  I 
have  sent  to  the  desk  is  an  identical  amendment  with  one 
that  has  been  voted  down. 

Mr.  DEEN.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  foUows: 

Page  la.  Itoe  ad.  inaert  at  the  end  of  Itoe  aS.  the  foUowtng: 
"It  ahau'be  an  unfair  labor  practice  for  any  person  (a)  to 
toterfere  with,  reatrato,  or  coerce  employees  to  the  ezerelse  of  their 
rights  guaranteed  In  section  7:  (b)  to  toterfere  with,  reatrato.  <w 
coerce  employees  to  their  rights  to  work  or  Joto.  or  not  to  Join,  any 
labor  organization." 

Mr.  DEEN.  Mr.  Chairman.  I  shall  not  use  the  5  minutes 
accorded  me.  but  I  would  like  to  call  the  attention  of  tbe 
House  to  this  amendment.  I  offer  it  for  two  reasons.  First. 
In  many  important  industries  there  are  Communists  and 
Socialists  whose  8<^  purpose  is  to  stir  up  trouble  between 
employers  and  employees.  Tbe  amendment  will  help  the 
employers  to  protect  their  employees. 

Thla  amendment  will  not  harm  the  laborers,  and  it  will 
sot  harm  the  employers.  On  tbe  contrary,  it  will  benefit 
the  employer  and  tbe  empk^ee.  It  would  prevent  any 
Communist  or  Socialist  from  coming  into  your  community 
or  Tni"*  av^i  stirring  up  trouble  by  antagonizing  employees 
against  employers  In  a  given  industry.    I  hope  the  chairman 


of  tbe  committee  will  accept  the  amendment,  and  I  hope 
that  Members  will  vote  for  it. 

Mr.  CONNERY.  Mr.  Chairman,  this  is  only  another  form 
of  tbe  Tydings  amendment,  and  will  cut  the  hide  off  of  this 
bill.    I  hope  that  it  will  be  voted  down. 

•nxe  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  tbe  gentleman  from  Georgia. 

Tbe  question  was  taken  and  the  amendment  was  rejected. 

Mr.  LLOYD.  Mr.  Chairman.  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  13,  lines  2  and  3.  after  the  word  "  organisation ",  strike 
out  **  or  contribute  financial  or  other  support  to  It." 

Mr.  LLOYD.  Mr.  Chairman.  I  would  be  derelict  in  my 
duty  to  the  great  body  of  the  people  in  my  district  if  I  did 
not  do  something  to  protect  tbe  integrity  of  the  great  lumber 
organization  known  as  tbe  Loyal  Legion  Association  of 
Lumbermen. 

That  organization  was  formed  in  1917  at  a  time  when  no 
organization  bad  even  attempted  to  organize  the  lumber 
industry.  That  organization  brought  better  working  con- 
ditions for  the  men  engaged  in  the  lumber  industry.  The 
very  structure  and  fabric  of  the  4-L  organization  is  based 
on  cooperation  between  tbe  employer  and  tbe  employee. 
Por  over  17  years  that  organization  has  had  harmony  in  the 
lumber  industry,  and  there  has  not  been  a  strike  for  17  years 
In  that  industry  in  the  Northwest.  I  am  interested  only  in 
permitting  every  man  engaged  in  the  lumber  industry  to  join 
a  union  of  his  own  choosing,  but  If  this  language,  which  Is 
not  necessary  for  the  purposes  of  the  act  or  for  tbe  purposes 
of  carrying  the  act  Into  effect,  remains  in  the  bill,  you  will 
have  outlawed  tbe  only  organization  that  has  brought  peace 
and  better  conditions  to  the  workmen  In  the  lumber  In- 
dustry in  the  Northwest. 

Mr.  KELLER.    Is  this  to  protect  a  company  union? 

Mr.  LLOYD.  It  is  not  a  company  union.  This  is  a  union 
formed  by  the  United  States  Government  during  the  war, 
to  bring  i)eace  in  the  lumber  industry  at  a  time  when  the 
I.  W.  W.  bad  dominated  the  lumber  Industry. 

Mr.  KELLER.    And  the  lumber  companies  have  charge  of 

It  now? 

Mr.  LLOYD.  No;  It  is  a  cooperative  organization,  domi- 
nated by  the  men  themselves,  with  a  United  States  district 
Judge  as  tbe  final  arbiter. 

Mr.  GRISWOLD.    Who  contributes  to  It  fhiancially? 

Mr.  LLOYD.    Both  the  company  and  the  men. 

Mr.  GRISWOLD.    They  contribute  Jointly? 

Mr.  LLOYD.    Yes. 

Mr.  SCHULTE.  A  report  has  been  circulated  throughout 
the  Northwest,  and  In  tbe  gentleman's  district  also,  that  the 
lumberjacks  today  out  there  are  the  poorest  paid  of  any  in 
tbe  United  States. 

Mr.  LLOYD.  They  are  poorly  paid,  but  their  conditions 
are  far  better  than  they  were  before  the  4-L  organization 
came  into  being. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Wash- 
ington has  expired. 

Mr.  MOTT.  Mr.  Chairman,  may  we  have  the  amendment 
again  reported? 

The  CHAIRMAN.  Without  objection,  the  Clerk  will  again 
report  the  amendment  offered  by  Mr.  Li^otb. 

There  was  no  objection,  and  the  Clerk  again  reported  the 
Lloyd  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Washington. 

Tlie  amendment  was  rejected. 

The  Clerk  read  as  follows: 

KXPSESENTATIVXB    AlfT>   BIJICnOKS 

Sac  9.  (a)  Representatlvea  designated  or  selected  for  the  ptir- 
poaea  of  collective  bargaining  by  the  majority  of  the  employees  In  a 
unit  appropriate  for  such  purposes,  shall  be  the  exclusive  repre- 
sentatives of  all  the  employees  to  such  unit  for  the  pxirposes  of 
collective  bargaining  to  respect  to  rates  of  pay,  wages  hours  of 
employment,  or  other  conditions  of  employment:  Provided,  That 
any  individual  employee  or  a  group  of  employees  shall  have  the 
right  at  any  time  to  present  grlevancea  to  their  employer. 

(b)  The  Boaixl  shall  decide  to  each  case  whether.  In  order  to 
tf ectuate  the  poUdea  of  thla  act,  the  unit  appropriate  for  the 


purposes  of  coUectlve  bargaining  shall  be  the  employer  unit,  craft 
unit,  plant  unit,  or  other  unit. 

(c)  Whenever  a  question  affecting  commerce  arises  concemtog 
the  representation  of  employees,  the  Board  may  Investigate  such 
controversy  and  certify  to  the  parties  In  writing  the  name  or 
names  of  the  representatives  that  have  been  designated  or  se- 
lected. In  any  such  investigation,  the  Board  shall  provide  for  an 
appropriate  heartog  upon  due  notice,  either  in  conjunction  with  a 
proceeding  under  section  10  or  otherwise,  and  may  take  a  secret 
baUot  of  employees,  or  utUlze  any  other  suitable  method  to  asoer- 
tato  such  representatives.  ( 

(d)  Whenever  an  order  of  the  Board  made  pursuant  to  section 
10  (c)  is  based  in  whole  or  to  part  upon  facts  certified  foUowtog 
an  tovestlgatlon  pursuant  to  subsection  (c)  of  this  section,  and 
there  is  a  petition  for  the  enforcement  or  review  of  such  order, 
such  certification  and  the  record  of  such  Investigation  shaU  be 
tocluded  in  the  transcript  of  the  entire  record  required  to  be  filed 
under  subsections  10  (e)  or  10  (t),  and  thereupon  the  decree  of 
the  court  enforcing,  modifying,  or  setting  aside  In  whole  or  to 
part  the  order  of  the  Board  shall  be  made  and  entered  upon  the 
pleadings,  testimony,  and  proceedings  set  forth  to  such  tnuiacrlpt. 

With  the  following  committee  amendment: 

Page  IS.  after  Itoe  13,  strtke  out  aU  of  subsection  (b)  tocludlng 
lines  14,  18.  16,  and  17,  and  Insert  to  lieu  thereof  the  foUowtog: 

"(b)  The  Board  shall  decide  in  each  case  whether,  to  order  to 
tosiire  to  employees  the  full  benefit  of  their  right  to  self -organisa- 
tion and  to  coUectlve  bargain  tog.  and  otherwise  to  effectuate  the 
policies  of  this  act,  the  unit  appropriate  for  the  purpoaes  of  col- 
lective bargaining  shall  be  the  employer  unit,  craft  unit,  plant 
unit,  or  other  unit." 

The  CHAIRMAN.  The  question  Is  on  the  committee 
amendment. 

Mr.  TABER.  Mr.  Chairman,  I  offer  the  following  subsU- 
tute,  which  I  send  to  the  desk  and  ask  to  have  read. 

The  Clerk  read  as  follows: 

Substitute  offered  by  Mr.  Tabbi:  Page  13,  line  14,  atrlke  out 
lines  14  to  17,  inclusive. 

Mr.  TABER.  Mr.  Chairman,  the  result  of  this  substitute 
amendment  would  be  to  do  away  with  tbe  power  of  the 
Board  to  decide  what  the  unit  of  representation  of  employees 
should  be.  Under  the  bill,  the  way  it  is  presented  here  by 
the  committee  and  with  the  committee  amendment  as  it 
stands,  the  Board  could  create  units  or  districts  or  territory 
over  which  a  single  operation  or  decision  or  bargaining  could 
take  place,  which  would  include  plants  where  the  employees 
did  not  belong  to  the  vaAaa  at  all  and  were  perfectly  satis- 
fled  with  their  situation,  and  would  throw  them  right  out  of 
employment.  I  do  not  think  we  ought  to  pass  the  bill  with 
any  such  provision  in  It.  I  hope  the  committee  will  adopt 
this  amendment  and  prevent  such  an  outrage  happening. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  New  York  In  the  nature  of  % 
substitute  for  the  committee  amendment. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tabkr)  there  were— ayes  43,  noes  78. 

So  the  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  now  is  on  the  committee 
amendment. 

The  committee  amendment  was  agreed  to. 

•nie  CHAIRMAN.  The  Clerk  will  report  the  other  com- 
mittee amendment. 

The  Clerk  read  as  follows: 

Page  14,  Itoe  4,  after  the  word  "hearing",  Inaert  "upon  due 
notice." 

The  CHAIRBIAN.  The  question  is  on  agreeing  to  the  com- 
mittee amendment. 

Tlie  committee  amendment  was  agreed  to. 

Mr.  RAMSPECK.  Mr.  Chairman,  I  offer  the  followinf 
amendment,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  RaicspacK:  Page  13.  Itoe  33.  after 
the  word  "  imit ",  strike  out  the  period.  Insert  a  colon  and  the 
foUowtog:  "  Provided,  That  no  unit  shaU  toclude  the  employeea  of 
more  than  one  employer." 

Mr.  RAMSPECK.  Mr.  Chairman,  the  whole  purpose  of 
this  bill,  the  whole  theory  of  it  is  that  you  are  giving  the 
employees  of  this  coimtry  the  right  to  make  their  own  free 
decision  as  to  what  union  they  shaU  belong  to,  or  whether 
they  shall  belong  to  any  union  at  all.  Under  the  committee 
amendment  Just  adopted,  if  I  construe  It  correcUy.  the 
employees  of  a  given  plant  might  be  included  In  a  unit  dcs- 
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ignated  by  the  Bomi!.  inehidiii*  mifm^i  dOm  V^^^^ 
toned  into  an  agreement  or  under  an  •«w«»*°*k?k  !S^ 
thSThad  not  parucipated.  made  bjr  a  union  to  wWch  they 
«d  mH  belong  and  to  which  they  did  not  want  to  belong. 

I  fawr  the  right  of  labor  to  organl«.  and  I  am  supporting 
thii  bUl  I  am  fpenklDC  at  a  friend  of  labor  and  aa  a  friend 
of  the  bilL  As  one  genUetnMi  said  today,  you  cannot  have 
a  one-sided  bUl  and  have  a  fair  WD.  I  ^'^^^.^^^ 
ment  is  a  fair  amendment.  I  think  it  Is  In  the  Interest  at 
organiaed  labor  and  that  they  should  not  force,  if  any  such 
s  in  the  committee  amendment,  the  em- 
of  m  given  plant  into  a  union  that  they  do  not 
to  bdoog  to.  This  amendment  simply  provides  that 
itaall  be  no  unit  set  up  by  the  Board  to  inchide  the 
MUloytes  of  more  than  one  employer.  If  the  same  em- 
flkver  has  live  or  six  different  plants,  they  can  put  them  all 
into  one  unit,  but  they  cannot  take  the  employees  of  one 
iy^tntl  |r»n"»  aiKl  tnekida  tHem  in  a  craft  unit  or  any  other 
sort  of  mlt  which  the  Board  may  set  up  without  their  con- 
xnt  and  agalost  their  wishes. 

X  hope  the  Oonmittee  win  adopt  the  amendment,  because 
I  think  it  will  help  the  Wll  to  be  a  suoeaa.    [Applause.! 

The    CHAIRMAN.    The    time    of    the    gentleman    from 
Georgia  [BCr.  Rajsspscx)  has  expired. 

Mr.  WOOD.  Mr.  Chairman.  I  am  scary  I  have  to  disagree 
vWitlMflBalleman  from  Georgia  [Mr.  RAioncKl.  I  know 
ha  to  hufWir  In  his  belief  that  this  amendment  win  improve 
tht  bin,  bat  if  the  amendment  is  adopted  it  will  be  Impossible 
for  the  Twi^V****  board  to  designate  a  larger  unit  than  those 
employed  by  one  employer.  The  coal  operators  and  mine 
iptgfcera  of  this  Nation  are  now  engaged  In  working  out  an 
agreement  that  wUl  affect  some  Ave  or  six  hundred  thousand 
tftti  mlnara  of  ttaa  United  States.  If  this  amendment  is 
adopted  tt  will  pradode  the  pow  and  authority  of  the 
National  Labor  Relations  Board  to  have  anything  to  do  with 
dssignating  a  larger  unit  than  one  anployer's  unit,  and  they 
are  reprannted  bgr  a  mimber  of  gmploTers. 

Mr.  OOMNBRT.    Will  the  fntleman  ylekST 
I  jrleM. 

According  to  the  amendment  offered  by 
tnux  Georgia,  tha  Unttad  Mine  Workers 
would  haw  te  dHd  with  each  a^arate  ooa.  and  they  could 
not  unite  for  coOecUve  barfftte'Bt  m  a  unit  In  the  coal 
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The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  genUeman  from  Georgia  [Mr.  RamsfbckI. 

The  qneatkin  was  taken;  and  on  a  division  (demanded  by 
Mr.  Rakspscx)  there  were  ayes  129  and  noes  75. 

Mr.  CONNERY.    I  ask  for  teUers.  Mr.  Chairman. 

Tellers  were  ordered,  and  the  Chair  appointed  Mr.  Cow- 
NKBY  and  Mr.  Raicspbck  to  act  as  tellers. 

The  committee  again  divided:  and  the  teUers  reported 
there  were  ayes  127  and  noes  t7. 

So  the  amendment  was  agreed  to. 

Mr.  ELLENBOGEN.  Mr.  Chairman.  I  rise  to  change  my 
vote  from  "  no  "  to  "  aye."  and  for  the  purpose  of  making  a 
motion  to  reconsider  the  vote. 

The  CHAIRMAN.  The  Chair  will  stete  to  the  gentleman 
from  Pennsylvania  that  such  a  motion  is  not  In  order  in 
Committee  of  the  Whole. 

The  Clerk  will  read. 

The  Clerk  read  as  follows: 


TbaA  Is  very  true.  That  Is  also  true  vrlth  the 
;  tadustry.  Thef  reach  their  agreement  in 
the  cNies  betePMO  tha  gaMral  contracteia'  aaoelatlOD  and 
the  various  organlMftiooB.  When  that  agrwmani  It 
§t  ooorse.  It  cows  any  and  all  contractors  who 
tht  agreement  that  are  union. 

Mr.  RAMSPBCK.    WlU  the  gentleman  yield? 

Mr.  WOOD.    I  yteM. 

Mr.  RAMnCK.  The  amendment  I  offered  doaa  not 
prwwft  oChtr  MteBS  tetniiw  in  and  making  a  eoOaetlve 

purpose  of  selecting  representatives  for  luBtMtiiii  bargaining. 
Alter  they  art  selected  they  can  get  tmalhtr  and  make  an 
g^ntiMBt  f  itiliw  tbt  wtaolt  industry,  bat  the  purpose  of 
tHfm  eommittee  amendment  Is  to  provide  a  unit  in  iriikfei 
tka  npraatotetlvaa  of  tha  smployeea  are  te  be  selected,  and 
for  thai  purpoae  only.  It  would  not  prevent  an  agreement 
In  tbamlBt  workers  because  they  art  already  organised  and 
ham  already  tatoeted  thair  m»tatnteHvea. 

Mr.  WOOD.  But  If  the  ■nUsmant  amendment  la 
adopttil  the  cmpiovatt  can  only  ttieet  their  rtpnaentatlves 
titeB  thai  ana  antL  The  tmpjoytas  could  not  dp^ignatn  a 
■■tianal  v^^f*  te  rtpreatni  tlwHi 

Mr.  RAMSPECK.    Tea;  thaj  oould.    By  acdon  of  ttMir 
they  could  do  that. 

They  cottM  not  raprittat  awt  than  one 


Oh, 
stttinc  ap  a  wait  for  the 
Is  aO. 
Mr.  WOOD.    X  ktete  the 


This  Umlte  the 
of 
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win  not  be  adopted. 


rtxromom  or  vnrtm 
«_>.  10.  (a)  The  Board  is  empowered,  ss  hereinafter  proTlded,  to 
present  any  pereon  from  «i)«i«liig  In  any  imfalr  labor  practice 
(listed  In  aec.  8)  affecting  cocnmerce.  This  power  shall  be  txclualve. 
and  shall  not  be  affected  by  any  other  means  of  adjustment  or 
pr«ventK»  that  baa  been  or  may  be  ertabltehart  by  agreement, 
code.  law.  or  otherwise.  _-  ,„  ^  i« 

(b)  Whenever  tt  ta  charged  that  any  person  has  engaged  in  or  la 
engaging  In  any  such  unfair  labor  practice,  the  Board,  or  any  agent 
or  ilgency  designated  by  the  Board  for  such  purpoMS.  •baU  have 
power  to  iMue  and  cause  to  b«  served  upon  such  perem  a  complaint 
statlxM  the  charges  in  that  respect,  and  c<»itainlng  a  notice  of  hear- 
ing before  the  Board  or  a  member  thereof,  or  before  a  designated 
agent  or  agency,  at  a  place  therein  fixed,  not  leea  than  9  days  after 
the  ffng  <tf  »^  eomplalnt.  Any  such  complaint  may  be 
smended  by  the  member,  agent,  or  agency  conducting  the  hearing 
V  the  Board  in  Its  discretion  at  any  time  prior  to  the  issuance  oc 
an  order  based  thereon.  The  person  so  ctMnplalned  of  shall  have 
the  right  to  file  an  answer  to  the  original  or  amended  complaint 
and  to  appear  In  person  or  otherwise  and  give  testimony  at  the 
place  and  time  Osad  In  the  oomplalnt.  In  the  discretion  of  the 
maoiber.  agent,  or  i««ncy  conducting  the  hearing  or  the  Board, 
anv  other  person  may  be  allowed  to  appear  in  the  said  proceeding 
lu  lassiiMt  tMttmaoy.  In  aoy  such  proceeding  the  rules  at  evMenee 
■ravallt^  in  courto  of  law  or  equity  shaU  not  be  cootroUlng. 

(c)  The  testimony  taken  by  such  member,  agent  or  agency,  oc 
the  Board  shall  be  reduced  to  writing  and  fUed  with  the  Board 
Thereafter,  tn  Its  diseretlOD,  the  Board  upon  notice  may  take  fur- 
ther testimony  or  hear  argument.  If  upon  all  the  testimony  taken 
the  Board  shall  be  ot  the  opinion  that  any  persoa  named  in  the 
complaint  has  engaged  In  or  la  engaging  In  any  such  unfair  labor 
practice,  then  the  Board  Shall  state  Its  findings  of  fact  and  shaU 
Issue  and  cause  to  be  served  on  such  person  an  order  requiring 
such  perstm  to  cMse  and  dsrtat  fteas  such  unfair  labor  practice. 
and  to  take  such  aArmaUve  action,  indiuiing  reinstatement  of 
employees  with  or  without  back  pay,  as  wUl  effectuate  the  policies 
oC  this  act.  Such  order  may  ftirther  require  such  person  to  make 
reports  from  time  to  time  showing  the  extent  to  which  it  has  com- 
piled with  the  order.  If  upon  aU  the  taatlmony  taken  the  Board 
idbtaU  he  of  the  opinion  that  no  person  named  In  the  complaint  haa 
fi^MiMi  tn  or  Is  engaging  In  any  each  unfair  labor  practice,  -hen 
^  §o«^  akaB  stale  tta  flndix«»  of  faei  and  shaU  issue  an  cTder 
^t««i— ing  the  said  complaint. 

(d)  Until  a  traasertpt  at  the  record  in  a  ease  shall  have  been  filed 
In  a  cotirt.  as  hereinafter  provided,  the  Board  may  at  any  time. 
wpoD  is^rsisMn  notice  axKl  tn  su^  —^rm^  m  rt  shall  deem  priper, 
modify  or  set  aside.  In  whole  or  tn  part,  any  finding  or  order  mads 
or  issued  by  It. 

(e)  If  such  person  falls  or  neglects  to  obey  such  order  of  the 
Board  while  the  same  Is  In  effect,  the  Board  may  petition  any 
eirenlt  oovrt  ot  appeals  of  the  Unitad  States  (taeluding  the  Court 
at  Appeals  of  the  Dlstrlet  of  Columbia),  or  If  all  the  draiUt 
eourta  of  ipimili  to  which  appUcatlon  may  bo  made  are  in  vaoa- 
Uon  any  district  court  of  the  United  States  (Including  the  Su- 
preme Court  of  the  DIatrtet  of  Oohnnbta).  within  any  circuit  or 
district.  lemacUwty.  wherein  the  unfair  labor  pracUce  in  question 
oocxuTWd  or  wherein  such  person  resldee  or  tranaacta  bualneas. 
for  tha  snforoament  of  such  order  and  for  appropriate  temporary 
relief  or  lasHsliiliiii  order,  and  Shan  certify  and  file  In  the  :ourt 
a  tranaeitpt  of  the  entire  fweord  in  the  proeeedlng.  tneludln^t  the 

Snartlnre  and  taattmony  upon  wtalsb  such  order  was  sntared  and 
le  findings  and  otdar  of  the  Board.  Upon  such  filing,  the  eovrt 
shall  eauae  notice  thereof  to  be  eerved  upon  such  person,  and 
therwupon  shaU  faav*  fwlMUctSon  of  the  proceeding  and  of  the 
-  .  .  _  tharetn.  and  shaU  l»ve  power  to  grant  such 
rrtmtrr*~g  order  as  it  deenaa  just  and  pi-oper. 
[  s^w  upon  the  pleadings,  testimony  aikl 
,  m  saShVaaaerlpt  a  decree  enforcing,  inodi- 
or  settuv  aaaoe  in  wbels  or  In  part  the  order  of  the  IK>ard. 
Ho  oblaetka  that  h^  not  bees  ncpsd  before  the  Board,  lu  nem- 
b«  MTWi*  ««-  W^'  •teOl  be  nnMktersd  toy  tha  aourt.  unleia  the 
failuje  or  nMlsot  to  urge  soeh  ohjsatlaa  shsU  be  srwissrt  bccanss 
sf  ^EtrwKdn^ty  stranaMlaneaa.  TtM  *'**M"gp  of  the  Board  as  to 
ttas  facta.  If  sapparted  by  eeteeace.  staaU  be  coociusiva.    If  «it' 


party  shall  apply  to  the  court  for  leave  to  adduce  additional  evi- 
dence and  shall  show  to  the  satisfaction  of  the  court  that  such 
additional  evidence  Is  material  and  that  there  were  reasonable 
groimds  for  the  failure  to  adduce  such  evidence  In  the  hearing 
before  the  Board,  Its  member,  agent,  or  agency,  the  covirt  may 
order  such  additional  evidence  to  be  taken  before  the  Board,  Its 
member,  agent,  or  agency,  and  to  be  made  a  part  of  the  transcript. 
The  Board  may  modify  Its  findings  as  to  the  facta,  or  make  new 
findings,  by  reason  of  additional  evidence  so  taken  and  filed,  and 
It  shall  file  such  modified  or  new  findings,  which.  If  supported 
by  evidence,  shall  be  conclxisive,  and  shall  file  Its  recommenda- 
tions. If  any,  for  the  modlflcaUon  or  setting  aside  of  Its  original 
order  The  Jurisdiction  of  the  coiirt  shall  be  exclusive  and  its 
judgment  and  decree  shaU  be  final,  except  that  the  same  shall 
be  subject  to  review  by  the  ^proprlate  drcxxit  court  of  appeals 
If  application  was  made  to  the  district  court  as  hereinabove  pro- 
vided and  by  the  Supreme  Court  of  the  United  States  upon  writ 
of  certiorari  or  certification  as  provided  In  sections  339  and  240 
of  the  Judicial  Code,  as  amended  (U.  8.  C  Utla  28.  sees.  346  and 
347) . 

(f)  Any  person  aggrieved  by  a  final  order  of  the  Board  granting 
or  denying  In  whole  or  in  part  the  reUef  sought  may  obtain  a 
review  of  such  order  in  any  circuit  cotut  of  appeals  of  the  United 
States  in  the  circuit  wherein  the  imf air  lab<»  pracUce  in  question 
was  alleged  to  have  been  engaged  in  ae  wherein  such  persop 
resldee  or  transacts  business,  or  in  the  Court  of  Appeals  of  the 
District  of  Columbia,  by  fUing  in  such  court  a  written  petiUon 
praying  that  the  order  of  the  Board  be  modified  or  set  aside. 
A  copy  of  such  petition  shall  be  forthwith  served  upon  the  Board, 
and  thereupon  the  aggrieved  party  shall  lUe  in  the  court  a  trans- 
script  of  the  entire  record  In  the  proceeding,  certined  by  the 
Board,  including  the  pleading  and  testimony  upon  which  the 
order  complained  of  was  entered  and  the  findings  and  order  of 
the  Board.  Upon  such  fUlng,  the  court  shaU  proceed  in  the  same 
manner  as  in  the  case  of  an  appUcatlon  by  the  Board  \mder  sub- 
section (e).  and  shall  have  the  same  exclusive  Jurisdiction  to 
grant  to  the  Board  such  temporary  relief  or  restraining  order  as 
it  deems  Just  and  premier,  and  shall  in  like  manner  to  make  and 
enter  a  decree  enforcing,  modifying,  or  setting  aside,  in  whole 
or  In  part  the  order  of  the  Board:  and  the  findings  of  the  Board 
as  to  the  facts,  if  supported  by  evidence,  shall  in  like  manner  be 
conclusive. 

(g)  The  commencement  of  proceedings  under  subsection  (e) 
or  (f )  of  this  secUon  shall  not.  unless  spedfically  ordered  by  the 
court,  operate  as  a  stay  of  the  Board's  order. 

(h)  When  granting  apprc^rlate  temporary  relief  ot  a  restrain- 
ing order,  or  making  and  entering  a  decree  enforcing,  modifying, 
or  setting  aside  in  whole  or  In  part  an  order  of  the  Board,  as 
provided  in  this  secUon,  the  Jxirlsdlctlon  of  courts  sitting  in 
equity  shall  not  be  limited  by  the  act  entitled  "An  act  to  amend 
the  judicial  Code  and  to  define  and  limit  the  jurisdiction  of 
eourta  sitting  In  equity,  and  for  other  pxirpoees  "  (U.  S.  C,  title 
20.  sees.  101-115). 

(1)  Petitions  filed  under  this  act  shall  be  heard  expedltlovisly. 
and  If  possible  within  10  days  after  they  have  been  docketed. 

With  the  foUowing  committee  amendments: 

On  page  15.  line  20,  strike  out  the  word  "  N>PMur  *•  and  Insert  the 
word  "  Intervene." 

In  line  21.  after  the  word  "  proceeding  ",  Insert  the  word  "  and." 

Page  16.  line  24.  strike  out  "  If  such  person  falls  <x  neglects  to 
obey  such  cH-der  of  the  Board  while  the  same  Is  in  effect,  the  Board 
may."  and  Insert  "  The  Board  shall  have  power  to." 

Page  17.  line  19.  strike  out  the  word  "shall"  and  Insert  the 
word  "  to." 

Page  17.  line  21.  after  the  word  "modifying".  Insert  "and 
enforcing  as  so  nuxllfled." 

Page  19.  line  20,  strike  out  all  of  lines  20  and  21  and  Insert  "  and 
in  like  manner  to  make  and  enter  a  decree  enforcing,  modifying, 
and  enforcing  as  so  modified,  or  setting  aside  in  whcde  or  In  part 
the  order." 

Page  20,  line  9,  after  the  word  "modifying".  Insert  "and 
enforcing  as  so  modified." 

Page  20.  Une  14.  strike  out  "(U.  S.  C."  and  Insert  "i4>provcd 
March  23,  1932  (U.  S.  C,  Supp.  Vn." 

The  committee  amendments  were  agreed  to. 
Bfr.  HALLECK.    Mr.  Chainnan.  I  offer  an  amendment. 
Tlie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Haixbcx:  Pag*  IS,  line  23,  after 
the  word  "  ahall  ".  strike  out  the  word  "  not." 

Mr.  HALLECK.  Mr.  Chairman.  I  want  briefly  to  call  at- 
tention to  what  this  amendment  would  do.  If  the  bill  be- 
comes law  a  national  labor  relations  board  is  set  up  which. 
as  I  understand  it.  will  be  a  quasi -Judicial  body  charged  with 
hearing  and  determining  certain  questions  of  fact  which  may 
be  presented  to  it.  It  is  provided  in  subsection  (b)  of  sec- 
tion 10: 

(b)  Whenever  tt  is  charged  that  any  person  has  engaged  in  or 
is  engaging  in  any  such  unfair  labor  practice,  the  Board,  or  any 
•gent  or  agency  dealgnated  hj  the  Board  for  such  purposes,  ahsU 


have  power  to  Issue  and  catise  to  be  served  upon  such  person  a 
complaint  sta^ng  the  charges  In  that  respect. 

It  is  further  provided  that  the  board  shall  thereupon  hear 
witnesses  and  take  testimony  with  a  view  of  determining 
whether  or  not  there  have  been  unfair  labor  practices. 

The  particular  provision  to  which  I  object  reads  at 
follows: 

In  any  such  proceeding  the  rules  of  evidence  prevaUlng  tn  courts 
of  law  or  equity  ahall  not  be  controlling. 

I  propose  to  strike  out  of  that  sentence  the  word  "  not " 
and  to  provide  thereby  that  the  general  rules  of  evidence 
applying  in  courts  of  law  and  equity  shall  prevail.  Mj  idea 
is  simply  this,  that  the  board  Ls  charged  with  the  duty  of  de- 
termining questions  of  fact.  In  my  view  these  facts  should 
be  established  as  any  fact  is  established  in  any  court,  by 
competent  evidence.  I  do  not  mean  evidence  circumscribed 
by  technical  rules,  but  I  do  mean  that  it  should  be  evidence 
of  fact  as  distingoiished  from  hearsay,  rumors,  or  reports; 
that  the  persons  who  are  there  present  and  testifying  shall 
testify  to  such  facts  as  shall  establish  the  charge. 

Further  in  this  connection,  a  considerable  point  is  made 
in  the  report  of  the  wmimittee  to  the  effect  that  when  an 
appeal  is  taken  or  the  order  is  taken  to  the  United  States 
Court  it  is  not  tried  de  novo  but  is  tried  upon  a  transcript  of 
the  proceedings  and  the  testimony  and  the  evidence  before 
the  board. 

[Here  the  gavel  fdLl 

Mr.  CONNERY.  Mr.  Chairman.  I  rise  in  opposition  to  the 
gentleman's  amendment  merely  to  state  that  it  has  been 
clearly  set  out  during  many  years  why  it  was  necessary  to 
do  away  with  the  ordinary  rules  of  evidence  when  it  came 
to  administrative  boards  of  the  United  States  Government. 
In  hearings  before  these  boards  one  is  not  dealing  with  a 
Jury.  Evidence  presented  before  these  boards,  therefore, 
should  not  be  circumscribed  with  all  the  technical  rules  of 
admissibility  which  have  been  found  necessary  in  presenting 
evidence  to  juries. 

I  call  the  attention  of  Members  to  the  fact  that  in  the 
case  of  the  Interstate  Commerce  Commission,  the  Federal 
Trade  Commission,  and  the  Workmen's  Compensation  Board 
the  usual  rules  of  the  admissibility  of  evidence  do  not  apply. 

I  hope  the  amendment  Is  defeated. 

The  CHAIRMAN.  The  question  Is  on  the  amendment  of 
the  gentleman  from  Indiana. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Hallkck)  there  were — ayes,  84,  noes  117. 

So  the  amendment  was  rejected. 

Mr.  TABER.    Mr.  Chairman.  I  offer  an  amendment. 

Ttie  Clerk  read  as  follows: 

Page  16,  line  2.  after  the  word 


Amendment  offered  by  Mr.  Tt 
"  code  ",  strike  out  the  word  "  law. 

Mr.  TABER.  Mr.  Chairman.  I  want  to  ask  the  chairman 
of  the  committee  if  he  will  not  accept  this  amendment.  It 
seems  as  though,  were  he  really  anxious  to  improve  the  bill, 
he  would  accept  this  amendment. 

Mr.  CONNERY.  I  will  say  to  my  friend  that  ordinarily  I 
would  be  glad  to  accept  an  amendment  of  this  sort,  but  the 
word  "  code  "  can  mean  something  else  besides  an  N.  R.  A. 

code. 
Mr.  TABER.    I  am  Just  trying  to  strike  out  the  word 

"  law." 

Mr.  CONNERY.  No;  I  think  we  better  leave  the  language 
of  the  section  as  it  Is  written.  We  have  had  a  number  of 
constitutional  lawyers  studying  this  Wll  for  weeks,  and  I 
think  it  Is  a  pretty  good  bilL 

Mr.  TABER.  Mr.  Chairman,  that  indicates  the  attitude 
of  the  committee  with  reference  to  this  bill.  They  want  tt 
Just  as  bad  as  it  can  be.  If  a  law  Is  passed,  of  course,  chang- 
ing any  rule  with  reference  to  this  bUl,  that  law  would 
superrede  this.  The  fact  this  word  is  In  there  Indicates 
they  are  trying  to  do  something  that  is  Impossible.  I  hope 
thiit  amendment  will  bie  adopted. 

The  CHAIRMAN.  The  question  is  <«  the  amenrimfint 
offered  by  the  gentleman  from  New  York. 

The  amendment  was  rejected. 
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or  lU  drily  •uthortwd  •€««•  or  M«»^f*L_?^ 
I  h*T«  ace—  to.  for  the  purpoM  of 

A  to  oopy  •»!  •»«^«»f*  "^  "^ 

^^rt  tbM  wi»t«w  to  Mxy 

la  quwUMi.     Any  mtmber  of  tbe  Bo»d  •hjU 

friH  tlw  uiuSiirttMi  of  any  •▼tdMoo*  thai  n- 

undar  InvMUgsttoo  or  in  quactloo.  before  tbe 

SMOt,  or  •ffeoey  condoettnc  tbe  beerlnc  cr 

tar  of  the  Bewd.  or  uiy  — *  —  — 

lor  iQeto  purpeaea.  laay 


Mr.  BI£RMANN.    Mr.  Ctudnxum.  I  offer  an  amendzneat. 
which  I  send  to  tte  desk. 
13m  Clark  read  as  follows: 
,,,^- ooantf  by  Mr.  BamMMmm:  On  pM*  M.  "frtke  <«* 

MCtkm  U  and  aubetltuto  tbe  toOcmtim  «■■*"!<*•  ."jf^^^^j? 
tbit  act  BbaU  be  oooatnied  ao  aa  ^  dbntolab  ttoa  rt^  to^naj 
woM  &n  ■■iiiimmit  baa  bean  BMda  between  tbe  employer  ana 
SSTu^alSSSS  i^Ji-enti^tm.  at  tbe  «nployeea.  An«Uyt 
!^!L2^t)ZrhMt  »^i^  azMl  «o  loM  ae  It  abaU  be  obaerved  by 
tba  e^iplafer,  a  atrlto  Mkau  be  conaaoawi  ae  a  wrnr  »»  — » 

aptrtt  oCIMiact.'* 

lir  BIKRMANN.    Mr.  Chairman.  I  merely  want  to  read 
the  •ectlon  a«  it  is  now  and  the  amexMlment  which  I  offer 
in  its  phtce.    The  section  as  It  reads  now  to: 
Notbuw  to  tbla  Mi  ateU  be  eonatrued  ao  aa  to  totarfere  wtt^ 
^«».««f>i  In  any  way  tbe  rtt^t  to  rtrlke. 


at  ■niiiiMiia  and  tbe  produottoa  of  auch  •▼Idaaea  may 

i^r^^emm  at  eoBtiUMkey  or  rafuaal  to  obey  a  aubpene  l-*u*d 
to  2w  pSl.  aSwSS  Ooun  OC  tbe  Dnlted  »aUe  or  t^ 
Silted  SSmaaS^  OC  aay  TWrltory  or  poeeeaalon^  at  the  8o- 
iSS SStJtkTlStn&i  at  Oolrmibla.  wttbin  tbe  )«<aitte<tea 
SwSwbtlie  tooolry  *  eeirted  on  or  wttbto  tbe  iwliilillil  j^ 
JUhmMMVoTftdKy  of  oontumi-ry  or  refueal  to  ebej  la  ^aind 
^^?!jj^  ^>-^P^T  KgrtnT—  upon  appUc»tlan  by  tbe  Board 
■baU  b*fe  JurladicUon  to  laaue  to  auch  peraon  an  order  requUbi^ 

^^        ^«»  to  prateea  evidaaea  If  ao  ordered,  or  tbere  to  g^ve 

,._„   toucbinf  tbe  matter  under  tnT«etl«atUm  or  In  q[uaa- 

tmk  any  failure  to  obey  auch  order  o<  tbe  court  m*y  be 

by  aeld  court  aa  a  contempt  ibmaei. 

Ml  Whk        ina  flfaaU  be  I  iiiiMii  fMm  attending  and  taeUfytng 

^^^UdaMeto  obedleMoe  to  tbe  ■iHipini  at  tbe  Board,  on  tbe 

«t>^*  tte  teatbnony  or  evidence  required  of  blm  may  tend 

►  blm  or  aubject  blm  to  a  penalty  or  forfeiture;  but 

ihaU  be  iwoeeCTited  or  8ub)ect«l  to  any  penalty  or 

far  er  OS  account  of  any  traiwartioa.  na«ttar.  or  tblac 
newiiiii*  wblcb  be  la  compelled,  efter  hATlng  claimed  bia  pcin- 
^M  acaliMt  ealf-lncrlmlnauon.  to  testify  or  prodrxe  erldeoea. 
^    -  tbat  aoeb  tadlvldual  ao  testlfytnc  8b*U  not  be  eaemp*  from 

Bt  «ar  perjury  ecmmttted   to  ao  toe- 

»rx^   otbv  f  iniiea  and  pepara  at  tbe 

I    agent,  or  agency,  may  be  aenred  either  per- 

'         BuUl  or  by  t^egrapb  or  by  leaving  a  copy 

~  plaoa  at  buatoaaa  of  tbe  puai* 

VrA  retiira  by  tbe  IndlTldual  ao 

torCb  the  m&nner  of  auch  aerrloe  aball 
tbe  return  poet-oAee 


M  to  dimlnlah   tba 

made  between  tito 

itatlYea   at   tbe   ran- 

and  ao  long  ai  tt 

ihAU  be  conaklered  •■ 


aum- 
abaU  be 
to  the 


ireeelpt  or  tal 

I  cr  iaiegrap 

aJoiaaeIrt  aball  be  proof  of  aerrloe  at  tbe  aame.     Wl' 
mmn  bataiw  tbe  Board.  Ita  member,  agent,  or  agy>^ 
paid  tba  Hfaa  fWa  and  mileage  tbat  are  patd  wttneea 

eourta  of  tbe  Unltod  latee.  and  wllu ■  .y<>*^  ^fP?        ,.^,. 

token  and  tbe  paraoiw  takii«  the  aame  ebaU  eeeeraUy  be  enUtled 
to  tbe  ->">^  f aaa  aa  an  paid  lor  Ilka  aanrtoea  to  tba  eourta  of  the 
United  BtoitoB. 

(5)  All  uiuceaa  at  any  court  to  wMab  aiipBiatlon  may  be  ooade 
-  - —  tblaitot  may  be  aartad  to  tbe  Judicial  diateict  wbarein  the 

-  ^  to  ba  awed  raaldaa  or  may  be 


Wbm  iMiautod  by  tba  rrertrtept.  ebaU  Kintlab  tbe  Board,  upon  tto 
leuuel.  all  raoorda.  panera.  and  information  to  tbelr  poaaaaalan 
l^ttiv  to  any  mattarbtfore  the  Board. 

ftHs.  U   Any  peraon  wbo  abaU  wrinrully  raetat,  prevent,  tmtpeda. 
«nb  aav  laainber  of  tbe  Board  or  aaiy  at  lU  aganta 

tn  tba  piffliMmawn  at  <totlaa  pwrwaai  to  tbla  asi 

riaal^ba^  punlabed  by  a  CLna  of  not  more  than  $Sjno  or  by  bn- 
'  r  not  nkort  tban  1  year,  or  both. 

UKXTATIOtlfa 

;.  tS.  NoCblng  to  thla  act  riball  be  oonatmed  to  aa  to  toter- 
wltb  or  impede  or  dlmimab  to  any  way  tbe  right  to  ebrfta. 

,)  at  m»  MbttouU  pMlwiti  tal  Baumij  Aet  (U.  &  C,  title  18^ 

TOT  <a) ) .  aa  ■aniaMlii  tram  time  to  time,  or  of  aactkm  77  (b) . 

(1)  aiMl  (m)  of  tbe  act  approred  June  7.  1994.  entitled 

act  to  amend  an  act  enUtled  'An  act  to  eetabUab  a  nnlform 

at  baakrvplcy  lliiiiiliiail  tba  TTnltad  Btataa ',  approved 

I     igsa.   a»y*   aeto  aaaaodatory   tberaeC   ajad   aiuipteokastary 

(«i  Stat.  912.  para.  <I)  and  (m) ).  aa  amended  from  time 

IT  at  POblle  maaunmoii  Ifo.  44.  approved  Jtme  19.  1*34 

llgi).  I  nail  la  wltb  tbe  apptteatton  of  tba  provUloaa 

•Bl.  Hhta  act  abaU  pnrraU:  rroaidrd.  That  to  any  attoatton 

tba  pfovlatoBS  at  tbla  act  cannot  be  validly  eotoroed.  tbe 

of  aoeb  ottiar  acta  AaXl  remato  to  full  force  and  effect. 


I  offer  aa  a  substitute  these  words: 

Nothing  to  thla  act  aball  be  eonatrued 
riKbt  to  strike  before  an  agreement  baa 
ifiiliijei    and    tbe   duly   anthortaad 
^lijjf     Aftor  tbat  agraement  haa  been 
itkaU  be  obaervcd  by  the  employer,  a 
a  vloUUon  of  tbe  spirit  of  tbla  act. 

Mr.  CONIFER Y.  Mr.  Chairman.  I  rise  In  oppoaitiao  to  th« 
amendment. 

Mr.  ChsOrman,  this  Is  aix>ther  amendment  like  the  TydlngB 
amendment  that  would  hamstring  this  bilL  It  would  take 
the  heart  right  out  of  tt  and  kill  the  bUL  It  U  another  way 
of  tnterferliw  with  laborH  right  to  strike,  which  Is  not  a  right 
that  cOTws  from  Congress,  but  ts  a  dirine  right  which  comes 
from  the  Almighty  God. 

The  CHAmMAN.  Ttie  question  is  on  the  amendmens 
offered  by  the  gentleman  from  Iowa  (Mr.  BxkrmammI. 

The  question  was  taken;  and  on  a  dlrlslon  (demanded  by 
ilr.  BxmtAmf)  there  were — ayes  115,  noes  109. 

Mr.  CONNERY.    Mr.  Chairman.  I  demand  tellen. 

Thiers  were  ordered,  and  the  Chair  appointed  Mr.  Oow- 

» .  and  Mr.  Bibukakh  to  act  as  tellers. 

The  Committee  again  divided;  and  the  tellezB  reported 
there  were  ayca  IVt  and  noes  140. 

So  the  amendment  was  rejected. 

Mr.  CONNERY.  Mr.  Chairman.  I  offer  an  amendment^ 
which  I  send  to  the  desk. 

The  Clerk  read  as  foBowi: 

Amendment  offered  by  Itr.  Cowwmr:  On  page  14.  at  the  end 
of  Itoe  ao.  insert  a  new  eeetton.  aa  foUova:  "  Notbtog  to  thla  act 
ahaU  abridge  the  freedom  at  speech  or  tba  praaa  aa  guaranteed  to 
tba  ftral  amendment  at  the  OomMMMom." 

Tlie  ■iBiiiilinmr  was  agreed  to. 

■nw  Clerk  read  as  follows: 

Sac  15.  n  any  provision  of  tbla  act.  or  tbe  appllcatton  of  snob 
provision  to  any  peraon  or  circumstance,  shall  be  held  Invalid,  the 
ivmalBdar  at  tbls  act.  or  the  application  of  aueh  provtalon  to  per- 
aoiH  «r  iintoMlaiii  m  other  than  thoee  aa  to  which  It  U  bald 
ttrvalld.  Aall  not  be  affected  thereby. 

Sac.  16.  Thu  act  may  be  cited  aa  the  **  National  Labor  Retatlana 


»  <• 
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With  the  following  eoosmittee  amendment: 

Page  M.  Una  7.  tosvt  tba  worda  ''8up9>  TO.", 
M,  Um  a.  atrtka  out  "(b)"  and  toaart  "  B." 

Tta*  oommtttoe  amendments  were  agreed  to. 


Mr.  CONKER Y.  Mr.  Cbaimtan,  I  mk.  unanimous  consent 
that  the  Clerk  may  be  given  permlnlon  to  renumber  the 

■ectiouL 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Massachusetts? 

There  was  no  objection. 

The  CHAIRMAN.   Under  the  rule  the  Committee  rises. 

AcconttngJy.  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Asholo.  Chairman  of  the  Committee 
at  the  Whole  Hoose  on  the  state  of  the  Union,  reported 
that  that  Committee,  havlnv  had  under  conaldcration  the  bill 
(8.  1M8>  to  ngoMDte  gqpaiity  of  bargahiing  power  between 
employers  and  11111111  im  to  dimlnlah  the  oaneeo  o<  labor 
divutea.  to  create  a  mMoiml  Labor  Retettons  Board,  and 
for  other  purposes,  under  the  reeohition  (H.  Bm.  Mil.  ha 
r^wrted  the  same  back  to  the  House  with  suntby  amend- 
aaeots  agreed  to  in  committee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  is 
ordered  on  the  bill  and  amendments  to  final  passage. 

Is  a  Kpaimte  vote  demanded  on  any  amendtaient?  If  not, 
tte  ClMlr  win  put  tbem  in  gross. 

The  amendments  were  agreed  to. 
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The  bin  was  ordered  to  be  read  a  third  time,  and  was  ' 
read  the  third  time. 

Mr.  HARTLEY.  Ml.  Speaker.  I  offer  a  motion  to  re- 
commit. 

The  Cterk  read  as  foUows: 

lir.  Habtlst  moves  to  recommit  the  bill  to  tbe  Committee  on 
Labor  with  Instructions  to  that  committee  to  refer  the  bill  back 
to  the  House  forthwith  with  tbe  following  amendment:  On  page 
11.  itoe  30.  after  the  word  "protection",  toaart  the  following: 
"free  from  coercion  or  totlmldatUm  from  any  aouroe." 

Mr.  CONNERY.  Mr.  Speaker.  I  move  the  previous  ques- 
tion on  the  motion  to  recommit. 

Ttie  previous  question  was  ordered. 

The  SPEAKER.  The  question  Is  on  the  motion  to  re- 
commit. 

The  moti(m  to  recommit  was  rejected. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bin. 

Mr.  TABER.  Mr.  Speaker,  on  that  I  ask  for  the  yeas 
and  nasrs. 

The  SPEAKER.  The  Chair  wiU  count.  [After  countdng.] 
Twenty  Members  have  risen.    Not  a  sufficient  number. 

The  yeas  and  nays  were  refused. 

The  question  was  taken,  and  the  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the  table. 

The  title  was  amended  to  read  as  follows:  "An  act  to 
diminish  the  causes  of  labor  disputes  burdening  or  obstruct- 
ing interstate  and  foreign  commerce,  to  create  a  NaUonal 
Labor  Relations  Board,  and  for  other  purposes." 

EZTKHSION  OF  REMARKS— WAGHn-COmmT  LABCR-DXSPtTTIS  BUX 

Mr.  SCHNEIDER.  Mr.  Speaker,  since  the  beginning  of 
this  session  of  Congress  I  have  favored  the  passage  of  an 
adequate  bill  guaranteeing  the  right  of  labor  to  organize 
and  bargain  collectively,  and  wiping  out  the  inequalities  in 
bargaining  power  between  the  employer  and  employee.  I 
believe  that  the  Wagner-Coimery  labor-disputes  biU,  which 
has  been  favorably  reported  by  the  House  Labor  Committee, 
upon  which  I  have  had  the  privilege  of  serving.  wiU  do 
much  to  accomplish  these  purposes  and  to  prevent  indus- 
trial unrest.  I  am  heartily  in  favor  of  its  passage  now  by 
the  House  and  am  opposed  to  amendments  which  wiU  ham- 
string its  enforcement. 

This  bin  strengthens  the  guaranties  to  labor  of  the  right 
to  organize  and  bargain  collectively,  as  (nrlglnally  provided 
in  the  National  Industrial  Recovery  Act  By  this  legislation 
we  state  clearly  that — 

Kmployeea  ahaU  have  the  right  to  atif-<»ganlaatlan.  to  form, 
join,  or  assist  labor  organizations,  to  bargato  collectively  through 
representatives  of  their  own  choosing,  and  to  engage  to  concerted 
actlviues.  for  the  purpose  of  collective  bargaining  or  other  mutual 
aid  or  protection. 

The  bin  further  defines  these  rights  by  prohibiting  the  fol- 
lowing unfair  labor  practices  on  the  put  of  the  emplojrers: 

First.  Restraint  or  coercion  of  employees  in  the  exercise 
of  their  rights  to  organize  and  bargain  under  the  section 
quoted  above. 

Second.  Domination  or  interferences  with  the  formation 
cr  administration  or  contribution  of  financial  or  other  sup- 
port to  labor  organizations. 

Third.  Discrimination  in  regard  to  hire  or  tenure  of  em- 
ployment or  any  term  or  condititm  of  employment  to  en- 
courage or  discourage  membership  in  labor  organization.  "A 
reservation  is  made  of  the  ri^t  of  the  emplosrers  and  em- 
ployees to  make  voluntary  contracts  to  operate  under  a 
union-shop  agreement." 

Fourth.  Discharge  or  other  discrimination  against  an  em- 
ployee because  he  has  filed  charges  or  girtn  testimony  under 
this  law. 

Fifth.  Refusal  to  bargain  coUecUvely  with  the  representa- 
tives of  the  employees,  who  are  selected  by  a  majority  vote, 
in  respect  to  rates  of  pay.  wages,  hours  of  emiHosnnent,  and 
other  conditions  of  employment  Emplojrees  other  than  the 
designated  representatives,  individually  or  otherwise,  may 
present  grievances. 

The  principal  objection  to  the  biU  has  been  to  this  sec- 
tion defining  unfair  trade  practices.    The  chief  misrepresen- 


tations relative  to  these  provisions  aDeged  that  they  c(nnpel 
cloeed-shop  conditions. 

A  careful  analysis  of  this  bin  wiU  show,  however,  that 
there  Is  no  requirement  by  governmental  regulation  that 
shops  be  unionized,  but  ma«ly  a  guarantee  of  the  right  of 
the  workers,  however  organized,  to  determine  by  a  ma- 
jority vote  who  shaU  represent  them  in  negotiations  on  rates 
of  pay,  wages,  hours  of  employment,  and  other  conditions. 
The  closed  shop  may  be  established  only  in  those  cases  where 
the  employer  and  employee  voluntarily  operate  on  this  basis. 

The  bin  provides  further  for  creatiim  of  a  National  Labor 
Relations  Board,  a  quasi-judicial  group  with  three  mem- 
bers, which  is  given  authority  to  investigate  industrial  dis- 
putes. dlscrimlnaUon,  and  other  violations  of  the  law.  If. 
after  proper  notice  and  hesurings.  the  Board  finds  that  any 
concern  has  been  engaging  in  any  of  the  unfair  labor  prac- 
tices listed,  it  has  authority  to  issue  orders  prohiUtlng  such 
violation  of  the  law  and  may  take  affirmative  action  to  en- 
force its  orders.  It  may  ordo"  reinstatement  of  employees 
unfairly  treated  in  violation  of  the  law.  with  or  without  back 

pay. 

Penalties  are  provided  tor  failure  to  observe  the  law.  and 
provision  is  made  for  enforcement  through  the  courts. 
Many  of  the  legal  technicaUties  are  waived  in  connection 
with  the  procedure  of  the  Board,  and  representatives  of  the 
Board  are  authorized  to  hear  disputes  in  various  parts  of  the 
country,  so  it  is  unnecessary  for  a  worko:  to  journey  to 
Washington  to  present  his  case. 

As  indicated  in  the  preamble  of  the  bffl.  this  legislation  Is 
necessary  to  equalize  the  rights  and  privileges  of  working- 
men  and  their  emplojrers  by  removing  the  inequalities  in 
bargaining  power.  It  also  aims  to  give  the  worker  fuU  free- 
dom of  association  with  a  view  and  for  the  purpose  of  se- 
curing an  agreement  on  any  matter  in  dispute  in  the  rela- 
tionships of  Uie  employer  and  the  employee. 

Since  the  great  exiMmsion  of  our  industrial  sjrstem,  the 
laborer  has  become  only  a  smaU  cog  in  the  vast  industrial 
machinery,  and  an  attonpt  is  made  here  to  preserve  his 


right  to  stand  on  an  equal  footing  with  the  employer  in 
making  a  contract  for  the  sale  of  his  services  and  regulating 
the  conditions  imder  which  he  wwks.  I  urge  the  enact- 
ment of  this  bin  by  the  House. 

While  those  of  us  who  favor  the  biU  are  very  hopeful  that 
it  win  accomidish  aU  the  purposes  intended,  its  success  win 
depoid  upon  the  character  of  the  members  of  the  Board 
appointed  by  the  President  and  the  thoroughness  and  firm- 
ness with  which  they  administer  the  act. 

Mr.  aiLDEA.  Mr.  Speaker,  eternal  vigilance  is  the  price 
American  workingmen  must  pay  for  economic  freedom.  The 
strong  right  hand  of  labor  must  always  be  on  the  alert  to 
stave  off  the  armed  forces  of  aggrandizement,  and  unfortu- 
nately, labor  must  be  equally  as  vigilant  to  safeguard  its 
interest  from  the  mistakes  of  those  who  pose  as  wen-meaning 

friends. 

The  Wagner-Ccmnery  labor-disputes  bin  was  hailed  as  a 
new  Bfagna  Carta  for  organized  labor.  It  was  looked  upon 
as  a  measure  restoring  lost  teeth  to  section  7  (a)  of  the 
National  Recovery  Act,  but  the  teeth  have  been  for  the  time 
being  pulled  out  and  the  intention  of  the  labor-disputes  biU 
has  been  as  completely  turned  aside  by  amendments  as  sec- 
tion 7  (a)  was  nullified  by  the  Richbog  interpretation,  and 
if  the  amendments  tacked  onto  the  btil  are  permitted  to 
remain  therein  the  biU  itself  win  be  as  powerless  as  N.  R.  A. 
after  the  Suprone  Court  decision  had  reiriaoed  the  Blue  Eagle 
with  a  stuffed  chicken. 

The  same  forces  are  at  wooit  today  and  within  the  circle 
of  labor's  friends  originate  the  harmful  amendment.  Just  tbe 
same  as  the  interpretation  on  section  7  (a)  in  the  Motor 
Code  case  was  made  by  a  recognised  friend  of  labor. 

The  amendments  tacked  aato  the  labor-disputes  bUl  wen 
no  bright  Uttle  ideas  that  came  spontaneously  to  their 
authors  as  they  sat  in  their  seats  on  the  floor  of  the  House. 

The  major  amendment  would  prevent  the  new  National 
Labor  Relations  Board  f  rc»n  recognising  as  a  eoUectlYe- 
bargalning  unit  any  group  consisting  at  employees  of  morg 
than  one  employer. 
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wMb  max  individual  •nploylng  company  and  the  Pr^dwe 
qffltH..  "^w  barsaimw.  «tabliabed  through  S5  yean  of  nn- 
Urlng  effort.  iwuM  be  wiped  out  bf  wa^tmlooMl  action  to  a 
^Wontty  drawn  up  in  the  totenai  of  the  worktot  cla«. 
xSTSmltttt  trikm  a  damaclng  btow  •caliiii  r^«^ 
whkh  labor  ttrnxigh  Its  own  effort  has  created  ana 
mto  an  extension  of  the  Qoyemmcnt-union  Idea. 

•Bt  onion  for  each  plant.  . 

Itoe  open  liwp  wmM  be  rvtered.  chaos  to  industries  such 
^T^nSi  m"^.  »nd  protection  would  be  fiyen  the 
Instead  of  npport  and  protecUon  being  giten  the 
workers  of  ei^h  separate  craft. 
as  weU  as  labor,  to  better  off  when  wage  condl- 
.  are  mtf arm  in  an  todxistry.  ^^ 

8«iate  and  the  House  conferees  must  strip  the  amend- 

I -  front  the  Wsgser-Connery  bilL 

lAbor  most  toitot  on  a  roU-caU  vote  as  Its  one  and  only 
safeguard  sgainst  under-cover  effort  oo  the  part  of  the 
opposltftoA  to  defeat  lu  program. 

Real  frlendi  of  labor,  such  as  Senator  Waghss  and  the 
rht>r,..>n  of  oar  own  House  Labor  Oonunittee.  Bill  Cow- 
nar.  can  be  eoonted  upon  to  strike  out  the  damaging 
aoMaftBsnts  in  conference  and  then  it  bebocRrot  all  of  os 
1^  1^^^^  ^  and  be  counted  to  defease  of  the  conference 
r«Bort  and  to  support  of  ttoe  principle  of  ooUecttve  bargato- 
iBg  neogniasd  and  established  as  a  national  policy  through 

ttM  Labor  ReUUons  Board.  

l^>Mi>  toqfcf  for  the  sopport  and  backtog  of  every  Rooee- 
f«lt  Democrat  on  this  side  of  the  aisle.  Labor  appreciated 
me  aid  given  this  bill  by  true-hearted  Uberals  on  the  other 
iMt  of  ttaa  alsls.  who  were  among  the  sUunchest  support- 
ers of  the  MIL 

The  combined  streiwth  of  both  farces  is  needed  to  smoke 
out  the  opponents,  and  there  is  Just  one  way  to  make  this  bill 
a  powar  tm  gwut  ntrlr  the  bill  of  its  nullifying  amendments 
and  give  ths  newly  created  Labor  Board  a  conplsCe  set  of 
gffm^  tasth  with  whkte  to  enforce  regulations,  and  then 
through  Oovemment  recognition  of  the  rights  of  labor  weld 
the  man  power  of  the  Nation  toto  a  united  force  working  for 
tfea  gsiiorti  woifflura  of  oar  people  and  the  permanent  recovery 

of  our  Nation. 

BxmrsxoN  or  bwosws 

Mr.  OTiALLET.  Mr.  Speaker,  I  ask  unanimous  consent 
to  Include  to  the  revision  of  my  remarks  a  letter  I  wrote 
to  employers  on  the  Wagner-CTonnery  labor  bUL 

The  8PKAKKR.  Is  there  objection  to  the  request  of  the 
paglleman  from  WlspondnT 

Itiere  was  no  objection. 
■QOALTrr  or  uors  *jn»  urrutxujiLUJU  amomo  waox  bamrss 

Mr.  BETTER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
otSBd  my  remarks  la  tha  Rxoou  and  include  thereto  a 
statement  Iwued  by  the  Junior  Senator  from  New  York  IMr. 
Wsamoil  on  the  bUl  just  passed. 

The  8PBAKBR.  Is  there  objection  to  ttie  request  of  the 
gentleman  from  New  Torkt 

Dicre  was  no  objection. 

Mr.  BMTTWR.  Mr.  Speaker,  today  the  feeling  against 
trade  «^»*»*««-«  has  narrowad  down  to  the  issue  against  the 
closed  shop.  That  term.  If  not  posittvely  onfatr.  is  unfor- 
tanate.  It  is  an  appeal  to  sentiment,  not  to  right  reason. 
Tlie  dosed  shop  is  the  union  shop,  or  contract  shop,  for  it  ti 
«B  a  contract  between  the  employer  and  the  union 
to  speak  for  his  employees. 

FMed  fran  all  eompUcations,  what  Is  the  eloeed-fthop 

iMoet    It  has  two  sides,  one  legal  the  other  economic  and 

praeUcaL    A  weO-organlsed  \mlon  offers  to  supply  all  the 

labor  that  an  employer  needs  tai  a  eertato  line.    It  proposes 

a  contract  covering  wages,  houn.  and  so  forth.    It  is  based 

on  the  principle  of  collective  bargaining  and.  as  a  necessary 

ceOeettve  responsibility.     The  unkm  guarantees 

and  good  work  on  the  part  of  the  employees.    It 

xaopoosihUlty  for  ootalderB.  havtoc  no  contnd 
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jl  aaserts  that  a  du>p  cannot  be  half  union  and  half  non- 
union and.  therefore,  it  asks  the  employer  who  is  wUling 
to  recogniae  the  union  at  all.  and  with  It  the  principle  of 
coUective  bargaining,  to  agree  to  employ  none  butunlon 
labor  The  union  shop,  to  other  words,  is  to  be  dosed  to 
nonunion  workmen,  not  only  to  the  toterest  of  the  contract- 
tog  employees,  but  also  to  the  toterest  of  the  employer. 

It  is  clear  that  to  America  industrial  peace  must  be  based 
upon  reason  rather  than  force.  We  have  always  cherished 
the  ideal  of  employers  and  workers  working  together  with 
friendly  and  open  mtods  in  order  that  they  may  exchange 
views  and  arrive  at  soluUons  grounded  not  In  compulsion  but 
to  mutual  concessions  and  mutual  benefits.  This  may  be 
termed  the  method  of  conference,  of  give  and  take,  of  free 

cooperation.  .      ^  ^^  « 

The  railway  todustry  is  the  best  example  of  the  confer- 
^^tf>»  or  voluntary  method  of  ironing  out  Industrial  disputes 
between  employers  and  employees.  In  this  Industry,  the 
Government  long  ago  sponsored  the  device  of  "  secret  elec- 
UoiM  of  leprasentaUves '"  for  collective  bargaining  to  which 
the  prindple  of  majority  role  applied. 

In  practice  It  was  discovered  that  majority  rule  was  best 
for  employers  as  weU  as  employees.  Workers  found  It  im- 
possible to  apiKtjach  their  employer  to  a  friendly  spirit  if 
they  rematoed  divided  among  themselves.  Employers  Uke- 
wiae  found  It  more  satisfactory  to  confer  voluntarily  with  a 
united  and  contented  group  of  workers  than  with  a  group 
torn  by  totemal  dissension.  Slnglmfiw  of  purpoee  and  re- 
sponsibUity  on  each  jJde  gave  to  business  transacUons  that 
stability  which  every  employer  desires. 

Another  necessary  condition  of  peace  was  that  the  repre- 
sentaUves  of  the  workers  should  gato  their  confidence  by 
representing  them  alone.  Just  as  an  advocate  to  court  speaks 
only  for  one  side.  Hence  the  railroad  todustry  completely 
outlawed  the  sham  iinlon  which  was  financed  and  con- 
trolled by  the  employer. 

The  right  of  every  man  to  sell  his  labor  as  he  sees  nt  is 
exactly  the  right  on  which  the  closed  shop  is  based.  The 
right  to  work  and  to  contract  for  work  todudes  the  right  to 
refuse  to  work  except  under  eertato  conditions,  and  the  non- 
employment  of  eertato  classes  of  labor  may  very  well  be  on© 
of  these  conditions. 

The  right  of  the  nommlon  man  Is  not  Infringed  upon  when 
the  unionist  merely  refuses  to  work  beside  him  or  when  he 
asks  the  employer  to  choose  between  them.  As  to  the  em- 
ployer, he  has  a  right  to  hire  anyone  he  pleases,  and  he  may 
discriminate  at  will  against  union  and  nonunion  labor.  In- 
deed, he  lays  great  stress  upon  this  right;  and  should  he  de- 
sire to  make  a  contract  with  a  union,  what  Is  to  prevent  such 
preference? 

The  reasons  that  appeal  to  a  union  man  for  not  working 
with  a  nonunion  man  are  manifest  and  obvious.  Men  to-* 
stincUvely  love  the  sodety  of  their  ktod.  whether  to  work  or 
play,  and  the  man  who  desires  the  society  of  his  companions 
must  arrange  his  life  so  that  his  associates  are  content  to 
Uve  with  him.  ^  ^   ^^ 

Trade  nn1^<«fa«  have  for  centuries  believed  that  they 
were  upholding  the  rights  of  men.  protecting  the  welfare 
of  their  class,  and  promoting  the  toterests  of  their  homes; 
that  without  the  union  shop,  their  liberty  and  their  tode- 
pendence  woiUd  be  gone.  This  Is  not  a  fact  of  trade  union- 
ism alone,  but  a  deep  abiding  fact  to  human  life.  In  the 
last  analysis.  It  Is  the  law  of  self-defense:  and  employers 
have  exactly  the  same  feeling  toward  one  of  their  members 
who  gives  his  Influence  to  the  other  side.  Both  feel  that 
the  offending  man  Is  disloyal  to  his  class,  and  Just  so  long 
as  todustry  Is  carried  on  by  two  dasses  to  hostile  camps, 
this  feeltog  mxist  and  will  conttoue. 

A  natkm  goes  to  war  to  protect  one  of  Its  subjects;  so 
the  union  makes  it  Its  duty  and  concern  to  preserve  the 
rl^ts  of  Its  humblest  member.  This  can  be  done  only  by 
masses  at  men  and  women  who  are  willing  to  stand  or  fall 
together. 

Already  this  responsibility  for  man  to  man  has  been  laid 
upon  workmen  by  the  law.    Though  the  employer  insists 


that  he  alone  has  the  slwohiftf  ridit  to  empknr  or  dlsdimrse 

at  will,  yet  the  courts  have  always  insisted  ttiat  it  is  the 
workman  who  Is  responsfble  for  the  nei^enoe  and  lack 
of  skill  of  his  fellow  workman,  and  it  is  he  irtio  must  assume 
this  burden  or  give  up  his  emplogrment. 

Tbe  land  is  full  of  cripples,  wldofws.  and  orpiians  whose  in- 
juries are  caused  by  the  ne^lgence  of  aome  fdlow  servant 
whaca  the  employer  forced  upon  the  workman;  and  these 
cripiHes.  widows,  and  orphans  are  tnmed  out  wtthout  redress, 
without  protectlcm,  umn  the  legal  theory  ttiat  each  workman 
is  responsible  for  his  fellows. 

Hie  battle  for  trades  nnioas  has  been  long  and  bitter, 
and  most  of  their  rales  and  oandttions  are  really  founded 
cm  necessity,  and  are  right  and  just  to  the  Ught  of  ezporience. 
A  close  study  would  show  that  few  rales  estaWtehwl  by  the 
unions  are  severe  or  arUtrary.  lliey  have  arisen  to  tbe 
heat  of  conflicting  toterests.  and  from  the  neoeasUy  of 
deaUng  with  watchful  and  nnacnipulous  enwnlas. 

The  history  of  tnsdes  Tmkmism  Is  the  history  of  the  prog- 
ress of  the  common  peoide  tofward  tbe  comparative  Inde- 
pendence irtilch  they  enjoy  today;  It  Is  one  long  tale  of 
struggles,  defeats,  and  victories,  and  every  step  to  their 
progress  has  been  fought  agatost  sluUiuiii  and  powerful 
opositian. 

The  dosed  diop  to  tbe  only  sure  pratectton  for  trade 
agreements  and  for  the  defense  of  tbe  taxttvidnaL  The  open 
^K>p  destroys  organintion.  and  In  reaUty  Is  tbe  open  door 
through  which  tbe  imlmi  man  goes  oat  and  the  nommlon 
man  takes  his  plaee.  Tbe  open  liiop  means  oncertatotleB, 
anxiety,  and  a  dittting  basis  for  ttie  prindides  of  todustry. 
Under  the  open  Aop,  tbe  easy  job  goes  to  the  nommkxi 
man,  to  the  friend  of  the  employer;  tbe  hard  and  dangerous 
task  to  the  man  whose  devotion  to  his  f eUoiws  incurs  the 
ezunlty  of  the  boss. 

I  am  convinced  that  the  old  dog-eat-dog  competftton  be- 
tween business  and  business  and  between  employer  and  em- 
ployee is  tihe  way  of  destruction.  That  system  has  produced 
many  depressions  to  the  past,  and  prograsstvely  worse  and 
longer  depressions.  If  human  experienee  Is  any  guide,  that 
old  sjrstena,  if  allowed  to  conttoue.  will  produce  even  worse 
havoc  to  the  future.  It  will  destroy  ttaelt  as  it  almost 
destroyed  itself  last  time. 

War  and  strife  are  not  Ideal  states,  but  so  long  as  tbe  strug- 
gles of  classes  continue,  tbe  weak  and  helpiesB  must  loalk  to 
trades  unionism  as  their  most  powerful  defender. 

This  bill  is  totended  to  give  to  labor  the  effective  use  of  tts 
right  to  organization.  The  provisions  of  this  bill  are  to- 
tended  to  restate  labor's  bill  of  rights  and  to  make  them 
effective  as  applied  under  modem  oonditbxxs  of  todustry.  It 
Is  not  designed  to  meet  tbe  present  national  emergency  only. 
It  is  intended  for  all  time. 

Because  of  the  vital  importance  to  national  recovery  of 
equality  of  rights  and  of  opportunltlea  among  wage  earners  as 
weU  as  employers  and  otber  citiBens.  I  trust  you  win  support 
this  measure,  for  if  it  falls  of  passage  It  wffl  be  evident  that 
labor  was  misled  hy  Congress  nhen.  section  7  (a)  was  origi- 
nally enacted  and  that  labor's  right  to  trade-union  organiza- 
tion does  not  and  is  not  interwind  to  compare  with  the  em~ 
ployer's  right  to  coUectlve  action  tfarougb  organisation. 

Mr.  Speaker,  I  tender  a  statement  of  tbe  junior  Senator 
from  New  York,  the  Honorable  Romr  F.  Wjmhb,  puMlshed 
to  tbe  Washington  Daily  News  this  afteiuooa.  It  disrnssm 
the  important  features  of  tbe  bill  now  before  as  for  considera- 
tion, and  is  very  informative. 

Tb*  majority  of  erltlelaiis  agataat  th«  nattonal  labor  rd>ttons 
btU  spring  from  mtalnfannsUoa  aboot  Its  prpviaio—  M»a  piupuwa. 

First.  th«r«  1b  tbe  charge  that  tba  aiMNura  would  regtanent  men 
In  national  unloiis.  On  the  contrary,  the  bill  glTea  added  pro- 
tection to  ifotten  who  wlah  to  murekm  their  free  dwlee  to  re- 
main eomptctely  uaoiganlaed.  It  provldea  ipertflneily  that  no 
worker  can  be  dlMharged  or  paid  low  «agM  or  dlaortmlnated 
against  in  any  way  becauae  he  refuaed  to  join  any  labor  union 
ot  any  kind. 


Becond.  there  la  notlilng  In  the  btU  ivhl^  tavora  the  cloaed 
abop.  It  provldea  a»ar«ly  that  eloaeS  ahnp  agrtementa  may  be 
made,  but  only  In  tboae  States  when  they  are  now  legal,  by 
volimtary  agreements  between  employcts  and  employees.    In  fae^ 
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the  bUl  aofnewhat  narrow*  ttw  now  ffilwtliig  law  aanctlontng  aocli 
agreementa  by  ettpolatlng  that  they  ihaU  be  raUd  only  when 
deelred  by  the  employer  and  the  majority  of  the  workers  to  ba 

Finally.  It  hM  beoi  argued  that  the  bUl.  In  order  to  be  talr. 
abould  protect  onployeeB  from  "  ooerekKi "  not  only  by  emptoyccs, 
but  by  other  employeea  aa  weU.  Thla  argument  neglects  the 
simple  objectives  of  the  bUl. 

An  the  bin  Intends  le  te  provide  that  emtAoyers  shaU  not  Inters 
fere  with  the  eeU-orgaahMtlon  of  workers.  Certainly  employees 
already  possess  the  rl|^t  of  self •organlaatton  without  Interfonsnce 
by  employees;  thua  tbe  bUl  alms  at  equality,  not  Inequality. 

BDPBIVISION  HOT  BOOtlBT 

To  siqMTTlae  the  activities  of  employees  among  themaelvee  would 
be  aa  foreign  to  the  purpoeee  of  the  legislation  as  to  supervise  the 
activities  of  employers  among  tbemaelves.    Tlw  bUl  does  neither. 

To  saddle  upon  the  NatloBMl  Labor  Relatlors  Board  the  dn^  to 
prevent  "  eoerdon  "  by  labor  unions  or  employeea  would  crsate  a 
superSuoua  remedy  for  wrongs  simply  dealt  with  today  by  poUoe 
courts  and  by  Injunctive  rdlef  la  Federal  and  State  courts,  and  In 
addttloii  It  would  deetroy  the  oaefulneaa  of  tb»  Board  by  ovar- 
wtwtfmlng  It  with  petty  complaints. 

Moreover.  In  view  of  court  daelalona,  tbe  prohlltftlan  of  "eoer- 
elon  **  by  employeee  would  give  new  oongreeslonal  sanction  to 
those  many  old  decisions  which  have  banned  peaceful  ptokettng. 
the  mere  threat  to  strike,  and  even  the  dreulartaatlon  of  banners, 
on  the  ground  that  they  were  "  ooerdve."  This  In  tfect  would 
repeal  the  Nmrla-ZjaOuardla  Antl-Injunctlon  Act.  and  Instead  of 
promoting  the  freedom  of  the  worker  would  drive  him  back  Into 
tbe  bondage  that  existed  before  that  humane  pleoe  of  legislatleoii 
was  enacted. 

oLiHAGx  svppoKT  Am  m  paooLiii  cm  bwoixiv  ruaiuais 

Mr.  ORAT  of  Indiana.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  to  the  Rxcors  on  the  support  of 
old  age  and  great  fortunes. 

The  SPBAKBt.  Is  there  ohjection  to  the  request  of  tbe 
gentleman  from  Indiana? 

There  was  no  objecticHi. 

Mr.  ORAY  ol  Indiana.  Mr.  Speaker,  there  was  a  time  to 
this  country  when  the  ccnnmon  laboring  man  could  provide 
a  Uvlng  for  his  family  while  saving  sufllctent  for  old  age. 
And  there  was  a  time  when  it  was  possible  for  laboring  men 
to  hdp  their  aged  parents  while  inxnridtog  for  their  own 
family.  But  under  new  and  dianged  conditions  this  time  is 
past  and  gone;  and  tbe  work-worn  laboring  man  is  left  at 
tbe  dose  ci  life's  weary  day  helpless,  dependent,  and  without 
means  to  live. 

In  the  days  of  his  young  manhood  and  snime  he  had 
expended  his  strengtli  and  energies,  he  had  exhausted  his 
body,  he  had  sped  up  to  production,  he  had  inroduoed  to  the 
limit  of  endurance.  But  he  had  toUed  and  labored  only  to 
find  the  ownerdilp  and  credit  for  the  wealth  he  had  created 
had  passed  from  him  to  otiiers.  And  he  had  only  taken 
from  his  toil  and  labor  solOdent  to  sustato  him  from  day 
to  day  and  that  only  ^^lUe  he  rematoed  employed. 

Even  Ibe  common  middle  classes,  always  holdtog  and 
using  some  property  of  their  own  with  their  labor  for  to- 
come,  and  saving  up  a  suf&dent  sum  for  use  during  their 
declining  years,  now  find  themselves  bankrupt  and  insolvent, 
without  means  and  support  to  their  old  age.  Ftoally.  tbe 
wymingK  ot  the  middle  classes  have  been  reduced  untO  tbe 
amount  received  is  barely  sufBcient  for  their  needs  from  day 
to  day.  And  following  came  the  panic  or  depression  to 
sweep  away  the  savings  of  former  years,  leaving  them  desti- 
tute and  to  want  to  the  winter  of  their  lives. 

Prof.  Irving  Fisher,  of  Tale  Utaiverstty,  diows  to  a  state- 
ment of  earnings  and  income  that  out  of  120,000,000  people 
96,000,000  are  making  incomes  barely  sufllctent  to  meet 
the  present  needs  to  Uve,  leaving  nothing  to  serve  for  old 
age.  and  millions  beconing  dependent  each  year. 

Even  up  to  this  time,  every  two  men  who  are  earning  their 
living  are  paying  taxes  to  some  form  for  the  present  support 
of  another  man,  with  earnings  and  Income  still  diminishing 
and  taxes  and  the  cost  of  living  still  increasing,  lliis  great 
economic,  industrial  change,  this  faflure  of  earnings  and  to- 
come  of  the  many,  tbe  masses,  tbe  multitude,  has  come  to  be 
the  pressing  problem,  pressing  for  Immediste  action  and 
solution.  And  to  meet  and  solve  the  problem  and  to  remedy 
the  cause  we  must  know  why  this  change  came,  we  must 
know  how  it  came,  we  must  know  tbe  men  or  forces  bringing 
it  on.  we  must  know  tbe,8ystem  under  which  it  came. 
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AU  wealth  ta  dug  oat  of  tb«  ground  ox  created  by  toQ  and 
iJor  ^uTthL  many  who  produce  the  most  of  It  have  come 
SrSiJ- a^SJ^the  l«a«t  of  it.  and  the  few  who  pjo- 
SStoTkiS^crftt  hare  come  to  hold  the  mort  ol  It  The 
fUThave  come  to  hold  wealth  which  they  could  not  dlf  out 
TihiZ^  nor  create  by  their  toU  -^^d  labor  wortog 
SiS^di^fw  a  thoomnd  years  and  for  which  they  have 
nem-  worked  for  a  alngle  day  to  produce  or  acquire. 

Btaas  ban  rtated  and  shown  by  authority  that  leas  than 
ItltLn  ooa-tamdredths  part  of  the  people  have  come  to  own 
^BdnMMa  elghty-flve  one-hundredths  of  all  the  wealth 
■■«  maty  of  the  country.  And  that  teas  than  fifteen 
BiMiliriiimrn  part  of  the  wealth  la  left  to  be  divided  up 
unoni  more  than  elfhty-flve  one-hundredtha  of  the  People. 
Ttmn  has  been  a  certain  amount  of  wealth  created  and  la  in 
MlMence  In  thla  country,  and  where  a  few  men  hold  au<^ 
■reat  wealth  and  part  of  the  property  and  earnings  it 
f oUowa  as  a  ooodiMlve  result  that  only  a  small  part  la  left, 
and  very  Itttto  can  be  left  for  each,  when  divided  up  among 

the  many. 

But  if  the  naUonal  debt  does  not  exceed  or  equal  all 
watth  today,  and  these  powers  of  money  or  wealth  to 
^ygy^  and  multiply  Itaelf  shall  be  allowed  to  continue  on. 
it  is  only  a  quaatkn  ol  ttme  when  a  few  men  will  own  all 
the  wealth  and  the  many  will  own  litUe  or  nothing.  But 
the  rich  are  growing  richer,  and  the  poor  are  growing 
poorer.  The  few  are  taking  more  and  more  of  the  incomes, 
and  the  many  are  taking  leaa  and  tan  of  the  inoomea.  Last 
year  26  more  men  took  a  mllUoo  dollars  or  more  each  and 
tl  taaa  men  were  taking  $5,000  each,  and  still  more  were  left 
WU^  UtUa  or  no  income. 

1^^  Umn  la  much  evidence  and  authority  to  show  that.  In 
fact,  an  wealth  has  already  pawird  from  the  many — the 
mannra  tn  the  certain  special  few.  While  a  part  has  been 
left  remaining  and  shown  held  In  the  name  ci  the  people, 
the  peofde  have  given  their  notes  and  mortgages  and  are 
charged  on  bonds  and  obligations  until  the  public  and  pri- 
vate debt  now  stands  in  excess  of  all  wealth.  Mr.  J.  H. 
Rand,  of  the  Remington  Typewriter  Co..  is  authority  for  the 
aUtement  In  1933  that  the  total  debt  was  $141,924,300,000. 
while  the  total  value  of  aU  wealth  was  $138,000.000.000— or 
total  wealth  two  blllloins  leas  than  the  total  debt,  and  on  the 
application  of  all  the  property  to  the  debt  there  would  attU 
be  a  deficit  and  no  equity  remaining. 

jU^  what  is  true  today  of  the  distribution  of  wealth  Is 
true  or  more  than  true  of  the  earnings  and  Income  of  indus- 
try. Leas  than  fifteen  one-hundredths  part  of  the  people 
aie  t^ung  ofer  eli^t-flve  one-hundredths  part  of  the  eam- 
Izkgs  and  the  Income,  or  seven  times  as  much  Income  as 
elghty-flve  one-hundredths  of  the  peoide  are  taking  to  be 
divided  up  among  them.  The  Incomes  and  earnings  of  all 
the  peoide  working  and  producing  tu^ithiii'  is  variously  esti- 
mated axKl  sUted  from  60  to  70  bllttona  of  dollars  annually 
wider  normal  Industrial  conditions.  This  is  a  huge,  mon- 
atieua  sum  of  money — too  large  for  realization  or  compre- 
lakm,  too  large  for  any  few  men,  but  not  so  large  If  divided 
among  the  130.000.000  people  accordingly  as  they  labor 
to  produce. 

During  the  last  few  years  of  normal  conditions,  from  this 
w^tinn^i  income,  some  men  have  reached  in  and  taken  out 
$5,000,000  each.  Some  men  have  taken  four,  three,  or  two 
millions  each,  one  family  has  taken  over  $55,000,000  a  year; 
Xg,Ooo,  or  leas  than  thirteen  one-hundredths  part  of  the 
jtopif.  have  taken  four  and  one-half  bUlions  annually. 
leaving  the  remaining  part  to  be  divided  up  among  the  bal- 
ance of  lao.OOO.OOO  people.  Then  another  c«laln  few  men. 
taking  only  iHt  than  $1,000,000  each,  have  taken  a  large 
part  of  what  remalna,  leaving  a  still  smaller  portion  to  be 
divided  up  among  the  remainder  of  130.000,000  people. 

This  oQndttkm  la  aU  because  of  the  lystem  under  which 
money  makes  m<x>ey.  and  makea  more  money  and  faster 
than  men  by  labor  can  make  money.  And  the  money  of 
fbe  few  men  makea  m<Hre  money  than  the  labor  of  the  many. 
Wealth  and  capital  liu:reasea  and  multlphea,  and  the  cap- 
ital and  wealth  of  a  few  men  increases  and  multtpUas  and 


brings  more  Income  than  an  the  toll  and  labor  of  the  many,    - 

the  multitudes.  ^  ^^         .        ,, 

Under  new  and  changed  conditions,  with  the  automaoc 
machine  in  Industry  which  has  taken  the  place  of  man- 
power and  is  supplanting  the  craft  of  the  human  hand, 
the  certain  special  few  are  taking  both  the  earnings  of  cap- 
ital investments  and  the  greater  part  of  the  Income  which 
in  other  times  was  going  to  labor.  And  cerUin  few  gam- 
bhng  financiers  are  acquiring  biUions  from  the  people  under 
and  by  stock-Jugglery  operations  and  holding-company 
manipulations,  and  the  system  of  reorganizing  corporations 
with  watered-  and  excess-stock  issues. 

These  few  men  are  making  money  not  only  by  collecting 
Interest  on  their  own  money,  but  by  collecting  interest  on  aU 
the  people's  money,  by  coUectlng  Interest  on  every  dollar 
which  the  Government  puts  into  circulation,  and  collecting 
this  Interest  as  long  as  it  remains  in  circulation.  But.  even 
more  than  collecting  interest  on  their  own  and  people's 
money,  by  certain  gambling  devices  and  fictions,  they  are 
loaning  10  times  their  capital  and  deposits,  and  are  collect- 
ing interest  on  billions  of  dollars  loaned  which,  in  fact,  have 

no  existence.  ^i.    -     i       ^ 

Labor  and  the  consuming  masses  must  pay  the  nnai  ana 
total  interest  charge  on  all  the  interest  collected  in  what- 
ever form,  and  from  whatever  source.  They  must  pay  the 
interest  charge  upon  the  corporation  debt  of  76  billions. 
They  must  pay  the  interest  charge  upon  the  urban  mortgage 
debt  of  87  bUlioos.  They  must  pay  the  interest  charge  upon 
the  bank  loans  of  35  biUions.  They  must  pay  the  interest 
charge  upon  the  BUte,  county,  and  municipal  debts  which 
now  amount  to  more  than  25  billions  of  dollars.  They  must 
pay  the  interest  charge  upon  the  increased  naUonal  debt, 
now  amounting  to  32  billions  of  dollars. 

They  must  pay  the  interest  charge  upon  the  farm  mort- 
gages of  $9,000,000,000.  They  must  pay  the  Interest  charge 
upon  life-insurance  loans  of  $3,000,000,000.  They  must  pay 
the  interest  charge  upon  the  retail  Installment  loans,  now 
amounting  to  more  than  $3,000,000,000.  They  must  pay  the 
Interest  charge  upon  the  unlawful  pawnbrokers'  loans,  which 
now  amounU  to  over  $1,000,000,000.  They  must  pay  the 
interest  charge  upon  the  total  staggering  debt,  which  now 
amounts  to  more  than  the  value  of  all  wealth,  and  which 
it  is  absolutely  impossible  for  men  to  pay. 

Tbaee  are  some  of  the  ways  a  few  are  making  more  money 
than  the  many— the  masses,  the  multitude— are  making  by 
their  own  toU  and  labor,  wofklng  long  hours  day  in  and  day 
out,  wOTklng  through  an  the  yeara  of  a  lifetime. 

But  even  more  pressing  than  the  problem  of  the  cause, 
than  the  jwoblem  of  the  remedy,  is  the  problem  of  the  relief. 
And  first  the  reUef  of  the  aged  and  those  who  have  labored 
without  recompense  and  who  have  toiled  a  Ufetime  in  vain. 
It  Is  a  problem  which  must  be  met.  met  promptly  and  without 
delay.  We  cannot  wait  to  change  our  Indiistrlal  system. 
We  cannot  wait  to  remedy  the  evils  of  our  monetary  or  cur- 
rency system  to  provide  for  relief  of  toUers  in  old  age.  Their 
working  days  are  over.  They  cannot  go  back  to  begin  again. 
The  earnings  and  income  from  their  labor  have  passed  into 
vested  property  rights  of  great  wealth  and  swoUcn  fortunes 
and  are  claimed  and  held  by  the  certain  special  few. 

The  pressing  emergency  can  only  be  met  promptly  as  re- 
quired by  taxation.  The  iKoblem  is  what  property  shall  be 
taxed  to  reach  relief  and  make  up  from  the  earnings  and 
Income  taken  from  the  producers  in  their  working  days  for 
their  siipport  in  their  old  age. 

The  common  middle  daaaea  have  alwaya  borne  and  are 
now  bearing  the  great  burden  of  aU  taxes  and  they  are  now 
Mseaaed  to  the  limit.    They  can  pay  no  more  taxes. 

Tkxea  are  of  two  kinds — direct  and  Indirect  taxea.  Direct 
taxea  are  paid  at  the  courthouse,  and  which  the  peoi^  know 
how  much  they  are  paying,  how  much  of  their  wages,  in- 
come, and  money  is  being  taken  from  them.  Indirect  taxea 
are  mixed  and  mingled  with  the  price  and  levied  upon  the 
necessaries  of  life,  which  the  peoi^  must  pay  to  live  lind 
in  such  a  way  they  cannot  tell  how  much  is  price  and  how 
much  is  tax.    Ttej  only  know  the  high  cost  of  living,  they 
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only  realise  Che  labor  required  to  Sve.   Tbe  people  are  paying  | 

these  indirect  taxes  every  time  they  make  a  deed  or  convey- 
ance of  real  estate,  every  time  they  make  a  check  to  pay  a 
bin  OT  debt,  every  time  they  buy  a  dgar  or  tobacco,  every 
time  they  buy  a  bottle  of  perfume  or  toilet  article,  every 
time  they  buy  a  ticket  to  a  show  or  amiisemqit.  and  every 
time  they  purchase  an  article  upon  which  a  tax  is  In  some 
way  levied. 

Every  article  of  necessity  or  convenience  is  burdened  with 
indirect  taxes  in  some  fonn — hMrti»n,  covered,  and  concealed 
in  the  price — and  the  people  are  paying  these  indirect  taxes 
not  only  once  or  twice  a  year  but  continuously  and  ccNistantly 
every  day  and  every  week  and  every  month  of  the  year. 
The  common  middle  classes  are  now  paying  direct  taxes  at 
the  courthouse.  Iliey  are  paying  indirect  taxes.  They  are 
paying  income  taxes.  They  are  paying  sales  taxes.  They 
are  paying  gross-sales  taxes.  Tliey  are  paying  process  taxes, 
and  they  are  paying  taxes  in  many  other  indirect  forms. 

Under  these  present-day  tax  conditions  the  ccmunon  mid- 
dle classes  of  the  people,  to  meet  the  tax  demands  upon  them, 
are  being  drained  of  their  incomes.  They  are  being  ex- 
hausted of  their  earnings.  They  are  surrendering  up  the 
whole  of  the  surplus  of  the  fruits  of  thetr  toil  and  labor. 
And  after  frhaustlng  their  present  income  and  famlngs,  they 
are  giving  up  their  savings  of  former  years  to  pay  and  satisfy 
the  tax  demands  upon  them.  They  are  borrowing  money  to 
pay  taxes.  They  are  mortgaging  their  property  to  pay  taxes. 
They  are  selling  their  property  at  sacriflce  sales  to  meet  and 
pay  the  taxes  assessed  upon  them. 

With  these  amounts  the  people  are  sacrificed  to  pay,  the 
taxes  are  not  sufficient  to  meet  the  demands.  New  forms  of 
taxes  are  being  devised.  New  sources  of  taxes  are  being 
planned  to  reach  further  tax  resources,  to  take  and  exact 
even  mote  taxes,  even  sUn  greater  taxes,  from  the  people. 

A  sales  tax  Is  not  a  tax  levied  upon  the  principle  of 
ability  to  pay;  it  is  a  tax  levied  upon  the  necessities  oi  life, 
and  it  cannot  be  borne  by  the  middle  classes  whUe  bur- 
dened by  the  payment  of  other  taxes.  Another  and  addi- 
tional tax  levied  now  upon  the  middle  classes  of  the  people, 
another  property  direct  or  indirect  tax.  anflther  sales  trans- 
acticMi  or  Income  tax.  would  be  the  straw  to  break  the 
camel's  back  and  would  be  killing  the  goose  that  laid  the 
golden  egg. 

The  tax  charge  upon  the  people  has  grown  until  today  it 
is  $14,000,000,000.  or  an  average  per  capita  tax  of  over  $114. 
The  debt  charge  upon  the  people  has  been  computed  at 
present  from  one  hundred  and  forty-one  to  two  hundred  and 
three  bUUons  of  dollars.  Hie  average  interest  per  capita 
chaii;e  is  $115.  The  total  tax  and  Interest  charge  is  over 
$36,000,000,000.  The  average  per  capita  tax  and  interest 
charge  is  over  $300.  This  amount  every  man.  woman,  and 
child  must  pay  before  they  can  provide  thems^ves  with  the 
necessaries  and  comforts  of  life.  Out  of  every  $1  of  earn- 
ings and  income,  20  cents  is  taken  as  direct  or  indirect  taxes, 
33  cents  is  taken  as  interest,  leaving  less  than  half  for  use 
in  fact,  to  provide  the  necessaries  and  comforts  of  life,  and 
leaving  every  man  to  labor  and  ton  113  days  to  pay  interest 
and  taxes,  out  of  each  year. 

The  poor  are  unahle  and  cannot  pay  taxes.  T3ie  common 
middle  classes  are  now  taxed  beyond  the  limits  of  thdr 
ability  to  pay  and  can  pay  no  more  taxes.  And  wealth  is 
often  held  concealed  in  the  form  of  intangible  property  and 
even  tf  reached  is  diif  ted  back  upon  the  people  in  the  price 
of  necessaries. 

Sometimes  the  common  people,  staggering  under  the  bur- 
dens of  taxation,  demand  a  tax  law  requiring  equal  paymoit 
from  mon^.  caixltal,  and  wealth  and  enact  a  demand  into 
another  property  direct  or  indirect  tax,  another  sales-trans- 
law.  Tlien,  if  the  statute  runs  the  gaffing  gantlet  of  shrewd 
and  crafty  eonatitutlonal  lawyers  and  the  tax  is  aaatastd  and 
levied  upon  wealth  as  required  by  law,  the  eertatai  medal  few 
men,  upon  whom  the  tax  was  levied— in  control  of  industrial 
production  and  the  means  to  fix  and  control  the  xnice  and 
the  supply  and  distribution  at  the  uiu— i1»w  with  the 
power  of  a  king,  and  the  taaoMb.  of  a  despot,  tfiift  the  tax 
back  ui9oa  the  people  levied  and  aMoaed  qpon  tike 


of  nfe  and  o(41ect  ttie  whole  fnxn  the  helpless  individual  man 
and  continue  to  make  the  people  pay  their  taxes. 

The  problem  is  how  to  mi^e  wealth  help  pay  taxes.  Great 
wealth  and  swoUen  fortunes  have  not  been  paying  taxes,  ac- 
cording to  Uie  principle  of  ability  to  pay.  Tlie  United 
States  Senate  committee  in  investigating  taxes  in  1933,  found 
that  the  great  bankers  and  financiers  had  not  been  paying 
their  income  taxes.  This  committee  found  that  they  had 
paid  no  taxes  in  1930,  that  they  had  paid  no  taxes  in  1931, 
that  they  had  paid  no  taxes  in  1932.  and  they  had  evaded  aU 
income  taxes  for  3  years. 

To  better  show  this,  I  quote  from  the  late  Calvin  Coolidge. 
former  President  of  the  United  States,  in  speaking  upon  an- 
other phase  of  taxation,  but  incidentally  appearing  aa 
follows: 

Taxing  the  zieli  to  help  the  poor,  the  poor  are  not  helped  but 
hurt.  Taxes  have  to  be  collected  by  the  rich  before  they  an 
p«ld. 

They  are  coUected  from  aU  the  people.  A  higher  tax  means  real 
wagei  or  lower,  the  cost  of  UWng  is  hlgbw,  a  chance  to  work  Is 
less,  every  home  Is  burdened.  Its  valiie  is  decreased,  the  quality 
of  the  food  and  clothing  and  shelter  cft  the  children  Is  reduced. 

This  statement  of  the  great  ex-President  is  true,  and 
strongly  and  explicitly  stated.  But  instead  of  exempting  the 
rich,  because  the  rich  shift  the  tax  back  upon  the  peoide. 
some  way  must  be  found  and  devised  to  tax  the  rich  as  weU 
as  the  poor  by  exerting  greater  control  over  industry  to  pro- 
tect the  poor  frcMn  the  Imposition  of  Indirect  taxes  and  to 
make  the  rich  pay  thetr  own  taxes. 

But  there  is  a  way  to  tax  great  fortunes,  by  a  tax  upon 
high  excess  incomes,  whether  declared  or  left  in  the  form  of 
corporatimi  stock  and  regardless  of  being  Juggled  through 
holding  companies.  By  oiforcing  the  antitrust  laws  and 
dissolving  comlrinations  in  restraint  (tf  trade  to  prevent 
shifting  taxes  back  upon  the  peoi^e  levied  and  assessed  upon 
the  necessaries  of  life,  taxes  can  be  collected  upon  incomes 
growing  from  great  fortunes. 

The  poor  cannot  pay  these  taxes.  The  common  middle 
classes  are  now  already  over  tax-burdened.  Tlaey  are  now 
taxed  to  the  limit  They  can  pay  no  more  taxes,  whether 
as  a  direct  <»:  indirect  tax  <n:  a  covered,  concealed,  sales, 
or  transfer  tax,  until  men  can  recover  back  uad  take  thetr 
Just  and  equitaUe  share  of  the  earnings  and  income  from 
industry,  until  they  can  claim  and  take  income  as  buying  and 
cozisuming  power  to  provide  fen:  the  present  and  to  save  up 
for  the  future. 

A  tax  should  be  provided  for  the  support  of  those  who  are 
dependent  in  old  age  and  are  beycmd  their  working  and 
earning  days  and  stiU  without  other  means  of  support,  of 
frtxn  $30  to  $59  per  month,  accordingly  as  theh:  needs  re- 
quire to  live  in  comf<Ht  and  without  want. 

If  this  is  not  a  conservative  pdbcj  today  it  wUl  be  con- 
servative tomorrow.  It  win  be  an  orderly  exercise  of  the 
taxing  power  to  prevent  a  disorderly  revirfution.  It  win 
accomplish  in  a  peaceful  way  what  delay  win  bring  in  a 
vk^nt  w«y. 

Rsmer  President  Tlieodra^  Roosevelt,  daring  his  official 
term  of  office,  foreseeing  the  conditians  of  today,  in  a  publie 
address  said: 

I  feel  that  we  shall  iiltlmately  have  to  consider  the  adoption  of 
some  such  scheme  as  thst  at  a  progressive  tu  cm  aU  fortunas 
beyond  a  certain  amount,  either  given  in  life  or  devised  or  be- 
queathed upon  death  to  any  individual;  a  tax  so  framed  as  to 
put  out  of  the  power  of  the  owner  at  one  at  theae  encrmoas  for- 
tunes to  hand  down  more  than  a  certain  amount  to  aay  ona 
individual.  « 

The  t*wwt  has  come,  it  Is  here  as  foretold  by  Theodore 
Roosevelt  wten  we  shaU  ultimatdy  have  to  ooniider  the 
adoption  of  a  progressive  tax.  This  has  come  as  an  emer- 
gency to  provide  for  the  old-age  workers. 

TUs  is  not  only  humanity  and  justice,  bcrt  tt  is  a  necessary 
policy  to  safeguard  the  security  of  wealth,  to  assure  the  peace 
and  order  of  society,  to  pieacrve  oar  tree  competitive  system 
of  industry,  and  to  hold  oar  institutions  and  form  of  govern- 
ment safe  from  overthrow,  revolt,  and  revcdution.  Tlie 
owners  of  wealth  and  great  fortunes  shoald  reeognias  the 
soiousiiess  of  the  problem  resatting  from  the  Inequitable 
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immi^Hiiii  of  wtmJXti  and  tneom*  tad  ibsre  tbetr  ixMXxne 
with  labor,  and  »bouki  wlllln«ly  paj  tor  the  support  aa  weu 
m.  to  provkl.  f or  th«  ated  and  toflrm.  ^^  l-^oS^^PS:^ 
such  mmm  of  support  and  by  shartof  such  MM  tbat  the 
cmr.  CM  be  secorwl  in  reasonable  w«ath.  wWlB  m^taUi- 

iBg  peace  and  the  security  of  sodetjr.  and  the  existing  order 
of  dvU  life. 
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IT  LAaoa-DXiruTis  mx 


Mr  T-«"'»«^»     Mr  Speaker.  I  ask  unanimous  consent  to 
tttend  my  remarks  In  the  lUooaa  on  the  Wagner-Connery 

MIL 
Tim  SPEAKER.    Is  there  objection  to  the  request  of  the 

geatteman  from  Michigan? 

Ttmt  was  do  objection,  ^^ 

Mr  TjewiHHKi  Mr.  Speaker,  when  section  7  (a)  was  writ- 
ten into  the  NatloBAl  «KOvery  Act  for  coUectiye  bwgatolng 
the  manufacture*  iMMdiately  got  busy  to  discredit  all  of 
ttat  standard  unions  and  Independent  unions  and  attemptea 
to  onanlw  tlietr  own  company  unions,  which,  of  course, 
would  be  dosBtnated  by  themselves. 

They  had  spent  large  sums  of  money  and  have  place<l  m 
clMVte  of  organlshig  all  such  company  unions  in  the  hands 
of  tiMir  own  selected  men.  which  of  course  la  contrary  to 
th«  law.    The  manufacturers  were  permitted  to  draw  up 
tiMir  own  oodes  and  yet  they  were  not  satisfied  with  such 
arrangement  but  made  a  great  effort  to  break  down  the 
morale  by  giving  out  mlartatements  to  the  press,  and  espe- 
cially when  the  labor  attempted  to  have  an  Investigation 
■Mde  of  the  automotive  Industry.    A  report  was  drawn  up 
kiMwn  as  the  Henderson-Lubln  report  and  which  report  I 
ptfOTn^ny  thought  would  be  a  whitewash  for  the  manu- 
Iteturers.  but  on  the  contrary,  to  my  surprise  the  report 
was  tn  favor  of  the  employees  for  the  whole  automotive 
Industry. 
ImmeitiatrlT  thereafter,  the  mouthpiece  of  the  automotive 
Mr.  WUliam  8.  Knndwm.  of  the  General  Motors 
,  ri^H^  a  statement  in  behalf  of  all  the  auto- 
makers dthag  figures  from  the  automotive  record  and 
_    _            to  disprove  the  Henderson-Lubin  report  which 
Attacked  the  practices  of  the  Industry.    He  followed  with  a 
statement,  stating  **  that  the  men  who  made  the  report  had 
no  prevkNM  experience  in  the  industry  and  some  who  did  the 
major  work  had  never  been  m  an  automobile  plant" 

When  testimony  was  being  taken  before  the  Labor  Com- 
mittee, to  the  effect  that  men  over  40  years  of  age  were 
bilng  discarded  as  fail  aa  poMlhir.  Mr.  Knudsen  stated  that 
llHir  company  employed  more  than  90,000  men  over  40  years 
flf  age  and  that  their  seniority  rights  were  protected. 

I  happen  to  know  personally,  having  lived  in  Detroit  the 
greatar  part  of  my  life,  which  Is  the  center  of  the  automotive 
tMiiMtry.  that  men  over  40  years  of  age  are  being  discharged 
•ad  yoimger  men  employed  in  their  place  for  the  reason 
that  the  younger  man  can  get  more  work  out  and  can  keep 
up  more  easily  with  the  established  speed-up  system.  How- 
ever. t.ht«  same  yoaxig  man  who  has  taken  the  place  of  the 
man  40  years  of  age.  when  he  attains  the  age  of  40.  he  Is 
worn  out.  old.  and  positively  no  seniority  rights  are  allowed 
him. 

mcwiftr  wbfen  an  election  was  held  in  the  city  (rf  Detroit 
in  the  automotive  industry,  where  the  emplosrees  had  the 
right  to  designate  who  would  represent  them,  the  emplojrer 
saw  to  it  that  the  men  voted  for  company  unions,  dominated 
hf  ttos  manufaomSk  or  tlM  SMn  did  not  vote  at  all.  and 
when  the  electtoa  was  over  tbm  maanf  acfturers  released  to 
the  press  a  itsfisiMsiT  that  "the  Amerlcsm  Federation  of 
Labor  had  no  bold  on  tils  aomiovws  of  the  automothpo  In- 
testry."  However,  they  dM  not  state  the  true  fOets  and 
that  they  had  emptoycd  many  new  men  In  the  Industry  and 
dM  not  hire  any  men  who  either  were  roembsrs  of  an  Inde- 
pgndent  union  or  the  American  Federation  of  Labor.  To 
pnfn  that  this  practice  was  absolutely  true,  during  the  time 
of  the  election,  when  notices  were  posted  in  the  plant  of  the 
Dodge  Bros,  at  Detroit,  that  representatives  were  to  be 
•Iscted  to  Tspreoent  the  workers  and  that  a  mass  meHlng 
to  bs  hold  on  the  following  Sunday,  the  notloes 


torn  down  and  a  bulletin  substituted  in  Its  place,  which  reads 
as  follows: 

'^Amn'SSTrir.ct^l  to  th«  fact  that  It  U  a  «»^ jJf^'JJ* 
of  S  company,  rule,  tor  employe  to  P-i^°if*„5»?l^"i 
Jiper.  or  cird-  oT  any  «»t  for  poUUcal  or  oUier  purpose.,   or 

to  make  K>Jlclt»tlon.  m  the  planta  ^^   nntie^m 

It  la  %lao  i^alnrt  th.   rule,  of  th«  company  to  P«*_o?Uc<s 
on  bulleiln   toSrdT  without   flr«t  ..curing   the  conaent   and   ap- 
Dcoval  ot  the  manag«nM»fi  .pecial  representative. 
Iirovmi  «  «i»  ^(V|-a«l)     DoMB  BaoTHiaa  CoapoaATXow. 

^^*^         DtsiMkM  of  Chrysler  Corporation 


The  records  will  show  which  disprove  the  statement  made 
by  Mr  Knudsen.  Uiat  In  1904.  1.291  man-hours  were  required 
to  buUd  an  automobUe.  That  in  1919.  313  man-hours  were 
required;  tn  1929.  92  man-hours  were  required  to  buUd  an 
automobile.  But  Uie  moet  stiriktof  featiire  of  Uie  automo- 
bile Industry  is.  that  when  It  worked  under  the  N.  R.  A. 
they  cut  the  hours  to  40  hours  to  build  an  automobile:  In 
other  words,  they  speeded  up  the  machinery  to  such  an 
extent  that  they  actually  made  slaves  out  of  the  workers, 
and  naturally  a  man  was  unable  to  stand  the  strain  and 
was  discharged  immediately  and  replaced  with  a  youn^^er 

The  reason  I  am  citing  the  automobile  Industry  Is  that  I 
am  weU  acquainted  with  the  situation;  however,  this  applies 
to  all  Industry  that  employs  man  power.  This  same  proce- 
dure has  been  carried  out  In  the  oU  Industry;  while  working 
under  the  code,  which  called  for  40  hours  per  week,  th^ 
paid  men  for  40  hours  but  made  them  work  as  high  as  12 
hours  and  forced  the  employees  to  sign  weekly  sUps  to  the 
effect  that  they  only  worked  40  hours. 

SlXMX  the  decision  of  the  Supreme  Court,  which  I  person- 
ally think  has  been  only  arbitrary,  all  of  the  good  wlilch 
hod  boon  aocompUsfaed  for  the  actual  worker  and  employee 
under  section  7  (a)  has  not  only  been  wrecked  by  the  deci- 
sion, but  the  chain  stores  immediately  cut  wages  of  their 
employees  and  extended  the  hours.  In  chain  drug  stores, 
where  the  mtntmum  wage  was  $25  per  week,  men  were 
immediately  cut  to  $15  per  week  and  their  hours  lengthened 
and  one  or  two  employees  were  discharged. 

This  Is  the  same  in  chain  grocery  stores,  where  a  mini- 
mum wage  of  $15  per  week  was  paid.  In  each  Individual 
case  where  a  store  belonged  to  a  chain  store  then  hours 
were  extended  and  the  wages  cut  as  low  as  $8  per  week  and 
several  clerks  were  released  on  accotmt  of  extension  of 
hours  for  the  employees  that  were  retained  to  that  partic- 
ular store. 

To  strengthen  the  hands  of  the  administration,  the  Wag- 
ner-Connery bill,  when  It  becomes  a  law.  will  force  the  man- 
ufacturers and  employers  to  abide  by  the  law  for  the  benefit 
of  aU  employees.  Time  has  come  that  the  large  Interests 
and  special  privileged  Interests  must  be  disseminated  and 
the  control  of  the  country  placed  in  the  hands  of  the  people. 
f^n^  small  business  must  again  be  revived;  however,  all  of 
this  can  only  be  accomplished  by  legislation  and  the  pa^'sage 
of  the  Wagner-Connery  bill,  which.  I  believe.  Is  the  first  step 
toward  giving  the  employee  the  right  he  has  fought  for  for 
the  past  hundred  years. 

There  Is  no  doubt  that  the  greedy  manufacturers  will 
attempt  at  all  times  to  break  down  the  morale  of  this  law. 
but  the  teeth  they  have  put  into  this  bill  will  force  them  to 
keep  their  hands  off  the  employee  and  let  him  belong  to  any 
organization  he  wants  to  and  will  not  allow  the  employer  to 
coerce  the  employee  into  voting  to  keep  their  own  nvcket 
going,  as  the  bill  has  been  written  in  such  a  way  that  the 
majority  of  the  employees  wfll  have  the  right  to  belong  to 
such  labor  orgaBtaatlans  as  they  see  best,  and  the  minority 
groups  win  have  to  abide  by  the  decision  of  the  majority. 

THE  UffOSTATlOIl  OF  KATIOKAL  DKFXHSX  W  THX  kSR 

Mr.  McPARLANE.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rscoao  and  to  Include  th'^rein 
a  speech  of  Qen.  William  Mitchell  on  a  unified  air  force. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

Mr.  LUNUKBC.  Mr.  Speaker,  reoervlng  the  right  to  ob- 
ject, may  I  say  that  I  have  recently  been  in  conference  with 
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General  liOtchell.  and  I  have  the  greateMt  respect  for  his 
ability.  I  hope  to  see  his  speech  printed  in  fuU  In  the 
Rkcord. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  McFARLANE.  Mr.  Speaker,  under  permission  to  ex- 
tend my  remarks.  I  Include  a  copy  of  the  address  of  Gen. 
William  Mitchell  before  the  Massachusetts  Camp  of  the 
Fifth  EHvision.  May  25.  1935.  Boston,  Mass,  as  fcdlows: 

Mr.  President  and  Mamachuaett.  Oamp  of  the  Society  of  the 
Fifth  Division:  When  pec^le  who  have  not  participated  In  war 
begin  to  talk  about  anything  being  a  greater  trial  of  men's  souls 
than  war.  they  Just  dont  know  what  they  are  talking  about.  It  Is 
only  from  ▼eterana  such  aa  you  that  a  nation  can  draw  any  conclu- 
sions as  to  what  the  elements  of  our  national  defenae  must  con- 
tain In  order  to  have  a  successful  nation.  Without  an  adequate 
national  defense,  we  can  have  no  state.  The  fully  armed  man 
is  the  only  one  who  can  hOld  his  head  hig3k  and  kxA  his  peers 
eye  to  eye.    So  it  la  with  a  nation. 

There  is  no  difference  In  the  aims  and  national  policies  of 
the  great  countries  of  Europe  from  what  they  have  been  in  the 
past.  Russia  U  strirlng  more  than  ever  for  empire  and  for 
an  ioe-free  port  \n  the  lledtterranean.  through  the  Dardanellea, 
and  on  the  Paclflo,  combined  with  the  consolidation  of  her 
dominions  east  of  the  Prlpet  swamps.  The  gngllah  axe  trying  to 
hold  their  line  of  military  depots  arotmd  the  earth,  into  which 
the  raw  materals  at  the  natima  may  be  gathered,  shipped  to 
Kogland  In  British  shipa.  manufactured,  and  then  distributed 
to  the  world  through  their  far-flung  fortified  marine  bases.  It 
is  the  old  Phoenician  system  revaooped.  The  French,  the  true 
descendants  of  the  Roman  Bmptre.  whose  population  is  rapidly 
decreasing,  wish  to  hold  their  marreloua  country  and  as  a 
reaenre  to  draw  on  their  African  empire  for  maintenance.  hoOx 
in  men  and  materials.  They  arm  to  the  teeth  and  want  to  be 
let  alone.  The  Oermans.  a  vtrlle  peofrie.  mt^lgent,  stiong.  brave, 
and  ambitious,  wish  to  poaseas  themartvea  of  the  rich  landa, 
rsaouroes.  ports,  and  commerce  of  the  nations  that  surround 
them.  They  believe  that  thair  enlture,  their  genius  and  enter- 
prise Lb  superior  to  anybodjr^.  Italy,  inhabiting  a  ooxmtry  devoid 
of  major  resources,  with  unfertUe  aoB  except  in  plao«s.  and  with 
an  overpopulation.  Is  attempting  strenuously  under  an  able  chief 
to  maintain  Its  position  among  the  great  aattona. 

As  far  as  we  are  concerned,  in  the  tTnited  States,  the  Euro- 
pean problems,  while  being  extremely  interesting  to  ua,  should 
not  be  allowed  to  lead  \xb  to  any  act  of  partlctpatlon.  aa  far  as  we 
can  avoid  It.  The  policy  enimclated  by  the  Father  of  our  Coimtry. 
General  Washington,  to  abstain  from  any  entangling  alllancea. 
is  as  sound  today  as  It  ever  was. 

It  la  not  with  Furope  that  our  greatest  future  concern  lies.  It 
is  with  the  Par  East.  We  may  conatder  that  White  elvUlntton 
pMied  through  aeveral  pertoda.  There  was  the  Ifedlterranean 
period,  from  which  the  Romans  emerged  vletorloua.  foUowed  by 
tiie  Atlantic  pertod,  which  the  last  war  probaMy  ended.  The 
United  States  emerged  from  It  as  the  moat  powerful  country. 
Now.  we  are  entertag  on  a  Pacific  period.  Strateht  across  on  the 
other  side  of  this  great  ocean  Is  the  empire  of  Japan,  reaching 
out  for  world  domizilon.  Any  idea  that  the  Japanese  are  not 
doing  so  Is  absolutely  without  foundation.  They  are  not  only 
organizing  to  dominate  the  whole  of  Asia,  but  to  extend  thia 
domination  to  the  wh<Ae  world.  The  anly  thing  that  will  deter 
them  Is  armed  force.  Whenever  the  Japaneae  see  a  decadent 
military  power  near  them,  they  pounce  on  it  if  they  have  anything 
to  gain.  The  Japanese  consider  ua  a  decadent  military  power. 
They  consider  that  on  account  of  the  riches  we  poaseas,  the  easy 
existence  we  have  led  and  the  false  tbsorles  that  have  grown  up 
among  us  as  to  national  defenae,  that  tn  a  little  while  we  will  be 
as  easy  to  attack  as  a  large  JeHyflsh.  Btit  our  people  say,  "  How 
can  they  get  at  us?  All  this  Japaoeae  aeare  la  foollshneas.  They 
can't  do  anything.  They  are  7,000  raflcs  away."  Tliis  waa  so  tn 
the  old  days  of  sea  power,  which  have  now  passed.  These  are  the 
days  of  air  power.    Tlie  air  Is  now  the  dedstve  dement. 

As  I  flew  over  the  army  linee  in  Europe  and  kxAed  at  them,  I 
thotight  to  myaelf  as  I  saw  the  men  beteg  hurled  time  after  time 
into  that  chamd  house  how  vary  InegscMye  tb»  ground  system 
of  war  Is.  The  object  of  war  has  been  in  the  past  to  defeat  the 
hostile  main  army  so  as  to  get  at  the  centets  of  population  and 
reeoiircea  of  the  opposing  state  and  to  deetroy  their  wlU  to  fight. 
But  armlea  cannot  do  this  asalnst  modem  mtrnpatm.  and  tn  at- 
tempting tt  they  wrsdc  themsuves  almost  as  nraeh  aa  tttelr  enemy. 
At  the  time  of  the  armistice  nobody  knewwho  had  won  tlie 
European  war.  There  was  not  a  hostile  foot  on  Qenutax  soil. 
Their  coxintry  and  territory  waa  mtaet.  and  the  Allies  did  not 
dare  carry  the  war  into  Oennany. 

Our  conchiBlon  from  observing  all  theae  things  waa  tliat  tlte 
decisive  element  In  war  la  the  direct  attack  of  the  population  and 
resources  of  a  hostile  state.  Ttiis  can  be  done  only  through  the 
air.  Armies  can  be  stopped  by  otlisr  armies.  Wsvlee.  acting  in  an 
indecisive  theater,  the  water,  can  be  easily  destiuyed  by  air  power. 
Of  oTurse,  we  must  have  aimlea  tn  order  to  liold  tire  ground.  We 
must  have  submarines  and  a  properly  organised  navy;  but  the 
decisive  element  of  the  future  unquestlonahly  is  the  air  bomber 
which  goea  straight  to  the  opposing  vital  center  and  makea  it 
xmtenatAe  tar  the  people.  It  takes  very  Uttte  sffort  to  do  tfats. 
We  hear  all  this  silly  talk  from  Army  and  Navy  oOoeis  of  the 


enormous  number  at  tons  of  projectiles  nsadad  to  dSbtroy  a  dty. 
That  haa  nothing  to  do  with  it.  Wtwt  the  air  force  wlU  do  is  to 
so  Intimidate  the  population  that  they  will  leave  their  cities.  I 
have  seen  cities  and  towns  evacuated  aa  the  reault  of  raids  at 
only  two  or  three  bombers  and  stay  evacuated  dxirlng  the  rest  of 
the  war.  Cltlea  such  as  New  York  or  Boaton  would  be  evacuated 
instantly  in  case  a  few  tons  of  exploaives,  Incendiary  bombs,  and 
gas  were  drop>ped  on  them.  The  effect  of  gas  on  cities  is  unbe- 
Uevable.  Water  systems,  i>ower  centers,  and  means  of  communi- 
cation can  be  neutralised  In  a  similar  manner,  particularly  by 
heavy  concentrations  of  gas.  This  la  no  Idle  thought;  it  can  be 
easUy  demonatrated  by  actual  test. 

Since  the  war  the  great  nations  have  organised  not  only  into 
armies  and  navies  but  they  have  air  forces  entirely  separate  and 
distinct.  Tills  air  force  Is  not  designed  to  protect  either  the  army 
or  navy,  but  to  protect  the  country  by  attacking  the  hostile  nation 
In  Its  heart.  Each  great  nation  In  the  world  except  the  United 
States  now  has  on  hand  aircraft  that  can  go  to  the  vital  oenten 
of  their  most  dangeroiis  enemy.  Japan  has  planes  in  existence 
that  can  go  to  Aladca,  and  that  probably  have  a  BUflldent  radlxs 
of  action  to  go  from  Alaalca  to  New  York  and  back.  These  things 
cannot  be  proved  deflnitaly,  because  we  cannot  aee  their  ships; 
but  with  engines  that  are  m  exlstmce  today  we  can  make  air- 
planes tliat  can  go  from  6,000  to  8,000  miles,  carrying  from  a  to  4 
tons  of  explosives,  and  we  can  get  a  eellli^  around  86,000  fcst. 
We  know  it  is  pof  ectly  imposaible  to  stop  an  air  attack. 

"nie  development  now  is  not  to  have  a  few  small  aircraft  ma- 
neuvoing  around  over  a  navy,  such  as  our  Naval  Atr  Sarvlee.  or 
a  few  short-distance  airplaaaa.  such  aa  our  Army  has.  maneuvsriDg 
in  infantry  formations  over  them,  but  a  force  of  long-dtstaaee 
aerial  cruisers  that  go  not  only  hundreds  but  thousands  of  milss. 
The  amount  of  money,  numlMr  of  men,  and  quantity  of  reaourcea 
necessary  for  an  orguiiaatlon  of  this  kind  is  trivial  compared  to 
the  enormous  expenditures  and  effort  w«  have  to  put  into  a  navy. 
And  when  you  have  built  up  a  navy,  what  Is  It  going  to  do?  It 
la  only  chained  to  Its  bases  and  can  only  act  in  the  water,  and  can 
be  eaaUy  destroved. 

I  believe  that  the  future  security  of  this  country  depends  pri- 
marily on  an  efficient  air  force.  I  have  come  to  thia  oonclusioB, 
not  by  tiasty  optnlons  formed  <m  the  spur  at  the  moment,  but  after 
years  of  study,  expsrlenoa,  and  trial,  both  tn  war  and  peace.  One 
would  think  that  tn  a  country  such  as  ours,  witti  its  vaunted  ini- 
tiative, progressivs  ability,  and  pioneering  tpirti,  that  long  ago  we 
woxild  have  had  the  best  air  force  in  the  world,  but.  unfortunately, 
we  tiave  the  worst.  During  the  European  war  the  constructicm  of 
our  aircraft  fell  into  the  hands  oC  praflteers.  No  attentlcn  was 
paid  to  the  recommendatlona  at  those  cC  us  on  the  front  as  to  what 
was  necessary.  Over  S1.600XK)OX)00  was  tpeat  and  no  aircraft  suit- 
able for  war  were  sent  to  us  on  the  Inmt.  For  atxmt  6  years  after 
ttie  war  theee  praflteers  were  run  to  cover  and  during  that  time  we 
led  the  world.  We  held  every  record.  We  flew  all  over  this  country, 
Alaska,  and  around  the  world.  We  demonstrated  the  power  of  the 
air  against  navies,  armies,  and  civil  establishments.  We  lnst,a»a<1 
the  air  malL  Remember,  this  was  developed  by  the  Government. 
We  laid  out  plans  for  air  lines  aU  over  the  world.  We  laid  out  an 
exporimental  program  wlileh.  if  fcdkmed.  would  have  made  us  the 
unquestioned  leaders  at  the  world  today.  But  we  gained  so  rapidly 
that  tlie  juklousy  and  plg-beadednesB  at  the  older  servlcas  were 
aroused  and  brought  Into  play  to  stop  our  development.  Tlte 
pntf  teas  again  saw  a  chance  to  get  contrt^  of  the  appropriations 
for  aviation.  The  Army  did  not  want  aviation  because  it  disturbed 
the  old  system.  Tlie  Navy  did  not  want  it  because  it  would  destroy 
all  their  shlpa.  Neither  at  them  wanted  a  new  thing  like  the  Air 
Force,  as  it  would  be  the  most  pcqmlar  branch  In  the  country,  so 
they  set  out  to  limit  tt  aad  destroy  it  as  far  as  possiUe,  and.  if  tbsy 
couldnt  do  that,  to  control  it. 

Evary  time  any  matter  came  up  wlilch  required  development  and 
progreea  and  conflicted  with  the  old  system,  thsy  had  boards. 
Each  one  was  longer,  narrower,  and  woodener  than  its  predecsssor. 
To  one  who  knows,  the  reading  of  theae  reports  U  nauseattng. 
They  form  a  dlsgraotful  chapter  in  the  development  of  our  mili- 
tary history.  This  includes  the  two  most  recent  lioards  sp- 
pomted.  tbs  Baker  snd  HowtfU  Boards.  Neither  has  recommended 
anything  constructive.  NOns  of  them  bad  members  wlio  rsally 
rapresented  air  thought.  All  at  them  wan  eontroUsd  mora  or 
less  I9y  the  profltssrs  and  the  older  servloss.  and  the  result  has 
been  that  in  a  world-compettttve  market  for  air  power  w«  liave 
attempted  to  iupjiuss  competltloa.  while  the  others  have  mat  it 
aad  forged  ahead. 

Two  coe^ianles  monopolise  itoa  fumiahing  at  service-aircraft 
eiKtnes  to  oar  Army  and  Navy.  Thsss  esgtnss  are  of  similar 
type  and  are  only  of  750  to  SOO  horsepower.  Other  nattoos  have 
gas  engines  up  to  8,000  horsepowsr  and  Diesels  of  about  half 
that  power.  "Hiey  have  personnel  Instnsctsd  in  air  dtitiss  instead 
of  being  trained  flnt  as  ground  officers  or  sea  oOlcas.  wtiieh  ruins 
them.  TiMy  have  well-liiought-out  air  policies  which  UtoiL  years 
Ahead  and  develop  metbods,  personnel,  and  equipment  to  meet 
future  needs.  We  have  Joint  boards  at  the  Army  and  Navy 
which  ate  merc^  debating  societies  of  tAd  gentlemsn  who  either 
have  never  been  in  an  airplane  or  have  been  flown  around  by 
some  young  pilot  and  tlicn  have  had  aome  wings  pssted  on  tliem, 
and  call  themadves  observers,  who  have  never  ssen  anything  of 
war  in  the  air. 

During  the  last  year  we  have  had  ttie  terrible  fiaaro  of  the 
atr  man  as  handled  by  the  Army.  This  wss  because  the  Army 
has  tried  to  keep  its  svtstion  tnunediately  over  the  infantry  where 
they  could  see  them  and  prescribe  what  they  should  do,  what 
equipment  they  should  havs^  and  how  they  should  handle  it. 
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^  ^^ ,  "Too  c»n  fly 

— -.    - ^*w—     -    ..-"^  #.Sr mai'yoa.  where  you 

•  UtU»  to  food  •«»«  WbiW  wj^j^  "^LT--^^^^^^^  ^^ 

wlU  do  DO  harm.  •"Ijof*  "^  *2ta  ilST^POtoV    -nmir  •!«»•« 
ftytnc  UiM  w»«  cut  down  iwlow  *■■  ^2?" J^^T  »rt  <rf  flylag  WM 

'*'*^.£W*nS.,r3SJ  >Sviu»iidrto  n»Tlg»tlon  eTery- 
5S!L'*.S^  i^tT^miS^S  Sr*rtion    indicator,    and 

H"JS  S^'^wSSoS  S;  «ich  help?     A.  •  '«»«^L^»^ 

T~.  f.j^— .  -1 to  nlacs  that  Mdsts  tod*y.    On  um 

•2n£-lCr?n  uS^  STthe  vlalblUt/  U  Umlt^ 

tlM  m^MmlMC«to  UMdMl   with  moUtiire.   which   cauaM 

«ia.    fQ«rm»nri3diT»orinfc    With  the  modwn  *^^_V  **f 

\^iZJ^  MCMnt  whm  ooodmoo*  nr»«r  change,  where  we  can 
!ll!n  JSrSSt.  «^LS«aSoS«.  with  .IfhU  on  tw©  celeeual 
alwaye  «^  ■*?2ir«  S  WaSmr.  apert  w.  can  locate  our- 
with  abablute  pc^dakm,  that  la.  with  enough  accur«:y  to 
T^t^^S^at  m^  tt.  If  w.  wirH  to  «nd  an  aircraft 
f».  lir?»  SSSS;AjS3«taii.  aU  we  tave  to  teU  the  pUoi  I- 
SZTifl^tude  ^iloMltudeaf  the  place,  and  he  can  go  rtralght 
JSii'SSIiSS  ^  Tcour..  d<Sr^  mean  that  >^w«  every 

to%  pwoant  of  tbemwSl.  tf  thoy  !»»»•  adequately  trained  crewe 

■ad  the  eoutpokKit  we  can  nukke  nowadays.  

M  there  iSJTwa.  an  IneawmWe  falling  down  on  thepart  at  the 
Aray  rt  wITto  handling  the  air  mf" J-»  ^^♦v.^i'S^ 
wtdtewaah  board  on  the  eubject.  known  a.  Uie  Bato  Board, 
^^^^d  falee  toformatlon  to  the  American  people  taA 

,  changea  except  eome  for  the  wor«.    The  "^^^If^ 

-CMnerulMdinaartera  Air  Force"  put*  the  Air  Serrkse  und**  the 
aSJ^JbHSL  e»er     It  wa.  tried  out  by  ewybody  to  1»16  and 

'•Sl^  SrSfpertod.  we  hat.  k-l  two  n>l««lidal»Mp.  to 
tbToSStrTthe  AjJo*  and  the  Jfecoa.  due  to  groe.  rtupimty  ^ 
o?to^rtedge  of  atr  matteri.  The  Akroa  wae  taken  out  In  the 
SrSS3?rtor«.  flown  rtralght  toto  the  "J^  o*  "  ^ 
Thle  ehlp  had  had  four  or  five  command«»  during  the 
f  omthe  pi*»dl4|.  An  alrrfilp  la  one  of  "*r™°f*  2i?*^ 
^H^of  tri^ortaUon  to  handle  that  hae  erer  been  <»«J^_^  " 
^Ottlrae  a>«iSnel  of  long  and  eoneletent  training.  With  euch 
r^Monnel  ttte^  giaMk  means  of  transportation  erer  created. 
iffiprSm  be  bul»nowthat  can  go  clear  around  the  world  at 
the  latmrH  ot  the  equator  on  one  charge  oi  fuel.  They  are  ex- 
mMlT^^Mt  toi*rumenU  of  war.  I  can  recount  to  you  many 
actual  MpTUneee  in  war  ae  to  their  value  and  about  their  pro- 
iDeettTe  value  to  the  future.  -_^-     _.»».   m. 

iSe  Mmetm  was  then  taken  out  to  eea  to  the  Padflc  with  tta 
•inietura  badly  injured  and  flown  on  through  heaTy  winds  so  as 
SnSprt  over  thi  boato  on  the  water  and.  of  eourw^lt  w«nt  to 
This  was  gross  stupidity.  Alrahlps  hare  to  be  navigated 
to  the  weather.  They  have  to  be  kept  out  of  dangerous 
■-„i,,  Jiobody  would  think  of  navigating  our  old  sailing  ships 
totothe  middle  of  a  hurricane,  or  even  pushing  our  modem  ocean 
ItBsrs  full  speed  ahead  toto  a  troploal  storm. 

What  U  needed  Is  a  permanent  peraonnel  to  handle  our  ships. 
Ijotik  at  the  way  the  Oermans  handle  theirs.  I  have  visited  the 
Ovmans  frequently  to  tlmse  past,  and  keep  ;^*^  .°^J^^ 
Thev  dottt  kiee  tlkslr  rtilpe.  Tl»e  reeeon  they  dont  U  because 
Zr^«^^nowledss  at  thelTpoaslbllltles  and  their  UmltaUons. 

Hen  the  aircraft  profiteers  attempt  to  mlnlinUe  the  value  of 
■trahlXM  so  se  to  shift  approprtatkms  of  alrplaxMS  and  then 
iBto  £rtr  own  pocketa.  What  has  been  dame  about  Improvtog 
mm  atrahip  sttuatttmT  Abaoiutely  nothing.  Just  a  lot  of  talk 
about  whether  they  are  good  for  anything  or  not,  on  the  part 
oTArmy  and  Wavy  oAclaU.  principally  the  Navy,  who  dont  want 
atoahtoa  anyway.  AU  tlMy  use  them  for  U  as  adjuncta  to  a  sor- 
tees  test.  One  atr^ilp  properly  equipped  and  handled  could 
■robahly  dMtioy  a  whole  surtaos  fleet,  with  the  alrplanee  It  can 
Sarrv  and  rsltirr.  and  with  tta  means  of  coocsalment.  speed,  and 
ladlvM  of  aetlea.  The  airship  question  haa  been  referred  to  an- 
other board,  and.  se  usual,  utile  or  nothing  will  be  done.  We 
aiw  able  to  buUd  perfectly  good  airships,  eqxilp  them,  man  them 
and  Tv^^t*  them  if  given  a  chance,  but  so  far  we  have  killed 
■racttcally  all  our  airship  personnel  and  have  got  to  trato  a 
MW  force  It  has  been  proved  that  tt  cannot  be  done  by  the 
Army  or  Navy.  A  good  thing  for  us  to  do  would  be  to  go  to 
with  the  Oermans  on  a  round-the-world  air  ssrvloe  until  our 
are  suAdently  Inatructed.  then  branch  out  for  ouraelvea. 
Med  mn^r^'tlal  airship  Uass  across  the  Pacific,  and  a  devel- 
w— i.jat  ct  Bllttary  alrahlpa.  Airships  are  cheap  ae  compared 
wUh  ssa  ships  and  we  should  not  ahandon  them. 
Wtthto  the  last  year  we  have  had  one  airplane  crash  after  an- 
"  en  our  commercial  air  llnea.  Theee  nave  nearly  all  been 
by  fog.  Ice.  storms,  or  sometlilng  of  that  sort.  The  recent 
at  fieaator  Cutting,  where  the  airplane  flew  right  toto  the 
Is  a  good  example.  There  U  no  reason  for  thees  things. 
ot  our  equipment  has  been  hindered  by  the  prof- 
they  wtsh  to  get  tte  grsateet  production  with  the 
imtn<""'««>  ehanga.  oonaequentty  anj  Innovation  la  looked  >» 
with 


Aircraft  can  now  be  made,  and  have  been  capable  of  betog  miide 
forWTiSthwmbe^rsafe  ss  any  other  means  of  travel  Tlwsy 
S^SS^^^wTtTenglnes  usLg  nonlnflammsjle  ^i<J.  -"'^ 
as  hvdroKenat*^  gas  or  heavy  oU.  They  ehould  contain  the  auto- 
Sa^^^al^Scoplc  insbument  which  maintains  an  alrpl.me 
Slevel  ^t  ^TmStor  what  the  <^^^^^JS,^^^'^1'^^^ 
bUlty  maybe.  They  should  have  means  of  landing  In  fo^  whlcn 
have  been  entlrely^rfected  and  by  which  »°:^t*'P^*f  !v.?rt..  rh! 
toto  an  airport  lid  land  without  anything  being  visible  to  the 
Slot.  Thodwmds  of  landings  ha%e  been  made  under  such  cor.dl- 
tlom  They  should  have  i*i)nance  altlmet^m  ^htch  Indicate  how 
far  the  ground  U  under  them.  Instead  of  the  ordinary  •^Id  In- 
strument  Which  tells  approximately  »^o'^"«^,  •i\h«^n  «)?; 
They  should  have  landing  sticks  that  project  below  the  »^P  »>  o' 
40  feet  so  that  If  the  pUot  cannot  see  the  grooind  as  It  Is  ap- 
JJoiTh^d  the  Ju^  on  touching  the  earth  win  ft  i^  ^T  hev 
back,  cut  off  the  throtUe.  and  land  the  ship.  But  •*)Ove  aU  they 
shou  d  have  cabto  parachutes,  which  take  the  w*^\«  ^\°„  f "*• 
pMwngus  knd  aU.  Undtog  them  a.  safsly  as  the  Individual  p.^- 

'^Th'e  hSdllng  of  our  aeronautic  U  a  sorry  page  to  «»•  ^^ 
atom  national  defense.  In  my  opinion  It  Is  worse  than  the  Te»- 
oot  Dome  scandals  or  any  of  those  concerning  war  contracts  of  the 
avllTO  ^e^pent  a  bUUon  and  a  half  dollars  during  the  war 
2»d  nev«  s^t  actable  airplane  to  Europe.  We  have  spent  an 
:SSary^SL'aS  now  S^e  no  ~itabje  pl^^y^^.  or  <2. 
Ranlsa'Jon  for  defending  ourselves  against  a  '^^'^-^l*"  I^'T'^' 
IS^nTTw^y  we  can  recUfy  this  condlUon  U  by  pressure  of  latel- 

"^  SJSLS^iSrol  to  a  great  extent  the  kind  of  mfc^;^ 
.bout  SroiSt  given  out  through  the  preea.  Their  propaganda 
SSds^TSs  S?lS  BUUons.  ISd  to  the  stockholders  who  have 
Sentoduoed  to  buy  stock  In  these  Govemment-eupport«d  fw- 
SSilSSghout  the  country.  With  an  ^n'^^^*^^*^^^,.^ 
aiUeml  nuhUb  they  get  away  with  It.  Anyone  who  opposes  them 
taiSmSusSy  attacked.  Evidence  before  congressional  com- 
iltS?SS»  thTt  iSSTare  about  37  financial  manipulator,  who 

control  our  aeronautlca.  „„i..__  <*  •■ 

It  means  utter  defeat  for  us  to  a  future  contest  unlsM  It  la 
■tinned.  What  we  must  do  with  our  aeronautics  U  to  create  a 
SSriepSmenTo7  aviation  entirely  separate  from  everything 
SSTwlth^lr  force  to  do  the  fighting  and  a  ««™«,^,  »^ 
tlon  which  we  should  push  to  the  ends  of  the  earth.  It  U  not 
ilSTpJww-  that  the  nations  are  now  developing.  It  Is  not  land 
SirS^^t  Ualr  power.  There  Is  as  great  totematlonal  ««npe- 
tmSnow  foTgaJnlng  world  air  Itoee  as  there  was  for  f-lntog 
iS^^iSrSi  Se^iddl5  of  the  last  century.  We  -^^ould  get  th«e 
hSoiwIt  is  too  Ute.  That  we  have  any  divine  Inspired  right 
SrSitktoJ  of  this  kind  IS  a  silly  ld«L  U  we  do  not^l«>»-o^^ 
the   oth«   people   will    have   them   before   we    wake   up.    Merely 

resting  on  our  valor  of  ignorance  will  get  us  nowhere.      

T^  veterans  know  what  totemaUonal  contests  mean.  e^)e«lally 
•calnst  a  highly  tratoed   and  technlcaUy  proficient  people   sudi 
ITthTBuroiSns  and  oertato  AsUUcs.     Ixcellence  has  to  l«at- 
^inS  bfacSal  deed*,  not  by  boodllng  and  camouflage.    What 
SfSoSl^avI^  of  course.  Is  a  rtngle  dep«tn«nt  of  B^Oonia 
I-#«Tu»    with  subdivisions  for  air.  land,  and  water,  all  of  them 
JSSS  iJStST^  for   the   Unltod   States.    Instoad   of   some 
ISSStoSSrScS^  the  Army.  Navy,  or  aircraft  manufsdrirw* 
^«e  ^considerable  hope  to  the  Congress,  but  I  see  very  UtUe 
to^rexe^Uve   departminU.     They   are   about   as   mo6s-b.»cked 
S  Sy  ou^t  we  l^rTever  had.     Dont  Infer  from  my  rert^to 
t^  I  am  not  a  great  beUever  to  our  country.     I  know  thftt  we 
S^  uSTrouIt^untry  to  the  world,  and  that  our  people  are 
S^«  to^Sr    I  ^^  Democrat,   and   beUeve   to  DemaTatlc 
S^SesTbut  the  bureaucracy   which   Is  being  foisted  upon  us 
£SJ  SJd  mors,  which  is  exemplified  to  our  naUonal  defense  a. 
much  as  anything  else,  the  Uvlng  way  beyond  our  tooome.  the 
SSSprto^SlSSrselve.  up  by  our  own  bootstrape-aU  tWs  U  an 
^WEoely  serious  oondlUon  of  affalra.     We  must  face  thtojs  as 
thev  are  and  organlae  aocordlngly. 

Tou  of  the  Fifth  Division  who  sttacked  across  the  Meuse  River 
mav  ronember  that  before  your  offensive  considerable  air  ao- 
tlvltv  occurred  to  your  part  of  the  sector.  I  sent  one  slnglo  for- 
maUon  of  323  planee,  loaded  with  39  tons  of  bombs,  to  ^ttack 
Mnmunltlon  dumps  and  troop  concentrations  to  the  vicinity  at 
Longuyon.  Of  the  American  and  Allied  ships  under  my  wmmand 
then  were  1.4»«  at  the  battle  of  St.  Mlhlel  and  about  1.300  In  the 

^fSmyou  crossed  the  lleuae.  the  fighting  on  the  front  cto^ 
army  to  the  Argoone  had  separated  almost  toto  three  distinct 
•Batons;  yours  Sa  the  right,  one  on  the  center  out  from  JMont- 
SuoonTaid  another  on  the  left  around  Apremont  "^^^e^Ar- 
SSSrFOreet.  I  was  always  fearful  of  Oerman  counts -attack. 
betwoen  tbMS  almost  detached  forcee.  ooneequenUy  kept  s  vljg- 
Snteye  away  behind  their  lines  with  my  •ln>»*n~.  ^*^*<^:  ^*^ 
their  air  and  ground  formations  whenever  practicable.  TtJs  re- 
•uned  to  terrtl^  air  batUes  to  which  our  men  greaUy  dlstlnpilshed 
Semelvea.  We  shot  down  4fi0  enemy  airplanes  and  62  baJoons. 
Oixrlaaes  were  199  alrplanee  and  23  balloons.  The  excelleace  to 
wWch  our  American  air  service,  using  French  equlpmenn.  had 
«>me  is  not  generally  known  but  at  the  time  of  the  armistice  we 
tiere  unquesUonahly  the  best  organlwd  and  Instructed  air  service 
an  the  Western  front. 

The  Oreat  War  Is  a  thing  of  the  past.    Other  wars  wlL  come 

and  our  RepubUc  will  undoubtedly  have  to  bear  the  brunt  of  the 

'  ha^*'*  for  the  upholding  of  our  Xuropean  culture  and  ooncUtlon^ 
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both  ecouomie  and  nOttary.  agalast  tbm  mltttarj.  economic,  and 
political  systems  of  the  Asiatlca.  If  we  vrlah  to  exist  as  a  nation 
we  must  prepare  to  meet  them.  The  world  Is  now  only  one-sixth 
as  large  as  It  was  when  we  went  toto  the  SpanWi  War,  one-third 
as  large  as  It  was  to  the  World  War.  due  to  the  speed  of  aircraft. 
A  nation,  ambltloua.  strong  and  vlrUe.  with  air  power,  radio 
telegraphy,  highly  orpuilzed  industry,  and  chemical  development, 
can  today  aspire  with  hope  of  success  to  world  dominion.  Only  by 
mft1i?t^'"'"g  a<!leq\iate  national  defense  can  we  Americans  hold 
our  heads  up  to  the  family  .of  nations  and  Insure  peace  and 
prosperity  for  our  people  to  th«  future. 

jxnxn  wiLLzut  r.  coiorau.T 

Mr.  SADOWSEGE.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  In  the  Rscokb. 

•nie  SPEAKER.  Is  there  obieetkm  to  the  request  of  the 
gentleman  from  Michigan? 

"Hiere  was  no  obJecti(m. 

Bir.  SADOWSKI.  Mr.  Speaker,  any  effort  that  could 
possibly  be  made  by  me  to  pay  tribute  to  the  memory  of  the 
late  Judge  William  P.  Connolly,  who  panned  away  at  Detroit, 
in  the  State  of  Michigan,  on  May  33,  eould  not  be  commen- 
surate with  the  serrices  which  he  performed  for  his  fellow 
man,  for  the  party  of  his  pcditieal  fatth,  or  for  the  com- 
munity in  which  he  was  bom  and  where  he  spent  virtually 
all  (rf  his  life.  Words  are  inadequate  to  pay  the  tribute 
which  his  erer  usefU  life  deserved. 

For  a  great  many  years  Judge  Coimolly  served  as  Demo- 
cratic national  committeeman  ftom  Mldiigaix  and  his  serv- 
ices during  the  war  years  of  1917  and  191S  were  of  tre- 
mendous value.  His  great  legal  mind  was  of  tremendous 
service  to  the  late  President  Wilson,  who  called  him  to 
Washington  in  the  early  days  of  the  world  conflict;  and  he 
was  frequently  called  into  ccmference  for  the  purpose  of 
lending  his  vast  knowledge  to  the  solution  of  problems  which 
the  war  developed. 

Few  men  devel(^ped  minds  of  the  diaracter  which  won  for 
Judge  Connolly  wide  renown  in  Michigan  and  in  other  States 
ci  the  Union.  He  was  bom  of  Ixlah  parents  in  that  section 
of  Detroit  mtdch.  is  affectionately  remembered  as  "  Old  Cork- 
town."  His  was  a  humble  beginning,  and  his  attainments 
were  solely  the  result  of  his  indefaitigaMllty.  Throughout 
his  school  days  he  struggled  for  an  education;  and  when  it 
is  realized  that  at  the  tender  age  of  16  be  was  teaching  Latin 
and  Greek  at  the  University  of  Detroit,  tt  is  possible  to  grasp 
in  some  small  way  the  enormity  of  his  mental  attainments. 

Long  before  he  reached  the  voting  age.  Judge  Connolly 
was  a  dominant  factor  in  the  oooncils  of  the  Democratic 
Party  of  his  State.  Bit  was  a  bom  organiaer,  and  one  of 
liberal  leanings.  It  was  but  natural  that  the  party  of  Jef- 
ferson should  have  attracted  him.  as  he  learned  his  first 
lessons  in  politics  in  a  district  that  is  overwhelmingly  Re- 
publican. The  success  of  the  Democratic  organization  In 
Michigan  a  quarter  of  a  century  ago.  and  again  In  1932.  was 
largely  due  to  his  ability  to  win  friends  to  the  cause  he 
chose  to  support. 

In  the  legal  field.  Judge  C<»noIIy  win  long  be  remembered. 
He  graduated  from  the  University  of  Detroit  with  an  A.  B. 
degree  before  he  was  old  enough  to  enter  practtce.  and  was, 
a  few  years  later,  to  become  the  youngest  man  ever  elected 
to  the  bench  in  his  State.  Drdalons  rendered  by  this  able 
Jurist  have  long  been  recognized  for  tlielr  dear  interpreta- 
tions of  the  law.  His  fairness  was  at  an  times  apparent  to 
thoee  who  appeared  before  him,  and  his  consideration  for 
the  underprivileged  and  the  unfortunate  is  legendary  In  his 
home  State. 

Loyalty  was  another  attribute  In  ttils  great  leader— loy- 
alty to  friends  and  to  political  assorlatfw  There  was  noth- 
ing of  the  ««ftiin«HM  of  petty  pontics  In  the  character  of 
Winiam  F.  Connolhr.  He  stood  for  principles  throughout 
his  long  career,  and  there  was  no  sacrifice  which  he  was 
unwilling  to  maJte  to  »"itiTifain  those  principles.  WeU 
schooled  in  the  phUosophy  of  TlKimas  Jetrenon,  the  founder 
of  our  party.  Judge  Connolly  upon  every  oocadon.  whether 
it  be  a  national  convention  or  a  district  caucus,  fought  to 
keep  the  Democratic  Party  faithful  to  the  tfchlngs  of  Its 
lUustrlous  founder. 

The  charity  of  Judge  ConnoDy.  In  early  nfe  and  later 
^i^en  he  reached  the  positkai  of  affluence  and  wealth,  win 


long  he  remembered.  In  his  quiet  way  he  went  •boat  doing 
good,  extending  the  helping  hand  to  those  in  need,  and 
always  ready  with  a  word  of  eneouragunent  to  the  depressed. 
In  his  church  he  was  a  leader,  and  his  contributions  to  the 
upbuilding  of  the  diocese  of  Detroit  to  its  position  as  one  of 
the  greatest  dioceses  of  the  country,  stand  as  a  tnnnittw»»nt 
to  unselfish  service. 

These  few  remarks  of  mine  do  not  begin  to  tell  the  story  of 
a  life  devoted  to  assisting  others.  It  is  but  a  humtde  effort 
to  express  nppxeciation  of  the  services  performed  by  a  truly 
great  man.  It  is  my  prasrer  that  they  be  spread  in  the  pages 
of  the  Congressional  Rkc(mi>,  and  that  copies  may  be  for- 
warded to  the  bereaved  family  of  Judge  William  F.  Connolly. 


KXTKMSION  or  IKMASKS 

Mr.  OOKNERY.  Mr.  Speaker,  I  ask  unanimous  consent 
that  all  Members  may  have  5  legislative  days  within  whidl 
to  extend  their  own  remarks  on  the  Wagner-Connery  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Massachnaettsf 

There  was  no  objection. 

DKrzdsvcr  afpkofuaxxow  bzll 

M^.  CLARK  of  North  Carolina,  from  the  Committee  on 
Rules,  submitted  the  following  prlvlteged  resolution  for 
printiJQg  in  the  Rccots  imder  the  rule: 

BoQse  Resalutlan  9M 

Besotved,  Ttiat  upon  the  adoption  of  this  resolution  It  shaU 
be  to  order  to  move  that  tbe  House  resolve  Itself  toto  the  Oom^ 
mlttee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  H.  R.  8664.  a  blU  making  appropriations  to 
supply  defideccles  to  otftato  appropriations  for  the  fiscal  year 
ending  June  30.  1935,  and  for  prior  fiscal  years,  to  provide  sup^e- 
mental  impropriations  for  the  fleeal  yean  ending  June  30,  lasft. 
and  June  SO.  103S.  and  for  other  purposss,  and  aU  potots  of 
order  against  said  bill  are  hereby  waived.  That  after  general 
debate,  which  shall  be  confined  to  the  bUl  and  shaU  oontlmie 
not  to  exceed  2  houn,  to  be  equaUy  divided  and  oontroUed 
by  the  chairman  and  ranking  minority  member  of  the  Com- 
mittee on  Appropriations,  the  bill  shall  be  read  for  amendment 
under  the  6-mtoute  rule.  At  the  ocmcluslon  of  the  reading 
of  the  blU  for  amendment  the  committee  Aiall  rise  and  rtpart 
the  bill  to  the  House  with  sooh  amendments  as  may  have  been 
adopted  and  the  previous  question  shall  be  considered  as  ordered 
on  the  bill  and  the  amendments  thereto  to  final  passage  without 
totervenlng  motion,  except  one  motion  to  recommit,  with  or 
without  Instructions. 

ooiocxTm  on  xmcxaRATzoir  and  NATtnuaiZATXoH 
Mr.  DICKSTEIN.    Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  ImxnlgratloQ  and  Naturalization  may 
sit  tomorrow  during  sessions  of  the  House. 

The  SPEAKER.    Is  there  objection  to  the  request  of  tba 
gentleman  from  New  York? 
There  was  no  objection. 

otoa  or  auauiaai 

Mr.  TAYLOR  of  Ctdorado.  Mr.  Speaker,  I  ask  unani- 
mous consent  that  ^i^ien  the  House  adjourns  today  ft 
adjourn  to  meet  at  11  o'clock  tomorrow. 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  dbject, 
I  am  Just  as  anxious  to  have  the  Congress  come  to  an  eaity 
adjournment  as  anyone,  but.  on  the  other  hand,  unless  you 
have  some  real  Important  business  and  a  oonstruettve  pro- 
gram for  the  balance  of  the  week,  I  do  not  see  the  reason 
for  an  this  haste  Just  at  present.  If  the  gentleman  win 
explain  to  us  ntuA  he  proposes  to  consider  for  the  bahtnca 
of  the  wedc  I  ttoaJl  be  pleased  to  listen. 

Ur.  TAYLOR  of  Colorado.  We  Intend  to  take  up  a  large 
deficiency  biU  tomorrow. 

Mr.  SNELL.  With  a  special  rule  i»roviding  for  2  hoora 
of  debate,  yon  can  ftm^  that  In  4  hours. 

Mr.  TAYLOR  of  Cok»«do.  I  do  not  believe  we  can.  but, 
anjiiow,  if  we  can.  so  much  the  better.  I  hope  we  may 
adjoum  over  Saturday. 

Mr.  SNELL.  If  we  can  get  a  definite  agreement  ttutt  we 
wm  adjoum  over  Saturday  I  shaU  not  object  to  meeting 
at  11  o'clock  tomorrow. 

Mr.  TAYLOR  of  Colorado.  I  do  not  know  what  the  com- 
mittees may  bring  in.  I  am  sure,  and  I  really  have  no  right 
to  hypothecate  the  ric^ts  of  the  committees,  but  I  am  hope- 
ful we  many  adjourn  over  Saturday. 


■4; 


h'Jl 


CONGRESSIONAL  RECORD— HOUSE 


r 


9740 

Ift-   8MBX.    Wb«»  to  on  the  procrmin  lor  Fridajt 

wh&  i-^  now  in  Hgbt.  we  have  »  number  of  rules  wWch 
iSbe  Uk«n  up  <m  FrldiiJ  and  »I» »oaie  conf cre^ 
llT  MLlT  Meettof  al   H  Interfere  with  hnporUnt 

mToCONNOR.  I  thtok  we  can  dlapoee  <rf  the  deficiency 
Mil  tomorrow,  eren  If  we  meet  at  12  o'ctoct 

Mr.  SNXLU  The  C9mlrman  of  the  Rules  Committee  agrees 
with  me,  so  I  most  be  rtght. 

I  object.  Mr.  apeaksr.  

IiSSm  Oy  ABSKMCB 

By  unanlmow  conwnt.  leave  at  absence  was  granted  as 

'^'iTlir.  Mrrciou.  <rf  minds,  for  3  days,  on  account  of 

Important  business.  _         ...  ,_ . 

•S  Mr.  arsAOAU.  (at  the  request  at  Mr.  Hnx  of  Alabama), 

Ml  socoont  at  death  in  family.  ^  ..  ^ 

tSmTolivm  (at  the  request  of  Mr.  Hnx  of  Alabama). 

of 


June  19 


Mr  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reoorted  that  that  committee  had  examined  and  found  tiuly 
S^  bills  of  the  House  of  the  following  Utles.  which 
w«re  thereupon  signed  by  the  Speaker: 

H.RS9  An  act  to  create  a  naUonal  memorial  military 
park  at  and  in  the  vicinity  ol  Kennesaw  Mountain  in  the 
Um  Bute  at  Georgia,  and  for  other  purposes:  and 

H.  R.  27».  An  act  to  extend  further  time  for  naturaUxa- 
tion  to  alien  veterans  of  the  World  War  under  the  act  ai>- 
proved  May  26.  1932  (47  SUt.  165).  to  «rt«ad  the  ssme 
prlvUegea  to  certain  veterans  of  countries  allied  with  the 
United  States  during  the  World  War.  and  for  other  PUfPM«; 

The  SPKAKBR  announced  his  signature  to  an  enrolled  Mil 
cC  the  Senate  of  the  foUowlng  Utle:  „_._^ 

S.  1180  An  act  to  amend  section  4365  of  the  Revised 
Statutea.  as  amended.  

ABJOUUnBDIT 

Mr.  TAYLOR  of  Colorada  Mr.  Speaker,  I  move  that  the 
Bouse  do  now  adjourn.  ....       ^ 

The  motion  was  agreed  to;  accordingly  (at  7  o'clock  and 
13  mlnutea  p.  m.)  the  Hou»  adjourned  until  tomorrow. 
Thursday.  June  20.  1935.  at  12  o'clock  noon. 


Held;  without  amendment  (ReptNa  1266).  Referred  to  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union. 
Mr  NICHOUB:  Committee  on  the  Territories.  H.  R. 
8270  A  bin  to  enable  the  Legislature  of  the  Territory  of 
Hawaii  to  authortoe  the  issuance  of  certain  bonds,  and  lor 
other  purposes:  without  amendment  (Rept.  No,  1267).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  .—  i        «   » 

Mr  KNUTE  HILL:  Committee  on  Indian  Affairs.  H.  R. 
7837  A  bin  to  create  an  Indian  Claims  Commission,  to 
provide  for  the  powers,  duties,  and  functions  thereof  .and 
for  other  purposes;  with  amendment  (Rept.  No.  1263). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 

of  the  Union.  „  , 

li4r  CLARK  of  North  Carolina:  Committee  on  Rule^ 
House  ResoluUon  266.  Resolution  for  the  consideration  of 
H.  R  8664;  without  amendment  (Rept.  No.  1269).  Referred 
to  the  House  Calendar. 

Mr.  BCKKRT:  Committee  on  the  Territories.  H.  R.  834a 
A  bill  to  amend  the  Hawaiian  Homes  Commission  Act  of 
1920-  without  amendment  (Rept.  No.  1270).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 

Union. 

Mr  DEMPSEY:  Committee  on  the  Tterritoriea.  H.  R.  8234. 
A  bill  to  amend  an  act  entitled  "An  act  to  provide  a  gov- 
ernment for  the  Territory  of  HawaU  ",  approved  April  30. 
1900  as  amended,  and  known  as  the  "Hawaiian  Organic 
Act"  by  amending  section  78  thereof,  reUting  to  public 
lands-  without  amendment  (Rept.  No.  1271).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

REPORTS  OF  COMMITTEES  ON  PRIVATB  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr  ANDREWS  of  New  York:  Committee  on  Mmtary 
Affairs.  H.  R  6475.  A  biU  for  the  relief  of  Henry  Irving 
RUey;  without  amendment  (Rept.  No.  1264).  Referred  to 
the  C^mmilttee  of  the  Whole  House. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BIUS  AND 

RESOLUTIONS 

XTnder  claim  2  of  rule  zm. 

Mr  BUCHANAN:  Committee  on  Appropriations.  H.  R. 
aS64.  A  bin  m»^«"g  appropriaUons  to  supply  drflcieiicics  in 
eertatn  appropriations  for  the  fiscal  year  ending  June  30. 
1933  axkd  for  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  years  ending  June  30,  1935.  and 
jum  30  1936.  and  for  other  purposes;  without  amendment 
(Rept.  No.  12«1).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr  MHIjER:  Committee  on  the  Judiciary.  H.  R  8619. 
A  bin  requiring  contracts  for  the  construction,  alteration, 
aiyl  repair  of  any  pubUc  building  or  public  work  of  the 
uSted  States  to  be  accompanied  by  a  performance  bond 
protecting  the  United  SUtes  and  by  an  additional  bond  for 
the  protectkn  of  persons  furnishing  material  and  labor  for 
the  oQKtftnictlon.  alteration,  or  repair  of  said  public  build- 
ings or  public  work:  without  amendment  (Rept  No.  1263). 
Referred  to  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union.  ^   ^^^ 

Mr.  CROWE:  Committee  on  the  Territories.  H.  R.  8247. 
A  talU  to  empower  the  Legislature  of  the  Territory  of  Hawaii 
to  authorise  the  issuance  of  revenue  bonds,  to  authoriae  the 
dty  and  county  of  Hoiotulu  to  issue  flood-control  bonds, 
and  for  other  purposes;  without  amendment  (Rept.  No. 
1S«).    Referred  to  the  House  Calendar. 

Mr.  BURDICK:  Committee  on  the  Terrltorlea.  H,  R. 
7974.  A  bin  to  withdraw  and  restore  to  their  previous 
■tatw  ondtr  the  control  of  the  Territory  of  Hawaii  certain 

xkow  In  use  as  an  airplane  landing 


PUBLIC  PTTT.H  AND  RESCMjUTIONS 
Under  clause  3  of  rule  xxn,  public  blUs  and  resolutions 
were  introduced  and  severally  referred  as  foUows: 

By  Mr.  BUCHANAN:  A  bin  (H.  R.  8554)  making  appro- 
priations to  supply  deficiencies  in  certain  appropriations  for 
tiie  fiscal  year  ending  June  30.  1935.  and  for  prior  fiscal 
years,  to  provide  supirtemental  appropriations  for  the  fiscal 
years  ending  June  30,  1935.  and  June  30,  1936.  and  for  other 
purposes;  to  the  Committee  on  Appropriations. 

By  Mr.  BLAND:  A  bUl  (H.  R  8655)  to  develop  a  strong 
Aznerican  merchant  marine,  to  pranote  the  commerce  of 
the  United  SUtes.  to  aid  national  defense,  and  for  other 
purpoees:    to    the   Committee    on    Merchant    BCarine    and 

Flaberles.  ^  _.^    ,      *w 

By  Mr.  DISNEY:  A  Wn  (H.  R  8556)  to  provide  for  the 
prevention  of  soil  erosion,  for  flood  control,  irrigation,  and 
for  the  purpose  of  furthering  navigation,  the  promotion  of 
agriculture,  and  for  the  national  defense,  and  for  the  pur- 
pose of  constructing  hydroelectric  plants  in  the  areas  drained 
by  the  Arkansas,  White,  and  Red  Rivers,  for  the  purpose  of 
marketing  any  surplus  electric  power  so  generated  to  States, 
counties,  municipalities,  corporations,  and  individuals  and  to 
provide  for  the  ref oresUtion  of  lands  suitable  therefor  in  the 
watersheds  of  said  streams  and  for  the  purpose  of  protect- 
ing preaerving.  promoting,  and  putting  into  use  the  natural 
resources  along  said  streams  and  in  the  areas  drained  thereby 
and  to  provide  for  the  economic  and  social  well-being  of  peo- 
ple Uvlng  In  the  watersheds  of  said  streams,  and  for  other 
porpcaes:  to  the  Committee  on  Flood  ControL 

By  Mr.  BLOOM:  A  bffl  (H.  R.  8557)  to  amend  the  act  en- 
titled "An  act  to  amend  and  consoUdate  the  acts  respecting 
copyright ",  approved  March  4.  1909,  as  amended,  and  for 
other  purpoees;  to  the  (Committee  on  Patents. 

By  Mr.  HKALBT:  A  bin  (H.  R.  8858)  prescribing  a  condi- 
tion jaecedent  to  the  awarding  of  certain  Federal  contracts; 
to  the  Committee  on  the  Judldaxy. 
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By  Mr.  KOPPLBMAMN;  A  bffl  (H.  R.  8S5t)  to  convey  cer- 
tain land  to  the  dty  of  Enfield.  Onm.;  to  the  Ooounlttee  on 
Public  Buildings  and  Qroands. 

By  Mr.  McSWAIN:  A  blU  (H.  R.  8560)  to  authoriae  the 
Secretary  of  the  Treasury  to  prepare  a  medal  with  appro- 
priate emblems  and  Inscriptions  commemorative  of  Jefferson 
Davis;  to  the  Conunittee  on  Coinage.  Weii^its,  and  Measures. 

Also,  a  bill  (H.  R.  8661)  to  authoriae  the  Secretary  of  the 
Treasiiry  to  prepare  a  medal  with  appropriate  emblems  and 
inscriptions  commemorative  of  Gen.  Robert  Bdward  I«c;  to 
the  Committee  on  Coinage.  Weights,  and  Measures. 

By  Mr.  MEAD:  A  blU  (H.  R.  8562)  to  amend  the  Tariff 
Act  of  1930,  as  amended;  to  the  Committee  on  Ways  and 
Means. 

By  Mr.  SNELL:  A  biU  (H.  R.  8663)  granting  the  consent  of 
Congress  to  the  States  of  New  Ywk  and  Vermont  to  con- 
struct, r'fttritAin,  and  operate  a  bridge  across  Lake  Cham- 
plain  between  Rouses  Point.  N.  Y.,  and  Alburg.  Vt.;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  PERKINS:  A  blU  (H.  R.  8564)  to  amend  an  act 
entiUed  "An  act  to  establish  a  uniform  sjrstem  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1. 
1898,  and  acts  amendatory  thereof  and  suivlementary 
thereto;  to  the  Committee  oa  the  Judiciary. 

Also,  a  bin  (H.  R.  8565)  to  amend  an  act  entitled  "An  act 
to  estal^ish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  18M.  and  acts  amendatory 
thereof  and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

Also,  a  bOl  (H.  R.  8666)  to  amend  an  act  entitled  "An  act 
to  establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  1,  1888,  and  acts  amendatory 
thereof  and  supplemaitary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mrs.  NORTON  (by  request) :  A  bin  (H.  R.  8577)  to 
amend  the  Teachers'  Salary  Act  of  the  District  of  (Columbia, 
approved  June  4. 1924,  as  amended,  in  relation  to  raising  the 
trade  or  vocational  schools  to  the  level  of  junior  high  schools, 
and  for  other  purposes;  to  the  Committee  on  the  District  of 
Columbia. 

Also  (by  request) ,  a  biU  (H.  R.  8578)  to  amend  the  Teach- 
ers' Salary  Act  of  the  District  of  Columbia,  approved  Jime  4, 
1924,  as  amended,  in  relation  to  establishing  the  Wilson  and 
Miner  Teachers'  Colleges  on  a  basis  comparalde  with  recog- 
nized standards  for  accredited  institutions  of  like  kind,  and 
for  other  purposes:  to  the  Committee  on  the  District  of 
Columbia.  ^  ^^    , 

Also  (by  request) .  a  WU  (H.  R.  8679)  to  amend  the  law 
with  respect  to  Jury  trials  in  the  ptdice  court  of  the  District 
of  ColimiWa;  to  the  Ccazunittee  on  the  District  of  Columbia. 
Also  (by  request) .  a  biU  (H.  R.  8580)  to  amend  the  law 
with  respect  to  the  time  for  Jury  service  in  the  police  court 
of  the  District  of  Columbia;  to  the  Committee  on  the  Dis- 
trict of  Columbia. 

Also  (by  request) .  a  biU  (H.  R.  8681)  to  amend  the  law 
providing  for  exemptions  tram  Jury  service  In  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia, 
Also  (by  request) ,  a  blU  (H.  R.  8682)  to  provide  for  the 
semlazmual  Inspection  of  aU  motor  vehicles  In  the  District 
of  Columbia;  to  the  Committee  on  the  District  of  Columbia. 
Also  (by  request) ,  a  biU  (H.  R.  8683)  to  amend  the  Code 
of  Law  for  the  District  of  Columbia  in  rdation  to  the  quaU- 
ftcations  of  Jurors;  to  the  Committee  on  the  District  of 

Columbia.  .  _^ 

By  Mr.  WOLCOTT:  A  bUl  (H.  R.  8584)  to  amend  an  act 
entitied  "  Tariff  Act  of  1930  ",  approved  June  17,  1930;  to 
the  Committee  on  Ways  and  Means. 

By  Mr.  8IROVICH:  Resolution  (H.  Res.  268)  authorizing 
an  appropriation  for  special  expenses  of  the  Committee  on 
Patents;  to  the  Committee  on  Accounts. 

By  Mr.  CULLEN:  Resolution  (H.  Res.  267)  providing  fOT 
additional  compensation  to  certain  employees  of  the  House 
of  Representatives;  to  the  Committee  on  Accounts. 

By  Mr.  KENNEY:  Joint  resolution  (H.  J.  Res.  331)  to 
authorize  the  Secretary  of  lAbor  to  appoint  a  board  of 
inquiry  to  ascertain  the  Uncta  relating  to  the  labor  practices 
of  employers  of  labor  in  the  shlptwlkllng  industry;  to  the 
Committee  on  Laboc 


FRIVATS  BZIX8  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  Introduced  and  severaUy  referred  as  fonows: 

By  Mr.  BREWSTER:  A  blU  (H.  R.  8567)  to  authorize  a 
preliminary  examination  and  survey  of  St<»iingt(m  HariMr, 
Maine;  to  the  Committee  on  Rivers  and  Harbors. 

Also,  a  bin  (H.  R.  8668)  to  authorize  a  preliminary  exam- 
ination and  survey  of  Bagaduce  River,  Maine;  to  the  Com- 
mittee on  Rivers  and  Harbors. 

By  Ui.  CITRON:  A  bffl  (H.  R.  8569)  to  authorize  the 
appointment  of  Harold  L  June  to  the  rank  of  lieutenant 
commander.  United  States  Navy;  to  the  Committee  on 
Naval  Affairs. 

By  Mr.  DONDERO:  A  bffl  (H.  R.  8570)  authorizing  an 
adjustment  in  the  pay  and  rank  of  First  Lt.  Fred  B.  Hanchett* 
Jr..  to  captain  as  of  November  2.  1921,  In  accordance  with 
the  act  of  1890;  to  the  Committee  on  Military  Affairs. 

By  Mr.  DRIS<X)LL;  A  bffl  (H.  R  8571)  granting  an  in- 
crease of  pension  to  Mary  E.  Fultz;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  ELLENBOGKN:  A  bffl  (H.  R.  8872)  to  correct  the 
Army  record  of  John  Barbour;  to  thettemmittee  on  MUitary 
Affairs. 

Also,  a  biU  (H.  R.  8573)  for  the  relief  of  JaUus  Zanone; 
to  the  Committee  on  War  Claims. 

By  Mr.  LESINSKI:  A  bffl  (H.  R.  8574)  for  the  reUef  of 
James  Alrd;  to  the  C(xnmittee  on  Claims. 

By  Mr.  LUCKEY:  A  bffl  (H.  R.  8576)  granting  a  pension 
to  Bert  Milbum;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  TONRY:  A  bffl  (H.  R.  8576)  for  the  reUef  of 
SanfcH-d  N.  Schwartz;  to  the  Committee  on  Claims. 


PBTmONS,  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were 
laid  on  the  Clo-k's  desk  and  referred  as  follows: 

8904.  By  Mr.  CARTER:  Assembly  Joint  Resolation  No. 
68  <A  the  State  of  California,  relative  to  memorializing  Con- 
gress to  pass  a  bffl  restorli^  pensl<m8  to  Spanl^-American 
War  veterans;  to  the  Committee  on  Pensions. 

8905.  Also,  Assembly  Joint  Resolution  No.  69  of  the  State 
of  CaUfomla,  relative  to  memwlallzlng  the  President  and 
the  Congress  of  the  United  States  to  enact  House  bffl  6828. 
which  provides  remunerative  employment  for  the  blind 
citizens  of  the  United  States,  and  urging  the  Committee  on 
Labor  to  expedite  consideration  favorable  to  the  bffl;  to  the 
Committee  on  Labor. 

8906.  Also,  Assembly  Joint  Resolution  No.  64  of  the  State 
of  California,  relative  to  memorializing  the  President  and 
Congress  of  the  United  States  to  make  amends  to  those 
disabled  war  veterans  who  have  been  deprived  of  their  Just 
and  lawful  compensation;  to  the  Committee  on  Pensions. 

8907.  Also,  petition  of  the  Brotherhood  of  Railway  and 
Steamship  Clerks  from  the  State  of  California,  favoring 
restriction  of  the  assumed  powers  of  the  United  States 
Supreme  Court  to  set  aside  laws  duly  enacted  by  the 
sovereign  body  and  approved  by  the  President,  or  that  im- 
mediate steps  be  taken  to  amend  the  present  Constitution 
of  the  United  States  to  this  end;  to  the  Conunittee  on  the 
Judiciary. 

8908.  By  Mr.  PENERTY:  Petition  of  the  Weccacoe  Tribe, 
No.  136,  Improved  Order  of  Red  Men  of  Peimsylvania,  located 
in  the  city  of  Philadelphia,  endOTSlng  House  Joint  Resolu- 
tion No.  69,  creating  In  the  Department  of  Justice  a  Bureau 
of  AUen  Deportation;  to  the  Committee  on  Immigration  and 
Naturalization. 

8909.  Also,  petition  of  the  Massasoit  Tribe,  No.  144.  Im- 
proved Order  of  Red  Men  of  Pennsylvania,  located  in  the 
city  of  Philadelphia,  endorsing  House  Joint  Resolution  No. 
69,  creating  In  the  Deparfanent  of  Justice  a  Bureau  of  AMen 
Deportation;  to  the  Committee  on  immigration  and  Natural- 
ization. 

8910.  Also,  petition  of  the  Tetoseka  Tribe,  No.  321,  Im- 
proved Order  of  Red  Men  of  PwmsylTanla,  located  in  the 
city  of  Fhiladdphia,  endorsinc  HOose  Joint  Besotntlon  Ifo. 
60,  exeating  in  the  Department  of  JUsUoa  s  Banm.  of  * 
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DeporUtloo:  to  the  Conuntttee  on  ImmlgraUon  and  Nat- 

WU.  Alao.  petttlon  of  the  Pooea  Tribe.  No.  341  Improved 
Or«0  oC  Red  Men  of  Penneylranla.  located  In  the  dty  <rf 
PUliidelphia.  endorsing  House  Joint  RewluUoo  No  69. 
creating  in  the  Department  of  Justice  a  Bureau  of  Alien 
DaportaUon;  to  the  Committee  on  immigration  and  Nat- 
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WIS  By  Mr  HEALEY:  Reeolutton  of  the  Board  of  AWer- 
■l»  of  the  aty  Council  of  Everett,  Uasa..  protesting  agatoat 
llw  acUon  of  the  admlnlatraUon  at  Washington  for  the  pro- 
posed 40-hour  schedule  on  a  $12-a-week  basU.  as  Uvlng  coi)- 
dlUons  in  the  metropolitan  district  are  such  aa  to  make  It 
prohlhlUve  to  support  a  famUy  or  even  to  provide  a  mere 
t^atmtuot  on  $13  per  week,  and  urging  our  United  States 
IJiiimHiih  axui  our  Congressman  to  use  their  best  efforts  to 
trtxm  •boat  a  coodttlon  whareby  the  minimum  wage  for 
laborer*  may  be  placed  at  50  cents  per  hour:  to  the  Com- 
litUr  OR  Labor.  .   „ 

WIS.  Also,  resolution  of  the  New  England  Livestock  San- 
Itary  OOdals.  soliciting  the  United  stirtaa  OofBrmnMit  to 

ittntie  its  present  plan  and  to  make  addltlciial  apvropvm- 

to  further  the  control  work  in  connecUon  with  Bang 

after  January  I.  1936;  to  the  Committee 

CB  Agriculture.  ^     .-     w     * 

MM.  By   Mr.    BLRAMER:    Resolution    of    the   Merchant 

Plumbers'  Atm^***^  Inc..  of  Los  Angeles,  adopted  in  regu- 

on  June  10.  1935.  relative  to  the  extension  of  the 

Act;   to  the  Committee  on  Ways  and 
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1815.  Also,  rcaotatkm  of  the  Assembly  of  the  California 
Ladslatuie.  adopted  on  June  10.  1935.  relative  to  House 
MO  ITM.  which  has  been  passed  by  the  Senate,  and  urging 
tba  Housa  to  pass  same:  to  the  Committee  on  Indian  Affairs. 
mf .  Aln.  naolutlon  of  the  Board  of  Supervisors  of  San 
rilBiifcrn.  CaUf..  relative  to  House  bill  6984  and  endorsing 
same :  to  the  Committee  on  Penstoos. 

•917.  By  Mr.  LB8IN8KI:  Assembly  Joint  Resolution  No. 
M  of  the  State  ot  California,  monorialixlng  the  Prealdent 
•Bd  tiM  CUMiiWi  of  the  United  States  to  enact  House  bill 
pcuvkili^  nmunerative  employment  for  txlind  citi- 
to  the  Committee  on  Labor: 
8918.  Also,  resohition  adopted  by  the  Michigan  SUte  As- 
Mdation  of  Letter  Carrtara.  urging  the  enactment  of  House 
MD  8002.  introdiiced  by  the  Honorable  Joan  P.  Hioozifs. 
pgovlding  for  the  relief  of  village  letter  carriers:  to  the  Com- 
■Ittee  on  the  Post  OfBea  and  Poet  Roads. 

8818.  By  Mr.  LUNDEKN:  Petition  of  Clarkfleld  Boosters 
Club.  Clarkfleld.  B«lnn..  urging  the  enactment  of  the  Agri- 
cultural Adjustment  Administration  amendments;  to  the 
OoHvatttoe  on  Agriculture. 

AlK>.  pttmon  of  the  MhUMWta  Farm  Bureau  Fed- 
Ufftng  the  enactment  of  the  proposed  Agricultural 
It  Administration  amendments:  to  the  Committee 
on  Agriculture. 

8931.  By  Mr.  FPKlFUi:  Petition  of  the  American  Fed- 
eration of  Labor.  Washix«ton.  D.  C  conoemlng  the  Wagner 
labor-disputes  bill:  to  the  Committee  on  lAbor. 

By  the  8PBAKSR:  Petition  of  the  National  Confer- 
of  State  LlQMr  Adminirtrstan:  to  the  Committee  on 
Ways  aiMl  Means. 


nltion  this  year  by  leading  Amertean  universities  of  the 
character  and  service  of  my  dear  friend  and  colleague  the 
senior  Senator  from  Virginia  [Mr.  OlassI. 

Honorary  degrees  have  been  conferred  on  Senator  Glass 
by  the  College  of  William  and  Mary,  the  National  Institute 
of  Social  Science,  Princeton  University,  Tufts  College. 
Wealeyan  University,  and  Yale  University. 

Tlie  citation  that  was  made  yesterday  at  Yale  was  so 
(^^  I II  ^\  that  I  wish  to  Incorporate  it  in  the  Rscoa©  at  this 
point    Professor  Nettleton,  as  orator,  said: 

Itaeosnlaed  officially  as  the  senior  Senator  from  Virginia,  recog- 
nliStSwughout  the  Nation  as  a  daunUes.  leader  o'fhe  Inde- 
pendent forS;  of  intelligent  public  opinion;  a  representatlT.  oT  the 
MODle  "who  never  sold  the  truth  to  serve  the  hour  .or  tne 
olrtv  or  the  populace.  RepresenUtlve  at  Washington  m  nine 
SS^cLelve  MmmTBecnUTj  at  the  Treasury  under  President 
SrusoTsen^toroTthe  Unltwl  Stotee.  thrice  confirmed  by  popular 
vote  and  public  demand,  be  recalls  the  Roman  courage  »nd  con- 
stancy and  the  Integrity  of  the  ancient  phrase.  Senatus.  popu- 
fuSaue  S,manus."  Thi  ye«  the  National  Institute  of  SocUil 
SSJnce  ^SSSl  upon  htotf  gokl  m«lal  "  In  «:?«VUtion  j^ 
dtatlnsulabed  swteee  randerMl  to  humanity  as  one  of  the  leader* 
in  thT  planning  aad  ereatloii  of  the  Federal  B^^,«  »*"^^f8  ^yfl 
tem  '^  ^^and  as  one  who  has  through  a  long  life  consistently 
and    unsparingly    devoted    his    abUltlee    and    energlee    to    public 

■ria.  finaDy.  the  man.  who.  lifted  high. 
Oonspicuoxis  object  In  a  natloa'e  ey» 
Who.  with  a  toward  or  untoward  lot. 
Proipesmw  or  adverse,  to  his  wish  or  not — 
n»ye.  In  the  Bsny  fames  of  life,  that  one 
Wt^Kn  whaS  hs  nessdoth  valiie  must  be  won. 
WtaOB  BStttaar  shape  of  danger  can  dlamay. 
HOT  thoogtat  of  tender  happlnees  betray: 
Who.  not  content  that  former  worth  stand  iMa, 
Looks  forward,  peraevertng  to  the  last. 
Wtam  well  to  better.  daUy  aaU-eurpast 

VlT 


SENATE 

Thuudat,  June  20.  1935 

(Levitiatfoe  dey  of  Momdmw.  Jfay  iJ.  if JS> 

Tlw  Senate  met  at  13  o'clock  merlrttan.  on  the 
of  tike  recess. 

TBI  jomuuL 

On  luqiieet  of  Mr.  Kommmm.  and  by  unanimous  consent. 
IkB  leertlni  of  the  Journal  of  the  proceedings  of  the  cal- 
eaiw  day  Wednesday.  June  19,  ItSi,  wee  dl^aoMd  wtth, 
and  the  Jovraal  was  appvoted. 

sBUToe  caana  OLAsa.  or  vnoiwu 
Mr.TOWHCOEMD.    Mr.  Ptfaldent,  I  wish  to  take  this  oppor- 
ths  satisfaction  I  have  feU  In  the  recog- 


Presldent  AngeD.  In  conferring  the  degree,  said: 
statesman  and  patriot.  Instant  in  the  defense  of  your  countrT* 
welfare  and  honor.  Implacable  foe  o*  aham.  dlahoocety.  and  cow- 
ardice in  public  life,  able  and  fewleee  leader  whoiw  sage  ^unsel 
has  for  more  than  a  quarter  of  a  century  contributed  wisdom 
to  our  national  policies  Tale  University.  In  grateful  recognl- 
Uon  at  your  eminent  service  to  the  Nation,  confers  upon  you 
the  degree  of  doctor  of  Uws  and  admlU  you  to  aU  lU  right  and 
prlvUeges.  ^^  _«.._ 


tanity  Of 


A  message  from  the  House  of  Representatives,  by  BCr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  the  bill  (S.  1958)  to  diminish  the  causes  of  labor 
disputes  burdening  or  obstructing  intersUte  and  foreign  com- 
merce, to  create  a  National  Labor  Relations  Board,  and  for 
other  purpoeee.  with  amendments.  In  which  It  requested  the 
coDcurrenee  of  the  Senate. 

moixiD  snj.  sxGirxD 

The  message  also  anxK>unced  that  the  Speaker  had  affixed 
his  signature  to  the  enrolled  bill  iS.  1180)  to  amend  section 
4«65  of  the  Revised  Statutes,  as  amended,  and  it  was  signed 
by  the  Vice  Pzeatdent 

rsTiTxoiia  an  mufmuiM 

The  VICB  PRSSZDBMT  laid  before  the  Senate  petttlona 
of  sundry  cltlaens  of  the  United  Statee  praying  for  an  In- 
vestigation of  charges  fUed  by  the  Women's  Committee  of 
Louisiana  relative  to  the  quallllcations  of  the  Senators  from 
Louisiana  <Mr.  Lowe  and  Mr.  OfnTOM) .  which  were  referred 
to  the  Committee  on  Prlvflefes  and  Elections. 

Mr.  TYDINOS  presented  reecdutions  adopted  by  the 
annual  meeting  of  the  Archdlocosan  Union  of  the  Holy 
Name  Society.  Baltimore.  Md..  mutrthig  agatost  the  al- 
kced  use  of  the  franking  privilege  by  Mexican  officials  In 
sending  through  the  United  SUtes  mails  matter  in  the 
nature  of  propaganda  denying  that  religious  persecution 
exists  In  the  Republic  of  Mexico,  which  were  referred  to  the 
Committee  on  Foreign  Relatlona. 

He  alao  pnsented  a  letter  hi  the  nature  of  a  petition 
riywH  ijy  offioers  and  the  executive  board  of  Baltimore 
ft  Ohio  Local  Federation.  No.  7,  American  Ptderation  of 
Labor.  Cumberland.  Md.,  praying  for  the  enactment  of  Sen- 
ate bill  2863.  provkllnf  a  rettiemant  ayatem  for  aged  railway 
employees,  which  was  ordered  to  lie  on  the  table. 

Mr.  WALSH  jeiMSiitiil  a  letter  In  the  nature  of  a  petft- 
Uon  from  the  Franklin  County  (Mass.)  Poultry  Assorlation. 


Committee  on  Labai; 
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praying  for  hiduslon  of  a  provision  for  the  iH'atectton  of 
poultry  and  its  products  in  pending  legislation  pertaining 
to  amendment  of  the  /^lodtural  Adjustment  Act,  which 
wee  referred  to  the  Committee  caa.  Agriculture  and  Forestry. 

He  also  presented  a  resolution  adopted  by  the  City  Council 
of  BTverctt,  Mass.,  protesting  against  the  fixing  of  a  40-hour 
work  schedule  on  a  $12  per  week  pay  basis  In  connection  wtth 
the  operatiMi  of  the  work-reUef  program,  and  favoring  mak- 
iog  the  minimum  wage  for  laborers  on  such  work  50  cents 
per  hour,  which  was  referred  to  the  Committee  on  Appro- 
priations. 

He  also  presented  a  letter  from  the  Roxbury  (Mass.)  Board 
of  Trade,  enclosing  cafiy  of  a  letter  by  Samud  Hermanson. 
chairman  of  the  improvement  committee  of  the  board,  re- 
cently published  In  Boston  newspapers,  endorsfaig  the  adop- 
tion of  a  work-relief  program  to  "  wipe  out  the  city  slums  ", 
which,  with  the  accompanying  paper,  was  referred  to  the 
CMnmlttee  on  Appropriations. 

He  alao  presented  resolutions  adopted  by  St  Patrick's  Holy 
Name  Society,  Low^,  Mass.,  favoring  a  congressional  In- 
vestigation of  alleged  religious  persecution  In  the  Republic 
of  Mexico,  and  also  fav(»lng  the  withdrawal  of  the  American 
Ambassador  to  that  country,  whl(^  were  referred  to  the 
Committee  on  Foreign  Relations. 

He  also  presented  a  letter  In  the  nature  of  a  petition  fnHn 
Mrs.  I.  K.  E.  Prager,  president  League  of  Jewish  Wonen's 
Organisations.  Allston,  Mass..  praying  for  the  enactment  of 
the  revised  so-called  "  Ken  bill ",  pertatatag  to  the  depor- 
tation of  aliens,  which  was  referred  to  the  Committee  <m 
Immigration. 

He  also  presented  a  resolution  adopted  by  United  Council, 
No.  6.  Sons  and  Dau^ters  of  Liberty,  of  Orleans,  Mass.,  pro- 
testing against  the  enactment  of  the  so-eaBed  "  Kerr  bin  ", 
pertaining  to  the  deportation  of  aUenSr  which  was  referred 
to  the  Committee  on  Immigration. 

RSPoers  or  CMOCiTTna 

Mr.  HARRISON,  from  the  Committee  on  Knanoe.  to  which 
was  referred  the  Joint  resolution  (H.  J.  Res.  324)  to  provide 
revenue,  and  for  other  purposes,  reported  it  with  amendments 
and  submitted  a  report  (No.  920)  thereon. 

Mr.  PITTMAN,  from  the  Committee  on  Foreign  Relations, 
to  which  was  referred  the  bill  (S.  2998)  to  control  the  trade 
In  arms,  ammunition,  and  imiriements  of  war,  reported  it 
with  amendments  and  submitted  a  report  (No.  916)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  f(^owing  bills,  reported  them  severally  without  amend- 
ment and  submitted  reports  thereon  r 

S.  2879t  A  bill  for  the  relief  of  Catherine  Grace  (Rept.  No. 

818) ; 
H.  R.  3574.  A  blU  for  the  relief  of  Nellie  T.  ftanda  (Repi. 

NO.  917) ;  and 
H.  R.  7254.  A  bin  for  the  reUef  of  lHj  M.  MlUer  (R^.  No. 

018). 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
«try.  to  which  was  referred  the  bill  (&  4»1)  for  the  relief  of 
Fred  Henidc  reported  it  without  amendment  and  submitted 
a  report  (No.  919)  thereon. 

Mr.  WHITE,  from  the  CTommittee  (»i  Claims,  to  which 
was  referred  the  bin  (H.  R.  4388)  for  the  rdief  of  E.  C. 
West,  reported  it  without  amendment  and  submitted  a 
report  (No.  921)  thereoxL 


to  the  President  of  ttie  Uhtted  States  fbe  foQowing  enroMed 
bins: 

S.  1121.  An  act  for  the  reUef  of  Isldor  Qreenspan;  and 

S.  1863.  An  act  for  the  reUef  of  Ttlfune  Korac 
buxs  akb  j(snt  axsocurxoar  xhtkobucxb 

Bills  and  a  Jotnt  resolution  were  Introduced,  read  the  first 
time,  and,  by  unanimous  consent,  the  second  time,  and 
r^erred  as  follows: 

By  Mr.  BYRD: 

A  bin  (S.  3106)  relating  to  the  taxation  of  securtties  here- 
after issued  by  or  under  the  authority  of  the  United  States; 
to  the  Committee  on  Finance. 

By  lifr.  BARKLBT: 

A  biH  (S.  3187)  to  exempt  publicly  owned  interstate  hii^- 
way  iHldges  frtxn  State,  municipal,  and  local  taxation;  to 
tile  Committee  on  Commove. 

By  Mr.  WHITE: 

A  btil  (a  3108)  granting  a  pension  to  Mary  Jane  Black- 
man;  to  the  Commltlee  on  Pensicms. 

By  Mr.  SHEPPARD: 

A  bin  (S.  3109)  for  the  relief  of  Hiram  O.  Hines;  to  the 
Committee  on  Claims. 

By  Mr.  DAVIS: 

A  bm  (&  3110)  granting  a  pension  to  Henrietta  V.  W. 
Owen;  to  the  Committee  on  Pensions. 

By  Mr.  OVERTON: 

A  bill  (S.  3111)  to  authorise  the  Secretary  of  Commerce 
to  grant  to  the  State  of  Louisiana  an  easement  over  cer- 
tain land  of  the  United  States  in  Natchitoches  Parish,  La., 
for  highway  purposes;  to  the  Ccxnmittee  on  Commerce. 

By  Mr.  TYDINOS: 

A  biU  (S.  3112)  granting  a  pension  to  Beulah  E.  Coleman 
(with  accompanying  papers) ;  to  the  Committee  on  Pen- 
sions. 

A  bill  (S.  3113>  to  provide  a  government  for  American 
Samoa:  to  the  Committee  on  Territcxtes  and  Insular  Affairs. 

By  Mr.  BYRD: 

A  Joint  resolution  (S.  J.  Res.  150)  proposing  an  amend- 
ment to  the  Constitution  of  the  United  States  relative  to 
taxes  on  certain  securities  and  the  income  derived  there- 
from; to  the  C(»nmittee  on  the  Judtoiary. 

AGRZCTn.TtnLAL    ADJTTSTKXXT    ACT — AMSMSXBNT    BXLAZXVX    TO 
POX7LTRT  AM)  POX7LTBT  PRODUCTS 

Mr.  ROBINSON  (for  Mr.  Pops)  submitted  an  amendment 
intended  to  be  proposed  by  Mr.  Popk  to  the  bfll  (H.  R.  8492) 
to  amend  the  Agricultural  Adjustment  Act.  and  for  other 
purposes,  which  was  referred  to  the  Committee  on  Agri- 
culture aiKl  Forestry  and  ordered  to  be  printed. 


^      . 


GXHXBAI.  SUKVXT  Or  XHBXAK  CORBITZOirS — CXPKMSSS 

Mr.  TBCMAB  of  Qfc-K^^nma.  submitted  the  f  cdlowing 
Intlon  (S.  Res.  158).  wtiich  was  rtf erred  to  the  Committee 
to  Audit  and  Control  the  Contingent  Expenses  of  the  Senate: 


1    ;   -        I 


gPBCZAL  cosaarrxs  ow  ooasnviflmm  or 

Mr.  PTTTMAN  (lot  himself,  Mr.  McNsxt.  B£r.  Noebxck. 
Mr.  Clask,  Mr.  Baiut.  Mr.  BTxe.  and  hb.  Whzts).  from 
the  Special  Commtttee  on  Coneenractton  of  WUdMf  e  Re- 
sources, reported  a  resolution  (S.  Res.  157).  which  was 
referred  to  the  C^ommittee  to  Audit  and  Contnd  the  Con- 
tingent Expenses  of  the  Senate,  aa  f oUowa: 

Aeeoived,  ThM  the  special  commKte©  auttwrlMtl  mkI  ^  direetetf 
by  Senate  Reeo»«tlon  No.  34fl  cm  Aprfl  17.  Itee.  to  fcwwi^lgata  tte 
•oneenratloB  of  wlkt  anlmaa  life,  hereby  »•  •wjh«ra»d  to  esipend 
IB  furtherance  o*  each  purpoaes  $Wfi09  la  tMMkm  •»  the  anooDto 
keretcTofW  authorised. 

Bfrs.  CARAWAY,  from  the  Committee  on  Ehrofted  Bffls, 
reported  that  on  the  19th  Instant  that  committee  presented 


Re»olv9d.  That  the  Oanmlttee  oa  Indian  Affaire,  or  any 
committee  thereof,  authortaed  and  directed  by  Senate  neatutlans 
to  make  a  general  survey  at  Indian  ooadltlooa  la  the  Unttetf 
States  Is  hereby  authorized  to  expend  $10,000  ttom  the  oaattn^ 
gent  fxind  of  the  Senate  in  aitrtltlnn  to  the  sums  heretofore  au- 
thorized for   said   purpoae. 

TKaxrxK  TO  THX  uam  sDUToe  aoBBn  m.  ta  pqUiRtx 
Mr.  NORRIS.  Mr.  President.  I  ask  unanimous  consent  ta 
have  printed  in  the  Ricobb  an  address  deiirered  on  Sunday^ 
/une  16,  1935,  by  the  Senator  from  Nertii  I>ike4a  CMT.  Ny»1 
at  the  grave  of  the  late  Robert  Marion  La  Fonette  on  the 
UatXh.  anniv^^ary  of  the  late  Seoator's  death. 

There  being  no  dsjection,  the  address  was  ordered  to  b» 
printed  In  the  RBOoao,  as  fdlows: 

Ten  years  ago  advecatate  of  tmly 
bewildered  by  the 

^^v^ktk.  riiiifi— Inn  thiee  

ptofit)  agatort  intareef  hent  iq^ea  >Mklng  goeanuant  »  sMva 
InHniirmt  ior  ttaatr  own  carichaenL  Them  ittrm  baa  puqnM 
m— lainttj  va  the  ati«e  ml  Amectcan  peUtleal  Ui;  taeh  in  1^  own 
inr  hwt  aU  to  eae  canae.  Though  predatory  intereate  wo«ld  hava 
paid  weU  for  knowledge  enabling  tham  to  beamlreh  tha 


profited  greaUv  by  reaaon  o(  them.    Yet  they  were  much  more  than 
irpresentatlTee  and  servant*  of  their  States.    DUtinetly  were  they 


iMBtly  of 


tlM  aftUifActlan  I  hav«  f e»t  In  tt»  m»«-  '  tton  from  Um  Fnmklln  County  (Mma.)  Poultry  Aaorimnn. 
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tiMir  country  m  tnily  »nd  ••  i»%rttj 

WltUlD  ■p*o»  of  tout  r«w  «l«j»  tb««« 

tron  tbi  rwik*.  flrrt  La  MitoMi.  tb«n  Ladd.  tbMi 

■L^ftU  M  dMtlM  m  our  own  bomm.  ^^ ^ 
»  ■&  •  vrxatom  0mn^j  Ut«.    Indeed,  e^ 
Jle  ble  life  •  contrtbutloo  to  our  U»ee.  our  wwifart, 
^  tMUerers  in  the  cauae  at  forernrnwit  by  naan 
~^t^^' wm^oilLn  wmn  men  unafrmld  at  arg«nlaed  greed 
-^Srqultrunmlndftil  of  perKJn^  rewwd.  completely  ifnortof 
■  ^raTetanaie  vben  MTvInc  ttae  people. 

^S«I^  SitSI  tMttk  MUi?ISimry  ot  hie  death,  «e  gmther  atthe 
Z^rSi  2L^  UMM  nM»-et  the  fln»I  r«MM  ptaoe  o(  Robert 
L*   «^««^^Mr«   uaoec   ^^m   DMrt*  ^  lo«^ 


Why  ere  we 
to  hear  what 
biter  to  do? 


«e  ere  here 


who  in  Itfe 
■elfish  r 
Freedom  hae 
a  any.  f 


txtg  odds  at 
with  creat 


todaT?     A«  curtoue  Bken  and  women  wanttng 

^  wUl  have  to  lay;  ae  Idle  folks  with  nothinf 

Po:  wBAhatlcaUy  no!  Then,  why  are  »•  ^««' 
t^^JnZtOBm^ho  played  so  largely  In  effort  to 
happlert  Perhapa:  but  not  that  akmel  M^»n*» 
-MlTbeeauae  oTthe  ineplrauon  which  a  pUgrlmat* 
ITjL  ■  Dtlsrlmaee  to  the  last  earthly  contact  ct 
ta'lito  cavew  freely  of  himself  that  we  and  un- 
mlebt  DToAt  in  greater  liberty  and  opportunity. 
\nllatMd  so  greaUy  at  safegvisrds  against  those 
who  wocUtf  deny  us  that  Uberty  and  opportunity. 
l4  Bany  engagements  In  her  defenee.  Few. 
Tallantty  In  that  defense  than  did  this  great 
today  »o  courageously  and  against  such  terrlf  y- 
&ki  he  gtve  battle  in  the  cause  of  freedom  that 
we  could  dedlcau  LoweU's  Unas  to  him: 


ttlitlMitye 

at  fathers  brave  and  free. 

If  Ukve  breathe  on  earth  a  slava. 
Are  ye  truly  free  and  taravef 
n  *e  do  not  feel  the  chain 
Wban  tt  wotto  a  brother's  pata. 
Are  ye  not  base  sUvee  inde^ 
(Hsm  unworthy  to  be  freed? 

Is  true  freedom  but  to  break 
reliefs  for  our  own  dear  sake 
And.  wtth  leathern  hearts,  forget 
niat  we  owe  mankind  a  debt? 
Mol  Ttue  freedom  Is  to  share 
All  the  rh^'"*  our  brothers  wear. 
And.  with  heart  and  hand,  to  be 
to  make  other*  freel 


standard    at    patrloMsm. .  _ 

neighbors,  Inflamee  passions,  encourages  Tlolenoe.  develope  abuse 
at  DOwer  liisimliw  over  men  and  wnaM  even  In  the  purely 
social  re^tlons  of  Itfe.  and  terrUlee  whtfi*  wnmimltlee  Into  the 
most  abject  sunender  of  every  right  which  Is  the  heritage  of  tn» 

'"w^'*^^  the  compensations  of  the  last  war  to  offset  Its  de- 
structive force?  ^  __^  ,__ 

Today  there  are  millions  asking  that  quMWoa,  They  thought 
war  was  going  to  "  make  the  world  safe  for  damoeracy  ".  and  now 
discover  that  democracy  the  world  over  has  never  been  upon  thin- 
ner Ice  than  since  the  war.  They  thought  the  war  was  a  "  war 
to  end  war  "  and  now  awaken  to  the  discovery  that  It  but  planted 
the  seed  for  more  war.  and  has  been  followed  by  the  maddeet  race 
between  naUons  In  preparation  for  more  war  that  civilisation  has 
ever  witnessed  in  peace  time.  And  your  spirit  rlsee  up  to  ask. 
-  Why  dldnt  you  listen  to  truth  and  reason  before  tt  wm  too 
late?  "  And  our  only  answer  to  you  Is  this.  It  will  never  be  so 
mmj  to  blind  us  to  truth  another  time,  thanks  to  you. 

WAS  roB  FAT  psorrrs 

In  March  of  1917  you  wrote  for  your  msgarlne  Unee  which  were 
to  win  for  you  first  the  cursee  of  your  feUowmen.  but  finally  their 
nralsea.    I  must  quote  from  thoee  Unee: 

"Who  shall  then  set  llmlU  of  time  or  sp*cc  upon  Ito  (war's) 
nvageel  And  for  what?  For  commercial  advantages  and  fat  profits 
beneficial  to  a  limited  number  of  our  dollar-ecarred  patrloU.  for 
neutral  rights  which  were  «\irrendered  to  the  belllgerenU  on  ona 
side  during  the  first  3  months  of  the  European  war?  " 

What  prophecy!  Look  to  the  facts  of  record  now.  30  years  after 
your  declaration.  10  years  after  you  left  us. 

What  of  your  Insistence  that  the  war  would  be  for  commercial 
adrantage  and  fat  profits  for  the  few? 

Before  me  U  a  compUatlon  from  Moodle's  Analysis  showing  the 
average  annual  proflu  of  a  group  of  American  corporations  during 
the  four  years  of  peace  preceding  the  war  alongside  the  annual 
average  profit  for  the  same  corporations  during  the  4  war  years. 
Theee  speak  for  themaelvea  of  your  wladom: 


UaMsd  Ststss  StssL 

Da  Font — 

BeChlsbem  SimtL 

AasMNMte  Coppw 

Utah  Coppw 

Amwteen  Bmsitlac  *  Bedateg  Co. 


1106.331. 000 
8.003.000 
«.MO,000 

iaMa,ooo 

&.77«,000 

u.aaakOOo 


4 
ymn 


taa,  651.000 

«8, 076, 000 
41, 437.000 
KM«.000 
31.822.000 
18.0001000 


•niay  are  slavee  who  fear  to 

For  the  fallen  and  the  weak. 

They  are  slaves  who  will  not  chooae 

Hatred.  seoOng.  and  abase: 

B«»K^>  than  in  sllenre  shrink 

Ftom  the  truth  they  needs  must  think. 

They  are  slavee  who  dare  not  be 

m  the  right  with  two  or  three. 

I  tm  highly  hooored  by  the  invlUtion  which  »»^."1^*** 
Idia  new  hope  for  greater  honor  than  in  this  oppor- 

(1 upon  this  'T'^-*'^     But  I  find  upon  oontaai^kl*- 

wslf  thTevuit  not  a  desire  to  speak  to  you  who  gather  about 
5E  SaS^  KTlnaf^l.  to  »eak  to  the  spirit,  tl^  ^  •f^ 
■omt  or  Robert  Mtflon  La  Mtotta.  and  to  speak  to  him  of  the 
Saswed  andMiarffed  im^**'*'"^*  which  the  developments  of  each 
-^2^?  da*  inatai  In  ui  who  were  and  are  his  foUowsrs.  Perh^ 
thS  addremtng  myself  It  shall  fall  to  me  to  speak  In  some  part 
bSniwwSd  lie  to  say  at  this  very  time.  If  that  power 
mm  then  can  many  of  rm  honor  his  memory  and  pay  our 

^^ tooae  who  was  never  afraid  to  stand  alone.     And  so.  to 

ttia  q^int  I  addrea  myeatf. 
auu«uu  TO 
is  much  rd  like  to  say  to  yoo  today  In  praise  o*y«» 
contribution  to  me.  to  cwr  country  and  to  Its  paofde. 
ibould  like,  could  tt  but  be  more  personal,  to  teU  yov  tt  bam 
■xmtan  inspiration  waa  your  life  to  me.  then  I  should  go  on  teU- 
STyou  hoW  our  incfsesing  knowtodge  of  truth  is  enlarging  oar 
and  admiration  of  yoor  leadership  and  your  great  oouraga. 
ol  imiiwltj    I  must  oonfliM  my  remarks.    So  I  speak  qutte 

of  tboaa  days  whan  you  soaght  so  strenuously  to  save  yoor 

aooBtrT  and  Its  people  from  a  msrtnsas  which  od  so  many  haart- 
^^     a»  mua  brak»  homaa,  so  many  wrecked  Uvea,  and  such 

rallaatlon  as  finds  us,  17  years  after  the 

t^nnmitny  agiatnst  frightful  odds  in  the 

form  at  debt  and   bemendoas  ooneentratkMB.  jm  aa  you  — " 

would  be  the  result  of  thoee  boor*  of  madnaaa.         

We  aU  were  told  that  thoogh  war  was  quite  dsftlorahla.  tt 
Mmally  quite  umassry  tf  we  were  to  preaaree  dements  of 
You  wouldn't  baUere  thia.    Too  said  there  were  no 
Mipensattons  that  eoold  begin  to  oOMt  the  costs  of 
Ufe  wae  made  a  round  of  mlaary  beeaoaa  yoa  dared  to 

aay  ao.    Tou  said  to  those  boors:^ 

*■  War  li  a  terribly  dsatroettee  forea.  even  beryood  «•  ™"»  «■ 
tbe  battle  front  and  the  war  annaa     Ita  tnflnafwe  tu vulval 
kvnttr.    It  wwpa  man's  jadgmant.  dtstorta  tbe 


Bspobtle Irao  *  Mt^Ca. 
IstsrasUoael  Mar' 
AtbsPewdwCe 
Aiawkaa  A  Brltbb 
Ctaedisa  Car  A  FoaaAT 

Cmkm  Wbssbr  Co 

Bweobi  Povdw  Co 

Nltas-BeoMt  Fsad.— _. 

8«oTlll  MMisnUlHig  Oe 

0«Mr»l  Moton — 


K 177. 000 

«caBQiooo 

4M.000 
173.000 

i.3M,aoo 

301^000 

1.371.000 

U^OOO 

•66,000 
ll««.000 


su 

war  jmn 


tl7.5«B,000 

14,330.000 

X874.000 

335,000 

1X1.000 
•06.000 
7,430.000 
6,146.000 
7,«78,000 
31,700,000 


n  further  fulfillment  of  your  jmsplMcy  were  required,  we  would 
only  need  leeort  to  the  record  revealing  that  In  America  alone  the 
World  War  created  23,000  new  mllUonalree — men  and  women  who 
could  not  have  had  thoee  mlUlona  except  as  mtUlons  were  caused 
to  bleed  and  die.  except  as  homes  and  Uvea  were  broken,  except  as 
tbe  uisssra  were  burdened  with  xintold  debt. 

coMJfsacB  MOBS  mroaTAWT  tbak  wsutbautt 

Tou  said  war  woxild  be  for  "commercial  advantages."  For  this 
«ou  wew  unmerclfxUly  flared,  often  by  the  very  forces  that  beat 
^nmw  tbat  It  was  actuaUy  conunerclal  advantage  that  was  sought 
to  our  American  declaration  of  war.  But  what  doee  the  record  say 
of  this  today  in  your  silence?  Ah.  could  you  but  read  and  offer 
TOUT  comment  upon  that  record!  ^^  ^  _.. 

It  U  the  story  of  a  titanic  struggle  In  America  for  profit  starting 
with  the  declaration  of  madness  In  Surope  In  1914.  It  reveals 
the  grab  by  Americans  for  profitable  business  which  flowed  steadUy 
so  i<S»>  M  tbe  Itorgans  and  other  American  bankers  supplied  the 
money  with  which  the  Alllee  could  buy.  The  allied  needs  afforded 
Americans  unlimited  trade  poeelbUltles  on  a  tremendously  rising 
market.    A  great  French  leader.  Andre  Tardleu.  wrote: 

-  Profits  had  swollen  tenfold.  The  AlUeo  had  become  the  sole 
eoatomer  of  the  United  States.  Loans  the  Allies  had  obtained 
fton  New  York  banks  swept  the  gold  of  Burope  Into  American 
eofftfs.  From  that  time  on.  whether  desired  or  not.  the  victory 
of  the  AUles  became  eaaenttal  to  the  United  State^" 

Itmlght  have  been  added  Uxat  tills  was  suflldentiy  eeeentlal 
to  draoot  Into  tbe  war.  and  that  commercial  advantage  became  at 
^M«^  far  Kraatar  hnportance  than  our  neutrality. 

Ourtrade  wttb  tbe  AUles  had  Innreaaart  between  1914  and  1916 
to  a  Dolnt  which  found  that  buslneaa  representing  88  percent  of 
our  total  exp<*t  trade.  During  the  same  period  our  bankers  were 
ftnandng  this  trade  by  loans  of  money  end  c^^Uf  ^o  theAUlea. 
ThiaaaSly  carxtad  to  a  point  where  America  could  not  poesltdy 
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Throagh  all  this  ran  the  feeble  and  unintelligent  effort  of  oar 
Oovemmeht  to  enforce  an  aU^;ed  strict  neutrality.  Our  State 
Department  was  holding  the  trade  to  war  soppUea  to  the  AlUea 
a  strictly  neutral  right.  At  the  same  time  It  was  trying  to  estab- 
lish that  loans  to  the  Allies  was  not  a  neutral  act.  But  such  an 
attitude  could  not  long  prevail.  If  the  American  gun  and  powder 
maker  could  get  In  on  this  blood  mooay,  why  not  the  bankers,  too? 
Morgan  went  to  work  financing  tbe  Allied  trade  tbnwigh  bank 
credits,  until  In  1915  they  ceased  to  distinguish  between  credits  and 
lA^nt  and  floated  great  loans  for  tbe  Allies  unta  the  total  ad- 
vanced reached  toto  the  blUlons. 

In  the  early  part  of  1917  our  bankers  had  eshauated  their  re- 
aouroee.  Unless  the  great  credit  of  tbe  American  people  and  the 
Nation  could  be  tapped,  the  claims  of  tbe  banks  agalnat  the  AlUee 
oould  not  be  paid  and  the  flow  of  buslneaa  would  have  to  stop! 
How  well  men  succeeded  to  Upplng  this  credit  Is  too  w^  known 
to  need  repeating  It  Is  enough  to  remember  that  after  we  were 
toto  the  war  the  bankers  got  what  the  Allies  owed  tbem.  but  tbe 
American  Government  never  got  back  what  tt  loaned  tbe  same 
Allies  through  the  sale  of  Liberty  bonds. 

WAS  TO  Avnrr  tahk 
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We  dldnt  enter  the  war  for  tbe  reasons  w«  beUere.  We  en- 
tered becatiae  of  commercial  interests,  *tiBt  as  you  so  often  to- 
slsted.  If  It  was  a  war  Involving  our  honor,  yien  It  must  be  held 
that  the  credit  and  weU-belng  of  our  bankers  and  our  munitions 
makers  Is  "  our  national  honor." 

Our  Ambassador  to  Sngland  In  tboaa  "neutrality"  days,  Wal- 
ter Hlnes  Page,  dlapatched  a  cablegram  to  his  Oovemment  to 
Washington  which  most  elearly  reveals  what  It  was  that  was  mov- 
ing us  toto  war.    Hear  blm: 

"  The  fiT»n^«*i  toqiililes'  made  here  reveal  an  totem atlonal  con- 
dition moat  alarming  to  tbe  American  flnanrial  and  industrial 
outiook.  •  •  •  France  and  England  must  have  a  large  enough 
credit  to  the  United  States  to  prevent  tbe  coOapaa  of  wortd  trade 
and  of  the  whole  European  finance. 

"If  we  should  go  to  war  with  Oermany,  the  greatest  help  we 
oould  give  the  Allies  would  be  such  a  credit.  Jn  thU  case  our 
Oovemment  could,  if  It  would,  make  a  large  tovestment  to  a 
Franco-British  loan  or  might  guarantee  such  a  loan.     •     •     • 

"  I  thitik  that  the  pressure  of  this  approaching  crisis  has  gone 
beyond  the  abUlty  of  the  Morgan  financial  agency  for  the  British 
and  French  OoTemments.     •     •     • 

"  Perhaps  our  going  to  war  is  the  only  way  in  which  our  present 
preeminent  trade  position  can  be  malnt^iHd  and  a  panic 
averted.     •     •     • " 

You  boldly  criticized  the  thought  of  mllUons  of  bodies  being 
thrown  Into  the  defense  of  these  selfish  oommfirrJal  toterests.  For 
doing  that,  before  and  during  the  war.  you  were  damned.  Yet, 
after  this  same  war.  President  WOson  said: 

"  Why,  my  fellow  citlsens.  Is  there  any  man  here  or  any  woman, 
let  me  say  is  there  any  cliild  here,  who  doea  not  know  that  the 
seed  of  war  to  the  modern  wco-ld  is  todiistrial  and  commercial 
rivalry?  The  real  reason  that  the  war  that  we  have  Just  finished 
took  place  was  that  Oermany  was  afraid  her  commercial  rivals 
were  going  to  get  the  better  of  her,  and  the  reason  why  some 
-nations  went  toto  the  war  against  Germany  was  that  they  thought 
Oermany  would  get  the  commercial  advantage  of  them.  The  seed 
of  jealousy,  tbe  seed  of  the  deep  seated  hatred  was  hot,  successful 
commercial  and  Industrial  rivalry. 

"This  war,  to  its  Inception  was  a  commercial  and  Industrial 
war.    It  was  not  a  poUtical  war." 


raAifKwass  BBroaz  WAa  i> 

Ah,  the  riders  of  the  world,  tba  foreign  oOooa^  the  State  De- 
partments, the  PresldcnU  and  Kings  and  Caars  and  Kaisers  know 
what  the  war  was  about  all  the  time.  It  waa  only  afterward  that 
the  people  were  informed  why  tbay  had  baen^  fighting.  There 
was  fraud  perpetrated  bj  govemments  In  hiding  from  their  people 
the  true  ccwunerclal,  not  poUtical.  causae  for  which  they  were 
fighting.  And  you.  with  truth  your  foundatton.  were  heard  only  to 
be  cursed. 

Why  can*t  we  be  as  frank  tMfore  another  war  aa  you  were— as 
frank  before  that  war  cornea  aa  WUaon  waa  fcank  after  the  last 
one  was  over?  Why  caht  we  team  that  tf  we  are  dranged  into  the 
wars  of  other  nations  agato  it  wID  be  by  flalae  ncntrafity,  the  sales 
ynrt  shipments  of  contraband,  and  tbe  lure  at  the  profits  to  them? 
And  while  leaders  talk  about  our  national  booor  to  thoae  hoars, 
why  d<»'t  we  caU  a  apmit  a  spade  and  know  that  to  tbem  national 
honor  means  the  right  to  go  on  making  money  out  of  a  war  or 
preparation  for  ttT 

aauiBHHKsa  BaTtara  BarocBsrr 

Ah.  if  we  oould  but  have  your  laaderablp  today  to  building 
aafeguarda  against  repetition  of  tba  waste  jmd  haartache  of  o\ir 
last  experience  to  defense  of  owr  "natlcnai  honor ".  In  Sep- 
tember of  1917  you  said:  _       ...w    - 

"  Who  Is  It.  abroad  over  this  country  now,  wsvtng  the  flags  and 
emng  out  for  democracy  to  tbe  loodaat  poatfbla  tonaar  It  Is 
twislnnss  that  to  making  money  oat  of  awlaJliic  oondltlona  Tbat 
is  what  It  la."  .^  ..  ^ 

Were  you  to  voice  auCh  aentlment  now  yon  wowld  Bnd  a  far 
.  finer  raoaptlon  than  greeted  yon  whan  yen  qioha  tbcau    Hardly 
would  you  be  threatened  with  tmpaacbmaat  at  laaatl 

WKALTH    AW*    PSTBIOnBlf 

You  were  declared  to  be  most  unworthy  when  yoa  ■P^Jopefdre 
and  dtntng  the  war  of  a  partnenhtp  betwven  patrlotiam  and 
proflU.    We  can  still  bear  you  OTinf  ouii 


"  Of  eourse— of  eourse.  I  know  that  tbe  f  eOowa  wbo  are  wavtog 
the  flags  of  today  most  frantically,  the  bloated  repreeentattvaa 
of  wealth,  who  are  aboattog  knideat  for  democracy  today,  are 
trying  to  tovest  this  partloular  time  with  a  new  form  of  deoaoo- 
racy,  a  democracy  that  has  attached  to  it  aa  a  cardinal  principle 
not  Uberty,  not  equaUty,  but  profitaf  " 

Today  we  know  what  you  seemed  to  know  ysars  ago.  We  know 
weU  now  what  was  meant  by  "making  tba  world  aate  for  de- 
mocracy." 

Profiteers  are  the  loudest  of  patriots,  except  at  taxpaytog  time. 
Their  patriotism  Is  reflected  by  the  profits  they  can  win,  not 
by  a  desire  quickly  to  win  a  war  at  least  cost.  Today  we  know 
that  French-made  and  Oerman-made  munitions  were  exchanged 
by  the  two  countriea  whUe  they  were  engaged  in  bitter  strife. 
We  know,  too,  that  they  guarded  against  destroying  each  other's 
sources  of  munitions'  raw  material.  We  know  that  men  are  shot 
down  by  guns  soM  to  their  opponents  by  manufacturers  of  their 
own  lands,  manufacturers  who  insist  upoxk.  their  patriotism. 

And  we  know,  as  weU,  that  great  American  merchants  refvised  to 
respond  to  the  needs  of  their  Oovemment  to  time  of  war  until 
they  cottld  be  guaranteed  profits  for  their  servloe.  The  New  York 
Shipbuilding  Co.,  for  instance,  reftned  to  the  midst  of  war  to 
respond  to  the  Oovemment's  request  for  addttional  shipbtilldtog 
capacity  to  be  provided  for  with  Oovemment  money,  because  there 
was  uncertatoty  as  to  what  their  profit  for  doing  this  would  be. 

The  Du  Fonts  cry  out  against  criticism  of  their  400  percent  profit 
on  tovested  cl^>ital  durii^  the  war  and  Insist  that  but  for  them 
and  thetr  service  to  the  AUles  our  country  would  today  be  a  Ger- 
man colony.  Yet  it  was  the  same  Du  Fonts  who,  for  8  kmg 
months,  whUe  our  men  were  Meeding  and  dying  to  the  trenches, 
refused  to  honor  the  request  of  thetr  Oovemment  to  buUd  addi- 
tional powder  manvtfactorlng  capacity  with  money  to  be  ftimished 
by  the  Oovemment.  The  expfamatkm  of  this  refusal  Is  now  a 
matter  of  record.  Then  was  failure  to  agree  upon  what  tbe 
Du  Pont  margto  of  pn^t  should  be  for  constructing  the  new 
plant. 

So  we  think  we  know  what  you  meant  when  you  aatd: 

"  Wealth  has  never  yet  sacrificed  Ite^  on  the  altar  of  patriotism 
to  any  war.  On  the  contrary,  it  has  ever  shown  Its^  eager  to 
take  sulvantage  of  the  misfortune  which  war  always  brings  to  the 
masses  of  the  people.  Tliat  has  been  true  of  every  war  we  have 
had  In  this  country  and  of  every  war  to  Exirope  of  which  I  bare 
any  knowledge,  and  it  Is  certainly  true  of  t2ie  present  war." 

COST  or  WAS 

Agato  you  spoke  of  the  burdens  and  rtaka  of  war  and  were  called 
a  coward.  Today  we  battle  with  thoae  burdens.  We  thought  dur- 
ing the  war  that  it  was  telngtog  a  new  day  and  era  of  prosperity, 
but  since  we  have  come  to  learn  how  war  was  only  accomplishing 
concentration  of  wealOi  and  burdentoc  u^ram  generations  with 
debt. 

We  wonder  now  at  oar  dltteolty  to  combating  the  depression 
which  war  gave  us,  as  though  war  ever  left  other  than  economic 
wreckage  to  its  wake.  We  wish  for  larger  monetary  means  to  meet 
that  depreeslon  and  are  remtoded  that  tf  we  but  had  the  coat  of 
that  4  years  of  war  we  could  go  forth,  buUd  homaa  coating  13,800 
each  on  5-acre  plots  of  ground  costing  $100  per  acre,  equip  them 
with  81,000  worth  of  furniture,  azMl  glva  such  a  home  to  every 
family  in  Russia,  Italy,  Pranoe,  Belgium.  England,  Walea,  Soot- 
land,  Ireland.  Australia,  Canada,  and  the  United  States;  then  give 
every  city  of  30,000  or  more  people  to  thoae  aame  landa  a  82.000.000 
library,  a  88.000,000  hospital,  and  a  810.000,000  nnlverstty;  that 
afttf  doing  an  this  if  we  would  tow68t  part  of  tbe  balance  of 
the  cost  of  Uiat  war  so  as  to  bring  a  retnm  of  8  percent  par 
year  we  co\ild  use  It  to  pay  salaries  of  81.000  anna»Uy  to  Uft/tOO 
teachers  and  125,000  nurses:  that  after  dotog  aU  this  there  would 
BtlU  be  enough  left  to  buy  all  tbe  property  existing  In  Oermany 
and  Belgium. 

So,  good  friend  and  prophet,  we  kxdi  to  thla  coat  of  war  and 
undoatand  something  of  what  you  meant  when  you  said: 

"For  my  own  part.  I  look  up<m  Europe  aa  cuzaad  with  a  con- 
tagious, a  deadly  league  wboae  spread  threatens  to  devastate  the 
etvUined  world.  If  It  were.  Indeed,  tbe  'black  death'  that  was 
mowing  down  its  milUons  of  victims,  instead  of  this  more  ghastly 
war.  we  ahouid  not  beattate  to  qnainntlna  aaatnat  it;  we  should 
keep  our  ships  to  their  porU  and  our  people  at  home  without 
any  heeltation  whatsoever.  aU  personal  consideration.  aU  thcwght 
of  material  loes  or  commercial  inoonventenoe  would  tall  before 
the  neueealtj  at  proteottog  oiv  people  from  being  atdekan  with 
tbe  dread  dlaaaae." 

WASwimia  or  insm  soon  wow 

Oil.  how  courageously  you  warned  your  country  and  tta  people, 
how  weU  and  wiaely  you  advised  during  those  hours  whan  unseen 
hands  were  at  work  moving  \as  into  a  conflict  which  aU  but 
destroyed  us.  Would  that  America  had  llstsned.  malntolned  a 
strict  neutraUty  while  othsra  fought  ovar  matters  which  were 
none  of  our  bustoeea.  But  most  who  did  listen  cried  "  treason ' 
and  chaiiged  you  with  cowardice  and  lack  of  patriotism. 

But  having  tailed  to  heed  your  warning  then,  woiild  that 
America  wo\jld  pause  losag  enoi^b  in  these  mad  hours  of  Insane 
preparation  for  more  war  and  weigh  what  you  then  advised  along 
with    the    experience   which   so   oompletrty   aubatantiated   your 

eontentkma.  _^„^._  ^^    „^^  ^ 

Did  war  teadt  as  anythbtgf  nnr  many  entertata  tbought  t»- 
day  that  w»  won  tbe  "  war  to  end  war  '*f  Who  will  madartrtaa  to 
asy  who  was  the  winner  of  tbe  laat  war  eaoept  tboaa  lovan  of 
tanoeraey  wtaaa  aenae  of  damoerafBy  Is  ehanea  to  profttf  Whnt 
cC  this  talk  w  hsar  to  ths  sffact  that  what  «•  nsad  to  cat  oat 
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that  sigiUfy  ib«t  «• 


aayttanc  tnm  th«  Wortd  WWT 

oo  wanamm  10  povbtt  airaimuw 

T«t  I  am  «i«  It  en  fairly  b«  «ld  th*i  Africa  jj«  J^jJ. "  «*?" 
.     ,  ,.  .^  _,,_  t^  ,t-.  out  of  another  mx  —  It  wa«  determlnea  to 

^'hi;S  JSkJTSot^S*.  ^4r  to  pr.T«t  repeuuon  of  that  e-y 

litfrn  BUHuad  tn  draoctat  ua  lato  the  laat  war. 

^K?.r?JI^  iT  J^SS^cJanKW  of  *  neutrality  "  getting  us  Into 
mS?^  r^^t  d^  ^rS-lSTthe  world  War  for  not  00.  rt^ 
fe^bln  tataa  to  lengthen  our  proytalona  of  neutraUtr  To- 
^  SS  SSTotti  tStoTdoo*  •»  y*t  to  deatroy  ttljopportunlty 
S?  iS  SSn^  ^Skdi  wa.  auch  an  I'^-^JS*  *«S?fS^ 
"^TZL^^  we  waiting  for  war  to  come  before  doing  theee 
■Rlch^SriJSlence^lrtaU.  ahould  be  donelf  ^e  care  aboiit 
-futSI^  -mn  we  but  wait  for  hour,  when  we  wUl  have 
^^mm  B«  patience  to  do  other  than  win  the  war. 
TmrnrMMM  MSAJca  or  rrArofo  otrr  ov  was 

«. ^-.-  ..^^  to  change  a  dangeroua  habit  of  thought 

_^^  "l'"V*~'_*T!r  »w-  .T^iiim  on  through  the  years  we  are 
SSJ^ni  SS  in'SSi  S^pSSl^lluSSTSSpare  for  w^.  J^J 
SSStoVltS  «uftrmorradTl.able  in  time  of  I«<J«  J«  P^* 
S^MMMMd  prepare  nie«ns  of  sUylng  out  of  more  war? 
f^^T^  to  do  this  the  Si  is  flret  upon  us  to  remow  from  every 
HJS  ITfl?  «  S^tS^proapect  of  profit  from  more  war.  and 

STSmw  ftLsTthe  isaue  of  etiitwe  mean  by  neutral  rlghU. ^ 

«SLi^lJ- yS^^  to  ua  and  would  speak  agidn  we  are 
«»•  tfMu  MUM  Of  taking  profit  out  of  war  you  said: 
"^SrTSJJerWTSJ^ore  in  "^^  ^»»^°'  "^J^J 
wtJo^  waTcould  be  so  juaUy  and  l*nf«»y.  fi^J»<*f,^'^'Se 
I?Su  war.  Why^  Because  never  before  in  the  WrtooJ  ttj 
htnSi  race  were  great  corporations  making  ^^  •^2™°^^ 
rlllir,  tK^t  ti%»  oorDoratlons  in  this  country  have  been  msxmg 

•gainst  the  war  profiteers  in  order  that  uus  war  bbuwu 


# 


»»  "SliSSty-  a*  to  involved  In  letting  Ainerlc*na  ride 
53pa  loaS^\mh  munltloos  for  a  belligerent  nation,  you 

■^1  aav  thii'  Tliat  the  eomparaUvely  smaU  P»l7*»5i  ^^^  f^ 'Jf?! 
of  iTZJSin™«J«  to  rlde^n  a  mu^"«2±!:2St  m^^tiiSJ 

or  mUUMM  and  mllUofM  of  Uvea."  „^  ««  «*»w-r  thM»  nro- 

A»d  then,  gmng  the  lie  to  thoee  who  called  you  other  ^^nP^ 
^         yS  spoke  eleitfly  of  the  meaning  of  real  neutrality 
said 


T^To^Med  to  the  United  Btatea  maktof  war  upon  England 
,or  hS^iSSSS  JS>JSoSrof  our  neu^^fhtj.  ^  "^J^ 
liiuassi  IP  malfcl-I  war  upon  Germany  because  of  her  relentleaa 

'TJ55lJ?'tSlfS£?£"cheer  for  your  i»»»^»»^^'l!SS| 
^milverteiwbeing  taken  now  to  «ap»  with  the  problem 
^So^ty  ai  to  to  prevaU  In  the  event  of  more  war  and 
mtm  che^SZtaoM  whksh  wir  prollto  afford.  Would  It  mean  anj- 
tSl  to  ^Ttoteow  that  your  word,  of  10  and  aOyears  J*©  were 
SStoifft-ult  in  the  form  of  an  awakening  conactonce  to  needs 

^"rJS^SJS^SLj  to  the  reeponee  from  an  sectlooa  of  the  land 

^midT^the  aeoompltohment  of  stronger  provtotona  of  n«»5^*5: 
S^J^uSloTSTSTproflt..  and  of  ellmlnaUon  of  profit  from 
procrama  of  prepartng  for  war. 

■■uiaAUTT  raooaaac 
On  Wedneeday  of  thto  very  week  the  f-**^*?*^^*^.^^: 
Biitae  of  the  Senato.  which  committee  to  ^00^^^  ^^SSl 
Sembenhlp  of  your  own  son.  wlU  give  «»■*«>«»**<«*«  *S2I 
SStaOltr  reeoluttooa  totiodueed  as  Senate  Joint  RHolutlaM 
ST  So  ind~^?-»  three  make  for  a  wett-rounded-out  pro; 
^J.  tU^nrrf  Mcumv  acalnat  such  expert— ee  aa  our  alleged 
S^^tyiTS  ;SSiTS>  JKS5    Brtofly  SSTfiolutlon.  provide 

"^T  denial  of  AmerMwi  paseporta  to  Amerleana  chooalntto 
-ifc^^^MSrin  the  ahlps  of  billl«it«ta.  Thto  to  virtual  noUea 
TS^^^U!^  ^oo^Mto  cat  totowar  aonea  shall  do  it  without 
***'  ^STS^^StZJS^  ^  1-  Navy  wUl  follow  with 

to  ipniiii  upon  their  toes  when  they  are  stepped  on. 

^^>t  thsre  shall  be  no  exportation  of  American  munl- 

to  nattoBS  at  war  and  that  no  oontraband  shaU  be  shipped 

hoDor  -  mean  the  proflta  of  mm  who  seek  gam  from  chtoeUlng 

upon  our  neutiallty.  --«<«i«-  w. 

l^ti^  llMt  there  ahaU  be  no  advanoe  of  loana  or  erwU^  »» 
^2Z^^  to  any  natkm  or  the  people  of  any  nation  engaged  In 

What  mlcht  such  neutrality  save  us  if  we  had  had  It  thua 
-      -  back  tn  1914.  101  A.  «nd  l»iet 


mlttee.  »  provldee  draeUc  ratea  of  taxation  upon  an  Incomea  In 
SST^  wJltamounto  to  virtual  confiscation  of  »U  Indl- 
iiSIal  InSiea  in  exceea  of  •10.000.  Had  the  provisions  of  thto 
SS  J««  toSect  during  the  World  War  they  would  have  made 
Se  moome  of  the  Oovemment  exceed  the  out«o  without  bor- 
JSwlng  one  penny.  Just  aa  you  said  It  was  poaalble  to  finance  • 
war  by  taxing  incomes  during  the  war. 

PBorrr  our  or  p«xpAan»o  roa  wa« 
Today  we  aee  so  mad  an  armament  race  on  foot  as  cannot  Indi- 
cate otlier  than  grave  consequencea.  We  find  merchants  at  prep- 
aration machinery  and  supplies  resorting  to  the  breeding  of  hates^ 
fears  and  suspicions  to  accomplUh  larger  sales  !»  afford  Imjct 
proflU.  We  flid  theee  merchants  selling  to  their  ovm  countrtea 
m*  w*u  as  to  thooe  against  whom  thoee  countries  prepare  for 
Doealble  vrar  Theae  SrchanU  have  made  national  defense  a 
highly  developed  racket  which  in  our  own  land  has  »fcr«««<»  ^ 
amtual  bUl  ofexpense  In  its  name  during  the  years  slnoB  the  war 
bv  leaoc  and  bounds  to  a  point  which  finds  America  (pending  more 
SorSyin  preparation  for  more  war  than  Is  »>«^  ■P«°'^^^  ^ 
^«  natlcm  00  earth,  and  thto  only  a  few  yeaia  after  our  "wa» 

***cnearly^e  call  Is  upon  the  Oovemment  to  produce  more  of  Ita 
own  national-defense  machinery  and  to  •*eP^'»^,8an»  which 
finds  American  munitions  makers  aeUlng  their  naUonal-def ens* 
tooto  to  aU  the  world.  .    .  _  , 

8\icceas  for  this  large  program  grows  brighter  ^ch  hour.  F^u- 
fiUment  of  fondest  hopes  In  thto  Une  coiild  be  had  ^oolj^t 
American  people  would  clearly  voice  their  Intereat  In  and  demand 
for  such  legislation  as  outlined. 

xNcomucntsMT  to  cabst  o« 

It  to  you  whom  we  honor  today  who  gives  us  the  inspiration  to 
carry  on  In  fields  In  which  you  pioneered,  you  who  was  callert 
un-American,  dtoloyal.  traitor,  trouble  maker,  ^ndermlner  of  de^ 
mocracy.  pro-Oermat..  fool,  knave,  publicity  hunter.  Uar  deceiver, 
for  having  dared  to  speak  truth  that  one  and  aU  can  know  today 

^0*1SLt«r.  Lord"and  Ruler  of  an  landa.  give  us  thto  day  tte  wm. 
the  desire,  and  the  power  to  carry  on  where  Robert  Marion  La 
Pollette  left  off.  Give  us  the  light  that  will  enable  us  to  present 
for  ourselves  and  oiir  children  another  wasteful  experience  caUed 
war  Cause  us  to  hear  again  thto  voice,  now  from  the  grave,  urg- 
ing us  to  thoee  stepe  which  will  provide  the  necessary  s^^uard* 
Malnst  men  and  InteresU  whose  knowledge  of  the  profits  from  wa» 
and  preparation  for  It  blinds  them  to  the  desperate  consequencea 
of  the  satisfying  of  their  appetltee.  Help  us  make  truth  even 
the  words  of  those  who  Idly  and  selfishly  raUled  a  ^9^t  puWlo 
conscience  to  an  alleged  cause  of  making  the  world  safe  for 
democracy  and  of  fighting  to  end  war.  ..  >.     *w      ^ji 

Here  In  thU  grave  before  us  to  one  who  gave  much  to  the  end 
that  we  might  know  the  truth  and  prosper.  Help  us  now  to 
honor  him  by  serving  not  only  ourselves  but  our  chUdren  and 
their  children  as  builders  like — 


raxata  raurii  our  ov  was 
tvm  uium— I  to  deatroy  the  prospect  of  profit  from 
•ad  to  proekto  tiM  reveaua  with  which  to  pay  »« ,*»•  JJ>S^  *" 
whUa  It  to  being  foivht  to  In  the  form  of  a  hlU  which  waa 
oQt  bythe  iZmary  Affairs  Oommtttae  on  Frtday.  Thto 
U  Um  rmnOt  of  aarVww  atody  by  the  SeiiaU  munitions  oaa»- 


An  old  man.  traveling  a  lone  highway. 

Came  at  the  evening  cold  and  gray. 

To  a  rh*«"<  deep  and  wide. 

The  old  man  croeeed  In  the  twilight  dim. 

For  the  sullen  stream  held  no  fears  for  him. 

But  he  turned  when  he  reached  the  other  slda. 

And  bullded  a  bridge  to  span  the  tide. 

-  Old  man.-  cried  a  fellow  pilgrim  near. 

••  Tou  are  wasting  your  strength  with  building  herac 
Tour  Journey  wlU  end  with  the  exullng  day. 
And  you  never  again  wUl  pass  thto  way. 

-  Tou  have  crossed  the  chasm  deep  and  wide. 
Why  buUd  you  a  bridge  at  eventide?  - 

And  the  bunder  raised  hto  old  gray  head: 

"  Good  friend,  on  the  path  I  have  come."  he  said. 

"There  foUoweth  after  me  today 

A  youth  whose  feet  wUl  pass  thto  way. 

"Thto  stream,  which  has  been  as  naught  to  me. 

To  that  falr-halred  boy  may  a  pltfaU  be: 

He   too.  must  croes  In  the  twilight  dim — 

Good  friend.  I  am  biUldlng  thto  bridge  for  him. 

uamuKMT  or  cowsTmrnoH— sfoch  bt  a.  iotchzll  PAurcn 

Mr  GUFFEY.  Mr.  President.  I  ask  unanimous  consent  to 
h«ve  printed  In  the  CoiiokMSiOHAL  Ricord  a  speech  deUvered 
by  Hon.  A.  liitcheU  Pahner,  at  Harrlsburg.  Pa.,  on  June  18, 
1935   on  the  subject  of  amending  the  ConsUtution. 

There  being  no  objection,  the  addreas  was  ordered  to  be 
printed  in  the  Rbcokd.  as  foDowt: 

I  From  New  York  TUasa.  June  19,  1W51 

Shortly  after  the  Matlooal  Industrial  Beoovsry  Act  waa^lnrAU- 
.•.TII4  K«  tK>  auuia^  Ooort  for  ufMillliillnnsI  raaanmi.  Prealdent 
JSSiJSt^iSrSS  SSiS  «o  the  dselskm  and  lU  efiect 
«>ti4>>t  ttm*  been  vrldsly  quoted  and  mtieh  dlseuassd. 

Tfci  Court  had  found  the  act  unconsUtutlonal  for  two  reaaons:. 
wtr^  ttin»  a  dslMHitato  of  legtolatlve  power  to  the  Kzecutlve; 
^^Meond.   It  eoMitasd   within   lU   bounds   the   regulation    of 
inte^atato  r-'">^-^  whereas  ths  Constitution  expressly  restilcta 
ths  power  of  Oongrws  to  tbs  regulation  of  mterstata  oommarca. 


1935 
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The  President,  after  declaring  that  the  first  of  these  rsasons  was 
not  important,  for  there  vnts  no  intention  to  d^egate  the  law- 
making povror  to  the  Baecutlve,  went  on  to  aay  that  the  "  Court 
haa  practlcaUy  gone  back  to  the  old  Knight  ease  of  1885,  which 
limited  Interstate  conuneroe  to  goods  In  transit.  Stnee  then  the 
Court  has  made  the  Interstate-commeroe  dauae  apply  to  a  great 
many  things  not  only  In  transit,  but  affecting  Interstate  oommeroe. 
When  the  Constitution  was  written  the  coiintry  vras  In  the  horse- 
and-buggy  stage.  There  was  no  Interstate  commerce  to  speak 
of  *  *  *  there  was  no  problem  of  unemployment  or  buying 
power,  no  national  social  questlona." 

paxsiDDrr'8  comclxisxom  ■■oiii.sn 

He  concluded,  therefore,  that  the  people  "  have  got  to  decide — 
not  thto  autumn  or  thto  winter,  but  over  a  period  of  5  or  10  years — 
If  they  are  going  to  relegate  to  the  States  control  of  social,  eco- 
nomic, and  working  conditions.  They  must  decide  whether  to 
restore  to  the  Government  the  powers  that  every  oth»  national 
government  has.  Thto  to  the  biggest  question  before  the  country 
In  yeara.  as  big  as  the  choice  between  war  and  peace.  •  •  • 
If  the  impllcattona  of  the  Supreme  Court'a  dactoion  are  carried  to 
their  logical  conclusion  they  would  strip  ths  Government  of  almoat 
an  Its  powers." 

In  an  thto  he  followed  ths  declaration  of  a  dlsttngulahed  preds- 
cessor.  Theodore  Roossrslt.  who  said: 

"It  to  ths  narrow  oonstructkm  of  ths  powers  of  ths  NaUooal 
Government  which  in  our  democracy  has  proved  the  chief  means 
of  limiting  the  national  povrar  to  cut  out  abuses,  and  which  to 
now  the  chief  bulwark  of  thoss  great  Intsresta  which  oppose  and 
dread  any  attempt  to  place  thsm  under  eOdsnt  Government 
controL"  

It  to  a  nice  question  about  which  laymen  win  honestly  differ 
irtaetber  the  construction  placed  on  Interstato  commerce  by  the 
Supreme  Court  was  a  necessary  conclusion  from  either  the  words 
of  the  Constitution  or  past  decisions. 

Without  quesUonlng  the  decision,  a  great  many  good  citizens 
believe  that  the  Court  might  have  given  the  dattse  the  broad 
construction  essential  to  our  economic  stablUty  and  prosperity. 
-There  Is  some  foundation  for  the  opinion  which  has  been  widely 
expressed  that  In  the  past  where  property  rights  have  been  In 
Issue  the  Court  aeems  to  have  been  broad  and  Uberal  In  Its  con- 
struction of  the  commerce  clause,  but  where  himian  rights  are 
ooneemed  It  has  been  in  the  habit  of  giving  Interstate  commerce 
the  narrowest  possible  Interpretation.  

After  the  President's  dramaUc  utterance  many  aswapapers  and 
political  leaders  who  had  always  bitto-ly  fought  the  traditional 
Jeffereonlan  and  Democratic  Idea  of  local  government  and  State 
rlghU  suddenly  became  horrtftsd  at  the  posstblUty  of  their  dreams 
coming  true.  They  became  f<Mowers  of  Jefferson  overnight.  They 
•bHidoned  the  theory  of  a  strong  Federal  Oovemment  and  pro- 
Jassed  the  most  solicitous  consideration  for  the  rlghta  of  States 
in  r»#"*g^"g  their  own  affairs.  They  thought  they  saw  the  chance 
to  accuse  the  President  of  all  the  errors  of  which  they  themselves 
had  been  guilty  for  fenerationa. 

BOOSXVkLT'S  VISW  COIOCOH  BBM8B 

The  two  most  notable  contributions  to  thto  campaign  so  far  are 
found  In  the  radio  address  ot  Senator  Bokak.  of  Idaha  snd  the 
':4>eech  of  former  Governor  Lowden.  of  lUinola,  before  the  "  grass 
'.rooto  "  BepubUcan  convention  at  Springfield.  Both  of  them  In- 
dulged In  weU-wom  and  time-honored  methods  of  poUtlcal  argu- 
ment, but  neither  was  able  to  establish  that  ths  President  did 
anything  else  than  speak  the  average  man'a  oommnn -sense  re- 
action to  the  Supreme  Court's  decisloo. 

That  the  Prealdent  was  entlrdy  sound  la  his  fundamental  Idea 
nobody  who  has  read  the  history  of  hto  country,  even  In  the  most 
desultory  fashion,  can  deny.  Kconnmlc  and  social  conditions  in 
thto  country  have  radlcallv  changed  since  the  framers  of  the  Con- 
stitution met  In  Phlladdphla  la  1787.  Thto  to  too  obvious  to 
require  proof. 

There  was  practlcaUy  no  Intowtate  commeree  in  those  days;  in 
fact,  there  was  but  rtrj  Uttle  cranmunlcatlon  between  the  States — 
certainly  noUilng  ^>proachlng  ttie  present-day  methods  of  com- 
merce and  communication. 

When  the  odoQlsta,  Uvlng  In  sparsdy  settled  communities, 
chiefly  on  farms,  stretching  along  the  Atlantic  Coast  from  llas- 
sachusetta  Bay  to  where  Georgto  touches  the  Atlantic,  desired  to 
test  the  sentiment  of  their  aseoctotes  relative  to  ths  cause  of  in- 
dependence, they  were  obliged  to  resort  to  "commltteee  of  cor- 
respondence" and  through  the  medlimi  of  tetters  which  trav- 
eled by  horseback,  stage  coach,  or  clipper  ship,  they  were  able 
after  many  months  to  exchange  views. 

They  were  unaUe,  except  at  extraordinary  e^iense.  time  and 
labor,  to  get  together  in  person  to  dtscTWs  these  views.  Thomas 
Jefferson  at  ChariotteevUle  and  John  Adams  at  Boston  exchanged 
letters  throughout  an  their  Uves.  discussing  an  the  pubUc  quee- 
tlons  then  pending.  It  took  several  weeks  for  Mr.  Jefferson  to 
get  b»A  Mr.  Adams's  reaction  to  one  of  hto  argumenta.  Today 
s  Jefferson  In  Virginia  and  an  Adams  in  Massachusetta  may  ex- 
chance  their  Ideas  almost  Instantaneously. 

In  thoee  days  the  wheat  from  Mount  Vernon  was  sent  by  Ship 
whoss  only  propelling  power  was  a  favorable  wind,  down  the 
Potomac  and  up  the  Chesap<«ks  to  Baltimore.  Borne  weeks  later 
General  Washington  learned  what  hto  wheat  had  brought.  Tt>- 
day  the  wheat  farmer  tn  the  fkr  West  knows  every  day  when  he 

Elcks  up  hto  newspaper  or  txines  in  on  hto  radio  what  hto  ^^hsat 
I  worth  at  the  moment  m  every  market  of  the  wocld. 


Then  It  mattered  not  at  aU  to  Massachusetta  and  Kew  York 
what  the  colonist  farmers  of  the  southland  might  do  vnth  the 
producta  of  their  fields,  for  they  never  came  Into  active  compe- 
tition with  thoee  of  the  Northern  States.  Today  the  cost  of  labcMT 
and  materials  which  enter  into  the  finished  product  mantifao- 
t\ired  in  GecHgla  (Mr  California  to  reflected  in  the  pnoe  which  the 
same  or  a  ■ttpii^r  product  may  seU  for  in  New  York  or  Boston. 

XjrrSISTATS  cokmxbcx  ckamgxd 

The  advance  of  science  and  the  ftrogreas  of  Invention  have  made 
Interstate  commerce  a  thing  as  different  from  what  it  was  in  1787 
as  the  civilization  of  the  savage  tribes  of  darkest  Africa  to  dif- 
ferent from  that  of  Parte,  London,  or  Boeton.  It  was  to  thto 
only  that  the  President  caUed  the  attention  of  the  country.  If 
the  commerce  clause  of  the  Constitution  ooxild  speak  in  w(»ds 
today,  it  might  well  employ  the  striking  language  of  the  poem  of 
OUver  WendeU  H<^mes: 

"  And  If  I  should  Uve  to  be. 
The  last  leaf  upon  the  tree 

In  the  spring. 
Let  them  laugh  as  I  do  now 
At  the  old  forsaken  bough 
Where  I  ding." 

The  President's  siiggestion  was  that  thto  to  a  democracy,  where 
the  people  rule,  and  aU  bran<dMa  of  the  Government— legtolatlve. 
executive,  and  judicial — are  but  the  aervanto  of  the  ruling  power. 
The  decisions  of  theee  servanta  may  be  overruled,  as  they  have  been 
time  and  again  in  the  country's  history,  by  the  mandate  of  ths 
people's  win.  Thto  doctrine  to  neither  an  attack  upon  the  Consti- 
tution nor  criticism  ot  any  of  the  branches  of  ths  Govemmsnt. 
It  to  pure  strali^t  etmstltuticmal  doctrine,  for  the  people  wrote  It 
into  the  fundamental  tow  which  they  ordained  and  estabUshsd  et 
ths  beginning  of  our  Union  and  the  founding  of  our  Nation. 
BATS  aoaaa  suiu  stbaw  icak 

Senator  Borah,  in  hto  self-appointed  nde  of  savior  of  the  Con- 
stitution, framed  the  draft  ot  an  ammdment  which  he  said  would 
be  neoeesary  to  meet  the  President's  idea.  Thto  amendment  pro- 
posed to  give  legislative  power  to  the  Congress  and  to  such  execu- 
tive commissions  as  ahould  be  created  from  time  to  time. 

Thto  to  the  familiar  form  of  argument  caUed  by  logicians  the 
reduclo  ad  absurdum.  In  more  conunon  parlance  it  may  be  said 
that  the  distinguished  Senator  carefully  buUt  a  man  of  straw  and 
then  riddled  the  result  of  hto  handiwork  with  10-inch  guns.  No- 
body has  ever  suggested  any  smendment  to  the  Constitution  which 
would  vest  the  ExecuUve  with  legtolatlve  power,  and.  so  far  as  I 
know,  no  man  who  has  given  the  matter  a  ntcnnenfs  thought  has 
ever  considered  such  a  pn^wsltlcKi.    It  to  a  preposterous  suggestion. 

Governor  Lowden.  who  emerged  from  a  weU-samed  obscurity  to 
sound  the  keynote  for  the  1936  Presidential  campaign,  springs  to 
the  defense  of  the  menaced  Constitution  Ih  more  direct  fashion. 
He  fears  the  destruction  of  local  self -government,  the  aboUtlon  of 
the  Bin  of  Rights,  and  the  end  of  Uberty  in  the  United  States. 

He  says :  "  The  preeervation  of  the  basic  prinolples  of  the  ConsU- 
tution; thto  to  the  supreme  issue  at  the  hour.  •  •  •  Upon  thto 
great  issue  the  BepubUcan  Party  must  taks  the  lead.  It  would  be 
false  to  ita  traditions  and  Ito  hisUnr  if  it  faltered  now.  Minor 
factional  and  sectional  differences  must  dlsappsar." 

The  desire  to  wipe  out  factional  differences  in  the  RepuUlcan 
Party  In  thto  sad  hoiir  of  Its  deep  submwgence  In  the  dark  waters 
of  defeat  to  readily  xinderstandable.  but  Mr.  Lowden  wlU  find  tiiat 
when  he  bases  it  upon  the  purpose  of  preserving  the  ConstitutloQ 
there  wiU  be  no  differences  within  or  without  hto  party  to  oombat 
bim  An  parties  and  an  patriotic  dtlaens  dsslre  and  intend  at  aU 
hazards  to  preserve  oxir  constitutional  rlghta  and  Ubertiea. 

The  question  to  not  whether  we  shaU  prsserve  our  Constitution. 
That  to  nowhere  disputed.  The  question  to  whether  the  Ccmstitu- 
tlon  ShaU  be  pickled  in  ite  orl^nal  liquor  and  stubbornly  prs- 
served  in  ite  pristine  form,  or  whether  It  shaU  be  preserved  in  the 
manp^  in  which  ite  framers  Intended  to  meet  the  changing 
A»manii»  of  the  ziew  growth  and  development  of  a  great  country. 

The  framers  plainly  foresaw  that  the  Constitution  would  have 
to  be  changed  from  time  to  time.  Tlie  very  Bin  ctf  Rlghta  about 
which  Governor  Lowden  to  so  much  concerned  to  contained  in  the 
first  10  amendmente  to  the  Constitution,  and  other  highly  In^mr- 
tant  amendmente  have  been  forced  by  the  people's  vriU  to  meet 
Interpretations  which  did  not  satisfy  them  when  uttered. 

The  people  have  not  only  changed  the  Constitution  to  meet  the 
dedsicHu  reached  in  the  arbitrament  of  war  and  to  conform  to 
new  economic  conditions  growing  out  of  the  rapid  progrsss  of  our 
changing  clvUisatian.  but  they  once  amended  ttie  Constitution  to 
make  "  an  experiment,  noble  in  motive  ",  and  the  experiment  hav- 
ing failed  they  again  changed  the  Constitution  to  write  aa 
acknowledgment  of  the  faUure  into  that  instrument. 

•COST  rAS-SBDMO  STATaSKAir 

It  to  very  likely  true,  ss  recently  stated  by  one  of  the  political 
wiseacres  of  the  time,  "that  an  amendment  to  turn  over  to  the 
National  Oovemment  omnipotent  puweis  to  regulate  wages,  hours, 
working  conditions,  trade  practices  and  prices  woxild  not  be  rati- 
fied by  10  American  States",  but  the  straw-grasping  poUUeians 
who  ascribe  stich  a  purpose  to  the  President  forget  what  every- 
body else  In  the  world  recognises,  that  to.  not  only  to  Franklin  D. 
Roosevelt  the  most  far-seeing  statesman  among  an  the  leaders  of 
the  world's  thought  but  also  he  to  the  wisest  poUtldan  of  hto 
time. 

Such  a  tpeciflc  amendment  has  never  been  hinted  at  by  lUm. 
But  it  may  bs  that  a  rsstatement  of  the  eammene  dtoaa*  ot  tfee 
OonsUtutloa  tn  twenUsth  eeatoxy  * 
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_  SjfSTllS  b?fS.^  cco«ru«l  try  tto.  dim 

••  Ji^  ^SSf  SiSSTio  Bwuci  «^  8UU   to  lU  right  to 

^I^ST       ]TV|2!,  Mi  todMtrlal  tiu|.i—.  Mid  only  if  th»t 

^f^arZ  '"la^uMTSFrnt  ■■■«■  OC  tH*  Ooortltution  be  •©««- 

ilfht  U  I  tipTWi  _V^!^ JSm  ,V«^|inni  noUt*  that  Intent  th»j 

iSi  SrSLdS^^SeH  woQkl  not  BMt  with  tlw  — po*»1  o< 
feh   lS»    fluv    o<    «IM    •toetrlo    llgbt    of 

IB  tb*  Ooostltutlon  la  not  an  attack  upon 
*w-  OMx^^^B.  ~Tto  mak*  cbangea  la  not  «nooM*ltu«onal.  In 
t^  ^Sr^SwMt  lt»U.  perhapa  ttot  moat  OMwfuUy  thought 
Ml  and  aklllfuny  irord^l  artlda  la  that  whkSh  iw«nrad  «o  the 
haoMil^  tba  makan  <rf  tha  Oonatltutkm.  tba  aoto  rtfht  to 
tt.  » 

An  thla  erttldam  of  tha  Ubarty  to  auoj^  '™*SfT°**«.'^** 

£'£.-^.5^  ;:pSSi-t.d"-Sd"<i52t5-tSio^'a5Si 

{K  SSS^SfnruAt^^and  which.  th«afore.  pr.«unahly 

"'^rSi'SJiiSSt^^r^t.d  by  Calhoun  and  Tbomb.^ 
-JSliirand  p«5omSd  by  Jeffamm  Darla.  Wa  thought  that 
*" "  mt  waa  endad  at  Appornatok.  ^,_^.        »_ 

SipSma^wt  haa^»«  lald  that  tha  Oootitatloo  ia  a 
.^Itwtwaan  tha  atataa  On  tha  contrary.  In  Vf^  *— ^r* 
of  that  giaat  Court  from  17M  down  *«J^. *»?Jf •Tj'SJT*  *£? 
SUSlon  haa  ba«i  ralaad.  tt  haa  been  •!>**««*"▼  <*;f»»f^,*2-S! 
SSla  Mmpaet  be«w«n  ttoa  Btatea  but  a  covanast  of  tha  paopla 
rttk  lliaiiwaliaa  for  tbair  own  goremment. 
Away  iMCk  in  ITM  Mr.  Chlaf  J^^lee  J»y  -^^.L.  .  ^.  ^^^^^ 
we  aae  tha  paopla  acting  aa  aoraralffia  of  tha  waow 
and  in  the  language  of  aorerelgnty:  eatahllahing  a  Ooa- 
taT  which  it^STSalr  win  that  the  StaU  go^ernmaota 
M  kOTMt  and  to  which  the  State  eonaUtutkma  ahould 
to  eoBform.  Mrtrj  Bute  conaUtutloo  Is  a  compact 
"ST  and  between  the  dtiaana  of  a  Stata  to  fT^^lTSSZ 
a  eartalB  manner,  and  tha  Oonatltutlon  of  tha  United  Btataa 
^^i  ocmpact  made  by  the  people  of  •^Of**^.®*^ 
LWnaalTiii  aa  to  general  objecta  In  a  certain  manner. 

IB  ine  the  great  Story  aald:  

of  the  United  SUtaa  waa  ordatned  and  eetab- 
m  m»  Statea  In  their  aofwralgn  capacttlaa.  bjat  mb- 

M  tba  pnamble  of  the  Ooaatttutlon  deelarea.  by    the 

MOBla  of  the  United  Statea.'    There  can  be  no  doubt  that  »t  wa» 
MTOtnt  for  tba  people  to  toTeat  the  General  Oorernment  with 
aU  the  powara  which  they  might  deem  proper  and  ^^""^'J't 
*^         ram   tbeee   powera   according   to   their   <*wn   tood 
id  to  glva  them  a  paramount  and  aupreme  •a«^7- 
-Aa  Uttla  dMfti  aM  tbara  be  that  the  p«>ple  had  a  rtgbt  to 

Ehlblt  to  tba  0la*aa  tba  anrdaa  of  any  powera  which  »"*»» 
ir  judgment  ineompatlMa  wttb  tba  obJecUof  the  general  com- 
nact:  tomake  the  powara  of  the  SUte  govammenta.  In  ^^an 
suboftflnate  to  tboaa  of  the  Nation:  or  to  reaerre  to  tbem- 
tiw.^  aovarelgn  autborttlaa  which  tbay  might  not  chooae 
to  daiacala  to  ettbar. 

"The  Oooaututlon  waa  not.  therefore,  neeeaaartty  "•'^  C^! 
of  ««<«fc««»  Stato  aovaretgntlea  nor  a  aurrender  of  powera  alreaoy 
„  TTT--^  ^^^  jBetttutlom  for  the  powera  of  the  Statea  depend 
■  NMtr  own  eoMtttaMfloa.  and  the  people  of  every  SUte  had 
right  to  modify  and  raetraln  them  according  to  their  own 
Tiewa  of  policy  or  prtBdple. 

^M^f^v^t^m   unavoidably  deala  In  general  language.    It 

m»  tba  pnrpoeaa  of  the  people  in  framing  thla  great  cbar- 

of  oi»  libertlea  to  pronda  for   minuU   ipeciflcaUona   of   lU 

or  to  declare  tba  mtant  by  which  thoae  powera  ahould  be 

iBto  aMeotlon.    It  waa  foreaaen  that  thla  would   be   a 

aad  dlflealt.  if  not  an  impracticable,  taak.    Tlie  Instru- 

it  waa  not  liileiMlii  to  provlda  merely  for  the  cxlgenclea  of  a 

but  waa  to  endure  through  a  long  lapae  of  agea,  the 

of  which  ware  lockad  up  in  tha  inacrutable  purpoeee  of 


^^^SJSS*.  bear  in  mind  «lM  laftf  ■■♦aytiyalca  of  thta  <P>wt  •» 
that  f^  the  Supreme  Ckmrt  apaaf  of  the  aource  of  ratifyUig 
Dower  being  in  the  OonaUtutlon,  the  power  of  the  oonaUtueat 
^tee  todetermine  whether  they  wiU  or  will  not  ratify  an  amend- 
ment la  antecedent  to  tba  Oonatltutlon  and  growa  out  of  th<lr 
nature  aa  aovaralgn  Statea  that  created  a  compact  by  their  ov/n 
voluntary  aet." 

And  further:  _- 

•  Remember,  gentlemen,  what  I  aald  before,  that  the  power  of 
the  SUU  to  ratify  an  amendment  to  the  Oonatltutlon.  while  ta 
to  the  method  of  lU  exerclaing  U  a  grant  of  conatltutlonal  pow«>j, 
ret  it  haa  by  reaaon  of  lU  own  reaerred  righU  the  ultimate  rlgat 
io  determine  whether  the  compact  into  which  It  entered  shall  ba 

changed."  ^  

rr  BBAD  RAmo 


Thla  utterly  falae  doctrine,  that  the  OonsUtutlon  la  a  compact 
t4f  im  tba  Statea,  la  the  major  premiae  In  every  argtunent  that 
^n,  \ffta  made  or  aear  can  be  made  to  support  the  theory  that  tbe 
Constitution  la  eaered  and  untouchable.  The  people  who  Ii^«l 
the  Constitution  meant  It  to  be  neither  of  thoee  thinp.  They 
meant  U  to  be  changed  when  neceaaary  to  conform  to  the  wlU  of 
the  majority.  The  only  condlUon  neceaaary  to  a  change  waa  that 
tt  should  be  submitted  to  and  paaaed  upon  by  the  people  thein- 
aalvea.  Thiia  the  right  to  change  the  Constitution  la  the  very 
foxindaUon  of  popular  government.    Without  it  the  people  do  not 

Thoee  who  argue  now  that  the  Oonatltutlon  is  aacroaanct  and. 
though  Umee  may  change  as  the  world  goee  on.  mu^  remain  al- 
wayTaa  it  was  wrttten.  are  Inalatlng  that  thU  people  of  180  000  000 

soula  stretching  lU  clvlllaaUon  over  a  territory  undreamed  of  by 
the  fathers.  Uvlng  under  condltlona  which  could  by  no  human  poa- 
albility  have  been  vtsualiaed  by  the  frainera  of  the  OonatituUon. 
wlee  loid  foraseelng  aa  tbay  were.  shaU  be  governed  not  by  them- 
aelvea  bxit  by  a  dead  hand  reaching  out  of  the  darkneaa  of  the 

In  my  judgment,  the  moat  significant  thing  about  the  OonaU- 
tutlon is  this;  It  framed  a  repreaenUUve  dnnoeracy  by  an  Inatru- 
ment  almoat  p«rfect  In  lU  structure;  but  it  provided  that  any 
alterations  of  that  instrument  must  be  made  by  methods  '^hlch 
the  people  devlae.  which  amounted  approximately  to  a  pure 
democracy. 

to 


It  eoold  not  be  foraaaen  what  new  changaa  aad  modifications 
of  powar  might  be  indlapenaahle  to  effectuate  tba  fUMral  objecU 
itf  Va»  ebartar;  and  reatrletkma  and  speciflcaUona  wblch.  at  the 
i  aalutary  might,  in  the  end,  prove  tha  over- 
or  tba  ijHiia  ttaaU." 
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yat  wa  find.  daaplU  the  dedatoo  foUowtng  the  ezerclae  of 
_  latmnal  power  by  war  and  tba  rapaatad  dadarationa  of  the 
Sittbaat  oowt  IB  tba  tend,  tba  old  doetrtna.  long  dead  and  buried. 
baa  bean  isauiiaotad  bf  ao  kaa  a  eonaUtuMonal  authority  than 
Ifr.  JbBM  M.  Back.  who.  by  tba  way.  never  allowed  hla  venerauon 
lor  tba  OonaUtutlon  to  prevent  him.  tbough  a  reaident  of  New 
York  from  isiimaanlli^  a  PhlladelphU  district  in  Congraaa.  So 
HU  aa  in  the  year  IttS.  In  an  addreea  before  the  Bouae  of  Bapre- 
■anUUvaa  at  Waahlngton.  Mr.  Back  said  "  that  if  every  SUU  of  the 
Vnloai  wata  to  aasemble  tomorrow  and  unanimoualy  agree,  wtth- 
««t  any  actkm  of  Oongreea.  that  they  would  change  the  OonaUtu- 
HaaiT^Bay  eoukl  change  it  by  such  unanlmoua  eonaant.  who 
aoald  Ob)Bel«  tf  all  agreadY"    Tbm  answer  ta  nobody— esoept  the 


The  paopla  IlieiiMaUee  ordained  and  eaUbliahed  thla 
Uve  domomkcy  and  the  people  thamaelves.  without  lmpoaln|  any 
power  or  raapoiMlbUity  upon  the  machinery  of  repreaenUUve 
democracy,  laaaiiiiil  the  right  to  altar  it.  Neither  the  Pederal 
Oovemment  nor  the  SUtee.  joinUy  or  separatoly.  xinanlmoualy  or 
by  a  majority,  can  change  the  OonaUtutlon  of  the  United  SUtea. 
It  la  DoralT  a  popular  function.  Tberafora.  to  lUggeat  that  tba 
people  abo^  iiiMWiili  the  alteraUoo  of  tba  Oonatltutlon  ta  merely 
Seraggeatkm  of  a  popular  referendum  on  the  queatlon  of  what 
the  fundamental  law  shaU  be.    It  raiaee  the  Issue.  Shall  the  people 

It  ta  true  that  in  arUde  ▼  of  tba  OonaUtutlon.  ralattog  to 
amendmento,  the  people  gave  to  Congraaa  the  power  to  propoae 
amendmenU.  and  by  the  same  article  they  gave  to  the  leglalatTn;ea 
the  powar  to  ratify  amendmenU.  But  the  Oongreea  ta  not  the 
padmU  Ooeamment.  The  legtaUturee  are  not  the  SUtea.  What 
the  people  did  was  to  select  one  branch  of  the  Pederal  Oovemment 
as  their  agent  for  propoaing  amendmenU  and  one  branch  of  the 
SUU  gorammanU  aa  their  agent  for  ratifying  amendmenU.  But 
thev  ware  only  the  people'a  agenU.  Bven  tbeee  they  did  not  wholly 
trust  for  by  a  akUUul  uae  of  words,  never  alaoe  equaled  In  legta- 
Utlv^  enactments,  they  devlaed  altemaUeaa  which  would  assure 
to  them  the  right  to  alter  the  Constitution  If  tbaae  aganU  ahould 
prove  recaldtrant  to  the  popular  wilL 

ALTsaKATTTs  Mvniooa  Foa  AcnoH 

As  an  alUmaUve  method  of  propoeal  of  amendmenU  they  pro- 
vided that  upon  the  application  of  the  leglalatxirea  of  two-thirds 
of  the  SUtes  the  Congrcas  "shaU  caU  a  national  convention  to 
propoae  amendmenU."  Thta  left  the  Oongreea  without  dlacreUon 
in  the  matter,  but  required  It  to  caU  a  oonvenUon  to  propc^M  an 
amendment  If  the  people  through  their  agenU  the  legtaUtures, 
so  required.  And  aa  an  alternative  method  of  ratification.  In  caae 
lecidaturea  might  not  truly  repreaent  the  popular  thought,  they 
provided  that  the  Congress  might  submit  the  amendment  lor 
ratificaUon  to  "  convention  in  "  the  SUtes. 

The  alternative  of  calling  a  national  convention  to  propoee  an 
amendment  haa  never   been  reeorted   to  In  tha  btetory   of   tha 

''^he  attamaUva  method  of  ratification,  namely,  by  conTenttona 
in  tha  SUtea.  haa  been  employed  but  once,  when  in  1983  the 
Oongiaaa  aubmlttad  tba  so-called  "repeal  amendment"  to  con- 
vrationa  in  the  SUtea.  »van  than  the  Congreaa  did  not  comply 
wlUx  Uie  consUtuUonal  InUnt.  which  waa  to  PJ^'fJ^  ^?o»^'«°,V,°'* 
STsUm  entirely  separaU  from  and  unaaaodated  with  the  1^1*1*- 
UaiT  •SaCongrew  permitted  tbeee  oonventlona  to  be  called  by 

Although  it  ta  doubUess  true  that  the  popular  will  waa  c^«* 
out  in  raimect  to  this  amendment.  It  waa  not  carried  out  In  tha 
carefuUT  luitfded  manner  which  the  framers  of  the  ConstltuUoa 
had  dedraed  to  make  certain  that  the  SUtee  should  not  inter- 
fere  with  the  prarogaUve  of  the  people  themselvee.  The  Congreaa 
should  have  called  tbeee  conventions  Into  being.  exacUy  aa  it 
miMt  call  a  naUonal  convenUon  if  It  recelvee  the  application  or 
the  legtalatuies  of  two-tblrda  of  tba  SUtea  for  aucb  naUonal  oob- 
vantlona  to  pn^Mae  an  ~        """"^    * 
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Thta  tntent  of  the  framers  dearly  appeara  from  tba  language 
of  article  V,  which  provldea  that  propoaed  amendmenU  "shall 
be  valid  to  all  intenU  and  purpoaea  aa  part  of  thta  Oonatltutlon 
when  ratified  by  the  legtalaturea  of  tbrea-fouztba  of  tba  aeveral 
SUtea,  or  by  conventiMia  in  tbree-fourtha  thereof,  aa  tha  one  or 
the  other  mode  of  ratificaUon  may  be  propoaed  by  the  Congreaa." 

It  has  come  to  be  generally  accepted  that  the  framers  of  the 
OonatituUon  used  no  language  without  a  definite  ptirpoae  in  mind. 
If  they  had  intended  that  amendmenU  ahould  alwaya  be  in  the 
contrtd  of  the  legtalatora,  why  did  they  provlda  for  oonvenUons  at 
all?  For  It  ta  obvloiia  that  the  constitutional  method  of  ratifica- 
tion by  oonvenUons  could  be  entirely  nulllfiad  by  tba  legtalaturea 
of  the  SUtea  dther  by  refualng  to  call  tba  oonvenUon.  by  delay- 
ing action,  or  by  legislaUon  which  by  a  gerrymandering  of  dla- 
trlcU  or  otherwise  woiUd  make  theee  oonvenUons  anything  but 
repreeenUUve  of  popular  will.  The  net  reault  would  be  that  only 
one  method  of  ratificaUon.  that  by  the  legtalaturea.  would  have 
been  provided. 

In  the  Constitution  every  word  must  be  given  a  meaning.  Why 
did  the  framera  of  the  OonstltuU<m  say  "  legtalaturea  of  '  and ' 
oonvenUona  in"  the  SUtea?  There  ta  a  vaat  difference  between 
-  of  "  and  "  in."  "  Of  "  denotea  a  poaaeaelve  character  as  "  be- 
longing to ",  "  organised  by ",  or  "  cboean  for "  and  ta  much 
larger  In  lU  aoope  than  "  in  ".  wtalcb  rafan  to  loeaUon  and  noth- 
ing dsa.  

grt'uitiai)  u8>  or  wossa  vnrwD 

The  atudled  uae  of  tbeee  two  prt^toattlons  plainly  Indioatea  a 
piupoae  that  the  two  methods  should  be  entirely  dtatlnct,  neither 
dependent  upon  nor  to  be  controlled  by  the  other.  The  framers 
may  have  had  in  mind  the  very  attuatlon  which  ta  now  generally 
(though  mistakenly)  bdleved  to  exlat  (aa  atotad  by  a  farmer  At- 
torney Oeneral  of  the  United  SUtea)—"  ratification  by  SUte  con- 
ventions obvloualy  takea  mora  Uma  than  rstlfloaUon  by  SUte 
leglaUtxiree." 

It  seems  dear  that  the  chief  purpoaa  of  tba  Cramers  of  the 
OonaUtutlon  was  that  the  will  of  tba  paopla  ahould  be  prompUy 
determined  and  that  It  should  not  be  thwarted  by  legtaUtlve 
bodlee  of  the  States.  They  took  care  of  thta  poealbllity  by  retain- 
ing the  power  In  the  Ccmgrees  to  employ  the  ocmvention  system, 
the  only  constitutional  restrlotlon  upon  the  aeUon  of  the  Con- 
grees  being  that  theee  conventions  ahould  be  bdd  In  the  aeveral 
SUtea. 

One  of  tbeee  method*  might  be  called  the  "  atow  "  method,  de- 
pendent for  reaulU  entirely  upon  the  will  of  the  legtalaturea;  the 
other  the  "  quick  "  method,  by  wblch  the  Congraaa  might  put  the 
matter  dlraeUy  up  to  the  people  by  creating  conventions  without 
Intervention  of  the  leglaUturea. 

room  TO  poaaxBLC  mttwaaKmcr 

It  ta  eonoelrahle  that  a  slttiatlon  might  arlaa  whan  the  very 
existence  of  the  Oovvnment  might  depend  upon  the  Immediate 
amendment  of  the  Constitution.  Under  sticb  dreumstancee  must 
the  Government  make  lU  own  life  dependent  upon  the  wUl  of 
the  legtalaturea  elected  by  the  paopla  for  otbar  purpoeee,  or  can 
It  submit  the  queatlon  dlrecUy  to  the  paopU,  by  whom  and  for 
whom  the  OonaUtutlon  waa  written  to  create  and  piaserva  tba 
Federal  Government?  ^  ^^  ,^ 

A  striking  iUuatratkm  of  tba  wtadom  of  the  fatbara  In  provid- 
ing thta  altemaUve  method  of  ratification  ta  preaented  by  the 
altuation  In  our  own  SUU  of  Penniylvanla  today.  In  1934,  by  a 
pollUcal  revolution  unprecedented  in  our  history,  the  people  of 
ttila  SUte  turned  from  tba  party  of  reaction  to  tba  saw  deal. 

They  eent  to  the  Senate  ot  the  United  SUtea  one  of  Pennsyl- 
vanta's  able  and  experienced  eons  vrltb  tha  exprasa  undersUnding 
that  he  would  support  the  Preaident'a  plans  100  peroent,  a  pledge 
which  he  has  so  falthfiUly  kept  that  be  baa  alzaady  become  a 
■trong  leader  In  that  body.  

They  placed  In  the  Governor's  chAlr  another  loyal  and  progrea- 
•Ive  citizen,  who.  despite  deq;>erate  t^podtion.  had  with  con- 
Bummate  skUl  and  tindaunted  courage,  already  made  a  repuUtlon 
for  fidelity  to  hta  trust  unequaled  in  any  SUte. 

Yet  deeplte  thta  plain  mandate  of  the  people  and  the  pc^ular 
acclaim  for  the  public  aervanU  who  have  faithfully  executed  It, 
If  a  constltuUonal  amendment,  which  might  be  demanded  by  a 
vast  majority  of  our  people,  were  now  submitted  to  the  leglalature 
for  ratification,  it  would  Immedtately  reach  the  electric  chair  of 
the  hold-over  Senate,  which  stUl  listens  to  iU  old  maater's  voice. 


WAT  TO   BXPSISB   POFDIJlX   WILL 

By  no  other  system  than  a  popular  convention  oould  the  popu- 
lar will  In  sxwh  case  be  transUted  into  law.  By  such  a  system 
dUatory  and  obstructive  tacttca  would  be  swept  aside,  for  the  Con- 
gress could  call  such  a  convenUon  to  meet  in  the  near  future  on 

*  Prom  all  this  It  seems  plain  that  the  wlae  men  who  tnmed 
the  Constitution  made  certain  that  it  should  never  die  from 
dlseaae  or  old  age.  They  settled  the  maana  by  which  it  ahotild 
remain  forever  quick  with  life,  ^  _.  .  * 

There  ta  no  thought  in  any  responsible  quarters  of  wiping  out 
SUte  llnee  or  Interfering  with  local  government,  except  ao  f ar  as 
It  may  be  necenary  In  present  condltlona  to  make  good  the  Im- 
mortal language  of  the  preamble,  which  declared  that  the  paopla 
ordained  and  estabUahed  it  "  in  order  to  form  a  more  perfect 
union,  eatabllKh  Justice,  insure  domestic  tranqxiUllty,  and  secure 
the  bleaaings  of  liberty  to  themselves  and  to  their  posterity. 

Thoee  who  would  amend  the  Constltutloo  now  to  conform  to 
that  purpoaa  are  the  rsal  defenders  and  piuwiiin  of  tb^  great 

ixrxx- 


Instrument,  and  thoee  who  would  restrain  the  people  from  asar- 
clsing  their  will  are  not  only  the  would-be  destroyers  of  popular 
government  but  they  are  also  the  real  enemiee  of  the  ConaUtu- 
Uon.  for  they  aaaert  that  the  ConsUtuUon  as  wrltUn,  induding 
the  power  to  alter  it,  aball  no  longer  serve  iU  God-given  purpoee. 
It  ta  they  who  would  tear  down  the  atructure  of  the  fathna  who 
btiilded  fcx-  all  time  a  framework  of  government  which  would 
answer  the  prayer  of  Iitnooln,  uttered  on  Pnmaylvanla  aoU,  In  tba 
midst  of  the  graateat  trial  our  country  haa  ever  suffered,  "that 
government  of  the  people,  by  the  people,  and  for  tba  people  aball 
not  perish  from  the  earth." 

ATXirVSK  OF  HOLDIHO  COMPANIXS  TOWAED  RX6ULATION  BXU. 

Mr.  WHEELER.  ISx.  President,  I  ask  unanimous  consent 
to  have  printed  In  the  Rkcobs  an  editorial  from  the  New 
York  Daily  News  of  this  date  entitled  "  Holding  Companies 
Attack  Roosevelt." 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rxcord,  as  follows: 

(From  the  New  Tork  Dally  Newa.  June  30,  193S1 

We  eee  in  various  papers  a  aU-iklng  advertisement,  algnad  bj 
the  Assoctated  Gas  tt  Sectrlo  System  and  captioned  "  Last  Chanoa 
for  Utility  Inveators."  The  Newa  dldnt  oarxy  thta  ad.  but  we  ara 
glad  to  summarise  It  here. 

The  ad  says  millions  of  American  citlcens'  InvestmenU  In  power 
companlee  are  jeopardiaed  by  the  Wheeler-Baybum  bill  to  rub  out 
the  intermediate  holding  company  racket  in  7  yaara.  It  aoeusea 
Preddent  Booaevdt  of  having  used  the  $4,880,000,000  relief  fund  as  a 
patronage  club  to  jam  the  bUl  through  the  Senate,  and  impllea 
that  he  will  do  the  same  when  the  bill  eomee  before  tha  Houae. 
It  beseeches  everybody  to  write  hta  Congresaman  to  vote  against 
the  bill,  u  a  long  step  toward  Government  ownoablp  and  opera- 
Uon  of  all  the  dectrlc  and  gas  companies.  And  it  contains  aa 
inaet  letter  from  an  alleged  78-year-old  lady  in  Pennsylvania  to 
hw  Congressman,  begging  him  to  vote  against  Houae  bill  no. 
6428  and  not  to  let  Uncle  Sam  take  away  her  pitiful  lltUe  utility 
dividends,  which  she  claims  to  have  earned,  and  mtioh  prefers  to 
an  old-age  pension. 

We  question  the  wledom  of  the  nUlltles  in  thus  attacking  tha 
Prealdent,  in  view  ot  hta  popularity  and  of  what  the  mibUo  has 
been  learning  theee  last  few  years  about  the  utlUttaa. 
woKxoraa  or  tbs  tuuxxi 

Insull  Uught  the  piiblie  IU  first  and  biggeat  holding  company 
leeson  at  a  cost  of  some  $110,000,000  to  bimdrads  of  thousands  of 
inveatora,  induding  some  widowa  and  orphana. 

LocaUy,  we've  been  learning  things  like  tbaae  of  lata: 

Consolidated  Gaa  ta  37  peroent  water. 

ConaoUdatad  Gas  has  invested  $29,800,000  since  1925  In  Ite  aub- 
ddiary,  Westcheeter  Lighting  Co.,  and  haa  taken  out  more  than 
$07^)00.000  In  dlTldenda,  or  more  than  98  pnoant,  in  the  same 
period.     Hence.  Weatcheater  County's  fantastic  elactridty  rataa. 

Long  Idand  T.^g^^mg,  captained  by  Xllta  L.  Phllllpa.  haa  per- 
formed numerous  stock  H>llt-upa  and  Inside  salaa  which  have  made 
millionaires  of  IU  handful  of  stodcholders — tha  net  roault  being 
that  the  New  York  SUte  Power  Authority  eaUa  Long  laland  powar 
rates  at  least  80  peroent  too  high. 

These  are  eamplw  The  intermedUte  hdldtng  con^Miny  game  la 
a  racket,  as  truly  aa  the  poultry,  policy,  and  fiiti  raekeU  are  raeketa. 
Insiders  in  the  IntermedUte  oompaniaa  aklm  off  $8  out  of  every  $7 
earned  by  the  producing  compules  In  tha  chain — and  tbaae  In- 
siders are  not  widows  or  orphans.  The  widow-orphan  money  la 
mainly  in  the  producing  power  companlee  unaffected  by  thta  bilL 

Because  It  ta  a  rich,  ddightfxil  racket,  yielding  yachU  and  grousa 
shooting  In  Scotland  and  vacations  at  Deauville  to  IU  pracU- 
tionov,  they  will  not  let  go  without  a  terrifle  fight.  The  ad 
above  digested  ta  one  sample  of  these  men's  efforU  to  drum  up 
public  opinion  against  the  Wheeler-Raybum  bill,  and  against 
the  President,  who  wanU  that  bill  made  law. 

These  men  and  their  forerunners  in  high  finance  have  won 
every  fight  of  thta  kind  up  to  now.  We'll  aee  If  they  can  win 
against  Preddent  Roosevdt. 

SKNATOK  nOM  WIST  VntGDIIA 

Mr.  NEELT.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 
The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Capper 

Ashurst 

Caraway 

Austm 

Chaves 

Pf-*«»"»»* 

Clark 

BaUey 

Connelly 

Bankhead 

Ooolldge 

Berkley 

Oopeland 

BUbo 

Oostigan 

Black 

Davta 

Bone 

Dieterlch 

Borah 

Donahey 

Brown 

Duffy 

Bxilkley 

Pletcher 

Bulow 

Prader 

Biirke 

George 

Byrd 

Gerry 

Bymaa 

Gibeoa 

CHass 

ICeOarran 

Gore 

IfbGill 

Ouffey 

MrK»"ar 

Bale 

licNary 

Haitlaon 

Maloney 

Rasttngs 

Metcalf 

Hatch 

lUnton 

Harden 

Ifoore 

Jobsimm 

Murphy 

Keyes 

Murray 

King 

Nedy 

LaPdletU 

Norrta 

Lewta 

Nye 

Logan 

CMahonag 

Overton 

Long 

Ptttman 

McAdoo 

Baddiir* 

coaM  <*|Mt,  If  ail  acrMtft*    tte 


is  nolxwy— e«oep»  tne    «»  i«»i«»»ui^  u»  .w«- 
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Trmmmea 
Tnimui 
T7«ins* 
_  VandenbafV 

VAMDENBERO.    I  •nnouuce  the  atoence  of  my  col- 
jBwe  the  aenlor  Seimtor  from  Michigan  [Mr.  CooanwJ  on 
^Smt  ot  UlMM.  and  I  Mk  that  th«  announcement  stand 

*^iir  LEWIS.  I  announce  the  abaence  of  the  Senator  from 
7i^>w>  [lir.  PoKl  and  tiM  ■■■for  from  Utah  (Mr.  TtomasI, 
ouMed  tajr  important  public  buatneH.  ^^ 

Mr.  AUSTIM.  I  wtih  to  announce  that  the  Senator  troaa 
WyeBhw  IMr.  CautI.  the  flcsator  from  law,  IMr.  DiCTni- 
M«l.  and  the  Senator  from  Wew  JerMj  tMr.  BAaaooiJ  aie 

TtM    VICE    PRSSIDEIfT.  ^  

MB  airy,  the 

!•  Mept  ttoe  Seoale.     -  ,  ^^u  ^  u,^  n^n  giMCMi- 
f  «^  mA  ifcat  thm  ^a^s  miwmaA  With  OMt 
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^        „      _  _      •«  ttM  Ttot  VMUdMrt  d«k  to 

Mlw  tt^oayi  — "^^jwi  xUrt  it  it  tiM 

Mr.  MflflAIIT.   M^.  Fiiiiiint,  1  thtek  jl 
tiMit  the  ienatnr  from  WiH  Tlifl&la  wotUd  ool 
ftUMcw  lo  (ake  ttM  oath  ODtll  the  matter  had 

MMed  and  aettled. 
Mr.  ROBDfSON.    Then.  Mr.  FwildWBt,  to  order  that  there 

OMfty  be  —iiltilnff  before  the  Senate.  I  move  that  the  oath 
be  adminletered  to  Senator-elect  Hoct. 
Mr.  OEOROB.    Mr.  Preeldent,  I  waa  about  to  aak  f or  the 

eoMlderaUon  of  the  formal  reeolutlon  reported  by  me  from 
the  Committee  on  PrlvUegea  and  Elections. 

Mr.  ROBINSON.    Very  weU,  then;  I  withdraw  my  moUon. 

The  VICE  PRB8IDDIT.  The  resolution  reported  by  the 
Senator  from  Oeorsia  from  the  Committee  on  Privileges  and 
pff^ion*  win  be  read. 

XtM  CH**  Clerk  read  the  resolution  (8.  Rea.  156) ,  as  fol- 
lows; 

■tiiofwrf.  TImU  Rcsh  O.  Bout  !•  mttttod  to  bis  Mat  In  Um  Banato 
at  tto«  Unlt«d  SUtM  m  •  amauor  from  ttoe  SUte  oT  W«rt  Vir- 
-«■.««  It  •MMarliM  Uukt  b«  WM  SO  ysan  of  •«•  at  Um  tlxo*  wban 
ETpmentedhlmMU  to  the  Bmtm  io  Ulu  tb*  oath  and  to 
the  dutlM  ot  the 


Mr.  HASTINae.    Mr.  President 

The  VICE  PRESIDENT.    Docs  the  Senator  from  Qeorgla 

deaire  the  floor? 
Mr.GBOROB.    Tea.  Mr.  President;  X  dMtre  to  speak  on  the 

leauUitlcsi 

The  VICE  PRESIDENT.  The  SenatOT  from  Georgia  Is 
jccognlaed,  he  having  submitted  the  reeohitlon. 

Mr.  OBOROE.  I  desire  to  proceed  at  this  time,  this  being 
a  highly  privileged  matter. 

Mr.  HAflTINQfi.    Mr.  President,  win  the  Senator  yield 

tomer  ^ __. 

The  VICE  PRBSID8NT.    Does  the  Senator  from  Georgia 

ytald  to  the  Senator  fn»n  Delaware? 

Mr.  GEOROE.    I  yield. 

Mr.  HASTINGS.  I  deaire  at  some  Ume  to  offer  a  sub- 
stitute for  the  resolution  of  the  Senator  from  Georgia,  and 
I  was  wondering  whether  that  may  be  done  now  or  may 
be  done  later,  depending  upon  what  the  Senator  from 
Georgia  daslres, 

Mr.  OEOROB.  I  yWd  for  the  purpoee  of  allowing  the 
ptopoeed  suheUtute  resohitlon  to  be  offered. 

Mr.  HASTINGS.  As  a  substitute  for  the  resolution  o*  the 
fUnatnr  from  Georgia.  I  offer  the  resolution  which  I  send 
tothedeek. 

TiM  VICE  PRESIDBNT.  The  resolution  In  the  nature  of 
a  substitute  offered  by  the  Senator  from  Delaware  wfll  be 
sUted. 

The  Chief  Clerk  read  as  follows: 


A  the  eleeUoB  of  Bomt  D.  Boi-t  to  be  »  Senator  of 
«■•  votd.  be  not  having  attained  the  age  of  SO 
Qt  the  tenn  for  which  he  '     '"" 


The  VICE  PRESIDENT.  The  Chair  understands  the 
parliamentary  sttuaUon  to  be  that  the  Senator  from  Georgia 
has  submitted  a  reeohitlon  for  which  the  Senator  from 
Delaware  has  offered  a  substitute.  So  the  question  will  come 
on  agreeing  to  the  resolution  presented  by  the  Senator  from 
Delaware  as  a  substitute  for  the  resolution  of  the  Senator 
from  Georgia. 

Mr  GEORGE.  Mr.  President,  this  is  a  highly  privileged 
matter.  The  Committee  on  Privileges  and  Elections  has 
lubmitted  a  majority  report,  which  has  been  printed  and  Is 
on  the  desk  of  each  Senator.  Mtoortty  flewi  have  also 
been  submitted  by  certain  members  of  the  Privileges  and 
gliT»«^«  Committee.  Thoee  views  ako  are  printed  and  are 
before  Seoatora. 

Mr.  Prealdent,  this  la  a  matter  of  very  great  importance; 
the  Issue  raliid  If  of  primary  hnportaoee.  The  principal 
iMoe.  the  oAe  upon  which  the  Senate  uqaeiClonahly  wlU 
PMf  direetly,  and  the  eontroOlnff  lasue.  Is  one  of  first  tan- 
in^^nn.  io  far  as  tlie  Unets  If  eoncemed,  upon  the  preclsg 
facte  presented  to  this  oaee. 

In  the  West  nritato  phuttm  fleetloD  of  Auguft  9,  094, 
MM  D,  HoM  WM  itlkmi  AM  iiliiii  of  tiM  DnBMfmtl# 
Fwtr  tad  Om  tbfB  fittitw  SmmIot.  Kmitt  D,  fftMd.  wM 
dffkMd  l«  be  tiM  Bomlaaf  of  tiM  lUpuMlMa  Fvtf  tor  tiM 

f«it  9t  tWCMl  wmm  fMMter  from  ^^i^^^^*  •*  JJ^J^' 

fftflte.  In  the  genenl  fleetloD  on  WoirftBbfr  1,  IfK  Worn 
D.  Holt  reoflvfd  f4# Jt3  votef  and  Minnr  D.  HatiWId  MUM 
f«Cff.  TtaefffretMTgfftateof  W«l¥1rftotodutrffrtlfled 
the  result  of  the  election  to  the  Oovemor,  who  to  turn 
certified  to  due  form  the  election  of  Kvtm  D.  Bolt  to  the 
Senate  of  the  United  Stotes  for  the  term  beginning  January 
t,  IW».  The  certificate  of  the  Governor  of  West  Virginia 
was  duly  transmitted  to  the  Secretary  of  the  Senate  before 
the  frfginntng  of  the  Seventy-fourth  Congress,  which  con- 
vened January  3,  1035. 

In  April  1935  Henry  D.  Hatfield  presented  a  petition  to 
the  nature  of  a  protest  and  contest,  in  which  he  alleged 
that  the  election  of  Roan  D.  Bolt  was  void,  and  raised  cer- 
tain quesUons  with  reapect  to  the  regxilarity  of  the  election. 
He  also  claimed  that  he  diould  be  seated  as  a  Senator  from 
West  Virginia  upon  the  ground  that  he  received  the  next 
highest  numl)er  of  legal  votes  cast  In  the  November  election; 
tHttt  the  election  of  Holt  being  void,  he  was  entitled  to  the 
seat. 

Subsequently  a  large  niunber  of  citizens  of  the  State  of 
West  Virginia  filed  with  the  Senate  a  memorial  in  which  it 
mm  alleged  that  the  election  of  Rtjsh  D.  Holt  was  void,  and 
to  which  other  allegations  were  made,  based  upon  alleged 
hregularities  to  the  certificate  filed  by  Rush  D.  Holt  to  the 
primary  election  of  August  8.  1934. 

Both  the  petition  of  Henry  D.  Hatfield  and  the  memorial 
of  the  citizens  of  the  SUte  of  West  Virginia  were  referred 
to  the  Committee  on  Privileges  and  Elections. 

Both  the  petlUoai  of  Hatfield  and  the  memorial  of  the 
citizens  of  the  State  of  West  Virginia  raised  primarily  the 
^ptfttrtlTm  of  the  age  qualification  of  Rush  D.  Holt.  It  was 
iilltgffl  to  both  the  petition  and  the  memorial  that  Rxjsh 
D.  Bolt  was  bom  on  June  19.  1905:  that  he  was  not.  there- 
fore. SO  years  of  age  at  the  time  of  the  elecUon  to  November 
1934.  nor  at  the  commencement  of  the  term  for  which  he 
was  elected,  to  wit,  January  3.  1935.  It  is  therefore  claimed 
that  the  election  of  Holt  was  void  because  he  faUed  to  meet 
the  constitutional  age  requirement  as  provided  to  clause  S, 
section  3.  article  I.  of  the  Constitution. 

It  was  also  averred  that  the  certtocate  required  by  the 
election  laws  of  the  SUte  of  West  Vfrglnla  to  be  filed  by 
every  candidate  for  oflloe  to  the  primary  election  was  not 
attested  by  or  acknowledged  before  an  officer  of  the  county 
In  which  the  certificate  purported  to  have  been  executed- 
Upon  that  issue  the  evidence  is  not  to  dispute.  It  appears 
that  the  oOcer  before  whom  the  certificate  was  acknowl- 
edged was  not  to  fact  an  officer  of  the  particular  county 
stated  to  the  capUon  of  the  certificate.  It  also  appears 
that  he  was  an  officer  authorised  under  the  laws  of  the 
State  of  West  Virginia  to  administer  oaths,  and  that  he 
held  a  r^mi*"*«°^^^  as  notary  public  for  the  State  at  large. 


This  certificate  was  required  to  be  filed  as  a  prerequisite 
to  becoming  a  candidate  to  the  primary  election  of  1934. 

Tour  committee  are  of  the  opinion,  and  upon  that  potot 
I  believe  there  is  no  difference  of  opinion,  that  the  particu- 
lar contention  made  regarding  the  attestation  of  Rxtsh  D. 
Holt's  signature  is  of  no  significance  or  consequence,  for 
the  reason  that  the  certificate  was  to  fact  made  or  ac- 
knowledged, and  for  the  additional  reason  that  whether 
the  officer  who  purported  to  have  acknowledged  it  was  to  fact 
an  officer  of  the  county  to  which  the  certificate  purported 
to  have  been  made,  he  was  an  officer  of  the  State  at  large. 
In  fact,  under  the  undisputed  evidence,  the  certificate  was 
not  executed  to  the  cotmty  stated  to  the  caption  of  the 
certificate,  but  was  executed  to  another  county. 

Moreover,  no  exception  whatever  was  taken  to  the  oertlfl- 
eate  or  to  lU  sufllclency,  and  the  name  of  Ron  D.  Bolt  was 
pieced  upon  the  ticket  of  the  Democratic  Partf  to  the  p1- 
BUU7  deetkm  of  August  19M.  and  no  exception  whatever 
waf  made  to  the  appearance  d  the  name  of  mm  D.  Bolt 
ttpon  the  ticket  •§  a  oandUkiU  of  the  Demoeratic  Party  for 
UattMl  mum  UoMtat  from  tiM  Atatc  of  Wtft  Vlrgtote  in 
ttaf  fffDtral  ilMtton  ei  nwmaim  11,  1M4.  Ttmtien,^ 
obifotiott  bfff  rftlfMl  itfiBf  t«  U  wUtiotti  firtwUntlal  mMji, 
TIM  §9gUAuU  rcqitlrfd  of  creiT  MMidkMitg  tta4ir  ^ 
•rtrntrr  kwf  of  tlM  §UU  oi  Wtft  VIrgliil*  MBtalncd  thf 
fUteoMnt,  "I  am  •ll'/lMf  for  dM  oflM"  lor  whldi  tiM 
gandUlatc  offored  htoifolf ,  tad  ttM  furttoor  ftatommt  to  tUf 
eertlflcfttc  thai  "  X  am  a  candidate  for  tho  oflkc  to  food 
faith,'*  It  if  objected,  toaamucb  a*  be  had  not  reached 
the  ace  of  90  and  could  not  attato  the  act  of  M  prior  to 
June  19.  IM,  that  Mr.  Bolt  made  an  untrue  statement  and 
that  he  could  not  to  good  conscience  say  that  he  was  a 
candidate  to  good  faith  as  the  certificate  required. 

I  believe  upon  this  potot  there  Is  no  serious  difference  of 
opinion.  Your  committee  are  of  the  opinion  that,  on  the 
imdisputed  evidence  to  the  case.  Rush  D.  Bolt  was  merely 
stating  his  view,  his  view  both  of  law  and  of  fact,  and  that 
even  If  he  had  drawn  an  erroneous  conclusion,  no  Im- 
putation of  bad  faith  could  be  drawn  to  the  case,  and  cer- 
tainly no  such  implication  of  bad  faith  as  would  Justify  the 
Senate  to  saying  that  he  should  not  for  that  reason  be 
entitled  to  take  his  seat. 

Your  committee  have  been  infiuenced  to  reaching  its  de- 
cision upon  that  question  because  it  appeared  from  the  un- 
disputed evidence  that  Rush  D.  Box.t  from  the  opening  of 
his  primary  campaign,  on  the  platform,  to  public  discus- 
sion, and  to  the  press  of  the  State,  at  no  time  denied  the 
fact  that  he  was  bom  on  the  19th  day  of  June  1905.  and 
that  even  if  he  had  drawn  an  erroneous  conclusion  of  law. 
or  conclusion  of  law  and  of  fact,  it  would  be  of  no  conse- 
quence as  far  as  seating  him  to  this  present  case  is  con- 
cerned. I 

The  committee  Is  also  (rf  the  opinion — and  upon  that 
potot  to  the  case  there  is  no  division  among  the  Members — 
that  even  if  Rush  D.  Holt  is  held  to  be  ineligiUe  to  take 
a  seat  in  the  Senate,  and  even  if  his  election  Is  void,  never- 
theless HeiuT  D.  Hatfield  is  not  entitled  to  the  seat,  upon 
the  broad,  generally  recognized  principle  that  the  to- 
eliglbUlty  of  a  majority  candidate  does  not  entitle  the  can- 
didate receiving  the  next  highest  number  of  legal  votes  cast 
to  the  election  to  the  office. 

So,  Mr.  President,  the  important  issue  before  the  Senate 
tovolves  this  question:  As  of  what  date  is  the  age  qualifica- 
tion for  a  Senator  provided  for  to  article  I,  sectlcm  3,  para- 
graph 3,  of  the  Constitution  to  be  determined?  That  1b,  is 
it  to  be  determined  as  of  the  date  of  the  election,  or  Is  it 
to  be  determtoed  as  of  the  date  of  the  beginning  of  the 
term  of  office  for  which  the  Senator  was  elected;  or  is  it  to 
he  determtoed  as  of  the  date  when  the  Senator-elect  presents 
himself  and  demands  the  right  to  take  the  seat  and  assume 
the  duties  of  his  office? 

Article  I.  section  3.  paragraph  3.  of  the  Constitution  reads 
as  fc^ows: 

No  person  shall  be  a  Senator  who  shall  not  have  attained  to  the 
age  of  30  years,  and  been  9  years  a  citizen  of  the  United  States, 
and  who  shall  not.  when  elected,  lae  aa  inhabitant  of  that  State 
for  which  he  shall  be  chosen. 


Tha«  are  other  pertinent  provisions  to  the  Constitution 
to  which  attention  will  be  directed. 

It  will  be  noted  that  this  particular  paragraph  is  really  a 

paragraph  of  two  sentences.    The  first  sentence  is  complete 

wlthto  itself:  that  is-~ 

No  person  shall  be  a  Senator  who  shall  not  have  attained  to  the 
age  of  30  years,  axKi  been  0  years  a  cltleen  of  the  United  Statea. 

The  second  sentence  or  clause  is  complete  but  for  the  sub- 
Ject: 

And  who  ihaU  not — 

That  is  to  say,  no  person  shall  be  a  Senator  who  shall  not— 

whsn  elseted,  bs  an  Inhabitant  of  that  8Ut«  for  which  h«  sbaU 
bs  rhosen 

It  Is  the  opinion  of  the  majority  of  the  committee  that  the 
words  "  wiien  elected  ".  appearing  as  Uiey  do  to  the  middle  of 
the  second  sentence  or  clause,  must  be  beld  as  a  nere  nfie  of 
fraaunar.  as  a  mere  rule  of  reason,  to  modify  tbe  word  "  per- 
fon  "  which  appearf  to  the  ilrat  claufe  or  sentonef ;  ttiat  tlie 
wordf ''  when  eleetod  "  have  no  r«f  ormof  to  the  rerbf  used  to 
tlM  flTfC  ffBtoacf,  or  tiM  fine  two  olaufof  wttfeb  eonpoft  • 
fonploto  fontonof  to  tlM  particular  paratraplL 

U  wltl  bt  BOlod  duK  tMf  partieular  olMttf  of  ttio  OomCMU' 
tlon  dfclartf  tliai '' No  iMrfOB  fball  bf  a  foMtor,"  IttotlM 
rlow  of  your  ioawUMof  tkmi  Hm  rtforMMt  i§  to  aotnat  afaa- 
tonlUp,  and  sot  to  potostlal  ftaatonliip,  U  if  tiM  flow  ol 
your  coTOffiittof  that  tho  tovltatfon  to  tho  SfDato.  and  ttw  ob* 
UfatioD  rffttoff  upon  ttoo  Sfoatt,  la  to  daat  wttb  tte  mattor 
to  the  prafottt  tonee. 

It  may  be  contended  that  Rpm  D.  Holt  became  a  Senator 
upon  the  date  of  his  election.  That  position  is  hardly  ten- 
able; and  I  do  not  think  it  will  be  taken— certainly  not  by 
the  members  of  the  committee  who  have  filed  minority 
reports. 

Mr.  LONG.    Mr.  President,  wlU  the  Senator  yield? 

Mr.  OEOROE.  I  would  rather  not  yield  just  at  this 
potot. 

Mr.  LONO.  I  simply  desire  to  say  that  there  is  a  decision 
of  a  United  States  court  on  that  subject. 

Mr.  OEOROE.  I  would  rather  not  yield  just  at  this  potot. 
The  majority  of  the  ccnnmittee  believe  that  the  clause  Itself 
negatives  the  idea,  completely  contradicts  the  theory,  that  a 
person  is,  when  elected,  on  the  date  of  his  election,  a  Senator 
in  the  Congress  of  the  United  States. 

It  will  be  noted  that  to  the  middle  of  the  second  sentence 
or  clause,  dealing  with  the  questicm  of  habltancy,  the  wmtls 
"  when  elected  "  are  used;  that  is  to  say,  that — 

No  person  ahaU  be  a  Senates  •  •  •  ^i^bo  shall  not,  when 
elected,  be  an  Inhabitant  of  that  State  for  which  he  aball  be 
chosen. 

There  would  be  no  purpose  whatever  to  ustog  the  words 
"when  elected"  If  a  perscm  who  was  a  candidate  for  the 
Senate  became  a  Senator  on  the  date  of  his  election. 

Beycmd  all  question,  the  iperson  on  the  date  when  elected 
cannot  be  held  to  be  a  Senator  wlthto  the  meaning  of  this 
clause  to  the  Constitution. 

It  may  be  said,  Mr.  President — and  that  is  the  view  ex- 
IH^ssed  by  those  who  have  filed  mtoority  reports,  and  by 
those  who,  through  the  history  of  the  Senate  Itself,  have 
taken  a  contrary  view — that,  nevertheless,  a  Senator-elect 
becomes  a  Senator  at  the  commencement  of  the  term  of 
office  to  which  he  was  elected.  Upon  that  question  I  desire 
to  say  that  it  is  not  my  view  that  the  mere  fcnrmality  of  an 
oath  converts  a  Senator-elect  toto  an  actual  Senator,  ot  a 
Senator  wlthto  the  meaning  of  clause  3  of  section  3  of 
article  I  of  the  Constitution.  The  Constitution  does  require 
that  all  Senators,  Members  of  the  Congress,  and  certato 
State  officers,  shall  take  an  oath  to  support  the  Constitu- 
tion. That  is  a  constitutional  requirement.  As  a  matter 
of  fact,  until  the  First  Congress  met  there  was  no  prescribed 
form  of  oath,  and  there  could  not  be  until  the  Congress 
prescribed  it. 

As  a  matter  of  fact.  If  through  Inadvertence  or  misadven- 
ture a  Senator-elect  should  be  allowed  to  enter  the  Benetf. 
should  be  enrolled,  should  take  his  seat,  and  should  partlel- 
pate  to  the  deliheratiaQS  of  the  Senate.  I  do  not 


#^yN-k.T/-^T»T7ic«ciT/-iXT  A  r     T>T7«oriT>r\       CC^XTATW 


ttTRQ 


.  «<  Rosa  D.  Bqc*  to  be  a  Senanr  off 
te  not  baTlnc  attalzMd  Mm  f  ct  90 
off  tto*  t«cm  tor  width,  hm * — '"" 


State  of  West  VItkIdI*  to  Mlmmister  oatns,  ana  tnac  ae 
held  a  commlasioii  as  ootary  public  lor  ttie  State  at  large. 


for  which  he  shall  be  choeen. 


I  pHW    lU    l>U«    UCUWUI 


H 
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Mrtd  to  OTBtended  with  reaMQ  or  force  that  the  mere  f aUure 
to  take  the  oath  Interfered  esMntiafly  with  the  character  of 
the  peraon  ae  a  Senator  to  the  Ccogreae  of  the  United  SUtes. 
Upon  that  point  I  am  expreeetoff  my  own  Tlew.  If  the  Sen- 
ator-elect ibould  wlllfxilly  and  Intentionally  rcfxise  to  take 
the  oath,  of  eouree  It  U  perfectly  manifest  that  the  Senate 
would  have  the  right  to  deal  with  the  Senator:  and  it  might 
go  so  far  as  to  my— indeed.  I  undertake  to  say  that  it  should 
say—"  You  cannot  be  enrolled,  nor  can  you  take  your  seat. 
nor  can  you  parUcipate  in  the  deliberations  of  the  Senate." 
That,  howerer.  Is  wholly  a  different  question,  as  I  view  this 
Important  matter.  ^  ,^^ 

Mr.  MBBLT.    Mr.  President.  wlU  the  Senator  yleldt 
The  PRB8IIMBNT  pro  tempore.    Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  Wert  VlrglnlaT 

Mr.  OSOROB.    I  do.  ^    _  » 

Mr.  NXELT.    I  Invite  attention  to  the  fact  that  the  sUte- 

Moit  Just  made  by  the  Senator  from  Georgia  Is  explicitly 

•Imported  by  rule  U  of  the  Senate,  which  is  as  follows: 

The  oathe  or  atOrmmtkaoB  rvquired  by  Che  Ocoetltutton  and  pre- 

id  by  law  aball  be  taken  and  aubecrlbed  by  each  Senator.  In 

Senate,  before  entering  upon  hla  dutlea. 
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8o.  manifestly,  under  the  rules  of  the  Senate  no  Member 
•f  this  body  could  enter  upon  the  discharge  of  his  duties,  or 
became  a  Senator  to  all  important  totents  and  purposes, 
onta  he  had  subscribed  to  the  oath  of  oOoe  required  by  the 


Mr.  OBORGX.    Mr.  PresideDt.  I  am  wan  I  agree  with  the 
statement  w"*^  by  the  distinguished  Senator  from  West  Vlr- 
I  am  also  certain  that  it  was  appropriate  for  tlM  First 

„_  to  inroTlde  the  oath,  because  that  Congress  was 
^mpkj  carrying  into  execution  a  provision  of  the  Constltu- 
tlcm  wbkh  was  BOt.  1b  the  strict  sense,  self -executing;  and, 
of  course,  it  is  appropriate  that  the  oath  be  administered  at 
the  begtnnlng  of  the  session.  Bat.  Mr.  President.  I  do  not 
pat  my  argument  upon  the  single  circumstance  that  a  person 
elected  to  the  Senate  does  not  become  a  Senator  in  faet, 
or  Bay  not  become  a  Senator  to  fact,  until  the  oath  has 
bSMi  taken.  One  cannot  become  a  Senator  to  fact  until  the 
nffiatn  10  txx  sssBion.  imtll  he  has  presented  himself,  until  he 
has  taken  his  seat,  and  to  regular  order  under  rules  of  the 
■enate  be  must  have  also  taken  the  oath,  and  until  he  is 
tiwb  indeed.  unUl  he  has  assumed  the  obligation — to  partici- 
pate in  the  deliberations  of  the  Senate. 

What  burden  or  duty  rests  or  can  rest  upon  ooe  merely 
^^t^^td  to  tiM  Osnstn  wen  after  the  beginning  of  the  term 
of  oOoe  but  who  has  not  to  fact  entered  the  Senate  and 
who  has  not  taken  the  oath,  who  has  not  claimed  his  seat. 
and  who  has  not  placed  himself  to  position  to  meet  as  a 
matter  of  duty  the  responsibilities  of  the  senatorial  oOeef 

The  broad  position  the  majority  o(  the  oobhbMIos  lakas 
IB  that,  giving  to  this  clause  of  the  Constitution  a  liberal,  a 
coBimon-sense.  a  logical  construction,  a  person  does  not 
bSSOBM  a  Senator  to  fact  until  he  enters  the  Senate,  until  he 
takes  his  place  to  the  body,  and  until  be  places  himself 
obligations  to  discharge  the  duties  of  the  cOet  at 
In  my  judgment,  that  view  of  it  is  justifled  under 
the  ConstituUon. 

Mr.  President,  what  is  the  reaseo  for  this  particular 
clause  to  the  Constitution? 

Mr.  BORAH.  Mr.  President,  will  the  Senator  permit  a 
question? 

Mr.  GBOROX.    I  am  glad  to  yield. 

Mr.  BORAH.  The  Senator  stated  that  a  peraon  did  not 
bseome  a  Senator  until  he  entered  the  Senate.  I  take  it 
the  Oifisfor  means  1^  that  the  day  when  hts  term  d  ofBoe 
begins  to  run. 

Mr.  OBOROB.  I  am  dlBCUBslng  that  f  catore  of  It.  and  I 
have  said,  as  the  Senator  from  Idaho  may  have  understood. 
that  I  did  not  believe  it  would  be  seriously  contended  that 
a  person  frsm  the  date  of  his  etection  became  a  Senator. 

What  were  the  reasoivs  which  led  to  the  Inclxision  to  the 
of  dawe  S.  sectian  S.  oC  article  I?    First  that 
three  quaUflcatlons:   Age.  dtiaenship,  and 
or  habltancj. 


Undoubtedly  It  was  the  view  of  those  who  framed  the 
Constitution,  the  view  of  the  Constitutional  Convention,  that 
no  person  should  be  a  Senator  who  had  not  for  some  num- 
ber of  years  been  a  citizen  of  the  United  States.  After  much 
debate  and  after  several  changes  the  Convention  resolved 
that  no  person  should  be  a  Senator  who  had  not  been  for 
9  years  a  citizen  of  the  United  SUtes. 

The  Convention  rightly  distrusted  the  plactog  of  so  great 
power  as  carried  by  the  office  of  Senator  In  the  hands  of  any- 
(me  who  had  but  recently  become  a  dtlsen  of  the  United 
States.  The  fear  of  domination  of  foreign  powers,  particu- 
larly the  fear  of  English  influence,  led  to  the  todusion  of 
this  particular  provision  to  the  dause  to  which  I  have  re- 
ferred. So  it  was  resolved  that  no  person  should  be  a  Sen- 
ator who  had  not  been  for  9  years  a  citizen  of  the  United 


What  is  the  reason  for  this  quallflcatlon?  Is  it  that  he 
must  have  been  a  citizen  on  the  day  when  he  was  elected? 
Be  could  ass\ime  no  responsibility  then.  He  could  do  noth- 
ing by  virtue  of  his  election.  He  could  participate  to  the 
nwfcing  of  no  law  nor  could  he  vote  upon  any  measure.  He 
could  formulate  or  shape  no  policy.  Be  could  not  tofluence 
the  action  of  the  Government  at  alL 

Was  it  that  he  must  have  been  a  citizen  for  9  years  at  the 
date  of  the  commencement  of  his  term  of  office,  unless  actual 
as  distinguished  from  potential  senatorshlp  was  to  contem- 
plation?   Let  us  look  to  the  reason  for  it. 

Until  the  person  elected  has  come  te  the  Senate,  has  en- 
tered the  body,  has  taken  his  iriaee  as  a  member,  he  is  not 
to  position,  nor  does  he  have  the  power  or  responsibility  to 
east  a  single  vote,  to  register  a  stogie  official  act,  which 
could  influence  any  pcdicy  of  the  Government.  So,  when 
the  framers  of  the  Constitution  said  that  no  person  should 
be  a  Senator,  it  meant  exactly  what  It  said,  that  he  should 
not  be  a  Senator  to  fact  unless  he  had  been  for  9  years  a 
dtlaen  of  the  United  States. 

So,  with  respect  to  age.  the  Convention  undoubtedly  meant 
and  undoubtedly  totended  that  no  immature  peraon  should 
exercise  the  functions  and  discharge  the  duties  of  the  office 
of  Senator,  and  In  determintog  where  immaturity  ended  and 
maturity  commenced  they  flxed  on  the  arbitrary  age  of  SO, 
and  provided  that  no  person  should  be  a  Senator  who  was 
not  30  3rears  of  age  and  who  had  not  been  9  years  a  citizen 
of  the  United  States. 

Agato,  on  the  date  of  the  election  of  a  person,  whatever 
hla  age,  it  must  be  admitted.  I  think,  that  he  is  not,  by  virtue 
of  election  alone,  charged  with  any  responsibility  as  a 
Senator. 

Also,  at  the  date  of  the  commencement  of  the  term  the 
peraon  elected  to  the  Senate,  without  a  further  proceedtog, 
assumes  no  duty  as  a  Senator,  certainly  acquires  no  ixmer 
to  influence  the  course  of  legislation  or  policies  of  govern- 
ment. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  GEORGE.    I  yield. 

BCr.  TYDINOS.  I  should  like  to  ask  the  Senator  what 
wocrid  be  the  legal  effect  If  a  man  were  elected  to  the  United 
States  Senate  at  the  age  of  23? 

Mr.  GEORGE.  If  the  Senator  will  permit.  I  shall  reach 
that  potot. 

Hi.  TYDINGS.  I  am  toquiring  solely  for  Information, 
because  the  Senator  from  Georgia  has  made  a  study  of  this 
question,  and  I  have  not.  When  the  Senator  answers  the 
question  I  have  already  ai^ed,  I  should  like  to  have  him 
state.  If  he  will,  how  far  fcelow  the  age  limit  one  can  be  and 
how  long  he  can  wait  before  he  will  be  without  the  provl- 
sion  of  the  Constltutfon. 

Mr.  GEORGE.  I  shall  be  very  glad  to  dlscxiss  that  potot 
I  am  trying  to  discuss  now  the  language  of  the  Constitution 
under  which  it  Is  asserted  that  Mr.  Holt  is  not  entitled  to 
take  his  seat  at  this  time,  under  the  facts  as  they  now  exist. 

Let  me  repeat,  it  caimot  be  that  the  Constitution  means 
that  no  person  shall  be  elected  to  the  Senate  who  Is  imder  30 
years  of  age.  or  who  at  the  time  of  the  election  has  not  been 
a  citlaeo  of  the  United  States  for  9  years,  because  there  would 


be  no  reason  for  that.  Tlie  person  elected,  whatevN  his  age 
and  whatever  the  length  of  his  citizenship,  would  be  to  no 
position  to  take  any  action  or  to  discharge  any  duty  which 
to  any  wise  could  affect  the  affairs  of  the  Nation.  Equally 
I  think  he  could  not  be  to  position  to  take  any  action  or  dis- 
charge any  duty  or  obligation  which  would  to  any  wise  affect 
the  affairs  of  the  Nation  until  he  had  actuaUy  bec<xne  a 
Senator. 

A  person  dected  to  the  Senate  undoubtedly  becomes  a 
Senator-dect  on  the  date  of  the  begtonlng  of  his  term  of 
office.  Whatever  may  be  said  by  way  of  argument  to  the 
effect  that  he  becomes  such  Senator-dect  even  from  the  date 
of  the  dection,  I  will  not  stop  to  consider,  because  he  cer- 
tainly is  to  the  position  of  Senator-elect  from  the  date  of  the 
commencement  of  his  term  of  office.  It  therefore  becomes 
necessary  to  notice  briefly  other  provisions  of  the  Constitu- 
tion. 

I  read  now  clause  1  of  section  3  of  artlde  I: 

The  Senate  of  the  United  SUtee  shall  be  oompoeftd  of  two  Sena- 
tors from  each  State — 

And  since  the  seventeenth  amendment — 
ehoeen  by  the  pe<^e  thereof,  for  6  yean;  and  each  Senator  shall 
have  one  vote. 

The  clause  Immediately  following — that  is.  clause  2  of 
section  3,  article  I — provides  that — 
Immediately   after   they— 

The  Senators — 
■hall  be  aasembled  in  ocmaequence  ot  the  flnt  election,  they  shall 
be  divided  as  equaUy  as  may  be  Into  three  daseee.  The  seata  oi 
the  SenatorB  of  the  flrrt  class  ahall  be  vacated  at  the  expiration 
of  the  second  year,  of  the  second  class  at  the  expiration  of  the 
fourth  year,  and  of  the  third  class  at  the  expirattoa  o<  the  sixth 
year. 

By  the  twentieth  amendment  to  the  Constitution  It  is 
IH^vlded  that— 

The  terms  of  the  President  and  Vice  President  shaU  end  at  noon 
on  the  aoth  day  of  January,  and  the  terms  ot  Senators  and  Repre- 
•entatlves  at  noon  on  tlie  3d  day  of  January,  of  the  years  In  which 
such  terms  would  have  ended  If  this  article  had  not  been  ratified: 
^imi  the  terms  of  their  suooeasors  stiall  then  begin. 

Undoubtedly.  Mr.  President,  there  are  withto  the  meaning 
of  the  Ccmstltutlon  senatorial  terms.  Unquestionably,  every 
man  elected  to  the  Senate  or  appointed  to  the  Senate  is 
elected  or  appototed  to  a  senatorial  term,  or  to  a  part 
thereof.  There  is  nowhere  any  provislm  to  the  Constitu- 
tion— and,  todeed.  it  cannot  be  asserted  that  it  is  required 
by  the  Constitution — that  one  must  be  dected  before  the 
beginning  of  the  specific  term  to  which  he  is  elected.  The 
records  of  the  Senate  will  dlsdose  that  to  case  of  dections 
by  the  legislature  before  the  seventeenth  amendment,  and 
in  cases  of  appototment  by  the  Governors  of  the  several 
SUtes.  the  Senator  has  been  elected  or  appototed  for  a 
term  or  a  portion  of  a  spedflc  term.  There  is.  ther^ore, 
such  a  thing  as  terms  of  Senators. 

In  the  case  of  Andrew  Jackson,  who  was  dected  months 
after  the  beginning  of  the  term,  the  very  commission  which 
he  brought  to  the  Senate  contained  the  language  that  he 
was  dected  for  the  term  which  began  months  before  his 
actual  election. 

Therefore.  Mr.  President,  it  does  not  seem  to  the  majority 
of  your  committee  that  it  can  with  reason  be  asserted  that 
a  person  elected  to  the  Senate  becomes  an  actual  Senator 
withto  the  meantog  of  clause  3.  section  3,  artlde  I  of  the 
Constitution  on  the  date  of  the  commencement  of  the  term 
for  which  he  was  elected. 

There  is  a  distinction  and  a  difference  between  the  Senator- 
elect  from  the  date  of  the  beglnntog  of  his  term  down  to  the 
time  when  he  actually  assumes  the  duties  of  the  office  of 
Senator  and  after  that  time.  That  is  necessarily  true,  Mr. 
President,  because  the  dection  of  one  to  puUic  office  does 
not  make  him  a  public  officer.  Under  our  law  he  has  the 
opticm  of  accepting  or  rejecting  the  office,  and  itotll  he  ac- 
cepts the  office  he  cannot  be  said  to  have  become  the  officer 
to  fact,  although  he  may  have  been  dected,  and  his  returns 
may  have  been  made,  and  his  commission  may  have  been 
issued. 


We  are,  of  course,  well  aware  of  the  presumption  which  is 
raised  that  one  elected  to  a  public  office,  one  who  has  been 
a  candidate  for  it,  one  who  has  been  successful  in  the  dec- 
tion. Is  presumed  to  accept  the  office,  if  nothing  more  ap- 
pears. On  that  general  question,  of  course,  there  can  hardly 
arise  an  issue.  That  one  does  not  necessarily  become  a  Sena- 
tor withto  the  meaning  of  the  third  clause,  section  3.  of 
article  I  of  the  Constitution  on  the  date  when  the  term  to 
which  he  was  dected  begins,  seems  certain.  He  is  not  then 
a  Senator  in  fact,  and  he  cannot  be  made  a  Senator  to  fact 
until  the  Senate,  as  the  Senate  is  convened,  and  until  he 
enters  upon  the  discharge  of  his  duties,  or  at  least  assumes 
the  obligation  to  discharge  his  duties  as  a  Senator. 

Mr.  President,  to  dealing  with  the  power  ot  the  Senate  to 
judge  of  the  qualifications  of  Its  Members  it  Is,  of  course, 
well  known  that  each  House  of  the  Congress— or,  to  this  to- 
stance.  the  Senate— is  the  sole  judge  of  the  elections,  the  re- 
turns, and  the  qualifications  of  its  own  Members.  It  is  also 
known  that  by  the  very  ejq;>lldt  terms  of  the  Constitution 
a  majority  of  the  Senators  must  be  present  before  the  Senate 
itself  is  authorized  to  do  any  business. 

I  shall  read  that  provision  of  the  Constitution,  because  it 
seems  to  have  a  very  Important  bearing  upon  a  proper  con- 
struction of  clause  3,  section  3  of  artlde  I: 

Each  Ho\ise  shall  be  the  Judge  (tf  the  elections,  returns,  and 
qualifications  of  Its  own  Members,  and  a  maj<Mrlty  of  each  shall 
constitute  a  quorum  to  do  bxislness;  but  a  smaller  nxunber  may 
adjourn  from  day  to  day,  and  may  be  authorlaed  to  compel  the 
attendance  ot  absent  Members. 

Mr.  President,  we  are  discussing  here  not  qualifications 
of  a  candidate  for  office.  Bear  to  mind,  the  language  of  the 
Constitution 


No  person  shall  be  a  Senator. 

The  only  reason  that  could  have  been  to  the  minds  of 
those  who  framed  the  Constitution  was  that  an  immature 
person,  one  not  yet  30  years  of  age,  could  not  sit  here  and 
make  laws  and  shape  polides;  that  a  person  not  a  dtlaen 
of  the  United  States  could  not  sit  here  until  he  had  been  a 
citizen  of  the  United  States  for  9  years:  but  if  and  when 
he  presents  himself  to  this  body  he  possesess  the  age  quali- 
fications, and  he  meete  also  the  dtiaenship  qualifications, 
he  Is  entitled  on  reason,  on  the  aw>lication  of  the  rule  oi 
common  sense,  to  sit  to  this  body  and  to  assume  and  dis- 
charge the  duties  and  functions  of  a  Senator. 

In  the  case  of  habltancy  the  rule  is  different,  because  the 
second  sentence  of  this  particular  clause  says  that— 

Mo  person  shall  be  a  Senator  •  •  •  who  shall  not.  when 
elected,  be  an  Inliabltant  ot  tiiat  Stote  for  which  he  shaU  be 
chosen. 

The  reason  Is  agato  present  when  we  consider  that  clause 
of  this  particular  secti<xi.  The  reason  is  this:  The  Con- 
stitutional Convention  knew  very  well  that  all  during  the 
period  of  the  Revolution  Stotes  had  been  represented,  not 
by  inhaUtante  of  those  States  but  by  inhabitants  of  other 
States.  A  citizen  from  Pennsylvania  represented  the  State 
of  Rhode  Island.  Indeed,  Rhode  Island  was  represented  by 
two  dtlzens,  inhabitante  of  other  SUtes.  So  the  Coostttu- 
tlonal  Convention  took  toto  consideration  that  fact,  and 
resolved: 

No  person  shaU  be  a  Senator  •  •  •  who  shaU  not,  when 
elected,  be  an  inhabitant  ot  that  SUte  for  which  he  shaU  be 
chosen. 

There  then  existed,  as  now.  the  feeltog  of  jealousy  on  the 
part  of  the  smaller  SUtes  against  the  more  powerful  and 
larger  SUtes;  and  it  was  desired  by  the  Convention  and 
provided  by  the  Constitution  that  no  one  should  be  a  Sena- 
tor who  was  not  when  elected  an  inhabitant  of  the  State 
for  which  he  was  chosen,  because  a  Senator  should  come 
from  his  own  SUte;  he  should  be  livtog  withto  that  SUte; 
he  should  be  fan:iiliar  with  the  problems  of  that  State:  he 
should  have  an  toterest  to  the  affairs  of  that  State:  he 
should  have  a  loyalty  to  that  State;  hence  the  command  of 
the  Constitution. 

Why  should  it  be  said  to  the  very  language  of  this  artlde 
that  no  person  shall  be  a  Senator  who  is  not  80  years  of 
age,  and  who  has  not  been  8  years  a  dtlaen.  and  tlian  vben 
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to  the  iHMtaaey  qaallflcfttioo  why  should  It  be 
-,„„  Tt  declared.  -  nor  ahaS  iM  to  a  Senator  •—for  that 
li  ttt  «fla^  oi  It.  although  the  •enlunctioo  "and  ^ere  is 
mJi  linlMi  when  elected  he  was  an  inhabitant  of  tb»t 
•tote  for  «Mch  he  wa«  cboMm?  The  language  to  "  when 
cleeled.''  "nw  framers  of  the  ConaUtution  were  no*  eco- 
flVMd  about  whether  a  man  was  30  ymn  old  when  he  was 
elected:  they  were  not  concerned  about  whether  a  omb  bm 
biMi  t  years  a  dttMB  of  the  United  States  when  be  was 
•iMled  but  they  mM  te  eannot  sit  as  a  Senator,  he  cannot 
be  a  Senator.  tmtU  he  reaches  M  years  of  age.  and  untfl  he 
has  been  f  years  a  cltieen. 

So  It  n«H  to  me.  Mr.  President,  that  tf  we  apply  the 
eooMMO-ei^n  rule  to  this  matter  and  examine  the  reasons 
for  tin  tlww  ^mM^aatkmm  of  clause  3.  it  must  be  concluded 
tiMt  a  Oimlwf  li  nsl.  In  Hut.  within  the  meaning  of  this 
etawe  of  the  ConsUtution.  a  Senator  when  the  beginning 
of  hto  term  arrives  or  at  the  b>«tnnlng  d  his  term  of  office. 

Mr.  President,  there  is  eneWlir  proriaion  of  the  Oonsti- 
«Moo  which  has  a  rather  direct  bearing  upon  the  general 
which  we  are  ilJKiiwIng  It  to  prorided  that  no 
oMb  an  eOee  wnder  the  United  States  shall, 
dortag  hto  eoBtiiiuanoe  In  such  odBce,  be  a  member  of  either 
body  of  the  legialattte  branch.  I  am  not  quoting  tty  j*P- 
guage  exactly,  but  that  to  the  sense  of  It.  That  sartton  of 
the  CooflUtatkm  has  been  construed  by  the  Attorney  Gen- 
eral. It  has  been  construed  by  the  House  of  Ripriiiintatttae 
In  more  than  one  case,  to  mean  that  the  person  etoetod  to 
the  House  cannot  take  hto  seat  untU  he  shall  have  divested 
Kti«— If  of  any  other  ofSce  held  by  him  under  the  United 

States. 

In  one  case  in  which  the  question  arose  and  was  decided 
hf  a  vote  of  the  House,  though  by  a  narrow  margin,  it  to 
IRM.  the  Member -elect  was  a  United  States  district  attorney 
gB  Um  date  of  hto  election.  He  did  not  resign  that  office 
on  the  date  of  the  coouMBoanent  of  hto  term  of  ofBce.  bnt 
he  waited  rather  until  S  or  4  days  before  the  actual  con- 
vcnix«  of  the  Congreas  to  whkh  he  was  elected  to  divest 
ti««r*->if  at  that  ofDee.  The  niweHnn  aroee  whether  he  was 
a  Member  of  the  House  either  cm  the  date  of  his  election  or 
on  the  date  of  the  commencement  of  hto  term  or  only  when 
be  appeared,  subscribed  to  the  oath,  took  hto  seat,  and  aa- 
eoned  hto  dUtes  as  a  MflTn*rr  of  the  House.  It  was  resolved 
by  the  Hobm  that  be  was  enUtled  to  reUto  hto  seat,  al- 
llHi^  If  be  «M  a  Representative  from  the  beginning  of 
tbe  term  to  which  he  was  elected  he  did  continue  to  hold 
■Bithrr  ofBoe  under  the  United  States. 

Indeed,  Mr.  HiiiilBnt  the  House  has  definite  gone  on 
record,  not  only  tai  that  eaae  but  in  snbeequent  cases,  and 
to  a  eaae  tasoitrliw  ttie  elttenship  etaan  of  tbe  Oonstttu- 
tlon  has  eoBrtnied  the  identical  clause,  so  far  as  language 
li  ooBsemed.  which  fixes  the  qualifications  of  Members  of 
Ifeg  mwiii  of  RepreaentaUves  as  meaning  that  the  person 
ilMled  to  the  Coacreee  must  iinsersi  the  qualiftcatlons  of 
age  and  of  dttoenshlp  at  the  time  he  becomes  an  actual 
Member  of  the  legislative  body. 

In  the  ease  of  John  Toung  Brown,  from  Kentucky.  I 
Mlivo  It  i^ipean  that  at  the  date  of  hto  election  he  was 
aot  3S  years  oJd.  which  to  the  age  qtialiflcation  fixed  by 
itaase  S  of  article  I  of  the  Constitutioc  for  monberahip  In 
ttie  Boose  of  Repreeentattves.  It  also  appears  that  he  was 
BOt  35  years  of  age  on  the  date  of  the  commencement  of 
hii  tKm.  It  moreover  appears  that  he  was  not  2S  yean  of 
■••  OB  tbe  very  day  Oongreas  ItaeU  assembled,  because  In 
Jefferson's  Mannal  it  to  recited  that  a  Member  havhig  ap- 
peared wtko  was  not  35  years  of  age  he  was  not  enrolled. 
hBk  waMad  mtU  be  had  reached  the  age  of  2S  and  then 
wtm  permitted  to  take  the  oath  and  became  a  Member  of 
the  Hooae.  To  all  thoee  who  are  troubled,  and  to  my 
brethren  aim  take  the  opposite  view  of  thto  matter  as  to  the 
lU  consequences  that  may  flow  from  the  seating  of  a  man 
^ilio^  at  tlsB  bfg*«»«*«g  of  hto  term  of  ofBce  to  not  M  years  of 
age.  let  me  say  that  the  case  of  John  Toong  BrcMra  has 
giDOd  in  the  House  of  Repreeentatlves  for  more  than  half 
tba  organtoatkm  of  tbe  Congress  uzMler  the 
ef  tba  UWtad  States.     In  tbs  Tbtrtar-sixftb 


Congress  he  appeared,  stood  aside,  and  waited  untfl  he^ 
25  years  of  age.  and  was  then  given  the  privUege  of  takiav 
the  oath:  he  took  the  oath  and  asnaned  hto  duties  as  a 
Member  of  the  House. 

The  query  is  presented.  If  one  who  to  29  years  old.  or  2©^ 
jears  old.  as  In  thto  case,  may  be  elected  to  the  Senate  and 
may  wait  6  months  after  the  beginning  of  the  term  to  which 
he  was  elected  has  commenced  to  run  to  take  hto  seat,  a 
man  who  was  only  27  years  of  age  or  26  years  of  age  or  25 
years  of  age  may  do  hkewtoe;  and  it  to  suggested,  by  way 
of  argument*  that  one-third  of  the  Senate  might  be  elected 
before  they  bid  reaflbad  the  age  of  25  or  26.  and  that  even 
two-thhtb  of  them  might  be  elected  at  the  inunature  age 
of  25  or  26;  and  it  to  asked  what  then  becomes  of  govern- 
ment; how  can  it  function?  The  answer.  Mr.  President,  is 
tn  ttie  reaction  of  tbe  American  people  to  the  precedent  set 
by  the  House  of  RepresenUUves  tn  the  John  Young  Brown 
case  more  than  76  years  ago.  In  that  case  the  House,  by  its 
action,  did  exactly  what  wo  are  asked  to  do  here  today  and 
no  more:  and  yet  immature  men  under  25  years  of  age 
have  not  been  elected  in  sufficient  numbo-  to  prevent  the 
orderly  functioning  of  government.  The  facts  themselves 
answer  the  query.  The  American  people  are  not  going  to 
extremes;  their  Judgment  may  be  relied  upon,  in  most  in- 
stances, except  in  extraordinary  circumstances,  in  fact,  to 
elect  men  who  are  beyond  the  age  of  25  for  the  House  and 
beyond  the  age  of  30  lor  the  Senate.  We  have  no  concern 
with  that:  but  we  have  a  Just  concern  with  a  proper  Intcr- 
preUti<Mi  of  thto  provision  of  the  Constltuticm  and  a  proper 
application  of  it  to  the  facts  in  thto  case. 

It  may  be  said  that  a  Senator  may  stand  aside  until  he 
reaches  30  and  thereby  the  SUte  will  not  have  Its  equal 
representation  in  the  Senate.  It  must  be  borne  in  mind. 
Mr.  President,  that  the  constitutional  provision  to  that  no 
State,  without  Its  consent,  may  be  deprived  of  its  equal 
representation  In  the  Senate;  but  whenever  any  State  electa 
any  man  who  cannot  Immediately  qualify,  it  must  be  held  to 
have  given  Its  consent  that,  for  the  time  being  and  until 
a  quaUfled  person  can  oome  from  that  State  to  the  Senate, 
the  State  Itself  has  eonsented  to  be  denied  its  equal  repre^ 
sentatkm  in  the  Senate. 

It  may  be  said  that,  of  course,  if  one  under  30  years  of 
age  to  sent  here  under  a  commission  of  the  people  of  his 
State,  acting  and  peaking  through  the  Governor  of  th« 
Stated  he  caniu>t  take  hto  seat,  and  that  embarrassments 
will  follow.  The  same  follows  when  any  one  of  us  here, 
whether  webe30or40or50or60  years  of  age,  has  received 
a  commission  from  hto  SUte  and  yet  does  not  elect  to  come 
here  and  qualify.  In  the  one  case  he  cannot  qualify  and 
in  the  other  case  he  does  not  elect  to  qualify.  Bear  La 
mmd  we  are  not  now  conoaraed  with  what  the  rights  and 
powers  of  the  Senate  may  be  to  deal  with  a  Senator  who 
to  30  years  of  age  and  who  yet  does  not  appear  at  the 
beginning  of  the  session  of  the  Senate  to  which  he  wwi 
eleeted.  or  at  sometime  during  it  for  that  matter;  nor  are 
we  concerned  with  the  poesihie  power  and  authority  of  the 
BfT^a^  to  deal  with  a  situation  where  one  who  was  much 
bek>w  the  age  of  30  had  been  elected  and  where  he.  therefore, 
could  not  qualify.  What  the  power  of  the  Senate  may  be 
m^tor  auob  drcumstanocs  to  altogether  another  matter.  I 
do  not  think  the  Senate  to  without  power  to  act  appropriately 

In  the  premises. 

Mr.  President.  I  had  not  expected  to  preeent  thto  matter 
at  thto  time  at  thto  great  length.  I  have  added.  I  am 
conscious,  little  or  nothing  to  the  written  report  which  to 
before  all  Senators.  I  am  not  dtocussing  at  thto  time  two 
very  important  Senate  precedenU.  but  I  think  It  would  be 
fair  that  I  should  make  reference  to  them. 

I  refer  to  the  Oallatln  case  fixst  because  it  came  first  in 
point  of  time.  Every  Member  of  the  Senate  knows  that 
Mr.  Gallatin  was  elected  to  the  Senate  of  the  United  8U.es 
from  the  State  of  Pennsylvania.  Evoyone  knows  that  at 
^^k  time  he  was  not  or  had  not  been  a  citizen  of  the 
United  SUtes  for  9  years,  nor  was  he  a  citizen  of  the  Unii«i 
States  for  9  years  at  tbe  beginning  of  hto  term  of  <^Bce,  ixir 
I  had  he  been  a  dtlaen  of  the  United  SUtes  for  a  period  of  • 
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years  when  he  came  to  the  Senate,  took  the  oath  and  as- 
sumed the  duties  of  the  office.  Also  he  was  not  yet  a  citizen 
of  the  United  SUtes  for  9  years  when  the  Senate  by  adverse 
action  declared  that  he  could  not  retahi  or  keep  hto  seat  in 
the  Senate. 

The  next  case,  and  the  only  other  direct  precedent  which 
has  a  bearing— end  it  has  a  direct  bearing,  although  it 
deato  with  the  citizenship  qualification,  but  so  far  as  that 
goes  the  citizenship  and  age  qualifications  stand  precisely 
on  the  same  basis— to  that  of  General  Shields,  who  was 
elected  by  the  Legtolature  of  the  SUte  of  niinote  to  a  seat 
in  the  United  SUtes  Senate.  At  the  time  of  hto  election 
he  had  not  been,  as  It  afterward  developed,  a  citizen  of 
the  United  SUtes  for  9  years.  He  had  not  been  at  the 
date  of  the  commencement  of  the  term  to  which  he  was 
elected  a  citizen  of  the  United  SUtes  for  9  years.  He  had 
not  been,  on  the  day  when  he  came  to  the  Senate  and  took 
the  oath  of  office  and  assumed  the  responsibilities  of  hto 
office,  a  citizen  of  the  United  SUtes  for  9  years.  He  had 
not  been  a  citizen  of  the  United  SUtes  for  9  years  on  the  day 
when  the  Senate  by  adverse  action  excluded  him  from 
further  participation  in  the  deliberations  of  the  body. 

True,  in  the  Shields  case,  some  of  the  friends  of  the 
general  suggested  and  moved  the  postponement  of  the  con- 
sideration of  the  resolution  declaring  hto  election  void  imtil 
the  subsequent  session,  at  which  time  he  would  have  been 
a  citizen  of  the  United  SUtes  for  9  years.  The  Senate  de- 
clined that,  and  it  seems  to  me  properly  declined  It,  and 
proceeded  to  the  consideration  of  the  resolution. 

It  to  true  also  that  General  Shields,  after  he  had  been  a 
citizen  of  the  United  SUtes  for  9  years,  was  returned  to  thto 
body,  having  been  again  elected  by  the  Legislature  of  the 
SUte  of  nilnoto. 

Mr.  President,  we  must  deal  candidly  with  these  prece- 
dents. In  the  Gallatin  case  the  resolution  of  the  Senate 
declared  that  Mr.  GallaUn  was  not  enUtled  to  a  seat  in  the 
Senate  because  at  the  time  of  hto  election— that  to  by  fair 
Inference,  for  I  believe  the  word  "election"  to  not  used- 
he  had  not  been  a  citizen  of  the  United  States  for  a  period 
of  9  years  or  for  the  length  of  time  required  by  the  Con- 
stitution. PrMn  subsequent  debate,  as  well  as  from  a  con- 
sideration of  the  resolution  itself  and  of  the  matters  which 
took  place  concurrenth^  with  it,  it  to  clear  that  the  Senate 
then  assumed  and  then  resolved  that.  Mr.  Gallatin  was  not 
entitled  to  a  seat,  that  hto  election  was  void— because  that 
was  the  language  of  the  resolution — because  he  had  not 
been  a  citizen  for  9  years  at  the  time  of  hto  election. 

When  the  Shields  case  arose,  identically  the  same  resolu- 
tion was  offered,  and  upon  the  motion  of  Senator  John  C. 
Calhoun,  from  the  State  of  South  Carolina,  it  was  amended, 
by  attaching  to  the  end  of  the  resolution  the  language,  to 
wit,  "At  the  date  of  the  commenc^nent  of  hto  term  of 
office."  In  the  Gallatin  case  the  Senate  resolved  the  election 
void  because  Gallatin  had  not  been  a  citizen  of  the  United 
SUtes  for  9  years,  if  I  correctly  interinret  the  resolution.  In 
the  Shields  case  the  Senate  resolved  that  the  election  of 
General  Shields  was  void  because  he  had  not  been  a  citizen 
of  the  United  SUtes  for  a  period  of  9  srears  at  the  time  of 
the  commencement  of  the  term  of  office  for  which  he  had 
been  elected. 

Mr.  President,  I  wish  to  invite  attention  to  another  point. 
The  Shields  case  expressly  modifies  and  materially  changes 
the  precedent  set  in  the  Gallatin  case  because  undoubtedly 
the  precedent  there  was  that  the  election  was  void  because 
Gallatin  had  not  been  a  citizen  of  the  United  SUtes  for  9 
years  on  the  date  of  hto  election.  There  was  an  express 
modification  and  change.  The  Senate,  as  it  was  constituted 
when  General  Shields  appeared  here,  did  not  believe  the  res- 
olution was  in  point  of  fact  and  of  law  correct,  so  It  added 
to  it  the  modification  which  I  have  Just  quoted. 

It.  of  course,  may  be  argued  that  the  Shields  case  to  a 
precedent  directly  in  point  in  the  instant  case.  The  majority 
of  your  committee  concede  it.  The  majority  of  your  com- 
mittee concede  that  the  resolution  adopted  In  the  Gallatin 
case  and  the  resolution  adopted  in  the  Shields  case  cannot  be 
harm(Miized  with  the  resolution  which  we  have  offered  In 


thto  case.  But  we  point  out  that  the  Instant  case  standi 
upon  a  different  set  of  facts  and  that,  under  the  admitted 
facts  in  both  the  Gallatin  and  the  Shields  cases,  the  same 
result  would  have  followed,  applying  what  we  believe  in  thto 
case  to  be  the  correct  and  proper  rule,  to  wit,  their  exclu- 
sion from  the  Senate. 

It  to  true  that  imder  the  resolutions  In  tbB  Shields  and 
GallaUn  cases,  as  I  have  already  said,  the  finding  of  the 
Senate  was  that  the  election  itself  was  void  and  in  that 
respect  the  resolution  which  we  recommend  and  present 
here  to  not  identical.  In  the  instant  case,  however,  Rush 
D.  Holt,  while  not  30  years  of  age  at  the  time  of  the  Sec- 
tion, and  not  30  years  of  age  at  the  time  of  the  commence- 
ment of  the  term  to  which  he  was  elected,  to  nevertheless  30 
years  of  age  at  thto  momoit,  when  he  stands  at  the  bar  of 
the  Senate;  and  there  to  not  In  any  circumstance  which  Im- 
pelled the  clause  of  the  Constitution  now  invoked  for  hto 
exclusion  the  remotest  reason  why  he  should  now  be  ive- 
vented  from  becoming  an  actual  Member  of  the  Senate  of 
the  United  SUtes  and  actually  entering  upon  the  discharge 
of  hto  duties  as  a  Senator. 

Mr.  President,  it  no  doubt  wUl  be  argued,  and  with  great 
plausibility,  that  Mr.  Holt  was  more  ttion  a  Senator-elect 
at  the  beginning  of  the  term  of  office  to  which  he  was 
elected.  I  do  not  know  how  I  can  make  the  position  of  the 
majority  of  the  committee  plainer.  Senators  are  elected  to 
terms  of  office  in  thto  body;  but,  though  they  are  elected, 
they  may  never  accept.  They  may  decline.  They  may  pass 
away,  by  death  or  otherwise,  before  they  actually  become 
Members  of  the  Senate.  Can  it  be  doubted  that  a  Senate  to 
never  a  Senate  until  a  majority  of  those  elected  to  It  not 
only  have  passed  the  date  of  the  commencement  of  the 
terml  to  which  they  were  elected,  but  until  they  have  assem- 
bled and  are  ready  to  do  business?  They  cannot  become  a 
Senate,  they  cannot  discharge  the  fimctions  of  a  Senate, 
until  a  quorum  to  present;  and  the  quorum  itself  to  pre- 
scribed by  the  language  of  the  Constitutl(m. 

So,  Mr.  President,  the  rule  which  the  majority  of  your 
committee  respectfully  sulnnite  to  one  that  it  believes  to  be 
consonant  with  the  real  reasons  underlying  every  qualifica- 
tion sUted  in  clause  3  of  section  3  of  article  I  of  the  Con- 
stitution; and,  moreover,  it  seems  to  us  to  be  the  common- 
sense  application  of  the  several  qualifications  fixed  by  the 
Constitution  for  one  who  seeks  admission  into  thto  body  as 
a  Senator. 

Mr.  COPELAND.  Mr.  President,  I  should  like  to  ask  a 
question  of  the  Senator. 

The  PRESIDENT  pro  tempore.    Does  the  Senator  from 
Georgia  yield  to  the  Senator  from  New  York  for  a  question? 
Mr.  GEORGE.    I  shall  be  very  glad  to  answer  any  ques- 
tions I  can  answer. 

Mr.  COPELAND.  I  do  not  wish  to  split  hairs,  but  I  am 
stm  concerned.  Suppose  Mr.  Holt  had  been  bom  In  1910 
instead  of  1905  and  should  present  himself  5  years  txom 
today.   Could  he  be  seated? 

I  assume  the  answer  of  the  Senator  to  the  question  will  be 
that  each  case  must  be  determined  on  its  individual  merits. 
I  think  that  was  the  argimient  of  the  Senator,  that  it  to  dif- 
ficult to  specify  directly  at  the  moment  what  should  be  done. 
But  I  should  like  the  able  Senator's  answer  to  the  question. 

What  would  be  the  attitude  of  the  Senator  from  Georgia 
if  a  Senator  today  were  presenting  himself  because  on  thto 
day  he  became  30  years  of  age,  but  he  was  elected  5  years 
ago?    What  would  be  hto  attitude  in  a  case  like  that? 

Mr.  GEORGE.  So  far  as  the  c<xistitutional  provision  to 
concerned  the  answer  must  be,  it  seems  to  me,  that  he  would 
be  entitled  to  Uke  the  oath  and  assume  hto  duties.  I  do  not 
say  that  the  Senate  would  have  been  without  power  in  the 
meantime  to  have  dealt  with  a  situation  like  that.  In  my 
Judgment  the  Senate  would  have  had  power  to  proceed  ad- 
versely to  the  interest  or  any  future  assertion  of  interest 
by  a  candidate  who  had  withheld  himself  so  long  from  the 
Senate,  either  voluntarily  or  because  he  could  not  have  then 
qualified. 
Mr.  CONNAUiY.  Mr.  President,  will  the  Senator  yield? 
Mr.  GEORGE.    I  Shan  be  glad  to  yield. 
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Mr.  COWNAIXT.  M  thut  be  true,  the  »n^  J«"*iJj 
coorae.  take  action  and  eKclode  the  gentleman:  but  xwOa 
Set£»ryo<  thte  ««  It  oofht  not  to  do  m  if  the  majority 
oTthTSLntttee  ai«  rifht.  beeai»e  they  i«y .  "»«  S^^T" 
^^ted  him,  knowtn*  hi*  a»t.  that  he  to  entttkd  to  hli 
Mai  whenever  he  appear*.  If  that  la  sound  reaeonto*  bi  a 
eMe  where  «  rnoDths  az«  toTolred.  It  1«  equally  sound  In  a 
caM  inTotrlnc  S  years. 

So  while  the  Semte  could,  under  the  Senator's  theory, 
iMve  exclBded  the  Senator-elect  before  the  expiration  of  6 
years  yet  tf  the  contentloffi  of  the  majoaity  of  the  cooamittee 
is  oon-ect  they  ought  not  to  do  It.  because  they  ought  to  wait 
the  6V^  years  for  him  to  present  himseU,  since  he  has  been 
elected  by  the  people  of  the  State. 

Mr.  OBOROK.  Let  me  say.  in  order  to  avoid  any  con- 
fusion upon  that  Issue  in  principle,  that  it  would  make  no 
diflerence  when  he  appeared  if  he  was  then  able  to  meet  the 
eMMkltutional  quahflcadoos. 

Mr.  CONNALLY.    That  Is  tnie.  

Mr.  OEOROB.  But  let  me  also  say  to  the  Senator  from 
Ttezas  and  to  the  Senator  from  New  York  that  cases  of  that 
are  not  likely  to  arise;  and  let  me  cite  to  them  the  in- 
M  of  John  Young  Brown,  who  more  than  75  years  ago 
.,_  permitted  to  do  In  the  House  what  the  Scnator-eiect 
from  the  SUte  of  West  Virginia  is  now  seeking  to  do.  and 
the  Bouse  has  been  troubled  by  no  such  onbarrassing  situa- 
Utm  as  have  been  imagined.  ,.     ^  w  .*^ 

Mr.  OCMWALLY.    Of  course,  he  could  not  have  waltco 
•  years  to  the  House,  because  the  term  would  have  expired. 

Mr.  OBOROK.    Of  course,  that  Is  true. 

Mr.  JOHNSON  obtained  the  floor. 

Mr.  McNARY.    Mr.  President,  will  the  Senator  yieldf 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Oregoit 

Mr.  McNARY.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tonpore.    Ite  clerk  will  call  the 

rolL 

The  legislative  clerk  called  the  roU.  and  the  following 
Senators  answered  to  their  names: 

BadcUffa 
ReyTM>ldi 


June  20* 


1935 


CONGRESSIONAL  RECORD— SENATE 


9757 


BobwltaolMMili 


McOlU 

McKeUT 

Meltary 

llaloney 

MMcaif 

MtntOQ 


8hlpct«*4 
BtaXth 


Barrteoa 


Miupay 

Murr«7 
NMty 


TownaaiMl 

TimmmcU 

Trumua 

Tydlasa 

Vandenbers 

▼•Bllvqw 


Mr  Preaideat.  there  are  hi  reality  no  lasnes  at  fact  hei^ 
•n»e  facts  are  conceded.  I  strip  from  the  case  all  those 
Intangible  matters  which  have  been  presented  by  the  brtefs. 
X  eliminate  from  discussion  any  o<  those  questions  which 
have  arisen  because  of  the  oath  or  the  representations  or  the 
sUtements  whkix  have  been  made  by  the  applicant  here.  I 
do  not  stress  in  the  slightest  degree  any  other  thing  in  tliis 
particular  contest  than  the  law  as  it  stands  and  the  facts 
that  are  absolutely  conceded. 

The  gentleman  from  West  Virginia  Is  here  asking  to  be 
sworn,  sworn  5Vi  months  after  the  beginning  of  his  term. 
The  gentlemen  who  sponsor  him.  including  the  very  distin- 
guished Senator  who  Just  presented  th^  majority  views,  have 
conceded  heretofore,  and  I  presume  they  will  concede  again, 
that  they  would  not  have  seated  him  between  the  3d  day  of 
January  1935  and  the  IWh  day  of  June  1935. 

Mr  President,  I  appeal  to  those  who  have  a  rudimentary 
knowledge  of  the  law  that  if  that  be  so.  and  if  Mr.  Holt 
should  not  have  been  seated  between  the  Sd  day  cd  January 
1936  and  the  19th  day  of  June  1935,  he  cannot,  with  due 
regard  to  the  Constitution  and  the  laws  and  precedents,  be 
seated  now;  and  that  is  what  I  shall  endeavor  to  demon- 
strate. T  ^     ,^  ..        ^ 

I  am  sorry  that  any  demonstration  should  have  to  come 
from  me.  First,  I  am  a  believer  in  peoples.  I  believe  that 
when  the  people  have  reached  a  choice  concerning  any  can- 
didate for  office,  that  choice  ought  to  be  compelling  and 
Unding  upon  us.  But,  sir,  when  I  am  under  an  oath  to  de- 
termine what  shall  be  my  course  and  my  duty  in  respect 
to  a  matter  of  this  sort,  I  cannot  permit  any  ol  those  views 
which  I  may  have  concerning  the  pcH^ular  will,  and  the 
Intensity  of  my  desire  to  enforce  It,  to  Interfere  with  the 
conclusion  which  I  feel  bound  to  reach  under  the  law  and 
the  facts. 

Two  ways  we  may  approach  this  case.  We  may  approach 
It,  first,  as  a  case  of  first  impression,  without  regard  to  any 
precedents  which  have  occurred  in  the  past.  We  may  ap- 
proach it  from  the  reason  of  the  thing,  the  provisions  of 
the  Constitution  which  are  applicable  to  the  particular  mat- 
ter; and  then,  if  we  reach  a  conclusion,  we  may  pass  to  the 
pr«:edents  which  have  been  established  in  days  gone  by  and 
see  whether  or  not  they  uphold  that  which  our  reason  has 
told  us  is  the  appropriate  thing  to  do  under  the  circmn- 

stances. 

Senators  recall,  of  course,  the  provision  of  the  Constitu- 
tion: 

No  person  atuai  be  a  Scz^tar  wbo  •ball  not  have  attained  to  tha 
ase  ot  30  years  and  been  9  years  a  cltlien  of  the  United  States. 
tjta  who  shall  not.  when  electml.  ba  an  Inhabttant  of  that  State 
for  whtch  ha  shaU  be  chc 


ny 


Clark 

Mr.  TJTwra  i  reannounce  the  absence  of  the  Senators 
named  by  me  on  previotis  roll  calls,  and  assign  the  same 
xeasons  for  their  abeenee. 

The  PRE81DKNT  pro  tempore.  Bfhty-elght  Senators 
have  answered  to  their  names.    A  quorum  is  iK'esent. 

Mr.  JOHNSON.  Mr.  President.  It  is  an  unwelcome  and  a 
^ii^nvi«wia  task  Which  I  set  myself  this  aftemocm.  I  do  the 
job  that  I  am  trying  to  do  here  now  in  the  presentation  of 
tMi  matter  solely  becaaw  I  beheve  that  hi  this  life  of  ours, 
•od  hi  the  particular  activity  hi  which  we  engage  In  this 
Gbanber.  it  is  every  man's  rcepoosibUlty.  every  man's  duty. 
to  do  the  thing  wtMb  he  tfahnks  he  ought  to  do.  no  matter 
vfaether  it  be  popular,  no  matter  whether  something  else 
may  have  been  decreed  by  somebody  else,  and  no  matter 
irtMt  may  be  the  vote  that  may  be  east  upon  the  cne  side  or 
the  other.  And  so  today,  while  my  predilections  are  all  ha 
lavor  of  the  coarse  I  do  not  pursue,  and  whUe  I  should  have 
Uked  to  reach  a  conclusion  other  than  that  which  I  have 
leached,  after  very  mature  and  very  careful  co>widfTati<»i 
and  study.  I  present  from  the  standpoint  of  one  who  has 
he  trath,  and  thinks  he  has  found  it,  this  particular 
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■niat  to  the  plain  provision  of  the  Constitution.  When 
the  term  of  ofBce  of  the  gentleman  from  West  Virginia  be- 
gan, on  January  3,  1935.  he  saw  fit,  very  appropriately,  to 
stand  aside  and  not  present  himself  here  to  be  sworn  In 
AS  a  Senator  of  the  United  States.  Why  did  he  do  that, 
axMi  why  have  the  admissions  been  made  In  this  case  which 
have  been  made?  Because  on  January  3.  1935,  he  was  in- 
eligible to  become  a  Senator  of  the  United  States  of  America. 
No  man  denies  that.  There  is  not  a  lawyer  in  this  bodj'  who 
will  gainsay  it  At  that  time,  at  the  beginning  of  his  term, 
he  was  ineligible  to  become  a  Senator  of  the  United  States. 

The  query  presents  itself,  therefore,  whether  or  not  by 
lapse  of  time  his  taiellgiblllty  to  become  a  Senator  of  the 
United  States  will  be  removed;  and  It  to  Just  that  which  I  say 
the  lapee  of  time  cannot  accomplish. 

Mr.  CLARK.    Mr.  President 

The  PRBBIDINO  OFFICER  (Mr.  NULT  In  the  diah*). 
Docs  the  Senator  frtan  Cahfomia  yield  to  the  Senator  from 

__  JOHNSON.  I  win  yield  for  a  query,  but  I  do  not 
want  to  yield  for  an  argament. 

Mr.  r'-APW  I  will  not  make  an  argument.  I  simply  da- 
sire  to  ask  the  Senator  whether  there  was  any  ineligibility 
ot  any  sort  on  January  S  except  the  question  of  time? 

Mr.  JOHNSON.  There  was  Ineligibility  on  account  o<  the 
lack  ot  tmaWftrr^^**^  under  the  ConsUtoUon.  Of  ooozae.  it 
ot  time.    The  Senator  la  referrlns  to  the 


30  years.  I  presume.  Of  course,  that  represents  time,  but  it 
represents  a  qualification  imder  the  ConstltuUon,  and.  repre- 
senting a  qualification  under  the  Constitution.  It  must  have 
been  possessed,  in  the  view  I  take  of  thto  matter,  at  the  time 
when  the  term  of  office  began  to  run. 

There  may  be  differences  of  opinion  upon  that  point.  We 
will  proceed  and  see  whether  we  can  reconcile  than.  We  will 
ascertain  what  has  been  the  viewpoint  In  the  past  of  men  who 
have  sat  in  the  United  States  Senate  and  who  have  passed 
upon  questions  of  this  sort,  and.  if  we  cannot  reconcile  our 
views,  if  the  view  of  the  majority  of  the  Senate  shall  be  the 
view  as  presented  by  the  Senator  from  Georgia,  then,  of 
course,  the  determination  of  thto  body  will  be  in  favor  of  the 
gentleman  from  West  Virginia. 

If  we  are  boimd.  as  some  of  us  think,  by  the  letter  of  the 
law,  by  the  spirit  of  the  law,  by  the  determination  that  on 
January  3,  1935,  there  was  but  one  Senator  from  West  Vir- 
ginia here,  and  that  there  was  a  vacancy  in  the  office  of  Sen- 
ator from  that  State,  then  there  to  nothing  we  can  do.  under 
our  oaths,  but  to  vote  that  way. 

BCr.  President,  the  original  first  paragraph  of  section  3  was 
as  follows: 

The  Senate  of  the  United  States  shaU  be  oon^Msed  of  two  Sena- 
tors from  each  State,  choaen  by  the  legtslatun  thereof,  for  6  years, 
and  each  Senator  shall  have  1  vote. 

The  seventeenth  amendment,  it  will  be  remembered, 
changed  the  phraseology  of  that  portion  of  section  S  by  pro- 
viding for  popular  election,  but  the  seventeenth  amendment 
retained  the  other  provisions— that  the  Senate  shall  be  com- 
posed of  two  Senators  from  each  State,  elected  for  6  years. 

It  would  serve  no  useful  purpose  for  me  to  attempt  to 
detail  the  reasons  for  that  constitutional  provision.  All  Sen- 
ators who  have  read  at  all  concerning  the  proceedings  that 
were  had  by  the  Constitutional  Convention  long,  long  ago 
will  remember  with  what  Jealousy  the  weaker  States  observed 
the  stronger  ones,  and  how  finally  the  weaker  States  came 
together,  formed  a  little  coterie,  and  determined  that  there 
should  be  no  Constitution  unless  they  were  put  upon  equality 
with  their  more  populous  and  their  more  Influential  brethren. 
Ultimately  the  very  convention  itself  was  threatened  with 
dissolution  because  of  the  activities  of  the  representatives  of 
smaller  States,  and  finally,  upon  the  appeal  of  Pranklln  hlm- 
8^,  it  was  determined  that  all  States  would  be  put  upon  an 
equality,  that  all  should  have  two  Senators,  and  it  was  deter- 
mined, as  well,  that  the  term  of  office  of  Senator  should  be 

for  6  years. 

I  pass  on.  merely  suggesting  the  fact  that  the  State  of 
West  Virginia  in  the  last  five  and  a  half  months  has  not 
really  had  two  Senators  here.  The  State  of  West  Virginia 
has  had  one  Senator  qualified  for  a  period  of  «  years,  and 
when  Mr.  Holt  is  seated  here  will  have  a  second  Senator 
for  a  period  of  five  and  a  half  years.  I  say  that  in  passing 
merely,  not  as  determinative  of  the  case,  not,  Indeed,  as  in- 
dicating that  the  dectoion  ought  to  be  one  way  or  another, 
but  I  say  it  simply  that  Senators  may  have  the  entire  pic- 
ture before  them,  and  that  they  may  understand  all  of  that 
picture  instead  of  merely  one  small  and  limited  part  thereof. 

In  thto  contest  we  have  iM«sented.  therefore,  the  provisions 
of  the  Constitution  in  relation  to  qualifications  perfectly 
plain.  We  have  the  provisions  of  the  Constitution  in  relation 
to  term  of  office  and  number  of  Senators  undoubted  and  im- 
questioned.  We  have,  too.  the  abiUty  to  determine,  from  an 
examination  of  the  various  sections,  what  the  purpose  of  the 
framers  of  the  ConstltuUon  was,  and,  determining  that  pur- 
pose, our  duty  is  to  carry  it  out  by  the  votes  we  cast. 

The  qualifications  of  a  Senator  are  set  forth  in  the  Con- 
stitution: 

First.  No  person  shaU  be  a  Senator  who  has  not  been  9 
years  a  citizen  of  the  United  States. 

Second.  No  person  shall  be  a  Senator  who  has  not  attained 
to  the  age  of  30  years.  ,  ^  ^  . 

Third.  No  person  shall  be  a  Senator  who  when  elected  to 
not  an  inhabitant  of  the  SUte  for  which  he  shall  be  chosen. 

It  to  admitted  by  the  sponsors  for  Mr.  Holt  that  If  he 
could  stay  here  five  and  a  half  months  awaiting  the  time 
when  he  could  be  sworn  hi  as  a  Senator,  he  could  wait  five 
and  a  half  years.    Of  course,  the  answer  of  the  Senator 
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from  Georgia  to  that  to  that  it  to  an  impossible  instance.  He 
may  be  enUrely  right,  such  a  thing  might  never  occur:  but 
occasionally  by  an  extravagant  illustration  we  can  better 
understand  and  better  construe  language  which  may  be  used. 

Five  and  a  half  years  he  may  stand  aside,  not  a  Senator  of 
the  United  States,  awaiting  merely  a  qualification  which 
will  be  given  to  him  by  the  lapse  of  time.  If  he  can  stand 
aside  5^  years  on  thei  question  ot  hto  age.  he  can  stand 
aside  5  years  and  11  months  upon  the  question  of  hto  citi- 
zenship, and  it  to  Just  that  which  the  precedents  in  the 
Senate  determined,  as  we  shall  hereafter  see. 

Do  Senators  believe  that  it  was  the  intention  of  ttu 
framers  of  the  Constltuti<xi  that  (xie  could  stand  aside 
awaiting  qualification  and  eligibility  for  5^  years?  Of 
course  not.  No  man  ought  to  claim  that,  because,  of  course, 
such  a  thought  never  was  in  the  minds  of  the  framers  of 
the  Constitution.  Do  Senators  think  It  was  in  the  minds  of 
the  framers  of  the  C(Mistitution  that  one  could  stand  aside 
5  years  and  11  months  upon  the  qualification  of  cltiaenshlp? 
Of  course  not.  None  would  assert  that.  All  that  can  be 
assei-ted  to  that  those  are  extravagant  Illustrations;  but 
they  are  the  logical  result  of  carrying  to  its  conclusion  the 
positicm  which  is  taken  by  those  who  are  here  In  behalf  of 
the  applicant  today,  and  the  logical  result  of  what  to  claimed 
in  hto  behalf. 

Mr.  BULKLEY.    Mr.  President— 

The  PRESIDING  OFFICER  (Mr.  Nkxlt  In  the  chair). 
Does  the  Senator  from  California  yield  to  the  Senator  from 
Ohio? 

Mr.  JOHNSON.    I  yield  for  a  question. 

Mr.  BUUKLXY.  Does  the  Senator  think  that  anything  in 
the  resolution  reported  by  the  committee  would  establish 
the  right  of  a  Senator  to  withhold  himself  for  an  unreastm- 
able  time  without  taking  the  oath  of  office? 

Mr.  JOHNSON.    There  to  nothing  In  the  resolution  which 


Ttae  resolution  simply  presumes  to  de- 


says  that  at  all. 

Mr.  BULKIiBT. 
cide— 

Mr.  JOHNSON.  The  Senator  knows  the  resolution  Just  as 
I  do.  The  resolution  does  not  say  that  a  Senator-elect  may 
stand  aside  for  five  and  a  half  years.  Tliat  to  a  rhetorical 
question  of  my  friend  from  Ohio;  and  while  I  welcome  that 
rhetorical  question,  it  serves  no  real  purpose.  I  readily  con- 
cede, of  course,  that  the  resolution  does  not  do  that  which 
has  Just  been  suggested,  and  It  does  not  do  what  the  Senator 
to  inquiring  about.  However,  no  ooe  here  said  that  it  did. 
I  say,  and  I  say  it  advisedly,  that  at  the  hearing  on  thto  mat- 
ter In  the  committee  the  query  was  made:  "  If  you  can  stand 
aside  for  five  and  a  half  months,  can  you  not  stand  aside  for 
five  and  a  half  years?  "  and  the  answer  was,  "  Yes." 

Mr.  BULKLEY.  The  answer  was  that  If  anybody  did  stand 
aside  that  long,  and  presented  himself  at  a  time  when  he  was 
qualified,  then  he  ought  to  be  sworn  and  be  permitted  to  go 
ahead  and  do  hto  duty;  but  we  did  not  undertake  to  decide 
that  a  man  could  withhold  himself  for  an  unreasonable 
length  of  time. 

Mr.  JOHNSON.  Certainly  not;  but  that  to  the  logical 
result  of  the  position  which  the  Senator  takes,  and  that  posi- 
tion was  distinctly  taken  by  the  applicant  himself  before  the 
Committee  on  Privileges  and  Elections.  Iliere  to  not^any 
questicffi  on  that  score,  sir.  The  Senator  may  not  have  been 
present  during  the  hearing,  or  the  meeting  whlrfi  was  held, 
but  that  was  exactly  the  position  taken  before  ttie  Committee 
on  Privileges  and  Elections. 

Mr.  BULKLEY.  It  certainly  was  taJusa  to  the  extent  I  have 
Just  stated,  that  if  anyone  should  stand  aside  that  long  with- 
out any  objection,  and  then  present  himself,  he  would  then 
be  eligible  to  be  seated;  but  there  was  no  suggestion  made, 
so  far  as  I  ever  heard,  that  we  were  Justifying  an  unreason- 
able delay  in  the  in'esentation  of  credentlato. 

Mr.  JOHNSON.  I  do  not  recall  that  the  particular  lan- 
guage. "  We  are  Justifying  an  unreasonable  delay,"  was  used; 
but  I  do  recall  that  it  was  asserted,  and  I  state  with  postUve- 
ness.  that  if  thto  applicant  could  stand  aside  for  five  and  a 
half  months,  he  could  stand  aside  for  five  and  a  half  years. 
So  there  to  no  difference  between  us,  I  think,  in  regard  to  the 
fact  that  the  Seoate  might  act  some  day,  somen^iere,  at  some 
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DtaM  That.  p»h«i».  to  wdl  eooMdBd:  but  loflc^  I  to^ 
SSTif  STcM^SSa^ie  five  and  •  half  months,  watttog 
STttaTto^  iSriSSbUlty  and  furnteh  him  with  the 
lis.  qSahflcatlon..  loclcally.  he  could  stand  aside  for  five 
SlThaM  Team:  and  I  do  not  think  there  i«  any  «cape  Irom 

♦t»^t  raasoBtaM  at  t>** 
llr.KIMO.    Mr.  President,  win  the  Senator  yieid? 

Mr  JOHNSON.    I  yield. 

Mr  KINO  I  think  it  was  conceded  before  the  committee 
that  If  the  committee  had  promptly  acted  upon  the  me- 
Sortab  which  had  been  presentad-wbm  I  say  "  P^^P*^ .  • 
Jam  at  any  time  before  the  data  wtai  Mr.  Holt  woiUd 
attain  the  •••  o«  »•  years-and  had  rendered  a  dcci^on  the 
eoMnlttee  would  have  been  compelled  to  render  a  decision 
to  the  riiht  of  Mr.  Holt  to  take  a  seat  In  the 
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Mr.  JOHNSON.    I  think  that  was  sUted.  sir. 
During  the  election  last  year  in  West  Virginia,  be  it  said 
to  the  credit  of  the  applicant  here,  he  made  no  conceal- 
ment of  the  fact  that  he  was  under  the  requisite  age. 
is  not  any  doubt  in  my  mind,  from  the  testimony 
was  adduced,  that  the  people  of  West  Virginia  under- 
stood *>**^  Mr.  Bolt  was  under  SO  years  of  age  during  the 
Binary  and  during  the  election,  and  that  his  birthday  was 
amioQed  again  and  again  during  the  campaign.    I  think 
thtn  li  no  qiimrifin  on  that  score.    However.  I  also  think 
that  he  ftcted  upon  an  erroneous  assumption  during  the 
^^ff.p>tjn  that  because  Henry  Clay  had  sat  In  this  body 
when  he  was  under  age.  therefore  a  precedent  had  been 
esUblished  under  which  he  might  reasonably  act^forget- 
tlac  that  nobody  knew  of  CUy's  age.  and  forgetting  that 
dvlDC  f>»*%  period  Clay's  right  to  a  seat  in  the  United 
States  Senate  was  never  chaDenged  and  the  question  never 
aroae  at  alL 

What  is  being  sought  here  Is,  toy  a  short  cut,  to  amend 
the  Constitution  of  the  United  SUtes.  We  are  amending 
the  CensUtutlcn  of  the  Uhited  States  here  by  saying,  not 
♦K^t  a  mft"  shall  be  30  years  of  age  when  he  becomes  a 
^ilainlicf  o(  the  United  States  Senate  but  that  If  he  may 
become  at  any  time  during  the  period  for  which  be  is 
elected.'  30  years  of  age.  then  he  will  poanss  the  requisite 
qualifications,  and  then  he  may  be  seated. 

X  do  not  object  in  the  slightest  degree  to  amending  the 
CWsUtutlon  of  the  United  States,  but  I  desire  to  amend  It 
In  the  mode  which  Is  preaerfbed.  not  by  ledslattve  or  sena- 
torial dictum. 
Mr.  MINTON.    Mr.  PresldeDt.  will  the  Senator  yield? 
Mr.  JOHNSON.    I  yield. 

Mr  MINTON.    As  I  understand  the  position  of  the  Sen- 
ator from  California.  It  is  that  Mr.  Hott  should  have  had 
the  requisite  age  qualifications  at  the  beginning  of  his  term. 
Mr.  JOHNSON.    Yes.  sir. 

Mr.  MINTON.  And  the  Senator  says  he  does  not  favor 
stafort  cuta  in  the  amendment  at  the  CtanUlullon;  but  If  that 
peiitton  were  adopted  by  the  Senate,  would  not  the  Consti- 
tution then  read?— 

No  OM  abaU  b*  a  Oiiisliii  who  abitn  not  have  sttalxMd  to  the 
MS  of  SO  yean  at  the  time  hU 


Mr.  JOHNSON.  I  think  not.  I  disagree  with  the 
tor  there.  That  Is  the  disagreement  which  is  in  this  case. 
I  eonfess  the  question  Is  not  without  opportunity  for  legiti- 
mate argument  on  both  sides:  but  I  Insist  that  the  qualifi- 
cations of  the  applicant  for  a  seat  in  the  Senate  must  be 
those  which  prasent  him  as  eliglbls  at  the  time  his  term 


Let  ns  now  look  for  a  moment  or  two  at  the  only  real 
precedents  there  are  in  the  Senate.  I  eliminate  the  two  or 
three  which  may  be  in  the  House,  readily  ccMacedlng  that 
they  may  be  of  aiwther  character  from  those  which  the 
i|^yyf^  presenta  I  eliminate  the  long  Ust  of  cases  which 
may  be  found  upon  the  one  side  or  upon  the  other  In  the 
digests  and  tai  our  reports.  I  turn,  so  far  as  precedents  are 
concerned,  to  the  Senate  Itself.  The  precedents  In  the 
t^t^tM  are  so  dear  and  convincing  that  if  we  shall  deter- 
mine toy  preeedent— which,  of  course,  no  good  lawyer  will 
te  wtaaa  tte  rmmtrTt  te  fg»*«**^  him,  and  every  bad  lawyer 


I  win  endeayor  to  do  when  !t  Is  f or  him— If  we  shall  det«- 
mine  this  case  by  precedent,  the  precedents  of  the  United 
States  Senate  are  so  conclusive  that  no  one  can  deny  them 

or  gii^tn**y  than. 
Mr.  BARKLEY.    Mr.  President,  wlD  the  Senator  yield? 

Mr!  JOHNSON.    I  yield. 

Mr.  BARKLEY.  Of  course  the  Constitutlwa  means  the.. 
same  thing  to  both  Houses.  It  caimot  mean  one  thing  tOe. 
one  House  and  another  thing  to  the  other  House. 

Mr.  JOHNSON.    Mr.  President,  I  will  yield  for  a  quesUon. 
not  for  an  argument. 

The  PRESIDINO  OFFICER.  The  Senator  yields  con- 
tingently; he  srields  for  a  question- 
Mr  JOHNSON.  I  understand  the  situation  which  existe 
here.  I  will  say  to  my  friend  from  Kentucky.  I  am  pre- 
senting to  him  what  I  am  presenting  from  the  highest  mo- 
tives which  can  actuate  a  man.  perfectly  conscious  of  the 
set-up  which  there  is  here;  and  for  that  reason  I  do  not  . 
want  to  get  Into  long,  perhaps  even  acrimonious,  arguments 
with  anyone.  I  recognize  every  man's  right  to  decide  this 
case  as  te  sses  fit.  I  question  no  one's  motive;  but  I  do  not 
desire  to  enter  Into  long  arguments  during  the  course  U 
what  I  am  saying.  _ 

Mr.  BARKLEY.  The  statement  I  made  was  preparatory 
to  a  question  which  I  desired  to  propound.  If  the  Consti- 
tution means  the  same  thing  or  should  mean  the  aame 
fhtny  to  both  Houses,  are  we  bound  by  a  iHwedent  set  In 
the  Senate  merely  because  we  arc  Members  of  the  Senate. 
which  may  have  been  a  bad  precedent,  in  consideratitm  of 
the  fact  that  almost  the  universal  rule  In  the  other  House 
on  the  same  question  has  been  the  other  way? 

Mr.  JOHNSON.  Let  me  say  to  the  Senator  that  I  have 
never  been  bound  by  a  bad  precedent  in  my  life,  whetlier  it 
was  created  hy  »  court  or  by  any  other  branch  of  Govern- 
ment, and  I  never  shall  be.  But,  of  course,  when  a  prece- 
dent meets  with  my  views,  and  convinces  my  reason,  tlien  I 
reach  the  conclusion  at  once,  without  difficulty,  than  the 
precedent  is  an  excellent  one  and  ought  to  be  followed;  and 
I  am  sorry  to  say  that  most  of  us  have  the  peculiar  and 
Eingular  quirk  which  enables  us  to  look  at  precedents  In  Just 
that  fashion. 

However,  seriously  speaking,  I  may  say  to  the  Senator 
that  one  of  these  precedenta  Is  of  such  character,  the  men 
who  participated  In  It  were  of  such  high  renown,  the  great- 
est there  are  in  American  history,  they  present  their  ca;je  in 
such  fashion  that  aside  from  a  matter  of  precedent  at  all. 
their  arguments  axe  convincing:  and  It  Is  utterly  imposcible. 
hi  my  opinion,  lightly  to  brush  hj  what  they  do  and  what 

they  say. 

The  first  of  the  precedenta  to  which  I  caD  attention  Is 
that  growli«  out  of  the  ease  of  Albert  Gallatin  which  has 
been  referred  to  here  today.  His  name  has  been  written 
large  In  American  history.  Senators  know  what  his  genesis 
was:  they  know  the  high  offices  he  filled  in  the  Government 
of  this  country,  and  the  great  patriotic  services  he  rendered 
unto  the  NaUon.  He  came  into  the  United  States  Senate 
elected  from  the  State  of  Pennsylvania.  In  February  1793 
he  was  thus  elected.  The  question  of  his  citizenship  aroM. 
It  was  insisted  that  he  had  not  been  a  dtlxen  of  the  Urited 
States  for  the  time  requhrd  by  the  Constitution.  He  had 
been  a  citiien  for  a  period  of  about  8  years.  Because  be 
had  not  been  a  dtiaen  for  the  time  prescribed  by  the  Consti- 
tution. Mr.  Gallatin's  election  was  declared  by  the  Senate 

to  be  void-  ^  ^ 

The  most  interesting  feature  of  this  precedent  is  that  some 
of  the  men  who  sat  in  the  United  States  Senate  at  the  time 
when  the  case  of  Albert  Gallatin  was  decided  had  sat  in  the 
constitutional  convention;  some  of  the  men  who  rendered 
the  decision  against  Gallatin  because  he  had  been  a  citizen 
for  but  8  years  and  a  fraction  instead  of  9  years  tiad  written 
Into  the  very  Constitution  some  of  its  important  provisions. 
So  at  the  very  inception  of  the  Constitution  of  the  United 
States,  at  the  very  time  it  became  the  organic  law  of  this 
land,  the  question  that  is  before  us  today  was  construed  and 
decided  by  men  who  wrote  the  Constitution,  who  struggled 
for  It,  and  who  had  it  adopted  by  our  country. 
ROBINSON.    Mr.  President 


The  PRESIDING  OFFICER.  Does  the  Senator  f  nmi  Cali- 
fomta  yield  to  the  Senator  from  Arkansas? 

Mr.  JOHNSON.    I  shield  for  a  question. 

Mr.  ROBINSON.  Unquestionably  the  precedent  which 
the  Senator  from  California  has  Just  cited,  namely,  that  of 
the  Gallatin  case,  is  to  the  effect  that  a  Senator  must  possess 
the  requisite  qualifications  at  the  time  he  takes  his  seat. 

Mr.  JOHNSON.    The  qualification  of  cltisenship. 

Mr.  ROBINSON.    At  the  time  he  takes  his  seat. 

Mr.  JOHNSON.  No,  that  decision  did  not  so  hold,  if  the 
Senator  will  excuse  me:  the  decision  In  the  other  ease  held 
that.  There  Is  a  question  as  to  the  Gallatin  case,  but  I 
think  the  consensus  of  opinion  is  that  the  Gallatin  case 
related  back  to  the  election,  while  the  Shields  case  re- 
lated to 

Mr.  ROBINSON.    But  If  the  Senator  will  pardon  me— 

Mr.  JOHNSON.  I  do  not  care  to  discuss  the  matter  with 
the  Senator.  I  am  correct  In  my  facts,  and  If  the  Senator 
will  turn  to  the  gentlemen  behind  him  who  sat  upon  the 
committee  he  will  so  find. 

Mr.  ROBINSON.  Of  course,  if  the  Senator  does  not  care 
to  discuss  it.  I  will  refrain  from  attempting  to  do  so  In  his 
time,  but  I  think  the  election  was  held  void  by  the  resolution 
of  the  Senate,  and  that  would  seem  to  indicate  that  a 
Senator  must  possess  the  qualifications  required  at  the  time 
of  his  election. 

Mr.  JOHNSON.    Exactly,  that  Is  what  I   said  to   the 

Senator. 

Mr.  ROBINSON.  Is  It  the  Senator's  position  that  a 
Senator  must  be  of  the  required  age  at  the  time  at  his 
election  or  at  the  time  of  taking  his  seat? 

Mr.  JOHNSON.  At  the  time  the  Senator's  term  com- 
mences.   That  is  my  position  In  this  case. 

Mr.  ROBINSON.  But  the  Senator  has  Just  said  that  the 
Gallatin  case  is  to  the  effect  that  a  Senator  miist  possess 
the  qualifications  at  the  time  of  his  election. 

Mr.  JOHNSON.    Of  course. 

Mr.  ROBINSON.  Then  I  will  ask  the  Senator  why  does 
he  insist  that  the  Gallatin  case  is  an  unanswerable  precedent 
when  he  himself  admita  that  the  Gallatin  case  is  based  on 
the  principle  that  a  Senator  must  possess  the  qualifications 
at  the  time  of  his  election,  and  the  Senator  concedes  that 
a  Senator  must  possess  them  at  the  time  of 

Mr.  JOHNSON.  I  am  SOTry  the  Senator  from  Arkansas, 
I  fear,  is  not  so  familiar  with  this  question  as  are  some  of 
the  Members  who  have  been  passing  upon  It. 

Mr.  ROBINSON.  If  the  Senator  from  California  cares  to 
Indulge  in  that  assumption.  I  will  say  that  I  went  Into  this 
subject  very  fully  at  the  time  the  case  first  arose  here  at  the 
beginning  of  the  session. 

Mr.  JOHNSON.  Well,  if  the  Senator  Is  familiar  with  it. 
very  well:  I  win  withdraw  my  statement. 

Mr.  ROBINSON.  I  Will  not  again  Interrupt  the  Senator, 
in  view  of  the  spirit  which  he  displays. 

Mr.  JOHNSON.  There  Is  not  any  "  spbrit "  I  am  display- 
ing. Of  course,  the  Gallatin  case  is  a  precedent  on  the 
question  of  the  possession  of  the  qualification  in  relation 
to  citizenship.  It  does  not  make  any  dlfferenoe  whether  the 
Gallatin  case  decided  that  qualification  must  be  possessed 
at  the  time  of  the  election  or  at  the  time  when  the  term 
commenced.  The  gist  of  the  decision  is  that  qualification 
of  a  9-year  period  of  citizenship  must  be  possessed  by  the 
particular  applicant  or  the  particidar  Member  sought  to  be 
seated.  That  was  the  point  of  the  decision:  and  upon  that 
point  is  where  It  Is  conclusive  in  this  case. 

Now,  let  me  recall  to  the  Senator  that  neither  at  the 
election  or  at  the  time  of  the  decision  did  Mr.  Gallathi  pos- 
sess the  9-year  citizenship  qualification  required  by  the 
Constitution. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cal- 
ifornia yield  to  the  Senator  from  Arkansas? 

Mr.  JOHNSON.    I  yield. 

Mr.  ROBINSON.  Tha,t  was  the  very  point  I  started  to 
make  when  the  Senator  indicated  be  did  not  desire  to  dis- 


cuss the  matter.  Gallatin  was  elected  and  took  his  seat  on 
December  2,  1793:  on  February  23,  1794,  the  Senate  adopted 
a  resolution  declaring  his  election  void.  Mr.  Gallatin  took 
his  seat  before  he  possessed  the  9  years'  citizenship  quali- 
fication. 

Mr.  JOHNSON.    Exactly. 

Mr.  ROBINSON.  He  would  not  have  been  a  citizen  for  9 
years  until  October  1794.  So,  as  I  said  a  few  moments  ago, 
the  doctrine  of  the  Gallatin  case  is  that  a  Senator  must  pos- 
sess the  quallfl(»tion  of  citizenship  at  the  time  he  takes  his 
seat  or  at  the  time  of  the  election. 

Mr.  JOHNSON.    Yes. 

Mr.  ROBINSON.  The  Senator  does  not  contend  that  tho 
theory  that  he  must  possess  the  qualification  at  the  time  of 
the  election  is  correct,  as  I  imderstand  him;  he  admits  that, 
so  far  as  the  Gallatin  case  is  a  precedent  requiring  9  years' 
residence  at  the  time  of  the  electi<m.  it  is  a  bad  preoedent 
and  is  not  to  be  f  oUowed. 

Mr.  JOHNSON.  No,  Mr.  President,  I  do  not  admit  any- 
thing of  the  sort.  I  will  make  that  entirely  plain;  I  admit 
nothing  of  the  kind. 

Mr.  ROBINSON.  I  will  modify  my  statement  by  saying 
that  the  Senator  should  admit  it,  in  view  of  the  statement 
he  made  a  while  ago. 

Mr.  JOHNSON.  I  should  admit  it  because  the  Senator 
from  Arkansas  has  delivered  his  dictum  upon  it,  but  I  do 
not  admit  it. 

Mr.  ROBINSON.  Oh,  no;  I  made  my  statement  based 
upon  what  I  understood  the  argument  to  be.  I  ask  the 
Senator  now  to  say  whether  he  contends  that  the  9-year 
qualification  of  residence  must  be  possessed  at  the  time  ci 
the  election? 

Mr.  JOHNSON.  I  have  told  the  Senator  once,  no;  that  is 
not  my  view. 

Mr.  ROBINSON.    Then  I  repeat 

Mr.  JOHNSON.  Walt  a  moment,  while  I  answer  the  Sen- 
ator. But  when  In  the  Gallatin  case  neither  at  the  time  of 
election  nor  at  the  time  he  took  his  seat  did  he  possess  the 
reqifisite  qualification,  the  precedent,  of  course,  is  clear. 

Mr.  ROBINSON.  Of  course,  the  precedent,  hisofar  as 
the  requirement  of  9  years'  residence  at  the  time  of  elec- 
ticm  Is  concerned,  is,  as  I  said  a  few  mcxnento  ago,  a  bad 
precedent,  in  the  oplni(m  of  the  Soiator  from  CaUfomla. 

Mr.  JOHNSON.  Mr.  President,  my  friend  from  Arkansas 
is  like  that  distinguished  lady  who  alwasrs  had  the  last  word; 
we  will  let  it  pass  at  that.  I  am  not  attempting  to  utilize 
this  particular  occasion  for  saying  that  everything  that  may 
have  occurred  in  the  Gallatin  case  is  applicable  here.  I  am 
saying  that,  on  the  reasoning  in  the  Gallatin  case,  upon  th» 
facto  there  presented,  it  is  a  precedent,  and  a  controlling 
one,  in  this  case,  and  if  all  the  facto  wiU  be  taken  into  con- 
sideration by  the  Senate,  if  an  the  drcumstances  will  be 
considered  by  the  Senate,  if  the  time  of  the  election  and  the 
time  when  he  took  his  seat,  and  the  time  when  the  decision 
was  made,  will  all  be  considered,  the  fact  that  it  Is  a  prece- 
dent in  this  case  will  not  be  denied,  I  am  sure,  by  the  Sena- 
tor from  Aricansas  or  any  other  Senator  upon  this  floor. 

Now,  let  us  turn  to  the  second  precedent.  That  was  the 
case  of  General  Shields.  I  respectfully  submit  that  this 
precedent  must  be  overturned  by  the  United  States  Senate 
in  order  that  the  applicant  here  may  be  seated.  There  is 
no  other  logical  conclusion  to  which  I  can  come  than  that 
if  we  seat  BCr.  Holt  upon  the  argument  that  has  been  pre- 
sented here,  we  do  it  in  the  very  teeth  of  one  of  the  most 
momentous  decisions  that  was  ever  made  by  the  Senate  upon 
a  question  of  eligibility  or  a  question  of  admission  to  this 

body. 

Shields  was  elected  by  the  Legislature  of  the  State  of 
Illinois,  as  will  be  recalled,  for  the  term  of  6  years,  begin- 
ning March  3,  1849.  On  March  6  the  oath  of  office  was  ad- 
ministered to  him  and  his  credentials  were  referred  to  a 
6i)ecial  committee  of  the  Senate.  It  appeared  from  the 
committee's  report  that  General  Shields  was  naturalized  on 
the  21st  day  of  October  1840,  and  therefore  the  full  term  of 
citizenship  required  by  the  Constitution  he  lacked  by  about 


him.  ADd  erery  bftd  )aw7«  1     Mr.  BOBINSON.    Mr.  President 
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•niat  tba  ■JBCittfin  of  JasM  Shields  to  be  a  Senator 
(tf'tlM  United  State*  wtm  ?o*i,  be  not  having  been  a  eltlwn  ci 
the  United  SUtea  for  the  term  at  7*m  requl«d  as  a  quaUfl«tton 
to  be  »  Senator  ot  the  Unltod  BUtcs  at  the  commencement  of 
the  term  for  which  he  was  elected. 

In  that  addttkm,  "  at  the  commencement  <rf  the  term  for 
which  he  was  iliBllfl  ",  It  may  be  la  the  difference  between 
the  OaUatm  case  and  the  SUelds  case.  In  the  former  it 
Mems  to  have  been  determined  that  the  crucial  date  would 
he  the  date  of  election.  In  the  latter  It  was  determined 
poUUvely  and  onequlyocally  that  the  crucial  date  was  the 
data  at  the  commencement  of  the  term  for  which  he  was 
cleeted. 

In  the  Shields  case  we  have  ererythlng  that  Is  presented 
iHre.  only,  of  course,  in  different  fashion  and  by  different 
motions.  In  the  Shields  case  all  the  Members  of  the  Senate 
were  frtendty.  as  I  trust  all  the  Members  of  tbe  Senate  here 
are  friendly  to  the  gentleman  who  comes  from  West  Virginia 
and  knocks  at  our  doors.  AU  of  them  treated  him  with  ut- 
most  consideration,  and  most  of  them  expnemd  a  desire  to 
iMt  him  If  It  were  possible. 

Tbe  brilliance  of  the  galaxy  of  men  who  participated  in  the 
^ly.^^T****  I  warrant  you.  sir.  has  never  been  exceeded  In  the 
Itfrtory  of  the  United  SUtes.  Not  only  did  they  discuss  the 
flMiyoti  from  a  constitutional  standpoint,  not  only  did  they 
jhuii  It  In  its  every  phase,  but  they  diaconed  the  quesUon 
at  whether  or  not  they  should  postpone  the  case  for  7  months 
In  order  to  enable  General  Shields  by  the  lapse  of  time  to 
g«tn  the  qualification  which  he  lacked  when  the  case  came 
before  the  United  SUtes  Senate.  One  of  the  most  Ulumlnat- 
ttm  dPhstSi  mtikh  have  occurred  is  that  which  tbmi  eneasd 
upon  the  qoostlon  of  postponement  in  order  to  make  ooe 
who  was  hiellgihle  at  the  time  finally  eligible  by  the  lapse  of 
time. 

I  shall  not  attempt  to  read  all  of  that  debate.  Some  of  It. 
though,  I  want  the  Senate  to  hear.  Now  and  then  I  know 
the  tsiitkauiii  who  sit  above  us,  now  and  then  I  know  some 
who  stt  here  in  the  Senate,  are  accustomed  to  say,  "  Oh.  that 
If  old  stuff."  Now  and  then  I  know,  when  we  quote  from  the 
great  of  the  past,  there  are  those  who  scoff  a  little  and  talk  a 
little  that  their  greatness  might  not  have  been  so  great  after 
aU.  But  I  cannot  read  the  debate  in  which  Mr.  Webster, 
Mr.  Calhoun.  Mr.  Seward,  and  others  participated  without 
jMltTif  that  at  some  time,  some  tdace.  In  this  great  country 
of  ours  we  had  men  of  abihty.  we  had  men  of  courage,  we 
had  men  who,  whatever  mltfit  be  their  predllecttons  in  a 
particular  case,  were  wining  to  stand  up  and  be  coxmted  for 
the  coorw  which  they  deemed  to  be  right.  They  set  us  an 
•^mpia  •*  Old  Stuff  **  It  Is.  and  "  old  men  "  are  these,  but 
they  set  UB  an  example  which  sometimes,  somehow,  some- 
where, some  American  may  follow. 

Let  me  proceed  just  a  moment  now  with  this  debate.  Mr. 
Butler  replied  to  Mr.  Foote.  when  he  asked  a  postponement 
of  the 


cat  vote  who  takes  this  position.   I  taks  Urn  position  that  on 
the  3d  day  of  January  1935  there  was  no  flnator  here  from 
the  Stote  of  West  Virginia  to  answsr  to  the  call,  and  tl»t 
when  it  was  then  conceded  that  the  gentleman  who  had  " 
elected  did  not  possess  the  requisite  qualifications,  tlMB ' 
was  a  vacancy  in  the  office,  and  no  dictum  of  the  United 
SUtes  Senate  can  subss«MDtly  fill  that  vacancy. 
Mr.  Berrien,  of  Oeotcla.  MOd: 

•  •  •  Btr,  I  eannoi  sptsrfln  s  doubt  myself  of  the  correet- 
nsas  at  the  report  of  the  oooimlttee.  I  cannot  eonoelve  that  the 
Legislature  of  DllnoU  eaerclaes  the  power  conferred  upon  It  by  the 
Constitution  of  the  United  States,  when  that  legislature  elecU  one 
who  U  ineligible;  and  I  cannot  reconcUe  to  myself  the  Idea  that. 
rtt»^  by  the  Constitution  the  term  of  offlce  U  limited  to  6  years, 
tikat  term  of  oOce  may  be  made  to  oonuaence  at  s  ttme  poetertor  to 
the  time  when  the  Individual  Is  elected.  •  •  •  It  will  be. 
therefore,  impracticable.  In  my  Judgment,  for  the  Leglslatxa*  of 
minoJs.  when  they  meet  again,  to  proceed  to  nullify  their  own  act 
by  electtBg  a  Senator  again  to  flU  the  earn*  offloa.  Until  the  elec- 
Uon  be  deolarad  void,  there  la  nothing  upon  which  they  can 
act.     •     •     • 

Then  Mr.  Webster  came  toto  the  debate  and.  referring  to 
General  Shields,  said: 

•  •  •  Ha  mtvt  prorva  that  he  hm»  tmtn  a  elttaea  of  the 
UnitMl  Stoiea  for  »  jnmn.  In  my  Judgment,  on  th«  4th  day  o< 
March.     •     •     • 

Why.  It  appears  to  me  to  be  plain  as  a  toimplke  road.  The 
Slato  at  nuaols  has  sent  a  gentlemen  here  as  her  Senator,  upon 
whose  quaUacaUons  It  has  been  our  duty  to  pass  at  large:  and 
when  it  is  stoted.  as  a  oompUmrant  and  mark  ot  reepect  to  the 
honorable  Senator,  that  no  remonstrance  has  come  here  from  the 
State  of  minoU.  I  agree  to  it  all;  but,  sir.  If  every  citizen  of  nilnols 
w«re  ban  today  in  his  own  proper  person,  and  deslrad  the  con- 
flrmatkm  at  the  Senator's  claim,  slnee  tbe  matter  has  been  brought 
to  our  noUce,  and  since  It  U  before  us.  we  must  decide  it  acoord- 
ing  to  the  Constitution,  and  our  oaths.  •  •  •  Sir.  our  duty 
to  the  State  of  DUnols  Is  to  decide  this  question  in  a  reasonable 
time  that  she  may  have  her  own  reasonable  time  to  fill  the  va- 
cancy. She  has  the  right  to  expect  It  at  our  hands.  X  hope  we 
y>^^ii  follow  It  out  at  once.  We  should  remember  the  responsible 
part  we  are  performing  in  the  discharge  of  high  functions.  If  we 
are  of  opinion  that  the  gentleman  sent  here  is  not  eligible,  we 
shotild  say  so.  and  signify  that  to  the  Stete  that  sent  him  here.  I 
tt>^ii  therefore  vote  agalast  poetponement.     •     •     • 

Mr.  Hale  said: 

•  •  •  But  until  such  an  avowal  shall  be  made  by  General 
ShMOs  or  aomebody  for  him.  that  he  does  expect  to  alter  the  stato 
of  the  facts.  It  Is  the  duty  of  the  Senate  to  voto  upon  It.  Permit 
OM  to  say.  sir.  that  I  respect  that  provision  (sec.  3,  art.  I)  more 
than  anyone  in  It.  for  when  I  looked  at  the  Constitution  and  the 
history  of  the  country  for  the  past  few  years,  I  found  very  few  pro- 
Ttilons  of  the  Constitution  over  wkkiti  the  party  In  power  has  not 
trampled  rough-shod.  This.  sAr.  U  a  green  spot  on  which  the  heel 
c<  party  has  not  trod,  and  I  desire  to  preserve  It.  X  appeal  to  the 
.  too.  to  gxiard  and  preaerve  It. 


Ky  Judgment  on  Ite  sabJseS  Is  that  tf  Oeaeral  Shields  had  aoi 
taken  his  seat  aS  all.  perhaps  at  that  time  be  might  have  claimed 

m    *   *   * 

I  do  aoS  say  tbat  I  have  any  epftifcin  upon  the  sabjeet  one  way 
er  ttoe  etfaar.  m  to  wliethar  aatfar  tbe  etreamstonees  be  will  then 
be  enUUed  to  take  his  seat;  bat  I  am  foUy  ot  opinion  that  there 
la  no  aheolute  neoeaatty  tor  ellglbUl^  to  ealst  at  tbe  ttme  ot  tbe 

liking  exception  to  what  was  assumed  to  have  been  de- 
ddsd  hi  the  Oallatin  case— 

X  Merely  wtah  to  support  the  eoasUtuUonal  view  at  tbe  question. 
If  X  tboiMht  be  couM  not  constttutlonally  take  hla  aaat,  and  that 
n  mxMt  be  coMldered  vacant.  X  ibould  be  bound  to  vote  for  -tbe 
by  tbr-  ™«tt*— =     •    • 


Mr.  Calhoun,  of  South  Carolina,  said: 

X  hfld  that  nothing  Is  more  certain  than  that  If  General 
Shields  U  not  now  a  Senator  of  the  United  States  he  never  can 
ly,^f.p^^  such  by  postponement.  The  Constitution  Is  saq;>Uclt  in 
reqxilrlng  that  no  person  shall  be  a  Senator  unlees  he  has  been  • 
years  a  ctttaen  ot  the  United  Statea.  If.  then,  he  U  not  a  Senator 
now  there  la  a  vacancy,  for  XlllnoU  would  have  but  one  vote  here. 
and  that  vacancy  must  be  filled  aooordlng  to  law.  That  he  Is  not 
a  Senator  Is  deer,  because  he  cannot  perform  one  duty  belonging 
to  the  senatorial  ofllce  unlees  he  has  been  naturallaad  0  years 
previous  to  the  commencement  of  his  senatorial  term.  Thinking 
&tia.  I  deem  It  due  to  the  State  of  Illinois  that  the  question 
should  be  DOW  settled,  unless  General  Shields  shaU  allege  that 
be  has  evidence  which  will  la  all  probability  be  satlafaotory  to 
tbe  Senate  that  tbe  term  of  9  years  had  expired  before  the  4th  ct 
UMTch.  If  such  an  allegation  shall  be  made  by  General  Shields,  it 
wtu  be  tbe  duty  at  the  Senate  to  postpone  tt.  but  not  other- 


Tliat  tbere  may  be  no  mistake  alwat  the  poslttan  I  taks  tn 
this  oMe.  lei  me  say  that  perhaps  I  am  iat^  ohm  man  with 


And  thte  was  the  point  that  was  made  by  Mr.  Calhoun 
upon  the  crucial  time  of  the  disqualification — 

And  BOW.  sir.  I  come  to  a  point  ot  some  little  Importance,  and 
It  U  ttet  tbe  question  here  Involved  should  be  clearly  settled,  not 
only  for  the  preeent.  but  for  aU  future  Uase.  liy  opinion  Is  that 
the  raeoluUon  Is  not  entirely  correct.  Xt  would  seem  to  conclude 
that  all  kinds  ot  elecUons  are  void  unless  9  years  shall  have  ex- 
pired on  the  day  of  election.  I  tblnk  that  la  noS  according  to  the 
Oeostttutton.  My  opinion  la.  that  If  tbe  e  years  are  consummated 
previous  to  the  4th  day  ot  March  the  eleoClon  Is  good  and  U  not 
X  propose.  thereCore.  to  add  to  tbe  resolution  the  following 


void. 


"At   the 


Mr.  HASTINOS. 
Mr.  JOHNSON. 


at  tbe  term  for  which  be  was 

Mr.  President,  win  the  Senator  yield? 
I  yleUL 


I 


rtr^^r  A  furtt 


Tttxt'p    0(\ 
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Mr.  HASTINGS.  May  I  Inquire  whether.  In  the  opinion 
of  the  Senator,  there  is  any  difference  between  that  case  and 
the  Gallatin  case,  except  that  in  the  Oallatin  case,  he  not 
being  qualified  on  the  day  of  election  or  on  the  day  the  term 
began,  it  was  not  of  any  great  importance  to  determine 
whether  the  disqualification  was  on  the  day  of  election  or 
on  the  day  the  term  began;  but  when  the  Senate  came  to 
the  Shields  case,  and  gave  more  careful  ccmsideraticm  to  It, 
the  Members  of  the  Senate  at  that  Ume,  as  was  Just  read 
by  the  Senator,  desired  to  be  more  careful  about  the  mat- 
ter, and  to  set  a  precedent  for  all  time,  and  they  added  those 
additional  words.  That»  it  seems  to  me,  is  the  cmly  difference 
between  the  decisions  in  the  two  cases. 

Mr,  JOHNSON.  Yes.  sir.  Excuse  me;  I  thought  the  Sen- 
ator wished  to  ask  a  question. 

Mr.  ROBINSON.    Ui.  Presidoit.  will  the  Senator  yield? 

Mr.  JOHNSON.    I  da 

Mr.  ROBINSON.  If  It  will  not  hitemipt  the  course  of  his 
argument.  I  desire  to  say  that  the  Senator  has  quoted  two 
very  eminent  authorities  in  support  of  the  theory  that  the 
qualification  must  be  possessed  at  the  beginning  of  the  term. 
The  Senator.  I  assume,  is  aware  that  other  almost  equally 
if  not  equally  eminent  authorities,  consisting  of  renowned 
Members  of  the  Senate  at  that  Ume.  In  the  Shields  case 
asserted  with  great  foi^cefulness  the  doctrine  that  the  true 
test  of  eligibility  was  its  api^cation  at  the  time  the  Senator 
presented  himself  for  qualification,  or  for  the  performance  of 
his  duties. 

The  Senator  from  Callfomia  has  quoted  Senators  Web- 
ster and  Calhoun.  In  the  same  debate,  in  what  seems  to 
me  to  be  unanswerable  argument,  Senator  Stephen  A.  Doug- 
las. Senator  Tumey.  and  Senator  Butler,  among  others,  took 
the  position  that  the  test  applied  neither  at  the  time  of  the 
election  nor  at  the  beginning  of  the  term,  but  only  when 
the  Senator  presented  himself  for  qualification,  Or  when 
he  sought  to  begin  the  performance  of  the  duties  of  the 
ofllce.  They  held  that  he  could  be  a  Senator  if.  when  he 
offered  to  perform  the  duties  of  a  Soiator,  he  was  eligible 
under  the  Constitution.  The  statements,  I  assume,  are  well 
kzMwn  to  the  Senator  from  California  who.  without  doubt, 
has  studied  this  case,  and  I  felt  it  appropriate  to  call  atten- 
tion to  the  fact. 

Mr.  JOHNSON.  Mr.  Dou^as'  argument  the  Senator  has 
stated  with  correctness.  I  think.  He  made  a  very  eloquent 
speech  in  behalf  of  his  colleague.  He  was  makhig  a  glorious 
fight  for  Shields. 

Mr.  ROBINSON.    Ahd  80  did  Senators  Butler  and  Tumey. 

Mr.  JOHNSON.  No;  I  think  the  Senator  la  mistaken 
about  Butler,  but  he  may  not  be. 

Mr.  ROBINSON.    No;  I  have  the  speech  here. 

Mr.  JOHNSON.    All  ri^t.   I  am  going  to  read  it 
^      Mr.  ROBINSON.    Very  welL 

";      Mr.  STEIWER.    Mr.  President,  will  the  Senator  from 
California  yield  to  me? 

Mr.  JOHNSON.    I  yield. 

Mr.  STEIWER.  My  recoIlecti<m,  which  I  refreshed  some 
time  last  winter  upon  this  subject,  is  in  accordance  with 
that  of  the  Senator  from  Arkansas.  I  am  quite  certain,  as 
he  is  certain,  that  Senator  Douglas  urged  that  the  quallfl- 
caUons  of  General  Shields  should  be  determined  as  of  the 
time  when  he  appeared  to  take  his  oath.  But,  Mr.  Presi- 
dent, I  think  the  fact  that  so  great  an  advocate  as  Senator 
Douglas  raised  that  issue  at  that  time  and  in  that  way  is 
itself  the  most  ccHivlncing  khid  oi  support  for  the  position 
taken  by  the  Senate  from  California. 

This  is  true  because  Senator  Douglas  presented  his  sug- 
gestion with  the  greatest  possible  force,  and  then  the  Sen- 
ate, with  full  understanding  of  both  sides  of  the  question. 
deUberately  rejected  his  theory.  So.  whatever  else  may  be 
said  of  the  excellence  of  his  presentation,  the  fact  is  that 
the  action  taken,  after  full  debate,  and  moat  thorough  un- 
derstanding of  the  matter,  was  against  his  position,  and  in 
support  of  the  position  maintained  here  by  the  Senator  from 

California. 

Mr.  JOHNSON.  On  the  particular  occasion.  Mr.  Butler 
said.  If  the  Senator  wiU  follow  me  In  his  notes  there: 


X  maintained  yesterday,  and  still  maintain,  that  although  Gen- 
eral Shields  was  not  ell^Ue  at  the  time  of  hla  election,  yet  If  be 
could  have  taken  his  seat  on  the  4th  day  of  March  with  his  quall- 
eatlons  complete,  his  previous  Ineligibility  woxild  not  vitiate  his 
election.  But.  Inasmuch  as  It  Is  represented  that  he  could  noi 
at  the  time  of  taking  his  seat  show  that  his  qxiallflcatlons  were 
complete.  I  must  be  permitted  to  say  that  I  am  clearly  of  opinion 
that  It  cannot  be  malntolned  that  he  ever  had  vaUd  Utle  to  his 
aeat  at  all.  The  question  resolves  itself  to  this:  Did  his  tfectton 
o<xkfer  upon  him  a  valid  title  to  the  seat  on  the  4th  of  March? 
If  it  did  not.  It  U  not  a  title  at  aU.  Tou  may  qxiallfy  It  by  call- 
ing the  election  voidable,  or  void,  if  you  please.  He  had  prlma- 
facle  evidence  of  title  to  the  seat  in  the  credentials  which  were 
presented.  But  the  moment  It  was  ascertained  that  the  title  con- 
ferred upon  him  no  right  at  all  to  take  his  seat  here  on  the  4tb 
of  March,  you  cannot  say  that  any  UUe  had  been  conferred  xqMa 
him  at  all.     •     •     • 

But  It  Is  represented  here  that  General  Shields,  having  no  tttia 
to  his  aeat,  must  go  back  for  reelection  or  i4>polntment  by  tbe 
Governor  and  that  It  Is  the  duty  of  this  body  to  throw  no 
obstacle  In  the  way.  but  to  act  In  such  a  manner  as  to  render 
this  practlcabie.  Sir,  we  cannot  construe  the  Constitution  of  the 
United  States  for  the  accommodaUon  of  individuals.  That  Is  out 
of  the  question.  My  own  Inclinations  are  In  favor  of  the  sitting 
Member.  I  concur  In  the  opinion  that  It  Is  due  to  the  Stete  ta 
nilnols  that  this  question  should  be  settled.  I  know  It  has  been 
stated  that  General  Shields  has  offered  to  resign.  But  If  there  Is 
nothing  which  he  can  resign,  the  act  would  be  a  nullity.  To  de- 
termine tills,  we  must  go  back  to  the  distinct  Inqiiiry  as  to 
whether  the  election  conveyed  a  valid  title  at  the  time  when  he 
was  called  upon  to  discharge  the  duties  of  the  offlce.  Xf  the  elec- 
tion never  has  been  valid.  I  presume  It  will  be  admitted  that  the 
Govemcur  cannot  fill  the  vacancy,  and  the  sooner  the  facte  are 
ascertained  the  better,  in  order  to  enable  the  Governor  of  Illinois 
to  take  measures  to  have  the  Stete  repreeented  by  Senators  upon 
this  floor. 

Again,  in  the  course  ci  the  general  discussion.  Mr.  Web- 

sto"  said: 

•  *  •  X  hold,  most  unquestionably,  that  the  election  was 
void,  because  the  person  upon  whom  the  election  fell  was  not 
c(»npetent  to  disduoge  the  functions  of  the  offlce  that  are  in- 
tended to  be  conferred  upon  him;  that  Is  to  say.  to  be  a  Senator 
from  the  3d  of  March  1840  for  S  years.  Now.  If  he  could  not  be  a 
Senator  from  the  Sd  of  March  for  6  years,  then  he  was  not  eligible 
tor  the  senatorial  term,  and  It  might  Just  as  well  be  said  that  he 
might  be  elected  when  he  had  been  a  cltlaen  6  yeara.  and  await 
the  lapse  of  8  years  Isefore  commencing  his  period  of  service,  as  it 
may  be  said  that  he  may  be  elected  and  await  the  lapee  of  0 
montlis.  The  proposition  is  so  clear  that  I  tlilnk  a  little  reflection 
will  satisfy  every  gentleman  on  the  subject. 

What  closer  reasoning  to  the  case  pending  before  us  could 
we  have  than  that  which  was  given  by  Webster,  concerning 
whom  I  need  not  indulge  in  panegyrics;  but  what  greater 
precedent  could  be  established  in  any  case  than  this  case  of 
General  Shields  presents  unto  us  and  imto  the  Senate? 

Of  course,  there  have  been,  doubtless,  other  precedents  In 
the  other  House.  That  Is  all  right.  Where  do  we  find  the 
better  reasoning?  Where  do  we  find  the  precedent  that  Is 
ours  here  hi  the  United  States  Senate?  And  if  those  prece- 
dents answer  the  query  which  was  put  in  the  prHlrnlnary 
of  this  discussion,  they  should  be  all-oontroUing  and  all- 
compelling. 

Mr.  President,  if  we  decide  this  case  upon  the  plain  mean- 
ing of  the  Constitution.  It  seems  to  me  there  can  be  no  doubt 
of  the  decision.  If  we  decide  this  case  upon  the  senatorial 
precedents  that  have  gone  before,  equally  so,  I  think,  there 
can  be  no  doubt  of  the  decision. 

Mr.  BULKLEY.    Mr.  President 

Mr.  JOHNSON.  I  yield.  I  am  about  to  yield  the  floor, 
if  the  Senator  would  prefer  it. 

Mr.  BULKLEY.  No;  I  would  rather  ask  the  Senator  two 
or  three  questions,  if  he  is  willing  to  have  me  do  so. 

Mr.  JOHNSON.    Go  ahead;  I  am  glad  to  have  the  Senator 

do  so. 

Mr.  BULKLEY.  Does  the  Senator  contend  that  the  com- 
mittee resolution  comes  to  a  conclusion  which  is  inconsistent 
with  the  conclusion  arrived  at  In  the  Gallatin  and  Shields 
cases,  holding  those  Senators  ineligible  to  retain  their  seats? 

Mr.  JOHNSON.    I  think  so. 

Mr.  BULKLEY.    The  committee  will  wish  to  differ  from 

that  view. 
Mr.  JOHNSON.    Oh,  naturally  we  differ  upon  It, 
Mr.  BULKLEY.    Of  course,  we  concede  that  we  are  under- 
taking to  ovemile  the  language  of  the  resolutions  adopted  in 
those  cases;  but  we  do  not  ccmcede  that  we  are  undertaking 


4  norr 


r'A'Mm?T?QaTn"M  a  t  .  PTr.mpn .cj'RM  atf. 


9763 


|MJV1V<WU   A 


»ll 


thttt  pf  >»^r«  I  am  )iiii4  ooe  man  wiitx  I     Mr.  JOHNSON.    I  jitiiA. 


i 


f762 


CONGRESSIONAL  RECORD-SENATE 


June  20 


asqaaltfTlzv  thoae  IfcmbCTB  from 


to  WKf  that  the  r«nK 

■Itttnff  WAS  WTODS.  1 

Ito  JOHNSON.  TUe  majority  Of  the  commiUee  mv  be 
aUe  In  •doptln*  what  the  Senator  wajn,  to  say  the  r«y«  <« 
^'eM-te  not  different,  but  disagree  with  the  particular 
printed  rentattlon  which  was  adopted. 

Mr.  BULKLET.    That  la  our  posiUon. 

lir  JOHMBOM.    Well,  the  Senator  rememben,  to     HUdl- 


H*  eould  dlrttnpi««h.  vaa  dl^fcle  ^ 

A  feair  twlzt  south  and  touthwaai  •»». 


I  vffl  not  concede  that  the  position  stated  hy  the  Senator 

iS^ULKLEY.  i8haUdtooMithatqiieatlotil5jer.butI 
*mM  UkB  to  aik  the  Senator  from  California  whether  he 
IJHIiiM  that  an  elected  candidate  becomes  a  Senator  at  the 
date  of  the  btg*"»'»g  of  the  term. 

Mr  JOHNSON.  I  am  not  making  that  contention,  sir. 
Was  that  Qoeatlon  asked  to  view  of  the  contention  which  haa 
been  made  by  my  brethren  upon  the  committee?  L«t  them 
ipeak  for  tbemselTee  on  that  subject. 

Mr.  BULKLBY.  I  witriicd  to  make  sure  that  the  Senator 
did  not  approve  that  contention.  

Mr  JOHNSON.  I  have  presented  here  certato  obeenra- 
tlans  of  my  own.  Those  I  stand  upon.  I  have  not  signed 
the  minority  vlewa  presented  by  my  brethren  upon  the  can- 
j^l^^  and  so  I  am  making  no  such  contention  as  the  Sena- 
tor suggests. 

Mr.  BULXLEY.  Just  one  more  question.  Does  the  Sena- 
tor bcUeve  that  the  resolution  nnally  adopted  In  the  Shields 
case  does  to  fact  set  a  precedent  for  aU  time  and  la  correct 
tBider  all  drcumstanosa? 

Mr.  JOHNSON.  Mr.  President,  I  am  not  going  to  say  sny- 
Ihlng  with  which  under  all  circumstances,  under  every  oon- 
fttTsM*  ecodltlon.  and  every  clrcimutance  of  which  one 
can  conceive,  one  might  not  at  some  time  disagree.  But  I 
say  that  the  Shields  case  is  a  precedent.  It  Is  a  precedent 
much  more  nearly  like  the  instant  case  and  much  more  nearly 
to  point  »h^"  the  ordinary  precedent  we  find  to  legal  cases. 
The  Shields  case  is  a  preoadent  which  ought  to  be  controlling 
and  compelltof  bars  if  we  follow  precedent.  But  beyond  that. 
ttM  ■*»*•"■  caae.  on  the  QuesUon  debated,  and  to  the  debate 
ttself.  Is  mMt  persuasive,  and  It  seems  to  me.  to  regard  to 
the  p**»«^tnf  case  is  conclusive. 
I  |£r.  BULKIZT.    That  answers  my  question. 

Mr.  MINTON  and  Mr.  LONG  addressed  the  Chak. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia yield:  and  if  so.  to  whom? 

Mr.  JOHNSON.    I  yield  to  the  Senator  from  Indiana,  who 

rose  first. 

Mr.  MINTON.  I  should  like  to  ask  the  Senator  whether 
he  does  not  believe  that  to  the  Shields  case  the  resolution 
which  was  adopted  by  the  Senate  decided  more  than  was 
actually  before  the  Senate? 

Mr.  JOHNSON.  I  thtok  that  may  be  so;  that  one  might 
reasonably  say  it  did. 

Mr.  MINTON.  The  resolution  offered  by  the  majority 
Import  to  the  pending  case  would  not  overrule  the  Shields 
eaae  as  a  precedent  but  simply  would  refuse  to  follow  what 
we  might  call  the  dictum  to  that  case. 

Mr.  JOHNSON.  It  seems  to  me  we  cannot  dlstlnguteh 
between  the  reasoning  of  the  ease  and  what  might  ultimately 
have  been  decided,  and  the  reasontog  in  the  Shields  case 
to  tmth  that  it  affords  a  precedent  which,  as  lawyers  love 
to  say.  is  on  all  fours  with  the  case  at  bar. 

ICr.  MINTON.  What  I  was  going  to  potot  out  vras  that 
the  Senate  decided  something  more  to  the  Shields  case  than 
was  actually  before  It. 

Ut.  JOHNSON.  Tht  Senator  Is  speaking  of  that  because 
of  the  fact  that  Shields  resigned? 

Mr.  MINTON.  No.  As  I  understand,  the  only  question 
before  the  Senate  at  that  time  was  whether  Shields  was  then 
entitled  to  his  seat,  and  the  Senate  decided  not  only  that 
Qwstkm  but  that  he  had  to  have  the  qualifications  on  the 
day  hla  tern  began,  and  they  thus  decided  something  that 
WW  am  before  «be  Senate,  and  to  that  extent  it  was  dictum 
and  woukl  be  so  considered  to  any  law  case. 


Mr  JOHNSON.  I  will  not  say  the  Senator  is  not  right  to 
that  regard— I  think  not— bat  It  does  not  alter  the  fact  of 
the  precedent. 

Mr  liONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  JOHNSON.    I  will  yield  if  the  Senator  desires  to  ask 

a  question.  ,  _,„       . .  . 

Mr.  LONG.    I  hope  It  will  be  a  quesUon.    I  wlU  undertake 

to  ask  it  as  a  question.  ^  ^w  * 

I  understand  it  to  be  pretty  generally  argued  that  one 
nmt  be  eligible  to  take  his  seat  when  his  term  begii^  Of 
eoQxae  that  means  that  if  he  U  Ineligible  by  reason  of  age, 
or  for 'other  causes,  he  should  not  be  permitted  to  take  his 

In  that  connection  I  caD  the  attention  of  the  Senator 
from  California  to  the  fact  that  the  courts  have  held  that 
one  holding  another  office,  such  as  Governor  of  a  State, 
cannot  become  a  Senator,  that  he  is  toeliglble  because  his 
office  is  incompatible  with  the  office  of  United  States  Sena- 
tor.   Now  I  come  to  the  potot 

Mr.  JOHNSON.  Let  me  say  to  the  Senator,  If  he  Is 
going  to  ask  me  a  question,  ask  the  question:  otherwise  I 
will  not  yield.  If  the  Senator  does  not  want  to  ask  a  ques- 
tion, if  he  wants  to  be  funny,  let  him  go  ahead  and  be 
funny  in  his  own  time,  not  to  my  time. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Cali- 
fornia decltoe  to  yield?  *^  *     ♦ 

Mr.  JOHNSON.    Let  us  have  no  mistake  about  that.    I 

decline  to  yield.  

The   PRBSIDINa   OFFICER.    The    Senator    declines   to 

yteld.  _^  .^  ..  »^ 

Mr.  LONG.    Mr.  President,  has  the  Senator  yielded  the 

floor? 

Mr.  JOHNSON.    No;  I  have  not  yielded  the  floor. 

Mr.  LONG.  The  Senator  declines  to  yield  to  a  question. 
I  did  not  want  to  be  funny. 

Mr.  JOHNSON.  Let  the  Senator  go  ahead  if  he  has  a 
queatJon.    I  yield  for  a  questiotL 

Mr.  LONG.  I  was  Just  going  to  ask  the  Senator  this 
qoestKm:  Would  not  the  case  of  the  elder  Robert  La  Follette, 
and  of  Senator  Dleterlch,  and  of  myself 

Mr.  JOHNSON.    And  of  myself. 

Mr  LONG.  And  of  the  Senator,  and  many  other  Senators 
who  were  Governors,  who  failed  to  come  here  and  take  their 
oath  of  office  when  their  terms  began,  and  who.  therefore, 
enforced  upon  themselves  ineligibility— would  not  that  hava 
disqaalifled  them  from  later  on 

Mr.  JOHNSON.  I  answer:  "Ho."  That  Is  the  answer, 
and  It  is  conclusive:  Not 

Mr.  President,  Just  a  word  to  conclusion.  I  said  to  begta- 
ntog  that  very  reluctantly  I  had  come  to  the  conclusion  I  have 
reached  to  this  case.  I  say  that  In  cloetog.  PersonaUy.  I  said 
in  beglimlng.  personally.  I  say  at  the  close.  I  would  rather  have 
reached  another  conclusion  and  I  would  have  preferred  that 
I  might  have  rendered  another  verdict  here.  But  I  say  agato 
to  closing,  as  I  said  to  beginntog,  I  am  under  an  oath,  other 
Senators  are  under  an  oath,  and  I  take  It  that  they  perform 
their  duty  under  their  oaths  as  the  Lord  gives  them  the  light 
to  see  their  duty,  and  I  perform  mine  to  just  that  fashion. 
It  Is  not  a  matter  o*  how  many  or  how  few  are  with  us.  It  is 
a  matter  of  no  consequence  that  there  shall  be  a  determina- 
tion rendered  one  way  or  another,  but  we  do  the  best  that  we 
can.  and  act  accordtogly  to  the  lights  that  are  ours.  I  am 
acting  that  way  today,  and  I  do  not  give  a  rap  whether  there 
Is  one  vote  or  two  votes  or  three  votes,  whether  there  are  four 
votes  or  naie  the  way  I  vote.  I  am  voting  upon  this  case 
reluctantly,  but  vottog  because  I  have  taken  my  oath  as  a 
United  SUtes  Senator,  and  the  day  that  I  violate  that  oath 
as  I  see  it.  may  I  be  taken  from  this  floor  never  to  return. 

Mr.  CONNALLY.  Mr.  President,  I  desire  to  address  the 
Senate  on  this  subject.  If  there  are  any  Senators  who  wish 
to  speak  to  support  of  the  majority  report,  I  shall  be  glad  to 

yield. 

Mr.  LONG.  Mr.  President,  I  want  to  take  a  few  minutes, 
If  the  Senator  is  g(ring  to  speak  against  the  committee  report. 
I  desire  to  put  just  one  obeervation  toto  the  Rscokd. 

The  Senator  from  Arkansas  [Mr.  Roenreoifl.  I  take  it.  at 
least  agreed  with  the  Senator  from  California  [Mr.  JohnsokI, 
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or  the  Senator  trcm  California  has  agreed  with  the  Senator 
from  Arkansas,  that  the  disability  of  age  is  not  <me  which 
applies  at  the  time  of  the  electi<m.  That  has  been  admitted. 
Therefore  we  have  only  one  other  thtog  to  consider:  Does  the 
disability  apply,  if  there  is  toeligibillty,  at  the  time  the  term 
begins?    That  would  be  the  only  other  matter  to  discuss. 

Havtog  conceded  that  the  disability  at  the  time  of  the  elec- 
tion does  not  make  one  toeliglble,  the  only  potot  left  is  this: 
If  one  is  ineligible  at  the  time  the  term  begins,  does  that  bar 
him  from  later  on  becoming  eligiWe? 

It  has  been  held  to  a  decision  rendered  by  Justice  Van 
Devanter.  now  on  the  United  States  Supreme  Court,  and 
It  has  been  held  by  many  other  courts  that  one  holding  the 
office  of  Governor  of  a  State  is  toeligbile  to  be  a  Senator. 
He  must  divest  himself  of  the  office  of  Governor  before  he 
can  become  a  Member  of  the  United  States  Senate. 

Therefore,  if  I  were  today  given  the  right  to  become  a 
Senator,  and  my  term  began,  and  I  none  the  less  conttoued 
as  Governor,  I  would  be  toeliglble  to  become  a  Member  of 
the  United  States  Senate. 

Which  is  the  worse  to  eUgibllity?  Is  it  worse  to  have  this 
technical  toeliglbUlty  because  of  a  few  days  of  age.  or  is  it 
worse  to  be  ineUgible  by  reason  of  the  fact  that  one  persists 
to  doing  the  overt  act  of  conttouing  as  Governor  when  he 
knows  that  makes  him  toeliglble  to  be  a  United  SUtes  Sen- 
ator? U  that  Is  to  be  the  criterion  to  govern  to  the  pendtog 
case,  then  the  Senate  has  seated  a  dozen  men  who  never 
should  have  been  aUowed  to  take  their  oaths  of  office  as 
United  States  Senators. 

The  elder  Robert  M.  La  Pollette  waited  1  year  before  he 
surrendered  the  office  of  Governor  of  Wisconsto  and  made 
himself  eligible  to  become  a  United  States  Senator. 

Mr.  Hoke  Smith,  of  Georgia,  waited,  I  think,  from  8  to  10 
months  before  he  surrendered  the  office  of  Governor  to 
become  a  Member  of  the  United  Stotes  Senate. 

I  waited  a  period  of  1  year  and  8  months  after  I  was 
elected  to  this  body  before  I  gave  up  the  office  of  Gov- 
ernor to  become  a  Member  of  the  United  States  Senate. 

A  Senator  from  New  Jersey  waited  I  year  and  1  day  be- 
fore he  gave  up  the  office  of  Governor  to  become  a  Member 
of  the  United  States  Senate. 

There  was  a  gentleman  by  the  name  of  Dietrich,  a  former 
Member  of  this  body,  not  the  present  Senator  from  Ullnola, 
but  a  Senator  from  Nebraska,  who  was  Governor  of  Ne- 
braska, I  believe,  or  if  he  was  not  Governor,  he  held  some 
other  office,  and  he  was  elected  to  the  United  States  Senate. 
He  took  a  fee  for  appearing  before  a  public  board,  and  he 
was  indicted  and  tried  to  a  United  States  court,  and,  I 
think,  convicted,  on  the  ground  that,  havtog  been  elected  to 
the  Senate  and  his  term  having  begim.  he  was  a  United 
SUtes  Senator,  and,  therefore,  could  not  accept  a  fee  for 
appeartog  before  a  public  board. 

It  was  proven  that  after  this  man  had  finally  taken  the 
oath  of  office  he  went  back  and  drew  his  salary  fear  all  those 
days  from  the  time  when  he  would  have  been  entitled  to 
Uke  the  oath  of  office. 

What  did  the  court  say?  Judge  Van  Devanter,  now  on 
the  Supreme  Court  of  the  United  SUtes,  decided  to  that  case 
that  a  man  did  not  become  to  any  respect  a  Member  of  the 
United  SUtes  Senate  far  any  purpose  whatever  tmtll  he  had 
taken  the  oath  of  office  as  a  United  SUtes  Senator,  and  that 
no  disability,  no  disqualification,  and  no  other  thing  of  any 
ktod  or  character  applied  to  that  man  until  he  presented 
himself  at  the  bar  to  take  the  oath  of  office  as  a  Member  of 
the  United  SUtes  Senate. 

To  such  an  extent  was  that  recognised  to  be  the  law  that 
Congress  amended  the  statute  so  as  to  provide  that  a  Mem- 
ber-elect of  the  United  SUtes  Senate  could  not  accept  a  fee 
for  appeartog  before  a  pubUc  board,  so  that  those  who  had 
been  elected  would  be  to  the  same  category  after  their  elec- 
Uon.  and  until  they  took  the  oath  of  office  to  open  session 
of  the  United  SUtes  Senate,  with  those  who  were  Members. 
In  the  case  now  before  us  what  is  the  contention?  The 
only  contention  left,  to  view  of  what  the  Senator  from  Cali- 
fornia [Mr.  JoHKsoN]  admite  and  the  Senator  from  Arkan- 
sas [Mr.  ROBWSOH]  admits,  is  that  If  there  is  any  disability 
of  any  kind  or  character  which  exists  on  the  very  day  that  a 


man  presents  himself  here  he  Is  forever  barred.  Even  the 
slightest  ktod  of  a  natural  technical  disability  would  bar  him. 
If  that  be  true,  then  the  Senator  frwn  California  [Mr.  Johh- 
soNl  and  msrself  and  perhaps  other  Members  who  serve  to 
this  body  have  come  to  the  Senate  and  have  been  permitted 
to  take  the  oath  of  office  after  having  removed  a  disability 
which  disqualified  us  all  the  way  from  19  days  to  a  yean  and 
4  months  after  our  terms  began. 
Mr.  MINTON.  Mr.  President,  will  the  Senator  yidd? 
Mr.  LONG.    I  yield. 

Mr.  MINTON.    And  nothing  but  the  exptrati(m  of  time 
removed  that  disability. 

Mr.  LONG.  That  is  all.  I  am  very  sorry  my  friend  from 
California  thought  I  meant  to  make  his  case  personal.  If 
he  thought  that,  I  will  say  that  I  had  no  such  totention.  I 
believe  my  friend  from  Arkansas  [Mr.  Robinson],  who  was 
Governor  of  the  SUte  of  Arkansas,  might  have  come  here  a 
few  days  late.  He  annoimced  that  he  did.  A  number  of  us, 
Mr.  President,  have  come  here  to  this  body  a  few  months — 
and  to  my  case  a  year  and  3  months — after  our  terms  began. 
To  argue  that  the  lack  of  5  months  of  requisite  age  is  such 
a  terrific  disability  that  one  would  be  disqualified  is  so  con- 
trary to  what  we  have  done  to  these  other  cases  that  I  do 
not  understand  how  it  can  have  much  apidication. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  ROBINSON.  In  none  of  the  cases  where  the  disquali- 
fication was  alleged  to  have  attached  because  the  Senator- 
elect  was  holding  another  office  tocompatible  with  that  of 
United  SUtes  Senator  was  the  question,  so  far  as  I  recall, 
ever  raised  to  the  United  SUtes  Senate  to  the  effect  that 
he  must  have  divested  himself  of  the  other  office  at  the  be- 
ginning of  the  term  for  which  he  was  elected  Senator.  Of 
course,  there  is  no  logic  to  distinguishing  between  one  re- 
quirement for  eligibility  and  another. 
Mr.  LONG.    Ihat  is  correct. 

Mr.  ROBINSON.  If  a  Senator  to  order  to  be  eligible  must 
have  the  qualifications  at  the  time  of  the  beginning  of  his 
term,  and  If  It  Is  necessary  to  order  to  be  eligible  that  he 
shall  not  hold  another  office  incompatible  with  that  of  a 
Senator,  then  it  follows  irresistibly  that  the  Senator  was 
disqualified  if  at  the  beginning  of  his  term  he  held  another 
office  incompatible  with  that  of  Senator  of  the  United  SUtes. 
Mr.  LONG.  That  is  just  what  I  have  been  trying  to  sti^. 
[Laughter  to  the  galleries.] 
Mr.  ROBINSON.  The  Senator  has  sUted  It  clearly. 
The  question  to  this  case  is  not  the  question  which  actu- 
ally arose  to  the  Shields  case  or  to  the  Gallatto  case,  for 
the  reason  that  to  both  those  cases  at  the  time  the  Sena- 
tors presented  themselves  and  began  to  attempt  to  perform 
the  duties  of  their  office  they  were  toeliglble  by  reason  of 
the  fact  that  they  did  not  possess  9  years'  citizenship.  It 
is.  therefore,  clear  that,  as  sUted  by  the  Senator  from 
Indiana  [Mr.  Minton],  the  Senate  decided  something  more 
than  it  was  required  to  decide  to  order  to  reach  a  conclusion 
to  the  Shields  case  and  to  the  Gallatto  case.  Those  cases, 
therefore,  are  not  precedents  to  a  case  where  the  issue  is 
whether  the  Senator  at  the  time  he  presenU  himself  and 
attempte  to  perform  the  duties  of  his  office  is  rendered  to- 
eligible  by  the  fact  that  at  some  previous  time  he  had  not 
reached  the  age  of  30  years. 
Mr.  BARKLEY.  Mr.  President,  will  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  BARBXEY.  In  those  cases,  if  I  understand,  not  only 
was  the  Senator  tovolved  ineligible  at  the  begixming  of  his 
term,  but  he  was  toeliglble  at  the  time  he  presented  himself 
to  begto  his  term. 

Ur.  ROBINSON.     Yes. 
Mr.  LONG.    Yes:  to  both  cases. 
Mr.  GEORGE.    Mr,  President,  wOl  the  Senator  yield? 
Mr.  LONG.    I  yield. 

Mr.  GEORGE.  Not  only  is  that  true,  but  he  was  ineligible 
at  the  time  of  the  elecUon,  at  the  time  of  the  beginntog  of 
the  term,  at  the  time  he  presented  himself  and  was  sworn, 
and  ineligible  on  the  very  day  when  the  Senate  passed  the 
resolution  to  both  cases. 
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Mr.  nOUlMBOIf.    Ym. 


He  had  nerer  aoqutred  etlflbllity 
and.  therefore,  tt  wm  a  different  case  from 

at  the  bar  of  the  Senate. 

LONO.    Hr.  Ftmktmii,  I  wlah  to  My  a  word  further 
the  ttae  at  what  tte  Smalar  from  Arkansas  [Mr. 
]  baa  nkL    The  eoly  Hat  IIm  Senate  takes  cocnl- 
■mce  of  a  dlMMMy  le  when  a  man  oomes  here  to  become  a 


the  01 
Mr 


Mr.  ROBINSON.  That  Is  the  only  time  we  can  do  It. 
Mr.  LONG.  That  to  the  only  time  we  can  do  It.  We  have 
DO  »"if*w«—  to  go  back  and  see  If  a  t^t  and  a  half  before 
he  was  not  a  justice  of  the  peace,  or  whether  4  months 
taitn  he  was  not  okl  enouch.  The  only  time  the  Senate 
to  ouMjeiued  with  a  man's  qtialfflratlons  Is  when  he  steps  to 
d  the  Vice  President  to  take  the  oath  of  office  to 
a  Member  at  this  body.  We  have  no  jurlsdlctkm 
that  point.  The  only  Jurisdiction  which  to  vested  In 
aiqr  body  to  In  the  soverelcn  State  which  the  man  represents. 
One  more  point  If  the  sovereign  State  which  the  man 
lepreoenU  thinks  It  to  a  better  thmc  to  have  him  wait  a 
fw  montiM  before  he  oobsb  tasre  and  takes  his  seat,  as  was 
thocvht  tn  the  case  at  fbm  Senalor  from  Arkansas,  In  the 
MM  wt  the  tj^wwv*-  from  California,  in  the  case  of  the 
Senator  from  Wtsconsln.  In  the  case  of  the  Senator  from 
New  Jiemey.  In  the  ease  of  the  Senator  from  Nebraska,  in  the 
case  of  the  Senator  from  Louisiana,  and  in  the  case  of  the 
from  Oeorda.  tf  the  people  of  those  sovereign  States 
that  they  would  rather  have  him  wait  a  few  dajrs 
tB  order  that  they  can  fei,  perhaps,  what  they  think  to  be 
better  Ulent.  that  to  the  right  of  those  SUtes. 

The  State  to  the  only  body  which  has  any  right  to  judge 
ttess  foalUleatlom  prtor  to  the  man  coming  here  to  take  hto 
•ath  of  ofBoe;  and  when  a  man  presents  htoBSSlf  bmn.  having 
wtlTlltit  the  sovereign  €ttate  from  which  ha  eoaMg,  then  If 
tw  eanss  here  and  has  the  prescribed  qualifications,  we  have 
nothing  except  to  ask.  "  Does  thto  man  standing  here  now 
the  quaimcattons  to  oititle  him  to  take  the  oath  of 
If*  tttonotforasto  ask.  "  Did  he  poassm  them  last 
yaart "  or  "  Did  he  poasev  than  last  month?  "  or  **  Did  he 

or  "  Did  he  possess  thm  jmCer- 
he  now  posnrm  them?  ** 
Mr.  BARKLKY.    Mr.  President,  will  the  Senator  yiekl? 
Mr.  LONG.    I  ylekL 

Mr.  BARKLXT.  Prior  to  the  recent  amendment  of  the 
OoBStltutlan,  theoretically  the  term  of  tnrtry  Member  of  the 
began  on  the  4th  of  March,  but,  unices  the  Presl- 
called  an  extraordinary  session  of  Congress,  the  Mem- 
kir  did  not  take  the  oath  until  the  first  Monday  in  Decern- 
Imt.  If  soms  man  had  been  elected  to  either  House  who  was 
not  of  the  required  age  on  the  4th  of  March,  but  could  not 
lake  the  oath  of  olBee  until  the  following  December,  and  had 
eligible  by  reason  of  age  in  the  meantime,  does  any- 
that  either  branch  of  Congress  would  have 
him  the  right  to  take  his  oath  of  office  if  he  were  old 
at  the  time  he  presented  himself  to  take  the  oath. 
which  would  have  been  at  the  beginning  of  the  first  term 
after  hto  eleetlonr 

Mr.  LONO.  I  do  noi  btltore  anyone  would  have  urged 
that  that  man  was  not  eUglble.  For  the  same  reason  no 
«»  can  urge  that  the  Senator-elect  from  the  State  of  West 
Timnla  tonot  aUcihle. 

Let  OM  maka  only  one  further  observation.  bMaaie  I  have 
9oken  loc(er  than  I  had  expected  to  speak.  Tlie  Senator 
Cahtomia  [Mr.  Jomacm J  read  from  the  Constitution 
It  said  that  every  State  has  the  right  to  two  Mem- 
bers tn  the  United  States  Senate.  However,  the  Senator 
tram  CMMomla  forgets  that  that  arUde  of  the  OoBiUtaUon 
#i  ail  amtf  in  all  of  these  other  cassi  to  such  an  extent, 
or  wader  such  an  interpretation  so  tt  could  be  said  that  any 
4a9  on  which  tlit  Dspsls  did  not  have  ttie  two  TCpreoenta- 
bsre  from  the  State  ttm  Constltatkm  was  bstag  vlo- 
Z  think  the  Srnatar  from  California  overkx^ed  that 


to  only  one  oAsr  point  raised  on  the  floor  of  the 
which  I  wish  to  answer.    Some  ask.  "  How  long  can  a 
manwaltT  Can  he  wait  5)^  ycaxsT  **  Tliat  to  a  matter  which 


I  tfahik  I  can  answer:  here  fa  the  rule  whfcsh  Congress  has 
always  followed:  here  to  the  rule  which  the  United  States 
alwaya  tarn  foUowed.  and  here  to  the  rule  that  I  think  to  a 
safe  rule:  If  one  presents  himself  within  the  first  congres- 
sionsJ  term  to  which  he  has  been  elected,  he  has  never  been 
denied  the  right  to  take  the  oath  of  office.  I  do  not  know 
that  the  Cui^ees  would  extend  that  time — I  doubt  it — but 
when  (me  presents  himself  to  the  Seventy-fourth  Congress, 
to  which  he  has  been  otoeted,  1  day  late,  3  days  late.  1  year 
late,  he  will  nonetheless  be  allowed  to  serve  In  the  CongresAi 
to  which  he  to  elected. 

It  might  be  that  the  State— and  I  say  that  SUtes  ara 
reasonaUe — might  say  that  inasmuch  as  thto  man  has  not 
appeared  in  the  Seventy-foiuth  Congress,  it  will  proceed  to 
riect  someone  else.  That  to  the  right  and  the  function  of  the 
State.  It  might  be  that  the  Senate  itself  would  say  that  the 
role  did  not  apply  when  one  failed  to  appear  at  the  Con- 
gress to  which  he  was  elected.  However,  in  this  particular 
case,  and  In  all  the  other  eases  which  I  have  cited,  when  the 
man  elected  presented  himself  to  the  Congrem  to  which  he 
was  elected  there  has  never  been  any  question  about  hto 
right  to  take  hto  seat. 

The  PRE8IDINO  OFFICER.  The  question  to  on  agreeing 
to  the  resolution  offered  by  the  Senator  from  Delaware  [Mr. 
HastthosI  In  ttie  nature  of  a  substitute  for  the  resolution 
submitted  by  the  Senator  from  Georgia  [Mr.  GcorckI. 

Mr.  CONNAIX.Y.  Mr.  President,  if  there  to  any  other 
Senator  who  desires  to  address  the  Senate  in  behalf  of  the 
majority  report.  I  shall  be  glad  to  give  way. 

Mr.  ROBINSON.  Mr.  President,  I  may  desire  to  submit 
some  remarks  after  the  Senator  from  Texas  shall  have  con- 
cluded. I  do  not  understand  that  there  to  any  order  of 
procedure  here  which  requires  (me  to  speak  prior  to  the 
remarks  of  the  Senator  from  Texas.  {> 

Mr.  GEORGE.    Not  at  all. 

Mr.  CONNALLT.  Mr.  President.  I  did  not  mean  to  sug- 
gest that  there  was  any  carder.  I  merely  lndi(»ited  that  X 
should  be  glad  to  give  way  to  any  other  Senator  if  he  d»» 
sired  to  speak  now.    I  am  ready  to  proceed. 

Mr.  DUfTV.  Mr.  President,  wlU  the  Senator  yield  toe 
a  short  statement? 

Mr.  CONNAIjLY.    I  yield. 

Mr.  DUFFY.  As  a  member  of  the  c(munittee  who  fully 
agrees  with  the  majority  report.  I  think  I  should  make  a 
brief  statement.  After  careful  study  I  believe  that  we  cannot 
dUferentiate  from  the  decision  in  the  Shiel(to  case.  I  think 
It  to  true  that  the  Senate  In  Its  resolution  wmt  further  than 
it  needed  to  go  tn  that  particular  case,  but  Judging  from 
the  debate  which  was  had  at  that  time,  and  the  declsi(m 
which  the  Senate  reached.  I  think  the  decision  in  the 
Shiekto  case  cannot  be  distingutohed. 

I  for  one  am  perfectly  willing  and  glad  to  overrule  the 
decision  in  the  Shiekto  case,  based  entirely  upon  the  very 
statement  made  by  the  Senator  from  Georgia  [Mr. 
]  in  presenting  the  majority  opinicm. 

So  while  I  am  very  happy  to  vote  for  the  seating  of  the 
Senator-elect  from  West  "Vhfinia.  in  my  opinion,  we  are 
overruling  the  precedent  established  by  the  Shielcto  case ;  and 
I  think  we  ought  to  be  glad  to  do  so.  because,  although  there 
may  be  a  close  (juestion  as  to  which  side  we  should  take, 
tai  a  case  where  a  sovereign  State  by  such  a  splendid  ma- 
jority has  regtotered  its  dmice.  I  think  everything  should  be 
njeolrad  in  favor  of  the  choice  of  that  State;  but  I  for  one. 
as  a  member  of  the  c(munlttee,  regard  such  action  now  as 
ovemillng  the  Shields  case. 

Mr.  BULKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Wte- 
conein  yield  to  the  Senator  from  Ohio? 

Bfr.  DUFFY.    I  yield. 

Mr.  BULKLEY.  I  wish  to  make  sure  that  the  Senator 
does  not  trnderstand  that  the  rule  now  suggested  by  the  com- 
mittee would  have  brought  a  different  result  in  the  Shieltto 
case  so  far  as  seating  the  Member  to  concerned. 

Mr.  DUFFY.  That  perhaps  to  so.  bat  I  think  we  cannot 
read  the  debate  that  took  place  at  the  tfane  the  Shields  ca.<ie 
was  before  the  aenate,  granting  that  the  resolution  went 
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further  than  it  needed  to  go.  witfaout  fomtng  to  ttie  con- 
ehision  that  if  thto  case  had  been  pending  U  would  have  been 
held  that  the  Senator  from  West  VizglBia  was  not  entitled 
to  hfat  seat. 

Mr.  BULKLEY.  Tlie  point  to  that  to  not  what  they  were 
voting  on  at  the  time,  lliey  were  votlDg  on  a  difEexcnt  state 
of  facts. 

Mr.  DUFFY.  I  understand  that,  but  I  slate  ttiat  I  cannot 
come  to  any  other  conclusion. 

Mr.  HATCH.    Mr.  President 

The  PRESIDING  OFFICER.  Dom  ttie  Senator  from  Wto- 
oonsin  yield  to  the  Senator  from  Mew  Mestco? 

Mr.  DUFFY.    I  yielcL 

Mr.  HATCH.  When  it  to  oonsldexed  that  the  debate  did 
go  into  the  question  of  the  postponement  in  order  that  Gen- 
eral 8hlel(to  might  be  quaUfled  later  on.  to  it  not  true  that 
the  Shields  case  to  exac^  In  point? 

Mr.  DUFFY.  That  to  my  opinion,  after  a  ffehr  discussion 
as  to  whether  it  would  not  be  advtoeble  for  Senatcnr  Shields 
to  step  aside  and  to  wait  for  the  lapm  of  time  wbaa.  he 
would  be  eligible.  I  concede  that  tt  to  a  precedent,  but  I. 
lor  one.  am  very  happy  to  orermle  that  precedent,  because 
I  think  the  side  of  kiglc  and  the  side  of  Jusdee  demand  that 
eourse. 

Mr.  BULKLEY.    Mr.  President-— 

The  PREEODINO  OFFICER.  Does  the  Senator  from  Wis- 
consin yield  further  to  the  flenatm'  from  Ohio? 

Mr.  DUFFY.    I  yield. 

Mr.  BULKLEY.  May  I  Just  soggeet  that  all  the  debate 
occurred  after  General  Shields  had  taken  the  oatti,  so  that 
even  if  he  had  stepped  aside  at  that  time  tt  would  have 
presented  a  different  state  of  facts  fxtmi  that  which  to  now 
before  us.  Of  course,  I  agree  with  the  Senator  that  we  do 
presimie  to  overrule  the  resolutlan  which  was  adopted  in 
the  Shields  case,  and  I  want  to  go  with  the  Senator  on 
that,  but  I  do  not  think  that  we  are  overruling  the  result  in 
the  Shlel(to  case. 

Mr.  CONNALLY.  Mr.  President.  I  would  not  address  the 
Senate  except  for  the  fact  that,  not  having  joined  in  either 
one  of  the  minority  views  and  yet  having  voted  in  the  wnn- 
mittee  against  seating  Mr.  Holt,  I  feel  U  somewhat  incum- 
bent upon  me  to  set  f(Nlh  my  views. 

As  a  member  of  the  committee,  I  could  not  agree  to  the 
majority  views,  and  I  shall  vote  for  the  reeotaxtion  presented 
by  the  Senator  from  Delaware  [BCr.  HASxnros]  as  a  substi- 
tute, holding  that  Mr.  Holt  to  not  entitled  to  take  the  oath  of 
olBce.  I  desire  to  say  that  I  have  reached  thto  conclusion 
with  a  great  deal  of  rduetenoe.  My  every  impulse,  of 
course,  to  to  vote  for  the  seating  of  those  who  ocmie  to  the 
Senate  with  credentlato  from  thdr  States  evidencing  that 
they  have  been  elected  by  the  people,  and  in  thto  particular 
case  I  have  the  utmost  regard  for  Mr.  Holt  whose  credentiato 
are  now  under  discussion. 

As  a  Member  of  the  majority  side  at  the  Chamber.  I  re- 
gret that  I  have  to  part  company  with  ray  colleagues  of  the 
majority;  but,  Mr.  President,  in  election  eases  it  has  always 
been  my  purpose  to  pass  upon  the  legal  questions  without 
any  passion  and  without  any  of  those  extraneous  considera- 
tions which  fre<]uently  (^erate  upon  our  minds  with  regard 
to  legislative  questione. 

I  hope  that  I  shall  not  be  tedious,  but  I  shall  naturally 
have  to  repeat  some  of  the  things  so  well  said  by  the  Senator 
from  California  [Mr.  JohhsohI  in  hto  very  able  and  inform- 
ing address. 

When  ttie  makers  of  the  ConstiUition  set  vp  thto  form  of 
government  they  provided  for  a  Senate  and  a  House  of 
Representotives.  I  read  now  from  the  seventeenth  amend- 
ment. 

The  Senate  of  the  Uzttted  StaAM  itasU  be  oenpoaed  cT  two  Sena- 
tors from  eacii  State,  elected  by  the  people  theteoC.  for  6  years, 
axul  each  Senator  ahaU  have  one  vote. 

Mr.  Presklent.  I  cite  that  particular  section  ot  the  Con- 
stitution for  the  reason  that  tt  to  Important  to  bear  in  mind 
when  the  people  are  voting  for  Senators  that  they  are  elect- 
ing them  for  a  definite  fixed  period,  beginning  at  a  certain 
lime  and  expirli«  ai  a  certain  time.    The  Oonetitution  r»- 

LXZI 


qutoes  ttiat  when  the  people  deet  a  Senator  they  shall  dect 
him  for  6  years,  not  for  6^  years  or  3  years  or  S  years,  unless 
in  case  of  an  unexpired  term. 

The  twentieth  amendment,  which  to  the  so-called  "  lame 
duck  "  amendment,  further  makes  clear  what  was  in  the 
mhKto  of  the  makers  of  the  Constitiition  and  those  who 
amended  the  Constitution.    It  provides  as  foDows: 

The  terms  ot  the  President  and  Vice  President  shall  end  at  noon 
on  the  SOth  day  ot  Jaxmary.  and  tbm  teraas  <a  Senaton  and  Bepre- 
sentatlves  at  noon  on  the  Sd  day  of  January,  of  the  years  In 
which  such  terms  would  have  ended  U  this  article  had  not  been 
ratt&ed:  and  the  terms  at  their  successors  shall  then  begin. 

That  amendment  had  been  adopted  and  was  in  effect  when 
Mr.  Holt  was  elected  by  the  people  of  West  VhvLnia.  At  that 
time  the  people  of  West  Virginia  and  Mr.  Holt  knew  that  the 
term  for  which  he  was  elected  began  on  the  third  day  of 
January  1935.    I  (juote  now  again  from  amendmexrt  XX.: 


Tlie  Ongress  shall  assemble  at  least  eooe  in  every  year,  and  such 
meeting  shall  begin  at  noon  on  the  Sd  day  of  January,  unless  tiiey 
shall  by  law  appoint  a  different  day. 

That  constitutional  provision  was  in  effect  when  Mr.  Hos.t 
was  elected,  and  so  he  knew  and  the  people  of  West  Virginia 
knew  that  the  term  for  which  he  was  elected  began  on  the 
Sd  day  of  JaiMjary  1936  and  the  Congress  itself  met  on  that 
very  day. 

What  to  the  other  provision  in  regard  to  qualifications? 
As  has  already  been  quoted,  section  3  ot  article  I  reacto: 

Ho  person  shall  be  a  Senator  who  shall  not  have  attalnad  to  the 
age  oC  SO  years,  and  been  9  yeaca  a  eiUaen  at  the  Ualted  States, 
and  wlio  shall  not,  when  elected,  be  an  inhabitant  ot  that  State 
for  which  he  ttoall  be  chosen. 

I  wish  in  my  remarks  to  stress  the  question  of  the  election 
itself.  Under  the  contention  of  aome  of  us  suK)orting  the 
minority  vtow  we  hold  that  the  election  of  an  ineligible  can- 
didate to  a  void  election.  If  the  election  to  void  and  no  one 
was  elected  the  title  to  the  office  cannot  be  acquired  by  the 
expiration  of  time,  because  that  which  to  void  to  Just  as  if  tt 
bad  never  occurred.  The  precedents  that  have  been  cited 
here.  I  am  sure,  are  all  well  known  now  to  Senators. 

Mr.  MINTON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Texu 
yield  to  the  Senator  ttom  Ladiana? 

Mr.  CONNALLY.    I  yield. 

Mr.  MINTON.  Does  the  Senator  have  some  authority  to 
the  effect  that  the  Ineligibility  of  a  candidate  makes  the 
election  void? 

Mr.  OONNAIXY.    I  think  SO. 

Bffr.  MINTON.  Is  the  Senator  going  to  cite  some  authori- 
ties to  that  effect? 

Mr.  CONNALLY.  I  have  not  any  available  court  decisions 
here,  but  I  have  the  precedents  by  which  the  Senate  so  heUL 
The  Senator  to  familiar,  of  course,  with  them.  Let  me  ask 
the  Senator  what  happens  at  an  election  when  a  man  to 
elected  who  to  absolutely  ineligible  and  who  never  can  be- 
come eligible?  In  that  case  to  not  hto  dectkm  void?  What 
happens  to  it? 

Mr.  MINTON.  I  think  tt  may  be  voidable,  but  it  to  cer- 
tainly not  voicL  The  election  to  valid  in  every  reepect;  but  tt 
might  be  vc^ed  1^  some  action  taken  subsequent  to  the 
elffftion. 

Mr.  CC^INALLY.    Then  tt  would  become  void. 

Mr.  MINTON.    Oh.  yes;  it  to  voidable. 

Mr.  OEORQIL  Mr.  President,  may  I  say  that  to  true 
when  tt  appears  that  a  candidate  was  IncllglMe  in  fact? 

Mr.  MINTON.    Yes. 

Mr.  CONNAUiY.  If  tt  to  determined  that  a  candidate 
was  ineligible  in  fact,  then  the  election  was  void  from  the 
start,  was  it  not,  under  the  statement  of  the  Senatm*  from 
Georgia?    When  it  to  void  it  to  void  from  the  beginning? 

Mr.  QEOBOR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  GEORGE.  I  do  not  think  tt  to  void  from  the  start. 
It  to  voidable  as  any  other  act  may  be  voldaUe. 

Mr.  CONNALLY.  BuKWse  a  man  was  elected  who  the 
Ccmstitution  said  was  absolutely  incapable  of  ever  holding 
the  of&oe? 


y7M 

Mr.  aWCmOE.    Bawtm  ttm  «i»ctod  <»•  'rtw 
■Mt,  mmtlmlii  Vbtt  elecUon  wm  not  TokL  ^^ 

Mr.  OONHALLT.  Oh.  no:  ttiBj  might  hate  elected  other 
Harm  I  bat  hie  election  k  void:  the  electioo  of  that  man  Is 
^fluii't^l  to  be  void. 

Mr.  OBOROS.    I  take  a  different  rtew.    That  man  was 
to  all    to  hold  the  o<Boe  to  which  he  was 
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CX:>NNALliT.    We  are  Jiat  quibbling  over  words  evl- 
_  Let  us  see  what  would  happen.    Senators  contend 

that  a  «»^"  who  Is  absolutely  constltutlonaUy  ineligible  and 
who  can  new  baeome  eligible  may  be  elected  because^they 
■ay.  his  tlaetlon  la  legal.  Then  why  not  give  him  the  ofltoe? 
It  wems  to  me  it  Is  absurdity  Itself. 

Mr  MWTOK.    Mr.  Presiasnf 

ItM  PRESIDINO  OFFICER.  Does  the  Senator  from  Texas 
yield  to  the  Senator  from  Indiana? 

Mr.  CONMALLT.    I  yield.  ^      ^ 

Mr  MZNTON.  I  think  the  qusihwi  o*  election  Ues  tn  one 
jwMletion  and  the  qussttaa  of  determining  eligibility  in 

Mr  CONNAIl^T.  That  Is  true.  too.  but  the  powers  who 
•liat  must  respect  the  power  of  the  Federal  Government  or 
Mm  congress  to  see  that  the  sleetton  powers  observe  the  rules 

of  slifflUUty.  ^ 

Let  us  see  what  the  precedents  are.  not  what  I  say.  not 

what  I  think,  but  what  the  precedenU  say.    In  the  Oallatln 

and  in  the  Shields  case  are  found  precedenU.  not  by  the 

of  RepresentaUves.  not  by  some  court,  but  by  the 

of  the  United  States,  this  identical  body.    What  did 

Um  Bmate  hold? 

It  was  heM  in  the  case  of  Albert  Gallatin,  who  had  noi 
been  9  years  a  cltiaen  of  the  United  SUtes  at  the  time  of  his 
•iKUon  and  who  had  not  been  9  years  a  cltiaen  of  the  United 
Mitn  at  the  beginning  of  bis  term,  that  his  election  was 
^•ML  Here  U  the  resoluUon  the  Senate  adopted.  I  shall 
not  repeat  the  facts,  because  there  is  no  dispute  about  the 
What  did  the  Senate  do?    After  a  number  of  post- 

Vrtdajr.  fWjniery  m  XT**. 

This  Is  a  precedent  which  has  been  here  a  long  while. 

Tbe  OiniH  lesaaMd  the  eanil<S«r«Ucm  at  the  SSd  instant,  on  the 

ottMn.  rwfwoUnc  thm  •iMtton  of 

tiw  m&lted  8tat«a, 
Ob  tte  quMtlon  to  Nine  to  tb«  moStoM.  m  follow*: 
JtasolMrf  That  Albert  OallaUn.  returned  to  tUls  Houae  ••  • 

hm  lev  tbe  State  of  PennajrlTmnla.  ta  duly  quallfled  for.  and  elected 

to»  s  nat  m  tbe  Beaete  or  the  United  SUtee. 


oa  the  petttlan  of  Coored  Laub.  and 
.  OelUtln  to  be  •  Senator  ot 


That  reeotution  was  defeated,  there  being  12  yeas  and  14 
nays.   Tbey  then  had  the  following  proceedings: 


that  It 

That  the  ilscllnsi  of  Albert  OaUaUn  to  be  a  Senator 
of  tbe  muted  States  was  void,  he  not  bavtag  bean  a  cltlam  d 
Um  Ualtad  atatee  the  tern  of  yeara  required  as  a  qoallfieatloa  So 

•  «t  the  United  Stataa. 


j^  motion  was  made  to  divide  the  question  at  the  word 
*  void  ":  and  on  motion  to  agree  to  the  first  paragraph  of  the 
notkm  so  divided,  it  passed  in  the  afBrmative.  thers  being 
14  yaas  and  13  nays.  So  tbe  Senate  In  that  case  passed 
knotty  upon  the  question  of  whether  the  election  was  void 
m  BOL  On  a  division  of  the  question,  the  Senate  said  that 
his  election  was  void  because  at  the  time  of  his  election  he 
had  not  been  9  years  a  cltiaen  of  the  United  SUtes.  As  has 
already  been  pohited  out,  he  was  not  9  years  a  cltiaen  of  the 
United  States  either  at  the  time  of  election  or  at  the  begin- 
ning of  his  term,  so  it  is  noi  an  authority  as  to  which  date 
siiAll  oontroL 

m  the  later  case  of  General  Shields  the  reeolutlon  was 
and  it  was  there  determined  that  General  Shields' 

void  because  he  was  not  9  years  a  cltiaen  of  the 

XTnlted  SUtes  at  the  beginning  of  his  term. 

When  do  we  expect  one  elected  to  ofllce  to  begin  his  term? 
Shan  It  be  at  the  bf«nntnf  of  the  term  which  the  Constitu^ 
Hon  fixes  azkl  for  which  the  people  elected  the  candidate,  or 
shall  it  be  sone  other  time?  It  seems  to  me  very  dear  what 
the  mm  who  sal  In  PhUadelphia  and  w«r«  writing  the  Con- 


stltatlon  meant— and  that  Is  what  we  have  to  determine. 
What  did  they  mean  when  they  said  a  man  must  be  30  years 
old  to  be  a  Senator?  Did  they  mean  that  part  of  the  Sena- 
tors might  be  30  years  old  and  part  of  them  2»  years  old  and 
•one  of  them  might  come  here  next  year  and  some  the  year 
after  that?  The  makers  of  the  Constitution,  we  all  know  in 
our  hearts  meant  that  the  Senate  should  be  composed  of  men 
SO  years  of  age,  capable  of  discharging  the  duUes  of  United 
States  Senator  the  first  day  of  their  term. 
Mr.  GORE.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield.  

Mr  GORE.  The  Senator's  argument  has  Suggested  this 
question  to  my  mind:  What  would  happen  if  we  should  now 
elect  an  alien  to  the  Presidency?    Would  that  be  a  valid 

election  or  not?  ^    ,  .  , 

Mr.  CONNALLY.  Certaixily  not-  It  would  be  absolutely 
ytiid.  and  the  Constitution  so  provkks. 

Mr.  GEORGE.     Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Georgia? 

Mr.  CONNALLY.    Certainly. 

Mr.  GEORGE.  May  I  say  that  the  Constitution  not  only 
provides  for  that  sltuaUon.  but  the  ConstituUon  declares  that 
anyone  who  is  not  a  natural-bom  cltiaen  of  the  United  SUtes 
is  ineligible  for  the  ofBoe  of  President.  There  is  quite  a  dif- 
ference between  eligibility  and  the  question  we  are  here  dis- 
cussing now.  In  other  words,  the  clause  of  the  Constitution. 
which  is  here  involved,  simply  says  that  "  no  person  shall  be 
a  Senator."  The  provision  of  the  Constitution  which  deals 
with  the  Presidency  in  express  language  declares  him  to  be 
ineligible— that  Is,  incapable  of  being  choeen. 

Mr.  GORE.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  CONNALLY.    Certainly. 

Mr.  GORE.  The  Constitution  also  requires  that  a  person 
In  order  to  be  eligible  for  President  shall  have  resided  in  the 
United  SUtes  14  years  prior  to  the  election.  Suppose  he  is 
a  natural-bom  cltiaen  and  has  returned  from  abroad  and 
has  lived  here  11  years  and  then  should  be  elected.  The  point 
is.  could  he  then  live  out  the  3  years  and  qualify  for  the 
remaining  year?    It  raises  an  Interesting  question. 

Mr.  CONNAIXY.  I  shall  be  very  glad  to  discuss  thess 
questions,  if  the  Senator  desires,  after  we  get  a  UtUe  fur- 
ther along  on  the  senatorial  matter,  because,  frankly.  I  am 
not  as  much  Interested  in  the  Presidential  term  as  I  am  in 
the  particular  question  now  before  us. 

Mr.  TYDINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Texas  yield  to  the  Senator  from  Maryland? 

Mr.  CONNALLY.    I  yield. 

Mr.  TYDINGS.    Referring  to  the  section  of  the  Constitu- 
tion which  the  Swiator  read,  which  reads- 
No  peraon  shall  be  a  Senator  who  haa  not  been  tor  0  yeara  a 
dtlaen  ot  tbe  United  SUtee— 

Did  the  committee  consider  that  if  a  man  was  in  excess  of 
SO  years  of  age  and  qualified  in  all  other  respecU.  but  would 
not  be  a  ciUzen  of  the  United  SUtes  until  the  19th  of  June 
1935.  which  was  yesterday,  that  in  that  case  the  prohibition 
of  the  Constitution  would  be  cured  by  the  passage  of  time, 
as  the  age  prohibition  has  been  cured? 

Mr.  CONNALLY.  The  report  of  the  committee  states 
Just  what  we  did,  but  I  will  say  to  the  Senator  that  I  am  of 
the  opinion  that  it  could  not  cure  it;  ttiat  age  and  alienage 
are  both  on  the  same  level  because  In  the  Constitution  they 
are  both  oontataked  in  the  same  clause,  but  when  it  comes  to 
habitancy  It  Is  put  in  another  clause  which  says.  "  shall  noi 
when  elected  be  an  Inhabitant  of  the  SUte." 

Mr.  TYDINGS.  It  is  the  contention  ot  the  Senator  from 
Texas,  as  I  undorstand.  that  if  we  can  cure  the  defect  in 
age  by  the  passage  of  time  untU  June  19.  1935.  we  could 
Ukewlse.  and  would  have  to,  in  order  to  be  consistent,  cure 
the  defect  in  dtiaenshlp  of  the  United  SUtes  likewise  by  the 
passage  of  time  to  June  19.  1935.  If  that  were  the  point  al 
Issue  rather  than  the  question  of  age.    Is  that  correct? 

Mr.  CONNALLY.    That  is  correct. 

Mr.  TYDINGS.  May  I  ask,  in  the  time  ot  the  Senator  from 
Tteas,  If  the  Senator  from  Georgia  agrees  that  the  same 
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philosophy  which  would  eure  a  defect  In  age  would  likewise 
cure  a  defect  in  dtiaenshlp? 

Mr.  GEORGE.  Entirely;  and  I  rose  for  that  purpose.  In 
the  case  of  EUenbogen,  irtM>  was  tilected  to  ttie  Seventy- 
second  Congress  from  Pennsylvania,  exactly  that  point  was 
raised  and  exactly  that  situation  was  passed  upon,  because 
Mr.  Ellkkbogkk.  who  was  bom  In  Austria,  had  not  been  a 
dtiaen  of  the  United  SUtes  7  years  when  he  was  tiected  to 
the  Seventy-second  Congress.  He  had  not  been  a  cltisen  ton 
7  years  when  the  term  of  <^Bce  to  vdiich  he  was  elected  com- 
menced. He  passed  by  the  first  session  of  the  Congress,  and 
at  the  second  session  appeared,  when  he  had  been  a  dtixen 
more  than  7  years,  and  was  admitted.  Not  only  was  he 
admitted  but  during  the  first  session  of  the  Congress  objec- 
tion was  raised  upon  the  ground  that  on  the  date  of  his  Sec- 
tion and  on  the  date  of  the  commencement  ot  his  term  and 
at  the  first  session  of  the  Congress  hs  had  noi  been  a  dtissen 
of  the  United  SUtes  for  7  years. 

The  question  was  distinctly  raised,  and  was  passed  upon 
by  Elections  Committee  No.  9  of  the  House,  and  he  was 
permitted  to  retain  his  seat  in  the  House. 

Mi.  TYDINGS.  Mr.  President,  will  the  Senator  Crom 
Texas  yield? 

Mr.  CONNALLY.    H  I  may  answer  that 

Mr.  TYDINGS.  I  Wish  to  ask  only  one  question,  which  I 
think  will  bring  a  "  yes  "  or  "  no  *•  answer. 

Mr.  CONNALIiY.    Very  welL 

Mr.  TYDINGS.  As  I  understand  the  Senator  from 
Georgia,  however,  the  defect,  if  It  related  to  inhabitancy  of 
the  SUte.  could  not  be  corrected  by  the  passage  of  time, 
because  the  words  "  when  elected  "  are  used  preceding  that 
clause. 

Mr.  GEORGE.  There  Is  an  express  requirement  in  that 
case. 

Mr.  CONNALLY.  The  Senator  from  Georgia  dtes  a  case 
in  the  House — the  EUenbogen  case.  That  really  is  not  any 
precedent  in  the  Senate,  for  the  simsde  reason  that  each 
House  is  the  Judge  of  the  elections  and  qualifications  of  its 
own  Members:  so  that  a  House  precedent  oould  not  have 
in  the  Senate  the  dignity  or  the  prestige  that  a  senatorial 
precedent  has  at  all.  It  is  our  peculiar  function  to  pass  on 
these  questions  as  to  Senators.  We  are  a  continuing  body; 
and  there  are  other  considerations,  probably,  which  operate 
to  the  decision  of  those  questions. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yidd? 

The  PRESIDINO  OFFICER.  Does  ths  Senator  from 
Texas  yield  to  the  Senator  ttom  Arkansas? 

Mr.  CONNAULY.    I  yield. 

Mr.  ROBINSON.  The  Constttuttoo.  of  course,  applies 
equally  to  both  Houses. 

Mr.  CONNALLY.    Oh,  yes;  sometimes. 

Mr.  ROBINSON.  There  can  be  no  distloctkm  in  prlndple 
or  In  theory  of  law  between  a  constitutional  provision  as 
applied  to  the  House  of  RepresenUUves  and  as  applied  to 
the  Senate  of  the  United  States.  Ths  words  are  the  same, 
and  therefore  logically  the  awjHcatlon  should  be  the  same. 
For  that  reason.  I  think  the  case  of  John  Young  Brown  in 
the  House  of  RepreeenUtives  is  an  exact  precedent  in  this 
case:  and.  for  other  reasons  which  have  already  been  dis- 
cussed here  in  part.  I  do  not  think  either  tbe  Shields  case  <»: 
the  OaUatin  case  Is  a  precedent  for  this  case. 

Mr.  CONNAUiY.  I  am  somewhat  astonished  to  hear  the 
Senator  from  Arkansas  say  that  he  does  not  regard  the 
Shields  case  or  the  Gallatin  case  a  precedent  for  this  case. 

Mr.  ROBINSON.  I  will  tell  ths  Senator  in  Just  a  few 
words  why  I  do  not  regard  it  as  a  precedent. 

Mr.  CONNAULY.    All  right. 

Mr.  ROBINSON.  In  the  Shields  case,  at  tbe  time  the 
Senator-elect  took  the  oath  of  ofllce  and  attempted  to  per- 
form his  duUes  he  had  not  been  a  dUsen  of  the  United 
SUtes  for  9  years.  In  this  case,  when  the  Senator-elect 
from  West  Virginia  proposes  to  take  the  oath  of  ofllce  and 
to  begin  the  performance  of  his  duties,  be  is  90  years  of 
age.  The  distinction  is  so  clear  that  I  am  astoniiAied  that 
so  great  a  lawyer  as  tbe  Senator  from  Texas  should  noi  see 
It  without  lU  having  to  be  impressed  upon  bim. 


Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  ths  Senator  froii 
Texas  jieiA  to  the  Senator  from  Kentucky? 

Mr.  CONNALLY.  I  wiU  yield,  but  I  should  like  to  answer 
the  Senator  from  Arkansas.  I  yield  to  the  Senator,  how- 
ever. 

Mr.  BARKLEY.  In  other  words.  If  the  Senator  will  yield. 
If  the  Senator-elect  from  West  Virginia  had  presented  him- 
self here  in  January,  or  at  any  other  time  prior  to  his  arrival 
at  the  age  of  30  years,  we  should  have  had  a  parallel  case 
with  the  Shidds  case. 

Mr.  ROBINSON.    Yes. 

Mr.  BARKLEY.    Because  he  would  not  hmye  been  eligible. 

Mr.  ROBINSON.  That  is  entirety  true;  and  tn  the  Shi^ds 
case,  one  question  upon  which  the  debate  hinged  was 
whether,  after  iSiields  had  qualified  and  after  he  had  as- 
sumed to  be  a  Senator  and  perform  the  functions  of  his 
office,  the  Senate  could  postpone  the  resolution  until  the  time 
when  he  had  acquired  the  age  ai  eligibility.  That  question 
was  discussed  at  great  length  by  soms  of  the  Senators,  i^o 
insisted  that  even  after  Shields  had  presented  himself,  and 
after  he  had  assumed  to  perform  the  duties  of  his  ofllce  and 
to  be  a  Senator,  they  m^t  still  pos^;Mne  the  determination 
of  the  question  of  his  eligibility  until  after  hs  bad  in  fact 
become  eligible. 

I  do  not  think  that  is  sound  doctrine.  It  seems  to  me  the 
true  rule  is.  giving  to  the  words  of  tbe  C(»stitutian  their  nat- 
ural effect — namely: 

No  person  shall  be  a  Benatnr  who  ehall  not  have  attained  to  ths 
age  of  30  yean — 

Giving  to  those  words  their  natural  and  logical  effect, 
when  a  Senator-elect  attraipts  to  pal(»Tn  the  functions  at 
his  office,  when  he  offers  to  qualify,  if  he  possesses  the  age 
required  by  the  Constitutton.  he  is  eligible,  because  he  is  30 
years  of  age  when  he  assumes  to  bs  a  Senator.  In  other 
vrords,  the  eligibihty  attaches  to  the  sorioe,  and  not  to  the 
election  <»-  to  the  term. 

That  is  the  position  I  take. 

Mr.  CONNALLY.  Mr.  President.  I  should  like  to  answer 
the  two  questions  which  have  been  asked. 

The  Senator  from  Kentucky  [Mr.  Baiklkt]  observed  that  if 
Mr.  Holt  had  come  here  last  January  and  presented  his  cre- 
dentials the  Senate  would  have  rejected  him.  IS  that  cor- 
rect? 

Bdr.  BARKLEY.  I  have  no  way  to  assume  that  It  would, 
but  I  say 

Mr.  CONNALLY.  Would  the  Senator  have  voted  that  way? 

Mr.BARKICY.  I  wiU  say  frankly  that  I  should  have  voted 
to  reject  him. 

Mr.  CONNAI1.Y.   Yes;  thatf  H  the  point. 

Mr.  BARKUEY.  And  I  think,  if  I  may  express  my  own 
opinion,  that  the  Senate  would  have  done  so;  but  the  point 
I  made  was  that  if  Mr.  Holt  had  presented  himself  at  any 
time  prior  to  his  arrival  at  the  age  of  30  years  we  should 
have  had  a  parallel  case  with  the  Shields  case. 

Mr.  ROBINSON.    That  is  cOTrect. 

Mr.  BARKLEY.  But,  as  he  did  not,  the  Senate  can  pass 
on  the  eligibility  of  any  man  only  when  he  iKesents  himsslf 
for  admission. 

Mr.  CONNAIXY.  Here  is  the  attitude  we  would  be  in: 
According  to  the  S^iator  from  Kentucky,  the  Senate  would 
have  had  to  reject  him  if  he  had  came  here  in  January.  If 
he  had  presented  his  credentials  then,  the  Senate  would 
have  rejected  him,  and  thereby  would  have  created  a  vacancy 
in  the  ofllce  of  United  States  Senator.  What  right  would 
we  have  had  to  do  that  tf  the  prairie  of  West  Virginia,  under 
this  broad  doctrine,  had  the  right  to  dect  anybody  they 
Ilrieased  to  elect? 

Mr.  TYDINOe.  Mr.  President,  will  tbe  Senator  from 
Texas  yield  right  there? 

Mr.  CONNAULY.    I  yield. 

Mr.  TYDINGS.  With  the  permission  of  the  Senator  from 
Ttexas.  I  should  like  to  u±  the  Soiator  ttom.  Kentucky  a 
question. 

If  we  bad  rejected  Mr.  Bolt  before  be  became  SO  years  old. 
and  be  had  applied  later  irtien  he  bad  become  30  years  old. 
could  we  then  have  seated  bim? 
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ICr.  BARKLIT.  lir.  Prcddent,  thi^t  to  not  •  quesUon 
whleb  w  are  cftDed  upon  to  pMi  on.  Very  Ukdy  we  would 
not  have  Mttted  him.  because  In  the  meantime,  if  the  Senate 
had  r«)«ct«d  htei,  pcotebty  the  Oovernor  ol  West  Virginia 
woold  have  appointed  aooMbody  to  fill  the  vacancy,  and  that 
mimMam  wartd  aot  hav«  artoan.  lliat  is  only  the  expresiton 
^n  hMlj  uillnlnii  I  have  not  looked  into  that  feature  of 
tht  miftf  but  If  the  Senate  took  such  action  as  to  create 
•  vacancy  in  the  Senate.  I  doubt  whether  it  could  later  revive 
tte  senatorshlp  by  any  action  it  might  take. 

Mr.  CONNALLY.  Mr.  Preaident.  if  the  Senator  from  Ken- 
tMky  wUl  permit  me.  the  Isme  would  have  arisen,  because 
tf  tha  Governor  had  appointed  someone.  Ur.  Holt  then 
wookl  have  appeared  here  and  would  have  aald.  "  No:  you 
cannot  Mat  hhn.  I  am  the  legally  elected  Senator  from 
West  Vtriinia  ".  and  we  should  have  had  to  face  that  Issue. 

Mr.  Prealdant  ai^  Senators.  I  cannot  coooetve  of  the  Sen- 
ate ouaUi«  or  wlmlng  to  seat  a  man.  thereby  creatine  a 
vacancy  in  the  repreaentatloD  from  that  SUte.  and  then 
that  that  vacancy  could  be  niled.  not  by  a  new  election,  not 
hy  appointment  d  the  Governor,  but  simpiy  by  the  lapse  of 

haw  said  a  great  deal  about  "  be  a  Senator  **— 
Bow  do  men  get  to  be  88Mflan7  They 
^  BOl  just  grow.  They  have  to  be  elected.  Ttaay  have  to 
to  alseted  tm  definite  terms.  They  can  be  elected  only  from 
the  particular  class  of  Individuals  that  the  Constitution  says 
and  If  the  electtnt  power  does  not  select  that 
of  Individual,  the  daettan  to  void. 

Mr.  TYDIN08.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr.  TYDINOe.  According  to  the  reasoning  of  those  who 
advocate  the  [irsHiw  of  Mr.  Holt,  they  could  not  declare 
that  the  seat  was  vacant  as  a  permanent  matter.  If  their 
argument  to  sound,  they  could  only  declare  that  at  that  time 
Mr.  HocT  had  not  arrived  at  the  requisite  age.  and  therefore 
be  could  not  take  the  oath  of  ofllce.  They  could  not  declare 
the  offloe  vacant.  If  their  reasoning  to  sound,  because  now.  at 
Ikli  late  date.  tlMy  say  he  can  qualify:  and  obviously  it  to 
aacsHary  to  take  one  horn  or  the  other  of  the  dilemma. 

Mr.  CX>NNALLY.    The  Senator  to  correct  about  that. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLT.  Let  me  answer  the  Senator  from  Ar- 
kansas and  then  I  wiU  3rleld  to  the  Senator  from  Louisiana. 
It  has  been  so  long  since  the  Senator  from  Arkansas  raised 
the  question  that  I  have  almost  forgotten  It. 

The  Senator  from  Arkansas  expressed  great  amazement 
that  the  Senator  from  Texas  should  cite  the  Shields  case  on 
the  tosue  as  to  whether 

Mr.  ROBINSON.    Oh.  no:  the  Senator 

Mr.  CONNALLT.  If  the  Senator  wUl  wait  a  minute- 
Mr.  ROBINSON.  1  did  not  express  amazement  that  the 
should  cite  the  Shields  cabe.  because  everybody  to 

It.    My  amaaement  was  that  the  Senator  did  not 

make  a  distinction  between  tha  Shields  case  and  the  Holt 
case. 

Mr.  CONNALLT.  Exactly.  That  to  what  I  was  trying  to 
msr,  but  the  Senator  would  not  let  me. 

Mr.  ROBINSON.    Very  welL 

Mr.  CONNALLT.  Wh*t  I  desire  to  say  to  the  Senator  from 
Arkansas  to  that  the  Shields  case  does  go  into  the  matters  on 
which  he  says  it  to  not  authority.  Let  us  see  about  that. 
'niere  were  several  motions  on  that  subject.  In  the  Shields 
case  Senator  Poote.  of  Mississippi,  rose  in  the  Senate  and  said 
that  be  was  anxious  to  vote  to  seat  General  Shields,  but  that 
Oanaral  Shields  not  having  been  at  that  time  for  9  years  a 
•Mmb  he  could  not  do  It:  but  he  said:  **  I  shaD  favor  poafe- 
poQlng  thto  issue  tmtll  next  December,  by  which  time  General 
will  have  been  a  cltlaen  9  years,  if  by  so  doing  General 
can  become  entitled  to  the  seat."  He  c^ered  a  moti(Ni 
to  that  effect,  and  there  was  so  much  dissent,  so  much  oppo- 
ittloii.  that  ha  withdrew  It. 

Mr.  ROBINSON.  But  the  point  to  that  Shields  had  not 
taken  hto  seat  at  all. 

Mr.  CONNALIiY.    He  was  trytx«  to  take  It. 

Mr.  ROBINSON.    He  was  offering  to  take  the  seat 

Mr.  CONNALLY.    Tbe  sama  as  In  tbe  case  of  Mr.  Holt. 
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Mr.  ROBINSON.    And  the  question  was  whether,  after  he 

had  presented  himself  and  his  disqualification  had  appeared, 
the  matter  could  be  postponed  until  he  might  acquire  the 
qualification.  Plainly,  as  a  matter  of  law,  I  think  the  ded- 
alon  In  that  particular  was  correct.  The  question  of  eligibil- 
ity arises  at  the  time  the  Senator  presents  himself  to  assume 
the  duties  of  hto  office.  If  he  to  not  eligible  then,  he  cannot 
assume  the  duties  of  hto  office.  If  he  walte  until  he  does  be- 
come eligible,  then  he  to  entiUed  to  serve  as  a  Senator. 

Mr.  CONNALLY.  Let  me  ask  the  Senator  from  Arkansas 
a  question. 

Mr.  ROBINSON.    Certainly. 

Mr.  CONNALLY.  Had  Mr.  Holt  come  here  in  January, 
and  had  the  Senate  refiised  to  seat  him,  what  would  have 
been  hto  sUtus? 

Mr.  ROBINSON.    He  would  have  been  out. 

Mr.  CONNALLY.  He  could  not  come  back  now  and  claim 
the  seat? 

Mr.  ROBINSON.  Certainly  not.  I  do  not  think  there  to 
any  question  about  that. 

Mr.  CONNALLT.  I  am  glad  to  hear  the  Senator  admit 
that,  because  it  destroys  hto  case. 

Mr.  ROBINSON.  After  he  had  presented  himself  for 
service  and  had  been  found  Ineligible  by  the  Senate,  of 
course,  he  could  not  acquire  eligibility. 

Mr.  CONNALLY.  Let  me  say  thto:  You  cannot  stick  your 
head  In  the  sand 

Mr.  ROBINSON.  I  am  not  trying  to  do  that,  the  Senator 
knows. 

Mr.  CONNALLY.  I  am  not  referring  to  the  Senator:  I 
am  tnring  to  use  an  illustration  In  an  argiunent.  I  do  not 
see  why  the  Senator  wants  to  be  so  peppery  thto  afternoon. 

Mr.  LOGAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNAIliY.  No;  I  will  jrleld  to  the  Senator  from 
Arkansas,  if  he  desires  to  have  me  yield. 

What  does  the  Senator  from  Arkansas  say?  He  chal- 
lenges the  legal  ability  of  the  rest  of  us 

BCr.  ROBINSON.    Oh,  no;  I  have  not  done  that. 

Mr.  CONNALLY.    I  beg  the  Senator's  pardon. 

Mr.  ROBINSON.  I  do  not  know  whether  the  Senator  to 
trying  to  be  witty  or  offensive. 

Mr.  CONNALLY.    Oh.  I  am  not  trying  to  be  either. 

Mr.  ROBINSON.  I  have  not  challenged  the  Intelligence  of 
ansrooe.    I  have  differed  from  the  Senator  from  Texas. 

Mr.  CONNALLY.  I  have  certainly  no  disposition  to  treat 
thto  matter  flippantly  at  all.  I  am  trying  to  be  serious. 
Thto  to  the  situation  in  which  the  Senator  from  Arkansas  by 
hto  argiunent  pute  thto  case.  He  says  that  if  Mr.  Holt  had 
appeared  here  in  January  and  presented  these  credentlato 
the  Senate  would  have  rejected  him  and  he  would  have  been 
through. 

Mr.  LOGAN.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  CONNALLY.  In  Just  a  moment.  He  was  the  same 
age  then  that  he  to  now.    [Laughter.] 

Mr.  ROBINSON.  Oh.  no!  The  Senator  has  made  another 
amazing  mistake.  Hw  Senator  was  not  30  years  old  then, 
and  if  he  had  insisted  on  taking  his  oath  then,  he  could  not 
have  qualiffed;  but  he  is  30  years  old  now.  and  he  is  entitled 
to  take  the  oath.  The  Senator  has  not  only  forgotten  hto 
law,  he  has  forgotten  hto  arithmetic.  [Laughter  In  the 
galleries.}  

The  PRESIDING  OFFICER.  The  Chair  Is  obliged  to  ad- 
monish the  occupante  of  the  galleries  that  there  must  be  no 
demonstrations  of  approval  or  disapproval.  It  to  a  violation 
of  the  rules  of  the  Senate,  and  no  such  expressions  will  be 
tolerated.    They  Interrupt  the  proceedings  of  the  Senate. 

Mr.  CONNALLY.  Of  course,  everyone  knew  that  the  Sen- 
ator from  Texas  did  not  mean  literally  what  he  said  when 
he  stated  Mr.  Holt  was  the  same  age  then  that  he  to  now. 
What  I  mean  to.  on  the  tosue  of  age  hto  stetus  was  the  same 
In  January  that  it  to  now.  If  age  to  the  determining  factor. 
What  I  am  trying  to  say  to  that  if  in  January  he  was  not 
entitled  to  hto  seat,  and  If  the  Senate  would  have  ousted 
him.  he  would  have  been  out.  according  to  the  Senator  from 
Arkansas. 
Mr.  ROBINSON.  Mr.  President,  will  the  Senator  jdeld? 
Mr.  CONNAUjY.    Yet  nothing  has  ocurred  since  then 
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Mr.  ROBINSOir.    wm  the  Senator  yield? 

Mr.  CONNALLY.    I  should  like  to  answer  the  questionu 

Mr.  ROBINSON.    Very  welL 

Mr.  CONNALLY.  Nothing  has  happened  since  then;  he 
has  continued  to  grow  older  each  day. 

Mr.  LOGAN.   Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  LOGAN.  I  de^e  to  say  to  the  Saiator  that  the  ax«ii- 
ment  he  to  advancing  to  entirely  fallacious.  Tlie  cartlflcate 
of  election  which  Mr.  Holt  held  was  only  an  evidenoe  of  title. 
The  title  to  the  office  was  in  nuMbua. 

Mr.  CONNAULY.    Where?    £Laivhter.l 

Mr.  LOGAN.  In  the  clouds.  U  he  had  presented  that  title 
here  and  It  had  vested  in  him  in  January,  when  he  was  in- 
eligible to  receive  it.  then  hto  right  to  hold  the  office  would 
have  depended  on  the  title  which  he  bad  when  it  was  vested 
In  him:  but  he  did  not  present  it  then.  He  did  not  present 
it  until  he  was  eligibk  to  have  the  title  vested  In  him. 

So  clearly  he  to  entitled  to  receive  tbe  ofllee  at  thto  time, 
and  that  to  the  distinction  between  thto  and  the  other  cases 
which  have  been  cited  here.  That  to  the  reason  why  the 
Senator  from  Arkansas  to  absolutely  right  lAen  be  says  that 
if  he  had  presented  the  credentlato  In  Jaooary.  when  they 
could  not  have  vested  title  in  him  because  he  was  ineligible, 
he  would  have  bem  out.  But  now  he  to  90  yean  of  age.  and 
he  presente  the  credentials,  and  when  he  preaente  the  cre- 
dentials the  title  veste,  and  he  to  never  a  8enat<H:  until  the 
title  does  vest,  and  when  be  asks  that  It  vest  in  him,  he  to 
eligible  to  receive  the  tiUe. 

If  the  Senator  can  answer  that  or  overturn  that  sugges- 
tion, he  will  overturn  the  great  body  of  the  law  that  has 
been  in  exlstatoe  and  which  eoistltutfls  the  juriaiinidence 
of  the  United  States  on  nearly  all  questiODS  similar  to  this. 
It  to  a  question  of  when  the  title  vests,  when  it  ripens. 

When  the  credentials  are  tendored  bare  there  to  a  color 
of  title,  as  it  were.  He  holds  the  office,  but  under  a  mere 
color  of  title.  Now  the  question  to.  Is  he  eligible  to  receive 
the  title  when  he  asks  that  it  be  vested  in  him?  I  have  stated 
the  reasons  which  have  led  me  to  support  the  report  of  the 
majority  of  the  committee. 

Mr.  HASTINGS.  Mr.  President,  will  the  Senator  from 
Texas  yield? 

Mr.  CONNALLY.    I  should  like  to  answer  thto  questioh. 

Mr.  HASTINOS.  I  merely  call  the  attention  of  the  Sen- 
ator from  Texas  to  the  fact,  which  I  assiune  he  already 
knows,  that  the  credentlato  were  presented  on  January  3, 
and  that  BCr.  Holt  went  on  the  pay  roll  under  a  statute 
enacted  by  the  Congress. 

Mr.  LOGAN.  Hie  title  did  not  vest.  Be  was  not  sworn. 
The  title  caimot  vest  until  he  takes  the  oath  of  office;  then 
the  title  vests.  The  question  to  whether  or  not  he  to  eligible 
when  the  title  vests  in  him. 

Mr.  HASTINGS.  The  Senator  was  talking  about  the  cre- 
dentials. 

Mr.  LOGAN.  Tbt  Senator  Is  taUdng  about  the  coku:  of 
title. 

Mr.  CONNALLY.  I  thank  the  Senator  from  Delaware  for 
hto  suggestion.  In  answer  to  the  Senator  from  Kentucky, 
the  Senator  from  Kentucky  holds,  then,  that  a  Senator  to 
never  a  Senator  until  Congress  meets  and  be  takes  the  oath. 

Mr.  LOGAN.  Absolutely;  that  to  correct.  I  do  not  sup- 
pose any  Senator  would  dispute  that  proposition. 

Mr.  CC^n^ALLY.  I  thought  I  might  state  something  to 
which  the  Senator  would  agree. 

Mr.  McKELLAR.  BCr.  President,  does  not  the  Senator 
from  Texas  agree  that  no  man  to  a  Senatcn:  until  he  to 
sworn  in? 

Mr.  CONNALLY.    No;  I  do  not  agree  to  that  folly. 

Mr.  McKELLAR.    Could  he  perform  any  of  the  duties? 

Mr.  CONNALLY.    Certainly  he  could. 

Mr.  McKELLAR.  Could  he  perform  any  duties  within  the 
body,  vrithin  the  Senate  Chamber,  until  he  was  sworn  in? 

Mr.  CONNAUiY.    No. 

Mr.  McKEUiAR.  Tben  be  is  not  ft  Senator  nntil  be  to 
sworn  in. 


Mr.  CONNALLY.  Let  me  adc  the  Sensitor  a  question. 
The  Senator  went  to  the  Pbilindnes  last  year. 

Mr.  McKELLAR.    Tea. 

Mr.  CONNAULY.  When  Congress  met  the  Senator  had 
been  reelected,  but  the  Senator  was  not  here  and  could  not 
be  here  and  did  not  take  the  oath  for  a  month  or  so. 

Mr.  McKELLAR.    I  was' a  Senator-elect. 

Mr.  CONNALLY.    You  were  a  Senator. 

Mr.  McKELLAR.  No;  I  was  a  Senator-elect,  and  under 
a  law  which  was  enacted  Just  a  jrear  or  two  ago,  under  a 
spedflc  statute,  my  salary  was  paid. 

Mr.  CONNALLY.  I  am  not  criticizing  the  Senator;  I  think 
he  was  ri^t. 

Mr.  McKEUaAR.  "nie  gentleman  from  West  Virginia  has 
been  only  a  Senator-elect.  He  has  not  been  a  Senator  within 
th^  terms  of  the  constitutional  provisions,  and  will  not  be 
until  he  takes  the  last  step  necessary,  namely,  to  be  sworn  in 
as  a  Senator. 

Mr.  STEIWER.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  Let  me  proceed  a  moment  or  two.  and 
then  I  will  yield.  I  have  done  nothing  but  hold  an  experi- 
ence meeting. 

Mr.  MdSELLAR.  Mr.  President,  may  I  further  explain. 
Just  a  moment 

Mr.  CONNALLY.  Please  let  me  say  this,  that  I  was  not 
criticizing  the  Senator.  I  think  he  was  a  Senator  during  aU 
the  time  he  was  away. 

Mr.  McKELLAR.  Ho;  1  want  to  explain  the  actual  differ- 
ence between  a  Sraator  suid  a  Senator-elect. 

Mr.  CONNALLY.    I  think  I  know  the  differeiu^ 

Mr.  McKELLAR.  I  was  on  the  sea.  and  I  was  intensely 
interested  in  a  vote  here  in  the  Senate.  I  telegrai^ied  the 
Secretary  of  the  Senate  to  have  me  paired,  and  that  was 
declined  by  the  Senate,  on  the  ground  that  I  was  not  * 
Senator  but  a  Senator-elect.    That  to  the  difference. 

Mr.  CONNALLY.  It  to  perfectly  apparent  why  that  hap- 
pened. It  was  because  the  Constitution  provides  that  Sen- 
ators and  Representatives  shall  take  an  oath.  It  does  not 
provide  when  the  oath  shall  be  taken,  and  there  to  no  penalty 
attached,  but  Congress,  acting  uxuler  the  authority  of  that 
provision,  prescribed  an  oath  which  Senators  must  take- 
before  they  begin  their  legislative  duties. 

Will  anyone  say  that  a  Senator  cannot  draw  hto  pay  from 
the  beginning  of  hto  term?  What  does  the  Constitution  say 
the  term  diall  be?  It  says  the  term  of  a  Senator  shaU  be  for 
6  years.  If  he  to  Senator  for  only  4  years  or  5  yeeu*s  or  5^ 
years,  what  does  It  mean?  What  gives  a  Senator  the  rii^t 
to  draw  hto  pay?  If  oat  to  not  a  Senator,  he  to  not  «ititled 
to  it. 

Mr.  McKEUjAR.  It  to  only  because  of  a  statute  recentiy 
enacted.  In  my  own  case,  for  Instance,  where  I  was  out  of 
the  country  and  did  not  return  until  February  8, 1  would  have 
received  no  salary  frcun  the  beginning  of  tb.e  session  up  tmtll 
February  8,  when  I  was  sworn  in,  if  that  statute  had  not  been 

Mr.  OTEIWER    BC^.  President,  will  the  Senator  yield? 

Mr.  CONNALLY.  In  Just  a  moment.  I  refnred  to  tiie 
oath.  In  1789  the  First  Congress  provided  for  the  taking  of 
an  oath  by  Senators  and  Represratetives,  and  thto  was  pro- 
vided: 

The  said  oath  or  afflrmstlon  shall  be  administered  within  S  days 
after  the  passing  of  this  act,  by  any  one  Member  of  the  Senate, 
to  the  President  of  the  Senate,  and  by  him  to  aU  the  Members  and 
to  the  secretary.  •  •  •  in  caae  of  the  abawace  of  any  Member 
from  the  service  of  either  House,  at  the  time  prescribed  for  taking 
the  said  oath  or  afflrmatlon,  the  same  shall  be  administered  to  sxicn 
Member,  when  he  shall  appear  to  take  his  aeat. 

Ttut  statute  recognised  that  they  were  Members  before, 
they  appeared  and  before  they  took  their  seats. 

Who  to  it  who  takes  an  oath  of  office?  It  to  s  Senator. 
Who  to  it  that  takes  an  oath  of  office?  It  to  a  Member  of  the 
House  of  Representatives. 

Mr.  MINTON.   It  to  a  Senator-elect,  to  it  not? 

Mr.  CONNALLY.  No;  we  do  not  say  anything  about  Sen- 
ators-elect. The  Constitution  says  Senators  and  Rqnre- 
sentatives  shafl  take  a  certain  oath.    What  to  a  Senator- 
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A  8enatar-«lect  Is  a  man  elect«l  to  November.  Of 
b«  Is  a  Senator-tftel  until  his  term  begins.  He  is 
either  a  Senator  or  he  is  not  a  Senator  from  the  first  day 
of  that  term.  When  he  appears  to  take  the  oath.  If  he  Is 
seated,  hte  term  has  been  confirmed  back  to  its  beginning. 
If  he  Is  oosted  or  rejected,  he  oeytx  was  a  Senator  at  all— 
tbeoreticaUy.  at  least 

Mr  President.  I  do  not  care  to  pursus  that  line  of  argu- 
*iBial.    I  desire  to  answer  the  Senator  from  Arkansas  [Mr. 
SMoaosil  on  the  Shields  case. 

m  the  MiMdi  case  the  question  was  deckled  as  to  whether 
or  not  the  elecUon  was  void.  I  wish  Members  of  the  Senate 
to  reoMmber  this.  Our  contention  is  that  In  the  present  case 
the  elMlllA  was  void.  If  it  was  void,  no  one  can  derive  from 
it  any  tttk.  either  suspended  title,  or  title  In  abeyance,  or 
any  otlMi  title.  U  the  elecUon  is  void,  it  is  just  as  thoqgh 
tbw  BfW  was  an  election. 

Mr.  McKSLLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  CX^MNALLY.  Will  the  Senator  permit  me  to  complete 
mj  siwiii  to  the  questkmr    Then  I  wiU  yield. 

Mr.  ROBINSON.  Mr.  President,  wiU  the  Senator  yield 
for  a  qxiestlon  In  that  connection? 

Mr.  CONNAULT.  I  will  yield  to  the  Senator  from  Arkansas 
with  the  consent  of  the  Senator  from  Tennessee. 

Mr.  McKSLLAR.    I  am  glad  to  yield  to  the  Senator  from 


Mr.  ROBINSON.  Assuming  that  the  question  as  to  the 
eUgibility  or  right  of  the  Senator-elect  to  serve  as  a  Senator 
had  never  been  raised,  how  could  the  Senator  from  Texas 
My  that  the  election  was  void?  Under  those  circumstances 
he  would  have  served  out  his  fuU  term.  Clearly,  the  election 
was  only  voidable. 

Mr.  CXDNNALLY.  TiM  point  I  am  trying  to  make  Is  that 
whether  It  Is  void  or  not  void  is  not  dependent  on  what  Mr. 
BoLr  docs.  He  cannot  by  anything  be  does  make  vital  and 
alive  something  that  is  void.  If  the  election  is  void,  it  is  as 
tboiwh  it  were  never  held.  The  two  senatorial  precedents 
which  I  am  trying  to  call  to  the  attention  of  the  Senate  both 
held  that  the  elections  In  question  were  void. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yieldf 

Mr.  CONNALLY.    I  yMd. 

Mr.  McKBLLAR  Tike  Senator  from  Texas  seems  to  lay  a 
great  deal  of  stress  upon  these  precedents.  Does  the  Senator 
*Kit>k  that  a  vote  of  the  Senate.  14  to  13— that  vote  was,  of 
eourae.  when  the  Senate  was  a  small  body — is  binding? 

Mr.  CONNAULY.  I  will  answer  that  we  do  not  have  to  pay 
any  atHmttiro  to  anything.  Under  the  Constitution  we  have 
tlM  right  to  pass  upon  the  qualificaUons  of  Senators;  and  If 
a  lA-year-old  bogr  came  up  here  with  a  certificate  of  elec- 
tkm.  and  we  seated  >**'».  he  would  be  a  United  States  Sena- 
tor, and  there  la  no  power  on  earth  which  couki  take  him 
out  except  the  people  at  the  next  election. 

Mr.  McKSLLAR.  To  show  that  such  a  dedsioo  by  the 
Senate  is  not  bindiiv.  I  wish  to  call  the  Senator's  attention 
to  the  case  of  Mr.  Lorlmer.  of  HUnols. 

Mr.  OONNALLY.    I  do  not  argue  that  point,  Mr.  Presl- 

nL    I  know  it  la  not  binding. 

Mr.  McKSLLAR.  Hie  Senator  win  remember  the  ease  of 
the  fanner  ncinstnr  from  niinoia.  Mr.  Lorlmer.  On  March 
1.  1911.  br  a  vote  of  4S  to  M.  he  wm  held  to  be  a  duly 
qualified   and   properly   elected   Senator.    Nearly   2   years 


Mr.  OOHNALLT.    We  unseated  him, 

Mr.  McKSLLAR.  Yes:  nearly  3  years  later  this  body  by  a 
Tote  of  S5  to  28  bekl  that  he  was  not  enUtled  to  be  a  Sena- 
tor, and  removed  him  from  the  Senate  by  that  vote.  So  I 
mj  that  a  case  which  seems  to  me  to  have  been  misappre- 
hended, at  least  in  part — a  case  which  was  decided. away 
back  yosKler  In  17M — is  not  binding  on  this  body. 

Mr.  CONNALLY.  The  Senator  can  go  further  back  than 
The  Constitution  was  adopted  S  or  4  years  before 


Mr.  McKSLLAR.    Yes:  and  if  the  Senator  wiQ  permit  me 
to  read  from  the  Constitution  I  will  show  the  difference  be- 
the  two  caaea  which  the  Senator  cites  and  the  case  at 
I  read: 


Ho  person  sluai  be  a  Senator  who  Shall  not  have  attained  to  ttie 
%ge  a/so  jmn. 

When  it  comes  to  the  authority  which  the  Senator  citeg, 
let  us  read  it: 

No  person  •h»ll  b€  a  Senstor  •  •  •  wl»o  shall  not.  when 
el«ctc<l.  b«  sn  In*'******"*  at  tiist  State  for  whloti  he  sluUl  Im 

There  Is  a  great  deal  of  difference  between  the  qualifica- 
tions in  the  Oallatln  and  Shields  cases  and  In  the  present 
case.  In  both  the  Oallatln  case  and  the  Shields  case  the 
Senators-elect  were  not  citizens  when  elected.  The  only 
question  in  the  present  case  arises  under  the  first  sentence 
in  clause  3  of  section  3  of  article  I  of  the  Constitution,  that 
the  Member  must  be  30  years  old  before  he  can  be  a  Sena- 
tor— In  other  words,  before  he  can  take  the  oath,  which  ia 
the  last  step  to  be  taken  in  order  to  become  a  Senator. 

Mr.  CONNALLY.  I  thank  the  Senator.  Of  course,  I  do 
not  raise  any  issue  that  we  are  boimd  to  foDcw  those  jM-ece- 
dents.  A  precedent,  however,  ought  to  be  persuasive.  It  is 
said  that  the  vote  was  only  14  to  12.  WeU.  14  to  12  Is  just 
a  little  stronger  than  12  to  14. 
Mr.  McKELLAR.  But  it  is  not  alwasrs  right. 
Mr.  CONNALLY;  Oh,  no;  not  if  the  Senator  disagrees 
with  It.  The  Senator  says,  "Away  back  yonder  In  1793."  He 
says.  "  Shall  we  pay  attention  to  a  i»-eoedent  In  1793?  "  Ux. 
President,  the  reason  why  I  give  so  much  deference  to  it  Is 
that  the  very  men  who  were  seated  in  the  Congress  when 
the  question  aroee  had  been  in  Philadeli^iia  and  had  an 
opportunity.  In  ratifying  the  Constitution,  to  discuss  its  pro- 
visions and  knew  what  they  wanted  to  put  In  the  Constltu- 
tkm. 

The  Senator  pokes  fun  at  the  Shields  case.    Who  were 
theee  people  who  decided  the  Shields  case? 

Mr.  OMAHONEY.    Mr.  President 

The    PRESIDINa    OFFICER.    Does    the    Senator    from 
Texas  yield  to  the  Senator  from  Wyoming? 
Mr.  CONNALLY.    I  will  yield  In  a  moment. 
Who  were  the  Senators  who  participated  in  the  Shields 
case?    There  was  an  old  fellow  who  used  to  live  down  In 
South  Carolina:  let  me  see — what  was  his  name? 
Mr.  SBOTH.    John  C.  Calhoun. 
.Mr.  CONNALLY.    John  C.  Calhoun.    Calhoun  took  part 
to  the  debate.    He  argxied  on  this  question.    He  agreed  that 
the  election  of  Shields  was  void  from  the  beginning.    But 
Senators  say.  "Why.  Calhoun  has  been  dead  since  1850!  '* 
Yes:  he  has  been.    He  has  been  dead  since  that  time  and 
the  enthusiasm  of  many  of  his  followers  is  also  dead. 

Mr.  SMITH.    Mr.  President 

The  PRESIDINQ  OFFICER.    Does  the  Senatcw  from  Texas 
yield  to  the  Senator  from  South  Carolina? 
Mr.  CONNALI.Y.    I  yield. 

Mr.  SMITH.  I  should  like  to  ask  the  Senator  a  question. 
I  have  followed  this  case,  and  I  have  also  read  the  cases  ot 
Oallatln  and  Shields.  In  those  two  cases  Qallatln  and 
Shield  were  ousted  on  the  grotmd  that  they  had  not  been 
dUxens  of  this  country  for  a  sufficient  length  of  time  when 
elected.  Suppose  they  had  not  appeared  before  this  body 
until  after  the  7  or  9  months  which  they  lacked  of  being  of 
the  proper  dtixenshlp  age;  what  would  have  occurred  had 
they  presented  themselves  after  they  had  been  here  a  suffi- 
cient length  of  Ume  to  have  qualified  under  the  citizenship 
qualification? 

Mr.  CONNAIXY.  I  shaU  be  glad  to  answer  the  Senator. 
Of  course,  I  assume  what  would  have  happened,  but  I  should 
hate  to  divulge  my  assumption.  I  do  not  know  what  would 
have  happened,  but  I  shall  sUte  what  I  assume  would  have 
happened. 

Mr.  SMITH.  The  point  I  make  is  this:  They  would  have 
hem  of  the  proper  age  when  they  appeared  before  the  Sen- 
ate. The  only  prohibition  prior  to  that  time  would  have  been 
that  at  the  time  of  their  election  they  were  not  eligible  by 
reskson  of  not  having  been  citizens  for  a  sufficient  length  of 
time,  but  when  they  appeared  here  in  the  Senate  they  would 
have  been  eligible.  In  that  respect  the  present  case  would 
I  have  been  parallel  to  theirs. 
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I  maintain  that  the  State  of  Wert  Ytifbiim  knew,  at  the 
time  it  dected  this  young  man,  that  he  was  not  at  ahgible  age. 
So  far  as  the  State  is  concerned,  it  has  the  right  In  almost 
all  particulars  to  determine  what  it  sees  fit  to  do. 

Mr.  CCH7NALLY.  If  that  is  the  Senator's  attitude,  there 
is  no  use  of  my  arguing  with  him.  I  cannot  argue  wtth  any 
view  such  as  that. 

Mr.  SMITH.  However,  when  the  Senater-dect  oomea 
here  we  have  a  right  to  determine  his  qualifioatioiis. 

Mr.  CONNALLY.  Yes;  and  we  are  now  trying  to  do  it. 
That  Is  what  we  are  trying  to  do  at  the  present  moment. 

Mr.  SMITH.  The  Senator  doea  not  pretend  to  say  that 
the  State  has  not  a  right  to  determine  the  qualiflcations  of 
the  man  it  sends  here? 

Mr.  CONNAUjY.  I  certainly  do.  That  la  exactly  what 
I  say.  Tbt  State  has  nothing  on  earth  to  say  about  his 
qualifications.  The  State  ought  to  pick  (me  who  is  quaU- 
fled.  but  under  the  Ccmstitution  thoe  is  no  tribunal  on 
earth  except  the  Senate  itself  which  has  any  jurisdiction 
to  determine  the  qualifications  and  the  eli^bility  of  a 
Senator. 

Bfr.  SMITH.  That  is  inreeisely  ttie  point  I  am  making: 
but  the  State  of  West  Virginia  saw  fit  to  aeoA  a  certain 
Individual  here.  We  have  no  right  to  deny  a  man  entry 
into  the  Senate.  We  can.  however,  pass  upon  his  quali- 
fications after  he  becomes  Senator.  We  have  departed  from 
that  rule  and  have  passed  upon  the  qualiflcations  of  two  men 
before  they  were  sworn  tn.  a  procedure  against  wfaldi  I 
protested.  Now  we  who  are  settling  this  question  have  to 
determine  whether  or  not  the  present  caae  is  on  all  fours 
with  the  cases  of  Gallatin  and  GSiields. 

Mr.  CONNALLY.  That  is  what  I  am  trying  to  do.  I  have 
the  Gallatin  case  here,  and  I  have  been  trying  mil  afternoon 
to  read  from  It. 

Mr.  SMITH.  This  young  man  is  qualified  wttti  respect  to 
age.  We  have  nothing  to  do  with  anyttiing  except  his 
qualifications  when  he  comes  here  to  be  sworn  in. 

Mr.  CONNALLY.  I  wish  to  answer  the  Senator.  The 
Senator  asks  me  wiiat  would  have  happened  in  the  case  of 
Shields  had  he  waited  until  after  he  had  become  a  Senator. 
Here  is  wtiat  Mr.  Calhoun  said— and.  of  course.  I  assume  that 
Calhoun  would  have  said  in  Daxmber  Just  wtttt  be  said  tn 
January.  That  is  the  kind  of  man  Calhoun  was.  When  he 
had  views,  be  stuck  to  them.  Mr.  Calhoun  In  JUxuary.  I  t>e- 
lieve,  or  was  it  in  February? 

Mr.  BUTiKTiKY.    In  March. 

Mr.  CONNALLY.  No.  SCr.  President;  It  was  the  28th  of 
February,  was  it  not? 

Mr.  slifflTH.  Win  the  Senator  go  on  and  read  what  Mr. 
Calhoim  said?  It  does  not  make  any  difference  when  he  said 
it.    Let  us  know  what  he  said. 

Mr.  CONNALLY.  I  shall  try  to  otUfe  the  Senator.  Mr. 
Calhoun  said  that  the  election  was  void.  That  means  that 
the  election,  which  had  transpired  a  caniiderat)]e  period  te- 
fore  that,  was  void.  1$  tt  was  void  hi  Mkuvh.  tt  was  still  void 
in  December. 

Mr.  BARKLEY.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Kfr.  BARBXEY.  In  other  words,  in  the  use  of  that  lan- 
guage Mr.  Calhoun  was  putting  into  the  CoDstttutian  words 
which  are  not  there.  He  was  saying  that  tbe  election  was 
void  because,  when  elected,  the  man  had  not  been  a  citizen 
for  9  years. 

ICr.  CONNALLY.    No;  when  Ids  term  t)egan. 

Mr.  BARKLEY.  No;  if  the  election  was  void,  it  was  void 
on  the  day  it  was  held. 

Mr.  ROBINSON.  Mr.  President,  may  I  gjA:  the  Senator  a 
question? 

Mr.  CONNALIiY.  I  have  not  yet  answered  the  Senatorls 
first  question,  but  I  will  yield. 

Mr.  ROBINSON.  Is  it  the  Senator's  posltlao  that  the 
candidate  must  be  30  years  of  age  at  the  time  of  the  election? 

Bfr.  CONNALLY.   No;  that  is  not  my  position. 

Mr.  ROBINSON.   Or  at  the  beginning  of  the  term? 

Mr.  CONNALIiY.  Yes;  at  the  beginning  of  the  term.  BCy 
Idea  is  that  Le  must  be  30  years  of  age  at  the  twinning  ot 


tbe  terai  for  whidi  he  waa  deeted.  and  not  when  he 
dected. 

Mr.  OMAHONEY.    Mr.  President 

The  PRBSIDINO  OFFICER.  Does  the  Senator  from  Textm 
yield  to  the  Senator  from  Wyoming? 

Mr.  CONNAUiY.    I  yield. 

Mr.  OMAHONEY.  Tlie  Senator  has  been  very  courteous 
in  yielding  to  a  great  many  interruptions.  Imt  he  has  been 
talking  all  ttie  time  toward  the  other  aid  of  the  Chamlier. 

Mr.  CONNALLY.  Ttiat  is  because  the  Interruptions  iM 
came  from  that  direction. 

Mr.  OltfAHONEY.  WiU  the  .SenatOT  turn  this  way  for  a 
moment? 

Mr.  CONNALLY.    Gladly. 

Mr.  OMAHONEY.  I  was  prompted  to  rise  by  the  state- 
ment the  Soiator  made  with  refermce  to  tils  great  respect 
for  the  framers  of  the  Constitution.  It  occurred  to  me,  on 
read'Jig  the  very  provision,  ttiat  the  Senator  is  now  seeking 
to  amend  the  provision  wbith  we  are  called  upon  to  inter- 
pret. I  understood  the  Senator  to  state  that  in  his  judg- 
ment the  provision  means  that  no  person  shall  be  a  Senator 
who  shall  not,  at  the  beginning  of  the  term  of  office  for 
which  he  is  elected,  have  attained  the  age  of  SO  years.  Tlie 
provision  which  we  are  called  upon  to  determine  reads: 

No  person  sh«U  be  a  Senatw  who  thall  not  have  attained  the  age 
of  80  yeen. 

And  there  is  no  i^ase  fixing  tbe  time  there.  Ttien  the 
next  clause  r^ers  to  citixouhip  for  9  years,  and  there  la  no 
clause  there  fixing  tbe  time. 

Then  we  come  to  the  third  clause,  which  reads: 

Or  wtao  ah«U  not,  v^en  elected,  be  an  inhalittaiit  ot  the  State 
from  which  he  shall  be  chosen. 

Does  it  not  MtVKMX  to  the  Senator  that  stnoe  there  ax* 
3  separate  clauses,  2  of  ^rtiich  are  not  modified  by  a  time 
clause  and  1  of  which  is  modified,  tbea.  the  Senatorls  argu- 
ment necessarily  leads  to  ttie  conclusion  that  he  is  Keklng 
to  interpolate  into  the  first  2  clauses  language  that  is  not 
there? 

Mr.  CONNAUiY.  I  shaB  iM  i(lad  to  answer  tbe  SenattMr. 
Of  course,  every  time  we  come  to  discuss  the  construction  of 
a  statute  or  the  Constitution  or  anything  like  that,  tf  we 
could  then  go  back  and  rewrite  it  there  would  never  be  any 
question,  l>ecause  we  would  simi^  rewrite  it.  The  Senator 
from  Wyoming  suggests  that  because  the  Constitutton  does 
not  provide  he  shall  \)e  30  years  of  age  at  the  l>eginning  of  his 
term  it  is  to  lie  assumed  that  "  l)eginning  of  his  term  **  does 
not  apidy. 

In  the  debates  in  the  Constitutional  Convention  there  was 
nothing  said  about  it.  I  take  it  it  was  such  an  obvious  thing 
that  no  (me  raised  the  question.  But  what  is  the  language? 
He  cannot  he  a  Senator  of  the  United  States  unless  he  Is  SO 
years  of  age— when?  When  his  term  liegins.  When  do  we 
l)ecome  Soiators  of  the  United  States?  Men  are  elected  to 
the  Senate  of  the  United  States,  but  when  do  they  become 
Senators?  They  l>ec(Kne  Senators  when  their  terms  Iwgin 
and  they  assume  the  duties  of  the  ofBoe  except  taking  the 
oatti.  But  at  the  time  of  ttiis  Section  in  tbe  State  of  West 
Virginia  the  Constitution  required  that  Congress  should  meet 
on  the  first  day  of  the  term. 

I  mii^t  suggest  to  tbe  Senator  from  Wyoming  and  to  other 
Senators  that  ttiey  themselves  are  trying  to  amend  the 
Constitution. 

Mr.  OMAHONEY.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  CONNALLY.    Certainly. 

Mr.  OMAHONEY.  According  to  the  Senator's  idea  a 
Governor  who  is  elected  to  the  United  States  Senate  becomes 
a  Senator  at  the  beginning  of  his  senatorial  term,  whettier  or 
not  he  resigns  as  Governor. 

Mr.  CONNALLY.    No;  I  do  not  contoid  that. 

Mr.  OMAHONEY.  That  must  follow  from  what  tbe  Sen- 
ator said. 

Mr.  CONNALLY.  I  do  not  contend  that.  Tliere  is  a  lot 
of  conf  U8i(m  about  this  Oovemor  business.  I  hope  Senators 
will  bear  in  mind  that  my  contention  is  that  the  election  waa 
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^tUL  If  th«y  wffl  do  that,  they  win  realise  there  i»  no  Quee- 
tkjn  about  the  fowmorshlp  Involved,  because  when  a  man 
to  Ooveraor  be  Is  ellsihle  to  be  Senator. 

Tbe  moment  he  leave*  the  Oovemor'e  oOce  he  can  atfume 
the  SenaUjnhip.  He  to  eUfibl*.  Be  to  qualined  ^r  l«w. 
Wlifttar  be  oomee  at  the  bf>f<""«wg  of  the  term  and  taxes 
hto  seat  or  not  to  a  question  for  the  Senate  to  determine. 
Mr  positlan  to  that  anjtxKly  who  continues  to  senre  as  Oov- 
OTiMr  after  hto  term  as  Senator  begins  to  in  such  poeitioci 
that  If  the  Senate  should  so  dealre  we  could  declare  the  ofBce 
of  Btnf|t^  vacant  and  call  for  another  election. 

Ifr.  LONG.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  CONNALLT.    I  yield. 

Mr  LONO.    That  has  nerer  been  done,  has  ttT 

Mr.  COMICAIXT.    I  do  not  think  It  has  been  done. 

Mr.  LONO.    That  to  the  same  case  that  we  have  here 
today  and  we  ought  to  act  on  that  basto  in  thto  case. 

Mr*  CONNALLY.    That  to  only  the  logic  of  the  Senator 
from  Louisiana     Nobody  ever  challenged  a  Oofemor  in  that 


CONGRESSIONAL  RECORD— SENATE 


June  20 


the  qnaUflca- 


Mr.  BANKHBAD.    Mr. 

The  PRBSIDINO  OPPICSR.    Does  the  Senator  from  Texas 

jliki  to  the  Senator  from  Alabama? 

Mr.  CONNALLT.    I  yield. 

Mr.  BANKHKAD.  As  I  understand  the  Senators  argu- 
laant  he  to  basing  hto  conclusion  on  two  propositions,  one 
^i*m±  the  election  was  void  because  of  eUglbUlty. 

Mr.  CONNALLY  That  to  correct.  The  Senate  has  held 
twtee  m  similar  cases  that  the  election  was  void. 

Ifr.  BANKHBAD.  The  Senate  held  It  Wfts  void  if  the 
Senator  has  plaoed  a  proper  constructlan  on  the  OaOatln 
and  Shiekto  issue  The  order,  ss  I  understand,  as  made  by 
the  Senate  in  each  ease,  m  the  Oallatin  case  said  he  was  not 
a  LMtosn  of  tbe  United  BUtes  for  •  years  and  In  the  Shiekto 
OMe  that  he  was  not  a  dtlasn  at  the  time  of  hto  etoetion. 

Mr.  OOMNAIXT.    Hie  Senator  has  the  two  reversed. 

Mr.  BANKHBAD.  Very  weO;  one  case  held  one  way  and 
the  other  case  held  tbe  other  way.  I  Invite  the  attenUon 
of  the  Senator,  that  If  the  Senate  at  that  time  had  held  tbe 
TlewB  entertained  by  him.  that  the  candidates  did  not  pos- 
■ess  the  neeessary  qualifications  at  the  time  of  the  election. 
they  would  have  said  the  election  was  void:  but  Instead  of 
that  they  went  Into  the  question  of  time,  and  that  was  tbe 
^»m»m  of  election,  and  said  that  be  did  not  possess  the  neces- 
sary qualifications.  If  it  had  been  the  view  of  the  Senate. 
and  If  it  was  to  be  a  precedent  in  thto  case,  that  the  election 
was  voM  ab  initio,  then  we  would  have  disposed  of  the  ease 
reartilj  and  the  dtonissii>n  in  the  Senate  would  not  have 
been  involved  at  alL 

Mr.  CONNALLY.  I  wish  to  read  tbe  reeolutlons  which 
we  adopted  in  the  Shields  case.  I  want  to  call  the  atten- 
tlan  of  the  Senator  to  thto.  too.  In  the  Shields  case.  Shields 
offered  to  resign  and  expressed  a  desire  to  resign  hto  seat. 
Tbe  Senate  declined  to  let  him  resign,  because  to  have  done 
■•  would  have  been  to  admit  that  he  was  a  Senator.  They 
toted  on  that  issue.    I  read: 


Ob  aioUoa  bjr  Mr.  Tunwy  that  the  8«nat«  proc—d  to  tbe 
al0aranoii  of  tbe  raaolutlon  mbailtt**!  by  Mr.  Bale  on  tb«  14th 
iBrtant,  rMUSStlag  tba  Vic*  Pr«aldent  to  Inform  Um  uacuUT*  of 
th*  SUta  0^  nilnota  that  Jaaias  Shields  has  thla  day  raslgnad  tala 
SMt  in  tha  Sanata  d  tha  Unltad  Stataa. 

Aftar  aabata    •     •     *    on  monon  by  Mr.  Davla.  at  Mlaataitppl. 
»i.^>  tba  mfl<K*Ti  ba  on  tba  table.  It  waa  datarmlnMl  in  th«  aflbma- 


On 
.fifth  «t 


by  Mr.  Doaglaa.  tba 
ita.  tha  roU 


and  naja  balng 


Mr.  BANKHBAD.  Head  the  reeoluUon. 

Mr.  CONNALLY.  I  am  trying  to  turn  to  It 

Mr.  BANKHBAD.    I  have  It  here.    I  wm  read  it  If  the 

Banator  will  permit  me. 

Mr.  CONNAIliY.  I  shall  be  glad  to  have  the  Senator  pro- 
ceed to  read  It. 

Mr.  BANKHBAD.  AH  right.   R  to  as  follows: 

BtMla*^  That  tba  Meetton  of  Jamaa  Sblalda  to  ba  a  Senatcr  of 
toM  Unltad  Stataa  waa  veld,  ba  not  having  baan  a  dUaan  at  tha 
Uattad  miles  tha  tvm  at  yaara  raqutrad  aa  a  qaahAeattaa  to  ba  a 
Oaaiinr  at  tha  TJnitad  StaiM  aS  tha  "  "  ""  ' 

for  wbtahba 


Mr.  CONNALLY.    That  to  correct 
Mr.  BANKHBAD.    Now.  he  did  not 
tlcms  at  the  time. 
MX.  CONNALLY.    No;  he  did  not. 
Mr.  BANKHBAD.    AH  right.    Then  why  did  they  not  p«it 

it  on  that  ground? 

Mr.  CONNALLY.  Because  he  did  not  possess  the  qualifi- 
cations either  at  the  beginning  of  hto  term  or  when  he  was 
elected.  U  the  Senator  will  permit  mc.  I  will  read  Senator 
Calhoun's  motion  to  him.  Senator  Calhoun  moved  to  amend 
the  resohition  by  striking  out  the  words  "  when  elected  "  and 
liiarirtlny  "  at  the  beginning  of  hto  term  ",  and  that  amend- 
ment was  adopted. 

Mr.  BANKHBAD.  So  that  they  recognised  a  difference 
between  the  time  of  hto  election  and  the  beginning  of  hto 

term. 
Mr.  CONNAIX.Y.    To  be  sure.    We  all  recognise  that. 
Mr.  BANKHBAD.   The  Senator  from  Texas  does  not  recog- 
nise that.    He  says  the  election  was  void  at  the  time  of  the 
election. 

Mr.  CONNALLY.  It  was.  The  election  was  void.  I  do  not 
mji^n  of  course,  the  whoto  election  for  other  ofllces. 

Mr.  BANKHBAD.  No;  I  mean  the  election  of  the  candi- 
date for  the  Senate. 

Mr.  CONNALLY.  The  election  was  void  because  the  man 
could  not  become  eligible  at  the  beginning  of  hto  term. 

Mr.  BANKHBAD.  Why  did  not  the  Senate  distinguish  In 
the  Shields  resolution  by  striking  out  the  statement  that  he 
was  not  eligible  at  the  time  of  the  election,  and  putting  in,  in 
lieu  thereof.  "  at  the  time  of  the  beginning  of  the  term  of 
ofBce  ",  to  he  was  inellglhto  at  both  times? 

Mr.  CONNALLY.    Because  it  was  quite  Important  to  lay 
down  the  rule. 
Mr.  LEWIS  and  Mr.  ROBINSON  addressed  the  Chair. 
The  PRB8IDINO  on^CER.   Does  the  Senator  from  Texas 
yield:  and  if  so.  to  whom? 

Mr.  CONNAIX.Y.  I  yield  first  to  the  Senator  from  Bllnoto 
if  the  Senator  from  Arkansas  wlU  pardon  ma. 

Mr.  LEWIS.  Mr.  President.  Just  one  second.  I  did  not 
rise  particularly  to  justify  my  distinguished  predecessor,  or  to 
advocate  tbe  rights  concerning  General  Shields  or  Mr.  Doug- 
las: but  I  think  an  Important  matter  in  history  has  been 
wholly  overlooked. 

General  Shields  was  assailed  on  the  ground,  not  that  he 
was  not  eligible  for  election  as  Senator,  but  that  he  was  not 
an  American  citizen.  He  sought  to  be  given  an  opportunity 
to  return  to  be  reelected  or  again  chosen  by  the  Legislature 
of  the  State  of  Illinois,  assuming  that  he  would  be  a  citizen 
by  that  time,  having  ripened  into  citizenship.  I  make  bold 
to  say  to  the  al^  Senator  from  Texas  that  the  question  there, 
as  I  see  It,  was  not  as  to  hto  ineUglbUlty  to  be  a  Senator,  but 
that  he  was  ineligible  to  be  any  kind  of  an  officer  of  any 
nature  whatever  in  the  United  States,  because  he  was  not  a 
cltlaen  of  the  United  SUtes. 

Mr.  CONNAULY.  No:  I  will  say  to  the  Senator  from  lUl- 
noto  that  he  was  a  dtlsen.  and  had  been  a  cltlaen  f o^ijiearly 

9  years. 

Mr.  IBWIS.    Be  had  assumed  to  be. 

Mr.  CONNALLY.    The  Senate  held  that  he  was  a  cltlaen. 

Mr.  IJIWI8.  Bxamination  developed  that  hto  naturaliza- 
tion was  not  legal,  and  therefore  that  be  was  not  a  citizen. 

Mr.  CONNALLY.  The  Issue  did  not  turn  on  that  question 
in  that  case. 

Mi.  LEWIS.  I  Win  ny  to  my  able  friend  that  we  have  dto- 
cussed  the  matter  so  much,  to  and  fro.  that  I  fear  he  will 
discover  in  the  written  history  of  Ollnoto  that  that  was  the 
sole  issue  on  which  the  whole  question  did  turn,  although 
there  may  be  a  difference  of  opinion  between  my  able  friend 
and  myself  as  to  tbe  construction  of  the  language  which  he 


Mr.  CONNALLT.    I  thank  the  Senator.    Ihto  to  a  Senate 

document. 

Mr.  LEWIS.    And  as  usual  very  unreUaide. 

Mr.  CONNAUjY.  My  information  to  confined  to  the  de- 
bates in  the  Senate  and  to  the  documents  relating  to  thto 
particular  contfist     I  do  not  doubt  the  Senator's  construc- 


idea  to  that  Le  most  be  SO  years  of  age  at  the  begtonlDg  of    wiU  bear  in  mind  that  my  concenuon  is  uun  ue  eiecnon  was 
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tion  of  the  literature  of  Illinois,  heeaose.  of  coarse,  he  to 
much  better  qualified  to  speak  with  regard  to  any  liter- 
ature than  to  tbe  Senator  from  Texas. 

Now,  I  desire  to  say  to  the  Senator  from  Alabama  [Mr. 
BairKHBsa]  that  when  thto  reeohition  was  p*»vM«|f  tn  the 
Senate — 

On  motion  by  Mr.  Underwood  furthar  to  aaaand  tha  Teaolntlon. 
by  stiik^lnc  out  tbe  worda  "  waa  void  "  and  liiaaillin  m  Uaa  tharcoC 

tbe  foUowlng :  "  does  not  entitle  him  to  a  aaat  aa  such  in  thla 
body  ",  It  was  determined  In  tba  negatlva. 

That  motion  was  defeated.  Why?  Because  It  had  been 
suggested  in  the  debate  by  Souitor  Foote  that  If  the  matter 
could  be  postponed  until  Deconber.  by  which  time  General 
Shields  would  have  been  for  9  years  a  cltlaen.  tb^  would 
try  to  seat  him.  So,  for  that  reason,  they  ware  trying  to 
meet  the  same  question  that  Senators  are  urging  here: 
"  Postpone  thto  matter.  Let  him  wait ";  and.  wben  it  was 
proposed,  the  Senate  voted  it  down. 

Mr.  BANKHBAD.  But  it  to  true  that  on  further  reflection 
they  took  that  clause  out  of  the  resolution. 

Mr.  CONNALLY.  No;  they  did  not  take  oat  the  word 
"  void."    The  resolution  says,  "  the  Section  was  void.'* 

Mr.  BANKHBAD.  At  a  fixed  time;  not  at  the  time  of  hto 
election. 

Mr.  CONNALLY.    At  the  time  hto  term  started. 

Mr.  BANKHBAD.    Yes. 

Mr.  President,  let  me  submit  another  qnestton,  and  then 
X  win  let  the  Senator  proceed. 

.As  I  gather  from  the  report  of  tbe  majority  of  the  com- 
mittee, in  both  cases  at  the  time  of  Uie  election,  at  the 
commenoement  of  the  term  of  oOoe.  at  the  time  tbe  flenator- 
elect  appeared  here  to  begin  hto  duties,  and  at  the  time  of 
final  action  by  tbe  Senate  both  candldat.fs  were  confessedly 

Mr.  OONNALLY.    The  Senator  to  right. 

Mr.  BANKHBAD.  Then,  it  not  being  neewiary  to  a  de- 
cision in  the  case,  but  the  judgment  being  confessedly  cor- 
rect because  of  tbe  dlsquallflfatlon  at  the  time  the  Senate 
acted,  does  the  Senator  think  the  decision  fixing  tbe  time 
when  a  Senator  must  be  qualified  was  directly  involved:  or 
to  It  mere  obiter  dictum,  constituting  no  necessary  precedent? 

Mr.  CONNAIXY.  The  Senator  from  Texas  contends  that 
under  the  oonstituti(Hial  power  which  the  Senate  possessed 
at  that  time,  as  it  possesses  it  now.  it  had  a  right  to  determine 
tbe  election  of  Shields  and  the  election  of  Oallatin.  It  had 
complete  Jurisdiction  of  every  matter  which  related  in  any 
wise  to  their  election;  and  the  Senator  from  Texas  contends 
that  under  that  power  it  had  the  rig^t  to  make  a  finding  that 
their  elections  were  void,  and  it  did  make  a  finding  in  both 
cases  holding  the  electUms  to  have  been  void.  U  an  election 
was  void,  no  rl^t  could  be  derived  from  It.  It  could  not 
ripen  into  a  title.  A  thing  that  to  void  to  just  as  though  it 
ixad  never  happened. 

I  want  Senators  to  know  what  the  Senate  did.  Here  to  tbe 
Tes(4uti(xi.  They  then  sought  to  amexul  ft  by  permitting 
General  Shields  to  resign. 

On  motion  by  Mr.  Doug^  to  amend  tba  reaolutkiQ  by  atrlldng 
out  an  after  the  word  "  Aeaoloetf  "  and  Inaertlng  tbe  following  In 
Ueu  tlMtaaf : 

"  That  the  Vlee  Preaideat  ba  requaatad  to  notify  tha  aaacutlva 
of  tba  SUte  of  IlllnoU  that  tba  Hooorable  Jtam  fihlalda  baa 
realgned  hla  aeat  In  this  body." 

It  was  determined  in  tbe  negative    yw  12.  naja  tl. 

On  motion  by  Mr.  Doaglaa — 

Tba  yaas  and  nays  were  caUad. 

Here  to  what  they  held  in  that  case.   listen  to  it.  Senators: 
Xaaotoed.  That  the  etocOon  at  Jamaa  Shields— 


"  The  election  **;  nothing  about  hto  age;  nothing  about  hto 
citizenship  or  when  he  would  become  a  cltisen — 

M^Milved,  That  tbe  election  of  Jamea  Sblalda  to  ba  a  Senator  at 
the  United  States  was  void,  he  not  having  been  a  cltlaen  of  the 
Dnlted  Stataa  tbe  term  at  years  required  aa  a  qoallflcatkm  to  be 
a  Senator  of  the  United  States  at  tbe  commencement  at  tha  tarm 
for  which  he  was  elected. 

We  may  indulge  in  all  the  quibbles  that  we  please  over 
language  and  over  the  oonstmetion  of  statutes:  bot  to  tbeze 
anything  oiore  plain,  to  there  anything  clearer,  to  there  any- 


thing more  tree  from  doabt  than  ttie  language  of  the  resolti- 
tion  in  the  James  Shields  case?  That  case  to  an  abscAute 
precedent  for  thto  case,  because  age  and  alienage  are  in  tbe 
same  clause,  and  everyone  admits  that  the  same  provisions 
apply  as  to  having  attained  tbe  age  of  SO  years  and  having 
been  for  9  srears  a  citizen  of  the  United  States. 

Mr.  TYDINGS.    Mr.  President.  wiU  the  Senator  yiekl? 

Mr.  CONNALLY.    I  yield. 

Mt.  TYDINGS.  While  I  do  not  altogether  agree  with  tbe 
dediwtion  drawn  by  the  Senator  from  Texas.  I  am  forced  to 
do  so  to  a  large  extent.  I  rise  to  ask  him  if  be  does  not 
agree  with  thto  constructicm: 

If  Congress  should  say,  vrtien  someone  appeared  who  was 
not  eligible  at  the  time  he  presented  himself  to  }oe  sworn  in, 
that  he  could  not  take  hto  seat  at  that  time  because  he  was 
Indigible,  but  that  its  unfavorable  action  would  not  pre- 
clude it  from  taking  favorable  action  at  another  time,  then 
tbe  argument  that  the  claimant  mli^t  come  at  a  lator  time, 
having  presented  himself  not  when  he  was  ineligible  but 
when  he  was  eligible,  and  be  sworn  in.  would  be  sound.  One 
of  the  precedents,  however,  must  be  wrong.  Either  at  tbe 
time  Mr.  Shlel<to  came  tbe  resolution  should  baye  read  that 
at  that  time  he  was  not  eligihte,  and  the  Senate  could  not 
seat  him  at  that  time,  leaving  the  door  open  for  him  to  come 
back  later;  or,  if  he  was  not  eUgitde  then,  and  tbe  Senate 
declared  the  office  vacant,  then  the  precedent  that  he  eould 
have  waited  and  come  in  later  and  been  sworn  in  to  not 
sound. 

It  strikes  me  tiuit  what  we  are  confronted  with  here  to  a 
choice  between  two  alternatives,  and  that  if  Mr.  HoH 
should  be  seated  today,  hereafter  when  8ome(»e  to  elected 
who  to  below  the  age  limit,  if  he  presents  hlms^  when  tbe 
term  begins,  we  should  declsire  in  tbe  subsequent  case,  where 
tbe  man  presents  himself  at  the  beginning  of  the  torn  and 
to  not  of  age,  that  the  seat  to  not  vacant  but  that  be  to  not 
eligibto  at  that  time  only;  because  if  he  can  come  In  later, 
we  certainly  ought  not  to  declare  tbe  seat  vacant  simply 
because  he  comes  a  week  before  he  becomes  diglbie  and. 
using  that  as  a  pretext,  say  that  he  can  never  oome  again. 

My  dilemma  to  as  to  which  one  of  these  two  precedents 
to  a  sound  one.  Certainly,  tf  we  are  to  vote  to  seat  Mr.  Holt 
today,  if  he  had  come  last  January  the  appropriate  action 
thai  would  have  been  to  say  that  be  could  not  be  seated  at 
that  time  but  to  leave  the  door  open  and  not  to  declare  the 
office  vacant. 

Mr.  COSSAUjY.  The  Senator  from  Arkansas  says  that  if 
that  had  happened  he  would  have  been  out,  and  that  he 
never  could  have  oome  again. 

Mr.  TYDINGS.  That  to  the  difficulty.  Ttien  are  two 
philosophies  in  conflict. 

Mr.  CONNALLY.  The  reason  why  they  are  in  conflict  to 
that  one  of  them  to  abeohitdy  erroneous. 

Mr.  TYDINGS.    They  cannot  be  consistent. 

Mr.  OONNAUjY.  We  have  to  adopt  one  theory  or  Uie 
other,  either  that  he  was  legally  dected  or  tbat  be  was 
illegally  elected. 

Mr.  TYDINOS.  MSj  I  say  to  the  Senator  from  Texas,  If 
Mr.  Holt  to  to  be  seated  today  because  he  to  now  eligible— and 
I  see  good  argument  to  support  that  point  of  view— had  Mr. 
Holt  come  here  at  the  beginning  of  hto  term,  on  the  Sd  or  4th 
of  January,  we  would  have  made  a  mistake  in  declaring  that 
he  was  Ineligible  and  that  the  office  was  yacant. 

What  we  should  have  done  In  January,  had  he  then  pre- 
sented hlmsdf ,  in  order  to  be  consistent  with  tbe  action  about 
to  be  taken  today,  would  stanply  have  been  to  say  that  he 
was  not  eligfl>to  at  that  time,  and  let  the  time  transpire  until 
he  was  eligible. 

Mr.  CONNALLY.    That  to  what  has  happened,  in  effect. 

Mr.  TYDINGS.  Yes;  but  we  have  two  policies  here  which 
conflict,  and  if  Mr.  Holt  to  seated  today,  and  in  the  future 
some  persMi  to  elected  who  to  not  eligibte  when  hto  term 
begins,  on  account  of  hto  age,  I  diafi  not  vote  to  declare  the 
ofBce  vacant,  bat  wm  vote  to  say  that  at  the  time  he  to  not 
eligible,  but  that  if  he  presents  himself  later  he  may  be  seated, 
because  we  must  be  coosisteat;  ww  cannot  blow  bot  and  cold 
in  thto  matter.  ' 
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Mated'  It  wiU  be  •  i»«edent.  and  olhOTi  sUnlllArty  attuated 
SSTmII  and  not  pneent  tbemael^  ontU  they  attain  the 
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Mr.  TTDXNOa.    Win  the  Senator  yield  for  one  more 


Mr.  CONNAIXT.  I  am  very  flad  to  yteW. 
Mr  TYDINOS.  Suppose  Mr.  Holt  had  come  on  the  l»th 
day  of  June,  the  day  before  he  became  eligible;  according 
U  tte  argument  offered  by  thoae  who  back  up  the  Shields 
•Hi.  ^»*»»  we  would  have  declared  not  only  that  Mr.  Holt 
wm  iMllClble  but  that  the  aeat  waa  vacant:  but  if  he  had 
9mm  Oft  the  next  day  we  would  have  held  that  he  was 
^^■IMe 
It  strlkee  me  that  had  Mr.  Hott  come  on  the  18th  the 
MttOB.  in  view  of  what  we  seem  about  to  do.  would 
^  to  declare  on  the  18th  that  Mr.  Holt  was  not  then 
and  that  he  could  not  be  fwom  In  then,  but  to  say 
about  the  seat  being  vacant.  That  would  have 
yott^ioT^  consistent  with  swearing  him  in  the  next 

"l  think  the  real  contention  here  arises  from  tt»e  fact  that 
we  are  argrilng  from  two  different  precedents,  both  of  which 
have  good  reasons  behind  them,  but  which  are  In  coofUct, 
and  there  is  no  consistency  to  that  kind  of  an  argument  as 
It  relate*  to  the  dates  I  have  given  as  an  example,  the  18th 
and  19Ch  of  June. 

Mr.  CONNAU^T.     Those  difficulties  are  difficulties  Into 
which  we  win  coatlmially  run  if  we  adopt  the  theory  of 
thoee  who  are  T!fi"^*"g  for  the  majority  report. 
Let  me  exidaln  to  the  Senator  from  Maryland,  tf  he  Is 


Mr.  CONNAUiY.  No;  I  think  he  mart  be  SO  years  of  age 
at  the  beginning  of  his  term. 

Mr.  LEWIS.  So  there  Is  no  parallel  between  the  Shields 
case  and  this  case  as  to  the  election  being  void? 

Mr.  CXJNNALLY.  I  think  there  Is,  Age  and  alienage  are 
covered  in  the  Constitution  in  the  same  clause,  and  the  same 
rule  applies  to  age  as  to  alienage.  If  a  man  is  not  30  years 
of  age  at  the  bf^nntng  of  his  term,  my  contentltm  is  that 
his  election  was  void. 

Mr.  LEWIS.  The  Senator  does  not  draw  a  distinction 
between  the  provision  that  one  must  be  80  years  of  age  to 
be  a  Senator  and  the  provision  in  the  last  clause  that  he 
fHi^n  have  been  an  inhabitant  of  the  State  when  elected, 
the  distinction  being  in  one  instance  that  they  make  the 
basis  of  the  eligibility  that  he  shaU  be  an  Inhabitant  and 
in  the  other  instance  that  he  must  be  30  years  of  age? 

Mr.  CONNALLY.  The  Senator  recognises  the  dlstinctlCHi, 
and  I  will  say  to  the  Senator  frwn  niinols  that  the  in- 
habitancy clause  Is  not  Involved  in  any  of  these  cases.  This 
is  the  language: 

No  p«non  nhaU  be  a  Benfttor  who 
tiM  ag*  ot  ao  yMtfs  and  been  0  y^ 


Mr.  TYDINOS.    I  am  interested. 

Mr.  CONNALLY.     That  the  situation  which  he  repre- 

Bts.  according  to  the  admissions  of  the  Senator  from  Ar- 

mm)  other  proponents  of  the  majority  report,  is  that 

If  Oft  one  day  at  12  o'clock  noon  the  gentleman  fnnn  West 
Virginia,  not  a  Senator,  should  come  to  this  door  and  present 
his  credentials,  the  Senate  would  say.  "  No;  you  are  IneU- 
glble.  and  your  seat  in  the  Senate  is  vacant  "—but  if  he  takes 
hte  watch  and  waits  until  the  following  day  at  noon  and 
eoBM  up  the  Senate  says.  "Come  right  in.  You  are  a 
Senator.  You  were  duly  elected,  and  there  Is  no  reason  why 
you  cannot  take  the  seat'* 

Mr.  TYDINOS.  Mr.  President,  does  not  the  Senator  from 
Tinas  think  that  that  very  strange  phenomenon  results  from 
Um  tmi  that  if  on  the  18th  the  sole  reason  why  Mr.  Holt 
gtmiot  take  his  seat  is  that  he  is  then  ineligible  but  will  sub- 
MQuently  become  eligible,  the  proper  acUon  for  the  Senate 
to  take  on  the  18th  would  be  to  hold  that  for  that  day  he 
could  not  be  sworn  in? 

Mr.  CONNALLY.    TtkB  Senate  could  do  that 

Mr.  TYDINOS.  If  I  may  continue  for  Just  a  moment, 
what  we  have  done  has  been  to  declare  that  the  seat  woaU 
be  vacant  because  Iw  cornea  M  hours  before  the  date  when 
he  might  have  come  and  had  his  eligibility  passed  upon 
favorably.  Certainly  thoee  two  phlloaophleo  are  in  violent 
conflict,  and  If  Mr.  Holt  la  seated  today,  as  I  believe  he  wUl 
be.  and  I  probably  wUl  vote  to  seat  him.  In  the  future  if 
any  Senator-elect  preeente  himself  at  the  bar  at  the  begin- 
ning of  his  term  and  be  It  Ineligible  on  account  of  age.  I 
would  not  vote  to  declare  him  ineligible  permanently,  or  his 
seat  vacant  but  would  vote  only  that  he  must  stand  aside 
until  he  becomes  etlglble.  Otherwise,  there  would  be  no  eon- 
■Istency  In  voting  that  Mr.  Holt  is  eligible  today. 

Mr.  LSWia  Mr.  Piesklinf.  wlU  the  Senator  from  Texas 
yteld  to  me? 

Ur.  CONNALLY.    I  yield. 

Mr.  LKWI&  May  I  ask  the  able  Senator  from  Texas, 
aloflw  the  line  of  the  argument  he  presents  in  regard  to  the 
Shields  case,  where  it  Is  insisted  that  the  election  waa  void, 
and  the  able  Senator  Insists  that  It  was  void  on  the  facta 
there  shown,  does  the  Senator  draw  the  deduction,  and 
expreea  it  as  his  judgment  that  the  election  of  a  gentleman 
who  waa  not  30  years  of  ag*  at  the  time  a<  his  OmBtiaa. 
vooU  be  voldT 


not  have  attained  to 
cttlaen  of  the  United 


Thoee  are  the  two  clauses  which  are  Involved  In  these 
cases.  In  the  Shields  case  and  in  the  OaUatin  case  the 
question  was  not  whether  the  person  was  an  alien,  but 
whether  he  had  been  a  dtlaen  for  9  years.  The  case  here 
la  whether  the  person  is  30  years  of  age.  Both  of  those 
provisions  are  in  the  same  clause,  and  both  have  the  same 

binding  effect 

Mr.  LEWIS.  But  the  Senator  wfll  observe  one  stfll  could 
not  be  a  Senator  even  if  he  had  both  qualifications,  if  he  was 
30  years  of  age  and  had  been  a  dUsen  for  0  years.  If  he  were 
not  an  Inhabitant  of  the  State,  he  could  not  be  elected. 

Blr.  CONNALLY.  Certainly  not;  but  the  question  of  being 
an  inh&ibtant  of  the  State  was  not  Involved  to  any  of  these 
cases. 

Mr.  WALBH.    Mr.  President,  wlU  the  Senator  yield  to  me? 

Mr.  CONNALLY.    I  yield. 

Mr.  WAU8H.  It  seems  to  me  the  rights  of  the  people  of  a 
sovereign  State  ought  to  be  considered  in  connection  with  a 
case  of  this  kind.  Therefore  I  inquire  of  the  Senator,  if  in 
testing  whether  or  not  a  man  is  entitled  to  take  his  seat  on 
the  date  and  time  of  the  convening  of  Congress  the  right  of 
the  people  of  a  sovereign  State  to  be  represented  is  not  to  be 
considered? 

Mr.  CONNALLY.  That  Is  exactly  the  contention  of  the 
Senator  from  Texas.  The  Senator  from  Texsis  contends  that 
under  the  twentieth  amendment  to  the  Constitution  Con- 
gress had  to  meet  on  the  3d  day  of  January  1935.  The 
term  of  the  person  who  was  to  be  elected  Senator  from 
West  Virginia  by  constitutional  requirement  began  on  the 
3d  day  of  January  1935. 

Mr.  WALSH.  And  the  people  of  that  State  had  a  right 
to  have  a  man  appear  here  and  to  be  sworn  as  Senator 
who  was  eligible  under  the  Constitution. 

Mr.  CONNAIXY.  Exactly.  Of  course  they  had.  There- 
fore. I  contend  that  not  being  so  qualified  his  electKm  was 
vtAd,  and  he  can  derive  from  it  no  righte  whatever. 

Mr.  UtKBJJiR.    Mr.  President.  wlU  the  SenatOT  yield? 

Mr.  CONNAUiY.    I  yield. 

Mr.  McKELLAR.  The  Senator  admlto  that  the  distin- 
guished gentleman  from  West  Virginia  is  not  now  a  Sena- 
tor; does  he  not? 

Mr.  CONNAUiY.  Of  course.  I  admit  that  he  Is  not  now 
a  Senator.  My  contention  Is  that  he  cannot  be  a  Senator 
until  he  Is  again  elected. 

Mr.  McKEULAR.  The  Senator  admlto  that  Mr.  Holt  is 
not  now  a  Senator.    Here  is  the  wording  of  the  Constitution: 


No  penon  ahaU  be  a  Senator  who 
ot  80  years. 


ahall  not  have  attained  to  the 


Mr.  Holt  has  attained  the  age  of  30  years,  and  (^ers  hlm- 
sdf  to  be  sworn  in  as  a  Member  of  the  Senate.  Why  does 
not  that  camvftj  with  the  very  letter  of  the  Constitution? 
What  the  SmTtt^**  from  Tsxas  Is  undertaking  to  do  here  Is  to 
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put  In  the  Constitutkm  aomethtaig  which  the  OonrtitiiUon 
does  not  contain.    He  Is  anwiyjing  the  Consititatlcm  by  Insert- 
ing the  words  "  when  elected." 
Mr.  CC^INALLY.    No;  "  at  the  beginning  at  his  term." 
Mr.  McKELLAR.    Yes;  "  at  the  beginning  of  bis  term." 
Mr.  CONNAUiY.    I  Will  answer  the  Senator.    The  Sen- 
ator quotes  the  language  of  the  Constitution: 

Mo  penon  ahall  be  a  Benator  who  shaU  noS  have  attmlnad  the 
age  of  30  years. 

Then  he  turns  dramatically  and 


Hie  gentleman  from  West  yirgtnla  Is  80  years  ddl 

But  In  order  to  be  a  Senator  he  must  be  something  else 
besides  30  years  old.  In  order  to  be  a  Senator  one  must 
have  been  elected  In  an  election  at  the  time  when  he  was 
eUgible  to  accept  the  office  when  the  term  began. 

Mr.  McBXLLAR.  There  is  no  such  requirement  in  the 
Constitution.  The  Senator  is  interpolating  into  the  Consti- 
tution words  and  language  which  it  does  not  otmtain. 

Mr.  CONNALLY.  I  do  not  expect  to  convince  the  Sena- 
tor from  Tennessee.  I  get  no  {Measure  out  of  taking  the 
positloii  which  I  take  here  today.  I  should  much  prefer  to 
vote  to  seat  the  gentleman  from  West  Vlzgini*.  I  wish  to 
seat  every  man  who  haa  a  right  to  a  seat  In  this  body.  He 
belongs  to  my  party.  He  sits  on  this  side  of  the  aisle.  I 
have  a  warm  and  an  abiding  affection  for  his  ocdleague  [Mr. 
NxxLT],  who  graces  the  chair  at  this  moment,  and  every 
impulse  of  my  carnal  nature  calls  for  a  vote  for  Mr.  Holt. 
On  the  other  hand,  every  impulse  of  my  intellectual  nature 
tells  me  that  I  cannot  do  it. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

Mr.  CONNAIX.Y.    I  yield. 

Mr.  HASTINOS.  I  should  like  to  caU  the  Senator's 
attention  to  this  provision  in  the  Constitution: 

Mo  Benatpr  or  BepreeentatlTe  shaU,  darlog  the  thne  far  whkdi  he 
was  elected,  be  appoaited  to  any  dvU  oAce  under  the  authority  at 

the  United  States,  which  shall  have  been  created,  or  the  emolu- 
ments whereof  shall  have  been  Increased  during  such  time. 

The  language  is: 

No  Senator  or  Beptesentatlve  riiall.  duxlag  tbe  time  tat  which  he 

was  elected — 

I  suppose  the  Senator  from  Tennessee  would  say  that  that 
does  not  apply  to  Mr.  Holt,  who  is  apfrfying  to  be  seated  here; 
and  in  order  to  apply  to  him,  we  would  have  to  (diange  that 
language  as  follows: 

During  the  time  that  he  was  a  Senator. 

But  the  language  in  the  Constitution  i»— 
During  the  time  for  which  he  was  elected. 

Showing  that  the  intention  of  the  f  ramers  of  tbe  Ccmsti- 
tutlon  was  to  apply  all  thoee  things  to  the  beginning  ot  the 
term. 

Mr.  BUT.KTiWY.  Mr.  President,  I  suggest  ttiat  that  shows 
exactly  the  opposite  intention.  When  the  framers  of  the 
Constitution  intended  it  to  apply  for  the  term  for  which  he 
was  elected,  they  said  so  very  plainly.  Wlwn  they  intended 
it  to  apply  only  to  the  time  when  he  should  be  a  Senator, 
they  said  that  very  plainly. 

Mr.  CONNALLY.  I  think  both  Senators  are  wrong. 
What  that  clause  was  Intended  to  do  was  to  prevent  a  Sen- 
ator or  a  Member  of  t3ie  House  of  Representatives  from 
vacating  his  seat  in  the  Senate  or  in  the  Bouse  and  accept- 
ing more  lucrative  employment  in  an  office  which  had  been 
created  while  he  was  serving  in  tbe  Senate  or  in  tbe  House, 
"niat  is  the  object  of  that  provision;  so  it  has  nothing  on 
earth  to  do  with  the  immediate  qoesticir  which  we  are 
trsrlng  to  discuss,  as  I  see  it. 

I  now  desire  to  do  something  which  I  have  been  endeav- 
oring for  an  hour  and  a  half  to  do,  which  is  to  read  the 
resolution  of  the  Senate  in  the  OaUatin  case,  and  see  Just 
what  the  Senate  decided. 

On  motion  to  adopt  the  reecdutkm.  ■•  follows: 
JtesoZved.  That  the  election  at  AXbert  Qallatln  to  be  a  Senator  at 
the  United  8tate»— 

Tbat  is  what  they  were  electinc  blm  for— to  be  a  Senator 
of  the  UUted  States  when  his  term  started— 


was  vo4d.  he  not  having  been  a  ettiaea  ot  tbe  United  States  the 
term  of  years  reqtilred  as  a  quallflcatlon  to  be  a  Senator  of  the 
United  States. 

Mr.  President,  that  Is  the  decision  in  the  OaUatin  case.  In 
the  Shields  case  practically  the  same  resolution  was  adopted, 
except  that  it  was  provided  that  Shields  was  not  eligible  at 
the  beginning  of  his  term.  Ibat  is  the  attitude  of  the  Sen- 
ator from  Texas — that  he  must  have  been  eligible  to  hold 
the  office  when  the  office  began.  Why?  Because  the  Con- 
stitution requires  that  Senators  be  ^ected  for  a  term  of  6 
years.  The  Constitution  says  when  their  term  begins  and 
when  their  term  ends. 

Mr.  President,  if  this  were  a  case  in  which  the  incumbent 
continued  to  serve  until  his  successor  was  qualified,  we 
should  have  a  different  situation;  but  that  is  not  true.  In 
the  case  of  Senators  and  Representatives  their  tmns  are 
definite,  and  when  tbe  term  expires  there  is  a  vacancy  cre-r 
ated  unless  the  people  who  have  the  power  of  election  dudl 
have  in  the  meantime  elected  someone  to  be  the  successcu'. 
Ttie  Constitution  intended  that  the  peoide  should  have  the 
successor  provided,  so  that  when  the  period  of  the  prede- 
cessor should  come  to  an  end  there  would  be  a  qualified 
Senator  or  a  qualified  Member  of  the  House  of  Representa- 
tives ready  to  take  the  place  of  the  one  who  bad  gone  out 
of  olBce. 

Let  me  say  in  tbis  case  that  it  develcH^ed  in  the  hearings 
that  Mr.  Holt,  in  the  campaign  in  West  Virginia,  had  said 
that  he  was  eligible.  I  do  not  mean  to  intimate  that  he 
deceived  anyone.  He  UAd  than  frankly  how  old  he  was. 
He  told  the  people  of  West  Virginia  that  he  waa  under  30 
years  of  age  at  that  time.  He  told  them  when  he  would 
become  30  years  of  age,  but  he  did  argue  to  the  people  of 
West  Virginia  that  he  was  eligible  notwithstanding  that 
fact.  I  understand  he  cited  the  case  of  Henry  Clay.  Tbe 
people  of  West  Virginia  no  doubt  thought  he  would  be 
seated  when  he  came  here  in  January.  Ibat  probably  had 
an  influence  on  his  election,  because  he  said  he  was  eligible 
for  the  office,  and  the  term  began  in  January. 

I  do  not  wish  the  Senate  to  draw  any  unfavorable  deduc- 
tions from  my  statements  regarding  that,  because  much  to 
the  credit  of  Mr.  Holt,  he  did  fruikly  and  <H>enly  state  tbe 
fact  to  tbe  people  of  the  State  ot  West  Virginia,  and  openly 
admitted  that  he  was  not  30  years  of  age;  but  he  added  that 
he  was  eligible,  arguing  that  notwithstanding  tbe  fact  that 
he  was  not  30  years  of  age,  no  doubt  be  would  be  seated 
when  he  came  to  the  Senate. 

Mr.  HATCH.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  HATCH.  I  think  it  was  developed  in  tbe  committee 
that  tbe  argumoit  on  his  part  that  be  was  eligible  was  an 
erroneous  legal  conclusion;  that  there  was  no  intentional 
misstatement  of  fact,  but  that  it  was  an  erroneous  legal 

Mr.  CONNALLY.  Oh,  no.  I  have  Just  said  that  he  stoted 
frankly  bis  age,  but  he  did  argue  as  a  legal  conclusion,  as 
suggested  by  the  Senate  from  New  Mexico,  that  he  was 
eligible,  and  he  probably  thought  he  would  be  seated  had  he 
ai^eared  here  in  January.  He  chose  not  to  ttpveax,  and 
consequently  did  not  present  bis  credentials. 

If  a  person  elected  a  United  States  Senator  can  be  in- 
eligible for  6  months  and  then  aiwear  and  qualify,  he  could 
wait  5  years  and  6  months,  or.  if  we  pursue  the  logic  of  that 
statement  to  its  final  conclusion,  a  candidate  misbt  wait 
imtU  the  last  month  of  bis  term  and  then  present  himself 
to  take  the  oath  of  office.  He  mitfit  not  come  at  all,  for 
that  matter,  but  this  is  a  case  in  which,  in  order  to  have  a 
precedent,  he  must  come. 

If  the  people  can  elect  a  man  under  30  years  of  age  to 
the  Soiate,  they  can  elect  one  25  years  of  age,  and  be  could 
come  to  the  Senate  after  reaching  SO  years  of  age  and  servo 
only  a  portion  of  the  last  year  of  his  term. 

Mr.  ADAM&    Mr.  President.  wiU  tbe  Senator  yield? 

Mr.  CONNALLY.    Certainly. 

Mr.  AnA^H  Could  the  Qovemor  have  made  an  ap- 
pointment to  fill  the  office  in  tbe  meantime? 

Mr.  CONNALLY.  It  would  depend  on  the  laws  of  tbe 
State.    Tbe  Constitution  says  if  there  is  a  vacancy  in  the 
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Senate  the  Oortmar  m*y  appoint  provided  the  legtaUture 
of  the  State  has  enacted  a  law  making  proTislon  for  ap- 
polBlBini  by  the  Oovemor  In  caae  of  a  vacancy.  If  the 
Cknrefmor  undertook  to  make  an  appointment,  of  course 
the  Senate  would  finally  have  to  paw  on  the  matter. 

Mr.  ADAMS.  How  would  the  Senator  from  Texaa  vote 
OB  that  question?  Suppoee  the  Oovemor  of  West  Virginia 
bid  tent  an  appointment  declaring  West  Virginia  enUtled 
to  another  Senator? 

Mr.  CONNALLY.  If  he  had  sent  an  appointment  vaHd 
«lta'  the  laws  of  West  Virginia,  the  Senator  from  Texas 
would  have  voted  to  seat  the  appointee. 

Mr.  TYDWOS.  Mr.  President.  I  do  not  believe  the  Gov- 
ernor could  appoint  any  one  until  the  Senate  declared  the 
•Htt  vacant. 

Mr.  CONNALLY.  I  do  not  think  we  would  have  to  wait 
untU  the  Seiukte  declared  a  vacancy.  If  the  Oovemor  had 
authority  under  the  laws  of  West  Virginia  to  make  an  ap- 
,  he  eouM  at  least  try  to  make  the  appointment 
the  appointee  presented  his  credentials  the  issue 
would  arte*  at  once  and  we  could  decide  it  either  way  under 
oar  pimary  authority,  and  no  one  could  question  it.  We 
«oald  aeat  whooMver  we  saw  fit  to  seat,  because  this  is  the 
final  supreme  court  on  questions  of  eligibility  to  membership 

In  the  body. 

Mr.  ADAMS.  Could  the  Oovemor  of  West  Virginia  have 
appointed  a  Senator  to  serve  until  the  time  Mr.  Holt  was 
M  years  of  age? 

Mr.  CONNALLY.  And  then  let  BIr.  Holt  come  In  and  take 
the  oath  of  oflloeT 

Mr.  ADAMS.    Yes. 

Mr.  CONNALLY.    No:  I  do  not  beUeve  so. 

Mr.  ADAMS.    Had  there  been  a  vacancy  In  the  office? 

Mr.  CONNALLY.    I  think  so. 

Mr.  ADAMS.    Why  could  not  the  Oovemor  appoint,  then? 

Mr.  CONNALLY.  If  the  Governor  eouM  appoint  at  all.  he 
eould  appoint  until  the  next  general  election.  I  assume  It 
to  the  law  In  West  Virginia,  as  It  Is  in  most  other  States,  that 
tht  Oovemor  can  appoint  only  until  the  following  general 
Mr.  Holt  eoQld.  of  course,  enter  that  general  elec- 
Tomorrow,  If  Mr.  HoH  should  not  be  seated,  the  Gov- 
of  Wcot  Virginia  eould  call  an  elecUon  and  Mr.  Holt 
beeooM  a  candidate  and.  If  elected,  get  legal  title  to  his 
and  cooie  back  te  the  Senate.  Of  course,  that  Is  what 
I  think  he  iboald  have  done,  and  come  here  without  any 
temish.  wtthoot  any  doubt,  without  any  eload  on  his  Utle. 

Mr.  Preskknt.  mueh  has  been  said  about  the  rights  of  a 
•overelgn  State  and  the  rlghte  of  the  people  of  a  sovereign 
Slate.  Tbe  poopte  of  the  State  have  a  perfect  right  to 
ehooae  whomsoever  they  see  fit  to  sit  In  the  Senate  to  repre- 
sent them,  provided  the  one  so  chosen  posstsses  the  constl- 
Mttonal  qimttflcaUocs.  But  a  United  States  Senator,  while 
•rieeted  by  a  State,  serves  not  simply  the  State  but  he  serves 
the  United  Stetee  as  wen.  The  other  47  States  of  the  Union 
have  an  interest  in  all  the  SUtes  being  property  repreeented 
In  the  Senate  of  the  United  SUtes. 

It  was  the  conception  of  the  founders  of  the  Government. 
those  who  riiaped  and  molded  the  Constitution,  and  It  was 
their  expectation  and  their  hope  that  every  SUte  should 
have  two  Senators  here  at  all  times.    Why? 

Because  the  Constitution  specifically  provides  that  the 
Senate  shaU  be  compoeed  of  two  from  each  State  chosen  by 
the  people  for  a  term  of  6  years.  That  is  the  term  for  which 
they  are  chosen.  Could  we  chooee  a  Senator  for  part  of  a 
term?  We  must  choose  him  for  the  whole  term  and  not  for 
tas  than  6  years.  If  he  Is  not  eligible  when  that  term 
klfiDa.  his  title  is  not  sufficient.  He  cannot  be  elected  for 
•H  years  or  for  4  years,  but  he  must  be  elected  for  6  years. 

I  say  the  whole  Nation  has  an  Interest  In  every  State  being 
represented  In  the  United  SUtes  Senate,  and  the  people  of 
West  Virginia  have  a  right  to  have  two  Senators  on  the  floor 
of  the  Senate  at  all  times.  Of  course,  sometimes  it  is  phys- 
ically Impossible  by  reason  of  death  or  illness,  to  have  them 
bore  each  moment,  but  the  people  still  have  the  represenU- 
tlon.  though  the  Senator  may  not  be  able  to  be  physically 
preeent  tn  the  Chamber  every  moment. 
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Let  me  ask  the  Senator  from  Tennessee  [Mr.  McKxllax] 
a  question.  There  are  other  duties  which  a  Senator  per- 
forms besides  sitting  in  the  Chamber.  He  appoints  candi- 
dates for  West  Point  and  candidates  for  Annapolis.  Could 
not  a  Senator  appoint  those  candidates  before  he  takes  the 
oath  of  office?  Would  he  have  to  wait  vmtil  he  was  sworn 
in  before  he  could  appoint  to  Annapolis  or  West  Point? 

Mr.  McKELLAR.  Mr.  President,  I  do  not  know  whether 
that  could  be  done,  but  If  it  Is  done,  it  Is  permitted  as  a 
matter  of  courtesy.  The  Senator-elect  would  take  his  oath 
of  office  later  and  then  his  appointmente  would  relate  back, 
as  we  used  to  say  In  the  law.  nunc  pro  tunc,  lliat  is  about 
the  only  Justification  for  such  an  aiHiwintment. 

I  agree  with  the  Senator  entirely  when  he  says  that  the 
Senator -elect  is  not  a  Senator  until  he  complies  with  the 
terms  of  the  Constitution.  He  will  have  to  take  the  oath 
of  office  before  he  can  become  a  Senator  within  the  meaning 
of  the  Constitution. 

Mr.  CONNALLY.  If  the  genUeman  from  West  VlrginU 
had  presented  himself  a  month  ago.  wovUd  not  the  Senator 
from  Teimessee  have  had  to  vote  against  seating  him? 

Mr.  McKELLAR.  I  think  I  would  have  voted  to  defer  the 
matter  imtil  he  should  have  reached  the  age  of  30  years. 

Mr.  CONNALLY.    The  Senator  would  have  voted  to  defer? 

Mr.  McKELLAR.    That  is  my  Judgment. 

Mr.  CONNALLY.  But  if  the  question  had  come  directly 
on  the  issue  of  whether  he  should  be  seated,  how  would  the 
Senator  have  voted? 

Mr.  McKELLAR.  I  do  not  know.  That  question  is  not 
before  us.  The  question  comes  now  in  this  clear  way.  Tbe 
Senator-elect  has  all  the  qualifications  and  he  has  been  duly 
elected  by  a  large  majority. 

Mr.  CONNALLY.    He  has  all  <rf  the  quallficaUons  except 

one. 

Mr.  McKELLAR.  He  is  now  30  years  of  age.  He  Is  now 
applying  to  us  to  be  allowed  to  comi^ete  his  election  by  be- 
ing swom  in.  Regardless  of  the  precedente  I  think  he  is 
enUtled  to  be  sworn  in. 

The  Senator  having  asked  me  a  question,  I  want  to  say 
that  I  believe  in  iMrecedents,  but  here  we  have  one  where 
there  was  no  record  vote  and  we  have  another  where  there 
was  a  vote  of  13  to  14.  The  13  were  just  as  likely  to  be  right 
as  the  14.  We  are  the  sole  judges  of  the  quslfflcetions  of  the 
Members  of  this  body.  This  body  is  the  s<^  judge  of  the 
quaUflcatloos  of  the  Senator-elect  from  West  Vtarghila.  I 
believe  he  Is  entitled  to  his  seat.  I  think  the  Senate  ought 
to  vote  for  the  resolution  of  the  Senator  from  Georgia  direct- 
ing that  the  Senator  from  West  Vlrglnte  bo  owom  In. 

In  the  first  place.  I  do  not  believe  theee  precedente  api4y 
to  this  particular  case.  I  think  they  both  aroee  under  dlf  • 
ferent  facta.  In  different  situations  from  the  oooo  of  tht 
Senator  from  West  Virginia.  I  think  we  ought  to  decide  the 
application  at  the  Senator  from  West  Vhglnla  on  the  facte 
as  they  appear  here.  I  think  he  comes  directly  within  tht 
very  wording  of  the  Constitution,  and  I  think  we  ought  t« 
uphold  the  Constitution  by  giving  him  his  seat. 

Mr.  CONNAUjY.  The  Senator  from  Tennessee  says  tht 
genUeman  from  West  Virginia  has  all  the  requisite  quali- 
fications. He  has  all  of  them  except  one,  and  that  Is  that 
he  was  not  legally  elected  at  a  time  when  he  was  eligible  to 
be  a  Member  of  the  Senate  at  the  beginning  of  his  term. 

Mr.  McKEUjAR.    I  do  not  agree  with  that  at  alL 

Mr.  CONNALLY.    I  know  the  Senator  does  not. 

Mr.  McKELLAR.  The  Senator -elect  from  West  Virginia 
was  elected,  as  I  recall,  by  something  like  fifty  or  sixty 
thousand  majority.    He  was  overwhelmingly  elected. 

Mr.  CONNALLY.    What  has  that  to  do  with  the  quesUon 

before  us?  ^  ^ 

Mr.  McKELI^AR.  There  is  not  a  charge  against  the  falr- 
neae  or  justice  of  his  election.  He  has  been  elected,  and  he 
is  entitled  to  take  his  seat  at  this  time. 

Mr.  CONNAHjY.  Mr.  President,  what  difference  does  it 
make  whether  he  was  elected  by  50,000,000  votes  or  by  50 
votes?  If  he  was  elected,  of  course,  he  has  a  right  to  his 
seat.  The  Soiator  from  Tennemee  is  making  an  argument 
In  favor  of  seating  the  genUeman  from  West  Virginia  be- 
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caoae  he  was  elected  hy  50,000  majority.  I  assmne  trom  that 
that  If  the  gentleman  from  West  Virginia  had  been  elected 
by  a  majority  of  only  10,000.  the  Senator  from  Tennessee 
would  not  have  been  nearly  so  enthuslasUc  about  hia 
elecUon. 

Mr.  McKELLAR.  I  diould  not  be  quite  so  enthuslasUc. 
because  there  might  have  been  some  reason  for  a  slip-up. 

Mr.  CONNAIX.Y.  The  Senator  from  Tennessee  then 
would  not  have  been  so  anxious  to  seat  him.  Mr.  President, 
If  I  thought  the  genUeman  from  West  Virginia  was  eligible 
at  the  beginning  of  his  term,  if  he  came  here  with  a  margin 
of  1  vote,  I  should  flidtxt  just  as  hard  to  see  that  he  was 
seated  as  I  should  tf  he  came  here  with  a  certificate  show- 
ing that  he  had  a  minion  majority.  What  difference  does 
the  size  of  the  vote  make  in  this  ease? 

Mr.  McKELLAR.  It  makes  a  lot  of  difference  with  the 
Senator-elect  himself,  and  it  makes  a  lot  of  difference  with 
all  of  us,  as  to  the  sin  of  the  majority. 

There  has  not  been  a  quesUon  raised  as  to  the  absohite 
fairness  and  the  absolute  integrity  of  the  elecUon.  T%e 
opponent  of  the  Senator-elect  has  not  charged  that  there 
was  any  wrongdoing  in  the  elecUon.  The  people  of  West 
Virginia  knew  when  they  voted  that  the  Senator-elect  would 
not  be  30  years  old  until  the  19th  of  June;  so  I  say  there  can 
be  no  charge  of  wrongdoing  In  connection  with  his  elecUon. 

Mr.  CONNALLY.  Oh,  nobody  Is  accusing  him  of  wrong- 
doing.       

Mr.  McKELLAR.  The  Senator-elect  now  being  eligible  In 
every  sense  to  take  the  oath  of  office  and  complete  the  elec- 
tion. I  think  he  ought  to  be  allowed  to  do  so. 

Mr.  CONNALLY.  Mr.  President,  of  course.  th«e  is  no  use 
trying  to  reply  to  the  Senator  from  Tennessee,  because 
when  a  Senator  does  so  he  merely  provctos  another  elo- 
quent speech  from  him. 

I  have  undertaken  in  this  very  disordered  and  somewhat 
disorganized  f  asdiion  to  point  out  to  the  Senate  the  reasons 
why  I  cannot  vote  to  eeat  Mr.  Holt  from  West  Virginia.  I 
desire  to  say  that  In  the  main  I  agree  with  the  minortty 
views  of  the  Senator  from  California  [Mr.  Jomcsowl,  which 
are  set  forth  In  a  report  filed  In  the  Rgotno,  and  appearing 
this  morning. 

'  Mr.  BULKLEY.  Mr.  President,  sinee  the  Senator  from 
Texas  has  admitted  that  one  does  not  become  a  Senator 
merely  by  the  asnmencement  of  the  term,  I  ihoald  Uke  to 
have  him  point  out  where  he  finds  In  the  ConstttuUon 
anything  about  quallflcaUon  relaUng  to  tbe  commencement 
of  a  term. 

Mr,  OONNAIJ«T.  Mr.  President,  ttie  Conotltutlon  does 
not  lay  anything  about  the  begtaminc  of  the  term  or  the  end 
of  the  term. 

Mr.  BUUCLEY.   It  ghnply  ityg,  "be  a  Senator." 

Mr.  CONNALLY.  Tet;  **  be  a  Senator  **;  when?  When? 
Why.  whm  his  term  begins.  When  are  yon  a  Senator,  If 
you  are  ever  one?  It  Is  when  you  are  deeted  and  your 
term  begins. 

Mr.  BULKLEY.  The  Senator  has  just  admitted  that  the 
<»iftipiant  from  West  Virginia  is  not  yet  a  Senator. 

Mr.  CONNALLY.  He  Is  not;  and  he  never  ought  to  be 
until  he  is  again  elected. 

Mr.  McKELLAR.    Mr.  President-^— 

Mr.  CONNALLY.  Let  me  answer.  Be  fair  to  me.  The 
Senators  are  rather  Ku-KIuxlng  me.    CLaushter.l 

Mr.  McKELLAR.  I  beg  the  Senator'^  pardon;  I  did  not 
'intend  to  do  that. 

Mr.  CONNALLY.  Let  me  answer  the  Senator  from  Ohio 
before  the  Senator  tram  Tennessee  Interrupte  me. 

We  are  now  taDUng  about  the  Senate.    The  ConsUtuUon 

says: 

AU  leglsUtlTe  powers  herain  gnmted  sbaU  t>e  vM*ed  in  a  Oon- 
gresa  of  tbe  United  8tat«,  which  ihall  oosisist  ot  %  Senate  and 
Bouse  of  BepreeentatlTea. 

AU  right.    Let  us  see  what  It  says  about  the  Soiate. 

The  Senate  of  the  United  States — 

What  is  the  Senate?  It  Is  a  continuing  body.  It  does  not 
die  every  2  years  or  every  6  months.    It  is  a  continuing  bod^. 

nie  Senate  of  the  Thilted  Stetes  ilisa  be  eompoeed  of  two 
BeDatocifr-~ 


Why  not  say  "  two  Senators-dect  **?  We  keep  on  talking 
about  "  Senators-dect."  The  ConsUtuUon  does  not  say  any- 
thing about  "  Senators-elect  **;  It  says  "  Senators." 

The  Senate  of  the  United  States  ahaU  he  nowpoefKl  of  two  Sena- 
ton  from  each  State — 

Not  from  some  of  the  Stetes.  It  does  not  say  that  the 
Senate  of  the  United  States  shall  be  compoeed  of  two  Sena- 
tors frtHn  47  SUtes,  and.  in  the  case  of  the  forty-el^th 
Stete,  one  Senator  for  6  years,  and  one  for  6Vii  years.  It 
says: 

The  Senate  of  the  United  States  ShaU  he  oonqiosed  of  two  Sena- 
tors from  each  State — 

Wen.  now.  let  us  see.    How  do  they  get  to  be  Senators? — 

elected  by  the  paq;>le  thereof- 
Elected  for  what? — 

for  6  years. 

Not  5^  years.  If  the  people  can  elect  a  SenaUMr  for  5V& 
years  under  these  circumstances,  when  does  the  5^ -year 
term  start?  Does  it  begin  in  Jaifuary;  and  when  he  has 
served  5^  years,  does  he  have  to  get  out;  or  can  he.  at 
his  convenience,  wait  6  months  and  then  take  his  seat,  or 
wait  2  years,  or  3  years,  or  4  years,  or  5  years? 

Our  duty  is  to  ascertain  what  tbe  ConsUtution  means. 
The  ConstituUon  means  what  the  writers  of  the  ConsUtuUon 
meant  at  the  time  they  wrote  it.  under  a  reasonable  con- 
strucUon.  Is  there  any  Senator  here  who  can  believe  that 
the  Constitution  makers  ever  Intended  that  the  Senate 
should  be  composed  of  men  who  were  not  eligible  to  meet 
at  any  moment  and  to  discharge  their  funcUons?  I  cannot 
believe  it. 

Mr.  WALSH.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Texas  3^eld  to  the  Senator  from  Massachusette? 

Mr.  CCHWAIliY.    I  do. 

Mr.  WALSH.  Suppose  there  were  two  vacancies  In  the 
representeUon  from  a  Stete,  and  there  were  two  Smators- 
elect,  and  both  of  them  were  under  30  years  of  age:  Would 
that  Stete  be  represented  in  the  Senate? 

Mr.  CONNALLY.  It  would  not  be  represented  at  tSL  The 
Senator  from  Mowrhueetto  pute  a  very  strttdnc  case.  Sup- 
pose in  the  case  ai  the  Stete  of  West  Virginia  or  any  other 
Stete,  at  the  mne  tiectkm.  because  of  death  or  resignation, 
two  Senators  were  to  be  elected,  and  the  voters  were  to 
elect  two  men  under  30  years  of  age  at  the  beginning  of  the 
term:  That  State,  at  coarse,  wooki  bo  unrepresented. 

Mr.  WALSH.  Or  suppose  there  were  two  Sonators-clect 
who  had  not  been  naturalind  for  a  fuffldent  number  of 
years. 

Hr.  CONNALLY.  The  same  rule  would  apply.  Accord- 
ing to  the  contention  of  Senators  who  favor  the  majority 
report,  the  Senate  mliht  be  compoeed  of  83  Senators  under 
SO  yean  of  age,  and  of  12  other  Senators  who  had  not  been 
for  9  years  citixens  of  the  United  Statee, 

Mr.  WALSH.  U  the  Senator  win  pardon  me,  if  that  situ- 
ation should  exist  in  48  Stetes,  we  should  have  no  Senate. 

Mr.  CONNALLY.  We  should  have  no  Senate,  of  course. 
That  is  ]x>ssible.  Every  Senator-elect  could  either  be  under 
30  years  of  age,  or  he  could  be  a  man  who  had  not  been  for 
0  ye&n  a  citizen  of  the  United  States;  and  so.  Instead  of 
the  clerk  and  the  pair  clerk  and  the  other  asslstante  keeping 
teb  on  us,  and  where  we  were,  they  would  have  to  keep  tab 
on  the  new  classes,  as  Is  done  In  military  oonacrlpUon — the 
class  of  1933,  the  class  of  1934,  and  so  on.  The  roll  would 
be  called  to  see  who  was  going  to  become  of  age  next  year, 
who  was  going  to  become  of  age  the  following  year,  and  the 
Senate  would  have  to  keep  track  of  the  naturallzaUon  rec- 
ords, and  have  the  Attorney  Qeneral  report  when  every 
Senator  had  been  naturalised  for  9  years,  and  send  us  that 
list,  and  then  we  should  know  just  who  was  going  to  be  here 
and  who  was  not  going  to  be  here. 

Now.  Mr.  President,  since  there  seem  to  be  no  other  ques- 
Uons.  for  which  I  am  very  happy.  I  desire  to  conclude.  I 
wish  to  have  Senators  bear  In  mind  all  the  ttii»,  though, 
that  our  position  is  that  the  electiop  ttsdt  was  void  If  the 
poson  elected  was  not  eligible  at  the  beginning  of  his  term. 
If  that  la  true,  he  never  can  take  his  seat.    Other  flfimlnri 
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MMlHid.  "  Et  WM  \»taOj  ekci«i.  be  Is  »  Senator,  but  If  he 
bad  come  up  In  January  I  would  hare  roted  to  kick  him 
out "  and  had  we  turned  him  aside  In  January  he  new 
would  have  returned,  be  could  never  hate  come  back  to  take 
^^  ■eat. 

n  be  was  lecally  elected.  If  he  is  ever  to  be  eligible,  why 
ibotfd  they  kick  him  out  In  January?  Be  could  come  back 
and  present  himself  again  If  he  had  tlUe  to  the  seat.  But 
when  we  adopt  the  theory  that  the  Utle  falls  because  be 
vas  never  legally  elected,  we  are  no*  faced  with  the  dlfB- 
culUes  which  win  rise  to  caifront  us  If  we  adopt  any  other 
doctrine  and  any  other  theory  In  this  case. 

I  submit,  therefore,  that  Mr.  Holt  should  not  be  seated 
for  the  reason  that  his  election  was  void  because  he  was 
not  W  years  of  sge  on  the  3d  day  of  January  1935.  when  his 
term  of  office  began  In  accordance  wttb  tbe  provlslfln  d 

the  Constitution,  

The  PRKSIDINa  OFFICER.  The  quesUon  Is  on  agree- 
bM  to  the  reeolutloo  o*  the  Senator  from  Delaware  tlfr. 
BsenMsl  to  the  natxire  of  a  substitute  for  the  resolution 
of  tbe  Senator  from  Georgia  [Mr.  ObobobI. 

Mr.  OBOROB.  Mr.  President.  It  Is  obvious  that  we  can- 
not reach  a  vote  today  on  the  pending  matter,  and  I  under- 
stand there  Is  a  desire  for  an  executive  session.  Therefore 
I  t**»nk  we  should  go  Into  executive  session  at  this  time  and 
let  tbe  p»ndt"g  matter  go  over  until  tomorrow. 

KAnOMAL  LABOK  KgLATIOm  BOAI9 

The  PRBSmiNQ  OFFICER.    WUl  the  Senator  withhold 
his  motion  for  a  moment  to  enable  the  Chair  to  lay  before 
tbe  Senate  the  aniendmento  of  tbe  House  to  a  Senate  bUl? 
Mr.  OBOROE.    Certainly. 

Tbe  PRESIDING  OFFICER.  The  Chair  lays  before  the 
Senate  the  amendments  of  the  House  of  Representatives  to 
ttM  hUl  (S.  1958)  to  i<»»*<"*«H  the  causes  of  labor  disputes 
or  obstructing  interstate  and  foreign  commerce,  to 
national   labor   relations   board,   and   for   other 
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The  PRESnOINO  OFFICER    (Mr.  Nolt  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 
U  there  be  no  further  reporU  of  committees,  the  calendar 

ts  in  order. 

poentAsm 

Tht  teglslattve  clerk  read  the  nomination  of  Alice  L.  Wool- 
man  to  be  postmaster  at  Coweta,  Okla. 

Mr.  McKELLAR.  Mr.  President,  at  the  request  of  the 
Junior  Senator  from  Oklahoma  [Mr.  Ooasl.  I  ask  that  this 
nomination  go  over.  

The  PRE8IDINO  OFFICER.    The  nomination  win  go  over. 


Mr. 


WALSH.    I  move  that  the  Senate  disagree  to  tbe 

Its  of  the  House,  request  a  conference  with  the 

Boose  on  the  disagreeing  votes  of  the  two  Houses  thereon. 
and  that  the  Chair  appoint  the  conferees  on  the  part  of 
tbe  Senate. 

The  motion  was  agreed  to:  and  tbe  Presiding  Offlcer  ap- 
pointed Mr.  Walsh.  Mr.  Mmmrr.  Mr.  Mobsat.  Mr.  BosAa. 
and  Mr.  Ia  Foixsttb  conferees  on  tbe  part  of  the  Senate. 


icvrivB 


low 


Mr.  GBOROE.  I  move  that  the  Senate  proceed  to  tbe 
eonsideratlon  of  executive  business. 

Tbe  motion  was  agreed  to;  and  tbe  Senate  proceeded  to 
tbe  consideration  of  executive  business. 


BXBCrmVB  KXPOBTS  or  CO 

Mr.  BARRiaON.  from  the  Committee  on  Finance,  re- 
ported favorably  tbs  following  nominaUons: 

Frank  C.  Walker,  of  New  York,  to  be  executive  director 
of  tbe  Natlooal  Emergency  Council: 

Jertne  F.  Sears  to  be  8Ute  director.  National  Bmergexkcy 
Council,  for  Cabfomia: 

Svetnbiom  Johnson  to  be  State  direetcr.  NaUonal  Bmer- 
gency  Council,  for  HUnois; 

Cbarlss  J.  Baidy  to  be  State  director.  National  Emergency 
Oounea  for  New  York:  and 

Dr.  John  W.  Crontn  to  be  assistant  surgeon  in  tbe  United 
Public  Health  Service,  to  take  effect  from  date  of 


Mr.  WALSH,  from  the  Committee  on  Finance,  reported 
favorably  tbe  nomination  of  Frank  H.  Foy  to  be  State  di- 
rector. NaUonal  Emergency  Council,  for  Massachusetts. 

Be  also,  from  tbe  Committee  on  Education  and  Labor, 
mtorted  favorably  the  following  nominations: 

Howard  W.  Oxley.  of  New  York,  to  be  director  of  Civilian 
Oonservatkm  Corps  camp  education:  and 

anas  M.  Ranropber.  of  New  York,  to  be  assistant  director 
if  Civilian  Conservation  Corps  camp  education. 

Mr.  McKEIXAR.  from  tbe  Committee  on  Poet  Offices  and 
reported  favorably  tbe  nomlnatloryt  of  sundry 


OBPABTMxirr  or  commxbcb 

The  legislative  clerk  read  tbe  nomination  of  John  Monroe 
Johnson,  of  South  Carolina,  to  be  Assistant  Secretary  of 
Commerce. 

Mr.  VANDENBERG.  Mr.  President.  I  wish  to  make  a 
brief  statement  regarding  Ur.  Johnson's  nomination. 

Mr.  NORRIS.  Mr.  President,  will  the  Senator  yield  for 
an  interruption? 

Mr.  VANDENBERG.    I  yield. 

Mr.  NORRIS.  I  had  intended  to  ask  that  the  nomination 
go  over.    Would  the  Senator  rather  make  his  statement 

now? 

Mr.  VANDENBERG.  I  told  the  Senator  from  South  Caro- 
lina IMr.  Btbhbs]  that  I  woiild  withdraw  my  obJecUon  to- 
day, and  I  desire  to  make  a  statement  for  the  Rscoao  as  to 
why  the  objection  is  withdrawn. 

When  the  nomination  came  in  last  Saturday,  the  Com- 
mittee on  Commerce  was  polled,  and  the  nomination  was 
favorably  reported  to  the  Senate.  On  Monday  Mr.  Ewing 
Y.  Mitchell,  whom  Mr.  Johnson  succeeded,  made  a  public 
statement.  ln<'^»H<"g  many  charges  respecting  the  Depart- 
ment of  Commerce.  Thereupon  Mr.  Johnson's  nomination 
was  recommitted  to  the  Committee  on  Commerce.  In  the 
Committee  on  Commerce  on  the  following  day  five  members 
of  the  committee  voted  against  reporting  Mr.  Johnson's 
nomination  to  the  Senate. 

0\u  reasons — perhaps  I  should  content  myself  by  speaking 
of  my  own  reasons — my  reasons  for  voting  against  report- 
ing the  nomination  were  that  Inasmuch  as  the  position  to 
wliich  Mr.  Johnson  had  been  appointed  was  Involved  in  the 
controversy  which  had  been  stirred  up  by  Mr.  MltcheU's 
charges,  I  felt  that  nothing  should  be  done  respecting  the 
vacancy  until  the  committee  had  concluded  an  investigation 
of  Mr.  MltcheU's  charges.  The  committee  have  for  2  days 
Investigated  the  charges.  We  have  not  yet  concluded  that 
hearing.  However.  In  this  morning's  hearing  before  the 
committee  I  undertook  to  obtain  all  possible  Information  re- 
specting any  possible  question  of  Mr.  Johnson's  eligibility. 
Mr.  Mitchell,  the  retiring  Assistant  Secretary,  who  has  made 
tbe  various  charges  against  the  Department,  was  specifically 
asked  if  he  knew  of  any  reason  why  Mr.  Johnson  should  not 
be  confirmed,  and  he  said  he  knew  of  none.  Thereupon  we 
put  the  Secretary  himself  upon  the  stand,  and  the  Secre- 
tary made  a  completely  satisfactory  statement  respecting 
Mr.  Johnson's  credentials. 

I  particularly  asked  a  question  which  the  Senator  from 
AWh^m*  [Mr.  Black]  had  raised,  namely,  whether  or  not 
Mr.  Johnscm  had  any  Investments  in  transportation  com- 
panies or  similar  Investments  which  might  represent  con- 
flicting Interests  In  respect  to  the  responsibilities  which  he 
must  administer.  The  Secretary  gave  us  the  assurance  that 
there  is  no  such  conflict  of  interest. 

The  situation  now  stands  entirely  clear  so  far  as  I  am  con- 
cerned. We  have  every  assurance  that  Colonel  Johnson  is 
fully  qualified  for  tbe  position  to  which  he  has  been  ap- 
pointed. I  d«lre  to  make  this  public  sUtement  and  to 
withdraw  my  objection. 

Mr.  NORRIS.  Mr.  President,  I  ask  that  the  nomination 
go  over  until  tomorrow.  The  Senator  from  South  Carolina 
[Mr.  Bybkbs]  has  no  objection  to  its  going  over  until  to- 
morrow. 

Mr.  BYRNES.  The  Senator  from  Nebraska  has  said  be 
would  like  to  have  tbe  aominatiaD  go  over,  and  I  have  no 

Without  objectloin.  ttm  Dom- 


Tbe  PRESIDING  OFFICER. 
tYi«^i*wi  ^rUl  go  orer. 


—  .^^-  >  w       w-^w^-%,r\.T>T^         TT/^TTCflTl 
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Hie  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  UOTilnatlons  of  post- 
masters on  the  calendar  be  confirmed  en  bloc,  with  ttie 
exception  of  the  nomination  of  the  postmaster  at  Coweta, 
Okla..  which  has  been  previously  passed  over. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
nominations  of  postmasters  on  the  calendar,  with  the  ex- 
ception noted,  will  be  confirmed  en  bloc 

,  or  TBI  WATT 

The  legislative  derk  proceeded  to  read  sundry  nomina- 
tions In  the  Navy. 

Mr.  WAUSH.  I  ask  that  the  nominatians  In  the  Navy  be 
confirmed  en  bloc. 

The  PRESIDINO  OFFICER.  Without  obJectioD.  the 
nominAtinns  will  be  Confirmed  en  bloc. 

ZM  THB.KABIHI  OOm 

The  legislative  clerk  proceeded  to  read  sundry  nomina- 
tions in  the  Marine  Corps. 

Mr.  WALSH.  I  ask  that  the  nominations  In  tbe  Marine 
Corps  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the 
nominations  will  be  confirmed  en  bloc. 

lliat  completes  the  calendar. 


Mr.  GEORGE.  As  in  legislative  session.  I  move  that 
the  Senate  take  a  recess  imtil  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  6  o'ckxxk  and  13 
minutes  p.  m.)  the  Senate  took  a  recess  until  tomorrow, 
Friday,  June  21,  1935,  at  12  o'clock  meridian. 


CONFIRMA1TONS 

Executive  nominations  confirmed  by  the  Senate  June  20 
(UffUUUive  day  of  Map  13),  1935 

PXOMOnOKS  ZV  THX  Natt 

To  be  commander 

Robert  W.  Hayler. 

To  be  lieutenant  commanders 
George  P.  Kraker  John  B.  Longstaff 

Frederick  C.  Sachse 

To  be  lieutenants 


Elijah  W.  Irish 
Richard  H.  Glngras 
Ernest  S.  L.  Goodwin 
Lermond  H.  Miller 


Clement  R.  Criddle 
John  D.  TUippy 

Arthur  H.  Graubart 
Charles  E.  Totanan,  Jr. 


To  be  lieutenants  dunior  grade) 


Robert  B.  I^utiuharson.  Jr. 
OUbert  H.  Mitchell 
Charles  L.  Fraser 
Harold  E.  Baker 
Odale  D.  Waters,  Jr. 
Alfred  G.  Ward 
Lloyd  M.  Mustin 
William  W.  Brown 
Henry  G.  Munson 
Porter  Lewis 
Jctm  8.  Homer 
Harry  Hull 
George  W.  Bailey 
Sidney  A.  Ernst 
David  D.  Scott 
Frank  H.  Brumby,  Jc 
Ernest  D.  Hodge 
Harry  L.  Relter.  Jr. 
Morton  Sunderland 
Ernest  P.  Abrahamson 
Ronald  L.  Wilson 
Richard  H.  Lambert 
Burl  L.  Bailey 
Robert  H.  Weeks 
Spencer  Lb  Shaw 


Paul  Q.  Osier 
George  L.  Baring 
William  J.  Dimitrijevio 
Robert  B.  Fulton,  2d 
John  M.  Uetwiler 
Herbert  M.  Coiman 
Selden  C.  Small 
Jod  C.  Ford,  Jr. 
William  R.  Franklin 
Clayton  R.  Simmers 
Howard  R.  Prince 
Jacob  A.  Lark 
Paul  H.  Orouleff 
Joseph  C.  Wylie.  Jr. 
Francis  M.  Douglass 
Scott  K.  Gibson 
William  I.  Bull 
Levering  Smith 
John  R.  Leeds 
Thomas  M.  Fleck 
Stephen  M.  Archer 
Theodore  H.  White 
John  M.  Grider 
Earl  P.  Finney,  Jr. 
BlcbMd  C.  wmiams,  Jt. 


Harold  L.  Sargent 
Edwin  C.  Woodward 
Robert  E.  Vandllng 
Jack  L  Bandy 
Norman  E.  Blaisdell 
George  R.  Beardslee 
William  B.  Perkins 
Ernest  M.  Snowden 
Hugh  L.  Hendrlck.  Jr. 
Maximilian  G.  Schmidt 
Alvin  W.  Slayden 
George  W.  Kehl 
Barry  EL  Atkins 
John  Corry 
Ralph  M.  WUson 
Jacob  C.  Myers 
Robert  O.  Beer 
Daniel  L.  Carroll,  Jr. 
Frank  M.  Parker 
Henry  I.  Allen,  Jr. 
Allen  M.  Shlnn 
John  L.  Counlhan,  Jt. 
Luclen  E.  Wagnon 
Rex  B.  Uttle 
William  L.  Tagg 
Robert  C.  Young 
Bruce  McCandless 
William  R.  Cox 
Allen  B.  Adams,  Jr. 
Mason  J.  Hamilton 
Henry  C.  DeLong 
George  R.  Luker 
Samuel  F.  Quarles 
George  C.  Hunter 
William  H.  Oroverman,  Jt. 
William  W.  Vanous 
John  S.  Lev^ 
Thomas  D.  F.  Langen 
George  W.  Pressey 
Robert  P.  Walker 
George  O.  Hobbe 
Max  C.  Mather 
Jack  W.  Wlntle 
Alton  E.  Parker 
Arthur  H.  Vorpahl 
Malcolm  E.  Garrison 
Mark  E.  Dennett 
Reynolds  C.  Smith 


R0bert  D.  RobUn 
Bernard  W.  Freimd 
DeWltt  C.  Mclver,  Jr. 
John  W.  Ramey 
Norman  J.  Sampson 
John  B.  Smith 
James  G.  Marshall 
Llndsey  Williamson 
William  Winter,  Jr. 
John  S.  Fahy 
Richard.  D.  Harwood 
Ennls  W.  Taylor 
Allan  A.  Ovrom 
Clare  B.  Smiley 
John  C.  DeWltt,  Jr. 
Malcolm  T.  Munger 
Howard  E.  Shelton,  Jr. 
Harry  W.  Seely 
Albert  8.  Major.  Jr. 
James  A.  lliomas 
Philip  W.  Cann 
Jack  RoudelMish 
William  C.  F.  Robards 
Garry  W.  Jewett,  Jr. 
John  F.  Fairbanks,  Jr. 
Nathaniel  M.  Dial 
James  D.  Collett 
John  H.  Hooper 
Adolphe  Wildner 
Charles  M.  Lyons,  Jr. 
Herbert  L.  Jukes 
Joseph  A.  McGoldrick 
Roland  O.  Lucier 
Harvey  H.  Head 
Hinton  A.  Owens 
Charles  C.  Gold 
Nicholas  J.  Nicholas 
Paul  D.  Williams 
Mifihapl  B.  O'Connco: 
Samuel  P.  Moncure 
Victor  B.  McCrea 
Otto  A.  Scherini 
John  J.  Sutton 
John  G.  Tennent.  Sd 
Charles  Keene.  Jr. 
George  R.  Wilson 
Juan  P.  Domenech 
George  E.  Porter,  Jr. 


To  be  ensign 
Dermott  V.  Hlckey 

To  be  medUxU  inspector 
Earl  C.  Carr 

To  be  assistant  dental  surgeons 

Alvin  H.  Grunewald 
Lewis  M.  Smylie 
Richard  F.  Redden 

To  be  pay  inspector 
George  C.  Simmons 

To  be  passed  assistant  pavmaster 
WlUlam  L.  Patten 

XABXWB  OOIM 

Ross  E.  Rowell  to  be  colond. 
Joseph  W.  Knighton  to  be  major. 
James  A.  Mixson  to  be  major. 
Lawrence  T.  Burke  to  be  captain. 
Thomas  B.  White  to  be  captain. 
Thomas  J.  Walker.  Jr.,  to  be  captain. 
Maxwell  H.  MlzeU  to  be  captain. 
Ellsworth  N.  Murray  to  be  first  lieutenant. 
Alpha  L.  Bowser,  Jr.,  to  be  first  lieutenant. 
James  G.  Smith  to  be  first  lieutenant. 
Forest  C.  Thompson  to  be  first  lieutenant. 
Michael  S.  Currin  to  be  second  lieutenant. 
Lewis  J.  Fields  to  be  second  lieutenant. 
Henry  B.  Cain  to  be  second  lieutenant. 


>•)' 
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1  tnatkm  wUl  go  over. 


t7S0 


OUa  B.  Runtor. 
Oordon  O.  Stlmpaon. 
Lodwlf  Undoerfer,  Sberta. 
ChMhomn  W.  Hyatt.  Ounteravllte. 
Bfnm  P-  Watson.  Lincoln. 
inaTw>tM>  Hendon.  Townlcy. 
D»Tld  O.  Pearce.  Vina. 
ICaurlee  W.  Holinca.  Vlnemont. 
B.  RobtnMm.  Jr..  Waverly. 

COMVSCnCXJT 
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W.  Morria.  Canaan. 
PMdirlck  C.  Plynn. 


I 


Fnak  W.  Dote.  Pellsmere. 

W.  Wataon.  Fort  Meade. 

Partaam.  LaeooclMa. 

R.  Aline  Praaer.  Macctenny. 
C.  McOanlel.  Sneada. 

H.  Richards.  Wewahitchka. 

OIOBGU 

Andrew  J.  Trulock.  Climax. 
XiBlla  W.  M&xirell.  Danville. 
Alley  M.  Cherry.  DonalaonvUIe. 
Bennle  Levlton.  Pargo. 
Augustus  B.  liCltcham.  Jr..  Hampton. 
Idward  A.  Bamett.  Leary. 
Bllaabeth  &  Marwell.  Lexington. 
George  H.  Ray.  Norwood. 
Sara  W.  Bulloch.  Ochlochnee. 
George  8.  Thompson.  Odiui. 
Isaac  F.  Amow,  Saint  ICarys. 

MaHty  P.  Nelaoo.  Auburn. 
wmiam  H.  Bradshaw.  Carbon. 
Samtael  O.  McCarty.  Carthage. 
Philip  L.  Marlrlln.  Decatur. 
Claiwnee  T.  Ciater.  Dupont. 
■nara  Root.  Hagentown. 
B?an  G.  Moreland.  Hymera. 
Anzui  M .  Records.  Lawrenca. 
Iva  a  Turmaii.  Vallonia. 
Thumu  K.  Chrlatman.  Wabaah. 
/oal  O.  Bamea.  Waldnm. 

KAXaftt 

David  Karl  Ifoore.  Dexter. 
Jamas  H.  Sandifer.  Ekkvado. 
L.  A.  Wainscott.  Haielton, 
M.  Collins.  Lenexa. 
B.  Lewerenz,  UncolnviHe. 
John  K.  HartaeO.  Oxford. 
Clyde  WlUiams.  Preston. 
Henry  P.  Dodion.  South  Haven. 
Mllo  R.  Hoash.  Winchester. 

lOO 


Pillberto  S.  Lnoera  Biiwinola 
JohnC.  LBOoard.  Raton. 

RHODE  laUUI* 

William  H.  Setfert.  Chepachet. 


Gertrude  B.  Berger.  Boling. 
Claud  A.  Howard.  Bronson. 
Harry  McDonald  Thomson.  Coleman. 
Nadyne  Goodman.  Collinsville. 
Roy  R  Miller.  Crawford. 
William  H.  Wheeler,  Eustace. 
Cleo  K.  Hinton.  Pomey. 
Juanita  M.  Thomas.  Oause. 
Vcr»  G.  Kirkpatrick.  Hish  Island. 
A.  Greer.  Kopperl. 

8.  Blchtower.  Millsap. 
O.  Bruoe,  OeagovUle. 


Henry  E.  Cannon.  Shelbyville. 
Loulae  McKhroy.  Shepherd. 
Helen  A.  Milhan,  Terrell  WeDa. 
John  M.  Strawn.  Trent. 

trrsH 

Mattie  8.  Larsen.  Castle  Dale. 
Lydia  R.  Strong.  Huntington. 
George  T.  Williams,  Kamas. 

vncmxA 

Howard  C.  CBryan.  Austinvllle. 
Isaac  C.  Taylor,  Big  Stone  Gap. 
Nannie  A.  Chisholm,  Clover. 
Bernard  E.  Young.  Dayt(xi. 
Dmtnrr  B.  Hlgginbotham.  Forest. 
George  K.  Fielder.  Fries. 
Frank  B.  Rice,  Halifax. 
Alfred  Prentiss  Bull.  HaDwood. 
William  B.  Owen.  Jarratt. 
James  B.  Thomas,  Marion. 
Allan  A.  Lanford,  Palmyra. 
Howard  P.  Oilliam,  Pfaenlx. 
Edgar  W.  Sims,  Rapidan. 
John  B.  Pace.  Ridgeway. 
Pauline  H.  Duncan.  Rlverton. 
Frank  D.  Coleman.  Rose  Hill. 
Zuleime  H.  Sealock.  Sperryville. 
Haller  M.  Bowman.  Tlmbervllle. 

WBT  VIXGZIIXA 

Lnrln  J.  Richardson.  Bartley. 
Olga  O.  Baughman.  Belington. 
Robert  Y.  Henley,  CaretU. 
Hugh  A.  ChrisUe,  Everettville. 
Thomas  O.  Wash.  Kayford. 
Esta  B.  Combs.  Man. 
Okey  K.  Burdette.  Point  Pleasant. 
William  E.  Simpson.  Power. 
Lewis  H.  M.  Christie.  Renick. 
Chu^-i**  Dlllard.  Walton. 
Jamas  H.  Trail.  Winding  Gulf. 


HOUSE  OP  REPRESENTATIVES 

Thursday,  June  20,  1986 


Montgomery.  D.  D. 


The  House  met  at  12  o'clock  noon. 

The  Chat^ain.   Rev.  James  Shera 
offered  the  following  prayer: 

Almighty  God,  we  rejoice  that  the  wide  open  spaces  are 
full  of  sunlight  and  underneath  are  the  everlasting  arms. 

WhUher  shaU  I  go  from  Thy  Spirit?  Or  whither  shaU  I 
flee  from  Thy  presence?  If  I  take  the  totngs  of  the  mom' 
ina.  and  dwen  in  the  uttermoet  parts  of  the  sea.  even  there 
ShaU  Thy  hand  lead  me.  and  Thy  right  hand  shaU  hold  me. 

O  Father  of  mercy,  forgive  our  sins,  cleanse  us  from  all 
secret  faults,  and  inspire  us  with  humility.  Make  us  rich 
in  love  that  we  may  lose  ourselves.  Fill  us  with  hope  that 
we  may  endure  hardness  as  loyal  servanU  of  the  Republic. 
We  pray  Thee  to  consecrate  all  the  relations  of  family  life. 
May  the  hearts  of  fathers,  mothers,  and  chUdren  meet  to- 
gether and  the  old  and  new  be  Joined  in  one  golden  circle. 
Through  Christ  our  Savior.    Amm. 

The  Journal  of  the  proceedings  of  yesterday  was  read 
and  approved. 

kOS   raOM   THK   SnTATI 


A  message  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
clerk,  annouxiced  that  the  Senate  had  passed  with  amend- 
ments, in  which  the  concurrence  of  the  House  is  requested, 
a  bill  of  the  House  of  the  following  UUe: 

H.  R.  7260.  An  act  to  provide  for  the  general  welfare  by 
establishing  a  system  of  Federal  old-age  benefits,  and  by 
enabling  the  several  States  to  make  more  adequate  provision 
for  aged  persons,  blind  persons,  dependent  and  crippled  chil- 
dren, maternal  and  child  welfare,  public  health,  and  the  ad« 


Spencer  Lb  Shaw 


Ricbard  C.  wnUams,  Jx,      \     Henrjr  B.  Cain  to  be  aeccmd  Ueutenaot. 
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ministration  of  their  unemptogrment  compensation  laws;  to 
establish  a  Social  Security  Board;  to  raise  revenue;  and  for 
other  purposes. 

The  message  also  announced  that  the  Senate  Insists  upon 
Its  amendments  to  the  foregoing  bill,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Hauzsom,  Mr. 
KxHO.  Mr.  GaoBGK,  Mr.  Krras,  and  Mr.  L*  FoLLsm  to  be 
the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  had  passed 
a  taiU  of  the  following  title,  In  which  the  concurrence  of  the 
House  is  requested: 

S.  2917.  An  act  authorizing  an  appropriation  to  the 
American  Legion  for  its  use  In  effecting  a  settlemmt  of  the 
remainder  due  on,  and  the  reorganization  of,  Pershing  Hall, 
a  memorial  already  erected  in  Paris,  France,  to  the  com- 
mander in  chief,  officers,  and  men  of  the  expediticxiary 
forces. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  bills  of  the  Senate  of  the 
following  titles: 

8. 314.  An  act  for  the  relief  of  Vito  Valentino:  and 

B.  1052.  An  act  for  the  reUef  of  the  Washington  Post  Ca 
sxcoNS  aKficxxircT  bill,  isss 

Mr.  O'CONNOR.  Mr.  Speaker,  I  caU  up  House  Resolu- 
tion 266. 

Tlie  Clerk  read  the  resolution,  as  follows: 
House  Resolution  260 

Resolved.  That  upon  Uie  adoption  of  this  resolution  it  shall 
be  In  order  to  move  that  the  House  resolve  Itself  Into  the  Ck»n- 
mlttee  of  the  Whole  House  on  the  state  of  the  Union  for  the 
consideration  of  H.  R.  8554,  a  bill  making  appropriations  to  sup- 
ply deficiencies  In  certain  apprc^ulatlons  for  the  fiscal  year  ending 
June  30.  1935,  and  for  prior  fiscal  years,  to  provide  si^iplemental 
appropriations  for  the  fiscal  years  ending  June  SO,  1086.  and  June 
80.  1936.  and  for  other  purposes,  and  all  points  of  order  against 
said  bill  are  hereby  waived.  That  after  general  delate,  which 
ahall  be  confined  to  the  bill  and  shall  continue  not  to  exceed  a 
hours,  to  be  equally  divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee  on  Appropriations, 
the  bill  shall  be  read  for  anMndment  under  the  5-mlnute  rule. 
At  the  conclusion  of  the  reading  of  the  bill  for  amendment  the 
Committee  shall  rise  and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and  the  prevloiis  question 
ahall  be  considered  as  ordered  on  the  bill  and  the  amendments 
thereto  to  fliuil  passage  without  Intervening  motloa.  except  one 
motion  to  recommit,  with  or  without  Instructions. 

Mr.  OXX:)NNOR.  Mr.  Speaker.  I  yield  SO  minutes  to  the 
gentleman  from  Pennsylvania  [Mr.  Rarslst]. 

Mr.  Speaker,  this  is  a  rule  for  the  consideration  of  the 
deficiency  appropriation  bill,  an  open  rule  jooviding  for  2 
hours  ctf  general  debate.  For  the  moment,  that  Is  all  I  care 
to  say  about  the  rule. 

Mr.  RANSLET.  Mr.  Speaker,  on  this  side  of  the  aisle  we 
are  desirous  to  have  the  rule  explained  by  the  gentleman 
from  New  York.  If  he  will  not  do  so  now  probably  he  will 
do  it  later.  I  yield  such  time  as  he  may  desire  to  the 
gentleman  from  New  York  [Mr.  Smu.]. 

Mr.  SNELL.  Mr.  Speaker,  I  desire  briefly  to  discuss  the 
rule,  but  not  quite  so  briefly  as  the  chairman  of  the  commit- 
tee in  his  opening  statement.  I  am  somewhat  familiar  with 
the  general  niles  of  the  House  and  the  intent  and  purposes 
of  the  rules.  I  am  and  always  have  been  in  favor  of  special 
rules.  I  believe  the  majority  should  use  special  rules  when- 
ever necessary  to  put  through  its  program. 

But.  with  the  strength  of  the  majority,  there  are  certain 
moral  obligations  that  go  with  it  for  the  protection  of  the 
minority.  The  rules  of  the  House,  as  everyone  knows,  are 
for  the  protection  of  the  minority.  The  majority  does  not 
need  any  protection,  as  far  as  the  rules  are  concerned,  be- 
cause they  have  the  votes;  and  that  is  really  the  important 
Question. 

Tliis  is  the  flrst  time,  as  far  as  I  know— and  I  think  it  is 
practically  the  flrst  time  in  a  great  many  years — ^when  we 
have  had  a  general  appropriation  bill  before  the  House  and 
general  debate  has  been  denied. 

That  is  entirely  a  new  custcm,  and  I  certainly  should  have 
been  glad  to  have  had  the  gentleman  trom  New  Yattk  explain 
why  he  did  this  at  this  time. 

LZZZX- 


Of  ootnrse,  it  is  not  a  question  of  time.  In  a  discussion 
with  the  majority  leader  and  the  Chairman  of  the  Rules 
Committee  last  evening  they  both  admitted  that  there  was 
no  special  important  program  for  the  balance  of  the  week. 

That  being  the  situation.  I  cannot  understand  why  we 
should  be  cut  off  from  some  general  debate  at  this  time, 
considering  that  that  has  been  the  custom  of  the  House  for 
a  great  many  years. 

The  only  conclusion  to  which  I  can  come  is  the  fact  you 
srourselves  to  a  certain  extent  are  ashamed  of  the  legisla- 
tion that  you  are  putting  through.  You  have  not  the  cour- 
age to  get  up  here  and  defend  the  legislation.  On  the  other 
hand  you  have  not  the  nerve  to  sit  here  and  have  someone 
else  criticize  it.  so  you  have  adopted  the  easiest  way  and  by 
mere  force  of  numbers  cut  off  general  debate.  That  is 
a  pretty  fair  and  frank  statement  relative  to  the  position 
10  or  IS  minutes  time  for  debate.  I  have  said  to  them  what 
that  you  have  taken  in  denying  general  debate. 

Several  Members  upon  our  side  have  asked  me  to  get  them 
10  or  15  minutes  time  for  debate.  I  have  said  to  them  what 
the  Speaker  has  often  said,  that  he  preferred  not  to  have 
them  ctxne  in  with  general  debate  in  the  House  early  in  tha 
daily  sessions,  and  that  it  was  better  to  have  general  debate 
during  the  regular  time,  which  has  alwajrs  heretofore  been 
in  order,  namely,  on  api;MX)priatlon  bills. 

Mr.  BUCHANAN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  SNELL.    Yes. 

Mr.  BUCHANAN.  As  Chairman  of  the  Committee  on 
Appropriations,  I  discussed  with  the  ranking  minority  mem- 
ber on  the  committee,  the  gentleman  tram  New  Yrark  [Mr. 
Tabkb]  relative  to  conflning  this  debate  to  the  bill,  and  he 
urged  absolutely  no  objection.  I  stated  that  to  the  Rules 
C(Mnmittee,  and,  therefore,  the  Rules  Committee  is  not  to 
blame.  If  Mr.  Tabkb  had  tirged  objection  at  that  time  it 
might  have  been  another  story. 

Mr.  SNELL.  Mr.  Speaker,  I  have  not  discussed  this  mat- 
ter with  the  genUeman  from  New  York  [Mr.  Tabkb],  but  I 
have  discussed  it  with  a  great  many  Members  on  our  side 
who  have  asked  for  time.  I  have  tried  to  protect  the  pro- 
gram of  the  House,  and  have  them  take  their  time  on  gen- 
eral appropriation  bills. 

Mr.  BUCHANAN.  But  I  was  Justified  in  relying  on  the 
cfmversation  with  the  ranking  member  of  the  minority  oo 
my  committee. 

Mr.  SNELL.  I  have  not  heard  about  any  such  agreement 
as  that. 

Mr.  BUCHANAN.  It  was  not  an  agreement,  but  there  was 
no  objection  made  to  it. 

Mr.  SNELL.  I  know  that  it  is  not  satisfactory  and  la 
not  the  desire  of  a  majority  of  the  Members  upon  our  side 
to  not  have  general  debate  on  approiHlation  bills,  which  la 
the  proper  time  for  general  debate.  During,  the  entire  ses- 
sion I  have  been  very  generous  in  yielding  to  unanimous- 
consent  requests.  I  have  never  intended  to  interpose  an 
objection  merely  for  the  sake  of  making  the  objection.  The 
majority  has  to  get  unanimous  consent  and  to  ask  courtesies 
of  the  minority  much  more  than  the  minority  has  of  the 
majority,  because  the  responsibility  is  on  the  side  of  the 
majority.  Therefore  I  feel  that  it  is  taking  an  unfair  ad- 
vantage, after  the  courteous  treatment  accorded  the  ma- 
jority, to  refuse  us  at  this  time,  opportunity  for  general  de- 
bate, and  I  ask  now  whether  that  is  to  be  the  p^icy  of  the 
majority  from  now  on,  that  there  shall  be  no  more  general 
debate  during  the  present  session.  If  that  be  so,  then  I 
doubt  if  you  will  adjourn  any  earlier  or  it  will  in  any  way 
shorten  the  session.  I  am  Just  as  anxious  as  anyone  else 
here  to  adjourn  and  go  home,  but  there  are  certain  rights 
that  I  feel  we  have,  and  at  least  one  of  them  Is  the  right  of 
debate.  Some  gentlemen  on  the  Democratic  side  may  think 
that  they  will  always  have  Just  as  large  a  majority  as  they 
have  at  the  present  time.  I  have  been  here  when  we  had 
almost  as  large  a  majority  as  there  is  on  the  Democratic 
side  at  the  present  time,  and  as  far  as  I  know  we  never  once 
took  advantage  of  the  minority,  because  of  that  fact  My 
position  always  was  that  it  is  perfectly  harmless  to  let  the 
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.  flritov  talk,  M  }om  m  we  l»v«  tbe  rot**,  but  gentle- 
_  OB  Mbe  DesnocrmUc  «lde  seem  to  go  »  treat  deal  f urtbar, 
and  tbe  only  firw''T«*^  that  we  can  draw— and  I  have 
Id  be  fair  about  It— it  that  they  are  not  willing  to 
debate  and  itaOMi  qiMStloiit  brought  before  the 
iTtDd  let  the  people  know  the  real  imam  that  are  be- 
t,^^  nnmttm  I  am  appealing  to  the  iiiiMon  aniee  and 
fatmeai  of  gentlemen  on  the  Democratic  side,  who  claim 
l0  50  ao  fair,  that  this  be  not  made  a  permanent  policy  on 
tiitpart  of  the  majority.  [Appiauae  <m  the  Republican  side.l 
Mr.  cyCOHNOR.  Mr.  Speaker,  the  mtoorlty  teadw  baa 
very  calmly  tifwuMl  a  complaint  about  a  situation  whl^ 
ta  fMk  does  not  extet.  This  la  not  a  getMral  approprlatloD 
ML  It  to  a  defklency  appropriation  bill,  contatntng  a  num- 
tar  •(  ttMM  which  may  be  coutrorerslaL 
Mr.  MAimN  of  MMMHtaMm.    Mr.  apaahv.  will  ttM 

n  yMdf 
Mr.  OtX>NllOR.    Yi^  ^        ^ 

Mr.  MARTDf  of  MaaaacbOMitta.    B  has  alwaya  bean  the 
in  the  paat.  howevar.  to  hava  ■aaaral  dibaU  go 
with  the  oaMMaraUoB  of  b  ttttKtmaw  approprlaUon 


Mr.  BUCHANAN.  I  nid  all  bat  one  oommittee.  and  Z 
forgot  to  ask  him. 

Mr.  MARTIN  of  Massachusetts.  The  gentlonan  probably 
misunderstood  my  question.  Did  erery  member  of  tbe  legis- 
lative committee  agree  to  it? 

Mr.  BUCHANAN.    No.    I  only  conferred  with  the  ehalr- 


Ifr.  OXX>NNOR.  I  do  noi  know.  Probably  that  la  troa; 
I  4o  Bot  know  whalter  there  bat*  biah  bay  asoapttona  to 
llMt  eostom  or  not,  bat  why  do  wa  oaad  a  rule  for  thla  MUt 
H  Iha  am  piMa,  wa  did  Qo4  atort  thia.  tliu  deflctaecy  MQ 
In  here  axMl  could  have  been  taken  up  to  the  umal 
B  la  a  prlvUeted  bill.  It  containa  certain  items  of 
itton  as  In  osoat  appropriation  MUa,  and  when  that  waa 
eallad  to  the  attention  of  the  Houae  the  gentleman  fr«i 
New  York  (Mr.  Tunal.  the  ranklnc  minority  member  of 
Um  Oonmlttee  on  Approprtattona.  took  an  arbitrary  position 
an  the  outtter.  and  it  was  he  who  oftade  the  neoaaalty  for 
the  nak.  He  arWtrarUy  tnateted  on  ponits  of  order,  and 
he  knew  at  the  time  he  did  it  that  we  would  be  compiled 
to  brliw  in  a  rule,  the  prime  purpose  of  whlcli  is  to  waive 

9001(8  Ol  0fvllBT* 

What  else  ooold  we  have  donef  We  oould  have  let  tbe 
■Hksral  debate  go  on.  and  when  points  of  order  were  made 
w  would  have  bad  to  postpone  the  general  debate  until  we 
ooold  bring  In  a  rule  to  make  those  matters  in  the  bill  in 
aader.  Tlkat  has  been  done  heretofore,  but  knowing  tht 
potttK^  the  minority  was  going  to  take,  and  I  call  it  an 
position,  as  to  the  matters  in  this  bill,  principally 
they  refer  to  some  controversial  or  political  siibjects, 
we  had  to  bring  In  a  rule. 

Mr.  TABBR.    Will  the  gentleman  yleldf 

Mr.  O'CONNOR.    I  yield. 

Mr.  TABSR.  My  position  in  objecting  to  the  reoaest  yas- 
tvrday  was  based  upon  my  belief  that  aome  of  these  ledsla- 
Hre  matters  contained  In  the  bill  ought  not  to  be  passed. 

Mr.  OXX)NNOR.  The  gentleman  could  have  thrashed 
that  out  In  the  House  and  he  could  convince  the  majority  of 
the  House  that  they  should  not  be  passed.  The  gentleman 
dkl  noi  have  to  express  his  opposition  by  making  points  of 
order. 

Mr.  MARTIN  of  Massachusetts.    Will  the  gentleman  yield? 

M^.  OXX>NMOR.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  Does  not  the  gentleman 
think  that  these  legislative  matters  should  go  to  the  kgis- 
laUve  ooounlttoe?  Why  should  the  Appropriations  Com- 
aai  Itaelf  up  as  the  one  determining  committee  In  thla 
If 

Mr.  O'CONNOR.  I  cannot  answer  thaL  I  do  not  know 
anmib  about  it.  The  Chairman  of  the  CoaHUttae  on  Ap- 
PNHrtatlons  can  probably  answer  the  genflwan 

Mr.  BUCHANAN.    Will  the  genUeman  yield? 

Mr.  OXX>NNOR.    I  yield. 

Mr.  BUCHANAN.  It  was  because  the  rhairman  of  tha 
lafislatlve  committee  waived  it  and  agreed  that  it  go  In  thla 
MIL 

Mr.  MARTEN  of  Masaachuaetta.  Did  aU  the  members  of 
tha  todalattva  oommlttees  acree  to  that? 

Mr.  BUCHANAN.  All  except  one  that  I  remember  of.  and 
I  iorgot  to  ask  bbn. 

Mr.  MARTIN  of  Massachusetts.    But  there  Is  more  than 
Involved. 


Mr.  MARTIN  of  Massachusetts.  Well,  the  chairman  has 
no  right  to  run  the  legislative  committee. 

Mr.  O'CONNOR.  Now.  Mr.  Speaker,  what  Is  all  this 
tempest  In  a  teapot  about?  The  majority  is  accused  of 
OBlng  its  vast  majority  to  stifle  general  debate.  General  de- 
bate! It  might  better  be  called  "  general  abuse."  That  U 
what  It  usually  la  from  tha  minority  aide.  [Laughter  and 
applauae  ] 

This  Congress  has  been  In  aaaalon  for  •  months.  We  bava 
heard  counUeaa  poUUcal  spaachaa.  Under  tha  guise  of  gan- 
ana  debate  w«  have  heard  the  **  opening  guns  **  of  the  next 
^w^j^tf^  vrtilcfa  is  stlU  15  months  away.  Further  oppor- 
tunity for  such  speeches  U  sought  by  the  minority  under  tha 
guise  of  general  debate.  IlMy  want  to  get  up  hara  and 
talk  about  evarythlng  under  tha  sun  axcapl  tha  measure 
immediately  before  the  House. 
Mr.  BUCHANAN.  Will  the  gentleman  yield? 
Mr.  O'CONNOR.    I  yield. 

Mr.  BX7CHANAN.  Is  it  not  a  fact  that  this  U  the  last 
appropriation  bill,  and  that  on  all  others  that  were  passed 
in  this  Houae  they  have  been  given  all  the  time  they  asked 
for  in  general  debate? 

Mr.  OXX>NNOR.  And  there  let  me  further  say  more  tlma 
than  has  been  granted  ordinarily  in  the  past.  On  the  last 
bill  which  came  in,  for  Instance,  the  legislative  appropria- 
tion bill,  to  accommodate  the  minority,  we  let  them  blow  off, 
you  might  say.  for  a  whole  week. 

Mr.  SNELL.  N^yw.  Mr.  Speaker,  the  gentleman  ought  to 
be  a  little  more  careful  about  his  language. 

Mr.  TABER.    Mr.  Speaker,  some  of  the  time  s^^ded  to 
the  minority  was  yielded  back  to  the  majority  so  that  tha 
majority  could  exercise  its  lungs. 
Mr.  OXX)NNOR.    That  may  be  sa 
Mr.  SNELL.    Will  the  gentleman  yield  for  a  question? 
Mr.  O'CONNOR.    I  yield. 

Mr.  SNELL.  I  think  the  gentleman  ought  to  be  a  little 
more  temperate  in  his  language.  The  gentleman  says  that 
we  are  always  abusing  and  blowing  off.  I  think  we  have 
been  as  temperate  in  debate  at  this  session  as  tbe  average 
Democratic  Member  of  the  House  has  been  at  this  time  or 
during  any  previous  administration. 

Mr.   O'CONNOR.    Well,   thoee  comparisons   are   always 
invidloua.  anyway. 
Mr.  LUDLOW.    Win  the  gentleman  yield? 
Mr.  O'CONNOR.     I  yield. 

Mr.  LUDLOW.  I  rather  resent  that  opprobious  term, 
"  blowing  off  ".  as  applied  to  the  magnificent,  though  some- 
iHiat  prolonged,  burst  of  oratory  that  occurred  on  the  legis- 
lative appropriation  bill  when  it  was  under  my  direction  as 
chairman  of  the  subcommittee.     [Laughter.] 

Mr.  OXX>NNOR.  I  think  we  have  had  enough  general 
debate  for  this  saaaion.  There  Is  enough  meat  in  this  par- 
ticular bill  to  haw  aome  real  serious  disciission  of  it  on 
both  sides.  I  think  at  this  late  date  we  ought  to  be  through 
with  what  Is  commonly  axMl  sometimes  vulgarly  called 
"geiwral  debate."     [Applause  and  laught«-.] 

Mr.  Speaker.  I  yield  7  minutes  to  the  gentleman  from 
Ohio  [Mr.  Haxxjufl. 

Mr.  HARLAN.  Bir.  Speaker,  apropos  of  the  subject  of 
general  debate  and  the  \ise  to  which  It  is  pot.  In  the  Rbcok» 
of  June  17  appeared  a  speech  by  the  gentleman  from  Massa- 
chuaette  [Mr.  Maktzx].  in  which  this  statonent  was  made: 
Tb*  mutnw  of  tb«  twt  at  tike  world  along  the  road  of  recotvry 
in  oomparlaon  with  our  raoonl  nbowm  Um  foUy  of  many  of  thm 
Boowv«lt  •zperlmenU.  Flftaen  oountrtM  bave  sUrted  back  on  Um 
i>u>v«iy  tralL 

I  sImJI  not  read  aU  of  the  statement,  but  I  will  put  it  in  my 
remarks.    But   it   states   that   almost   all   countries   bava 

advanced 

Mr.  8NEIJL   Mr.  Speaker,  reserving  the  right  to  object 


Mr.  HARLAN.  Mr.  Speaker.  I  do  not  want  this  reservation 
taken  out  of  my  time. 

Mr.  SNELL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  gentleman  is  indulging  in  general  debate  at  this  time, 
which  Is  against  the  order  in  the  special  rule.  I  am  sorry 
to  have  to  make  that  point  of  order,  and  I  ask  the  Speaker  to 
rule. 

The  SPEAKER.  Hie  Chair  hopes  the  gentleman  wlU  pro- 
ceed In  order. 

liCr.  HARLAN.  I  am  discussing  the  futility  of  general  de- 
bate as  a  method  of  disseminating  false  propaganda. 

Mr.  SNEUi.  PUse  propaganda!  That  Is  general  debate. 
Tliat  Is  exactly  what  I  asked  for  on  this  blU  and  It  was  de- 
nied.  I  object,  and  I  ask  the  Speaker  to  rule. 

The  SPEAKER.   The  gentleman  will  proceed  In  order. 

Mr.  HARLAN.  We  are  dtocuffiing  an  appropriation  bilL 
An  appropriation  bill  Is  connected  with  tha  general  economic 
welfare  of  the  country.  Ttie  gentleman  from  Massachusetts 
aays  that  tha  economic  condition  of  tha  country 

Mr.  MARTIN  of  Massachusetts.  Mr.  Spaakar,  I  Insist  that 
tha  gantlaman  proceed  In  order, 

Mr.  8NEIJ«.  What  U  sauce  for  tha  gooaa  la  going  to  ba 
sauce  for  tha  gander.  It  wa  are  not  going  to  have  general 
debate  on  the  bill,  wa  wUl  not  have  It  h«r«. 

TtM  SPEAKER,  "nie  gentleman  has  not  proceeded  suffi- 
ciently for  the  Chair  to  understand  whether  he  Is  In  order  or 
out  of  order. 

Mr.  HARLAN.  I  asked  the  gentleman  from  Massachu- 
setts whoi  he  was  making  this  very  startling  statement 
about  the  economic  conditions  of  the  country 

Mr.  SNELIi.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  is  indulging  in  general  debate  when  he 
speaks  about  a  specific  debate  between  himself  and  the 
gentleman  from  Massachusetts  [Mr.  MaktxhI. 

Mr.  l^ICHENER.  Mr.  Speaker,  what  we  are  now  consid- 
ering is  the  rule.  It  is  Just  a  question  of  ix^ether  or  not  we 
are  going  to  adopt  this  rule. 

Mr.  HARLAN.    That  is  exactly  it 

Mr.  MICHENER.  This  does  not  Include  general  debate 
on  reciprocity  treaties,  on  the  tariff,  or  on  other  subjects. 
It  is  a  matter  of  procedure  only,  if  we  are  going  to  be 
technical.  We  are  considering  the  adoption  of  a  nile  the 
purpose  of  which  is  to  make  the  consideration  of  a  particu- 
lar bill  in  order. 

Mr.  BLANTON.  Mr.  Speaker,  I  make  the  vaini  of  order 
that  where  the  rule  under  consideration  changes  the  gen- 
eral rules  of  debate  on  an  appropriation  bill,  anything 
that  Is  pertinent  to  any  part  of  that  nile  is  legitimate  in 
debate  in  consideration  of  the  rule. 

The  SPEAKER.  The  Chair  thinks  the  gentleman  from 
Texas  is  c(»Tect,  but  the  gentleman  must  confine  himself  to 
the  resolution  before  the  House  and  not  discuss  extraneous 
matters. 

Mr.  OXX>NNOR.  Mr.  Speaks.  In  this  connection,  not 
only  the  resolution  but  the  bill  referred  to  in  the  resolution 
can  be  discussed.  I  maintain. 

Mr.  SNELL.    The  Speaker  has  ruled  on  the  question. 

Mi.  MICHENER.  In  that  cozmection  I  may  say  that  while 
sometimes  we  permit  such  discussion,  it  is  subject  to  a  point 
of  order. 

Mr.  OXX>NNOR.  Mr.  Speaker,  I  maintain  that  when  a 
rule  Is  brought  in  for  the  ccmsideration  of  a  blU  that  in 
discussing  the  rule  it  is  permissible  also  to  (Jlscuss  the 
subject  matter  of  the  bill  referred  to  In  the  rule. 

The  SPEAKER.  The  Chair  thinks  that  the  question  now 
under  debate  is  whether  there  shall  or  shall  not  be  general 
debate  on  the  bill.  While  this  debate  may  Involve  certain 
features  or  provisions  of  the  bill,  the  Chair  does  not  think  it 
would  Justify  a  Member  discussing  extraneous  matter.  Dis- 
cussion on  the  resolution  now  before  the  House  appli«i  only 
to  the  question  of  whether  there  shall  be  general  debate  on 
the  bill.  This  woiQd  not  author!^  a  Member  to  discuss 
matters  which  are  not  germane  to  the  resolution. 

Mr.  HARLAN.  Mr.  Speaker,  the  gentleman  from  New 
York,  in  discussing  this  rule,  said  we  were  limiting  Justifiable 
debate,  which  ought  to  take  place  at  this  time.  I  am  taking 
the  reverse  of  the  argument  and  contending  that  debate 


ought  to  be  limited,  because  at  this  particular  time  debate  is 
being  used  to  disseminate  false  propaganda  and  political 
bunk  in  the  Rscoao  for  propaganda  purposes. 

The  SPEAKER.  The  gentleman  from  Ohio  Is  clearly  in 
order  if  that  is  the  line  of  discussion. 

Mr.  EEIWALL.  Mr.  Speaker,  the  gentleman  has  Just  ad- 
mitted he  is  disseminating  bunk.  I  think  the  gentleman  Is 
out  of  order. 

Mr.  HARLAN.  I  said  I  am  trying  to  eradicate  that  and 
was  proceeding  to  illustrate  how  general  debate  has  been 
abused  in  this  House. 

Mr.  EKWALL.    I  misunderstood  the  gentleman. 

Mr.  SNELL.  Mr.  Speaker,  I  renew  my  point  of  order  that 
the  question  of  how  general  debate  has  been  abused  in  this 
House  is  not  proper  debate  on  tha  rule. 

Tbe  SPEAKER.  Ttie  Chair  thinks  that  la  a  legitimate  part 
of  tha  discussion  If  tha  gentleman  confines  himself  to  tha 
question  of  whether  or  not  there  shall  ba  ganaral  dabate  on 
tha  bill. 

Mr.  SNELL.   Tbat  Is  all  rl^t. 

Tha  SPEAKER.  TtM  Chair  thinks  that  la  a  perfectly 
legitimate  argument 

Mr.  SNELL.  TlM  gantlaman  aald  ha  was  iotait  to  show  tt 
was  bunk  and  propaganda,  which  Is  anothw  proposition 
antlraly.       

Ttie  SPEAKER.  The  question  of  whether  or  not  it  la  bunk 
is  for  the  Members  to  decide  for  thMnaelves. 

Tha  Chair  cazmot  undertake  to  dictate  to  the  gentleman 
the  language  he  shall  use  so  long  as  he  keeps  within  the  soopa 
he  has  indicated. 

Mr.  HARLAN.  Mr.  Speaker,  wa  have  had  ao  much  falaa 
propaganda  sixread  in  the  Rxcoui  by  the  mlzx>rlty  for  the 
purpose  of  destroying  confidence  in  this  country  that  in  the 
consideration  of  these  bills  we  do  not  need  any  longer  dis- 
cussion than  is  provided  in  the  rule,  and  I  cite  the  argu- 
ment of  the  gentleman  from  Massachusette  [Mr.  MASTor] 
as  an  example  of  the  evil  we  now  face. 

I  asked  the  gentleman,  after  he  had  made  the  startling 
statement  that  the  United  Stetes  had  gone  back  in  busi- 
ness recovery  nine  points 

Mr.  SNELL.  Mr.  Speaker,  I  make  the  point  of  order  that 
the  gentleman  from  Ohio  is  not  disnisaing  the  proposition 
before  the  House. 

The  SPEABXR.  Itie  Chair  is  unable  to  determine  that 
at  this  stage  of  the  gentleman's  argiunent. 

The  gentleman  from  Ohio  will  proceed  in  order. 

Mr.  MICHENER.  Mr.  Speaker,  would  it  help  the  Chair 
if  we  had  the  gentleman's  words  taken  down  so  the  Speaker 
could  read  his  argument? 

Mr.  GREENWOOD.  Mr.  Speaker,  the  gentleman  from  New 
York  complained  that  the  rule  was  a  departure  from  the 
usual  custom  with  regard  to  general  debate  and  the  gentle- 
man from  Ohio  is  answering  the  very  point  raised  by  the 
minority  leader  by  saying  that  one  of  his  c(dleagues  in  the 
consideration  ci  another  rule  took  advantage  of  the  dis- 
cussion of  the  rule  by  placing  in  the  Rkc<»d  facto  that  did 
not  pertain  to  the  rule.  The  gmtlonan  from  Ohio  Is  an- 
swering the  very  point  raised  by  the  gentleman  from  New 
York. 

Mr.  MARTIN  <rf  Massachusette.  Mr.  Speaker,  may  I  be 
heard  a  moment? 

The  stotement  the  gentleman  is  discussing  I  never  used 
in  general  debate  as  the  term  is  being  considered  here. 

I  was  speaking  properly  on  the  A.  A.  A.  bilL 

Mr.  HARLAN.  If  the  gentleman  will  admit  on  the  floor 
that  tbe  stotement  he  formerly  made  concerning  recovery 
in  the  United  Stotes  is  not  true,  that  is  sufficient  for  me. 

Mr.  MARTIN  of  Massachusette.  I  will  not  admit  the 
statement  was  not  true,  because  it  is  true.  I  do  not  think 
that  has  anything  to  do  with  this  re8<^tion.  however. 

Mr.  TABER.  Mr.  Speaker,  the  meat  of  this  situation  is 
that  if  this  gentleman  is  permitted  to  discuss  these  things 
the  gentleman  fnHn  Massachusette  must  be  permitted  to 
discuss  the  same  thing. 

The  SPEAKER.  The  gentleman  from  Massachusette  will 
be  permitted  to  discuss  the  rule  if  the  gentleman  is  granted 
time  by  the  gentlonan  from  Pennsylvania,  but  the  genUa- 
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Crcm  MMsachuMttt,  m  Um  genUeman  from  Ohio,  must 

toixnatlt  to  tiM  lubjeet  before  the  House,  and  that 

oBMklon  Is  as  to  the  advlsabitlty  of  the  pueaffe  of  this  reso- 
mtm  which  eonnncs  di— "***^  to  the  bUl  itself  and  pro- 

hltalto  general  debate.  ^ 

Mr.  HARLAN.    Mr.  Speaker.  I  asked  the  gentleman  from 
the  aothorlty  for  making  this  mott  Mnsa>- 
gf^^ffft^nt^  that.  If  true,  would  have  been  emblasoned 
tlia  fNBt  page  of  erery  newspaper  in  the  country. 

MX.  Speaker.  1  make  the  point  of  order  that 

the  gentleman  Is  not  discxuwlng  the  matter  under  consid- 
eration. 

The  8PEAKBR.  The  Chair  cannot  say  at  tha  tune 
whether  the  gentleman  Is  or  Is  not  proceeding  in  order. 

Mr.  BLANTON.  Mr.  Speaker.  I  make  the  point  of  order 
that  when  debating  a  rule  that  would  do  away  with  general 
debate,  which  but  for  the  rule  would  be  In  order,  and  gen- 
eral debate  meeiw  ^iMHSioti  of  every  subject  on  the  face 
of  the  globe,  all  if snni  tor  eliminating  general  debate  are 
pertlzKnt  and  in  order,  and  takes  In  a  subject  as  broad  as 
the  univene.  and  thn  gentleman  certainly  can  discuss  all 
weh  reasons. 

Ike  8PBAKBR.  The  Chair  thinks  that  any  discussion 
which  undertakes  to  jwUfy  or  otherwise  the  question  as  to 
whether  or  not  general  debate  shall  be  confined  to  the  bill 
to  legittaaate,  and  the  Chair  so  rules,  and  hopes  that  the  gen- 
tleman from  Ohio  win  proceed  in  order,  as  the  Chair  be- 
Itovsahe  wiB. 

Mr.  HARIjAN.  Mr.  Speaker.  foUowinc  the  statement  of 
the  gentleman  from  Massachusetts  to  the  effect  that  the 
TTattti  states  had  gone  ta  retrofffade  nine  polnU  in  the  last 
t  fears.  I  asked  the  gMrtlMnan  his  authority  for  the  state- 
Bent.    Be  said  he  saw  it  in  the  newspapers  some  place. 

Mr.  SMSLL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  ftiiUeman  from  Ohio  is  not  following  the  decMon  of  the 
Clialr.  and  I  respectfully  submit  the  question  to  the  Chair. 

Mr.  HARLAN.  Mr.  Speaker.  I  am  tracing  this  propaganda 
down  to  its  souree  to  show  that  the  time  of  general  debate  in 
this  partioular  instance  was  used  for  no  other  purpose  than  to 
start  rumors,  propaganda,  and  shake  confidence. 

VBAKXR.  The  Chair  does  not  think  that  propa- 
taas  anytbtnc  to  do  with  the  discussion  of  the  rule 
OOSMtderation.  The  Chair  may  say  to  the  gentleman 
that  he  should  confine  himself — azMl  the  Chair 
hope*  he  wfO— to  a  discussion  of  whether  or  not  it  is  proper 
for  the  Hooss  to  confine  general  debate  to  the  bin  or  whether 
■■Mral  debate  should  be  opened  to  a  dlsnisston  of  aU  subjects. 
Mr.  SABATH.  Mr.  Speaker,  as  I  imderstand  It,  the  gentle- 
man Is  trying  to  Justify  the  resolution  by  pointing  out  that 
If  fOMral  dtbate  Is  permitted  very  tittle  information  will  be 
given  to  the  Bowa  with  reference  to  the  bill  and  thai  the 
for  general  debate  is  used  generally  for  the  purpose  of 
out  statements  that  are  abeolutely  false  and  mislead- 
to  the  ooantry.  TIm  gentleman  feels  that  the  Houae 
have  information  on  the  bill,  and  for  this  reason  he  is 
in  favor  of  the  resolution  which  restricts  general 
to  the  bUl. 

Mr.  HARLAN.  If  the  Chatr  has  ruled,  and  no  appeal  taken 
from  that  decision.  I  should  like  to  proceed. 

I  asked  the  gentleman  from  Massachusetts  his  authority 
aiKi  he  said  he  saw  it  in  the  newspapers.  I  asked  him  what 
newspaper.    Bi  laki  he  did  not  know. 

Mr.  8NKLL.  Mr.  Speaker.  I  make  the  point  of  order  that 
the  gentleman  Is  not  complytng  with  the  ruUnc  of  the  Chair. 
Mr.  cntRSMWOOD.  Mr.  Speaker.  I  should  tike  to  be  heard 
Id  oppositlan  to  the  point  of  order.  This  rule  leaiiMs  de- 
bate to  the  bllL  The  gentleman  from  Ohio  Is  showlnc  that 
tills  is  a  better  rule  than  a  rale  widdi  allows  general  debate 
on  any  sohlect. 

The  gentleman  will  proceed  in  order. 
Mr.  Speaker.  I  make  the  point  of  no  quonmi. 
The  Chair  will  count.    [After  counting.] 
Ok*  hundred  and  forty -auien  Mtmbei  j  present;  not  a  quo- 
rum. 
Mr.  TATLOR  of  Ootorado.    Mr.  Speaker.  I  aof«  a  oaD  of 


Hie  Oerk  called  the  roll,  and  the  following  Members 

failed  to  answer  to  their  names: 

(Bon  No.  M]  '' 

lten>hf  i1  BUenboc«D  llc01«U*n  Smith.  Oona. 

Bl«noaim  Ttah  IfcOroartjr  Bnyder 

Brooks  Ttmf  lAtcbaU.  m.  BmiXh 

Buck  <H«iu«  Ifontacu*  Stack 

Bulwlnkla  OMMwmy  llurdock  SteaeaU 

Caimaa.Wti.  QoKUborough  OUT*  Stefan 

Caaer  Oreerer  Patman  Tlnkham 

Clark.  IdatM)  ITalnn  Pattoa  TDbey 

Ooehrma  Bart  Pcrklna  Tolan 

COnnerT  Bartler  PeyMT  Uxtdervood 

CroM.Tes.  Becnlnsi  Bankln  Wcarln 

Dear  Blssln*.  Oona.  Robinson.  ITtali     Wbelcbel 

r>>l>misn  BlsslBs,  Ifass.  Roc«rs.  Okla.  White 

Disney  Kennedy.  Md.  Russell  WUsoo.  lA. 

Dorssy  j^mnt^^  8cru«ham  Wlthrow 

Doutrteh  Larrabee  Shannon 

Baton  Lsmka  Wssnn 

•nie  SPEAKER.  Three  hundred  and  sixty-two  Meml)ers 
liave  answered  to  their  names,  a  quorum. 

On  motion  of  Mr.  Tatlos  of  Colorado,  furttier  proceed- 
ings under  the  call  were  dispensed  with. 

The  SPEAKER.  The  gentleman  from  Ohio  [Mr.  Haklah] 
will  please  suspend  wtiile  the  Cliair  makes  this  statement: 
It  has  always  l)een  ttie  custom  heretofore  in  discussing  reso- 
lutions leaking  In  order  matters  of  legislation  for  Members 
to  be  rather  liberal  in  their  discussions  and  not  necessarily 
to  confine  themselves  to  ttie  pending  resolution. 

The  Ctiair  thinks  that  discussion  on  these  rules  should  not 
be  too  narrowly  restricted.  Of  course,  imder  the  prece- 
dents, a  Member  must  confine  tiimself  to  the  subject  of 
debate  when  objection  is  raised.  The  pending  resolution  is 
one  wtiich  undertakes  to  limit  general  debate  upon  the  defi- 
ciency bill  to  2  hours  and  to  confine  tlie  debate  to  the  biU 
itself.  The  Clialr  tlilnks  it  is  entirely  too  narrow  a  con- 
struction to  undertake  to  hold  a  Member,  in  dljscussing  the 
resolution  either  pro  or  con,  to  the  simple  question  of 
whether  or  not  the  rule  should  t>e  adopted,  and  that  it  la 
entirely  legitimate  discussion  for  a  Member  who  is  under- 
taking to  uphold  the  rule  and  to  Justify  confining  debate 
to  the  bill  to  cite  as  illustrations  what  has  occurred  in  pre- 
vious discussions.  The  Chair  does  not  think  a  Meml)er,  in 
using  such  illustrations,  is  Justified  In  answering  a  speech 
that  tuts  been  made  upon  a  previous  occasion.  However, 
the  Chair  repeats  that  the  Chair  does  think  it  is  perfectly 
legitimate  for  a  Memt>er  who  is  undertaking  to  Justify  the 
rule  to  refer  to  experiences  on  previous  occasions  where  the 
debate  was  not  limited  to  the  bill,  and  the  Chair  hopes  that 
the  gentleman  from  Ohio  will  proceed  in  order. 

Mr.  KNUTSON.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  KNUTSON.  Would  a  discussion  of  the  new  soak-the- 
rlch  plan  come  within  ttw  Speaker's  rule? 

The  SPCAKSR.    Certainly  not. 

Mr.  KNUTSON.    I  am  asking  for  information. 

Mr.  HARLAN.  Mr.  Speaker.  I  tielleve  we  tiave  already 
taken  up  too  much  time  with  tills  discussion,  and  In  the 
interest  of  expediting  the  business  of  the  House  I  ask  unani- 
mous consent  to  revise  and  extend  my  remarks. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Ohio? 

There  was  no  objection. 

Mr.  HARLAN.  Mi.  Speaker,  the  question  before  the  House 
Is  the  advisability  of  having  prolonged  general  debate  at  this 
time  in  our  legislative  program.  I  submit  tiiat  that  is  not 
advisable,  for  the  reason  ttiat  gensral  debate  is  now  being 
used  by  the  minority  in  the  House  of  Representatives  to 
foment  discontent,  to  shake  the  confidence  of  the  country. 
and  to  disseminate  false  political  propaganda 

It  has  very  little,  if  any.  value  so  far  as  one  can  see  or 
hear  in  Instructing  the  Members  of  Congress  on  the  facts 
back  of  any  of  the  tiills  xmder  consideration.  For  example, 
on  June  17.  when  we  were  on  general  detiate  on  the  resolu- 
tion to  taring  the  agriculture  adjustment  bill  liefore  the 
House  for  consideration,  the  gentleman  from  Massachusetts 
[Mr.  Maktzx]  made  the  foUowlng  itatwnent: 

of  tb*  IMS  a  tk*  wavM  along  the  road  to  foovery 

to  our  record  shows  the  foUy  of  many  of  the  Boose- 

trtM  have  ■latt«d  back  on  tha 
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recovery  trail,  Sweden  1eartlT>g  with  a  41-peroent  margin;  Hungary 
la  33  percent  bhead  of  3  yeara  ago;  Italy,  31  percent;  Oermany,  20 
percent:  Japcm.  17  percent;  Canada.  17  percent.  Only  four  coun- 
tries are  worse  off  than  they  were  2  years  ago:  Norway.  1  percent; 
Belgium.  8  percent;  Ublted  States,  9  percent;  aad  Prance,  10 
percent. 

The  utter  silliness  and  al)8urdity  of  ttiat  statement  with 
reference  to  the  United  States  ought  not  to  require  any 
refutation  at  all  to  any  group  of  men  who  tiave  lived  in  this 
country  for  the  last  2  years.  If  such  a  startling  condition 
did  exist,  it  would  be  six-column,  front-page  news  on  every 
newspaper  in  the  United  States. 

Some  time  after  the  gentleman  made  the  remark.  I  ad- 
dressed this  question  to  him: 

The  gentleman  In  the  early  part  of  his  speech  gave  out  some 
figures;  I  shoiild  like  to  ask  him  where  he  got  those  figures? 

Mr.  Mastin  of  Massachusetts.  They  were  printed  In  yesterday's 
Sxinday  newspaper  In  a  report  quoted  from  the  League  of  Nations. 

I  subsequently  asked  tilm  the  name  of  the  newspaper,  to 
which  he  said  that  he  did  not  know;  and  I  then  asked  him  if 
It  were  the  Hearst  papers,  and  he  said  that  It  was  not.  These 
last  two  questions  and  answers  are  not  apparent  in  the 
record. 

I  did  not,  however,  l)elieve  at  the  time,  nor  do  I  l)elieve 
now  for  one  moment,  that  the  gentleman  from  Massachu- 
setts made  any  intentional  misstatements  concerning  facts 
which  lie  no  doubt  had  read  somewhere  and  forgot  where 
he  read  them. 

My  point  in  this  whole  matter  Is  that  when  one  takes  the 
floor  of  the  House  of  Representatives  in  delMite  of  any  kind 
there  is  a  serious  responsibility  on  his  shoulders  as  to  the 
authority  of  the  statements  made.  Particularly  at  this 
time  of  stress  in  our  country,  when  everyone  is  still  suffering 
from  the  nervous  strain  brought  about  by  the  depression, 
and  is  constantly  fearful  that  we  are  going  to  be  precipi- 
tated back  into  the  conditions  prior  to  1933.  Many  peoi^ 
look  upon  the  CoNCRKssioifAL  Rkcord  as  a  very  authorita- 
tive source,  and  any  statement  such  as  the  one  quoted  alxive 
would  be  fluently  quoted  throughout  the  country  and  no 
questions  asked. 

Following  the  lead  of  the  gentleman  from  Massachusetts, 
that  he  got  this  from  a  Sunday  newspaper,  quoting  the 
League  of  Nations,  I  examined  a  numt>er  of  Sunday  news- 
papers, but  could  find  no  such  statement.  I  did  see  in  the 
New  York  Times,  which  is  about  as  authoritative  a  paper 
as  we  have  in  the  country,  an  article  commenting  upon  a 
compilation  by  the  National  Industrial  Conference  Board. 
I  understand  that  this  Board  is  in  close  association  with 
the  League  of  Nations  and  would  naturally  speak  for  that 
organization. 

That  article,  wtiich  appeared  on  Monday,  June  17,  states 
as  follows: 

World  production  in  indxistry  showed  a  gain  in  April  over  tlie 
average  In  the  first  quarter  of  the  year,  according  to  a  compilation 
of  the  National  Indxistrlal  Conference  Board.  In  aU  the  principal 
countries  except  Prance.  Belgium.  Switzerland,  and  Holland  the 
output  was  substantially  larger  than  a  year  ago. 

Ttie  United  States  is  clearly  listed  among  tlie  nations 
showing  improvement.  I  also  lurocured  a  copy  of  the  June 
edition  of  the  Survey  of  Current  Business,  compiled  by  the 
United  States  Department  of  Commerce,  and  found  that  the 
Index  for  production  in  April  of  1933  was  66,  in  April  of 
1934  was  85.  and  in  April  of  1935  was  86.  I  noticed  in  the 
copy  of  today's  Washington  News  a  United  Press  dispatch 
from  Pittsburgh,  quoting  an  address  beton  the  National 
Association  of  Credit  Men,  wtiich  says: 

The  United  States  Is  now  40  percent  out  of  the  depression. 

For  ttie  sake  of  the  gentlemen  on  tlie  minority  side  of 
the  House,  who  are  apparently  uninformed,  I  may  say  that 
the  depression  period  referred  to  ran  from  1929  to  1933. 

The  Department  of  Commerce  issued  a  statement  under 

date  of  June  5,  reading  as  follows: 

To  siimmarlee  some  of  the  Important  changes,  it  may  be  noted 
that  farm  Income  In  the  first  4  montlis  of  1936  was  61  percent 
above  that  for  the  same  period  of  1933  and  13  percent  in  excess 
of  that  for  early  1934.  Industrial  production  was  up  41  and  7 
percent,  respectlTely,  while  the  increase  in  employment.  retaU 
and  foreign  trade  have  also  been  substantial.    Gains  in 


such  individual  Unas  as  automobiles,  eleetrio  refrigerators,  and 
rayon  have  been  especially  large,  and  It  la  interesting  to  note 
that  a  number  of  commodltiee  are  being  manufactured  and  sold 
In  greater  quantities  than  in  1929. 

The  improvement  in  purchasing  power  In  rural  areas  lias  bMn 
much  more  rapid  than  in  industrial  centers  so  that  the  farmer 
has  again  assumed  a  more  normal  position  as  a  consumer.  Simi- 
larly, the  general  price  rise  and  the  improvement  in  profits  has 
lightened  the  debt  burden  of  industry.  Purther,  the  problem  of 
the  siuplus  of  agricultural  commodities  has  been  largely  resoived 
during  the  past  2  years.  While  stocks  of  cotton  are  still  high, 
other  important  surpluses  have  been  removed  and  the  present 
concern  is  the  production  of  adequate  suppUes  rather  than  the 
elimination  of  existing  stocks. 

With  the  enhancement  of  profits,  the  distribution  of  dividends 
has  turned  upward,  shrinking  to  about  a  third  of  the  1929  volume. 
The  national  Income  as  a  whole  has  expanded  substantially  tn  the 
past  2  years  and  is  currently  running  above  the  level  of  a  year 
ago.  One  of  the  hopeful  signs  of  recent  months  has  been  the 
resumption  of  capital  financing.  While  new  issues  have  been 
largely  for  refunding  purposes  they  afford  evidence  of  a  demand 
for  desirable  securities  and  of  the  ability  of  business  concerns  to 
meet  regulations  governing  such  issuance. 

I  am  taking  tills  time  to  show  the  absurd  inaccuracy  of  the 
statement  put  into  the  Congrkssional  Record  by  ttie  gentle- 
man frcan  Massachusetts,  based  on  an  authority  wtiich  he 
had  misplaced.  But  if  there  were  no  such  authority,  tlie 
conduct  of  the  gentlemen  who  are  now  gloating  over  the 
temporary  defeat  of  the  national  industrial  recovery  move- 
ment would  be  arguments  louder  ttian  any  word. 

IXning  1932.  with  ttie  markets  of  ttie  country  constantly 
stirinking  and  production  lieing  constantly  ahead  of  distri- 
bution, the  industrial  interests  of  this  country  realized  tliat 
tliey  were  committing  suicide  by  cutting  each  others  tiiroats, 
and  they  could  see  no  way  out  of  ttie  difficulty.  Individually, 
they  were  most  of  them  honorable,  tiigh-dass  men;  but 
ttiey  felt  that  they  must  keep  ttieir  factories  going,  they  must 
keep  in  production,  and  to  do  so  they  tiad  to  lieat  their 
competitors'  price.  They  ctilseled  and  cut;  ttiey  explc^ted 
ctiildhood;  they  reduced  wages  to  ttie  pauper  level;  and 
iMuikruptcy  faced  industry  everywhere. 

In  desi>eration  their  representatives  conceived  and  planned 
the  National  Industrial  Recovery  Act.  They  presented  it  to 
President  Hoover  and  were  unable  to  get  cooperation.  After 
the  election  of  President  Roosevelt  they  did  get  cooperation, 
because  there  was  no  ottier  way  out.  Meml>er8  of  this  Con- 
gress will  remember  the  enthusiastic  letters  of  endorsement 
ttiat  came  from  leaders  of  industry  all  over  the  United  States 
urging  us  to  pass  ttiis  act,  as  well  as  ttie  Agricultural  Adjust- 
ment Act. 

It  is  true  ttiat  ttiey  did  not  want  section  7  (a).  Ttiey 
wanted  the  privilege  of  organizing,  controlling  prices,  and 
running  the  show  generally;  but  they  did  not  want  ttieir 
employees  to  tiave  anyttiing  to  say.  However,  in  spite  of  a 
flood  of  propaganda  sent  to  us  by  the  Manufacturers  Asso- 
ciation and  the  different  ctiambers  of  commerce  ttiroughout 
the  country.  7  (a)  was  put  in;  and  the  ttiing  started  off  in 
tiigh  hope,  the  only  13y  in  the  ointment  being  ttiat  the  same 
group  ttiat  realized  their  own  helplessness  against  their  own 
intierent  dishonesty  began  immediately  to  ctiisel  and  cheat 
by  building  up  their  inventories  to  mountain  heights  prior  to 
the  effective  date  of  the  N.  R.  A.  They  wanted  to  use  cheap 
lalxir  to  lieat  competitors  who  tried  to  pay  N.  R.  A.  wages. 
However,  ttiat  second  effort  of  industry  to  commit  suicide 
was  frustrated,  and  tilings  started  on  the  upgrade. 

Wittiin  the  last  year,  we  tiave  again  t>egim  to  operate  on 
an  expanding  market.  Ttiat  is.  distribution  tias  l)een  keep- 
ing slightly  aliead  of  production;  and  as  long  as  ttiat  con- 
dition exists  tliere  is  no  need  of  industry  trying  to  protect 
Itself  from  its  own  destruction.  l>ecause  factories  can  be 
kept  open  and  business  obtained  wittiout  killing  competition. 

Therefore,  Just  now  the  system  of  tumesty  and  fair  play, 
set  forth  in  ttie  Industrial  Recovery  Act,  is  no  longer  needed. 
and  the  restraint  is  somewtiat  tiampering.  Consequently 
a  great  wave  of  sentiment  came  over  ttie  country  to  wipe 
out  the  N.  R.  A.,  and  when  the  Supreme  Court  accomplished 
ttiat  fact,  at  least  tonporarily.  great  was  ttie  rejoicing 
therefor. 

In  1933  ttiere  would  tiave  tieen  no  rejoicing  over  ttie  de- 
struction of  N.  R.  A.  It  was  ttie  salvation  of  industry  at  ttiat 
time,  and  ttiey  all  knew  it  liecause  ttiey  were  on  a  contract- 


'. 


•ir 


9786 

Inc  oMrtoi:  bat  tn  Itif  tlwre  to  irMt  i  uluJitel  JW<  do  not 
naed  any  man  arfMMBfei  to  rixm  our  builiwai  recorery 
than  tlM  (act  that  Industry  raalian  that  U  to  acain  on  an 
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AD  of  this  detaU  to  pertinent  to  ibow  the  otter  abgurcMty 
o(  the  statement  of  the  tentWTtian  from  Mairhniie^ 
WiMVfef  was  the  orlclnal  author  of  that  statoneni  dtortinad 
tt  pwsiy  as  propafanda.  to  create  a  canard  to  f  o  out  over 
the  eoantry  to  ftre  ixadnrtry  and  tuslness  and  banklnt^  one 
i'MTi  ta  ovdv  to  try  to  stop  the  usiward  march  o( 

HiutliOM  n  who  talk  about  the  Rooaevelt  poUdes 

the  confidence  of  the  Nation,  and  with  the  next 

ith  manufacture  and  dlasemlnate  all  of  the  false  rumen 

,  certainly  do  not  need  a  very  expanded  prlvUege  of 

debate  In  the  House  of  Repreeentattves  to  continue 

ttMir  actlTlUes. 

I  do  not  say  that  the  remarks  of  the  geottMsan  tnm  Mas- 
sachusetts wtn  Intentional  in  this  regard,  but  he  was  cer- 
tainly a  most  subtle  agent  In  the  hands  of  someone  who  did 
have  an  Intention  to  throw  one  more  scare  into  oin-  people. 

On  yesterday's  mall  I  received  a  letter  from  a  man,  other- 
sane,  containing  the  following  paragraph: 

ElT«n  to  iimlwt>iMl  that  In  our  liulustry — tbm  hevrf  m*- 
-with  ft  present  totiJ  Xmx  loftd  at  SlSl.l  10.000.  on  the  byH 
p*T  nilU.  tajM*  wevM  be  tncreeMd  tf  tbe  ■octal  ■uLUiniM 
to  piMil  S  penent  in  IMS.  »  percmtit  In  ieS7.  and  gndiMUy 
v^wtA  to  4S  percent  In  l»«e  and  aXtec. 


Idler 
MItcheU.  Item. 


netcber 
Ford.  Calif. 


PuUer 


And  tn  that  totter  he  endoeed  a  circular  containing  most 
ssiMatlfwial  statements  about  the  expenditursa  at  the  United 
States  OoremmsBt  daring  the  last  S  years,  statsments  that 
av«  so  absurd  on  Ikilr  face  that  any  normal  man  ought  to 
be  able  to  see  their  tatoeboods;  but  the  trouble  U  the  people 
of  the  United  States  are  not  la  a  nervous  condition  right 
Hf  to  be  normal,  ^"H  the  ^  «■«  timttyn  twietratfam  foveea,  who 
apparsntty  have  very  Uttle  regard  for  the  truth  in  their 
efforts  to  gain  control  of  the  Oovemment  In  1936,  are  willing 
to  say  or  do  anything,  regardless  of  a  shadow  of  truth,  to 
trtgtotflB  and  cajole  the  electorate. 

Their  tnaiw   purpoes  seems  to  be  to  manufacture  and 
f  ertUlaer  to  bring  tome  life  to  the  dead  grass  roots 

they  raked  over  in  Illlnoto  the  other  day.    They  have 

BO  revard  as  to  the  polaon  they  may  be  tllssiiiilnsHin  to 
Imtthj  tndnscrlal  verdure  In  the  piucaas  What  they  deshre 
II  tu  imiiiiii  t  the  dsad. 

Mr.  Speaker,  tt  ought  to  be  apparent  to  anyone 

and  proloiwed  debate  In  thto  House,  where 

__  to  not  given  to  question  and  produce  the  an- 
.  of  the  statements  made,  can  be  of  Uttle  benem  to 
and  therefore  I  submit  that  we  ought  not  have  more 
than  3  hovs  on  this  appropriation  bilL 

Mr.  cyoOlfMOR.  Mr.  Speaker.  I  move  the  prevtoos  ques- 
tion on  the  ruto. 

The  prevtoUB  qusellnn  was  ordered. 

The  SPSAKKR  The  mwitlnn  to  on  the  passage  of  tha 
reeolution. 

Mr.  BSMUj.  Mr.  Speaker,  on  the  passage  of  the  reedu- 
tlon  I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered. 

The  qoMllon  was  taken:  and  there  were— yeas  369.  nays 
M.  not  votlnf  fft.  as  follows: 

[BoQ  Nb.  SO] 


I 


Ooiden 

Dempeer 

cole.  lid. 

Dlcftsteln 

DIee 

Ooolmj 

netrtcH 

OoofMr.  TMm. 

DIneeU 

Oomtnc 

DobWM 

OoeteUo 

DoekveUer 

Oos 

Dorsey 

Cn^mam 

Dooebtoa 

Craebf 

Doaey 

C>oea.Tte. 

Oiumr.Ofclo 

DrleeoU 

CMW 

Drtver 

CoUen 

Duffey.  Oaio 

Cummlafli 

Duffy,  n.  T. 

Dair 

DvMaa 

Dunn,  meiu 

Dean 

OambrUl 

Oaaque 

Oefarmann 

audea 

OlUette 


KocUOkowskl 

Kramer 
Kvale 
Ijtnham 
Lm.  Calif. 
Lee.  Okla. 


OVrtea 
O'COnaell 
OK>nnor 
ODay 

OXeary 

O'Neal 

Owen 


Pattoa 


Ooldefcoroush 

Oraafleld 

Oray.  Ind. 

Oreen 

Oreenway 

Orecnwood 

Oreever 

Oratory 

Onswold 

Ovynna 


Hanoocfc.  If.  O. 

Harlan 

Barter 

Healey 

midebrandt 

Hill.  Ala. 

BULKnute 

Rill.  Bamiiel  B. 

■oMm 

Hoeppel 

Book 

Doueton 

Huddleeton 

Tmtw^<f 

Jaoobeen 


Allen 


X<ewle.  OdIo. 

Lewis,  kid. 

Lloyd 

Lucae 

Luckey 

Lodlow 

SfcAadrewi 

llcCormack 

Ifcrarlane 

IfcOehee 

McOrath 

MrXeoueli 

lIcLauBhlln 


Peteraon.  na. 
Fetereoa.  Oa. 
PcttenclU 
PfeUer 
Polk 


Ramsay 
Ramepeek 


McBeynoldi 

licSvaln 

Mabon 

Ifaloney 

llanft&eld 

liartln.  COlo. 


Baybum 
BeUly 
Rlcbarda 
Rlcbardeon 


Maverick 
May 


Sabatb 
eaSowekl 

Sanders.  La. 
flaxMlers,  Tex. 


Merrttt.  M.  T. 


Scbacfer 
Scbnelder 


Andrew, 
Andrews.  M.  T. 


Dlrksen 

Dltter 

Dondero 

SkwaU 
■ncel 


HATS— M 

Klnser 

Knuteoa 

Lamberteon 

Leblbaca 

Lord 

Lundeen 


June  20 

flchueCa 

Bebulta 

Soott 

Sears 

Decreet 

Sbanley 

SlroTlcb 

Smltb.  Va. 

Smitb.  Wftsb. 

Smltb.  W.  Va. 

Somcrs,  H.  T. 

Soutb 

Speoce 

Btamee 

Stubbe 

SuUlran 

Sumners.  TVx. 

Sutpbln 

Tarver 

Taylor.  Oolo. 

Taylor,  8. 0. 

Terry 

Tbom 

Tbomason 

Tbompeon 

Tonry 

Turner 

Umstead 

Utterback 

Vinson.  Ga. 

Vinson.  Ky. 

Wallcren 

Walter 

Warren 

VTeaTer 

VITemer 

West 

Wblttlncton 

WUcoz 

WUllams 

WUson.La. 

Wood 

Woodrum 

Totmc 

Zimmerman 

Zlonebeek 


Beed.N.r. 
Bleb 

Bob8ton.Ky. 
Bocers.  Ilasa. 
Sautboff 


Blackney 

BOltOB 


Buck bee 
Burdlcfc 


Vsnerty 

OaTSfan 

Ocarbart 

Otffovd 

Ollcbrlst 

Ooodwia 

Onyer 


McLeod 


Carter 

Oaiieebla 

Cburcb 

Cole.  M.  T. 

CeOlns 

Cooper.  Oblo 

Crawford 

Crowtber 

Culkla 

Harrow 


Bankbead 


Banooek, 
Bsrtley 


^ar»^nti?ntft 
MarabaU 
Martin. 
Merrttt. 
H.T.       Mlcbener 


Bolllst« 


MUlard 
Mott 

Oiuiley 


BuU 

Jenkins.  Olik> 
Kabn 
KlmbaU 


Plxunley 

Powers 

Bansley 

HL 


HOT  VOTXKO— «5 


■ston 


Buck 

Buckley.  B.  T. 
Bui  winkle 
CaldweU 
Casey 
OsUer 

Cbrtstlsneon 
Clark.  Idabo 
Clark.  N.  O. 
Oocbran 
Oonnery 
Dear 


X>outr1e& 


Foebt 


Oray.  Pa. 

HsmUn 

Bart 

Eennlags 

tngfinm,  Conn. 

Hlgglns.  Mass. 

Hoffman 

Kennedy,  Md. 

lAmbetb 

Lamneck 

Larrabee 


MedeUan 
McOroarty 

ICtcbeU.  m. 

MOntagVi 

Oliver 

Patman 

Perkins 

Peyser 

Pierce 

Robinson.  TTtab 

Bocers.  M.  H. 

Bocers.  Okla. 

Buasell 

Bcrucbam 


Sbort 

SneU 

etefan 

Btewait 

Taber 

Taylor,  Tsaa. 

Thomas 

Tburstoo 

^eadway 

Turptn 

Wsdswortb 

Wlcfleswortlt 

WUson.  Pa. 

Woloott 

WoUenden 

Wolrerton 

ffoodruff 


Slsson 

aBiltb.Oona. 

Snyder 

Stack 

SteacaU 

Sweeney 

Tlnkbaa 

Tobey 

Tolan 

Truax 

Underwood 

vyearln 

Welcb 

Wbelcbel 

VTblte 

Wltbrow 


So  the  resf^utlon  was  agreed  ta 
The  following  pairs  were  announced: 
On  thto  vote: 

Mr  Blcslns  of  Mseisi  liiieiitts  (for)  wltb  Mr.  Baton  ( 
Ur.  BuseeU  (for)  wltb  Mr.  Cbrlstlanson  (against). 
Mr.  OUTer   (for)   wltb  Mr.  Plsb   (scalnst). 
Mr.  Dear    (for)    wltb  Mt.  Perkins   (sgalnst). 
Mr.  Patman   (for)    wttb  Mr.  Tlnkbam   (against). 
Mr.  8en«bam   (for)    wttb  Mr.  Hoffman  (sgalnat). 
(for)  wttb  Ifr.  FBCbt  (seateat). 
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Mr.  Oassaway  (for)   wtth  Ur.  Tobey  (agalni*). 

Mr.  Disney  (for)   wltb  Mr.  Hlsglns  of  Oonneetlouk  (against). 

Mr.  Buck  (for)  wltb  Mr.  Doutrlob  (agaUwt). 

Until  further  notice: 


Montague   wltb   Mr.   Weldl. 

Oocbran    wltb    Mr.    Lemke. 

Truax   wltb   Mr.   Wltbrow. 

Bankbead  wltb  Mr.  McClellan. 

Pierce  wltb  Mr.  Brooks. 

DeRouen  with  Mr.  Snyder. 

Oonnery   wltb  Mr.  Lambetb. 

Kennedy  of  Maryland  wltb  MT.  Bckert. 

Casey  wltb  Mr.  Larrabee. 

SteagaU  wltb  Mr.  Faddls. 
Mr.  Siaeon  wltb  Mr.  Robinson  of  Utah. 
Mr.  H&mlln  with  Mr.  White. 

Stack  with  Mr.  Wbelcbel. 

Hart  with  Mr.  Tolan. 

Rogers  of  New  Hampahlra  wttb  Mr.  Oray  of  PennsylTanla. 
Mr.  Bulwlnkle  wltb  Mr.  Peyser. 
Mr.  Lamneck  with  Mr.  CaldweU. 

Sweeney  with  Mr.  Wearln. 

Underwood  with  Mr.  Clark  of  Morth  Carolina. 

Buckley  of  New  York  with  Mr.  dark  of  Idabo. 

Celler  with  Mr.  McOroarty. 


Mr. 
Mr, 
Mr. 
Mr. 
Mr. 
Mr 
Mr 
Mr 
Mr 
Mr 


Mr. 
Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 


Mr.  McCORMACrK.  Mr.  Speaker,  my  colleague.  Mr.  Hxo- 
oiNS  of  Massachusetts,  to  unavoidably  absent.  If  iHresent,  he 
would  vote  *'  aye." 

IB  THS  "  DEATH  SKBTKirCg  "  ZB  THK  SKIfATI  PUBLIC-XniLZTT  HOLD- 
OfO  COMPAirr  bill  COMSTITUTIOMALr 

Mr.  PETTENOILL.  Mr.  Speaker.  I  ask  unanimous  con- 
sent to  extend  my  remarks  on  the  constitutional  questlcm 
Involved  in  the  public -utilities  bill. 

The  SPEAKER.    Without  objection.  It  to  so  ordered. 

There  was  no  objection. 

Mr.  PETTENOILL.  Mr.  Speaker,  except  for  the  Constitu- 
tion of  the  United  States  no  one  of  us  wotild  be  here.  We  hold 
office  under  It.  We  have  sworn  to  support  It.  It  to  the  meas- 
ure of  our  powers.  Beyond  those  powers  we  cannot  go.  and 
should  not  try  to  go,  until  and  imless  "  We.  the  people  of  the 
United  SUtes  ",  who  (o-eated  the  Constitution,  see  fit  to  ex- 
tend our  powers.  It  to  not  our  law.  It  to  the  people's  law.  It 
to  our  authority  to  act  f  (n:  the  pec^Tle  and  their  limitation 
upon  our  authority. 

Because  the  peopto  can  change  the  Constitution  no  one 
can  respect  the  peopto  and  representative  government  if  he 
does  not  respect  the  supreme  law  of  the  peopto  as  Inter- 
preted by  the  peopto's  highest  Court. 

In  the  volume  and  rush  of  our  work,  and  especially  tn 
such  a  crtoto  as  confronted  us  in  1933,  there  to  a  human 
tendency  to  "let  the  courts"  decide  the  questions  of  law. 
In  cases  where  one  does  not  have  a  clear  conviction  on  the 
matter  one  may  forgive  himself  if  he  decides  to  leave  those 
questions  to  the  Judiciary  before  whom  the  case  will  be  care- 
fully briefed  and  cnti(»lly  eTamlned  by  opposing  counsel 
and  the  court. 

When,  however,  one  conscientiously  comes  to  a  clear  con- 
viction that  the  bill  before  him  to  one  which  he  does  not 
have  the  power  to  pass,  hto  duty  to  as  clear  as  hto  conviction. 

I  have  such  a  conviction  about  the  pending  bill  (S.  2796) . 
I  refer  to  that  bill  because  the  House  bill  to  not  yet  reported. 
It  to  my  conviction  that  if  the  Senate  bill  becomes  "  law  "  it 
win  meet  with  another  devastating  rebuke  from  the  Supreme 
Court. 

My  belief  means  nothing  to  you  unless  the  reasons  which 
led  me  to  that  belief  are  reasons  that  appeal  to  you.  I  shall 
state  those  reasons.  I  shall  state  than  in  the  simplest  possi- 
ble terms  because  many  of  my  colleagues  are  not  lawyers  and 
yet  are  without  doubt  as  much  concerned  about  their  oaths 
of  office  as  the  best  lawyers  on  the  hill. 

The  question  deserves  our  careful  attention  for  the  follow- 
ing reasons:  the  importance  of  the  legtotottcm  with  respect 
to  the  industry  concerned;  the  number  of  our  constituents 
affected:  the  effect  of  the  bUl  on  national  recovery,  which  I 
consider  of  major  if  not  supreme  importance;  the  rights  and 
powers  of  the  48  States:  the  responsibility  of  government 
itself  for  the  existing  situation;  the  fact  that  thto  bill  to 
advertised  by  some  of  its  sponsors  as  a  prelude  to  other  legis- 
lation with  respect  to  all  other  holding  companies  in  indus- 
try, newspapers,  and  so  forth;  recent  Supreme  Court  history; 
the  fact  that  parliamentary  government  the  world  over  to 


at  the  bar  of  current  discussion  and.  last,  whito  not  making 
thto  in  any  wise  a  party  matter,  because  the  bill  to  supported 
by  both  Republicans  and  Democrats,  I  hope  I  may  be  ex- 
cused for  mentioning  the  prestige  of  the  party  in  power 
which  to  primarily  responsible  for  legislation. 

On  the  latter  point  I  refer  to  the  "  hot  oil "  case  held  un- 
constitutional by  a  vote  of  8  to  1:  the  "  g<dd-ctouse  "  caae^ 
held  valid  as  to  private  contracts  by  a  vote  of  5  to  4  and  un- 
constitutional as  to  Oovemment  bonds  by  a  vote  of  9  to  0; 
the  railroad  pension  biU  held  unconstitutional  by  5  to  4;  the 
N.  R.  A.  case  held  imconstitutional  by  9  to  0:  the  Praxier- 
Lemke  bill  held  unconstitutional  by  9  to  0;  the  Humphrey 
dismissal  held  unconstitutional  by  9  to  0.  Surely  the  time 
has  now  come  when  we  must  carefully  study  the  legal  as 
well  as  social  problems  presented  by  proposed  bills.  Other- 
wise we  "  sin  against  the  light "  and  will  be  held  responsibto 
for  our  carelessness  by  our  ccmstituents. 

THB  rMPOKTAMCk  OT  THB  XMDUSTtT 

Tlie  industry  concerned  to  a  business  representing  twelve 
and  one-half  billion  dollars  of  actual  investment.  It 
reaches  into  nearly  every  home  in  the  Nation.  It  is  affected 
with  a  public  interest.  It  has  made  in  recent  years,  and  to 
capable  of  again  making,  the  largest  expenditure  of  money 
for  extensions  and  additions  to  plant  and  the  purcha^  o^ 
durable  goods,  where  our  greatest  unemployment  lies,  of  any 
industry  in  America  with  the  possible  exception  of  railroa(to 
and  residence  construction.  It  pajrs  taxes  for  the  support 
of  government  in  the  amount  of  $245,000,000.  The  bill 
involves  the  most  delicate  questions  with  respect  to  the 
rights  and  powers  of  the  48  States  and  the  Cmtral  Oovem- 
ment. In  fact.  Dr.  Splawn,  who  conducted  the  investiga- 
tion of  the  industry  for  the  Federal  Trade  Commission, 
stated  hto  opinion  that  the  pending  bin  "  to  the  most  im- 
portant bill  which  has  been  before  the  Congress  within  » 
decade  "  (House  hearings,  p.  2187) . 


It  serves  nearly  25,000,000  customers,  all  of  fi^Kmi  are  en- 
titled to  the  best  service  at  the  lowest  cost  eaoaisUnt  with  a 
fair  return  to  capital  invested.  In  thto  connection  it  may 
be  said  that  its  rates  are  today  lower  by  comparison  with 
pre-war,  1913,  prices  than  any  other  group  of  prices,  even 
those  of  the  farm.  In  competition  with  steam,  diesel  engines. 
gas.  gasoline,  and  direct  water  power,  it  furnishes  pnrtiaUy 
80  percent  of  our  industrial  power.  In  serving  the  public 
the  industry  employs  some  300,000  men  and  women  directly, 
to  say  nothing  of  indirect  employment  in  copper,  glass,  coal, 
8witchboar<to,  heavy  machinery,  and  so  forth. 

The  money  invested.  $12,600,000,000,  to  owned  directly  by 
from  five  to  ten  million  investors.  At  four  to  a  family,  there 
are  from  twenty  to  forty  million  peopto  who  derive  a  part 
of  their  support  from  thto  industry.  Thto  to  an  average  of 
from  46.000  to  92,000  peopto  in  the  home  districts  of  the 
Members  of  thto  House. 

In  addition  to  direct  owners  tot  us  consider  those  who  are 
indirectly  the  owners  of  the  industry.  Among  them  are 
those  whose  savings  have  gone  into  life  Insurance.  Coimt- 
ing  ordinary,  industrial,  group,  and  fratonal  insurance,  it 
is  estimated  that  there  are  65,000,000  separate  indlviduato 
whose  lives  are  insured  to  provide  for  their  old  age,  or  for 
wife  and  children  when  they  are  gone.  Thto  to  nearly  twice 
as  many  as  ever  voted  in  a  Presidential  election.  Total  in- 
surance on  these  lives  exceeds  $105,000,000,000.  an  average 
per  life  insured  of  $1,600.  Nine  percent  of  the  assets  of  the 
companies  to  pay  these  policies  when  they  mature  to  invested 
in  utility  securities.  In  other  words,  for  every  $10  paid  in 
premiums  90  cents  to  invested  in  thto  industry. 

In  addition  to  life  insurance  there  are  fire,  windstorm, 
accident,  health,  automobile,  and  casualty  ccnnpanles;  sav- 
ings banks,  with  millions  of  depositors:  hosiritato,  colleges, 
churches,  charities,  and  so  forth,  whose  assets  are  invested 
in  thto  industry. 

The  bill,  therefore,  affects  the  welfare  and  property  of 
at  least  65,000.000  pe<H>le.  directly  or  indirectly,  and  the 
millions  more  of  persons  dependent  upcm  them.  Thto  to  aa 
average  of  at  least  150,000  in  every  congressional  districi. 
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Ctovcrament.  8Ute  and  PWerml.  Is  ttaelf  directly  nsspon* 

for  hotd^i^  corapanica.    This  teems  to  me  to  be  an 

reason  for  glvlDC  this  bill  tbe  most  cotucientkxis 

lUon  iiiwrtlili     Dm  crooks  in  tlie  Industry  are  not 

«t  fault.    Oovcrament  U  itself  at  fault.    Because  of 

that  fact  we  should  be  partlculariy  careful  with  respect  to 
righu  <d  Jnnocent  people  wIm  iBiirtad  their  lavliifs  not 

It.  but  ahnost  at  the  Inyttation  of  their 
Why  do  I  say  that? 
FIzat.  What  te  a  hotdizw  oompaayf  It  Is  a  corporation 
tiiAt  owns  stock  in  fwnt>>»r  corporatioD,  At  common  law 
this  was  not  pomltted.  But  by  action  of  the  State  legislar- 
tures  of  all  or  nearly  every  SUte  in  the  Union  the  rule  was 
rh^nj^rf  Tt»  States  therefore  created  tha  situation  in 
^^ii»H  the  liiiiinnaiir  was  made.  If  boklinc  ooanpanies  are 
ttdmteal  to  ov  maUlutlcms  (and  many  ot  them  are)— the 
States  and  Nation,  in  fairness,  should  have  discovered  that 
fact  rnmnj  y«ars  afo.  We  do  not  have,  therefore,  a  white 
of  paper  to  write  upon.  We  have  Instead  a  tangled 
mma  In  part  by  Oovemment  itself. 

Many    States    have    expressly    anthorlxed.    and. 

Invited  Investments  in  utility  secinities  to  be  made 

fay  banks,  Insorance  companies,  and  trustees. 

Third.  Many  States  forbid  a  corporation  chartered  In  an- 
dlher  State  from  ezercisinc  in  the  Ihrst  State  the  right  of 
emtaent  domain  to  acquire  land  for  corporate  pinrwees. 
As  SB  ffT-^p'f.  a  oatural-ffas  pipe  tine  running  from  the 
I^BM  Panhmdle  to  St.  Paul  or  Chicago.  Although  the 
ptpt  Una  Is  an  aconomte  imlt.  several  local  State  corpota- 
tlODS  are  lequiiad  to  be  created,  whose  stock  in  turn  must 
kt  teld  by  a  hT4if*»*g  company  in  order  to  have  unified  man- 
aSBDeot  and  to  attract  investment.  Tbe  legal  situation  In 
audi  case  makes  a  hftW'^g  company  tawrltable  If  the  people 
«f  Tnaa  are  to  ha:ve  a  market  for  their  gas  and  the  pecqtle 
of  Chicago  are  to  have  cheap  fud. 

Fourth.  Many  States  exempt  their  own  dttsens  from  tax- 
alien  an  slocki  aad  bonds  of  oorporatlena  chartered  by  such 
Mais.  IMs  again  invites  the  ersatlon  of  hokUng  companias 
IB  aadn-  to  get  the  advantages  of  low-cost  capital  by  local 
luiualuis  in  local  companies  which  may  be  part  of  a  hold- 
ing *■*— r»"r  system,  such  as  the  pipe  Una  referred  ta 
the  Inderal  Oovemment  permitted 

income-tax  returns  to  be  made  it  sn- 

the  creation  and  growth  of  holding  companies. 

eonrected.  in  part  at  least,  by 


section  11.    Important  gfstions  are  tarrolved  In 
of  the  talll.  bat  I  have  not  had  time  to  examine  them 


titles 


TO    DEAL    WITH    TUX    SmJSCX    MA' 


THS  powm  or  oomg 


The  power  of  Congress  to  act  in  this  matter  In  any  way 
whatever  is  to  be  found  in  only  three  sentences  of  the  Con- 
stitution, the  power  "to  ratahHwh  post  oOces  and  post 
roads  ",  the  power  "  to  regulate  commerce  among  the  several 
States  ".  and  to  "  make  all  laws  which  shall  be  Tiecessary 
and  proper  for  carrying  into  execution  the  foregoing  powers." 
Assuming  that  the  holding  companies  are  solvent  the  consti- 
tuUonal  power  "  on  the  subject  of  bankruptcies  "  does  cot 
to  be  involved.  •' 

The  express  limitations  upon  those  powers  are  two  para- 
la.  the  Bill  of  Rights,  the  fifth  amendment: 


Sixth.  ThB  Fsdsral  Oovemment  is  again 
reason  of  Its  action,  followliw  the  World  War.  tn 
Um  tnooma-tax  law  on  interoorporate  dlvidsBite;  that  Is, 
on  tflvktaids  reoetred  by  one  oorporatkm  ffeaaa  another. 
TMa  asaln  encouraged  the  development  of  holding  com- 
panies, direct  and  intsrmedlate. 

We  have  therefore  a  situation  which  Oovemment  has 
itssif  pennllted  snd  enoooragsd.  In  that  situation  the  rlghU 
of  minions  at  innocent  people  have  become  Inextricably  in- 

of  that  fact  it  weighs  upon  my  con- 
to  be  far  more  earefol  in  dealing  with  this  sltua- 
tloB  than  If  Oovemment.  State  and  Federal,  were  In  no 
way  rasponsitole.  Our  peoi^  ought  not.  by  our  action,  to 
fsel  that  they  have  been  unjustly  dealt  with  by  thetr  own 
It.  Or.  as  Justice  Oliver  Wendell  Holmes  once 
**  We  have  to  choose,  and.  for  my  part,  I  think  it  a  less 
s^  that  SOBBS  criminals  should  escape  than  that  the  Oo^r- 
saaaMil  Should  play  an  Ignoble  part." 

I  do  not.  of  course,  contend  that  the  action  or  nonacflon 
of  former  legialatures  or  Congresses  should  estop  a  later 
from  dealing  with  serious  abuses  which  have  grown 
the  aegis  and  protection  of  Oovemment.  I  merely 
that  in  such  case  one  should  be  espedaUy  TigUant 
tobs 

li  a  kaf  preface  to  an  examination  of  the  consti- 
tnvolTed.    It  Is  made  only  to  Justify  the 
with  whieh  that  exaaiiBsMon  should  be  made. 
In  this  diacoselon  I  eonflne  myself  to  title  1  of  tbe  Senate 
blU.  and  fameolarty  the  **  death  sentanos  ".  to  be  found  m 


NO  penon  shaU  be  •  •  •  deprtved  of  life.  Uberty.  or  prt^- 
•rty.  without  due  proce«  of  l*w,  nor  Mbmll  private  property  be 
taken  for  public  uw.  wUbout  Juat  oompenaatlon. 

And  the  tenth  amendment: 

Tba  powers  not  delegated  to  tbe  UnltMl  BUtm  by  the  Oonnitu- 
tlon  nor  preSdbfted  by  it  to  the  State*,  are  leeiuied  to  tbe  States 
rMpeettvaly,  or  to  the  people. 

WMAT  WB  HAVa  «0  Ba*L  WITH 

As  a  typiea]  sttnatkm.  we  have  a  corporattan  lawfully  or* 
ganlzed  and  dnriring  its  powers  fkttaa  one  of  the  sovereign 
States  of  the  Union  to  whteh— 

Powera  xm*  deleffated  to  the  Untied  States    •     •     •    are  r»- 

■erred. 

TlM  company  has  bought  stock  In  another  company  as  It 
is  legally  authorized  to  do.  The  company  is  solrent.  Its 
sseorttles  have  been  sold  tn  Interstate  commerce.  It  uses 
tbs  mall,  telegraphy,  telephone,  and  express  across  Stat© 
lines  In  the  conduct  of  Its  business.  Its  buatness  Is  manage- 
ment. It  Is  not  Itself  engaged  tn  generating,  transmitting, 
dtetrtbuting.  or  selling  electric  current  or  gas.  That  business 
Is  done  by  the  company  whose  stock  it  owns.  It  srib  noth- 
ing to  the  public  except  Its  seemltlss.  Its  management  of 
the  company  it  owns  consists  In  famishing  It  with  legal,  in- 
surance, purchasing,  financing,  engineering,  and  managerial 
service.  When  these  charges  are  excessive  the  lower  com- 
pany Is  "mifted."  Sometime  it  owns  a  subsidiary  which 
engsgss  In  constructing  power  plants,  transotfarion  Unea, 
and  so  forth. 

The  company  whk^  It  owns  produces  and  sells  electric 
eminent  to  the  public.  Some  of  that  ctirrent  crosses  State 
lines.  The  rates  charged  to  the  imbllc  by  the  owned  com- 
pany are  regulated  by  a  commission  In  the  State  tn  which  It 
sdls.  Its  securities  are  often  subject  to  State  "  Uue  sky " 
laws. 

SemettsMS  ths  holding  company  owns  many  such  operat- 
ing companies  in  its  own  or  other  States.  Sometimes  this 
ownership  by  the  "  top "  company  of  the  operating  oom- 
pairies  is  through  a  chain  of  intermediate  holding  companies, 
perhaps  as  much  as  10  "  stories  high."  This  permits  "  pyra- 
miding "  of  esntrol,  with  a  minimum  of  investment  at  the 
top,  through  such  devices  as  no-par  voting  stock  sold  at  $1 
or  $5  or  nothing  a  share. 

Tlw  evUs  whkh  have  grown  up  tn  this  situation  have  no 
defender  In  me.  On  another  occasion  I  shall  discuss  them 
«nd  what  I  think  can  and  should  be  done  by  Congress  to 

prawcut  their  future  riMWw     For  the  present  I  limit 

myself  to  the  constitutional  question. 


Ih  such  typical  situation  we  have  first  to  a^  these  simple 
Questions: 

Fb-st  Is  the  hokUng  company  engaged  In  interstate  com- 
merce? 

Second.  If  so.  does  tbe  bill  go  beyond  the  regulation  of  the 
holding  compaxiy's  interstate  buslnsss  and  into  other  matters 
"  njtrvtd  to  the  States  **?  ** 

■niinl.  Can  Congress  reqxiire  the  holding  company  to 
direst  itself  of  the  ownership  of  the  sto^  of  some  or  aD  of 
its  operathv  companies? 

Fourth.  Can  Congress  permit  the  company  to  contlntK  to 
own  those  stocks  but  require  that  tt  shall  not  vote  the  stock 
U 
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'  Fifth.  Can  Congress  force  the  company  to  go  out  of  busi- 
ness, force  it  into  receivership,  and  require  it  to  pay  its  debts, 
distribute  its  assets  to  its  security  holders,  and  surrender 
its  charter?    This  is  the  "  death  sentence." 

Sixth.  Does  the  bill  attempt  to  confer  upon  the  Commis- 
sion an  imlawful  delegation  of  congressional  power,  as  in 
the  Schechter  "  sick  chicken  "  case? 

Seventh.  What  is  the  force  of  the  fact  that  the  com- 
pany uses  the  Instrumentalities  of  interstate  commerce  and 
the  United  States  mail?  Can  Congress  forbid  such  vae  or 
grant  it  only  on  condition  that  the  c<»npany  agrees  to  do 
as  Congress  says? 

Eighth.  If  Congress  can  regulate  such  company  in  some 
respects,  does  the  bill  go  beyond  what  is  "necessary  and 
proper  for  carrying  Into  execution  "  the  power  to  regulate, 
and  thus  enter  the  Jurisdiction  "reserved  to  the  States, 
respectively  "  ? 

Ninth.  In  regulating  the  company,  does  the  bill  go  so  far 
as  to  be  unreasonable  and  arbitrary  and  tlius  amount  to  a 
deprivation  of  liberty  or  prc^^erty  to  the  company  or  to  its 
stockholders,  in  violation  of  the  fifth  amendment,  which 
provides  that  such  property  cannot  be  taken  except  on 
due  process  of  law  or  without  Just  compensation? 

Tenth.  Does  the  ownership  of  stock  In  a  corporation 
chartered  in  another  State  make  the  owner  one  who  is 
engaged  In  Interstate  commerce? 

No  hedgehog  bristles  with  more  spines  than  this  bUl  does 
with  law  questions,  but  the  above  are  the  principal  ones. 

All  these  questions  are  answered  in  favor  of  the  bill  by 
the  two  young  gentlemen  who  wrote  the  bill.  Mr.  Ben 
Cohen  and  Mr.  Tom  Corcoran.  Their  brief  wlU  be  found 
at  page  807  of  the  Senate  hearings.  It  is  also  to  be  found 
in  the  CoKCBKSsxoxAi.  Rbcokd  of  May  29,  page  8402.  I  in- 
vite your  attention  to  it.  It  is  an  exceedingly  able,  though 
attenuated,  argiunent.    I  disagree  with  it  In  toto. 

A  BTAa  TO  BTSBI  ST 

It  Is  clear  that  in  regulating  commerce  Congress  cannot 
go  beyond  what  is  necessary  and  proper  for  carrying  into 
execution  the  power  to  regulate.  Congress  can  regulate  the 
shipment  Interstate  commerce  of  dlceased  chickens.  But 
can  it  regulate  the  niunber  of  hours  the  chicken  shall  scratch? 
No;  because  the  power  to  regulate  hoiirs  of  work  is  not  neces- 
sary and  proper  to  regulate  the  shipment  of  the  chickens, 
and  also  because  that  power  is  reserved  to  the  States.  Tlie 
fifth  and  tenth  amendments  did  not  overlook  the  hen  that 
lays  the  egg. 

When  the  law  plays  ito  last  card.  It  is  plain  common  sense. 
It  is  not  common  sense  to  bum  the  bam  to  kill  the  rats. 
It  is  also  the  law  that  government  cannot  bum  the  bam 
unless  "necessary  and  proper"  to  kill  the  rate.  If  potas- 
sium cyanide  will  do  the  Job,  that  is  as  far  as  the  law 
can  go. 

All  this  Is  "elementary,  my  dear  Watson;  elementary.** 
Ftom  now  on  we  cannot  avoid  a  more  technical  discussion. 

In  Railroad  Retirement  Board  v.  Alton  Railroad  Co.,  de- 
cided last  month,  the  Supreme  Court  said: 

When  the  question  Is  whether  legislative  action  transcends  the 
limits  of  due  process  guaranteed  by  the  Oonatltutlon.  decision  Is 
guided  by  the  principle  ttiat  the  law  should  not  be  u$u-eaaonable. 
arbitrary,  or  capricious,  and  that  the  mean*  selected  shall  have  a 
real  and  tubstantial  relation  to  the  object  sought  to  be  attained 
(1.  e.,  the  rtgulatUm  of  Interstate  oommeroe). 

Throughout  the  conslderati(m  of  the  question  one  caimot 
go  wrong  if  he  keeps  constantly  In  mind  the  language  of  tbe 
Supreme  Court  in  the  Employers'  IMMltty  cases  (207  U.  8. 
483),  as  follows: 

It  remains  only  to  consider  the  contention  which  we  have  pre- 
viously quoted,  that  the  act  Is  constitutional,  althoti^  It  em- 
braces subjects  not  within  the  power  of  Oongieas  to  regulate 
commerce,  because  one  who  eng^gt*  in  interstate  eommeree 
thereby  aubmita  aU  hit  business  concern*  to  the  regulating  power 
of  Congnst.  To  state  the  propoeiUon  Is  to  refute  It.  It  sssumea 
that  because  one  engages  in  interstate  conuneroe  he  thereby  en- 
dows OongresB  with  power  not  drtegatrt  to  tt  by  the  Constitu- 
tion, in  other  words,  with  the  right  to  laglaUta  ooneeming  mat- 
ters of  purely  State  concern.  It  reate  upon  the  ooooq;itlon  that 
the  ConsUtutlon  destroyMl  that  freedom  of  conuneroe  whldi  It 
was  Ite  purpoae  to  preaerre,  since  tt  treata  tbe  right  to  engage  In 

as  a  privilege  whl^  caimot  be  availed  of 


•aoept  upon  aueh  eondltlona  as  Ooagress  may  preaortbe, 
although  the  conditions  would  be  othowlse  beyond  the  pow«r  of 
Congress.  It  is  apparent  that  If  the  contention  were  well  founded 
tt  would  extend  the  power  of  Congress  to  every  conceivable  sub- 
ject, however  Inhoently  local,  would  obliterate  all  the  limitations 
of  power  Impoeed  by  the  Constitution,  and  would  destroy  the  au- 
thcH-lty  of  the  States  as  to  all  conceivable  matters  which  from 
the  beginning  have  been  and  must  continue  to  be  under  their 
control  80  long  as  the  Constitution  endurea. 

•  •••••• 

Conoludlng,  as  we  do,  that  the  stetute.  whilst  tt  embraces  sub- 
Jecto  within  the  authority  ot  Congress  to  regulate  commerce,  also 
Includes  subjecte  not  within  Ite  constitutional  power,  and  that 
the  two  are  so  Interblended  In  the  sUtute  that  they  are  Incapable 
of  separation,  we  are  of  the  opinion  that  the  courte  below  rl^tly 
held  the  stetute  to  be  repugnant  to  the  Constltutkm  and  nan* 
enforceable. 

WRAT  THS  DSATH  SXMTBIf  CI  DOSS 

The  "  death  sentence  ",  section  11  of  Senate  bill,  requires — 

each  registered  holding  company  and  each  subsidiary  company 
(Blc)  thereof  to  divest  itself  of  any  Interest  In  or  control  over, 
property  or  persons  (which  Includes  corporations)  to  such  an  ex- 
tent or  the  Commission  (Securltlea  Sschange  Commission)  fhtOs 
necessary  •  *  •  to  limit  the  operatloos  of  the  holding-com- 
pany syatem.  of  which  such  company  Is  a  part,  to  a  single  geo- 
graphically and  eeonomicatty  integrated  pubUc-utUity  system. 

It  further  provides  that  each  such  company — 

be  reorganised  or  dissolved,  whenever  the  Commission  finds  that 
the  corporate  structure  or  continued  existence  ot  such  company 
unduly  or  unnecesMrUy  compUcatea  the  structure  of  the  holmng- 
company  system  of  which  It  Is  a  part,  or  unfairly  or  inequttamy 
distnbutea  voting  power  among  the  holders  of  seexirlUes.  as  Is 
detrimental  to  the  proper  tunctioolng  of  a  single  geographically 
and  eeonomicaUy  integrated  pubUc-utiUty  system. 

(NoTB. — ^The  words  which  I  have  placed  in  italics  are  not  defined 
m  the  bUL  Ttimj  raise  the  whole  questl<»  of  legislative  standards 
to  guide  admmistratlTe  aetton.  What  does  Congresa  mean  by  "a 
slni^  geographically  and  eoooomicaUy  Integrated  system  "?  When 
Is  a  corporate  structure  "unduly"  or  " unneoeasarUy "  compli- 
cated? Under  what  drcumstanoes  Is  voting  power  "  unfairly  '^  as 
"  inequitably  "  dlstrUmted?  What  is  the  "  i»oper  "  functUmlng  of 
a  utlUty  systemT] 

After  January  1,  1940,  aU  registered  holding  companies 
beyond  the  "  first  degree  "  must  cease  to  be  such  by  giving  up 
their  assets  or  control,  or  by  disscdution  and  winding  up  their 
affairs.  Holding  compcmles  in  tbe  first  degree  shall  be  per- 
mitted to  continue  upon  "  such  terms  and  conditions  as  the 
Commission — Securities  Exchange  Commission — ^may  find 
necessary  or  appropriate  in  the  public  interest  or  for  the  pro- 
tection of  investors  or  consimiers  ",  and  second.  "  if "  the 
Federal  Power  Commission  certifies  that  tbe  "continuance 
at  tbe  holding  company  relation  is  necessary,  imder  tbe 
apidicable  State  or  f (n^ign  law.  for  tbe  operations  of  a  geo- 
graphically and  economically  Integrated  system  serving  an 
economic  region  in  a  single  State  or  extending  into  two  or 
more  contiguous  States  or  into  a  contiguous  foreign  country.** 

That  is  tbe  "  death  sentence."  It  is  mandatory  upon  all 
holding  companies  beyond  tbe  first  degree. 

It  is  broadly  stated  that  holding  companies  In  the  first 
degree  are  to  survive  the  date  of  execution.  But  it  is  mani- 
fest that  before  ite  fate  is  known  It  must  first  come  within 
the  "  terms  and  conditions  " — ^whatever  they  may  be — of  the 
Securities  Exchange  Commission,  and  second,  secure  a  com- 
muteticm  of  sentence  from  tbe  Federal  Power  Commission 
which  decides  bow  much  of  ite  property  must  be  whittled  off 
to  come  within  the  Commission's  ideas  of  a  "  geographically 
and  economically  Integrated  S3rstem  serving  an  economic 
area  " — ^whatever  that  is. 

It  can  be  plainly  steted,  therefore,  that  no  utility  holding 
company  in  the  United  States,  even  In  the  first  dt^Kree,  can 
know  whether  it  will  be  permitted  to  live  after  1940,  or  how 
much  of  ite  property  it  must  surrender  as  a  condition  to  live. 

Such  is  the  sentence  under  which  tM»  great  Imsineu  mvat 
live  for  the  next  5  years. 

oesauxatQ  coMPAansa  also  uwbi  dbath  suftaMUS 

It  is  commonly  supposed  that  the  "  death  sentence  "  may 
be  imposed  only  on  holding  companies.  This  is  an  error. 
It  may  be  imposed  also  on  "  subsidiary  companies "  wbiibtx 
are  defined  as  companies  10  percent  or  more  of  whose  vot- 
ing securities  are  owned  or  contndled  by  a  holding  com- 
pany. In  fact,  a  company  less  than  10  percent  of  whose 
voting  stock  is  controlled  by  a  holding  company,  maif  be 
declared  to  be  a  "  subsidiary  company  "  If  found  **  necessary 
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or  for  tiM  protactloD  o< 

^^^^^^  ^  vw..— — — .     »ection  3  (8). 

'Tr'T^*^^  tt»»for«rtIiftt  in  •ddltlon  to  hokUnc  conn»nk> 
M>y  fl|yr>«*-t»^  eomiMmy  tn  tbe  Uoitad  8UtM  (tf  10  peroM* 
of  Ita  ilock  la  owned  by  a  holding  compuiy)  may  be  directed 
to  dlTeat  Itaeil  of  part  or  aU  of  tta  property  or  be  dlaadved 
and  Ita  aifaln  wound  up.  If  aiieh  acUon  ia  found  "  neceaaary 
or  appropriate"  to  Uaait  the  operaUoca  of  tbe  system  of 
which  It  la  a  part  to  a  stnde  geographically  and  ecooomlcaUy 
tatagrated  pubhc-utUlty  system,  or  If  such  operating  com- 
pany -  unduly  or  unneceaaarlly  compUcatea  the  structure  of 
tbe  9«t«m  of  which  it  U  a  part ".  or  "  unfairly  and  inequi- 
tably dlstributea  voting  power  **,  and  so  forth.  

Ths  bta  therefort  i*  directed  againtt  proetietttg  event 
umftiuQ  eompaay  bi  the  NtUltm  a*  toeO  as  holding  co»- 
pai^.  As  to  the  mit^om  of  thla  It  may  be  said  that  saUoMi. 
if  emt.  would  tbe  ael  be  diraetad  against  operattng  corn- 
But  I  am  not  now  g>fa>rtng  of  its  wisdom.  I  am 
of  tba  power.  And  if  thla  be  a  "  permitted  object 
of  Federal  eootrol.  tbe  extent  of  tbe  reguladou  •  *  • 
would  bt  a  OBHtiOD  of  discretion  and  not  of  power  "  (Hughea. 
Cbltf  JMlloa.  in  the  Schechter  case) . 

Tlw  mrrr^**^  fiTfnr*"y  may  be  guilty  at  none  of  tbe 
•lib  lat  ftftai  IB  tt»  preamble  of  tbe  bUl.  Nererthelesa, 
It  may  be  inquired  to  part  with  its  property  or  go  into  llQUl- 
datkm.  Its  TOting  power  may  be  redistributed.  It  la  no 
•vatt  ♦**>!  fHKh  voUi«  power  hi  distributed  among  Its  seeur- 
1^  iMMers  aa  pttyvided  by  tbe  law  of  the  suTeieign  State 
wbleb  created  It.  tf.  in  the  Judgment  of  the  CommiMkm, 
■Qdb  voting  power  li  **  unfairly  or  ineouitably  "  distributed 
tlw  immisiiT  shall  be  reorganized  or  dissolved.  The  Com' 
wK^$lm  mag  thm»  veto  the  act  of  the  legislature  of  the 
Mt&te  of  tte  eremtlon.  and  mag  deprive  a  security  hoUer  of 
Ike  operating  company  of  the  right  to  vote  his  stock  In 
•eeordance  with  SUte  law.  and  thus  deprive  him.  in  part. 
of  the  power  to  deterwUne  the  management  oj  the  company 
m  tMeh  he  has  invested  his  money  in  reUance  upon  State 
tarn.  Tlie  only  offense  of  the  operating  compcuvy  may  be 
thy^t  It  "  ^nytiiiy  or  unnaceaiarfly "  complicates  the  system 
of  which  It  Is  a  part,  or  Is  not  a  part  of  a  geographically 
Intcfrated  system.  But  that  offense  is  nevertheless  punish- 
able by  tflaBMnbennent  or  dissolution. 

Ona  does  not  need  to  be  long  out  of  law  school  to  recog- 
nf^  that  aD  this  raises  Queatlcns  of  profound  Importance. 

Let  us  suppoee  a  simple  caae.  An  («>erattng  company  is 
lawfully  organised  under  State  law.  It  is  locally  owned. 
operated,  and  managed.  It  is  not  physically  connected  with 
another  electric  system.  It  has  a  charter  life  of  say  100 
years.  John  Cltlnn  buys  some  of  Its  voting  stock.  He 
knows  his  Investment  is  subject  to  the  hazards  of  buslneaa. 
But  except  for  those  haards  he  behevea  his  Investment  Is 
good  for  100  years,  the  life  of  the  charter. 

Bat  the  company  grows.  It  buys  other  propertlea.  And 
worst  of  an.  some  of  John  cmaen's  wicked  neighbors,  even 
•gatmt  his  win.  sen  their  stock  to  another  company.  That 
fii— ip^wy  acquires  10  percent  of  the  voting  stock  of  the  first. 
Jote  CldKD's  ff*«r^"y  Is  now  through  no  fault  of  bts  a 
■obsldlary  company  which  unneceaaarlly  complicates  the 
■ystem  of  which  it  is  a  part.  Or  tt  is  found  that  Jctm 
Cltlnn  must  give  op  some  of  his  vodng  {tower  to  bondholders 
who  bad  no  such  right  when  John  Cltisen  made  his  Inveat 
ment.  or  when  they  made  theirs. 

^ir  an  or  any  of  these  sundry  and  heinous  offenses  John 
CItteMi  may  be  compelled  to  accept  a  stock  different  from 
the  one  be  purchased,  may  see  Its  voting  control  pass  Into 
other  bands,  or  see  his  company  compelled  to  seU  property 
iB  which  be  aa  stockholder  has  an  interest,  or,  finally,  see 
hit  company  completely  reorganised  or  dissolved,  although 
aMiHr  ba  nor  tt  has  committed  any  offense  under  tbe  laws 
of  tba  State  of  its  creation  or  operation. 

Tlila  ia  an  extreme  example  of  tbe  powers  conferred  by 
the  bllL    Ona  mutt  be  deeply  concerned  upon  the  effect  of  all 

inuetiwtents  not  only  tn  hold' 
but  operwUng  eompaniee  mt  aielL 

All  this  la  broaght  uiMler  tbe  Intaiateta  commerce  clause 
of  tba  F^dsral  fiMM<imMiin  on  tba  tbaory.  aa  matntatnert  by 
.  that  tba  oparattng  company  la  ftigajwd  to 


interstate  iniiiiiiarna  althmigti  Ite  operations  are  entlrsir 
Intrastate — because,  and  only  because,  it  Is  controlled  by  a 
bokUng  company  which  in  turn  is  engaged  (?)  in  interstate 
commerce.   This  is  tbe  bouae  that  Jack  buUt. 

Does  tbe  Conadtutkm  of  tbe  United  States  grant  Congreaa 
the  power  to  do  these  things  as  **  necessary  and  proper  for 
carrying  Into  execution  ••  ite  power  to  *•  regulate  commerce 
•  •  •  among  the  several  Stetes  "7  Again  let  me  say  I 
am  discussing  power,  not  evUs.  I  am  personally  persuaded 
that "  competitive  charter  mongerlnf  "  by  the  States,  notably 
Delaware,  when  the  race  has  been  one  of  laxity.  iK)t  of  dill- 
genee.  has  grown  to  be  a  great  evU.  I  am  persuaded  that 
tbe  concentration  of  control  and  dttntlon  of  Investment 
vidar  theae  charters  haa  bseoBM  a  great  evil.  StlU  the 
qMsUon  remains  to  what  aactettl  tbe  Federal  Oovemment 
baa  tbe  power  to  correct  these  evils,  and  If  ao.  how  far,  and 
In  what  way.  tba  power  should  be  exercised. 

First,  the  question  of  tbe  delegation  of  legislative  power, 
wttboot  adequate  standards,  to  the  Commlsaion  as  set  forth 
In  secUon  11  of  the  Senate  blU. 

When  does  the  **  corporate  structure  "or  *  continued  exist- 
ence "  of  one  company  "  \md\ily  or  unnecessarily  complicate 
the  structTire  •  of  another  company  which  owns  10  percent 
of  the  stock  of  the  first?  Who  can  say?  When  Is  voting 
power  "unfairly  or  inequitably  distributed"?  One  would 
thmk  that  the  determinatUm  of  that  question  by  the  legta- 
lature  of  ttie  State  of  the  company's  charter,  as  adopted  by 
tbe  organisers  and  investors  In  the  company  so  organised 
would  be  final  and  conclusive.  But  no.  tbe  Commission  may 
compel  some  o*.her  arrangement  on  the  theory  that  what  a 
aovereign  Stete  has  autborlaed  to  be  done  is  "  unfair  "  and 
"  Inequitable."  It  may  change  the  eontraet  between  the  in- 
vestor and  ttis  sotefMuay.  It  may  rewrite  the  charter  to  fit 
Ite  own  uHMjepllBP  of  equity.  What  wOl  that  be?  No  one 
knows  and  CongresB  doss  not  tcU. 

ShaU  bondholders  vote  eqxially  with  common  stock?  If 
80.  the  bondholders  might  determine  that  with  their  senior 
position  they  would  come  out  whole  and  vote  to  dlsaolve  or 
sell  the  corporation  at  a  price  that  would  yield  the  common- 
stock  holders  nothing,  even  though  the  company  is  solvent 
and  not  in  default  in  interest  or  dividends.  Shall  tbe  pre- 
ferred vote  equally  with  the  conunon  stock?  If  so.  shall 
that  equality  be  share  for  share  or  dollar  for  dollar  of 
original  Investment?  Shall  a  common  stock  Issued  at  $5 
have  an  equal  voice  with  a  preferred  stock  issued  at  $100, 
or  f^aH  U  have  only  one-twentieth  of  a  vote?  What  is 
"  equity  "  here?  Congresa  does  not  say.  If  preferred  stock 
originally  lasoed  at  $100  ia  leeold  for  $50.  does  the  last  buyer 
have  a  whole  vote  or  a  half  vote?    Congreaa  doea  not  say. 

What  is  a  "  geographically  and  economically  integrated 
pubUc-utllity  system  "7  Take  the  geographical  concept 
first.  Take  New  wi^**"^  or  Florida  or  Uichigan.  Doea  it 
mean  a  system  in  that  geographical  area  entirely  owned  by 
one  company,  or  would  it  be  "  geographically  integrated  "  if 
there  were  several  systems  in  tbe  territory,  all  intercon- 
nected and  exchanging  power  with  each  other?  Would  rail- 
roads, differently  owned,  be  "  geographically  integrated  "  in 
that  territory  if  they  aU  exchanged  their  servlcea  to  serve 
tbe  people  who  Uved  there? 

What  is  an  "  economicaUy  Integrated  system  "7  Economi- 
cally for  whom — the  consiuner  or  the  Investor,  the  buyer  or 
the  sener?  Their  Intereste  are  opposite.  One  wants  cheap 
rates.  The  other  wante  dividends  and  security.  To  the 
consumer  the  system  is  economically  integrated  if  It  is  weU 
managed  and  produces  cheaply,  whether  the  system  has 
other  properties  in  other  Btetes  or  not.  To  the  investor  it 
may  be  "  economically  Integrated  "  If  there  are  nuuiy  prop- 
erttea.  widely  scattered  but  centrally  managed.  To  him 
dlversiflcation  of  risk  may  be  a  inrlme  objective,  and  he 
might  prefer  to  own  stock  In  a  system  with  properties  widely 
separated,  so  that  his  dollar  wUl  not  be  entirely  at  the 
haaard  of  Florida  hurricane,  San  Francisco  earthquake, 
T.  V.  A.  or  eoonomic  dspusilon  In  our  locaUty. 

It  seems  clear  that  section  11  over  and  over  again  runs 
foul  of  tlM  prindpie  laid  down  kqr  tbe  Supreme  Court  m. 
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the  Schechter  and  Panama— "hot  oQ"— cases.  Tbere  the 
Court  diactissed  "fair  competition **  as  we  are  here  con- 
cerned, among  other  questions,  with  an  "unfair"  distri- 
bution of  voting  power.  Tlie  Court  asked  whether  "fair 
competition "  is  a  category  established  in  the  law "  or 
whether  It  was  a  "convenient  designation"  of  whatever 
may  be  deemed  to  be  "  wise  and  beneficent "  in  which  one 
"  may  roam  at  vfiU."  Or,  as  Justice  Cardoso  said.  "  Here, 
in  effect,  is  a  roving  commission  to  Inquire  into  evils  and 
upon  discovery  correct  them." 

Other  difficulties  suggest  themselves.  Suppose  an  "un- 
fair "  distribution  of  voting  power,  if  you  can  define  It,  or 
•a  "unnecessary  complication"  of  corporate  structure. 
Does  It  "  directly  "  or  "  indirectly  •*  affect  commerce? 

Where  the  effect  of  intraetate  traneactlosis  upon  Interstate 
commeroe  U  merely  Indirect,  such  tranMCtlons  remain  within 
the  domain  of  State  power  "  (Schechter  case) . 
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Does  the  distribution  of  voting  power  directly  affect— In- 
deed, can  it  have  any  effect  upon  the  free  fiow  of  electric 
energy  across  State  lines?  Can  you  impede  voltage  with 
an  "  unfair  "  stock  cenificate? 

Another  qiiestion  is  this:  The  biU  assumes  that  "service 
management,  construction,  and  other  contracte  Involve  the 
allocation  of  charges  among  sxibsidlary  conpanles  "  and  may 
result  in  "  exceMit>e  charges "  to  operating  companies.  I 
believe  this  is  often  true.  I  believe  that  in  many  cases  such 
charges  have  been  grossly  excessive  and  difficult  to  run  down. 
StiU  the  question  remains  whether  this  is  a  matter  for  Stete 
or  Federal  action. 

The  charges  made  by  holding  companies  for  management, 
and  so  forth,  is  one  of  the  bases  for  action  to  "  make  such 
company  cease  to  be  a  holding  company."  How  does  this 
square  with  the  Schechter  case?  liiere  It  was  argued  by 
the  Oovemment  that  "  hours  and  wages  affect  prices."  Ttue 
court  said.  "  If  the  Federal  Government  may  determine  the 
wages  and  hours  of  employees  in  the  internal  commerce  of  a 
State,  because  of  their  relation  to  cott  and  prices  and  their 
indirect  effect  upon  interstete  commerce,  it  would  seem  that 
a  similar  control  might  be  exerted  over  other  elemente  of 
cost,  also  affecting  prices,  such  as  the  number  of  employees, 
rente,  advertising,  methods  of  doing  business,  eto."  And 
Justice  Cardozo  said,  "Activities  local  in  their  immediacy  do 
not  become  interstete  and  national  because  of  distant  reper- 
cussl<ms." 

The  quoted  language  refers  to  a  situation  by  no  means  the 
same  as  that  Involved  here.  But  let  us  analyze  It.  Here  is 
an  operating  company  whoUy  within  one  Stete.  Texas,  for 
example.  It  does  not  transmit  electrical  energy  across  Stete 
lines,  either  as  buyers  or  seUers.  Ten  percent  or  more  of  ite 
stock  is  owned  by  a  holding  company  located  in  New  York. 
The  latter  performs  engineering  or  tax  or  legal  services  for 
the  former.  Let  us  say  the  charge  is  too  much.  It  is  "  milk- 
ing "  the  operating  company.  In  the  first  place  the  utiUty 
commission  of  the  Stete  where  the  operating  conpany  is  lo- 
cated ought  to  disallow  the  excess  charge,  as  the  Supreme 
Court  says  it  may  do.  But  suppose  the  Stete  fails  in  ite 
duty  and  the  excess  charge  affecte  the  price  paid  by  the  con- 
sumers, none  of  whom  live  outside  the  Stete.  Is  the  service 
charge  in  such  case  a  burden  on  interstete  commerce  merely 
because  the  holding  company  is  located  in  New  York,  and 
all  that  crosses  Stete  lines  are  letters,  a  legal  opinion,  for 
example,  by  which  the  service  is  rendered  by  one  company 
to  the  other? 

Is  it  not  clear  that  these  matters  only  indirectly  affect 
Interstete  commerce,  if  at  aU,  and  are  as  certain  to  be  held 
unconstitutional  as  hours  of  wages  in  the  Schechter  case  or 
railroad  pensions  in  the  Railrocul  Retirement  Act  case,  both 
decided  within  the  past  month  as  beyomd  the  power  of  Con- 
gress and  witliin  the  reserved  power  of  the  Stetes?  And 
yet  the  destruction  of  the  property  righte  of  American  citi- 
zens and  the  dissolution  of  both  hoUing  and  operating  com- 
panies are  predicated  upon  these  ingenious  attenuations. 

To  the  law  officers  of  the  Government  who  may  be  called 
upon  to  defend  this  biU  before  the  United  Stetes  Supreme 
Court,  I  extend  my  sympathy  and  condolences.  As  they 
marcJi  by  the  Halls  of  Congress  on  their  way  to  the  Supreme 
Court  I  can  hear  than  mutter  the  despairing  words  of  tbe 


Roman  arena,  "Ifforttori.  salutamus  te**— "We  who  are 
about  to  die,  salute  thee." 

In  passing  it  may  be  pointed  out  that  if  the  Senate  bUl 
becomes  law,  it  wiU  be  the  first  time  In  the  constitutional 
history  of  this  RepuWc  where  Congress  has,  by  legislative 
fiat,  presumed  to  order  tbe  dissolution  of  a  corporation  cre- 
ated under  the  authority  of  the  laws  of  a  sovereign  Stete. 


The  foregoing  only  scratches  the  surface  of  the  subject. 
I  have  steted  It  in  the  simplest  possible  terms.  I  know 
lawyer  coUeagues  wiU  wish  to  examine  the  question  more 
critically,  and  I  therefore  attach  a  study  of  the  cases. 

8X7PPOKTIMO  MSMOaANDinC 

Is  the  holding  company  engaged  in  interstete  commerce? 
If  so,  it  must  be  because  (a)  it  owns  stock  in  other  com- 
panies, or  (b)  ite  business  of  management  by  United  Stetes 
mail,  and  so  forth,  is  interstete  commerce,  or  (c)  it  sells 
ite  securities  in  interstete  commerce.  Granting  that  any  or 
aU  of  these  constitute  commerce,  the  question  stlU  remains 
whether  this  fact  warrante  Congress  in  governing  other  of 
ite  activities  as  the  biU  attempts  to  do,  or  In  destroying  the 
company. 

DOB  OWHSUHIP  OP  STOCK  OOWSllTUTl  ComcSBOt 

Mere  ownership  of  a  mathematical  percoitage  of  voting 
stock  is  supposed  to  furnish  a  basis  for  Federal  controL  In 
fact,  ownership  is  not  required.  Any  person,  an  individual, 
may  be  held  to  be  a  "  holding  company  "  if  he  is  found  to 
"  exercise  a  controlling  influence."  This  is  the  first  time  the 
"  regulation  of  commerce  among  the  Stetes  "  has  been  predi- 
cated on  such  a  base.  Even  ccHnpanies  "  not  so  engaged  " 
(in  interstete  commeroe)  are  brought  within  the  bill.  See 
section  IS  (b). 

Ownership  of  stock,  even  by  a  holding  company,  does  not 
per  se  constitute  the  owner  as  engaged  In  the  business  of 
the  corporation  whose  stock  is  owned  iCannon  Mfg.  Co.  v. 
Cudahy  Co..  267  U.  S.  333;  Peterson  v.  Chicago.  Rock  Island 
<fr  Pacific  Ry.  Co.,  205  U.  S.  364) . 

The  Northern  Securities  case  (193  U.  S.  197),  both  in  tbe 
majority  and  minority  opinlcms,  shows  that  the  rule  of  non- 
Identity  between  stockholder  axid  corporation  is  fully  recog- 
nized. In  the  dissenting  opinion  Mr.  Chief  Justice  Whiter 
pages  369  and  370,  wrote: 

Does  the  delegation  of  authority  to  Congress  to  regulate  com- 
merce among  the  States  embrace  the  power  to  regulate  the  own- 
ership of  stock  In  State  corporations,  because  such  corporations 
may  be  In  part  engaged  In  interstate  commerce?  Certainly  not. 
If  such  question  Is  to  be  governed  by  the  definition  of  oonmeros 
just  quoted  from  Gibhona  v.  Ogden.  Let  me  analyze  the  deflnl- 
tlcm.  "  Commerce  imdoubtedly  Is  traffic,  but  It  Is  something  more; 
It  is  Intercoiuse  ";  that  Is,  traffic  between  the  States  and  Inter- 
course between  the  States.  /  think  the  ownership  of  stock  in  m 
State  corporation  cannot  he  said  to  be  in  any  «en«e  traffic  "between 
the  States  or  interootirse  between  them. 

•  •••••• 

But  the  principle  that  the  ownership  of  property  is  embraced 
%pithin  the  power  of  Congress  to  regulate  commerce  whenever  that 
body  deems  that  a  particular  character  of  ownership.  IX  allowed  to 
continue,  may  restrain  ocnunerce  between  the  State*  or  create  a 
numqpoly  thereof.  Is  In  my  <^>lnloci  In  coofUct  with  tbe  most  ele- 
mentary oonoeptlMis  ot  right*  ot  pruperty. 

The  majOTity  opinion  did  not  controvert  this  stetement 
by  the  Chief  Justice.  It  held  that  the  question  was  not 
involved.    The  Court  said — page  334: 

In  this  connection  It  Is  stiggested  that  the  contention  ot  tba 
Oovemment  Is  that  the  acquisition  and  ownership  ot  stock  In  a 
State  rallroikd  corporation  Is  Itself  Interstate  commerce,  tf  that 
corporation  be  engaged  In  Interstate  commerce.  •  •  •  Such 
statements  as  to  the  Issues  In  this  case  are.  we  think,  wholly  un- 
warranted and  are  very  wide  ot  the  mark;  It  Is  the  setting  up 
of  mere  men  of  straw  to  be  easily  stricken  down.  We  do  not  un- 
derstand that  the  Oovemment  makes  any  such  contentions  or 
takes  any  such  ptoaltlons  as  those  statements  Imply.  It  doe*  not 
contend  that  Congress  may  control  the  mere  acquisition  or  the 
mere  ownerthip  of  stoefc  In  a  State  corporation  engaged  in  Inter- 
state commeroe.  Nor  doea  it  contend  that  Congress  can  contra^ 
the  organization  of  State  corporations  authorised  by  their  char' 
ters  to  engage  in  interstate  and  international  oommeroe. 

In  PuUman  Car  Co.  v.  Missouri  Pacific  Co.  (115  U.  S.  687). 
the  Ccmrt  held  that  ownership  by  the  Iflssouri  Pacific  of 
substantially  all  of  the  stock  in  anotber  company  did  not 
cQP«titute  control  of  the  latter. 
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ovnenhlp  does  not  eonstttute  IntersUto 
Bv  (toes  It  JiKtlfy  the  treatment  of  tbe  ovxiar  m  If  he  were 
to  the  aetlTittee  of  the  compoAy  whoae  stock  It  amris 
igmmtd  StmUs  ▼.  Delaware  A  Hwdaom  Co,  (313  U.  B.  Mt) : 
StaU$  T.  Lekigk  R.  ML  Co.  (230  U.  8.  367) ;  United 
V.  RtmdHn0  Co.  (3&3  U.  8.  56) :  New  HoatjwAire  G<u. 
A  Eleetrte  Co.  ▼.  Jf oree  (43  f*d.  CM)  490) ;  Toledo 
Trmetkm.  Light  A  Power  Co.  y.  Smith  (205  Fed.  MS) ;  United 
Stmim  V.  Unkm  Stockyard  A  Transit  Co.  (193  FmL  ISO); 
tfmtm  V.  nWliuli  Bel/  Telephone  Co.  (3S3  U.  8.  133)). 

A  uetathre  anawer  must  therefore  be  given  to  the  question 
whether  stock  ownership  constitutes  the  owner  as  engaging 
to  ttM  Inlnnm — Interstate  or  intrastate— of  the  corporation 
whose  stock  Is  owned.  Only  a  tortuous  raUocination  couid 
coocelTe  of  a  person  in  the  District  of  Columbia  who  owns 
10  pezc«nt  o<  the  stock  of  a  pubUc  utility  in  San  Francisco 
to  toterstate  commerce. 


or  A 
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itiuottoo  contracts  are  not  inter- 
s.  per  se,  even  when  the  parties  to  them  Uve 
States— which  the  bill  does  not  dsmand— or 
when  communication  between  them  is  maintained  "  by  use 
o(  the  nails  or  any  mssni  or  instrumentality  of  interstate 
CMWBeree.  or  otherwise  "—as  the  bill  recites.  Contracts  for 
adftsoiy  and  other  services  are  not  interstate  commerce 
Oine  Co.  V.  United  States  Ghie  Co..  187  U.  8.  611; 
States  ndehtji  A  Ouaranty  Co.  of  Baltimore  v.  Com- 
mtrnweoHh  of  Kentwctg,  331  U.  a  304) .  Nor  are  contracts 
for  construction  (Kansas  City  Steel  Co.  t.  Arkansas.  269 
U.  8.  148:  General  Railway  Signal  Co.  t.  Vircriaia.  246  U.  8. 
Mt:  Browning  v.  Waycros4.  233  U.  8.  16) :  and  sales  may  or 
■i^  not  Invohre  interstate  commerce,  according  as  they  do 
sr  do  not  involve  the  transmission  from  State  to  State  of  the 
articles  sold  iDahnke-Walter  Co.  v.  Bondurant.  257  U.  a 
303;  Lemke  v.  Farmers  Oratn  Co..  358  U.  8.  50:  Moore  v. 
New  York  Cotton  Kxchange,  270  U.  a  593) .  Borrowing  and 
IwwBiii  even  between  a  principal  and  a  subsidiary  certainly 
do  not  constitute  interstate  commerce  between  them.  and. 
V  subject  to  reculatlon,  it  can  only  be  on  some  theory  apart 
from  the  nature  of  the  acts  themselves.  (See  GranitevOle 
Mfg.  Co.  V.  Qimgrw,  3S3  U.  8.  376;  Engel  v.  O-MaOey.  219  U.  8. 
138.) 

IhsnTsnm.  the  buying  and  selling  of  bins  of  exchange,  the 
tperatloe  of  an  advertising  agency,  the  reporting  of  credit 
ilindlng.  the  buying  and  selling  of  cotton-future  contracts, 
the  dealing  to  negotiable  notes  have  all  been  held  not  to 
eoostitate  commerce  (Poai  v.  Virginia  (8  WalL  168).  Sew 
York  We  Insurance  Co.  v.  Croueas  (178  U.  8.  389).  New 
York  life  Insurance  Cow  v.  Deer  Lodge  County  (331  U.  8. 
495).  Nathan  v.  Louisiana  (8  How.  73).  Engel  v.  (TManey 
(310  U.  8.  138) .  Bhnnenstock  Bros.  v.  Citrtis  Publishing  Co. 
(353  U.  a  436) .  United  States  FideUty  Co.  v.  Kentucky  (231 
U.  a  394).  HempkiU  v.  Orio^  (277  U.  8.  537).  Moore  v.  New 
York  Cotton  Esehstnge  (270  U.  a  503).  Wore  *  Uland  v. 
MdbOe  County  (300  U.  8.  406)). 

As  against  this  formidable  array  of  dedsloa.  Mesaii. 
Cohen  and  Oorooran  rely  on  practteaUy  oos  ease  on  the 
potot  to  qfsittnn.  Federal  Trade  Commisstom  v.  Smith  (1 
Ytd.  8ap.  347).  A  carefiil  reading  of  that  opinion  shows 
that  It  does  not  support  them.  In  fact  it  leads  very  dearly 
to  an  opposite  conclusion  to  harmony  with  the  rule  laid 
down  by  the  cases  cited  above. 

To  begto  with,  the  case  tovohred  tovestlgatlon.  not  rsgu- 
latton  nor  destruction  The  Federal  Trade  Ootnmlaskm  was 
seeking  infonnation.  Tbe  case  must  be  read  to  the  li^t. 
first,  of  the  fact  that  the  respondent  Bectric  Bond  It  Share 
Co..  was  engaged  to  the  business  of  purchasing  and  selling 
to  Its  subeidtary  companies  to  toterstate  shipment  of  ma- 
and  sqppiies.  that  is.  i^k9tkm1  froperty. 
tai  the  Ugkt  at  the  weU-saliMI*Bd  nde  that 
Bads  by  a  holdtot  company  to  a  subsidiary  public 
are  relevant  to  an  tovsMpUion  toto  the 
of  rates  charged  by  the  sdtaldiary  utilities, 
as  laid  down  by  the  Supreme  Court  to  Smith  v.  lOhMis  BsO 
Taiewhome  Oo.  (303  U.  a  133)  and  Western  Distributing  Co, 


V.  PubUc  Service  Commission  (795  XJ.  8.  119) .  In  such  case 
the  company  subject  to  Federal  regulation  ia  the  utility 
fionnp^ny  (If  u  transmits  power  over  State  Unes)  and  not 
the  holding  company.  The  latter  may  be  investigated  as  a 
corollary  of  the  regulation  of  the  former. 

Kzcept.  therefore,  as  the  Electric  Bond  k  Share  Co.  en- 
gaged to  shipping  physical  goods,  the  ease  Is  not  authority 
to  the  proposition  that  its  business  of  management  was  in- 
terstate commerce.  The  Court  very  clearly  held  the  con- 
trary to  these  words: 

nrom  what  has  been  made  to  appear  to  the  C^urt,  It  Is  plain 
that  the  aerrlcee  performed  by  reapofMteot  on  behalf  of  the  hnld- 
Ing  axkd  mhelillTj  operatlxig  oonpanlaa.  and  which,  broadly  speak- 
ing, relau  to  legal.  «oglneertiig.  aacivtajlAl.  flecal.  Investigatory, 
and  general  advisory  matters  are  not  mch  aa  will  here  avail  tha 
pgtitioHf.  Without  analyatag  tbe  aervloes  rendered  by  respondent 
wtthla  the  foregoAag  el— tncattons  I  shaU  content  myself  by  con* 
eluding  that  they  have  to  do  with  aeUrltles  which,  under  au- 
thoritative decisions,  are  not  reoogntaeA  a*  eomttitutirig  inter»iUite 
CO  iFi  "teres. 


:  IV  AMT.  or  VMM  or  itan^ 

The  contention  is  made  that  because  the  holding  company 
uses  the  United  States  malls  the  Federal  Oovemment  may 
regulate  all  of  its  business,  not  simply  its  m^iil  bustoess. 
In  other  words,  it  is  argued  that  as  a  condition  to  the  right 
to  use  the  maUs  a  company  may  be  required  to  subject  all 
its  business  to  Federal  regulation,  and  failing  to  agree  to 
Uncle  Sam's  terms,  may  be  denied  the  use  of  the  mails. 
The  answer  to  the  startling  contention  Is  "  Na" 
In  LewU  Publishing  Co.  v.  Morgan  (220  U.  8.  288)  tha 
Court  upheld  the  power  of  Congress  to  classify  mail  matter, 
but  referring  to  a  contention  of  the  Oovemment  that  the 
postal  power  toduded  an  absolute  right  of  selectimi  of  mat- 
ters to  be  carried  to  the  mails  the  Omrt  said: 

We  do  not  vtah  evwi  by  the  ramoCast  Implication  to  bs  r»- 
garded  as  amsntlng  to  the  broMl  contentions  concwulng  th« 
•nstence   of   art>ttrwy  poww   through    the   classification    of   the 


In  New  York  Life  Insurance  Co.  v.  Deer  Lodge  County 
(231  U.  8.  495),  the  Court  held  that  the  mere  use  of  the 
mails  did  not  convert  a  local  business  toto  toterstate  com- 
merce, saying  "  that  they  may  live  to  different  States  luui 
hence  use  the  maUs  for  their  communications  does  not  |{ive 
character  to  what  they  do;     *     *     *." 

The  postal  power  Is  circumscribed  not  only  by  its  inherent 
limitations  but  by  all  other  limitations  to  the  Constitution 
{Public  Clearing  House  v.  Coyne  (194  U.  8.  497).  Burton  v. 
United  States  (202  U.  a  344) .  LewU  Publishing  Co.  v.  Mor^ 
gan  (229  U.  8.  288) 

Among  those  limitations  are  the  right  to  engage  to  lawful 
busiaess  which  is  a  property  right  under  the  fifth  amend- 
ment, the  guaranty  against  unreasonable  searches  and  ceiz- 
urea  and  the  protection  of  the  freedom  of  the  press. 

In  Ex  parte  Jackson  (96  U.  a  737).  the  leading  case  on 
the  power  of  Congress  to  regulate  mails,  the  Court  said: 

The  dlflculty  attaodlng  the  subject  arises,  not  from  the  want  of 
posrer  In  Obngrsss  to  presertbt  regulations  as  to  what  shall  con^ 
stltute  maU  mattsr.  but  from  ths  nscssslty  of  enforcing  them  con- 
sistently with  rights  reserved  to  the  people,  of  far  greater  Impor- 
tanee  than  the  transportation  of  the  mmil. 

It  is  apparent  that  if  the  power  of  Congress  with  respect 
to  the  mails  is  of  tbe  absolute  And.  art>itrary  character  used 
as  a  foundation  for  Federal  Jurisdiction  to  the  writing  of 
this  bill  then  the  same  device  can  be  used  to  bring  oil 
bmainess  whatsoever  under  congressional  control  and  thus 
use  the  Oreat  Charter  of  our  Ubarties  as  the  warrant  for 
their  destruction. 


to  tarutlah 


and  men  have 


Ota.  JiiSginsnt.  ttaoa  ark 

ktst  their  rcasonl 

Congress  thus  could  do  by  liidUtcitlmi  what  it  is  forbidden 
to  do  directly,  and  all  other  cnarantees  of  freedom  would 
be  "  writ  on  water  and  carved  on  sand."  The  fifth  and  the 
tenth  amendments  reserving  all  powers  not  granted  to  the 
central  Oovemment  to  the  "  States,  respectively,  or  to  the 
people  "  would  be  as  though  they  had  never  lieen. 

We  aie  asked  to  beUeve  such  baldsrdaafa  to  the  very  tseth 
of  the  language  of  the  Supreme  Court  to  Lewis  Publishing 
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CO.  V.  Morgan  (329  IT.  S.  288),  cited  above,  where  Chief 
Justice  White  denied  the  assumption — 

•  •  •  That  there  was  a  right  to  compel  obedience  to  the 
command  of  legislation  having  that  object  In  view,  to  deprive  one 
who  refused  to  obey  of  all  right  to  use  the  mall  service. 

We  are  asked  to  believe  it,  also,  to  the  teeth  of  the  unani- 
mous decision  to  the  Schechter  case,  where  the  Court  said: 

If  the  ctnnmerce  clause  were  construed  to  reach  all  enterprises 
and  transactions  which  could  be  said  to  have  an  Indirect  effect 
upon  Interstate  commerce,  the  Federal  authority  would  embrace 
practically  all  the  activities  of  the  people,  and  the  authority  of 
the  State  over  Its  domestic  concerns  would  exist  only  by  sufferance 
of  the  Federal  Government. 

Mr.  Justice  Cardozo.  to  his  concurring  opinion,  expressed 
the  same  view,  as  follows: 

What  is  near  and  what  is  distant  may  at  times  be  uncertain. 
Ckunpare  Board  of  Trade  v.  Olsen  (262  U.  8.  1).  There  Is  no 
penumbra  (rf  uncertainty  obsciu-lng  Judgment  here.  To  find 
inunedlacy  or  directness  here  Is  to  find  It  almost  everywhere.  If 
centripetal  forces  are  to  be  Isolated  to  the  exclusion  of  the  forces 
that  oppose  and  counteract  them,  there  will  be  an  end  to  our 
Federal  system. 

Reference  has  been  made  to  Intemationdl  Textbook  Co.  v. 
Pigg  (217  U.  8.  91) .  where  it  was  held  that  a  correspondence 
school  to  Pennsylvania  was  engaged  to  toterstate  commerce 
and  could  not  be  required  by  ELansas  to  take  out  a  license  to 
do  bustoess  to  that  State.  But.  as  stated  to  N.  Y.  Life  Ins.  Co. 
V.  Deer  Lodge  County  (231  U.  8.  495) ,  the  Plgg  case  tovolved 
the  transportation  of  property,  books,  and  so  forth,  and  not 
the  rendition  of  services. 

Even  the  use  of  instrumentalities  ot  toterstate  commerce 
for  the  transportation  of  persons  and  paraphernalia  does  not 
turn  a  bustoess,  essentially  local  to  character,  toto  toterstate 
commerce  (Federal  Baseball  Chtb  v.  NaUonal  League,  259 
U.  8.  200) . 

Having  demonstrated  that  neither  ownership  of  corporate 
stock  nor  the  use  of  the  mails  or  other  instnimentalltles  of 
toterstate  commerce  to  the  rendition  of  services  gives  Ccm- 
gress  power — except  tovestigatory,  as  apparently  held  to  Fed- 
eral Trade  Commission  against  Onlth— over  hdUilng  compa- 
nies to  the  typical  case  we  have  left  for  ocmslderatlon,  the 
cases  relied  on  by  the  proponents  of  the  bill  with  respect  to 
congressional  power  over  trusts  and  mcmopolles  to  restratot 
of  trade. 

CASaS   KBLIXB   OH   BT  TRB   PBOVOinDITB 

These  are  prtocipally  the  cases  of  Standard  OQ  (221  U.  8. 
1).  American  Tobacco  (231  U.  8.  106).  Northern  Securities 
(193  U.  8.  197).  U.  S.  V.  Reading  Co.  (353  U.  8.  36;  U.  S.  v. 
Delaware  <fr  Hudson  (313  U.  8.  366) . 

These  cases  tovolved  either  direct  combinations  or  mo- 
nopolies to  restraint  of  trade  or  to  violation  of  the  "com- 
modities clause  "  to  the  Hepburn  Act  of  1906.  forkrtddlng  a 
railroad  to  carry  coal  to  toterstate  commerce  except  for  its 
own  use.  In  none  of  those  cases  was  there  a  congressional 
ukase  to  a  State  corporation  to  go  out  of  business  entirely 
or  cease  to  exercise  lawful  powers.  Congress  simply  forbade 
the  doing  of  unlawful  thtogs;  that  is,  restrato  commerce  or 
engage  to  monopoly.  The  dissolution  and  dismemberment 
of  the  corporations  were  enjotoed  to  be  done  by  the  courts, 
and  not  by  Congress,  and  only  then  as  inevitably  necessary 
to  effect  a  disconttouance  of  the  unlawful  acts,  because  the 
offending  corporations  were  created  for  the  express  purpose 
of  doing  under  corporate  power  the  things  which  Congress 
forbade  which  did  directly  affect  toterstate  commerce. 

At  the  very  threshold,  therefore,  it  is  seen  that  this  bill 
goes  far  beyond  these  cases  to  that  the  bill  calls  for  the  de- 
struction of  corporations  and  property  rights  enjoyed  by 
their  stockholders,  even  unth  respect  to  lawful  matters. 

In  passing  it  may  be  noted  that  so  far  as  the  hearings 
have  disclosed,  none  of  the  corporations  against  whom  the 
bill  is  directed  have  ever  been  prosecuted  by  the  United 
States  as  being  unlawful  trusts  or  mcmopolies.  They  are 
now  to  be  destroyed  ex  post  facto. 

If  the  United  States  has  been  negligent  and  if  the  corpo- 
rations are  engaged  to  monopoly  or  restratot  of  trade,  the 
convtoctog  and  conclusive  answer  Is  that  power  to  stop  such 
unlawful  practices  is  already  possessed  by  the  Department  of 
Justice,  and  has  been  to  its  possession  during  the  entire  45 


years  stoce  the  Sherman  Antitrust  Act  was  passed.  The 
failure  of  the  proponents  to  tovoke  the  antitrust  act  Is  a 
tacit  admission  that  the  corporations  have  not  violated  it, 
and  instead  have  been  and  are  doing  other  act^  which  should 
be  stopped,  even  by  destrosring  the  corporation. 

But  where  does  such  power  reside  to  Congress  unless 
such  other  acts  directly  affect  toterstate  commerce? 

Cases  tovolving  the  Shmnan  Antitrust  Act  are  cases  of 
direct  interference  with  toterstate  commerce  through  the 
creation  of  a  monopoly  and  the  suppression  of  competition. 
Neither  the  legislation  of  Congress  nor  the  decisions  of  the 
courts  go  beyond  what  is  necessary  to  free  toterstate  com- 
merce from  unlawful  toterference  with  free  competition. 
There  is  no  Justification  in  the  decisions  under  the  Sherman 
Antitrust  Act — or,  to  fact,  elsewhere — for  the  proposition 
that  Congress  may  regulate  the  entire  btts<ne«s  of  an  todl- 
vidual  or  corporation,  both  interstate  and  totrastate,  be- 
cause it  may  have  entered  toto  a  contract  to  restratot  of 
toterstate  commerce. 

In  Northern  Securities  Co.  v.  United  States  (193  U.  8.  197) 
Mr.  Justice  Harlan,  writing  the  opinion  of  the  Court,  pototed 
out,  at  page  334,  that  the  Oovemment  did  not  contend  that 
Congress  might  control  the  acquisition  or  ownership  of  stock 
to  a  State  corporaticm  engaged  to  interstate  commerce. 
The  Northern  Securities  Co.  was  ordered  to  dispose  of  the 
stocks  of  the  Northern  Pacific  Railway  Co.  and  the  Great 
Northern  Railway  Co.  not  on  the  ground  that  the  Northern 
Securities  Co.  was  itself  engaged  to  toterstate  commerce, 
but  on  the  ground  that  it  was  a  device  to  eliminate  compe- 
tition between  the  two  railway  companies  to  violation  of  the 
Sherman  Antitrust  Act.  Likewise,  to  United  States  t. 
Reading  Co.  (253  U.  8.  26) ,  the  holding  company  was  organ- 
ized and  used  as  a  means  of  suppressing  competition.  These 
decisions  have  no  relevancy  to  the  proposed  bill. 

The  Supreme  Court  has  repeatedly,  consistently,  and  ito- 
equlvocally  held  that  Congress  may  not  regulate  the  totra- 
state activities  of  corporations  or  persons  engaged  in  toter- 
state commerce  which  do  not  "directly  affect"  toterstate 
commerce  {United  States  v.  Chicago,  M.,  St.  P.  A  Pac.  R.  R. 
Co..  282  U.  S.  311;  Railroad  Retirement  Board  et  al.  v. 
Alton  Railroetd  Co..  79  L.  Ed.  803) ;  and  that  an  act,  which 
attempts  to  regulate  both  interstate  and  totrastate  activities 
without  distinction  is  tovalid  (Employers  liability  Cases, 
307  U.  8.  463;  Schechter  Poultry  Corp.  v.  Uruted  States). 

The  Antitrust  Acts  were  passed  to  pursuance  of  the  con- 
stitutional purpose  that  toterstate  commerce  should  be  free. 
Thus  the  Sherman  Act  denounces  every  contract  combina- 
tion to  the  form  of  trust  or  otherwise  or  conspiracy  to  re- 
stratot of  trade  and  commerce  among  the  several  ^ates  or 
with  foreign  nations  as  well  as  mcmopolies  or  attempts  to 
create  a  monopoly  thereto  and  precludes  every  device  re- 
sorted to  tor  that  purpose — ^whether  a  "  loose  "  comlrination 
to  the  form  ol  contract  or  a  "  tight "  combination  such  as 
a  merger  or  a  holding  c<»npany.  But  to  each  case  the  sub- 
ject matter  of  the  restratot  or  monopoly  must  be  toterstate 
commerce,  and  there  must  be  a  showing  of  an  totent  to 
restrato  it  or,  lacking  express  proof  of  intent,  facts  so  clearly 
tending  toward  a  restratot  or  monopoly  as  to  make  the 
inference  of  totent  irresistible. 

So  much  being  established,  where  the  proceeding  Is  one  to 
equity  and  not  at  law,  the  courts  having  Jurisdiction  of  the 
parties  will  mold  their  remedy  to  fit  the  facts,  as  by  com- 
pelling the  parent  company  to  divorce  its  subsidiaries  and 
distribute  their  shares — as  to  the  Standard  OH  ctue  (221 
U.  8.  1) ;  or  by  forctog  the  creation  of  new  corporations  and 
a  distribution  of  assets — as  to  the  American  Tobocco  cose 
(221  U.  8.  108);  or  by  restraining  the  voting  of  stock  or 
receiving  dividends  on  shares  illegally  held — as  to  the  North- 
em  Securities  case  (193  U.  8.  197).  These  and  like  decrees, 
however,  infinitely  various  as  they  are  in  form,  do  not  fur- 
nish any  rule  by  which  the  general  power  of  Congress  to 
regulate  toterstate  commerce  can  be  measured.  They  dem- 
onstrate only  the  fiexibility  and  remedial  scope  of  equity 
jurisdicti(Hi  acting  on  the  parties  brought  before  it  to  the 
light  of  the  Instant  facts.  It  by  no  means  follows  that  gen- 
eral statutes  to  the  same  effect  if  passed  bv  Congress  would 
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b«  lound  to  W  wtthln  lU  power.    Indeed,  tt  Is  probably  true 
tat  few  of  ttwM  deoees.  If  adopfced  u  a  statute  of  onl- 
UpMnririn  eooM  itaoA  the  uMeUtntinMl  tert. 

Ae  to  ttoe  nOliowk,  dMto  reciriallm  li  btttoMd  to  part 
upon  the  fact  that  they  are  post  roade:  but  efw  man  von 
the  fact  that  thry  are  not  only  theniaelvee  encaged  m  eon- 
BMree  ht^i— "  the  SUtce  kmt  are  the  rery  Inatrumentalltlfls 
|.  vMaii  f>**t  oooMMnt  tt  efeiefly  carried  on.  Control  oyer 
Sm  m  aU  nm  kavw.  has  broadened  steadily.  lU  principal 
ofcjteMfe  at  aD  thnee  having  been  ImproTed  service  at  rea« 
socMkUe  rates.  Yet  even  this  Federal  control  has  its  bounds. 
It  '^"tw**^  invade  the  mtiastate  field  except  to  make  effective 
lU  Interstate  regulatloa  ( Tke  SAreoeport  cose  <234  U.  8.  343) , 
MiaaeMta  iiate  coses  (290  U.  8.  3«2) ) :  it  cannot  under  the 
of  regxilation  usurp  the  powers  d  management  </ster- 
CowMH.  Comm.  v.  CMco^o  O.  W.  Ry.  Co,  (209  U.  8.  108. 
ilf),  SotUk  Wettem  BeU  Ttlevtume  Co.  v.  PahHc  Service 
C^ns.  (3t2  U.  fl.  2T«) ) .  It  cannot  supervise  contracU  made 
by  railroad  security  holders  (17.  5.  v.  Chioaoo,  Mtiwaukee.  St. 
P.  ^k  P.R.  R.  Co.  (2S2  U.  8.  Jll) ;  nor  can  it  deal  directly  wtth 
wacta  and  hooxa  {Raiiroad  Retirewient  Board  v.  Alton.  R.  R. 
Co.  (TO  L.  Bd.  MS) ) .  Whatever  the  outer  UmltaUons  of  this 
regulatory  power  may  be.  no  one  would  argue  that  whatever 
Congress  could  impose  upon  an  interstate  railroad  it  could 
also  tippotir  upon  manufacturing  or  trading  or  mining  com- 
pantes.  or  even  up<»i  N^t*^  companies  and  their  subsidiary 
puhUc-Wvlce  companies  doing  bustnsM  taskle  a  SUte. 

If  it  be  urged  that  acts  which  are  not  interstate  commerce 
in  themselves  can  nevertheless  be  controlled  by  Congress 
where  tbty  have  an  ttteet  upon  such  commerce,  the  answer 
U  that  In  every  such  case  the  alleged  effect  must  be  direct 
iBd  not  indirect,  proximate  and  not  remote. 
.-  Jk  has  been  so  rcpnaierttj  held  thai  neither  the  generation 
Btr  local  dlatribution  d  electric  energy  Is  Interstate  com- 
WMHn  that  It  would  seem,  as  day  follows  night,  that  the  busl- 
iilH  of  the  typical  company  holding  the  stock  of  the  local 
attUty  and  In  part  nifi*ifn^"g  its  buatoam  is  also  not  inter- 
gliUe  commerce. 

Am  to  genermtUm.  see  l7faA  Pwoer  A  Ught  Co.  v.  Pfoat 

am  U.  8.  183).  where  the  court  said: 

Wt  ar«  MktMUd.  apon  *  ogmtdflraUoe  at  the  whole  caae,  that 
the  nfocuM  of  gancratUm  Is  as  MMotUUy  local  m  though  electrical 
•angy  ««r«  •  phjileaJ  thing:  and  to  that  attostlon  we  most  apply. 
••  «aatr«Dti^.  Um  fl«Mr»l  nil*  that  ooouiMrM  <1om  not  begin 
until  manufaetur*  U  «»t***»*^,  aad  h«no*  the  coauneroc  dauw 
of  the  Conatttutlon  dow  not  pr«T«nt  the  £tate  from  ezerclaing 
Mselustv  eomtrol  over  the  manwacture  {Cornell  v.  Cofne,  103  U.  8. 
SM,  ita  fW)  Ooouaaroa  aueeaada  to  laanu: acture.  and  ta  not  a 
sr  tt  {ViUtmd  atmUB  V.  B.  C.  Emi§kt  Co^  IM  U.  8.  1.  12). 
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A$  to  tfWHtaMm  of  aatural  gas.  see  Eeut  Ohio  Oca  Co. 
r.  Tttx  OosMilHioii  (Ml  U.  8.  405),  where  the  Supreme 
Coort  held  that  this  was  a  **  pur^  loeal  concern  exclusively 
within  the  fwWHetlon  of  the  State"  and  expressly  over- 
filed  PiHiisH— *»  0*s  Co.  V.  PubUe  Service  Commisekm 

(262  n.  an). 

A»  to  dtMtr^mtion  of  electric  energy,  a  statutory  court  at 
three  judges  tn  South  Carokna  Power  Co.  v.  Tax  Commis- 
9km  (00  Fed.  <ad)  528  (afftrmed  without  opinion  to  288 
U.  8.  178).  bald  that  when  electric  energy  is  brought  to 
firam  wttiMMt  State  boundaries  for  distribution  and  sale  oo 
of  Unas  withto  the  State,  the  interstate  character 
(See  alao  P.  U.  C.  v.  London.  240  U.  8.  230:  Mitsomri 
MM  Nwimrvi  Om*  Co..  205  U.  a  2M;  Ba$t  Ohio  Qiu  Co. 
CommU$tom,  283  U.  8.  488J 

lorosB  SUte  lines  by  a  local  utility  is  of 
tDtaratata  aommeroe  iPubUe  DttitUes  Contumen  v. 
o  Steam  S  Mlmihk  Co.,  273  U.  8.  83). 
m  the  latter  case,  asstmilng  that  the  local  company  Is 
aontroUed  by  a  hffV1***g  company  tn  another  State,  the  ques- 
Hhi  wLoUmji  a  servioa  tee  charged  by  the  holding  company 
ttrectly  ejects  the  interstate  tranamtssloo  se«ns  to  be  In 
sorkMs  doubt  under  the  dacMon  to  the  Schechter  and  other 
with  reference  to  prleaa.  It  Is  the  rate  charged  to  the 
hich  is  regulated,  not  the  price  charged  to  the 
Itflltr  although  the  price  may  be  looked  into  to  determine 
of  the  rate.  The  Supreme  Court  has  never 
any  hunger  axkl  thirst  to  control  prices  until  and 
m  the  term  g(  rotes  charged  to  the  Mml 
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eoneumer  ot  a  bustoees  Invested  with  a  pnbllc  Intereat    And 
in  any  event  the  power  is  to  regulate,  not  to  destroy. 

We  cannot  pass  over  the  further  thought  that  becauae 
tome  holding  companies  and  soaie  operating  companies  have 
sold  worthless  stocks,  charged  excessive  fees,  and  so  forth, 
that  therefore  aU  companies  should  be  proocrlbed  for  the 
derehetioo  of  the  few.  This  Is  not  Intelligent  It  Is  not 
constitutionaL  "  The  life  of  the  law  is  reason,  and  what  is 
not  reason  Is  not  law."  Pot  all  bank  cashiers  to  prison  be- 
cause some  I  mill  alat 

The  evidence  has  shown  that  many  holding  companies 
perform  useful  and  lawfiil  fimctions.  And  it  is  as  clear  as 
crystal  that  rights  granted  by  the  Federal  Constitution  can- 
not be  Infringed  to  prevent  violations  of  law  by  another 
perscm.     (See  Schlesinger  v.  Wisconsin.  270  U.  8.  230.) 

Whatever  one  may  think  generally  of  holding  oomiwnles 
and  particularly  of  holding  companies  beyond  "  the  first 
degree",  it  is  certain  that  the  Senate  bill  lays  down  no 
standard,  gxiide.  reason,  or  public  poUcy  why  all  holding 
companies  beyond  the  first  degree,  regardless  of  any  pr  X)f 
of  wrongdoing  or  antisocial  conduct,  are  to  be  summaiily 
legislated  out  of  existence,  while  other  companies  may  be 
allowed  to  exist. 

This  Is  so  arbitrary  and  capricious  as  to  constitute  a 
denial  of  due  process  of  law  under  the  fifth  amendment.  As 
to  the  companies  selected  for  destruction  the  death  sentence 
is  mandatory  and  absolute.  Not  even  the  courts,  nor  uncon- 
tradicted proof  that  they  have  not  engaged  In  any  of  the 
practices  condemned  to  the  bill's  preamble,  can  save  them. 
Second  cousins  must  die;  first  cousins  may  live. 

Whan  the  quaailon  la  whether  legialatlve  action  tranacenda  the 
limJta  of  d\ie  procaaa  guaranteed  by  the  fifth  amendment,  decl- 
atoa  la  guided  by  the  principle  that  the  law  ahall  not  be  imi-ea- 
aonable.  arbitrary,  or  caprlcloua,  and  that  the  meana  aelet;ted 
ahaU  have  a  real  and  aubatanttai  ralaOon  to  the  object  sought  to 
be  attained  {Nebl>ia  v.  JVeio  York  (291  U.  8.  802.  535)). 

Another  quaint  and  curloua  thing  about  section  11  Is  tho 
fact  that  holding  companies  in  the  first  degree  may  b^  iier- 
mltted  to  Uve  if  "  necessary  under  the  applicable  State  law  ", 
even  though  such  company  mag  have  committed  -all  the 
crimes  recited  tn  the  preamble  of  the  bill.  Congress  in  effect 
says  to  the  Commission.  "  Here  le  a  criminal  corporation. 
Let  it  live  If  you  find  its  continued  existence  necessary. 
Here  is  another  cwporation.    Kill  it.  however  hmocent." 

What  lawyer  can  believe  that  this  casual  disposition  of 
the  property  rights  of  innocent  investors  can  endure  for  24 
hours  to  the  Supreme  Court  of  the  United  States?  It  ought 
not  to  endure  for  1  hour  in  the  Congress  of  the  United 
Oftca  Nor  rikoold  we  overlook  the  tenth  amendment  and 
the  rights  of  the  Statea. 

The  Supreme  Court  has  repeatedly  held  that  under  the 
Oonatltutton  the  Federal  Government  cannot,  through  taxa- 
tlni  or  otherwise,  sap  the  sovereignty  of  the  States,  and. 
eonveraely.  that  tho  sovereignty  of  the  Federal  Government 
eaimot  be  whittled  away  by  SUte  action.  The  creation  and 
continued  existence  of  oorporaUons  created  by  the  several 
SUtes  involve  the  oonttoued  exercise  of  sovereignty.  The 
powers  and  privUeges  granted  to  corporations  and  their 
eontinuance,  their  right  to  hold  and  dispose  of  property  to 
aeeoidiMee  with  their  charters,  depend  upon  this  continued 
ffMBtfiitt  of  sovereignty.  When  the  United  States  undertakes 
to  dtaaolvw  a  corporation  maintained  through  the  sovereign 
power  of  a  State,  there  is  a  denial  of  State  sovereignty  and 
an  interference  with  It  quite  as  great  as  if  the  United  States 
should  undertake  through  taxation  to  destroy  the  right  of 
States  to  create  and  continue  the  life  of  corporations.  Thera 
U.  thus,  the  gravest  doubt  whether,  aswiming  the  «rlst«aca 
of  a  limited  Federal  Jurisdiction  over  holding  companies, 
their  coiiffwaf^  existence  or  summary  destruction  is  withim 
the  power  of  Congress  to  control. 

Undv  the  Utth  amendment  private  property  may  not  be 
taken  without  due  prooem  of  law.  and  a  pertinent  question  is 
wteatlHr  Congrem  tfv"^^  not  pay  utility  owners  for  any  loss 
of  valOM  if  it  Is  deemed  necessary — and  found  constitu- 
tional—In the  pubUe  interest  to  require  solvent  State  cor- 
porations to  wind  up  tbdr  affairs.  This  seems  to  have  been 
the  view  of  ths  Court  to  the  recent  caae  of  LauiavUU  Joimi 


Justice,  and  has  been  to  its  possession  during  the  entire  45  *  erai  scauites  to  laa  same  enec«  u  passea  ov  i^odktvss  wouia 
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stock  Land  Bank  ▼.  Radford  (Frailer-Lamln  Aet>,  irbere 

that  great  liberal.  Justice  Brandels,  wrote: 

If  the  public  Intereet  letjuliea  and  pennita  the  taking  of  pitq>- 
erty  of  Individual  mortgageea  la  order  to  reileva  the  neeeaattlea  ol 
Individual  mortgagora.  reaort  muat  be  had  to  prooeedingi  by  emi- 
nent domain,  ao  that,  through  taxation,  the  burden  of  the  relief 
afforded  in  the  public  interest  may  be  borne  by  the  public. 

Even  property  dedicated  to  a  public  use  remains  the  prop- 
erty of  its  owners,  subject  to  their  management,  and  may 
not  be  taken  without  Just  compensation  C/nterstote  Com- 
merce  Commission  v.  Oregon- Washington  Railway  Co.,  288 
U.  8. 14) .  Compare  section  3  (4)  of  the  Interstate  Commerce 
Act  requiring  reasonable  compensation  to  be  paid  for  the 
use  of  railroad  terminal  facilities  (49  U.  8.  C,  sec.  3  (4) ,  with 
secUon  11  of  this  bill. 

This  all  sums  up  to  the  words  of  the  Supreme  Court: 

The  power  to  reffulate  la  not  the  power  to  destroy,  and  Umitation 
la  not  confiscation  (40  Railroad  Commi»sion  ea*e*,  116  U.  S.  S07- 
831). 

Regulation  la  not  prohibltl<m.  See  Adam$  v.  Turner  (334  XT.  8. 
600.  593).  where  the  CXmrt  aald: 

"  Because  abiuea  may,  and  probably  do,  grow  up  in  connection 
with  this  bxulneaa  la  adequate  reaaon  for  hedging  it  about  by 
proper  regxilatlona.  But  this  ia  not  enough  to  justify  destruction 
of  one'$  right  to  foUote  a  distinctly  useful  calling  in  an  upright 
vap.  Certainly  there  la  no  profeaalon.  poaalbly  no  buslneaa.  which 
doee  not  offer  peculiar  opportvmltles  for  reprehenaible  practloea; 
and  as  to  every  one  of  them  no  doubt  aome  can  be  found  quite 
ready  earnestly  to  maintain  that  its  suppression  would  he  in  the 
public  interest.  Skillfully  directed  agltaUon  might  alao  bring 
about  apparent  condemnation  of  any  of  them  by  the  public.  Hap- 
pily for  all.  the  fxmdamental  guarantiee  of  the  Conatltutlon  can- 
not be  freely  submerged  If  and  whenever  some  ostensible  Justifica- 
tion la  advanced  and  the  police  power  Invoked." 

Ilie  conclusion  is  that  the  "  death  sentence  "  to  the  Senate 
bill  Is  an  unconstitutional  exercise  of  congressional  power 
for  the  following  reasons,  am(»ig  others: 

First.  It  is  arbitrary  and  CM>ricious. 

Second.  It  is  a  delegation  of  legislative  power  without  ade- 
quate standards. 

Third.  It  Invades  the  reserved  power  of  the  States. 

Fourth.  It  Is  doubtful  if  the  typical  holding  company  Is 
engaged  to  Interstate  commerce  through  ownership  and  the 
exercise  of  business  management  to  utility  companies,  and 
especially  so  if  the  local  utilities  do  not  transmit  electrical 
energy  over  State  Itoes. 

Fifth.  Granting  fourth  above,  the  power  ot  Congress  over 
such  holding  companies  is  the  power  to  regulate  and  not  the 
power  to  destroy. 

Sixth.  It  takes  private  property  without  compensation  and 
without  due  process  of  law. 

Even  if  constitutional.  It  is  not  "  necessary  or  proper  "  to 
execute  the  death  sentence.  The  remedy  is  to  be  found  in 
other  appropriate  methods.  Among  them  are  (a)  the  Sher- 
man Antitrust  Act;  (b)  the  right  to  Inquire  as  to  charges 
made  by  holding  companies  to  utility  companies,  as  clearly 
laid  down  in  Smith  against  nitoois  Bell  Telephone  Co.;  and 
(c)  stringent  regulations  of  the  sale  and  pitiless  publicity  of 
company  affairs  underlying  the  sale  of  utility  securities  In 
toterstate  commerce.  I  also  advocate  the  return  to  a  small 
Income  tax  on  intercorporate  dividends,  such  as  we  had  dur- 
ing the  World  War;  and.  in  addition,  exemptions  from  stock 
transfer  and  other  taxes,  so  that  reorganization  and  simplifi- 
cation of  "  sausage  string  "  holding  companies  can  go  for- 
ward without  being  penalized  for  doixig  something  admittedly 
to  the  public  Interest. 

I  intended  to  limit  this  discussion  to  the  legal  phases  only 
of  the  bill.  I  cannot,  however,  doee  without  a  bri^  refer- 
ence to  the  wisdom  of  the  bill.  I  cannot  do  this  better  than 
by  giving  these  two  quotations  from  a  man  trained  to  the 
law,  a  great  statesmsm  who  exhausted  his  life  In  the  service 
of  his  country,  and  one  whose  leadership  in  difficult  days 
gave  luster  to  the  party  of  which  I  am  a  humble  member.  I 
refer  to  Woodrow  Wilson. 

Before   the  American  Bar  Association  at  Chattanooga, 

Tenn.,  he  ssdd  to  1010: 

Corporations  do  not  do  wrong.  Indlvlduala  do  wrong.  Tou  can- 
not punish  corporations.  Pines  fall  upon  the  wnxig  peraons;  more 
heavUy  upon  the  Innocent  than  upon  the  guilty  •  •  •  upon  the 
stockholders  and  the  customera  rather  than  upon  the  men  who 
direct  the  buslneaa.    IX  you  dlaaolve  the  offaniUng  corporatlona 


yoo  throw  great  undertaklBgs  out  of  gear.  Ton  merely  drive  what 
yoQ  are  aeddng  to  check  Into  other  forma  *  *  •  to  the  infinite 
loaa  of  thouaanda  at  entirely  innocent  persons  and  to  the  great 
Inconvenience  at  society  as  a  whole.  Law  can  never  accomplish  its 
objects  in  that  way.  It  can  never  bring  peace  or  command  respect 
by  such  futilities. 

And  to  a  message  to  Congress  on  January  20. 1914.  as  Presl- 
dokt  of  the  United  States,  he  uttered  these  words,  which  are 
fraught  with  meaning  even  now: 

Nothing  hampers  biislnees  like  uncertainty.  Nothing  daunts  or 
discourages  It  like  the  necessity  to  take  chances,  to  run  the  risk  of 
falling  imdw  the  condemnation  of  the  law  before  It  can  make  sure 
Just  what  the  law  Is. 

For  five  long  years,  under  the  Senate  bill,  no  holding  com- 
pany and  few  operating  ccxnpanles  "  can  make  sure  Just  what 
the  law  is." 

No  biU  could  be  better  calculated  to  impede  recovery, 
deflate  values,  and  freeze  uncertatoty.  Business  cannot  go 
forward — men  cannot  go  back  to  work  with  a  death  sentence 
over  their  heads. 

DKDXCATION  OF  JAXXS  BTTBSXU.  LOfWXLL  SCHOOL  AT  TIANSCK.  H.  J. 

Mr.  KENNET.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  to  the  Rxcoss  by  pubUshtog  an  address 
that  I  made  at  the  dedication  of  the  new  James  Russell 
Lowell  School  at  Teaneck,  N.  J. 

The  SPEAKER.    Without  objection.  It  Is  so  ordered. 

There  was  no  objection. 

Mr.  KENNEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Ricobo.  I  Include  the  following  address 
which  I  delivered  on  June  14,  1935,  at  the  dedication  of  the 
new  James  Russell  Lowell  School  at  Teaneck,  N.  J.: 

It  Is  my  first  and  very  pleasant  duty  to  thank  the  boaid  of 
education  and  you  of  Teaneck  for  the  privilege  of  participating 
In  the  dedlcatlcm  exercises  of  this  new  edifice — the  James  nnnsnil 
Low^  School. 

A  word  of  commendation  Is  now  Justly  appropriate.  AU  credit 
is  d\ie  your  board  of  education,  township  officials,  and  your  local 
organlflatlons  and  publle-^lrlted  dtleens.  To  your  many  achieve- 
ments In  Teaneck  you  have  added  this  acoompllshment. 

When  you  were  prompted  to  undertake  the  building  at  tbis 
school,  you  were  confronted  with  a  decidedly  practical  problem. 
You  could  not  go  Into  the  market  to  sell  your  sehoal  bonds. 
There  was  no  market  for  than.  The  usual  meteod  at  en>««»4«g 
a  school  project  was  not  available  to  yoo.  Plnaaoas  neoeasary 
for  the  purpose  were  lacking. 

Yet  there  seems  always  to  be  a  practical  way  of  doing  things. 
I  might  relate  an  Incident  in  the  career  of  the  great  Lincoln. 
He  was  in  the  military  service  of  the  United  States  during  the 
Black  Ha\^  war.  Although  In  rank  a  captain  his  military  train- 
ing was  circumscribed,  his  knowledge  of  military  terms  exceed- 
ingly limited.  In  line  of  duty  he  found  himself  at  the  head  at 
his  troops  leading  his  company  over  the  country  side.  Suddenly 
he  sighted  a  high  fence  directly  ahead  of  them.  He  thought  hard 
and  he  thought  fast,  but  he  could  not,  try  as  he  did.  recall  any 
command  for  scaling  a  fence.  However,  he  did  remember  the 
fiuidamentals  and  called  them  Into  play.  Turning  to  his  men. 
he  gave  the  conunand  "Company  halt."  He  remembered  that. 
And  he  recalled  another  well-known  command  which  lie  gave, 
"Company  rest."  Then,  while  his  men  were  resting  he  xised  his 
characteristic  common,  practical  sense.  Beckoning  his  lieutenant 
to  him  he  whl^>ered.  "When  you  form  the  company  again  do 
it  on  the  other  side  of  the  fence." 

In  that  way  Lincoln  overcame  his  Immediate  problem.  Like 
him.  in  yotir  dilemma  you  mastered  your  situation. 

Calling  upon  the  Public  Works  Administrator  for  cooperation 
in  overcoming  the  obstacles  you  encoiuitered,  you  succeeded  In 
having  him  deal  with  the  matter  in  such  a  way  as  to  gain  yotir 
objective.  Your  good  Judgment  In  contacting  the  Oovemment, 
with  your  faith  In  yoiirselves  and  the  future,  fOTtlfled  by  tho 
stability  of  your  conununlty,  resulted  in  a  solution  of  your  school 
problem. 

By  an  act  of  the  Seventy-third  Ccmgress.  Pre^dent  Roosevelt 
was  authorlaed  to  create  the  Administration  of  Public  Works  for 
the  purpose,  among  other  things,  of  constructing,  financing,  or 
aldli^  In  the  constructing  or  financing  at  any  publie-works 
project,  Including  the  building  of  schools.  The  Public  Wwks 
Administration,  of  which  Htm.  Harold  L.  Ickee  is  the  Adminis- 
trator, by  virtue  at  that  act,  t)ecame  poaaeaaed  at  public-works 
funds  made  available  by  the  Congress  upon  the  recommendation 
of  the  President.  Out  of  these  funds  came  the  fliuinctng  of  this 
school  erected  to  the  greater  gkxy  of  educatl<m. 

It  is  the  proper  functkm  of  government  to  lend  Its  aid  in  times 
of  stress  and  economic  crises;  to  give  aid  to  aU  weakening  or  totter- 
ing props  of  the  economic  structure.  So  it  was  that  the  Oovem- 
ment set  up  agencies  to  loan  to  the  banks  and  even  to  purehaae 
preferred  stocks  in  our  banking  and  other  flnanfital  and  insuraaoe 
institutions  for  their  prseervatlon;  to  protect  the  surplus  and,  in 
some  cases,  life  earnings  of  our  people  by  providing  for  the  guar- 
anty of  their  bank  deposits;  to  refinance  the  homea  of  our  home 
owners,  giving  staMllty  to  the  home,  whidl  was  disappearing  rap- 
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"^TrndMnv  to  iol^  our  problems,  and  »>J"«  *^  "*• 

'  tti  ka  .niBiaii    MM*  tl^>»  «■«   flf  «eiirM.  brourht  tnto  Delng  xne 

7^  *^^'g?^-'  ^^^ys  ^gf;J\j::r:'i:^s^  u>  fumi.b » law 

uTtin  of  r««mployBMn(  ao  vltel  to  tonomhi  raoovcry.        

Tow  WW  tb«  Tery  nm  to  obtain  the  beni^t  of  publte-worto 

for  Mbool   poxpoM*   to   the  SUt*  of  "r^  ^ffTJ;^^ 

Kb«  as    lt«3    tb«  Subtle  Worta  Admlnl«tr«tton  allotted  to 

ei  edueattoo  to  ooB«tti>el  thl»  acbool   the  «um  o< 

•*itTio2lii£L'ySi*^haee  oooetruct^l  tbl.  new  AreprooC.  two- 
•tory.  elttMniary  aehool  bun4lU>«.  with  a  oom^iSf^J^^^i^^Ily"  !^ 
■  iiiiiiaeliiiii  eoaelettnt  of  appnaEtOMiMy  aoo.000  cubic  feet,  "rae 
Saaalraetloii.  trr'n^*"!  the  inrtallatlnti  of  eitulpcnent.  amoontod 
JmSnScThm  avnber  of  mm  «nploywl  dorinf  the  llaK»ths 
^  ^^^fuetlonwMiblrtwMa  80  andeoTor  a  totol  of  MJOOO  man- 
at  SO  boon  a  week.  The  labor  espendnaxe  amountedto 
i,  aad  the  twet  of  i— let  lei   IbvoIvIbc  other  labor,  wea  eMi- 

mated  at  ilOO.MS.  «.«. 

•n^  aetoooL  a  pubUc  neoeertty.  waa  conatructed  ^o^reUe^the 
■Jm  WMMted  eoDdttton  at  the  two  elementary  achoola  wblch 
bad  an  wmlfitnl  tn  oae  eehool  at  4M  pupOa  with  a  .»<*»*» J^*; 
Htm  oaoaeltT  of  tlft  and  in  the  other  achool  an  enrollment  oc  su 

SxUTwtth  a  normal  ■eating  «l*<JtIJi««-  ™-^,J?S2! 
iMMa  eapaetty  d  4M  papUa.  aad  wffl  provide  tchool  factllttee  for 
the  MO  •raa  mroUniraitof  the  weimowded  elementary  achooL 
In  tht  pohUe-woffts  profraai  for  the  Ineriaee  ct  ediK»tlaml 
facUltlea  a  total  allotment  of  1*5.471,000  baa  been  made  to  the 
of  New  Jereey  for  the  conatnwtton  and  remodeling  oCfO 
td  rirJIegM  Of  thla  total  amount  there  are  3  projacta 
•t  a  toCal  coat  of  tSlLOOO.  IS  projecta  under  ouuaiiua- 
aft  a  ooat  at  SS.TSajSOO.  and  «  ^ojecu  to  be  placed  undar 
tn  the  near  future  at  a  eoet  of  $1.43SJ00.    Among 

Iba  new  wing  to  the  Ibaaeek  High  S^ool.  for  whlefa 

an  aUoCBaot  oC  SCSO^OOO.  loan  and  p«at.  baa  been  made.  The 
bUle  foTthe  oonalruetkm  of  thia  l%h-eehool  addition  wlU  be 
nmlved  durtng  the  ooateg  weak,  ttm  building  at  the  wing  wUl 
then  quickly  proceed  for  the  early  allmlnaUon  of  the  overcrowded 
aHtdUiOB  la  the  high  achool. 

Tbe  towMrtUp  of  T»aaeck  hae  grown  by  leapa  aad  bounda. 
rrom  a  population  ot  a.Oga  la  1010  there  baa  been  a  growth,  ta- 
of baaing  with  the  yeara.  untU  now  there  la  a  population  In  Mweaa 
at  SOjOOO.  There  la  a  re^on  Tou  have  eraated  an  Ideal  oom- 
Tou  have  bullded  well.  Tour  hoaaaa.  your  echooU.  your 
raOect  the  character  of  yowr  people.  Ibaaaek  la  baeoaa- 
and  more  aoi^bt  by  hoaaemakera.  WhUa  there  waa  a 
at  home  buUdli^  everywhere  elee,  hoMea  were  being 
^^^2^te7  here,  aad  are  ettll  being  buUt  aad  ooeuntad. 

With  the  UiBfiaat  la  populatloo.  eduoattoaai  CadUtlea.  at  llret 
tdaquate.  failed  to  aiBef  the  aeeda  at  your  ehlldrea. 
broi;^t  aa  addlttooal  enroQateat  at  pupiOa  ta 
tloAal  aehoel  rooaa  bad  to  be  provided  If  yo 

tba  duty  good  ettlaenahip  placed  upon  you.     

for  your  children — which  la  all  Impertaot— aad  now 
Id  at  proper  aad  aaple  filaawnnma     In  eCecUng  thaee 


to  diacharge 
Tou  have  aelactad 


you  are 


ihlaga.  you 
la  nothing 


not 


the 


ot  edttoatloo.  which,  to  ma. 

to  brtog  up  the  new 

aeeordtng  to  our   Idea  la.  equlpptag  them   aa  well  or 

we  ere  equipped  to  Uve  ttvea  at  uaeTul  ooeupatlon. 

aad  latagrtty  aad  at  pragrwa^  partaUng  at  — "  

Tou'are  to  be  riommaadad.  too,  in  ao  ftttlagly 

at  JaoMa  Bnaaall  Ltiwall.  author.  poa«.  lawyer. 

of  lettera.    The  taftuaaee  of  hla  g— tua  paraaataa  eeary  elaaa- 

of  the  achoola  at  Amartea.    Hla  warta  are  known  to  everr 

and  girt.    A  great  imerlnan.  he  waa  a  leader  of  aavnd 

for  whkh  the  ctttaana  of  Teanack  are  noted    aa 

you  endaatly  daabre  to  have  Imparted  to  your 

by  the  very  ^olee  for  thIa  achool  of  the  naote  of  LowaU. 

life,  character,  and  works  oOer.  In  and  of  themeeive^  aa 

LBMrlean  education. 

the  dtAeutttaa  which  beeet  tm,  w  eaanot  help  but  feel 

ited  ta  the  thought  that  our  Ood  tn  Ilea  ten  looka  down 
upon  thla  noble  undvtaklng  for  our  chUdrai^  and 
thia  orraiton.  thla  June  eeaalng.  we  muet  axparlanea  a  r   ^ 
of  the  feeling   lapr—d   by  LowaU   in  the  TMoA  of 

ta  Joaaf 


Mr. 


-And  what  la 

Thaa.  tf  r_. ,-. 

Then  Heaven  trtee  the  earth  If  It  be  In 
And  over  it  softly  her  warm  eer  laya." 

mUAX.    Ut.  Speaker,  on  the  last  roll  call  I 
and  f  alkd  to  taear  my  name  called.    If  I  had  heard 
II.  I  would  have  voted  "  aje  "  f or  the  rale. 
Mr.  BUCHANAN.    Mr.  Speaker.  I  moye  that  the  House  n- 
ttnlf  izkto  the  Committee  of  the  Whole  House  on  the 

gf  the  Union  for  the  oonslderaUon  of  the  bill  (H.  R. 

MM)  maklzw  approprlatians  to  supply  defldeDcles  in  certain 
apiKoprtattoag  for  the  ftecal  year  exMling  June  30.  193&.  And 
lag  pdag  flsahl  yeaxs,  lo  pro^rMhs 


for  the  ftacAl  years  endtnf  June  SO.  If35.  and  June  SO.  19St, 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolvwl  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  with  Mr.  Hah- 
cocK  of  North  Carolina  in  the  chair. 

The  Clerk  read  the  Utle  of  the  bill. 

Mr.  BUCHANAN.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  Mississippi  [Mr.  lUinmil.  I  ask  that  the 
first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  MnXARD.  I  object.  The  face  d  the  eagle  on  the 
mace  is  turned  to  the  wall. 

Mr.  RANKIN.  Mr.  Chairman,  there  Is  so  much  canlustao 
on  this  side  I  did  not  hear  what  the  gentleman  said. 

Mr.  MILLARD.  I  said  I  objected  to  dispenslnf  with  read- 
H«  «(  the  bilL  The  face  of  the  eagle  on  the  mace  is  bowed 
down  and  turned  to  the  wall,  ashamed  of  what  the  Democrata 

are  doing. 
Mr.  RANKIN.    I  ask  unanimous  consent  that  the  eagle  be 

turned  around.    [Laughter.] 

The  CHAIRMAN.    The  Clerk  will  read  the  WIL 

Hie  Clerk  read  the  bill. 

During  the  reading  the  foUowtng  occurred: 

Mr.  RANKIN.  Mr.  Chairman.  I  move  that  the  further 
x«ading  of  the  biU  be  dispensed  with. 

Mr.  MICHENER.    I  make  the  point  of  order  that  that  is 

not  in  order.  „  .  ..         -«. 

The  CHAIRMAN.    The  paint  of  order  la  well  taken.    The 

Clerk  will  read. 

The  Clerk  continued  reading  the  bill. 

Mr.  PARSONS.  Mr.  Chahman.  I  ask  unanimous  consent 
to  dispense  with  the  further  reading  of  the  bill. 

Mr.  MILLARD.    I  object. 

Mr.  EKWALL.  Mr.  Chairman.  I  make  the  point  ai  order 
that  under  the  rulea  the  Clerk  must  read  slowly  In  well- 
measured  tones. 

The  CHAIRMAN.    The  Chair  overrules  the  point  of  order 

and  the  Clerk  will  read. 

The  Clerk  continued  reading  the  bUL 

Mr.  PARSONS.    A  parliamentary  inquiry.  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  PARSONS.  Is  it  not  within  the  province  of  the  Chair 
to  compel  Members  who  want  to  hear  the  bill  read  to  stay 
In  the  Chamber  and  listen  to  every  word  that  is  read? 

The  CHAIRMAN.  The  Chair  ptfiMis  that  those  who  de- 
sire to  hear  the  bill  read  will  remain  here. 

The  Clerk  proceeded  with  the  reading  of  the  bffl. 

Mr.  RICH.  Mr.  Chairman.  I  make  the  point  of  order  that 
there  is  no  quorum  present.  

The  CHAIRMAN.  The  Chatr  wlU  cocnt.  [After  connt- 
tng.l     One  humhed  and  eleven  Members  present,  a  quorum. 

The  Clerk  resumed  the  reading  of  the  bill.  ^ 

Mr.  PARSONS.  Mr.  Chairman,  I  ask  unanimous  consent 
that  the  further  reading  of  the  first  reading  of  the  bill  be 
dispensed  with. 

The  CHAIRMAN.    Is  there  objection? 

Mr.  McLXAN.    Mr.  Chairman.  I  object. 

The  Clerk  resumed  the  reading  of  the  bilL 

Mr.  TRKADWAY.  Mr.  Chairman,  I  make  the  point  of 
order  that  there  Is  ik>  quorum  present. 

The  CHAIRMAN.    The  Chair  will  count. 

Mr.  HOOK.  Mr.  Chairman.  I  make  the  point  of  order  that 
that  ta  dOalory. 

Mr.  TRBADWAT.  I  object  to  any  remarks  being  made 
while  the  Chair  is  counting. 

The  CHAIRMAN.  The  gentleman  from  Michigan  is  not 
to  order.  The  Chair  will  count.  [After  counttat.]  One 
hundred  and  one  Members  present,  a  quorum. 

The  Clerk  concluded  the  reading  of  the  bill. 

The  CHAIRMAN.  Under  the  rule  the  gentleman  from 
•X%ns  [Mr.  BtrcHAitairl  Is  entitled  to  1  hour  and  the  gentle- 
man from  New  York  (Mr.  Tabm  ]  is  entitled  to  1  hour. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  yield  5  minutes  to  the 
genUeman  from  Mlsslsrippt  [Mr.  RAinmf]. 

Mr.  RANKIN.  Mr.  Chairman,  I  take  this  time  for  tha 
piirpoaa  «<  catttaBC  attiitlon  to  the  proviskm  in.  the  bill  for 
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the  extensions  and  replacemei^  ta  vetoans*  boaidtals.  It 
ta  foond  on  page  40  ol  ttke  bin  aad  pace  IS  of  ttie  report. 
The  Veterans*  Committee  held  hearings  some  time  ago,  aad 
we  had  before  us  representatives  from  the  veterans'  organi- 
aati<»a,  and  also  the  Director  of  the  Veterans'  Administra- 
tion. General  ffines. 

They  auhmitted  their  programs,  we  got  them  together, 
and  the  Federal  Board  of  Hospital  iration  has  wortced  out 
these  eztensians.  With  the  exception  of  1  or  2  or  3  new 
units,  that  win  be  necessary  whi^  are  now  being  worked 
out  by  the  Federal  Board  of  Hospitallaatioa,  thta  trill  vir- 
tnalty  complete  our  weterans'  hospital  program  and  will 
fomish  suBcient  beds  to  take  care  of  the  proaent  kiad.  TUs 
legtalation  was  particularly  oeceasary  because  of  the  fact 
that  the  mental  cases  were  not  only  ofcrerowding  our  hos- 
pttals  but  many  of  them  were  without  beds  or  room  in  these 
hospitals.  I  make  this  statement  as  Chairman  of  the  Com- 
mittee on  Wortd  War  Veterans'  Logidation  to  let  Members 
know  what  the  situation  is. 

Mr.  THUBSTON.  Mr.  Chsirman.  wfU  Uie  genUeman 
yield? 

Mr.  RAMKIN.    Tea. 

Mr.  THURSTON.  Tlita  increases  the  opacttr  from  ap- 
proximately 20..000  beds  to  30.000  beds. 

Mr.  RANKIN.     Yea. 

Mr.  OOMDERO.    Mr.  rhairmwi.  will  the  »/ntlrman  yield? 

Mr.  RANKIN.    Yes. 

Mr.  DONDBRO.  I  Dottiee  one  provialuu  ia  tbe  Staite  of 
Michigan  ta  a  matter  of  104  beds  at  Caov  Custer.  We  have 
a  hospital  in  Detroit  with  ISO  beds,  and  we  haviB  0  nore 
patients  than  beda. 

Mr.  RAMKIN.  We  w<nt  into  that  proposition  and  the  Pted- 
eral  Board  of  Hospitallxatioa  is  working  now  on  the  Detroit 
IixipQsition. 

Mr.  DONDBRO.  So  that  matter  wUl  still  be  taken  care  of 
Inaame  wmyt 

Mr.  RAMEIN.    We  hope  so. 

Mr.  DOMDntO.  We  have  to  aend  these  patleBts  oat  of 
the  State  of  Michigan,  either  to  rtrimjo  or  to  Dayton,  awmy 
from  their  homes  for  hospitalization,  aad  we  do  not  think  it 
is  the  riglst  thing  to  do. 

Mr.  RANKIN.  I  agree  with  the  gentJemaa  fktsn  MJchignn, 
and  I  called  these  facts  to  the  attentioa  of  Che  JMeral  Board 
of  HnspttaMTation.  I  have  aaked  than  to  waik  ont  aome- 
thing  to  take  care  of  the  aitoatian  in  DetroH. 

Mr.  HABLAN.  7%e  jentiftnsi  ta  not  iialh-afliig  that  it  Is 
in  any  way  a  hardship  on  the  vetcraoa  t»  he  mat  to  Dayton, 
tahe? 

Mr.DONDBBO.  I  do  thtaik  tt  ta  a  hantahlp  on  the  neterana 
and  upon  their  faaniltws  Ttiat  ta  s  very  itae  hospital  at 
Dayton,  but  these  patients  have  to  be  sent  there  away  from 


yield? 


of  the  American 
Lake  Hos- 
lUBiBg  n  Xv  zeceKvea 


Mr.  LLOYD.    Mr.  ChakiMax.  will  tl» 

Mr.  RAMKIN.    Yes. 

Mr.  UJOYO.    I  introduced  at  the 
Legion  a  bill  provldhig  for  100  beds  at 
pitai.   I  do  not  find  it  heie.  and  I  a 
the  approval  of  General  Hlaes. 

Mr.  BAMKIN.   If  it  to  not  ta  list,  it  did 

Mr.  UiOYD.  Does  the  •entleman  knofw  whether  or  not 
aaty  ottier  provisian  oatside  of  thta  is  being  nade  for  it? 

Ifr.  RANKIN.  I  do  not.  tinless  it  ta  gdng  to  be  a  new  unit. 
Theee  are  some  things  that  could  not  be  inetaded  to  thta  biU. 
but  will  probably  be  taken  care  of  later. 

Mr.  HOOK.  May  I  aay  in  regard  to  the  qveatkm  aslDed  hy 
the  centlemaa  from  *tf««'»<*g*Ti  LMr.  DoaaBOl.  I  have  tsdcen 
that  Blatter  up  with  the  Bofipitalization  Board  and  with 
General  Hines. 

A  subcomaiittee  has  been  appointed  with  Burgeon  General 
Cumming  as  chairman.  They  win  have  hearings  on  the 
Michigan  sttuation.  and  I  ftel  satisfied  that  the  Mhrhlgan 
hospital  situation  win  be  taken  care  of. 

The  CHAIRMAN.  The  time  of  the  genOeaan  from  Mta- 
sissippl  [Bffr.  Rankih]  has  expired. 

Mr.  BUCHANAN.  Mr.  Ohairman.  1  jMktL  the  gffntlfiman 
S  or  3  addlticnal  minutes. 


Mr.  PARSONS.    WUl  the  gentleBBaa  jUUif 

Mr.  RANKIN.    I  yield. 

Mr.  PARSONS.  The  gentleman  wfll  remember  that  the 
gentleman  from  Illinois  [Mr.  AanoLol  introduced  a  bill 
for  a  new  veterans'  hosidtal  in  southern  Illinois  to  take  care 
ot  southern  minois,  western  Kentucky,  and  southeastern 
Missouri.  Does  the  gentleman  know  if  any  action  has  been 
taken  on  that  matter? 

Mr.  RANKIN.  That  matter  ta  before  the  Federal  Board 
of  Hocpttahaatlon  now. 

Mr.  8TBPAM.    wm  the  gentleman  yield? 

Mr.  RANBIN.    I  yield. 

Mr.  STEFAN.  Woidd  tUs  bOl  take  up  a  qoestlon  Ifts 
the  Nebraska  hospital,  where  it  te  necessary  to  send  some  of 
the  veterans  in  those  hospitals  in  Iowa  on  account  of  over- 
crow(Bng?  Is  there  ansrthing  taken  up  with  regard  to  the 
veterans'  hospital  at  Unooln,  for  instance,  ta  this  bOl? 

Mr.  RANKIN.    Is  that  a  neuropsychiatric  hospital? 

Mr.  STEFAN.    I  think  it  te. 

Mr.  RAMKIN.  If  it  is,  these  allocations  are  supposed  tg 
provide  Cor  that  load. 

Mr.  8TBFAM.  Tbey  are  not  sending  these  men  any  great 
dtatanoe,  are  they? 

Mr.  RAMKIN.    I  think  not. 

Mr.  TBOM.    WiU  the  gentleman  yi^d? 

Mr.  RANKIN.    I  yield. 

Mr.  THOM.  These  new  units  that  are  ta  contemplation 
are  tatended  for  mental  cases,  are  they  not? 

Ifr.  RANKIN.  I  thii^c  poasftdy  there  are  one  or  two  of 
tiiem  contemplated  that  are  general  hospitals.  For  instance, 
there  to  one  colored  hospital  to  be  oonstructed.  The  colored 
hospitals  are  overcrowded,  and  we  are  asking  for  an  ad^O- 
tlonal  hospital  for  negro  i^tieats. 

Mr.  BUCHANAN.    WiU  the  gentleman  yield? 

Mr.  RANKIN.    I  yield. 

Mr.  BUCHANAN.  I  wiU  state  for  the  information  of  the 
gentleman  that  7,000  of  11,000  beds  are  tatended  for  mental 
cases. 

Mr.  RANKIN.  T^at  ta  trve.  These  mental  cases  must 
be  provided  for. 

'Hie  CSAIRMAM.  The  time  of  Vbe  gentleman  tnm  Mia- 
sisslppi  [Mr.  Rahkih]  has  again  expired. 

Mr.  BUCHANAN.  Mr.  Chalnnan.  I  yieU  myself  15 
mtautes. 

Manifestly  it  to  not  possible  to  review  thta  biU  ta  10  minutes, 
so  I  am  going  to  touch  the  Ugh  spots  only. 

The  total  Budget  estimates  before  the  oommittee  for  con- 
sideration amoimted  to  $356.06540140.  Your  committee 
conducted  a  searching  tavestlgiation  tato  every  item  with  a 
view  to  applying  the  pruaiag  knife  wherever  efficient  admta- 
istration  could  be  procured  with  a  less  amount.  As  a  result, 
we  allowed  $224,477,561.80  of  that  amount,  or  a  reducti<m  of 
$132,188,040.13.  In  other  words,  we  hate  reduced  these  esti- 
mates more  than  one-third. 

I  wish  to  refer  to  ttds  reduction.  I  told  you  we  cut  the 
estimates  $132,188,040.13.  These  items  of  reduction  consist 
first  of  $23,862,750.78  supposed  to  be  due  the  PhUippiiie 
islands  toy  reason  of  the  action  of  our  President  ta  reducing 
the  gold  content  of  the  gold  dollar.  In  the  last  session  of 
Congress  we  passed  an  act  aaOiialiliig  thto  appropriation. 
At  that  time  I  pndhably  did  vote  for  that  act.  I  have  ainee 
tavestigated  more  fully  the  facts  and  now  I  believe  that 
nothing  is  due  the  Philippine  government.  We  wiU  discuss 
that  later,  however,  under  t2ie  5<ntaute  rule. 

Tlie  nest  reduction  to  $30400,000  from  the  $^.600,000  for 
the  paid-ta  surplus  of  the  land  banks.  The  representi^ves 
of  the  Farm  Credit  Administration  conceded  this  reductkm. 

We  have  SMde  a  general  reduction  ta  varicms  items  of 
$1439.40145,  Items  too  numerous  to  mention,  many  of  them 
small,  but  they  total  up  to  thto  figure. 

General  pubUc  works  decreased  $00.400408. 

You  will  recall  that  when  Congress  eonwned  last  January 
the  President  sent  up  an  estimate  ta  the  1006  Bndget  for 
$aOOjOMX)00  for  public  works  ta  a  hunp  sum.  After  we 
pamed  the  $4480400.000  appropriatian  for  relief  aad  work, 
nbei,  and  after  a  transfer  wUdti  Congress  made  from  ttiig 
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.^p^,^..^  to  the  $4  WO.000.000.  I  reqOHM  tto«  Bureau  of 
SSTSSSTto review  the  remainder  of  that •rtiinateof  $m- 
tlMOO  which  bad  been  sent  up.  with  a  rtew  to  aeeliif  how 
-~ip^lll  ^Bon  eoald  be  transferred  from  it  to  the  work  and 
vork-rehef  appropriation.  In  other  worda.  every  dollar 
tnnaferrwl  from  the  $300,000,000  approprlaUon  to  the  work 
l^Kl  iMTk-rellef  appropriation  would  be  that  much  i> vd  in 
cxpendlttire  to  the  taxpayers.  He  took  It  up  and  conlerrad 
with  the  Preddent  and  sent  in  several  revisiona.  As  the  re- 
mit of  this  transfer  made  by  ConfTMi  and  the  rarlilOBa  «ig- 
msted  by  the  President,  there  was  a  total  decreaae  to  Aart 
with  kn  this  $300,000,000  of  $78,000,000.  of  which  $45,000,000 
VM  a  oat  titTTMtt  BMide  by  the  transfer  effected  by  Con- 
grwa.  and  $914WO.OOO  resulted  by  the  revisions  made  by  the 
BBteutlvr  So  we  cooperated  in  bringing  about  this  economy. 
In  a4(*"towt  to  thi».  there  are  fiirther  reductions  by  the 
eommlttee  o<  a  aal  aawmH  of  $10.490.80«.  making  the  total 
.of  $86.490 jot  to  wWdl  I  bare  referred.  ^  ^  .  , 

Tht  amount  we  allowed.  $224.477,5«1  JO.  was  divided  Into 
three  parts.  TlUe  I.  $50,370,899  Jl.  whifih  are  the  deficiencies 
for  1935  and  prior  years,  and  the  rifalv  supplemental  ap- 
jiUMlsrinni  for  the  years  1935  and  1938.  Only  $5,000,000 
of  that  $50.000.000  Is  the  ordinary  and  usual  deficiencies 
tf^f^t  happen  every  year,  and  the  supplemental  amounts  for 
1M6  are  a  Uttte  over  $3,000,000.  There  is  no  use  discussing 
ttwm.   They  are  fully  explained  in  the  report. 

The  sum  of  $38,000,000  of  that  $50,000,000  is  a  1936  sup- 
piMnantal  to  enable  the  Federal  land  banks  to  pay  their 
obUgatloos  that  aroae  because  the  Congress  passed  two  acU 
reducing  the  interest  rate  from  an  average  of  bV4  to  4V^  per- 
«Mt  oo  farm  mortgages  and  postponing  for  5  years  the 
Initallmenta  due  on  the  principal  borrowed.  It  was  neoas 
mij  to  appropriate  that  to  let  them  meet  those  obligations. 

There  is  also  a  total  of  about  $4,000,000  under  Utle  I  for 
other  supplemental  items  for  the  fiscal  year  1938.  including 
$1,008,000  for  the  projected  Air  MaU  Service  from  the 
Unitad  States  to  Asia.  $700,000  for  payments  to  contractore 
with  the  United  States  on  account  of  increased  costs  dxie 
to  the  N.  I.  R.  A.,  and  other  Justifiable  amounts  which  are 
fully  set  forth  and  explained  in  the  report  on  the  MIL  I 
shall  be  glad  to  answer  any  inquiries  about  them  under  the 
ft-mioute  rule. 

Title  ni  is  judgments  and  authori»d  claims.  It  will  not 
bt  neoanary  to  dliciHB  the  third  title,  because  every  appro- 
ffflation  under  it  la  BMUle  to  pay  the  final  Judgment  of  a 
Mart  or  to  pay  dataa  tbat  have  been  audited  or  settled 
under  the  general  law.  The  amount  for  that  is  $592.469J9. 
The  other  title,  title  m.  which  carries  a  total  of  $173.- 
§•0.192  for  general  public  works,  is  divided  into  several  sub- 
jaets  and  acUvitlee.  First,  the  Tennessee  Valley  Authority. 
Tbat  is  allowed  $34J75.192.  Veterans'  hospital  improve- 
ment. $30,000,000. 

Boulder  Canyon  project.  $14,000,000. 
Public  works.  Bureau  of  Yards  and  Docks,  Navy  Depart- 
MMUt,  $1IJ74.000:   Increase  of   Navy,  ieaeive   suppUea  of 
annaBBent  and  ammunition,  $6,110,000. 
Pteeign  Service  buildings.  $1,000,000. 
Public    buildings    outside    the    District    of    Columbia, 
$58,000,000. 

buildings  within  the  District  of  Cohnnbia.  $6,000,000. 
utilities,   and   so   forth.   West   Point   Military 
Academy,  and  the  new  airdrome  in  HawaU.  $9,850,000. 
Rivers  and  harbors.  $10,000,000. 
This  makes  a  total  of  $173J09.193. 

PUat.  the  TezuMasee  Valley  Authority:  $34,675,192  has  been 
allowed.  To  begin  with,  let  me  ttote  that  the  Muscle  Shoals 
project  started  during  the  war  coat  tba  Government  $163.- 
000.000.  ainee  we  created  the  Tenne«ea  Valley  Authority 
we  appropriated  $50Jiij800  and  $35,000,000.  respectively,  last 
fitful  year  and  this  llaeal  year,  which  makes  a  total  of 
mJ80.000  they  hare  had  for  expenditure.  They  hare  spent 
OT  obUfated.  or  win  hare  spent  or  obUgated  all  of  this  sum 
caeapt  a  UtUa  oif«r  $10,000,000  by  July  1  next. 

The  ffarst  Mlteate  that  came  to  the  ootnmittee  on  that 
prejact  for  next  year  was  $80,000,000.  I  requested  the  Bu- 
reau of  the  Budget  to  review  it.  They  reviewed  it  and 
xaduccd  it  to  $50.000JOO.    Tlmae  who  control  the  Tenn 


Valley  Authority  came  before  the  committee  and  volun- 
tarily reduced  the  estimate  to  $42,000,000.  Your  committee 
considered  it  and  further  reduced  it  to  between  $34,000,000 
and  $35,000,000.  So  the  amount  asked  to  be  appropriated 
has  come  down  from  an  original  estimate  of  $60,000,000  to 
an  amount  allowed  of  between  $34,000,000  and  $35,000,000. 

Mr.  BOLTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BUCHANAN.     I  yield. 

Mr.  BOLTON.  Was  not  authority  giren  in  the  act  cre- 
ating the  Tennessee  Valley  Authority  to  issue  bonds  to  the 
extent  of  $50,000,000? 

Mr.  BUCHANAN.  Yes;  authority  was  given  for  them  to 
issue  bonds  to  the  extent  of  $50,000,000  for  construcUon 
purposes,  but  this  power  has  never  been  utilized  and  not  one 
bond  has  erer  been  issued. 

Mr.  BOLTON.  Is  any  of  the  $34,000,000  appropriated  In 
this  bill  to  be  used  for  construction  purposes? 

Mr.  BUCHANAN.  Yes;  all  but  about  $3,000,000  is  to  be 
used  for  construction  purposes. 

Mr.  BOLTON.    Why  should  not  bond  issues  be  utilized 

first? 

Mr.  BUCHANAN.  To  be  perfectly  frank  with  the  gentle- 
man, I  doubt  if  you  could  sell  those  bonds  unless  the  Gov- 
ernment guaranteed  them.  Is  not  thli  a  good  answer? 
Mr.  BOLTON.  I  think  that  is  a  veiT  fair  answer. 
Mr.  BUCHANAN.  The  next  item  I  shall  discuss  is  the 
provision  for  veterans'  hospitals.  $20,000,000.  The  facts  show 
that  the  veterans'  hospitals  hare  now  in  round  numbers 
23J00  beds  for  neuropsychiatric  cases  against  an  immediate 
load  of  30.247  patients  of  that  type.  This  money  will  provide 
11.466  new  beds,  of  which  6,835  are  for  these  mental  cases. 
Many  of  them  are  now  confined  in  non-Federal  institutions, 
where  they  are  not  receiving  adequate  treatment  in  some 
instances.  By  all  means  this  appropriation  should  be  allowed 
and  these  hospital  faciliUes  extended.  This  appropriation 
is  not  for  new  hospitals  but  is  for  additions  to  vartous  existing 
hospitals,  which  are  strategically  situated  so  as  to  be  in  close 
proximity  to  a  great  niunber  of  those  who  stand  in  need  of 
beds.  There  is  no  occasion  to  discuss  this  Item  finiiier. 
Evenrone  understands  It. 

For  Boulder  Canyon  $14,000,000  is  carried  in  this  biU.  to 
be  used  principally  for  power  machinery.  Another  $14.- 
000.000  will  complete  the  project.  They  will  be  producing 
power  at  Boulder  Canyon  by  the  end  of  this  year,  and  selling 
power  if  the  transmission  lines  are  in  shape. 

Ptr  public  buildings  outside  the  District  of  Columbia  the 
original  estimate  was  $45,000,000.  I  requested  the  Bureau 
of  the  Budget  to  reconsider  it.  and  they  increased  it  to 
$53,000,000.  I  found  that  that  was  not  enough,  because  I 
believed  that  every  Member  of  Congress  should  stand  upon 
an  equal  footing  in  a  general  public- buildings  program.  I 
was  determined  that  because  the  building  or  construction 
Industry  has  suffered  so  much  by  reason  of  private  enter- 
prise not  putting  up  buildings  and  because  so  many  people 
were  out  of  employment  that  It  should  be  scattered  or 
equitably  spread  throughout  the  Nation.  So  I  requested 
Admiral  Peoples  to  submit  a  figure  showing  how  much  it 
would  cost  to  put  one  public  building  in  every  congressional 
district  in  the  United  States,  He  submitted  an  estimate  of 
$58,000,000.  Your  committee  Increased  the  Budget  estimate 
to  meet  this  figure,  and  I  believe  it  was  the  right  thing  to  do. 
■very  congressional  district,  in  order  to  be  eligible,  must 
bare  a  dty  or  town  where  the  postal  receipts  are  $10,000  a 
year  or  more.  If  the  receipts  are  less  than  that,  the  general 
law  prohibits  the  construction  of  a  Government  building. 
There  is  one  excepUon,  and  that  is  If  there  are  other  Govern- 
ment activities  that  need  and  demand  space  in  that  town, 
then  the  postal  receipts  may  go  below  $10,000. 

The  CHAIRMAN.    The  gentleman  from  Texas  has  con- 
sumed 15  minutes. 
Mr.  BUCHANAN.    I  yield  myself  5  additional  minutes. 
Mr.  8NELL.    Will  the  gentleman  yield? 
Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  New 

York.  ,     __^ 

Mr.  SNBLI^  In  connection  with  the  building  of  post 
ofBces.  is  the  list  that  was  published  here  2  or  3  yean  ago 
by  the  Treasury  Department  followed? 
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Mr.  BUCHANAN.  There  will  be  found  in  our  hearings 
two  lists;  one  called  "  No.  1 "  and  one  "  No.  2."  No  1  takes 
into  account  all  of  the  balance  of  the  buildings  that  have 
not  been  selected  under  the  first  appropriation  made  under 
House  Report  1879.  Seventy-third  Congress.  No.  2  is  a  list 
of  buildings  in  other  places.  The  number  of  buildings  in 
both  lists  is  1153  and  all  are  upon  an  equal  footing,  and  a 
building  may  be  selected  out  of  either  list  or  it  may  be 
chosen  under  certain  conditions  if  not  on  the  list. 

Bfr.  SNELL.  And  we  do  not  have  to  toUom  either  one 
particularly? 

Mr.  BUCHANAN.    Not  either  one  particularly. 

Mr.  SHORT.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  Missouri. 

Mr.  SHORT.  Will  each  Member  of  Congress  be  giren  a 
chance  to  recommend  the  replacement  of  buildiDgs  in  his 
district? 

Mr.  BUCHANAN.  Does  the  gentleman  know  Admiral 
Peoples  personally? 

Mr.  SHORT.    I  do  not  know  him  personally. 

Mr.  BUCHANAN.  Well,  there  is  not  a  finer  man  in  the 
Government  service  today,  or  one  who  is  more  anxious  to 
cooperate  with  the  Members  of  Congress  in  every  way  than 
Admiral  Peoples. 

Mr.  TAYLOR  of  Tennessee.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  Tennes- 

Mr.  TAYLOR  of  Teimessee.  Will  the  gentleman  sugg^  a 
remedy  whereby  a  Congressman  may  extricate  himself  from 
the  embarrassment  of  selecting  a  particular  town  in  his  dis- 
trict where  five  or  six  towns  may  be  eligiUe? 

Mr.  BUCHANAN.  Just  whisper  to  Admiral  Peoples,  and 
he  will  take  the  whole  blame. 

Mr.  SHORT.  I  hope  he  will  allow  us  to  use  the  marble 
that  we  quarry  down  in  Missouri  to  construct  some  of  these 
buildings. 

Mr.  BUCHANAN,  lliere  is  provided  $6,000,000  for  build- 
ings in  the  District  of  Columbia  with  an  authorization  car- 
ried in  the  bill  to  make  a  contract  for  a  greater  amount. 

One  of  these  is  the  Government  Printing  Office.  Every 
Member  of  Congress  who  has  been  down  to  that  plant  knows 
that  improvements  are  needed.  Some  of  the  iMvsent  build- 
ings are  fire  traps  and  inefficient.  We  would  sare  close  to 
$400,000  a  year  if  these  new  buildings  are  constructed. 

Another  building  is  provided  for  the  Comptn^er  Gen- 
eral's oflBce.  The  bill  provides  for  remodeling  the  exterior 
and  interior  of  the  old  Pension  Office  Building  and  adding 
two  wings  to  increase  the  space  by  389,000  square  feet. 

Another  matter  is  the  improvements  at  West  Point.  Of 
course,  when  we  increased  the  luimber  of  cadets  at  West 
Point  we  were  told  it  would  not  be  necessary  to  make  addi- 
tional appropriations  for  buildings  by  reason  of  this  in- 
crease. We  were  told  they  could  put  three  cadets  in  a  room 
if  necessary  and  that  Is  what  they  will  have  to  do  tempo- 
rarily, but  it  Is  not  good  permanent  housing  or  for  the  best 
interest  of  the  boys  or  the  school.  Barrack  accommoda- 
tions there  are  barely  sufficient  for  the  average  of  1,300 
cadets  now.  and  we  caimot  increase  the  membership  by  600 
and  not  provide  for  more  housing.  This  provision  is  neces- 
sary if  we  are  suitably  to  malnt,ain  IJOO  cadets  at  West 
Point. 

Mr.  Chairman,  that  is  all  I  hare  time  to  say.  If  there  are 
any  questions,  I  will  be  glad  to  answer  them. 

Mr.  BOLTON.    Will  the  gentleman  yield? 

Mr.  BUCHANAN.    I  yield  to  the  gentleman  from  Ohio. 

Mr.  BOLTON.  With  reference  to  West  Point,  may  I  ask 
who  testified  it  would  be  necessary  to  appropriate  additional 
money  In  order  to  house  these  additional  cadets? 

Mr.  BUCHANAN.    I  do  not  recaU  the  officer's  name. 

Mr.  BOLTON.  I  happen  to  be  a  member  of  the  War 
Department  Appropriations  Committee,  and  it  was  testified 
before  our  subcommittee  concerning  West  Point  that  no 
additional  money  was  necessary  to  be  appropriated  in  order 
to  house  these  cadets. 

Mr.  BUCHANAN.  The  gentleman  asks.  Who  was  it  that 
gare  this  testimony  before  the  deficiency  subconunittee? 

Mr.  BOLTON.    Yea. 


Mr.  BUCHANAN.   I  do  not  recaU. 

Mr.  TABER.    Colonel  Chaffee. 

Mr.  BUCHANAN.  That  is  his  name  and  in  the  hearings 
on  this  bill  he  acknowledged  such  a  statement  was  made  and 
was  very  fair  in  his  explanation  oi  it. 

Mr.  SHORT.  It  Is  now  certain  that  we  are  going  to  hava 
the  appointment  of  these  additional  cadets? 

Mr.  BUCHANAN.  Yes.  The  gentleman  and  other  Mem- 
bers of  Congress  have  been  notified  to  hold  examinations. 

[Here  the  gavel  felL] 

Mr.  TABER.  Mr.  Chairman,  I  yield  10  minutes  to  tba 
gentleman  from  New  Jersey  [Mr.  McLkamI. 

Mr.  McLEAN.  Mr.  Chairman.  I  desire  to  address  my  re- 
marks particularly  to  the  item  in  this  measure  making 
i^ipropriation  for  the  Tennessee  Valley  Authority.  It  is  my 
contention  that  this  appropriation  Is  premature  and  wluflly 
out  of  time. 

The  scheme  of  the  Tennessee  Valley  Act,  adopted  in  May 
1933.  was  to  provide  an  Authority  to  take  control  of  the 
Government  facilities  at  Muscle  Shoals  and  operate  them, 
as  well  as  build  the  Norris  Dam,  and  beyond  that  to  be  a 
planning  board,  which  was  to  make  a  survey  and  examina- 
tion of  the  territory  and  report  to  C<Migress  a  plan  for  the 
development  of  the  Tennessee  Valley. 

This  provision  Is  particularly  set  forth  in  sections  23 
and  23  of  the  act — and  I  ask  unanimous  consent  to  print 
them  as  a  part  of  my  remaiics — ^wherein  the  Authority  was 
specifically  authorized  to  make  such  surrey,  report  to  the 
President,  to  enable  the  President  to  report  to  Congress,  in 
order  that  the  Congress  could  control  and  guide  the  extent, 
the  sequence,  and  the  natiu%  of  the  development  that  was 
to  be  determined  and  dereloped  in  the  Tennessee  Valley: 

Sac.  22.  To  aid  further  the  proper  use.  coDaerration.  and  devel- 
ment  of  the  natural  resoitrces  of  the  Tennessee  River  drainage 
basin  and  of  such  adjoining  territory  as  may  be  related  to  or  ma- 
terially affected  by  the  development  consequent  to  this  act.  and 
to  provide  for  the  general  welfare  of  the  cltlaens  of  said  areas,  the 
President  Is  hereby  authorized,  by  such  means  or  methods  as  he 
may  deem  proper  within  the  limits  of  appropriations  made  there- 
for by  Ckmgress.  to  make  such  surveys  at  and  general  plans  for 
said  Tennessee  Basin  and  adjoining  territory  as  may  be  useful  to 
the  Congress  and  to  the  several  States  in  guiding  and  controlling 
the  extent,  sequence,  and  nature  of  development  that  may  be 
equitably  and  economically  advanced  through  the  expenditure  of 
public  funds,  or  through  the  guidance  <m-  control  ot  public  au- 
thority, all  for  the  general  purpose  of  fostering  an  orderly  and 
proper  physical,  economic,  and  social  development  of  said  areas; 
and  the  President  Is  fxirther  authc«lBed  in  mfUcing  said  survey* 
and  plans  to  cooperate  with  the  States  affected  thereby,  or  sub- 
divisions or  agencies  of  such  States,  or  with  cooperative  «■  other 
organizations,  and  to  make  such  studies,  experiments,  or  dem- 
onstrations as  may  be  necessary  and  suitable  to  that  end. 

Sxc.  23.  The  President  shall,  from  time  to  time,  as  the  work 
provided  toe  in  the  preceding  section  progresses,  recommend  to 
Congress  such  legislation  as  be  deems  prc^>er  to  carry  out  the  gen- 
eral purposes  stated  in  said  section,  and  for  the  especial  purp>os« 
of  bringing  about  In  said  Tennessee  I^minage  Basin  and  adjoining 
terriUiarj  in  confonnlty  with  said  general  purposes  (1)  the  maxi- 
mum amount  of  flood  control;  (2)  the  mmrimiim  development  of 
said  Tennessee  River  for  navigation  pvirposes;  (3)  the  maximum 
generation  of  electric  power  consistent  with  flood  control  and 
navigation;  (4)  the  proper  use  of  marginal  lands;  (6)  the  proper 
method  of  reforestation  of  all  lands  In  said  drainage  basin  suitable 
for  reforestation;  and  (6)  the  economic  and  social  well-being  of 
the  pe<^>le  living  In  said  rtver  basin. 

Section  23  provides  specifically  that  the  President  shall. 
from  time  to  time,  as  the  work  provided  in  section  22  pro- 
gresses, report  to  the  Congress,  who  shall  determine  upon 
the  nature  of  the  development  according  to  the  subheads  and 
divisions  laid  down  by  section  23. 

The  Tennessee  Valley  Authority,  in  order  to  carry  these 
operations  into  effect,  was  given  authority  to  issue  $50,000,000 
in  bonds,  and  this  bond  issue  was  to  be  its  working  capital, 
together  with  the  income  that  might  come  from  the  sale  of 
electricity,  which  they  had  the  rii^t  to  use  until  such  time 
as  CcMigress  should  determine  upon  the  extent,  the  sequence, 
and  the  nature  of  the  development  to  be  carried  on  in  that 
valley. 

Now,  what  has  happened?  The  bonds  have  not  been  is- 
sued. This  may  be  because  they  could  not  sell  them,  aa 
Chairman  Bxtchanak  has  said,  but  the  fact  remains  that 
Dr.  Arthur  E.  Morgan,  the  president  of  the  Tenneawe  Valley 
Authority,  testified  before  the  Committee  on  ApivoorlatiaiiB 
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of  the  Hoose  of  Reprwentathre*.  and  when  asked  why  the 
bonds  had  not  been  aold.  stated.  "  It  seems  to  us  that  that 

li  Bol  tlM  rlcht  way  to  do  it.**  

This  Is  chamelvtaUe  of  this  Authority  which  has  been  pot 
In  chario  of  ttit  Tliimnf  n  Valley.  They  have  arrogated  to 
tf^yi«.>«t—  ittUkMft  prirOmm  »Qd  prerogaUves.  They  have 
f  w«  to  the  country.  "  We  have  no  reiqpect  for  the  mandate  of 
The  way  Ooofrcss  has  prescribed  for  the  develop- 

It  of  the  Tiimwiiii  Valley  U  not  the  way  we  think  tt 

jjt  to  be  done."   80  they  go  to  the  Public  Works  authority. 

MilBd  the  back  of  Coogrees.  which  illustrates  the  danger  of 
CoBgnm  delegating  power  and  handing  $3,300,000,000  to  the 
Public  Works  AdnMlimlleBk — and  out  of  that  amount  they 
Sel  $36,000,000  to  begin  tbilr  operations.  Then  they  come 
te  and  deceive  the  (iiiiMlttts  of  CoagreM  and  get  $60.- 
000.000  more.  Then  they  ounlM.  under  the  laws  of  the 
9mtm  of  Delaware,  a  corporation  known  as  the  "Electric 
matm  k  Farm  Authority",  a  wholly  illegal  procedure  for 
creaturea  of  OuMtie».  when  Congr«i  ttaelf  has  the  right  to 
gMMt  oo^poffnttani  and  would  have  given  them  authority  to 
mmnkm  the  *^«»*«'tv»>«  of  a  Delaware  corporation  if  we  had 
Intended  they  should  do  so,  but  they  got  from  the  iUMVganry 
nMif  orsHiiafttai  another  $1,000,000  for  the  Delaware 
wmwatlnn.  whteh  Is  its  invested  capital.  Then  they  go  to 
tlie  Baeonstnictlon  Finance  Corporation,  as  an  independent 
biHlness  orgaalMtton.  a  Delaware  corporation,  and  make  a 
contract  wherohy  the  Reconstruction  Finance  Corporation 
agraea  to  advance  them  $10,000,000  of  the  money  of  the 
United  States  to  buy  chattel  mortgage*  on  electrical  equip- 
ment. They  go  to  the  ConaervaUon  Corpa  and  have  assigned 
to  their  operations  between  6.000  and  6.000  men.  the  cost  of 
whktk  oonMi  out  of  the  appropriations  for  the  ConaervaUon 
corps.  Then  they  have  a  large  army  of  workers  assigned  to 
them  to  help  them  in  their  operations  from  the  civil  works 
appropriation*  and  the  relief  organisations  in  and  around 
KnoxviBe  and  Chattanooga.  The  number  of  men  engaged 
In  this  operation  I  do  not  know,  but  it  Is  considerable. 

Then  they  appropriate  for  their  purposes  the  sum  of 
$6iaj60.  the  recelpU  from  the  sale  of  electricity,  so  that  up 
$»  <iiB  point  they  have  $66,848,000  to  expend  exdxisive  of 
tbt  eoat  of  C.  C.  C.  and  C.  W.  A.  workers,  and  they  have 
not  yet  iHUSd  the  bonds. 

W*  are  asked  by  this  bill  to  add  $34,675,000.  which  will 
make  their  expenditure  $121,523,000  for  their  operaUons 
up  to  the  present  time,  and  what  are  they  spending  it  on? 
Are  they  spending  it  upon  a  program  laid  out  by  Congress? 
Rave  they  reported  to  Congress  what  their  plan  of  opera- 
tion is?  Does  Congress  know  where  these  dams  are  to  be 
MBitructed  and  whether  they  are  a  part  of  a  general  pro- 
frui  for  the  development  of  the  Tennessee  V&Uey  for  the 
p«Mle  welfare  and  upon  a  sensible  scale?  The  report  pro- 
Hdsd  for  in  sections  22  and  23  of  the  act  has  not  been  made 
to  Congress.  The  survey  has  not  been  made,  and  Congress 
knows  nothing  at  all  about  what  they  have  In  mlxML  No- 
irlMra,  in  an  the  literature  there  is  on  this  subject,  has  any- 
thtiw  been  told  Congress  about  what  the  program  of  the 
Authority  Is.  how  long  it  will  take  to  compete,  or  what  It 
win  cost.  Nowhere,  in  the  annual  report  of  the  Tennessee 
Valley  Authority  to  Congress  is  there  any  reference  to  the 
of  development  which  they  have  as  to  how  many 
they  ultimately  intend  to  build,  and  a  Member  of  Con- 
has  to  go  elsewhere  to  get  the  Information.  I  have 
some  30  or  40  articles  In  various  publications  by.  and 
interviews  with,  members  of  the  Tennessee  Valley  Authority. 
Members  will  agree  with  me  that  the  Fortune  Magarirw*  is  a 
yuMlonllon  worthy  of  belief,  and  there  I  get  this  Informa- 
tlan  abiMt  what  they  intend  to  do. 

They  intend  to  complete  the  Norrts  Dam.  which  Is  one- 
third  completed,  at  an  expense  of  $34,000,000. 

Ut.  TABSR.  Mr  Chairman,  will  the  gentlonan  yield 
then  for  a  wmsstlriT 

ICr.  McLBAN.    I  wilL 

Mr.  TABKR.  According  to  the  hearings  we  had  and  the 
figures  they  submitted  to  us.  the  Norris  Dam  is  to  cost 
$36,000,000. 

Mr.  McLBAN.  I  thank  the  gentleman.  That  adds 
$2,000,000  more  to  my  calculation. 
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The  Wheeler  Dam.  which  is  one-half  completed,  is  to  cost 
$38,000,000. 
The  Pickwick  Dam.  Just  started,  will  cost  $22,000,000. 
The  Hiawassee  Dam  will  cose  $13,000,000. 
The  French  Broad  Dam  will  cost  $30,000,000. 
The  Aurora  Dam  will  cost  $42,000,000. 
The  total  for  dam  construction,  with  the  suggestion  of  the 
gentleman  from  New  York  LMr.  Tabi>1.  will  be  $181,000,000, 
to   which  they  have   committed  the   Government   of   the 
United  States,  and  this  article  goes  on  to  state  that  in  addi- 
tion to  these,  it  is  their  purpose  to  construct  20  or  30  addi- 
tional dams. 

I  asked  Dr.  Morgan  If  this  were  a  true  statement,  and  he 
said,  "  No;  It  is  wrong  in  some  respects  ",  and  I  asked  him 
wherein  and  he  said  to  the  extent  of  the  20  or  30  addi- 
tional dams,  stating.  "  We  do  not  intend  to  build  that  many 
additional  dams."  However,  there  was  no  denial  of  the 
obligation  of  $179,000,000. 
Mr.  BOLTON.  Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  McLEAN.    I  yield. 

Mr.  BOLTON.  Are  the  various  dams  which  the  gentle- 
man has  mentioned  to  be  buUt  for  power  purposes  or  for 
navigation  purposes  as  well? 

Mr.  McLEAN.  I  may  say  to  the  gentleman  from  Ohio  I 
am  not  Informed.  Congress  is  not  informed,  no  program  has 
boon  submitted  to  Congress  in  accordance  with  sections  22 
an4  S3  of  the  act.  If  they  had  properly  regarded  the  man- 
date of  that  act.  we  would  have  before  us  the  information 
that  the  gentleman  wants. 
I  Here  the  gavel  fell.l 

Mr.  TABER.  Mr.  Chah-man.  I  yield  the  gentleman  10 
additional  minutes. 

Mr.  BOLTON.  My  idea  was  that  matters  of  navigation  had 
to  be  passed  upon  by  the  Engineer  Corps  of  the  Army. 

Mr.  McIXAN.    I  think  the  Tennessee  Valley  Authority  has 
taken  charge  of  the  entire  neighborhood  and  driven  the 
Army  engineers  out.    This  is  supposed  to  be  for  national 
defense. 
Mr.  TABER.    WiU  the  gentleman  yield? 
Mr.  McIfAN.    I  yield. 

Mr.  TABER.  According  to  the  figures  submitted  to  our 
committee,  this  is  going  to  cost  $192,900,000. 

Mr.  McLEAN.  I  will  say  to  the  gentleman  from  New  York 
that  this  whole  situation  is  so  involved  that  every  time  we 
examine  one  of  these  witnesses,  one  of  the  directors  of  the 
T.  V.  A.,  you  get  an  entirely  different  picture. 

Mr.  MILLARD.  The  gentleman  stated  that  he  had  data 
that  he  wished  to  put  in.  but  he  has  not  had  the  consent  of 
the  committee. 

Mr.  McLEAN.    Mr.  Chairman,  I  ask  unanlmovis  consent 
to  hisert  sections  23  and  23  of  the  Tennessee  Valley  Authority 
Act. 
The  CHAIRMAN.    Without  objection,  it  Is  so  ordered. 
There  was  no  objection. 

Mr.  McLEAN.  This  whole  proposition  Is  predicated  upon 
national  defense.  It  must  have  some  Justification  that  will 
bring  it  within  the  right  of  Congress  to  spend  money.  So  an 
attempt  is  made  to  Justify  It  on  the  grounxls  of  national 
defense. 
Mr.  SHORT.  Will  the  gentleman  yield? 
Mr.  McLEAN.    I  yield. 

Mr.  SHORT.  Is  that  why  they  purchased  25  dairy  cows 
at  a  cost  of  $372  per  head? 

Mr.  McLEAN.  We  caimot  Inquire  hito  the  mental  proc- 
esses of  the  directors  of  the  T.  V.  A.  I  am  not  familiar  with 
that  type  of  men,  for  I  have  not  had  much  experience  with 
them,  those  who  hold  Congress  in  contempt,  but  they  were 
authorized  to  dispose  of  surplus  power  being  generated  at 
Muscle  Shoals.  They  were  to  use  the  power  to  generate  and 
manufacture  fertilizer.  When  the  T.  V.  A.  Act  of  May  13, 
1933.  was  on  the  floor,  many  southern  gentlemen  enthusias- 
tically voted  for  it  because  they  looked  forward  to  the  time 
when  all  the  farmers  of  the  Tennessee  Valley  would  have 
cheaper  and  better  fertlllaer.  Last  year  they  estimated  the 
income  from  the  sale  of  fertiliser  at  $507,000.  When  Dr. 
Morgan  was  before  the  Committee  on  Military  Affairs.  I 
asked  him  how  much  fertiliser  they  had  sold.    He  said  they 
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had  sold  no  f ertlUaer  and  ^d  not  intend  to  sdl  any.  »hM 
they  were  only  experimenting  in  a  better  grade. 

So  they  have  abandoned  the  possibility  of  getting  $507,000 
out  of  the  sale  of  fertilizer,  and  the  wonder  to  me  is  why 
they  put  It  in  their  budget  as  •*«**'*^r°ittra  Kvenue.  But 
having  put  it  in  the  budget  and  beism  engaged  in  the  manu- 
facture of  ferUliaer,  why  did  they  ever  abandon  it  before 
the  end  of  the  fiscal  year? 

Mr.  SHORT.  Is  it  not  a  fact  that  their  expenditures  hav« 
far  exceeded  their  estimates,  and  that  their  revenues  are 
pitifully  below  their  estimates? 

Mr.  McLCLAN.  There  is  no  doubt  of  it.  When  you  have 
$75X>00,000  allowed  to  you  and  you  expend  $161,000,000.  foa 
are  exceeding  your  aothorised  appropriation  and  you  are 
liaMe  to  indictment  in  New  <yeraey,  and  should  be  under  the 
Federal  law.  Let  us  see  what  the  Authority  intends  in  the 
matter  of  national  defenaa.  Am  a  nMtter  of  fact,  it  is  so 
much  of  a  subterfuge  that  when  witnesses  and  directors  of 
the  Authority  were  before  the  comssittfie  and  were  asked 
their  object  and  purposes  and  reasons  for  It  aH.  after  the 
witness  had  finished  his  statement  of  flood  control  and  re- 
forestation, a  member  of  the  committee  had  to  inject  the 
werds  "  national  defense  "  to  remind  tfae  witness  that  he  is 
engaged  In  a  national-defense  enterprise. 

Mr.  BOLTON.    Mr.  Chairman.  wiU  the  gentkman  yidd? 

Mr.  McLEAN.    Tes. 

Mr.  BOLTON.  Would  the  gentleman  explain  where  na- 
tional defense  oomes  in  on  the  presoit  operation? 

Mr.  McLEAN.  This  is  aU  we  kxww.  and  I  flhaU  give  you 
the  substance  of  what  Mr.  David  B.  UUenthal  testified  to 
before  the  comailttee  en  that  subiecL 

Mr.  BOLTON.  My  undesstanding  is  that  the  national- 
defense  purpose  was  to  manufacture  nitrates.  Nitrates  are 
made  all  over  the  country,  are  they  not,  and  not  at  Muscle 
Shoals  alone? 

Mr.  McL£AN.  I  know  that  we  can  make  most  of  the 
nitrates  necessary  in  New  Jersey. 

The  basis  of  the  development  is  national  defense.  The 
production  of  fertiliaer,  both  as  to  price  and  quality,  was 
the  primary  purpose  of  many  of  those  who  voted  for  the 
Tennessee  Valley  Authority — ^not  only  for  the  benefit  of  the 
farmers  but  because  it  placed  the  Oovemment  in  a  position 
i^ere  its  fertilizer  plants  could  be  immediately  turned  into 
war-time  production  of  munitions. 

It  does  not  appear  that  there  Is  any  plan  or  program  of 
the  General  Staff  of  the  War  Department  that  is  being 
worked  out.  Tlie  chief  chemist  of  the  T.  V.  A.  consulted  with 
the  Chemical  Warfare  Division  on  one  or  two  occasions,  but 
ttie  real  idea  of  national  defense  has  been  considered  of  sec- 
ondary importance.  The  attitude  of  the  T.  V.  A.  in  this 
regard  can  best  be  gathered  from  the  testimony  of  Director 
Ullenthal  on  that  subject  before  the  Cotnmittff  on  Military 
Affairs— pages  39$  to  400— wherein  he  states  that  the  Au- 
thority is  obviously  not  a  part  of  the  War  Department  and 
has  no  policy  antharizadon  with  respect  to  war;  that  they 
know  nothing  about  it:  and  that  ibej  have  a  physical  plaat 
in  their  custody — in  a  sense  ns  trygtee  of  the  War  Depart- 
ment— whenever  they  call  for  it.  They  have  no  duty  to 
initiate  national  -defense  policies  but  to  carry  them  out  when 
they  have  been  initiated  by  the  proper  olBcers  of  the  General 
Staff:  the  Board  has  had  no  caoltanaoe  with  the  War  De- 
partment or  Navy  Department  as  to  what  part  the  Ten- 
nessee Valley  Authority  would  plsy  In  time  of  war,  and  all 
of  its  proposed  development  of  power  is  not  related  to  any 
war-time  activity  resulting  from  any  scheme  or  plan.  In 
9ite  of  the  fact  that  this  whole  proiect  Is  predicated  upon 
being  useful  as  a  part  of  the  national  defense,  they  have 
taken  no  steps  to  coordinate  the  resources  at  their  command 
with  other  agencies  of  the  Government  with  which  they 
would  be  required  to  cooperate  in  the  event  of  an  emergency. 

According  to  the  statement  filed  by  Dr.  Morgan  with  the 
Committee  on  Appropriations,  the  cost  of  this  kind  of  na- 
tional defense  to  the  Oovemment  of  the  United  States  has 
beoi  $9,8&4,227,  as  per  the  following  table  which  I  take  from 
the  hearings  beton  the  Committee  on  Appropriations, 
page  475: 
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They  frankly  say  that  the  farmers  of  the  South  will  get 
no  benefit  from  this  dseap  fertiliaer  unless  pexii^iss  the 
processes  which  they  Initiate  can  be  sueoessfuUy  used  by 
private  industzy.  and  private  industry  will  cooperate,  using 
T.  V.  A.  methods  instead  of  their  own. 

Mr.  THURSTON.  And  OxmOd  it  not  be  made  to  appear 
to  the  House  that  no  fertiliaer  whatever  is  being  mamtf ao- 
tured  for  the  fanner?  They  are  maHng  ^  for  experimental 
purposes. 

Mr.  McLEAN.  Tbej  manufactured  it  in  laxgt  amounts 
and  are  putting  it  in  storage. 

Mr.  THURSTON.  And  Just  one  other  matter  that  I  want 
to  have  cleared  up.  When  it  was  stated  ttutt  the  com- 
pleted project  would  cost  $193,000,000.  on  page  4$9  of  the 
hfarings.  Dr.  Arthur  E.  Morgan  states  it  woukl  cost  $260.- 
000.000  when  the  power  plant  Is  comirteted.  so  that  with  the 
way  in  which  Government  matters  are  handled  it  will 
probably  aggregate  $300,000,000. 

Mr.  Md^EAN.  Dr.  Morgan  has  said  this  Is  a  continuing 
program.  It  will  never  be  finished  It  will  always  be  a 
drain  on  the  Treasury.  It  caxmot  be  self-liquidatintg.  I 
have  said  there  ought  to  be  a  plan  and  that  the  board  of 
directors  of  the  Tennessee  Valley  Authority  have  no  plan. 
Here  is  an  illustration  of  the  way  that  they  (^lerate  in  the 
Tennessee  Valley.  Tliey  built  a  town  called"  Norris  "to house 
the  employees  at  the  dam.  Tlte  building  of  this  town  illus- 
trates the  manner  in  which  the  project  has  been  carried  on 
and  how  little  attention  is  given  to  estimated  cost  and  ex- 
penditure of  public  funds.  Here  is  an  extract  from  the 
annual  report  of  the  Authority.  I  preface  my  remarks  hy 
sajring  that  they  anticipated  this  town  was  going  to  cost 
$2,000,000,  and  when  they  got  through  it  cost  $3  .SCO  ,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  fr(xu  New 
Jersey  has  again  expired. 

Mr.  TABER.    I  yield  to  the  gentleman  5  minutes  more. 

Mr.  McLEAN.  I  am  reading  from  the  annual  report  of 
the  Tennessee  Valley  Authority. 

Mr.  ixnus  of  Mississippi.  Mr.  Chairman,  wiH  the  gen- 
tleman yield? 

Mr.  McLBAN.    Yes. 

Mr.  DUNN  of  MississippL  Is  ttie  gentleman  a  member 
of  the  firm  of  Whittem(»e  k  McLean,  of  fiUxabeth.  N.  J.? 

Mr.  McLEAN.    I  am. 

Mr.  DUNN  of  MississipiH.  As  a  member  of  that  firm  the 
gentleman  has  long  since  been  connected  with  a  considerable 
numiier  of  public  utilities. 

Mr.  McLSAN.    Tes;  and  many  of  the  banks  in  the  place. 

Mr.  DUNN  of  Mississippi.    The  Electric  and  Power  Ttnsts. 

Mr.  McLEAN.  I  never  had  a  Job  from  any  dectric  com- 
pany. I  never  have  been  connected  with  any  electric  cor- 
poration; and  If  I  had  It  would  make  no  difference  to  me. 
I  am  an  American  before  I  am  an  tauflvidttaL 

Mr.  DUNN  of  Mississippi.  I  Just  asked  the  g*nti-i»«^  |^ 
question. 

Mr.  McLEAN.  I  will  answer  the  question.  I  do  not  care 
anything  about  that  book  the  gentleman  from  MisslsrippI 
has.  I  am  talking  on  the  merits  of  the  question  before  the 
House.  Whatever  there  is  there  concerns  my  partners  and 
myself,  and  if  it  says  that  we  evor  got  a  d(^ar  out  of  a 
power  company  it  is  wrong. 

Mr.  DUNN  of  lifisslssippi.  But  your  partners  did.  Read 
this. 

Bfr.  MCLEAN.  No;  nor  my  partners.  I  do  not  have  to 
read  this.  I  will  tell  you  something  U  you  want  to  know 
what  I  am. 
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Mr.  DUWN  of  MhrtMlppl.  Wffl  the  fenUemmn  read  tlmt? 
X  bopt  the  fenttenMm  will  not  get  angry.    Will  the  gentle- 

wa^m&k    4M^ft  MIA/4    OlA^? 

Mr  McLEAN.  I  wiU  tell  the  gentlemmn  something  tf  he 
wmnta  to  kaom  viMi  I  •».  When  I  was  elected  to  CoofTMi 
mTname  WM  CO  the  oowt  lift  u  attorney  for  the  Baltimore 
iToiilo  Railroad  In  my  district.  It  has  been  quite  generally 
ftBOVB  that  I  have  been  attorney  for  many  of  the  banks 
il  tlw  county,  and  what  my  afllliatlons  are. 

Mr.  DUNN  of  Misaissippl.  How  about  the  electric  com- 
pmiy? 

Mr.  McLBAN.  I  never  had  anything  to  do  with  any  elec- 
tric company.   That  is  my  misfortune. 

Mr  DUNN  of  Mlaaissippi.    Will  the  genUeman  read  this? 

Mr.  McLKAN.    The  building  of  the  town  of  Norris  is  an-  , 
other  illuatratlon  of  the  manner  in  which  the  project  Is  being  > 
carried  on  and  how  ttttie  attenUon  is  given  to  estimating 
fCTi-     This  is  iltiatnkted  by  the  following  excerpt  from  the 
mmmX  report  of  the  Authority  to  Congms: 

Th*  camp  aad  town  w«r«  ortglnidly  planned  to  cot  about 
M.eoOJX)Q  and  to  bwltid*  dormltorlaa  for  700  men.  eaeWfM  ror  aao 
Snittea  Wldlaci  for  tb«  opwaaon  of  a  training  program  for 
{^^^j^SSk^.  olmaunlty  buUdingi.  and  oUi«r  nac— aary  Incidental 
tacUltta*.  FrUsm  of  materlata  and  prtvaUlng  r%Um  tt  wgea  ad- 
^^  aharnlv  while  the  town  waa  undar  eaDBtruetkm.  and  tha 
turn  MiMdvIe  «(  «h«  dam  waa  advancad.  r«q\ilrlng  mora 
bolto  in  dorattorlaa  and  dwaUlnga  It  appaarad  at  tfaa 
^oPtlM  teeal  T«ar  that  the  total  coat  of  the  camp  and  town, 
an  overbMd.  would  be  about  •3.600.000. 


of  (he  fkrst  group  of  houses,  the  report  says: 
ta  tlw  eenatructlon  of  theaa  Hoviaaa  Indicated  eocU 
•..wi  in  asoaaa  of  eatlmatea.  due  to  advancing  material 
waca  rataa  and  tbe  praaatira  for  rapid  completion.  The 
direct  co^of  eoailraetloa  for  Ubor  sad  materials  averaged  about 
ff_t^  par  iiuma.  tnehadlwg  dlract  coat  la  eonnectloci  wltb  electrical 
lieatlns  and  major  electrical  equlpa»ent  of  about  »780.  All  over- 
k"^  |T.«w,  win  tvantually  be  allocatod  and  the  bade  of  aUocation 
to  te  laad  to  bclnc  studied.  In  view  of  the  depreealon  level  of 
SDrtomrrwmdS  araaa.  mooUOy  rente  ware  eat  initially  to 
average  about  gSl  per  bMMa 

In  other  words,  to  the  building  of  the  town  of  Norxls  we 
find  the  actual  cost  was  75  percent  to  excess  of  that  egU- 
mated.  that  rentals  were  based  on  depreokm  levels  to  sur- 
rounding areas  and  not  on  the  cost  of  construction  or  a 
reasonable  charge  for  the  accommodations  provided,  and  the 
Authority  sUtee  that  the  allocaUon  of  overhead  U  being 
^  Any  reasonable  boataieai  man  would  have  deter- 
the  owrhead  and  allocated  it  to  the  proper  account 

^^  the  project  was  darted.    Furthermore,  this  town  was 

boot  with  fun  knowledge  of  the  fact  that,  upon  completion 
cC  Ik*  Gove  Cre^-Norris  Dam.  but  20  or  30  men  would  be 
in|«iicd  to  carry  on  operations  there  and  would  be  all  the 
peoi^  available  to  occupy  the  houeea  unlcH  tbe  Government 
oUmt  faalUes  with  the  ncoeanry  means.    A  com- 

, city  to  hove  S.OOO  peopto  cmploywl  at  the  Grand 

Coulee  Dam  to  Washington  was  built  for  $1,000,000.  and  is 

iliillifil  tn  the  April  1816  taue  of  the  Reclamation  Bra. 

pgirt  lull  III  by  the  Department  cf  the  Interior. 

Qieat  fltxeee  has  been  laid  upon  attracting  industries  to  the 

Valley.    The  act  provides  that  for  1  year  after  its 

, Uberal  terms  might  be  made  to  attract  industries 

cr  Bcanufacturlng  establishmenta  to  the  neighborhood  (aee- 
tkm  M).  The  Authority  have  had  agenU  going  about  the 
country  to  "  sell "  the  town  of  Norris  to  thoae  who  might  tw 
attracted  to  the  ndghborbood.  Thus  they  have  entared  tato 
MMpetltkm  with  the  boards  of  trade  of  every  piugrweilve 
lunity  to  the  ooontry.  and  it  Is  not  of  record  that  tbdr 
■MM  mff*"^<"*^  for  this  purpose  has  teoofht 
1^  HWie  indMtry  to  the  locality.  The  limitation  provided 
to  the  act  taae  expired,  but  the  activity  conttoues. 

At  a  meeting  of  the  Authority  on  October  13.  1933.  the 
thoivhl  wae  advaoocd  that  the  Authority  muct  work  toward 
an  m  eewi  ta  the  use  of  deetricity.  and  that  tacreased  use 
«f  cnnrant  would  benefit  both  the  atlUty  companies  and  the 
Authority,  and  attention  was  directed  to  the  poailbllity  of 
marketing  electrical  appliances.  It  was  eoneded  that  the 
Authority  get  permlsBion  from  Oongrcie  to  do  this.  Not- 
wlttetandtog  this  conviction  of  the  UmlUtlon  upon  their 
without  the  consent  of  Oongreee.  the  three  dlrecton 


organised  the  corporation  under  the  laws  of  the  State  of 
Delaware,  to  which  I  have  referred-    The  purpose  of  this 
corporation  is  to  encourage  people  to  purchase  electrical  ap- 
pliftrus—  on  the  installment  plan,  one  of  the  practices  which 
ezperto  say  helped  to  bring  on  the  depression.    The  cor- 
poraUon  discounts  the  notes,  chattel  mortgages,  or  condi- 
tional sales  agreements  for  the  manufacturer.    The  cor- 
poration is  financed  with  Government  funds  and  the  Go^ 
emment  must  take  the  loss  of  all  unpaid  installments.    The 
tovested  capital  of  the  corporation  is  $1,000,000.  made  avail- 
able from  Emergency  Relief  funds,  and  a  credit  of  $10,000,- 
000  has  been  set  up  by  the  Reconstruction  Finance  Corpora- 
Uon  for  Its  use.    In  this  matter  they  have  flagrantly  ex- 
ceeded their  authority,  because,  had  Congress  totended  that 
they  should  underUke  any  such  enterprise,  that  authority 
would  have  been  given  them.    Congress  has  the  power  to 
create  corporations  and  designate  their  activiUes  and  exer- 
cise control  of  expenditures.    The  wisdom  of  men  who  are 
themselves  the  agents  of  Congress  undertaking  quasi  public 
and  private  activities  by  the  creation  of  a  corporation  under 
SUte  law  and  financed  with  Government  funds,  is  doubtful, 
and  under  some  circumstances  reprehensible.    It  would  seem 
particularly  reprehensible  to  this  Instance  because  of  the 
convlcUon  of  the  directors  that  authority  for  this  activity 
should  be  obUtaed  from  Congress.    This  acUvity  is  whoUy 
illegal,  and  yet,  if  I  understand  the  purpose  of  the  Authority 
correctly,  they  totend  to  extend  it  throughout  the  country 
to  compeUUon  with  established  manufacturing  and  financing 
companies.     It  appears  that  this  corporatiMi  has  22  em- 
ployees, and  that  lU  annual  pay  roU  ts  $58,900  per  year. 
Two  of  its  executives  receive  $6,000  each,  one  receives  $4,500, 
and  the  others  range  from  $3,200  to  $1,440. 

The  Authority  has  also  organized  a  Corporation  under  the 
laws  of  the  State  of  Tennessee,  known  as  the  "  Tennessee 
Valley  Associated  Cooperatives.  Inc.".  the  tovested  capital  of 
which.  $300,000,  was  contributed  by  the  Emergency  Relief 
Administrator.  The  salary  of  the  Administrator  is  $6,800 
per  year.  The  annual  report  of  the  Authority  refers  to 
their  acUviUes  as  members  of  this  Corporation  as  foUows: 

The  actlvltlee  of  thU  Corporation  were  designed  prtmartly  to 
improve  the  winter  diet  of  as  many  peraone  in  need  of  reUef  a» 
poaalble.  The  prevalanoa  of  tuberculoela  and  pellagra  ahowed  the 
naeaaalty  for  a  more  correct  diet,  particularly  the  uee  of  more 
graan  vegaUblea  and  dairy  product*.  The  cooperative  proJecU 
aided  during  tha  Initial  period,  therefore.  Included  1  cannery. 
a  existing  cannarlea.  and  a  eraamfary-  A  regional  farmera'  ooopera- 
Uf^  was  established  in  a  group  of  four  waatam  North  Carolina 
coimtlaa  to  promote  the  development  and  nuurketlng  of  crops 
especially  suited  to  the  high  altltudea  of  these  countlee.  and 
bMan  acUvttlee  with  the  production  of  certified  aeed  potatoes 
for  the  lowland  market.  Studlee  are  under  way  of  the  poaaibUlties 
of  cooperaUvea  as  a  way  to  Increaaa  the  degree  of  economic  self- 
support  of  tha  regloo. 

This  Is  all  that  is  said  on  this  subject,  and  it  is.  therefore, 
fair  to  assume  that  it  is  all  they  have  to  show  for  an  invest- 
ment of  $300,000. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  [Mr.  McLbamI  has  agato  expired. 

Mr.  TABKR.  Mr.  Chairman.  I  yield  the  gentleman  1 
additional  mtouto. 

Mr.  McLEAN.  Mr.  Chairman.  T  repeat  what  was  thought 
to  be  a  solution  of  the  Muscle  Shoals  situation  is  rapidly  cre- 
ating other  and  more  serious  problenot.  At  the  moment  the 
sltuaUon  is  tovolved  to  indeftoiteneas  and  uncertatoty,  and 
If  allowed  to  conttoue  will  become  more  difficult  to  unravel. 
Already  there  has  made  its  appearance  a  bill  by  Representa- 
Uve  Tatioi  of  T^nneeeee.  seeking  a  contribuUon  by  Con- 
giees.  pototlng  to  the  fact  that  the  taking  of  lands  for  this 
development  has  impaired  the  value  of  the  bonds  of  several 
counties  and  has  placed  the  burden  of  the  payment  of  theee 
bonds  upon  the  remaining  land  owners.  In  Union  County 
43  peraent  of  the  taxable  values  of  the  county  have  been 
taken  by  the  Authority,  leaving  the  bonds  to  be  paid  by  58 
percent  of  the  valuations  which  were  taxable  at  the  time  of 
the  bond  issue.  In  Campbell  and  Aiulereon  CounUes  20  per- 
cent of  the  assessable  values  have  been  taken  out  of  the  tax 
budgets,  to  Ctalbome  County  25  percent,  and  to  Hancock 
and  Oraln^r  ConDlles  •  peveent   nils  Is  one  of  the  matters 
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Qsat  will  involve  the  United  Stetes  in  controversy  and  ex- 
pense, and  ahouid  hate  been  thought  out  with  other  preUmi- 
nary  matters  as  a  part  of  a  plan  of  orderly  and  businesslike 
procedure.  The  only  thought  that  the  Authority  seems  to 
have  given  this  phase  of  the  situation  is  referred  to  to  its 
annual  reiKirt.  on  page  5.  as  follows: 

The  coostmcUon  of  tbe  Tforria  Dam  wUl  nmUt  ta  cutting  one 
county  in  two,  aehool  dlatrlcta  carrying  bonded  tndebtedness  will 
be  auhmerged.  and  other  changea  wlU  bring  about  a  need  for 
adjustments.  Studies  are  under  way  to  work  out  the  necessary 
adjustments  and  to  prodviee.  If  poaalble,  aa  Improvement  In  aoetid 
and  eecsMMcile  atatua. 


Congress  has  reason  to  be  anxious  because  of  a  lack  of 
knowledge  of  the  objectives  of  the  Authority,  and  because 
it  has  no  way  of  knowing  to  what  extent  it  is  to  be  tovolved 
to  contracts  or  flnancial  outlay.  The  mandate  of  Congress 
providing  for  an  orderly  program  of  development  Is  betog 
ignored  by  those  whom  Congress  thought  would  respect  its 
wishes.  Tbe  Authority  has  appropriated  to  Itself  legislative 
as  well  as  administrative  functions.  What  was  thought  to 
be  the  solution  of  the  Muscle  Shoals  ilfuation  is  rapidly  cre- 
ating other  and  more  serious  problems,  lliere  are  grave 
dangers  to  allowing  this  situation  to  cnptinue  as  at  preaent, 
not  the  least  of  which  Is  the  attitude  of  those  who  constitute 
the  Authority  toward  the  law  under  which  they  are  acting. 
Outs  is  a  Oovemment  of  laws,  not  of  individuals.  We 
cannot  hope  to  exist  without  respect  tor  law  and  constituted 
authority,  esi;>ecially  on  the  part  of  those  who  are  representa- 
tives of  the  Ctovemment. 

The  Authority  has  disregarded  tbe  MMndate  of  the  law. 
and  has  seen  fit  to  construe  it  to  suit  its  own  purposes. 

All  will  agree  that  the  way  for  the  Oovemnient  to  fall 
is  by  disregard  of  law  and  orderly  procedure,  and  by  the 
usurpation  ot  power  by  those  who  are  placed  to  a  position 
•f  authority  and  who  seek  to  toterpcet  the  law  to  suit  their 
own  derioes  and  to  carry  out  purposes  far  beyond  the  intent 
of  the  Congress  or  any  power  which  Congress  had  the  right 
to  confer.  The  procedure  of  Congress,  Insofar  as  I  am  to- 
formed,  and  the  procedure  of  ail  law-making  bodies  has 
been  to  enact  laws  establishing  policies  to  be  supplemented 
by  tbe  neceseary  appropriations  to  make  those  polkaes  effec- 
tive. With  meticulous  care  we  idan  for  the  Anny.  tbe  Navy, 
and  the  activities  of  all  administrative  governmental  de- 
partments, and  for  guidance  to  all  their  undntakings  they 
took  to  the  law  for  the  mandate  of  Congress. 

The  prine^le  behind  this  is  ttiat  we  are  a  free  people 
acting  tiirough  our  accredited  Representotlves  to  the  Con- 
gress of  the  United  States.  Ibose  totrusted  with  any  of 
the  functions  of  government  are  but  the  servants  of  Con- 
gress, to  which  tbey  are  acoountaMe.  The  Tennessee  Valley 
Authority  has  disregarded  this  fnnrflsBWfntfil  principle  of 
government.  The  Congress  is  not  required  to  reserve  any  ot 
its  prerogatives.  Such  reservations  are  Inbereat.  There  is 
only  one  power  that  can  supplant  it  and  that  is  tbe  sovereigu 
will  of  the  people.  It  is  a  new  kizkd  (tf  ffoveniment  when 
a  board  or  body  created  by  tbe  Congress  ean  ignore  it.  hold 
it  to  contempt,  estohMsh  policies  and  create  todebtedness 
on  the  assumption  tfaat  Congress  would  not  even  dare  to  re- 
pudiate iU  acts.  Such  is  tbe  sttltade  of  the  T.  V.  A.  Tliey 
have  resolved  all  douhU  to  favor  <tf  thenselws.  Tl&ey  have 
embarked  upon  a  program  which  fy^wg^wiw  never  oonton- 
plated.  and  left  Congress  to  igiMwanfte  thereof.  If  this 
program  should  fail,  the  responsibiUty  most  fail  vpon  tbe 
Congress  which  created  and  let  run  free  tbe  instrumentality 
of  govemmeot  which  put  it  to  motion. 

The  AutlKM-ity  should  be  required  to  put  ite  house  to  order, 
to  comply  with  sections  22  and  2S.  to  tbe  eiMi  that  an  orderly 
program  may  be  determined  m»on  and  that  Congress  may 
have  full  kfwwledge  of  the  purposes  and  intentions  d  tbe 
Authority  and  act  totelUgently  when  occasion  arises. 

I  want  to  say  to  the  gentlemsa  who  is  tntarested  to  my 
private  career  that  the  people  s<  Union  Oounty,  If .  J^  know 
my  standing,  tbey  know  ay  aflbations.  and  ttaer  know  with 
whom  I  have  been  associated.  I  have  never  okaeared  it  from 
any  at  ibem.  Jtathamore.  wLmeiei  I  have  an  opponent 
who  is  engaged  to  n  meritactooi  praporitkn.  hnwtly  oon- 
vlnoed  at  the  oame  wbkb,  he  to  mtmetUm,  tntef  to  hqr 


beftnre  tbe  people  tbe  true  facts  of  the  situation,  trying  to 
even  make  the  President  of  the  United  Stotes  know  how  he 
is  being  imposed  upon,  I  hope  never  to  use  the  ktod  of 
tactics  that  have  been  advanced  here  today.     [Applause.] 

The  CHAIRMAN.  Tlie  time  of  the  gt»nfV«T»<tp  from  New 
Jersey  has  agato  expired. 

Mr.  LUDLOW.  Mr.  Chaiman.  I  yield  M  mimttes  to  the 
gentleman  from  Iowa  (Mr.  BixRiuvif]. 

Mr.  BIERMANN.  Mr.  Chairman,  this  bill  contoins  some 
appromiations  for  public  buildmgs  to  the  city  of  Waking- 
ton  and  some  appropriations  for  the  Army  and  the  Navy. 
I  think  it  is  not  inappropriate  to  call  the  attention  of  tbe 
Committee  to  some  of  the  figures  regarding  the  costs  of 
public  buildings  to  Washington  and  rc»urding  the  Army 
and  Navy  appropriations  up  to  date. 

I  want  to  read  the  coste  of  some  of  the  mato  puUic 
buildings  to  this  city.  I  ^lall  leave  out  tbe  odd  figures  to 
order  to  not  confuse  the  reading. 

The  Archives  Buikling  cost  $S.S(WJM.  the  Conuneree 
Building  cost  117,000,000,  the  connecting  wing  between  the 
Department  of  Labm*  and  tbe  Intonstate  Commeree  Com- 
mission oost  approximateiy  $2,000,000.  tbe  Internal  Revenue 
Building  cost  $8,000,000,  tbe  Interstote  Commerce  Commis- 
sion Building  cost  approximately  H.S0t.00e,  the  Department 
of  Justice  cost  $10,000,000,  the  Department  of  Labor  cost 
approximately  $5,000,000.  the  Post  Office  Department  cost  a 
UtUe  over  $8,000,000.  All  tbe  magniaoent  buildings  withto 
the  triangle  cost  $65,051,433.84.  Tbe  total  cost  of  the 
Treasury  Building  up  to  date  is  a  little  mtxe  than  $8,000,000. 
The  total  cost  of  tbtt  magnificent  building— the  Capitol— to 
approximately  $15,000,000.  The  total  cost  of  the  Ubrary 
Buildtog,  including  the  book  Btaeks,  an  addition  to  tiie 
library,  and  the  auditorium,  something  over  $0,000,000.  Hie 
total  cost  of  all  buildings  to  the  triangle,  tbe  Treasury 
Department,  tbe  Capitol,  and  the  Library  is  ninety-eight 
and  one-half  million  dollars.  Ibtte  figures  on  the  triangle 
buildmgs  and  the  Treasury  Department  are  secured  from 
tbe  Procurement  Division  of  the  Treasury  Department.  Tbe 
other  figures  are  secured  from  tbe  Architect  of  the  Capitol. 

Some  of  those  buildings  are  luxuriously  magnificent. 
Some  of  them  are  equtoped  with  a  magnificence  to  which 
many  people  have  objected,  and  I  think  rather  rightfully, 
but  the  spending  on  our  iniblic  buildings  is  not  a  drop  to 
tbe  bucket  compared  to  tbe  spending  we  have  already  au- 
thorized on  tbe  Army  and  Navy  this  year  and  that  we  prob- 
ably are  going  to  continue  to  authorise  to  the  future. 

Hie  War  Department  appropriatiOQ  for  the  lit38  year  to 
$401,008,000.  TbBi  figure  to  an  increase  of  $60,000,000  over 
tbe  current  yeMr. 

Mr.  LUNDEEN.    Will  tbe  genthwnan  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  LUNDEEN.  It  seems  to  me  that  just  a  few  years  ago. 
under  another  admintotration,  the  ship  Oeorge  WasMngten. 
costing  $40j000,000.  was  towed  out  into  tbe  Atlantic  Ocean 
and  sunk.  That  to  about  half  the  value  of  all  tbe  build- 
ings tbe  gentleman  has  mentioned.  Just  a  moment  ago  we 
heard  a  speech  about  tbe  huge  sums  of  money  invested  m 
the  Tennessee  Valley  Authority.  After  all,  tbto  to  a  de- 
velopment of  resources  withto  the  United  Stotes  and  for  the 
American  people. 

Mr.  RnSBMAMN.  I  thank  tbe  goatleman  for  hto  observa- 
tion. 

This  appropriatkn  at  $401,000,000  does  not  include 
P.  W.  A.  altotments.  which,  as  set  forth  on  page  $  of  the 
report  on  tbe  Army  appropriations  bill  by  the  gentleman 
from  Arkansas  [Mr.  Pmoks],  nm  into  hundreds  of  mMtifwv^ 
of  doUars. 

Tfte  Navy  appropriation  bill  passed  tbto  Boose  carrying 
appropriations  oi  aptuuiimately  $45$j0OO4MM.  an  increase 
of  $1T2,000,000  over  the  current  fiscal  year.  If  no  increase 
is  made  to  the  Navy  appropriation  bill  in  conferenoe  tbe 
total  approprlatiaa  for  war  prepazednev  for  tbe  next  Itoeal 
year  will  be  more  than  $MO.OOOjOOt.  Tlie  P.  W.  A.  aUot- 
Boente  will  surely  brtog  oor  expenditures  on  the  Army  and 
Navy  above  $LOOO,000.000  for  1030. 

S  to  toteresttng  to  me  to  note  what  it  coste  the  paopte  if 
ttato  oouBtey  to  xrm  Ito  Amy  and  Navy  by  the  day  and  kr 
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tlM  nonth.  n  eosis  the  Amartean  pMVie  In  appropriatioM 
mMtoto  ttita  OQivnM.  aside  from  tlit  P.  W.  A.  aUotments, 
t71  TSMtt  to  rm  oor  Army  and  Navy  Dspvtments  1  month. 
It  eoali  more  than  $2^50.000  to  nm  these  departmenta  I 
^g  Swy  —*■**»  ve  fpend  on  our  Army  and  our  Navy,  ex- 
^!itm  o#  tlie  P.  W.  A.  moneys,  more  than  the  total  cort  of 
aU  th*  macntflcmt  buUdlnga  tn  the  Triangle.  In  a  month 
and  12  days  ««a«kd  oa  our  Anny  and  our  Navy  more  money 
tJtaui  tbeOovnMifc  has  «nft  to  enct  all  the  public  build- 
Inga  In  the  Trtaagte.  plus  the  cort  of  the  Treasury  Building, 
ptm  the  cost  o<  tMi  magnificent  Capitol  BuUdlng.  plus  the 

■k  of  the  OoWMrional  Library  and  Its  annex. 

I  am  wan  avaic  of  the  fact  that  it  does  no  good  at  this 

to  talk  about  Army  and  Navy  expoMiitures.    I  am  well 

awe  of  the  fact  that  this  body  is  ubsMsM  with  the  idea 
^>tMt  we  have  to  "  prepare  "  ourselves  against  some  foreign 
foe:  but  I  want  to  leave  this  ttenght  in  the  minds  of  thoae 
who  are  listening  to  me.  that  y«i  cannot  get  any  Army  or 
NavT  alBDar.  I  do  not  care  how  low  or  how  high  his  rank,  to 
Hgn  his  name  to  a  sUtement  settii^t  out  any  plan  under 
which  any  foreign  nation  or  combination  of  foreign  nations 
|mty|  toidlars  on  the  continental  United  SUtes. 

Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BIKRMANN.    I  yield. 

Mr.  LUNDBKN.    1  think  the  gentleman  Is  absolutely  cor- 
rect In  his  sUtement.    U  we  would  only  listen  to  the  Pather 
of  his  Country.  Oeorge  Washington,  and  read  his  l^reweO 
lottead  of  simply  giving  It  lip  service,  and  follow  his 
of  being  friends  with  all  and  trading  with  all.  but 
out  of  the  quarrels  of  other  nations,  we  could  save  a 

M  of  this  money. 

Mr.  BIKRMANN.    I  am  sure  we  could.    It  is  weu  to  re- 
that  In  the  World  War  the  Alllca  had  the  two  larg- 
In  the  world,  besides  the  Navy  of  Prance  and 
MfanU  other  powers,  yet  these  navies  of  the  Allies  failed 
to  lake  any  land  fortification.  faUed  to  take  a  single  Oer- 
HHl  port.  and.  so  far  as  I  know,  they  never  fired  a  hostile 
riiot  onto  German  soil  from  the  water.     All  the  navies  of 
the  Allies  that  massed  at  Oalllpoli  were  unable  to  malntoin 
their  footh<rfd.    Yet  we  are  making  these  appropriations  for 
battleships,  some  costing  $29,000,000.  and  airplane  carriers 
eoatlng  $40,000,000  under  the  theory  that  some  foreign  foe 
or  eomblnatlon  of  foreign  foes  can  transport  soldiers  over 
1,000  mllee  of  AtlanUc  or  5.000  miles  of  Pacific  water  and 
]^g  liMBi  Qik  our  shores  In  sufficient  numbers  to  make  them 
•  BMBMa  to  our  eoontry.   I  repeat,  that  I  venture  the  asser- 
ttoo  th^t  you  cannot  get  an  Army  officer  or  a  Navy  officer 
of  any  rank  whatsoever  to  sign  his  name  to  any  statement 
that  will  show  how  any  foreign  foe  or  combination  (rf  for- 
ilpi  forces  can  lULiwaifullT  attack  the  continental  United 
States:  yet  we  are  »w^»^  these  appropriations  in  the  name 
of  preiwratlan  to  defend  oar  own  shores.    Admiral  Stirling 
NQSOtly  urged  that  we  use  our  Navy  to  combine  with  other 
countries  In  an  attack  on  Russia.     But  I  venture  to  mf 
that  neither  this  warlike  gentleman  nor  any  other  navy 
man  la  willing  to  endanger  his  reputation  by  saying  that 
all  the  other  navlw  of  the  world  combined  could  success- 
fully attack  the  ooottMDtal  United  SUtes. 

I  wree  that  we  maj  ses  the  time  that  airplanes  will  be 
able  to  fly  across  the  ocean  and  drop  poison  gas  or  disease 
germs  bn  the  other  shore.  But  I  am  sure  that  no  Army  or 
Navy  officer  of  repute  win  say  that  battleships  or  cruisers 
are  a  iliffMMi  against  them.    [ApplaussJ 

Mr.  Chalman.  I  yield  back  the  balanee  of  my  time. 
Mr.  TABER     Mr.  Chairman,  I  yield   1   minute  to  the 
gentleman  from  New  York  [Mr.  Mxllau]. 

Mr.  MILLARD.    Mr.  Chairman.  It  seems  appropriate,  at  a 
Hmg,  wtMB  ttM  COBcress  is  making  appropriations  to  cover 
.        iiilttlllii  In  the  govemoMatal  departments,  to 
«■!  what  to  me  are  defldendei  In  other  directions, 

II  toSMOary.  but  in  policies  with  their  possible  results. 
We  are  spending  vast  snmi  to  eooibat  an  eeonooiic  situa- 

fran  which  the  United  Stotos.  with  the  rest  of  the 

iaBmd  during  the  past  6  years.    It  is  appalling 

what  this  has  cost  us.    The  actual  and  estimated  Federal 

exenditures  for  1994.  1086.  and   1930  amount  to  $24J06.- 

on,000.    Proaa  ino  to  19U,  according  to  tLi:  last  annual 


report  of  the  Secretary  of  the  Treasury,  a  period  of  124 
years,  the  expenses  of  the  Wtdtnl  Oovemment  amounted  to 
$24,521,845,000,  only  $300,000,000  more  spent  in  124  years 
than  during  the  last  3  for  the  operation  of  the  Federal  Oov- 
emment. And  it  was  the  President  himself  who.  during  his 
campaign  for  election,  accused  the  Hoover  administration 
"  of  being  the  greatest  spending  administration  in  peace 
time  in  all  history,  one  which  piled  bureau  on  bureau,  com- 
mission on  commission,  and  has  failed  to  anticipate  the  dire 
needs  of  reduced  earning  power  of  the  people."  In  the 
month  foUowing  this  acquisition  in  another  campaign 
speech  the  President  said: 

I  regard  reducUon  in  Fedena  ■pendii^  »•  one  of  the  mort 
important  laaum  In  this  campaign.  In  my  opinion,  it  le  the  meet 
direct  and  effective  contribution  that  Ooremment  can  make  to 
buatneee. 


This  is  now  forgotten,  however.  Even  those  charged  with 
directing  the  present  policies  have  to  admit,  and  do  so 
privately,  that  we  are  no  further  on  the  road  to  a  normal 
recovery  than  we  were  before  the  American  people  became 
saddled  with  the  tremendous  burden  of  public  debt  it  carries 

today. 

The  public-works  program,  operated  at  Immense  cost,  has 
failed  because  it  has  not  primed  the  pump.  Other  nations 
have  tried  similar  policies  and  have  likewise  met  with  faUure. 
While  the  P.  W.  A.  made  Jobs,  they  were  only  temporary. 
There  is  nothing  to  replace  the  projects  when  they  are  com- 
pleted. Billions  of  the  people's  money  have  been  appro- 
priated for  expenditure  under  direction  of  the  Public  Works 
Administration.  Allotments  of  these  funds  In  frequent  in- 
stances furnish  examples  of  action  by  administrative  au- 
thority in  direct  contravention  of  prior  determination  of 
Congress.  Reclamation  projects,  river  and  harbor  improve- 
ments, public  buildings,  and  other  govemmenUl  proposals, 
denied  by  Congress  after  investigation,  have  been  financed 
by  the  P.  W.  A.  without  reference  to  the  congressional 
attitude. 

When  the  present  administration  took  office  in  Washington 
I  was  literally  swamped  with  pleas  from  my  constituents  to 
give  the  new  President  and  his  policies  my  support,  to  aid 
him  in  the  fulfillment  of  his  promise  to  reduce  governmental 
expenditures  and  balance  the  Budget,  and  make  it  possible 
for  him  to  test  his  theories  and  effect  his  campaign  pledges. 
Insofar  as  I  was  able,  I  did  give  the  administration  my  sup- 
port, but,  looking  back  upon  the  events  of  the  last  2  years,  I 
am  convinced  that  if  we  had  not  been  swept  along  on  the 
hysterical  tide,  if  we  had  not  agreed  without  due  considera- 
tion and  study  to  untried  visionary  proposals,  the  United 
SUtes  would  today  be  on  the  road  to  economic  recovery 
Instead  of  immersed  In  debt  and  confusion  which  will  be- 
queath to  future  generations  intolerable  burdens  of  taxa- 
tion. 

When  we  took  office  at  this  session  and  at  the  beginning 
of  the  preceding  Congress,  each  of  us  pledged  himself  to 
uphold  the  Constitution.  Notwithstanding  this,  there  have 
been  enacted  measures  which  were  known  to  be  unconstitu- 
tional and  have  since  been  declared  so  by  the  Supreme 
Court,  namely,  the  <^  code  and  the  legislation  purporting  to 
authorise  it.  the  Railroad  Retirement  Act,  the  Prazier- 
Lemke  Act.  and  the  National  Industrial  Recovery  Act. 
There  are  others  which  have  not  yet  reached  that  Court 
which  wiU  undoubtedly  suffer  the  same  fate  when  their  turn 
It  is  high  time  for  the  Congress  to  learn  that  a 
may  not  be  made  in  the  Constitution  of  the  United 
SUtes  by  a  mere  wish  of  the  Chief  Executive.  We  have 
been  entirely  too  complacent  and  docile  in  surrendering  our 
function  as  lawmakers  and  by  doing  so  have  turned  the 
country  over  to  experimenters,  making  of  it  a  laboratory  of 
cxperlmenUtlon.  We  have  stood  by  long  enough  whUe  the 
press  has  pointed  the  finger  of  s<om  at  the  Congress.  We 
have  too  far  accepted  emergency  bills  of  which  we  had  little 
understanding  from  the  authors  of  the  new  deal— those 
impractical  theorists  who  have  been  given  first  consideration 
while  the  help  of  men  and  women  of  more  than  average 
ability,  capable  of  advising  the  aitmlnlstration  through  pre- 
vious aooomplishmsok  In  businos  and  the  professions,  have 

been  distnistad  and  their  advice  thrust  into  the  background. 
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if  it  was  heard  at  alL  Bills  were  drafted  not  in  accordance 
with  the  usual  practice  but  outside  of  our  Ofwn  eommittees, 
presented  as  drawn  and  then  referred  to  those  committees, 
and  as  promptly  reported.  Time  and  again  the  sponsors  of 
the  meiuures,  when  they  reached  the  floor,  wv  reluctant 
or  unable  adequately  to  explain  their  meaning  or  effect.  We 
accepted  from  the  executive  departments  bills  so  broad  in 
their  scope  as  to  touch  every  eccmomlc  activity  in  America, 
drawn  by  perscms  entirely  unfamiliar  with  the  intricacies 
of  legislative  drafting,  so  badly  phrased  in  many  cases  as  to 
make  it  impossible  for  a  normal  mind  to  fathom.  Though 
we  know  the  ImporUnoe  of  and  the  necessity  for  the  writing 
by  the  Congress  of  all  laws  which  touch  economic  operations 
in  unequivocal  terms  instead  of  leaving  such  a  function  to 
bureaucrats  to  do  with  as  they  please  by  means  of  so-called 
"  regulations  ",  but  we  are  guilty  of  doing  Just  that,  llie 
Congress  literally  abdicated  its  constitutional  function  and 
created,  in  the  Chief  E*xecutive  and  the  heads  of  the  Gov- 
ernment departments,  such  dicUtorships  as  had  never  been 
dreamed  of  even  in  war  time,  regardless  of  a  warning  by  the 
Supreme  Court  that  the  legislative  body  should  be  specific  in 
ite  grants  of  authority  to  the  Executive.  By  this  means 
there  were  enacted,  in  unprecedented  time,  a  bewildering 
succession  of  temporary,  unsystematic,  self-contradictory, 
and  experimenUl  measures  for  the  control  of  credit;  the 
control  of  business;  the  control  of  agriculture;  the  control 
of  transporUtion;  the  control  of  the  freedom  of  the  air;  and 
the  control  of  liberty,  thereby  debating  the  currency  and  the 
obligations  of  the  United  States;  terrorising  the  hftw^T^g 
system:  increasing  the  cost  of  business  in  every  enterprise; 
plunging  Industry  into  labor  warfare;  taxing  one  section  of 
the  people  for  the  benefit  of  another;  destroying  food  and 
clothing  materials  in  a  hungry  wwld;  increasing  costs  of 
reUef  and  squandering  the  peoi^'s  money. 

In  short,  the  measures  which  we  have  enacted  have  con- 
centrated an  enormous  power  in  the  hands  of  the  Chief 
Executive  and  thereby  subjected  the  life  of  evoy  American 
citizen  to  detailed  regulation  by  a  central  authcnrity.  One  of 
the  results  is  a  condition  in  our  currency  and  banking  that 
may  lead  to  a  ruinous  inflatim.  and  the  succession  of  mount- 
ing Treasury  deficits  must  Yx  met  either  by  crushing  taxa- 
tion or  by  inflati(m.  We  have  built  up  a  universal  fear 
which  prevents  the  creation  of  credit  by  the  banks  and  dries 
up  the  springs  of  investment  upon  which  recovery  depends. 
Of  equal  seriousness  is  the  much  larger  volume  of  unem- 
ployment than  we  had  a  jrear  ago.  with  22,000,000  pe<^le — 
1  in  every  6  of  our  population— dependent  for  subsistence  on 
public  relief.    That  is  our  record  of  accomplishment. 

Running  crisscross  through  the  fabric  of  our  governmental 
sjrstem  we  find  active  competition  with  private  enterprise. 
Biisiness.  during  this  period,  has  not  only  had  to  submit  to  a 
bureaucratic  control  which  has  no  precedent,  but  has  had 
also  to  face  active  competition  from  its  Government. 

In  its  examination  into  Government  competition  with  pri- 
vate enterprise  the  special  committee  appointed  by  the  Con- 
gress for  that  purpose,  fotmd  that  there  were  not  less  than 
225  items  of  trade,  industry,  and  professional  service  af- 
fected. Hie  conunlttee  found  that  the  Navy  Department,  in 
addition  to  plants  for  the  construction  of  war  vessels  and 
sulxnarines  and  the  manufacturing  of  munitions,  had  de- 
veloped facilities  for  the  production  of  binoculars  and  opti- 
cal goods,  anchor  chains,  rope,  cans  and  drums,  paint,  var- 
nish, polish,  furniture,  mattresses,  hammocks,  propellers, 
engines,  fire  extinguishers;  that  the  War  and  Navy  Depart- 
ments manufacture  uniforms,  clothing  of  all  kinds,  leather 
and  harness  goods  and  saddles;  that  the  War  Department 
at  ite  posts  and  reservations  operates  laundries,  dry-clean- 
ing and  dyeing  establishments  and  commissaries  at  which 
all  kinds  and  descriptions  of  articles  are  sold,  including 
gasoline:  and  that  similar  stores  are  <qperated  at  docks 
and  aboard  vessels  by  the  Navy  Department;  that  the 
War  and  Navy  Departments  oporate  tran^Mrt  services. 
Including  the  Government-owned  Panama  Railroad  Co.; 
that  Army,  Navy,  and  Marine  Bands  supplant  private  bands 
and  orchestras  at  other  than  official  gatherings  and  on  com- 
mercial tours;  that  the  Government  Printing  Office  engages 
in  the  manufacture  of  ink,  paste,  mucilage,  blankboc^ES,  and 


similar  articles;  that  the  manufacture  and  merchandising  of 
stamped  envelopes  by  the  Post  OfDce  Department  is  another 
example  of  the  encroachment  of  the  Oovemment  upon  prl« 
vate  enterprise;  that  the  Parcel  Post  Service  of  the  Post 
Office  Department  competes  with  the  express  ccunpanies  and 
the  operation  of  the  Postal  Savings  System  with  M^^Hnff, 
The  Federal  prisons  manufacture  shoes,  brushes,  cotton 
cloth,  tents,  and  automobile  tags  which  are  sold  in  ctxnpe- 
tition  with  private  enterprise;  the  Census  Bureau  engages 
in  the  manufacture  and  repair  of  computing  and  Ubulating 
machines;  through  a  so-called  "  welfare  service  "  resUurants 
and  cafeterias  are  maintained  in  Ooverxunent  buildings;  tha 
Treasury  Department  is  competing  with  private  architecto 
In  the  execution  of  plans  for  public  buildings. 

The  Government  as  it  now  existe  was  conceived  and 
organized  for  political  and  social  control  and  activity.  It 
was  not  vested  with  any  economic  fimction  beyond  those 
essential  to  the  proper  exercise  of  ite  own  functions  in 
coining  money,  collecting  and  disbursing  revenue,  emitting 
credit,  operating  post  offices  and  carrying  mails,  and  in  de- 
veloping and  malnUlnIng  military  estabUshmenU  for  the 
protection  of  the  lives  and  property  of  ite  dtisens.  It  was 
primarily  designed  "  to  promobt  the  general  welfare  and  to 
c(mserve  to  its  citizens  the  righte  of  'life,  liberty,  and  the 
pursuit  of  happiness.' "  The  entrance  at  the  Oovemmenit 
into  commercial  and  industrial  imdertakings,  backed  by 
puUic  credit  and  resources  and  ite  military  and  civilian 
personnel,  for  the  purpose  of  competing  with  the  business 
esUblishmente  and  the  opportunities  of  livelihood  of  iU 
citizens  is,  therefore,  in  general,  repugnant  to  our  fxmda- 
mental  democratic  institutions  and  aiq>iratlon8.  Our  people. 
If  they  so  elect,  might  decide  to  own  and  operate  their  own 
utilities,  or  might  declare  any  branch  of  industry  or  busi- 
ness to  be  affected  with  a  public  interest,  and  through 
imoper  legal  measures  might  acquire  and  operate  such  eco- 
nomic Institutions.  Even  siudi  extreme  action,  however, 
under  our  Constitution  would  have  to  be  carried  out  with- 
out any  confiscation  or  impairment  of  private  property  or 
property  righte,  but  no  constitutional  authority  existe  what- 
soever which  would  permit  the  Government  deliberately  to 
engage  in  business  in  any  form  which  competes  with  and 
impairs  the  private  business  of  ite  citizens  except  for  reasons 
of  economy  or  fiscal  and  mihtary  expediency. 

Notwithstanding  this,  we  are  confronted  with  a  inroposal 
to  widen  the  scope  of  Government  competition  and  control 
by  the  operation  of  electric  and  gas  utility  ccmipanies  and 
the  complete  abolition  of  the  holding  company,  though  I  am 
informed  that  the  House  will  not  contain  this  provision, 
but  in  ite  stead  provides  for  strict  regulation  of  the  holding 
companies.  To  eliminate  the  holding  companies  means  the 
confiscation  of  private  propoty  belonging  to  approximately 
5,0004)00  investors  throughout  the  United  SUtes  who  have 
idaced  hard-earned  life  savings  in  utility  stocks.  The  great 
majority  fall  in  the  low-salary  brackete  and  include  men  and 
women  in  all  walks  of  life,  chariUUe  organizaticms,  hos- 
pitals, educational  institutions,  fraternal  groups,  churches, 
and  church  societies,  and  neighborhood  groups. 

I  have  no  quarrel  with  inroper  regulation.  On  the  con- 
trary, in  my  opinion,  there  should  be  proper  regulation,  and 
I  should  gladly  give  my  support  to  such  a  measiure;  but  I 
would  be  unwilling  to  vote  for  any  1^  which  does  not  set 
forth  the  provisions  by  which  such  comitanies  are  to  be 
governed.  Human  frailties  being  what  they  are,  I  think  it 
is  unsafe,  tmsound.  and.  most  of  all.  unconstitutional,  to 
allow  a  board  of  men  and  women  to  entirely  regulate  any 
indiistry.  We  have  Just  passed  tturough  an  experiment  by 
which  the  law  governing  all  industries  was  written  by  the 
heads  of  the  N.  R.  A.  as  they  thought  the  need  arose,  and  I 
for  one  have  no  intention  of  harassing  any  industry  with 
a  similar  situation  again. 

Let  us  grant,  then,  that  we  have  need  for  regulation  and 
control.  Knowing  this,  we  should  carefully  study  that  need 
and  as  carefully  prepare  in  unequivocal  terms  a  law  which 
will  adequately  regulate  the  industry  insofar  as  the  Pederal 
Government  constitutionally  can. 

In  considering  the  holding  companies  we  must  not  lose 
sight  of  the  fact  that  they  have  their  advantages  as  well 
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m  llMir  di«dTmiiUc«:  br  funitahtaf  centnOtaed  maoacertal 
,iMi|rr,i  to  operating  companie*  in  the  form  of  highly  spe- 
Snr;  hlSS  tramed.  and  highly  paid  legal,  engineering. 
Sla«ountini  taint:  aid  In  financing,  combined  purchas- 
Zm  power  equ!p«ent  hald  under  holding  company  patenta. 
?,5anuf  JSired  by  tha  aoteldiariwof  the  ^<»;^J0^ 
BM^^nd  mtmxa  of  expanalon.  Tbme  are  ol  inertlmaUe 
vata0  to  tha  onall  operating  plant  and  thereby  to  the  oom- 

"^^[rlc  flovo  to  — fintlallT  «  local  eonunodlty.  It  Is 
local  as  to  icmce.  generation,  and  dlstribuUon.  Acquaint- 
ance with  local  conditions  and  valuaUons  Is  uiiimry  for 
laiHiit  eoonomlcal,  and  »ttefactory  regiilaUon.  I  am  In- 
fomed  that  only  about  17  percent  of  the  energy  generated 
to  tnu>«Bltted  in  IntersUte  commerce  and  that  not  more 
than  I  to  a  percent  of  this  is  actually  sold  at  wtaotaale  for 
TCMte.  the  remaining  portion  being  merely  paaMd  by  the 
MaTeonpany  or  companle.  aciws  SUte  line*  without  any 
wholMale  salea.    Production,  therefore.  Is  wholly  with  the 
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During  Its  consideration  In  the  Senate,  the  sponsors  of 
ttM  so-called  "  pubUc-utility  Wll"  repeatedly  asserted  that 
tiMn  !■  iir****"g  In  It  which  wUl  tend  to  control  intrastate 
uiwniiiiiiw  only  interstote  commerce.  The  Senator  from 
Delawai«.'ln  an  effort  to  obtain  a  plain  sUtement  on  this 
point,  said: 

1  nwraly  wtah  to  make  U  dm*  to  the  8en»t«  ttoat  h»s  (Senator 
W>^a?)  %tt*an  U  that  the  mere  exchange  oX  oorreepondenoe 
SSEm  th.  fcSdUlg  company  ^  ^^'  ^^^^^^^  ** 
opcntlng  in  a  rti^a  Btate.  conrtitutee  InterrtaU  commerce. 

The  Senator  from  Montana  replied: 

_j^  -  — ^,  In  which  the  Supreme  Court  hrtd  that  by 
^^      the  openOiag  company  wae  engaged  In  IntersUte 


has   been   repeated   explanation   by   thoee 

,  the  bill  In  the  Senate  that  It  will  affect  only 
•w  and  will  not  deal  with  IntrasUte  commerce,  we 
^^^-.  not  be  misled  as  to  Just  what  constitutes  IntersUte 
eommerce.  since  an  operating  company,  operating  In  a 
•ingle  SUte.  is  transacting  bnslnMi  In  IntersUte  commerce 
when  It  merely  writes  lettaw  to  a  holding  company. 

In  the  light  of  our  expertaoea  with  Oovemment  operation, 
wa  know  that  It  has  always  been  more  cortly  than  operation 
by  private  enterprise,  and  it  does  not  take  another  costiy 
experiment  to  teach  us.  No  project  for  the  generation,  dis- 
tribution, and  sale  of  power  operated  by  the  Oovemment 
can  poaslbly  be  as  efficient  as  the  same  project  under  private 

operation.  , .. 

For  an  example  of  Oovemment  operation,  remember  tne 
railroads  under  Federal  contirol.  History  shows  wthat  the 
Oovemment  management  of  the  railroads  was  tnaffi^ent. 
and  aU  of  us  NBwmber  that  the  railroads  were  wretchedly 
conducted:  that  money  was  spent  and  wasted  with  a  prodi- 
gality which  nothing  can  defend.  During  the  time  in  which 
the  Oovemment  undaitook  to  manage  the  railroads,  they 
jiiM^tTP^  despite  a  gMMfous  increase  in  freight  rates,  a  loss 
«r  over  a' million  doDan  a  day.  and  the  total  payments  out 
•f  the  Treasury  to  support  the  railroads  reached  the  enor- 
mous sum  of  one  and  three-quarters  billions  of  dollars. 
«M  universal  dlasatiafactloQ  with  the  Oovemment 
and  it  was  a  JusI  iW— tliifsrtinn  The  experi- 
ment failed.  ^        ^^„  _.         ^ , 

Dm  ImporliMet  of  ttat  Wheeler-Raytum  bUl  does  not  rest 
akne  with  tiM  aboiltlSB  of  the  holding  company  or  with  the 
operation  of  tUs  sisetrle  and  gas  utlUty  companies  by  the 
IMval  OovonMMiL  Tills  Is  the  first  step  on  the  peat  of 
tlM  PMeral  OovmMmt  toward  the  control  of  all  public 
utillttea.  If .  without  doe  conslderatlan  of  the  result  of  this 
fltep  we  place  in  ttas  hands  of  the  board  or  commission 
published  with  iisigissilnnsl  authority  to  wrlta  tba  law 
and  enf  ores  It.  or  its  equivalent,  tha  operation  of  gas  and 
tfectrlc  utmtles  throughoiH  ths  Unttad  States,  we  wlU  be 
eattsd  upon  at  the  not  too  far  distant  tlins  to  bring  undv 
QovwmMBfc  eontrol  aD  puhUc-ntlllty  operations.  When  we 
vols  on  this  bill,  therefore,  we  must  dedds.  noi  only  fes-  the 
toot  for  the  future  of  all  utllUlss. 


When  the  National  Industrial  Recovery  Act  was  passed, 
tiie  Congress  agreed  to  the  most  extensive  transfer  of  con- 
gressional power  to  an  administrative  agency  ever  made. 
With  the  N.  R.  A.  the  administration  hoped  to  advance 
recovery  by  raising  wages  and  thereby  the  purchasing  power 
of  employoea  and  to  prevent  cutthroat  price  competition. 
This  is  the  basis  upon  which  most  of  the  "  recovery  "  pro- 
gram was  founded.    It  was  expected  that  wages  would  be 
raised  in  advance  of  prices,  but  the  N.  R.  A.  failed  to  con- 
trol price  advances.    By  the  time  the  codes  had  raised  wage 
rates  prices  had  soared  so  as  to  offset  the  pay-roll  gains. 
This  promoted  scarcity  rather  than  abundance,  and  aggra- 
vated, instead  of  corrected,  many  of  the  worst  internal  mal- 
adjustments, which  materially  retarded  the  revival  of  the 
construction  and  capital  goods  Industries.    The  experiment, 
as  we  all  know,  proved  an  utter  failure  and  was  struggling 
to  draw  its  last  gasps  when  the  Supreme  Court  branded  It 
unconstitutional.    The    evils    which    grew    up    under    the 
N    R.  A.  are  without  number.    By  the  passage  of  the  act 
tiie  President  of  the  United  SUtes  was  made  a  dicUtor  over 
Industry.    The  law  governing  industry  was  written  within 
the  administration  and  not  by  the  Congress,  but  that  again 
was  the  fault  of  the  Congress  In  delegating  its  power. 

Altogether  the  N.  R.  A.  regimented  the  American  people 
and  violated  their  Uberties;  it  increased  production  costs 
and  reduced  consumption:  it  retarded  rather  than  fostered 
recovery:  It  encouraged  Industnal  strife  but  faUed  to  im- 
prove the  lot  of  labor  and  it  was  as  casually  and  frequenUy 
disregarded  as  the  prohibition  law.  The  codes  resulted  In 
Injustice,  particularly  to  the  small  manufacturer  or  busi- 
nessman favoritism,  oppression  of  small  businesses  and  the 
growth  of  monopoUes.  U  the  Federal  Government  is  going 
to  supervise  Industry  there  must  be  power  to  define  the 
Jurisdictional  limits  of  industries  and  trades,  just  as  there  is 
a  deflniteness  in  the  jurisdictional  lines  of  SUtes. 

What  I  am  endeavoring  to  point  out  Is  the  Injustice  we 
have  done  the  American  people  by  the  enactment  of  this 
and  other  Uws  which  are  not  only  unconstitutional  but 
which  retard  rather  than  foster  recovery.  It  is  high  time 
that  the  Congress  should  give  deep  study  to  the  laws,  it 
passes  and  *hin^  lerlously  of  the  constitutionality  of  their 
provisions.    The  passage  of  unconstitutional  laws  leads  to 


endless  litigation  and  confusion  and  great  expense  to  all 
Utigants  concerned.    What  we  need  is  recovery  not  reform. 
Reform  must  come  slowly,  carefully,  cautiously.    We  owe 
the  electors  who  sent  us  here  the  best  that  we  can  give  them 
and  we  should  be  able  to  go  before  them  at  election  and  at 
all  other  times  and  tell  them  that  we  gave  our  support  to 
only  those  measures  which  after  careful  consideration  we 
were  assured  for  the  pubUc  good-    Are  we  going  to  contmue 
to  pass  Federal  laws  which,  socialistic  In  thehr  character, 
take  from  the  man  who  had  struggled  and  put  aside  for  his 
old  age  his  life  earnings,  his  security?    I  know  of  no  human 
right  which  is  dearer  to  clvlll2ed  man  than  the  right  to 
work  for.  acquire  and  keep  for  his  own.  property.    Have  we 
In  a  republic  any  constitutional  authority  to  take  from  our 
cltlsens  that  which  they  have  earned  by  energy.  Intelligence, 
thrift,  tenacity  of  purpose  and  enterprise?    By  doing  so  we 
stifle   Initiative   and   creative  energies.    In   days   gone   by 
man  worked  for  the  love  of  work  alone.    That  Is  not  true 
today.    The  majority  Ubor  for  the  monetary  remuneration 
and  the  Job  Is  valued  by  the  salary  or  the  power  It  com- 
mands   We  can  bring  about  recovery  only  when  govern- 
mental measures  supplement  and  not  compete  with  private 
enterprise.    We  cannot  bring  about  a  normal  or  abnormal 
recovery  by  the  smothering  of  creative  energy  by  the  In- 
flexible might  of  bureaucracy.     [Applause.!  .^.^  . 

lir.  BUCHANAN.    Mr.  Chairman.  I  yield  10  minutes  to 
the  gentieman  from  New  York  [Mr.  MkaoI. 

Mr  MEAD.  Mr.  Chshman.  In  the  first  place  I  want  to 
eompilment  the  Appropriations  Committee  for  an  Item  con- 
tained in  this  bill  which  I  beUeve  Is  of  vast  interest  to  the 
Oonciws  and  to  ths  cotmtry.  Some  time  ago  on  the  floor 
of  the  House  in  connection  with  a  bill  which  came  over 
from  ths  Senate  wa  hoard  a  very  Interesting  debate  on  tha 
I  ptiarihiltttitf  of  a  nwnd-the-world  mall  service.   An  Item  was 


included  in  Uiat  Senate  bOl  eaS&Bg  for  ttw  appropriation  of 
$2,000,000  for  the  Inauguration  of  a  service  between  San 
Pranelsco,  Calif.,  and  Canton.  China.  At  that  time  the  Ap- 
propriations OommlM«e  informed  us  that  they  w»%  not  in 
position  to  approve  £:uch  an  item  because  it  had  never  been 
brought  before  them  by  the  Post  OflBoe  Department  or  by 
anyone  else  in  the  Government  8«Tice. 

At  the  committee's  suggestion  the  House  yery  wisely  re- 
jected the  item  and  it  was  ultims^ely  stricken  from  the  bin. 
In  the  bill  we  are  considering  there  is  contained  an  item  of 
f  1.000 .900  for  the  creation  of  titiis  timns-Padflc  air-mall 
transporUtlon  eervioe.  The  Department  asked  for  nn  ap- 
propriation <rf  not  to  exceed  $1.800.000  annually,  the  con- 
tract to  be  let  by  competitive  bid(&ig  and  the  service  to  be 
inaugurated  with  an  understanding  that  it  be  conducted  at 
regular  Intervals.  The  committee  reduced  the  ai^roprla- 
tion  to  $1,000,000.  which  I  feel  is  enough  for  the  initiation 
of  this  senrloe.  It  is  not  neeessary  that  the  so-vice  be  in- 
creased right  away,  but  H  Is  neeessary  that  the  service  be 
instituted. 

Mr.  Chairman,  this  service  wiB  connect  San  FVanclsoo, 
Hawaii.  Wake  Island.  Guam,  Manila,  and  Canton,  ChMa.  In 
China  it  will  connect  with  another  serviee  operated  by  an 
American  company  and  also  a  second  service  operated  by  a 
Chinese  company  which  is  partly  owned  by  Amoican  inter- 
ests. These  two  companies  in  turn  wHl  connect  up  with 
other  lines,  whidi  wlU  give  the  United  SUtes  virtually  a 
round-the-world  service.  This  is  the  beghmlng  of  a  service 
that  will  give  us  a  rapid  ronnd-the-wortd  air  mail  trans- 
porUtion  system  In  a  short  time.  Not  only  that  but  It  offers 
the  United  SUtes  an  opportunity  to  cultfvate  a  very  promis- 
ing field  in  China  and  the  other  nations  of  Asia  before  that 
field  is  overdeveloped  by  competing  air-minded  nations.  Al- 
ready there  Is  a  0«-man  line  in  China.  There  are  English 
lines  in  Asia,  and  it  is  high  tinte  for  America  to  realize  that 
miich  of  the  future  commerce,  mail,  passenger,  and  express 
business  of  the  world  will  be  carried  by  airplane.  It  Is  time 
for  us  to  enter  this  field,  to  develop  Its  trade  possibilities. 
This  is  a  very  important  item,  and  I  congratulate  the  com- 
mittee for  recommending  it. 

Mr.  Chairman,  there  Is  another  item  in  this  bill  that  is 
of  interest  to  those  of  us  who  are  on  the  Post  Office  Com- 
mittee and  that  is  the  Item  pertaining  to  the  Rural  Delivery 
Service,  calling  for  an  increased  appropriation  of  $2,685,000. 
T^M  reason  I  mention  this  appropriation  is  that  tJiere  is  a 
possibility  that  Members  of  this  House  will  charge  ttils  item 
to  the  Increased  equipment  allowance  which  we  granted  the 
personnel  of  the  Rxiral  Service  when  we  passed  a  meas- 
ure reclaasifylng  salaries  to  that  aeivice  during  the  last 
Congress.  It  is  true  that  the  hearings,  and  perhaps  the' 
report  on  this  bill,  indicate  that  this  Increased  appropria- 
tion is  due  to  the  fact  that  we  increased  the  equipment 
pay  of  the  carrier  from  4  to  5  cents  a  mile.  It  would  be 
true  If  that  was  all  we  did.  but  that  is  not  exactly  the  case. 

When  we  passed  the  bill  reclassifying  tbe  salaries  In  the 
Rural  Service  we  saved  the  Department  approximately 
$#,200,000  by  reducing  the  wages  of  the  employees  of  the 
Rural  Service.  We  did  this  by  extending  the  standard  route 
from  24  miles  to  80  miles  and  paying  the  carrier  the  same 
wage  for  carrying  the  mail  over  the  30-mile  route  that  we 
paid  him  for  carrying  the  mafl  over  the  34-mile  route.  In 
addition  to  that,  we  reduced  the  per  mile  wage  of  the  carrier 
for  all  miles  in  excess  of  30  miles  from  what  it  was,  $30  a 
mile,  to  what  it  has  been  since  the  passage  of  ttiat  Mil — 
$30  a  mile. 

In  view  of  the  fact  that  we  haie  asere  mUss  per  day  than 
ever  before  in  excess  of  SO  miles,  we  are  ddlverlng  much  of 
our  rural  mail  for  $20  per  mile,  whereas  ve  fonnerly  de- 
livered it  for  $30  a  mile.  The  reoord  theic/ore  indicates  that 
the  hill  stassed  by  Congress  a  year  ago  permitted  the  De- 
partment to  effect  a  saving  of  approximately  $9,200,000. 
The  equipment  allowance  was  Increased  from  4  to  5  cents,  but 
by  reason  of  the  fact  that  the  Economy  Act  permitted  an 
additional  reduction  from  4  cents  to  1  cent,  there  was  of 
necessity  an  increased  appropriation  nf^4fA  The  ellmina- 
Uon  of  the  oit  in  the  rrnrtpmrnt  pay  made  pooslhie  hy  the ' 


Economy  Act  and  the  subsequent  Increase  in  the  sqat|»nea( 
allowance  from  1  cent  to  4  oento  and  subsequ«itly  to  5  cents 
caned  for  Increased  appropriations.  I  want  the  Rxoou  to 
show  that  the  bill  which  passed  the  Congress  a  srear  ago 
increased  the  equipment  allowance,  and  it  also  effected  a 
saving  by  reclassifsring  the  salaries  and  rearranging  tfao 
method  of  pay  in  the  rural  letter  carrier  service.  Its  de- 
creases more  than  <^Bet  its  Increases. 

Mr.  SCHNEIDER.    WUl  the  gentieman  yield? 

Mr.  MEAD.    X  yield  to  ttie  gentieman  from  Wisccmsin. 

Mr.  SCHNEIDER.  Is  It  the  opinion  <rf  the  gentleman 
from  New  York  that  the  routes  are  rather  long  and  tlut 
these  consolidations  and  extensions  make  the  routes  longer 
than  is  necessary  or  wise? 

Mr.  MEAD.  May  I  say  to  the  gentleman  tiiat  our  com- 
mittee on  a  numb«-  of  oocasi<Mis  considered  the  matter  of 
limiting  the  length  of  rural  routes  to  60  miles.  The  present 
administration  of  the  Post  Office  Department  has  <rK^'(^<^«^ 
a  desire  to  haid  all  rural  routes  to  00  miles,  but  because  of 
dlfficttlties  encountered  in  rearranging  routes  that  are  nov 
in  excess  of  60  miles  it  was  the  desire  of  the  Department 
that  no  legislation  of  that  kind  be  reported  by  our  commit- 
tee. I  may  say  to  the  gentieman,  however,  that  the  rural 
letter  carrier  service,  by  reason  ol  the  constsmtly  Increasing 
mileage  and  the  consolidation  of  routes,  the  elimination  of 
fourth-dass  post  offices,  and  the  riimlnation  of  star  routes 
has  saved  many  mOUons  of  dollars. 

We  are  Berving  more  patrons  at  less  cost  to  the  Depart- 
ment than  ever  before. 

[Here  the  gavel  felLl 

Mr.  TABER.  Mr.  CAialrman.  I  shield  10  minatcs  to  the 
gentleman  from  MassachusetU  [Mr.  Tuaowat]. 

Mr.  TREADWAY.  Mr.  Chairman.  I  wish  to  call  atten- 
tion to  the  deficiency  appropriation  carried  in  this  bill  on 
page  9,  under  the  title  of  the  Tariff  Commission,  and  in 
this  connection  I  call  attention  to  the  testimony  of  the 
Secretary  and  the  administrative  otBcear  at  the  Tariff  Com- 
mlssten  in  testifying  before  the  Committee  on  Approprte- 
tions.  I  desire  to  read  several  brief  extracts,  in  order  not 
to  take  up  the  time  of  the  ccnxunittee,  from  their  sUtement 
found  on  page  150  ctf  the  hearings: 

Burpassing  In  Importance  and  In  volume  ^1  other  woiic  of  the 
Oonualaslon  eambtned  has  been  the  Tariff  GommlaBlan's  acttvitiM 
under  ttie  Trade  AgreemeiUs  Act  of  June  12,  1034. 

Then,  again — 

Some  81  different  committees  vn  dealing  with  'tiie  reciprocal 
trade  negotiation  program,  apedal  fwnctiooa,  or  fielda  b^ng  •»- 
earned  to  each  committee. 

And,  again — 

The  highly  industrialized  and  highly  cQmi>etltiTe  European 
countries  present  problems  far  more  Intricate  atMl  dlSetdt,  and  the 
aCaff  at  the  Tariff  Conunlaalon  anticipates  a  Ictng.  busy  period  as 
the  reciprocal  trade  negoUatloa  program  axives  (ward. 

And.  again — 

In  effect,  the  American  tariff  to  today  under  rertekm. 

I  want  to  repeat  this  sentence  from  the  administrative 
officer  of  the  Tuiff  Commission: 
Li  effect,  the  American  tariff  is  tod^  uada  revision. 

May  I  ask.  Mr.  Cbalrman.  by  what  authority  Is  the  tariff 
under  revision?  Is  there  any  legislation  pending  in  Con- 
gress that  warrants  this  statement  from  an  administrative 
offieo-?  Is  there  any  tariff  UH  before  this  House?  Is  there 
any  tariff  aneasure  hehag  oonsidered  In  the  Ways  and  Means 
Committee?  Not  to  my  knowledge.  But  the  interesting  part 
of  this  effort;.  Illegally  and  unconstitntionaUy  to  revise  the 
tariff,  is  in  the  expense  of  ttils  revlsicm  to  the  taxpayers. 

Mr.  LUNDEEN.    Mr.  Chairman,  vlD  the  gentionan  yield? 

Mr.  TBSADWAY.  Let  me  finish  this  expense  Nem  and 
then  I  shall  yield  to  the  gentieman. 

The  Tiartf  Omnminton  for  tbe  year  1M8  askad  for  the 
sum  of  $970,000  and  In  the  breakdown  of  these  flgives  ve 
find  that  the  estimate  for  1935  under  Item  1.  the  reclpn>cal 
trade  agreements  amendment  of  June  12,  lf34,  to  the  'Tsriff 
Act  of  1930,  is  $t74,S27,  and  the  estimate  tor  19M  Is  f43t,- 
753.    In  other  words,  neaily  SO  pooent  of  the  entire  coat  of 
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tn  my  oplnkn.  la  ooofermry  to  the 

•f  tte  Ualted  SUt«ft.  

what  •uthorlty  cm»  the  oAeteli  of  the  Twrtfl  Oommis- 
__L  ■■■ct  fr-"  U»  AMrtean  tartfl  is  today  under 
.w, Jon?  Ite  r— -«-i^  taM  DO  rlfbt  to  Inaugurate  any 
•ueh  r*fliion  without  reporting  to  ConfW«or  upon  con- 
!7l!L„,^,l  iMBMl  far  Intematlon.  The  reciprocal  tariff 
m^lll  ggjitiiatttd  M  to  lii  eenstitutlonallty.  and  this  ques- 
Uoo  is  Mippoited  by  language  in  the  celebrated  decision  of 
the  Supreme  Court  rendered  only  a  few  weeks  ago. 

I  now  ylekl  to  the  gentleman  f  rmn  MinnesoU. 

Mr.  LCNDBKN.    May  I  inquire  if  thU  is  not  under  the 
r«ctprocal  tariff  paragraph  referred  to? 

Mr.  TRKADWAY.    Oh.  certainly. 

Mr.  LUNDBIN.    And  In  that  connection  may  I  say  that 
I  ntcd  against  that  in'*r"***'  tariff  act? 

Mg.  TRSADWAT.    Tea:  and  I  appreciate  the  gentleman's 
■oad  ladpMnt  in  dolnc  so.  because  he  voted  to  support 
tlM  ConsUtatkm.  while  those  who  put  the  reciprocal  tariff 
HBl  0Q  tha  ilatute  books  did  just  the  rerene.    I  put  this 
«iM«  fNpoMtto  up  to  our  distinguished  former  colleague 
her«.  the  present  SecreUry  of  State.  Cordell  BaU.  as  to  the 
comtltutionality  of  that  act  when  he  advocatad  adoption  of 
M  hobby  before  the  Ways  and  Means  Committee.    I  admire 
^  laan  with  a  hobby,  and  a  hobby  is  a  splendid  thing  to  ride, 
but  it  Is  mighty  expensive  to  the  taxpayers  of  the  country 
when,   in  order  to  carry  out  the  provtetans  of  such  an 
aet.  ttoiy  have  to  put  up  M26.000  in  order  to  get  estimates 
that  they  have  no  constitutional  right  to  ask  for.    Further 
than  this,  this  hobby  of  the  Secretary  of  8Ute  means  in- 
jury and  (temage  to  the  toduatitos  of  this  country.    I  con- 
iMd  tills  is  a  hobby  he  should  keep  off  of.  and  the  voters 
0t  tUm  country  will  aid  him  next  year  in  fttttng  off  of  this 

bobtor. 

Mr.  MOTT.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr!  TRKADWAY.    I  yield  to  the  gentleman  from  Oregon. 

Mr!  MOTT.    Doea  the  gentleman  know  of  any  way  the 
«f  the  reciprocal  trade  agreements  law  may 
In  tha  eonrts? 

Mr.  TRKADWAY.  Of  course,  that  Is  a  matter  of  procedure 
that  must  be  put  up  to  the  Indlvldiials  Involved.  As  I  under- 
stand it.  the  Supreme  Court  takes  up  cases  from  the  lower 
0^^U  wlMN  an  Injury,  flnanclal  or  otherwise,  has  been 
riiown  against  an  industry  or  asainot  a  firm.  This  was 
exactly  the  basis  of  the  "  chtakm  "  dadrion  of  a  few  weeks 
ago:  and  in  the  gentleman's  own  ease,  tf  an  agreement  Is 
entered  into  with  Canada,  with  respect  to  the  tariff  rate  on 
er  which  affects  the  industries  of  the  Pacific  coast.  I  hope 
of  the  gentleman's  good  manufacturers  of  shingles  and 

out  there  will  bring  the  matter  to  the  Court  here  and> 

ttti  out  this  constitutional  question. 

Mr.  MOTT.  If  the  tariff  is  Interfered  with.  It  win  prob- 
ably ruin  the  lumber  Industry  of  the  Pacific  coaal. 

Mr.  TKBADWAY.  The  gentleman  and  hlo  frlMMk  and  his 
CMMiitwwtt  are  entitled  to  the  protection  of  the  Court. 

Mr.  MOTT.    The  trouble  is  to  get  the  question  before  the 

Court. 

Mr.  TREADWAY.  I  hope  they  wlU  pursue  the  policy  fol- 
lowed by  the  chicken  man  In  Brooklyn  in  bringing  the  case 
Into  the  eoorta  and  In  getUnc  a  decision  that  will  be  bene- 
ficial to  ewyoce  eoaoomed. 

Mr.  MOTT.  Many  people  interested  in  the  lumber  indus- 
try have  Imitfred  about  the  matter.  In  case  a  tariff  agree- 
ment Is  MSOtlated  with  Canada  and  the  tariff  on  lumber 
t^HD  off.  they  kxM>w  of  a»  way  at  preeeot  whereby  tlwf  ean 
tat  the  matter  Into  the  eoorta.  I  am  looktnc  into  the  qoes- 
I  waa  wondering  tf  the  ftfleman  had  any 


I  am  pieaaed  the  gentleman  is  Inter- 
in  the  matter. 

Mr.  pnZPATRICK.    Mr.  Chairman.  wlU  the  gentleman 
yMdT 
Mr.  TRKADWAY.    I  yMd. 

Mr.  PTTZPATRICK.  What  woold  tba  ■anHwian  think  of 
taking  the  tariff  enttraly  out  of  poittiea  kv  havtac  a  perma- 
nent  Tariff  CaauBtaUte  with  the  will  en  appointed  for 
Ufa   aaid  leaaovabte   only   on   charges,    and    paying    them 


$40,000  a  year,  so  that  we  may  regulate  the  matter  of  a  tariff 
on  its  meriU?  ^  ^       ^ 

Mr.  TRKADWAY.  I  ahoold  like  to  know  who  is  going  to 
have  the  selection  of  the  members  of  the  board  before  I 
would  agree  to  that  program. 

Mr.  PTTZPATRICK.  In  this  way  we  would  take  it  out  of 
politics  so  that  it  would  no  longer  be  a  football  of  politics. 

Mr.  TREADWAY.  It  is  not  in  poIiUcs  now  and  this  kind 
of  procedure  Is  destroying  the  industries  of  this  country  in 
a  manner  which  I  believe  is  unconsUtutional.  and  the  Sec- 
retary  of  State  should  not  have  come  before  the  Congreaa 
and  urged  this  reciprocal-tariff  proposition. 

Mr.  BCIIiLARD.    Would  the  genUeman  from  New  York 
approve  of  a  nonpartisan  Tariff  Conmisslon? 
Mr.  PTTZPA'TRICK.    PoeiUvely. 

Mr.  TREADWAY.  We  had  one  once  and  the  Democrats 
threw  it  out  the  window. 

Mr.  PTTZPATRICK.  I  would  favor  a  nonpartisan  com- 
mlaalan  with  fuU  power  to  act  on  each  individual  item  on 
Its  merits,  and  until  we  do  provide  for  this  method,  the 
tariff  WlU  never  be  taken  out  of  poUUcs  and  we  wlU  never 
get  the  right  kind  of  a  tariff. 

[Here  the  gavel  fell.l  

Mr.  TABERl  Mr.  Chairmaa  I  yield  the  gentleman  from 
Massachusetts  5  additional  minutes. 

Mr.  TREADWAY.  I  have  introduced  a  biU  to  repeal  the 
Reciprocal  Tariff  Act.  and  so  has  my  good  friend  from  Ne- 
vada, Mr.  ScstJGHAM.  "That  confirms  the  statement  that 
my  friend  from  New  York.  Mr.  Pttzpatwck.  made,  that  it  is 
nonpartisan.  It  is  a  nonpartisan  matter  or  a  bipartisan  mat- 
ter. This  particular  subject  of  reciprocal  tariffs  has  not  been 
a  poliUcal  footbaU.  as  it  has  only  been  on  the  sUtute  books 
for  a  short  time. 
Mr.  CONNERY.  Win  the  gentleman  yield? 
Mr.  TREADWAY.    I  yield. 

Mr.  CONNERY.  Does  my  colleague  know  that  on  the 
ocean  rates  from  Boston.  Baltimore,  and  New  York  shipping 
to  Europe  costs  three  times  as  much  as  the  shipping  from 
Europe  here  on  the  same  ship.  These  are  the  rates  that  the 
North  Atlantic  has  established,  and  we  cannot  make  such 
restrictions.  ^  _^ 

Mr.  THEADWAY.  Certainly  such  discrimination  against 
American  shipping  is  very  Injurious. 

Mr.  MILLARD.  The  gentleman  from  Massachusetts  has 
had  troul^  with  J^moi.  and  he  Is  very  sensiUve  on  the  tariff 
question. 

Mr.  TREADWAY.  We  are  aU  having  trouble  with  Japan 
and  some  other  countries,  for  they  are  making  goods  so 
cheaply  they  are  putting  us  out  of  business.  Reciprocal  tariff 
win  do  the  part. 

Mr.  PTTZPATRICK.    The  gentleman  knows  that  I  am  for 

protection. 

Mr.  "TREADWAY.  I  know  that.  "The  gentleman  was  bom 
in  a  section  where  brains  count.  The  gentleman  from  New 
York  was  bom  in  the  next  town  to  the  one  where  I  first  saw 
the  light. 

Mr.  ARNOLD.  Does  the  gentleman  mean  to  say  that  the 
question  of  man's  being  bom  with  brains  is  sectional? 

Mr.  "TREADWAY.  Oh.  no.  We  are  glad  to  spare  some  for 
the  gentleman  from  Illinois. 

Now.  as  to  the  statement  I  have  made  about  reciprocal 
tariffs.'  I  want  to  read  a  few  Unes  from  the  decision  in  the 
Poultry  case: 

The  CooBtltxitlaa  sroTldM  that  "  tU  leglsUtlT*  power*  herein 
(ranted  shall  be  vested  In  a  Congraee  of  the  United  SUtes.  which 
^aU  conaut  of  a  Senate  and  Houae  of  RepreMStattyee "  (Mt.  I. 
•ee  1 )  And  the  Congna*  ie  authorlaad  "  to  make  all  Uwt  which 
■haU  be  neoeeeary  and  proper  tor  carrying  Into  execution  "  Ita  gen- 
eral DOW«n  (art.  I.  eec.  8.  par.  18) .  The  Congreaa  la  not  permitted 
to  abdicate  or  to  transfer  to  others  the  eaaentlal  leglalattve  func- 
wtth  which  It  le  thus  veeted. 


T^at  is  exactly  what  we  have  done  in  the  Reciprocal  Tariff 
Act.  We  have  transferred  and  abdicated  om'  powers  to  the 
executive  branch  to  do  with  as  It  sees  fit.    Further  the  Court 

said: 

But  OoograM  cannot  delegate  leglslaUve  powers  to  the  Praatdent 
to   eierrlae   an  unfettered  dlacretlon  to  make  whatever  iawa  he 
if  be   needed  or  advlaahla  for  the  rehabilitation  and 
of  trade  or  Industry. 
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Could  there  be  anything  more  direct  and  positive  in 
statement  than  that  r^erenee  in  the  dectekm  ot  the  Su- 
preme Court  about  this  very  subject  naatter  aboiat  whkAx  I 
am  speaking?  Then  Mr.  Justice  ObjkIdzo  tax  hla  separate 
opinion  said: 

TklB  la  dctegatUw  nmaing  riot. 

Mr.  Chairman.  I  say  that  while  we  are  aibl^;ed  to  vote 
these  excessive  appropriations  and  tlpfl/^f»ny4^»s  carried  in 
this  un,  it  is  time  our  people  knew  something  about  the 
way  the  expenditures  of  the  Tariff  Commission  are  prac- 
Ucally  doubled  In  order  to  make  Investigations  that  are  illegal 
and  unconstitutional.    [Applause.1 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  Mas- 
sachusetts has  again  expired. 

BCr.  TABER.  Mr.  Chairman.  I  yield  myself  15  minutes. 
This  bm  caUs  for  about  $225,000,000.  The  ^^h^trwian  of  ^^e 
committee.  Mr.  Bttchavav,  has.  I  thizik,  done  a  very  good 
Job  In  cutting  down  the  estimates  that  were  sent  here  from 
the  President,  because  he  tells  us  today  that  he  has  reduced 
them  approximately  $182,000,000.  There  are  stiU  some  Items 
in  the  bill  where  we  are  appropriating  mure  mon^  than 
we  should,  and  where  I  believe  Oengress  should  exercise  its 
proper  function  of  cutting  them  down. 

I  am  going  to  talk  for  a  moment  or  two  atWHt  the  Tte- 
nessee  VaUey  Authortty.  That  item,  to  my  mitui  la  still 
out  of  line  and  should  be  cut  more  than  it  has  been.  The 
Tennessee  VaUey  Authority  is  in  the  hands  of  three  Com- 
■lissioners  and.  frankly.  I  think  I  can  say  without  much 
fear  of  successful  contradiction  that  that  Tennessee  VaUey 
Authority  degenerated  from  an  institutkxi  that  was  sup- 
posed to  promote  flood  control  and  navlgatioa  on  the  Ten- 
nessee River  to  an  institution  ^Wigntil  for  the  reUef  of 
millionaire  gentlemen  farmers  down  in  Tennessee.  Without 
any  one  who  had  anything  to  do  with  the  passage  of  t^jff 
act  knowing  anything  about  it,  they  have  gene  ahead  and 
bought  a  great  lot  of  fazu;y.  high-priced  cattle.  They  went 
to  one  auction  held  by  a  millionaire  farmer  named  Farr^ 
la  Nashville,  Tenn..  and  bought  full-blooded,  registered  Jer- 
sey cows,  one  for  $400.  one  for  $900.  one  for  $750.  one  for 
$960.  one  for  $600.  another  one  for  $600,  and  a  great  lot  of 
them  for  other  prices. 

Mr.  SNELL.    Mr.  Chairman,  will  the  gentleman  yiekir 

Mr.  TABER.    Yes. 

Mr.  SNEUi.  By  what  authority  did  they  spend  numey  for 
the  purchase  of  that  kind  of  cattle? 

Mr.  TABER.    I  do  not  think  they  had  any  authority. 

Mr.  SNELL.  Then  why  does  the  committee  appropriate 
for  it? 

Mr.  TABRR.  It  is  not  appropriated  for  here.  It  is  an 
item  that  Is  now  under  dlSGUsskxi.  as  I  tmderstaod  it,  with 
the  Comptroller  OeneraL 

Mr.  THURSTON.  Mr.  Cbainnan.  will  tbe  tentleman 
yield? 

Mr.  TABER.  In  a  moment.  The  bOl  for  cattle,  as  I 
understand  It,  came  to  about  $5,600,  and  their  business 
methods  were  so  advanced  that  tlwy  did  not  pay  for  them 
until  they  w««  sued  for  it.  lliey  wanted  the  tsbafFs 
receipt.    I  yield  now  to  the  gentleman  from  Iowa. 

Mr.  THURSTON.  Wks  It  not  a  part  of  the  reUef  vrognm. 
to  relieve  millionaires  who  have  fhie  herds  of  cattle  around 
Nashville,  Tenn.? 

Mr.  TABER.    It  seems  to  have  degenerated  Into  that. 

Mr.  ORAY  of  Pennsjrtvania.  I  ofEer  ttie  suggestion  to  tbe 
gentleman  that  maybe  It  is  good  business  and  it  Is  intended 
for  practice  In  learning  how  to  milk  the  country. 

M^.  TABEB.  Oh.  they  are  milking  tbe  country  all  dghL 
Their  program  runs  to  $300.000UXX).  if  the  country  is  silly 
enough  to  go  along  with  it;  but  I  think  the  country  ought 
to  know  the  way  ttiey  are  doing  buslDeia. 

Mr.  PTTZPATRICK.  What  is  tbe  reasonable  price  for  a 
milch  cow?    Is  it  not  about  $75? 

Mr.  TABER.  I  know  where  they  could  buy  flzst-daes 
registered  Jersey  cows  for  $125,  and  a  milch  cow  tat  any- 
where around  $50  to  $60.  They  had  some  other  operations 
that  indicates  the  cai»clty  of  a  superbusiness  mind. 


For  instance,  they  bouiiit  a  team  of  nudes  for  $350  and 
a  litUe  whUe  later  they  sold  that  team  for  $170.  They 
bought  a  team  of  horses  for  $325  and  in  a  little  while  they 
sold  the  team  of  horses  for  $191.  a  profitable  traxva^tion. 
They  bought  a  team  of  brood  mares  for  $425.  One  <^ed. 
and  they  sold  the  other  for  $110.  They  bought  three  riding 
horses,  and  what  riding  horses  have  to  do  with  building 
dams  I  do  not  know  and  you  do  not  know,  but  tibey  paid 
$175  apiece  for  them.  One  of  them  was  injured  and  they 
killed  it,  and  the  other  two  they  sold  for  $100  apiece.  They 
only  lost  $75  apiece  on  those  two  horses. 

Mr.  MOTT.  Riifing  horses  would  have  Just  as  much  to 
do  wiUi  the  building  of  a  dam  as  a  aiikli  cow.  would  they 
not? 

Mr.  TABER.  WeD,  it  is  i>retty  cioee  running.  Then,  I 
have  here  the  aircraft  yearbook  for  1935.  Turning  to  page 
106.  we  aee  a  picture  of  the  T.  V.  A.  Bellaaca  transport. 
Below  it  aays: 

One  of  ^e  aiz  pteaee  operated  by  the  TTnited  States  TrDnrnroi 
Valley  Authority. 

In  Hiat  same  yearbook  I  find  on  page  109: 

Tennessee  VaUey  Authority  of  Kmvgency  i^}\^f  Admlnlstnt- 
tton  acquired  its  own  plane*  and  uaed  them  extensively  lor 
traasportatlOB  d«Bing  19S4. 

P^airchild  Aerial  Surveys  received  contracts  for  aerial 
photographic  mapping  of  50.000  square  mUes  in  the  areas 
imder  development.  This  work  was  done  with  the  Fair- 
child  5-lens  camera.    It  is  to  be  completed  early  in  1935. 

They  told  us  that  they  did  not  have  0  airplanes,  but  they 
only  had  3.  They  told  us  that  they  had  1  that  was  surplus, 
transferred  from  the  Department  of  Commerce;  1  that  they 
paid  $18,895.58  for.  the  Bellanca,  and  $3,665.60  for  the  Stear- 
man.  They  spend  a  good  deal  of  time  riding  around  tba 
country  in  airplanes  at  the  expense  of  the  T.  V.  A. 

Mr.  EKWALL.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield. 

Mr.  EKWALL.  Does  the  gentleman  suspect  they  were 
delivering  the  milk  from  the  milch  cows  by  airplanes? 

Mr.  TABER.  It  may  have  been,  or  perhaps  they  were 
delivering  fertilizer.    ILaughter.] 

Mr.  COSTELLO.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  COSTELLO.  Did  they  use  those  airplanes  in  trans- 
portation from  the  Tennessee  Valley  to  other  parts  of  the 
country  or  were  they  used  only  in  traveling  from  one  part 
of  the  valley  to  another? 

Mr.  TABER.  I  understand  they  go  outside  the  range  of 
the  valley  when  they  have  an  errand  on  which  to  go. 

Mr.  COSTELLO.  Were  they  not  largely  used  for  photo- 
graphing the  valley  itself,  in  order  to  have  topograidilcal 
maps  of  that  valley? 

Mr.  TABER.  I  do  not  know  but  what  perhaps  I  ought 
to  read  a  word  or  two  of  the  gentleman's  operations.  He 
said  he  used  it  for  air  mailing,  but  principally  transpor- 
tation. I  cannot  turn  to  it  just  this  minute,  but  he  told 
us  of  numerous  trips  he  had  taken  in  an  airi^ane  because 
he  could  save  time  and  do  it  much  quicker. 

Of  course.  It  costs  a  great  deal  more  money  to  travel 
that  way.  When  they  have  facilities  like  that  they  do  a 
lot  more  traveling  than  they  need  to. 

Mr.  COSTELLO.  It  may  be  true  that  they  might  travel 
more  than  they  would  if  the  planes  were  not  available,  but 
due  to  the  tremendous  distances  in  the  valley  it  is  necessary 
to  cover  the  space  in  a  short  period  of  time. 

Mr.  TABER.  I  think  perhaps  that  is  so.  Tlxen  they  told 
us  they  had  a  great  lot  of  automobiles.  As  I  remember  it, 
they  spent  about  $450,000  cm  automolrfles.  Then  they  also 
hired  automobiles  to  the  tuzxe  ot  $90,000.  We  were  inter- 
ested in  the  extent  into  which  they  were  going  into  indus- 
trial development  Mr.  Bacoh  asked  tbe  question  on  p^e 
557  of  the  hearings: 


Do  you  want  ladastiy  to  cohm  la  aft  alt? 

Dr.  lifwnaw.  This  la  a  part  ot  a  naTlcaaal  policy  and  not  a  local 
matter.  IT  the  State  were  doing  this.  It  would  be  perfectly  proper 
or  legal  anyway  to  go  out  aad  get  lud— Uh»  to  eoaae  ta  hief*.  It 
Is  our  policy  not  to  Tlolate  old-Une  methods  of  diamben  ot 
merce  In  stealing  industries  tram  crthfer  loeaUtlas. 
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I  tttT*  bcfon  Bie  »  Mkm  from  the  CterelaDd  Cbamber  of 
Oommerc*.  dated  March  23. 1939.  which  sajs: 

m  UU  Jtm.  or  «irty  July  of  »"liSL]l.T!.*!S^i*^r^ -^5^ 
viuicy  AuUkonty.  aallad  oa  m*  to  Moora  ttM  iwiimw  oi  iocm 
to  act  dUMT  M  Indtistrlml  commHrtoDT  for  th«  T.  V.  A. 
^  BiMBtinti  to  th«  InduatrlAl  commUwionw.  who««  duUea  were 
S  b«  th.  »llclUtion  of  tndu-trto-  for  «!•  TVV  A.  Th«  ^P"^ 
Sm  wm  that  whll.  th«  T.  V.  A.  lukl  no  exportation  that  »  IW 
factory  would  mov«  bodily  to  Tbommm.  as  It  expamtod  Ita  facUl- 
tl«a  It  wotild  azpahd  th«  power  lone  of  tiM  T.  V.  A. 

Nov.  It  U  perfectly  apparent  that  thoee  people  have  been 
wauUKm  out  soUclton  to  get  i)eople  to  move  down  there.  To 
my  mind,  that  Is  not  the  proper  function  of  that  organiza- 

Uon. 

Mr.  SHORT.    WIU  the  gentleman  yleldT 
_^Mr.  TABER.    I  yield. 

Ux.  SHORT.  Whether  the  T.  V.  A.  sends  out  invlUtions 
for  Industry  to  come  there,  will  not  the  effect  be,  if  cheap 
power  U  developed  with  the  taxpayers'  money,  that  It  will 
attract  industries  there? 

Mr.  TABIR.  It  would  be.  of  course,  as  long  as  they  go 
abMid  with  the  program  in  mind.  As  I  understand  it,  the 
iBUBedlate  program  that  they  have  in  mind,  representing 
$193,900,000.  according  to  their  own  testimony  on  page  587. 
will  only  yield  In  gross  revenue  from  the  sale  of  power 
$5,000,000.  That  would  be.  without  charging  any  deprecia- 
tion, about  2Vi  percent  on  the  money  that  has  been  invested 
by  the  taxpayers  of  this  country. 

Mr.  SHORT.    If  the  Tennessee  Valley  Authority  can  take 
_.  funds  out  of  the  Treasury  in  Washington— that  is. 

paid  by  the  people  in  the  gentleman's  district  in  New 

York  and  people  in  my  district  in  Missouri — and  generate 
hydroelectric  power  in  the  Teimessee  Valley  to  put  out  of 
nM^Wir^  existing  companies  already  there,  what  is  there  to 
pm«nt  the  Federal  Government  from  going  out  to  St.  Louis 
•ad  building  many  shoe  factories  to  put  out  of  existence 
the  Hamilton  Brown  Shoe  Co..  the  International  Shoe  Co, 
and  other  companies? 

Mr.  TABER.  Nothing,  unless  the  Supreme  Court  shall 
stop  it  or  this  Congress  shall  have  sense  enough  to  put  the 
brakM  on  and  stop  that  kind  of  doings. 

Mr.  FOCHT.    Will  the  gentleman  yield? 

Mr.  TABER.    I  yield. 

Mr.  FOCHT.  For  many  years  we  were  all  appealed  to 
to  favor  thia  proposition.  In  the  ramifications  of  expendi- 
tures, does  the  gentleman  not  find  anything  in  the  shape 
of  compensation  in  the  shape  of  nitrates  that  are  to  be 
produced  there? 

Ux.  TABER.  Tbey  claim  that  we  are  developing  a  type 
of  nltrvte  wbkh  la  requiring  for  its  development  50  percent 
of  th*  powvr  of  the  Wilson  Dam.  The  Wilson  Dam  a  year 
ago  produced  net  revenue,  according  to  the  tables  that  they 
oa.  of  $713,000.  They  tell  m  that  this  year  it  is  only 
to  produce  revenue  of  $130,000. 

[Here  the  gavel  felLl 

Mr.  TABER.  Mr.  Chairman.  I  yield  myself  the  balance 
of  the  time. 

Mr.   CRAWFORD.    Mr.   Chairman,  win   the   gentleman 

yWd? 

Mr.  TABER.    I  yield. 

Mr.  CRAWFORD.  The  gentleman  states  they  are  develop- 
mt  »  n«w  type  of  fertlUMf.  It  It  the  idea  that  after  the 
Method  of  procenlng  la  patftcled  that  tt  will  be  paifirt  on  to 

■ome  private  eoDcem? 

Mr.  TABER..  That  Is  what  was  said  by  Dr.  Morgan,  the 
agricultural  doctor — there  are  two  Dr.  Morgans.  I  do  not 
know  anything  about  the  program,  but  that  is  what  he 
told  us. 

Mr.  CRAWFORD.  That  the  process  wlH  be  pMssd  on  to 
inivate  comcems? 

Mr.  TABER.  It  will  be  Mftdi  public  for  anybody  in  the 
United  States  to  use  in  the  manufacture  of  fertilizer. 

Mr.  CRAWFORD.  Will  there  be  any  method  whereby  the 
win  control  the  capitalization  of  the  process 
ovt  fegr  the  taxpayers'  money? 
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Mr.  TABER.    I  know  nothing  about  that. 
Mr.  LUNDEEN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  TABER.    I  yield. 

Mr.  LUNDEEN.  I  take  it  the  gentleman  is  opposed  to  the 
development  of  the  Tennessee  Valley. 

Mr.  TABER.  I  am  opposed  to  the  entire  performance 
that  has  been  going  on  there.  I  am  opposed  to  going  ahead 
with  any  more  dams  than  are  now  built  until  we  see  what 
happens.  As  I  understand  it.  the  dams  that  have  already 
been  built  will  stop  most  of  the  damage  from  floods.  There 
is  no  market  for  the  power  at  present  and  there  is  very  little 
market  at  any  time.  These  people  with  the  "  highfalutin  " 
ideas  have  not  even  considered  power  construction  along  with 
the  dam  construction  on  the  last  two  dams  they  are  building. 
I  think  we  ought  to  stop  right  where  we  are  and  not  go 
further  until  we  see  what  happens. 

I  do  not  beUeve  in  the  Government  paying  2  cents  to  pro- 
duce electricity  and  selling  it  for  1  cent.  I  think  if  we  are 
going  to  do  any  business,  we  ought  to  do  it  in  the  right  way; 
and.  anyway,  I  do  not  twli'^e  in  the  Govenunent  engaging 
in  private  business. 

Mr.  LUNDEEN.  If  the  gentleman  will  yield  further,  docs 
not  the  gentleman  think  that  when  we  need  to  create  Jobs 
it  is  a  good  thing  to  develop  the  resources  of  America? 

Mr.  TABER.  This  does  not  create  any  jobs  to  speak  of. 
The  cost  of  creating  one  Job  runs  into  $4,000  or  $5,000,  as  I 
remember  the  flgiires,  but  I  will  put  the  exact  figures  in  the 
Rbcokd.  If  we  want  to  create  Jobs,  the  proper  way  is  by 
giving  private  industry  a  chance  to  recover.  [Applause.] 
Then  there  will  be  plenty  of  Jobs. 
[Here  the  gavel  feU.l 

The  CHAIRMAN.  All  time  has  exph-ed.  The  Clerk  will 
read  the  bill  for  amendment. 

Mr.  GRAY  of  Pennsylvania.    Mr.  Chairman,  a  parlia- 
mentary inquiry. 
The  CHAIRMAN.    The  gentleman  will  state  it. 
Mr.  GRAY  of  Pennsylvania.    At  what  stage  of  the  reading, 
of  the  bill  will  it  be  proper  to  offer  amendments? 

The  CHAIRMAN.    This  being  an  appropriation  bill,  it 
will  be  read  by  paragraphs  and  not  by  sections.    It  will  be 
in  order  to  offer  an  amendment  at  the  end  of  the  reading 
of  any  paragraph. 
The  Clerk  read  as  follows: 

Hoiue  Office  Building:  For  an  additional  amotmt  for  mainte- 
nance, including  the  «ame  objects  specified  under  this  head  in  the 
Legislative  Branch  Appropriation  Act.  1936.  $5,000. 

Mr.  FOCHT.    Mr.  Chairman.  I  move  to  strike  out  the  last 


Mr.  Chairman,  I  shall  speak  as  closely  as  I  can  to  the 
amendment.  I  know  you  will  be  interested,  and  I  hope  you 
always  eu^  when  I  speak,  beca^ose  I  am  not  like  the  man  who 
made  a  speech  and  introduced  himself  by  saying.  "One 
good  thing  about  this  speech,  I  am  the  last  man  on  the  pro- 
gram, and  there  won't  be  anything  worse  to  follow."  I 
cannot  tell  what  b  going  to  happen  later  this  afternoon. 

Just  to  illustrate  how  small  the  world  is,  on  yesterday  after- 
noon  we  heard  read  in  this  House  a  message  in  which  the 
President  gave  us  some  notice  of  what  is  going  to  happen 
to  those  of  us  who  happen  to  be  millionaires.  As  an  indica- 
tion of  how  universal  such  thoughts  may  be,  my  friend 
FLrrcHsa,  from  Ohio,  is  a  very  close  friend  of  an  author 
in  my  home  county,  a  man  also  well  known  to  fonner  Speaker 
Rainey  and  the  late  William  Jennings  Bryan,  all  four  being 
Chautauqua  lecturers  of  national  note.  The  author,  Lee 
Francis  Lybarger.  of  Union  County,  Pa..  I  refer  to.  has  writ- 
ten a  book  entitled  "The  Big  National  Gamble."  I  say  to 
you  now  that  the  system  proposed  by  the  President  yesterday 
was  drawn  from  this  bo<A.  first  printed  last  January.  This 
shows  how  universal  the  question  is,  and  also  that  even  the 
White  Hotise  may  draw  knowledge  from  my  own  county, 
from  this  Chautauqua  lectiurer.  Professor  Lybarger,  brilliant 
orator,  scholar,  and  philosopher.  The  President  did  well  in 
selecting  the  tbeorlss  of  Professor  Lybarger  as  his  guide, 
although  I  am  in  hearty  disagreement  with  most  of  the 
heresy  enunciated  by  both. 
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The  Clerk  read  as  follows: 

ooTBonrKtrt  panrrxMO  omcB 

Mr  payment  to  Samuel  Robinson,  WUllam  Madden,  Preston  L. 
Qsorge.  and  William  S.  Houston,  messengers  on  night  duty  during 
the  first  session  of  the  Seventy-fourth  Congress.  |900  each;  in  aU. 
$3,600.  to  be  paid  trom  the  appropriation  for  printing  and  binding 
for  Congress  for  the  fiscal  year  I8S5. 

Mr.  GRAY  of  Pennsylvania.    Bfr.  Chairman.  I  offer  an 
amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Gsat  of  Pennsylvania:  Page  4,  line 
IS.  after  the  word  "  Houston ".  Insert  **  Oscar  W.  Eady.  Michael 
Kostick,  Vincent  O.  Andrews.  Daniel  CConnell,  Walter  Stewart, 
Philip  A.  McCan.  and  William  8.  Smith,  messengers  on  duty  during 
the  first  session  of  the  Seventy-fourth  Congress,  $900  each;  in  all. 
$•.900." 

Mr.  TABER.  Mr.  Chahman,  I  make  the  point  of  order 
against  the  amendment  that  it  is  not  authorized  by  law. 

The  CHAIRMAN.  Does  the  gentleman  desire  to  be  heard 
on  the  point  of  order? 

Mr.  GRAY  of  Pennsylvania.  Is  this  not  an  appropriation 
bin? 

The  CHAIRMAN.    Yes;  this  is  an  appropriation  bill. 

Mr.  GRAY  of  Pennsylvania.  Is  it  not  proper,  then,  to 
offer  this  amendment? 

The  CHAIRMAN.  The  gentleman  from  New  York  makes 
the  point  of  order  against  the  amendment  that  there  is  no 
authorization  for  it.    The  Chair  sustains  the  point  of  order. 

The  Clerk  read  as  follows: 

nmxjTKxs'  ooacpBtsATioif  ooMmaaioir 
Salaries  and  expenses:   For  an  additional  amount  for  salaries 
and  expenses  for  the  United  States  Employees'  Compensation  Com- 
mission, including  the  same  objects  specified  under  this  head  in 
the  Independent  OfBoes  ApproprlatloB  Act,  1898,  $1.98. 

Mr.  CARLSON.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Cleilc  read  as  follows: 

Mr.  Caklsok  moves  to  amend  H.  B.  8554.  page  6,  by  Inserting  a 
new  paragraph  following  line  6.  entitled  "Federal  Trade  Com- 
mission ": 

"  For  payment  to  Mrs.  WUllam  K.  Humphrey,  or  eaecutor  of  the 
estate  of  William  S.  Humphrey,  $3,017  amotmt  due  as  salary  at 
time  of  his  death  as  meml>er  of  Federal  Trade  Commission." 

Mr.  BUCHANAN.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  amendment  is  new  legislation  in  that  the 
Judgment  has  not  been  certified  according  to  law. 

Mr.  CARLSON.  Mr.  Chairman,  I  wish  to  be  heard  on  the 
point  of  order.  This  is  a  Judgment  against  our  Government 
which  is  at  present  pending  in  the  Court  of  Claims,  and 
the  amendment,  in  my  opinion,  is  not  subject  to  a  point  of 
order. 

The  CHAIRMAN.  Bas  the  Judgment  been  certified  to 
Congress? 

Mr.  CARLSON.  It  has  not.  but  it  wlU  be  in  a  short  time. 
Will  the  gentleman  reserve  hia  point  of  order? 

Mr.  BUCHANAN.  No;  I  insist  itt)on  the  point  of  ordor. 
I  think  all  appropriations  of  mooey  out  of  the  Fednal 
Treasury  should  be  tv  regular,  systematic  methods.  When 
a  final  Judgment  has  been  rcoidered  against  the  Govern- 
ment by  any  court,  it  should  be  certified  to  the  Congress  so 
that  we  will  have  the  certified  record  of  the  Judgment  and 
not  depend  on  ^(^lat  this  man  says  or  what  that  man  says, 
and,  as  a  matter  of  fact,  that  is  what  the  law  requires.  I 
Insist  that  all  money  be  anDrc^riated  out  of  the  Treasury  of 
the  United  States  according  to  law. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

Mr.  CARI£ON.  Mr.  Chairman,  we  are  all  familiar  with 
the  Supreme  Court  decision  in  this  matter,  and  Vbete  is  no 
question  what  the  outcome  will  be.  This  appropriation  will 
be  allowed  in  the  next  session  of  C<Migre8s  without  doubt, 
and  I  believe  it  should  be  made  at  this  time. 

Mr.  BUCHANAN.  I  would  suggest  to  the  gentleman  that 
he  get  the  certiflcattoo  of  the  Judgment  hi  the  regular  way 
sent  to  the  Senate  when  this  bill  comes  up  for  consider- 
ation over  there. 

The  CHAIRMAN.  The  Chair  is  ready  to  rule.  Under  the 
tew.  Judgments  have  to  be  certified  to  the  Congress  before 
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an  aivropriatlon  Is  made;  therefore  the  Chair  sustains  th» 
point  of  order. 
The  Clerk  read  as  f(^ows: 

National  Training  School  for  Boys,  wmtract:  For  an  additional 
amount  of  care  and  maintenance  of  boys  committed  to  the  Na- 
tional Training  School  for  Boys  by  the  courts  of  the  District  of 
Coliunbia  under  a  contract  made  by  the  Board  ot  Public  Welfare 
with  the  authorities  of  such  school  fcff  the  following  fiscal  years: 

For  1934.   $12,590.19; 

1935.  $60,000. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Btjchaham:  On  page  1$.  line  14.  strika 
out  the  word  "  of  "  and  Insert  In  Ueu  thereof  the  word  ••  tot.'* 

Mr.  TABER.  Mr.  Chairman,  there  are  two  "  ofs  "  in  that 
line. 

Mr.  I&UCHANAN.    I  refer  to  the  first  one. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  Buchaimh]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Contingent  expenses:  For  an  addltiooat  amoant  for  contlagant 
expenses  of  the  Department  of  the  Interior,  fiscal  year  1936,  !»• 
eluding  the  same  objects  specified  under  this  head  in  the  Depart- 
ment of  the  Interior  Appropriation  Act,  fiscal  year  1936.  fiscal 
years  1936  and  1936,  $6,000. 

Mr.  BUCHANAN.    Mr.  Chairman,  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buchamak:  On  page  M,  line  15,  aftev 
the  word  "  Interior  ".  strike  out  the  word  "  fiscal  ",  and  In  Mrw  16 
strike  out  the  words  "  year  1985." 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Printing  and  binding:  For  an  additional  amount  for  prlntti« 
and  binding  for  the  Bureau  of  Mines,  fiscal  years  1935  and  1930t 
$8,000. 

Mr.  BOILEAU.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  there  has  been  a  good  deal  of  time  con- 
sumed this  afternoon  in  what  I  assumed  at  the  time  was  a 
well-organized  filibuster.  I  should  like  to  know  what  hap- 
pened to  the  filibuster. 

Mr.  SNELL.    Will  the  genUeman  yield? 

Mr.  BOILEAU.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SNELL.  Tlie  gentleman  made  reference  to  me.  I  have 
not  filibustered.  I  thought  earlier  this  afternoon  we  on  this 
side  were  not  being  used  properly,  and  I  resented  it  then 
and  I  will  resent  it  again,  but  that  had  nothing  to  do  with  a 
filibuster. 

Mr.  BOILEAU.    I  did  not  refer  to  the  gentleman  himself. 

Mr.  HLANTON.  Mr.  Speaker,  have  we  a  mediatOT  whom 
we  could  send  over  to  the  other  side  of  the  aisle  to  conciliate 
and  get  this  domestic  trouble  over  th^e  adjusted? 

Mr.  BOILEAU.  Mr.  Chairman,  as  I  stated,  a  good  deal  of 
time  was  consumed  needlessly  this  afternoon  in  what  I 
thought  was  a  well-organized  filibuster.  I  cast  no  reflection 
upon  any  gentleman  in  making  this  statement.  In  view  of 
the  fact  we  have  wasted  a  good  deal  of  time,  and  in  view 
of  the  fact  that  apparently  there  are  no  controversial  mat- 
ters in  this  bill,  as  it  is  being  read  scientiflcaUy  page  after 
page  so  rapidly  that  no  Member  can  pos8it»ly  know  what  is 
being  read,  and  I  do  not  reflect  on  the  Ckrk.  I  ask  unani- 
mous consent  at  this  time,  in  the  hope  of  being  able  to 
reclaim  some  of  the  wasted  time,  that  the  biU  may  be  con- 
sidered as  read,  and  that  amendments  may  be  offered  to  any 
part  of  the  bill  at  this  time. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

Mr.  BUCHANAN  and  Mr.  MARTIN  of  Bfassachnsetts 
objected. 

Mr.  BOII£AU.  Mr.  Chairman,  I  do  not  see  the  necessity 
for  reading  the  MD  in  this  manner.  H  it  is  the  desta«  that  w« 
adequately  conrider  the  bill.  I  assume  it  woold  be  possible  to 
put  the  matter  over  tintfl  some  other  day  or  else  have  a 
quorum  here  for  the  conskferadon  of  the  WD.    I  bope  tlia 
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MMilflBUi  tnm  MMnctaHtts  win  noaaaider  his  objeetian 
to  Um  rimwit  wfatah  I  made.  becauM  I  Msure  him  that  the 
TMBiit  WM  "*t^  In  order  to  expedite  matters  and  with  no 
lltimjtit  of  depriving  anj  Member  of  the  right  to  offer  amend- 
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Mr  MARTIN  Of  MMnebuaetts.    WIU  the  gentleman  yield? 
Mr'  BOILEAU.    I  yield  to  the  gentleman  from  Maaacbu- 


1^  ICARTIN  of  ICMMChusetts.  The  gentleman  from  Wis- 
f^<^*^  knows  that  there  were  several  others  objected  in  addi- 
tion to  myself.  May  I  ask  the  gentleman  If  he  does  not  think 
that  Members  of  the  Ho\isc  have  a  right  to  offer  amend- 
menta.  or  would  he  deprive  them  of  that  privilege? 

Mr.  BOILZAU.  The  gentleman  did  not  understand  my 
rcquesl.  This  Is  not  a  personal  matter  with  me.  I  simply 
laked  th%%  the  bill  be  considered  as  read  and  that  all  Mem- 
bers «uu  haw  tte  opportunity  to  offer  amendments  to  any 
pmt  0f  ttM  VOL  tbm  doing  away  with  the  reading  of  the  same. 
It  Is  belnc  read  tn  such  a  way  that  we  certainly  cannot  hope 
lo  fotow  tts  reading,  and  I  admit  that  this  is  a  practice  that 
has  basB  w«ll  esUblished  in  the  House. 

ICr.  MARTIN  of  Massachusetts.  If  It  has  been  well  estab- 
the  gentleman  does  not  approve  of  It.  if  he  is  a 


Mr.  BLANTON.     But  there  Is  no  law  authorizing  It. 
The  CHAIRMAN.    The  point  of  order  is  sustained. 
The  Clerk  read  as  follows: 


Mr.  BOILEAU.    I  am  perfectly  willing  that  the  Members 
gboold  have  adequate  opportunity  to  offer  amendments. 
Mr.  BLANTON.    During  this  time  we  could  have  finished 
mllin  the  bill  by  reading  It  scientifically.     [Laughter.] 
Mr.  BOILEAU.    Perhaps  we  could,  but  we  have  not  been 
line  as  rapidly  as  I  should  like. 

Mr.  SHORT.    The  gentleman  from  Wisconsin  certainly  Is 
^  filibustering. 

Mr.  BOILEAU.    Not  at  aD.    In  view  of  the  fact  there  are 
apparent  differences  between  the  majority  party  and  the 
_  Party  in  which  the  Progressives  and  Parmer- 
bave  no  part  I  thought  It  perhaps  would  not  be 
for  us  to  show  some  disapproval  of  this  general 

^ As  a  matter  of  fact.  I  may  state  that  some  of 

m  who  are  neither  Republicaiu  nor  Democrats,  have  been 
eonrtdering  the  sdilsilillUji  of  voicing  our  protest  by  con- 
tinuing the  procedure  a  Uttle  longer,  but  I  iball  not  make 
Msy  such  effort  now. 

Mr.  BLANTON.    Mr.  Chairman,  a  point  of  order.    If  we 
are  operating  xuider  a  rule  cutting  off  general  debate,  what 
Is  tiM  use  of  having  such  a  rule  if  we  are  going  to  continue 
to  aOofW  general  debate? 
(Here  the  gavel  feU.l 
Tbs  Clerk  read  as  follows: 

an  additional  amount  tor  the  maintenance  and  operation  of 
Hospital,  flacai  year  193S.  Including  the  same  object* 
i4ff  thla  bead  In  the  Department  of  the  Interior  Ap- 
„^„  Act  for  the  (kacal  year  1935.  fUcal  years  IQM  and  1930. 
W.WWW.  at  whleh  amount  one-half  eball  be  chargeable  to  the  DU- 
trtet  of  Columbia  and  paid  in  like  manner  aa  other  approprUUona 
of  tha  DUtnct  of  OohUBbta  are  paid. 

Mr.  BUCHANAN.  Mi.  Chairman,  I  offer  an  amendment 
to  correct  the  text  of  the  bUL 

Tht  Clerk  read  as  follows: 

ilMirtmint  offarad  by  Mr.  Bocmmmmm:  On  page  as.  Una  SA. 
SMM  out  Um  words  "  fiacal  jmi  1985. " 

Tlie 


was  agreed  to. 
read  as  follows: 


Ttaltad  Otalas  panltenUary.  Leawiiworth.  Kans..  923.000. 
Mr.  POCRT.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

BdmeBt  oflsrad  by  Mr   Pocht;  On  paga  Si.  after  line  3.  In- 
ltartheaat«rn  Penitentiary.  Lewlaburg.  Pa..  SSOO.OOO  for  tha 
of  BUltabl*  bamaa  for  the  aeoommodatlon  of  tha  oJteiali 
dlraetiBg  baa<ta  of  that  laaUtutlon.  the  altea  to  be 
by  iba  XMraetor  of  the  Bureau  of  Prisons.  United  States 
Department  of  Justice.'' 

Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
flitfsr  against  the  amMteent  that  It  is  not  authorised  by 
law  and  Is  kig^laflon  on  an  appropriation  bill. 

Mr.  POCHT.  I  may  say.  Mr.  Chairman,  the  amendment 
Is  simUar  in  charaeler  and  exactly  In  line  with  the  other  ap- 
proprlatlana  for  the  other  penitentiaries. 


Expenses,  Bmergency  Banking.  Oold  Reeerve,  and  SUTer  Pur- 
chase Acts:  The  unobligated  balance  of  the  appropriation  of 
93.000.000  for  "  National  Banking  Emergency,  Act  March  9.  1933  ". 
conUlned  In  the  Emergency  Banking  Act.  approved  March  9. 
1933.  and  the  unobligated  balance  of  the  appropriation  of  94.500.- 
000  for  "Expenses.  Emergency  Banking.  Oold  Reserve,  and  Silver 
Purchase  Acts.  1984  and  1935  ",  contained  In  the  Emergency  Ap- 
propriation Act.  fiscal  year  1935.  approved  June  19.  1934.  are  hereby 
consoUdated.  effective  July  1.  1936.  Into  an  appropriation  account. 
"  Expenses.  Emergency  Banking.  Oold  Reserve,  and  Silver  Purchase 
Acta ".  to  remain  avaUable  untU  June  30.  1936.  and  to  be  ex- 
pended under  the  direction  of  the  Secretary  of  the  Treasury  for 
any  purpose  In  connection  with  the  carrying  out  of  the  provisions 
of  the  Emergency  Banking  Act,  approved  March  9.  1933  (48  Stat.  1), 
the  Oold  Reserve  Act  of  1934.  approved  January  30.  1934  (48  Stat. 
337).  the  SUver  Pxirchaae  Act  of  1934.  approved  June  19.  1934 
(48  Stat.  1178).  any  Executive  orders,  proclamations,  and  regula- 
tions issued  under  the  foregoing  acta,  and  section  3653  of  the 
Revised  Statutes.  Including  cosU  of  transportation.  Insurance,  and 
protection  of  gold  coin,  gold  bullion,  and  gold  certificates  trans- 
farrad  to  Pcderal  Reserve  banks  and  branches.  United  States 
mlnU  and  aMay  offices,  and  the  Treasury,  after  March  9,  1933. 
losses  sustained  by  Federal  Reserve  banks  dxie  to  abrasion  of  gold 
coin  and  reimbursement  to  Federal  Reserve  banks  and  branches 
for  expenses  Incurred  by  them  In  carrying  out  instructions  Issued 
by  the  Secretary  of  the  Treasury  after  March  4.  1933. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  offer  an  amendment 
to  correct  the  language  of  the  bill. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  BtTCHAXAir:  On  page  41.  line  14. 
strike  out  "  1936  "  and  Insert  In  lieu  thereof  **  1936." 

The  amendment  was  agreed  to. 

The  Clerk  read  down  to  and  including  line  12,  on  page  47. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair,  Mr.  Hancock  of  North  Carolina.  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union,  reported  that  that  Committee,  having  had  under 
consideration  the  bill  H.  R.  8554.  the  deficiency  appropria- 
tion bill,  had  come  to  no  resolution  thereon. 

LKAVS  OP  ABSOrCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 

follows : 
To  Mr.  Buck,  today,  on  account  of  Important  business. 
TO  Mr.  Polk,  for  1  week,  on  account  of  important  business. 
To  Mr.  Ouvxa,  for  the  rest  of  the  week,  on  accoimt  of 

lUness. 
To  Mr.  Stiacall.  account  of  death  In  family. 

KONTTMXirr  TO  GBOVn  CLXVBLAJn 

Mr.  CELLER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  House  Joint  Resolution  147. 
authorizing  the  erection  of  a  monument  to  Grover  Cleveland 
In  Washington,  D.  C.  with  a  Senate  amendment  thereto, 
and  concur  in  the  Senate  amendment. 

The  SPEAKER.  The  Clerk  will  report  the  Senate  amend- 
ment. 

The  Clerk  read  as  follows: 

Page  3.  llnea  6  and  7.  strike  out  "  Public  Buildings  and  Public 
Parks  of  the  National  Capital  "  and  Insert  -  The  NaUonal  Park 
Service.  Department  of  the  Interior." 

The  SPEAKER.    Is  there  objectiont 

There  was  no  objection. 

The  SPEAKER.  "Hie  question  Is  <m  concurring  In  the 
Senate  amendment. 

The  Senate  amendment  was  concurred  In. 

A  motion  to  reconsider  the  vote  by  which  the  Senate 
amendment  was  concurred  in  was  laid  on  the  table. 

SOCIAL -SXCUUTT  BILL 

Mr  DOUGHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (H.  R.  7260)  to 
provide  for  the  general  welfare  by  establishing  a  system  of 
FMeral  old-age  benefits,  and  by  enabling  the  several  States 
to  make  more  adequate  provision  for  aged  persons,  blind  per- 
sons, dependent  and  crippled  children,  maternal  and  child 


welfare,  public  health,  and  the  administration  of  their  imem- 
ployment  compensation  laws;  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes,  with  Senate 
amendments  thereto,  disagree  to  the  Senate  amendments, 
and  agree  to  the  conference  asked  by  the  Senate. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER  appointed  the  following  conferees:  Mr. 
DouGRTON.  Mr.  Samxtzl  B.  Hill.  Mr.  Cullkn.  Mr.  Tucaowat, 
and  Mr.  Bachabach. 

WHAT  I  WOULD  DO  ir  X  WXRK  PRSSIOXIfT 

Mr.  CARTWRIQHT.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  extend  my  remarks  in  the  Record  and  to  include  a 
small  quotation. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  CARTWRIGHT.  Mr.  Speaker,  Young  America,  a 
news  weekly  for  youth,  some  time  ago  offered  a  free  tnp 
and  a  week's  stay  in  Washington.  D.  C,  to  the  winners  in 
a  contest  for  writing  the  two  best  essays  on  What  I  Would 
Do  If  I  Were  President.  Thousands  of  entries  poured  in  for 
this  competition,  which  was  opened  to  all  boys  and  girls 
under  16  years  of  age.  The  10  essays  from  each  division  of 
the  United  States  which  were  considered  the  most  meritorious 
by  the  editors  were  submitted  to  a  final  jury  consisting  of 
Arthur  Brisbane.  Walter  Lippmaim,  and  Henry  R.  Luce  for 
final  judgment.  The  winners  In  the  final  contest  were 
Master  Gordon  B.  McLendon,  14.  of  Idabel,  Okla..  and  Margy 
Lazarus.  12,  of  Brooklyn,  N.  T.  I  am  proud  to  say  that 
Gordon  McLendon  comes  from  my  district  and  his  prize- 
winning  essay  is  as  follows: 

If  I  were  President,  I  ^ould  encourage  Congrees  to  conclude  Its 
labors  and  return  home  Business  hardly  knows  what  to  expect 
while  the  legislative  mill  <  are  grinding. 

I  would  not  worry  about  balancing  the  National  Budget.  This 
Is  Impossible  In  the  face  of  such  heavy  Federal  expenditures. 
This  can  be  taken  Oare  of  when  the  recovery  program  is  more 
advanced. 

I  would  secxire  the  bonus  bill  enactment  with  a  prevision  for 
$1,000,000,000  for  Its  financing  to  be  paid  by  Issuance  of  silver 
certificates,  thus  causing  slight  but  controlled  inflation.  This 
would  add  Impetus  to  national  recovery. 

I  would  encourage  foreign  trade  with  the  United  States  through 
permanent  representatives  stationed  abroad. 

Stamp  out  the  dole  as  it  Is  un-American. 

Stay  out  of  the  World  Coiirt,  League  at  Nations,  and  avoid 
foreign  entanglements. 

Stop  squandering  public  moneys  on  dredging  unnavlgable 
rivers  and  useless  attempts  to  grow  forests  on  barren  plains. 

Stop  making  Federal  laws  that  encroach  upon  State  rights. 

Wo\ild  not  require  taxes  on  Incomes  of  less  than  95,000  but 
would  Increase  taxes  on  incomes  and  inherltanoea  in  the  higher 
brackets. 

Orant  loans  to  Infant  aircraft  manufacturers  and  transport 
companies,  slightly  Increase  our  standing  Army,  and  encourage- 
ment of  National  Ouard  training. 

Maintain  navy  comparable  to  the  xutvles  of  other  great  powers. 

With  these  things  accomplished  the  United  States  would  gain 
the  admiration  of  the  civilised  world  and  result  In  a  happy,  pros- 
perous, and  contented  people. 

SKNAR  nntOLLXD   BILLS  SIGHBD 

The  SPEAKER  announced  his  signature  to  enrolled  bills 
of  the  Senate  of  the  following  titles: 
S.  314.  An  act  for  the  relief  of  Vito  Valentino;  and 
S.  1052.  An  act  for  the  relief  of  the  Washington  Post  Co. 

BILLS   PRISENTKO    TO  THB   PRXSIOKIfT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to 
the  President,  for  his  approval,  bills  of  the  House  of  the 
following  titles: 

H.  R.  59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  in  the 
State  of  Georgia,  and  for  other  purposes;  and 

H.  R.  2739.  An  act  to  extend  further  time  for  naturaliza- 
tion to  alien  veterans  of  the  World  War  imder  the  act 
approved  May  25.  1932  (47  Stat.  165),  to  extend  the  same 
lulvileges  to  certain  veterans  of  countries  allied  with  the 
United  States  during  the  World  War,  and  for  other  pur- 
poses. 


ASJOUUnOENT 
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Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  B  o'clock 
and  33  minutes  p.  m.)  the  House  adjourned  until  tomoTnur, 
Friday,  June  21.  1935,  at  12  o'clock  noon. 


EXECUTIVE  COMMUNICAnONS,  ETC. 

Under  clause  2  of  rule  XXIV.  executive  communications 
were  taken  frc«n  the  Speaker's  table  and  referred  as  follows: 

387.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting,  pursuant  to  Public  Resolution  No. 
18,  Seventy-third  Congress  (S.  J.  Res.  74),  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  the 
State  of  New  Mexico  on  January  1.  1935;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

388.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting,  pursuant  to  Public  Resolution  No. 
18,  Seventy-third  Congress  (S.  J.  Res.  74).  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  the 
State  of  Oregon  on  January  1.  1935;  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

389.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting,  pursuant  to  Public  Resolution  No. 
18,  Seventy-third  Congress  (S.  J.  Res.  74),  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  the 
State  of  Utah  on  January  1,  1935:  to  the  Committee  on 
Interstate  and  Foreign  Commerce. 

390.  A  letter  from  the  Chairman  of  the  Federal  Power 
Commission,  transmitting,  pursuant  to  Public  Resolution  No. 
18.  Seventy-third  Congress  (S.  J.  Res.  74),  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  tho 
State  of  New  Hsmipshire  on  January  1,  1935;  to  the  Commit* 
tee  on  Interstate  and  Foreign  Commerce. 

391.  A  letter  from  the  Secretary  of  War.  trananitting  pur- 
suant to  section  10  of  the  Flood  Control  Act,  approved  May 
15,  1928,  a  letter  from  the  Chief  of  Engineers,  United  States 
Anny.  dated  June  17.  1935.  submitting  a  report,  together 
with  accompanying  papers  and  Illustrations,  containing  a 
general  plan  for  the  improvement  of  Little  Miami  River, 
Ohio,  for  the  purposes  of  navigation  and  efDclent  develop- 
ment of  Its  water  power,  the  control  of  floods,  and  the  needs 
of  irrigation;  to  the  Committee  on  Flood  Control. 


REPORTS   OF   COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xni, 

Mr.  MAVERICK:  Committee  on  Military  Affairs.  H.  R. 
3419.  A  bill  to  repeal  a  portion  of  section  12  of  the  act  ap- 
proved May  18.  1917  (40  Stat.  82) ;  without  amendment 
(Rept.  No.  1274) .    Referred  to  the  House  Calendar. 

Mr.  GAMBRILL:  Committee  on  Naval  Affairs.  H.  R. 
8140.  A  bill  to  provide  for  the  retirement  and  retirement 
annuities  of  civilian  members  of  the  teaching  staffs  at  the 
United  States  Naval  Academy  and  the  Postgraduate  School, 
the  United  States  Naval  Academy;  without  amendment 
(Rept.  No.  1275) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  LESINSKI:  Committee  on  Immigration  and  Naturali- 
zation. H.  R.  4340.  A  bill  to  restrict  habitual  commuting 
of  aliens  from  foreign  contiguous  territory  to  engage  in 
skilled  or  unskilled  labor  or  employment  In  continental 
United  States;  with  amendment  (Rept.  No.  1276).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  8555.  A  bill  to  develop  a  strong  American 
merchant  marine,  to  promote  the  commerce  of  the  United 
States,  to  aid  national  defense,  and  for  other  purposes;  with- 
out amendment  (Rept.  No.  1277).  Referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union. 
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>RT8  OP  OOMIOTTSBS  ON  PRIVATE  BILLS  AND 
RSSOLUnONS 

Under  claoM  3  of  rule  zm. 

Mr.  ROOSRfl  of  New  BaniXMhlre:  Committee  on  Mllitery 
Affatra.  8.  467.  An  ac4  for  tbo  rcUei  of  John  W.  Beck; 
frtHboat  amendment  (Sept.  No.  U12).  Referred  to  the  Com- 
mittee of  th«  Wbolt  Bbofit. 

Ux.  ROOSR8  of  New  Banpilitre:  Committee  on  Military 
AMatn,  8.  iM.  Aa  aet  f or  the  relief  of  MaErtno  Ambrogl; 
without  amendment  (Rept.  No.  1273) .  Referred  to  the  Com- 
flBtttee  of  the  Wb(de  Bouae. 


PUBLIC  BHI^  and  RESOLUTIONS 
UndBT  daiMe  3  of  rule  XXn.  public  bills  and  reeointtone 

introduced  and  severally  rtferred  as  follows: 
■r  Mr.  KKNNXT:  A  blU  (B.  R.  tftSS)  to  authorise  the 
purchase  of  the  bu2t  of  Abraham  Tdhywtn  by  Charles  Henry 
I :  to  the  Committee  on  the  Library. 
Mr.  MCRKTNOLD6:  A  bill  (H.  R.  ft686>  granting  the 
of  rmifTSW  to  the  State  of  Tenneasee  and  eertain 
of  iU  potttkal  subdirisiona  to  cocwtruci,  maintain,  and  oipvt' 
ate  a  toll  brklge  across  tte  TBoneasee  River  at  cr  near  a 
point  between  Dayton  and  Decatur.  T<enn.;  to  the  Com- 
mlttea  on  Interstate  and  Foreign  Commerce. 

By  Mr.  SUMNSBS  of  Texas:  A  bill  (H.  R.  t5«7)  to  amend 
an  act  entitled  "An  act  to  fa^sMlih  a  uniform  system  of 
bankruptcy  throughout  the  United  States  ",  approved  July 
L  ISM,  and  acts  amendatory  thereof  and  supi^mcntary 
thftroto;  to  the  Committee  on  the  Judiciary. 

By  Mr.  ROOXRS  of  Oklahoma  (by  departmental  request) : 
A  bin  (B.  R.  t5M)  to  authorize  the  depoaU  and  investment 
of  Indian  funds:  to  the  Coounittee  on  Indian  Affairs. 

Br  Mc  BLAND:  Reaolutkm  (H.  Res.  2«S)  for  the  con- 
atmaUan  of  H.  R.  1665;  to  the  Committee  on  Rules. 

By  Mr.  NICHOLS:  Resolution  (H.  Res.  SM)  authorislnf 
the  Committee  on  Territories  to  bold  hearings  on  H.  R.  3034: 
to  the  Committee  on  Rules. 
Alia  reaohitkm  (H.  Rea.  T70)  pnrrlding  expenses  for  hear- 
by  House  Reaohition  299;  to  the  Committee 


Under  clause  S  of  mk 


memorials  were  presented  and 


By  the  8FBAKBR:  Memorial  oi  the  Legislature  of  the  State 
of  California,  supporting  Senate  bill  1793:  to  the  Committee 
on  Indian  Aifalra. 


PRIYATB  BIU4S  AND  RESOLUTIONS 

Undnr  dauae  1  of  rule  JL2UI.  private  blOa  and  resohxtlons 
Introduced  and  severally  referred  as  foIUvwa: 

By  Mr.  PIEBINOER:  A  bill  (H.  R.  8589)  granting  an  In- 
crease of  penakm  to  Racbael  M.  Kuhn;  to  the  r^^mmxttmm  qq 
Invalid  Fnsions. 

By  Mr.  ROBBS:  A  taffl  fH.  R.  8590)  for  the  relief  of  Mrs. 
Wtte  McNeOy  Tbdd:  to  the  Committee  on  Claima. 

By  Mr.  KOFPUOiANN:  A  bffl  (H.  R.  8891)  granting  a 
pmston  to  Rose  D.  Carletoo:  to  the  Committee  on  Fraalona. 

By  Mr.  MABOfT:  A  bill  (H.  R.  8593)  granting  a  pension  to 
Charles  B.  Waters;  to  the  Conunfttee  on  **— ***~«f 

AJeo,  a  bill  (H.  R.  8593)  for  the  rvllef  of  wnBam  R.  Har- 
zti:  to  the  OuaanHtoe  on  Mllftary  Affairs. 

Also,  a  MH  <R.  R  1694)  granting  a  pensian  to  Jimmle 
Bibtet  Walsh:  to  the  OHBBlttoe  en  Mntons. 

By  Mr.  QU1NN:  A  Ml  (H.  R.  fl9B>  to  correct  the  naval 
raeord  of  Bmanoel  R.  McCwker;  to  the  Committee  on  Naval 
Affairs. 

By  Mr.  SHORT:  A  bill  (H.  R.  8S96)  gr<uitlng  a  penioD 
to  Muj  Jane  PattafMB;  to  the  Committee  on  InvaHd 


1  of  nde  ZXn.  petltk—  and  papers  were 
laM  on  the  Clerit's  desk  and  referred  as  fuBons. 

By  Mr.  ANDREWS  of  New  York:   PeUUon  of  the 
«C  the  state  of  New  Tork.  urging  allocation  of 


funds  by  Secretary  Ickes  for  alum  clrarance  in  borough  of 
Brooklyn.  N.  T.;  to  the  Committee  on  Ways  and  Means. 

•994.  Also,  petition  of  tba  miHifure  of  the  Stete  of  New 
York,  urging  enactment  of  lagMatton  to  hiwawtie  Inunlgra- 
tion  laws  for  reuniting  of  persons  and  families:  to  the  Ooia- 
mittee  on  Immigration  and  Naturalization. 

8925.  Also,  petition  of  the  Legislature  of  the  State  of  New 
Yock,  urging  legislation  for  the  relief  of  George  S.  Ward,  a 
cttiKn  of  New  York:  to  the  Committee  on  Claims.  v 

8926.  Also,  petition  of  the  Legislature  of  the  Stete  of  New 
York,  urging  repeal  of  curr^it  taxes  on  sales  of  gasoline:  to 
the  Committee  on  Ways  and  Means. 

8827.  Also.  peUtlon  of  the  Legislatinre  of  the  State  of  New 
York,  favoring  legislation  to  commemorate  General  Pulaski'^ 
birthday:  to  the  Committee  on  the  Judiciary. 

8928.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  referring  to  legislation  for  regulation  in  interstete 
commerce  by  motor  carriers;  to  the  Committee  on  IntersUte 
and  Foreign  Commerce. 

^929.  Also,  petition  of  the  Legislature  of  the  State  of 
New  York,  recommending  public  works  for  the  benefit  of  the 
city  of  Cohoes.  N.  Y:  to  the  Committee  on  Ways  and  Means. 

8930.  Also,  peUtion  of  the  Legislature  of  the  State  of  New 
York,  favoring  passage  of  the  social  aecurity  blU;  to  tha 
Committee  on  Ways  and  Means.  , 

893L  Also.  peUtkm  of  the  Legialature  of  the  State  of  New 
York,  urging  legislation  to  prevent  lynching;  to  the  Com- 
mittee on  the  Judiciary. 

893Z  By  Mr.  FORD  of  California:  Joint  Resokition  No. 
22,  of  the  California  Aasembly,  requesting  the  President  and 
the  Congress  to  cause  an  invitation  to  be  extended  to  tho 
peoples  of  the  world  to  participate  In  the  Pacific  Exposition 
at  Loo  Angeles  during  1937-38;  to  the  Committee  on  Foreign 
Affairs. 

8933.  Also,  resotutfon  of  the  Caltfomla  Legislature,  memo- 
rializing Congress  to  repeal  the  act  entltied  "An  act  to  amend 
the  Tariff  Act  of  1930  ".  by  which  reciprocal  trading  pacte 
are  being  secretly  negotiated;  also.  CaUfomia  Assembly  reso- 
lution, asking  that  military  training  and  service  be  accorded 
to  all  citizens  alike  without  con.tldaratkin  of  race  or  colrar; 
and  California  AasemMy  reaotaClon  petitioning  the  Presi- 
dent to  give  favorable  consideration  to  Senate  bin  1793. 
which  provldea  relief  for  the  Indiana  of  California:  to  the 
Committee  on  Ways  and  Means. 

8934.  Also,  resolution  of  the 
morializlng  Congress  to  pass  a 
BpanMi-Amarlcan  War 
Bwt  tending  the  Pie&ldmt  and 
ative  employment  for  the  blind 
and  ito  imciMiliaM:  mm 
Congress  to  make  amends  to  those  disabled  war  veterans 
wbo  have  been  deprived  of  their  just  and  lawful  compen- 
sation; to  tha  Committee  on  Penatons, 

8935.  By  Mr.  JOHNSON  of  Texas:  Petition  of  David  Mur- 
phy, vice  president  City  National  Bank:  C.  A.  Chambers. 
managrr  Munger  Cotton  Oil  Ca;  J.  Sandford  Smith,  presi- 
dent Prendergast  Smith  National  Bank:  Mexia  Chamber  of 
Commerce,  all  of  Mexia,  Tex.,  opposing  tha  Dockweiler  bill, 
eliminating  Inedible  Philippine  coconut  oil  from  excise  tax; 
to  the  Committee  on  Ways  and  *^f["* 

8938.  By  Mr.  KRAMER:  Resohitlan  of  the  Assembly  of 
the  California  Leglslatare,  relative  to  memortallilng  the 
Fn^&tUt  azKl  congress  of  the  United  Stetea  to  aiake  amends 
to  thooe  dtaabled  war  wtorwM  who  have  been  deprived  of 
their  just  and  lawful  compenaation:  to  the  Oonmtttee  on 


CaUfomla  Assembly,  me- 
biU  restoring  pensions  to 
a  resolution  me- 
to  provide  remuncr- 
of  the  United  SUtes 
the  President 


8937.  Also,  resolution  of  the  Assembly  of  the  CaUfomia 
Legislature,  relative  to  memorializing  Congress  to  pass  a  bill 
i«atevtaig  pentfona  to  flpanlsh-Ameriean  War  veterans;  to 
the  Oonmlttee  on  Penstona. 

8998.  Alao.  resolution  of  the  Assembly  of  the  CaUfomia 
Legislature,  rriatlve  to  memoriattzing  the  President  and  the 
of  the  Xtatted  Stetas  to  enact  House  bin  6828.  which 
to  provide  remunerative  employment  for  the  blind 
dtlaens  of  the  United  States  and  its  possessions,  and  urging 
the  Committee  on  Labor  of  the  House  of  Representativea 


to  expedite  consideration  favorable  to  said  bill;  to  the  C(nn- 
mittee  on  Labor. 

8939.  By  Mr.  PPEIPER:  Petition  of  Branch  Y,  Local  4. 
National  Federation  Federal  Employees,  Stapleton.  Staten 
Island.  N.  Y..  favoring  House  bills  8458  and  8459;  to  the 
Committee  on  the  Civil  Service.  ^ 

8940.  By  Mr.  RUDD:  Petition  of  Branch  Y.  Local  4.  Na- 
tional Federation  Federal  Employees'  St.  George.  Staten 
Island.  N.  Y.,  favoring  the  30-day  annual  cumulative  leave 
bill  (H.  R.  8458)  and  15-day  cumulative  sick  leave  bill  (H.  R. 
8459) :  to  the  Committee  on  the  Civil  Service. 

8941.  By  the  SPEAKER:  Petition  of  the  city  and  county 
of  Honolulu,  Hawaii:  to  the  Committee  on  the  Territories. 


SENATE 

Friday,  June  21,  1936 

(Legislative  day  of  Monday.  May  13.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THE   JOnSMAL 

On  request  of  Mr.  Robiicson.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Thursday.  June  20.  1935.  was  dispensed  with,  and 
the  Journal  was  approved. 

MKSSAGK  ntOM  THK  HOT78I 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan,  one  of  its  reading  clerks,  announced  that  the 
House  had  agreed  to  the  amendment  of  the  Senate  to  the 
joint  resolution  <H.  J.  Res.  147)  authorizing  the  erection  of 
a  moniunent  to  Groves-  Cleveland  in  Washington.  D.  C. 

The  message  also  announced  that  the  House  had  disagreed 
to  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7260)  to 
provide  for  the  general  welfare  by  establishing  a  system  of 
Federal  old-age  benefits,  and  by  enabling  the  several  States 
to  make  more  adequate  provision  for  aged  persons,  blind 
persons,  dependent  and  crippled  children,  maternal  and  child 
welfare,  public  health,  and  the  administration  of  their  unem- 
ployment compensation  laws:  to  establish  a  Social  Security 
Board;  to  raise  revenue;  and  for  other  purposes;  agreed  to 
the  conference  asked  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Doughton,  Mr. 
Samttxl  B.  Hill.  Mr.  Cttllen.  Mr.  Treaowat.  and  Mr.  Bach- 
ARACH  were  appointed  managers  on  the  part  of  the  House  at 
the  conference. 

ENROLLED   BILLS  AND   JODTT   RESOLXmON   SIGNED 

T^e  message  further  announced  that  the  Speaker  had 
af&xed  his  signature  to  the  following  enrolled  bills  and  joint 
resolution,  and  they  were  signed  by  the  Vice  President: 

S.  314.  An  act  for  the  relief  of  Vlto  Valentino: 

S.  1052.  An  act  for  the  relief  of  The  Washington  Post 
Co.:  and 

H.  J.  Res.  147.  Joint  resolution  authorizing  the  erection  of 
a  monimient  to  Grover  Cleveland  in  Washington,  D.  C. 

STTPPLEMENTAL  ESTHCATB,  LIBRARY  OV  CONGRESS    (8.  DOC.  NO.  74) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  Stetes,  transmitting 
a  supplemental  estimate  of  appropriation  (relative  to  books 
for  the  adult  blind)  for  the  legislative  esteblishment.  and 
pertaining  to  the  Library  of  Congress,  fiscal  year  1936.  in 
the  sum  of  $75,000,  which,  with  the  accompansring  papers, 
was  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 

STTPPLEKENTAL  ESTIMATE.  NATIONAL  CAPITAL  PARK  AND  PLANNINO 
COlfMISSION   (S.  DOC.  NO.  73) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  Stetes,  trans- 
mitting a  supplementel  estimate  of  appropriation  for  the 
National  Capital  Park  and  Plazming  Commission,  to  be  Im- 
mediately available  and  to  remain  available  imtll  expended, 
amounting  to  $800,000,  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  be  printed. 


SUPPLEMENTAL  ESTIMATES.  DEPARTMENT  OP  THE  XNTKRXOI 

(S.  DOC.  NO.  72) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
mimication  from  the  President  of  the  United  Stetes,  trans- 
mitting two  supplemental  estimates  of  appropriations  (per- 
taining to  legislative  expenses.  Territory  of  Alaska,  1935,  and 
the  temporary  government  for  the  Virgin  Islands,  1936)  for 
the  Department  of  the  Interior,  fiscal  year  1935,  $3,050.  and 
for  the  fiscal  year  1936,  $40,000;  in  all,  $43,500,  which,  with 
the  accompanjring  papers,  was  referred  to  the  Committee 
on  Appropriations  and  ordered  to  be  printed. 

STTPPLEMENTAL   ESTIMATE.    PETROLET7M   ADMINISTRATION    (S.   DOC. 

NO.  75) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  Stetes,  trans- 
mitting a  supplemental  (revised)  estimate  of  appropriation 
for  the  Department  of  the  Interior,  fiscal  year  1936,  in  the 
amount  of  $600,000  (being  a  substitute  for  the  estimate 
transmitted  to  Congress  under  dat^  of  May  15,  1935,  and 
printed  in  H.  Doc.  No.  186,  74th  Cong.),  to  carry  out  the 
provisions  of  law  to  regulate  interstete  and  foreign  com- 
merce in  petroleum  and  ite  producte  by  prohibiting  the 
shipment  in  such  commerce  of  petroleum  and  ito  producte 
produced  in  violation  of  Stete  law.  ete.,  which,  with  the 
accompanying  paper,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

PETITIONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  following 
concurrent  resolutions  of  the  Legislature  of  the  Stete  of  New 
York,  which  were  referred  to  the  Committee  on  Commerce: 

Whereas  In  1921  the  States  of  New  York  and  New  Jersey  entered 
into  a  compact  whereby  they  xindertook  the  future  planning  and 
development  of  the  port  of  New  York  and  created  the  Port  of  New 
York  Authority  as  their  Joint  agent  and  trustee  to  provide  ade- 
quate highway  and  railway  communication  within  the  port  of  New 
York  district;  and 

Whereas  in  1922,  with  the  approval  of  Congreat,  the  two  States 
adopted  a  comprehensive  plan  for  the  development  of  the  port  of 
New  York,  with  particular  regard  to  railroad  facilities  and  Im- 
provements; and 

Whereas  In  1931,  by  chapter  47.  Laws  of  New  York,  1931.  and 
chapter  4,  Laws  of  New  Jersey,  1931,  the  two  States  declared  and 
agreed  that  the  vehicular  traffic  movement  across  the  waters  be- 
tween the  States  of  New  York  and  New  Jersey  constituted  a  general 
movement  of  traffic,  and  further  agreed  that  the  construction, 
maintenance,  operation,  and  control  of  all  such  bridges  and  tunnels 
heretofore  and  hereafter  authorized  by  the  two  States  should  be 
unified  under  the  Port  Authwity;  and 

Whereas  the  Port  Authority  Is  now  operating  the  Oeorge  Wash- 
ington Bridge  and  the  Holland  Tunnel,  constructed  at  an  aggre- 
gate cost  of  approximately  $95,000,000,  and  is  engaged  In  the  con- 
struction of  the  Mldtown  Hudson  Tunnel  at  a  cost  of  approximately 
$38,000,000,  which  said  facility  was  included  In  the  comprehensive 
program  of  public  works  pursuant  to  the  National  Industrial  Re- 
covery Act,  and  Is  now  in  the  coxirse  of  construction;  and 

Whereas  in  1890  the  North  River  Bridge  Co.  prociired  a  cor- 
porate charter  from  Congress  authorizing  it  to  construct  a  railroad 
and  vehicular  bridge  across  the  Hudson  River  between  the  State 
of  New  Jersey  and  the  city  of  New  York,  and  to  biilld  freight  termi- 
nals In  connection  therewith;  and 

Whereas  the  said  company  originally  planned  to  build  such  bridge 
in  Hoboken,  N.  J.,  but  has  revised  and  altered  its  plans  and  now 
intends  to  build  It  In  the  vicinity  of  Fifty-seventh  Street  and  to 
a  corresp>ondlng  point  over  the  Hudson  River  in  the  State  of  New 
Jersey;  and 

Whereas  although  45  years  have  elapsed,  such  bridge  has  not  been 
constructed  and  the  plans  therefor  are  still  on  paper  and  the  two 
States  have  since  developed  and  are  effectuating  a  railroad  and 
vehlcvilar  program  In  the  port  district;  and 

Whereas  there  Is  not  and  will  not  for  many  yean  to  come  be 
sufficient  vehicular  traffic  across  the  Hudson  River  in  the  mid- 
Manhattan  area  to  justify  the  construction  of  both  the  Mldtown 
Hudson  Tunnel  and  the  proposed  Fifty-seventh  Street  bridge;  and 

Whereas  the  proposed  bridge  is  In  direct  conflict  with  all  ele- 
ments of  the  carefully  conceived  plans  of  the  two  States  for  the 
solution  of  the  railroad  and  vehlcular-commimication  problems 
in  the  port  of  New  York  district,  and  tends  to  place  these  plans 
and  the  interests  of  the  two  States  in  Jeopardy  and  Is  contrary  to 
sound  Federal  and  State  f>ollcy:  Now,  therefore,  be  it 

Resolved  (if  the  senate  concur).  That  the  President  and  Con- 
gress of  the  United  States  are  hereby  memorialized  and  requested 
to  repeal  the  charter  of  the  North  River  Bridge  Co.,  which  was 
granted  by  act  of  Congress  of  the  United  States  (ch.  689. 
1889-90.  61st  Cong.,  and  Public  Act  No.  360,  67th  Cong..  1922) ;  and 

That  a  cc^y  of  this  resolution  be  transmitted  by  the  Secretary 
of  State  to  the  President  and  Vice  President  of  the  United  States, 
to  tlie  Speaker  of  the  House  ot  Representatives,  and  to  each  Mem- 
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VW    of    tte    UBltMl 


CbainplAln  And  Srl« 
to  ft  iMfl*  nuabcr 


of  th« 
•och  portion 


tlM  canal  Is  no  longer  naed  for  nartgm- 

that  KKh  canal  or  watenray  be  ebangad 
^   ^  aMMavfaaaMi  atrattBa  or   cbaanel   traoa   a  point   known   a* 
o^Mta  Watr  Wo.  1 "  of  tho  old  r?K^w*pi^««  Canal  to  the  northerly 
'  of  tb*  elty  of  OeCioaa.  tlriH  pi— ilm  any  useful  feature* 
^rtbla  tor  waMr  pgwai  or  aMwr  pttq^ow:  and 
iH^ul  aad  Bseanary  work  veald  be  of  great  beo*- 
St  to  tM  dty  of  Oohoaa  and  the  8Uto  at  large  and  would  provide 
iMIilnjiaaal  MBtf :  Mow.  tharifoffia.  be  li 

M*»olved  (If  the  acnaU  ooecvr).  Tliat  the  Federal  Public  Works 
I  be  and  raifMctluUy  la  hereby  ■MOMrtaUaed  to  tn- 
m   the   eontemplated    pubUc-works   project    the    aforesaid 
and  be  tl  farther 

Um  senate  eoncar).  "Aai  aaeh  admtnlstrataan  ba 
n^eetfuUy  lequestod  to  allocaU  such  funds  to 
project;  and  be  It  fxirther 

the  senate  eoocnr),  Ttiat  copies  of  this  reeolritlon 

tt  to  the  flecretary  of  the  Interior   of   the  U&lted 

Mhen  of  the  PubUc  Works  Admlnlstratloa,  and  to 

of  Oo^rsaa  of  the  Cnliad  Statea  Senate  elected  from 

of  NMvTork. 


af  the  Army  M^*Tfbl 

In  a  boapltal  wlUUn  the  State 


Tb*  Vies  PRESIX3BNT  hlao  laid  before  tbe  Senate  tlte 
foOowlnv  caacarrent  resolotkm  of  the  LesUlature  of  ttas 
State  of  Htm  York,  which  vaa  referred  to  the  Oommlttee  on 


the  Ooagrsss  of  the  United  Staiaa  of  Amertoa  has 
possd  a  tas  opon  aU  salea  of  gaeoltne;  azid 
Whaiaaa  the  State  of  Mew  York  and  the 
the  United  Statee  have  already  liapneert  taxea 

Whereas  the  Pcderal  tax  on  such  sales  Is  tintlmely  and  pro- 
hibftrve  and.   coupled   wtth   the  reepecttrs  State   taxes   on   such 
burden  upon  the  usere  of  gasoline   beyond  that 
caxry  and  beyond  that  vhlch  the  traflo 


I' 


the  tr—*fir»  ef  salee  of  i—olfe  should  properly  be 
loft  to  the  exctosive  vee  of  the  Statea  as  a  nsans  of  providing 
for  road  cooatrucUon  and  maintenance  and  miiplii/iuam 
tasr.  miiiiiiii.  be  R 
(tf  the  senate  eonetir) .  That  the  Oongreas  of  the  United 
and  it  la  hereby,  reepeetfuny  memonallaad  to  enact 
tritll  all  convenient  speed  such  legislation  as  may  be  necessary  to 
iMHrti  the  Mderal  gaeoltne  sales  tax  and  to  surrender  to  the 
Statea  exeiualTely  the  power  to  tax  such  sales  In  the  future:  and 
be  It  further 

(tf  the  senate  concur).  That  a  copy  of  this  reaolutlon 

to  the  Clerk  of  the  Bouse  of  Bsprese  ntatlves.  the 

of  the  United  Statee  Senate,  and  to  each  Member  of  Con- 

from  the  State  of  Ifew  Tork.  and  that  the  latter  be 

uifled  to  use  their  beet  oOcee  to  procuie  the  enactment  of  such 

as  wfil  ^"■'■■nif****'  tbe  purpoeea  of  this  reeolutlon. 


„ Oeerge  8.  Ward,  a 

Corpa,  recently  has  been  a  needy 
of  New  Tork:  and 

Whsteae  the  physical  disability  from  which  the  said  George  8. 
Ward  has  stiffered  is  reported  to  have  directly  resulted  from  his  vol- 
untarlly  submlctlng  to  medical  experlmenta  under  th«  direction  of 
Army  medlcaJ  oflBcers:  and 

Whereas  tfte  said  George  8.  Ward  has  been  publkdy  credited  with 
having  been  instnimental  In  eliminating  tha  aeourge  of  typbaAd 
fever;  and  ^  .  ^  _^ 

Whereas  his  impairment  In  hsalth  resulting  from  such  experi- 
ment has  contributed  to  the  cause  of  his  prearat  financial  dlatroM 
to  tbs  extent  that  he  has  become  tn  part  dependent  upon  the  publlo 
for  support;  and 

Whereas  certain  le«;Ulatlon  Is  now  pending  In  the  Congress  of  the 
xmited  SUtes  designed  to  compensate  the  said  George  S.  Ward  for 
hie  great  courage  and  setf-eaertflee  In  the  cause  of  puMlc  health: 
Now.  therefore,  be  it 

Resolved  (If  the  senate  ooncur).  That  the  Congrees  of  the  United 
States  be.  and  hereby  is.  res|>ectf\tlly  memorialised  to  enact  such 
legislation  to  provide  a  suitable  pension  to  'iie  said  public  bene- 
factor; and  be  It  further 

Resolved  (If  the  senate  concur).  That  a  oopy  of  this  reaolutlon  be 
transmitted  to  tha  Clark  of  tha  Bouee  of  BepresantaOves.  to  the 
Secretary  of  the  Senate,  and  to  each  Member  of  Congrees  and  United 
Statee  Senator  elected  from  the  State  of  New  Tork. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  resolution  of  the  Legislature  of  the  State  of  New 
York,  whiefa  was  ordered  to  lie  cm  the  taMe: 

Whereas  a  reeolutlon  provldtng  for  the  President  of  the  United 
Statee  ef  Amerlea  to  proclaim  Oetabsr  II  of  each  year  aa  "  General 
Pulaski's  Memorial  Day  "  for  tbe  obeerraafoe  and  commamorafclaa 
of  the  death  of  Brig.  Gen.  Caslmlr  Pulaski  is  now  pending  in  tha 
present  session  of  the  United  Stetes  Cbngreas;  and 

—  the  11th  day  of  October.  ITTO.  la  the  date  In  American 

^   of  the  heroic  death  of  Brig.  Gen.  Caslmlr  Pulaski,  who 

died  hxyta  wounds  received  on  October  9.  ITT9,  at  the  siege  of 
savannah.  Ga.:   and 

Wheraaa  the  Stataa  of  flitsiiissi.  Callfomla.  Connecticut.  Dela- 
vrare.  mizwia,  Indiana.  Kaatweky.  Loolslana.  Maryland.  Massa- 
chusetts. Michigan.  Minnesota.  Missouri.  Nebraska.  New  Hamp- 
shire. New  Jersey.  New  York.  Nevada,  Ohto,  Pennsylvania,  South 
Oarailna.  Tanneeeee,  Tbxas.  Wast  ▼hrgtnla,  Wlsocmsln.  and  other 
Statea  ef  the  Union,  through  legtelatlve  enactoasnt  designated 
October  11  of  each  year  aa  "  Oaneral  Pulaakl'a  Memorial  Day"; 
and 

Whereas  it  is  fitting  that  the  recurring  anniversary  of  this  day 
be  oommemorated  wtth  suitable  patriotic  and  public  exercises  in 
obssrvlng  and  coasmemoratii^  the  heroic  death  of  this  great 
American  hero  of  the  Bevolutlonary  War;  and 

Whereas  the  Congrees  of  the  United  Statee  of  America  has  by 
IsgMattve  enactment  dealgnated  October  11.  1839:  October  11. 
IMl:  October  11.  iwa;  and  October  11.  1934.  to  be  General  Pulaski's 
Msnorlal  Day  In  the  United  Statea  of  Amerlea:  Mow.  therefore,  be  it 

Betolved  bf   the  8enaU  and  Aaaembljt  o/   the   State   o/   Seta 


Tte  TICE  KKJnUDgfT  alao  laid  before  the  Senate  tlM 
foUowlsf  eonctirre&t  resolution  of  the  Legislature  of  ttaa 
fltete  of  New  York,  which  was  ref crrad  to  the  Committee  on 


of  oxu*  Fsderai  immigration  laws 

the  cause  of  separating  persona  law- 

trom  their  wlvaa  and  tamlUea 


la.  and  hM  been  in  the 


fmhr  residing  tn  the  Uhltod 

tydaDylng  to  such  wlvee  and  famtllsa  entranea  Into  this  country. 


soch  separatkm  of  families  strikes  at  tlie  very  founda- 
of  our  sodal.  sconomlc  and  political  structure  and  tends  to 
our  klsale  of  home  and  family  life  and  break  down  Ua 
upon  our  national  existence,  and 
such  a  situation  peceasltstes  tha  separate  malntmance 
ntilde  the  United  Statea  by  such  persoos  lawfully  ra- 
tttin€  la  this  ooontry.  resulting  in  the  snnual  exportation  of  large 
waam  at  asooey  earned  in  the  United  Stataa  to  foreign  oountrlaa 
for  aaBh  support  and  mafntenanre :  Now  be  It 

Btsof—rf  (if  tha  asnnta  concur) .  That  the  Congress  of  the  United 
Statea  ha  and  It  hwaby  t»  reapeetfuUy  meaorlaltaad  to  enact  with 
all  eonvenlent  ifteed  such  leglalattrm  as  may  be  nooaasary  to 
nnmsnlw  tha  tmrnlgratlon  laws  of  tha  United  Statea  and  to  pro- 
vide tor  tba  reuniting  of  such  peraooa  and  their  famniea;  and  be 
It  fxirthar 

JMaoiaed  (it  the  senate  coaeur).  That  a  oopy  of  this  rseolutkMH 
ha  tnuoamlttad  to  the  CMrk  of  the  Houae  of  Heprassntsttves  of 
tba  Uhlted  Stataa.  tha  Secretary  of  the  Uhited  Statea  Senate,  and 
to  each  Member  of  Oos^sss  elected  from  the  Stat4>  of  New  York 
and  that  the  hUtar  be  urged  to  uae  their  heat  ofloss  to  procure 
the  enactment  of  such  Isgltlafloa  aa  wlU  aooampUah  the  purposes 
of  tblB  teemtutlnn 

Tb*  Vies  FfUSIDENT  also  laid  before  the  Senate  the  fol- 
lovliic  concnrrent  rentutiOQ  of  the  Ledslaturc  of  the  State 
of  New  York.  wJbich  mm  iwfared  to  the  Cnmwittffa  on  MUi- 


1  That  we  hereby  bj— mlsllim  and  petition  the  Congrees  of 
the  United  States  to  pass,  and  the  Preeldent  of  the  United  Stetaa 
to  approve,  if  paaMd.  the  General  Pulaski's  Memorial  Day  reeolu- 
tlon now  pending  In  the  United  Statee  Coagrsss. 

X  That  certified  ca|>lea  of  this  reeolutlon.  properly  autbcntl- 
eated.  be  eent  forthwith  to  the  President  of  the  United  States, 
tbe  Vtoe  President  of  the  United  Statee.  the  Speaker  of  the  House 
of  RepraeentaUves  of  the  United  Statea.  and  each  of  the  United 
Statea  Senators  and  Repreaentatives  from  the  State  of  New  York. 

The  VICE  PRESIDENT  aim  laid  before  the  Senate  the 

following  concurrent  resolutions  of  the  Legislature  of  the 
State  of  New  York,  which  were  ordered  to  lie  on  the  table: 

Whereaa  the  LegMatura  of  tbe  Stale  of  Itaw  York  haa  prrvl- 
oiMiy  memortallaed  the  Ooogrsss  of  tbe  United  Statea  to  enact 
siach  leglslaUon  as  will  effectively  prevent  lynching  outragea 
which  continue  to  occur  from  time  to  tbne  In  soeoe  of  the  South- 
em  aad  Sowthwestsn  States;  and 

Whsreas  such  Isclnlatlow  Is  uevMitly  naadad  to  restore  In  our 
people  reapect  for  law  and  order,  and 

Whereas  there  Is  now  pending  tn  the  Senate  of  the  United 
Statee  a  bin  Introduced  by  Senator  CowrsasM  which,  in  the  ^^dg- 
msat  of  the  peo^  of  tbe  Stete  of  New  York.  wfU  accompltah  tha 
daalred  rseult;  Now.  therefore,  be  it 

Resolved  (if  the  senate  concur).  That  the  Congress  of  tha 
United  Stetes  be.  and  It  is  hereby.  respectfuUy  msmorlalized  to 
enaet  with  all  i  lai  sail  tart  9eed  tbe  Oast  Han  antUynritlag  bUl  or 
other  Uke  leglsUUon  which  wttl  prevent  tbe  punishment  or  de- 
struction of  persona  accused  or  8^lspocted  of  crime  In  any  other 
way  or  by  any  other  autbortty  than  by  dwe  process  of  law  and 
by  a  duly  eonetltoted  court  of  Juattoa:  and  be  it  further 

JTrrolrfff  (if  the  sinrl-  eoncur).  That  a  oopy  of  thU  resolutkm 
be  transmitted  to  the  Clerk  of  the  House  of  RepresenUUves  and 
the  Secretary  of  the  Senate  and  to  each  Member  of  Congreas 
eleeted  from  tbe  State  of  New  York,  and  that  the  Utter  be  urged 
to  \me  their  beat  aflorte  In  obtalnlat  the  pasaags  of  the  teglala- 
tlon  referred  to  hetaln. 

Whareaa  Preeldent  Prankim  D.  Roooevelt  offbred  a  aodal-aecurtty 
plan  of  permanent  employment  Insurance,  old-age  pensions,  and 
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benefite  to  needy  and  dependent  mothers  and  children  deaigned  to 
safeguard  the  average  citizen  In  future  periods  of  depression,  and 
as  more  fully  set  forth  in  his  message  to  Congress  on  the  17th 
day  of  January   1936;   and 

Whereas  pursuant  to  such  message  United  Stetea  Senator  Roasrr 
F.  Wacnxs,  of  New  York,  Introduced  blUs  In  the  Congress  of  the 
United  Statee  seeking  to  carry  out  theee  recommendations:  Now, 
therefore,  be  It 

Resolved  (if  tbe  senate  concur),  That  Congreas  be  memorialized 
to  adopt  the  aforesaid  bills  and  recommendations  as  proposed  by 
Senator  WACNsa;  imd  be  it  further 

Resolved  (If  the  senate  conc\ir).  Th»X  a  copy  of  this  reetdutlon 
he  transmitted  to  the  Secretary  of  the  Senate  and  the  Clerk  of 
tbe  House  of  Representatives  and  to  each  Member  of  Congress 
and  to  each  Senator  elected  from  the  State  of  New  York  at 
Washington.  D.  C. 

Resolved  (If  the  senate  concur).  That  the  Congress  of  the 
United  Stetes  be.  and  It  \b  hereby.  respectftiHy  memortallaed  to 
enact  with  all  convenient  speed  such  legislation  as  may  be  neces- 
sary to  provide  sulteble  and  adequate  regulation  of  the  trans- 
portetlon  of  persons  and  property  in  Interstete  and  foreign  com- 
merce by  motor  carriers  operating  motor  vehicles  for  compensa- 
tion, by  charter,  or  by  contract  on  the  public  highways  In  Inter- 
stete or  foreign  commerce;  and  be  it  further 

Resolved  (If  the  senate  concur),  That  a  oopy  of  this  resolution 
be  transmitted  to  the  Clerk  of  the  House  of  Repreeentetlves.  the 
Secretary  of  the  United  Stetes  Senate,  and  to  each  Member  of 
Congreas  elected  from  New  York  Stete. 

The  VICE  PRESIDENT  also  laid  before  the  Senate  reso- 
lutions adopted  by  the  Board  of  Supervisors  of  the  city  and 
county  of  Honolulu,  Territory  of  Hawaii,  requesting  the 
enactment  of  such  legislation  as  may  be  necessary  not  only 
to  authorize  the  issuance  of  bonds,  but  to  change  and  amend 
certain  items  in  bond  issues  and  the  spending  of  appropria- 
tions in  connection  therewith  for  the  city  and  county  of 
Honolulu,  which  were  referred  to  the  Committee  on  Terri- 
tories and  Insular  Affairs. 

Mr.  COPEXiAND  presented  a  resolution  adopted  by  the 
Master  Bakers  Association  at  Richmond  Borough.  Staten 
Island.  N.  Y..  favoring  the  prompt  enactment  of  legislation 
repealing  the  processing  tax  on  flour,  and  "that  the  sur- 
plus fund  of  $112,000,000  left  after  pairing  the  fanner  ap- 
proximately $440,000,000  be  returned  or  refunded  to  the 
baking  indus^  ",  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry. 

He  alao  presented  resolutions  adopted  by  the  Hebrew 
Mutual  Alliance,  of  New  Rochelle,  and  the  board  of  directors 
of  the  Hebrew  Sheltering  and  Immigrant  Aid  Society,  New 
York  City,  both  in  the  State  of  New  York,  favcHing  the  en- 
actment of  House  bill  8163.  known  as  the  "  Kerr  bill ",  per- 
taining to  the  deportation  of  aliens,  which  were  referred  to 
the  Committee  on  Immigratl(m. 

ATTrrUDK  OF  CANHXtS  TOWAIB  k.  k.  k. 

Mr.  SCHALI«.  Mr.  President,  I  ask  leave  to  print  a  letter 
from  Charles  J.  Meister,  who  is  president  of  the  Minnesota 
Canners  Association,  and  therefore  speaks  for  the  caimers 
of  Minnesota.  The  letter  gives  the  canners'  attitude  in  ref- 
erence to  the  A.  A.  A.  amendments  and  should  have  space 
in  the  Rkcord.  thereby  bringing  to  the  attention  of  Congress 
their  Just  views. 

I  also  ask  to  print  a  letter  from  Ouy  A.  Thomas,  chairman 
of  the  board  of  the  Commander-Larabee  Corporation,  of 
Minneapolis,  a  lawyer  and  prominent  business  man. 

I  also  ask  to  print  a  letter  from  farmer  Christ  Halvorsen, 
of  Milan,  Minn.,  which  speaks  for  itself  and  which  rein- 
forces Senator  Hastings'  speech  made  sometime  ago  in  the 
Senate  where  he  i^aced  in  the  Rkcord  letters  from  fanners 
all  over  the  country  showing  the  imdue  Influence  exercised 
upon  them  and  their  opinions  by  the  Secretary  of  Agricul- 
ture's office  and  his  appointees. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Minnesota? 

Mr.  BLACK.  I  object  I  may  not  object  at  a  later  time, 
after  I  shall  have  examined  the  letters  and  articles. 

The  VICE  PRESIDENT.    Objection  is  heard. 

Mr.  BLACK  subsequently  withdrew  his  obJecUon.  and  the 
letters  were  ordered  to  be  printed  in  the  Rkcord,  as  follows: 

FAjaMOMT,  Mom.,  May  28.  193S. 
Hon.  TBoacaa  D.  Scbauu. 

United  States  Senate,  Washington,  D.  C. 

DxAs  Sm:  We  wish  to  take  this  opportunity  of  thanking  you 
for  the  courtealee  extended  while  in  Washington  last  week.    It 


was  a  pleasure  to  call  on  yoa,  and  we  appreciate  very  much  the 
attitude  you  take  toward  o\ir  problems.  We  thought  It  policy 
to  put  In  writing  some  of  the  things  which  we  discussed  when  In 
your  office. 

As  you  remember,  our  business  concerned  mainly  the  amend- 
ments to  the  A.  A.  A.  bill,  with  special  reference  to  clause  8  of 
subsection  3.  section  4,  of  H.  R.  8052.  Under  this  licenses  could 
be  Imposed  on  canners  of  fruite  and  vegetebles. 

The  canners  have  not  opposed  the  A.  A.  A.  program  and  do  not 
oppose  It  at  present  except  for  the  one  feature.  Our  record  In 
the  past  has  been  one  of  cooperation  and  helpfulness,  for  when 
A.  A.  A.  requested  the  canners  to  Increase  the  price  to  the  grower 
this  was  done  to  the  satisfaction  of  the  A.  A.  A.  Prices  each  of 
the  last  2  years  have  increased  on  canning  crops  to  foUow  the 
program  which  they  have  set  out  on  making  our  prices  equal  to 
parity.  We  believe  our  records  show  that  we  have  gone  even 
further  than  was  requested  in  trying  to  be  in  line  with  the  pro- 
gram the  A.  A.  A.  has  set  forth. 

The  canners  are  different  than  other  lines  in  that  the  contract 
Is  made  with  the  grower  early  In  the  spring  which  establishes  a 
price  that  shall  be  paid  for  the  product  when  delivery  is  made. 
In  other  words,  the  canner  Is  taking  all  of  the  risk  so  far  as 
market  Is  concerned,  and  the  otJy  risk  the  grower  actually  takes 
Is  the  one  on  whether  or  not  he  produces  a  crop. 

We  believe  that  the  canner  should  have  a  voice  In  deciding 
whether  or  not  licensing  should  be  resorted  to,  for  the  canners 
themselves  have  an  Investment  In  plante  and  equipment  that 
equals  or  exceeds  the  investment  of  the  grower  in  the  land  devoted 
to  canning  crops  production. 

In  this  bill  it  wovild  not  be  possible  for  the  canners  to  go  to 
court  unless  they  were  exceptlonaUy  large  and  well  financed,  for 
this  procedure  Is  so  expensive  that  they  wotild  have  to  accept 
whatever  was  Imposed,  and  would  not  be  able  to  safeguard  their 
righte.  There  is  also  a  possibility  In  this  program  that  through 
the  license  feature,  which  would  be  regional  in  ite  effect,  prices 
might  be  paid  for  one  crop  In  some  section  of  the  country  which 
were  not  In  line  with  prices  paid  In  other  sections.  This  would, 
in  effect,  make  It  Impossible  for  certain  groups  of  canners  to 
compete. 

We  i^)preclate  the  time  and  thought  that  you  have  given  to  our 
problems,  and  we  wotUd  appreciate  anything  you  can  do  to  pro- 
tect our  intereste  when  this  proposed  legislation  comes  before  you. 
Yoiirs  very  truly, 

MzmfsaoTA  Cajrinas  AasociATioir, 
Cbas.  J.  Mbsrsb,  President. 


Ooxxambbb-Larabbb  CoRPtnuTxoir. 
ir<nneapol<«,  Minn..  June  19.  1935. 
The  Hon(»-abIe  Thomas  D.  Schaix, 

The  United  States  Senate.  Washington.  D.  C. 
Mt  DsAa  Skmatob:  I  have  carefuUy  read  over  tha  bill  which  haa 
passed  the  House  relative  to  the  A.  A.  A.  amendmenta.  While  I  am 
not  an  attorney,  I  have  ardently  studied  the  Constltutlcm  of  the 
United  Stetes — ^In  fact,  I  have  a  large  copy  of  It  framed  In  my  office 
for  people  to  read — and  If  this  A.  A.  A  Act  la  ooostltutlonal  from 
any  angle,  I  miss  my  guess. 

It  Is  simply  giving  work  for  a  lot  of  lawyers  all  over  the  country 
to  ultimately  present  claims  to  the  Supreme  Court.  Put  me  down 
on  record  as  saying  that  if  the  bill  passes  the  Senate  In  Ite  present 
form  It  will  eventually  be  rvUed  unctmstltutlonal. 

I  am  surprised  that  thinking  men  have  given  so  little  study  to 
the  Constitution  of  the  United  Statea  that  thev  fall  to  understand 
that  theee  "  If,  as,  and  when  "  acte  that  are  not  positively  set  for  a 
purpose  will  not  hold  water  In  the  final  analysts.  I  do  not  beUeve 
for  one  minute  that  you  will  vote  for  it  in  Ite  present  form,  aa 
you  have  undoubtedly  given  a  great  deal  of  study  to  it.  But  put 
me  down  on  record  regarding  the  unconstitutionality  of  the  docu- 
ment If  it  ultimately  becomes  law. 
Regards. 

Very  tnily  yours, 

Ottt  a.  Thomas, 
Chatrman  of  the  Board. 

iiiLAM.  MxKM.,  ITay  26.  1935. 
United  Stetes  Senatw  Thomas  D.  Schaix. 

Washington,  D.  C. 
Dbab  Sknatos:  I  am  vrrltlng  you  again  regardlzLg  t^e  farmers 
voting  on  if  we  want  the  crop-control  program  or  not.  I  told  you 
in  my  previous  letter  it  was  all  a  fraud;  It  is  all  politics.  As  I  told 
you.  the  committeemen  were  instructed  to  get  all  the  votes — that 
Is,  sealed  votes  fr<Mn  May  15  till  the  25th — so  you  see  they  got  all 
the  votes  that  they  knew  to  be  In  favor  of  this  program.  But  the 
biggest  swindle  was  when  myself  and  my  neighbor  went  to  vote  at 
the  appointed  place  to  vote  It  was  not  a  soul  there  to  take  our 
votes.  We  waited  30  minutes  and  the  door  was  locked.  That  Is  a 
big  swindle  game  by  Wallace's  politics.  We  tnm  hope  that  you 
vrtll  fight  this  program  to  the  last  dltoh,  because  the  Democrate 
want  to  ImpcHt  agrtcultiu-al  producte. 
Very  truly  yours. 

Chbxst  Halvossom. 

p.  s. — I  can  make  a  sworn  stetement  that  we  did  not  have  a 
chance  to  vote  the  25th. 

RKPORTS  or  COMMXTTKBI 

Mr.  WAU3H,  from  the  Committee  on  Education  and  La- 
bor, to  which  was  referred  the  Joint  resolution  (8.  J.  Res. 
148)   granting  the  consent  of  Congress  to  the  minimum- 


981S 

wice  eenpftct  rmttfied  by  ttw  LeddAtores  of 

•ad  New  Hampihlre.  repozted  It  without  ameadmcnt  and 

Mta&ltted  A  report  (No.  922)  thereon. 

Mr.  BUliOW.  froin  the  Committee  on  Civfl  Serrlce.  to 
which  w«s  referred  the  Mil  (8.  2806)  for  the  relief  of  Wll- 
Bam  A.  Devlne,  reported  it  wltboui  ■mfiwlmrnt  and  sub- 
mitted a  report  (No.  923)  thereon. 

Mr.  aiBSON.  from  the  Committee  on  Claims,  to  which 
WW  referred  the  bill  (H.  R.  5S93)  for  the  relief  of  Moses 
IiraeL  reported  it  with  an  amendment  and  submitted  a  re- 
port (No.  934)  thereon. 

Mr.  WHEELER,  from  the  Committee  on  Interstate  Com- 
Bicroe.  to  which  was  referred  the  bill  (a  1C32)  to  amend 
tte  InlMitote  Commerce  Act.  as  amended,  by  prorldinc  for 
tt«  miiHliMi  of  the  transporUtion  of  passengers  and 
property  by  water  carriers  operating  in  Inttfstate  and  for- 
iltn  wmerce.  and  for  other  purposes,  reported  it  with 
MMBAmbIs  and  submitted  a  report  (No.  935)  thereon. 

Mr.  HATDSN.  from  the  Committee  on  Printing,  to  which 
was  referred  tbe  bill  (H.  R.  8297)  to  amend  so  much  of  the 
nrat  rrnni  jsmit  Appropriation  Act.  fiscal  Tear  1921.  ap- 
proved March  1,  1921,  m  relates  to  the  printing  and  dliArl- 
bution  of  a  rerlsed  edition  of  Hinds'  Parliamentary  Prece- 
dents of  the  House  of  Representatives,  reported  it  without 
MMMdnent  and  submitted  a  report  (No.  939)  thereoo. 

Mr.  BLACK,  from  the  Committee  on  Military  Affairs,  to 
wUch  was  referred  the  bUl  (H.  R  298)  for  the  reUef  of  Jack 
Page.  Mportad  it  with  an  amendment  and  submitted  a  re- 
port (No.  927)  thereon. 

BIU.S  DmOOUCSD 

BlXlB  were  Introduced,  read  the  first  time.  and.  by  unanl- 
BKMS  coBsent.  tto  second  time,  and  referred  as  follows: 

By  Mr.  KETSS: 

A  IMll  18.  3114)  for  the  refiuxl  of  customs  duty  paid  by 
Salvatore  Lascarl  on  an  trnportation  of  mosaic  paintings  for 
the  Moody  Currier  Art  Qaliery  In  Manchester.  N.  H.:  to  the 
Committee  on  Finance. 

By  Mr.  MURPHY: 

A  Mtt  (8.  31  IS)  to  amend  section  78  of  the  aet  entitled  "An 
•et  to  eitahltHh  a  uniform  system  of  bankruptcy  throughout 
the  United  States'*,  approved  Jui^  1.  1898,  as  tmmOmAi  to 
th*  Caansittee  oo  ttw  Jodtetory. 

By  mr.  WAONKR: 

A  bill  (8.  3116)  to  eliminate  certain  lands  from  the  Craters 
of  the  Moon  National  Monument,  Idaho: 

▲  Mil  (a  3117)  to  accept  the  eesstan  by  the  State  of 
Arkansas  of  jurisdiction  over  all  lands  now  or  hereafter  tn- 
otndsd  within  the  Hot  Springs  National  Park.  Ark.,  and  for 
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A  Mil  (8.  3118)  to  provide  for  the  creation  of  the  Perry's 
Tlolary  and  International  Peace  Memorial  National  Monu- 
menl  on  Put  in  Bay.  South  Bass  Island,  in  the  SUte  of  Ohio. 
and  for  other  purposes;  and 

A  Mil  (S.  3119)  to  authorise  the  tniMte  of  the  Otter  Cliffs 
Radio  Stotion  on  Mount  Desert  Uand.  In  the  SUte  of  Maine. 
as  an  addition  to  the  Acadia  National  Park,  and  for  other 
purposes:  to  the  Committee  on  Public  Lands  and  Surveya. 

B^  Mr.  A0HX7R8T  (by  request) : 

A  bill  (a  3120)  to  authorise  and  direct  the  Secretary  of 
the  TVeaaury  to  transfer  certain  moneys  to  "  Funds  of  Fed- 
eral prisoners  ":  to  the  Committee  on  the  Judiciary. 

By  Mr.  McADOO: 

A  bin  (a  3121)  to  vest  in  the  Rsglster  of  Copyrights  the 
regiatratlQix  of  copyright  prints  and  labels:  to  the  C^oountttee 
on  Patenta. 

AsmmMKirr  to  MaTWiT-manni  tax 
Mr.  McNART  submitted  an  amendment  Intended  to  be 
propoeed  by  him  to  the  bill  (a  2582)  to  devekip  a  strong 
merchant  martne.  to  promote  the  oommeroe  of  the 
to  aid  national  defense,  and  for  other  pur- 
ordered  to  be  on  the  table  and  to  be  printed. 


TO  BITXB  Ua  KAaaOt  BILL 

Mr.  WHITE  submitted  two  amrnrtmrnts  intended  to  be 
by  htan  to  the  bm  (H.  R.  8732)   authoriung  the 


construction,  repair,  and  preservation  of  certain  pubUc  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  were 
ordered  to  Ue  on  the  table  and  to  be  printed. 

ERXMSXO*  or  CKBTADI  TAZZS — AKKKDMIinS 

Mr.  ROBINSON  (for  Mr.  Popc)  submitted  an  amendment 
pertaining  to  a  tax  on  dressed  or  dyed  furs,  intended  to  be 
proposed  by  Mr.  Pon  to  the  joint  resolution  (H.  J.  Res.  334) 
to  provide  revenue,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  joint  resolution  iH.  J.  Res.  324)  to 
provide  revenue,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed,  as  follows: 

At  the  proper  plaoe  m  the  joUit  rcaolutkm.  to  iBMrt  tbe  follow- 
ing: 

"ThAt  piLngnph  8  of  tectlon  802.  Revenue  Act  of  1834.  !• 
hereby  amended  by  strUOng  out  the  words  '  wh*le  oil  (except 
sperm  oil)',  and  bj  adding  after  the  word*  'znArliie  anlouU  oils' 
the  word*  '  except  whale  and  aperm  olL'  " 

SXTTLXlfSKT  OF  LABOR   DZSPUTSS — KXPftZXT  OF   BZU. 

Mr.  WALSH.  I  ask  unanimous  consent  to  have  a  reprint 
made  of  the  bUl  (8.  1956)  to  diminish  the  causes  of  labor  dis- 
putes burdening  or  obstructing  Interstate  and  foreign  com- 
merce, to  create  a  National  Labor  Relations  Board,  and  for 
otitor  purposes,  shoving  the  amendments  of  the  House  of 
RepresentatiTes  numbered. 

The  VICB  PRESIDENT.  Without  objection.  Ik  Is  so 
ordered. 

KXSSACSS  ntOM  THS  PSBmCNT — AFrtOTAL   OV   WdLLS   AKD   JOUrT 

RBSOLunoir 

Messages  in  writing  from  the  President  of  the  United  States 
were  commimicated  to  the  Senate  by  Mr.  Latta.  one  of  his 
secretaries,  who  also  announced  that  the  President  had 
approved  and  signed  the  following  acts  and  joint  resolution: 

On  June  15.  19S5: 

8. 209.  An  act  for  the  reUef  of  Carmine  Sforza; 

8.  557.  An  act  for  the  relief  of  certain  disbursing  officers  of 
the  Army  of  the  United  States  and  for  the  settlement  of  Indl- 
ridual  claims  approved  by  the  War  Department; 

S.  927.  An  act  to  amend  the  act  entitled  "An  act  to  give 
war-time  rank  to  retired  offlcers  and  farmer  ofBcers  of  the 
Army.  Navy.  Marine  Corps,  and/or  Coast  Ouau-d  of  the  United 
Stotes  ".  approved  June  21,  1930,  so  as  to  give  class  B  ofllcexs 
of  the  Army  benefits  of  such  act;  and 

8. 2029.  An  act  to  authorize  naval  and  Marine  Corps  service 
of  Army  oflloers  to  be  included  in  computing  dates  of  retire- 
ment. 

On  June  17.  1939: 

8. 410.  An  act  to  provide  fees  to  be  charged  by  the  recorder 
of  deeds  of  the  DMsrtet  of  Columbia,  and  for  other  pur- 
poses: and 

8. 2100k  An  act  to  amend  an  act  of  Congress  entitled  "An 
act  to  SitefeilBh  a  Code  of  Law  for  the  District  of  Columbia  **, 
appffwifiil  March  8.  1901.  as  amended,  by  adding  three  new 
sectkms  to  be  numbered  802   (a).  802   (b).  and  802  (c). 


On  June  19.  1988: 

8. 2591.  An  act  for  the  relief  of  I^rman  C.  Drake;  and 

a  2888.  An  act  to  amend  an  act  entitled  "An  act  to  regu- 
late the  manner  in  which  property  shall  be  sold  under  orders 
and  decrees  of  any  United  States  courts  ".  approved  March  3, 
1893.  as  amended. 

On  June  20.  1935: 

a.  MO.  An  act  to  leserfe  80  acres  on  the  pobUc  domain  for 
the  use  and  benefit  of  the  Kannsh  Band  of  Indians  in  the 
State  of  Utah: 

8. 1831.  An  act  transferring  certain  national-forest  lands 
to  the  Zunl  Indian  Beeti  wation.  N.  Mex.; 

8. 2131.  An  act  to  provide  for  the  establishment  of  the  Big 
Bend  National  Pa^  in  the  State  of  Texas,  and  for  other 


a  2S07.  An  aet  for  the  reUef  of  Irene  de  Bruyn  Robhlns; 
and 

8.  J.  Res.  42.  Joint  resolution  to  amend  section  289  of  the 
Criminal  Code. 


1935 
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THS    PBOPLS    AHS   THI   THSEATKMKD    OUMSTIT  U  TIUH— lASDUSS    BT 

SKKATOR  VAin>I2fBKB0 

Mr.  WHITE.  Mr.  President,  I  ask  unanimous  consent  to 
have  extended  in  the  Rccoro  a  speech  made  last  evening  by 
the  Junior  Senator  from  Michigan  I  Mr.  Vahskkbkrg]  over 
the  National  Broadcasting  System  on  the  subject  "The 
People  and  the  Threatened  Constitution.'* 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

My  fellow  countrymen,  the  Constitution  of  the  United  States 
once  more  Is  a  live  Issue  before  the  American  people,  becavise  of 
recent  epochal  events  In  the  foUowlng  sequence: 

First.  The  Supreme  Court.  In  a  series  of  unanimous  decisions, 
decided  that  the  Federal  Government  must  keep  hands  off  the 
Internal  business  of  the  States;  that  Congress  must  quit  dele- 
gating legislative  power  to  the  President  and  lesser  bureaucrats; 
that  the  President  must  release  the  hand  of  dictatorship  from  Im- 
portant f\inctlons  heretofore  usxirped;  In  a  word,  that  the  Consti- 
tution Is  something  more  than  a  paper  napkin  at  an  economic 
picnic. 

Second.  The  President  promptly  bowed  to  the  authority  of  the 
Constitution  as  authentically  asserted  by  the  Supreme  Court. 
But,  In  a  burst  of  melancholy  gloom  he  announced  that  this  curb 
wlU  throw  America  back  to  the  old  "horse  and  buggy"  days — 
meaning  anything  prior  to  his  own  Infatuated  dispensation — 
and  indicated  his  belief  the  Constitution  probably  needs  change. 
His  tone  moderated  a  few  days  later;  but  his  primary  Impulse  was 
disclosed  In  his  initial  statement  when  goaded  to  candor  by  his 
Initial  collision  with  the  Constitution.  Manifestly,  It  must  be 
nullification  or  amendment  If  much  of  the  new  coUectlvlsm  shall 
persist. 

Third.  The  Presidential  reference  to  constitutional  amendment 
Immediately  took  hold,  and,  as  usual  where  Impatience  governs. 
It  swiftly  graduated  Into  impetuous  discussions  of  broadest  possi- 
ble constitutional  reconstruction  by  others — all  proposals  aiming. 
In  some  fashion,  to  break  down  existing  constitutional  restraints. 
Again  we  heard  of  the  old  scheme  to  malce  Congress  supreme  over 
the  constitutionality  of  Its  own  acts.  One  of  our  home- vacation- 
ing ambassadors  even  suggested  a  convention  to  rewrite  the  whole 
charter.  Behind  these  three  episodes  were  2  years  of  restless  en- 
croachment upon  the  traditional  American  mode;  2  years  of  cumu- 
lative power  In  Washington  at  the  expense  of  State  home-nile  and 
of  individual  Independence;  2  years  of  congressional  surrender  to 
alphabetical  commissars  who  deeply  believe  the  American  people 
need  to  be  regimented  by  powerful  overlords  In  order  to  be  saved. 
In  addition,  there  has  arisen  the  new  Federal  subsidy  system  imder 
which  SUte  rights  liave  been  begxxlled  or  bought  or  bludgeoned 
into  coma. 

Thus  the  Constitution  and  Its  traditional  Americanism  again  are 
live  issues.  This  Is  good  If  It  leads  to  truth;  incalcxilably  bad  If  It 
misleads  into  treacberoiw  Innovations.  The  people  must  decide. 
The  Constitution  belongs  exclusively  to  them.  It  cannot  be 
changed  by  Presidents,  coxirts,  or  Congresses.  But  eliminate  the 
Supreme  Court  and  the  Constitution  no  longer  Is  responsive  solely 
to  the  people.  It  becomes  whatever  Congress  wants  ch*  an  ambitious 
White  House  dictates.  It  Invites  fascism  at  the  "  right "  or  com- 
munism at  the  "  left."  Today  this  cannot  be  true.  The  Constitu- 
tion, speaking  for  the  people.  Is  above  all  government.  It  Is  the 
voice  of  the  sum  total  erf  our  citizenship.  When  It  yields  this  char- 
acter the  Republic  will  Join  the  rest  <a  the  world  in  the  ashes  of 
democracy. 

It  Is  vital  that  the  people  understand  that  If  they  desert  the 
Constitution  they  desert  themselves.  They  fall  upon  their  own 
BW(M-d.  "  In  framing  a  government  which  is  to  be  administered  by 
men  over  men.  the  great  dUQculty  lies  in  this;  you  must  first  enable 
the  Government  to  control  the  governed,  then  oblige  It  to  control 
Itself."  Hence  our  Constitution,  which  none  but  the  people  may 
alter.  Hence  the  Supreme  Covu^  to  protect  this  right.  The  Con- 
stitution and  the  Court  are  the  peoples'  sole  aaniranoe  that  this 
right  shaU  siirvlve.  Nothing  could  be  more  antlllberal  than  to 
strike  it  down.    Justice  David  Davis,  Lincoln's  great  friend,  said: 

"  The  Constitution  is  a  law  for  rulers  and  people  and  covers  with 
the  shield  of  ite  protection  aU  classes  of  men  at  aU  times  and  under 
all  circumstances." 

Such  a  reliance  will  not  be  Impetuously  altered  by  a  rational 
dUzenshlp  which  knows  the  source  of  lU  liberty,  security,  and 
power.  We  owe  o|>en-mlnded  study  to  any  specific  suggestions  tar 
constitutional  amendments.  But  we  owe  a  greater  study  to  our 
history  and  experience  under  Uils  great  Charter  to  determine 
whether  change  Is  unavoidably  required.  Above  all,  we  owe  un- 
yielding resistance  to  any  attempts  to  cheat  the  Constitution  with- 
out changing  it.  Not  only  the  length  but  the  direction  of  any 
innovation  must  be  faithfully  assessed.  When  we  deal  with  the 
Constitution  we  deal  with  our  birthright. 

This  does  not  pretend  the  Constitution  la  saeroeanet.  This  la 
not  a  static  world.  But  our  constant  amasement  has  been  to  dls- 
c»ver  that  this  charter  usually  fits  our  changing  needs  If  we 
seek  patiently  to  find  our  answer  within  its  boundary.  Those 
who  want  to  live  within  It,  and  have  the  abUity  to  search  the 
way,  usually  can  reach  any  legitimate  goal.  Bven  the  President's 
favorite  Army  general — the  crack-down  genius  who  lived  an 
Imperial  hour  under  the  minatory  wings  ot  a  synthetic  eagle — 
denies  any  thesis  to  the  contrary.  There  may  come  conditions 
which  require  change.  Federal  control  of  Interstate  commerce  Is 
the  most  recently  asserted  cause  for  such  study.  But  the  friendly 
New    York    Times    said   the    President's    first    speech   iqxm    this 


score  was  "Imprudent";  and  the  friendly  Walter  Llppmann  said: 
"An  amendment  to  turn  over  to  the  National  Ctovemment  omnip- 
otent powers  to  regulate  wages,  hours,  working  conditions,  trade 
practices,  and  prices  would  not  be  ratified  by  10  States;  wotild 
divide  and  wreck  utterly  the  Democratic  Party;  would  be  Jiist 
about  the  most  8up>erlatlve  piece  of  idiocy  by  which  any  publlo 
leader  would  seek  to  cut  his  own  throat."  I  admit  a  field  of 
legitimate  argument  at  this  point.  But  it  Is  my  own  view  that 
concentrated  Washington  authority  over  the  intimate  lives  and 
livelihoods  of  126,000,000  people  scattered  across  a  broad  and  di- 
versified continent  would  be  both  despotic  and  impractical.  In 
recent  memory  we  put  prohibition  into  the  Constitution  on  the 
theory  these  social  problems  must  be  answered  nationaUy;  then 
we  took  It  out  of  the  Constitution  on  the  theory  that  they  cant 
be  answered  nationally. 

But  it  is  not  my  purpose  to  argue  particular  situations.  I  argue 
simply  that  if  basic  changes  must  come,  they  must  be  by  -delib- 
erate amendment  and  not  by  usurpation  no  matter  how  noldy 
meditated.  I  argue  that  the  Supreme  Court  protects  the  people 
against  iisurpation — ^rather  than  being  the  usurper,  as  often  pic- 
tured by  impatient  critics.  I  also  argue  the  need  to  discriminate 
between  amendments  which  change  certain  boundaries — as  in  th« 
controversy  over  interstate  commerce — and  amendments  whlcb 
would  destroy  the  basic  structure  of  indispensable  checks  and 
balances.    I  question  the  former.    I  conclusively  reject  the  latter. 

These  two  types  of  amendment  are  again  being  discussed.  One 
would  enlarge  Federal  powm  at  the  expense  of  State  home  rule. 
This  trends  toward  greater  bureaucratic  centralization.  The  other 
would  enlarge  legislative  and  executive  powers  at  the  expense  of 
Judicial  powers.  This  trends  toward  the  vices  of  the  Exiropean 
system.  It  invites  siirrender  to  an  elective  despotism.  It  would  be 
the  beginning  of  the  end  of  ordered  liberty.  It  would  surrender 
popular  Bovereignty.  You  can  never  make  a  Soviet  out  of  a 
Supreme  Court,  hedged  on  all  sides;  nor  a  Bourbon  oligarchy  out 
of  a  Federal  Judiciary  lacking  a  single  afDrmatlve  power  of  en- 
slavement. But  you  can  make  any  sort  of  a  monster,  suited  to 
the  ruling  passion,  out  of  a  legislature  or  an  executive  which  can 
be  supreme  above  all  things  and  all  men.  Bven  in  purs\iit  of 
desperately  wanted  security,  let  not  the  warning  of  Benjamin 
Franklin  be  forgotten :  "  Those  who  seek  security  at  the  ezpense 
of  liberty  will  probably  lose  both." 

Impatience  with  the  Constitution  and  the  Supreme  Court  la 
no  novelty.  It  Is  a  recurrent  phenomenon.  We  are  a  volatUa 
people.  We  are  proverbially  Irked  by  barriers  even  when  they 
mark  safety  zones.  But  we  usually  come  to  our  senses  before  it 
Is  too  late.  Each  generation  must  stxffer  the  same  Inflammatory 
declamations.  But  it  has  been  otir  blessing  that  sanity  has  re- 
cuperated in  time.    Remember  this  from  the  Federalist  Puters: 

"  Considerate  men  should  prise  whatever  tends  to  fortify  the 
courts;  as  no  man  can  be  svtre  he  may  not  be  tomorrow  the 
victim  of  a  spirit  of  injustice  by  which  he  may  be  a  gainer  today." 

Thus  the  great  South  which  orlginaUy  was  chief  critic  of  deci- 
sions amplifying  Federal  power  turned  to  tlie  same  Court  in  re- 
construction carpet-bag  days  and  gratefully  gained  protection 
against  an  improper  exercise  of  this  same  Federal  authority  car- 
ried to  excess.  Thus,  too,  when  labor  vmlons  were  shocked  In 
1908  when  the  Court  found  that  a  labor  boycott  violated  tha 
Sherman  Act  and  proclaimed  It  an  evidence  of  the  servility  of 
the  Bench  to  "  big  business ",  they  forgot  how  equally  shocked 
"  big  business "  was  in  1897  when  the  same  Court  found  that 
"  railroad  pools "  were  illegal  \mder  the  same  act.  Other  ex- 
amples are  legion.  Every  antlconstitutional  communist,  when 
snatched  from  his  soap  box.  appeals  to  the  Constitution  for  his 
ultimate   protection. 

Nevertheless  the  Supreme  Court — ^whlch  is  to  say  the  articulate 
Constitution — has  been  periodically  luxder  fire.  Bver  since  the 
convention  of  1787  a  zeal  frequently  more  ardent  than  enlightened 
has  gnawed  at  the  vitals  of  this  dominant  charter.  The  apparent 
target  has  been  the  courts.  The  real  target  has  been  the  Con- 
stitution Itself,  because,  as  James  Madison  said,  the  Constitution 
without  the  Federal  judiciary  would  be  "  as  much  of  a  mockery 
as  a  scabbard  put  Into  the  hands  of  a  soldier  without  a  sword 
in  It." 

At  first  the  quarrel  Involved  the  question  whether  Individual 
States  were  subservient  to  Federal  authority.  This  denial  was 
most  formidably  voiced  in  the  famous  Kentucky  and  Virginia 
resolutions  of  1789.  But  for  70  subsequent  years  it  flamed  in 
episodes  of  serious  revolt.  Thus  Georgia's  legislature  once  or- 
dained that  any  Federal  marshal  who  executed  any  Federal  proceas 
shoiild  be  "  guUty  of  felony  and  suffer  death,  without  benefit  of 
clergy,  by  being  hanged."  Thus  Pennsylvania  once  broke  into 
armed  rebellion;  and  when  Federal  cotirts  were  threatened  with 
violence  if  they  dared  punish  the  recalcitrants,  Judge  Bushrod 
Washington  evidenced  his  sublime  courage  by  adjourning  his  court 
to  the  largest  assembly  hall  in  Philadelphia  so  that,  as  he  said. 
"  Citizens  who  manifest  a  deep  Interest  in  the  results,  may  witness 
the  administration  of  the  Jtistlce  of  the  country,  to  which  all  men, 
great  and  small,  are  alike  bound  to  submit." 

We  are  all  familiar  with  South  Carolina's  nulllflcatlon  ordinance 
denying  all  State  jurisdiction  to  the  Suinvme  Court — an  emergency 
which  Andrew  Jackson  served  with  great  courage  and  nobUlty.  We 
all  know  the  climax  In  this  particxilar  group  of  experiences— eU 
linked  with  the  immortal  memory  of  Webster — in  which  the  ex- 
treme idea  of  State  righto  was  liquidated  in  civil  war.  Significant 
of  these  vicissitudes,  it  may  be  noted  that  so  bitter  was  national 
resentment  over  the  Court's  decision  in  tlie  Dred  Scott  fugitive 
slave  case,  a  bill  to  place  a  bust  of  dilef  Justice  Taney  in  the  Su- 
preme Cotirt  room  was  lost  in  Oongrees  amid  vindictive  anathema. 
Yet  as  a  heartening  evidence  of  recurrent  ooavaleeoence  In  our 
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Mr.  AUSTIN.  Mr.  Prastdent.  I  Mk  munfanoiw  oonaent  to 
haT«  printed  In  the  Rkcoks  «n  addrea  tay  tlw  SeiMitar  from 
Iowa  [Mr.  Dsomraovl  on  West  Ylrstnte  Daj.  at  Martins- 
burg.  W.  Va..  June  20.  19S6. 

There  being  no  objection,  tbe  addreai  was  ordcrtd  to  be 
printed  In  the  Rxoors.  as  follows: 

The  occasion  on  which  we  are  mo*  today  boo  a  lignlBeinoa  far 
boyoad  that  of  tbo  usual  hto^irrtitil  anniversary.  We  are  cook- 
nMOMwatlnc  tbo  aattaaoo  of  Waot  Virginia  Into  statehood.  In  a 
very  special  aoasa  wa  are  alao  doing  boaor  to  tba  historic  clrcum- 
stanoaa  wfalob  are  Inaaparabto  fiaaa  tba*  aant.  Par  West  Virginia 
was  bom  In  the  throes  of  a  groat  rwlkd  ftMWlxt  to  do«ermlno. 
onoe  and  for  aU  time,  that  thto  great  OalMi  «f  Btatoa  was  " 
friyl  inrilaanluhls  •* 

Tbe  Btato'a  origin  tbua  differ*  from  the  original  colonic*  on 
bAtid,  aiad  tba  latar  *'>~-'-»*'-«— ■'**"    Uko  Iowa  and  ITsnsas.  on 
tba  otbar.    Tbo  Brat  hod  sojoyed  all  the  attrlbutoa  of  sovereignty, 
while  the  latter  war*  created  oat  of  the  national  domain  by  act  of 


Lst  us  fTTTt-itT  for  a  moaaMS  the  nature  of  the  moakontoua 
ittrl«*^^  taken  by  the  ritlMBO  of  this  State  74  years  ago  today. 
Tho  eboteo  law,  a*  ao  oftoik  bowpena.  at  destiny's  croasroada.  bo- 
Twnan  loyaltlaa  and  prlnclptaa.  Separation  from  the  Old  Do- 
wmiminm%  with  all  that  was  Implied  tn  common  aneestry.  mutual 
tradltioaw  and  sacrlfWina.  raaii  oaly  wboa  It  was  no  longer  poaalblo 
to  raooaoito  tbeee  two  great  metttallas  lafluaaoaa  in  human  oon- 
duet.  It  w^  Uko  tbe  division  within  a  faaUly.  or  alternation  be- 
twoan  children  and  parenu. 

We  know,  for  erampto.  how  much  that  question  of  loyalty  meant 
la  tho  case  of  the  great  mtflnla  aUbtary  leader  oallod  upon  to 
decide  whether  hto  sword  itotold  be  teadsred  to  hto  beloved  Stato 
or  to  aeoept  tbe  supremo  oasMMad  of  tbe  Armlee  of  a  young 
Natioa  that  had  not  yet  taoan  splrltuaUy  fuaad  under  the  trials 
of  war.  For  days  he  pundssad  where  hto  duty  lay,  and  then 
obeyed  tbe  dsip^t  of  aU  insUncta— bto  heart. 

We  know  bow  tbo  residents  of  tbto  weatam  end  of  tbat  groat 
Stato.  no  laaa  ooaoelentlous  and  slnocre.  choee  the  opposite  course. 
They  embraced  prlnetples  that  seemed  to  thorn  vital,  and  deter- 
mined to  support  the  Unkm  and  tike  Oonstltution.  When  tiko 
rtoijslnn  was  taken  by  those  80  mountain  countlea,  the  vote  wa* 
M  ta  1  to  secede  from  secession.  Theirs,  too.  was  not  an  easy 
cboioe.  For  w*  must  rcanomber  that  In  tboaa  day* — tho 
aad  buggy  daya  ".  If  you  will — the  locaaty.  «b*  oounty.  tbo 
from  wblch  one  came  were  largely  Independent  and  Intensely 
proud  of  It.  They  had  not  yet  been  knit  togetber  by  a  network 
of  b^way*  and  railroads  to  become,  as  many  now  seem  to  be- 
Itoeo.  atar*  porta  of  an  eoooomlc  machmo  ao  vast  and  ao  intricate 
tbat  It  can  bo  administered  only  from  Washington. 

It  was  Ltncoln'B  Imperishable  achievement  not  only  to  have 
saved  tbs  Union  but  to  have  taken  those  thousands  of  Isolated, 
oonununltles.  bound  thonx  together,  and  breathed  Into 
tbo  apirtt  of  nauonal  unity  and  porpooa.  Therefore  tt 
to  m*  portlcolarly  fitting  that  on  thto  Wast  Virginia  annl- 
we  should  rsafflrm  tho**  principle*  whtoh  htotory  will  link 
alway*  with  hto  nam*,  and  which  now  seem  placed  In  as  grave 
Jeopardy  as  wban  b*  wa*  callad  to  quell  the  forces  of  disunion 
than  throatoning  tbo  Nation's  totore. 

Loftriy  there  wa*  held  la  tbe  etty  from  which  Unooln  sot  forth 
for  his  great  task  a  rather  remarkable  gathering,  a  gathering 
unique  In  the  annate  of  our  history.  Prom  a  doosn  Btatoa  through- 
out the  ICddle  W«at  there  Journeyed  to  Sprlngfleld.  ni.,  t.SOO 
earnest,  patriotic  oltatoo*  who  paid  tbetr  own  eapense*.  without 
benefit  of  A.  A.  A.  ebe^s.  and  who  were  not  on  OovaiaaMOt  pay 
rolls.  Let  u*  forget  tbat  they  were  called  Republlcaaa  for  that  is 
unimportant.  Mere  partlaaaablp,  eepectaOy  tn  a  year  without 
either  eleetlons  or  eaadKtotoe.  ooold  not  bring  such  an  outpouring 
nor  account  for  the  almoot  raHgloaa  fervor  which  snlmatod  those 
proceedings.  "Hm  spirit  that  sent  thooe  nten  and  women  to 
Bprtngfleld  to  abroad  everywhere  ta  Utosrlwi  today. 

Orave  queottonlngs,  forebodings  of  dangor  facing  the  RepubMo 
are  tn  the  atr.  A  sense  of  uneasiness  and  tmcertainty  among 
business  men  again  retards  recovery.  These  fears  have  eryatalllaad 
as  the  result  of  the  Supreme  Ooort^  decision  tn  what  Oeneral 
Johnson  calls.  In  hto  usual  attempt  at  faoetfcnis  expresalon.  the 
"sick  chicken"  case. 

Tou  will  remember  that  In  this  historic  verdict  the  Court  unani- 
mously held  that  chickens  rslsnii  In  Pennsylvania,  shipped  in  in- 
terstato  ootoaawo*  to  Hew  York,  and  there  reeold  to  a  local  poultry 
firm,  could  not  be  aSeoted  with  a  national  Interest.  That  to.  the 
price  paid  for  poultry  drsesod  In  Brooklyn  had  no  relatlonahlp  to 
Btmllar  activities  oonduetod.  lot  us  say.  bare  In  Wast  Virginia  or 
la  California. 

Aside  from  lU  legal  trrhn1i^]Ut*t  that  doctolon  rests,  as  must 
fU  meh  cases,  on  practical  conunon  aanaa.  Of  course,  its  col- 
lateral effect  was  to  sweep  aside  as  InvaUd  more  than  10.000  pages 
of  lesti  it  linns  *»***  regulations  plaosd  about  the  condiict  of  all 
TiuslnsBs  under  th*  National  Rooovory  Act. 

Tet  batdly  bad  tho  Court  pronounced  Its  obituary  on  a  system 
that  wa*  akoady  dead  through  th*  sheer  lmpossll>lltty  of  Its  en- 
foBos^awt.  whsa  from  high  placos  came  the  suggsstlon  that,  as  a 
f^mlt  ^  tiki*  ilTTt"*'***.  th*  Constitution  once  more  stood  In  need 
of  •mamOmmA.  It  stay  turn  out  that  the  President's  fateful 
to  tha  arwapap«rmaa  vaa  ao  lam  dsctotv*  to  hto  own 
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fortunes   than   was   Senator  Stephen  A.  Douglas'   flippant  reply 
to  Lincoln  in  their  memorable  Preep>ort  debate. 

Now  the  remarkable  tiling  is  that  the  Nation's  t>aslc  law  has 
been  altered  no  leas  than  12  times,  and  always  without  any 
feeling  of  misgiving  or  peril  to  our  fundamental  institutions,  such 
as  I  have  described.  What  was  there  in  this  suggestion  to  cause 
ex-Oovernor  Lowden.  of  Illinois,  to  declare  with  all  the  eamest- 
nees  at  his  command :  "  I  measure  my  words  when  I  say  that  no 
crlsto  so  grave  as  the  preeent  has  confronted  the  American  people 
since  the  Civil  War  "? 

The  proposal  advanced  U  to  revise  the  fundamental  relation- 
ship between  the  Federal  Oovemment  and  the  States  by  trans- 
ferring to  the  central  authority  all  control  over  the  Nation's  eco- 
nomic life.  In  other  words,  the  Constitution  U  to  be  changed  so 
drastically  that  tbe  Bill  of  Rights,  regarded  for  a  century  and  a 
half  as  the  ark  of  our  individual  liberties,  woxild  be  virtually  an- 
nulled. Nor  would  further  amendments  ever  again  be  necessary. 
They  will  not  be  necessary  because  the  essentially  Federal 
character  of  the  American  system  of  government  woxild  have  been 
destroyed.  The  States  are  reduced,  tor  all  practical  purposes,  to 
mere  units  of  administration  for  a  centralized  national  econon^rc 
policy,  such  as  has  been  brought  about  in  Germany  under  the 
Nazi  regime.  The  vast  American  continent  to  to  revolve  about 
the  White  House,  Washington  as  its  hub,  with  the  lives  and 
activities  of  130.000.000  people  regulate  tinder  what  in  radio 
parlance  is  called  "  remote  control." 

John  Marshall,  whose  great  decisions  as  Ctilef  Justice  laid  down 
the  lines  of  our  constitutional  development,  must  have  foreseen 
that  such  an  issue  would  eventually  arise  when  he  said: 

"  No  political  dreamer  would  ever  be  wild  enough  to  think  of 
breaking  down  the  lines  which  separate  the  States  and  of  com- 
pounding tbe  American  people  into  one  common  mass." 

The  results  that  would  flow  from  such  action  never  have  been 
better  descrlijed  than  by  Mr.  Roosevelt  himself,  who.  as  Gov- 
ernor of  New  York,  declared: 

"  It  was  clear  to  the  framers  of  our  Constitution  that  the  great- 
est possible  liberty  of  self-government  must  be  given  to  each 
State,  and  that " — ^note  these  words — "  any  national  Administra- 
tion attempting  to  make  all  the  laws  for  the  whole  Nation 
•  •  *  would  inevitably  result  *  *  *  In  a  dissolution  of 
the  Union  Itself." 

The  most  striking  fact  about  thto  amaring  proposal  for  the 
aggrandizement  of  the  Chief  Executive  is  not  the  bureaucracy 
ao  established,  into  which  every  worker,  every  shopkeeper,  every 
■mall  businessman  soon  would  be  bound  Inextricably,  or  even 
the  constitutional  issue  that  is  thus  raised.  Debate  on  the  purely 
le|^  phases  of  this  question  will  echo  from  Maine  to  California; 
they  need  not  concern  us  today. 

The  arresting  feature  to  that  thto  proposal  to  put  forward  at 
the  end  of  2  years  of  attempts  at  exactly  such  national  regimenta- 
tion, and  that  tt  is  made  apparently  on  the  bland  assumption  that 
from  the  results  achieved  the  pn^ram  has  been  an  unqualified 
success.  Otherwise  why  should  it  be  continued?  The  Supreme 
Co\irt  cannot  now  be  used  to  alibi  the  true  record  which  mani- 
festly to  one  of  complete  failure. 

In  thto  all  inclusive  economic  experiment  called  the  "  new  deal  ", 
the  American  people  have  cooperated  willingly.  No  administra- 
tion ever  had  more  patriotic  support.  Individual  opinion  and 
Judgment  have  been  subordinated  to  the  program  of  providing 
employment  for  millions  of  Idle  workers,  for  lessening  the  burden 
of  private  debt,  for  the  relief  of  agriciilture. 

Uncomplainingly,  the  people  have  submitted  to  regulation  that 
Included  everyone  from  southern  peanut  growers  to  Manhattan 
window  cleaners.  They  have  accepted  curtailment  of  foreign  trade 
and  the  decline  In  cotton  and  wheat  exports  as  part  of  what  was 
called  a  "  balanced  "  national  economy.  They  have  watched  the 
destruction  of  cattle  and  hogs,  and  the  rise  of  the  cost  of  living 
in  the  cities.  How  to  relieve  want  with  scarcity  may  have  been 
beyond  their  understanding,  but  still  they  had  faith  that  perhaps 
the  administration  at  Washington  could  accomplish  even  tbat 
miracle. 

These  activities  have  been  described  aptly  by  H.  O.  Wells,  the 
eminent  English  publicist  and  who  certainly  to  an  Impartial  ob- 
server, as  resembling  an  effort  to  raise  temperatiue  by  boiling  the 
thermometer.  Now  we  are  asked  to  confirm,  by  ctxistltutlonal 
amendment,  the  authority  by  which  thto  has  been  done.  We  are 
asked,  furthermore,  to  make  what  has  been  a  temporary  program 
to  meet  an  "  emergency  "  into  permanent  national  policy. 

Before  we  embark  on  any  such  uncharted  course,  let  us  look  a 
little  more  closely  Into  the  reasons  which  lie  behind  this  proposed 
destruction  of  local  governments.  Let  us  examine  the  philosophy 
of  those  who  could  change  the  American  system  of  balanced  pow- 
ers, carefully  and  deliberately  set  up  for  the  preservation  of  liberty 
and  freedom  which  it  to  now  the  fashion  In  some  quarters  to 
decry,  and  which  would  presume  to  set  up  a  government  of 
supermen  in  the  place  of  a  government  of  laws. 

The  necessity  few  Government  aid  In  mieetlng  the  problems  of 
the  depression  cannot  be  challenged.  The  social  consequences  of 
universal  bankruptcy  and  distress  would  have  been  catastrophic 
had  not  the  Government  extended  its  own  shield  of  credit  and 
offered  succor  for  its  citizens.  What  to  open  to  question  are  the 
methods  by  which  It  was  sought  to  reach  these  objective*. 

The  attempts  to  regulate  industry  through  the  codes  and  agri- 
culture under  the  A.  A.  A.  began  on  a  voluntary  basto.  Soon  It 
was  found  that  the  activities  of  chtoelers— that  selflsh.  unpatrloUe 
10  percent  who  place  personal  advantage  over  national  welfare — 
nullified  thto  cooperative  action. 

The  administration  at  Washington,  instead  of  moving  to  control 
the  chiseling  10  percent,  as  It  wotild  any  other  malefactor,  set 


out  to  polloe  all  Industry  and  all  agriculture.  The  lloonae  became 
as  Important  as  a  birth  certificate.  Restriction  of  cotton  growing 
was  made  compulsory  by  the  Bankhead  Act,  while  the  President 
was  authorized  to  "  impose  "  codes  on  recalcitrant  Industrlea.  or  to 
amend  those  already  in  effect. 

Regimentation  thus  spread  from  those  few  basic  economic  activ- 
ities that  had  been  most  affected  by  the  depression  to  Include 
more  and  more  groups.  From  wheat  and  cotton,  as  originally 
proptosed,  agricultural  control  was  extended  to  Include  11  other 
cn^  which,  sympathetically,  were  involved  in  competition. 

Having  established  the  principle  of  public  subsidy,  not  for  the 
creation  of  wealth,  but  for  refraining  from  normal  activity,  more 
and  m(M«  of  our  national  economy  has  become  dependent  upon 
these  artificial  restoratives.  Thus  financial  corrections  are  de- 
layed; and  the  xiltlmate  withdrawal  of  Government  aid  must 
inevitably  produce  another  crisis  no  less  seiloxu  than  that  which 
brought  the  present  methods  into  being. 

The  chief  criticism  of  the  administration's  cottrse  to  that  !&> 
stead  of  eradicating  those  factors  which  have  produced  a  dto- 
equllibrlum  between  production  and  consiunptlon,  and  between 
agricultiiral  and  industrial  price  levels,  the  present  system  tends 
to  set  up  new  cvito  more  vicious  and  more  lasting  than  those 
brought  about  by  the  depression.  Let  dm  illustrate  thto  by  citing 
the  South's  great  cotton  Industry. 

The  cotton  grower  may  not  feel  immediately  concerned  over 
the  loss  of  foreign  exp<xt  markets  so  long  as  the  Govenunent 
purchases  or  lends  on  hto  output  at  12  cents  a  pound.  He  may 
not  now  worry  because  Brazil  and  India  and  other  countries  are 
supplying  cotton  formerly  purchased  in  America,  or  that  export* 
have  dropped  In  consequence  to  the  lowest  level  in  many  years. 
at  that  Government  holdings  now  exceed  6.000.000  bales.  These 
facts  are  of  the  deepest  significance;  and  to  It  not  at  onoe  obvious 
that  such  a  system  cannot  continue  Indefinitely? 

Sooner  or  later,  that  part  of  our  cotton  production  Intended 
for  foreign  consumption  mtut  be  permanently  abandoned,  or 
some  new  method  found  which  will  equalize  the  difference  be- 
tween European  and  American  prices.  Yet  the  administration  at 
Washington  has  not  discovered  even  the  beginning  of  a  sc^ution 
for  thto  important  problem.  Should  the  devices  of  expediency, 
brought  about  by  the  necessities  of  politics,  be  confirmed,  1^ 
amending  the  Constitution,  into  a  permanent  national  policy? 

Similarly,  when  the  grave  problem  of  unemployment  to  exam- 
ined, do  we  find  effective  headway  being  made  tn  its  solution? 
If  so.  why  to  the  niunber  of  persons  now  on  relief  greater  than 
a  year  agof  Congress  has  recently  i^n^'oprtated  an  additional 
$4,800,000,000  for  a  fresh  attack  on  thto  most  basic  of  all  the 
depression  facton.  For  weeks  the  Senate  vainly  sotight  Informa- 
tion on  how  thto  vast  siim  was  to  be  expended,  as  to  the  plans 
matured  through  which  the  admlntotration  promised  that  before 
fall  10S5.  8.600.000  men  were  to  be  put  back  to  vrork. 

It  now  develops  that  there  are  virtually  no  plans,  and  that 
temporary  expedients,  like  the  ill-fated  Civil  Works  Admlntotoatlon 
of  last  year,  must  now  be  resorted  to,  but  which  still  equally  fail  to 
meet  the  test  of  permanent  remedies.  The  expenditure  of  nearly 
two  billions  on  the  C.  W.  A.  to  admitted  to  have  been  a  falltire. 
With  our  public  debt  now  approaching  $30,000,000,000,  how  many 
more  such  failures  can  we  afford?  When  the  present  $4,800,000,000 
to  exhausted,  which  will  be  by  next  July,  are  we  to  be  confronted 
again  with  the  same  crtoto  and  the  necessity  for  still  further 
billions?  If  thto  to  all  that  planned  economy  can  show,  I  leave 
it  to  you.  to  it  not  time  to  abandon  such  treacherous  quicksands? 

I  raise  these  questions,  not  in  captious  criticism,  but  because 
they  reach  back  to  the  heart  of  any  proposed  national  regimenta- 
tion of  our  economic  life.  A  planned  economy  to  succeed  pre- 
supposes superior  intelligence  possessed  by  those  who  are  its  di- 
rectors; it  must  not  proceed  on  the  basto  of  trial  and  error.  A 
national  administration  which  attacks  bigness  In  business  must 
itself  be  free  from  the  evils  it  condemns. 

The  American  political  system  rightly  has  been  devised  to 
preclude  such  supermen.  Dictatorships  were  as  common  when 
the  Constitution  was  adopted  as  they  are  today.  They  thrive  only 
in  periods  of  grave  economic  discontent.  Instead  the  American 
plan  as  adopted  by  the  founding  fathers  and  which  has  success- 
fully surmounted  many  major  depressions,  has  limited  such  ex- 
periments to  the  States.  Wisconsin  or  Loutoiana,  for  example,  can 
conduct  whatever  laboratories  they  please.  The  Nation  can  look 
on  and  check  the  resxilts;  it  does  not  have  to  pay  for  their 
mistakes. 

It  to  worth  noting  that  Prof.  Rexford  Guy  Tugwell,  Under- 
Secretary  for  Agriculture,  and  one  of  the  gtilding  iqilrlts  of  th* 
new-deal  philosophy,  himself  recognizes  the  ftmdamental  issue 
which  a  constitutional  amendment  places  before  tbe  people. 
Candidly  he  admits: 

"  It  to  a  logical  impossibility  to  have  a  planned  economy  and  to 
have  business  operating  its  industries.  Just  as  it  Is  also  Impossible 
to  have  one  within  our  present  constitutional  and  statutory  struc- 
ture. Modifications  in  both,  so  seriovis  as  to  require  destruction 
and  rebeglnnlng,  are  required." 

"Destruction  and  rebeglnnlng! "  Is  it  any  wonder  that,  faced 
with  such  a  threat,  a  sense  of  impending  disaster  pervades  the 
country? 

As  against  these  attempts  to  enforce  recovery  by  Government 
control,  let  me  cite  for  comparison  the  step>s  by  which  the  great 
depression  of  1920  was  overcome.  It  too  was  world-wide,  with 
its  greatest  intensity  felt  in  the  United  States.  The  basic  cauae* 
of  that  early  post-war  deflation  and  the  present  crtoto  are  alike 
in  many  partlculara,  while  the  methods  of  treatment  differ  ma- 
terially. 
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nmlto  bftv* 

fcvmatf  fey  •Mnfewy  Bopw  o^  ^*  t)«p«rcaMnt  o(  Ooa- 
for  tiM  tiftttft*  uurpc—  of  gnkUag  OowmaMnt  narlali. 


M.  wllla  ttOi  eanfuMon  in  our  national  otajMttvM. 

at   aU.     laataad   <rf   eoi  i  iiiiMt   dMp- 

whlcb    requlra    aowwihlnf    mova    drastic 

Ivca.  w«  hav«  tmUrmetA  poiltteal  nacromancy 

to  rartcra  iinintU^  palnlaaaty.     For  atantfa  aU 

eaU  Um  "  natxiral  foroaa  of  taeo^ary." 

Oraa*  Britala'a  raeord  dwlag  tte  paak  t  yiara  with 
Ita  ttMt  bava  baan  achlavad  tn  th*  Unttad  Stataa.     Lat 
from  rtaaaiar  Stanley  Baidwtn'a  raoant  atatamant: 
**r«anaet  Id  thia  ifcmt  talk  anumarata  all  tiM  good  raanlta 
wklali  iMiaa  aemad  tnm  tba  Ifatkuaal  Oovamaaanfa  work,  but 
X  will  draw  TOUT  attantlrm  to  a  few  at  «te  aaara  atrlklag  fata. 

**  TlMAka  to  tiM  raadtnaaa  with  wMali  Ite  dDontry  raapoMdad  to 
ttaa  Hiilftiiu  ittr'*'*'— ^  oC  tt  In  1931  and  ttia  eara  wttb  whleb  tba 

a  poaHlBM  wkMi  li  VBAqoa  amroaf  Um  pvat  nattooa  at  tba  wortd. 
WhOa  attiar  eo— Irt—  aca  aun  fketat  larga  bodcat  daOctU  and 
aoaaa  ai«  avan  eoatoaiplaMBf  atfll  beavtar  rata,  avan  tn  war  pen- 
alMM,  wa  alona  fenva  aAlafad  aubatantlal  Bodfet  aurpluaea  (or  S 


"  Wia  baTa.  tharatera.  baen  abia  not  only  to  raatora  the  ItSl  cuts 
b«t  even  to  redooa  toiatkm  by  tlzty  mUllooa:  but  the  return  at 

more  than  this.  It  baa  created 
wblcli  the  trade  revlral  wtalcb 
bnva  occurred. 
"  It  to  a  raaaaatofela  tect  that  when  world  trade  aa  a  wtMila  abowa 
Itttla.  ir  any,  nupnvHBnt  fltoea  IMl.  our  ommUj  laet  year  aur- 
paaaad  all  pfwHtmm  VMoaii  fea  tka  produallaa  at  manufactured 
■ooda,  and  aa  a  raauN  ttad  ■— Iff  of  people  In  employaMnt  today 
M  tba  ^*i*  -^  ever  tai  i>dad  to  tha  history  at  our  country." 

la  balaaacad.  taaw  are  reduced,  ezporta 
Already  reeoTcry  ta  an 
tiabad  fact.  Wmn  ao  pvatoaaa  of  fwaanrtng  the  Budget  la 
the  btn  aoal>o»Uag  the  taapayer  la  appaUtng.  notwlth- 
that  tn  the  laat  S  year*  our  natkmal  debt  has  practically 
ML  AwarlBan  toralcn  trade  turn  ifartveled  to  the  Tanlahlng 
mmM,  MM  mm  MDa  ■labant  ■Mitna  la  tied  up  to  empty  wharrea. 
FBrty  pvaaat  or  tb*  populatloa  la  dependent,  la  one  way  or  an- 
upoa  OaeamoNDt  aid.  Thua  far  have  wo  eome.  not  la 
but  tn  tfiarta^  poverty. 

hae  been  brought  about  by  tbe  eurtanmaat  of 

ezpeadlturee  and  a  return  to  tboae  old> 

▼Irtuee  of  thrift  and  aavtag.     If  I  do  not  mistake  tba 

people,  tbey.  too,  are  ttoad  «C  this  fooUsh 

of  pubUe  funds,  of  thaae  attaaapta  to  Itft  ouraelTee  by 

of  tblB  OMmatatn  of  ao>*amaieat  debt  which  not 


only  abaorbs  virtually  half  tba  aatrtnci  tntruated  to  tbe  country^ 
baaka  bat  aionfagaa  tbe  fataia  af  oar  children  and  our  cbUdraa's 


I  ipaka  a  moaaent  ago  «g  tba  vbOoaiphy  which  llss  behind 
r-daal  aottvltlaa  and  wbMi  aMftaaptaoaaly  apuma  tba 
of  boalnaaa  aa  wan  aa  tba  aeeumulatad  eeooomlc  azparlaBea  of 
ktlooa.    La*  m»  racaO  acaln  Piufsaaui  TogwaH's  pbraaa.  "  Daatnie- 


la  vain  tbxougb  tha  OaowcnUle  ptatfiann  of  1983 
•By  fafaiama  to  tba  prograaa  which  la  now  hafnc  fitted  like  a 
alralt- Jacket  to  tbe  American  public    It  atema  further  back,  to  the 
for  pragraaalva  political  actloa  bald  la  Oavaland  tn 
IMi.    Mrangaly.  when  we  aaamlaa  tba  leading 
ta  that  campaign,  we  reeognlae  nwuky  facea  that  iMve 

in  tha  preaent  administration  at  Washlaftoo.    Here  wa 
ProfeaacM-  Tugwell.  Ifr.  Donald  Rlchberg.  Mr.  A.  A.  Eerie.  Jr., 
Baatl  Manly,  and  Or.  rredarlc  C.  Howa.    What  ware  tbe  things 
lltUa  groop  of  enlightened  thlnkara  atood  for  In  ISM?    Let 
tba  topica  of  tha  principal  raaolutiona  adopted : 
owaarablp  of     •     •     •     water  power  and  creatloo  of  a 
pubOe  superpower  systom." 
"  Strict  puoUe  control  and  pennanant  ooaaarvatlon  of  aO  natural 


PnaacMoa  of  pabUc  worka  in  tlmee  of 

■aoonstiiictioo  of  tba 

to  pttivMa  fla 
•    •    •  •• 


and  Vaderal  Farm  Loan 
of  tba  Matkm'a  nkoney 


*     *     *    a  ooaatttutlonal  amendment 
may.  by  anactlag  a  statnto.  make  n  eftoc- 


laglalattTe  program?    Baa  not  thla  Itttte  "  group  of 


Ml",    to    paraphraje    Prasid>nt    WUaoo.    captured 
suborned  tba  great  DaaMcratle  Party— that  party  wblcb  stood  for 
gaoemtlana  at  tha  vary  oppoitta  pola  of  any  sucb  erssd? 
Tbia  aaattiod  of  aoquirtiac  control  by  "boring  from  within "  la 
sapted  poUtleal  taehnlqua  among  Socialists  all  over  tha 
It  la  thoroughly  tiadantood  la  lurope.  but  It  U  allan  to 


we  have  Inalated  that  political  laauaa  be  fought  In  tbe  open. 
tbat  tbey  be  submitted  to  the  people  for  free  dlacusslon  and  refer- 
endum. We  have  really  believed  In  the  prlnetplaa  of  sitch  demo- 
cratle  liMtitations. 

Oartainly  the  public  haa  the  right  to  kaov  what  tha  naw 
actually  represents.    The  time  haa  ooaaa  to  atrip  away  all 
aabtartugaa  so  that  we  see  the  real  purpoaee  that  lie  behind. 

"  Daatruetlon  and  rebeglnnlng  "—if  that  is  the  issue,  tbe  Ameri- 
can people  have  both  the  courage  and  the  honeety  to  meet  It 
aquarely  without  flinching.     Por  one.  I  am  confident  of  the  verdict. 

PkDkBAL  BOUSXXO  AOMZHXSTkATKMI  ACTIVITIIS 

Mr.  McKELLAR.  Mr.  President,  I  bate  a  letter  dated 
June  20  from  Mr.  Stewart  McDonald.  Acting  Administrator 
of  tbe  Federal  Homing  Administration,  giving  by  montbs 
tbe  flffores  at  to  expenditures  for  modernization  and  re- 
jmin  and  Insured  loans,  and  also  mortgages  submitted  with 
fees  paid  for  survey  and  appraisaL  These  flg\ires  are  so 
interesting  tbat  I  ask  tbat  the  letter  and  tbe  statistics  may 
be  printed  in  tbe  Record  as  a  part  of  my  remarks. 

There  being  no  objection,  the  letter  said  statistics  were 
ordered  to  be  printed  in  the  Rsccsn.  as  follows: 


BUUaiMO   AOMIH ISTBATION, 

Washington,  June  20.  1935. 
Hon.  KawirarB  McKauaa. 

Senate  OJIce  B«<idfn|r,  WosAln^on,  D.  C. 

Dkab  SxHAToe  licKxxxAi:  The  attached  flgurea  may  Interest  you. 

Tbe  actlvlUcfl  under   title   I.   which   covers   modernization   and 

repalra.  were  commencecl  last  faU  and  oontlnued  throxighout  the 

winter.     With   the   opening   of   spring   the   program   has   gained 

nxunentum. 

A  very  large  amount  of  work,  stimulated  by  nearly  8.000  P.  H.  A. 
cfvlc  campaigns,  is  done  either  for  cash  or  uninsured  loans.  It  la 
ftlmfitiwl  tbat  to  date  a  total  of  •614.472.970  value  of  jobs  have 
either  been  completed  or  are  under  way. 

It  was  about  AprU  1  ttefore  the  various  States  had  passed  sufl- 
cient  enabling  laws  to  allow  title  11  to  function  properly.  Title  II 
deals  with  the  infl\irance  of  home  mortgagaa. 

During  the  past  11  weeks  the  weekly  avsraga  of  ttUa  I 
doubled  and  that  of  Utle  II  tripled. 

Tbe  Padaral  Houalng  AdmlnlstraUon  itaaif  doaa  not 
Tboae  raportad  are  made  by  private  capital  altbar  for 
tlon    and    repalra,    new-d««iLlng    oonstrucUon.    or    rtfunding    of 
existing  mortgages. 

Tours  alnosraly. 

aar  McDomald. 
Acting  Administrator. 
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Thirty-three  percent  of  title  n  la  new 


BOLLKTIirs  Of 


construction. 

SrswAxr  ICcDomald. 


LKAOUa 


Mr.  SCHALL.  Mr.  Prestdfttt.  I  sak  leave  to  print  in  the 
Rsooao  three  bulletins  from  the  Seventy-six  League.  The 
Information  contained  In  these  is  vital  to  the  Nation,  and  I 
believe  every  American  with  the  spirit  of  76  in  his  breast 
aboukl  be  given  tbe  infonnation  therein  ooDtained. 

There  being  no  objection,  the  bulletins  were  ordered  to  be 
printed  tn  the  Rxcoaa,  as  follows: 

|Tbe  Mlnuto  Man.  May  1,  198S.  PbOade^hla,  Pa.) 

On  January  94  of  this  year  the  PraiMHrt  raeoomiended  to  Con- 


the  spandlna  of  9100.000.000  oi«r  a  period  of  30  yean  on 
what  he  cabad  "Via  orderty  davalopment  of  national  reaourcaa", 
together  wttb  tba  aatahhahment  of  a  permanent  National  Ba- 
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•ouroaa  Board.  Tba  Praaldent  aapadaUy  rafarrad  to  "wbat  men 
and  woman  are  dolxag  with  their  occupatlona.  and  to  their  mla- 
takas  In  herding  thamaalvaa  togatliar.  Doaa  thU  not  sound  Ilka 
Bussla's  ft-year  plan,  wliera  each  man  and  woman  must  work  and 
live  according  to  the  edict  of  tlia  dlctotor? 

The  recent  election  of  Un.  William  A.  Backer,  of  BUBimlt.  M.  J., 
aa  praaldent  of  the  Daugbtara  of  tha  American  Bavolutlon.  Is  wall 
worthy  of  comment.  This  Is  a  direct  rebuke  to  tbe  radical  ele- 
ment that  has  been  striving  for  control  of  this  national  patriotic 
group. 

In  Mr.  Berbert  Boover's  recent  meesage  to  the  California  Be- 
publlcan  Assembly  he  voiced  the  <^inlon  of  all  loyal  American 
cltlsens.  It  was  a  fighting  message.  It  opposed  the  newly  created 
plan  of  regimentation  and  bureaucratic  dominatlmi  with  a  per- 
fected system  of  orderly  individual  liberty  under  oonstltutionally 
conducted  Oovemment.  It  repudiated  the  economy  of  scarcity 
conception  and  appeals  for  economy  based  upon  plentltude.  Space 
does  not  permit  a  reprint  of  this  notable  measage  of  Mr.  Hoover's 
which  clearly  defines  the  issues.  His  argument  merits  the 
thoughtful  attention  of  all  minute  men  and  women. 

The  Supreme  Court  should  be  removed  from  domination  of  the 
White  House  and  Congress.  The  recent  threat  of  Senator  Thomas 
of  Oklahoma,  who  declared  "If  decisions  of  the  Court  are  un- 
favorable to  the  administration,  a  motion  for  reargument  would 
be  made  and  before  it  could  be  heard  new  Judges  would  be  ap- 
pointed to  the  Court,  thus  assuring  a  decision  favorable  to  the  ad- 
ministration. Many  rights  and  guarantees  which  we  thought  were 
secured  to  us  by  the  Constitution  are  being  violated  today.  This 
is  done  on  the  theory  that  restrictions  of  the  Constitution  should 
be  disregarded  In  emergencies.  The  acceptance  of  this  doctrine 
would  amount  to  abolition  of  the  Constitution.  It  Is  In  time  of 
storm  that  the  protection  of  the  Constitution  Is  most  needed. 

The  Supreme  Court  is  not  really  Independent  of  Congress  and  the 
President.  Through  some  strange  oversight  at  the  time  the  Con- 
stltuUon  was  adopted,  the  number  of  Judges  of  this  Court  was  not 
fixed  and  their  appellate  Jurisdiction  was  not  definitely  set  down. 
The  number  of  Judges  can  be  increased  by  Congress  and  partisans 
of  the  administration  can  be  appointed.  On  the  other  hand.  Con- 
gress can  deprive  the  Court  of  much  of  its  Jtirisdiction  if  it  chooses 
to  do  so.  It  might  even  forbid  the  Court  to  paas  upon  the  consti- 
tutionality of  acts  of  Congress.  Minute  men  and  women  should 
be  ever  alert  as  guardians  af  our  Constitution. 

The  United  Stotes  of  America  holds  the  dublovis  honor  of  having 
more  than  one-half  of  the  worlds  unemployed.  A  recent  survey 
calculates  the  Jobless  of  all  countries  as  22,300,000.  of  which  this 
country  of  ours  claims  11,890.000.  This  doeant  sound  weU  for  the 
N   R   A. 

Some  more  of  the  Preeldent's  planned  economy  goes  Into  the 
proposed  banking  bill.  It  Is  all  poUUcal  and  gives  the  President's 
hand-picked  board  <rf  govemo-s  the  right  to  accept  or  reject  an 
application  for  any  loan  they  see  fit.  This  absolutely  places  the 
control  of  the  finances  and  credit  of  the  Nation  in  the  hands  of  the 
administration  and  would  sew  up  any  industry  or  buslneas  that  was 
not  in  favor.     Banks  woxild  function  as  depositories  only. 

The  principles  of  destruction  used  by  the  Oovemment  of  Soviet 
Russia  are  being  copied  by  the  A.  A.  A.  In  Russia  the  farmer  has 
no  property  rlghte.  where  some  6,000,000  of  these  fanners  were 
deprived  of  their  products  at  the  point  ot  bayonet  and  without 
compensation,  starved  to  death  last  year.  In  the  United  States 
our  Oovemment  so  far  has  not  used  the  bayonet,  but  harvest 
campaigns  have  been  put  on  in  selected  groupa  throxigh  taxation, 
regulation,  supervision,  and  political  management  qxilte  as  effective. 
The  sound  of  the  Oovemment  sickle  as  It  mows  down  industry  can 
be  heard  throughout  the  length  and  breadth  of  the  land.  The  Joys 
of  the  reapers  and  the  tears  of  the  sowers  are  mingled  together  in 
the  harvest  campaign  which  Is  now  In  full  swing  in  this  glorious 
country  of  ours. 

[The  Minute  Man.  Apr.  1.  1035,  Philadelphia.  Pa.1 
Receipts  and  disbursements  of  the  Pederal  Government  for  the 
year  1935: 
Total  receipts  (computed) gS.  128. 000. 000 

Operation  and  maintenance  of  regular  departmenta 

and  establishments — —  1,235,000,000 

Veterans  pensions  and  benefits _...,~..—  610, 000, 000 

Interest  on  national  debt.. 836, 000, 000 

Tax  refxinds - -  88,000.000 


Total  regular  aspendlturea 

Recovery  and  relief: 

Agricultural  Adjustment  Administration: 
Processing  taxes 


2.  748,  000.  000 


580,000.000 


Kxpendltures '88.  000,  000 

Other  recovery  and  relief *.  iT^.  000,  000 

Total  recovery  and  relief 8. 3*0, 000, 000 

Debt  retirements g^'  OOP.  OOP 

Total  expenditures -4-, "•J5?i'£2?'$S$ 

Total   recelpta SI - «•  ''la. «».  000 


Oroaa  deficit.. 


4. 869. 000. 000 


Tbe  HJOOOfiOOfiOO  set  out  In  the  wovk-rellaf  blU  doaa  not  appear 
in  tba  above  figurea.  Tbe  national  debt  Is  wall  over  tba  880.000,- 
OOO^NW  mark,  and  tbe  administration  la  opmAiog  around  87  for 
every  88  it  takaa  In. 

Inflation  alwaya  atarta  when  axpandlturaa  eseaed  tbe  ineoma.  A 
further  devaltutlon  of  tbe  dollar  ean  ba  aspaoted.  with  talgbar 
prloea  for  oommodltlaa. 

One  hundred  million  pe^le  want  to  buy  merehandlaa.  Unam- 
ployment.  low  wagaa,  high  prlcea,  and  tba  ahrlnkaga  of  tba  dollar 
make  thla  impoaalMe.  Minimum  wagaa  and  maximum  hours  win 
never  set  the  small  business  man  and  manufacturer  on  his  feat, 
which  is  so  necessary  to  a  permanent  recovery.  Tha  If .  B.  A.  In  any 
form  is  restrictive  to  business  and  destructive  to  our  eatabllahad 
form  of  government. 

The  new-deal  administration  Is  not  anxious  to  have  tba  Suprama 
Court  make  a  niling  on  the  constitutionality  of  the  N.  B.  A. 

The  work-relief  bill,  with  its  $4,880,000,000  appropriation,  tba 
spending  of  which  is  entirely  tumea  over  to  the  discretion  of  tbe 
President,  has  passed  both  the  Senate  and  House  in  a  form  suit- 
able to  the  White  House.  Its  final  enactment  will  only  be  a  mat- 
ter of  a  few  days.  The  bill  contains  many  drastic  and  un- 
American  provisions.  It  grante  the  President  the  right  of  eminent 
domain,  which  is  the  right  to  confiscate  property,  both  personal 
and  real.  It  grants  him  the  power  to  Imprison  for  2  years  and 
to  fine  85,000  any  person  who  would  in  any  way  obstruct  any  of  bis 
so-called  "  plans  for  recovery."  This  could  mean  the  elimination 
of  free  speech  and  a  free  press.  Such  things  are  deetrucUva  to 
the  rights  and  liberties  of  a  free  people. 

The  utility  holding  companies  bill  looks  like  a  sure  paaaage,  with 
some  modification.  In  any  form  It  Is  destructive  to  Invested 
capital. 

The  Federal  Reserve  System  is  to  be  reorganised  In  a  bill  now 
pending  which  will  virtually  create  a  central  bank.  This  is 
dangerous  to  the  credit  of  individuals  and  industry  not  in  aooord 
with  the  administration. 

The  "  pink  slip  "  repeal  has  passed  both  Hoiises  and  la  now  la 
conference  committee,  with  final  passage  assured. 

The  House  Military  Affairs  Committee  has  before  It  a  bill  to 
end  the  xise  of  the  National  Ouard  in  all  labor  disputes  except 
where  governors  of  States  first  obtain  permission  from  the  War 
Department.  You  should  immediately  protest  this  measure  by 
writing  your  representatives  in  Congress. 

The  Eviropean  situation  is  much  more  serioxis  than  what  ap- 
pears upon  the  surface.  It  is  well  that  our  Oovemment  keep  out 
of  any  alliances  at  this  time.  It  is  good  policy  to  prepare  to 
prevent  any  invasion,  both  from  without  and  within. 

Are  you  doing  yoxir  part  as  a  minute  man? 

Organize  a  Minute  Man  Club  in  your  neighborhood.  Well  assist 
in  every  way  and  furnish  all  details.    Write  or  call  for  information. 

[Seventy-six  League,  Philadelphia.  Pa.] 

Every  American  citizen  who  believes  in  the  Declaration  of  Inde- 
pendence, which  gave  birth  to  the  Constitution  of  the  United 
States  of  America,  should  become  a  jnember  of  the  Seventy-six 
League,  the  minute  men  and  women  of  today.  

The  league  was  organized  October  15,  1034.  by  a  small  group 
of  Just  plain  ordinary  citizens,  who  had  a  firm  belief  in  Ameri- 
canism, and  has  since  enjoyed  a  steady  and  healthy  growth. 

The  league  is  strictly  nonpolitlcal  and  nonpartisan.  Its  real 
objective  is  to  defend  and  uphold  the  Constitution  and  the  free- 
dom of  oiir  covmtry,  to  promote  Americanism  wherever  necessary, 
and  to  carry  on  a  naUonal  educational  campaign  toward  tha 
elimination  of  radicals. 

Organizations  with  radical  alms  and  piuposes  are  springing  up 
in  all  parte  of  these  United  Stotes.  Oxur  political  structure  has 
become  telnted  through  the  workings  of  those  who  wish  to  de- 
stroy. Industry  and  business  have  set  up  groups  that  are  harmful 
to  the  welfare  of  the  people.  AU  of  which  is  un-American  and  not 
conforming  to  the  standard  and  principle  of  American  Govern- 
ment There  Is  no  densring  that  there  is  a  real  peril  at  our  door. 
Are  we  in  a  position  to  shut  out  this  perU?  The  answer  will 
be  found  in  proper  organization,  for  there  still  exlste  in  America 
a  majority  of  loyal  citizens.  The  Seventy-six  League  invites  these 
loyal  citizens  to  become  minute  men  and  women  every  dtixen, 
man  or  woman,  in  the  shop,  in  the  field,  in  the  mill,  in  the  office. 
In  the  business  world,  in  the  home,  or  any  walk  of  life  who  wishes 
to  continue  the  freedom  guaranteed  by  our  Constitution  miurt 
awaken  to  their  refiponslbllitles.  The  burden  cannot  be  borne  by 
Just  a  few,  but  all  loyal  citizens  must  enlist  in  this  great  American 
movement  and  do  their  part.  

The  league  is  governed  by  an  executive  committee  choeen  from 
the  membership  in  the  dlstricte  in  which  they  reside.  The  execu- 
tive committee  will  be  divided  into  two  separate  divisions,  namely, 
administrative  and  advisory.  The  administrative  committee  wUl 
be  composed  of  not  more  than  12  active  members.  The  advisory 
committee  will  be  composed  of  not  more  than  48.  selected  from  the 
membership  in  the  various  Stotes  having  a  membership  of  100  or 
more.  Through  the  advisory  committee  State,  coimty,  and  local 
unite  will  be  formed,  with  each  unit  having  representation  on  the 
State  committee. 

The  league  stands  for  Just  and  sane  legislation,  so  long  aa  It 
does  not  confUct  with  the  Constitution.  It  does  not  advocate, 
nor  does  it  suggest,  any  wild  and  fantastical  ideas  and  plans  of 
government,  believing  that,  if  Goverrunent  followed  the  Consti- 
tution, and  that  the  righto  of  the  people  and  buslneaa  were  not 
abridged  that  recovery  would  be  swift  and  sure. 
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•vlto  of  • 
■truetur*  durlac  tta« 

M  Urn*  profre— .  aad  provkUac  Ui»t 
«<  tlM  iofl  cttamM.    Kadif Itom. 

mua*    b*    wtped    out. 

ytatMUcAl  Icvlatotion  mart  ba  rape^lad  aatf  Um  jiMt  •aA  mam 

Tk«  aMM»  to  <l»w<Kr><^  Um  to  •  gtmX*  ext«nt  In  the  mirmt- 
it««  tlMariH  w»i  i— tnirtlTi  doetrtn—  of  n>tli>»  been  cltfM  high 
te  lh«  miMelto  «f  iBMrlfiBii  ao?«mawnt  vbo  bav*  AlrMdy  pUntod 
Mm  aMd  ftf  ecHMMimmi  «ad  dtMontant  kn  —»"**»>*  of  our  ettlaena 
tm  ttair  own  «!■■&  pufpo— ■■  It  la  tte  work  at  tb»  8«v«nty-alz 
tjgajm  througb  tba  minute  man  and  woman,  to  aoontaract  this 
p«M  harm  aad  to  bnc«  back  tibaaa  laHHoMi  Into  tbm  fold  of 
Amartcanlam 

eata  to  a  BMHtaoMp  la  tha 
mm  MMffaltty  a< 
aia  abia  to  mate  eontrlbuttona. 

t^ytiti^rn^i  dlTtskn  of  ttia  laacve  w  wail  a  baautl- 
oC  tfta  Daelaratlon  ai  latfapandaoea.  atae  14  by  17 
for  ttoa  ewapttooaUy  low  prleo  ai  IS.    Tbla  abouM   ba 
kiMl^  upon  tba  wall  <d  ovary  boiMi,  oAca.  and  faelwy.    It  fta 
m»  laibliiii  at  f I aaifiM  and  llbarty  of  AoMctca. 

Wa  atao  taaa  in  paMphlit  form  a  cowNiiatMwi  of  the  Deelara- 
tlHi  tt  iBdapaBdaBea  and  tba  Conatttiztkm.  Thia  ambodlaa  a 
aaaaylato  teaaaoi^  at  ttiaaa  two  taaooa  docnnrafea.  K»aiyuua 
ibonkl  know  tba  oontenta;  tt  gtraa  a  batter  uadentandtB(  aa  to 
«fty  w»  ara  a  Rattan  at  laws  and  not  at  men.    Tha  prlee  la  oady 


it  to  any  addraaa  within  tha  United 
ipt  of  tha  prtea. 
tha  Conatttotlan.  wa  Boad  no 
but  ana  iiiwiiilij.    Mo  naa  oaa 
much,  and  no  man  can  fall  too  aoon  tf  bo  aoKar  or  If  he  tall 

miATM  nroM  wm  vacnoA 

r.  AUSTIN  obtaiOfed  thfC  floor. 
Mr.  ROBINSON.    I  sucfost  the  ahaenee  of  a  qiaarum. 
The  TICK  PRBSZDBMT.    The  clerk  will  call  the  roll. 
The  legtelatlTe  cleric  called  the  roll,  and  the  followlz^g 
■Hitors  answered  to  their  naraea: 
Ooolidsa 


BaUay 


lAVaUatto 


Davla 
Dtcklnaon 


Lonersan 
LoBC 


Robtnaon 

RuaaaU 

Sdiall 


MeCarran 


MeMary 

Maloney 


BuIkliV 


Caraway 


O'MahoBay  WhMa 

Ifr.  ROBIIWBON.  I  annoonce  that  the  Senator  from  m- 
xMia  [Mr.  Lewis],  the  Senator  from  Idaho  (Mr.  Ponl.  and 
tte  aenatar  troni  North  Carolina  IMr.  RrmoaM]  are  on- 
CTQldably  detained  from  the  Senate,  and  that  the  Senator 
trom  Utah  CMr.  TmauaJ  Is  dfftatnfd  on  Unportant  pnhBc 


Mr.  ADSnif.    I  annoimoe  that  the  Senator  from 
JCnay  [Mr.  BAnofin]  and  the  Senator  tram  Wyoming  [Mr. 
Ckaar]  an  Baeaaarthr  ahnDt. 

'nm  PRBBIDCNT  pro  tempore.  Bfhty-elght  Sexkaton 
havlnc  answered  to  their  names,  a  qnonnn  Is  present. 

The  VMStka  Is  on  agieelug  to  the  resolution  at  the  Sena- 
tor from  Delaware  (Mr.  HAsnwosl  In  the  nature  «f  •  sab- 
sUtute  for  the  reaolotton  of  the  Senator  from  Qeorffa  (Mr. 


9t  Mr.  HasTXWQS  in  the  nature  of  a 
for  the  resohitian  submitted  Xn  Mr.  Oioaos  (S.  Res. 
Ut)  is  as  foQows: 


AUSTIN.    Mr.  President.  I  desire  to  sobaoit  a  few 
In  aupport  of  the  ytewm  of  the  OEilnorlty  and  tai  sop- 
a(  tha  resolution  in  the  nature  of  a  substitute  offered 


lar  the  Senator  from  Delaware  (Mr.  Haamras]  for  the  reso- 
httion  of  tha  Ssaator  from  Georgia  (Mr.  Oaosczl.  At  the 
outset  I  express  ttte  opinion  that  there  is  not  a  member  of 
the  committee  which  considered  the  evidence  who  is  not 
interested  in  the  yomw  peopte  of  the  United  States  and  who 
has  not  an  earnest  desire  to  have  them  take  an  interest  in 
public  affairs  and  to  assume  just  as  much  of  the  responsi- 
bility and  burden  of  government  as  they  are  able  to  bear. 
More  specifically,  let  me  say  that  in  thte  caae  Mr.  Holt.- 
who  appeared  before  the  committee,  made  an  eaodlent  im- 
Dmanlnn.  and  that  he  presented  his  case  with  ability,  frank- 
and  candor.  I  will  not  occupy  the  time  of  the  Senate 
r  in  this  connection  than  to  read  a  brief  extract  from 
his  testimony,  proving  beyond  question  tbe  honesty  and  the 
frankness  of  Mr.  Holt  both  before  the  committee  and  before 
the  people  of  the  State  of  West  Virginia  in  his  campaign. 
I  do  not  offer  this  merely  as  a  compliment;  I  offer  it  because 
I  consider  it  of  probative  force  on  the  question  pending 
before  the  Senate.    I  now  read  from  page  20  of  the  hearings: 

Senator  Kzko.  Let  ma  aak  you  a  quaatlon. 

Mr.  Holt   Tea.  air. 

flonator  Kora.  Since  tha  matter  at  your  age  waa  the  aubject  at 
controvaray,  did  you  In  any  of  your  addreaaea  atata  that  you  were 
onh^  as  years  of  age.  but  you  believed  that  under  the  Clay  caae 
ana  the  Shlelda  case,  in  view  of  the  preoedenta  eatabllahed  In  thoaa 
eoaaa.  you  would  be  ellglMe?    Waa  that  the  poeltlon  you  took? 

Mr.  B.OLT.  T%e  poattlon  I  took  waa  thla:  That  I  waa  30;  and  ao- 
eordlag  to  the  precedenta  In  four  caaea  I  waa  eligible,  becauaa 
they  were  all  four  definitely  In  my  favor  and  none  against  me. 
Particularly  In  the  Clay  and  Maoon  caaaa,  they  were  both  aeated 
under  the  age  of  80. 

AU  through  my  apeechea.  I  want  to  tell  the  committee,  without 
a  aingle  exception.  In  erery  apeeoh  I  made  In  Weat  Virginia,  la 
every  county  with  the  escepUon  of  two.  I  totd  every  audience, 
without  exception,  that  I  waa  29,  and  that  Henry  Clay  waa  aeated 
under  that  age. 

Senator  Kofo.  Tou  rather  eapltallaed  upon  your  agef 

Mr.  HocT.  I  adaitt  X  waa  glad  to  rataa  the  qvMatlan. 


Mr.  Presklent.  that  is  important  in  the  matter  before  ua 
because  it  clears  from  this  case  any  element  of  personal  bias 
or  prejudice;  it  clears  from  this  case  any  element  of  fraud 
kt  tlM  alBcyan;  it  makes  plain  to  the  Senate  exactly  what 
On  fwndklBta  meant  and  what  the  voters  of  West  Virginia 
meant  when  they  voted  in  support  of  the  candidate  upon 
that  representation.  It  is  also  important  because  of  the  law. 
If  the  voters  realised  that  the  election  of  a  candidate  only 
19  shears  of  age  would  create  a  vacancy  in  the  United  States 
Senate  and.  for  any  period  of  time,  however  short,  would 
change  the  oomposition  of  the  United  States  Senate,  then 
tlw  lauMsm  before  the  Senate  today  would  be  whether  the 
election  was  valid  or  void.  If  they  had  wHlfuIly.  with  full 
knowledge,  undertaken  to  flaunt  the  Constitution  of  the 
United  States  with  respect  to  the  composition  of  the  Senate 
and.  with  respect  to  the  prohibition  in  the  Constitution. 
**  Thou  ahalt  not ".  then  under  the  law  we.  as  a  Senate, 
would  be  bound  to  hold  that  the  votes  so  cast  were  void  for 
fraud. 

For  the  sake  of  the  record  I  refer  to  the  case  of  People  ex 
rel.  FMrmam,  v.  CliUe  (50  New  York  451).  which.  I  think, 
expresses  this  principle  quite  weU: 

Wa  think  that  tha  rule  U  thla:  The  aitatanoa  of  tha  fact  which 
lilaqiialinia.  and  of  the  law  which  makaa  that  fact  operate  to  dia- 
quallfy.  muat  bo  bmaght  boma  ao  oloaaly  and  ao  olaarly  to  tho 
ktwwioafa  or  noiloo  of  the  elector,  as  that  to  give  hla  aoto  thaso- 
wlth  hkbeatea  an  Intent  to  waste  it.  Tha  knowledge  muat  ba 
or  tha  notice  ao  brought  home,  aa  to  Imply  a  wHlfulnaaa  In 
when  action  la  In  oppoaltlon  to  the  natural  hnpnlae  to 
the  vote  and  make  it  effectual.  He  muat  act  ao  in  defiance 
of  both  the  law  and  the  fact,  and  ao  la  oppoaltlon  to  hla  own 
bottar  kikowlad^e.  that  be  haa  no  right  to  complain  of  the  loaa  of 
hla  fraachlae.  tho  oserclaa  of  whleh  ho  baa  wantonly  aUaappUad. 


That  refers  to  the  votes.  I  need  comment  no  further 
upon  that  point.  The  atmosphere  is  clear  of  extraneous 
issues,  and  we  oome  right  down  to  the  dose  ^lOMtton  of 
whether  there  is  a  date  under  the  Constitution  when  a  Sen- 
ator's term  of  office  begins,  a  date  fixed  by  unchangeable 
law.  ftzad  by  the  Constitution  of  a  great  country,  and  made 
undiangeable  by  being  expressly  excluded  froai  the  usual 
right  of  amendment  granted  In  article  V  of  that  Consti- 
tution. 

Ootfesiderlng  that  qussticn.  mb»t  do  we  find?  The  Coh- 
oasssioHAL  Rxooao  of  the  Senate  of  January  S,  1^35,  at  page 
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4.  where  the  credentials  of  Senators-elect  were  laid  before 
the  Senate  by  the  Vice  President,  and  ordered  to  be  placed 
on  file  and  to  be  printed  in  the  Rkcord,  shows  the  following: 

To  the  PaxsioENT  or  thx  Senats  op  thk  Untted  Statxs: 

Thla  la  to  certify  that  on  the  6th  day  of  November  1934  Rush 
Daw  Holt  was  duly  chosen  by  the  qualified  electors  of  the  State 
of  West  Virginia  a  Senator  from  said  State  to  represent  said  State 
In  the  Senate  of  the  United  States  for  the  term  of  0  years  begin- 
ning on  the  3d  day  of  January  1935. 

Witness:  His  Excellency  our  Governor,  H.  G.  Kump,  and  oxir 
seal,  hereto  affixed,  at  Charleston,  this  3d  day  of  December.  A.  D. 
1934.  j 

H.  O.  Kmtr.  Govemor. 

By  the  Oovemor:  | 

(asAL]  f  Wm.  O.  CBbbn, 

I  Secretary  of  State. 

Mr.  President,  there  Was  nothing  in  that  certificate  which 
was  not  strictly  according  to  the  facts.  There  was  nothing 
in  that  certificate  which  was  not  strictly  in  accordance  with 
the  votes  of  the  electorate  of  West  Virginia.  The  voters 
of  West  Virginia  acted  upon  the  representation  made  in 
every  speech,  and  in  every  county  save  two  in  West  Virginia, 
that  the  person  named  in  that  certificate  would  be  seated  in 
the  United  States  Senate  on  the  3d  day  of  January  1935. 
That  is  the  effect  of  the  representation  that  "  I  told  every 
audience  without  exception  that  I  was  29  and  that  Henry 
Clay  was  seated  under  that  age." 

In  other  words.  West  Virginia  as  a  State  never  assented 
to  the  proposition  that  a  person  elected  Senator  from  West 
Virginia  should  have  the  power  to  postpone  the  beginning 
of  his  term.  West  Virginia  acted  on  the  belief,  and  it  must 
be  thought  here  that  the  candidate  also  believed  it,  that 
because  of  the  precedents  this  certificate  of  the  title  to  the 
office  would  enable  their  Senator -elect  to  be  sworn  in  and 
to  take  his  seat  on  January  3,  1935. 

In  passing,  it  ought  to  l)e  stated  that  this  cannot  be  re- 
garded as  a  waiver  by  West  Virginia  of  the  last  clause  of 
article  V  of  the  Constitution,  which  provides  that  the  Consti- 
tution may  be  amended  In  all  particulars  save  one — "  that  no 
State,  without  Its  consent,  shall  be  deprived  of  its  equal  suf- 
frage in  the  Senate." 

No  one  can  justly  argue  that  the  election  in  West  Virginia 
on  that  representation  was  such  a  consent  as  article  V  re- 
quires. In  the  first  place,  article  V  relates  to  an  amendment 
of  the  Constitution.  It  does  not  relate  to  an  evasion  of  the 
Constitution;  and  this  vote,  if  it  were  to  be  interpreted  as 
consent,  is  consent  to  nothing  more  than  an  evasion  of  the 
terms  of  the  Constitution.  So  we,  as  a  minority,  claim  that 
mxm  no  view  of  the  problem  does  the  vote  of  West  Virginia 
amount  to  a  consent  that  West  Virginia  should  be  deprived 
of  her  representation  in  the  United  States  Senate  for  1  day, 
but,  on  the  contrary,  it  proves  that  West  Virginia  consented 
alone  that  she  should  be  represented  by  a  young  man,  a  man 
of  29.  believing  that  because  he  would  become  30  during  the 
term  he  was  entitled,  under  the  precedents,  to  take  his  oath 
and  seat  at  the  beginning  of  the  term. 

Mr.  HATCH.    Mr.  President 

The  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  New  Mexico? 

Mr.  AUSTIN.    I  do. 

Mr.  HATCH.  Does  the  Senator  consider  It  important 
whether  or  not  the  people  of  West  Virginia  did  so  consent? 

Mr.  AUSTIN.  In  this  regard.  Mr.  President,  is  it  impor- 
tant: In  the  record  appears  the  following  claim  by  Mr.  Holt, 
found  on  page  19  of  the  record: 

Can  anyone  doubt  but  that  the  State  of  West  Virginia  did  give 
such  consent  In  the  general  election  held  last  November  by  the 
very  powerful  and  sovereign  expression  of  the  State,  the  will  of  the 
people? 

It  answers  that  question  raised  by  BCr.  Holt. 

Mr.  HATCH.  Of  course.  I  consider  it  important  always  to 
know  the  will  of  the  people,  and  that  the  will  of  the  people 
should  prevail  if  it  is  possible  for  that  to  be  done:  but  I  was 
thinking,  as  the  Senator  was  speaking,  of  the  remark  con- 
cerning the  question  in  one  of  the  debates — I  think  in  the 
Shields  debate,  by  Senator  Webster— when  he  said  that  if  the 
people  of  the  State  did  consent  it  would  make  no  difference 
to  him;  even  if  Rvery  citizen  of  the  State  appeared  in  person 
before  the  Senate,  they  could  not  waive  the  ConsUtutloiL 


lifr.  AUSTIN.  Mr.  President.  I  thank  the  Senator  for  that 
reminder.  I  believe  the  Senator  is  correct.  I  believe  Daniel 
Webster  was  correct  in  that  statement;  and.  for  one,  I  am 
ready  to  stand  upon  the  principle  that  no  State  may  change 
the  composition  of  the  Senate  by  its  consent  alone;  that 
the  Senate  may  not  change  the  composition  of  the  Senate 
by  agreement  with  a  State;  and  certainly  and  finally,  as  I 
see  it.  so  far  as  this  case  is  concerned,  no  individual  may 
change  the  composition  of  the  Senate  by  act  or  word. 

Now  where  do  we  find  ourselves?  The  certificate  of  elec- 
tion having  been  filed  on  January  3.  certain  memorials  were 
presented  to  the  Senate,  llie  memorials  recited  the  facts 
which  are  well  known  to  the  Senate,  and  then  demanded 
Judgment  of  the  only  tribunal  which  has  authority  to  pass 
Judgment  upon  the  state  of  facts  set  forth,  the  United  States 
Senate.  Tlie  memorialists  asked  the  United  States  Senate 
to  declare  a  vacancy  existing  in  the  office  of  a  Senator  from 
West  Virginia;  all  this  before  Mr.  Holt  arrived  at  the  age  of 
30  years.  I  ask  Senators,  can  any  lapse  of  time,  can  any  act 
of  Members  of  the  Senate  or  of  the  Senate  as  a  body,  alter 
the  situation  when  Judgment  was  demanded  of  the  Senate? 
If  they  cannot  do  so,  then  we  are  right  in  the  contention 
that  before  Mr.  Holt  became  of  the  age  of  30  years,  at  a 
time  when  apparently  everybody  who  has  discussed  this 
matter  pro  and  con  admits  he  was  ineligible  to  a  seat  in 
the  Senate,  the  issue  was  formed,  and  the  Senate  in  this 
case,  as  it  did  in  the  Shields  case,  and  as  it  did  in  the 
Gallatin  case,  had  the  solemn  duty  to  perform  of  passing 
upon  that  issue  with  respect  to  what  the  Constitution  re- 
quired; not  with  respect  to  what  might  be  expedient  or 
good  policy,  and  entirely  unaffected  by  any  extraneous  emo- 
tion or  desire  to  add  to  this  body  a  fine  young  man  who 
would  be  able  to  contribute  a  great  service  to  his  country. 

The  minority  view  this  problem  purely  on  the  scientific 
basis  of  what  is  necessary  to  preserve  the  Government  of 
the  United  States,  for  we  are  dealing  here  not  merely  with 
the  question  of  one  man's  position  in  that  Government,  but 
we  are  dealing  here  with  a  filhdamental,  a  great  branch  of 
the  Government,  the  legislative  branch,  which,  under  the 
Constitution,  must  consist  of  a  House  of  Representatives  and 
of  a  Senate  the  composition  of  which  is  prescribed,  and  the 
composition  of  which  cannqt  be  changed  for  a  day  save  by 
certain  solemn  acts. 

htr.  MINTON.    Mr.  Presidoit,  will  the  Senator  yield? 

Ihe  PRESIDENT  pro  tempore.  Does  the  Senator  from 
Vermont  yield  to  the  Senator  from  Indiana? 

Mr.  AUSTIN.    I  yield. 

Mr.  MINTON.  Do  I  understand  correctly  the  Senator 
from  Vermont  to  say  that  the  composition  of  the  body  of 
the  Senate  cannot  be  changed  even  with  the  consent  of  the 
State  affected? 

Mr.  AUSTIN.  Mr.  President,  the  Senator  from  Vermont 
did  not  mean  to  say  that.  This  is  what  I  intended:  The 
composition  of  the  Senate  stands  in  a  position  different 
from  that  of  any  other  feature  of  the  frame  of  Government 
as  laid  down  in  the  Constitution.  I  need  not  go  into  the 
history  of  it;  it  is  too  well  known  how  Jealous  the  States 
were  regarding  their  representation  in  the  Congress.  It  is 
also  well  known  how  important  it  seemed  to  them  that  this 
Union  of  theirs  should  be  an  indissoluble  Union,  and  that 
this  Government  should  be  indestructible  so  far  as  any  act 
within  the  Constitution  is  concerned,  and  that  to  destroy  it 
or  to  take  from  its  frame  in  any  way  it  was  necessary  to 
have  certain  formal  acts  prescribed  in  article  V  of  the  Con- 
stitution. Article  V  provides  a  way  to  change  this  Govern- 
ment, but  it  says  that  when  it  is  undertaken  to  change  the 
composition  of  the  United  States  Senate  something  more 
must  be  done  than  is  done  with  respect  to  any  other  part  of 
the  Government.  There  must  be  at  some  time — and  my 
notion  is  that  it  must  precede  the  action  of  Congress- 
assent  expressed  by  the  State  or  States  whose  suffrage  in  the 
Senate  is  to  be  changed. 

I  cannot  conceive  of  that  expression  meaning  something 
less  than  a  formal  expression  by  the  State  of  equal  solemnity 
to  that  which  is  required  for  any  other  amendment  of  the 
Constitution.  Therefore,  I  believe  that  such  assent  or  con- 
sent of  the  State  must  be  by  and  through  Its  legislature,  or 
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bf  and  through  a  convention  caDed  to  make  tbe  ezpresston 


T%at  Is  on*  am^    The  next  step,  of  coarse.  Is  the 
one  for  amaoMM  the  Conrtttotton— a  two-tfalrdi  vot«  of 
both  BoMMi  d  tlw  Ooncrea  reeommendlns  it,  and  an  adop- 

ratify  iBdn 
ttooof  the 

Mr.  MnfTOIf. 
thvt 


vt-fourths  of  the  seyeral  Statai  In  order  to 
the  change.   That  being  dona.  Ike  composl- 

can  be  ohaoged. 

Mr.  Presldect.  will  the  Senator  yield  far- 


Vermont 


pro  tempore.  Does  the  Senator  from 
yield  to  the  Senator  frcmi  Indiana? 

Mr.  Algmnt.    Tes;  I  yield. 

Mr.  MDVTOtf.  Docs  not  the  Senator  think  that  a  State 
Wlah.  with  full  knowledge  of  an  tbe  fttcts.  aete  or  faOi  to  set 
la  ft  fashion  which  would  change  Its  representation  to  the 
•■Mle.  may  thereby  consent  to  a  change  In  Its  reprMMita- 
tlon  In  this  body? 

Mr.  AUSTIN.  Not  without  an  aaMndment  of  the  Oon- 
gMsUgB.    That  Is  my  position. 

Mr  BULKLSY.    Mr.  President,  will  the  Senator  yield? 

Mr.  AUSTIN.    Tes. 

Mr.  BULKI^T.  I  am  inclined  to  agree  with  the  Senator^ 
propoflltkm  that  a  State's  legal  right  to  representation  in  the 
Staiate  cannot  be  changed  without  very  formal  action;  but. 
of  floorae.  the  Senator  is  familiar  with  tbe  fact  that,  as  a 
■atter  of  practice,  there  have  been  many  vacancies  in  the 
Bmalii.  some  of  them  existing  for  a  long  time.  Is  it  possiMe 
that  tte  Senator  contends  that  a  State  may  aol  permit  a 
vacancy  to  exist,  or  that  an  Individual  having  been  elected 
to  uprwant  a  State  may  not  defer  entering  upon  his  duties 


Mr.  AUSTTN.    Mr.  PresMent.  I  do  not  make  that  claim. 
Mr.  BULKLST.    llien  will  the  Senator  develop  that  posi- 
tion and  reconcile  It  with  the  well^mown  fact,  for  example. 
that  as  late  as  January  1933  we  swore  In  the  Senator  from 
wboaa  term  bad  begun  on  March  4.  1931.  and  who 
rafuaiid  to  come  here  until  January  1932.  and  yet 
no  objection  waa  made? 

Mr  AUSTIN.  Mr.  PrealdBnt.  the  ftet  that  there  have 
been  many  cases  where  tbe  CumCitrttcp  was  not  conformed 
to  doet  not  set  a  precedent  to  be  foDowed  in  a  ease  where 
the  imam  la  raised  as  it  is  here.  That  does  not  count,  it 
aaama  la  mtt,  m  any  precedent  at  all.  aave  in  this  respect,  that 
If  we  were  about  to  change  the  OooaUtotion.  and  there  had 
haan  followed  In  our  Oovemment  a  p<^y  or  there  had 
grown  up  a  practice  outside  of  tbe  Constitution  whldi  seemed 
ta  bt  a  good  one.  then  it  wnnld  be  worthy  of  consideration: 
but.  as  I  view  It.  our  duty  here  Is  not  one  based  upon  policy; 
our  duty  is  to  pass  upon  the  total  Question:  and  that  is  all 
we  are  oonsidertnc. 

Mr  BULXLEY.  Mr.  President.  If  the  Senator  will  per- 
mit, the  point  I  am  making  is  that  it  U  weO-eatakUabed 
pracMoa  that  a  peraon  having  been  elected  to  the  Senate 
may  for  any  reason  of  his  own  defer  the  time  at  which  he 
takes  his  oAce.  and  no  objection  has  ever  been  made.  That 
mi  oblMliaD  might  not  be  made  if  be  should  unreaaonaUy 
4riay  I  do  not  say.  but  I  do  say  that  persons  elected  have 
delayed  for  over  a  year  with  no  objection  ever  having  been 
rated,  and  the  precedent  is  weU  estabUsbed. 

Mr.  AX78TIN.  Mr.  President,  admitting  that  to  be  true. 
II  doaa  not  affect  the  question  before  us,  becaOBa  In  this  case 
1P»  have  this  vital  difference— that  memoriaUala  of  West 
Virginia  have  ralaed  the  qaestkm.  and  therefore  K  is  put 
up  to  na  to  paas  upon  it,  and  we  most  do  it;  we  cannot 
awadalt 

I  do  not  at  an  crttlciae  anyone  for  h<dding  views  in  oppo- 
lo  aatne  about  thla  matter,  and  I  want  it  to  be  under- 
Itet  my  remarks  have  no  edge  to  them  whatever  of 
that  character.  I  am  really  interested  In  nothing  more  than 
hftVlBf  tha  raeard  ahow  dearly  our  posttion  as  the  minority 
«i  tlie  lava]  qnestion. 

Mr.  T7DINQ6.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  AUSTIN.     I  yield. 

Mr.  'i'YUINUe.  I  have  been  folkywlnc  tbe  Senator^  ar- 
guaacnt.  but  it  doaa  not  aeam  hi  thla  reapeet  to  be  aoand.  If 
I  any  aaaka  that  ohaerratkm.  In  that  w«  have  no  oUlgatkm 


under  the  Constitution  unlem  aomeone  files  a  memorial'^ 
here.  In  other  words,  if  no  memorial  had  been  filed,  the 
Senator  says,  by  Inference,  that  Mr.  Hoar  would  now  be  a 
full-fledged  Senator  from  West  ^Hrginla.  notwithstandinc 
tbe  fact  that  be  is  arguing  that  the  election  was  void  from 
the  time  it  took  place.  Certainly  those  two  observations 
can  not  be  reconciled. 

Mr.  AUSTIN.  No;  they  cannot,  and  I  do  not  think  that 
Inference  can  be  drawn  from  my  position.  I  have  never 
admitted  that  because  there  were  precedents  where  men 
came  in  after  the  beginning  of  their  terms,  and  did  not 
come  until  then,  they  were  therefore  Senators  in  the  mean- 
time.   I  have  never  admitted  that. 

Mr.  TYDINQS.  The  Senator  wiU,  I  think,  concede.  If  I 
may  interrupt  him  further,  that  if  the  memorialists  from 
West  Virginia  had  not  filed  the  objections,  according  to  his 
argimient.  In  the  probable  coiirse  of  events  Mr.  Holt  would 
now  be  a  Senator.  If  there  had  been  no  objections  filed  Mr. 
H<;lt  would  iK)w  be  a  Senator.    Is  that  correct? 

Mr.  AUSTIN.    Let  us  see. 

Mr.  TYDINOS.  If  that  be  correct,  then  we  would  seat 
a  man  who  the  Senator  contends  never  was  elected. 

Mr.  AUSTIN.  Mr.  President,  I  hardly  consent  to  that. 
The  many  Instances  which  I  imderstand  tbe  Senator  from 
Ohio  to  cite  were  not  instances  where  there  was  a  disqualifi- 
cation undo-  the  Constitution. 

Mr.  TTDINOS.  Mt.  President,  win  the  Senator  yield 
further? 

Mr.  AUSTIN.    I  yield. 

Mr.  TYDINafl.  I  follow  tbe  Senator's  argument.  I  do 
not  aay  that  I  agree  with  it.  but  I  can  aee  its  consistency, 
up  lo  ttw  point  where  the  Senator  aays  we  get  into  thla 
controversy  because  a  memorial  was  filed  by  certain  citiaena 
of  West  Virginia,  and  therefore,  as  they  have  raised  the 
point,  we  must  now  pass  on  it  irrespective  of  what  took  place 
in  other  cases  where  memorialists  did  not  make  their  ap- 
pearance. By  inference  the  Senator  says  that  if  people 
in  West  Vlrg^iia  had  not  filed  this  memorial  or  protest,  the 
Senator  from  West  Virginia  would  in  aU  likelihood  have 
been  sworn  in  yesterday,  and  would  now  be  a  full-fledged 
Senator.  Tet  we  are  debating  the  question  here  that  in  Vm 
election  held  on  tbe  9th  of  last  November,  according  to 
the  Senat<x''s  point  of  view,  for  which  I  can  see  there  is 
much  sound  ground.  Mr.  Holt  was  not  in  fact  elected  be- 
cause he  was  ineligible  then,  and  caimot  take  his  seal 
But  if  these  memorialists  had  not  come  in.  according  to  the 
Infercuice  to  be  drawn  from  the  Senator's  argument,  as  I 
take  it.  Mr.  Holt  already  would  have  been  a  Senator  today, 
notwithstanding  the  fact  that  his  electi<m  was  void. 

Mr.  STEIIWER.  Mr.  President.  wiU  the  Senator  frmn 
Vermont  yield? 

Mr.  AUSTIN.  Let  me  first  answer  the  question.  As  I 
understand  my  own  poaltlan.  it  is  that  no  precedent  can  be 
set  up  to  guide  our  thought  in  this  matter  by  mere  inaction. 
That  is  my  point.  Here  we  have  action.  Here  we  have  an 
laaoe  raised  by  tbe  filing  of  the  credentials — at  the  be^n- 
nlng  of  the  term  according  to  the  twentieth  amendment — 
and  the  protest  of  the  memorialists,  thereupon  the  taking 
of  the  testimony,  thereupon  the  filing  of  these  reports,  and 
we  are  now  debating  a  matter  as  of  the  issue  raised,  are  we 
not?  I  caimot  conceive  of  having  a  caae  made  new  every 
day  by  the  lapse  of  tiow  or  by  events,  self-serving  or  other- 
wise, which  occur  sOlMequent  thereto. 

Now  I  yield  to  the  Senator  from  Oregon. 

Mr.  STETWKR.  Mr.  President,  the  Senator  from  Mary- 
land suggested  that  he  draws  a  certain  inference  from  the 
argument  presented  by  the  Senator  from  Vermont,  and  then, 
having  drawn  that  inference,  he  points  out  an  apparent 
Incooatetency  In  the  Senator's  position. 

I  also  was  endeavoring  to  follow  the  Senator  from  Ver- 
mont, and  I  draw  a  contrary  inference,  and  because  the 
inference  which  I  draw  is  different  from  that  drawn  by 
the  Senator  from  Maryland  I  do  not  regard  the  argument 
as  inconsistent. 

It  seems  to  me  that  the  question  whidi  the  Senator  is 
dlwruaaing  and  the  presentation  which  be  has  made  to  be- 
half of  It  are  leadinc  very  doae  to  the  real  question  tonrfved 


before  the  Senate,  they  could  not  waive  the  ConstituUon,  sent  of  the  State  must  be  by  and  through  its  legislature,  or 
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in  this  case.  I  think  no  Senator  wUl  claim  that  the  C<»i- 
stitution  unequivocally  defines  the  time  at  which  the  age 
qualification  must  exist.  In  the  absence  of  an  unequivocal 
and  specific  definition  in  the  Constitution,  of  course,  con- 
struction is  necessary. 

It  would  seem  to  me  that  the  suggestion  made  by  the 
Senator  from  Vermont  leads  us  directly  to  the  question 
whether  that  construction  should  be  based  upon  political 
expediency  or  parliamentary  strategy  or  whether  it  should 
be  based  upon  the  meaning  and  purpose  of  the  Constitu- 
tion itself.  To  me  it  is  utterly  Inconceivable  that  the 
framers  of  the  Constitution  intended  that  a  Senator -elect 
should  be  permitted  to  determine  whether  or  not  there  was 
a  vacancy,  and  should  be  permitted  to  determine  whether 
or  not  his  election  was  void,  all  by  the  wisdom  or  sagacity 
with  which  he  proceeded:  that  is  to  say,  that  one  lacking 
the  age  qualification  could  determine  that  his  election  was 
not  void  and  that  his  seat  was  not  vacant  merely  by  waiting 
for  time  to  answer  the  requirements  as  to  age. 

Certainly  this  question  ought  not  to  be  determined  by  the 
sagacity  of  the  man  elected:  it  ought  to  be  determined  by 
the  construction  which  the  Senate  ts  bound  to  place  upon 
the  Constitution  of  the  United  States,  and  if  that  construc- 
tion is  as  indicated  by  the  Senator  from  Vermont,  of  course 
the  qualification  of  the  Senator-elect  to  be  a  Senator  cannot 
depend  on  whether  he  Is  wise  enough  to  remain  quiet  and 
in  retirement  until  after  age  qualification  has  been  at- 
tained by  lapse  of  time.  I  am  impressed  that  it  is  better  in 
every  way  that  there  be  a  construction  of  paragraph  3. 
section  3,  of  article  I  that  fixes  the  beginning  of  the  term 
as  the  time  when  the  age  qualification  must  be  established 
and  that  the  paragraph  is  susceptible  of  this  construction. 
Otherwise  there  is  no  definite  and  binding  rule,  and  no 
voter  will  ever  know  whether  a  youthful  candidate  is  quali- 
fied for  service  in  this  body.  Tlie  seating  of  Mr.  Holt  sug- 
gests no  public  advantage  sufficient  to  compensate  for  this 
condition  of  uncertainty.  I  favor  the  substitute  resolution 
denying  Mr.  Holt  his  seat,  upon  the  groimd  that  at  the 
begiiming  of  his  term  he  lacked  the  constitutional  age  qual- 
ification and  therefore  could  not  assume  his  seat.  A  va- 
cancy results  and  shoiild  be  declared  by  the  Senate.  The 
election  was  void,  not  because  the  age  qualification  applies 
on  election  day.  but  because  Mr.  Holt  could  not  qualify 
at  the  time  contemplated  by  the  Constitution.  This  view  is 
consistent  with  the  precedents  cited.  I  thank  the  Senator 
from  Vermont  for  permitting  this  interruption. 

Mr.  AUSTIN.  Mr.  President,  I  agree  with  what  the  Sena- 
tor from  Oregon  has  Just  so  ably  expressed:  and  if  I  shall 
not  become  diverted  from  my  line  of  thought.  I  wiU  come  to 
the  precise  question  which  he  points  as  looming  up  before  us. 

Mr.  STEIWER.  Permit  me  to  say  to  the  Senator  that 
neither  the  Senator  from  Maryland  nor  the  Senator  from 
Oregon  was  endeavoring  to  divert  the  Senator  from  Vermont 
from  his  line  of  thought 

Mr.  AUSTIN.  I  understand  that.  On  the  question  of  the 
passage  of  time  having  anything  to  do  with  this  matter,  we 
do  not  have  to  follow  our  own  imperfect  reasoning.  We  have 
Interpretation  of  this  particular  clause  of  the  Constitution 
to  guide  us.  We  have  the  Senates  of  years  ago  telling  us 
about  it.  and  how  they  viewed  it.  That  is  tbe  value  of  the 
Shields  case.  It  makes  very  little  difference  to  me.  in  deal- 
ing with  this  question,  whether  we  caU  it  a  precedent  or  not; 
It  makes  very  little  difference  to  me  whether  the  Senate  went 
beyond  the  issue,  beyond  what  was  ziecessary  to  be  decided 
in  adopting  the  resolution  which  they  adopted,  and  the 
several  resolutions  preceding  tbe  final  one;  the  important 
thing  to  my  mind  is  that  after  fuU  and  thorough  debate  the 
Senate  of  that  time  enunciated  the  principle  that  lapse  ol 
time  cannot  change  the  constitutional  requirement.  That 
was  the  meat  of  the  Shields  case. 

There  was  offered  in  the  Senate  a  resolution  to  postpone 
action  until  sufficient  time  had  elapsed,  and  then  to  have  the 
Senate  consider  the  matter  after  the  defect  of  time  in  tbe 
title  had  been  cured,  and  the  Senate  voted  not  to  allow  that 
continuance  or  postponement  to  take  place  on  tbe  grounds 
sUted  in  the  debate;  that  it  could  not  change  tbe  facts;  that 


the  facts  were  unchangeable.  The  disqualification  having  ex- 
isted at  the  beginning  of  the  term  of  Oeneral  Shields,  nothing 
which  could  be  done  afterward  could  change  or  remedy  that 
disqualification;  so  they  refused  to  allow  the  postponement  of 
consideration  of  the  case  then  pending:  they  refused  to  al- 
low General  Shields  to  resign.  That  whole  matter  has  been 
argued,  and  I  will  not  reargue  it. 

In  this  connection  let  me  call  attention  to  how  closely  they 
considered  the  principles  of  that  case  to  apply  to  a  case  such 
as  the  present  one.  I  read  Mr.  Underwood's  remarks  from 
page  9  of  the  Reply  of  Memorialists  to  brief  and  argument 
of  the  respondent. 

Mr.  WALSH.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  WALSH.  The  Supreme  Court  of  Massachusetts  held 
in  a  certain  case  that  the  people  could  not  vote  for  a  dead 
man.  The  man  who  received  the  largest  number  of  votes 
was  dead  on  election  day.  I  Inquire  from  the  Senator 
whether  it  is  his  opinion  that  the  pedple  can  vote  for  a  man 
who.  under  the  Constitution,  is  ineligible. 

Mr.  AUSTIN.  Mr.  President.  I  answer  the  Senator  that 
they  can.    I  do  not  wish  to  answer  without  qualification. 

Mr.  GEORGE.    Mr.  President.  I  should  think  not. 

Mr.  AUSTIN.  I  wish  to  finish  the  answer.  They  can; 
but  whether  their  vote  shaU  count  or  not  depends  upon 
whether  they  did  it  willfully,  knowingly,  and  in  defiance  of 
the  law  and  the  facts.  Of  course,  in  the  case  of  a  dead  man. 
there  is  the  practical  difficulty  that  when  they  vote  for  a 
man  and  afterward  discover  that  he  is  a  dead  man.  it  Is  an 
ineffectual  thing.  If  there  is  no  fraud  connected  with  It, 
that  is  another  matter.  I  realize  that  there  are  cases  to 
the  contrary.  However.  I  wish  to  say  that  I  do  not  con- 
sider that  the  person  who  received  a  minority  of  votes  to 
such  an  election  was  elected.  I  caimot  see  it  that  way.  In 
order  to  have  such  person  elected  the  votes  cast  for  the 
dead  man  would  have  to  have  been  fraudulent  votes,  and 
the  election  declared  fraudulent.  In  such  case  I  think  there 
woud  have  to  be  a  new  election.    That  is  my  view  of  It. 

ISi.  NORRIS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  NORRIS.  I  am  moved  to  ask  this  question  because 
the  Senator  has  referred  to  electing  a  dead  man.  I  think 
such  a  case  has  actually  occurred.  I  have  not  thought  of 
it  in  coimection  with  this  discussion,  but  I  believe  several 
jrears  ago  that  actually  occurred  to  the  State  of  Wisconsin, 
where  for  some  State  office — I  do  not  now  remember  what  it 
was.  not  having  thought  of  it  for  years — a  dead  man  was 
actually  elected,  those  voting  for  him  knowing  he  was  dead 
when  they  elected  him.  He  died  at  a  time  when  it  was  too 
late  to  place  the  name  of  anyone  else  on  the  baUot.  The 
people  elected  him,  and  then,  of  course,  there  was  a  va- 
cancy, because  there  was  no  one  to  take  the  office.  How- 
ever, no  one  claimed,  as  I  understand,  that  the  man  receiv- 
ing the  next  greatest  niunber  of  votes  was  elected,  or  that 
the  votes  cast  for  the  dead  man  should  not  be  counted. 

Mr.  AUSTIN.  Mr.  President,  that  is  my  view.  I  think 
there  must  be  fraud  to  order  to  have  such  votes  cast  out  as 
toeffectual,  to  which  event,  if  aU  of  them  were  disregarded 
and  rejected,  certainly  the  other  man  would  have  the  ma- 
jority of  votes. 

Mr.  HATCH.    Mr.  President,  wiU  tbe  Senator  yield? 

Mr.  AUSTIN.    I  yield. 

Mr.  HATCH.  I  ask  this  question  to  see  if  I  correctly  un- 
derstand the  rule  about  which  the  discussion  is  proceeding 
at  this  time.  I  have  understood  that  to  a  case  where  the 
voters  cast  their  votes  for  a  person  who  is  toeligible — with- 
out gotog  toto  any  fine  disttoctions  as  to  what  constitutes 
toeligibility.  let  us  say  he  is  toeligible — if  they  do  so  know- 
ing his  toeligibility,  tbe  English  rule  is  that  the  opponent 
is  elected.  The  American  rule  is  that  under  such  circum- 
stances the  opponent  is  not  elected.  However,  those  to- 
eligible  votes  do  not  amount  to  anjrthing.  There  is  simply 
no  election;  and  no  one  is  elected  to  the  case  where  tbe 
voters  know  the  candidate  is  toeligible.    Is  that  correct? 

Mr.  AUSTIN.  I  do  not  know  whether  it  is  correct  or  not. 
but  I  agree  with  tbe  statement  of  the  Senator.    The  hold- 
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to  my  sattiorttf  luvely  for  that  posmofi  to  ooe 
I  MB  About  to  re«d.    I  have  greai  reUaaoe  on  ttato 
parttctilar  i  uiiiMtocwi.  oomlnc  from  People  agminst  Clute.  to 
I  praviouBly  lefexTod: 


Mr.  AD8TZN.    Mp:  thto 


Meaning  the  voter— 

m  ta  *««**«>**  o<  both  Om  tow  and  tba  fact,  aad 
to  hi*  ova  bttar  knowttdf*.  thaft  b«  hM  no 
of  tb«  lo«  of  bis  fnnchlM.  tbo  ncrclae  of 
be  baa'vaatoiily  mmvpllcd. 

HATCH.    Does  that  caae  hold  that  under  such  di- 
the  oppontnt  to  etocted?    Is  that  an 


held  the  olter  vay.   li  to  an 


Mr.  HATCH.    That  to  the  American  nato.    Under  It  the 
opponent  in  such  event  to  not  ctmsklered  elected. 
Mr.  AUSTIN.    Tes;  I  believe  that  to  be  so. 
Mr.  8TEAWKR.    Mr.  President,  will  the  Senator  ytold? 
Mr.  AUSTW.     I  Field. 

Mr.  8TKIWSR.  Merely  in  the  interest  of  acciuracy.  I 
wtoto  to  observe  that  even  under  the  American  rule  the  voUs 
for  the  Ineligible  candidate  do  ooean  someihing.  The 
>r  from  New  Mexico  Ihtr.  HaxckJ.  as  I  understood 
fain,  asserted  that  they  meint  nothing.  In  one  sense  that 
to  true,  but  I  think,  under  the  very  great  weight  of  author- 
ity, they  are  given  effect  to  the  extent  that  they  spell  the 
of  the  opposition  candidate,  and  I  think  the  Senator 
New  Mexico  did  not  speak  accurately  the  thought 
was  in  hto  mind. 
Mr.  HATCH.  Yes:  Mr.  President,  the  Senator  from 
Oregon  to  correct  in  that  respects  I  am  sure. 

Mr.  AUSTIN.  Mr.  President,  speaking  of  the  Shields  case, 
la  whatever  light  it  U  taken,  we  of  the  minority  give  consM 
eratton  to  the  debate  as  bearing  upon  the  reasoning  which 
stoottld  be  applied  to  the  instant  ease,  and  in  that  debaU 
I  think  we  see  a  reference  directly  to  our  present  situation. 
Tlito  to  from  Mr.  Underwood,  page  9  of  the  Reply  ot  Memorl- 


TUo 

been  •  yvars  • 
of  Um  Unltod 


•bout  tbla  mattw:  Lot  ns  look  at  tho  CciMtl- 
Mfa   that    uDicM    an    ladlvMUaal    baa 
of  tbe  United  Stataa  he  caimoi  be  a  aenatof 
And  tlaat  la  not  the  only  pt-ohlbttlon. 

Xvidenfcly  the  author  here  omitted  something  from  the 
qmotatton.  but  I  continue  the  quotation: 

70U  aloei  a  man  wbo  la  andar  SO 


TlMf  debated  that  qoeatkin.  and.  as  Senators  all  know, 
they  daelded  that  that  was  not  necessarily  so;  that  the  time 
to  which  the  prohlMtion  should  be  appUed  to  not  the  date 
of  the  election,  but  the  date  of  the  beginning  of  hto  term. 

I  care  not  wlwther  that  to  called  a  precedent;  it  makes  no 
dUference  what  It  to  called:  It  was  the  action  of  the  United 
States  Senate  upon  a  similar  state  of  facts,  and  it  to  the 
reasoning  of  these  men  irtkich  I  think  to  of  heip  to  us  in  oar 
own  rtasontng  here. 

The  question  has  been  raised  here  whether  the  Shields 
ease  followed  or  diverged  from  the  CSaUatin  case,  and  the 
claim  has  been  made  that  the  Oallatin  case  and  the  Shields 
case  differ  In  principle.  I  cannot  «e  that.  M  I  read  those 
two  cases  thcj  stazKl  upon  the  same  principle  which  we  of 
the  uMuuiKy  MMrt  In  thto  case.  In  both  the  GaUatin  ease 
and  the  ShtoUi  case  the  candidate  «m  not  a  cltiKn  of  9 
ysan*  ilaadiBg  at  either  the  date  of  the  election  or  the  date 
of  tin  betlBBibf  of  hto  tenn.  In  that  r^pect  they  were 
ktontieaL 

ThaTtgotaaon  tn  the  Gallatin  caee  did  not  specify  whether 
the  dimwtllflcation  was  at  the  beginning  of  the  torm  or  at 
the  date  of  election.  Let  me  can  attention  to  the  wordinc 
of  the  Oallatin  resolution: 


That  the  alecOoB  of  Albert  Oallatin  to  be  a 

UMtad  Swrtaa  waa  toM.  be  not  haTlng  been  a  emsaa  of  tbe 

of  yaara  raqolred  aa  a  qvUlflsallaB  to  be  a 

of  tiM  United 


to  all  ttoare  to  t»  that  iinulliuii     Therefore  to 
not  be  said  that  it  was  decided  that  he  was  not  a  Senator 


because  at  the  date  of  hto  election  the  time  lequLed  to 
qualify  him  as  a  citiaen  had  not  elapsed.  Tte  resolution 
can  be  taken  to  apply  either  way,  because  either  way  the 
same  principle  applies. 

However,  how  did  the  Senate  look  upon  It  In  the  Shlekli 
ease?  The  OaUatin  case  must  have  meant  a  great  deal  to 
the  Senate,  because  there  were  on  the  senatorial  commit- 
tee such  men  as  Oliver  Ellsworth,  who  had  been  not  only  a 
tooDber  of  the  Constitutional  Convention  which  wrote  these 
articles  but  also  a  member  of  the  convention  which  framed 
the  Articles  of  Confederation.  On  that  committee  were  men 
who  probably  possessed  the  most  scientific  knowledge  of  the 
principles  of  government  of  any  men  in  the  country,  and 
they  were  ciirrently  acquainted  with  the  very  instrument 
which  they  were  interpreting. 

In  1849  the  Senators  who  were  passing  on  the  Shields 
case  looked  back  to  the  Oallatin  case,  as  we  look  back  to  tt 
now.  I  have  heard  It  argued  here  by  those  who,  I  think, 
do  not  know  these  facts,  that  the  Siiekto  case  did  not  follow 
the  Oallatin  case  and  that  the  OaDatin  case  was  not  a 
precedent  for  the  Shields  '^ase.  Now,  let  us  look  into  the 
record  briefly  on  that  point.  We  find  Senator  Butler,  In  the 
debate  on  the  Shields  case,  saying  thto: 

I  itlaafint.  tbexi.  so  far  aa  I  am  oonoemed.  trcgn  the  report  of  the 
oeonalUee:  and  I  do  ao  toy  vtrtoe  of  peaosdaiita  tn  my  own  StaSs 
and  the  caae  of  Mr.  Oallatin. 


And  that  to  only  one  straw  upon  the  surface  of  the  stream 

of  history.     Oolng  back  to  the  Congressiotuil  Globe  and 

turning  to  the  remarks  of  George  Mason,  the  chairman  of 

that  special  committee,  we  find  in  dtocusrtng  the  Shields  case 

and  the  value  given  to  the  Gallatin  case,  his  sairing  this  on 

the  Senate  floor — I  am  reading  from  the  Congressional  Globe. 

page  334,  daU  of  March  13,  1849: 

I  believe  I  am  correct  In  aaylng  that  the  committee  In  the 
coone  of  their  deliberations  took  as  their  guide  the  case  of  ICr. 
OaUatln.  as  It  to  set  out  in  the  Joomal  of  the  Senate.  The  case  of 
Ifr.  OaUatln  aubstanually  vaa  this — 

Ttien  he  proceeds  to  state  what  the  case  was. 

80.  Mr.  President,  whether  or  not  you  call  them  precedents 
or  expressions  of  principle,  when  the  Senate  in  the  Shields 
case  added  the  words  "  at  the  commencement  of  the  term 
for  which  he  was  elected  ",  the  Senate  did  so  holding  the 
same  view  as  was  held  by  that  great  Senate  of  the  early  days 
as  to  the  construction  of  our  Constitution.  Their  views 
should  be  the  voice  of  wisdom  to  us;  the  fact  that  they  sptAs 
with  venerable  accent  gives  more  rather  than  less  weight  to 
them,  and  in  r*T*"l  upon  thto  question  we  ought  to  consider 
ourselves  blened  toy  having  the  oi^lons  of  such  great  men 
as  these  to  guide  us  and  help  us  In  our  own  reasoning. 

Now  I  read,  concluding  my  argument  in  that  respect,  the 

reaolution  in  the  Shields  case: 

Re$oivtd.  That  the  election  of  James  Shields  to  be  a  Senator  of 
tho  United  States  was  void,  he  not  having  been  a  elttwn  of  the 
United  States  for  the  term  of  years  requlrad  aa  a  quallfloatVon  to 
be  a  Bcnator  of  the  United  States  at  the  eommencement  of  the 
tann  for  which  he  was  elected. 


80.  Mr.  President,  if  you  wish  to  call  that  a  precedent,  that 
and  the  Shields  case  are  the  only  precedents  in  the  Senate 
upon  the  issue  now  before  us;  and  if  we  are  going  to  do  what 
it  aaems  apparent  to  me  we  are  about  to  do.  we  ought  to  do 
It  In  the  qitrit  of  the  Senator  from  Wisconsin  [Mr.  Durrrl. 
who  comes  rtgtol  out  and  says.  "  I  recognise  the  voice  of 
former  Oiiimi— ■  Interpreting  the  Constitution  in  a  certain 
way,  but  I  am  for  reversing  that  interpretation."  That  idaoes 
us  right  where  we  belong. 

Thus  we  arrive  at  the  conclusion — and  with  thto  obsorva- 
tlon  I  deilre  to  dose  my  remarks — that  these  cases  Hx  the 
time  when  the  constitutional  pwftoion  and  prohibition  must 
be  applied  to  be  at  the  cominenosnwnt  of  the  term  of  a  Sen- 
ator-elect.  The  twentieth  amendment  fixes  that  date  to  be 
the  Sd  day  of  January,  in  thto  case,  19S5.  So  It  seems  to  me. 
Mr.  Pre^dent,  that  if  we  were  to  vote  down  the  substitute 
offered  by  the  Senator  from  Delaware  (Mr.  HAsmfosl  and 
adopt  the  original  resolution  submitted  by  the  Senator  from 
Georgia  IMr.  Oaoaosl.  we  would.  In  effect,  be  resolving — 

That  RtMSi  D.  BoR  la  entitled  to  hJs  aeat  In  the  United  States 
Senate  as  a  lsiist<w  tram  the  State  of  West  Virginia,  it  appearing 
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that  he  waa  30  yeafa  of  age  at  the 

to  the  Senate  to  take  the  oath  and  to 

office; 


the  daMfls  of  the 


Now  I  am  adding  what  follow; 
and  ragardleas  of  the  fact  that  he 


not  tflglble  xmdar  ttw  provl- 
Blons  of  the  ConstltuUoa  of  the  Unltsd  Statsa  to  aasuntt  the  duties 
of  the  office  oi  United  States  Senator  an  the  day  that  the  term  for 
which  he  was  riected  began,  or  to  serve  the  full  term  for  which  he 
waa  elected. 

If  we  can  do  ttiat  in  conscience  and  according  to  our  sense 
of  duty  and  responsibility,  it  to  not  my  Intent  to  judge  of  any 
man  for  doing  so;  he  does  tt  on  hto  view  ct  the  Constitution 
and  his  hiterpretatlon  of  it;  but  by  making  that  addition  to 
the  resolution  I  mean  to  point  out  how  absurd  it  appears  to 
the  minority  to  take  that  position  in  view  at  the  utter  inabil- 
ity of  any  man.  of  any  State,  or  the  Senate  Itself,  to  change 
the  composition  of  the  United  States  Senate  and  the  abso- 
lute knowledge  we  have  that  the  Senate,  as  to  the  Oovem- 
ment  of  the  United  States,  to  indestructible  by  any  act  wHAiin 
the  Constitution,  and  the  only  way  to  destroy  It  or  to  break  it 
down  to  by  going  outside  the  Constittttion. 

Mi.  President,  for  these  reasons,  as  well  as  those  expressed 
in  the  very  able  written  views  submitted  by  the  Senator  from 
California  [B(r.  Johhsoit),  in  which  I  concur,  and  those  set 
forth  in  the  minority  views  signed  by  the  Senator  from  Del- 
aware [Mr.  HastxkcsI,  the  Senator  from  Iowa  [Mr.  DiCKXir- 
soir]  and  myself,  I  believe  that  the  resolution  offered  by  the 
Senator  from  Delaware  as  a  substitute  for  the  original 
resolution  should  be  adopted. 

Mr.  HASTINGS  obtained  the  floor. 

Mr.  McNARY.    Mr.  President,  win  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  McNARY.   I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.   The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Coolldge 

Keyes 

Overton 

Ashurst 

Copetand 

King 

Plttman 

Austin 

Coetlgan 

LaPoUetta 

Baddlfle 

DavU 

Losan 

BoblnaoQ 

Bailey 

Dickinson 

Lonergan 

RusaeU 

l»a«>r>,^^^i 

Dteterlch 

Long 

Schall 

Berkley 

Donahey 

McAdoo 

SchweUenbaCh 

BObo 

Duffy 

McCarran 

Sheppard 

Black 

Fletcher 

Meom 

Sfafpatead 

Bone 

rtazler 

MtKjisamr 

Smith 

Borah 

Oeorse 

McMary 

Stelwar 

Brown 

Oerry 

Ualoney 

Thomas.  Okla. 

Bulkley 

Olbwn 

Metcalf 

Tewnsend 

Bulow 

Olass 

Tmmmell 

Burke 

Gore 

Ifbore 

TfuBOAn 

Byrd 

Ouffey 

Ifurxifay 

Bymee 

Hale 

Ifntray 

vandenbeig 

Capper 

Harrison 

Neely 

VanWuys 

Caraway 

Hastlncs 

Norbeek 

Wasnsr 

Chavoa 

Hatdi 

Norrla 

Waltfi 

Qark 

Haydca 

Mye 

Oonnally 

Johnson 

OlfahDnsv 

White 

Tile  PRESIDING  OFFICER  (Mr.  Nislt  bi  the  ctudr). 
Eighty-eight  Senators  having  answered  to  their  names,  a 
Quorum  is  present. 

Mr.  HASTINGS.  Mr.  President.  I  shaU  take  but  little 
of  the  time  of  the  Senate  to  discuss  the  pf^d<"g  question. 
I  had  supposed  ariginally  the  well-known  Oallatin  and 
fihiekto  cases  were  applicabto  to  thto  ease  and  that  they 
practically  determined  the  matter.  From  my  point  of  view, 
it  was  impossihle  to  distinguish  those  cases  from  the  case 
now  before  the  Senate.  As  the  hearings  developed  and  as 
the  committee  considered  the  questkm,  a  dffidiwi  difference 
of  opinicm  became  very  evident. 

It  was  Interesting  to  me  In  that  connection  to  review  the 
address  of  the  Senator  from  Nevada  [Mr.  PxnMsirl  delivered 
to  the  Senate  in  the  early  part  of  Deofinbrr  ItSl.  at  which 
time  he  submitted  a  resolution  to  the  Senate  concerning 
the  appointment  and  seating  of  the  iwesent  senior  «it»frfrAr 
from  New  Jersey  [Mr.  BsRsoua]  to  fill  the  vacancy  created 
by  the  death  of  Senator  Morrow.  Under  some  provtoim  of 
the  statute  of  New  Jersey  it  was  necessary  for  a  vacancy 
to  exist  before  that  appointment  could  be  made.  The  Sen- 
ator from  Nevada  submitted  to  the  Senate  at  that  time  a 
resolution,  the  effect  of  which  was  to  declare  that  a  person 
elacted.  and  who  was  qualified  to  take  the  oAce  at  the  be- 


ginning of  hto  term,  became  a  Senator  at  the  beginningr  of 
that  terra  and  did  not  have  to  watt  tmtfl  he  took  the  o«th 
of  olllce. 

An  investigation  of  the  facts  In  thto  case  caused  me  ta 
reach  the  conclusion  that  the  adoption  of  that  resolution 
at  that  time  would  have  been  conclusive  In  the  present  case, 
and  I  think  it  is  admitted  by  those  presenUng  the  majority 
report  in  thto  case  that  If  it  had  been  determined  that  a 
person  became  a  Senator  at  the  beginning  of  hto  term,  and 
not  when  he  took  the  oath  of  oOce,  that  would  determlna 
thto  matter  against  Mr.  Holt. 

That  partlcvdar  resolution  unfortonately  was  not  acted 
upon  by  the  Senate,  but  was  referred  to  the  Committee  on 
the  Judiciary.  The  subject  of  the  resolution,  the  present 
senior  Smator  from  New  Jersey,  was  admitted  as  a  Senator 
and  took  the  oath  of  office,  and  during  the  time  he  filled  out 
the  unexpired  term  of  Mr.  Mofrow  the  question  involved  in 
the  resolution  was  not  determined,  and  has  not  as  yet  been 
determined. 

In  the  views  of  the  minority,  however,  we  have  policed  out 
that  the  determination  of  thto  question  determines  the  ques- 
tion involved  In  tbt  Pittman  resolution,  and  it  determines  it 
in  what  might  be  called  the  negative,  lliat  to.  if  we  seat 
Bfr.  Holt  and  adopt  the  resolution  submitted  by  the  Senator 
from  Georgia  [Mr.  Oaoaos],  we  deftodtely  determine  that  a 
man  does  not  become  a  United  States  Senator  until  he  takes 
the  oath  of  office. 

I  ^lall  try  to  avoid  repeating  the  argument  which  has  been 
made  here.  There  are  some  ttdngs  in  the  report  to  which  I 
desire  to  call  attention,  and  there  to  one  thing  not  in  the 
minority  report,  which  I  discovered  since  its  preparation, 
wliich  I  think  In  all  fairness  I  diould  bring  to  the  attention 
of  the  Senate.  I  do  that  particularly  because  I  want  to  be 
fair  to  the  Senate  and  because  I  want  a  record  which  to 
accurate  as  nearly  as  possibto. 

In  the  minority  report  we  have  laid  particular  stress  upon 
the  fact  that  the  Senate  construed  the  Constitution  in  thto 
respect  by  enacting  a  law  in  1883  to  the  effect  that  when  a 
Senator  presents  hto  credentiato  to  the  Senate  he  to  entittod 
to  be  placed  upon  the  pay  roll  and  thereafter  to  receive  hto 
pay.  The  argument  contended  for  by  the  minority  to  that 
that  was  a  constructi(m  of  the  Ccmstltution,  a  construction 
and  a  determination  of  the  question  raised  by  the  Senator 
from  Nevada  [Mr.  Pittman]  in  the  resolution  to  which  I  have 
referred,  namely,  that  it  would  be  inconsistent  and  would  be 
a  wrong  assumption  that  the  Congress  would  enact  a  law 
placing  a  person  on  the  pay  rc^  as  a  Member  of  the  Senate 
if  It  be  a  fact  that  he  to  not  a  Memb^  of  the  Senate  and  does 
not  become  a  Member  of  the  Senate  unta  he  takes  the  oath 
of  oAce. 

Tlie  first  act  I  knew  anjrthlng  about  was  passed  in  1883. 
The  terms  of  it  are  found  in  ibe  minority  report.  We  called 
attention  to  the  fact  ttiat  after  the  twentieth  amendment  to 
the  Constitution  became  effective  a  new  act  was  passed  by  the 
Congress  in  Jime  1934  in  language  a  litUe  different  but  to  the 
same  effect.  It  to  based  lumn  the  fact  that  salaries  oi  Sena- 
tors begin  and  are  paid  f  r<xn  the  beginntog  oi  their  terms 
ratho-  than  from  the  time  they  take  the  oath  of  office. 

Bfr.  GEORGE.    Mr.  President,  win  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  ftora  Dti- 
aware  yield  to  the  Senator  from  Georgto? 

Mr.  HASTINGS.    I  yield. 

Mr.  GEORGE.  Does  it  not  in  all  fairness  demonstrate 
that  a  special  act  was  necessary  in  (Ktta:  to  enable  a  Seiutor 
to  get  hto  salary? 

Mr.  HASTINGS.    I  shall  answer  that  In  a  moment. 

Mr.  GEORGE.  If  it  wiO  not  divert  the  Senator,  let  me 
ask  him  another  question.  The  resolution  to  which  the  Sen- 
ator has  referred,  in  the  matter  of  the  Senate  from  New 
Jersey,  was  not  approved  t^  the  Senate,  was  it? 

Mr.  HASTOVQS.    Tltat  to  true. 

Mr.  GEORGE.  I  should  like  to  have  that  appear  in  the 
Rkcoss. 

Mr.  HASTINGS.  I  have  already  stated  that  if  that  reso- 
lution had  been  m>proved  it  would,  in  my  judgment,  have 
been  determinative  of  the  pending  matter. 
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OaOROE.    I  think  that  to  very  clevly  Inferrmble 

fn»  the  Senator's  renuurks.  but  the  Senator  refored  to  It 
M  a  resolution,  which  might  carry  the  inference  that  it  waa 
adopted  by  the  Senate. 

On  the  other  point,  let  me  ask  IX  a  Senator  is  a  Senator 
tn  Iht  full  aamt  from  the  date  of  the  commencement  of 
Uto  term  of  oOce.  why  was  It  urci—ry  to  pass  the  act  to 
which  the  iTcnetnr  refers  authorising  the  dlsbiirslng  ofDcer 
9i  the  Benafi  to  pay  hla  salary,  inasmuch  as  the  salary  of 
nMUliiis  €i  eoorae.  Is  flasd  Iv  law? 

In  the  second  place,  let  me  ask  the  Senator,  even  if  the 
COngreai  desired  to  pay  salary  to  a  Senator  from  the  be- 
ginning of  his  term  of  office  or  from  the  date  of  his  election, 
might  it  not  be  within  tlie  constitutional  power  of  the  Senate 
to  do  that.  Irrespective  ol  when  he  actually  became  a 
•nator? 

Mr.  HA8TIN08.    Tes:  I  think  sa 

Mr.  OEORQB.    I  wantad  to  make  that  clear. 

Mr.  HASTIN08.  The  Senator  may  desire  to  ask  me  some 
further  qoaatton  when  I  invite  his  attention  to  another 
glMBta.  about  which  I  did  not  know  at  the  time  the  minority 
npiit  was  prepared.  As  I  stated  awtille  ago.  I  want  to  make 
certain  that  the  record  is  accurate  and  complete,  and  for 
Ifeat  reason  I  shall  give  to  the  Senate,  although  It  may  be 
«nd  against  the  argument  I  make,  the  benefit  of  this  addi- 
tional statute. 

Mr.  MINTON.    Mr.  President 

Tn»  PRBSIDINQ  OFFICER.  Does  the  Senator  from  Dela- 
ware yield  to  the  Senate  from  Indiana? 

Mr.  HASnNOS.    I  yield. 

Mr.  MINTON.  Do  I  correctly  understand  the  Senator 
tnm  Delaware  to  say  that  a  Senator  becomes  a  Senator  on 
the  date  when  hlf  term  begins? 

Mr.  HASTDK3S.  If  he  is  otherwise  qualified.  I  r^ieat 
that  at  the  time  I  prepared  this  report  as  far  back  as  I  had 
gone  was  1M3.  There  was  an  act  In  1934  and  an  act  In  1883 : 
but  1  was  eurtous  to  know  wtiy  the  act  of  1883  was  passed,  and 
yaalsrday  morning  I  made  aome  further  Inquiry,  and  I  found 
that  under  date  of  March  29,  18i7.  the  following  is  found  In 
the  sUtutes: 

Bach  Sanator.  Unobm  a<  BouM  of  B«pr«MoUtlf«a.  and  Del*- 
gat«  in  OoQgr«M.  aftar  taavUag  Ufcen  and  sulwerlbMl  Xhm  raqulrvd 
oata.  iball  b*  anUttod  to  racalT*  tUa  compenaatlon  at  tha  and  of 
month  at  tba  rata  now  aatabllahad  by  law. 


Mr.  President.  I  repeat  that  if  that  sUtute  had  been  known 
to  any  of  us  we  should  have  Included  it  in  the  report  made 
by  the  minority  and  commented  upon  it. 

Mr.  GEORGE.  Mr.  President,  of  course.  It  is  very  proper 
for  the  Senator  from  Delaware  to  call  directly  the  attention 
of  the  Senate  to  that  sUtute:  but  I  beg  to  differ  from  the 
Senator  when  he  ftTmmr  that  we  diould  have  put  it  in  the 
report.  We  might  have,  but  not  neoeasarlly.  because  the  view 
the  minority  take  of  the  matter  Is 

Mr.  HASTTNOS.  I  do  not  mean  the  majority  report;  I 
referred  to  the  minority  report. 

Mr.  OBORQB.    I  beg  the  Senator's  pardon. 

Mr.  HASTDiaa  I  point  out  that,  in  order  to  be  frank  with 
the  Senate,  It  would  have  been  our  duty.  If  we  had  discovered 
that  statute,  to  have  put  it  in  also,  because  I  was  very  greatly 
impressed  with  the  fact  that  the  Congress  had  passed  tlieae 
two  acts  putting  Senators  upon  the  pay  roll  at  the  beginning 
of  their  term  upon  the  presentation  of  credentials  that  were 
regular  In  form;  and  it  seemed  to  me  it  was  inoonoetvable 
that  the  Congress  would  pass  an  act  placing  on  the  pay  roll 
persons  who  were  not  at  the  time  Members  of  Congress  and 
paying  them  the  salary  of  the  Members  of  the  Congrees. 

As  I  say.  I  think  this  act  of  1869  takes  away  some  of  the 
effect  of  the  argument  we  have  made,  at  least  upon  my 
part;  but  I  caU  to  the  attenUon  of  the  Senate  this  fact 
with  respect  to  the  act  of  1869:  It  may  very  well  have  been, 
and  undoubtedly  was.  the  policy  of  the  Congress  at  that 
time  to  Ma  to  it  that  ewy  man  appeared  at  the  bar 
oC  the  Senate  and  took  the  oath  as  soon  as  possible  after  his 
t««  began:  and  I  sugcost  that  perhaps  as  a  punishment 
for  the  Senator  who  did  not  come  early  be  was  not  permit- 
ted to  draw  his  pay.  Perhaps  that  was  what  was  in  the 
mind  of  the  Congress  at  the  time  they  passed  that  act. 
that  persons  wsra  not  Members  of  tho  Oon- 


until  they  took  their  oaths.  It  Is  the  one  explanation 
which  I  make,  and  it  seems  to  me  it  is  not  entirely  imrea- 
sonable. 

But,  regardless  of  what  may  be  said  with  respect  to  that. 
I  call  attention  to  this  theory  which  I  have  with  respect  to 
the  matter,  and  I  particularly  Invite  the  attention  of  the 
Junior  Senator  from  Kentucky  [Mr.  Logaw]  to  it.  My  under- 
standing is  that  the  title  to  an  office,  if  it  is  an  elective 
office,  is  created  when  the  election  is  over  and  the  election 
officers  have  determined.  In  the  way  the  statute  provides, 
that  a  particular  person  has  been  elected  to  the  office.  If  it 
be  an  appointive  office,  when  the  appointment  is  made  the 
title  vests  in  the  particular  appointee.  In  the  case  of  an 
elective  office,  the  credentials  are  necessary  before  there  is 
evidence  of  the  election.  In  the  case  of  an  appointment, 
the  commission  is  necessary  In  order  that  there  may  be  the 
evidence  of  tlie  appointment. 

We  have  in  one  case  an  elective  office,  and  in  the  other 
case  an  appointive  office.  AU  that  Is  left  to  make  the  title 
complete  in  the  particular  person  is  that  there  be  some  evi- 
dence of  his  acceptance  of  the  office.  If  a  man  is  elected, 
he  may  decline  the  credentials.  If  a  man  is  appointed,  he 
may  decline  the  commission.  That  act  of  itself  is  sufficient 
to  show  that  he  has  declined  the  particular  office.  If  it  be 
the  case  of  a  United  States  Senator  elected  in  1934,  whose 
term  begins  January  3.  1935.  when  he  Is  elected  and  receives 
his  credentials,  or  if  they  are  not  delivered  to  him,  when  they 
are  sent  to  the  Secretary  of  the  Senate  of  the  United 
States.  If  that  Is  done  with  his  apiMroval.  aiul  his  name  is 
placed  upon  the  pay  roll,  and  he  appc^nts  his  clerks  Jiist  like 
a  Senator  who  is  elected  and  who  is  undoubtedly  qualified, 
the  only  question  about  his  acceptance  of  the  office  has 
psssed.  because  those  things  of  themselves  show  that  he  has 
accepted  the  office;  and  he  thereby,  if  he  is  otherwise  quali- 
fied, becomes  a  Senator  of  the  United  States.  If  it  is  an 
appointive  office,  and  he  evidences  his  acceptance  in  any 
way,  by  accepting  the  commission  or  otherwise,  tie  becomes 
the  person  entitled  to  that  office. 

I  heard  the  remarks  yesterday  and  read  the  lUcoao  this 
morning  with  respect  to  wtiat  the  Jimior  Senator  from  Ken- 
tucky fMr.  LoGAM]  said  with  respect  to  that  matter:  and  I 
wish  to  call  his  attention  to  a  fact  in  that  connection.  I 
first  read  what  the  distinguished  Jimior  Senator  from  Ken- 
tucky said,  after  tiie  Senator  from  Texas  [Mr.  Conmaixt] 
had  jrlelded  to  him: 

Mr.  LooAW.  Z  dealra  to  say  to  tha  flanator  that  the  argument  ha 
la  adranclng  la  entirely  fallacious  The  certificate  of  election 
which  Ux.  HotJT  bald  waa  only  aa  avldanoa  of  tlUa.  The  Utla  to 
tha  oOce  waa  in  nublbxia. 

Mr.  CoMNALLT.  Where?     (LAugbter.] 

Mr.  LooAM.  In  the  douda.  If  he  had  preaented  that  title  here 
aty^  It  had  Taated  In  him  In  January,  when  he  waa  Ineligible  to 
racelTe  it.  then  hla  right  to  hold  the  office  would  have  depended 
on  the  title  which  he  had  when  It  waa  veated  In  him:  but  he  did 
not  preeent  It  then.  He  did  not  praaant  it  until  he  waa  eligible 
to  hare  the  title  veatad  In  him. 

8o  dearly  he  U  entlUed  to  reoelva  the  offlee  at  tbla  time,  and 
that  la  the  distinction  between  thla  and  the  other  caaea  which 
have  been  cited  here.  That  la  tha  raaaon  why  the  Senator  from 
Arkanaaa  la  abaolutety  right  whan  be  aaya  that  If  he  had  pre- 
aaatad  tba  eradantlala  in  January,  when  they  could  not  have 
vaatad  title  tn  him  becauaa  he  waa  ineligible,  he  would  hare  been 
out.  But  now  he  la  SO  yeara  of  age.  and  ha  preaenta  the  creden- 
tlAla.  and  when  he  preaente  the  eradantlala  the  title  Teata.  and  he 
la  aavar  a  Senator  until  the  title  does  vast,  and  whan  ha  aaks  that 
It  Test  la  him.  he  la  eligible  to  raoalva  tha  tttla. 

If  tba  SaBAtor  can  aiwaf  that  or  overturn  that  auggeatlon.  ha 
will  orertiim  the  great  body  of  the  law  that  haa  been  in  eUstenca 
and  which  conatltutea  the  Jurisprudence  of  the  United  Statea  on 
naarty  all  qtiaatlona  similar  to  thla.  It  la  a  queatlon  at  when  tha 
title  vaata.  whan  It  rlpena. 

When  tha  eredenUala  ara  tendered  bare  there  U  a  color  of  title, 
aa  It  were.  Be  holda  the  ofBoe.  but  under  a  mere  color  of  title. 
Now  the  quastloo  la.  Is  he  eligible  to  receive  the  title  when  ha 
aaks  that  It  be  vested  tn  him?  I  have  stated  the  reaaons  which 
have  lad  ma  to  support  tba  report  of  tha  majority  of  the  com- 
mlttaa. 

Tlien  I  called  attention  to  the  fact  that  the  credentials 

had    been    presented:    and    the    Senator    from    Kentucky 

replied: 

Hm  title  did  not  vest.  He  waa  not  sworn.  The  title  cannot 
vast  unto  ha  takaa  tiM  oath  ot  oOee:  then  the  title  vesta.  Tha 
queatton  la  wbatbar  or  not  ba  la  allglbia  wbaa  tba  tttla  vaaU  in 
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I  ttdnk  the  Senator  from  Kentucky  has  Aated  Che  case 
accurately,  but  has  reached  the  wrong  conehalon.  As  I 
say,  I  think  the  title  is  in  the  *y«natitT  when  he  Is  <deeted, 
a.ssumlng  that 

Mr.  LONG.    Mr.  President 

The  PRESIDma  OFFICER.  Does  the  Senator  tnm 
Delaware  yield  to  the  Senator  from  Looislaaa? 

Mr.  HASTnros.   i  do. 

Mr.  LONG.  Does  the  Senator  bow  mean  to  say  that  he 
thtrks  the  title  is  in  a  man  when  he  is  elected? 

Mr.  HASTTNOS.    The  title  tanmediately  vests. 

Mr.  IxyNQ.  nien  the  Saiatcx^  does  not  pay  much  attri- 
tion to  the  courts,  for  they  have  held  the  ottier  way. 

Mr.  HASTTNOS.  No;  not  on  the  ^(ueetion  of  title.  Tlie 
Senator  is  mistaken  in  that  respect — not  that  he  has  to 
be  qualified  at  that  time,  but  the  title  vests  when  he  is 
elected,  assimting  that  he  is  eligible  to  take  the  office  at  the 
tane  his  term  begins.  The  title  taavtaig  been  vested,  he 
receives  his  credentials,  which  are  evidence  of  It.  The 
only  other  act  Is  taking  the  oath,  which  Is  taking  poasejidwi 
of  the  office. 

Mr.  IX>lfO.  If  the  6enat<H:  wffl  pardon  me  again,  as  I 
understand,  the  Senator  is  dividing  the  man's  senatorial 
capacity  into  compartments.  One  is,  he  has  a  title.  An- 
other is,  he  has  a  right.  Another  is,  he  has  an  oath.  An- 
other is.  he  has  a  senatorship.  As  I  understand,  the  Sen- 
ator proceeds  by  degrees;  but  my  understanding  of  the 
courts'  decisions  has  been  that  a  man  has  no  title,  he  has 
DO  claim,  he  has  nothing,  untii  he  has  been  accepted  and 
accredited  by  this  body. 

Mr.  HASTINGS.  Very  well,  Mr.  President.  Now.  let  me 
read  from  Mechem  on  "  Public  Offices  and  Officers  "  Just  a 
paragraiA,  at  section  253.  under  ttie  title  "  Qualifying  for  the 
Office." 

Sk.  253.  In  general:  The  person  elected  or  Tr^w^?^  to  a  pub- 
lic oOee  la  usuaUy  required  by  law,  before  entering  upon  the 
pcrf coaanoa  of  hla  dntlaa.  to  do  aome  aet  toy  which  ha  shall  algntfy 
his  aoceptanoe  of  the  office  and  hla  undcMtakteg  to  eaecute  the 
trust  confided  In  him.  This  act  la  onUnarlly  termed  "ouallflca- 
tlon." 

The  next  section  reads: 

What  constitutes  qualification?  This  act  generally  TiTWhts  at 
the  taking  and  often  of  subscribing  and  flUng  «t  ao  oOdal  oath, 
and.  In  many  cases,  of  the  giving  of  an  official  bond  In  such  a 
penalty  and  with  such  sure  ties  as  the  law  pitsMlbes. 

Sncau.  Oath  not  indlspenaable :  But  althoit^  tXia  law  usually 
'requlrea  the  talc^lng  of  an  oath.  U  Is  not  indispeosahle.    Zt  Is,  as 
has  been  said,  but  a  mere  incident  to  the  office  and  constitutes 
no  part  of  the  office  itself. 

A  North  Carolina  case  is  cited,  which  I  examined,  and 
which  seems  to  me  to  thoroughly  Justify  the  tAtUrmmt,  made. 

I  assume  and  my  Judgment  is.  that  the  princiides  I  have 
laid  down  are  sound,  and  I  want  to  Inqutre  for  Just  a  few 
moments  as  to  the  podUoa  in  which  Mr.  Holt  finds  himself 
with  respect  to  that  matter  if  my  arguaaent  be  sound. 

He  was  elected  in  November  ld34  for  a  term  to  begin 
January  3.  1935.  He  received  a  majority  of  the  votes  and. 
therefore,  was  entitled  to  the  office  if  he  had  aU  at  the 
qualifications  for  the  office.  When  January  3,  183t,  arrived 
the  time  had  come  wlien,  under  the  Constitutton.  the  suc- 
cessor of  the  man  who  had  occupied  the  place  up  to  that 
time  should  have  begun  his  term,  at  noon  on  the  3d  day  of 
January. 

It  is  admitted  that  on  the  Sd  day  t£  January,  although 
Mr.  Holt  had  been  dected.  he  did  not  have  the  title  to  the 
office  because  be  did  not  liave  (he  Qualifleatkuis  for  the 
office.  Then  may  I  inwiire  what  happened  to  the  title  to 
the  office?  He  did  not  have  it  on  the  3d  ti  January,  or  on 
the  3d  Oft  February,  or  of  March,  or  Aprfl,  or  May.  or  June. 
but  be  waited  untii  the  19th  day  ot  June.  Where  has  the 
title  to  the  particular  office  been  in  the  meantimf?  Can  he 
have  a  title  to  the  office  on  the  face  of  it  and  reach  the  time 
when  the  test  of  his  qualifications  for  the  office  must  be  met. 
and  merely  because  it  was  not  determined  tv  the  Senate  at 
that  time,  merely  because  the  Senate  did  not  say  at  that 
time.  "  Your  title  is  defective  beoauss  joa  bM*  not  these 
qualifications  ",  can  we.  as  tlie  nmsior  from  w>i»*i»«»i{y  says, 
leave  the  title  somewhere  up  in  the  clouds,  and  draw  tt 


down  from  the  doods  again,  and  make  a  good  ttUe  out  oT 
something  which  has  been  dead  for  •%  months? 

The  only  reasonable  eoneluslon  w«  can  possibly  readi  Is 
that  if  the  examination  had  been  made  by  a  body  such  as 
this  body,  which  had  to  pass  upon  the  ease,  at  that  time,  or 
at  any  other  time,  and  it  had  been  found  that  the  title  at 
that  time  was  defective,  a  good  title  ooukl  not  possibhr  have 
been  made  out  of  tt  by  waitii^  SVi  months. 

Mr.  BULKX£Y.   Mr.  President,  will  the  Senator  yieldf 

Mr.  HASTINOS.    I  yield. 

Mr.  BUUOXY.  Did  I  understand  the  Senator  to  say  that 
In  the  case  of  an  appointment  to  the  Senate  to  fill  a  vacant 
the  title  vests  at  the  time  of  the  appointment? 

Mr.  HASTINOS.    Undoubtedly. 

Mr.  BUIjKI£T.  Then  how  can  the  Senator  reconcile  what 
he  lias  Just  said  with  the  case  which  occurred  when  the 
senior  Senator  from  Virginia  [Mr.  Glass]  was  appointed  to 
the  Senate,  he  at  that  time  occupying  the  office  of  Secretary 
of  the  Treasury,  which  was  Inconsistent  constltiAionslly  with 
his  being  a  Senator,  and  he  continued  to  occupy  that  office 
fhr  some  months,  imtil  tie  got  ready  to  oome  here  and  qualify, 
and  then  he  was  qualified  without  qaestion? 

Mr.  HASTINOS.  Of  course,  at  that  tkne  he  could  not  have 
hdd  the  two  offices,  and  he  could  not  be  qualified  for  both 
offices  under  the  Constitution.  That  Is  undoubtedly  troe. 
■nsat  was  not  true,  liowever,  with  respect  to  the  Governors 
to  wliom  ttie  Senator  from  Louisiana  referred. 

Mr.  BULKLEY.  So  long  as  the  Senator  contends  that  titto 
by  appointment  vests  as  soon  as  the  appointment  is  made, 
the  case  is  not  different. 

Mr.  HASTINGS.    That  Is  true. 

Mr.  BULSI2Y.  We  might  as  well  meet  it  as  if  It  were  an 
election  and  the  term  had  begun. 

Mr.  HASTINGS.    That  is  true. 

Mr.  BULKLEY.  Clearly  he  would  not  be  qualified  to  coma 
liere  and  take  the  offiee  while  he  was  Secretary  of  the  Treas- 
ury. Clearly,  then,  the  title  must  be  held  in  suspense  until 
he  does  come  here.  How  can  the  Senator  reconcile  that  plain 
matter  of  history,  about  which  we  all  know,  with  the  theory 
he  is  expounding? 

Mr.  BASTINGS.  I  reconcile  it  on  the  same  basis  on 
which  I  reconcile  the  Henry  Clay  case;  it  was  because  ths 
point  was  not  raised.  But  nobody  will  contend  that  he 
CQuld  have  held  the  office  as  Senator  while  he  was  occupy- 
ing the  office  of  Secretary  of  the  Treasury,  under  the  Con- 
stitution. 

Mr.  BULKLEY.  Of  course  not,  and  he  was  not  a  Senator 
at  that  time. 

Mr.  HASTINGS.  That  particular  point  would  not  have 
been  raised,  because  it  could  so  easily  have  been  corrected 
If  it  bad  been  raised.  Undoubtedly  be  would  not  have 
undertaken  to  draw  his  salary  as  Senator,  and  he  could  not 
have  drawn  his  salary  under  the  circumstances.  All  any- 
one had  to  do.  U  he  waited  to,  was  to  <A>Ject.  but  it  was 
not  necessary  to  do  that,  because  he  could  have  gotten 
another  appointment  ttie  same  day  the  objection  was  raised. 
All  this  time  he  was  capable  of  taking  his  seat  in  the 
United  States  Senate  at  any  time  he  gave  up  the  other 
office.    I  did  not  know  about  the  ease. 

Mr.  BULKLEY.  There  is  no  difficulty  about  the  practice. 
The  difllciilty  I  have  is  that  I  understood  the  Senator  to 
contend  that  it  was  not  possiUe  so  to  hold  the  title  in 
suspense. 

Mr.  HASTTNOS.  Of  course,  that  is  true.  Of  ooiirse,  it 
cannot  be  held  in  suspense,  and  it  could  not  have  been  held 
in  suspense  in  the  case  cited  any  more  than  it  can  in  the 
case  before  us. 
Mr.  BUT.KTiRY.  I  only  say  that  he  did  tt. 
Mr.  HASTINOS.  Many  things  are  done,  soch.  as  that 
v^iich  has  been  done  here.  Tlie  title  to  the  office  in  this 
case  has  been  hdd  in  guspm.3e,  and  no  one  has  done  any- 
thing about  it. 

Mr.  BULBliBY.  Of  course,  that  is  Just  what  we  are  con- 
tending, that  It  has  been  held  in  suspense  until  saeh  time  as 
the  nhrimant  is  qualified  to  serve. 

lix.  HASTINGS.  The  Senator  azul  I  do  Xkot  agree  ahoat 
holding  the  title  to  an  office  in  suqpenae.    I  think  tt  aumot 
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b»  4mm  in  any  laeli  fubion.  Particularly  !•  that  true 
when  the  man  who  was  apfwinted  In  ttM  flnt  place  waa 
■tt  Ti*'«<*^  to  take  the  office.  Of  coura»  tf  he  could  have 
1/mMlkad  ttM  Tery  minute  when  he  recelTad  It.  he  coukl  have 
fM^ti^iaH  In  hii  iwlfBatloii  from  the  other  office,  and  he 
eould  have  qaattM  here. 

Before  I  leave  that  point,  I  wish  to  refer  to  the  question 
of  the  Oofwnors.  which  has  been  mentioned.  Of  course. 
Hit  OMAte  had  ni?****rg  to  do  with  that.  Holding  office  as 
Oovfrnor  of  LiOUliliBft.  for  instance,  and  being  a  Senator 
at  the  United  States  from  Louisiana,  so  far  as  the  Conatl- 
tutkm  is  coucemed.  are  things  with  which  the  Senate  has 
nothlnf  to  do.  That  Is  only  a  matter  of  local  laws,  and 
that  Is  true  of  many  local  laws.  In  many  Instances  local 
laws  do  not  permit  any  such  thing.  That  Is  entirely  up  to 
them.  That  Is  not  a  thing  for  the  Senate  to  be  concerned 
abovt. 

Mr.  lONTOIf .    Mr.  President,  win  the  Senator  yield? 

Mr.  RASTINCI8.    I  yield. 

Mr.  MINTON.  Using  the  Senator's  own  view  of  it.  would 
II  apt  be  possible  that  the  title  to  the  office  might  veet.  but 
tilt  Mjoyment  of  It  might  be  held  In  suspense? 

Mr.  HASTIN06.  I  think,  as  I  have  undertaken  to  say. 
llHtf  the  titk  to  the  office  Is  one  thing,  the  possession  of  the 
la  another  thing.  Therefore,  one  might  wait  for  the 
of  his  oAee,  which  Is  taking  the  oath  of  office. 
hot  In  the  meantime.  If  he  is  otherwise  quahfled.  he  is  a 


Mr.  OBOROB.  Mr.  Preaident,  will  the  Senator  ylekl 
to  me? 

Mr.  HA8TIN08.     I  yield. 

Mr.  OBOROB.  I  wanted  to  ask  the  Senator's  attention 
to  what  I  believe  on  reflection  he  will  concede  to  be  an 
erroneous  statement.  The  Governor  of  a  State  who  is  in 
oHlee  and  who  Is  elected  to  the  Senate  of  the  United  States 
li  not  precluded  from  taking  office  here  because  of  any 
local  law.  He  Is  precluded  upon  the  broad  doctrine  of  In- 
•empatlblllty  of  duties  and  responsibilities.  So  that  imder 
practically  all  our  cases,  the  Oovemor  of  a  State,  having 
been  elected  to  the  Senate  of  the  United  States,  would  not 
bo  permitted  to  take  his  seat  here  untU  he  divested  himself 
of  the  other  and  Incompatible  office. 

Mr.  HASTIN08.  May  I  inquire  of  the  Senator  from 
Georgia  whether  there  Is  anything  in  the  Constitution  about 
that? 

Mr.  GBORGB.  Not  in  the  Constitution,  but  I  thought 
the  Senator's  reference  to  k)cal  law  meant  only  reference  to 
the  law  of  Louisiana. 

Mr.  RASTINOS.    That  is  what  T  had  reference  to. 

Mr.  GBORGB.  But  it  is  a  general  principle,  it  has  been 
ruled  by  the  Supreme  Court  of  the  United  States  as  well  as 
fey  the  State  courts,  and  It  rMts  npon  the  Incompatibility 
of  the  duties  and  respoaslMlltlto  of  the  office. 

Mr.  HASTINGS.  Of  course.  Mr.  President,  the  constltu- 
Heas  of  BMWt  States  with  which  I  am  familiar  provide  that 
am  MoBbsr  of  the  Congress  may  hold  any  office  of  profit 
within  the  paitlciilar  States.  Tbt  practice  has  been — and 
■obody  has  comiriained  about  It — that  if  a  Governor  widies 
to  fill  out  a  few  months  of  his  term,  although  he  has  beoi 
to  the  Senate  In  the  meantime,  out  of  all  sense  of 
he  does  not  undertake  to  take  his  office  here,  but 
he  comes  to  the  Senate  with  his  credentials  and  ready 
to  take  the  oath,  he  has  given  up  his  office  as  Governor, 
of  course,  there  is  no  question  for  the  Senate,  and  no 
raised  in  respect  to  the  matter. 

Mr.  MINTON.  Mr.  President,  will  the  Senator  yield 
again? 

Mr.  HASTINGa    I  yloM. 

Mr.  MINTON.  Would  the  Senator  consider  that  at  the 
beginning  of  the  senatorial  term  for  which  the  Governor 
was  elected  he  tmsiimued  the  qualifications  to  become  a 
Senator? 

Mr.  HASTINGS.    l%at  he  possessed  the  quallfteations? 

Mr.  MINTON.    Tea. 

Mr.  HASTINGS.  Prcm  the  coosUtutlonal  standpoint  he 
the  quallflcai 


Mr.  MINTON.  He  must  possess  them  at  the  time  his  term 
as  Senator  begins? 

lifr.  HASTINGS.    That  is  true. 

Mr.  BiflNTON.    Not  when  he  comes  here  to  qualify. 

Mr.  HASTINOS.  That  Is  true.  The  possession  of  the 
qualifications  at  the  time  his  term  begins  is  the  test. 

Mr.  MINTON.  Then  tf  we  should  adopt  the  resolution 
protMsed  by  the  Senator  from  Delaware,  it  could  never 
happen  again  that  a  Oovemor  could  be  elected  Senator,  and 
serve  out  his  term  as  Governor,  and  then  come  here  and 
qualify  after  his  senatorial  term  began.  If  we  were  to  adopt 
the  Senator's  resolution,  we  should  prevent  any  Oovemor 
in  the  future  serving  out  his  term  as  Governor  after  his 
term  as  Senator  began,  imd  then  coming  here  and  qiiallfy- 
Ing  as  a  Senator. 

Mr.  HASTINGS.  Not  by  any  means.  The  resolution 
which  I  have  offered  as  a  substitute  Is  based  upon  the  fact 
that  at  the  time  his  term  began.  Mr.  Holt  was  not  qualified 
to  take  this  ofBce.  If  the  Governor  of  West  Virginia  had 
been  elected — assuming  that  he  was  30  years  old  and  other- 
wise qualified,  which  I  think  is  a  fair  assumption — if  he  had 
been  elected,  and  had  not  come  here  until  June  19.  no  ques- 
tion at  all  could  possibly  be  raised  with  respect  to  it  by  the 
Senate.  I  might  qualify  that  statement  to  this  extent:  If 
the  Senate  should  find  that  someone  had  been  elected  to  the 
office  of  Senator  who  arbitrarily  refuses  the  office,  it  could, 
of  course.  If  It  so  desired,  declare  the  seat  vacant,  and  that 
would  end  the  matter  so  far  as  that  particular  person  was 
ccmcemed.  However,  that  is  something  which  never  has 
been  done,  and  is  not  likely  to  be  done  unless  on  some  ex- 
traordinary occasion. 

Mr.  MINTON.  E>oes  the  Senator  think  that  a  Oovemor 
who  has  been  elected  Senator,  but  who  had  not  served  out 
his  term  as  Oovemor.  could  come  here  and  be  sworn  in  as 
Senator  and  also  continue  to  serve  as  Governor? 

Mr.  HASTINOS.  When  he  presented  himself  here,  so 
far  as  the  constitutional  requirements  are  concerned,  he 
would  fulfill  them;  and,  so  far  as  I  know.  It  would  be  no 
business  of  the  Senate  further  to  inquire  into  the  subject. 

Mr.  MINTON.  Then  the  Senator  would  hold  that  the 
question  of  the  incompatibility  of  the  ofllces  was  no  concern 
of  the  Senate? 

Mr.  HASTINOS.  To  be  perfectly  frank  about  the  matter. 
I  had  not  considered  that  feature  of  it.  That  also  might 
be  a  very  different  question,  and  a  very  serious  question. 
The  fact  that  no  one  has  ever  undertaken  to  do  It — I  sup- 
pose probably  no  decent  person  would  try  to  do  it — makes 
it  an  unimportant  thing  to  try  to  determine. 

Mr.  GBORGB.    Mr.  President,  will  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  GBORGB.  It  may  not  have  any  direct  bearing  upon 
the  Issues  In  this  case,  but  it  certainly  would  be  within  the 
power  of  the  Senate  to  say  to  anyone  who  was  holding  an 
ofllce  which  was  incompatible  with  the  duties  of  the  office 
of  Senator.  "  Your  holding  of  that  office  Is  an  election  to 
decline  to  accept  the  office  of  Senator  ":  and  if  the  office  of 
one  who  is  elected  to  the  Senate  is  an  office  under  the  United 
States— getting  entirely  away  from  the  doctrine  of  Incom- 
patibility, and  coming  back  to  the  Constitution — ^it  certainly 
is  true  that  the  Senate  would  have  the  power  to  say  that 
continuance  In  the  office  under  the  United  States  is  an 
election  to  decline,  or  abandon  the  office  of  Senator. 

Mr.  HASnNOS.  In  the  latter  case  to  which  the  Senator 
refers,  it  would  not  only  be  the  right  but  I  think  it  would 
be  the  duty  of  the  Senate  to  exclude  the  man. 

Mr.  GBORGB.  I  may  call  the  Senator's  attention  to  the 
fact  that  the  House  of  Representatives  acted  upon  precisely 
that  state  of  facts  in  the  case  of  one  who  was  elected  to  the 
House,  who  was  also  the  holder  of  an  office  in  the  Army 
of  the  United  States.  The  House  resolved  that  the  ofllce 
which  he  held  in  the  Army  was  an  office  under  the  United 
States,  and  his  continuance  in  that  office  was  an  abandon- 
ment of  ttM  oongressional  seat  to  which  he  had  been  elected. 
I  have  no  doofet  that  the  Senate  can  act  in  the  same  way. 
even  in  the  case  of  a  State  ofllce,  which  is  in  fact  incompat- 
JMe  with  the  office  of  Senator. 


.'Mr.  HASmtOS.  Of  course.  Mr.  President  If  the  Senate 
desires  to  do  so.  It  can  act  irtioBy  artaitrsrfiy  and  do  esEacUy 
what  it  pleases  with  respect  to  any  Member  of  the  Senate, 
without  time  or  reaseo.  because  the  Omstitatlon  gives  It 
such  authority.  It  is  not  assimnwl  that  the  Senate  win  do 
any  Improper  thing,  but  the  asnmiption  is  that  it  will  do 
only  those  things  which,  under  the  Constttotian.  the  con- 
science of  its  own  Members  foqiels  It  to  da 

Mr.  President,  yesterday  I  called  attention  to  this  provision 
in  the  Constitiition  when  the  Senator  from  Texas  was 
delivering  an  address  to  the  Senate: 

Ho  Senator  or  B«pte>ent»tlve  shall,  tfurlng  the  time  for  which 
ka  was  elected,  be  i^ipolated  to  any  cSvU  oAoe  under  the  euCIiontjr 
ml  the  United  Stotee,  which  atoaU  have  been  created.  «r  the  cmoiu- 
ments  whereof  shall  have  been  Increased  during  •uck  time. 


Tbe  Senator  from  Tteas  CMr.  OoawAiXT]  was  not  im- 
pressed with  my  intemiptlon.  and  the  Senator  from  Ohio 
[Mr.  BoLKLST]  nude  some  comments  to  the  effect  that  when 
the  framers  of  the  Constitutioa  dcslzed  to  fix  a  ttiing  defi- 
nite they  said  so.  and  clearly  *"**»"«l»il  that  In  his  judg- 
BMnt  this  provision  of  the  Constitotion  had  ««iKh<ng  to  do 
with  the  subject  under  discusslan. 

It  may  not  have  a  very  direct  bearing  upon  the  subject, 
taut  I  call  to  the  attention  of  tbe  Senate  the  fact  that  the 
language  is  '*  during  the  time  for  which  he  was  dscted."  Is 
there  any  possible  excuse  for  i^ipijping  that  provision  of  the 
Constitution  to  Mr.  Holt,  for  instance,  if  it  bs  true  that  he 
Is  not  a  Member  of  the  Senate  ontU  he  takes  his  oath? 

Why  should  he  be  interested,  and  why  dumld  he  be  put  in 
the  class  of  Senators  and  Representatives,  and,  during  the 
time  for  which  he  was  elected,  prohibited  from  doing  certain 
things.  If  the  framers  of  the  Constitution  were  writing  this 
provision  in  the  Constitution  for  some  particular  purpose,  I 
should  like  to  know  why  it  did  not  take  care  of  a  case  such 
as  this,  where  it  is  admitted  ttiat  Mr.  Hoi»t  has  not  done 
anything  in  the  Senate  since  January  t,  has  not  quahfled 
during  the  term,  and  could  not  qnaSfy  if  he  desired  to  do  so. 

Mr.  BULKUCr.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HASTDfOS.    I  yield. 

Mr.  BULKLBY.  Of  course  the  purpose  of  ttie  constitu- 
tional provision  to  which  the  Senator  is  now  alluding  was 
to  prevent  any  Member  of  the  Senate  during  the  time  he 
was  elected  Senator  from  obtaining  the  advantage  of  an 
increase  in  pay  which  was  voted  to  any  other  officer,  so  as  to 
remove.  I  presume,  the  inducement  to  vote  for  increase  in 
pay  in  some  other  office,  and  then  go  out  and  get  appctoted 
to  tt.  and  daive  the  advantage  of  snch  increase  in  pay. 
I  suppose  what  was  in  contemplati(Hi  there  was  appointment 
to  office  subsequent  to  service  In  tbt  Senate,  and  not  prior 
to  service  in  the  Senate.  However.  I  can  conceive  that  the 
same  reason  against  it  would  apply  with  respect  to  a  man's 
accepting  any  office  of  profit  under  the  United  States  before 
he  qualified  as  a  Senator. 

The  point,  however,  which  I  intended  to  nsake  to  the  Sena- 
tor was  that  while,  as  he  agrees,  tt  Is  very  doubtful  whether 
that  language  has  any  direct  bearing  on  the  point  we  have 
been  discussing,  it  does  have  the  bearing  that  where  the 
framers  of  the  Constitution  really  intended  that  their  pro- 
hibition should  extend  to  the  wh<de  term  for  which  anyone 
was  elected  they  knew  how  to  say  so,  and  proved  that  they 
knew  how  to  say  so;  but  with  respect  to  the  provision  we 
are  dianisstng  they  did  not  say  any  such  thing.    They  said: 

No  person  shall  be  a  Senator  who  shall 


So-and-so. 

Mr.  HASTINOS.  Of  course  the  Senator  from  Ohio  will 
recognise  that  this  provision  as  to  a  soan  being  appointed 
to  a  civil  office  during  the  time  for  which  be  was  elected 
Senator  undoubtedly  would  also  apply  to  a  man  who  was 
appointed  to  the  Senate,  rather  than  being  elected,  and  who 
served  but  a  short  time.  However,  in  the  case  of  an  ap- 
pointment to  the  Senate,  it  would  apply  only  to  the  time  he 
served.  In  the  present  case  this  language  wIU  I4>ply  to  Mr. 
Holt;  and.  although  he  does  not  take  office  until  SV^  months 
after  his  term  begins  and  eould  not  take  office  during  that 
time,  here  Is  a  provision,  of  the  Constitution  which  applies 
to  him,  without  any  reason  appearing  for  Its  apfflicabUity, 


it  seems  to  me,  unless  it  was  intended  by  the  Constitution 
that  a  man  should  be  a  Senator  from  time  his  term  began; 
that  he  had  the  title  to  his  office  from  that  time:  that  all  he 
needed  to  do  was  to  take  the  oath  and  qualify  and  take 
possession  of  the  office. 

Mr.  BULKLBY.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  BULKLBY.  Of  course,  the  prohibition  applies  only 
to  an  otAce  the  emoluments  <rf  which  are  increased  or  an 
office  which  has  been  created  during  the  time  for  which  the 
SenatOT  was  elected.  I  really  see  no  relevancy  there.  It  is 
not  ccmtended  that  Mr.  Holt  has  accepted  or  has  intended 
to  accept  any  such  office. 

Mr.  HASTINGS.  Let  me  call  the  attention  of  the  Senator 
from  Ohio  to  another  point.  Let  us  look  at  the  provision 
of  the  rule  of  the  Senate  with  respect  to  the  oath  which 
shall  be  taken: 

The  oatbs  or  afflrmatlons  required  by  the  Constitution  and  pre- 
scribed by  law  sbaU  be  taken  and  eubacrlbed  by  each  Senator. 

As  I  understand  the  theory  of  those  Joining  in  the  ma- 
jority report  is  that  a  man  is  not  a  Senator  until  he  takes 
the  oath.    However,  our  own  rule  provides: 

"nie  oaths  or  alBnnatkma  required  by  the  Conetttutlon  and 
prescribed  by  law  ibaU  be  taken  and  subscribed  by  each  Senator. 

tt  ought  to  have  said  "  by  each  person  elected  to  be  a 
Senator  "  If  it  be  true  that  he  cannot  become  a  Senator  until 
he  has  taken  the  oath  of  office.  That  rule  of  the  Senate, 
of  course,  has  no  such  binding  effect  as  has  the  Constitu- 
tion, but  it  is  8UEq?osed  to  follow  the  Constitutkm. 

Mr.  BUL£L£Y.  Of  course,  by  the  same  token  we  con- 
tend that  that  rule  means  that  a  man  shall  not  perform  any 
duty  and  than  not.  in  effect,  be  a  Senator  untU  he  takes 
the  oath. 

Mr.  HASTINGS,  I  think  tf  the  rule  were  being  rewritten. 
in  view  of  this  argument,  the  drafters  would  probably  be  a 
little  more  careful  about  it. 

I  should  like  to  inquire,  so  that  we  may  know  definitely. 
Is  it  the  contention  of  the  chairman  of  the  committee  and 
the  Senator  from  CAiio  that  Mr.  Holt  might  have  been  ex- 
cluded upon  the  application  of  any  Senator,  after  the  fact 
had  been  ascertained  at  any  time  between  January  3  and 
June  19.  or  would  the  question  have  to  be  rabed  only  by  the 
afflnnative  auction  oi  Mr.  Holt  in  appearing  here? 

Bfr.  BULKLBY.  I  have  never  examined  ttie  question  as 
to  whether  Mr.  Holt  could  have  been  excluded  on  some 
Senator's  motion.  I  presume  there  must  be  some  limit  of 
time,  as  the  Senator  himself  has  well  said,  beyond  wtoidti.  a 
Senator  could  not  properly  refuse  to  come  here  and  qualify, 
llie  Senator  well  said,  in  the  course  of  his  remarks,  that 
the  Senate  must  have  a  remedy  if  a  Member-elect  arbitra- 
rily refuses  to  come  here;  and,  tf  the  question  had  been 
raised  upon  that  ground,  we  do  not  know  but  that  the  Sen- 
ate might  have  had  some  remedy.  Clearly,  we  do  take  the 
position  that  if  Mr.  Holt  had  ORered  the  Senate  and  taken 
the  oath  of  office  we  would  have  been  obliged  to  unseat  him 
under  the  precedent  in  the  Shields  case. 

BiCr.  HASTINOS.  I  have  not  made  myself  entirely  clear,  or 
else  the  Senate  from  Ohio  has  not  answered  my  question. 
What  I  want  to  know  is  this:  If,  for  instance,  on  January 
3,  last.  I  had  brought  to  the  attention  of  the  Senate  the 
fact  that  the  Senator-elect  from  West  Virginia  was  not 
qualified  to  take  his  oath  because  he  lacked  5!^  months  of 
the  proper  age,  and  I  had  presented  to  the  Senate  the  affi- 
davit of  someone  who  knew  the  fact  and  proposed  a  reso- 
lution that  the  seat  should  be  declared  vacant,  is  it  the  posi- 
tion of  the  chairman  of  the  committee  and  others  urging 
the  adoption  of  the  resolution  proposed  by  the  chaimum 
ttiat  such  a  proceeding  would  have  been  in  order,  and.  that 
being  a  question  of  high  privilege,  the  Senate  woiUd  have 
been  compelled  to  determine  that  question  then?  I  win  be 
very  frank  with  the  Senator. 

iSx.  BX7LKLBY.  I  will  be  equally  frank.  That  question 
was  never  considered  in  the  conunittee.  to  my  knowledge, 
and  I  have  not  arrived  at  any  conclusion  on  it,  nor  do  I 
think  that  question  Is  now  before  us. 
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Mr.  HASTINaS.  No;  that  uMiMnn  to  oot  now  befor*  at. 
but  may  I  call  the  attention  of  the  Senator  to  this  point, 
which  to  my  mind  li  lery  Important?  If  that  should  be 
tte  ^ttflf*^"  of  the  MOimlttee  or  of  the  Senate,  and  we 
MiM  tmf  that  uiwtlnn  definitely  iktoimliifd.  there 
would  not  be  any  freat  dancer  In  the  precedent  established 
ta  —  Mnf  ICr.  Holt,  because  the  question  then  could  be 
ntafd  by  any  Senator  In  this  body:  and  If  that  be  true,  the 
Senate  would  be  compelled  to  decide  It.  but  what  distresses 
sona  <tf  us  Is  that  lir.  Holt  can  wait  until  the  19th  day 
of  Jimt  before  presenting  himself  and  therefore  prevent 
tlM  Staate  from  acting  upon  the  case.  I  think  it  very  im- 
portant that  this  debate  show  whether  or  not  that  Is  the 
IM^fltt^vr  of  those  representing  the  majority  opinion. 

Itr.  BULXLEY.  I  am  glad  to  help  the  Senator  dartfy 
that  question  so  far  as  it  may  be  clarified.  Certainly  the 
committee  has  not  presumed  to  find  that  Mr.  Holt  had  a 
right  to  wait  so  looc.  The  point  that  we  have  reported  is 
that  having  waited  so  long,  and  not  having  been  declared 
Ineligible,  there  is  no  ground  upon  which  to  declare  him 
unquahfled  at  this  time,  he  now  having  attained  the  age 
that  Is  reqidred  by  the  Oonstltutlcm. 

Mr.  HASTINOe.  Wm  the  Senator  from  Ohio  answer  the 
fMMOB  from  his  own  point  of  view?  Does  the  Senator 
from  Olito  think  the  questicm  might  have  been  raised  in 
ttaa  naanttme  by  any  Senator  and  therefore  been  a  proper 
subject  of  tnqvlry  by  the  Sanatet 

Mr.  BXTLCLET.  Of  course,  in  a  broad  way.  any  Senator 
may  raise  any  qu— tiop  that  he  thinks  desirable  to  have 
raised,  and  I  am  frank  to  say  to  the  Senator  that  I  would 
■■ft  be  sble  to  answer  how  I  would  have  voted  on  that 
proposlUon  without  further  study  than  I  have  given  it.  I 
will  say  to  him.  with  equal  frankness,  that  had  Mr.  Holt 
presented  his  credentials  and  been  sworn  In  on  the  3rd  of 
January  I  would  have  voted  to  unseat  him. 

Mr.  NORRia    Mr.  Preaktant 

The  PRESIDXNO  OPPICER.  Does  the  Senator  from  Del- 
awars  yield  to  the  Senator  from  Nebraska? 

Mr.  HASTIN08.    I  yield. 

Mr.  NORRIS.  Following  out  the  line  o(  questioning  the 
Senator  has  indulged  in,  suppose,  for  argimient's  sake,  we 
admit  it  either  way.  that  the  Senate  could  have  inquired  or 
not  have  inquired,  as  it  saw  fit,  what  difference  would  it 
make?  Suppose  we  make  an  investigation  and  find  that 
somebody  has  been  elected  to  the  Senate  and  has  not  come 
here  and  taken  the  oath  of  office,  what  are  we  going  to  do 
about  it? 

Mr.  HASTTNOS.    Declare  the  seat  vacant 

Mr.  NORRia  Very  welL  Suppose  we  go  ahead  and  de- 
clare the  seat  vacant,  that  does  not  flU  the  seat. 

Mr.  HA8TXNOS.  But  the  seat  then  is  in  the  posiUon  of 
any  other  seat  that  is  declared  to  be  vacant 

Mr.  NORRI&  Szactly;  but  that  does  not  get  us  out  of  the 
dilemma. 

Mr.  HASTINGS.    We  do  our  part;  that  is  aU. 

Mr.  NORRIS.    What  do  we  accomplish  by  dolnc  our  part? 

Mr.  HASTINO&  We  have  tokl  the  State  from  which  that 
particular  person  comes  that  the  seat  of  that  particular  per- 
son the  State  sent  here  Is  vacant:  and  if  the  State  wants 
somebody  to  represent  it  it  Ls  up  to  the  State  to  fill  the 
vacancy. 

Mr.  NORRIS.  Suppose,  as  has  often  occurred,  the  State 
has  elected  Its  Governor  to  the  Senate,  and.  for  one  reason 
or  another,  he  has  noi  presented  himself  here,  and  be  re- 
mains in  the  office  of  Goremcr.  as.  I  think,  has  hi4>pened 
In  some  cases,  for  more  than  a  session  of  C(»gress.  and  does 
noi  pay  any  attention  to  us,  admitting  that  he  is  qualified. 
ought  we  to  declare  the  seat  vacant? 

Mr.  HASTINOa    No:  I  do  not  think  so. 

Mr.  NORRIS.    We  ought  to  Ignore  that  situation? 

Mr.  HASTINGS.    I  think  so. 

Mr.  NORRIS.  But  in  the  Senator's  judgment  If  a  SUte 
tkmHa  somebody  as  to  whose  qiudiflcations  we  can  find  some 
complaint  then  we  ought  to  take  it  up? 

Mr.  HASTINGS.  The  difference — and  It  is  a  very  great 
one  according  to  my  point  of  view — is  that  one  Is  qualified. 
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and.  betaw  qualified,  the  Senate  Is  not  partlculaiiy  con- 
cerned because  he  does  not  present  himself  here:  but  in  the 
other  case,  where  he  Is  not  qualified.  It  becomes,  in  my 
judgment,  the  duty  of  the  Senate  to  the  particular  State 
involved  to  say  that  the  person  they  have  sent  here  Is  noi 
qualified  and  that  a  vacancy  exists,  so  that  the  State  may 
fill  that  vacancy. 

Mr.  NORRIS.  I  do  not  see  how  the  Senate,  if  It  wants 
to  take  such  action,  and  Investigate  mm  who  do  not  present 
themselves  here,  can  accomplish  anything  by  it.  If  a  man. 
qualified  or  unqiialified.  does  not  present  himself  here,  it 
seams  to  me  that  the  Senate  is  perfectly  helpless  and  that 
It  cannot  take  any  action:  it  can  acquire  no  jurisdiction 
until  the  man  i»«sents  himself  here,  whether  qualified  or 
not. 

Mr.  HASTTNOS.  I  was  trying  to  find  out  exactly  what 
Is  the  sentiment  with  respect  to  such  a  situation:  and  I 
particularly  inquired  of  the  chairman  of  the  committee  and 
the  Senator  from  Ohio  (Mr.  Bxtuclkt],  who  is  interested  in 
it.  I  am  glad,  however,  to  have  the  Senator  from  Nebraska 
state  his  views  with  respect  to  the  suggestion.  My  views 
are  entirely  different  from  his. 

Mr.  NORRIS.    I  merely  want  to  get  the  Senator's  view- 
point   His  argument  may  be  entirely  correct:   and  I  am 
not  seeking  to  accomplish  any  particular  thing:  but  I  want 
to  know  where  our  duty  leads  us. 
Mr.  HASTINGS.    I  know  that. 

Mr.  NORRIS.     What  is  going  to  be  accomplished  by  it? 
It  will  be  conceded.  I  think,  that  we  cannot  compel  a  State 
to  fill  a  vacancy. 
Mr.  HASTINGS.    That  Is  true. 

Mr.  NORRIS.    We  cannot  compel  a  man  who  has  been 
elected  to  come  and  take  the  oath  of  office  If  be  does  not 
want  to  do  so. 
Mr.  HASTINGS.    That  Is  true. 

Mr.  NORRIS.  Then  let  me  get  the  Senator's  idea  as  to 
this  point:  The  Constitution  provides  that  a  minority  of  the 
Senate  cannot  do  business,  but  can  adjourn  from  day  to  day 
and  can  c(»npel  the  attendance  of  absent  Senators.  Would 
the  Senator  now  say  that  under  that  provision  we  would  have 
the  right  to  compel  someone  who  had  not  been  sworn  in  to 
come  here  and  attend  the  sessions  of  the  Senate? 

Mr.  HASTINGS.  If  there  was  evidence  here  by  the  prM- 
entation  of  his  credentials.  I  should  unquestionably  say  that 
we  had  the  same  right  over  him  that  we  bad  over  any  other 
Senator. 

Mr.  NORRIS.  Suppoee  his  credentials  had  not  been  pre- 
sented? 

Mr.  HASTINGS.  I  have  undertaken  to  state  my  position 
as  being  this:  The  only  way  in  which  he  can  escape  is  to 
present  some  evidence,  or  there  should  be  some  evidence  In 
existence,  indicating  that  he  is  not  going  to  accept  the  office. 
For  Instance,  suppose  a  man  elected  to  the  office  of  Senator, 
even  if  his  credentials  had  come  here,  had  annoimced  that 
be  was  moving  to  England  and  going  to  live  there  the  re- 
mainder of  his  life;  I  do  not  know  what  that  particiilar  State 
could  do  about  that  situation,  the  State  having  elected  him 
for  6  years  could  not  declare  a  vacancy.  He  may  have  gone, 
he  may  be  abroad,  he  may  be  abroad  permanently,  and  the 
people  of  that  State,  interested  in  being  represented,  present 
to  the  Senate  a  memorial  calling  attention  to  the  fact,  which 
to  well  known,  that  the  man  elected  had  not  accepted  the 
office — and  if  he  had  accepted  it,  being  in  England,  we  prob- 
acy could  do  nothing  about  it— and  was  away.  If  such  a 
memorial  were  presented  here,  I  think  nobody  would  doubt 
that  not  only  would  the  Senate  have  the  power  but  it  would 
have  the  responsibility  to  declare  a  vacancy.  The  Senator 
from  Nebraska  asks  why;  what  good  would  it  do?  Because 
the  only  way  by  which  a  State  can  be  represented  Is  after 
we  have  declared  a  vacancy  or  tt  may  be  that  the  State 
might  assume  a  vacancy  to  exist  and  send  a  man  here;  and 
based  upon  that  we  might  act. 

Mr.  NORRIS.  Great  respect  as  I  have  for  the  Senator's 
opinion,  it  seems  to  me  he  has  presented  a  case  that  is  very 
simple.  Suppose  we  had  that  kind  of  a  case,  that  a  man 
properly  qualified  and  elected  went  to  England  and  remained 


there,  whether  be  has  abandoned  the  oOoe  or  wfaettMr  it 
should  be  declared  vacant  would  be  a  question  to  be  deter- 
mined by  the  facts.  It  would  be  a  question  of  fact  which 
somebody  would  have  to  determine.  Ultimately.  I  concede 
very  frankly,  the  Senate  could  do  just  what  the  Senator  said 
it  ought  to  do,  because,  as  we  know,  the  Senate  Is  supreme. 
It  can  punch  a  hole  in  the  Constitution  if  It  wants  to  do  so 
now.  In  fact  we  are  acting  now  just  like  the  Supreme  Court; 
that  Is,  we  are  supreme.  We  can  break  the  OonstltutiQn  all 
to  pieces. 

It  seems  to  me  this  Is  what  wookl  have  to  be  done.  The 
State  would  first  determine  the  facta.  The  State  would  per- 
haps make  an  investigation  of  some  kind.  The  way  to  bring 
the  question  to  the  Senate  and  secure  final  action  would  be 
to  appoint  or  elect  someone  to  take  the  office  and  let  him 
come  here  with  the  credentials.  Iben  we  would  have  the 
question  before  the  Senate. 

Mr.  HASTINGS.  Undoubtedly  we  would  have  the  qnestliKi 
then  before  us.  but  does  the  Senator  from  Nebraska  think 
that  Is  the  only  duty  we  have  with  respect  to  It  and  that  we 
have  no  duty  until  that  is  done? 

Mr.  NORRIS.  I  do  not  know  of  any  doty.  Muidi  as  I 
think  the  question  ought  to  be  settled  toy  scane  constitu- 
tional provision  or  some  law,  I  do  not  see  how  we  have  any 
duty  to  perform,  because  there  Is  no  way  for  us  to  ocMnpti  a 
State  to  act.  If  the  State  sends  no  one  here,  I  do  not  know 
what  we  can  do  about  it 

Mr.  HASTINGS.  Suppose  the  Governor  of  West  Virginia 
had  assumed  th^e  was  a  vaeaiKy  after  it  had  been  definitely 
determined  that  Mr.  Holt  could  not  take  his  seat  until  June 
19,  1935,  and  had  on  the  1st  day  of  April  sent  to  the  Senate 
an  appointee,  someone  who  was  unquestionably  quaUlSed.  and 
had  done  it  upon  the  theory  that,  because  this  young  man 
was  not  of  age  on  that  date  he  could  not  take  his  seat,  the 
State  of  West  Virginia  ought  to  be  represented  by  someone 
who  was  qualified  at  that  time? 

Mr.  NORRIS.  The  Senator  presents  a  very  fair  question. 
If  I  took  tht  Senator's  attitude,  which  I  concede  he  has  good 
reason  and  logic  for  taking,  and  the  Senate  should  take  the 
same  attitude,  we  would  receive  him.  We  would  say  there  is 
a  vacancy;  not  having  the  qualiflcatians  at  the  beginning  of 
the  term,  he  never  can  qualify  himself;  hence  it  would  follow 
there  would  be  a  vacancy-  We  would  have  the  same  question 
presented  that  we  have  now. 

Mr.  HASTINGS.  Not  quite  the  same  question,  at  least 
from  the  point  ot  view  of  the  committee.  My  understanding 
is  that  It  is  admitted  by  the  majority  of  the  committee — ^I  do 
not  know  whether  the  Senator  from  Nebraska  admits  it  or 
not — that  if  this  young  man  had  appeared  at  any  time  prior 
to  becoming  30  years  of  ace  the  Senate  would  have  had  to 
reject  him 

Mr.NORRia  Yes:  I  think  that  is  the  position  of  the  com- 
mittee. 

Mr.  HABTINas.  Is  that  the  position  of  the  Senator  from 
Nebraska,  too? 

Mr.  NORRIS.    Yes;  I  think  so. 

Mr.  HASTINGS.  Mr.  Presldec^  tbex«  is  another  thins  to 
which  I  wish  to  Invite  attention,  and-tbst  is  the  statement  of 
the  Senator  from  Tennessee  (Mr.  MCKblum]  yesterday  to  the 
effect  that  because  he  was  in  the  FhUippinss  on  Government 
business  and  did  not  return  here  until  February  7  to  take  the 
oath  of  office  he  was  only  a  Senator-elect.  I  should  be  sorry 
if  I  believed  that  were  true.  There  is  w^^tng  to.  the  pracUoe 
or  precedents  of  the  Senate  to  warrant  any  such  view. 

The  Senator  from  Tennessee  has  been  in  the  Senate  since 
March  4. 1917.  He  is  nimiber  10  or  number  11  in  seniority  in 
the  Senate.  Yesterday  he  placed  ^<w*Tt'^  in  exactly  the  same 
position  as  other  Senators,  for  instsncf.  the  Senator  from 
Illinois  [Mr.  Lewis]  and  several  others.  Hie  placed  tiimsoif 
in  exactly  the  position  of  those  Senators  in  whose  tarns  of 
service  tbert  was  a  break. 

Mr.  BULEXKY.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  fliiwUii  from  Dela- 
ware yield  to  the  Senator  tmm  OtMtt 

Mr.  HASTINGS.    I  ylekL 


BCr.  BUI2LEY.  Does  the  Senator  contend  that  our  pras- 
ent  courtesy  with  respect  to  reoognistng  seniority  within  tbo 
Senate  has  any  bearing  on  the  «^'^»*ftit!itifmsl  question? 

Mr.  HASTINGS.  Undoubtedly  it  has.  It  has  been  the 
construction  of  the  Senate  of  this  constitutional  provision 
ever  since  the  practice  was  begun.  The  practice  of  the 
Senate  upon  a  point  like  this,  upon  a  doubtful  question.  Is 
one  of  the  best  ways  in  the  world  by  which  we  can  find  out 
how  the  Senate  construes  the  Constitution. 
Mr.  NORRIS.  Mr.  President  will  the  Senator  yleld» 
Mr.  HASTTNOS.    I  yield. 

Mr.  NORRIS.  I  am  not  contending  that  any  position  wa 
may  take  wiU  be  clear  ot  doubt  If  we  follow  it  through  to 
its  conclusion.  I  think  we  will  run  against  a  stone  wall,  no 
matter  which  side  of  the  questim  we  take,  if  we  follow  tt 
to  its  conclusion. 

In  view  of  the  statement  d  the  Senator,  suppose  a  Stata 
elects  a  man  who  possesses  all  the  quaUfications  necessary 
for  taking  the  office  of  United  States  Senator.  According 
to  the  Senator's  idea  he  is  a  Senator;  but  suppose  he  does 
not  present  himself;  suppose  he  goes  akmcr  a  year  without 
presenting  himself  and  is  not  sworn  In,  and  then  goes  to 
England  and  announces  publicly  that  he  has  gone  there  and 
intends  to  stay  there  4  years  more.  He  takes  out  natnraU- 
lation  papers  in  Great  Britain.  Has  he  been  a  Senator  of 
the  United  States  during  that  time? 

Mr.  HASTTNG&  I  do  not  know  that  it  is  worth  while  to 
try  to  add  any  further  argument  but  I  have  stated  several 
times  that  my  theory  Is  that  when  a  man  is  dected  to  this 
office  and  is  qualified  to  take  the  office  at  the  beginning  of 
his  term,  lie  gets  with  that  election  a  title  to  the  office; 
be  gets  his  credentials  which  are  the  evidence  <a  the  title 
to  the  office:  and  the  only  thing  left  for  him  to  do  is  to 
take  the  oath  of  office.  I  have  read  an  authority,  which  I 
think  is  a  good  authority,  to  the  effect  that  taking  the  oath 
is  merely  incidental.  Its  principal  purpose  being  to  show 
that  he  has  acoq;rted  the  office. 

Mr.  NORRIS.  Will  the  Senator  admit,  which  I  think  his 
answer  to  my  question  does  admit  that  the  man  who  has 
become  a  citizen  of  Canada  or  of  Cbreat  Britain  or  of  Ger- 
many after  he  has  been  legally  elected  with  all  the  qualifi- 
cations, but  not  sworn  in.  has  in  fact  been  a  Member  of 
the  United  States  Senate? 

Mr.  HASTINGS.  If  he  has  done  all  the  things  necessary 
except  to  take  the  oath  of  office.  I  think  when  he  does  not 
amwar  here,  when  he  goes  to  Canada  or  England  or  some 
other  place  and  announces  be  has  gone,  that  rebuts  the 
presumption  of  his  acceptance  of  the  office.  The  acceptance 
of  the  office  cannot  be  full  and  complete,  and  the  evidence 
of  it  cannot  be  full  and  complete,  until  he  takes  the  oath. 
XJntil  he  takes  the  oath,  that  evidence  of  Ids  acceptance 
can  be  rebutted.  I  should  say  if  he  went  to  England  and 
announced  that  he  had  taken  out  dtismkhip  papers  there, 
it  would  rebut  the  evidence  of  his  acceptance,  and  then  we 
would  have  the  question  before  us. 

Mr.  NORRIS.  It  also  miglit  be  true  that  when  be  went  to 
Canada  he  bad  no  intention  of  giving  up  his  citizenship; 
that  he  intended  to  come  back  and  be  sworn  in  as  a  Senator; 
but  when  he  got  over  there  he  liked  the  ommtry  and  finally 
took  out  dtiaenship  papers  and  renounced  his  allegiance  to 
the  United  States.  If  the  Senator's  ocmtention  be  correct  be 
would  have  been  a  Member  of  the  United  States  Senate. 
Does  the  Senator  think  if  he  took  the  oath  of  office  and 
came  here  it  would  not  add  to  liis  tltie?  Would  it  not  follow, 
in  the  opinion  of  ttie  Souttor.  that  that  would  have  been 
the  capsheaf  which  would  have  made  him  a  Member  of  ti»e 
United  States  Senate? 
Mr.  HASTTNOS.     Undoubtedly. 

Mr.  NORRIS.  Any  other  Soiator  would  be  in  the  same 
position.  If  a  man  is  a  full-fledged  Senator  who  has  never 
presented  himself  to  the  Soiate  and  never  taken  the  oath 
of  office,  then  that  man  would  be  a  MenritMr  of  the  United 
States  Senate.  I  understand  that  to  be  the  contention  of 
the  Senator  from  Delaware. 

Mr.  HASTINGS.  Let  me  go  back  a  moment  to  the  Sen- 
ator from  Tennessee  LMr.  McSsujui],  who  said  be  was  not 
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a  Sanator  frtm  Jmaaarj  S  until  Februair  t.  Bour  In  mind 
^>*^t  lit  was  elected  to  nicoeed  himself.  His  term,  under  the 
OrmT^Huftwi.  ilTf***"*»y  ended  at  noon  on  January  3.  1935, 
and  ir**^*'  the  foflilcpe  of  the  Constitution  the  term  at 
his  ffucceMor  bcsan  at  noon  on  that  Tery  day.  With  respect 
^  the  rimahnn  of  his  aooepClng  the  ofllce,  bear  in  mind  that 
the  Senalor  tram  Tennsssnr  was  away  on  ofBclal  business; 
ht  WW  avifad  on  bnshiia  of  the  Qoyemment.  According 
to  his  own  statement,  be  did  not  recognise  that  he  was  not 
a  Senator  until  he  foand  he  could  not  be  paired  here. 

To  my  mind  it  Is  unreasonable  to  say  that  he  did  not 
in  the  Senate  of  the  United  States.  It  is  unreason- 
to  say  that  under  such  circumstances  he  lost  his  place 
of  seniority,  or  his  pay.  or  anythinc.  He  did  not  lose  any- 
HUm  under  those  circumstances.  He  had  the  title  to  the 
oAse.  Nobody  else  had  the  title  to  the  ofBce.  Tliere  was 
an  Interval  of  less  than  a  moment  between  the  time  he  went 
out  and  the  time  he  came  In  under  a  new  title  to  an  old 
which  he  held,  and  he  carried  that  on.  Certainly  all 
records  show  that  his  term  began  then,  and  all  of  us 
that  his  term  began  then;  and  I  think  we  get  our- 
In  very  freat  dlflknilty  when  we  change  that  practice. 

I  IMtoad  with  great  interest  to  the  argument  made  by 
the  Senator  from  Nevada  [Mr.  Prmuii]  the  first  time  I 
•rer  kare  any  consideration  to  the  subject,  and  I  thought 
his  conclusion  was  correct.  I  am  told  that  there  was  son* 
talk  about  the  matter  in  the  Judiciary  Committee.  The  dis- 
tlBfUlshed  Senator  from  Nebraska  [Mr.  Norub]  may  re- 
■Msber  it.  I  was  not  there:  but  if  we  could  have  decided 
tiM  question  then,  when  it  did  not  affect  any  particular 
tatdhrldual.  and  was  not  complicated  by  any  partlcxilar  sym- 
pathy affecting  anybody.  I  haye  a  notion  that  that  resolu- 
tion might  have  been  adopted  by  a  substantial  majority. 

Mr.  LONG.    BfCr.  President.  wlU  the  Senator  yield? 

Mr.  HASTINGS.    I  yield. 

Mr.  LONG.  Does  not  the  Senator  know  that  that  reso- 
lution was  aimed  at  the  position  of  Governor  which  I  was 
occupying  in  Louisiana  at  the  time? 

Mr.  HASTINGS.  I  am  frank  to  say  that  if  that  had  been 
knofwn.  it  might  have  prejudiced  some  people;  but  I  did  not 
know  It. 

Mr.  LONG.  The  Senator  from  Mississippi  so  sUted  on 
the  floor  of  the  Senate  at  the  time. 

Mr.  HASTINGS.  My  recollection  Is  that  the  Senator 
from  Mksisaippi  Inquired  whether  or  not  It  did  in  any  way 
affect  any  particular  individiial. 

Mr.  LONG.    Yea. 

Mr.  HASTINOa  And  the  Senator  from  Nevada  dls- 
eiaimed  any  such  tntentloB. 

Mr.  LONG.    Oh.  nol 

Mr.  HASTINGS.    WeU.  it  does  not  make  a  bit  of  dlfler- 


Mr.  LONG.    Let  me  ask  the  Senator  one  more 
than  I  shall  not  interrupt  him  any  more. 

Mr.  HASTINGS.    Very  well. 

Mr.  LONG.  The  Senator  from  Nebraska  has  made  me 
break  a  little  further  Into  the  realm  of  imagination. 

Suppose  a  man  who  was  elected  to  the  United  States  Sen- 
ate went  to  Knglaod.  and  the  King  took  a  liking  to  him, 
and  they  put  him  up  as  a  candidate  and  elected  him  to  the 
BouM  of  Parliament:  Would  he  still  be  a  Member  of  the 
Unilad  States  Senate  and  a  member  of  the  House  of  Par- 


Mr.  HABTXNOS.  I  have  repeatedly  said  that  whenever  a 
Senator  did  anything  which  indicated  that  he  had  abandoned 
his  olBce.  that  would  be  the  end  of  It. 

Mr.  President,  that  is  all  I  have  to  say  upon  this  subject. 

Mr.  LOGAN.  Mr.  President.  I  have  Just  a  few  remarks 
to  make  In  the  nature  of  a  reply  to  some  of  the  suggestions 
irtkleh  have  been  made  by  the  dtstlngolabed  Senator  from 
Delaware  (Mr.  HAsmiGs].    I  shall  take  only  a  few  minutes. 

When  this  matter  was  first  preeented  to  the  Committee 
on  PrivUsffes  and  Elections,  I  was  somewhat  confused  about 
It  I  am  frank  to  confess  that  I  thought  perhaps  there  was 
a  very  serious  questlan  as  to  whether  Mr.  Holt  should  be 
asaied:  but  I  have  recently  been  iU.  and  had  not  much  else 
to  do,  so  I  have  read  the  briefs  and  soma  of  the  precedents. 


or  supposed  precedents,  and  I  have  reached  the  conchulon 
that  this  is  a  very  simple  case,  and  that  there  is  no  room 
for  doubt  about  what  should  be  done. 

I  reached  that  conclusion,  I  may  say,  absolutely  free  from 
all  partisanship.  Some  of  the  newspapers  have  Indicated 
that  we  were  going  to  overturn  the  Constitution.  I  saw  an 
editorial  in  the  Washington  Post  a  day  or  two  ago  saying 
that  we  were  going  to  overtiun  the  Constitution  if  we  voted 
to  seat  Mr.  Holt.  The  man  who  wrote  that  editorial,  of 
course,  never  read  the  Constitution,  or.  If  he  did,  he  did  not 
understand  it,  because  no  one  contends  that  the  Constitution 
has  anything  to  do  with  this  particular  question;  at  least,  I 
have  not  heard  it. 

It  was  also  stated  in  the  same  editorial  that  the  precedents 
esUblished  in  the  past  settled  the  matter.  There  is  not  a 
single  precedent  to  be  found  anywhere. 

It  Is  very  unfortunate  that  loose  newspaper  talk  creates 
the  lmi>res8ion  on  the  minds  of  the  public  that  this  dis- 
tinguished body  has  no  regard  at  all  for  the  Constitution. 
I  say.  It  is  exceedingly  unfortunate.  -^ 

Addressing  myself  for  just  a  moment  to  the  statements 
made  by  the  Senator  from  Delaware  as  to  when  a  person 
receives  title  to  an  olBce.  he  read  from  Mechem  on  Public 
Ofllce,  I  believe,  which  is  a  splendid  authority,  and  no  one 
can  find  any  fault  with  what  he  read.  The  only  trouble,  so 
far  as  the  Senator  from  Delaware  is  concerned,  is  that  the 
text  which  he  read  does  not  support  his  conclusions  at  all. 

Election  to  office  or  appointment  to  office  does  not  confer 
title  to  the  office  upon  the  appointee  or  the  one  who  has  been 
elected.  I  believe  the  Senator  from  Louisiana  [Mr.  Long] 
was  correct  when  he  said  that  the  courts,  so  far  as  I  know, 
have  uniformly  so  held. 

Let  us  take  the  case  of  a  sheriff  in  a  county.  He  is  elected, 
we  will  say,  in  November.  He  receives  his  certificate  of  elec- 
tion. He  is  required  to  qualify  in  January  by  the  execution 
of  a  bond  and  by  taking  an  oath  of  ofBce.  When  the  time 
comes  he  fails  to  make  a  bond.  He  never  receives  title  to  the 
office,  because  he  did  not  do  those  things  which  the  law 
reqiilres  he  shall  do  before  he  shall  have  title  to  the  office. 

So  far  as  the  case  of  a  United  Stetes  Senator  is  concerned, 
I  cannot  see  that  there  is  much  room  for  argxunent  about  it. 
I  do  not  care  what  Senators  may  have  said  In  the  past,  or 
what  loose  stetements  may  have  been  made;  but  I  believe  all 
of  us  must  conclude  that  no  man  can  become  a  Senator  in 
the  Congress  of  the  United  States  until  he  has  accepted  the 
ofBce,  and  that  he  can  accept  the  office  only  by  placing  him- 
self in  the  position  required  of  him  by  the  Constitution  of  the 
United  Stetes. 

What  is  required  of  him?  No  one  may  be  a  Senator  in  the 
Congress  of  the  United  Stetes  until  he  shall  be  boimd  by  an 
oath  or  affirmation  that  he  wUl  support  the  Constitution  of 
the  United  Stetes.  That  Is  written  in  the  Constitution.  We 
do  not  have  to  go  to  rules  which  have  been  adopted  by  the 
Senate,  neither  do  we  have  to  go  to  laws  which  may  have 
been  passed  by  the  Congress.  It  Is  written  In  the  Constitu- 
tion In  this  language: 

Tht  Btamtan  and  Repr— entativ—  before  mentkniad.  and  the 
■Mmbera  of  th*  wv«ral  State  toglalaturea.  and  aU  ezeeutlTe  and 
judicial  oAows.  both  at  tb*  United  Stetes  and  of  th«  ■everal  Stetes. 
•ball  b*  bound  by  oatb  or  aflnnaUon  to  support  tbls  Constitution. 

Until  one  who  may  have  been  elected  to  the  Senate  of  the 
united  Stetes  is  bound  by  an  oath  or  affirmation  to  support 
the  Constitution  he  can  never  be  a  Senator,  regardless  of  the 
courtesies  that  may  be  extended  to  him  by  law  or  rules 
because  he  is  a  Senator -elect. 

I  desire  to  make  a  stetement  which  I  think  is  conclusive  If 
anyone  will  reason  about  the  matter  just  a  little.  I  convinced 
myself  that  my  superficial  opinion  about  the  matter  was 
wrong,  and  I  did  so  by  giving  some  consideration  to  it.  Let 
me  make  this  stetement: 

No  Stete  has  to  fill  the  office  of  Senator,  nor  can  it  be  com- 
pelled to  do  so;  and  the  failure  of  a  Stete  to  elect  someone  to 
the  office  of  Senator  does  not  create  a  vacancy  that  can  be 
filled  by  i^ipolntment. 

I  recall  that  a  good  many  years  ago— in  fact,  I  believe  It 
was  before  I  was  a  voter — ^we  had  a  very  heated  contest  for 
United  States  Oenstor  In  Kentucky.    I  think  It  was  in  1886. 


Former  Senator  Joe  C.  8.  Blackburn  had  been  nomhiated  by 
the  Democrats,  and  W.  Godfrey  Hunter  had  been  nominated 
by  the  Republicans.  At  that  tkne  a  ftfn%tw  was  elected  by 
Joint  session  of  the  general  assemUy  In  Kentucky.  There 
were  two  or  three  recalcitrante  who  oould  not  be  brought 
into  line,  and  the  result  was  that  throughout  the  entire  ses- 
sion the  balloting  continued:  and  when  the  4th  of  March 
came,  when  the  Senator  ^ould  have  been  eleoted  so  that  he 
coukl  take  his  seat,  he  was  not  tiected.  The  tm*^At-<rg  con- 
tinued for  some  months,  and  the  time  came  when  the  legis- 
lature was  forced  to  adjourn  by  reason  of  a  State  constitu- 
tional provision. 

At  that  time  and  I  am  speaking  wholly  from  awmory;  I 
have  not  looked  up  the  matter  since;  I  do  not  know  what  the 
records  show  about  It.  but  I  do  know  what  happened— the 
then  Governor  of  the  State  designated  a  man,  whose  name  I 
think  was  Wood,  to  fill  a  supposed  vacancy  caused  by  the 
failure  to  elect  someone  before  the  h*g*T*"*r*g  of  the  next 
term.  Mr.  Wood  was  never  seated.  The  ballottng  w«it  on 
until  the  next  year,  in  1897.  and  then  the  legislature  elected 
a  man  to  the  Senate. 

I  should  like  to  ask  this  question  of  some  of  the  distin- 
guished Senators  who  disagree  with  me:  Let  us  suiqMse  that 
when  the  legislature  was  first  hallot.tng  for  the  election  of  a 
Senator  in  18M.  during  the  winter.  tt»ere  had  been  some 
young  man  in  the  legislature,  as  there  was.  who  was  not  30 
years  old  at  the  time,  but  there  was  no  election.  The  next 
year,  in  1897,  he  was  30  years  of  age.  Would  anyone  contend 
that  the  General  Assembly  of  Kentucky  did  not  have  a  right 
to  elect  that  man.  although  1  year  of  the  term  had  already 
expired?    I  think  no  one  will  so  contend. 

Then  from  this  and  from  other  precedents  vdiieh  I  am 
quite  sure  the  records  of  this  body  will  show,  we  deduce 
this  stetement: 

The  legislature  of  a  State— «nd  that  la  true  undor  the 
Constitution  as  originally  writtenr— Axed  its  own  time,  im- 
less  Congress  might  In  some  way  interfere  when  tt  would 
elect  a  Senator.  It  could  wait  a  year  of  a  term  before  it 
elected  a  Senator  if  it  so  desired,  and  that  was  done  many 
times  in  the  (dd  days,  when  there  were  the  H>y<u»>irif  in  the 
Stete  legislatures.  The  legislature  could  wait  a  year,  the 
legislature  could  wait  2  years,  and  when  it  did  elect,  of 
course,  the  man  took  his  seat,  and  the  qoestlan  was  not 
whether  he  was  qualified  or  not  on  the  first  day  of  the  term, 
but  whether  he  was  qualified  on  the  day  when  he  was 
elected  or  when  he  presented  his  credentials  to  be  sworn. 
I  do  not  think  that  can  be  disputed 

If  a  State  may  wait  a  year,  or  2  years,  or  3  years,  to  elect 
a  Senator,  can  it  not  elect  one  before  the  *?«»t*pp<ng  of  a 
term,  with  the  understanding  that  it  will  be  five  and  a  half 
months  before  the  man  so  dected  shall  take  his  seat?  It 
does  not  seem  to  me  there  can  be  any  dispute  about  that. 

Now  I  .wish  to  say  Just  a  word  or  two  about  the  question 
of  title.  I  want  to  make  myself  clear  about  that  because 
that  is  what  got  me  confused  in  the  first  idace.  Ihose  law- 
yers who  have  been  engaged  in  the  general  practice  of  the 
law  throughout  the  year  know  what  we  mean  when  we  talk 
about  a  UUe.  There  is  color  of  title.  There  is  offer  or 
tender  of  title.  There  are  all  kinds  of  titles,  but  ^rhen  we 
get  down  to  the  last  analysis,  title  vesto  only  wtien  the  ?w#p 
to  whom  it  is  offered  accetrts  it  in  the  wajr  the  law  zeqtilres 
him  to  accept  it. 

The  Stete  of  West  Virginia  did  not  have  to  flU  this 
vacancy,  if  it  was  a  vacancy^-«nd  it  was  not  a  vacancy 
imder  the  rule  of  the  Senate.  They  oould  have  waited  until 
June,  or  waited  until  next  year,  if  they  had  so  desired,  to 
elect  a  Senator,  or  they  could  have  elected  one,  so  far  as 
the  Constitution  is  concerned,  before  the  seventeenth 
amendment,  2  years  or  8  years  or  4  years  before  the  begin- 
ning of  the  term.  There  is  nothing  in  the  Constitution  to 
prevent  that. 

We  fhid  that  when  West  Virginia  dected  Mr.  Holt  to  the 
Senate  In  1934  they  gave  to  him  a  paper,  a  certificate  of 
election,  and  they  said  to  him.  "  This  la  evkbeiwe  of  the  fact 


that  the  voters  of  the  State  cf  West  Vtrginia  haw  selected 
you."  There  was  no  way  Mr.  Bolt  oould  have  becoose  a 
United  States  Senator  save  through  the  acc^>tance  of  that 
office  in  the  way  the  Constitution  requires,  and  that  is  that 
he  must  present  himself  at  the  bar  of  the  Senate  and  take 
the  oath  of  office. 

No  one  contends,  of  course,  that  the  Constitution  says  he 
must  do  that  on  the  first  day  of  the  term.  The  legislature 
could  have  waited  until  the  term  was  half  out  if  it  had  ao 
desired.  The  important  thing  is  that  when  he  does  present 
himself  and  asks  to  accept  the  title  in  a  legal  way,  he  must 
be  eligible  to  receive  the  title. 

What  was  the  trouble,  we  will  say,  with  Gallatin  or  with 
Shields?  They  had  the  evidence  of  title,  they  presented  it 
to  the  Senate,  and  they  allowed  the  title  to  vest  in  them 
when  they  were  not  eligiMe  to  receive  the  title,  aind  because 
of  that  the  entire  validity  of  the  title  depended  upon  their 
condition  at  the  date  and  at  the  time  it  was  vested  in  ttiem. 
It  could  not  become  good  thereafter.  The  tree  must  lie  as  it 
fell,  and  if  the  title  was  bad  when  It  was  vested  in  them,  then 
when  the  question  was  brmight  before  the  Senate  it  follows 
as  a  matter  of  course  that  the  Senate  should  have  held  that 
they  had  tried  to  accept  the  title  when  not  eligible  to 
accept  it. 

I  contend.  Mr.  President,  that  when  Mr.  Holt  waited  he 
had  a  right  to  wait.  No  one  had  a  right  to  complain  except 
the  State  of  West  Virginia.  The  Senate  had  no  right  to 
complain.  The  Senate  would  have  no  right  to  ccnuplain  if 
the  State  did  not  send  a  Senator  here  at  alL  It  could  do 
nothing  about  it.  No  one  except  the  Stete  of  West  Virginia 
could  complain,  azKi  the  Stete  of  West  Virginia  had  sent 
young  Holt  here  saying.  "  We  know  you  will  not  be  eligible 
under  the  Constitution  until  the  19th  day  of  June,  but  as  we 
have  the  right  not  to  send  you  at  all,  or  have  the  right  to 
wait  a  year  or  2  years,  we  will  elect  you  and  send  you  there, 
knowing  that  you  will  not  be  30  years  of  age  until  the  19th 
day  of  June,  when  you  may  accept  the  title." 

The  people  of  West  Virginia  had  a  right  to  do  that^ 
There  is  nothing  in  the  Constitution  which  prevente  IL 
There  has  been  nothing  in  the  history  of  the  Senate  in  the 
way  of  precedents  which  prevente  it.  Unless  we  change  the 
Constitution,  unless  we  throw  the  Constitution  aside  entirely 
and  write  into  it  things  which  are  not  there  and  have  never 
been  there,  and  have  never  been  considered  there,  we  canned 
deny  Mr.  Holt  his  seat. 

It  is  said  that  if  he  had  come  here  on  the  3d  day  of  Jan- 
uary and  presented  his  credentials  and  had  been  sworn 
in  his  title  would  have  been  bad.  That  is  very  true.  He 
would  have  committed  suicide  so  far  as  his  life  as  a  S«iator 
is  concerned  if  he  had  come  and  presented  his  credentials, 
and  no  one  had  objected,  and  be  had  taken  the  oath.  He 
would  have  had  a  title  that  could  have  been  attecked  at  any 
time,  because  he  would  have  had  a  tlUe  that  oould  not  have 
been  vested  in  him. 

Mr.  President.  I  think  that  I  have  said  all  that  I  could  say. 
It  seems  to  me  the  question  is  very  simple.  Indeed.  I  do  not 
question  the  motives  of  those  who  disagree  with  me  about 
this.  I  think  they  have  failed  to  go  into  the  matter  and  to 
give  it  that  consideration  which  it  really  deserves.  I  believe 
very  earnestly  that  if  some  of  the  able  Senators  on  the  other 
side,  whom  I  have  heard  argue,  should  go  into  the  question, 
and  go  to  the  very  genesis  of  it.  if  they  should  take  the  time 
when  they  could  sit  down  quietly  and  have  opportunity  to 
think  until  they  had  reached  a  conclusion.  I  believe  they 
would  change  from  the  conclusion  which  thc^  have  assumed 
at  this  time,  because  it  Is  only  by  a  change  of  position  that 
they  would  be  right,  and  I  know  they  want  to  be  right. 

So  far  as  I  am  concerned,  it  will  be  a  very  great  pleasure 
to  me  to  cast  my  vote,  if  I  have  the  opportunity,  for  tha 
resolution  offered  by  the  Senator  from  Georgia  [Mr.  GflotoBl 
and  against  the  substitute  offered  by  the  Senator  troot 
E>elaware  [Bfr.  Hasthtgs]. 

Mr.  GEORGE.    I  suggest  the  absence  ot  a  qooiua. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  xoOL 
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elett  called  the  raO.  and  tbe  f  oUowlng  8en- 
to  their  names: 


Loowvaa 

X'OBC 


MoOlU 


Uenmrf 

MatemXt 
Mlnton 


Ifuryhy 
Mumy 


ThoaMa.Okla. 

Townaukd 

TrmiBBMll 

Tniaaan 

Tydlnc* 

Vandenbarg 

VaaWufB 


Walab 


Whit* 

ICr.  VANDDfBKRO.  I  have  not  had  opportunity  here- 
tofore today  to  announce  the  absence  of  my  colleague  the 
MOlor  Senator  from  Michigan  [Mr.  Couzxxsl  on  account 
tt  inneM.    I  ask  that  the  announcement  stand  for  the  day. 

The  PRBSn^INO  OFFICER.  Eighty-eight  Senators  hay- 
tng  answered  to  their  names,  a  quorum  Is  present. 

Mr.  BULKLBT.  Mr.  President,  the  qussttoo  before  us 
has  been  so  fully  debated  yesterday  and  today  that  I  do 
not  consider  It  necessary  to  repeat  very  much  of  what  has 
been  said,  and  there  Is  very  UtUe  which  can  be  said  without 
a  measure  of  repetition. 

Tlie  question  we  hate  to  determine  must  be  ^oted  xipon 
not  wtth  a  Tlew  to  what  we  think  would  be  a  good  policy  tn 
the  matter,  but  with  a  view  to  what  we  beUeve  the  constltu- 
ttonal  requirement  actually  to  be. 

The  distinguished  Senator  from  California  [Mr.  Johksoh] 
has  suggested  that  the  majority  of  the  committee  Is  endeav- 
oring by  a  short-cut  to  amend  the  Constitution.  With  due 
rsq>ect.  It  seems  to  me  that  It  Is  he  and  not  the  majority 
at  the  committee  who  seeks  an  amendment  of  the  Constitu- 
tion. The  Constitution  requires  certain  qualifications  as 
to  eligibility  with  respect  to  the  ofllce  of  President  of  the 
United  SUtes.  The  word  "  eligibility  "  is  not  used  in  that 
clause  of  the  CuuitHuikm  relating  to  the  qualifications  for 
Senator.  The  Constitution  provides,  as  we  have  heard 
many  times,  simply  that  no  one  shall  be  a  Senator  until. 
aawDg  other  things,  he  shall  have  attained  to  the  age  of 
SO  years.  So  the  sole  question  Is.  When  does  one  come 
to  be  a  Senator? 

The  Senator  from  California  frankly  admits  that  an 
elected  candidate  does  not  become  a  Senator  merely  by  the 
commencement  of  his  term  of  ofllce.  Therefore.  It  seems 
to  me  he  cannot  escape  the  conclusion  that  by  insisting 
that  the  candidate  must  be  qualified  as  of  the  beginning  of 
his  term  of  oAes  he  Is  writing  into  the  Constitution  that 
which  does  not  there  appear. 

The  minority  opposed  to  the  seating  of  Mr.  Holt  is  split 
In  its  views  on  the  question  of  when  one  becomes  a  Senator. 
Tbe  Senator  from  Dslftwan  [Mr.  Hastxhos]  and  the  Sen- 
ator froni  Vermont  [Mr.  Ausmi]  take  the  view  that  one 
does  become  a  Senator  as  of  the  beginning  of  his  term  of 
office.  All  I  have  to  say  about  that  proposition  Is  that  it  is 
not  tn  aeoordance  with  anything  that  has  ever  been  held 
bv  the  Senate  and  Is  In  discord  with  the  accepted  prece- 
under  which  one  Senator  after  another,  subject  when 
to  disquallflcatlons  which  would  have  made  It  Im- 
ie  for  them  to  assume  the  Senatorial  office,  have 
here  and  been  allowed  without  objection  to  take  the 
oath  after  the  disquallflcatlons  had  been  removed. 

If  we  should  adopt  either  of  the  minority  views  with  re- 
spect to  this  matter,  we  would  have  to  overrule  decisions  of 
tba  XTnlted  SUtes  courts;  we  would  have  to  overrule  prece- 
dents of  the  House  of  Representatives.  Concededly  there  Is 
no  precedent  directly  in  point  In  the  Senate. 

The  majority  of  the  committee  have  taken  the  position 
ttet  we  are  ijrepared  to  recommend  that  the  resolutions 
■doKsJ  hi  both  the  OaUatln  and  the  Shields  cases  should  be 
eiverruled.  but  oot  the  result  i1i>^»hh«j  the  claimants  ln< 


eligible.  We  contend  that  the  only  question  before  the  Senate 
In  any  of  these  cases  has  been  whethM*  the  claimant  pre- 
senting himself  was  qualified  to  serve  as  a  Senator. 

In  the  Oallatln  case  and  also  in  the  Shields  case  the  Senate 
went  beyond  the  simple  finding  that  the  claimant  was  not 
qualified  to  serve,  and  adopted  resolutions  declaring  that  the 
election  In  each  case  was  void,  but  for  reasons  which  are  not 
consistent  with  each  other.  The  resolution  adopted  in  the 
Oallatln  case  In  its  fair  meaning  holds  that  the  election  was 
v<dd  because  the  claimant  dM  not  poisiss  the  ntmamrj  quali- 
fications as  of  the  time  of  election.  Whether  it  meant  that  or 
not,  those  who  discussed  and  debated  the  Shields  case,  those 
who  voted  for  the  resolution  which  was  adopted  In  the  Shields 
case,  thought  it  meant  that,  and  Intended  to  amend  It.  and 
so  It  appears  they  Intended  to  discard  the  Oallatln  precedent 
and  fi^^Th  a  new  precedent.  The  new  precedent  which 
they  SBtaUtrtksd  was  correct  Insofar  as  it  determined  Oeneral 
Shields  to  be  not  qualified  to  hold  the  office  at  the  time  he 
presented  himself.  We  submit  that  it  was  not  correct  in 
holding  that  the  election  was  void  because  he  was  not  quali- 
fied as  of  the  tims  of  ths  **«g*'«'**"g  at  his  term  of  office. 

TlM  isne  vaa  not  very  thai  If  drawn  in  that  debate  as 
between  ths  ylifv  that  the  Oonstltutlrai  related  to  the  time 
of  the  commencement  of  the  term  or  of  the  time  of  taking 
the  oath  by  the  claimant,  and  for  a  very  simple  reason.  The 
term  began  on  the  4th  ot  March  and  the  claimant  took  the 
oath  on  the  6th  of  March,  so  that  for  the  punxMe  of  deter- 
mining his  qualification  to  serve,  there  was  no  difference  be- 
tween the  two  points  of  view.  He  was  disqualified  to  serve 
both  at  the  time  of  the  beginning  of  his  term  and  at  the  time 
that  he  took  the  oath. 

Reference  has  been  made  to  the  opinions  expressed  by 
the  distinguished  Senators  who  took  part  In  that  debate. 
I  shall  take  but  a  moment  to  allude  to  an  opinion  expressed 
in  that  detMtte  by  Senator  Butler,  of  South  Carolina,  who 
was  one  of  the  leading  proponents  of  the  resolution  which 
was  finally  adopted.  Being  asked  whether  It  would  be  pos- 
slhle  for  General  Shields  to  become  eligible  by  postponing  a 
vote  on  the  proposition  until  December,  when  the  0  jrears' 
cltlsenship  requirement  would  have  been  satisfied.  Senator 
Butler  replied: 

My  judgBMBt  on  tb*  rabject  to.  that  If  Ocnsral  Shields  hMl 
not  tekaa  hto  wat  at  all.  parhaps  at  that  tlma  ha  might  hava 
claimed  It. 

In  other  words,  the  resolution  was  not  necessarily  In- 
tended to  conclude  what  would  have  happened  If  the  facts 
before  the  Senate  had  t)een  what  they  are  here  today. 

In  the  ease  before  us  today  the  claimant  has  not  taken 
his  seat  while  under  any  constitutional  disability,  and 
therefore,  according  to  the  opinion  of  one  of  the  leading 
proponents  of  the  Shields  resolution,  he  might  perhaps  be 
entitled  to  claim  It  now.  notwithstanding  the  Shields  reso- 
lution. 

The  resolution  adopted  In  the  Shields  case  was  that  the 
election — 

Was  void,  he  not  having  been  a  elttaen  of  the  United  States  for 
the  term  at  yean  required  as  a  quaUAcation  to  be  a  Senator  of 
the  United  States  at  the  r  mniMinsMiiiT  of  the  term  for  which 
he  was  elected. 


How  long  did  that  resolution  stand  In  those  words?  It 
stood  only  until  that  very  same  Senate  met  again  In  Decem- 
ber of  the  very  same  year  and  passed  upon  the  qualifications 
of  the  very  same  man.  I  have  before  me  the  Congressional 
Olobe  showing  the  proceedings  for  Monday,  December  3. 
1849.    It  there  appears  as  follows: 

Mr.  llangmn — 

Senator  Mangiim  was  one  of  thoee  who  in  the  debate  ad- 
vocated the  adoption  ot  the  resolution  excluding  Ooieral 
Shields  In  March^ 

Mr.  Ifangum  presented  the  credentials  of  the  Honorable  James 
Shields,  of  minols.  elected  a  Senator  by  the  Legislature  of  IIU- 
nols  for  the  t«rm  of  6  years  commencing  on  the  4th  day  of  March. 
1S4S.  whtah  were  read,  and  the  oath  prescribed  by  law  was  sd- 
mmistered  to  Mr.  Shieida.  and  he  took  his  seat  in  the  Senate. 

AH  of  that  happened  without  objection.  In  the  very  Senate 
every  Member  of  which  knew  that  he  was  not  qualified  to 
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serve  as  at  the  beginning  of  the  tsnn  at  oAoe  for  which 
hs  wasriected. 

Mr.  CONWAIXY.    Mr.  President 

The  PRKSIDINO  OFRCER  (Mr.  Clmmk  ha  the  duUr). 
Does  ths  senator  from  Ohio  yield  to  the  Senator  from 
Texas? 

Mr.  BDLKLXY.    I  yield. 

Ut.  CONNAIXY.  Had  not  Senator  Shields  been  re- 
jected? 

Mr.  BUUOfY.  Yes.  I  am  eon^nr  to  thatt.  However. 
the  point  I  ass  stressing  Is  that  the  restdution  which  orlgl- 
naUy  excluded  Oeneral  Shields,  says  Vbett  he  was  not  quali- 
fted  to  serve  unless  he  was  qoalifled  at  the  beginning  of  the 
term  for  which  he  was  elected,  and  that  is  not  true,  as  the 
very  same  Senate  found  out  later  on.  QuaUflcation  to  serve 
depends  upon  other  considerations. 

htr.  CONNAIX,Y.  I  do  not  desire  to  hsterrupt  the  Sena- 
tor: but  when  Senat<n-  Shields  was  reelected  In  Octobo-,  I 
hcUeve  it  was,  when  he  had  attained  9  yean'  ddaenship. 
while  the  resolution  may  have  said  he  was  elected  for  6 
years,  he  was  only  elected  for  the  remainder  of  ths  6-year 
tsnn.   

Mr.  BULKLEY.  Yes;  but  ths*  is  quite  contrary  to  the 
argiiment  the  Senator  was  making  yesterday,  that  Senators 
may  be  elected  only  for  •  years. 

Mr.  COIfNAUiY.    Mr.  President 

The  PRESmiNO  OFFICER.  Does  the  Senator  from  Obio 
yield  further  to  the  Senator  from  Texas? 

Mr.  BULKLCY.    I  yield. 

Mr.  CONNAU^Y.  I  ssAd.  except  lOun  there  is  a  va- 
cancy. If  the  Sttiator  will  look  at  my  remarks  tax  the 
Raoon>.  he  will  note  that  I  said  tttat  Senators  had  to  be 
elected  for  a  term  of  6  years,  eoccept  in  case  of  vacancies. 
My  contention  is  that  In  the  case  of  Oeneral  Shields  there 
was  a  vacancy  In  the  ofllce,  because  he  had  been  unseated; 
that  Is,  when  he  was  reelected  he  was  simply  elected  for 
the  unexpired  term. 

Mr.  BULKLEY.  The  Senator  eannot.  consistently  with 
his  ofwn  theory,  say  that  Oeneral  Shields  was  xeelected,  be- 
cause the  first  election  was  held  veid. 

Mr.  CONNAU.Y.    Of  ccanrse  it  was  held  voM. 

Mr.  BCUOJSY.  So  he  was  deeted  in  October,  not  to  fill 
a  vacancy,  according  to  the  Senator^  theory,  tout  he  was 
then  elected  in  the  original  instance. 

Mr.  CONNALLY.  Of  course,  the  Senator  from  Texas  does 
not  mean  that  he  was  leflslly  elected  the  first  time.  I  said 
"  reelected  ",  and  I  meant  that  in  the  sense  that  there  was 
another  election. 

Mr.  BULKLEY.  Yes;  they  had  aiKother  election.  Pnr- 
thermore,  I  wish  to  be  quite  frank  and  say  to  the  Senator 
that  when  the  legislature  did  elect  Oeneral  Shields  in  Oc- 
tober 1849  they  took  the  precaution  to  say  that  they  were 
electing  him  for  the  renuUnder  of  the  term;  but,  none  the 
less,  he  was  elected  for  the  term  thi^  began  en  the  4th  of 
March,  because  the  legislatiire  cannot  change  the  term; 
the  terms  are  fixed  pursuant  to  the  Constituticm  itself;  and 
whatever  the  legislature  says,  the  term,  none  the  less,  begins 
on  the  4th  day  of  March.  I  have  read  from  the  Olobe 
exactly  what  haiH>ened;  that  the  credentials  were  presented 
for  the  term  beginning  on  the  4th  day  of  March,  vrhen  every 
Member  of  the  Senate  at  that  time  knew  that  Oeneral 
Shields  was  not  qualified  to  serve  as  of  the  beginning  of 
that  term. 

The  point  I  am  emphasizing  Is  that  the  rule  stated  in  the 
resolution  in  the  Shields'  case  is  not  correct  without  qualifi- 
cation; and  tf  we  should  now  undertake  to  follow  It  with- 
out qualification,  we  would  be  imdertaking  to  give  it  a 
greater  force  than  the  very  Senate  which  adopted  it  gave 
to  it  But  when  we  come  to  apply  it  with  quaUficadons. 
then  what  result  do  we  have?  The  same  man.  having  been 
elected  after  the  completion  of  the  9  years'  requirement  as 
to  citizenship,  was  held  qualified  to  serve,  and  the  Senate 
admitted  him  without  any  question.  The  October  election 
was  for  the  same  term  that  Oeneral  Shields  had  been  held 
not  qualified  to  serve  on  the  ground  be  had  not  been  natu- 
ralised 9  years  before  its  oommencement  on  March  4. 


It  Is  in  accord  with  the  precedent  of  Q»  December  action 
of  the  Senate  in  the  Shields  case  that  we  submit  that  the 
Senate  must  now  seat  the  dahaant  from  West  Virginia.  All 
argimaent  as  to  what  miidat  have  happened  had  this  question, 
been  raised  in  scxne  other  form  before  the  present  *^*iTrjfint 
attained  the  required  age  is  not  in  point  here:  it  is  a  mere 
academic  discussion.  The  questicm  which  is  before  us  to- 
day Is  that  we  have  a  claimant  here  presentlisg  himself  with 
perfect  credentials  from  his  State,  and  having  attained  at 
this  time  the  age  required  by  the  Constitution. 

No  vote  against  seating  htm  will  have  the  effect  of  pr»> 
venting  anyone  not  presently  qualified  under  the  Constitu- 
tion from  serving  In  this  body.  We  cannot  write  into  the 
Constitution  that  a  Senator  mask  have  been  qualified  as  of 
the  date  of  the  beginning  of  the  term  for  which  he  Is  elected 
The  precedent  which  seems  to  point  to  such  a  course  was,  as 
I  have  shown,  set  aside  and  disregarded  by  the  very  Senate 
that  created  it 

So.  I  repeat  If  we  are  not  to;  five  this  claimant  his  seat,  we 
will  overturn  court  decisions.  House  precedents,  and  the  ac- 
cepted practice  of  this  body.  If  we  adopt  the  views  of  the 
majority  of  the  committee,  we  will  act  in  accord  with  every 
pmiedent  which  has  been  known  or  mentioned,  except  as  to 
the  wording  of  two  resolutions,  both  of  which  have  alreadj 
been  overruled  and  superseded  befwe  we  are  called  upon  to 
act. 

I  respectfully  submit  Mr.  President  that  we  cannot,  la 
»30d  conscience,  vote  against  the  seating  of  the  daimax^  whi> 
comes  here  with  proper  credentials  and  with  the  quaUflcationa 
required  by  the  Constitution. 

Mr.  McADOO.  Mr.  President,  I  desire  to  sutaiit  a  brief 
observation  on  this  question.  Ihe  doctrine  of  stare  decisis 
has  no  place  in  the  consideration  of  this  question  or  in  contro- 
versies of  this  nature  in  the  Senate.  The  precedents  and  the 
cases  which  have  been  discussed  have  a  historic  value  and 
are  very  interesting,  but  they  really  have  no  bearing  on  this 
question,  because  those  cases  are  not  analogous  to  the  case 
now  before  the  bar  of  the  Senate. 

The  question  resolves  itself,  in  my  mind,  to  this:  Here  is  » 
Smator,  duly  accredited  by  the  lawful  authcMlties  of  the 
sovereign  State  of  West  Virginia,  seeking  to  take  the  oath  of 
office;  he  is  30  years  of  age;  he  is  a  cltlsen  ot  the  United 
States,  and  he  is  an  inhabitant  of  the  State  of  West  Virginia. 
He  complies  with  every  qualification  demanded  by  the  Consti- 
tution. So,  stripped  of  all  argument  and  all  verbiage,  how 
can  we  escape  these  pregnant  facts?  I  do  not  see  how  any- 
one can  successfully  challenge  the  validity  of  the  election  in 
West  Virginia  under  which  this  gentleman  has  received  the 
certificate  of  the  duly  constituted  authorities  of  West  Viz^ 
ginia;  and  so  long  as  the  commission  which  he  holds  cannot 
be  successfully  attacked;  and  so  long  as  the  Senator-elect 
Mr.  Holt,  complies  with  all  the  requirements  of  the  Constitu- 
tion of  the  United  States,  he  is  entitled  to  his  seat  as  a  Senator 
in  this  body. 

Mr.  NEBLY.  Mr.  President  William  Pitt  the  Great  Com- 
moner of  Britain,  became  a  memb^  of  Parliament  when  he 
was  only  27  years  of  age.  Soon  after  he  began  to  discharge 
his  legislative  duties,  he  was  vehemently  disparaged  because 
of  his  extreme  youth  by  the  aUe.  elderly  Sir  Robert  Walpole. 
Mr.  Pitt  in  his  xtfiy  to  Mr.  Walixde  said,  among  other 
things: 

The  atrocious  crime  of  being  a  young  man.  which  the  honerabia 
gentleman  baa.  with  such  apL-lt  and  decency,  charged  upon  me. 
I  shall  neither  attempt  to  palliate  nor  deny,  but  content  myself 
with  hoping  that  I  may  be  one  of  those  whose  follies  oease  with 
their  youth,  and  not  of  that  ntunber  who  are  ignorant  In  aplte  of 
experience. 

Never  since  the  day  of  this  famous  verbal  conflict  in  the 
British  Parliament  has  a  great  national  legislative  body 
magnified  the  offense  of  being  sroong  to  the  extent  that  it 
has  been  stressed  tn  this  Chamber  during  the  last  90  hoars. 

Let  us  hope  that  the  distinguished  Senator-elect  from 
West  Virginia,  Mr.  Holt,  will,  with  becoming  fortitude, 
endure  the  temporary  affliction  of  being  jroong.  find  much 
encouragement  In  the  eloquent  reply  of  Mr.  Pitt,  and  a  full 
measure  of  consolation  In  the  tlioaght  that  ultimately. 
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win  oompleMy  he&l  the  harmleM  Inflrmlty  of  which 
his  future  eoUeacuet  now  so  vIpanMiy  flowiplmln 
For  a  dajFS  tn  succession  we  hsre  wlfiWHtl  mn  eztrsordl- 

l Minn  of  the  f hosts  of  departed  gruetiim     Under 

eonsmnmate  comxnazulers  ss  the  Senator  from  Cali- 
fornia lUi.  Jomraoif]  and  the  Senator  from  Texas  [Mr. 
CQWIIALI.T]  the  specters  of  Albert  Gallatin.  General  Shields, 
Daniel  WMMler.  and  John  C.  Calhoun  have  been  marched 
and  eoonlnntnarched  around  the  Senate  Chamber  in  fascl- 
natliw  and  bewildering  formations  for  the  purpose  of  cre- 
atine an  atmonilMra  tn  which  the  present  Membership  will. 
rifardless  of  fx**^**^  circumstances,  vote  as  Senators  voted  In 

tlw  kJiie  ago. 

Precedents  a  hundred  and  forty  years  old.  which  were  bad 
In  the  beginning  and  have  become  luluiwable  in  the  light  of 
the  knowledge  and  necessities  of  the  preetut  age.  have  been 
plausibly  and  eloquently  invoked  by  those  who  seek  to  per- 
suade the  Senate  to  deprive  Mr.  Holt  of  the  seat  in  this  body 
to  which  the  voters  of  West  Virginia  elected  hlin  by  an  over- 
whelming Biajorlty  last  November. 

of  those  who  have  argued  against  the  seating  of 
H08.T  have  made  themselves  more  famous  by  splitting 
hairs  than  Abraham  Lincoln  ever  made  himself  by  splitting 
nOM.    (Laughter  in  the  galleries.] 

The  PRB8IDINO  OFFICER  (Mr.  Hatch  in  the  chatr). 
Permit  the  Chair  to  state  to  the  occupants  of  the  galleries 
tbat  there  must  be  iko  signs  of  approval  or  disapproval. 
Occupants  of  the  gaUerles  are  here  as  guests  of  the  Senate 
and  will  be  permitted  to  remain  only  so  long  as  they  abide 
by  the  ruke  of  the  Senate. 

Mr.  NnSLT.  Mr.  President,  these  ever-reeorring,  never- 
ending  metai^slcal  arguments  concerning  the  constitution- 
ality of  senatorial  action  make  some  of  us  feel  like  the  hero 
of  the  following  story,  which  is  told  by  our  famous  former 
eoUeague.  Tom  Heflln.  of  AlatMuna: 

Once  upon  a  time,  after  a  long-continued  and  disastrous 
drought,  an  old  colored  brother  In  praying  for  rain  said: 
**  €3ood  Lord,  send  us  a  rain.  Send  us  a  real  rain.  Send  us 
a  gully-washing  rain.  Send  us  a  rain  that  will  make  the 
ears  of  com  grow  a  foot  and  a  half  long,  because  we  are  all 
dsad  tired  of  the  Infernal  nubbin-shucking  that's  been  going 
on  in  this  community."    [Laughter.] 

Mr.  President,  we  are  likewise  tired  of  the  constitutional 
**  nubbin -shucking  "  that  has  been  going  on  in  the  Senate. 

The  opponents  of  the  pending  resolution  have  endeavored 
to  fortify  their  arguments  by  again  and  again  asking,  in 
effect:  "  What  does  the  precedent  in  the  Gallatin  case  say? 
What  does  the  precedent  in  the  Shields  case  say?  What 
did  Calhoun  say?  What  did  Webster  say?  "  Let  me,  as 
one  of  Mr.  Holt's  enthusiastic  defenders.  Inquire:  "What 
does  Justice  say?  What  does  common  sense  say?  What 
does  conunon  decency  saj?**  By  the  oracles  of  the  latter 
Instead  of  the  deliverances  of  the  former  will  the  Senate  be 
goverzked  in  its  action  today. 

4  year  ago.  the  members  of  the  Democratic  Party  in  West 
Virginia  were  called  upon  to  nominate  a  candidate  for  elec- 
tkm  to  a  seat  in  this  Cliamber.  They  were  neither  Ignorant 
nor  uxunindful  of  the  simj>le.  unamblg\x>us  language  of  the 
Constitution  concerning  the  Indispensable  qualifications  of 
a  United  States  Senator.  They  knew  that  their  nominee 
■net  eventually  withstand  the  add  test  of  conforming  to 
the  foUowlng: 

No  p«noo  ■hJdl  b«  «  Senator  who  aluUl  not  hsv«  attalnsd  to  the 

Xof  so  years,  and  be«n  9  yean  a  elttaen  of  the  DiUt«d  States,  and 
laaU  not.  when  elaetad.  be  an  inhabitant  at  that  State  for 
IM  ehall  be  rhoaen. 


In  these  drcumstanees  Mr.  Holt  became  a  candidate  for 
the  Democratic  nomination  for  United  States  Senator 
against  a  field  full  of  other  distinguished  men,  including  a 
former  United  States  Senator,  a  former  nominee  for  Gover- 
nor of  the  State,  a  former  Member  of  the  House  of  Repre- 
senutives  and  former  Speaker  of  the  West  Virginia  House 
of  Delegatea.  and  a  former  Chairman  of  the  Democratic 
National  Committee. 

Prom  the  day  that  Mr.  H(».t  announced  his  candidacy  he 
was.  throtigh  the  newspapers,  tay  means  of  the  radio,  and  on 


the  hustings  charged  with  ineligibility  on  the  ground  that  he 
was  not  30  years  of  age  and  would  not  have  attained  that  age 
either  on  the  day  of  the  general  election  or  at  the  beginning 
of  the  first  session  of  the  Seventy-fourth  Congress.  The 
allegation  that  If  Mr.  Holt  were  nominated  and  elected  he 
would  have  to  wait  until  his  thirtieth  birthday — June  19. 
193&— to  take  his  seat  was  broadcast  to  the  voters  of  West 
Virginia  times  without  niunber.  But  in  spite  of  the  fact  that 
an  unparalleled  effort  was  made  to  defeat  this  able  and 
deserving  young  man.  he  received  more  than  twice  as  many 
votes  in  the  primary  as  were  cast  for  any  of  his  opponents. 
After  Mr.  Holt  was  nominated,  tike  broadcasting  of  his  al- 
leged ineligibility  was  continued,  envenomed,  and  increased. 

Mr.  Holt  fron  the  beglimlng  of  his  campaign  for  the 
nomination  to  the  end  of  his  campaign  for  election,  with 
praiseworthy  candor,  informed  more  than  60  West  Virginia 
audiences  which  he  addressed,  face  to  face,  or  by  means  of 
the  radio,  that  he  would  not  be  30  years  of  age  until  the  19th 
day  of  June  1935.  In  at  least  one  radio  address,  which  it 
was  my  pleasure  to  hear,  he  stated  that  if  he  were  elected 
he  might  not  be  permitted  to  take  his  seat  until  he  had 
attained  the  age  of  30  years,  in  which  event  West  Virginia 
would  be  deprived  of  his  services  as  a  Senator  for  a  period 
of  about  five  and  a  half  months.  But  he  happily  added 
that  it  would  be  better  for  West  Virginia  to  be  without  a 
Senator  such  as  she  desired  for  6  months  than  to  be  without 
such  a  Senator  for  0  years. 

The  voters  of  West  Virginia,  with  little  regard  for  party 
ties  and  less  for  partisan  propaganda,  accepted  Mr.  Holt  on 
his  own  terms,  waived  every  alleged  infirmity  that  had  been 
attributed  to  his  youth,  confidently  reposed  their  trust  in 
the  favorable  decision  which  they  believed  the  Senate  would 
render,  and  elected  Mr.  Holt  by  a  majority  which,  subject  to 
a  single  exception,  greatly  exceeded  the  majority  by  which 
any  other  Democratic  candidate  in  the  State  was  ever 
elected  to  office. 

Today  West  Virginia,  through  the  feeble  instnuientallty 
of  the  speaker,  informs  the  Senate  that  Mr.  Holt,  whom  she 
last  Novemt)er  elected  to  membership  in  this  body  by  a  most 
decisive  majority,  has  attained  the  age  of  30  years,  that  he 
has  been  a  citizen  of  the  United  States  9  years  and  more,  and 
that  he  was  wiien  elected,  an  inliabitant  of  the  State  of 
West  Virginia  for  which  he  was  choeen. 

Inasmuch  as  no  one  here  or  elsewhere  has  ever  denied  or 
questioned  a  single  one  of  these  assertions  of  eligibility,  and 
since  Mr.  Holt's  qualifications  fulfill  the  requirements  of  the 
Constitution  in  every  particular.  West  Virginia  appeals  to 
this  body  to  ratify  the  choice  which  her  voters  made  at  the 
polls  by  awarding  Mr.  Holt  his  seat  In  the  Soiate. 

When  West  Virginia  was  a  part  of  the  Old  Dominion  State. 
Patrick  Henry,  one  of  Virginia's  most  eloquent  sons,  on  a 
memorable  occasion  said:  "Give  me  liberty  or  give  me 
death!  "  The  people  of  West  Virginia,  in  the  matters  of 
nominating  their  candidates  for  oflice  and  selecting  their 
public  servants,  share  the  noble  sentiments  so  impressively 
eziK'essed  by  Patrick  Henry,  whose  name  they  love  and  whose 
memory  they  shall  never  cease  to  revere. 

Today  West  Virginia  says  to  the  United  SUtes  Senate: 
"  Give  me  the  liberty  of  representation  in  the  greatest  legis- 
lative body  in  the  world  by  persons  of  my  own  choice  or  give 
me  death."  If  the  Senate  should,  to  the  unspeakable  surprise, 
regret,  and  grief  of  West  Virginia,  refuse  her  the  boon  of 
representation  for  wtiich  she  prays  and  pronounce  a  death 
sentence  upon  her  political  freedom  of  choice,  she  will,  sub- 
ject to  slight  varlati(ns.  say  in  the  language  of  the  immortal 
Nathan  Hale:  "  I  only  regret  that  I  have  but  one  life  to  lose 
for  the  political  liberty  of  this  RepubUc" 

Mr.  COSTIGAN.  Mr.  President,  may  I  ask  my  distin- 
guished friend  the  Senator  from  West  Virginia  a  question 
before  he  takes  his  seat? 

•nie  VICE  PRESIDENT.  Does  the  Senator  from  West 
Virginia  yield  to  the  Senator  from  Colorado? 

Mr.  NEELY.    With  pleasure. 

Mr.  COSTIGAN.  Does  the  sole  and  senior  Senator  from 
West  Virginia  assure  the  Senate  that  his  sovereign  State 
has  not  authorized  or  attempted  to  authorize  any  repre- 
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sentatlve  from  West  THrglnia  other  than  the  Honorable  Rush 
D.  Holt  to  be  seated  here  as  Junior  Senator  from  West 
Virginia? 

Mr.  NEELT.  Mr.  President,  that  assurance  is  uncondi- 
tionally given  to  the  Senate  and  the  world. 

Mr.  COSnOAN.  May  I  also  inquire,  as  one  Member  of  the 
Senate  who  has  not  as  closely  as  some  others  analyzed  the 
record  in  these  proceedings,  whether,  as  stated  this  afternoon 
by  the  Senator  from  California  [Mr.  McAmx)]  before  the  elo- 
quent Senator  from  West  Virginia  took  the  floor,  Mr.  Holt 
is  30  years  of  age,  is  a  resident  of  the  State  of  West  Virginia, 
has  been  a  citizen  of  the  United  States  for  more  Uian  9  years 
last  past,  and  is  thus  qualified  at  this  time  to  meet  the  tests 
imposed  on  a  8«iator  of  the  United  States  as  declared  tn  the 
Constitution? 

Mr.  NEELY.  Mr.  President,  the  able  Senator  from  Colo- 
rado [Mr.  CosncAN]  has,  with  his  characteristic  clearness, 
correctly  stated  the  important  facts  about  which  he  has  in- 
quired. The  unhesitating  answer  to  his  question,  and  to 
every  part  of  his  Inquiry,  is  in  the  affirmative. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  submitted  by  the  Senator  from  Delaware  [Mr. 
Hastihgs]  as  a  substitute  for  the  resolution  submitted  by  the 
Senator  from  Georgia  [Mr.  GEoaoi]  on  behalf  of  the  com- 
mittee. 

Mr.  JOHNSON.    I  suggest  the  absence  of  a  quorum. 

Hie  VICE  PRESIDENT.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roU.  and  the  foUowlng  Sena- 
tors answered  to  their  names: 


Adams 

Ashurst 

Austin 


BaUer 

Bsrfchea<l 

BarUey 

BUbo 

Black 

Bone 

Borah 

Brown 

BiUUey 

Bulow 

Biu-ke 

Byrd 

Byraee 

Capper 

Caraway 

Chaves 

Clark 


Connally 

Oopeland 

OoeOsan 

Dans 

Dickinson 

Dleterlch 

Dtmahey 

Duffy 

Fletcher 

Ftaaler 

Ocorge 

Oeny 

Oibeon 

Olaee 

Oore 

Ouffey 

Hale 

HarrlBoa 

Hatch 

Harden 

Johnaon 


Keyes 

King 

LaltolleCte 

Xtonergan 

I^onc 

McAdoo 

IfeCarran 

McOUl 

McMary 

Ualoney 
lietcaU 
mnten 
Ifbora 

Murphy 

Murray 

Neeiy 

Norbeck 

liorrla 

Nye 

OKahoney 


Orerton 

Badellffe 

RoMnetnt 

BuaeU 

SchaU 

SchirMlenbach 

Bhappanl 

Shlpetoad 

Smith 

atetwer 

Ttaomaa.  Okla. 

Tnunan 

TydlBce 

Vandenberg 

VanNuya 

Wagner 

WaUb 


have 


The    VICB    PRESIDENT.    Eighty-one    Senators 
answered  to  their  names.    A  quorum  is  present. 

Mr.  GEORGE.  Mr.  President.  I  ask  to  have  read  the 
resolution  offered  by  the  Senator  from  Delaware  £Mr.  Hast- 
ZHGS]  as  a  substitute  for  the  resolution  oBettA  by  myself  on 
behalf  of  the  committee. 

The  VICE  PRESIDENT.  The  clerk  will  read  the  substi- 
tute resolution. 

Ihe  Chief  Clerk  read  as  follows: 

MeMived.  That  the  election  of  Rvsa  D.  Hoar  to  be  a  Senator 
of  the  United  States  was  void,  he  not  having  attained  the  age 
of  SO  years  at  the  commencement  of  the  term  far  Which  he  was 
Mected. 

Ihe  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  substitute  resolution. 

Mr.  GEORGE  and  Mr.  NEELY  called  for  the  yeas  and 
nays,  and  they  were  ordered. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roUL 

The  Chief  Clerk  proceeded  to  call  the  rolL 

Mr.  COPELAND  (when  his  name  was  called).    Present. 

Mr.  DIETERICH  (when  Mr.  Lewis'  name  was  called).  I 
wish  to  announce  the  unavoidable  absence  of  my  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lewis].  On  this  ques- 
tion he  is  paired  with  the  senior  Senator  from  New  Jersey 
[Mr.  Basbouk].  If  my  colleague  were  present,  he  would  vote 
"  nay  "  on  this  question,  and  if  the  Senator  from  New  Jer- 
sey were  presoit  he  would  vote  "  yea." 

Mr.  WHITE  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  Junior  Senator  from  Kentucky 
[Mr.  LocAH].  Not  knowing  how  he  would  vote^  I  withhold 
my  vote.    If  at  liberty  to  vote.  I  should  vote  "  yea." 

The  roll  call  was  concluded. 


Mr.  BULKI2T  (after  having  voted  In  the  negative).  I 
announce  my  general  pair  with  the  senior  Senator  from 
Wyoming  CMr.  CautI.  who  is  necessarily  absent  from  the 
city.  As  I  am  advised  that  a  special  pair  has  been  arranged 
for  him  on  this  question.  I  will  allow  my  vote  to  stand. 

Mr.  COPELAND.  When  I  came  into  the  Chamber  I  was 
not  sure  about  my  pair,  but  I  find  he  is  not  present.  I  am 
paired  with  the  Senator  from  Delaware  LMr.  Towmnantl, 
and  th^efore  withhold  my  vote. 

Mr.  BARKLEY.  I  desire  to  announce  the  unavoidable  ab« 
soice  of  my  colleague  [Mr.  Looam],  and  to  state  further  that 
if  present  he  would  vote  "  nay." 

Mr.  AUSTIN.  I  announce  the  pair  of  the  Senator  fnsn 
Wyoming  [Mr.  Cauy]  with  the  Senator  from  Utah  [Mr. 
TromasJ  and  the  pair  of  the  Senator  from  Delaware  [Mr. 
Hastings]  with  the  Senator  from  North  Carolina  [Mr. 
RxTNOLDsl.  All  these  Senators  are  necessarily  absent.  If 
present,  the  Senator  from  Wyoming  [Mr.  CasctJ  would  vote 
"yea",  and  the  Senator  from  Utah  [Mr.  Thomas]  would 
vote  "nay."  The  Senator  from  Delaware  [Mr.  Hastikgs] 
would  vote  "  yea  ",  and  the  Senator  from  North  Carolina 
[Mr.  Rkynolos]  would  vote  "  nay." 

Mr.  KINO  (after  having  voted  in  the  affirmative).  I  in- 
quire whether  the  Junior  Senator  from  Idaho  [Mr.  Pops] 
has  voted. 
The  VICE  PRESIDENT.  That  Senator  has  not  voted. 
Mr.  KING.  I  have  a  i)air  with  the  Senator  from  Idaho 
on  this  question  and  therefore  withdraw  my  vote.  I  do  not 
know  how  the  Senator  from  Idaho  would  vote  if  present, 
but  I  understand  he  would  vote  "  nay." 

Mr.  McKELLAR  (after  having  voted  in  the  negative) .  I 
have  a  general  pair  with  the  senior  Senator  from  Delaware 
[Mr.  TowNSKKDl.  On  this  question,  however,  he  has  a  spe- 
cial pair,  and  I  shall  therefore  allow  my  vote  to  stand. 

Mr.  ROBINSON.  The  Senator  from  North  Carolina  UMr. 
Rktnolds],  the  Senator  from  Idaho  [Mr.  Pops],  the  Senator 
from  Florida  [Mr.  Tkammku.],  the  Senator  frcHn  Nevada 
[Mr.  Pittmak],  and  the  Senator  from  Massachusetts  [Mr. 
Coolisge]  are  unavoidably  detained. 

The  Senator  from  Utah  [Mr.  T&omas]   is  detained  on 
important  public  business. 
The  result  was  announced — y^a  17,  nays  62,  as  follows: 

TIAa— 17 


Austin 

Dickinson 

Keyes 

Vandenhezg 

Borah 

Otbeim 

McNary 

Walsh 

Burke 

Bale 

Metcalf 

Capper 

Hatch 

Norbeck 

Connally 

Johnson 

Stelwer 
NAYB— «a 

Adams 

Clark 

Lonergaa 

BadcUffe 

Ashuret 

Costlgan 

Long 

Robinson 

Bachman 

Davis 

McAdoo 

RomQ 

BaUey 

Dletertrh 

McCarraa 

BchaU 

Bankhead 

Donahey 

MoOUl 

Schwellenbaeh 

Barkley 

Duffy 

MoKeOar 

Sbeppard 

Bilbo 

Fletcher 

Maloner 

Sh^atead 

Black 

Prazler 

Mlnton 

Smith 

Bone 

OeoTfle 

Moore 

Thomas,  Okla. 

Brown 

Gerry 

Murphy 

Trmnan 

Bulkier 

Oiaas 

Murray 

Tydlngs 

BvUow 

Oore 

Neeiy 

VanNuys 

Byrd 

Ouffey 

NORlS 

Wasner 

Byrnes 

Harrison 

Nye 

Wheeler 

Caraway 

Bayden 

Olfahoney 

Chavea 

La  FoUette 

Overton 

NOT  VOnNO— 16 

Barbour 

Couzens 

Logan 

Carey 

Hastings 

Plttman 

Townsend 

Coolidge 

King 

Pope 

TrammeU 

Copeland 

Lewis 

Reynolds 

White 

So  Mr.  Hastxngs'  resolution  in  the  nature  of  a  substitute 
for  the  resolution  submitted  by  Mr.  Geoeoex  on  betialf  of 
the  committee  was  rejected. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  resolution  submitted  by  the  Senator  from  Georgia  [Mr. 
George]  on  behalf  of  the  committee. 

The  resolution  sulHnltted  by  Mr.  Gsoacx  (S.  Res.  155)  is 
as  follows: 

Resolved.  That  Bx»B  D.  Holt  la  entitled  to  hla  eeat  in  the  Senate 
of  the  United  States  as  a  Senator  from  the  State  of  Weat  Vir- 
ginia, it  appearing  that  he  was  SO  years  <a  i^e  at  the  time  when 
he  presented  himself  to  the  Senate  to  take  the  oath  and  to 
tb»  duties  (tf  th« 
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Itr.  NEELT.    I  call  for  the  yeM  and  najs  on  the 


and  nays  were  ordered,  and  the  Chief  Clerk 
prooeeded  to  can  the  roD. 

Mr.  BULKLEY  (when  his  name  was  called).  I  repeat 
the  announcement  heretofore  made,  that  I  have  a  general 
pah*  with  the  senior  Senator  from  Wyoming  [Mr.  Cabxt]. 
who  Is  iMtemmrj  abesot.  but  a  special  pair  has  been  ar- 
ranged for  hta.  and  I  am  at  Uberty  to  vote.    I  vote  "  yea.** 

Mr.  COPELAND  (when  his  name  was  called).  Repeating 
the  announcement  as  to  my  pair  with  the  Senator  from 
Delaware  (Mr.  Towicssin)],  I  withhold  my  vote. 

Mr.  KDfO  (when  his  name  was  called).  On  this  vote  I 
havt  a  pair  with  the  jimlor  Senator  from  Idaho  [Mr.  Pvi]. 
wto  la  unavoidably  detained.  I  understand  that  If  he  were 
PMint  he  would  vote  "  yea."  If  I  were  permitted  to  vote. 
I  ibouki  vote  **  nay."* 

Mr.  BARKI2Y  (when  Mr.  LooAir's  name  was  caDed). 
Repeating  the  announcement  previously  made  concerning 
the  unavoidable  absence  of  my  colleague,  I  wish  to  announce 
that  if  present  he  would  vote  "  yea." 

Mr.  McKELLAR  (when  his  name  was  called).  Making 
the  same  announcement  as  to  my  pair  that  I  made  on  the 
previous  vote.  I  vote  "  yea." 

Mr.  WHITB  (when  his  name  was  called) .  On  this  vote  I 
have  a  pair  with  the  junior  Senator  from  Kentucky  [Mr. 
LoasM].  It  has  been  announced  that  if  he  were  present  he 
would  vote  "  yea."  If  permitted  to  vote.  I  should  vote 
"nay." 

The  roll  caU  was  concluded. 

Mr.  AUSTIN.    I  announce  the  following  pairs: 
~  Tlte  Senator  from  Delaware  (Mr.  HAsmios]  with  the  Sen- 
ator from  North  Carolina  (Mr.  RrmouMl;  and 

liie  Senator  from  Wyoming  [Mr.  CAarrl  with  the  Senator 
txom  Utah  (Mr.  Tbomas). 

I  am  informed  that  if  the  Senator  from  Delaware  [Mr. 
il  and  the  Senator  from  Wyoming  (Mr.  Carst] 
present  and  voting  they  would  vote  "  nay  ".  and  that 
If  the  Senator  from  North  Carolina  [Mr.  RmvoLoal  and 
the  Senator  from  Utah  [Mr.  Thomas]  were  present  and 
voting  they  would  vote  "  yea." 

Mr.  ROBINSON.  I  wish  to  announce  the  necessary  ab- 
•eitee  of  the  Senator  from  Massachusetts  [Mr.  CooudgsI. 
the  Senator  from  Nevada  (Mr.  PrmcAKl.  the  Senator  from 
North  Carolina  (Mr.  RstmolosJ.  and  the  Senator  from 
Florida  [Mr.  Tfcsmnn.i.l. 

I  also  desire  to  axmounce  that  the  Senator  from  Utah  (Mr. 
"nKucAsJ  is  detained  on  important  public  business. 

Mr.  DirrHilCH.  I  wish  to  announce  the  unavoidable 
abaence  of  my  colleague  [Mr.  Lrwnl.  He  has  a  pahr  with 
the  senior  Senator  from  New  Jersey  (Mr.  BasboubI.  If  my 
eoDcague  [Mr.  Lrwis]  were  present  and  permitted  to  vote, 
he  would  vote  "  yea."  I  am  hiformed  that  if  the  Senator 
from  New  Jersey  (Mr.  BsaM>um]  were  present  and  voting 
he  would  vote  "  nay." 

The  remit  was — ^yeas  63.  nays  17.  as  foDowt: 
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The  VICE  PRESIDENT.  On  this  vote  the  yeas  are  92  and 
the  nays  are  17,  so  the  resolution  is  agreed  to,  and  the  Sen- 
ator-elect from  West  Virginia  will  present  himself  at  the 
Vice  President's  desk  to  take  the  oath  of  office. 

Mr.  Holt,  escorted  by  Mr.  Nk«lt.  advanced  to  the  Vice 
President's  desk,  and  the  oath  of  office  was  administered  to 
him  by  the  Vice  President. 

MXSSACB  nOM  THX  HOTTSI 

A  message  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the  House 
had  agreed  to  the  amendment  of  the  Seuate  to  the  bill  (H.  R. 
7205)  to  amend  the  Ship  Mortgage  Act,  1920,  otherwise 
known  as  "  section  30  "  of  the  Merchant  Marine  Act.  1920,. 
approved  June  5.  1920.  to  allow  the  benefits  of  said  act  to 
be  enjoyed  by  owners  of  certain  vessels  of  the  United  States 
of  less  than  200  gross  tons. 

The  message  also  announced  that  the  House  insisted  upon 
its  amendments  to  the  bill  (S.  1958)  to  diminish  the  causes 
of  labor  disputes  burdening  or  obstructing  interstate  and 
foreign  commerce,  to  create  a  National  Labor  Relations 
Board,  and  for  other  purposes,  disagreed  to  by  the  Senate; 
agreed  to  the  conference  asked  by  the  Senate  on  the  dis- 
agreeing votes  of  the  two  Houses  thereon,  and  that  Mr. 
CoNHnT,  Mr.  Ramspbcx,  Mr.  Guswold,  Mr.  Wklch.  and  Mr. 
Lambutsom  were  appointed  managers  on  the  part  of  the 
House  at  the  conference. 

The  message  further  announced  that  the  House  had 
agreed  to  the  report  of  the  c(»nmlttee  of  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  7672)  making  appropriations 
for  the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30,  1936,  and  for  other  purposes;  that  the 
House  had  receded  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  28,  42,  44,  and  48  to  the  bill,  and 
concurred  therein,  and  that  the  House  had  receded  from  its 
disagreement  to  the  amendment  of  the  Senate  numbered  18 
and  concurred  therein  with  an  amendment,  in  which  it 
requested  the  concurrence  of  the  Senate. 

AODmOMAL    CXBCVrr    J17DGB,    MUfTH    JITDICXAL    DISTBICT 

Mr.  BANKHEAD  obtained  the  floor. 

Mr.  JOHNSON.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  CaUfomla? 

Mr.  BANKHEAD.     I  yield. 

Mr.  JOHNSON.  I  desire  to  ask  unanimous  consent  that 
the  Senate  proceed  to  the  consideration  of  the  bill  (H.  R. 
5917)  to  appoint  an  additional  circuit  judge  for  the  ninth 
Judicial  district.  If  it  appears  that  it  will  occupy  any  of  the 
time  of  the  Senator  from  Alabama,  of  course.  I  shall  not  ask 
that  the  bill  be  taken  up;  but  I  make  the  request  now  be- 
cause the  Judiciary  Committee  is  familiar  with  the  measur<i, 
H  has  reported  it  favorably,  the  Department  of  Justice  has 
requested  that  it  be  passed,  and  that  it  is  a  matter  of  more 
or  less  emergency  in  the  organization  of  the  court  in  the  dis- 
trict affected.  If  It  shall  cause  any  discussion.  I  will  with- 
draw the  request  at  once. 

Mr.  KING.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  California  if  a  bill  did  not  pass  the  Senate  only 
a  few  days  ago  providing  for  two  Judges  for  the  southern 
district  of  California  and  an  additional  circuit  Judge? 

Mr.  JOHNSON.  It  contained  various  amendments,  and 
It  was  sent  to  the  House  for  its  consideration.  The  Hou.<« 
has  now  passed  a  bill  and  sent  it  to  the  Senate  providirjt 
for  the  appointment  of  one  Judge.  The  Senator  from  Ari- 
Bona  [Mr.  AsmntsT],  the  Chairman  of  the  Committee  en 
the  Judiciary,  will,  from  that  committee,  present  an  amend- 
ment providing  for  the  two  Judgeships  to  which  the  Senator 
from  Utah  refers. 

Mr.  ASHURST.  Mr.  President.  I  wish  to  emphaslae  that 
(he  Houae  passed  a  bill  to  provide  for  an  additional  circuit 
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judge  for  the  nhith  drcdt.  That  bill  went  to  the  Committee 
on  the  Judiciary,  and  that  committee  reported  the  bill  favor- 
ably, adding  additional  Judges  for  the  southern  district  of 
California,  in  which  district  the  business  of  the  courts  is 
badly  congested.  There  were  other  judgeships  proposed. 
I  regret  that  we  have  not  been  able  to  complete  the  inves- 
tigation of  other  districts.  This  is  all  we  can  do  at  thii^ 
moment. 

I  hope  the  bill  will  pass. 

Mr.  GORE.  Mr.  President.  I  should  like  to  ask  the  Seit- 
ator  from  Arizona  a  question.  I  have  introduced  a  similar 
bill  with  reference  to  an  additional  judge  for  Oklahoma.  I 
was  not  quite  clear  as  to  the  statement  of  the  Senator  from 
Arizona.  Is  It  the  desire  of  the  Senator  that  this  bill  should 
be  taken  up  now  and  passed? 

Mr.  ASHURST.  I  am  speaking  only  for  myself.  I  am  not 
autiiorised  to  speak  for  any  other  member  of  the  Judiciary 
Committee.  My  persoDal  opinion  is  that  there  should  be  an 
additional  district  judge  in  Oregon,  in  West  Virginia.  In  South 
Dakota,  and  in  one  or  two  other  States.  However,  we  must 
be  practical.  It  is  useless  to  delay  action  in  this  matter  until 
we  can  have  additional  Judges  provided  in  other  districts. 

Mr.  OGRE.    What  about  Oklahoma? 

Mr.  ASHURST.  Oklahoma  needs  an  aiWitwifnai  judge. 
Tennessee  is  another  State  which  I  know  needs  an  addi- 
tional judge.  Those  two  come  to  my  mind  as  States  which 
need  Judges,  but  obviously  they  cannot  be  provided  for  at 
this  time.  Moreover,  the  Senate  Committee  on  the  Judiciary 
have  not  completed  investigation  of  the  Oklahoma  and  Ten- 
nessee cases. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Cahfomia  that  the  Senate  pro- 
ceed to  the  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sidsac  the  bill,  which  had  been  reported  from  the  Committee 
on  the  Judiciary  with  an  amendment,  to  strike  out  all  after 
the  enacting  clause  and  to  insert  the  following : 

That  the  President  Is  hereby  authorized  to  appoint,  by  and  with 
the  conaent  ot  the  Senate,  two  additional  Judges  <a  the  District 
CoyxTt  ot  the  United  States  for  the  Southern  District  of  Califwnla, 
who  shall  possess  the  same  powers,  perform  the  same  duties,  and 
receive  the  same  compensation  as  the  present  district  Judges  of 
said  district,  and  one  additional  Judge  ot  the  Circuit  Court  of  the 
United  States  for  the  Ninth  Judicial  Circuit,  by  and  with  the 
advice  and  consent  of  the  Senate. 

Sxc.  a.  In  the  event  a  vacancy  occur*  In  the  oOee  ot  the  district 
Judge  now  senior  In  date  of  conunlaalon  In  said  district,  and  who 
was  appointed  under  the  act  of  Septembm-  14,  1022.  such  vacancy, 
and  succeeding  vacancies  in  the  aaoae  aOcc,  shall  be  filled  without 
further  action  by  Coogreaa. 

Mr.  GFLA8S.  Mr.  President,  I  offer  an  amendment  to  the 
bilL 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  CHXxr  Clxbk.  On  page  2  of  the  committee  amendment, 
after  line  8.  it  is  pr(H;>osed  to  insert  a  new  section  to  read  as 
follows: 

Sac.  8.  That  the  President  of  the  United  States  be.  and  be  is 
hereby,  authorized  and  directed  to  appoint,  by  and  with  the  advice 
and  consent  of  the  Senate,  an  additional  Judge  of  the  District  Court 
of  the  United  States  for  the  Eastern  DIstrtet  of  Vlxglnla. 

Mr.  GLASS.  Mr.  President,  a  Un  making  this  authoriza- 
tion has  already  passed  the  House  of  Representatives.  The 
testimony  shows  that  at  Norfolk.  Va.,  the  marlttane  cases 
alone  occupy  more  than  two-thirds  of  the  time  of  the  judge 
for  the  eastern  district  of  Virginia.  The  r»imtxA^f  i^  dread- 
fully congested.  I  understand  that  the  Chalrtnan  of  the 
Judiciary  Committee  will  accept  the  amendment. 

Mr.  McCARRAN.  Mr.  President,  during  the  past  few  days 
a  subc(Hnmittee  of  the  Judiciary  Committee  held  a  hearing 
on  the  amendment  now  offered  by  the  Senator  from  Virginia. 
I  wish  to  say  that  in  the  hearing  we  went  into  the  matter  at 
length  during  almost  an  entire  afternoon;  and  we  find  a  con- 
dition in  the  eastern  district  of  Vh*ginia  which  is  indeed 
deplorable  when  we  cooslder  what  should  be  the  efficiency 
and  promptness  of  the  Federal  courts.  They  are  hi  many 
Instances  more  than  a  year  behind  with  their  work.  Inmost 
instances  they  *>  not  have  a  call  of  the  calendar  because  it 


would  be  impossible  for  them  to  do  anything  under  such  a 
calL  However.  Mr.  President,  the  amendment  providing  for 
one  additional  judge  t(x  the  eastern  district  of  Virginia  is  all 
that  the  Judiciary  Committee  has  considered  along  this  line, 
excepting  the  consideratl<m  of  the  mahi  judgeship  bill,  now 
before  the  House.  There  are,  perchance,  other  districta 
which  may  or  may  not  require  an  additional  judge,  but  in 
orderly  procedure  the  Judiciary  Committee  has  made  Inves- 
tigation. Each  case  should  stand  on  its  own  merits,  and  it 
se«ns  to  me  to  be  unfair  to  load  this  bill  down  with  amend- 
ments to  take  care  of  cases  in  which  no  investigation  has  been 
made  by  the  Judiciary  Committee. 

As  for  the  eastern  district  of  Virginia,  there  can  be  no 
question  that  it  should  have  an  additional  Judge.  As  for 
the  southern  district  of  California,  it  is  so  palpable  and  so 
plain  that  there  should  be  two  additional  Judges  there  that 
there  can  be  no  contradiction.  As  for  the  one  additional 
circuit  judge  for  the  ninth  circuit,  the  congestion  there  haa 
been  made  note  of  by  the  Department  of  Justice  and  the 
Judicial  counclL 

The  bill,  as  amended  by  the  amendment  proposed  by  the 
senior  Senator  from  Virginia,  should  be  passed,  and  then  we 
should  let  the  Judiciary  Committee  go  into  the  subject  in 
an  orderly  way  and  examine  the  other  cases  on  their  merits. 

Mr.  GORE.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  Nevada  If  he  can  give  us  any  assurance  that  the 
Judiciary  Committee  at  any  early  date  will  proceed  to  a 
consideration  of  these  other  biUs  and  wHl  take  such  action  as 
the  circumstances  in  the  districts  seem  to  demand.  Of 
course  I  assiune  they  will  do  that. 

Mr.  McCARRAN.  I  caimot  speak  for  the  Judiciary  Com- 
mittee, and  I  do  not  assume  to,  but  I  speak  for  the  sub- 
committee of  which  I  happen  to  be  a  member,  axul  that 
subcommittee,  if  it  Is  referred  to  us,  win  so  far  as  I  am 
individually  concerned,  go  to  work  on  it  at  once. 

Mr.  GORE.  Mr.  President,  I  do  not  wish  to  obstruct  the 
passage  of  this  bill  or  to  defeat  the  ammdment  offered  by 
the  Senator  from  Virginia,  but  my  own  State  stands  in 
pretty  much  the  same  situation.  We  are  in  dire  need  of 
an  additional  judge.  I  Introduced  a  bin  providing  for  an 
additional  Judge  some  weeks  ago.  Senate  bill  2137.  I  have 
been  hoping  for  a  favorable  report  at  the  hands  of  the 
Judiciary  Committee,  but  the  Department  of  Justice  seems 
to  have  a  sort  of  ironclad  rule  that  it  will  not  recommend 
an  additional  Judge  unless  some  Institute  of  law  or  other 
organization  recommends  it  in  advance. 

Justice  delayed  is  justice  denied.  Where  additional  judge* 
are  needed  I  think  the  Judiciary  Committee  ought  to  ascer- 
tain the  facts  and  recommend  the  bill. 

Mr.  KINO.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OCTTCER  (Mr.  McKxLLAt  In  the  chah*) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Utah? 

Mr.  GORE.    I  yield. 

Mr.EING.  I  think  the  Senator  Inadvertently  indulged  In  a 
criticism  of  the  Department  of  Justice  which  is  scarcely  war- 
ranted. I  know  from  my  inquiries  aiul  my  contacts  with  the 
Department  of  Justice,  and  particularly  with  the  Attorney 
Creneral.  that  an  Investigation  is  conducted  whenever  repre- 
sentations are  made  as  to  the  importance  and  necessity  of 
additional  judges;  and  I  have  upon  my  desk  in  my  office  re- 
ports concerning  a  number  of  judicial  districts  where  it  has 
been  Insisted  that  additional  judges  are  required.  Those  re- 
ports will  be  available  to  the  Judiciary  Committee,  and  the 
Judiciary  Committee  will  be  glad  to  pass  upon  any  matters 
which  come  before  it. 

Mr.  GORE.  Mr.  President.  I  understand  a  departmental 
report  was  made  cm  my  Mil;  and  I  have  been  Informed  that 
the  law  Institute,  or  whatever  organization  it  is  which  is  ex- 
pected to  pass  on  the  question,  did  not  make  a  recommenda- 
tion in  that  particular  Instance,  and  for  that  reason  the  De- 
partment of  Justice  has  withheld  its  recommendation.  I  hope 
the  Senator  from  Utah  is  right  in  his  contention.  I  have 
been  informed  that  the  Attorney  General's  view  is  that  we 
are  entitled  to  a  judge  and  we  ought  to  have  It.  but  that  was 
not  onbodied  in  his  report. 
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That  WM  not  embodied  in  his  report.  I  shall  not  interpooe 
any  objection.  I  shall  rely  upon  the  assurances  which  have 
on  the  floor  that  the  matter  will  recetre  early 
and.  I  hope,  favorable  attention. 

Tbe  FIUBBZDINO  OPFICCR.  The  question  is  on  agreeing 
to  the  amendment  of  the  Senator  from  Virginia  [Mr.  OlaosI 
to  Um  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

TlM  committee  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrooeed  and  the  bill 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

THe  Utle  was  amended  so  as  to  read:  "An  act  to  prorMe 
for  the  appointment  oi  two  additional  judges  of  the  DMrlct 
Court  of  the  United  States  for  the  Southern  District  of  Cali- 
fornia, one  additional  Judge  for  the  circuit  court,  ninth  judi- 
cial circuit,  and  an  additional  district  judge  for  the  eastern 
MMMct  of  Virginia,  and  for  other  purposes." 

Mr.  A8HX7R8T.  Mr.  President.  I  move  that  the  Senate  in- 
upon  Its  amendment,  ask  for  a  conference  with  the  House, 
that  the  Chair  appoint  conferees  on  the  part  of  the 


TiM  motloo  was  agreed  to:  and  the  Chair  appointed  Mr. 
Kmf .  Mr.  McAdoo.  and  Mr.  Bosah  conferees  on  the  part  of 
the  Senate. 

lUVAL  AmOPtlATIOHa— COHTXaSlfCI  isroiT 
Mr.  BYRNBB  gukniltted  the  following  report: 

Th*  committee  of  tamttnam  oa  tbe  dlaagraelng  votes  of  the  two 
RouMS  oa  Um  ■msnifiewts  at  the  Senato  to  tb«  bm  (H.  R.  7672) 
KMikli^  approprtattona  (or  tbe  Navy  Department  end  the  nsTel 
(or  the  fiaeal  year  ending  June  SO.  1M6,  end  for  otber  pur- 
bevlag  owt.  after  full  and  free  conference,  have  agreed  to 
'  aDd  do  leeommcnd  to  thatr  reepectlve  Houaee  as  fol- 


II 


TiMt  the  Senate  recede  Cram  Ita  amendmenta  numbered  B.  6.  7. 
M.  m  37.  and  ». 

IIhU  the  Hoxjae  recede  (ram  Ita  disagreement  to  the  amendmenta 
of  tbe  SenaU  niunbvad  1.  4.  8.  10.  11.  12.  IS.  14.  15.  16.  17.  30.  21. 
a.  ai.  M.  96.  SO.  SI.  SI.  n.  M.  St.  W.  40.  4S.  46.  46.  and  47.  and 
to  tbe 

2;  That  the  Houae  recede  from  Its  dls- 
to  tbe  snendment  at  the  Senate  nvmibered  2.  and  agree 
to  the  aame  wtth  an  amendment  aa  follows:  In  lieu  of  the  nun 
6176.CO0  ";  and  the  Senate  i^ree  to  the  aame. 

S:  That  the  flsna*  recede  from  lu  di^ 
It  to  tbe  am—rtaient  of  tbe  SenaAe  aumbered  3.  and  agree 
to  tbe  aaoM  with  an  amendment  as  follows:  In  lieu  of  the  sum 
'  61j06g.7OO  ":  axul  the  Senate  agree  to  the  same. 
Mibsred  •:  Tbat  tbe  Howm  recede  from  its  dU- 
to  tbe  eHMWlaMiU  of  tbe  Senate  numbered  9.  and  agree 
to  tbe  same  wttb  aa  eaMOdBaattt  aa  (oUows:  In  lieu  at  the  num- 
toy  saM  saendxnent  insert  "  three  ";  and  tbe  Senate 
to  tbe 

M:  That  tbe  Booee  recede  from  tte  dle- 
it  at  the  Senate  aumbered  at,  and  agree 
to  tbe  same  with  an  aaaMSdBent  as  foUowe:  In  Ueu  of  the  sum  pro- 
inaert  "  Sil.oao.4i0**;  and  tbe  Seswte  i«ree  to  tbe  same. 

int  niimbwed  M:  That  tbe  Houee  recede  from  Ito  dte- 
to  the  aflseBdmiBt  at  the  Senate  numbered  S6.  and  agree 
with  an  amendment  aa  follows:  In  Ueu  of  the  sum  pro- 
04O.7SM10  ":  and  tbe  Senate  agree  to  the  same. 

ST:  Tbat  tbe  ■ouee  recede  from  its  dls- 
to  tbe  aMSBdmeot  of  the  SMUite  numbered  37.  and  agree 
with  an  amendment  as  follows:  In  Ueu  of  the  sum  pto- 
Ineert  ~  S6.M0.000  ";  and  the  Senate  agree  to  the  same. 

tnt  numbered  41 :  That  the  House  recede  from  its  dla- 
to  the  amendmaaS  of  tbe  Senate  numbered  41.  and  agree 
to  tbe  aaa»e  with  an  amaatoMBBl  aa  follows:  In  Ueu  of  the  sum 
la  said  asaaodmeot  laeart  "•6.000.000":   axkd  the  Senate 

to  tbe  sasM.  

of  eoBfSrenoe  report  la  dlsagresBMBt  amend- 
10.  SS.  «a.  44.  and  40. 

SoTAL  S.  Oorsuun. 
Pabk  TaAMMOX. 

FBanaaicK  Hals. 


s  on  tae  pmrt  of  tht  S«nmt«. 
Obovsa  H.  CsBT. 
William  B.  UimaAs^ 
W.  &.  Tbom. 
Oao.  W.  JoHweow, 
J.  O.  ScauutAM 
aa  to  amendment  no.  S9), 
CuuuncB  J. 
J.  W.  Dtmi 
Jf aaa^ers  am  tbe  part  o/  tbe  Hi 


Mr.  BYRNES.  Mr.  President,  I  ask  that  the  Senate  pro- 
ceed to  the  consideration  of  the  conference  report.  There 
was  a  unanimous  agreement,  and  I  am  sure  there  will  not 
be  any  debate. 

Mr.  LONG.  Mr.  President.  I  have  been  waiting  for  an 
opportunity  to  submit  a  few  remarks  on  the  President's 
recent  message.  Of  course.  I  do  not  want  to  deprive  any 
Senator  of  his  privilege  to  dispose  of  any  important  business. 
May  I  ask  the  Senator  from  Alabama  If  It  is  his  purpose  to 
speak  this  afternoon  on  his  bill? 

Mr.  BANKHEAD.    It  Is. 

Mr.  LONG.  Would  there  be  any  objection  If  I  should 
speak  for  a  few  minutes?  I  have  the  right  to  do  so.  I 
know,  but  I  do  not  want  to  insist  on  It.  I  send  to  the  desk 
and  ask  to  have  read  the  marked  portion  of  an  article 
which  appeared  in  a  newspaper  this  afternoon. 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ala- 
iMuna  yield  to  the  Senator  from  Louisiana  for  that  purpose? 

Mr.  LONG.    I  have  the  floor. 

Mr.  BANKHEAD.  No;  I  have  the  floor,  and  I  do  not 
yield.  

Mr.  BTRNBS.  Mr.  President,  will  not  the  Senator  from 
Louisiana  permit  me  to  dispose  of  the  conference  report? 

Mr.  LONG.    I  have  a  right  to  speak  on  the  matter. 

Mr.  BYRNES.  Mr.  President,  I  assured  the  Senator  from 
Alabama  I  would  not  ask  him  to  yield  if  the  conference  re- 
port should  lead  to  any  debate.  As  It  seems  that  It  will.  I 
withdraw  my  request. 

The  PRESIDING  OFFICER.  The  Senator  from  South 
Carolina  withdraws  his  request. 

Mr.  BYRNES  subsequently  said:  Mr.  President,  I  renew 
my  request  for  the  consideration  of  the  conference  report 
on  the  naval  appropriation  bill,  which  has  been  presented 
and  Is  on  the  desk. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  conference  report? 

There  being  no  objection,  the  report  was  considered  and 
agreed  to. 

The  PRESIDING  OFFICER  laid  before  the  Senate  the  fol- 
lowing action  of  the  House  of  Representatives,  which  was 
read: 

Xm  thb  House  or  RsraBsorrAmras,  Umno  SrATas. 

June  21.  1935. 

Jtetolretf.  That  the  House  recede  from  Its  disagreement  to  the 
amendments  of  the  Senate  niunbered  96.  42,  44.  and  48  to  the  blU 
(H.  R.  7672)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  fcH-  the  fiscal  year  ending  June  30.  1936.  and  for 
other  purposes,  and  conctir  therein:  and 

That  the  House  recede  from  Its  disagreement  to  the  amendment 
of  the  Senate  numbered  18  to  said  bill  and  concur  thoeln  with  the 
following  amendment: 

In  lieu  of  the  matter  Inserted  by  said  amendment  Insert  a  comma 
and  "  and  other  oOcera  above  such  grades  employed  on  such  claaa 
of  active  duty  (not  to  eacaed  4  months  in  any  calendar  year)  shall 
not  be  entitled  to  be  paid  a  greater  rate  uf  pay  and  allowances  tbaa 
autborl— d  by  law  for  a  lieutenant  of  the  Navy  or  a  captain  of  the 
llarbie  Ocrpe  entitled  to  not  exceeding  10  years'  longevity  pay." 

Mr.  BYRNES.  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House  to  the  amendment  of  the  Senate 
numbered  18. 

The  motion  was  agreed  to. 

wuaaaa'  bomb  coaKNUTi<»i 
The  Senate  resumed  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
fann  teoancy,  to  engage  In  rural  rehablUtatlon.  and  for  other 


Mr.  BANKHEAD.  Mr.  PreoMent.  this  bill  was  considered 
by  the  Senate  for  9  or  10  days  when  it  was  here  on  a  previous 
occasion.  It  has  had  most  thorough  and  active  consideration 
by  the  Senate  In  all  its  phasrs  Its  provisions  were  gone  Into 
very  thoroughly  when  the  bin  was  previously  before  the  Sen- 
ate. After  full  oonslderatlon  a  number  of  amendments  were 
adopted  in  the  Senate  before  the  bill  was  recommitted  to  the 
Committee  on  Agriculture  and  Forestry. 

Tbe  bin  went  back  under  an  order  of  the  Senate  which  con- 
tained directions  to  the  committee  to  report  the  bill  again  by 


a  date  therein  fixed.  The  committee  again  considered  the 
bill  and  sometime  ago  submitted  a  report.  I  am  pleased  to 
say  that  all  the  members  of  the  committee  who  were  in  at- 
tendance— and  there  was  a  large  attendance — ^were  In  accord 
as  to  the  principal  features  of  the  bill  as  It  has  been  rep(Mi«d 
to  the  Senate.  The  bill  has  received  the  support  of  nearly 
all  the  members  of  the  Committee  of  Agriculture  and 
Forestry. 

I  think  it  would  be  i^oper  to  state,  in  a  brief  way,  the 
changes  which  have  been  made  in  the  original  bill.  I  may 
say  in  the  beginning  that  the  amendments  which  were 
adopted  by  the  Senate  when  the  bill  was  previously  here  for 
c(Hisideration  were  all  included  In  It  as  reported  at  this  ttm^ 
with  fkactically  no  change. 

The  bill  as  at  present  before  the  Senate  i»x>vides  that  the 
Board  shall  be  composed  of  5  members,  2  being  ex-ofllcio 
memtwrs,  the  Secretary  of  Agrlcultin«  and  the  Governor  of 
the  Farm  Credit  Agency,  and  that  not  more  than  2  of  the 
3  appointive  members  shall  be  of  the  same  political  party. 
That  amendment  was  adopted  without  objection  when  the 
bill  was  before  the  Senate  cm  a  previous  occasion. 

It  is  further  provided  that  the  capital  stock  of  the  Cor- 
poration may  be  Increased  only  with  the  approval  of  the 
President  of  the  United  States.  The  bill  originally  made  the 
first  working  capital  of  the  Corporation  $50,000,000.  in  the 
discretion  of  the  President.  As  reported  now  by  the  com- 
mittee, that  is  made  mandatory.  That  sum  is  carried  in  the 
work-relief  law,  under  an  authorization  in  that  act,  In- 
cluded in  it  by  the  Senate  when  the  measure  was  here  for 
consideration,  specifically  providing  that  funds  appropriated 
In  that  act,  under  an  amendment  offered  by  the  junior  Sen- 
ator from  Georgia  [Mr.  Rxtsszll],  could  be  used  for  the 
purpose  provided  in  the  bill  now  before  us. 

Mr.  KING.  Mr.  President,  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bcuna  yield  to  the  Senator  from  Utah? 

Mr.  BANKHEAD.    I  do. 

Mr.  KING.  I  inquire  as  to  the  reason  why  it  is  to  be 
made  mandatory  that  ^he  capital  stock  shall  be  $50,000,000? 
Why  not  just  give  the  authority,  if  we  are  to  pass  the  bill. 
and  provide  that  $50,000,000  may  be  the  maximum  capital 
of  the  Corporation,  instead  of  compelling  them  to  have 
capital  stock  of  that  amount? 

Mr.  BANKHEAD.  That  is  all  they  are  authoriaed  to  have 
imder  the  bill,  except  where  the  President  approves  more.  It 
was  thought,  upon  further  consideration  of  the  bill,  that  the 
Corporation  should  have  some  fixed  capital  stock  which  would 
be  definite  and  certain. 

Mr.  KING.  If  I  may  trespass  further  upcm  the  Soiator's 
time 

Mr.  BANKHEAD.    Yes. 

Mr.  KING.  I  am  Interested  in  what  the  Senator  says. 
Does  he  state  that  the  bill  contains  not  only  a  positive  declara- 
tion for  $50,000,000  capital  stock  but  that  the  President  may 
increase  the  capital  stock? 

Mr.  BANKHEAD.    That  is  true. 

Mr.  KING.    Without  any  limitation? 

Mr.  BANKHEAD.  The  limitation  is  such  subscription  as 
he  may  wish  to  make  out  of  the  work-relief  act,  from  the 
sources  from  which  the  Senate  authorized  him  without  limi- 
tation to  make  subscription. 

Mr.  KING.  Then  the  President  might  subscribe  for  $500.- 
000,000  and  take  it  out  of  the  apt>ropriatlon  we  have  made 
for  relief? 

Mr.  BANKHEAD.  The  Senate  took  whatever  action  has 
been  taken  on  that  matter  in  passing  the  work-relief  joint 
resolution.  The  bill  simply  follows  the  provision  in  the  work- 
relief  act  which  was  passed  by  the  Senate. 

Mr.  KING.  I  desire  to  say  to  the  Senate  that  I  am  very 
much  opposed  to  that  provision  and  shall  move  to  strike  it 
out. 

Mr.  ADAMS.  Mr.  Pre^dent.  will  the  Senator  yield  for  a 
question? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ala- 
bama yield  to  the  Senator  from  Colorado? 


Mr.  BANKHEAD.    I  do. 

Mr.  ADAMS.  It  seems  to  me.  If  I  recall  the  terms  of  the 
amendment,  that  there  Is  a  slight  inaccuracy  in  the  state* 
ment  of  the  Senator  from  Alabama  with  reference  to  the 
capital.  If  I  read  It  correctly,  the  board  of  directors  may 
increase  the  capital  to  any  amount  they  desire — ^not  the  Presi- 
dent, but  the  board  of  directors — and  the  Presld«it  may  allo- 
cate such  funds  as  he  thinks  advisable  from  the  work-relief 
appropriation.  In  one  instance  it  Is  the  board  of  director! 
who  are  given  authority  to  Increase  the  capital  stock,  and 
the  other  authority  is  given  to  the  President. 

Mr.  BANKHEAD.  I  call  the  Senator's  attention  to  page  16. 
line  16: 

llie  CorptHiitlon  shall  have  capital  stock  In  tbe  amount  of 
$60,000,000,  and  the  board,  with  the  approval  of  the  President.  Is 
authorised  to  Increase  such  a^ltal  stock — 

And  SO  forth,  lliat  amendment.  "  with  the  approval  of  the 
President ".  was  incorporated  in  the  bill  on  the  floor  of  the 
Senate  «^en  the  bill  was  pending  here  before,  so  that  with- 
out the  approval  of  the  President  there  is  no  authorization 
in  the  bill  as  it  is  now  written  for  the  board  to  increase  the 
capital  stock. 

Mr.  ADAMS.  But  the  actual  act  of  inoreasinfr  the  capital 
stock  is  that  of  the  board  of  directors. 

Mr.  BANKHEAD.  Yes;  but,  as  I  stated,  it  must  have  the 
approval  of  the  President. 

Mr.  ADAMS.  May  I  ask  the  Senator  why  there  Is  to  be 
recourse  for  these  contributions  to  capital  stock  not  only  to 
the  Work  Relief  Act  but  to  the  particular  sections  of  that  act 
which  provide  money  for  soil  erosion,  reforestation,  and 
other  purposes  which  are  of  particular  Interest  to  certain 
sections  of  the  coimtry? 

Mr.  BANKHEAD.  Of  course,  the  source  frcm  which  the 
money  comes  is  not  made  mandatory  in  the  bill.  It  is  left, 
as  the  Work  Relief  Act  leaves  it,  in  the  judgment  and  con- 
trol of  the  President.  There  are  certain  phases  of  the  pro- 
gram of  rural  rehabilitation  whose  assets,  when  the  tem- 
porary machinery  shall  have  expired,  it  may  be  desired  to 
transfer  to  this  Corporation;  but  there  Is  no  mandatory 
provision  here  to  take  any  part  of  this  money  from  any 
specific  allocation  as  set  up  in  the  Work  Relief  Act. 

Mr.  ADAMS.  If  I  may  interrupt  further,  as  I  read  the 
provision,  it  says  that — 

The  President  Is  further  authorised  to  transfer  to  the  Corpora- 
tion, from  the  sums  so  aUocated  or  otherwise  made  available  for 
rural  rehabilitation,  and  prevention  of  soil  erosion,  reforestation 
and  forestation.  such  s\ims  as  he  may  from  time  to  time  deem 
desirable  to  carry  out  the  pxirposes  of  this  act. 

In  the  Wwk  Relief  Act  these  were  not  allocations,  but  wen 
limitations. 

Mr.  BANKHEAD.    Yes. 

Mr.  ADAMS.  The  President  was  authorized  to  spend 
$4,000,000,000,  but  of  that  amount  only  a  certain  amount 
could  be  devoted  to  these  purposes.  As  I  understand,  there 
is  a  demand — almost  an  excessive  demand — ^for  funds  for 
those  particular  purposes;  and  my  inquiry  is  whether,  if 
we  provide  for  this  particular  allocation  or  limitation,  we 
shall  not  deprive  the  work-relief  program  of  funds  which 
are  vitally  needed  if  it  is  to  be  carried  out  as  the  President 
desired  it  carried  out. 

Mr.  BANKHEAD.  I  will  say  to  the  Senator  that  he  ob- 
serves that  that  is  not  a  mandatory  requirement.  I  wlU  say 
to  him  further  that  it  was  put  in  the  bill  at  the  suggestion 
of  the  depculment  which  will  have  charge  of  this  woilc. 
after  the  bill  went  back  to  the  committee.  That  is  the 
reason  why  the  provision  is  in  the  bill. 

Mr.  ADAMS.  It  may  be  satisfactory  to  the  department, 
but  it  wiU  hardly  be  satisfactory  to  the  section  of  tbe  coun- 
try which  is  to  be  deprived  of  necessary  appropriations. 

Mr.  BANKHEAD.  There  is  nothing  at  all  mandatory 
about  it. 

All  the  property  of  the  Corporation,  except  its  real  estate, 
including  its  franchise,  capital,  reserves,  and  surplus,  its 
loans  and  income,  and  its  personal  pn^ierty.  is  made  exempt 
from  taxation  as  Oovemment  property.    Any  land  sold  to  » 
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ftlthouch  title  may  ftlll  be  reCalned  br 
If  Mtajact  to  tAzatkn. 
proTtelan  of  tbe  biU  which  hm  ntHOid 
who  made  known  their  oi>poeition  to  the 
MS  wlMB  It  waa  pendinc  here  before  Is  the  UmiUtlon  upon 
the  opiiKttturee  In  Che  earlj  etafse  of  the  eperatton  of 
the  Onporation.  It  Is  now  provided  In  the  bill  that  during 
the  first  year  only  the  $50,000,000  which  is  fixed  as  the  limit 
at  the  worklnc  capital  oomins  from  the  Work  Relief  Act 
may  be  expended  by  the  Corporation:  and  then,  within  tha 
first  3  years  of  the  life  of  the  Oorporation.  that  only  $9Dt.- 
000.000  may  be  expended. 

So  this  procram  provides  Umltationa  for  the  Corporation 
vhlch  will  require  It,  in  the  early  stages  of  its  development 
mMI  of  Its  reiearch  and  of  Its  orgawtMtton,  to  move  with 
iome  degree,  at  least,  of  deliberation  and  care;  and  it  gives 
the  Oongrais  ampie  time  subsequently  to  determine  whether 
tiMy  wish  to  not  a  stop  to  a  program  of  this  sort  or  enaMe  It 
to  go  fon^rd.  Wtth  that  limitation  upon  the  expenditures 
for  the  first  3  years,  a  hmti***^  of  Senators  who  previously 
0|>tOBed  the  biil  have  indteatirt  dssta-  support  of  It 

The  emplogrsss  are  placed  under  the  clvO  service,  as  pro- 
idded  in  the  amendment  offered  by  the  Senator  from  Ne- 
(ICr.  Noiaxsl  and  adopted  by  the  Senate.    No  change 
been  made  in  that  amendment. 

appointment  of  any  person  receiving  a  salary  of 
MJNM  or  more  per  annum  is  subject  to  the  confirmation  of 
ite.  That  amendment  was  adopted  heretofore,  and 
lacorporaled  In  the  redraft  of  the  bilL 
orpoeatkm  Is  also  required,  at  the  eloee  of  each 
or.  to  make  a  report  In  writing  to  the  Oongress  stat- 
hw  In  detail  its  acUvtUes,  the  names,  salaries,  and  duties 
of  all  employees  and  oflloers  In  the  employ  and  under  the 
sapsBSliiaD  sf  tiis  Corporation,  and  an  account  of  all  moMVs 
It  has  dliteirssd.  in  other  wards.  It  is  provided  that  ttaare 
shall  be  fumlsbed  annually  a  detailed  statement,  for  tha 
of  the  Members  of  Congress,  of  the  complete 
of  the  Corporation  In  all  its  ramifications  and 


M 
M 


nare  was  eonaiderable  dtscusston  here  when  the  bin 
imlsariF  oOBSidsrsd  about  the  limitation  upon  the  amount 
Of  «9Mdfta»  aai  the  slse  of  the  farms.  After  full  dls- 
OMHloa.  the  aassBtfMsnt  offered  fay  the  Senator  frooa  Okla- 
boMn  CMr  Qoutl  upon  that  subject  was  adopted,  and  It  has 
hMB  teeorporatad  in  the  bilL 

n  fixes  an  average,  according  to  the  censas.  applicable  to 
tfea  Mas  of  the  farm  In  the  Slate  or  kxsaUty.  and  also  to  the 
It  seemed  to  the  committee  that  that  was  a  wise 
It.  Hie  amendment  brings  about  a  safe  and  care- 
whlch  is  adjustable  to  different  sections  of  the 
aooording  to  slse  and  values  of  farms  In  the  differ- 
ent sections. 

Mr.  ROBINSON.    Mr.  President,  wUl  the  Senator  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  ROBINSON.  WUl  the  Senator  state  where  that  limi- 
tation to  tobefound  In  the  bill? 

Mr.  BANKHBAD.  On  page  23.  Une  9.  subeeetlfln  (4).  In 
•Mlllsn  to  that,  the  bill  now  provides  that  no  iMd  Ifeall 
be  bought  bgr  the  corporation  for  resale  to  farmers  until  it 
has  been  appraised  by  oompetent  appraisers. 

Mr.  BORAH.    Mr.  PrsiMmt.  wlU  the  Senator  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  BORAH.  I  thhik  that  to  a  very  Important  provlslop 
«f  the  bin.    Win  the  Senator  sUte  It  in  detail? 

Mr.  BANKHBAD.  If  the  Senator  wUl  torn  to  page  22. 
Mm  If,  ha  win 


by  eoapesait  czpertB.  rei 
or  any  liiabw  tbmnoT 

That  was  adoptad  hero  sn  matton  of  the  Oenstor  from 
North  Carolina.  The  conunlttee  added  this  further  safe- 
guard: 


U  ta«  awKMB  of  appMlsOTi  at  tkm  PwSanl  land  bank  wa  avMkl- 
abla.  no  tana  land  abaU  ba  bought  by  iba  OorporaUon  aava  opoo 
"  *  by  oaa  or  mora  appraiaw  off  tlM  ~ 

bff  ttoaOaogTMa.  or  any 
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ROBIN8C»r.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  ROBINSON.  It  Is  obaenrahle  that  the  proposed  stat- 
ute does  not  fix  any  limitation  on  the  amount  which  may 
be  paid  for  the  land.  It  merely  provides  that  the  purehass 
shaU  be  based  upon  an  appraisaL 

Mr.  BANKHBAD.  I  did  not  understand  the  suggestion  of 
the  Senator. 

Mr.  ROBINSON.  The  bUl  provides  that  the  property 
must  be  appraised;  but  there  Is  no  provlslcm  that  the  pur- 
ehass priee  shall  be  limited  to  the  i^pralsed  value.  Is  there? 

Mr.  BANKHBAD.  I  think  that  Is  really  covered.  If  the 
Senator  will  obeerve  Just  preceding  tlMt,  there  is  provision 
for  limiting  the  purchase  by  the  wotdi*  "  not  to  exceed  In 
cost  the  price  of  property  of  similar  siae  and  value  in  the 
same  section  or  area."  Hie  value,  of  course.  Is  to  be  de- 
termined by  the  appraisal,  and  the  CorporatUm  will  not  be 
authorized  to  pay  in  excess  of  the  appraisal. 

The  provision  as  to  the  limitation  on  the  TSkin  is  followed 
by  a  provision  for  a  method  of  fixing  the  mdue.  that  ii, 
by  the  appraisal,  and  naturally  it  seems  clear,  at  least  to 
me,  that  the  Corporation  would  be  governed  and  limited  by 
the  value  ascertained  In  the  way  and  by  the  persons  pro« 

Mr.  BORAH.  In  wtaai  Ihw  does  the  language  In  reference 
to  the  limitatl(m  on  the  eost  appear? 

Mr.  BANKHBAD.  That  is  line  IS,  page  22.  "  not  to  exceed 
in  cost  the  price  of  property  of  similar  slae  and  value." 

Mr.  BORAH.  That  is  a  different  limitation.  Should  there 
not  be  somewhere  a  iHX)vi8ion.  as  suggested  by  the  question 
of  the  Senator  from  Arksmsas.  that  it  would  be  limited  to  the 
appraised  value? 

Mr.  BANKHEAD.  I  am  perfectly  willing  to  have  such  an 
amendment  adopted,  if  the  Senator  will  prepare  it.  It  Is  the 
object  of  the  framers  of  the  bill  to  limit  it  to  that,  and  if 
the  Senator  does  not  think  It  clearly  so  provides,  I  shaU  be 
glad  to  accept  an  amendment. 

Mr.  BORAH.  I  am  not  sure  It  does  not  clearly  make  satb. 
pcovtolon.  because  I  have  not  sufllclently  studied  it,  but  it 
ought  so  to  provide. 

Mr.  BANKHBAD.  I  agree  with  the  Senator,  and  I  stuUl 
be  glad  to  have  the  Senator  dear  up  any  uncertainty  in  his 
mind  about  It. 

hLr.  BONE.    Mr.  President,  win  the  Senator  yield? 

Mr.  BANKHBAD.    I  yield. 

Mr.  BONE.  Because  of  the  amortisation  period  over 
which  loans  might  be  cared  for  under  the  proposed  act.  the 
corporation  created  would  have  to  be  a  corporation  of  very 
long  life.    I  notice  on  page  21  the  statement  that — 

Tha  Oorporattoa  itaaU  bava  auooaaaloo  in  ita  oorporate  name  and 
ahall  bava  powar. 

Then  there  is  a  recitation  of  many  powers.  Is  Uiere  any 
provision  in  the  biU  limiting  the  life  of  the  corporation? 

Mr.  BANKHBAD.  There  to  not.  It  wlU  be  of  inrirflnlta 
duration. 

Mr.  BONE.  I  understand  the  necessity  for  indefinite 
duration. 

Mr.  BANKHBAD.  The  Oovemment  can  abolish  it.  of 
couTM.  It  to  a  Mderal  corporation  we  are  proposing  to 
create.  It  wiU  continue  as  kmg  as  it  to  canying  on  the 
pn^y^jw  under  the  measure. 

Mr.  SCHWBLLKNBACH.  Mr.  President*  wiU  the  Senator 
yMd? 

Mr.  BANKHBAD.     I  yield. 

Mr.  SCHWBLLENBACH.  The  Senator  wlU  remember  that 
In  the  oomznittee  discussions  the  question  was  raised  as  to 
the  appraisal  of  separate  tracts.  I  am  wondering  whether 
the  language  on  page  22.  where  it  to  stated  on  line  15  "  no 

shaU  be  purchased  tavsunder  save 
Is  sufficiently  clear.  I  am  wondering 
wheUker  we  should  not  add  the  words  "  of  each  tract." 

Mr.  BANKHBAD.  It  to  aU  right  to  add  those  words  if 
tiM  ■■Willi  thtaoks  they  are  nesdtod.  That  to  ths  oh)ect  and 
purpose.  It  says  "  no  property  **.  therefore  there  would  be 
an  appraisement  of  each  tract. 

Mr.  SCHWBLLENBACH.  The  danger  against  which  we 
were  trying  to  guard  was  having  an  appraisal  of  a  larae 
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area  which  might  contain  some  land  which  would  be  of  mtuv 
value  than  other  land  and  having  it  aU  appraised  at  $10  an 


Mr.  BANKHEAD.  If  the  Senator  has  any  doubt  about  it, 
I  suggest  that  he  prepare  an  amendment. 

Mr.  SCHWBLLENBACH.  I  shaU  be  gUd  to  prepare  an 
amendment. 

Mr.  BANKHEAD.  Very  welL  On  page  26  win  be  found 
an  amendment  which  was  presented  by  the  Junior  Senator 
from  Kentucky  [Mr.  Logan]  fixing  an  exemption  up  to 
$2,500  besrond  which  the  purchasers  of  a  farm  could  not 
place  any  lien  or  encumbrance  of  any  sort  on  it.  It  would 
exempt  it  as  a  homestead  from  debts  or  obligations  of  any 
kind  except  taxes,  lliat  is  intended  to  preserve,  so  far  as 
the  Oovemment  can  control  it.  a  continuity  of  ownership. 

Mr.  BONE.  This  virtually  establishes  in  a  statutory  way 
a  homestead  in  the  land  such  as  might  be  seciu«d  by  the 
establishment  of  a  homestead  imder  the  operation  of  State 
laws. 

Mr.  BANKHEAD.    That  to  correct. 

Mr.  BONE.  I  take  it  that  it  was  the  purpose  of  the  com- 
mittee virtually  to  vest  aU  rights  of  homestead  in  one  of  the 
borrowers  under  this  measure? 

Mr.  BANKHEAD.    Yes. 

Mr.  BONE.    I  think  that  to  a  very  salutary  provision. 

Mr.  BANKHEAD.  AU  of  US  who  have  studied  this  prob- 
lem and  are  Interested  in  it  are  anxious  to  provide  every 
reasonable  safeguard  to  hold  the  title  in  the  continued 
ownership  of  the  purchasers  of  these  farms  and  to  prevent 
the  loss  of  homes  through  speculation  or  bad  Judgment  or 
~^bad  business  management. 

Mr.  BONE.  Is  there  any  limit  to  the  size  of  a  tract  which 
may  be  purchased?  I  am  sorry  that  I  was  not  permitted  to 
hear  the  committee  deliberations. 

Mr.  BANKHEAD.  Yes.  The  Senator  frwn  Oklahoma 
[Mr.  Qoas],  as  I  pointed  out,  offered  an  amendment,  which 
win  be  found  on  page  22.  line  0,  which  sets  up  a  standard 
which  is  applicable  and  which  gives  a  proper  and  reasonable 
latitude  as  to  the  size  and  as  to  the  value  of  farms  to  fit 
conditions  In  varsrlng  sections  of  the  country,  limiting  it  to 
the  average  farm. 

Mr.  BONE.  I  realize  that  it  would  probably  be  impossible 
to  set  an  arbitrary  figure  as  to  acreage  because  of  the  factor 
of  diversity  In  crops  In  so  many  States.  There  are  s<Hne  very 
large  farms  In  my  State,  and  also  some  very  smaU  farms. 
There  are  in  States  like  Texas  scnne  farms  which  would  seem 
inordinately  large.  That  is  particularly  true  In  Western 
States,  where  the  people  have  to  engage  In  dry  farming,  and 
must  have  large  amounts  of  land  in  order  to  produce  a  siz- 
able crop.  Is  It  the  idea  of  the  Senator  from  Aiahi^nift  that 
the  provision  in  the  bill  is  sufllclently  flexiMe  to  give  auljior- 
ity  for  the  exercise  (rf  wise  discretion  in  the  matter? 

Mr.  BANKHEAD.  The  bill  provides  for  an  average  farm. 
No  one  could  expect  a  tenant  or  owner,  under  these  condi- 
tions, to  have  a  farm  larger  than  the  average-size  farm  in 
his  commimity,  whatever  it  may  be. 

Mr.  BONE.  Mr.  President,  the  bUl  says  "  an  average  farm 
in  the  State  where  the  land  is  located." 

Mr.  BANKHEAD.  That  makes  it  flexible  otiough  to  ini>- 
▼ide  for  a  wheat-growing  section  or  a  cotton-growing  section. 

Mr.  BONE.  Every  Senator,  of  course,  wiU  have  to  answer 
questions  about  this  bill,  and  while  the  Senator  from  Ala- 
bama is  on  the  floor  I  desire  to  extract  from  him  aU  the 
information  I  can.  I  do  not  know  how  it  to  in  the  Senator's 
State,  but  in  my  own  State,  on  the  east  side,  there  are  some 
very  large  farms  given  over  to  the  production  of  wheat.  On 
the  west  side  there  are  a  great  number  of  smaU  truck  farms, 
as  we  call  them,  where  the  fanners  produce  vegetaUes  of  a 
very  fine  kind.  Iliere  would  not  be  any  comparison  in  size 
between  the  farms  on  one  side  of  the  State  and  those  on  the 
other  side  of  the  State.  I  do  not  know  how  it  would  be  in 
Alabama  or  in  the  Eastern  States,  from  which  many  mem- 
bers of  the  committee  come.  They  perhaps  have  a  different 
situation. 

I  do  not  wish  to  suggest  thto  as  an  amendment,  but  I  am 
wondering  if  it  would  not  be  better  to  provide  that  the  farms 


should  be  limited  to  the  average  adze  of  the  farms  in  the 
locality  in  the  State;  or  would  that  be  unhappy  langxiage? 

Mr.  BANKHEAD.  It  to  not  contemplated  to  buy  large 
farms. 

Mr.  BONE.    I  appreciate  that. 

Mr.  BANKHEAD.  And  if  one  gets  an  average-size  farm 
In  hto  State.  I  think  that  Is  a  larger-size  farm  than  wiU 
ordinarily  be  sold  to  these  new  farm  owners.  To  be  per- 
fectly frank  with  the  Senator,  I  think  this  provision  to  fully 
liberal  as  to  the  size  of  the  farm.  Some  Senators  feared 
that  too  large  farms  might  be  bought,  and  I  think  that  was 
the  cause  motivating  the  Senator  from  Oklahoma  to  present 
his  amendment. 

Mr.  BONE.  Mr.  President,  thto  measure  to  g(^ng  to  offer 
the  first  ray  of  hope  to  a  great  many  people.  I  am  very 
much  in  sympathy  with  the  type  of  legislation  involved  in 
the  bin.  I  realize  that  perhaps  some  political  bureaus  might 
look  upon  this  as  something  so  new  that  it  could  not  be 
tt^erated,  but  I  think  It  to  a  very  wise  and  salutary  sugges- 
tion in  the  form  of  l^ldatlon. 

Since  all  the  Members  of  the  Senate  are  soon  going  to  have 
to  go  home  and  talk  to  their  constituents  about  thto  sub- 
ject, I  think  It  to  wise  for  us  to  clear  up  as  many  of  these 
smaU  points  as  we  can  while  the  Senator  to  going  through 
the  bin. 

Mr.  BANKHEAD.    I  am  glad  to  answer  any  questions. 

Mr.  ADAMS.    Mr.  President,  wiU  the  Senator  yield? 

Mr.  BANKHEAD.    I  yield. 

Mr.  ADAMS.  Permit  me  to  caU  to  the  attention  of  the 
Senator  from  Washington  the  fact  that  this  exemption  goes 
far  beyond  the  explanation.  The  explanation  was  that  it 
protected  the  borrower.  This  clause  makes  the  exemption 
a  covenant  nmning  with  the  land.  In  other  words,  the  bor- 
rower may  seU  the  land  to  the  richest  man  In  the  com- 
munity, and  so  long  as  It  Is  used  as  a  farm  homestead  It 
continues  exempt  from  all  debts,  all  obligations  of  every  kind. 

I  can  readily  Imagine  that  there  might  be  in  the  State  of 
Washington  some  thrifty  man  who  would  accumulate  a 
series  of  adjoining  tracts  of  this  kind,  and  aU  would  be  used 
as  farm  homesteads,  and  aU  would  be  exempt  from  aU  debts, 
and  aU  would  stiU  be  homesteads. 

Mr.  BONE.  Mr.  President,  would  the  Senator  from  Ala- 
bama object  if  we  should  Indulge  In  a  little  coUoquy?  Is  it 
the  view  of  the  Senator  from  Colorado  that  thto  character- 
istic of  a  legal  homestead  might  be  Impressed  on  these  indi- 
vidual tracts  of  land  even  though  they  were  subsequently 
assembled  In  the  legal  custody  and  possession  of  one  indi- 
vidual? 

Mr.  ADAMS.    Yes;  they  could  stlU  be  homesteads. 

Mr.  BONE.  If  the  Senator  from  Alabama  thought  that 
might  cause  some  trouble — and  I  suppose  there  to  always  a 
possibility  of  trouble  from  the  land  sharks  somewhere  down 
the  line — ^it  might  be  possible,  by  the  Interpolation  of  some 
sort  of  langiiage,  to  prevent  such  a  situation  from  arising.  I 
know  that  the  Senator  from  Colorado,  as  are  other  Senators, 
to  familiar  with  the  homestead  provisions. 

Mr.  ADAMS.    Mi*.  President,  wlU  the  Senator  yield  again? 

Mr.  BANKHEAD.    I  yield. 

Mr.  ADAMS.  In  my  State  It  might  be  possible  for  the 
owner  of  property  to  own  it  under  State  laws  tmder  which  he 
could  accumulate  land,  and  he  could  have  a  separate  h<nne- 
stead  under  thto  provision.  The  blU,  as  It  to  drawn,  forbids 
either  voluntary  or  Involuntary  liens  upon  the  property.  It 
seems  to  me  that  If  the  provision  vi^ch  now  reads  "  during 
the  occupancy  of  the  borrower  "  were  changed  to  read  "  dur- 
ing the  time  when  the  indebtedness  remains  unpaid",  it 
would  accomplish  everything  that  it  to  desired  to  accomplish. 
But  the  committee  amendment  goes  beyond  that,  and  pro- 
vides an  exemption  which  wIU  in-otect  people  in  whom  we 
have  no  Interest,  perhaps — that  to,  the  transferees  who  may 
accumulate,  as  I  say,  a  series  of  these  exempted  tracts — and 
in  the  wheat-growing  section,  where  a  wheat  farm  may  cover 
a  thousand  acres,  there  may  be  only  one  farmhouse,  and  it 
would  be  a  farm  homestead,  and  yet  it  may  be  composed  of 
half  a  dozen  farms  pm'chased  under  the  provisions  of  this 
measure. 
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Mr.  PrMldent.  the  Senators'  Idea  la  tlutt  Um 

of  tii0  homMtemd  ibould  te  trnpresBcd  on  tbe 

}^^  ooity  wben  tt  iM  optnttd  by  the  man  for  wboM  benefit 
we  enact  this  bilL 

Mr.  AOAlia    Tet. 

Mr.  BONK.  I  think  the  Senator  from  Alabama  would  be 
■Mi  to  frame  an  amendment  that  would  make  provliion 
fir  a  rituaUoQ  of  this  kind. 

Mr.  BANKHSAD.  Tea.  I  did  not  prepare  aoch  an 
■Hinifciiiiit  The  Senator  from  Kentucky  [Mr.  Lo<u«l  of- 
fered the  amendment,  but  I  was  In  full  accord  with  the 
philosophy  of  It.  that  persons  should  be  protected  In  their 
homestead  ownership  of  these  small  farms. 

Mr.  BONK.  Of  course,  there  would  be  no  object  In  ai- 
MhpUv  to  Impose  the  protection  of  a  homestead  on  an 
ownir  who  bought  50  of  these  homesteads  and  combines 
^>M*w  h^atit*  such  a  man  Is  not  any  longer  a  small  farmer. 
He  is  an  entrepreneur.    He  is  a  big  operator. 

Mr.  BANKHBAD.  While  the  Senator  from  Colorado  is 
not  in  favor  of  the  bill.  I  am  willing  to  risk  baying  him  give 
his  suggestions  and  his  riews  on  that  subject. 

Mr.  Ar>AM«  Mr.  President,  the  Senator  from  Alabama 
Is  statlsc  my  attitude  on  the  bill,  which  has  not  been  de- 
clared.   I  am  amdous  to  have  a  good  UlL 

Mr.  BANKHSAD.  I  am  asking  the  Senator  to  draw  up 
the  amendment. 

Mr.  ADAMS.    I  shall  do  so. 

Mr.  BONE.  I  think  It  a  wise  suggestion  to  ack  the  Sena- 
Iv  from  Colorado  to  draw  up  tbe  amendment 

Mr.  BANKHBAD.  Tss;  and  I  know  he  will  do  what  he 
thinks  is  right    I  am  willing  to  trust  him  to  draw  it. 

Mr.  COenOAN.    Mr.  President,  will  the  Senator  yield? 

Mr.  BANKHBAD    I  yield. 

Mr.  COenOAN.    Pursuing  the  tequhy  of  the  Senator 

from  Washington  and  referring  to  subdivision  (4)  of  section 

<  iB  PVt  as.  limiting  loans  to— 

A  (arm  to  be  limited  tn  nnm  to  the  wim  at  sa  avenge  farm  tn 
Urn  whera  the  land  Is  locatod— 


Has  the  Senator  prepared,  or  have  experts  prepared,  any 
•sUmates  of  the  slae  of  average  farms  In  various  States  of 
the  Union? 

Mr.  BANKHBAD.  No;  I  hav«  no  table  on  that  subject. 
Z  UBdei stand,  however,  that  the  Census  Bureau  has;  and 
the  Senator  from  Oklahoma  [Mr.  Gosx].  In  presenting  his 
amendment,  stated  that  such  data  are  available  in  the 
OMMOi  Bureau. 

Mt.  COSnOAN.  Would  tt  be  possible  to  provide  such  a 
taMe  for  the  Raoosp? 

Mr.  BANKHBAD.  I  wUl  say  to  the  Senator  from  Colo- 
rado that  I  shall  endeavor  to  get  it 

Mr.  COSnGAN.    I  thank  the  Senator. 

Mr.  BANKHBAD.  The  Senator  from  Oklahoma  has  gone 
Into  the  subject,  and,  knowing  from  experience  that  an 
average-dxe  farm  would  be  adequate  for  the  purpose  of  this 
program,  and  that  tbe  information  Is  available  about  what 
an  average-size  farm  is  In  the  States.  It  seems  to  me  entirely 
satisfactory  to  provide  that  It  shall  be  a  farm  of  average 
gln  in  tbe  section  in  which  the  farm  Is  located. 

Mr.  President  I  think  I  have  stated  the  substance  of  the 
changes  which  have  been  made  in  the  bilL 

I  have  three  amendments  merely  correcting  typographical 
mistakes  and  omissions  which  I  shall  send  to  the  desk  at 
this  Umm.  The  amendments  are  purely  corrective  In  nature. 
•ad  do  not  substantially  change  the  bill. 

TlM  PRESIDENT  pro  tempore.    The  first  amendment  win 

Ttm  LsGXSLAXZTB  fTtiWrg  On  page  16,  line  S.  after  the 
words  "  and  of  ".  It  la  proposed  to  strike  out  "  3  "  and  to 
Insert  tn  lieu  thereof  "  a  ". 

Mr.  LONG.  Mr.  President  I  do  not  suppose  the  Senator 
from  Alabama  win  undertake  to  ask  to  have  this  bin  passed 
this  afternoon,  as  practically  aU  the  Senators  have  gone. 
AlBMgt  an  the  Senators  on  the  Republican  side  have  gone. 
Mai  I  inquire  whether  it  is  the  purpose  to  try  to  pass  the 
Ml  ttds  aftemoonT 


Mr.  ROBINSON.  Mr.  President  I  had  hoped,  in  view 
of  the  sMwitton  in  a  number  of  committees  and  relating  to 
conferences,  that  we  might  be  able  to  dispose  of  this  biU 
today  and  take  a  recess  over  the  week-end.  However,  the 
dlacaaiian  on  the  Holt  case  was  continued  somewhat  longer 
than  was  anticipated.  Tills  biU  was  reached  late  in  the 
day.  I  am  satisfied,  as  is  probatily  the  Senator  from  Oregon 
[Mr.  McNastI  also,  that  there  is  no  possibility  of  conclud- 
ing consideration  of  the  biU  today.  Therefore  it  wiU  be 
necessary  to  have  a  session  tomorrow. 

I  win  state  to  the  Senator  from  Alabama  and  the  Senator 
from  Louisiana  that  when  the  Senator  from  Alabama  shaU 
have  concluded  his  remarks,  or  when  he  shaU  desire  to  con- 
clude for  the  day,  it  win  lie  my  purpose  to  move  an  execu- 
tive session,  and  then  a  reoeaa. 

Mr.  LONG.  Mr.  President  I  desire  to  give  notice  that 
tomorrow,  as  soon  as  I  can  obtain  recognition.  I  shan  ad- 
dress the  Senate  on  the  redlstrilnition  of  wealth  and  the 
President's  message  on  the  redistribution  of  wealth. 

BCr.  ROBINSON.  Mr.  President  I  think  we  might  pro- 
ceed further  with  the  consideration  of  the  bill. 

The  PRESIDINO  OFFICER.  The  clerk  will  again  report 
the  first  amendment  offered  by  the  Senator  from  Alabama. 

The  Lbgislativs  Clkrk.     It  is  proposed,  on  page   16.  In 

line  S.  to  strike  out  the  word  "  three  "  and  Insert  the  word 

"  two  ",  so  as  to  make  the  clause  raad: 

The  terma  of  offlce  of  tbe  Ifemben  flret  taking  office  after  tbe 
date  ot  enactment  of  this  act  shall  expire,  at  dealgnated  by  the 
Praildent  at  tbe  time  of  appointment,  one  at  tbe  end  of  2  yean, 
one  at  tbe  end  of  4  years,  and  one  at  tbe  end  of  6  yeara,  after 
tbe  date  of  the  enactment  of  this  act. 

Mr.  McNARY.  Mr.  President.  I  do  not  understand  the 
reason  for  the  change.  Win  the  Senator  from  Alabama 
explain  it? 

Mr.  BANKHEAD.  The  original  blU  proTlded  for  a  tenn 
of  2  years  instead  of  3  years.  It  is  merely  to  correct  a  cler- 
ical error. 

Mr.  McNARY.    Very  welL 

The  PRESIDING  OFFICER.  The  question  Is  on  agreeing 
to  the  amendment 

The  amendment  was  agreed  to. 

Mr.  KINO.  Mr.  President.  I  wl^  to  give  notice  to  the 
Senator  from  Alabama  that  tomorrow,  or  at  an  appropriate 
time,  I  shall  offer  an  amendment,  on  page  16,  line  16,  to 
strike  out  the  numerals  "  $50,000,000  "  and  insert  in  lieu 
cnereof  "  $25,000,000  ".  this  relating  to  the  capital  stock  of 
the  corporation. 

I  give  notice  also  that  I  shaU  offer  an  amendment  on 
page  17.  line  14.  in  the  authorisation  for  tbe  issuance  of 
bonds,  to  strike  out  the  numerals  "$1,000,000,000"  and 
insert  in  lieu  thereof  "  $100,000,000."  Upon  reflection  I  may 
make  it  "  $50,000,000."  I  shall  not  offer  either  amendment 
at  this  time. 

Tlie  PRESIDING  OFFICER.  The  clerk  WiU  state  the  next 
amendment  offered  by  the  Senator  from  Alabama. 

The  Lbgislativc  Clssk.  On  page  18.  line  5,  after  tbe 
words  "  the  principal  of  ".  insert  the  word  "  or  **.  so  as  to 
make  the  sentence  read: 

In  the  event  that  tbe  CXirporatlcm  wbaU  be  unable  to  pay  upon 
demand,  wben  due,  tbe  principal  ot,  or  intaraat  on.  aucb  bonda. 

etc 

Tile  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The  derk  wfll  state  the 
next  amendment  offered  by  the  Senator  from  Alabama. 

The  LscisLATrvs  Clbul  It  is  proposed,  on  page  17,  line  4, 
after  the  words  "  sums  to  be  ".  to  insert  the  word  "  so  ".  so 
the  sentence  would  read: 

to  be  so  transferred 


Payments  for  such  stock 
BhaJa  be  made  to  tbe  CorporaSlan,  ata 

The  amendment  was  agreed  to. 

UJLSKAX  coLomzATioir  IT  r.  B.  1.  A. 
Mr.  VANDENBERO.     Mr.  President  I  hope  I  may  have 

the  attention  of  the  able  Democratic  leader,  the  Senator 
from  Arkansas  (Mr.  Roanaowl.  I  wish  to  make  a  tnief 
statement  and  then  submit  a  resolution  and  ask  unanimous 


consent  for  its  present  consideration.  I  shaU  offer  the  reso- 
lution in  behalf  of  the  senior  Senator  from  Wisconsin  [Mr. 
La  FoLLrrrr],  the  senior  Senator  from  Minnesota  [Mr. 
ShipstkadI,  and  myself. 

One  of  the  interesting,  or  at  least  novel,  experiments  which 
has  been  undertaken  by  Administrator  Hopkins  of  the  Fed- 
eral Emergency  Relief  Administration  is  the  transplanting 
of  certain  farm  families  from  continental  United  States  to 
Alaska.  About  2,000  persons  thus  far,  according  to  my  in- 
formation, have  been  transported  to  Alaska  with  the  con- 
templation that  they  wiU  be  established  In  this  new  govern- 
mental community  which  is  to  be  set  up  at  a  town  called 
Palmer  in  Alaska. 

My  colleague  the  senior  Senator  from  Michigan  [Mr. 
CoTTZKNS],  who  is  necessarily  absent  from  the  Senate  on  ac- 
count of  illness,  is  in  receipt  of  the  foUowing  telegram  from 
Palmer,  Alaska,  signed  by  Patrick  J.  Hemmer  and  Mrs.  I.  M. 
Sandvik.  who  sign  themselves  as  representatives  of  the 
colonists.    The  telegram  reads  as  follows: 

PaucsB.  Ai.aaaa.  June  IS,  1935. 
Senator  Jamss  Ck>TJZiKs,  or  Michioam. 

Washington,  D.  C: 
Six  weeks  passed,  nothing  done.  No  houses,  wells,  roads,  inade- 
quate machinery,  tools,  Oovemment  food  undelivered,  commissary 
prices  exorbitant,  educational  facilities  for  season  doubtful. 
Apparently  men  sent  to  pick  political  pliuns.  Irwin  and  Wash- 
ington officials  O.  K.  Hands  tied.  Oolonlsta  cooperating.  Be- 
quest Immediate  Investigiation. 

Patsick  J.  HsMMsa. 
Mrs.  I.  M.  SAKDvnc, 
I  CoUmiMW  Representative*. 

I  know  nothing  about  the  reference  in  the  telegram  to 
"  political  plums  ",  and  I  make  no  point  of  it. 

I  desire  to  supplement  the  telegram,  however,  by  reading 
from  a  letter  which  was  printed  tn  the  Detroit  Times  for 
Jime  18,  written  by  one  who  signs  herself  as  Mrs.  Fred  Rotz. 
who  lived  in  Plymouth,  Mich.,  until  selected,  with  her  hus- 
band and  two  children,  to  take  part  in  the  governmental 
colonist  adventure.  The  letter  from  Mrs.  Rots,  seemingly 
supporting  the  description  in  the  telegram  I  have  read,  re- 
veals the  foUowlng  aUeged  ctmdltions: 

1.  Nearly  every  one  at  tbe  2,000  colonists  is  sick,  some  of 
tbe  children  suffering  from  measles  and  the  adxilts  Infected 
with  colds  and  severe  attacks  of  brcmcbltU — ^yet  there  is  but  one 
physician  and  one  nurse  in  the  area. 

a.  Tbe  commissary  la  without  medical  suppUea  and  a  disas- 
trous epidemic  is  feared  by  them. 

8.  Milk  U  so  scarce  It  U  limited  to  dUldren  lea*  than  5  or  6 
years  of  age. 

4.  There  are  many  expectant  mothers  In  the  various  camps 
who  are  without  medical  attention,  and  a  request  has  been  made 
that  they  be  returned  to  Anchorage. 

5.  Instead  of  free  groceries  untU  they  are  self-austalnlng.  as 
the  colonists  say  they  were  promised,  everything  purchased  at 
the  commissary  Is  charged  against  the  aettlers  and  must  be  re- 
paid in  tbe  future. 

8.  Prices  at  tbe  commissary  are  not  uniform,  and  some  colo- 
nists believe  they  are  being  goxiged. 
7.  Dissension  already  has  resulted  in  removal  of  one  executive. 

Mr.  President,  it  happens  that  most  of  these  colonists 
came  from  Michigan  and  Wisconsin  and  Minnesota.  Based 
upon  the  telegram  which  has  been  received  at  the  office  of 
my  colleague  [Mr.  Couzxifs],  and  based  upon  this  letter 
from  one  of  the  colonists  engaged  in  this  adventure,  it  would 
appear  to  me  essential,  in  the  name  of  humanity,  to  inquire 
immediately  into  the  facts  involved.  I  make  no  pretense 
of  supporting  the  information  which  I  submit.  I  merely 
present  to  the  Senate  the  information  as  it  oomes  to  us. 

In  connection  with  my  remarks,  I  ask  that  the  complete 
article  from  the  Detroit  Times  be  printed  in  the  Rscoao  at 
this  point. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  article  is  as  foUonvs: 

(Prom  the  Detroit  (IClch.)  Times  of  Tuesday,  Jvma  18,  1988] 
liscBiOAir  PioNSsas  Iix  nr  Alaska — Pltmooth  Wivs  nswrsiwaa  Pix- 

VATioJfs  IK  Pas  Nobth— "  Psat  foa  Ua  ",  Maa.  FfeB  Ba«  Warraa 

PsoM  Pzoirsna'  PsiMznvs  Cirr  x«  Alaska;  Tbxs  or  DraasTCBTow 

nr  Caicf 

Prom  the  tented  town  of  Palmer  In  an  Alaalrati  wfldenieas  came 
this  plea  from  former  IClablgan  residents: 

"  Pray  for  us.  dear  folks,  at  home.  We  need  tbe  mlgbty  hand  of 
Ood  Ui  this  undertaking,  and  ttaa  united  prayer  ot  people  every- 


The  plea  was  made  In  a  letter  from  Mrs.  Fred  Rots,  who  lived  at 
Plymouth.  ICich.,  imtil  selected  with  her  husband  and  two  chUdrea 
to  take  part  in  the  Oovemment's  attempt  to  ocAonlsa  Alaaka. 

BSVSALS   COMSmOMS 

Conditions  revealed  by  Mrs.  Rots: 

(1)  Nearly  every  one  of  tbe  2,000  colonists  Is  sick,  some  of  the 
children  suffering  from  measles  and  the  adults  infected  with  colds 
and  severe  attacks  of  bronchitis— yet  there  la  but  one  ptayalelan  and 
one  nurse  in  the  area. 

(3)  The  commissary  is  without  medical  supplies  and  a  disastrous 
epidemic  is  feared  by  them. 

(3)  Milk  is  so  scarce  it  Is  limited  to  ohUdren  lees  than  S  or  6 
years  of  age. 

(4)  There  are  many  expectant  mothers  In  the  various  camps 
who  are  without  medical  attention,  and  a  request  has  been  made 
that  they  be  retvirned  to  Anchorage. 

(5)  Instead  of  free  groceries  \mtll  they  are  aelf -sustaining,  aa  ths 
colonists  say  they  were  promised,  everjrthing  purchased  at  the  com- 
missary is  charged  against  the  settlers  and  must  be  repaid  in  the 
future. 

(6)  Prices  at  the  commissary  are  not  unlfcnrm,  and  some  colonists 
believe  they  are  being  gouged. 

(7)  Dissension  already  has  resulted  In  removal  of  one  executive. 
There  are  295  men,  women,  and  children  from  Michigan  among 

the  2,000  persons  who  are  uprooting  trees  and  building  log  homea 
in  the  Alaskan  valley.  Most  of  them  are  from  northern  counties 
of  the  lower  peninsula  and  from  the  coimtiea  above  the  Straits  of 
Matfktnac. 

Measles  broke  out  while  the  colonists  were  aboard  ship,  they  re- 
ported. Physicians  at  Seward,  Alaska,  where  the  boat  docked,  feared 
scarlet  fever  and  the  settlers  were  quarantined  while  tests  were 
made. 

Measles  continued  to  spread  among  the  children  after  the  mod- 
em pioneers  reached  Palmer,  where  they  are  living  in  tents  while 
constructing  their  homes. 

"  Everyone  baa  a  terrible  cold,  due  to  the  change  in  climate  and 
the  cold,  damp  weather,"  Mrs.  Rotz  said.  "  We  have  bad  a  few 
sunny  days,  but  nights  and  mornings  are  chilly. 

"  Measles  breaking  out  in  different  camps;  Mrs.  Ring  has  six 
children  down  with  the  disease,  and  so  are  the  two  children  of 
Mrs.  Davis  (apparently  Mrs.  Rots  refers  to  Mrs.  Harold  Da  via,  ot 
Lansing). 

"All  through  the  night  you  can  hear  children  and  adults  cough- 
ing.   There  are  several  bad  casee  of  bronchltla. 

ONLT  OMX  OOCTOa 

"There  Is  only  one  doctcv  and  one  nurse  to  work  among  2,000 
of  us.  Tbe  doctor  says  other  medical  people  did  not  come  becauae 
of  tbe  low  pay.    He  came  here  originally  to  work  in  C.  C.  C.  campa. 

"There  are  no  medical  supplies  in  the  commissary.  Therefore. 
families  are  unable  to  help  themselves." 

Mrs.  Rotz  told  of  a  feud  within  the  eoiaaj  between  Michigan 
and  Wisconsin  settlers  on  one  side  and  families  from  Minnesota 
on  the  other. 

"  Due  to  poor  management  the  Minnesota  people  get  suppllea  and 
materials  sent  here  for  Michigan  and  Wisconsin  families,"  she  con- 
tinued.   "  We  hear  rumors  of  changes  to  be  made  in  management. 

"  We  cannot  get  lard.  Instead,  we  are  able  to  purchase  only  a 
vegetable  substitute.  Meat  is  kept  in  a  very  Insanitary  condition 
in  one  big  box.  All  meat  and  fish  are  piled  into  this  box  with  a 
piece  of  ice.  Tha«  is  no  ventilation,  and  one  kind  of  meat  or  fish 
taints  another. 

"  The  man  m  charge  of  food  suppllea.  however.  Is  being  recalled, 
and  we  expect  improved  conditions." 

Regarding  the  commissary,  Mrs.  Rote  said  in  her  letter: 

"  Complaints  and  proof  have  been  shown  that  where  one  person 
was  charged  $1.50  for  a  dlshpan.  others  were  given  the  same  article 
tor  $1.    The  same  applies  to  canned  goods.    So  there  is  a  row. 

"There  Is  a  great  kick  about  wages.  Colonists  receive  50  cents 
an  hour,  regardleas  of  occupation.  Workers  like  carpenters  and 
machinists  brought  here  to  help  out  get  $lStS  and  $1.50  an  hour. 

"  Tbe  colonists  are  not  paid  in  caah,  but  must  trade  it  out  or 
apply  it  on  our  $8,200  debt  for  40  acrea  and  farm  equipment.  We 
had  been  told  we  wotild  not  start  paying  this  debt  for  8  years. 

"  Lack  of  fimds  for  many  of  tbe  necessary  things  of  life  works  a 
hardship,  particularly  amcmg  the  expectant  mothers.  The  laUer 
have  asked  permissloD  to  return  to  Anchorage,  where  there  la  a 
Government  hoapltaL  Their  husbands  wUl  be  required  to  woi^  out 
the  bill. 

oomtuaiBiB  nr  camp 

"Several  agitators  go  around  making  things  lo<A  worse  than 
they  are.  There  are  Communists  even  here.  Most  of  the  men  in 
charge  are  working  their  heads  off  to  straighten  things  out.  Tbe 
trouble  has  been  mismanagement. 

"  Cows  and  horses  and  farm  machinery  are  fine.  We  will  reoelvs 
these  supplies  when  the  homes  are  built. 

"  It's  a  bigger  undertaking  than  originally  thou^t  and,  due  to 
some  conditions,  it  may  coat  precious  Uvea  and  heartbreaks.  We 
beUeve  tbe  Government  U  trying  to  do  everything  poaalble,  but 
there  have  been  so  many  blundws. 

"Tbe  buildings  are  better  than  we  expected,  but  moat  of  tbs 
work  remains  for  tbe  future,  aa  there  Is  no  cleared  land,  as  wa 
had  Bum>oaed.  Also  the  families  have  not  been  helped  with  thetr 
groceries  untU  they  become  self -sustaining.  Everything  le 
charged  up. 

"  These  are  not  my  personal  opinlooa.  I  have  daacrlbed  eoodl- 
tiooa  aa  they  exist.'' 
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Mr.  niiirtint,  will  the  SenAtor  yield? 
VAlfDSNBKRO.     Tes. 

Ilr.  KINO.     There  a|>i>e*re<l  in  last  night's  Washington 

or  the  Star  of  the  erenlng  before — I  am  not  sure 

which— -an  article  nearly  two  ccrinmns  in  length,  going  Into 
gi«at  detail  cooeemlng  the  sufferings  and  the  wretched. 
horribie  coodltkxM  prevailing  in  the  Territory  to  which  the 
Senator  refers.  I  have  the  clipping  in  my  office,  and  I 
regret  that  I  have  not  tt  here  to  pat  in  the  Rscou. 

Mr.  VANDSNBKRO.  I  thank  the  n—tnr  for  this  added 
information.  Apparently  the  situation  is  one  which  does 
require,  in  the  name  of  simple  humanity,  some  immediate 
attention. 

I  have  DO  dooM  that  the  administrative  ofBeers  of  the 
It  are  somewhat  famittar — they  must  be— with 
eoBdltlons.  It  is  not  a  pleasant  contemplation.  It 
to  the  Senator  from  Wkwonaln  [Mr.  L*  FolutrI  and 
to  the  Senator  from  Minnesota  (Mr.  SHxrwnuaJ  and  to  me 
that  the  least  we  can  do  in  the  Senate,  on  our  own  leipensl- 
Mttty.  la  to  ask  for  a  report  upoa  these  condltloQs.  In  order 
to  tilirnilne  predaely  what  are  the  facts,  our  hope  being 
UmI  the  request  for  the  Information  wlU  inspire  an  added 
effort  to  mend  whatever  dlfflculties  exist.  If  they  do  exist. 

It  is  in  that  spirit.  Mr.  President,  and  for  that  purpose. 

that  I  (^er  the  following  resolution  in  behalf  oi  the  Senator 

from  Wisconsin,  the  Senator  fj-om  Minnesota,  and  myself: 

HmS  AdmlaMratar  Bmrrj  U  ■snfcfi.  at  %b»  W&tnl 
maUHt  Admlnlstrstlon.   ts  rrt^nmimA  to  ri|Mrt  to  th* 
rMpaettag  Um  4lMfc«n  rnleni— tiow  aatsfprtM.  with  pttr- 
tmUar  rtff^n*^  to  the  foUowlng  roMMvrnlVimf 

1.  Frw nt  ttatiM  ot  th«  aoinat—Uon.  tncludiog  numhcn  and 
at   omwotm   tnuMportMt    to  AlMha.    and    from   what 


a.  Matw*  M»d  eztoot  of  aooommodaUoas  provklad  tor  them: 
t.  Any  Information  aTallabl*  reapecUng  alleged  lack  of  facUlUM 
ani  —JlinM  imemmn  to  protoeuoo  of  health  and  Ufa;  and 
C  Mslw  ami  sataiU  or  present  and  proepeettve  eapendlturea  in 

X  talH  the  ttherty  of  asking  for  the  present  conslderatloo 
of  the  reeoiution. 

Mr.  ROBINSON.  Mr.  President,  I  ha^  no  information 
toaehlng  the  subject  matter  of  the  resolutkm  other  than  that 
whkh  has  Just  been  submitted  and  the  statement  I  read  in 
Ike  prses  jeelfifilsj  afternoon,  which  indicates  a  dhrtiweed 
eoDdltlon  up<m  the  part  of  the  people  who  have  gone  to 
Alaska.  I  think  it  appropriate  that  information  regarding 
IIm  matter  should  be  supplied  to  the  Senate. 

Mr.  BYRNKS.  Mr.  Presldsnt.  will  the  Senator  yleM  to 
Bwr 

Mr.  ROBINSON.  I  yield  to  the  Senator  from  Sooth  Caro- 
lina. 

Mr.  BYRNX8.  I  I— ily  dnlre  to  ask  the  Senator  from 
Michigan  whether  he  has  adced  Director  Hopkins  for  this 
Information,  or  whether  the  Senator  from  Wisconsin  CMr. 
La  PoUiCml  or  the  Senator  from  Minnesots   [Mr.  Baxf- 

Mr.  VANDCNBERO.    It  ts  my  understanding  that  the 
ci  my  colleague  [Mr.  Coosmal  has  sought  Informa* 
and  that  the  rsspnnese  ai«  nUher  vacua. 
Mr.  STRmBB.    The  junior  Senator  from  Michigan  has  nol 
himself  asked  for  the  Informatlonr 

Mr.  VANOENBSRO.  I  haire  not.  I  thmk  tt  Is  a  very 
appropriate  thing  for  the  Senate  to  ask  for  it  oOdally. 

Mr.  ROBDfBOif.  I  do  not  Intend  to  object  to  the  eon- 
Meratlon  of  the  reeolutloa. 

The  PRESIDINO  OFPlcEK.  llie  Senator  from  Michigan, 
on  behalf  at  himself,  the  Senator  from  Wlseonatn  CMr.  La 
PoLi.sml.  and  the  Senator  from  Minnesota  [Mr.SnxpaxiAB]. 
offers  a  re«lByan  which  has  been  read  and  for  which  he 
eooildenitten.  Is  there  objection? 
TiMre  being  no  objection,  the  resolution  (&  Res.  ISt) 

to.  as  foQows: 


That  Atfoilnlstratar  Barry  L.  RoptHia.  at  the 
BoUaf  Admlnlatration.  la  reqnested  to  report  to  ttM 
reeparttng  the  AiaaXn  eolonlaatkm  cnterprtae.  wtth  par- 
referenee  to  the  foUowlag  wjoaldaffatlnna: 

atatna  at  the  colon  fatten,   tmiorttng  ninnben  and 
at   peraooa  ttaneportad  to  Alaata.   and   from   what 


fl.  itetore  aai  mtmA  of  aBBsnansiMtooa  pravlded  for  them: 
S.  Any  mr  ii—tlOB  aTaHaWa  >eapee»tng  alleged  lack  of  faculties 

and  supplies  neceaaary  to  protection  of  health  and  life;  and 
4.  Nattxre  and  extent  ot  jumnut  and  proq>ectr?e  expendltxses 

tn  thU  connection. 

xzxcuTTvx  sasszoir 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  azul  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


KXXCUTIVI   MSSSACai 

The  PRBSIDINO  OFFICER  (Mr.  UcKmrkt  in  the  chair) 
laid  before  the  Semite  messages  from  the  President  of  the 
United  States  submitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Soiate 
proceedings.) 

Kxscanvs  sxpoeTS  or  oomomss 

Mr.  SHEPPARD,  from  the  Committee  on  Military  Affairs, 
reported  favorably  the  nomination  of  Brig.  Gen.  Francis  Guy 
Ash.  Adjutant  General's  Department.  West  Virginia  National 
Guard,  to  be  talgadier  general.  Adjutant  General's  Depart- 
ment. National  Guard  of  the  United  States. 

He  also,  from  the  same  committee,  reported  favwably  the 
nominations  of  several  officers  for  appointment,  by  trao&fer, 
in  the  Regular  Army. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colum- 
bia, reported  favorably  the  nomination  of  Richmond  B. 
Keech.  of  the  District  of  Columbia,  to  be  a  member  of  the 
Public  UtUIUes  CommlBBlon  ct  the  District  of  Columbia  for  a 
term  of  3  years  from  July  1,  1935  (reappointment) . 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favoraUy  the  nominations  of  simdry 
postmasters. 

Tlie  PRESIDING  OFFICER.  "Hie  reports  will  be  placed  on 
the  Executive  Calendar. 

If  there  be  no  fiu^er  reports  of  eommltteee,  the  clerk  wlU 
state  the  first  nomination  in  order  on  the  calendar. 


NOIiniATIOllS  PA88SD  OVB — POSTMASTn 

The  legislative  clerk  read  the  nomination  of  Alice  L.  Wool- 
man  to  be  postmaster  at  Coweta,  Okla. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  asks  that  the  nomination  be  passed  over  for  the  day. 

•■PAsnoirr  or  ooiofXHCi 

The  legislative  clerk  read  the  nomination  of  John  Monroe 

Johnson,  of  South  Carolina,  to  be  Assistant  Secretary. 

Mr.  BYRNES.    Mr.  President,  that  nomination  was  passed 

■terday  upon  the  request  of  the  Senator  from  Ne- 

(Mr.  NoBBis],  who  has  stated  to  me  that  he  has  no 

desire  further  to  object  to  It.  and  that  he  was  content  to  have 

the  Senate  act  upon  It^ 

The  PRESIDINO  OPPICBR.  Without  objection,  the  nomi- 
nation is  confirmed. 


wutnomAL 


OUUMCIL 


The  leglilatlve  clerk  read  the  ikomlnatlon  of  Prank  C. 
Walker,  of  Hew  York,  to  be  executive  director. 

Tlie  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  ccnftamed. 

The  leglslattve  clerk  read  the  nomination  of  Prank  H.  Wc9 
to  be  SUte  dhiector.  Mewachiisetts 

lite  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  oonflnned. 

The  legislative  clerk  read  the  nomination  of  Jerome  F. 
Sears  to  be  State  director,  California. 

Tile  PRBBIDDf O  OFVICXR.  Wttboiit  objection,  the  nom- 
ination is  confirmed. 

Ttkt  laglalattre  clerk  read  the  nnmlnat.inn  of  Sveinhjom 
Johann  to  be  State  director.  pMrmi^ 

TlM  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Cbarlet  J. 
Hardy  to  be  State  director.  New  York. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 
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cxvniAir  coMsnTATioir  coars 

The  legislative  clerk  read  the  nomination  of  Howard  W. 
Oxley.  of  New  York,  to  be  director  of  camp  education. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination Is  confirmed. 

The  legislative  clerk  read  the  nomination  ot  Silas  M. 
Ransopher,  of  New  York,  to  be  assistant  director,  camp 
education. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

PUBLIC    HKALTH   SXtVICI 

The  legislative  clerk  read  the  nomination  of  John  W. 
Cronln  to  be  assistant  surgeon. 

The  PRESIDINO  OPnCER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTXASmS 

The  legislative  clerk  proceeded  to  read  sundry  nomlnaticsis 
of  postmasters. 

Mr.  ROBINSON.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
inations of  postmasters  are  confirmed  en  bloc. 

That  completes  the  calendar. 

RXCXSS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

Tbit  motion  was  agreed  to;  and  (at  6  o'clock  p.  m.)  the 
Senate.  In  legislative  session,  took  a  recess  until  tomorrow, 
Saturday,  June  23,  1935,  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominatUmt  received  by  the  Senate  June  21 
(legislative  day  of  May  13) .  1935 
Uirrrto  States  Arrourrr 
John  J.  Morris.  Jr.,  of  Delaware,  to  be  United  States  at- 
torney, district  of  Delaware,  vice  Leonard  E.  Wales,  resigned. 

APPODTTIIKIITS.   BT  TftAlTSPn.  TX  THI  RbOULAK   AUCT 
TO  QTTABTKSMASm  COBP8 

Second  lit.  Rali^  Hemmings  Davey,  Jr..  Infantry  (de- 
tailed in  Quartermaster  Corps),  with  rank  from  June  10, 
1932. 

TO  COAST  ARTILLKKT  CORPS 

Second  IX.  Avery  John  Cooper,  Jr.,  Field  Artillery,  with 
rank  from  June  13,  1993. 

PsoMOTiON  nr  thi  Rkculak  Arxt 

MKDICAL  CORPS 

First  Lt.  Arthur  Eugene  White  to  be  captain.  Medical 
Corps,  from  June  17,  1935. 

Promotion  hi  thi  Navt 
MARiHK  ooara 
Col.  James  T.  Buttrlck  to  be  a  brigadier  general  In  the 
Marine  Corps  from  the  14th  day  of  May  1986. 


Executive 


CONFIRMATIONS 

nominations  confirmed  by  the  SeruUe  June  21 
(Jegitlative  day  of  May  13),  1935 

AMtOMtUn  SaCRXTAKT  or  COMMBOI 

John  Monroe  Johnson  to  be  Aiilstanf  Secretary  d  Com- 


Natiohai.  BBOBMavcT  Comcn. 
Frank  C.  Walker  to  be  Executive  Director  of  the  National 
Emergency  CounclL 

stats  VnSCTOBS 

Frank  H.  Foy  to  be  State  director  of  the  National  Emer- 
gency Council  for  Massachusetts. 

Jerome  F.  Sears  to  be  State  director  of  the  National  Emer- 
gency Council  for  California. 

Svelnbjom  Johnson  to  be  State  director  of  the  National 
Emergency  Council  for  Tlllnc^ 

Charlee  J.  Hardy  to  be  State  director  of  the  National  Emer- 
gency Council  for  New  York. 


CiVZUAH  COHSnTATIOir  CotPS 

Howard  W.  Oxley  to  be  director  of  camp  education.  Civilian 
Conservation  Corps. 

Silas  M  Ransoi^er  to  be  assistant  director  of  camp  edu- 
cation. Civilian  Ccmservatlon  Corps. 

PXTBLIC  HXALTH  SKRVICB 

^  John  W.  Cronln  to  be  assistant  surgeon,  to  take  effect  from 
date  of  oath. 

POSnCASTKRS 
IOWA 

Eunice  Hamilton.  Bedford. 
William  A.  Flester,  Brandon. 
John  H.  Schulte,  Breda, 
llielma  Allen.  Harris. 
John  L.  Harrison,  Homick. 
Glenn  C.  Teeter,  La  Porte  City. 
William  F.  ^Saddis,  Lovllia. 
Bessie  E.  S^es,  Maynard. 
Gay  S.  Morgan,  Milton. 
John  R.  Wlllmott.  Oto. 
Arend  Balster.  Jr.,  Scotch  Gnyve. 
Clara  L.  Chansky.  Solon. 
John  Hynek.  Tama. 

XARTLAm 

Howard  Raym<nid  Hamilton,  Cardiff. 
Margaret  T.  Johnson.  CoUege  Pai^ 
W.  John  Elnwachter,  Perry  Point, 
ntmds  H.  Blake.  Spaito. 

mssoviz 

Ella  B.  Newman.  Desloge. 
William  R.  Doss.  Kimmswick. 
Myrtle  P.  Chastain.  Koshkonong. 
Sam  G.  Downing,  Bfalden. 
Champ  C.  Ray.  Middletown. 
Edward  H.  Mertens.  Morrison. 
Helen  T.  Meagher.  Oregon. 
Edith  E.  Highflll,  Thayer. 

MOVTAHA 

Teddie  Martin.  Alberton. 
Prince  A.  Mowbray.  Brady. 
Sophia  J.  Guthrie,  Reedpolnt. 

HXW  TOUK 

John  M.  CKeefe.  Addison. 
Vemer  Sharp,  Altamont. 
Ruth  M.  Marleau.  Big  Moose. 
Josephine  Adams,  Blue  Point. 
Seth  B.  Howes,  Brewster. 
Eber  T.  McDonald.  Cayuga. 
Andrew  R.  Schmitt,  Cheektowaga. 
Katharine  G.  Bement.  Clifton  Springs. 
Laura  M.  Sullivan.  Dundee. 
John  J.  Finnegan,  Fairport. 
Henry  T.  Farrell,  Indian  Lake. 
Clifton  R.  Ericsson,  Kennedy. 
Burton  D.  Calkin,  Lake  Huntington. 
Edward  Hart,  Lake  Placid  Club. 
George  R.  Hunter,  Pine  Plains. 
Grace  M.  DlbUe,  Richmondvllle. 
Leon  L.  Baker,  Wlllsboro. 

IIOSTB    CABOI.m 

Henry  L.  Avent,  Buiet  Creek. 
Thurla  Cole,  Cameron. 
Joseph  C.  Peed,  Creedmoor. 
William  C.  Stockton.  Ellenbaro. 
Riddick  W.  Oatllng,  Gates. 
Robert  G.  Creech,  La  Orange. 
Lula  G.  Harris,  Macon. 
James  A.  Barnes.  Middlesex. 
Michael  B.  Kibler,  Morgantoo. 
Frances  G.  Thompecm,  Morven. 
Margaret  T.  Ledbetter,  Polkton. 
Thomas  L.  Maness,  Star. 
JeweU  BaUentine,  Varlna. 
Bertie  L.  Matthews,  Vass. 
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Jobn  H.  McAfee.  Ilw»oa. 

Umtj  Mallory. 

ArUuK  A. 

Berth*  H.  Welsh.  Preacott. 

Jaate  A.  Knight.  Shelton. 

RtelMird  H.  Lee.  WUaoacreek. 


HOUSE  OF  REPRESENTATTVES 

Friday,  June  21,  19S5 

Tbe  House  met  at  13  o'clock  noon. 
The  Chaplftim  Bm.  Jamtt  9bMx%  Montgonwr.  O.  D.. 
offered  the  foflo«rtaBg  prayer: 

ntther  In  Heaven,  we  thank  Tbee  that  there  Is  no  cry  so 
faint,  no  cause  so  weak,  and  no  man  so  hnrnhle  as  to  be 
beyond  divine  sympathy.  We  rejoice  that  aU  distinctions 
are  swept  away.  O  welcome  those  iriM  wish  for  Thee  and 
live  with  those  who  long  for  Thee.  Bless  us  with  the  more 
abundant  life  which  is  to  heal  wounds,  lead  oChars  to  hidden 
truth,  c^en  new  realms  of  thoocht  and  new  vistas  of  hope. 
Bubdas  In  us  any  arrotant  motives  of  seiX-intercst  and  fits 
Ot  tMDper — they  disturb  and  even  diCaat  our  usefukMss: 
ttaflv  00  often  dull  the  flnar  Instincts  and  crush  the  more 
rompairtnnate  feelings.  Let  the  streams  that  flow  from  the 
fOOBbym  of  haavooly  grace  flood  our  lives  and  fructify  our 
mlndi.    In  our  Savior's  name.    Amen. 

The  Journal  of  the  proceedlnM  of  yesterday  was  read  and 


raoM  TBI  niuTa 
A  UMange  from  the  Senate,  by  Mr.  Home,  Its  enrolling 
cisrk.  announced  that  the  Senate  disagrees  to  the  amend- 
menU  of  the  House  to  the  bill  (a  IMS)  entitled  "An  act  to 
dtmtnlah  the  causss  of  labor  dl^pnles  burdenisg  or  obstroct- 
tag  Interstate  and  foreign  gOMMrce.  to  create  a  National 
Labor  Relations  Board,  and  for  other  purposes  ".  requests  a 
conference  with  the  House  on  the  disagreeing  votes  of  the 
two  Houses  thereon,  and  appoints  Mr.  Wauh.  Mr.  Minu>HT, 
Mr.  MTnitAT,  Mr.  Borah,  and  Mr.  La  Foixrm  to  be  the  con- 
ferees on  the  part  of  the  Senate. 

CAU.  or  THX  mousE 

Ur.  RANKIN.  Mr.  Speaker,  I  make  the  point  of  order 
that  there  Is  no  quonim  present. 

The  SPEAKER.    Evidently  there  is  no  quorum  preaent. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roU,  and  tbt  foUovliw  Members 
failed  to  answer  to  their  namea; 

(BoU  Na.  1001 
>n<tT— tn  Oleaateln  MwA»U  fltenatm 

mtea*u.m.        ainoa 

,Oonn. 
va. 


OUi 


Ouuiiica 


Oifford 
Hartley 
B«nni 


Pktman 


PtttragUl 


CWlf. 

MoCleUan 
MeOnwrty 


FoU( 

BcbATds 

Boc«n.ll. 


Three  hundred  and  seventy-one  Mem- 
ban  have  answered  to  their  MMaiat  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dls- 
penae  with  fmther  proceedings  under  the  calL 

tht  motion  was  agreed  to. 

sasaiow  or  coaocrnai  osi  kiutabt  srvAna 
Mr.  McSWAIN.    Mr.  Speaker,  on  behalf  of  the  Commit- 
tea  on  Military  Affairs,  I  ask  unantmous  consent  that  that 
committee  may  sit  today  durtnc  the  wbiIbp  of  the  Bouae 
after  half-past  1. 


June  21 

The  SPEAKER    Is  there  ahioallan  te  the  request  of  the 
gentleman  from  South  Carolina? 
Ihere  was  no  objection. 

aspoBTs  noM  ooiOKXTnEB  osr  RnuB 
Mr.  O'CONNOR.    Mr.  Speaker.  I  ask  unanimous  consent 
that  the  Rules  Committee  may  have  until  midnight  tonight 
to  file  several  reports  from  that  committee. 
The  SPEAKER.    Is  there  objection  to  the  request  of  the 
from  New  York? 
was  no  objection. 


Mr.  TREADWAY.  Blr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Racoaa  at  this  point  and 
lTt**nit*  therein  a  citation  given  to  our  colleague  from  Con- 
naetlcut,  Schtttus  Mbuutt,  on  receiving  the  degree  of 
LL.  D.  from  Yale  University  at  its  two  hundred  and  thirty- 
fourth  commencement  at  New  Haven  on  June  19.  [Ap- 
plause. ] 

The  SPEIAKXR.  Is  there  objection  to  the  request  of  the 
gentleman  frtnn  Massachusetts? 

There  was  no  objection. 

The  citation  referred  to  follows: 

•carnxas  ummm,  ll.  b^ 

Profe— or  Nrixxtom.  Dean  of  tbe  Connecticut  Coogrecslonal 
delegation;  hardy,  and  well-nigti  perennial.  Representative  at 
•WaahliMl""  ot  tb*  Foortti  Cbanactlcut  Diatrlct:  even  mora  flnnly 
aeatad  in  the  conatant  affection  oX  a  consUtueacy  which  gladly 
traaagreaaea  party  law  and  local  llmlta.  Bom  In  New  Tork  City, 
but.  after  a  aln^le  experimental  year,  withdrawing  to  Connectieat. 
ha  aaaae  atamfonl  hla  immediate  hcoM  and  Tala  hla  fotura  ool* 
laga,  graduating  In  the  claaa  ot  "TV.  and  taking  hla  law  dagrea 
from  Columbia.  Por  50  yean  and  more  he  haa  followed,  aa  he  haa 
aet.  the  hlgheat  standards  of  pi  uf eaalunal  and  public  service, 
mating  Imowledge  with  Integrtty.  and  manhood  with  modesty. 
At  home,  administrator  of  civic  charities,  schools,  and  Ilbrarlea: 
wltam  aas  SteSa,  member  of  tlie  convention  which  Importantly 
revlaad  the  oonatttutlon.  and  chairman  for  10  years  of  the  Con- 
necticut Board  of  Education;  In  Congreea,  valued  member  of  the 
Interstate  and  Foreign  Commerce  Committee;  ever  an  active  agent 
of  the  tr~™**^  veal.  fulfUled  in  tha  iMnors  of  half  a  century, 
but  piMBlng  forward  with  unclouded  viaion  and  unfaltering 
energy.  It  was  written  of  an  aMer  lawgiver  who  led  the  people 
out  of  ttaa  wUdamaaa  that.  ****'ig*»  he  long  outUvad  a  oentiuy, 
"  yet  was  not  his  eye  dim.  nor  hla  natural  forca  abated."  May 
this  be  the  law  and  the  propheta.  Quod  bonom,  fellx.  faustxmi. 
fortunatxunque  alt. 

Prealdent  Amqsll.  Sturtty  aon  at  a  aturdy  atock.  you  have  long 
and  faithfully  repraaantad  In  the  Halla  of  Congress  the  finest 
qualities  of  your  native  State.  Shrewd  wisdom.  Integrity,  Indna- 
trj.  unflinching  honor,  and  the  apiilt  of  fair  play — these  have 
evar  characterized  your  varle<l  fornks  of  public  aervloe  and  have 
justly  won  for  you  the  admiration  of  friend  and  foe  alike.  Tour 
alma  mater,  proud  of  your  distinguished  record,  confers  upon  yo« 
her  highest  honor,  tke  degree  d  doctor  ot  laws,  admitting  you 
to  all  lu  righta  and  prlvllagea. 

CHARLKS  A.  LXHSBUQH 

Mr.  LUDLOW.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  briefly  in  the  Rsccrd. 

The  SPEAKER.    Without  objection  It  is  so  ordered. 

There  was  no  objection. 

Mr.  LUI&OW.  Mr.  Speaker,  a  few  moments  ago  I  zead 
In  an  afternoon  newspaper  that  CoL  Charles  A.  lindber^  in 
his  unobtrusive  way.  is  achieving  great  results  in  a  new  field 
of  seirvlce  with  which  his  name  has  not  heretofore  been  asso- 
ciated. It  seems  that  this  modest,  unassuming  pioneer  of 
the  air  is  pushing  forward  toward  new  frontiers,  this  time 
in  the  field  of  scientific  research,  which  recalls  to  my  mind 
a  flood  of  memories  of  one  at  the  most  eztracnrtlinary  char- 
acters of  Aaa«lcan  history. 

Eight  years  ago  this  month,  on  his  return  from  his  epochal 
flight  to  Paris,  it  was  my  duty  and  reaponslhility,  as  presi- 
dent d  the  National  Press  Club,  to  Introduce  him  at  the 
Washington  Auditorium  to  what  I  believe  was  the  largest 
audience  ever  assembled  under  one  roof  at  the  Nation's  Capl- 
taL  By  unanimous  consent  of  the  House.  I  am  going  to 
Insert  in  the  Concskssional  Rxcosa  the  speech  I  made  on 
that  oecasinn    It  was  as  followa: 

Mr.  Chairman,  ladlea.  and  gentleman,  not  for  agea  haa  ttaa  iaaag- 
tnaUon  of  man  been  stirred  aa  It  was  S  weeks  ago  when  Charlaa 
A.  Undbergh.  fired  by  the  Intrepid  aplrtt  at  tba  WeaCem  World, 
launched  fotxh  In  his  airplane  aloaa,  pravtalanatt  with  four  aand- 
wlatoaa  and  a  boMU  ot  wMar.  a  ftrwnm  ct  tha 
America's  slKvea  rccadad  in  tha  •**"**"iTt  be 
ot 
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Aa  If  rolled  by  the  very  boldness  of  thla  Colxunbua  of  tha  air— 
tliia  winged  Mercury,  speeding  like  a  thimderbolt  of  Jove — ^nature 
aent  her  tempeetuoiis  elements  athwart  his  path,  and  while  he 
battled  with  the  storm  and  sleet  millions  upon  millions  of  his 
fellow  beings  sent  up  prayers  for  his  safety  to  the  throne  of  God. 
The  33  hours  and  30  minutes  from  New  York  to  Paris  was  a  period 
of  tragic  suspense,  when  the  whole  world  poured  forth  In  a 
myriad  of  mystic  ways  its  admiration  for  the  Incomparable  aviator 
and  Its  love  for  the  mother  who  had  brought  forth  such  a  boy. 

To  him  mountains  of  peril  were  as  nothing.  His  faith  was 
buoyant  and  his  hopes  were  high.  Covu^ige  was  his  woof  and  fiber, 
and  it  is  not  difficult  to  Imagine  that  stem  fate,  surprised  by  this 
peremptory  challenge  of  her  Inexorable  decreea,  lifted  her  beetled 
brows  and  was  touched  by  the  very  sublimity  of  hla  herolam.  for 
ahe  gave  him  a  sp>orting  chance. 

And  when  he  reached  the  other  shorea  he  aroae  to  another  teat 
of  character  as  greatly  as  when  he  battled  with  time  and  tlie 
elements. 

Amid  all  of  the  adulations  of  kings  and  parttamenta  1m  remained 
a  modest,  unassuming  American,  an  honor  to  hla  home  coxintry,  an 
ambaasador  of  good  wUl,  doing  more  to  foater  amity  between  na- 
tions than  coiild  have  been  done  by  a  thousand  ministers  of  state. 

"After  all,"  he  said  In  London,  "two  Brltlahera  were  tha  first  to 
fly  acroas  the  Atlantic."  Again,  when  he  learned  that  Chamberlln 
had  started  on  the  long  flight,  he  remarked  fervently,  "I  hope  he 
makes  it."  Here  he  struck  the  major  chord  of  hla  character  In  his 
daalre  to  give  to  his  comrades  at  home  and  acroas  the  seas  a  share 
of  his  Imperishable  glory.  And  when.  In  foreign  lands,  the  ties  of 
home  began  to  press  and  strain  against  hla  heart  and  ha  confeaaed. 
In  simple  truth  and  sincerity,  to  being  homeatek.  how  America  did 
yearn  to  take  him  to  her  boaoml 

His  name  is  now  among  the  Immortala.  Aroxind  the  flrealdes  and 
in  the  vast,  crowded  halls  of  the  future,  wherever  worth  Is  recog- 
nised and  genius  Is  extolled,  his  achievement  will  be  recalled  with 
pride  by  countless  generations  yet  unborn.  Nothing  finer  could 
nave  been  done;  nothing  grander  could  have  been  done;  no  greater 
epic  could  have  been  written  into  history,  and  tonight  we  thank 
Almighty  Ood  that  In  His  Inflnlte  goodneaa  and  mercy  He  has  per- 
mitted Charles  A.  Lindbergh  to  retiim  to  the  arma  of  thoae  who 
love  him. 

I  now  preaent  Colonel  Lindbergh. 

Mr.  Speaker,  nothing  has  happened  during  the  last  8 
eventful  years  to  mar  the  prophecy  which  I  uttered  on  that 
occasion  or  to  shake  the  Nation's  faith  in  tbia  remarkable 
young  man.  Although  his  life  has  been  seared  by  one  of  the 
crudest  tragedies  ever  known  in  all  the  annals  of  crime, 
he  goes  serenely  on  trying  to  do  good  and  seeking  by  a  record 
of  service  to  Justify  his  existence  in  a  world  where  there  is 
always  so  much  worth  while  to  be  done  by  those  with  rl^xt- 
eous  minds  and  willing  hands. 

Mr.  Speaker,  the  news  that  Colonel  Lindbergh  Is  seeking 
through  sclentiflc  research  to  ameliorate  the  condition  of 
mankind  once  more  stamps  him  as  a  man  of  purpose,  as  a 
many-sided  genius  who  is  described  by  his  collaborator.  Dr. 
Alexis  Carrell,  as  possessing  one  of  the  "  keenest  and  most 
Intuitive  and  inventive  minds."  He  does  not  need  to  do  these 
things  to  win  immortality,  for  immortality  almost  beyond 
comparison  Is  his  already.  He  does  them  because  he  loves 
his  fellow  men. 

Mr.  Speaker,  since  that  other  June,  now  rapidly  fading 
Into  the  mists  of  the  past,  when  the  s^uthful  Charles  A. 
Lindbergh  returned  amid  riotous  acclaim  from  Paris  to  a 
Nation  that  for  the  time  had  banished  every  other  thought 
except  the  thought  of  throwing  her  arms  around  him.  I  have 
met  him  often,  imder  diverse  conditions  and  varying  dr- 
cumstances,  and  I  have  never  ceased  to  admire  him  for  his 
sincerity,  for  his  determination,  for  his  freedom  from  com- 
mercialism, for  his  altruism  which  has  prompted  him  to  de- 
vote his  life's  efforts  to  the  common  good  and  for  the  fact 
that  imder  conditions  that  would  have  turned  the  heads  of 
less  well-poised  mortals  he  has  always  remained  a  simple, 
true  American,  utterly  free  from  affectation,  courting  no 
favors  from  the  rich  and  powerful  and  standing  (m  the  inrin- 
ciple  that  "  a  man's  a  man,  for  a'  that ",  whether  that  prin- 
ciple be  applied  to  those  who  dwell  in  hovels  or  In  palaces. 
Svery  time  I  look  at  him  I  say  to  nurself : 

Be  haa  walked  with  klnga,  nor  lost  tha  common  touchl 
RAXLMOAB  BSORGAiriZATIOlf  LKGXSLATIOir 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker,  I  ask  unanimous 
consent  that  the  Committee  on  the  Judiciary  may  have  un- 
til midnight  tonight  to  file  a  report  on  the  bill.  H.  R.  8587. 
the  railroad  reorganization  bilL 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 


CLAaXNCI  HXRBKST  PKLTXn 

• 

Mr.  SUMNERS  of  Texas.  Mr.  Speaker.  I  ask  xmanlmous 
consent  that  the  Committee  on  the  Judiciary  be  discharged 
from  further  consideration  of  the  bill  (H.  R.  669)  for  the  re- 
lief of  Clarence  Herbert  Peltier  and  that  the  bUl  be  referred 
to  the  Committee  on  Naval  Affairs. 

The  SPEAKER.  Is  there  objection  to  the  reqoMi  of  ttao 
gentleman  from  Texas? 

There  was  no  objection. 

PXRMXSSION  TO  ADDBX88  THI  HOUSI 

Mr.  McLaughlin.  Mr.  speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  3  minutes. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  with- 
draw that  request.  The  Chair  will  not  recognize  Members 
to  make  speeches  until  after  the  Committee  on  Appn^irlations 
has  concluded  its  business. 

Mr.  Mclaughlin.  I  wlIl  withdraw  the  request.  Mr. 
Speaker,  and  I  ask  unanimous  consent  for  the  immediate 
consideration  of  a  joint  resolution  which  I  have  Introduced. 

The  SPEAKER.  The  Chair  hopes  the  gentleman  will  with- 
hold that  request  imtil  after  the  consideration  (tf  the  appro- 
priation bill. 

Mr.  Mclaughlin.  I  win  withdraw  the  request.  M^. 
Speaker. 

SKCOlfl)  DKncmfCT  APPBOPKXATIOir  BIU..   19Sf 

Mr.  BUCHANAN.  Mr.  Speaker,  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bOl 
(H.  R.  8554)  making  appropriations  to  supply  deflciendea 
in  certain  appropriations  for  the  fiscal  year  ending  June  80, 
1935,  and  for  prior  fiscal  shears,  to  provide  supplemental  ap- 
propriations for  the  fiscal  years  ending  June  SO.  1935.  and 
Jime  30,  1936.  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideration  of  the  bill  H.  R.  8554,  with  Mr.  Hahoocx  of 
North  Carolina  in  the  chair. 

The  Clerk  read  the  title  of  the  bin. 

The  Clerk  read  as  follows: 

TEMMCS8SB    VAIXCT    AUTUUKITX 

For  the  purpose  of  carrying  out  the  provisions  of  the  act  en- 
titled "  The  Tennessee  Valley  Authority  Act  of  1988  ",  approved 
May  18,  1933  (48  Stat.  68) ,  Including  the  acqulaltlon  of  neceasary 
land,  the  clearing  of  such  land,  relocation  of  highways,  and  the 
construction  or  purchase  of  transmission  lines  and  other  facul- 
ties, and  all  other  necessary  works  authorised  by  said  act,  and 
for  printing  and  binding,  law  books,  books  of  reference,  newa- 
papers,  periodicals,  purchaae,  maintenance,  and  (^[Mratlon  of 
paasenger-carrying  vehicles,  rents  In  the  District  of  Columbia 
and  elsewhere,  and  all  neceeaary  salaries  and  ezpensea  connected 
with  the  (Mganlzatlon,  operation,  and  Investlgatlona  of  tha  T»n- 
neaaee  Valley  Authority,  934,675,192:  Provided.  That  thla  apinro- 
prlatlon  and  all  approprlatlona,  allotmenta.  and  other  funds  made 
available  heretofore  to  the  Tennessee  Valley  Authority,  Including 
any  unexpended  balances  remaining  from  the  appropriation  of 
$60,000,000  made  to  the  Tennessee  Valley  Authority  by  the  Fourth 
Deflclency  Act,  flacal  year  1933,  the  allocation  of  $26,000,000  made 
to  the  Tenneaaee  Valley  Authontv  under  the  Emergency  Ap- 
propriation Act.  fiscal  year  1936.  and  the  recelpta  of  the  Tenneaaee 
Valley  Authority  from  aU  sources,  except  as  limited  by  section  26 
of  the  Tenneaaee  Valley  Authority  Act  approved  ICay  18,  1933 
(48  Stat.  68).  ahall  be  covered  Into  and  accounted  for  as  one 
fimd  to  be  known  as  the  "Tennessee  VaUey  Authority  Fund" 
and  shaU  remain  available  imtU  June  80,  1986. 

Mir.  McLEAN.    Mr.  Chairman.  I  offer  an  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  McIjum:  On  page  48.  line  16.  after 
the  flgurea  "  1936  ",  Insert  the  following: 

"All  moneys  of  the  Corporation  of  whataoever  nature  hereafter 
received  by  or  for  the  Corporation  shall  be  Immediately  and 
without  diminution  depoalted  and  covered  Into  the  Treasury  of 
the  United  Statea,  and  such  portion  thereof  aa  la  authorlaad  by 
the  Tenneaaee  VaUey  Authority  Act  of  1938,  aa  amended,  or 
other  law,  to  be  used  by  said  Corporation  In  carrying  out  tha 
provisions  of  aald  act,  as  amended.  shaU  be  tranaferred  to  an 
appn^riate  appropriation  account,  withdrawable  only  on  war- 
rant as  are  other  appropriated  pubUc  moneys,  and  aubjact  to 
authority  q>eclflcaUy  granted  by  the  Tenneaaee  Valley  Authority 
Act  of  1938,  and  aa  amended,  all  lawa  regulating  tha  obligating 
or  expenditure  of  other  public  moneya  ahaU  be  arallcable  thereto: 
Provided.  That  the  provlslona  of  aeetlon  8709.  Revised  Statutea. 
^^^lll  be  applicable  to  ptnxhiaes  of  suppUea  and  equipment  necea 
aary  for  dam  cooatructlon.    Aooounta  of  all  tranaactkms  tnvotv- 
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Inc  r«e«tpu  or  dl»>Miwiii—it«  mi  tt«  OotpomUon  shall  b«  duly  I 
to  tlM  OuMraJ  Afieountlnc  OAn'»t  sucb.  Umas  and  In 
•ad  form  m  nwy  b*  pr— erlbed  tj  the  Comp- 
of  Um  U&ifeotf  Btataa.  and  Mid  aeoounto  and  mch 
rtuOl  ka  wttlMl  and  adjiMUd  by  Um  Ow 
■^v  and  {Mmnwnt  to  th«  prorlciona  at 
at  Mm  Bodfii  md  Aocoonttng  Act  approred  June  10. 
IMl:  frovtdtd.  Tbat  the  i«ptn— ■  a€  eoefa  porUoo  of  the  audit 
W  tb*  nii^UiilM  0«iwnl  Bsay  autJierlw  to  be  done  In  the  field 
tfMO  be  paid  from  moneye  adranced  therefor  by  the  Ooqporvtlon. 
or  from  any  appropriation  or  appro|niatloQa  for  the  Oeneral 
Aecoontlng  OAoe.  and  approprtatlone  eo  xieed  ahaU  be  reliubuieed 
proaptlyby  the  Oarpankm  m  talUad  by  the  Oomptroller  Oen- 
onO.  In  euoh  oonnectlOB  the  GomptroUer  Oeneral  and  hie  repre- 
■wHeUne  alMH  have  fi«e  and  open  aeoeea  to  aU  paper*,  books. 
raeorda.  ftlea.  aaeounU.  plants,  ssiafcuuess.  oacei.  and  all  other 
ptopsrtf .  and  plaoee  belonclna  to,  under  the  control  of. 
or  employed  by  the  Oorporaikm.  and  ihall  be  aflcrded 
fan  facumes  for  ooontlng  all  eaito  and  TertfylUK  Imaaetlons  wtth 
I  iepesWartss  The  amemn  ot  a*  Corporation  to 
may   be   adranced   on   aermintahie   warrant 


glee  a 


to  the  United  States  for  the  faithful  discharge 


of  the  duties  at  his  ofBce  aooordlnc  to  law  in  each  amoxint  as 

by  the  OomptroOer  Oenerml.    Shookl  there  be 

delinquency  In  the  rendering  of  the  aeooonts 

oondltlao  of  the  aeepunts.  requl- 

ahaU  be  disapproved  by  the  Oomptroller  0«n- 

ahown.  he  shall  elect  to  withhold  soeh 

Mr.  BUCHANAN.  Ur.  Chairmen.  I  make  the  potnt  of 
order  agalnat  the  amendment  that  it  is  legislation  on  an 
appropriatkm  MH  and  ctoanges  r»li»lin  law. 

Um  chairman.  Does  the  gentkoian  from  New  Jeney 
(Mr.  MdMMM]  desire  to  be  heard  on  the  amendment? 
Mr.  McKAN.  Mr.  ClMirman.  the  amendment  reaUy 
only  to  a  limited  extent  the  langxiace  of  the  com> 
amendment  by  limiUng  the  manner  in  which  the 
of  the  Tennessee  Valley  Anihoiity  ahall  be  spent 
the  jmisiliathMi  d  the  Coaai>troUer  Oeneral;  and  It 
t  tbo  moosy  applicable  only  to  such  disbursements  as 
Mdi  as  a  result  of  competitive  bkkting  and  not  as  a 
of  BSgodated  cootraelik  m  Imm  been  the  praetloe  of 
the  Tennessee  Valley  Authority.  My  amendment  is  purely 
a  ltfa<Ution  on  the  actintles  of  the  agency  to  which  this 
■ODcy  is  to  be  given. 

Mr.  TABER.    Mr.  Chairman,  may  I  be  heard  on  the  potot 
of  order? 
The  CHAIRMAN.    TlM  Chair  will  be  pleased  to  hear  the 


Mr.  TABBL  This  amendment  Is  not  only  a  UmltatHm 
ipm  the  funds  carried  in  this  taCU  which  are  in  effect  re- 
appropriated,  bat  It  is  also  germane  to  the  language  of  the 
MU  covering  the  full  aiHPvt>priadons  that  have  been  made 
tv  this  purpose  into  one  fund.  It  is,  also,  a  direction  as  to 
how  and  in  what  manner  the  funds  shall  be  accounted  for. 

By  the  rule  under  which  we  are  proceeding  in  the  con- 
itasisHiiii  of  this  bill,  anything  germane  to  the  language  ol 
tlw  tail  Is  Bsade  In  order,  and  I  believe  the  gentleman's 
amendment  In  Its  entirety  Is  in  order. 

Mr.  RANKIN.  Mr.  Chairman.  I  desire  to  be  heard  on 
the  point  of  order. 

The  CHAIRMAN.    Tte  Chair  wfll  be  pleased  to  hear  the 
on  the  point  of  order. 

In  answer  to  the  argument  of  the  gentle- 
man from  Ntw  Jersey  VUr.  Mdsuir]  and  the  gentleman 
from  New  Yoik  [Mr.  TabssI.  I  maintain  that  the  amend- 
ment of  the  gentleman  from  New  Jersey  goes  far  beyond  the 
effect  cistmed  for  it.  Hie  amendment  changes  existing  law 
is.  therefore,  legislation  on  an  appropriation  bill  and 
out  of  order,  as  pointed  out  by  the  gentleman  from 


Hw  CHAIRMAN.  Tlw  Chair  Is  of  the  opinlan  that  the 
point  of  order  is  well  taken.  Tlie  Chair  bases  this  conclu- 
liOB  upon  a  ruling  handed  down  by  the  gentleman  from 
Connectkut  (Mr.  Tllsonl.  while  presiding  over  a  Commit- 
tee of  the  Whole.  At  that  time  and  in  a  similar  case  it  was 
held  ttiat  although  the  amendment  then  offered  was  ffer- 
tt  contained  additional  legislation  beyond  the  Juris- 
of  the  Committee  on  Appropriations. 
Th»  Chair  brieves  that  this  aBBaadmeBA  Is  germane  bat 
It  proposts  artrtUlonal  WislatVm  which  is  a  subject 


matter  ordinarily  coming  within  the  Jurisdiction  of  the 
Committee  on  Military  Affairs. 

The  point  of  order  Is  sustained. 

Mr.  TABKR.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  fidlows: 


offered  by  Mr.  Tamb:  Ob  pecs  48,  Une  16.  strtka 
out  "  S34.S7«J0a  "  and  Ineert  In  lieu  thereof  "  «28.675.iea "; 
ft^  4S.  line  10.  strike  out  the  period.  Izksert  a  colon  and 
tke  following:  "  Provided,  That  nons  of  the  funds  herein  or  elee- 
avallable  to  the  Tnnnfsss  Valley  Authority  or  the 
▼alley  fund  ahaU  be  used  for  the  eonstructlon  of  any 
or  power  Unas  until  furthsr  action  by  Cangnas." 


Mr.  BUCHANAN.  Mr.  Chairman.  I  make  the  point  of 
order  against  the  amendment  that  it  is  additional  legisla- 
tion on  an  appropriation  Mil  and  changes  existing  law.  for 
It  broadens  the  language  of  the  pending  bill  by  use  of  the 
words  "  or  elsewhere." 

The  CHAIRMAN.  Does  the  gentleman  from  New  York 
desire  to  be  heard  on  the  point  of  order? 

Mr.  TABER.  I  desire  to  be  heard  briefly,  if  the  Chair 
please.  The  first  portion  of  the  ameiMlment  to  the  effect 
that  none  of  the  fimds  shall  be  available  for  the  construc- 
tion of  any  new  dam  or  power  lines  until  further  action  by 
Congress,  is  purely  a  limitation  and  strictly  within  the 
Holman  rule. 

Mr.  BUCHANAN.  Mr.  Chahman.  the  word  "  elsewhere  " 
used  in  the  amendment  constitutes  additional  legislation. 

The  CHAIRMAN.    The  Chair  is  ready  to  rule. 

In  the  opinion  of  the  Chair,  while  the  amendment  is  in 
the  form  of  a  limitation,  yet  the  words  "  or  elsewhere  "  con- 
tained In  the  amendment  apply  to  other  appropriations, 
and  Is  therefore  legislation;  and  for  this  reason  the  point  of 
order  Is  sustained. 

Mr.  TABER.    Mr.  Chairtnan.  I  offer  another  amendment. 

Tlie  Clerk  read  as  follows: 


Ammdment  offered  by  lir.  Tasas:  On  page  48.  Une  IS.  strike 
out  "  $34,675,103  "  and  ineert  la  Ueu  thereof  **  S38.675.192  ",  and 
on  page  48,  line  16,  strike  out  tlw  period.  Insert  a  coIchi,  and  the 
following : 

"Provided.  Tltat  none  of  tlM  funds  herein  made  avallahle  to 
tbe  Tennessee  Valley  Authority  or  the  Tenneeeee  Valley  fund  ahall 
be  used  for  the  oonstructkm  of  any  new  dam  or  power  Lines  untU 
further  action  by  Coogress." 

Mr.  TABXR.    Mr.  Chairman 

Mr.  BLANTON.  Mr.  Chairman,  a  point  of  order  before  the 
gentlonan  argues  this  matter. 

Mr.  BUCHANAN.  Mr.  Chahman.  I  make  the  point  ot 
(sder  that  the  amendment  is  out  of  order  because  the  use  of 
the  word  "  fund  "  impbes  funds  not  carried  in  the  pend- 
tng  bill. 

Mr.  BLANTON.  Mr.  Chairman.  I  desire  to  make  a  further 
point  of  order  against  the  amendment  before  the  gentleman 
from  New  York  begins  his  argument. 

Mr.  TABBR.  Mr.  caialrmaa.  I  wish  to  submit  a  unani- 
mous-consent request. 

Mr.  BLANTON.  Mr.  Chairman,  I  want  to  make  a  further 
point  of  order  against  the  amendment  before  any  proceedings 
Intervene. 

•n»  CHAIRMAN.  The  genttaoMui  will  be  heard  on  the 
point  of  order. 

Mr.  BLANTON.  Mr.  Chairman.  I  make  the  further  point 
of  order  that  the  amendment  constitutes  a  change  In  existing 
law  imauthorlaed  on  an  appropriation  bill,  in  that  the  present 
law  authorises  these  funds  to  build  dams. 

Mr.  RANKIN.    And  transmission  lines. 

Mr.  BLANTON.  And  transmlssi<m  lines.  The  gentleman's 
amendment  seeks  to  change  existing  law.  and  this  cannot  be 
done  in  an  appn^irlation  bilL 

Mr.  TABER.  Mr.  Chairman.  I  notice  there  Is  a  mistake  In 
the  amendment  I  sent  to  the  Clerk's  desk.  I  intended  to  say, 
"On  page  48.  line  2,  strike  out  '$34,000,000'  and  Insert 
•  ♦28.000.000.' " 

Mr.  Chairman.  I  ask  unanimous  consent  that  the  amend- 
ment may  be  so  modified, 

The  CHAIRMAN.  Without  ob|ecttan.  the  amendment  win 
be  modified  as  requested. 

There  was  no  oblectlon. 
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Mr.  TABER.  Mr.  Chairman,  has  the  point  of  order  been 
disposed  of? 

The  CHAIRMAN.    The  point  of  order  Is  still  pending. 

Mr.  BLANTON.  Mr.  Chairman,  the  point  of  ord»-  Is 
lodged  also  against  the  modified  amendment. 

The  CHAIRMAN.    That  is  correct. 

Mr.  RANKIN.    What  is  the  gentleman's  amendment? 

Mr.  TABER.  It  changes  the  line  reference:  I  had  the 
wrong  line. 

The  CHAIRMAN.  The  Chair  will  hear  the  gentleman 
from  New  York  on  the  point  of  order. 

Mr.  TABER.  Mr.  Chairman,  the  amendment  in  its  pres- 
ent form  1*3  a  limitation  applying  s<de^  to  funds  herein 
appropriated. 

There  is  absolutely  no  questimi  but  what  it  Is  entirely 
a  limitatioc  upon  the  language  that  already  appears  in  the 
bill  as  read.  I  can  see  no  reason  for  sustaining  the  potnt 
of  order. 

The  CHAIR&IAN.    The  Chair  is  ready  to  rule. 

The  Chair  takes  the  position  that  the  amendment  is  a 
limitation ;  therefore  the  point  of  order  is  overruled. 

Mr.  TABER.  Ml.  Chairman,  the  Tennessee  Valley  Au- 
thority proposes  with  the  funds  that  are  herein  made  avall- 
aUe  to  start  work,  as  I  understand  it,  upon  two  dsms.  known 
as  "  Chickamauga  "  and  "  Ountersville."  These  dams  are 
quite  expensive  propositions.  The  total  cost  of  these  dams 
when  completed,  will  be  $27,000,000.  If  we  start  construc- 
tion we  will  have  to  finish  them. 

Mr.  Chairman,  we  have  gone  already  ahead  and  started 
to  build  four  dams,  the  Wheeler  Dam.  the  Pickwick  Dam, 
the  Norris  Dam,  and  the  Wilscm  Dam.  When  those  dams 
are  completed  some  kind  of  a  size-up  may  be  then  made 
as  to  whether  there  is  any  possible  excuse  for  more  dams. 
We  are  also  in  the  process  of  constructing  a  lot  of  power 
lines.  Iliere  is  now  an  injunction  suit  pending  to  prevent 
the  Tennessee  Valley  Authority  engaging  in  the  power  busi- 
ness. Whether  or  not  that  will  be  sustained  in  the  Supreme 
Court  no  one  knows. 

The  only  possible  excuse  for  these  dams  is  to  control 
the  flood  situation  at  Chattanooga. 

May  I  say  that  Engineering  Document  No.  328.  page  188, 
shows  the  flood  situation.  It  is  expected  that  the  Norris 
Dam  will  cut  off  a  very  large  portion,  if  not  all.  of  the  flood 
damage  that  will  accrue  to  Chattanooga.  Personally.  I  be- 
lieve it  win.  Why  should  we  go  ahead  and  appropriate 
money  for  more  dams  until  we  flnd  out  whether  it  will  or 
not?  If  we  go  head  and  spend  $17,000,000  for  the  Chicka- 
mauga Dam  we  have  that  much  money  invested.  Ihere  Is 
not  navigation  enough  there  to  Justify  such  an  expenditure. 
It  is  not  a  power  proposition,  because  the  Pickwick  Dam 
and  the  Wheeler  Dam  are  not  now  equipped  with  a  power 
house,  with  generators  or  with  wheels  to  generate  power. 
Tlie  Commission  itself,  even  in  the  way  it  is  being  managed, 
recognizes  that  there  is  not  demand  ffnmgh  to  justify  that 
sort  of  thing.  Therefore  we  ou^it  to  stop  the  further  con- 
struction of  power  lines  or  dams  until  we  flnd  out  what  the 
situation  is  going  to  be.  We  ought  to  stop  this  untii  we  find 
out  whether  or  not  the  Chattanooga  situation  is  g<ring  to 
be  entirely  corrected,  because  that  is  the  only  excuse  for 
the  Chickamauga  Dam  or  any  of  the  others. 

Mr.  BiAY.    Will  the  genUeman  yield? 

Mr.  TABER.    I  yield  to  the  genUeman  from  Kentucky. 

Mr.  MAT.  We  ought  to  at  least  make  the  Tennessee 
Valley  Authority  submit  a  report  or  give  an  estimate  of  what 
these  things  are  going  to  cost  before  they  are  permitted  to 
go  ahead  and  start  construction? 

Mr.  TABER.  Frankly,  may  I  say  I  think  we  have  a  state- 
ment from  them  as  to  what  these  dams  wlH  cost;  but  we 
ought  to  have  a  picture  of  this  whole  situation,  and  whether 
or  not  it  can  be  made  to  operate  successfully. 

According  to  their  own  statement,  which  appears  in  the 
Rkcord.  it  will  cost  at  least  $192,000,000  to  build  the  dams 
which  they  want  to  build,  and  in  1941  the  only  revenue  they 
expect  to  receive  will  be  about  $5,000,000,  which  would  not 
more  than  half  pay  the  depreciation  charges,  not  alone  the 
interest  on  the  money  invested.    We  are  already  in  this 


thing.  We  have  a  lot  of  pcmtx  available  oat  of  the  Norris 
and  Wilson  Dams  to  seU.  Now.  let  us  find  out  what  the 
constitutional  situation  Is  with  reference  to  the  right  of  the 
Government  to  go  ahead  and  sell  power.  Let  us  find  out 
what  the  flood-control  situation  Is  going  to  be  before  we  go 
ahead  and  fool  away  a  lot  more  money. 

[Here  the  gavel  fell.] 

Mr.  McREYNOLDS.  Mr.  CtuUrman.  I  rise  in  opposition 
to  the  amendment. 

Mr.  Chairman,  the  gentleman's  contention  against  build- 
ing these  dams  is  that  we  do  not  know  the  situation  in  Chat- 
tanooga as  to  the  floods  and  consequently  we  oui^t  to  watt. 
If  you  want  a  picture  of  the  flood  situation  in  Chattanooga 
during  different  floods,  there  it  Is  [displaying  a  large  pic- 
ture]. Practically  all  the  city  was  covered  with  water  in 
1917.  The  gentleman  from  New  York  knows  that  the  proof 
produced  shows  that  the  building  of  the  Norris  Dam  wiU 
lower  the  flood  stage  6  feet,  and  that  the  Chickamai^ra  Dam 
win  lower  it  3^  feet.  We  do  not  have  to  wait  until  my  city 
Is  swept  from  the  banks  of  the  Tennessee  River  to  have 
the  proper  pro(rf  of  need  for  protection,  and  no  one  on  the 
committee  knows  the  situaticm  better  than  the  gentleman 
fnnn  New  York.  Here  Is  a  picture  of  flood  stage  there  of 
47  feet  and  35  feet.  You  can  see  the  serious  troubles  we 
may  have  by  this  blue  print.    We  do  not  have  to  wait. 

Mr.  Chairman,  this  is  the  usual  old  cry  of  the  Republican 
Party  in  trying  to  defeat  the  construction  of  these  dams  on 
the  Tennessee  River,  lliere  is  not  a  dam  Included  in  thl^r 
appropriation  which  was  not  approved  by  the  Ccmgress  in 
1932.  I  regret  the  fact  that  they  on  the  other  side  are  try- 
ing to  make  this  a  party  measure.  You  know  they  tried  to 
Junk  the  Wilson  Dam  because  it  was  named  after  that  great 
President  of  the  World  War,  Woodrow  WUson.    [Applause.] 

We  passed  bills  some  two  or  three  times  disposing  of 
Muscle  Shoals,  and  the  Cove  Creek  Dam,  and  it  was  vetoed 
by  Hoover  and  by  CooUdge.  The  reason  we  have  authority 
to  construct  these  dams  now  is  because  FrankUn  D.  Roose- 
velt was  elected  President. 

Mr.  Chairman,  if  the  Membership  votes  to  amend  this 
appropriation,  if  they  Interfere  with  it  in  any  way,  it  will  be 
a  strike  at  the  administration.  I  appeal  to  the  Democrats  to 
ui^old  the  Appropriations  Committee  in  passing  this  appro- 
IMlation  as  it  is.  It  has  already  been  cut  down  from  the 
Budget  estimate  of  $60,000,000  to  $34,000,000.  It  provides  for 
the  commencement  of  these  two  dams,  Ountersville  and 
Chickamauga.  which  are  necessary  for  the  navigation  of 
the  Tennessee  River.  It  is  necessary  to  control  the  flood 
situation  existing  in  my  city,  and  may  I  say  that  the  average 
damage  to  that  city,  as  estimated  over  a  period  ci  jrears,  is 
$687,000  per  year.  Tlien  they  tell  me  to  wait  to  see  whether 
or  not  we  need  this  dam.  I  say  again  that  the  gentleman 
from  New  York  knows  the  situation,  because  the  proof  was 
offered  before  his  committee,  and  he  is  thorou^ily  familiar 
with  the  situation.  I  ask  the  Democrats  to  stand  by  the 
administration  and  to  stand  Ixy  these  dams  that  in  1932  were 
endorsed  by  the  Congress  for  the  Improvement  of  navigaticm 
in  the  Tennessee  River,  for  flood  control,  and  to  create  power. 

Mr.  TAYLOR  of  Tennessee.    IKHll  the  genUeman  yield? 

Mr.  McREYNOLDS.    I  yield  to  the  gentleman  from  Ten- 


Bfr.  TAYLOR  of  Tennessee.  ffHmlnating  the  problem  of 
flood  control.  If  the  Tennessee  River  is  to  be  made  navigable, 
these  dams  are  necessary? 

Mr.  McREYNOLDS.  Absolutely  necessary.  Tbese  dams 
will  make  the  Tennessee  River  available  for  navigation  for 
71  miles  above  Chattanooga.  There  is  nothing.  In  my  opln- 
Icm,  that  has  come  before  this  House  with  more  molt  than 
this  item  in  the  pending  appropriation  bllL 

I  appeal  to  jrou  not  to  let  them  cut  the  amount  one  cent 
or  put  one  modification  upon  it.  It  aids  the  Sooth,  but  it 
aids  the  entire  United  States  as  w^  [Applause  and  cries  of 
"  Vote."] 

Mr.  STARNBS.  Mr.  Chairman,  I  rise  in  opposition  to  the 
pro  forma  amendment.  Mr.  Chairman,  we  have  opposition 
to  this  section  of  the  pnq^osed  measure  from  two  sources. 
The  first  Is  political  in  its  nature;  certain  members  of  the 
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U  the  brain  ebUd  of  Prmnklln  D.  Roowrelt.  tbe 

•dor  of  Mudmi  tkmn.    "ne  other  aonroe  of  opposi- 

l»  tnm  tiM  alMkrte  uOUty  and  coal  ooaapaniea.    U  we 

aakle  tha  curtain  of  mmpkeUm  tmd  HianpnnDfeatkm 

(  the  directing  band  of  tlM  vtOMT  wnpani**  of  this 

They  read  the  handwriting  on  the  walL    There  has 

a  great  deal  of  mti>fiattlnff  information  brought  to  this 

as  a  distortion  of  the  facts  with  reference  to 

purpoaca  of  the  T.  V.  A.    We  hare  been  lold 

It  la  net  neeenary  to  buUd  tbe  Ountersrille  or  tbe  Ctaleka- 

at  this  ttBM.    Tbey  overlook  the  fact  that  theee 

are  primarily  for  tbe  purpooe  of  dereloplng  navl- 

gation  and  to  ivorlde  flood  control    Tbe  Army  engteeen 

that  there  is  an  annual  loss  from  floods  ot  $1.784,0M 

on  tbe  Tenneewe  River  alone.    If  we  consider  tbe 

on  tbe  tributaries,  tbe  amount  will  be  Increased.    A  total 

of  MtaM  ts  inundated  each  year. 

Mr.  RANKIN.    Mr.  Chairman.  wlU  tbe  grnilrman  yiekir 

Mr.  8TARNBS.    Gladly. 

Mr.  RANKIN.    This  Is  also  a  moat  insidious  more  to  try 
to  parabrae  tbe  Tennessee  Valley  Authority  by  pcrrenting  tbe 
building  of  power  lines  to  carry  on  Its  work. 
Mr.  STARNSa    Absolutely. 

With  reference  to  the  question  ot  navigation,  the  Pickwick 
Dam.  tbe  Wheeler  Dam.  and  the  WUson  Dam  will  bring  9  feet 
of  navigable  water  to  Ountersville.  Ala.  Ountersrille  Is  in 
tbe  heart  of  tbe  Tennessee  River  Valley.  Chattanooga  and 
Knoxvllle  and  the  great  industrial  area  lying  back  of  these 
dUss  are  approximately  130  and  250  miles  to  the  nartheast 
It  la  atasohitely  rsserttsl  that  tbe  Ountersville  Dam  be  built 
next  In  order  to  open  navigation  to  a  7-foot  stage  to  tbe  dty 
of  Cheltennnga.  Tnm.  This  dam  will  aleo  assist  in  Ikwd 
cantrol  and  provisions  can  be  made  for  developing  posper 
when  needed. 
I  Tlteee  two  dams  are  sssentlal  to  this  program,  and  I  hope 
I  tiM  Committee  wiU  vote  down  tbe  amendment  offered  by  the 
gsnthmsn  from  New  York. 

Mr.  HILL  of  Alahams  Mr.  Chairman.  wlU  tbe  gentleman 
yield? 

Mr.  STARNEa     I  yield. 

Mr.  HILL  of  Alshamyi  As  a  matter  of  fact,  there  can  be 
no  economic  development  of  this  entire  project  without  these 
two  dams. 

Mr.  STARNXa  Absolutely  not  This  is  tbe  heart  of  tbe 
program. 

We  must  not  overlook  tbe  fact  that  in  addition  to  tbe 
dtrelopment  of  navigation  the  T.  V.  A.  program  embraces  tbe 
^vevention  of  soil  erosion,  reforestation,  tbe  development  of 
cheaper  power,  the  manufacture  of  cheaper  fertiliser,  and 
provlrtCM  for  the  national  defoise.  This  program  Is  tbe 
most  far-reaching  plan  In  tbe  history  of  this  Nation  for  tbe 
betterment  of  tbe  social  and  economic  condition  of  tbe  people 
of  this  NatkxL  It  Is  absolutely  essential  that  tbe  T.  V.  A. 
have  an  opportunity  to  develop  the  program  unhampered  by 
uniMOiaary  litigation,  unnecessary  political  sniping,  and 
leglilsflnii  which  will  restrict  Its  operations  to  a  point  where 
the  directors  canziot  function.  I  hope  the  Committee  will 
vole  down  the  amendment.     [Applause.! 

t  baiw  unbounded  confidence  in  tbe  ability,  honor,  and 
lilegrity  of  tbe  directors  of  the  T.  V.  A.  They  are  men  who 
have  a  passloo  for  servloe.  Each  is  an  outstanding  leader 
bi  bis  particular  acttrlty.  The  plans  and  aims  of  tbe  Au- 
thority are  In  line  with  the  leglalaUve  will  of  tbe  Congraes 
as  expressed  in  the  original  T.  V.  A.  Act. 

Members  of  Congress  reallas  that  this  Is  not  a  local  nor 
a  sectional  program.  The  Tennessee  Valley  covers  an  area 
of  approximately  ia^WO  square  milea  and  has  a  population 
of  two  and  a  quarter  million.    The  area  touches  upon  seven 


Thu*  la  a  wide  variety  of  natural  re- 
in this  region.  Tbe  T.  V.  A.  propoees  to  utilise  theee 
to  better  the  social  and  economic  condition  of  the 
in  this  region  and  to  deaMnstrate  to  tbe  people  of  tbe 
Nitkn  that  similar  progzams  ean  be  suooeaaful  anywhere  In 
owr  eeuntxf. 

AKbnugh  this  region  has  a  fine  native  ^rtilte-stock  popula- 
tion and  an  infinite  variety  of  natural  reeouroes  and  un- 


limited power  posslbibtlfs,  prlTate  utilities  and  private  In- 
dustry, of  which  the  oi>posltion  so  glibly  prate,  have  failed 
to  develop  this  sectiaB  and  by  obstructionist  tactics  would 
prevent  the  prtipar  development  of  this  great  regkm  by  the 
T.  V.  A. 

The  program  of  the  T.  V.  A.  Is  wwiitlilly  a  program  of 
utilization  and  conservation.  It  Is  time  for  the  people  of  this 
country  to  rseH—  that  in  order  to  continue  the  march  of 
progress  we  must  utilize  our  vast  natural  resoorces  and 
conserve  them  for  future  generations.  In  this  manner,  and 
in  this  manner  only,  can  we  properly  fulfill  our  destiny. 
[AppUose.] 

Mr.  ANDREWS  of  New  Tork.  Mr.  Chainnan.  I  move  to 
strike  out  the  last  two  words. 

Mr.  Chairman,  the  Mlbtary  Affairs  Committee  of  the 
House  has  been  holding  hearings  on  this  T.  V.  A.  proposition 
for  over  4  months. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yieldt 

Mr.  ANDRKWS  of  New  York.    Tes. 

Mr.  RANKIN.  Have  tbey  not  really  been  holding  an  In- 
qulslUon  on  the  T.  V.  A.7 

Mr.  ANDREWS  of  New  York.    I  tbbik  tbey  have. 

Mr.  RANKIN.    Yes:  I  think  so.  too. 

Mr.  ANDREWS  of  New  York.  I  may  say  to  the  Com- 
mittee that  the  early  edition  of  the  hearings,  which  in- 
cluded the  testimony  given  to  the  House  committee  during 
tbe  months  of  Febrxiary  and  March,  has  been  published. 
The  more  important  and  more  illuminating  hearings  by  the 
House  MUttary  Affairs  Committee  were  held  on  this  subject 
during  tbe  months  of  April  and  May.  In  accordance  with 
tbe  usual  courtesy  of  a  congressional  committee,  a  transcript 
of  these  hearties  was  sent  to  Messrs.  Morgan  and  LUienthal 
over  2  weeks  ago  for  their  correction.  The  bill  In  Its  entire 
form  Is  coming  before  tbe  House  next  week,  and  I  believe  I 
am  correct  when  I  state  that  your  Chairman  of  the  Military 
Affairs  Committee  wired  Mr.  LUienthal  and  Mr.  Morgan  2 
days  ago  requesting  a  return  of  this  transcript  so  that  these 
hearings  may  t>e  printed  and  available  to  Members  when 
the  House  bill  Is  considered.  I  know,  aa  a  matter  of  ftiet, 
that  at  least  up  to  an  hour  ago  the  transcript  of  the  hearings 
had  noC  been  received  in  the  Military  Affairs  Committee,  and 
we  bad  not  bad  even  tbe  covrtesy  of  a  leiriy  to  the  request 
by  wire.  I  here  and  now  call  upon  Mr.  Morgan  and  Mr. 
liHrntbal  to  return  the  transcript  of  these  hearings  by  next 
Monday  OMming  so  tbey  may  be  published  by  the  Military 
Affairs  Committee. 

Mr.  RANKIN.  Mr.  Chairman,  let  me  say  to  the  gentle<- 
man  from  New  York  [Mr.  Ammrws]  that  Dr.  Morgan  wlB 
be  here  next  week  with  this  transcript.  He  is  not  holding 
it  out.  There  was  so  much  information  called  for  in  the  ex- 
aadnatlon  of  the  directors  of  the  T.  V.  A.  that  It  is  taking 
some  tkne  to  get  it  up. 

Tlie  object  of  this  amendment  ts  to  harass  the  T.  V.  A.  It 
is  an  insidious  movement  on  the  part  of  the  Power  Trust. 
by  Indirection,  through  their  friends  In  Congress,  to  try  to 
hamper  the  work  of  the  Tennessee  Valley  Authority  In  order 
that  they  may  not  be  able  to  do  the  very  things  we  provided 
tn  tbe  law  of  lt33.  It  is  an  attempt  to  prevent  their  building 
the  transmlMhm  lines  necessary  to  keep  from  being  bottled 
up  by  the  Power  Trust  and  to  destroy  the  great  work  the 
T.  V.  A.  Is  now  doing. 

I  have  seen  what  has  been  gutng  on  before  this  Committee 
on  Military  Affairs,  and  I  have  seen  the  outrageous  inquisi- 
tion to  which  Dr.  Morgan  has  been  subjected  at  the  hands 
of  those  men  who  are  more  in  sympathy  with  the  EHiwer 
Trust  than  they  are  with  the  American  people. 

I  want  to  take  this  occasion  to  say  that  one  of  the  great 
men  of  this  Republic,  one  of  the  great  men  of  this  day,  is 
Dr.  Arthur  E.  Morgan,  of  the  Ttonessee  Valley  Authority.  I 
believe  he  is  the  greatest  constnictlng  engineer  on  this  con- 
tlneni. 

If  Dr.  Morgan  had  been  fl—nrially  minded,  he  might 
have  became  a  multimlUlonalre.  He  might  have  gone  to 
England  and  become  a  resident  there— as  another  great 
engineer  did.  He  might  have  gone  to  Australia  and  got 
rich  exploiting  the  people  of  Australia.    He  might  have  gone 


to  China  and  transported  Chinese  coolies  to  South  Africa 
to  die  under  the  burning  rays  of  an  African  sun  and  made 
a  fortune  in  that  way,  regardless  of  the  condemnation  of 
the  British  courts. 

He  might  have  become  food  administrator  and  come  back 
here  heralded  as  a  great  humanitarian  as  well  as  a  great 
engineer. 

He  might  have  become  a  Republican  candidate  for  Presi- 
dent, after  he  decided  which  party  he  belonged  to,  and  been 
heralded  as  a  great  statesman,  a  high-powered  intellect,  a 
superman,  and  organizing  genius,  who  could  put  2  cars  in 
every  garage  and  2  chickens  in  every  pot.  [Laughter  and 
applause.] 

After  the  failure  of  his  administration,  he  might  have  been 
found  groveling  among  the  grass  roots  of  the  drought- 
stricken  area,  seeking  for  an  issue  or  searching  for  an  alibi. 
[Applause.] 

But  Dr.  Morgan  chose  to  devote  his  life  to  building  up 
America. 

If  jrou  want  to  know  whether  he  has  been  successful,  go 
to  the  people  along  the  Miami  River  in  Ohio,  where  for- 
merly thousands  of  men.  women,  and  children  were  drowned, 
and  see  what  this  great  man  has  done  there  in  protecting 
those  people  from  such  disasters  in  the  future. 

I  resent  these  insinuations  against  Dr.  Morgan  by  Mem- 
bers of  Congress  who  are  more  in  sympathy  with  the  Power 
Trust  than  they  are  with  the  American  people.  I  never  met 
a  more  earnest,  firm,  patriotic  man  in  my  life  than* Dr. 
Morgan.  He  will  bring  the  records  here,  and  when  you  bring 
this  bill  out  on  the  floor  of  the  House  the  Congress  of  the 
United  States  will  be  here  to  take  care  of  it.  [Applause.] 
.  Mr.  MAY.  Mr.  Chairman.  I  move  to  strike  out  the  last 
three  words. 

Mr.  BUCHANAN.  Mr.  Chairman,  I  move  that  all  debate 
on  this  amendment  be  closed  in  5  minutes. 

Mr.  McLBAN.  O  Mr.  Chairman.  I  reserve  the  right  to 
object. 

The  CHAIRMAN.  No  unanimous-consent  request  Is  pend- 
ing. The  question  is  on  the  motion  of  the  gentleman  from 
Texas. 

Mr.  McLEAN.  BCr.  Chairman,  in  view  of  the  statements 
that  have  been  made.  I  think  I  am  entitled  to  be  heard  for 
5  minutes. 

Mr.  BUCHANAN.  Mr.  Chafaman.  in  view  of  the  fact  that 
three  Members  have  spoken  against  the  amendment  and 
two  for  it,  I  shall  change  my  motion  and  move  lo  close  de- 
bate in  10  minutes. 

The  CHAIRMAN.  The  question  Is  on  the  motion  of  the 
gentleman  from  Texas,  that  all  debate  upon  this  amendment 
close  in  10  minutes. 

Hie  motion  was  agreed  to. 

Mr.  MAY.  Mr.  Chairman,  In  view  of  the  statement  made 
by  my  distinguished  friend  from  Mississippi  [Mr.  Rakkzn] 
I  am  impelled  to  take  a  position  on  the  floor  of  the  House, 
though  I  do  so  most  reluctantly,  because  of  the  request  of  my 
good  friend  and  colleague  from  Tennessee  [Mr.  McRmr- 
CLOsl.  who  Is  personally  interested  in  one  of  these  dams.  Rn* 
months  the  House  Committee  on  Military  Affairs,  which  is 
the  legislative  committee  in  the  House  which  has  charge  of 
the  Tennessee  Valley  Authority  legislation,  has  been  holding 
hearings,  and  in  those  hearings  we  have  bad  the  testimony 
of  all  of  the  directors  of  the  Tennessee  Valley  Authority.  We 
have  had  the  testimony  of  scores  ot  other  witnesses  in  oppo- 
sition to  the  proposed  amendment  to  the  Tennessee  Valley 
Act.  Throughout  that  whole  hearing — and  I  state  this  fear- 
less of  contradiction — there  has  been  a  tender>cy  and  disposi- 
tion on  the  part  of  the  directors  of  the  Tennessee  Valley 
Authority  to  ignore  the  Congress  of  the  United  States  and 
do  as  they  please  in  the  Tennessee  Valley.  Under  the  provi- 
sions of  the  original  basic  act  by  which  the  Tennessee  Valley 
Authority  was  created  it  was  provided  that  they  should  report 
to  Congress  their  conduct,  their  actions,  and  their  doings  in 
that  valley  and  give  a  constructive,  detailed  program  of  what 
they  were  spending  and  how  they  prtyosed  to  spend  it.  That 
tbey  steadfastly  refuse  to  do,  and  this  amendment,  if  put  into 
this  biU.  will  require  them  to  come  to  us  for  money. 


So  far  as  the  Powo:  Trust  is  ccmcemed,  I  made  my  living, 
until  I  came  to  Congress  to  starve,  largely  off  the  power 
companies  as  a  prosecutor  of  litigation  against  them.  I  have 
no  into-est  in  them,  but  I  am  Interested  in  the  great  coal 
industry  in  this  country,  that  employs  thousands  of  men  in 
my  district  and  hundreds  of  thousands  of  others  in  the  Statee 
of  Kentucky,  West  Virginia,  Peimsylvania,  Indiana,  Ohio, 
and  Illinois,  and  all  throughout  this  cotmtry. 

We  were  literally  told  by  Dr.  Morgan  that  the  coal  indus- 
try is  doomed  in  this  country;  that  electricity  proposes  to 
take  its  place;  and  the  situation  Is  this,  that  you  are  build- 
ing a  bureau  in  Tennessee  with  2,500  while-collar  employees 
riding  around  in  cars  at  7  cents  a  mile  extra  over  regular 
salary  and  per  diem;  $140,000  was  paid  out  last  year,  over 
and  above  their  daily  and  monthly  wages,  for  car  hire. 
You  are  buildup  a  bureau  with  2,500  white-collar  employees 
in  Knoxvllle.  Term.,  bigger  than  half  the  departmmts  in 
Washington,  and  you  propose  to  turn  loose  three  bureaucrats, 
dreamers,  who  believe  in  the  socialistic  doctrines  of  Edward 
Bellamy,  the  flrst  great  socialist  in  America,  as  stated  by 
Dr.  Morgan  last  week  In  a  speech  in  Knoxvllle.  He  said 
that  he  visualized  a  great  Utopian  state,  and  that  it  was  the 
T.  V.  A.  plans  to  establish  in  the  southeastern  part  of  the 
United  States  such  a  state  as  Edward  Bellamy  wrote  about 
50  years  ago,  and  that  means  communism  in  its  vilest  form. 

All  this  amendment  proposes  to  do  is  to  tell  them  to  come 
to  Congress  when  they  want  to  do  something  and  tell  us 
what  it  is.  Instead  of  that,  they  propose  to  build  a  string 
of  dams,  and  they  say  there  ought  to  be  50  or  60  in  the 
Tennessee  Valley  that  will  cost  over  a  billion  dollars.  All 
this  amendment  does  is  to  tell  them  to  work  on  through  the 
next  2  years  on  the  Norris  Dam,  which  will  take  a  year, 
when  it  is  d<me,  to  fill  it  up  with  water;  on  the  Wheeler 
Dam.  that  ts  a  year  and  a  half  behind;  and  on  the  other 
dam  they  have  started,  in  which  they  have  Just  begim  their 
foundation,  the  Pickwick  Dam,  before  commencing  other 
dams.  That  is  all  it  means.  They  are  g(Ang  around  the 
Idilitary  Affairs  Committee  and  going  into  the  Appropria- 
tions Committee,  demanding  multiplied  millions,  and  after 
awhile  they  will  be  down  at  the  White  House  to  get  another 
$100,000,000  out  of  the  $4,800,000,000  that  we  handed  over 
to  the  President  to  do  with  as  he  pleases;  and  after  a  while 
you  will  have  a  monster  in  Tennessee  and  Alabama  that 
will  swallow  every  right  of  every  one  of  the  States  in  the 
South.    [AjHdause.l 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ken- 
tucky has  expired. 

Mr.  McLEAN.  Mr.  Chairman,  I  was  Elected  to  Congress 
to  take  part  in  its  deliberations.  I  was  assif^ied  to  a  com- 
mittee of  this  House,  charged  with  a  certain  du^.  and  in 
the  exercise  of  that  duty  there  developed  certain  conditions 
which  I  considered  worthy  of  attention  and  which  should 
have  Investigation.  Pursuant  to  my  obligation  as  a  Member 
of  Congress  and  as  a  member  of  that  committee,  I  proceeded 
to  Inquire  into  matters  which  I  believed  the  country  was 
entitled  to  know  about.  I  have  no  feeling  of  disrespect  for 
Dr.  Arthur  E.  Morgan.  On  the  contrary,  I  em  willing  to 
agree  with  the  gentleman  frc»n  MississipqTi  [Ifr.  RAmair] 
that  he  is  a  most  distinguished  and  capable  man.  but  there 
must  be  some  merit  in  the  opposition  which  arose  against 
this  proposition  to  have  excited  so  much  Interest.  There  is 
not  a  man  in  the  Congress  who  knows  the  program  of  the 
Tennessee  Valley  Authority.  Tliere  is  no  document  to  which 
we  can  refer  to  ascertain  what  the  Tennessee  Valley  Au- 
thority Intends  to  do.  If  the  Tennessee  Valley  Authority 
had.  in  the  exercise  of  reasonable  Judgment,  made  a  study  of 
the  situation  and  reported  it  to  Congress,  we  could  have  in- 
vestigated it  and  looked  into  It  and  perhaps  have  deter- 
mined upon  it  as  a  plan  of  comprehensive  development,  and 
we  would  know  what  the  ultimate  was  going  to  be  and  how 
much  is  going  to  be  spent  each  year,  in  an  orderly  way,  just 
as  we  do  in  other  matters. 

The  Tennessee  Valley  Authority  does  not  Intend  to  let 
Congress  know  how  far  It  expects  to  go.  They  could  not 
now  because  they  do  not  know  themselves.  There  must  be 
some  merit  in  this  opposition  because  their  budget  request 
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for  IM.OM.aOO.    Later  when  the  opposition  started  and 

r  kNkid  tato  the  matlw  they  returned  to  Concress  and 

«ftd.  *•  We  can  get  alooK  wtth  0404)00.000."    Tim  Ooai- 

«B  Apfvopriatloas.   after  mature   deUberatlan  and 

determined  that  they  can  fet  ak»g  wtth 

OMJTOjOOO. 

What  I  want  ts  a  ■qnara  dial  for  American  biHlnMi  men. 
and  they  arc  not  lilttnv  tt  now  ki  the  Tmmamm  Valley. 
WIMB  a  MMkttWBt  of  Brino  agrs  "I  was  the  lowest  bidder 
tor  oonarate  otam  or  for  eqnipnent  that  they  are  usiag 
In  the  Tennessee  Valley,  and  my  equipment  was  aU  that  was 
M^ilndof  It.  It  ooMNNiitf  with  the  qjectfications.  but  I  did 
■ot  fii  Am  oontraet;  I  stayvd  in  Knozville  (or  S  WMks  watt- 
ing to  be  consulted  by  representatives  of  the  Tennessee  Val- 
ti9  Authority,  only  to  find  out  on  the  itwet  that  the  coD' 
met  had  been  awarded  to  the  highest  bAddsr  ".  tt  Is  time 
to  look  into  these  thtnca  These  men  defy  the  statutes  of 
the  United  States  wbsn  tt  coomb  to  uigi  Mating  contracts 
and  granting  awards  to  the  highest  Mddsrs  on  contracts. 
That  Is  an  ilTustratlcn  of  the  kind  of  thing  that  we  tried 
Dr.  Morgan  before  the  committee  as  being 
Tliois  are  the  things  that  came  to  me  through  cor> 
llmwuh  the  newspapers.  I  asked  Dr.  Mor- 
gan if  they  wort  correct,  and  we  found  o«k  that  they  were. 
Am  I  not  justified,  under  those  drcuaotoaees.  in  Inquiring 
Into  them,  and  on  that  account  and  bMOMM  of  that  should 
I  be  held  up  to  tMledle  by  the  natletnsn  f  rooa  Misslsstppl 
(Mr.  DoNif]  yHtoidiy  afteraoon,  pronpted  by  the  gentle- 

IMr.  McRoTBOUSI  who  sent  for  the 
the   ■MilliBun    from    lftwlwl|i|ii    [Mr. 
t1  this  afterooQD  Inferred  that  I  am  a  repreoento- 
of  the  Powor  Trust?    The  people  of  Union  Coimty.  N.  J.. 
I  hove  no  fears  for  the  slurs  that  are  thrown  at 
■M  to  this  exercise  of  my  pubttc  duty. 
Ifr.  RANKIN.     Will  the  gMlOlHBEMn  yleldt 
Mr.  McLBAN.    I  yMd. 

Mr.  RANKIN.    Hov  cooid  the  gentlcoian  know  I  was 
about  him  fteB  I  said   "friends   o(   the  Power 


I 


Mr.  MdXAN.  I  know  the  gentiemaa'k  toferenee.  Bv«ry- 
feody  to  the  House  knew  it.  But  I  say  to  yon  that  though 
my  activities  perhaps  may  have  appeared  as  though  I  wss 
wit^  the  power  totorssta.  I  have  no  intotost  in  any 
I  believo  tkmt  are  things  mttm  on  to  the 
Valley  that  the  American  people  ought  to  know 
I  say  ttosro  ought  not  be  another  dcdiar  appro- 
prlatod  for  this  organisaUon  until  they  put  their  hcrase  to 
•rdsr.  Ttey  hoso  OMbOOO.OOQ  to  age  to  flntsh  the  work, 
•ad  ttwy  can  go  ahead  and  flnlrift  liMlr  wock,  and  they  will 
taovo  plenty  ol  money  to  pat  ttMir  iMHiao  In  order  and  get 
this  thing  on  an  orderly  basts.  Tlien  they  eon  sand  a  report 
to  Ooagress  and  ooom  hort  and  toU  us  how  naeh  it  is  going 
to  eost  and  what  wo  art  gQlng  to  utttoiatoly  get.  and  then 
we  will  be  able  to  delibcrato  without  all  this  excitement. 
CApptouse.] 

Tito  CHAIRMAN.    The  time  of  the  gentleman  from  Nov 
Jmtm  0£r.  UcLmjuk}  has  expired. 

The  fBtgllon  is  on  the  amendment  offered  by  the  gentle 
man  fram  Htw  York  (Mr.  TabxiJ. 

TIm  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Tasks)  there  were  ayes  SO  and  noes  123. 

So  the  amendment  was  rejected. 

Mr.  RICH.    Mr.  Chairman,  I  offer  an  aaatm^mot,  which 
bat  the  desk. 

The  Clerk  read  as  follows: 

AsBHMbaaai  edaratf  by  Ifr    Kkw:   F<WS  tob  ham  9, 
word  "Aotoortty  ".  strlks  out  **  IMJTMn  "  and  tiuvt  "  a 

Mr.  RANKIN.    Mr.  Chalrwon.  I  make  the  point  oC 
lltot  that  snwwtotent  Is  nMvely  dilatory. 

The  CHAIRMAN.    The  Chair  could  ikot  pass  on  a  matter 
of  that  kind  at  thia  point. 

The  question  Is  on  the  amendment  offered  by  the  genUo- 
man  from  Pennsylvania. 

Mr.  RICH.    Mr.  Chairman.  I  desire  to  be  beard. 

Tbm  CHAIRMAN.    The  gentleman  from  Pimosylvanto  is 
for  i  intniifea> 


BCX:HANAN.  Will  the  gentleman  yleki  for  a  mo- 
ment? 

Mr.  RICH.    Tes:  I  ytold. 

Mr.  BUCHANAN.  Mr.  Chairman^  I  ask  unanimous  con- 
sent that  all  debate  on  this  paragraph  lelitliii  to  the  Ten- 
neosee  Valley  Authority  and  all  amendtoHito  thereto  be 
cloeed  to  25  mtoutes. 

The  CHAIRMAN.  Is  there  objection  to  the  requoi  of 
the  gentleman  from  Texas? 

There  was  no  objection. 

Mr.  RICH.  Mr.  Chairman,  I  proposed  this  amendment 
because  I  am  oppoeed  to  the  Government  to  business.  I  do 
not  believe  the  Ctovemment  of  the  United  SUtes  ahould  try 
to  pattern  after  Russia.  The  adnlnlstration  of  Mr.  Roose- 
velt recognised  Russto  about  a  year  ago.  and  we  are  trying 
to  pattern  after  that  nation  as  much  as  any  nation  to  the 
world.  It  seems  to  me  it  Is  about  time  the  American  people 
woke  up  and  found  out  that  tlielr  rights  are  being  taken 
away  from  them.  It  is  about  time  that  the  American  people 
realised  that  this  administration  is  putting  the  Oovemnient 
into  hiMinnnii  with  such  rapidity  that  it  will  not  be  long  until 
we  will  be  a  socialized  nation;  that  we  will  be  a  nation 
patterned  after  Russia. 

We  have  heard  this  called  an  administration  measure,  and 
we  hove  seen  it  backed  by  the  party.  I  want  to  say  that  the 
party  that  to  recommending  the  Government  to  be  to  all 
lines  (d  business,  competing  with  the  citiosno  of  its  own 
coufitry,  socialising  it.  robbing  it  of  ito  taxpoyew.  robbing 
the  citloens  of  a  right  the  Constitotion  gave  to  than,  will 
soon  find  out  that  the  day  will  come  to  America,  and  it  is 
not  far  away,  when  the  people  wiH  rise  up  and  put  down  any 
party  that  proposes  Russianixlng  the  United  States,  and  It 
Is  right  that  it  should. 

I  Just  picked  out  of  the  newspaper  this  morning  a  most 
toteresting  stotement: 


oavKX  nmnjuMM  to  ur  KSTAtai  sirr  xnaxwm  sKATa  aoirm — psoiatc 

JUDGS    IM     tLUMOia    HOUM    BATB    IS    TOO    LOW,    NATXONAl.     DZBT    TOO 
HIGH 

BnntarxxLO.  III.,  June  30. — Probate  Judge  Benjamin  8.  DeBolce. 
of  flanfmnn  County,  today  refused  authority  to  the  First  State 
Trust  a  Savings  Bank,  as  conservator  in  seven  estates,  to  Invest  ttis 
estate  funds  in  United  Statss  Oovemmsnt  seeurltlss. 

The  court,  in  a  thousand-word  opinion,  held  that  "  dxirtng  this 
period  of  business  uncertainty  and  lowering  prices  the  investing 
public  has  turned  to  Oovemment  obligations  as  a  cyclone  eeUar  in 
wliicti  to  plaee  tavsakments." 

Predicting  that  "  we  ar«  upon  tbs  svs  of  a  period  of  inflaUon." 
Judge  Bolce  held  that  the  trend  Of  prices  upon  most  tangible  goods 
was  upiward  aaO  toart  real  estate  prices  showed  a  definite  gain. 
"  Today  bank  re— rvss  are  the  largest  in  history  and  every  bank 
and  tnsurano*  scanpany  In  the  oountry  Is  full  to  orerflowtiig  wtth 
cash,  awaiting  fbe  opportimity  for  Investment. 

This  is  worth  while  for  the  members  of  the  Democratto 
Party  to  hear.   The  court  refused  to  permit  the  estote  to  buy 

we  are  spending  the  taxpayers' 
at  trying  to  do  anything  to  to- 
crsase  the  revenues  or  repa3ring  the  expenditures.  Quite  true, 
tbo  ottMr  day  the  Piigirtgnt  sent  down  a  mesaaps  on  the  suh- 
Jeel  of  Increased  ttrstton.  but  It  was  the  bigpest  eamouflapo 
ever  put  over  on  the  American  people.  Why  did  he  not  make 
leoaMmondatton  for  immediate  increasH  at  taxes  to  balance 
his  Bpdpet  as  be  promised  the  people  trtien  he  was  elected. 
He  is  only  fo<4iD8  the  people,  and  yon  know  what  they  say 
about  that — yon  can  fool  all  the  people  aoaie  of  the  time,  bait 
yea  cannot  fool  all  the  people  all  the  tInM.  And  Mr.  Rooes- 
velt  will  be  no  exception  to  thai. 

Read  the  speech  of  Lew  Oooglas.  former  Dtrector  of  the 
for  Mr.  Roosevelt,  at  the  commencement  at  Am- 
a  few  days  ago.  and  you  will  know  that  the  adminis- 
tration fooled  him.  and  he  quit  Mr.  Roosevelt.  I  think 
Lew  TVsigiAJi  would  be  great  presidential  timber  for  the 
Democratic  Party.  He  would  fulfill  his  promises  and  those 
i<  the  Democratic  Party. 

When  the  situation  gets  to  the  point  where  a  judge  re- 
fuses to  permit  estotse  to  buy  bonds  of  the  Federal  Oovem- 
ment as  an  tovestment  for  trtist  funds,  the  position  ii 
precarious  Indeed.  [Applause.]  I  say  that  if  this 
tration  recognlaes  that  Inheritance  taxes  should  be  to- 
thot  the  taxes  on  ttmee  who  maice  great  incomes 


should  be  tocreased,  you  ought  to  do  It  and  not  talk  about 
it.  for  you  cannot  tocrease  the  naticmal  debt  any  more  than 
it  is.  and  the  greatest  to  history,  without  endangering  our 
very  safety  as  a  Nation.  Mr.  Rooeevelt  is  the  greatest 
spender  of  all  time,  and  probably  the  greatest  promiser.  but 
1:^  does  not  fulfill  his  promises.  We  should  not  appropriate 
but  two  cents  for  T.  V.  A. — ^It  is  unconstitutional — ^it  should 
die  and  die  now.    I  hope  the  amendment  does  pass. 

[Here  the  gavel  fell.] 

llie  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Pexmsylvania. 

The  amendment  was  rejected. 

Mr.  ANDREWS  of  New  York.  ISi.  Cliairman.  a  unani- 
mous-consent request. 

The  CHAIRMAN.    The  gentleman  will  stote  It. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman.  I  think 
we  all  agree  that  there  are  no  serious  amendments  to  be 
offered  for  consideration  during  the  further  reading  of  the 
bill;  and  I  ask,  therefore,  unanimous  consent  that  the  bill 
may  be  considered  as  having  been  read  for  amendment. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of 
the  gentleman  from  New  York? 

Mr.  BUCHANAN.  Mr.  Chairman,  for  the  Congress,  to  the 
consideration  of  an  apprt^Triation  bill  dealing  with  large 
sums  of  money,  to  estobliah  the  precedent  of  considering  the 
bill  as  read  would  be  very  bad.  The  Members  should  know 
all  there  is  to  the  bill.  The  bill  can  be  read  rapidly,  and  it 
can  be  passed  to  the  regular  order.  I  think  every  dollar  ap- 
propriated out  of  the  Treasury  should  be  apin'oprlated  to  a 
regular,  systematic,  and  considered  way. 

Mr.  MERRITT  of  New  York.    Mr.  Chairman.  I  object. 

The  Clerk  read  as  follows: 

VSTBEAirS'  ADMZiraSTBATIOir 

Hospital  and  domiciliary  facilities:  For  hospital  and  domicili- 
ary facilities,  $30,000,000,  to  remain  available  until  expended: 
Provided,  That  this  amount  Is  authorlaed  to  be  used  by  the  Ad- 
ministrator of  Veterans'  Affairs,  with  the  apiMroval  of  the  Presi- 
dent, for  extending  any  of  the  facilities  under  the  Jtirlsdlctlon  of 
the  Veterans'  Administration  or  for  any  of  the  purposes  set  forth 
In  sections  1  and  a  of  the  act  approved  March  4,  1081  (46  Stat. 
16M) :  Provided  further,  That  not  to  exceed  8  percent  of  this 
amount  shall  be  available  for  the  employment  In  the  District  of 
Columbia  and  in  the  field  of  necessary  technical  and  clerical  as- 
sistants at  the  customary  rates  of  compensation  exdxislvely  to  aid 
In  the  preparation  of  the  plans  and  speclflcatlons  for  the  projects 
authorized  herein  and  for  the  supervision  of  the  execution  thereof, 
and  for  traveling  expenses,  rentals  In  the  District  of  Columbia, 
fleld-offlce  equipment,  and  supplies  In  connection  therewith. 

Mr.  BIERMANN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word  for  the  purpose  of  asking  the  chairman  a  couple 
of  questions  with  reference  to  the  Veterans'  Administration. 
Is  a  considerable  part  of  the  $20,000,000  to  be  used  for  the 
care  of  mental  cases? 

Mr.  BUCHANAN.  There  are  over  11,000  aUing  veterans 
without  hospitalization,  which  number  includes  7.000  mental 
cases. 

Mr.  BIERMANN.  Does  the  chairman  know  off-hand  how 
the  bill  affects  the  situation  to  Iowa? 

Mr.  BUCHANAN.  No;  I  know  only  that  substantial  pro- 
vision has  been  made  for  the  Btooxville  Hospital.  Tbe  hos- 
pital facilities  are  to  be  increased  to  strategic  parts  of  the 
country  to  such  way  as  to  accommodate  the  greatest  number 
of  veterans  around  and  near  their  homes. 

Mr.  BIERMANN.  Mr.  Chairman.  I  ask  unanimous  con- 
sent to  extend  my  remarks  to  the  Rsooao  at  this  potot. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Iowa? 

There  was  no  objection. 

By  iinan<nnr>^^«  conseut,  the  pTO  fonna  amendment  was 
withdrawn. 

Mr.  BIERMANN.  Mr.  Chairman.  I  am  glad  that  the 
committee  is  appr(H>riating  a  large  part  of  this  mcmey  for 
the  care  of  mental  cases.  There  has  been  a  serious  short- 
age of  facilities  for  the  care  of  veterans  afflicted  with  mental 
disabilities  to  Government  hospitals.  This  has  resulted  to 
the  assignment  of  some  of  them  to  Stote  insane  hoepitals, 
where  sometimes  the  care  has  not  been  satisfactory.  My 
opinion  has  laeen.  and  continues  to  be,  that  Oovemment 


hospitals  for  veterans  should  be  pretty  well  confined  to 
mental  cases,  tobercular  cases,  and  a  few  other  types  that 
require  special  hospital  equipment. 

I  believe  that  the  majority  of  veterans'  cases  could  be 
handled  better  and  with  less  expense  to  the  Oovemment  to 
the  local  hospitals.  I  am  sure  that  it  does  not  contribute 
to  a  veteran's  comfort  nor  to  his  recovery  to  have  him 
taken  away  from  his  home,  his  family,  and  his  friends  to  be 
cared  for  by  total  strangers  and  to  encounter  the  depressing 
lonelmess  of  a  strange  city.  There  are  thousands  of  empty 
beds  to  the  non-Oovemment  hospitals  of  the  country,  which, 
it  seems  to  me,  could  well  be  occupied  by  veterans.  In  his 
home-town  hospitol  the  veteran  would  be  cared  for  by  a 
doctor  who  knows  him,  waited  on  by  nurses  who  know  him. 
and  visited  by  his  family  and  his  friends.  Such  surroimd- 
togs.  I  am  sure,  would  be  much  more  favorable  to  the 
veteran's  comfort  and  recovery  than  the  strange  surround- 
ings of  a  far-away  Ctovemment  hospital. 

ITie  local  hospitals  usually  are  supported  by  the  donations 
of  public-spirited  individuals  or  by  the  benevolence  of 
churches.  Iliese  hospitals  need  the  bustoess.  "nie  use  of 
them  would  assist  to  their  financial  support.  It  surely  would 
be  more  satisfactory  to  the  veterans,  and  obviously  leai 
expensive  to  the  Oovemment. 

I  earnestly  hope  that  the  proper  committee  will  give 
serious  consideration  to  a  change  to  our  veterans'  hospitali- 
zation system  to  the  end  that:  (1)  Oovemment  hospitals 
shall  be  used  almost,  tf  not  quite,  exclusively  for  mental, 
tubercular,  and  other  cases  requiring  special  hospital  equip- 
ment, and  that  (2)  the  veteran  shall  be  permitted  to  receive 
his  treatmoat  at  Oovemment  expense  to  his  local  hospital 
to  all  cases  where  that  hospital  is  pn^^rly  equipped  to  care 
for  him. 

The  Cleric  read  as  follows: 


nrcBSASB  or  thb  wavt 
Armor,  armamsnt,  and  ammunltlcm:  For  an  additional  amount 
toward  the  armor,  armament,  and  ammunition  for  veasels  hers- 
tofore  authorised,  and  so  forth.  Including  the  same  objects  qw- 
clfled  under  this  head  In  the  act  mafcing  i4>proprlatlons  for  tbs 
Navy  Department  for  the  fiscal  year  1985.  #0.110.000,  to  remain 
available  until  expended. 

Mr.  MARCANTONIO.  Mr.  Chairman,  I  move  to  strike 
out  the  last  word. 

Mr.  Chairman,  I  wish  to  direct  a  question  or  two  to  the 
chairman  of  the  committee.  Will  the  chairman  please  to- 
f  orm  the  Committee  how  much  money  has  already  been  ap- 
propriated to  the  Navy  Department  for  other  naval  pur- 
poses? 

Mr.  BUCHANAN.    For  the  next  fiscal  year? 

Mr.  MARCANTONIO.    Yes. 

Mr.  BUCHANAN.  $458,684,379  Is  the  amount  to  the 
pendtog  Naval  Appropriation  Act  for  the  fiscal  year  1936. 

Mr.  MARCANTONIO.  And.  with  the  appropriations  car- 
ried to  this  deficiency  bill,  what  will  the  total  amoimt  to? 

Mr.  BUCHANAN.     $20,000,000  more,  or  $478,684,379. 

Mr.  MARCANTONIO.    I  thank  the  gentleman. 

By  unanimous  consent,  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

QUABTOUCASTSB    COBFS 

Ccmstruction  of  buildings,  utilities,  and  appurtenances  at  mili- 
tary posts:  For  construction,  remodeling,  recondition,  and  Installa- 
tion at  mlUtary  posts  of  buildings  and  afqmrtenances  thereto, 
including  interior  facilities,  necessary  services,  roads,  oonnectkms 
to  water,  sewer,  gas,  and  electric  mains,  and  similar  Improvements 
with  reference  to  sections  1136  and  87S4.  Etevlaed  Statutes 
(U.  8.  C.  title  10,  sec.  1339;  tiUe  40,  sec.  367) ,  Including  also  the 
engagement  by  contract  or  otherwise  without  regard  to  ssetkni 
8700,  Revised  Statutes  (U.  S.  C.  Utle  41.  sec.  6) .  and  wlUwut  re- 
gard to  the  restrictions  of  existing  law  govemlxig  the  employment 
or  compensation  of  employees  of  the  United  States,  and  at  such 
rates  of  compensation  as  the  Secretary  of  War  may  determine  of 
the  services  of  architects  or  firms  or  corporations  thereof  and 
other  technical  and  fvofesslonal  personnel  as  may  be  necessary, 
and  including  also  general  overhead  expenses  of  tranqxirtatlon. 
engineering,  supplies,  inspection  and  supervision,  travel  connected 
therewith,  and  such  servloes  as  may  be  necessary  In  the  oflkse  of 
the  Q\iartermaster  Oeneral,  to  remain  available  untU  expended. 
$9,850,000  as  follows :  Toward  construction  at  the  United  States 
miltuy  Academy,  S5334.2W:  toward  oonstruotlon  <a  an  airdrome 
in  HawaU.  84.536.780. 
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Ifr.  MARCANTONIO.  Mr.  CtminaMii.  X  mov*  to  atrtke  out 
Um>  kMi  word  In  order  to  Mk  similar  quesUoos  with  reference 
to  the  Ww  Department.  

Wttt  the  chairman  piieir  teU  us  how  much  has  been  apivo- 
prlated  heretofore  for  the  War  Department  for  the  next  fiscal 

Mr,  BUCHANAN.  The  War  Department  Appropriation 
Act  for  the  fiscal  year  19M  carries  $341,348,304  for  military 
aeUrttlee  and  HOMBJM*  tot  nonmilltary  acUTitiea,  making 
a  total  ot  |4«l.Me.l7». 

Mr.  MARCANTONIO.  This  carries  an  additional  appro- 
of  approximately  $30,000,000? 
BUCHANAN.  I  think  the  gentleman  is  talking  about 
rivers  and  harbors  and  military  posts.  This  deficiency  bill 
carrlee  flOJOOJOO  for  rtrers  and  harbors  and  $9350.000  for 
military  activities.  These  sums  are  additional  to  the  amounts 
I  have  Just  stated. 

Mr.  KENNEY.  Mr.  Chahman.  I  rise  in  oppoeition  to  the 
pro  forma  amenABflii. 

May  I  direct  a  question  to  the  Chairman  of  the  Appropria- 
tions Committee?  On  page  M  the  sum  of  $5324.250  U  ap- 
propriated for  comlniciltnn  at  the  United  SUtes  MiUtary 
Aaadcny.  Oan  the  chairman  tell  us  whether  it  is  proposed 
that  the  Government  do  this  work  Itself  or  let  it  by  contract? 

Mr.  BUCHANAN.  Under  the  language  it  may  be  done 
either  way.  In  some  iniitenrfw  a  good  deal  of  it  may  be  done 
hgr  force  account.  They  may  have  it  done  either  by  force 
MMont  or  by  contract. 

Mr.  KKNNKY.  Has  the  gentleman  considered  providing 
fgr  the  prevailing  rate  d  wage  in  the  contracts  let  to  private 


Mr.  BUCHANAN.  This  is  done  under  the  prevailing  rates 
of  wage. 

Mr.  KENNET.  The  chairman  probably  knows  that  Con- 
gress last  term  passed  a  bill  appropriating  $3,300,000,000  for 
Public  Works.  Some  of  that  money  was  by  Executive  order 
gtren  over  to  the  Navy  Department  to  be  used  in  building 
navy  vessels  crulstrs  aixl.  I  believe,  one  or  more  destroyers. 
Contracts  for  their  building  were  let  to  a  shipbuilding  com- 
pany ta  my  State,  but  there  being  no  provision  in  the  con- 
tracts for  payment  of  the  prevailing  wage  scale,  a  serioiis 
strike  resulted  involving  3.700  workmen,  who  complained  of 
Inordinately  low  wages,  excessive  wcMrking  hours,  and  unfair 
working  conditions.  The  strike  began  May  13  last  and  still 
I  was  wondering  whether  or  not  the  gentleman  has 
the  feature  of  guaranteeing  the  prevailing  rate  of 
tn  an  private  contracts? 

BUCHANAN.  The  item  the  goitleman  refers  to  was 
the  P.  W.  A.,  and  when  they  made  those  allotments 
from  the  $3,300,000,000  the  P.  W.  A.  rate  of  wage  was  re- 
Vrind  to  be  used  In  the  allotment  thus  made.  That  has  no 
aWilcatlon  to  this  appropriation,  and  no  other  emergency 
actlTlty  has  any  relation  to  tt.  This  is  under  the  regular 
program  of  the  Oovemment  as  practiced  from  jrear  to  year. 

Mr.  KENNEY.  May  I  say  to  the  gtntlrman  that  the 
P.  W.  A.  turned  P.  W.  A.  moneys  or  funds  over  to  the  Navy 
Department?  The  Navy  Department  handled  the  contracts 
for  the  building  of  the  ships,  and  In  the  contracts  made  by 
the  Navy  Department  no  provision  was  made  for  paying 
labor  prevailing-rate  wages. 

Mr.  BUCHANAN.    Certainly;  but  this  U  an  appropriaUon 
by  the  Congress,  and  it  is  suhlect  to  the  prevailing  rate 


Mr.  KSNNEY.    Hie  gentleman  is  iHirfled  as  to  that? 

Mr.  BUCHANAN.    Tes. 

The  Clerk  coochided  the  reading  of  the  blU. 

Mr.  BUCHANAN.  Mr  Chairman.  I  ask  unanimous  consent 
to  retom  to  page  43.  line  14.  far  the  purpose  of  offering  an 
amendment  to  correct  a  misprint. 

Tbm  CHAIRMAN.    Is  there  ohjeetifln  to  the  reqoeet  of  the 
from  Ttacas? 
no  oh)ectk)n. 

Mr.  BXXIHANAN.    Mr.  Chatrman.  I 
wmeh  I  send  to  the  desk. 


The  Clerk  read  as  follows: 


It  offvsd  by  itr.  Bdchavaw:  Ob  page  4S.  has  14.  strllii 
oui  "  liM  "  and  Insert  In  iieu  UMr«of  "  1»14."  T^ 

l^e  amendment  was  agreed  to.  I ' 

The  CHAIRMAN.    Under  the  rule,  the  Committee  rises. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Hahcocx  of  VarUx  Carolina,  Chair- 
man of  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union,  reported  that  that  Committee,  having  had  under  con- 
dderation  the  bill  (H.  R.  85S4)  making  appropriations  to 
supply  deficiencies  In  certain  appropriations  for  the  fiscal 
year  ending  June  30.  1935,  and  for  prior  fiscal  jrears,  to  pn>- 
vlde  supplemental  appropriations  for  the  fiscal  years  ending 
Jime  30,  1935,  and  June  30,  1936,  and  for  other  purposes, 
imder  the  resolution  (H.  Res.  2M)  he  reported  the  same  back 
to  the  House  with  simdry  amendments  agreed  to  in  Com- 
mittee. 

The  SPEAKER.  Under  the  rule,  the  previous  question  Is 
ordered  on  the  bill  and  amendments  to  final  passage. 

Is  a  separate  vote  demanded  on  any  amendment?  If  not. 
the  Chair  will  put  them  in  gross. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

caimoL  or  rLooos  ow  mssissxpn  Bzvn  Aire  rrs  niBtrr/uan 
Mr.  WILSON  of  Louisiana.  Mr.  Speaker,  I  ask  unanimous 
consent  to  file  a  supplemental  report  on  the  bill  (H.  R.  7349) 
to  amend  the  act  entitled  "An  act  for  the  control  of  fioods 
on  the  Mississippi  River  and  Its  tributaries,  and  for  other 
purposes  ".  approved  May  15.  1928.  as  amended. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  Loulslanay 
Ttere  was  no  objection. 

MAVT    DEPABTMSarr    ArPSOFUATXOH    BILL.    ISSS 

Mr.  CARY.  Mr.  Speaker,  I  call  up  the  conference  report  on 
the  bill  (H.  R.  7672)  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1936.  and  for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  may  be  read  in  heu  of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Kentucky? 

Tliere  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follow: 

cowrmitcs  tmKmt 

TtM  commltta*  of  conferenc*  on  the  dlaagrcclng  vote*  of  thm 
two  HousM  OQ  the  amendmenU  at  the  Senate  to  the  bill  (H.  R. 
7673)  making  approprlattona  for  the  Navy  Department  anid  the 
naval  aervlce  for  the  flvcal  year  ending  June  90.  1936.  and  for  other 
purpoeea.  having  met.  after  full  and  free  conference,  have  agreed 
to  recommend  and  do  reoommend  to  tbelr  reapectlve  Hotiaea  aa 
foUowa: 

That  the  Senate  recede  from  Its  amendment*  numbered  6.  6,  7. 
19.  ta.  97.  and  SO. 

That  the  House  recede  frooa  Its  dlaagreement  to  the  amendments 
of  tke  Senat*  numbered  1.  4.  8.  10.  II.  la.  13.  14.  15.  16.  17.  ao.  31. 

as.  a.  M.  as.  ao.  ai.  aa.  sa.  as.  sa.  so.  40.  48,  46,  46.  and  47.  and 

agree  to  the  same. 

Amsatewnt  numbered  a:  That  the  House  recede  from  tta  dla- 
agreement to  the  amendment  of  the  Senate  nimit>ered  a.  and  a^ree 
to  the  aame  with  an  amendment  aa  follows:  In  llru  of  the  sxim 
insert  "  $175,000  ":  and  the  Senate  agree  to  the  aame. 

numbered  3:  TTiat  the  House  recede  from  Its  dls- 
to  the  amendment  of  the  Senate  numbered  3.  and  a^ree 
to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the  :ium 
proposed  Insert  "  $1,063,700  ":  and  the  Senate  i^ree  to  the  same. 

Amendment  numbered  9:  That  the  House  recede  from  its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  9.  and  a^ree 
to  the  same  with  an  amendment  as  foUowa:  In  Ueu  of  the  auaiber 
proposed  by  said  amendment  Insert  "  three ";  and  the  Seuato 
to  the  aame. 

tt  numbered  94:  That  the  Bouse  recede  from  Its  dls- 

\t  to  the  amendment  of  the   Betkate   numbered   94.   and 

to  the  same  wtth  an  amendment  as  follows:  In  Ueu  of  the 

propoaad  Insert  "  tlljOao.460":  and  the  Senate  agree  to  the 


numbered  96: 
to  Urn 


That  the  House  recede  from  Its  dls- 
oC  the  Senato  aumbered  96.  and 
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agree  to  the  aame  with  an  amendment  as  follava:  In  Itou  at  the 
aum  proposed  insert  "  $40,733,310  ";  and  the  Senate  agree  to  the 
same. 

Amendment  numbered  37:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numberad  87,  and 
agree  to  the  aame  with  an  amendment  as  foUows:  In  lieu  of  the 
aum  proposed  insert  "  $6,590,000  ";  and  the  Senate  agree  to  the 
aame. 

Amendment  numbered  41:  That  the  House  recede  from  tte  dla- 
agreement to  the  amendment  of  the  Senate  numbered  41.  and 
agree  to  the  same  with  an  amendment  as  foUows:  In  Ueu  ctf  the 
sum  named  In  said  amendment  Insert  "$6,000,000";  and  the 
Senate  agree  to  the  same. 

The  committee  of  conference  report  In  dlsagreemoit  amend- 
mente  ntimbered  18.  as.  42.  44.  and  48. 

Glovis  H.  Cast. 

WnXIAJC    B.    UlCSTSAS, 

I  W.  R.  Thom, 

Qao.  W.  JoBxsoa, 

J.   G.  SCRUOBAM 

(Except  as  to  amendment  no.  32), 
Clabbkce  J.  McLcoD, 
I  J.  W.  Z>nETmB, 

I  JTanai^ers  on  the  pmrt  of  Vi«  Houat, 
Jamjes  r.  Bxaioa. 

j  BOTAL  S.  COPIZ.AIIS, 

Park  TkAmccxx, 

FaXDERICK  Halb, 

BoiRT  W.  Ksras, 
Mmnugen  on  th*  part  of  the  Senate. 

WTATOtxtrr 

The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendmenta  of  the 
Senate  to  the  bUI  (H.  R.  7673)  making  approprlattona  for  the  Nary 
Department  and  the  naval  service  for  the  fiscal  year  owriji^  June 
80,  1936,  and  for  other  purposes,  submit  the  following  stetement  In 
explanation  of  the  effect  of  the  action  agreed  upon  and  recom- 
mended In  the  accompanying  conference  report  as  to  each  of  such 
amendments,  namely: 

On  amendment  no.  1:  Increases  from  $4,900  to  $9,000,  as  pro- 
posed by  the  Senate,  the  amount  that  may  be  expended  upon 
allowances  for  living  quarters.  Including  heat,  fuel,  and  light,  to 
civilian  employees  serving  In  foreign  countrlas. 

On  amendments  nos.  2,  3,  and  4.  relathig  to  the  appropriation 
"Miscellaneous  expenses":  Appropriates  $1,063,700.  Instead  of 
$1,055,700.  as  proposed  by  the  Rouse,  and  $1X^71.060,  as  proposed 
by  the  Senate,  such  increase  of  $7,000  being  Intended  to  make  addi- 
tional amounts  available  for  oomnumicatlon  esq>enaes,  postage,  and 
clerk  hire,  all  incident  to  the  reopening  of  the  Naval  Training  Sta- 
tion. Great  Lakes. 

On  amendments  noe.  5,  6.  and  7,  relating  to  the  Naral  Research 
Laboratory:  Appropriates  $910,000.  as  propoaad  by  the  House.  In- 
•tsad  of  $210,000.  as  proposed  by  Hia  Soiate. 

On  amendmenU  noa.  8  to  13.  both  InduslTe.  relating  to  the  im- 
propriation "Training,  education,  and  welfare.  Navy":  Appro- 
priates 1 115.559.  as  proposed  by  the  Senate,  Instead  of  $103,069, 
as  proposed  by  the  House,  for  the  Naval  Training  Stetlon,  New- 
port, R.  I4  llmlto  expendituree  upon  post-graduate  Instruction  of 
prospective  or  potential  Staff  Corps  ofBoers  who  have  not  been 
commissioned  In  the  line  of  the  Navy  more  tlian  3  years.  Instead 
of  a  years,  as  proposed  by  the  House,  and  5  years,  as  proposed  by 
the  Senate:  appropriates  $98,000,  as  proposed  by  the  Senate.  In- 
stead of  $55,000.  as  proposed  by  the  House,  for  libraries  Incident 
to  the  reopening  of  the  Naval  Training  Stetlon.  Great  Lakes;  and 
appropriates  $383,200,  as  proposed  by  the  Senate.  Instead  of  $a79.- 
300.  as  proposed  by  the  Bouse,  for  welfare  and  recreation,  also 
Incident  to  the  reopening  of  the  Naval  Training  Btetlon.  Great 
Lakes. 

On  amendment  no.  14:  Cbrrects  the  text. 

On  amendments  nos.  15,  16,  and  17,  relating  to  the  Naval  Re- 
serve: Llmlte  to  19.  as  proposed  by  the  Senate.  Instead  of  ao.  as 
proposed  by  the  House,  the  number  of  FensTTB  offlicera  (Navy 
and  Marine  Corps)  above  the  grade  of  senior  lieutenant  of  the 
Navy  who  may  draw  the  pay  and  allowanoea  of  their  grade  while 
In  the  performance  of  extended  active  duty. 

On  amendment  no.   10:  Llmlte  the  amount  tliat  may  he  ex- 
pended for  pay  of  masters  and  Instructors  in  swordsmanship  and 
ehyslcal  training  at  the  Naval  Academy  to  $32300,  as  proposed 
y  the  House,  Instead  of  $35,100,  as  proposed  by  the  Senate. 

On  amendmente  noe.  30  and  31.  relating  to  the  approuflatton 
"  Engineering  ":  Appropriates  $10,663,000.  aa  propoaad  by  tte  Sen- 
ate, Instead  of  $19,550,000,  as  piDpoaed  by  the  House,  the  increase 
of  $112,000  being  Intended  to  cover  the  "engineering"  portion  of 
the  expense  of  building  a  new  ferry  for  use  at  Newport.  R.  I.; 
reapproprlates  $500,000  to  be  applied  to  the  purehaae  of  machine 
tools,  as  proposed  by  the  Senate,  and  Increases  the  limitation  of 
$1,663,000  proposed  by  the  House  upon  expenditures  for  pay  of 
classified  employees  to  $1,667,000,  as  proposed  by  tto»  Senate. 

On  amendmenta  nos.  33  and  33.  relating  to  the  appropriation 
-  Oonatructlon  and  repair  of  vessels  ":  A|^>ropnates  $18,288,000,  as 
proposed  by  the  Senate.  Instead  of  $18,050,000.  as  proposed  by  the 
Rouse,  the  increase  of  $238,000  being  Intended  to  cover  an  other 
than  the  "  engineering  "  expenaes  at  building  a  new  ferry  for  use 
at  Newport.  R.  I.;  rei4>proprlatea  $fiO0,000,  to  be  mppUaA  to  the 
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purchaaa  0*^  machine  toola,  as  proposed  by  the  Senate,  and  in- 
creases the  limlteUon  of  $1^00.000  proposed  by  the  House  xxixin  ex- 
penditures for  pay  of  classified  employees  to  $1,805,000,  as  proponed 
by  the  Senate. 

On  amendment  no.  34:  Reapproprlates  $600,000  under  the  Bu- 
reau of  Ordnance,  to  be  applied  to  the  purchase  of  rr»/»hiTv«  t^.;^ 
as  proposed  by  the  Senate.  ' 

On  amendments  noe.  25.  36.  37,  and  39.  relating  to  the  appro- 
priation "Pay.  subsistence,  and  transportation.  Navy":  Conecte 
the  text  and  fixes  the  amount  allocated  for  pay  of  enlisted  men. 
active  list,  at  $7:3,872,972.  as  proposed  by  the  House,  instead  of 
$74,621,779.  as  proposed  by  the  Senate. 

On  amendments  nos.  30  and  31.  relating  to  the  appropriation 
'  Maintenance.  Bureau  of  Sxipplies  and  Accounts*:  Approprlatas 
$8,350,540.  as  proposed  by  the  Senate,  instead  of  $8,300,000,  as  pro- 
posed by  the  House,  the  increase  of  $50,546  being  Incident  to  re- 
opening the  naval  training  station.  Great  Lakes,  and  nmfn*  a 
minor  textual  chunge. 

On  amendment  no.  32:  Strikes  out.  as  proposed  by  the  Senate 
the  House  provision  increasing  the  capital  of  the  naval  supply  ac- 
coxmt  fund  by  $7,500,000  by  the  reapproprlatlon  of  unobllgatad 
balances  of  certain  prior  year  apprt^atlons  for  the  purpose  of 
enabling  the  Navy  Department  to  acquire  a  partial  reserve  of 
strategic  mineralfi  of  domestic  production. 

On  amendment  no.  S3:  Appropriates  $3,179,400  for  the  Medical 
Department,  as  proposed  by  the  Senate,  instead  of  $2,100,000.  aa 
proposed  by  the  House,  the  increase  of  $79,400  being  incident  to 
reopening  the  natal  training  station.  Great  Lakes. 

<ta  amendraentis  noe.  34  to  97,  both  inclusive,  relating  to  the 
appropriation  "ATlatlon.  Navy  ":  Allocataa  $11^)20.450  to  the  main- 
tenance and  operation  subhead,  instead  of  $10,755,150.  as  proposed 
by  the  House,  and  $11,285,750,  as  proposed  by  the  Senate;  reduces 
the  allocation  of  $96,770,000  proposed  by  the  House  to  the  air- 
craft procurement  suhdlTlaion  by  $54,340,  as  proposed  by  the  Sen- 
ate, the  amount  of  such  reduction  being  added  elsewhere  for  pay 
of  employees.  Bureau  of  Aeronautics;  and  fixes  the  amoxmt  of 
contract  authorization  at  $6,590,000,  Instead  of  $5,000,000,  as  pro- 
posed by  the  House,  and  $8,180,000,  as  prc^>oaed  1^  the  Senate,  the 
Increase  agreed  upon  over  the  amount  pn^xieed  by  the  Hoxise 
being  for  the  pro<:urement  of  span  parte  for  new  airplanes. 

On  amendmente  nos.  98.  99,  and  40,  relating  to  the  Marine 
Corps  Reserve:  Appropriates  $224.2»8.  as  proposed  by  the  Senate, 
Instead  of  $120,800,  as  proposed  by  the  House,  the  entire  increase 
being  for  clothing,  and  makes  provision  for  clothing  for  aviation 
cadeta,  as  pn^osiid  by  the  Senate. 

On  amendment  no.  41:  Makes  a  reapproprtatlon  of  $6,000,000, 
Instead  of  $11,690,000.  as  proposed  by  the  Senate,  of  unobligated 
balances  of  certain  prior  year  appropriations,  in  augmentation  of 
the  direct  appropriation  of  $88,810,000  proiioaeU  by  the  House 
under  the  head  of  "  Increase  of  the  Navy,  construction  and  ma- 
chinery ".  thus  making  the  total  available  <mi  account  of  the  24 
ships  to  be  laid  down  In  the  fiscal  year  1036.  $20,690,000,  instead  of 
$30,880,000,  as  prapoaed  in  the  Budget,  and  $36,380,000.  as  pro- 
posed by  the  Senate. 

On  amendment;  no.  43:  Excepte  the  15,000-ton  aircraft  carrier, 
the  construction  of  which  is  to  be  initiated  during  the  fiscal  year 
1936,  from  the  requirement  respecting  a  division  of  new  ship  con- 
struction work  between  Ooremment  and  private  yards,  tn  conform- 
ity with  the  pTfTvlsions  of  the  Tteaty  Nary  Authorization  Act, 
approved  March  :i7,  1934,  as  proposed  by  the  Senate. 

On  amendments  nos.  46  and  46:  Appropriates  $337,000  for  salaries. 
Blu-eau  ol  Aeronautics,  as  ptoipoacd.  by  the  Senate,  instead  of  $382.- 
660,  as  proposed  by  the  House. 

On  amendment  no.  47:  Appropriates  $30,000  for  printing  his- 
torical naval  documente,  as  propoaad  by  tbe  Senate,  t^nteft^  of 
$16/XK).  as  ptapoaed.  by  the  House. 

Diaagreement* 

The  committee  of  conference  have  not  agreed  upon  the  following 
amendmente  nf  the  Senate: 

On  no  18:  Relating  to  Naval  and  Marine  Corps  Reserve  offlcera  on 
permanent  activo  duty. 

On  na  28 :  ReL&tlng  to  the  employment  of  enlisted  men  ashore  in 
the  capacity  of  liousehold  eervante. 

On  no.  42:  Relating  to  the  use  of  the  appropriation  "  Increase  at 
the  Navy  "  for  personal  senrioes  and  contingent  and  mlscallaneoos 
expenses  in  oonnectioa  with  tbe  eonatruetion  of  vessela, 

On  no.  44 :  Relating  to  data  to  accompany  bids  for  oonstructlng 
naval  vessels. 

On  no.  48:  Relating  to  travel  expenses  of  personnel  ot  Om  servlees 
embraced  by  the  Joint  Service  Pay  Act  of  1022  under  orders  horns 
in  connection  with  retirement. 

Glovxx  H.  CAxr, 
WnxzAM  B.  UMSTsaa, 
W.  B.  Tbok. 
Obo.  W.  Johnson. 
J.  G.  ScancnAM, 
CI.ASKNCX  J.  McLk». 
J.  W.  Drrraa. 
ITami^ert  on  the  pert  of  the  Bouae, 

Mr.  CARY.  Mr.  Speaker,  while  there  were  a  number  of 
amendments  placed  on  the  bill  in  the  Senate,  a  goodly  nmn- 
ber  of  them  bad  no  lelatioa  to  the  amount  of  money  carried 
inthebUL 
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Mr.  McFARLANK-  Mr.  Spciiker.  will  the  gentleman  jrlekl 
for  a  quHtlMit 

Mr.  GARY.    I  yield 

Mr.  McFARLANE.  What  Is  the  difference  to  the  appro- 
prlaUons  as  the  WU  left  the  House  and  as  It  came  from  the 
Mnate  and  as  agreed  to  In  your  conference  report? 

Mr.  GARY.  If  the  gentleman  will  allow  me  a  moment,  I 
win  make  an  ezirfanation  that  will  glTe  that  Information. 

Mr.  McFARLANE.    That  Is  wi»t  I  want. 

Mr.  GARY.  The  bill  as  pMMd  by  the  House  carried  direct 
apprwprUtlons  totaling  $457,805,261.  and  reappropriatiom 
to  tta*  total  amount  of  $7,500,000.  providing  for  a  total  maxl- 
oaaa  e^enditure  of  $465,305,261.  The  House  bill  also  car- 
fltd  »  eoBtract  authorization  at  $5,000,000. 

At  paoed  by  the  CNnata.  the  direct  appropriations  totaled 
t4Sftjn6J46.  or  $lJ014a6  more  than  the  House  bill;  reap- 
propriaUons  were  Increaaed  by  $5.iBMti.  or  to  $13,190,000: 
and  the  contract  authorization  was  raised  trxxaa  $5,000,000 
to  •tbiaO.OOO.  or  by  $3480.000. 

As  acreed  to  by  your  conferees,  the  bin  carries  to  direct 
appropriations  $679,118  to  excess  of  the  total  amount  ap- 
pvoT«d  biy  the  House,  the  Senate  conferees  havtog  receded 
tnm  $61X1.467  of  the  total  amount  added  by  the  Senate,  and 
from  the  reduction  made  to  the  amount  proposed  by  the 
House  for  the  Naval  Rassarch  Laboratory. 

TlM  agreed  increass  Is  distributed  as  follows: 


Stojaeta.. 


naval  Tratalag  StaCtoo.  Oraat  I^kkaa.  Tarlooi 


$143,040 


Tlw  BOWS  provided  a  flat  sum  for  the  reopentog  of  the 
IMITII  tnUntnc  station  and  the  Department  Indicated  to  the 
Sanats  a  mimber  of  additional  things  that  would  need  to  be 
provided  for  and  tbsss  reqixlred  an  additional  as>proprlatlon 
Of  $142,940. 


OoattafMBt 
■SW  Unry  tar 


Newport  Ttatntng 
at  Newport.  R.  Z 


Station.. 


$13,500 

SW.OOO 


Ws  were  clearly  convinced  of  the  need  for  a  new  ferry. 
It  was  just  a  question  of  whether  it  should  be  started  now 
or  a  year  later.  There  seemed  to  be  no  reason  for  deferment 
because  it  is  somethtog  that  is  absolutely  necessary. 

Mr.  McPARLANK    Is  not  that  a  llttls  hlch  for  that  ferry? 

Mr.  GARY.    I  should  not  say  so. 

ffr^l^g  for  MartiM  Oorpa  nwirvi -  SIOS.STS 

and  oparatloa.  aaval  aircraft  and  air  ata- 
S6S.S00 

hirtoiriearnavar  raeords S.  000 


Maaiag  a  total  at. 


879. lis 


As  to  reappropriatlons,  we  lirtiK  back  a  total  $7,500,000. 
but  differently  allocated  than  to  the  House  bill.  The  House 
WL  It  wUl  bs  racaUsd.  carried  $7,500,000  of  reapproprlaUons 
tar  IImb  puiyoss  'of  purchasing  and  creatine  a  ressrve  supply 
of  domestically  produced  and  processed  strategic  minerals. 

Mr.  McPARLANB.    What  kind  of  mtoeralsT 

Mr.  GARY.  For  stratecic  war  minerals.  The  Senate 
struck  out  this  proposal  and  diverted  the  money  toward 
rp^^f^ff  available  a  larger  amount  to  the  extent  of  $11,690,000 
for  new  ship  construction  than  the  House  had  proposed, 
BMktac  up  the  difference  between  the  $7,500,000  and  the 
$ll.iMjOQO  by  additional  reappropriatlons.  The  Senate  also 
added  by  way  of  reappropriatlons  $1,500,000  for  the  purchase 
of  machine  tools,  making  the  Dsnstf  total  of  reappropriatlons 
$13,190,066. 

The  House  confer  sos  bftvs  acceded  to  thsse  Ssoate  changes 
except  as  to  the  Item  on  account  of  new  Sblp  construction. 
Tuitsad  of  an  addition  of  $11,696,000  on  accoimt  of  new  ship 
WMimuUiMt  we  brine  back  $6,000,000. 

1^  othtv  words,  we  had  a  compromise  on  this  item.  The 
wanted  to  add  $11,690,000  and  we  compromised  and 
It  at  $6,000,000. 

Mr.  McPARLANS.  Were  there  any  other  compromises 
that  were  made  to  favor  of  the  House  figures? 

Mr.  GARY.  If  tho  twHlmBsn  win  read  tbs  confeiqato 
itport  or  bsten  to  this  slblSMeBt  ha  win  find  ttisrs  w«iw  a 
number  of  such  compromises.  I  direct  the  gentleman's  at- 
toatton  to  the  report  which  has  jusk  boon  read  by  the  Glerk. 


Mr.  McFARLANE.  I  have  ^ist  been  reading  the  report 
and  I  have  noticed  that  most  of  these  compromises  are  to 
favor  of  the  Senate. 

Mr.  GARY.  The  gentleman  is  very  much  mistaken  about 
that.    Tlie  report  will  not  support  such  an  assertion. 

Mr.  McFARLANE.  There  were  a  number  of  corrections 
upward,  I  noticed. 

Mr.  GARY.  It  wiD  be  recalled  that  the  Budget  carries 
$29,380,000  for  beginning  the  construction  of  24  naval  ve»- 
ssls.  The  House  provided  one-half  of  such  sum,  or  $14,(!90,- 
000.  The  Senate  proposed  to  increase  such  amoimt  to  .S26,- 
380.000  by  making  available  $11,690,606  of  unobligated  bal- 
ances of  certato  prior  year  appropriations.  The  Conference 
Gommlttec  agreed  to  a  total  of  $20,690,000,  of  which  $6,()00,- 
000  will  be  made  up  of  unobligated  balances  of  prior  year 
appropriations. 

In  connection  with  this  matter  I  wish  to  say  that  the 
Senate  conferees  were  unalterably  opposed  to  an  appropri- 
ation on  account  of  these  24  new  ships  that  would  be  to- 
sufflcient  to  enable  the  Department  to  proceed  with  'Jieir 
construction  as  rapidly  as  contemplated  by  the  Budget 
estimate. 

This  was  the  position  the  House  took  when  the  bin  was 
passed  here.  We  had  received  information  at  that  time 
that  the  figures  we  had  placed  in  the  bill  would  be  siiffloient 
to  carry  on  the  program  without  interrupting  the  continuity 
of  the  program.  Since  that  time  the  Navy  Department  had 
come  to  the  conclusion  it  would  take  some  more  mcmey  and 
the  Senate  conferees  were  convinced  they  were  right  about 
it  and  we  agreed  with  them  about  it. 

Mr.  MARCANTONIO.  Mr.  Speaker,  win  the  gentleman 
yield? 

Mr.  GARY.    I  yield. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  every  com- 
promise that  has  been  reached  constitutes  an  Increase  to 
the  figures  fixed  by  the  House? 

Mr.  GARY.  No;  that  is  not  a  fact.  However,  as  to  the 
funds  for  ship  construction.  I  wiU  say  to  the  gentleman 
from  New  York  that  we  have  already  embarked  upon  the 
program  of  building  the  Navy  to  treaty  strength.  The  ves- 
sels to  be  commenced  to  1936  wiU  cost  to  the  neighborhood 
of  $200,000,000.  "Om  appropriation  we  make  here  is  merely 
an  initial  approprtetkm  and  it  matters  very  little  whether 
it  is  one  figure  or  another,  because  the  program  wUl  go 
through  and  the  entire  amount  will  have  to  be  appropriated. 
This  is  just  a  question  of  what  amount  we  appropriate  as 
the  initial  appropriation  to  carry  forward  the  program  until 
the  Congress  convenes  again. 

Mr.  MARCANTONIO.  I  havo  another  brief  question 
which  I  think  we  ought  to  have  for  the  purpose  of  the 
RxcoKD.  Can  the  gentleman  state  what  the  total  arioimt 
will  be  for  naval  purposes  if  this  conference  report  is 
adopted? 

Mr.  GARY.    I  have  Just  given  that  figure. 

Mr.  MARCANTONIO.     I  want  the  totaL 

Mr.  GARY.     $458,684,379. 

Mr.  VINSON  of  Georgia.  And.  as  a  matter  of  fact.  It 
is  several  million  dollars  under  the  Budget  estimate. 

Mr.  GARY.  It  is  more  than  $26.000,0C0  under  the  Budget 
estimate. 

Mr.  OAMBRTTJ.,     Mr.  Speaker,  win  the  gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  QAMRRTTJ..  I  notice  that  you  have  tocreasel  the 
appropriation  fc»-  the  professors  at  the  Naval  Academy  by 
$33,000  to  take  care  of  12. 

Mr.  GARY.  WIU  the  gentleman  wait  a  moment  imtll  I 
reach  that  to  my  statement? 

Mr.  GAMBRILL.    Yes. 

Mr.  GARY.  The  amount  agreed  upon  for  new  ship  con- 
struction, our  Information  is.  wiU  enable  work  to  proceed 
as  rapidly  as  originally  contemplated.  Of  course,  if  that  te 
true,  the  original  estimate  was  over  large. 

In  any  event»  I  wish  to  say  for  the  benefit  of  those  who 
feel  that  this  program  should  wait  upon  the  outcome  of  the 
naval  conference  to  be  held  during  this  calendar  year,  that 
there  is  no  requirement  that  any  of  the  vessels  wixich  such 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9SO 


program  embraces  be  laid  down  at  any  particular  time  and 
the  President  will  be  free  to  defer  their  commencement  if 
he  should  conclude  that  to  be  the  wiser  coarse. 

It  works  out  that  the  amount  <A  reappropriatlons,  as 
agreed  to.  corresponds  to  the  amount  of  reappropriatlons 
proposed  by  the  House,  so  that  the  increase  to  direct  ap- 
propriations ol  $879418.  which  I  have  already  discussed. 
constitutes  the  sum  total  of  addlti(Hial  Treasury  demands 
beyond  those  created  by  the  biU  as  passed  by  the  House. 

Turning  to  contract  authorization,  the  House  biU  carried 
$5,000,000  for  the  procurement  of  airplanes.  The  House  cot 
down  the  amount  In  the  estimates  for  q>are  parts  for  air- 
craft from  25  percent  to  10  percent,  yielding  a  reduction 
of  $3,180,000.  The  Senate  proposed  to  restore  the  whole  of 
this  reduction  by  way  (tf  contract  authorlEation.  We  have 
comprcmiised,  restoring  one-half  of  the  House  reduction 
by  way  of  contract  authorization. 

Mr.  VINSON  of  Georgia.    Win  the  gentleman  yield? 

Mr.  GARY.    I  yield. 

Mr.  VINSON  of  Georgia.  What  percent  of  q^aie  parts 
are  here  provided  for? 

Mr.  GARY.    About  11^  percent. 

Tb  summarise,  the  bdU  carries  a  total  of  $458,684,379  to 
direct  appropriations.  Including  reappropriatlons.  the 
amount  is  $466,184,379.  In  direct  appropriations  the  amount 
is  $26,759,468  less  than  proposed  to  the  Budget.  Adding 
reappropriatlons.  we  come  under  the  Budget  to  the  extent  of 
$19,259,468. 

The  statement  accompanying  the  conference  report,  which 
has  been  read,  covers  both  amendments  which  do  and  do  not 
affect  the  amounts  of  money  carried  by  the  WD.  I  see  no 
occasion  further  to  enlarge  upon  that  statement.  Before 
concluding,  however,  I  wish  to  clear  up  some  doubt  that 
seems  to  prevail  as  to  the  totentlon  respecting  the  addition 
made  by  the  House  to  the  estimate  for  iny  of  professors 
and  instructors  at  the  Naval  Academy.  The  original  esti- 
mates tocluded  $232,400  for  such  purpose — $207,300  for  edu- 
cators and  $25,100  for  physical  Instructors.  The  House — 
and  the  Senate  conferees  have  agreed — provided  a  total  of 
$265,400,  of  which  $242,600  Is  earmarked  for  educators  and 
not  exceeding  $22300  for  physical  Instructors.  For  the 
latter  $700  is  tocluded  for  automatic  salary  increases.  There 
is  available,  therefore,  $35,300  definitely  for  ttx  employment 
of  additional  educators.  While  the  number  is  not  specified, 
it  was  the  thought  of  the  committee  that  the  Increase  would 
permit  of  the  employment  of  12,  which  is  the  number  of 
former  professors  at  the  academy,  let  out  to  19S3.  eligible  or 
available  for  reemployment,  who  have  not  been  reemidoyed. 
Whether  those  12  former  professors  wffl  be  reemployed  rests 
with  the  Department  and  the  academy  authorities.  The 
tocrease  the  biU  carries  Is  not  sofllcient  to  pay  those  12  the 
salaries  they  were  receiving  at  the  dme  of  sepaxmtloc  Their 
salaries,  if  and  when  reempkored.  woubl  need  to  be  accom- 
modated to  the  amount  avaiUU>Ie. 

Mr.  GAMBRILL.    WiU  the  gentleman  yiekl? 

Mr.  GARY.    I  yield. 

Mr.  QAMRRTIJi  The  statement  appears  to  tiie  hearings 
that  you  had  tiefore  your  committee  a  representative  of  the 
12  professors  separated  from  the  service  to  1933.  Accordtog 
to  the  toterrogation  of  the  witnesses  by  the  gentleman  from 
Pennsylvania  [Mr.  Dimsl.  who  is  a  skilled  educator,  it 
i^pears  that  to  his  mind,  uid  probably  to  the  mtod  of  the 
gentleman  from  Kentucky,  the  idea  that  the  13  profeewM^ 
separated  from  the  service  should  be  reinstated.  I  hope  the 
gentleman  wiU  be  good  enough  to  enlighten  the  House  as  to 
whether  or  not  that  is  correct. 

Mr.  GARY.  I  wlU  say  this.  Of  oonrse.  this  matter  was 
brought  to  our  attention,  and  ttie  ooaunittee  was  sympa- 
thetic to  those  irofessars  whose  services  It  became  neces- 
sary to  termiiuite.  While  we  realise  that  the  committee  has 
notiiing  to  say  about  who  diaU  or  irtio  shaU  not  be  em- 
ployed, because  that  is  an  admin tUrative  matter  that  be- 
longs to  the  officials  of  the  Navy  Department  and  the  Acad- 
emy, it  was  our  hope  that  many  of  the  anen  who  were  quaU- 
fled  and  ought  to  be  retained  would  be  retained.   However. 


we  realize  that  we  could  not  intuvlde  that  the  men  separated 
from  Hie  aervice  should  be  reemployed  and  if  reemployed 
Uiat  they  should  be  paid  the  salary  they  got  when  they  were 
separated  from  the  service. 

There  is  nothing  to  the  bin  that  would  require  the  rein- 
statement of  the  same  ones  who  were  separated  fnmi  ttao 
service.  We  were  sympathetic  toward  them  and  hoped  that 
they  would  be  reemployed. 

Mr.  GAMBRILL.  I  am  obliged  to  the  gentleman  for  this 
statement,  and  I  want  to  give  it  some  background. 

Tliere  were  20  professors  at  the  academy  teachtog  cul- 
tural subjects  who  were  separated  from  the  service  at  a 
saving  of  siz^^y-odd  thousand  doUars.  A  few  days  after  their 
separation,  with  the  idea  that  they  were  embarking  on  an 
economy  program,  the  Navy  Department  secured  from  the 
Public  Works  Administration  $238,000,000  for  buUdlng  ships 
of  war  and  $13,000,000  for  aircraft. 

A  year  ago  I  attempted  to  rectify  the  wrong  done  to  these 
professors. 

In  the  bin  for  the  fiscal  year  1935  there  was  an  addi* 
tional  appropriation  of  sixty-odd  thousand  dollars  to  take 
care  of  reinstatement  of  20  professors,  but  unfortunat^  a 
colloquy  took  place  on  the  floor  of  the  House  and  the  then 
chaiiman  of  the  subcommittee  used  language  that  could 
be  interpreted  that  only  8  professors  should  be  reto- 
stated,  although  the  appropriati<m  was  sufficient  to  take 
care  of  the  reinstatement  of  the  full  30.  It  was  the  idea  of 
the  committee  when  it  passed  the  supply  biU  for  1935  to 
reinstate  eight.  It  seems  to  me  that  this  additicmal  amoimt 
should  be  used  for  the  purpose  <^  relnstattog  the  remainder 
of  those  professors  who  were  separated  from  the  service  to 
1933. 

One  other  thought.  Tlie  gentleman  says  the  appropria- 
tion is  not  sufiicient.  ITiat  Is  correct.  It  would  require 
about  $41,000,  and  the  gentleman  has  appropriated  $33,000 
additional.  The  gentleman  took  toto  consideration.  I  have 
no  doubt,  thtit  probably  not  aU  of  the  12  would  be  available, 
and  also  took  toto  consideration  that  probably  some  of  ths 
12  had  secured  positions  elsewhere,  but  I  certainly  hope 
before  the  gentleman  asks  for  the  passage  of  this  confer- 
ence report  that  he  wiU  be  more  liberal  and  be  willing  to 
make  a  stattiment  that  it  is  the  sincere  hope  of  the  com- 
mittee that  12  instructors  should  be  reinstated,  or  so  many 
as  may  be  available. 

Mr.  GARY.  Mr.  Speaker,  I  tried  to  make  myself  clear 
on  that  as  to  what  the  committee's  idea  about  it  Is.  We 
had  a  number  of  these  men  before  us.  and  as  I  said,  wo 
are  sympathetic  toward  them,  and  I  agree  with  the  state- 
ment the  gentleman  from  BCaryland  makes,  but  he  realises, 
and  I  know  agrees  with  me,  that  this  is  a  matter  purely 
withto  the  discretion  of  the  authorities  of  the  Naval  Acad- 
emy and  the  Navy  Department.  However,  we  hope  that 
such  of  these  men  who  have  not  been  employed  and  who 
have  not  fotmd  work  elsewhere  and  who  are  available  and 
who  are  suitable  for  the  positions  open  might  be  reemployed. 
We  have  nothtog  to  do  with  that.  That  is  purely  admto- 
istrative. 

Mr.  PARKS.  These  are  aU  civilian  employees  of  whom 
the  gentleman  cpeaks? 

Mr.  GARY.    Yes. 

Mr.  PARES.  Have  they  beai  so  dissociated  from  the 
service  that  they  are  gone? 

Mr.  GARY.  Some  of  them  have,  but  a  number  of  them 
are  withto  the  proximity  of  the  Institution  and  are  avail- 
able. 

I  move  the  previous  question  on  the  adoption  of  the  con- 
ference report. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on  the  adoption  of  the 
conference  report. 

The  conf  enmoe  report  was  agreed  to. 

A  motion  to  reconsider  the  vote  by  which  the  conference 
report  was  agreed  to  was  laid  on  the  table. 

The  SPEAEZR.  The  Clerk  wiU  repent  the  first  amend- 
ment to  disagreementi 


M,l^ 


i( 
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It: 


14.  Un«  Tt,  aftar  %»»•  wonl  -duty-, 
and  oib«r  oAmh  abor*  mch  sr*dM  emi>loy«d  oo  luch 
»  of  acUv*  duty  sbAU  not  b*  «nUtI*d  to  b*  paid  a  graatar 
of  pay  and  allowmnow  Uaaa  autborlaad  by  law  for  a  Uaatonant 
WaTy  or  a  eapCatn  ot  Um  Martno  Oorpa  lallllill  to  not 
10  ftmnf  lonfOTtty  pay." 


Mr.  CART.  Mr.  8pe«ker.  I  move  to  recede  and  concur 
wltta  an  amendment  which  I  send  to  the  desk  and  ask  to 
have  read. 

The  Clerk  read  as  foDows: 


Is  tteo  ot  um 


by  nld  aaMSdmant  Inaert  tbo 

above  «*ch  grades  employed   on 

roeli  chMO  of  aell^  duty  (wK  to  asoaed  4  montba  in  any  calendar 

r)  aball  aaS  ba  anttUad  to  ba  paid  a  graater  rate  at  pay  and 

lanoaa  tban  autbortaad  by  law  for  a  Mowtiant  of  ilia  Mavy 

a  rairt^ln  of  tba  Marina  Corpa  entltlod  to  aot  aoaodtnc  10 

"    pay  * 

The  qpsgUon  Is  on  the  motion  of  the 
from  Kentucky  to  rocadt  and  concur  with  an 
it. 
The  motion  was  afreed  ta 
The  dark  read  as  follows: 

no.  aa:  Page  at.  line  as.  after  the  word  "ezpedl- 

inaart  "  and  In  addition  not  to  exceed  40  In  number  at 

pjaeea  as  shall  ba  dealgnated  by  tha  Secretary  of  the  IVaTy." 

Mr.  CART.    Mr.  Speaker,  I  move  to  recede  and  concur. 
The  motion  was  agreed  to. 
The  Clerk  read  as  follows: 


42:  Page 


ftl.  Une  8.  after  the 

Kttthorlaed  and  herein  or  heretofore  appro- 

whlch  hare  been  or  may  hereaftar 


Amendment  no 
atrlka  out 

prlatod  for  m  part  ** 
be  aulbflrlBOd.^ 

Mr.  CART.    Mr.  Speaker.  I  move  to  recede  and  concur. 
The  motion  was  acrecd  to. 
The  Clerk  read  as  follows: 


It  no.  44:  Page  64.  after  Une  18,  Inaart: 

"  MO  part  of  tha  funds  haraln  appropriated  shall  be  available  to 
pay  a  eontraetor  upon  any  contract  for  a  naval  veaael  entered  Into 
miv  authority  of  ***^  act  unless,  at  the  time  of  filing  his  bid.  he 
SMB  aftw  St  too  sitliaatti  upon  which  such  bid  was  based.** 


Mr.  CART.    Mr.  Speaker.  I  move  to  recede  and  concur. 
The  motion  was  agreed  to. 
The  Clerk  read  as  foUows: 

It  no.  4S:  Pa^s  OS.  beginning  In  line  1.  maert: 
S.  Dorlag  tha  Aseal  yaar  IMS  and  thereafter  tha 

of  atotki '  as  used  in  section  la  of  tha  act 
IM,  ItM  (41  Stat.  a04).  as  amandsd.  shaU  be  held  to 
the  home  of  an  olBoer  or  man  to  which  he  Is  ordered  In 
•onnaeCMm  with  rstUaaaant.'* 

Mr.  CART.    Mr.  Speaker,  I  move  that  the  House  recede  and 


The  motkm  was  agreed  to. 

A  a»otk>n  to  reconsider  the  votes  by  which  the  various 
■oliMB  were  agreed  to  was  laid  on  the  table. 

SBIP  MOaTaSfil  ACT 

Mr.  BLAND.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker^  table  the  bill  (H.  R.  7305)  to  amend 
the  Ship  Mortgage  Act.  1930.  otherwise  known  as  "  section 
SO  "  of  the  Merchant  Marine  Act.  1920.  approved  June  5.  1920, 
to  aUow  the  benefits  of  said  act  to  be  enjoyed  by  owners  of 
certain  vessels  of  the  United  States  of  less  than  200  gross  tons, 
with  a  Senate  amendment  thereto,  and  concur  In  the  Senate 

Hie  SPEAKER.    Thit  gentleman  from  Vh^lnia  adcs  unanl- 
consent  to  take  from  the  Speaker^  table  the  bill  H.  R. 
with  a  Senate  amendment  thereto,  and  concur  in  the 
amendment.   The  Clerk  will  report  the  Senate  amend- 


The  Clerk  read  as  follows: 

a.  Une  ai.  after  "United  SUtaa 


Insert  "and  for  tha 
iwinwiass  of  this  act  the  Recouatiuctlon  Plnanoe  Corporation  shalU 
hk  addition  to  thoae  rtealgnstert  In  sectlooa  87  and  88  of  this  act. 
IM  daaaiad  a  dttaan  of  tha  XTaltad  SUtea  ~ 

The  SPEAKER.    Is  there  objectton? 
There  was  no  obJecUoo. 

The  Senate  amendment  was  concurred  tn.  and  a  motion 
lo  recoiMkler  the  vote  by  which  U  was  ooncttnred  In  laid 


MATIOlf  AL  LABOa  tSLATXOHS  SOASB 

Mr.  CONNKRT.  Mr.  Speaker.  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  (S.  1958)  to  diminish 
the  causes  of  labor  disputes  burdening  or  obstructing  lnt4T- 
state  and  foreign  commerce,  to  create  a  National  Labor  ReJt- 
tions  Board,  and  for  other  mupuats.  Insist  on  the  House 
amendments,  and  agree  to  tiM  conference  asked  by  the 
Senate. 

The  SPEAKER.  lb  there  objection  to  the  reqcMst  of  the 
genUeman  from  Manaehusetts?  [After  a  pauae.]  The 
Chair  hears  none  and  appoints  the  following  confereiis: 
Messrs.  ComnaT.  Ramspbcx.  Oaisvirou).  Wnca.  and  Lam- 


ram  lats  josspb  r. 

Mr.  077EAL.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  O'NEAL.  Mr.  Speaker,  I  rise  to  pay  a  belated  tribcta 
to  a  faithful  publle  servant  who  died  1  year  ago  today,  after 
the  adjournment  of  Congress.  Joseph  P.  Hlnes,  of  Lou::s- 
vllle.  Ky..  came  to  Washington  In  1913  as  secretary  to  one  of 
my  predecessors.  Hon.  Swagar  Sherley,  formerly  Chairmin 
ot  the  Committee  on  Appropriations.  Prom  that  time  until 
last  year  he  served  in  many  capacities  for  the  Government 
tn  Washington.  He  was  a  man  who  was  respected,  hononrd. 
and  beloved  by  an  who  knew  him.  He  Is  dead,  but  he  Uvea, 
Mr.  Speaker.  In  the  hearts  of  all  who  knew  him. 

raUdSSIOIf  TO  AOOISSS  THK  HOTTSI 

Mr.  BOTLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  tlie 
gentleman  from  New  York? 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
the  major  domo  of  the  Democratic  Party  announced  yester- 
day there  would  be  no  more  general  debate.  He  was  af  ra  d 
that  someone  would  "  blow  off "  or  "  spread  false  propti- 
ganda"  against  the  administration.  I  am  afraid  of  th:it 
myself,  and  I  shall  have  to  object. 

Mr.  BOTLAN.    I  do  not  know  who  the  major  domo  is. 

Mr.  SNELL.    The  major  domo  was  "  General  "  O'Comroa. 

Mr.  BOTLAN.    I  have   no  connection   with  the   major 


Mr.  SNELli.  If  there  Is  going  to  be  no  more  general  de- 
bate on  this  side,  there  Is  going  to  be  no  more  on  that  side 
by  un&tilmous  consent,  even  by  my  good  friend  Mr.  Boyimn. 

Mr.  BOTLAN.  This  Is  not  general  debate.  This  is  simply 
a  little  address  I  wanted  to  make,  and  It  is  nonpollticaL 

Mr.  SNELL.    I  shall  have  to  object. 

cwASt.aa  HxmT  imHAns 

Mr.  KENNET.  Mr.  Speaker.  I  ask  unanimous  consent  to 
address  the  House  for  1  minute. 

The  SPEIAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  KENNEY.  Mx.  Speaker.  Charles  Henry  Niehaus,  one 
of  America's  great  men.  my  dear  friend  and  neighbor,  de- 
parted this  life  In  CUlEslde  Park.  N.  J..  Wednesday,  June  19, 
1935. 

When  the  history  of  American  sculptors  shall  have  been 
written,  his  name  will  be  recorded  In  the  forefront. 

His  art  and  sculpture  will  forever  adorn  this  Cairitol.  the 
District  of  Columbia,  and  many  States  of  the  Union. 

Surviving  him  is  his  loyal  daughter.  Marie  Niehaus,  beloved 
by  all  who  know  her  for  her  devotion  to,  and  tender  care  of, 
her  illustrious  father.  In  paying  deserved  tribute  to  my 
sculptor  friend.  I  feel  free  to  draw  Uberally  from  her  biog- 
raphy of  the  great  sctilptor. 

Bom  in  Cincinnati,  Ohio.  January  34.  1855.  he  early 
<laffoted  himself  to  wood  engraving,  stonecutting.  and  carving 
in  marble.  While  yet  a  boy  he  was  a  capable  draftsman. 
f^nt\  as  a  very  young  man  he  modeled  In  clay.  His  fondness 
for  his  work  prompted  him  to  become  a  puial  at  the  Mc- 
Mlcken  School  of  Design,  in  Cincinnati,  where  he  won  first 
priae  in  drawing  and  modeling.  Of  meager  means,  but 
enthusiastic  and  determined,  he  traveled  to  Munich.  Ger- 
.  where  he  entered  the  Royal  Acadrmy  and  there  he 
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won  his  way  to  honors  and  a  commission.  At  the  time  of 
his  matriculation,  he  gained  the  distinction  of  obtaining 
first-prise  medal  for  compositioQ  entitled  **  Fleeting  Time." 
Before  he  returned  to  America,  he  Journeyed  through  the 
countries  of  Europe,  viewing  the  sculpture  of  the  Old  World, 
the  masterpieces  of  the  Renaissance  period,  and  the  ruins  of 
Athens  and  Rome.  In  Manchester,  England,  before  leaving 
for  home,  he  engaged  in  executing  busts  ot  persons  of  note, 
including  Lord  Disraeli. 

Arriving  back  In  America  in  1881.  he  wended  his  way  to 
his  native  State  of  Ohio,  and  while  still  a  youth  received 
two  commissions  providing  for  monorlals  to  the  memory  of 
President  Garfield.  The  State  of  Ohio  raised  funds  for  a 
statue  of  Garfield  to  be  placed  in  the  rotunda  at  the  Capitol 
at  Washington. 

Public  subscriptions  furnished  funds  for  another  statue 
of  Garfield  to  be  erected  on  Race  Street  In  Cincinnati.  The 
young  sculptor  who  had  won  his  spurs  abroad  was  honored 
bv  the  people  of  Ohio  with  these  commissions.  His  sculpture 
was  such  a  success  that  a  further  commission  followed  to 
model  the  statue  of  William  Allen,  a  gift  of  the  State  of 
Ohio  to  Statuary  HaU  in  the  Capitol.  He  had  by  this  time 
developed  his  artistic  talent,  gaining  much  fame.  However, 
he  wished  further  opportunity  for  study  and  experimenta- 
tion and  for  that  purpose  went  to  Italy.  He  established  a 
studio  in  Rome  in  the  Villa  Strohl-Fem  adjoining  the 
Borghese  Palace  Just  outside  of  Porta  del  Popolo.  devoting 
his  time  to  production  of  art  for  art's  sake. 

Three  of  his  models  have  been  preserved  and  are  in  this 
country.  They  are  the  Scraper,  or  Greek  Athlete  Using  a 
Strigil.  Caestus.  and  Silenus.  Tlie  former  received  Italian 
recognition  which  made  him  a  Fellow  of  L'Assoclazione  della 
Artistica  Intemazionale  dl  Roma.  At  the  World's  Colum- 
bian Exposition  it  was  recommended  for  a  special  medaL 

In  1885  he  established  his  studio  in  New  Tork  City  and 
later  removed  to  Cliflside  Park,  N.  J.,  In  the  Palisades,  over- 
looking the  majestic  Hudson  River.  At  these  studios  he  exe- 
cuted his  finest  sculpture. 

As  an  artist,  he  obtained  membership  in  the  Council  of 
the  National  Sculpture  Society,  the  Architectural  League  of 
America,  Municipal  Art  Society,  of  the  Society  for  the  Pres- 
ervation of  mstoric  and  Scenic  Places  of  the  National  Arts 
Club,  of  the  Players  Chib,  and  ot  the  Ohio  Society. 

Mr.  Niehaus  received  the  ctMnmisslon  to  make  the  statues 
of  Hooker  and  Davenport  and  illustrative  tympanums  for 
the  statehouse  of  Connecticut.  Davenport,  suggesting  the 
founding  of  Tale  University  and  the  earliest  historic  hxterest 
of  New  Haven,  and  Hooker  standing  In  similar  character  for 
Hartford,  are  the  two  figures  of  Connecticut  which  arose 
out  of  the  perspective  of  Pilgrim  days.  These  statues,  with 
the  accompanying  tympanums,  were  commlssloQed  to  my 
friend  through  a  committee  of  which  Charles  D.  Warner 
was  the  guiding  spirit.  Of  the  completed  work.  Mr.  WarxKr 
wrote  of  them  as  "  spirited  and  beautiful." 

When  the  Municipal  Art  Society  of  the  dty  of  New  Tork 
offered  prises  for  designs  for  drinUnc  fountains  for  dty 
streets,  Mr.  Niehaus  furnished  5  designs.  5  of  which  were 
prize  winners. 

The  Astor  memorial  doors  of  Trinity  Church  of  M^w  Tock 
were  the  gift  of  Mr.  Astor.  Competition  determined  the 
choice  of  the  sculptors  who  were  restricted  to  one  subject, 
and  the  manner  of  its  treatment  was  the  test  of  selection 
not  only  for  the  sculptors  but  for  the  character  of  subject 
which  aliould  be  assigned  him.  The  subject  decided  tor  the 
comxKtition  was  the  expulsion  of  the  Garden  ot  Eden  and 
from  the  design  submitted.  Mr.  Niehaus  won  the  award  to 
execute  the  south  or  historical  doors.  In  Harpers  Weekly, 
June  10,  1893,  Charles  de  Kay,  art  critic,  wrote  descriptively 
of  them  and  of  the  history  of  their  gift  as  follows: 

Bronze  doors  in  one  piece  and  decorated  with  panels  carved  in 
relief  are  Mr.  William  Waldort  Astor's  gUt  to  Ttlnlty  Church  in 
memory  of  his  father,  the  late  John  Jacob  Astor.  •  •  •  The 
masslTe  look  of  the  doorB  and  the  oolor  of  the  bronae,  aomber  yet 
rich,  suit  very  well  the  stately  architecture  of  Trinity  and  the 
oombar  but  warm  tones  of  the  stone. 

John  Jacob  Astor,  second  of  the  name.  took,  great  jirkle  in 
Ttlntty  and  enriched  the  chsncel  with  a  costly  reredos.  He  was 
the  most  faithful  of  Testrymen.  and  until  his  last  yean  rarely 


failed  to  carry  about  the  plate  for  the  offortory:  so  that  to  tbt 
worshippers  lo  Trinity  theae  doors  wiU  recall  his  tall  and  tttgnte^td 
figure,  his  kindly,  urbane  face.  T^ey  will  recaU  his  unaffected 
modesty  and  readiness  to  Interest  himself  In  aU  public  and  soolal 
affairs,  from  the  call  to  arms  at  the  outbreak  of  the  Civil  War 
to  the  functions  that  are  mere  weariness  to  the  flesh  to  a  oon- 
sclenUoua  man  past  middle  age.  But  to  the  general  pubUc  they 
are  very  notable  embelllsliments  of  the  city,  owing  to  the  con- 
spicuous place  Trinity  occupies  on  Wall  Street  and  Broadway. 
It  was  a  happy  thoxight  to  make  sculptured  doors  the  memorial  for 
a  site  so  central  and  so  close  to  the  swiftest  tide  of  trafflo— a 
thou^t  which,  in  aU  likelihood,  came  to  tha  son  because  of  his 
early  studies  in  sculpture. 

The  south  door,  by  Mr.  Niehaus.  has  six  panels  dealing  with 
historical  subjects  connected  with  New  York  and  Trinity  Pariah. 
The  lowest  panels  show  the  deck  of  the  Hoi/  ifoon;  Henry  Hud- 
son is  passing,  in  1909.  along  Manhattan  Island  under  the  Dutch 
flag;  Dr.  Barclay  is  preaching  to  the  Indiana.  To  fit  the  Tnt^^fyt^ 
among  the  redskins  more  closely  to  this  church,  Mr.  Nlehaua  has 
passed  by  the  earlier  efforts  of  Dutch  dominlee  In  the  same  field. 
The  middle  panels  show  Washington  entering  St.  Paul's,  the 
chapel  of  Trinity,  after  his  inauguration  In  1789;  and  the  scene  of 
a  consecration  of  four  bishops  in  the  same  chapel  In  1882.  The 
upper  panels  contain  the  procession  In  1846  through  the  porch  of 
new  Trinity  sa  we  now  have  it.  soon  after  its  completion;  and 
the  reredos  In  memory  of  William  B.  Astor  in  1877. 

In  these  six  panels  the  sculptor  has  tmdertakMi  a  dUBcult  task 
of  realism,  and  with  success.  The  composition  Is  generaUy  esoal- 
tent;  the  perspective  Is  particularly  tollllant.  Mr.  Nlehaiis  has 
kept  marveloujly  well  the  difficult  planes  of  figures,  buildings, 
and  interiors,  each  in  its  proper  place,  and  baa  bonxrved  from 
painting  many  artifices  which  permit  the  eye  to  pass  agtveably 
from  the  near  to  the  more  distant  objects.  The  figures  never 
press  forward  but  keep  their  relations  to  the  general  aspect  of 
the  door  as  a  door,  and  also  to  their  several  backgrounds.  Tha 
figures,  moreover,  are  well  prcqxjrtloned  and  unconventional. 

The  most  modern  scene  is.  in  some  respecta,  the  boat,  although 
It  might  easily  have  been  the  worst,  owing  to  the  dUBculty  of 
managing  modern  coats,  hats,  and  dresses,  and  presenting  In  low 
relief  an  Interior  known  to  everyone.  He  has  done  this  without 
being  commonplace  or  trivial.  Henry  Hudaon  is  the  least  ocm- 
vlndng  of  all,  because  we  look  for  more  rough  and  satloxiy  quali- 
ties in  the  captain  and  crew  of  tbe  H»l/  Moon  than  che  sculptor 
has  been  wUUng  to  aUow. 

Some  50  artists  and  sculptors  executed  the  pictorial  and 
plastic  aspects  for  the  Congressional  Library  at  the  National 
Capital.  There  are  16  statuary  figures  representing  fore- 
most characters  almost  from  the  beginning  of  history.  Mr. 
Niehaus  received  the  commission  for  Moses  as  typifying  the 
Law  and  Gibbon  as  representing  History. 

Mr.  Niehaus  also  executed  for  the  Congressional  Library 
three  door  spandrels  ^^lich  were  carved  in  wood  from  his 
designs. 

When  a  place  in  the  rotunda  of  the  Capital  was  reeenred 
for  two  renowned  sons  oi  each  ot  the  States,  Ohio  sent  the 
figures  of  Garfield  and  William  Allen,  executed  by  Niehaus. 
The  latter  was  famous  as  a  speaker,  and  the  quality  of  his 
voice  won  him  the  sobriquet  of  "  Foghorn  Bill  AUen."  Mr. 
Niehaus  represented  him  as  an  orator  hi  a  positive  attitude. 
President  Garfield  was  represented  by  him  as  the  statesman- 
orator;  his  rostrum  was  beside  him,  and  out  of  sentimmt 
tor  his  untimely  death  a  wreath  with  crossed  palms  was 
^id  at  his  feet. 

In  1900  the  Sti^  of  Indiana  provided  for  a  statue  to 
the  memory  of  its  war  GovenKM*,  Oliver  P.  Mortem.  A  prod- 
uct of  Mr.  Niehaus,  it  was  sent  by  the  State  for  a  place  in 
tbe  rotunda  of  the  Capital. 

In  the  Senate  Chamber,  too,  can  be  found  a  bust  of  Vice 
President  Tompkins,  by  Niehaus. 

The  Hahnemann  Monument  at  Scott  Circle  in  Washing- 
ton bears  further  testimony  to  the  art  and  skill  of  Charles 
H.  Niehaus.  The  Homeopathlsts  of  America  provided  the 
funds  for  this  work.  In  their  published  report  Is  found  the 
following: 

It  was  decided  to  ask  sctilptora  to  submit  sketchfls  for  compe- 
tition, and  to  award  prises  for  the  best  three.  •  •  •  Twenty- 
four  models  were  submitted  by  sculptors  from  St.  Loiils,  Chicago. 
Philadelphia,  Boston,  New  Haven,  Brooklyn,  and  New  Tork,  as 
well  as  Paris,  Rome,  and  Florence,  r^reaentlng  American.  French, 
German,  Spanish,  and  Italian  scu^»ture.  They  were  exhibited  to 
the  public  at  the  gaUery  of  tbe  American  Academy  of  Fine  Arts 
during  the  week  beginning  February  4,  1895,  being  the  fllrst 
exhibition  of  the  kind  in  this  country.  The  press  was  Invited  to 
a  private  view,  whereby  attention  was  called  to  the  undertaking 
and  a  notoriety  given  it  that  no  other  similar  sciUptural  .work 
has  obtained.  Tbe  committee,  together  with  the  advisory  com- 
mittee of  the  National  Sculptuve  Society,  constettng  of  Mraais. 
DanM  O.  French.  George  X.  BiaaaO.  (Hln  L.  Warner,  xcpraaasttng 
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Ike  Mtilptors.  Tliuinaa  Raattafi  aad  BiimtiTI  Sturgla  nprMentlng 
tha  arcbltaeta.  unanlmoualy  awarded  the  firat  prize  to  the  Amer- 
ican aeulptor,  Cbartee  H.  mehaua.  and  hie  design  was  accepted 
••  Um  aaodel  for  the  proposed  monument. 


The  onvellixv  of  the  monument  took  place  on  June  21, 
IMO.  President  McKlnley  was  present  to  make  an  addreas. 
The  Washlnfton  Star,  describing  the  monument,  said  in 


U 


Thm  moouaMnt  which  win  thus  bs  added  to  the  art  treasures  of 
ttos  NatloaH  Oapttal  la.  In  the  opinion  of  the  National  Sculpture 
Bodety.  under  whoee  ausplcss  the  competition  for  the  design  of  the 
■MBoawnt  was  earrlsd  on.  as  well  as  others  who  are  qualified  to 
tmm  an  oplBloo.  a  beautiful  as  weU  as  an  appropriate  cieatton  of 
mt.  n*  ittttaff  statue  ol  Hahnemann  occupies  the  oantrai  potnv 
en  tbe  stoas  platform,  which  is  approached  from  the  front  by  four 
•teps.  and  at  the  back  of  which  rlsss  ths  superstructure,  which  is 
elltptlcal  in  form.  The  treatment  is  Oresk  In  spirit,  and  the  details 
are  m  bamoiiy  with  this  conception.  The  central  portion  of  the 
HPHeMMlaM  ffiff'f  the  background  of  the  statue  Is  cocnpoeed 
ef  tsvr  t*»*^^—  aapportlng  an  entablature.  Above  this  rises  what 
Is  known  as  an  •*  atUea  •*.  bearing  the  principal  inscription:  "  Hahne- 
n  '  Between  the  two  front  cohunne  Is  a  niche,  which  Is  also 
Ileal  In  form,  and  which  termlnatee  In  a  semlclrctilar  arch. 
Aleng  the  bass  of  ttos  eUlptlcal  wall  are  stone  seats.  Upon  the 
p^rtmf  I  lypcrUM  tbs  sUtue  is  the  inscription  "  Slmllla  slmlllbus 
euranttM."  On  sraMr  slds  of  ths  arch  are  decorative  amblems  In 
bas-relief,  a  bowl  and  serpent,  tbs  symbols  of  aladHa.  and  a  lamp 
of  kaowledga.  In  two  panels  in  ettbar  side  of  the 
lii—wiiaiTlii  tablets,  representing  In  bas-relief 
(oar  epeeb-niaktnc  pmM»  of  Hahnemann's  life, 
the  atghUy  vtfUa  of  tiM  atwtfM^  tkm  investigation  of  ths 
the  teacher  artriresslnt  his  dass  In  the  university,  and 
of  hla  traatmant  of  typhus  patlsnts  at  the  hospltaL 
MHlf  li  of  taeonaa.  the  fsatorss  oopled  from  the  bast 
by  the  iieirini  avtlel,  DavM. 
Tbs  mmp»m.  Ux.  C.  m.  mihw.  Whoae  dHlm  baa  been  ao  me- 
essafully  wiwaght  out.  taofe  mto  iwwidfetlnti  the  fact  in  com- 
pleting the  details  that  the  aaonument  was  to  be  la  «a  open  space, 
ao  th*t  It  could  be  obaarved  from  all  sides.  Hs  tharefera  sought  to 
■Bake  It  attraettva  from  every  point  of  new.  and  gave  much  atten- 
tion to  the  flselgiifng  of  the  rear.  The  main  llnee  of  the  central 
portion  of  the  elliptical  wall  are  repeated  In  the  rear,  excepting 
that  the  nlcbsa  are  omitted,  and  in  the  upper  portion  thsrs  U 
a  dwisallie  tympanum.  Acroas  the  center,  in  rocnan  numerala. 
the  date  of  weetiow  and  the  d*tee  of  Hahnemann's  birth 
ath.  tha  latter  bslBf  iiiiiiriliil  with  laurel  wtaaths.  In  the 
of  tha  areh  are  two  llgurea  in  bas-relief  emblematic  of 
of  iiwitlnliii  imdsraaath  thla  la  a  fountain  In  the 
fenB  of  a  fluted  basin,  with  a  stream  of  water  Iwuing  froaa  a 
dolphin. 


TlM  plhster  model  of  the  figure  of  Hahnemann  won  a  gold 
medal  at  the  Pan  American  Exposition. 

During  tha  campaign  of  President  McKlnley  for  reelection 
the  Ohio  OoiWj  of  New  York  honored  my  late  sculptor 
friend  by  a  banquet,  for  which  extensive  prepfuratlons  were 
made.  Among  them  was  the  plan  to  have  predominating  a 
huge  bust  of  the  Ihrwldept.  Mr.  Nl^iaus  undertook  this 
work,  but  abandoned  the  Idea  of  an  exaggerated  size  when 
did  not  serve  to  carry  out  the  <Higinal  intention.  Ac- 
rly  he  executed  a  llfe-slae  half  figure  of  President 
McKlnley  In  his  charactertstie  attitude  of  speaking.  Ftol- 
lowtag  the  tragedy  at  Buffalo  the  bust  was  placed  on  ex- 
hibition at  TUfany'a.  and  within  a  short  thne  the  Honorable 
OHtties  H.  Hackley.  a  former  patron  of  the  sculptor,  commis- 
Mr.  NlehauB  to  execute  a  ataliie.  The  daeign  stMyws 
as  he  made  hla  famooe  9Meli  at  tba  Pan  Amer- 
lehB  Kxpoattlon  the  day  preceding  hla  aaiMliihtlon.  Ctr- 
tUbm  the  baae  of  tha  atatue  are  the  wordi  "Oar  future 
eonqtiasts  must  lie  In  tha  flrtcrtee  of  peaea." 

WiMn  the  Appellate  Dlrteloii  Courthouse,  located  at  Madl- 
iOB  Avenue  and  Twenty-fifth  Street.  New  York,  waa  being 
erected,  its  architect,  James  Brown  Lord,  selected  Mr.  Nle- 
haus  as  adviaory  sculptor  and  gare  him  the  largeat  piece  to 
execute,  that  of  the  50-foot  pediment  over  the  entrance. 
Mr.  Niehaua*  poop  for  the  pediment  defines  the  Triumph  of 
tha  Law,  the  subject  being  centered  In  a  seated  female 
figure  supporting  two  tablets  bearing  the  inscrli>tlon.  respec- 
tively, of  Lex  Scrlpta  and  Lex  Tradita.  Upon  her  right  and 
toft  Ooarage  and  Valor  draw  their  swords  In  bar  defense, 
and  Strength.  Wisdom,  and  Antiquity,  with  details  of  sym- 
bols, attend  her. 

At  the  behest  of  the  Honorable  Charles  Hackley.  the  dooor. 
Mr.  Nlehaot  taseuted  tha  atatues  of  Parragut  and  Lincoln 
for  Hackley  Square.  Muskegon.  Mich.  They  ware  unveiled 
Day.  1900.    Another  statue  of  Llnooln.  Umilar  bat 


distinctive,  was  made  by  Mr.  Nlehaus  for  the  Buffalo  Histori- 
cal Society. 

Among  his  other  works.  Mr.  Nlehaus,  shortly  after  estab- 
lishing his  studio  at  New  York,  executed  the  relief  known  as 
"  Surrender  of  the  Hfffi^a"*  "  on  the  monument  to  Wash- 
ington, at  Trenton,  in  my  State  of  New  Jersey. 

In  the  Monument  News  of  November  1901  there  appears 
a  reproduction  of  the  Eh-ake  Monument  at  Titusville,  Pa., 
together  with  the  following  description: 

Tbs  nucleiis  of  the  deelgn  Is  a  classic  fane  of  slmpls  Grecian 
type,  approached  by  a  semicircular  sweep  of  low  stepe  and  adorned 
with  foxir  Ionic  columns.  It  encloses  a  vaulted  and  arched  niche 
In  which  l8  mounted  In  a  half-seated,  half-crouching  attitude  on 
a  clrciilar  pedeetal  a  brtmae  heroic  figure.  The  DrlUer,  symbolizing 
the  energy  of  labor  and  modeled  by  Charles  H.  Nlehaus.  Extending 
from  each  side  oX  the  fane  are  curved  wings  forming  the  backs  of 
seats  and  terminating  In  pillars  bearing  symbolic  figures  carved  In 
high  relief.  The  wings  are  13  feet  high  and  extend  to  a  width  of 
as  feet,  while  the  highest  point  of  the  roof  over  the  central  figure 
Is  18  feet  from  the  bass. 

The  Driller  U  a  forceful  example  of  Mr.  Nlehaus'  work,  and 
shows  a  magnificently  muscled  figure  with  uplifted  hammer  In  the 
act  of  driving  the  drUl  Into  the  rock.  It  Is  Instinct  with  life  and 
vigor,  and  is  strikingly  adapted  to  typifying  a  pioneer  of  Industry. 
The  flguree  at  the  ends  of  the  wings  are  symbolic  representations 
of  Memory  and  Grief.  Memory,  to  the  left  of  the  monument,  is 
a  hravUy  draped  figure.  In  the  act  of  weaving  a  chaplet.  to  c<»a- 
memorate  the  dead.  Grief,  to  the  right.  Is  shown  carrying  an 
urn.  around  which  is  carved  the  Ivy  of  devotion.  The  wings  are 
divided  into  six  panala,  perforated  at  the  top  in  latticed  dealgn. 
and  each  one  bearing  an  inscription  telling  part  c(  the  story  of 
Mr.  Draks's  life  and  achievements.  No  representation  of  him  U 
to  be  found  on  the  monument,  the  Idea  being  to  typify  his  works 
tiy  suggestive  artistic  figures  rather  than  to  attempt  portraiture. 

The  work  was  constructed  for  Mr.  C.  N.  Payne,  of  the  National 
Transit  Co..  who  repreaantad  an  unknown  donor,  supposed  to  be 
of  the  oOdals  of  the  Standard  OU  Co. 
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At  the  Pan  American  Exposition  there  was  represented 
more  garden  sculpture  than  ever  before  at  any  exposition. 
The  series  of  fountains,  groups,  and  architectural  decorations 
constitute  special  features  of  the  expoelUon.  Mr.  Niehaus 
contributed  two  of  the  largest  groups  of  the  Pountain  of 
Nature. 

In  June  1901  the  Chicago  Inter  Ocean  referred  to  Mr. 
Niehaus'  groups  with  the  following: 

Charles  H.  Nlehaus  contributes  two  of  the  groups  of  the  commls- 
slooed  sclupture.  These.  In  representing  the  subject  Mineral 
Wealth,  ha  has  oantrallaed  Into  the  Story  of  Gold  and  the 
Story  of  Light,  as  Interpreting,  respectively,  solid  and  fiuld 
mineralogy.  In  the  Story  of  Gold  the  Genius  of  Opportxinlty 
Is  seen  calling  through  her  flngere  to  waken  the  world  to  Its  waiting 
posslbUltles.  and  In  the  Story  of  Ught  the  Genlxis  of  Insplre- 
tton  Is  holding  aloft  a  torch  to  ahow  the  source  of  enllgbtment. 
About  these  pivotal  female  flgurea  the  sculptor  has  further  elabo- 
rated his  theme  by  male  figures  — «g*f^  In  the  manual  unfolding 
of  the  Story  of  Gold  and  the  Mery  of  Light,  each  one's  occupa- 
tion allowing  the  artist  a  wlds  rang*  of  muscular  posing  and 
vigorous  treatment. 

In  the  Story  of  Gold  one  man  Is  carrying  a  wand  of  witch- 
hazel,  which  he  stretcbea  out  se&rchingly  for  the  magnetic  re- 
sponse which  Indicetaa  the  gold's  location;  another  U  digging  for 
the  ore;  while  still  >r««*»»«*  la  waahlng  it  In  a  stream.  One  of  the 
graceful  and  harmonious  bits  Is  the  introduction  of  a  primitive 
crucible  with  a  man  smelting  the  precloiis  treasvure.  while  a  reat- 
fxil  and  human  touch  Is  given  in  two  figures,  one  of  which  stops 
In  his  work  to  sngage  In  oonversatlon  with  hla  fellow  laborer  near 

by. 

The  Story  of  Light  Is  more  subtle  In  Its  conception,  al- 
though hardly  leaa  vigorous  or  versatile  In  Its  handling.  As  In 
Its  companion  group,  the  conceived  idea  is  conveyed  In  an  alle- 
gorical female  figure  towering  over  the  actual  group.  The  woman 
la  the  Genius  of  Inspiration  and  she  holds  aloft  her  torch  of 
enlightenment. 

In  thU.  as  In  the  other  groups.  Mr.  Nlehaus  has  used  prlml- 
tire  utensils  as  graceful  accessories  to  maks  his  gro\ips  hang 
together  effectively.  One  man  to  drlUlng  for  gas;  another  is 
beside  a  tripod;  one  Is  blowing  glaas.  Bach  figure  In  both  of  the 
groupe  haa  been  carefully  studied;  any  one  of  them  might  well 
stand  for  ths  ^antral  Idea  of  the  entire  group  In  which  It  Is 
iBoorporatad  as  a  part. 

Tile  Dewey  Arch,  while  an  e;^emeral  undertaking,  was 
the  anociated  labor  of  the  representative  sculptors  of  Amer- 
ica. Mr.  Nlehaus  executed  one  of  the  four  groups  featured 
on  the  sides.  It  was  called  Tnumi>hant  Return.  This 
was  in  commemoration  of  the  victory  of  Admiral  Dewey  at 


r 


Other  notable  works  of  this  prolific  and  ^nUTwmt  sculptor 
are:  Bust  of  Hon.  Charles  H.  Hackley,  Muskegon.  Mich.; 
bust  of  Robert  Blum.  Art  Museum.  Cincinnati.  Ohio;  colossal 
statue  of  St.  Louis  and  group  for  St.  Louis,  Ma;  bust  of  Rev. 
Dr.  OolUcr,  Cooper  Union.  New  York;  statue  of  Hon.  J.  J. 
Ingalls,  Statuary  HaD,  NaUonal  Capital;  bust  of  H.  H. 
Rogers;  McKlnley  Statue  and  Lunette  National  Memorial, 
Cantcm.  Ohio;  Harrlaon  Monument,  Indianaiwlis.  Ind.; 
Beardsley  Monument.  Bridgeport.  Conn.;  statue  of  Governor 
Ooebel,  PTankfort,  Ky.:  pediment  for  new  State  capltol, 
Pk'ankfort,  Ky.;  John  Paul  Jones  Monument.  Washington, 
D.  C;  Commodore  Perry  Monument,  Buffalo.  N.  Y.;  st^^BrlBh 
Chandler  statue.  Statuary  Han,  National  Capitol;  Governor 
Glick  statue.  Statuary  HaU,  National  Capital;  Hernandez 
Cortex  statue.  World's  Pair.  San  Pranclsco.  Calif.;  Pirancis 
Scott  Key  Monument,  Baltimore,  Md.;  Soldiers'  and  Saflors' 
Memorial,  Hoboken.  N.  J.;  Soldiers'  and  Sailors'  Memorial, 
Newark,  N.  J.;  Soldiers'  and  Sailors'  Memorial,  Hackensack, 
N.  J.;  Soldiers'  and  Sailors'  Memorial,  Des  Moines,  Iowa; 
Henry  Clay.  Statuary  Hall,  Washington.  D.  C;  E.  BtcDowell. 
Statuary  Hall,  Washington,  D.  C. 

His  last  work  was  a  bust  of  Abraham  Lincoln  now  in  his 
late  home  in  Cliffslde  Park,  N.  J.  I  have  viewed  this  work 
with  admiration  and  reverence.  Character,  as  exemplified 
by  lincoln.  radiates  from  this  wonderful  achievement  of  the 
sculptor.  Of  the  finest  grade  of  Cararra  marble,  especially 
transparent,  cut  by  chisel  throu^out,  It  Is  v»1tably  a 
treasure — a  treasure  of  art. 

Any  one  of  his  productions  would  have  gained  him  fame; 
his  combined  works,  which  have  added  Immeasurably  to  the 
national  wealth,  at  the  Capitol  and  over  the  Nation,  place 
him  among  our  immortals. 

CHANT  MABZNX 


Mr.  Niehaus  also  executed  the  design  for  the  equestrian 
statue  of  Forrest,  the  great  cavalry  leader,  for  erection  at 
Mamphlg.  Tenn. 


THX  NKCKSSmr   rot   an   ABBOaATS  AXXUCAN 

AND  PACmc  COAST  SHJLPBOILDINO 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  own  remarks  by  revising  and  bringing  up  to  date 
the  remarks  I  made  on  April  29  last  with  reference  to  our 
merchant  marine. 

The  SPEAKER.    Without  objection,  it  Is  ao  ordered. 

Tliere  was  no  objection. 

Mr.  WELCH.  Mr.  Speaker,  during  the  present  session  of 
Congress  I  have  invited  the  attention  of  the  House  of  Repre- 
sentatives to  some  of  the  problems  of  the  American  mer- 
chant marine.  The  President  of  the  United  States  has  force- 
fully brought  this  matter  to  the  attention  of  the  Nation  by 
sending  a  special  message  to  Congress  dealing  with  the  sub- 
ject. More  recently  the  Committee  on  Merchant  Marine  and 
Fisheries,  of  which  I  am  glad  to  be  a  member,  has  held  hear- 
ings on  this  problem  and  has  reported  favorably  a  blU,  H.  R. 
8555.  which  I  confidently  believe  will  meet  the  needs  of  the 
present  situation. 

We  are  all  In  common  accord  that  an  adequate  merchant 
marine  is  necessary.  It  is  necessary  In  time  of  peace  in  order 
that  the  entry  of  American  goods  into  world  channels  of  trade 
might  be  guaranteed  etjuality  in  transportation  coats  with 
that  of  other  nations.  It  is  necessary  in  time  of  war  In  which 
the  United  States  may  not  be  engaged  in  order  to  cany  on 
trade  and  commerce  when  the  ships  of  other  nations  might 
be  withdrawn  to  assist  their  own  navies.  It  Is  necessary  that 
we  might  have  an  adequate  naval  auxiliary  to  meet  our  own 
war-time  requirements  for  the  transportation  of  troops,  sup- 
plies, and  equipment.  It  Ls  necessary  that  we  have  adequate 
shipbuilding  facilities  always  available  on  our  Atlantic  and 
Pacific  coasts  prepared  to  meet  any  emergency  requirement. 

The  President  hsis  emphasized  these  reasons  and  has 
stated  that  direct  ship  subsidies  should  be  made — 

Based  upon  providing  for  American  shipping,  Oovemment  aid  to 
Bake  up  the  differential  between  Amerlcaa  and  foreign  shipping 
easts.  It  should  cover,  first,  the  dUEsrenoe  in  ttia  ooat  of  buUdlag 
Bhlps;  second,  the  difference  In  the  cost  of  operating  ships;  and, 
finally,  it  should  take  Into  oonsldaratkm  tlM  liberal  subsidies  that 
many  foreign  governments  provide  for  their  shipping. 

Our  own  experience  and  the  heavy  outlays  that  have  been 
necessary  whenever  emergencies  have  arisen  point  to  the 
urgency  of  this  matter.  The  United  States  could  have  main- 
tained an  adequate  merchant  marine  from  the  foundation  of 


the  country  up  to  the  Worid  War  at  one-half  the  expense 
that  was  necessary  at  ttie  beginning  of  that  war  had  we 
maintained  a  far-sighted  poUcy.  Instead,  we  permitted 
American  manufacturers  and  producers  to  depend  on  foreign 
bottoms  for  shipping  American  goods.  When  these  ships 
were  withdrawn  from  trade  routes  our  commerce  was  help- 
less.   We  cannot  permit  that  condition  to  ever  exist  again. 

Every  major  maritime  nation  upon  the  face  of  the  earth 
subsidizes  its  merchant  marine  directly  and  openly.  Tlie 
United  States  stands  alone  among  the  nations  of  the*  world 
as  one  with  major  maritime  Interests  granting  subsidies  by 
subterfuge,  imder  the  guise  of  mafi  contracts.  The  time  has 
come  when  we  must  recognize  the  national  necessity  and 
purpose  of  an  adequate  merchant  marine  by  granting  these 
subsidies  openly  and  directly.  ITiey  should  be  granted  for 
ship  construction  to  meet  the  unfair  competition  imposed 
by  lower  standards  of  living  and  consequent  cheaper  costs 
in  foreign  countries.  Th^  should  be  granted  for  ship  op- 
eration to  such  routes  in  International,  intercoastal.  and 
coastal  trade  that  will  stimulate  commerce,  insure  fiexibility 
in  operation,  parity  in  competition,  and  surety  In  protection. 
The  savings  to  American  agriculture  and  industry  thus 
effected  will  be  far  greater  than  the  direct  cost  to  the  United 
States  Government  and  will  ultimately  save  the  American 
taxpayer  large  sums. 

"me  impetus  given  to  a  study  of  our  merchant  TParin<^ 
problems  by  our  experience  during  the  World  War  brought 
about  an  orderly  plan  In  its  development,  but  the  time  has 
now  come  when  we  must  rehabilitate  and  m^intJUn  <Mur 
merchant  marine  at  its  highest  efficiency  in  accordance  with 
that  plan. 

While  the  United  States  ranks  second  only  to  Great 
Britain  in  gross  tonnage  available  for  ocean-going  trafllc, 
a  large  part  of  It  is  what  may  be  termed  "  static  tonnage." 
Many  of  these  vessels  built  during  and  immediately  follow- 
in  the  World  War  cannot  meet  the  competition  of  modem 
ships.  Technical  advances  made  in  type,  machinery,  and 
equipment  of  ocean-going  vessels  has  actually  caused  the 
United  States  merchant  fleet  to  drop  to  fourth  or  fifth  jdace 
among  the  nations.  It  is  surpassed  by  every  major  mari- 
time nation  when  measured  in  its  ability  to  quickly  and 
economically  carry  cargoes  from  port  to  port. 

Of  our  entire  merchant  marine,  the  United  States  has 
only  built  11  percent  since  January  1,  1934,  while  Great 
Britain  has  built  42  percent;  Germany.  38  percent;  France, 
25  percent;  Italy,  28  percent;  and.  Japan,  21  percent.  With 
S9  percent  of  our  merchant  marine  comi>osed  of  ships  over 
11  years  old,  economy  in  their  operation  and  fair  competi- 
tion with  the  ships  of  other  nations  is  almost  futile. 

Fuel  cozisumption  alone  is  30  to  40  percent  less  on  modem 
vessels  than  on  those  built  12  years  ago.  Mechanical  equip- 
ment has  been  improved  during  the  past  decade  to  reduce 
costs,  and  other  operation  costs  are  similarly  higher  on  older 
ships.  In  these  times  when  speed  of  delivery  is  a  major 
economic  factor,  the  delays  caused  by  the  slower  movement 
of  these  older  vessels  adds  appreciably  to  the  handicap 
American  shipping  has  to  overcome,  as  well  as  to  operation 
costs.  Steps  must  be  taken  now  to  regain  the  cargoes  we 
are  losing  in  ever -increasing  numbers. 

Coincident  with  the  need  for  an  adequate  merchant  ma- 
rine is  the  need  for  adequate  shipbuilding  facilities  on  both 
the  Atlantic  and  Pacific  coasts.  No  greater  insurance  can  be 
given  for  the  success  of  our  Navy  than  to  have  proper  private 
shipbuilding  and  ship-repair  yards  always  available  to  meet 
our  needs  In  emergency.  The  problems  involved  are  much 
easier  of  solution  on  the  Atlantic  seaboard  than  on  the 
Pacific  coast.  At  the  same  time,  the  need  Is  probably  far 
greater  on  the  Pacific  coast  than  on  the  Atlantic. 

I  can  recall  when  shipbuilding  was  one  of  the  major  In- 
dustries of  the  Pacific  coast.  Today  it  is  almost  a  lost  art. 
Thousands  of  artisans  who  formerly  worked  in  shipyards 
have  had  to  turn  their  efforts  to  other  lines  of  trade.  Not  a 
single  large  merchant  vessel  has  been  built  on  the  Pacific 
coast  since  the  World  War.  With  the  advent  of  metal  diips, 
sources  of  raw  material  are  so  distant  that  diipbuilders, 
looking  primarily  to  profits,  practically  ceased  west-eoast 
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they  could  not  meet  e*st-coMt  prlem 
and  pay  the  coats  of  transportatlan  of  supplies  to  the 
Pactllc. 

Under  pimiit  merchant  marine  leflalatlon  we  have 
loaned  llSOiMiltM  ofc  aanlnal  imtas  of  Intarast  for  ship  con- 
stnacUoo.  Bvcry  dollar  of  that  money  has  entered  into 
ships  OQOilnKted  within  a  few  hundred  mUes  of  this  Capi- 
tol Bulldlnc.  Certainly,  we  do  not  mean  national  security 
iBfH'gyMt  only  shipyards  within  a  short  radius  of  Washington. 
II  tts  prtOMtfy  pnrposa  of  this  ship-subsidy  IsiMatlon  U  to 
Mid  our  aMriMmt  marine  and  shipyards  for  national  se- 
cvity.  it  sMt  iaelude  shipyards  on  the  Pacific  coast  as  weU 
as  the  dUiwhr 
The  result  of  all  this  has  been  that  there  is  today  not  a 
priTately  owned  major  shipyard  on  the  Pacific  coast 
of  buiktinc  a  capital  ship  without  first  spending 
to  repair  their  equipment.  Notwithstanding 
tfeis.  the  United  SUtes  needs  such  plants  to  be  sTailable  In 
OMOt  of  emergency.  It  most  encourage  inivate  ship  con- 
itraetlon  on  the  Pacific  ooast  to  guarantee  the  aTallaMlity  of 
shipjrards  in  time  of  war. 
Am  I  have  already  pointed  out,  the  President  has  stated  as 
It  first  purpose  in  granting  these  subsidies  Is  to  make  up 
li  dlfrerential  between  American  and  f oveApt  eoats  of  ship 
itruction.  If  this  differential  is  noooHHy  between 
aad  foreign  construction,  and  we  are  in  agreement 
it  ts.  tiM  MBM  principle  holds  trao  in  ship  construction 
fti  different  sMtlaia  of  the  UBllod  States.  There  should  be 
a  differential  allowed  to  equalise  the  differences  in  cost  of 
rtilUkvlMtaf  on  ths  Paelfle  ^f*h  Ati^TTttp  seaboarili 

At  one  time  the  Navy  Department  recognised  this  principle 
by  allowing  a  differential  In  the  cost  of  ship  construction  at 
Hw  navy  yards  on  the  Paetflc  coast  to  equallM  the  increases 
#M  to  transportation  costs.  Oongreas  should  also  recognise 
Iftii  need  and  wwourage  private  ship  construction.  To  this 
gBi  I  rMOaHMndsd  to  the  Committee  on  Merchant  Ifarine 
Mid  fisheries  and  they  have  included  In  this  bill.  H.  R.  8555, 
proflslon  for  a  direct  6- percent  differential  in  favor  of  the 
:tion  of  ships  in  Pacific  coast  shipyards  for  vassds  to 
Into  the  foreign  trade  and  commerce  of  the  Paetflc 
the  eqxiivalent  of  this  6-percent  differential 
a  three-fourths  of  1  percent  reduction  in  the  Interest 
rate  charged  for  constnietion  loans  on  ships  constructed  on 
Ute  Pacific  coast  for  domMUe  trade,  coastal  or  Intercoastal. 
of  which  will  be  on  the  Pacific  coast.  This  prin- 
ts agreed  as  nseossary  by  representatives  of  the  shipping 
shlpbulldtev  iBdHtry,  whose  primary  interests  are  on 


This  policy  win  anoeniage  the  rebuilding  of  shipyards 
already  on  the  Padfle  ooast  bat  now  used  only  for  ship  re- 
pairs, thus  guaranteeing  to  the  United  States  adequate  ship 
and  repair  facilities  for  capital  ships,  both 
and  navaL 

The  effectivsnesB  of  oar  efforts  win  depend  in  some  meas- 
ve  upon  the  adalnliteatten  of  such  lislBlatlon  as  may  be 
Mtected.  Upon  OHgrsM  reste  the  reapowlWllty  of  effecting 
the  policy  and  appropriating  the  PmtL  We  should  now 
prepare  to  regain  our  portion  of  the  world's  commerce. 
We  should  now  stimulate  American  stilp  construction  in  all 
of  oar  coast.  If  we  do  not,  we  cannot  hope  to  over- 
tlM  obstacles  which  will  be  in  our  way  as  international 
with  improving  conditions.  Neither  can  we 
to  avoid  wasteful  ezpeiullture  of  billions  of  dollars  to 
provide  an  adequate  naval  auxiliary  should  an  international 
erUte  arise.  It  Is  the  cheapest  form  of  Insxirance.  guaran- 
teetaf  secuiltj  to  our  oomneFce  in  time  of  peace  and 
seeoHty  to  our  Nation  In  Ume  of  war. 


ooMVurrioM  or  ths  katiohal  lsaoxts  or  distuct 

Mr.  BDMLSTON.    Mr.  Speaker.  I  ask  unanimous  Mnsent 
to  extend  my  own  remarlra  in  the  Rscoas  aitd  Inclade  therein 
■n  bddrtea  delivered  in  Martinsborg.  W.  Va..  yealerdey  on 
of  the  Rural  Free  Delivery  System,  made  by 
General  J.  Austin  Latimer. 
The  SPKAKBR.    Is  there  objection  to  the  request  of  the 
gentleman  from  Wast  Virginia? 
no  ohlectiOD. 


Mr.  EDBdSTON.  lir.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rxcoso,  I  Inclnde  the  following 
address  of  Hon.  J.  Austin  Lafclmer.  Special  Assistant  to  the 
Postmaster  Oeneral,  at  the  State  convention  of  the  National 
Leagiie  of  District  Postmasters.  Martlnsburg,  W.  Va..  Friday. 
June  21,  1935: 

BCr.  President,  ladles,  and  gentlemen.  It  haa  been  my  privilege 
to  attend  conventions  of  tba  League  at  Dletrlct  Postmaatere  In  a 
numbtf  of  States  during  the  past  few  years,  but  tliia  is  the  flrst 
ooeaalon  on  which  I  have  had  the  pleasure  of  meeting  with  you 
postmasters  of  West  Virginia. 

Wben  yoxxT  able  Representative  in  Congress,  and  my  good  friend. 
JnnfXKOs  RAjnx>i.ra.  extended  your  invitation  to  me.  I  accepted 
with  a  great  deal  of  pleasure,  as  it  afforded  me  not  only  an  oppor- 
txinlty  to  visit  your  State  for  the  first  time,  but  to  appear  on  this 
program  with  him  and  your  National  and  State  oflteers. 

I  come  here  not  only  to  represent  the  Post  Office  Department — ■ 
possibly  the  greatest  business  establishment  In  the  world — but  to 
brtog  you  Postmaster  General  Farley's  personal  greetings  and  best 
wlatass  for  a  very  successful  convention. 

As  yov  kaov.  ths  Post  OOee  Department  Is  fuUy  alive  to  the 
advantages  aad  beaeitts  that  secnM  both  to  the  Department  and 
to  each  one  of  you  postmasters  tliroxigh  such  an  organisation  as 
this.  It  u  the  finest  medium  for  the  exchange  of  Ideas  beneficial 
to  the  Postal  Service  that  we  can  have,  and  It  ts  so  recognized. 

No  persons  lu  public  llfs  liave  greater  opportunities  for  service 
than  postmasters  and  other  postal  workers.  Tou  are  not  only.  In 
many  cases,  the  only  direct  representative  of  the  Federal  Oovem- 
ment  in  your  oommiuxlty.  but  In  your  dally  contacts  with  the 
public  you  have  an  opportunity  and  responsibility  which  few  men 
and  women  enjoy,  llie  high  purposes  of  government  require  that, 
regardless  of  the  race,  creed,  or  political  alfillatlons  of  your  patrons, 
you  give  them  complete  and  equal  service.  As  a  district  postmaster 
oi  Mississippi  expressed  It  In  a  letter  appeartng  in  a  rsesnt  issue 
ct  the  Postmasters  Advocate — 

"A  postmaster  must  be,  or  at  least  Is  expected  to  be,  the  best- 
Informed  person  in  the  community.  They  must  know  human 
nature,  the  whims,  the  heartaches,  the  Joys,  the  financial  standing 
of  their  entire  community,  and  m  addition  miist  know  the  ad- 
dresses of  all  who  have  moved  away,  even  though  they  slip  off  In 
the  nighttime.  They  m\ist  know  the  cause  for  the  delay  in  any 
mall  due  their  patrons  when  It  is  called  for.  In  other  words, 
they  must  be  a  living,  walking,  sitting  btireau  of  general  Informa- 
tion, never  faUlag.  never  ttrlag.  la  order  to  do  so  and  be  all  of 
ths  above.  tlM  postmaster  must  avaU  himself  of  svery  possllals 
opportunity   for  informing  himself.'* 

The  efSclency  and  cotirtesy  with  which  you  pei-form  this  publlo 
iilte,  and  the  dignity  with  which  you  conduct  yoxirselves  as 
oOeers  and  men  ofttlmes  is  the  measure  of  re^Mct  your  fellow 
citizens  have  for  the  Government. 

Just  before  leavmg  Waahington.  I  liad  a  litUe  chat  with  Mr. 
Martin  Scraaags.  assists  nt  supartntaadsnt  of  ths  Dtvisloo  of  Post- 
aaastata.  wlao  balla  from  Fairmont.  W.  Va..  and  who  was  a  personal 
tmmd  of  Postmaster  General  WUliam  Lyne  WUson.  "  Mr.  WUson 
was  indeed  a  fins  man  ",  hs  said — "  ons  of  the  ablest  men  in  West 
Virginia,  a  wonderful  speaker  with  a  wonderful  personality,  who 
took  particular  delight  in  helping  young  men  In  their  careers ", 
and  I  find  the  printed  life  of  Mr.  Wilson  corroborates  all  the  fine 
things  Mr.  Scninage  had  to  say  ctf  him. 

Inasmuch  as  William  L.  Wilson  is  the  only  Postmaster  General 
from  West  Virginia,  and  it  Is  quite  poeslble  there  are  some  In  the 
audience  here  today  who  knew  him  personally,  perhaps  It  would 
not  be  amiss  for  me  to  review  a  few  events  In  the  life  of  this 
outstanding  statesman,  best  known  as  the  "  Father  of  the  WUson 
tariff  Mil  ",  who  placed  principles  above  pollUcal  expediency  and 
duty  above  self.  The  New  Tork  Times  In  an  sditorlal  concerning 
Mr.  Wilson's  work  as  Postmaster  General,  made  the  statement — 

"  There  Is  not  at  this  moment  a  single  man  in  public  life  in 
the  United  States  who  has  rendered  more  practical,  dUBciiit,  and 
enduring  eervlee." 

During  his  tarm  as  Postmaster  0«B«ral,  tlM  rural  daUvsry  sys- 
tem was  put  Into  operation — ths  first  esperlnMntal  rural  deUvery 
eervlce  In  the  United  Statee  being  esUhllshed  fnmi  Cbarlsstovni, 
Uvtlla.  and  HaUtown.  W.  Va..  effecUve  October  1,  1890,  with  H.  O. 
Gibson  and  Frank  Toung  the  flrst  rural  carriers.  Rules  govern- 
ing pi'i—nlhMi  te  the  Department  itself,  and  in  the  RaUway  MUk 
Service  were  adoptod.  the  purpose  ot  which  was  to  sUmtilate  aad 
reward  merit:  and  a  strong  and  persistent  effort  was  made  to 
sseure  from  Oongreas  the  passage  at  laws  for  the  correction  of 
abusss  In  seoead-dass  mail  matter,  and  for  the  consolidation  of 
post  ofBces  Into  districts,  thersby  bringing  a  large  number  of  the 
fourth -class  ottos  undsr  clvU  ssrvlee:  reforms  whereby  the  Postal 
of  the  oountry  would  be  improved  and  made  self-sup- 


As  an  adueaScr.  statasmaa.  and  high  Gkyvemment  odlclal.  few 
men  have  rendered  more  outstanding  servloe  than  William  L:fne 
WUson. 

DscsuBs  my  first  ooeuiectlon  wttb  the  Post  Ottos  Department  vas 
as  secretary  to  Postmaster  GeDeral  Farley,  I  am  particularly  inter- 
ested in  coming  to  the  home  town  at  that  distinguished  Democrat 
•aa  American.  Newton  D.  Baker,  who  eerved  In  a  similar  capacity 
aadar  Postmastsr  General  WUson.  I  know  tltat  I  am  votdng  not 
only  your  sentlmenta.  but  tlioss  of  the  entire  country,  when  I  lay 
that  Mr.  Baker  is  the  most  outstanding  son  of  Martlnsburg  Uvlng 
today  It  is  interesting  to  note  how  doaely  tils  life  was  entwined 
wtUk  the  Uvea  of  tbosa  two  great  Vlrginlaa  WUaotw — ^Woodrow  and 
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William  Lyne.  and  we  are  safe  In  assuming  that  his  dose  associa- 
tion with  Woodrow  Wilson  while  a  student  at  Princeton,  and  his 
intimate  conUct  with  WUllam  Lyne  Wilson  played  an  important 
part  in  preparing  Newton  D.  Baker  for  tbe  heavy  responribiimes 
later  to  be  placed  on  his  shoulders. 

In  the  SUte  of  West  Virginia  today  there  are  426  rural  loutee 
covering  11,402  miles,  and  268  miles  ot  air  maU  routes,  with  three 
scheduled  stops.  Prior  to  the  reorganization  of  the  Air  Man  Service 
your  State  was  without  any  air  mall  faculties  whatsoever,  and  it 
took  8  hours  for  mail  to  travel  by  train  between  two  stofis  In  your 
State  where  now  the  airplane  carries  it  In  just  1  hour. 

In  the  matter  of  p>oet  offices.  I  find  West  Virginia  has  1,73$ 
ettoes — more  than  any  of  the  other  States  excepting  New  Tork, 
Pennsylvania,  Texas,  Virginia,  and  Kentu^y. 

As  you  postmasters,  of  course,  know  postal  receipts  lesched  low- 
water  mark  during  July  1983,  when  they  amounted  to  only  forty- 
two  and  one-half  million  dollars.  In  April  of  this  year  the  re- 
ceipts were  fifty-four  and  one-half  million,  an  Increase  of  slightly 
over  28  percent.  Inasmuch  as  It  is  generally  conceded  that  the 
fluctuations  of  the  postal  revenues  are  a  good  Index  to  business 
conditions,  these  figures  are  certainly  encouraging. 

Mr.  Slattery,  our  comptroller,  recently  stated  to  me.  "I  fed 
that  the  Postal  Service  Is  definitely  out  of  the  depreaslaa  Ixiaafar 
as  revenues  are  concerned  and  that  recovery  measxired  in  terms 
of  postal  revenues  is  well  under  way." 

What  does  this  mean  to  you  and  to  me?  It  means  that  the 
pay  cut  has  been  restored;  that  ftirkmghs  are  a  tiling  of  the  past; 
that  vacancies  are  being  tOled  as  they  occur,  except  at  a  few 
offloes  where  It  appears  there  Is  stUl  a  surplus.  It  means  that 
since  last  August  hundreds  of  substitutes  have  been  advanced  to 
regular  positions,  thotigh  the  Department  is  not  rdazlns  Its 
efforts  in  their  behalf. 

All  this  could  not  be  acoompllahed  In  a  day  nor  In  a  year.  It 
could  not  be  accomplished  without  some  hardships.  It  could 
not  have  been  accomplished  without  the  loyal  and  continued 
cooperation  of  our  entire  personnel  during  that  trying,  discour- 
aging period  of  the  pay  cut  and  the  furlough.  But  now  tmovnrj 
In  the  Postal  Service  U  well  under  way.  and  in  like  manner  re- 
covery throughout  this  great  country  In  general  Is  tmder  way  as 
the  President's  great  recovery  program  swings  Into  action. 

I  say  to  you,  without  hesitation  and  without  fear  of  sueeesstUl 
eontradlctlon.  that  we  have  today  in  the  Whito  House  one  of  the 
greatest  administrators  this  Nation  has  ever  known.  In  the  dark 
days  of  early  1932,  when  the  skies  were  overcast  and  our  country 
seemed  on  the  brink  of  disaster,  a  prominent  Demociatle  p<dltlclan 
was  aAed  the  question,  "  What  is  the  greatest  need  of  the  Demo- 
cratic Party?  "  His  answer  was,  "  More  Democrats."  If  I  shotild  be 
asked,  "  What  is  the  great  need  of  oxir  oountry  today  -,  I  wonld 
answer  In  all  sincerity.  "  More  men  in  high  places  like  Franklin  D. 
Roosevelt."  Let  us  of  the  Postal  Service  be  loyal  not  only  to  our 
own  organization  and  our  own  Department  but,  regardless  ot  our 
poUtlcal  faith,  loyal  to  the  administration  and  otn-  beloved  Presi- 
dent, who  is  giving  every  o\mce  of  his  energy  and  effort  to  leading 
this  country  back  to  happier  days.  I  know  that  you  feel,  as  I  do, 
a  pride  in  having  a  part  in  the  administration  of  President  Booee- 
velt,  and  that  It  is  a  privilege  to  help  him  In  his  program  of  relief, 
recovery,  and  reform.  You  know  and  I  know  that  otir  great  leader 
is  not  thinking  In  terms  of  political  parties,  but,  lUte  two  of  his 
great  predecessors.  Lincoln  and  Wilson,  the  serious  responsibility 
of  his  leadership  makes  him  conscious  of  his  duty  to  every  Ameri- 
can, and  we  rejoice  that  Franklin  D.  Roosevelt  has  faith  In  the 
American  people  and  in  the  God  that  watches  over  tiMsn. 

xmco 

Mr.  BOYLAN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objectioQ  to  the  request  ot  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  my  attention  has  been  drawn 
to  an  address  delivered  in  New  York  at  the  invitation  of  Sta- 
tion WOR  on  their  forum  hour.  May  5. 1935,  by  Mr.  Bduardo 
Vmasefk>r.  Mexican  consul  general,  stationed  in  New  York 
City.  Since  the  Mexican.  Qovemment  darea  to  nibmit  ita 
case  to  the  world  and  more  specifically  to  the  judgment  of 
the  American  people.  I  feel  obliged  to  refute  the  numerous 
falsehoods  and  misrepresentations  which  abounded  in  the 
discourse  of  Mr.  Villaseftor. 

In  the  flrst  paragraph  of  his  address  the  Mexican  consul 
general  pretends  that  there  is  going  on  a  campaign  carried 
out  against  Mexico  "  by  the  Catholic  hierarchy ."  TUs  is  a 
cowardly  lie.  It  Is  well  known  that  the  (vgan  of  the  Epiaco- 
pal  Church — Tht  Living  Church— in  this  country  has  more 
than  once  condemned  the  Mexican  attitude  on  religion  as  a 
"  major  scandal  in  world  affairs."  Numerous  enlii^teDed. 
intelligent,  and  falr-ntilnded  Protestant  prelates  and  laymen, 
Jewish  rabbis,  and  leaders  of  public  opinion  have  in  unmis- 
takable terms,  and  on  occasions  too  numerous  to  mention, 
condemned  the  assault  on  Ood  which  is  now  being  carried 
on  in  the  Republic  of  Mexico.    Ooij  a  few  weeks  ago  there 


was  published  In  the  dty  of  New  York  a  carefully  docu- 
mented vohmwj  entitled  -  Chaoa  In  Mexioo  ",  by  Dr.  Charles 
S.  McFarland,  secretary  genenil  emeritus  of  the  Federal 
Council  of  the  Churches  of  Christ  In  America.    Dr.  McFar- 
land made  a  careful  and  extensive  visit  to  Mexico  pre- 
cisely to  find  out  whether  religion  as  such  and  not  merely 
the  Catholic  Church  was  the  subject  of  persecuUon.    He 
returned  a  categorical  answer  on  that  subject,  stating  that 
the  assault  was  one  upon  the  Idea  of  God  and  religion  as 
such.    The  American  Hebrew  has  likewise  protested  against 
the  persecution  of  all  religions  In  Mexico.    Baptists,  Method- 
ists.   Presbyterians    have    Ukcwise    protested    against    this 
persecuUon.    The  National  Conference  of  Jews  and  Chris- 
tians has  gone  on  record  In  most  emphatic  terms  con- 
demning the  oflteial  Mexican  persecution  of  religion.    Jewish 
synagogues  have  been  closed  in  Mexico.    Mormon  temples 
in  the  SUte  of  Chihuahua  have  been  closed  for  the  pur- 
pose of  public  worship.    Even  the  schools  cont'.acted   by 
British,  French,  and  American  citizens  have  been  given  the 
choice  of  accepting  socialistic  and  gross  forms  of  sexual 
education  or  complete  eliminaUon  from  the  Mexican  scene. 
In  the  second  paragraph  of  his  speech,  Mr.  Vlllaseflor 
makes  mention  of  "historical  facts."    I  chaUenge  him  to 
deny  the  foUowing  historical  facts:  First.  That  the  flret 
hospital  on  this  continent  was  the  Hospital  of  Jesus  in  Mex- 
ico City;  that  the  first  university  was  founded  imdcr  re- 
ligious auspices  in  Mexico;  that  the  first  medical  school  was 
erected;  aiul  that  the  first  printing  press  and  flrst  book  avail- 
able on  the  North  American  Continent  were  brought  from 
Spain  to  Mexico  by  the  flrst  Bishop  of  Mexico  City.    The 
first  book  printed  in  North  America  came  from  the  press  of 
Bishop  Zummraya.    Mr.  ViUasefior  is  the  one  who  has  for- 
gotten history  and  is  now  making  an  attempt  to  distort  the 
facts. 

In  the  third  paragraph  of  his  speech  Mr.  ViUasefior  con- 
demns "  sectarian  sheets  "  in  the  United  States  for  the  pub- 
licity they  have  given  to  the  extremes  of  religious  persecu- 
tion practiced  in  Mexico.  Does  he  consider  the  New  York 
Times  a  sectarian  sheet?  This  newspaper  printed  an  au- 
thentic report  of  the  murder  and  assault  on  Innocent  men, 
women,  and  children  at  Ghiadalajara.  Mexico.  Does  he  con- 
sider 8.  L.  A.  Marshall,  of  the  North  American  Newspaper 
Alliance,  a  "  sectarian  "  when  he  says  that  in  Mexico  reli- 
gious freedom  has  ceased  to  exist?  And,  finally,  does  he 
regard  Robert  Hammond  Murray,  who  has  written  a  splen- 
did series  of  articles  In  Today  and  has  published  several 
letters  in  the  New  York  Times,  as  a  partisan  and  "  seo- 
tarian  •*  when  he  describes  the  facts  of  the  present  persecu- 
tion in  Mexico?  None  of  these  gentlemen  can  be  charged 
with  having  any  tinge  of  Catholic  bias. 

In  the  fourth  paragraph  of  his  speech  Mr.  ViUasefior  criti- 
cizes books  which  have  been  published  on  this  subject. 
T^e  two  books  that  have  been  referred  to  most  frequently 
and  favorably  by  the  American  press  are:  First,  Chaos  in 
Mexico,  by  Dr.  Charles  S.  McFarland;  and.  second,  Blood- 
Drenched  Altars,  by  Bishop  KeUey,  of  Oklahoma.  As  far 
as  I  am  aware,  not  a  single  fact  related  in  either  of  the 
two  books  has  ever  been  effectively  refuted  by  the  Mexican 
Government. 

Mr.  ViUasefior  does  give  a  summary  m  brief  of  the  amend- 
ment to  article  3  of  the  constitution  of  Mexico.  This  state- 
ment proves  the  contradiction  to  the  principles  of  the  nat- 
ural law  upon  which  the  Constitution  of  the  United  States 
was  predicated.    It  reads  as  follows: 

i.  Bducatlon  shall  be  provided  by  the  state. 

2.  Education  shall  be  socialistic,  divorced  from  an  religious  doc- 
trines, and  shall  combat  fanaticism  and  prejudice  In  such  a  way 
that  school  aettvltles  wm  create  In  Mexican  youth  a  raUraial  con- 
cept of  the  world  and  social  Ufe. 

S.  Only  Federal.  State,  and  municipal  authorities  shall  have  ths 
right  to  give  primary-,  secondary-,  ot  normal -school  education. 

4.  ReUglous  groups  of  ministers  will  be  forbidden  to  Interfere 
directly  with  primary-,  secondary-,  or  normal -echool  education. 

fi.  The  formulation  of  adueatlonal  programs  shall  be  entirely 
under  the  state  eontroL 

e.  No  private  sdMol  may  function  without  State  authority. 

7.  Primary  education  for  cblklrea  shall  be  comnulstxv  and  pro- 
vided free  by  the  stats.  "^ 
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Wh*t  Ur.  vmaaeftor  fails  to  note  li  that  this  aeries  of  laws 
In  itaatf  la  a  pameiiUoD  and  a  apaetoa  of  tyranny. 

Mr.  TBlMiAor  Mki  the  foUowlnf  question:  "  Does  non- 
railtlaaB  ttftrWiw  Baoanarlly  imply  antlrellfflous  educa- 
ttoat  **  To  that  I  answer  fay  reveailng  the  hla^phrmnus 
Wilon  of  the  "  Our  Father  ",  that  prayer  dear  to  tba  taaart 
of  aU  who  beUere  In  Ood  In  His  Heaven,  which  was  published 
tn  Chrlsto  Rey.  an  official  publication  of  the  Government 
whlk  Oarrldo  Canabal  was  Minister  of  Agriculture. 

"  Our  Pather,  who  art  not  In  heaven  ",  for  there  Is  neither 
•  God  nor  any  question  of  sanctity  to  say  nothing  of  saints- 
only  Imbeciles  believe  In  them — "  I  mock  and  blaspheme  You. 
May  Tour  kingdom  never  arrive,  pure  and  upright,  and  let 
Tour  will  aooMBOUah  Itself  In  burning  statues  and  hanging 
■InlBters  of  foMilim  and  In  dntn^lng  all  churches  both  In 
the  country  and  In  the  city." 

Apparently  Mr.  VlUMaOor  Is  unoworo  of  the  fact  that  the 
United  Stales  Oum— c  Oourt  has  declared  that  the  parent 
primarily  has  the  right  of  education  of  the  child  and  that 
ttao  ohiM.  In  this  historic  decision.  Is  not  a  mere  creature  of 
Ihtttoto. 

It  Is  a  he  that  Mexico  has  had  to  conquer  Catholic  realst- 
oaoo  at  every  move  toward  social  progress.  Every  attack 
npoQ  the  Catholic  Church  In  Mexico  during  the  past  200 
years  has  coincided  with  a  lowering  of  the  standard  of 
Xlvlnc  and  atarldcanaent  of  liberty,  and  has  retarded  social 
progress.  To  give  only  one  example,  there  was  established 
100  years  ago  one  of  the  most  beautiful,  a  most 
equipped  and  charitably  inspired  orphanage, 
ly  Bisbop  Cabafias  in  Guadalajara.  Mexico.  This  saintly 
prelate  begged  alms  to  erect  this  orphanage  for  the  aban- 
boys  and  girls  of  Mexico,  traveling  on  foot  from  the 
of  Yucatan  to  the  arid,  desertlike  plain  of  Sonora. 
Now  100  years  after  his  death,  in  an  institution  built  by 
Christian  charity  id  inspired.  If  any  institution  In  the 
world  was  ever  Inspired,  by  the  love  of  Ood.  It  i»  not 
permitted  to  mention  religion  or  to  speak  of  goodness.  c<m- 
sdence.  or  divine  love.  If  jrou  visit  the  orphanage  of  Padre 
Cabafias  today  jrou  wiU  find  not  a  single  emblem  of  religion: 
yoa  will  be  greeted  by  no  hymn  In  praise  of  the  Deity.  No 
vords  of  the  supernatural  life  are  spoken  within  the  pre- 
dncts  of  that  charitable  Institution  originally  consecrated  to 
the  love  of  God.  On  the  contrary,  children  are  paraded 
before  you  singing  with  pathetic  accent  the  ribald  lODgs 
of  the  streets,  and  the  cheap  tunes  of  the  Jazs  a^e,  "  I  k)ve 
foo.  I  hate  you.  I  could  kill  you.  kissing  you." 

The  Cabafias  orphanage  and  others  like  it  built  through 
the  sacrifice  of  religious  and  laymen  throughout  Mexico  in 
past  centuries  are  now  the  object  of  destruction  and  fanatical 
attack  inspired  by  those  who  undertake  to  speak  for  the  poor 
and  the  dispossessed.  They  show  their  love  for  the  poor  by 
deoliujlin  their  orphanages  which  have  served  to  ameliorate 
their  condition  and  care  for  the  children  of  the  poor  through- 
out the  centurlee.  when  the  radicals  and  their  kind  were  too 
InhOf  cogaged  in  furthering  their  own  interests  at  the  ex- 
pense of  their  fellows  to  join  in  giving  alms  for  the  relief  of 
the  unfortunate. 

Toward  the  end  of  his  addren  Mr.  Eduardo  ViUaseAor 
has  the  audacity  to  claim  that  not  a  single  one  of  the  50.000 
fidml  tnijilajfiei  of  the  present  administration  have  been 
dUelUUlod  OB  aeeonnt  of  religion.  He  disregards  entirely 
the  authentic  report  carried  by  the  Associated  Press  and 
other  national  proH  —  wkiot  iMt  October— which  gave  the 
oamee  and  the  nombor  of  ttaooe  internee  and  nurses  who  had 
been  discharged  from  their  positions  In  hospitals  because  of 
their  refusal  to  take  part  in  an  anti-God  demonstration  of 
the  Mertcan  Oovenunent. 

However,  in  order  to  give  the  Ue  direct  to  this  charge  and 
to  p«t  on  record  eomethlng  which  20  years  ago  would  have 
Iwnlfled  the  people  of  the  world.  I  am  going  to  give  the 
of  two  eminent  world-renowned  airtists  and  scholars 
they  failed  to  march  in  the  atheistic 
of  Itie  Mertean  Government,  were  discharged 
from  their  poeltlone  I  refer  to  Don  Prederlgo  Martscal, 
chief  architect  of  the  NaUonal  Palace  of  Pine  Arts  in  Mex- 
ico City.  usWfcgrted  m  artisOo  drclee  througbout  the  world 


for  his  genius  and  honored  universally  for  his  noble  char- 
acter. The  second  was  a  Protestant.  Dr.  Alonzo  Caso,  the 
most  gifted  archeologlst  In  the  employ  of  the  Pederal  Gov- 
ernment, a  gentleman  who  aooompanied  the  party  which 
exhibited  the  Jewels,  found  in  the  State  of  Oaxaca.  on  a 
triumphal  tour  of  the  United  States.  Dr.  Caso  exhibcted 
the  archeologlcal  treasures  of  his  native  land  In  the  Penn- 
sylvania Station  in  New  York  City  and  in  the  Union  Stat  ion 
In  the  city  of  Washington.  He  has  many  friends  in  the 
United  States  and  also  in  Europe  and  South  America.  Here 
were  two  outstanding  artists  and  scholars  whose  names  I 
furnish  for  your  records  and  who  are  known  everywhere  for 
their  genius  and  scholarship.  They  were  dismissed  from 
their  positions  because  of  their  refusal  to  Join  in  a  demon- 
stration agalnet  the  s&cred  majesty  of  God.  This  was  one 
of  the  most  criminal  blows  struck  at  the  ideals  of  art,  culture, 
and  religion  in  the  whole  history  of  mankind. 

On  the  last  page  of  his  address  the  Mexican  consul  general 
states  that  the  Mexican  Bnbaasy  in  Washington  gave  a  stnte- 
ment  to  the  press  on  Pebruary  28,  1935,  denying  that  the 
Govemment  of  Mexico  has  ever  authorized  any  Pederal  beard 
of  education  or  any  single  one  of  its  teachers  throughout  the 
Republic  to  comiKl  anybody,  either  teacher  or  pupil,  to  sign 
the  pledge  which  appeared  in  American  newspapers.  Once 
more  I  refer  to  the  book  by  Dr.  Charles  8.  McParland.  His 
researches  verified  the  oath.  I  also  refer  you  to  the  text  of 
the  oath  administered  in  the  State  of  Mlchoacan  to  teachers 
throughout  the  State  and  countersigned  by  the  federal  in- 
spector of  education: 

QVttmOtniAIMM 

NanM __— - .»..-...    Age . — — 

Civil  condition ._».... - 

Normal  acbool  gradu»t«  or  XMi .„ . 

Name  of  Institution 

I.  Declaration  ot  a<Uter«no«  to  article  S  at  tb»  conitttuUon 
(socialistic  education). 

II.  Declaration  of  purjMae  to  inculcato  doctrines  of  sodallam  at 
th«  Republic. 

in.  I  declare  my  pxirpos*  to  teach  without  reservation  the  pos- 
tulatee  and  principles  as  they  are  propomd  by  the  National 
Oorernment. 

rv.  I  declare  abaolutely  that  I  do  not  profess  either  the  Catholic 
faith  or  any  other  religion. 

V.  I  declare  abaolutely  that  I  wlU  combat  by  all  possible  means 
the  efforts  of  the  Catholic  clergy  and  all  other  ministers  of  religion. 

VI.  I  declare  absolutely  that  I  will  not  practice  any  act  of  reli- 
gion, interior  or  exterior,  be  It  a<  the  Catholic  Church  or  any  other 
religion. 

Place  and  date  -,^.,,,,„.„.,,^_...» .^.^^....^^ 


(Signature  of  teacher) 

The  inspector  at  federal  education  who  afDzes  his  name  must 
ascertain  that  the  above  slgnatiire  Is  ths  ons  employed  by  the 
teacher  In  aU  his  oOlclal  business. 


(Stgnature  of  inspector) 

There  are  i^otostatlc  copies  of  these  oaths  in  Washington 
and  in  Baltimore  showing  the  names  the  teachers  have  si^ed 
and  also  the  name  the  Inspector  of  education  has  signed. 

In  other  words.  Mr.  Villasefior  will  have  to  furnish  us  with 
something  better  than  mere  denials  of  these  facts  that  have 
been  vouched  for  by  the  highest  authority  and  reported  by 
eye  witnesses  of  these  events  which  clearly  establish  the 
opposition  of  the  Mexican  Govemment  to  religious  liberty 
and  the  love  of  God. 

H.  a.  TSIO,  TO  AXXNB  TRX  RATXOlfAI.  BANinatUPTCT  LAW 

Mr.  WOOD.  Mr.  Speaker,  I  ask  unanimous  consent  to 
revise  and  extend  my  remarks  on  the  bill  H.  R.  7810,  a 
bankruptcy  act  which  I  introduced. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Missouri? 

There  was  no  objection. 

Mr.  W(X>D.  Mr.  Speaker,  the  following  statement  Is  sub- 
mitted with  respect  to  H.  R.  7810,  in  the  nature  of  aa  act 
to  amend  the  national  bankruptcy  law. 

Let  me  explain  at  the  outset  that  the  bill  I  have  Intro- 
duced is  not  an  amendment  to  any  bill  heretofore  intro- 
duced by  the  gentleman  from  North  Dakota  [Mr.  Liicxx] 
nor  designed  in  any  way  to  Interfere  with  the  operatl<in  of 
the  Prazier-Lemke  Act;  but.  on  the  other  hand,  to  make 


tt  possible  for  that  act  to  be  more  generally  availed  of  by 
those  desiring  to  obtain  Its  benefits. 

One  of  the  objects  of  the  bill  is  to  derive  for  the  Govem- 
ment a  return  for  the  expense  being  incurred  by  the  Gov- 
emment in  administering  the  bankruptcy  law.    The  bill,  if 
passed,  will  enable  the  Treasury  to  get  Its  Aan  of  a  large 
volume  of  expenditures  flowing  in  other  directions.    When 
the  national  bankruptcy  law  was  passed  hi  1898  the  creditor 
class,  which  was  responsible  for  the  drafting  <rf  the  law, 
desired  to  make  the  expense  of  the  administration  thereof 
as  low  as  possible.    To  that  end  It  was  provided  in  the  law 
that  the  United  States  should  obtain  the  benefit  of  a  docket 
fee  paid  to  the  clerk  of  the  court.    No  matter  how  long  the 
estate  remained  in  court,  nor  how  many  orders  were  entered 
therein,  nor  how  much  money  was  disbursed  in  the  proceed- 
ing, the  return  to  the  Govemment  oould  not  exceed  the 
docket  fee.    "Hie  clei*  rec»ved  a  salary  and  paid  his  fees 
into  the  Treasury.    So  the  entire  sum  of  $10  in  each  and 
every  proceeding  was  the  sum  total  of  the  amount  lealiaed 
by  the  Govemment.     Por  example,  a  case  was  recently 
argued  in  the  Supreme  Court  of  the  United  States  arising 
under  section  74  In  which  the  Govemment  realized  only 
the  docket  fee  of  $10.  and  the  referee  was  paid  $20,000.    The 
referee  ia  now  claiming  an  additional  compensation  of  $110.- 
000,  but  there  is  no  way  by  which  the  Govemment  can  claim 
for  Itself  more  than  the  original  $10.    In  one  case  pending 
In  Maryland,  a  holding  corporation  owns  large  blocks  of 
stocks  in  several   transcontinental   railway  systems.     The 
assets  amount  to  several  hundred  millions  of  dollars,  and 
the  costs  taxed  In  favor  of  the  Govemment  mider  section  77 
of  the  present  law  will  be  $130.    In  the  many  bankmptcy 
proceedings  pending  In  the  Uhlted  States,   thousands  of 
doUars  are  being  paid  out  in  the  fees  or  receivers,  trustees, 
referees,  attorneys,  bondholders'  committeee.  reorganization 
managers,  and  investment  bankers,  while  the  amount  re- 
ceived by  the  Government  which  providee  the  machinery  by 
which  the  desired  results  are  accomplished  Is  a  mere  pit- 
tance.   In  the  meantime  the  Govemment  is  called  upon  to 
pay  the  salaries  of  Judges,  of  deputy  clerks,  and  other 
officials,  and  to  pay  out  large  sums  of  money  by  way  of 
stationery   and  other   expenses.     SubdivisUm    (a)^  (tf   the 
ivoposed  bill  will  remedy  this  state  of  affairs. 

Subdivision  (b)  Is  administrative  of  the  pxorislons  con- 
tained in  subdivision  (a>. 

Subdivision  (c)  is  of  especial  Importance  In  oases  arising 
under  secUons  74  and  75  where  the  principal  assets  are 
usually  covered  hy  mortgages  in  excess  of  the  valoe  thereof. 
The  effect  of  subdivision  (c)  is  to  make  the  allowances  for 
costs,  especially  attorneys'  fees,  alao  wages  deemed  preferen- 
tial under  section  64  (b)  payable  out  of  the  estate  prior  to 
the  mortgage  on  the  assets. 

Subdivision  (d)  provides  for  the  payment  of  certain  costs 
in  the  circumstances  therein  stated  out  of  the  United  States 
Treasury.  Subdivision  (d)  is  the  only  provision  in  the  bill 
which  calls  for  an  expenditure  of  puUic  fundi.  It  Is  be- 
lieved that  the  amount  which  may  be  paid  into  the  Treasury 
under  subdivisiocis  (a)  and  (b)  of  the  act,  will  be  largely 
in  excess  of  the  amount  paid  out  under  subdivision  (d)  and 
may  be  more  than  sufficient  to  pay  the  total  expense  incurred 
by  the  Govemment  In  administering  the  bankruptcy  law  in 
its  entirety,  leaving  a  surplus  to  the  Government. 

Subdivision  (e)  Is  applicable  only  to  individuals.  It  is  to 
the  Interest  of  society  that  insolvent  individuaU  be  finan- 
cially rehabilitated.  This  principle  Is  the  justification  of  the 
national  bankrutcy  law.  Under  the  present  law  an  insolvent 
individual  is  given  permission  to  file  proceedings  under  aec- 
tloDs  74  or  75.  but  in  many  cases  Is  entirely  without  funds 
with  which  to  obtain  this  relief.  The  result  is  that  attor- 
neys confronted  with  the  problems  of  r^f^vnn  wnd  inter- 
ested in  earning  a  living  are  not  giving  attentiOD  to  the 
bankruptcy  law;  hence  insolvent  debtors  are  not  able  to 
obtain  adequate  professional  assistance  and  are  practically 
denied  the  benefit  of  the  present  bankruptcy  lawn 

Subdivision  (f)  is  important  with  respect  to  claims  fen- 
personal  injuries,  i»w»iiiHiTig  ix^urifca  resulting  in  death,  and 
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daims  for  vrorkmen's  compensation,  -me  general  bank- 
ruptcy law  was  written  from  a  commercial  point  of  view  and 
did  not  make  any  provision  for  the  allowance  of  such  claim, 
against  the  estate  of  a  bankrupt.  An  ^ort  was  made  to 
remedy  this  omission  in  section  4  of  the  act  of  June  7,  1034. 
But  as  written  that  section  seems  to  mean  that  If  a  person 
is  Injured,  that  thereafter  the  wrongdoer  Is  adjudicated  a 
bankrupt  and  the  Injured  person  thereafter  dies  the  r-iain^ 
is  not  provable.  In  other  words,  the  death  must  occur 
before  the  adJudicatlMi  in  order  to  make  the  "laim  therefor 
provable. 

As  to  other  damages,  that  la,  damages  for  personal  Injury 
other  than  workmen's  compensation,  under  clause  6V4  of 
sectKm  4,  a  cause  of  action  for  negligence  under  that  clause 
is  not  provaUe  as  a  claim  against  the  estate  of  a  b«mkrupt 
unless  a  suit  was  pending  against  the  bankrupt  at  the  time 
the  petition  was  filed.  Under  the  act  of  June  18.  1034,  such 
claims  were  not  provable  in  any  proceeding  In  bankruptcy 
which  had  not  been  finally  closed,  but  which  had  been  pend- 
ing for  more  than  6  nKmtha. 

Subdivision  (g)  fixes  a  time  within  which  claims  arising 
under  section  (f  >  may  be  lu-ovaUe. 

Subdivision  (h)  Is  appUcaUe  to  clatans  (rf  the  e^^ft^M'tfr 
specified  In  sulxiivision  (f ) ;  that  is.  claims  for  personal  In- 
juries, death  arising  therefrom,  and  workmen's  oompensa- 
tioKL  These  claims  are  made  payable  in  full  under  the  pro- 
posed bill  prior  to  outstanding  hens  or  mortgages. 

Subdivision  <1)  Is  tnt/ynded  to  cover  an  attempted  evasion 
of  subdivisions  (f )  and  (h) .  If  such  an  attempt  Is  made  by 
filing  a  suit  in  equity  in  vrtiieh  provision  la  not  made  for 
the  payment  of  the  claims  now  being  discussed,  then  such 
omission  is  made  an  act  of  bankruptcy.  So  that  it  would 
be  ix>ssible,  in  case  of  such  evasion,  to  then  have  the  debtor 
adjudicated  a  bankrupt  and  thus  make  subdivisions  (f )  and 
(h)  fully  (Y>enitive. 

Subdivision  (J)  makes  it  clear  that  the  provisions  of  the 
bill  are  retroactive. 

No  attempt  has  been  made  bi  this  statement  to  argue 
the  justice  or  the  propriety  of  the  jsmpoatA  bill.  That  task 
will  be  reserved  until  the  committee  to  which  the  hill  Is 
referred  ^lall  have  made  its  report  thereon. 

APPLicARONs  roa  LOAifs  UHDn  nom*  owimts'  loah  act  or  less 

Mr.  Mclaughlin.  Mr.  speaker,  I  ask  unanimous  con- 
sent for  the  immediate  consideration  of  the  resolution 
(H.  J.  Res.  332)  to  provide  an  additional  period  of  time 
within  which  to  file  applications  for  loans  under  the  Home 
Owners'  Loan  Act  of  1933. 

The  desk  read  as  follows: 

Hoiiae  Joint  Besolutlon  332 
Joint  resolution  to  provide  an  additional  period  of  time  within 

which  to  file  applioattona  for  loans  oDder  tbm  Boom  Owaws* 

Loan  Act  of  IMS 

Resolved,  etc.,  That  the  first  sentenee  1b  subsection  (c)  at  see- 
tion  4  of  the  Home  Owners'  Xioan  Act  at  1933.  aa  amended.  U 
amended  to  re&l  as  follows: 

"(c)  In  order  to  provide  for  i^jpUcaMoos  heretofore  ffled,  for 
applications  filed  within  60  days  after  this  amendment  ^Ym 
effect,  and  for  carrying  out  the  other  purposes  of  this  section,  the 
Corporation  is  authorized  to  Issue  bonds  In  an  aggregate  amount 
not  to  exceed  »4.780,000,000.  which  mmf  be  exchanged  as  herein- 
after provided,  or  which  may  be  sold  by  the  Corpcn^ttos  to  obtain 
funds  for  carrying  out  the  purposes  of  this  section  or  for  the 
redemption  of  any  of  lU  outstanding  bonds;  and  tfae  OOtporatton 
U  further  authorised  to  Increase  its  total  bond  Issue  for  the  pur- 
pose ot  retiring  Its  outstanding  bonds  by  an  amoimt  equal  to 
the  amount  of  the  bonds  to  be  so  retired  (except  bonds  retired 
frona  paysoents  of  principal  on  loans),  such  retirement  to  be  at 
maturity  or  by  caU  or  purchase  or  •■roK^ng^  o,  g^y  mrthod  pre- 
scribed by  the  Board  with  the  ^iproval  of  the  Secretary  of  Um 
Tteastiry:  ProtrtdeA,  That  no  bonds  issued  under  this  subaectloo, 
as  amerMled.  shall  biive  a  maturity  date  later  than  106ft." 

Mr.  SNELL.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  know  if  there  Is  not  stMneone  on  the  majority 
side  who  Is  godng  to  object  to  ronstrteratiop  by  ii»»*^t*«%«^|, 
consent  of  such  an  extended  resolution? 

Mr.  BLANTON.  The  only  change  which  the  resolution 
makes  In  the  present  law  Is  to  extend  tiM  tlxaa  from  M 
days  to  60  days. 
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Mr.  IfcLAUOHUN.  Mr.  Speaker,  win  the  genUeman 
tnm  New  York  withhold  his  objection  to  permit  me  to 
main  a  statement? 

Mr.  8NSLL.  Certainly  I  will  withhold  the  objection  to 
permit  the  gentleman  to  make  a  sUtement.  but  I  assure  the 
gentleman  I  am  going  to  object. 

Mr.  Mclaughlin.  Mr.  speaker,  the  only  change  this 
maliiHiiii  will  effect  will  be  to  extend  the  period  within 
whieh  apptteattona  nay  be  filed  from  30  dajrs  to  60  days. 
The  bill  PMHd  fey  OOBgress  became  effective  on  May  38 
and  provided  that  applications  might  be  filed  for  30  days 
ttaa  effeetire  date  of  the  act.  This  time  expires  on 
S7.  I  hk^n  heard  from  my  part  of  the  country  that 
people  who  might  possibly  d«dre  to  make  applications  for 
loans  are  not  aware  of  the  fact  that  the  time  expires  so 
■ooo.  My  purpose  In  introducing  this  resolution  is  to  have 
the  time  extended  to  July  IT  In  order  that  those  who  are 
not  Informed  and  who  are  not  aware  of  their  rights  may 
have  that  opportunity  to  file  their  applications. 

An  article  appearing  in  this  morning's  paper  indicates 
that  there  Is  plenty  of  money  left  to  take  care  of  these  appli- 
cations. At  the  time  the  act  was  passed  we  expected  160.000 
mortgagors  would  file  apiHlcations.  but  up  to  the  ISth  of 
this  month  only  33.&45  applications  had  been  filed.  It  was 
expected  that  the  entire  sum  of  $1,750,000,000  would  be  used, 
but.  as  a  matter  of  fact,  the  applications  filed  up  to  this  time 
will  take  but  $1,100,000,000.  So  there  is  ample  money  to 
take  care  of  further  applications,  and  my  desire  is  simply 
that  we  afford  the  people  of  the  country  who  want  to  take 
advantage  of  this  act  ample  time  within  which  to  file  their 
applications. 

Mr.  BLANTON.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  Mclaughlin,    i  yield. 

Mr.  BLANTON.  Every  word  In  the  resolution  Is  the  mres- 
CBt  law  except  the  one  change  from  SO  day*  to  60  days.  Is 
not  this  correct? 

Mr.  Mclaughlin.    That  U  correct. 

Mr.  BLANTON.  But  in  order  to  comply  with  the  techni- 
ealttlsa  of  drafting  legislation  the  gentleman  had  to  repeat 
the  language  of  the  present  law  in  liiB  raaolution. 

Mr.  McLaughlin.  I  thank  the  jwrtlemsn  for  his  con- 
tribution. That  is  the  only  change  brought  about  by  the 
f«iolution. 

Mr.  SNELL.  Mr.  Speaker,  this  is  an  Important  piece  of 
kcMatlon  and  has  been  on  the  statute  books  only  20  days. 
If  an  amendment  of  the  law  is  necessary,  the  amendment 
should  be  considered  by  the  proper  committee  and  go 
through  the  regular  channels. 

Mr.  Speaker.  I  object  to  taking  up  the  matter  in  this  way. 

AOJotnuntxwT  ovxa 

Mr.  TATLOR  a  Colorado.  Mr.  Speaker.  I  ask  unani- 
«Mii  eoDnnt  that  when  the  House  adjourns  today  it  ad- 
journ to  meet  on  Monday  next. 

The    gentleman    from    Colorado    asks 
consent  that  when  the  House  adjourns  today  it 
adjourn  to  meet  on  Monday  next.    Is  there  objection? 
There  was  no  objection. 

TKXAS  aamxMAL  KXPoamoM 

Mr.  OOBB.    Mr.  Speaker.  I  call  up  House  Resolution  264. 
TlM  Clerk  read  as  foUows: 

Betolrrrf  That  ImoMdUtAly  upoo  tb«  Mloptlon  of  thl*  raaolu- 
tkOKk  It  ahall  be  In  ortter  to  inov*  that  tb«  Ho\im  rwolT«  itmU 
tnto  ttm  OoBualttM  of  th*  Wbol*  Houa*  on  the  ttat*  of  th«  Uii- 
loe  tar  the  eosMMtaratlon  of  8»nat*  Jotat  Raaolutlon  lai,  •  jotnt 
T««riQttoB  prondlng  for  Um  participation  of  tta*  United  8Ut<«  In 
th*  TwOM  Otntcnnlal  KxpoalUon  and  e«l«tr»tlon  to  be  held  In 
tb«  Olato  of  Tczaa  dmtng  Um  yean  19S6  and  1036,  etc.  That 
after  ganeral  debate,  which  aball  be  conAxMd  to  the  Joint  reaolu- 
aad  ahali  conUnue  not  to  exceed  2  ho«in,  to  he  equally  dl- 
aad  oontroUed  by  the  chairman  and  ranking  minority 
ibar  of  the  Coaunlttee  on  Foreign  Affalra.  the  Jotnt  raaolu- 
tlon shaU  be  read  for  amendment  under  the  S-mlnute  rule.  At 
tbe  eMMtafMon  oC  the  eonatderatton  of  the  Joint  reaolutlon  for 
It  tbe  Oommlttee  ehall  riee  and  report  the  same  to  the 
with  math  amendment*  aa  may  have  been  adopted,  and 
■tkall  be  conaldered  aa  ordered  on  the  Joint 
amendmenta  thereto  to  final  paeeage  ■IH—U  In- 
to reoommlt.  with  or  vttb- 


Mr.  TABER.    Mr.  Speaker.  I  make  the  point  of  order 
that  a  quorum  is  not  present. 
The  SPEAKER.    Evidently  there  is  not  a  qutnrun  present. 

CALL  or  TBS  HOUSS 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  a  call  of 
the  House.  , 

A  call  of  the  House  was  ordered. 

The  Clerk  called  the  roll,  and  the  following  Members 
failed  to  answer  to  their  names: 


(BoU 

No.   1011 

Doreey 

IfoCleUaa 

Banriey 

Arcnda 

Doutrlch 

McOroarty 

Peece 

Bacon 

Ferguaoa 

McLaushllB 

Bocers.N.H. 

Ban^head 

Piah 

McLean 

BusseU 

Brown.  Oa. 

nannagan 

Martin.  Colo. 

Ryan 

Brown,  inch. 

rotbt 

Mmj 

Sadowskl 

Buckley,  If .  T. 

FulOMT 

Mead 

Schaefer 

Bulwlnkle 

Oambrill 

Merrltt.Ooaa. 

Schneider 

CaTlechla 

Oaeeaway 

MUler 

Sears 

Ottller 

Olirord 

MltcheU.m. 

Sever 

ChApman 

OUdaa 

MonteC 

Clark.  Idaho 

Ooldsborough 

MorlU 

Blsson 

Clark.  N.  C. 

Gray.  Pa. 

Murdock 

Smith,  Cona. 

Cochran 

Balnea 

MIchola 

Smith.  Va. 

rvuiina 

Banooek.  M.  0. 

OOonaea 

OUver 

Stubbs 

Oooley 

BarUey 

Tobey 

Cooper,  Ohio 

Book 

Pstman 

Tolan 

OoeteUo 

Kerr 

Perkins 

Turner 

Kopptemann 

Peteraon.  PI*. 

Underwood 

Dear 

lAxnnw.k 

PettenglU 

Whelchel 

Delknien 

Larrabee 

Peyeer 

WUeox 

Dlckatatn 

Laa.CaUf. 

Plumley 

Wilson.  Pa. 

DtnsaU 

Lemke 

Polk 

DUkeen 

Luckey 

Ramsay 

The  SPEAKER.  Three  hundred  and  thirty-seven  Members 
have  answered  to  their  names,  a  quoriim. 

On  motion  of  Mr.  Diss,  further  proceedings  under  the  call 
were  dispensed  with. 


TKXAS  awnofirxAL  xxpoarnoif 

Mr.  DIES.  Mr.  Speaker.  I  yield  30  minutes  to  the  g(!n- 
tleman  from  Bfassachusetts  (Mr.  MAsmvl.  I  shall  con- 
sume only  a  few  minutes  of  the  time  of  the  House. 

Mr.  Speaker,  this  is  a  rule  to  permit  consideration  of 
Senate  Joint  Resolution  131,  which  has  passed  the  Senate,  end 
which  authorizes  the  appropriation  of  $3,000,000  for  piur- 
ticipatlon  by  the  United  States  in  the  Texas  Centennial 
Elxpositlon.  The  State  of  Texas  has  already  raised  approxi- 
mately $9,000,000.  The  legislature  appropriated  $3,000,000. 
and  the  city  of  Dallas  raised  $6,000,000.  We  are  asking  the 
Federal  Government  to  cooperate  in  this  great  exposition 
to  commemorate  the  historic  period  of  the  State  of  Texas  to 
the  extent  of  an  authorization  of  $3,000,000. 

Mr.  Speaker,  this  to  not  a  local  matter,  because  the  heroic 
fathers  who  established  the  Republic  of  Texas  came  from 
practically  every  State  in  the  Union.  It  is  therefore  a  na- 
tloiud  matter;  and  as  such,  we  come  to  the  House  asking  its 
cooperatl(m. 

There  is  not  in  the  State  of  Texas  or  In  the  House  of  Rep- 
resentatives a  man  more  familiar  with  the  history  of  Texas 
than  my  colleague  the  gentleman  from  Texas  [Mr.  LakhamI. 
nor  Is  there  a  spokesman  so  ideal  and  so  fitting  for  this  par- 
ticular occasion  than  he.  [Applause.]  I  therefore  yield 
to  my  very  dear  friend  and  our  most  distinguished  col- 
league [Mr.  Lambam]  such  time  as  he  may  require.  [Ap- 
plause.] 

Mr.  LANHAM.  Mr.  Speaker,  the  rule  now  before  us  makes 
In  order  a  measure  to  provide  for  Federal  participation  In  a 
celebration  in  which  every  American  may  Justly  take  pride. 
Accordingly,  that  participation  should  t>e  adequate  to  effectu- 
ate the  purposes  which  Inspire  It.  The  exposition  to  be  held 
in  Texas  is  not  an  ordinary  one:  it  Is  distinctly  unique.  In 
the  history  of  our  country  there  has  been  no  celebration 
lyimnar  or  analogous  to  it.  It  marks  the  observance  of  the 
centennial  anniversary  of  a  successful  American  struggle  for 
independence.  It  commemorates  the  formation  of  a  repu!>Uc 
which  was  subsequently  and  amicably  absorbed  by  another 
republic.  Indeed.  I  doubt  if  there  can  be  found  a  counter- 
part of  the  history  which  prompts  our  present  contemplation. 

Unless  jt)\i  are  familiar  with  various  features  of  that 
tajatory  and  lu  consequenoea.  you  cannot  understand  the 
Mnrideratioos  which  urge  the  adoption  of  this  authorization 
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for  an  approprlaUon  of  $3,000,000.  The  time  at  my  disposal 
is  too  brief  for  their  thorough  discussion,  but  I  wish  as  tersely 
as  I  may  to  bring  to  your  attentloa  four  piiaaes  of  this 
proposal: 

In  the  first  place,  I  would  impress  upon  you  that  the  history 
to  be  celebrated  is  in  no  way  provincial.  It  to  definitely  and 
comprehensively  American.  Secondly.  I  would  acquaint  you 
with  the  important  significance  ai  that  history  to  the  United 
States  in  the  acquisition  and  developmoit  of  practically  one- 
third  of  its  territory.  [Apirtause.]  I  would  show  you,  in  the 
third  place,  what  the  State  of  Texas  has  done  and  to  doing 
to  make  this  centennial  celebration  a  success,  and.  fourthly, 
some  of  the  ways  in  which  the  Federal  Government  may 
appropriately  participate. 

In  the  early  part  of  the  last  century  Moses  Austin,  a 
Connecticut  Yankee,  an  outstanding  American  with  a  vision 
of  the  possibilities  of  our  new  Nation,  conceived  the  idea  of 
an  American  colony  in  Texas,  then  a  vast  area  under  the 
domination  and  control  of  Mexico.  Because  of  the  handi- 
caps he  encountered  and  the  hardships  he  endured  in  that 
undeveltmed  empire,  he  passed  away  before  his  work  was 
completed.  It  remained  for  hto  son.  St^ihen  F.  Austin,  under 
difficulties  insurmountable  to  a  spirit  less  intrepid,  to  carry 
on  the  enterprise  successfully  and  to  become  by  popular 
acclaim  "  the  father  of  Texas." 

The  families  that  constituted  that  first  colony  came  from 
various  States  of  the  American  Union  as  that  Union  then 
existed.  Subsequent  colonies  were  ot  similar  American 
origin.  These  rugged  pioneers  were  not  mere  adventurers. 
Some  of  them  had  served  in  the  Congress  of  the  United 
States.  Some  had  occupied  high  Judicial  and  professional 
positions.  They  were  broad-minded  Americans,  typical  of 
the  best  character  of  their  respective  sections,  carrying  with 
them  to  their  new  home  American  principles  and  American 
ideals. 

Their  lot  became  a  hard  one,  but  time  has  sweetened  for 
our  country  the  uses  of  their  adversity,  indtgp't^es  were 
heaped  upon  them.  They  were  harassed  by  the  Mexican 
Government  very  much  as  the  Thirteen  Original  Colonies 
had  suffered  at  the  hands  of  the  mother  country.  Though 
the  odds  against  them  seemed  overwhelming,  they  declared 
boldly  their  independence  of  Mexico.  Nothing  could  daunt 
the  spirit  of  such  sturdy  patriots.  Of  the  24  States  then  in 
the  American  Union  17  were  represented  among  the  signers 
of  that  declaration:  Massachusetts.  New  Jersey,  Pennsyl- 
vania, New  York,  Illinois,  Missouri,  Virginia.  Tennessee.  Ala- 
bama. Louisiana,  North  Carolina,  South  Carolina,  Georgia, 
Kentucky.  Florida,  Arkansas,  and  Mississippi. 

Time  does  not  permit  me  to  recite  in  detail  the  valorous 
deeds  which  led  to  the  establishment  of  the  independence 
these  brave  Americans  had  declared,  but  I  know  you  will 
pardon  the  mention  of  one  or  two  glorious  «»ysnnrtCT  You 
have  all  heard,  but  perhaps  do  not  recognise  as  your  own 
haUowed  heritage,  the  story  of  the  Alama  Tliat  sacred 
shrine  was  held  by  less  than  200  men  under  the  command 
of  William  Barrett  Travis,  of  Alabama.  They  were  not  na- 
\  tive  Texans.  Most  of  the  native  Texans  of  those  days  were 
Indians  and  Mexicans.  They  were  Americans  from  your 
States,  your  illustrious  forefathers.  Tliey  were  surrounded 
by  the  overwhelming  forces  of  the  enemy.  While  there  was 
still  opportunity  to  get  a  message  through  the  lines,  Travis 
sent  forth  a  letter.  It  was  addressed  to  all  Americans  in 
the  world,  for  these  beleaguered  heroes  were  Americans  fight- 
ing in  the  cause  of  liberty.  These  are  the  words  <tf  that 
immortal  message:  hear  them  and  see  if  you  can  surpass 
them  anywhere  in  the  treasured  annals  of  any  land,  these 
stirring  words  sent  from  thto  scene  of  martyrdom  to  your 
people: 

Fellow  cltlaena  and  compatrloCa.  I  am  besieged  by  a  thouNuul  or 
more  of  the  Mexicans  under  Santa  Anna.  I  have  svistalned  a  con- 
tinual bombardment  and  cannonade  for  S4  hotiXB  and  have  not 
kwt  a  man.  The  enemy  has  demanded  a  sutrandsr  at  dlacvetloo. 
otherwise  the  garrlsan  are  to  be  put  to  the  sword  If  the  fort  Is 
taken.  I  have  answered  the  demand  with  a  cannoo  shot,  amX  our 
flag  still  waves  proudly  from  the  walls. 

[ApplauaeL] 

I  aball  nerer  aurrender  or  r«w»t. 

Then  I  caU  on  you  In  the  name  of  liberty,  at  patriotism,  and 
everything  dear  to  the  Amarloan  character  to  oome  to  our  aid  wtth 
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aU  dUqiatoh.    The  enemy  Is  receiving  reinforcements  dally  and  wfll 

no  doubt  Increase  the  three  or  four  thousand  In  4  or  5  days.  If 
this  call  \a  neglected,  I  am  determined  to  sustain  myself  as  long  as 
possible  and  die  like  a  soldier  who  never  forgete  what  U  due  to  his 
own  honor  and  Uxai  at  hla  eountry.    Victory  or  death. 

[Applause.] 

And  within  the  waHs  of  that  Alamo  every  one  of  that  heroic 
band  attested  the  sincerity  of  those  words  with  hto  life's 
blood.  They  were  Americans  all,  Americans  worthy  of  the 
name:  Americans  who  came  from  your  country:  Americans 
like  David  Crocikett,  of  Tennessee,  who  with  his  rifle,  "  Old 
Betsy  ",  which  had  been  given  him  by  the  Young  Men's  Club 
of  Philadelphia,  took  abundant  toU  from  the  enemy  [ap- 
plause]: Americans  Uke  James  Bowie,  of  Georgia,  originator 
of  the  famous  Bowie  knife.  [Applause.]  Would  that  I  had 
time  to  name  them  aU  and  tell  you  whence  they  came! 
Would  that  I  had  time  to  speak  of  Goliad,  where  another 
massacre  occurred  through  the  perfidy  which  marked  the 
campaign  of  SanU  Anna,  that  self-styled  "  Napoleon  of  the 
West ";  or  of  old  Ben  MUam,  of  Kentucky,  who  in  the  early 
stages  of  the  conflict  shouted  the  challenge:  "Who  will  go 
with  old  Ben  MiUim  into  San  Antonio?" 

Within  2  months  after  the  fall  of  the  Alamo  a  small  but 
unyielding  band  of  American  patriots  faced  at  San  Jacinto 
the  oncoming  hordes  erf  the  foe.  l^th  Oie  opposing  armies  in 
position.  "  Deaf  "  Smith  announced  that  he  had  cut  down  the 
bridge  which  could  serve  as  the  enemy's  only  source  of  re- 
treat. That  wjis  to  be  the  finishing  fight  in  thto  struggle  for 
American  independence.  There  on  the  2l8t  day  of  April  1836 
these  soldiers  of  freedom  frwn  all  our  States,  unmindful  of 
the  fearful  odds  against  them,  rushed  forth  shouting  the 
slogan  which  inspired  them,  "Remember  the  Alamo!  Re- 
member Goliad!  "  They  were  led  by  the  Immortal  Sam 
Houston,  that  distinguished  son  of  the  Old  Dominion,  whose 
career  to  without  a  paraUel  in  history.  The  superior  num- 
bers of  the  enemy  were  of  no  avail.  Those  sUlwart  Ameri- 
cans under  Houston  could  not  be  vanquished,  "nieir  success 
was  phenomenal,  but  their  victory  comiriete.  The  Alamo  and 
GoUad  had  be«i  avenged  and  In  our  beloved  America  a  new 
republic  was  bom. 

It  to  said  that,  with  hto  cherished  divam  of  an  empire  in 
the  great  Southwest,  thto  startling  triumph  led  the  dejected 
Aaron  Burr  to  exclaim,  "  I  was  30  years  too  soon!  " 

It  has  been  truly  said,  "  Thermopylae  had  its  messenger  of 
defeat:  the  Alamo  had  none."  [AiH>lause.]  In  a  similar 
way  some  day  a  o^ner  of  epigrams  may  suItaUy  and  tersely 
ei^tomize  the  battle  of  San  Jacinto,  but  Its  significance  to 
America  seems  to  transcend  the  powo-  of  words. 

And  so  In  11)36  thto  continent  of  ours  boasted  another 
American  RepobUc.  It  had  Its  flag.  Its  Constitution,  Its 
Congress.  For  9  years  it  sm-vived  with  a  htotory  In  keeping 
with  Its  glorious  origin.  It  was  recognized  by  four  foreign 
governments:  and  the  old  French  Embassy,  constructed 
largely  of  mat«riato  brought  from  France,  still  stands  In  the 
capital  dty.  Who  was  Its  first  President?  David  G.  Burnet, 
of  New  Jersey.  Who  was  Its  last  President?  Anson  Jones, 
of  Massachusetts,  who,  tn  my  (q>lnion,  was  more  respraaslMe 
than  any  other  American  for  the  admission  of  Texas  into 
the  Union.  Another  of  our  great  Presidents  was  Mirabeau 
B.  Lanur,  of  Georgia,  the  founder  of  our  syston  of  educa- 
tion, "nie  lack  of  pnqiier  educational  opportunities  had  been 
one  of  the  dominant  causes  of  the  revolt  against  Mexico. 
For  our  system  in  Texas,  Mirabeau  B.  Lamar  gave  a  «i«g^»^' 
which  I  think  all  men  might  weU  bear  in  mind: 

Cultivated  mind  is  the  guardian  genius  of  democraey.  It  la  the 
only  dictator  that  free  men  acknowledge  and  the  ooly  security  that 
free  men  dealre. 

[Applause.] 

I  must  hurry  on,  but  again  I  would  ronind  you  that  men 
of  such  stamp  and  caliber,  coming  from  your  States,  were 
responsible  for  this  wonderful  history.  There  to  so  much 
that  could  be  tcdd.  Why.  at  the  Battle  of  San  Jacinto  the 
pieces  of  artillery  upon  which  these  unconquerable  Americans 
relied  were  two  cannon,  called  "  The  Twin  Sisters  **,  whieh 
had  been  contributed  to  the  cause  bf  the  citizens  of  Cinein- 
natd.  [Applause.]  Every  section  ot  our  Nation  shares  wtth 
glory  and  h<mar  in  the  outstanding  acGOtnpUitament  ifiOCh 
we  Americans  would  celebrate. 
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NOW.  What  baa  bwn  the  remU  of  this  history— and  If  jou 
win  read  It  TOO  win  find  tt  aa  glorloua  m  any  that  has  been 
nrnritiit  aaA  It  to  youn,  pectillarly  yours? 

With  tiM  aABtaiiaB  of  Texas  into  the  American  Unkm 
ntJ66  square  mllM  were  added  to  the  domain  of  Old  Glory. 
and  this  Isnilofir  included  parts  of  five  other  States  as  they 
now  odsC:  Tiiiilpiim  New  Mexico,  Oklahoma,  Kansas,  and 
Colorado. 

Government  did  nol  oOdally  reco«nlae  the 
of  Texas,  which  had  been  wrested  from  8anU 
the  dlcUtor.  and  It  served  noCloe  upon  the  United 
of  AoMxlea  that  the  artmltrtfin  of  this  new  repubUc 
M  a  State  would  be  regarded  as  a  eaose  of  war.  The  bound- 
artee  were  not  definitely  fixed  and  the  disputes  which  arose 
from  this  controveraiy  tad  to  the  War  with  Mexico.  Out  of 
that  conflict,  attributable  direetly  to  that  struggle  for  Inde- 
pendtnce  on  the  soil  of  Texas,  our  country  brought  within 
Hi  borders  the  Btotes  of  California.  Nevada.  Utah.  Arizona. 
and  parts  of  Colorado.  Wyoming,  and  New  Mexico. 
If  you  win  look  upon  this  map  you  will  see  outlined  in 
that  portion  of  our  cotintry  which  was  acquired  directly 
taBnedlately  as  the  result  of  the  Texan  yictory;  and  if 
will  look  upon  thta  vast  expanse  of  western  territory. 
In  blue,  you  will  find  the  other  States  I 
which  are  now  proudly  American  because 
•I  the  ■■'lUe  your  fathers  rendered  in  Texas  in  a  gallant 
fight  for  freedom.  In  other  words,  the  land  added  to  the 
United  States,  land  iu>w  rich  in  men  and  material,  by  the 
patriotic  heroism  of  Americans  in  Texas,  is  greater  in  area 
tttam  that  acquired  by  the  tenns  of  the  Louisiana  Purchase. 
But  there  ta  a  more  important  and  significant  difference 
than  mere  iln.  There  eould  never  attach  to  an  acquisition 
by  barter  and  sate  the  scintillating  glory  in  which  we  bask 
because  of  the  fact  that  thqr  who  have  glyen  us  our  birth- 
Tli^  shad  their  blood  In  wreattng  from  tyranny  the  right 
of  Americans  in  one-third  of  our  territory  to  live  under  our 
floe  inaHtutlona.    [Applause.] 

Mow,  In  lt03  an  exposition  was  held  in  St.  Louis  commemo- 
ratlye  of  the  centennial  anniversary  of  the  Louisiana  Pur- 
and  I  think  you  will  find  that  the  Federal  Government 
for  that  celebration  more  than  $6,000,000.  We 
are  now  asking  for  only  one-half  that  sum  for  a  centennial 
of  this  glorious  and  peculiarly  American  history, 
not  upon  the  gains  of  purchase  but  upon  the  accom- 
plishments of  patriotic  Americans  from  aU  over  our  land  who 
brought  us  a  greater  gift  bought  by  their  sacrifice  in  preasrv- 
Ing  the  teachings  and  traditions  of  American  ideals. 

We  want  you  and  the  people  of  your  States  to  became  fa- 
■Biar  with  this  history.  We  want  you  to  know  about  Texas 
mm!  this  great  western  empire  to  which  I  have  referred.  The 
■MTO  wo  know  of  our  country  the  more  we  love  it.  It  is  all 
ours.  And  we  want  the  foreign  governments  to  participate, 
because  they.  too.  had  a  part  in  our  origin  and  development. 
Texans  can  never  forget  the  brave  and  liberty -loving  men  of 
llffr****  blood  who  aided  so  loyally  in  establishing  the  inde- 
of  that  new  Republic  of  Texas.  North.  South, 
and  West  may  feel  equally  at  home  In  that  beautiful 
Lone  Star  State. 

.  what  has  Texas  done  to  make  this  ceMvatkm  a  sue- 
In  the  first  place,  it  was  impossible  for  the  Leglsla- 
of  l^xas  to  make  an  approprtattan  for  this  purpose 
vMiaiit  an  ameutoMOt  to  our  couatltutlon.  AccordlngSr.  a 
OBBgtttutional  anMBABMnt  was  submitted  to  authorise  this 
•xpenditure  and  it  was  carried  tv  a  very  substantial  ma- 
Javtty.  In  paraoaaoe  of  that  authority  the  ledslature  has 
approprlatod  ltjMi.000  for  this  centennial  celebration.  Dur- 
ing the  depcoMten  Texas  has  suffered  like  other  States,  and  I 
am  suro  you  will  agrao  MOdtty  that  it  baa  not  boan  niggardly 
tn  doing  Ita  part  to  ooBBamorate  thlB  floilaua  chapter  of 
American  hlstary. 

win  be  celeteatlona  at  aaveral  of  our 
bat  tho  prtnelpal  eshlblta  are  to  be  ahown  in  DaUas 
than  we  have  one  of  the  largest  SUte  fairs  tn  the 
Nation,  comprlalng  170  acroa.  with  many  permanent  buUd- 
tima  already  available  for  soase  purposes  of  the  exposition. 
The  vahae  of  thta  paoperty  has  been  appraised  at  $3,500,000. 


Through  an  issue  of  bonds  the  dty  of  Dallas  has  contributed 
an  additional  $3,500,000.  And  then,  the  Central  Exposi- 
tion Corporation  has  authorised  bonds  in  the  sum  of  $2,500,- 
000.  I  am  advised  that  these  have  been  sold,  with  the  ex- 
ception of  $500,000,  and  that  the  entire  amount  will  be 
available  in  60  days.  In  money  and  land  and  buildings, 
therefore.  Texas  Is  devoting  about  $13,000,000  to  this  cen- 
tennial celebration.  I  have  no  daatre  whatever  to  make  any 
comparison  in  a  disparaging  sense,  but  I  believe  it  will  be 
found  that  the  money  and  property  available  in  advance 
for  the  Louisiana  Purchase  Exposition,  exclusive  of  the  Fed- 
eral appropriation,  was  not  so  great. 

We  come  now  to  consider  some  of  the  ways  In  which  the 
Federal  Government  may  appropriately  participate.  It  is 
practically  impossible  at  this  time  to  foresee  and  enimierate 
them  all  because  of  the  comprehensive  nature  of  the  events 
we  are  to  celebrate.  In  their  various  aspects  they  are  mili- 
tary, naval,  civil,  agricultural.  Industrial,  historical,  and  so 
forth. 

The  resolution  provides  for  a  Federal  commission  to  be 
composed  of  the  Vice  President,  the  Secretary  of  State,  the 
Secretary  of  Commerce,  and  the  Secretary  of  Agriculture. 
They  are  able,  honest,  and  faithful  men  who  may  be  de- 
pended upon  to  keep  the  expenditures  within  proper  bounds 
and  to  devote  the  funds  under  their  supervision  to  purposes 
appropriate  to  the  celebration.  Because  of  the  many  phases 
of  the  history  and  development  and  progress  involved  I 
think  they  should  be  allowed  some  latitude  in  the  exercise  of 
their  discretion. 

In  the  first  place,  there  will  be  the  matter  of  Federal 
exhibits  and  proper  building  for  their  display.  In  the 
archives  in  Washington  there  must  be  many  dociunents 
and  other  material  connected  with  the  history  of  that  early 
period.  Then  there  will  be  the  costs  of  administration  and 
transportation  and  other  necessary  incidental  items  which 
must  arise  with  reference  to  appropriate  exhibits. 

Let  me  remind  3rou  that  Texas  is  the  only  State  in  the 
Union  that  ever  had  a  navy.  This  was  during  the  war  for 
Independence  and  the  days  of  the  Republic.  So  effective 
was  that  navy  that  in  that  epochal  confiict  neither  Mexican 
soldiers  nor  supplies  were  ever  landed  on  our  shores  along 
the  extensive  coast  of  the  Gulf.  When  the  Republic  was 
admitted  into  the  Union  the  navy  came  with  it.  It  seems, 
therefore,  that  it  would  be  most  appropriate  to  have  during 
the  centennial  some  proper  naval  display  at  ports  of  the 
Texas  coast. 

No  exposition  in  this  country  has  ever  fittingly  shown  the 
story  of  cotton.  In  the  ramifications  of  the  Industry  cotton 
has  prodDced,  every  part  of  our  land  has  an  abiding  Interest. 
In  the  southwestern  section  where  the  fieecy  staple  abounds, 
the  Department  of  Agriculture  may  well  exemplify  every 
phase  of  the  growth,  cultivation,  harvesting,  manufacturing, 
and  marketing  of  this  basic  commodity  and  demonstrate  the 
possibilities  of  Improvement  from  each  of  these  Important 
angles. 

Similar  considerations  urge  attention  to  the  livestock  in- 
dustry tn  which  the  West  and  Southwest  are  so  peculiarly 
Interested.  In  my  h<»ne  city  of  Port  Worth  is  held  annually 
the  Southwestern  Exposition  and  Fat  Stock  Show,  with 
much  equipment  and  many  facilities  available  to  promote 
progreaa  in  this  industry  which  plays  so  large  a  part  both  in 
our  rabslstence  and  our  trade. 

At  San  Antonio,  the  city  of  the  Alama  Is  one  of  our  larg- 
est military  posts.  Some  appropriatt  arfUtary  celebration 
may  be  devised  in  honor  of  the  sacred  shrine  that  city 
boasts,  and  Goliad  and  San  Jacinto  may  well  call  for  simi- 
lar commemoration  of  our  martial  history. 

In  no  exposition  have  the  colored  people  of  our  country 
had  an  opportunity  to  show  the  dav^pment  of  their  race 
and  the  contributions  they  have  made  to  America.  Within 
a  radius  of  600  miles  of  the  exposition  live  4.500,000  negroes. 
They  have  had  much  to  do  with  many  phases  of  southern 
Industry  and  agriculture.  Those  in  control  are  arranging 
a  building  for  their  exhibits,  the  plans  of  which  have  been 
designed  by  Negro  architects,  and  the  Interest  of  the  colored 
peopte  to  manifested  by  the  fact  that  they  have  underwritten 
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a  part  of  the  expense  of  this  imdertaklng.  Then  will  be  an 
appropriate  hall  for  the  concerts  of  their  duMnal  societies 
and  other  artists.  If  3^ou  have  never  heard  their  singing, 
you  have  a  treat  In  store  for  you.  With  reference  to  the 
exhibits  and  other  features  of  this  i^iase  of  the  celebration 
the  Federal  Government  could  aiH>rcq;u1ately  find  ways  to 
participate. 

In  the  field  of  educational  exhibits  the  national  govern- 
ment could  be  most  helpful  in  teaching  the  people  of  out 
country  the  wonderful  history  to  which  I  have  alluded. 
Americans  fought  in  Texas  that  their  children  might  have 
educational  advantages,  and  their  further  solicitude  for  the 
women  and  children  of  our  land  is  exemplified  in  the  fact  that 
Texas  gave  to  the  Nation  its  first  homestead  law.  affording 
a  protection  and  security  upon  which  the  inrosperity  and 
happiness  of  our  people  must  always  depend.    [Applause.] 

Mr.  Speaker.  I  eould  talk  at  great  length.  I  have  not  had 
time  to  deal  with  the  mechanical  arts  or  the  various  elements 
(rf  progress  and  development  since  the  estatriishment  of 
Texan  Independence  or  of  the  many  commercial  advantages 
which  may  come  to  all  the  people  from  the  celebrations 
planned.  I  have  sought  briefly  to  call  attention  to  four  con- 
siderations: First,  that  this  is  an  American  exposition  and 
that  there  has  never  been  anything  like  it  In  the  history  of 
our  country.  Secondly,  that  in  its  consequences  it  has 
brought  to  the  United  States,  through  the  struggles  and 
sufferings  of  free  Americans  who  loved  our  institutions, 
more  territory  than  was  acquired  by  the  Louisiana  Purchase. 
Thirdly.  I  have  tried  to  show  that  the  State  of  Texas  is 
seeking  to  do  its  full  part  in  a  proper  commemoration  of  the 
history  which  is  our  mutual  heritage. 

Mr.  SWEENEY.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  LANHAM.    Yes. 

Mr.  SWEENEY.  The  gentleman.  In  my  opinion,  is  making 
a  very  fine  historical  speech.  The  gentleman  has  made  ref- 
erence to  the  amount  of  money  the  State  of  Texas  is  going 
to  contribute.  How  much  money  will  the  State  of  Texas 
get  from  the  Public  Works  Administration  fund,  and  how 
much  of  that  financial  obligation  will  they  assume? 

Mr.  LANHAM.  It  will  get  no  more  than  its  proper  allot- 
ment from  that  fund.  I  do  not  know  how  that  can  affect 
the  purpose  of  this  celebration.  If  It  is  to  take  men  off  the 
relief  rolls  and  give  them  employment,  and  If  it  has  that 
effect  and  some  of  the  money  should  be  used  in  the 
exposition 

Mr.  SWEENEY.  I  make  the  observation  because  I  be- 
lieve in  times  like  these  there  are  many  more  practical  ways 
of  spending  money  than  for  a  sentimental  purpose. 

Mr.  LANHAM.  Oh.  I  think  one  trouble  with  us  is  that 
we  have  not  been  given,  as  we  should  have  been  given,  to 
this  thing  of  sentiment.  [Applause.]  Let  us  remember  the 
sources  from  which  we  sprang.  Let  us  remember  the 
fathers  who  by  their  patriotism  have  made  us  great.  Let 
us  remember  the  many  battles  they  won  and  strive  to  be 
worthy  successors  of  them.     [Applause.] 

The  SPEAKER.  The  time  of  the  gentleman  from  Texas 
has  expired.  ' 

Mr.  MARTIN  of  Massachusetts.  Bffr.  Speaker,  I  can  join 
with  my  distinguished  and  worthy  friend  from  T^as  [Mr. 
Lashax]  in  glorifying  the  deeds  of  those  who  founded  the 
Texas  Republic.  It  is  true,  Texas  has  contributed  some 
of  the  most  colorful  pages  In  American  history.  No  one 
would  deny  credit  to  anyone  who  was  responsible  for  the 
founding  of  Texas,  but  we  are  not  here  today  to  measure 
in  dollars  our  patriotism  or  sentiment.  I  am  not  opposing 
the  rule  which  will  bring  this  resolution  before  the  House, 
I  am  not  opposing  legislation  that  provides  a  contribution 
on  the  part  of  the  National  Government  to  this  great  cele- 
bration to  be  held  in  the  Lone  Star  State  next  year.  I 
believe  the  Government  should  contribute  toward  that  ex- 
position, but  in  the  interest  of  the  taxpayer.  In  the  Interest 
of  the  American  people  who  must  pay  these  bills,  I  think 
Congress  must  consider  well  the  amount  we  appropriate. 
How  much  are  we  going  to  give  for  this  exposition?  I 
assumed  an  obligation  when  the  Spotker  appointed  me  a 
year  ago  as  a  member  of  the  lyxaa  commission,  and  also 


as  a  member  of  the  Committee  on  Foreign  Affairs,  which 
considered  this  bill;  this  obligation  requires  me  to  make  n 
report  to  Congress.  At  no  time  has  it  come  under  my 
observation  when  any  figtires  have  been  presented  which 
would  merit  an  appropriation  of  $3,000,000. 

It  is  true,  in  these  extravagant  dasrs  this  appropriatian 
may  be  car-fare  money,  but  it  is  not  going  to  be  car-fare 
money  to  the  American  people  as  the  days  go  by;  when  we 
are  obliged  to  renew  nuisance  taxes;  when  we  are  obliged 
to  place  new  tax  burdens  on  the  American  people.  Walv-> 
ing  aside  sentiment,  I  believe  when  anyone  comes  to  Con- 
gress and  asks  for  $3,000,000  they  ought  to  show  where 
that  money  is  going  to  be  exp«ided.  What  will  the  Govern- 
ment get?  What  form  will  the  Government's  contribution 
be?  No  one  knows.  No  one  even  knows  In  what  dty  In 
Texas  the  money  will  be  spent. 

Mr.  JOHNSON  of  Texas.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  JOHNSON  of  Texas.  My  friend  realizes  that  this  la 
an  authorisation  blU  and  that  the  Committee  on  Aivropria- 
tions.  when  it  makes  the  appropriation,  will  go  into  a  hearing 
with  reference  to  what  these  various  items  should  be. 

Mr.  MARTIN  of  Massachusetts.  That  is  an  easy  road  to 
ruin.  You  come  here  and  say  this  is  only  an  authorization, 
and  we  pass  it  ea^y.  Then  a  little  later  you  come  and  say 
Congress  has  authorized  thta  amount,  and  the  Approjnria- 
tions  Committee  should  appropriate  the  amount  of  money 
stipulated.  I,  too,  want  to  protect  those  two  valiant  men 
from  Texas  on  the  Appropriations  Committee.  I  do  not 
want  to  place  the  gentleman  from  Texas  [Mr.  Buchawah] 
in  the  unfortunate  position  of  being  obliged  to  cxuiail  the 
appropriation  for  his  own  State.  [Laughter  and  applause.] 
I  do  not  want  to  make  it  embarrassing  for  that  other  great 
watchdog  of  the  Treasury,  Mr.  Blanton,  to  be  obliged  to 
say  that  Texas  cannot  have  this  amount  oi  money.  [Laugh- 
ter and  applause.] 

Mr.  JOHNSON  of  Texas,  wm  the  goitleman  yield  fur- 
ther? 

Mr.  MARTIN  of  Massachusetts.    I  srleld. 

Bir.  JOHNSON  of  Texas.  The  gentleman  reidlzes  that 
my  distinguished  friend,  the  ranking  minority  member  of 
the  Appropriations  Committee,  Mr.  Tabkr.  of  New  York,  Is 
another  one  of  those  watchdogs? 

Mr.  MARTIN  of  Massachusetts.  Yes;  but  unfortunately 
he  is  in  the  minority  and  his  way  will  not  prevail. 

Mr.  MILLARD.    \^11  the  gwitleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

BCr.  MILLARD.  The  gentleman  mentioned  the  great 
watchdog  of  the  Treasury,  Mr.  Blanton.  Does  the  gentle- 
man know  that  when  the  San  Diego  Exposition  bill  was 
being  considered  the  gentleman  from  Texas  [Mr.  BLAmow] 
said  that  $100,000  was  enough  for  any  exposition?  [Laugh- 
ter.] 

Mr.  MARTIN  of  Massachusetts.  I  will  say  for  the  gentle- 
man from  Texsis  iMx.  BLAirroif]  that  he  is  a  good  watch- 
dog and  he  is  performing  a  great  servioe.  He  is  doing  well. 
I  expect  his  strong  voice  will  yet  ring  out  here  In  support 
of  my  proposal  that  the  amount  be  reduced. 

I  am  a  little  more  liberal  than  most  of  the  Members  on 
this  side  and  perhaps  some  on  the  other  side.  I  would  give 
a  million  and  a  half.  That  is  very  liberal.  Seriously,  I  say 
in  i)erfectly  good  si^rit,  San  Diego  came  here  a  while  ago 
and  adted  for  Federal  recognition  for  its  exposition.  Hiey 
had  appropriated  and  raised  $12,000,000.  We  gave  them,  I 
think,  $350,000.  I  correct  mjrself .  We  did  not  give  $350,000. 
We  appropriated  that  amount  for  a  Government  exhiMt. 
That  is  a  vast  difference.  We  did  not  give  California  a 
single  nickeL 

Mr.  BLOOM.    Will  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  BLOOM.  Tliat  is  the  same  thing  they  are  asking  for 
here. 

Mx.  MARTIN  of  Massachusetts.    We  do  not  know  it. 

Mr.  BLOOM.    Well,  the  gentleman  does  know  it. 

Mi.  MARTIN  of  Massachusetts.  No;  there  is  no  evidence 
to  stow  it. 
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Mr.  W^^'^^^'     Bat  tba  roolutlon  calls  for  that.    This  Is  f 
for  a  OcfTennncBt  exhibit 

Mr.  MARTIN  of  MBiTirt^'r***-     And  that  Is  all  It  says. 
There  Is  nothli^  BMndatory  about  aroroprteUBf  It  for  a 
Qovamment  ezhfUt.    Will  the  gentleman  aceept  an  amend- 
MHrt  pfftihlbiting  that  anything  be  spent  except  for  a  Gov- 
•rnment  exhibit? 
Mr.  BLOOM.    Aa  far  as  I  am  eoncemed.  tt  Is  not  my  reso- 
but  tiMt  li  what  this  naohiUon  calls  for. 
MARTIN  of  Massachusetts.    I  do  not  yield  further. 
than  kt  nothing  in  the  r«M>lutlon  which  says  it  wUl 
b«  «MBt  for  an  exhibit.    BBmlt  me  to  continue.    There 
a  warld's  fair  out  In  Chicago.    I  see  the  gentleman 
Chicago  (Mr.  SabatbI  Is  iotsnited.    The  best  that  Mr. 
could  get  was  ll.OOO.OM.    When  he  came  back  the 
year  he  had  dlfOculty  in  getting  an  additional  $250,000. 
Mr.  SABATH.    Will  the  gentleman  yield? 
Mr.  MARTIN  of  Massachusetts.    I  do. 
Mr.  SABATH.    Now.  the  gentleman  knows  that  the  Chair- 
d  the  Committee  on  ApfMnopiiatlons  has  stated  many 
to  oar  eommlttee  that  he  Is  not  bouxki  br  any  amount 
that  Is  autliorlBed. 

Mr.  MARTDV  of  Massachusetts.    And  I  admire  him  for 

making  that  stotcniant 

Mr.  SABATH.    As  I  have  the  utmost  confidence  in  the 

from  Texas,  that  he  wlU  not  vote  out  any  more 

Is  absolutely  necessary.  eapsdaUy  in  this  case.  I  know 

hs  will  hold  it  down  to  the  very  last  penny. 

Mk.  MARTIN  of  Massachusetts.  How  does  the  gentleman 
known? 

Mr.  SABATH.  Of  course,  we  all  have  the  utmost  confi- 
dence in  the  gentleman  from  Texas  [Mr.  BncHAifAjil.  He 
will  see  that  not  any  more  is  appropriated  than  is  absolutely 


Mr.  DIB&    wm  the  genUeman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  DIES.  The  gentleman  Is  aware  of  the  fact  that  to 
celebrate  the  Louisiana  Purchase  the  Federal  Oovemment 
contributed  more  than  $6,000,000? 

Mr.  MARTIN  of  Massachusetts.  Two  wrongs  do  not  make 
a  right.  That  was  30  years  ago.  Perhaps  money  was  eamitr 
In  those  days.  Perhaps  there  was  not  in  evidence  then  the 
great  threat  of  heavy  taxation  in  the  immediate  future. 
That  must  be  considered  when  we  make  appropriations  at 
the  present  time. 

Mr.  LEHLBACH.    WlU  the  gentleman  yield? 

Mr.  MARTIN  of  Massachusetts.    I  yield. 

Mr.  LEHLBACH.  Section  7  of  this  resolution  authorizes 
an  appropriation  of  $3,000,000  and  authorizes  the  commis- 
to  expend  this  money,  to  use  that  money  and  any 
money  subsequently  authorised  or  appropriated  or  to 
any  expenditure  or  allotment  deemed  necessary  by  it  to 
properly  the  purposes  of  this  Joint  resolution,  and  to 
such  sums  to  the  T^xas  Centennistl  Commission  and 
the  Tsxas  Centennial  Central  Exposition  for  expenditure  by 
goch  bodies  in  any  part  of  the  State  of  Texas  as  the  commls- 
glOB  rtermi  necessary  and  proper  in  canying  out  the  purposes 
^  this  Jdnt  resolution.  So  there  is  nothlxig  there  about 
Oovemment  exhibits  at  aU. 

Mr.  MARTIN  of  Massachusetts.  The  resolution  is  so  wide 
open  you  could  drive  a  pair  of  Texas  steers  right  through  it. 

Mr.  KLEBERG.  I  listened  with  some  Interest  to  the  repetl- 
of  the  history  of  Texas,  which  history,  of  course.  I.  too. 
r;  and  I  was  interested  a  moment  ago  when  the  gentle- 
man from  Massachusetts  suggested  an  amendment  Umititig 
the  expenditure  of  PMeral  funds  only  to  a  Federal  exhibit 
at  the  cxposltkin.  I  am  wondering  if  the  gentleman  cannot 
And  In  his  heart  a  sufficient  Americanism  to  reeognlae  that 
werv  $3,000,000  expended  in  the  erection  of  monuments  alone 
to  keep  alive  the  worship  of  the  heroes  who  gave  this  country 
to  us.  the  ^Wfndtng  would  not  be  for  a  better  purpose. 

Mr.  MARTIN  of  Massachusetts.  I  can  appreciate  the 
splendid  spirit  prompting  the  gentleman's  statement,  but  we 
are  fast  getting  into  the  era  when  we  cannot  afford  a  cham- 
pagne appetite.  The  erection  of  monuments  and  beautiful 
buildings  is  not  Justified  unless  it  puts  people  to  work;  this 


is  especially  true  at  a  time  when  people  are  hungry  and  when 
we  are  going  to  be  called  upon  continually  to  spend  millions 
and  even  billions  of  dollars  for  the  relief  of  the  American 
people.    We  must  conserve  carefully  our  resources. 

Mr.  Speaker.  I  am  not  opposing  the  rule.  I  hope  the  rule 
will  be  adopted,  but  I  do  hope  when  we  go  into  the  Com- 
mittee and  consider  this  legislation  we  will  give  the  tax- 
payers "  a  break  "  for  once  this  year. 

Mr.  DIES.  Mr.  Speaker.  I  move  the  previous  question  on 
the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  adopted. 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  move  that  the  House 
resolve  itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  Senate  Joint  Reso- 
lution 131.  providing  for  the  participation  of  the  United 
States  in  the  Texas  Centennial  Exposition  and  celebrations 
to  be  held  in  the  State  of  Texas  during  the  years  1935  and 
1936.  and  authorizing  the  P.-esident  to  invite  foreign  coim- 
tries  and  nations  to  parudpate  therein,  and  for  other 
purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  Senate  Joint  Resolution  131,  with  Mr.  Gnj.xTTB 
in  the  chair. 

The  Clerk  read  the  title  of  the  Senate  joint  resolution. 

By  unanimous  consent,  the  first  reading  of  the  Senate 
Joint  resolution  was  dispensed  with. 

The  CHAIRMAN.  Under  the  nile.  the  gentleman  from 
Tennessee  Is  recognized  for  1  hour  and  the  gentlewoman 
from  Massachusetts  is  recognized  for  1  hour. 

Mr.  McRErmOLDS.  Mr.  Chairman,  does  the  other  side 
desire  any  general  discussion  of  the  bill? 

Mrs.  ROGERS  of  Massachusetts.  Tes;  Members  on  this 
side  wish  to  be  heard. 

Mr.  McREYNOLDS.  Mr.  Chairman,  I  hardly  thought  It 
was  necessary  to  have  further  discussion,  but  Members  on 
the  other  side  seem  to  want  it.  I  think  the  gentleman  from 
Texas  has  fully  presented  the  matter.  The  report  of  the 
committee  was  practically  unanimous. 

Mr.  Chairman.  I  feel  that  there  is  an  exceptional  differ- 
ence between  the  exposition  and  some  others  that  have  been 
held.  As  has  been  said,  the  city  of  Houston  and  the  State 
of  Texas  are  raising  some  $9,000,000  or  $10,000,000  for  the 
exposition.  It  is  not  a  State  exposition  but  is  really  a  part 
of  the  history  of  the  great  West. 

Mr.  Chairman.  I  now  yield  to  the  gentleman  from  Texas 
[Mr.  Johhsoh]  10  minutes. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman.  I  was  impressed 
with  the  coiu:ludlng  remarks  of  my  friend  and  distinguished 
colleague  [Mr.  Lahham]  in  answer  to  the  question  whether 
this  was  not  too  much  money  to  be  spent  for  sentiment.  I 
believe  the  trouble  with  our  country  at  this  time  and  for 
some  years  has  been  that  we  have  grown  so  cynical  and  have 
been  so  actuated  by  the  spirit  of  sordid  commercialism  that 
we  have  lost  sight  of  the  spirit  of  Idealism  and  patriotism 
which  actuated  our  fathers. 

Mr.  Chairman,  this  is  not  to  be  a  commercial  exposition; 
this  is  not  an  exposition  prompted  by  an  organization  in 
some  city  or  town  in  order  to  seek  notoriety  for  their  town 
or  to  bring  business  to  that  section.  The  celebration  which 
will  begin  in  June  of  1936  commemorates  the  one  hundredth 
anniversary  of  the  independence  of  Texas.  It  Is  not  com- 
mercial but  historic,  and  Is  to  commemorate  the  heroic  and 
iimriossfiil  struggle  of  a  small  band  of  patriots  against  an 
enemy  vastly  superior  in  numbers.  The  idea  of  this  cele- 
bration did  not  originate  in  Texas.  The  first  suggestion  that 
we  have  this  celebration  in  1936  came  from  a  distinguished 
citizen  of  the  State  of  New  York — Mr.  Theodore  H.  Price — 
who  happened  to  be  visiting  In  Texas.  Being  familiar  with 
the  history  of  our  great  State,  he  suggested  in  a  speech  he 
made  there  some  10  srears  ago  that  in  1936  we  have  a  cen- 
tennial exposition  commemorating  the  birth  of  Texas.  In 
response  to  the  suggestion  of  this  gentleman  from  New 
York,  our  people  10  years  ago  began  to  dream  dreams  of 


this  great  exposition.  For  the  past  10  years  there  has  been 
activity  among  the  various  citizens  of  Texas  in  organizing 
for  the  celebration  of  this  great  event.  Until  2  years  ago 
the  constitution  of  our  State  did  not  permit  the  State  to 
make  contributions  of  this  kind. 

Two  years  ago,  however,  the  legislature  submitted  to  the 
people  of  Texas  for  their  vote  the  question  of  whether  or  not 
the  constitution  of  the  State  should  be  so  amended  as  to 
authorize  the  legislature  to  make  this  appropriation;  and 
the  people  of  Texas  by  a  popular  vote  adopted  the  amend- 
ment and  an  appropriation  of  $3,000,000  was  made  by  the 
legislature  for  this  centennial.  I  mention  this  that  you  may 
know  It  is  not  a  small  group  who  favor  this  exposition  but 
that  it  Is  sponsored  by  the  people  of  the  entire  State,  who  at 
the  polls  registered  their  willingness  to  tax  themselves  even 
in  these  hard  times  to  have  this  exposition.  The  city  and 
citizens  of  Dallas,  as  already  pointed  out,  have  also  made 
liberal  appropriations.  So  this  celebration  Is  not  in  response 
to  a  sudden  impulse  of  a  few  but  has  been  planned  for  years 
and  has  the  endorsement  of  our  entire  State. 

Mr.  Chairman,  we  shall  celebrate  next  year  an  event  by 
which  the  United  States  secured  30',^  percent  of  the  present 
domain  of  the  entire  continental  United  States,  taking  into 
consideration  the  territory  that  came  into  Texas  under  the 
annexation  and  that  which  came  as  a  result  of  the  annexa- 
tion of  Texas  and  the  war  that  followed  in  making  effective 
the  annexation. 

When  Texas  was  admitted  int«  the  Union  under  a  resolu- 
tion adopted  by  this  Congress,  the  Mexican  Oovemment  gave 
notice  to  our  Government  that  if  the  treaty  annexation  was 
adopted  by  the  Congress  that  would  be  tantamount  to  a 
declaration  of  war.  The  Congress  of  the  United  States  in 
1845  passed  the  resolution  of  annexation,  and,  as  a  result, 
the  Mexican  Government  immediately  recalled  their  Minister 
from  Washington  and  severed  all  diplomatic  relations  with 
the  United  States.  They  began  to  make  contentions  about 
where  the  boundary  line  was,  claiming  that  the  boundary  line 
should  not  be  the  Rio  Grande  but  should  be  the  NUeces 
River.  As  a  result,  war  followed,  smd  In  that  war  Texas 
participated  and  the  citizens  of  other  States  participated. 
There  was  annexed,  because  of  this  war,  that  vast  territory 
which  was  shown  on  the  map  exhibited  by  the  gentleman 
from  Texas  [Mr.  LanhamI.  The  territory  which  came  to 
this  country  through  the  annexation  of  Texas  and  cession 
from  Mexico  as  a  result  of  the  War  with  Mexico,  caused  by 
the  annexation  of  Texas,  comprises  30^  percent  of  the  pres- 
ent entire  domain  of  the  continental  United  States,  and  Is 
larger  than  the  entire  United  States  in  1790. 

Mr.  Chairman,  I  have  here  some  figiures  prepared  from  the 
Statistical  Abstract,  which  gives  the  territorial  expansion  of 
the  United  SUtes.  In  1790  the  territory  of  the  United  States 
comprised  892.135  square  miles.  The  Louisiana  Purchase  in 
1803  was  827,987  square  miles.  The  acquisition  of  Florida  in 
1819  was  58,666  square  miles,  "nie  annexation  by  the  treaty 
with  Spain  in  1819  was  13.435  square  miles.  The  annexation 
of  Texas  in  1845  was  389.166  square  miles.  The  Oregon 
annexation  In  1846  was  286,541  square  miles.  The  Mexican 
cession  in  1848  was  529.189  square  miles.  The  Gadsden  Pur- 
chase in  1853  was  29,670  square  miles;  making  a  total  area 
of  the  continental  United  States  3,026,789  square  miles. 

Adding  the  area  of  Texas  acquired  by  annexation  with 
that  ceded  by  Mexico  mcreased  our  domain  918355  square 
miles.  Is  not  the  celebration  of  an  event  which  resulted  in 
the  acquisition  of  one-third  of  the  domain  of  the  United 
States  worthy  of  recognition  by  the  Federal  Government? 

Mr.  Chairman,  no  State  in  the  Union  can  have  a  celebra- 
tion which  will  commemorate  the  acquisition  of  territory 
which  amounted  to  nearly  one-third  of  the  entire  domain  of 
the  United  States.  No  other  State  in  the  American  Union 
can  have  a  celebration  where  it  celebrates  the  annexation 
of  a  repuUlc.  When  this  resolution  was  heard  by  the 
Foreign  Affairs  Committee  of  the  House  we  had  a  most  in- 
teresting and  instructive  hearing.  At  the  conclusion  of  that 
hearing  the  motion  to  report  this  resolution  did  not  come 
from  the  Democratic  members  of  that  committee  but  came 
from  gentlemen  on  the  other  side,  namely,  the  gentleman ' 


from  Massachusetts  [Mr.  TmKHAM]  and  the  gentleman 
from  New  York  [Mr.  Pisr].  It  was  so  reported.  I  think 
the  gentleman  from  Massachusetts  [Mr.  Martix],  who  has 
made  some  observations  here  in  opposing  the  resolution, 
was  not  at  the  hearing,  and  I  believe  if  he  had  been  present 
and  had  heard  the  testimony  in  reference  to  the  resolution 
he  would  have  been  heartily  in  favor  of  It.  as  the  other 
members  of  the  committee  are  who  were  there  and  heard 
the  testimony  at  that  time. 

The  people  who  founded  Texas  were  not  marauders.  They 
were  not  buccaneers.    They  were  men;  they  were  brave  men. 

They  were  not  only  brave  men,  but  among  them  were  those 
who  had  held  high  positions  In  other  States  before  their 
migration  to  Texas.  Richard  Ellis,  the  president  of  the 
constitutional  convention,  was  a  former  associate  Justice  of 
the  Supreme  Court  of  Alabama.  George  Campbell  Childress, 
the  author  of  the  Texas  declaration  of  independence,  was 
a  brilliant  lawyer  from  Nashville,  Tenn.  A.  H.  Latimer  was 
an  able  lawyer  and  a  near  relative  of  Hoil  Henry  Latimer, 
once  United  States  Senator  from  Delaware.  Sam  Houston, 
the  commander  in  chief  of  the  Texas  revolutionary  forces, 
and  afterward  President  of  the  Texas  Republic,  served  in 
the  Congress  of  the  United  States  from  Tennessee,  and  was 
once  Governor  of  that  great  State.  David  Crockett,  one 
of  the  martyrs  of  the  Alamo,  served  in  Congress  from  Ten- 
nessee. Samuel  P.  Carson,  one  of  the  signers  of  the  Decla- 
ration of  Independence,  served  for  8  years  in  the  Congress 
of  the  United  States  from  North  Carolina,  as  did  Robert 
Potter,  also  from  North  Carolina.  Thomas  J.  Ru^  studied 
law  in  the  oflace  of  John  C.  Calhoxm.  in  South  Carolina,  and 
was  afterward  chief  justice  of  the  Texas  Supreme  Court 
and  later  United  States'  Senator  from  Texas.  David  O. 
Burnet,  president  ad  Interim  of  the  Republic  of  Texas,  was 
bom  in  Newark,  N.  J.,  and  his  brother,  Jacob  Burnet,  was  a 
member  of  the  Supreme  Court  of  Ohio  and  afterward  United 
States  Senator  from  Ohio,  and  another  brother  was  mayor 
of  Cincinnati. 

Moses  Austin,  one  of  the  earliest  pioneers,  was  from  Con- 
necticut, and  his  son  and  successor  was  Stephen  F.  Austin, 
bom  in  Virginia,  and  whose  statue  and  that  of  Sam  Houston 
may  now  be  seen  in  Statuary  Hall  of  this  Capitol.  Anson 
Jones,  the  last  President  of  the  Republic  of  Texas,  and  whose 
efforts  were  largely  instnunental  in  the  annexation  of  Texas 
by  the  United  States,  was  born  in  Great  Barrington,  Mass. 

May  I  say  that  the  constitutional  convention  met  in  the 
town  of  Washington  on  the  Brazos,  near  the  home  of  our 
friend  the  Chairman  of  the  Appropriations  Committee,  Mr. 
BtrcHAiTAir. 

[Here  the  gavel  fell.] 

Mr.  LUDLOW.  Mr.  Chairman.  I  yield  the  gentleman  5 
additional  minutes. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  this  celebration 
Is  not  alone  ours.  We  want  the  people  of  the  United  States. 
We  want  the  people  in  all  the  States  to  know  that  they  had 
a  part  in  this  great  chapter  of  the  most  colorful  history  In 
all  the  world.  We  want  them  to  c6me  to  the  State  n^ere 
that  history  was  made  and  rejoice  with  us  that  the  heroic 
sacrifices  of  their  fathers  made  possible  the  empin  at  the 
great  Southwest. 

We  want  the  people  to  know  that  the  time  has  not  come 
when  we  are  willing  to  vote  money  only  for  commercialism. 
Tliey  talk  about  imemployment;  this  money  will  be  spent  to 
put  people  to  work.  The  money  to  be  expended  under  this 
resolution  will  give  people  jobs  just  as  much  as  a  great  deal 
of  the  other  legislation  we  have  passed,  and  this  money  is 
not  going  to  be  turned  over  directly  to  Texas  or  to  State 
officials  down  there,  but  will  be  expended  under  the  direc- 
tion of  the  members  of  a  Federal  commission,  as  provided 
in  the  resolution. 

Mr.  CARTER.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  CARTER.  How  does  the  gentleman  know  what  this 
commission  is  going  to  do  with  the  money?  The  gentleman 
sa]rs  they  are  not  going  to  turn  it  over  to  the  people  down 
there,  but  as  the  gentleman  from  New  Jersey  pointed  out  a 
few  minutes  ago,  they  have  the  authority  to  do  ttuX. 
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of  Tenu.    Of  coane.  here  to  what  wlU  bo 
will  bo  expended  by  a  Federal  commission, 
to  composed  of  tbe  Vice  President,  tbe 
the  Secretary  of  SUte,  and  the  See- 
of  AfTloiMinv.    These  four  men  represent  the  Fed- 
Ooremnsol  tn  sxpendiiif  thto  ■wncj 
Mr.  CARTER.    Under  thto  Mil  they  have  authority  to  allo- 
csls  anch  sums  as  they  dssire  to  the  Texas  Centennial  Com- 


«p  a 
Mr 


>N  Of  Texas.    Tes;  the  commission  win  have 
that  authority. 

Wocdd  the  teallcman   subscribe  to   an 
It  that  would  hmlt  this  eommlttee  In  tbe  expendl- 
of  thto  Boney  to  the  establishment  of  an  exhibit  of 
tbi  United  States  Oovemment  there? 

Mr.  JOHNSON  of  Texas.  I  think  that  to  the  purpose  for 
which  tbe  money  woold  bo  expended,  and  let  me  say  to 
I  am  fOlDg  to  offer  an  amendment,  which 
by  the  fentleman  from  Texas  (Mr. 
r),  and  under  thto  amendment  we  expect  to  estab- 
Itoh  tn  ths  dty  of  Austin  a  museum  to  preserve  the  historic 
of  Texas,  and  there  Is  to  be  an  appropriation  for  that 
Thto  usWbinllmi  to  folnt  to  be  State-wide,  and 
ths  main  exposition  is  to  be  held  in  DaDas,  there  win 
IM  eJshietlieie  thixMighout  the  State.  Thert  wfll  be  a  cele- 
fendlon  at  San  Antonio,  at  the  Ahuno.  wber*  ttaese  men  gave 
their  Hves  to  fiisnse  of  ltt>erty.  There  win  be  one  at  Houston 
the  battiifleld  of  San  Jacinto. 
Mr.  CARTER.  I  have  no  objoctlon  to  ths  United  SUtes 
perhaps,  into  several  cttlss  and  putting 

exhibit 

JOHNSON  of  Texas.    That 'to  ths  rsann  we  cannot 
or  limit  the  Isnguage. 
Mr.  CARTER.    But  your  bUI  foes  nroch  further  than  that. 
M^.  JOHNSON  of  Texas.    To  what  portloo  of  the  blU  does 

refer? 
[Here  the  savel  feD.) 

Mr.  McRSYlfOLOS.    Mr.  Chafrman.  I  yield  to  the  genOe- 
f  additional  minutes. 
Pago  g.  line  4.  ths  Inngni^is  pravMea  that 
of  four  BMDbiBS.  as  the  gentle- 
has  enumerated,  may  sHocat^  these  fundi  to  other  oom- 

swiiM  toot  ba  vsed  to 

that  win  hflM  ths  cstofctrtlous  thro«gho«t  the  SUte 

Mr.  JOHNSON  of  Ttaas.    I  may  eay  to  the  gentleman  that 

provide  any  such  Umltation  as 
organlaatlons  are  the 
ones  that  will  hold  the  celebraUons  throughout  the  SUtes 
and  the  Federal  commlsston  that  win  attoeate  this  money. 
We  any  assouM  they  wil  snsntos  thto  right  in  the  intacsst 
of  the  Federal  Government  to  make  these  allocations  in  an 
ite  mazuMT.  so  that  the  expenditures  wiU  be  In 
wtth  the  interests  of  the  Federal  Qovcmment  and 
provide  for  an  exhibit  by  the  Federal  OovcmaMOk  Itsett. 

Mr.  CARTER.  It  to  not  my  point  that  the  expenditures 
vfll  not  bs  In  harmony  with  the  interests  of  the  Federal 
Oofvenmant  X  think  they  should  be  imin^if  for  a  Fsd- 
srml  sxhlhlt.  Thto  was  the  Itmttartoa  pot  in  the  last  un  of 
thto  kind  that  passed  this  House,  and  I  think  it  to  a 


ths 


Mr.  Chahnan.  win  the 
Mr.  JOHNSON  of  Texas.    I  yIekL 

Mr.  BLOOM.  The  provlalon  referred  to  allocates  such 
mmm  for  expenditive  by  such  bodies  In  any  part  of  the  Stats 
of  l^sas  as  the  mmsysstno  deems  neoessary  and  prapsr  in 
carrying  out  the  pxxrposBi  of  thto  Jotait  resotatton  and  the 
Joint  resolution  prorides  for  the  paitto^rtion  of  the  United 
In  the  Texas  Ointmnlai  RxpoaldaB  and  ths  edetam- 
to  be  held  in  the  State  of  Texas.  So  vafhr  thto  Inn- 
is  only  to  be  spent  for  the  purposes  of  this 

The  Joint  resolution  covers  the  entire  par- 
ol course, 
lo  take  the  goiUeraan's  time  unduly. 
I  should  like  to  ask. 
lytoMlo  the 


the 
Joint  resolution. 

Mr.  CARTVR. 
poss  of  thto 

I  de  nal 
thsretoone 

Mr.  JOHNSOM  of  Texaa. 
Caltforaia. 


Mr.  CARTER.  I  notice  on  page  S  the  resolution  provldea- 
for  the  apfX)intment  of  a  ciommlMJonsf  and  one  or  more 
sastotant  commissioners. 

Mr.  JOHNSON  of  Texas.  I  may  say  to  the  gentleman 
that  we  have  a  conunlttee  amendment  limiting  that  to  not 
more  than  three  assistants. 

Mr.  CARTER.  I  think  that  to  a  very  commendable  amend- 
ment. 

Mr.  MHuLARO.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  MILLARD.  Does  not  the  gentleman  think  there 
ought  to  be  enough  public-spirited  gentlemen  in  the  State 
of  Texas  who  would  contribute  their  services  to  this  great 
cause  Instead  of  having  four  positions  of  thto  kind,  one  at 
$10,000  and  three  at  $7.5007 

Mr.  JOHNSON  of  Texas.  One  or  more  of  these  men  win 
probably  be  sent  down  there  from  Washington,  and  I  do  not 
know  that  Texas  people  will  get  all  of  these  jobs,  because 
there  has  to  be  one  or  more  who  are  experienced  In  work 
of  this  kind. 

Mr.  MILLARD.  They  are  to  be  appointed  by  the  Presi- 
dent? 

Mr.  JOHNSON  oi  Texas.  Yes;  the  commissioner  general 
is  so  appointed  and  be  selects  hto  aariotants. 

Mr.  THURSTON.  Mr.  ChatrnMui.  wUl  the  gentleman 
yield? 

Mr.  JOHNSON  of  Texas.  I  yield  to  the  gentleman  fr<^n 
Iowa. 

Mr.  THURSTON.  I  am  very  much  tn  sympathy  wtth  the 
purposes  of  this  resolution.  It  to  entirely  fitting  that  our 
Oovernment  should  recognize  the  annexation  of  the  Republic 
of  Texas,  but  would  the  gentleman  be  willing  to  reduce  the 
approprtotkm  from  $3,000,000  to  $2,000,000? 

Mr.  JOHNSON  ol  Texas.  Let  me  say  in  reply  to  the 
gentleman  that  I  think  the  ApiM^priations  Committee,  of 
which  the  gentlenMui  to  a  member,  wiU  do  that  if  they  think 
It  to  necessary.  The  gentleman  knows  how  Jealously  tliey 
guard  appropriations,  and  while  some  conunent  was  mude 
about  the  Chairman  <tf  the  Appropriations  Committee  bejng 
from  Texas.  I  think  those  who  know  the  Chairman  of  the 
Appropriations  Committee  (Mr.  BuchanahI,  all  realise  that 
he  to  so  conseientious  with  the  Oovemment's  money  that  he 
would  not  1st  that  sway  him  tn  any  way. 

In  fact,  as  one  gentleman  said,  speaking  of  Mr.  Bochahaiv — 
ssneone  asked  if  he  thought  he  could  get  an  appropriation, 
and  the  reply  was.  to  use  hto  own  langiiage,  "  Old  Buck  to 
pretty  stingy  with  the  Ooivsmment's  money.**     [Laughter.! 

Mr.  LANHAM.    WlU  the  gentleman  yield^ 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  LANHAM.  May  I  caU  thto  to  the  attenUon  of  my 
colleague,  that  because  of  the  great  ramifications  of  Texas 
htotory — military,  naval,  dvll.  industrial,  agricultural,  repre- 
senUtives  from  foreign  governments  it  to  perhaps  impos- 
sible in  advance  to  know  every  httls  item  of  expense  that 
may  artoe,  but  that  the  mwnmiftrifln  may  be  depended  upon 
not  to  make  allocations  not  in  acoordanoe  with  the  resolution. 

Mr.  JOHNSON  of  Texas.  I  think  sa  I  think  the  commto- 
sion  can  be  trusted  to  exercise  iU  sound  Judgment. 

Mr.  REILLY.    WUl  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  REILLY.  I  have  been  very  much  Interested  In  thto 
matter,  and  I  want  to  ask  the  gentleman  how  much  has 
been  apprtqiuiated  by  ths  Federal  Oovernment  for  lormer 


Mr.  JOHNSON  of  Texas.  I  have  not  that  daU  before  me. 
but  for  Chicago  there  was  a  milhon  and  a  half.  They  tiad 
two  espostttons.  and  I  think  the  money  appropriated  for 
both  exceeds  the  amount  asked  far  kiere.  Tou  must  re- 
member that  we  have  had  no  calshration  of  thto  character. 
As  my  colleague  has  said,  thto  to  a  patriotic  event.  The 
Louisiana  Purchase  was  celebrated  In  1903.  and  represented 
the  aoqutoltion  of  that  territory :  that  was  a  barter  and  sato. 
Thto  to  a  celet>ratlon  of  the  acquisition  of  territory  that  was 
won  by  the  blood  and  sacrlflee  of  American  citizens.  I 
think  there  to  quite  a  dtfferenoe. 

Mr.  RBHIjT.  What  was  the  amount  approprUted  for 
the  San  Francisco  exhibition? 


Mr.  LANHAM.    Will  the  gentleman  yieldt 

Mr.  JOHNSON  of  Texas.    I  yield. 

Mr.  LANHAM.  They  have  had  several  exhibitions.  Let 
me  say  that  I  attended  the  exhibitions  at  San  Francisco  and 
San  Diego,  and  I  have  enjoyed  them  all.  There  would 
have  been  no  exhibition  in  any  place  if  it  had  not  been  for 
this  western  territory. 

Mr.  JOHNSON  of  Texas.  Let  me  say  that  the  acquisitl(m 
of  Texas  made  it  possible  for  California  to  be  a  SUte. 

Mr.  COLDEN.    Will  the  gentleman  yield? 

Mr.  JOHNSON  of  Texas.    Yes. 

Mr.  COLDEN.  Instead  of  scattering  thto  exhibition  about 
the  State  of  Texas,  why  not  have  it  held  in  Los  Angeles? 
[Laughter.] 

Mr.  LANHAM.    Let  me  say  that  Texas  was  a  republic  for 

9  years  before  the  acquisition  of  California,  and  CalifOTnia 
became  a  republic  for  only  9  days. 

Mr.  JOHNSON  of  Texas.    Mr.  Chairman,  I  yield  back  the 
balance  of  my  time. 
Mrs.-  ROOERS  of  Massachusetts.    Mr.  Chairman.  I  yield 

10  minutes  to  the  gentleman  from  Michigan  [Mr.  Hoftiian]. 
Mr.  HOFFMAN.    Mr.  Chairman,  this  is  a  bill  to  authorize 

the  appropriation  of  $3,000,000  to  celebrate  the  achieve- 
ments of  the  men  who  fought  to  free  the  land  now  com- 
prised within  the  State  of  Texas  from  the  Empire  of  Mexico 
and  later  made  it  one  of  the  United  SUtes. 

The  gentleman  from  Texas  [Mr.  Laitham],  who  spoke  at 
some  length  in  favor  of  the  rule,  and  the  gentleman  who 
Just  closed,  if  my  undersUnding  of  their  remarks  be  correct, 
and  we  all  agree  with  what  they  had  to  say.  praised  the 
deeds  of  the  liberty-loving  souls,  the  determination  and  the 
steadfastness  of  certain  "rugged  indlviduato"  who  so 
brought  Texas  into  the  Union.  Listening  to  them,  we  did 
not  hear  anything  about  any  "  planned  government "  which 
accomplished  that  great  feat.  The  reason  to  clear.  Their 
achievements  were  those  of  individuals,  not  of  a  group  which 
crushed  initiative,  which  frowned  upon,  and  sought  to  pro- 
hibit the  progress  of  the  individual,  not  of  a  planned  gov- 
ernment which  knew  neither  patriotism  nor  kindliness,  but. 
in  reality,  only  the  advancement  of  the  planners,  which, 
tmder  the  guise  of  ssmipathy  for  the  downtrodden  or  the 
average  man.  in  the  end.  reduced  him  to  a  condition  of 
servitude. 

It  is  well  that  we  remember  their  acts,  that  we  emulate 
the  spirit  which  inspired  them,  that  to  our  respective  SUtes 
we  render  the  loyal  protection  of  local  self-government  for 
which  they  fought  and  died.  Much  has  been,  more  will  be. 
said  in  praise  of  the  spirit  which  moved  them,  of  the  sacri- 
fices which  they  made,  of  the  great  material  good  which 
has  come  to  us  through  their  acts. 

If  gentlemen  are  really  asking  for  thto  appropriation  of 
the  taxpayers'  money  for  the  purpose  of  causing  us  to  re- 
member the  principles  which  motivated  these  petriote  to 
whom  they  so  fittingly  refer,  to  follow  in  their  footsteps  and 
to  battle  for  our  rights  as  individuato  and  as  local  govern- 
ments entitled  to  govern  themselves,  it  might  be  well  to 
remember  that  the  last  Congress,  and  thto  Congress  to  al- 
most as  great  an  extent,  has  surrendered  the  rights  so  dearly 
won,  to  the  executive  branch  of  our  Government;  that  we 
this  session  have  time  and  again  shown  ourselves  to  be  false 
to  the  principles  for  which  those  whom  you  now  praise  so 
highly,  whom  you  love  for  their  great  deeds,  gave  their  ef- 
forts; to  remember  that  we.  day  after  day.  as  a  body,  shirk 
the  responsibility  put  upon  us  and  that  we  are.  through 
legislation,  granting  to  a  small  group  the  powers  sought  to 
be  exercised  by  the  ruler  of  Mexico,  whose  yoke  these  men 
would  not  carry. 

From  the  majority  side  and  especially  by  the  gentlenutn 
from  Texas,  that  great  sUtesman  who  so  frequently  reminds 
us  of  our  duty  to  economize,  who  does  not  seem  to  be  here 
at  present,  during  thto  session,  day  following  day  and  week 
after  week,  we  on  the  Republican  side  have  been  reminded 
that  the  President  received  from  the  people,  in  the  election 
of  1932.  a  mandate  to  carry  out  certain  policies;  that  man- 
date had  been  confirmed  in  1934. 


We.  as  Republicans,  have  not  forgotten  the  platform,  the 
campaign  promises,  of  the  Democratic  Party,  of  its  candi- 
date for  the  presidency.  We  recaU  that  those  promises  have 
not  been  f ulfiUed.  We  are  told  from  day  to  day  that  It  was. 
and  to.  our  patriotic  duty  to  support  the  administration  in 
all  things.  Time  and  again  we  have  seen  Members  on  the 
majority  side  whipped  into  line  by  bitter  denunciation  of 
their  attempts  to  voice  their  individual  convictions,  to  vote 
in  accordance  with  their  judgment.  We  have  noted,  not 
with  surprise,  but  with  sorrow,  the  scorching  party  lash 
which  has  beaten  into  subjection  the  would-be  independent 
individual  members  of  a  great  party.  We  realize  that  they 
are  still  hypnotized  by  the  magnitude  of  the  popular  vcM^ 
received  in  1932,  which  they,  as  well  as  certain  other  gentle- 
men, have  erroneously  construed  as  an  individual  tribute  to 
their  candidate,  but  which  was,  in  fact,  in  part  due  to  dto- 
satlsfaction  with  the  power  obtained  by  the  so-called 
"  vested  interests  ",  in  part  to  the  shameful  "  smearing  "  of 
the  Nation's  then  President,  but  to  a  far  greater  extent,  to 
the  fact  that,  prior  to  that  campaign,  party  platforms,  cam- 
paign promises,  were,  by  the  people,  construed  to  be  declara- 
tions of  principle,  a  pledging  of  service  in  accordance  with 
those  declarations.  To  the  fact  that  the  voters  believed. 
relied  upon,  that  platform,  those  promises. 

Misconstruing  the  causes  of  that  victory,  the  party  has 
betrayed  those  who  gave  it  their  support,  and  today  we  have, 
not  a  Democratic  Party  but  a  party  of  so-called  "  new  deal- 
ers ".  an  entirely  different  thing. 

We  on  this  side  well  Imow  that  you  of  the  Democratic 
Party  will,  on  every  occasion,  whenever  you  have  an  oppor- 
tunity so  to  do,  if  you  follow  your  course  in  the  last  and,  so 
far,  in  thto  Congress,  with  but  one  exception,  vote  for  the 
must  measures,  for  the  bills  which  have  the  administra- 
tion's endorsement.  This  support  of  the  administration  one 
might  say  to  given  almost  unconsciously,  surely  blindly,  for 
many,  many  times,  upon  reflection,  you  must  realize  your 
error,  and  it  to  only  when  some  group  desires  an  appropria- 
tion of  public  f  imds  or  an  increase  of  political  positions  that 
you  venture  to  make  your  protests  audible. 

To  our  friends  on  the  Republican  side  I  make  the  request 
that  today  you  Join  with  me  in  supporting  thto  President  of 
ours  in  his  efforts  to  economize;  that  we  call  the  attention 
of  the  gentlemen  who  desire  thto  apiH'opriation  of  $3,000,000 
to  the  fact  that  they  are  repudiating  their  party  platform, 
in  that  thto  bill  win  further  Increase  expenditures  above 
revenues. 

We  all  know  that,  since  1932,  many,  many  laws  have  been 
passed,  hundreds,  yes.  thousands  of  rules  and  regulations 
have  been  promulgated,  under  the  cloak  of  which  hundreds 
of  thousands  of  dollars  in  fees  have  been  collected  by  Federal 
and  other  employees,  all  under  the  codes,  all  without  author- 
ity of  law.  If  the  record  be  read  correctly,  practicaUy  all  of 
the  important  laws  so  passed.  aU  of  the  regulations  and 
rules  so  made  by  bureaucrats,  were  passed  upon  the  theory 
that  a  great  emergency  extoted,  that  our  country  was  in 
great  distress,  that  children  were  starving  and  going  naked, 
were  cold,  that  the  women  were  suffering  from  a  lack  of  the 
necessities  of  Ufe  in  the  hamlets  and  the  cities  of  our  land, 
that  men  were  out  of  Jobs. 

So,  acting  upon  the  thought  that  there  actually  existed  a 
great  national  emergency,  some  of  you  Joined  with  others 
not  now  here  and  passed  aU  thto  legislation  which  permitted 
a  government  contrary  to  the  principles  of  our  Constitution. 
this  legtolatlon  which  the  Supreme  Court  has  so  recently 
said  was  unconstitutional.  The  legtolatlon  was  passed,  and 
the  oft-repeated  excuse  or  reason  for  its  passage,  for  the 
abdication  by  Congress  of  its  power  and  its  duty  to  legislate, 
for  the  shirking  of  a  plain  duty,  was  that  it  was  necessary 
to  prevent  a  revolution.  The  use  of  that  term  to  no  longer 
popular.  It  served  its  purpose.  We  no  longer  hear  it.  Ito 
power  of  intimidation  has  gone.  Its  falsity  has  been  denum- 
strated  and  it  has  lieen  cast  aside. 

Beyond  question,  the  Members  of  Congress  voting  for  that 
legislation  were  sincere.  Equally  true  to  it  that  they  were 
thoughtless,  that  the  true  condition  of  our  coimtry,  the  nat- 
ural resourcefulness  of  our  people,  their  abiUty  to  overcome 


I 


CaUXornla. 


1  the  San  Ftanctaco  exhibition? 


i 


9880 

•dvenlty   was   fircn  no 


CONGRESSIONAL  RECORD— HOUSE 


June  21 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9881 


,tlon   whatever,   or   was 


Today  w*  are  asked  to  celebrate  what?    Td  celebrate  the 

of  a  plaMMd  society,   the   au'n.«u»1*di"Mnti  of   a 

Oh,  no!    We  are  asked  to  celebrate  the 

«r  mmillliisls  of  ttiose  gentlemen  who  accompllshiMl 

of  ttadr  n«ied  IndMdyaliMS,  men  who 

no  BMlir  ■rftadi.  neither  tn  Mexico  nor  else- 

Before  we  celebrate,  why  not  for  the  mooM^nt  support  the 
Pieehisn>  and  some  of  the  co«ioededly  food  declarations  of 
tbe  DiiiMialii   ptelfam?    Why  not  get  onto  the  Oemo- 

and  help  them  out?  Always  here, 
they  have  asked  us  to  offer  some  construe- 
ttve  flOMMllaB.  Today  the  wmfflnii  is  offered  that  they 
fotl0W  tbi^  Fiwlrtint  in  oona  of  his  sUtements.  Here  U 
toe  that  might  be  taken  into  yonrtdration  when  we  are 
a*ed  to  appropriate  this  money  and  know,  as  we  do.  that 
we  are  continually  borrowing  and  creating  new  defldts.  In 
July  of  1M3.  President  Rooeevelt.  then  Oovemor,  said: 

im  have  eoanig»  to  slop  borrovlxig   to  mMi   contlnnlnf 
Its. 


Later.  In  October,  he  made  this  statement: 

■tow  th«  crvdlt  oC  the  family  depends  chtefly  on  whether  that 
teoilty  to  llTlng  within  Ita  Icoome.  And  this  is  ao  of  the  Nation. 
•  •  •  If.  Uke  a  apendthrtft.  tt  throw*  dlseretlon  to  the  wlndi. 
iB  wttlag  to  mate  DO  aacrlAoe  at  all  la  tpandlng.  esicade  lu  tax- 
tBg  up  to  the  Umlt  of  the  people's  power  to  pay.  and  continue 
to  pile  up  <taAalt».  it  is  on  the  road  to  bankruptcy. 

Support  your  President?  There  are  many  things  in  which 
the  Republicans  would  be  only  too  happy  to  support  him. 
The  hftii^T*«''"ir  of  the  Budget  is  but  one.  Tbe  decreasing  of 
Federal  expenditures  Is  another.  The  hwsening  of  the  number 
of  Federal  oiBoeholders  Is  another.  The  creation  of  a  sound 
•Uliwcy.  the  rseetsbhihmfnt  of  confidence,  and  so  on  down 
tiM  Hit.  almoet  endless:  but  these  suggestions,  like  tbe 
pnayMs  of  your  platform,  of  your  candidates,  you  blithely 
dIVBgard  and  happUy  go  on  your  way.  scattering  the  tax- 
money  tiroadcast  over  the  land — no:  not  over  tbe 
in  those  kKallUes  which  Donocrattc  votea  «an 
be  gathered  on  electkm  day. 

Appropriate  mangy  to  celebrate?  What  are  wt  ceiahrat 
log?  What  d»  9«n  want  to  celebrate?  Not  lone  MO  you 
gave  the  PreslrtinI  $4,000,000,000,  and  for  wtiat  purpose? 
lit  an  know— 4a  raiiew  iltiiriem.  to  grant  iinamrloyment 
iHBrance,  to  sitahiteh  an  old-age  pension,  to  ertate  jobs — 
aB  gl»u  for  the  announced  reason,  and  can  tt  be  that  you 
bad  another,  that  it  was  necessary,  tn  order  to  laJJew  dla- 
tress.  that  people  might  not  go  hungry,  that  famHlm  might 
not  be  disrttpted.  that  homea  might  not  be  loot? 

Is  there  any  reason  why  a  State  should  not  first  put  Its 
own  house  In  order?  Has  Texas  a  law  whkh  prevents  the 
employment  of  children?  Has  it  a  law  which  limits  tbe 
boors  which  a  woman  may  be  required  to  work,  the  maxl- 
hours  under  which  men  may  be  employed?  Has  tt 
iploymentt  insurance?  Has  it  an  old-age-pension  law 
down  th«e  which  will  match  the  Oovemment's  share  of  the 
money  which  it  just  appropriated  under  the  social-security 
bill? 

Too  are  asking  for  Federal  aid  to  assist  you  In  doing  all  of 
tbsae  things,  and  before  you  do  your  part  you  come  here  with 
words  of  praiae  and  with  fine  phrases  and  ask  the  rest  of 
tbe  country  to  appropriate  money  taken  from  the  taxpayers 
to  assist  you  in  celebrating.  In  putting  on  a  show,  an  exposi- 
That  Is  all  very  well  and  great  laasons  may  be  so 
But  in  times  of  adversity— and  you  have  told  us 
number  of  times  that  these  are  days  of  anSoring  and 
of  Borrow — why  oelebrata  SMMlbIng  that  hipptnl  years 
and  pears  ago?  Do  you  think  tor  one  mamint  that,  if  those 
wboat  deeds  you  are  commemorattac.  whooe  trTamplas  you 
seek  to  call  to  mixid  by  this  appropriation,  ware  ben  today 
tbat  they  would  join  you  in  asking  for  an  appropriation  to 
caMrata.  cr  would  tbsr.  as  they  did  in  those  days  wbn  tbey 
Itvad  and  fougbt  and  died  for  humanity,  direct  you  in  no  un- 
terms  to  uss  that  money,  your  efforts,  for  the  reliev- 
of  suffering,  for  the  teaching  of  the  principles  of  conati* 


Were  they  here,  might  they  not  ask  you  whether  you  were 
celebrating  the  fact  that  today  we  have  the  greatest  number 
of  unemployed  in  the  history  of  our  country?  Might  they 
not  inquire  whether  you  trere  celebrating  the  fact  that  today 
we  have  the  largegt  public  debt  tbait  tbe  Natkm  ever  kiiew. 
and  call  to  yoor  attention  the  fact  tbat  we  are  going  more 
rapidly  Into  debt,  day  by  day,  than  the  country  ever  went 
before? 

When  celebrating,  win  you  can  to  the  mind  of  the  pubUc 
this  rapid  increase  in  the  debt  which  It  must  some  time  pay 
with  interest?  WiU  you  mention  tbe  fact  that  the  greatest 
number  of  experiments  ever  tried  some  still  persisted  in — 
have  proven  to  t>e  failures:  that  today  the  Nation  has  on  Its 
pay  roU  the  largest  number  of  Jobholders  that  ever  existed? 
Are  jou  celebrating  the  fact  that  during  the  last  and  the 
present  sessions  Congreas  baa  diacarded  those  principles  of 
government  which  existed  when  theee  men  gained  the  inde- 
pendence of  Texas  and  put  her  into  the  Union?  Have  jrou 
forgotten  that  if  they  were  here  today,  in  order  to  attain 
and  maintain  tbe  freedom  for  which  they  fought,  they 
would  be  forced  to  repudiate  our  National  Government  and 
those  administering  it  11  the  policies  now  a^ivocated  by  the 
advisers  of  tbe  administration  be  adopted? 

Our  constructive  suggastion  today  is  that  you  support  the 
President,  that  you  avoid  waste,  that  you  economize,  that 
you  reduce  Federal  expenditures,  cut  out  aU  needless  ex- 
penditures, quit  going  into  debt,  attempt  to  assist  in  balanc- 
ing the  Budget,  and  thus  indicate  your  belief  in  your  party 
platform,  redeem  the  promises  of  your  Presidential  candi- 
date. 

Only  $3,000,000.  It  is  not  very  much  as  national  expendi- 
tures go.  It  may  be  but  a  drop  In  the  bucket,  but  drops  like 
these  cause  the  overflow.  Tou  gave  San  Francisco  a  little 
over  a  million  dollars;  you  gave  Philadelphia  something  over 
two  million:  Chicago  a  little  more  than  a  million,  for  expo- 
sitions.   Tou  of  Texas  are  now  asking  for  three  million. 

It  has  been  reported  that  a  Member  of  this  House,  then  a 
party  power,  now  since  risen  to  a  distinguished  position  at 
the  other  end  of  the  Capitol  and  in  the  Nation,  once  said  that 
if  the  North  was  to  receive  a  ham,  Texas  would  take  a  whole 
bog — perhaps  not  an  elegant  expremian.  Perhaps  tt  should 
not  be  here  repeated.  Nevertbekss.  a  plain,  understandiible 
IDustratlon  of  what  you  are  seAlng  to  do.  of  what  you  do, 
not  once  in  a  while  but  very,  very  frequently,  when  jrou  take 
money  from  the  taxpayers  of  the  Norih.  using  It  for  the 
benefit  of  the  States  which,  by  their  lack  of  industry  or  of 
acblCTement,  have  failed  to  create  like  wealth  subject  to 
taxation. 

To  my  frtenda  on  the  Republican  side,  let  me  repeat:  For 
once  let  us  join  together  as  one  soUd  group  and  attempt  to 
uphold  the  hands  of  the  President  in  his  effort,  if  he  makes 
that  effort,  to  cut  out  the  waste  of  puUic  money,  to  get  the 
country  back  again  where  its  expenditures  win  be  no  greater 
than  Its  income. 

Celebrate?  Yes:  aD  In  diie  time:  but  let  as  postpone  an 
celebration  until  distress  has  been  alleviated,  the  condition 
of  the  farmer  relieved,  taxes  reduced — it  was  just  a  few  days 
ago  you  voted  a  continuation  of  extraordinary  taxes. 

Let  us  with  national  affairs  do  as  we  do  with  matters 
which  affect  oi  taMttyktually— ceMrate  when  the  victory  has 
been  won.  Let  your  celebration  tn  Texas  wait  until  pros- 
perity has  returned,  and  we  can  aU  join  with  you  in  heart- 
felt shicerity.  Let  us  deny  this  application  for  $3,000,000  to 
put  on  a  show,  to  give  an  exposition,  \mtil  the  worklngman 
has  a  job  and  tbe  unfortunate  are  assured  of  at  least  a 
decent  living.     [Apptense.l 

The  CHAIRlifAN.  file  time  of  the  gentleman  from  Mlctil- 
gan  [Mr.  Hoffmaii]  has  expired. 

Mr.  JOED7SON  of  Texas.  Mr.  Chairman.  I  yield  5  minutes 
to  the  gentleman  from  Connecticut  [Mr.  ShaklktI. 

Mr.  SHANLBY.  Mr.  Chairman,  when  this  joint  resolution 
came  Xtetort  the  Committee  on  Foreign  Affairs  for  the  first 
time  I  was  deeply  iinprimffi  by  tbe  purpoee  of  this  exposi- 
tloo.  We  in  Oonnectlcut  are  celebrating  the  three  him- 
dredth  anniversary  this  year.  In  1635  the  first  settlement 
of  that  smaU  State  was  made.    That  smaU  State  of  4.000 


square  miles  is  almost  a  mite  compared  to  the  400.000  square 
jniles  of  Texas. 

Ut.  martin  of  Massachusetts.    WIU  the  gentleman  yield? 

Mr.  SHANLEY.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  I  was  wondering  how 
much  money  the  Federal  Oovemment  gave  to  Connecticut 
for  Its  exposition? 

Bfr.  SHANLEY.  Connecticut  appropriated  over  $100,000 
from  its  own  State. 

Mr.  MARTIN  of  Massachusetts.  I  am  talking  about  the 
Federal  Government. 

Mr.  SHANLEY.  We  asked  $10,000  from  the  United  States, 
because  it  is  a  purely  personai.  local,  and  State  celebration. 
It  is  not  an  exposition  In  any  sense.  We  are  not  inviting 
foreign  nations. 

For  300  years  we  have  been  either  a  Commonwealth  w  a 
State.  This  request  of  the  Texas  Centennial  Commission  is 
a  request  to  celebrate  for  an  area  that  Is  probably  one  of 
the  largest  the  world  has  ever  seen.  It  is  a  request  that  is 
comparable  to  that  of  the  Louisiana  Purchase  Commission. 
With  the  distinguished  Meml}ers  of  the  minority  I  had  my 
doubts  as  to  the  $3,000,000  appropriation.  I  was  not  con- 
vinced until  I  heard  comparable  appropriations  for  other 
great  expositions.  I  felt  that  if  the  State  of  Texas  was 
willing  to  spend  $9,000,000  itself,  and  that  we  had  spent 
$6,000,000  for  the  celebration  of  the  Louisiana  Purchase. 
that  $3,000,000  would  be  a  wise  and  snngiiine  investment. 
I  felt  that  Texas  would  utilize  that  $9,000,000  and  the 
$3,000,000  to  do  more  good  for  Texas  and  incidentally  for  the 
country  than  any  other  appropriation  we  have  made. 

I  am  not  unmindful  of  the  conditions  all  over  the  country. 
I  am  not  unmindful  that  we  cannot  stop  aU  efforts  of  thin 
type.  Win  we  wipe  out  the  Connecticut  celebration;  wlU  we 
wipe  out  the  Texas  celebration;  win  we  wipe  out  the  San 
Diego  celebration  simply  because  there  are  other  appropria- 
tions? I  l>elieve  that  this  approiulation  of  $3,000,000  will, 
as  gentiemen  who  have  preceded  me  have  said,  be  scrutinized 
by  the  Committee  on  Appropriations.  I  beUeve  that  that 
money  wiU  be  aUocated,  and  that  before  the  Amvopriations 
Committee  gets  through  with  it,  it  may  be  less  than  $3,000,000. 
I  am  willing  to  pass  this  biU.  I  am  willing  to  vote  for  it  and 
willing  to  present  it  to  the  Appropriations  Committee,  that 
they,  in  the  larger  picture  of  this  country,  wlU  be  able  to 
justify  it  if  justification  is  necessary. 

I  am  gratified  to  say  in  this  three  hundredth  anniversary 
of  the  State  of  Connecticut  that  that  Uttle  Commonwealth 
baa  given  much  to  this  Nation.  We  gave  the  first  funda- 
mental orders;  the  first  organic  constitution  in  the  history  of 
the  world  came  out  of  Connecticut.  We  gave  you  in  the 
South  your  cotton  gin.  We  gave  you  Nathan  Hale,  and  to 
Texas  we  gave  Moses  Austin.  It  is  a  pleasure  to  be  able  to 
say  that  that  gentieman  came  from  forbears  In  tbe  State  of 
Connecticut. 

Mr.  BOYLAN.    WiU  the  gentleman  yield? 

Mr.  SHANLEY.    I  yield. 

Mr.  BOYLAN.  WUl  the  gentieman  give  us  the  date  of  the 
commencement  of  the  manufacture  of  wooden  nutmegs  in 
Connecticut? 

Mr.  SHANLEY.  I  do  not  think  we  have  ever  given  up  that 
practice,  we  made  so  much  money  out  of  It.   We  ought  to. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
nectictit  has  expired. 

Mrs.  ROGERS  of  Massachusetts.  Mr.  Chairman.  I  yield 
10  minutes  to  the  gentlonan  from  Oregon  [Mr.  IEkwau.]. 

Mr.  EKWALL.  Mr.  Chairman,  I  want  to  say  that  there  is 
no  delegation  from  any  State  for  ^rtiich  I  have  a  higher 
regard  than  the  delegation  from  Texas.  They  are  aU  very 
fine  gentlemen.  They  are  aU  good  American  dtlaens.  Tbey 
are  aU  here  tnring  to  do  the  best  th^r  can  during  this  session 
for  their  country. 

I  am  not  rising  In  opposiUcm  to  the  amount  of  this  vppro- 
prtation  with  any  feeling  at  aU  of  unfriendliness  to  the  great 
SUte  of  Texas  nor  to  the  great  delegation  from  Texas, 
because  I  have  the  highest  regard  for  both.  In  fact,  when- 
ever I  collaborate  with  my  Texas  coUeaguea  I  am  remhaded 
of  the  words  of  that  great  Irish  poet.  Thomas  Moora: 


Long,  long  may  our  hearts  with  true  friendship  be  filled 
Like  a  vase  in  which  roaes  have  once  been  distilled. 

Tou  may  break,  you  may  shatter  the  vase  U  you  will. 
But  the  scent  of  the  rosea  will  cling  round  It  sttlL 


[Applause.] 

That  is  the  way  I  feel  about  these  gentiemen  from  Tfexas. 
But  it  seems  to  me  that  the  amount  involved  in  this  blU  is 
entirely  too  great.  I  sympathize  with  their  aspirations.  I 
know  that  they  are  aU  good  horse  tradenTTlown  there  and 
they  always  ask  for  plenty  with  the  idea  that,  of  course,  if 
they  have  to  cut  it  down  to  one-third  or  one-half,  at  least 
they  have  not  lost  the  whole  amount. 

The  gentleman  from  Texas  [Mr.  Lawham]  remarked  that 
Texas  had  been  carved  out  by  reason  of  the  heroism  of  the 
men  of  Texas.  I  agree  with  him.  They  were  a  mighty  fine 
group  of  real  men  and  patriots  in  those  days,  as  are  the 
Texans  today,  and  they  did  a  fine  job  of  it. 

The  gentieman  says  we  got  the  Louisiana  Territory  by 
barter  and  trade.  I  know  he  is  not  complaining  because  we 
out-traded  France  when  we  got  the  Louisiana  country  by 
spending  $15,000,000.  but  they  are  asking  for  one-fifth  of 
that  amount  now  for  an  exposition. 

Mr.  LANHAM.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  EKWAUL.  I  am  sorry  I  cannot  yield;  I  have  not  the 
time. 

Mrs.  ROGERS  of  Massachusette.  Mr.  Chairman,  I  yield 
2  additional  minutes  to  the  gentieman  from  Or^on. 

Mr.  EKWAIli.    I  yield  to  the  gentieman  from  Texas. 

Mr.  LANHAM.  I  would  like  to  ask  the  gentleman  regard- 
ing this  great  territory  bought  by  the  blood  of  Americans 
from  aU  over  the  country,  greater  than  the  territory  acquired 
through  the  Louisiana  Purchase,  if  the  gentleman  does  not 
think  we  ought  to  be  willing  to  spend  in  celebration  of  the 
one  hundredth  luiniversary  of  that  victory  half  as  much  as 
we  spent  celebrating  the  anniversary  of  the  acquisition  of 
the  Louisiana  Territory? 

Mr.  EKWALL.  What  disturbs  me  right  now  is  where  the 
watohdogs  of  the  Treasury  are.  Where  is  Blarton?  Where 
is  McFahlakx?  I  have  looked  in  vain  for  these  gentiemen 
since  this  resolution  was  brought  up.  Time  and  again  I 
have  seen  these  gentlemen  object  to  meritorious  bills  for 
$100,  $200.  $500.  and  $1,000.  Then  they  go  back  to  their 
constituents,  sum  up  the  total  amount,  and  show  where  they 
have  saved  miUions  of  dollars  to  the  taxpayers.  I  want  to 
read  from  the  Rxcoro  a  stetement  of  our  genial  friend,  the 
sage  of  AbUene,  made  when  the  gentleman  from  California 
had  up  the  question  of  an  appropriation  for  the  San  Diego 
fair.  Here  is  what  the  gentieman  from  Texas  [Mr.  Blam- 
ton]  said  on  January  21: 

ICr.  Speaker.  I  reserve  the  right  to  object.  The  gentleman  from 
Tennessee  [Mr.  McnrrNOLos]  knows  that  this  resolution  authorises 
an  appropriation  of  $350,000  for  an  exposition  at  San  Diego.  I  am 
not  prejiidloed  agiilnst  expositions.  I  think  thej  are  not  only 
entertaining  but  Instructive,  but  they  are  becoming  very  expensive. 
Can  we  not  have  an  \inderstandtng  with  the  gentleman  from 
Tennessee,  the  chairman  of  the  committee,  and  with  those  who  are 
especially  interested  that  we  shall  strike  out  $860,000  and  limit 
this  authorization  to— 

To  what? — 
to  $100,000. 

[Applause.] 

If  we  could  have  that  undentaadliig,  I  would  be  willing  to  go 
along:  but  $360,000  Is  a  sum  entirely  too  large  at  this  time  for  us  to 
q>end  on  the  exposition  in  San  ZMego. 

That  is  the  manner  In  which  the  gentleman  from  Texas 
spoke  to  us  at  that  time.  The  question  now  is  why  cannot 
the  gentlemen  from  Texas  accept  a  reasonaMe  amount? 
Why  can  they  not  accept,  say,  $1,000,000?  The  expoaition  at 
San  Diego  is  an  international  exposition.  It  vras  allowed 
$350,000.  but  the  gentleman  from  Texas  wanted  to  cut  it 
down  to  $100,000.  yet  that  is  an  international  exposition. 
As  the  gentieman  from  California  [Mr.  CoLom]  has  ex- 
pressed it.  they  want  to  qiread  this  entirely  over  the  State  of 
Texas,  and  goodness  only  knows  how  many  thousand  square 
miles  there  are  in  Tfexaa. 

Mr.  JOBNBCaf  of  Texaa.  Mr.  nii^trmaw  ^rfn  tbe  gentle- 
man yield  for  a  queetkm? 
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Mr. 


of  Texas,  lb*  9aii]flaMUii  dtould  not 
Tesu  the  ■lilwiMlt  of  BV  •efieacue  the 
gentleman  from  Texas  [Mr.  Blantoit]  In  objecting  to  $350.- 
•QO.  He  sbould  (iw  Tttzas  credit  that  I.  a  Texan,  reported 
out  that  Ban  Dlfgn  reaoktdoa  for  the  f oU  $350i)00. 
Mr.  KKWALL.  Ym;  tliat  «aa  a  mighty  fine  gesture. 
Now,  I  am  going  to  again  wax  poeUc  and  read  from  Don 
Juan  tbfeaa  Vnm: 


Tto 


to  hMT  tta*  wmtcbdof*  heomt  bark 
y  dMp-nouth'd  vsleom*  m  we  diaw  naar 
It  to  know  tlMffV  to  an  «7«  wlB  BMHk 
■nl^.  Md  look  tangator  wb«i  «•  tinia 

tAppbraae.] 

Let  OS  now  be  the  watchdoga  of  the  Treasury. 

We  are  ftnaBy  approaching.  In  this  session,  the  time  when 
vt  can  aea  tlM  Ugbts  of  oar  respectlTe  towns  and  Tillages 
off  In  tilt  fenmaiBBte  dighinrw;  we  are  going  home  pretty 
■ooo.  Let  us  go  home  with  a  record  of  having  tried  to  save 
|ki  taxpayers  soim  aonay  and  yH  having  dace  substantial 
jblloe  to  the  State  at  TKiiii  imt  only  to  the  SUte  of  Tfcxas 
but  to  the  entire  country,  for  I  do  not  speak  disparagingly 
ai  the  8Ute.  We  honor  the  State  of  Ttaas;  ft  Is  a  great 
Ante,  bat  do  not  forget  that  we  In  the  State  of  Oregon. 
at  Champoeg.  In  IMS.  cast  the  rote  which  saved  the  entire 
IfcitLweit  for  the  XTnited  SUtes.  rather  than  TOttng  It  Into 
the  Brtttih  Empire.  So  I  do  not  yield  to  thiM  gentlemen 
all  the  honor  of  having  sayed  a  great  area  of  terrttory  tor 
the  xmited  Statei.  Bat  T  would  remind  them  that  we  must 
of  the  Interasts  of  the  people  of  this  eoontry  many  of 
are  wtthout  work,  without  food  and  with  Uttle  of  this 
world's  goodli  to  fortaln  even  life  ttnlf.  It  eooms  to  me  «• 
ooght  to  oonaldii  ttio  taxpayers  In  this  ooontry  a  Uttle. 
because  we  have  spent  bOIlons  of  doDars.  We  should  begin 
to  ecooomtse. 

I  am  opposed  to  this  biU  authorising  an  appropriation  of 
I9JN0.0M.  I  ptoce  great  fktth  In  the  judgment  of  the  gen- 
and  gentlewomen  making  up  this  body  as  to  the 
amount  to  spend  for  this  purpose.  We  should  not 
take  the  recommendattan  of  the  committee  or  pass 
tbe  buck  to  them.  I  think  we  ou^t  to  redooo  this  authorl> 
■ttkm  here  and  now  at  this  time  to  a  reasonable  amount, 
sar.  11.000.000,  or  at  the  outside.  $1,300,000.  I  think  this 
should  satisfy  these  gentlemen,  and  I  beUeve  the  country 
would  be  satisfied;  but  for  more  than  this  I  am  not  wllUng 
to  TOte^ 

Mr.  DIBS.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  KKWAZX.    I  yield. 

Mr.  DIBS.  I  undsrstand  the  gentleman's  position,  but 
win  he  ten  us  how  he  voted  on  the  $4,800,000,000  bffl? 

Mr.  EKWALL.  I  win  tell  the  gentleman  how  I  Toted. 
and  why  X  did  so.  I  voted  for  that  UU.  althotMth  I  dkl  not 
believe  in  the  entire  bUI.  I  had  to  vote  ttsst  way  so  that 
the  people  In  mj  district  and  In  the  country  at  large  could 
fst  needed  rettef .  and  the  only  way  they  could  get  relief  was 
by  our  voting  for  the  most  tnaMndous  sum  of  oaoney  the 
taxpayers  of  this  country  have  ever  been  asked  to  pay.  Iliat 
Is  the  reason  I  voted  for  that  bUl.  I  had  to  vote  for  the 
$4,000,000,000  appropriation  in  order  to  get  food  and  cloth- 
ing for  the  people  of  this  coimtry  who  were  out  of  work  and 
walking  the  streets.  That  Is  wtajr  I  voted  for  it  and  I  woold 
for  It  again.    Bewever.  nsay  I  say  that  I  wouJd  rather 

kve  voted  for  a  disintegrated  bin  where  an  independent 

Id  separate  vote  might  have  been  had  on  the  items  tn- 
tn  the  Mil.  so  that  a  lot  of  things  might  have  been 
eltmlnated  that  should  not  have  been  in  the  bllL 

The  gentlMsaa  from  Texas  talks  about  sendmeaL 

I  cast  a  ssolfeMntel  vole  wiMn  I  votsd  for  the  MJtOuMO.- 
•to  works  reMef  btn.  and  X  did  it  through  sentiment  because 
I  had  a  feeling  for  the  poor  and  unfortunate  people  of  thla 
country,  who  need  and  must  have  help. 

[Here  the  gavel  feel.] 

lira.  ROOBM3  of  Massachosetta.  Mr.  Chairman.  I  yIeM  f 
minutes  to  the  gentleman  from  ^^*«*>«%«nr'  IMr.  ttmiL]. 

Mr.  KMQBL.  Mr.  Chatrman.  I  was  Intssaely  toterastad  in 
the  splendid  talk  made  by  the  fffsifkimsn  from  Tteas  re> 
counting  the  wonderful  history  of  that  State  and  of  the 


Southwest.  I  was  More  interested  In  the  remarks  made  by 
the  gentlemen  who  gave  the  amount  of  money  appropriated 
by  various  Congresses  for  expositions  held  in  commemora- 
tion of  various  events.  There  was  $6,000,000  appropriated 
to  commemorate  the  Louisiana  Purchase.  $1,500,000  for 
the  Chicago  Exposition,  and  $1,000,000  for  San  Francisco, 
and  so  forth. 

Mr.  Chairman,  Michigan  is  celebrating  her  one  hundredth 
azmlversary  next  year.  We  came  down  to  Washington  re> 
questing  something  for  MlehlBan.  We  did  not  ask  for 
S6.000.000;  we  did  not  ask  for  $1,000,000:  we  did  not  ask  for 
$300,000.  We  did  ael  ask  for  $1!  All  we  asked  was  that 
the  Post  OfBce  Department  issue  a  stamp  commemorating 
the  one  hundredth  anniversary  of  the  adoption  ol  the  eon- 
stitution  of  the  State  of  Michigan.  While  this  Oovcrnment 
was  wUHiw  to  give  $6,000,000  to  Louisiana.  $1,000,000  to  San 
nraneisoo.  $1,500,000  to  Chicago.  $350,000  to  San  Diego  and 
while  you  wfll  undoubtedly  give  $3,000,000  to  Texas.  I  want  to 
Hiace  Into  the  Rxcoeo  the  fret  that  the  Republican  State  of 
Michigan  could  not  get  a  postage  stamp  from  the  present 
Democratic  administration.  [Ajiplause.]  Despite  repeated 
requests  by  letter;  despite  the  fact  that  several  bills  were 
introduced  making  such  requests;  despite  the  further  fact 
that  other  States  were  granted  a  stamp  issue  commemorat- 
ing a  similar  event,  the  Post  Office  Department  refused  to 
issue  a  stamp  commemorating  the  one  hundredth  birthday 
of  the  greatest  State  in  the  Union — a  Republican  State — 
Michigan. 

Mr.  McRITTNOLDS.  Mr.  Chairman.  I  am  advised  that  no 
more  time  is  desired  on  the  other  side,  and  I  therefore  ask 
that  the  Clerk  read  the  bill. 

Tbe  Clerk  read  the  bin  as  follows:  j 

Joint  rwolutlon  providing   for   the   participation  of  the  United 

StatM  In  tbe  Texas  Centennial  Expodtlon  and  celebrations  to 

be  ksM  Id  lae  Stato  oT  Texas  during  tbe  year*  lOig  aad  ISSS. 

and  aotnsrlslng  tlw  Proldent  to  invite  foreign  iwwi utiles  and 

natlnna  to  participate  tbereln.  and  for  otiiar  purposes 

Whereas  there  Is  to  be  held  In  the  State  of  Texas  during  the 

yean   193S   and   1930  an  e^xxlUon   and  celebrations  commemo* 

rating   the   hietrgte)   period   oC   Texas   history    and   celebrating    • 

osotxtfy  or  in^mHOdHMS  sad  progresa;  and 

Whereas  the  SUte  of  Texas,  the  dty  of  Dallas.  T«l,  and  the 
Texas  Centennial  Central  KxpoalUon.  a  corporation,  are  mnlUng 
•S.OOO.OOO  aTallable  for  such  exposition  through  approprlatloos 
and  bond  tasuee;  and 

Whereas  such  exposition  Is  enmmenuaratlve  of  a  harote  and 
sucoassful  struggle  to  establish  the  independence  ot  a  Republic, 
and  this  accomplishment  resulted  from  the  efforts  of  patrloUo 
ABMrteane  ot  aU  sections  ot  oat  country  and  led  to  the  ac()ulsl- 
tlotx  of  territory  extertdlng  far  beyood  the  borders  of  Texas;  and 

Whereas  the  Republic  ot  Texas  oooUnusd  for  9  years  after  the 
establish meot  of  Its  Independence  and  prior  to  Its  sdmLssloo 
to  the  imion  as  a  State,  and  foreign  Ooremments  sent  tlietr 
dtpkunatle  repreeentattrse  to  the  BeaubUe  at  Texas:   and 

Whereas  such  azpoeltlan  and  csiearmttons  are  worthy  and  d»- 
■sritng  of  ths  support  and  eneouxagaoaaat  of  the  United  States; 
and  the  Uatted  States  has  aided  and  eneouri^ed  such  expositions 
and  ceMeattons  In  the  pest:  Tbsnfore  be  It 

Mmoi99d.  etc..  mat  the  PfssldiBl  oT  the  United  States  Is  au- 
tbortasd  and  reqiiested.  by  proclamation  or  In  such  manner  as 
he  may  deem  proper,  to  invite  all  foreign  countries  and  nations  to 
such  proposed  exposition  with  a  request  tiiat  they  participate 
therein. 

Mr.  BURNHAM.  Mr.  Chairman,  a  parliamentary  Inquiry. 
Is  the  Clerk  reading  the  bill.  Senate  Joint  ResoIuUon  131.  or 
the  amended  bill  from  the  Senate? 

The  CHAIRMAN.  The  Clerk  is  reading  from  the  en- 
grossed copy  of  the  Senate  Joint  resotution. 

Mr.  BURNHAM.    Do  we  have  cofiles  of  that  bill  here? 

Mr.  JOHNSON  of  Texas.  I  may  say  to  the  gentleman 
that  It  is  identical  except  for  the  smendmenis  set  out  la 
itaUcs. 

Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  sUte  tL 

Mr.  JOHNSON  of  Texas.  Would  it  be  in  order  to  a&k 
unanimous  consent  to  conridsr  the  various  committee 
amendments  to  the  bill  and  not  read  the  entire  bill? 

Mr.  TAB8R.  Mr.  Chatrman.  in  the  first  place  what  are 
the  ciwnmlttee  amendments? 

Mr.  JOHNSON  d  Texas.  Baa  the  gentleman  a  copy  of 
the  House  bill  as  amended? 

Mr.  TABKR.    I  have  a  copy  of  the  Senate  bllL 


Mr.  JOHNSON  of  Texas.  The  House  bill  is  the  same  as 
the  Senate  bill,  except  in  Italics  throughout  the  House  bill 
there  are  various  committee  amendments. 

Mr.  TABER.    Where  does  the  first  one  appear? 

Mr.  JOHNSON  of  Texas.  In  section  2.  line  10.  the  words 
"  and  hereinafter  referred  to  as  the  '  Commission.'  "  I  am 
Just  trying  to  expedite  things. 

Mr.  TABER.  I  have  an  amendment  which  I  desire  to 
offer  at  the  appropriate  place. 

The  CHAIRMAN.  Does  the  gentleman  from  Texas  wish 
to  propound  a  unanimous-consent  request? 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman.  I  understand 
that  there  are  no  amendments  to  be  offered  to  this  bill 
until  section  7  is  reached;  I  therefore  ask  unanimous  consent 
that  the  bill  may  be  considered  as  read  and  printed  in  the 
Rkcoro  down  to  and  including  section  6. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

niere  was  no  objection. 

The  portion  of  the  bill  referred  to  Is  as  follows: 

Sac.  a.  There  Is  hereby  established  a  Commission,  to  be  known 
as  "The  United  States  Texas  Centennial  Commission"  and  to  be 
oompoeed  of  the  Secretary  of  State,  the  Secretary  of  Agriculture, 
and  the  Secretary  of  Commerce:  which  Commission  shall  serve 
without  additional  compensation  and  shall  represent  the  United 
States  in  connection  with  the  holding  of  an  exposition  and  cele- 
bration d\irlng  the  obeervance  of  the  Texas  CentenzUal  In  the 
State  of  Texas  during  tbe  years  1935  and  1936. 

Sac.  8.  There  Is  hereby  created  a  United  States  Commissioner 
General  for  the  Texas  Centennial  Sxposltlon  and  celebrations  to 
be  appointed  by  the  President  with  the  sdvlce  and  consent  of  the 
Senate  and  to  receive  compensation  at  the  rate  of  flOXXK)  per 
annum  and  one  or  more  assistant  conmilssloners  for  said  Texas 
Centennial  Sxpoeltlon  and  celebrations  to  be  appointed  by  the 
Commissioner  Oeneral  with  the  aj^roval  of  the  Commission 
herein  designated  and  to  receive  compensation  zx>t  to  exceed 
•7.S00  per  annum,  respectively.  The  e^ivn^et  of  the  Commissioner 
Oeneral  and  such  staff  as  he  may  require  sliall  be  paid  out  of  the 
funds  authorlaed  to  be  appropriated  bj  thla  Joint  resolution. 

Sxc.  4.  The  Commission  shall  prescribe  tlM  duties  of  the  United 
States  Commissioner  General  and  shaU  delegate  such  powers  and 
functions  to  him  as  It  sbaU  deem  advisable.  In  order  that  there 
may  be  exhibited  at  the  Texas  Centennial  Kxposltlon  by  the  Gov- 
ernment of  the  United  States.  Its  executive  departments.  Inde- 
pendent offices  and  establishments  such  articles  and  mfttifr<|tU 
and  documents  and  papers  as  may  relate  to  this  period  of  our 
history  and  such  as  Illustrate  the  function  and  administrative 
faculty  of  the  Govenunent  In  the  advaxMsement  of  Industry, 
science.  Invention,  agrlciilture.  the  arts,  and  pesce.  and  demon- 
strating the  nature  of  our  institutions,  particularly  as  regards 
their  adaptation  to  the  needs  of  the  people. 

Sac.  6.  The  Commissioner  Oeneral  Is  authortsed  to  appoint 
such  clerks,  stenographers,  and  other  assistants  as  may  be  neces- 
sary, and  to  fix  their  salaries  in  accordance  with  the  Classification 
Act  of  1923.  as  amended;  purchase  such  materials,  contract  for 
such  labor  and  other  services  as  are  necessary,  and  exercise  such 
powers  as  are  delegated  to  him  by  the  Commission  as  hereinbefore 
provided,  and  in  order  to  facilitate  the  functioning  of  his  office 
may  subdelegate  such  powers  (authorised  or  delegated)  to  the 
Assistant  Commissioner  or  others  In  the  employ  of  or  detailed  to 
the  Commission  as  may  be  deemed  advisable  by  the  Commission. 

Sxc.  6.  The  heads  of  the  various  executive  departments  and  In- 
dependent offices  and  estataUshments  of  the  Government  are  au- 
thorized to  cooperate  with  said  CommlasUmer  General  In  the  pro- 
curement. Installation,  and  display  of  exhibits,  and  to  lend  to  the 
Texas  Centennial  Commission  and  the  Texas  Centennial  Central 
Kxposltlon,  with  the  knowledge  and  consent  of  said  Commissioner 
General,  such  articles,  specimens,  and  exhibits  which  said  Com- 
missioner Oeneral  shall  deem  to  be  In  the  Interest  of  the  United 
States  and  in  keeping  with  the  piirposes  of  such  exposition  and 
celebrations  to  place  with  the  science  or  other  exhibits  to  be 
shown  under  the  auspices  of  such  Texas  Centennial  Commission 
or  the  Texas  Centennlsd  Central  Kxposltlon  or  the  Commission 
of  Control  for  Texas  Centennial  Oelebratlons,  to  contract  for 
such  labor  or  other  services  as  shall  be  deemed  necessary,  and 
to  dnlgnate  officials  or  employees  of  their  departments  or  branches 
to  assist  said  Commissioner  Oeneral.  At  the  close  of  the  exposi- 
tion, or  when  the  connection  of  the  Government  of  the  United 
States  therewith  ceases,  said  Commissioner  General  shall  cause 
ail  such  property  to  be  retiimed  to  the  respective  departments 
and  branches  from  which  taken,  and  any  expenses  Incident  to 
the  rest<n-ation,  modification,  and  revision  of  such  property  to  a 
condition  which  will  permit  Its  use  at  subsequent  e^oeltlons  and 
fairs,  and  for  the  continued  employment  of  personnti  necessary 
to  close  out  the  fiscal  and  other  records  and  prepare  the  required 
reports  of  the  participating  organizations,  may  be  paid  from  the 
appropriation  authorized  herein;  and  if  the  return  of  such  prop- 
erty is  not  feasible,  he  may,  with  the  consent  of  the  department 
or  branch  from  which  it  was  taken,  make  such  dlspoaltkui  thereof 
as  he  may  deem  advisable  and  account  therefoc 


With  the  following  committee  amendments: 


On  page  3,  lino  10.  after  the  word  "  Commisalon ",  insert  "  and 
hereinafter  referred  to  as  the  Conunlssion." 

Page  a,  line  11.  after  the  word  "  the  "  where  it  occurs  the  first 
time,  Insert  "Vice  President,  the." 

Page  3.  line  8.  after  the  word  "  and  ",  strike  out  -  one  or  more  •• 
and  Insert  in  Ueu  thereof  "  not  to  exceed  three." 

Page  8,  line  13.  after  the  word  "  the  ".  insert  "  salary  and." 

Page  3.  line  16.  after  the  word  "  resolution ".  Insert  "  for  a 
period  of  time  covering  the  duration  of  the  exposition  and  not  to 
exceed  a  6  months'  period  following  the  closing  thereof." 

Page  4.  line  23,  after  the  word  "  lend  ".  strike  out  "  to  the  Texas 
Centennial  Commission"  and  Insert  "to  the  Commission  and 
to  the  Commission  of  Control  for  Texas  Centennial  Celebrations  " 

Page  6,  line  8.  after  the  word  "Commission",  insert  " ot  tha 
Commission  of  Control  for  Texas  Centennial  Celebrations." 

Page  6.  line  19.  after  the  word  "subsequent",  strike  out  tbe 
words  "  expositions  and  "  and  Insert  the  word  "  expositions  "  and 
after  the  word  "fairs",  insert  "and  other  celebrations." 

The  committee  amendments  were  agreed  to. 
The  Clerk  read  as  follows: 

Sac.  7.  The  sum  of  $3,000,000  Is  hereby  authwlzed  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otherwise  impro- 
priated, and  shall  remain  available  until  expended.  Subject  to 
the  provisions  of  this  Joint  resolution  and  any  subsequent  act 
appropriating  the  money  authorized  herein,  the  Commission  is 
authorized  to  make  any  ezp>endltures  or  allotments  deemed  neces- 
sary by  It  to  fulfill  properly  the  purposes  of  this  Joint  resolution 
and  to  allocate  such  sums  to  the  Texas  Centennial  Commission 
and  the  Texas  Centennial  Central  Exposition  for  expenditure  by 
such  bodies  in  any  part  of  the  State  of  Texas  as  the  Commisalon 
deems  necessary  and  proper  in  carrying  out  the  purpoees  of  this 
Joint  resolution.  And.  subject  to  the  provisions  of  this  Joint 
resolution  and  any  sulDsequent  act  appropriating  the  money  au- 
thorized herein,  the  Commission  is  authorised  to  erect  siKh  btilld- 
ing  or  buildings,  or  other  structures,  and  to  provide  for  the  land- 
scaping of  the  tiite  or  sites  Uiereof;  to  rent  such  space  as  the 
Commission  may  deem  adequate  to  carry  out  effectively  the  pro- 
visions of  this  Joint  resolution;  and  to  provide  for  the  decoration 
of  such  buildlxigB  or  structxires.  and  for  the  proper  maintenance 
of  such  buildings  or  structures,  site  and  groimds  during  the 
period  of  the  exposition.  The  Commission  may  contract  with  the 
Texas  Centennial  Commission  and/or  the  Texas  Centennial  Central 
Exposition  for  tlie  designing  and  erection  of  such  buUding  or 
buildings,  structure  or  structures,  and  for  tbe  rental  of  such  space 
as  shall  be  deemed  neceesary  and  proper.  The  appropriation 
authorized  under  this  Joint  resolution  shaU  be  available  for  the 
operation  of  the  building  or  buildings,  structure  or  structxires. 
Including  light,  heat,  water,  gas.  Janitor,  and  other  required 
aervlces;  for  the  selection,  purchase,  preparation,  assembling,  trans- 
portation, installation,  arrangement,  safe-keeping,  exhibition, 
demonstration,  and  return  of  such  articles  and  materials  as  the 
Commission  may  decide  shall  be  included  in  such  Government 
exhibit  and  in  ttie  exhibits  of  the  Texas  Centennial  Commlasion 
or  the  Texas  Centennial  Central  Exposition;  for  the  compensation 
of  said  Commissioner  General,  Assistant  Commissioners,  and  other 
officers  and  employees  of  the  Commission  in  the  District  of  Coltun- 
bia  and  elsewhere,  for  the  payment  of  salaries  of  ottkeen  and 
employees  of  the  Government  employed  by  or  detailed  for  duty 
with  the  Commission,  and  for  actual  traveling  expenses.  Including 
travel  by  air.  and  for  per  diem  in  Ueu  of  actual  subsistence  at  not 
to  exceed  $6  per  day:  Frotrlded,  That  no  sxich  Government  official 
or  employee  so  designated  shall  receive  a  salary  in  excess  of  the 
amount  which  he  has  been  receiving  in  the  department  or  branch 
where  employed,  plus  such  reasonable  aUowance  for  travel,  in- 
cluding travel  by  air.  and  subsistence  expenses  as  may  be  deemed 
propo:  by  the  Commissioner  General;  for  telephone  servioe,  pur- 
chase or  rental  of  furniture  and  equipment,  stationery  and 
supplies,  typewriting,  adding,  duplicating,  and  computing  ma-, 
chines,  their  accessories  and  repairs,  books  of  reference  and  pori- 
odlcals.  imiforms.  maps,  reports,  documents,  plans,  specifications, 
manuscripts,  newspapers  and  all  other  appropriate  publications, 
and  ice  and  drinking  water  for  office  pxirposes:  Provided.  That 
pasrment  for  telephone  service,  rents,  subscriptions  to  newqMpers 
and  periodicals,  and  other  similar  purposes,  may  be  made  in  ad- 
vance; for  the  purchase  and  hire  of  passenger-carrying  automo- 
biles, their  maintenance,  repair,  and  operation,  for  the  official 
use  of  said  Commissioner  General  and  Assistant  Commissioners 
in  the  District  of  Columbia  or  elsewhere  as  required;  for  printing 
and  binding;  for  entertainment  of  distinguished  visitors;  and  for 
all  other  expenses  as  may  be  deemed  necessary  by  the  ComnUaaion 
to  fulfill  properly  the  purposes  of  this  Joint  resolution.  All  pur- 
chases, expenditures,  and  dlsbxirsements  of  any  moneys  made 
available  by  aiithorlty  of  this  Joint  resolution  shall  be  made  under 
the  direction  of  the  Commission:  Provided.  That  the  Commission, 
as  hereinbefore  stipulated,  may  delegate  these  powers  and  func- 
tions to  said  Commissioner  General,  and  said  Commissioner  Gen- 
eral, with  the  consent  of  the  Commission,  may  subdelegate  them: 
Provided  further.  That  the  Commission  or  its  delegated  represen- 
tative may  allot  funds  authorized  to  be  appropriated  herein  to 
any  executive  department.  Independent  ofllce.  or  establishment 
of  the  Government  with  the  consent  of  the  heads  thereof,  for 
direct  expenditure  by  such  executive  department.  Independent 
elDoe,  or  establishment,  tac  the  purpose  o<  defraying  any  eapcndi- 
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tan  whieil  w^kj  b»  taewrtd  by  maeh  tamenUve  department,  tade- 
kt  oMm.  or  MtabUahment  In  executing  the  dutiee  and  fiinc- 
«etoc*t«d  by  tb«  Ooaunleilon.  AH  •cctmnta  end  rtnichers 
•speodtturee  elMJl  be  approrcd  by  ea)d  Commlesloner 
by  eueh  eeeieteute  ee  he  may  deelfpetg  except  for  eucb 
•e  may  be  made  to  the  Tartooe  execiitlTc  departmenta, 
it  oOeaa.  and  eeUMithmente  for  direct  expenditure; 
proTlatone  ebail  Be«  be  oonatrued  to  waive  the  eubmls- 
Mao  or  aeoovnta  and  vmaaban  to  the  (Seoeral  Accounting  OfBce 
fV  WKtlt.  or  pennlt  any  oMtntknia  to  be  incurred  In  exceaa  d  the 
MMWBt  authorlaatf  taante:  Provtded.  That  in  the  conetnietlon  of 
bulldlnga  and  cshlMla  taquiilm  aklUed  and  unekUled  labor,  the 
prevalltaiff  rata  d  wafaa.  aa  provktod  hi  the  act  of  March  S.  1031. 
abaU  be  piild. 

WlHh  tbe  fonowtnc  eoaunlttee 


biM 


e.  line  6.  after  the  word  "  expended  ",  Ineert  **  for  the  pnr- 
Boaaa  of  thla  joint  reoohitlan  and  any  unexpended  balaneae  ahall 
M  eawiad  back  into  the  Ttaaaury  of  the  United  Statea." 

Page  6.  ttm  14,  aftar  the  word  "  Onrnmlaalon  **.  ineert  the  worda 
"OT  the  Oommlaiiaa  o(  Ooatrol  for  Taaaa  CantaoiUal  CeiaUa- 


P»«« 


T.  Una  «. 

•and/or" 

itrol  for  Texaa  Oen 

T.  hne  la.  after  tt 
at  Control  for 
Flfa  ».  Itam  S.  aftar  the  word 
wttlKmt  relnee  ai  reapooelbUltjr." 

Tb«  committoe  Amendments  were  acreed  to. 

Mr.  TABCR.    Mr.  Cbairman,  I  olEer  an  amendment. 

Tlie  Clerk  read  as  foUom: 


■trlke  out  the 
**dr  %*«^  OoanmlaiUin  of 

ineert  "or  tlie 
Oelebratlona.** 
the 


offered  by  ICr. 
|S,OOOgOOO  ~ 


and  iMMt. 


6.  Una  22.  after  Um» 

aijootfw." 


Mr.  TABBlt.  Mr.  Chairman.  pexMoally  I  have  the  great- 
est admiration  for  the  State  of  Texas  and  for  its  Reftreeenta- 
Many  of  them  are  my  dose  friends,  and  I  ad- 
Tery  much. 
I  am  ffdng  to  picture  the  embarrassing  dtnation  that  the 
UiTe  frgm  Itaas.  the  great  Chairman  of  the  Com- 
oa  Apf  miftaUans.  will  be  in  when  it  is  put  up  to  him 
to  keep  down  the  amomit  aatborlaed  tn  this  bill.  Surely  yoa 
would  not  expect  a  man  with  a  record  siich  as  he  has  to  do 
anything  else.  Why  should  you  embarrass  him  by  not  meet- 
lot  the  reipaotfMIlty  that  is  yours  here  and  tkow? 

It  has  been  customary  to  appropriate  for  expositions 
where  they  are  being  held  throughout  the  country  a  reason- 
abJe  amount  for  OowMBent  exhibits,  and  to  that  principle 
I  subscribe. 

Bilt  since  the  depression  begun,  and  practically  since  ex- 
pMlilaHi  began  to  be  held  more  generally  through  the 
country,  it  has  been  customary  for  this  Congress  to  keep 
the  expense  of  those  exhibitions  down. 

It  is  true  that  over  90  years  ago  there  was  an  approixia- 
tkm  of  over  $5,000,000  for  the  Louisiana  Bxpoeitloix.  but 
that,  as  I  say.  was  30  years  ago.  Now.  in  recent  -years  the 
only  one  I  can  find  is  the  exhibition  at  Chicago,  where  they 
anpraprlated  $1,192,000  for  2  years'  exhibition.  This  year 
we  approprtated  $350,000  for  an  expo8iti<xi  at  San  Diego, 
and  there  for  that  International  exposition  people  have 
praised  at  their  own  expense  $12.000.000— as  much,  prac- 
tfteaUy.  as  you  raised  for  this  in  Texas. 

Why  cannot  you  accept  the  am«)dment  that  I  have  of- 
|gnd7    I  think  a  minion  and  a  half  dollars  is  a  fair  amount. 

Mr.  CONNERT.    WID  the  gentleman  yield? 

Mr.  TABKR    I  yield. 

Mr.  CONNERY.  How  much  was  appropriated  for  the 
txpoettion  at  Philadelphia? 

Mr.  TABER.    Two  million  doUara 

Mr.  CONNSRY.    The  miitliwmi  from  Michigan  said  they 
not  get  an  appropriation.    I  favored  that  and  I  favor 


Mr. 

and 
Mr 
Mr. 


the 
1 
Mr 


I  think  a  mHUon  and  half  dollars  is  a  fair 
■mwmt  for  this  purpose. 
JOHNSDIf  et  Texas.    Wm  the  gentleman  yield? 
TAMBR.    I  yield. 

JOHNSON  of  Texas.    Chicago  had  two  expositions, 
tlie  gentleman  know  how  much  was  appropriated  for 
exposition  at  Chicago? 

I  have  not  those  figares. 

JOmmOH  of  Texas.    TiMre  was  an  cjipoelthm  at  Loe 
and  San 


Mr.  TABSR.  The  San  Franisoo  BxpositloD  several  years 
ago  had  an  approinlation  of  $l,192j000. 

Mr.  BURNHAM.  For  the  exposition  at  San  Diego  20 
years  ago  the  Qovemment  did  not  contribute. 

Mr.  TABER.  I  understand  that  Is  true,  but  I  was  talk- 
ing about  San  Francisco. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired. 

Mr.  MICHENER.  Mr.  Chairman.  I  mo\'e  to  amend  the 
amendment  by  striking  out  **  $1,500,000  "  and  Inserting  in 
lieu  thereof  "$1,000,000." 

The  CHAIRMAN.    The  Clerk  will  report  the  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  ICicHsim:  Amend  the  amendment 
by  Btnklng  out  "ei.SOO.OOO  '  In  the  Taber  amendment  and  ineert 
In  lieu  thereof  **  $1,000,000." 

Mr.  MICHENER.  Mr.  Chairman,  as  I  understand  this 
matter,  no  estimates  have  been  made,  no  arrangements 
have  been  perfected  to  spend  the  $3,000,000.  Tliey  simply 
come  in  here  with  a  resolution,  hit  and  miss,  asking  Con- 
gress for  $3,000,000. 

Mr.  McREYNOLDS.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BOCHENER.  Not  now.  If  that  is  the  case,  it  seems 
to  me  that  we  can  weU  economize  in  our  recognition  to  the 
extent  of  allowing  only  $1,000,000  for  this  celebration.  You  do 
not  know  today  where  you  are  going  to  celebrate  in  Texas, 
you  have  not  determined  upon  what  you  are  going  to  do 
in  the  various  cities,  you  have  no  central  point  where  your 
expoBltkm  is  to  be  held,  you  are  simply  asidng  Cungreee 
for  $3,000,000  to  be  used  in  such  celebration  as  you  may 
determine  upon  at  a  later  date. 

Mr.  MCREYNOLD&  Mr.  Chairman,  wlU  the  gentleman 
yield? 

Mr.  MICHENER.    Yes. 

Mr.  McREYNOLDS.  The  gentleman  recognizes  the  fact 
that  this  is  only  an  authorization. 

Mr.  MICHENER.  That  is  the  point.  It  is  only  an 
authorisation. 

Mr.  McREYNOLDa  AU  these  things  will  have  to  be 
shown  before  the  Committee  on  Appropriations. 

Mr.  MICHENER.  I  do  not  bettere  that  any  committee  of 
the  House  should  authorize  the  expenditure  of  $3,000,000 
until  at  least  It  has  some  evidence  before  it  as  to  when  and 
where  and  how  specifically  this  money  is  to  be  expended.  I 
may  be  a  crank  on  these  things,  but  when  the  Chicago  reso- 
lution was  up,  a  similar  resolution.  I  moved  at  that  time  to 
strike  from  the  reeolution  $250,000.  That  amendment  was 
agreed  to  by  an  almost  unanimous  vote,  because  they  did  not 
^ow  that  they  needed  that  amount  of  money.  In  other 
words,  they  were  permitted  to  cut  their  cloth  according  to 
the  amount  of  cloth  they  had  to  cut.  and  that  la  what  Texas 
shoukl  do.  Yoa  are  asking  for  $3,000,000.  You  hardly  ex- 
pect to  get  $3,000,000.  but  you  are  going  to  cut  your  celebra- 
tion to  fit  the  amount  of  money  that  you  can  get  from 


Bfudti  has  been  said  here  today  about  economy  In  these 
times.  I  am  not  going  to  take  any  more  time.  I  respect 
Texas.  I  love  Texas,  I  would  do  anything  in  the  world  for 
my  good  friend,  l^urs  Lahham.  aiMl  the  other  Members,  and 
they  know  it.  but  when  they  are  wrong  I  do  not  hesitate  to 
say  I  think  sa  If  this  thing  were  outlined,  if  we  knew  where 
and  when  and  how  this  money  Is  to  be  spent,  I  would  vote 
for  It,  but  imder  the  conditions  I  cannot.  I  beUcvc  $1,000,000 
is  sufflcient  to  permit  these  people  to  carry  on  a  dignified  and 
proper  and  a  real  oeletaratkm. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  rise  in  opposition 
to  the  amendment.  Let  us  asftume  that  they  attend  this 
greai  celebration  in  Texas  to  the  extent  of  the  admlaslooi 
recorded  at  Chicago,  where  42,000.000  admissions  were  re- 
corded. Assuming  that  jrou  pay  on  an  average  of  $1  admis- 
sion, then  the  Federal  Qovemment  would  receive  10  percent 
of  those  gate  receipts  in  taxes,  so  that  the  Federal  Govern- 
ment would  lecelfe  $4,000,000  for  Its  contribution  of 
$3,000,000.    lApplauseJ 
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Mr.COLDEN.  Does  the  gentleman  recall  at  any  time  that 
Los  Angeles  ever  received  an  appropriation  from  the  Federal 
Government  for  an  exposition  of  any  kind? 

Mr.  DOCKWEILER.  I  regret  that  it  has  never  received 
any;  but  we  would  if  we  had  such  an  exposition. 

Mr.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  DOCKWEILER.     Yes. 

Mr.  TRUAX.  Does  the  gentleman  favor  and  condone  the 
amusement  taxes  and  other  nuisance  taxes?  Does  the  gen- 
tleman think  we  ought  to  continue  to  levy  these  nuisance 
taxes  so  that  the  Federal  Government  might  be  reimbursed 
for  these  appropriations? 

Mr.  DOCKWEILER.  We  Just  continued  those  nuisance 
taxes. 

Mr.  TRUAX.  Not  by  my  vote.  With  22,000,000  people 
starving  except  for  Government  doles,  with  a  quarter  of  a 
million  farmers  about  to  be  foreclosed  because  of  the  Su- 
preme Court  decision,  with  4,000,000  World  War  veterans 
denied  their  bonus,  and  with  a  national  debt  of  more  than 
$30,000,000,000,  it  Is  time  that  Federal  authorizations  and 
appropriations  for  unnecessary  and  extraneous  projects 
should  be  stopped.  I  expect  to  vote  "  no  "  on  the  bill.  If  a 
motion  to  recommit  is  offered  which  provides  for  reducing 
the  authorization  from  $3,000,000  to  $1,500,000,  I  shall  vote 
"  present "  on  that  motion,  since  I  will  not  vote  for  either 
amount. 

Mr.  DOCKWEILER.    For  the  next  2  years. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  regret  very 
much  to  take  your  time  at  this  late  hour  in  the  afternoon. 
I  very  much  hope  that  I  may  have  your  attention  because 
this  is  a  rather  important  matter.  In  the  first  place,  I 
say  to  my  friend  from  Michigan  [Mr.  Michknes],  that  the 
plan  has  been  determined  upon  in  Texas,  and  the  place 
where  the  chief  celebration  is  to  be  held  has  been  deter- 
mined. It  happens  to  be  the  city  which  I  have  the  honor 
to  represent.  We  do  not  have  big  cities  in  Texas.  It  is  a 
pretty  heavy  strain  upon  any  community  to  act  as  host  for 
a  great  celebration  such  as  this  will  be.  The  city  of  Dallas, 
where  the  chief  part  of  the  exposititm  Is  to  be  held,  is  a  city 
of  300.000  people.  That  city  is  putting  up  in  cash  around 
$6,000,000  and  giving  the  use  of  its  fair  grounds. 

I  was  not  surprised  at  what  was  said  by  one  man  who 
rose  here,  Ijut  there  were  many  Members  who  got  up  here 
at  whom  I  was  surprised.  Now,  this  is  not  a  Democratic 
celebration.  It  is  not  a  Texas  celebratitm.  Nothing  like 
this,  Mr.  (Chairman,  has  occurred  in  the  history  of  this 
Republic  from  the  time  it  began.  I  do  not  want  to  repeat 
what  has  been  said,  but  we  purchased  Louisiana  with  money. 
There  were  no  great  centers  of  activity  there  that  thrilled 
and  charmed  the  souls  of  men.  This  is  not  a  celebration  of 
Texas.  These  were  not  Texas  men  who  did  this  thing 
which  we  are  to  celebrate.  Red-blooded  men  came  from 
every  section  of  this  great  Nation. 

I  should  Uke  to  have  my  friend  from  Massachusetts  [Mr. 
Martin]  read  the  farewell  address  of  Anson  Jones,  the  last 
President  of  Texas,  a  great  man  whom  Massachusetts  con- 
tributed to  that  great  republic.  The  words  of  that  address 
ring  through  the  pages  of  human  history.  Tell  me  that  the 
people  of  Massachusetts  are  not  willing  to  make  a  reasonable 
contribution  to  commemorate  and  celebrate  the  Independence 
of  that  government  and  of  that  peoi^.  whose  highest  office 
was  surrendered  by  a  son  of  Massachusetts  in  order  that 
Texas  might  become,  by  its  own  free  will,  one  of  the  States 
of  this  Union. 

Mr.  MARTIN  of  Massachusetts,  wm  the  gentleman 
yield? 

Mr.  SUMNERS  of  Texas.    In  Just  a  moment 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  asked  me 
a  question  and  I  should  like  to  answer  it. 

Mr.  SUMNERS  of  Texas.    Very  welL 

Mr.  MARTIN  of  Massachusetts.  I  think  if  we  give  you  a 
million  and  a  half  that  Massachusetts  and  every  other  State 
in  the  Union  will  be  liberally  contributing. 

Mr.  SUMNERS  of  Texas.  I  know  jrou  do.  Anson  Jones 
would  not  have  thought  it.  He  was  willing  to  give  his  life 
for  Texas.    [Applause.]    The  gentleman  will  be  ashamed  of 


his  speech  some  day.  When  he  oxnes  down  to  Texas  and  I 
entertain  him.  as  I  hope  I  may  have  the  privilege  to  do,  and 
he  realizes  what  we  are  celebrating,  he  will  be  ashamed  of 
the  speech  he  made.  When  he  goes  through  that  great  State 
and  sees  the  footprints  of  Anson  Jones,  the  gentleman  will 
be  ashamed  of  his  speech. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  DIES.  Mr.  Chairman,  I  ask  unanimous  consent  that 
the  time  of  the  gentleman  be  extended  for  5  additional 
minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Texas? 

There  was  no  objection. 

Mr.  SUMNERS  of  Texas.  Now,  I  can  imderstand  this 
situation.  I  can  understand  the  temper  of  some  Members 
of  the  House,  but  my  little  city  has  put  up  $6,000,000  to 
help  commemorate  the  deeds  of  Anson  Jones  and  the  rest 
of  these  noble  men  who  gave  freedom  to  Texas  and  gave 
Texas  to  this  Republic.  My  city  of  Dallas,  that  ccnnmunity 
of  300.000  people,  is  putting  up  its  money  to  do  honor  to  your 
sons,  more  than  it  can  afford.  I  could  call  the  roll  of  the 
States  and  they  would  all  answer  on  this  roll  of  fame  and 
glory.  They  were  not  men  who  put  up  the  money  to  buy 
a  territory  as  Louisiana  was  bought.  I  have  nothing  to  say 
about  that,  but  we  gave  $6,000,000, 1  believe,  to  celebrate  the 
coming  in  of  that  Territory,  acquired  by  purchase.  Texas 
was  not  got  that  way.  Men  from  Louisiana  helped.  Men 
gave  their  blood  for  Texas,  sacrificed  their  lives.  They  died 
at  San  Jacinto,  Goliad,  and  the  Alamo.  They  did  not  sell 
Texas  to  the  Union.  They  bought  Texas  with  their  lives 
and  gave  it  to  the  Union.  It  is  not  as  though  we  located 
one  place  or  could  locate  one  where  we  are  to  celebrate. 
Do  you  mean  to  tell  me  that  we  are  not  to  go  to  Goliad? 
Take  the  Nation  to  Goliad  and  let  them  see  how  red-blooded 
men  were  willing  to  serve  and  die  for  their  country  I  Is 
that  not  worth  a  few  dollars  to  this  Nation  now.  when  men 
are  soft?  Take  them  to  the  Alamo!  It  is  worth  it  to  this 
Nation  to  take  the  people  of  this  country  to  that  holy  shrine 
and  let  them  see  how  men  died  for  a  great  principle  in  this 
hour  when  people  are  soft!  [Applause.]  Take  them  to 
San  Jacinto,  where  Dicx  Klkbksg's  granddaddy  fought! 
Take  them  where  the  sons  of  your  own  States  did  these 
deeds  of  service,  or  might,  and  of  sacrifice! 

When  you  come  to  look  at  this  and  study  it  as  a  practical 
proposition,  I  am  candid  when  I  say  I  do  not  know  how 
much  it  will  take  for  the  Nation  to  make  a  contribution  and 
a  fair  exhibition.  I  do  not  know  that.  You  do  not  know  it. 
but  we  do  know  we  have  to  begin  next  year.  We  have  two 
checks  on  that  f  imd.  We  have  the  check  of  the  Commission, 
and  we  have  the  check  of  the  Appropriations  Committee.  I 
want  to  tell  you  "  old  Buck  "  and  the  rest  of  the  members 
of  that  committee  have  got  the  nerve  to  do  what  is  right. 
[A];H>lause.]    But  we  do  not  want  any  niggardly  sum. 

Mr.  MARTIN  of  Massachusetts.   Win  the  gentleman  yield? 

Mr.  SUMNERS  of  Texas.    I  yield. 

Mr.  MARTIN  of  Massachusetts.  'Why  pass  the  buck  to 
"  Buck  "?     [Laughter.] 

Mr.  SUMNERS  of  Texas.  We  are  not  passing  the  buck 
to  "  Buck."  We  are  settling  this  matter  in  a  tentative  way 
at  least. 

I  heard  some  of  these  gentlemen  from  Cahfomia  sort  of 
mouthing  about  this.  They  should  be  ashamed  of  them- 
selves. If  it  had  not  been  for  San  Jacinto,  if  it  had  not  been 
for  the  Alamo,  if  It  had  not  been  for  the  sacrifices  of  your 
sons  in  Texas,  the  fiag  of  Mexico  might  be  fioating  over  that 
country  now.  We  liberated  California — ^not  "  we  ",  but  the 
men  who  were  contributed  by  every  State  of  this  Nation 
did  that  Job. 

We  want  you  to  come  down  to  Texas — not  to  see  what 
Texans  did  but  to  see  what  the  sons  of  your  States  did  and 
give  our  people  an  opportunity  to  show  their  appreciation 
for  your  contribution.  TUs  is  not  ours.  I  am  not  asking 
for  anything  for  Texas.  This  is  the  Nation's  Job,  and  we 
want  $3,000,000.  and  we  do  not  want  any  chinchy  thing 
done  about  this.    We  want  a  celdaration  of  a  nation  that 
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ItMll  fit  to  b«  tht  MM  of  the  people  who  made  Texms 
(Apptaun.]    We  do  not  want  any  men  of  this  gen- 

deediof  bwolHiof  thoM 
t0f7  of  which  makes  our  country  ireat.    This  Nation 
to  look  upon  the  deeds  of  these  men  who  held  it  high  duty  to 


now.  let  us  see  If  this  Is  not  a  fair  deal  which  Is  proposed. 

Do  you  mean  to  t«n  me  you  are  not  wilUng  to  eommem- 
orate  and  celei)rate  this  achievement?  No:  you  will  not  say 
that.  There  Is  not  a  man  or  woman  here  who  Is  fit  to  be 
hare  who  win  say  that.    I  make  that  sutcment  deliberately. 

THere  the  gavel  felL] 

Mr.  MCRXTNOLD&  I  yield  2  addltk»al  minutes  to  the 
gentleman  tmn  Tncas. 

Mr.  SUmiBRS  of  Texas.  I  take  that  back.  I  do  not  Uke 
latliimt.  I  take  ft  back.  My  commimlty  of  SOOjOOO 
li  WKKOm  «P  $«.000.000  to  fifimsmnrstn  this  achlere- 
of  what  your  fathers  did  down  there.  We  are  putting 
«p  over  $6,000,000.  our  300.000  people  are  taxing  tlMBinli"es 
IMiO.OOO  to  commeoMrale  the  deeds  of  the  men  who  bought 
this  territory  with  tbUr  Mves  and  gave  it  to  you. 

The  things  and  piaees  that  are  holy  about  Texas  are 
scattered  all  over  the  State.  We  do  not  know  whether 
$3,000,000  win  be  enough  or  not.  but  we  In  my  city  put  up 
$6,000,000  and  the  State  put  up  $3,000,000.  Is  it  too  much 
to  ask  that  you  at  least  i»oyide  a  maximum  amount  of 
$3,000,000  with  a  check  on  it  In  the  first  Instance  of  the 
commission  and  In  the  last  Instance  of  thft  approprlaUnc 
finBiiiiHtiTT    (Applause.)    That  Is  aU. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Biichlgan  to  the  amend- 
ment offered  by  the  gmntlwsii  from  New  York. 

The  amendment  to  the  amendment  was  rejected. 

Tike  CHAIRMAN.  The  question  recurs  on  the  amendment 
oA^red  by  the  gentleman  from  New  York. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  TkMMM)  there  wero— ayes  39.  noes  M. 

So  the  amendment  was  rejected. 

BCr.  BUCHANAN.  Mr.  Chairman.  I  offer  two  amend- 
ments, which  I  have  already  sent  to  the  Clerk's  desk. 

The  Clerk  read  as  follows: 

Amendment  offarad  by  Mr.  Bttchakam:  P»g«  6.  Un«  6.  aftor  Xhm 

'tb«  board  of  dlracton  of  the  Itaas 


Aad  OB  page  6.  Una  13.  after  ttaa  word  **  tkvaof  ".  insert  "  to 
graat  toward  tiia  Taxaa  Memorial  Muaaum  aiieli  sum  at  may  be 
tpMlAcally  provided  for  tbat  purpose  by  the  act  malting  the 
i^^C^sprtatlon  aotbonsad  by  this  Joint  raaotutlon." 

Mr.  BUCHANAN.  Mr.  Chairman.  I  imdffrstond  these 
aoMndaents  are  acceptable  to  the  committee. 

Mr.  JOHNSON  of  Texas.  Mr.  Chairman,  the  amendments 
are  acceptabla  to  the  committee. 

The  amendments  were  agreed  ta 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chataman.  I  ask 
unanimous  consent  that  all  Members  who  have  spoken  on 
this  Joint  resolution  may  have  the  privilege  of  revising  and 
gitnnltiig  their  remarks. 

tte  CHAIRMAN.    Without  objection,  it  is  so  ordered. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Ail  acootaata  and  voadMca  ooveting  ezpendlturaa  tfiall  ba  ap- 
proved by  aald  rinmiilmlfmai  General  or  by  auch  aaalstanta  as  he 

for  ■oeh  allotments  as  may  be  made  to  the 


•or  diiact  aapeadiuw;  but 

to  waive  the  auhmtaaton  of  aoooonts  aad  vottclMrs  to 
the  Oeneral  Aoeounttag  OfBce  for  audit,  or  permit  any  ol>llgattons 
to  be  tacuned  la  aseeas  of  the  amoost  attthorlaed  herein:  Pro- 
aidad.  That  in  the  mumIiimiiIiju  of  buUdtt^i  and 

Mr.  MAVERICK.  Mr.  Chairman.  I  move  to  strike  out  the 
laat  wonL 

Mr.  MAVERICK.  Mr.  Chairman,  we  are  discussing  today 
an  approprtetton  of  money  by  the  Congress  of  the  United 
Males  for  odebrmtiODi  of  tbe  Texas  centennial.  No  amount 
of  money  which  Congress  might  appropriate  for  these  oele- 
hrmtionB  could  be  too  much,  for  Congress  should  see  to  tt 


that  the  great  history  of  Texas  shall  be  emphasized  as  a 
new-failing  source  of  inspiration  for  aU  Americans  and  for 
all  time. 

I  shall  not  burden  you  with  a  tong  talk  on  the  history 
of  Texas,  but  I  want  you  to  reahae  the  Importanee  at  that 
history  in  relation  to  the  general  history  of  the  whole  United 
States  of  America. 

Because  our  Nation  originated  in  the  eastern  seaboard 
and  in  the  Thirteen  Colonies,  those  Thirteen  Colonies  have 
been  considered  as  the  most  Important  foundations  of  our 
history,  and  I  believe  that  is  correct.  However.  I  submit  that 
Texas  is  next  in  importance.  While  the  Thirteen  Colonies 
were  being  fMmed.  the  might  of  Spain  covered  all  of  South 
America  and  Mexico  and  Texas,  and  from  Texas  east  to 
Florida,  and  from  Tiexas  west  to  California.  Texas  t>ecame  a 
republic  In  1836,  after  a  bloody  revolution. 

Preeeding  the  formation  of  the  RepuMlc  of  Texas,  we 
see  the  mi^t  of  Spain,  its  soldiers  and  priests,  its  martsrrs 
and  statesmen.  We  are  prone  to  belittle  people  of  other 
natlonallttea;  we  are  prone  to  brag  about  our  own  greatness, 
and  yet.  while  being  conscious  of  our  own  greatness,  we  must 
recognize  greatness  in  others.  We  should  not  forget  the 
greatness  of  Spain  and  of  Mexico,  for  those  two  nations  are 
really  the  background  of  Texas. 

Texas  has  been  imder  six  flags:  let  us  take  them  In  order. 
First.  Texas  was  under  the  flag  of  Spain;  for  a  brief  period 
it  was  under  that  of  France:  back  again  it  came  to  the  flag 
of  Spain:  and  then  in  1821,  after  a  revolution,  came  the  flag 
of  Mexico.  Mexico's  break  with  Spain  is  one  of  the  most 
dramatic  epiaodea  in  world  history.  The  great  priests  and 
martyrs — Hidalgo  and  Morelos — form  Its  beginning.  The 
GenmUs  Nicolas  Bravo,  Ouadalupe  Victoria,  and  others  not 
quite  so  glorious,  brought  it  to  a  conclusion.  Then,  over  in 
Texas,  the  Anglo-Saxon  population,  mostly  Americans,  led 
by  Stephen  F.  Austin,  moved  into  the  great  State  of  Texas. 
Later  they  revolted  against  the  Oovemment  of  Mexico  and 
set  up  an  independent  republic.  This  was  one  of  the  strang- 
est and  most  colorful  of  revolutions,  as  I  shall  tell  you  later. 
"Hien  under  Qen.  Sam  Houston,  as  President,  who  was  for- 
merly a  Member  of  the  United  States  Congress,  and  Gover- 
nor of  Texmessee.  Texas  became  a  part  of  the  United  States 
of  America.  Later  it  seceded  from  the  United  States  of 
America  and  became  a  part  of  the  Confederate  States;  and 
then  back  again  it  eame  to  the  Stars  and  Stripes.  This  ac- 
eoantB  for  the  six  flag!  of  Texas — no  other  portion  of  the 
United  States  has  had  this  history. 

Yes.  Texas  has  had  a  colorful  history — romantically  color« 
ful — colored  by  the  Mood  of  its  martsrrs.  and  by  the  bravo 
men  and  women  who  created  civilization  and  ciUture  in  an 
uncharted  and  dangerous  wilderness. 

Consider  the  various  factors  in  the  Texas  revolution.  The 
State  had  altogether  not  over  35,000  men.  women,  and  chil- 
dren. Texas  was  then  almost  twice  Its  present  size  and  over 
this  vast  territory  armies  were  assembled  to  revolt  against 
a  nation  with  a  population  of  some  7,000.000,  a  dispar- 
ity of  200  to  1;  It  is  really  true  that  there  is  no  parallel 
to  this  in  world  history.  And  nothing  In  all  the  history  of 
heroism  and  sacrifice  for  a  real  cause  can  exceed  the  Battle 
of  the  Alamo.  On  the  23d  of  F^sbruary  1836.  the  first  alarm 
was  given  of  the  approach  of  the  Mexicans  on  the  Alamo. 
William  Barrett  Travis  and  James  Bowie  were  there,  as 
were  180  other  heroes.  For  10  days  or  more  these  men 
battled  a  force  of  2,500  Mexicans  under  the  dictator,  Santa 
Anna.  Enthusiastic  historians  say  4.000  Mexicans,  the  Mexi- 
cans say  1.500,  calmer  historians  estimate  the  2,500  as  ap- 
proximately correct.  But  we  do  know  that  the  Texans  wera 
faced  by  veteran  soldiers,  outnumbered  10  or  20  to  1,  virlth 
superior  equipment — in  fact,  the  Texans  had  practically 
none,  finding  all  but  two  of  their  cannon  spiked  and  usHess. 

One  of  those  in  the  Alamo  was  Davy  Crockett,  who  had 
been  a  Member  of  the  Congress  of  the  United  States  from 
Tennessee,  and  who  was  a  very  famous  man  in  his  own 
right,  long  before  iie  came  to  Texas.  He  was  the  originator 
of  tbe  famous  saying.  "Be  sure  you  are  right,  then  go 


These  brave  men  had  little  chance.  They  sent  requests 
for  help,  which  were  never  received,  or  If  received,  they  were 
ignored,  except  for  a  small  band  of  men  from  Qonzales  un- 
der Bonham.  To  show  the  psychology  of  the  time.  I  offer 
for  the  Rkcoso  a  letter  sent  by  Lt.  CoL  William  Barrett 
Travis,  which  is  as  follows: 

COMMAKDAMCT    OF    THS    ALAMO. 

Bexar,  February  24,  1836. 
Fellow  cltlaens  and  compatriots.  I  am  besieged  by  a  thousand 
or  more  of  the  Mexicans  under  Santa  Anna.  I  have  stistalned  a 
continued  bcmbardment  for  24  hours,  and  have  not  lost  a  man. 
The  enemy  has  demanded  a  surrender  at  discretion;  otherwise  the 
garrison  is  to  be  put  to  the  sword  if  the  place  is  talcen.  I  have 
answered  the  summons  with  a  cannon  shot,  and  ovur  flag  still 
waves  proudly  from  the  wall.  I  shall  never  surrender  or  retreat. 
Then  I  call  on  you  in  the  name  of  liberty,  of  patriotism,  and  of 
everything  dear  to  tbe  American  character,  to  come  to  ovir  aid 
with  all  dispatch.  The  enemy  are  receiving  reinforcements  daily. 
and  will  no  doubt  Increase  to  three  or  four  thousand  in  4  or  6 
days.  Though  this  call  may  be  neglected.  I  am  determined  to  su- 
stain myself  as  long  as  possible,  and  die  Uke  a  soldier  who  forgets 
not  what  is  due  to  his  own  honor  and  that  of  his  country.  Victory 
or  death. 

W.  BausTT  TfeAVis, 
Lieutenant  Colonel  Commanding. 

P.  8. — ^The  Xx>rd  la  on  our  side.  When  the  enemy  appeared  in 
•Ight  we  had  not  3  bushels  of  com.  We  have  since  fo\uid  in 
deserted  houses  80  or  80  bushels  and  got  Into  the  walla  30  or  30 
head  of  beeves. — T. 

The  battle  concluded  Sunday  morning,  on  March  6,  1836. 
All  of  those  who  were  in  the  Alamo  were  killed,  with  the 
exception  of  Mrs.  Dickinson,  her  little  child,  a  Negro  slave 
belonging  to  Travis,  and  a  few  Mexican  women. 

The  Battle  of  the  Alamo  is  well  covered  in  many  books, 
but  the  vast  and  wide  implications  of  the  history  of  the 
Alamo  should  be  known  by  the  people  of  the  United  States. 
What  did  It  do?  First,  it  showed  that  human  beings  can 
make  sacrifices — and  that  there  is  such  a  thing  as  patriotism. 
This  ought  to  be  a  lesson  today.  I  do  not  mean  that  we 
should  go  out  and  offer  ourselves  to  be  shot  or  killed  for 
the  sake  of  gaining  some  point,  although  I  believe  that  there 
are  many  hundreds  of  thousands  of  Americans  that  would  be 
willing  to  do  it,  if  they  thought  they  would  accomplish  any- 
thing by  it.  By  saying  that  there  is  such  a  thing  as  "  pa- 
triotism ".  I  mean  that  there  is  such  a  thing  as  patriotism 
now.  The  example  of  tbe  Alamo  should  not  be  lost  to  us. 
If  a  man  will  willingly  lose  his  life  for  the  liberty  of  his 
people  and  for  posterity,  certainly  now  a  man  should  be 
willing  to  lose  his  political  life  in  standing  up  for  the  things 
that  are  right  and  just.  The  thing  that  faced  the  Texans 
was  political  tyranny;  what  we  face  now  is  a  tsrranny  of  the 
special  interests,  against  the  Government  of  the  United 
States:  and  against  these  special  Interests,  or  the  tyranny  of 
those  special  interests,  all  of  us  must  stand  today. 

The  second  thing  that  the  Battle  of  the  Alamo  did  was  to 
start  the  momentous  events  which  brought  the  great  State 
of  Texas  as  a  part  of  the  Union  of  the  United  States,  and 
I  call  to  your  attention  that  Texas  then  had  within  its 
boundaries  a  part  of  Oklahoma,  Kansas.  Colorado,  and  New 
Mexico.  Besides  that,  of  course,  the  whole  West  became  a 
part  of  the  United  States.  As  a  result  of  the  Battle  of  the 
Alamo  there  came  to  the  United  States  its  greatest  mineral 
and  oil  and  agricultural  wealth;  likewise  millions  upon  mil- 
lions of  acres  of  great  forests,  also  of  grazing  land,  which  with 
its  cattle,  has  gone  far  toward  maUng  up  one  of  the  most 
powerful  nations  on  the  face  of  the  earth. 

During  the  time  that  Texas  was  a  republic — ^from  1836  to 
1845 — she  was  twice  invaded  by  Mexican  armies.  Texas, 
herself,  attacked  portions  of  Mexico  during  her  9  years  of 
existence.  In  fact,  the  Republic  of  Texas  lived  for  9  years 
battling  internal  enemies  among  the  Indians  and  battling 
Mexico,  and  it  was  a  wonder  that  she  preserved  herself, 
having  no  well-founded  financial  system,  and  having  nothing 
whatever  to  protect  her  except  the  resolute  desire  of  the 
free-bom  Texans  to  live  like  human  beings.  That  spirit 
that  made  them  revolt  against  the  dictator  of  Mexico,  to 
preserve  themselves,  and  to  finally  merge  with  the  United 
States  of  America,  was  a  brave  spirit  and  the  same  spirit 
that  we  must  have  if  we  are  to  attack  tbe  problems  of  this 


depression  and  finally  gain  self-respecting  lives  as  free-bom 
American  citizens. 

It  is  not  possible  at  this  time  to  realize  the  daring  of  these 
Texans.  Texas  built  a  navy  and  decided  to  do  some  conquer- 
ing on  her  own  behalf — but  briefly,  the  sad  story  of  the 
Texas  navy  is  this:  The  "authorities"  managed,  in  the 
early  part  of  1836  to  pick  up  a  small  navy  of  three  vessels, 
namely,  the  Invincible.  Capt.  L.  Brown;  the  Brutus,  Captain 
Kurd:  and  the  Independence,  Captain  Hawkins.  The  In- 
vincible carried  8  port  guns  and  1  pivot  9-pounder;  the 
Brutus  of  like  force;  the  Independence  of  8  guns.  Later,  the 
Liberty,  with  3  guns,  was  added  to  the  fleet.  These  boats 
captured  a  number  of  Mexican  vessels.  The  Independence 
was  captured  by  the  Mexicans;  the  Invincible  struck  on 
breakers  near  Galveston  Harbor  and  went  to  pieces.  The 
Brutus  ran  agroimd  during  a  battle  with  the  Mexicans. 

In  1838-39  the  Texas  navy  was  augmented  by  purchase  of 
vessels:  The  San  Jacinto,  the  San  Antonio,  the  San  Bernard 
and  the  Colorado.  In  1839  the  steamshlp-of-war,  Zavala., 
purchased  by  Gen.  James  Hsmilton.  was  added;  also  the 
Charleston.  Due  to  the  deplorable  condition  of  the  navy, 
the  President  of  the  Republic  directed  in  1842  that  the  ves- 
sels be  placed  in  ordinary  or  be  sold.  They  were  placed  in 
ordinary,  and  so  remained  until  the  annexation  of  the 
Republic  to  the  United  States. 

There  also  occurred  the  Santa  Pe  Expedition,  an  ambitious 
enterprise  of  the  Texans,  but  rather  more  foolhardy  than 
otherwise.  This  expedition  left  Brushy  Creek,  about  15 
miles  above  Austin,  on  June  21,  1841.  with  a  military  escort, 
commissioners  from  the  Republic  of  Texas,  and  about  50 
merchants  and  traders.  For  about  6  weeks  the  journey  was 
pleasant  enough,  through  a  wild  country  which  afforded 
plenty  of  game  for  food,  and  an  abundance  of  water  and 
grass  for  the  horses  and  cattle.  Then  they  entered  a  moun- 
tainous, arid  region,  and  soon  the  last  of  the  cattle  were 
slaughtered  and  provisions  ran  short.  To  obtain  food  for 
more  than  300  men  was  a  diflBcult  task.  After  wandering 
for  some  time,  and  being  attacked  by  Indians  on  numerous 
occasions,  some  of  the  expeditions  turned  back.  After  ex- 
periencing much  hardship,  about  90  of  the  men  reached  a 
sheep  ranch  on  the  Rio  Gallinas  in  New  Mexico,  where  they 
were  provided  with  food.  Others  of  the  party  proceeded  to 
San  Miguel.  Governor  Armijo,  of  New  Mexico,  hearing  of 
the  approach  of  the  Texans.  set  about  to  immediately  alarm 
the  people  that  the  Tfexans  were  coming  to  conquer  the 
country.  When  the  expedition  resumed  its  journey  it  waa 
met  by  a  force  of  Mexican  soldiers,  and  captured.  Governor 
Armijo  and  a  force  of  600  met  the  Texans  on  the  way  to 
Santa  Fe.  and  they  were  taken  to  Santa  Fe  as  inlsoners. 
On  October  17.  1841,  the  unhappy  Texans  were  started  on 
the  long  journey  to  Mexico  City  on  foot.  Prom  the  mcnnent 
of  their  surrender  the  prisoners  were  treated  with  great 
cruelty  by  Armijo's  soldiers,  and  the  march  from  San  Miguel 
to  the  border  of  New  Mexico  at  El  Paso  was  one  of  almost 
constant  torture.  Many  of  the  men,  who  found  it  difficult 
to  keep  going,  were  shot  down  in  their  tracks  and  their  bodies 
left  by  the  was^side.  At  the  border  they  were  turned  over  to 
troops  of  the  national  government  and  marched  to  Mexico 
City. 

Some  of  the  members  of  the  party  who  claimed  citizen- 
ship of  other  countries  appealed  to  their  respective  diplo- 
matic representatives  for  aid,  and  through  the  effort  of  the 
foreign  ministers  at  the  Mexican  capital  these  were  released 
in  the  course  of  a  few  months.  The  Mexican  Government 
reluctantly  released  those  who  could  claim  the  protection 
of  the  United  States  or  of  European  Gtovernments,  but  the 
rest  were  kept  confined  in  military  prisons  for  4  months. 
Waddy  Thompson,  of  South  Carolina,  was  sent  to  Mexico 
by  the  United  States  Government  to  procure  the  release 
of  the  citizens  of  this  country.  On  June  16,  1842,  most  of 
the  Texans  were  released  by  order  of  Santa  Anna.  Jose 
Antonio  Navarro,  one  of  the  Texan  commissioners,  was  kept 
in  prison  at  the  capital  until  December  1844.  He  was  moved 
to  Vera  Cruz,  from  which  place  he  escaped  and  returned  to 
Texas  in  1845. 
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ISTmded  by  Mexico  In  1943;  and  San  An- 
lOQio  was  eautured  on  the  11th  day  of  September  in  that 
ymtsr  bf  ft  jjiilmi  Army  under  Oen.  Adrian  WoO.  a  Frcoch- 
man  la  liiiiloaii  Mrrloa.  H«  took  M  prtaoaara.  who  were 
ttoereaf tar  kDOWB  as  tlie  "  Bexar  |iilauo»t ".  for  San  Antoolo 
was  then,  aad  la  now.  a  part  ct  Boar,  now  Bexar  Coantgr. 
and  the  Twentieth  CbOfTMilonal  Dlrtrtet. 

The  Teaaaa  laiitiiiai  w&n  marched  barefooted  through 
cold  and  haat.  mm  uautui  dnarta,  hit h  mountains,  through 
foiwto  and  i>lain8.  through  dtles  and  towns  to  tha 
>«f  Perola.  a  gnat  mrtstm  and  fortress  between  the  cities 
and  PDtMa  in  Mexico,  a  distance  of  1.300  miles, 
where  they  wwe  held  for  10  months.  I  have  visited  this 
huge  prison  a  eold.  stem  place  of  beautiful  Spanish  archi- 
taciura.  aad  tbera  I  saw  the  cdl  bkxk  of  my  grandfather. 
luil  A.  Maverick,  one  of  the  "  Bexar  prlaoneri.'* 
TlM  MflltlBf  of  the  Bexar  irlsoners  cannot  even  be  undar- 
aA  IMi  late  date.  The  men  were  famished,  starved. 
Httavt  news  while  their  wives  shifted  for  ttMaaartvaa  la 
the  vast,  wild.  Indian -infested  pralrtee  of  Texas:  and  yet  tt 
as  a  fact,  they  never  lost  hope— -continued  to  make 
through  all  these  hardships  aad  atfer  lost  their 
aeaae  «f  boner.  Ibere  were  many  tragic  Instancca  of  death 
aad  saflKlng:  tlMir  were  serious  men.  but.  as  I  said,  tbey 
never  loet  their  senee  of  humor.  One  of  the  liafaiMif  was 
their  celebration,  in  chains  at  Perote.  of  Texas'  Independence. 
f^UBlUar  with  the  refhiements  of  civilization  they  asked 
tke  Mwhran  antharttlaa  for  good  whisky  and  eggniot— but 
fot  hBrriUe  taqalla  distilled  from  cactus  and  goat  milk: 
with  Ihli  WBiiouliuu  tbey  proceeded  to  celebralB.  rattling 
thair  dMlBg  of  alawy.  taunting  their  Mexicaa  carters  and 
rowdy  songs  ot  the  day.  Some  day  I  aav  be  crlti- 
for  this,  kat  the  diaries  of  the  prisoners  atteat  to  tiki 
of  tt.  I  trait  my  relauve  behaved  with  the  dlsBllr  of 
a  Congressman  on  that  rrrsilnn 

Tee,  Texas,  and  San  Antonio  wHl  always  really  be  a  sym- 
bol of  eeawthii^  worth  whUe. 

*Pabtl8Cbmft  ~.  aximiim  to  Dr.  Samuel  Johnoon.  la  aome- 
tbaea  **tba  imft  raaert  of  ttaa  aeoondrel  "—and  it  is  likewise 
tha  OMBl  pveeloQa  tbinc  to  a  deeant  human  being.  But  I 
think  tt  fair  to  lay  that  there  la  a  chai«li«  oanaepl  of 
patriotism.  Wars  are.  or  should  be.  over.  Pioneering,  as  we 
osioe  undOTtood  it.  is  over.  But  the  war  to  make  the  world 
a  deoeat  place  to  live  in.  the  pioneering  of  science,  govern- 
ment, progress,  has  Just  begun.  Tlkoee  who  are  willing  to 
be  the  new  soldiers  and  pioneers  will  "have  a  harder  enony 
to  meet — the  special  intereats.  the  exploiters,  the  gods  of 
Qroed  and  Hate>-and  they  will  use  persecution,  ridicule. 
Tlie  enemies  of  civilisation  will  use  crooked  finance, 
the  ridicule  and  falsity  of  a  controlled  laress — and 
aB  «f  thie  wtU  take  far  more  courage  than  tmckim  bolkts. 
A  boUet  fltvee  oe  peace,  but  the  modem  form  of  wifffare 
lata  ua  Uve  in  unhapplneas,  so  I  repeat  we  need  more  cour- 
age now  than  before. 
Forgive  me.  however,  for  my  philooophlzlng.    Let  me  get 

to  the  Alamo,  to  San  Antonio,  and  to  Texas. 
Mr.  Chairman.  I  believe  that  the  Federal  Government 
teahl  rsffignlBw  the  Abuno.  of  San  Antonio.  Tex.,  as  a  monu- 
of  patrtodsm  for  future  ages.  I  say  this  not  because  It 
la  within  m^  district,  nor  because  I  was  bom  within  a  block 
of  the  Alamo,  but  because  I  believe  the  Alamo  to  be  fuUy 
as  important  as  the  Battlea  of  Lexington  and  Concord,  and 
because  I  believe  it  obvious  that  it  should  be  recognized  as  a 
national  monument  by  an  the  people  of  the  United  Statea. 
^Of  oooree.  the  Alamo  Is  owned  by  tbe  State  of  Texaa.  and 
Ttaana  are  vary  prood  and  JeabMie  of  it:  they  would  proba- 
bly object  to  passing  Utle  to  the  Federal  nimuBBWiil  Bow- 
•ver.  there  is  oo  reason  why  tbe  Federal  nmeiiMmiil  dmuld 
not  have,  surrounding  the  Alamo,  certain  lands  and  proper- 
tiea  to  ordm  to  ght  It  mere  fitting  recognition.  You  know, 
wo  peopla  down  Booth  ooam  up  East  to  see  the  historical 
poinU  here,  and  wa  would  like  very  much  for  the  eastern 
to  OOBM  down  South  and  see  what  we  have  there.  Not 
ibOBld  ttMy  acquaint  themselves  with  the  great  history 
of  our  Republic  In  Texas  and  how  we  came  into  the  Union. 
but  thfKT  should  also  aea  the  civitaMaa  brought  by  the 


Friars,  the  Spanldi  ofDcials.  and  others  who 
Id  Christianised  that  area.  Many  Spanish  co- 
lonial mimlana  were  established  in  Texas,  and  the  most 
beautiful  mission  of  all  in  the  aitlre  continent  of  North 
AaMrtca  is  in  San  AntomJo.  Tex. 

It  li  Mission  San  Joee.  eetabhsbed  near  San  Antonio  in  the 
year  171t.  The  rock  carving  there  is  not  surpassed  any- 
where dee  la  the  world.  It  Is  in  a  good  state  of  preserva- 
tion and  It  Is  worth  going  all  the  way  to  San  Antonio  to  see. 
There  are  other  mtstiloTW  in  San  Antonio  besides  the  Alamo 
and  Baa  Joee— tha  Miwtnne  Conception.  San  Juan  de  Cap- 
Irtrano.  Ban  ^nrnaada  and  Baa  Francisco  de  las  Espada. 

I  ask  unanimous  consent  to  place  In  the  Rxcoto  a  brief 
list  of  tbe  missions  of  Texas: 


I.  8«n  PranclKo  d«  Io«  Tejaa*  ItOO.  near  Crockett.  Tex. 

a.  Saatlslmo  Nombre  de  ICaxls,'  1900.  aouthweatem  part  at  Chero- 
kee County. 

5.  San  Vtaaclaco  de  loe  Neches.'  1716.  near  Alto,  Tex. 
4.  Purlstma  Concepclon,'  1710,  Angelloa  River. 

4.  San  Joee  de  U»  Maaonea.'  1716.  abc^ut  30  mllea  from  Coxkcep- 
clon. 

6.  Nueetra  flenora  de  Guadalupe.*  1716.  at  Nacogdoches.  Tex. 

7.  Ifneatra  Senera  de  k»  Doloraa.*  1717,  at  San  AucusUne.  Tex. 

8.  San  Miguel.'  1717.  at  RobeUne.  La. 

9.  Baa  AntonJo  de  Valero.*  the  Alamo.  Saa  Antonio.  1718. 

10.  San  Jem  dm  Agoayo.*  1790.  Bexar  County,  near  San  Antonio. 

II.  San  Xavtar  da  Haxsra.*  1733.  Bexar  County,  near  Ban  An- 
tonio, between  San  Joee  and  the  Alamo;  exact  site  unknown. 

12.  Bq;>u^tu  Santo,*  1733.  near  Victoria,  then  to  San  Antoolo 
River. 

13.  Pxirlalma  Ooncepclon  de  Amna,*  1731.  San  Antonio,  Bexar 
County. 

14.  San  Prandaco  de  la  mpada,*  1731.  Bexar  County,  near  San 
Antonio. 

16.  8aa  /oaa  Oaptstrano.*  1731.  Bexar  County,  near  San  Antonio. 

16.  San  Pranclaco  Xavt«r.>  1746.  San  Oabrlel  River. 

17.  San  ndefonso.'  1749.  on  the  San  Gabriel  River. 

18.  Camlelarla.'  1740.  on  the  San  Gabriel  River. 

10.  Nueatra  aeoora  del  Boaarlo.'  1754.  near  Goliad.  Tex. 

30.  San  liarcoa.'  17Sft.  oo  the  San  Marcoa  River. 

31.  Nueatra    Senoca    de    la    Lux.'     1756.    Ataacoelto,    Chanibera 
County. 

33.  Nuestra  Senora  de  Guadalupe.'  1767.  oo  Guadalupe  near  New 
Braunfete. 

33.  Sanu  Crux  or  San  Saba.'  1767.  near  Menardvllle  on  the  San 
Saba. 

34.  San  Lorenao.*  1703.  70  mUee  aoutheaet  of  San  Saba. 

35.  Nueatra  Benora  del  Rcf ugto.'  1708.  at  Refugio.  Tex. 

In  connection  with  the  Texas  centennial  In  1930 — every 
American  should  take  a  trip  through  the  South.  If  you  can, 
go  by  the  Tennessee  Valley  Authority  and  see  the  greatest 
achievements  of  present  American  htartory — go  by  New  Or- 
leans, where  you  wlU  also  see  soma  Spanish  colonial  civiilza- 
tion.  besides  French  dvlllxation — drive  through  Texas,  and 
spend  2  or  3  days  la  Ban  Antonio,  which  is  one  of  the  two 
or  three  most  beautlftd  cities  in  America.  If  jrou  have  tjne. 
drive  down  Into  Mexico,  where  you  vrill  see  many  more  beau- 
ttfol  cltka,  cona  back  by  San  Antonio,  drive  out  through 
ttae  woet  tluoagb  New  Mexico,  where  you  will  see  some  of 
the  most  beautiful  mountain  scenery  in  the  world,  and  also 
a  great  deal  of  some  Spanish  civilization,  and  then  go 
through  Arlsona  into  southern  California.  Tou  can  then 
realise  the  might  and  greatncas  of  the  State  of  Texas  and 
also  realim  the  might  and  greatness  of  much  of  our  so^jth- 
em  part  of  the  United  States,  of  Texas,  and  of  the  West. 

And  then,  when  we  realise  the  greatness  of  our  continent 
and  of  our  national  history.  let  us  get  busy  considering  how 
we  are  going  to  set  this  country  back  on  Its  feet,  kill  this 
awful  depreaatoB,  aad  to  conserve,  through  national  ac-:ion. 
our  natural  resoorees.  put  peoi^  to  work,  and  make  it  so 
one  can  live  In  decency  and  fair  comfort,  a  good  standard  of 
living,  with  education,  sanitation,  and  proper  housing. 

Mr.  Chairman,  I  ask  unanimous  consent  to  insert  In  the 
Rbcosv  a  compendium  of  Texas  history  from  earliest  times 
until  it  became  a  part  of  the  United  States,  "nils  compen- 
dium has  been  prepared  for  me  by  the  Honorable  J.  Marvin 
Hunter,  of  Bandera,  Tex.,  one  of  the  foremost  authorities  on 
southwestern  history  In  America.  He  is  publisher  of  the 
Ftcntier  Tlmea.    He  began  to  print  the  Frontier  Times  12 
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*  Mo  traeae  «f  the  hinmifi  left. 
■In  fair  atate  of  preaervatloa. 


years  ago,  and  he  has  collected  together  thousands  of  stories 
about  the  history  of  Texas  and  the  great  Southwest.  The 
service  that  he  has  rendered  the  country  Is  very  great,  and 
It  should  be  recognized. 

I  find  since  coming  to  Congress  that  the  CoMOSKssioirAL 
Record  is  really  read  very  widely  by  all  classes  of  our  citizens, 
but  particularly  students,  teachers,  and  those  doing  research 
work.  I  have  largely  made  this  effort  today  for  the  perma- 
nent record  of  history,  and  now  offer  for  inintlng  the  com- 
pendium of  my  distinguished  fellow  Texan,  Hon.  J.  Marvin 
Hunter: 

a  ooMfBMoiuM  or  nxas  ristobt  cokpobbd  ar   aoir.  j.   auxvnr 

ttVlTTOL 

The  flrrt  white  man  who  saw  Texas  was  probably  Alvares  de 
Pineda,  who.  In  )518,  20  years  after  Columbus,  made  a  map  which 
delineated  Matagorda  Bay,  which  he  named  La  Bahla  del  Eqilrltu 
Santo. 

In  1637  the  Spanish  King  commissioned  Pannio  de  Narraez  to 
command  a  fleet  which  explored  the  country  north  of  Tamplco 
and  east  of  Florida.  Alvar  Nunez  Cabeza  de  Vaca  accompanied 
this  expedition.  The  fleet  was  lost  in  the  Gulf  of  Mexico,  and 
Oabaaa  de  Vaca.  with  6on.e  al  the  crew,  was  cast  upon  the  coast. 
After  8  years'  wandering  they  reached  a  Spanlah  settlement  In 
Mexico,  and  in  due  time  reached  Spain. 

In  1638  Hernando  de  Soto  reached  Florida,  and  after  3  years 
In  the  country  which  is  now  ^iie  Gulf  States,  he  reached  and 
croaeed  the  Mississippi  River.  De  Soto  died  near  the  mouUi  of 
the  Red  River.  His  survivors  traveled  westward  160  leagues. 
which,  from  their  description,  has  been  Identified  as  the  eastern 
Croes  Timbers  of  Texas. 

In  1540  FranclBCo  Vasquez  Coronado  set  forth  from  Mexico 
with  360  horsemen  and  70  Spanish  infantry,  accompanied  by  a 
number  of  priests,  and  passed  through  the  Grand  Canyon  of  the 
Colorado,  through  New  Mexico,  and  entered  Texaa.  their  route 
being  acroas  a  portion  of  the  Staked  Plalna. 

In  1683  a  company  of  Spaniards  under  Bspejo  visited  the  upper 
Rio  Grande  and  established  missions  at  m  Paso  and  Santa  Fe. 

In  1685  the  coast  of  Texaa  was  visited  by  Robert  Caveller  de 
La  SaUe.  who  sailed  from  Prance  with  4  ships  and  upward  of 
300  persons,  to  plant  a  colony  at  the  mouth  of  the  MleaisslppL 
The  fleet  sailed  too  far  to  the  westward,  and  entered  Matagorda 
Bay.  La  SaUe  croeaed  the  bay  and  ascended  the  Lavaca  Rlrer. 
where  he  erected  Fort  St.  Louis,  since  known  as  "  Dimmit's  Potot." 
In  March  1687  be  was  cruelly  assassinated  by  one  of  hla  own  men. 

The  first  Spanish  mission  in  east  Texaa  was  eatabllahed  In  1080 
on  the  Neches  River. 

Tbe  first  Spanish  Governor  of  Texas  was  Don  Domingo  Taran  de 
Los  Rloe.  who  was  appointed  in  1691. 

In  1693  a  viUage  called  San  Fernando  (now  San  Antonio)  was 
beg'xm  near  the  head  of  the  San  Antonio  River. 

The  Mission  San  Antonio  de  Valero  was  commenced  on  the  Rio 
Grande  in  1703  and  removed  to  the  San  Antonio  River  In  1716 
and  to  the  plaza  in  the  city  in  1718. 

In  1714  the  Mission  Nueatra  Senora  de  Guadalupe  was  started 
on  the  Guadalupe  River. 

In  1715  was  also  commenced  the  r^if  iffns  at  La  Bahla,  Nacog- 
doches on  Ayish  Bayou  and  at  Adaea.  on  the  east  aide  of  tha 
Sabine. 

San  Antonio  was  erected  Into  a  presidio  November  38,  1780.  and 
the  next  year  citlxena  for  the  new  city  were  brought  from  the 
Canary  Islands.  The  transporUtion  of  18  tamtllea,  consisting  of 
67  persons,  cost  the  royal  treasury  373,000. 

On  March  6,  1731,  was  laid  the  foundation  of  La  Purlslma 
Oonoepclc«.  and  a  short  time  later  the  Tnltelone  Laa  BsiMuia. 
San  Juan,  and  San  Jose  were  commenced.  »"•*—. 

The  foundation  of  the  Alamo  was  laid  ip.  1744. 

In  1778  the  foundation  of  the  old  stone  house  In  NaooffdoehM 
was  laid,  and  in  17W)  the  Mlaaion  of  Our  Lady  at  RefogTBSSto 
was  commenced.  Thla  was  the  last  mlaaion  undertaken  by  the 
Franciscans  In  Texaa.  For  a  century  they  had  labotad  for  the 
ctvUlaatlon  of  the  Indians.  Some  of  their  mlaaloa  churches  have 
disappeared.  Other  massive  structivea  atm  stand,  monuxnants 
to  the  religious  seal  and  enterprise  of  their  founders. 

Under  the  right  of  prior  dlacovery  l^  La  Salle,  the  French  still 
i****.*^^i2L^  Texaa.  By  a  royal  charter,  datMi  September  14.  1713. 
louls  XIV  granted  to  Anthony  Cnsat  Uie  whole  of  LoiUalana 
Including  aU  the  territory  drained  by  the  Mlaslaaippi.  In  1718  the 
territory  of  Louisiana  passed  to  the  control  of  the  Cotnpaay  ot  the 
Indies,  of  which  John  Law,  the  celebrated  financier,  was  the 
leading  spirit.  In  the  latter  part  ot  this  year,  war  broke  out 
between  France  and  Spain.  As  soon  as  thla  was  known.  St. 
Denla.  who  was  in  command  at  Natchltoehea.  collected  a  few 
soldien  for  the  invasion  of  Texas.  The  French  expelled  the 
Spaniards  from  Nacogdochea.  and  advanced  aa  f ar  aa  San  Antonio. 
The  controversy  as  to  the  ownership  of  Texaa  waa  kept  up  by 
different  parties  for  more  than  a  century. 

In  1729  a  number  of  powerful  Indian  tribes  formed  a  coalition 
for  the  expulsion  of  all  the  Buropeana  from  the  country  between 
the  Mississippi  and  the  Rio  Grande.  In  1733,  Governor  Bustffloe 
organized  a  military  expedition  and  "^'Otlirwl  the  aavagea.  and 
Mcured  peace  to  the  setUementa. 

In  17^  France  transferred  her  T./Miirt«»^>  poaaeestona  to  ^>aln. 
In    1800   Spain   retrooeded   Loxilalana  to   ftanca.  and  In   180S 
Bonaparte  aold  it  to  the  United  Statw. 


At  the  doae  of  the  eighteenth  century  Texas  had  a  popiilatlea 
eetimated  at  about  6,000,  of  which  one-third  were  in  San  Antonio; 
and  there  were  permanent  aettlementa  at  Goliad.  Nacogdochea.  and 
other  points. 

The  increasing  proq>erlty  of  the  American  RepuUlc  and  tha 
claim  that  Texas  was  included  in  the  purchase  erf  Louisiana,  ex- 
cited the  Jealousy  of  the  Spaniards,  who  adcnted  a  proecriptlv* 
police. 

In  1800  Philip  Nolan,  Blla  P.  Bean,  and  18  others  left  Natehea. 
Miss.,  to  hunt  wild  horses  in  Texas.  Arriving  on  the  high  pralrlea. 
between  the  Trinity  and  the  Braaoe,  Nolan  halted  and  erected  a 
block  house.  Lieutenant  Musquez  and  about  100  ^>aniah  aoldleis 
attacked  the  houae.  and  Nolan  waa  killed.  Bean  waa  captured 
and  aent  to  Mexico  in  Irona. 

In  1806,  Lt.  Zebulon  M.  Pike,  of  the  United  Statea  Army,  while 
on  an  exploring  tour  toward  the  headwaters  of  the  Rio  Grande, 
was  discovered  by  the  Mexicans,  arrested,  and  sent  home  under  an 
esctwt.  The  next  year  Colonel  Freeman,  sent  out  by  Prealdent 
Jefferson  to  explore  the  Red  River  country,  waa  also  discovered  by 
the  Mexicans,  arrested,  and  sent  home. 

In  1806  Governor  Don  Antonio  Cordero  advanced  from  La 
Bahla  (now  Gol'ad)  to  the  Sabine  with  a  military  force  to  hold 
the  coiintry. 

In  1812  Lt.  Augusttis  W.  Magee  took  poaaesslon  of  Nacogdoches. 
September  following,  with  about  JOO  followers,  he  captured  OoUad 
without  a  fight.  Magee  died  February  1,  1813,  and  was  succeeded 
In  command  by  Samuel  Kemper.  This  small  army  took  the  T^^ir^if 
of  the  Republican  Army  of  the  North,  and  started  for  San  Antonio, 
where  the  Spanlarda  had  been  reinforced  and  ntunbered  about 
2.000.  On  the  6th  of  March,  1813.  after  severe  flighting,  the  Span- 
ish commander  surrendered  his  sword  to  Kemper.  A  month  later 
another  Spanish  army,  said  to  number  about  8,000,  and  after  a 
siege,  was  defeated  by  the  Republicans. 

In  1819  Dr.  James  Long  organized  at  Natchac  an  expedition 
for  the  invasion  of  Texas.  He  crossed  the  Sabine  in  Jxine  of  that 
year.  At  Nacogdoches  he  organized  a  provisional  government  and 
sent  detachments  of  soldiers  to  occupy  the  trading  poets  In  east- 
em  Texas.  At  Goliad  Long  was  betrayed  and  taken  to  Mexico 
City.  Later  he  waa  liberated,  and  soon  afterward  assaaslnated 
In  that  city. 

Moees  Austin,  then  a  resident  of  Missouri,  heard  glowing  da- 
scrlptions  of  Texas,  and  reeolved  to  apply  to  the  proper  authorities 
for  permission  to  Introduce  3(X)  families  into  Texas.  In  pursuit 
of  this  scheme  he  visited  San  Antonio.  At  first  he  was  ordered 
to  leave  the  Province;  and  as  he  left  the  offlce  of  Governor  Marti- 
nez he  met  Baron  de  Bastrop,  an  old  friend  he  had  known  In 
Louisiana.  Through  the  influence  of  Bastrop  the  Governor  waa 
Induced  not  only  to  rescind  the  order  for  Austin's  banishment, 
but  to  Join  the  miinldpal  ofllcera  of  the  city  In  recommending  his 
project  to  General  Arredondo  at  Monterey.  Austin  hastened 
back  to  make  arrangements  for  Introducing  hla  colonists.  Shortly 
after  reaching  Missouri,  Austin  died,  leaving,  howevor,  a  dying 
inJ\inction  that  his  son.  Stephen  F.  Austin,  should  carry  forward 
his  plans. 

Stephen  F.  Austin  was  In  New  Orleans  when  he  heard  of  the 
success  of  lUa  father's  application,  and  he  immediately  atarted  for 
Natchitoches,  where  he  met  the  Mexican  commissioner,  Don 
Erasmo  Seguin.  sent  there  with  the  decree  of  Arredondo,  and  who 
was  accompazUed  by  Don  Juan  Veramendl.  These  Mexican  gentle- 
men accompanied  him  to  San  Antonio,  arriving  there  August  13, 
1821,  and  he  was  cordially  received  by  Governor  Martinez.  After 
examining  the  country,  and  choosing  the  region  between  the  San 
Jacinto  and  Lavaca  Rivers  for  a  location,  Stephen  F.  Austin  re- 
tijned  to  New  Orleans.  The  schooner  Lit>ely  was  purchased  and 
loaded  with  provisions,  farming  utensils,  eto..  and  with  18  persons 
on  board,  sailed  from  New  Orleans  for  Matagorda  Bay  November 
30.  1831.  and  was  never  hear  from  afterward. 

The  same  day  the  Lively  left  New  Orleans  Austin  started  for 
Texas  by  land,  being  Joined  at  Natehltoches  by  10  companions. 
The  party  reached  the  Braaoa  River  the  laat  day  of  the  year. 
Austin  hastened  to  the  coast  to  meet  the  party  of  the  Lively. 
For  nearly  S  months  he  waited,  when,  receiving  no  tidings  of  the 
missing  veeael.  he  finally  gave  her  up  for  lost. 

Introducing  the  300  families  required  by  the  first  contract, 
Austin,  under  the  colonization  law  of  April  1835.  entered  into  an- 
other contract  for  600  more.  In  1837  he  took  a  third  contract 
for  100  families,  and  the  next  year  a  fourth  for  300. 

On  the  16th  of  April  1836  Hayden  Bdwards  took  a  contract  for 
the  Introduction  of  800  families  Into  east  Texas. 

In  1826  Joseph  Vehelln  obtained  a  charter  to  colonise  a  larga 
scope  of  coimtry  and  waa  requested  to  Introduce  Swlaa.  Oermana, 
and  French. 

At  the  same  time  David  O.  Burnet  obtained  a  grant  to  oolonlas 
the  region  north  ef  Vehelln's  colony. 

In  1820  Lorenzo  de  Zavala  obtained  a  grant  to  colonize  the 
country  bordering  upon  the  Sabine. 

Martin  de  Leon  obtained  two  oontracte,  the  first  in  1826  to 
Introduce  41  families  and  the  second  In  1829  for  150  more,  all  to 
be  located  near  the  Guadalupe  River.  The  territory  still  higher 
up  the  river  was  granted  to  Green  DeWitt  in  1825. 

On  the  coast  between  the  Ssn  Antonio  and  Nueces  Rivms. 
Hewltson  and  Powers  introduced  some  colozUste.  having  in  1838 
obtelned  a  contract  for  300  families.  The  same  year  ii/'Mullen 
and  McGloin  contracted  to  Introduce  a  similar  number  into  ««n 
Patricio  County.    Moat  of  these  latter  colonlste  were  Irish. 

In  1830  Sterling  C.  Robertson  and  Alexander  Thomson  entered 
Texas  with  some  colonists,  but  some  difficulties  arose  with  tbe 
Mssicaa  autbgrttiss.  and.  most  (tf  tbsse  families  settled  in  AnsUnls 
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of  lys 


•  cbartar  for  eahmlxlBc  tha  UiilUgy 

OKTtd  O.  Buraai.  and  th«  Rati  Rtver  oountry 

John   Camaron.      ContracU    were    also    awanlad   to 

»a  J.  WUaoB.  and  PMUlla  and  Cbamban.  but 

to  aaitla  tba  tcnrttory.     Waat  at  tbe  Huacoa. 

Onahtrtla.   Baala.  aad  Orant  latrodnead   a   few 

Aftar  1836  a  laiga  nuzobar  at  tmmlcrmnta  eama 

own  ranwinailiilUj.  aalactad  homea  and  obtalaad 

tiMir  land,  undar  tba  prorialon  at  a  gaoaral  oaianbtaUaB 


Tba  law   at   18M   guaian>aad    to 
Meurtky  for  tbalr  paraoM  and  proparty. 

botdvlnc  on  tba  Unttad  Stei 
Undar  AuaUn'a  flnt  eootraet.  by  prartafoa 
to  pay  la^i  eaa«B  an  aora.    Thlm» 


Tba  aaily  HbaNtanri  ot  Taiaa  irtiaail  maaif  ptpallMMk    liaat 
eould  ba  ptweuiad  by  hunting,  but  famlllca  wata  ao^wttMca  (or 
wttbODt  brand,  aad  aogv  and  co^m  wara  toznrlaa  aeldom 
naad  OMaUy  tn  buefcikln.  tba  wooaatk  In 
Mb  Cabrloa  w  oanM  fea  obtataad. 

In  Anatln's  ootaqr.  up  to   ItM^  Anattn  blmaaU  ♦nan  Iwwl  tba 

Ba  bald  tba  rank  of  Uautanant  ootacel 
Aimj.    Ba  alao  bald  tba  «Aaa  at 
Oaa  at  tba  flnt  acta  ot  tba  itertrtn  BnHoa 

w  tba  ODMtaaUOB  at  ItM,  waa  tba  aractka  at  <i 
Into  atataa  ^miiar  to  tboaa  of  tba  ftmntiaii  Union. 
Tuas  waa  oonnactad  temporarily  wltb  tba  nalgbbarUic  Stata  ot 
OaabnUa.  Tba  laglalattTa  body  at  tba  vnltad  ataU  waa  aallad  a 
Bd  waa  noaapoasd  o<  U  Mwnhw^  at 
to  a.  A  rapraiantatlva.  If  not  a  nnttva  at 
bava  raaldad  •  yaara  in  tba  eoualry.  and  waa  raqulrad  to  ba  wortb 
•tjQM  or  to  bava  an  Iniwani  ot  iljOOO  annuaUy.  Papular  elactlooa 
«ara  bald  on  Snnday.  tba  people  no*  vatlng  directly  tor  tbe  eon- 
greaaman  but  for  electors,  who  cubaaquantly  alaetad  thaaa. 
On  tba  Mb  «C  AprU  ino.  PtmUmM  BwlMBMla  taauad  a  proda- 
any  (urtber  tanadgratton  Into  Taxaa  frocn  tba 
la  IMl  cuatookhawaas  w<ra  ■aUbtlrhtd  at  Nacog- 
Oopano.  Velaaeo.  and  Anahiiae.  By 
at  April  T.  imx  tamtgtmn  (meaning  Amarloana) 
to  carry  on  a  retail  trad*  tn  tba  eouatry.  and  a 
al  troopa  were  eent  into  Ttaaa. 

Irat  aerVraa  dUBctdty  batweau  tba  eolonlata  aad  tba  nt'lltary 
at  Anahuac.  wben  Ookmal  Bradbum  prodatmed  martial 
>f reeled  a  number  of  dtlaena  (or  whcan  ba  bad  eoaeelvad 
a  dbdlbe.  aad  oooAned  tbem  tn  tbe  barraeka.  By  anotbar  military 
aU  tba  perU  at  Tasaa  ware  doaed.  except  Anabtiae.  It  was 
tpeetod  tbat  Angto-ABMTlcana.  wltb  tbatr  inborn  loea  ot 
liberty,  would  tamely  submit  to  such  outragea.  Ilaetlnfli  wara 
deriasd  to  affaeC  tba  laleaas  of  <ba  prtHMHS  In 
A  oompaay  waa  orgnalaed  aadsr  tba  ao^^amd  at 
Vtaneta  W.  Jabaaoa.  wbo  iHmsnded  tba  immediate  releaae  of  their 
feDow  flitlHan.  Madbum  rsfused  to  acoede  to  tbe  demand.  Oea* 
<«al  Pladraa  waa  approaching  f>otn  Naeogdecbes  with  retoforce- 
■wata,  aad  as  sooa  aa  ha  aaesrtalacd  the  true  stote  of  affam. 
Kadbure  (who  tauaedlataly  left  for  Ifew  Orleans)  and 
tba  priaoaers.  At  thla  juacturs.  news  arrtred  of  a  rerolu- 
Banta  Anna  had  proaouseed  against  Bustamenta. 
__  »new  the  OoaaMtutlop  of  18M.    A  public  meeting 

at^rUaBayov  Juae  13.  1889.  gave  a  eortUal  aaaent  to  this  reptib- 
tteaa  moeaaaat.  Tbla  plaeed  tba  Americana  la  Texas  tn  harmouY 
with  tba  LIbaral  frtj  ot  tbe  Nation.  ^^ 

ta  tba  mfloth  of  May.  the  asaattlng  party  at  Anabuae  rt*»^\nm 
eaaaoa,  want  to  V^moo  to  get  two  whfch  were  at  thatplaoa! 
I^artaebaa  <iacHued  to  let  tba  '•^Tinfm  pass  Velaaoo 
^^callad  fbr  to  capture  the  gmrrlaoo.  and  112  msa 
Tl>a  canaoo  ware  placad  on  board  tbe  schooner 
Braaorte.  la  charge  of  Captain  Rumen,  and  floated  down  the 
Captain  John  Aostln  conducted  the  renmtadv  by  land 
wb«B  they  aiTlTed  at  the  mouth  of  tba  rtrer.  ware 
iato  two  eoaipaalea.  Captam  Brown,  with  one  <v^|««««t 
toofc  poflUon  nay  the  bcaeh.  Captain  Auatta.  undar  oorwof 
darkaaaa  appiuacbed  within  a  few  rods  of  tbe  fort,  carrying 
gallaadae  at  pUnH  for  protection,  and.  worktop  In  stlenea.  threw 
wbteaaperary  tareaatwarlcs.  Tl»e  battle  oommenced  about  12 
•Tieek  at  algbt.  Joaa  25.  ISSa.  Jvmt  after  daylight  a  shower  of 
rain  fell  damaging  tba  aaununltlon  of  the  asaallanta.  The  party 
kept  up  tbe  fight,  aad  tba  ttBmma  wan  aapedally 
In  picking  ofl  gunaeri  who  r^^rtwl  tba  paimwt  to 
After  10  boars'  fighting  a  white  flag  waa  ralaed 
fort,  aad  the  garnaon  surrendered.  In  the  figbt  the 
lost  88  kOled  and  15  woondsd.  Tba  kaa  of  tbe  Tteana 
waa  8  klllad  aad  27  wounded. 
■Tba  attachment  of  Tteas  to  OoabuUa  waa 
ktural.  aad  in  many  reapacts.  diaadranti^coai  to 

^_^  qoal  to  that  of  tbe  aaaDsr  atataa  at 

A  e—'»aiitLlua  waa  brtd  tn  Baa  Pelipe  de  Aaatla  tn  April 
ISn.  aad  a  eoaatttutloa  waa  dratted  by  Sam  Hoostoo.  It  was 
adopted  aad  submitted  to  tbe  natkmal  authortttee  for  approval. 
Judge  David  O.  Burnet  drew  up  an  able  memorial,  showing  tbe 

wbleb  Ttaaa  Isborad,  aad  tba  nacaaalty  for 


June  21 

a  separate  state  grifwiiiii— I,  1)m  gOTemment  refnaed  to  grant 
tbe  Tezans'  request. 

In  1834  Coahulla  was  convxilMd  with  a  revolutloiv,  which  still 
more  forcibly  illustrated  the  neceaalty  ot  separating  Texas  from 
Coahulla. 

Perhapa  IVxas  atfgbt  bare  baeome  and  remained  a  Mexican 
State  had  the  Mexicans  maintained  a  republican  form  of  gov- 
ernment. But  the  Republic  had  dlaappeaxed.  Santa  Anna  had  aban- 
doned the  liberal  party,  and  waa  mafctng  strides  toward  nbaolute 
power.  Tba  eoastitutlon  ot  1824  had  been  swept  away,  und  tba 
mass  of  tba  people  disarmed. 

The  revolution  in  Mexico  was  completed  on  the  3d  of 
October  1885.  Tbe  state  of  chaoa  tn  Coahulla  left  Texiis  com- 
paratively without  clTll  government.  At  this  period,  wlten  the 
Eubllc  mind  waa  unsettled.  Austin,  who  had  been  tn  pilson  in 
lexlco  reappeared  In  Texaa.  hating  been  released  from  Ills  long 
confinement. 

Oonsales  has  been  denominated  the  Lexington  of  Texas.  A 
cannon  had  been  given  the  citizens  for  defense  against  the  In- 
dians. Colonel  Dgartev^iea.  ta  command  at  San  Antonio,  sent 
Captain  Castanado.  with  ISO  men  to  seize  this  gun  and  carry  tt 
to  San  Antonio.  The  Texana  rallied  under  Capt.  Albert  Martin. 
and  reeolved  to  retain  tt.  By  the  1st  ot  October  the  Texan  force  at 
Oottcales  had  Increased  to  188.  J6bB  H.  Moore  was  elected  colonel. 
The  Texans  manned  the  cannon  and  went  out  to  attack  Cattanado. 
nie  fight  opened  with  the  discharge  of  the  cannon,  when  the  Mex- 
icans precipttateiy  ratrestad  toward  San  Antonio,  and  the  Texana 
returned  In  triumph  to  Oaaaales. 

On  October  8.  the  'I>BKaaa.  voder  Captain  George  OMlfn-^sworth. 
attacked  and  captured  GoUad,  taking  25  prtaoners.  severtl  ptecea 
of  artillery.  880  atanda  of  arms,  and  about  810.000  In  money. 

On  the  8th  day  of  Ifotembet  183S  the  Independence  of  Ti.*xas  was 
declared,  aad  on  tbe  19th  a  provlakmal  govemmeBt  waa  orgsnlaed. 
with  Henry  Smith  for  Oovemor:  Jamea  W.  Robiaaon.  Lieutenant 
Oovernor;  and  Sam  Houston,  commander  In  chief  of  tba  rcgtdar 
army. 

Tbe  Texans.  who.  had.  oe  the  first  alarm  of  war.  (.'allantly 
repulsed  Castanado.  were  not  prepared  for  a  regular  c&mpalgn, 
and  many  of  them  soon  returned  to  their  taosnea.  Tboae  remain- 
lag  la  camp  were  without  a  recognised  leader.  In  tbe  oontln- 
gaaey  Oeaeral  Austin  was  selected  aa  commander  tn  chief. 

At  Ban  Antonio  tbe  Mexican  ganrlaon  had  been  strengthened 
by  tbe  arrival  of  General  Coa  aad  nmbered  about  1.000  men. 
This  dty  wss  Austin's  objective  point.  With  hia  army  he  iiuuaad 
the  Oxiadaltipa  BTver  and  on  tbe  20th  of  October  be  arrived  at  tba 
Mlaston  La  Bapada.  8  milaa  froaa  tba  dty.  He  sent  a  detacbBMBt 
of  89  mea.  under  Colonala  Bowto  aad  Faxmln.  to  rcconaoltar  aad 
If  possible  select  a  camping  gnmad  near  the  otty.  On  the  raora- 
Ing  of  tba  20th  tbla  detachment  foond  tbamsalvaa  oonfironted  on 

3  sldee  by  400  Mexican  soldiers.  After  sonaa  aevate  flghtlz« 
the  Maxlcana  retreated  to  the  dty.  leaving  tliair  d-poandsr  on 
the  field.  In  this  engagement  the  Texans  had  one  man  killed. 
Tbe  Msitf  na'  ktaa  waa  not  accurately  known,  tout  16  dead  bodies 
were  lying  near  the  abandoned  canaon.  whlcb  bad  been  fired  but 

4  tlBMa. 

On  November  28.  General  Auatla.  who  bad  been  appointed 
Commissioner  to  the  United  States,  redgned  tbe  eommantl  of  tbe 
army,  aad  waa  auooaedad  by  Oanaral  Bxxrleaon. 

On  December  5  the  Texans.  under  General  Burleaan.  Coloael 
Ball.  CoL  Baa  Milam,  and  F.  W.  Jobnaon.  began  an  asaaalt  upon 
tbe  dty  of  San  Aatonto.  which  contlataad  for  aevaral  days  during 
which  time  Colonel  Milam  was  killed.  General  Coe.  the  llsilrsn 
eoouaaader.  on  tba  aaomlng  of  tba  8tta  of  Daoaoabar.  sorrendared 
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tba  dty  aad  tba  Alamo  to  the 

On  Oaaaaaber  10  the  executiva  eoundl  paaaad  a  dscxaa  jrdarlng 
an  electloa  of  ddegatea  to  a  general  oonventksi.  Tbe  92  mu- 
I  to  alaet  86  ddegatea;  tbe  election  to  be  held  on 
of  ftbraary  1888.  and  the  eonventton  to  meet  lu  Waab- 
Ington-on-the-Braaoa  on  tbe  1st  of  Mateh. 

It  was  soon  dlseovered  that  tbe  aaecuttva  oouncfl  waa  too  un- 
wieldy for  prompt  action.  A  rupture  oocurred.  and  on  the  llth 
of  Jaauary  tbe  oounctl.  by  a  unantmoua  vote,  dcpoaed  Ciovemar 
Bmltb.  and  Installed  LleutexuuU  Governor  RoMnann  as  Governor. 
Tbe  Oovernor  declined  to  surrender  hia  ofllee,  and  a  wordy  con- 
troversy saaued.  which  was  protracted  until  tba  umbIU^  of  tbe 
coavantiop  In  Waahingtoa-on-tfae-Braaoa. 

The  delegataa  to  tba  oonventloa  aaaambled  on  tba  let  of  March. 
Stcbard  BDls  was  elected  presldcait  and  H.  8.  Kimble,  8(«rstary. 
On  tba  aaooiKl  day  of  the  seaaloni  a  deelaratlon  of  iadependcaee 
vas  imaalmously  adapted.  By  the  15tb  a  oonstltutlon  bad  been 
prepared,  and  on  tbe  18tb  a  govematent  ad  Interim  was  Inaugu- 
rated, with  David  O.  Buraet  for  president  and  Lorenao  de  Za- 
vala vice  presMent.  Bam  Houston  waa  appointed  commander  la 
chief  of  the  foroea  tn  tba  field.  The  ooaventlon  ad>oume<:  on  tbe 
ITtb.  and  a  few  daya  afterward  Praddaat  Burnet  aad  the  members 
of  bJa  oablaet  removed  to  Herrlsburg. 

Texas  waa  now  the  only  Mexican  province  that  disputed  llaa 
authority  of  Santa  Axma.  and  he  immediately  began  preparmttona 
for  Ma  subjugation.  He  sent  his  main  army  across  the  Rio  Grande 
at  Preddlo.  and  thence  to  San  Antonio,  while  a  supporting  ootxunn 
advanced  along  the  coast  from  Matamoras  to  GoUad,  Santa  Anna 
arrived  at  SaltlUo,  Mexico,  toward  tbe  last  of  January  1838.  On 
the  16th  of  February  he  was  at  Guerrero.  The  advance  of  the 
army  reached  the  heights  of  the  Alaam.  overlooking  the  dty  of 
San  Antonio,  on  the  22d  of  Bebruary.  On  the  approach  of  the 
OoL  W.  B.  Ttavli.  wttb  144  man.  retired  to  the  Alanuk. 


Santa  Anna  sent  a  rammons  to  the  garrison  to  surrender,  nils 
was  answered  by  a  cannon  shot  from  the  battery.  Travis  had  14 
caiuion  but  only  a  limited  supply  of  ammunition.  A  blood -red 
flag,  proclaiming  "  No  qxiarters  ",  floated  over  the  church  in  the 
city. 

On  the  24th  Travis  dispatched  couriers  to  San  Pelipe  and  to 
Goliad  for  help.     The  Mexicans  bombarded  the  fort  without  effect. 

The  alege  was  kept  up  for  several  days.  On  March  2  Capt.  John 
W.  Smith  with  32  cltlzen-soldlers  from  Gonsales,  forced  their  way 
through  the  Mexican  lines  and  entered  the  fort.  On  the  3rd  Col. 
J.  B.  Bonham,  who  had  been  sent  to  Goliad  for  reinforcements, 
returned  and  rejoined  his  companions  In  the  fort.  On  Sunday 
morning.  March  6,  the  13th  day  of  the  siege,  the  Alamo  fell,  every 
man  dying  at  his  post.  The  only  persons  qmred  were  Mrs.  Dickin- 
son and  her  little  daughter,  Mrs.  Alsbury  and  child,  and  a  Negro 
belonging  to  Travis.  The  garrison  numbered  about  180.  The  loss 
of  the  enemy  was  521.  with  a  like  number  wounded.  Santa  Anna 'a 
assaulting  force  numbered  between  4,000  and  8,000. 

On  March  17  Fannin,  with  several  pieces  of  artillery  and  about 
400  men,  was  en  route  to  Victoria,  from  Goliad,  and  when  on 
Coleta  Creek  was  attacked  by  the  Mexicans  under  Urrea.  Urrea 
received  heavy  reinforcements,  including  a  park  of  artillery.  With- 
out adequate  protection  against  the  enemy's  cannon,  destitute  of 
water,  and  surrounded  by  an  army  five  times  as  large  «a  their  own. 
the  Texans  saw  no  alternative  but  to  surrender.  A  white  fiag 
was  hoisted,  and  terms  of  capitulation  agreed  upon. 

The  prisoners  were  marched  back  to  Goliad  and  confined  In 
the  old  mission.  Most  of  these  prisoners  were  from  Georgia, 
and  constituted  what  was  known  as  the  "  Georgia  battalion." 
On  the  night  of  March  26  a  messenger  arrived  from  Santa  Anna 
with  orders  for  their  execution.  This  order  waa  faithfully  exe- 
cuted the  next  morning.  Palm  Simday,  March  27.  Without 
warning  the  privates,  in  four  columna,  were  simultaneously 
marched  out  in  different  directions,  each  one  strongly  guarded. 
Wben  at  a  short  distance  from  the  fort,  at  a  given  aignal.  all  were 
halted  and  shot.  The  most  of  them  were  killed  Instantly.  Some, 
who  were  only  wounded,  were  dispatched  with  aabers,  and  a  few. 
by  feigning  death,  escaped  it.  After  the  privates  had  been  put 
to  death  the  officers  and  wounded  were  murdered  in  the  fort. 
All  the  bodies  were  left  unburled,  though  partially  burned  In  a 
brueh  fence.  Bight  physicians  and  attendants  were  spared;  27 
made  their  eacape;  330  were  slain. 

After  the  capture  of  San  Antonio  and  Goliad.  Santa  ATtnm  con- 
sidered Texas  subjugated,  and  Intended  to  return  home,  leaving 
his  generals  to  reestablish  Mexican  laws  and  institutions,  but 
Almonte  and  Flllsola.  two  of  his  ablest  generals,  reminded  the 
President  that  all  the  Texans  thus  far  encountered  were  recent 
volunteers  from  the  United  States,  and  that  the  real  strength  of 
the  coloniste  was  unimpaired.  Feetllng  the  force  of  these  observa- 
tions, Santa  Anna  prepared  to  push  three  columns  Into  the  heart 
of  the  coimtry. 

Gen.  Sam  Houston  arrived  at  Oonaalea  on  the  llth  of  March, 
and  found  500  men  in  the  army,  most  of  whom  had  been  In  the 
campaign  of  1835.  That  same  evening  he  received  news  of  the 
fall  of  the  Alamo,  and  the  expected  advance  of  Santa  Anna.  As 
his  force  was  inadequate  to  cope  with  the  enemy,  he  ordered  a 
retreat.  This  was  commenced  about  midnight  March  12,  the  fami- 
lies removing  with  the  army.  The  Texans  croesed  the  Navldad  River 
on  the  14th.  and  the  Colorado  on  the  17th.  When  he  croesed  the 
Colorado,  Houston's  army  had  Increased  to  600  men.  He  remained 
on  the  east  side  of  the  river,  at  the  old  Atascodta  Crossing 
(Columbus)  until  the  25th.  and  recrulte  continued  to  arrive  until 
he  had  an  army  of  1.200  to  1.500  men.  On  the  26th  the  Texans 
took  up  the  line  of  march  for  San  Felipe,  where  Instead  of  cross- 
ing the  river,  Houston  changed  his  course  up  the  stream,  and 
camped  In  the  Brazos  bottom  from  the  29th  of  March  until  the 
12th  of  April.  On  the  day  Houston  encamped  on  the  Braaoa,  Santa 
Anna  started  the  bulk  of  the  central  column  from  San  Antonio, 
and  with  his  personal  staff  arrived  at  Columbus  on  the  5th  of 
April.  Leaving  the  heavy  ordnance  and  most  of  the  infantry  to  fol- 
low he  hastened  on  and  reached  San  Felipe  on  the  7th.  A  small 
company  of  determined  Texans,  under  Capt.  Moeely  Baker,  disputed 
the  passage  of  the  river,  and  Santa  Anna  turned  down  to  seek 
another  crossing.  He  arrived  at  Cole's  on  the  Bernard  on  the  9th. 
rested  on  the  lOth,  and  sent  out  a  foraging  party  to  procure  sup- 
plies of  com.  ete. 

On  the  12th  Santa  Anna  reached  Richmond,  and  captured  a 
ferryboat.  On  the  15th.  late  at  night,  the  Mexicans  reached 
Harrlaburg.  After  remaining  there  2  daya.  he  marched  his  ad- 
vaneed  column  down  to  New  Washington,  and  on  the  mcHiiing  ot 
the  90th  he  started  a  small  boat,  loaded  srlth  provisions,  up  to 
Lynchburg,  where  he  intended  to  cross  his  army  and  march  east- 
ward. The  boat  fell  Into  the  hands  of  the  Texans  and  furnished 
an  acceptable  supply  to  hungry  soldiers.  That  morning  Santa 
Anna's  sooute  notified  him  of  the  arrival  of  Houston's  army  at 
Lynchburg.  About  the  middle  of  the  day  the  Mexican  scouts 
came  In  sight  of  the  camp  of  the  Texans  and  by  the  middle  of  the 
afternoon  the  whole  force,  with  the  commander,  had  arrived  and 
camped  within  a  mile  of  the  Texans. 

Toward  evening  the  artillery  of  the  Mexlcana.  supported  by  the 
cavalry,  was  deployed  in  front  and  a  Uttle  to  the  right  of  the 
Texans'  camp.  General  Sherman,  in  command  of  the  Texas  cav- 
alry, marched  out  to  repel  the  threatened  attack.  The  discharge 
ot  the  Texan  cannon,  and  the  gallant  charge  of  Sherman,  checked 
the  advance  of  the  enemy. 

About  0  o'clock  on  the  morning  of  April  21.  1888,  General  Cos 
•nived  with  500  additional  troops,  swelling  Santa  Azma's  force 
to  about  1.600  men.    To  meet  this  army  Houston  had  only  783 


men.  Erasmus  (Deaf)  Smith  was  dispatched  to  Vtnoels  Bridge, 
acroes  a  bayou.  The  whole  Mexican  army  had  crossed  this  bridge, 
and  knew  of  no  other  chance  to  retreat.  About  4  o'dock  in  the 
afternoon,  the  Texan»  attacked  Santa  Anna's  forces,  rushing  im- 
petuously upon  the  foe,  shouting  "  Remember  tbe  Alamo  I  "  "  Ba> 
member  GoUad!" 

The  Mexicans  were  not  expecting  an  attack  at  that  late  hour  In 
the  day.  Many  of  them  were  taking  their  evening  siesta.  Even 
Santa  Anna  was  asleep.  Before  their  lines  could  be  fca-med  the 
Texans  were  over  their  breastworks,  taking  their  cannon.  The 
battle  lasted  only  a  few  minutes,  but  the  victory  was  complete. 
As  ••  Deaf  "  Smith  had  destroyed  Vince's  bridge,  the  Mexicans  could 
not  escape.  The  Texana  lost  8  killed  and  25  wounded.  The  loss 
of  the  Mexicans  was  630  killed,  208  wounded,  and  730  prisoners, 
including  the  President  of  Mexico.  The  Texans  captured  all  of 
the  artillery  and  camp  stores  of  the  enemy  and  the  military  chest 
containing  >12,000  In  specie. 

After  the  decisive  battle  at  San  Jacinto,  things  moved  rapidly 
toward  the  successful  establishment  of  the  Republic  of  Texas.  On 
July  23,  President  Burnet  Issued  a  proclamation  ordering  an  elec- 
tion for  President,  Vice  President,  and  members  of  Congress.  The 
people  were  also  to  vote  on  the  adoption  of  the  constitution,  wbtjh 
had  been  framed  by  the  convention  In  March,  and  also  on  the 
question  of  annexation.  The  unsettled  state  of  Mexico  sec\u«d 
Texas  frtwn  danger  from  that  quarter.  Santa  Anna  was  still  held 
a  prisoner,  but  after  the  meeting  of  Congress  In  October  his  Irtma 
were  removed,  and  after  the  adjournment  of  that  body.  General 
Houston  released  him  and  aent  btn^,  at  bis  own  raouast.  to 
Washington.  D.  C.  -^      - 

At  the  election  held  In  September,  Sam  Houston  was  elected 
president  and  M.  B.  Lamar,  vice  president.  The  constltuti<ni  waa 
adopted  by  an  almost  xmanlmous  vote,  and  tbe  vote  waa  eqtially 
strong  for  annexation.  Congress  met  at  Columbia  on  October  8. 
On  October  22  Generals  Houston  and  Lamar  were  duly  Installed  In 
their  respective  offices. 

Thus  closed  the  revoluntlonary  period  of  Texaa,  tbe  darkest  aad 
the  brightest  period  in  Texas  history. 

At  the  election  held  September  3,  1838,  Mirabeau  B.  TAm>r  waa 
elected  president,  and  David  G.  Burnet,  vice  president. 

In  1841  Sam  Houston  waa  elected  Preddent  and  Bdward  Buzteaon. 
Vice  President. 

In  1844  Anson  Jones  was  dected  President,  and  Kenneth  L.  An- 
derson, Vice  President.  President  Jones  convened  an  extra  oesdoa 
of  Congress  on  the  16th  of  June  1845,  and  this  body  promptly 
passed  a  biU  assenting  to  annexation  with  the  United  Statee.  A 
convention  met  in  Austin  on  July  4,  1845,  on  the  same  day  Con- 
gress passed  the  annexation  bill.  This,  with  a  new  consUtutlan. 
was  submitted  to  a  vote  of  the  people  October  13. 

On  the  third  Monday  in  December  a  general  election  was  held 
for  Stete  officers  and  members  of  the  legislature.  That  body  as- 
sembled in  Axistln,  and  on  the  19th  of  February  1846,  Anson 
Jones,  the  last  President  of  the  Republic  of  Texaa,  handed  over 
the  executive  authority  to  J.  Plnckney  Henderton,  first  Governor  of 
the  State  of  Texas.  On  December  29,  1845,  President  Polk  dgned 
the  bUl  extending  the  laws  of  the  United  States  over  Texas;  and 
the  same  day  Governor  Henderson  was  inaugxirated,  the  Postal 
Service  of  the  Union  was  extended  over  the  State,  and  the  custom- 
houses and  other  public  property  ot  the  late  Republic  rdlnqulshed 
to  the  United  States.  Thus  annexation  waa  consummated,  and  the 
Lone  Star,  the  emblem  of  the  youngest  bom  of  republics,  was 
merged    in    the    constellation   of   the    American   Union. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman.  I  move  to  strike 
out  the  last  word. 

The  CHAIRMAN.  The  gentleman  fnnn  T^xas  is  recog- 
nized for  5  minutes. 

Mr.  SUMNERS  of  Texas.  Mr.  Chairman,  I  do  not  want 
5  minutes;  I  just  want  to  express  my  deep  appreciation  to 
the  members  of  this  committee  for  the  recent  vote  and  to 
say  that  all  those  who  voted  against  us  did  so  for  what  they 
considered  a  good  reason;  but  you  come  down  to  Texas,  and 
we  will  forget  all  about  that  vote,  and  we  will  show  you 
where  the  sons  of  your  own  States  enacted  a  drama  upon 
that  stage  as  heroic  as  devotion  and  courage  and  capacity 
ever  placed  within  the  opportunity  of  any  generation. 

The  Clerk  concluded  the  reading  of  the  Senate  Joint  res- 
olution. 

The  CHAIRMAN.    Under  the  rule  the  Committee  rlac8. 

Accordingly  the  Committee  rose;  and  the  Speaker  hav- 
ing resumed  tha  chair,  Mr.  Gn.LETTE.  Chairman  of  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union, 
reported  that  the  Committee  having  had  imder  considera- 
tion Senate  Joint  Resolution  131,  pursuant  to  House  Resolu- 
tion 264.  he  reported  the  same  to  the  House  with  sundry 
amendments  adopted  in  the  Committee  of  the  Whole. 

The  SPEAEIER.  Under  the  rule  tbe  previous  question  Is 
ordered. 

Is  a  separate  vote  donanded  upon  any  amendment?  If 
not.  the  Chair  will  put  them  en  gross. 

The  amendments  were  agreed  to. 
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ite  lolni  resohjtion  was  ordered  to  be  read  a 
ttatrd  time,  and  was  read  the  third  time. 

lir.  MARTIN  of  MusachusetU.  Ux.  Speaker,  I  move  to 
iwwiimlt  tha  Senaie  joint  resolution. 

The  Clerk  read  aa  loUows: 


Mr.  UAterai  of  IftM—cliuMtti  morw  to  racommlt  th«  8«aat« 
JolDt  reaolutloB  to  ttw  Cbaunltt««  on  Porelgn  Affairs  with  In- 
•CroeUoiM  to  rtport  Um  mmt  back  Xortbvttn  wtttx  th»  foUowlng 
Mtpaftaant: 

"On  OMi  «,  Una  i.  atrlka  out  '|3jOOO.OOO'  and  InMrt 
•fl.SOO^T* 

Ifr.  l(cRETNOLD6.  Mr.  Speaker.  I  move  the  prerious 
fBHtlan  on  the  moOon  to  recommit. 

TiM  previous  qnestion  was  ordered. 

The  question  was  taken:  and  on  a  dtrision  (demanded  by 
Mr.  MABTor  of  BCassachtisetts)  there  were — ayes  39.  noes  86. 

Mr.  MARTIN  of  Massachuseita.  Mr.  Speaker.  I  object  to 
the  Tote  on  the  ground  there  Is  not  a  quorum  preaent. 

Tha  8PBAKSR.    Bridently  there  is  not  a  quorum  present. 

Mr.  BLANTON.    Mr.  Speaker,  a  parliamentary  inquiry. 

TlM  8PBAKXB.    The  gentleman  will  stata  it. 

Mr.  BLANTON.  The  prevtotjs  question  having  been 
ordered,  if  the  House  were  to  adjourn  now.  this  vote  would 
be  tha  first  ordsr  of  buakiai^  on  Monday,  would  it  not? 

Tha  SPBAKKR.    That  Is  correct. 

Hm  Doorkeeper  win  ckme  the  doors,  the  Sergeant  at  Arms 
wia  sodty  absent  Members,  and  the  Clerk  will  caU  the  roU. 

The  question  was  taken;  and  there  were— yeas  81,  nays 
IM^  answerwl  "  present "  3.  not  voting  151.  as  foUows: 

I  |BoU  No.  loai 


ReUly 

RobsKm.  Ky. 
Boccn.  Ums. 

aautboc 


Tkter 
Turret 

Tbrtor.  Tun. 
Thorn 


Tarpla 


WoU<o<l 
Wotvartoo 
Woodruff 
Toung 


McOvhM 
Mcdrmtta 
McLaacfaUa 
McBcrnoUa 


M»n«n«Id 
Martin.  Colo. 


Marrltt.  If .  T. 


OXeary 
Pat  ton 


Cartwrlght 
^ry 


yiannatan 
yietcbor 
Fortl.  C^Uf. 


Kl*lMrg 


Pfeifcr 


CUn«tto 
Ornv.  IML 
Orecn 
Qreanway 


Kntfln 

Knutaoa 

Kootalkovsai 

Kramor 

Krato 


Pt\ual9 
Qulaa 


Baytoum 


Crowa 


Tianham 

LMkOalir. 

Lea.Ok)a. 


Levis.  Goto. 

Lloyd 


Rlehartli 
Btchardaon 
anbtnaon.  Utah 
BACera.OkI*. 


licAndnwB 


BucM 
Ryan 

Badovald 


aaiMlen.Ta. 

Saotti 

Ttiuiatuu 

Waavar 

Bctiaafer 

■paaaa 

Tlnkham 

Welcn 

BcauUa 

Mamas 

Tonry 

WarxMT 

8acre«t 

taasall 

Turaar 

Waat 

Shanley 

SultlTan 

Umatcad 

White 

BmUli.  Va. 

Sumnera.  Tex. 

Uttarbaclc 

Whtttlngtog 

Smttb.  Wash. 

Taylor.  Oolo. 

WUcox 

Smith.  W.  Va. 

Taylor.  8.  C. 

Wadvwortl) 

WUllazBs 

8ay«v 

ntomaaon 

WaOgraa 

Wilson.  La. 

Brennan 

Brooks 

Brown.  Mich. 

Buckley.  M.  T. 

Bui  winkle 

Bnrch 

Bomham 

Carmlehaal 

carter 

Caaey 

ca« 

Oteibome 

Clark.  Idaho 

Clark.  N.C 

Cochran 

Oota.M.T. 

Oooley 

Coming 

CraTens 

Crowthar 

Culkla 


AMSWZBXD  "  P&XaBMT  "— g 
SpsaaafV  Truax 

WOT  vcri'iNu — m 

Dietrich  Larrabaa 

Dtrkaen  Lehlbach 

PUney  Lewis.  Mtt. 

Dorse  y  Lotvl 

Doutrleh  Lucas 

Drewry  McCleUan 

OnaeoU  MoOroarty 

MeLeaa 
McMlllaa 
McSwaln 
Maxcantonlo 
■nsietelgbt  Marshall 

Svana 
yamanrtei 
nsh  Meeka 

Prey  Merrttt.  Conn. 

Pulmer  MUler 

Oambrffl  Mltchall.  m. 

Oaasaway  Monaghan 

Oeartoart  Montet 

Otflord  Mormn 

Olldea  Matttm 

Olnasry  Murgiek 

Ootdahorough        Mlchola 
Oranfleld  Morton 

Gray.  Pa.  O'Connell 

araanwooa  Oliver 

Hancock.  B.  C.       O'Malley 
Hartley  Owen 

Realey  Palmlsano 

-BiCTtns.  Conn.       Parka 
Blgslns.  Mass.        Paraooa 
Patman 
Perkins 
PsttcnalU 
KaUy  Peyser 

Kopplsmaan  Polk 

LanuMck 


Randoljih 

Ransley 
Rich 


*U 
Sabath 
Sandlln 
Bchuets 


If.B. 


aitOTlCh 


Bmlth.  Conn. 
Bomers,  N.  T. 


•tabba 

Bntphtn 
Terry 

Thompson 

Tobey 

Tolan 

nndcraood 

Vinson.  Oa. 

Walter 

Warren 

WMrtn 

Whelebel 

WllKJB.  Pa. 

Wlthrow 


80  the  motion  to  recommit  was  rejected. 
The  Clerk  announced  the  following  pairs: 


Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Ur. 
Mr. 
Mr. 
Mr. 


Mr. 
Mr. 

Mr. 
Mr. 


Cote  of  Mew  York  (for)  with  Mr.  Randolph  (against). 

Ballack  (for)   with  Mr.  Patman  (agalnat). 

Marshall   (for)  with  Mr.  Lsrwla  al  Maryland  (agalnat). 

Holllater  (for)    with  Mr    Prsy    (against). 

Ransley   (for)   with  Mr.  RusseU   (acalnst). 

OranSeld   (for)    with  Mr.  Doraey   (aaalnst). 

Tobay   (for)    with  Mr.  Msad   (aaalnst). 

Wolcott  (for)    with  Mr.  Sabath   (asainst). 

Bacon  (for)   with  Mr.  Scrugham  (against). 

Parsons   (for)    with  Mr.  Somers  of  New  Tork   (against). 

Culkln  (for)   with  Mr.  Celler  (against). 

Begcr   (for)   with  Mr.  Kopplcmann   (against). 

Lord   (for)    with  Mr.  Dear   (agalast). 

OUtard  (for)   with  Ifr.  Ooralng  (a«alnat). 

of  Paansytraala  (for)   with  Mr.  MeSwaln   (agabist) 
or  MawarliiMsns  (for)   with  Mr.  Palmlsano  ( 

(for)  wtth  Mr.  Bsnkhsad  (^ninat). 
(tar)    wtth  Mr.  Buckley  of  Maw  York  ( 
Caylechta  (for)  with  Mr.  Dtefcatetn  (agalnat). 
Lehlbach   (for)   with  Mr.  Brana  (agalnat). 
Merrttt  of  Connaettcnt   (for)    wtth  Mr.  OambrUl   ( 
Parklna  (for)   wHh  Mr.  MUchaU  U  UUaoU  i 


). 


)■ 


). 


Oeneral  pain: 


Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Mr. 
Mr. 


Mr. 
Mr. 
Mr. 
Mr. 


Mr. 
Mr. 


Wama  with  Mr.  Oowtber. 

Greenwood   with    Mr.    Allen. 

Cochran  with  Mr.  Hlgglns  of  Connaetlcut. 

Arnold   wtth   Mrs.   Kahn. 

Bo^ae  wUh  Mr.   Rleb. 

Oliver  wtth  Mr.  Stefan. 

Burdi  with  Mr.   Wlthrow 

Woodrum  wtth  Mr.   Bartlsy. 

Vinson  at  Owsta  with  Ur.  niaitiart 

Parka  with  Mr.  Dontrtch. 

Drewry  with  Mr.  Plab. 

Sandlln  with  Mr.  Dtrkaen. 

Pulatar  with   Mr.  Bumham. 

with   Mr.   Knglebrlght. 

with  Mr.  Marcantonlo. 
of  North  Carolina  with  Mr.  Carter. 
B>Uy   with   Mr.  GUdaa. 
Wood   with   Mr.   Slason. 
Pettengin  wtth   Mr.  Doneaa. 
MortU  with  Ur.  Daly. 
Clalbeme   wtth    Mr.    McCleHan. 
Brown  of  Michigan  with  Mr.  Blnderup. 
Lucas   with  Mr.   Lamneck. 

wtth  Mr.  Stack. 
wttk  Mr.  Orav  of 


1935 


CONGRESSIONAL  RECORD— HOUSE 


9$9S 


Mr.  May  wtth  IBr. 

Mr.  Rogers  of  New  Hampshire  with  Mr.  arimt^t^n, 

Mr.  Polk  with  Mr.  Dtsney. 

Mr.  O'ConnaU  with  Mr.  Larrabaa. 

Mr.  Beam   wUh   Mr.  Casey. 

Mr.  Meeks  with  M^.  BaU. 

Mr.  Brenxum  with  Mr.  Clark  of  Morth  f^>«Ji««* 

Mr.  Miner  with  Mr.  Nlchola. 

Mr.  Bulwlnkle   with  Mr.  Ckwiey. 

Mr.  Berlin  with  Mr.   Cravens. 

Mr.  Mbntet  with  Mr.  O'Malley. 

Mr.  Darden  with  Mr.  Moran. 

Mrs.  Morton  wtth  Mr.  Dampaey. 

Mr.  Ramsay  wtth  Mr.  DeRouen. 

Mr.  airoyleh  wtth  MT.  Qaaqoa. 

Mr.  Dletrtidi  wtfeh  Mr.  Murtfoek. 

Mr.  OoMsborouah  with  Mr.  Ow«a. 

Mr.  DrlaooU  with  Mr.  BUenbogen. 

Mr.  Dimn  of  Mississippi  with  Mr.  Femandea. 

Mr.  Hlgglns  of  Massachnsetts  wtth  Mr.  Hoen>eL 

Mr.  Butptatn  wtth  Ur.  Tstry.  ^^ 

Mr.  THoBUMon  wtth  Mr.  Walter. 

Mr.  Smith  of  Connecticut  with  Mr.  Bavbot. 

Mr.  SohneCa  wtth  Mr.  StnbbK 

Mr.  Wearln  with  Mr.  Whelchal. 

Mr.  Tolan  with  Mr.   Underwood. 

Mr.  Gingery  with  Mr.  Peyser. 

Mir.  DOUOHTON  and  Mr.  DINGZUi  changed  their  rotes 
from  "  yea  "  to  "  nay." 

Bfr.  COIACER  changed  his  vote  flora  "  nay  "  to  "  yea  ** 

Mr.  McCORMACK.  Mr.  Speaker,  the  gcDtleman  from 
Massachusetts.  Mr.  Rttssbll.  is  unayoidably  absent.  If 
present,  he  would  vote  "  nay  **  on  the  motion  to  recommit. 

The  doors  were  opened. 

The  result  of  the  vote  was  announced  as  above  recorded. 

The  SPEAKER.   Tlie  question  is  on  the  passage  of  the  bffl. 

The  question  was  taken,  and  the  bUl  was  passed,  and  a 
motion  to  reconsider  was  laid  on  the  table. 

A  similar  House  resolution  (H.  J.  Res.  2W)  was  laid  on 
the  table. 

FusiHxa  Mpmci  pbom  zhx  skxati 
A  further  message  from  the  Senate  by  Mr.  Home,  its 
enrolling  clerk,  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  '*i^g^^^\ng 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate  to 
the  bill  (H.  R.  7672)  entitled  "An  act  making  appropriations 
for  the  Navy  Department  and  the  naval  service  for  the  fiscal 
year  ending  June  30.  1936,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendment  of  the  House  to  the  nnwwimmit:  of  tbe 
Senate  no.  18  to  the  foregoing  bffl. 

-      "  GBASS  tOOTS  ••  OOMVnmOM  AT  8PIIMGPXKLB,  ILL. 

Mr.  KNUT80K.  Mr.  Speaker,  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rkxxb  and  to  include  therein 
*  'P^^*^  which  I  made  over  the  radio  last  Sunday. 

The  SPEAKER.  Is  there  objection  to  the  recjuest  of  the 
gentleman  from  Minnesota? 

There  waa  no  objection. 

Mr.  KNUT80N.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  RBcoaa.  I  include  the  foUowlng  sptech 
wliich  I  made  over  the  radio  last  Sunday: 


— *-._.."**°  '  weeks  ago  I  had  the  privilege  of  attending  a  great 
patrlotk;  gathering.  I  refer  to  the  so-called  "  graM  roots  -  oon- 
vimtlaD  at  Spclngfleld.  m..  whan  aoma  aojOOO^ama  and  women 
voluntarily  saaBnihim  for  tBa  purpoae  at  t^^ttw^g  oonfareooe  with 
•»ch  other.  Tbay  wve  there  for  tha  farther  purpoae  at  agxtra- 
tlvaly  alttmg  at  tha  feet  af  the  great  Unooin  in  order  that  fram  the 
»»«nory  of  hla  oharaetar  and  wlsdoaa  thay  might  obtain  guldaaca 
for  their  own  oouiae  m  another  crttleal  period  c£  tha  Natton'k 
history. 

There  were  cloaa  to  8.000  accredited  delegates,  my  honw  State  at 
Minnaaota  aandlng  aome  800  to  tha  pnUrte  States  eonteanoa. 
__**<*   "»    Invitation    been   more    general    and    the   pewUmlnazy 
|M«|wratkma  covered  a  looger  period  of  time.  1  doobt  if  tbe  Illlaols 
capital  eould  hare  held  all  that  would  have  oome. 

I  have  seen  many  political  oonventloDs  and  gatbarlags  at  a 
▼ulous  nature  but  I  have  never  aeen  anything  so  Imnriiilia  as 
the  "  graas  rooia  "  conference. 

__'jf^g  times,  the  crlUcai  condition  of  our  national  aSalzs.  the 
■•oeealty  of  meeting  a  sltiiatlon  with  courage  and  with  wisdom. 
au  conaplred  to  make  ot  this  unolBelal  confaranee  mrmn^tyung  a 
great  deal  out  of  the  ordinary.  Throx^boat  the  htatocy  of  tha 
gathering  perraded  the  spirit  of  the  martyr  Prealdeat.  XJneoln^ 
tomb  u  in  Springfield,  minola  waa  hla  hmne  State  and  one  can- 
not more  In  that  region  without  dlacovering  ■n«n«tii«n|f  which 
recalls  his  simple  but  magnificently  aueceaaful  life.  However,  the 
greateet  monument  ever  reared  to  T.i»»«nJti   ^  y^  ■■^ny^ry  t».«^  , 
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mnalna  of  his  life.  The  greatest  leeaon  be  extends  totey  la  tlia 
courage,  the  eanlty.  and  the  honest  naturalneaa  with  wblch  ba 
grappled  with  the  problons  of  his  own  time.  "Tbey  too  www 
^usual.  There  was  no  charted  oourae  to  guide  hlm'emebt  tha 
lett«  and  spirit  of  the  American  Constitution.  With  that  went 
the  hlfitOTy  of  our  people,  the  iraditlona  that  ha^  aemilred  tha 
foroe  of  law.  the  devotion  with  which  men  and  wome^  in  erery 
CTlelB  have  given  their  aD— first  to  estaMtoh  the  eondltlona  of  the 
American  Nation,  and  then  to  maintain  them 
-^ifii*^^  J^®o^,  was  in  Springfield  I  visited  the  little  log 
aeWement  of  New  Salem,  where  Llnooln  spent  his  earty  manhood. 
I  ahan  always  be  glad  that  I  did  this.    From  that  vWt  1  received 

poae  of  hla  life,  that  1  think  I  never  would  bavTSbiSlned  See- 
Where. 

ll»e  UtUe  hamlet,  resting  In  the  bend  of  the  Sangamon  River. 
^  S-2^  "Pi***  **  **"  frontier  aetUement  iTiS^Ltocota 
maatered  surveying,  in  which  he  add  csaUeo  and  brown  TOgaTovS 

wb«e  he  grieved  over  the  loaa  of  Ms  flrtt  sweetheart.  Ann  Rut- 
ledge.  Tlie  place  haa  been  restored  by  William  Randolpb  Hearst, 
who.  In  doing  so.  has  contributed  richly  to  the  traditional  history 
Ok  our  country, 

*..°*;^  *i  ^**  ^**  buildings,  and  looking  into  the  window  of 
the  little  store  in  which  Lincoln  worked,  cxie  gathers  the  ln«.- 
mensii^af  the  solitude  to  which  thla  great  natural  genius  must 

?r,^,T^W,^i*"  "*•  ^*^'  "t  Ainertcan  frontier  Ufa  la  which 
Lincoln  battled  his  own  way.    Here  were  the  graaa  roota  of  hla 

?!^,**°^  '^"  P*°P^*  '^o  *^"  *»»«*»  with  him  were  almnle 
people.  They  were  the  Nation's  advance  guaid.  TtOecUnaSie 
emotions  of  their  times  and  struggling  wtth  a  poverty  whlchmada 
them  sympatheUc  with  all  the  asplraUons  oT  the  human  aoS. 
Lincoln  was  a  part  of  all  this.  In  these  conditions  he  refl«:tad 
upon  Uie  mysteries  of  life,  and  with  an  analyUcal  power  never 
excelled,  studied  and  evaluated  the  Issues  of  the  day 

The  prohlema  (rf  every  age  are  new  and  peculiar  to  their  m»»>^ 
Yet  there  is  a  relatlonslilp  between  aU  of  them,  and  there  Ua 
unity  in  history  that  cannot  be  avoided.    In  our  American  history 
ILStS.  ^♦^^^  determine  upon  a  course,   or  make  a  politick 
decUlon  without  regard  to  ttM  past  than  can  a  man  foreet  the 

1^"*5*^  ^}^^  *^*'*  "•*^  "™  ^^^  he  to  at  the  moment,  and 
then  start  all  anew  as  if  the  past  had  never  been. 

It  Is  thla  unity  which  made  the  InflxwDoe  of  Abraham  Ltncoln 
so  aU-pervaslve  at  this  remarkable  gathering.  Here  wet«  the  rep- 
reaentotives  of  a  great  political  party,  bom  oat  of  the  travaU  of 
we  struggle  for  human  freedom.  That  party  had.  under  the  lead- 
ership of  Lincoln,  fought  a  great  war,  first  that  the  Declaration 
ct  Independence  concept,  that  all  men  are  created  equal,  rtiould 
be  made  a  reality,  and  aeoondly  that  the  Nation  built  up  under 
the  ConsUtutlon  should  survive.  Pew  almost  00  years,  wlto  Slight 
Intermlsslona,  the  party  organlaatlon  of  which  Lincoln  was  a  <Alef 
founder,  has  borne  the  responslbllltlea  of  a  great  Natloaal  Oov- 
emment  during  a  period  ta  unprecedented  wm^^tiI  lamum* 

This  particular  conference  found  the  party  In  a  period  of  daCaat 
Found  it  chastened  by  misforttme.  Yet  found  it  equally  devoted' 
axid  as  tmselflahly  so  as  when  Lincoln  led  It  to  Its  first  embattled 
victory. 

Another  great  Illlnolan  was  a  spokesman  for  the  gatheriiM. 
Frank  O.  Lowden  has  a  record  of  probably  having  been  the  graa?^ 
eat  Oovemor  thla  country  has  yet  produced.  The  study  oX  hla 
administration  Is  a  triximph  of  efflclancy.  Today  he  emergce  like 
Clnclnnatus  of  old,  from  his  farm  home — ^Amarica's  alder  stataa- 
man,  devoted  to  his  country,  and  willing  to  give  of  tha  latter 
yeara  of  his  life  to  the  preservation  of  its  beat  qualltlaa.  Lowden 
to  of  the  West.  He  has  kmg  understood  its  problems,  and  hto 
championship  of  western  agriculture  to  of  long  standing.  Like 
I  llnooln.  Lowden  to  a  self -made  man.  Bom  In  Minnesota  be  early 
emerged  from  the  poverty  which  remained  with  Lincoln  aa  a 
badge  of  dtotlnctlon  up  to  the  time  he  entwed  the  Ptealdency 

With  aomethlng  of  the  Llncolnlan  power  of  keen  analyato.  dov- 
emor  Lowden  applied  the  aealpel  to  tha  new  deal,  and  when 
be  had  finished  hie  had  a  ahoutlng  aiuUenca  enthuslaaUcaily  ac- 
clalmlf^  the  aound  ccHnmcm  sense  with  which  he  had  »g»»«i«f1 


our  preaent-day  programs. 

The  "grass  roota"  convention  waa  not  an  official  body.  It 
had  no  authority  to  speak  for  the  Republican  Party.  On  the 
other  hand.  It  represented  the  pratale  States  section  of  the  Union 
and  thto  viewpoint,  as  expi  eased  In  a  tentative  platform,  voiced 
the  liberal  and  wise  point  of  view  of  the  Middle  West.  It  was 
out  of  thto  section  that  the  fire  and  enthusiasm  of  the  early  Re- 
publican Party  found  its  voice.  Its  inspiration,  and  Its  leadership 
It  to  natural  that  again  from  thto  aectlon.  where  the  American 
home  folk  still  dwell,  there  should  come  the  new  dedication  to 
duty  and  patriotic  service. 

Party  lines  have  been  loosened  greatly  In  thto  day  of  the  radio 
and  of  quick  interchange  of  thoxight  and  views.  Nevertheless, 
party  (nganization  to  essential  and  while  the  Republican  Party 
may  have  been  beaten,  it  has  not  lost  Its  splendid  courage  and 
Its  high  Ideato.    Thto  was  demonstrated  at  the  Sinlngfleld  meeting. 

The  platform  ccanmlts  the  party  to  a  forceful  stand  for  social 
JuaUce.  for  liberal  policies,  for  social  security,  for  the  protection 
of  American  agriculture,  and  for  an  adequate  tariff  policy  which 
will  protect  the  man  on  the  farm  and  In  the  shop. 

It  places  the  Republican  Party  in  the  position  of  Intelllgairt 
and  conatruetive  criticism  ot  the  new-deal  polltioa,  which,  after  g 
years  ot  reokleas  brainstorming  experimentation,  finds  uocnploy- 


%^ 
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of  gof«naB«Btel  «cp«ndltur«*  luiiMatng.  and  ui 
to  tiM  eaoflUtutloiud  patyrlalaiM  of  tb*  Oorcm- 
it  wtthoat  wbteh  tbcr*  can  be  no  nmi  kmrnir*  for  ytn  •■*  M. 
^  Tiwtwl  of  •  phllowiphiaa  mootij^mam  at  Um  iiiiinlUMMM  a^ 
«Mnk  of  tta*  SupnoM  Ooortk  «•  iatf  tb«  ■dmlntotratlon  ta  our 
MMAea's  Capital  otMUnaUty  dlMiMilBff  tb*  adTiiabUlty  of  •  e«n- 
tnllaad  burMuienUie  carcmnMnt  in  WMhlngtan.  which  would 
wtp*  out  ■tel*  llsM  and  obUtarata  tha  local  eharactar  of  our 
undv  wbich  union  baa  baan  poaalbla  and  prngreat 
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a  Dotabla  fact  at  tbla  conferaaea  tbat  It  waa  a 
•loJa  tba  Bbow."    Idra.  SImmona.  a  DamoeraUc  farm  woman 
ICIaaourl.    mada   tba    ipaacb    which    probably    atlrred    mora 
ganuina  antbuataam  than  any  other,  not  even  exciting  the  nua- 
liriy  addTMa  flvaa  toy  Vrank  Lowden. 

Anotbar  notable  feature  of  the  oonvaatloo  waa  tba  prawnca 
there  of  aevaral  thftiiaanil  JafferaocUan  OMMcrata.  They  came  to 
pledfa  tbair  aippart  to  tba  Bapubttcani  in  making  a  fight  to 
retain  oar  aaaalttattaaal  fWm  of  government.  They  made  It 
plain  tbey  did  not  come  aa  eoovarta  to  HepubUcantam  Tbay 
remain  r>tn>riyia^#  But.  first  and  foramoet.  they  are  American 
eltlaaiM^ 

It  waa  tba  Damoeratle  fotkywlng  of  Stephen  A.  Douglaa  tbat 
MMie  poaiWto  tiM  aaesMi  of  Lincoln's  program.  It  would  be  a 
S^ular  tfnpBHdMI  of  blatorr  If  it  were  the  Democrats  of  today 
Vbe^  by  patrlotle  tfWaitaMtadiMaB.  make  it  poaalb!e  to  retain  oxu 
ordHly  proceas  of  gmsarniiiaiit  and  sustain  the  ConstltuUon  for 
whteh  Webater  argued  and  Lincoln  fotight. 

The  declaration  of  prlndplec  adopted  at  the  Springfield  gath- 
artng  la  the  most  mocnentous  ever  to  be  ratified  at  any  unoOclal 
political  gathering  in  all  the  history  of  the  Republic.  They  de- 
etave  uneqtUvocally  for  tbe  rlgbta  of  tba  SUtes  and  sgalnat  undue 
•ncroaelUM&t  on  tbe  put  of  tba  FKteral  Oovemment.  Tbey 
reaflnn  mm  taUats  in  tba  rlgbta  of  the  individual,  and  they 
■tedgs  the  Republican  Party  to  carry  out  tbe  prlndplee  of  Unroln. 
Oarfleld.  McKlnley.  Blalna.  and  Theodore  Rooeevelt.  Tbeae  prln- 
bave  reetorad  tba  confldwaca  of  tba  AmcrlcsLn  people  in 
It. 


of  tba  BeaolutloiM  Ooaunlttaa  to  tba 
foUowa: 


We 


of  tba  iClddla  WeaCam  Btataa  of- 

ity  Ood  for  tbe  wladom.  courage. 

fOretethara.  wbo  eatabllsbad  on  Amarteaa  eoU 

and  far-atgbtad  vlaton.  have  malntalnad  tbe 

of  biiiaii  rlgbta  and  human  Ubertlaa. 

our  faltb  la  tboea  prtactplae  and  eolenmly  radedleate 

to  tba  paipatuatkin  for  oar  pnatwHi  of 

to  OB 


•ran  Bsnrrs  rrrai. 

are  tba  basis  of  Republican  creed 
llclee.   and   we  translate  these  prlnclplee   Into 
of  tbe  pollclea  wblch  we  favor.     We  make  no 
of  attoaipiing  to  write  a  platform,  but  we  urge  tbe  oon- 
fcUon  of  tba  natters  herein  stoted  by  the  proper  repreaenta- 
ttvaa  of  tba  Bapabllcan  Party. 


We  beUeva  In  tbe  OoiWtttatloa  of  the  United  SUtee. 
We  balleTa  tbat  tba  eonatttutlonal  separation  of  the  powers  of 
government   tato   leglalatlve.   executive,    and    jiuUelal   should    be 


We  ballava  that  tba  aiabitenanee  of  the  independent  soverelgn- 
tlea  of  tba  ^deral  Ooverament  and  tbe  several  Statea.  as  guar- 
sntoail  by  tbe  OOastttutfcm.  is  vital  to  the  maintenance  of  ow 
syatam  of  government,  and  we  reaflUm  the  wisdom  of 
ftjMtatbers.  who  rasarvud  to  the  Statea  tbelr  power  over  mat- 
of  batraatato  and  loeai  eoneern  and  datagatad  to  the  Pederal 

aattara  of  national 


VBaaas  BcoMoaac  afroATioiv 

We  believe  in  the  malntenanoe  of  oxir  American  political  and 
«ff>n<MnK'  systaots  as  estaUUhcd  by  our  forefathers  and  developed 
ovar  a  eantury  and  a  half  of  unparalleled  progrees. 

Wa  baUera  tbat  they  are  suiBclently  flaxlUe  to  meet  all  of  tba 
aaoda  of  a  oooaplex  clvlllsatloo.  while  iiraasffilnf  tboee  enduring 
prtodplea  derived  from  tbe  accumulated  experience  of  mankind. 

We  believe  tbat  our  praaent  troublee  are  not  due  to  any  Inher- 
dafecta  In  our  American  systom.  and  can  be  effectively  dealt 
within  the  framework  of  our  Constitution. 

Wa  baUeve  that  a  free  prses.  open  dlaeuatfoc.  and  honeat  erltl- 
eUm  are  sasantlsl  to  tba  preaervatlon  of  firao  Institutions. 

We  bellaea  te  lndlvld\iallsm  and  In  Individual  enterinlaa.  aa 
QMMWd  to  ooaamunlam.  soclallam,  faarlsm.  or  any  other  form  of 
ooUactlviam.  no  matter  in  what  form  it  niaaquaradas.  wbatber  aa 
a  "  new  deal  ",  a  "  planned  economy  ".  or  otharwlaa. 


la  tba 
of  tba 
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widening   dlatrfbutlon   of   property   ownenblp 
famlllea. 

We  believe  that  the  suoceesful  functioning  of  the  American 
ayatam  demands  that  the  competlttva  ayatom  be  maintained  and 
foatered  and  that  Individual  Initiative  be  encotiraged. 

We  believe  that  once  eccnonilc  freedom  Is  destroyed,  political 
liberty  must  suffer  the  same  fato.  and  that  aalde  from  Ita  con- 
tribution to  material  progreas.  there  Is  a  moral  value  to  liberty 
which  Justifies  any  sacrifice  to  preeerve  It. 

We  recognize  and  approve  the  principle  of  collective  bargaining, 
the  repreeentatlvee  of  labor  to  be  of  labor's  own  choice.  We  are 
oppoeed  to  the  employment  of  women  In  Indxistry,  that  their 
health  and  welfare  may  be  safeguardad.  We  are  firmly  committed 
to  the  principles  that  wagee  In  America  must  be  kept  consistent 
with  American  standards.  We  reoognlaa  that  the  maintenance  of 
the  American  standard  of  living  of  tba  wage  earner  la  an  easentlal 
element  of  national  recovery. 


OLA- ACS 


vxa  rAvoasD 


We  reoognlae  that  the  security  of  our  cltlaena 
emment  aid  In  the  eatabllabnient  of  old-age  and 


We  ballava  tbat  our 
above  aU  otbara. 
with  a  subetant: 
secxirtty. 


of  prwMlBf  tba  great 

standard  of  living  and 
of   rreartnm.   tbiougb   ai 


Oov- 

oyment 

We  are  gratefxil  for  the  valiant  aad  sacrificing  servtoe  of  our 
men  of  all  ware  and  pledge  ouraelvea  to  aaa  tbat  Justice  la  aooorded 
them. 

We  believe  that  the  reeourcee  of  our  co\intry  and  the  enterprise 
and  Industry  of  our  dtlzena  are  such  that  the  existence  of  an 
Immenae  and  permanent  class  of  dependents  Is  aa  unnaoesaary  In 
the  future  as  In  the  past;  that  Americans  will  continue  to  demand 
work  at  decent  wagaa.  not  the  dole  of  public  charity,  and  that 
this  demand  can  be  generally  and  promptly  met  once  American 
Induatry  Is  freed  from  the  uncertalntlae  of  Indefenalble  experl- 
menta  and  the  attempt  to  force  American  life  Into  new  and  alien 
nM>lda. 

We  believe  la  the  equality  of  awio—la  opportunity  for  all  men. 
Irrespective  of  race  or  oolor.  la  aoeord  wltb  tba  tamnanltarlan 
beliefs  of  Abraham  Lincoln. 

We  believe  It  to  be  our  duty  to  accept  tbe  challenge  of  tba 
defeatlsU  wbo  would  repudiate  our  country's  past,  and  betray  Its 
future,  and  to  appeal  to  our  countrymen  to  rally  to  tbe  defenae  of 
American  Instltuttona. 

BCowoMT  nr 

Oovammental   pollclee: 

Oulded  by  tbe  prlndplee 
advocate  the  following: 

1.  Tbe  immediate  adoption  of  a  policy  of  economy  and  thrift  In 
Government  with  due  allowance  for  essential  relief  expendlturea 
to  tbe  prsaeat  spending  poUcy  of  waste  and  extrava- 


la  our  Republican  creed,  we 


a.  The  prompt  attainment  of  a  balanoed  Budget,  not  by  tba 
nni«i»/iing  method  of  double  bookkeeping  but  by  the  honeat 
method  of  bringing  the  expenaea  of  the  Government  within  the 
llmlU  of   lU  Income. 

S.  A  aound  currency  based  on  gold  and  definitely  stablltzed  by 
Oongreea  so  tbat  individual  enterprlae  may  have  confidence  In  the 
futiire  value  of  the  dollar.  In  terms  of  which  every  man's  plans 
for  his  present  or  future  must  necessarily  be  made.  Thla  Is  a 
neceasary  foundation  of  enduring  national  recovery. 

Bvery  effort  should  be  made  to  extend  tbla  stabilization  so  that 
It  will  be  International   In  cbarmctar. 

4.  The  Immediate  withdrawal  of  Oufwiubont  from  competition 
wltb  private   Industry. 

A.  The  maintenance  of  the  vitality  and  free  groerth  of  American 
Indviatry  through  the  preservation  at  the  competitive  system,  pro- 
tected against  monofwly  by  the  vigorous  enforcement  of  antitrust 
laws  so  that  small  bxislneeeea  may  be  praaarved  and  tbe  door  of 
equal  opportxinlty  kept  open  to  all. 

0.  The  rigid  enforcement  of  all  lavrs.  dvU  and  criminal,  to  pre- 
vent and  punish  dlahonaat  or  unfair  practlcea  In  business,  Indtia- 
try.  and  finance;  tbla  la  aHaatlal  to  the  conduct  of  Ic  '" 
bualneea  and  the  protection  of  our  people. 

svAwn  roa   Aoaicuirvas 

7.  National  recognition  of  tbe  needs  of  agriculture.  Agrlcxilture 
la  a  fundamental  Industry  of  the  United  Stetes.  No  high  stend- 
ard  of  living  can  be  attained  or  long  enjoyed  which  is  indifferent 
to  agr1c\ilt\ire.  The  farmer  nomhlnas  in  one  the  functions  of 
capital,  management,  and  labor.  He  constitutee  that  class,  tba 
^^^oiina  of  wblch  throughout  the  history  of  all  natlona  baa  been 
followed  by  national  dlalntegratlon.  Any  program  for  national 
security  must  Inevltebly  start  with  agrlcmtura.  We  hold  that 
no  eoooomle  advantage  of  agrlcxilture  tbua  far  attained  ahall  be 


Tba  farmer  la,  of  right,  entitled  to  a  fair  and  proportionate 
part  of  tbe  natWn^'  Income  and  to  receive  a  parity  price  for  the 
producto  of  bis  farm  in  domestic  nuu^ete.  Recognizing  these 
facta,  we  endorae  tba  enactment  of  such  legislation,  approved  by 
tbe  farmers  tbemaalvea.  as  will  acoompliah  such  purpoaea.  While 
It  la  leingTilmrt  tbat  agricultural  producte  will  suffer  certain  price 
fluctuatloaaw  tba  mtom  as  in  the  case  of  other  buslnees.  we  hold 
that  tba  aMbWHMon  of  tbe  farm  market  will  go  further  than 
•ajrtblng  elaa  toward  tbe  stabUizatlon  of  all  buslnees  and  the 
elimination  of  recxuring  panics  and  depreaaloni  wltb  their  trage- 
dlaa  of  bankruptcy  and  liylofMt.  We  endorse  the  stetement 
of  Governor  Lovrden  In  tbda  aaanNboa  that  so  tong  as  we  have  a 
protsetlv*  tariff  for  tbe  beneAt  of  Induatry  we  shovQd  give  to  agrl- 
aultura  ooriaapondlng  baaafite  for  tbat  portion  of  tbe  producta 


Of  tbe  aon  wblch  goea  Into  domestic  oonsumptlon.  W%  furttiar 
recommend  research  by  the  Government  looking  to  tbe  creation 
of  new  outlets  In  Industry  for  agricultxiral  products.  The  ma- 
^inery  of  Pederal  land  bank  loans  should  be  used  to  refinance 
farm  mortgage  debte  at  low  rates  of  interest. 

"  WOBX    rOK   TBZ    WOtKXXS  " 

8.  Work  for  tbe  workers.  With  men  out  of  work,  aa  now.  tbe 
capital  structure  of  the  Nation  is  not  only  being  impaired,  but 
undermined.  Willful,  wanton,  and  reckless  spending  of  our 
people's  numeys  are  llkewlae  undermining  tba  physical  aasete  of 
our  naUonala.  Tbe  vitality  and  tbe  Integrity  of  our  eccmomlc  laws 
grow  out  to  the  formula  of  nature's  processes.  Naturally,  there 
ts  an  economic  fratemallsm  between  the  farm.  Indiistry.  and  all 
workera.  Working  togetber  that  great  trinity  can  make,  aad  always 
wUl  make  for  tbe  peace,  bapplneas.  and  aa  ever-lacraMlng  proeper- 
tty  of  aU  oor  people.  Radlcahi  aad  reaetloaarloB  alwaya  bava  and 
probably  alwaya  will  make  for  wT»>iai«i%«H«ff  the  advantagea  of  tbe 
worklag  togetber  of  this  healthy  trinity.    It  la  for  tbla  reaaon  the 
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poUdea  of  such  trouble  makers  aaver  can  prevail  to  tbe  proving 
point  of  aoch  procaas.  The  RepubUean  Party,  since  Unotdn,  pro- 
snaslvaly  gave  the  worklagmaa  the  fuU  dlana  pall,  a  Uvtag  wi«e. 
aad  a  aavlag  wage.  We  now  pledge  ouzaelvea  to  tbe  eaoaun«ement 
of  aa  eoonomle  fratrrnaUsm  betwaaa  tba  trlalty  of  fxm,  workera. 
aad  laduatry  tbat  wUl  enable  the  worken  to  earn  and  racelve  work 
for  the  workers  at  proteetlTe  wagea. 

9.  The  breaking  down  of  arUtrary  reatrletloaa  that  throttle 
world  commerce,  such  as  qnotaa  aad  exebaagsa  restrlctlotM.  Tbey, 
and  not  reasonable  tariffs,  are  tbe  real  fn^m^  of  world  trade. 

10.  Continued  protection  to  farm  aad  tmwu^  ownerihlp.  and 
continued  provision.  In  oooperatlan  with  State  and  local  govera- 
menta.  for  thoaa  tbat  are  la  aaad  until  private  enterprise  abaorbs 
tba  praaent  army  of  unemployed.  Wa  ui«b  tbeae  poUcloa  as  meaaa 
of  endiag  the  depreaskm.  By  tbatr  adoptton  the  wbeala  of  com- 
merce and  indiistry  will  begin  to  turn,  and  relief  rolls  vrlU  be 
reduced,  tbe  unemployed  will  find  work  at  fair  wagaa  through  pri- 
vate enterprise,  and  hope  and  happtneoa  will  raentar  tbe  xiw^rt^mn 
home. 

KAOLM  PA8S  *  nXMUS  NXGIAS  BXXIKnC  CO. 

Mr.  WEST.  Mr.  Speaker.  I  aak  nn^wimns^f  ooosent  for 
the  immediate  consideration  of  the  MO  (8.  3SM)  to  author- 
ize the  Secretary  of  War  to  sell  to  the  Easle  Pass  k  Piedras 
Negras  Bridge  Co.  a  portion  of  the  Eagle  Pass  Military 
Reserration,  Ter..  and  for  other  purpoaea. 

Tbe  Clerk  rnd  the  title  of  tbe  Mil. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
dderation  of  the  bill? 

Ur.  TRUAZ.    Mr.  Speaker.  I  ohject. 

nrmPAkLuxsirxAaT  xnnc» 

Mr.  M(2lBYNOU36  submitted  a  conference  report  (Kept 
No.  1282)  on  the  bill  (S.  2276)  to  authorize  participation  by 
the  United  States  in  the  Interparliamentary  Union. 

UBBABT  coMiams 

Mr.  KELLER.  Mr.  Speaker.  I  ask  unanimous  consent  that 
I  may  be  permitted  to  make  new  riq;>orts  on  those  bills  re- 
ported by  the  Library  Committee  and  to  which  members  of 
the  Claims  Committee  objected. 

The  SPEAKER.  The  gentleman  from  Illinois  asks  unani- 
mous consent  to  submit  supplemental  reports  on  various  bills 
reported  by  his  committee.   Is  there  objection? 

There  was  no  objection. 

A  COVCaaSSXOHAI.  RKCOKD  UCIST — KXOHT-PAGK  SUlflUlT  VOR  BUST 
ftXADKRS — DIGEST  ON  nCDKX  PLAN  PKACnCAL 

Mr.  LDNDEEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

ITie  SPEAKER  Is  there  objection  to  the  request  of  the 
gentleman  from  Minnesota? 

Tliere  was  no  objection. 

Mr.  LUNDEEN.  Mr.  Speaker.  I  am  informed  that  the 
daily  RccoRo  covering  tbe  second  session  of  the  Seventy- 
third  Congress  averaged  about  94  pages.  Many  of  us  have 
experienced  considerable  difficulty  in  going  over  a  Rkcokd  of 
this  size  every  day.  For  some  time  I  have  been  thinUng 
of  the  advisability  of  a  daily  index  to  the  Congxcssional 
Ricoio,  and  I  am  assured  by  tliose  who  know  that  It  can 
be  done.  I  would  suggest  that  an  S-page  digest  of  the 
Rxcou)  be  made  daily. 


We  can  perform  a  fine  educational  service  by  distrlbutlnc. 
say.  500  or  more  copies  of  an  8-page  daily  digest  to  600 
homes  in  each  congressional  district  of  this  country.  We 
would  not  disturb  the  regular  detailed  CoHcusBiosax. 
Rkcoro.  Let  that  go  on  as  in  the  past. 
orrrciAt  aawmiaa'a  mkrr  to  be  mcaBasm  to  comt  saarr  acavica 

A  digest  can  be  prepared  from  the  official  transcript  or 
directly  from  the  debates  themselves  at  the  Ume  they  occur. 
Speed  would  be  facilitated  by  having  the  Rbcosd  digest  re- 
porters on  the  floor  at  the  time  of  the  debates.  A  wdl- 
tralned  news  reporter  talgbt  qualify  for  such  a  position.  If 
the  reporter  is  uncertain  as  to  the  main  point  of  any  speech, 
he  can  easily  determine  that  by  communicating  with  the 
Member  whose  speech  he  ts  condensing.  I  have  the  assur- 
ance of  thoae  who  are  in  a  position  to  know,  that  this  service 
can  be  performed  for  the  Congress  and  the  public  without 
difficulty. 

In  past  years  reporters  of  great  newspapers  and  news  serv- 
ices have  occupied  chafrs  at  the  desk  of  the  House  and  ably 
condensed  and  digested  the  proceedings  day  by  day.  What 
has  been  done  can  be  done.  We  all  have  long  waiting  Usts 
for  Recoho  requests  we  cannot  fill.  Suppose  you  had  avail- 
aWe  tomorrow  500  more  copies  of  a  digest  of  the  Coitcrb- 
STONAL  Rkcoro  in  addition  to  the  r^ular  comiHete  Rxcoro 
quota.  At  once  your  waiting  list  is  suppUed.  and  you  have 
c<^>ie8  to  spare  for  distribution— this  to  the  great  benefit  of 
the  general  public. 

a    DAn.T    OOHQUBBSXOHAI.    XBCOKD    IKinCX 

Another  iH'oject  worth  considering  Is  the  publication  of  a 
dally  Concrxssional  Record  index  with  each  publication  of 
the  Record.  Records  are  now  indexed  every  2  weeks,  and  I 
have  foimd.  from  my  own  experience  and  from  talking  with 
other  Members  of  the  House  that  the  bimonthly  Index  is 
not  available  when  we  want  it  It  is  good  as  far  as  it  goes 
but  it  is  not  sufficient  The  seeches  we  wish  to  locate  must 
be  found  at  once.  A  daily  digest  would  give  us  the  necessary 
information  in  each  Record  from  day  to  day.  and  for  mora 
detailed  information  on  any  speech  we  could  refer  to  Um 
daily  index  and  the  complete  daily  Record. 

»-**aM  BBsaar  nacncai. 

Members  generally  agree  that  the  digest  should  not  be 
over  8  pages.  From  the  Printer's  standpoint  the  condensa- 
tion should  be  made  in  4,  8.  or  16  pages,  so  that  there  will  be 
no  waste  of  paper.  It  might  be  well  to  experiment  with  the 
digest,  having  It  8  pages  at  first,  and  kmger  or  shelter  later 
on  diould  Members  prefer.  Any  such  c<mdensation  would 
save  the  busy  man's  time  and  perform  an  invahiable  service 
to  thousands  of  citiaens  wbo  now  have  no  access  to  the  daily 
proceedings  of  Congress. 


AKD 


rum  VAvoaao  bt  thb  ruBuo 


n*iz.r 


Am 


For  sometime  Members  of  the  House  and  Senate  and  other 
readers  have  found  it  Impossible  to  read  all  of  the  Coir- 
GREssioNAL  RECORD.  The  60  Rkorss  allotted  daily  to  each 
Congressman  for  distribution  reach  only  a  soatall  number 
of  his  constituents,  and  only  a  small  percentage  of  that 
group  find  time  to  read  the  Record. 


ItM  office  of  the  Congressional  Digest  should  be  hi  the 
Capitol  Building,  in  the  office  of  the  Offlcitd  Repoitere. 
After  the  digest  has  been  completed,  the  manuscript  Is 
drilvered  to  the  Government  Printing  Office  and  printed  the 
same  night,  simultaneously  with  the  full  Record.  It  will  be 
delivered  daily  in  the  same  manner  our  present  daily  Record 
fa  now  delivered.  Our  constituents  favor  this  plan.  It  will 
aid  us  in  serving  the  peoirfe  who  elected  us  to  Congress,  and 
congressional  information  will  be  carried  to  a  much  wider 
cirftle  of  citizens. 

I  present  this  matter  for  Vbe  oonsideratioa  of  the  Bfon- 
bers  <rf  the  House. 

PXRlOSSIOir  TO  ADDRESS  THE  HOUSE 

Mr.  REED  of  Illinois.  Mr.  Speaker,  I  ask  unanimous  con- 
sent to  address  the  House  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Illinois? 

There  was  no  objection. 

Mr.  REED  of  Illinois.  Mr.  Speaker,  within  a  few  weeks 
this  session  of  the  Seventy-fourth  Congress  of  the  United 
States  will  pass  Into  history.  At  times  during  its  life  dif- 
ferences of  opinion  on  policies  of  our  National  Qovemment 
have  been  abundantly  expressed  in  debate  on  the  floor  of 
this  House.  Few  measures  have  received  unanimous  appro- 
bation.   Some  have  been  approved  or  disapproved  by  slight 
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maJorttlM:  others  br  an  orerwbfdmlnff  rote  of  ttM 

•hip  of  thU  body.    The  succea  or  failure  of  lU 

wiU  be  detcnnliied  only  with  the  pMnge  of  time  aind.  fairly 

or  unfairly.  Jmtlj  or  unjustly,  partially  or  impartially,  will 

be  passed  upon  and  Judged  by  the  American  people. 

The  party  in  power  will  be  held  responsible  and  either 
landed  or  condemned  for  its  legislaUire  accomplishments. 
TlM  stns  of  commission  can  always  be  explained;  the  sins 

of  II  in have  no  defense.    This  truth  applies  equally  to 

those  afflliated  with  the  majority  party  and  those  allied  with 
the  minority.  While  the  burden  of  proposing  constructive 
Initiation  In  a  Ccngresa  whose  Membership  is  of  the  same 
potttlcal  thought  as  that  of  the  administration,  is  as  a 
practical  prf>pffil^V>n.  almost  confined  to  the  membership 
at  that  convletlan.  it  is  within  the  power  and  becomes 
the  duty  of  the  minority  Members,  if  they  perceive  omtswion 
or  neglect  on  the  part  of  those  in  power  to  provide  adequate 
enactments  of  law  for  the  benefit  of  the  public  generally, 
to  step  into  the  breach  aiul  suggest  or  propose  what  they 
think  is  for  the  bast  InteresU  of  the  NaUon.  Without  going 
into  the  merits  or  damerlts  of  its  labors,  when  this  session 
of  the  Seventy-fourth  Caignas  adjourns,  it  will  no  doubt 
leave  upon  the  statute  bo^s  laws  affecting  agriculture. 
banks,  labor,  relief  of  the  unemployed,  national  defense, 
war  profiteering,  and  social  security. 

Up  to  the  prannt  time,  however,  it  has  failed  to  seriously 
Mnsider  the  deplorable  condition  of  thousands  of  small 
taftdustrles  located  in  aU  parts  of  the  48  States,  Territories, 
flnd  possessions  which  before  the  depression  were  the  life- 
blood  of  our  commercial  existence.  Himdreds  of  our  fac- 
tories have  been  forced  to  close  because  of  their  Inability  to 
gKt  funds  for  working  capital.  Thousands  are  in  need  of 
adequate  machinery  and  eqiilpment.  Ail  require  rehabilita- 
tion of  their  plants.  Loans  fox  these  purposes  are  difBcult 
to  obtain  through  the  Reconstruction  Finance  Corporation 
and  ahnort  impossible  through  private  capital  or  banks.  In 
the  adBinlitration  of  banks  our  Oovemments.  both  State 
•Dd  liatlonal,  have  gone  from  one  extreme  to  the  other. 
&I  IWn  our  bttDks  were  suffering  from  frooen  aaeets;  now  they 
are  aflUcted  with  froaen  cash.  Tb  torn  this  cash  then  Into 
tte  channels  of  buataMM  should  be  our  concern.  Idle  fac- 
torlM  eaimot  recnme  optraUons  without  the  necessary  capi- 
tal, nor  can  many  going  concerns  continue  without  financial 
help.  At  the  present  time  there  is  a  demand  for  goods  of  all 
kinds,  but  in  order  to  create  markets  for  them  the  purchasing 

of  the  people  must  be  incre—ad.    Tint  outstanding 

in  getting  out  of  this  depression  Is  to  put  men  and 
back  to  work  where  the  results  of  their  labor  will 

wealth.    Nonproductive  relief  is  but  temporary  and 

lasting.    Relief  to  idle  factories,  encouraging  them  to 

operations  on  a  prodiictive  basis  will  again.  In  my 

it.  start  us  on  our  way  to  create  the  wealth  necessary 
to  provide  dacent  Uvlng  conditions  and  some  of  the  luzortea 
In  life  to  which  every  American  worker  is  entitled. 

Hon.  Jesse  H.  Jones,  Chairman  of  the  Reconstruction 
Finance    Corporation,    testified    before    the    Honas    Com- 

on  Banking  and  Currency  which  was  condocttnc 
on  the  t>i]]  to  extend  the  functions  of  that  Oar- 
poration.  In  answer  to  a  query  as  to  whether  there  was  not 
plenty  of  BBonsgr  in  banks  to  k)an  to  local  industry  and  if 
thsy  would  not  lend  it  if  they  thought  they  had  a  chance 
to  get  the  money  back,  he  said: 

A  bank  might  fMl  that  «  loan  la  good  In  Uma,  tout  oonuiMrclal 
are  bot  auppoaad  to  loan  for  3.  4.  S.  or  6  7«an. 


_  asked  if  he  thought  banks  were  inclined  to  invest 
available  money  in  Federal  boixls  rather  than  Industry,  Mr. 


Moc  they  would  rather  lend  tt  to  Isduatry  If  thay  eould  gat 
notaa  that  iroxild  Justify  tt.  and  would  not  ba  crltldaad  by  the 
dspartmaata  suparvlaUig  tham.  8tau  or  Natlozial.  and  whan  tha 
it  bask  tB  a  year  or  two. 


On  April  15  of  this  year  Secretary  of  Commerce  Roper 

tuduitiles  submitted  to  him 
and  Waimtng  Council  for   the 
Department  of  Commerce.    After  months  of  study  of  the 

throughout  the  country  the  Coun- 


cil submitted  to  the  Secretary  the  f  (rfknrlnc  spedfle  recom- 
mendations: 

Tha  Counefl  strongly  raoommandad  an  Immadlata  study  by  tha 
Reconstruction  Finance  Corporation.  Federal  Reeerre  B<Murd.  and 
Securities  and  Exchange  Oomm lesion  In  cooperation  with  the  In- 
vestment bankers  of  the  country,  to  tha  end  that  facllltlea  ba 
offered  sound,  small  industrlaa  for  tha  acqulaltlon  of  needed 
capltaL 

After  describing  the  needs  of  small  industries  based  on 
surveys  made  on  behalf  of  the  Council  by  the  Bureau  of  the 
Census  of  the  Department  of  Commerce  the  report  said: 

"  with  the  continued  restoratlan  of  buslnees  activity  tha  need 
of  small  Industry  for  intarmedlata  and  long-term  coital  haa 
bacome  increasingly  \irgent.  Thara  seams  to  be  little  doubt  that 
a  large  number  of  the  smaUer  manufacturing  concerns  have  been 
able  to  withstand  the  effects  of  the  long-drawn-out  depreeslon  In 
part  through  sharp  curtailment  of  expenditures  on  repairs  of 
building  and  equipment  and  In  part  through  the  reduction  of 
InTentorlea  of  raw  materials,  parte,  and  supplies  to  a  hand-to- 
mouth  basis.  Not  only  Is  mriitirxg  equipment  wearing  out  at  a 
rapid  rate,  but  it  is  also  becoming  obsolete.  The  necessity  for 
buying  raw  materials,  etc..  In  limited  quantltlee  prevents  concerns 
from  acquiring  them  at  satisfactory  prices.  Both  factors  operate 
to  increase  manufacturing  c^tts  and  to  reduce  proflta. 

It  Is  clear  that  the  capital  structure  of  American  industry  as  a 
whole  has  been  impaired  by  theaa  and  other  factors  and  the  iU>U- 
ity  of  the  industrial  concerns.  In  particular,  to  borrow  from  tha 
banks  for  working-capital  purposea  has  been  correspondingly  low- 
ered. In  this  connection  tha  committee  has  been  greatly  Im- 
prs— ed  by  tha  fact  that  tha  bulk  of  the  advancee  and  commit- 
ments made  by  the  Federal  Dsservs  banks  have  been  for  periods 
of  more  than  1  year. 

Tha  Inability  of  the  smsUer  concerns  to  modernise  thetr  ma- 
chinery and  equipment  explains  in  no  small  measure  the  continued 
depression  in  many  of  the  ci^ltal-goods  Industries. 

As  a  matter  of  fact,  long-term  financing  for  smaU  industry  has 
always    been    difficult      It    is    not    simply    a   depreaslon   problem. 
Through  private  investment  bankers  it  has  been  available  only  to 
:  concerns  of  sufficient  slae  and  standing  to  warrant  the  tnvestiaent 
I  banker    in    bringing    out    an    Issxie    as    small    as.    for    InsUjice, 
I  SLOOCOOO.     So  It  may  be  said  thU  facility  has  been  practioaUy 
denied  to  smaller  concerns.     Such  enterprises  have  been  obliged 
to  develop  their  capital  structures  gradiially  out  of  undistributed 
>  capital.     They  have  not  reoalvad  the  benefits  of  recourse  to  tha 
j  capital  markets  for  their  long-t«m  requirements. 
I      Since  small  Industry  plays  a  very  important  part  in  the  eco« 
nomic  life  of  the  Nation,  and  since  its  activities  contribut4  so 
much  to  those  of  the  larger  planta.  It  would  seem  the  part  of 
wisdom   to  provide   the   smaUer.   sound   Industrial  concerns   with 
the  long-term  credit  facilitiee  they  require.    This  would  make  for 
safer  commercial  banking  as  waU  as  for  cheaper  and  better  financ- 
ing for  industry  as  a  whole. 

This  Is  and  should  be  a  natural  function  of  the  Investment 
banker  acting  as  the  channel  for  the  safe  Investment  of  private 
funda  in  snuOl  enterprises. 

At  the  moment  this  chazuMl  Is  blocked  by  the  too  rigid  reqiUre- 
ments  of  the  Secxirltles  exchange  Act:  by  a  general  fear  of  the 
future  on  the  part  at  Investment  bankers;  and  by  the  waiting 
attttudi  of  the  investing  public. 

Tha  naad  exists  and  is  of  paramoxint  Importance  to  raoo^'cry. 
Mainly  it  la  an  investment  naad  rather  than  a  credit  need.  It 
should  ba  fiUed. 

Mr.  Speaker,  having  this  situation  in  mind  and  belie\ing 
that  small  Industries  have  been  the  forgotten  man  in  the 
maae  of  legislative  proposals  offered  for  the  consideration  of 
the  preeoit  Congress,  I  have  Introduced  H.  R.  8250.  which 
has  been  referred  to  the  Committee  on  Banking  and  Cur- 
rency. The  enactment  of  this  bill  will  create  what  shaD  be 
known  as  the  "  United  States  Industrial  Loan  Insiirance 
Corporation  "  with  a  capital  stock  ot  $1,000,000,000  to  be 
subscribed  by  the  Secretsiry  of  the  Treasury  on  behalf  of  the 
United  SUtes. 

The  allotment  of  time  during  which  I  am  permitted  to 
speak  does  not  permit  a  detailed  explanation  of  this  bill, 
but.  generally  speaking,  the  Corporation  wlU  be  authorized 
to  guarantee  to  Federal  Reserve  banks  or  State  or  naticnal 
banks — whether  members  of  the  Federal  Reserve  System  or 
not — payment  of  the  principal  and  interest  upon  note;^  or 
evidences  of  Indebtedness  held  bgr  mch  bank  or  l)anks  and 
Issued  for  industrial  purposes,  which  may  be  for  raw  ma- 
flnished  products,  products  in  course  of  production, 
sqwlpment.  the  construction,  repair,  or  remodeling  of 
industrial  plants,  or  additional  working  capital  for  such  en- 
terprises. The  paper  issued  by  any  one  borrower  and  cov- 
ered by  guaranties  of  the  Corporation  will  at  no  time  ex- 
ceed $500,000.  and  must  mature  on  or  before  the  expiration 
of  5  years. 
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The  powers  and  duties  vested  in  or  Imposed  upon  the 
Corporation  will  be  exercised  by  its  executive  officers  at  the 
direction  of  a  board  of  12  directors.  These  directors  will 
be  appointed  by  the  President  of  the  United  States  by  and 
with  the  advice  and  oonsent  of  the  Senate.  One  will  be 
appointed  from  each  Federal  Reserve  district,  and  not  more 
than  seven  shall  be  members  of  any  one  political  party. 
None  of  the  directors  will  be  permitted,  directly  or  indi- 
rectly, to  engage  in  banking,  the  making  oi  kians.  or  the 
buying  and  selling  of  mortgages,  securities,  or  other  evi- 
dences of  indebtedness,  nor  may  they  actively  engage  in  any 
manner  in  any  other  business,  vocation,  or  empknyment  dur- 
ing their  Incumbency  in  the  office  of  director  of  the  Cor- 
poration. In  each  federal  Reserve  district  there  will  be  a 
technical  advisory  conunlttee  composed  of  persons  who  have 
had  at  least  10  years  of  practical  industrial  executive  experi- 
ence, ain;>ointed  solely  on  the  basis  of  merit  and  without 
regard  to  political  affiliations,  and  whose  duties  will  be  to 
investigate  and  report  on  all  applications  for  loans  and  the 
security  therefor,  appraise  the  value  of  Industrial  property, 
the  assets,  machinery,  and  equipment  of  borrowers  if  neces- 
fary,  and  advise  the  oiBoers  and  directors  of  the  Corpora- 
tion from  an  impartial  standpoint  as  to  the  true  status  of 
assets,  plants,  security,  orders  for  goods,  accounts  receivable, 
machinery,  equipment,  or  anjrthing  of  a  technical  nature 
which  would  be  beneficial  in  determining  the  advisability  or 
inadvlsability  of  guaranteeing  the  loans  of  the  various  ap- 
plicants. 

The  board  of  directors  will  be  required  to  make  an  azmual 
report  to  the  President  of  the  United  States  of  the  operations 
of  the  Corporation  and  publish  from  time  to  time  such  addi- 
tional reports  of  its  operations  as  it  deems  advisable. 

This  bill  further  provides  that  payments  by  an  indiKtrlal 
concern  on  the  principal  of  any  note  or  evidence  of  indebted- 
ness eligible  for  guaranty  by  the  United  States  Industrial 
Loan  Insurance  Corporation,  as  well  as  expenditures  not  to 
exceed  $500,000  out  of  surplus  earnings  for  labor  or  materials 
for  new  construction,  repairs,  remodeling,  or  equipment  of  a 
manufacturing  plant,  shall  be  deemed  allowable  deductible 
items  in  determining  the  net  income  of  such  concern  under 
the  Revenue  Act  of  1933. 

Mr.  Speaker,  in  my  Judgment,  the  enactment  of  legislation 
of  this  character  will  give  hope  tmd  encouragement  to  em- 
ployers of  labor;  It  will  release  into  circulation  Idle  excess 
currency  now  resting  peacefully  in  the  vaults  of  our  State 
and  national  banks:  it  will  establish  permanent  credit  facili- 
ties for  small  industries;  it  will  promote  sounder  banking 
practices  and  establish  cooperation  between  small  banks  and 
small  industries;  it  will  enable  the  latter  to  modernize  their 
machinery,  equipment,  and  buildings;  it  will  revive  the  build- 
ing trades;  It  will  not  only  provide  immediate  employment 
for  the  unemployed  but  it  will  protect  the  Industrial  worker 
who  is  now  employed-  In  short,  this  legislation  will  encour- 
age home  production  and  home  consumption.  For  thou- 
sands it  will  mean  Jobs,  not  temporary  and  irregular,  but 
permanent  and  lasting.  It  will  help  industrial  America  to 
help  itself. 

tXAVI  or  ABSKNCX 

By  unanimous  consent,  leave  of  absence  was  granted  as 
foDows: 

To  Mr.  Miller,  at  the  request  of  Mr.  Dsivxx,  indefinitely, 
on  account  of  physical  disability. 
To  Mr.  SxAKs.  for  1  week,  on  account  <rf  important  business. 

WmOLLMD  BILLS  SICMKD 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  a  bill  and  a  Joint  resolution  of  the  House  of  the 
following  titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  7672.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30.  1S38.  and  for  other  purposes;  and 

H.  J.  Res.  147.  Joint  resolution  authorizing  the  erection  of 
a  monument  to  Orover  Cleveland  in  Washington,  D.  C. 

BILL  PKKSESTKD  TO  THK  PBJBSIDKirr 

Mr.  PARSON3,  from  the  Committee  on  Enrolled  BLOa,  re- 
ported that  that  committee  did  on  this  day  present  to  the 


President,  for  his  approval,  a  joint  resolution  of  the  Hoom 
of  the  following  title: 

H.  J.  Res.  147.  Joint  resolution  authorizing  the  erection  of 
a  monument  to  Orover  Cleveland  in  Washington,  D.  C. 

MtJOUSKMSirT 

Mr.  TAYIX5R  of  Colorado.  Blr.  Speaker.  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  6  o'clock  and 
14  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accord- 
ance with  Its  previous  coxier,  on  Monday,  June  24  1935  at 
12  o'clock  noon. 


EXECUTIVE  COMMUNICATIONS.  ETC?. 
392.  Under  clause  2  of  rule  XXIV.  a  letter  from  the  Chair- 
man of  the  Federal  Power  Commission,  transmitting  a  report 
on  rates  charged  for  electric  power  in  the  State  of  Nevada 
was  taken  from  the  Speaker's  table  and  referred  to  the  Com- 
mittee on  Interstate  and  Foreign  Commerce. 


REPORTS   OF  COMMITTEES   ON  PUBLIC   BILLS   AND 

RESOLUnONB 

Under  clause  2  of  rule  xm, 

Mr.  LLOYD:  Committee  on  the  Judiciary.  H.  R.  8480.  A 
bill  to  authorize  the  acquisition  of  land  on  McNeil  Island - 
without  amendment  (Rept.  No.  1278) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  ANDREWS  of  New  York:  Committee  on  Military 
Affairs.  H.  R.  3435.  A  biU  to  amend  section  2  of  the  act 
entiUed  "An  act  to  give  war-time  rank  to  retired  officers  and 
former  officers  of  the  Army,  Navy.  Marine  Corps,  and/or  Coast 
Guard  of  the  United  States  ",  approved  June  21,  1930.  so  as 
to  prohibit  persons  who  have  been  subsequently  separated 
from  the  service  under  other  than  honorable  conditions  from 
bearing  the  official  title  and  upon  occasions  of  ceremony  wear- 
ing the  uniform  of  the  highest  grade  held  by  them  during 
their  war  service;  without  amendment  (Rept.  No.  1279) .  Re- 
ferred to  the  House  Calendar. 

Mr.  DRIVER:  Committee  on  Rules.  House  Resohition  278. 
Resolution  for  the  consideration  of  H.  R.  7349;  without 
amendment  (Rept.  No.  1280).  Referred  to  the  House 
Calendar. 

Mr.  LEWIS  of  Colorado:  CTommittee  on  Rules.  House 
Resolution  274.  Resolution  for  the  consideration  of  H.  B. 
8067;  without  amendment  (Rept.  No.  1281).  Itef erred  to 
the  House  Calendar. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
H.  R.  8587.  A  bill  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto;  without  amendment  (Rept.  No. 
1283).    RefeiTed  to  the  House  Calendar. 


CHANGE  OF  REFERENCE 

Under  clause  2  of  rule  XXll,  committees  were  discharged 
from  the  consideration  of  the  following  bills,  which  were 
referred  as  follows: 

A  bill  (H.  R.  8127)  for  the  relief  of  Blanche  I.  Gray;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  Pta-elgn  Affairs. 

A  bill  (S.  735)  for  the  relief  of  Wiener  Bank  Vereln;  Com- 
mittee on  Claims  discharged,  and  referred  to  the  Committee 
on  Foreign  Affairs. 

A  bUl  (H.  R.  6393)  for  the  relief  of  William  F.  Bourland; 
Committee  on  Claims  discharged,  and  referred  to  the  Com- 
mittee on  Indian  Affairs. 


PUBLIC  BILIJ3  AND  RESOLUTIONS 

Under  clause  3  oi  rule  XXn,  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BLAND:  A  bill  (H.  R.  8S07)  to  amend  section  13 
of  the  act  of  March  4,  1915.  entitled  "An  act  to  pnxnote  the 
welfare  of  American  seamen  in  the  merchant  marine  of  the 
United  States;  to  aboUsh  arrest  and  imprisonment  as  a 
penalty  for  desertion  and  to  secure  the  abrogation  of  treaty 
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In  rdatlon  thereto;  and  to  promote  aafctjr  at  aea  **; 
to  matntaln  dladpllne  on  ahlplioard;  and  for  other  purpoaes; 
to  the  Committee  on  Merchant  Marine  and  Pleherles. 

Alao.  a  btU  (H.  R.  8598)  to  provide  for  the  Inspection  and 
reculatlOQ  of  resaels  engaged  In  the  transportatkm  of  In- 
flammable, ezplodve.  and  like  dangerous  cargoes  In  narl- 
gaMt  waters  of  the  United  States;  to  the  Committee  on 
Marchant  Marine  and  Fisheries. 

Also,  a  bin  (H.  R.  8599)  to  provide  for  a  change  In  the 
designation  of  the  Bureau  of  Navigation  and  Steamboat  In- 
^•eUco.  to  create  a  Marine  Casualty  Investigation  Board 
■Ml  Increase  efficiency  In  administration  of  the  steamboat 
iMiwetion  laws,  and  for  other  purposes;  to  the  Committee  on 
Merchant  Marine  and  Fisheries. 

By  Mr.  COLLINS:  A  bill  (H.  R.  8600)  to  authorize  and 
direct  the  Secretary  ot  the  Interior  to  make  a  lease  for  the 
Agua  Calknta  or  Palm  Springs  Band  of  Mission  Indians  of 
Califorala:  to  the  Committee  on  Indian  Affairs. 

By  Mr.  ROOKR8  of  Oklahoma  (by  departmental  request) : 
A  1111  (H.  R.  8d01)  to  provide  for  the  eiu-ollment  of  Indians 
ut  the  Klamath  Indian  Reservation  in  the  State  of  Oregon, 
and  for  other  purposes;  to  the  Committee  on  Indian  Affairs. 

Ky  ICr.  8TC7BBS:  A  bill  (H.  R.  8802)  making  it  illegal  to 
any  alien  while  there  are  American  citizens  unem- 
who  are  qualified,  able,  and  willing  to  work,  and 
fixing  the  penalty  for  willful  and  knowing  violation  thereof: 
to  the  Committee  on  Labor. 

By  Mr.  HARTSR:  A  bill  (H.  R  8603)  to  foster  Industry 
in4  fair  competition,  to  promote  and  encourage  employ- 
■MBt.  and  to  prevent  the  dumping  of  foreign  merchandise  on 
the  markets  of  the  United  States:  to  the  Committee  on 
Ways  and  Means. 

By  Mr.  HUDDLBSTON:  A  bill  (H.  R.  8604)  to  extend  the 
times  for  commencing  and  completing  the  construction  of  a 
teMVe  and  causeway  across  the  water  between  the  mmtninn^ 
at  ar  near  Osdar  Point  and  Dauphin  Island.  Ala.;  to  the 
€SoaaBillM  oa  interstate  and  Ftrelgn  Commerce. 

By  Mr.  KRAMER:  A  bill  (H.  R.  8606)  to  abolish  Interest 
on  loans  to  veterans  secured  by  adjusted -compensatka  cer- 
tificates, and  for  other  purposes:  to  the  Committea  on  Ways 


By  Mr.  DOCKWKILER:  A  bill  (H.  R.  8606)  to  amend  the 
act  entitled  "An  act  to  amend  the  act  entitled  'An  act  for 
tha  rettransnt  of  i  im<oiiaM  of  the  classified  dvil  service, 
and  for  other  purposes  *.  approv<ed  May  22.  1920.  and  '  acts 
In  amandment  thereof ' ".  approved  July  3.  1936,  and  May 
28.  1930;  to  the  Committee  on  the  CivU  Service. 

By  Mr.  OEHRMANN:  A  bill  (H.  R  8607)  providing  for 
payment  to  the  State  of  Wlieoniln  for  Its  swamp  lands 
within  all  Indian  rtmrmtkam  In  that  State:  to  the  Commlt- 
tie  on  Indian  Affairs. 

Bar  Mr.  SCUNKIUSR:  A  bill  (H.  R  8608)  to  require  that 
70  percent  of  the  grain  used  In  manufacture  of  beer  sold 
In  the  District  of  Columbia  be  barley  malt;  to  the  Committee 
on  the  District  of  Columbia. 

By  Mr.  8CHAEFER:  A  bill  (H.  R  8609)  authorizing  the 
OMPity  of  St.  Clair,  in  the  State  of  Illinois,  and  the  State  of 
WtnalM,  or  either  of  them,  to  construct,  maintain,  and  oper- 
ata  a  toll  bridge  acroas  the  Mississippi  River  at  or  near  a 
point  on  Broadway  between  Florida  and  Mullanphy  Streets 
in  the  city  of  St.  Louis.  Mo.,  and  a  point  opposite  thereto 
in  the  town  of  Stitea.  in  the  county  of  St.  Clair,  SUte  of 
ntnola.  and  connartlng  with  St.  Clair  Avenue  Extended  in 
mM  town:   to  tha  Oommlttee  on  Interstate  and  Foreign 


"By  Mr.  STBAOALL:  A  biU  (H.  R  8610)  to  amend  section 
8319  ot  the  Revised  Statutes,  as  amended:  to  the  Committee 
on  Banking  and  Currency, 
ll'  Mr.  STARIOBB:  A  bill  (H.  R  8616)  to  fttahllnh  an  Allen 
Board  In  tha  DepartBMBt  of  Labor,  to  ascertain 
af  foreign-born  paraooa  tn  the  United  States,  to 
i  tha  statos  of  regli^ered  forelgn-bom  persoiw  in  the 
»  ara  faond  to  be  MillttKi  to  be  here,  to  grant 
IrHlOK  ta  poaons  hrtd  sobject  to  deportetlon 
tor  thsm  to  laaw  wllte«l  aspnas  to  the  United  Stataa,  and 
far  other  purposes;  to  tha  Committee  on  Immigration  and 


By  Mr.  MITCHXIX  of  T>Bnnesaee:  A  bOl  (H.  R.  8617)  re- 
stricting the  appointment  of  employees  by  Members  of  Con- 
gress, the  President,  the  Vice  President.  Cabinet  mecibers. 
Judges  of  the  Supreme  Court,  Federal  judges,  and  other  Gov- 
ernment employees  in  certain  cases;  to  the  Committee  on 
Kxpendltures  in  the  Executive  Departments. 

By  Mr.  QASQUE:  Joint  resoluUon  (H.  J.  Res.  333)  to 
amend  the  Bmergency  Relief  Appropriation  Act  of  l&SS  to 
authorl«  grants  to  community  hospitals;  to  the  Comioittee 
on  Appropriations. 

By  Mr.  DICKSTEIN:  ResoluUon  (H.  Res.  371)  to  author- 
ize an  investigation  of  smuggling  of  aliens  into  the  t'nlted 
States  and  a  study  of  the  land-border  patrol  of  the  Immi- 
gration Service:  to  the  Committee  on  Rules. 

Also,  resolution  (H.  Res.  272)  to  authorize  the  study  of  ex- 
isting laws  and  preparation  of  separate  codes  of  laws  reilating 
to  (1)  immigration,  (2>  deportation.  (3)  naturalization,  and 
(4)  expatriation;  to  the  Committee  on  Rules. 

By  Mr.  McLAUGHLIN:  Joint  resoluUon  (H.  J.  Res.  333) 
to  provide  an  addiUonal  period  of  time  within  which  rx>  file 
appllcaUons  for  loans  under  the  Home  Owners'  Loan  Act  of 
1933 ;  to  the  Committee  on  n^nktng  uid  Currency. 


MEMORIALS 

Uhder  clause  3  of  rule  XXII.  memorials  were  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  Legislature  of  the 
State  of  New  York,  regarding  the  gasoline  tax;  to  the  Com- 
mittee on  Ways  and  Means. 

Also,  a  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  Old  Champlain  Canal;  to  the  Committee  on 
Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  the  antilynching  bill;  to  the  Committee  on 
the  Judiciary. 

Also,  memorial  of  the  Legislating  of  the  State  of  New 
York,  regarding  unemployment  insurance;  to  the  Committee 
on  Ways  and  Means. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  Immigration  legislation;  to  the  Committee 
on  ImmigraUon  and  Naturallattlon. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  Pulaski  Memorial  Day;  to  the  Committee 
on  the  Judiciary. 

Also,  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  a  pension  for  George  8.  Ward;  to  the  Com- 
mittee on  Penskms. 

Alao,  memorial  of  the  Legislature  of  the  State  of  New 
York,  regarding  the  regulaUon  of  transportation  in  inter- 
state commerce;  to  the  Committee  on  Interstate  and  For- 
eign Commerce. 

Also,  memorials  of  the  Legislature  of  the  State  of  New 
York;  to  the  Committee  on  Ways  and  Means. 


PRIVATE  BILU3  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn,  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  DORSEY:  A  bill  (H.  R  8611)  granting  a  pension 
to  Henrietta  V.  W.  Owen;  to  the  Committee  on  Pensions. 

By  Mr.  DRISCOLL:  A  bill  (H.  R  8612)  granting  an  In- 
crease of  pension  to  Mary  E.  Fultz;  to  the  Committee  on 
invalid  Pensions. 

By  Mr.  GUYER:  A  MD  (H.  R  8613)  for  the  relief  of 
Isham  Franklin:  to  the  Committee  on  Military  Affairs. 

By  Mr.  HARTLSY:  A  bill  (H.  R.  8614)  for  the  relief  of 
the  Bollnross  Chemical  Co.;  to  the  Committee  on  Claims. 

By  Mr.  SUMMBIB  of  Texas:  A  bill  (H.  R.  8615)  to  au- 
thorise and  direct  the  Secretary  of  tha  IVeaaury  to  transfer 
certain  moneys  to  "  Funds  of  Federal  prisoners  ";  to  the  Com- 
nitttaa  on  daims. 


PBTTTIONS,  ETC. 

Under  clause  1  of  rule  XXn.  petitions  and  papers 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8942.  By  Mr.  ANDREWS  of  New  York:   Petition  of  the 
Tiagklatnra  of  the  State  of  New  York  favoring  the  repual  of 
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the  charter  of  the  North  River  Bridge  Co.  in  PuWic  Act  350, 
Sixty-seventh  Congress,  1922:  to  the  Committee  on  Inter- 
state and  Foreign  Commerce. 

8943.  Also,  petition  of  the  Legislature  of  the  State  <rf  New 
York,  favoring  necessary  legislation  and  cooperation  of 
Public  Works  Administration  for  construcUon  of  freight  tun- 
nel between  the  States  of  New  York  and  New  Jersey;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8944.  Also,  petition  of  the  State  of  New  York,  urging 
legislation  to  make  Columbus  Day  a  national  holiday;  to  the 
Committee  on  the  Judiciary. 

8945.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  urging  legislation  for  the  benefit  of  the  milk  and 
dairy  Industry;  to  the  Oommlttee  on  Interstate  and  Foreign 
Commerce. 

8946.  Also,  petition  of  the  State  of  New  York  urging  pas- 
sage of  Rudd  bill  (H.  R  6) ;  to  the  Committee  on  the  Post 
Office  and  Post  Roads. 

8947.  By  Mr.  GOODWIN:  Petition  of  WHUam  H.  Pretsch 
and  othCTs,  of  the  city  of  Kingston,  N.  Y.,  and  vicinity,  pro- 
testing against  the  words  "devices'*  and  "treatment"  In 
definition  of  the  word  "  drug  "  being  Included  in  the  Copeland 
Federal  Food  and  Drug  Act,  Senate  file  5;  to  the  Committee 
on  Interstate  and  Foreign  Commerce. 

8948.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  urging  allocation  of  fimds  by  Secretary  Ickee  for  slum 
clearance  In  Borough  of  Brooklyn,  N.  Y.;  to  the  Committee 
on  Ways  and  Means. 

8949.  Also,  petiticm  of  the  Legislature  of  the  State  of  New 
York,  urging  enactment  of  legislation  to  humanize  immigra- 
tion laws  for  reimlting  persons  and  famines;  to  the  Com- 
mittee on  Immigration  and  Natmnlization. 

8950.  Also,  petition  of  the  Legislature  oi  the  State  of  New 
York,  urging  legislation  for  the  relief  of  George  8.  Ward,  a 
citizen  of  New  York;  to  the  Committee  on  Claims. 

8951.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  urging  repeal  of  current  taxes  on  satos  of  gasoline;  to 
the  Committee  on  Ways  and  Means. 

8952.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  favoring  legislation  to  commemorate  General  Pulaski's 
birthday:  to  the  Committee  on  the  Judiciary. 

8953.  Also,  petition  of  the  Legisls^ture  of  the  State  of  New 
York,  referring  to  leglslatioa  for  regulation  In  interstate 
commerce  by  motor  carriers;  to  the  Committee  on  Interstate 
and  Foreign  Commerce. 

8954.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  recommending  public  works  for  the  benefit  of  the 
city  of  Coboes,  N.  Y.;  to  the  Committee  on  Ways  and  Means. 

8955.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  favoring  passage  of  the  social-aecority  biU;  to  the 
Committee  on  Ways  and  Means. 

8956.  Also,  petition  of  the  Legislature  of  the  State  of  New 
York,  iirging  legislation  to  prevent  lynching;  to  the  Com- 
mittee Ml  the  Judiciary.  • 

8957.  By  Mr.  MURDOCK:  Resolution  of  the  Utah  State 
Federation  of  Labor  Executive  Council,  urging  the  reestab- 
lishment  of  silver  as  full  legal-totder  mcmey  of  the  United 
States  at  its  par  OT  face  value;  to  the  Committee  on  Coin- 
age, Weights,  and  Measures. 

8958.  By  &[r.  TOLAN:  Memorial  of  the  Legislature  of  the 
State  of  Callfcmila  to  the  President  and  the  Congress  oS  the 
United  States,  to  enact  House  bill  6628.  which  proposes  to 
provide  remunerative  employment  for  the  blind  citizens  of 
the  United  States  and  its  possessions,  and  urging  the  Com- 
mittee on  Labor  of  the  House  of  Representatives  to  expe- 
dite consideration  favorable  to  said  bill;  to  the  Committee 
on  Labor. 

8959.  Also,  memorial  of  the  State  Legislature  of  Call- 
fomla.  requesting  the  President  and  the  Congreas  to  enact 
Senate  bOl  1953,  which  proposes  to  protect  the  mielassifled 
postal  employees  people,  extending  to  them  a  ctvll-service 
<tatus;  to  the  Committee  on  the  Civil  Service. 

8960.  Also,  memorial  of  the  Legislature  of  the  State  of 
California,  urging  the  Congress  of  the  Uhlted  States  to  enact 
House  bill  5359.  by  Mr.  Foao  of  California,  which  provides 
for  the  creation  of  a  National  Civil  Academy;  to  the  Com- 
mlttea  on  Education. 


8961.  Also,  memorial  of  the  LeglsIiUure  of  the  State  of 
California,  urging  the  Committee  on  Labw  of  the  House  of 
Representatives  of  the  United  States  to  expedite  favorable 
consideration  of  House  blU  468.  by  Mr.  RAKMLra.  which 
proposes  the  rehfibilitation  of  employable  blind  citizens  of 
the  United  States;  to  the  Committee  on  labor. 

8962.  By  Mr.  TRUAX:  Petition  of  the  Open  Hearth 
lodge.  No.  148,  A.  A.  I.  S.  and  T.  W.,  Warren.  Ohio,  by 
their  corresponding  representative.  Harry  Cavender.  urging 
support  of  the  Wagner  labor-disputes  bill;  to  the  Committee 
on  Labor. 

8963.  Also,  i>etition  of  the  Milk  Drivers  and  Dairy  Em- 
ployees, Local  Union  361,  Toledo,  Ohio,  by  their  business 
agent,  E.  J.  Haumesser.  urging  support  of  the  graduated  tax 
on  cigarettes:  to  the  Committee  on  Ways  and  Means. 

8964.  Also,  petition  of  Mahoning  Lodge.  No.  177,  Amalga- 
mated Association  of  Iron.  Steel,  and  Tin  Workers,  NUes. 
Ohio,  by  their  secretary.  R.  D.  Selway.  urging  support  of 
the  Wagner  labor-disputes  bill;  to  the  Committee  on  Labor. 

8965.  Also,  petition  of  Millinery  Workers  Union  Local, 
No.  44,  Cleveland.  Ohio,  by  their  secretary,  Agnes  Willison, 
urging  support  of  the  Wagner  labor -disputes  bill,  the  wi^^ 
30-hour-week  bill,  the  Guffey  coal-regulation  bill,  and  the 
Mead  bill;  to  the  Committee  on  Labor. 


SENATE 

Saturday,  June  22,  1935 

(ZegttlaUve  day  of  Monday.  May  15.  1935) 

The  Senate  met  at  12  o'clock  m.,  on  the  expiration  of  the 
recess. 

TBI  JOXTXHAL 

On  request  of  Mr.  Baotcrkad,  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen- 
dar day  Friday.  June  21.  1935,  was  dispensed  with,  and  the 
Journal  was  approved. 

msSAGK   FROM    THX   HOUSB — KNKOLLKS    BILL   SZCMD 

A  message  from  the  House  of  Representatives,  by  ISr. 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  enrolled  bill  (H.  R. 
7672)  making  appropriations  for  the  Navy  Department  and 
the  naval  service  for  the  fiscal  year  ending  June  SO.  1936. 
and  for  other  purposes,  and  it  was  signad  bf  the  Vice 
President. 

CALL  or  XHS  aou. 

Mr.  BANisjimAD.    I  suggest  the  absence  of  a  quormn. 

The  VICE  PRESIDENT.    The  clerk  will  caU  the  roIL 

The  legislative  clerk  called  the  rcOl,  and  the  following 
Senators  answered  to  their  names: 


Adams 

Ash  Vint 

A\wUn 

Bachmsn 

BaUey 

Banlchexl 

Barkley 

BUbo 

BUck 

Bona 

Borab 

Brown 

Bulkier 

Bulow 

Brirke 

Byrd 

BrmM 

Capper 

Caraway 

Cbavcs 

Clark 


ConnaUy 

CkMlldge 

CopeUnd 

Ooetlgan 

Dlddnacm 

Dleterteb 

Donahey 

Duffy 

netchar 

Fraster 

George 

Gerry 

Olaai 

Gore 

Guffey 

Bale 

HajTlacNik 

Hatch 

Hayttan 

Bott 

jotinaoo 


Kejree 

King 


ZiOnergan 

Xicmg 

McAdoo 

McCarima 

McOm 

MeXeUar 

McNaxy 

kCaloney 

Metcal/ 

mnton 

Moore 

Murphy 

Murray 

Meely 

Norbeck 

Norrie 

Rye 

CMaboney 


Oveiluii 

Plttman 

Pope 

Boblnaon 

Btnaell 

BotaaU 

BchweUenbach 

Sheppard 

Rhiprtead 

SttUth 

Stelwer 

Thomas.  Okla. 

Tram  men 

Truman 

Tydlngs 

Vandenberg 

VanNuys 

Wagner 

Walsh 

Wheeler 

WhlU 


Mr.  VANDENBERO.  I  announce  the  unavoidable  absence 
of  my  colleague  the  senior  Senator  from  Mt/.Hiy>p  £i£r, 
CotTZEirs]  on  account  of  Illness,  and  ask  that  the  announce- 
ment stand  for  the  day. 

Mr.  DIETERICH.  I  annoonoe  the  tmavoidable  absenee  of 
my  colleague  the  senior  Senator  from  Illinois  (Mr.  Lswn]. 

Mr.  NORRIB.  I  desire  to  announce  the  unavoidable  ah- 
sence  trom  the  city  of  the  senior  Senator  from  Wisconsin 
[Mr.  L*  FoLURTBl.  and  I  hope  this  announcement  may 
stand  for  tha  day. 
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MMM^MMAMM 


of  tbe  state  of  New  York  favorlxtg  tbe  repi^  of 


for  the  creation  of  a  Nattonal  CtvU  Academy;  to  the  Com- 


Cllr.  L4  FoLurm].  axul  I  hope  this  announcement  may 
•tand  for  the  day. 
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Ux.  ROBDVSON.  I  ansoance  that  the  Senator  from  Utah 
(Mr.  TbomasI  Is  detained  from  the  Senate  on  important 
public  >*^«**M'T.  ^n4  that  the  Senator  from  North  Carolina 
(Mr.  Rmroua)  and  the  Senator  from  Maryland  (Mr.  IU»- 
cuwn]  are  nectaarfly  absent. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  New 
Jmrnif  (Mr.  BAuotnl.  the  Senator  from  Wyoming  [Mr. 
Caut).  the  Senator  frtnn  Vermont  (Mr.  Oxbsoii].  the  senior 
itor  from  Delaware  [Mr.  HasikmsI.  and  the  Junior  Sen- 
from  Delaware  (Mr.  Towmsiiv]  are  necessarily  absent 
from  the  Senate. 

The  VICI  FBKODENT.    Eighty-four  Senators  have  an- 
swered to  tlMAr  mmti    A  quorum  is  present. 
snuTos  CAsm  olass.  or  Tncxxu 

Mr.  McKELLAR  Ux.  Piwldent.  this  week  four  great 
Vttftffiltlas— Yale.  PrfatotfUm,  William  and  Mary,  and  Wes- 
Isfan  and  Tofts  Collefe.  at  Massachusetts,  have  seen  fit  to 
oonftr  tht  dfigrrn  of  doctor  of  laws  upon  our  esteemed 
eoDsagus  tbs  senior  Senator  from  Virginia.  CAsm  Glass. 

Tliass  iMBors  have  been  worthily  bestowed.  These  four 
great  unlvsnlUes  and  this  OBtstaoding  college  in  New  Eng- 
land have  honored  thssasshras  In  thus  honoring  Senator 


Mr.  President.  I  have  known  Senator  Olass  more  or  less 
Intlmutely  for  25  years.  He  was  one  of  the  leading  Members 
of  the  House  when  I  first  went  to  that  txxiy  26  years  ago.  He 
was  the  author  of  the  ftderal  Reserve  law.  enacted  in  Presi- 
dent Wilson's  first  administration.  There  was  hardly  a  word 
In  it  that  was  not  diicuissd  on  the  floor  of  the  House.  Sen- 
ator Glass  piloting  the  bUl  through  to  a  successful  condu- 


In  tbs  Hooss  he  made  a  wonderful  record  for  himself  and 
for  the  people  he  represented.  Much  is  now  being  said  about 
his  Independence  of  thought  and  action.  He  was  Just  as 
Independent  3ft  y«ars  ago  as  he  is  today.  Honest,  sincere  in 
hit  every  contention,  in  his  si«y  action,  he  held  the  highest 
ssleem  of  all  tlMse  who  knew  him.  both  inside  and  outbids 
ths  Etnm  of  Representatives. 

Later  on  he  was  appointed  Secretary  of  the  Treasxiry  by 
Prasldent  Wilson  to  succeed  Mr.  McAsoo.  and  made  another 
great  record  as  Secretary  of  the  Treasury.  He  became  a 
XTnitsd  States  Senator  on  February  2.  1920.  and  has  been  a 
of  the  Senate  since  that  time.  We  all  know  his 
in  this  body. 

It  has  been  my  good  fortune.  Mr.  President,  to  serve  with 
Senator  Glass  on  the  Committee  on  Appropriations  of  the 
Senate,  of  which  he  is  the  distinguished  chairman.  In  my 
association  with  him  there,  although  I  had  known  him  well 
befctfe.  I  have  learned  what  a  great  and  noble  man  he  is.  In 
every  Instance  he  does  what  be  believes  to  be  right  He  is  a 
Democrat — every  inch  of  him.  He  is  an  American— every 
Inch  of  him.  Over  and  above  all.  he  is  a  man  and  a  gentle- 
man—every inch  of  him. 
Mr.  Prssldsnt.  It  Is  indeed  gratifying  to  Senator  Glass' 
In  and  oat  of  Congress  to  know  that  these  great 
have  come  to  him.  It  is  almost,  if  nol  qotte.  un- 
precedented that  one  man  should  receive  these  highest  of 
honors  from  five  great  Institutions  of  learning  within  tta 
ith.  Such  unusual  distinctions  rarely  fall  to  ths  lol  gf 
L  He  deserves  them  aD  because  of  his  servloes  to 
his  hooM  people,  to  his  SUte.  and  to  the  Nation  to  which 
hm  has  so  long  and  falthfuQy  given  the  best  that  is  in  hhn. 
I  ask  unanimous  consent  that  there  may  be  printed  In 
ttM  Rscoas.  as  a  part  of  my  remarks,  an  editorial  which 
appeared  in  the  Washington  Post  of  June  20  concerning  the 
bestowal  of  thess  distinguished  honors  upon  Senator  Glass. 
together  with  certain  statements  referring  to  him. 
There  being  no  objection,  the  editorial  and  statements 
ordered  to  be  printed  in  the  Rscoao.  as  follows: 
[Ttmrn  tbm  WiMhlagtaa  FcmS  at  June  SO.  1935] 

CAUSA  BOMOUa 


TUbt  WMk  two  of  the  eoanti7*i  1— id  tug  unlwnttlea.  Prlneetoa 
aai  Tata,  bar*  Mparauly  eootmmA  tbm  rttm  at  doctor  of  Uwa 


tor  CAmna  Oumb.  at  Virginia.    Tb«a»  taonots  ara  a  waU- 

(rtbuta  to  tba  oourag*.  iatasrlkv.  and  abUlty  at  a  man  wbo 

Ions  T«an  in  Um  aanrlca  at  hto  au»m  and  hla  NaUon  baa 

piaoa  la  tlM  long  tlaa  of  mortrtoua  laadati  whlob 


The  smlor  Senator  from  Vtiglnia  Is  one  of  thoae  rare  tndlTlduala 
who  knows  bow  to  defend  bla  eooTlctlona  fearlessly  wltbcut  be- 
coming eitber  a  doctrinaire  or  an  obstructionist.  He  has  tbe 
happy  facility  of  compromlBlng  without  capltxilatlng.  and  of  main- 
taining bla  independence  without  diaarowlng  party  allegiance,  and 
thus  sacrlAcing  Influence  In  helping  to  frame  leglalatlre  policies. 

It  Is  therefore  particularly  fitting  that  Senator  Olass  ahculd  be 
singled  out  for  these  signal  scademlo  honors  at  a  time  when  the 
too  rare  qualities  of  practical  statesmanship  have  been  put  to  an 
exceptionally  ■evert  test.  Tbera  are  other  Members  of  the  Senate 
whose  learning,  forensic  skiU.  and  Idealism  make  them  p'^ers  of 
Senator  Olaob.  But  few.  if  any.  Senators  hare  had  as  lone  or  ss 
Buccaasful  career  in  fighting  political  opportunism.  In  maintaining 
fundamental  tradlUons.  and  In  forwarding  truly  prograsslve 
legislation. 

It  Is  not  alone  as  a  "  dauntleas  leader  of  the  Independent  force 
of  public  opinion ".  as  the  Tale  citation  puts  It.  tliat  Senator 
OLAsa  holds  a  unique  position  In  the  political  world  of  today.  As 
a  notable  representative  of  his  State,  and  as  an  outstanding  na- 
tional figure  he  himself  symbollaas  the  value  of  the  Federal  system 
of  goremment.  which  ha  so  w«U  understands  and  has  done  so 
much  to 


rrofeasor  Ifettleton  said  at  Tale  nnlvenlty: 

**  Recognlaad  ofllclally  as  the  senior  Senator  fttsn  Virginia,  reeog- 
nlaad  throughout  the  Nation  as  a  dauntlesa  leader  of  the  Inde- 
pendent force  of  Intelligent  public  opinion;  a  representative  of  tha 
people.  '  who  never  sold  the  truth  to  serve  the  hour '.  or  tha 
party,  or  the  populace.  Repreeentatlve  st  Washington  in  nine  sue- 
casslve  Oongreeses,  Secretary  of  the  Treasury  under  President  WU- 
son.  Senator  of  the  United  Stataa.  thrice  conflrmed  by  popular 
vote  and  public  demand,  be  recalls  the  Roman  courage  an!  con- 
stancy, and  the  Integrity  of  the  ancient  phrase,  '  Senatus,  popu- 
luaqua  Bomanus.'  This  year  the  National  InsUtute  of  Social  Scl- 
anea  conferred  upon  him  lu  gold  medal  '  In  recognition  of  distin- 
guished services  rendered  to  humanity  as  one  of  the  leaders  in  the 
planning  and  creation  of  tha  Federal  Raaerve  ^**"^1ng  Hystem 
•  •  •  and  as  one  who  baa  through  a  long  life  consistently  and 
unsparingly  devoted  his  abllltlaa  and  energies  to  piihilc  aarvlca. 

**  Tls.  finally,  the  man.  who,  lifted  high. 
Conspicuous  object  In  a  nation's  eye — 
Who.  vrlth  a  toward  or  vntoward  lot. 
Prosperous  or  adverse,  to  his  wish  or  not— 
Playa.  In  the  many  games  of  life,  that  ooa 
Where  what  he  most  doth  value  must  be  won. 
Whom  neither  shape  of  danger  can  dUmay. 
Iter  ttwoght  of  tender  happiness  betray; 
Who.  not  oontant  that  former  worth  stand  fast. 
Looks  forward,  perssvertng  to  the  last. 
Prom  waU  to  bettar,  daily  saU-axirpast 
▼ir  ampUsstmua." 

President  Angell,  la  eonferrmg  the  degree,  said: 
"  Stateamaa  aad  patriot,  instant  In  the  defense  of  your  eo^mtry^ 
welfare  and  honor,  implacable  foe  of  sham,  dishonesty,  and  cow- 
ardice In  pubUo  life,  able  and  fearless  Isader  wboss  sage  counsel 
has  for  more  than  a  quarter  of  a  century  contributed  wisdom  to 
o«w  naUonal  poUclaa.  Tale  University.  In  grateful  recognition  of 
your  eminent  servlos  to  the  Nation,  confers  upon  you  the  legree 
of  doctor  at  lawa  and  admits  you  to  all  lU  rights  and  prlvUegea" 

Prlnoetoa  University,  In  awarding  ths  degree  of  doctor  c<t  law 
to  Senator  Olass,  announced: 

"  Castsb  Olass,  United  States  Senator  from  Virginia  for  16  years. 
Secretary  of  the  Treasury  under  President  Wilson.  A  tho-ough 
student  of  banking  and  finance,  his  sstenslve  knowledge  and  con- 
cern for  ths  public  good  were  revealed  In  his  authorship  and  de- 
faass  of  tha  Fedsral  Reserve  Bank  Act,  which  became  law  throi^h 
tba  staunch  support  of  Woodrow  Wilson  In  the  face  of  vigorous 
oppoaltloo  from  thoae  who  now  acclaim  Its  vtrtuss.  A  debater  of 
rare  ability,  understanding  his  subject  and  human  nature;  a 
courageous  statesman.  goreriMd  only  by  his  Judgment  and  con- 
vtetton.  aad  neither  influenced  not  Intimidated  by  the  new  political 
devlos — the  barrage  of  Inspired  letters  and  telegrama." 
President  John  Stewart  Bryan,  of  William  and  Mary,  said: 
"  In  time  of  crumbling  standards  be  has  stood  like  a  rock  in  a 
wasted  land.  An  eternal  foe  to  Ignoble  compromlae,  undeterred  by 
demagogery,  unhUndad  by  fallacy,  unswervad  by  spaciousness,  with 
tbe  courage  of  a  soldlsr.  the  certainty  of  a  scholar,  the  wisdom  of  a 
philoaopher,  and  tha  dsvoUoo  of  a  patriot,  he  has  brought  to  his 
high  rssponstbUltles  the  ■Istesinaiislilfi  that  became  a  Secretary  of 
the  TTMksury.  a  Senator  of  the  United  SUtas.  and  a  son  of 
Virginia." 

Address  of  Oovtfnor  Cross  In  prsssntlng  Cabtbi  Olass  for  the 
of  Doetne  of  Laws  at  Wealsyaa  University  on  June  16.  USi: 
beginning  of  American  exploration.  Senator 
haa  been  associated  closely  with  our  own. 
So  It  aaay  be  seen  in  the  magnlfloent  seventeenth-century  charts 
of  tha  Hew  World,  whoee  finely  engraved,  superbly  hand-colored 
pagea  bear  such  delightful  designs  of  Indian  war  canoes  and 
gallant  KngHah  ships,  stockaded  vUlagas  and  trim  green  foreets. 
with  all  manner  of  wild  life — the  turkey  and  the  heron,  furry  bears 
and  fosea  and  antlsrad  dear,  and  stUl  mors  engaging  creatiires  of 
the  deep  thst  one  cannoi  eavU  at  tha  poetic  Ucense  of  their 
geography. 

"  Only  tha  other  day  I  looked  at  one  of  theae  mapa.  printed  in 
the  vaiy  year  whan  our  Oommnn wealth  was  iouxMlsd — ^Just  three 


oentmiea  ago.  There  we  were,  by  the  grace  of  art.  almost  side  by 
side— Connecticut  and  the  Old  Dominion— Anglla  Nova  et  VlTKlnia 
In  our  iMJg  association  we  have  stxnetlmes  even  run  the  risk  of 
being  confused,  one  of  us  being  taken  for  the  other.  An  English 
gentleman,  for  example,  making  In  171S  a  gift  of  Sir  Walter 
Baialgh's  History  of  the  World  to  the  unlversl^  In  New  Haven 
wrote  on  the  flyleaf  that  he  was  thus  m*i*aing  sfr  Walter  back  to 
the  Virginian  shores. 

"  From  the  time  the  Oolonles  wars  setUad  our  seal  for  education 
and  for  culture  has  formed  a  strong  common  bond  between  the 
Senator's  Virginia  and  our  Connecticut.  So  haa  the  zeal  for 
tobscco  culture.  Perhaps  It  Is  the  general  use  In  both  our  States 
of  that  favored  weed — eo  conducive  to  qiilet  meditation  and 
leisurely  talk— that  accounts  for  our  «v«TT««n  ten^ra.  our  ideal 
of  an  even  pace,  which  others  call  coneervatlsm.  For  this  ideal 
there  Is  a  phrass  in  the  Latin,  once  so  dear  to  southern  statesmen 
and  Tankee  wits:  ^sttna  lente,  which  a  modem  college  student 
translatea:  Oo  as  fast  as  you  can  without  going  '  hay  wlra.' 

"But  towering  above  aU  these  mutual  Interests,  material  and 
Intellectual,  la  another  tradition  that  has  sprung  from  the  good 
earth  of  Virginia  and  CcmnecUcut,  binding  us  together  in  com- 
munity or  spirit.  This  Is  the  tradition  of  devoted  public  serrice 
In  all  generations  able,  high-minded  ctttaens  of  both  oar  Com- 
monwealths have  given  themselves  nrealy.  bravely,  aad  honorably 
to  the  Nation  and  to  the  Stete.  "«uonwiy 

•*  We  of  Connecticut  stand  uncovered  before  Vlrglnfa  as  the  long 
roQ  Is  called  of  her  ^.-eat  and  faithful  servaata— Washington.  J^- 
fenon.  Marshall.  But  I  naed  not  read  the  roll,  for  the  w^nu^  still 
ring  today  in  proud  and  affectionate  mamosT — In  our  Bwmory  as 

"There  Is  oo  man  living  who  dcsei-ies  so  wen  a  place  In  the 
Immortal  oompaay  of  these  kindred  sonls  ss  he  who  Is  here 
today,  aa  thalr  smhsssartor  and  our  moat  walooma  guest.  The 
long  career  of  Cabtbb  Olabs  has  been  preemlnant  lor  tha  integrity 
the  conspicuous  intelligence,  the  unsparing  Industrr.  and  the 
mlUtant  courage  with  which  ha  haa  shouldsrad  ths  ranoBsibUl- 
tles  laid  upon  him.  He  has  stood  for  good  government  In  a  time 
when  government  waa  a  task  never  so  pMplTTilTy.  never  so  >>y^%- 
breaking.  He  Is  a  Virginia  public  servant.  Tliere  can  be  no 
warmer  praise. 

"  I  hsve  the  honor  to  present,  for  the  degree  of  Doctor  of  Laws, 
tha  HonorabLe  CAaxaa  OLaep." 

Dr.  Oeorge  W.  Davison,  president  of  the  board  of  trustees  of 
Weeleyan  University,  presented  the  degree  of  doctor  of  laws  to 
Senator  CAsm  Olass  In  the  following  words: 

"Worthy  son  of  Virginia,  which  has  given  so  many  notaUe 
men  to  the  service  of  our  country — In  all  your  public  life  you 
have  exemplified  that  independence  of  thought  and  courage  in 
action  which  are  the  fundamentaU  of  wipi  sseulatlvs  go<vemment 

-Justum  et  tenaoem  propositi  vlnnn  aon  civtum  ardor  prsva 
Jubentlum — A  J\ist  man  tenacious  of  purpoat  not  yielding  to 
popular  clamor  for  that  which  is  wrong.* 


Citation  prononneed  by  John  A.  Oousens,  president  of  Tufts 
College,  la  awarding  an  honorary  degrsa  commenocmsnt  June 
17.  1936. 

"Slowly  evolving  through  800  years,  tha  Idea  of  rapiasentatlve 
government,  proud  contribution  of  the  Kngllsh-speakmg  peoplea 
to  pcrilUcal  science,  has  alone  made  posetbia  mi  a  truly  national 
•cale  the  practkml  i^ipUcatlon  of  the  theory  of  democracy  That 
there  shaU  be  avallaMe  to  serve  the  state  hlgb-mlnded  dtteeos. 
oourageous.  imselflsh.  faithful  to  lofty  Ideals,  unswerving  in  their 
allegiance  to  the  right,  as  Ood  gives  them  to  aea  the  right.  Is  of 
suprems  Importanos.  Happy  hla  «»»»>>^i«tT  *«f?nttitnmts.  for- 
tunate his  fellow  oountryxnen.  mpmssntsd  m  the  Oongiess  of  the 
United  Statea  by  the  ssnlor  Senator  from  Virginia.  Cabxhi  Olass, 
fearleea  leader,  whoee  statesmanship  makes  *»*rp  a  soperb  ex- 
ponent of  democracy's  eeeentlal  need,  doctor  at  laws.** 

KIXCTUC   aAR  80HVIY    Dl   nVABA 

Dm  vice  president  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Federal  Power  Commiaskm. 
transmlUing.  pursuant  to  law.  a  oompjlaliloo  completed 
through  the  electric  rate  survey  of  the  domestic  and  resi- 
dential rates  In  effect  In  the  State  of  Nevada  on  January  1. 
1935.  which,  with  tbe  accompanying  pi^wrs,  was  referred 
to  the  Committee  on  Interstate  Commerce. 

PS'llllUSS  Aim  MKMDIZAia 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  the  foUow- 
fng  concurrent  resolution  of  the  Legislature  of  the  State 
of  Oklahoma,  which  was  r^erred  to  the  Committee  on 
Claims; 

A  concurrent  resolution   memorializing  and  requesting  the  Oon- 
greas  of  the  United  States  to  pay  to  Zoe  A.  lUghman.  the  widow 
of  William   (Bill)   Tllghman,  on  account  at  the  itintng  d  a^t^ 
Wmiam  <Blll)   Tllghman  by  Federal  prohibition  officer 
Whereas   on    November    1,    1924,    a    Federal    prohlbltlcm   officer 

(Wyile  Lynn)   shot  and  killed  William   (Bill)   TUghman,  a  State 

peace  oOloer  who  had  arrested  the  said  Wylle  Lynn  for  creating  • 

disturbance:  and 
WhMeas  the   House   of  RepresenUtlves   <rf   the   United  States. 

sner  a  full  investigation,  reported  that  "the  facts  and  olrcam- 
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o.^®'***  Congress  voted  and  paid  to  tha  widow  of  Henrv  VLrtcala 
W.000,  whose  husband  was  also  kUled  by  Federal  offlcns.  whlS 
he  was  In  the  act  of  fleeing  from  the  law;  and  ^^  ^^ 

-i.!P*^**  "^^^??«»  '^  P"^  within  3  years  after  his  death,  and 
n.^*^w"°"  ******  ^°  y~"  *»•■  pnmea  since  the  killing  of  oAeer 
BUI  Tllghman.  and  In  spite  of  the  acknowledgment^  the  jS- 
tloe  of  this  claim  by  the  House  of  RepresenUtlves  of  the  United 
Jf'^'^m '-'^Slhrnan^Sd '"'•  ^  the  way  of  payment  to  the  widow 
Whereas  the  payment  In  the  ease  of  the  man  killed  while  flee, 
tag  mmi  the  law  and  withholding  said  payment ^Som  SelrS^ 
S^  ^.°!^  ^^  ^  upholding  the  law  appear*  unjust  and  t«3s 
i^^^^fw^^f  ^r^-^«*ker8  and  radicals  a^to  dtecoura^  lood 
and  faithful  officers  and  to  cause  good  citizens  to  lose^eJnS 

'"k,V**  ^7  '^  *•  •  "a«5*K»  oa  the  OovarnmeaS  Sd  StaS 
public  policy:  Now,  therefore,  be  it  -««"*  anu  agamsc 

«/^^^  •'*  f?f  ^?^**  ^  ^^  fifteenth  Legflatwt  of  the  Stete 
Of  Oklahoma   (the  houte  of  rejneeentmttoee  eoncurring  therSn) 

ized  and  urged.  In  view  of  their  having  reoo^^ed  the  liMti^  of 
t^  claim,  that  said  Congreas  delay^o^S^fui ^^tS 
remedy  hereto  to  give  the  Wulow  of  said  "BUI"  TU^man^audl 
reparaUon  as  may  be  Just  and  equitable.  *»is«iiian  suca 

The  VICE  PRESIDENT  also  laid  before  the  Senate  the 
following  concurrent  resolution  of  the  Legislature  of  the 
State  of  New  York,  which  was  referred  to  the  Committee  on 
Agriculture  and  Forestry: 

B-3^^^^  f^^  P^^^^ff^f  '^^^  "»<'  <*«^  deliberation,  the 
^'V^*!.,*?^.o^!.^'"*™**'y  ^  "**  S*«^  o^  New  York,  on  the  8th  day 
°^J^F^2J^^\  "^^^  P?^  '^^P**'  ^^-  ^^  °f  1»3S.  known  M  SJ 
uSS."^^m;^°fJ?T  ^'''^  g^"'  ^  order  to  protect  fi^ 
Ii^,!!L^?*^^°^*^  to  preserve  from  serious  injury  the  dairy 
industry  of  this  State,  determined  upon  such  study  to  be  ttS 
paramount  industry  within  the  Stete  terespect  to  b^  nraibS! 
engaged  and  capital  Invested;  and  ^^  numnera 

^lereas  the  Supreme  Court  of  the  United  Stetes  has  in  the  case 

^SrlS?^^-  ■^f  ^J^^Ji-  ^-J?^)  sustained  the  constltutloS 
valWlty  of  an  totrastate  price  structure  under  control  and  reeu- 

2S??2t'fS?  IS?"'  **"**^  "^  •eoompll.h  the  p«pose  h^SS- 

or^f^Jt!;^!'^,*  *?w""  detennlnatlon  of  the  Supreme  Court 
of  the  United  States  m  the  case  of  Seetig  r.  Baidurtn  et  el  handed 
down  Uarch  4.  1986.  the  Stete  of  l^rTork  Is  pSverlie?  to  aSSd 

^  "^^2  ^1"^  "^  "•^  "^°*  »»**•  "»e  protection  from  the 
competition  of  price  cutting  in  milk  produced  In  other  States  to 
the  detriment  and  threatened  destruction  of  Uie  nroducers'  of 
milk  to  the  Stete  of  New  York;  Now.  therefore,  bTlt  P™°'''*"  " 
1.  ^^^  ^*f  *'**  senate  oon<?«r).  That  the  public  welfare  and 
Uvellhood  and  property  of  those  engaged  In  the  production  of 
milk  and  milk  producte  in  the  Stete  of  New  Tork  being  imperUed 
by  the  existing  and  Uuvatened  oonttaued  taflux  Into  the  markete 
^ereof  of  cheap  milk  produced  In  nrt^borlng  Stetes,  comprising 
what  may  be  termed  the  -  New  York  IfUkshed  ".  such  oonditiaa 
existing  Md  threatened  Is  hereby  declared  by  the  Leglslattire  of 
New  Tork  State  to  be  a  matter  of  vital  and  urgent  concern  State 
and  local,  and  tbe  correction  thereof  to  be  a  Stete  and  local 
P«n»oss  of  national  as  well  ss  local  concern,  the  remedying  of 
which  requires  prompt  and  effective  action  to  prevent  the  sale 
w^bln^e  markete  of  the  Stete  of  N»w  Tork  of  milk  pxmrhased 
from  producers  outside  ths  State  at  prices  tmder  those  pro- 
vided to  be  paid  to  New  York  produccra  of  milk  to  compensate 
them  for  the  reqtilremente  placed  upon  them  by  the  Stete  of  New 
York  to  assure  tbe  prodxietlon  of  an  adequate  supply  of  good. 
dean,  wholesome,  sanitary  milk,  for  the  attainment  <rf  which  goal 
IsgislaUve  action  by  the  Ocmgress  of  tbe  United  States  In  aid  of 
the  Stete  of  New  York  and  other  Stetes  which  may  find  tbem- 
stives  In  like  sltnatlons  Is  deemed  essential; 

The  people  of  New  York  State,  by  tte  senate,  assembly,  and 
Oovcmor.  do  hereby  earnestly  petition  aad  memorialise  the  Presi- 
dent and  the  Congress  of  the  Xmlted  States.  In  behalf  of  New  York 
Stete  and  other  Stetes  producing  milk  and  dairy  producte  In 
large  quaaUtlaa.  that  legislative  action  be  taken  by  the  Congress 
of  ths  United  States  for  the  pubUe  weifare.  protection  of  Industry, 
and  proper  regulation  of  interstate  commerce  In  milk  to  that  end. 
It  Is  respectfully  urged  that  such  l^Watlve  action  by  the  Con- 
gress of  the  United  Stetes,  In  the  light  of  the  conditions  revealed  to 
exist  In  reelect  of  taterstete  oommerce  in  the  milk  snd  shed 
areas  or  marketing  dlstrlcte  within  the  United  States;  and  further, 
that  the  Congress,  within  such  areas  as  defined,  vest  the  States 
with  power  to  control  such  commerce  between  the  Stetes  In 
respect  of  milk  to  the  extent  of  providing  that  upon  shipment 
into  and  arrival  within  a  Stete  for  sale  therein  erf  such  milk  the 
same  shall  be  subject  to  the  laws  of  such  State  as  If  said  mlLk  had 
been  produced  therein. 

By  such  action  tbe  Congress  will  vest  In  the  sovereign  control  of 
the  several  Stetes,  within  well-deflned  areas  and  subject  to  proper 
Federal  action  In  respect  theretrf,  the  {xotectkm  of  a  vital  In- 
dustry In  which  conditions  demand  such  protective  messure. 

Such  act,  If  and  when  adopted  by  the  Congress  of  the  United 
States  as  a  measure  designed  to  bring  orderly  marketing  agree- 
mente  and  control  Into  an  Industry  facing  chaos  and  unbridled 
competition,  will  effectually  remove  the  danger  of  utter  destruction 
and  disintegration  frcun  the  paramount  Industry  of  Mew  York 
Stete  and  others  similarly  situated,  will  properly  fix  tbe  respon- 
sibility in  the  areas  so  defined,  and  wlU  peimlt  of  and  foster 
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„  vlttiiB  raeh  mmE-markaUxif  WMUi — all  to  tb« 
•ad  economic  rehAbllitaUon  b«  attolnxl  In  racb 
tt  to  rurttMr 
(V  <ik«  MiMt«  eoaew).  That  oopta*  ot  tbto  rMOlTiUaii 
b*  traiMmlttw]  to  tb*  rtwlifif  flf  th*  Dnltad  8Ut«*.  tb*  Secra- 
tMrjr  of  Agrtexiltur*.  tlM  teeralBry  of  tlM  Senate,  tbe  Clerk  of 
llM  Sbom  €C  ItopreoantetlTee,  mkI  to  each  li£ember  of  the  Oon- 
■PSH  tfoly  alMlwl  tnm  tbe  State  of  New  York,  and  ttiat  tbe  latter 
Wurfed  to  OM  tbetr  beet  efforts  to  aocompllab  tbe  purpoee  of 
tbto  raaolutloa. 

The  VICE  PRBBIZXMT  alao  laid  before  the  Senate  tbe  f ol- 
lovtnc  eaoetirrent  iiiulllwi  of  tlM  Legtalature  of  the  State 
of  New  York,  which  was  lefcied  to  the  Committee  on  the 


tb«  berole  tmX  ot  Chrtotopber  Columbua  in  diseovertiig 
tbe  Weatani  Hemto|>b«re  in  tbe  year  1403  to  recocnlaed  througbout 
tkMi  world  aa  one  of  tbe  mttetanilint  acoocnpUabmenta  of  aU  time  In 
world  of  aoMM*  and  esploratloii;  and 

ftmmm  aevwal  er  tlia  Vnltad  Stataa.  including  tbe  SUte  of  New 
Tork.  bava  raeofalaad  Chrtatopher  Colximbue  ae  a  great  benefactor 
«rf  tba  paopla  at  tbe  United  States  by  declaring  October  13  to  be  a 
boUday  Ln  sueb  respective  Statee  and  by  prorldlng  for  otber 
at  paying  tribute  to  tbe  name  of  Coiumbue:  and 

it  to  tbe  eenae  of  the  Legislature  of  tbe  State  of  New 
Tork  tbat  national  honor  should  be  paid  to  him  In  recognition  of 
lUi  gnat  feau  of  exploration.  navlgaUon.  and  sclentlflc  reaearcb: 
—  ►  It 


(if  tlu  seiMfe  oo>i«ttr) .  Tbat  tba  Oongreas  of  tba  United 
States  be,  and  It  bareby  la»  BHSorlaUaad  to  enact  sueb  msasxtres  aa 
may  ba  nscassary  to  provMa  tor  tba  obasTranoa  at  October  12  as  a 
holiday  to  ba  known  as  "Columbua  Day":   and  be  it 


(i/  th€  senate  ooMCvr) .  Tbat  a  oopy  of  thto  resolution  ba 
to  tba  Caork  at  tba  Bouse  of  RepreeenUUTce  and  tbe 
of  tha  linata  and  to  each  Member  of  Coogreas  and  to 
aacb  Senator  ilsetad  from  Now  York  State. 

The  VICI  FfOaiDENT  also  laid  before  the  Senate  the  fol- 
lowing coBfCturent  resolution  of  the  Leglalatiire  of  the  BUte 
of  Ifsw  Tork.  which  was  referred  to  the  Conunlttee  on  Post 
OfBeoo  and  Post  Roads: 


tbsra  la  pending  tn  tbe  House  at  Bepraeentattvaa  a  bill 
Mil ".  Bouse  Na  «.  autborlalng  tbe  Poatmaatar 
to  aeaelnMt  undsrgrouad  pneumatic  tubes  for  the  trana- 
of  mall  between  tbe  general  post  oOce  In  Brooklyn  and  tbe 
tt  Pleld.  Barron  Xaland.  Brooklyn,  and  the  five  postaf 
iylas  parallel  to  flatbush  Avenue  boewaon  tbeee  two 
polBta.  aaaaaly.  Btatiaaa  Tlmsa  Plasa.  B.  Flatbush.  XansAagton.  and 
Vsadartllt; 


tba  eoMtruetloP  and  oparatloe  of  sueb  underground 
tubsa  would  be  of  great  convenience  to  tbe  people  of 
and  wonld  greatly  expedite  tbe  delivery  and  dispatch  of 
•ar  Buul  in  a  borotigb  of  the  dty  of  New  Tork.  in  which  is  located 
of  the  BMOt  antorprtatng  Industrial  sstabUshments  in  tba 
Im:  Wtorafora  ba  it 

(If  th«  atnmtt  eomeur) ,  That  tba  Oongreas  of  tba  Dnltad 
ba  taspactfully  reqtieatad  to  expedite  tba  paasa^a  of  Booaa 
6.  ana  tbal  a  copy  of  hto  rsaoluUon  be  traiMmlttad  to  tbe 
of  the  9tam,tm.  tba  Clark  of  tbe  House  of  nsprsssiitstHss. 
sad  to  aacb  Sonafnr  and  Member  of  Ciongrsss  from  New  Tork  State. 


TlM  Vld  PRESIDENT  also  laid  before  ttao  Senate  petl- 
of  OBWlry  dUaens  of  the  United  States,  praying  for  an 
ttkm  of  charges  filed  by  the  Women's  Committee  of 
Tioiitsiana  relative  to  the  qualifications  of  the  Senators  from 
l4><rialana  (Mr.  Lono  and  Mr.  OvniToifl.  which  were  referred 
to  the  Coounlttee  on  Privileges  and  Elections. 

He  also  laid  before  the  Senate  a  letter  from  the  Club  Social 
Pttartorrlfutflo.  of  New  Tork  City.  N.  T..  endorsing  a  resolu- 
ttoa  adopiid  by  the  Committee  Pro-Puerto  Rlean  ■oonomlcal 
and  Political  Legislation,  of  New  Tork  City,  favoring  the 
adoption  of  a  waested  legislative  plan  looking  to  the  eco- 
nomle  isoofsij  of  Puerto  Rico,  which,  with  the  accompany- 
ing paper,  was  referred  to  the  Committee  <hi  Territories  and 
iBfliUar  Affairs. 


uro«Ts  or 
Mr.  SHIP8TBAD.  from  the  Committee  on  Agriculture  and 


to  which  was  referred  the  Joint  reootutlan  (8.  J. 
Res.  72)  authorizing  and  directing  the  Comptroller  General 
of  the  United  States  to  certify  for  payment  certain  claims  of 
grain  olOfVBlors  and  grain  firms  to  cover  insurance  and  inter- 
est on  wtaoat  during  the  years  1919  and  1930  as  per  a  certain 
contract  authorted  by  the  President,  reimrted  it  with  an 
MMndBMBft  and  submitted  a  report  (No.  929)  thereon. 

Mr.  ASHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  btU  (&  3120)  to  authortae  and  direct 


the  Secretary  of  the  Treasury  to  transfer  certain  monejrs  to 
"  Funds  of  Federal  prisoners  ".  reported  it  without  amend- 
ment and  submitted  a  report  (No.  930)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  Joint  resolution  (H.  J.  Res.  237)  for  the  establishment  of 
a  trust  fund  to  be  known  as  the  "  Oliver  Wendell  Holmes 
memorial  fund ".  reported  it  with  amendments  and  sub- 
mitted a  report  (No.  931)  thereon. 

Mr.  8HEPPARD,  from  the  Committee  on  Military  Affairs, 
to  which  were  referred  the  following  bills,  reported  them 
each  with  an  amendment  and  sulunitted  reports  thereon: 

S.  2399.  A  bUl  to  permit  citizens  of  the  Philippine  Islands 
to  receive  instruction  at  the  United  States  Militur  Academy 
(Rept.  No.  933) ;  and 

S.3434.  A  blU  f or  the  reUef  of  George  W.  Hallowell.  Jr. 
(Rept.  No.  933). 

Mr.  COPELAND.  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  leferied  the  bill  (S.  2034)  to  prevent 
I  the  fouling  of  the  atmosphere  In  the  District  of  Columbia 
by  smoke  and  other  foreign  substances,  and  for  other  pur- 
poses, reported  it  with  amendments  and  submitted  a  report 
(No.  928)  thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Co- 
lumbia, to  which  was  referred  the  Joint  resolution  (H.  J.  Res. 
201)  giving  authority  to  the  Commissioners  of  the  District 
of  Columbia  to  make  special  regulations  for  the  occasion  of 
the  Seventieth  National  Encampment  of  the  Grand  Army 
of  the  Republic,  to  be  held  in  the  District  of  Columbia  in 
the  month  of  September  1936,  and  for  other  inirposes 
incident  to  said  encampment,  reported  it  with  an  amend- 
ment and  submitted  a  report  (No.  935)  thereon. 

He  also,  from  the  same  committee,  to  which  were  referred 
the  following  bills  and  joint  resohition.  reported  them  sev- 
erally with  amendments  and  submitted  reports  thereon: 

S.  2830.  A  bill  to  repeal  sections  1.  2.  and  3  of  Public  Law 
No.  203.  Sixtieth  Congress.  aiH?roved  February  3.  1909  (Rept. 
No.  936) : 

S.  2831.  A  bin  to  amend  (1)  an  act  entitled  "An  act  pro- 
viding a  permanent  form  of  government  for  the  District  of 
Columbia  ";  (2)  an  act  enUtled  "An  act  to  establish  a  Code 
of  Law  for  the  District  of  Columbia  ":  to  regulate  the  giving 
of  official  bonds  by  officers  and  employees  of  the  District  of 
Columbia,  and  for  other  purposes  (Rept.  No.  938) ;  and 

H.  J.  Res.  280.  Joint  resolution  for  the  desigxuttion  of  a 
street  or  avenue  in  the  Mall  to  be  known  as  "  Maine  Ave- 
nue "  (Rept.  No.  937) . 

Mr.  KING  also,  from  the  Committee  on  the  District  of 
Columbia,  to  which  was  referred  the  bill  (H.  R.  7526)  to 
amend  the  act  approved  February  20,  1931  (Public,  No.  703. 
7l8t  Cong.),  entitled  "An  act  to  provide  for  special  assess- 
ments for  the  paving  of  roadways  and  the  laying  of  curbs 
and  gutters  ".  reported  it  without  amendment  and  submitted 
a  report  (No.  939)  thereon. 

He  also,  from  the  Committee  on  the  Judiciary,  to  which 
were  referred  the  following  bills,  reported  them  each  with- 
out amendment  and  submitted  reports  thereon: 

S.  1381.  A  Mil  to  amend  the  act  approved  February  IS. 
1925.  entitled  "An  act  to  amend  the  Judicial  Code  and  to 
further  define  the  Jurisdiction  cA  the  Circuit  Courts  of 
Appeals  and  of  the  Supreme  Court,  and  for  other  purposes  " 
(Rept.  No.  942) ;  and 

8. 1382.  A  bin  to  provide  for  the  taking  of  depositions  in 
criminal  proceedings,  and  for  other  purposes  (Rept.  No. 
943). 

Mr.  BILBO,  from  the  Committee  on  the  District  of  Co- 
himbia.  to  wtkti  was  referred  the  bill  (S.  2939)  to  provide 
for  the  ^irmvfT  of  a  license  to  practice  the  healing  art  in 
the  District  of  Columbia  to  Dr.  Ronald  A.  Cox.  reported  it 
without  amendment  and  submitted  a  report  (No.  940) 
thereon. 

Mr.  McCARRAN.  from  the  Committee  on  the  District  of 
Columbia,  to  whom  was  referred  the  bill  (H.  R.  5809)  to 
amend  an  act  entitled  "An  act  to  control  the  manufacture. 
tranvortatkn.  possession,  and  sale  of  alcoholic  beverages  in 
ttM  District  of  Columbia  **.  reported  it  with  amendments  and 
suhmltted  a  report  CNa  041)  thereon. 


1935 


STKAIC  HXAT  TCK  TWOWHAL  ISSBVK  SOAKB  BtTIUIZml 

Mr.  CONNAUjT.  Prom  the  Committee  on  Public  Buildings 
and  Grounds  I  report  back  favorably,  without  amendment, 
the  bUl  (H.  R.  7652)  to  authorI«  the  furnishing  of  steam 
from  the  central  heating  plant  to  tbe  Federal  Reserve  Board. 
and  f OT  other  purposes,  and  I  submit  a  report  (No.  934) 
thereon. 

Mr.  President,  this  Is  a  measure  to  permit  the  Secretary  of 
the  Treasury  to  furnish  steam  to  the  new  Fedoal  Reserve 
Board  Building,  and  until  the  bill  shall  be  enacted  the  con- 
struction work  cannot  proceed.  It  is  rather  an  urgent  mat- 
ter, and  I  ask  unanimous  consent  for  tbe  immediate  con- 
sideration of  the  bilL 

The  PRESIDINO  OFFlC'JfiK  (Mr.  Haaxisoii  In  the  chah-) . 
Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  Mil.  which  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 
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Be  It  enacted.  «te..  That  the  fliii  rstoTy  of  tlM  Intetlor  through 
the  National  Park  6«rnoe  be,  aod  he  is  heeeby.  authortaed  to  tJtr- 
nlih  eteam  tram  the  oentrml  heating  piant  for  the  oae  of  the 
federal  Reeerye  Board  on  the  property  whlcSi  has  been  acquired 
by  It  In  equaraa  eeet  of  87  and  east  oC  8t  ta  the  Dtstrtek  at  Cotam- 
bU:  Providsd,  TbmX  the  Federal  Peeerve  Board  agraee  to  pay  for  the 
eteam  fumltfied  at  reaaonable  ratee,  not  Imm  than  ooat,  as  may  be 
determined  by  the  Secretary  of  tbe  Intarlor:  Provided  furhier, 
lliat  the  Kderal  Reeerre  Board  agrees  to  provide  the  neeeeaary 
eonn«ctlone  with  the  Oovcmment  KiatBS  at  tts  own  axpeiwe  and  In 
a  manner  eaUsf aotory  to  the  aeoetary  of  the  Xntertor. 

Bac.  S.  That  hereafter  the  ratee  to  he  paid  tor  steam  furnished 
to  the  Corooran  Gallery  of  Art.  the  boOdhivi.  old  and  new,  of  the 
Pan  American  Union,  the  American  Bed  Oraae  BuHdtngs,  and 
■oeh  other  non-Federal  public  boUdingi  as  are  or  hereafter  may 
be  authortaed  to  receive  eteam  from  the  central  himting  lAant 
■haU  be  determined  by  the  Secretary  of  the  Interior. 

Sac.  8.  That  all  acts  and  parts  of  acts  which  may  be  tnoonslstent 
or  tn  conflict  with  this  act  are  herrtty  repealed  to  the  extent  of 
such  Inconstotency  or  ctmfllet. 


nrBOIXID  BILLS 

Mrs.  CARAWAY,  from  the  Committee  on  Enrolled  BUls, 
reported  that  that  committee  had  presented  to  the  President 
of  the  United  States  the  following  enrolled  bills: 

On  June  20,  1935: 

&  liao.  An  act  to  amend  section  4865  of  tbe  Revised  Stat- 
utes, as  amended. 

On  June  31,  1935: 

S.  314.  An  act  for  the  relief  of  Vlto  Valentino:  and 

8.  1062.  An  act  for  the  relief  of  the  Washington  Post  Co. 

l>n.T,S  IM'l'KUUUCEl) 

Bills  were  introduced,  read  the  first  time.  and.  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  POPE: 

A  bill  <&  3122)  to  add  certain  lands  to  the  Boise  National 
Forest  in  the  State  of  Idaho;  to  tbe  Committee  on  Agriculture 
and  fViiestry. 

By  Mr.  ROBINSON: 

A  bill  (S.  S12S)  to  provide  for  the  relief  of  poblic-school 
districts  and  other  public-schodl  anthortties.  and  for  other 
purposes;  to  the  Committee  on  Ranking  and  Currency. 

By  Mr.  HARRISON: 

A  bill  (S.  3124)  for  the  reUef  of  M.  L.  Goldfarb; 

A  bm  (S.  3125)  for  the  reUef  of  J.  A.  Biammond: 

A  bill  (a  3126)  for  the  relief  of  Capt.  Henry  T.  Komer;  and 

A  bill  (a  3137)  for  tbe  reUef  of  O.  W.  Waddle;  to  the  Com- 
mittee on  Claims. 

A  bin  (S.  3138)  for  the  relief  of  Daniel  Yates;  to  the  Com- 
mittee on  Military  Affairs. 

A  bill  (S.  3129)  for  the  relief  of  the  dependents  of  Max 
Grady  Sullivan,  deceased;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  BACHMAN: 

A  bill  (8.  3130)  granting  tbe  consent  of  Congress  to  tbe 
State  of  Tennessee  and  eertain  of  its  political  subdivlfiions  to 
construct,  maintain,  and  operate  a  toll  bridge  across  the 
Tennessee  River  at  or  near  a  point  between  Dayton  and  De- 
catur. Tenn.;  to  the  Committee  an  Commeroe. 

By  Mr.  BLACK: 

A  bill  (S.  3131)  to  extend  Uie  times  for  eommencteg  and 
completing  the  construction  of  a  bridge  and  causeway  across 
the  water  between  the  mainiajyi  at  or  near  Cedar  Point  and 
Dauphin  Island,  Ala.;  to  the  Committee  on  Commerce. 


By  Mr.  DAVIS: 

A  bin  (S.  3132)  for  the  reUef  of  Maiy  EDcn  Tlefenthaler; 
to  the  Committee  on  Claims. 

By  Mr.  NYE: 

A  biU  (8.  3133)  for  the  relief  of  wniiam  R.  KeUogg;  to 
the  Committee  on  Claims. 

A  un  (S.  3134)  to  provide  for  tbe  appointment  of  an  addi- 
tional district  Judge  for  the  district  of  North  Dakota;  to  the 
Committee  on  the  Judiciary. 

AKZNDICENT  TO  SKCOMD  SEncXKVCT  APnOPUAXIOM  VXU, 

Mr.  POPE  submitted  an  amendment  intended  to  be  pro- 
posed by  him  to  House  bm  8554,  the  second  deficiency  appro- 
priadcm  bdl,  which  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  lalnted.  as  follows: 

On  page  22.  line  7,  to  Insert  the  following: 

"There  la  hereby  authorized  to  be  appropriated  the  earn  of 
$8,000,000  for  applying  euch  methods  of  eradication,  control,  and 
prevenUon  of  the  spreading  of  the  white  pine  bUster  rust  as  In 
the  Judgment  of  the  Secretary  of  Agrloalture  may  be  neceesary  to 
accomplish  such  piuposee;  Provided,  That  no  part  of  this  appro- 
priation BhaU  be  used  to  pay  the  coet  or  Talue  of  treos  or  other 
property  Injured  or  destroyed." 

KXTXnSlON  OF  CXSTAnr  TAZXS— AMXIfPMEirr 

Mr.  COPELAND  submitted  an  amendment  intended  to  be 
propoeed  by  him  to  the  joint  resolution  (H.  J.  Rea.  324)  to 

provide  revenue,  and  for  other  purposes,  which  was  ordered 
to  lie  on  tbe  table  and  to  be  printed,  as  follows: 

Atthe  end  of  the  reetdntlon  add  the  following: 
-  SacnoK  — .  The  tax  tmpoeed  by  section  «03  of  the  Berenae  Act 
of  1932  shall  not  apply  to  toUet  eoape  eold  by  the  manufacturer 
producer,  at  Importer  after  the  date  of  the  ecactaient  of  this 
resolution." 

AMEUCAK  WanOHAL  IMbJUTUU  aT  PAaCS— CHANGS  OT  RSVUUUICI 

Mr.  COPELAND.  Mr.  President,  sometime  ago  I  intro- 
duced a  bin  (S.  2550)  to  incorporate  tbe  American  National 
Institute  (Prix  de  Paris)  at  Paris,  Ptance,  which  was  re- 
ferred to  the  Committee  (m  the  library.  There  has  been  no 
adverse  report  on  the  bffl  from  that  comznittee,  and  I  ask 
unanimous  consent  that  the  Committee  on  the  Library  be 
discharged  from  the  further  eonsideratton  (tf  the  blU  and 
tbat  it  be  referred  to  tbe  Committee  on  the  Judiciary. 

TTie  PRESIDING  OFFICER.  Is  there  objection?  Tbe 
Chair  hears  none,  and  it  Is  so  ordered. 

ospoBTAxzoir  or  ausir  <««*»«f 

BCr.  COPtUaHD.  Mr.  President.  I  desire  to  make  a  re- 
quest, to  which  I  caU  the  attention  of  the  Senat(»'  from 
Utah  [Mr.  KmcJ.  I  had  a  visit  the  otber  day  from  a  rep- 
resentative of  the  Department  of  State  regarding  the  biU 
(S.  379)  to  provide  for  the  deportation  of  certain  alien 
seamen,  axui  for  other  purposes,  tbe  biU  bavins  been  Intro- 
duced by  the  Senator  from  Utah.  I  a^ed  that  his  views  be 
put  in  the  form  of  a  letter.  I  adc  mianimoos  consoit  that 
at  tbe  end  of  this  brief  observaticm  the  letter  may  be 
printed  in  the  Rbcokd. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
Senator's  request?  Ttie  Chair  bears  none,  and  it  is  so 
ordered. 

The  letter  referred  to  is  as  foUows: 

DKPAancKHT  or  Sisia. 

Wtuhtngton.  June  It.  193S. 
The  Honorable  Botai.  8.  OoPSLAMn. 

United  StateM  Senate. 
Mr  Obaa  Sena3v»  Cofxlams:  I  refer  to  our  personal  coQ?ersa- 
tlon  In  your  offlce  last  week:,  at  whldi  time,  during  a  dlscuseloa 
of  the  blU  6.  378.  Introduced  by  Senator  Kara,  entitled  "A  bill  to 
provide  for  the  deportation  of  certain  alien  seamen,  and  for  other 
purjxMes ",  you  requested  that  I  send '  you  a  letter  Indicating 
briefly  the  views  of  the  Department  of  State  In  relation  to  the 
bill  In  questioin.    I  accordingly  submit  th«  foUowlng  brief  state- 

flMQt. 

The  hill  In  practically  its  present  fonn  has  been  pending  before 
Congrees  for  many  years,  being  urged  prmdpally  by  Mr.  Andrew 
Furuseth.  representing  the  Seamen's  Union.  The  Department  of 
State  Is  heartily  in  favor  of  preventing  the  entry  Into  thte  coun- 
try of  aliens  not  properly  admissible  under  onr  laws  and  of  Sending 
out  of  tbe  country  aliens,  whether  seamen  or  not,  who  are  here 
In  contravention  of  our  laws,  and  It  would  favor  any  proper  meas- 
ure for  the  accomplishment  of  those  parposes  which  might  be 
found  neoesnnry  and  consistent  with  our  International  reeponsl- 
blUties. 

As  this  D^>artment  and  the  Department  of  Labor  have  pointed 
out  to  the  appropriate  committees,  the  bm  8.  879  la  objectionable 
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th«  potnt  of  Ttow  of  mm  !■!■— Ilwl  ivUtlana.  n  ^ald 
•M  graatlT  to  tte  east  of  aiHlaMwIleB.  tt  to  unaaeMMiy  for 
th«  purpoM  off  kMOtac  out  of  tta*  ecMiatry  Maman  no* 
UUad  to  ■ilmtoiiiiii  nito  th*  Dttttod  9U—  aad  tb* 
It  jiiiiililM  for  tbat  purpoMs  to  already  pcoTtdwl  for  in 
fom  toy  tlM  Immlgratlaii  Act  of  1M4.  Ba«li 
and  tb«  Dapartmant  of  Labor  hara  atiggaatad  a  aub- 
atttota  for  tte  aaiMara  whlab  would  ba  unobjectlonabla  from 
of  0m  foNlgB  ralattfina  and  would  tneraaaa 
IrtlM  Mtw  bat  tbat  soggaatlon  haa  tm- 
mia^mtL  I  think  it  to  important  tbat 
of  tha  foracolnc  In  tba  avant  tbat  It 
to  bttng  tba  bill  8.  S79  op  fttr  MBiidara- 
tm  to  tha  ■■"»' 

Jemm  Turn  SncMoita. 
Chitf.  Vim  DtwUlon. 

CAir  WW  trar  orr  or  WA«t "— abmsh  rr  ssitATot  irr» 
Mr.  FRAZIER.   ICr.  President.  I  ask  tmanlxnous  consent  to 

bftw  printed  in  the  Ricoao  a  radio  address  delivered  by  my 

rnniiiHii  (Mr.  NtbI  on  May  22.  1935.  on  the  subject.  "  How 

can  Wt  Stay  Oat  of  War?  " 
Tbtr*  belxw  do  objsetloo.  the  addrm  was  ordered  to  be 

printed  In  tht  Rscots.  as  follows: 

Oraat  and  ta^SStaat  m  ara  many  toaoaa  eonftootlng  tba  Amarl- 
oaa  pacpla  tbaaa  daja.  notblnf  ta  of  qxilta  ao  tirfent  atandlnf  aa 
■BMMr  in  Iba  quaatkm  of  *  Bow  can  wa  rtay  out  of  war?  "  Tba 
■qpHlaBMB  ef  w  laat  war  bava  cauaad  ua  to  tow  many  Umaa  tbat 
w*  woMid  aa««r  tat  an  asparlaooa  Uka  tbat  ba  vlaltad  upon  thla 
aartta  again.  Tba  backa  of  naUona  ara  still  biii<wtoi1  wttb  tba 
of  tbat  laat  aspartonea.  Aa  a  raault  of  tt.  aattana  are  qulta 
%o  Iwtaana  budgata  or  maat  tha  dtoaet  obUgatlooa  whicb  ara 
goaaraaanta.    All  in  all.  azpartanaa  abould  ba  tbe  Usbt  fol- 

tay  dvUlaatlon  tbaaa  day*. 

Tbougb  wa  may  aU  faal  tbat  avacytblng  poaalbla  should  ba  dona 
to  suy  out  of  tbat  wbtah  would  ooaatttuta  repetition  of  the  4  yaara 
•f  wwMa  aad  daatrvattoto  wlUafa  wa  know  as  tha  World  War.  tba 
ftMSa  we  ttaS  wa  ksivn  Iskito  taw.  if  any.  steps  to  make  mora  dUB- 
eult  our  balat  drawn  Into  mora  war.  Tba  world  today  seems  to  ba 
actuaUy  bttndlnf  Itaalf  to  ttaa  aizperlanca  of  other  daya  and  la  balng 
tod  by  a  lOMithhig  that  eauaas  — tioaa  at  tha  praaant  hour  to  an- 
In  tfes  aaditoat  armasMtol  S&b»  whtab  etTlUaatlon  has  erer 
IB  paaaa  ttaa.  Haw  hafore  baa  tha  world.  In  tima  of 
spent  aa  tNOMBdooaty  la  preparation  for  ntore  war  aa  to 
at  tha  pfaaant  ttsaa.  Tha  raoord  of  our  own  country  to  one  of 
'of  pcaparatlou  for  mora  war,  with  eoa- 
saouant  added  flnanntal  buntans  aaar  ainoa  tha  "  war  to  end  war." 
Today  a  rotmd  bUllon  doUafa  m— iiraa  tha  annual  need  of  our 
Araty  aad  Nsry  as  compared  wttb  S341.000.000  in  1»15.  juat  before 
ow  atolry  into  the  World  War. 

Thto  hurdaa  of  military  praparadneaa  to  best  deacrlbed  by  tbe  aa- 
•arUoB  that  tt  to  '»"*»"*§  ua  mora  to  maintain  our  Army  and  our 
Havy  »»*«*  thoaa  prapavhig  for  mora  war  each  year  now  than  it  coat 
•o  mn  afary  aatabttatHnant  of  our  aoremmant.  inchwiins  tha  Army 
aad  tha  Nary  back  in  1915. 

Thto  mad  amamant  raea  in  which  wa  ara  parttctpatlng  earrlaa 
with  It  at  onaa  a  Wiraat  There  has  not  been  a  time  in  aU  tlia 
kMory  of  tba  world  whan  such  aiaiaiimit  raoea  have  bean  fol- 
Itwad  toy  or  culminated  in  anythHf  othar  than  war.  Tha  years 
taadtnc  up  to  tha  Wortd  War  fovad  nations  prapartng  at«n  toaa 
Insanely  than  thay  ara  prapartaf  a«w  in  the  naaaa  of  natlaBal 
^_^  I j^^  blmaalf  tlie  rtcbaat 

of  aalllnf  to  all  Kurope 
of  warfare — always,  of  oouiae.  In 
What  tt  lad  to  to  now  a  matter  of 
Oartalnly.  aapaataafoa  talto  ua  tbat  tt  behooves 
tha  world,  ar  any  natton  in  ttxto  wortd.  to  ba  butldlnc  every  poealble 
b^rrlar  acalnst  being  drawn  into  more  war. 

There  la  no  eure-aU  for  war.  I  have  no  plan  tbat  would  abeo- 
lutety  pravant  hmto  war  and  do  not  Imow  of  anyoxM  who  pretaada 
to  baf«  aoeh  a  plan.  But  I  do  iBfMat  tlkat  if  wa  wUl  tmt  treat 
with  aspartoaea  and  foUow  tbe  tUetaSaa  of  tbat  expartoaoa  thara  to 
HMh  that  can  ba  doaa  to  redaea  matartally  tlM  danger  of  our 
aaaatry  ttalng  drawn  laio  aaora  war;  and  tt  to  tbsas  tilings  that  I 
shall  undertake  to  dlacuaa  dining  thaaa  tetof  mtnutea  thto  evening. 
It  to  altogether  fair  to  look  upon  tiitannaHiinal  agreements  aa 
itlal  la  TT"mrfr"**""ff  a  raduetton  tn  tha  daagsrs  of  mora 
between  natlona  to  much  to  ba  daaSrad  and 
ttonta  largrty  to  the  elimination  of  thraaSa  «f  war  which 

itly  lurking  la  tha  path  of  ciTiUaallea.    Baft  wa  abould 

faea  facta,  and.  if  wa  do.  wa  wlU  at  oooa  acknowledge  tbat  reduced 
km  by  international  agreement  to  gotng  to  be  a  long  time 
It.  InTaatigatton  baa  all  too  taaaily  revealed  tbat 
tt  Bkakara  In  thto  world  liava  aaMdaad  a  powerful 
at  dIaaiMaaaMBt  ooalHraneaa.  Tha  raoord  of  tha  pand- 
iim  munltiona  inaaaUgattoa  ravaala  tattars  wilttaa  toy  thqaa  con- 
aeeted  with  our  own  American  delegattoa  aS  tha  Oaaava  aaoisffaaea 
to  the  miinltlons  makers  back  here  at  hoaae  telllag  thaai  ae*  to 
worry  about  what  to  going  to  be  doaa:  that  nothing  to  going  to  ba 

dooe  tbat  to  going  to  hurt  their  biatnaaa 

Thaaa  manufactursra  of  montttona  find  laxga  profit  tn  programa 
whtcb  oontlaua  thaaa  armaatant  raoea  and  thay  are  Imown  to 
aetoally  toraaA  hata,  taar.  and  auaptcton  among  aaMoas  to  tha  end 
tbaa  ttMta  can  ba  a  oonttnuatlaa  of  tba  market  for  tbetr  waraa. 
U  to  not  Ukaly  that  these  ladOSWtaa  will  abandon  aaallj  such  In- 


Auaaoa  aa  thay  have  aaMSlaad  tn  ttnaa  paat  to  praaaot  Intama- 
tlooal  agreement.  Whan  nations  can  aocompllsb  tha  aandlng  of 
dtoartnament  oonfarenoaa  delegations  which  owe  no  allegiance  to 
tbe  munlttooa  toaatnaaa  and  wtio  cannot  be  Influenced  by  other 
thaa  a  daelra  for  a  continued  peace  upon  earth,  than  oan  we  hope 
(Or  tatwnattonal  agreement. 

Theae  facta,  tt  aeema  to  ma.  aaU  upon  us  to  make  large  effort  to 
clean  «n>  our  own  yard  have  la  America  to  the  end  that  there  may 
iM  leaa  likelihood  of  the  American  makers  of  armament  continuing 
a  power  that  enablea  them  to  influence  In  any  degree  any  world 
effort  to  aeoompltoh  peace  and  understanding.  So  long  as  there 
eoottnuaa  available  to  them  large  profit  in  so-called  "  preparedness 
tor  war  **.  that  long  will  theee  "  marctiants  of  death  "  do  everything 
poeslble  to  prevent  any  such  underatandlng  aa  would  make  room 
for  reduced  armaments. 

American  armament  makara  have  actually  aougbt  to  stir  up 
American  fears  of  othar  countries  to  the  end  that  there  could  be 
larger  approprlattona  oocaaloned  In  Oongrsas  for  the  cause  of  na- 
tional defense.  One  such  industry  to  known  to  have  appealed  to 
newapapers  to  publish  war-acare  stories  about  Japan  so  that  there 
eould  tM  evidence  to  send  to  Bepreeantatlvea  in  Congrsm  of  a 
public  demand  for  larger  preparation  on  our  part  tiere  In  America. 
Our  American  munltiona  makara  aand  tbetr  salesmen  thnrngbout 
tbe  world  selling  American  munitions  suppllea  to  other  nations, 
*~»*~**"g  thoae  aoms  oonaktor  moat  apt  to  be  our  foes  In  the  event 
of  another  war.  Of  eouraa.  aalllng  to  tbaaa  other  lands  enablea 
them  to  eonvlnce  our  own  Oovemment  of  tba  need  for  larger  pre- 
paradaaas  through  the  purchase  of  like  supplies.  All  In  all.  thto 
wge  for  profit  has  clearly  »>"~«t^  men  to  the  things  which  their 
madneaa  leads  to.  and  we  la  iiaarirs  ought  to  be  strongly  Inststing 
upon  any  and  all  leglslattva  atapa  which  woiild  take  profit  from 
programa  of  national  defenaa.  Whether  thto  can  be  done  by  Oov- 
amaaent  ragulatloo  of  the  private  Industry  or  whether  there  must 
be  rsaort  to  a  program  which  would  have  the  Government  prodxjce 
Its  own  natlonal-difanaa  machinery,  to  neither  hare  nor  there — wa 
should  be  instottng  apon  wtiatever  would  laaaof  that  vldous  mo- 
tive which  ham  armament  makers  arming  an  tbe  world  with  tbe 
aame.  identical  Inatrtmienta  In  tba  name  of  national  defenaa. 

While  men  are  prevailed  upon  to  do  mad  things  to  win  proflta 
out  of  preparing  for  wai .  it  otight  to  be  noted  that  tbeee  same  men 
and  tnteresu  have  learned  that  there  to  one  thing  tbat  pays 
larger  profit  than  preparation  for  war.  and  that  one  thing  to  war 
Itaelf.  In  other  worda.  there  are  thoae  who  have  learned  to  know 
tbat  profit  In  their  buslnees  flows  most  freely  when  t>lood  to  actu- 
ally flowing  thickest  upon  fields  of  battle.  The  profits  which  men 
cut  for  themselves  out  of  4  years  of  World  War  to  pretty  generally 
known  to  the  American  people.  The  World  War  created  In  America 
alone  22.000  new  mllllooalres,  men  and  women  who  could  not  have 
had  tboee  fiwlimaa  anapt  as  men  were  bleeding  and  dying  upon 
fields  of  battle.  R  to  tout  natural,  then,  tbat  there  would  be  tboee 
who  would  today  say  that  "  perhaps  what  thto  co\mtry  needa  to 
gat  out  of  thto  depreaalon  to  another  little  war."  The  maaaaa  of 
people  will  remember  that  It  waa  war  that  gave  ua  tbe  depreaalon; 
but  the  point  I  am  trying  to  amka  to  thto:  That  there  ought  to 
be  reeort  to  such  meana  aa  wtD  fiaalroy  wtiatever  prospect  exists 
In  minds  today  that  there  can  be  profit  for  anyone  In  tbe  event 
of  another  war.  I  am  satisfied  that  destruction  of  thto  proepeet  of 
profit  would  contrltnite  largely  In  tbe  elimination  of  danger  of 
our  being  easily  drawn  Into  more  war. 

Our  munitions  committee  has  labored  long  Ln  the  preparation 
of  a  bill  to  take  profit  out  of  war  and  haa  reported  that  bill  to  the 
Senate.  It  to  pending  In  the  Committee  on  Military  Aflalra.  In 
tbe  main,  that  bill  to  a  revenue  bUl  fixing  the  ratea  of  taxation  to 
apply  automatically  with  tba  fiaalaratlon  of  war.  Theae  rates  are 
so  high  upon  corporations  and  tadtvldtiato  that  all  income,  so  far 
aa  tbe  Individual  to  concerned,  beyond  SIO.OOO  a  year  wo\ild  be 
subject  to  a  tax  of  100  percent.  There  are  thoee  who  Instot  that 
thto  lagtolatlon  to  too  drastic  and  that  men  and  business  are  not 
apt  to  rally  to  the  needs  of  their  country  In  the  event  of  war  If 
they  are  so  restricted.  To  such  critics  It  ought  to  be  said  that. 
wlUle  thto  bill  would  place  heavy  raatrtetloos  upon  Incomes,  we 
ought  not  to  forget  tbat  arar  plaoea  haavtor  raatrlctlons  upon  those 
who  are  called  Into  ttie  active  aarwlce  of  tbetr  country,  and  no  one 
ought  quibble  at>out  tbe  saerlfloe  tbat  will  be  called  for  from  all  in 
tbe  event  of  another  war. 

Attention  abould  alao  be  called  to  the  fact  tbat  one  of  the  pxir- 
poeee  of  thto  bin  to  that  of  eliminating  the  Inflation  which  large 
governmental  borrowings  occasion  in  time  of  war.  Thto  war-profits 
bill,  had  tt  iMen  in  effect  during  our  participation  In  the  World 
War.  would  have  raised  more  money  than  tbe  Oovemment  es- 
peadad  during  thoae  2  years  to  maintain  Oovemment  and  to 
proeecute  the  war.  In  otb»  worda,  thto  bill  would  enable  us  to 
pay  for  war  while  It  waa  toatng  (ou^t  and  would  not  be  saddling 
up>on  tbe  tiacka  of  unborn  genarackma  burdens  which  have  no4 
been  of  tbetr  own  creation.  It  aaaaaa  to  me  tliat  thto  to  a  hlglily 
daatrabto  aocompllshment. 

Hlatary  records,  and  will  one  day  soon  more  clearly  record,  what 
tMwg»  ware  done  prior  to  our  entnr  Into  tbe  World  War  to  weaken 
the  American  aplrlt  of  neutrality.  When  thto  history  to  boldly 
faced,  those  wtM>  face  It  are  confronted  at  once  with  tbe  knowledge 
tbat  tbe  deatre  for  profit  and  buatnem  prove  stronger  than  the  de- 
sire for  neutrality  and  tbe  avoidance  of  participation  In  stnaetxxly 
else's  war.  On  thto  qneatton  Senator  CLaaa.  of  Iflaaourt,  and  myself 
have  gtvan  mneh  thought  and  have  Introduced  raaetutlons  aimed 
to  atrai^thaa  oar  aaatoallty  lawa  and  make  tbaai  Inuniuae  to  such 
tnflueocee  aa  were  brought  Into  play  by  aaUtoh  haada  prtor  to  oxir 
entry  into  tbe  World  War.  On  next  Monday  night  tbe  Senator  and 
I  wUl  dtocuM  thaaa  toaaaa  BMra  at  laagth  baf  era  an  audience  in 
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Carnegie  KaU  In  New  York.  But  at  thto  point  I  should  Uka  to  nfar 
to  the  three  resolutions  as  being  a  very  neceaaarr  part  «f  any  pn>- 
gram  looking  to  our  abUlty  to  atny  oat  of  mora  war.  The  three 
raaolutlona  are  kxwwn  aa  "  Joint  TTaanliiliiiiM  Hoa.  SB  100.  aad  lao  " 
and  are  pending  before  the  Foreign  Belattona  Commtttea  ef  the' 
Senate,  wttlcb  coountttae.  we  hope,  to  gotx^  to  glva  ocoatdemtloa  to 
theae  measurea  wlttiln  tbe  aext  woA  or  10  daya 

One  of  theee  reeotuttons  haa  to  do  wtth  the  *— ■■«»ir»  of  paaaports 
la  time  of  war  and  vlrtnally  requlraa  of  paonia  who  mast  upon 
entering  a  war  aone  doing  ao  at  their  own  xtak  and  wltboxxt  i^ 
asBuraaca  that  our  Army,  our  Mavy.  and  our  matlnea  are  geiiK  to 
rash  to  their  aaalataniie  if  tttey  Iknd  tbemaelvee  tn  dtoteulttaa. 

A  aaceod  reaolutton  dento  wtth  tha  axpvtatlaa  of  American- 
made  munitions  of  war  to  natkma  engacad  la  war.  Thto  laaohi- 
tlon  would  have  the  effect  of  cauati^  t twins  irtltma  tbat  wanted 
American  suppUea  to  coma  to  America  and  gat  them  aad  take 
tbetr  own  chanoee  In  getting  them  to  tbe  deathiatlonB  daalrad. 
Tlito  would  avoid  Jeopardlalng  our  oonmMroe  aad  our  tUm  through 
the  carrying  of  auppllaa  to  a  beUlgarent  nation  aad  would  have 
tbe  further  esact  of  putting  the  United  Stataa  on  a  caah-and- 
carry  baato  as  reqwcU  other  naUons  which  might  be  engaged  ta 


Tile  third  reaolutlon.  and  perbapa  toy  far  tha  akoat  haportant  of 
them  aU.  to  the  one  forl>lddlx«  the  toaoanee  of  cradft  and  loans 
by  any  American  tndlvldaal  or  corporation,  Inelxidlng  lianka,  to 
any  beDlgerent  natloa  or  the  nattaaato  of  aay  aooh  belligerent 
nations.  When  America  folly  underataada  tha  part  whkh  credit 
and  loans  played  In  otn  being  diawa  Into  the  laat  war,  there 
wlU  be  even  larger  readlnsas  than  ahaady  aatoCa  for  tha  Mxwoval 
and  adopUon  of  thto  particular  klad  of  nactotlon. 

In  conclTiaion,  let  me  point  out  that  thto  larger  program,  ahued 
at  keeping  America  out  of  war,  to  a  program  which  calto  tipon 
America  for  the  sinrender  of  nothing  whlox  tt  baa,  tout  only  that 
which  tt  might  selflshly  want  tf  war  were  to  eome  upon  tlito 
earth  again.  K  does  not  weakm  In  any  remect  our  national 
defenae:  rather,  tt  strengthens  tt  l>y  crei&tng  lees  need  for  the 
Increasing  ezi>endltures  tn  the  name  of  national  defense.  It  seema 
to  me  that  the  Intereat  of  all  Amertcans  could  wm  be  afforded 
in  thto  general  cause  tf  Amerleans  are  really  anxtous  to  avotd  that 
experience  of  16  and  20  years  ago.  whldi  haa  left  m  with  frightful 
burdens,  many  broken  homee,  many  scars,  and  many  wounds  aa 
yet  unhealed. 


SKBAK   THB  U»  JiMt 


w»»*T.a 


OSCARS    WORLD- 


Mr.  DICKINSON.  Mr.  President,  I  ask  uniintmous  con- 
sent to  insert  in  the  Rscoai)  an  editorial  luipeartng  in  the 
World-Herald  of  Omaha.  Nebr..  of  June  14.  1935,  entlUed 
"  Break  the  Log  JarnJ  " 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  tbe  Rccobo.  as  follows: 

[nt»n  the  Omaha  World-Herald  of  June  14.  1036] 

TaSUW  JAM 


-.^^.*"  '  *•"**  dismal  picture  of  new-deal  dtooourageraent 
at  Washington  painted  by  Paul  Mallon  In  hto  report  to  thto  news- 
paper. To  a  considerable  extent  It  to  duplicated  by  reports  from 
other  close  obeerven  of  the  Washington  scene,  made  efthn  through 
the  press  or  by  word  of  mouth.  ^ 

»  ^  ?!!i  *■  ^^^"^  *°  ******  wwds,  quoted  from  an  unldentlfled 
laixjr  writer: 

Jl^?*!?!-****  ***•"<' ^'^  "**'»*•*«««»*«<«»•"  «»w  dealers  "  •) 
S^\E!!^**'  pojlfles.  they  generaUy  expreaaed  the  optnlon  that 
tbeae  would  not  do  much  good.    AzhI  when  I  found  aome  partlcu- 

h^SS^Jm    *****^-  ^^  **^  *^  *^*^'  ***^  ^^  **■  ▼»»'»^'«n»ld 

.wTy^  .^  T?*7  obvlouaty  trouble  aad  dtoappotntment  attendhig 
ine  berate  efforts  that  have  been  made  to  lift  the  oountry  out  of 
fSSnd"tt^*°  ^^^^  **"  incoming  Booaevelt  admlntotratlon 

\JLJ^  ta^wrtant  for  the  administration,  and  for  an  dttaens, 
«T»eto«  frtenda  or  opponenta  of  the  admlnlstratlonli  poUdea.  to 
Wenufy  what  to  at  once  tha  heart  aad  tha  cause  of  theSwble. 
we  believe  It  to  not  dlflknilt  to  And.  We  do  not  beUeva  It  to  Impoa- 
aiDie  to  attack  It  In  a  practical  and  definitely  helnfta  way 
.J^'L^!°*^^*^^  admlntotratlon.  It  ahould  flrrt  ba  recognhsed.  haa 
splendid  achievements  to  Ita  credit. 

It  assiuned  an  awful  responsibility  on  taking  charge  at  a  time 
When  tha  Republic  waa  near  tbe  nadir  of  fear  and  demalr  And 
prompuy.  l>oldly,  auccaaafuUy.  it  met  that  rwiprnalhlllty  ' 

The  bank  panto  waa  atopped.  Our  banking  ayistem  waa  aaved. 
and  the  coofldcnca  of  the  people  In  It  waa  reatoaad.  Today  the 
oanfai  are  loaded  with  money  and  wttb  unprecedented  eradtt  facUl- 
^.♦Tfi.^*  °^y  awaiting  tbe  custamara  to  put  the  labor  and 
OKfutai  of  tbe  Nation  to  work  on  ita  Inexbauatible  natural  reeouroea. 

National  prohibition,  that  futile  attempt  to  regiment  aU  Amer- 
leaiu  In  their  modes  and  manners,  that  bestrode  the  Nation  like 
an  Old  Man  of  the  Sea,  was  quickly  lifted  ofi  Ita  nadfc. 

The  rtatng  wavo  of  ertmtnaltty  and  Uwleaanaae.  earryta^  gaz«- 
«•«,  racketeers,  organlaad  and  violent  dallanoe  of  aoelaty  co  Its 
creot.  was  lieaten  iMcfc  and  down.  What  had  aonioil  an  Insoluble 
problem,  menartng  deatruetlon.  proved  to  be  subject  to  aolutton. 
aaoB  It  waa  oonrageonaly  aad  vigorously  attacked. 

A  proateate  and  bankrupt  agriculture  waa  lifted  to  Its  faet.  put 
back  on  the  highway  to  pra^crl^,  aad  to  today  tha  ehtof  laetorta;^ 


aoonomle  iwvlvaL    Had  tha  effort  to  aoceaopltoh  thto  failed,  tha 
consequent  disaster  would  have  been  Incalculable* 

The  racketeers  of  WaU  Street,  the  peddlers  of  phony  or  unaound 

aeeurltlea,  who  had  toilkad  the  pe<^e  of  btlllons  of  their  savlnsa. 

were  brought  \inder  the  strict  control  of  law.  ^^ 

WumberUsa  homes  and  farms  throughout  the  Nation,  threatened 

with  forecloeure,  were  saved  to  their  occupants. 

The  menace  of  fluctuating  currencies  across  aeas.  threatening 
further  deflation  and  a  lower  standard  of  Uvtag,  was  effectively  pUt 
down  by  monetary  poUcles  that  still  have  saved  us  a  soxind  cur- 
rency— ^the  soundest  and  safest  In  the  world  today 

These  are  among  the  services  that  should  have  sxifflced  to  crowa 
any  administration  with  a  shining  glory.  LoglcaUy,  they  ahoxUd 
have  resxUted  in  our  country  leaping  forward  toward  a  condition 
of  wen-being  and  progress  such  as  It  had  never  known  before 

To  the  extent  hoped  for.  the  extent  expected,  they  did  not. 
While  there  has  been  progress.  It  has  been  halting  and  uncertain. 
"Rie  Nation  creeps  on  hands  and  kneea  forward,  tt  to  true  but 
healtant.  fearfxUIy. 

We  should  be  able  toy  thto  time  to  know  rather  clearly  tha 
reaaon.    The  situation  can  toe  envisaged  toy  any  observer. 

The  trouble  to  that  more  than  20.000.000  of  the  American  people 
are  still  on  relief,  and  tbat  tha  calls  tor  relief  do  not  tumimiih. 
The  trouble  to  that  mflUons  of  once  willing  workers,  able  bodied, 
can  find  no  employment  in  jtrlvate  industry.  The  trouble  to  that 
the  banks  and  other  fiduciary  tnstituUona  are  Jammed  with  money 
and  available  credtts  that  can  no  more  find  employment  than 
labor  can.  NolxMty  wants  to  "hire  the  money."  If  money  isnt 
hired,  labor  cant  be.  And  so  the  Government,  out  of  the  peopla'a 
pockets,  has  to  feed  the  hungry  and  provide  the  kUe  with  "  made  •• 
work.  The  expense  of  thto  to  prodigious.  The  threats  of  heavily 
Increased  taxea  to  meet  it  are  torlfylng  to  investment,  enterprise, 
extenston.  Accordingly  we  are  In  a  preposterous  log  Jam,  one  that 
holds  hack  a  dammed-up  flood  of  work  and  enteiprtoe  that  tf 
released  shoizld  carry  aecurtty  and  progrees  to  every  comer  of  tha 
Republic. 

It  to  an  absurd  situation,  one  that  Shames  our  national  Intelli- 
gence. President  Rooaevelt  must  be  able  to  see  It.  The  Congreaa 
must.  They  must  ask  tbemadves  aertoiuly  what  responslbUtty 
they  may  have  for  its  existence,  what  their  duties  are  toward  tt. 
Thto  newspaper  that  gave  Mr.  Rooaevelt  hearty  support  for  elec- 
tion, that  has  applauded  hto  many  brave  and  valuable  servlcea 
does  not  heattate  to  express  the  belief  that  a  very  considerable 
share  of  the  re8pottsll>lllty  for  a  continuance  of  thto  situation  will 
rest  with  the  President  and  the  Oongrees. 

•nie  trouble  to  that  American  enteiprtoe  to  scared  atiff.  Tto  put 
It  blxmtly.  It  to  afraid  of  government;  what  it  may  do  next;  when 
it  to  going  to  put  an  end  to  bold  experiments,  noble  in  motive, 
that  vltaUy  affect  every  activity,  every  Industry,  every  contem- 
plated Investment,  and  cloud  the  future  wtth  tmoertalnty 

Money  to  like  that.  It  to  cowardly.  It  goea  dead.  pUes  up,  of 
no  use  to  anyone,  when  It  to  afraid  of  the  morrow. 

And  so  the  problem  becomes  a  very  jH-aetlcal  one.  Asainnlng 
ttat  It  to  desired  to  save  the  system  of  inlvate  enterprise,  of  a 
free  society.  It  to  desirable— indeed,  it  to  imperative— to  encourage 
the  citizens  to  put  their  money  to  w<»k.  Money  at  wwk  wlU  put 
men  to  work.  Money  and  men  at  work  will  provide  taxes,  rather 
than  absorb  them,  aa  public  work  does.  Money  and  men  at  work 
wni  atart  buslneas  humming,  create  markets,  sustain  prices,  l>rtng 
better  wagea — start  the  whole  economic  machine  to  humming 
again.  It  Isn't  htimmlng  now.  It  to  Idling  on  a  low  feed 
_  The  World-Herald  believes  In  reform,  too.  It  believes  in  social 
program  and  betterment,  in  a  new  and  better  deal  for  the  msmrs 
of  the  people  on  whose  wcll-being  prosperity  must  rest.  But  tt 
doesn't  believe  in  cramming  the  sinful  patient  with  so  many 
medtctnes.  subjecting  him  to  ao  many  major  (^)eratton8.  that  the 
patient  win  die.  Get  htm  weU  first,  give  Nature  a  chance,  and 
tbMi.  tf  he  need  reforming— as  our  Industrial  system  has  needed 
and  stlU  needs  it — proceed  wtth  tbe  reforming  when  he  to  stronc 
anough  to  stand  the  shock. 

_  Increaatngly  the  emphaato  to  on  the  need  for  recovery  flret. 
Experience  has  proved  it,  to  provtng  it  more  empbattcaUy  day 
by  day.  We  might  doable  the  number  of  Uwa,  each  new  law 
further  dtocouraglng  private  enterprtoe.  and  get  nowhen.  Prea- 
ently  we  should  begin  gotng  baiftward. 

The  new  deal  has  come  to  a  critical  period  fOr  ttaelf  and  for  the 
country.  It  can  trtomph  over  thto  crtoto.  as  it  has  over  others. 
TOumi*  will  coestot  In  actively  aiding  the  breaking  of  the  log  Jam 
of  private  enterprise.  Stubbornly  to  pbe  tt  up  higher  to  dangerous, 
and  can  end  only  in  eatamltous  falluxa. 

Tha  administration  at  Waahtngton  can  serve  Itaelf .  and  grandly 
mm  tha  Nation,  toy  bringing  to  a  halt  the  makta«  (tf  new  laws, 
by  giving  the  coimtry  a  breatlilng  speU  and  a  ebance  to  find  and 
adjust  itself,  and  by  encouraging,  tn  every  proper  way,  American 
enterprise  to  put  American  dcdlars  and  American  labor  to  work. 

The  204)00,000  attu  on  relief,  the  btlUona  of  Idle  capital  and 
credit,  an  the  sulhetent  reaaon  for  each  a  ooursa.  They  are  ^»v" 
danger  stgnala,  that  he  who  runs  may  read. 

WHAT  or   THIS   PkOMXSX   TO   SHAUt   OUR    WEALTH? 

Mr.  LONG.    Mr.  President.  I  send  to  the  desk  and  ask 

the  clerk  to  read  In  his  much  more  distinct  voice,  and  in 
his  clearly  enunciating  style  a  letter  which  I  have  sent  to 
the  White  House.  I  ask  the  derk  to  read  it.  and  I  crave 
indulgence  that  ft  be  read  sufficiently  slowly  that  Setiators 
I  may  gra^  its  cxmtents. 


!■ 


VSRK^ 


CONGRESSIONAL  RECORI>-SENATE 


JUNB  22 


whftt  II  ttM  EMtore  of  tba 


Mr.  Mdf ART.    Ml. 

Mr.  LONO.    I  h*f«  meniy  uk»d  Um  ckrfc  to  r«kl  a 
l«Uer  vhlcb  I  wni  to  the  Piwklent. 

The  FRBSIDIlfO  OFFICER.    Wltboot  olxjeetloo.  the  clerk 
will  read  M  r«quMt«d. 

TIm  tociaUtlT*  ckrfc  read  m  follows: 

t.  D.  a.  /«iM  u.  l«M. 


nu  WUtt*  HOMM.  WMMnyton.  O.  C. 

Mr  D«AB  lift.  yiMB—i:  Tour  lart  u m  to 

lag  »*»**«««■»  of  wofttth.  and  wxpnmUtg  illMpprnral  of  oonoeotimtca 
woaltH  la  tte  haadi  of  »  fow.  ao  far  m  coDMrxw  your  promiM. 
n«w.  for  nuth  waa  jour  promlao  prior  to  your 
•toetloQ.  aiul  ervn  aftar  four  tnaufuratloii.  W* 
and  bav«  bMo.  bowtrw.  aa  far  away  from  Utm  raallaatlon 
of  four  prooilaa  aa  tTywig*'  U  had  aarar  baaa  mada  or  ramada, 
aad  on2j  tba  form  of  your  admUUatratlon  haa  broufht  about  tha 
dafaat  of  tba  aawal  propoaala  wbleb  bAva  ba«n  nuMla  to  Oon- 
tha  aSact  of  wbicb  would  bava  wrlttan  your  pladga  into 


with 


ET 


Ifov  tt  may  ba  tbat  your  eostlnuoua  aad  oft-rapaatad  promlaa 
to  radlstrlbuto  waaltb.  and  tba  aquaUy  eooaUtant  parformanca 
Of  yvor  admlnlatratlon  in  ■uppraaaing  and  dafaaUnc  all  moraa 
la  tlMt  dlractlon.  may  account  for  tba  fact  tbat  aoma  of  your 
la^era  tn  Oonfraaa  ara  quotad  aa  rafardlnc  your  mawaja  aa 
latanrtlng  notblac  ▼•ry  unuaual. 
All  tba  vorda  and  pbrawa  tirglnc  tha  radlatrlbutkm  of  vaalth. 
by  Jafferaon.  Ifadiaon.  Wabatar.  Kmaraon.  and  by  aueb 
ligbta  aa  myaiAf.  ara  foxind  In  yoxir  maaaaga.  8ucb  U  tba 
va  baar.  But  tha  hand  at  tba  voting  tbrotUa.  wbanarar  tba 
for  the  radlatn  button  of  waalth  haa  come  to  tba  Ooograaa 
your  admimatration.  baa  oparatad  tba  aama  aa  would  tha 
of  tba  AJtora.  the  Rockaf^ara.  tba  Iforgana,  or  tba  IfeUona. 
Altbougb  naarly  all  of  tboaa  uauaUy  touxMl  In  tba  vanguard  of 
tba  Ubwal  movamant  tn  tba  Unltad  Stataa  Senate  voted  for  my 
of  May  la.  ims.  to  UoUt  tba  tarn  of  Inbarltaacaa  and 
tba  voting  atrangtb  of  your  admlnlatratlon  on  tbe  other 
|ava  tt  a  eruablag  dafaat.  Nonatbalaaa,  on  March  6.  1034. 
tba  N.  B.  A.  waa  tn  aoma  kind  of  a  public  conference  aaaem- 
Mad.  you  dallvarad  a  apaach  again  deploring  the  maldlatrlbutloa 
Itb  aad  power,  wblcb  cauaad  w  to  direct  to  you  a  letter. 


"UmtSD  Oraras  8aw«f«, 

**  Washington.  March  S.  1934. 

Praaidi»nt  of  tKa  United  Stmtat, 

"  WaaAiMffom  D.  C. 
hWHMMT:  I  have  a  copy  of  tbe  apeeeb  dallvarad  by 
you  tbla  morning  over  the  radio.    In  It  you  aald: 

** '  We  xmdertook  by  lawful.  coaaUtutlonal  proceaaaa  to  raorgan- 
taa  a  dlatntagratlng  ayatem  of  production  and  exchange  *  *  *. 
Tba  raorganlaatloa  muat  be  permanent  for  all  tba  reat  of  our  Uvea 
la  tbat  never  agata  will  we  permit  tha  aoolal  oondtttoaa  wklBh 
tba  vaOTaaettooa  of  our  populatloa  to  aslak  la  aa  «a- 
way.  wbleb  aUowad  a  maldlatrlbutlon  of  waalth  aad 


Maay  of  ua  are  happy.  Mr.  Preatdant.  tbat  you  again  teke 
to  proaounee  against  maldistribution  of  waalth  In  tba  haada 
of  the  (ew  brought  on  m  tbla  country  through  tba  maana  aa  you 


of  tlM  Ttow  that  you  would  wiab  tba  Ui 

to  aorreet  Um  — tdliTiirniTIi  n  of  wealth,  but  poa- 

>a  ara  aooM  wha  aMtfM  aot  be  to  convinced,  notwltb- 

your  aapreeajoaa.  unlaaa  you  ao  advlaad. 

"Oaa   tt   be   announoad.   tn   following   up   your   declaraUan  of 

that  you  would  daatre  tbla  maldlatrlbutkm  of  waalth  and 

by  thlB  Ooagraaat 

pnaKnmoeawnt  mada  open  to  tbla 
tha  haarta  of  tba  mllltona  auffartag  from 
math  Bialdlstn  button.  I  am.  aiy  dear  Mr.  Frasidantk 
"Toon  MaearaU; 

**  RuvT  p.  Lojra. 
"  Onttad  Stafa  Stnmtor.' 
i  a  lellar  was  delivered  to  you.  it  received  no  fur- 
mantloa.    We  have  bad  two  more  Ooogreeaea  since  tbat  time, 
la  all  of  them  the  propoaala  made  tending  toward  tba  radlstrlbu- 
llaa  of  waalth  aeatlnuad  to  reeelva  the  dlaapproval  of  your  admla- 

tha  Bupranie  Court  of  the  United 

by  nke  and  others,  that  tbe  legal 

rk  iMBPMtkW  gMal  of  the  aetlvltlee  of   tbla  admlnls- 

like  last  few  days  bava  seen  tt 

aad  later  stated  by.  your  artmtnlatraUoa  tbat  you. 

aad  only  time  in  yo^^  career,  peraonally  and  oAclally 

and  directed  tbe  remittance  by  tbe  Oovemmaat  of  a 

«f  •l.'MM.OOO  owed  by  tbe  Astora.  Prankllna,  and  Rooaaealt  as 

and  aettlad  damagea:  tbat  tbe  eoMidaratlan  for  such 

of  •1.700.000  waa  that  a  new  ship  ahoold  be  buUt  by 

Bfftvato  Inter  ate  for  their  own  prlvato  aeoount,  on  wbtoh 

-roortba  of  all  tha  nonay  tha  ship  waa  to  ooot  would  ba 

by  the  OaMtaMB*.  aU  to  ba  guarantaed  against  loss  by 

It  wtth  a  sabaldy  man  eontract  to  ba  furnished  to 

prlvato  owzMcs  by  the  Oovaramaot — tha  aama  in 


baretof ore  fxdad  to  ba  Illegal  by  tba 

Wa  va  aU  poUtldaiM;  I  am  one  myaaU .  In  tlmee  of  turbulenoa 
wa  look  about  to  aee  the  movea  tbat  wa  may  bava  never  intended 
to  make  or  wblob  we  may  bava  imislileiail  making  later  to  promote 
tha  fortuae  of  pewona  aad  partlaa  latruatad  to  our  hands.  And 
so.  notwithstanding  the  faet  tbat  48  hours  previously  a  **  share  our 
wealth  "  saMndBMat  bad  been  defeated  tn  tbe  United  Stotee  Sen- 
ate. I  was  not  Mtonlsrinfl.  much  leee  offended.  thAt  you  should 
lafi^-  aoma  ^h'^hkhi'**^*'******'*  which  would  awat  wtth  the  approval 
of  tha  public.  What  should  that  move  baT  X  should  have  Judged 
la  adraaea  tbat  tbe  effort  to  esdte  popular  aenlalm  should  na4 
ba  oaa  of  ezperloiant,  but  should  vary  proparty  be  along  such 
proven  llnee  as  had  aaear  failed  to  ereate  a  furore  of  popular 
aedalm  tn  tbe  hearte  of  tha  aitrimaa  Aaiencan  paopto.  So.  bad 
I  beea  tn  your  plaoe.  would  I  have  asked  myaetf .  What  should  tbat 
move  be?  Certainly,  placed  tn  your  stsad.  nothing  lees  than  tha 
tried  and  true  declaration  for  a  radltrtbutton  of  wealth,  which 
swung  a  ncaalaatloo.  than  an  election,  and  ever  thereafter  served 
falling  ^»M«  waning  oaiMea  and  pnrpoeee.  would  have  occtirred  to 
my  mind. 

So.  Mr  President.  I  have  more  than  the  usual  grounds  of  sc- 
^^«^w.l,^^  the  meesage  which  you  sent  to  the  Coogrsss  this  week. 
I  care  not  what  undlacloeed  and  Irrelevant  motive  may  inspire  any 
that  may  be  made  by  one  either  In  or  eeeklng  pubUo 
If  tbat  i»  I  salsa  ba  kept:  aad  I  am  more  than  willing — yea, 
deeinng — tbat  whatever  person  in  power  who  wlahea  to  save 
tbe  lives  of  135.000.000  people  affected  by  the  maldistribution  of 
wealth.  In  order  tbat  he  may  save  his  own  political  stakaa,  sbaU 
bava  all  glory  aad  all  profit  therefrom,  uadtmlnlshed. 

But.  Mr.  Preeldent.  your  leaders  say  that— as  waa  tba  fate  with 
previous  gestures  of  this  kind — nothing  la  In  sight  In  tha  way  of 
action  over  your  late  pronounaaoMnt  against  concentrated  wealth 
tn  tbe  bands  of  the  few.  SooM  publlcatloas  would  cause  us  to 
believe  that,  as  the  promiss  at  the  Chicago  convention  fell  ona 
way  and  performance  thereon  went  tbe  other  way.  that  again  your 
heartening  mseaaga  will  lend  stimulant  to  the  weakening  hearts — 
also  a  stir  up  aad  down  in  the  stock  market — but  that  food  to 
sustain  such  stlatulatlon  will  be  withheld.  If  such  be  true,  tha 
sura  death  of  more  Is  all  the  more  certain. 

Now.  Mr.  Preeldent,  I  would  like  to  encourage  you  to  do  two 
things.     They  are:  

(1)  Put  the  proper  force,  as  you  can  exert  with  tbe  turn  of  you 
hand,  behind  the  more  to  redistribute  the  wealth  of  the  United 
Stetes,  and  by  this  time  next  week  the  laws  will  be  on  tbe  books 
and  we  will  be  on  our  road  to  doing  tt. 

(3)  As  a  reeult  of  keeping  this  oft-repeated  promise,  reelect 
youraalf  Fi  sal  dent  of  tha  United  Stetea. 

In  doUw  thla,  I  subaoerge  every  peraoiial  faallag  and  political 
reaction  wkl^  boneetly  and  honorably  would  affect  me. 

Tou  will  bear  tn  mind  that  not  one  vote  which  I  have  cast 
alnea  you  ware  elected  Preeldent  of  tha  United  Stetea  haa  been 
contrary  to  your  pledges  made  to  tha  psopla  before  your  nomination 
and  election  and  sometlmaa  after  yoor  election.  Nonethdeaa^ 
because  I  have  voted  for  what  you  prom  tea  r1  and  declined  to  vote 
the  contrary,  though  tbe  facta  hava  baan  heralded  to  the  world 
tbat  you  gave  your  poUtloal  aoatrol  tato  tha  hands  of  thoss  who 
rpposed  your  nomination,  and  moat  of  whom  declined  to  vote  for 
you  In  tbe  election  In  my  Stete.  that  mattera  and  oounte  for 
naii^t  with  ma.  Tou  can  leave  your  spoils  of  war  In  the  bands 
of  those  who  undertook  to  prevent  your  suoosssful  campaign;  yoa 
can  continue  to  oppose  aM  tn  tha  T<outalana  political  arena  wtth 
all  tbe  weapons  aad  sinaws  which  your  Public  Treastiry  now  affords 
to  my  siismlss.  ttrinarbalaaa.  tf  yoa  will  redistribute  the  wealth 
of  tbe  United  Stetee  so  that  every  man  and  his  family  shall  rest 
la  a  home  owned  by  them,  free  of  debt;  ao  that  each  child  shall 
have  the  right  to  complete  education  and  training:  so  that  there 
will  be  employment  and  earnings  sufficient  to  guarantee  a  re- 
specteble  comfort  to  all  famlllee:  so  that  those  who  have  passed 
beyond  the  reascHiable  age  of  labor  are  given  a  fair  pension  by  the 
Oovamment — supporUng  these  things  by  decentralising  wealth 
and  breaking  up  the  concentrated  fortunea  for  which  you  declare — 
then  every  atom  of  support  and  strength  wblcb  I  may  have  Is  at 
your  beck  and  call,  and  loud  will  I>e  my  praises  for  tba  good  which 
you  may  do  to  this  country,  even  though  It  be  for  the  keeping  of 
a  promise  now  of  extremely  long  standing,  which  was  made  to 
affSct  the  last  nomination  and  election. 

Mow.  there  ara  many  who  credit  you  with  having  taken  over  tha 
ahare-our-waalth  iiMnaiiiant  Xven  soma  say  that  my  use  in 
tbe  undertaking  has  bacoma  emasculated  because  of  your  stronger 
aad  more  capMle  support,  and  are  even  moved  to  say  that  tbe 
wind  was  swept  from  my  sails  by  your  pronoiinoement.  I  hope 
that  such  Is  troa.  It  helpa  the  political  fortunea  of  one  to  have  it 
rikown  that  ba  baa  apant  effort  and  thereby  acoompllshed  ths 
wreck  and  ruin  of  paraoas  aad  palttlelaaa  who  elected  him  to  tbe 
oAeas  which  he  has  haratofora  b^d. 

X  say  tbat  becauaa  I  bava  beard  some  eay  tbat  when  you  went 
to  unusual  eoursss  In  tbe  work  that  spiled  doom  and  exile  to  the 
Tanunany  poUtlclans  who  made  you  Oovaraor  of  New  Tork  that 
yoa  bros^tht  aiany  Independent  people  to  your  support.  My 
altailaatlea  ftan  politics  would  be  tbe  Immediate  and  sure  raaolt 
Qg  foor  enactment  of  tbe  sbara-oor-waaltb  legislation.  Tou 
womd  thereby  bava  another  oonplate  case  for  the  public's  admlra- 
tkn.  which,  dted  la  contrast  with  my  support  of  your  cause  and 
pciMrlsa  mlight  give  you  a  maasurs  of  added  preatlge.  I  assurs 
yoo  tbat  I  would  nonatbaleaa  waltii:«i>a  tba  general  and  full  result. 
Tharafora.  ao  tbat  all  may  know,  ao  that  tha  Congreaa  may  no< 
further  qulbbla.  will  you  maka  known  now  Joat  what  yoor  stand 
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Is  on  the  following  principles  of  tbe  share-our-wealth  undertaking, 
▼la: 

1.  Do  you  wish  the  Congress  to  limit  tbe  amount  of  wealth  one 
man  should  be  permitted  to  own.  and  what  la  the  outside  limit 
you  would  set? 

a.  Do  you  wish  the  Congress  to  provide  for  such  a  redistribution 
of  wealth  as  will  give  to  every  family  a  homestead  where  they  may 
have  the  fair  comforte  of  life  up  to  not  leas  than  one-third  the 
average  family  wealth  in  America  free  of  debt? 
-  8.  Do  you  wish  the  Congress  to  provide  that  every  family  shall 
have  such  a  share  of  our  national  income  to  live  on  as  will  give 
to  every  family  not  less  than  one-third  the  average  family  earning? 

4.  Do  you  wish  to  limit  tbe  sice  of  Inherited  fortunes  and  of 
incomes:  and.  If  so.  what  are  the  llmlte  you  suggest? 

6.  Would  you  favor  this  money  being  also  used  to  secure  every 
child  in  a  full  right  to  adxicatlon  and  training,  including  the  pro- 
fWilnnsl  or  vocaUonal  education  and  training  tn  ooUege? 

f.  And  would  you  allow  this  money  for  the  redistribution  of 
wealth  to  be  used  so  that  all  thoee  above  80  years  of  age  who 
have  not  a  fair  earning  can  draw  a  pension,  and  In  what  amount 
would  you  fix  such  a  pension? 

In  case  you  Indicate  your  favor  and  desire  for  one  or  aU  of  the 
above,  which  you  need  not  embarrass  yourself  to  make  to  or 
through  me.  I  assure  you  that,  if  your  ooborto  do  not  desire  to  do 
so.  legislation  for  the  same  will  be  proposed  and  submitted  to 
Congress  within  48  boors,  and  your  support  of  the  same  will 
■aeure  Itt  enactment  before  a  wee*£  shall  have  czplrad. 

Assuring  you  of  n&y  esteem  aad  tbanka  for  courtealea  heretofore 
or  hereafter  granted,  and  with  other  good  wlahea.  I  have  the  honor 
to  remain. 

To\ir  slneere  friend, 

BtrsT  P.  Lowa. 
VnUed  StaU*  Senator. 

Mr.  LONO.  Mr.  President,  the  letter  which  I  directed  to 
the  Chief  Executive,  a  copy  of  which  I  presented  and  which 
has  been  read  at  the  desk,  I  hope  will  make  unnecessary 
much  further  explanation  from  me. 

Following  the  pronouncement  of  our  Chltf  Executive,  sev- 
eral newspaper  articles  almost  require  that  I  should  say 
scMnething  with  regard  to  the  effect  which  this  ixonounce- 
ment  has  on  measures  which  I  have  advocated  here  and 
which  I  am  advocating  before  the  people  of  the  United  States 
in  order  that  the  proper  support  in  the  States  may  be  had 
*io  Miact  into  law  several  priiM:iple8  which  I  have  proposed. 
Most  of  them  have  been  voted  on  by  the  Senate  from  time 
to  time  in  one  form  or  another. 

Mr.  President,  there  is  such  newspaper  comment  as  this — 
I  have  before  me  a  newspi^ier  supporting  the  present  ad- 
ministration, the  Washington  Daily  News  of  Thursday.  June 

20.  1035.    The  headline  of  that  paper  reads: 
F.  D.— 

Meaning  President  Roosevelt — 

P.  D.  tax  plan  steals  hsue  from  "  waalth  shazan.** 
WaU- timed  meesage  Is  believed  to  have  burst  Lowa's  balloon. 
Republicans  quick  to  raoognlaa  potancy  of  nsw  challange  raised 
by  President. 

There  are  further  articles  along  that  line,  to  some  of 
which  I  may  take  occasion  to  refer  in  a  moment. 

There  is  likewise  such  comment  as  appears  in  the  article 
I  hold  in  my  hand,  publislied  in  what  I  should  call  an  anti- 
administration  paper,  the  Washington  Post,  of  Friday,  June 

21.  1935.    It  reads  in  this  way: 

The  President  has  lost  popularity  with  left-wing  elements.  He 
has  been  frequently  tavotcd  by  "  gingnah  »  i,oi«o  for  falling  to  live 
up  to  his  redlstrlbute-the-wealth  promises,  and  the  Louislanan 
earlier  this  week  let  tt  be  Icnown  he  woiUd  make  a  Nation-wide 
tour  this  summer  preaching  his  ihare-tba- wealth  gospel.  Also, 
during  the  last  week.  President  Boosavelt  has  been  charged  by 
a  former  personal  appointee  of  being  partial  to  such  rich  Xrtsnds 
as  Vincent  Astor  and  Kermlt  Roosevelt. 

AH  these  things  were  mentioned  by  those  who  regarded  the 
flSHMga  aa  inspired  by  politics.  The  President  has  now  cleared 
his  record.  It  Is  contended,  and  has  taken  tha  wind  out  of  the 
saUs  of  the  Huey  Longa.  Tbe  reaction  on  Capitol  Hill  Indicated 
that  the  reaction  to  the  message  throughout  the  coimtry  should 
be  favorable  to  the  President. 

Also,  Mr.  President,  my  friend  ISx.  Win  Rogers,  writing 

in  the  New  York  Times  in  its  issue  of  Friday.  June  21.  1935. 

has  this  to  say: 

I  would  sure  liked  to  have  seen  Huey's  faoe  when  ha  was  woke 
up  in  the  middle  of  the  night  by  the  President,  who  said.  "Lay 
over.  Huey,  I  want  to  gst  In  with  you." 
Touia, 

WILL  ROOSM. 

[laughter  in  the  galleries.] 


Ttie  PRESIDINO  OFFICER  (Mr.  King  in  the  chidr) .  No 
demonstrations  are  permitted  in  the  p.alleries.  n  they  shall 
be  repeated,  the  Chair  will  have  to  order  the  galleries 
cleared. 

Mr.  LONG.  I  am  sure  my  friend  Mr.  Rogers  would  have 
considered  that  his  colunm  purchasers  owed  him  additional 
money  if  he  knew  the  mirth  he  had  excited  in  the  galleries 
of  the  Senate  by  his  article. 

I  also  have  before  me  the  Wadilngton  Times  of  Tluir*- 
day,  June  20.    The  article  is  headed: 

Hot  fight  due  over  "share  wealth."  1836  t^m^i^  Issues  set 
In  meseage  on  taxes. 

I  do  not  know  whether  I  shall  regard  that  as  a  friendly 
gesture  either  to  myself  or  to  the  President,  or  to  Demo- 
crats or  Republicans;  but  I  am  wondering  whether  there 
is  not  some  inspired  motive  for  saying  that  this  is  the  1936 
camptaign  issue  when  the  campaign  promise  was  made  in 
1932.  So  I  shall  refer  to  that  a  little  more  extensively  in 
the  course  of  my  remarks. 

Just  another  mention  along  this  line,  Mr.  President.  I 
quote  from  the  New  York  Herald  Tribune,  which  contains  a 
cartoon  on  its  editorial  page  headed  "  Castle-Building  Sub- 
stituted for  Public  Works."  If  I  may  describe  this  cartoon, 
I  will  simply  say  that  it  undertakes  to  show  castles,  one  of 
which  bears  an  emblem  attributed  to  me,  and  another  one 
an  emblem  attributed  to  the  President.  On  one  side  it  car- 
ries a  mile  post  pointing  in  the  direction  of  the  castles  which 
says  "Hurr  LcMrcti  share-the-wealth  h(»ne  for  voters. 
Magic  carpet,  limited,  leaves  on  the  hour  ";  and  at  the  other 
entrance  it  says:  "Roosevelt  share-the-wealth  home  for 
voters.    Fairyland  express,  one-half  hour  service." 

I  then  wish.  Just  generally,  to  read  a  comment  from  the 
Itvpex  published  by  the  railroad  brotherhoods,  called  Labor, 
from  the  issue  of  June  25.    It  says  this: 

**  F.  D."  urges  heavier  taxes  on  big  Incomes,  Inherltaaoas. 

Down  in  the  body  o(  the  article  it  says: 

Earlier  In  the  week  the  Senate  had  shouted  down  a  diare-tha- 
wealtb  plan  offered  by  Senator  Hurr  Loiro.  of  Xtoolslana,  and 
Long,  fearing  he  could  not  make  a  favorable  showing,  dsdlned 
to  ask  for  a  roll  call. 

At  about  the  same  time  the  House  put  through  a  bill  extending 
the  nuisance  taxes  which  net  tbe  IVeasury  a  little  over  $600,000,- 
000  a  year.  Congressional  leaders,  who  thought  they  knew  what 
they  were  talking  about,  said  that  would  end  tax  Ifglslatlnn  for 
this  session. 

Then  came  tbe  President's  message.  "  In  principle  "  he  agrees 
with  Long  that  concentration  of  wealth  menaces  tbe  political  and 
economic  safety  of  the  Nation,  but  on  tbe  question  of  bow  far 
Congress  should  go  at  this  time,  the  two  men  are  probably  far 
apart. 

I  desire  to  find  out,  if  I  can  develop  it  In  a  moment,  whether 
the  President  and  myself  are  near  together  or  far  apart;  tbat 
is,  what  may  be  the  status  of  the  President  and  myself. 

There  are  some  newspapers'  comments  which  I  see  repro- 
duced in  some  of  the  papers  which  might  be  pertinent.  I 
read  the  New  York  Times  comment  as  reproduced  by  the  New 
York  Herald  Tribune.  The  headline  of  the  article  in  the 
Herald  Tribune  is: 

Press  comment  an  Roosevelt's  tax-rich  plan. 
Attempt  to  steal  Lomo's  thunder  seen  In  surprise  message  to  tha 
Congress. 
Political  tone  is  noted. 
Plea  called  social  philosophy,  not  fiscal  imigram. 

Then  there  follows  as  the  first  quotation  from  the  press  the 
comment  of  the  New  Yoiic  Times,  and  the  New  York  Times 
article  states: 

It  Is  impossible  not  to  perceive  the  traU  of  politics  over  tbe  Presi- 
dent's message  on  taxation.  Mr.  Roosevelt  himself  clearly  traoes 
it  when  he  calls  some  of  his  recommendations  "  too  complicated 
and  difficult  to  be  debated  in  the  time  remaining  for  tbe  present 
session  of  the  Congress."  That  Is  a  pretty  plain  intimation  that 
he  is  looking  forward  to  tbe  next  session  and  tbe  next  Presidential 
election.     •     •     • 

It  is  not  unfair  to  Infer  tbat  he  hopes  to  cut  Into  the  political 
forces  behind  Htiey  Liong  and  Dr.  Townsend  by  means  of  his  own 
more  rational  propoaala.  They  may  not  be  financially  sound,  or 
capable  of  actual  reallsaUcm  but  pc^tlcally  they  ought  to  serve  vary 
weU  in  1036. 

I  skip  from  that  article  and  read  this: 

If  the  Issue  Is  carried  Into  tba  next  Presidential  campaign — 
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^twfl  po  forth.  I  tMhx  wlah  to  ask.  and  I  wOl  develop  it  a 
■MBMOfc  lalar.  It  It  intended  to  infer  that  after  Bolng  through 
the  blood  and  rain  of  1933  on  this  issue  the  newspapers  are 
to  be  allowed  to  repreunt  that  this  U  another  gesture  for  a 
f^w»r**g"  4  years  later  vtth  the  aune  warmed-over  promise 
that  we  had  4  years  before? 

I  have  here  the  Baltimore  Sunt  comment  in  this  article. 
as  follows: 


,  ttM  Pmtdant  vrltM  in  •  m&nner  tbat  sets  all  Wuh- 

MOf  «l<b  talk  o(  **  radlatrlbutlon  of  wealth  ".  and  caua«s 

-MM  to  •boot  -Amm  "I  on  Um  floor  of  tb«  Senate.    But  th* 

_  Jt  alao  wntM  that  **  If  •  gOMnunent  U  to  be  prudent  lU 

I  must  produo*  ampto  iwnui  without  discouraging  entcr- 

'**    And  tbat  would  baf«  cauMd  Calvin  CooUdge.  if  aUve.  to 

1 "  ^Hl  ■■  lotidly. 

I  must  confess  that  I  have  never  had  the  learning  or  the 
IMIcn  afforded  to  me  to  give  me  the  power,  which  I  envy  In 
elten.  to  write  with  expressions  from  which  duplicate  mean- 
tans  might  be  gleaned,  or  in  which  all  meanings  may  be 
and  therefore  I  am  not  in  a  position  to  criticize  the 
ICy  undertaking  along  this  line  is  In  necessarily 
_,i..._^w«  ^M  unvarnished  language  so  that  all  may  know 
and  aadentend  what  I  propoae,  and  what  I  would  do  if  my 
bills  were  enacted  into  law.  So  I  wish  to  have  my  intention 
well  understood,  in  spite  of  impoverishment  of  language,  of 
which  X  plead  guilty,  and  which  I  cannot  deny. 

The  Buffalo  Courler-Bxpreas  Is  listed  here  as  saying  the 
foUowlng: 

Is  a  tas  pragraai  for  "  wMar  dlstrlbatkm  ot  wealth  **.  to  which 
Svrr  Umm  aaya  **  aaaen  **.  a  program  to  evoka  support  or  suspicion 
ot  Ita  aeOBOBSlB  SBNHnaeMr 

Then  they  list  the  Oklahoma  City  Oklahoman  with  this 


■  a  aatkmal  sliaia  ttw  with  program  is  Uloglcal  and  nslonary 
adTocated   by  a  SHMiSar  tram  Louisiana.  It  can  hardly  be 
■anslhU  and  marttorteaa  when  advocated  by  the  Presldsiit 


I  have  about  cooeluded  reading  the  comments,  and  I  wHl 
now  come  to  what  has  occiured. 

When  this  message  came  to  the  Congress  I  naturally  could 
not  help  emitting  expressions  of  my  approval  for  the  phrases 
and  rlsiim.  and  for  what  the  meeieni  contained.  However 
much  it  maw  ^y^  faUed  to  be  9ieUle  In  purpoae  and  intent 
and  how  many  other  reasons,  cau— e,  and  purpoeee  might 
have  been  read  Into  it.  different  from  my  own  desires,  as  was 
Indicated  by  some  of  these  newspapers,  nonetheless  my 
lUtterate  mind  found  a  raspaass  In  my  shout  of  ''Amen"! 
which  came  from  the  heart,  indicating  that  I  approved  of 
SDcfa  elaases  and  purposes  as  may  have  been  stated. 

Tht  same  afternoon.  I  believe  It  was.  I  picked  up  the  news- 
papers to  read  the  comments  of  the  leaders  of  the  Democra- 
tic Party  In  both  Bouses  of  Congress,  and  I  read  in  the  com- 
■■rts  as  to  the  twwtt*^""*  of  our  leaders  that  the  message  was 
not  taken  as  an  Indication  that  there  is  to  be  legislation  In 
this  Oongress  to  dseentrallae  wealth,  and  I  read  the  next  day 
or  two  thai  tbt  iBMMce  is  not  taken  as  Indicating  the  inten- 
tion ever  Brt>ttf"»««^>y  to  Interfere  with  the  big  fortunes  of 
the  coonCry. 

Tbday  I  read  further.  I  sss  printed  In  the  Washington 
of  this  date,  June  23.  that  there  is  a  petition  being 
by  MsBkbers  of  the  Senate  who  are  urginf  the 

gttmtux  dMtffss  etf  ths  Pweldsnt.  sad  that  Is 

what  It  states  the  petition  contains. 

Th«  petltloo  circulated  by  Senator  La  Foulbtts  read  simply — 

It  quotas  the  petition  as  foDows: 


We  brilef*  Oat  the  tas  program  pri— mtad  by  tta*  rrealdant  to 

the  Congreaa  sboaM  be  fllspfininl  of  before  this  ■tisslon  adjourns. 
We  tm  willing  to  stay  in  seeslon  imtU  action  is  taken  upon  this 
vitally  Important  question. 

That  doses  the  quotation  from  the  petition.    I  read  again 
the  first  eiaust  ol  ths  petlttoo: 
We  baltove  OtU  ttoe  tas  profnas  pi—ntsil  by  the 


What  tax  program  pissiutad  by  the  President?  Tlkere 
has  been  no  tax  program  presented  by  the  Prcsldeni.  I 
tear  that  my  distlngulsbed  coUeasuss  In  this  body  have 


failed  to  read  the  pronouncements  of  their  leaders,  and 
probably  some  have  not  read  the  message  itself. 

Mr.  BLACK.    B4r.  President,  wiU  the  Senator  yield? 

Mr.  LONG.    I  yield. 

Mr.  BLACK.  I  destre  to  say  to  the  SenaUnr  that  I  have 
read  the  message  itself,  and  I  think  I  understand  it  to  be  a 
tax  program,  a  program  which  I  have  favored  for  many 
years,  and  which  I  strongly  favor  now.  and  I  do  not  think 
it  is  quite  proper  to  state  that  Senators  have  not  read  the 
President's  message. 

Mr.  LONO.  Perhaps  the  Senator  can  teU  me;  what  Is  the 
tax  program? 

Mr.  BLACK.  If  the  Senator  cannot  understand  it  from 
the  plain  language,  then  It  is  useless  for  me  to  attempt  to 
explain  it  to  him.  and  I  wlU  not  waste  my  time  in  trying  to 
do  so. 

Mr.  LONO.  Mr.  President.  I  voted  with  the  Senator  as 
long  as  he  voted  for  proposals  along  the  line  of  redlstribut-l 
ing  wealth,  and  the  only  time  that  the  Senator  and  I  havej 
ever  been  apart  in  our  votes  on  that  Issue  was  when  th« 
Senator  did  not  vote  for  my  amendments,  one  of  which  wad 
offered  as  far  back  as  1933. 

MCy  question  is.  What  Is  the  tax  program  of  the  President 
to  decentrali2e  wealth?  What  is  it?  What  are  the  income 
taxes  he  proposes?  Does  anyone  know?  If  so.  I  pause 
that  I  may  be  given  information,  which  I  cannot  glean  froM 
the  President's  message,  and  I  confess  It  may  be  diie  to  my 
illiterate  understanding.  , 

What  is  the  tax  program  which  the  President  presents? 
What  is  the  Inheritance-tax  program  he  presents?  What 
is  there  in  it?  What  is  the  tax?  I  have  not  seen  it.  I 
cannot  find  It  in  the  press.  I  can  receive  no  information. 
And  I  am  not  alone.  I  Judge  from  what  I  have  read  in  the 
ftnl^mnl^  of  the  newspapers,  in  my  confusion  of  understand- 
ing as  to  what  is  this  tax  program  contained  in  the  Presi- 
dent's meesage. 

Is  it  a  tax  on  wealth?  We  had  such  a  tax  pronounce* 
ment  beginning  with  1932.  We  had  such  a  tax  pronounce- 
ment In  the  convention  at  Chicago  in  the  month  of  June 
of  that  srear.  We  had  such  a  tax  pronouncement  in  other 
messages  which  came  to  the  Congress.  We  had  such  a  tax 
pronouncement  in  a  speech  made  by  the  President  on  the 
5th  day  of  May  1934.  We  had  such  a  tax  pronouncement 
In  a  speech  made  in  the  year  1933  by  the  President  at 
Chestertown.  Md.  We  had  such  a  tax  pronouncement  In  a 
speech  delivered  by  the  present  President  of  the  United 
States  at  San  Ftandsco  during  his  campaign  for  the  Presi- 
dency. We  had  such  a  tax  pronoimcement.  If  I  may  be 
permitted  to  say  it.  in  a  speech  also  made  by  our  candidate 
fw  the  Presidency,  now  the  President,  in  Columbus,  Ohio. 

We  had  more  than  that:  we  had  the  definite  promise  of 
the  President  of  the  United  States  a  little  over  3  years  ago 
to  the  effect  that  the  Democratic  Party  was  going  to  do 
what  was  necessary  to  give  the  people  of  the  United  States 
an  opportunity  to  "  share  in  the  redistribution  of  wealth." 
niat  was  in  a  speech  delivered  In  June  1932.  and  I  am 
standing  here  in  June  1935. 

Mr.  President,  I  hope  I  shall  not  offend  those  who  feel  as 
I  fen.  I  should  like  to  know.  I  am  seeking  information. 
I  am  not  undertaking  to  disparage  motives,  purposes,  or 
what  one  may  propose.  I  want  to  know  what  is  the  taS 
proposal  of  the  President  of  the  United  States? 

I  remember  when  I  came  to  Washington  in  1928.  After 
I  had  been  nominated  for  Oovemor  of  my  State,  and  before 
I  had  either  been  formally  elected  or  inaugurated.  I  came 
to  the  city  of  Washington  and  tried  to  help  out  my  peoi^ 
tn  a  flood-control  movement,  and  when  I  reached  Wash- 
tngton  I  picked  up  a  newspaper  and  I  read: 

<l^fn#*^^  RansdcU  endorses  President  Coolldge's  flood-control 
program. 

I  called  my  friend.  Senator  Ransdell.  or  some  one  of  his 
aides,  over  the  telephone  and  I  said  to  him.  "  What  is  Mr. 
Coolldge's  flocd-control  program?  Have  you  got  it?  "  He 
said.  **  I  have  not  got  it.  He  has  not  yet  transmitted  it  to 
Congxew."    I  said.  "  What  Is  It?  "    He  said.  "  I  do  not  know 
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exactly  what  It  is  yet.**  "  But  **.  I  said,  "  you  are  quoted  in 
the  newspapers  as  endorsing  Mr.  Calvin  Coolldge's  flood- 
control  program.  I  want  to  know  what  it  is.  I  want  to 
know  whether  I  should  endorse  it.  I  want  to  know  whether 
I  should  recommend  to  the  Congressmen  of  the  lower  House 
that  they  should  vote  for  it,  but  I  should  like  to  know  what 
it  Is."  He  said  to  me.  "  I  do  not  know."  And  the  next  day, 
when  Mr.  Coolidge  gave  his  program  to  us,  Mr.  Ransdell 
said.  "  We  cannot  take  this.  It  wlU  not  do.  It  will  wreck 
the  whole  country." 

So  I  do  not  want  to  be  in  the  position  of  my  illustrious  and 
more  learned  predecessor  in  endorsing  something  I  do  not 
know. 

.  I  ask  again  of  my  learned  colleagues — ^I  ask  again  of  those 
whose  science  as  lawmakers  is  superior  to  mine — their  knowl- 
edge in  all  of  the  sciences  is  far  beyond  mine — I  ask  them  all, 
I  ask  them  one  and  all,  I  ask  them  singly,  I  ask  them  collec- 
tively: What  is  the  tax  program  for  the  redistribution  of 
wealth  in  the  United  States?  What  is  the  program  and  Is 
there  a  program? 

In  order  that  I  might  clarify  that  matter  I  have  written 
to  my  friend  in  the  White  House — and  he  is  my  friend — I 
have  written  him  a  letter,  and  I  have  propounded  to  him  Just 
those  same  questions  that  were  propounded  to  me  on  the 
floor  of  the  Senate.    I  have  propounded  to  him: 

•'  Ik)  you  propose  to  redistribute  wealth  in  accordance  with  your 
measure;  and  If  so.  (IV  what  would  you  establish  as  the  limit  to 
the  size  of  any  individual  f(»tune  to  be  affected  by  these  tax  laws? 

.   That  is  no.  1.  - 

Shall  there  be  a  limit  on  the  size  of  big  fortunes,  and  what  shall 
be  that  limit? 

That  is  one  of  the  very  respectable  questions  which  I  ask 
of  him  again. 
No.  2  is: 

Shall  there  be  gxiaraxiteed  to  or  shall  there  be  otherwise  suppUed 
or  preserved  to  the  families  of  the  United  States  any  such  thing  as 
the  home  comforts  of  life  up  to  anything  like  a  third  of  the  average 
family  wealth? 

I  have  very  respectfully  proposed  that  as  one  of  my  ques- 
tions to  the  President  of  the  United  States. 

What  Is  the  third  question  which  I  have  asked  of  the 
President  of  the  United  States?  I  have  asked  him:  Does 
he  wish  the  Congress  to  provide  any  assurance  that  a  family 
Income  shall  represent  anything  like  a  third  the  average 
family  income,  so  that  all  may  live  in  the  land  wherein 
enough  is  produced  that  all  could  be  fed,  clothed,  and 
sheltered? 

What  Is  the  third  question?    I  have  asked  him: 

Do  you  want  to  limit  the  size  of  incomes  and  of  fortunes  which 
can  be  inherited;  and  If  so.  what  limit  do  you  wish  to  prescribe? 

That  is  a  very  respectable  question,  as  I  believe  my  col- 
leagues will  agree. 

Then  I  asked  him  further:  Would  he  be  willing  that  edu- 
cation might  be  supplied  through  the  funds  we  acquire  from 
decentralizing  wealth  and  curbing  the  big  fortunes? 

I  asked  him  next:  Would  he  allow  this  money  to  be  used 
so  that  an  adequate  pension  might  be  paid  to  aU  those  whose 
earnings  are  not  sufficient  after  they  have  reached  the  age 
of  60  that  they  can  live  in  respectable  comfort? 

Those  are  the  questions  I  have  propounded.  Six  of  those 
questions. 

I  now  say  to  my  friend  the  President,  who  is  my  friend — a 
'man  who  does  you  no  harm  is  your  friend;  he  has  never  done 
me  any  harm;  he  may  have  tried  to  do  me  some  harm,  but 
he  has  not  done  me  any  harm — so  I  say  to  my  friend:  "  Now, 
if  that  is  your  idea,  if  you  wish  these  things  done,  if  you  will 
answer  these  six  simple  questions  stating  that  you  want  the 
wealth  decentralized,  stating  what  the  limit  is  to  be,  if  your 
cohorts  or  yourself  do  not  wish  to  prepare  the  legislation, 
within  48  hours  I  will  assure  you  that  the  legislation  will  be 
prepared  and  presented  to  Congress,  and  that  within  less 
than  1  week  it  will  have  been  fully  and  completely  enacted 
Into  law  if  you  put  the  support  of  your  administration  t)ack 
of  it." 

uaax- 


That  is  the  proposal  now  which  I  hope  wHl  meet  with  ap- 
proval in  the  bosoms  of  my  friends  desiring  the  effective 
];>assage  of  legislation  to  accomplish  what  they  themselves 
evidently  gleaned  to  be,  and  which  I  hope  I  properly  glean 
to  be,  the  intent  of  the  message  sent  to  the  Congress  by  the 
President  of  the  United  States. 

However,  bear  this  in  mind.  Mr.  President.  I  introduced  a 
bill  In  the  Senate  in  1933.  I  wish  to  turn  to  that  bill  a  mo- 
ment. Here  it  is.  I  presented  as  an  amendment  to  the 
revenue  bill  a  bill  to  limit  the  size  of  Inheritances  way  beyond 
anything  like  a  respectable  limit.  That  was  when  I  was  try- 
ing to  establish  something  to  serve  that  there  should  be  a 
policy  against  an  unlimited  accumulation  of  wealth  in  the 
hands  of  one  man. 

Mr.  SCHWELIiENBACH.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  King  in  the  chair) .    Does 
Senator  from  Louisiana  jrield  to  the  Senator  from  Wash- 
ington? 
B£r.  LONG.    I  yield. 

Mr.  SCHWELI.ENBACH.  If  the  Senator  is  so  capable  of 
limiting  the  size  of  inheritances  in  the  United  States  as  a 
whole,  why  has  he  not,  as  the  dictator  of  the  State  of  Louisi- 
ana since  1928,  done  something  about  limiting  the  size  of 
inheritances  in  that  State? 

Mr.  LONO.  We  have  a  law  which  has  been  in  effect  there 
since  1812. 

Mr.  SCHWEUjENBACH.    Yes;  I  happen  to  know  about 
that. 
Mr.  LONO.    There  are  no  big  fortunes  in  Louisiana. 
Mr.  SCHWELLENBACH.    There  are  no  big  fortunes  in 
Louisiana? 

Mr.  LONO.    No. 

Mr.  SCHWELLENBACH.  It  is  a  fact.  Is  it  not,  that  the 
T)Ouis<ftnft  law  with  reference  to  taxation  of  inheritances  does 
not  provide  for  any  Increase  of  taxation  upon  those  in  the 
upper  brackets  as  compared  with  those  in  the  lower  brackets? 
Mr.  LONG.  The  Senator  asks  me  that  question  because 
he  does  not  know  anything  about  the  Louisiana  law.  I  will 
tell  the  Senator  in  a  moment  what  the  Louisiana  law  is.  The 
law  of  Louisiana  is  the  law  of  France,  and  it  has  been  that 
since  1812. 

Mr.  SCHWELLENBACH.  Does  the  Senator  say  that,  with 
all  his  dictatorial  powers  down  there,  and  control  of  all  the 
people  in  his  State,  of  which  he  has  boasted  so  many  times 

In  the  Senate 

Mr.  LONO.  Mr.  President,  I  have  done  no  such  thing. 
Mr.  SCHWELLENBACH.  That  with  all  that  power  he  has 
no  power  to  change  the  law  of  Louisiana,  and  therefore  the 
State  of  Louisiana  does  not  have  an  inheritance-tax  law 
which  compares  in  liberality  with  that  of  the  progressive 
States  of  the  Union? 

Mr.  LONO.  There  is  no  progressive  State  in  our  country, 
or  any  other  coimtry,  which  has  as  good  inheritance-tax 
laws  as  has  the  State  of  Louisiana.  I  will  now  inform  my 
friend  from  the  State  of  Washington  that  he  will  never 
have  as  good  an  (H>portunlty  to  learn  about  that  law  as  he 
has  now.  Louisiana  has  the  Napoleonic  Code  Law.  Louisi- 
ana has  those  laws  which  kept  the  wealth  of  France  decen- 
tralized and  which  is  yet  decentralized.  Louisiana  has  what 
is  known  as  the  "  civil  law  of  forced  heirship  ";  and  had  the 
United  States  had  such  a  law.  as  France  has  had,  we  would 
never  have  had  such  a  thing  as  centralized  wealth  in  Amer- 
ica. Under  the  laws  of  Louisiana,  beginning  with  the  year 
1812,  under  the  code  later  written  for  1825,  and  under  the 
code  later  written  in  1870,  when  a  man  dies  he  is  not 
allowed  to  give  anybody  a  big  inheritance.  The  inheritance 
must  go  in  accordance  with  the  law  of  forced  heirship, 
which  makes  all  descendants  forced  heirs,  and  the  fortimes 
must  be  equally  distributed  among  all  heirs,  and  the  law 
provides  that  there  shall  never  be  an  advantage  of  more 
than  one-third  in  favor  of  or  against  any  heirs. 

Mr.  BONE.    Mr.  President,  will  the  Senator  explain  to  me 
how  that  breaks  up  big  fortimes? 
Mr.  LONG.    Oh,  my  goodnessi 
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Wm  the  Senator  to  oourtaaas  and  yteld? 
LONG     Why.  c«rUtoly  I  jleM-    I  tat  tlM 
I  wUl  now  flsplaln. 
Mr.  BONZ.    WUl  ttM  Snator  permit  me  to  ask  nim 


Left  me  answer  the 
I  hAfV  noft  flniahed  the 
LOKO.    AD  rlsht.    Do  not  aok  me  two  queetioKis  now. 
I  am  iteple-mlnded. 
.  BOWB.    I  am  painfully  oonBcloas  that  there  may  te 
tonth  tn  the  Senator's  statemoit.    If  a  man  died  in 
and  lift  aa  eslata  of  flM.OOO.OOO.  and  that  eeute 
....^  ^  dMdHI  iMniw  fear  children.  I  wish  the  Senator 
to  explain  to  the  Senate  how  that  would  break  up  a  big 


LONO.    I  Aan  to  glad  to  explain  the  two  queattons 

I.    A  nan  atver  can  tai  $100.0004MO  tn  Loiilitana 

law.    That  Is  no.  1.    No.  2  is  that  In  Loolstena. 

In  1812.  when  a  man  died  his  property,  if  he  bad 

a  dependent  mother  and  father,  went  Into 

When  tBoto  1  dtod.  If  they  had  4  totrs 

It  went  Into  38  parlB,    Wtan  thoae  3t  died.  If  they  had 

It  want  Into  pesBapa  100  parts.    So  that  the  pohcy 

of  Ito  lav  satabUshed  in  Trance,  which  Louisiana  followed. 
Mid  wMA  the  f<»>*»»^^i  eapltaUata  have  been  trying  to 
repeal  for  100  years  In  the  State  of  Louisiana,  forbids,  makes 
li^iHMi  the  afeeumolatlon  of  any  big  fortunes  in  the  bands 
of  the  few:  and  the  proof  of  that  is  that  it  has  never  oe- 
cumd  In  Ptanee:  and  tt  has  never  occurred  In  Touislana. 

lir.  BATCH.    Mr.  President,  will  the  Senator  yMdT 

Mr.  LONO.    I  yield. 

Mr.  HATCH.  I  merely  wish  to  ask  a  question  for  Infor- 
mation. I  am  tntereatad  In  what  the  Senator  says  about 
the  laws  of  deaoent  and  dlftrttMitlon.  Do  I  understand  that 
a  man  cannot  make  a  wm  in  Louisiana? 

Mr.  LONO.  He  can  make  a  will,  but  he  cannot  affect  Um 
Inr  of  forced  heirship  by  the  wUL  In  that  regard  the  will 
IMOld  to  nun  and  void. 

Mr.  HATCH.    Property  deacends  In  that  way? 

Mr.  LONO.  Yes.  It  has  got  to  go  that  way.  It  cannot 
to  affected  by  wilL  That  law  has  to  be  observed.  That  Is 
tlM  law  of  Pranoe.  cud  the  law  which  Napoleon  adopted. 
ta  a  wair.  was  adopted  really  before  Napoleon — ^the 
[  wath  a  thing  as  the  accumulation  of  sur- 
plus wealth  in  the  hands  of  any  one  man  or  any  few  men. 

In  order  that  I  may  iUustrate  to  my  friend,  let  me  say 
that  In  tto  year  1914  I  was  a  law  student  at  TuUne  Unlrer- 
Hty.  I  wrote  Cot^waian  John  T.  Watklns.  who  had  been 
a  Representative  from  the  district  in  which  I  had  lived.  He 
had  been  a  Represenlattva.  but  he  had  been  taken  out  of  our 
dlitnct,  and  Mr.  Aswell  was  then  the  RepresentaUve;  but  I 
k&tw  miHUtoiitilliii  Watklns  very  well  and  very  favorably. 
I  taAd  helped  htan  tn  a  campaign  oaot.  So  I  wrote  him  a 
Mtv  In  1914.  I  bad  been  that  day  to  my  law  school  in 
Tulane  University,  where  Mr.  Charles  Payne  Fnmer  had 
aUMle  a  drawing  on  the  blackboard  showing  the  law  of  forced 
iHlrshlp  and  dMOCnt  in  ry^nw^na  aj^d  how  fortunes  were 
as  a  riSttK  of  It  Instead  of  how  fortunes  became 
ited. 

X  wrote  a  letter  to  Rapnantative  John  T.  Watklns  sod 
If  anyone  has  his  fllea  that  letter  and  his  reply  thereto  may 
to  found  there-^tn  vhWhl  aald  to  him.  "  The  wealth  of  tha 
united  Btataa  B  towntng  eone«itraied  In  the  hands  of 
the  f^fw.  Why  do  yon  not  propose  to  the  CongreM  of 
Aaerlca  a  law  of  forad  halnhlp  nich  as  Louisiana  has  and 
mch  as  Pranea  taaa  that  will  save  the  United  States  from 
the  OQOoentratlon  of  wealth  In  the  hands  of  the  few?  "  X 
wrote  him  that  Btter  In  the  fan  of  1914.  That  was  21  paan 
ago.  I  received  «  reply  from  Representative  Watklna  tn 
which  Be  aald  to  me.  in  effect,  "  I  agree  with  an  you  say:  I 
VlBik  you  are  right,  but—"  he  said.  "  I  stlQ  battave  that  the 
laws  relative  to  tto  InhertUnrty  of  ptoyeity  rtMMid  to  left 
to  the  Btetas." 

Whereupon  I  rexdled  to  his  letter,  saying.  "  That  win  never 
•orreot  tha  dUBeulty.  because  any  man  may  dnmiclle  blmartf 


In  whatever  State  he  may  chooae  that  has  an  inheritance 
tax  law  to  suit  him.  Ttala  la  a  itr**'^**  psoblon  and  has  to 
to  dealt  with  in  a  ngMoBid  way."  IlsyiuiuiitatUii  Watklna 
never  introduced  any  Mn  of  the  kind,  and  no  one  else  ever 
introduced  such  a  bilL  As  I  have  said,  that  was  in  1914. 
In  1918  tto  Industrial  Relations  CiamiiBilnn  came  out  with 
a  repoft,  and  there  tt  began  to  become  more  or  less  a  na- 
tlQiml  Blue,  and  it  began  to  to  realised  that  something  bod 
to  to  done  to  prevent  the  wealth  from  accumulating  tn  tBa 
hands  of  a  few  people.  I  wish  to  show  to  my  learned  friends 
tore  that  this  B  not  a  new  natter  in  my  life:  I  would  not 
have  them  niwUnn  my  Buceilty  where  cause  does  not  exist. 

Mr.  MINTON.    Mr.  President 

Tto  PRESIDINO  OPPICBB  (Mr.  Pan  In  ttie  dialr). 
Does  the  Senator  from  LouBlana  yield  to  tto  Senator  from 
Indiana? 

Mr.  LONO.    I  yield. 

Mr.  MINTON.    I  do  not  se^  to  embarrass  the  Senator. 

Mr.  LONO.   Tto  Senator  could  not  do  so. 

Mr.  MINTON.  I  do  not  know  a  thing  about  tto  law  of 
Louisiana  or  of  tto  law  of  many  other  places,  but  how  would 
the  law  of  Louisiana  tove  prevented  the  aocumulatloii  of 
tto  Rockefeller  fortoie.  for  Instance,  had  Mr.  Rockefriler 
Uvedln  Louisiana? 

Mr.  LONO.  Mr.  RockefHlfT  during  his  life  time  might 
tove  accumulated  hU  fortuns  in  Louisiana,  but  to  could  not 
tove  traiMmitted  It  aU  to  Mr.  John  D.  Rockefeller,  Jr. 

Mr.  MINTON.  He  could  have  transmitted  It  to  whatever 
children  he  might  have  had  or  to  his  father  and  mother. 
If  his  father  and  mother  had  been  Uving  then. 

Mr.  LONO.    Yea.  air. 

Mr.  MINTON.  It  would  have  been  broken  up  (mly  In  that 
way. 

Mr.  LONO.  That  would  to  one  case  out  of  a  minion. 
Ttore  might  to  one  man  who  would  become  so  wealthy  in 
hB  lifetime,  but  there  would  not  to  a  hundred,  and  as  to 
that  one  tto  law  would  guarantee  correction. 

Mr.  8CHWELLENBACH.    Mr.  President,  wiU  tto  Senator 

yield? 

Mr.  LONO.    I  yield  for  a  question. 

Mr.  SCHWELiiKNBACH.  The  Impression  which  is  gen- 
erally abroad  B  t>>ft^  tto  Senator  is  in  comi^ete  control  of 
tto  State  of  Tioulilana     Is  not  that  correct? 

Mr.  LONO.  I  cannot  help  that  impression,  but  I  wlU  say 
it  Is  not  true. 

Mr.  BCWK.    Mr.  President,  win  tto  Senator  yield? 

Mr.  LONO.  Just  a  moment:  let  me  answer  the  qiiestions 
which  have  been  asked. 

Mr.  BONE.  I  should  like  some  further  Information  on 
tto  matter  of  Intoritance  taxes. 

Mr.  LONO.  I  will  give  the  Senator  tto  Information  in 
Just  a  moment,  but  let  me  get  through  with  the  other  ques- 
tions propounded.  I  would  not  have  my  friends  think  this 
Is  a  nr«7  work  to  me.  Here  Is  a  document  ttot  B  extracted 
from  tto  columns  of  the  New  Orleans  Item  of  March  1,  1918. 
That  was  before  I  ever  heard  of  tto  United  SUtes  Senate 
tn  any  way  that  might  mean  I  wotild  be  here,  and  before 
I  ever  held  any  kind  of  ofDce  tn  the  State  of  Louisiana.  It 
was  when  I  lived  in  the  very  Uto  ttttle  city  of  Wlnfleld,  La., 
wtiich.  as  everyone  knows,  B  a  place  to  inspire  good 
thoughts  and  good  Intentions  tn  most  of  us.  I  wlU  recom- 
mend to  any  friend  I  tove  who  wants  to  acquire,  tn  a  pro- 
found way,  rational  thought  In  pontics  that  he  reside  in 
Wtnfleld.  La.,  for  a  period  of  18  years. 

Mr.  OliiAHONEY.    Mr.  Piealdwat 

The  PRESIDINa  OPFICKR.  Does  the  Senator  from  Ixni- 
Biana  yield  to  tto  Senator  from  Wyoming? 

Mr.  LONO.    I  yield. 

Mr.  OlifAHONEY.  It  would  hardly  te  necenary  for  a 
person  to  go  to  Wlnfleld:  one  who  desired  to  acqtilre  such 
wisdom  could  stt  here  in  the  Senate  and  listen  to  tto  Sen- 
ator from  Louisiana,  could  to  not? 

Mr.  LONO.  Oh,  no;  to  does  not  know  whettier  he  B 
gotiv  or  wfn*"g.  Wwtrmtng  around  here,  although  what  the 
Senator  says  might  to  true  In  some  respects. 

Mr.  O'MAHONEY.  I  was  referring  to  listening  to  tto 
ncnatoT  from  louBlana 


1935 


CONGRESSIONAL  RECORD— SENATE 


9911 


Mr.  LONO.  Oh.  while  I  am  speaking:  certainly  ttot  B 
true.  I  made  a  terrltile  mistake,  and  thuik  my  friend,  and 
beg  his  pard<m.  I  am  slow  in  catching  these  points,  as  tto 
Senator  knows. 

Mr.  President.  I  was  sajring  on  March  1.  1918.  I  wrote  a 
letter  to  the  New  Orleans  Item,  which  I  should  like  to  read. 
It  appeared  in  the  New  Orleans  Item  on  March  1,  1918,  and. 
as  this  is  now  1935,  that  was  17  years  and  some  montto  ago. 
The  letter  reads  as  foUows: 

Ths  KDrroB  or  tr>  Itkm — 

This  is  one  of  those  "  Vox  PopuU  "  letters — 

■me  Kditob  of  th«  Itxm:  A  conservative  estimate  Is  that  about 
60  or  70  percent  of  the  entire  wealth  of  the  United  SUtes  Is  owned 
by  2  percent  of  the  people.  Sixty -eight  percent  of  the  whole  peo- 
ple living  In  the  United  States  own  but  2  percent  of  Its  wealth. 
Ptom  the  year  1890  to  1910  the  wealth  of  this  NaUon  trebled,  yet 
the  mswrn  owned  less  in  1910  than  they  did  In  1890.  and  a  greater 
percent  of  the  people  lived  In  mortgaged  and  rented  homes  In  1900 
than  m  1800.  and  more  lived  In  rented  and  mortgaged  homes  In 
1910  than  did  In  1900.  Reporu  from  the  Committee  on  Indxistrlal 
RclatlonB.  appointed  by  the  President,  showed  that  wealth  U  fast 
concentrating  In  the  hands  of  the  few. 

But  the  greatest  cause  for  Industrial  unrest  Is  that  of  education. 
Authorities  on  education  tell  us  that  80  out  of  every  100  people 
In  the  United  States  never  enter  high  school:  only  14  out  of  every 
thoxisand  get  a  college  education:  690  out  of  every  thousand  never 
finish  the  fourth  gnule  In  school.  Does  such  a  condition  give  the 
ordinary  man  his  proper  return  of  the  NaUon's  prosperity?  What 
<lo  you  think  of  such  a  game  of  life,  so  brutally  and  cruelly  unfair, 
with  the  dice  so  loaded  that  the  chUd  of  today  must  enter  It  with 
only  14  chances  out  of  a  thoxjsand  in  his  favor  of  getting  a  college 
education  and  with  986  chances  against  his  securing  the  lucky 
draw?  How  can  thU  Nation  prosper  with  the  ordinary  chUd  leav- 
ing only  30  chances  in  a  thousand  of  securing  the  Orst  part  of  the 
game? 

This  is  the  condition,  north,  east,  south,  and  west;  with  wealth 
concentrating,  classes  becoming  defined,  there  Is  not  the  oppor- 
tunity for  Christian  uplift  and  education  and  cannot  be  until 
there  is  more  economic  reform.  This  ts  the  problem  that  the  good 
people  of  this  country  must  consider. 

Bust  P.  Lono. 


I  hope  my  friends- 


Mr.  SCHWELLENBACH.    Mr.  President 

Mr.  LONG.  Just  a  moment.  I  hope  my  friends  will 
understand  that  I  considered  this  problem  in  quite  a  favor- 
able light  many  years  ago. 

Mr.  President,  if  I  may  now  proceed  with  my  explanation, 
I  proposed  in  this  United  States  Congress  oo.  the  12th  day 
of  May  1933  to  fix  a  limit  on  these  fortunes.  I  proposed 
that  no  one  should  Inherit  more  than  150,000.000,  which,  I 
think,  was  an  outrageous  limit  to  set.  but  that  nonetheless 
we  ought  to  start  somewhere  with  a  limit  of  some  kind.  I 
was  trying  to  establish  the  principle.  I  proposed  that  no 
person  should  be  permitted' to  transmit  to  an  heir,  by  natural 
law,  or  rather  by  what  we  call  an  artificial  natural  law,  or 
by  will,  more  than  $50,000,000  as  an  inheritance  for  which 
tto  heir  did  not  work. 

I  proposed  as  to  Incomes  that  $1,000,000  should  be  the 
maximum  earning  allowed  to  any  man,  and  above  that 
amount  the  Oovemment  should  step  in  and  take  practically 
all  of  it.  if  not  aU  of  it. 

What  happened  to  those  proposals?  That  bill  received 
14  yeas  with  4  pairs  in  favor  ot  it.  making  18.  and  the  nays 
were  50.  That  was  tto  vote  oi  the  Senate  on  tto  outside 
absurd  limit. 

I  called  upon  my  friends  in  this  body  at  the  time,  as  my 
remarks  in  the  Senate  will  ^ow,  and  told  them  this  was 
the  promise  of  the  Democratic  Party.  I  showed  to  my  Re- 
publican friends  that  Mr.  Hertort  Hoover  had  pronounced 
In  favor  of  the  decentralization  of  wealth  in  tto  last  speech 
he  made  in  Madison  Square  Garden  during  the  campaign. 
Nonetheless,  I  called  upon  tto  President's  supporters  and 
upon  the  President  himself,  and  I  called  upon  those  on  this 
side  of  the  Chamber,  to  carry  out  the  pledge  which  had 
been  made  to  the  American  people  on  tto  12th  day  of  May 
1933. 

What  became  of  my  plea  for  tolp?  Here  was  the  disposi- 
tion made  of  it  in  the  Senate  of  the  United  State:  We  had 
14  votes  in  favor  of  it  and  4  votes  paired  in  favor  of  It, 
making  a  total  of  18,  and  50  votes  against  It  and  4  paired 
against  it,  making  a  total  of  54  against  It.  That  Is  what 
became  of  it  on  that  day. 


A  little  later  othor  proposals  were  made  to  Increase  tto 
income  taxes  and  to  increase  the  inheritance  taxes.  Some 
ot  them  I  proposed,  some  of  them  others  proposed,  but  tto 
reascm  why  I  was  pnH>oslng  this  particular  schedule  was 
because  a  few  montto  after  I  came  to  tto  United  States 
Senate  in  1932,  I  introduced  a  resolution  relating  to  the 
then  pending  bill,  known  as  the  first  Hoover  "talanoe  tto 
Budget  bill ",  the  first  one  I  had  ever  heard  of  ttot  was 
called  a  "  balance  the  Budget  bill."  The  great  cry  that  was 
toard  in  the  United  States  in  those  days  was  that  we  had 
to  "balance  the  United  States  Budget." 

A  revenue  bill  was  pending  in  tto  House  of  Representatives 
wherein  it  was  undertaken  to  provide  for  a  sales  tax,  but 
our  forces  cut  it  out  of  the  House  bill.  Those  of  us  who  were 
at  ttot  time  fighting  for  tto  principle  ttot.  Instead  of  toving 
a  sales  tax  which  would  descend  on  the  backs  of  tto  little 
men  of  the  country,  there  should  be  a  tax  which  would  go 
on  tto  backs  of  the  big-fortune  tolders  and  tto  blg-lncome 
makers,  renewed  our  fight  and  undertook  to  reform  tto  bill 
in  both  Houses.  I  think  I  made  the  first  attack  in  this  body 
on  ttot  scheme. 

The  leaders  on  both  sides  were  trying  to  put  through  Mr. 
Hoover's  sales  tax— the  leaders  on  both  sides  of  tto  Chamber 
in  the  House  of  Representatives  were  trying  to  put  through 
Mr.  Hoover's  sales  tax.  We  had  tto  Democratic  Party  and 
we  had  tto  Republican  Party  trying  to  put  a  sales  tax  on 
tto  backs  of  tto  people  in  order  to  balance  tto  Budget  of 
the  United  States  Oovemment.  We  had  to  fight  ttot  pro- 
posal with  tto  mavericks  of  all  sorts  and  description,  one  of 
whom  was  myself.  We  were  laying  down  a  regular  barrage 
ttot  we  were  not  going  to  stand  for  this  concentratlon-of- 
wealth  disaster  to  heap  upon  the  backs  of  the  needy  a  tax  to 
restore  the  welfare  of  tto  country,  if  It  ever  was  to  to 
restored.  , 

I  Introduced  a  resolution,  the  first  one  Introduced  tore, 
providing  ttot  the  Senate  Finance  Committee,  which  at  ttot 
time  was  considering  the  bill,  should  provide  ttot  the  Income 
of  any  man  should  not  exceed  $1,000,000  in  1  year,  and  ttot 
no  one  should  be  allowed  to  Inherit  more  than  $5,000,000. 
Ttot  proposal  was  denounced  on  both  sides  of  the  Chamter. 
Ttot  proposal  Is  the  reason  why  tto  nomination  in  Chicago 
went  to  Franklin  Delano  Roosevelt.  If  it  had  not  been  for 
ttot  proposal  in  ttot  resolution  to  limit  incomes  and  in- 
heritances, there  would  tove  been  another  nominee  for  the 
Democratic  Party  out  of  one  of  tto  Houses  of  Congress,  Just 
as  surely  as  I  am  standing  on  the  floor  of  the  Senate  at  this 
moment. 

Ttot  proposal  was  voted  down.  About  five  or  six  of  us 
voted  for  it.  The  Senator  from  Nebraska  [Mr.  Norms] 
shouted  "aye."  The  Junior  Senator  from  Arkansas  [Mrs. 
Caraway]  shouted  "  aye."  Some  five  or  six  or  seven  of  us 
voted  for  ttot  resolution  providing  ttot  the  limit  of  incomes 
should  to  $1,000,000  a  year  and  ttot  the  limit  on  inheritances 
should  to  $5,000,000  to  any  one  person  without  working  for 
it. 

Soon  after  ttot  time  much  acclaim  was  given  to  ttot  pro- 
posal. It  was  tto  only  plan  proposed  up  to  ttot  time  to 
limit  fortunes  in  America.  Ihere  was  no  other  such  pro- 
posal in  the  Congress  at  the  time.  It  attracted  wide-spread 
attention-  I  say  again,  the  only  proposal  made  for  the  de- 
centralization of  wealth  was  ttot  one,  which  contemplated 
also  such  Increases  in  inheritance  and  income  taxes  as  we 
might  manage  to  put  Into  the  bill. 

Soon  after  ttot  time  our  President,  or  the  gentleman  who 
is  now  our  President,  and  who  at  that  time  was  not  yet  tto 
nominee  of  his  party,  gave  his  private  and  public  assurance 
that  to  thought  something  had  to  to  done  along  ttot  line, 
and  from  wtot  he  said  and  wrote.  I  thought  that  ought  to 
be  done.  However,  I  came  back  after  tto  election,  after  the 
President  had  declared  himself  from  tto  rostrum  of  tto  Chi- 
cago convention,  and  worked  out  a  schedule  and  submitted 
it  by  which  I  merely  took  tto  taxes  then  existing  and  scaled 
them  up  to  where  no  earning  In  excess  of  $1,000,000  a  year 
was  permitted  to  be  retained  by  anyone.  The  amendment 
would  tove  permitted  inheritances  up  into  big  millions,  mayto 
50  of  them.  My  resolution  of  atout  April  1932  limited  in- 
toritances  to  $5,000,000,  but  I  extended  tto  limit  up  to  wtore 
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ft  WM  paattle  for  a  mux  to  b*v«  Inliertted  maybe  $50,000.- 
000  in  U»  propoMl  I  trtcd  to  carry  In  IMS.  But  the  fate  of 
WM  ttMit  tt  iwliiil  an  avalanche  of  DemocraUe 
and  was  4ii)nt«d. 

on.  an  the  5th  day  of  March  1934.  the  N.  R.  A.  had 

A  meetbis.  aid  at  tko  N.  R.  A.  meettnc  the  following  was  Mid 
b9  the  PreiMHil  of  the  United  Statea  In  the  couiae  of  his 


by  tewftd,  euMsUtutlupal  iautt«w  to 
_  ./elam  of  pmdoeuaa  and  wch>ng». 

rwTfanJaetlon  must  be  parrnanent  for  all  tb*  rwt  of  our  Utm  Ua 
that  nev«r  «catn  wUl  w  permit  tbe  aoclal  conditions  which  al- 
towed  the  ▼«■(  — cttoni  at  our  popvlallaB  to  exist  in  an  un-Amer- 
fHmff  way,  whlab  *»  ^mi  *  a  maldJrtrtkMMon  of  wealth  and  powtf. 

Ut.  Preaktent.  I  wrote  a  letter,  as  I  hare  previously  shown 
bora,  in  which  I  eaDed  on  the  President  of  the  United  States 
|9  **OaH»  atonf  t  Send  your  message  to  Congress!  Let  us 
_  tafll:  or.  If  yoQ  have  not  a  hill,  will  you  say  to  the 
of  the  United  SUtes  that  you  will  support  a  bin  that 
1  have?  "  I  had  already  Introduced  one.  which  had  been 
defeated.  Before  President  RooBeTdt*s  term  I  had  submitted 
n  ftiotaticn  which  had  been  defeated.  Then  I  wrote  him  and 
asked  him  to  oodo  along  and  support  this  bin.  or  send  us 
another  bin,  tml  ntithtrt  was  even  heard  from  that. 

Now  we  are  together  again.  Another  Congress  has  met. 
and  MDother  Congress  has  adjourned,  and  another  Congress 
li  afeoot  to  adjourn.  Now  we  receive  another  declaration 
m  wWeh  we  are  told  that  the  President  of  the  United  States 
isopoees  that  there  shaU  not  be  any  lorphxB  fortunes;  but 
the  leaders  say  there  Is  not  golnc  to  ha  any  bin.  The  Con- 
gia«  Is  fotng  to  adjourn.  There  Is  nobody  who  tells  us  what 
the  Inheritance  tajres  ever  are  going  to  be.  There  Is  nobody 
who  tells  us  what  the  income  taxes  ever  are  going  to  be. 
TiMra  to  nobody  who  tells  us  what  the  limit  Is  going  to  be  on 
llM  Mf  man's  fortune.  No  one  even  says  there  is  to  be  any 
There  is  no  man  who  tells  us  what  the  guaranty  Is 
to  be  for  the  little  man.  or  if  there  wUl  be  a  guaranty 
for  him  There  I*  no  man  who  tells  us  one  thing  or  the 
other.  There  is  no  blU.  There  is  to  be  no  Congress.  Every- 
thing la  to  adjourn,  and  we  are  to  go  home  and  be  left 
with  a  promise  that  has  stood  here  before  the  American 
peoi»Ie  since  the  year  1933!  And  then  are  we  to  ask  them 
to  toel   better   because   someone   has  hinted   at   another 


TtiTk  about  going  Into  another  Presidential  campaign  with 
this  promlsel  This  is  either  to  be  done  now  or  the  people 
are  not  going  to  be  fooled  about  it  another  time  on  the  same 


I  wMl  to  say  that  I  am  here  ready  now  and  at  aU  times 
to  OBptmt  not  only  the  bills  which  I  myself  have  Introduced. 
tat  I  am  ready  to  support  the  bills  that  anyone  else  intro- 
duces to  redistribute  wealth.  I  am  ready  to  support  the 
Piealdent's  schedole,  or  I  am  ready  to  support  the  schedule 
of  anybody  else,  or  I  am  ready  to  la^aent  my  own  schedule. 
If  the  President  win  send  his  bin  in  here.  I  win  vote  for  it 
If  be  does  not  send  it  in  here,  and  he  has  someone  else  or 
tlMn  Is  anyone  ^m  who  has  a  biU  to  put  in  here.  I  win  vote 
Hot  Cliat  If  be  doee  not  send  any,  and  nobody  else  sends 
any.  then  I  have  bOls  of  my  own.  I  am  asking  him.  "  What 
to  the  law  you  want?  What  Is  the  law  you  propose?  Is  there 
going  to  be  any  law?  If  you  do  not  want  any  law  of  your 
own  direction.  wID  you  support  one  containing  these  things? 
Xr  yoo  have  a  poDcy.  then  what  are  your  limits,  if  you  have 
llmita?    What  are  your  purposes,  if  you  have  any  pur- 


ine only  answer  we  get  Is  an  empty  gesture  that  comes 
In  1933  that  **  I  am  in  favor  of  this  ":  a  promise  that  comes 
In  1933.  from  the  rostrum  of  the  Chicago  convention,  that 
**  We  wLU  do  this ";  an  empty  gesture  that  comes  from 
Cbeitertown.  Md..  that  "We  should  do  this":  another 
fHliire  that  comes  from  San  Prandsco  that  "  We  are  going 
to  do  tfato  ";  an  empty  gesture  that  comes  from  the  N.  R.  A. 
eonfcrance  on  the  5th  day  of  March  1934  that  "  We  would 
be  better  off  if  we  were  to  decentralize  wealth  ";  and  now. 
after  all  that  has  been  done,  and  they  have  voted  down  bffl 
after  bin  and  amendment  after  amendment*  and  we  have 
bad  3  CoogiBMos  and  1  extra  session  of  another  Congreei; 


and  the  present  one  to  going  to  adjourn,  then  we  come  in 
again— no  biU.  no  law,  no  spedflcaUone  as  to  what  we  aw' 
are  going  to  have,  or  when  we  are  going  to  have  onylhbw 
and  use  the  same  verbs  and  phrases  and  nouns  and  pro- 
nouns and  adjectives  that  were  used  4  years  beCore;  and 
now  they  say  that  we  are  fixing  the  petqtle  up  so  aa  to  give 
them  some  more  promises  for  another  campaign  3  years 
from  now!    Two  more  years! 

"Just  wait  awhile.  We  are  going  to  get  around  to  It 
Just  sit  right  there.  We  are  not  going  to  teU  you  what  we 
are  going  to  bring  you.  We  have  not  got  that  flgiired  out 
yet.  We  are  not  even  going  to  tcU  you  exactly  what  we 
are  going  to  promise  you.  We  have  not  got  that  figured 
out  yet;  but  we  are  remaking  the  promise  to  share  the 
wealth,  and  we  are  going  to  take  the  wind  out  of  the  saito 
of  everybody  else  who  has  a  biU  or  ever  has  had  a  biU  to 
spread  the  wealth  that  we  have  been  defeating  aU  these 
years  and  aU  these  days."  Whoever  has  come  here  with 
a  bill  proposing  to  deoentraltoi  wealth,  specifying  the  means 
and  the  purposes  and  the  details  of  it  is  to  be  emasculated 
by  the  empty  wind  that  comes  out  of  the  White  House.  It 
has  been  coming  out  of  there  every  season  when  it  is  neces- 
sary to  QUiet  a  political  flurry,  according  to  the  dispatches 
that  come  In  here  In  these  newspapera,  U  they  can  be 
credited  or  believed. 

I  do  not  undertake  to  assail  the  President's  motives.  I  do 
not  undertake  to  assail  the  President's  purposes.  I  do  not 
undertake  to  draw  any  line  of  support  or  of  opposition  to 
him.  I  should  like  to  be  with  the  President  for  a  biU.  I 
should  like  to  support  the  President  in  the  enactment  of  our 
law.  I  would  support  the  President's  bill  if  he  has  one  to  do 
anything.  I  would  rather  support  the  President's  law.  But 
If  the  President  has  no  bill,  and  the  President  has  no  law, 
then  I  want  to  try  to  get  the  President  either  to  support  my 
bin  or  to  support  somebody  else's  bin.  and  to  stop  the  ava- 
lanche of  a  Democratic  majority  from  crushing  the  life  out 
of  every  other  bin  or  amendment  that  comes  in  here  that 
undertakes  to  share  our  wealth  and  to  prevent  the  concen- 
tration of  wealth  In  the  hands  of  the  few. 

In  other  words,  do  not  give  us  this  voice  of  Jefferson  and 
this  hand  of  Mellon  any  more.  We  have  had  the  voice  of 
Thomas  Jefferson,  and  we  have  had  the  hand  of  Andrew 
Mellon.  The  voice  of  Thomas  Jefferson  comes  out  of  the 
White  House  Just  as  though  he  were  Uving  there:  "  We  ought 
to  decentralize  wealth.  We  ought  to  give  every  boy  a  chance 
to  be  educated.  We  ought  to  give  everybody  a  home.  We 
ought  to  see  that  every  family  has  earnings  enotigh  to  Uve 
on  as  long  as  this  country  has  plenty."  That  voice  of  Jeffer- 
son has  been  coming  out  of  the  White  House  for  more  than 
3  years;  and  at  the  same  time,  every  time  anything  gets  on 
the  throttle  to  steer  things  one  way  or  the  other.  It  to  the 
same  kind  of  hand  that  Andrew  Mellon  would  have  put 
there;  it  to  the  same  kind  of  hand  that  J.  P.  Morgan  would 
have  put  there;  it  to  the  same  kind  of  hand  that  John  D. 
Rockefeller  would  have  put  there;  it  to  the  same  kind  of  hand 
that  the  Astors  would  put  there. 

Let  us  have  a  bin !  The  Donocratic  Party  to  on  trial.  The 
whole  administration  to  on  trial.    Let  us  have  your  bin! 

What  have  been  theee  promises  to  the  American  people?  X 
will  read  fnxn  another  message  from  the  President  of  the 
united  Statee.  I  do  not  have  to  content  myself  with  Just  thto 
year's  promtoes.  I  can  give  you  promises  that  he  made  in 
1935.  or  I  can  give  you  promtoes  that  he  made  In  1934.  or  I 
can  give  you  promises  that  he  made  in  1933.  or  I  can  give  yoo 
promises  that  he  made  in  1932.  Just  take  your  choice.  Call 
the  year  of  your  cboloe.  and  I  wlU  read  yoo  a  promise  from 
any  one  of  the  years  yoo  wiA. 

Here  to  one  from  1934.  I  have  read  jrou  from  1933,  and  I 
have  read  you  from  1933.  and  I  have  read  you  from  1935. 
Now  I  win  read  you  from  1934: 

We  must  dedicate  ourselves  anew — 

Says  the  Preeldeni,  In  the  meeaaie  which  he  sent  to  Can- 
on June  8.  1934 — 

AKilcate  ourselvee  anew  to  a  recovery  at  the  old  and 
Ive  rights  for  which  mankind  has  constantly  atrug- 
" "   — "  tndlTtdual  aecortty. 
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If  you  win  show  me  a  thing  that  has  got  the  people  any 
more  homes  along  that  line.  I  want  to  see  it.  The  Home 
Owners'  Loan  Corporation?  It  may  have  loaned  them  some 
more  money,  but  it  placed  them  in  more  debt  than  they  al- 
ready owed.  Livelihood?  There  to  more  unemployment 
now  than  there  was  when  this  message  came  in  here.  There 
are  more  people  on  the  relief  roU  today  than  there  were  when 
this  message  came  In  In  1934. 

So,  Mr.  President,  let  me  make  thto  suggestion:  I  do  not 
care  whether  the  President  takes  the  Huey  Long  share-our- 
wealth  idea  away  from  me  or  not.  On  the  contrary.  I  would 
rather  he  would  do  It  I  wiU  leave  every  principle  for  which 
I  have  ever  fought,  from  the  day  I  was  a  country  lawyer  and 
before  that  time,  on  my  front  porch  or  on  my  back  porch 
while  I  sleep. 

Iliey  can  be  stolen  or  they  can  be  carried  away  with 
my  good  wiU  and  with  my  c(»nmendation  for  whoever  de- 
sires to  enact  them  into  law;  and  if  I  should  ever  see  him 
carrying  them  away,  instead  of  yelling  "  Stop  thief!  "  I 
win  praise  him  and  glorify  hto  name  here  if  he  wiU  cause 
them  to  be  put  into  law.  He  need  not  worry  about  me. 
Let  him  take  the  things  I  have  stood  for;  let  him  put  these 
things  Into  the  tow;  but  do  not  go  out  here  and  say  you 
are  going  to  steal  a  man's  clothes  imless  you  want  to  wear 
them.  Do  not  go  out  and  teU  the  people  you  are  going  to 
go  to  the  dance  and  are  not  going  to  help  pay  the  fiddler 
something.  Come  in  here  with  the  Irilto!  Come  in  here 
with  the  laws!  If  you  have  any  law,  let  us  have  it.  If  you 
want  a  law.  ten  us  what  you  want.  If  you  do  want  to 
prepare  a  law.  let  me  write  one  for  you,  then  change  it  as 
you  win,  or  let  someone  else  write  one  for  you  and  pass  it. 
Let  us  have  a  biU.  Let  us  not  go  out  here  to  the  American 
people  with  this  promise  that  we  have  made  in  1931,  and 
1932,  and  1933.  and  1934,  and  make  it  again  in  1935.  and 
then  teU  the  American  people  we  have  no  proposal,  and  we 
are  going  to  adjourn  the  Congress  of  the  United  States 
because  it  takes  so  much  time  to  study  this  question. 

It  "  takes  time  to  study  the  question  ".  does  it?  How  long 
does  it  take?  I  can  sit  right  here  at  thto  desk  and  write 
every  one  of  these  laws  in  less  than  an  hoinr's  time.  The 
President  of  the  United  States,  I  was  told,  said  he  could 
write  them  in  30  minutes'  time;  and  I  heard  another  very 
Important  official  of  the  administration  say  he  could  write 
them  in  20  minutes'  time.  They  can  every  one  be  written 
between  now  and  tomorrow  morning.  It  does  not  take  any 
time;  it  takes  votes.  We  do  not  need  any  time;  we  need 
votes.  That  is  aU  we  need  here;  and  the  man  who  has 
them,  or  can  give  them  to  us.  to  the  President  of  the  United 
States,  if  his  admintotration  goes  with  him  and  stands  back 
of  hto  program,  as  it  always  has  and  always  wiU.  We  do 
not  need  tows;  we  need  votes.  That  to  aU  we  need.  AU 
in  the  Ood's  living  earth  we  need  to  two-thirds  of  the  votes 
of  the  Senators  on  thto  side  of  the  Chamber.  That  isaU 
we  need.  Give  us  two-thirds  of  the  votes  on  thto  side  of 
the  Chamber.  If  you  wiU  give  us  Just  two-thirds  of  them, 
we  win  get  enough  votes  on  the  RepubUcan  side  to  put  these 
tows  into  effect.  I  do  not  think  you  wiU  have  a  desertion 
of  a  third,  or  a  fifth,  or  a  sixth,  or  a  seventh,  or  an  eighth, 
or  a  tenth,  if  these  laws  come  In  here  to  be  enacted,  carry- 
ing out  the  President's  pledge  and  with  hto  backing. 

As  an  answer  to  these  newspapers  and  to  these  editorial 
writers  and  to  these  political  wiseacres  who  say  that  the 
assumption  at  the  President  of  the  United  States  of  the 
share-our-wealth  policy  means  the  elimination  of  me  in 
pcriitics,  to  those  who  say  that  if  Roosevelt  champions  the 
Huey  Long  share-our-vrealth  program  he  thereby  eliminate! 
me  from  aU  political  life,  let  me  say  that  he  could  not  do 
me  a  gn-ater  favor  nor  could  he  do  anjrthlng  which  I  desire 
nearly  so  much  as  to  eliminate  me  from  the  poUtical  arena 
of  the  United  States  and  of  the  State  of  Louisiana.  The 
day  a  law  shan  be  enacted  that  wiU  decentralize  wealth, 
when  every  man  wiU  have  work  to  do,  )i^ien  every  family 
will  have  a  home,  when  everyone  wiU  have  the  things  he 
needs  to  eat  and  to  wear  and  the  shelter  to  cover  hto  head, 
in  a  land  oversupplied,  the  day  that  condition  comes  to 
pass,  my  use  In  the  American  public  life  wiU  have  ceased. 


and  nobody  quicker  than  I  myself  wiU  ten  the  American 
people  that  I  am  a  useless  article  in  the  United  States 
Senate.  That  day  I  wiU  proclaim  I  am  positivtiy  worthless 
to  the  further  cause  of  the  American  people;  from  the  day 
wealth  to  decentralized,  from  the  day  when  the  big  for- 
times  of  thto  country  are  broken  up.  and  there  to  guaranteed 
to  the  man  at  the  bottom  a  Uving;  that  day  I  win  not  be 
needed  in  the  public  life  of  the  country,  and  that  wlU  mean 
my  sure  elimination— ol^  that  it  would  hasten  in  comlngi 

Mr.  President.  I  said  thto  much  in  a  book  \i^ch  I  once 
had  to  write.  Others  were  writing  so  many  books  about 
me  that  in  self-defense  I  finaUy  had  to  write  one  about 
myself — and  I  may  say  that  I  never  made  any  mon^  out 
of  it.  In  that  book  I  said  thto,  and  I  wlU  close  by  saying 
it  again:  it  to  found  on  the  last  page  of  the  book  I  wrote, 
page  340: 

In  1932.  the  vote  for  my  reeolution  showed  possibly  a  half 
doEen  other  Senatcffs  back  of  it.  It  grew  in  the  last  Congress 
to  nearly  30  Senators.  Such  growth  throxigh  one  other  year  will 
mean  the  success  of  a  measure,  the  completion  of  everything  I 
have  undertaken — the  time  when  I  can  and  will  retire  from  the 
stress  and  fiuy  of  my  public  life,  maybe  as  my  forties  b^tn — 
a  contemplation  so  serene  as  to  appear  impossible. 

Mr.  President,  I  quote  that  from  thto  book.  If  there  shall 
be  a  fulfillment  of  that  undertaking,  which  began  with  the 
very  beginning  of  my  pubUc  life,  and  even  before  that,  if 
there  should  be  a  fulfillment  of  that  one  undertaking,  if  that 
decentralization  of  wealth  shaU  come  about,  no  one  wiU  be  so 
happy  and  so  contented  in  my  retirement  from  pubUc  life  as 
myself,  none  so  gladdened  that  at  last,  in  a  land  flowing 
with  milk  and  honey,  everybody  wiU  have  enough  to  eat, 
everybody  wiU  have  clothes  to  wear,  and  aU  the  comforts  of 
h<»ne  and  shelter  over  their  heads.    God  speed  that  day! 

(During  the  deUvery  of  Mr.  Long's  speech  he  secured  per- 
mission to  have  printed  at  the  conclusion  thereof  certain 
interruptions,  which  are  as  foUows:) 

Mr.  SCHWELLENBACH.  Mr.  President,  wOI  the  Senator 
yield? 

Mr.  LONO.    I  yield. 

Mr.  SCHWELLENBACH.  The  Senator  states  that  the  rea- 
son why  the  State  of  Louisiana  has  not  changed  its  laws  in 
reference  to  inheritance  taxes  to  that  there  to  no  ];>ossibiUty 
of  large  inheritances  in  the  State  of  Loutoiana.  Is  that 
correct? 

Mr.  LONO.  That  to  one  thing.  Does  the  Senator  want  me 
to  ten  him  something  else?  If  so,  I  wiU  say  that  in  my  term 
as  Governor  I  did  propose  to  raise  our  inheritance  taxes,  but. 
through  the  influence  of  newspaper  edltoriato  against  it,  I 
was  not  abto  to  raise  them.  The  contention  was  made  that 
it  was  not  necessary  to  do  so  in  Louisiana  by  reason  of  the 
laws  we  had.  However,  for  the  Senator's  information,  I  wiU 
say  that  I  proposed,  as  wiU  be  verified  by  the  Joumato  of  the 
House  of  Representatives  of  Louisiana,  even  higher  income 
taxes  than  Tioutolana  had. 

Mr.  SCHWELLENBACH.  If  the  Senator  wlU  yield  for 
another  question 

Mr.  LONG.    Yes. 

Mr.  SCHWELLENBACH.  Bfy  understanding  to  that  dur- 
ing the  time  the  Senator  was  Governor  of  Ijoutolana  he  did 
not  have  complete  and  absolute  control  over  the  legistoture. 

Mr.  LONO.    Nor  have  I  now,  either. 

Mr.  SCHWELLENBACH.  The  Senator  has  freely  stated 
here  that  he  can  go  down  to  Loutoiana  and  caU  the  legisla- 
ture in  session,  and  that  a  tow  will  be  passed  as  he  wants  It 

Mr.  LONG.  If  the  Senator  wiU  find  that.  I  wiU  give 
him  $10. 

Mr.  SCHWELLENBACH.  It  to  a  fact,  to  it  not.  that  the 
Senator  goes  to  Louisiana  repeatedly  and  caUs  the  legistoture 
into  session  and  writes  the  bilto  and  conducts  -the  proceedings 
on  the  floor  of  the  legistoture? 

Mr.  LONG.    That  to  not  so,  either. 

■Mr  SCHWELLENBACH.  It  was  very  commendabto  of  the 
Senator,  I  think,  in  1918,  as  a  private  citieen.  representing 
"  vox  p(H>uU ",  to  be  interested  in  the  redistribution  of 
wealth  at  a  time  when  he  had  no  influence  of  any  sort  on 
legtototlon,  and  I  think  that  it  to  very  commendabto  ci  him 
to  come  here  to  the  Senate— ^ 
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Mr.  LDNO.  I  do  ZMt  ylald  tor  a  ■peech.  Tbe  Senator  can 
mttc  ft  ■prcch  tn  Mi  own  ttf  If  be  baa  a  questtoc  to  ask 
me.  ttiat  ts  all  rlcbt. 

Mr.  8CHWBLLENBACH.    I  am  going  to  ask  a  iJ«Mt*Mi 

Mr.  liONO.  I  do  not  yield  for  anytbioc  taot  a  queadon. 
a  tbe  Senator  bas  a  qnestlon  to  aak.  I  am  gbtd  to  yield. 

Mr.  aCBWEJJJOfBACa.  My  qoeitlon  Is  simply  tbls:  Wby 
did  noC  the  ffnm\irr  dmrlnc  tbe  period  at  ttiot  wbea  be  bad 
tbe  power  as  be  bad  power.  In  tbf  State  of  Louisiana,  do 
aooaetblnc  abont  the  redlstrilmtkm  of  wealth  by  the  passage 
of  a  law  proTldlnc  for  a  capital  lery  In  that  State,  by  tbe 
pasnce  at  a  law  provldinc  tor  an  Income  tax.  by  the  paswagn 
at  a  lav  provMlnc  for  old-ace  penMooif  Die  Senator  asked 
\tf^  PreskleDt  about  old-age  penstons. 

Mr.  LOMO.   JustasBoment.    Is  that  the  qoaatkmt 

Mr.  8CHWELLENBACH.     Why  did  not  the  Senator  do 
ibout  some  of  tboae  problems  la  bis  own  State 
of  T"— »<»*f  here  ^»rf  »«inwy  about  them  in  tbe  United 
Mates  Senate? 

Mr.  VaOQ.  JRv  tbe  Senator's  Inf  ormatkm.  I  will  say  that 
I  wrote  tbe  tooome-tax  law  of  tbe  SUte  of  Timiistana  Tbat 
Is  answer  no.  1. 

Mr.  SCHWEIXXNBACH.    What  were  tbe  Increasesf 

Mr.  liONO.  Jost  a  moment.  I  want  to  get  thrrnigb  wttb 
tbe  yarious  questloas  the  Senator  has  already  asked. 

The  PRESIDINO  OFFTCSR.  Tbe  Senator  from  Louisiana 
refuses  to  yield  further. 

Mr.  LONO.  When  I  became  Oovemor  of  Touisiana  I 
found  a  constitution  containing  inhlWUnns  against  fUk  Id- 
•ome  tax.  which  prereoted  tbe  enactment  of  such  a  law 
iHtbout  tbe  constitution  being  amended.  My  predeoesaor. 
Mr.  John  M.  Parker,  the  Roosevelt  leader  In  LonlBiana  at 
this  time — but  wbo  did  not  rote  for  Mr.  Roosevelt  in  either 
tbs  priasary  or  tbe  general  election — was  the  Oovemor 
wtaMU  there  was  held  tbe  constitutional  convention  which 
wrote  Into  tbe  const! tutioti  of  Louisiana  an  abat^ute  prt^- 
Uttan  ngft'^t  a  man  ever  being  taxed  on  his  Income  where 
tbm9  was  anything  to  show  that  he  paid  any  other  kind  of 
a  tax.  In  other  words,  there  couki  be  none.  So,  in  order 
to  put  an  income-tax  law  on  tbe  statute  books  of  Louisiana. 
I  bad  to  go  into  the  Legislature  of  TrfMrtsiana  and  first  se- 
«■•  •  constittttlooal  aaMOdment.  which  required  a  tipo- 
tbhrds  vote  In  both  houses  and  then  a  majority  vote  of  the 
people.  We  oontinned  that  effort  in  that  State  for  6  years 
until  it  was  Anally  passf  r1  by  68  out  of  a  hundred  vote,  with 
only  1  vote  to  spare,  in  tbe  house.  Thus  we  menaced  to 
have  submitted  to  the  people  of  Louisiana  an  inoome  tax 
tew.  aueb  a  law  today  Is  on  the  sutute  books,  and  this  la 
tbe  first  year  of  tbe  income  tax.    That  is  no.  L 

Now  as  to  inberltanoea.  Because  there  are  no  ooooen- 
trated  iortunos  in  tbe  State  of  Louisiana  and  cannot  be,  be- 
cauae  of  tbe  beet  laws  of  tnterltances  in  all  tbe  world,  tbe 
dvU  law.  taken  from  the  Napoleonic  Code,  which  will  not 
jarail  i^iivtif^'a't^l  fortonos.  Tliay  are  not  practicable, 
feasible,  pnssihia.  and  cannot  be  accumulated  fay  will  or 
otherwise. 

Na  S:  We  did  propose  ODSuoceasfuIty  an  Increase  In 
tbe  inberltaaoe  taxes  of  Trfwiiriana  while  I  was  OoremcHr  of 
tbe  State  of  Trfwislana  Tbe  newspaper  editorials  will  be 
found  which  were  potential  In  securing  tbe  defeat  of  the 
Not  all  tbe  laws  I  bare  proposed  In  lonjatana  fasive 
enacted.  Mr.  President,  but  nearly  all  of  them  have.  I 
am  glad  to  say.  In  one  way  or  another,  and  I  hope,  for  tbe 
good  of  the  State,  more  of  them  will  be  fnacted  in  the 
future. 

Mr.  BOMB.    Mr.  PrssirtMi^  will  tbe  Senator  yiekl? 

PRBSIDINO    OPPICXR.    Does    the    Senator    from 
yield  to  tba  Dsnatnr  from  Washington? 

Mr.  LONG.    I  yield  for  a  question  only. 

Mr.  BOMS.    I  Merely  wisb  to  ask  for  informatten  about  the 


do  not  take 
bat 


June  2Z 


Mr.  BONK.  Tbe  proposal  tbe  Sffiatnr  bas  made  here  re- 
lating to  Federal  taratVin.  of  course,  would  put  aU  tbe  money 
Into  tbe  Public  TYeaaury.  wm  tbe  Senator  tell  me  bow  if  a 
man  in  Louisiana,  for  instance,  a  man  Uke  Jatm  D.  Rockefel- 
ler, should  leave  $500,000,000  to  a  son  or  to  two  sons  he  could 
possibly  by  such  a  transaction  In  that  State  put  any  money 
Into  the  Public  Treasury  where  it  would  be  useful  for  public 
purposes:  in  other  words,  it  would  not  be  taxed  if  he  left  it 
to  bis  children  in  T^aiiirimnA  and  that  would  not  break  up 
tbe  fortune:  it  would  merely  be  passed  on  to  children. 

Mr.  LONQ.    It  Is  hardly  possible  under  tbe  Louisiana  law. 

Mr.  BONK.  That  is  what  I  wanted  to  get  dear.  I  hope  I 
am  not  doing  tbe  Senator  an  tnjustioe. 

Mr.  LOMO.  It  is  hardly  po6sit)le  under  the  Louisiana  law 
to  do  it.  It  Is  not  possible  under  the  law  of  Louisiana,  and 
It  would  not  have  been  possible  under  the  law  of  the  United 
States,  if  we  had  had  these  laws  in  effect  for  50  yean,  for  a 
man  ever  to  own  more  than  one  or  two  million  dollars  under 
any  drcmnstances.  It  could  not  have  been  done.  It  would 
have  been  impoesible. 

Mr.  BONK.    Why? 

Mr.  LONO.  Because  of  tbe  laws  of  forced  heirship  and 
ikwinii.  except  tn  extraordinary  cases.  France  Is  the  only 
example  I  know  of. 

Mr.  BONE.  But  tbe  Louisiana  law  does  not  take  tbe 
money.    The  man  can  pass  it  on  to  his  heirs. 

Mr.  LONQ.  I  do  not  want  the  law  to  take  the  money  if 
I  can  help  it. 

Mr.  BONE.    Ob.  I  thought  the  Senator  did. 

Mr.  LONQ.  Oh,  no.  I  want  the  law  merely  to  take  the 
money  so  It  may  be  distributed  into  the  hands  of  all  the 
people.  I  bad  rather  have  tbe  law  make  Its  own  distrfbu- 
tioQ  than  to  have  the  money  brought  into  tbe  Government's 
bands.  Tbe  United  States  would  be  far  better  off  today  if, 
bistead  of  having  sat  silently  by  and  by  overt  acts  brought 
about  tbe  calamitous  condition  of  tbe  concentration  of 
wealth  in  the  hands  of  the  few,  on  tbe  contrary  it  had 
ijtiirimmti  the  wealth  through  tbe  years.  We  then  would  not 
have  had  any  such  problem  as  faces  tbe  country  today,  and 
tbe  country  that  did  it  has  not  such  a  problem  today. 

Mr.  SCHWELI^NBACH.    Mr.  President,  will  the  Senator 

TiBidr       

Tbe  PRESIDINO  OFFICER.  Does  the  Senator  From 
fioniidana  yield  to  the  Senator  from  Washington? 

Mr.  LONQ.    Wo;  I  decline  to  yield. 

The  PRKSiriTNO  OFFICER.  Ttie  Senator  declines  to 
yield. 

After  tbe  conclusion  of  Mr.  Lowo's 


Mr.  LONQ.  I  yield  for  a  iiiiihi.  but 
my  tbM. 

Mr.  BONK.  I  do  not  want  to  take  ttaa 
I  want  information 

Mr.  LONO.    Very  welL 


ySXJKXXS'   HOVS   OOXPOXATXOH 

The  Senate  resumed  tbe  conslderalion  of  the  bin  (S.  2367) 
to  create  the  Fanners'  Home  CorporatiOTL.  to  promote  more 
secure  occupancy  of  farms  and  larm  homes,  to  correct  the 
economic  instability  resulting  Irom  some  present  forms  of 
farm  tenancy,  to  engage  In  rural  rehabilitation,  and  for 
other  purposes.  

The  PRESIDING  OFFICER  (Mr.  Mooax  in  the  chair). 
Tbe  question  ii  on  agreeing  to  the  committee  amendment 
as  amended. 

Mr.  THOMAS  of  Oklahmna.    2  cnggest  the  absence  of  a 


quorum. 

The  PRESIDING  OFFICER.    Tbe  clerk  will  call  the  roll. 

The  Chief  Clerk  called  the  roll,  and  the  following  Senators 
answered  to  their  names: 

MeKmUmt 
IfcNsry 

ItorHfTf  CUik  Hal*  MetoftU 

Banc7  OtmnaHy  BarrtHO  Mlnton 


OosUsaa 
DBVla 


Bolt 

Johtuoe 


Murphy 

MMixmr 
Keely 


Klas 
Uisaa 


MrA4nft 


UarxiM       *" 
OlinlMXMy 

Plttman 


1935 
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BtnwII' 

Smltli 

Trdlnsa 

Wbaeler 

SchaU 

Stelwer 

Vandenberg 

Wbite 

Schwellenbacb 

Thomas 

,OU«. 

Van  Nuys 

Sheppard 

Trmmmfll] 

Wagner 

ShlpstMd 

Walah 

The  PRESIDING  OFFICER.  Eighty-five  Senators  having 
answered  to  their  names,  a  quorum  is  present. 

Mr.  SHIPSTEAD.  Mr.  President,  I  offer  an  amendment, 
which  I  send  to  the  desk.    

The  PRESIDING  OFFICER.  The  clerk  will  state  the 
amendment. 

The  Chikt  Clxrk.    It  is  proposed,  on  page  20,  line  3,  after 

the  word  "  shall "  to  strike  out  the  words  "  have  power  to  ", 

so  as  to  read: 

(e)  The  Ciorporatlon  shall  select,  employ,  and  fix  the  compensa- 
tion of  such  officers,  employee*,  attorneys,  or  agents  as  shall  be 
necessary  for  the  performance  of  its  duties  imder  this  act.  within 
the  provisions  of  the  civil  service  laws  and  the  Claaalflcation  Act 
of  1933,  as  amended. 

Mr.  BANKHEAD.  Mr.  President,  I  have  no  objecUon  to 
the  amendment.  ' 

Mr.  BLACK.  Mr.  President,  I  thought  It  was  very  gen- 
erally agreed  when  this  bill  was  previously  under  considera- 
tion that  the  Corporation  should  be  left  free,  so  far  as  its 
attorneys  and  experts  were  concerned,  to  employ  them  with- 
out regard  to  civil  service. 

I  share  the  views  of  the  Senator  from  Minnesota  with 
reference  to  the  other  employees;  but  it  Is  my  Judgment  that 
so  far  as  experts  and  attorneys  are  concerned  the  Corpora- 
tion should  be  left  free,  and  not  be  required  to  employ  them 
through  civil  service.  If  the  pending  amendment  does  not 
have  that  effect.  I  hope  the  Senator  will  write  it  in  such  a 
way  that  it  will  not  necessarily  apply  to  attorneys  and 
experts. 

Mr.  SHIPSTEAD.  Mr.  President,  there  may  be  merit  in 
what  the  Senator  says.  However,  why  should  not  an  attor- 
ney come  under  the  civil  service?  We  have  them  under 
civil  service  in  other  departments  of  the  Government.  We 
have  attorneys  who  are  under  the  civil  service  and  are 
rendering  good  service. 

Mr.  BLACK.  I  may  state  to  the  Senator  that  I  have  ob- 
served a  good  many  efforts  on  the  part  of  departments  to 
secure  attorneys  through  the  civU  service.  I  happen  to  know 
that  some  departments  have  been  very  seriously  handicapped 
by  reason  of  the  fact  that  they  were  required  to  secure 
attomejrs  through  civil  service. 

I  share  the  Senator's  views  with  reference  to  the  clerical 
employees:  but  I  believe  it  is  not  in  the  interest  of  the  civil 
^service,  nor  in  the  interest  of  the  pubUc  in  general,  to  limit 
any  agency  to  its  employment  of  attorneys  through  the 
civil  service  agency.  It  is  impossible  for  a  board  here  in 
Washington  to  look  over  the  papers  prepared  by  a  man  and 
determine  whether  or  not  he  is  qualified  to  act  as  an 
attorney. 

I  happen  to  have  made  investigation  with  reference  to 
one  effort  to  obtain  attorneys,  and  I  chance  to  know  some  of 
those  who  stood  high  and  some  of  those  who  stood  low;  and 
at  that  time  I  reached  the  conclusion,  so  far  as  I  w£is  con- 
cerned, that  until  some  different  method  of  selecting  at- 
torneys by  the  Civil  Service  Commlssicm  was  possible  of 
adoption,  I  did  not  favor  the  selection  of  attorneys  through 
civil  service.  I  believe  the  C(»ix)ration  can  obtain  attorneys 
who  will  better  perform  the  required  service  if  it  is  not 
limited  by  their  records,  as  they  appear  on  paper. 

For  instance.  I  happen  to  know  that  a  man  who  had  had 
a  great  deal  of  experience  as  a  clerk  in  certain  capacities 
was  rated  very  high  on  the  civU-servioe  list  as  an  attorney. 
I  know  other  lawyers  who  had  had  practical  experience,  not 
necessarily  directly  on  the  identical  line  desired,  but  who 
could  have  rendered  expert  service,  who  stood  so  low  on  the 
list  that  it  was  impossible  to  emi^oy  them. 

I  certainly  hope  the  Senator  from  Minnesota  will  not 
Insist  upon  including  attorneys  in  his  amendment. 

Mr.  SHIPSTEAD.  There  is  merit  In  what  the  Senator 
says.  Will  the  Senator  fnm  Alabama  [Mr.  Bakkhxas] 
accept  such  a  suggestion? 

Mr.  BANKHEAD.  I  am  In  accord  with  the  suggestion  of 
my  colleague.    I  think  attorneys  ought  to  be  excluded. 


Mr.  SHIPSTEAD.  Would  it  be  sufllcient.  in  the  opinion 
of  the  Senator  from  Alabama,  if  we  should  strike  out  the 
word  "  attorneys  "  in  line  5? 

Mr.  NORRIS.  Mr.  President,  it  seems  to  me  the  Senator 
oui^t  to  strike  out  the  word  "  attorneys  "  on  the  amend- 
ment; not  in  the  bill.  The  amendment  which  the  Senator 
offers  includes  the  word  "  attorneys." 

Mr.  FLETCHER.  I  suggest,  as  the  language  to  be  inserted, 
"except  attorneys  and  experts." 

Mr.  NORRIS.  The  Senator  from  Minnesota  Is  looking  at 
the  language  in  the  bill;  is  he  not? 

Mr.  SHIPSTEAD.  I  have  not  the  printed  amendment 
before  me. 

Mr.  BANKHEAD.  If  the  Senator  were  to  strike  out  the 
word  "  attorneys ",  the  Corporation  would  not  have  any 
specific  authority  for  the  employment  of  attorneys. 

Mr.  FLETCHER.  Why  not  put  in  the  amendment,  after 
the  word  "  employees  ",  the  words  "  except  attomejrs  "  ? 

Mr.  SHIPSTEAD.  How  would  it  do.  in  line  5.  to  put  In 
the  word  "  except "  before  the  word  "  attomejrs  "  ? 

Mr.  BLACK.  I  suggest  to  the  Senator  from  Minnesota, 
instead  of  the  way  he  has  his  amendment  written,  that  be 
use  language  such  aa  this: 

The  Corporation  Is  authorized  to  appoint  attomeys,  and.  sub- 
ject to  the  clTil-eerrlce  law.  such  officers,  examiners,  other  experts, 
and  employees  as  may  be  necessary  for  carrying  out  its  duties 
under  the  act. 

Mr.  SHIPSTEAD.    That  will  carry  out  the  intent. 

Mr.  McNARY.  Mr.  President,  I  understand  the  language 
offered  by  the  Senator  from  Alabama  does  not  make  it  man- 
datory, as  desired  by  the  Senator  from  Minnesota. 

Mr.  BLACK.    I  do  not  understand  the  question. 

Mr.  McNART.  The  Senator  from  Minnesota  desires  man- 
datory language  that  the  Corporation  shaU  employ  agents 
and  employees  under  the  Classification  Act  of  1933.  As  I 
understood  the  language  of  the  Senator  from  Alabama,  it  is 
only  discretionary  language  which  he  now  suggests. 

Mr.  BLACK.  No.  Mr.  President;  I  was  not  changing  the 
Senator's  amendment  at  all,  except  where  he  proposes  the 
appointment  of  officers,  attorneys,  and  so  forth,  under  the 
civil  service.  I  was  leaving  the  word  "  attorneys  "  out  of  the 
group  and  placing  it  up  above,  so  as  to  provide: 

The  Corporation  Is  authorized  to  appoint  attorneys  and,  subject 
to  the  clTil-servlce  law,  such  officers,  examiners — 

And  so  forth — exactly  as  the  Senator  has  it  in  his  amend- 
ment. If  that  amendment  should  be  adopted,  the  <mly 
difference  would  be  that  in  the  appointment  of  attorneys  it 
would  not  be  necessary  to  i^nwint  them  subject  to  civil 
service.  It  would  not  at  all  affect  the  remainder  of  the 
Senator's  amendment. 

Mr.  SHIPSTEAD.  In  my  oirinion,  the  word  "  shall "  should 
be  used,  rather  than  the  word  "  authorized." 

Mr.  BLACK.  I  was  reading  from  the  amendment  the 
Senator  offered. 

Mr.  SHIPSTEAD.  I  am  not  offering  the  printed  amend- 
ment. 

Mr.  BLACBL  I  thought  the  Senator  was  offering  his 
printed  amendment. 

Mr.  SHIPSTEAD.  I  am  proposing  to  amend  the  bill  by 
striking  out  in  line  3  the  words  "  have  power  to  "  and  sub- 
stituting the  word  "  shalL" 

Mr.  BLACK.    The  language  would  then  be  "  shall  select.** 

Mr.  SHIPSTEAD.    "Shall  select." 

Mr.  FLETCHER.  Mr.  President,  the  sentence  would  then 
read: 

The  Corporation  shall  select  from  the  clvll-servlce  list  employees— 

And  so  forth.  Why  not  insert  after  the  word  "  employees  *• 
the  words  "  except  attorneys  and  experts  "?  How  would  it 
read  then?  I  think  that  would  cover  what  the  Senator  has 
in  mind. 

Mr.  SHIPSTEAD.  I  suggest  that  the  Senate  proceed  with 
its  consideration  of  the  bill;  and  meantime,  if  the  Senator 
from  Alabama  [Mr.  Black!  will  Join  me.  we  will  prepare  tbe 
amendment. 

Mr.  KING.    Mr.  President,  will  tbe  Senator  yield? 

Mr.  SHIPSTEAD.    I  yield. 


9fl« 

Mr.KlMG.    X  aai  ft  mtte  cviMi  to  knov  wby  tfai 
#HtrM  to  OMiks  tiM  pfovlalon  ■aadadarr.    Wlqr  Is 
Senator  satisfied  to  glre  the  Corporattop  aultauillj  to 
s.  actBtflk  aad  atlOKat]FS  as  tt  may  deus 
F,  aDd  wtoet  from  tbe  cfrll-Mrrtoa  U«to  swfa  of  tbem  a« 
■ar  be  pnacribcd  tn  tbe  bOtt    Why  ouika  It 
Is  tt  not  sufficient  to  aotborlai  the  Oarporatkm  to 
•■*  omOaM  m  n  BV  need? 

Itr.  gHlPtfrKAD.  I  wish  M  to  fee  eertaia  ttMrt  tt  sliaO  be 
4gne.  llMi  li  tte  rtoeoo  wby  X  am  offeiint  tfae  amend- 
ment. 

Mr.  Kmo.  Does  tiM  Senator  hdkrm  thai  any  Federal 
aceney  which  is  set  up  wlU  not  appoint  a  sreat  many 
^  and  attorneys  and  a  great  many  employees?  In 
tbey  will  be  limited  only  by  the  amooxst  we  appropri- 
ate: and  here  there  le  ao  IfcittallBW  ae  to  the  amomt  which 
AaD  be  deroCed  for  the  payment  eT  salartee  of  empioyees. 
nor  as  to  the  namber  of  etplujieta.  So  it  Is  not  neeesaary 
t»  say  ttMt  the  CorporatlaB  shaB  naae  attsmsys  and 
afentA.  becaose  they  wffl  do  it  anyway.  I  <hould  be  v<Bry 
fhid  to  Ke  a  reetrtctioa  that  they  riMrald  nei  appoint  too 
and  llraft  the  nonher:  boi  we  eaatneC  do  that 
IfcKEZXAR.  Mr.  President.  wlB  the  Senator  y\tM7 
SmPgrfmAP.  I  yield. 
M  cKKLLAR    Are  the  pTTTTisions  of  this  bffl  to  be 

It? 
aHlPtfl'EAD.    Yes. 

McKXmiR.  We  have  creatod  a  great  many  tem- 
porary projects  for  which  we  are  prtyrldtiv  ciTfl-aenrlce 
appointments.  We  are  gotng  to  hare  so  many  dyfl-serrioe 
employees  that  they  will  be  a  long  time  without  wort  if 
places  shaU  ever  be  abcrfished. 

.  8RIP8TSAD.    I  am  rtrj  deeiicwu  of  hatlnr  the  dvil 
apply  to  every  serviee  of  the  Oovemment,  except 
the  headi  of  the  Ckivermnent. 

Mr.  MeKELLAR.  We  have  now  probably  100.000  em- 
ployees wurtiug  temporarily.  If  they  are  an  under  drll 
servloe,  what  axe  we  going  to  do  with  them  after  their  tem- 
porary seivite  ShaU  have  ended? 

Mr.  SHiraTBAD.  Mr.  President.  If  I  may  have  an  oppor- 
tonity  to  confer  with  the  Senator  firam  Alabama  [Mr.  BlacxI. 
I  shaD  present  the  amendment  a  Dttle  later. 

M:r.  BANKHBAD.    I  soggest  that  the  Senator  withdraw 
his  amendment  for  the  moment 
Mr.   8HIP8TKAD.    I  wtthdraw  my 
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Mr.  DIETBRICH.    M^.  PresIdeBt.  I  offer  fhe  amendment. 
which  I  send  to  the  desk  and  ask  to  have  read. 
Hie  PKKHimWO  onPICER.    The   amendment   will   be 


On  pace  M,  Uae  91.  after  the  word 

**  land  ".  it  Is  laoposed  to  insert  the  folowtng  langnage: 

Or  lOdgaMnt  tor  tort  or  •  ftatutury  oBnm  or  for  coatxtctoai 
obllgaUona  In  which  tnt«r  ita*  •lOTtmnf  oC  fraud  «r  OMitt. 

Mr.  BARKHSAD.  Mr.  President.  I  have  talked  with  Che 
•nator  trom  Illinois  about  that  matter,  and  also  with  the 
Senator  from  Kentucky  [Mr.  LogahI.  who  was  responsible 

tthis  part  of  the  bill.    The  amendment  is  acceptable  to  the 
ator  from  Kffntnrky  [Mr.  LoqakI. 
Mr.  McNART.    Of  coarse,  it  will  require  conflrmation  by 
a  vote  of  the  Senate. 
Mr.  BANKHKAD.    I  did  not  uniferstand  the  Senator's 


Mr.  McRART.  I  said  Che  acceptance  of  the  amendment 
will  require  confirmation  by  a  vote  of  the  Senate. 

Mr.  BANKHBAD.  Certahily  tt  wfll  have  to  be  approved 
tr  llM  Senate.  I  merely  said  that  It  was  acceptable  to  the 
flHiator  from  Kentufity  [Mr.  Loasal. 

Mr.  McSUBT.  Very  weU;  but  1  havo  not  kicated  the  place 
wtaare  the  amendment  Is  to  come  in. 

Tte  PRBansOfO  omC3BR.  The  Chair  wffl  stata  that  the 
■■Mniteiant  oooMa  in  on  page  26.  line  21. 

Mr.  McMART.    What  is  the  Insentanr 

Mr.  DQEETERICH.  Mr.  President,  the  bill  as  now  *awn 
allows  a  $a«500  eassoptkni.  and  mskf  tt  a  eovenant  rurmlnc 
with  the  land,  in  the  ease  of  any  lien  the  hoMtr  migtat  place 


ng%fni^  it  er  for  any  jodgaent  on  accoont  of  debts.  Die 
amendment  simply  means  ttstt  in  the  event  of  a  judgment 
for  a  wrongful  act  the  $UMO  exemption  shaD  not  appiy. 

Mr.  BORAH.  Mr.  President.  I  am  stiB  miable  to  locate  the 
wtiere  tt  is  piupoaed  to  aaMOd  the  taOl. 

The  PRESIDOKi  OWTKBL  Iho  sflMBCfenent  comes  tn  on 
M,  mat  21. 

Mr.  DIETERICH.    At  the  end  of  seetloo  S. 

The  PRBSIDIBa  OITICER.  nr  the  information  of  the 
Senate,  the  clerk  will  state  the  amendment. 

The  I^Btsuuiva  Clbuc  On  page  22.  line  21.  after  the 
wwRl  **Iaad'*,  It  Is  punioasd  to  tnoert  the  foOowing:  '*or 
Judgment  for  tort  or  a  statutory  offense  or  for  contractual 
>AitjotL»««  In  whkh  enter  the  ekmcnto  ot  fraud  or  deceit." 

Mr.  KINO.  Mr.  President.  I  ask  the  deck  to  read  the 
amendment  into  the  bill  with  the  context  of  the  bill,  so  that 
we  may  know  how  it  wtU  be  coordinated  with  the  bin. 

The  PRESIDINa  OFFICER.  The  clerk  wiD  read  as  re- 
quested. 

The  legislative  clerk  read  as  follows: 

This  proTfslon  thtJl  not  affect  fhe  II«n  ot  the  Corporation  for  the 
taaogj  loaaed  for  tk»  pui  i  h— u  of  the  land  or  equlpmeat  for  the 
Cor  tort  ar  •  alattntary  oOhBM  or  for  coal 
in  wlHalk  aatar  tka  alMnmtt  mt  fraua  ar  Oaiekt. 


Mr.  KINO.  Mr.  President.  I  shook!  like  to  ask  the  Sen- 
ator a  qoeetion.  I  understand  the  purpose  of  the  amend- 
BMBt  to  to  sob^t  th^  hoBMSliod  9r  the  boaustaa*  tkat 
may  be  created  under  the  bill  to  jqdgiaent  for  tort  or  frmad 
er  for  deceit  or  for  some  statutory  or  criminal  oOeBse. 

Mr.  DIBI'BHIUH.  That  is  correct.  The  provMoa  as  iw- 
ported  gives  the  parttciriar  Jandowner  a  greater  esemptkai 
than  he  wtnM  get  tmder  the  State  law.  He  b  given  an  ex- 
emption of  $2,500.  The  amendment,  proposed  to  be  inserted 
foDewlng  the  text  of  the  section  which  provides  that  tho 
exemption  shaD  not  affect  tbe  Ben  of  the  Oorporatton  fot 
the  money  loaned,  merely  provMcs  ftother  that  the  eaexnp- 
tfcm  shaU  not  apply  to  any  iodgment  for  tort  or  any  wroag- 
fW.  wfllfu!  act  of  the  pwehaaer  of  the  land. 

Mr.  BORAH.  I  cannot  understand  what  the  Senator  de- 
sires to  aecomplisb  by  this  amendment. 

Mr.  DIBTBRICH.  I  wfB  try  to  make  ssyaeir  clear  to  thg 
Senator. 

Mr.  BORAH.    It  has  been  dKBctft  to  hear  what  has 


Mr.  DIETERICH.    Section  f 


provides,  among  other 


Mb  fau\<X  ptirebaawl  from  the  Oorporatton  hentn  crvatM)  trp  to 
tn*  Talua  of  92JKn  ^tmM  erar  b<  earwmhari^  wtth   any  Ilea  a» 

aa  auajact  to  any  daM»  ar  dabU»  or  oaUvttloBa  at  any  kind  of  tas 
ovnar.  escapt  tasaa. 

Then  tt  is  pimi&aA  that  this  atiall  be  a  covenant  nmnins 
with  the  land.  The  amendment  simply  provides  that  tho 
f24M  eacasptkm  shall  not  apply  against  a  )ndgmeDi  for  tort 
or  a  statutory  oCEsnse  or  a  judgment  in  which  enter  the  elo> 
Bsento  of  fraud  w  deceit.  It  is  evident  that  the  provision  as 
it  now  stancto  gives  greater  exrmpttnna  than  are  allowed  by 


Mr.  BORAH.    I  think  I  understand  what  tho  Senator 


The  PRBSIDINO  OmCBB.    The  question  Is  on    _ 
to  the  amendment  oflered  by  the  Senator  from  Illinois  t* 
the  committee  amendments 

Tht  amendment  to  the  ■iiiMdWiMit  was  agreed  to. 

Die  PRBSIDiNO  OFFICER.    The  question  Is  on  agreeing 
lo  the  ft""— rV"*****  as  amended. 

The  aoMBdaMikk  ^  amended,  was  agreed  Uk 

Mr.  BANKHBAIX    Mr.  President.  I  shoold  like  to  know  if 
there  are  any  otiMr  amendments  of  a  minor  character  to  be 
offered?    If  so.  w»  nuky  dispoae  of  them  this  aftemocm.    I 
should  like  to  mskr  such  ymgrsas  as  we  can.    I  understand, 
however,  that  there  are  aoans  amendments,  such  as  thfl 
MM  liilaisnt  of  the  Senator  from  XTtah  IMr.  Knc),  whichj 
ts  suifiM'**<  to  be  intended  to  eraasmlate  the  bill.  whicHj 
should  go  over  until  Monday.  ' 

Mr.  CK>RB.    Mr.  President.  I  &uAn  to  offer  sn  amend- 
menfik  and  hope  the  Sens  tor  from  Alabama  will  accept  it* 
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1  send  the  amendment  to  the  desk.  It  comes  in  at  the  bottom 
of  page  16  after  the  word  "  otherwise." 

The  PRESIDINa  OmCER.  The  amendment  will  be 
stated. 

The  Lecislativs  Clkkx.    On  page  16,  line  25,  beginning 

with  the  words  "  or  otherwise  ",  it  is  proposed  to  strike  out 

down  to  and  Including  tbe  word  "  forestation  **,  in  line  2 

on  page  17,  as  follows:' 

Or  otherwise  made  aVanable  for  rural  rehabilitation,  and  pre- 
vention of  soil  erosion,  reforestation  and  forestation. 

Mr.  OORE.  Mr.  President,  I  should  like  to  say  to  the 
Senator  from  Alabama  that  the  amendment  proposes  to 
strike  out  two  or  three  Items,  including  reforestation,  re- 
habilitation, and  soil  erosion.  I  am  inclined  to  think  that 
the  rehabilitation  work  ought  to  be  transferred  to  the  cor- 
jwratlon  created  by  this  act;  that  such  corporation  should 
be  given  supervision  of  It;  but  I  do  not  think  that  the  soil- 
conservation  work  should  be  transferred  to  this  institution; 
and  I  do  not  think  that  the  money  appropriated  under  the 
relief  act  for  soil  conservation  should  be  transferred  to  this 
Corporation.  The  plans  now  under  way  are  separate  and 
distinct,  and  are  under  different  organizations.  I  have 
discussed  that  phase  of  the  matter  with  the  regional  man- 
ager for  Texas  and  Oklahoma.  I  am  particularly  concerned 
with  soil  conservation.  A  large  number  of  Senators  and 
Members  of  the  House  waited  cm  the  Secretary  of  Agricul- 
ture and  urged  him  to  request  the  President  to  allot  as  much 
as  $150,000,000  for  the  next  2  years  to  be  devoted  to  the 
prevention  of  soil  erosion,  the  amount  to  be  taken  out  of 
the  $4,800,000,000  appropriation.  Following  that,  a  large 
delegation  of  Senators  and  Representatives  waited  on  the 
President  urging  him  to  set  aside  $150,000,000  for  the  next 

2  years  for  use  in  connection  with  soil  conservati(».  Up  to 
date  only  $25,000,000  has  been  set  aside  for  that  purpose, 
and  90  percent  of  the  work  has  to  be  done  by  those  on  the 
relief  rolls. 

In  my  Judgment,  the  Soil  Conservation  Service  is  the  most 
important  work  the  Government  is  undertaking.  I  think 
that  is  indispensable;  I  think  it  has  sense  in  it;  I  think  the 
result  win  Justify  the  effort  if  it  is  managed  with  Judgment 
and  prudence. 

I  do  not  know  so  much  about  this  proposed  legislatioo.  I 
stHnetimes  fear  it  may  break  down  the  whole  social  and 
economic  structure  in  the  South.  The  tenantry  system, 
while  it  may  have  many  evils,  is  a  syvtem  thsA  does  exist, 
and  whatever  does  exist  has  reason  for  existence.  It  is 
the  result  of  the  play  of  economic  forces.  It  is  easy  to 
tear  down  an  existing  system;  it  is  not  so  easy  to  set  up 
another  system  in  its  place.  I  think  the  enactment  erf  this 
bill  may  have  the  effect  of  tearing  down  the  existing  ten- 
antry system.  I  am  not  certain  that  it  will  succeed  in  sub- 
stituting another  system  in  its  stead.  It  may  mean  ruin 
for  both. 

Mr.  ROBINSON.    Mr.  President 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Oklahoma  yield  to  the  Senator  from  Arkansas? 

Mr.  GORE.    I  yield. 

Mr.  ROBINSON.  It  is  the  hope  of  some  of  us,  at  any 
rate,  who  are  supporting  this  proposed  legislation,  that  it 
will  destroy  at  least  some  features  of  the  present  tenant 
system.  It  Is  our  belief  that  there  is  necessity  for  that 
sort  of  policy. 

Mr.  OORE.    I  appreciate  that. 

Mr.  ROBINSON.  The  tendency  during  recent  years  has 
been  to  put  the  cultivation  of  land  in  the  control  of  tenants. 
The  tenantry  system  has  grown  so  rapidly  that  it  has  as- 
simied  an  alarming  aspect.  I  do  not  see  how  the  effort  to 
put  people  on  land  the  ownership  of  which  they  are  to 
acquire  so  as  to  provide  homes  for  themselves  can  possiUy 
accomplish  a  destructive  or  harmful  result.  Of  course,  it 
may  cause  Inconvenience  to  some  persons,  but  the  aim  is 
very  desirable. 

Mr.  GORE.  I  appreciate  the  aim;  it  is  hmnanitarlan  and 
benevolent;  it  has  all  the  virtues  of  a  golden  dream.  I  hope 
It  will  have  some  of  the  virtues  of  a  reality,  although  I 
doia)t  that.    The  existing  system  Is  a  matter  of  historic  evo- 


lution and  develoixnent.  AD  the  existing  economic  condi- 
tions and  all  the  economic  forces  in  operation  have  brou^t 
it  about.  It  has  evils  that  ought  to  be  corrected.  They 
ought  to  be  corrected,  however,  in  pretty  much  the  same 
way.  as  a  matter  of  evolution  and  development.  I  am  not 
certain  that  we  can  artificially  clap  down  Just  any  sort  of 
system  on  any  community  and  have  It  work  with  any  degree 
of  success.  I  do  not  think  we  can.  Human  society  is  rather 
an  organism  than  a  machine.  We  cannot  mold  and  re- 
mold it  into  any  form  like  sculptor's  clay.  I  did  not  mean 
to  embark  on  this  phase,  but  I  feel  certain  that  this  scheme 
will  prove  a  bitter  disappointment  to  the  Senator  from 
Arkansas  and  others  who  are  sponsoring  it. 

Bi4r.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  GORE.    Yes,  sir. 

Mr.  ROBINSON.  Let  me  say  to  the  Senator  from  Okla- 
homa that  I  do  not  expect  revolutionary  results  from  this 
bill  should  it  be  enacted  and  carried  into  effect.  I  think 
there  are  some  who  have  an  erroneous  opinion  as  to  what 
may  be  expected  as  the  result  of  the  legl^tlon.  There  are 
some  who  think  it  is  contemplated  that  all  persons  who  are 
not  owners  of  homes  shall  be  afforded  an  oi^^ortunity  to  ac- 
quire farm  homes.  Manifestly  that  is  an  impracticaUe  pol- 
icy. The  object  of  the  pending  legislation,  as  I  under- 
stand, is  to  afford  a  process  of  selection  under  which  those 
who  are  believed  to  possess  the  capacity  and  the  disposition 
to  build  and  maintain  homes  may  have  an  opportunity  of 
doing  so  through  the  assistance  which  the  Government 
would  be  able  to  afford  by  virtue  of  the  enactment  of  this 
legislation. 

Mr.  President,  I  think  I  agree  with  the  Senator  from 
Oklahcmia  in  the  implied  statement  he  made  that  there  are 
a  great  many  persons  who  may  be  regarded  as  possible  bene- 
ficiaries imder  the  measure  who  will  never  be  shle  to  acquire 
farm  homes  under  the  terms  of  the  legislation.  That  is  true 
for  various  reasons.  Ttxere  are  some  persons  who  are  so 
shiftless,  so  improvident  by  nature  and  by  training,  that  even 
though  the  most  liberal  opportimities  should  be  afforded 
them  they  would  be  imable  to  avail  themselves  of  them.  I 
think  we  may  Just  as  well  recognize  that  fact. 

But  in  spite  of  all  such  considerations  there  is  a  large 
number  of  Individuals  who  are  capable  of  availing  them- 
selves of  the  opportunities  afforded  by  the  bill  who  would 
promptly  demonstrate  their  capacity  to  pursue  such  course 
in  the  management  of  their  own  affairs  as  that  some  such 
provision  might  be  given  them  as  would  result  in  their 
ownership  of  homes.  To  my  mind,  as  I  said  when  the  bill 
was  before  the  Senate  on  a  former  occasion,  that  is  one  of 
the  most  helpful  purposes  that  any  legislation  we  could  en- 
act might  be  calculated  to  accomplish. 

Mr.  McNARY.  Mr.  President,  I  am  not  sure  that  I  wholly 
xmderstand  the  purpose  of  the  amendment  of  the  Senator 
from  Oklahoma. 

Mr.  GORE.    I  shall  state  it  in  a  moment. 

Mr.  McNART.  If  it  should  residt  in  aiding  progress  in 
the  great  work  of  reforestation,  I  should  be  inclined  to  sup- 
port the  proposal  made  by  the  Senator  from  Oklahoma. 

Mr.  GORE.  I  do  not  believe  that  moneys  set  aside  for  soQ 
conservation  and  ref (xrestatton  ought  to  be  transferred  to  the 
corporation  created  by  this  measure,  because  they  are  in 
charge  of  different  bureaus  and  in  charge  of  those  who 
are  especially  trained  for  that  purpose. 

Mr.  McNARY.  Inasmuch  as  this  is  a  very  Important  mat- 
ter affecting,  as  it  does,  the  work  of  different  bureaus,  I  ask 
that  the  amendment  may  go  over.  I  understand  the  Sen- 
ator from  Arkansas  desires  to  submit  a  unanimous-consent 
request. 

Mr.  GORE.  I  have  no  objectlcm  to  that.  I  should  like  to 
have  Senators  examine  the  amendment  and  look  into  it. 

While  I  am  on  my  feet  I  wish  to  make  one  further  observa- 
tion in  regard  to  what  the  Senator  from  Arkansas  said.  It 
is  difficult  to  help  some  people  without  rendering  them  help- 
less, lliat  is  a  peculiar  reaction  in  human  natinre.  Some- 
times it  tends  to  change  the  sturdy  oak  into  the  clinging  vine. 
I  am  not  insensible  to  the  defects  in  our  system  of  tenantry. 
I  think  these  evils  ought  to  be  corrected.  Part  of  these  evils 
have  become  chronic.  Part  of  our  system  is  Imperfect.  Tliere 
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where  the  Mm  ti  farmers,  who  | 

!•  Mkm  tivoing  m»  a  vocatkm.  cnface  temporarily  i 

iB  liMUit  farmiaf  or  rent  land  temporarily  as  tenants  with 
•  wt&w  ultimately  to  aoqnlrlnt  a  hatne--a  perfectly  normal 
UmiBi  a  healthy  prooeea.  But  there  are  nme  who  faU  In 
tlMit  andMvor  and  who  can  asw  rMhae  that  purpose. 

X  aln  appraelale  the  fact  that  It  Is  harder  to  help  the 
tanaat  Hxmm  Ikan  any  other  class,  because,  howerer  good 
his  character,  he  is  without  naauicei  or  be  vouM  noi  be  a 
tanaat.  He  does  not  have  the  bails  of  credit:  he  caanot 
he  cannot  finance  himself.  He  cannot  prime  the 
■a  tannat  get  off  his  back.  He  cannot  start.  There 
la  the  trouble.  I  reahae  that  this  scheme  Is  to  enable  him 
t»  let  up  steoun  and  to  get  under  way.  But  I  doubt  if  we 
can  build  a  house,  fit  it  with  furniture,  and  equipment  of 
that  sort,  and  hand  it  over  to  aooieone  as  a  sort  of  turnkey 
Job  and  expect  him  to  sppiiilale  It  and  make  use  of  It  as 
ha  would  if  he  had  by  thrift  and  economy,  self-denial,  and 
aaif^reUanoe.  laid  some  sort  of  foundation  upon  which  to 
cract  this  supaiaUuctma. 

I  think  it  Is  the  duty  of  OoTemment  to  maintain  condl- 
tktm  0t  fair  ooMpeiittan  so  that  our  citlsens  may  engage  in 
ttm  alragiila  for  wMmee.  and  may  engage  in  the  struggle 
with  a  raaaoBable  prefect  of  suoeeM.  I  think  the  Oovem- 
■■■t  oiqibi  to  rwwva  ubiiiniiiiwii,  artificial  and  even  natu- 
ral efeametlaui  wtakli  ■■  la  the  piUhway  of  the  cltisen. 
which  stand  between  htan  and  gacesM,  The  duty  of  Oov- 
li  to  m»!f*tmi»  coodlUoos  under  which  the  people 
and  succeed,  removing  obstructions,  matntalning 
opportunity  so  the  man  who  tries  may  triiunph.  If  I  maj 
say  so. 
Ihat  Is  one  philosophy.  The  other  Is  that  the  Oovem- 
skould  go  further  and  should  do  more  than  adopt  a 
policy.  prorkUng  opportunities  under  which  the 
for  f^Tf^r**'^  may  be  waced  with  a  reasonable  hope 
■k  OoM»  beUeve  the  Government  ought  to  go  fur- 
ther, that  the  Oovemment  ought  to  render  aSrmatlve  help, 
that  the  Oovemment  ought  to  do  for  the  cltlaen  what  ordi- 
narily the  cltlaen  ought  to  do  for  hlmaelf.  As  I  xemenAer. 
Jefferson  himself  was  pretty  particular  on  that  point,  and 
that  the  county  should  do  nothing  for  the  individual 
tiM  Individual  could  do  as  well  or  better  for  himself; 
that  the  State  should  do  nothing  for  the  county  or  the  Indi- 
vktual  which  the  county  or  the  Individual  could  do  as  w^ 
•r  better  than  the  State:  that  the  General  Oovemment 
4o  aethtng  for  the  State,  county,  or  individual  which 
county,  or  Individual  could  do  as  wen  or  better 
fbo  General  Government. 
I  stffl  beBeve  that  self-denial,  self-reliance,  and  s^- 
:t  are  the  vlrtuee  which  made  this  country  great,  are 
virtues  which  made  America  great.  I  still  believe  that 
virtues,  and  those  virtues  alone,  can  keep  America 
kt. 

It  la  said  that  conditions  have  changed,  that  circumstances 
have  altered.  Of  coarse  that  la  true.  It  Is  said  that  new 
OflHlltlaaa  have  given  rise  to  new  problems.  Of  course  that 
la  true.  It  Is  said  that  new  problems  call  for  new  solutions. 
Of  eoane  that  li  true. 

But  may  It  not  be  cgoally  true  that  the  sptrlt  which  solved 
the  old  probUais  may  stUl  be  the  best  spirit  with  which  to 
sohftt  tht  new  pgoMimi,  and  even  though  new  solutions  may 
be  reqnlftrd.  that  after  all  those  solutlou  rest  upon  the  same 
and  must  be  inspired  and  guided  by  the  same 
of  old? 

I  stfll  think  that  the  law  of  gravity  Is  almost  as  efficient 
•■  when  our  fathers  came  to  the  wflds  of  the  New  World. 
X  ctiU  think  that  tha  mylttpUcattoa  table  has  some  reason- 
able precision  ta  tka  results  and  Is  as  sound  a  principle  for 
our  ooMCiiitatlaBa  In  •otrtnf  new  problems  as  in  solving  old 


I  rittl  have  same  respect  and  reverence  for  the  Ten  Com- 
maadments  as  embodying  at  least  the  rudiments  of  morality 
and  of  ethics:  and  I  am  not  certain  that  the  "  new  day  " 
has  brought  principles  which  can  with  any  degree  of  safety 
te  ■yiimiilsil  for  the  principles  which  gxilded  our  fathers 
>a  timihig  thlaaspubUc. 


Mr.  6HIP8TEAD.  ICr.  President,  I  send  to  the  desk  an 
amendment  which  la  a  modification  of  one  that  was  offered 
heretofore.  

The  PRESIDINO  OFFICER.  The  Senator  from  Minne- 
sota offers  a  modifled  amendment  which  will  be  stated. 

Mr.  KING.  Mr.  President.  I  hope  the  Senator  will  not 
ask  for  its  conalderatlaD  now. 

Mr.  BANKHEAD.  Let  me  say  that  this  Is  the  amoid- 
ment  which  we  had  up  before,  providing  for  dvil-aervlce 
examinations. 

llr.  KING.  I  understand  it,  but  I  am  Inrllnrd  to  differ 
tnm  the  amendment. 

Mr.  BANKHEAD.    Very  weD. 

Mr.  ROBINSON.  Mr.  President.  I  understand  that  the 
Senator  from  Utah  desires  the  amendment  to  go  over.  i 

Mr.  KING.    Tes.  ! 

Mr.  ROBINSON.  II  that  la  satisfactory  to  the  Senator 
from  Minnesota,  I  suggest  that  that  be  done. 

Mr.  NORRIS.    Let  the  amendment  be  stated. 

The  PRESIDING  OFFICER.  Hie  amendment  wiQ  be 
sUted. 

The  LcoisLATXVX  Clok.  On  page  20.  beginning  at  line  3. 
it  Is  proposed  to  strike  out  aU  of  the  first  sentence  of  sub- 
section (e) .  and  in  lieu  thereof  to  insert  the  following  words: 

The  Corporation  U  autliartaed  to  appoint  attomers.  and  shall, 
■ubject  to  the  civil -serrlce  laws,  employ  such  offlcen.  examiners. 
and  other  ezparta  and  employaM  ••  may  b*  neoeiTy  for  carrying 
oat  its  f  uncUoos  uadtr  this  set.  and  to  flz  their  oompenaaUon  la 
aocordanoa  wltb  th»  caamficattoo  Act  of  1033.  at  amended. 

Mr.  KING.    I  ask  that  the  amendment  go  over. 

The  PRESIDING  OFFICER.  The  amendment  wiQ  be 
passed  over. 

Mr.  ROBINSON.  I  ask  tmanimous  consent  that  i^ien  the 
Senate  completes  Its  labors  today  it  Uke  a  recess  until  12 
o'clock  noon  on  Monday,  and  that  after  today  no  Senator 
shall  speak  more  than  once  or  longer  than  IS  minutes  on 
the  bill,  or  more  than  once  or  longer  than  15  minutes  on 
any  amendment  that  may  be  pending  or  that  may  be  offered. 

The  PRESIDING  OFFICER.  Is  there  objectixm?  The 
Chairs  hears  none,  and  it  is  so  ordered. 

Mr.  LONERGAN.  Mr.  President,  from  the  Department 
of  Agriculture  I  have  procured  information  which  I  regard 
as  valuable  in  the  consideration  of  the  pending  bill.  I 
therefore  ask  unanimous  oonaent  to  have  it  Inserted  in  the 
RacosD  as  a  part  of  today's  proceedings. 

The  PRESIDINO  OFFICER.    Without  objection.  It  Is  so 

ordered. 
The  matter  referred  to  U  as  follows: 


Umbbd  Siaiai  Dar&vrMBirr  op 

Bnasau  or  AoaicvLTuaAi.  BcoMoioca. 

WoMhiTigtcm.  D.  C.  June  22,  1935. 

F9denl  farm  mortgage  loan*  ouUtandtng  on  February  29,  1935 

mimber  of  Federal  land-bank  loans 817. 761 

Amount   of   tb«M  loans   ootataodln* $1,  M4. 975,  #00 

Number  of  land-bank  commtaaloner  loana _  see.  863 

Amount  of  these  loaiM  outstanding $#44. 865. 638 

Total  of  land-bank  and  commissioner  loans; 

Number ~  »68T.614 

Amount  mrftan^pg  6S.  60e.  861.  588 

UvznB  8TATKS  DsFABTMnrr  aw  AcaicuLrou. 

Bximsav  op  AoMxcvirvmAi.  Bcohoscics. 

Wa^htftom.  D.  C.  June  21.  193$. 

MSMoaainNrM  poa  ths  SBCBBTsaT 
DBAS  Ma.  asoaarssrr :  Attached  U  a  tabU  basad  on  tha  1930  Can- 
sua.  the  latest  data  arallable  for  all  States,  showing  tba  average 
»!«■  and  the  average  value  of  farms. 

With  a  little  more  time  It  woxild  be  possible  to  adjust  the  aver- 
i^«  value  per  farm  for  changes  In  land  valiisa  down  to  Uarch 
1995,  as  dio«m  by  our  land-values  indsK. 

Tha  data  ara  also  available  for  a  few  Statas  on  the  basis  of  cur- 
rant releases  Issued  by  the  Bureau  of  the  Census.  To  compUa 
these  also  would  require  a  UtUe  oaora  %im»,  taut  It  Is  uncertain  as 
to  wbather  the  data  for  okiIt  a  f«w  Malea  woaM  meet  tha  require- 
kts  in  this  Instanoa 
Smoaralj  yours. 

C.  W.  KlTUHSIV, 

Acting  ChUf  of  Bureau. 


tThla  niunber 

wfaiai 


In  part  a  duplication.  In  that  both 
-band  loans  are  In  a  large  number  of 
the  actual  number  of  farms  upon 
la  laas  than  this  flgart  at 
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1 
i 

1 

t 

Umtsd  Statas  Oanma, 
1«0 

Averaca 

cizeof 
farmi 

Avaraca 

value  per 

(arm— land 

andballd- 

ings 

United  states 

or  total 

Aem 
156.0 

17.614 

IWmas 

7417 

m.i 

2M.4 

S7.4 

9X8 

85.3 

8S4 

SM.3 

14S.1 

108.4 

158.3 

9BS.9 

sas 

57. » 
1M.0 
10L3 

78.3 
101.1 
166.9 

55.4 
131.8 
940.3 
345.4 
1.185.6 
131.5 

99.3 
981.6 
1U.6 

64.5 
496.8 

98.1 
16&8 

Mai 

88.8 

84.1 
66.8 

4S8.6 

73.3 

ML  7 

»6.7 

156.6 

96.1 

19a  9 

106.6 

19a3 

1.409.3 

1.953 

Artffm* 

12.999 

Arkansas — 

CaUfornis.    

Catarad^ 

Delswais 

Florida               .  . 

1 

1361 

35,  X3 

ia497 

13.236 

6,896 

7.179 

Oeovcis 

Mgho     

L 

1259 

jaoi3 

mtiMis         -  -         

15,553 

Iowa.        rillll"! 

_ 

7,796 
19,655 

Malna 

—————^-•— ——•——"*••""**• 

13,735 
3.538 
1600 
4,981 

Maryland 

MaMscbusetU 

Mirhivan 

....- .- — — — ...— 

aa44 

10.306 
6.853 

Mla—nu 

}jaar.::-.: 

11,471 

1.818 

7.018 

11.100 

19.274 

Navada 

New  Hampshira... 

4 

18,626 
5.190 

-.^^^.x... .».«.. 

11.776 

Naw  Kf #ricA 

J . „. . ... 

6,619 

New  York 

North  Carolina.... 
North  Dakota 

8,234 

3.018 

11190 

Ohio ~ 

Oklaliama 

. 

7.7M 
6.006 

11.438 

Paoasylvanla. 

Rhode  Island    

A — 

6,977 
10.388 

Ssoth  Carolina.... 
BsathDakots. 

1 

1401 

., 

15,456 

3,025 

Tens 

Utah 

. 

7,200 
8,146 

5.861 

VktWa. 

Waahincton 

Wart  VlTflnla. 

WlnsMin 

miiiiiiiii-! 

5,016 

laoii 

4,138 
9,626 

11919 

UWITED  Statts  DKPABTICKNT  OP  AOBICVLTtmS, 
-       AaBICUI.TOmAL  APJUSTMBWT   ADBCnnSTKATION. 

Washington,  D.  C,  June  22,  1935. 

KKicoaAjn>x7ic  Poa  ths  sacaaTAar 

Mt  Deaii  Ma.  SEcarrABT:  As  per  your  request  by  telephone,  I 
am  transmitting  herewith  the  estimated  acreage  held  out  of  cxil- 
tlvatlon  due  to  operation  of  the  adjustment  programs  for  the  crop 
years  1934  and  1935.  The  estimates  for  the  crop  year  1935  are 
only  rough  approximations.  These  figures  do  not  Include  esti- 
mates for  KXigar  where  producers  are  operating  In  accordance 
with  marketing  quotas  set  up  under  tha  Jones-Costlgan  Act. 


Wheat 

Cora 

Cotton 

Tobaooo 

Paaaata  — 
Bks 


Total. 


1934 


tJOOO 

7,  TOO 

18,  QM 

14.548 

613 

O 
190 


86,080 


1935 


tflOOaert* 

^I00 

11000 

11600 

582 

190 


30,472 


'Noprorram. 
Very  truly  yours. 


>  No  redaction  aflaotad. 

F.  P.  Ki.r.TOTT. 
Chief,  Produetion  Planning  Section. 


Mr.  LONERGAN.  Mr.  President,  since  the  receipt  of 
these  communications  the  following  memorandum  was  sent 
to  me  this  afternoon  from  the  Secretary  of  Agriculture: 

The  Rural  Resettlement  Administration,  by  reference  from  Secre- 
tary Wallace's  office,  has  telephoned  the  following  rough  figures  on 
the  present  nvimber  of  farm  families  on  reUef : 

End  of  March  1934  (estimated),  600.000. 

rtoasnt  time  on  account  of  drought  (estimated),  1.000,000. 

It  is  expected,  however,  that,  since  the  drotight  is  now  on  tha 
down  trend,  shortly  there  will  be  approximately  800,000  farm 
families  on  relief  in  the  United  States. 


KZXCUTIVI  BB8SIOW 

1ST.  ROBINSON.  I  move  that  the  Senate  iMt>ce^  to  the 
conslderatl(«  of  executive  business. 

The  motlcm  was  agreed  to«  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


KXKCTTTZVX   REPORTS   OT   A   COMMXTTII 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads,  reported  favorably  the  nominations  ot  sundry 
postmasters,  which  were  ordered  to  be  placed  on  the  Execu- 
tive Calendar. 

NOMINATION  PASSED  OVER — ^POSTMASTXI 

The  PRESmma  OFFICER  (Mr.  Moore  in  the  chah-) .  If 
there  be  no  further  reports  of  committees,  the  calendar  Is  in 
order. 

The  legislative  clerk  read  the  nomination  of  Alice  L.  Wo<d- 
man  to  be  postmaster  at  Coweta.  Okla. 

Mr.  McKELLAR.  Mr.  President,  the  Senator  from  Okla- 
homa [Mr.  OoRE]  is  not  present.  I  ask  that  that  nomination 
go  over  until  the  Senator  may  be  here. 

The  PRESIDINO  OFFICER.  Without  objection,  the  tuxn- 
ination  will  be  passed  over. 

PT7BUC  UTILITIES  COMMISSION  OF  THE  DISTRICT  OP  COLUMBIA 

The  legislative  clerk  read  the  nomination  of  lUchmond 
B.  Keech.  of  the  District  of  Columbia,  to  be  a  member  of  the 
Public  Utilities  Commission  of  the  District  of  Columbia. 

Mr.  KING.    I  ask  for  favorable  action  on  the  nomination. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination is  confirmed. 

POSTMASTERS 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mr.  McKELLAR.  I  ask  that  the  nominations  of  post- 
masters on  the  calendar  be  confirmed  en  bloc,  with  the  excep- 
tion of  the  nomination  of  William  E.  Emick  to  be  postmaster 
at  Temple  City,  Calif.  I  ask  that  that  nomination  be  re- 
tained on  the  calendar  and  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  nom- 
ination referred  to  will  be  passed  over;  and  the  remaining 
nominations  of  postmasters  are  confirmed  en  bloc. 

IN  THE  ARMY 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
In  the  Army. 

Mr.  SHEPPARD.  I  ask  that  the  Army  nominations  be 
confirmed  en  bloc. 

The  PRESIDING  OFFICTER.  Without  objection,  the 
Army  nominations  are  confirmed  en  bloc 

That  completes  the  calendar. 

RECESS 

Mr.  ROBINSON.  Pursuant  to  the  agreement  heretofore 
entered  into,  I  move  that  the  Senate  take  a  recess  until  12 
o'clock  noon  on  Monday. 

The  motion  was  agreed  to;  and  (at  2  o'clock  and  30  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  and  under  the 
order  previously  entered,  took  a  recess  until  Monday.  June 
24.  1935,  at  12  o'clock  meridian. 


CONFraMA-nONS 
Executive  nominations  confirmed  by  the  Senate  June  22 

(.legislative  day  of  May  13) ,  1935 
Public  Utilities  Commission  op  the  District  op  Columbia 
Richmond  B.  K(;ech  to  be  a  member  of  the  Public  Utilities 
Commission  of  the  District  of  Columbia. 

Appointment,  bt  'Hiansfxr,  in  the  Rbgxtlar  Army 
Capt.  John  Edward  Nolan  to  Quartermaster  Corps. 

Promotions  in  the  Regular  Armt 
Harris  Fulford  Scherer  to  be  captain,  Cavalry. 
Louis  Ellis  Massie  to  be  first  lieutenant,  Air  Corps. 
Stuart  Phillips  Wright  to  be  first  lieutenant.  Air  Corps. 
Appointment  in  the  National  Guard  op  the  United  States 

general  oppicer 
Francis  Guy  Ash  to  be  brigadier  general.  Adjutant  Gen- 
eral's Department.  National  Guard  of  the  United  States. 


992# 


CAUWOatOA 

DftTld  AnciM  Voct  Brldcepact. 
Bvftam  P.  ChMMT.  DMth  V»Uey. 
Walter  N«lpp.  Earp. 
Harry  R  W«ndeUu&.  UyUwlVL 
Kdytba  C.  MoOowao.  Julian. 
Dudley  Wakefield.  Moffett  Field. 
Flora  E.  Dabl.  Mokelumne  HUL 
nvic  M.  Ultchter.  ICurphys. 
Hetty  C.  Bryans,  Pixley. 
Elizabeth  M.  Taylor.  Tulelake. 
Mjnrtle  M .  Knouae.  Westmlxtatcr. 
Mhm  P.  Wallahan,  Tenno. 
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H.  Ollboy.  But  Brookllekl. 

B.  Bobbins,  East  Templeton. 
R  Mansfield.  Haydenrffle. 
P.  Ifaelt.  Bouaatonic. 
V.  Olon,  IJnwood. 
AlUston  8.  BantofW.  ICarshfldd. 
Frank  C.  SbvMan,  Ifaynard. 
Robert  H. 


Perham. 
J.  Bell,  Wi 
H.  Jonea.  West  Barnstable. 
William  E.  Brennan.  Whitman. 
Janes  F.  Healy.  Worcester. 


ftUx  P.  WuUr.  Argyle. 

D.  Burwell.  Browning. 
Owattney, 
Qamett  S.  Cannon.  Pomf elt 
Leonard  D. 
lliflBaas  A. 
Buren  Napper.  Holcomb. 
■dgar  O.  Hlnde.  Independence. 
Prank  M.  Story.  Kahoka. 
ICyrtle  Raule,  Ifarquand. 
Anna  B.  Wood.  Rosendale. 
HV  B.  Swlceg ood.  Weaubleau. 

ivrw  HAMPSKna 
Prank  Doudera.  DtxrUle  Notch. 

irrw  jxssrr 

■dward  Brodstdn.  Asbury  Park. 
ICartln  A.  Armstrong.  Maple  Shade. 
Leroy  Jeffries.  Ocean  City. 

OKLAHOMA 

BdlarB,  Jr.,  Blnger. 
C.  Petty.  Caddo. 
Frank  J.  Kamphaus.  Canute. 
Louis  P.  Dierert. 
WeBha  GhUtf  ord  HCflB. 
Hannie  B.  M eHon.  Haattngs. 
James  Q.  Tucker.  Hollis. 

H.  Hatfield.  Hydro. 
P.  Qreen.  Meeker. 
Rine.  Nash. 
rl  C.  Lucas.  Newkirk. 
BMbir  T.  McNutt.  Rlngwood. 

VXSB 

Bkbard  R.  PrancU.  MorpoL 


SENATE 

Monday,  Junb  24,  19S5 

(I  iijiifcfli  I  day  of  Memdaw.  JToy  li.  t9i5) 

Tbtt  Senate  aket  at  U  o'clock  meridian,  on  the  czplratloa 
of  tbtreeeas. 

On  rrqueet  of  Mr.  Roauiaow.  and  by  unantmooa 
the  reacttiac  of  the  Journal  of  the  proceedings  of  the 


day  Satiirday.  June  23.  1935.  was  dtepeneed  with,  and  the 
Journal  was  approved. 

MXSSAGS  riOM  TRS  HOtTSS 

A  mciiimr  from  the  House  of  Representatives,  by  Mr. 
Iffmi^fw  one  of  Its  reading  clerks,  annoimced  that  the  Hoase 
had  passed  the  Joint  resolution  (8.  J.  Res.  131)  providing  for 
the  participation  of  the  United  States  in  the  Texas  Centen- 
nial Exposition  and  celebrations  to  be  held  In  the  State  cif 
Texas  during  the  years  1935  and  1936,  and  authorizing  the 
President  to  Invite  foreign  countries  and  nations  to  iMUtici- 
pate  therein,  and  for  other  purposes,  with  amendments,  In 
wlkkh  It  requested  the  conctnrence  of  the  Senate. 

The  message  also  announced  that  the  House  had  passed  a 
bill  (H.  R.  8564)  making  appropriations  to  supply  deficiencks 
In  eertaln  appropriations  for  the  fiscal  year  ending  June  30. 
1935.  and  for  prior  fiscal  years,  to  provide  supplemental  ap- 
propriations for  the  fiscal  years  ending  June  30,  1935,  and 
June  30.  1936.  and  for  other  purposes.  In  which  It  rsqussted 
the  concurrence  of  the  Senate. 

XmOLLKD  BILLS  SIGHED 

The  message  farther  annoimced  that  the  Speaker  had 
affixed  his  signature  to  the  following  enrolled  bills,  and  they 
were  signed  by  the  Vice  President: 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act.  1920, 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marine 
Act.  1920.  approved  June  5, 1930,  to  allow  the  benefits  of  said 
act  to  be  enjoyed  by  owners  of  certain  vessels  of  the  United 
States  of  less  than  200  gross  tons:  and 

H.  R.  7652.  An  act  to  authorize  the  furnishing  of  steam 
tnm  the  central  heating  plant  to  the  Federal  Reserve  Board, 
and  for  other  purposes. 

CALL  or  THX  lOLL 


Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRE8IDBWT.    The  clerk  will  call  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators  answered  to  their  names: 


aabunt 

Austin 

B«chm»n 

Bailey 

BankhMd 

Bartwur 

BarUer 

BUbO 

mmck 

Bone 

Bona 


OooUdse 
Oostlsan 

D«tU 
Dtcklnaon 
Dleterlcb 
Donabey 


Locan 

Lonergaa 

Long 

IfcAdoo 

licCarran 

Mcom 


Bulklay 
BiUov 


Oaravav 


McMary 

lialoney 

Metcalf 

Mlnton 

Moore 

Murplvy 

Miixray 

Maaty 


Clark 

Oonnaliy 


Kliks 
LaFoUette 


Wye 

O'MmhauKf 

Ovartoa 

Plttman 
Popa 


Baddlffa 

Beynolda 

Boblnaon 

RuaeeU 

fichall 

Sctiwellenbadi 

Sliappard 

Bhlpstead 

Smith 

Btalwer 

Thomas.  Okla. 

Townsend 

TrammeU 

TnimaB 

TyxUnss 

Vandenben 

Van  Nuya 

Wasner 

Walilk 


watt* 


Mr.  McNARY.  The  senior  Senator  from  Kansas  fMr. 
CArml  has  been  called  away  on  account  of  the  death  of  one 
of  his  associates  and  will  be  absent  untU  Wednesday.  I  ask 
that  the  announcement  stand  for  the  day. 

Mr.  ROBINSON.  I  announce  that  the  Senate  from  New 
York  (Mr.  CoraLAirol,  the  Senator  from  Illinois  [Mr.  Lswisl. 
and  the  Senator  from  Wisconsin  (Mr.  Durrr]  are  unavoid- 
ably detained  from  the  Senate,  and  that  the  Senator  from 
Utah  [Mr.  Tbomas]  Is  absent  on  important  public  business. 
I  request  that  this  announcement  staiMl  for  the  daj. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  frcMn 
Wyoming  [Mr.  CAarrl.  my  colleague  the  Junior  Senator  from 
Vermant  (Mr.  Gibsoh],  and  the  Senator  fxtxn  IMaware  [Mr. 
BssTUfcsJ  are  necessarily  absent. 

Mr.  VANDKNBERO.  I  announce  that  my  colleague  the 
wtnim  gynetTT  fitxn  M'«'»*^gM<  (Mr.  Conzsm]  Is  absent  on 
•oeount  of  illness,  and  I  ask  that  this  announcement  stand 
for  the  day. 

Tikd  VICB  PRESIDENT.  Elghty-seren  Senators  have 
answered  t«  tiMir  names.    A  quorum  Is  present. 
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Buo.  cmr.  AAXON  smoif  dacgbtt 
Mr.  WALSH  presented  a  letter  of  appreciation  from  Brig. 
Gen.  Aaron  Simon  E)aggett.  which  was  ordered  to  lie  on  the 
table  and  to  be  printed  in  the  Record,  as  follows: 

West  RoxsuaT.  Mass..  June  22,  1935. 
Mr  Deas  Secwetast  Halset:  I  thank  you,  with  all  my  heart,  for 
sending  me  a  copy  of  the  Senate  resolutions,  adopted  June  14,  1935, 
congratulating  me  on  reaching  my   ninety-eighth  birthday,  and 
other  reasons. 

I  never  expected  to  receive  such  an  honor. 
Oh.  that  I  were  worthy  of  It! 

Sincerely  and  gratefully  yours, 

A.  8.  XXaoobtt. 

CLAIM  or  COLT'S  PATENT  FIREAKMS  MAMUPACTUKIKO  CO.    (S.  SOC. 

NO.  T6) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  together 
with  an  accompanying  letter  from  the  Acting  Director  of 
the  Bureau  of  the  Budget,  transmitting,  pursuant  to  law. 
a  deficiency  estimate  of  appropriation  for  payment  of  a 
claim  of  the  Colt's  Patent  Firearms  Manufacturing  Co., 
amounting  to  $812.91.  which,  with  the  accompanying  paper, 
was  referred  to  the  Committee  on  Appropriations  and 
ordered  to  be  printed. 

SUPPLEMENTAL    ESTIMATES   POS    DISTRICT   OP    COLPICBIA    (S.   OOC. 

NO.  77) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  together 
with  an  accompanying  letter  from  the  Acting  Director  of 
the  Bureau  of  the  Budget,  transmitting,  pursuant  to  law,  a 
supplemental  estimate  of  appropriations  for  the  District  of 
Columbia,  for  the  fiscal  year  1936,  amounting  to  $4,521.13, 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

CLAIMS  AND   SUITS   AGAINST   THE  DISTRICT  OP   COLUMBU    (S.  DOC. 

NO.  78) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  commu- 
nication from  the  President  of  the  United  States,  together 
with  an  accompanying  letter  from  the  Acting  Director  of 
the  Bureau  of  the  Budget,  transmitting,  pursuant  to  law,  a 
supplemental  estimate  of  appropriations  required  for  the 
payment  of  claims  against  the  District  of  Columbia  settled 
by  the  Commissioners  of  the  District  of  Columbia  pursuant 
to  law,  amounting  to  $2,541.05.  which,  with  the  accompany- 
ing papers,  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 

MAT  REPORT  OP  RECONSTRUCTION  PINANCB  CORPORATION 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Chairman  of  the  Reconstruction  Finance  Corpo- 
ration reporting,  pursuant  to  law,  relative  to  the  activities 
and  expenditures  of  the  Corporation  for  May  1935.  including 
statements  of  authorizations  made  during  that  month, 
showing  the  name,  amount,  and  rate  of  interest  or  dividend 
in  each  case,  which,  with  the  accompanying  papers,  w.hs 
referred  to  the  Committee  on  Banking  and  Currency. 

TEXAS  CENTENNIAL  EXPOSITION 

Mr.  CONNALLT.  Mr.  President.  I  ask  the  Chair  to  lay 
before  the  Senate  the  amendments  of  the  House  of  Rep- 
resentatives to  Senate  Joint  Resolution  131. 

The  VICE  PRESIDENT  laid  l)efore  the  Senate  the  amend- 
ments of  the  House  of  Representatives  to  the  Joint  reso- 
lution (S.  J.  Res.  131)  providing  for  the  participation  of  the 
United  States  in  the  Texas  Centennial  Exposition  and  cele- 
brations to  be  held  in  the  State  of  Texas  during  the  years 
1935  and  1936,  and  authorizing  the  President  to  invite  for- 
eign countries  and  naUons  to  participate  therein,  and  for 
other  purposes,  which  were,  on  page  2,  lines  9  and  10.  after 
Commission ",  to  insert  "  and  hereinafter  referred  to  as 
the  C(Hnmission ";  on  page  2,  line  10.  after  "the",  to  In- 
sert "  Vice  President,  the  ";  on  page  3,  line  7,  to  strike  out 
"  one  or  more  "  and  insert  "  not  to  exceed  three  ";  on  page 
3.  line  12,  after  "  The  ",  to  Insert  "  salary  and  ";  on  page  3. 
line  15,  after  "  resolution  ",  to  insert  "  for  a  period  of  time 
covering  the  duration  of  the  exposition  and  not  to  exceed  a 
6  months'  period  following  the  closing  thereof  **;  on  page  4. 
line  19,  to  strike  out  "  Texas  Centennial  Commission "  and 


insert  "  Commission  and  to  the  Commission  of  Control  for 
Texas  Centennial  Celebrations  ";  on  page  5,  line  13,  to  strike 
out  "expositions  and"  and  insert  "expositions":  on  page 
5,  line  13.  after  "  fairs  ",  to  Insert  "  and  other  celebrations  "; 
on  page  5.  line  25.  after  "expended",  to  insert  "for  the 
purposes  of  this  Joint  resolution  and  any  unexpended  bal- 
ances shall  be  covered  back  into  the  Treasury  of  the  United 
States";  on  page  6,  line  5,  after  "Commission,",  to  Insert 
"the  Board  ot  Directors  of  the  Texas  Memorial  Museum, 
or  the  Commission  of  Control  for  Texas  Centennial  Cele- 
brations ":  on  page  6,  line  13,  after  "  there<^ ".  to  Insert 
"to  grant  toward  the  Texas  Memorial  Museum  such  sum 
as  may  be  specifically  provided  for  that  purpose  by  the  act 
making  the  appropriation  authorized  by  this  Joint  resolu- 
tion ";  on  page  6,  line  20.  to  strike  out  "  and/or  "  and  insert 
"  or  the  Commission  of  Control  for  Texas  Centennial  Cele- 
brations or ":  on  page  7,  line  8,  after  "  Commission ",  to 
insert  "  or  the  Commission  of  Control  for  Texas  Centennial 
Celebrations  ";  and  on  page  8,  line  17,  after  "  Commission  ", 
to  insert  "  without  release  of  resp<msibillty.". 

Mr.  CONNALLY.  I  move  that  the  Senate  concur  In  the 
amendments  of  the  House. 

The  motion  was  agreed  to. 

PETmONS  AND  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  resolu- 
tion adopted  hy  the  Slovak  League  of  America,  favoring  the 
enactment  of  House  bill  8163.  known  as  "  the  Kerr  bill ", 
relative  to  the  deportation  of  aliens,  which  was  referred  to 
the  Committee  on  Immigration. 

He  also  laid  before  the  Senate  petitions  of  sundry  citi- 
zens of  the  United  States,  prajring  for  an  investigation  of 
charges  filed  by  the  Women's  Committee  of  Louisiana  rela- 
tive to  the  qualifications  of  the  Senators  from  Lduisiana 
(Mr.  Long  and  Mr.  Overton),  which  were  referred  to  the 
Committee  on  Privileges  and  Elections. 

Mr.  TYDINGS  presented  a  petition  of  sundry  citizens, 
being  deputy  collectors  of  internal  revenue  for  the  district 
of  Maryland,  Baltimore,  Md.,  prasring  for  the  enactment  of 
the  bill  (S.  1952)  extending  the  classified  executive  civil  serv- 
ice of  the  United  States,  which  was  ordered  to  lie  on  tha 
table. 

Mr.  FLETCHER  presented  the  following  concurrent  reso- 
lution of  the  Legislature  of  the  State  of  Florida,  which  waa 
ordered  to  lie  on  the  table: 

Senate  Concurrent  Resolution  20 

Be  it  reaolved  by  the  Senate  of  the  State  of  Florida  in  $e**iou 
assembled  (the  house  of  representatives  concurring): 

Whereas  under  $6,000,000  worth  of  commodities  have  been 
shipped  into  the  State  during  the  last  year,  principally  packlng- 
hoixse  products  from  Chicago  and  other  mldwestem  areas,  and 
distributed  by  ofBcials  In  charge  of  rehabilitation  of  relief  classes; 
and 

Whereas  the  fishermen  of  the  State  of  Florida  had  been  orer- 
looked,  and  have  been  unable  to  dispose  of  any  of  their  products 
to  any  of  the  above  mentioned  agencies:  Be  It  therefore 

Resolved,  That  the  senate  and  hotise  conctirrlng,  respectfuUy 
and  earnestly  request  the  President  of  the  United  States  to  di- 
rect the  Federal  agencies  purchasing  commodities  for  distribu- 
tion to  relief  clients  within  this  State  and  other  southeastern 
parts,  a  proportionate  part  of  the  fish  production  within  thU 
State;  be  It 

Itesolx>ed,  That  a  copy  of  this  resolution  under  the  great  seal 
of  the  State  of  Florida  be  forwarded  to  the  President  at  thm 
United  States,  Hon.  Franklin  D.  Roosevelt,  and  a  copy  to  eaeli 
of  the  Senators  and  Representatives  In  Congress  from  Rorida. 

REPORTS  OP  COMMITTEBS 

Mr.  SHEPPARD,  from  the  Committee  on  Commerce,  to 
to  which  were  referred  the  following  bills,  reported  them 
severally  without  amendment  and  submitted  reports  thereon: 

H.  R.  4505.  A  bill  granting  the  consent  of  Congress  to  the 
State  of  Maine  and  the  Dominion  of  Canada  to  maintain  a 
bridge  already  constructed  across  the  St.  John  River  be- 
tween Madawaska.  Maine,  and  Edmundston.  New  Brunswick, 
Canada  (Rept.  No.  945) ; 

H.R.6988.  A  bill  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  21  meets  Texas  Highway 
No.  45  (Rept.  No.  946) ; 
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H.  R  7044.  A  Un 
ttie  State  of  Texas 


to 


tbe  State  of  LoulsiaDa 

maintain,  and  opeimte  a 
Sabtne  River  at  or  near  a 

Highway  No.  8  In  Sabtne  Parish,  La^ 

Texas  B%fawa7  No.  11  In  Sabtne  County.  Tex.  (Repi. 
§47) ;  f>»y1 
L  R  7870.  A  bill  to  provide  a  preUminary  examination  of 

PiBialctt*  (Plcketwlre)   and  Aplshapa  Rivers,  tn  the 

Slate  of  Ooiando.  wtth  a  tIbw  to  the  oactrol  of  their  flooda 
•Bd  the  uiueeinlhMi  of  tta^  waters  (RepC.  No.  MS) . 

lir.  WAOIHR.  from  the  Oommittee  on  Public  Lands  and 
auryeys,  to  which  was  referred  the  bUl  (8.  S03t)  to  author- 
IM  the  transfer  of  oertam  lands  tn  Rapides  Parish.  La.,  to 
the  aute  of  Louisiana  for  the  purpoee  of  a  SUte  highway 
acrtjse  a  porttOB  of  the  Federal  yrupei'ty  occupied  by  the 
Veteram'  ftltol^ailiilliiii  fadUty.  Alexandria.  La.,  reported 
tl  wtth  an  ■mwiTliMiit  and  submitted  a  report  (No.  MO) 


Mr.  BATCH,  from  the  Committee  on  the  Jodidary.  to 
which  was  referred  the  Wll  (8.  Stlt)  to  amend  tlie  Judicial 
Code  to  permit  defendants  tn  crlmlna]  cases  to  waive  trial 
by  jury,  reported  it  without  amendment  and  submitted  a 
report  (No.  M0)  thereon. 

Ifr.  KINO,  from  the  Committee  on  the  Judiciary,  to  which 
was  referred  the  bill  (H.  R.  29)  to  amend  the  laws  relating 
to  proctors'  and  marshals'  fees  and  bonds  and  stipulations 
In  suits  in  admiralty,  reported  it  without  amendment. 

Mr.  VAN  NUYS.  from  the  Committee  on  the  Judiciary,  to 
which  were  referred  the  foDowlng  blDa.  reported  them  sever- 
ally without  amendment  and  sxibmitted  reports  thereon : 

^  1503.  A  blU  to  amend  the  act  authorlziiig  the  Attorney 
Ovieral  to  compwuiw  cults  on  certain  contracts  of  insur- 
ance (Bept  No.  952) ; 

S.9I03.  A  bill  to  amend  the  act  entitled  "An  act  to  estab- 
}kh  m  uniform  system  of  bankruptcy  throughout  the  United 
States'*,  approved  July  1.  1808.  as  amended  and  8um>le- 
BHited:  and 

U.  2744.  A  bill  to  amend  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  **.  approved  July  1.  1808.  and  acts  amendatory  thereof 
and  iopplementary  thereto  (Rept.  No.  953). 

Mr.  LOOAN.  from  the  Committee  on  the  Judiciary,  to 
which  was  r«flBXcd  the  bill  (S.  2360)  to  amand  an  act  entitled 
"An  act  to  provide  for  the  repatrlatian  of  certain  Insane 
ilMirlrsn  cltlsens  ",  approved  March  2.  1920  (45  SUt.  1495) . 
reported  it  without  amendment  and  submitted  a  report  (No. 
f61)  thereon. 

Mr.  AflHURST.  from  the  Committee  on  the  Judiciary,  to 
which  was  referred  the  btll  (8.  3069)  to  authortee  the  acqui- 
sition of  land  on  McNeil  Island,  reported  It  without  amend- 
Btnt  and  submitted  a  report  (No.  954)  thereon. 

Muwmom  uieuaitT — matal  supsuiLKiro 

Mr.  NTS.  from  the  Special  Committee  on  Investigation  of 
the  Munitions  Industry,  submitted  a  preliminary  report  rela- 
thrt  to  naval  shipbuilding,  which  was  ordered  to  be  printed, 
wtth  lllustratloos.  as  Report  No.  944. 

Bills  and  a  Joint  resolution  were  introduced,  read  the  first 
by  unanimous  consent^  the  second  time,  and 
as  follows: 
By  Mr.  THOMAS  of  Oklahoma: 

A  bill  (&  3135)  to  auttMTlze  the  parchase  of  the  Winnie 
hf  the  gT«itK«rtnt<in  insUtution;  to  the  Coounlttea  on 


A  Ml  (8. 1136)  for  the  relief  of  J.  A.  McAHstwr 

A  MU  (&  1U7>  for  ttae  raUM  of  FaaHni  McKinney;  to  the 
CHaaHttM  on  Claims. 

A  MB  (&  SIM)  granting  a  pensloa  to  Sarah  B.  Wilkerson 
(with  accompanying  papers) ;  to  the  Oommittea  on  Prnninns 

Bv  Mr   T7DINOS' 

A  bUl  (&  SISO)  to  amend  seetton  •  of  the  act  of  March  2. 
1919.  generally  known  as  the  **  War  Minerals  Rehef  Slai- 
■On  ":  to  the  Committee  on  Mines  and  Mining. 

A  bill  (&  3140)  to  provide  that  functo  allocated  to  Poerto 
Rico  under  the  Jtoergency  Relief  Approprtatton  Act  of  ItSS 


may  be  expended  for  permanent  rritabHitatlon.  and  for 
other  purpoees;  to  the  Committee  on  Territories  and  Insular 
Affairs. 

By  Mr.  FLETCHER: 

A  bill  (8.  3141)  granting  a  pension  to  Clifton  D.  Cochran; 
to  the  Committee  on  Pimginns 

By  Mr.  AUSTIN: 

A  bin  (S.  3142)  for  the  relief  of  John  W.  Sargent  and 
John  L.  Sargent;  to  the  Committee  on  Claims. 

By  Mr.  BARBOUR: 

A  bill  (S.  3143)  for  the  relief  of  tlw  Passaic  Valley  Sewer- 
sge  Commissioners;  to  the  Committee  on  Claims. 

By  Mr.  SMITH:  

A  bill  (8.  3144)  to  authortae  the  Secretary  of  the  Treasury 
to  prepare  a  medal  with  appropriate  fmhlwns  and  inscrip- 
tions commemorative  of  Gen.  Robert  Edward  Lee;  to  the 
Committee  on  Mihtary  Affairs. 

By  Mr.  TYDINOS: 

A  joint  resolution  (8.  J.  Res.  151)  making  provision  for 
a  nattonal  celebratioc  of  the  bicentenary  of  the  birth  of 
Charles  CteroU  of  Carrollton.  wealthiest  signer  of  the  Deda- 
xi^oQ  d  indQimlBnoe:  to  the  Committee  on  the  Library. 

Bouss  txu.  RsrssKia 

The  bin  (H.  R.  8554)  making  approprlatloM  to  supply 
deficiencies  In  certain  appropriations  for  the  fiscal  year  end- 
ing Jime  30.  1935,  and  for  prior  fiscal  years,  to  provide  sup- 
plnnntal  appropriations  for  the  fiscal  years  ending  June 
to.  loss,  and  June  SO.  1936.  and  for  other  purposes,  waa 
reiMl  twice  by  Its  title  and  referred  to  the  Committee  on 
Appropriations. 

AKZHSMXirr  TO  8SOOWP  ©tnCTXWCT  APmOFSIATIOK  Bnx 

Mr.  LONERGAN  submitted  an  amendment  proposing  to 
Increase  the  appropriation  under  the  Veterans'  Administra- 
tion for  hospital  and  domiciliary  facilities  from  $20,000,000  to 
$20,228,500,  intended  to  be  proposed  by  him  to  House  bill 
8554.  the  second  deficiency  appropriation  bill,  which  was 
referred  to  the  Oommittee  on  Appropriations  and  ordered  to 
be  printed. 

cxvnjAM  coirsKtvATioH  camrn  camts  vk  iswwmk 

Mr.  McKELLAR.  I  submit  a  roK^ution  and  ask  to  have  it 
read.  It  morely  calls  for  certain  Information  from  the  Sec- 
retary of  the  Interior,  and  I  •at  imanlmoiH  consent  that  it 
may  be  considered  at  this  time. 

The  VICE  PRESIDENT.    The  resohition  will  be  read. 

The  Chief  Clerk  read  the  resolution  (S.  Res.  159).  as 
follows: 

MeMdv€d.  That  the  Secretary  at  the  Interior  be.  and  la  hereby, 
rcapectruny  requeeted  and  directed  to  ftimish  tbe  following  tnfar- 

itkm  to  tlM  Senate:  __^ 

1.  How  many  C  C.  a  camps  there  axe  ecmdncted  by  ttM  Depart- 

■at  of  the  Interior  in  Ttnneeaee: 

S.  TTm  pf^M*t*»»  of  the  central  oflloe  or  olBoea  In  Tennessee,  with 
the  reatdenees  at  each  of  the  peraonnel  and  salaries  paid: 

S.  The  |iiii  iiiMil  flf  fke  eereral  campe.  together  with  tXie  reel- 
dencee  of  each  of  aueh  pOTaonnel,  wtth  Miartae  paid;  and 

4.  The  number  of  boya  in  each  of  eald  campe  from  Tenneeaee 
and  the  nxunber  from  outside  States. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  preoent 
consideration  of  the  resolution? 

There  being  no  objection,  the  resolution  was  considered 
and  agreed  to. 

PBooocnoa.  TXAicsroiTATXoii.  Axs  MAajKrmo  or  wool 

Mr.  ADAMS  and  Mr.  STBIWER  submitted  the  foUowing 
reeolutton  (&  Res.  180).  which  was  referred  to  the  Com- 
mittee on  Agriculture  and  Forestry: 

WlMrees  wool  Is  one  at  the  major  acrtamltural  products  at  many 
•aetlozw  at  the  United  Stotea  and  Is  uaed  tn  many  Uidiartrles  and 
providca  a  substantial  part  of  the  commerce  of  the  oountry;  aad 

Whereas  proper  mfthodt  at  marketing  wool  are  ensentlal  to  the 
St sMish merit  aad  maiateaanee  of  the  proeperlty  of  the  Intfustry; 
and 

WhereiM  T«*"**"g  ■Mihods  of  BkarkeiUig  the  wool  crop  have 
proved  unsatisfactory  to  the  wool  producers  of  America:  Therefore. 
be  It 

Mexjivtd,  Thai  a  special  OMnmtttee  of  thrse  Senators,  to  be  ap- 
ptrtntetl  by  the  PresldeDt  of  the  Senate,  le  authorlaed  and  directed 
to  tOMXm  a  tuU  and  complete  InTesUgatton  of  the  production. 
transportation,  and  marfeetlng  of  wooL  The  eoaaaaittee  shall  re- 
to  the  ~ 
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seeslon  of  the  Seventy-fourth  Congresa.  the  results  of  Its  Investl- 
gatlons,  together  with  Its  recommendations,  if  any.  for  neoeasary 
legislation. 

For  the  ptirposes  of  this  reeolutkm  tlw  committee,  or  any  duly 
authorized  subcommittee  thereof.  Is  authorised  to  hold  such 
hearings,  to  sit  and  act  at  aiuch  times  and  places  dttrlng  the 
seeslons  and  recesses  of  the  Senate  In  the  Serenty-fourth  Congress, 
to  employ  such  clerical  and  other  assistants,  to  require  by  subpena 
or  otherwise  the  attendance  of  such  witnesses  and  the  production 
of  such  books,  papers,  and  docimienta.  to  administer  such  oaths, 
to  take  such  testimony,  and  to  make  such  expenditures  as  It 
deems  adrlsable.  The  cost  of  stenographic  servlcee  to  repent 
such  hearings  shall  not  be  In  excess  of  35  cents  per  hundred 
words.  The  expenses  of  the  committee,  which  shall  not  exceed 
$10,000,  shall  be  paid  from  the  contingent  fund  of  the  Senate 
upon  Touchers  approved  by  the  chairman. 

nrspscnoif  or  kavy  TAans,  rxc. 

Mr.  TRAMMELL  submitted  the  following  resolution  (S. 
Res.  161),  which  was  referred  to  the  C(»nmittee  on  Naval 
Affairs: 

Jt««oIred,  That  the  Oommittee  on  Naval  Affairs,  or  any  subcom- 
mittee thereof  dxily  appointed  by  the  chairman  of  the  committee, 
hereby  Is  authorized  to  visit  for  the  pxnpooes  of  lnq>ectlon  United 
States  navy  yards,  air  stations,  and  other  naval  activities  between 
July  15  and  December  31.  1935,  the  expenses  incurred  in  pursiiance 
hereof,  not  to  exceed  $3,000,  to  be  paid  from  the  contingent  fund 
of  the  Senate. 

COmU'lTES  SXKVXCK 

On  motion  of  Mr.  Robikson.  and  by  unanimous  consent. 
It  was 

Ordered,  That  the  Senator  from  West  Virginia  (Mr.  Holt]  be 
assigned  to  service  on  the  following  committees:  Bducatlon  and 
Labor,  Immigration,  Naval  Affairs.  Post  Offices  and  Post  Beads,  and 
Mines  and  Mining. 

TTXITKS    STATXS    IfXTNTnOKS    IHTBSTICATICH — ADDKXSS    BT    SKW- 

ATOH  irrs 

Mr.  LA  POLLETTE.  Mr.  President,  I  ask  unanimous  con- 
sent to  have  printed  in  the  Ricord  an  address  delivered  over 
the  radio  on  October  3.  1934,  by  the  Senator  from  North 
Dakota  [M/.  Nts]  on  the  subject  of  United  States  Munitions 
Investigation. 

There  being  no  objection,  the  address  was  ordered  to  be 
printed  In  the  Recosd.  as  follows: 

We  are  coming  to  learn  that,  after  all,  war  may  not  be  as  unpre- 
ven table  as  plctiired.  Past  forging  their  way  to  the  front  are  facts 
Indicating  that  war  and  preparation  for  war  are  In  many  respects 
not  much  more  than  Incorporated  murder,  with  the  makers  of  the 
machinery  of  war  the  Incorporators. 

However  far-fetched  the  foregoing  statement  might  seon.  it  Is 
not  an  exaggeration  to  say  that  the  manufacture  and  sale  of  the 
munitions  of  war  Is  an  imadulterated.  unbltishing  racket — a  world 
racket  of  large  proportions  overshadowing  completely  the  rackets 
of  which  we  have  so  many.  This  one  Is  none  the  lees  obnoxious 
becavise  of  the  partnership  of  govenunents  and  officials  In  It. 

I  say  these  things  not  at  all  thoughtlessly,  but  only  after  much 
deliberation  of  the  results  of  S  weeks  of  public  hearings  by  the 
Senate  coounlttee  Investigating  the  munitions  industry.  Tliese 
S  weeks  of  hearings  have  seen  IndustrlaUsta,  capitalists,  and 
salesmen  under  oath  telling  cold-blooded  stories  of  what  they  have 
done  for  and  to  our  Oovemment  and  for  their  own  enrichment. 
These  have  been  the  stories  of  men  calloused  to  a  degree  that 
finds  them  defending  programs  and  pc^clea  which  cannot  do 
other  than  revert,  in  the  event  of  our  coimtry's  entry  into  another 
war.  to  the  Injury  of  ovu*  coxintry,  our  flag,  and  those  who  will  rush 
to  their  defense.  The  committee  listened  daUy  to  men  striving  to 
defend  acts  which  found  them  nothing  more  than  inteinatlonal 
racketeers  bent  upon  gaining  profit  through  a  game  of  arming  the 
world  to  fight  Itself.  So  successful  has  been  the  racket  of  Uiese 
Industrialists  to  create  and  satisfy  the  desires  at  nations  for  an 
adequate  national  defense  that  they  vtrtually  have  the  world 
marching  straight  to  the  hell  that  another  war  will  be.  And  the 
whole  motive  behind  this  Is  what7  Not  patrlotlamt  Not  love  for 
one's  country!    Only  profit,  profit,  profit. 

In  prei>aratlon  for  this  broadcast  I  have  waited  to  refrain  from 
expressing  heated  conclusions.  But  111  swear  that  no  one  with 
other  than  Ice  cubes  In  his  veins  could  have  heard  the  testimony 
and  seen  the  facts  which  have  been  made  of  record  through  these 
S  weeks  of  hearings  and  refrain  from  speaking  his  mind  in  no 
uncertain  way.  Truth  aa  respects  the  munitions  industry  Is  so 
simple,  as  truth  always  Is  simple,  that  there  cannot  well  be  any 
hedging  In  speaking  It. 

Let  It  be  understood  that  In  speaking  tonight  I  do  not  under- 
take to  speak  for  the  Senate  committee,  for  I  am  here  only  as 
one  who  heard  the  testimony  from  the  lips  and  reoorda  of  leading 
representatives  of  the  American  mimltlons  Industry.  As  chairman 
of  the  committee  I  could  not  now  Ignore  the  splendid  cooperation 
which  has  been  devoted  to  the  ascertainment  of  the  facta  by  the 
entire  membership  of  that  committee.  Not  onoe  haa  there  been 
any  indication  that  any  part  of  the  oommittee  was  averse  to 
ferreting  out  the  whole  truth.    I  thmic  no  oongrsaslonal  com- 


mittee has  ever  served  aa  unitedly  as  has  this  oommittee  Investi- 
gating the  munitions  industry,  and  It  is  my  wish  to  pay  compli- 
ment to  my  committee  ooUeagues,  Senators  Oxoaox.  of  Georgia: 
VaNDKKBxao,  of  Michigan;  CXaxk,  of  Missouri;  BABBotnt.  of  New 
Jersey;  Bonx.  of  Waahington;  and  Pora.  of  Idaho.  We  were  espe- 
cially fortunate  in  our  choice  of  a  staff  to  eocx'dinate  the  findings 
of  a  larger  staff  of  accoimtanta  and  research  men.  and  to  Stephen 
Raushenbush  and  his  asslstante  we  owe  large  credit  for  the  resulte 
thus  far  accomplished. 

What  the  hetflngs  thus  far  reveal  Is  bttt  a  scanty  part  of  the 
whole  story  that  will  be  told  when  the  study  of  the  indiuitry  Is 
finally  c(»npleted.  Hearings  will  be  resumed  early  In  December. 
Continuation  of  the  work  after  January  will  depend  upon  the 
wishes  of  the  Senate  respecting  the  appropriation  of  more  money 
to  complete  It. 

Though  the  investigation  thus  far  has  but  scratched  the  sur- 
face. It  has  removed  scabs  and  revealed  nasty  sores  to  the  light 
of  day  where  all  the  world  may  observe  the  grave  symptoms  of  a 
disease  that  now  and  then  assumes  proportions  threatening  civili- 
zation in  Ite  entirety.  That  disease  Is  commonly  called  "war." 
Many  have  looked  upon  It  as  one  of  the  Incurable  diseases,  a 
plague  which  mankind  miist  tolerate.  Now  we  are  given  to  see 
that  this  plague  Is  often  man-made,  ite  causes  traceable  In  In- 
stances directly  to  men.  I  venture  to  guess  that  the  munitions 
investigation  (the  first  of  Its  kind  ever  dared  or  undertaken  any- 
where in  the  world)  is  going  to  leave  fewer  doctors  declaring 
the  disease  Incurable  and  become  the  education  and  experience 
which  win  find  many  more  doctors  looking  to  the  development 
of  remedies  and  the  elimination  of  filthy  breeding  spots  which 
will  at  least  lessen  the  danger  of  renewal  of  the  disease  In  plague 
proportions.  Indeed,  we  may  even  hc^>e  now  for  segregation,  con- 
trol, and  cure  of  the  disease. 

The  investigation  has  brought  f(Xth  painful  yelps  from  some 
individuals  and  groups.  Some  governments  and  more  officials  Ixave 
complained  of  the  committee's  program  and  policy,  have  said  that 
the  study  was  not  sufficiently  observant  of  the  niceties  or  diplo- 
macy at  all  times,  and  that  the  committee  has  tread  upon  toea 
without  the  exercise  of  proper  discretion,  caution,  and  guard. 

An  investigation  of  the  arms  question  without  treading  upon 
official  and  semiofficial  toes  woxild  be  no  investigation  at  ail.  Of 
necessity  we  have  had  to  deal  with  the  secret  courses  pursued  by 
the  manufacturers  and  sellers  of  instruments  of  war.  Por  years 
these  makers  and  their  salesmen  have  been  weaving  their  way 
into  governments,  deceiving,  frightening,  corrupting  as  their  wel- 
fare and  profit  dictated.  Because  of  the  manner  in  which  they 
have  woven  themselves  Into  the  very  frabic  of  govemmente,  the 
Industry  has  won  a  status  of  sacredness  and  secrecy  which  has 
enlarged  In  Its  opportunity  to  thrive  in  a  way  to  return  good  profit 
to  its  owners.  Racketo  thrive  best  when  nourished  by  dark  secrecy, 
and  when  governments  lend  hands  to  the  racketeers  the  sky  la  the 
limit  as  req}ecte  the  fiow  of  proAto  and  blood  money. 

I  repeat  that  there  is  no  racket  to  compare  with  that  of  the 
sale  of  munitions  of  war.  Governments  iiave  fought,  at  great  oost. 
the  beer,  liquor,  white  slave,  dope,  and  kidnap  racketo.  The 
munitions  racket,  one  whose  victim  la  aU  civilization,  haa  govern- 
ments as  its  partners,  unconsciously  on  the  part  of  governments, 
perhaps.  Doubly  difficult,  then,  becomes  the  task  of  destroying 
or  controlling  the  racket — a  racket  wearing  the  cloak  of  respeieta- 
billty  by  reason  of  ite  association  with  and  in  governments. 

That  such  a  partnership  existo  is  one  of  the  clear  ocmdualons 
growing  out  of  the  present  Investigation.  It  must,  therefore,  be 
apparent  that  nothing  short  of  wide  and  sweeping  dlscloaureo  of 
the  truth  will  ever  awaken  the  world  to  a  degree  that  will  win 
reform  to  check  the  mad  race  now  on  toward  more  war.  It  la  my 
sincerest  hope  that  the  pending  Investigation  may  be  permitted 
tiie  time  and  money  to  develop  the  whole  troth,  however  em- 
iMkrrasslng  it  may  be  to  govemmente  or  Indlvlduala. 

I  cannot  xmderteke  to  tell  all  tiiat  has  been  developed  toy  the 
Investigation  of  the  mxinltlons  Industry  to  date.  But  let  me  redto 
some  of  the  disclosures  which  are  not  to  be  denied. 

That  the  munitions  industry  knows  ru)  flag  is  well  revealed  by 
their  partnership  and  working  agreemente  with  IndusMea  and  In- 
dlvldxials  swearing  alleglanoe  under  different  flaga.  The  Bectrie 
Boat  Co..  of  Oroton.  Conn.,  maker  of  Uncle  Sam's  submarines,  sella 
Ite  patente  and  designs  and  license  to  manufacture  to,  among 
othera.  Vickers  In  Great  Britain,  who  build  Britain's  submarinea. 
Between  them  there  are  agreemente  as  to  the  division  of  the  world 
Into  sections  in  which  each  may  sell,  agreemente  Involving  the 
sharing  of  profits,  with  the  once  mystery  man  of  Burope,  Sir  Baaii 
Zaharoff.  seemingly  the  master  mind  in  the  very  profitable  game 
of  arming  countries  against  each  other  with  the  same  Instrumente 
and  secrete  of  combat.  WhUe  Zaharoff  may  once  have  been  a 
mystery  man,  he  stands  naked  of  mystery  today  and  la  known  now 
Sa  nothing  more  than  a  man  whose  great  wealth  haa  oome  through 
his  ability  to  cash  In  on  the  hates  and  suspicions  of  nationa,  an 
ahUlty  greatly  aided  by  the  honors  which  competing  nationa  aad 
rulers  have  bestowed  upon  him. 

The  great  American  Du  Pont  concern,  considered  the  industry 
which  will  be  of  greatest  utility  to  our  country  In  the  event  of 
another  war.  has  Ite  tie-up  with  the  great  Imperial  Chemical  In- 
dustries of  Britain  and  with  like  institutions  In  otlier  landa.  Be- 
tween them  is  constant  exchanging  of  secrete  in  the  development 
of  Instnimente  intended  to  give  one  country  an  advantage  over 
others  In  tlie  event  of  war.  During  the  course  of  the  hearings  3 
weeks  ago  a  spokesman  for  the  Du  Ponte  undertotdc  to  Justifv  their 
sales  and  profito  during  the  World  War  by  pamtlng  a  frightful 
picture  of  the  ptirpoees  of  Germany  and  the  great  eauae  of  the 
Allies.    He  dldnt  hesitate  In  agreeing  tlxat  had  It  not  been  for 
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2>am  bought  aaoDO  aubaiartaaa  tnm  tka  iUaartcaa  JDootrlc  Boat  Co. 
A  ittUa  iMar.  Facw^  aa^ttibnr  rolirb^.  craw  laarfxil  about  tba 
of  nimary  atrangth      Colomtalo  wao  aura  It  oaida*  a 
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tatondad  to  maka  tboaa  fiai%ii  mlU- 

■§<■""§   vBlta.    Oar   fcnerala.  ao   tSaa  raeotd 

ito  la  the  reecmxmendlng  at  Mim  betght  of 

to  ba  worn  by  the  aoldlera  ot  foreign  arinlwa  

fei  ItM  a  rnaitar  ot  Amortaan  aaral  vaaaala  ware  aqolppad  wtt3i 
a  BOW  type  ot  gan.  whteh.  tt  waa  praooBiod.  wao  gtrlnc  oar  Nary 
a  graat  adTaatoga.  The  gun  waa  tba  product  of  an  Amorlcan 
aoM  to  tho  Narry  at  a  aptendM  profit,  of  eo^vaa.  But 
faarvlac  dUbeuHy  tn  aeOtng  the  aaano  gun 
abroad.    Okm  day  tho  good  ah^P   BtMgK,  one  of  the  American 
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I  am  oore  that  before  thla  tareangatlop  la  flnltfMd  tSMre  la 
to  ba  tana  appradatloa  of  tho  gravity  at  nomnwidal  altu- 
flnda   oar   adStary   patcnta.    aactotiL   droigniL    and 
arallablo    to    and    paddled    an    oear    tho    woiad. 
already  be  appreclatlnn.  aa  a  raault  cf  Invaatlga- 
ocxntUned  with  prenouidy  tiyown  facta,  of  tho 
proAt  Bowtac  to  tboae  who  aiako  and  adl  the  t*ttngr  entar- 
tato    nattotial-d»far>ae    prqgnuna    and    tho    waging    of    war. 
and  profita  eonatttuto   a  bordaa   vpon   ctrtUsatton 
which  growa  hoarier  year  by  year. 

Ona  ftiMrtfon  aircraft  produear  la  ahowa  with  aa  orlgtaal 
Mgttal  tetaarmanf  at  gijOOO.  Largely  thiaugh  the  nnnpMaHoa  at 
■aval  oiparte  and  engliiaeri  thu  onmpaay  dovetoped  an 
— «g<»**  In  int  thla  company  aajopad  100  percent  ot  tta 
aaaa  from  tho  Uattad  SUtoa  Navy.  Tho  raturaa  ttam  thla  vao- 
ture  doan  to  and  *~'«"^'-g  l«sa.  on  tho  baala  at  tho  gljOOO  la- 
Ttipaot  aao  ia4t.iag  paroMt,  and  thJa  la  Mt  ladualoa  of  tho 
ooniui  tarraato  la  tho  aal«e  of  the  orlgtaal  gjOOO  ghoraa  of  otook. 
Who  but  tho  Oovanuneat  waa  raapoaalblo  fav  thla  craat  ptoAtt 
Ba  tt  losaanabarad  that  thla  gala  la  a  gMti  tliaa  aoooavUahaaaat. 
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peioent  per  year.  WMh  the  helenme  tho 
■nt  kintl^  for  lavaotoaanta  which  oiialrt 
of  tta  aar  peoOta.  that  ooaapaay  today 
tMAa  aooroa  «f  liaaer  itwpnfallnffti  In  eucb  corpoiatlona  la 
K  hM  ^ade  liiieatonnf  of  taoojMO  or  aaooe  la  each.  It 
a  total  lamlaiiat  of  weU  over  >»K> .000.000.  Only  a  aoaaU  port 
of  thto  oould  ba  them  bai  for  the  foot  that  they  reaped  rtoh 
preili  froea  tho  ooaBlot  that  vaa  taking  oo  maay  Uvea.  WhUo 
the  blood  Bowed  moat  freely  ««ion  tho  flalda  of  battle  thalr  prodto 
artled  la  the  larger. 

Wm  haeo  learaad  that  tHil^  adaatoaarloa  oaa  tie  and  are  wry 
helpful  in  the  eale  of  tho  —nUlnna  of  war.  The  poeaWlent  of 
one  American  munitions  maker  baa  a  mUalonary  brother  down 
In  South  or  Centzal  iaanrlna  wlio  dall^ta  In  demonstrating  hla 
torothtf'a  producta  to  gaacxala  and  ailniatcra  of  war.  and  advUlng 
oo  f>»^  heat  means  of  aaJea.    In  thla  caae,   encountered   by   the 

ooanaMtoe.  H  la  dMbnBt  to  duU liia  fort  which  u  thla  aaa'a 

side-line,  his  work  as  a  mlaalonary  or  his  work  as  a  boatfl  aalaa- 
man.  I  am  hAppf  that  axpertoxMoa  of  thla  kind  ara  very  daarly 
not  the  rule,  but  the  ezoetptlon.  la  the  mlaalonary  field. 

fxi»»—  i^prt^n*  oS^ala.  Anny  and  ICary  oAcan.  Inters 
»eiM^»i/^»  jnxxiggllng  and  apj\xi%.  cash  oommlaaiona, 
and  briber  tlie  breeding  of  fear  and  suspldon.  the  growth 
of  national  defense  Into  thraatoned  ngeaee.  take  deae.  piece  them 
togvther.  each  in  Its  place,  and  we  hare  the  picture  and  machinery 
which  men  paint  and  build  to  enrich  themselves  throu^  the  aalo 
of  munitions  of  war.  XJttle  wuudoi.  as  my  colleague.  Senator 
aanosaaae  pot  l^  f  itttso  aoaaar  .^tooo  WMka  on  oruoeaes. 
Tes.  Indeed;  little  wonder  that  the  cauae  of  peace  remains  a  con- 
sUnt  invalid  whUe  war  and  threat  of  war  struts  in  greater  health 
ttiaa  tt  haa  ever  kaown  before. 

Now  wa  tMgln  to  uadarataad  how  md  why  thla  woKld.  oaly  18 
yoaiB  n^Miead  tiaai  the  loot  tantbto  war,  with  aU  tie  uaisaquwnt 
burdens  and  aorrow.  Is  spending  more  money  getting  ivady  for 
more  war  than  it  ever  spent  In  peace  time  before.  We  begin  to 
see  why  oar  own  country  sots  the  pdica  tn  thla  pi  epai  edneaa  game 
by  having  increased  Its  anntial  mUttary  maintenance  costs  since 
MIA  by  1*7  pareeat.  while  Italy.  Oroat  Brttatn.  Franoe  and  Bassla 
hare  ranged  from  JO  to  M  percent.  Bow  wo  loam  a  little  of  what 
la  behind  theae  ererlasttng  and  fc"«"*i  programs  of  loud  national 
per^taps  we  see  Bore  clearly  ^at  this  asad 
Is  pushed  aad  aaeoaragad  by  thoae  who  profit 
through  the  sale  of  armaments. 

Do  the  tacts  uncovered  by  the  Invoatlgation  angor  yoa  as  they 
do  meT  It  te  but  natural  that  they  would,  becaaae  we  and  our 
children  must  foot  the  blO.  tt  goes  agalnat  the  grala  whoa  we 
dlsooTcr  that  the  cause  of  national  defense  the  world  over  haa 
bean  salaail  upon  as  the  'Hy<—  of  greedy  hands  bent  alooe  upon 
winning  profit — ^proftt  which  Is  the  greateet  when  blood  flows 
thlckfat 

Wen.  What  are  we  going  to  do  about  It?  Were  time  mlna.  I 
should  willingly  tell  what  I  aee  as  poaaTble  means  of  remedy. 
Those  meana  most  needs  deal  with  the  taking  of  profit  out  of  war 
and  preparation  for  tt.  Ttie  moat  effOdlTe  way  to  do  this  la  to 
make  the  Omwiiniont  tha  aole  munltloaa  maker  and  to  wrtte  now. 
not  after  we're  gene  to  war.  taw  which  win  fix  the  rates  of  taxa- 
tloa  to  apply  upon  tnuauea  automatlcaUy  with  a  declaration  of 
war.  Make  theae  ratea  doobla  calstiag  rates  on  taeomes  up  to 
•M.OOO  aad  W  pereeot  on  aO  taoooae  over  that  aaoBat.  Do  that 
and  thea  obaarva  tha  nvnber  of  Jlngotsta  dtmtalah:  see  then  what 
atieugth  wM  ooiae  to  effort  to  stay  oat  of  war:  do  that  and  then 
eajoy  soiling  fhoaa  who  proBt  from  them  paylag  the  eoets  of  wars 
ta  a  larger  way. 
If  we  fall  wttefly  to  corb  the  Branmons  Industry,  let  us  resign 
to  eontluued  arograme  of  arming  boys  wtth  guns  to 
the  ouuiitfy  agalnirt  foaa  oar  ta^taatrlaMsts  haw  armed 
wNh  like  guaa.  with  gas  aiadka  to  def«ad  thsiiMStins  against  the 
oxir  moBlttoao  aaakara  have  made  aad  aoU  to  other  hintis 
wtth  eteel  heiBMta  to  protect  the  heads  of  the  boys  ogalnist 
dbrapnel  aad  itkaU  oar  proat-buagry  maatxfacturen  hare  aidd  to 
oor  pooaBile  foae. 

It  wo^Bd  ba  oafair  to  mj  that  onmltlons  aiakers  were  wboQy 
leapuialble  for  wara.  far  they  are  not.  But  tt  can  be  aald  with 
large  jatiBtattua  ttMt  the  dsnger  ef  atore  vrv  can  be  very  gmt'ly 

t  of  profit  from  prepared" 
■ny  piuSl  for  anyone  from  war. 

rr  aniAitM  an 
Mr.  LA  FOLLBTTS.    Ifr.  Preaktent.  I  ttsk  tmanimoas  eon- 
MSit  tliAt  there  be  printed  In  the  Rccodb  An  Addrew  delivered 
over  tbe  rbdio  on  Aivil  IS,  193S.  by  the  SesMior  from  North 
DakotA  (Mr.  irrsl  en  the  subject  **  Cuiti  on  Wsr  Profits.** 

Then  belnc  no  objection,  tlie  Addren  vas  ordered  to  be 
prlntad  In  tbe  Bicoad.  aa  follows: 

lUadletloao  eoafroat  tha  wortd.     Thoos  ooatradle- 

licisnt  ainMng  aa  to  oatM*  ■•  at  thaaa  to  wand«  tf  wo  are  la  our 
r^ht  Bhida.  InBsoC  thoco  la  aa  abandaaea  of  t'tdifn^^  dladoatag 
that  tJTlIf  tf~n  la  ^  anholanoart  mlad.  ^srhapa  tt  la  anfbtr  to 
thoa  iBdlot  all  psopls  of  tho  wortd.  tt  ailght  bo  that  only  tho 
of  this  ago  are  daaarrlng  of  that  otattirslion.     Bat  at 
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•■w  aa  are  eoafrontetf  *wlth  the  question.  **  Who 
tBMa  leaders,  if  tt  Isn't  the  people?  " 

la  any  event,  we  find  a  world  of  peoplo  onalterahly  oppoaed  to 
mora  war  and  oonrtncod  that  another  war  would  be  the  undoing  of 
more  raoea  than  one.  There  la  wide  aeoeptance  of  the  bdlef  that 
the  wozld  oould  not  poaalbly  carry  the  burden  of  another  war. 
Tet.  though  this  belief  exists,  the  govoramenta  of  thoae  people  ara 
madly  racing  tn  preparation  tor  BMva  war.  Only  a  few  yeara 
since  the  war  to  end  war  we  find  all  tbe  powers  with  larger  mili- 
tary budgets  than  were  ever  known  in  peace  tlmo.  Our  American 
Increaae  in  military  espendlttiro  haa  been  greator  than  that  of  any 
other  land,  and  we  will  next  year  qiend  on  our  Army  three  times 
aa  much  as  we  were  menrttng  tbe  year  betoto  wo  went  into  tha 
**  war  to  make  the  world  safe  for  democracy  aad  to  end  war." 

I  stand  with  thoae  who  want  to  see  our  country  amply  provided 
with  such  preparation  as  wlU  find  us  with  an  adequate  defense 
•galnat  attack  by  foes  who  would  make  eo  bold  and  foolish  as 
to  attack  our  shores  or  borders.  Plainly,  any  pg^taratlon  beyond 
that  ceaaea  to  be  "  national  defettae."  Thoae  who  eonstantly  h&rp 
about  the  Inadequacy  of  otir  wtin***!  dofenaa  are  no  more  aatis- 
flod  with  our  defense  of  today  than  they  were  with  our  defense  in 
1916,  when  we  were  speixllng  but  a  third  of  what  we  are  spending 
now  In  the  name  of  national  defense.  Next  year  w«  will  spend 
on  preparedness  for  war  more  money  than  tt  waa  coating  the 
United  Btatea  in  1014  to  run  all  Its  estabilahments  of  government. 
Including  tbe  Army  and  Navy.  Who  will  anowor.  when  will  our 
defenae  be  adequate? 

As  a  matter  of  fact,  the  Issue  of  national  daCtonae  haa  become  tbe 
dlsgiilse  of  profit-hungry  men  who  like  nothing  bettor  than  theae 
armament  races  between  nations.  Arming  a  aatkm  and  the  world 
has  become  a  racket  that  either  does  not  recognize  the  conse- 
queix:ee  or  remembers  that  war  pays  their  racket  better  returns 
than  does  national  defenae. 

When  a  year  ago  the  Senate  authorlaed  an  taiTestlgatlaai  of  the 
mxinttlons  Industry,  few  dreamed  that  tho  study  would  reault  In 
the  flood  of  dlaelosurea  unearthed.  Tat  nearly  a  yaar  the  commit- 
tee named  to  conduct  the  inquiry  haa  lahored.  coBdueted  some- 
thing more  than  100  public  hearings  to  make  record  of  Ita  flndlnga. 
and  Is  now  about  to  report  in  the  Senate  ite  itmAtn^jm,  along  with 
leglalatlve  recommendations  haTlng  to  do  with  one  particular 
phase  of  Ite  study.  This  does  not  mean  that  the  Investigation 
Is  about  completed.  IClich  work  remains  to  be  done  and  will  be 
approached  aa  fast  aa  the  coounlttee  can  afford  tho  means  aad 
time  neoeasary. 

In  the  public  mind  the  InvesUgatloo  has  been  prlmarfly  one  of 
war-time  profit  of  those  indxistrtee  engaged  In  the  production  of 
war  machinery.  The  actual  duties  of  the  InvesUgatlng  commit- 
tee have  been  concerned  with  much  more  than  that.  A  very 
large  part  of  ite  conaldoratlon  haa  had  to  do  with  the  peace-time 
profit  and  activities  of  tbe  same  Industry.  And  that  eonsldera- 
tlon  has  brought  conviction  that  tt  la  quite  as  Important  to  take 
profit  out  of  preparedness  as  to  take  profit  out  of  war. 

nir  instance,  who  can  recall  during  tbe  past  10  years  the  advent 
of  the  annual  mUltary  appropriation  blUs  that  waa  not  preceded 
by  a  smaU  or  large  war  scare?  The  ^peal  is  at  once  made  for 
more  adequate  preparedness  to  defend  ourselves.  As  a  result. 
Army  and  Navy  budgeta  have  grown  steadily  until  we  find  our- 
•rtvea  supporting  bUUon-doUar  military  programs  ta  ttanea  when 
we  cannot  balance  budgete. 

The  annual  scare  about  war  between  Japan  and  the  United 
Btatee  proves  very  profitable  to  some.  Incidentally  those  who 
profit  are  generally  found  selling  war  supplies  to  Japan  as  weU  as 
to  the  United  States.  The  munitions  racket  sells  to  one  and  all 
alike.  And  In  this  racket  the  arms  makeia  have  the  cooperation 
of  their  own  Oovemment.  Our  Army  and  Navy,  for  Instance,  help 
American  armament  makers  anr-fumpli^i  salaa  of  their  si4)plle8  in 
other  lands,  and  officials  of  our  military  declare  thla  to  be  good 
policy.  They  say  what  oomea  to  thla:  We  mtist  encourage  larger 
foreign  use  of  American-made  national  ili'^w^f  Items,  ao  that  the 
American  indiistry  can  have  the  capacity  to  produce  what  we 
need  If  and  when  those  nations  to  which  we  have  sold  decide  to 
use  our  own  tnstnunento  against  ua.  However,  tha  munltioiu 
racket  Im  not  so  impressive  aa  when  it  oagagea  In  furnishing 
munitions  for  both  sides  extgaged  In  armod  eonfllct. 

One  American  munitions  flixn  recently  sent  Ita  salesman,  a  Mr. 
Jonas,  to  Cuba,  with  instrucUona  to  seU  ""'nltk^n*  to  tbe  rebels 
who  were  trying  to  overthrow  the  Cuban  Oovemnkant.  For  such 
sales  this  saleaman  received  a  handaome  rAr^mlsvl^n  But  a 
better  commission  prevailed  for  him  when  he  aold  tha  same  sort 
of  supplies  to  the  government  that  was  trying  to  put  down  tbe 
rebellion.  We  can  readily  understand  what  this  salrnmsn  meant 
when  on  the  day  after  Christmas  In  1983  ha  wrote  another  aales- 
man  as  follows: 

"  We  certainly  are  In  one  b^  of  a  buslnasa,  where  a  feUow  has 
to  wish  for  trouble  so  as  to  make  a  living.  It  would  be  a  terrible 
atate  of  affairs  if  my  conscience  started  to  bother  me  now." 

Mr.  Jonas  expressed  tt  well.  It  is  a  hell  of  a  business,  a  bual- 
that  has  no  room  for  conscience.  The  private  business  of 
and  selling  munitions  Is  one  warranting  tranendous 
regulation  if  not  destruction.  At  least  tt  la  time  that  people  were 
awakening  to  what  probably  is  largely  inflxiendng  tbe  mad  arma- 
ment races  under  way  today. 

Look  at  the  maddest  of  all  peace-time  naval  raoea  between  oor 
own  country  and  Japan!  What  might  be  behind  that?  Is  it 
poaaible  that  the  private  shipbuilders  have  any  band  In  provoking 
It?    Two  weeka  ago  ono  shipbuilder  was  mads  to  admit  that  he 
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had  written  and  urged  a  newqaaper  publisher  to  prtnt  stories  abetit  ' 
the  danger  of  war  between  Japan  and  the  United  States  so  that 
there  could  be  new^mper  clippings  to  send  to  Members  of  Con- 
gress who  were  slow  In  approving  the  apprcq[>rlati<ms  for  more  and 
more  ships  for  our  Navy. 

Assxiredly  such  disclosures  warrant  programs  looking  to  the  con- 
trol and  regulation  of  this  private  racket  In  peace  time.  Perhaps  It 
calls  for  tbe  stamping  out  of  this  private  Industry  and  for  Oovem- 
ment manufacture  of  Ite  own  natloiud-defense  machinery. 

But  at  the  moment  the  committee  Is  confining  Its  effort  quite 
alone  to  legislative  means  of  taking  profit  out  of  war,  and  it  Is 
that  to  which  I  wish  to  devote  my  remaining  minutes  tonight. 

Does  America  want  to  take  the  profit  out  of  war?  If  we  really 
want  to  accomplish  that  prevention,  I  believe  It  possible,  and  If 
we  do  that  I  am  sure  that  we  will  at  once  accomplish  large  preven- 
tion against  our  being  drawn  Into  more  war. 

The  World  War  witnessed  the  creation  of  22,000  new  mlUlonalres 
In  America  alone.  Indivldxials  and  corporations  reaped  lavishly 
of  profit,  while  our  boys  were  giving  their  aU  In  trenches  for 
cause  of  flag  and  country.  Eugene  Grace  of  the  Bethlehem  Steel 
Corporation,  for  example,  awarded  himself  a  bonus  of  $2,800,000  in 
addition  to  his  salary  diirlng  the  2  years  we  were  engaged  in  the 
World  War.  It  Is  not  easy  to  forget  who  Is  having  to  pay  the  bill 
of  the  Bethlehem  company  for  v  ar  supplies,  a  bill  that  Included 
this  private  bonus  for  Ite  president.  Nor  can  we  forget  that  it  was 
this  same  corporation  that  helped  meet  the  cost  of  sending  a  man 
to  Geneva  disarmament  conference  to  wreck  the  ^'hanc^  of  accom- 
plishing any  measure  of  disarmament. 

To  keep  the  record  straight,  let  \ia  review  a  few  of  the  g%^n# 
which  corporations  enjoyed  as  a  result  of  4  years  of  war.  Before 
me  are  figures  showing  the  average  annual  profit  during  the  4 
years  preceding  the  World  War,  con4>ared  with  average  annual 
profit  during  4  years  of  war  for  a  list  of  American  c<»porations. 
The  Republic  Iron  &  Steel  Co.  saw  ite  profita  grow,  as  a  result  of 
war.  from  $4,000,000  to  $17,000,000  a  year,  while  General  Motors 
climbed  from  $8,000,000  to  more  than  $31,000,000.  United  Statea 
Steel  profita  Jixmped  from  a  peaoe-tlnxe  average  of  $105,000,000  to 
$230,000,000  diulng  the  war,  while  Bethlehem  Steel  was  moving  ite 
profit  from  $6,000,000  to  $49,000,000  a  year  aa  a  resvUt  of  war.  Thla 
same  comparison  shows  the  Du  Ponts.  with  an  average  peace-time 
profit  of  $8,000,000  and  an  annual  average  wax-tims  profit  ot 
$58,000,000. 

The  profit  (tf  the  Du  Pont  Corporation  for  tbe  4  war  years  shows 
a  return  upon  invested  capital  of  man  than  400  percent.  Other 
corporations  made  even  larger  showings.  Individuals  enriched 
themselves  wliile  the  world  was  afixe  and  without  rf^feafft  against 
those  who  were  reaping  profit. 

To  prevent  repetition  of  that  experience  is  no  small  task,  yet  I 
believe  the  Senate  Committee  has  on  ite  way  a  leglalatlve  program 
that  wm  largely  turn  the  trick.  Starting  on  Wedneaday  the  com- 
mittee will  write  up  ita  program  in  legislative  order,  and  it  hopes 
by  early  next  week  to  have  ite  biU  before  the  Senate  for  considera- 
tion. 

In  light  of  the  disclosures  which  the  investigation  has  developed, 
there  is  in  Congress  much  proposed  legislation  to  take  the  profit 
out  of  war.  This  is  a  splendid  sign,  and  Indicates  a  large  will  to 
meet  the  challenge.  A  week  ago  the  House  of  Representatives 
pasaed  and  sent  to  the  Sezuite  the  McSwain  bill  as  a  proposal  to 
take  profit  out  of  war.  This  bill  provides  for  licensing  Industries 
and  would  fix  and  freese  prices  with  the  declaration  of  war,  using 
as  a  base  the  average  prices  prevailing  dtu-ing  tbe  years  immedi- 
ately preceding  the  war.  At  once  one  Is  struck  by  how  this  pro- 
gram would  have  worked  had  It  been  In  effect  when  the  United 
States  entered  the  World  War.  Hie  war  had  been  on  for  2  years, 
and  our  American  price  structure  had  reached  high.  American  in- 
dustry could  have  wanted  nothing  finer  than  a  g\iaranty  of  the 
prices  that  prevailed  during  thoae  years  Just  before  our  entry  into 
war. 

The  Senate  Munitions  Committee  believe  that  the  House  bill  Is 
quite  Inadequate,  and  that  It  will  fall  to  protect  us  against  repeti- 
tion of  the  frightful  practlees  and  costo  that  prevailed  durtog  the 
last  wr.  The  bill  which  our  committee  is  proposing  entertains  an 
entlrtiy  different  approach.  The  devices  of  our  propoaal  are:  First, 
taxation;  second,  a  draft  of  Industrial  management;  third,  com- 
modity control;  fourth,  control  of  finances  and  credit  during  war; 
fifth,  power  to  commandeer  necessary  production. 

Let  us  consider  these  various  devices  in  their  order.  The  first, 
that  of  taxation.  Is  aimed  at  the  cause  of  excessive  profit.  Exces- 
sive profita  are  really  the  effect  of  a  more  prctfound  cause,  namely, 
the  inflation  which  always  accompanies  war.  In  other  words,  high 
prices  do  not  produce  Inflation;  rather  Inflation  produces  high 
prices.    Therefore,  It  Is  upon  us  to  stop  Inflation. 

If  high  prices  is  not  the  cause,  vi^at  Is  the  cause  of  Inflatlonf 
iy\n*±:inn  proceeds  from  the  method  at  financing  war.  War  Is  a 
great  business,  and  as  soon  as  It  begins,  a  tremendous  new  Indus- 
try is  called  Into  being.  There  is  at  once  call  for  vast  munition 
production,  costing  blllicHis.  In  the  last  war  we  did  not  even  try 
to  pay  for  these  things,  Instead  we  borrowed  the  money  to  meet 
the  cost.  In  the  war  we  spent  $33,000,000,000.  Of  this  we  bor- 
rowed $22,000,000,000.  Out  of  every  $10  spent  to  fight  we  paid  $8 
and  borrowed  $7.  Most  of  that  we  IxMTOwed  is  left  for  our 
children  to  pay. 

That  $83,000,000,000  poxired  tnto  our  economic  machine  |no- 
duced  inflation.  Out  of  thla  fiood.  workers  were  paid.  They  In 
turn  spent  their  larger  returns  in  peace-time  avenues  for  Kucurles 
as  well  as  necessaries.    This  stimulation  brought  new  oompetitlaa 


f 


V^^ 
m 


;     '%^o\ 


CONGRESSIONAL  RECORD— SENATE 


June  24 


gptrftl    r— ch—    inflatxl 


bocMtod  tlMtr  own  mlmrim.    Tbmn 

Mkd  tta«r»  XoUowad  hi«lMr  prtoM. 

rman4T     And  ftiMlly  till*  rieitHm 

proportloos    which    naturally    invlt*    •& 

'rht  only  «my.  than,  to  stop  Inflation  in  to  itop  th«  borrovtnc 
•ad  pay  tor  tte  war  a*  wa  fight  It.  If  there  miist  be  another  war. 
let  u»,  when  wa  eend  our  men  into  battle,  prepare  to  meet  tha 
Mlla  aa  thay  eona.  That  can  be  dona  only  by  taxation.  And  elnoa 
wa  ara  aalaet  in  ehooelnf  tha  beat,  youngtet.  and  healthiest  to  do 
•Mr  iWttiwg  iB  time  at  war.  wa  should  be  equally  select  in  levying 
«M  Uaaa  to  meat  Its  eoat.  and  thoee  most  able  to  pay  should 
tha  brunt  of  the  tazae  occastonsd  by  war. 
laglsUUon  which  the  Senate  ooouBlttee  proposes  nrorides  a 
tax  iMo  UMOOMa  starting  at  (600.  Tha  bill  stepe  up  the  rate  of 
taaaMoaaa  tiMA  those  earning  mora  wUl  contribute  proportionately 
mora  tn  paying  f«r  tiM  war.  The  bill  provides  a  tax  of  100  percent 
upon  aU  laeoma  la  Moaas  at  910.000  per  year  after  all  taxes  ars 
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As  for  •orparatloos.  our  committee  propoeal  Oxee  a  very  heavy 
war-time  tax.  No  effort  Is  made  to  limit  the  profits  of  a  corpora- 
tion, but  after  tha  profit  u  made  It  Is  subject,  under  the  pending 
Mil.  to  severe  taxation.  That  tax  would  b«  60  percent  of  the  first 
•  pawsnt  at  the  profit  and  100  percent  of  all  profit  over  0  percent. 
tM  cannot  study  taxation  without  knowing  that  corporations 
ln^tvlduais.  with  their  highly  paid  lawyers  and  accountants. 
IsanMd  Bany  ways  to  escape  tax  laws.  Consequently,  we 
found  tt  Boeasaary  to  write  into  the  bill  provisions  to  stop 
every  oosMatvahla  dwtes  which  the  experts  might  reeort  to  to  get 
MtwuMl  tha  law. 

the  provlsloiis  of  this   bill   been   in  eflei:t   during   oiir   3 
fttloB  te  tlM  World  War.  the  Income  of  the  Oovam- 

the  expenditures  without  the  necessity 

tf  boriowli^  a  pstusy  through  the  sale  of  Liberty  bonds. 

Tha  nast  davlea  in  the  biU  Is  the  lnd\istrlal  management  draft. 
It  doas  not  provtds.  as  some  would  have  you  believe,  for  conscrlp- 
pt  man  power  or  labor.  It  reachee  only  thoee  captains  of 
In  the  last  war  engaged  in  schemee  to  hold 
their  Oovemment 
As  to  tha  mmum&ttf'MmtKA  taatures  of  ths  bUI.  theee  provide 
tor  the  ^b*«««»g  of  iiisbwihIIIi  and  stock  exchanges  and  the  aban- 
^mmrnui  at  iSl  price  speculaUon  during  war. 

Critics  say  that  if  you  do  sway  with  the  profit  motive  or  reduce 
It.  you  win  not  be  able  to  get  money  to  finance  t)ie  war  industries. 
Wa  naad  not  worry  about  that.  In  the  last  war  the  Oovemment 
to  ftaance  thess  Industries,  and  will  have  to  do  It  again. 
for*.  w«  have  set  up  In  our  bill  a  flnanoeHx>ntrol  commission 
these  needs. 
Finally.  raMgnlslag  that  there  ware  strlkss  of  capital  during  the 
last  war.  our  bin  pro? ides  strong  powers  for  the  Government 
which  will  ensbia  tt  to  eommandeer  planU  and  operate  them 
tfurtng  the  war 

Ba^dily.  I  have  sommarlasd  the  provisions  of  the  Setiate  com- 
wMea%pandlng  bill  to  take  tha  profit  out  of  war.  The  objectives. 
I  ballaaa.  will  ba  ntnm^Cf  aodonad  by  every  American.  Tet  some. 
whila  sssmtT^  to  aadorse  llisiii.  are  unknowingly  or  deliberately 
Miiliwseiiiit1«g  the  ptirpoee  of  the  committee  scd  Its  bill.  Oppo- 
•lilon  to  to  be  expected,  rantastlc.  yet  Uudable.  reasoning  will  ba 
IWMrtid  to  In  an  effort  to  preaarva  for  greed  the  i»1vlliBga  and 
opportunity  which  war  has  given. 
Ooa  wrttsr  calls  ths  program  which  X  have  here  outlined  "syn- 
•odallsm,  and  communism.'*  The  crack-down  artteC  at 
says  that  this  plan  is  but  a  schema  to  uss  a  war  smsr- 
to  dastiiij  tha  profit  system  and  shift  the  country  ovsr  to 
Anothar  writer  of  larger  reputation  and  rsaponal- 
this  program  to  take  the  profit  out  ot  war  a  schema 
graateat  war  machine  the  world  has  sver  known,  a 
ir'^-y'-f  into  tbs  hands  of  any  war  party. 
Crltlctom  of  tha  pioyam  is  invited  and  expected,  bat  I  do  wish 
tfttkg  wortid  know  what  they  are  talking  about  betan  they  under- 
taka  tbeto  declarations.  It  would  be  well  if  they  would  read  the 
Mil  baCWa  ondcrtaklag  to  teU  what  is  m  tt.  CaUlng  the  bill  eom- 
will  hardly  roglatar  with  people  who  know  that  Oom- 
are  not  In  tha  least  intcraated  In  regulating  the  profit 
llM  real  Oamainmtai  wants  nothing  quite  so  much  as  a 
With  the  SMM  aM  — ftislniirt.  mad.  selfish,  gracing  after 
Its  that  TTftri  dwrtng  and  aftar  the  last  war.  Hs  twl  levee— 
I  think  ba  la  right — ^that  if  such  a  thing  wars  to  happen 
'    iMfiuj  Itaalf  without  a  bit  of  aid  fron 

is  that  tha  pNMH«  bill  wUl  not  ora- 

Mb  am  aasr  said  tt  would.    I  whh  aoeh  a  bill  oould  ba 

MM  I  recognlae  the  caoasa  of  war  to  ba 

to  ba  slow.    Tet  I  am  flrmi 

tha  proM  fiNom  prsparing  for  war  ^aad  than 

«CI  ba  far  lam  dangv  of  war.    A  flrat  rssolt  wtU  ba  f ar  tawm  th» 

who  today  ara  asytDf.  to  ao  000*8  aoed.  "  Maybe  what  w 

to  gat  oM  of  this  dapraaaioa  la  aaothar  Uttla 


to  pruvlda  • 


wouM  glva  OosammaBt  M 
of  war  the  same  power  osar  piupeity  that  it  had  over  life.  Be 
tnsistad  that  the  Oovammsnt  aliaady  has  thU  power,  in  spite  of 
the  fact  thst  property  dictated  tha  tarms  when  the  Oovamment 
asked  its  cooperation  during  the  last  war. 

Today  Mr.  Baruch  issues  a  statement  to  the  press  hedging  on  the 
position  hs  took  whan  bo  waa  before  our  committee  some  days  ago. 
According  to  his  naweat  statemant.  he  has  discovered  that  ova 
eoBunlttae  plan  would  take  the  profit  out  of  war — not  just  a  little 
of  tt  but  practically  aU  of  It.  Now  be  says  the  bill  Is  too  drastic; 
thst  we  would  be  defeated  In  another  war  under  such  Isglslation 
because  buslnees  wouldn't  do  ito  share  of  fighting  and  helping  to 
win  the  war  when  tu  profits  wars  so  raatrtetad. 

May  heaven  preeervs  usi 

I've  expected  scmaona  to  my  that.  But.  Mr.  Baruch,  I  never 
anastad  it  to  come  from  you. 

■•  Aonerlcan  Iwisincss  wont  produce  what  Is  needed  In  war  If  tt 
cant  have  its  profito!  80  American  buslnsm  will  not  go  into  a  war 
on  the  same  basis  that  the  boys  go  In  when  they  are  calladi 

Well.  If  thU  be  true.  It  U  high  time  America  knew  it.  And  double 
is  my  conviction  tonight  of  the  need  of  s  constitutional  amend- 
ment that  will  let  the  Oovemment  In  time  of  war  commandeer 
such  buslnees  as  wont  do  Its  part,  just  as  It  commandeers  the  men 
who  must  make  the  fight  with  blood  and  life  In  the  front  lines. 
It  Is  high  time.  In  light  of  Mr.  Baruch's  statement  of  today,  that 
Che  people  took  their  pens  In  hand  and  let  their  repreeentatlvee 
know  that  they  really  wanted  to  see  profit  taken  out  of  war,  not 
just  talk  about  It.  Here  Is  a  challenge  If  ever  there  was  one.  We 
see  how  businam  is  going  to  attack,  try  to  trim,  and  make  harmless 
any  leglslattva  program  that  really  seeks  to  take  the  jaotiX  out  of 


Profiteers  will  make  themselvee  heard  by  Congress,  be  surs  of 
that.  Will  the  people  try  to  make  Coogrem  hear  them  as  well? 
If  they  dont  they  may  expect  another  war  to  wttnem  the  Du  Fonts 
repeating  thair  demand  In  the  last  war  for  larger  profits  and 
refusing  for  t  months  to  respond  to  the  reqtiest  of  their  Oovem- 
ment to  build  the  additional  powder  factory  the  Oovemment 
wanted  built  with  Oovemment  money  until  larger  margins  of 
profit  were  aaaurad. 

We  ought  to  want  to  learn  from  histary  and  conunon  sense  to 
protect  oxirselvea  against  being  easily  drawn  into  more  war.  to 
protect  our  society  from  the  terrible  maladjustments  caused  bj* 
war.  the  Inflation  and  then  the  deflation  which  follows,  the  rtslnf: 
prices,  the  outrageous  profits,  the  crushing  burdens  of  debt  to  b(> 
passed  on  to  our  children  and  theirs.  It  Is  these  causes  which 
tiave  entered  Into  our  Senate  committee's  consideration  which  Ih 
leading  to  the  legislatl<»i  we  shall  at  once  reoommend.  And  noni) 
who  know  Its  provisions  are  going  to  consider  It  cooununism 
simply  because  It  deals  drastically  with  men  and  Institutions  whoeu 
patriotism  Is  measured  by  the  profit  they  can  gain  from  war. 

mtKRAL  ACTl VITUS  TK  MASYLAITD — AODIISS  BT  SKNATOB  KADCUVTK 

Mr.  T7DINOS.  Mr.  President,  my  colleague  the  Junior 
Senator  from  Maryland  [Mr.  RASCum]  delivered  a  com- 
mencement address  at  the  University  of  Baltimore  June  8, 
1935,  entitled  "  Comments  on  Some  Recent  Federal  Activi- 
ties In  Maryland."  I  ask  unanimous  consent  to  have  tho 
address  printed  in  the  Rxcoro. 

There  being  no  objection,  the  address  was  ordered  to  Im 
printed  In  the  Rxcobd,  as  followg: 

No  one  doubU  that  the  young  Maryland  lawyer  of  today  1$ 
facing  problems  xinprecedented  in  character  and  extent.  Never 
before  has  tie  had  better  opportunlUes  for  clear-headed  thinkin({ 
and  constructive  action.  Essentially  the  factors  of  histary  will 
be  part  and  parcel  of  his  work.  I  dont  mean  that  theory  of 
history  which  holds  that  history  is  merely  a  record  of  eventt. 
History  reflects  and  illustrates  development.  History,  in  tellln{ 
us  what  we  have  t>een  and  how  changes  have  come  about.  teU* 
us  in  part  what  wa  ara.  And  so  you  lawyers  of  Maryland  who  coma 
to  the  bar  today  ara.  of  course,  affected  by  the  history  and  tradi- 
tions of  our  State.  Tour  views,  or  at  least  your  mental  processeii, 
are  Influenced  very  largely  by  the  experiences.  t>ellefs,  and  ac- 
Uvltles  of  Maryland  lawyers  of  bygone  years. 

I  want  for  a  few  minutes  to  touch.  In  a  somewhat  rambling 
way.  upon  certain  economic,  financial,  and  political  conditions  la 
America  as  they  were  a  few  years  ago  and  as  they  are  today. 
TlMee  I  would  refer  to.  not  as  the  basis  of  an  argument,  bvt 
merely  as  Illustrative  of  certain  modern-day  problems  and  methoCs 
of  handling  ttiem. 

nther  as  lawyers  or  as  judges,  you  would  say  thst  the  evidence 
before  us  conclusively  demonstrates  certain  facts  regarding  theie 
conditions.  For  tnstanea.  you  would  admit  as  proved  that  tn  tte 
early  part  of  IMS  this  country  was  In  a  state  of  eeonomic.  flnar  - 
clal.  and  poUtloal  dlatram  wbSeh  waa  unpraeadentad.  A  sUta  <if 
virtual  coUapaa  existed.  Tou  will  racaU  ttiat  public  confidante 
geoerally  waa  shattared  and  that  faith  and  tu>pe  In  our  country 
and  in  our  institutions  wars  rtowly  ototoiag  away         '  *"  - 


to  go  into  details 
always  ba  with  na. 
I  am  aura  you  will 
alstes  showed 
lag  to  tuuidla 
to  the  degree  of 

m 


I  do  not  tiava 
those  trying  days  will 


Beosavalt  and  bis  aaaiH 

Ma  In  attempv* 

vardlet  would  you  render  la 

bava  mott    Tou  wou  d 

Our  *«**^ffT  wan  all  doaad^ 
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now  they  ara  reopaaed  and  doing  buainam.  Almoot  ovary  form  of 
industry  shows  marked  trnprovement.  Ho  matter  what  yacdstlok  la 
uaed  to  meaetire  praeant  aconomte  and  flnanrfal  ooadltiona  aa  eon- 
trasted  with  those  of  1  years  sgo,  of  cooae  It  is  trvw  that  there  has 
l>een  material  progress  toward  lacoveiy.  Tha  fact  that  we  stopped 
going  deeper  Into  the  hole  of  deprteaion  and  have  made  headway 
in  a  return  to  normal  ocmdltiona  la  certainly  a  matter  of  great 


laa  that  progress  been  a  mtlsfactory  oneT  Were  the  methods 
utniaed  suitable  for  the  grave  enwrgency  sAtuatlon  and  diould 
tbeae  methods  be  continued  in  their  preaent  form  or  l>e  modtfled? 
Iheea  are  practical  problema  whMi  wa  moat  thoa  and  for  wbtcb 
we  must  find  an  answer. 

In  consldertng  the  nature  of  the  remedial  meaaurea  naed.  aeveral 
points  must,  at  course,  be  borne  tn  mind.  One  Is  that  the  emer- 
gmacf  required  prompt  action.  When  a  ship  Is  atonn-wracked  or 
ainktng.  atepa  for  ita  aafety  must  be  tafcan  qoleldy.  CBnoe  In  such 
cases  ^ere  Is  not  the  usual  time  for  d^beratk»,  an  extra  allow- 
ance for  mistakes  Is  customary  and  Juattflable.  Tha  caae  was  an 
emergency  one,  and  oonseqiiently  the  meaaurea  adopted  must  t>e 
considered,  not  neoesaarlly  aa  piart  of  a  permanent  poUey,  but 
largely  from  the  standpoint  of  thetr  temporary  efhca^y  in  helping 
to  solve  preeaing  problsms. 

Stress  miist  also  be  laid  upon  a  oompartson  of  the  mental  atti- 
tudes of  the  people.  The  psychological  stimulus  of  action,  as  op- 
posed to  tna40n«,  m  Omas  of  dlstr—  la  wall  reoognMsd.  People 
harassed  by  a  burden  of  troubles  and  devoid  of  hope  and  faith 
are  dangerous,  as  history  has  shown  upon  so  many  Hia^.Twggtr»g 
oecaaloziB.  it  the  new  Administration  diverted  people's  minds 
from  thetr  troubles  to  any  markfid  citent  and  created  hope  again 
through  the  suggestion  and  Inauguration  of  new  meaaurea  and 
new  activities,  then  the  Administration,  in  aooompllshing  that 
much  alone,  has  produced  good  results.  There  Is  no  doubt  of  the 
fact  that  our  people  found  again  a  apMt  of  hope  and  confidence 
and  that  such  a  return  was  a  most  helpful  factor  after  the  gloomy 
days  of  the  Orst  2  months  of  1933. 

I  hope  In  contrasting  conditions  as  they  were  In  IMS  with  what 
they  are  today,  I  can  avoid  the  irritation  of  a  eonvaleeoant.  While 
an  invalid  is  seriously  Ul,  ha  often  suffers  bravely  and  cheerfuUy. 
and  is  poUently  and  coafldently  ready  to  give  a  real  test  to 
methods  of  treatment.  However,  when  he  la  w«U  on  the  road  to 
xaoovery.  frequeoUy  he  nomplalns  of  everything  done  or  suggested 
for  his  benefit. 

When  we  attempt  to  gauge  the  results  obtained  In  the  reoovtfy 
program,  we  realias  that  our  task  is  ao  mvolved  In  ooofllctlng 
principles  and  activities  that  our  Job  is  not  an  easy  one.  We  can. 
of  course,  deecribe  oonditlons  as  they  ware,  and  than  again  as  they 
now  are,  with  a  feeling  of  oonsiderahle  aasuranoe.  The  decision, 
however,  as  to  how  much  these  changes  were  the  result  ot  cause 
and  effect  and  how  much  one  «*^»H*<^<ftn  merely  foUowed  another, 
involves  a  problem  which  Is  an  exoeedingly  dUBeult  one  to  solve. 
The  program,  outlined  by  the  new  Admlntetratlon  waa  a  creative 
one.  Is  it  not  also  true  that  no  alternative  plan  of  a  compra- 
hensive  and  concrete  nature  was  urged? 

We  have  had  a  maaaurs  of  experimentation  daring  the  last  a 
years.  Some  of  the  reaulta  we  accept  aa  eatlsfactory,  acme  we  dis- 
approve of.  In  determining  what  we  want  to  do.  we  have  the 
advantage  now  at  the  results  of  ciperlflaents  In  many  matters, 
when  before  we  had  theories  only.  We  have,  tharafore,  better 
evidence  before  us  than  we  had  prevlotialy.  Oartaialy  wa  are  not 
Bourbons  in  that  w«  hold  we  can  loam  "«***'«»g  new.  Surely  some 
lessons  must  be  learned  from  the  itopvesslon.  It  would  be  a  aad 
commentary  upon  our  people  If  we  bad  to  admit  that  the  depres- 
sion, with  all  of  its  teirors,  ktsses,  and  cataatrophaa  has  taught  us 
nothing,  has  suggested  no  posslbilltias  of  improvamant. 

Many  of  our  people  have  studied  thoughtfoUy  the  altuatlan  and 
the  methods  utUiasd  to  handle  It.  I  ahouM  like  to  oomntent  for  a 
few  minutes  upon  some  of  these  methods  of  analyais.  Hasnt 
there  been  a  tendency  to  study  the  questions  too  much  from  the 
standpoint  of  special  Indlvkluais  or  rlamrnT  Kavant  we  also  been 
too  ready  to  assume  that  the  problema  of  tba  State  of  MarylaiMl 
were,  for  Instance,  tha  problems  of  the  State  of  Nevada,  or  of 
Colorado,  or  of  Texas,  that  a  nw^hod  of  >«««^«i»«g  an  Indiistry  In 
Maryland  must  neoeasarily  be  a  suitable  one  for  ngulattng  It  in 
some  other  section  of  the  country?  During  my  work  ma  a  regional 
advisor  of  public  works  a  year  or  two  ago.  I  oame  in  close  contact 
with  sections  in  my  region  where  the  aoonomlc  problems  were 
totally  different  from  anything  which  prevailed  In  Maryland.  Of 
eourae  different  yardsticks  were  necessary. 

However,  It  is  certainly  true  that  the  well-being  of  our  country 
damaiiiti  that  all  aeetlons  should  enjoy  a  fair  degree,  at  least,  of 
proapertty.  For  Instance,  the  Bast  cannot  be  proiiperoua  If  the 
West  js  flnanclaUy  distressed,  or  If  the  Sooth  la  staggering  under 
axoaaalwa  burdens. 

When  yoQ.  aa  tawy<era,  are  prepartag  your  caae  for  trial,  you  want 
evldenee  that  Is  dliwct,  apeelfle.  and  not  ganaraL  When  you  ara 
ooBsidarlng  the  affaet  of  tha  dspiamliia  In  MaryMud  and  of  tho 
mamta  ohtolnad  In  attamptiag  to  ovojcooaa  It,  foor  baot  evManea 
U  to  study  what  has  happened  In  Maryland  ood  not  What  hao 

riaqnaully  wa  hear  Om 
'    agalaot  tba  Padoial 


Xaat  tt  ball 

to  eoaaidar  flrat  of 
aa  Who*  haa  haaa  Om  oaparlai)0  m  Marytaadf  WMI  over  •!«>,- 
000,000  bava  bean  apent  or  loaned  In  Maryland  by  tha  Pbdend 
Oovorsmant  dmriag  tho  Mot  fl  yoaaa.  Has  that  omiatapco  from 
Wbahlngtoa  bsaa  iinmaai|T  Hao  tt  boaa  wlaalf  dlraetadt  Hao 
It  been  haipf«lf    Om  vaMaf  altaatton,  wbflo  aot  aa  oarlous  aa  in 
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and  otni  la  a  dlaliiimlin  problem.  Approil* 
mately  $18,000,000  a  year  have  been  apent  In  Maryland  tn  order  to 
meet  that  altuatlon. 

It  haa  been  auggested  that  there  haa  been  extravagance  In  tho 
handling  of  that  fund  In  Maryland.  If  so,  the  blame  must  bo 
laid  ttpon  our  own  ofltolals  and  not  upon  Washington,  because  tba 
relief  fund  Is  lumdled  ty  Maryland  oWlelals  and  not  by  those  in 
Washington.  The  officials  of  Maryland  not  only  handle  the  fund, 
but  estimate  how  much  Is  necessary  for  relief  purposes. 

Has  anyone  suggested  that  Maryland  oould  have,  without  op- 
preaalve  taxation  or  dangarous  attempts  at  borrowing  money,  bees 
able  to  handle  this  relief  sltuatlonf  Tou  win  remember  the  diffi- 
culties met  in  getting  the  Maryland  Legislature  during  the  laak 
session  to  raise  even  a  small  percentage  of  that  aoMunt  which  vraa 
necessary.  Officials  of  Maryland  Implored  WadUngton  to  come  to 
the  asslstanoe  of  Maryland  by  contributing  the  greater  part  of 
the  money  which  these  Maryland  officials  Insisted  was  needed,  and 
Washington  is  giving  the  money  aaked  for.  Tou  can  wen  realise 
whether  any  other  method  of  financing  the  relief  situation  in 
Maryland  could  have  been  found. 

In  1982  and  19SS  some  of  our  twnks  and  other  kinds  of  financial 
tnstttutions  were  in  sore  straits.  Help  was  needed  by  these  in- 
stttutlons  or  they  woxdd  have  faUed.  Is  there  evidence  available 
to  show  that  either  the  State  of  Maryland  or  the  city  of  Baltimore 
or  private  sotnres  could  have  furnished  the  funds  necessary  for 
these  instlttitlonst  Many  of  our  buUdingHmd-loan  associations 
were  froeen  by  inactive  loans.  The  Federal  Ctovemment  has  fur- 
nished the  funds  to  help  these  associations,  and,  tn  doing  so,  has 
saved  many  ttMnissnds  of  people  tn  Maryland  from  toeing  thetr 
homes.  IncidentaUy,  the  city  of  Baltimore  has  c(41ected  much 
over  81,000,000  In  back  taxes  because  these  loans  were  made  by 
the  Federal  Oovemment.  The  result  hss  tieen  a  helpful  boost  tn 
handling  om:  Baltimore  tax  sttuation. 

This  Is  not  the  time  to  stop  to  go  farther  Into  details.  It  la  a 
proper  question  for  you  gentlemen,  trained  In  the  Isw,  to  decide 
whether  or  not  the  activities  of  the  Federal  CJovemment  for  ttw 
relief  of  Maryland  were  necessary  and  If  they  have  tjeen  helpful; 
also  vrhether  substitute  methods  of  handling  the  situation  could 
have  been  found  If  the  Federal  Oovemment  had  not  shouldered 
the  principal  burden. 

If  you  believe  that  the  Federal  Oovemment  has  been  helpful  in 
Maryland,  that  the  expenditures  here  have,  tn  the  main,  l>een 
necessarily  made  and,  on  the  whole,  been  conducted  fairly  reason- 
ably, have  you  sufficient  evidence  before  you  to  show  that  the  pay- 
ments or  loans  by  the  Federal  Oovemment  In  Tennessee  or  North 
Dakota  have  been  unnecessary  and  Improper?  It  is  difficult  enough 
for  you  to  understand  the  sttuation  in  your  own  state.  An  analy- 
sis becomes  exceedin^y  difficult,  If  not  impossible,  wtien  you  at- 
tempt to  study  conditions  with  wtilch  you  do  not  have  close  con- 
tact and  where,  consequently,  the  evidence  you  have  Is  neoeasarily 
so  remote  and  incomplete. 

As  I  have  said,  general  and  sweeping  statements  are  frequently 
made  as  to  extravagancies  and  inefficiency  in  Washington.  But  It 
is  admitted  by  everyone  that  many  of  the  departments  in  Wash- 
ington, handling  considerable  bulk  of  the  operations  of  the  Fed- 
eral Oovemment,  have  been  effective  and  foonnmlfail .  Since  this 
is  the  case,  does  not  the  law  of  averages  preclude  such  generallaa- 
tions  of  inefficiency? 

Perhaps  you  may  say  Oiat  the  mistakes  which  have  been  made  la 
Wadiington  preclude  also  any  sweeping  generalisation  as  to  tho 
complete  sucoeas  of  the  recovery  program  of  the  Adminiatration. 
You  have  some  warrant  for  that,  but  in  stating  your  condusiooo 
you  should  observe  a  true  sense  of  proportion  and  of  relative  valuaa. 
If  you  do  this,  you  cannot  faU  to  agree  that  the  marked  inqirove- 
otient  in  buMnem  conditions,  in  addition  to  other  desirable  results, 
justifies  a  favorabte  verdict,  on  the  whole,  upon  the  remedial  pro- 
gram of  Washington,  and  demonstrates  clearly  that  President 
Booaevelt  has  put  up  a  winning  flght  against  the  depression. 

Some  of  our  problema  have  been  aocentuated  by  reeent  «*^^«*tPT* 
of  the  Supreme  Court  of  the  United  States.  How  are  wa  going  to 
handle  theaa  problema,  batOx  from  a  legal  and  a  bustoem  atand- 
pcdnt?  Many  of  us,  I  fear,  ara  Inclined  to  prejudice  oar  Jialg- 
ments  liy  our  am>roa^  to  the  subject.  We  insist.  »m  advoeataa  of 
either  tbe  new  deal,  rugged  Indivldualiam,  oonssrvatlsm.  or  lllwnd« 
lam.  as  tha  case  may  be.  that  wa  most  oome  at  the  matter  from 
same  particular  angle.  We  Insist  upon  woartng  a  label  and  try 
to  adhere  to  what  that  label  stands  for.  Tou  dont  handle  your 
onental  prooeases  In  buainam  mattars  bandloai^ed  by  aoeb  absurd 
sbarklea.  Tou  try  to  work  oxit  a  problem  m  your  buslnms  or  la 
your  prafeaalosi  aocordlng  to  special  faetoca.  Ton  dont.  aa  a 
lawyer  or  bualnem  man.  moist  that  you  must  handle  each  bualnaaa 
amtter  from  the  viewpoint  of  a  **  new  dealer  "  or  of  a  oonservattwa. 
Aa  a  matter  of  faet,  if  you  tiled  to  Uva  np  to  any  aueh  eloatlllcatlon, 
it  would  poaalMy  bavo  a  algnttlcanor  m  your  mind  totally  dlOaraat 
from  what  It  wouM  bava  In  the  optoloaa  of  your  nelghboia. 

Whan  aooM  of  us  auggaat  that  w«  moat  rrtum  to  tba  old  tbnaa, 
what  do  we  OMan  by  that  otatamaotf  Biatory  ahowo  m  that  a« 
any  period  in  the  life  of  our  oounlry,  or  of  any  other  oetmtry,  thoro 
laaoartlaoaymatof  Qbaapaln  prooem,  atwoya  Ihora  la  luo  io«aat. 
na  that  ooaa  ahaacaa  win  not  oomo  about  hi 
m  tha  MMa  aald:  *  To  aia  tha  paepta  aad 
shall  dio  wtUi  ran."   The  foundaw  of  our  Obnatttutlon  would 

lliwiiailsaarTOoy  did  aolT  baHovo  that  tbair  Jodgmmt 
otaaiva  Cor  on  timo.   Thay  took  apaahJ_patiia  to  provtda 

OK  wnV  OOD0wMVwvOO«     ^NnMtllllKwOO  ftIM 

wotfd  haoa  boon  tho  tn*  to  hasoobjaetad  to  anquoUloA 
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pfi^Mt  at  tbatr 

IM  Um  COMUtUttOO 


If 


loth*  thaory  that  tb«lr  judcBMB*  In  tnm- 

_     _     tm  ftaal  in  vngj  nm^mX. 
~JimtMXaXj  •BHkiMnite  to  tb«  ConsCltutkm  at  Um  Dnltad  8t«to» 
~     not  b*  mate  until  tb«  moct  carvfiil  d*llb«r»ti<m  and  con- 
hava  baan  flTvn  to  llnm.  DOi  oaly  eooeamlng  tba  in- 
owrlt  of  tha  propoaad  i  lianiM.  but  alao  aa  to  thair  probabla 
_  upon  tha  ganarmlbaitc  rtructura  at  tha  ConaUtution.  attar 

4«a  navCI  la  paid  to  tba  doetrina  oT  tha  "  wtodom  of  tba  aocianU.'* 
-  ^^  ay  cbangaa  bava.  at  oouna.  baan  aada  la  tha  ConaU- 
Ita  adoption.  Tba  •ufVHtlon.  ttMvaCora.  that  otber 
ba  mada  doaa  not  warrant  any  looae  statamenta  to 
tha  aftbei  that  rtrtnt"*^  la  trying  to  maka  an  aaaault  on  the  Con- 
st ttatlan. 

Wa  would  ba  cquaUy  aa  fooUali  tf  wa  wera  clvan  to  adopting  naw 
pnnaeaaa  wltboui  ear«<ul  ttaoo^  and  atudy  No  ona  <^ueaUona 
tbat  tba  fanatic  la  a  maoaoa.  TImt*  la  an  eqiiai  dangar.  buwafcr. 
tram  tha  man  who  falls  to  taa  tbt  Ugbt  when  it  la  brcnight  to  him. 
Tte  man  who  taaUwaa  that  oo  tmproramant  la  poaalble  la  aa  graal 
a  irw"«<^»  aa  tha  harataratnad  enthvwiaat.  and  doubtlem  aa  mueh 
•o  aa  tha  unacrupuloua  demagogua. 

Tou  raoOl  that  tha  old-faahtonad  hlatortaa  darotad  moat  of 
tfeair  irrnttlllf  «•  tba  aooounta  of  battlaa  and  wan  and  very  littla 
to  tha  aooaoaye  and  aodal  Ufa  at  tha  paopla.  Do  jn\x  believe  that 
our  country  arar  faead  mora  aarloua  problama  or  greater  dangers 
at  any  charactar  than  thoaa  which  existed  in  lAatt:h  1833?  Car- 
taialy  you  muat  n-r*""*  that  if  amargann  maaauraa  hava  aw 
bMn  essenUal  and  Juatlflabla  In  tbe  past  thay  ware  neadad  than. 

Smanancy  maaauraa  ara  not  naw  in  our  gorammant.  Hie 
World  War  llluatratad  that  fact.  Tbe  pat^le  of  tbe  country  have 
MOttlaaoad  oftMi  in  amargancy  legislation  which  may  or  may  not 
taova  baan  cooatltutlooal.  Tbat  bappanad,  for  Instance,  during 
tba  CtTll  War.  Unooat  U  Justly  regarded  as  a  defender  of  our 
Ooaatltutlon.  yet  it  la  algnlflcant  that  on  ona  occaaion  tha  Chief 
Iwlloa  ot  tbe  Unltad  Stataa,  who.  by  tha  way.  waa  a  Ifarylandar. 
MMMMd  tha  naatrtafit  In  ona  of  tha  moat  severe  opinions  rrar 
■■taitttad  tram  tha  baath.  Tou  will  recall  that  Praaldent  Lincoln 
had.  aa  a  war  maaaura.  auapanded  the  writ  uf  babeaa  corpua. 
Chief  Juatioe  Taney.  In  tha  caaa  of  Kx  parte  Merryman.  declared 
that  tf^ta  suapanalon  waa  a  rioiatlon  of  tha  Constitution  of  the 
Unltad  Stataa  and.  in  doing  ao,  sipfiaaiil  hla  rlawa  in  very  vigorous 


i 
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itally,  I  should  Ilka  to  add  that  in  my  opinion  no  other 
It  in  our  blatorr.  not  eran  Praaldent  Lincoln,  baa  aver  mat 
critldam  and  naraaalng  problems  of  administration  with 
mors  polaa.  chaarfulnaaa.  aalf-control.  and  equanimity  than  has 
Prealdant  Rooaevalt.  In  tha  light  of  that  fact.  I  believe  that 
criticism  of  bis  'llt^— f*^  of  tha  racant  Supreme  Court  decision 
la  axiiXm  lacking  in  aanaa  of  proportion  at  least. 

OCtoD  in  our  hlatory.  aa  I  have  aald.  amargancy  measurea  have 
baan  adopted  and  actxial  eztanalona  by  legl^ttve  action  of  our 
OoMtltutlon  have  bean  made.  In  the  end.  matters  have  usually 
rlghtad  tbamaalTaa  either  by  the  elimination  of  such  emergency 
■amidaa.  by  mbaaquant  judicial  approval,  or  by  consUtutloaal 
■■MMlinrnf  Cartatnly  no  thoughtful  parson  can  believe  that  in 
IMi  praaant  situation  the  people  of  tha  United  SUtee  will  fall 
to  dlepoaa  of  auch  pandlng  queatlons  of  conatitutlonallty  Just  as 
aatlafactortly  and  awtantly  as  our  forefathers  have  done  before  us. 

n  may  ba  that  wa  are  too  ready  to  aaauma  that  tba  Admlnlatra- 
tlaa   should   have   antlctpattd   certain   conclusions   reached    later 
fev  tbt  MWt.    FraquanUy   we   refer   in   theae  days   to   the   Dred 
------  IB  dofi^  ao.  let  us  bear  in  mind  that  apparently 

fla  of  tha*  parted  and  of  tba  ganaratlon  praoadlng. 
Oay.  OathooB.  and  other  great  eooatttutlonal  Uwyara. 
did  not  foraaaa  tha  Drad  Soott  «a«Mon. 

In  tha  beginning  of  thia  talk  I  aaounantad  on  tha  fact  tbat  you. 
M  Mwyland  lawyara,  have  eertatn  barltagaa.  Let  me  dweU  on 
oaa  of  tham  for  a  moment.  I  have  reference  to  tbe  attitude  of 
tha  paoola  of  Maryland  some  years  prior  to  tlia  Civil  War  and 
durtag  {la  early  stagea.  At  tbat  time  Ifarylanders  believed  that 
hoththa  paopla  of  tba  North  and  tha  paopla  of  the  South  were 
too  iBtt^iwt  and  partlaan  in  their  faailnfi.  and  tha*  prejudiee.  and 
M*  good  Judgment,  pravallad  la  thoaa  aaetkma.  Tbay  inatatad 
that  a  method  of  adjuatmant  of  tha  faaaral  problama  which  for 
many  years  had  bung  ovar  our  eountry  waa  poaalble  throogh 
psacafiil  meana.  It  Is  to  tha  everlasting  credit  of  Ifaryland  that 
oeoatantly  afforta  ware  thua  being  made  by  our  people  to  compoee 
tha  diflaraaeae  batwaaa  tha  North  and  South  and  to  avoid  or 
to  Ottd  tha  war  by  wlaa  nrnmaal  rather  than  by  the  sword. 

■»  I  ballava  that,  ta  tha  atudy  and  determination  of  tha  problama 
vMafe  now  ai^roaa  the  paopla  of  our  country,  mueh  of  that  aama 
old  tptxix  at  tolerance,  of  fair  play,  and  of  mutual  regard  for  tha 
Ttahm  and  vlawa  of  other  people,  will  charaetarlae  the  dttaena  of 
Maryland.  U  wa  are  nraialatant  with  the  poUoy  of  our  fathers,  wa 
«U1  avoid  awaapliM  atatamaau  either  of  coodamnatkm  or  of  exoea- 
alaa  paalaa.  Wa  wUl  try  to  keep  awaar  from  unaound  lagal  procsaaaat 
b*it  wa  wUl  not  aaelude  from  our  tlMiught  and  cotkatdaratloaa  any 
faata  or  suggoatad  solutteaa.  Inaapacttva  of  wbathar  thay  support 
any  particular  brand  of  poMtteal  phUoaophy  or  any  spaelAc  theory 
of  eeo— nilr  and  llnanrlal  activity. 

of  tha  dIaniaalOB  raoantly  la  regard  to  tha  N.  R  A.,  on  tha 
hand.  lUuatratM  a  apirtt  of  latoiaraaoe  of  Judgment  and  lop- 
of  crltlelam.  Problama  growing  out  of  maladjuatoaent 
produetloai  and  dlatributlOB.  out  of  Incraaae  of  monopo- 
adooolm  aad  of  astt-tnaat  ragulatkma.  were  acuta.  Tba 
M.  B.  A,  which  waa  uaooual  and  far-reaching  in  ita  oparatkma.  waa 
daatgaad  to  play  aa  Important  role  in  tha  hanrtling  of  auch  mattara. 
Thoughtful  paoBla  hava  baoa  inellnad  to  Mraa  that  aoma  of  tha 
MMtta  of  tha  K.  m.  A.  teva  baaa  benalUttal.    inMii  of 


baan  probably  unaattafactory.  Tet  how  aaldom  did  wa  hear  a  dla- 
cussion  in  Maryland  which  was  even-tempered  on  the  subject.  Wc 
heard  glowing  statamanta  of  unouallflad  pralaa.  or  denuncUtion  oir 
the  N.  R.  A.  as  being  vicious.  Our  Maryland  forefathers  oH  75  or 
100  years  ago.  in  considering  tha  Important  problama  of  the  day. 
showed  more  poise  and  mora  orderly  procaeeee  of  raaaonlng.  Ii 
they  had  been  siunmarlalng  the  purpoeee  and  raaulta  of  the  N.  R.  A., 
they  would  have  formed  doubtleaa  a  much  better  Judgment  in  reo>- 
ognlzing  Its  strong  poLnta  and  in  decrying  its  weak  onae.  After 
analysing  the  situation  they  also  woxUd  have  suggeatad  what  should 
ba  retained  and  what  should  be  modified  or  omitted.  In  this  dla^ 
cuaalon  I  am  referring  to  economic  aapecta  of  the  N.  B.  A.  and  nof< 
to  constitutional  qxieations  Involved. 

If  you  lawyers  from  Maryland  live  up  to  the  heritage  of  youi- 
Maryland  forefathers,  you  will  take  a  leading  ;>art  In  shaping  tlui 
polidea  of  Maryland  In  the  handling  of  the  vexatious  ecoDomic 
and  legal  problems  which  now  abeorb  our  attention.  You  have,  at 
I  stated  before,  a  glorious  c^iportunity  to  do  helpful  and  construe' 
tlva  work  for  your  state  and  for  your  nation.  Let  ma  urge  you  to 
stand  steadfast,  not  necessarily  for  any  particular  views.  beca\i»> 
theee  may  properly  be  subject  to  change.  I  would  urge  you.  bow- 
ever,  to  stand  steadfast  for  sound  procesaaa  in  the  collection  of 
evidence,  in  lU  analysis,  and  In  the  forming  of  your  oplnlona. 

THI  TAX  PtOGtAM 

Mr.  CLARK.  Mr.  President.  I  ask  unanimous  consent  t) 
hav«  Inserted  in  the  Rscord  an  editorial  from  the  Neiy 
Orleans  Item  on  the  subject  of  the  Present  Tax  Program. 

There  being  no  objection,  the  editorial  was  ordered  to  be 
printed  in  the  Rscoao,  as  follows: 

[Prom  the  New  Orleans  Item  of  June  29.  1036) 
zv  BOMB.  Ywwu  WELL  XT  rr  wan  bows  ookklt 

It  la  poaelble  that  among  the  maoy  memorable  meaaagea  that 
Praaldent  Rooeevelt  has  sent  to  tha  Ormgrnes  hlstorlana  will  reoorl 
that  of  Wedneeday.  calling  for  Increaaed  Inheritance  and  gift  taxes 
on  great  bequeata,  higher  taxee  for  vast  peraonal  Incomes,  and  a 
higher  tax  on  net  corporate  Inoomee,  aa  being  the  moet  Importan*. 

If  these  recommendations  are  adopted,  our  country  Is  at  the 
beginning  of  a  naw  era.  For  we  would  no  longer  go  on  the  theory 
that  national  development,  progreee.  and  proaperlty  result  from 
accumulation  of  huge  fortunes  and  esoeaalva  expansion  of  tba 
greatest  corporations. 

The  multl-multl-mllllonalre  and  the  bUllonaire  would  fade  ovt 
of  our  society,  not  Immediately,  but  at  any  rate  inevitably.  Tbe 
chief  heir  to  every  great  fortune  will  not  be  the  children  of  tbe 
accumulator  or  pomsmcr  of  It.  but  the  Oovemment,  and  hence 
the  whole  people. 

Tbe  President  propoeee  to  break  tip  the  vaatar  fortunee  of  tbe 
country  by  taxation,  and  to  apply  the  proceeda  to  retiring  the 
national  debt,  thereby  relieving  small  and  large  taxpayers  of  that 
much  of  the  heavy  taxation  that  this  debt  Imposes. 

Generally  q)aaklng.  our  vlawa  were  expreeeed  by  a  Congreaaman 
who  dlaeumad  tha  meaaaga  on  Thuraday.  He  doee  not  bellere  In 
to^%lT\g  either  tha  rich  or  the  poor.  Comparatively  few  have  vast 
fortimes.  Thaaa  are  naturaUy  known  to  the  Oovemment  through 
their  Income  returns.  So  there  can  be  no  queation  of  tbe  ability 
of  a  Oovemment  controlled  by  popular  vote  to  take  part  of  their 
gains  this  way.    The  same  applies  to  Inherltanoea. 

The  queation  is  one  eolely  of  a  national  policy  and  phlloaopby 
of  government.  Whatavar  is  permanently  beet  for  the  moat  people 
should  be  done  In  any  repreeentatlve  government. 

That  the  Nation  and  Statee  and  cltlaa  must  come  to  tazatlocn 
of  future  secxirltiee  of  the  eort  now  exempt  seems  to  us  beyond 
quaatluu  We  cannot  continue  to  lasue  theae  public  bonds  and 
other  securttlee  in  enormous  quantttiee  and  exempt  them  from 
taxation.  They  can  be  multiplied  untu  a  vast  peirt  of  the  real 
wealth  and  income  of  the  country  would  be  repreaented  In  tax- 
exempt  secuntiee.  This  would  eventually  mean  a  class  of  prtvl- 
legad  pwrMM  taraattac  their  money  In  tax-exempt  secxirltlea  and 
llTlng  on  thoir  liiuaiiaa  without  any  due  contribution  to  goram- 
ment  for  the  protection  and  prlvllegee  the  taxpayers  afford  them. 

We  believe  there  are  no  tax-exempt  securltlee  in  Oreat  Britain. 
We  do  not  recall  what  the  situation  Is  in  other  coxuitrlea. 

Tbe  reaction  on  the  stock  market  to  the  President's  proposal 
waa  not  as  serious  as  might  have  been  anticipated.  The  real  valuti 
of  seciirltlea  do  not  depend  vary  mueh  on  their  concentration  In 
tha  hands  of  the  few. 

In  normal  timea  it  might  be  poeslble  to  liquidate  ovar  a  period 
of  months  all  the  sacxirltles  held  by  the  RockefeUers.  for  example, 
without  \uxluly  depreaslng  the  market. 

If  the  Pederal  Oovemment  were  made  tha  heir  to  a  great  part 
of  the  Ford  fortune,  a  more  diOcxilt  problem  in  llotiidatlon  might 
arise.  But  the  answer  on  ways  and  means  of  collecting  Oovem- 
ment ravanue  through  superlnooBae  taxes,  and  through  what  the 
Brltlah  t^P  "  death  taxaa ".  la  to  be  found  in  a  record  already 
eetabliabad  in  Bngland. 

Tbe  British,  confronted  by  the  problem  of  unemployment  after 
the  war.  put  on  inherttanea,  gift,  and  Inoome  taxes  to  such  an 
extant  that  the  Brltlah  Oovemment  has  derived  a  vast  part  of  its 
great  revenue  from  theee  eouroea.  They  did  not  do  thia  In  order 
to  break  up  great  f ortunea.  Thalr  paopU  atood  for  theee  taxaa  out 
of  the  neceealtlea  of  the  oaaa. 

In  theory,  the  old  lawa  of  primogeniture  and  entail  aurvtva  In 
9ngiAnA  In  practice  a  supertax  la  collected,  and  heavy  "death 
dutlaa  "  are  dividing  and  radlatribuUng  tha  great  fortunaa. 
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So  far  as  general  feustness  and  recovery  are  concerned,  we  In- 
cline to  believe,  now  that  Praaldent  Rooeevelt  baa  come  forward 
with  these  recommendations,  that  Congreaa  had  better  stay  in 
aesslon  long  enough  to  shape  and  adopt  them.  The  very  rich  have 
been  in  a  sort  of  apprehension  ever  since  IMS.  If  the  Pederal 
Ooveroment  Is  to  make  itself  an  heir  by  great  Inheritance  taxes 
and  t'ae  like.  It  is  batter  to  go  ahead  with  It  and  let  everybody 
know  the  most  that  the  administration  contemplates  as  early  aa 
poealble. 

There  Is  no  need  for  dragging  an  laatia  of  this  kind  into  a  p(dlti- 
eal  campaign,  where  rival  sets  of  politicians  are  seeking  office  on 
rival  promises  of  confiscation  and  on  futUe  promises  of  making 
every  man  rich.  This  Just  can't  be  done,  though  the  Pederal 
Oovemment  can  gradually  retire  Ita  bonda  out  of  supertaxes  on 
great  incomes  and  on  Increased  Inheritance  taxea. 

Those  bonds  were  Issued  to  carry  on  a  war  of  arma  and  a  suc- 
ceeding war  on  destitution  and  national  decay.  By  means  of  that 
first  war,  some  of  the  great  fortunes  of  the  country  were  accumu- 
lated. This  made  the  wax  against  national  dlSBoluUon  necessary. 
We  trust  that  coming  legislation  will  prevent  this  ever  happening 
again. 

When  otir  own  Oovemment  was  set  up  on  this  side  of  the  Atlantic 
by  revolting  Kngllsh  odoDista.  a  poUcy  waa  adopted  against  "en- 
tailing " — or  perpetuating — great  fortunes  In  single  families.  In 
Oreat  Britain  the  oldest  son  inherited  the  ancestral  estate  and  the 
ancestral  fortunes,  and  the  yotmger  children  of  the  wealthy  families 
had  to  scramble  for  themselvea.  This  oountry  aatabUahed  a  policy 
against  the  time-honored  practice  of  pamtng  down  lands,  which 
represented  wealth,  to  one  member  only  of  the  holder's  family,  for 
many  succeeding  generations.  Wealth  is  now  repiresented  by  a 
great  many  other  things  than  land.  But  there  la  nothing  new  In 
the  principle  of  preventing  an  accumulation  of  wealth  through 
the  generatlona  aa  snowballa  expand  into  boulders  as  they  roll 
down  hill. 

Our  civil  law  was  Inherited  from  tha  French.  The  oode  Napoleon 
provided  that  every  man's  accumulation  must  be  divided  among 
his  wife  and  all  bis  chlldrai.  This  dlsperam  large  fortunes  to  a 
large  degree.  We  cannot  sea  that  It  haa  worked  to  the  detriment 
of  society  In  Louisiana.  On  the  contrary,  wa  think  the  reeult  of  It 
is  good. 

For  some  time  we  have  had  a  feeling  that  tt  doea  not  matter  so 
much  In  what  direction  we  move  as  a  nation,  so  long  as  we  get 
things  settled,  get  the  rules  of  the  game  xmdei atood.  and  can  adjust 
oxu-selves  to  tbe  Idea  that  we  are  not  going  to  wake  up  tomorrow -to 
embark  on  some  ftuther  course. 

It  is  not  going  to  make  a  great  deal  of  difference  to  Mr.  John 
D.  Rockefeller.  8r..  what  is  done  with  his  great  fortxme.  We  are  not 
sure  that  It  is  going  to  make  any  great  dlffManca  to  Henry  Ford. 
But  It  is  Important  to  the  country,  if  new  rules  are  to  be  adopted. 
that  these  be  formulated  and  put  in  force  as  soon  as  possible,  so 
that  the  country  can  begin  to  bviUd  permanently  In  the  direction 
In  which  It  Is  to  move. 

OOVCRmCXNT  OWNBRSHXP  AN9  OPKXATION  OT  IAXLWAT8 

Mr.  WHEELER.  Mr.  President.  I  ask  unanimous  con- 
sent to  have  printed  in  the  Rkcosd  a  resolution  favoring  Gov- 
ernment ownership  and  operation  of  ranwa3rs.  adopted  by  the 
Railway  Labor  Executives'  Association  at  a  meeting  held  in 
Washington.  D.  C.  June  19  and  20.  together  with  a  letter  of 
transmittal  thereof. 

There  being  no  objection,  the  letter  and  resolution  were 
ordered  to  be  printed  in  the  Rccou.  as  follows: 

Ban.waT  Laaoa  KxxcuTtvas'  Aasocittiow, 

Wathington.  D.  C,  June  22.  1935. 
Ron.  Btraroif  K.  WHkKLBi. 

VniUA  Statts  Senator.  Mtnmte  OJloa  Butidt»o. 

Wathington.  D.  C. 
DcAB  SxNAToa  Wkszlxb:  At  the  meeting  of  the  RaUway  Labor 
Kxecutlves'  Aaaoclatlon,  held  in  the  Hamilton  Hotel,  Washington. 
D.  C  June  19  and  ao.  tbe  attached  roaolutlan  favoring  Oovem- 
ment ownerahlp  and  oftaratlon  of  tha  raUwaya  of  the  United 
Statea  waa  adopted. 

The  Brotherhood  of  Locomottre  Bnglneera  and  Swltchmen'a 
Union  of  North  America  did  not  Join  in  thia  action. 

I  thought  you  would  be  intereated  In  the  attitude  of  the  organ- 
Ixed  railway  employees,  especially  so  in  view  of  the  fact  that  you 
now  have  pending  a  Oovemment  ownerahlp  bill. 
Beq>ectful]y  yours, 

O.  M.  HsasiBow,  Chairman. 


Whereas  It  has  become  Increaaingly  dear,  since  the  beginning  of 
the  depreaslon,  that  a  fundamental  revision  of  tha  public  pcdlcy 
respecting  the  railways  of  the  United  Statea  is  necessary.  Iscdated 
prOblema  have  been  given  tba  attention  of  Oongrem  and  of  the 
regulatory  bureaus  concerned  with  railway  affairs;  emergency 
meastxree  of  several  kinds  have  been  taken,  dealing  with  different 
aspeeta  of  raUway  dllBcuItles:  new  regulatory  agencies  have  been 
established,  old  agencies  have  been  revamped,  and  naw  duties  have 
been  given  to  existing  bodies.  But  tbe  continuance  of  the  basic 
abiises  of  the  Indtastry  and  the  reappearance  of  Old  problans  under 
new  forms  as  regulation  waa  evaded  Indicate  that  none  of  the 
proposals  adopted  have  reached  to  the  oauaea  of  the  general  raU- 
way distress:  and 

Whereas  study  of  the  many  problems  of  the  tndostry  ^ows  con- 
clusively that  the  responsibUlty  for  moat  of  Ma  major  dllBcultles 


la  to  be  found  In  the  tact  that  the  railways  have  come  und»  tha 
practically  complete  domination  of  the  banking  and  financial  in- 
terests of  the  country.  Control  by  theee  Interests,  which  oenter 
in  a  few  powerful  WaU  Street  banking  housea,  is  exerted  largely 
through  their  repreeentatlon  upon  the  boards  of  directors  of  the 
railway  corporations.  In  many  cases  ownership  by  financial  in- 
stitutions of  large  amounts  of  railway  bonds  has  given  to  them 
the  power  to  control  raUway  managements.  Because  of  the  wide 
distribution  of  raUway  stocks  among  indlvldxial  investors,  it  has 
also  been  possible  for  banking  institutions  by  ownerahlp  of  a  rela- 
tively amaU  proportion  of  the  total  raUvray  capital  to  exert  an 
unduly  great  influence  upon  railway  managementa.  By  theae  and 
other  meana,  auch  aa  the  creation  of  highly  quaationable  hoUUng 
companlea,  the  bankers  have  riveted  their  control  upon  thia,  our 
moet  vital  industry;  and 

Whereas  raUway  financtaa  had,  during  the  decade  preceding  tha 
depression,  pursued  In  an  eq>eciaUy  reckleas  manner  their  general 
policy  of  taking  for  themselves  as  Isj^ge  a  proportion  of  raUway 
revenue  as  possible,  whUe  they  loaded  the  industry  down  with  a 
heavy  and  unjustified  burden  of  debt.  The  growth  of  competing 
tran^xxtatlon  agenclea  and  the  need  for  Improved  managerial 
methods  to  meet  that  competition  were  neglected  by  the  raUwaya 
under  the  urge  of  this  ptirely  financial  control.  The  demand  for 
Increased  returns  to  railway  financiers  and  the  efforts  to  unify 
apecific  properties  along  the  linea  which  haphazard  intercorporate 
relationships  dictated  resulted  in  relocations  of  faculties  and 
various  types  of  unifications  and  mogers  which  had  no  relation- 
ship whatever  to  the  transportation  needs  of  the  country.  Hun- 
dreds of  thousands  of  raUway  workers  were  thus  thrown  out  of 
employment  and  a  large  number  of  commiinlties  throughout  tba 
country  were  destroyed  to  increase  the  returns  to  the  wholly  Irre- 
sfxinslble  groups  controlling  the  raUways.  These  short-alghtad 
poUcles.  planned  only  to  produce  immediate  gains  for  raUway 
financiers,  inflicted  upon  the  industry  very  serious  injury;  and 

Whereas  the  effects  of  the  depreaslon.  which  would  have  been 
serious  even  had  the  industry  been  properly  financed,  were  tmder 
the  circumstances  disastrotu.  RaUway  revenues  naturaUy  da- 
cUned.  untU  the  net  Income  was  In  many  cases  barely  suttdant 
to  meet  the  swoUen  fixed  charges  brought  about  by  pre-depreaalon 
finance.  The  railway  Industry,  which  had  been  so  rich  a  harvest 
for  these  financiers  and  which  merited  their  foit>earanoa  and  pro- 
tection, was  ZK)w  not  only  to  be  abandoned,  ao  far  aa  furthsr 
financing  was  concerned,  but  was  to  feel  a  demand  for  a  continu- 
ance of  payments  to  its  security  owners,  which  haa  t»ought  tha 
industry  to  the  verge  of  complete  o^lapae.  Necessary  new 
fliuinclng  haa  been  denied.  Refinancing  of  maturing  obligatlooa 
haa  been  denied.  RaUway  managementa  throughout  the  oountry 
have  been  forced  to  reduce  expenditures  for  operating  purpoaeo 
not  only  to  the  minimum  but  far  below  the  loweat  level  con- 
sistent with  proper  operattona.  RaUway  facllltlea  have  baan 
aUowed  to  deteriorate  to  the  point  where  tbe  efBdency  of  raUway 
service  has  been  seriously  impaired  and  wbwe  Its  safety  has  been 
greatly  reduced.  RaUway  workera  abeolutely  neceaaary  to  a  proper 
maintenance  and  operation  of  the  raUarays  have  been  thrown  out 
of  employment  in  order  that  tbe  moo^  which  ahould  have  been 
paid  In  wages  might  be  diverted  to  satisfy  the  demands  of  tha 
raUway  financiers.  Tbe  conditions  thus  brought  about,  already 
grave  enough,  wlU  become  even  more  dangeroua  unless  they  are 
immediately  corrected.  RaUway  roadbeds  aiul  equipment,  already 
badly  undermaintalned.  muat  show  In  futiira  months  In  stiU 
greater  degree  the  results  of  these  years  of  neglect;  and 

Whereas  It  has  bectme  clear  tbat  neither  raUway  ravanuea  nor 
new  private  financing  within  any  reaaonable  time  m  tbe  future  will 
permit  the  restoring  of  proper  conditions  upon  the  rallroada.  Any 
future  Increase  in  revenues  wlU  certainly  be  diverted  as  past  reve- 
nues have  been,  to  tbe  satisfaction  of  the  demands  of  railway 
finandera.  The  United  Stataa  Oovemment  haa.  during  the  dcpras- 
alon,  taken  over  tbe  duties  and  the  respcmslbUitlea  of  these  finan- 
cial groupa  to  the  raUway  Industry.  Refinancing  of  mattxring  obU- 
gations  and  the  flnancli^  of  necessary  maintenance  and  Improve- 
ment of  equipment  haa  had  to  be  undertaken  by  the  Federal 
Oovemment.  Whatever  advantages  may  come  to  tha  industry  aa 
a  resxilt  of  such  public  financing  will  certainly  be  taken  by  private 
financial  groups  if  they  are  permitted  to  do  so.  It  Is  evident  that 
the  indurtry  wlU  be  dependent  upon  public  financing  for  a  long 
time  to  come:  as  a  result  of  that  financing,  the  holdings  of  private 
financial  groupa  wUl  increase  in  value;  and 

Whereas  a  multiplicity  of  abuses  which  developed  in  the  Indtistry 
as  a  result  of  private  ovmershlp  and  operation  had  brought  about 
In  the  half  century  preceding  the  depreaslon  a  complex  and  chaotic 
body  of  regtUatory  laws,  both  State  and  National.  Tbeae  lawa  wero 
In  large  part  designed  to  check  the  abuaea  of  private  financing  and 
operation  of  the  roads.  Of  necessity,  they  were  almost  entirely 
negative  in  character.  Tbe  raUway  oorp(»mtlona,  by  the  diversion 
of  raUway  ravanuea  for  the  emjdc^ment  of  an  anny  of  attomeya, 
persistently  sought  methods  by  which  governmental  regulation 
ooxUd  be  evaded  or  could  be  turned  to  the  advanti^ie  of  railway 
eorporationa.  The  real  purposea  of  regulation  were  thua  defeated; 
and 

Whereaa  the  raUway  Industry  facea  the  necessity  not  alone  of 
restoring  its  equipment  and  service  to  normal,  but  also  of  adapUhg 
itself  to  the  new  conditions  brought  about  by  the  development  of 
other  tranrqKwtatlon  faeiUtlaa.  Tha  chaotic  operating  and  manage- 
ment conditions  cauaed  by  the  peculiarltiea  of  financial  relatlon- 
sblps  must  be  corrected.  AU  of  these  conditions  wUI  require  con- 
structive and  podtlve  measures  in  the  public  interest:  and 

Whereas  governmental  regulation  by  Ita  vary  character  Is  unfitted 
for  such  positive  aad  eoaatructtve  measurea  and  thara  la  avary 
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NMOa  «•  liillaf*  ttftt  tiM  ftiiMMM  iBUf— to  eentroUlng  tta*  ndl« 
warn  Win  «idw«ar  to  thwart  rmCtaflr  tiMB  to  f<Mt«r  thm  public  lnt«r- 
••I  ta  OM  «M  «f  raorganmtlon  wbMk  aeotnmU  tlM  industry:  and 
MUM  ownanblp  axkI  u|>wyc«  of  tta*  rmllw»7«  und«r 
iramHat  win  permit  tb*  lnt«cnitlon  o€  thm  rail- 
wy  ta  tlM  "'*'*«^  most  eonduelv*  to  Mtf*.  effletont.  and  eoonoml- 
cal  optntloo  fMarml  rr*«iif**^  VDdar  FM«rml  owocnblp  will  eo«t 
^^  and  can  b«  much  BMr*  wla^  directed  than  either  pri- 
or public  flnanelnc  unJar  pvlvato  ownerahlp  and  operation. 

mreiiirj  rrwittni**^**  of  rallwaya  with  other  types  of  trana- 

Mftatton  can  be  done  in  a  »»«*»"«•«•  to  safefuard  public  intereeta 
tf  tlMlv  li  oenpleto  goremmental  control  of  the  railway*. 
«lMbUltaUon  ot  railway  (aelltUes.  which  U  abeo- 
Jitlal  to  the  safe  and  aArtMit  operation  ot  the  railways, 
la  aoC  pgwIMe  aieeptlnf  throv^  Ptderal  ftnanciac  and  will  be 
vary  dUBeult  unless  with  Federal  financing  there  Is  also  Federal 
owDershlp  and  operation:  Therefore  be  It 

mmtlMd,  That  the  Railway  Labor  BMCuUTae'  AModatlon  hereby 
tfastoa  t>w>silTis  as  favortnc  the  immediate  taking  over  of  the 
railways  at  the  United  StatoaDT  the  Federal  Oovununent  and  the 
oeatloo  ot  ^•Ddes  wltltta  tbm  Federal  Oo»«i— «n»  to  msnsge  and 
ttoa  raUwafa. 
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FAUmS'  HOm  CO«PO«ATIOIf 

Ttm  B&DMie  resmned  the  consideration  of  the  bin  (8.  2367) 
to  crtftte  the  Farmers'  Home  Corporation,  to  promote  more 
aacore  ooeupancy  of  faims  and  farm  homes,  to  correct  the 
tK^fftwmtft  tnttabillty  resulting  from  some  present  forms  of 
imrm  ttiwrny.  to  engage  In  rural  rehabilitation,  and  for  other 


The  VICB  PRESIDKNT.  Hw  question  ts  on  the  amend- 
it  offered  by  the  Senator  from  Oklahoma  (Mr.  QotBl. 
Two  amendments,  that  of  the  Senator  from  Oklahoma  (Mr. 
Ooail  and  that  of  the  fTnatwr  from  Mlnne»oU  IMr.  Shif- 
■TBAOl.  went  over. 

Mr.  McNART.  Mr.  President,  first.  I  desire  to  make  a  par- 
Joquiry.  I  think  the  amendment  offered  by  the 
Oklahoma  was  the  one  pending  at  the  con- 
clusion of  the  ssnion  on  Saturday  last. 

ITm  VICX  PRXSIDKNT.  Both  amendments  to  which  the 
Cbfttt  has  referred  went  over.  The  Senator  frmn  Oklahoma 
offered  his  amendment  prior  to  the  Senator  from  Minnesota 
offering  his  amendment.  That  is  the  reason  the  Chair  said 
the  question  was  on  the  amendment  of  the  Senator  from 
Oklahoma.  The  elcrk  wfD  state  the  amendment  offered  by 
the  Senator  from  Oklahoma. 

The  Cmxxr  Clbsk.  In  the  committee  amendment,  on  page 
19.  Une  25,  h'^wwiwy  with  the  words  "or  otherwise**.  It  is 
proposed  to  strike  out  down  to  and  Inchidlng  the  word  "  for- 
in  line  2  on  page  17,  as  follows: 

I  available  for  rural  rehabilitation,  and  preven- 
Wam  ot  sou  sroalon.  reforestation,  and  forsstatloa. 

The  VICE  PRX8IDEMT.  The  questkm  Is  on  agreeing  to  the 
amendment  of  the  Senator  from  Oklahoma  to  the  committee 
amendment. 

Mr.  McNARY.  Mr.  President.  I  am  sorry  that  I  do  not  dls- 
eem  at  this  time  the  prsaenoe  in  the  Chamber  of  the  Senator 
from  Oklahoma.  I  wish  to  ask  a  question  of  the  Senator 
from  Als^^"'^  As  I  recall,  the  appropriation  for  the  govem- 
ktal  activities  referred  to  in  the  clause  proposed  to  be 
oat  Is  carried  In  the  $4.W>0 .000,000  appropriation 
here  a  few  months  ago.  That  work  now  has  been 
placed  In  charge  of  Dr.  Tugwell.  as  I  recall.  Is  this  an  effort 
to  take  the  work  and  the  appropriation  away  from  Dr.  Tug- 
veQ  and  cast  them  Into  the  lap  of  the  board  to  be  created  by 
thisbUl? 
Mr.  BANKHXAD.  I  ooold  not  hear  what  the  Senator  said. 
Mr.  McNART.  Will  this  take  the  supervision  and  control 
of  the  work  away  from  Dr.  Tugwell  and  repose  It  In  the  board 
lo  be  created  under  the  provisions  of  the  bill? 

BANKHBAD.  I  have  no  objection  to  eliminating  the 
itlon  of  soil  etorton  ".  but  the  words  were  In- 
In  the  bUl  at  the  iimietkiii  of  Dr.  Tugwell  The  in- 
sertion of  the  words  Is  agreeable  to  Dr.  Tugwell.  but  I  have  no 
ohjecttoti   to  striking  out  the  words   "prevention  of  soil 


Mr.  McNART.  I  am  not  speaking  of  soU  erosion.  I 
not  particular  whether  the  langiiage  referred  to  is  In  the  bill 
cr  not  My  inquiry  was  developed  by  a  suggestion  of  the 
from  Oklahoma.  I  am  merely  wondering  If  the 
is  to  be  deprived  of  reforestation  work,  and  If 


this  Is  an  effort  to  take  away  from  their  Jurisdiction  the  work 
of  reforestation  and  place  It  under  the  Jurisdiction  of  the 
board  to  be  created  by  this  bill. 

Mr.  BANKHXAD.  It  Is  not.  It  Is  simply  a  question  of 
the  source  from  which  the  funds  may  come.  It  does  not 
interfere  In  any  way  with  the  administration  of  the  work  of 
the  prevention  of  soil  erosion,  forestation,  or  reforestation. 
Mr.  McNART.  Is  some  of  this  work,  particularly  that 
relating  to  soil  erosion  and  reforestation,  left  with  Dr.  Tug- 
well? If  the  money  is  taken  away  as  proposed,  would  not 
the  work  then  be  placed  within  the  jurisdiction  of  the  board 
to  be  created  by  the  blU? 

Mr.  BANKHEAD.  The  provision  does  not  give  the  board 
any  power  whatever  over  soil  erosion,  forestation,  or  refor- 
estation. It  Is  simply  a  permissive  plan  for  the  allocation 
of  money  under  the  Work  Relief  Act  which  might  be  devoted 
to  this  purpose. 

I  do  not  know  why  soil  erosion  was  suggested  to  be  in- 
cluded, but  I  can  wen  understand  why  reforestation  ought 
to  be  left  In  the  MO,  because  under  the  amendment  of  the 
Senator  from  Wyoarint  IMr.  O'Mahonst]  the  bill  author- 
ises the  creation  and  development  of  farms  in  the  forests, 
subject  to  approval  of  the  Secretary  of  the  Interior. 

Mr.  McNARY.  In  view  of  the  great  work  which  has  been 
done  and  which  is  now  being  done  by  the  Forest  Service. 
I  am  anxious  to  know  are  we  to  duplicate  that  work  now 
by  transferring  to  this  proposed  corporation  funds  which 
have  heretofore  been  appropriated  by  the  Congress?  In 
other  words,  is  the  corporation  to  do  the  same  work  in  the 
matter  of  reforestation  that  the  Forest  Service  is  now  doing 
and  has  been  doing  so  very  well? 

Mr.  BANKHEAD.  No.  The  corporation  is  to  deal  solely 
with  the  acquisition  of  farms  for  tenants  and  others  who 
are  specified  in  the  bill. 

Mr.  KING.  BCr.  President,  will  the  Senator  from  Oregon 
yield  for  a  question? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Oregon 
yield  to  the  Senator  from  Utah? 

Mr.  McNART.    I  yield. 

Mr.  KINO.  May  I  suggest  to  the  Senator  from  Oregon 
that,  as  I  Interpret  the  langiiagr  of  the  bill,  the  proposal 
is  to  deduct  from  the  fimds  which  in  the  $5,000,000,000  bill 
were  allocated  for  reforestation  and  the  prevention  of  soil 
erosion.  $300,000,000.  This  sum.  under  the  bill,  is  to  be 
transferred  to  the  corporation  which  Is  to  be  organized 
under  the  measure  before  us  and  to  be  employed  by  It  to 
carry  out  in  part  the  project — I  was  about  to  say,  the  fan- 
tastic project — ^whlch  it  is  organised  to  develop.  If  this 
amendment  prevails,  then  $300,000,000  which  were  to  have 
been  employed  for  reforestation  and  other  purposes  will  be 
deducted  from  the  amount  allotted  for  such  purposes. 

Mr.  McNART.  I  think  that  is  true,  and  that  would  bring 
about  a  duplication  of  the  work  by  two  separate  govern- 
mental agencies. 

Mr.  ROBINSON.  Mr.  President,  that  Is  not  the  way  I 
understand  the  provision.  My  impression,  from  a  casual  read- 
ing, is  that  this  provision  merely  has  relation  to  the  trans- 
fer of  funds  which  have  been  allocated  under  the  Work 
Relief  Act. 

Mr.  BANKHEAD.    That  is  correct 

Mr.  ROBINSON.  There  was  a  certain  fund  allocated  to 
niral  rehabilitation,  prevention  of  soil  eroslan.  forestation, 
and  reforestation,  and  out  of  that  fund  so  allocated  the 
President  may  transfer  a  sufficient  amount  to  pay  this  sub- 
scription. That  Is  all  I  understand  to  be  Involved  In  the 
provision. 

Mr.  McNART.  If  that  be  true,  it  is  a  depletion  of  the 
amount  of  money  allotted  for  this  purpose,  to  be  transferred 
to  the  proposed  corporation  for  expenditure  in  connection 
with  its  activities. 

Mr.  ROBINSON.  In  one  sense  that  is  true,  but  the  Sena- 
tor will  also  recall  there  is  a  provision  in  the  Work  ReUef  Act 
giving  the  President  power  to  transfer  from  one  allocation 
to  another  a  percentage  of  the  whole  fund;  so  it  perhaps 
would  not  be  of  controlling  importance. 
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Mr.  McNART.  I  have  an  taiterest  merely  to  prevent 
duplication  of  governmental  activities,  and  farther.  I  do  not 
think  there  should  be  a  depletion  of  this  work  by  the  trans- 
fer of  these  funds  to  the  corporation  to  be  set  up  under  the 
bill.  Inasmuch  as  the  question  has  been  raised  by  the  Sen- 
ator from  Oklahoma  [BCr.  Gosxl.  I  think  it  would  be  well 
to  let  it  go  over  until  he  is  present.  As  a  matter  of  courtesy 
I  make  that  request  of  the  Senator  from  Alabama. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  asks 
unanimous  consent  that  the  amendment  go  over  until  such 
time  as  the  Senator  from  Oklahoma  [Mr.  OoaKl  may  be 


Mr.  ROBINSON.  Mr.  President.  I  should  not  wish  to  see 
entered,  as  I  do  not  think  the  Senator  from  Oregon  would, 
an  agreement  which  would  make  it  impossible  to  dispose  of 
the  biJL  I  do  not  know  where  the  Senator  from  Oklahoma 
is  detained.  I  suggest  that  the  amendment  be  x»ssed  over 
for  the  present.  TO  such  an  arrangement  I  would  have  no 
objection. 

Mr.  McNART.    Tliat  is  what  I  am  asking. 

The  VICE  PRESIDENT.  The  Senator  from  Oregon  asks 
unanimous  consent  that  the  amendment  offered  by  the 
Senator  from  Oklahoma  be  passed  over  temporarily.  Is 
there  objection? 

Mr.  ADAMS.  Mr.  President,  before  we  leave  the  amend- 
ment of  the  Senator  from  Oklahcnna,  I  desire  to  invite  the 
attention  of  the  Senator  from  Oregon  to  one  phase  of  the 
amendment. 

The  VICE  PRESIDENT.  Does  the  Senator  from  Colorado 
reserve  the  right  to  object  to  the  request  of  the  Senator 
from  Oregon? 

Mr.  ADAMS.  Only  for  the  purpose  <rf  calling  the  atten- 
tion of  the  Senator  from  Oregon  to  a  particular  clause  in 
the  Work  Relief  Act  which  is  broader  than  the  language 
contained  in  the  biD  now  before  us.  There  was  an  alloca- 
tion under  the  Work  Relief  Act  of  $350,000,060  not  merely 
for  soil  erosion  and  rtforestatlon  but  for  other  purposes.  I 
read  the  clause: 

Sanitation,  prevention  of  mOl  erosion,  prevention  of  streun  pol- 
lution, seacoast  erosion,  reforestation.  f<M«statlon.  flood  oon&(4. 
rivers  and  harbora.  and  mlsoellaneoas  projects. 

We  heard  much  said  during  the  debate  to  the  effect  that 
the  phrase  "  miscellaneous  projects "  covered  many  things. 
If  we  take  away  from  this  allocation  of  $350,000,000  money 
to  be  used  in  the  farm-tenant  program,  we  are  going  to  take 
funds  away  from  flood  control  and  the  other  projects. 
While  the  matter  is  under  consideration.  I  merely  wished  to 
bring  that  clause  to  the  atten^n  of  the  Senator  from 
Oregon. 

Mr.  McNART.  I  appreciate  the  supplemental  remarks  of 
the  Senator  from  Colorado. 

Mr.  GORE  entered  the  Chamber. 

•nve  VICE  PRESIDENT.  The  Senator  from  Oklahoma  is 
now  present.  Does  the  Senator  from  Oregon  desire  to  con- 
tinue consideration  of  the  amendment  offered  by  the  Senator 
from  Oklahoma? 

Mr.  FLETCHER.  Mr.  President,  I  think  the  point  raised, 
that  the  amendment  should  go  over  because  the  Senator 
from  Oklahoma  was  not  present.  Is  not  now  well  taken, 
because  the  Senator  is  present. 

I  simply  desire  to  say  that,  so  far  as  I  am  ccmcemed.  I  do 
not  want  to  see  the  Forest  Service  work  taken  out  of  the 
Jurisdiction  of  the  Department  of  Agriculture.  I  do  not  want 
to  see  that  work  Interfered  with,  and  If  this  pro^^sian  of  the 
bill  does  Interfere  with  It.  I  should  feel  Inclined  to  oppose  it. 

Mr.  ROBINSON.  Mr.  President,  win  the  Senator  from 
Florida  yield? 

Mr.  FLETCHER.    Certainly. 

Mr.  ROBINSON.  I  do  not  understand  that  this  provision 
transfers  the  Poorest  Service  from  the  Department  of  Agri- 
culture to  any  other  department,  nor  do  I  understand  that 
it  makes  any  transfer  of  any  service  as  now  assigned.  Its 
only  effect,  as  I  attempted  to  say  a  few  minutes  ago,  is  to 
empower  the  President  to  authorise  payment  of  the  subscrip- 
tion to  the  capital  stock  of  the  oorporatioD  proposed  to  be 
created  from  the  fund  provided  in  the  Work  Relief  Act  i^iich 


was  allocated  to  these  various  purposes.    It  would  tend  to 
deplete  that  fund. 

Mr.  KINO.  Mr.  President,  I  think  the  Senator  from  Ar- 
kansas  has  stated  genu^dly  the  effect  of  this  amendment. 
I  agree  with  him  that  it  does  not  contemplate,  as  I  read  it, 
the  transfer  of  any  part  of  the  work  of  the  Forest  Service  to 
the  organization  wlilch  under  the  terms  of  the  Ull  is  to  be 
created.  But,  as  was  stated  a  moment  ago  by  the  Senator 
from  Colorado  [Mr.  Adams]  the  measure  which  was  passed, 
known  as  the  "  $5,000,000,000  work-relief  joint  resohitlcm ", 
carries  several  hundred  million  dollars  for  soil  erosion,  flood 
control,  sanitation,  removal  of  pollution  from  interstate 
streams,  and  so  forth.  This  bill  authorises  the  Presid^it  to 
divert  a  part  of  that  fund  to  carrying  out  the  purposes  of 
this  measure.  The  sole  discretion  in  the  matter,  as  I  read 
the  bill,  rests  with  the  President,  and  if  this  bill  were  passed 
tomorrow  the  President  could  immediately  subtract  from  the 
$5,000,000,000  fund  $300,000,000.  and  aUocate  it  to  the  cor- 
poration which  is  being  created  by  the  bill  under  considera- 
tion. 

I  may  be  in  error,  bat  I  cannot  help  but  believe  that  the 
thought  was  entertained  by  some  of  the  proponents  of  this 
measure  that  there  would  be  opposition  to  a  direct  appropria- 
Uon  of  $300,000,000  to  be  added  to  the  $50,000,000  provided 
as  the  initial  capital  of  the  corporation,  and  that  to  soften 
or  remove  this  opposition  resort  would  be  had  to  the  $5,000,- 
000,000  fund,  and  $300,000,000  subtracted  from  it  to  be  made 
available  for  use  by  the  corporation  which  this  bill  creates. 

Undoubtedly  this  bill  would  have  met  increased  opposition 
if  there  had  been  a  direct  approi»lation  of  the  amount  indi- 
cated. It  is  about  enough  to  mipropriate  $50,000,000  as  the 
first  subscription  to  the  capital  stock  of  the  corporation,  but 
it  would  have  been  much  more  objectionable  to  have  added 
$300,000,000  more  as  a  direct  appropriation  from  the  Treas- 
ury to  be  met,  of  course,  by  increased  taxes  and  Increased 
borrowings.  I  have  no  doubt  that  it  was  believed  that  we 
were  reconciled  to  the  enormous  appropriation  of  nearly 
$5,000,000,000  for  rdlef  and  for  divers  and  sundry  purposes 
indicated  in  the  bill,  and  that  to  utilise  $300,000^)00  of  that 
stupendous  sum  to  aid  in  carrjring  out  ttie  purposes  of  the 
measure  under  consideration  would  not  be  regarded  as  of  any 
great  importance.  In  other  words,  having  committed  to  the 
Government  the  expenditure  ot  this  enormous  sum  of  nearly 
$5,000,000,000,  it  would  not  meet  with  any  particular  opposi- 
tion to  divert  $300,000,000  to  be  used  to  carry  out  this  un- 
sound adventure,  provision  for  which  is  found  in  the  bill 
under  consideration. 

I  confess  that  I  have  been  somewhat  surprised  at  the  lack 
of  interest  evinced  by  Senators  in  the  bill  before  us,  and  I 
have  marveled  at  the  lack  of  opposition  to  a  measure  which 
confessedly  so  inadequately  deals  with  the  broad  question 
of  providing  farms  for  the  minions  of  tenant  farmers  of  the 
United  States  if  it  is  regarded  as  a  proper  function  of  the 
Government  to  imdertake  this  stupendous  task.  I  think  it 
is  conceded  by  some  Senators  that  the  measure  is  doomed 
to  failure;  that  similar  schemes  in  this  and  other  countries 
have  proved  futile;  but  the  habit  is  being  developed  of 
accepting  with  but  little  opposition  almost  any  measinv 
that  is  presented  for  consideration.  Executive  departments 
and  agencies  and  "  brain  trusters  "  prepare  bills  and  bring 
them  to  Congress  where  they  are  offered,  and  where  it  is 
expected  they  will  meet  with  immediate  favor  and  be  passed 
without  amendment  or  (Hnx>sition.  Not  Infrequently  the 
statement  is  made  that  opposition  will  be  unavailing  and. 
thertf  ore.  it  is  better  to  expeditiously  dispose  of  bills  that  are 
drafted  by  various  parmms  in  executive  branches  of  the 
Government. 

Formerly  ptopoaed  legislation  was  prepared  by  Members 
of  Congress  after  Investigation  and  consideraticm.  That 
procedure  has  been  departed  from  very  largely,  and  now-a- 
days  we  accept,  usually  without  much  question,  the  bills  that 
are  handed  to  us  by  executive  agencies  and  by  representa- 
tives of  various  organisations  and  groups. 

Mr.  President,  in  my  (H;>inian  it  would  be  for  the  best  into*- 
est  of  the  country  to  adopt  a  different  paiicr  hi  connection 
with  the  preparation  and  c<msideration  at  proposed  legisla- 
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thrt  measurea.  OrUlnly  It  would  be  in  keeping  with  the 
duties  and  rtuwniihilltiw  d  Oaagnm  tf  the  stapendous  sum 
of  $4.8M.0MJM  earned  te  the  a»-eBlled  "  relief  measure  ' 
was  required  for  the  pmpoees  therein  indicated,  then  it  is 
unfair  to  deduct  from  it  the  $350,000,000  which  I  assume  will 
constitute  a  part  of  the  amount  that  may  be  expended  under 
the  terms  of  the  pending  measure.  IX  $350,000,000  and  addi- 
tional sums  are  to  be  used  in  thla  adventure,  it  seems  to  me 
that  we  should  frankly  confess  that  fact  and  make  direct 
or  autborlattioDs.  and  take  the  neoaaary 
to  iMT  taxes  in  order  to  meet  the  expenditures. 

An  eaaai^Bation  of  the  bill  shows  the  latitude  which  is 
permitted  to  the  corporation.  Not  only  is  it  to  have  $350.- 
000.000  but  it  is  authorized  to  issue  an  unlimited  amount  of 
capital  stock  azul  to  issue  bonds  to  the  extent  of  $1,000,000.- 
000.  There  are  no  adequate  checks  or  restrictions  such  as  it 
would  seem  should  be  made  where  such  enormous  sxixaa 
mn  to  be  expended  by  a  corporation  which  is  to  be  organized 
■Bier  the  pending  bill.  As  I  read  the  bill  there  Is  no  limit 
as  to  the  capital  stock  which  may  be  issued  and  there  are 
no  proper  reatrictlona  in  connection  with  the  is5ue  of  bonds 
amounting  to  $1,000,000,000  and  in  the  expeiKUture  of  funds 
derived  therefrom. 

Mr.  President.  I  shall  support  the  amendment  offered  by 
the  Senator  from  Oklahoma  [Mr.  OouJ.  I  am  opposed  to 
dtducting  from  the  funds  irovlded  for  sanitation,  flood  con- 
trol, and  other  important  purposes,  either  the  $50,000,000 
provided  in  this  biU  for  the  initial  capital  or  $300,000,000  to 
aid  in  executing  the  purposes  of  this  propoeed  legislation. 

Mr.  OGRE.  Mr.  President.  I  am  glad  to  be  assured  of 
tbt  support  of  the  Senator  from  Utah;  and  I  wish  to  add 
that  the  Senator  from  Arkansas  [Mr.  Roaiifsoif]  Is  entirely 
eorraet  when  he  says  that  the  pending  liUl  dooa  not  pro- 
that  the  Reforestation  Service  or  Soil  Oonaaration 
shall  be  transferred  from  the  Department  of  Agri- 
culture to  this  new  tenant  corporation.  He  is  entirely  cor- 
rect about  that.  It  does  not  direct  such  transfer.  It  does 
not  ovHi  authoriae  the  transfer  of  the  Reforestation  or  Sou 
Oonatrvatlon  OeKftoa  from  the  Department  of  Agriculture  to 
this  corporation.  That  is  not  the  point.  It  does,  however, 
antbariae  the  Prertctrnt  to  transfer  the  money  which  has 
heretofore  been  aat  u/Ub  for  the  Reforestation  and  Soil 
Conservation  Seifhie  from  that  Service  to  the  corporation 
being  created  by  this  bill.  The  Service  remains  where  it 
was.  The  Reforestation  and  Conservation  Service  remains 
with  the  Department  of  Agriculture.  It  is  the  money  only 
that  is  being  taken  away  from  the  Service.  I  must  confess 
that  w«  feel  some  tittle  solicitude  about  the  money  as  weU 
as  the  Service. 

Mr.  PLBTCHKR.  Mr.  President,  may  I  ask  the  Senator 
a  question? 

The  PRB8IDINO  OFPICBR  (Mr.  Bsaxurr  tn  the  chair) . 
Does  the  Senator  from  Oklahoma  yield  to  the  Senator  from 
Florida? 

Mr.  OORK.    I  do. 

Mr.  FLTTCHXR.  What  is  the  use  of  continuing  the  Serv- 
toe  where  it  is  If  there  ts  not  to  be  any  money  to  operate 
n?    That  is  the  thing  to  which  I  object. 

Mr.  GORE.  Mr.  President,  that  is  )ust  the  point.  As 
Senators  know,  the  $4J00.000.000  act  was  broken  down  into 
eight  g«ieral  catsfmies,  designating  eight  general  schemes 
or  projects  to  which  the  money  could  be  devoted.  The 
eighth  and  last  carried  some  $350,000,000.  but  in  that  gen- 
eral claaslf)catloQ  or  category  were  some  five  or  six  differ- 
ent kinds  of  sei  vices  or  projects  to  which  that  particular 
appropriation  could  be  applied.  Five  or  six  general  objects 
to  be  covered  by  the  $350,000,000  carried  in  that  cate- 
Among  them  were.  I  believe,  sanitatkm.  rehablllta- 
reforestation.  and  soil  conservation. 

Up  to  date  only  $35,000,000  have  been  set  aside  for  the 
ftril  OCBiwation  Service.  As  I  stated  on  Saturday,  delega- 
tMBa  of  Senators  and  Representatives  waited  both  on  the 
Secretary  of  Agriculture  and  on  the  President,  nuueethig  that 
$150,000,000  be  allotted  to  the  Sod  Conanrvatton  Service  for 
a  years.    8o  far  only  $36,000,000  has  ban  aat  aaldi  for  that 


purpose.  I  understand  that  a  requisition  has  been  presented 
to  the  proper  authorities  requesting  a  much  larger  allotment. 
The  exact  amount  I  do  not  iuiow.  So  far  it  is  confldentiaL 
I  have  been  unable  to  ascertain  it.  What  action  will  be 
taken  it  is  also  impossible  to  ascertain,  but  Senators  all 
appreciate  the  importance  of  the  Soil  Conservation  Service, 
the  Senator  from  Alabama  [Mr.  Bankhxad]  no  less  than  the 
rest  of  us.  and  no  less  than  the  most  ardent  of  ns;  and  I 
hope  the  Senator  will  accept  the  pending  amendment. 

Mr.  BANKHEAD.  Mr.  President,  in  view  of  the  eyident 
misxmderstanding  of  the  purpose  of  this  part  of  the  com- 
mittee amendment,  and  as  I  regard  it  as  of  no  particular 
value  to  the  bill — it  was  put  in  at  the  suggestion  of  the  very 
people  who  are  going  to  administer  the  soll-erosion  pro- 
gram— in  view  of  the  discussion  and  mlsimderstanding  and 
misapprehension  about  it.  I  am  perfectly  willing  to  have  the 
amendment  of  the  Senator  from  Oklahoma  adopted. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Oklahoma 
to  the  amendment  of  the  conmiittee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SHIPSTEAD.  Mr.  President.  I  ask  that  the  amend- 
ment which  I  have  on  the  desk  be  stated. 

The  PRESIDING  OFFICER.  The  amendm«it  offered  by 
the  Senator  from  Minnesota  to  the  committee  amendment 
wiU  be  sUted. 

The  Chixf  Clkxx.  In  the  committee  amendment,  on  page 
20.  beginning  at  line  3.  it  is  proposed  to  strike  out  all  of  the 
first  sentence  of  subsection  (e) ,  and  in  lieu  thereof  to  insert 
the  following: 

The  Corpar»tlon  is  authorised  to  appoint  attorneys  and  shall, 
subject  to  the  clTlJ-senrlce  laws,  employ  such  olBcers,  examiners, 
and  other  experts  and  employees  as  may  be  necessary  for  carrying 
out  Its  functions  under  this  act  and  to  fix  their  compensation  in 
accordance  with  the  Classification  Act  of  1S2S.  as  amended. 

Mr.  LONG.  Mr.  President,  is  there  any  provision  that 
any  of  these  ofBcials  must  be  confirmed  by  the  Senate? 

Mr.  SHIPSTEAD.    No:  there  is  no  provision  to  that  effect. 

Mr.  KING.  Mr.  President.  I  may  say  to  the  Senator  from 
Louisiana  that  there  is  a  provision  in  the  bill,  as  I  under- 
stand, that  those  receiving  salaries  In  excess  of  $4,000  shall 
be  confirmed  by  the  Senate. 

Mr.  SHIPSTEAD.    Not  in  this  amendment. 

Mr.  KING.    No;  not  in  this  amendment. 

Mr.  SHIPSTEAD.    But  in  the  bill  Itself. 

Mr.  KING.    That  may  be. 

Mr.  LONG.  Mr.  President,  whose  amendment  is  this?  Is 
it  the  amendment  of  the  Senator  from  Minnesota? 

Mr.  SHIPSTEAD.     My  amendment  is  now  pending. 

Mr.  LONG.    Whose  amendment  is  it  which  was  Just  read? 

Mr.  ROBINSON.  The  amendment  of  the  Senator  from 
Minnesota. 

Mr.  SHIPSTEAD.  Mr.  President.  I  do  not  intend  to  take 
up  the  time  of  the  Senate  to  dlacum  this  amendment,  be- 
cause I  think  it  is  unnecessary  to  do  so.  I  have  modified 
the  amendment  to  comply  with  the  objection  of  the  two 
Senators  from  Alabama. 

The  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Minnesota 
[Mr.  Shxpstsao]  to  the  amendment  of  the  committee. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SCHWELLENBACH.  Mr.  President.  I  offer  the 
amendment  which  I  send  to  the  desk  to  the  ccHnmittee 
amendment,  and  ask  to  have  it  stated. 

The  PRESIDING  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  Chixt  Clmmk.  In  the  committee  amendment,  on  page 
23.  line  18.  after  the  word  "  thereof  "  and  the  period,  it  is 
proposed  to  insert  a  new  sentence  as  follows: 

Ko  separate  tract  ot  property  shall  be  bought  at  a  price  In 
•■esss  of  the  value  shown  by  the  sppralsal  as  herein  provided  far. 

Mr  SCHWELLENBACH.  Mr.  President,  I  understand 
that  the  Senator  from  Alalxuna  has  no  objection  to  the 
ameiwliix  iit 

lir.  BANKH^*"     Tliat  Is  correct. 
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The  PRESIDING  OFFICER.  Ttie  questlan  te  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wadiington 
to  the  amendment  of  the  committee. 

Itxe  amendment  to  the  amendment  was  agreed  to. 

Mr.  KING.  Mr.  President,  I  offer  an  amendment  to  the 
committee  amendment.  On  page  30  of  the  committee 
amendment,  lines  22  and  23.  I  move  to  strike  oat  the  words 
"  without  regard  to  ttw  provisions  of  any  other  law  govern- 
ing the  expenditure  of  puWe  funds."  Let  me  read  a  por- 
tion of  the  preceding  sentence.  Before  doing  so  let  me 
suggest  that  it  must  not  be  forgotten  that  this  bill  provides 
for  a  corporation,  upon  which  is  conferred  enormous  power 
with  almost  unlimited  authority.  Tbere  are  no  provisions 
amide  and  satisfactory  to  guide  it  or  to  restrain  It  in  its 
activities.  It  may  spend  the  $50,000,000  ot  eapits^  stock 
authorized  and  also  $300,000,000  provided  in  the  biU. 
It  may  also  issue  unlimited  capital  sto^  foQowing  the 
$50,000,000  issue,  and  then  issxw  bonds  to  the  extent  of 
$1,000,000,000. 

It  seems  Inconceivable  that  Congress  would  pass  a  meas- 
ure of  this  character  and  confer  sadb.  unrestrained  power 
xn?on  a  corporation  controlled  by  three  directors.  No  one 
can  determine  the  amount  which  will  be  expended,  nor 
where  and  when  expended.  I  repeat,  because  that  fact 
should  be  emphasised,  that  Congress,  In  my  opinkm,  to  fall- 
ing in  its  duty  when  it  gives  a  charter  to  a  corporation 
authorising  it  to  perform  public  functions  and  private 
activities  and  to  expend  enormous  sums,  the  aggregate  of 
whl(^  may  not  be  determined. 

A  few  years  ago  Congress  was  cautious  in  maktng  appro- 
priaticms.  It  was  meticulous  in  ita  demands  to  know  bow 
public  fimds  were  to  be  expended,  but  It  aeems  that  the 
habit  has  grown  so  upon  us  <rf  making  enormous  appro- 
priations, too  often  without  adequate  restrictions  ahd  reser- 
vations, that  even  the  suggestion  that  we  halt  for  the  pur- 
pose of  providing  proper  limitations  meets  with  no  support, 
tMt.  upon  the  oooixtarj,  with  opposition. 

I  now  read  a  portion  of  the  preceding  sentenee: 


TiM  Coffporatloii  ShaO  be  cntltted  to  tiM  ttm  om  of  the  TJUted 
States  maUs  for  Its  oAeial  busmeas  la  ttm  same  maoner  as  the 

execuUre  departtnoits  of  the  Oovemmrnk  and  shall  determine 
the  necessary  admlnlstratlTe  and  other  expendltuzes  mxder  this 
act  and  the  manner  in  which  they  itfiall  be  Ineuifvd.  allowed,  and 
paid. 

Following  this  language  of  the  bill  are  the  words  which  I 
have  moved  to  strike  oat,  namdy: 

without  regard  to  tbe  provlsli»s  of  any  other  law  governing  the 
expeadtture  of  pabtle  fonds. 

Mr.  President^  I  am  amased  that  a  measure  should  have 
been  submitted  for  our  consideration  which  contains  the 
words  which  I  have  moved  to  eliminate.  Why  should  this 
corporation  proceed  without  regard  to  the  provisions  of  laws 
governing  the  expenditure  of  public  fimds?  It  would  seem 
from  the  language  ot  the  bUl  that  this  corporation,  which  is 
to  lie  created  and  wtil(^  will  expend  hundreds  of  miUions 
of  public  funds,  will  not  be  subjected  to  wliatever  laws  are 
found  upon  the  statute  books  governing  pubtte  expenditures. 
The  funds  to  be  expended  by  this  corporation  come  oat  of 
the  Treasury  of  the  United  States;  they  are  wrung  from  the 
taxpayers  of  the  United  States;  and  yet  it  Is  proposed  that 
the  three  directors  who  are  to  contnd  VbSm  proposed  corpora- 
tion may  expend  hxmdreds  of  millions  of  doDara  without 
supervision  or  restraint  or  without  being  subject  to  the  pro- 
vtBions  of  laws  dealing  with  public  expenditures. 

Recently  an  act  was  passed  by  Congress  creating  a  cor- 
poration to  handle  and  deal  with  funds  and  expenditures 
in  connection  with  Ii^deral  prisons.  It  was  provided  in  that 
law.  as  I  recall,  that  the  corporation  should  be  subject  to 
examination  provided  for  under  the  act  of  Congress  pro- 
viding a  national  Budget  system  and  in  an  Independent 
audit  of  Government  accounts.  Senators  wfU  recaO  that 
under  that  act  there  was  created  an  estabUaiunent  of  the 
Government  to  be  known  as  the  General  Accounting  Office. 
It  was  to  be  independent  of  the  executive  departments  and 
under  the  control  and  direction  of  tlie  Comptrcdler  General 


ot  the  United  States.  Senators  know  that  ttils  important 
provision  found  in  the  Budget  Act  has  saved  the  Govern- 
ment many  millions  of  dollars.  It  has  had  a  most  salutary 
effect  upon  executive  organisations  and  upon  spending 
branches  and  agencies  of  the  Federal  Government.  I  am 
unwilling  that  this  c(»poration  which  it  is  proposed  we  shall 
create  shall  not  be  broc^ht  under  the  scrutiny  and  super- 
vi^on  ot  the  General  Accounting  Offloe  and  the  Comptroller 
General  of  the  United  States. 

As  stated.  I  have  offei«d  an  amendment  to  strike  out  the 
words: 

without  regard  to  the  provisions  of  any  otiier  law  governing  thm 
«>petMttttires  of  pubUe  funds 

And  the  amendment  which  I  offer  win  contain  the  follow- 
ing provision: 

That  all  ezpendlturas  ai  said  OocpOTation  shall  be  In  accordance 
with  the  laws  generally  applicable  to  the  expenditures  of  the  sev- 
eral departments  and  establishments  of  the  Government.  All 
claims  and  aeoouota  at  aald  Oorpcratton  shaU  be  submitted  to  the 
Oeneral  Accounting  Offloe  as  provided  in  the  Budget  and  Accoaat- 
log  Act  of  1021. 

I  think  it  would  be  most  unfortunate  to  relieve  this  pro- 
poeed corporation  d  the  obligation  to  have  its  proceedings 
and  expenditures  examined  by  the  General  Aooounting 
Office  and  the  Ccxnptroller  General  of  the  United  States. 
OniAinly  it  would  be  resusuring  to  the  taxpayers  to  know 
that  a  corporation  which  has  such  unlimited  authority  to 
expend  hundreds  of  milhons  of  dollars  was  subject  to  exam- 
ination as  to  Its  accounts  and  expenditures  by  an  independ- 
mt  agency  provided  by  the  V\Bdaal  Government.  I  caniut 
beheve  that  there  will  l>e  opposition  to  tiie  awwnrtm^wt  which 
I  have  submitted;  and  I  take  the  liberty  of  in(iuiiing  of  the 
Senator  from  Alabama  wtietho'  he  win  not  accept  the 
amendment.   U  so,  I  diall  not  further  discuss  it. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  uana.  TtsH  amendment  merely  provides  that  the 
eorporatton  AaH  be  subject  to  accounting? 

Mr.  KING.  SiJbJeet  to  the  same  scrutiny  and  examinatian 
as  other  agencies  of  the  Govemmoit  and  corporations  which 
it  has  created  for  various  purposes.  In  other  words,  this 
amendment  Inlngs  this  proposed  oonxu-ation  under  the 
terms  of  title  3  of  the  National  Budget  System  Act  Title  $. 
among  other  things,  requires  that  the  General  Aocoontli« 
Office  and  the  Comptroller  General  of  the  United  States  shall 
examine  an  claims  and  demands  and  accounts  wtiatever  in 
which  the  Government  of  the  United  States  is  concerned, 
either  as  debtor  or  creditor,  and  shaU  settle  and  adjust  the 
same  in  the  General  Accounting  Offloe. 

Mr.  LONG.    Who  to  objecting  to  that? 

Mr.  KISa.    I  am  trying  to  find  out. 

Mr.  LONG.    I  myself  should  l&e  to  fhid  out. 

Mr.BANKHBAD.    Mr.  President,  wffl  the  Senator  yleklT 

Mr.  KINQ.    I  yield. 

Mr.  BANKHEAD.  Of  oourse,  tlie  Senator  from  Utah  to 
opposed  to  the  whole  program 

Mr.  KING.  If  the  Senator  puts  his  consent  to  the  amend- 
ment <»i  that  ground.  I  do  not  know  that  I  am  conooned 
about  it. 

Mr.  BANKHEAD.  I  have  not  said  anything  about  con- 
sent.  I  desired  to  state  why  the  provision  referred  to  waa 
put  in  ttie  bm.  It  is  immaterial  to  me  whether  it  remains 
in  it  or  not. 

The  corporate  organization  proposed  to  be  set  up  was 
fashioned  after  the  Home  Owners'  loan  Corporation,  and 
a  provision  similar  to  that  under  discussion  is  in  the  act 
setting  up  that  Corporation.  Where  a  corporation  such 
as  the  Home  Owners'  Loan  Corporation,  or  such  as  the  cor- 
POTation  proposed  here,  to  engaged  in  a  program  in  the 
field.  I  assume  the  theory  to  that  there  are  many  items  and 
transactions  which  cannot  weH  be  handled  if  they  are 
required  to  go  through  the  General  Accounting  Office. 

I  followed  this  program  really  because,  as  I  have  stated, 
it  to  the  same  as  the  structure  of  the  Home  Owners'  Loan 
Corporation,  and  tlie  JPedexal  land  bank  to  <weratlng  under 
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.  ^,.^__  M  If  tbe  Federal  farm  aceocy.    But  If 

ite^thinlu  that  evezTthlng  ought  to  go  through  the 

„_„_  Accounting  OfDce.  I  have  no  objwtkm  to  it.       

I  am  simply  following  the  precedent*  set  by  the  Congress 
Id  establishing  other  organlzatkMos  and  corporations.  That 
li  the  only  reason  why  this  proHskm  Is  here;  it  was  be- 
Itevtd  to  be  in  line  with  what  the  Senate  has  decided  as  to 
eorporatlom  at  a  itaUar  nature,  and  that  it  was  advisable  to 
have  this  pn/fHtaa  In  the  law. 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Utah 
Tleld  to  mer 

Mr.  KINO.    I  yield. 

Mr.  BLACK.  Since  the  Senator  from  Utah  is  offering 
Ikto  amendment,  may  I  ask  him  whether  or  not  in  his  Judg- 
ment, if  the  law  shoiUd  apf>ly  as  he  suggests,  it  will  result 
In  any  way  In  handicapping  the  activities  or  retarding  the 
xwMssary  expediUon  with  which  matters  frequently  have  to 

be  decided? 

Mr.  KINO.  I  have  no  hesitancy  whatever  in  saying.  **  No: 
It  would  not  affect  it  at  all"  It  calls  for  scrutiny,  exam- 
tnatlan  <rf  claims  and  accounts,  and  only  such  examination 
m  to  provided  by  the  Oeneral  Accotmting  Office,  found  In 
tbe  Budget  law.  I  have  before  me  the  Budget  law.  and  It 
provides  for  the  Oeneral  Accounting  Office,  and  for  the 
examination  of  certain  accoxmts.  

Mr.  BLACK.  I  can  state  to  the  Senator,  so  far  as  my  own 
altlimit  la  concerned,  that  there  are  some  agencies  which 
d»  Mil  eome  under  the  Oeneral  Accounting  Office,  a  large 
part  of  whose  activities  should  be  subject  to  examination  by 
^iMKt  dftoe.  Simply  for  the  purpose  of  offering  a  cooperative 
gWlHliOB.  I  am  wondering  whether  there  should  be  any 
limitation  as  to  the  type  of  examination  or  the  amo\mt  In- 
iPOlved  in  the  particular  transaction  which  should  be  scrutl- 
Iriwd  t>y  the  Accounting  Office,  with  a  view  to  preventing 
any  immiiiMsiji  delay,  axkl  unnecessary  burden  upon  the 
Accounting  Office. 

Mr.  KINO.  Mr.  Preskknt,  I  am  merely  accepting  the 
tptrft  and  theory  of  the  general  accounting  law.  which  mp- 
pUas  to  all  the  departments  and  most  of  the  independent 
•stabltehments  of  the  Oovemment.  I  may  say  to  the  Junior 
Senator  from  Alabama  (Mr.  BsinaaAs).  In  answer  to  the 
made  by  him  respecting  the  Home  Owners'  Loan 
that  I  am  certain  that  its  aeeoonts  and  ex- 
pexxUtures.  sooner  or  later,  most  come  under  tbe  provlitais 
of  the  Oeneral  Accoontlng  Office. 

Mr.  LONO.    It  already  has  been.  Mr.  PreiMMt 

Mr.  KDiO.    That  Is  my  understanding. 

Mr.  LONO.  The  Chairman  of  the  Home  Owners'  Loan 
Corporation  ><*«»— if  appeared  before  a  committee  here  and 
aadt  the  most  ffganm  kind  of  comment  on  what  had 
omiriTil  in  coMMcttoo  with  the  home  loan  bustnsss. 

Mr.  KINO.  X  do  Bot  desire  to  take  up  ttao  If  the  Senate 
to  willing  to  accept  my  amondment.    I  call  for  a  vote. 

The  PRB8IDINO  OFFICER.  The  fPMOtlon  li  on  agreeing 
to  tbe  amendment  offered  by  tbe  Sonatof  trooi  Utah  (Mr. 
Bteo]  to  the  committee  amendment. 

Mr.  LA  FOLLrm.    I  ask  for  a  dhrftriOB. 

On  a  division,  the  amendment  to  Ibo 
agreed  to.  

Mr.  LA  FOLUrXTI.  Mr.  President.  I  dsrire  to  offer  an 
■mrnrlmrnt  On  page  23.  line  13.  after  tbe  word  **  sell  **.  I 
propess  to  insert  the  words  "  or  lease  **,  and  on  line  14.  after 
tbe  word  **  oontracts  ",  to  strike  out  tbe  period  and  to  Insert 
tbs  words  **  Froeided,  however.  That  no  snob  looae  shall  be 
for  a  period  of  more  than  5  years." 

FRXSIDINO  OFFICER.    The  clerk  win  state  the 


Tlli  CniF  Clxbk.    On  page  23.  Une  13.  of  the  committee 

•■MOdBsntk^  after  the  word  "  seO  ".  it  is  proposed  to  Insert 

Ibe  vordi  "  or  Isase  ".  and  on  line  14.  before  Um  period,  to 

Insert  the  words  '*  ProoMei.  homever.  That  no  such  lease  shall 

be  for  a  period  of  more  than  5  years  ".  so  as  to  read: 

(6)  To  aaev  IBS»  ssotraets  to  mU  or  1mm  Its  prcpwtlM.  and 
to  make  iwmjsies  aadv  tbm  tarma  Ot  soefa  oobtracta.  Provided. 
Tlkat  ao  soBh  Imm  shall  be  for  a  psrlod  eC  wen  ttaaa  5 
Tbm  OorpoMttaa  SMy  1mm  any  farm 
toy  tt,  paaSlac  a  naala  of  Mkl  tarm. 


Mr.  LA  FOU^TTB.  Mr.  President,  who)  the  bill  was 
under  consideration  some  weeks  ago  it  provided  an  unlimited 
grant  of  authority  to  make  leases,  and  upon  the  suggestion 
of  the  senlOT  Senator  from  Nebraska  [Mr.  Nosusl  that  per- 
missive authority  was  stricken  from  tbe  bill. 

The  situation  which  this  amendment  is  designed  to  cover 
is  that  of  individuals  who  may  not  have  had  successful  agri- 
cultural experience  but  who  have  other  qualifications  which 
would  Indicate  that  they  are  capable  of  making  a  success  of 
the  operation  if  they  are  given  sufficient  assistance  in  the 
technical  problems  of  farming. 

In  order  to  meet  tbe  objection,  which  I  think  Is  well 
founded,  to  the  Authority  to  make  indeterminate  leases 
granted  by  the  original  bill.  I  have  endeavored,  by  the  in- 
clusion of  the  proviso  that  no  lease  shall  be  for  more  than  a 
period  of  5  years.  That.  I  think,  will  meet  the  obJecUons 
of  those  who  did  not  wish  to  see  the  Authority  unlimited. 

I  sincerely  hoi)e  tbe  amendment  will  be  agreed  to.  I  have 
conferred  with  the  Senator  from  Aiahams  [Mr.  Bahxhxao] 
in  charge  of  tbe  bill,  and  with  the  Senator  from  Nebraska 
[Mr.  NoKKisl.  who  were  primarily  concerned  with  the  pre- 
vious amendment,  and  I  find  that  they  have  no  objection  to 
the  amendment  I  have  now  offered. 

The  PRESIDINQ  OFFICKR.  The  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Wisconsin 
[Mr.  La  Follbtr]  to  the  committee  amendment 

The  amendment  to  tbe  amendment  was  agreed  to. 

Mr.  BORAH.    Mr.  President.  I  invite  the  attention  of 

the  Senator  from  Alabama,  in  charge  of  the  bill,  to  page  22, 

tbe  matter  which  we  disciissed  briefly  on  Friday     I  refer  to 

tbe  provision  begliming  on  line  9.  as  follows: 

(4)  Tha  Corporation  shall  limit  th«  loan  mad*  to  any  pur- 
rhawir  to  the  amount  that  will  prorlde  a  farm  to  be  limited  In 
ana  to  the  size  of  an  average  farm  In  the  State  where  the  land 
tt  loeatad  aa  (la>«iiiili>a<l  by  the  Braoadlng  ^deral  census,  and 
MS  to  isiiia  la  Msl  the  prlea  ei  vntpmtr  et 
▼ahM  In  tbe  ssms  sacUon  a 


Mr.  R0BIN80N.    Mr.  President.  wUl  tbe  Senator  yleldY 

Mr.  BORAH.    I  yield. 

Mr.  ROBINSON.  It  Is  my  understanding  that  an  amend- 
ment offered  by  the  Senator  from  Washington  [Mr.  Schwb.- 
LDraACHl  was  agreed  to,  limiting  the  price  which  may  be 
paid  to  the  appraised  vahie. 

Mr.  BORAH.    I  did  not  know  that. 

Tbe  PRESIDINO  OFFICER.  Tbe  question  Is  on  agreeing 
to  tbe  committee  amendment  as  amended. 

Mr.  ADAMS.  Mr.  President,  the  Chair  Is  not  putting  the 
question  on  the  entire  committee  amendment  as  a  single 
amendment? 

The  PRESIDINO  OFFICER.  That  Is  the  pending  ques- 
tion. 

Mr.  ADAMS.  I  should  like  to  make  an  inquiry  of  the  Sen- 
ator in  charge  of  the  bill  in  reference  to  what  seems  to  me 
would  be  a  most  unfortunate  provision.  I  refer  to  the  pro- 
vision regarding  interest.  The  provlskm  of  subsection  (d) 
on  page  25  provides  that— 

TlM  rate  of  intarast  to  be  ehargad  by  ttaa  Oorparatkm  upon  m- 
datotadneM  owed  to  It  shall  be  at  aa  low  a  rate  of  Intareat  aa  the 
Oovemment  shall  secure  the  money. 

It  does  not  limit  it  to  tbe  rate  of  interest  which  the  Cor- 
poration pays  for  its  money  but  to  as  low  a  rate  of  interest 
as  that  for  which  the  Oovemment  shall  secure  the  money. 

The  money  which  will  be  used  during  the  first  year  will 
come  from  the  money  provided  by  tbe  Work  Relief  Act.  The 
relief  money  may  come  from  taxes  and  not  from  bonds.  If 
it  comes  from  taxes,  tbe  Oovemment  will  pay  no  interest 
on  it.  In  other  words,  then  the  CorporaUon  will  be  required 
to  lend  the  money  without  any  interest. 

If  the  money  which  the  Oovemment  obtains  and  turns 
over  to  the  Corporation  comes  from  its  borrowing,  there 
are  at  least  20  rates  of  interest  at  which  the  Oovemment  gets 
its  money.  Some  of  its  sbort-time  borrowings  have  been  at 
a  rate  as  low  as  one-fourth  of  1  percent.  Other  barrowlngs 
(tf  Oovemment  money  have  been  at  3V^.  4.  and  4^  percent. 
Xlie  rate  of  Interest  varies  In  accordance  with  the  money 
market  and  In  accordance  with  the  maturity  date  of  the 
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security  issue  and  fn  accordance  wltb  Its  tdiaracter.  So 
this  provision  is  utterly  unworkable. 

It  seems  to  me  the  sane  thing  to  do  Is  to  frame  the  pro- 
vision in  such  a  way  that  the  practice  may  be  followed 
which  is  pursued  in  the  case  of  the  Home  Loan  organiza- 
tion and  in  the  Federal  land-bank  organization,  where  the 
rate  of  interest  is  fair  and  Just,  and  Is  not  left  In  the  situa- 
tion which  win  exist  imder  the  provisions  of  this  Mil,  which 
Is  an  impossible  situatiozL 

We  are  locming.  in  the  case  of  some  of  these  agencies,  at 
the  rate  of  3^  pocent.  llieTe  was  a  controversy  on  the 
floor  over  that.  The  HcMne  Owners'  Loan  Corporation  is 
making  loans  at  very  reasonable  rates.  In  this  bill  we  are 
pnqiosing  to  lend  money  to  the  tenant  to  buy  property  at 
as  low  a  rate  as  that  for  whidi  the  Oovemment  can  get  the 
money. 

The  most  we  can  expect  the  Oorporatlan  to  get  oat  of  Its 
loans  win  be  a  fraction  of  1  percent.  We  are  potting  the 
tenant  in  e<nnpetltlon  with  the  farmer  who  owns  his  prop- 
erty. We  are  permitting  the  tenant  to  buy  property  without 
submitting  any  margin  of  security,  and  then  his  Interest  rate 
Is  practically  nothing. 

Mr.  VANDENBERO.  Mr.  President,  will  tbe  Senator 
yield? 

Mr.  ADAMS.    I  yield. 

Mr.  VANDENBERO.  I  think  there  is  a  further  vice  In 
this  particular  language,  which  we  encountered  particularly 
bi  connection  with  merchant-marine  loans.  This  Is  the 
vice:  In  the  first  instance,  the  Oovemment  will  borrow  its 
money  on.  let  us  say.  90-day  commitments,  and  will  get  the 
benefit  of  a  rate  as  low  as  one-half  of  1  percent.  Finally, 
however,  the  loan  will  be  refinanced  on  a  bonding  basis,  and 
the  Oovemment  will  pay  8  percent  or  3%  percent  for  its 
money.  I  am  speaking  now  in  terms  of  experience  we  have 
had  under  the  merchant  marine  laws.  The  bonds  will  be 
Issued  on  at  least  a  2 '^-percent  or  3-percent  basis  under 
tbe  existing  circumstances.  However,  mider  the  language 
in  this  bill  I  agree  with  the  Senator  from  Ctdorado  [Bfr. 
AoAMS]  that  we  would  have  precisely  the  situation  we  had 
mKler  oar  merchant  marine  laws.  The  borrower  would  have 
the  benefit  of  the  Oovenmaent's  short-time  rate  all  through 
the  period  of  his  loan,  when  subsequently  tbe  Oovemment 
itself  must  pay  tbe  long-time  rate.  Tberefore  tbe  Oovem- 
ment definitely  and  spedfleally  It  losing  maotj  on  tbe  loan. 

Mr.  ADAMS.  XJlttmately  tbe  Oovemment  bss  to  pay  a 
long-time  rate. 

Mr.  VANDENBERO.    Ibat  Is  correct. 

Mr.  ADAMS.  The  short-time  rate,  as  the  term  indicates. 
Is  a  short-time  obligation.  Sooner  or  later  it  has  to  be 
converted  into  a  long-time  obligation,  and  a  higher  rate  has 
to  be  paid  by  the  Oovemment. 

Mr.  VANDENBERO.  Will  tbe  Senator  yield  for  another 
question? 

Mr.  ADAMS.    I  yield. 

Mr.  VANDENBERO.  We  corrected  a  similar  sttuation  in 
respect  to  merchant-marine  construction  loans  by  adding 
some  such  language  as  this: 

Bat  at  not  lees  khan  S^  pereent  ta  ttie  eaaa  ct  thm  merebant- 
Bsarlne  loana. 

Perhaps  that  rate  is  too  high  under  present  dreumstanoes, 
but  I  agree  with  the  Senator  from  Colorado  that  there 
ought  to  be  a  fioor  put  under  this  rate  of  Interest. 

Mr.  BANKHEAD.    Mr.  President,  win  the  Senator  yield? 

Mr.  ADAMS.    I  yiekL 

Mr.  BANKUKAD.  Let  me  suggest  to  tbe  Senators  who  are 
discussing  this  subject  that  we  previously  had  this  question 
before  us,  and  the  suggestion  made  by  ttie  Senator  fr<nn 
Michigan  [Mr.  VAwsKasnc]  was  really  adopted  as  to  one 
phase  of  the  matter.  Of  oourse.  practically  all  this  money  Is 
Intended  to  come  from  bond  issues,  aikl  I  asRone  that  the 
rate  of  interest  contonplated  by  this  section  will  be  the  rate 
which  will  have  to  be  paid  on  the  bond  Issue;  that  is,  the 
rate  at  which  the  money  will  be  loaned  will  be  the  same  as 
the  rate  for  which  tbe  money  Is  obtained  under  tbe  bond 


Mr.  ADAMS.  It  will  be  a  Oovemment  tssne,  not  tbe  Cor- 
poration's. 

Mr.  BANKHEAD.  It  can  be  changed  from  "Oovem- 
ment ••  to  "  Corporati<m." 

Mr.  ADAMS.  The  difficulty  then  Is  that  the  Corp(»«tlon 
does  not  pay  ansrthing  for  the  money  it  gets  from  the  Oov- 
emment   On  the  first  $100,000,000  it  does  not  pay  anything. 

Mr.  BANKHEAD.  I  understand  there  is  an  amount  which 
would  not  be  covered  by  a  bond  Issue.  I  do  not  know  what 
the  Government  will  pay  for  that.  It  is  a  ccnnparatively 
small  item,  and  that  money  is  already  appropriated. 

Mi.  ADAMS.  I  desire  to  suggest  an  amendment  so  that 
the  discussion  may  be  concentrated.  I  move,  on  page  2S, 
line  6.  foUowing  the  word  "  shall ",  to  strike  out  "  be  at  as 
low  a  rate  of  interest  as  the  Government  shall  secure  the 
money  ",  and  that  there  be  Inserted  In  lieu  thereof  **  not  to 
exceed  3\^  percent." 

The  PRESIDINO  OFFICER.  The  question  is  on  tbe 
amendment  offered  by  the  Senator  &om  Colorado. 

Mr.  LA  FOLLETTE.  Mr.  President,  it  seems  to  me  that 
imder  present  circumstances  that  is  a  high  rate. 

Mr.  ADAMS.  That  Is  to  be  the  maximum.  The  provision 
is  that  it  shall  not  exceed  3^  percent. 

Mr.  LA  FOIXETTE.  I  misunderstood  the  Senator.  I  un- 
derstood him  to  suggest  that  the  rate  should  be  SVa  percent. 

Mi.  ADAMS.    No. 

Mr.  McNART.  Mr.  President,  may  the  amendment  be 
again  stated? 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  Chzkt  Clxik.  On  page  25,  line  5,  after  the  word 
"  shall ",  tt  is  proposed  to  strike  out  the  words  "  be  at  as 
low  a  rate  of  interest  as  the  Government  shall  secure  the 
money"  and  to  Insert  in  Ueu  thereof  "not  to  exceed  3^ 
percent." 

The  PRESIDINO  OFFICER.  ITie  question  Is  en  the 
amendment  offered  by  the  Senator  from  Colorado  to  the 
committee  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  ADAMS.  B£r.  President,  I  desire  to  submit  a  few  obser- 
vations on  the  committee  amendment  as  a  whoUe,  which  seem 
to  me  rather  essential.  Ilsat  it  Is  desirable  from  the  national 
standpoint  to  substitute  ownership  for  tenancy  is  obvious.  It 
needs  no  discussion.  There  is  no  question  that  revolutions 
and  rebellions  do  not  arise  trom  tbe  owners  of  land,  and  that 
wherever  ownership  can  be  established  we  ought  to  establlsb 
it.  But  from  that  premise  it  does  not  toUam  that  tbe  Gov- 
ernment of  the  United  States  should  provide  tbe  funds  to 
make  the  change  from  tenant  to  ownership. 

In  the  pending  bill  it  is  to  be  noted  that  the  money  which 
is  to  be  used  to  convert  tenancy  into  ownership  comes,  in 
the  first  year  at  least,  from  moneys  appropriated  for  relief 
purposes.  Some  of  us  felt  that  the  $5,000,000,000  appro- 
priation was  a  little  large,  but  those  who  insisted  upon  the 
$5,000,000,000  appropriation  are  most  urgent  that  we  take 
pert  of  that  money  and  divert  it  from  the  relief  purposes 
over  to  the  purchase  of  farms. 

I  know  from  recent  experience  that  In  the  western  section 
of  the  country,  where  applications  have  been  made  for  proj- 
ects, the  kind  of  projects  in  which  the  West  is  interested, 
permanent  projects,  increasing  the  wealth  of  t2ie  country,  we 
have  been  met  with  the  statement  that  the  permanent  proj- 
ects of  that  kind  do  not  meet  with  the  standard  and  the  rule 
laid  down  under  tbe  Work  Relief  Act;  that  we  did  not  apino- 
priate  enough  money;  that  the  money  must  be  expended  on 
a  basis  of  not  to  exceed  $1,150  per  man  where  wages  and 
material  must  be  provided  for  in  connection  with  a  project. 
So  those  things  which  my  secti(m  of  the  country  has  dreamed 
would  come  to  it  under  the  Work  Relief  Act  cannot  come  to 
it.  If  we  ad<9t  tbe  pending  measure,  it  will  result  in  reduc- 
ing the  amount  avallaUe  for  work  relief,  and  it  will  lower 
the  standard  by  whatever  amount  is  diverted. 

This  bill,  if  I  read  it  correctly,  proposes  to  loan  the  full 
value  of  the  farm  which  is  to  be  purchased.  Tliat  Is  the 
Intention.  It  is  propoeed  to  take  care  of  the  man  who  Is  a 
tenant,  and  to  provide  falm  a  farm  at  Government  cost,  be 
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to  OW9  the  fxin  Mnount  of  Um  purchftae  price,  but  to  contrib- 
ute no  down  wmm^  no  equity.  In  that  respect  It  is  diiXer- 
eni  flnltrelsr  txom  the  Home  Owners'  Loan  and  the  Farm  Loan 
Acta.  We  have  loaned  our  credit  to  help  men  save  uropeitf 
la  wfeifteh  they  had  an  equity.  So  far  we  have  tmnwed  tha 
policy  that  where  a  van  had  an  equity  in  his  home,  reprceent- 

ixx  down  paymwta.  representing  work,  mimeenting  labor, 
Um  Oovemment  would  save  his  home  and  save  his  farm  from 
foreeJoeure.  We  are  now  taking  the  other  step,  and  are  going 
to  say  that  every  tenant  shall  have  a  farm.  That,  howew. 
lanoiaU. 

Mr.  KINO.    Mr.  Preaideni.  wiU  the  Senator  yield? 

Mr.  ADAMS.    I  yield. 

Mr.  KINO.  In  a4dn**»*  to  the  amount  loaned  od  the  farm. 
tbt  full  appraised  value,  as  I  read  the  bill,  credit  is  to  be 
for  the  inirrha*f  ol  machinery  and  other  personal 


the  United  SUtes  is  $7,614.  It  also  shows  that  the  average 
acreage  of  farms  in  the  United  States  is  156  acres.  I 
think  those  who  are  supporting  this  bill  have  failed  to  recof - 
nt«f»  that  there  is  a  difference  as  between  agricultural  condi- 
tions in  the  various  sections  of  our  country.  This  tabulation, 
which  appears  at  page  W19  of  the  Rscou.  shows  these 
facts:  That  the  average  farm  in  Colorado  has  461  acres  and 
that  its  average  value  is  $10,497:  that  the  average  farm  in 
California  has  a  value  of  $25,000:  that  the  average  farm  in 
Wyoming  has  1.469  acres  and  a  value  of  $12,919:  in  Nebraska 
946  is  the  average  acreage,  and  the  average  value  is  $19,274. 
It    is   mxiposed   to    provide   for   some    tenants    average 


Mr.  ADAMS.  I  was  about  to  reach  that  point.  The  bill 
pruvides  that  m  addition  to  the  farm  the  tenant  will  get  Uve- 
•tock.  equipment,  implements,  machinvy.  furnishings,  and 
then  there  foUow  these  very  broad  words:  "Supplies  and 
facilities  "  What  "  supplies  and  facilities  "  may  mean  after 
ba  has  tma  supplied  with  Uvestock.  equipment.  imi^emenU. 
machinery,  and  fumiahtngs  I  do  not  know,  but  that  is  what 
ba  is  to  be  gtma,  and  the  full  inirfhatt  price  is  to  be  furnished 
fegr  the  OovwMMDt. 

The  purpoae  of  the  blU  Is  commendable.  "Hm  farm  pro- 
Tldrd  under  the  bill  is  to  be  of  the  sise  and  fertility,  and  so 
stocked  and  equipped,  as  reasonably  to  Indicate  retiims  which 
will  permit  the  repayment  of  the  purchase  price. 

Mr.  President,  there  is  a  little  mathematics  connected  with 
this  subject  to  which  I  should  like  to  invite  attention. 

Mr.  HATCH.    Mr.  President 

Ttai  PRKSIDINO  OFFICER.  Does  the  Senator  from  Colo- 
nUto  yield  to  the  Senator  from  New  Mexico? 

Mr.  ADAM8.    I  yield. 

Mr.  HATCH.  The  Senator  has  been  discussing  the  ques- 
tiOQ  of  loans.  I  have  not  been  present  diuring  the  entire 
debate  oo  this  bin.  and  I  have  Just  noticed  some  language 
on  page  33  to  which  I  should  like  to  invite  the  attention  of 
the  Senator  from  Colorado  and  obtain  his  viewpoint  thereon. 
In  hne  1.  on  page  33.  the  words  "  make  loans  or  grants  or 
both  **  appear.    Is  It  proposed  under  the  bill  to  make  grants? 

Mr.  ADAMS.  The  Senator  is  asking  a  question  which  I 
cannot  answer:  and  It  is  not  the  only  question  about  this 
bill  I  cannot  answer.  I  cannot  understand  why  the  Cor- 
poration to  be  created  should  m&ke  grants. 

Mr.  HATCH.  May  I  intrxide  on  the  time  of  the  Senator 
from  Colorado  to  ask  the  Senator  from  Alabama  if  that  is 
ptoposed  under  the  bill? 

Mr.  BANKHEAD.  There  may  be  growing  out  of  the  work- 
relief  program  some  phases,  such  as  rural  rehabilitation,  in 
Vbleb  grants  are  Involved.  Of  course,  in  the  long  run.  no 
fnoto  are  intended,  and  they  are  not  to  be  made  imless  there 
is  something  along  that  line  under  the  present  emergency. 

Mr.  HATCH.  As  I  have  said.  I  was  imavoidably  detained 
diiring  the  explanation  given  by  the  Senator  from  Alabama. 
I  do  not  want  to  take  up  the  time  of  the  Senator  from  Colo- 
rado, but  thoae  words  indicate  to  me  that  the  policy  win  be 
Inaugurated  by  the  Corporation  of  purchasing  land  and  then 
making  gifts  of  such  land. 

Mr.  BANKHEAD.    That  Is  not  Intended. 

Mr.  HATCH.    It  U  not  intended? 

Mr.  BANKHEAD.    No. 

Mr.  ADAMS.  Mr.  Prasklent.  I  am  speaking  under  a  time 
Bmlt. 

Mr.  HATCH.  Very  wdl:  I  win  not  interrupt  the  Senator 
further. 

Mr.  ArtAWH  It  is  provided  in  the  biU.  roughly,  that  the 
tenant  sbaU  be  provided  with  what  Is  an  average  farm  at 
not  to  exceed  the  average  cost  of  such  a  farm  in  his  neigh- 
borhood, adequately  equipped. 

The  Senator  from  Connecticut  (Mr.  Losomaw]  pot  into 
the  Racuaa  day  btf  ore  yesterday  a  most  interesting  tahularion 
vbIA  stwwB  that  the  averace  vahie  ot  the  average  farm  in 


Mr.  BANKHEAD.   Tmrma  which  wlU  not  exceed  the  average. 
Mr.  ADAMS.    Very  welL    The  average  value  is  in  excess  of 

$7,000.  Suppose  we  cut  that  value  down  to  $5,000.  and  are 
only  going  to  expend  the  first  year,  according  to  the  state- 
ment made  on  the  floor  the  other  day.  $50,000,000.  that  money 
to  be  aUocated  by  the  President.  If  we  spend  $50,000,000  in 
the  first  year,  we  will  take  care  of  10,000  out  of  2.266.000  ten- 
ants. In  other  words,  we  talce  care  of  less  than  one-fourth 
of  1  percent  of  the  tenanU  of  the  United  SUtes.  Yet  this 
biU  is  being  advanced  as  a  great  measure  designed  to  solve 
the  deplorable  tenancy  situation  in  the  United  States. 

Within  3  years  the  bill  contemplates  that  there  may  be 
spent  an  additional  $300,000,000,  seven  times  as  much  as 
during  the  first  year.  With  such  an  expenditure  we  would 
be  able  to  take  care  of  3.6  percent  of  the  tenants.  What  are 
those  who  expect  to  go  homt  and  say  to  the  tenants.  "  We 
passed  a  great  biU  to  relieve  your  deplorable  situation", 
going  to  reply  to  the  99  percent  who  are  not  taken  care  of  in 
the  fhrst  year?  Mind  you,  99%  percent  of  the  tenants  will 
not  be  taken  care  of  the  first  year.  In  other  words,  this  bill 
is  a  gesture.  If  we  believe  sincerely  in  taking  care  of  the 
tenancy  evil  in  this  country — and  it  is  an  evil — let  us  meet 
the  problem  squarely:  let  us  put  up  the  money:  let  us  take 
care  of  them  and  not  merely  appropriate  sufiicient  to  take 
care  of  one-fourth  of  1  percent  the  first  ]rear. 

Mr.  KINO.    Mr.  President.  wiU  the  Senator  yield? 
The  PRESIDINO  OFFICER.    Does  the  Senator  from  Colo- 
rado yield  to  the  Senator  from  Utah? 
Mr.  ADAMS.    I  yield. 

Mr.  KENO.  An  appropriation  adequate,  however,  to  meet 
the  entire  situation  would  nm  into  the  billions. 

Mr.  ADAMS.  If  we  bought  farms  for  all  tenants  at  the 
average  price,  the  amoiint  would  be  $20,000,000,000.  If  we 
bought  them  $5,000  farms,  it  would  be  $13,322,000,000.  How- 
ever, I  say  to  the  Senator  from  Utah  that  if  we  are  going  to 
enter  upon  such  a  program,  let  us  not  do  so  on  that  kind  of 
a  basis,  saying  as  we  do  In  the  opening  of  this  biU  that  we 
are  going  "  to  create  a  Fanners'  Home  Corporation,  to  pro- 
mote more  seciire  occupancy  of  farms  and  farm  homes,  to 
correct  the  economic  instabUity  resulting  fnnn  some  present 
forms  of  farm  tenancy  ",  when  we  are  going  to  correct  such 
economic  Instability  for  one-fourth  of  1  percent  In  the  first 
year  and  for  2V^  percent  within  the  limit  of  the  subsequent 
appropriations. 

Mr.  mNO.     Mr.  President 

Tlie    PRESIDINO    OFFICER    Does    the    Senator    from 
Colorado  yield  further  to  the  Senator  from  Utah? 
Mr.  ADAMS.    Certainly. 

Mr.  KINO.  Does  not  the  Senator  believe  that  this  is 
largely  Intended  to  meet  a  situation  In  3,  3,  or  4  of  the 
Southern  States  whoe.  by  reason  of  the  cotton  policy  which 
we  Inaugurated  at  the  last  session  under  the  Bankhead  cot- 
ton Mil.  M  *  result  of  which  many  of  the  tenants  were 
driven  from  the  farm,  we  are  now  to  take  care  of  these 
tenants  who  were  thus  driven  from  the  farm? 

Mr.  ADAMS.  I  cannot  attempt  to  answer  that  question, 
but  I  will  say  that  statistics  show  that  in  the  State  of  tha 
Senator  in  charge  of  the  bill  the  average  farm  has  66  acres 
and  lU  average  value  to  only  $1.M3.  while  in  the  adjoining 
State  of  Mississippi  the  average  acreage  Ls  55  and  the  aver- 
age value  to  $1.81$.  In  other  words,  an  entirely  different 
economic  situation  prevaito  in  that  section  than  prevaito  in 
oUmt  parts  of  the  country.    In  Ksntiai,  for  Instance,  the 


average  farm  value  to  $13,735;  in  Iowa  tt  to  $19,655;  DU- 
noto.  $15,553:  in  Sooth  Datota.  $15,455. 

If  we  are  going  to  establish  a  man  upon  a  farm,  it  must 
be  an  economic  unit  upon  which  he  can  make  a  living,  and 
while  we  are  proposing  to  provide  him  with  a  farm,  with 
the  equipment,  with  the  supplies,  and  the  facilities  we  are 
not  proposing  to  provide  him  with  any  capital.  I  do  not 
know  how  it  may  be  in  Alshsma  or  other  States,  but  in  my 
SUte  one  cannot  operate  a  farm  without  ci«ital  with  which 
to  buy  seed,  and  so  forth. 

Mr.  OORB.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
Colorado  yield  to  the  Senator  from  Oklahoma? 
Mr,  ADAMS.  I  yield  to  the  SenatOT  from  Oklahoma. 
Mr.  GORE.  Does  the  Senator  know  how  the  Government 
win  ever  be  able  to  say  to  one  tenant,  "  Yea;  you  may  have 
a  farm  ",  and  to  another  tenant.  "  Nay;  you  may  not  have 
a  farm"? 

Mr.  ADAMS.  I  WlU  say  to  the  Senator  from  Oklahoma 
that  it  cannot  be  done.  Tliat  to  the  problem.  Either  the 
bin  we  are  passing  to  merely  a  futile  gesture  or  it  to  an 
entering  wedge  upon  a  program  which  wffl  IlteraUy  destroy 
the  ability  of  the  United  States  to  borrow  money.  We  have 
passed  within  a  week  or  two  biUs  involving  additional  taxes: 
additional  Indebtedness  has  been  incurred.  We  have  ap- 
propriations to  be  met  bf  borrowing.  Our  indebtedness  to 
now  approximately  $40,000,000,000.  Tben.  when  we  go  out 
into  the  markeU  and  borrow  we  are  going  to  meet  trouble. 
A  tax  bUl  to  predicted  which  may  lessen  our  capacity  to 

sen  bonds.  

•nie  PRESIDINa  OFFICER.    The  time  of  the  Senator 
from  Colorado  on  the  amendment  has  exiiired. 
Mr.  ADAMS.    Then.  I  wiU  take  my  time  on  the  bin. 
Mr.  NORRIS.    Mr.  President,  win  the  Senator  yield? 
The   PRESIDING   OFFICER.    Does    the   Senator   from 
Colorado  yield  to  the  Senator  from  Nebraska? 
Mr.  ADAMS.    Certainly. 

Mr.  NORRIS.  I  am  at  a  loai.  listening  to  the  Senator,  to 
determine  whether  he  tlilnks  we  ought  to  take  the  whole 
plunge  and  go  the  whole  length  or  whether  we  ought  to 
defeat  the  biU  entirely. 

Mr.  ADAMS.  I  can  readily  answer  the  Senator.  In  my 
judgment,  it  to  not  the  function  of  the  Federal  Government 
to  buy  farms  for  anybody.  I  think  we  have  gone  the  fuU 
way  in  that  direction  in  what  we  have  already  done.  In 
other  words,  if  we  say  that  it  to  the  obUgatton  of  the 
^deral  Government  to  provide  a  farm  for  every  tenant 
and  finance  him,  I  have  in  my  State,  as  every  other  Senator 
baa  in  hto  State,  men  wtM>  wiU  say.  "  I  want  a  home  ";  and 
there  will  be  an  equal  demand  on  the  Federal  Government 
to  provide  him  with  a  home,  as  om:  country  rests  upon  the 
homes  as  weU  as  upon  the  farms.  I  have  in  my  State  young 
men  working  in  foundries  and  in  factories  who  would  like 
to  have  a  factory  or  a  manufacturing  plant  of  their  own. 
I  do  not  know  how  we  are  going  to  draw  the  line  and  say 
we  win  finance  the  farm  tenant,  but  we  win  not  finance 
the  man  who  desires  a  bxaot,  who  desires  to  operate  an 
industry,  who  desires  to  own  a  store.  I  think  I  might  say 
to  the  Senator  from  Nebraska  not  only  to  it  an  unwise  policy, 
one  financially  destructive,  but  I  do  not  know  where,  in  the 
Constitution  of  the  United  States  as  it  stands  today,  we  can 
find  authority  to  take  money  out  of  the  Treasury  and  use 
it  for  the  private  welfare  of  an  IndividuaL 
Mr.  NORRIS.  Mr.  President.  wiU  the  Senator  yield  again? 
The  PRESIDING  OFFICER.  Does  the  Senator  from  Colo- 
rado yield  further  to  the  Senator  from  Nebraska? 
Mi.  ADAMS.    Certainly. 

Mr.  NORRIS.  I  am  not  trying  to  belittle  the  Senator's 
argument  by  the  question  I  have  asked  and  by  the  question 
which  I  wish  now  to  ask. 
Mr.  ADAMS.  The  Senator  need  not  restrict  himself. 
Mr.  NORRIS.  I  realize  Just  as  fully  as  does  the  Senator 
that  it  to  an  enormous  proposition:  yet  I  should  like  to  get 
back  to  the  fact  whether  it  would  be  better  for  us  to  do 
nothing  or  try  to  do  something,  even  though  we  admit  that 


we  are  not  doing  as  much  as  we  shoidd  like  to  do.  I  am 
fearful.  I  am  worried  a  great  deal  about  the  facts  which  have 
been  accumulating  for  years,  showing  that  farm  tenancy  to 
Increasing  at  a  rapid  rate:  and  I  confess  that,  in  my  anxiety 
to  stop  it.  I  am  willing  to  do  some  things  which  under  ordi- 
nary circumstaxxces  I  would  not  think  of  doing.  What  would 
the  Senator  do?  Is  there  something  we  can  do  instead  of 
thto  to  stop  the  rapid  tendency  toward  farms  being  tilled  by 
tenants  and  the  owners  living  some^^Kre  else? 

Mr.  ADAMS.  If  I  may  I  shaU  answer  in  two  a^>ecta. 
The  fact  that  a  situation  is  deploraUe  does  not  necessarily 
in  and  of  itself  impose  upon  the  Federal  Government  the 
obligation  to  remedy  it.  The  fact  that  a  purpose  may  be 
noble  does  not  of  itself  impose  up<xi  the  Federal  Oovemment 
an  obligation  to  carry  it  out. 

In  the  State  of  Nebraska  practically  every  acre  of  tillable 
land  was  at  one  time  in  private  ownership.  AU  the  Mid- 
west Mississippi  VaUey  country  was  once  privately  owned. 
It  to  the  most  fertile  section  not  only  (rf  thto  country,  but 
almost  of  the  world.  Despite  that  situation  we  have  seen 
tenancy  Increase.  What  is  the  cause  of  it?  llxere  are  eco- 
nomic causes,  agricultural  caiises.  A  man  cannot  hold  a 
farm  without  marginal  resources  unless  economic  conditions 
are  fundamentally  sound.  What  I  thmigbt  the  present  Con- 
gress azui  the  preceding  Congress  had  been  endeavoring  to 
do  was  to  correct  the  underlying  economic  causes  so  that 
the  man  on  the  farm  could  Uve.  If  sudi  a  condition  could 
be  maintained,  we  would  not  have  a  farm  tenancy  problem 
in  the  State  of  Nebraska  or  in  the  Northern  States. 

Mr.  NORRIS.  Is  there  some  other  way?  Has  the  Sena- 
tor in  mind  some  other  remedy  which  would  bring  about 
that  desirable  condition? 

Mr.  ADAMS.  We  have  tried  to  rrasedy  several  conditions. 
We  have  tried  to  put  the  farmer  on  a  parity  with  industry. 

Mr.  NORRIS.    But  we  have  not  done  so. 

B«r.  ADAMS.  No:  but  we  have  tried.  We  cannot  do  H 
merely  by  putting  upon  hto  back  an  obligation  to  pay  for  a 
farm  up(Hi  which  he  cannot  make  a  living  under  existing 
c(»uiition8.  If  we  could  establi^  conditions  upon  a  sound 
basto  we  would  have  no  trouble  with  the  tenant.  He  would 
get  a  farm. 

Tliroughout  my  section  of  the  country  many  foreclosures 
have  taken  i^tetee.  In  the  Senator's  State  of  Nebraska  fore-  ' 
closures  have  taken  place  by  insurance  companies,  loan 
agencies,  and  banks.  They  are  more  than  eager  to  sen  and 
dispose  of  the  farms  they  hold.  AU  the  farms  are  now  tn 
some  form  of  private  owueiship.  Tlie  man  who  does  not 
own  hto  farm  in  99  out  of  100  cases  makes  a  failure  of  It. 
I  know  in  my  own  State.  Colorado,  there  to  no  one  so  eager 
to  get  rid  of  the  tenancy  situation  and  to  establish  owner- 
ship as  those  who  own  farm  property  and  try  to  operate  H 
from  town. 

My  theory  to  that  we  tterald  Improve  tax  conditions,  make 
it  easier  for  a  man  to  Uve,  take  off  hto  back  some  of  the 
tariff  burdens  and  some  of  the  tax  burdens.  By  such  means 
we  win  solve  the  farm  tenant's  problem. 

I  do  not  know  a  thing  about  the  South  so  far  as  thto 
problem  to  concerned.  I  am  talking  about  the  section  of 
the  country  with  which  I  am  familiar,  where  the  Senator 
from  Nebraska  Bves  and  where  I  Uve.  I  feel  that  thto  MU 
would  not  meet  that  condition,  but  would  clearly  put  us 
in  a  position  where  we  would  have  to  have  a  remedy  to 
xmdertake  to  cure  what  to  impossible  under  unsatisfaetory 
economic  conditions.  We  are  asked  to  buy  a  man  a  farm 
and  Uvestock  and  equiixnent,  and  put  him  on  it  without 
capital,  and  then  if  there  idiould  be  a  bad  year  or  a  drought 
or  low  prices  he  would  be  perfectly  helpless  and  the  Gov- 
ernment would  have  to  go  into  the  farming  business. 

That,  in  substance,  to  what  I  have  to  say  about  the  bilL 
The  actual  number  of  farmers  to  be  hdped  to  infinitesimal. 
The  first  year  the  number  would  be  one-fourth  of  I  percent, 
with  the  possilMUty  in  3  years  of  2%  percent  of  those  who 
nominally  come  under  the  bilL  In  other  words,  it  to  a 
program  so  smaU  that  it  to  not  worth  considering.  It  la  a 
futile  gesture.  If  I  ccmsidered  such  a  program  as  to  proposed 
to  be  sound,  I  sbould  be  wilbng  to  go  along  with  it. 
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ICr.  GORB.    Mr. 

Tbm  PRSSIDINO  OPPICSR.    Dow  the  Senator  from  Colo- 
rmdo  yield  to  the  Senator  from  Oklahomftf 
Mr.  ADAMS.    Certainly. 

Mr.  OORS.    It  aeems  to  me  tbert  Is  only  one  arftmtent  In 
of  the  pcndlnc  bill.    We  enacted  a  good  deal  of  eoo- 
hffnt*^^.  btDftfolently  intended,  paaaed  with  the 

.^Mibto  inttifff***"**  to  bilp  the  farmers  In  the  South 

and  other  sectloas.  IIm  IHiiatiii  from  North  Carolina  [Mr. 
BazutI  anued  and  demoMtated.  I  beUeve.  »  few  days  ago 
that  tn  the  South  the  unMMMBilc  legislation  which  we  have 
•hwiiy  isacted  has  driven  300.000  tenants  and  share-crop- 
p&n  In  ttw  South  from  the  farms  to  the  towns,  has  driven 
MtJM  tenants  and  8bare-crm>pers  from  the  farms  to  the 
reUef  roUs  in  the  towns  and  in  the  cities.  90,000  in  the  State 
of  North  Can^na  alone.  No  one  anticipated  this  reeult^no 
OBt  dMtred  this  result,  but  that  wm  the  unf  oreeean  rMetton 
to  mecooomlc  le^MMMB* 

TIM  pending  bin  Is  intended  In  a  way  to  reirerse  that 
tandeney  and  to  remedy  that  mischief,  to  set  in  operation 
another  set  of  economic  measures  to  counteract  the  mis- 
takes we  hsve  already  made.  Slnee  the  Qovemment  has 
Ttrtually  evicted  these  tenants  who  now  hare  no  farms  to 
cultlvato  and  has  sent  them  to  the  relief  roUs.  does  not  the 
Senator  »>*««^  that  might  possibly  be  considered  as  an  ex- 
COM  if  not  a  reason  for  the  Oovemment's  doing  something 
of  ttUs  tort  and  trying  to  undo  Its  mistaken  policy  Insofar 
as  the  tenant  farmers  are  ocooemed? 

Mr.  BLACK.  Mr.  President,  will  the  Senator  from  Colo- 
rado yield? 

Mr.  ADAMS.    Certainly. 

Mr.  BLACK.  I  4a  aot  wank  It  to  be  assumed,  by  sitting 
aUent  when  a  sialwuiil  It  ouula  snch  as  that  which  has 
Jwt  been  made,  that  the  Senate  acquiesces  in  it.  It  seems 
a  little  peculiar  to  me  to  suggest  that  ttoe  tenant  farmers 
of  the  South,  for  Inefenre  have  been  moI  baA  to  the  relief 
ralli  on  10-  and  12-oent  cotton  when  they  would  gladly, 
and  in  a  lordly  way,  sustain  themselves  on  4-cent  cotton. 
It  seems  a  little  strange  to  me  to  suggest  that  the  fanners 
of  the  Nation  have  been  sent  to  the  relief  rolls  (m  $1  wheat 
when  they  could  sustain  themselves  in  luxury,  and  with 
their  rugged  initiative  and  their  magnificent  ability,  on  25- 
esBt  wheat.  It  seems  a  little  strange  to  me  to  argue  that 
the  farmers  have  been  sent  to  the  reUef  rolls  in  America  by 
com  at  75  cents  and  a  dollar  a  bushel,  when  com  was  so 
cheap  before  the  depression  began  that  they  burned  it  fw 
fuel  in  the  West,  and  in  many  places  sold  it  at  9  and  10 
cents  a  buaiteL 

It  may  be  poeilliie  that  in  theee  economic  laws  there  is 
■onethlng  of  explolUtion  which  is  frequently  manufactured 
by  those  who  want  to  support  conditions  as  they  are.  There 
may  be  something  in  these  economic  laws  which  leads  us  to 
believe  that  4-  and  5-cent  cotton  will  keep  men  off  the  relief 
rolls,  that  10-  and  12-oent  cotton  will  place  them  there; 
that  t-cent  com  will  keep  them  off  the  relief  rolls,  but  75- 
ccm  will  send  them  to  the  relief  rolls;  that  2S-cent 
will  necessarily  send  the  people  out  to  live  on  their 
with  their  rugged  initiative  standing  out  uppermost 
„  how  great  they  are.  but  when  they  get  a  dollar  a 
for  their  wheat  they  must  go  out  with  hat  in  hand 
for  relief.  That  may  be  true,  but  I  cannot  agree  to 
loclc 

Mr.  OORZ.    Mr.  rreelrtwt  will  the  Senator  yield  further? 

Mr.  ADAMS.    Gladly. 

Mr.  GORX.  The  Senator  from  Alabama  has  made  a  per- 
fectly vplfniH  stump  speech.  It  ought  to  secure  the  de- 
itied  reaction  upon  the  part  of  those  to  whom  it  is  addressed. 

Mr.  BLACK.  I  was  addressing  it  to  the  Senator  from 
Oklaltoma  with  little  hope  that  it  would  avail  anything. 

Mr.  OORX.  Tlien  I  doubly  appreciate  it.  The  only  faiilt 
with  the  Senator's  speech  Is  that  it  has  no  reference  to  the 
fnela.  I  mention  that  merely  as  an  Incidental  infirmity.  I 
WQOld  not  stVliMt  that  as  any  serious  matter  to  conetder  In 
eonnectlon  with  eo  eloquent  an  outburst,  but  I  know  of  cases 
where  landtonis,  WBftHt  the  A.  A.  A.  and  the  Bankhwul  Act. 
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have  discharged  their  tenants  and  have  sent  them  to  town 
or  let  them  go  their  way,  and  have  taken  their  benefits  and 
lental  payments  and  hired  farm  labor  at  50  cents  a  day  and 
hsfe  cultivated  the  rematolnc  portions  of  their  land.  If  that 
eonunends  Itself  to  the  Ser^tor  from  Alabama.  I.  for  ont . 
do  not  agree  with  him.  I  deplore  such  consequences  as  that,, 
and  the  Government  ought  not  to  lend  its  sanction  t) 
policies  which  work  such  mischief  among  the  tenants  of  the 
country  who  are  enUUed  at  least  to  justloe.  If  not  to  favor. 

Mr.  BLACK    Mr.  Preeldent.  win  the  Senator  yield  again? 

The  PRESIDING  OFFICER.    Doee  the  Senator  from  Col- 
orado further  yield  to  the  Senator  from  Alabama? 
.  Mr.  ADAMS.    I  jrield. 

Mr.  BLACK.  The  bad  thing  about  the  remarks  I  oiad<. 
so  far  as  the  Senator  from  Oklahoma  Is  concerned.  Is  thi^t 
they  are  the  facU.  they  are  the  evidence;  and  thoee  who  seek 
to  attack  the  program  which  has  been  brought  about  ai-e 
the  ones  who  ignore  the  facta  and  who  ignore  the  evidence. 

It  li  eaey  enoogb  for  a  mn  Ihing  in  luxury  or  in  oooi- 
fort.  or  who  may  be  prompted  by  some  malevolent  desire  to 
Injure  an  individual  holding  office,  to  criticize  every  part  of 
a  program.  I  shall  wait  until  my  time  comes  to  discuss  this 
question  fxirther:  but  I  wish  It  distinctly  understood  whiit 
the  facts  are.  as  may  be  ascertained  by  any  one  who  wJl 
investigate  and  as  the  farmers  of  the  coimtry  have  sho^n 
by  their  votes,  and  as  every  man  who  has  gone  out  among 
them  knows.  I  went  into  61  counties  in  Alabama  last  stim- 
mer.  I  am  not  talking  from  hearsay.  I  am  talking  from 
absolute  knowledge  of  the  way  those  farmers  live,  and  whit 
has  happened  to  them ;  and  I  deny  that  so  far  as  the  farmers 
of  Alabama  are  concerned,  any  evidence  can  be  secured  that 
they  have  been  sent  to  the  relief  rolls  on  12-cent  cottm 
when  they  were  rolUng  in  luxury  tn  the  good  old  days  of 
5-cent  cotton. 

I  shall  wait  until  the  time  of  the  Seiwtor  from  Colorado 
ts  up  before  replsrlng  further. 

Mr.  LONG.  Mr.  President,  will  the  Senator  permit  me  to 
Interrupt  him?  

The  PRESIDING  OFFICER.  Does  the  Senator  from  C«il- 
orado  yield  to  the  Senator  from  Louisiana? 

Mr.  ADAMS.     I  do. 

Mr.  LONG.  I  wonder  if  anybody  Is  going  to  contend  tkat 
under  present  irices  12-cent  cotton  Is  a  living. 

Mr.  BLACK.  If  the  Senator  from  Colorado  win  yield  to 
me,  I  do  not  claim  that  12-cent  cotton  under  present  prices 
places  agriciiltiUT  on  a  parity  with  Industry;  but  I  claim  tliat 
agriculture  Is  a  lot  further  toward  parity  with  indiistry  on 
12-cent  cotton  than  it  was  on  5-cent  cotton.  I  claim  tliat 
agrlcultiure  Is  a  lot  further  toward  parity  with  Industry  on 
75-cent  com  and  $1  com  than  it  was  on  8-  and  lO-omt 
com. 

Mr.  LONG.  Does  the  Senator  mean  that  we  shan  have  to 
take  either  Roosevelt  or  Hoover,  and  that  we  can  not  hiive 
anything  better? 

Mr.  BLACK.  I  think  we  shan  take  Roosevelt  again,  and 
not  take  Lomo.  if  that  is  what  the  Senator  means.  [Lau(;h- 
ter.] 

Mr.  LONG.    We  shaU  see  about  that. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Colorado  has  expired  on  the  amendment  and  on  the 
bin. 

Mr.  ADAMS.  Mr.  President,  I  wish  to  offer  an  amendnumt. 
On  page  38.  line  8.  beginning  with  the  words  "  No  land  ",  I 
move  to  stride  out  the  remainder  of  the  sentence. 

The  PRESIDING  OFFICER.  The  Senator  from  Colorado 
offers  an  amendment  to  the  committee  amendment,  which 
win  be  sUted. 

The  Chixf  Clxxk.  On  page  20.  line  8.  In  the  committee 
amendment,  it  is  proposed  to  strike  out  the  foUowing  words: 

No  \^v^  purehAsed  from  tb«  Oorporstlon  herein  created,  up  to 
the  Tmlue  of  sa.600.  »h»U  erer  be  encumbwed  wltb  aay  Iten  o»  OOU- 
gmtlon.  either  statutory  or  oontrsctuaL 

Mr.  GORE.    Mr.  President 

Mr.  ADAMS.  Mr.  President.  I  wish  to  say  a  word  tn  ref- 
erence to  this  particular  amendment,  and  then  I  shall  be  glad 
to  yield  to  the  Senator  from  Oklahoma. 
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We  are  aideavorlng  to  set  np  a  tenant  under  a  purchase 
from  the  Government  by  which  be  wlU  owe  the  entire  pur- 
chase price  of  his  farm  and  its  equipment.  The  tenant  who 
hecfflwe*  a  landowner,  in  order  that  he  may  operate  the  farm, 
wiU  in  many  Instonces  be  compelled  to  provide  o^iltal  for 
feed  and  for  various  purposes.  We  are  putting  Into  the  biU. 
however,  a  provision  which  wUl  destroy  any  possiWlity  of 
the  former  tenant  securing  any  credit.  We  are  providing 
that  he  may  never  voluntarily  encumber  the  inroperty  he 
purchases,  even  after  he  has  completed  bis  payments.  It  is 
one  thing  to  protect  him  against  Invtriuntexy  obligations, 
against  his  debts,  against  JudgmoitB.  and  executions;  but  we 
are  here  forbiddii«  the  former  toiant  who  becomes  the 
owner  from  8ecurli«  credit  based  upon  his  ownership  of  the 
land,  and  we  make  this  a  permanent  disabUlty.  It  seems  to 
me  that  limiUtion  should  go  out,  especially  when  we  follow 
that  proviskm  In  the  bUl  with  a  provlston  that^ 

Such  land  ihaU  not  bs  rabjset  to  any  dsM.  or  debts,  or  obUga- 
tlODfl  of  any  kind  at  tba  own«r,  aaospt  tsws   ■ 

end  then  go  on  to  make  that  obligation  run  with  the  land. 

I  fH^"  be  glad  now  to  yield  to  the  Senator  from  Oklahoma. 
If  he  so  desires. 

Mr.  GORE.  Mr.  President.  I  merely  wish  to  stote  that  I 
do  not  desire  the  issue  between  the  Senator  from  Alabama 
LMr.  Black]  and  myself  to  be  misunderstood.  I  am  con- 
cerned about  the  tenant  farmer  who  has  been  obliged  to 
leave  the  farm,  who  has  no  farm  products  of  any  sort  to 
sell — ^no  cotton  to  seU  either  at  5  cents  or  at  10  cents;  no 
com  to  seU  either  at  8  cents  or  at  80  cents;  no  wheat  to  sen 
either  at  25  cents  or  at  $1 — the  tenant  fanner  who  Is  now 
on  the  relief  roU. 

I  do  not  for  one  moment  suggest  that  the  rentol  pay- 
ments and  the  benefit  payments  made  to  farmers  in  the 
South  and  other  sections  have  not  brought  substantial  bene- 
fits to  them;  that  the  increased  prices  have  not  been  of  sub- 
stantial benefit  to  the  farmers,  particularly  to  the  landku-ds, 
and  in  some  instances  to  the  tenants  themselves.  There  are 
two  kinds  of  payments,  rental  payments  and  benefit  pay- 
ments, one  of  which  is  shared  with  the  tenants;  but  300,000 
tenant  farmers  in  the  South  have  recently  left  the  farms, 
and  in  the  United  States  as  a  whole  I  believe  some  850,000 
tenants  have  left  the  farms  and  gone  elsewhere.  Many  of 
them  have  gone  to  the  relief  rolls.  That  is  the  point  I  was 
emphasizing. 

Mr.  ADAMS.  Ui.  President,  thore  Is  one  group  of  persons 
who  win  secure  great  benefits  in  addition  to  the  tenants  if 
the  bin  shaU  pass  and  its  provisions  shan  be  carried  through 
into  an  enlarged  scale,  and  those  win  be  the  owners  of  land 
who  have  land  to  seU. 

This  measure  might  weU  be  caUed  a  "landowners'  biU.'* 
It  is  designed  to  enable  the  owner  of  undesirable  farm  land — 
that  is,  land  that  it  is  undesirable  for  him  to  own — to  dispose 
of  it  to  the  Government,  and  then  to  enable  the  Govern- 
ment to  dispose  of  it  to  the  farm  tenant  under  such  condi- 
xtions  that  the  farm  tenant,  suited  with  stock,  equipment, 
machinery,  and  so  forth,  may  Uve  upon  it  without  making 
any  payments  for  1,  2.  or  3  years. 

We  are  going  to  have  good  farmers  and  poor  farmers. 
The  better  farmers  today  are  the  owners.  The  poorer  farm- 
ers are  among  the  tenant  class.  We  propose  to  put  the  poor 
farmer  on  a  good  farm,  under  conditions  where  he  wiU  get 
the  entire  crop,  as  he  wiU  under  this  bin.  and  he  wlU  let  his 
taxes  go,  let  his  payments  go,  and  the  Government  win  be 
a  lenient  landlord  to  him,  and  we  shaU  have  a  condition 
which  win  be  most  deplorable  flnanrially  to  the  Govern- 
ment. 

So  I  think  the  biU  is  unsound  In  departing  from  soimd 
governmental  policies.  I  think  It  is  unsound  from  the  point 
of  having  the  Government  engage  in  activities  which  It  is 
beyond  the  power  of  the  United  Stotes,  under  the  Constitu- 
tion as  it  now  stands,  to  engage  In.  I  believe  that  the  bUl. 
limited  to  its  present  scope,  is  a  bUl  which  win  mislead.  It 
win  cause  the  tenants  of  the  country  to  Hiisk  a  biU  has  been 
passed  which  wiU  enable  them  to  get  farms,  when,  as  I  say, 
only  10.000  farmers  out  of  two  and  a  half  million  win  have 


farms  made  availahle  to  them;  and  the  Lord  be  merciful  to 
those  who  are  responsible  for  this  bin  when  they  go  home, 
if  it  shan  be  passed,  and  meet  the  99%  percent  of  the 
farmers  who  think  they  diould  be  taken  care  of  but  who 
cannot  be  brought  under  the  bUl. 

Furthermore,  the  immediate  financing  of  the  bin  is  takm 
out  oi  relief  funds,  which  wiU  prevent  the  construction  of 
projecto  whic^  the  pe<^le  at  the  land  desire.  It  seems  to  me 
the  bin  win  impidr  the  borrowing  capacity  of  our  country, 
and  that  in  the  future  it  may  become  somewhat  difficult  for 
us  to  make  further  loans.  I  really  think  this  body,  having 
already  been  rebuked  upcm  several  occasions  by  the  Supreme 
Court,  might  be  a  UtUe  bit  scrupulous  in  passing  upon 
measures  of  at  least  doubtful  constitotionaUty. 

Mr.  LONG.  Mr.  President,  I  happened  to  come  into  the 
Chamber  whUe  the  Senators  from  (Mdahoma  and  Alabama 
were  engaged  in  a  Uttle  controversy,  and  to  get  the  back- 
wash of  the  renuuics  of  my  friend  from  Alabama,  my  fenow 
southerner.  I  think  we  have  both  picked  cotton  a  httle 
and  know  something  about  It.  I  have  hoed  a  little  cotton — 
not  any  more  than  I  had  to  hoe— and  I  never  picked  any 
more  than  I  had  to  pick,  when  the  purchasers  were  paying 
about  15  and  16  cents  a  pound  for  it.  It  is  too  hard  work 
for  me.  Then  we  were  aUowed  to  pick  and  plant  aU  the 
cotton  we  wanted  to,  and  things  cost  much  less  than  they 
do  now  when  we  had  15-c«»t  cotton.  I  cannot,  however, 
fail  to  supplement  the  remarks  of  my  friend  from  Colorado 
[Mr.  Adams]  with  this  additional  statement,  which  we  aU 
know  to  be  true: 

I  should  like  to  know  what  Is  our  policy.  I  should  like  to 
vote  for  any  poUcy  that  is  consistent.  Is  It  the  poUcy  to 
restrict  production  or  to  encourage  production?  We  have 
Just  gone  out  for  another  year  and  signed  up  everybody  not 
to  raise  stuff  to  eat.  We  have  Just  gone  out  azul  signed  up 
the  cotton  farmers  not  to  raise  cotton  to  pick.  In  my  old 
country  in  Louisiana,  where  the  grass  was  higher  than  my 
head,  they  kiUed  the  cows  on  the  ground  that  there  was  a 
drought,  although  the  grass  was  so  high  that  I  could  not  get 
to  my  own  place;  they  killed  the  cows  and  laid  them  out 
there  because  there  was  nothing  for  them  to  eat.  no  water  to 
drink,  or  anything  of  the  kind! 

What  I  should  like  to  find  out  occasionaHy  is  this:  What  is 
the  policy?  If  we  are  going  one  way,  we  are  likely  to  get 
somewhere.  It  may  not  be  the  best  place  in  the  world,  but 
eventually,  if  we  keep  going  In  any  oiie  dli^ectlon.  with  any 
one  policy,  we  are  likely  to  get  to  the  end  of  the  rainbow. 
But  when  we  go  out  in  the  month  of  March  and  sign  up  a 
man  not  to  plant  any  cotton,  and  to  teke  his  colored  labor 
In  the  South  off  his  own  pay  ron  and  put  them  on  the  rettef 
roll— and  that  has  been  done;  I  can  give  the  Senate  an  the 
names  and  dates  it  wishes  to  have  me  send  to  get  to  prove 
that  that  is  true,  and  I  do  not  understand  that  it  is  dis- 
puted— when  we  have  restricted  planting,  and  have  restricted 
acreage,  and  have  signed  up  fanners  and  paid  them  a  bounty 
not  to  plant,  and  a  bounty  to  plough  under,  and  a  bounty 
not  to  raise  this  and  not  to  raise  that,  and  now  we  propose 
to  go  back  to  the  same  man  and  lend  him  a  wad  of  money 
to  go  into  the  farming  business,  what  is  this  thing  we  are 
doing?  That  is  what  I  want  to  find  out.  What  Is  it?  I  do 
not  know.  I  reaUze  that  I  have  not  the  Htcracy  that  Sena- 
tors are  more  or  less  supposed  to  have;  but  what  is  it  we  are 
doing?  Are  we  going  to  sign  up  a  farmer  in  1985,  this  very 
year,  not  to  plant  cotton,  and  put  him  on  the  reUef  rolls, 
and  then  loan  him  money  to  go  back  and  plant  cotton  after 
we  have  moved  him  off  his  farm,  and  go  back  next  year  and 
pay  him  again  not  to  raise  cotton? 

Perhaps  that  is  consistent.  Bffy  friend  from  Alabama  Is  a 
smart  man.  I  do  not  disagree  with  him  poMtlcany  on  many 
things.  I  think  he  thinks  about  as  I  cto  on  most  things. 
He  does  not  vote  as  I  think  all  the  time,  and  I  do  not  either, 
[Laughter.]  I  should  Uke,  however,  to  be  able  to  ten  these 
people,  when  I  go  back,  "  We  are  going  to  do  this  ",  or  -  we 
are  going  to  do  something  dse."  I  should  Mke  to  vote  for  a 
consistent  poUcy.  If  this  Is  farm  reUef,  an  right;  but  now 
the  Senator  from  Alabama  brings  up  another  pcrint. 
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W  h*f«  decided  that  the  ahAre-tenant  builiiMi  la  tMid; 
■i  ao.  of  tbe  IM  percent,  we  are  fOlBg  to  proride  for  one- 
of  1  percent  and  leave  99%  peroant  without  a  dime, 
to  that  colng  to  kwk?  I  go  out  there  azul  I  get  on  the 
,.__^  wtth  thoae  people  and  I  am  trying  to  get  their  TOies — 
•ad.  Ood  knowm.  I  need  them-and  I  eaj  to  them.  "  See  what 
I  have  done  for  you.-  I  am  good  at  that  myself.  I  always 
try  to  let  them  know  what  I  have  done  for  them.  I  have 
4^p**  ao  Uttle  that  I  sUte  It  twice  so  that  they  win  not 

f otvet  It. 

"See  what  I  have  done  for  you.  I  voted  for  a  law  that 
WMMMm  that  every  living  man  here  has  a  right  to  go  and 
fd  a  loan  from  the  United  Stalea  Government,  if  he  owns  a 
farm,  giving  a  mottgate,  azui  he  can  give  the  farm  to  the 
Oovemment  the  next  year." 

I  would  never  go  and  tell  a  fanner  that  I  fixed  it  for  him 
to  go  in  debt  on  his  farm  unless  I  had  it  explained  to  him 
he  could  go  off  and  let  the  Oovemment  take  it  the 
year.  So  I  would  say,  "  I  voted  for  a  bill  to  give  you 
ff  to  own  a  farm  one-fourth  of  1  percent,  and  there 
•iw  90%  percent  out  there  who  cannot  get  a  copper  cent." 

Manifestly  the  only  t>^<"g  for  me  to  do  is  to  get  out  of 
ttaa  country:  and  I  glire  my  colleagues  some  good  political 
•dvioe.  Do  not  ever  put  one  of  these  Mother  Hubbard  things 
out  that  is  going  to  accommodate  Just  1  percent.  Unleaa  It 
to  a  flfM>  ^»>«nf  we  are  »"*^^g  a  proposal  which,  from  the 
Oovwmment's  standpoint,  is  disastrous. 

I  4o  not  propose  to  vote  for  the  pezkUng  bUL  I  would  not 
tKtwk  of  voting  for  a  thing  like  this.  Do  you  think  I  would 
vote  for  a  bill  which  would  mean  that  I  would  go  back  and 
tell  the  people  that  the  best  they  could  hope  for  would  be  to 
have  one-fourth  of  one  man  out  of  every  hundred  to  get  a 
loan,  and  that  99%  of  them  would  not  get  loans?  Do  you 
think  I  would  do  that?  I  have  better  senae  than  to  do  that. 
I  had  better  sense  than  that  before  I  ever  went  to  school,  and 
the  Senate  has  better  sense. 

I  will  come  back  to  another  thing.  repeUtion  as  it  ia.  What 
to  the  policy?  Is  the  policy  not  to  plant  and  not  to  ratoe.  or 
to  it  the  policy  to  plant?  We  cannot  go  both  ways  at  the 
same  time.  I  want  to  say  to  my  learned  friends  of  the 
Oaounlttee  on  Agriculture  that  the  time  has  come  when  they. 
with  their  good  aovoMl  aenae— and  they  hav-e  as  good  as  any- 
body— are  going  to  have  to  adopt  a  farm  policy  for  the  Sen- 
ate, and  not  depend  upon  one  bill  coming  from  one  source 
at  one  time  and  another  bill  coming  from  another  source 
the  next  time,  and  perhaps  another  one  coming  from  some 
liwnbtr  of  the  Senate. 

U  we  continue  this  policy  for  a  few  years  more  I  hesitate 
to  aay  where  the  agricultural  condition  will  finally  lead  us. 
8aHia  days  ago  I  mentioned  a  town,  and  I  will  mention  it 
acaln.  the  town  of  Arcadia.  Iju.  where  they  put  the  colored 
folks  oo  the  relief  rolls  because  they  cut  the  acreage  down 
AtMi  they  gave  the  poor  colored  man  about  M  or  $5  a  week 
rehcf .  In  order  that  the  white  man  there  who  has  been 
working  hto  colored  labor  will  be  able  to  make  enough  cotton 
to  take  care  of  himself  and  hto  family,  and  not  to  divide  what 
to  made  off  the  land  between  himself  and  the  colored  people, 
they  have  taken  the  colored  people  and  moved  them  into 
town,  where  they  have  no  gardens,  where  they  do  not  raise 
any  tomlpa.  they  do  not  ratoe  any  nuUahee.  they  do  not 
raise  any  snap  beans,  they  do  not  raise  a  thouaand  other 
things  they  mi<ht  cook  and  eat.  but  they  put  them  in  town 
a  few  mUea  off  the  farm  and  give  them  H  or  $5  worth  of 
dare-bought  grub  and  sign  up  the  foreman  and  the  owner 
WMlu'  some  contract. 

Haw.  we  go  back  to  the  colored  man — azid  that  to  the  man 
who  to  generally  the  tenant — there  are  more  colored  people 
Ifliants  than  oi  any  other  class  of  people  in  my  part  of  the 
eOHBtry.  There  are  plenty  of  white  people  who  are  tenants. 
but  I  am  using  the  ookrad  merely  for  the  iUustrattao.  You 
go  boait  to  ttMt  man  today  and  say.  "  We  are  going  to  lend 
jmi  aoaaa  mmav  to  put  you  back  on  relief.** 

**  How  much  cotton  can  I  ralae?  ** 

"  If  you  ratoe  any  cotton,  we  wfD  have  to  cut  dowm  ttaa 
aaaount  John  Smith  to  allowed  to  ralae,  because  we 


him  away  from  Old  Sparta  last  year  so  that  the  cotton  tliat 
to  to  be  raised  in  that  country  would  not  have  to  be  divided 
between  all  of  you." 

So  if  you  move  the  same  man  back  down  there  and  iiit 
him  on  the  farm  you  must  necessarily  restrict  the  amoiJit 
of  cotton  that  the  old  man  who  had  him  hired  there  list 
year  was  raising,  because  why  did  you  move  him  off  List 
year  if  you  were  going  to  move  him  back  there,  unless  you 
are  going  to  abandon  your  cotton -restriction  program? 

There  to  another  thing  that  statistics  show.  I  do  not  be- 
lieve in  hiding  these  facts.  I  would  vote  for  thto  bill  if  I 
thought  it  was  anything  right.  I  have  a  liberal  record  In 
the  Congress.  I  have  voted  for  every  liberal  measure  tl^iat 
has  been  offered  since  I  have  been  here  that  was  sensible  or 
half  sensible,  which  I  thought,  according  to  my  limited 
mentality,  was  sensible  or  half  sensible.  But  I  do  not  want 
to  think  of  going  back  and  telling  these  people  that  law  after 
tow.  as  to  which  I  must  afdmlt  some  of  doubtful  constitution- 
ality has  been  enacted,  and  that  I  have  done  nothing  ex- 
cept to  propoimd  and  to  propose  and  to  support  thto  kind 
of  legislation  tor  the  relief  of  agriculttire  or  industry,  or 
anything  else. 

What  to  the  condiUon  of  these  farmers  today?  I  say  to 
my  friend  from  Alabama  that  a  paper  in  New  Orleans  which 
to  very  much  opposed  to  me.  thank  Ood.  published  an  e<li- 
torial  as  to  our  farm  ];HX>gram  a  while  back,  and  it  stum  ed 
that,  taking  the  price  of  cotton  as  it  existed  under  Hoover, 
and  taking  the  price  of  cotton  as  it  existed  under  Rooseviilt. 
the  farmer  could  buy  less  for  a  bale  of  cotton  imder  Rooc«- 
velt  than  he  could  buy  for  a  bale  of  cotton  imder  Hoover. 

I  am  no  Hoover  man.  Ood  help  us  if  we  get  down  to  the 
point  where  we  have  to  make  a  choice  between  what  we  luive 
right  now  and  what  we  had  under  Hoover.  I  would  certainly 
go  Ashing  on  that  day.    (Laughter.] 

I  am  not  advocating  any  Hoover  policy.  I  hope  my  friend 
from  Atobama  does  not  charge  that  to  me.  He  makes  the 
suggestion  that  he  would  take  Roosevelt  instead  of  Lofc. 
Do  not  be  too  hasty  about  that,  becanae  I  might  have  a  gcod 
parade  to  offer  before  we  get  through.  I  never  bar  myself 
from  anybody  away  in  advance.  I  am  always  open  to  proiio- 
sltions  as  they  occur  in  these  changing  cycles  of  time.  So 
that  I  do  not  want  a  good  politician  like  my  friend  from 
Atobama  to  make  too  many  attempts  to  put  me  in  or  cnit 
of  the  picture. 

If  the  figures  to  which  I  have  referred  are  true  and  we 
can  buy  less  of  the  necessities  of  life  with  a  bale  of  cotton 
now  than  we  did  last  year,  or  the  year  before,  or  the  yjar 
before  that,  the  point  I  am  making  to  that,  although  srou  may 
put  men  on  the  relief  and  although  you  may  be  appropriat- 
ing enough  money  out  of  the  Federal  Treasury  to  cover  up 
that  situation,  nonetheless,  in  the  essence  of  affairs,  things 
are  bound  to  be  getting  worse  and  worse  as  time  goes  on.  find 
yw^  day  everybody  to  going  to  have  to  pay  for  it. 

There  have  been  benefits  from  thto  extra  $10.000.000,(K)0. 
I  certainly  would  not  be  one  of  thoee  who  would  say  that  if 
a  billion  dollars  was  put  out  among  the  people  it  would  not 
buy  something.  I  c«lalnly  would  not  deny  that  somebxly 
ought  to  have  gotten  some  good  or  that  everybody  ought,  to 
have  gotten  some  good,  having  mortgaged  themselves  for  ten 
or  fifteen  billion  dollars,  which  they  are  going  to  have  to  pay 
some  day.  But  I  would  Uke  to  see  a  poUcy  for  the  fioin 
people  of  thto  country  that  meant  that  more  or  leas  e^-ery 
man  could  farm  who  wanted  to  farm;  that  would  mean  that 
if  the  people  desired  to  have  the  right  to  buy  farms,  they 
would  not  have  to  be  one  of  the  elect  out  of  one-fourtl»  of 
a  himdred  percent. 
As  was  said  here  the  other  day  by  my  friend  the  SeniOor 

from  Nebraska,  when  we  were  debating  another  bill 

The  PRESIDINO  OFFICER.    The   time   of  the  Seoiitor 
from  Louisiana  on  the  amendment  has  expired. 
xir  LONG.    I  should  like  to  speak  on  the  biU.    Have  I  10 

minutes  on  the  bUl?  

The  PRESIDING  OFFICER.    The  Senator  has  16  minutes 
on  the  bill  if  he  daslrss  to  uss  it 
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Mr.  LONG.  I  hofit  I  will  not  use  It  all.  The  Chair,  by 
hto  expression,  seems  to  agree  with  that  statonent.  [Laugh- 
ter.] 

My  friend  the  Senator  from  Nebraska  said,  when  we  had 
another  bill  before  us  the  other  day — I  have  forgotten  what 
bUl  it  was— 
~    There  Is  that  much  good  In  the  bill. 

That  to  true.  There  may  be  some  llttto  good  In  the  biU. 
but  there  is  also  harm  in  the  bill  when  we  go  to  the  i>eople 
who  have  been  suffering  4  or  5  years  and  undertake  to  tell 
them  that  we  are  going  to  give  them  some  relief.  When  we 
tell  them  that  we  are  going  to  pick  1  out  of  400  and  give 
him  something,  and  turn  399  down,  which  we  have  to  do. 
as  I  understand  the  figures  given  here  by  the  Senator  from 
Colorado,  we  do  not  do  them  good.  We  do  them  absolute 
harm,  because  they  have  to  enter  into  some  kind  of  a  politi- 
cal Jigger  as  to  which  one  of  the  400  to  going  to  get  the  inr- 
ticular  money  that  to  spent. 

I  do  not  care  how  you  write  thto  thing:  you  can  put  all 
the  civil-service  protection  around  it  you  want  to.  it  to  going 
to  be  politically  administered.  Such  a  tow  always  will  be. 
You  cannot  have  a  thing  admintotered  by  public  offlciato 
that  to  not  pobtically  administered.  But  If  you  provide  for 
everybody  evenly,  then  politics  cannot  get  into  it.  When 
you  provide  for  1  out  of  400,  politics  becomes  disastrous  in 
the  administration  of  the  Government's  relief  program. 

I  should  like  to  have  an  answer  to  the  question  I  again 
propound.  What  to  the  policy  we  are  following?  Do  we 
propose  to  continually  restrict  production?  If  so,  let  us  do 
it.  Do  we  propose  to  give  the  farmers  the  right  to  raise 
not  more  than  eight  or  nine  bales  of  cotton,  where  the  very 
people  on  the  cotton  farms  have  not  clothing  enough  on  their 
backs  today  to  cover  them?  Are  we  to  put  them  back  imder 
a  restriction  proposition,  or  are  we  going  to  adopt  some 
kind  of  a  reasonable  farm  program? 

There  has  been  entirely  too  much  bitterness  in  the  Sen- 
sti»  if  anvbndv  proposes  anything  different  from  what  comes 
fn»n  the  Government  departments.  It  to  almost  a  crime; 
it  is  looked  upon  as  almost  a  reprehensible  thing  in  itself, 
when  one  of  the  "  brain  trusters  "  walks  cnto  the  floor  of 
the  Senate  and  shakes  his  head  to  an  amendment,  for  a 
Senator  to  persist.  I  have  seen  them  run  right  down  the 
aisto  by  me  and  shake  their  heads,  and  thereupon  give 
advice  and  admonition  either  to  the  Senator  in  charge  of 
the  bill,  or  to  some  other  Senator,  that  It  would  be  against 
the  policy  of  the  department  to  have  thto  at  to  have  that 
amendment. 

I  know  that  when  one  of  these  bilto  comes  In  any  amend- 
ments are  looked  upon  with  a  ferocious  belligerency  which 
almost  spoils  the  friendly  contact  and  almost  destrojrs  the 
right  to  give  one  Gmother  advice  and  suggestion  here  in  un- 
dertaking to  pass  legtototion. 

I  would  rather  say  to  my  frtond  from  Atobama,  or  to  my 
friend  from  Colorado,  or  my  colleague  from  Louisiana,  "  Let 
US  take  your  parish  " — we  call  them  parishes  in  Louisiana — 
"  or  take  yoar  county  ",  as  they  call  them  in  the  other  47 
States.  "  or  tot  us  take  my  parish."  We  are  allowed  to  raise 
so  many  bales  of  cotton  in  Wynn  Parish,  my  home  parish. 
So  many  people  have  been  com];ieIled  to  leave  the  farms. 
We  are  going  to  be  allowed  to  raise  only  so  many  thousand 
bales  of  cotton. 

Whether  the  nimiber  be  100,  200,  300.  or  1.000  farmers, 
they  have  left  the  farms  because  the  limit  of  cotton  we  are 
allowed  to  raise  here  to  so  much,  and  there  to  no  work  there 
for  those  hands:  and  so  we  had  to  put  th^m  on  the  relief 
roUs,  and  locate  them  in  town.  And  now  we  are  going  to 
say  to  those  people.  "  We  are  getting  you  money  from  the 
Government.  For  what?  To  move  you  back  otit  onto  the 
farm.  For  what?  To  raise  more  stiiff  in  thto  parish?  No, 
not  to  raise  any  more  stuff,  because  we  have  limits  there 
which  the  parishes  have  got  to  respect,  otherwise  it  will  con- 
flict with  the  program  of  limiting  what  to  to  be  produced." 
It  all  nms  into  an  impossible  situation  under  the  restric- 
tions which  have  been  imp<»ed:  ao  that  even  in  the  cotton 
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fields  the  cotton  pickers  have  not  enough  clothes  to  clothe 
them  even  in  the  summertime,  let  alone  in  the  wintertime. 

I  am  not  going  to  vote  for  any  more  of  this  kind  of  legis- 
totion.  I  would  not  have  voted  for  thto  bill  the  last  time 
we  had  it  before  us.  I  am  not  afraid  to  vote  against  it. 
either — ^not  a  bit  at  all.  I  have  too  much  sense  to  put  my 
head  in  thto  kind  of  a  halter.  I  would  not  think  of  sup- 
porting thto  kind  of  legistotion  and  going  back  to  my  peoide 
in  the  State  of  Louisiana  and  telling  them  I  voted  for  a 
share-tenant  bill  when  I  voted  for  a  thing  like  thto. 

Let  me  say  that.  It  to  bad  enough  to  have  had  experience 
which  was  not  pleasant.  Experieiu»  to  a  dear  teacho*. 
There  to  an  c^d  saying  that  experience  to  a  dear  teacher,  but 
it  to  a  terrible  thing  when  you  have  had  to  pay  the  cost  of 
experience  that  it  still  does  not  teach  you  anjrthing.  We 
have  been  going  at  thto  thing  for  3  years,  gentlemen  of  the 
Senate.  We  did  not  start  it  imder  Mr.  Roosevelt  entirely. 
We  started  some  of  it  under  Mr.  Hoover.  Mr.  Roosevelt  did 
not  start  the  relief  roll.  That  was  started  under  the  R.  F.  C. 
under  Mr.  Hoov«-.  He  started  the  relief  roll,  and  he  started 
some  of  these  farm  programs,  most  of  which  we  would  not 
pass  for  him  at  the  time.  If  experience  to  a  dear  teacher, 
how  much  worse  to  it  if  the  experience  which  has  been  bought 
at  such  a  terrible  cost  still  does  not  teach  us  a  thing  upon 
God's  earth?  I  pause  for  a  Senator  on  thto  floor  to  tell  me 
how  we  are  to  make  constotent  two  policies  of  thto  Congress, 
one  of  which  to  to  limit  the  production  and  move  people 
away  from  the  farms,  and  the  other  of  which  to.  with  the 
limited  production  prevailing,  to  move  the  same  peopto  back 
on  the  farm  again  and  tell  them,  "  You  are  going  to  buy  thto 
place  with  Government  money." 

Mr.  KING.    And  have  to  borrow  the  money. 

Mr.  LONG.  He  will  not  borrow  the  money.  Here  to  what 
these  people  will  do.  I  know  them.  I  have  been  messed  up 
with  them.  I  remember  when  the  Federal  tond  bank  started 
in  Loutoiana.  I  was  appointed  attorney  in  my  territory  fcnr 
the  Federal  land  bank.  That  was  so  much  better  than  what 
we  are  now  proposing  that  the  two  measures  are  not  even 
close.  In  that  case  there  was  no  limitaticm  of  production, 
there  were  no  relief  rolto,  and  all  that  sort  of  business.  I  saw 
that  what  those  men  were  dc^ng,  in  9  cases  out  of  10, 
was  picking  up  some  little  fellow  not  worth  a  5-cent  piece  and 
have  him  buy  a  place  that  belonged  to  them,  which  they 
wanted  to  get  rid  of,  and  borrow  all  the  money  he  could  from 
the  Federal  land  bank  with  which  to  buy  the  place.  They 
would  pay  the  man  for  buying  the  ptoce,  and  then  they  would 
move  him  oil  of  it. 

The  big  tondowner  down  there  was  doing  another  thing. 
He  would  pick  up  some  colored  man  or  some  white  man  and 
say  to  him.  "  I  do  not  want  to  sign  that  note,  because  I  would 
be  personally  responsible  for  It,  but  srou  want  to  buy  a  place. 
Now,  you  Just  come  here  and  make  application  to  buy  thto 
place,  and  then  move  right  off  after  you  get  the  money  that 
you  are  going  to  pay  me.  and  that  to  the  end  of  that." 

They  are  going  to  sell  the  Government  more  land.  The 
Government  to  already  making  them  do  it.  Thto  bill  would 
compel  them  to  commit  a  fraud,  because  we  are  only  i>er- 
mltting  than  to  raise  a  certain  amount  of  iiroduce  in  a  com- 
munity, and  we  are  giving  them  more  money  with  which  to 
raise  that  limited  amount. 

Here  to  what  they  are  going  to  do  with  thto  llttto  old 
"  pie  dough  "  money.  I  know  these  "  birds  ":  I  know  what 
they  will  do.  Tliey  will  call  a  little  colored  man  down  there 
who  has  been  removed  from  the  farm  and  placed  on  the  re- 
lief roll,  and  they  will  say  to  him,  "  Come  here,  Mose;  sign 
your  name."  [Laughter.]  "  They  are  going  to  move  you  on 
thto  ground.  Sign  your  name."  And  he  signs  hto  name,  and 
that  to  all  the  colored  man  to  going  to  get  out  of  it,  and  they 
are  going  to  sell  about  30  acres  of  land  down  there  which 
otherwise  they  could  not  sell,  and  which  has  already  prob- 
ably been  nuntgaged  for  double  what  they  could  get  for  it 
under  the  hammer,  and  the  United  States  will  be  flkdied, 
conservatively  speaking,  to  the  extent  of  from  50  percent  to 
75  percent  more  money  than  it  should  take  to  buy  land  they 
are  going  to  pretend  to  seU  to  the  little  colored  man.    If 
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k  lotac  to  be  told  to  ooe.  lettnfdlttloan.  I^w 
ttMin  aU  to  hare  ft  fann.  Do  nei  IK  Qs  fo  doiwn. 
and  gl^  1  man  ofot  of  400  a  farm.  Lei  them  all  have 
If  wt  imiiiU  all  to  have  fartna.  then  lit  «i 
fmtlier  proffMen;  let  us  tx>t  limit  the  yiuilMttB 
-  We  have  too  much  produce  ",  aad  make  lOBtrartR  to  Mmit 
MM  amount  which  la  Kolng  to  be  niaed  on  those  plaees.  and 
then  atill  try  to  put  people  back  on  the  fanna.  when  Ammb 
who  art  Iherw  now  are  not  allowed  to  raise  enough  to  support 
th«Melv«s  in  anythliw  like  respectable  poverty. 

X  do  not  eare  whether  we  paM  the  bill  or  not.  It  will  not 
ht  aneh  worse  than  we  are  dolBf  In  sane  ottfesr  respects.    I 

MB  not  folnc  to  vote  for  It. 

TiM  PSMDINO  OPPICER  (Mr.  Moon  In  the  chair). 
Tiks  fMiMoB  Is  on  the  amendmant  of  the  Senator  from 
OolsnMlo  (Mr.  AbamsI. 

Ifr.  NORRK.  Mr.  Prssiilsnf.  may  we  have  the  amend- 
■MBt  of  the  Smator  tnm  Colorado  a«ain  sintedt 

•me   FRISIDINa   OFFICER.    The   amendment   win   be 

sUbed.  ^^     - 

The  CHZsr  Clwmk.    On  pace  20.  Une  t.  after  the  word 
••  payable  •*,  It  is  piopoeed  to  strike  out  the  following  words: 
uiia«Mi1  from  th«  Oarporatlon  herein  cre«tad  up  to 
(9J00  ahAli  ever  IM  «oeumlMr«d  vtth  aay  Hmb  or 
■tatutary  or  eaatnetoaL 


Mr.  KINQ.  Mr.  President.  I  shall  vote  for  the  amcnd- 
■MBt.  thoogh  I  have  no  doubt  it  will  receive  the  eaniest 
giVport  of  the  Senator  from  Alabama.  Those  of  us  in 
the  West  have  had  some  experience  with  redamatton  and 
ttrifatian  projects.  Men  have  come  from  the  Wu^  and  from 
other  ssctlons.  and  entered  upon  lands  which  were  to  be 
cultivated  under  the  reclamation  projects.  Aa  stated  by  the 
asnator  from  Colorado  it  la  necessary  that  they  obUin  cap- 
ital In  order  to  mft*^^"  their  families  and  establish  homes. 
I  have  seen  many  persons  who  have  gone  upon  the  arid 
lands  for  the  purpose  of  developing  them,  and  establishing 
IMBSS.  After  ihey  had  exhausted  their  smaO  capital,  per- 
haps ll.OOO  to  $2,000  or  $3,000.  they  have  had  nothing  left 
other  than  the  land  itself. 

m  many  cases  befme  title  was  obtained  from  the  Oov- 
MVaent,  the  settlers  could  not  obtain  credit,  and  were 
eompelled  to  aHrrtr*  the  laxKl  and  sustain  the  losses  to 
which  they  had  been  subjected.  When  they  obtained  title 
they  were  then  permitted  to  mortgage  the  land  and  obtain 
iniilt  with  whieh  to  continue  their  operations.  I  concede 
thnk  some  penflm  who  wmf  take  advantads  of  this  bin.  if 
they  were  permitted  to  incumber  the  same,  might  act  tm- 
Bnatdaottr  and  execute  martgagir  for  the  purpose  of  ob- 
MMV  credit  when  poadh^  they  might  have  "pulled 
throivh  **.  to  use  the  language  of  the  street,  without  mort- 
azkd  pot^>»ly  losing  their  homca. 

£r.  generally  leaking,  if  tboee  who  acquire  farms 

axe  IndMtrloas  and  frugal  win  not  mortgage  their 
terms  aniMi  widar  soch  circumstances  as  win  enable  them 
la  fttreaaa  eaMndpatton  from  their  obligations  and  to  make 
leasiiiifihlj  sure  that  they  are  going  to  make  a  success  of  the 


win  be  some  evflB  rssntting  and 
of  pimietty  from  debts  Improvidently  inctured.  I 
think  the  advantages  which  wiU  result  from  permitting  them 
to  ebtata  credit,  aa  Indicated  by  the  Senator  from  Cotarado. 
outweigh  the  disadvantages  and  dangers  which  may  result. 
The  Seoalw  from  Louisiana  (Mr.  Lorn)  has  preeented 
I  think  are  worthy  of  ooosideration.  In 
If  this  MB  iHinnanfiii  law.  efforts  win  be  made  by 
to  dhpOie  of  aoBM  of  their  holdings  to  the  Oov- 
whlch  have  not  been  pradtable  to  the 
I  tidnk  there  is  ample  evidence  to  eBelain  the 
ptipoiinoit  that  the  policy  of  the  Oovemaient,  in  wntrletlng 
of  cotton  and  aoBM  athsr  agricultural  eom- 

Ihg  number  of  tenant 
In  soase  of  the  cotton  BUtes.    My 
li  that  when  the  so-called  "Bankhead  cotton 
at  the  last  session  of  Congress 
the  ililsinMH  was  asade  that  it  woold  result  in  reiArlcting 


produetton:  that  It  would  disastrously  affect  tenants  and  the 
80-oaIled  "  smaU  croppers."  When  the  Department  of  Agrl- 
ciilture  put  into  operation  its  policy  of  materially  restricting 
the  production  of  cotton,  thousands  of  smaU  farmers  and 
tHMnts  were  the  principal  sufferers.  The  tenants  were 
driven  from  the  farms  and  many  of  them  onto  the  reUef 
rolls. 

I  have  heard  it  stated  by  pemns  familiar  with  the  facts 
that  there  are  thousands  of  tenant  farmers  now  on  the 
relief  roUs  who  had  it  not  been  for  the  unsound  and  unwise 
policy  of  the  Oovemment  with  respect  to  the  limitation  of 
the  production  of  cotton  would  have  been  engaged  in  agrl« 
cultxval  pursuits  to  their  advantage  aa  well  as  to  the  ad- 
vantage of  their  landlords.  Hie  philosophy  oi  the  £>epart- 
ment  of  Agriculture  seems  to  have  been  that  the  creation 
of  wealth  la  a  miatake:  that  it  Is  Imperative  that  cattle  and 
livestock  be  destroyed,  and  that  the  production  of  wheat  and 
com  and  cotton  and  other  commodities  be  materially  re- 
stricted. 

It  has  been  the  accepted  doctrine  that  wealth  resxilts  from 
production;  from  the  creative  genius  and  thrift  and  the  in- 
dustry of  the  people;  but  our  present  philosophy  seems  to  be 
that  scarcity  produces  wealth.  There  are  in  the  United 
States  today  millions  of  people  who  do  not  have  a  sufident 
supply  of  food  and  clothing,  and  yet  under  the  prevailing 
Irfitlosophy  this  policy  of  restriction  is  to  be  continued.  MU- 
llons  of  acres  of  land  have  been  withdrawn  from  production, 
and  millions  of  dollars  paid  the  owners  by  way  of  bounties 
and  subsidies.  The  owners  have  been  paid  large  sums  not 
to  farm  their  land.  I  have  heard  of  many  cases  where 
landowners  have  received  large  payments  from  the  Govern- 
ment for  withholding  land  from  cultivation  though  they  did 
not  Intend  to  cultivate  it.  A  friend  of  mine  told  me  a  few 
dajrs  ago  that  he  had  received  five  pasonents  but  had  refused 
to  cash  the  checks  because  the  lands  had  not  been  cultivated 
axul  he  did  not  intend  to  cultivate  them. 

I  am  told  that  hundreds  of  millions  of  dollars  have  been 
distributed  by  the  Department  of  Agriculture  to  landowners 
in  the  execution  of  what  I  regard  as  an  unsound  and  absurd 
plan,  but  we  are  to  continue  this  policy,  as  I  am  advised,  of 
paying  the  landowners  enormous  stuns  of  money  for  not 
planting  crops.  Fields  are  to  lie  idle;  productive  lands  are 
to  remain  fallow:  weeds  are  to  grow  where  crops  should  be 
produced:  and  paralleling  this  absurd  policy  is  the  plan 
embodied  in  this  bill  to  purchase  lands  which  perhaps  have 
been  productive  and  attempt  to  establish  and  place  former 
tenant  farmers  upon  the  same  In  order  that  crops  may  be 
produced.  On  the  one  hand,  the  Government  lavishly  dis- 
penses its  bounties  to  landowners,  subsidizing  them  for  not 
producing  crops,  and  at  the  same  time  purchases  their  lands, 
or  other  lands,  some  of  which  doubtless  are  fallow,  and  places 
persons  upon  the  same  in  order  to  grow  crops.  There  is  no 
logic  or  consistency  in  the  coxirse  which  has  been  pursued; 
and  this  measure,  in  my  opinion,  is  confirmative  of  the  folly 
of  the  course  which  has  been  pursued  by  some  of  the  execu- 
tive agencies  of  the  Government.  Crops  have  been  destroyed 
and  pigs  have  been  slaughtered. 

Scarcity  has  been  urged  as  a  necessity  and  now  to  mitigate 
•ome  of  the  evtts  resulting  from  this  course,  we  are  asked  to 
authorize  an  appropriation  of  hundreds  of  minions  of  dollars 
and  to  provide  for  a  bond  Issixe  of  $1,000,000,000.  Undoubt- 
edly the  Bankhead  cotton  biU  Is  largely  responsible  for  this 
unjustifiable  experiment  whi<^.  as  I  have  stated,  is  doomed 
to  faihire.  There  have  been  too  many  doctrinaires,  imprac- 
ticable and  Iheeretleal  peraone  tngfd*^  In  formulating  and 
executing  some  ef  the  policiea  of  the  Department  of  Agrl- 

culture. 

Mr.  Pierfdent,  I  condemn  the  doctrine  that  our  country 
can  beebme  prosperous  by  destrosring  wealth. 

Mr.  McKSLLAR.  Mr.  President,  does  the  Senator  from 
Utah  yield  to  the  Senator  from  TenneaseeT 

Mr.  KINO.    I  yield. 

Mr.  McKEIXAR.  I  cannot,  of  coiu'se.  speak  auth<»:lta- 
tlvely  about  Individual  cases,  but  the  Senator  from  Utah 
must  reaUae  that  farmers  are  making  very  mu^  more  out  of 
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their  crops  since  this  plan  was  evolved  and  put  Into  effect 
than  they  previously  made,  and  they  are  very  greatly  satisfied 
with  it. 

Mr.  KINO.  I  am  not  in  agreement  with  the  statement 
made  by  the  Senator.  Undoubtedly  there  are  some  persons 
who  have  been  benefited  by  the  course  to  which  I  have 
referred.  But  I  respectfuUy  insist  that  by  and  large  the 
policy  pursued  has  proven  disadvantageous  and  has  retarded 
recovery.  The  contention  is  made  by  some  that  we  must 
eatablish  parity  between  industry  and  agriculture,  and  the 
agricultural  prices  in  1926  are  frequently  referred  to  as  the 
goal  to  be  achieved.  There  is  no  doubt  that  a  number  of 
years  ago  the  agricultural  products  of  the  United  States 
exceeded  in  volume  and  in  value  thoee  produced  during  the 
past  2  or  3  years. 

Mr.  President,  cotton  farmers  of  the  United  States,  when 
they  were  producing  from  15.000.000  to  18,000,000  bales  per 
annum  and  shipping  abroad  60  percent  of  their  production, 
were  far  better  off  than  they  have  been  under  the  policies 
which  have  been  enforced  by  the  Agriculture  Department 
during  the  past  2  shears.  Our  total  exports  a  few  years  ago 
reached  the  high  level  of  $8,000,000,000,  and  our  foreign 
trade  amounted  to  as  much  as  $13,000,000,000.  With  tariff 
restrictions  and  imwlse  and  unsoimd  domestic  policies,  our 
foreign  trade  has  been  reduced  untU  during  the  past  year  it 
amounted  to  considerably  less  than  $4,000,000,000. 

What  we  need  in  the  United  States  is  greater  production 
and  greater  consxmiptlon.  The  Senator  from  Louisiana  [Mr. 
Long]  referred  to  the  fact  that  in  the  United  States  there 
were  many  persons  who  lacked  sufflcient  cotton  clothing, 
and.  if  I  understood  Mm  correctly,  he  conteiuled  that  there 
should  be  an  increase  in  the  production  of  cotton  and  of 
agricultural  crops.  It  seemis  to  me  that  aU  must  accept  the 
view  that  what  is  needed  in  the  world  today  is  increased  pro- 
duction, which  win  be  f  oUowed  by  increased  consumption.  It 
is  true  that  by  this  policy  of  destroying  cattle  and  other  prod- 
ucts there  has  been  an  increase  in  prices.  Senators  know 
that  prices  in  a  number  of  commodities,  among  them  meat, 
have  reached  such  levels  as  to  restrict  consimption.  We 
read  in  the  papers  of  buyers'  strikes  because  of  the  aUeged 
abnormally  high  prices  of  such  commodities. 

Mr.  President,  there  are  those  who  beUeve  that  by  Ignoring 
the  economic  laws  and  policies  which  have  made  our  country 
great  we  can  surmount  aU  difficulties  and  reach  the  summits 
of  prosperity,  indeed,  of  affluence.  Coupled  with,  the  philoso- 
phy of  some  of  the  doctrinaires  who  are  in  part  responsible 
for  some  of  our  recent  poUcies,  there  are  those  who  arc  car- 
rying on  aggressive  campaigns  for  the  socialisation  of  busi- 
ness and  of  Industry.  There  are  those  who  would  destroy  the 
foundations  of  our  economic  and  poUtical  system  and  plunge 
our  Government  into  the  arms  of  a  national  capitalistic 
state  or  an  enervating  and  destructive  socialtetic  regime. 

There  are  some  in  Important  places  in  the  Government  who 
are  loudly  clamoring  for  a  modification  of  our  Government; 
who  are  demanding  that  the  power  of  the  Federal  Govern- 
ment should  be  greatly  augmented;  that  the  rights  of  the 
States  should  be  reduced  to  a  vanishing  point  and  that  in- 
dividuals should  be  subjected  to  a  regimentation  destructive 
of  Initiative  and  of  that  proper  individualism  essential  not 
only  to  individual,  but  to  State  and  national  growth  and 
progress. 

Mr.  President.  I  beUeve  in  our  form  of  government;  that 
the  fathers  of  this  RepubUc  were  wiser  than  some  of  the 
doctrinaires  and  faddists  who  are  trying  to  force  their  philos- 
ophy upon  the  American  people.  The  jAiUoeophy  of  Jeff«r- 
aan  and  the  princl^es  of  Washington  and  Lincoln  have 
builded  the  greatest  nation  the  world  has  ever  seen.  This 
Republic,  if  it  foUows  the  teachings  of  the  fathers,  and 
adheres  to  Democratic  principles  and  Democratic  ideals.  wiU 
conUnue  to  lead  the  world  and  wiU  be  the  standard-bearer 
of  liberty  and  progress  among  all  the  nations. 

Mr.  SHIPSTEAD.  Mr.  President,  as  I  understand  this 
bill,  the  corporation  proposed  to  be  created  by  it  may  loan 
a  sufflcient  amount  of  money  to  pay  the  appraised  value 
of  the  farms  proposed  therein  to  be  purchased.  Under  the 
amendment  of  the  Senator  from  Colorado  (Mr.  Adams],  in- 


debtedness also  may  be  Incurred  and  Uens  may  be  filed 
against  the  land  so  purchased  in  addition  to  the  mortgage. 
Tliere  was  one  thing  about  this  UU  which  I  thou^t  had 
merit,  and  that  was  that  the  land  would  be  exempt  from 
lien  of  any  character  except  the  mortgage  held  by  the  oor- 
poratioiL 

Knowing  a  Uttle  something  about  farm  conditiims  durizig 
the  last  40  or  50  jrears.  I  caxmot  imderstand  how  any  man 
can  borrow  money  to  the  fuU  ain^raised  value  of  his  farm, 
then  borrow  whatever  more  he  can,  and  mcurtgage  his  farm 
even  beyond  its  anTraised  value,  carry  the  fixed  charges, 
and  make  sufflcient  money  to  provide  a  decent  Uving  upon 
that  farm.  He  wUl  have  a  very  hard  time  to  do  so  if  he  Is 
permitted  to  do  no  more  than  to  bwrow  sufflcient  money  to 
pay  the  fuU  appraised  value  of  the  farm;  but  if  we  let  him 
borrow  any  more  we  wiU  load  him  down  with  fixed  diarges 
and  overhead  which,  over  a  period  of  time.  wlU  tie  him  to 
the  farm  for  the  remainder  of  his  life;  he  wiU  not  be  able 
to  get  away  if  we  permit  him  to  incur  such  an  amount  of 
indebtedness.  Far  better  than  that  would  be  the  position 
of  a  renter.  At  least  in  my  section  of  the  country  he  would 
be  far  better  off  as  a  renter  than  to  be  saddled  down  with 
fixed  charges  that  can  be  piled  upon  him  by  this  increased 
indebtedness  even  beyond  the  f  uU  appraisal  of  the  land.  If 
I  were  a  farmer.  I  should  not  tar  5  minutes  undertake  to 
settle  on  a  farm  where  I  had  to  borrow  the  f uU  value  of 
the  farm  and  then  borrow  sufflcient  with  which  to  buy  ma- 
chinery, cattle,  horses,  and  seed.  The  farmers  had  a  hard 
time  when  they  acquired  their  land  free  as  homesteads,  but 
they  made  a  success;  they  had  virgin  soil;  their  local  town- 
ship, coimty,  and  State  taxes  were  very  low.  Now  they  are 
very  high.  The  farmer  must  not  only  pay  the  interest  on 
this  mortgage  but  he  must  pay  the  local,  county,  and  State 
taxes.  So,  it  seems  to  me  the  amendment  of  the  Senator 
from  Colorado  wiU  make  it  possible  to  saddle  down  the 
farmer  even  more  than  was  ever  contemplated  by  the  biU  or 
was  contemplated  by  those  who  levy  taxes  upon  farm  lands. 

Mr.  NORRIS.  Mr.  President,  I  was  out  of  the  Chamber 
when  the  Senator  from  C(dorado  offered  his  amendment, 
but,  as  I  understand,  the  Senator  seeks  by  his  amendment  to 
strike  from  the  biU  the  following  language: 

No  land  purchased  from  the  CJorporatlon  herein  created  up  to 
the  value  of  $2,600  shaU  ever  be  encumb«ed  with  any  lien  or 
obligation,  either  statutory  or  contractual. 

If  I  do  not  have  the  correct  idea  of  the  amendment,  I 
should  be  glad  to  have  the  Chair  Inform  me. 

The  PRESIDING  OPPICKR.  The  Senator  from  Nebraska 
is  correct. 

Mr.  NORRIS.  Then,  Mr.  President,  I  want  to  speak  on 
that  amendment. 

As  I  see  it,  if  this  amendment  shaU  mrevafi  It  wiU  be  a 
Wow  against  successful  oiieratlon  of  the  proposed  law.  The 
effect  of  the  biU  now  is  that  these  farms  purchased  by  the 
corporation  shaU  be  exempt  from  levy  by  executicm.  by  mort- 
gage, or  by  any  other  means.  Ordinarily,  I  presume,  in 
every  State  iBJpe  Union  there  is  provision  for  the  exemption 
of  the  homestead  from  debts.  This  bUl  would  extend  that 
provision  and  make  it  impossible  to  mortgage  the  homestead. 
That  is  a  provision  which  it  seems  to  me  is  wise.  A  home- 
stead never  ought  to  be  mortgaged  or  aUowed  to  be  mort- 
gaged except,  perhaps,  for  a  part  of  the  purchase  of  the 
land  itself. 

Mr.  ADAMS.    Mr.  President,  wiU  the  Senator  yldd? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ne- 
braska yield  to  the  Seiuttor  from  Colorado? 

Mr.  NORRIS.    I  yield  to  the  Senator  trmu  Colorado. 

Mr.  ADAMS.  If  the  Senator  wiU  permit  me  just  In  a 
word  to  explain  the  purpose  of  the  amendment,  let  me  say 
that  I  viras  »><«nir<ng  in  offering  the  amendment  of  the  farmer 
who  had  bought  from  the  Government  his  property  and 
paid  for  it  but  struck  a  bad  year  or  had  a  bad  crop  and 
needed  to  borrow  money  to  replenish,  for  instance,  his  Uve- 
stock  or  perhaps  for  Uving  expenses.  Under  this  bin  be 
could  have  no  credit,  that  is,  so  far  as  his  land  li  concerned. 

Mr.  NORRIS.    No;  he  could  not. 
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llr.  ADAMS.    Tile  amendment  w*b  AHlgMd  mwely  to 
permit  him  vohmtarf^  to  secure  credit  which  he  might 

deeperatety  need.  ^ 

Mr.  MORRIS.  I  think  I  understand  the  Senator's  0U>th^ 
R  to  a  perfectly  hoosraMs  one.  a  perfectly  worthy  one.  and. 
at  first  blush,  it  looks  to  be  the  right  thing  to  do;  but  th« 
llMaaetead  laws  In  nearly  erery  State  are  to  a  great  extent 
pwtrted  and  nullified  by  the  fact  that  the  owner  oi  the 
hoawttead  can  fire  a  inortKace  and  thus  rellere  himself 
flMi  the  protection  which  the  homestead  law  Is  intended  to 
11^^.  TlMra  would  be  Instanoea.  as  the  Senator  from 
Ooionido  has  said,  where  It  would  probably  work  to  the 
0wnti*9  kansAt  if  he  had  a  right  to  noortgage  his  homestead. 
kot  nlMly^^tog  tkMS  oat  of  cue  hundred  the  homestead  to 
kfll.  not  In  the  payment  of  a  Judgment,  but  in  the  payment 
of  m  Bortgage.  Ttie  permission  given  by  law  to  put  a  mort- 
gage on  a  *^"— — ♦— «<  IMW  been  the  means.  In  practical  effect, 
or  totktag  awai  the  b«MAta  ahiali  gtberwtoe  woukl  have 
^nrv^  hrrsMsn  a<  the  cxempttoa  allowed  for  a  homestead 
■iitf  the  tow. 

In  tnj  Jxidgment  erery  man  who  has  had  any 
with  UttgatloB  kaltiiris  that  an  n— prinn  tow  for  the 
stead  to  ab«*Mr  Jnitlilabto.  aIthoi«k  ttosro  mlibt  be 
where,  hi  the  event  ct  a  drought  or  crop  failure.  It  would  be 
^  hsmAt  to  aooie  partk:ular  homasteader  if  hto  homestead 
to  mortgage.    As  a  general  ruto.  that  prtn- 
not  apply,  and  that  to  the  reason  for  all  home- 
allowed,  by  the  tows  of  the  Tarious  SUtea.  to 
ka  fraa  tnm  rfttTT**^  for  any  debt  excepting  a  mortgage. 
TUa  iaan>toion  goes  oaa  step  f  urtb«. 

I  presume  It  has  been  ttaa  aipsrtonm  of  okhar  Senators,  as 
tt  has  been  mine,  to  have  saen  title  to  land  la  whole  counUes 
or  whoto  1 1— iinHliii  tai  a  new  eoontry  aaeh  as  the  West, 
where  the  land  was  betag  settled,  ahgngid  onwytotely  through 
the  forseloanre  of  mortgages  osi  hOBHrtaads.  The  Federal 
law  graathw  beaai.  under  which  most  d  the  great  West 
WM  settled.  exemx»ted  such  homailMda  traan  execution  for 
deM,  but  the  first  thing  that  hagpaiad.  as  a  mle.  when  the 
farmer  proved  up  bli  tiiaiiiiiiiH.  was  that  ha  placed  a  mort- 
gage en  It.  Then  when  the  soortgage  came  due.  five-sixths  of 
the  time  or  nine-tenths  of  the  thne  be  loet  hto  homestead  by 
vhtae  o<  that  mortgage. 

Such  an  experlenoe  demonstratee  coocluatrely  to  my  mind 
that  we  ought  to  have  some  provtolon  of  thte  kind  in  the  Mil. 
I  wiU  admit,  for  argmnent's  sake,  that  It  does  not  OMke  any 
difference  whether  one  to  in  favor  of  the  bill  or  not.  even  If  he 
to  i4<ioaiif1  to  It,  It  ifisfiin  to  me  he  ought  to  be  oppoeed  to  the 
amendment.  Sven  if  a  Senator  to  oppoeed  to  the  bill  he 
ought  to  be  at  toast  wllling  to  go  so  far  as  to  heU>  make  the 
bill  as  effective  as  possible  if  it  should  become  the  law. 

Mr.  DICKIKSON.    Mr.  Preatdant 

Tlie  PRXSIDINa  OFFICER.    Does  the  Senator  from  Ne- 
braska yield  to  the  Senator  from  Iowa? 
Mr.  liORRIS.    I  yield. 

Mr.  DICKINSON.  What  about  discrimination?  Here  to 
one  man  Uvlng  on  a  Government-purchased  homestead  on 
one  aide  of  the  road.  Across  the  road  to  anoC!Rr  man  ttvlnff 
on  a  privately  procured  piece  of  land  as  to  which  he  has  only 
the  exemption  provided  for  In  the  State  tow.  Would  tt  not 
create  a  discrimination  as  between  dtlxens  of  the  same  com- 

monity? 

Mr.  NORRIS.  II  would  give  an  advantage  to  the  man 
who  got  his  hooMitead  through  the  operation  of  thto  bilL 
What  the  States  ought  to  do.  what  I  hare  beheved  hi  for 
years,  to  to  make  It  Impossible  for  a  man  to  mortgage  a 
boBsastead.  Let  a  man  have  a  honeafeead  exempt  from 
tilM<h^  M  we  BOW  make  It  exempt  from  execution  for 
the  pnyment  of  ordinary  debts.  Let  it  be  also  exempt  from 
mortgaging,  so  that  no  matter  what  luMPPens  hto  home  may 
be  frae.  and  he  will  have  a  foundation  upon  which  to  make 
a  freah  start  if  any  calamity  should  overtake  him. 

Mr.  DICKII980N.  Mr.  President,  win  the  Senator  yteld 
tuther? 

Mr.  MORRIS.    Certataily. 

Mr.  nil  ■IWIMlll  I  have  )uat  received  a  totter  from  the 
Federal  niwialm  Corporation.    They  are  advcrtialng  to  the 
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pubUc  at  large  urgtaig  them  to  make  applications  to  repair 
thilr  hoBMa.  In  red  totters  along  the  edge  of  the  letter  they 
list  the  various  kinds  of  repairs  which  the  Federal  Housing 
COffpanrtlon  will  finance,  such  as  new  bedrooms,  new  tile, 
different  typos  of  floors,  and  varkNM  other  kinds  of  repairs. 
That  to  an  Invitation  by  the  Oovcmment  to  a  person  to 
mortgage  hii  home  to  pay  for  the  repairs  on  the  Installment 
plan. 

Mr.  NCHUUS.  That  to  much  the  same  as  mortgaging  a 
bomeatead  to  buy  It  from  the  Oovemment.  I  am  not  going 
to  be  led  Into  a  dtocussion  of  whether  the  procedure  to  which 
the  Senator  from  Iowa  oaOa  attention  is  a  good  one  or  bad. 
Much  can  be  said  on  either  side.  It  to  sufficient  to  say,  aa 
I  see  It.  that  it  has  nottilng  whatever  to  do  with  the  ques- 
tion now  pending  to  strike  out  the  exemption  feature. 

I  appeal  to  Senators,  whether  they  believe  In  the  bill  or 
not — and  I  admit  there  are  many  appealing  argumenta 
against  It — If  we  are  going  to  pass  the  bill  let  us  have  one 
which  win  be  a  real  homestead  tow.  which  will  protect  the 
homestead  against  execution  for  the  payment  of  any  debt. 
It  to  not  a  hardship  upon  the  creditor.  The  man  who  lends 
money,  the  man  who  sens  something  on  time  to  one  of  these 
homcBteaders,  knows  in  the  beginning  what  the  tow  to.  He 
knows  that  the  man  has  a  homestead  which  to  exempt  from 
execution,  and  that  it  cannot  be  taken  for  the  payment 
of  debts:  that  he  cannot  get  a  mortgage  on  it. 

Conceding  that  both  parties  are  honest,  if  I  were  runntaig 
a  store  and  a  man  wanted  to  get  credit  from  me  for  groceries 
or  hardware,  I  would  rather  give  credit  to  the  man  who 
could  not  mortgage  his  homestead  than  to  give  It  to  the 
man  who  could,  because  I  would  know  that  no  matter  what 
happened  he  would  have  a  nest  egg  left,  and  something 
upon  which  he  could  base  hto  hope  for  the  payment  of  hto 
debts.  On  the  other  hand,  if  he  could  mortgage  his  home- 
stead he  might,  if  he  wanted  to  do  so.  defeat  the  pasrment 
of  an  ordinary  debt  for  groceries  or  hardware.  Assmnlng 
an  honest  homesteader,  and  most  of  them  wiU  be  honest 
men  who  want  to  pay  their  debts,  when  a  homesteader 
contracts  for  groceries  or  hardware  he  will  be  considered  a 
better  risk  because  he  will  be  boimd  always  to  have  some- 
thing upon  which  he  can  make  a  start  in  case  calamity 
overtakes  him.  and  he  will  not  be  thrown  out  in  the  cold 
with  hto  family.  It  will  be  known  to  the  hardware  dealer 
and  the  grocer  that  thto  man  wiU  have  hto  farm  left  no 
matter  what  may  happen.  If  he  to  honest  he  to  going  to 
pay.  and  he  will  have  the  ability  to  pay  because  he  will  have 
a  farm  upon  which,  under  ordinary  circumstances,  he  can 
make  some  money  with  which  to  pay  hto  debts. 

Mr.  DICKDiSON.    Mr.  President,  will  the  Senator  yield 
further? 

Mr.  WORRIS.    Certainly. 

I      Mr.   DICBaNSON.    If    a   purchaser   had    liquidated    hto 

«»w<m  to  the  Government  and  had  received  tlUe  in  fee  from 

'  the  Oovemment.  I  wonder  whether  or  not  the  Government 

eoold  ooiitinue  to  impose  a  covenant  nPHiing  with  the  land 

that  It  shovM  not  be  subject  to  mortgage? 

Mr.  NORRIS.  It  may  be  the  Senator  has  raised  a  con- 
Btttutional  question.  It  woukl  be  queer  tndead  if  we  should 
enact  a  law  wherein  a  constitutional  question  was  not  raised 
somewhere  along  the  line.  It  may  be  that  some  court  would 
li^^  tt  to  be  unconstitutional.  I  would  be  in  favor  oi  it 
just  the  same.  I  wouM  give  the  court  an  opportunity  to  be 
right  and  to  say  that  the  provision  was  consUtutionaL  I 
believe  the  court  would  so  say.  Of  course,  that  to  only  my 
opinion.  The  opinion  ot  the  court  might  be  different.  A 
different  oglnioo  might  be  rendvad  if  aonw  other  man 
^pere  lo  pav  upon  the  question.  However.  It  to  done  with 
the  best  of  motives.  xMunely.  to  save  men's  homes.  U  the 
courts  afterward  say,  "  You  tried  to  save  the  homes  of  these 
men  but  you  have  not  done  it.  and  we  shaU  not  allow  you 
to  do  it ".  at  toast  the  responsibility  will  have  bean  taken  off 
our  shouldns. 

I  deaire  to  say  to  the  Oanats  that.  In  my  Judgment.  If  wo 
pus  thto  bin.  we  ought  t»  laava  thto  language  in  the  biO. 
Much  as  I  respect  the  JadVMBt  of  the  Senator  from  Colo- 
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rado  [ICr.  AdamsI.  I  think  in  this  instance  he  is  absolutely 
wrong. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDINQ  OFFICER.  Does  the  Senator  from 
Nebraska  yield  to  the  Senator  from  Arkansas? 

Mr.  NORRIS.    I  yield. 

Mr.  ROBINSON.  I  am  in  sympathy  with  the  thought 
which  the  Senator  from  Nebraska  expresses.  The  question 
arises  in  my  mind,  however,  as  to  the  practical  application 
of  the  language  which  the  Senator  from  Nebraska  is  now 
discussing.  I  should  like  also  the  attention  of  the  Senator 
Xrom  Alabama  [Mr.  BahkhkaoI. 

The  language  is: 

No  land  purcliased  from  the  Corporation  herein  created  up  to 
the  value  of  $2,500  shaU  ever  be  encumbered  with  any  Uen  or 
obligation,  either  statutory  or  contractxial. 

The  paiticular  words  to  which  I  now  refer  are  the  words 
"  up  to  the  value  of  $2,500."  How  would  that  provision  be 
wolfed  out? 

Let  me  use  an  Illustration.  Take  the  case  of  a  home  which 
has  acquired  a  value  of.  say.  $6,000.  What  would  be  the 
privilege  of  the  home  owner  In  that  case?  Could  he  exe- 
cute a  mortgage,  and.  if  so,  how  would  it  be  executed? 

Mr.  NORRIS.  Possibly.  I  am  acquainted  with  one  State, 
and  I  think  most  States  have  similar  provisions,  where  in 
their  exemption  laws  they  provide 

The  PRESIDINa  OFFICER.  The  time  of  the  Senator 
from  Nebraska  on  the  amendment  has  expired. 

Mr.  NORRIS.  I  do  not  desire  to  speak  on  the  bill  while 
tWs  amendment  is  pending,  because  I  expect  to  use  that 
time  later. 

Mr.  ROBINSON.  I  will  take  the  floor  on  the  amendment 
for  the  purpose  of  enabling  the  Senator  from  Nebraska  to 
Bive  thought  to  that  suggestion. 

The  PRESIDINO  OFFICER.  The  Senator  from  Arkan- 
sas is  recognized. 

Mr.  ROBINSON.  It  is  a  practical  question  which  I  am 
asking,  and  I  should  like  to  know  the  views  of  the  Senator 
from  Alabama  regarding  it. 

Mr.  BANKHEAD.  Mr.  President,  the  usual  procedure,  as 
indicated  by  the  Senator  from  Nebraska,  Is  that  where  a 
State  law  gives  an  exemption  in  value,  as  most  of  them  do  to 
a  certain  amount,  and  the  value  of  the  homestead  exceeds 
that  amount,  the  equity  court,  or  whatever  court  has  juris- 
diction, works  out  the  matter  so  that  in  the  event  of  a  sale 
of  the  home  the  amount  of  the  exemption  is  preserved  for 
the  homesteader. 

Mr.  ROBINSON.  Two  thousand  five  hundred  dollars  of 
the  proceeds  would  be  preserved  for  the  home  owner? 

Mr.  BANKHEAD.  Tes;  $2,500  of  the  proceeds  would  be 
preserved. 

Mr.  NORRIS.  Mr.  President.  I  did  xiot  quite  hear  the 
statement  of  the  Senator. 

Mr.  BANKHEAD.  I  say.  the  usual  system  in  the  States  Is 
that  a  limitation  both  in  area  and  particularly  in  value  is 
established  as  a  homestead  exemption.  Where  the  value  of 
the  homestead  exceeds  the  exemption,  the  court,  on  a  sale, 
carves  out  the  amount  of  the  exempti(»i  for  the  benefit  of  the 
homesteader  to  put  into  another  home. 

Mr.  ROBINSON.  The  language,  however,  provides  that  no 
land  purchased  from  the  Corporation  shall  ever  be  encum- 
bered with  any  Uen  or  obligation,  either  statutory  or  con- 
tractual, up  to  the  value  of  $2,500. 

Mr.  BANKHEAD.  "niat  pn^ects  the  land  up  to  that  value 
from  an  incumls'ance.  It  does  not  prevent  an  Incumbrance, 
but  up  to  that  amount  the  land  is  not  covered  by  the  incimi- 
brance,  and  the  homestead»  is  protected  in  that  amount. 

Mr.  ROBINSON.  I  know  there  are  States  where  there  is  a 
Talue  which  is  exempt  to  the  home  owner. 

Mr.  NORRIS.    Mr.  President,  will  the  Senator  yield? 

Mr.  ROBINSON.    Certainly. 

Mr.  NORRIS.  It  is  necessary,  I  think,  that  a  maxlminn 
amount  be  fixed;  otherwise  there  might  be  an  injustice. 
Various  things  might  happen  to  make  one  of  these  home- 
■teads  worth  $100,000.  and  it  would  be  xnuxilrMj  unfair  to 


keep  all  that  amoimt  exempt;  so  I  think  there  ou^t  to  be  a 
limitation  in  the  bill. 

Mr.  ROBINSON.  I  agree  to  that;  but  it  does  zu>t  appear 
to  me  that  I  have  made  clear  the  thought  I  was  trying  to 
express. 

There  is  a  provision  that  the  land  shall  not  be  encumbered 
"  with  any  obligation  or  lien." 

Mr.  BANKHEAD.     Up  to  $2,500. 

Mr.  ROBINSON.  It  comes  back  again  to  the  question. 
"  up  to  $2.500." 

Mr.  BANKHEAD.  Yes;  and.  In  excess  d  that  amount,  tt 
can  be  encumbered. 

Mr.  ADAMS.  Mr.  President,  will  the  Senator  yield  with 
reference  to  this  language? 

Mr.  ROBINSON.    Yes. 

Mr.  ADAMS.  The  language  is  not  limited  to  the  purchaser 
from  the  Government.    It  says: 

No  land  ptirchased  from  the  Corporation  •  •  •  shall  ever  be 
enc\imbered. 

Mr.  ROBINSON.  That  is  what  I  have  been  trying  to  say- 
that  there  is  a  prohibition  against  encumbering  the  land. 
No  lien  can  be  created  up  to  the  value  of  $2,500.  It  Is  a 
very  difficult  thing  to  express;  but  the  point  I  am  making  is 
that  the  land  cannot  be  mortgaged  at  all,  under  this  lan- 
guage, so  far  as  the  value  of  $2,500  is  concerned. 

Mr.  BANKHEAD.  There  cannot  be  a  lien  up  to  that 
amoimt. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  offered  Iqr  the  Senator  from  Colorado  [Mr. 
Adams]  to  the  amendment  of  the  committee. 

Mr.  AUSTIN.    I  suggest  the  absence  of  a  quorum. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  roll. 

The  legislative  clerk  called  the  roll,  and  the  following  Sena- 
tors answered  to  their  names: 


Adams 

CooUdge 

Lo«an 

Badcllffe 

Ashurst 

Lonergaa 

Beynolds 

Austin 

Davis 

Long 

Boblnson 

Dickinson 
Dleterlch 

McAdoo 
McCarraa 

BusseU 

BaUey 

Sehall 

Bankhead 

Donahey 

MoGlU 

SchweUenbach 

Barboitf 

Fletcher 

McKellar 

Bheppard 

BarUey 

Prazler 

licMary 

Bhipsteatf 

BUbo 

Oeorce 

llaloney 

Smith 

Black 

Gerry 

MetcaU 

Stetwer 

Bone 

Glass 

Mlnton 

Thomas.  Okla. 

Borah 

Gore 

Moore 

Townsend 

Brown 

Gufley 

Uvarpbj 

TrammeU 

Bulkier 

Hale 

Murray 

Truman 

Bulow 

Harrison 

Neely 

Tydlnss 

Burke 

Hatch 

Norbeck 

Vandenberg 

Byrd 

Hayden 

Nonis 

Van  Nuys 

Bymee 

Holt 

Nye 

Wagner 

Caraway 

Johnson 

Ollahoney 

Walah 

Chaves 

Keyes 

Overton 

«s- 

Clark 

Kins 

Plttman 

OonnaUy 

LaFoUette 

Pope 

The  VICE  PRESIDENT.  Eighty-seven  Senators  have  an- 
swered to  their  names.  The  question  is  on  the  amendment 
ofiFered  by  the  Senator  from  Colorado  [Mr.  Adams]  to  the 
amendment  of  the  committee. 

The  amendment  to  the  amendment  was  rejected. 

Mr.  HATCH.  Mr.  President,  on  page  23  of  the  commit- 
tee amendment,  line  2,  following  the  word  "  loans  ",  I  move 
to  strike  out  the  words  "  or  grants,  or  both." 

The  VICE  PRESIDENT.  The  Senator  from  New  Mexico 
offers  an  amendment  to  the  committee  amendment,  which 
will  be  stated. 

The  LKGisLATrvK  Clbuc.  On  page  23,  line  2,  after  the  word 
"  loans  ",  it  is  proposed  to  strike  out  the  words  "  or  grants, 
or  both." 

Mr.  BANKHEAD.  I  have  no  objection  to  that  amend- 
ment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  OTdAHONEY.  Mr.  President,  I  offer  to  the  commit- 
tee amendment  the  amendment  which  I  send  to  the  desk. 

The  VICE  PRESIDENT.  The  amendment  to  the  amend- 
ment will  be  stated. 

The  I^cisLATivx  Clekk.  On  page  10,  line  24.  after  tbe 
word  "  person  ".  it  is  proposed  to  insert  "  outcide  tbe  dvil 
service  law." 
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The  VICB  PRE8IDKNT.  The  questian  to  on  •greelng  to 
the  amendment  offered  by  the  Senator  from  Wyoming  to  the 
eoHHiittee  amendment.  . 

The  aakOMbnent  to  the  amendment  was  acreed  to. 

Mr  OTiAHONEY.  To  the  committee  amendment  I  oner 
miniif  MBoMkMBt.  which  I  aA  to  have  stated. 

The  VICE  PRE8IDKNT.  The  amendment  to  the  amend- 
ment win  be  atated. 

The  LKtaaLArm  Cvmkk.  On  pa«e  10.  line  35.  U  is  pro- 
Doaed  to  itrlke  out  *  $4,000  "  and  Insert  "  W.OOt " 

Mr.  K09Q.    Mr.  Preaklent,  I  aak  to  have  that  amendment 

'••tated.  . .      ..  ^ 

Mr.  McnELLAR.  Mr.  President.  I  move  to  reconsider  the 
vote  bf  which  the  amendment  on  page  20,  line  14,  was 
adopted.    The  provlao  as  printed  in  the  bill  reads: 

That  th*  •ppototm«ii  of  any  pewm  Mertvtof  a  •atery  «<  •♦/»0 
or  mow  per  anaiun  from  th«  runda  at  tlM  Ooipantton  abaU  be 
■Bbjact  to  (be  oonflnaaUon  at  the  Senate  ot  tbe  United  SUtes. 

Under  the  amendment  offered  by  the  Senator  from  Wy- 
r^w>f  any  one  in  the  civil  service  would  not  be  subject  to 
nKlii'iiillin  and  that  would  virtually  nullify  this  provi- 
iMcauae  thSM  employMS  would  be  appointed  only  from 
In  the  clTfl  Mrrm.  I  hope  that  amendment  will  bo 
red.  ^      

Xht  VICE  PRESIDENT.    Ik*  Senator  from  TenneoM 

moves  to  reooiMtder  the  Ml— it  offered  by  the  SenaUn* 

fran  Wyoming  to  the  c«nmittee  amendment.  The  amend- 
m^  which  U  U  propoMd  to  raMoaider  will  be  stated  for 
thf  taif  ormation  of  the  Senate. 

The  LacxsLATTva  Clbul  On  page  30,  line  34,  after  the 
word  "  peraon  ".  there  have  been  inserted  the  words  "  out- 
iMi  the  chril-eervlce  law." 

Mr*  McKELLAR.  X  aak  unanimous  consent  that  the  vote 
by  which  that  amendment  to  the  committee  amezKlment  was 
agreed  to  may  be  reconsidered. 

The  VICE  PRESIDENT.  Is  there  objection?  The  Chair 
hears  none,  and  the  vote  by  which  the  amendment  to  the 
amendment  was  agreed  to  Is  reconsidered.  The  question  is 
on  agreeing  to  the  araeoAMBt  oirered  by  the  Senator  tnm 
Wyoming  to  the  amendment  of  the  committee. 

Mr.  CMAHONEY.  Mr.  President.  I  raised  no  objection  to 
tbe  raeomldfBration  of  the  vote,  because  I  thought  it  was 
wy  advtaaUt  that  there  should  be  a  statement  in  the 
Racoaa  of  the  purpose  «f  the  amendment,  and  of  the  effect 
(tf  the  Mn  as  it  now  stands. 

SaiMer  in  the  day  we  adopted  an  amendment,  offered  by 
the  Senator  from  Mtameaota.  which  provided  that  attorneys 
0iight  be  appointed  wtthoot  reference  to  the  civil -senries 
laws.  Every  other  employee  in  the  commlasion.  under  the 
terms  of  the  blU  as  reported  by  the  committee,  and  under 
the  Unn  ol  tkM  amcndmsnt  offered  bv  the  Senator  from 
Mlnimnts  mart  bs  appoinUd  txom  tho  dvfl  estyke  register. 
m  other  words.  ttM  civU-serrlce  law  is  made  applicable  to 
•B  appointments  under  the  bill  with  the  exception  of  afc- 
lORieys. 

The  provision  which  the  amendment  which  I  have  offered 
to  amend  reads  as  foDows: 
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ftmMetf.  That  the  appeHntmeqt  of  any  penan  receiving  a  Mlary 
flf  MjMO  or  more  per  f"«M»«  tram  tbe  funda  oi  tbe  oofporatlon 
abifibe  eubjeet  to  oonflrmatlon  bj  tbe  Senate. 

I  submit  that  that  provision  amounts  to  a  chance  at  the 
tMd  iMiIco  law.  because  it  means  that  no  person,  wbetber 
he  passss  a  civll-ssiviea  eyamlnaffcn  or  not.  if  he  is  ap- 
pointed to  a  place  carrying  a  salary  of  HJOOO,  may  be  ap- 
pointed unless  he  is  confirmed  bar  the  Senate. 

It  will  wreck  the  entire  dvil-senrioe  ayatam.  As  that  op- 
erates now.  in  the  scientific  and  profssrtonal  branches  of  the 
sarvloa.  for  example,  a  man  acquiring  a  civO-servlce  status 
is  appointed  at  $3,800  a  year,  let  us  say.  He  earns  a  promo- 
tion. EOs  promntkms  may  go  up  to  about  $4,400,  under  the 
aMsUeation  Act  of  1923. 

This  amendment  maana  that  no  dvil-eervlca  emploopee 
eottld  be  promoted  to  a  94.000  position,  or  to  any  position 
carrying  a  salary  above  that,  without  obtaining  fonflrmation 
by  the  Senate,  and  I  do  not  believe  it  is  the  intention  of  the 


Senate  to  provide  that  the  dvU-senriee  law  should  be  wrecked 
in  that  manner. 

I  think  there  can  be  no  objection  at  all  to  conflrmatioQ 
by  the  Senate  of  persons  who  are  outside  of  the  dvil  service, 
but  when  we  undertake  in  this  bill  to  provide  that  dvil- 
service  employees  must  obtain  confirmation  by  the  Senate, 
then  we  are  undemdntnE  the  entire  dvil-service  ajrstem.  and 
we  might  Just  as  well  understand  it. 

Mr.  KDiO.    Mr.  President,  will  the  Senator  yield? 

Mr.  OltfAHONET.    CertahOy. 

Mr.  KINO.  May  I  Izkqulre  how  it  would  undermine  the 
civil-service  system?  A  man  could  retain  his  position  in 
the  civil  service. 

Mr.  OlidAHONET.  The  object  of  the  civil-service  law  was 
to  build  up  a  personnel  in  which  a  man  or  a  woman  could 
be  promoted  from  one  place  to  anoCbcr  as  the  result  of 

efficiency. 

We  all  know,  from  our  famlliartty  with  the  executive  de- 
partments of  the  Government,  that  there  are  numerous  em- 
ployees, probably  thowmnrts.  drawing  salaries  of  $4,000  or 
more,  who  are  occupying  subordinate  positions.  They  do 
not  occupy  key  positions;  they  occupy  subordinate  positions. 
This  provision  would  mean  that  those  in  charge  of  the  Com- 
mission would  be  deprived  of  any  reasonable  authority  to 
make  promotions  within  the  service. 

Mr.  KING.    Mr.  President,  will  the  Senator  yield  further? 

Mr.  O-MAHONEY.    I  yield. 

Mr.  KING.  Suppose  a  person  is  on  the  dvil-service  regis- 
ter and  has  a  position:  and.  because  of  his  efficiency,  those 
who  have  charge  of  the  organization  to  be  set  up  would  like 
to  have  his  services,  they  suggest  his  name;  and  it  is  sent  to 
the  Senate  by  the  President  of  the  United  SUtes.  U  would 
seem  to  me  that  the  fact  that  bs  has  a  ci\  U-service  sUtus 
would  practically  insure  his  prompt  confirmation  by  the  Sen- 
ate, so  that  It  would  not  be  a  disadvantage  but  rather  an 
advantage  to  the  man.  and  would  probably  insure  his  ap- 
pointment aiMl  his  promotion,  perhaps,  to  a  position  better 
than  that  Be  was  occupying. 

ALASKAJf  COLOinSATION  BV  F.  B.  S.  A. 

Mr.  VANDBNBERQ.  Mr.  Presklent,  I  desire  to  take  ad- 
vantage of  tbe  pending  amendment  to  pat  Into  the  Racoaa 
some  additional  information  regarding  the  Alaskan  ex;»l- 
ment.  about  which  tbs  Senate  has  requested  a  report  from 
Director  Hopkins.  I  bad  hoped  that  the  report  of  Director 
Hopkins  would  be  available  today,  because  it  has  some  bear- 
ing, as  a  matter  of  fact,  upon  the  propoeed  legislation  now 
pending  before  the  Senate. 

It  has  been  stated  that  the  pending  bill  Is  the  first  proposal 
that  has  ever  been  made  for  the  Government  to  provide  all 
the  land  and  equipnoent  for  a  farmer  and  all  his  working 
capital,  the  net  result  being,  of  course,  that  he  will  be  100 
psvosol  In  dsM  and  will  lack  anything  upon  which  to  tniild 
credit  for  subsequent  operations  which,  as  the  Senator  from 
Minnesota  has  said,  is  an  utterly  untenable  and  ridiculous 
ppopogttlon  In  my  humble  judgment,  nothing  sUller  has 
aver  been  propoeed. 

I  was  about  to  say  that  it  Is  not  the  fhvt  time  such  a  thtilff 
has  been  proposed,  for  that  is  tbs  precise  basis  upon  which 
this  craxy  Alaskan  advmiture  has  been  midcrtaken. 

Last  Prlday  tbs  Saiate  passed  a  resolution  asking  Mr. 
H««l**~  for  certain  InfMmatlon.  I  do  not  complain  that 
tbs  information  is  not  as  yet  forthcoming,  because  there 
has  scarcely  been  time  for  an  adequate  inqiiiry  to  produce 
tba  tnfosmation.  But  I  dsstre  to  eall  attention  to  some  of 
tbe  swtaBSntal  information  which  is  available  as  a  result 
of  mora  no«it  publications  in  the  newspapers. 

I  nCer  to  the  Associated  Press  report  of  thts 
under  a  Seattle  date  line,  from  which  I  read  the 
opening  sentence: 

Aiatfta'a  If atanuilEa  YaUey  was  pSstaarad  as  a  **  dneiy.  aaoaqnlto- 
tnfeated  country "  Instead  of  a  premfed  land  by  SI  OallloRila 
tranatent  workara  aftec  tbetr  return  here  troai  ttM  OovernnMat'a 
colonization  project. 

I  drop  down  in  the  article  to  the  following  quotation: 

AU  but  tbrae  of  tbe  raiumtag  tnnateou  bad  aafced  to  leave  the 

Matasu»ka.  a  ^>ofceainan  eald.     Be  added  178  more  oT  the  400  tern- 
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pomy  F.  ■.  B.  A.  worken  then  had  **  begged  to  oocne  back  "  but 
ivere  told  there  wm  Ixwuffldent  room  oa  tlie  homeward-bound 

•hip. 

"  Three  women  colonists  begged  me  to  give  them  my  Identiflca- 
tion  tag  ".  Bald  Will  lam  Peck,  one  of  the  returning  men.  "  ao  that 
they  could  clip  their  hair,  put  on  men's  clothes,  and  get  back  to 
the  States."  They  wanted  to  get  back  here  and  work  to  send  their 
families  enough  money  to  break  away.  too. 

Mr.  President,  I  ask  that  the  entire  cllppixig  may  be 
printed  in  the  Record  at  this  point  In  my  observations. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  article  was  ordered  to  be 
printed  in  the  Record,  as  follows: 

WOBJCSRS  CXJOlf  AUMXAH  COLOlfT  IS  NO  PASAOIBa — UTTUEMUra 
nUNSIKlTrS  HIT  CONDITIONS  AND  CUICATB 

Skattlk,  June  23— Alaska's  Matanuska  Valley  was  pictured  today 
M  a  "dusty,  mosquito-Infested  country"  Instead  of  a  promised 
land  by  31  California  transient  workers  after  their  return  here 
from  the  Government's  colonization  project. 

Their  chorxis  of  dissatisfaction  came  on  the  heels  o*  criticism 
trom  some  40  or  50  of  the  colonists  themselves,  whose  charges  of 
Inefficiency  were  passed  on  to  Washington  and  resulted  In  a  Sen- 
ate demand  for  a  report  on  conditions. 

Project  Manager  Don  Irwin  asserted  that  the  disaffected  colo- 
nists' charges  were  "  greatly  exaggerated." 

Reports  were  circulated  In  Palmer,  however,  that  Eugene  Cart, 
a  personal  representative  of  Relief  AdmlnlstratCH'  Harry  L.  Hopkins, 
had  been  appointed  to  "  take  charge  "  and  waa  on  his  way  there 
from  Seattle. 

It  also  was  announced  at  Palmer  that  N.  Lester  Troast  of  the 
Indian  Affairs  Office,  who  had  been  aaalstlng  Irwin,  had  been  re- 
called to  Washington. 

Work  at  the  colony  was  at  a  Sabbath  standstill  today  and  the 
1.000  colonists  were  saddened  by  the  first  death  among  their  num- 
ber, E>onald  Henry  Koenen.  4.  son  of  Henry  Koenen,  formerly  of 
South  Range.  Wis.,  succumbed  to  measles  and  pneumonia  and  was 
burled  yesterday. 

All  but  three  of  the  returning  transients  had  asked  to  leave  the 
Matanuska.  a  spokesman  said.  He  added  178  roan  at  the  400 
temporary  F.  E.  R.  A.  workers  there  had  "  begged  to  come  back  " 
but  were  told  there  was  insufficient  room  on  the  homeward-bound 
ship. 

"  Three  women  colonists  begged  me  to  give  them  my  identifica- 
tion tag  ",  said  William  Peek,  one  of  the  returning  men.  "  so  that 
they  could  clip  their  hair,  put  on  men's  clothes,  and  get  back  to 
the  States. 

"  They  wanted  to  get  back  here  and  work  to  send  their  families 
•nougb  money  to  break  away,  too." 

Statements  similar  to  the  charges  of  the  disaffected  groups  were 
made  by  several  members  of  the  returning  contingent. 

"They  had  carpenters  helping  In  the  kitchen,  kitchen  workers 
boMing  logging  gangs,  and  tractor  men  doing  the  carpenter  work  ", 
■aid  B.  R.  Skaggs.  one  of  the  31. 

"  When  we  left ".  said  Murl  H.  Montgomery,  another  returning 
transient.  "  there  was  only  one  cabin  where  they  need  200.  It's  a 
crime  for  those  famillee  with  tiny  children  to  face  the  winter  with 
proepecU  like  that.  I  only  wish  I  could  testify  before  a  Senate 
Investigating  committee." 

Mr.  VANDENBERO.  Mr.  President.  I  call  attention  to 
other  newspaper  information  of  the  same  character,  indi- 
cating that  if  something  is  not  done  very  promptly  to  re- 
store these  people  to  continental  United  States,  or  at  least 
to  civilization,  there  will  be  a  major  tragedy  and  a  major 
calamity  under  the  aegis  of  this  amazing  governmental 
experiment. 

I  have  in  my  hand  a  copy,  which  I  procured  this  morn- 
ing, of  the  contract  imder  which  these  unfortunate  people 
have  bound  themselves  in  m^^king  this  trip  to  the  Alaskan 
experimental  field,  a  field,  by  the  way.  which  is  many  miles 
from  a  railroad,  and  to  which  no  roads  have  been  con- 
structed. 

Under  the  terms  of  this  contract  these  poor  people  are 
provided  with  waaiAe  transportation  facilities  to  reach 
Palmer,  Alaska,  but  there  is  absolutely  no  way  by  which  they 
can  get  back,  and  that  of  itself  adds  to  the  challenge  of  the 
moment,  in  view  of  the  charge  that  this  colony  of  2,000  peo- 
ple Lb  disease  infested  and  contagion  threatened. 

I  desire  particularly  to  call  attention,  in  passing,  to  two 
dauaes  of  this  contract  under  which  these  people  have  boimd 
themselves  to  this  Alaskan  adventure.  I  read  from  the  third 
paragraph  in  chapter  6  of  the  contract: 

The  colonist  further  agrees  that  he  and  the  members  of  his 
family  will  abide  by  all  Corporation  administrative  directions  and 
supervision  in  connection  with  control  of  crop  production,  process- 
ing, marketing,  distribution,  crop  rotation,  soil  management,  sani- 
tation, and  other  measures  for  the  welfare  ol  the  community. 


The  other  measures  for  the  welfare  of  the  community  ara 

defined  in  the  first  paragraph  of  this  chapter,  which  I  now 

quote: 

The  Corporation  will  buUd  and  equip  such  educational,  cul- 
tural, recreational,  health,  work,  and  business  centers  In  the  com- 
munity as  the  life  of  the  conmunlty  may  require,  and  make  the 
same  available  to  the  colonist  and  members  of  his  famUy  and 
other  members  of  the  community,  and  will  furnish  aodal  and 
economic  direction,  supervisory  and  consultation  services  to  the 
colonist,  members  of  his  family,  and  other  members  of  the  com- 
munity on  terms  of  mutual  agreement  and  accord. 

In  other  words,  there  is  no  one  single  element  in  the  life 
and  livelihood  of  the  members  of  this  community  which  is  not 
contracted  into  the  exclusive  Jurisdiction  of  the  Corpora- 
tion, namely,  the  Alaskan  Rural  Rehabilitation  Corporation, 
which  puts  on  this  amazing  experiment.  So  that  we  have  in 
net  essence  a  complete  commune  imder  the  American  flag  at 
Palmer,  Alaska,  "niat  is  bad  enough  in  its  ethical  contem- 
plation; but  when  on  top  of  that,  in  the  face  of  a  complete 
surrender  of  every  possible  individual  function  and  every 
individusd  reliance,  we  find,  as  indicated  in  the  special  dis- 
patch from  Palmer,  Alaska,  to  the  Washington  Star  of  June 
20.  1935,  that  the  responsible  governmental  Corporation  has 
provided  nothing  in  respect  to  the  facilities  which  has  been 
promised,  and  that  these  peoide  are  left  stranded  0,000  miles 
from  home  in  the  face  of  threatening  calamity,  I  submit  that 
the  information  which  the  Senate  has  sought  is  not  only 
highly  important  but  it  ought  to  be  forthcoming  with  the 
least  possible  delay. 

In  connection  with  these  observations  I  ask  unanimous 
consent  that  there  be  inlnted  in  the  Record  the  article  from 
the  Washington  Star  to  which  I  have  referred  and  a  copy  of 
the  contract. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so 
ordered. 

The  matters  referred  to  are  as  follows: 

[From  Washlngtcm  Star  of  June  30,  1938] 
DcsBsnoN  TmxATENs  AS  Work  Laos  in  Alaskan  Expckimxnt — ^TooLa 

Which   Wbs  to  Havx  Bxen   Rxaot  roa  Colonists  Have  Not 

Abbivsd,  and  Only  Ons  Hotrss  Has  Bxxn  Stastbd 

By  Arvllle  Schalefen 

PAUoa,  Alaska,  June  30. — ^It  Is  now  oonfeaaed  by  officials  that 
the  magnitude  of  the  task  of  settling  200  families  In  the  Matanuska 
Valley  was  not  realized  when  undertaken,  and,  recognizing  the  tre- 
mendous amount  of  work  remaining  to  be  done,  authorities  here 
are  making  desperate  efforts  to  get  more  help. 

Already  the  administrative  personnel  of  the  ctdonlzatlon  divi- 
sion— as  differentiated  from  the  construction  division,  manned 
mainly  by  California  transients — has  been  bolstered.  Howard 
Lyng.  of  Nome,  has  been  added  as  assistant  to  General  Manager 
Don  Irwin,  and  Ed  Cronlng,  of  Anchorage,  aa  purchaaing  and  dis- 
bursing agent. 

TD  date  the  transient  laborers  and  some  of  the  colonists  have 
been  in  the  valley  more  than  a  month  and  have  not  made  a  d«nt 
In  work  promised  the  settlers. 

KITCB  WOKK  TO  BS  OONI 

Trouble  ahead  is  revealed  by  a  brief  summary  of  the  work  to  be 
done.    The  colony  must: 

Construct  a  community  center,  a  monumental  task  In  itself, 
considering  available  facilities. 

Erect  homes  for  all  colonists  (except  for  a  few  who  happened  to 
draw  tracts  with  houses  on  them) .    Just  one  cottage  is  now  started. 

Erect  shelters  for  livestock. 

Provide  a  water  supply  for  settlers'  homes  and  livestock. 

Clear  12  acres  of  land  for  each  colonist. 

Build  thirty-odd  miles  of  new  roads  In  the  vaUey,  plus  13  mllea 
connecting  Palmer  with  the  Anchorage  road,  now  ending  at  Ue- 
lutna;  and  this  Includes  a  $160,000  bridge.  

Prepare  and  harvest  community  garden  and  field  crop*  for  settlers 
and  livestock  during  the  winter. 

Most  of  these  tasks  have  not  even  been  started  and  others  Just 
barely  touched.  For  instance,  the  road  program,  under  the  Alaskan 
Highway  Commission,  Is  about  a  month  behind.  Director  Irwin 
concedes  that  conditions  are  serious  and  other  officials  privately 
admit  the  situation  is  most  saarming. 

The  colonists  themselves  the  becoming  apprehensive.  Some  of 
them  talk  about  cutting  loose  and  going  into  the  woods  and  build- 
ing their  own  shelters,  even  if  they  must  give  up  their  colony  tracts 
to  do  it. 

Others  of  the  new  settlers  are  sick  and  tired  of  delays,  bickering, 
and  mismanagement.  Irwin  says  that  foiu-  families  have  asked  to 
be  sent  home,  but  rumors  around  the  camps  are  that  more  than  30 
are  ready  to  qxiit.  Those  with  serious  complalnte  are  asked  to  sign 
affidavits  that  conditions  were  misrepresented  to  them  by  case 
workers  back  home.    Then  the  Alaska  Rural  Rehabllltatloa  Cor- 
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tolnrtn.    HoUiHif  !•  ditftaitwy  ^. -, 

»M«B.  mar*  than  »ny  oUmt  eolonlmtlon  proomn, 

m  tb«  ftrtt  pi«c«.  ftrt  two  b«MU  of  ■t*el.  wggwn*^ 

**  ********'  f.UiBm  mmaU  <f««m  who«« 

i^HMwabto  enrvw.    TtM  •aUr* 
bM  oaly  MOM  TO  CM*  and  tb«ra  an  toaM  12.000  and  mora 
Ikalfbt  aoHUnff  mto  Um  oolaay. 
■AZLaoAA  aw. 


_^__  4  000  totM  haTa  coma  Into  Palmer  to  data  and  tt 
haa'kapt  tha  rmllread  jwaetlcally  twampad.  Coatly  ^flght  ttoat 
nevar  should  ba  Wt  onaoaatad  baa  bad  to  ba  dumped  off  and  pUad 
around  Palmw  to  maka  aan  »vallabla  for  more  »hlpment.  Bad 
■aattwr  could  ruin  tbouaaaAi  at  tfoUanT  worth  of  aqulpcoent. 

^yfffit^tiitf  UM  problaoa.  Matartala  ta*va  baan  ahlppad  out  oC 
tba  Cr^tad  mmXm  tiMt  wtU  not  ba  naadad  for  MMBltaa. 

**  r*a  wtrad  tba  abipptns  agent  at  Seattle  tlma  altar  tuna  wnas 
W9  naaflii  and  bad  to  have  ".  Director  Irwin  dedaraa.  **  Fre  told 
blM  aMad  «f  Maaa.  ao  we'd  have  thln«a  bare  wban  naadad" 

WiMt  bna  baopanadt  Two  hundrad  klta  at  toola.  such  a*  bam- 
ggm.  aaaa,  aawa.  laiala.  and  planaa  for  cutting  bouae  timber  and 
anctlnc  cottacaa  abould  bava  baan  here  when  the  cdonlats  arrived. 
Thar  ar*  rtlU  mtaainff  Authorttlaa  her*  bought  up  all  available 
at  Aneboragc  and  Seward,  and  tbaaa.  with  what  the  eolonkrta 
it  aloii«.  are  all  that  there  baa  baan  to  work  wltb.  Buty- 
'boraaa  arrived  a  month  ago.  Tbay  wara  to  ba  booked  to 
Ip  f^yi  tmbar  out  of  the  woods  and  aupplemant  tba  orer- 
■■M*«  «■  ««lMr  haulage,  but  no  wagons  haw  eeme.  Tha 
borrowed  atx  In  tba  vallay  and  that  la  all  thsy 

could  lai.  .     ^      , 

BOi^  the  things  which  have  arrived  are  eight  carloads  of 

it  Which  won't  ^  iiaed  for  months,  retorts  for  a  cannery 

ilta  la  not  rvan  staked  out.  radlatata  for  a  school  bogaa 

Which  still  is  Juat  a  blueprint,  and  onion  gradera  for  a  proapecttva 
markatlng  cooperative,  although  onlooa  are  Just  beginning  to 
sbeol  aprouts  trough  the  fertile  son.  _     .  _       _^  ^ 

- aoa.  tt  waa  moat  dialiiiaitamt  laat  week  for  11 

_jta9m  that,  thnsigli  aR«r  by  aurreyora.  tbey  had 

allottad  tracta  which  ware  moatly   gravel   covered   only   by 

Inrtmi  of  tba  rich  aartb  they  ao  loudly  lauded  when  they 

at   n   aroond   PalBMr.    Itwln.   who    has   stuck   with   the 

throvgh  many   annoying   and   luiantlclpated   pioMana, 

lately  arSrad  naw  tiaota  for  the  unfortunate  "gravel-pit 

Once  again  MmvtlB  Mna  baaa  laaortad  to  to  tha  new  colony, 
aad  tbU  tlma  tfea  laaulta  ware  sarloua. 

X)ke  lataat  dlAeulUaa  inrolving  paraooaUtlea  oecurrad  in  camp 
g.  ooa  of  eight  taaaporary  home  campa  siaUaiad  tbiougbowt  tb« 
valley  The  camp  U  split  wide  into  two  factkna.  so  bitter  toward 
each   other   that   their   lueinbars   refuaa   to   work   wltb   oppoaing 


cotx>ivivrs  asTTLs  nyraasifcaa 

to  do  about  sawing  la«i  caused  tha  troobla.    A  group 

by    Camp    Councilman    Oeorge    Oonnara    from    Douglas 

County,  ina,  wanted  to  go  into  the  woods  and  cut  down  logs  for 
tbaUr  OWB  hoaaaa  and  later  get  a  sawmill.  Other  groupa  wanted  to 
)alB  cMap  t  la  opatattnc  a  sawmill  now  there. 

I  vatad  out  aa  ooiucllman  bacauae  at  bla  views  and 

by  frnaat  Porterflald.  of  Michigan.  After  the  meeting 
tba  men  stood  around  argulac  until  John  Bradley,  of  Douglas 
Oaunty.  toid  Al  Oovart.  d  Mtmlfm.  to  "  keep  your  mouth  shut. 

"Ton  kaap  yoor  aoutb  shut."  Covert  answered.  " or  m  abut  It 
for  you!" 

It  happens  tb*t  Covert  and  Bradley  bold  adjoining  tracts,  and 
"  U  we're  aoUiv  to  have  an  arguaoant.  let'a  aetUe  It 


aald  ttH 


grappled  aad  fMl  (with  Bradley  on  top) .    The  Bradley  fae- 
atood  at  one  aide,  yelling.  "  Let  blm  have  tk  John!     Let  him 
iMva  ttl* 

SI:  let  them  go.'* 

Covert.  IB  tawa.  Jaipail  aa  WnMmf  m  ha  bald  her  huabaad 
I.  but  aMa  la  tha  «roa«  paBad  h«  away.  BrwUey  said  ha 
It  hit  a  man  while  he  waa  down,  but  ha  kept  Covert  pinned 
lo^  that  the  Michigan  man  AneUy  suggeated.  "Why 
don't  aomeone  serve  cake  and  eoffeef  "  And  In  a  few  aOnutea  tha 
two  simil  to  ahaha  haada. 


■M 


refused  h 
i  which  aU  aara  aolaahiti  are  divided  Into 
to  whatever  tbey*i(a  fitted  for.  and  declare 
they  win  buUd  thair  ava  hrmeee     They  have  aaked  for  a  teson 
with  whlflh  t»  get  out  loca. 
I  doat  care  tf  we  get  only  a  ahack.**  Bradley  said.    "I  doat 
a  -^^-'^*««  thlB  year,  anyway.    The  oaly  thing  U  that  people 

rking  M  hanaony.  and  X 


Boswell  O.  Carr.  dlreetor  of  rural  rahabUltatloa.  who 
the  enroUaMOt  and  transfer  of  the  Michigan  eoatlagaat. 
members  "  went  into  It  with  their  eyes  open." 

Oarr  said  eoaiplalata  were  to  be  aapacted.  aa  the  ptaaaara  wsni 
entering  a  aev  load  and  facing  nnavotdable  hardaMpa^  Thaai> 
who  eooaplatn  bscaoaa  they  ara  not  glvan  their  food  and  clothing, 
he  explained,  were  told  before  they  aliarted  that  they  would  bo 
expected  to  buy  them  with  Oovaramaat  loans. 

Complaints  about  food  pricea,  he  aald.  ware  underatantlabU. 
since  prices  In  Alaska  are  high  and  farmers  were  moved  there  to 
produce  the  food,  of  which  there  is  a  s(»rclty. 


Lrtui  SncmTirT 
jQae  ao  (A.  P.). — Complaints  from  Michigan 
plaaaerlng  at  Palmer.  Alaska,  aroused  Uttle  sympathy  at 
hsMlquarters  today. 


Rmua.   RaBsaxuTanow   OoavoeA' 

8rm.ncBrr  AesiSMiiii 


This  agreement  made  this  —  day  ot 


Mmtuhvskm.   Vaixtt 

-,  1035.  between  the 


Alaska  Rural  RebabUitation  Corporation,  whoae  principal  office  Is 
at  Jiuieau.   Alaska,    hereinafter   known   as   the   corporation,   anl 

of  the  county  of  — ■ — .  State  of .  whoae  poet- 

-.  hereinafter  known  as  the  colonist,  in  \x- 


oAce  address  Is 

half  of  himself  and  family,  consisting  of  the  following  member* : 
-,  wltnesaeth:  That 


the  colonist  and  his  family  desire  to  settle  on  tillable 
land  la  the  Mataauaka  Valley  in  the  Territory  of  Alaska.  In  order 
to  obtain  subsistence  aid  gainful  employment  from  the  soil  and 
coordinated  enterprises,  establish  a  home,  and  enjoy  the  bcnefl-Ji 
of  the  rural  community  now  being  formed  there:  and 

Whereas  the  cor(>oratlon  is  a  nonproflt  cori>oratlon  and  has  been 
organized  and  established  to  aaalat  worthy  and  weU-quallfled  indi- 
viduals and  families  to  accomplish  the  above-mentioned  puri>oai» 
and  tt  desires  to  assist  the  colonist  and  the  members  ot  hla  tamly 
in  doing  so; 

Therefore  be  It  agreed,  for  and  In  consideration  ot  the  abo"e 
premises  and  the  mutual  covenants  herein  contained,  as  followi: 

1.  VaAMSPOBTATION  TO   MOaW 

The  eorpcratlon  will  asB\mie  the  obligation  to  the  tranaportatlrai 
ronipanlaa  of  the  freight  transportation  of  household  and  othar 
eOeets  up  to  3.000  pounds  of  the  oolonlet,  and  the  above-mentloniKl 
members  of  his  family  from  the  point  of  departure  to  Palmer  Sta- 
tion In  the  M*f ''"■^*  Valley,  and  advance  and  pay  for  the  pur- 
chaee  ot.  and  Include  in  said  freight  and  lU  transportation.  BUi:h 
needed  booaehold  furniture,  small  tools,  and  hoaae  equipment  sa 
ahaU  be  agreed  upon:  same  to  be  ultimately  repaid  by  the  colonist 
at  the  same  low  coet  and  special  colonist  rates  as  that  chargsd 
the  corporation.  (The  expenaa  of  travel  of  the  colonist  and  tae 
iiisiiiTierB  or  bis  family  and  the  aarrlsge  of  their  baggage  from  tae 
point  of  departure  to  destination  In  Alaska  Is  to  be  attended  to 
by  the  emergency  relief  administration  of  the  home  State  at  ao 
coat  to  the  colonist  or  members  ot  his  family  and  wltb  no  obliga- 
tion ot  repayment.) 


Upon  arrival  of  the  colonist  and  bis  family  at  Palmer  Station 
the  corporation  will  make  available  tents  for  their  temportxy 
shelter  and  habitation  pending  construction  of  their  dwelling 
hotae  and  their  moving  on  the  land  which  they  expect  to  make 
their  permanent  home. 


s.  LAjra  aao  Roaa  of  ra>  auaai.  oommujiitt 

The  eorporatlOD  will  make  available  to  the  colonist  for  a  farm 
and  home  for  himself  and  his'  family  not  leas  than  40  acraa  o< 
land  on  terms  of  payment  runnli^  over  a  period  of  SO  years.  (The 
corporation  is  In  a  position  to  make  available  to  the  colonlste 
timbered  land  as  low  as  M  an  acre  and  other  land  at  prloae  la 
proportioo  thereto  dipaadlac  upoa  the  looaUon  and  the  extent  to 
which  the  land  has  beaa  ataarad.)  

The  Corporation  will  finance  the  coloalat  in  building  hla  dwwl- 
Itm  bouse  and  other  permanent  improvaments  on  the  land.  Tha 
^.^i4»«pi^  will  repay  for  the  aame  on  an  amortlasd  plan  over  a 
period  of  90  years. 

4.  raait  tCAcaoriaT  am»  BQtTXPMxirr 

The  Corporation  will  furolah  the  eotonlst  farm  macbin<yy, 
eqxiipment.  livestock,  and  other  supplies  and  furnishings  on  such 
uas-cbarge.  leaae.  rental,  or  sale  basis  as  may  be  agreed  upon. 

t.  sTTaaiaTsitcs 

The  Corporation  will  furnish  enbelstence  to  the  cokmlst  nad 
the  above  membara  at  bis  family  at  actual  coat  ttom  their  arr.val 
at  Palmar  8t«tlaa  aaUl  such  time  as  tha  prateots  which  the 
colonist  and  his  family  raise  will  enable  him  directly,  or  by  ex- 
change or  sale,  to  furnish  suhatatance  for  himself  and  family. 

a.  COMMOWtTI    ACTIVITlXa 

The  corporation  will  build  and  equip  such  educational,  rrul- 
taraL  recreational,  baelth.  work,  and  business  centers  in  the  oim- 
munlty  as  the  life  ot  the  community  aball  require,  and  make  the 
same  available   to  the  colonist  and  members  of  his   family    and 

other   ailiMB  of  the  cocununlty.   and  win  fnrairh  social   and 

ffiiffni^mt*^  dtoaetlon.  supervisory  and  coosuItatlaB  aanksa  to  the 
eoloalst.  mamhars  of  his  family  aad  other  members  of  the  oxn- 
mtinlty  on  tanna  ot  mutiial  agreaaMnt  and  accord. 
nxLmxjcsirr  or  nna  aeassacsirr 

Tha  eoloalst  agreea  that  the  relatlooahlp  estahUahed  by  thla 
contract  between  him  and  the  Corporation  is  to  aaalat  him  and 
the  member*  of  his  family  to  become  established  In  a  new  hxne 
on  a  self-sustaining  and  self-supporting  basis,  and  that  he  will 
repay  an  loans  made  to  him  by  tha  Oorporatlon  la  ooaaec^ioa 
wltb  the  provisions  under  the  above-niaabarad  haadings  at  tbia 
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agreement  or  otherwlae  made  to  him  by  tbe  Oorporatlon.  azid  pay 
for  All  material,  supplies,  equipment,  fumlahlnga.  servloea,  and 
personal,  real,  or  mixed  property  referred  to  In  the  prorlalons 
under  ibe  above-numbered  headings  of  this  agreement  or  other- 
wise fximlshed  him  by  the  Corporation,  which  are  rented,  leased, 
or  Kdd  to  him  by  or  through  the  C(n7>oratlon.  upon  such  terms  as 
are  agreed  upon,  and  will  enter  into  and  perform  all  obligations 
and  contracts  necessary  In  order  to  do  so.  It  being  understood  that 
Interest  rates  on  all  obligations  shall  not  be  greater  than  3  percent 
per  annum  from  the  time  they  are  Incurred,  and  that  payment  of 
said  interest  shall  not  begin  until  the  1st  day  of  September  1038. 
and  that  payment  of  tostallmentd  of  the  principal  on  all  said 
obligations  shall  not  begin  until  the  1st  day  of  September  1940, 
unless  the  colonist  elects  to  make  sudr  payments  at  an  earlier 
date. 

The  colonist  further  agrees  that  he  and  the  members  of  his 
family  will  abide  by  all  Corporation  administrative  directions  and 
supervision  in  connection  with  control  of  crop  production,  process- 
ing, marketing,  distribution,  crop  rotation,  soil  management,  sani- 
tation, and  other  measures  for  the  welfare  of  the  community,  and 
to  cooperate  with  the  Corporation.  Its  representatives,  and  with 
the  other  colonists  in  building  up  a  successful  niral  ccoxunxinlty. 

It  Is  mutually  agreed  by  the  putles  hereto  that  this  agreement 
la  subject  to  any  Federal.  State,  or  Territorial  laws  now  existing 
or  which  may  be  hereafter  enacted. 

Ai.A«K*  Bu«Ai.  RsHABiLiTATioir  CoaroaATiox. 

By ' (name). 

(title). 

■  (the  colonist). 

Wltnessea; 


XOSSACK  ntOM  THI  HOXTBS 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltigan.  one  of  its  reading  clerks,  annoimced  that  the 
House  had  agreed  to  the  report  of  the  committee  of  confer- 
ence on  the  disagreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  2276)  to  authorize 
participation  by  the  United  States  in  the  Interparliamentary 
Union. 

PAHTICIPATIOW  OF  TTNTTn)  STATES  DC  XMTERPASLIAMEITTAXT 
UNION — CONFERKHCX  RXPORT 

Mr.  BARKLEY  (for  Mr.  PrrrMAM)  submitted  the  following 
report:  i 

The  conunlttee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bill  (S.  2276)  to 
authorize  participation  by  the  United  States  In  the  Interparlia- 
mentary Union,  having  met.  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  reconunend  to  their  respective  Houses 
M  follows: 

That  the  House  recede  trom  Its  amendment. 

KxT  PrrraiAK, 
'  Jos  T.  RoBiNSoxr, 

Wac.  E.  BoxAH, 
Manager*  on  the  part  of  the  Senate. 
-        I  •e.  D.  McRrrwoLDS, 

Sol  Bloom. 
Managert  on  the  port  of  the  House. 

The  report  was  agreed  to. 

ruaeaa'  homs  coepokatiom 

The  Senate  resimied  the  consideration  of  the  bill  (S.  2367) 
to  create  the  Farmers'  Home  Corporation,  to  promote  more 
secure  occupancy  of  farms  and  farm  homes,  to  correct  the 
economic  instability  resulting  from  some  present  forms  of 
farm  tenancy,  to  engage  in  rural  rehabilitation,  and  for  other 
purposes. 

The  VICE  PRESIDENT.  The  questtoD  is  on  agreeing 
to  the  amendment  of  the  Senator  fnnn  Wjroming  [Mr. 
OldAHCNEY]  to  the  amendment  of  the  committee. 

Mr.  McKELLAR.  Mr.  President,  the  provisloa  now  con- 
tained in  the  bill,  is  that  the  appointment  of  any  person 
receiving  a  salary  of  $4,000  or  more  from  the  fimds  of  the 
corporation,  shall  be  subject  to  confirmation  by  the  United 
States  Senate.  I  think  that  is  a  very  wise  provision.  It 
appUes  to  civil-service  employees  and  It  apsdies  to  all  those 
who  are  not  civil-service  employees.  If  it  should  apidy  to 
anybody  it  should  apply  to  all  alike,  otherwise  we  would 
have  a  top-heavy  organization.  Under  the  Classification 
Act  those  connected  with  the  civil  service  can  be  paid 
salaries  up  to  $9,500.  tf  I  remember  the  act  correctly.  So 
this  organization  could  be  filled  with  any  civil-service  em- 
ployees that  any  department  of  the  Qovemment  wanted  to 
let  rid  of. 


I  think  if  we  are  going  to  make  the  provision  apply  to 
anyone  we  ought  to  make  it  apply  to  sll  alike.  There  is 
nothing  sacred  about  the  civil  service.  Those  under  the 
civil  service  may  be  better  prepared,  it  is  true,  but,  if  so, 
it  makes  thetr  appointment  Just  that  much  more  easily 
confirmed,  and  if  the  Senate  confirmation  is  good  for  ordi- 
nary nominees  why  should  it  not  also  be  good  for  those  in 
the  civil  service?  There  is  no  reason  why  it  should  not  be. 
If  we  do  not  apply  it  to  all  alike,  mark  my  word  we  are 
going  to  have  this  particular  agency  filled  up  with  employees 
getting  more  money  than  those  who  manage  and  control  it. 

The  only  salary  of  $10,000  provided  in  the  bill  is  to  be 
paid  to  the  appointive  members  of  the  board.  Of  course 
the  other  employees  will  be  graduated  in  pay  according  to 
their  positions,  and  it  is  provided  that  they  shall  be  gradu- 
ated accordingly.  However,  tf  we  allow  civil-service  em- 
ployees to  be  placed  in  this  agency  we  will  have  it  absolutely 
filled  up  with  civil-service  empl(^ees  from  other  departments 
that  want  to  get  rid  of  them. 

Mr.  OlhiAHONET.  Mr.  President,  I  do  not  intend  to  dis- 
pute the  statements  which  the  Senator  is  making.  What  I 
am  calling  attention  to  is  that  this  provision  in  the  bill 
amounts  to  an  amendment  of  the  present  civil-service  law. 

Mr.  McKELLAR.  That  law  can  be  amended.  Strar^e  as 
it  may  seem.  Congress  has  the  right  to  amend  that  law.  We 
are  amending  a  number  of  laws  in  passing  this  bill,  and  there 
is  no  reason  why  we  cannot  amend  the  civil-service  law 
if  we  so  desire. 

Mr.  CMAHONET.  Certainly  not;  but  I  desired  to  call 
attrition  to  the  fact  that  such  woidd  be  the  effect  of  the 
provision  as  it  now  stands.  I  think  it  advisaUe  that  that 
statement  should  appear  in  the  Rxcoro. 

I  may  say  to  the  Senator  that  there  is  a  further  con- 
sideration. The  efficient  management  of  any  body,  of  any 
bureau,  of  any  commission,  or  of  any  department  demands 
that  the  persons  in  charge  shall  be  in  complete  charge.  How- 
ever, under  the  system  which  is  proposed  here,  the  corpora- 
ti(m  to  be  created  will  be  loaded  up  with  Presidential  ap- 
pointees who  will  not  be  subject  to  the  control  of  their  su- 
periors, and  I  sulsmit  that  such  a  condition  cannot  serve  the 
ends  of  efficiency  and  will  break  down  the  efficient  adminis- 
tration of  the  provisions  of  the  pending  bill. 

Mr.  McKELLAR.  The  President  can  appoint  civil-service 
employees.  There  are  no  restrictions  on  the  President.  He 
has  the  right  to  send  in  the  name  of  a  civil -service  employee 
for  any  place  paying  a  salary  of  over  $4,000. 

I  submit  it  would  be  unfair  and  imjust  for  this  amendment 
to  be  adopted,  and  I  hope  it  will  not  be  agreed  to. 

The  VICE  PRESIDENT.  The  question  is  on  agreeing  to 
the  amendment  of  the  Senator  from  Wycuning  to  the  com- 
mittee amendment.  [Putting  the  question.]  The  noes 
appear  to  have  it. 

Mr.  LA  FOLLETTE.    I  ask  for  a  division. 

On  a  division,  the  amendment  to  the  amendment  was 
rejected. 

Mr.  OlilAHONEY.  Mr.  President,  I  offer  an  amendment 
to  the  committee  amendment,  which  I  send  to  the  dedc  and 
ask  to  have  stated. 

The  VICE  PRESIDENT.  Tlie  amendment  to  the  amend- 
ment will  be  stated. 

Tlie  Lkoslativb  Clrk.    In  the  c(»nmittee  amendment, 

on  page  20.  line  25,  it  is  proposed  to  strike  out  the  figures 

"  $4,000  "  and  to  insert  in  Ueu  thereof  the  figures  "  $6,000  ". 

so  as  to  make  the  proviso  read: 

ProxHded.  That  the  appointment  of  any  person  receiving  a  sal- 
ary of  $6,000  or  more  per  annum  from  the  fimds  of  the  Corpora- 
tion shall  be  subject  to  the  cqnflrmatlon  of  the  Senate  oi  the 
United  States. 

Mr.  OlilAHONEY.  Let  me  say  in  this  connection  that 
the  same  statements  I  made  in  connection  with  the  previous 
amendment  apidy  with  respect  to  this  amendment.  I  wish 
particularly  to  call  attention  to  the  thought  that  the  Senate 
should  concern  itself  rather  with  the  confirmation  of  per- 
sons nominated  to  hold  key  positions,  and  should  not  be 
concerned  with  the  appointment  of  those  who  are  to  YuM 
minor  positiona. 
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II  to  for  that  rcaaon  that  I 
from  14.000  to  $0,000. 

Mr.  McKKLLAR.    Ifr.  Pmldent.  I  hope  the  •mendment 
win  not  be  Mreed  to. 

Mr.  LONEROAN.  Mr.  President,  tn  my  opinion,  tf  we 
WW  Mfiftd  IB  Um  oomklerayon  of  a  bill  to  help  an  in- 
dOfltrfcMi  and  worthy  man  to  acquire  from  5  to  10  acres 
o<  laM  to  aoiat  him  in  the  support  of  his  family,  we  should 
tef«  iMfore  us  a  proposal  of  merit.  Last  year  35,000.000 
acne  were  withdrawn  from  productivity,  for  which  the  Fed- 
eral Oovemment  paid  the  owners  in  excess  of  1400.000.000. 
The  figures  procured  by  me  from  the  Agricxiltural  E)epart- 
mcnt  last  Saturday  showed  that  the  estimates  of  land  with- 
drawals for  this  year  are  304KW.OOO  acres,  and.  therefore. 
thira  will  be  paid  flve-slzths  of  the  sum  which  was  paid  last 
ywr.  Six  hundred  thoiisand  fanners  in  the  United  States 
an  In  distress,  and  the  Agricultural  Department  estimates 
that  the  mmiber  will  be  hwrsaaed  to  800.000  during  the 
present  mHuner. 

In  anatntog  the  pending  bill,  which  provides  for  a  capi- 
talisation of  $50,000,000.  which  may  be  increased,  and  also 
lor  a  bond  Imie  of  $1.000jMO.0O0.  it  is  easy  to  figure  that 
all  the  simlkiatlons  may  cone  from  one  State  or  from  a 
portion  ot  one  State.  There  Is  no  provision  for  equal  dis- 
trUnittffP  among  the  48  States.  There  is  no  limitation  as  to 
tiM  aOBOunt  whl^  may  be  advanced  to  the  buyer  of  a  farm. 
A  farm  in  the  great  Northwest  may  cost  130.000.  and  a  farm 
in  New  i^gianH  niay  cost  from  $3,000  to  $5,000.  There  are 
some  inequallUet  tn  the  bill. 

Mr.  President,  the  figures  I  procured  at  the  Department 
of  Agriculture  on  Saturday  last  amongst  other  things  show 
that  $3,609,881,538  represents  the  amount  of  mortgages  xux- 
der  Federal  farm  mortgage  loans  outstanding  on  February 
38.  1035. 

C — BaimL  km 
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Mr.  KSfO.   Mr.  President,  win  the  Senator  yield? 

Mr.  LONEROAN.    I  yield. 

Mr.  KINO.  May  I  say  that  te  the  Judiciary  Committee  this 
morning  statements  were  made  that  in  some  States  form 
mortgages  were  being  foreclosed,  so  it  is  obvious  that  fanners 
jfOi  need  hundreds  of  millions  of  doUars  to  meet  their  ob- 
llgatlODs  and  to  save  their  farms  from  foreclosure.  Would 
it  not  be  better  to  try  to  protect  the  farmers  who  are  trying 
to  protect  their  homes  and  to  raise  sufficient  food  for  the 
United  SUtes  than  to  embark  upon  this  unsound  adventure, 
which.  Judging  from  all  the  facts  available.  Is  certain  to  end 
in  disaster? 

Mr.  LONEROAN.  It  would.  Mr.  President,  but  whit  I 
do  not  understand  is  that  the  Federal  Oovemment  paid 
$400,000,000  to  induce  farmers  not  to  plant  crops,  and  now 
we  are  setting  up  machinery  with  a  capital  of  $50,000,000, 
which  may  be  increased,  and  a  bond  issue  of  a  billion  dollars, 
for  the  purpose  of  enabling  them  to  buy  farms.  On  the  one 
side,  we  tell  them  not  to  raise  certain  crops  and  pay  them  no* 
to  do  it.  On  the  other  side,  we  are  offering  to  aid  people  to 
buy  farms.  The  biU  contains  inconsistencies;  there  is  no 
demand  for  it  and  It  should  be  defeated. 

Mr.  President.  I  ask  unanimous  consent  that  a  table  headed 
"Appendix  C — Rental  and  Benefit  Payments  Actually  Dis- 
bursed ".  which  appears  on  iwges  350  and  351  of  the  publi- 
cation Agricultural  Adjustment  In  1934.  being  a  report  o'  the 
administration  of  the  Agricultural  Adjustment  Act,  February 
15.  1994,  to  December  SI,  1934.  Issued  by  the  United  States 
Department  of  Agriculture,  be  printed  in  the  RxcotD  at  this 
point. 

The  VICE  PRESIDENT.  Without  objection.  It  Is  so 
ordered. 

The  table  referred  to  is  as  follows: 
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10.40110132 


7141130 

137113 

381203.07 

197. 031 91 

186109139 

1.235,66152 

5. 537. 49 

37, 263.  S3 

1. 151 051. 50 

36.84 

187. 741 78 

1120.970.28 

413.915.16 

1061589.01 

31300.41 

L  600. 00 

579. 25L  44 

141137.66 

36.(BL81 

9015M.78 

1,68173 


September  1834 


10143107 

11 573. 88 

351.71183 

S1L65160 

67.680.66 

31473.63 

11808.06 

6161131 

23180136 

41239.77 

1981  «7. 68 

1061085.35 

U8316Se.U 

187168177 

30174157 

11100187 


217.33147 

11300.03 

46116147 

1 741 347. 33 

321994.68 

1401,915.76 

111030.87 

4^77L663.07 

100165 

7,98170 

9190 

5150130 

21200.02 

361685.30 

401579.43 

070.93118 

1.39a34L04 

39,89104 

80.9«a08 


41711738.30 


uaoiioo 

1.93195S.05 

081167.03 

1.80a261.79 

3167L60 

123a  38 

121. 157. 48 

6a  481 34 

31 6(3. 01 

1.901.04183 

47.87130 


October  1934 


$1,807,888.64 

61703.30 

1, 625, 341. 88 

23103138 

707,97110 

11,85150 

11388.41 

80,779.01 

1,611830.04 

01170133 

100a66160 

1421009.49 

1067,78100 

11001007.53 

1.66111108 

907.  mss 


631.18100 

3163118 

1.0Q167L76 

1.061831.34 

46187170 

1.467,09185 

1.801039.47 

1117.367.14 

ia33L04 

1,198.46 

111  SSL  18 

331333.00 

71648.33 

03178148 

1051993.70 

07155147 

196163130 

85196163 

I8104L73 


6178181148 


1140.00 

1,103.89101 

1.68178144 

1.021.88170 

164130123 

33182108 

21661.76 

2S140136 

47, 15L  66 

4147100 

16111107 

308.228.12 


Novamber  1034 


$1.807. 947.  30 

39180113 

1.837.548.00 

88148134 

1.35105176 

4117SL03 

61 16L  67 

01707.48 

1.067,888.50 

L561738.73 

1381277.05 

851  SOI  86 

881380.36 

1487,38172 

83100183 

1.081680.11 

100100 

71138.11 

33183138 

37173101 

807,66174 

188180114 

1.331.58141 

1.88108L47 

1301980.70 

480.87 

7.(B100 

2106L53 

27184164 

6161180 

1. 381. 231 83 

1531,187.00 

831021.60 

1831308.x 

001273.98 

*71,08L97 


7110180180 


1.301.  Oil  88 
101161143 

840. 058. 04 
1261138.08 

141, 181 13 
11347.66 

201.00136 

L17g.38190 

41981.18 

831487.68 

16136187 


DaoambarlOS4 


$1,23148188 

81101 60 

1.84104173 

81124108 

671  417. 63 

10183197 

1789.30 

41.17148 

1.287,161.75 

801619.90 

ug8i9oaoo 

103198111 

7. 37U  107. 41 

18&181L01 

831441.13 

•0100131 


81801.85 
108L60 

841117.78 
1.011,80i31 
1,10100163 
2,18151180 

^44188148 

11838.40 

1368.00 

3107121 

101 411 43 

17.637.30 

017, 237. 47 

1,871081.07 

10413eL68 

1,851253.33 

83130295 

8143129 

31587.50 


6104188101 


88X017.14 

1.60L738.30 

623.015.48 

183101191 

01017.05 

1.887.70 

24104187 

847.21182 

81543.60 

85164163 

11155171 


«r.uioiii 
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Tlje  VICE  PRESHWNT.  The  qvMSdon  Is  on  acreeinc  to 
the  amendment  offend  tcf  the  Senator  from  Wyoming  to  the 
oo^anlttee  mmbAbmI* 

Tbft  amentfrnent  to  the  amendment  was  rejected. 

Iff.  KINO.  Mr.  President.  I  propose  an  amendment  on 
pafe  30.  line  11.  after  the  word  "  Corporation  ~.  the  last  three 
of  tbt  wvd  b^ng  on  line  11.  to  Insert: 


Mbj  I  say.  Mr.  President,  that  to  my  knowledse  a  similar 

oBtnd  in  a  number  of  bills.    It  merely 

In  this  uiiiiilMnoii  shall  not  re- 

oaifv  freater  rvmwr'*^**^  than  that  which  is  paid  In  like 

— Iiliijiiifiit  in  Tarloas  acttTttks  and  ettshllthmenU  of  the 

Owiiiiiient.  ^.    ^.       ^ 

Mr.  BANKHSAD.    Mr.  President,  I  have  no  objection  to 

The  PBUnXMO  OFPICER  (Mr.  Cuuuc  In  the  (^lahr). 
Without  objection,  the  amendment  Is  a«reed  to. 

Mr.  DICKINSON.  Mr.  President,  when  this  bin  was  pre- 
^|MHI7  before  the  Senate  I  made  soom  observations  with 
HUnuoe  thereto,  and  I  do  not  now  aee  that  the  bin  has 
httm  ttnproved  in  any  way  by  the  substitution  of  the  com- 
■Nlee  amendment.  I  call  attention  to  the  fact  that  on 
pice  IS.  paragraph  S.  there  to  foimd  the  foUowlng  provision: 

(c)   The  CorpormUoD  •hall  h»v«  eapltal  •«oek  In  the  •mount  of 
•■tiOOO^tOO   and  the  boanl.  with  the  approval  of  the  Preaklent.  U 
to  IncreaM  luch  capital  stock  from  time  to  time  In  euch 
to  carry  out  the  functions  of  the 


X  do  tkot  believe  that  Congress  ought  ever  to  pflmlt  a  dele- 
cadoa  of  power  to  the  President  which  Involves  llie  right  of 
the  President  to  increase  the  capital  stock  of  a  corporaUon  in 
tmy  amount  he  may  see  fit  In  order  to  carry  out  the  poUcles 
ai  the  corporation.  It  seems  to  me  that,  and  that  alone. 
ought  to  be  enough  to  defeat  the  bill. 

I,  on  page  17.  line  22.  I  find  the  following  language: 

■hall  be  fully  and  unoondltlonally  guaranteed  both 
irtMlpal  Wf  ta*  United  Stet— .  and  aaeta  gnar- 
aatr  »**^'  be  iiiiri— 11  oa  the  faoe  thereof,  and  such  bond*  ehall 
belawful  Invee&nenta.  and  may  be  aooepted  as  eecurtty  for  aU 
fttftrlMT  tmaft.  and  pabtlc  funida.  the  tnveetment  or  depeelt  o< 
waica  AaU  be  under  Um  authority  or  coatroi  ot  the  United  States 
at  any  _         ..         . 


In  other  words,  there  Is  a  direct  guaranty  on  the  part  of 
every  taxpayer  In  this  country  to  put  Uncle  Sam  Into  the 
loal  nstatr  promotion  Iwmliws  In  whatever  section  of  the 
country  the  corporation  to  be  created  may  see  fit  to  Invest 
In  land,  and  to  guarantee,  if  you  please,  the  entire  expendi- 
ture as  to  both  Interest  and  principal.  I  do  not  believe  that 
there  to  any  authority  in  the  Constitution  for  Dncle  Sam  to 
9  into  the  real-estate  promotion  business.  I  do  not  think 
flBtb  authority  noay  be  found  under  any  seetkm  of  the 
OotoMlatlaB.  On  the  other  hand.  It  to  my  belief  that  thto 
to  Jwl  anothor  case  where  we  are  trying  to  read  Into  the 
Oosadtutlon  soni^Pi*"g  that  to  not  there.  In  other  words, 
Hm  rsMlt  wU  be  the  same  as  In  the  "  chicken  "  ease,  and 
the  Supreme  Court  of  the  United  SUtes  win  finally  deter- 
mine that  such  a  law  ts  not  authorized  under  the  Coostttu- 
ttanand  may  not  be  enacted. 

Reference  has  already  been  made  to  the  exemption  ear* 
Tied  in  the  bill,  and  it  has  been  admitted  on  the  floor  that 
If  the  exemption  be  granted  which  is  authorised  under  the 
MU  on  page  26.  section  5.  there  will  not  only  be  the  home- 
sfeead  exemption,  which  is  now  permissible  in  every  State  in 
tte  Union,  but  there  will  atoo  be  another  exemption  which 
win  be  for  the  amount  of  the  $2,500  as  specified  In  the  bilL 
Therefore,  there  may  be  two  men.  one  llvlne  on  one  side  of 
the  road  on  a  farm  purchased  from  the  J^ederal  Govem- 
BMnt  and  another  man  living  on  the  other  side  of  the  road 
on  a  p£ece  of  land  privately  purchased  with  his  own  money, 
one  of  whom  will  have  a  special  exemption  from  debt  and. 
therefore,  he  may  go  Into  debt  In  excess  and  say  to  hto 
oredttors.  after  they  have  given  him  credit  on  the  theory 
t^^t  ^  vas  the  owner  of  V^nrf.  "  Tou  just  cannot  do  any- 
Ht,  beoaase  say  land  to  exempt  under  the  law 


by  Congress.**  That  would  be  a  discrimination  In 
favor  of  one  cltlaen  as  against  another  citizen. 

Mr.  AUSTIN.  And  tn  favor  of  the  one  who  would  not 
dawrve  it 

Mr.  DICKINSOl^.  It  would  be  a  discrimination  in  favor 
of  one  who  would  not  really  deserve  a  favor. 

Secondly.  I  want  to  say  that  socialisation  programs  of  thto 
kind  never  have  worked.  I  think  we  have  had  some  experi- 
ence in  reclamation  which  has  itoown  oi  that  the  Govern- 
ment to  not  always  able,  throxigh  Its  type  of  laadership,  to 
determine  what  to  or  to  not  cultivable  tond:  to  determine 
wbea  land  may  be  properly  Irrigated  In  order  to  produce 
crops. 

We  also  find  that  practically  every  socialization  program 
of  thto  kind  which  has  ever  been  attempted  has  proven  to 
be  a  failure. 

When  thto  blU  was  previously  before  the  Senate  I  read,  to 
mtwn»  extent,  from  the  final  report  filed  June  30.  1931.  by  the 
division  of  land  settlement,  department  of  agriculture.  State 
of  California.  Two  projects  had  been  set  up.  one  known 
as  the  "  Durham  land  settlement "  and  the  other  known  as 
the  "  Delhi  i^»v*  settlement."  I  find  that  these  settlements 
were  not  a  saccess;  they  never  were  a  suoceas;  and  on  page 
20  of  the  report,  to  which  I  have  heretofore  referred.  I  find 
thto  to  the  conclusion  of  the  State  of  California : 

It  cannot  be  galiMaM  that  there  was  a  eerlous  land  colonleatkm 
problem  facing  the  State  at  the  time  the  State  land  settlements 
ware  started,  and  that  there  U  still  a  definite  service  to  be  per- 
formed by  the  State  goTemment  along  colonization  lines,  but 
that  servloe  appaiaatly  can  best  be  carried  out  through  rigid 
State  regulattoB  of  ttoose  private  agsnniss  seeking  to  o^oiUas  tte 
lands  of  the  State  for  proAt.  as  the  demand  for  settlemsm  oevclops 
and  conditions  affeettng  agricultural  activity  warrant. 

In  other  words,  there  to  a  direct  finding  on  the  part  of 

the  State  mtoiinn  that  a  land  settlement  of  that  kind 

could  not  be  Buult  a  sucoea  mder  State  supervision.  I 
atoo  find  in  a  final  report,  reading  from  the  last  paragraph, 
the  foUowlng: 

As  to  the  deeds  of  trust  which  have  been  extinguished  at  both 
setttemenU  where  the  amount  was  •l&a.seaJM.  we  have  received 
the  sum  at  •10l.Od3.ao.  which  represenu  a  loss  of  •61.700.29.  or  a 
kjas  at  SSJO  percent. 

ReepeetruUy  submitted. 

AsLOf  S.  SrocKSUBOsn. 

Director  of  Ftnanee. 

JUKVAMT  26.  1939. 

In  order  to  understand  just  what  to  proposed  In  thto  bill  Z 
think  it  to  weU  to  read  the  statements  of  some  of  those  who 
would  naturally  be  interested  In  this  type  of  program.  I  find 
that  M.  L.  C.  Gray.  Chief  of  the  Divtoion  of  Land  Economics 
in  the  Department  of  Agriculture,  made  thto  statement: 

It  Is  proposed  that  the  credit  facilities  of  the  Oovemment  be 
made  available  to  farm  owners  for  adjusting  the  size  of  farm 
tracts  In  certain  araea  and  for  pramotlon  of  farm  ownership  In 
areae  where  tenaoey  le  prevalent.  One  proposal  U  that  the  Gov- 
ernment acqrilre  the  preeent  extenalve  areas  of  farm  lands  held  by 
banks  and  Insurance  companlee  and  by  other  classes  of  landowners 
who  are  not  Interested  directly  In  operating  their  land  and  extend 
long-term  credit  to  tenant  operators  for  the  buying  of  farms  of 
profitable  stae. 

No  one  objects  to  that.  But,  on  the  other  hand,  let  me 
suggest  that  the  trouble  with  most  of  the  tenants  In  the 
United  States  and  most  of  the  men  who  have  found  themselves 
In  distress  on  account  of  land  ownership  and  debts  against 
their  land  has  been  due  to  the  fact  that  they  were  aUe  to 
borrow  too  much  money  against  their  land  and  not  too  little. 
It  was  not  the  question  of  being  abto  to  secure  finances;  it 
was  a  question  of  getting  so  much  credit  that  the  borrowers 
were  not  able  to  pay  the  Interest  and  taxes  on  their  invest- 
ment. Therefore  when  economic  conditions  changed  and  the 
depression  began  and  prices  declined,  when  the  revenues  from 
a  farm  decreased  from  50  to  60  percent,  as  they  did  in  many 
other  lines  of  endeavor,  we  found  that  farmers  were  iK>t  abto 
to  carry  through. 

Commenting  on  thto,  Harvey  Ingham,  In  the  Des  Moines 

Register  of  Saturday  morning,  June  22.  1935,  states: 

One  ^*>«"g  Is  plain  to  those  who  have  known  the  farm  sltuatlan 
from  the  early  days,  and  that  Is  that  the  Oovemment  must  stablllas 
tta*  values  at  land*  and  keep  tlisai  rtshlllaed  tf  a  lot  o(  landowners 


1935 
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of  one  Tear  arc  not  to  become  the  tenants  the  next.  The  shift  In 
the  Middle  West  In  this  laet  period  of  deflation  has  been  terrific,  and 
not  at  all  at  tbe  Inatanoe  of  the  banks.  Insurance  ebmpanles,  and 

{>rlTate  citizens  who  have  been  forced  to  take  over  the  lands.  So 
ong  as  land  Is  like  other  property  open  to  piirchase  and  sale  for  a 
profit  there  will  be  a  steady  shifting  of  ownership.  It  is  this, 
unquestionably,  that  explains  the  demand  for  Oovemment  regi- 
mentation. 

In  other  words,  so  long  as  there  Is  a  shifting  in  values  any- 
where along  the  line,  it  is  going  to  affect  land  Just  as  it 
affects  every  other  Investment.  We  have  seen  stocks  go  up 
and  down;  we  know  that  they  do  go  up  and  down  according 
to  the  demand  for  the  commodity  manufactured  by  the  par- 
ticular concern  whose  stock  is  affected.  So  we  find  in  this 
respect  that  stocks  are  Just  like  land.  Tbe  fanner  in  the 
Middle  West  now  is  not  suffering  from  lack  of  credit;  he  is 
suffering  from  too  much  credit.  I  used  to  think  a  banker 
was  a  good  friend  of  mine  when  he  would  lend  me  a  little 
money.  I  found,  after  about  3  years  of  the  depression,  that 
he  was  the  worst  enemy  I  ever  had.  If  he  had  not  loaned 
me  the  money  I  would  not  have  been  in  distress  as  a  d^tor. 
as  I  proved  to  be.  That  is  the  reason  why  we  find  a  great 
many  people  talking  about  the  present  lack  of  credit. 

A  while  ago  I  called  attention  to  a  Federal  Housing  Cor- 
poration letter.  That  agency  is  handing  out  invitations  to 
the  landowner,  to  the  home  owner,  "Ckune  in  and  borrow 
money:  put  a  new  bathroom  in  your  house;  reshingle  it;  put 
new  linoleum  in  your  kitchen;  put  in  a  new  bedroom;  add  a 
new  porch;  put  a  mortgage  on  your  home."  Under  the  old 
philosophy  we  alwaj^  found  that  a  mortgage  was  the  first 
step  to  dispossession  of  a  man's  home.  Therefore,  there 
should  be  no  mortgage  permissible  on  a  home  at  the  invita- 
tion and  suggestion  of  the  Government. 

I  think  it  was  Mr.  Rul^  after  his  return  from  Europe, 
In  relation  to  the  socialization  of  the  affairs  of  the  world, 
who  made  this  statement: 

X  woxild  rather  live  In  a  country  where  there  is  an  uneq\ial 
enjoyment  of  credit  than  in  a  country  where  there  is  an  absolutely 
impartial  distribution  of  money.  One  extreme  always  yields  to 
the  other. 

Do  Senators  appreciate  the  philosophyt 

I  would  rather  live  in  a  country  where  there  is  an  unequal 
enjoyment  of  credit — 

Suppose  the  other  fellow  does  have  a  little  more  than  you 
have.  Perham  it  is  a  good  thing  that  he  has,  but  you  ought 
not  to  be  Jealous  because  he  may  have  a  little  more  than 
you  have.    Therefore — 

I  would  rather  live  in  a  country  where  there  is  an  uneq\ial 
enjoyment  of  credit  than  in  a  country  where  there  is  absolutely 
impartial  distribution  of  money. 

I  think  there  is  a  great  deal  of  philosophy  in  that  state- 
ment 

Mr.  President,  in  order  to  present  the  matter  and  show 
what  I  believe  is  the  socialistic  trend  in  a  great  deal  of  the 
legislation  we  are  now  proposing,  I  ask  permission  to  have 
inserted  in  the  Rscord  a  statement  made  by  myself  before 
the  Amen  Comer  Club  at  Pittsburgh,  Pa.,  with  reference  to 
socialistic  trends. 

There  being  no  objection,  the  statement  was  ordered  to  be 
printed  in  the  Rxcord.  as  follows: 

Although  the  Democratic  platfonn  was  aooepted  by  the  Presi- 
dential nominee  in  1932  without  equivocation  or  reserve,  none  of 
the  fundamentals  endorsed  in  that  platfonn  are  being  followed  at 
this  date. 

That  pdatfonn  declared  for  a  drastic  reduction  la  Government 
expenditure;  the  abolishment  of  usdeas  onmmlsstons  and  ofllces; 
the  consolidation  of  departments  and  buxeaus;  and  the  tilmlnatkm 
of  extravagance.    None  at  these  promises  have  been  fulfilled. 

Let  us  go  back  several  years  and  check  the  activities  and  pro- 
poeals  of  those  of  the  Socialist  faith. 

In  1931  the  Socialist  Party,  as  such,  concluded  that  it  might  get 
further  by  Joining  a  movement  with  othw  dlsoordaat  groupa.  and 
•AapttA  a  resolution  calling  tor  a  conferenee  at  aU  such  groups  to 
develop  a  plan  of  imlted  poUtleal  aetkm.  Tills  coofsrenoe.  known 
as  the  "  naUonal  oonf erenoe  for  prograsalve  political  aetiai ",  was 
held  in  Cleveland  in  December  of  ina. 

In  1934  the  conference  for  progressive  political  aetkm  met  In 
Cleveland  and  nominated  Senator  Bobert  M.  La  PoUette  •■  thtfr 
candidate  for  President. 

It  to  Interesting  to  note  that  the  keynote  speech  by  the  natlooal 
chairman  at  the  eonfsraaoe  was  heaitllmrt  ••:  "  Mew  deal  Is  text  at 


keynote."  In  a  congratulatory  message  to  Senator  La  FoDette  aftsr 
his  nomination,  signed  by  A.  A  Bwle.  Jr.,  Frederic  O.  Howe,  and 
othm,  there  was  this  statement:  "  We  believe  that  the  time  has 
come  for  a  new  deal     •     •     •."* 

Some  of  the  reeolutions  adopted  by  thto  convention  of  the  con« 
ference  for  progreesive  poUtloal  action  were  as  follows: 

"Public  ownership  of  *  *  *  water  power  and  creation  of  a 
public  superpower  system." 

"  Strict  public  control  and  permanent  conservation  at  all  natural 
reeovirces     •     •     •." 

"  Promotion  of  public  works  in  times  of  business  rtrpmnslon** 

"  Reconstruction  of  the  Federal  Reserve  and  Federal  Farm  Loan 
Systems  to  provide  for  direct  public  control  of  the  Nation's  money 
and  credit     •     •     •." 

"  We  favor  submitting  *  *  *  a  constitutional  amendment 
prr  Tiding  that  Congress  may  by  enacting  a  statute  make  it  effectlv* 
over  a  Judicial  veto." 

Who  vras  the  chairman  of  the  reeolutions  committee  that  re- 
ported these  resolutions  to  that  Sodallat  meeting  in  1934?  It  was 
none  other  than  Mr.  Donald  R.  Rlchberg.  now  "  assistant  Presidsnt 
of  the  United  SUtes." 

Other  prominent  members  of  the  present  new  deal  who  played 
important  parts  in  the  program  and  campaign  of  the  conference 
for  progressive  political  action  are :  Mr.  Basil  Manly,  now  a  member 
of  the  Federal  Power  Commission:  Sidney  Hillman.  a  member  of 
the  Consumers'  Advisory  Board  in  the  N.  R.  A.;  Frederic  C.  Howe, 
consumer's  counsel  of  the  A.  A.  A.;  J.  A.  ftmnklin  and  Roee  Schnel- 
derman,  both  members  of  the  Labor  Advisory  Boaid  in  the  N.  R.  A4 
A  A.  Berle.  Jr..  one  of  the  original  members  of  the  "  brain  trust ", 
and  Rexford  O.  Tugwell.now  Assistant  Secretary  of  Agrlcultxire. 

Theee  Democratic  cAcehoIders  of  today  were  actively  engaged  la 
defeating  the  Democratic  Party  in  1924,  which  was  led  by  John  W. 
Davis  and  C.  W.  Bryan. 

The  views  of  those  connected  with  the  Socialist  faith  have  not 
changed  since  1934.  This  to  shown  by  the  national  platform  of  the 
Socialist  Party  in  1932.  In  reading  that  platform.  I  find  the 
following: 

"We  favor  an  Immediate  appropriation  of  $5,000,000,000  for  re- 
lief to  supplement  State  and  local  expenditures  and  the  appropria- 
tion of  an  equal  amount  for  public  works,  including  roads,  reforesta- 
tion, slum  clearance,  and  housing." 

I  read  further  and  find  declaraticms  for  "the  creation  of  na- 
tional, regional,  and  Stete  boards  to  determine  the  best  utUiaatlon 
of  rani  land;  Government  ownership  of  the  liqu(Mr  business:  aboli- 
tion of  the  power  of  the  Supreme  Court  to  pass  on  the  consti- 
tutionality of  legislation  enacted  by  Congress:  complete  acquisi- 
tion of  the  Federal  Reserve  Banks  by  the  Oovemment;  the  opera- 
tion of  the  power  industry  by  administration  board:  the  recogni- 
tion of  Soviet  Russia." 

In  all  candcx',  I  ask  you  to  compare  the  program  of  the  preeent 
administration  with  the  program  above  suggwted. 

Consistent  Democrato  should  be  willing  to  admit  that  outsid* 
influences  have  taken  control  of  their  party.  By  working  from 
within,  thto  former  third  party  group  now  dominates  the  Demo- 
cratic Party.  The  party  platform  of  1933  has  been  abandoned, 
although  definitely  accepted  by  Roosevelt  as  the  Presidential 
nominee.  The  SodaUst  platform  of  1934  has  been  substituted 
therefcn'. 

The  leadership  of  the  DemocAtlc  Party,  so  far  as  policy  to  con- 
cerned, to  now  In  the  hands  of  those  who  were  In  key  positions 
of  the  progressive.  Socialist  Party  of  1934. 

Thto  is  why  many  of  our  Democratic  leaders  are  supporting  the 
new  deal  with  Up  service  only.  Thto  to  why  they  give  the  admin- 
istration program  stipport  with  their  tongue  in  their  cheek. 

This  change  of  program  has  never  been  ratified  by  the  sound- 
thinking  Democrats  of  the  South.  Stete-righte  Demoerate  have  no 
place  In  the  present-day  program  of  cen&alised  Federal  control 
and  bureaucratic  domination. 

The  Democratic  Party  of  Roosevelt  and  Farley  to  not  the  Demo- 
cratic Party  of  Jefferson,  or  Cleveland,  or  Wilson,  or  Al  Smith. 
Through  the  Influence  of  the  Socialist  group  now  holding  posi- 
tions in  the  present  administration,  Roosevelt  has  directed  the 
program  of  the  Democratic  Party  towards  social totic  reform. 

Verily,  Miss  Democracy,  through  the  direction  of  Roosevelt  and 
\mder  the  management  at  Farley,  to  being  taken  for  a  ride. 

The  PRESIDINO  OFFICER.  The  time  of  the  Senator 
on  the  amendment  has  expired. 

Mr.  DICKINSON.  Very  well;  I  shall  take  my  time  on  the 
bill. 

The  PRESIDINO  OFFICER.    Tlie  Senator  may  proceed. 

Mr.  DICKINSON.  Mr.  President.  I  find  in  the  Annals 
of  the  American  Academy  for  Mandi  1935.  a  statement  from 
Donald  Rlchberg  on  Constitutional  Aspects  of  the  New 
Deal,  trcm  which  I  <iaote  as  fdUows: 

Thto  schodl  of  thought  argnes  that  the  Oovemment  must 
organise  and  direct  the  essential  industries  of  a  nation  for  publlo 
service,  and  that  for  the  Incentive  of  private  profit  we  must 
substitute  the  obligation  of  sarvloe  to  the  general  welfare. 

Further  quoting: 

We  could  not  estebllah  a  pcditlcal  determlnatton  of  what  goods 
shall  be  produced,  what  prices  shall  be  charged,  and  what  wages 
shall  be  pakl.  and  at  the  same  time  malntein  those  Individual 
rl^te  of  pro|>etty  and  Individual  liberties  of  ooodueS  wtaldi  az« 
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W«  eould  Bo«  admlnl 
.  ttom  Urea  at  minum*  at 

ai  «b«  JttrttM  at  «mL 

tiM  fr*wSom  of  tlM  indiTklaal.    In  •  word.  «•  ocmld 

Ky  ••  la  embodied  to  any 
itf  nnu  MdabiB  vMMM  •  pnlltiml  rwolutlcm  and  th* 
^  "^"^  -  -     o<  Uull- 


further: 

■ettrtttaa  of  tlie  rederml  Oorcmment, 
N.  m.  A.  and  tlM  A.  A.  A^  ve  hava 
oar  emwUtutmoal  prtndplea  of 
BoMttcal-^eaaomle 
Iweuttedk  ctBtWTf  I 
Brutal  law  and  tn 
Ula. 


parttcnlSLrlT 

to  carry 

Into  a 

ocder    wtilcli    wUl    aerro    the    needa    of    tiM 

■d  wblcli  can  be  aatatoUshad  under  oar  fund*- 

ly  wtth  tHa  tradKlooa  and  purpoaea  of 


R  baa  batn  found  that  the  views  txvitaani  by  Mr.  Rich- 
bert  are  Dot  St  this  time  tn  accord  with  the  rights  tmder  the 
CoosUtuUon  and.  therefote.  I  take  It  that  as  a  prophet  of 
f^nnmy  (o  sUiBlnate  isdhrtdoai  InltlatliRe  Mr.  Rich- 
ti  BO  loacer  geliw  to  consider  UBHlf  an  authority. 
m  other  words,  his  reputation  seems  to  have  passed  with 
tbs  decision  of  the  Supreme  Court  in  the  "  chicken "  case 
lllal  the  N.  R.  A.  was  abeohitely  mmeuiUtoUopal. 

I  alM  find  further  that  most  of  theae  experiments  have 
bM  resulted  In  a  wholesooae  devskypsaent  in  any  line  of  en- 
deavor. From  Mr.  David  Lawxenoe^  article  of  a  few  even- 
ings ago  I  quote: 

Tha  lataet  of  tbaaa  to  the  paaatoig  of  the  dream  of  the  "  ptaaned 
HHiiJSiJ''  esperta  on  the  aabjaot  of  "rural  raaetUement  "  and 
**  aulMlatence  homeeteads  " 

It  WUl  be jrecaUed  that  populattona  were  to  be  n>oi|ad  aboot. 

«e  be  i«mM»  by  the  new  deaL 

I  take  it  many  Members  of  the  Senate  have  learned  the 
truth  about  what  is  known  as  "  Red  Hooie  ",  a  rural  section 
maity.  IB  s  ifkiUut  in  the  February  number  of  the  Na- 
tbm'k  BOilBMB  W9  ase  a  htfge  number  of  houses  being  built 
iB  that  locality.  I  understand  that  now  pracUcally  none 
of  those  bouses  ars  wuamtaA,  tba*  tkm  bans  omnot  be  paid, 
(hat  the  amount  augsMlsd  to  be  paid  ia  exeestfve.  and  the 
opportimltles  to  make  money  in  that  locality  do  not  permit 
■MB  to  carry  the  overhead  expenses  of  either  maintaining 
m  owning  a  home  of  such  magnitude  In  that  vicinity.  In 
other  werdi,  taistead  of  fhtn^ing  about  how  much  money 
could  be  made  in  that  locality,  they  went  ahead  and  built  a 
larie  number  of  houses,  and  then  found  there  was  no  one 
to  live  in  them  and  there  was  not  enough  money  to  be  made 
in  the  vlclBlty  to  support  any  of  the  homes,  or.  at  least. 
more  than  a  very  limited  number  at  them. 

I  qoote  further  from  Mr.  Lawrence: 

But  now.  alaa.  the  whole  thing  to  being  liquidated  aa  Impraotleal, 
or  to  put  It  more  gracafully.  tAe  idea  to  being  recaait  with  plana 
much  more  modeet. 

In  two  yeaia  with  sagjOOOjOOO  to  apend  only  U  projeeta 
atarted.  tnvolTlng  1.065  hoaaaa  elthar  ooaapleted  or 
tlon.     At  praaent  only  abont  aes  of  theee  hooe 

The  troublea  are  manltnid  In  the  firaS  plaee.  atVlitin  a  rural 
IgHlMtoant  in  the  '■»^^*«"^  of  a  vaat  area  axkd  trying  to  make  a 
aammamty  when  there  to  no  eaaployment  for  the  inhaMtanta  haa 
been  found  to  be  aa  obetacle  l^ke  ReedavlUe.  W.  Va..  in  whleh 
Mra.  BooaeveH  had  a  apedal  Intereet.  Well,  they  are  atUl  trying  to 
persuade  a  eartala  oaptala  of  taduatry  to  have  hto  oonpany  put 
a  factory  or  branch  or  iri— tfitng  there  so  aa  to  give  the  town  a 


But  town  building  oa  the  whole  bee  prewed  a  flop.    The 

to  that  even  the  left  vd^  Or.  Tugwell  doee  not  like  the  aoelologlcal 
•apeeta  at  theae  eommuntttoa.  Th«7  turn  into  "  company  towna  " 
If  dctalnated  by  one  Industry  or  they  become  oentcra  of  Intenatve 


•a  gbe  projeeta  turned  oat  to  be  imeieetlin  only  to 
ahMra  or  deaUtute  farmara  or  run-down  city  peraoos  who 
wUllBC  to  try  acytlilng  once.    Alao.  the  record  of  repayment  to  the 
Oovamment  on  the  loana  made  for  the  aubatoCenoe  homca  haa  been 

have 


In  other  words,  the  people  who  could  occupy  those  homes 
lel  atoie  to  buy  the  hoBMs.  were  not  able  to  pay  the.ovar- 
head  expenees  of  the  homes,  were  not  able  to  do  the  things 
required  of  them  to  be  done  in  order  to  comply  with  the 
liequhemcnts  of  the  Govermnent.  The  only  thing  the  Gov- 
eminent  could  poeslbly  have  done  was  to  permit  them  to 
occupv  the  hooMs  wtthoot  having  to  pajr  anything. 


I  qoote  further  frmn  David  Lawrenee? 

The  nnt  nawa  of  what  happeaad  eaaaa  oAelany  wtth  a 
bulletin  poeted  oo  the  DepartiasaS  ef  A^teulture^  board  recently 
atatlng  that  the  Snbetoftenoe  IliinMa^wd  DlttolOB  had  to  be  Uqul- 
dated  thto  month.  Thto  waa  baaed,  of  course,  oa  ttie  expiration  of 
the  pioetoikma  of  the  old  Battn—i  laduaCrtai  Betuiaij  Act. 
then  there  was  tn  the  offing  the  $4,000,000,000  work-relief 
Dr.  Tugwell  had  been  made  Rural  Beaettlement  AdminUtrator. 

TlMTWeeldeBt  too  bad  eermarkad  flOO.OOO.OOO  for  the  Reaettle- 
ment  DlTtaion.  But  the  mathematleal  bugaboo  which  limited  to 
only  about  S1.140  the  aax>unt  to  be  apent  (m  each  ntan  employed 
haa  put  a  '««»npt*  on  the  whole  resetUemeat  plan.  At  a  recent 
of  key  eietutlfee  In  the  administration,  the  President 
ruefuUy  at  Underaecretary  TogweU  as  be  remarked  that 
of  BeTa  pet  prt>|eeta  would  have  to  go  by  the  boards. 

Dr.  Tugwell  la  represented  as  belleTlng  that  the  best  method 
would  be  to  let  up  projeeta  of  suburban  homes  or  what  are 
called  "  satellite  cltJea."  Tbeae  would  be  honiee  built  on  an  acre 
of  ground  and  sold  to  city  workers  on  the  edge  of  a  town  or  dty. 
Bsperlence  with  this  type  of  project  at  Houston.  Tes^  has  coo- 
Tlnced  Dr.  TugweU  that  it  would  be  usefuL 

That  simply  shows  the  Impractteal  vteae  of  many  of  the 
projects  wtiich  are  now  being  advocated. 

It  is  my  belief  that  there  la  a  great  deal  of  "  boring  from 
within."  I  have  shown  the  socialistic  trend  ef  vaxlotts  types 
of  legislatioQ  proposed  here.  Th^  OovemBMB*  la  belBg 
gradually  woven  into  various  socialistic  schemes.  Now,  I  am 
going  to  refer  to  one  further  thing,  a-id  that  is  the  suggestion 
that  a  man  in  a  position  where  he  revives  oonfldentl&l  infor- 
mation may  be  able  to  carry  on  without  the  Oovemment 
knowing  very  much  about  what  his  motives  are.  and  in  that 
way  be  may  secure  information  which  will  afterward  permit 
him  to  further  a  plan  of  his  own. 

Only  today,  as  I  understand,  the  report  of  the  MunltloBB 
Committee  has  been  filed.  It  contaiixs  a  great  deal  of  testi- 
mony from  Mr.  H.  8.  RaustaeBbush.  I  find  in  an  article  by 
Mr.  Raushenbush.  which  is  printed  in  the  Socialism  of  Our 
Times,  such  statements  as  that — 

The  studcnta  coming  from  the  ooUegee  today  can  do  something 
more  than  be  Ailed  with  wholeeotne  and  cleansing  IndlgnaUoa. 
They  can  be  of  eoormoua  use  to  the  movement  as  OoTenunest 

offlclals.  starting  In  small  and  definitely  working  on  the  reaaoosbto 
hope  that  In  the  course  of  another  10  years  we  shall  have  OoTem- 
ment  control  of  a  much  more  deflnlte  kind  ovar  our  trusts,  banks, 
and  general  Industrlss — 

And  so  forth.    He  also  sa]rs  that — 

One  good  man,  with  hto  eyes,  ears,  and  wtts  about  him.  tnalde 
the  Department — whether  It  be  the  Interior,  where  the  oU  scandal 
started  and  the  Boulder  Dam  bill  received  most  active  Bupp>ort.  or 
the  Treasury,  where  the  taxation  scandato  breed  and  the  Oovem- 
ment tax  policies  orlglnste — can  do  more  to  perfect  the  technlqua 
of  control  over  industry  than  a  hundred  men  outside. 

Mr.  President.  I  have  every  sympathy  with  the  good  work 
that  the  Munitions  Committee  has  been  doing,  but  in  reading 
the  report  I  believe  we  Mioold  have  the  background  of  this 
man.  Therefore,  I  ask  that  this  article  of  his  be  printed  In 
Bacoaaas  a  part  of  BiyroBUBka. 

The  PRXSIDINO  OFnCER.  Without  objection.  It  li  io 
ordered. 

The  matter  referred  to  is  as  f oUows: 


the 


or  "nui 

By  H.  8.  Raushenbush 

Cor  *T***"**™  *t  present  m 
transitional  state.    We  can  aee  aaora  clearly  the  function 
llberala  and  socialists — both  those  who  are  eaaentlally  scholars  and 
ita  and  thoae  who  are  politicians — can  have  m  changing  the 


subject  "  tranattlonal  state  "  taaptles  that  we  have  ac- 
eepted  the  alternative  of  encroaching  control  In  place  of  the  dream 
of  eataetyamto  aedaltowi  whleh  haa  aagroaesil  people  dtasattofled 
with  the  world  for  ao  many  yeara.  There  to  an  aceratanee  hare  of 
our  own  realttlee.  The  drama  of  eonfllet — the  last  of  the  great 
St.  Petsrsburgs  of  the  world — does  not  repreeent  the  world  we  live 
In.  It  to  not  pleaaant  to  gti*e  u»  that  dream  of  a  violent  triumph. 
We  are  sensitive  about  It.  We  bear  the  charge  of  cowardllneea.  of 
quality  of  oosnpraaUae.  Let  us  face  that  and  have  It 
It  to  a  conflict  and  satenda  Into  all  phaaea  of  life.  In 
people  who  wtoh  to  eeeape  from  the  world  ars  roman- 
wbo  have  the  same  desfre  but  more  aenae  of  troth 
•Bd  actuality  Irw^'WHt  our  realists,  btttar  that  the  world  to  so  little 
like  what  they  want  It  to  be. 

•R>  iiifuea  to  fbee  IB*  fact  that  we  lire  tn  a  dynamic  worM  rather 

than  IB  the  Tltnalton  werM  of  Man  to  cowardly.     And  If  we  are 

avare  that  there  la  no  longer  any  prophette  daatluj  tn  Marx  and 

T^m  (Mr  want  of  a  better  eaaae  uid  bstwa  we  Bke  or  are  unable 

I  to  Oalaeli  euisaliaa  tram  the  ^eaiiu  of  e«r  youth)  preech 
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tlon  and  get  other  men  to  spend  their  efforts  toward  the  fulflll- 
xnent  of  a  prophecy  that  is  not  divinely  inspired,  that  is  a  cow- 
ardly compromise.  It  Is  playing  fast  and  loose  with  the  rank  and 
file  who  starve  and  strike  upon  the  leaders'  say-so.  Erery  union 
oompromises  when  It  signs  an  agreement  with  the  employer.  And 
the  Commxinlst  unions  do  It  as  much  as  the  A.  F.  of  L.  unions. 
We  live  in  a  world  that  can  he  changed  slowly,  but  it  can  be 
changed  by  people  who  are  willing  enough  to  identify  themselves 
with  the  small  common  desires  of  the  people  of  the  country,  who 
are  willing  to  work  in  realistic  ways  toward  power. 

POWa  VZBSTTS  SPnUTUAX.  VALUCS 

Btf«  I  wish  to  note  a  dissension  from  Henri  de  Man.  He  claims 
that  the  real  foe  is  the  capitalist  spirit,  that  the  spirit  of  service 
and  the  pride  In  things  well  done  would  have  to  be  substituted 
as  leading  motives  of  social  activity  for  the  desires  for  wealth  and 
power — that  freedom,  self-determination,  and  dignity  were  to  be 
the  rallying  cries.  Here  he  goes  mystic  to  some  extent.  These 
spiritual  values  move  people  somewhat.  There  will  always  be 
audiences  who  applaud  appeals  to  the  dignity  of  man.  the  pleasure 
a<  voting  to  determine  one's  lot.  But  men  vote  today  mainly  for 
their  own  economic  interests  and  for  some  sense  of  power.  The 
bandwagon  has  hiunan  springs.  To  throw  over  economic  Interest 
and  power  for  more  spiritual  values  seems  a  bad  and  forced  second 
choice.  According  to  Stolberg.  Christ  did  exactly  that.  In  the 
first  stages  He  was  a  revolutionary  patriot — wanted  power.  When 
He  saw  that  He  could  not  have  that.  He  said,  "  Well,  then,  at  least 
I  will  possess  My  own  soul — blessed  are  the  meek."  He  saw  that 
power,  such  as  all  human,  full-blooded  people  want,  could  not  be 
had  without  compromise,  except  at  one  point — death.  The  revo- 
lutionists today  are  the  true  Christians.  The  rest  of  us  are  the 
people  who  stay  alive.  And  the  majority  of  the  people  in  this 
country  are  going  to  stay  alive  and  think  In  simple  demands  of 
"  more  "  and  "  more." 

To  the  very  extent  that  we  are  liberals  or  Socialists,  we  have 
already  differentiated  ourselves  from  the  mass  of  the  workers  and 
shopkeepers  and  academically  trained  people  of  today.  They  want 
such  small  favors  as  the  political  machines  can  give  them — Jobs, 

Srotectlon.  financial  help  in  time  of  stress.  They  are  uninterested 
1  schemes  or  theories  of  government.  They  have  not  the  free 
space  to  think  far  ahead.  They  also  have  some  terrible  need  to  be 
thought  well  of  by  their  neighbors,  some  fear  of  losing  their  Jobs, 
that  keeps  them  out  of  the  radical  camp.  When  we  say.  "  Ye  shall 
know  the  truth  and  the  truth  shall  make  you  free  ",  we  perform 
a  remarkable  act  of  faith  in  inteUect.  It  is  power  that  will  make 
people  free.  We  can  be  a  hundred  times  right  and  be  authors  of 
brilliant  books  telling  how  rotten  the  world  Is.  and  have  less  in- 
fluence during  our  whole  lives  on  the  welfare  ot  the  people  of  the 
country  than  a  lieutenant  in  a  Tammany  precinct. 

Some  of  us  are  Introverted  and  turn  away  from  the  bustle  of 
politics  to  our  books  and  dialectic  discussions  with  so  much  relief 
that  our  political  efficacy  will  probably  always  be  amatexirlsh  and 
slight.  Others  of  us  have  the  capacity  to  be  politicians,  and  in 
them  our  hope  for  the  speeding  up  of  the  transitional  state  rests 
now. 

aanaiCA  ntaaicATic 

The  carrying  drive  of  any  movenunt  or  organization  in  this 
country  today  is  simply  pragmatic.  This  side  of  revolution 
(Russia.  Italy.  Germany)  we  can  only  take  what  opportunities  we 
can  make  ourselves  or  are  suffered  for  iUustrations  in  socialist 
practice,  to  convince  both  the  workers  and  the  middle  class  that  we 
are  right,  that  the  abolition  of  the  profit  system  is  to  their  Interest 
and  will  result  in  higher  real  wages,  greater  security,  freedom  from 
wars,  and  other  forms  of  autocracy.  Unless  we  can  show  workers 
results  from  day  to  day.  they  will  turn  to  someone  who  can.  or 
who  can  promise  to.  Meanwhile  the  local  machines  give  them 
small  favors  and  protection.  The  Socialist  candidate  for  president 
gives  them  only  the  glory  of  shaking  his  hand.  Marx  has  con- 
vinced his  thousands,  but  the  Ontario  Hydro-Electric  Commission 
has  convinced  its  hundreds  of  thousands.  We  need  more  leverage 
places  like  the  latter.  And  there  are  parts  of  our  political  life 
today  where  we  have  such  a  wedge. 

The  students  coming  from  the  colleges  today  can  do  something 
more  than  be  filled  with  wholesome  and  cleansing  indignation. 
They  can  be  of  enormous  use  to  the  movement  as  Oovemnient 
officials,  starting  in  small  and  definitely  working  on  the  reasonable 
hope  that  In  the  course  of  another  10  years  we  shall  have  Govern- 
ment control  of  a  much  more  definite  kind  over  our  trusts,  banks, 
and  general  Industries;  that  there  will  be  Government  corpora- 
tions operating  and  managing,  not  only  the  port  of  New  York  and 
Muscle  Shoals,  but  many  other  developments.  There  Is  a  chance 
here  for  young  men,  not  only  to  keep  the  liberal  groups  informed 
about  the  dirty  work  going  on  and  times  and  ways  to  prevent  it, 
but  also  to  look  forward  to  careers  of  usefulness  in  eaecutive  posi- 
tions, making  the  Government  control  over  Industry  more  ade- 
quate, pioneering  In  a  field  of  essential  Importance. 

Government  officials  In  the  bureaus  and  departments  at  Wash- 
ington. Albany.  Trenton.  Harrlsburg.  and  other  State  capitals  are 
of  grsat  importance.  The  wages  are  not  high.  That  is  one  reason 
why  so  many  of  them  go  over  to  private  industries  and  favor 
private  industries  before  they  do  go  over  to  them — earn  their  jobs 
ahead  of  time.  Yet  the  problem  of  Government  officials  Is  a  major 
problem  of  immediate  socialism.  In  Germany,  after  the  revolu- 
tion, the  bureaucracy  was  nationalist  and  nearly  sabotaged  the 
republican  government,  until  It  had  been  replaced.  One  good  man 
With  his  eyes,  ears,  and  wlU  about  him.  inside  the  Department — 
whether  it  be  the  Interior,  where  the  oil  scandal  started  and 
the  Boulder  Dam  bill  received  most  sctlve  support,  or  the  Treasiur, 


where  the  taxation  scandals  breed  snd  the  Oovemment  tsx  pedicles 
originate — can  do  more  to  perfect  the  technique  of  control  over 
industry  than  a  hundred  men  outside.  His  reward  will  be  more 
Inunedlate  than  If  he  becomes  a  teacher.  If  he  finally  decides  to 
leave  the  Government  for  labor,  he  will  bring  something  more  than 
a  general  wiUlngneos.     He  will  bring  a  backgrotand. 

THS   mCD   IN   POUnCB 

with  the  weakness  of  the  unions  today  In  the  Industrial  field. 
Congress  and  the  Legislature  have  become  more  important.  Scn« 
ator  Smoot  knows  everything  that  moves  anywhere  In  Washing- 
ton and  so  is  Invaluable  to  his  side.  We  need  a  group  of  men 
who  will  do  and  be  the  same  for  the  opposition. 

Now  this  is  power  politics — Just  as  the  proposal  that  we  give 
our  help,  support,  and  honors  to  the  men  who  are  politicians 
enough  to  know  and  help  the  people  In  their  own  districts  well 
enough  to  be  elected  by  them.  Is  power  politics.  I  admit  its 
dangers  In  the  transitional  state  of  affairs.  The  men  who  want 
success  only  will  go  Tammany  or  to  the  Thompson  machine,  un- 
able to  wait — or  become  merely  cheap  politicians. 

The  very  idea  of  saying  to  people  that  you  want  government 
ownership  of  railroads  or  electric  power,  not  because  it  is  eternally 
right,  but  because  It  Is  cheaper  for  the  workers  and  can  be  so 
proved,  will  be  hailed  by  some  as  a  compromise  or  betrayal  of 
socialism.  But  as  I  understand  it,  Lenin  himself  stunmed  up 
each  slttiatlon  by  itself  and  met  It  as  he  could,  practically  and 
pragmatically,  and  after  that  was  done  sat  down  to  write  these 
long,  dry  theses  of  rationalization  proving  that  Engels  and  Marx 
would  have  agreed. 

The  Anaalgamated  Clothing  Workers'  Union  compromises  with 
its  employers,  holds  so  little  (on  the  face  of  it)  by  the  doctrine  of 
inveterate  struggle  between  the  two  classes,  that  it  finances  some 
of  the  employers  when  their  bankruptcy  woiild  throw  tmlon 
members  out  of  work.  Still  we  know  that  there  are  some  things 
the  Amalgamated  will  not  compromise  on. 

The  spiritual  leaders  of  the  liberal  and  radical  movement  will 
see  to  It  that  the  new  power  is  used  for  the  purposes  we  have 
always  desired,  that  the  Ideals  are  not  forgotten. 

I  admit  that  the  process  Is  full  of  pitfalls.  Bo  Is  the  whole 
progress  of  the  transitional  state.  Properly  engineered,  a  period 
of  high  prices,  low  wages,  and  unemployment  may  set  us  back  a 
long  time.  Fear  of  too  rapid  transition  dropped  the  franc  another 
cent  In  1926  and  overthrew  even  a  liberal  ministry  in  France. 
Herriot  thought  it  so  important  that  the  radical  group  should 
regain  the  confidence  of  the  country  and  have  a  part  In  stabllieing 
the  franc  that  he  Joined  the  Poincare  Cabinet  and  spent  a  large 
part  of  his  last  campaign  (1928)  claiming  that  he  had  not  been 
responsible  for  the  drop  originally  and  had  nobly  helped  restore 
the  franc  to  4  cents.  This  was  an  important  thing  to  the  workers 
of  the  country,  and  a  nasty  position  for  any  honest  man  to  be  In, 
but  important  because  Indicative  not  only  of  how  many  tricks 
the  controlling  powers  have  In  the  bag  to  make  the  transitional 
state  difflcvilt,  but  of  the  danger  of  compromising  at  the  wrong 
time.  Still,  the  business  of  having  leaders  at  all  involves  this 
danger. 

There  has  been  more  said  about  the  development  of  a  pollttcsl 
party  that  will  have  some  power  to  effect  a  transitional  state, 
than  about  the  relative  places  of  Industrial,  parliamentary,  co- 
operative, and  educational  action  in  such  a  state.  It  Is  likely 
that  within  10  years  the  dominant  unions  of  the  country  will 
have  exhausted  the  possibility  of  their  present  policy  of  being 
respectable  at  any  price.  Virtue  can  be  its  own  streetwalker  for 
only  so  long.  By  that  time  we  may  expect  new  leaders  and  a 
different  drive  behind  them. 

krrzLTiVB  niTST  coirraoL 

In  the  field  of  governmental  control  of  Industry,  however,  possi- 
bilities are  more  definite. 

Trust  control:  There  Is  a  considerable  movement  on  now  to 
repeal  the  Clayton  Act  in  the  coal  industry,  to  allow  tnistifiea- 
tlon.  Once  that  barrier  has  been  let  down  we  may  expect  trusti- 
fication to  be  allowed  In  other  Indtistries.  This  process  is  as 
Impwrtant  as  anything  on  the  American  scene  today.  In  return 
for  giving  up  our  beloved  system  of  competition  for  monopoly.  It 
Is  not  Impossible  to  exact  a  price;  to  get  some  share  of  control 
which  can  then  be  extended  as  the  need  for  it  becomes  evident. 
In  Germany  the  Government  sits  in  on  every  trust  and  In  some 
cases  Government-owned  corporations  are  parts  of  the  tnist.  Tha 
antitrust  act  and  the  Federal  Trade  Commission  Act  were  cease 
and  desist  acts — the  policeman  with  the  club  stopping  traffic. 
Actually,  our  regulation  to  replace  the  supposedly  automatic  safe- 
guards of  competition  is  more  complicated  and  potential.  Regu- 
lation by  public-service  commissions.  North  Dakota's  governmental 
competition  In  grain  elevating,  banking,  and  Insurance,  and  the 
Federal  Government's  participation  in  formulation  of  ba.nktng 
policy  are  cases  in  point. 

Very  moderate  control,  under  the  press  of  social  need,  can  de- 
velop rapidly.  The  Interstate  Commerce  Conunlsslon  started  with 
the  duty  of  eliminating  rebates  and  now  has  some  measure  of 
supervision  over  the  activities  of  the  railroads,  their  combination, 
and  the  distribution  of  their  group  earnings.  If  the  courts  allow 
the  railroads  to  add  another  $11,000,000,000  to  the  present  valua- 
tion, we  may  expect  enough  indignation  from  dippers  and  publlo 
generally  to  lead  to  further  control. 

In  the  Federal  Reserve  Bank  Act  we  brought  imder  national 
Jurisdiction  the  banking  organizations  in  which  we  previously 
had  no  say  at  all.  All  national  banks  were  reqtilred  to  yOn  this 
system.    A  slttiatlon  was  created  where  many  State  banks  found 
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It  •anuMt  to  )OttL    Ol 
dtracton  appoCBtod  ky  tt« 


bank  «•  h«v«  thrs* 
trrm  Board  re pr— anting 
Tlia  Board  haa  couMar- 
uot  only  tn  appolaftMB*  aad  ■wp»7***«>«.  jwit  in  Con- 
or Um  radlacount  rata.  Ib  Hi  U|IH  initiit  flgw<«»w  •*  «•» 
azarelM  imm  Mtaanoa  o?ar  tba  buatoaaa  ayda.  Tbara  to  noCblnc 
In  a  Umm  Una  of  |adlctal  daelakiaa  whleh  pvarenta  a  oontrol  anala- 
■oua  to  %hn%  whlcH  la  aoHMlaid  by  tha  raderal  Oorammant  over 
banka  from  baing  appUad  by  a  SUtc  leglalatura  to  any  Industry 
vblch  U  held  to  be  affectad  vltb  tbe  pubUc  Intercat     *     *     *. 

Tba  Court  baa  aran  bald  tt  aaaler  for  a  Btata  goTemment  to  fo 
|MP»  bwlaaai  ttaatt  tban  to  r«c\ilate  bualnaaa.  North  Dakota's 
•Mianii  to  so  into  all  aorta  of  bxialmaaaa  wer«  attacked,  but 
MS|g|4/  Maanwblla  tba  regulatory  attempta  involvad  In  tha  Kan- 
m$  iBdiMfCrtal  Court  Act  vara  not  upheld. 

Onaa  an  industry  to  daeterad  affactad  with  tha  public  tntereat  it 
to  raaannaMa  to  have  tha  booki  opened,  then  to  go  on  with  the 
^{t^i»»P>oj  down  on  exceaa  proflU.  stock  dividends.  Inflated  mergers. 
Mid  to  have  a  poatUva  band  In  stabUlaaUon  of  employment,  unl- 
flocm  working  oondltlona.  minimum  wage,  supenrtolon  of  all  merg- 
«•,  aatabltohmant  of  the  principle  of  recapturing  exoeaa  eamtngs 
■i  tn  tha  raUroada.  to  go  into  a  retirement  fund  through  which 
g^  Mil*  can  finally  buy  out  the  Industry  on  an  annuity  plan. 
^M  tlw  electric  power  industry  we  have  four  things  to  go  on: 
(1)  Tba  daalra  of  tba  people  to  keep  their  natural  raaoiirea*. 
t%\  <rte  waakaaaa  of  ragulatlon  aa  to  a  protection  to  tha  people. 
(S>  The  jTldanra  of  what  unacrupulous  influence  the  industry 
haa  been  averting  in  our  schooto.  press,  and  political  life. 

<«)  Tba  fact  that  tha  State  not  only  haa  tha  power  to  cancel 
ahartara.  but  that  tba  oompt-^'if  must  constantly  come  to  it  for 
n«w  granta  of  prtvUaca.  powar  to  ooculamn  land  and  rlpartan  rights, 
to  marge,  etc. 

We  bav*  made  three  attampU  at  ooctroL  Wa  have  eet  up  muni- 
cipal planta.  Their  status  to  changing,  and  we  should  face  that 
teet.  Outalda  of  tbe  large  cltlea  they  can  rarely  compete  in  ratea 
•ad  aflMMWy  with  the  new  plaato  balng  aaUbltohad  by  prlvaU 
having  tha  banaflt  of  the  rimn^''*^^  load  of  wide  intar- 
k  We  hnva  trtod  ragulaUon  by  BtaU  oomnilsalnns  It 
Mrt  at  band.  A  third  attaoipi  to  eontrol  tha  water 
la  tha  fMbml  Water  Powar  Act  of  IMO.    Here  we  have 


aat'down  tha  nrtafiiift  that  rataa  shall  not  axoead  a  retxum  on  the 
aat  acat  of  tha  awaey  actually  invaatad.  that  axoaaa  eamlnga  shall 


ba 
M 


ipturad.  aad  that  the  project  may  be  bought  at  the  and  of 
by  tha  Oovamaant  at  the  net  ooaC 

wth  aHasnp<  to  th*t  ef  having  Oovanuaant  eorporattc 

Uko  tha  Itort  Attthartlf  <d  Hew  Tori.  opanUlag  tha  power 
liinsii  gbiMls,  loolder  Pam.  aad  oo  tha  St.  La<»WDo>.    With  th 

fMmlahiac  aliaap  powar.  thaa*  gsviki  saetlona  of  tha 
itn  wia  loaltoa  tha  advaaW*  of  P«Mto  oa  ^SomAtcvrfM 
hopa  to  taha  ovar  tha  whola  ggjPOO.OOOjOOO 
rra  If  U  warv  ganorally  thought  odvlaahto 
to  do  ao  at  tha  ninaisnt.  Tbar*  would  ba  daa^w  of  Mbotaga. 
But  by  puttlag  la  a  prafaraara  that  po«*r  froai  thaaa  dawlopmanto 
ahaU  be  ftffnlahad  by  Stata  aad  mualctpal  plaato,  wa  oan  move 
of  Unbad-up  plaato  mmb  m  (ho  Oatarto  Bydro- 


Mr.  DICKINSON.  Mr.  Pratktent.  this  being  the  case.  I  am 
odtowlneed  that  thig  bUl  li  J«t  aaoCher  itep  in  a  direction 
which  X  think  Is  most  danfermis.  and  I  do  not  believe  It  will 
be  wholesome.  I  do  not  beUsve  we  can  cure  tenancy  by  any 
such  step.  Therefore,  it  Is  my  hope  ttiat  the  biU  wHI  be 
acaln  recommitted  to  the  Committee  on  Agriculture  and 
Forestry. 

Mr.  KINO.  Mr.  President,  knowing  something  at  the 
recent  poUeles  of  the  Agriculture  Department.  I  was  not 
at  the  statement  made  by  the  Senator  from  Con- 
[Mr.  LoaiaflAJiJ  when  he  referred  to  the  enormous 
amount  of  moaejr  taken  from  the  Treasury  of  the  United 
aiatca.  or  from  alleged  mocaaalng  taxes,  and  paid  to  persons 
te  tha  United  States  for  witiidrawing  land  from  culUvaUon. 

Aa  I  hay«  heretofore  tndieated.  no  little  erldence  has  been 
brooilit  to  my  attention  that  some  of  tha  land  alleged  to 
haye  been  withdrawn  from  cultivation  had  not  beao  culU- 
vated  or  would  not  have  been  cultivated.  Nevertheleas.  dur- 
inc  the  past  year  a  stiqMiiaaa  sum.  more  than  MOO.OOO.OM. 
has  been  paid  to  persons  for  f alhve  to  farm  lands  whidi 
they  probably  would  not  have  farmed  axul  some  lands  which 
they  would  have  farmed. 

Mmeover.  aa  I  Indtoated  sonettme  ago  in  speaking  to 
one  of  the  aOMBdBMOla^  larga  sums  have  been  paid  for 
bountica  and  sobsldiea  in  eonnection  with  agricultural  crops 
and  agricultural 


The  scheme  before  aB--and.  In  my  Judgment,  ft  Is  a  very 
unsound  one — will  icdult  tn  failures  such  as  have  not  been 
Infrequent  during  tha  past  100  years  in  the  United  States 
and  in  other  countrtca.  I  think  the  facts  warrant  many  of 
the  statements  made  by  the  Senator  from  Louisiana  CMr. 
LOH«]  this  afternoon. 

We  are  promising  to  purchase  farms  for  persons  who  have 
been  driven  from  the  farm  by  unwise  policies,  and  promis- 
ing to  loan  to  them  considerable  sums,  involving  them  in 
debt  which  they  cannot  pay:  and  paralleling  this  scheme 
we  found  thousands  of  farmers  who  now  are  voluntarily 
withdrawing  their  lands  from  cultivation,  and  thousands  of 
others  who  are  unable  to  meet  their  obligations,  and  are 
being  forced  into  the  courts  under  foreclosure  proceedings, 
or  feel  compelled  to  avail  themselves  of  the  bankruptcy  law. 

Mr.  Preskknt.  I  am  in  receipt  of  an  article  appearing  in 
The  State,  a  Democratic  newspaper  of  South  Carolina, 
which,  while  I  do  not  agree  with  some  of  the  statements  con- 
tained therein,  reveals  somewhat  the  views  of  some  people 
of  the  United  SUtes.    It  is  entitled: 

BATDrO  AT  dad's  TABI.a  18  A  PaiVXUnB   PAID  VOB  BT   OaSTIMO   DAD'S   WtU. 

Esau  was  not  the  laat  to  trade  hU  blrthrlgb^  for  a  meae  of  pot- 
tage.   Americans  are  slowly  but  surely  doing  It  now. 

Obeerve  a  group  of  threescore  Joblesa  tranalento  staadtag  la 
frtmt  of  a  mtoatoe.  A  youth  appears  and  barts  at  them:  "AU 
right,  men:  faU  tn  line.  This  way."  They  follow  him  alngto  Ala. 
block  after  block,  to  their  destination,  and  there  staad  In  Une. 
silent.  Uatlcaa.  to  get  a  shower  bath,  a  bowl  of  soup,  and  a  bunk. 

Obaerva  another  Une  of  men.  rich  planters,  poor  whites,  and 
eotorad  tmanta.  patiently  waiting  their  turn  to  get  gin  tlcketa. 
whtoh  are  Oovamment  permiu  to  have  their  crop  prepared  for 
Btarkai. 

ntmara  in  other  regions  are  planting  tha  number  of  acrca  they 
ars  told  to  plant. 

Manufacturcra.  until  tha  Suprasia  Court  Interfered,  were  em- 
ployiiv  tbe  men  they  were  told  to  employ,  keeping  the  hours  thay 
ware  told  to  keep,  charging  the  price  they  were  told  to  chargu. 

Aad  eveiywbeie  in  the  tend,  tmfortunataly.  people  are  anaw<ring 
quaatlons  and  r»va«lli«  tha  dacalto  of  their  miaary  to  est«bllah  thalr 
rtobt  to  tha  OovoniBMBt'a  chanty. 

Hovar  before  la  tha  history  of  our  raea  have  so  many  free  man 
swallowed  their  pride,  eurrendaied  their  indepetutonoe.  and  ae- 
eaptad  odielal  dlraetloa  of  thalr  private  aCalra. 

The  iatant  of  aU  thto  to  good  and  la  many  tnatanoaa  tha  rwtilt 
aehiavad  to  baneflelal.    But  to  that  enough? 

Beyond  doubt,  tha  bosUMaa  of  tha  Nation  would  be  maoagod 
BMt«  adtotostly  aad  the  peopto  aa  a  whoto  would  be  more  praipar- 
oua  and  more  aaeure  if  one  oantral  autliorlty  controlled  all  IndiMfrf 
and  t>uiinaao  as  a  ganaral  acotroto  aa  araay. 

But  pruaperlty  aad  aaeurlty  are  not  tlia  things  men  valua  laoet. 
Agam  and  again  they  liava  baea  aacrHioad  to  gsm  liberty. 

'OSaad  aaiauUs  sra  batter  fad  aad  better  hotued  tban  free  onss, 
btff  Q»fy  are  aot  better  aatiiAad. 

There  sre  still  aUIllona  of  blgh-splrttad  AoMrteans  who  aoidd 
rathsr  eat  eruato  tn  fraadom  than  to  gala  sacortty  and  waahb  by 
maakly  obeying  tha  impudent  imdarilngi  of  s  paternal  buraaticracr. 

And  ttiaaa  must  ba  etamally  vlgflaBt  and  etamorousty  vocal  If 
they  would  preaarve  thalr  liarltagi  aad  birthright. 

Ux.  President,  undoubtedly  there  is  a  strong  movement  to 

socialize  the  industries  of  our  country,  and  to  superimpose 
upon  industry  and  upon  individuals  a  regimen tatim  which 
is  hateful  to  men  who  love  liberty  and  freedom.  This  bill,  in 
my  view,  is  in  line  with  the  policy  to  which  I  have  refeired; 
and  it  will  fail,  as  socialistic  and  other  unsound  schunes 
have  failed. 

The  PRESIDINO  OFWCBR  (Mr.  OtxiT  in  the  <*jdr). 
The  question  is  on  agreeing  to  the  committee  amendiaent, 
as  amended. 

Mr.  McNARY.    Mr.  President 

The  PRESIDINO  OFFICER  (putting  the  question).  The 
ayea  have  it,  and  tbe  committee  amendment,  as  amended, 
1>  agreed  ta 

The  question  now  is  on  the  engrossment  and  third  reiidlng 
of  the  bill. 

Mr.  KINO.    Mr.  President.  I  have  an  amendment  to  offer. 

Mr.  VANDENBKRO.  It  is  too  late;  is  it  not?  The  com- 
mittee amendment  has  been  agreed  to. 

Mr.  KINO.  May  I  iikquire  what  the  committee  amend- 
ment  is?  

The  PRESIDINO  OPWCEK.  The  committee  amcnciment 
is  to  strike  out  all  after  the  enacting  clause  and  to  josert 
an  amexximent  in  the  nature  of  a  subatituie.  The  aiiend- 
gbent,  as  amended,  has  been  agreed  to. 
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SCr.  McNARY.  ICr.  President,  I  was  damorlng  for  recog- 
niUon  when  ibe  Cbaii  staked  the  (jueetion  which  prevents 
thie  flenator  from  Utah  from  altering  his  unendme&L  I 
ask  tmanimooB  consent  for  reoonsideratkm  of  the  Tote  toy 
which  the  commtttee  ammrtmrnt,  as  amwuled,  was  agreed 
to. 

The  PRESIDINa  OFFICER.  Is  there  ohiecikn  to  recoa- 
sklering  the  Tote  by  which  the  oommlttoe  amendment,  as 
amended,  was  agreed  to?  The  Cbair  hears  none,  and  the 
yote  is  reconsidered. 

lir.  KINQ.  Mr.  President.  I  now  mofe  to  strike  out  on 
Hne  14.  page  17.  the  figures  "  $l,OOO.OOe.OgO  **  and  to  insert 
in  Uea  thereof  "  $200.000.000 ".  so  that,  if  amended.  It  wlU 


The  Oorpofrntton  la  suthartBed  to  iavue  bonds  In  an  aggregate 
mmooiit  not  to  exceed  9900,000.000.  which  may  be  eold — 

And  so  forth. 

Mr.  VANDENBERQ.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  KINO.    lyidd. 

Mr.  VANDKWBKRQ.  Should  not  the  Senator's  amendment 
be  $21,000,000,000  In  order  to  talce  care  of  aU  of  the  tenants, 
as  iwUcated  by  the  Senator  from  Cblorado  CMk*.  Amoib]? 

Mr.  KINGL  If  this  bill  is  to  be  consistent  and  to  care  for 
all  of  the  tenants  in  the  United  States  It  dioold  aathorlae 
an  expenditure  of  $ai.000.000jBM  instead  of  $1.0M,MOjOOO. 

Mr.  IX>Na.    That  is  the  prineipte. 

Mr.  Kma.  But  in  Tiew  of  the  fact  that  eooslstency  and 
logic  are  not  accepted  as  our  guides^  I  wfU  have  to  accept 
the  diaige  of  being  inconsistent  and  inngtcal. 

Caning  attention  to  page  1<— and  I  ask  for  taif orraatioD— 
the  Ccuporation  is  to  have  a  capital  stock  of  $60,000,000.  I 
do  not  know  from  tbe  biU  where  ttaa  $Mj00O,OQO  Is  to  come 
from.  I  had  ass<im»irt  that  It  was  to  be  taken  from  the 
$4  J00,000.000  relief  appropriation.  Tet  tt  it  not  clear  that 
that  is  the  source  frcm  which  this  sum  Is  to  be  supi>Ued.  I 
should  like  to  ask  tta*  Senator  if  ha  wffl  advlas  me  n^ether 
the  $S0X)00/)00  Is  to  be  taken  from  tbe  appropclatloa  of 
$4J30,0004W0. 

Mr.  BA2VKBXAD.    Tliat  Is  eorreet 

Mr.KOfO.    It  is  eartain  that  it  Is  to  eeoM  fNm  thatf 

Mr.  BANKBBAD.  Tes;  under  the  auClMrlty  veeifleally 
granted  by  the  Bnmtt  when  tbs  $4*000.000.000  UU  wat 


Mr.  KDIO.  Another  question:  Tte  toffl  provMat  tliat  ttM 
eapital  stock  of  the  Corponitlon  may  bs  forttatr  Incxsased. 
Ibtre  Is  00  limit,  ai  I  tmd  tb§  Mil.  «•  to  tlM  amount  of 
oapital  stock  which  may  bt  Imosd. 

Mr.  BANKBSAD.  TSiers  Is  no  authority  for  the  payment 
of  that  capital  stock.  Of  eouns.  If  bonds  ars  sold  and 
money  is  brought  into  the  Corpocntton,  it  ought  to  have 
oapllal  stock  to  oorrospond. 

Ux.  KTMO.  If  the  Senator  will  pardon  me.  X  do  not  think 
that  necessarily  follows.    This  is  the  language: 


And  tlM  Boerd.  wtth  the  •pprorwl  off  the  Preetdent,  Is  ati- 
nimlaed  to  hicreaee  euth  eaptial  etoek  from  time  to  time  In  eueh 
amouate  ae  nwy  be  neceeeary  to  cairy  out  the  funettona  of  the 
Oo»p<*attoa. 

Mr.  BANKHEAD.    The  Senator  knows  that  there  is  no 

authority  and  no  arrangement  for  the  payment  for  any  addi- 
tional capital  stock,  therefore  there  is  no  way  for  paying  f  ot 
It  except  by  the  proceeds  of  the  sale  of  bonds.  There  is  no 
authority  for  the  Treasury  to  pay  It,  and  no  directloa  for  the 
Tkvasuzy  to  pay  it.  and  therefore  it  could  not  do  so. 

Mr.  KINO.  I  hope  the  Senator  Is  oorrect,  but  I  find  ben 
unlimited  authority  given  to  the  boaxd  of  directors,  three 
men.  to  issue  further  capital  stock.  We  do  not  know  whether 
it  win  be  $100,000,000  or  a  billion.  I  do  not  think  the  lan- 
guage of  the  bill  restricts  the  stock  issue  to  the  one  billion, 
nor  is  the  autlsoriaatlon  to  tncrease  the  capital  stock  with- 
out limit  dependent  upon  the  sale  of  bonds. 

In  other  words,  as  I  read  the  bill,  the  capital  stock  may 
be  a  billion  or  two  or  more  billion  dollars:  then  bonds  may 
be  sold  for  a  bOlion  dollars,  notwittistanding  the  authoriza- 
tion apparently  is  limited  to  $50,000,000,  as  found  In  line  1$ 
on  page  It. 


Mr.  ADAMB.    Mr.  President,  will  the  Senator  yield? 

Mr.  KING.    I  yield. 

Mr.  ADAMB.  I  Biggest  to  the  Soiator  from  Utah  that  tk 
Is  a  most  imusual  proceeding  to  provide  capital  stock  out  of 
txyrrowings.  If  the  capital  stock  comes  from  the  sale  of 
bonds,  we  immediate  have  our  capital  stock  wiped  out  by 
a  liability  equal  to  the  assets.  As  I  read  the  bffl.  the  capital 
sto(^  is  and  must  be  provided  by  the  President  out  of  the 
onergency  relief  appropriation.  I  think  there  is  no  otbv 
interpretation  possible. 

Mr.  KING.  I  hope  the  interpretation  placed  upon  the 
bill  by  the  Senator  from  Colorado  is  oorrect;  but  I  am  not 
sure  that  capital  stock  must  be  taken  from  the  $4,880,000,000. 
Undoubtedly,  there  is  authority  given  to  the  board  of 
directors  to  issue  capital  stock  without  limit.  It  te  not 
limited  to  one  bim<m:  it  is  not  limited  to  the  $300,000,000 
which  may  be  expended  within  8  years.  The  board  may 
issue  a  billion  d<rilars  of  capital  stock,  and,  as  the  Senator 
has  stated,  bonds  win  not  be  sold  in  order  to  obtain  money 
for  the  capital  stock.  Capital  stock  is  one  thing,  the  bond 
Issue  is  another;  and  the  bUl  gives  anttiority  to  issue  capital 
stock  in  any  sum  wbittx  the  desires  of  the  lx>ard  may  dictate, 
and.  in  addition,  to  barrow  a  billion  doUars. 

Mr.  President,  it  seems  to  me  that  to  give  authority  to  a 
board  to  issue  t»nds  and  to  borrow  money  as  they  see  lit. 
without  Umit.  is  unwise,  unsound,  and  indefensible  legiS' 
lation. 

It  had  iieen  supposed  that  Congress  controlled  the  purse 
strings  of  the  country,  but  we  are  getting  so  now  that  the 
purse  strings  of  the  country  are  controlled  entirely  by  execu- 
tive departments,  agencies,  and  bureaucratic  organizationa 
set  up  in  the  various  Federal  establishments. 

The  least  that  we  can  do  is  to  limit  the  authority  to  isRie 
bonds  to  $200,000,000.    I  ask  for  a  vote. 

Ttie  VICE  FRESEDBNT.  The^question  is  on  agreeing  to  tho 
amendment  oifered  by  the  Senator  from  Utah  [Mr.  Kzjwl  to 
the  committee  amendment. 

The  amendment  to  the  amendment  was  rejected. 

The  VICE  PRBSIOEMT.  The  question  is  on  the  commit- 
tee amendment  as  amended. 

Mr.  McNABT.    I  sugflset  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  win  call  the  roO. 

The  legislative  clerk  called  the  roll,  and  the  following  i 
tors  answ«ed  to  their  names: 


AtwUa 


Belief 

Bannead 

Barbour 

Barkley 

BUbo 


DsTie 
Dleklaeoa 
Donaher 
FUtctier 


Oeorge 
Oerry 


Bone 
Brown 


Oore 
OuScy 


Lens 
MeOamui 

IfoOlU 

IfcKcUar 

Mellery 

lialon«T 

MetoaU 

mnton 

Moore 


Bobuuea 
BuMeU 


BehweUenbacb 
gheppard 
Bhiprteed 
BmUh 


Towneeod 
Trammtfl 


Burke  Berrlaoo  Meely  Tydlass 

Byid  Batch  Morbeck  VandeabeBg 

Bymee  Haydea  Bozzle  Van  Buys 

Caraway  Holt  Hye  WaUh 

Chaves  Johnson  Olfahoney  Wheeler 

Clark  Keyes  Orerton  White 

Connally  Kins  Pope 

Ooolldse  La  r^jllette  BadettCe 

The  VICE  PRESIDENT.  Seventy-elfl^t  Soiators  having 
answered  to  their  names,  a  quorum  is  present. 

The  question  is  on  agreeing  to  the  oommittee  amendment 
as  amended. 

Mr.  McNART.   I  ask  for  the  yeas  and  nays. 

The  yeas  and  nays  were  ordered,  and  the  legislative  clerk 
proceeded  to  call  the  rolL 

Mr.  McNARY  (when  his  name  was  called) .  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Illinois  [Mr. 
Icwnsl.  Not  knowing  how  he  would  vote,  I  withhold  my  vote. 
If  at  liberty  to  vote.  I  should  vote  "  nay." 

Mr.  ADAMS  (wlien  Mr.  WaGMxa's  name  was  called).  I 
wish  to  announce  that  the  junior  Senator  from  New  York 
[Mr.  WAcmcx]  Is  necessarily  absent,  being  detained  on  im- 
portant committee  work. 

Ihe  roll  call  was  concluded. 


'  M*' 


'rr; 


\\ 


■•*tJ 


LZXIZ- 
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AUSrnt.    I  annrwnr^  the  dmhmbt  ttmnrr  of  the 
Senator  from  WTomlng  tMr.  CA»rfl  and  ^^ ^^^ 
from  Ohio  [Mr.  Buucurl.    They  have  a 


I  alao  announce  the  mr emery  abeence  of  the  Junior  Sena- 
tor from  Vermont  (Mr.  Onsoir]  and  the  junior  Senator  from 
Utah  [Mr.  TKOMAal.  who  are  paired  on  thla  Qoertlon.  If  the 
Senator  from  Vermont  were  present  and  at  liberty  to  vote. 
he  would  vote  "  nay  ",  and  if  the  Senator  from  Utah  were 
preieat  and  at  liberty  to  vote  he  would  vote  "  yea." 

I  ako  ft**"****!^*  that  on  this  question  the  senior  Senator 
Delaware   (Mr.  HASTDfosl   Is  paired  with  the  senior 

from  New  York  [Mr.  Conuan].    M  present  and  at 

___  ty  to  vote,  the  Senator  from  Delaware  would  vote  **  nay  ", 
and  the  Senator  from  New  York  would  vote  "  yea." 

ffr,  BOBINSON.  I  wish  to  announce  that  the  Senator 
item  nilBBis  [Mr.  Lcwxsl,  the  Senator  from  New  York  [Mr. 
Conuam},  the  Senator  from  Utah  [Mr.  Thomas],  and  the 
tnm  Wlioonsin  [Mr.  Dnrrrl  are  detained  from  the 
on  important  public  business. 

I  aim  deslrv  to  announce  that  the  Senator  from  Arlsma 
(Mr.  AswvtsT).  the  Senator  from  Ohio  [Mr.  Bouttrrl.  the 
Btnator  from  Illinois  [Mr.  DismicHl.  the  Senator  from 
Ctflftmia  (Mr.  McAsool.  the  Senator  from  Iowa  (Mr. 
MinwHT).  the  Senator  from  Nevads  [Mr.  PrmtAwl.  and  the 
Senator  from  Oklahoma  [Mr.  Thomas]  are  necessarily  de- 
tained from  the  Senate  on  Important  committee  work. 

Tlw  result  was  announced — ^yeas  46.  nays  S3,  as  foDows: 


Otafk 


TKA8— 45 

McCarrmn 
McCMU 


BuneU 

ScbaU 

ScbwUenbach 


ICumy 


If 


TnaomtH 

Truman 

▼uilfuyi 


Molt 
LftFbUctto 


Pop* 

Raynoldi 

Robi 

WATS— 33 


Lont 
MaloDcy 
iletcaU 
ICinton 


JohiMon 


Btcttrar 
Towaaand 

Tydlns* 
VandenlMrg 
WAlah 
Wbtt* 


MortMCk 

iKyr  ▼oTiHo— li 

HMtlnes 
Lswla 
McAdoo 
McIfarT 

Murphy 

8o  the  committee  amendment,  as  amended,  was  agreed  to. 
as  foUows: 

B4  tt  iiiiDtitf.  ete..  Tbat  this  act  may  be  elt«d  as  the  "  ranDars* 


AMhurH 
Borah 
Bulkl«T 
CappOT 


Aei." 

2.  The  powwa  eonramd  In  thla  act  ahAU  ba  exerdaed  with 
a  Tlaw  to  ch*clt<rif  tha  Incraaaa  at  tanancy  tn  the  United  Statea. 
K»wt  (igannf  in  an  adaquata  way  vlth  the  problem  of  farm  tenancy 
la  the  United  SUtaa.  atdlng  tn  rural  rebabllltaUoci.  and  ancourag- 
IM  tlM  ownerahlp  at  farm  hoeaaa. 

■act.  (a)  Tbara  ta  havvhy  er««tad  a  Corporation  to  ba  known 
as  the  "  yarman'  Bona  OonwraUon  "  (harelnaftar  rcfarrad  to  aa 
lbs  **  OorporatlOB  **) ,  wtilab  ahaU  ba  an  inatrumantaltty  ot  the 
mutad  Stataa. 

lb)  Tha  maaMiBM*  of  tha  Oorporatloa  ataeU  be  vtelad  in  a 
o<  dlractora  (barelnaftar  referred  to  aa  tha  "board")  of  6 
/<f^f>«t«ttT>g  ot  tha  Oaciatarj  of  AcrlcvUture  and  the  Oot- 
ef  tba  Frm  Credit  AftataletratHm  ~lu  members  ex  oOclo. 

f  MiMbers  to  ba  appeMlad  by  tha  PretUdent.  by  and  with 

tba  adrtea  and  oonaant  at  tba  Senate,  and  not  mora  than  9  of 
t  mambara  thall  ba  members  of  the  aame  political  party. 
of  tba  thraa  appotntlva  members  shall  reeolTe  a  salary  at  the 
Aaad  tn  tba  bylaws  of  tha  Corporation.  Mst  not  in  exoaea  of 
»10.0M  a  year,  and  shaU  bold  oAoa  for  a  tana  of  e  years,  saeapt 
that  (1)  any  member  appolntad  to  fUl  a  vacancy  occurring  prior 
to  the  eqUratlon  at  the  term  for  which  bla  pradaceaior  was  ap- 
yHattd.  aball  ba  appolntad  for  tba  renaamdar  of  eaeh  term:  and 
^9)  the  tVBW  o<  oAea  of  the  members  first  taking  oOoe  after  the 
data  of  aBactmant  of  thla  act  shall  expire,  as  rtealgnatarl  by  tba 
PiasMeat  at  the  tlaaa  of  appointment,  one  at  tha  and  of  1  years, 
osa  at  tha  and  of  4  years,  and  ooa  at  the  end  of  6  years,  after  tba 
Oate  of  tiM  enesteBaat  of  tbto  act.  The  Prasldant  shall  dsalgaau 
••a  of  tba  aiMiallie  uwiiihais  as  tba  dialrman  of  the  board. 


TlM  Secretary  of  Agrteoltara  toad  the  Ooremor  of  the  Turn  Credit 
Administration  and  any  of  the  appolntlTe  members  who  hold 
another  0<yTemment  oOce  shall  recelTe  no  additional  compeoaa- 
^fifft  (or  their  serrloee  as  inrin^rtT*  of  the  board.  The  memtiers 
of  the  board  who  are  first  appolatad  shall  be  deemed  to  be  tha 
UMorporators.  and  the  Incorporation  shall  ba  deemed  to  have  beaa 
affaeted  from  the  date  of  the  first  meeting  of  the  board. 

(c)  The  Corporation  shall  hare  capital  stock  In  the  amount  of 
too  000  000.  and  tba  board,  with  the  appro'val  of  the  President,  la 
antiuxlaed  to  Ineroaaa  such  capital  stock  from  time  to  time  In 
each  amounts  aa  may  be  naceesary  to  carry  out  the  functions  of 
tba  Corporation.  Such  original  capital  stock  shall  be  subeerll>ed 
for  by  the  President  on  behalf  of  tba  United  States,  and  paymenta 
for  such  BubacrlpClons  may  be  made  from  any  sums  appropriated 
by  the  Kmergency  Ballaf  ApproprlaUon  Act  of  1»S6:  and  the  Presi- 
dent la  furtiier  autborlaad  to  transfer  to  tha  Oorporatkm.  from  Uia 
sums  so  allocated,  such  sums  aa  he  may  from  time  to  time  deeaa 
desirable  to  carry  out  the  purpoaea  of  tlila  act.  Paymenta  for  such 
stock  and  other  «■■«  to  be  so  transferred  sluOl  be  made  to  tlie 
Corporstion  by  the  ■aeretary  of  the  Treasury  at  such  time  or  timea 
aa  tha  Praaident  may  direct  and  the  amount  of  aU  paymenta  ao 
recelred  shall  be  arallsble  to  the  CorporaUon  for  adminlstratlTa 
expensea  xiiuler.  and  slao  to  carry  out  tba  provMooa  of  this  Act. 
Tha  Corporation  shall  Issvie  to  the  Secretary  of  tlM  Traaaury  re- 
ceipts for  paymenu  by  him  for  or  on  account  of  such  stock,  aiid 
svich  reoelpts  shaU  be  avldenee  of  tba  atocA  ownerahip  of  t^ 
United  Statea 

(d)  The  Corporatkm  la  authorlaed  to  Issue  bonds  In  an  aggra- 
fate  amount  not  to  axcesd  •1,000.000.000.  which  may  be  sold  by 
tha  Corporation  to  obtain  funds  for  carrying  out  the  purpose  of 
thla  act.  Sxich  bonds  shall  be  In  such  forms  and  denominations, 
shall  mature  wltliln  such  periods  from  tha  date  of  their  laaue. 
shall  bear  such  rates  of  Interest,  shall  ba  subject  to  stich  terms 
and  conditions,  and  shall  be  Issxied  In  such  manner  and  sold  at 
such  prices,  as  may  be  prescribed  by  the  Corporation,  with  tlie 
approval  of  the  Secretary  of  the  Treasury.  Such  bonds  shall  be 
fully  and  unconditionally  giiaranteed  both  as  to  Interest  snd 
principal  by  the  United  States,  snd  such  guaranty  shall  be  ex- 
preaaed  on  the  face  thereof,  and  such  bonds  shall  be  lawful  Invest- 
manta,  snd  may  be  accepted  as  security  for  all  fiduciary,  trust. 
and  public  funds,  the  Investment  or  depoalt  of  which  sliall  ba 
under  the  authority  or  control  of  the  United  Statea  or  any  offlcer 
or  officers  thereof.  In  the  event  that  the  CorporaUon  stuOl  ba 
unable  to  pay  upon  demand,  when  due.  the  principal  of,  or  Inter- 
eat  on.  such  bonds,  the  Secretary  of  the  Treasury  shall  pay  to 
tba  b^er  the  smount  thereof,  which  Is  hereby  suthorlxed  to  be 
appropriated,  out  of  any  moneys  In  the  Treasury  not  otheraiae 
appropriated,  and  thereupon  to  the  extent  of  the  amount  so  paid 
the  Secretary  of  the  Treasury  shall  succeed  to  all  the  rights  of 
the  holders  of  sxich  bonds.  The  Secretary  of  the  Treasury,  In  his 
discretion,  ti  sutborlaed  to  p\irchase  any  bonds  of  the  Corporation 
Issued  under  this  subsection,  and  for  such  purpose  the  Secretary 
of  the  Treasury  U  authorised  to  use  as  a  public-debt  transaction 
tha  proceeds  from  the  sale  of  any  securities  hereafter  lss>ied 
under  the  Second  Liberty  Bond  Act.  as  amended,  and  the  purptaes 
for  which  securities  may  be  Issued  under  such  act.  as  amended,  are 
extended  to  Include  any  pxirchasss  of  the  Corporation's  boads 
hereunder.  The  Secretary  of  the  Treasury  may.  at  any  time. 
sM  any  of  the  bonds  of  the  Corporation  acquired  by  him  under 
this  subsection.  All  redemptions,  purcbaaea,  and  salea  by  the 
Secretary  of  the  Treas\iry  of  the  bonds  of  the  Corporation  shall 
be  treated  as  public-debt  transactions  of  the  United  States.  The 
bonds  Issued  by  the  CorporaUon  under  this  subsection  sliall  be 
exempt,  both  as  to  principal  snd  Intaraat,  from  all  taxation  (except 
BTirtaxee.  eatate.  InherlUnce.  snd  gift  taxes),  now  or  heresfter 
Imposed  by  the  United  States  or  any  District,  Territory,  depend- 
ency, or  poaaeaalon  thereof,  or  by  any  State,  county,  municipality, 
or  local  taxing  authority.  The  Corporation,  Including  Its  fran- 
chise. Its  capital,  reaerrea,  and  surplus.  Its  loans  and  Income,  and 
its  personal  property,  shall  likewise  be  exempt  from  such  taxation. 
The  Corporation  studl  have  power,  however,  to  maiu  payments  to 
States  and  governmental  subdivisions  thereof  for  the  furnishing 
of  such  public  services  and  facilities  as  are  customarily  provided 
for  out  of  taxes  and  aaaaaamanta,  to  the  farms,  farm  homes,  and 
farm  eommunlUea  aatabilstted  as  provided  (or  hereinafter.  Tha 
Corporation  shall  have  power  to  p\irchaaa  in  the  open  market  at 
any  time  and  at  any  price,  not  to  exceed  par,  any  of  the  bonds 
laaued  by  It.  Any  s\ich  bonds  so  purchased  may,  with  the  approval 
of  the  Secretary  of  the  Treasury,  be  sold  or  resold  at  any  time  and 
at  any  price.  The  Corporation  shall  make  appropriate  provUlon 
for  applying  payments  received  by  It  to  the  retirement  of  the 
bonds  iasued  under  the  provisions  of  this  Act. 

None  of  aakl  bonds  abaU  be  lasuad  within  1  year  after  tlxe  ap- 
proval of  this  act.  Within  8  years  after  the  approval  of  this  act 
not  more  tlian  tSOO.OOO.OOO  of  said  bonda  may  be  issued. 

(e)  Tlte  CorporaUon  Is  aathorlsed  to  appoint  attorneys  and 
shall,  aubjeet  to  tha  ctTfl  aanUe  laws,  employ  such  officers,  ex- 
aminers, and  other  experts  and  employees  as  may  be  neoesmry 
for  carrying  out  Ita  functions  under  this  act  and  to  fix  their  cam- 
pensaUon  In  accordance  with  the  CiaaslflcaUon  Act  of  1023.  aa 
IJ^MtAMi  No  aueh  oAoer,  employee,  attorney,  or  agent  ahaL  be 
paM  eompensatlon  at  a  rate  in  exeeaa  of  tha  rata  bereinaliove 
nrertdtd  in  tha  caaa  of  directors  of  tha  Corporation,  nor  comiien- 
satlon  in  axceaa  of  that  received  by  employeea  of  tha  Oovemment 
In  like  or  ■l^"**'  asrvioea.  Xnaofar  aa  applicable,  the  baneflti  of 
the  act  enUUed  "An  act  to  provlda  eompenaaUoda  for  employeea 
of  the  United  SUtea  lulllt  t^tartee  while  la  the  parformanoe 
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of  ttaAlr  duUM.  kiid  for  other  purpoMS  **.  apiwutwd  September  7, 

1916.  as  fi'""~'«^.  ehall  extend  to  penone  gtnen  employiaeBt  uxuler 
tbe  provMoiM  of  tlite  «ct.  The  Oorponctlan  ihall  be  entitled  to 
ttie  tttt  UN  at  tiM  United  8tAtae  bmIU  for  tta  oSctal  bmtnei  la 
ttoe  mm«  oHuatner  •■  the  eaecttf  ihjpei  iMiwf  at  the  Oorem- 
ment.  and  ihall  detanniDc  Its  iiiiiiii— iij  adailBlatzmttve  and  other 
expendltiires  under  thla  act  and  the  mannw  In  which  they  Khan 
be  tnewred.  •Boewd.  And  paid.  All  eneodltiireB  of  «ald  Cor- 
poration shall  be  In  aooordanee  with  the  laws  generally  applicable 
to  the  expenditures  of  the  aeTcral  departments  and  establishments 
of  the  Oovemment.  All  claims  and  accounts  of  said  Corporstlon 
shall  be  sohmltted  to  the  Oensral  Accounttag  Office  as  prorlded 
in  the  Budget  and  AcoounUng  Act  of  mi:  PrtMrtded,  That  the 
appolntiaent  of  any  person  raeeivlng  a  ■Uaxy  of  94.000  or  more 
per  annom  Iram  the  fvmds  at  the  Corporatloa  shall  be  subject  to 
the  conflrasatlon  of  the  Senate  of  the  Unltad  States. 

The  Oorpcratlon  shaU,  at  the  close  of  aach  fiscal  year,  make  a 
report  in  mrtthag  to  Congress  stating  in  dstaS  Its  activities,  the 
names,  salaries,  and  duties  at  all  employeeB_— d  officers  tn  the 
employ  of  or  under  the  supei  f Ision  of  tha  Ourporation.  utd  an 
account  of  all  moneys  tt  has  disbursed. 

(f)  The  Board  is  authoriaad  to  nake  such  bylaws,  niles,  and 
regulations,  not  inconsistent  with  the  provisions  of  this  act.  as 
may  be  necessary  for  the  proper  conduct  of  the  affairs  of  the 
Corporation. 

Sec.  4.  <a)  The  Corporation  shall  have  siiooesslon  In  lU  eor- 
porate  name,  and  shall  hav«  pover — 

(1^  Tto  SUB  and  be  sued  In  its  corporals  naaofS  In  any  eowt  of 
competent  JurlBdlctlon,  Fsdaial  or  State. 

(2)  To  adopt  and  use  a  corporate  seal,  whldk  ihall  be  ]«adlelany 
noticed. 

(3)  To  establish,  and  to  assist  In  the  eotabUshment  of  farms 
and  farm  homes,  together  with  the  necessary  buildings  and  other 
structures,  livestock,  eq-ulpment.  implements  and  machinery,  fur- 
nUhlngs.  supplies,  facilities,  and  to  assist  tha  bsoeflclaries  of  this 
act  in  the  organization  of  eooperatives:  ProsMsd.  That  any  Indi- 
vidual farm  shall  be  of  such  size  and  fertility  and  so  stocked  and 
equipped  as  to  reasonably  indicate  retoraa  Vhldft  wlU  pvmit  the 
occupants  thereof  to  rqpay  any  obligations  Incurred  by  them  foe 
the  purchase  thereof,  and  to  maintate  a  deeent  standard  of  living : 
Amd  provided  t^irtktr.  That  the  CorporaOon  shaU  haw  power  un- 
der rules  and  r<gulatlo«i8  to  be  promulgated  by  the  Corporation 
and  the  Secretary  of  the  Interior  to  finance  in  the  same  maxmer 
the  wslsTillilinisnt  at  Individual  farms  and  homes  apon  the  pabUe 
H^T— «««"  or  apoa  lands  within  any  rselamatioa  ptojsct. 

(4)  The  Corporation  shall  limit  the  loan  made  to  any  purchaser 
to  the  amount  that  will  provide  a  farm  to  be  Umltwl  In  area  to 
the  stse  of  aa  average  farm  In  the  SUte  whers  ttw  Imd  Is  loeated 
as  determined  by  the  preceding  VWtaral  oanMM.  and  act  to  exeead 
in  cost  the  prlos  of  property  of  r^r***^*  stse  and  valve  In  the  asme 
section  or  area.  No  property,  real  or  personal.  AisU  be  purchased 
hereunder  save  upon  aa  appraisal  by  ootapetent  experts,  reported 
la  wiitlag  and  sworn  to  and  filed  and  premrvad  Car  luspeetloa  by 
the  Ooi^rsss.  or  any  Mtmher  thareoT.  Mo  separate  tnct  ot  prop- 
erty shall  be  boi^ht  at  a  price  In  excem  of  tha  value  shown  by  the 
appraisal  as  herein  pruvlded  lor.  If  the  serrlcea  of  apfvalsers  of 
the  Federal  land  bank  are  available,  no  farm  land  rtuvD  be  bought 
iqr  the  Oorporatlao  mws  upon  an  apprataal  by  amt  «r  more  ap- 
praisers of  the  Federal  land  bank,  raported  In  wrtUag  and  sworn 
to  and  Ued  and  preserved  for  Inspection  by  the  Congress,  or  any 
Member  themf. 

(»)  In  earrytng  oat  ibe  profMons  aad  |wiii>uf  oC  this  act.  to 
snftw  into  eositraetai  make  loans,  aad  to  ■eqoliw.  by  purchase,  gtft. 
or  otherwise  any  real  or  personal  property  or  any  Interest  th^eln. 
and  to  improve,  develop,  maintain,  and  sell  any  such  property  or 
toterest  therein.  The  picwtstous  of  asettoit  SM  of  the  Bevtsed 
Statutes,  as  amended,  shall  nc*  apply  to  lands  aequlrsd.  or  oon- 
structlon  work  undertaken  by  the  Corporation  under  the  provisions 
of  tblT  act,  and  titis  to  afl  laad,  cftsittala.  aad  other  property,  real 
or  personal,  acquired  under  the  provisions  of  this  act.  shall  vest  in 
the  Corporatton  for  the  purposes  of  this  aet. 

(0)  Vd  enter  Into  co&traeta  to  sail  or  Isaas  ttm 
maka  eonvayanoes  unrtsr  the  tenas  of 
lum€oer.  That  no  such  lease  shall  be  for  a  period  of  more  than  6 
years.  The  Corporathm  auy  lease  any  tana  vhlch  has  been 
repossessed  by  it,  pending  a  resale  of  said  farm. 

ft)  To  pay  an  expenses  Incident  to  the  axamtnatlon  and  smrey 
of  the  necessary  areas  and  the  aoqnMttea  of  tlUs  to  lands  to  he 
aequlrad.  inetudlng  fees  lor  tha  servtom  of  absttitots.  title  attor- 
neys, and  eecrowik  oOcial  eert1fi«atlnns  aod  evldenaea  of  title,  and 
title  faururance  policies,  recording  fW^  sad  optloDS  when  deemed 
necessary,  to  assist  the  beneficiaries  of  the  program  to  owjuic.  and 
inBtnt^<p  appropriate  taaaraaoB  poltcVs.  and  to  pay  anrh  other 
expenoas  as  may  be  dstarmlaed  omtmwuj  to  Hm  oAoleat  eaixytog 
out  of  the  programs  herein  authorised. 

(g)  Tb  aeeept  and  ntlllae  soeh  vohnrtary  and  aaeompensated 
services,  coc^Msate  with  aoeh  Pedaral  aad  State  agaBclaa.  aad  util- 
ize, with  the  consent  of  the  State,  such  State  aad  local  oAeers  and 
empic^ees  ts  may  be  necessary. 

(9)  TO  establlsb  such  branch  and  local  odlees  as  tt  may  deem 
fwiiismij.  but  the  principal  oAee  of  tha  Corporatloa  ohatt  be  la  the 
EMstrtot  of  Oolxaahla. 

<10)  To  utillae  the  servloe  ol  othor  corpomttons  and  agencies  oa 
such  terms  and  oondraons  as  the  Tword  may  preaerlbe.  and  to  exer- 
cise such  other  powers  as  may  be  necessary  or  appropriate  to  the 
efficient  exercise  of  the  puweia  ^perlSraDy  oonfamsd. 

(b)  Pxeference  shall  be  gtvea  appUcaate  who  are  marrtad  or  who 
hava  dependent  ftenlWfd.  farm  teha&ts.  rtiMt-uoppeta,  fwm  Ubor- 
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era,  or  tibose  who  raoently  wm  fbmMrs;  but  the  Owporatioa  shaU 
not  approve  any  a^iplioatioa  for  the  benefits  of  this  act  tt  tt  flnda 
that  the  tnoome  of  tt»e  appUeoat  derived  from  farm  property  owaad 

5  him  is  sadlctent  to  support  his  family  and  to  pay  the  axpeaaaa 
operating  soch  inupesty  and  the  fixed  chargea  on  his  tadebted« 
nam  la  eonaactlon  with  watSx  property. 

(e)  The  Corporatkm  sMy  provide  for  aadtk  amortlxatiai  periods 
for  the  repayment  of  Indebtedness  owed  to  It.  and  may  postpone 
the  date  when  the  Initial  installmeat  shall  be  due.  as  tt  may  deem 
advioahle.  hut  In  zk>  event  shall  the  amortisation  period  exceed  00 


(d)  The  rate  of  interest  to  be  charged  by  the  Corporation  upon 
ladebtedneas  owed  to  it  shaU  be  not  to  svctsil  SH  percent  par 
mninym.  ftnd  may  Include  a  reasonable  charge  to  be  applied  towaid 
the  expeaeos  of  admimsterlng  the  provlalanB  of  this  act,  not  to 
exceed  1  pereent  per  annum. 

(e)  The  board  and  the  Corporatton  shall  give  due  consideration 
to  the  destiahiltty  of  avoldiog  the  ewpanekw  of  productioa  lor  tbm 
market  of  basic  commndltlea  for  which  the  price  Is  lower  than 
the  parity  price  ae  defined  la  the  Agxteoltaial  Adjustmeat  Act,  aa 
T""^"*^:  and  ahail.  ao  far  aa  praetioable.  mslsf  benefldarim  oC 
the  program  to  become  establisbed  upon  lands  now  la  eutttvatioa. 

(f )  Mbthlng  In  this  act  shall  be  eoastrued  to  aothorlae  the  Cor- 
poration to  make  a  loan  to  any  oorporatton  for  the  purpoes  of 
purehastng  real  property,  to  sell  or  otherwise  dlspom  of  aay  teal 
pruperty  or  interest  therein  owned  or  held  by  the  OorporaUon  to 
any  other  corporatloa,  or  to  entu-  Into  aay  contract  or  agreement 
vrlth  any  oCfasr  corporatloa  with  respect  to  the  aequLsttton  by  It 
of  aay  real  property  or  toterast  thetela. 

Sac.  5.  All  contracts  of  sale  executed  by  the  Corporatton  and  afl 
oMrtgages  taken  by  It  shall  eoratala  a  provMoa  that  If  a  toluntary 
hen  Is  created  by  the  debtor  on  any  of  the  property  coeered  by 
such  contract  or  mortgage,  or  If  an  Involuntary  Uen  Is  established 
on  any  of  vadki  property,  the  Corporation  may  declare  all  xmpaM 
Install raente  of  principal  and  interest  (accrued  or  to  accrue)  to 
tw  tmmediatdy  due  and  payable.  No  land  purdiased  from  the 
Corporation  herein  created  up  to  the  value  of  f2,S00  shall  ever 
be  encumbered  with  any  lien  or  obligation,  either  statutory  or 
eoatractual.  Such  land  shall  not  be  subject  to  any  debt,  or  dehta, 
or  obligations  of  any  kind  of  the  owner,  except  taxes,  and  e«cry 
conveyance,  lease,  or  contract  executed  by  the  Corporation  hereta 
created  shall  contain  a  provision  that  the  land  shall  forever  remain 
free  of  all  liens  or  encumbrances  of  wtiatever  kind,  and  such  pro- 
vision shall  be  a  covenant  running  with  the  land  as  long  as  It 
shall  be  used  as  a  farm  homestead.  This  prorlsion  shall  not  affect 
the  lien  of  the  Corporation  for  the  money  loaned  for  the  purchase 
of  the  land,  or  equipment  for  the  land  or  Judgment  for  tort  or  a 
statutory  offense  or  for  contractual  oUlgatlons  in  which  enter  the 
elements  of  fraud  or  deceit. 

Sac  8.  Ho  purchasers  of  property  from  the  Corporation  ahall, 
so  long  as  the  purchase  price  is  not  paid  in  full,  without  tha 
srrltten  consent  of  the  Corpcxatlon,  sell.  Iseee.  mortgage,  transfer, 
assign,  or  convey  any  such  property  Included  In  a  contract  of  sale 
by  the  Corporation  or  in  a  mortgage  to  the  Corporation:  Pro- 
vMsd,  That  If  he  shall  have  first  given  the  Corporation  00  days' 
notice  of  his  intention  to  sell  and  convey  said  property,  and  iinlnte 
the  Corporation,  within  stich  60-day  period,  does  not  purchase 
such  prupwty  at  a  price  eqtial  to  the  appraised  value  'Chereof ,  as 
established  by  an  Independent  appraisal,  such  sale  ahall  not  be 
prohibited  hereby.  If  any  eale.  leaae.  tranafer.  assign  meat,  mort- 
gage, or  conf<eya2ioe  of  such  property  is  made  without  complying 
with  the  foregoing  requlrementa.  or  If  any  property  Is  abandoned. 
the  Corporation  may  declare  all  unpaid  inetallmenta  of  prlnetpal 
and  interest  (accrued  or  to  aoeme)  to  be  Immediately  due  and 
payable. 

Sac  7.  {a)  The  Jurisdiction,  both  dvU  and  criminal,  over  lands 
acquired  under  the  provisions  of  this  act  shall  not  be  changed  by 
reason  of  such  ftoq^dsttton:  Provided,  however.  That  thla  section 
shall  not  be  deemed  to  affect  the  JurtadteOoa  of  the  United  States 
to  piwiah  odenses  sgainst  the  United  States;  the  tntent  of  this 
section  being  thut  the  several  States  in  which  such  lands  are  sit- 
uated riiall  not,  by  reason  of  such  acquisition.  lose  their  juris- 
diction, nor  the  tnhabttaata  thereof,  tttetar  righto  and  privileges  as 
elttaena.  or  be  aheolaBd  from  their  duttea  m  dtlcena,  of  the  re- 
spective States. 

(b)  Nothing  La  this  act  shaU  be  construed  to  exempt  any  real 
prupeity  held  by  any  purchasers  from  the  Corporation,  notwith- 
standing the  legal  title  remains  tn  the  Oorporatlon,  from  taxa- 
tlcm  by  any  Sttito  or  poittleal  subdivision  thereof  to  the  sama 
extent,  aocordlnt;  to  ita  value,  as  other  real  proper^  is  taxed. 

Sac.  8.  The  Federal  Beserve  banks  are  authorized,  with  the 
approval  of  the  Oecietary  of  the  Treasury,  to  act  as  depositaries. 
enstodlaae,  aad  fiscal  ageato  for  the  Corporatloa. 

Sec.  9.  (a)  Whoever  makes  aay  statement,  kaowbag  tt  to  be 
false,  or  whoever  willfully  oeersalues  aay  property,  for  the  purpose 
of  Influencing  In  any  way  the  action  of  the  Corporation  or  the 
board  upon  any  application,  advance,  purchase,  or  repurchase 
sgreeoaent.  or  toan,  under  this  aet.  or  any  extension  thereof,  or 
the  acceptance,  release,  or  substitution  of  security  therefcv.  ahaU 
be  punished  by  a  fine  of  not  more  than  $6,000. 

(h)  Whoever  (1)  falsely  makes,  forges,  or  counterfelta  any  note, 
debenture,  bond,  or  other  obligatian  or  coupon,  tn  Imitation  of  or 
piapurllag  to  be  a  note,  debeatuia.  bond,  or  other  obligation,  or 
ooupoB  Issued  tof  the  Corpomtton;  or  (t)  pisses,  utters,  or  pob- 
Ushss,  or  attempta  to  utter,  pass,  or  puhlUi  any  false,  f orsed.  or 
oonnterfetted  note,  debenture,  or  other  ohllgaHon  or  coupon.  ptv« 
parthig  to  have  been  Imued  by  the  Oorpotmtloa, 
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to  b«  falM.  forfl^  or  eountait»lt«l:  or  (S)  falMly  altv*  any 
debenture,  bond,  or  othar  oMif  ttn«  or  coupon,  lamed  or 
_  to  h«T«  been  tHOOd  by  tke  Oorporatlon;  or  (4)  paw. 
publtabea.  or  ttUmpU  to  mm.  utter,  or  publUb.  as  true. 
•ay  flnlMly  altered  or  epunoue  note,  debenture,  bond,  or  other 
obUfaOon  or  coupon,  laeued  or  purporting  to  have  been  lasued  by 
tt»  OMforatton.  knovti^  the  aame  to  ba^c  bees  falaely  altered  or 
mmhmm.  aball  be  puniahed  by  a  fine  ot  no*  mare  than  910.000 
«r  by  trnprtaorHOMBt  for  man  more  than  5  yean,  or  both. 

it)  Wboow.  bilag  MMwatad  in  any  capadtr  with  the  Oorpora- 
tlan.  ( 1 )  MibMidoa.  >btrieti>  porlotna.  or  willfully  mlsappUea  any 
■HBeya,  tumtB,  •MWltlaa.  or  otiwr  thta^i  of  value,  whether  be- 
tmtft^  to  It  or  pkBtiad  or  ottMrwta*  intnieted  to  it;  or  (2)  with 
latoMl  to  difioiiil  tb*  Oorporatton.  or  any  other  body  poliue  or 
Mrpotato.  or  any  IndlTldual.  or  to  deoetve  any  oOcer.  auditor,  or 
Mtomlaora  of  the  board  or  the  Corporatloa.  makes  any  falae  entry 
in  any  book,  report,  or  etatement  of.  or  to.  the  board  or  the  Cor- 
or  without  being  duly  authorised,  drswa  any  order  or 
florlll.  or  Malgna  any  note,  debenture,  bond,  or  other 
r  draft.  aMrtgage.  jiidgment.  or  decree  tbereof  shell 
be  pualabed  by  a  ftao  of  not  more  than  •10.000  or  by  imprisonment 
for  not  BBore  than  •  years,  or  both. 

(d)  Tbe  proelatoas  of  seeUons  lia.  IIS.  114.  115.  116.  and  117 
•f  tbs  OlmlBal  Code  of  the  United  Stotes  (U.  8.  C  title  18.  aecs. 
m  107  IneltMlye).  insofar  as  applicable,  are  extended  to  apply 
to  eootracts  or  apeeoMnts  ctf  the  Corporation,  which  for  the  pur- 
shall  be  bald  to  Include  sdvances.  loans,  purchase  and 
~eeaBeats.  eatonalons  and  renewals  thmof.  accept- 

and  ■ulilllutlWM  of  security  therefor,  and  salee  of 

to  tbe  Oorporatton. 
<•)  lt>  person,  partnership.  aseocUUon.  or  corporation  shall  di- 
rectly or  Indirectly  solicit,  contract  for.  charge,  or  receive,  or 
attempt  to  solicit,  contract  for.  chart*.  **  recelre  any  fee.  charge, 
•r  otiisr  ooiMldamtlaM  from  any  person  applying  to  the  Corpora- 
MMi  for  a  loaa  or  oMmt  tiT-lTt^n-^r.  whether  boiul  or  cash,  except 
ordinary  fees  auttertasd  and  required  by  the  CorporaUon  for  aenr- 
tosa  actually  rendered  for  examination  and  perfecUon  of  title,  ap- 
'  and  like  neeeeeary  senrlces.  Any  person,  partnoahlp. 
or  oorporatlon  violating  the  prorlalons  of  this  subeee- 
11.  upon  conTlctlon  thereof,  be  puniahed  by  a  fine  of  not 
than  tl.OOO  or  imprisonment  for-  not  more  than  1  year,  or 

Sbc.  10.  If  any  provision  of  this  act.  or  the  appllcatlonth«eaf 
to  any  person  or  circumstance.  Is  held  Invalid,  the  re— iPdir  of 
the  act.  and  the  application  of  such  provisions  to  otbor  panoaa  or 
drexmistanese.  shall  not  be  affected  thereby. 

The  VICE  PRE8IDBNT.  The  question  Is  on  the  engroas- 
ment  ami  third  re»dlnc  of  the  blU. 

The  biU  was  ordered  to  be  ensroeaed  for  a  third  readln«. 
and  was  read  the  third  time. 

The  VICE  PRESIDENT.  The  question  is.  Shall  the  hill 
I? 

Sifrerai  Senators  called  for  the  yeas  and  nays,  and  they 

The  VICE  PRESIDENT.    The  clerk  will  call  the  nXL 

The  Chief  Clerk  proceeded  to  call  the  roll. 

Mr.  McNART  (when  his  name  was  called)  On  this  ques- 
tion I  have  a  pair  with  the  senior  Senator  from  Ullnc^  [Mr. 
LrwiB].  Not  knowing  how  he  would  yote.  I  withhold  my  vote. 
If  at  Uberty  to  vote.  I  should  vote  "  nay.** 

Mr.  ADAMS  (when  Mr.  Waoim's  name  was  called).  Tlie 
junior  Senator  from  New  York  [Mr.  WAoim]  is  unavoidably 
detained  on  an  important  committee  matter. 

The  roll  call  was  concluded. 

Mr.  ROBINSON.  I  wish  to  announce  that  the  Senator 
from  minols  [Mr.  Lrwisl.  the  Senator  from  New  York  [Mr. 
CorsLAKD].  the  Senator  from  Utah.  [Mr.  TMuiaa].  and  the 
Senator  from  Wlacomin  (Mr.  Duftt]  are  detained  from  the 
a&BMim  on  important  public  business. 

I  alM  dettire  to  announce  that  the  Senator  from  Ariaona 
(ICr.  AsHTTtsT],  the  Senator  from  Ohio  [Mr.  BnucLrrl.  the 
Senator  from  Illinois  [Mr.  Dimuai].  the  Senator  from 
California  [Mr.  McAboo).  the  Senator  from  Iowa  [Mr. 
MxTkrHTl,  the  Senator  from  Nevada  [Mr.  PrmiAMl,  and  the 
Senator  from  Oklahoma  (Mr.  Thomas!  are  necessarily  de- 
tained from  the  Senate  on  Important  committee  work. 

Mr.  AUSTIN.    I  announce  the  neeeHary  absence  of  the 
aeoator  from  Wyoming  [Mr.  CAirr]  and  the  senior 
from  Ohio  (Mr.  Brnjoirl.    lliey  have  a  general 
pair. 

I  alao  announce  the  necessary  absence  of  the  Junior  Sen- 
from  Vermont  [Mr.  OnaoM]  and  the  Junior 
Utah  (Mr.  TmoicasI.  who  are  paired  on  this 
If  the  Senator  from  Vermont  were  present  and  at  liberty  to 
t»  would  vote  "  nay  **.  and  if  the  Senator  from  Utah 
it  and  at  liberty  to  vote,  he  would  vote  "  yea." 


I  also  announce  that  on  this  question  the  senior  Senator 
from  Delaware  (Mr.  HAsnifcs]  is  paired  with  the  senior 
Senator  from  New  York  [Mr.  Copklaitd].  If  present  and  at 
liberty  to  vote,  the  Senator  from  Delaware  would  vote  "  nay  ", 
and  the  Senator  from  New  York  would  vote  "  yea." 

The  result  was  announced — yeas  45.  nasrs  32.  as  followa: 


Bachman 

Ctert 

Logan 

BusseU 

Bailey 

Oonnally 

IfeCarraa 

BchaU 

Bankhead 

Coetlgan 

licOUl 

Schwellenbach 

Berkley 

Donehey 

IfcKellar 

Sheppard 

BUbo 

netcber 

Murray 

Shlpetead 

Black 

Vraatar 

Neely 

TrenuneU 

Bone 

OiiflW 

Norrts 

Brown 

P*'lttWI 

O'MabouV 

VanNuya 

BvUow 

Batch 

OfortoB 

Wheeler 

Bymee 

Bayden 

Fop* 

Caraway 

Bolt 

■eynolds 

Chavea 

LaFoUette 

BoblnsoA 
MATS— M 

Adems 

Oeorge 

Lonergan 

Raddlffe 

Austin 

Oerry 

Long 

Smith 

Barbour 

Glass 

Maloney 

Stelwer 

Burke 

Oors 

Metealf 

Townaend 

Byrd 

Bale 

Mlntoa 

Tydlngs 

Coolldce 

johneoa 

Moore 

Vandeoberg 

Davis 

Keyes 

Norbeck 

Walsh 

IMcklnsoa 

King 

Nye 

Whlto 

HOT  VOTINO— It 

Ashurst 

Oopeland 

Plttman 

Borah 

Couaens 

Lewis 

Thomas.  Okla. 

Bulkley 

Dleterlcb 

McAdoo 

ThoaiM.Utah 

Capper 

Duffy 

McMary 

Wa«Mr 

Carey 

Olbeon 

Murphy 

So  the  un  was  passed. 

oton  roa  coifSDikATioN  aw  cALOibAt  akd  kkcbs 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  when  the  Senate  concludes  its  labors  today  it  take  a 
recess  until  12  o'clock  noon  tomorrow,  and  that  the  Senate 
now  proceed  to  the  consideration  of  unobjected  bills  on  the 
calendar. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Arkansas? 

Mr.  McNARY.  Mr.  President,  I  have  no  obJecUMi  to  the 
first  portion  of  the  request  nor  have  I  objection  to  taking  up 
unobjected  bills  on  the  calendar,  but  I  think  we  should  have 
a  time  fixed  when  we  should  desist  from  consideration  of 
bills  on  the  calendar.  I  suggest  that  hour  be  fixed  at  5 
o'clock  this  evening. 

Mr.  ROBINSON.  Very  well.  I  modify  my  request  accord- 
ingly, that  until  the  hour  of  5  o'clock  the  Senate  proceed  to 
the  consideration  of  unobjected  bills  on  the  calendar,  that 
the  hour  of  5  o'clock  an  executive  session  be  held«  after 
which  the  Senate  shall  take  a  recess  until  12  o'clock  noon 
tomorrow. 

The  VICE  PRESIDENT.  Is  there  objection?  TUe  Chair 
hears  none,  and  it  is  so  ordered. 


■XmiSXOV  OF  CBBTAni  Ti 

Mr.  HARRISON.  Mr.  Presldnt.  I  should  like  to  give 
notice  that  ttnnorrow  I  expect  to  call  up  the  Joint  resolution 
extending  the  so-called  "  nuisance  taxes  "  for  another  year. 

THB  CAI.mbAS BILLS  PASSXb  OVn 

The  VICE  PRESIDENT.  The  clerk  wUl  state  the  first 
bill  in  OTder  on  the  calendar. 

The  Mil  (S.  396)  to  amend  section  1180  of  the  Code  of 
Laws  for  the  District  of  Columbia  with  respect  to  usury  was 
announced  as  first  in  order. 

Mr.  McKELLAR.    Let  the  Mil  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  M4)  to  amend  section  5  of  the  Federal  Trade 
Commission  Act  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  Vies  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (S.  213)  to  amend  seetkm  113  of  the  Criminal 
Code  of  March  4.  1909  (35  SUt.  1109,  U.  8.  C.  title  18.  sec. 
a03),  and  for  other  purpoees,  was  announced  as  next  in 
order. 

Mr.  McKELLAR.    Let  the  MO  go  over. 

Ibe  VICX  PRESIDENT.    The  bill  will  be  passed  over. 
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T^e  bin  (8.  1506)  to  change  the  name  of  the  Pickwick 
Trf^p^tng  Dam  to  QiUn  Dam  was  azioounoed  as  next  in  order. 

8KVZRAL  SnfAToaa.    Over. 

•me  VICE  PRESIDENT.    The  bill  wHI  be  passed  over. 

The  bill  (S.  I8T8)  conferring  Jurlsdlctlan  upon,  the  Court 
of  Claims  to  hear  and  determine  the  claims  of  the  Mack 
Copper  Co.  was  announced  as  next  in  order. 

Bir.  BJNO.    Over. 

The  VICE  PRESIDEin'.    The  blU  will  be  passed  over. 

The  bill  (8.  674)  relaUve  to  lienUwrs  of  Concress  acting 
as  attorneys  in  matters  where  the  XTbited  States  has  an 
interest  was  announced  as  next  In  order. 

Mr.  McKELLAR  (and  others).    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  resolution  (S.  Res.  35)  authorizing  the  Committee  on 
the  Judiciary  to  investigate  certain  phases  of  the  National 
Recovery  Act  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  ree<^tion  go  over. 

ISm  VICE  PRESIDENT.    The  resolution  will  be  passed 


The  bin  (S.  875)  for  the  relief  of  Michael  P.  Cahian  was 
announced  as  next  in  order. 

Mr.  KINO.    Let  the  Ull  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (S.  1162)  to  regulate  the  business  of  making 
small  loans  in  the  District  of  Columbia,  and  to  amend  an 
act  to  regulate  the  business  of  locming  money,  and  so  forth. 
approved  February  4. 1913.  was  announced  as  next  in  order. 

Mr.  KINO.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  609)  to  prevMit  the  use  of  Federal  offices  or 
patronage  in  elections  and  to  prohibit  Federal  officeholders 
from  misuse  of  positions  ol  public  trust  for  private  and 
partisan  ends  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  24)  to  assure  to  persons  within  the  Jurisdiction 
of  every  State  the  equal  protection  of  the  laws  by  discour- 
aging, preventing,  and  punishing  the  crime  of  lynching  was 
announced  as  next  in  order. 

Mr.  McKELLAR.    Over. 

The  VICE  PRESIDENT.    The  bill  Will  be  passed  over. 

The  bill  (8.  164)  for  the  relief  of  Donald  L.  Brnner  was 
announced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bill  win  be  passed  over. 

The  bill  (8.  1452)  providing  for  the  employmait  of  skilled 
shorthand  reporters  In  the  executive  branch  of  the  Qovem- 
ment  was  announced  as  next  in  order. 

Mr.  KING.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  87)  to  prevent  the  shipment  in  interstate  com- 
merce of  certain  articles  and  commodities.  In  connection 
with  which  persons  are  employed  more  ffaaa  5  days  per 
week  or  6  hours  per  day.  and  prescribing  eertatn  conditions 
with  respect  to  purchases  and  loans  by  the  United  States, 
and  codes,  agreements,  and  Ueenses  tmder  the  National  In- 
dustrial Recovery  Act  was  announced  as  next  In  order. 

Mr.  KINO.    Over. 

The  VICE  PRB8IDKNT.    The  MH  wfll  be  passed  over. 

The  Mil  (8.  1689)  authorizing  the  purchase  of  the  United 
States  Supreme  Court  Decisi<»8  and  Digest  was  announced 
as  next  in  order. 

M^.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  faiU  wiU  be  passed  over. 
mxnam  un  BzsTUBTjnoH  or  lob  or  havt 

The  bin  (H.  R.  5699)  to  regulate  the  strength  and  dis- 
tribution of  the  line  of  the  Navy  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  personally  I  have  no  objection 
to  the  present  consideration  of  the  bill,  but  the  Senator  from 
New  York  [Mr.  OorELANDl,  who  is  neoessarfty  absent,  desired 
me  to  request,  if  the  bill  should  be  called,  that  it  should  go 
over.  He  left  a  memorandum  with  me  asking  that  I  request 
that  the  bill  go  over.  In  his  absence  I  am  compelled  to 
respect  his  request. 


Mr.  TRAMMELL.  Mr.  President,  I  had  v«7  much  hoped 
we  eould  have  the  bOl  ecmsldered  at  this  time.  It  has  been 
on  the  calendar  4  or  5  weeks.  It  is  an  important  meas- 
ure, and  has  to  do  merely  with  a  matter  of  administration  in 
order  that  the  line  of  the  Navy  may  be  increased  comni«i- 
sin-ately  with  the  present  buHdlng  program.  I  very  much 
hope  we  may  have  the  proposed  legislation  enacted  at  this 
time  instead  of  having  to  make  It  a  special  order. 

The  VICE  PRESIDENT.  The  Senator  from  Utah,  at  the 
request  of  the  Senator  f  nm  New  York,  has  asked  that  the 
bin  go  over.    It  will  be  passed  over. 

Bn.Ls  PASSKD  ovn 

The  bill  (S.  2213)  to  define  the  exterior  boundaries  of  the 
Navajo  Indian  Reservation  in  New  Mexico,  and  for  other 
purposes,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

Tlie  bni  (8.  ea«)  to  amend  the  Agricultural  Adjustment 
Act  so  as  to  include  hops  as  a  basic  agricultural  oommortity, 
was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bin  (8.  2481)  to  stabiliae  the  bituminous  ooal-mlning 
industry  and  promote  its  interstate  commerce;  to  i»x>vide  for 
cooperative  marketing  of  bituminous  coal:  to  levy  a  tax  otx 
bituminous  coal  and  provide  for  a  drawback  under  certain 
conditions;  to  declare  the  production,  distribution,  and  use 
of  bltimiinous  coal  to  be  affected  with  a  national  public  inter- 
est; to  conserve  the  bltumlnous-coal  resources  of  the  United 
States  and  to  establish  a  national  bituminous-coal  reserve; 
to  provide  for  the  general  welfare;  and  for  other  purposes. 
was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

LOSSES   (V    OOOPKRATIVI    MAUCKTIlfO    ASSOCIATIONS 

The  joint  resolution  (8.  J.  Res.  38)  for  the  adjustment  and 
settlement  of  losses  sustained  by  the  cooperative  marketing 
associations  was  announced  as  next  in  order. 

Mr.  KING.    Let  the  bill  go  over. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  withhold 
his  objection  to  enable  me  to  make  a  brief  statement? 

Mr.  KING.    Very  well. 

Mr.  FRAZIER.  This  Is  the  same  as  a  joint  resolution  which 
was  passed  last  s^ear.  As  originally  introduced  it  applied 
only  to  grain  cooperatives.  I  am  perfectly  willing,  if  it  shall 
meet  with  the  aivroval  of  those  who  object  to  the  bill,  to 
move  to  strike  out,  on  page  1,  line  9.  the  words  "  and/or  cot- 
ton ",  and  the  same  words  in  Unes  6  to  8.  on  page  2.  so  it 
shall  apply  only  to  grain  cooperatives. 

Mr.  KINO.  Mr.  President,  I  may  say  to  the  Senator  that 
I  have  asked  for  information  and  for  data  respecting  the 
measure.  I  expect  to  obtain  it  Unnorrow.  and  I  shall  then  be 
glad  to  join  with  the  Senator  in  asking  that  the  matter  may 
be  considered. 

Mr.  McKELLAR.  Mr.  President,  did  I  understand  the 
Senator  to  say  he  had  offered  an  amendment? 

Mr.  FRAZIER.  I  should  be  willing  to  offer  the  amendment 
stated  If  it  should  meet  with  the  approval  of  those  who  object 
to  the  bill. 

Mr.  McKELLAR.    I  have  no  objection  to  going  that  far. 

Mr.  KINO.    I  ask  that  tlie  Ull  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 


BILL  PASS80   OVSa 

The  bill  (S.  1460)  to  fix  standards  for  tiH  baskets,  Climax 
baskets,  round  stave  baskets,  market  baskets,  drums,  hamp- 
ers, cartons,  crates,  boxes,  barrels,  and  other  containers  for 
fruits  or  vegetables,  to  consolidate  existing  laws  on  this  sub- 
ject, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  VANDENBERO.    Let  the  Wll  go  over. 

The  VICE  PRESIDENT.    The  blU  wHI  be  passed  over. 

Bn.L  XNDBVIMIIKLT  POSTPONXD 

The  bill  (S.  2416)  to  amend  an  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
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XTDltod  SUtM".  apurored  July  1.  18M.  and  acts  amenda^ 
iory  thereof  and  lupplemMitary  tbereto  wm  announced  aa 
next  In  order. 

Mr.  UcKELLAR.    Over. 

Ttm  Vies  PRB8IDXNT.    The  bUl  will  be  paaed  over. 

Mr.  FRAZHR  tubaequently  said:  Mr.  President.  I  aak 
tmantmoui  consent  that  order  of  business  516.  being  tbe 
bill  (8.  3416)  to  amend  an  act  enUUed  "An  act  to  estab- 
lish a  onlform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  1,  18M,  and  acts  amendatory  thereof 
and  supplementary  thereto,  may  be  indefinitely  postponed. 
It  is  a  proposed  amendment  to  an  act  which  has  been  de- 
clared to  be  unconstitutionaL 

TlM  VICE  PKESIDBNT.  Is  there  objection?  The  Chair 
haan  none,  and  the  bUl  will  be  indefinitely  postponed. 

BILL  PAssKO  oyn 

TiM  Mil  (8.  1337)  to  authorize  the  issuance  and  sale  to 
tbs  United  States  of  certain  bonds  of  municipal  goTemments 
In  Puerto  Rkc  and  for  other  purposes,  was  announced  as 
nest  in  order. 

Mr.  LONO.    Orer. 

The  Vies  PRESIDENT.    The  bill  will  be  passed  over. 

OOOPSaATTTS   AOSICUlTinUt    KXTIMSlOlf    WOSK 

•n>e  Wll  (8.  223«)  to  provide  for  the  ftirther  development 
of  cooperative  agricultural  extension  work  and  the  more 
complete  endowment  and  support  of  land-grant  colleges  and 
agricultural  experiment  stations  was  announced  as  next  In 
order. 

Mr.  KINO.    Over. 

TY»  Vies  PRE8IDSNT.    "Hie  bUl  will  be  passed  over. 

Mr.  LONO  subaequently  said:  Mr.  President,  can  I  per- 
■wids  my  friend  from  Utah  [Mr.  Knral  to  let  us  take  up 
Senate  biU  3338?  It  is  merely  a  Mil  to  provide  for  extension 
work  in  land-grant  colleges. 

Mr.  KDiO.  We  passed  a  Mil  the  other  day  fivinc  large 
grants  to  the  colleges,  and  I  think  the  measures  are  parallel. 
Let  the  Mil  go  over.    I  shaU  look  into  it. 

numc  nsHn 

The  Mil  (8.  16t0)  for  the  relief  of  Prank  Pisher  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

B«  it  tnmtttd.  «t«,  Tb*t  In  tb«  Mlmlnlstratlon  of  any  laws  eoo- 
fWTlng  riftau.  prlTiUgM.  and  bcneflU  upon  honorably  dlcctiarged 
•oldlan.  prank  Plahar.  wtio  waa  a  mambar  ot  Troop  K.  Second 
Bagtmaot  United  Stataa  Cavalry.  abaU  iMraafter  be  held  and  eon- 
•Idand  to  have  baaa  honorably  diachargad  frtun  th«  military  aarv- 
loa  o(  tha  United  Stataa  aa  a  member  of  that  organisation  on  the 
Itlh  day  of  June  ISM :  Frooidsd.  That  no  bounty,  back  pay.  pen- 
iloa.  or  allowance  ahaU  be  batd  to  have  accrued  prkir  to  the 
paenga  ot  thla  act. 

HATioiiai.  Assocunoii  or  statx  ttmssim 
Ttie  bill  (8.  1861)  to  incorporate  the  NatlooAl  Aaociation 
(rf  State  libraries  was  considered,  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time,  and  pawfrt.  as 
follows: 

B9  *t  itmettd.  ate..  TluU  Mabel  R.  OUlla.  8teU  Ubnurtan  of 
Caltfomla:  Horace  B.  riack.  ezecutlTe.  d^Mutment  of  legislative 
raterenee.  Baltlmare.  Md.;  Mrs.  John  Trotwood  Moore.  State 
librarian.  Naahvllle.  Ttnn.:  Margaret  C.  Norton,  auperlntendeat. 
department  of  archivea.  State  library.  Springfield,  m.;  Inna  A. 
Watta.  reference  librarian.  FesinayWanla  LeglalaUTe  ReferaDoe 
Byreau.  Harruburg.  Pa.:  Jomph  Sehafer.  niperlntendent.  Stale 
hlatorloal  society.  Madlaon.  WW^  Bla  May  Thornton.  Mate  li- 
brarian. Atlanta.  Oa.;  Johnson  Brlgham.  State  librarian.  Dea 
Moinae,  Iowa:  Oeorge  8.  Oodard.  State  Ubrartan.  Hartford.  Conn.; 
O.  Brlgham.  State  Ubrartan.  Prorldence.  R.  I4  OUaon  O. 
r,  ttata  librarian.  Madlaon.  Wta.;  Bdward  H.  HeillOMS.  State 
SB.  BoaSoB.  liaaa.:  Harriaon  J.  Oonant.  State  Ubrarlan.  Itont- 
Yt.;  ■nry  ■.  Dunnack.  SUU  Ubrarlan.  Aaguata.  laitiis; 
J.  Bailey.  State  Ubrartan.  Indlanapolla.  Ind.;  Harriet  M. 
auperlatandant.  general  Ubrary  dlTialon.  State  library. 
HI.:  Allca  M.  Magee.  State  Ubrartan.  New  Court  Build- 
Orleaaa.  La.:  thetr  aaeoctataa  and  toceeaaora.  are  hereby 
kted  a  body  corporate  ol  ttw  Olstrlct  of  Columbta  with  tha 
of  "  National  AiiaNsStSW  «(  Slate  Ubrartae "  (harelnaftar 
ratarted  to  aa  the  **  oorporatloa  **) . 

Sac.  S.  Th*  objaeta  and  purpoaea  of  tha  eorporatlon  ahaU  be  to 
develop  aad  iBcreaae  the  uaefulneea  and  awlancy  of  State  U- 
kvarlaa  and  other  Uhrarlea  doing  the  work  of  State  Uhrarlea. 

S.  Tbe  eorporatlaa  etaan  bava  perpetual  auoetaalon   with 
(1)  to  aoa  and  be  sued  in  tta  oorporau  name;  (3)  to 


eootraelr.  (S)  to  aequlra  by  gift,  purchaae.  deTlae.  bequeat.  or  In 
any  other  Uwful  manner,  and  to  hold,  convey,  or  otherwlae  dls- 
poee  ot,  euch  property,  real  or  personal,  aa  may  be  neoeeeary  for. 
or  in  furtherance  of,  lU  corporate  objects  and  purpoaea:  (4)  to 
recelTe  contrlbutlona  of  money  from  IndlTlduala.  foundatlona.  or 
corporatloos  and  make  expenditures  thereof:  (ft)  to  adopt  a  cor- 
porate aeal  and  altar  the  same  at  pleasure:  (6)  to  adopt  and  alter 
a  constitution  and  byUws  not  Inconalatant  with  the  laws  of  the 
United  States  or  of  any  State:  (7)  to  determine  the  times  and 
places  of  Its  meetings,  and  the  number,  tenxire.  and  duties  of  the 
ofllcers  and  oommltteea  of  the  corporation:  (8)  to  elect  Its  officers, 
who  shall  conduct  the  bualneas  of  the  corporation  within  tha 
powara  granted  by  this  act:  (9)  to  determine  ellglbUlty  for  mem- 
berahlp  in  the  corporation:  and  (10)  to  do  any  and  all  acta  necea- 
sary  or  approprtata  to  carry  into  effect  the  objecta  and  purpoaea 
of  the  corporation. 

Sac.  4.  The  principal  oAce  of  the  corporation  ahall  be  main- 
tained In  the  city  in  which  the  prealdent  of  the  corporation 
realdes.  but  f"W"»i  or  other  meetings  may  be  held  In  any  place 
In  the  United  Stotee. 

Sac.  6.  The  right  to  alter,  amend,  or  repeal  thla  act  Is  hereby 
expressly  reserved. 

snj.  PAsasD  ovxa 

The  MO  (8.  2644)  for  the  reUef  of  the  estate  of  Harry  F. 
Stem  was  announced  as  next  in  order. 
Mr.  VANDENBERO.    Let  that  go  over. 
The  Vies  PRESIDENT.    The  bill  will  be  passed  over. 

JACK   DOTU 

The  bill  (8.  168)  for  the  relief  of  Jack  Doyle  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  in  the  administration  of  any  taws  con- 
ferring rlghta  and  privileges  upon  honorably  discharged  officers  and 
enllated  men  who  have  served  In  the  Army  of  the  United  States 
between  AprU  8.  1917.  and  November  11.  1918.  Jack  Doyle  sbaU  be 
held  and  considered  to  have  been  honorably  diacharged  from  the 
military  service  on  September  29,  1920:  Provided.  That  no  back 
pay,  compensation,  benefit,  or  allowance  shall  be  held  to  have 
aooruad  prior  to  the  passage  of  thla  act. 


BILLS  pasassD  ovn 

The  bin  (&  1897)  providing  old-age  pensions  for  Indian 
dtlaens  of  the  United  States  was  announced  as  next  in  order. 

Mr.  McKELXiAR  and  Mr.  KINO.    Let  that  go  over. 

ItM  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

The  bill  (8.  2027)  to  regiilate  commerce  in  petroleum,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  LONO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  Mil  wlH  be  passed  over. 

The  bill  (S.  2652)  to  authorize  the  President  to  attach 
certain  possessions  of  the  United  States  to  internal  revenue 
collection  districts  tor  the  purpose  of  collecting  processing 
taxes  was  announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.     The  bill  wlU  be  passed  over. 

The  bill  (8.  212)  to  liquidate  and  refinance  agrlcultiural 
Indebtedness  at  a  reduced  rate  of  interest  by  establishing  an 
efficient  credit  ssrstem.  through  the  use  of  the  Parm  Credit 
Administration,  the  Federal  Reserve  Banking  System,  and 
creating  a  Board  of  Agrlcultiu^  to  supervise  the  same  was 
announced  as  next  In  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

The  VICE  PRESIDENT.    The  bill  will  be  passed  over. 

llie  bill  (S.  1478)  to  provide  for  unemployment  relief 
through  development  of  mineral  resources;  to  assist  the  de- 
velopment of  privately  owned  mineral  claims;  to  provide  for 
the  development  of  emergency  and  deficiency  minerals:  and 
for  other  purposes,  was  annonnosd  as  next  in  order. 

Mr.  VANDENBERO.    Let  thai  go  over. 

The  VICE  PRESIDENT.    TIm  MU  will  be  passed  over. 
AMnrmsirr  or  aosicultusal  sajusrimrr  act 

The  bill  (S.  2318)  to  amend  the  Agricultural  Adjustment 
Act.  as  amended,  with  respect  to  farm  prices  was  announced 
as  next  in  order. 

Mr.  LONO.    Let  that  go  over. 

Mr.  SHIPtfl'KAD.  Mr.  President,  this  bill  should  be  in- 
drflnltely  postponed.  The  subject  matter  was  dealt  with  in 
another  bill.  I  ask  unanimous  consent  that  this  bill  be  in- 
definitely postponed. 

Mr.  ROBINSON.  Is  this  Senate  bill  2313.  introduced  by 
the  Senator  from  Minnesota? 

Mr.  SHIP8TEAD.    Tea. 
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The  VICE  PRESIDENT.  Is  ibae  obJecUoa  to  the  re- 
quest of  the  Senator  from  MiimeEota?  The  Chaii  heaxs 
none,  and  Senate  bill  2313  will  be  indefinitely  postponed. 

WtLLS  PASSED  OVB 

The  bOI  (S.  738)  to  aid  in  providing  tbe  people  of  the 
United  States  with  adequate  facilities  for  park,  parkway,  and 
recreational  area  purposes,  and  to  provide  for  the  transfer 
of  certain  lands  chiefly  valuable  for  such  purposes  to  States 
and  political  subdivisions  thereof  was  announced  as  next 
in  order. 

Mr.  KINO.  I  am  advised  that  there  are  some  amend- 
ments to  be  offered  to  this  bill.    I  ask  that  it  go  over. 

The  PRESIDING  OFFICER  (Mr.  Clark  in  the  chair), 
"nie  biU  wiD  be  passed  over. 

The  bill  (S.  2288)  to  provide  t(xc  the  measurement  of  ves- 
sels using  the  Panama  Canal,  and  for  other  purposes,  was 
announced  as  next  in  order. 

Mr.  VANDENBERO.    Let  that  go  over. 

Mr.  KINO.  I  have  been  requested  by  the  Senator  from 
New  York  [Mr.  CopvlamdI  to  have  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

KSPAIRS  OR  CHAMCBS  TO  WAVAL  VKSSBLS 

Tlw  Senate  proceeded  to  consider  the  bin  CH.  R.  4780)  to 
increase  the  statutory  limit  of  expenditure  for  repairs  or 
changes  to  naval  vessds,  which  had  been  reported  from  the 
Committee  on  Naval  Affairs  with  an  amendment,  on  page  1, 
line  5.  after  the  word  "  exceed  ".  to  strike  out  **  $600,000  for 
any  two  consecutive  fiscal  years "  and  Ineert  **  $460,000  for 
any  18  consecutive  months  **,  so  as  to  make  the  bOI  read: 

Be  tt  enacted,  etc..  That  the  total  appropriation  expenditnmi 
tor  repairs  or  ehangea  to  a  Tesael  of  tbe  Ifavy  untfertakea  in  a 
navy  yard  ahaU  not  esoeed  SASO.OOO  for  any  18  eooaecuttv  moattaa: 
Provided.  That  iX.  diirUig  the  overhaul  of  a  veaael.  the  estimated 
cost  for  BQCh  overhaul  having  been  approved  a«  within  the  limits 
herein  tanpoaed.  aecompllahment  of  easenttal  Heme  wm  Involve 
cspendlturea  in  cxoeM  of  such  Urntta,  tbe  Soaetary  of  the  Navy 
may,  and  he  la  hereby  authorlaed.  apprc^natkA  otharwlae  being 
available,  to  complete  the  work,  and  It  shall  thereupon  be  his  duty 
to  report  to  the  Congre«  at  the  next  regular  aeeaion  thereof  the 
espendmires  from  each  ct  the  appropriations  in'wolvlng  expendi- 
tures In  excess  of  the  authorlaed  limtt  (or  sueh  work:  Provided 
further.  That  such  parts  of  the  acta  of  March  2,  1907.  March  8. 
1909.  and  August  29.  1916,  contained  In  section  408,  title  6,  of  the 
United  SUtes  Oode.  as  relate  to  statutory  Halt  at  expenditure  for 
repairs  or  changes  on  naval 


The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

The  title  was  amended  so  as  to  read:  **  A  bill  limiting  ex- 
penditures for  repairs  or  changes  to  naval  vessels." 

jonrr  rksolctioh  akd  bill  passed  ovn 

The  Joint  resolution  (S.  J.  Res.  86)  authorizing  an  annual 
appropriation  of  $10,000  to  enable  the  United  States  to  be- 
come a  member  of  the  Pan  American  Institute  of  Geography 
and  History,  authorizing  the  President  to  Invite  the  institute 
to  hold  its  second  general  assembly  In  the  United  States  In 
1935,  and  authorizing  appropriation  of  $10,000  for  expenses 
of  such  meeting,  was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.  Tbe  Joint  resolution  will  be 
passed  over. 

The  bill  (S.  2762)  to  exempt  from  taxation,  under  certain 
conditions,  on  the  basis  of  reciprocity,  official  compensation 
of  a  consular  officer,  nondiplomatic  representative,  or  em- 
ployee of  a  foreign  country  was  announced  as  next  in  order. 

Mr.  LONO.    Let  that  go  over. 

The  PRESIDINa  OFFICER.    The  biU  will  be  passed  over. 

tns  OP  wAxns  ov  na  axo  ctanDx 

The  bill  (H.  R.  6453)  to  amend  the  act  of  May  13.  1924. 
entitled  "An  act  providing  for  a  study  regarding  the  equi- 
table use  of  the  waters  of  the  Rio  Grande  **,  etc,  as  amended 
by  the  public  resolution  of  March  3.  1027,  was  announced  as 
next  in  order. 

Mr.  KINO.  Mr.  President,  we  have  an  international  com- 
mission which  has  been  functioning  for  many  years,  and  I 


understand  its  Jnrisdtctloo  would  enable  It  to  carry  out  the 
pui'poses  of  this  measure.    Let  the  bill  go  over. 

The  PRESIDINO  OFFICER.  Objection  U  heard,  and  the 
bill  will  be  passed  over. 

Mr.  CONNALLY  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  return  to  Calendar  No.  665.  b^ng 
House  bill  6453.  Objection  was  made,  but  I  think  the  Sen- 
ator making  the  objection  is  ready  to  withdraw  it. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Texas? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  had  been  reported  from  the  Committee 
on  Foreign  Relations  with  amendments. 

Mr.  KING.  Mr.  President,  I  desire  to  ask  the  Senator 
from  Texas  a  question.  Does  the  bill  relate  to  the  waters 
of  the  Colorado  River,  or  to  the  utilization  of  its  waters  In 
the  United  States  or  in  Mexico? 

Mr.  CONNALLY.  Mr.  President,  the  bill  provides  for  a 
study  preparatory  to  negotiations  with  Mexico  with  relation 
to  the  utilization  of  the  waters  of  several  international 
streams,  including  the  Colorado.  Rio  Grande,  the  Tla  Juana, 
and  other  streams.  It  does  not  bind  the  Government  to 
anything,  because  a  treaty  must  finally  be  made.  The  State 
Department  asks  for  the  legislation.  The  Committee  on 
Foreign  Relations,  of  which  the  Senator  from  California 
[Mr.  Jcmivsow]  is  a  member,  and  the  Senator  from  Nevada 
[Mr.  Pittman]  is  chairman,  has  given  very  careful  consid- 
eration to  the  matter,  and  I  think  we  have  satisfied  all 
parties  that  it  is  a  meritorious  measure. 

Mr.  EINO.  Mr.  President,  in  view  of  the  Senator's  state- 
ment, and  the  information  which  I  have  obtained.  I  shall 
not  object  to  the  consideration  of  the  bill.  I  desire,  however, 
to  make  a  vny  brief  statement  which  is  pertinent  to  the 
measure  before  us. 

Many  jrears  ago  there  was  created  n^iat  is  known  as  the 
"  Mexican  Botmdary  Commission  ".  which  was  charged  with 
the  duty,  among  other  things,  of  determining  the  rights  of 
the  United  States  and  Mexico  in  and  to  the  waters  of  the  Rio 
Grande  River  and  of  fixing  the  boundaries  of  the  two  Re- 
publics. The  boundaries  of  the  Rio  GrAnde.  by  reason  of 
floods,  underwent  many  changes  so  that  it  became  necessary 
to  redefine  the  botmdaries  of  the  two  countries  and  also  to 
determine  the  proprietary  zis^ts  abutting  on  it.  I  have  not 
been  able  to  learn  the  reason  for  the  delay  attending  the 
woric  of  this  Commission. 

Years  ago.  when  I  was  in  the  House,  there  was  some  dis- 
cussion concerning  its  operations,  and  since  I  have  been  in 
the  Senate  references  have  been  made  to  the  lack  of  progress 
upon  the  part  of  the  Commission  in  determining  matters 
committed  to  Its  charge. 

The  PRESIDING  OFFICER.  The  clerk  wiU  state  the 
first  amendment  of  the  Committee  on  Foreign  Relations. 

The  first  amendment  of  the  committee  was,  on  page  1, 
line  9.  to  strilce  out  the  words  "  The  Secretary  of  State, 
with  the  approval  of  the  "  and  to  insert  in  lieu  thereof  the 
word  "  The  ";  on  page  2.  hne  2.  after  the  word  "  Mexico  ", 
to  insert  the  words  "  or  other  Federal  agency  ";  on  line  7, 
after  the  word  "  information  **.  to  strike  out  the  words  "  on 
which  to  base "  and  to  Insert  in  lieu  thereof  the  words 
"  which  may  be  used  as  a  basis  for  the  negotiation  of  ",  ao 
as  to  read: 

Be  it  enacted,  etc..  That  the  act  (rf  May  13.  1924,  entitled  "An 
act  providing  for  a  sttidy  regarding  the  equitable  use  of  the 
waters  of  the  Rio  Grande  below  Port  Quitman,  Tex.,  In  coop- 
eration with  the  United  States  of  Mexico ".  as  amended  by  the 
public  resolution  of  March  8,  1927.  is  hereby  amended  to  read  as 
follows: 

"  The  President  Is  hereby  authorised  to  designate  the  American 
Conunlssioner  on  the  International  Boxindary  Commission.  United 
States  and  Mexico,  or  other  Federal  agency  to  cooperate  with  a 
representative  or  representatives  of  the  Government  of  Mexico 
in  a  study  regarding  the  equitable  use  of  the  waters  of  the  lower 
Rio  Grande  and  the  lower  Colorado  and  Tla  Jxiana  Rivers,  for 
the  purpose  of  obtaining  information  which  may  be  used  as  a 
basis  for  the  negotiation  of  a  treaty  with  tlie  Oovomment  of 
Mexico  relative  to  the  use  of  the  waters  of  these  riven  and  to 
matters  closely  related  thereto.  On  c(nnpletion  of  such  study  the 
results  shall  be  reported  to  the  Secretary  at  State." 

The  amendment  was  agreed  ta 
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Hm  next  mmbAmbI  wmi  on  pwe  X  Uim  14.  after  the 
vord  "  Mithoffd ".  toftrike  out  "(a)." 
Tbe  mmm^m&Dt  was  agreed  to. 

The  next  amendment  waa.  in  section  3.  iiaffe  3.  line  33. 
after  the  word  "  and  ",  to  strike  out  the  words  "  Mexico  or 
a  ateiMi  or  watercourse  uMMJIliilliii  or  crosslnc  the 
the  two  countrtia  and  upon  the  trlbu- 
of  any  soch  stream  or  watereourae  where  Inter- 
nat local  matters  are  involved:  (b)"  and  to  Insert  In  Ueu 
ttarcof  the  word  "  Mexico  ".  so  as  to  read: 

Wm.  t.  1b«  SeervUry  of  BtoU.  aettsiff  throoch  tbm  Amertean 
Otmmtmtamu.  InuraaOoiwl  Bouadary  Commi—lon.  United  States 
•■d  MbUoo.  U  fiirtlMr  autborlacd  to  ccMiduct  t»chntral  and  other 
tavHlliatlona  relating  to  tbe  defining,  demarcation,  fencing,  or 
■wuaentatlop  of  tbe  land  and  water  boundary  between  the 
Uatteg  Stetea  and  Mexloo.  to  flood  control,  water  resources,  con- 
■Siialkm.  and  utlllzaUon  of  water,  aanltetlon  and  prevention  of 

Cillutkm.  channel   rectlflcauon.  and  etablUratlon  and  other  re- 
ted  matters  upon  tb«  intematlooal  boundary  between  tbe  United 
and  liedeo. 


\ 


Mr.  CONNALLT.  Mr.  President.  I  desire  to  inquire  of  the 
itor  from  California  if  he  does  not  have  an  amendment 
be  deitres  to  offer  to  the  bill  at  this  point? 

Mr.  JOHNSON.  Mr.  President,  an  amendment  was  pre- 
pared, and  if  the  Senator  from  Texas  will  offer  it.  I  shall  be 
tery  glad. 

Mr.  CONNALLT.  I  offer  the  amendment,  which  I  send  to 
the  desk. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
amendment  offered  to  the  amendment  of  the  committee. 

The  Chikt  Clxkk.  In  the  committee  amendment,  on  page 
S.  line  3.  after  the  word  "  Mexico  ".  it  is  proposed  to  insert 
the  words  "  and  is  authorised  and  empowered  to  construct. 
oparate.  and  maintain  any  and  all  works  or  projects  which 
are  recommended  to  the  President  as  a  result  of  such  invea- 
tigatlons  and  are  approved  by  him  as  necessary  and  proper.** 

Mr.  KING.  Mr.  President,  I  should  like  to  have  an  expla- 
nation of  that  amendment. 

Mr.  CONNALLY.  Mr.  President.  I  may  say  to  the  Senator 
that  this  is  an  amendment  drawn  for  the  purixise  of  protect- 
ing some  municipality  in  California  which  Is  now  using  the 
vater.  I  do  not  really  understand  the  details  of  it:  prob- 
ably the  Setuitor  from  California  can  explain  it. 

Mr.  JOHNSON.  Mr.  President,  the  amendment  was  pre- 
pared by  Mr.  Stanley  Reed,  and  is  one  intended  for  the  pro- 
tection of  all  those  intererted  In  the  Mexican  situation  in 
that  Tldnlty:  that  is  aU. 

Mr.  KING.  Ur.  President.  I  inquire  of  the  Senator  from 
California  whether  it  would  afford  any  basis  for  any  claim 
upon  the  part  of  Mexico  or  its  nationals  in  or  to  the  waters 
of  the  Colorado  River?  The  Senator  knows  the  upper  basin 
States,  of  which  Utah  Ls  one,  are  profoundly  interested  in  the 
watera  of  the  Colorado  River,  and  desire  to  take  all  neoOMary 
steps  to  protect  their  rights. 

Mr.  JOHNSON.  Mr.  President,  there  is  no  such  intentkm. 
and  the  amendment  would  have  no  such  result,  in  my  opinkm. 

Mr.  CONNALLY.  Let  me  stote  to  the  Senator  from  Utah 
the  general  purpose  of  the  bill.  It  is  true  that  tbe  Inter- 
nft^Vtir>Ai  Boundary  Commission  has  for  many  years  kepi 
rwordi  about  the  flow  of  the  streams,  and  things  of  that 
kind,  which  is  merely  preparatory  to  what  we  now  propoae  to 
do  by  this  bill,  to  providing  tor  an  intensive  study  of  the  situ- 
atloo  with  a  view  to  making  a  treaty  with  Mexico,  so  as  to 
settle  the  question  with  Mexico.  The  treaty,  of  course,  will 
have  to  be  ratified  by  the  Senate.  The  treaty  will  have  no 
fovoe  unlsas  ratified.  The  purpose  is  to  bring  to  a  bead  tbe 
thing  which  tbe  Senator  has  in  mind. 

Mr.  ASHURST.    Mr.  Preaklent.  will  tbe  Senator  yield? 

Mr.  CONNALLY.    I  yield. 

Mr.  ASHURST.  I  Shall  not  object,  but  I  wish  it  distinctly 
that  Mexico  has  no  right  to  any  waters  in  the 
River,  by  treaty  or  otherwise,  and  that  any  water 
Mflboo  gets  from  the  United  States  she  gets  by  an  act  of 
grace  on  the  part  of  the  United  Statea. 

Mr.  HATCH.  Mr.  Prealdent.  I  wish  to  make  an  inquiry 
of  the  Senator  from  Texas  regarding  the  work  to  be  done  by 
tbe  IntemaUonal  Boundary  Commission,    la  it  not  true  that 


at  each  session  tbe  Congrees  passes  some  bill  Imposing  dutlea 
on  the  International  Boundary  Commission? 

Mr.  CONNAIliY.  I  do  not  know  whether  It  does  so  at 
every  session,  but  I  know  it  is  very  often  done.  Let  me  say 
that  the  International  Boundary  Commission  is  now  engaged 
in  a  very  useful  function  imposed  by  the  Congress,  to  wit, 
the  absolute  fixation  of  the  boundary  on  the  ground,  by 
dikes  and  channels  and  other  maiks,  and  the  International 
Boimdary  Commission  has  really  been  performing  a  y&rj 
fine  public  service. 

Mr.  KING.  Mr.  President,  as  iiKticated.  Utah  and  the 
lipper-basin  States  are  determined  to  take  every  necessary 
step  to  protect  their  rights,  and  the  rights  of  their  dtlxens.  in 
and  to  the  waters  of  the  Colorado  River.  There  have  been 
intimations  from  time  to  time  that  Mexico  laid  claim  to  a 
part  of  the  waters  of  the  Colorado  River  and  denied  that  all 
said  waters  had  been  appropriated  and  used  in  the  United 
States.  As  Senators  know,  the  waters  of  the  Colorado  River 
have  their  sources  in  Wyoming.  Colorado,  Utah.  New  Mexico, 
and  Arizona.  These  States  and  their  inhabitants,  as  well  as 
the  States  of  California  and  Nevada,  and  their  inhabitants, 
claim  to  have  appropriated  for  beneficial  use  all  tbe  waters 
of  the  Colorado  River.  These  States  and  their  inhabitants 
would  be  unwilling  to  support  any  measure  that  would 
weaken  or  Jeopardise  their  rights  or  would  afford  any  basis 
for  Mexico's  claiming  any  of  tbe  waters  of  the  Colorado  River. 

Several  years  ago  I  was  infonaed  by  a  United  States  am- 
bassadOT  that  some  conversattona  had  been  carried  an  be- 
tween the  United  SUtes  and  the  Republic  of  Mexico  regard- 
ing the  Colorado  River,  and  that  the  Mexican  Government 
had  indicated  that  it  would  abandon  any  claim  which  it 
might  have  in  and  to  the  waters  of  the  Cokxrado  River  upon 
payment  of  a  certain  sum  which  was  to  be  retained  by  the 
United  States  to  apply  in  liquidation  of  claims  of  American 
nationals  fH***^  Mexico  and  its  nationals.  I  stated  to  him 
that  so  far  as  I  was  advised  the  States  above  referred  to,  as 
wen  as  their  residents,  denied  that  Mexico  had  any  rights  In 
the  Colorado  River  and  were  unwilling  to  compose  differences 
if  any  existed  between  the  two  Republics  baaed  upon  any 
theory  that  Mexico  had  any  interest  in  the  Colorado  River  or 
Its  tributaries. 

I  am  sure  that  the  States  referred  to  Irould  protest  against 
any  treaty  that  conceded  any  rights  to  the  Mexican  Govern- 
ment or  its  nationals  in  and  to  the  waters  of  the  Colorado 
River. 

Mr.  JOHNSON.  I  may  say  that  I  reecho  the  sentiments 
just  expressed  by  the  Senator  from  Arizona  [Mr.  AsHTTaar]. 
and  also  the  Senator  from  Utah  [Mr.  Knrol.  There  is  no 
such  purpose  in  this  bill.  I  am  perfectly  assured:  it  is  a  bill 
which  the  people  of  Texas  have  sought  here  for  a  long  period 
of  time,  and  it  has  undergone  the  scrutiny  of  the  State 
Department  and  of  an  the  parties  in  interest. 

Tbe  PRESIDING  OFFICER.  The  question  is  on  agreeing 
to  the  amendment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

The  next  amendment  of  the  committee  was.  in  section  3, 
page  3.  line  3.  to  insert  the  words  "  Sac.  3.  (a)  The  President 
is  further  authorised  ";  in  line  5,  after  the  word  "  Mexico  ", 
to  strike  out  the  words  "  as  contemplated  in  section  1  of  this 
act.  or  which  it  may  be  appropriate  to  construct  Independ- 
enUy  of  a  treaty  with  Mexico  and  for  the  repair,  protection, 
maintenance,  or  completion  of  "  and  to  insert  in  lieu  thereof 
the  words  "  and  to  repair,  protect,  maintain,  or  complete  ": 
in  line  10.  after  the  words  "  construction  or  ",  to  Insert  the 
word  "  those  ":  In  line  14.  after  the  word  "  and  "  where  it 
lint  occurs,  to  strike  out  "(c)"  and  to  insert  in  lieu  thereof 
"(b)";  In  line  16.  after  the  word  "  C(»mnlssiona  ",  to  strike 
out  the  words  **  as  the  Secretary  of  State  may  promulgate  " 
and  to  insert  in  Ueu  thereof  the  words  "  or  any  Federal 
agency  as  tbe  Preeldent  may  cause  to  be  promulgated  ":  in 
line  23.  after  the  words  "  requirement  as  the  ",  to  strike  out 
tbe  words  "  Secretary  of  SUte  "  and  to  Insert  in  Ueu  thereof 
tbe  word  **  Preaklent  **.  so  as  to  make  the  section  read: 

Sec.  S.  (a)  Tbe  Prealdent  la  furtbar  autbotlaed  to  ooostruct  any 
pro>set  or  works  wblcb  may  be  proTided  for  In  a  treaty  antered  Into 
with  liaxloo  and  to  repair,  protect,  maintain,  or 
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<ffit*nng  or  nam  oofdBr  eooatruetkn  or  tboM  ttat  may  be 
coiMtruct«d  imder  the  trtaty  provl«loiM  ttnrmtiA;  uul  to  oon- 
itmct  any  project  or  worka  dedgned  to  fMllltate  oompllance  with 
the  proTlclonfl  of  treaties  betveen  the  United  States  and  Mezleo; 
and  (b)  to  operate  and  maintain  any  project  or  works  so  oon- 
structad  or.  subject  to  suoh  rules  and  lagalaOons  tor  cnatlnuliig 
superrlslon  by  the  said  Ameiiran  OoBunlasioncr  or  any  Federal 
agency  as  the  President  may  cause  to  be  promulgated,  to  turn  over 
the  operation  and  malntenanee  ot  cuch  pfojeet  or  works  to  any 
Federal  agency,  or  any  State,  eoonty.  mnnlclpaltty,  district,  or 
other  political  subdlTlslon  wlttUn  which  such  prqjeet  or  works  may 
be  in  whole  or  in  part  situated,  upon  such  taraas.  oandltkxis,  and 
requirements  as  the  President  may  deem  approfMrlate. 

Hie  amendment  was  agreed  to. 

Tbe  next  amendm«it  was.  on  pace  4.  line  1.  to  change  the 
numiier  of  the  section  from  *'  3  "  to  "  4  **;  oo  line  2,  after 
the  words  "  act.  the  ".  to  strike  out  the  words  "  Secretary  of 
State  "  and  to  insert  In  lieu  thereof  "  President,  or  any  Fed- 
eral agency  he  may  designate  ";  on  line  6.  after  the  word 
"  section  ",  to  strike  out  the  figure  "  2  "  and  to  insert  in  lieu 
thereof  the  figure  "  3  ";  in  line  If.  after  the  words  "  dis- 
cretion of  the  ".  to  strike  out  tbe  word  "  Secretary  of  State  " 
and  to  insert  in  lieu  thereof  the  word  "  President ";  on  page 
5.  in  line  2.  after  "(e)  to  ".  to  strike  out  the  words  "  request 
tbe  withdrawal "  and  to  insert  in  lieu  thereof  tbe  word 
"withdraw";  in  line  4.  after  the  words  "States  as",  to 
strike  out  the  words  "  the  Secretary  of  State  "  azMi  to  insert 
in  lieu  thereof  the  word  "  be  ";  in  line  6.  after  tbe  words 
"  necessary  and  **.  to  strike  out  the  words  "  upon  receipt  of 
any  such  request  that ".  and  to  insert  in  Ueu  thereof  the 
word  "  thereupon  ";  In  line  14.  after  tbe  words  "  removed 
by  the  ".  to  strike  out  tbe  words  **  Secretary  of  tbe  Interior 
with  the  approval  of  the  Secretary  of  State  **  and  to  insert 
-te  Ueu  thereof  the  word  "  President ";  in  line  16.  after  the 
word  "  regulations  ".  to  strike  out  the  words  *'  aiftd,  in  his 
discretion,  to  delegate  to  the  American  Commissioner.  In- 
ternational Boundary  Commission.  United  States  and  Mex- 
ico, any  of  his  functions  and  powers  provided  for  herein  ". 
80  as  to  make  the  section  read: 


8bo.  4.  In  order  to  carry  out  the  provlsloas  at  Vhim  act.  the 
President,  or  any  Federal  agency  he  may  designate  la  authorized, 
(a)  tn  his  direction,  to  enter  into  agreements  with  any  one  or 
more  of  said  political  subdirlslons.  in  connection  with  the  con- 
struction of  any  project  or  works  provided  for  In  section  8  hereof, 
under  the  terms  of  which  agreements  there  ehall  be  ftimtshed  to 
the  United  States.  gratulto\isly,  eao^tt  for  tbe  eiamtnatlnn  and 
approval  of  titles,  the  lands  or  easemants  In  lands  necessary  for 
the  conntruction.  operation,  and  maintenance  in  whole  or  in  part 
of  any  such  projeet  or  worts,  or  for  the  swumptlfiii  by  one  or  more 
at  any  such  political  subdiTlslons  »"»>'«"g  sudi  agreement,  of  the 
operation  and  maintenance  at  such  ptojeut  or  works  In  whole  or  in 
part  upon  the  completion  thereof:  Provided,  however.  That  when 
an  agreement  Is  reached  that  neeeassry  lands  or  taasiiisiils  idiall 
be  provided  by  any  such  political  sabdlTlskm  and  for  the  future 
operation  and  malntenanoe  by  It  of  a  project  or  wortai  or  a  part 
thereof.  In  the  dlaoretkm  of  the  Prealdent  the  title  to  such  lands 
and  easements  for  each  projects  or  work*  peed  not  be  required  to 
be  conveyed  to  the  ITnited  States  but  may  be  required  only  to  be 
vested  In  and  remain  In  such  political  subdivision:  (b)  to  ac- 
quire by  purchase,  e«erclaB  of  the  power  tt  eaolneBt  domain,  or 
by   donaUon.   any  real    or    penintial    prupeity    which    may    be 


(e)  to  withdraw  from  side,  pnbUc  entry  or  disposal  of 
soch  public  lands  of  the  Vnlted  Otaies  as  he  may  find  to  be 


and  thereupon  the  Secretary  of  the  Interior  shall  cause 
the  lands  so  designated  to  be  withdrawn  from  any  pubUc  entry 
whatsoever,  and  from  sale,  disposal,  location,  or  settlement  under 
the  mining  laws  or  any  other  law  rtiattng  to  tha  public  domain 
and  shall  cause  such  wttbdrawal  to  appear  upon  the  records 
In  the  appropriate  land  ofBoe  having  Jurisdiction  ov«r  such  lands, 
and  such  lands  may  be  used  for  carrying  out  the  purposes  of  this 
act:  Provided.  That  any  such  withdrawal  may  sobsequentty  be 
revoked  by  the  Prealdent:  and  (d)  to  aaka  or  mfiptaif9  aU  naoes- 
sary  rules  and  regulations. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  on  page  S,  Bne  31,  to  change 
the  number  of  tbe  section  from  **  4  **  to  "  5  ",  and  in  line  23, 
after  the  words  "  provisions  of  ".  to  strike  out  **  section  1  **, 
so  as  to  make  tbe  section  read: 

flac.  5.  Any  moneys  contributed  by  or  ^see^p>ed  from  tbe  United 
Mexican  States  for  the  purpose  of  cooperating  or  assisting  in  car- 
nrlng  out  the  provisions  of  this  act  shall  be  available  for  expendi- 
ture m  ootmectkm  with  any  approprlatkm  which  may  be  made 
for  the  purposes  of  this  act. 

Tbe  ahipndmynt  was  agreed  to. 


Tlie  amendments  were  ordered  to  be  engrossed  and  the 
bUl  to  be  read  a  third  time. 
Ttie  bill  was  reaul  the  thiM  time  and  passed. 

WAXVXR  or  xvoxcnacKT  in  cxbtain  ckhchial  PROCxxoiKas 

The  bill  (S.  1313)  ivovlding  for  waiver  of  prosecution  by 
indictment  In  certain  criminal  proceedings  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  hereafter  all  prosecutions  for  capital  or 
otherwise  Infamous  crimee,  tn  the  courts  of  the  United  States  and 
ths  ooiirts  of  the  District  of  Columbia.  shaU  be  by  presentment 
or  Indictment  of  a  grand  jury  unless  the  accused  shall,  in  open 
court  and  In  wrltii^,  and  under  such  niles  as  the  court  may 
prescribe,  exprsssly  waive  prosecution  by  preeentment  or  Indict- 
ment, and  consent  to  the  filing  of  an  information  against  him. 
In  the  event  of  such  waiver  the  prosecution  shall,  with  tha  ap- 
proval of  the  court,  be  by  Information,  and  any  Judgment  ren- 
dered and  sentence  impend  In  any  such  cass  shall  have  the  same 
force  and  effect  in  all  reapecta  as  If  the  same  had  been  rendered 
and  Imposed  pursuant  to  a  prosecution  by  presentment  or  indict- 
ment. 

PBOiconoH  or  cxvil-sekvick  kkplotxis 

Hie  bill  (S.  476)  relating  to  promotions  of  civU-flervlce  em- 
ployees was  announced  as  next  in  order. 

Mr.  KINO.    Let  Uiat  bill  go  over. 

Mr.  BLACK.  Mr.  President,  I  understood  the  Senator  from 
Utah  to  state  the  last  time  this  bill  was  reached  on  tbe  cal- 
oidar  that  he  would  look  into  it. 

Mr.  KING.  To  be  frank  with  the  Senator.  I  have  not  done 
so.  I  withhold  tbe  objectton  to  permit  an  explanation  of  tbe 
bill. 

Mr.  BLACK,  llie  Senator  objected  before,  and  I  thought 
he  said  be  did  not  intend  to  object  again. 

It  is  now  contrary  to  tbe  postal  regulations  for  a  dvU- 
servlce  employee  to  be  promoted  on  political  endorsement.  I 
have  on  my  desk  the  exact  terms  of  the  regulation  which  for- 
bids it.  nils  bill  simply  provides  a  method  of  enforcing  that 
regulation. 

Mr.  KINO.    I  have  no  objection. 

Mr.  ROBINSON.   Mr.  President,  what  Is  the  method? 

Mr.  BLACK.  The  method  of  enforcement  is  that  irtien  a 
civil-service  employee  is  promoted  he  shall  fUe  an  aiBdavit 
that  he  has  not  sought  or  obtained  political  recommendations 
for  the  promotion.  Tbe  regnlations  now  provide  that  he 
shall  not  seek  or  obtain  such  recommendations,  nils  bill 
provides  that  he  shall  make  an  alBdavlt  that  he  has  not  done 
so,  and,  if  he  has  sought  promotion  in  that  way,  contrary 
to  the  regulations,  that  he  shall  not  be  promoted. 

n  we  are  going  to  have  promotion  by  political  endorse- 
ment, of  course,  that  is  perfectly  all  right.  Then  let  us  do 
away  with  the  regulation  and  the  law,  and  not  have  them 
standing  there  continuously  and  constantly  violated.  If,  on 
the  contrary,  we  wish  to  have  prtnootion  in  obedience  to  law 
and  in  obedience  to  regulaticD.  this  bill  will  provide  it. 

I  have  introduced  the  bin  to  see  whether  or  not  we  widti 
to  have  real,  genuine,  honest  promotion  on  merit  In  the  civil 
service.  If  we  do  not  wish  to  have  pnnnotion  on  merit,  the 
fact  shoold  be  known.  UsoiJly.  everybody  is  for  promoticn 
on  merit,  until  a  law  is  proposed  which  provides  for  promo- 
tion on  merit,  and  then  somebody  is  against  promotion  on 
merit  I  have  introduced  this  measure  to  find  out  if  every- 
body is  for  promotion  on  merit.  If  we  are  not,  I  favor 
abolishing  tbe  civil-service  law. 

Mr.  CONNALLT.  Mr.  President,  do  I  understand  that 
ttiis  bdl  requires  that  the  employees  referred  to  shall  make 
affidavit  that  they  have  not  had  any  iwlitical  endorsements? 

Mr.  BLACK.  Tbat  they  have  not  sought  poUtioal  en- 
dorsements. That  is  exactly  what  the  regulation  says  ihej 
tiuH  not  do. 

Mr.  CONNAIJ.Y.    I  object,  Mr.  President. 

The  PRESIDING  OFFICER.    Objection  is  heard. 

Mr.  CONNALLY.  I  do  not  believe  in  making  employees 
swear  that  they  have  not  had  any  influence,  because  there 
is  more  influence  inside  the  departments  than  ansrwhere  else; 
and  if  we  pass  this  bin,  nobody  but  the  pets  of  the  bureau 
dii^s  will  ever  be  i»timoted. 
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Mr.  BLACK.    I  do  not  kxuyw  about  that:  bni  I  do  know. 

M  I  sUt«d  a  whUe  aco.  that  If  we  are  not  going  to  hatw 
promoUoD  oa  merit  we  ought  to  abolish  tlie  law.  I  agree 
with  tht  Senator  that  the  pets  of  bureau  chiefs  ought  not 
to  bt  promoted,  nor  should  those  promote<l  be  the  pets  of 
Senators  or  Representatives  or  political  committeemen. 

Mr.  CONNALLY.  That  U  true;  but  If  we  should  pass  this 
bill,  a  RepresenUtlve  or  a  Senator  would  not  have  any  tnlhi- 
Mice  at  all.  and  all  these  good  jobs  would  go  to  psrsons  who 
■land  in  with  the  bureau  chiefs. 

I  ^tallke  exceedingly  to  object  to  the  Senator's  bill,  be- 
ouiM  I  usually  agree  with  him:  but  I  do  not  believe  in  laws 
of  tte  Inquisition,  bringing  in  men  and  putting  thumb- 
screws on  them  and  making  them  swear  that  they  have  not 
dons  this.  that,  or  the  other. 

Mr.  BLACK.  Let  me  say  to  the  Senator  that  If  he  can 
devise  any  other  way  besides  what  he  calls  a  method  of  the 
Inquisition.  I  shall  be  glad  to  have  him  do  so.  This  Is  not 
a  method  of  the  Inquisition:  but  let  us  be  honest  in  the 
Sanale.  anyhov,  and  If  we  are  not  going  to  have  promotion 
on  merit,  let  us  repeal  the  law. 

Mr.  CONNALLY.  Of  course  no  law  is  ever  going  to  work 
to  the  extent  of  100  percent,  the  clvll-servlce  law  or  any 
Olhcr:  but  if  this  bill  should  be  ptuned.  whenever  the  depart- 
■■Bts  wished  to  give  a  man  the  "  sklddoo  ",  or  discharge 
him,  they  would  find  soom, place  where  he  had  solicited 
■omabody'i  endorsement,  and  thtn,  having  his  affidavit  that 
2m  lUhd  not  dOB*  so.  out  he  would  go. 

Mr.  BLACK.  Of  eoone  this  bUl  would  not  prevent  any 
from  coming  before  a  committee  of  the  Senate,  or 
having  a  matter  taken  up:  but  I  kiMW.  and  everybody 
tfM  knows,  that,  so  far  as  dvil  service  being  real,  genuine. 
iMmat  clvU  service.  It  is  an  llluskm  and  a  faroa. 

Mr.  CONNALLT.    I  agree  with  the  Senator. 

Mr.  BLACK.    I  favor  as  soon  as  poMlble  either  having  a 
real,  genuine,  honest  civil  sarrlBe.  based  on  integrity  and 
on  promotion  on  merit,  or  repealing  it  and  letting  the 
itry  know  that  there  is  no  civil  service. 

Mr.  CONNALLY.  Allow  me  to  say  to  the  Senator  ttam 
that  if  he  ever  anticipates  any  such  system  as 
only  on  merit,  integrity,  and  character,  he  will 
have  to  wait  until  he  goes  up  yonder,  and  walks  on  the 
golden  streets  and  through  the  alabaster  halls. 

Mr.  BLACK.  I  will  say  to  tiw  Sinator  that  he  may  be 
correct.  I  myself  think  there  is  a  very  excellent  clvll-servlce 
tgttmu  In  Bngland:  but  that  is  no  reason  why  the  Senate 
and  Um  Booae  should  constantly  stand  in  the  way  of  en- 
fBfg— snt  laglihitlon  when  it  is  written  on  the  books  that 
ttiarg  diaU  be  no  political  interference  In  promotion,  and 
whan  the  regulations  of  the  Post  OlBoa  Department  so  pre- 
scribe. We  have  had  constant  vloiatlons  of  all  the  laws 
In  this  country.  We  write  them  and  then  permit  them  to 
be  dlsobejred:  and  when  we  make  an  effort  to  have  them 
obeyed  we  cannot  get  them  obeyed. 

Mr.  ROBINSON.  Mr.  President,  let  me  preface  my  re- 
■Mirts  by  saying  that  I  should  like  to  see  the  clvfl-aenrice 
law  enforced  and  observed.  "Rils  difflculty.  however,  may 
arise:  Someone  mighft  recommend  an  employee  within  the 
dvll  service  for  proBMtlon.  and  blame  might  be  attached  to 
such  employee  when  he  had  not  Invited  the  recommendation. 
I  may  cite  an  Instance.  Within  the  last  30  days  relatives  of 
an  employee  In  one  of  the  Oovemment  services  wrote  me 
that  I  iogseet  certain  action  on  the  part  of  the 
it  in  behalf  of  the  employee.  Before  taking  the 
action  I  communicated  with  the  individual,  and  he  said  that 
It  was  done  without  his  knowledge,  and  that  if  it  were  done  it 
vonld  be  done  over  his  objection. 

I  win  be  frank.  There  Is  a  regulation  of  the  War  De- 
partment which  forbids  an  Army  officer  from  seeking  po- 
litical influence  to  aid  in  his  promotion.  Freqtiently  fitwda 
of  an  Army  oOeer  who  regard  him  as  in  every  respect  worthj 
of  promotloa.  iluli  liig  to  help  him.  volunteer  their 
tions  to  peraoDS  In  political  placee;  and  it  la  entirely 
sible,  under  such  oondltloaa,  that  one  who  is  in  no  way  to 
blame  would  be  censured  and  fall  to  secure  reoognitlon  which 
he  misht  otherwise  obtain. 


Of  eouree.  It  would  not  happen  often  that  someone  would 
volunteer  a  recommendation  without  the  consent  of  tfce 
person  supposed  to  be  beneflted  by  it,  but  I  know  It  has  baf  >- 
pened  a  number  of  tlmee. 

Mr.  BLACK.  Mr.  PreeldMit,  T  may  angteet  to  the  Senatcr 
that  the  circumstancee  to  which  he  refers  would  not  be 
touched  by  this  measure?  It  requlree  that  the  person  himself 
must  have  sought  the  Influence. 

Mr.  ROBINSON.    I  understand  that  fiUly. 

Mr.  BLACK.    Which  is  usually  the  case,  of  course. 

Mr.  ROBINSON.  If  someone's  brother  writes  to  an  officiiil 
asking  for  his  brother's  promotion,  there  is  such  a  powerful 
presumption  that  it  was  done  with  the  knowledge  or  consent 
of  the  employee  that  it  would  be  very  difUciilt  for  him  to 
convince  the  ofllcial  receiving  the  letter  that  the  contrary 
was  true,  although  in  a  particular  case  It  might  not  be  true. 

Bfr.  LONG.  Mr.  President,  will  the  Senator  from  Arkanstis 
yield  to  me? 

Mr.  ROBINSON.    I  yield. 

Mr.  LONG.  I  merely  desire  to  state,  In  order  to  clear  my 
record,  that  I  not  only  observe  this  regulation  of  the  Civil 
Service,  but  I  never  write  a  letter  of  recommendation  tiyr 
anyone  for  any  ofllce,  showing  how  far  ahead  of  my  time 
I  am. 

Mr.  ROBINSON.  The  Senator  Just  goes  ahead  and  ap- 
points them,  or  tells  someone  that  he  has  to  appoint  them, 
and  M  he  does  not.  he  will  put  him  out  of  ofllce.  That  is 
the  way  the  Senator  from  Louisiana  proceeds. 

Mr.  President,  what  Is  the  sUtus  of  the  bill? 

The  PRESIDING  OFFICER.  The  Senator  from  Texas 
objected,  and  the  Chair  was  about  to  announce  that  the  bill 
w(mld  go  over  and  the  clM'k  should  announce  the  next 
Mil  on  the  calendar. 

nu.  PASsxD  ovn 

The  bill  (8.  1952)  extending  the  classified  executive  clvU 
service  of  the  United  States  was  announced  as  next  In 
order. 

Mr.  McKELLAR.    Let  tliat  go  over. 

The  PRESIDING  OFFICER.    The  bQI  will  be  passed  over. 

BAUT  H.  A.  LUDWIO 

TlM  bin  (8.  1225)  for  the  relief  of  Harry  H.  A.  Ludwlg. 
was  considered,  ordered  to  be  engroeaed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwlthatandlng  the  provision*  tiul 
llinit«tioat  of  Mctlcn  6  oX  the  act  cntlUad  "An  met  to  amend  the 
act  anUUed  'An  act  to  amand  the  act  entitled  "An  act  for  ^he 
retirement  of  employe**  in  the  clae*<fl*d  dvU  aenrloe.  and  for 
other  purpo***  ".  approred  May  23,  1030.  and  acta  In  amend m>snt 
thereof  ',  approved  July  3.  1930.  aa  amend*d  ".  approved  May  29, 
1930.  the  United  SUte*  Civil  Senrice  Ontnia I—Ion  1*  authorUed 
and  dlrectad  to  extend  the  benefits  of  soeh  act  to  Barry  H.  A. 
Ludwlg.  fomMrly  an  *mpioy**  of  the  War  DepartaMnt,  ■nglneer 
Department  at  lar(e,  ifi  th*  same  mann*r  and  to  the  same  ex- 
tent as  If  application  had  been  made  within  S  months  after 
the  effective  date  of  such  act  of  May  29,  1930.  The  application 
of  the  said  Barry  H.  A.  Ludwlg  for  the  benefits  of  such  act  of 
May  29,  1930.  shall  be  filed  with  th*  Dnlt«l  8Ut«s  ClvU  Service 
Commlsskm  within  3  months  from  the  dat*  of  th*  approval  of 
this  act. 


nXXS  r  AMD  0?D 

The  bill  (8.  2405)  to  provide  for  a  special  clerk  and  llaidon 
officer  was  annouiMsed  as  next  In  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (H.  R.  373)  for  the  relief  of  the  American  Sui^ty 
Co..  of  New  York,  was  announced  as  next  in  order. 

Mr.  McKELLAR.     Let  that  go  over. 

The  PRESIDING  OFFICER.  The  bill  will  be  passed  over. 
LUTHn  M.  ruamr  um  amaiiba  Tuarai 

The  bill  (H.  R.  805)  for  the  relief  of  Luther  M.  Txirpln  and 
Amanda  Turpin  was  considered,  ordered  to  a  third  reading. 
read  the  third  time,  and  passed. 

JAUS   K.    PACX 

The  bill  (H.  R.  2700)  for  the  relief  of  James  M.  Pace  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  I  think  we  ought  to  have  an  explana- 
tion of  this  bin. 
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Mr.  VANDENBERO.    Let  it  ffo  ow. 

The  PRESIDINO  OFFICER.  Objection  is  made,  and  the 
bill  will  be  passed  over. 

Mr.  BURKE  subaeqnently  said:  Mr.  President,  I  ask  the 
Senator  Irom  Tennessee  U  he  will  not  withhold  his  objection 
for  a  moment. 

Mr.  McKELLAR.    I  withhold  the  otsjectlon. 

Mr.  BX7RKS.  TtUs  Is  a  Ull  to  credit  the  postmaster  at 
Macomb.  QL.  with  apprnrlinatriy  $21,000  covering  stamps 
and  cash  which  were  stolen.  Burglars  with  the  most  up-to- 
date  bxirglary  tools  entered  the  post  ofBce  tn  the  dead  of 
night  and  looted  the  safe.  The  Post  Office  Department  rec- 
ommends that  payment  be  made.  Tbe  Hoose  has  passed  the 
bfl],  and  there  seems  to  be  z»>  reason  why  this  postmaster 
should  not  be  credited  on  his  arcoimts  with  ttie  amount 
provided  for. 

The  PRESIDINa  OFFICER.  Is  ttiere  objection  to  recur- 
ring to  the  consideration  of  House  Un  2708? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill,  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  U  mmmeted,  cte..  That  Um  Oomptroltar  a«Mral  ct  the  UliltMl 
Stotos  b*.  and  ba  !•  bereby.  MxthoriBBd  mm!  directed  to  credit  Jemea 
M.  Pace,  former  poetmActcr  at  ICacooU*.  MdJonough  County.  Ul.. 
la  his  accounts  wltb  tbe  fvan.  ot  $ai.4TSuM,  tbe  amount  oC  okoney 
and  postace  etampa  loat  in  tbe  burglary  o(  tbe  poat  oAoe  at 
Mamffnh.  IlL.  on  AprU  S.  1029. 

THOdCAS  J.  OOnUD 

The  bill  (H.  R.  1315)  for  the  reUef  of  Tliamas  J.  Oould  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
f^r\/\  pasfifd. 

g.  a.  AHins 

The  bin  (8. 1690)  for  the  relief  o£  R.  O.  Andls  was  consid- 
ered, ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  en^eUd,  «tc..  That  tbe  Comptrc^er  General  la  aatborlaed 
and  directed  to  cancel  tbe  cbazge.  In  tbe  amount  ct  tSS.  entered  on 
tbe  accounts  of  a.  Q.  Andls,  former  poatmaater  at  Preabo,  S.  Dak^ 
by  reason  of  his  deposit  of  funds  Of  tbe  United  fltatea  In  tbe  First 
State  Bank  at  Presbo.  Presho,  8.  Dak.,  and  tbe  anbaequent  faUtire 
of  sucb  bank. 

MATTHSW  S.  HSmU 

The  bin  (H.  R.  4817)  for  tbe  relief  of  Matthew  E.  Hanna 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

dJETus  r.  BOB*a 

The  bin  (H.  R.  1703)  for  the  relief  of  Oetos  F.  Hoban  was 
considered,  ordered  to  a  third  reading,  read  tbe  third  time, 
and  passed. 

WTT.T.  PAS8XD  OWMB 

The  bin  (H.  R.  700)  for  the  relief  of  John  L.  Hoffman, 
was  announced  as  next  tn  order. 
Mr.  KiNa.    I  ask  that  the  biU  be  passed  over. 
Tbe  PRESIDINO  OFFICER.    Hie  blD  wiU  be  passed  over. 

KSUOW  SBOBB  phuxim 

Tbe  Seziate  proceeded  to  consider  the  bffl  (8. 1835)  for  the 
relief  of  Marlon  Shober  PhilUps,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page 
1.  line  B.  after  the  words  "  sum  of  "  to  strike  out  "  $5,000  ** 
and  to  insert  in  lieu  thereof  "  $2,500  **,  and  to  add  a  pro<viao 
at  the  end  of  the  bill,  so  as  to  make  the  biU  read: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  tbe  Tteaaory  la  aatbor- 
laed and  directed  to  pay.  out  of  any  money  In  tbe  Treasury  not 
otbenrtoe  appropriated,  to  Marlon  Bbober  Pbllllpa  tbe  sum  of 
•2.800,  tbe  payment  of  such  sum  being  In  foU  satlafartton  ct  an 
claims  against  the  United  States  by  reason  at  Injuries  sustained  by 
the  said  Phillips  on  May  27,  1934.  while  assisting  Ooverxunent  offi- 
cers under  tbelr  orders.  In  seising  and  destroying  an  nitelt  Uqtior 
distillery:  Provided.  That  no  part  of  the  amount  «K>ra|Mlated  In 
this  act  in  excess  of  10  percent  tbereof  shall  be  paid  or  dellToed 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
aeoount  of  serrloes  rendered  In  connection  wltb  aald  claim.  It 
aball  be  unlawful  for  any  agent  or  agents,  attoroey  or  attomeya.  to 
exact,  collect,  withhold,  or  reoeiva  any  sum  ct  tbe  amount  appro- 
priated In  this  act  In  excess  of  10  percent  thereof  on  account  of 
aerrlcea  rendered  In  connection  wltb  said  cbdm.  any  contract 
to  tba  contrary  notwltbstandlag.    Any  person  Ttnlattng  tbe  pro- 


vlalons  of  this  act  shall  be  deemed  guilty  of  a  misdemeanor 
upon  conviction  tberaoX  shall  be  fined  In  any  com  not  esoeedlag 

•1,000. 

■me  amendments  were  agreed  ta 

Tlie  hOl  was  ordered  to  be  engrossed  for  a  third  reading; 
read  the  third  time,  and  passed. 

s.  w.  TAKinrcx 
Tlie  bin  (H.  R.  2987)  for  the  relief  of  E.  W.  Tarrence  waa 
omsidered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

UO  GkkKDM.  BUDCK.  XSZ. 

TTie  Mn  (H.  R.  6630)  to  extend  the  times  for  commenc- 
ing and  completing  the  construction  of  a  bridge  across  the 
Rio  Grande  at  or  near  Rio  Qrande  City,  Tex.,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

XHX  AIR  MAZL 

The  Senate  proceeded  to  consider  the  bffl  (H.  R.  Wll) 
to  amend  the  air  mail  laws  and  to  authorize  the  extension 
of  the  Air  Mail  Service,  which  had  been  reported  from  the 
Committee  on  Post  Offices  and  Post  Roads  with  an  amend- 
ment to  strike  out  an  after  the  enacting  clause  and  insert 
the  foUowing: 

That  the  f  oUowlng  amendments  are  made  to  the  act  at  June  U, 
10S4,  as  smended  by  tbe  act  of  June  26.  1934  (48  Stat.  OSS.  IMS; 
80  U.  8.  C.  400,  Supp.  Vm) :  Section  8  (a)  Is  amended  to  read  aa 
follows: 

"The  Postmaster  General  is  authorised  to  award  contracts  for 
the  transportation  of  air  mall  by  airplane  between  sucb  points  as 
he  may  designate,  and  for  Initial  periods  ct  not  exceeding  3  years, 
to  tbe  lowest  regymslble  bidders  tendering  sufficient  guaranty  for 
faithful  performance  In  aoctxxlance  with  the  terms  of  the  advertise- 
ment at  fixed  rates  per  alrplane-mlle :  Provided.  That  where  tbe 
Postmaster  Oeneral  holds  that  a  low  bidder  Is  not  reeponslUe  or 
qualified  vmder  this  act,  sucb  bidder  shaU  hare  the  right  to  appeal 
to  the  Oomptrc^ler  Oeneral,  who  shall  q>eedlly  determine  the  Issue, 
and  his  decision  sliall  be  final:  Provided  fwther,  That  the  base 
rate  of  pay  which  may  be  bid  and  accepted  In  awarding  sucb  con- 
tracts shall  In  no  ease  exceed  33^  cents  per  alrplane-mlle  for 
tranqwrtlng  a  man  load  not  exceeding  300  pounds.  Payment  for 
transportation  shall  be  at  the  base  rate  fixed  In  the  contract  for 
tbe  first  800  pounds  of  mall  or  fraction  thereof  plus  one-tenth  oC 
such  base  rate  tor  each  additional  100  pounds  of  maU  or  fraction 
thereof,  computed  at  tbe  end  of  each  calendar  numth  on  ttie  basis 
of  the  average  mall  load  carried  per  mile  ovw  the  route  during 
sucb  month,  txoept  that  In  no  caae  sbaU  payment  exeaed  40  oenta 
per  airplane  mile." 

Sac.  S.  SectlCKa  3  (c)  la  amended  to  read  as  follows: 
"If,  In  tba  opinion  of  tbe  Postmaster  Oeneral,  tbe  public  In- 
terest requires  It,  he  may  grant  extensions  of  any  route:  Proofded, 
That  the  aggregate  mileage  of  all  such  exteaskms  on  any  route  tn 
effect  at  one  time  sbaU  not  exceed  900  milea,  and  tbat  tbe  rate  of 
pay  for  sucb  extensions  shall  not  be  In  excess  of  tbe  rate  fixed  for 
tbe  aerrloe  thus  extended." 

Sbc.  3.  Section  3  (d)  Is  amended  to  read  as  follows: 
"The  Postmaster  General  may  designate  certain  routes  as  pri- 
mary and  as  secondary  routes.  He  shall  designate  as  prlnuiy 
routes  at  least  three  transcontinental  routes,  with  such  termini 
as  he  may  deem  advisable,  and,  in  addition  thereto,  such  other 
routes  as  he  may  consider  In  the  public  Interest,  but  no  route  less 
than  1,000  miles  In  length  shall  be  designated  as  a  primary 
route:  ProtHded,  That  the  present  route  from  Seattle  to  Baa 
Dlago  may  be  held  and  regarded  aa  other  than  a  primary  route: 
Provided  further,  Thsit  the  eastern  coastal  route  from  Newmik  (or 
New  York  City,  as  the  case  may  be)  to  Miami.  Pla.,  and  the  south- 
ern transcontinental  route  from  Boston  via  New  York  (or  Newark, 
as  tbe  caae  may  be)  and  Waablngton  to  Los  Angeles,  shall  bo 
designated  as  primary  routes." 
Sec.  4.  Section  3  <f )  Is  amended  to  read  as  follows: 
"The  Poetmsster  Oeneral  shall  not  award  contracts  for  air  mall 
routes  or  extend  such  routes  In  excess  of  an  aggregate  of  33,000 
miles,  and  shfill  not  pay  for  air  maU  transportation  on  such 
routes  and  extensions  In  excess  of  an  anniial  aggregate  of  46,<XK>.- 
000  airplane  miles.  Subject  to  the  foregoing,  the  Postmaster  Gen- 
eral Shan  prescribe  the  number  and  frequency  of  schedules,  Inter- 
mediate regular  stops,  and  time  of  departure  of  all  planes  carry- 
ing air  mall,  with  due  regard  for  the  volume  of  maU  carried  over 
each  route  and  for  connecting  schedules,  and  he  may,  under  sucb 
regulations  as  he  may  prescribe,  authorize  and  notwithstanding 
any  other  provisions  of  this  act  compensate  for  a  special  schedule 
or  an  extra  or  emogency  trip  In  addition  to  sny  regular  scbedtile 
over  star  mall  routes  or  portions  thereof  at  the  same  mileage  rate 
paid  for  regular  schedules  on  the  contract  route  or  rovites.  or  at 
a  lesser  rate  If  agreed  to  by  tbe  contactor  and  the  Postmaster 
General,  and  he  may  utilize  ttierefor  any  scheduled  passenger  or 
express  fllgbt  of  the  contractor  between  tbe  terminal  points  or 
over  a  portion  of  any  route  whenever  tbe  needs  of  the  service  may 
ao  requira:  Provided,  That  tbe  Poatmaater  General  may.  upon 
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•Jr  man  oontnetor,  •uthortM  Mtd  contncftor 

klMic*  to  transport  air  mail  on  any  nonmaU 

with  the  underatandlnf  that  the  weights  o< 

—  '     41  to  Nfuar  bmU  tbwliii—  and 

■Utirf  ttai 
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m  TOdi  caM*  wn  M«  ba  aaanputad  la  the  annual  agKracato 
off  flown  BBOaac*  autborlHd  wMtar  uUa  Mctlon." 

■■c.  9.  SubMCtkm  (a)  of  ■aetUn  6  of  such  act  of  June  la.  1934. 
aa  ameiKled.  la  amandad  to  raad  aa  f<41ow«: 

-Bmc.6.  (a)  The    Intantate    Commerce    Commlaelon    la    hereby 
and   directed,    after   notice   and    hearing,   to   flJt   and 
Itac  by  order,  as  aoon  as  practicable  and  from  time  to  time, 
ttia  fittr  and  reasonable  rates  of  compensation  within  the  limlta- 
of  this  act  for  the  transportation  of  air   mall  by  airplane 
toa  ■arrtoa  cooDaetad  tlMrewlth  over  each  air  mall  route,  and 
jMH  ■actton  tlMffaoC  eorarad  by  a  separate  contract,  preacrlb- 
iMtha  mrtltfwl  or  methods  by  weight  or  space,  or  both,  or  other- 
irtH.  for  Manertalntnt  such  rates  of  compensation,  and  to  publish 
which  aboB  auMtUina  In  foroa  unUl  changed  by  the  said 

aftar  4fm  aotlea  maA  haarlng.  and  so  much  of  aub- 

(f )  ot  aaetkm  8  of  said  act  aa  Is  in  conflict  with  thia  aso- 
I  H  baratoy  rtpaaied." 

ic.  ft  Section  6  (e)   of  such  act  la  amended  by  adding  at  the 
tlMraof  a  new  santance  to  read  aa  foUowa: 
**  In  anriTlng  at  such  datantfnatlon  the  Commission  shall  dlara- 
r«sultlng.  In  tba  optnV*"  of  the  Commission,  from  the 
mallHwisiirn  of  nocunall  schedtUes.  In  cases  where  the 
Bay  And  that  tba  groaa  racalpta  ftotn  such  schedules 
fail  to  naat  tba  addlttonal  operating  axpanaa  oocaakmad  thereby. 
"  In  ftxlng  and  daUrmlnlng  such  rates,  if  it  shall  be  contended 
by  tba  holdv  of  an  air  mall  contract  that  the  rate  of 
in  forea  for  the  samce  Invotvad  Is  instiffldant.  the 
kbllahliw  anek  Insuflldeney  and  the  extent  tbaraof 
In  no  ease  sbaU  tha  rataa  flzad  and 
flatannlnsd  by  tba  ioM  rr—mliUm  har«<inder  escaed  the  Umlta 
in  sactloo  S  <a)  of  thla  act.** 
T.  aaatlon  •  (b>  la  aawtrtsil  to  raad  aa  foUo^: 

IMM  «Ma  in  an*  nlrnf—  jmt  tnm  tba  data  of  tha  award  of 
any  oontraet  to  aiamlna  tba  booka.  aooounts.  oontracta.  and  antira 
biMtnav  raeor«a  of  tba  eontraotuw  oootpany.  to  ravlaw  tha  ratsa 
«f  iiiBtnniinn  to  ba  poM  to  ttM  boktar  of  such  oontraet  in  ordar 
to  ba  MWtd  tbat  no  nnraoaonnbla  proflt  la  balnc  daHvad  or  aeerv* 
UM  tbaiifioaa  and  In  ordar  to  flx  Jurt  ratM.    In  dattrmlnlnc  what 

"    proAt  tbo  MM  " 

'^    oBomtlon  of 
in  aAJHton  to  tbm  loqutro- 
»  I 
In  oHMrto 
upon  a  Iblr 

'  tba  said 

Ebaa  paid  nora  tnan  a  lair  ana  rvaaoMMW  aarkat  valua  tor 
pmolitM  «r  rant  of  planar,  anfinaa,  or  any  otbar  types  or 
or  Tihai.  or  goods,  or  ■w^tow.  inoludlng  spars  parta  of  all 

air  mtM  oentraottng  eoapany  baa 
or  r«MM  any  nana  of  paoda.  oooimodiuaa.  or  sarricas 
IndlTlduals  who  own  stock  in  or  are  connected  with  the 
afsniraetlng  companlea  or  has  purchased  such  goods  and  sarr- 
any  company  or  corpora tk>na  In  which  any  of  the 
employed  by  or  owning  stock  In  the  air  mall  oontract- 
Ing  company  have  any  interest  or  from  which  such  purchase  or 
rants  any  or  tba  wnnlnjsss  or  stockholders  of  air  mall  contracting 
aempany  w^iuM  ba^UrecUy  or  indirectly  benefited. 

"  Witbln  90  days  after  a  dreMon  has  bean  raacbad  by  tba  In- 
tarstata  Commerce  Oonmlartan  touching  sucb  profit  a  report  of 
Its  raaulta  shall  ba  made  to  tba  Poatmaster  General,  to  the  Secre- 
of  tba  United  States  SanaU.  and  to  the  Clerk  of  the  House 
ratatlTaa.** 
•.  Tha  ftrat  HBSiBea  of  subaactlon  (c)  of  section  9  is 
to  fMfd  aa  foUowa: 
"iUty  oontraet  (1)  let.  extended,  or  assigned  pursuant  to  tba 
of  this  act,  and  in  full  force  and  effect  on  March  1. 
or  (9)  which  may  ba  let  subsequent  to  such  date  pursuant 
to  tba  proTlslotas  of  this  act  and  shall  have  been  satisfactorily 
MCformed  by  tha  oontraetor  during  its  full  initial  period,  shall, 
ftooi  and  aftar  saoil  data,  or  from  and  after  the  termination  of 
Its  Initial  period,  aa  the  case  may  be.  be  continued  in  effect  for 
an  tndsflnlta  period,  and  compensation  therefor,  on  or  aftar 
March  I.  1939,  during  such  parted  of  indefinite  continuance,  shall 
ba  paid  at  the  rate  fljud  by  ordv  of  the  Commission  under  this 
aet.  aufeilset  to  such  sddttlonal  oondltlons  and  taraa  aa  tba  Ooan- 
mlaleni  mmf  preacriba.  npoa  rooommendation  of  tha  ^oatmaatar 
OaaMral.  wblui  shall  ba  oomiolMit  with  the  requirements  and 
UaUtatlons  contained  In  section  I  of  this  act.  but  any  contract  so 
oontinusd  in  effect  may  ba  terminated  for  cause  by  the  Commls- 
Mon  upon  60  days'  notice,  upon  siich  hearing  and  notice  thereof 
to  Intereatad  partlas  as  the  Cowimlaalon  mav  dsMnnlna  to  ba 
Tsaaonahls:  and  may  also  be  term tna tad.  In  whole  or  In  part,  by 
mutual  agreament  of  the  Poatmaatar  Oanaral  and  tba  contractor, 
or  bf  tha  oontractor  at  lu  option  at  00  days'  notloo.  or  by  tha 
MalBMalar  Oanrrsl  at  his  opttoa  at  00  days'  notlea." 
floe.  t.  Section  7  (d)  to  amondad  to  read  as  foUowa: 
**  llo  parson  shall  be  qualiflad  to  antw  upon  tba  performance  of. 
or  thereafter  to  bold  an  air  anfl  oontraet.  (l)  if.  at  or  after  tha 
UoM  spaclflad  for  tha  ooaunenMaMBt  of  okail  transportation 
awh  oontraet.  aucb  person  to  (or.  if  a  partnarahip.  aasoi 
~     I)   a  member.  oOtoer.  or  director,  or  an 


Horn  any  li 
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performing  general  iiirnMMlsl  duties,  that  la,  an  Individual  who 
has  theretofore  entered  &ito  any  unlawful   combination  to  pre- 
vent the  making  of  any  bids  for  carrying  the  malls:   ProtHded. 
That  whenever  required  by  the  Postmaster  General  or  Interstate 
Commerce  Commission  the  bidder  shall  submit  an  affidavit  exe- 
cuted by  the  bidder,  or  by  such  of  its  ofllcers.  directors,  or  general 
managerial   employeea   as   the   Poetmaster    General    or   Interstate 
Commerce  CommlsBlon  may  deelgnate.  awom  to  before  an  officer 
authorlaed  and  empowered  to  admintoter  oaths,  stating  in  such 
affidavit  that  the  affiant  has  not  entered   nor   proposed  to  enter 
into  any  combination  to  prevent  the  making  of  any  bid  for  carry- 
ing the  maito,  nor  made  any  agreement,  or  given  or  performed,  or 
promised  to  give  or  perform,  any  consideration  whatever  to  Indu:^ 
any  other  person  to  bid  or  not  to  bid  for  any  mall  contract.   » 
(2)   If  it  pays  any  oiBcer.  director,  or  regular  employee  compensa- 
tion in  any  form,  whether  as  salary,  bonus,  oommlsalnn.  or  other- 
wise, at  a  rate  exceeding  #17.500  per  year  for  full  time:  Prorid<!d 
further.  That  it  shall  be  unlawful  for  any  such  officer,  director, 
or  regular  employee  to  draw  a  salary  of  more  than  917,500  per 
year  from  any   air  mall   contractor,  or  a  salary  from  any  other 
company  if  such  salary  from  any  company  makea  hto  total  oocn- 
pensation  more  than  917.600  per  year." 
Sac.  10.  Section  13  of  BXMch  act  Is  amended  to  read  as  fcdlows: 
"Soc.  13.  It  shall  be  a  condition  u];>on  the  holding  of  any  nlr 
mall  contract  that  the  rate  of  compensation  and  the  working  oon- 
dltlons and  relations  for  all  pilots  and   other  employees  of   tha 
holder  of  sucb  contract  shall  conform  to  dacUions  heretofore  or 
hereafter  made  by  the  National  Labor  Board,  or  its  sue  censor  In 
authority,  notwithstanding  any  limitation  as  to  the  period  of  ita 
effectlvenees  included   in   any  sucb   decision    heretofore   rendenid. 
ThU  section  shall  not  be  construed  aa  raatrictlng  the  right  of  any 
such  employeee  by  collective  bargaining  to  obtain  higher  rates  of 
compensaUon  or  more  favorable  working  conditions  and  relaUons." 
Sac  11.  SecUon  15.  as  amended,  to  amanded  to  read  as  foUowa: 
"Snc.  19.  After  June  90.  1939,  no  paraon  holdli^  a  contract  or 
oontracts   for   carrying    air    mall    on    a    primary    route    shall    ba 
awarded  or  hold  any  contract  for  carrying  air  mail  on  any  otliar 
primary  route,  nor  on  more  than  thraa  addttlnnal  routea  otliar 
than  primary  routes.    In  case  one  parson  hQM9  asveral  contraoU 
oovarlng  different  saetlons  of  one  air  maU  routa  as  dealgnatad  bv 
tba  Poatmaatar  Oanaral.  such  several  oontracts  shall  be  counted 
aa  one  oontraet  tor  the  purpose  ot  tba  preceding  santanoe.    It 
ahaU  ba  unlawful  for  air  maU  oonbtnetoia,  oompetlnt  la  paraUal 
routaa.  to   marga  or   to  enter  tain  any   agraamant.   axprasa   or 
UapUad.  irtUeb  may  rasult  in  nnwiwi  eontroTor  ownarahlp.    Aftar 
Juna  M.  ItU,  no  air  omUI  oontraelor  ahaU  ba  aUowad  to  maintain 
pMWBf  r  or  aiprMa  airylea  off  tha  Una  ot  hta  atr  maU  routa  wbleh 
tn  any  way  eompatea  with  paaaMBfor  or  axpram  sarrioa  avallabla 
upon  another  atr  maU  routa.  aMapl  that  offline  eompaUtl^  srrr- 
loa  whleh  has  bean  regularly  maintained  tor  at  laaat  4  montha 
nast  precadlnc  July  1.  1989.  and  sucb  seasonal  sehadulas  aa  raay 
hava  baan  ragulariy  maintained  dunng  tha  year  prior  to  July  1, 
1939,  may  ba  oonUnuad  It  raatrlcted  to  tba  number  of  schedtUaa 
and  to  the  stops  scheduled  and  in  effect  during  such  period  or 
season:  Provided,  fcoweaer.  Tbat  If  the  Intarstata  Oommaroe  Onm- 
misalon.  after  due  notice  to  the  Poetmaster  General  and  all  parUaa 
in  Interest  and  a  bearing  thereon,  ahall  be  of  the  opinion  that 
the  public  Intareat  so  raqulraa,  it  may  by  order  require  the  r.us- 
penslon  or  the  decrease  or  may  permit  an  Increase  In  tba   fre- 
quency of  s\ich  schedulee. 

"The  Interstate  Commerce  Commtaslon  to  hereby  authort»<I  to 
hear  any  complaint  filed  by  the  Poetmaster  General  or  any  Inter- 
eated  air  maU  contractor  setting  forth  that  tha  general  transport 
businsss  or  earnings  upon  an  air  mall  route  are  being  adversely 
affactad  by  any  off-line  flights  or  extra  schedules  not  provided  for 
In  the  original  contract,  nor  authorised  by  the  Postmaster  General, 
of  another  air  mall  contractor  or  for  any  alleged  unfair  practice 
by  another  air  mail  contractor.  Upon  the  filing  of  such  complaint 
the  Commission  shall  give  personal  notice  to  the  person  com- 
plained of,  inquire  fully  into  the  subject  matter  of  the  all-^ga- 
tlons:  and  if  the  Commission  shall  find  such  competltloc  or 
practice,  or  any  part  tbaraof.  to  be  unfair,  or  that  such  competitive 
service,  in  whole  or  in  part,  to  not  reasonably  required  In  the  in- 
terest of  public  convenience  and  neceesity.  then  the  Commission 
may  enter  an  order  requiring  sucb  air  mall  contractor  to  discon- 
tinue or  restrict  such  competition  or  practice  in  accordance  with 
the  findings  and  order  of  the  Commission,  and  the  compensation 
of  such  sir  mall  contractor  shall  be  withheld  while  tt  continues  to 
violate  such  order." 

Mr.  BULKLEY.  I  desire  to  ask  that  the  bin  go  over,  but 
I  will  withhold  the  objection  temporarily. 

Mr.  McKELLAR.  Mr.  President,  there  are  several  perfect- 
ing amendments  which  I  wish  to  offer  for  the  Senator  from 
Vermont  (Mr.  Austik.] 

The  PRESIDINO  OFFICER.  The  amendments  offered  by 
the  Senator  from  Tennessee  on  behalf  of  the  Senator  from 
Vermont  will  be  stated  in  order. 

The  CHiKr  Clmmx.  In  the  committee  amendment  on  page 
9,  line  16.  after  the  word  "  route  "  and  the  semicolon.  It  Is 
proposed  to  strike  out  the  foUowtnf  provlsod: 

rroaidsrf.  Tbat  tha  praaant  routa  from  Seattle  to  San  Diaco  may 
ba  bald  and  regarded  as  other  than  a  primary  route:  Provided 
furthmr,  Tbat  tha  eastern  coastal  route  from  Newark  (or  New  1  ork 
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city,  as  th«  CM*  nwy  be)  to  MUum.  Ite^  taxd  tbm  sootlMm  trmns- 
oonUnental  rout*  fronx  Boctcm  Tla  Kev  York  (or  mwark,  as  tbe 
CMB  may  be)  and  W—mngton  to  Ixm  Angeleik  abaU  ke  deelgn«ter1 
•a  piimjury  routee. 

And  in  lieu  thereof  to  insert: 

Provided.  That  the  present  routes  ttom  Beettle  to  8aa  Diego  and 
ftom  Boston  Tia  Newark  (or  New  York  Oity,  as  tbe  ease  may  be)  to 
Miami,  Fla..  may  be  held  and  regarded  as  other  than  primary 
routes;  Provided  further.  That  the  sovthera  transcontinental  route 
from  Boston  via  New  York  <or  Newark,  as  the  case  may  be)  and 
Washington  to  Los  Angeles,  ahaO  be  designated  as  a  primary  route. 

Mr.  AUSTIN.  Mr.  President,  I  understand  it  is  proposed 
to  strike  out  all  the  remainder  of  section  8  after  the  words 
"  primary  route  "  in  line  1«? 

Mr.  McKELLAR.    Tes. 

The  PRESIDINO  OPPICBR.  The  question  is  on  agreeing 
to  the  amoMlment  to  the  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Mr.  SCHWELLENBACH.  Mr.  President,  I  eould  not  hear 
the  amendment  as  i^  was  read  by  the  derk.  Does  the  amend- 
ment make  any  change? 

Mr.  McKELLAR.    None  whatever. 

Mr.  KINO.  I  should  like  to  hare  sonoe  cxirianatian  of  this 
bill.  It  is  a  very  important  one.  I  do  not  know  whether 
under  the  S-mimite  rule  we  oui^t  to  take  tt  up  for  consider- 
ation. 

B<r.  McKKU^AR.  If  the  Senator  will  let  as  take  up  amend- 
ments which  have  been  offered  toy  certain  Senators.  I  shall 
make  an  explanation  of  the  bill. 

•n^e  PRBSmiNO  OPFICBR.  Tlw  clerk  will  sUte  the  next 
amendment  offerwl  taqr  tht  flsiiator  from  Tumwimi  to  the 
amendment 


Ttaa  nest  amendSMai  to  the  ooaamtttoa  aaMadinant  waa«  on 
page  14.  Um  l*.  aftor  tiM  word  "  oaatauttm  ",  to  alfrtka  out  the 
oQsuaa  ma/L  tka  wor«i  **«r  by  tiM  ootttwtstor  at  Its  option  at  « 
«a|«'  aotlM.  or  by  tb»  Foetmastor  Otawat  at  bis  opttoa  at  60 
«a|«'  Bottca.** 

71m  amendmant  to  Um  amrnrtmont  vm  agrMd  to. 

Ttoa  Mkt  amendmaat  to  tha  oommlttea  amendment  was, 
on  PM«  17.  Um  10,  after  the  word  **  maintained  **.  to  strike 
out  **  for  at  least  4  months  next  pracedlng  **  and  to  insert 
"  prior  to." 

The  amendment  to  the  amendm«kt  was  agreed  to. 

The  next  amendment  to  the  ftmendment  was,  on  page  17. 
line  12,  after  the  word  "  maintaixMd  ",  to  strike  out  "  during 
the  year." 

TTie  amendment  to  the  amendment  was  agreed  to. 

Mr.  AUSTIN.  Mr.  President.  I  call  the  attention  of  the 
chairman  of  the  committee  to  line  16.  after  the  comma. 
Should  not  the  words  "  on  petition  of  any  contractor  inter- 
ested or  on  its  own  initiative  "  be  inserted  there? 

Mr.  McKELLAR.  If  the  Senator  will  send  those  words  to 
the  clerk  he  can  state  tbe  amendment,  and  we  can  act  on  it. 

The  PRESIDINO  OFFICER.  The  amendment  to  the 
amendment  will  be  stated. 

The  CHiBr  Cuoue.  On  page  17.  Une  16.  after  the  word 
"  Commission  ".  it  is  proposed  to  insert  "  on  petition  of  any 
contractor  interested  or  on  its  own  inltlaUve." 

The  PRESIDINO  OFFICER.  The  qoestkm  la  on  agree- 
ing to  the  amendment  to  ttte  amendment. 

The  amendment  to  the  amendment  was  agreed  to. 

Tlie  next  amendment,  offered  by  Mr.  McKzixsk  to  the  com- 
mittee amendment,  was,  on  page  17.  line  20,  after  the  word 
"  schedules  ".  to  Insert  "  and  after  such  hearing  it  may  per- 
mit an  air-mail  contractor  to  maintain  passenger  or  express 
service  cO  the  line  of  his  air-mail  route  whether  it  competes 
with  passenger  or  express  service  available  upon  another  air- 
mail route  or  not." 

The  amendment  to  the  amendment  was  agreed  to. 

The  next  amendment  to  the  amendment  was.  on  page  18. 
line  1.  after  the  word  "  in  ",  to  strike  out  "  the  original  con- 
tract "  and  to  insert  "  this  section." 

The  amendment  to  the  amendment  was  agreed  to. 

The  next  anvendment  to  the  amendment  was.  on  page  18, 
line  10,  after  the  word  "  necessity  ".  to  insert  "  and  is  not  per- 
mitted by  this  section." 

The  amendment  to  the  amendment  was  agreed  to 


Mr.  McKELLAR.  BCr.  President,  I  win  state  tm  the  beneUt 
of  the  Senator  from  Utah  [Mr.  EIzng]  and  for  the  benefit  of 
other  Senators  that  there  was  considerable  opposition  mani- 
fested to  this  bill  by  a  number  of  Senators  who  cooperated 
with  the  Senator  from  Vermont  [Mr.  Oibson],  and  we  havo 
finally  agreed  upon  amendments  which  we  think  are  satis- 
factory. The  bill  ts  satisfactory  to  the  Department,  and  I 
hope  the  Senator  from  Utah  will  not  object. 

Mr.  BULKLEY.  Mr.  President,  I  ask  that  the  Senator  let 
the  bill  go  over  until  we  have  the  next  call  of  the  calendar. 
I  have  had  s<Nne  correspondence  about  it  and  should  like  to 
check  up  on  the  effect  of  the  amendments. 

Mr.  McKELLAR.  Will  not  the  Senator  permit  It  to  be 
called  up  tomorrow  sometime?  It  has  to  go  back  to  tbe 
House  for  consideration  of  the  Senate  amendments.  Would 
the  Senator  be  willing  to  have  it  passed  and  then.  If  be 
finds  he  desires  reconsideration  for  any  reason,  I  should  be 
glad  to  agree  to  that. 

Mr.  BULKLKT.  I  should  prefer  that  it  go  over  until 
tomorrow. 

Mr.  McKELLAR.    Very  welL 

The  KtESEDINO  OFFICER.    The  bill  will  be  passed  over. 

Mr.  McKELLAR  subsequently  said:  Mr.  President,  refer- 
ring to  Order  of  Business  No.  718.  being  the  bill  (H.  R.  6511) 
to  amend  the  air  faail  laws  and  to  authorise  tbe  extension 
of  the  Air  Mail  Serrtoe,  nhich  went  over  until  tomorrow  at 
the  retiuest  of  the  Senator  from  Ohio,  I  a^  unanimous  con- 
sent that  the  bill  as  amended  today  may  be  printed  in  tbe 
Racoab.  so  that  all  Senators  may  have  an  <q;>portunlty  to 
examine  it  and  see  that  tt  te  aU  rt^t. 

There  being  no  objection,  the  bill,  as  amended,  was 
ordered  to  be  lulnted  in  the  RsooKb.  as  follows: 


Be  tt  enacted,  etc..  TlMt  the  following  amendments  ara 
to  the  aet  or  J«m  !•,  1M«.  •■  amradad  by  tbe  act  oT  Jvaam  tO. 
1M4  («•  Stot.  8111,  1K6:  t»  U.  8.  O.  460.  8upp.  Vni) :  Stcttoa  g 
<a)  la  amaatfed  to  rsad  as  toOows: 

'"Dke  Poatmaster  General  la  avthorlaad  to  award  eoatraets  fbr 
tbe  trauportaHka  of  air  nail  bv  atnla&e  batweaa  soeh  potaM  as 
be  may  dealgaata,  and  for  lamu  penoda  of  not  enoeedtag  t  years, 
to  tbfs  lovaat  rMftonHbla  bidden  tanrtartng  suflcteni  guaianty 
tor  tattbful  partonnaaM  la  annnrdiwna  wltb  tba  t«i»i  oc  tba 
advartlaamant  at  fixed  ratm  par  atrplana>Bxlte:  ^rovMad,  Tlml 
wbare  the  PQetSksafear  Oeneral  holdi  tbat  a  low  btddar  la  aol  la- 
aponatbie  or  qu&Uflad  under  tbla  aet,  coeh  bidder  ahaU  bava  tba 
right  to  appeal  to  the  OomptroUar  OexMral,  who  ahall  nwsdlty 
determine  the  lasua,  and  bla  daclaton  ihaU  be  final:  Fiamtdtd 
further.  That  tlie  base  rate  of  pay  which  may  be  bid  and  ae- 
oepted  In  awarding  such  oontraota  ahaU  In  no  oaae  emed  SSI^ 
cents  per  airplarke-mUe  for  tranaporttog  a  maU  load  not  fwrwertlng 
300  pounds.  Payment  for  tran^>ortatlon  shaU  be  at  the  base  rate 
fixed  In  the  contract  for  the  first  800  pounds  of  maU  or  fraetlon 
thereof  plus  onc»-tenth  of  such  base  rate  for  each  additional  100 
pounds  of  mall  or  fraction  thereof,  cfxnputed  at  the  end  at  each 
calendar  mouth  on  the  basis  of  the  average  maU  load  carried  par 
mile  over  the  route  during  such  month,  except  that  In  no  oasa 
shall  pajrment  exceed  40  cents  pet  airplane-mile." 
8bc.  2.  Bectloii  8  (c)  is  amended  to  read  as  follows: 
"  If.  In  the  opinion  at  the  Postmaster  Oeneral,  the  public  intac- 
est  requires  it,  he  may  grant  extensions  of  any  route:  Provtdad, 
That  the  aggregate  mileage  of  all  such  extensions  on  any  route  In 
effect  at  one  time  shall  not  exceed  200  miles,  and  that  the  rate  of 
pay  for  such  extensions  shall  not  be  In  excess  of  the  rate  fined 
for  the  service  thus  extended." 
Sac.  8.  Section  8  (d)  is  amended  to  read  as  f<dlowa: 
"  The  Postmaster  Oeneral  may  designate  certain  routes  as  pri- 
mary and  as  secondary  routes.  He  shall  dealgnate  as  prlnuuy 
routes  at  lettst  three  transcontinental  routes,  with  such  termini 
as  he  may  deem  advisable,  and.  in  addition  thereto,  such  other 
routes  as  he  may  conaider  In  tbe  public  interest,  but  no  route  leas 
than  1,000  miles  in  length  shall  be  designated  as  a  primary  router 
Provided,  That  tbe  present  routes  from  Seattle  to  San  Dtego  and 
from  Boston  via  Newark  (or  New  York  C^ty,  as  the  case  may  be)  to 
Miami,  Fla..  nuiy  be  held  and  regarded  as  other  than  priaiary 
routes:  Provided,  further.  That  the  southern  transcontinental  route 
from  Boston  via  New  York  <or  Newark,  as  the  case  may  be)  and 
Washington  to  Los  Angelea.  shall  be  designated  as  a  primary 
route." 
Sac.  4.  SecticMi  8  (f)  is  amended  to  rsad  as  follows: 
"  Tbe  Postmsster  Oeneral  shaU  not  award  contracte  for  air  mall 
routes  or  extend  such  routes  in  excess  of  an  aggregate  of  32M0 
miles,  and  shall  not  pay  for  air  mail  transportation  on  such  routes 
and  extensions  In  excess  of  an  annual  aggregate  of  46,000,000  air- 
plane-miles. Subject  to  the  foregoing,  the  Postmaster  Oeneral 
shall  preecribe  the  number  and  freqviency  of  schedules,  intermedi- 
ate regular  stops,  and  time  of  departure  of  all  planes  carrying 
air  mail,  with  due  regard  for  the  volume  oS  mall  carried  over  each 
route  and  for  connecting  schedules,  and  he  may  under  such  regu- 
lations as  ha  may  piescribe  authorise  and  notwithstanding  any 
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proTliloaa  of  this  met  oompraMt*  for  a  apMUd  Khedvl*  or  an 
or  tmtrf  "«T  trip  In  addition  to  any  racular  acbcduto  ov«r 
_~mU  routaa  o»  portloM  thmmot  at  tb*  aMOM  mil— fa  rata  paid 
for  n«ular  aebadulaa  on  tba  aoBtract  routa  or  gOMtaa.  or  at  a 
iMHr  rau  tf  agraad  to  by  tho  eontractor  and  llM  PHnaaMar 
nmaul  and  ba  may  utUlaa  tbarafor  any  a^Mdulad  paaoaafor  or 
•nraat'fllcht  of  tba  contractor  batwaan  tha  tarmlnal  polnta  or 
99m  a  portion  at  any  routa  whana^ar  tba  naada  ot  tba  aarrlca  may 
ao  laoulra;  froa«darf.  That  tba  Poatmaatar  Oaneral  may.  upon  ap- 
BliaSan  by  an  air  mail  contractor.  aotborlM  aald  cootraetor  for 
blaoWBCooTanianoa  to  tranaport  air  mall  on  any  nonmaU  acbadiUa 
or  Diana  wltb  tba  undaratandlnc  that  the  watghta  of  mall  ao 
•"""^^  '  ,,jlj  ^  eraditad  to  ragxilar  maU  acbadulaa  and  no  mlla- 
rtn*v*»«  will  ba  r»»»"'«*«<  tbarafor  and  tba  mllaa  flown  in 

will  not  ba  eonputad  in  tba  annual  aggragaU  of  fiomn 

tm  autborlaad  undar  tbla  aaetton." 

ft.  Put)aaftlon  (a)  of  aactlon  6  of  aueb  act  of  Juno  19.  1M4, 

la  i>-y*wi^<i  to  raad  aa  (oUowa: 

•.   (a)   Tba  IntaraCata  Commcroa  Ofwnmlaalon  la  baraby 

and  dlractad.  attar  notloa  and  haarlng.  to  &x  axul  da- 

I  to*  ocdor  aa  aooo  aa  praflOcabla  and  tram  tlm«  to  uma.  tba 

MMt   rataa  of  eonpanaction   within   the   llmtta- 


lav     nn —    -awmmumam»fmm     ••••••     v»     ...JipanaLtlOn      

MiMi  at  tbla  act  for  tba  transportation  of  air  mail  by  airplane  and 
1^  aorftao  oaaaaetad  tbarawttb  orar  each  air  mall  rovta.  and  orar 
eh  aaetkm  tbaraot  corarad  by  a  eaptirata  contract,  praacrlblng  tba 
tbod  or  mrtbA^T  by  walgbt  or  apaoa.  or  both,  or  otbarwlaa. 
agptttam'"C  mcb  rataa  at  eoBipaiiaatlon.  and  to  publlab  tba 
wMah  ahaU  eootlnua  in  foroa  until  cBangad  by  tba  aald 
attar  due  notlca  and  haarlnt.  and  ao  much  of  aub- 
(g)  of  section  S  of  aald  act  aa  la  In  conflict  with  this 
la  heiafry  ftpaalad  " 
9mo.  t.  Saetlon  •  (a)  of  aueb  act  la  amandad  by  adding  at  tba 
and  tbaraof  a  naw  aantanna  to  read  aa  tottowa: 

**  la  arrlTing  at  aueb  datarmlnatkm  tba  Oommlaalon  ahall  dla- 
lagard  lo«aa  raaultlng.  In  tba  opinion  of  the  CommJaalon.  from 
tfea  uMTOfltaMa  malntananoa  of  nonmall  acbadulaa.  in  caaaa  where 
tba  OoamlHloa  may  find  that  tba  groM  raoalpta  from  such  aebad- 
tatt   to  meat  tba   additional   operating 


"  In  fixing  and  determining  such  rataa.  it  It  shall  be  contaadad 
<m  allegsrt  by  tba  bolder  of  an  air  mall  contract  that  tba  ra%a 
Mpanaatlon  in  force  for  the  aaiika  involved  is  insuAdant,  the 
m  at  satahllahing  such  ins\iAcMney  and  the  extent  thereof 
toa  aiiiail  hj  Tilm  In  no  caae  aball  the  ratee  fixed  and 
toy  tba  aald  Oommlaalon  hereunder  exceed  the  limiu 
la  aaatlBW  S  (a)  of  tbla  act." 
7  flection  9  (b)  Is  amended  to  read  aa  foUowa: 
"The  Interstate  Oommerce  Commlsalon  Is  hereby  dlreetad  at 
in  each  calendar  year  from  tba  dau  of  tba  award  of 
aay  aoatract  to  yif^"»«»v  the  booka.  aooouata,  contracta,  and  entire 
tonsil laaa  reoorda  of  the  contraaMag  aoHipany,  to  review  the  ratee 
of  oompeTwatVm  to  be  paid  to  tka  boMv  of  sticb  contract  in 
to  ba  assured  that  no  unreaaonable  profit  la  being  dail' 
anilng  tberafrom  and  in  order  to  fix  just  ratee.  In 
what  may  conatltute  an  unreaaonable  profit  the  aald  CommlHlon 
aaall  take  Into  oonaldaratlon  the  income  derived  frosn  the  opsra- 
ttoa  Of  atrplanee  over  the  routee  affected,  and  In  addition  to  the 
faqalNaaaaia  of  asoUnn  4  bsraof.  aball  take  into  cooatderatlon  all 
Sanaa  of  aapaaditaMa  of  said  coinpanlae  in  order  to  aaoartaln 
vbatbar  or  aot  tba  axpandlturee  have  been  upon  a  fair  and  reaaon- 
•ble  baala  oa  tba  part  of  said  company  and  whether  or  not  the  aald 
company  haa  paid  more  than  a  fair  and  reaaonsble  market 
valua  for  the  purebaaa  or  rent  of  planea.  englnea.  or  any  otbor 
or  kind,  or  elasa.  or  gooda.  or  services,  including  spare 
of  all  kinda.  and  wbatbar  or  not  tba  air  ouOl  contracting 
»pany  haa  purchaaed  m  watad  any  kind  of  goods,  oonunodltlea, 
teaa  troak  any  ladlvMaala  who  own  stock  in  or  are  con- 
with  the  said  ooetractlng  companWe  or  baa  purchaaed 
oueh  gooda  and  serrlcea  trona  any  company  or  oovporatkma  in 
which  any  of  the  indlvlduala  eaiployad  by  or  owning  stock  in  the 
air  oaaU  ooatractinc  oompaay  bava  aay  to>araat  or  fron  wbleb 
•aob  purebaaa  or  ranta  any  of  the  employeee  or  stockboMara  of 
■ir  mall  ooatrocttng  eoaipany  would  ba  directly  or  tadlractty  boaa- 

bas  been  reached  by  the  Zntar- 

sueh  profit  a  report  of  Ita 

Oaneral.  to  the  flecratary 

and  to  tba  Oark  of  tba  Houaa  of 


of   subaectloa    (o)    of 


•  la 


"  Wltbla  SO  daya  after  a 
•lata  Ooauaarce 
rsaulta  sbaU  be  made  to  the 
of  tba  United  fltatee  Sanau, 
ktatlvaa." 
t.  Tba  fliBt  aentanca 
to  read  as  toUowa: 
'Auf  ooatract  (1)  let.  extended,  or  aalgBtod  pursuant  to  tba 
of  thla  act.  and  hi  full  forea  and  affect  oa  March  1. 
or  (S)  wbleb  may  ba  let  subaequmt  to  such  dato  pursuant 
to  IM  iWUiKuas  of  tbla  act  and  shall  have  been  satisfactorUy 
BafforuMJd  by  the  contractor  during  iU  fuU  initial  period,  ahall. 
nrom  and  aftar  such  date,  or  from  and  after  tba  Nrinliiatlfi  of 
Ma  tattlal  parted,  aa  the  caae  may  be.  be  coattntiad  In  affect  for 
aa  liy*T^**T  partod.  and  companaatkm  tbarafor.  on  or  aftar 
March  1.  IMt.  dm  Hid  aaeb  period  of 
be  paid  at  tlto  tato  nad  toy  order  of  tba 
act.  subject  to  each  additional 

may  prsacrtbe.  upoa  reooflMMadaUoa  of  the 

which  aball   be  conalataat  wRb  tba  requlreaieata  aad 

coatalaed  in  secUoa  1  of  tbla  aot;   but  any  contract 

for  oauae  toy  tbe  Oom- 


tberecf  to  Intereeted  partiea  aa  tba  OoaMllHloa  may  detennlne  to 
be  reeennahle:  and  may  alao  be  termlnatod.  la  whole  or  in  part,  by 
mutual  agreement  of  the  Postmaster  Oaneral  aad  the  contract-v. 
8bc.  0.  Section  7  (d)  is  amended  to  read  as  follows: 
**  No  person  shall  be  quaHflart  to  enter  upon  the  performance 
of.  or  thereafter  to  bold  aa  air  aiaQ  contract.  (1)  If,  at  or  after 
tbe  time  specified  for  the  ooiMMacement  of  mall  transportotlim 
undar  s\ich  contract,  such  parson  la  (or.  if  a  partnerablp.  associa- 
tion, or  corporation,  haa)  a  member.  ofBcer,  or  director,  or  tm 
employee  pwfcrmlng  general  managerial  dutlea,  that  la,  an  IncU- 
Tldual  who  haa  theretofore  entered  into  any  unlawful  combinatlun 
to  prevent  tba  m*^*"g  of  any  btda  for  carrying  the  malls:  Pro- 
vided. That  whenever  required  by  tbe  Poatmaster  General  or  Inter- 
atoto  Commerce  Oommlaalon  the  bidder  aball  submit  an  aflldavit 
executed  by  tbe  bidder,  or  by  stich  of  Its  ofllcers.  directors,  or 
gtXMrai  managerial  employeee  aa  the  Poatmaster  Oaneral  or  Int<tr- 
stato  Oommerce  Commlsalon  may  rtaslgnato.  sworn  to  before  an 
officer  authorlaed  and  empowered  to  administer  oatha.  stating  in 
stteh  affidavit  that  the  afllant  haa  noi  antared  nor  propoaed  to 
enter  into  any  combination  to  prevent  tbe  making  of  any  bid 
for  carrying  the  maila.  nor  made  any  agreement,  or  given  or  per- 
formed, or  promleed  to  give  or  perform,  any  consideration  wh^it- 
•var  to  Induce  any  other  person  to  bid  or  not  to  bid  for  any 
niail  contract,  or  (2)  if  It  paya  any  oAoor.  director,  or  regular 
employee  i  nmpaamtinfi  In  any  form,  whether  aa  salary,  bonua. 
cooimlasion.  or  otbarwlaa.  at  a  rate  exceeding  $17,000  per  y«iar 
tor  full  time:  Provided  further.  That  It  shall  be  unlawful  for  any 
such  oOcer.  director,  or  regular  employee  to  draw  a  salary  of 
mora  than  $17,500  per  year  from  any  air  mall  contractor,  or  a 
aalary  from  any  other  company  it  such  salary  from  any  company 
makea  his  total  componmttaa  aiore  than  $17,500  per  year." 
Bac.  10.  Section  13  of  such  act  la  amended  to  read  as  follows: 
-  aao.  1$.  It  shall  be  a  oosidmon  upoa  tba  botdtag  of  any  air  mall 
contract  that  the  rate  of  compensation  and  the  working  condlti<ina 
and  relations  for  all  pilots  and  other  employeee  of  the  holder  of 
such  contract  shall  conform  to  daclakma  heretofore  or  hereafter 
made  by  tba  MaUonal  Labor  Board,  or  tta  aucceeeor  In  authority. 
Botwlthstondli^  any  IbnltoUon  as  to  tba  partod  of  IU  effecUvansea 
Included  In  any  such  decision  heretofore  rendered.  Thla  aection 
aball  noi  be  conatruad  as  restricting  tbe  right  of  any  such  cm- 
ployam  by  coUaetlva  bargaining  to  obtain  higher  rataa  of  compun- 
satlon  or  more  favorable  working  condltlona  aad  relattoaa." 
Sac.  11.  SecUoo  16.  M  amended,  la  amanrtad  to  read  aa  foUowa: 
"8ac.  16.  Aftar  Juaa  M.  1»S6.  no  person  holding  a  contract  or 
contracts  for  carrying  air  mall  on  a  primary  route  shall  be  awarded 
or  hold  any  contract  for  carrying  air  mall  on  any  other  primary 
route,  nor  on  more  than  three  additional  routee  other  than  {d- 
aaary  routea.  In  caae  one  person  holds  aareral  contracts  covering 
different  secttons  of  one  air  maU  routo  aa  daalgnatart  by  the  P(«t- 
master  Oeneral.  such  several  contracts  shall  be  counted  as  one  con- 
tract for  the  pmrpoee  of  the  preceding  aentence.  It  shall  be  unliiW- 
ful  for  air  ntall  contractors,  competing  In  parallel  routea.  to  merge 
or  to  enter  into  any  agreement,  expreea  or  implied,  which  may 
aaaolt  in  common  control  or  ownership.  After  June  SO,  1036.  no 
atr  mall  contractor  rtiaU  be  allowed  to  malntoln  passenger  or 
sipssa  ssrvlce  off  tbe  line  of  hto  air  mall  routo  which  in  any  %vay 
oompetea  wltb  passenger  or  exprees  service  available  upon  another 
air  mall  routo.  except  that  off-line  coaipetttlva  aerrlce  which  das 
been  regularly  maintained  prior  to  July  1.  1036.  and  such  seaaoaal 
acbedulee  aa  may  have  been  regularly  maintained  prior  to  Jxilj  1. 
1036.  may  be  continued  If  rsctrictad  to  tbe  number  of  schedUee 
and  to  the  stops  scheduled  and  In  effect  during  such  period  or 
ssaaon:  Provided,  however.  That  If  the  Intarstote  Oommerce  Com- 
mission, on  petiUon  of  any  contractor  intereeted  or  on  Ita  own 
InitiaUve  after  due  notice  to  the  Poetmaster  Oeneral  and  aU  pardM 
in  intereat  n"«<  a  htrwing  thereon,  ahall  be  of  the  opinion  that  tba 
public  intereet  eo  requlrea.  it  may  by  order  reqxilre  the  suspension 
or  the  decraaae  or  may  permit  an  increaae  in  the  frequency  of  such 
schedulsa  aad  aftar  saali  hearing  it  may  permit  an  air  mall  con- 
tractor to  m^f"i^*"  paaaanger  or  expreee  service  off  the  line  of  hia 
air  mall  routo.  whether  It  ooeipetea  with  passenger  or  exprees 
senilis  available  upon  another  air  mall  routo  or  not.' 

"  Tba  Intarstote  Oonuneroe  Commission  Is  hereby  autboriaad 
to  hear  any  complaint  filed  by  the  Poatmaster  Oeneral  or  any 
Intaraatad  air  mall  contractor  setting  forth  that  the  general  trans- 
port total PMsa  or  earnings  upon  an  air  mall  routo  are  being  ad- 
laimlj  affected  by  any  off-line  fllgbto  or  extra  acbedulee  not 
provided  for  la  tfeii  aecUon.  nor  aotborlaed  by  the  Postmaster 
Ottieral.  of  aaoltar  air  nadl  contractor  or  for  any  alleged  unfair 
practice  by  ftno^her  air  mall  coatractor.  Upon  tbe  filing  of  such 
complaint  the  Commlsalon  shall  gfve  personal  notice  to  the  per- 
aon  complained  of.  inquire  fully  Into  tbe  subject  matter  of  the 
allegationa;  and  if  the  Commlsalon  shall  find  such  competition 
or  practice,  or  any  part  thereof,  to  be  unfair,  or  that  such  com- 
petitive service.  In  whole  or  In  part,  is  not  reaaonably  re- 
quired In  the  intereet  of  public  convenience  and  nsotaslty  and 
la  not  permitted  by  this  secUon.  than  tbe  Oommlaalon  may  enter 
en  order  requiring  such  air  mall  oontractor  to  discontinue  or 
Utittl  such  competition  or  practice  In  accordance  with  the 
aadtama  and  order  of  the  Oomm&Mion.  and  the  compensation  cf 
such  air  mall  contractor  sbaO  be  withheld  while  It  continuee  to 
violate  such  order." 

PKAcncs  Bzrou  Dgratnairxa  rr  matu.  un  kssnTS  corps 

OWVtCgBM 

The  bin  (8.  1607)  to  amend  section  lOQ  of  the  Crlmliial 
Code  ao  M  to  except  oflkcera  of  tbe  Maral  and  Ifarine  Corps 
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Reserve  not  on  active  duty  from  certain  of  its  fvovMoDS  was 
announced  as  next  In  order. 

Bir.  NTE.    Let  the  bill  go  over. 

Mr.  TRAMMELL.  Mr.  President,  may  I  make  an  explana- 
tion before  the  bill  is  passed  over? 

Mr.  NYE.    Very  well. 

Mr.  TRAMMELL.  The  substance  of  the  proposed  legis- 
lation is  that  naval  and  marine  ofBcers  who  are  not  (m 
-  active  duty  shall  not  be  subject  to  the  criminal  statutes 
whi(^  prohibit  them  from  practicing  before  tiie  Gtovemment 
departments.  The  question  aroee,  and  there  was  a  decision 
that  Naval  and  lyfarine  Corps  Reserve  officers  not  on  active 
duty  had  no  right  or  authority  to  practice  before  the  depart- 
ments on  account  of  the  general  statute,  which  provides  that 
officers  may  not  prosecute  claims  before  Oovemment  depart- 
ments.  The  object  of  the  bm  is  to  suspend  that  feature  of 
the  statute  insofar  as  it  applies  to  Naval  and  Marine  Carps 
^  Reserve  officers  not  on  the  active  list. 

Mr.  McOILL.  Mr.  President,  I  desire  to  call  the  attention 
of  the  Senator  from  Florida  to  the  fact  that  the  law  now 
applies  only  to  Naval  and  Marine  Corps  Reserve  officers,  but 
does  not  apply  to  Reserve  officers  of  the  Army. 

Mr.  TRAMMELL.    That  is  correct. 

Mr.  McQILL.  The  bm  would  place  Naval  and  Marine 
Corps  Reserve  officers  on  exactly  the  same  basis  as  are 
Reserve  officers  of  the  Army. 

Mr.  TRAMMELL.    That  is  correct. 

Mr.  CLARK.  Mr.  President,  it  seems  to  me  that  the  gen- 
Ueman  who  rendered  the  decision  did  not  know  what  the  law 
was  or  he  would  not  have  made  the  rvUng  which  he  did. 
TWO  wrongs  do  not  make  a  rlg^t.  Tbe  bar  should  never 
have  been  let  down  with  reference  to  Reserve  officers  of  the 
Army. 

Before  the  committee  investigating  the  munitions  indus- 
try we  discovered  that  Reserve  officers — ^In  one  case  a  Reserve 
officer  of  the  Army — were  actually  contracting  with  the  War 
Department  for  the  sale  of  various  commodities  of  war.  In 
the  particular  case  It  happened  to  be  poison  gases.  They 
were  not  only  doing  that  but  they  were  sending  out  cata- 
logs to  foreign  countries  trying  to  sell  poisoa  gases  to  than 
and  vohmteerlng  to  go  to  foreign  countries  to  estalAish 
poison-gas  factories  and  to  train  foreign  armies  and  navies 
in  the  use  of  poison  gases,  and  signing  themselves,  for 
instance.  "  Colonel,  Reserve.  United  States  Army."  The  cata- 
logues contained  pictures  of  the  prcskleiit  of  the  company, 
the  vice  president  of  the  company,  and  other  leading  olTVclals 
of  the  company,  all  in  the  uniform  of  the  Reserve  Corps. 

I  say  not  only  that  Reserve  ofBoers  ought  not  to  be  per- 
mitted to  practice  before  the  departments,  either  of  ttie 
Army  or  the  Navy,  but  they  rtiould  not  be  permitted  to 
contract  with  Oovemment  departments.  Instead  of  making 
the  regiil&tions  more  lenient,  we  should  make  them  more 
stringent. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

Mr.  NYE.     Yes;  let  it  go  over. 

The  PRESmiNQ  OFFICER.    The  bill  will  be  passed  over. 

ana.  fassxd  ovxa 

The  bin  (8.  2590)  for  the  r^ief  of  James  E.  McDonald 
was  announced  as  next  in  order. 

Mr.  McKELLAR.    Let  the  bill  go  over. 

The  PRESmiNO  OFFICER.    The  Mil  will  be  passed  over. 

UrWIS  WOBTHT  AMD  DKNIOS  O.  PBmff 

Theiblll  (S.  1980)  for  the  relief  of  Lewis  Worthy  and  Den- 
nis O.  Penn  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  U  hereby,  autborlaed  and  directed  to  pay,  out  of  any  money 
tn  the  Treasury  not  otherwise  appropriated.  In  full  settlement  of 
all  claims  against  the  Oovemment  of  the  lAilted  States,  to 
Lewis  Worthy,  private  (1590118),  9211.96,  and  Dennis  O.  Penn. 
private  (1590044),  $218  S7.  being  amount  of  salary  deducted  on 
account  of  general  court-martial  sentences  June  1018:  Provided. 
That  no  part  of  the  amount  appropriated  in  this  act  In  ezeeas 
of  10  percent  thereof  shall  be  paid  or  delivered  to  or  received  by 
any  agent  or  agents,  attorney  or  attorneys,  on  aoooust  of  lerTioes 
rendered  in  connection  with  said  clatm.  It  Aall  bs  tmlswful 
for  any  agent  or  agenta.  attorney  or  attoRieyi,  to  exact,  odUeet, 


withhold,  or  receive  any  sum  of  the  amount  appropriated  In  this 
act  in  excess  o:f  10  peremt  thereof  on  account  of  services  ren- 
dered in  connection  with  said  daim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  vlcdating  the  provisions  o( 
this  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  in  any  sum  not  ezoeedlng  $1,000. 

MAVAL  WARRAHT  OmCSBS'  RKTXKXD  PAT 

The  bill  (S.  2460)  to  amend  the  act  of  June  6.  1924,  en- 
titled "An  act  to  amend  in  certain  particulars  the  National 
Defense  Act  of  June  3,  1916,  as  sunended,  and  for  other  pur- 
poses ",  was  announced  as  next  in  order. 

Mr.  NYE.    Let  the  bill  go  over. 

Mr.  TRAMMELL.  Mr.  President,  may  I  make  a  brief  ex- 
planation before  the  bill  goes  over?  The  purport  of  the  bill 
is  that  an  enlisted  man  who  has  been  serving  in  the  Navy 
ujwn  retirement  may  have  a  warrant  officer's  retirement  pay. 
Under  the  law  he  can  leave  the  Navy,  enlist  tn  the  Army, 
and  go  through  that  formality  and  be  retired  as  a  warrant 
officer  as  specified  in  the  bilL  The  bill  is  to  relieve  the  man 
K^o  is  retiring  from  the  necessity  of  the  perfunctory  act  of 
enlisting  in  the  Army  and  being  retired  as  a  warrant  officer. 
He  can  enlist  and  retire  as  a  warrant  officer  through  the  Army 
in  that  way.  The  MH  is  merely  to  do  an  act  of  Justice  for 
the  men  and  remove  all  the  trouble  and  necessity  for  that 
procedure  under  the  present  law. 

The  PRESIDINa  OFFICER.  On  objection,  the  bill  will  be 
passed  over. 

rORXIGM  DKCORATIOHS  n»  HAVAL  AMD  MAXIHK  CORPS  OlTICKtS 

The  bill  (S.  1975)  to  authorize  certain  of&cers  of  the  United 
States  Navy  and  officers  and  enlisted  men  of  the  Marine 
Corps  to  accept  such  medals,  OTders.  diplomas,  decoratlcuui; 
and  idiotographs  as  have  been  tendered  them  by  foreign 
governments  in  appreciation  of  services  rendered,  was  an- 
nounced as  next  in  order. 

Mr.  NYE.    Let  the  bUl  go  over. 

Mr.  SHEPPARD.  Mr.  President,  will  the  Senator  permit 
me  to  offer  a  perfecting  amendment,  an  amendment  contain- 
ing the  names  of  officers  and  enlisted  men  of  the  Army  who 
are  in  the  same  position  as  the  officers  of  the  Navy  and  Ma- 
rine Corps  mentioned  in  the  bill,  and  to  have  the  amendment 
printed  in  the  Rkcoro  and  pending? 

Mr.  NYE.    I  have  no  objection. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  the  re- 
quest of  the  Senator  from  Texas? 

There  being  no  objection,  the  amendment  proposed  by  Mr. 
Sheppard  was  ordered  to  be  printed  In  the  Rkcord,  as  follows: 

At  the  proper  place  In  the  bill  Insert  the  following: 

That  the  following-named  olBcerB  and  enlisted  men  of  the  United 
States  Army  are  hereby  autborized  to  accept  such  medals,  order*, 
diplomas,  decorations,  and  photographs  as  have  been  tendered 
tkem  by  foreign  govemments  In  appreciation  of  ssrvloss  rendsrsd: 

Gen.  Douglas  IfacArthur;  MaJ.  Oen.  Dennis  B.  Nolan;  1C»J.  Oea. 
Malln  Craig;  Ma).  Gen.  Paul  B.  Malone;  IfaJ.  Oen.  Ftank  Parker. 
Maj.  Gen.  Prank  R.  McCoy;  Mi^.  Oen.  Albert  J.  Bomytf:  liaj.  Oea. 
Benjamin  D.  Poulois;  Brig.  Oen.  Prank  C.  BoUes;  Brig.  Oen.  (Jasper 
H.  Conrad,  Jr.;  Brig.  Oen.  Andrew  Moses;  Brig.  Oen.  Thomas  W. 
Darrah;  Brig.  Oen.  Pranda  LeJ.  Parker;  Brig.  Oen.  Otiy  V.  Henry; 
Brig.  Oen.  John  W.  OuU(^  Brig.  Oen.  Robert  C.  Itoy;  OoL  Joseph  A. 
Baer;  Col.  Charles  BtUTiett;  Ck>I.  W.  Golf  Caples;  Col.  Kdward  DaviV 
Col.  Chailes  W.  Exton;  Col.  James  Malcolm  Graham;  CoL  W.  Lee 
Hart;  Ocd.  Jacob  C.  Johnson:  Col.  Roy  C.  Klrtland;  OoL  Osmua 
Lairobe;  CM.  B.  R.  Warner  MoCabe;  Col.  Chartes  H.  Patterstfn; 
Col.  RusseU  P.  Reeder;  Col.  Francis  A.  Ruggies;  Col.  PrBdsrlek  W* 
Van  Duyne;  CoL  Richard  H.  Wllli&ma;  Lt.  Col.  Prank  M.  Andrsiws; 
Lt.  Col.  Lester  D.  Baker,  Lt.  CoL  Reginald  B.  Cocroft;  Lt.  OoL 
John  P.  Curry;  Lt.  Col.  Bmest  J.  Dawley;  Lt.  06L  Robert  H. 
Fletcher,  Jr.;  Lt.  CoL  William  W.  Hlcka;  Lt.  CoL  DoniOd  C  Uo- 
Donald;  Lt.  Col.  Frederick  W.  Manley;  Lt.  Col.  Mazw^  Murray; 
Lt.  Col.  Henry  C.  Pratt;  Lt.  CoL  John  W.  N.  Schulz;  Lt.  CoL  Martin 

C.  Shallenbo^r;  Lt.  Col.  Daniel  I.  Sultan:  Lt.  Col.  Edwin  M. 
Watson;  Lt.  Col.  Barton  K.  Tount;  Maj.  George  B.  Arneman;  Maj. 
Bosenham  Beam;  Maj-  Bnrique  M.  Benltes;  Maj.  Peter  C.  Bullard; 
Maj.  Henry  B.  Cheadle;  Maj.  Joseph  O.  Daly;  Maj.  Herbert  A. 
Dargue:  Maj.  James  A.  Dorst;  Maj.  Asa  N.  Duncan;  Maj.  Charles  K. 
Finley;  Maj.  Abraham  Garflnckel;  Maj.  James  A.  OlUesple;  Maj. 
Paul  A.  Hawley;  Maj.  Clkarlss  B.  Hazeltlne;  Maj.  Bdgar  BrAlne 
H\m>e;  Maj.  George  B.  Lovell.  Jr.;  Maj.  Davenport  Johnson;  Maj. 
Raymond  B.  McQuillin;  Maj.  Joseph  J.  CHare;  Maj.  James  B.  Ord; 
Maj.  Alvan  C.  Sandeford;  Maj.  ICartln  F.  Scanlon;  MAJ.  James  C  B. 
Schwenek;  Chaplain  (Major)  Aristeo  V.  Sinxml;  IfeJ.  JtiUa  C.  Stlm- 
son;  Maj.  Robert  H.  Van  Volkenburgh;  Maj.  Robert  LsO.  Walsh; 
Maj.  causes  A.  WUlougbby;  Maj.  Walter  W.  Wlnton;  Capt.  Jtdui  R. 

D.  Cleland;  Capt.  Carl  W.  Oonnell;  C^>t.  Virgil  N.  Cordsro;  Oapt, 
Robert  B.  Cummings;   Capt.  Thomss  J.  Davis;   Capt.  Vernon  QL 


997t^ 


CONGRESSIONAL  RECORD— SENATE 


June  24 


Ira  O.  BklMr:   Cmg^ 

OBpt.  Jun«a  U.  OU- 

A'.:   Ckipt.  AllMTt  r.  H<t*nhiirger: 

CMC  JMk  a  nnAffKtn:  Otf^  Arthur  B. 

mj7  MMMtnmn.   Jr.;    Cftyt.    »lff 


eb;    C«pt~  KliMtoy  W.  SUuaoo:   Oapt.  BarxMrd  8.  Tliompaon: 

Cawt.  taoDArd  D.  WMkUnfton;   Capt.  Kniil*  C.  Whiteh— f1:   Capt. 

^^-       WlUlMnaoa;  Ckp^  Ralph  H.  Wootan;   Ftrat  Lt.  Joaepb  M. 

r.  rtnt  lA.  tttm  L.  Hlnaa.  Jr.;  Rrst  Lt.  Kenneth  C.  Nlcbola; 

'lA  BMljMMlM  m  TMlay  FtrM  Lt.  Hugh  B.  WaddaU;  Staff  Sft. 

P  flpflBf«:  ■gl  LaaUa  B.  Hopkins. 

The  PRBSIDINQ  OFFICER.    On  retjoest  of  the  Senator 
North  D»koU  [Mr.  Nnl  the  bin  wlU  be  pMsed  over. 


AixowANCKs  ro«  noxBTSS  mil's  qvaitbu  awb  sttbsistkhcs 

Tba  b4U  (A.  1976)  to  amend  the  act  entitled  "An  act 
^^•^Hif  aptmmilatlons  for  the  military  and  nonmllltary 
actlvlUes  of  the  War  Department  for  the  nscal  year  ending 
Av>  30.  1927.  and  for  other  purpoMS  ".  approved  AprU  15. 
liM.  M>  as  to  equallae  Um  allowances  for  quarters  and  sub- 
sistence of  enlisted  men  of  the  Army.  Navy,  and  Marine 
corps  was  anooimosd  as  next  In  order. 

Mr.  trrm.    Let  tbs  bin  go  over. 

Mr.  TRAMMKLL.  Mr.  President,  may  I  ask  the  Senator 
what  Is  his  objection  to  the  bill? 

Mr.  NYE.  I  have  not  bad  an  opportunity  to  give  the 
WU  the  consideration  which  I  desire  to  give  It  I  have  al- 
ready called  attention  to  soms  amendments  which  should 
be  offered  before  this  bill  and  others  foUowlng  it  on  the 
fnlyy^^T  are  approved.  I  am  not  prepared  at  the  moment 
to  offer  the  amendments. 

Mr.  TRABdMSLL.  The  biU  has  been  pending  on  the 
^It^^l"'  since  May  34.  just  1  month  today.  I  respect- 
foUy  ask  the  Senator  if  he  thinks  it  woOM  aol  ba  proper  for 
bim  to  state  his  obJecUons?  I  think  b*  Asold  stote  what 
Ids  ObJecUons  are  to  the  biU.    It  is  not  sufficient  merely  to 

_      I  object  to  the  bUl." 

Tim  PIIS8IDINO  OFFICER  (Mr.  Basklkt  in  the  chair). 
_.„  Jsnate  is  proceeding  under  a  unanimous-consent  agree- 
ment to  consider  unobjected  bills  of  the  calendar.  The 
Senator  from  North  DakoU  has  objected,  and  the  biU  win 
ba  pawril  over  on  his  objection. 

BILL  rASSSB  OVIX 

Tbs  bill  <S.  2aS7)  to  amend  the  act  entitled  "An  act  to 
prortde  additional  pay  for  personnel  of  the  United  States 
Navy  assigned  to  duty  on  submarines  and  to  diving  duty  **. 
to  include  officers  assigned  to  duty  at  submarine  training 
tanks  and  diving  units,  and  for  other  purpoeee.  was  an- 
aounted  as  next  in  order. 

Mr.  KINO.    Let  the  Wll  go  over. 

The  PRESIDING  OFFICER.    The  blU  win  be  passed  over. 

POnsRicKNT  rot  ixcrmfa  sisosboixxcs  ih  hxutast  roecxs 

Tbs  biU  <8.  3353)  to  make  better  provision  for  the  govem- 
■Mnt  of  the  military  and  naval  forces  of  the  United  States 
^  ttub  iuprraiilnn  of  attempts  to  incite  the  members  there<tf 
to  lltt^V*********  was  announced  as  next  in  order. 

Mr.  KING.  Mr.  Prasklent.  I  should  like  an  explanation  of 
thebUl. 

Mr.  TYDINQ8.  Very  welL  This  Is  a  short  bUL  The  War 
Department  and  the  Navy  Department  both  favor  It.  They 
taava  asked  tbat  the  bUl  be  introduced  and  passed. 

The  bin  simply  provides  that  it  shall  be  unlawful  to  circu- 
larise aaooDS  the  enlisted  personnel  of  the  Army  and  the 
Navy  matter  which  tells  them  not  to  obey  their  ofBoers.  A 
number  of  pamphlets  are  in  my  ottee — I  am  sorry  they  are 
not  here — which  have  been  sent  around  the  fleet.  The 
pamphlets  say  that  the  men  should  not  obey  their  oAcers; 
that  they  are  aU  brothers:  and  caU  attention  to  several 
Instances  where  troops  In  other  countries  have  mutinied 
against  their  officers. 

Mr.  McKELLAR.    Mr.  President.  wlU  the  Senator  yleldf 

Mr.  TYDIN08.    I  yield. 

Mr.  McKELLAR  I  have  read  aome  of  those  pamphlets, 
and  to  my  mind  they  are  very,  way  bad.    This  bUl  ought  by 

Mr.  CLARK.    Mr.  President.  wOl  the  Senator  yield? 
Mr.  TTDINOa    Yes;  I  yield. 


Mr.  CLARK.  Is  the  Senator  aMe  to  teU  me  any  reason 
why  these  regulaUons  should  be  applied  to  the  Army  and 
Navy  and  not  to  the  C.  C.  C.  camps?  Por  tnafanf^  I  have  In 
my  ponscimlnn  a  paper  published  at  MaryrlDe.  in  the  State  of 
Missouri,  by  one  of  the  C.  C.  C.  camps  under  the  editorship 
of  the  commanding  officer  of  the  camp,  a  Lieutenant  Taylor, 
which  is  devoted  almost  exclusively  to  a  laudation  of  Mr. 
Lenin  and  very  fulsome  praise  of  the  Soviet  institutions. 

Mr.  KINO.    He  ought  to  be  court-martialed. 

Mr.  TYDINOS.  I  have  seen  the  pamphlet  to  which  the 
Senator  refers,  and  I  should  be  very  glad  to  sunwrt  such  a 
bin  affecting  the  C.  C.  C.  camps. 

Mr.  McKELLAR.     So  should  I. 

Mr.  CLARK.  However.  I  certainly  am  not  going  to  object 
to  the  pending  bilL 

Mr.  TYDINOS.  This  biU  came  here  at  the  Instance  of  the 
War  Department  and  the  Navy  Department.  It  simply  for- 
bids and  Imposes  a  penalty  for  the  act  of  circularizing  in- 
lormatlon  which  incites  or  advises  men  in  the  Army  or  Navy 
not  to  obey  their  officers.  It  is  a  short  blU.  and  I  hope  it  wlU 
be  passed.  

The  PRESIDINO  OFFICER.  Is  there  objection  to  the  con- 
sideration of  the  blU? 

There  being  no  objection,  the  bin  was  considered,  ordered 
to  be  engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be  tt  enacted,  etc..  That  whoarer  advtaea.  oounseU,  urfaa.  or  bo- 
UclU  any  member  of  the  mlllUry  or  naval  forces  of  the  United 
States.  Including  the  reaerrca  thereof,  to  dlaobey  the  laws  or  regu- 
latknw  goremlng  such  military  or  na»»l  foroas.  or  whoever  pub- 
Itshea  or  dlstrlbutaa  any  book,  pamphlet,  paper,  print.  arUcle.  letter, 
or  other  writing  which  advises,  counaels.  urges,  or  solicits  any 
member  of  such  military  or  naval  force  of  the  United  States  to 
dlaobey  the  laws  or  regulations  gOTamlng  such  military  or  naval 
forces,  shall  be  punished  by  a  fine  of  not  more  than  $1,000  or  by 
Imprisonment  for  not  more  than  2  years,  or  both. 

8wc.  2.  Any  book,  pamphlet,  paper,  print,  article,  letter,  or  other 
writing  of  the  character  described  In  section  1  of  this  act  may 
be  taken  from  any  house  or  other  place  In  which  It  may  be  found, 
or  from  any  person  In  whose  possession  tt  may  be.  under  a  search 
warrant  Issued  pursuant  to  the  pirovlslons  of  title  XI  of  the  act 
entitled  "An  act  to  punish  acts  of  Interference  with  the  foreign 
relations,  the  neutrality,  and  the  foreign  commerce  of  the  United 
Statea.  to  punish  espionage,  and  better  to  enforce  the  criminal 
laws  of  the  United  Statea.  and  for  other  purposes  •',  approved  June 
IS.  1017  (40  Stat.  338:  U.  8.  C  UUe  18,  ch.  18). 

BIU.  PASSED   OVIB 

Tlie  MU  <S.  2583)  to  develop  a  strong  American  merchant 
marine,  to  promote  the  commerce  of  the  United  States,  to 
aid  national  defense,  and  for  other  purposes,  was  announced 
as  next  in  order. 

Mr.  VANDENBERO.  Mr.  CLARK  (and  Other  Senators). 
Let  that  go  over.  

The  PRESIDINO  OFFICER.    Tlie  blU  wiU  be  passed  over. 

pnrsioirs  fob  itncDT  sunv  msoxs  nf  thx  Dtsraicr 
The  bin  (H.  R.  5711)  to  provide  pensions  for  needy  blind 
persons  of  the  District  of  Columbia  and  authorizing  appro- 
priations therefor  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

w.  T.  LtncDxas 
The  Senate  proceeded  to  consider  the  bUl  (S.  1084)  for  the 
relief  of  W.  F.  Lueders.  which  had  been  reported  from  the 
Committee  on  Claims,  with  amendments,  on  page  1.  line  6. 
after  "  $5,595  ".  to  strike  out  "  as  compensation  "  and  insert 
"  to  fuU  settlement  of  aU  claims  against  the  Oovermnent ". 
and  at  the  end  of  the  blU  to  insert  a  proviso,  so  as  to  make  the 
bin  read: 

Be  tt  enacted,  etc.,  That  the  Secratary  of  the  Treasury  he.  and 
he  is  hereby,  authorised  and  directed  to  pay  to  W.  F.  Lueders,  of 
San  Antonio,  Tex.,  out  of  any  money  In  the  Treasury  not  other- 
wlss  appropriated,  the  sum  of  SS.&OS  In  full  settlement  of  all 
clalow  against  the  Government  for  permanent  Injuries  received 
and  expenses  incurred  by  reason  ot  having  been  struck  by  a 
United  States  Army  ambulance  while  riding  In  his  own  car  in 
the  city  of  San  Antonio.  Tex.,  on  the  12tb  day  of  May  1930: 
Prooided.  That  no  part  of  the  amount  appropriated  in  this  act 
In  sxcess  of  10  paroant  thereof  shall  be  paid  or  delivered  to  or 
received  by  any  agant  or  agents,  attorney  or  attorneys,  on  account 
of  services  rendsrad  in  connection  with  said  claim.  It  shall  be 
unlawful  for  any  i^ant  or  agents,  attomsy  or  attorneys,  to  exact. 
ooUaet.  withhold,  or  raoalva  any  aum  of  tba  aaoount  approprlatad 
In  this  act  In  siri— ■  of  10  paroaat  ttasraof  oa  account  of  servlcas 
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rendered  In  connection  with  said  claim,  any  contract  to  the 
oontarary  notwithstanding.  Any  person  violating  the  provisions 
of  this  act  shall  be  deemed  gtUlty  of  a  misdemeanor  and  upon 
conviction  thereof  shall  be  fined  in  any  sum  not  exceeding  $1,000. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

w.  w.  m'pktkss 

The  Senate  proceeded  to  consider  the  blU  (S.  1735)  for 
the  relief  of  the  estate  of  W.  W.  McPeters.  which  had  been 
reported  from  the  Committee  on  Claims,  with  amendments, 
on  page  1 .  line  7,  after  the  words  "  simi  of  ",  to  strike  out 
"  $10,000  "  and  insert  "  $2,500  ".  and  at  the  end  of  the  blU 
to  insert  a  proviso,  so  as  to  make  the  bUl  read: 

Be  it  enacted,  ete^  That  the  Secretary  of  the  Treasury  be,  and  he 
la  hereby,  authorised  and  directed  to  pay,  out  of  any  money  In  the 
Traaayry  not  otherwise  appropriated,  to  the  estate  of  W.  W.  Mc- 
Peters. late  of  Madison  County,  N.  C,  the  sum  of  Sa.SOO.  in  full 
satisfaction  of  Its  claim  against  the  United  States  for  the  death  of 
such  W.  W.  McPeters.  who  was  fatally  Injured  through  the  negli- 
gence of  employees  of  the  ClvU  Works  Administration  while  said 
employees  were  engaged  in  the  construction  of  a  road  In  Madison 
County.  N.  C:  Provided,  That  no  part  of  the  amotint  appropriated 
In  this  act  In  excess  of  10  percent  thereof  shall  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount  appro- 
priated In  this  act  in  excess  of  10  percent  thereof  on  account  of 
services  rendered  In  connection  with  said  claim,  any  contract  to  the 
contrary  notwithstanding.  Any  person  violating  the  provisions  of 
thU  act  shall  be  deemed  guilty  of  a  misdemeanor  and  upon  con- 
viction thereof  shall  be  fined  In  any  sum  not  exceeding  SljOOO. 

The  amendments  were  agreed  to. 

The  bin  was  ordered  to  be  engrossed  for  a  third  reading. 
Rad  the  third  time,  and  passed. 

BILLS  Ain>  JOINT  RESOLUTION  PASSKD  OVXK 

The  biU  (S.  1152)  relating  to  the  carriage  of  goods  by  sea 
was  announced  as  next  in  order. 

Mr.  KINO.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wlU  be  passed  over. 

Tile  Joint  resolution  (S.  J.  Res.  133)  for  designation  of  a 
street  to  be  known  as  "  Missouri  Avenue  "  was  announced  as 
next  in  order. 

Mr.  BUT.KT.EY.    Let  that  go  over. 

The  PRESIDINO  omCER.  The  Joint  resolution  wiU  be 
passed  over. 

The  bin  (S.  916)  to  carry  into  effect  the  decision  of  the 
Court  of  Claims  in  favor  of  claimants  to  ITench  spoliation 
was  announced  as  next  in  order. 

Mr.  BURKE.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  blU  wlU  be  passed  over. 

GRADING  AND  CLASSIFICATION  OP  CLntKS  IN  POSKION  SKRVICS 

The  biU  (H.  R.  6504)  to  amend  an  act  entitled  "An  act 
for  the  grading  and  classification  of  clerks  to  the  Foreign 
Service  of  the  United  Stotes  of  America  and  providing  com- 
pensation therefor  "  was  considered,  ordered  to  a  third  read- 
ing, read  the  third  time,  and  passed. 

BLANCHI  L.  GSAT 

The  bin  (S.  2818)  for  the  reUef  of  Blanche  L.  Oray  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and  he 
is  hereby,  authorized  and  directed  to  pay  to  Blanche  L.  Oray,  wife 
of  Paul  Judson  Oray,  late  third  Secretary.  Department  of  State, 
the  sum  of  S3 ,000.  being  1  year's  salary  of  her  deceased  husband, 
who  died  while  in  the  Foreign  Service;  and  there  Is  hereby  author- 
ized to  be  appropriated,  out  of  any  money  In  the  Treastiry  not 
otherwise  appropriated,  a  sufflclent  sum  to  carry  ottt  the  purpose 
of  this  act. 

BILLS  PA8SK0  OVm 

The  bin  (H.  R.  4901)  to  authorize  appropriation  to  pay 
the  annual  share  of  the  United  States  as  an  adhering  mem- 
ber of  the  International  Council  of  Scientific  Unions  and 
associated  unions  was  announced  as  next  to  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wlU  be  passed  over. 

The  bill  (H.  R.  6673)  providing  for  an  annual  appropria- 
tion  to  meet  the  share  of  the  United  Stotes  toward  the 
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expenses  of  the  International  Technical  Committee  on  Aerial 
Legal  Experts  and  for  participation  to  the  meetings  of  the 
International  Technical  Committee  of  Aerial  Legal  Experts 
and  the  commissions  estoblished  by  that  committee  was 
announced  as  next  to  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINQ  OFFICER.    The  biU  wiU  be  passed  over. 

XTNTTXD  STARS  COURT  POR  CHINA 

The  bin  (H.  R.  7909)  to  amend  the  act  creating  a  United 
Stotes  Court  for  China  and  prescribing  the  title  thereof,  as 
amended,  was  announced  as  next  in  order. 

Mr.  AUSTIN.  Mr.  President,  this  subject  matter  is  undor 
consideration  by  a  subcommittee  of  the  Judiciary  Committee, 
which  is  giving  it  special  attention.  I  ask  that  the  biU  be 
passed  over. 

The  PRESIDINO  OFFICER.    The  bill  wiU  be  passed  over. 

Mr.  KINO.  Mr.  President.  I  toquire  of  the  Senator  from 
Vermont  whether  this  biU  ought  not  to  be  referred  to  the 
Committee  on  the  Judiciary. 

Mr.  AUSTIN.  Perhaps  It  should  be.  It  tovolves  the  same 
subject  matter,  though  not  the  identical  blU. 

Mr.  KINO.  I  shaU  not  make  the  request,  but  it  seems  to 
me  the  bill  ought  to  go  to  the  Committee  on  the  Judiciary. 

Mr.  HATCH  subsequently  said:  Mr.  President,  I  ask  unani- 
mous consent  to  recur  to  House  bill  7909,  to  amend  the  act 
creattog  a  United  Stotes  Court  for  China  and  prescribing  the 
title  thereof.  A  similar  bill — to  fact,  an  identical  cme^ls 
now  pending  before  a  subcommittee  of  the  Committee  on 
the  Judiciary.  I  ask  that  House  blU  7909  be  referred  to  that 
committee. 

The  PRESIDINO  OFFICER.  Without  objection,  the  Sen- 
ate will  recur  to  House  biU  7909;  and  the  question  is  on  the 
motion  of  the  Senattn-  from  New  Mexico  that  the  biU  be 
referred  to  the  Committee  on  the  Judiciary. 

Thb  motion  was  agreed  to.  ^^_ 

JOINT  RESOLUTION  PASSED  OVXX 

The  Jotot  resolution  (H.  J.  Res.  182)  to  provide  for  mem- 
bership of  the  United  Stotes  to  the  Pan  American  Institoto 
of  Oeography  and  History;  and  to  authorize  the  President 
to  extend  an  tovitation  for  the  next  general  assembly  of  the 
institute  to  meet  to  the  United  Stotes  to  1935,  and  to  provide 
an  appropriation  for  expenses  thereof,  was  announced  as 
next  to  order. 

Mr.  McKELLAR.    Let  that  go  over. 

The  PRESIDINO  OFFICER.  The  Jotot  resolution  wiU  be 
passed  over. 

RBCONSTRUCTION  OP  ROADS  AND  BRIDGBS  IN  PLOOD  AXSAS 

The  bin  (S.  2551)  to  make  Immediately  available  the  un- 
expended balances  of  certoto  appropriations  for  the  con- 
struction or  reconstruction  of  roads  and  bridges  to  the  flood 
areas  of  liClssouri,  Mississippi,  Louisiana,  Arkansas,  Ken- 
tucky, and  Alabama,  was  announced  as  next  to  order. 

Mr.  LONO.    Let  that  go  over. 

The  PRESIDINO  OFFICER.    The  biU  win  be  passed  over. 

Mr.  LONO  subsequently  said:  Mr.  President,  I  objected  to 
Senate  bill  2551.  not  understanding  its  purpose.  I  have  no 
objection  to  the  biU,  and  I  ask  unanimous  consoit  to  revert 
to  it. 

The  PRESIDINO  OFFICER.  Is  there  objecticm  to  the 
present  consideration  of  the  biU? 

There  being  no  objecticm,  the  Senate  proceeded  to  con- 
sider the  biU.  which  had  been  reported  frcmi  the  Committee 
on  Agriculture  and  Forestry  with  an  amendment,  to  strike 
out  aU  after  the  enacting  clause,  and  to  insert: 

That  the  unexpended  balances  of  the  road  and  bridge  flood  relief 
appropriations  for  the  State  of  Alabama  contained  In  the  Plrst 
Deficiency  Act,  fiscal  year  1930.  for  the  State  of  Arkansas.  Louisiana. 
Mississippi,  and  Missouri  contained  in  the  act  approved  Pebruary 
28,  1929  (45  Stat.  1381),  and  for  the  State  of  Kentucky  contained 
In  the  act  approved  May  16,  1928  (45  Stat.  670),  shall  be  and 
remain  available  vintil  June  30,  1936,  and  may  be  expended  for 
the  purposes  for  which  appropriated  without  being  matched  by 
like  stuzis  from  State  funds  and  without  regard  to  any  restrictions 
or  limitations  contained  In  the  acts  making  or  authorising  BU<di 
appropriations. 

The  amendment  was  agreed  to. 
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for  ft  third  rewttng. 

nu  Tumo  om 

The  bill  (8.  SStS)  esUbUshlng  certain  commodity  dlYl- 
■lons  In  the  Department  of  Agriculture  was  announced 
M  next  in  order. 

Mr.  KINO  and  Mr.  LONG.    Let  that  go  over. 

The  PRCBIDINQ  OFFICER.    The  bill  will  be  passed  over. 

AHnnu.    LCAvx    or    AoucxaruxAt    oxrAx-ncDrr    bhflotxis 

■fTATUMRa  AMOAO 

The  bin  (8.  810)  cqiialixing  annual  leave  of  employees  of 
the  Department  of  Agriculture  itationed  outside  the  contl- 
limits  of  the  United  States  was  announced  as  next  Id 


Mr.  KINO.    Let  that  go  over. 

Mr.  HATDKN.  Mr.  President,  a  measure  similar  to  this 
hM  twice  passed  the  Senate.  This  bill  merely  provldas 
that  persons  rTprwfT>t<"g  tlie  Department  of  Agriculture 
in  various  places  sueh  as  Panama.  Puerto  Rico,  Alaska,  and 
Hawaii  shall  have  equal  annual  leave.  In  one  plaoe  the 
have  30  days'  leave  per  year,  and  the  leave  accu- 
In  Panama,  for  example,  the  uiiplmwei  have  15 
days'  leave.  It  takes  a  week  to  come  frotn  tteiw  to  this 
country  and  a  week  to  return  and  by  that  time  their  vaca- 
tkm  has  expired.   Tike  Senate  has  twice  paned  a  similar  bilL 

Mr.  KINO.    I  have  no  objection. 

The  Senate  proceeded  to  eooskler  the  bill,  which  had  been 
ruMflert  fiwm  the  Committee  on  Agriculture  and  Forestry 
with  an  amendment  to  strike  out  all  after  the  enacting 
elauee  and  to  Ineert: 

Tbak  «aflsgeas  of  tb*  OepavtaMBt  at  Agriculture  Mrtgaea  to 

MiiiM f   eucy  outaM*   ttie  eanttaantai   limits   of   um  UaMMI 

•tetM,  including  Umm  Ui  AlMk*.  may.  in  Uia  dlacrvUon  of  the 
fceriUry  oX  Acrlculton.  wtthotxt  xldmonal  aatpenM  to  the  Qot- 
vnaMBt.  be  grmntcd  1mt«  of  AbMiMe  nol  to  mamd  SO  (Uys  in  taxj 
1  ysar.  which  >•«▼«  10*7.  in  tseepUoaal  and  oMrltarknM 
IB  •mpioyw  la  Ul.  ba  extended,  la  the  dJacration  of  the 
at  iiti  iilTiirn  not  to  aKcaad  90  da^a  addittaaal  la  aay  1 
If  aa*  auefa  ampioyaaa  ahaU  aiect  to  poa^wna  ttaa  taJUag  of  any  or 
aO  of  kba  umaal  wava  to  which  ha  may  ba  aotltlad  haraundcr.  ha 
aay.  tn  the  dJactvUon  of  tba  aacratary  of  Agrlctiltura.  aubjact  to 
t^a  taiaeaala  of  tha  pnbUa  aamce.  be  aUowad  to  take  at  one  time 
uwaaad  aaaual  leave  which  laay  haaa  accumulatad  within  not  to 
exceed  4  yean,  and  be  paid  at  tha  rate  prevaiiing  at  the  time  tbm 
laere  li  taken. 

OBc.  S.  AU  acta  or  parte  of  acta  in  conlUct  with  the  foregoing  are 


where 


was  agreed  to. 

The  bill  was  ordered  to  t>e  engroesed  for  a  third  reading. 
lead  the  third  time,  and 


SZLLS   Pi 

The  biO  <A.  ai80)  for  tte  nUef  of  the  ctiy  of  Mew  York 
was  annnunrad  as  next  ia  order. 

8BVBAL  SniASoas.    Let  that  go  over. 

Hm  PRXSIDINO  OFFICfSl.    TlM  bill  will  be  paand  Of«. 

TlM  htU  (8.  1300)  to  aoMod  aBctlon  7.  title  I.  of  tha  Acil- 
cultural  Adjustment  Act  was  announced  as  next  in  order. 

Mr.  LONG.    Let  that  go  over. 

TlM  PRSSIDINO  OFFICER.    The  bill  will  be 


APPBALS  PIOM  DI8TUCT  PXTBUC  VnUTOa  COUfXaSON 

The  bin  <H.  R  3463)  to  amend  an  act  entitled  "An  act  to 
provide  for  the  expenses  of  the  government  of  the  District 
of  CMoBbla  fat  the  fteal  year  ending  June  30.  1314.  and  for 
approved  March  4. 1913  ",  and  for  other  pur- 
arwtmineed  as  next  In  order. 

Mr.  McNART.    Mr.  President 

Mr.  TTDINOe.  Mr.  President.  I  shall  be  glad  to  make  a 
brief  eiplanatton  of  this  bin  If  the  Senator  desires  it 

Mr.  KINO.  Mr.  President,  if  I  may  interrupt  the  Senator 
fran  Maryland,  tet  me  say  that  at  a  recent  meeCinc  a  nmn- 
ber  of  the  members  of  the  Committee  on  the  District  of 

faafclMa  sUted  they  iwilMrt I  that  this  bUl.  afkar  il  had 

bean  eoMldered  by  tba  aabeoaamittee.  should  be  eanaftdered 
by  the  fttf  himiWh 

Mr.  T7DIN06.  The  Senator  is  correct  about  that,  except 
that  he  probably  has  forgotten  that  wlien  he  turned  over 
tha  bill  to  tha  subcommittee  he  gave  us  one  particular  sec- 


tion to  reconcile,  and  said  that  if  we  could  reconcile  it  we 
were  authorlaed  to  report  the  bin.  On  behalf  of  the  c(»n- 
mittee  and  both  sides  of  the  controversy  we  finally  agreed 
on  the  amendment  which  has  been  reported,  and  the  com- 
mittee felt  bound  to  report  the  bin  to  the  Senate ;  but  it  had 
no  idea  of  going  over  the  head  of  the  fuU  committee  in 
doing  so. 

Mr.  KINO.  I  may  say  to  the  Senator  that  representatives 
of  the  District  of  Columbia  came  before  the  committee  and 
said  that  the  differences  had  not  been  reconciled,  and  that 
they  were  not  in  agreement  with  the  biU. 

Mr.  TYDIN08.  I  am  sure  the  gentleman  who  told  the 
Senator  that  has  misinformed  him.  because  the  Senator 
from  Wyoming  IMr.  Carkt]  sat  with  me  on  the  subcommit- 
toa.  aad  we  sat  one  whole  afternoon:  and  finally,  when  we 
worked  out  this  aaandment,  both  sides  accepted  it.  It  was 
accepted  on  behalf  of  the  District  of  Columbia  by  Mr. 
Prettyman  and  Mr.  Roberts,  and  accepted  on  behalf  of  the 
utilities  by  someone  else.  I  have  forgotten  who  represented 
them.  I  have  no  objection  to  llM  biU  going  over,  however, 
if  the  Senator  desires. 

Mr.  KINO.  That  was  my  undantanding ;  but  Mr.  Rob- 
erts oame  before  the  committee  the  other  day  and  stated 
that  he  did  not  agree  to  what  was  done. 

Mr.  TYDINOS.  The  amendment  which  Mr.  Roberts  de- 
sired, the  subcommittee  never  would  have  reported,  and 
there  would  have  been  no  use  in  holding  a  hearing,  because 
Mr.  Roberts  wished  to  have  a  case  go  up  to  the  court  of 
appeals  so  that  it  could  be  decided  only  one  way.  no  matter 
what  the  court  of  appeals  found  the  record  to  be.  and  the 
subcommittee  did  not  feel  that  that  was  fair. 

Mr.  KINO.  In  the  light  of  the  objection  made  by  Mr. 
Roberts.  I  feel  constrained  to  ask  that  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  biU  wiU  be  passed  over. 

oavn  OP  Buauias 

Mr.  McNART.  Mr.  President,  the  hour  of  5  o'clock  has 
arrived.  

•nie  PRESIDING  OFFICER.  The  hour  of  5  o'clock  hav- 
ing arrived,  the  can  of  the  calendar  win  be  suspended. 

Mr.  LA  FOLLETTE.  Mr.  President,  I  ask  unanimous  con- 
sent that  the  next  time  the  calendar  is  called  for  the  con- 
sideration of  unobjected  bins  we  shall  begin  with  the  next 
order  foDowlng  the  one  acted  upon  at  this  can. 

Mr.  LONO.    Is  not  that  irregular? 

Mr.  McKELLAR.    No. 

Mr.  LONO.  The  reason  for  my  inquiry  Is  that  I  am  inter-., 
ested  in  some  bills  that  were  passed  over  this  afternoon. 

The  PRESIDINO  OFFICER.  The  Senate  can  do  anythlBi? 
by  xmanimous  consent. 

Mr.  LONO.    I  object  to  that. 

Mr.  LA  FOLLETTE.  Mr.  President.  I  hope  the  Senator 
will  not  ohtecL  There  are  a  great  many  bills  on  the  calendar. 
Am  the  8aaalar  kaovs,  they  nm  to  many  hundreds  of  num- 
bers beyond  ttaa  uMiaauia  we  have  Just  reached,  and  on  sev- 
eral previous  calls  of  the  calendar  we  have  begun  at  thf) 
beginning,  we  liave  gotten  about  this  far  through  the  calen- 
dar, when  the  call  has  had  to  be  suqDanded.  and  there  hat 
been  no  opp(M-t\mity  for  the  oonsideratioa  of  bills  furthei' 
down  the  calendar. 

Mr.  LONO.    I  withdraw  the  obJecUon. 

The  PRESIDINO  OFFICER.  The  Senator  from  Wiaoon^ 
sin  asks  unanimous  consent  that  at  the  next  call  of  the  ealen> 
dar  the  clerk  shaU  begin  the  eaU  of  Calendar  No.  83f .  th-; 
next  biU  on  the  cakndBr.    Is  there  objection? 

Mr.  McNARY.  Mr.  Pvaridant.  I  think  that  is  a  very  fair 
request,  and  I  hope  it  win  be  screed  to. 

Mr.  KINO.  B£r.  President,  that  involves,  I  presume,  tha 
undcnrtanding  that  we  are  to  consider  unobjected  tailla  01 
the  calendar? 

Mr.  LA  FOUfTTS.    I  said  unobjected  bills. 

The  PRESIDINO  OFFICBR.  Is  there  objection?  Tba 
Chair  hears  none,  and  it  ia  ao  ordered. 


Bxxcvnva 

Mr.  McKEXJjAR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business,  in  compliance  with  the 
order  made  earlier  in  the  day. 
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The  motion  was  agreed  to:  and  the  Senate  proceeded  to  the 
consideration  of  executive  business. 

KXXCUTIVS   kXPOSTS    OP   COIOCITRKS 

Mr.  BYRD,  from  the  Committee  on  Finance,  reported 
favorably  the  nomination  of  John  Oalleher  to  be  State  direc- 
tor. National  Emergency  Covmcil,  for  Virginia. 

Mr.  McKELLAR.  from  the  Committee  on  Post  OflBces  and 
Post  Roads,  reported  favorably  the  nominations  of  sundry 
postmasters.  ^^ 

The  PRESIDINa  OFFICER  (Mr.  Barklxt  in  the  chair). 
The  reports  will  be  placed  on  the  Executive  Calendar. 

If  th«e  be  no  further  reports  of  committees,  the  calendar 

Is  in  order. 

poaTMASTxaa 

The  legislative  clerk  read  the  nomination  of  Alice  L.  Wool- 
man  to  be  postmaster  at  Coweta,  Okla. 

Mr.  McKELLAR.    I  ask  that  this  nomination  go  over. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
ination will  be  passed  over. 

The  legislative  clerk  read  the  nomination  of  William  E. 
Emick  to  be  postmaster  at  Temple  City.  Calif. 

Mr.  McKELLAR.    I  ask  that  this  nomination  go  over. 

The  PRESIDING  OFFICER.  Without  objection,  the  nwn- 
ination  will  be  passed  over. 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters  in  Illinois. 

Mr.  McKELLAR.  I  ask  that  aU  the  other  nominations  of 
postmasters  on  the  calendar  be  confinned  en  bloc. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nomi- 
nations are  confirmed  en  bloc. 

RECISS 

Mr.  KINO.  I  move  that  the  Senate  take  a  recess  imUl 
12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  5  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
untU  tomorrow,  Tuesday,  June  25.  1935.  at  12  o'clock 
meridian. 


CONFIRMATIONS 

Executive  nominations  confirmed  by  the  Senate  June  24 

ilegislative  day  of  May  13),  1935 

PosncAsms 

XLLXHOXS 

Belmer  D.  Carlson.  Fox  Lake. 
Mary  B.  East.  Hlghwood. 
Leslie  H.  Ullrich.  Kenilworth. 
Joseph  A.  Masonick.  Lake  Bluff. 
Helen  L.  Frank.  Lake  Zurich. 
James  A.  Thomson,  Ravinia. 
Edna  O.  Trumbull,  River  Orove. 
Oertrude  M.  Molidor,  Round  Lake. 
James  Pay  Carr.  Wauconda. 
Herbert  L  O'ConneU.  Wilmette. 
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M<mtgomery,   D.   D., 


The  House  met  at  12  o'clock  noon. 
The   Chaplain.   Rev.   James  Shera 
offered  the  foUowing  prayer: 

Infinite  Ood,  our  Heavenly  Father,  we  thank  Thee  for  aU 
the  comforting  and  loving  ministries  of  life,  for  the  promise 
of  each  day,  for  the  happiness  of  home,  for  friends  whom  we 
trust,  whose  presence  is  freshness  and  a  sweet  pulse  of  peace. 
We  are  most  grateful  for  the  revelation  of  Thy  supreme 
sacrifice  which  woos  us  from  our  selfishness.  At  Thy  com- 
mand the  mightiest  powers  of  earth  rise  and  faU;  yet  to  Thee 
no  falling  tear  is  missed.  O  Holy  Presence,  keep  aglow  the 
lamps  of  devotion  on  the  altars  of  our  hearts.  We  commend 
imto  Thee  our  President,  our  Speaker,  and  the  Congress. 
Help  us  aU  to  go  forward  to  the  tasks  of  the  day  in  faith, 
hope,  and  the  spirit  of  brotherly  love:  for  Thine  Is  the 
kiiigdcMn  and  the  power  and  the  glory  forever.    Amen. 


The  Journal  (tf  the  proceedings  of  Friday,  June  21,  1935. 
was  read  and  approved. 

MXSSAGB  PIOM  TBS  SXlf  ATI 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  annoimced  that  the  Senate  had  i>assed  without  amend- 
ment a  biU  of  the  House  of  the  following  title: 

H.R.  7652.  An  act  to  authorize  the  furnishing  of  steam 
from  the  central  heating  plant  to  the  Federal  Reserve  Board, 
and  for  other  purposes. 

llie  message  also  announced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  biU  of  the  House  of  the  following  title:        ^ 

H.R. 5917.  An  act  to  provide  for  the  appointment  of  3 
additional  Judges  of  the  District  Court  of  the  United  States 
for  the  Southern  District  of  California,  1  additicmal  Judge 
for  the  circuit  court,  ninth  judicial  circuit,  and  an  additional 
district  Judge  for  the  eastern  district  of  Virginia,  and  for 
other  purposes. 

The  message  also  announced  that  the  Senate  insists  upon 
its  amendments  to  tiie  foregoing  biU,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  King,  Mr.  McAooo. 
and  Mr.  Borah  to  be  the  conferees  on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to 
the  amendments  of  the  House  to  a  Joint  resolution  of  the 
Senate  of  the  following  title: 

S.  J.  Res.  131.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Exposi- 
tion and  celebrations  to  be  held  in  the  State  of  Texas  during 
the  years  1935  and  1936,  and  authorizing  the  President  to 
invite  foreign  countries  and  nations  to  participate  therein, 
and  for  other  purposes. 

LKAVK  TO  ADOSESS  THI   HOUSE 

Mr.  LEWIS  of  Maryland.  Mr.  Speaker,  I  ask  imanimous 
consent  to  address  the  House  after  the  reading  of  the  Jour- 
nal and  disposition  of  matters  on  the  Speaker's  table  for 
45  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  SNELL.  Reserving  the  right  to  object,  and  I  think 
under  the  circiunstances  probably  I  wiU  have  to  object,  I 
would  like  to  know  what  the  program  is  for  tomorrow  and 
the  succeeding  2  or  3  days? 

The  SPEAKER.  The  Chair  wiU  state  that  probably  the 
merchant-marine  biU  wiU  come  up  tcHnorrow  imder  a  rule. 

Mr.  SNELL.    And  that  will  take  2  days  or  such  a  matter? 

The  SPEAKER.    The  Chair  cannot  state. 

Mr.  O'CONNOR.  If  we  bring  in  a  rule  for  the  considera- 
tion of  the  merchant-marine  biU  and  take  it  up  tomorrow, 
we  hope  that  we  wiU  finish  it  tomorrow. 

Mr.  SNELL.    And  what  do  you  expect  to  foUow  that? 

Mr.  O'CONNOR.  I  think  we  have  in  mind  the  public- 
utility  holding  biU  or  the  T.  V.  A. 

Mr.  SNELL.  The  public-utility  holding  biU  has  not  been 
reported  yet.  and  I  think  we  ought  to  have  a  reasonal^ 
notice  before  that  is  taken  up. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  the  business  be- 
fore the  House  today  is  the  EMstrict  of  Columbia  matters, 
and  it  wiU  probably  not  take  -more  than  2  hours.  It  seems 
to  me  that  gentlemen  who  desire  to  make  extra  speeches 
might  get  in  this  afternoon  rather  than  interfere  with  busi- 
ness tomorrow.  We  have  some  time  on  our  hands  this 
afternoon,  and  I  do  not  feel  that  they  should  interfere  with 
important  business. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

Mr.  SNELL.  In  view  of  the  statement  made  by  the  Chair- 
man of  the  Rules  Committee  the  other  day,  I  object. 

Mr.  DIES.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  3  minutes. 

Hie  SPEAKER.    Is  there  objection? 

Mr.  SNELL.    I  shall  have  to  object. 

Mr.  DIES.    May  I  have  1  minute? 

The  SPEAKER.  Is  there  objection  to  the  request  of  tbe 
gentleman  from  Texas  for  1  minute? 

There  was  no  objection. 
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Mr.  Speafear,  my  b^oved  friend  and  dlatln- 

^_j.  Boo.  O.  H.  Cmms.  has  fonnally  announced 

ttttt  he  win  not  b«  A  candktete  for  r«elecUon  and  that  he 
Intends  to  ratlxv  from  public  life.  This  amu>uncement  came 
M  AflBSprtee  aTMl  kom  disappointment  to  his  many  thousands 
€<  divoled  and  admlrlnc  friends  throughout  the  country.  At 
tti  OTPPhi**on  of  his  present  term  he  will  have  served  in 
CWfress  •  jsnrs.  Tbere  is  no  Member  of  this  distinguished 
body  more  highly  esteemed  or  more  universally  loved  than 
Mr.  Ckoss.  By  his  kind  and  gentle  ways,  his  tolerant  undnr- 
■^iTiltnt  of  the  frailties  of  others,  his  nigged  and  honest 
character,  and  his  keen  sense  of  humor  he  has  endeared  him- 
•slf  to  everyone  of  his  awtftffiat^.  and  his  retirement  will  not 
only  be  a  distinct  loss  to  his  atsoriatw  in  Congress  but  also 
to  his  district  and  the  HMtiaa.  Vtw  men  have  reached  his 
period  in  life  with  so  Boany  achteyements  to  their  credit  as 
our  beloved  friend.  Not  only  was  he  successful  In  private  life 
•ad  in  his  puraait  of  the  Isgal  profesafton  but  he  has  the 
imiktm  iWfrtTinf*"'  of  nefcr  havini  ben  defeated  for  any 
public  ofBce  to  which  he  aspired.  This  is  a  tribute  to  his 
sterling  qualities. 

Mr.  Csoas  is  essentially  a  self-made  man.  He  began  the 
practice  of  law  without  any  taaaey  and  he  went  through  the 
trying  experiences  which  confront  every  yoxing  lawyer  who 
Is  rfwr*'^^  to  rely  upon  his  own  resources.  I  shall  always 
rsMMBiher  the  story  which  he  told  me  of  his  first  experience 
as  a  prnetlcing  attorney.  His  nrst  fee  was  $5.  which  was  paid 
In  advance.  After  he  had  accepted  the  employment  and  his 
client  htid  left,  he  went  to  the  grocery  store  and  bought  sev- 
eral loaves  of  bread  and  a  pound  of  butter,  returned  to  his 
oOee.  and.  bri&lnd  locked  do<M^.  proceeded  to  place  hlm-wtlf 
on  the  ontsids  of  the  bread  and  butter.    Many  young  men 


have  given  up  in  despair  under  the  same  circumstances. 

hue  with  persererance.  hosiesty,  and  eloee  application  to  work 
our  friend  cttmbed  the  ladder  of  sneeess. 

In  recognition  of  his  splendid  mind  he  was  elevated  to  the 
Important  Committee  on  Banking  and  Currency.  As  a  mem- 
ber of  that  eommlttee  be  has  devoted  himself  diligently  to 
the  probl<ims  of  finance  and  currency  until  he  is  now  regarded 
M  one  of  the  oatatandtnf  authorities  in  this  country  en  the 
■Qfeleet  ttf  money  and  finance.  Pew  men  have  ever  saMtaNd 
this  Intricate  subject  so  thoroughly  as  our  friend.  Ever  Unee 
his  election  to  Congress  he  has  been  tnleBaeiy  tntereeted  In 
this  subject.  I  reeaD  that  he  was  one  of  the  first  Members 
of  the  House  to  advocate  the  remoneCisation  of  sUvcr.  Be 
was  responsfble  for  getting  many  Interested  in  the  subject 
and,  in  fact,  taught  me  mttch  of  the  little  knowledge  that  I 
have  on  the  silver  question.  He  Introduced  the  first  bill  In 
elttwr  brandi  requiring  the  purchase  of  silver  and  the  iasu- 
anee  of  certificates  to  pay  for  it.  While  he  did  not  serve  on 
the  Coinage.  Weights,  and  Measures  Committee  and  could 
not.  therefore,  be  the  author  of  the  bill,  his  original  bill  was 
uaad  by  all  other  Members  and  formed  the  background  of 
the  saver  moveMsnt  in  the  House  which  finally  culminated  in 
the  passage  of  the  aUver  Purchase  Act  of  1934.  of  which  I 
had  the  honor  to  be  the  author.  I  know  of  no  Member  of 
this  House  who  has  contributed  more  to  the  vmderstanding  of 
thie  eonpllcated  subject  than  he.  Believing  that  the  money 
qneeden  was  of  transcendent  importance  and  that  it  was  the 
UMjor  faetor  In  producing  the  depreesion.  he  never  ceased  to 
exert  himself  in  season  and  out  of  season  in  an  effort  to  Im- 
the  liemberahip  of  the  Hooee  and  Senate  the 
ef  solviiw  it  to  the  Interset  of  the  people.  Many 
of  the  propoeals  which  he  advocated  at  a  time  whsn  they 
weve  Utile  WMlniiinixl  and.  in  fact,  unpopular  have  been 
written  upon  the  sUtute  books.  Many  other  proposals  which 
he  has  advanced  in  the  committee  and  on  the  floor  will 
eventually  be  enacted  into  law. 

It  has  been  my  pleasure  to  have  served  with  him  for  5 
years,  and  during  all  that  tioM  I  have  never  known  a  man 
deeeted  to  the  welfare  of  the  common  man  than  he. 
many  men  of  substantial  means,  he  has  been  a  con- 
xt  iMi^ieeilni  in  the  field  of  legislation  He  has  at  all 
Independent  and  fearless  in  the  advocacy  of  meas- 
that  were  designed  to  do  the  greatest  good  to  the  greatest 


number.  I  have  known  of  Instance  after  in«rfanoe  where  my 
friend  Csoss  voted  against  his  own  financial  interest  because 
he  thought  it  was  right  and  for  the  best  interest  of  the  plain 
people. 

His  genial  and  happy  disposition  and  his  tolerant  under- 
standing of  the  frailties  of  others  has  made  him  one  of  the 
QU)st  popular  Members  that  ever  served  in  this  body.  In 
the  cloakroom.  Members  like  to  gather  around  him  and  bafk 
under  the  sunlight  of  his  cheerful  smile.  While  advanced 
In  years,  he  has  the  viewpoint  of  youth,  and  the  youngiar 
Members  enjoy  his  association  as  well  as  those  of  his  own 
age.  The  philosophers  of  old  have  said  that  the  highest 
achievement  which  any  man  can  reach  is  the  mastery  of 
self.  Many  men  have  been  able  to  conquer  kingdoms;  few 
to  conquer  themselves.  TTie  highest  tribute  which  I  can  pay 
to  our  beloved  friend  Is  to  say  that  he  has  conquered  him- 
self. I  have  never  known  a  man  so  temperate  in  all  of  bis 
habits  as  Mr.  Csoss.  The  great  philosopher  Aristotle 
preached  the  doctrine  of  the  happy  medium.  Csoss  is  a 
disciple  of  that  doctrine.  He  is  not  given  to  extremes.  Be- 
hevlag  that  an  extremes  are  probably  wrong,  my  friend 
Cioaa  can  usually  be  found  in  the  middle  between  the  ex- 
tremes. Coming  from  the  ranks  of  the  common  people,  he 
has  never  lost  that  understanding  of  their  needs  and  that 
appreciation  of  their  sturdy  qualities  which  distinguishes  a 
great  man  from  a  little  one. 

Some  people  measure  success  by  the  money  that  a  man 
has  accumulated  and  the  fortimes  amassed.  Some  there 
are  who  define  success  in  terms  of  military  fame  or  Uterary 
genius.  In  terms  of  material  accompUshments,  my  friend 
Csoss  can  certainly  be  classified  as  a  sncosssful  man.  But 
many  of  us  believe  that  there  are  higher  standards  of  suc- 
cess than  this,  and  It  is  in  terms  of  real  success  that  we  take 
pleasure  in  pronouncing  Cross  a  successful  man.  It  can 
certainly  be  said  of  him  that  he  has  achieved  success  be- 
cause he  llTBd  well,  laughed  often,  and  loved  much:  that  he 
gamed  the  reqnct  of  Intelligent  men  and  the  love  of  little 
children:  that  he  looked  for  the  best  hi  others  and  always 
gave  the  best  that  he  had:  that  he  always  appreciated  life's 
values  and  never  failed  to  express  it:  that  he  made  it  a  rule 
not  to  prejudge  others  lest  he  condemn  himself.  It  is 
because  he  deeply  and  unselfishly  loves  his  fellow  man  that 
hu  fellow  man  loves  him. 

It  is  to  be  deeply  regretted  that  such  a  man  should  retire 
from  public  service,  for  which  he  Is  so  well  adapted  and 
qualified.  During  these  uncertain  and  perilous  times  men 
like  Csoss  are  more  needed  than  ever  before.  Bffany  of  us  are 
still  in  the  hope  that  his  people  will  persiiade  him  to  con- 
tinue his  wonderful  work  in  the  Halls  of  Congress.  But  we 
can  well  understand  the  motives  which  actuate  his  retire- 
ment. He  has  certainly  earned  such  retirement  by  his 
splendid  services. 

Congress  will  not  be  the  same  when  he  is  gone.  During 
the  trylx^  times  through  which  we  have  all  gone.  Csoss  has 
been  a  guiding  light  to  many  of  us.  and  a  source  of  insp-J«- 
tion  and  encouragement.  And  as  he  goes  back  to  private  life 
to  enjoy  the  fruits  of  a  well-spent  hfe,  he  will  carry  with  Iiim 
the  richest  reward  which  any  man  may  receive  on  this 
earth — the  consciousness  of  duties  well  done,  and  the  esteem. 
the  love,  and  gratttude  of  hie  fellow  Members. 

While.  Uke  many  of  us.  he  wlU  not  leave  behind  him  a 
portrait  or  sculpture  in  the  Rotunda  of  the  Capitol,  never- 
thclnno  the  memory  of  his  kindly  ways  and  constructive 
sarvloe  will  be  enshrined  In  our  hearts,  and  upon  the  tablets 
of  our  memory  his  name  win  be  carved  as  one  who  serted 
wen  and  faithfully  and  who  loved  his  f enow  man. 

And  I  iMgieak  the  sentiments  of  my  colleagues  of  both 
partlea  when  I  wish  for  him  that  peace  of  mind  wlilch 
pasaes  aU  understanding.  May  the  evening  of  his  life;  be 
spout  in  the  midst  of  his  loving  family  and  his  grateful 
frlrrH*    for  whom  he  has  worked  so  unselfishly  and  so 


Mr.  Speaker.  I  ask  unanimous  consent  to  insert  at  this 
point  a  letter  of  tribute  and  appreciation  from  some  of  the 
lading  oonstitiitn*'  and  friends  of  Mr. 


Mr.  RICH.  lir.  Speaker,  I  reserve  the  right  to  object. 
How  long  is  It? 

Mr.  DIES.    It  Is  not  very  long. 
The  SPEAKER.    Is  there  objection? 
There  was  no  objection. 
The  matter  referred  to  is  as  foUows: 

Bklton.  Tec.  Jvim  M,  1935. 
Hon.  O.  H.  Cboss, 

Conffressman,  WashtJiffton.  D.  C. 
DsAK  JuDox  Cboss:  We  have  Just  learned  that  It  Is  not  yoor 
purpoae  to  be  a  candidate  for  reelection  to  Congraaa  In  1936. 
We  know  that  we  will  miss  you  and  the  splendid  service  and  fine 
cooperation  which  you  have  always  rendered  so  willingly  for  8 
long  years.  We  realize  that  you  have  been  working  xinder  a  great 
strain  and  tension,  brought  about  by  the  iinusual  chaotic  condi- 
tion of  our  economic  affairs  which  has  been  honeycombed  with 
dissatisfaction,  communism,  etc..  on  every  hand,  resulting  In  a 
spectacle  the  like  of  which  we  have  never  witnessed  before!  We 
know,  though,  that  during  the  nerve-racking  stress  and  strain 
of  it  all  you  have  been  true  to  your  convictions,  courageous  and 
fearless  in  the  discharge  of  your  duties,  and  fulfilling  your  prom- 
ises to  the  people  who  honored  you  with  this  Important  trust. 
Honesty  and  sincerity  of  purpose  has  actuated  you  In  every  move- 
ment. 

Tour  Illustrious  record  in  Ck>ngres8  speaks  for  itself  and  there 
Is  nothing  that  we  could  say  which  would  ral«e  the  high  standard 
of  statesmanship  which  you  have  already  established  for  your- 
mU  in  the  sacred  halls  of  Congress  I  Your  public  and  private  life 
has  been  clean,  wholesome,  and  uplifting,  ever  pulsating  with  a 
warm  and  kindly  Interest  in  your  friends,  and  ever  willing  to 
listen  to  those  who  needed  your  helpful  guidance,  advice,  and 
assistance .  Tour  service  in  Congress  has  been  an  Inspiration  to 
us  and  we  are  convinced  that  it  will,  indeed,  be  dUBcult  to  find  a 
man  who  can  take  the  torch  which  you  soon  will  pass  to  your 
successor  and  hold  it  with  the  same  firm  and  steady  grip  which 
has  characterized  your  service  at  Washington! 

Tour  efficient  service,  embracing  m  it  did  personal  and  detailed 
attention  to  every  letter  and  inquiry  of  any  importance  with  the 
promptness  and  dispatch  of  an  efficient  manager  of  a  modem 
successful  business,  your  attention  to  the  varied  and  perplexing 
problems  which  we  have  brought  to  you  from  time  to  time,  have 
all  been  appreciated  more  than  we  can  tell  you;  and  it  Is  but 
natural  that  you  have  endeared  yourself  to  xis;  and  it  is  but  a 
natural  course  of  events  that  your  name  has  been  Inscribed  for 
all  time  to  come  upon  our  "  tablets  of  love  and  memory." 

We  know  that  you  have  devoted  all  your  time,  thought,  talents, 
and  energies  in  advocating  and  encouraging  the  highest  and 
noblest  principles  of  life  and  aiding  in  the  enactment  of  Just  and 
righteous  laws  that  will  aid  In  making  Amertea  a  better  place  in 
which  to  live.  Tou  have  not  practiced  hypocrisy  In  your  politics; 
you  have  not  played  the  part  of  a  demagogue;  you  have  been  a 
real  statesman  in  the  true  sense  of  the  word,  dependable.  "  faith- 
ful as  a  bridge  of  stars  " — ^true  as  steel.  We  know.  too.  that  you 
hava  especially  enjoyad  the  friendship  and  comradeship  of  yo\ir 
coHeagues  in  Congress.  Tou  will  miss  these  pleasant  aasoelatlons. 
And  while  you  will  miss  these  pleasant  and  refreshing  contacts, 
we  know,  yet  when  you  come  back  to  your  own  Elevent  District, 
back  to  Waco,  t>ack  to  Belton.  and  the  other  towns  In  your  dis- 
trict, you  will  come  back  to  friends  and  loved  ones  who  have 
known  you  much  longer  than  yovir  associates  in  the  Ci^ltal  City: 
and  you  will  be  welcomed  back  in  your  own  horns  district  by  hearts 
that  are  Just  as  loving  and  Just  as  falthftil  as  ever  welcomed  a 
statesman  home.  Tes;  you  will  miss  your  Washington  friends,  but 
rstnsmbar: 

There  Is  no  friend  like  an  old  friend 

VTho  has  shared  ovi  morning  days; 
No  greeting  like  his  welcome. 
No  homage  like  his  praise. 
Fame  Is  a  scentless  sunflower 
With  gaudy  crown  of  gold. 
But  friendship  is  a  breathing  roas 
With  scents  In  every  fold. 
Tout  friends, 

OwKN  P.  CAaPKMTBL  K.  W.  Pons. 

A.  a.  VicK.  D.  C.  KzrrcH. 

Rot  C.  Pom.  C.  O.  Paxkbl 

R.  B.  JAicci.  Tb>  WHrnuow. 

JXsss  8.  Blaou  V.  R.  Ubamb. 

A.  Rot  MrrcHSLL.  Mabt  Dbams  CaBrama. 

B.  W.  CuNs.  A.  W.  JacKSOir. 
W.  K.  CuKB.                                Natb  CaarDrnai. 
A.  H.  Poi  IS. 

OLD-Aos  PKifsxoNs— coirrsiBimoirs  or  sttiTWM 

Mr.  FERGUSON.  Mr.  Speaker.  I  ask  unanimous  consent 
to  proceed  for  3  minutes. 

The  SPEAKER.    Is  there  objection? 

Mr.  SNELL.     I  object. 

Mr.  FERGUSON.  Mr.  Speaker.  I  ask  unanimous  consult 
to  proceed  for  1  minute. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 


Mr.  FERGUSON.  Mr.  Speaker.  I  do  this  to  caU  the  at- 
tention of  the  House  to  the  Russell  amendment  that  was 
adopted  to  the  security  bill  in  the  Senate.  The  House  tried 
several  times  during  the  consideration  of  the  security  bill 
to  place  an  amendment  on  the  bill  whereby  the  States  could 
receive  Federal  aid  for  pensioners  without  contribution  for 
a  period  of  time.  The  Senate  amendment  allows  the  $15 
a  month  to  be  paid  for  2  years  In  those  States  that  are 
unable  to  meet  tiie  financial  requirements.  I  think  the 
House  would  be  ju£tlfled  in  keeping  this  Russell  amendment 
In  the  security  bill,  and  If  the  conferees  refuse  to  accept  the 
amendment,  I  think  it  Is  the  duty  of  the  House  to  vote  down 
the  conference  report  and  ask  the  House  conferees  to  recede 
from  their  objections  to  the  Senate  amendments. 

To  further  call  the  attention  of  the  House  to  the  value 
of  this  amendment,  I  have  addressed  the  following  letter  to 
my  colleagues. 

Ooifotass  or  trx  XJmrwo  Btatsb. 

HotTBB  or  RsraanarTARvaik 
Washington.  D.  C  June  24.  1955. 

Dbax  CoixBAoxnt:  The  following  amendment  offered  by  Benatoar 
Russell  was  inserted  in  the  social  security  bill  in  the  Senate: 

"  Provided,  Thst  In  order  to  assist  the  aged  of  the  several  BtatM 
who  have  no  State  system  of  old-age  pensions  \intll  an  opportunity 
is  afforded  the  several  States  to  provide  for  a  State  plan.  Including 
financial  pmrtlcipation  by  the  States,  and  notwithstanding  any 
other  provision  of  this  title,  the  Secretary  of  the  Treasury  shall 
pay  to  each  State  for  each  quarter  until  July  1,  1037,  to  be  used 
exclusively  as  old-age  assistance,  in  lieu  of  the  amoiint  payable 
iinder  the  provisions  of  clause  (1)  of  this  subsection,  an  amount 
sufficient  to  afford  old-age  assistance  to  each  individual  within 
the  State  who  at  the  time  of  such  expenditure  is  65  years  of  age 
or  older,  who  Is  declared  by  such  public-welfare  agency  of  the 
State  as  may  be  defiignated  by  the  Governor  thereof,  imder  rules 
and  regulations  prescribed  by  the  Social  Security  Board,  to  be 
entitled  to  receive  the  same:  Provided  further.  That  no  person 
who  is  an  inmate  of  a  public  Institution  shall  receive  such  old- 
age  assistance,  nor  shall  any  Individual  receive  an  amount  in 
excess  of  $15  per  month." 

I  am  Informed  tliat  a  majority  of  the  Hotue  conferees.  Con- 
gressmen DouGHTON,  Hnx,  Cttixkk,  Tscaowat,  and  BacBAaACH,  are 
opposed  to  retaining;  this  amendment. 

The  retention  of  the  Russell  amendment  is  the  only  thing  that 
will  make  the  social  security  bill  function  In  many  States,  untU 
such  time  as  the  States  can  qualify.  I  earnestly  hoi>e  that  you 
will  support  the  Russell  amendment  by  contacting  the  House 
conferees  either  personally  or  by  mall,  to  Induce  them  to  retam 
this  amendnwnt.  If  this  amendment  Is  taken  out  In  conference. 
I  hope  a  sufficient  number  of  Etouse  Iflembers  will  vote  against  the 
acceptance  of  the  conference  report  and  demand  that  the  Russell 
amendment  be  put  back  into  the  bill. 
Sincerely  youra. 

SUSPLITS  COHMODITXXS  PTTSCHASID 

Mr.  GREEN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Record  and  to  include  therein  a 
resoluticMi  of  the  norida  Legislature. 

Tlie  SPEAKER.    Is  there  objection? 
I     There  was  no  objecticm. 

Mr.  GREEN.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Rxcobo.  I  Include  Florida  Senate  Concurrent 
Resolution  No.  20.  It  urges  the  Federal  relief  organization 
to  purchase  from  Florida  its  proportional  part  of  fish,  same 
to  be  distributed  to  relief  clients;  this  contention  is  just  and 
proper,  the  resolution  foUovra: 

Senate  Concinrent  Resolution  No.  30 

Be  it  resolved  t>y  the  Senate  of  the  State  of  Florida  in  session 
tusembled  (the  house  of  representatives  eoneurring): 

Whereas  under  $6,000,000  worth  of  commodities  have  been 
shipped  into  the  State  during  the  last  year,  principally  packing- 
house products  from  Chicago  and  other  Midwestern  areas,  and 
distributed  by  officials  in  chvge  of  rehabilitation  of  relief  classes; 
and 

Whereas  the  fishermen  of  the  State  of  Florida  had  iseen  over- 
looked, and  have  been  unable  to  dispose  of  any  of  their  products 
to  any  of  the  abo^'e-mentioned  agencies:  Be  it  therefore 

Resolved,  That  tlie  senate  and  house  concurring,  respectfully  and 
earnestly  request  the  President  of  the  United  States  to  direct  the 
Federal  agencies  purchasing  commodities  for  distribution  to  relief 
clients  within  this  State  and  other  southeastern  parts,  a  propor- 
tionate part  of  the  fish  production  within  this  State. 

Be  it  resolved.  That  a  copy  of  this  resolution  iinder  the  great 
seal  of  the  State  of  Florida  be  forwarded  to  the  President  of  the 
United  States.  Hon.  Franklin  D.  Roosevelt,  and  a  copy  to  each 
of  the  Senators  and  Representatives  In  Congress  from  Florida. 

Approved  Jxuie  i,  1935. 

FUed  In  office  secretary  of  state  June  5,  1035. 
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tr,  I  <M^^  tmMifatwuin  consent 
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kTK  to 

Mr.  _, 

the  House  for  5  minutes  upon  tl»  wibject  of  tte 
radceteen  and  Treasury  nidan  In  tbe  dfey  of 


Mr.  BLAWTOn.    Make  It  1  minote. 
Mr.  HOCPPKL^    I  eannot  tdl  aboat  the  racketeers  In  1 
minute. 
The  SPEAKSR.    Is  there  objecUoo  to  the  request  <rf  the 
froa  California  to  address  the   House  for   ft 


Mr.  8NEIX.    Mr.  Speaker.  I  object. 


taara  ooaooaaosi,  botuct  ctt  ooLtnoiA 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanlmooi  oansenk  to 
address  the  House  for  1  minute. 

The  SPEAKER.    Is  there  objectlont 

There  was  no  objectkxx. 

Mr.  BLANTOH.  Mr.  Speaker,  a  very  important  bill  vitally 
affectlnc  the  people  restdtv  In  the  District  of  Columbia  Is 
TTy*iHln»fi1  to  come  before  the  House  this  afternoon.  I  hope 
Members  will  sUy  here  axxl  help  us  keep  it  off  the  statute 
books.    I  refer  to  the  bill  proposinc  a  new  rent  commission. 

We  who  were  here  durtog  the  war  remember  the  old 
rent  commission,  which  did  not  do  a  scintilla  of  good,  which 
did  not  reduce  the  rents,  but  raised  rents,  and  cost  a  lot  of 
noMj.  It  took  us  years  to  get  it  off  the  statute  books  and 
to  itop  expense.  It  amounted  to  nothing  in  the  world  but 
piMteg  an  army  of  Job  seekers  on  salaries,  and  they  per- 
formed no  senriee  of  any  vahie.  It  put  the  Qoremment 
IB  tbe  boardlng-houM  toortneea. 

We  shoukl  stop  this  rent  commission  bin  which  Is  coming 
up  today.  We  are  going  to  adjourn  before  very  kmg  and  go 
teme.  In  a  short  time  we  win  be  gone  tram  here  and  oar 
secretaries  wUl  be  gone  from  here  and  thwarwln  of  people 
will  be  going  out  of  Washington  and  going  to  their  homes 
and  rents  will  come  down  In  Washington  automatically. 

And  before  we  eome  back  in  January.  If  Washington  land- 
kanls  again  attempt  to  hold  us  up.  we  will  arrange  to  get 
quarters  over  In  nearby  Virginia  or  Maryland.  We  already 
kzkow  too  much  about  rent  commissions.  We  want  to  stop 
this  bill,  that  puts  another  burden  on  the  people  here  In 
Washington,  and  will  accomplish  nothing  worth  while,  and 
all  of  us  know  that  It  is  imoooatttutionaL  There  is  no  World 
War  on  now  to  create  the  naoaaary  emergency. 


omMPUtuutMMrtJkMT  ujooK— cojrmxiics  sxpost 

Mr.  McREYNOLDS.  Mr.  Speaker.  I  call  op  the  conference 
report  upon  the  bill  (S.  2276)  to  authorise  participation  by 
the  Unttad  ttates  In  the  Interparliamentary  UnioQ.  and  ask 

that  the  statement  be  read  in  Ueu  of  the 


Is  tiMra  objectlonr 
There  was  no  objection. 
THkt  conference  report  and  statement  are  as  f (dlowi: 


OB  tte  dlngraalng  vote*  at  th* 

of  th«  House  to  th«  bin  (8.  tm) 

by  tiM  UBttod  States  In  the  Interpar- 

•rt«r  full  and  f res  ooorsrsnos.  haTe 


8.  D. 

8oL   Bux>ii. 
on  the  part  of  th«  ffoasc 

KST 

Job  T. 
Wm.  K. 
e«  ta«  pmt  0/  the 


.  OQ  tbs  part  at  Mm  ■onss  at  ths  oonfsrsnos  on 
votes  ot  the  two  llou—  on  tbe  amendment  of  the 

_   hill    (8.  am)    to  authorlas  partMpatlon   by   the 

OaSlsd  states  m  the  IntefparUamentary  XTnloB.  sntaUt  the  foDow- 

apeo  sad  rseeaMMSidM  la  lbs  aoooiapanytng  oontersBCs  report  as 


Dm  ITnTMii  HnendBMnt  prorlded  that  all  sppolntmente  t)  tha 
TTnlon  Conference  shmU  be  Mad*  by  the  President  of  the  Seiiata 
and  the  Speaker  of  the  Hoosa.    1%a  House  recedes. 

•.  D.  McBmroua. 
floL  Bloom. 
ManMffera  on  the  part  o/  the  HouJS. 

The  SPEAKER.  Hie  question  to  on  agreeing  to  the  eon- 
f erMioe  report. 

Mr.  SNELL.  Mr.  Speaker.  I  could  not  hear  what  the 
Clerk  read,  but  I  suippose  the  amendment  from  which  the 
recedes  la  that  amendment  providing  that  appoint- 
its  to  ttw  unkn  eonference  shall  be  made  by  the  P.'-esi- 
dent  of  the  Senate  and  the  Speaker  of  the  House. 

Mr.  McREYNOLDS.  Yea.  We  followed  the  usual  ca'itom 
of  letting  the  President  a<  the  local  union  make  the  appoint' 
ments.  

The  SPEAKSR.  The  questlan  to  on  agreeing  to  the  con- 
ference report. 

Tbe  conference  report  was  agreed  to. 

THK  ASSAULT  UPOir  THS  COHSl'iTU'UCUl 

Mr.  CHRISTIANSON.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  In  the  Rxcokd  and  to  include 
therein  a  speech  I  delivered  last  Saturday  at  Worcester, 
Mass.  

The  SPEAKER.    Is  there  objectionf 

There  was  no  objection. 

Mr.  CHRISTIANSON.  Mr.  Speaker,  under  the  leave  to 
extend  my  remarks  in  the  Rbcokd.  I  include  the  foUcvlng 
speech  which  I  deUvcred  last  Saturday  at  Worcester.  Mass.: 

Some  Tears  ago.  la  Independence  Hall  at  Philadelphia.  I  first 
■kw  the  room  In  which  on  July  4.  1776.  John  Hancock  alSzed 
his  signature  to  the  Declaratloa  of  Independence  in  letters  no 
large  that  King  George  woxild  be  able  to  read  it  without  puUing 
on  his  ipertarlsi.  and  in  which  11  years  later  the  repreaentatlves 
of  18  jealous  and  suspicious  States  argued  and  labored  for 
nearly  4  months  "  to  form  a  more  perfect  union."  I  was  Invtted 
to  sit  for  a  moment  In  the  chair  vhlcb  Washingtom  occupied 
while  he  presided  over  the  Constitutional  ConTentloo  and  to  sign 
my  name  in  a  vialtors'  register  placed  on  the  table  upon  which 
he  m\ist  hav*  pounded  sgain  and  again  with  his  gavel  when 
^>trlte  ran  high  and  dsbate  ^rr^-**  acrimonioua.  My  attetitton 
was  called  to  a  design  painted  on  the  upper  part  of  the  chiir— 
a  half-disc  of  the  sun.  with  extended  rays.  It  was  to  that  symbol 
B*njamln  Franlilln  pointed  when,  after  the  final  draft  of  the 
Oon*Ututlon  had  been  accepted,  be  roee  and  said.  "  I  have  tif  tea 
and  often.  In  the  ooiirae  of  these  ssaslons  and  in  the  vicissitude* 
of  my  hope*  and  fears  as  to  thslr  issue,  looked  at  that  |sun] 
behind  the  President  without  being  able  to  tell  whether  it  wa* 
rtaaag  or  setting,  but  now  at  length  I  have  the  happiness  to  know 
that  tt  Is  a  rising  and  not  a  setting  sun." 

I  feel  that  It  la  appropriate  on  this  midsummsr  day.  when  wa 
s>«  gathered  in  conformity  with  an  anetent  custom  which  gos* 
back  to  the  XXme  when  our  pagan  siuiestois  met  on  each  recu nrlng 
solstice  to  rejoice  in  the  return  of  the  Min.  to  cooaidsr  agair.  the 
mranlng  of  the  symbol  which  146  years  ago  was  Ute  object  at 
Ptanklln's  ttxn^ht  and  soUcttude.  Is  th*  sun  of  ord«rsd  U>>erty 
still  rtsii^  In  th*  Amertcan  skyf 

The  Amarlean  Constitution  Is  today  the  oldest  written  consti- 
tution in  th*  worVd.  It  has  asrved  as  th*  model  for  many  other 
constitutions  ilBO*  adopted.  It  has  been  ooplsd  both  in  Exirop* 
and  in  the  Amarleas.  At  th*  ttai*  of  lU  adoption  It  was  un  que: 
it  was  basad  on  a  nsw  cioassBtioa  ot  the  rsUUonshlp  existing 
between  thoee  who  goveni  and  ttoa*  who  are  governed. 

Th*  fram«rs  of  the  older  ooostltutions  had  proceeded  oc  tha 
theory  that  the  ultimate  power  reeldes  in  the  Oovemment.  and 
that  the  people  have  only  such  r4|^te  and  prtvllsgee  as  tlie  Oovem- 
ment. throiigh  the  Constitution.  Is  willing  to  grant  or  Xorctid  to 
yield. 

The  men  who  sat  In  Philadelphia  In  1787  had  an  entirely  differ- 
ent Idea.  They  drew  their  insplratlofi  from  the  revolutionary  doc- 
trine enunciated  in  the  Declaration  of  Independence  that  "  a!l 
goremmente  derive  their  Just  powers  from  the  con—tit  of  th* 


Sovereignty.  th*y  held,  resldee  in  the  people,  governmental  |tower 
originates  in  th*  p*opl*.  and  a  tinsiiiinaiil  therefore  can  havi;  and 
SKsrds*  only  such  powers  as  th*  p*o^  yield.  Thus,  while  other 
uiaiSlillltlWM  bad  been  grante  from  the  government  to  the  p-Msple. 
ears  wa*  a  grant  frosa  tite  people  to  the  Oovemment.  Conse- 
quently, the  Oovemment  established  by  the  Constitution  was  on* 
of  limited  powers. 

It  should  be  noted  also  that  the  men  who  framed  the  Con;<titu- 
tlon  sat  in  the  Convention  as  wprs— ntatlvss  at  Vbma  reepwUv* 
Stetcs.  and  that  the  Constltutloa  which  th«y  wrote  had  'x>  be 
adoptod  by  the  fltata*  as  such  before  it  could  become  effective. 
Tliuee  Msass  war*  ladapendent:  they  were  m  effect  nations,  and 
they  had  govemmente  whi<:h,  like  the  Psdsral  Oovemmant  that 
was  being  est  up.  ware  dothad  only  wita  such  powea  aa  th*  people 
bad  given. 
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We  find  therefore  that  after  the  Oonstltatlon  of  the  XTnlted 
Stetfl*  was  adopted  this  situation  ezistad:  Pint,  all  powers  except 
those  which  the  pec^le  had  delegated  remained  tn  the  pec^e; 
aecond.  those  powers  which  the  people  had  given  to  the  Stetes 
remained  in  the  Stetea  unlees  and  antll  surrendered  to  the  Fed- 
eral Oovemment:  and.  third,  the  Federal  Oovemment  had  only 
such  powers  as  had  been  surrendered  to  It  by  the  Stetes  or  dele- 
gated to  it  by  the  people.  The  Federal  Oovemmant  was  one  of 
definitely  limited  and  specifically  enumerated  powsts.  It  Is  Im- 
portant to  remember  that  it  was  not  a  national  government,  but 
a  Federal  system  of  government  that  the  founding  fathers  esteb- 
llshed. 

In  order  to  safeguard  the  llbertica  of  the  people,  the  Xramers 
of  the  Constitution  set  up  a  system  of  cheeks  and  balances.  They 
distributed  the  powers  of  government  amcmg  three  separate  de- 
partments— the  leglalaUve.  the  executive,  and  the  Judicial.  To 
Congrees.  and  to  Congress  alone,  they  gave  the  power  to  pass 
laws.  To  the  Preeident.  and  to  the  Prealdent  al<x>e.  they  gave 
the  authority  to  enforce  laws.  To  the  courte,  and  to  the  courte 
alone,  they  gave  the  responsibility  to  Interpret  and  apply  laws  In 
canon  in  which  the  rights  ot  litigante  were  In  question. 

There  was  a  reason  tar  this  sharp  demarcation  between  legisla- 
tive, executive,  and  judicial  functions.  The  framars  of  the  Con- 
stitution knew  history.  They  knew  that  at  one  time  the  king's 
will  was  law;  they  knew  that  he  not  only  legislated,  but  in  many 
instances  heard  and  decided  cases.  They  knew  that  the  struggle 
for  liberty  had  in  the  main  been  one  to  transfor  the  power  to 
make  laws  from  the  kli«  to  the  repreeentetlves  of  the  people, 
and  the  power  to  interpret  and  apply  laws  frotn  the  king  to  an 
Independent  Judiciary.  T^e  framers  of  the  Constitution  were  de- 
termined to  preserve  the  gains  the  people  had  won  by  hundreds 
of  years  of  striiggle,  and  therefore  they  were  careful  to  enumerate 
the  separate  powers  of  the  three  dm)^takente  of  the  Oovemment. 

Furthermore,  recognizing  that  the  tyranny  of  the  many  may  be 
Just  as  expressive  as  the  despotism  of  the  few.  the  fathers  wrote 
into  the  Constitution  a  bill  of  rlghte.  They  fixed  boundaries 
beyond  which  the  i>eople  themselves  could  not  go  In  transgressing 
upon  the  freedom  of  the  Individual. 

In  his  "Republic"  Plato  had  declared  that  the  "chief  object 
in  the  construction  of  the  state  Is  the  greatest  happiness  of  the 
whole  and  not  that  of  any  part."  While  the  authors  of  the 
American  Constitution  also  recognized  the  Importance  of  promot- 
ing the  "  general  welfare ",  they  were  wiser  than  Plato  in  that 
they  kiMw  that  the  "  greatest  happiness  of  the  whole "  is  best 
served  when  every  man  who  Is  a  p>art  of  the  whole  Is  secure  in 
the  possession  of  certain  rlghte  and  liberties  which  a  capricloiis 
temporary  majority  cannot  take  away. 

The  ideal  society  is  one  which  recognizes  that  It  exlste  for  men 
and  not  men  for  it;  which  gives  to  every  person  freedom  and 
(^portunlty  to  achieve  to  the  full  measure  of  his  capacity,  and 
which  seeks  In  the  development  of  the  individual  character  the 
fulfillment  of  ite  highest  purpose. 

The  men  who  built  this  Nation  did  not,  like  some  of  their 
decadent  sons.  Inveigh  against  "  rugged  Individualism."  On  the 
contrary,  they  gloried  in  It.  They  fc^owed  no  cult  of  mediocrity, 
they  sought  no  dead  leveling  of  society.  They  did  not  waste  their 
time  dreaming  of  an  economic  order  In  which  every  man  should 
have  the  same  amount  of  income,  live  in  the  same  kind  of  hotise, 
wear  the  same  kind  of  clothes,  own  the  same  numbn-  of  acres,  and 
maintain  the  same  bank  balance  as  tvtrj  other  man.  Tliey  recog- 
nised that  nature,  which  never  gives  to  any  two  trees  the  same 
foliage  or  even  to  any  two  blades  of  grass  th*  same  structure  and 
form,  does  not  Invest  any  two  men  with  the  same  capacity.  They 
knew  that  some,  by  reason  of  greater  foresight,  more  talente,  and 
better  self-control  Inevltebly  outstrip  their  fellows.  When  the 
founding  fathers  said  that  "  aU  men  are  created  equal ".  they  did 
not  refer  to  equality  of  ability  or  wealth  or  position,  but  to  equal- 
ity of  right  and  oppc»tunlty. 

Bo  today.  If  we  follow  the  fathers  and  beed  the  Constitution 
which  they  wrote,  we  shall  seek  the  answer  to  our  social  questions, 
not  in  a  dead  leveling  of  society,  but  in  th*  removal  of  artificial 
handicaps  and  the  withdrawal  of  ^Mcial  privilege*;  we  shall  find 
the  solution  of  our  economic  problem,  not  In  tearing  down  our 
neighbor's  house,  but  la  building  one  of  our  own.  There  ia 
enough  sporting  blood  in  the  average  American  to  make  him  will- 
ing to  take  his  chance  if  he  is  given  a  fair  field  where  than  are 
no  favors. 

Our  ideal  of  America  was  well  eiqpr**B*d  by  James  A.  Oarfleld 
when  he  said  that  "  while  KurtqMan  society  Is  stratified  like  the 
rocks  in  the  earth,  ours  is  stratified  like  the  ocean,  where  from  the 
sternest  deeps  any  drop  may  rise  to  glisten  on  the  highest  wave 
that  rolls."  Such  a  society  we  can  have  under  the  Oonstttutloa. 
without  confiscation,  vrlthout  reglmentetlon.  and  without  destroy- 
ing our  social  and  economic  (»'der. 

Thus  far.  in  developing  my  subject.  I  have  sought  to  show 
that  the  Constitution  adopted  by  the  fatliers  aet  up  a  Oovem- 
mi^ntal  system  in  wlilch  all  powers  not  granted  to  th*  Oownment 
were  reserved  to  the  people:  In  which  the  States  were  as  essential 
and  imporUnt  as  the  Nation:  In  which  the  powers  of  govern- 
ment were  divided  among  three  departmenta.  none  of  which  might 
encroach  on  either  of  the  other  two;  and  In  which  the  individual 
had  rlghte  wlilch  no  Oovemment,  State  or  Fedaral.  oould  take 
away. 

Is  that  system  adequate  for  today,  or  sliould  it  be  either 
•erapped  or  so  modified  as  to  alter  ite  framework  substantially? 

This  U  not  a  political  DMettng.  and  I  shall  remtect  the  proprietl«s 
of  the  occasion  by  not  "">»r«"g  a  political  speech,  admitting  that 
adherence  to  that  pledge  will  somewhat  cramp  my  style. 


Personally.  I  am  not  ready  to  eoneede  that  there  Is  any  i»«*ent 
eccm<»nle  or  sodal  problem  that  cannot  be  solved  without  funda- 
mentally r>>»^7»gtiig  the  Constttution.  I  say  "  fundamentally ", 
for  I  freely  admit  that  amendmente  may  propo-ly  be  adopted  from 
time  to  time  in  llie  futvire,  as  they  have  been  in -the  past,  to  meet 
situations  dtie  to  changing  ooxidttitms.  The  very  fact  that  the 
Constltutkm  preacrlbes  the  manner  in  which  It  may  be  amended 
shows  tiiat  it  was  intended  that  it  would  be  amended.  But  what 
I  woxild  eqMClaUy  stress  Is  that  while  we  may  find  it  necessary 
to  make  occasional  adjustmente,  we  should  approach  with  caution 
all  proposals  to  abridge  individual  liberty  or  to  alter  the  essential 
framework  of  the  Federal  system. 

Recently  there  was  introduced  in  the  House  of  Representa- 
tives an  amairtng  resolution.  It  propoeed  a  constitutional  amend- 
ment providing  that  "the  Congrees  shall  have  power  to  mak* 
all  laws  which  in  ite  Judgment  shall  be  necessary  to  provide  for 
the  general  welfare  of  the  people." 

I  prefer  to  believe,  as  charity  should  prompt  us  to  do,  that  the 
author  of  that  reeolutlon  did  not  realize  the  full  Import  of  the 
language  which  he  \ued :  "  The  Congress  shall  have  power  to  make 
all  laws  which  in  Ite  Judgment  shall  be  necessary  to  provide  for 
the  general  welfare  of  the  people." 

If  that  amendment  were  adopted,  Congress  couM  pass  any  law, 
howsoever  It  oonfilcted  with  provisions  of  the  Constitution,  that 
In  the  opinion  of  a  majority  of  those  temporarily  sitting  in  the 
Senate  and  the  House  of  Repreeentetlves  would  be  for  the  general 
welfare. 

A  mere  statute,  enacted  by  repreeentetlves  of  the  people,  might 
supersede  the  fxindamental  law  adopted  by  the  people  themsdves. 
Accordingly  an  act  of  Congress  would  have  greater  validity  tlutn 
the  Constitution.  The  net  effect,  of  course,  would  be  tliat  w* 
would  iiave  no  Constitution. 

Every  provision  of  the  Bill  of  Rlghte  would  be  subject  to  abro- 
gation. If  Congreiis  decided  that  it  was  for  the  welfare  of  the 
people  to  suspend  the  right  of  free  speech.  It  could  suspend  that 
right.  If  CongresK  decided  that  it  was  for  the  welfare  of  the 
people  to  outlaw  newq>aper8  whose  editorial  policy  was  in  conflict 
with  the  policy  of  the  party  In  power,  it  could  destroy  the  free- 
dom of  the  press.  If  a  majority  of  the  Members  of  Congrees  held 
the  view  that  has  been  officially  accepted  in  one  part  ot  the 
w(H-ld.  that  "  religion  is  the  opitim  of  the  mwssrw  ",  they  coiUd  give 
effect  to  that  view  by  prolilbltlng  the  free  exercise  ot  religion. 
If  they  believed  that  communism  Is  preferable  to  Individual 
ownership  of  property,  they  could  confiscate  any  farm,  any  fac- 
tory, and  even  any  home  in  America. 

Under  such  a  pix>vlslon  Congress  could  usurp  every  power  of 
the  Stetes;  It  ooiUd  tear  down  Stete  boimdaries  and  destroy  the 
Federal  system.  It  could  change  the  tenure  and  the  manner  of 
the  election  of  Ite  own  Members.  It  coiUd  divest  the  courte  of 
their  jurisdiction.  By  the  two-thirds  vote  required  to  override 
a  veto,  it  oould  pass  a  law  depriving  the  President  of  ills  right 
of  veto.  It  could  strip  him  of  his  power,  or  If  It  wished,  make 
lUm  a  dictator.  The  adoption  of  the  proposed  amendment  would 
make  It  poaslble  for  Congress  to  do  in  the  United  Stetes  every- 
thing that  Mussolini  lias  done  In  Italy,  or  Hitler  in  Oermany. 

If  you  think  I  have  found  In  the  language  a  meaning  that  1> 
not' there,  let  me  read  It  again:  "The  Congress  shall  have  power 
to  make  all  laws  that  in  Ite  Judgment  shall  be  necessary  to 
provide  for  tiie  general  welfare  of  the  people." 

A  second  resolution  now  pending  in  Congress  calls  for  a  con- 
stitutional amendment  providing  tiiat  "no  cotirt  of  the  United 
Stetes,  or  of  any  Stete,  shall  declare  unconstitutional  or  void 
any  law  enacted  by  the  Congress  of  the  United  Stetes.  AU  laws 
of  the  United  Stetes  stiall  remain  in  full  force  and  effect  through- 
out the  United  States  until  repealed  by  tiie  Congress  of  the 
United  Stetes,  or  until  vetoed  or  repudiated  by  tiie  action  of  the 
legislatures  of  three-fourths  of  the  Stetes.  The  tenth  amendment 
of  the  Constitution  of  the  United  Stetes  Is  hereby  repealed." 

Wiiat  iB  the  tenth  amendment  wlilch  the  author  of  this  reso- 
lution would  repeal?  "  Tlie  powers  not  delegated  to  the  United 
Stetes  by  the  Constitution,  nor  prohibited  by  It  to  the  States,  are 
reserved  to  the  Stetes.  req>ectlvely,  or  to  the  i>eople." 

If  tlie  tenth  amendment  were  repealed  the  Stetes  would  hava 
no  rlghte  which  the  Congress  would  be  boimd  to  respect.  Tha 
Federal  Oovemment.  Instead  of  being  one  of  limited  powers  would 
become  one  of  absolute  power.  The  Stetes  if  it  suited  tlie  whim 
of  a  congressional  majority,  might  be  made  merely  geographical 
unite,  existing  for  the  sole  purpose  of  electing  Congrewmen. 
Such  an  amendment  would  not  only  repeal  the  last  of  the  10 
articles  of  the  bill  of  rlghte,  but  would  place  In  Congress  ttia 
power  to  nulllfv  the  other  nine.  Against  the  tyranny  of  any  law 
the  citizen  could  not  assert  any  constitutional  right,  for  no  court 
would  have  Jurisdiction  to  hear  a  case  in  which  the  constitutUm- 
allty  of  any  act  of  Congress  was  challenged. 

It  is  dlllicult  to  believe  that  even  the  stress  of  economic  neces- 
sity, serious  as  it  Is,  would  ever  Induce  the  people  even  to  consider 
a  proposal  designed  to  destroy  so  comjiletely  the  American  focaa 
of  Oovemment. 

Of  late  it  has  t>e«ome  a  poptilar  pastime  among  tliose  who  iiave 
been  frustrated  in  ttielr  effort  to  reach  Utopia  by  a  legislative 
detour  to  cliaUenge  the  right  of  the  Supreme  Court  to  declare  acta 
of  Congress  unconstitutional.  Xven  the  President  of  tlie  United 
Stetes,  at  a  press  oonfa«nce  tliat  has  already  become  liistorlc.  In 
an  unguarded  moment  gave  utterance  to  some  opinions  wtileh  lia 
may  have  occasion  to  regret. 

The  right  and  duty  of  the  Supreme  Court  to  consider  the  valid- 
ity of  the  laws  it  is  called  upon  to  interpret  and  vg^j  arise  out 
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Tttm^  •*•  Uww  who,  whll*  chAtac 
ht  Mka.  tf»  iM*  mn  i»  (»  to  ter  m»  to 

t*  gifflnri  act*  «<  Oa^j^tm  « — 

*«^*  th*  ^MMtttattOB  b«  ff»  •mtDOmA  tlmt  »  tv»-tbiwto 
mild  to  BMMMvy  Iw  » Iwilritl  wi».  PouuHiS  to  •oraikiol 
fr-to-4  dtctetofUK  thoy  (toenr  th«  fact  that  tt  la  poMR>le  for  "  oao 
oM  -T—  **  to  BuUtfy  tko  MttOA  •<  »  iMjorttt  of  botik  tbo  HouM 
^mM  tte  laBali.  ABd  at  tho  riililimt  ••  «•&.  Tb«  MfooMia  I* 
■•  BtatMibl*   thMi   it   wtM  BMBV   suppoctva^  but  ti   to  wttoUy 


'it  is  Important  to  rmxanabn  that  tlM  1— ■■■  opon  vbldi 

to  BM*  wo  BOi  maoi  n—tlnM  taut  q>MaUon»  likvolv- 
ti«  tlM  rtKhte  «f  lltlipatA.  U  tlM  ObMMtoUon  ««•  ao  etitngart 
tto*  It  WB«iM  iB^alTB  a  e-to-S  iBitui  o<  a  »-to-4  (toclaion  to 
tai«BUtet«  BB  act  •<  Oaoy.  th*  rlchta  of  IlUsB&te  who  ebal- 
a  rtaliitia  wuM  ba  iatpalxad.  T&im.  In  tba  bypothattcal 
I  hava  tttai.  B.  who  nala  hla  claim  ob  th«  OBoat.ttwtlBm. 
Iia«a  to  aoavlaea  •  of  tba  9  Jndcaa  that  ha  waa  xlcht:  A, 
^la»  ga  tba  atat«ta.  would  kava  to  win  only  i  to  tiia  aide. 
lA  attMv  worta.  A  might  «1b  tbe  eaaa  altbougb  5  o<  the  9  Judgea 
ha  waa  wmbc.  tuxaly  thia  would  ba  not  only  a  rapa41a- 
0<  tha  0Ma«Bllf  acniapfad  p^f^^^P**  ot  tha  ma^ocUy  rula,  but 


li  nothing  undemoeratia  tn  tba  pcooadnra  unde*  which 
a  Bu^^lty  ot  ona  a>ay  invalidata  an  act  of  Congreaa.  One  vote 
fiBfiianflj  tfeddaa  tha  fate  of  a  hlD,  or  of  an  amendment  thereto. 
IB  tha  Booaa  aad  the  Senate:  and  a  bfll  paaeeil  by  both  Rouaca 
la  oflan  klUaA  by  osm  man.  the  Fiwtdeiit  of  tha  Untted  Statea. 
Tlk^  who  argua  that  a  two-thtrtto  rote  ahoold  ba  required  Co 
fiarhUfii  an  act  aUght  with  aqoaX  eonatatency  demand  that  tt 
iftnild  raqutra  a  two-thlrte  ^ota  tn  both  Houaee  of  the  Oongtaea 
to  paaa  tt. 
#teDe««r  tt  li  thought  deetrehle  to  amend  tha  Coostftotloo.  let 
wlK>  aak  for  an  amendment  rahmtt  thetr  propoaal  In  tha 

pfovldad  tn  the  CkmaCttatlaB  to  the  people  ftom  whom 
tha  Oonatttutkm  ttaelf  lanad.     let  thera  be  no  amendment  -by 
rther  throogh  tha  derlee  at  \itict»iMtitMtUmnJ  lag- 

or  by  tampering  wtth  the  canxpoattkm  of  the  Soprcma 


precipitate  ailnptloa  ot  tha  twamtf-ftrst 
tt  la  not  TmpoiiiMa  oe  ataa  dMeuK  ta  make  any 
la  *Kf  fiisdaaaeBtel  tow  that  tha  people  waBt  made, 
tlan  Bftlght  eonaetvahly  ba  arofwapMhad  by  a  majority 
tther  tn  tha  lagtotatwa  or  In  a  conatltutlonal  conven- 
In  each  of  M  Slaiea.  Thoa*  Btataa  might  ba  tha  — r""TTt — 
wtklch  la  mi  auppnad  to  tha  aggregate  only  ona-thlrd  of 
tha  total  ea«a.  In  eBBh  at  thoea  ttataa  tha  majority  mem  beta  at 
tha  toglelafiin  or  cop^antlop  aUght  eoooelTably  ba  elected  by  a 
bara  majortty.  or  aean  1^  *  Baert  ptnraltty.  of  the  etaetoca.  Thera- 
fora,  *Tt-"— — *"**  aa  tboae  voCara  who  canctttuted  a  baxe  majority  In 
oaa-lwtr  or  tht  lulaUtt^  dtotrleta  m  Statae  eaatxng  ooe-third  of 
tha  Natlon'a  vote  aUght  <tocMe  the  toaoe.  tt  to  at  teaat  theoretlcanj 
»le  for  a  Bttla  mora  than  ona-twalfth  of  the  rotera  fn  tha 
to  **»*'^*  tta  OiwiatftuttMHi 
WhUa  tt  to  readily  admitted  that  tt  to  qnlte  tmprobahle  that 
fftJ[H?1^/*^  voCaa  would  aear  tta  ao  dtotrfbulad  tZiat  three  and  one- 
thtod  ™tTTir«»>  would  bring  about  a  rtianat  tn  the  fundaoaaital  law 
at  Mm  land,  tba  tpvea  1  have  ptaatntud  ihow  that  organlstng  tha 
award  that  and  to  not  an  IsauperaMa  taalt. 
are  Infiuanttol  tn  tlM  Ration  aca  at  tha  pneant  tima 
a  ehan^  in  tha  oommerca  claiaea  of  tha  Oonetltirtlcax. 
a  ehaaga  would  not  baee  tba 
of  the  propoeala  X  have  heretof  ore 
iB  atow  of  tba  prepoctdmaaoa  of  tba  Matkm'a 
baU  pomihtllttoe  for  dtofcurMng  tba  balaaaa  batwaan  the 
mt«*«r*^'  JiiftortknttnBa  that  abould  auggaat  caution  Any 
ahlfting  of  reapooalbUtty  In  relation  to  Intractate  cnmmarca  frtMn 
tha  Blata  mpi^ato  to  Waahtr^itfin  might  toad  to  oonaaquanoea  thax 
be 

of  tba  ebfld  tobor  amendment 
tba  right 

the 
f 0*  tba  wfiaiewmnt  of  cadaa  of  f ato 
let 'each  propoeal  ba  aeparately  atatad  in  leatilttlra 

daAnUaly  tba  aatant  of  tba 


UMi  te  take  tba  piaea  af  tba  one  fraamd  b^  that  gatauiy  of 

men  that  by   the  grace  of  Ood  or   by  an   unurual   fortuity  waa 

1  am  Itaa  to  i  iiafBiw  that  bo  each  poop  of  aaen  eowM  ba  re- 
LiKled  ClaM  tba  Bauaaw  X  ^ueattoa  wbather  It  eoold  be 
tmmk  tba  a^ata.  and  I  aaobt  ^Mtor  It 

Pte  Moa.  Z  would  not  ba  w«lto«  to  lanbeiifi  tba  CuBatHutlon  of 
OaoiVi  VtohtngtoB.  BaiiJaiBiB  PkankUn.  and  JaaMe  Madtoon  for 
any  bndn  cblld  of  Tlwald  Ktobbmg,  Basftad  Tagwall.  and  Hugh 
Johnaon. 
It  to  aald  tbBt  an  tba  night  baiara  bto  departore  for  tba  Vhr 

with  bto  taaor.  ArtofeoUa.  and  that  the  great  Al 
to  bia  PtopA:  "  Taa  are  about  te  eaabaife  i^en  a  great  eal 
tBiD  many 

that  whl 
yaw  asa  a 

la  taday. 
wa  aeek  to 
te  aafagnafd  and  to  tiaaaaalt — a  ayatwm  of 
Ubwlji  tB  whk:h  etatutea  aaiat  yield  to  the  Ckmatttwtloa.  ta  wblcto 
tie  era  goveraed  by  tow  aad  aot  by  bmb.  and  tn  which 
daewMd  to  be  eaared  aad  mabenabto. 
We  who  live  today  are  Uuiteeu  tor  the  futoia  of  America,     ha 


lAAVK  TO  anntpg  thb  bovbb 

ICr.  MAVKRICK.  Mr.  Speaker,  I  mUk  vaoMnimcnB  consent 
tlutt  at  the  ccmclosian  of  Dlstrlet  tmstness  today  I  be  per- 
mitted to  hddrew  the  House  for  15  minutes  oa  tbe  subject 
ai  tha  Itmatmm  VaUcr  Aatfaortty,  whlcb  was  dealt  with 
esdnaostfrely  hf  RepiifaUeans  last  week. 

The  SPEAKER.    Is  there  obiecttoo? 

Mm.BHWIA*.   I  okdect. 

mOLMS  CUMMXrm — LXAVK  UXTZL  KXimXCRT  TO  rXLM  CPTHTir 


Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  imaniinoQs  eoosent 
that  the  committee  on  RtUes  may  have  until  midnigbt  to 
nie  reports  on  various  rules. 

The  8PBAKKB.    Is  there  okjtctiant 
DO  objectluB. 


t>»  memam,  xamnarr  aw  ■Awan 
ICr.  KdO.    Mr.  Speaker.  I  ask  ananlmoas  consent  for 
tba  pie«nt  eoaHderatton  of  tha  MU  (H.  R.  8270),  to  cnataia 
the  Leglslatane  of  the  Territory  of  Hanvail  to  anthoriK  tlie 
issuance  of  certain  boDds,  and  for  other  purposes. 
Tha  SPBAKSR.    is  there  okOecUon? 
Mr.  TRUAX.    Mr.  Optaker.  I  mmiye  the  rlgbt  to  object* 
Since  the  distinguished  leader  on  the  Republican  side  ti 
ohiectiDg  to  all  reqjMSta  for  time  on  this  side.  I  believe  it  la 
iO-advlacd  to  pass  Insportaat  legtshitinn  by  nuantmoiis  con- 
sent at  this  ttme.    Tlwref ore;  I  object. 

arrr 


VAbunr 

Ux.  MAVKRICK.  Mr.  Speaker.  In  order  that  the  Repub- 
ttcans  may  not  be  deprived  of  this  wonderful  speech  I  bi- 
tended  to  make.  I  ask  «nabBoas  ooosest  to  revise  and  ex- 
tend my  remarks. 

Tfas  8PBAKSR  Is  there  ot^ection  to  tha  rrowst  d  tba 
gcntSsoian  froaa  Texas? 

Hiere  was  no  objection. 

Mr.  MAVKRICK.  Mr.  Speaker,  on  Thursday.  June  at. 
this  Boose  was  addifcd  by  Hodl  Dastata  H.  MdiSaa,  of 
New  Jtfwtf,  my  etrileacae,  and  a  f^low  member  of  the  Mili- 
tary Affairs  committee.  Be  spoke  at  length  on  the  subject 
of  the  Tmnesscc  Valley  Authority,  and  bow  I  rise  to  answer 
the  statements  that  he  made  that  day. 

Let  me  take  op  the  various  statements  of  Mr.  Mclxsa, 
byosia: 

Vkal  «<  aa  Mr.  MdLcaa  says  that  the  T.  V.  A.  ba^ 
strthorKy  to  buJld  other  than  the  Harris  Dam.    The  truth  of 
the  mattdk  Is  that  tts  creative  act  ctrea  the  T.  V.  A.  tha 


broad  power  to  construct  d&ms,  reservoirs,  power  houses, 
power  structures,  transmission  lines,  navigation  projects,  and 
Incidental  works  in  the  Tennessee  River  and  its  tributaries, 
and  to  unite  the  various  power  installations  into  one  or  more 
systems  by  transmission  lines,  and  so  on.  Strangely  enough, 
though  Cove  Creek  Dam  is  mentioned  somewhere  in  the 
statute,  Norris  Dam,  which  Mr.  McLsam  cites.  Is  not  men- 
tioned anywhere  in  it  by  that  name,  yet  the  general  power 
to  build  dams  is  unmistakably  there.  Therefore,  the  T.  V.  A. 
cannot  be  criticized  for  building  dams. 

A  great  hue  and  cry  is  made  that  Congress  needs  a  re- 
port before  the  work  goes  ahead.  Tet  we  all  know  that 
the  T.  V.  A.  has  made  an  annual  report.  Besides,  the  Presi- 
dent in  May  1934  sent  up  a  message  transmitting  a  report  on 
the  progress  of  the  work  being  done  there  (Doc.  365).  This 
In  addition  to  repeated  testimony  by  the  T.  V.  A.  directors 
before  the  Militaiy  Affairs  and  Appropriations  Committees. 

Mr.  McLxAif  also  says  that  a  bond  issue  of  $50,000,000  was 
to  be  used  as  working  cai^tal.  One  of  the  things  that  he 
and  the  bitter  opponents  of  the  T.  V.  A.  oppose  is  the  spend- 
ing of  money  for  power  and  the  furnishing  of  power  for 
the  public.  As  a  matter  of  fact,  the  T.  V.  A.  was  launched 
with  an  initial  appropriation  of  $50,000,000.  But  the  statute 
provision  for  a  bond  issue  not  exceeding  that  amount  re- 
stricted its  use  wholly  or  in  part  for  the  generation  or  trans- 
mission of  electric  power,  and  so  on.  Therefore,  ihe  gen- 
eral activities  were  not  covered  by  this  bond  issue.  The 
T.  V.  A.  has  not  Issued  any  bonds.  As  far  as  the  bond  fea- 
ture of  the  act  Is  concerned,  it  is  a  case  of  the  T.  V.  A. 
being  damned  if  it  does  and  damned  if  it  does  not. 

Mr.  McLxAir  asserts  that  the  T.  V.  A.  organized  the  Elec- 
tric Home  and  Farm  Authority.  This,  of  course,  is  not  cor- 
rect, at  least  from  a  technical  viewpoint,  although  the  E.  H. 
F.  A.  was  supposed  to — and  did — help  the  T.  V.  A.,  not  to 
mention  manufacturers,  dealers,  and  users  of  electric  ajn^ll- 
ances,  and  that  means  private  utilities  as  well. 

As  a  matter  of  facU  the  Electric  Home  and  Farm  Au- 
thority has  worked  out  to  the  benefit  of  the  people  of  the 
United  States.  It  does  not  operate  wholly  within  the  Ten- 
nessee Valley,  but  in  some  cases,  operates  In  portions  of 
Georgia  and  Mississippi,  not  within  the  geographical  limits 
of  the  valley. 

Because  the  Electric  Home  and  Farm  Authority  has  so 
far  principally  boomed  the  Tennessee  Valley  is  due  to  the 
fact  that  the  Tennessee  Valley  is  the  only  part  of  the 
United  States  that  now  has  the  advantage  of  the  T.  V.  A. 
Low-cost  appliances  and  "  yardstick  "  electric  rates  go  hand 
in  hand.  However,  the  whole  problem  of  rural  dectrlflca- 
tton  will  be  carried  out  soon  and.  as  we  know,  that  general 
subject  wiU  be  dealt  with  in  a  nattcmal  way.  Even  if  the 
Electric  Home  and  Farm  Authority  were  a  subsidiary  of  the 
T.  V.  A. — ^which  it  is  not — ^what  of  it?  I  see  nothing  wrong 
in  it,  and  if  there  happens  to  be  another  corporation  which 
is  doing  something  for  the  benefit  of  the  peoffle,  so  much 
the  better.  The  T.  V.  A.  is  cooperating  with  the  Rural 
Electrification  Authority,  of  course,  and  with  the  power 
companies,  as  I  presume  will  be  done  in  the  other  parts 
of  the  United  States  In  connection  with  rural  electrifica- 
tion. On  the  whole,  rural  electrification  and  appliances 
for  farms  and  homes  are  so  important  that  no  technicality 
should  keep  us  from  having  the  benefits  of  this  happy 
combinaticm. 

Complaint  U  made  that  the  C.  C.  C.  men  are  used  in  soil- 
erosion  work  in  the  Tennessee  Valley.  What  of  It?  Tbe 
C.  C.  C.  men  are  supposed  to  be  used  where  they  can 
benefit  their  coimtry,  and  if  they  can  benefit  their  country 
in  Tennessee,  or  Mississippi,  or  any  other  State,  can  they 
not  be  used  there  the  same  as  they  are  used  in  New  York. 
or  in  the  State  of  New  Jersey?  There  is  no  reason  why 
they  should  not  be  used  where  they  are  necessary. 

Also,  enemies  of  T.  V.  A.  say  It  has  given  no  plan  to 
Congress.  When  I  first  came  to  Congress,  they  were  talking 
about  the  Teimessee  Valley  and  were  holding  hearings  before 
the  Military  Affairs  Committee.  Day  after  day.  week  after 
week,  and  month  after  month  we  have  been  hwuing  plans 


of  the  Tennessee  Valley  Authority  until  I,  for  one,  am  con- 
vinced that  the  T.  V.  A.  is  the  busiest  new-deal  agency 
by  a  "  dam  site."  I  do  not  know  how  they  could  give  any 
more  plans  than  they  have.  I  have  before  me  numerous 
pamphlets  and  information  releases;  also,  a  particular  re- 
port with  illustrations  furnished  the  Military  Affairs  Com- 
mittee, and.  I  believe,  to  the  Appropriations  Committee,  and 
I  can  hardly  see  how  they  can  make  any  fuller  or  more 
ezpllrit  reports. 

Then  Bfr.  McLcam  states  that,  inasmuch  as  he  has  not 
gotten  all  the  Information  he  needs,  he  must  go  to  other 
places  to  get  his  facts.  So  he  goes  ahead  and  reads  Fortune 
Magazine  and  various  other  magazines  to  find  out  what  the 
Tennessee  Valley  Authority  is  going  to  do,  when  there  is  no 
indication  that  they  are  doing  all  the  things  they  are  written 
up  as  doing.  For  example,  he  lists  several  dams  to  cost 
something  like  $85,000,000.  which  he  Usts  as  immediate  ex- 
penditures of  the  T.  V.  A.,  although  such  dams  are  still  only 
on  paper  in  future  planning  for  the  valley.  It  is  true  that 
the  T.  V.  A.  has  considered  a  Hiwassee  Dam,  a  French 
Broad  Dam,  and  an  Aurora  Dam,  and  these  dams  may  some- 
day be  built,  but  they  are  certainly  not  in  the  current 
T.  V.  A.  expenditures. 

Then,  in  this  same  speech,  the  T.  V.  A.  is  charged  with 
Ignoring  the  matter  of  national  defense,  not  to  mention  the 
Engineer  Corps  of  the  Army.  Let  us  talk  about  this  thing  in 
a  sensible  way.  It  is  true  that  the  T.  V.  A.  started  out  as  a 
national-defense  proposition,  because  of  the  "white  ele- 
phant "  nitrate  plants  wished  off  on  it.  Then,  if  we  were  to 
conjure  with  words,  we  might  say  that  its  big  contribution  to 
national  defense  Is  to  defend  the  soil  of  our  country;  I  mean 
in  such  things  as  soil  erosion,  to  prevent  dust  storms,  and  to 
keep  our  rivers  from  running  away  with  the  soil.  It  is  na- 
tional defense  to  improve  navigation;  it  is  national  defense 
to  keep  our  rivers  from  overflowing;  and  it  is  national  defense 
to  have  good  rivers  properly  harnessed,  high-power  trans- 
mission lines  in  network  array  for  onergency  service,  nitrate 
plants  ready  to  make  munitions,  and  manganese  and  other 
natural  resources  ready  to  be  drafted  for  war  purposes.  But. 
brushing  aside  the  technicalities,  the  truth  of  the  matter  is 
that  the  Tennessee  Valley  project  is  not  only  one  where  we 
spend  it  on  national  defense— that  Is  to  say,  to  go  to  war  with 
or  to  fight  with — but  it  is  one  that  has  peace-time  contribu- 
tions to  the  public  welfare. 

The  T.  V.  A.  has  gone  far  beyond  its  original  purposes,  I 
must  admit,  and  I  hope  that  it  will  go  still  further  beyond, 
and  that  we  will  give  it  the  legislative  power  to  do  so.  If 
we  can  save  farms  from  being  washed  away,  why  not  do  it? 
If  the  saving  of  farms  is  not  Included  in  the  national  defense, 
should  we  not  save  them  for  our  economic  defense?  My 
idea  is  that  we  should  go  ahead  and  do  everything  we  can 
for  the  benefit  of  our  country,  nb  matter  whether  the  doing 
be  classed  as  naticmal  defoise  or  regional  renovlzbig. 

Mr.  McLkah  praises  the  Army  engineers  and  then  be  com- 
plains that  the  Wheeler  Dam  is  being  built  without  authority. 
I  cannot  understand  how  these  engineers  could  start  to 
build  there  a  navigation  lock,  now  completed.  If  Wheeler 
Dam  is  in  violation  of  the  law.  The  War  Deiwrtment  wlU 
operate  all  locks  along  the  T.  V.  A.  navigation  dams,  just  as 
it  does  now  at  Muscle  Shoals,  because  it  retains  Jurlsdictton 
over  all  navigable  streams.  Incidentally,  the  Corps  of  Kngl- 
neers  is  designing  the  Pickwick  Tending  Dam.  and  the  T.  V.  A. 
had  the  cooperation  of  the  Reclamation  Bureau  in  rtwrigning 
the  Norris  Dam. 

Much  fuss  has  been  made  over  the  fancied  lack  of  co- 
operation by  T.  V.  A.  with  other  Oovemment  agencies.  If 
this  were  so.  the  Authority  could  not  work  out  its  many 
problems  in  the  manner  it  is  now  doing.  Most  of  its  activi- 
ties find  precedence  in  the  old-line  Federal  departments. 
For  example,  its  forestation,  soil-erosion,  and  fiood-contnd 
programs  are  long-familiar  pursuits  of  the  Interior  and  Agri- 
culture Departments.  Moreover,  methods  being  develcq;>ed 
in  the  Tennessee  Basin  tend  to  produce  a  large-scale  proved 
pattern  which  can  be  »ppUed  to  the  national  picture  as  a 
whole.   I  do  not  have  to  remind  my  colleagues  that  recurring 
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floods  mnd  dust  storms  ure  the  bttter  leanns  of  nattonal  nec- 
iMli  In  tills  piiase  alone  the  T.  V.  A.  should  not  be  too  bttter 
s  pIB  for  doelor-hatlnc  tnteresU  to  swallow. 

Mr.  McLoAV  seems  to  resent  deeply  that  the  T.  V.  A.  has 
not  sold  any  fertlllaer.  He  did  not  exi>laln.  however,  that 
Um  experimental  plant  at  Ifuacle  Shoals  has.  under  T.  V.  A. 
flptnit»m.  tBBad  out  thouaanrts  of  tons  of  a  much-needed 
piMMphate  fertmatr.  Nor  did  he  say  farther  that,  through 
tftf  cocperatlon  o(  State  and  local  agriculture  agents,  this 
tmUKtam  kt  btbm  rfltpped  to  more  than  500  farms,  from  Vir- 
ginia to  BClsBisstppl.  for  practical  demoDatratlon. 

Tb  be  perfectly  frank,  the  Tenneaaee  Valley  Authority  does 
not  know  exactly  what  their  fertilizer  policy  will  be  in  the 
future.  What  to  wrong  with  that?  They  are  utilising  every 
resource  they  can  of  the  rivers  and  of  the  lands  there,  and 
if  there  does  not  happen  to  be  a  war  where  they  can  u^e 
nltntte  there  is  no  reason  why  they  should  not  thoughtfully 
and  canfuUy  work  out  a  policy  in  the  matter  of  fertilizer. 
Bat  flartQlzer  is  a  strong  subject;  let  us  not  get  too  deep 
in  that 

Mr.  McLiAS  cites  the  T.  V.  A.  made  town  of  NoctIs  as 
costing  $3,500,000  and  gets  "  statistlcritlcal  "—there  Is  a 
coined  word  for  you — »naHng  comparisons  with  that  and 
other  places  over  the  United  States  where  dams  have  been 
built  and  where  It  has  been  necsssary  to  have  constructicMi 
camps.  In  this  he  has  given  you  the  correct  amount.  He, 
however,  whoQy  neglects  to  break  down  this  cost  to  include  a 
ooQstniction  camp,  two  public  parks,  a  forest  preserve,  a 
dmonstration  farm — and  the  famous  cows  which  I  may 
bttM  up  later  in  the  argument — a  school,  roads,  and  lands 
nseded  for  erosion  control — some  2 JOO  acres  all  told.  I  have 
not  all  the  facts  before  me.  but  in  addition  to  this  I  happen  to 
know  that  the  difference  over  the  original  T.  V.  A.  sitliaatss 
was  due  to  costs  of  materials  and  labor  being  Increased  kor 
the  lata  ^^mmntj^  n.  R.  a.— rectsitly  slain,  mostly  by  our 
dear  friends,  the  Republicans. 

Be  mffT^*in«  Ukswiss  that  Norrls  Dam  completed  would 
only  need  90  or  10  awn  to  operate,  but  wholly  evades  the 
point  that  Norrlstown  is  intended  to  be  a  permanent  settle- 
Bsent  where  there  wiU  be  certain  small  manufacturers,  or  big 
SBSS  for  all  I  know,  the  development  of  home  industries  and 
hoMS  crafts,  and  so  on.  to  carry  it  on.  There  is  no  reason 
why  a  village  of  that  slse  should  not  be  maintained  in  almost 
any  fertile  and  cheap-power  center  of  the  United  States. 

further.  Mr.  McLsax  implies  diat  the  Tennessee  Valley 
Aasoeialsd  Cooperatives  is  a  poor  investment— that  Uncle 
■am  has  received  poor  returns  on  the  $3004)00  loaned  this 
iMaUy  ineorporated  group  by  the  F.  B.  R.  A.  Well,  maybe,  in 
a  Btatstlal  way  tins  Is  true,  yet  if  bringing  self-help  to  some 
•HBttss  wtMiw  as  much  as  TO  percent  of  the  people  were  on 
■ilM  la  a  poor  dividend.  I  will  have  to  try  to  tune  in  again 
for  better  tipa  by  that  post-depression  •■anelal  sage  of  the 
ra<&o.  the  "  Old  Counselor  "  of  Halsey.  Stuart  k  Co.  Person- 
ally. I  think  providing  people  facilities  to  can  what  they  would 
ordtoarily  waste  in  season  and  buy  back  tan  cans  out  of  sea- 
ion  is  not  an  iUogical— or  an  uncanny — plMse  of  the  valley's 
effort  to  get  the  people  to  help  themselves. 

Liast  but  not  least,  much  ado  has  been  made  over  the  so- 
eallad  "  report "  by  Comptroller  General  McCarl  on  alleged 
irregularities  in  T.  V.  A.  accounts  and  what  not.  To  begin 
with,  this  is  not  a  report  but  is  a  preliminary  bill  of  exoep- 
tioas  filed  by  the  Comptroller  General  with  the  T.  V.  A. 
with  the  uiulerstanding  that  they  will  get  together  and  try  to 
Iron  out  their  differeneea  The  newspapers  played  the  story  up 
Ug.  but  tha  hlMMi  story  as  I  see  it.  Is  how  certain  enemies 
of  the  T.  V.  A.  In  CoDgress  got  hold  of  it  in  the  first  place. 
■swevsr.  I  do  know  how  this  granp  got  it  out.  No  copy  of  the 
latter  was  sent  to  Cnmissa  It  is  only  by  haaisaj  that  I 
know  that  the  letter  covered  400  single-spaced  typewritten 
pages  of  acoounttng  details.  When  I  furthor  hear  that  two 
full  pages  are  devoted  to  the  disappearance  and  recovery  of 
two  typewriters  from  the  Washington  T.  V.  A.  ofltoa,  I  do  not 
want  to  make  further  inquiry  because  by  so  deiiig  I  May 
ooia  of  my  coltoag\ies  on  the  Bill  who  have  also 
a  typewriter  or  two  of  late. 


The  whole  bsddent  boils  down  to  the  case  of  an  excep- 
tlonal  McCarl  believing  that  the  T.  V.  A.  should  not  be 
excepted  from  bureaucratle  redtape.  Maybe  the  T.  Y.  A. 
should  be  just  another  Federal  biveau.  but  if  we  believe  the 
T.  V.  A.,  its  construction  Jobs — in  which  it  believes  It  Is  set- 
ting a  criterion  in  economy  and  dispatch — would  have  been 
seriously  crippled  by  the  delays  of  routine  thumbing  at 
McCarl's  office.  Besides,  the  details  really  Involve  engineer- 
ing Judgment  as  w^  as  accounting  practices.  And  the  stew 
made  over  non-low-bid  awards!  Yet.  after  all  the  records  are 
examined.  It  Is  found  that  95  percent  went  to  the  low  bid- 
ders anyway,  and  the  remainder  involved  safety  and  respon- 
sibility factors  to  which  the  T.  V.  A.  refused  to  take  a 
chance. 

But  the  potot  I  want  to  drive  home  is  that  the  T.  V.  A.  Is 
not  supposed  to  be  under  the  Comptroller  General's  rule  of 
thtmib.  It  was  purposely  set  up  otherwise.  This  policy 
was  emphasised  by  the  President  in  his  message  to  Congress 
proposing  the  establishment  of  the  T.  V.  A.,  and  the  con- 
ference committee  of  the  House  agata  stressed  this  provi- 
sion in  reporting  the  bill  for  its  final  passage.  As  the  Presi- 
dent so  ably  briefed  it.  the  T.  V.  A.  is  "  a  corporaUon  clothed 
with  limited  powers  of  government,  but  possssssd  of  the 
flexiMllty  and  Initiative  of  private  enterprtse." 

And  that,  gentlemen,  is  one  reason  why  It  has  been  able 
to  set  the  paoa  II  has. 

Even  the  pnas  Is  beginning  to  realise  that  the  McCarl 
report  Is  not  what  tl»  T.  V.  A.  snemiss  tried  to  puff  It 
up  to  be.  In  this  eonneetlaa,  I  ask  parmlSHion  to  Introduce 
three  editorials  on  the  siftlset,  one  from  the  Baltimore 
Evening  Sun.  which  originally  assailed  T.  V.  A.  on  the  basis 
of  McCarl's  exceptions:  another  from  the  engineering  News- 
Reoord.  a  McOraw-Hill  publication  which  speaks  for  tha 
proiaHlon;  and  the  third  from  the  Knoxvllle  News-Sentinei 
of  the  Scripps-Boward  group: 

(Prom  the  Kventng  Sua.  BaHi— nf.  WatteMday,  May  ai,  1SSS| 

Last  ««ek  Senator  Avmrm  offered  9S  page*  of  Itsmlaed  charges 
agalnat  the  managenMUt  at  the  T.  V.  A.,  clatmlog  these  to  ba 
«xc«pta  from  a  much  larger  report  on  the  managemrnt  of  tha 
•p  V  A.  which  had  been  ma<le  by  Comptroller  Oeneral  McCarL 
There  ts'not  q»es  to  go  Into  the  charges  In  detail.  Sufllcient  to 
•ay  that  In  general  they  charged  dishonesty  and  tnafllcleney  In 
the  handling  of  funds  and  gross  mtsmanagsment.  In  suggsaCtng 
at  the  Ume  that  the  charges  shotild  be  met  and  answered.  w« 
did  no  more  than  to  reflect  the  opinions  of  moet  honest  people. 

Well  the  etaaipM  have  not  been  answered  in  detaU.  Neverthe- 
laas.  at  tha  T.  tTa.  bearing  yesterday  they  reoelTad  an  answer 
which  wlU  be  soAdent  for  OMst  peopla.  We  quota  from  tha 
account  of  the  hearing:  _       »  ^        .     .     .     - 

-lir.  McCarl.  for  whom  a  hurry  can  was  sent  out  •  •  • 
prooeaded  to  disown  not  only  ttia  Oaslfty  digest  (the  one  offered 
by  Senator  AuBmt)   but  also  the  audit  report  on  which  it  waa 

baaed. 

-  •  I  dont  want  to  discuss  the  audit  report  *.  he  told  the  com- 
mittee, 'because  to  me  it  Isn't  ottetal  and  It  Is  not  before  you.' 

"Chairman  McSwaov  told  the  committee  yesterday  that  Mr. 
McCarl  looked  upon  the  audit  report  as  only  '  a  blU  of  exceptions ' 
and  believed  the  T  V.  A  directors  would  be  able  to  explain  satls- 
factorUy  all  the  exceptions  It  raised.  •  •  •  Mr.  McCarl  con- 
ourred  m  thu  ▼taw." 

Aaked  whether  ha  had  fttiutd  any  eTldenoa  of  fraud.  Mr.  McCarl 
replied: 

**I  want  to  say  'no.*  This  Is  a  sertotis  thing.  Tonte  dealing 
with  a  public  trust.  Tbls  U  aU  prematura.  •  •  *  I  certainly 
have  found  no  fraud." 

This  Is  a  blanlbst  denial  that  ha  had  xinooTsrsd  fraud,  made 
toy  tha  man  who  has  been  cast  imwlttlngly  In  the  role  of  chief 
witneas  for  those  who  oppose  the  operation  of  the  T.  V.  A.  There- 
fOK.  it  Is  iseriinsi  that  we  give  aa  prominent  space  to  tha  answer 
aa  to  ib»  orlglBal  charges. 


(Prom  tha  Xnglnearlng  Rews-Baeord,  June  0,  1035] 


Reports  of  the  audit  of  T.  V.  A  operations  that  wers  preaehtefel 
before  tba  Military  Affairs  Oommlttee  of  the  House  last  week  by 
Comptrollv  OaDefal  MoCarl  gave  an  unbelievable  and.  aa  tha 
sequel  proved,  a  scandalously  misleading  Impression  that  tha 
T.  V.  A."s  operations  lack  Integrity  and  eflVclency.  It  U  therefore 
gratifying  to  learn  that  Arthur  K.  Morgan.  Chairman  of  the 
Authority,  answered  the  Comptroller  Oaneral's  charges  point  toy 
point  and  thoroughly.  One  of  tha  basic  charges  was  that  the  war- 
time riot  of  expandltxue  for  WQaon  Dam.  the  Muscle  Shoals  nitrate 
plants,  and  associated  propertlee  was  falsefy  written  down  on  the 
T.  V.  A.'s  toooka.  TIUs  la  an  old  canard.  It  would  have  been  easy 
tag  the  ComptroUar  Oanaral  to  verify  the  fact  that  the  book  value 
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sober,  present-day.  usable  value,  computed  from  the 
recorded  ooiutructlon  quantlUea  and  actual  preaent-day  unit  costs; 
yet.  forgetting  the  responsible  character  of  Ills  oOoe.  he  put  for- 
ward figures  implying  that  the  T.  V.  A.  had  Juggled  Ita  books  to 
change  an  investment  of  more  than  •ISO.OOOXMO  to  leas  than  half 
that  value.  Engineers  are  interested  also  In  tha  esoeptlaos  taken 
by  the  audit  to  purchases  of  construction  equlpmsfnt.  where  in 
many  intt^"*— «  a  bid  other  than  the  low  told  waa  found  to  be 
beat — quite  within  the  law  and  within  good  engineering  pracUce. 
but  apparently  not  to  the  Comptroller  General's  taste.  If  govern- 
mental accounting  rules  stand  In  the  way  of  considering  quality 
of  product  and  range  of  performance  In  comparing  bids,  then  It 
la  time  that  the  rules  ware  modernised. 

(Prom  the  Knoxrllle  News-Sentlntf.  Sunday,  June  X  m6] 
ACCDSiifO  ras  t.  v.  a. 

Among  other  things.  ComptroUer  General  McCarl  accused  the 
T.  V.  A.  of  letting  of  contracts  without  competitive  bidding, 
reimbursement  of  traveling  expenses  of  prospective  employees, 
allowance  of  overtime  to  annual  employees,  allowance  of  charge 
for  personally-owned  motor  vehicles  without  prior  authoriaation, 
payment  of  pay  rolls  without  administrative  i^proval. 

When  President  Roosevelt  conceived  the  T.  V.  A.,  he  said  that  It 
would  "  have  the  power  of  the  Government  and  the  Initiative  of  a 
private  corporation." 

Becaxise  It  has  tried  to  realize  the  President's  Ideal,  It  has  not  had 
as  much  respect  for  redtape  as  the  average  Oovemment  bureau, 
and,  therefore.  It  has  demonstrated  an  efficiency  which  has  won  it 
success. 

The  T.  V.  A.  has  boxight  on  a  merit  basis.  If  It  has  not  always 
gone  through  the  formality  of  advertising  for  bids.  When  It  has 
wanted  to  interview  a  man  possibly  suited  to  a  particiilar  job,  it 
has  paid  his  expenses  on  the  trip.  Just  as  a  private  business  does; 
that's  the  way  to  get  competent  men.  and  tba  T.  V.  A.  haa  gotten 
tbam. 

Ita  submanagers.  knowing  that  their  superiors  wanted  them  to 
get  results  quickly,  didn't  always  bother  their  superiors,  who  they 
knew  had  confidence  In  them,  by  asking  advance  approval  of  every- 
thing they  wanted  to  do;  again  this  is  tha  custom  of  efficient 
private  corporations. 

The  essential  thing  is  that  T.  V.  A.  should  get  Its  olBclals  and 
employees  on  a  merit,  rather  than  a  political,  baals  and  that  its 
policies  should  be  sound.  This  has  been  true.  Given  that  funda- 
mental basis,  T.  V.  A.  should  not  be  bound  with  unnecessary  regu- 
lations. 

Knemies  of  T.  V.  A.  will  want  Its  hands  tied  with  redtape;  Its 
friends  will  not. 

Mr.  McCarl's  accusations  only  {xrove  tha  soundness  of  T.  V.  A.'s 
practices.  Here  is  a  case  where  Government  In  business  haa  proved 
touatnaasllke . 

Wa  suggest  that  the  watchdog  of  the  Treasury  bark  up  another 
tree. 

Mr.  Speaker.  I  have  answered  some  of  the  things  that 
have  been  said,  and  I  hope  in  a  respectful  way — at  least  as 
respectfully  as  those  who  have  said  them.  There  is  a  tre- 
mendous amount  of  propaganda  coming  before  this  House 
and  over  the  Nation  to  thwart  the  Tennessee  Valley  Au- 
thority and  to  defeat  the  utility  holding  company  bUL  I 
am  not  now  speaking  on  the  holding-company  bill,  but  on 
the  Tennessee  Valley  Authority. 

We  read  in  the  anti-new-deal  newspapers  that  It  Is  social- 
ism; we  read  that  it  is  this  and  it  is  that;  we  read  that  it  is 
everything  in  the  world.  But  whatever  they  call  it.  let 
me  tell  what  it  is:  The  purpose  of  the  Tennessee  Valley 
Authority,  according  to  its  present  possibilities — and  this 
ts  my  opinion,  not  the  interpretation  of  a  law  nor  the  in- 
terpretation of  some  formula  that  was  made  during  the  war 
time  so  we  could  win  the  war — is  that  the  Tennessee  Valley 
Authority  is  the  greatest  social  program  of  this  administra- 
tion or  any  other  administration  in  the  history  of  the  United 
States.  Personally,  I  believe  that  it  comes  nearer  meeting 
our  economic  questions  and  our  economic  problems  than  any 
other  undertaking  of  the  American  people. 

How  in  the  world  is  a  private  company  going  to  enter  into 
a  field  and  have  soil-erosion  work?  Does  it  protect  the 
public  investment  in  its  dams?  If  you  will  look  into  the 
hearings  you  will  see  where  I  asked  the  representatives  of 
the  Aluminum  Co.  of  America,  who  desire  to  be  wholly  ex- 
cluded from  this  act,  what  would  they  do  in  reference  to  soil 
erosion.  Of  course,  they  had  to  answer  that  they  would  do 
nothing  whatever.  How  much  reforestation  is  the  Aluminum 
Co.  of  America  going  to  do?  How  much  is  any  private  cor- 
poration going  to  do?    Of  course,  none. 

Anyone  who  knows  ansrthing  at  all  knows  that  the  only 
way  that  this  can  be  accomplished  is  through  governmental 
enterprise.    If  we  are  to  save  our  farms  and  keep  our  country 


from  being  washed  away,  we  must  have  a  national  program, 
as  of  course  it  cannot  be  done  either  by  private  Interests  or 
private  business,  or  by  treaties  of  several  different  States,  due 
to  the  fact  that  they  would  never  make  a  treaty.  Moreover, 
how  are  we  going  to  preserve  ova  forests?  How  are  we  going 
to  make  these  forests  so  that  we  will  have  lumber  in  the 
future?  How  are  we  going  to  conserve  our  land?  How  are 
we  going  to  make  it  so  that  they  too  do  not  wash  away?  In 
all  these  questions — in  soil  erosion,  in  reforestation,  and  con- 
servation problems  of  all  kinds — comes  consideration  of  the 
fertility  of  the  land,  the  ability  to  produce,  the  ability  to  bring 
forth  com  and  oats  and  other  things,  and  if  we  do  not  do 
this  our  country  will  be  so  sterile  that  we  cannot  grow  any- 
thing on  it. 

Now  we  will  get  to  the  subject  of  navigation,  and  when  you 
are  on  navigation  you  are  on  flood  control.  And  the  only 
way  you  can  have  flood  control  and  navigation  is  as  a  puUie 
proposition.  You  can  navigate  in  the  wide-open  ocean,  the 
Pacific,  or  the  Gulf  of  Mexico,  or  the  Atlantic,  but  you  cannot 
navigate  up  and  down  rivers  unless  you  have  certain  artificial 
works.  These  transcend  State  lines.  They  are  big  projects 
and  cannot  be  done  by  private  Industry  and.  therefore,  this 
navigation  must  be  done  by  the  Oovemment.  And  in  doing 
this  we  keep  our  land  from  being  blown  and  washed  away. 

So  now  we  get  down  to  the  most  controversial  subject,  the 
fact  that  we  are  using  money  in  order  to  get  money  back. 
It  is  a  crime  for  the  Government  to  spend  money  economi- 
cally and  make  a  good  investment.  It  is  all  right  for  the 
power  ccnnpanies  to  make  investments  where  they  gouge  the 
people  out  of  their  money,  create  a  superstructure  of  holding 
companies  to  milk  the  investor,  with  salaries  from  each  one 
of  them  to  "  gyp  "  the  general  public;  but  whenever  the  Oov- 
emment goes  out  and  makes  a  sound  investment,  as  they  are 
making  in  the  Tennessee  Valley,  where  they  will  build  power 
plants  and  sell  power  cheaper,  pay  better  wages,  and  then  get 
a  return  on  the  money,  this,  of  course,  aggravates  and  abso- 
lutely angers  the  Power  Trust  because  they  do  not  want 
the  people  to  know  that  the  Oovemment  can  produce  cheaper 
electricity  than  the  Power  Trust  can  and  pay  better  wages 
and  give  better  service.  It  is  all  in  our  philosophy  of  govern- 
ment. It  Is  an  an  economic  policy;  an  economic  policy 
which  the  Democratic  Party  must  face. 

In  speaking  of  such  a  great  program  as  this,  the  enemies  of 
this  bill,  and  the  conservation  program  of  the  Oovemment. 
make  long  speeches  about  the  T.  V.  A.  cows — the  foolishness 
of  busring  good  cows  to  improve  the  breed  down  in  those  six 
or  seven  States.  All  I  can  say  is,  that  when  such  a  great, 
substantial  work  is  considered,  which  will  literally  raise  the 
standards  of  millions  of  people,  that  talking  about  cows  is 
gnat  snapping,  fly  slapping,  and  flea  catching.  I^  us  look 
at  it  as  a  big  problem. 

We  were  elected  to  serve  the  people.    We  were  not  elected 
for  the  purpose  of  getting  profits  for  the  power  companies. 
Moreover,  the  country  cannot  stand  it  any  longer, 
T.  V.  A.  Acnvrnxs  and  accouplxshmcnts  to  dar 

Mr.  Speaker,  in  view  of  the  fact  that  the  Tennessee  VaUey 
Authority  program  is  a  particularly  complicated  one— due  to 
its  multiple  and  dovetailing  phases — I  have  asked  for,  and 
have  received  from  the  Washington  office  of  the  Authority,  a 
comiH'ehensive  word  picture  of  T.  V.  A.  activities  to  date, 
which,  for  the  Information  of  my  colleagues  and  the  public 
at  large,  I  ask  unanimous  consent  to  insert  in  the  Rkcord: 

In  its  a  years  of  existence  the  Tennessee  Valley  development  haa 
recorded  a  progress  that  Is  commanding  world  attention.  Tet  It 
is  a  national  Job  in  particular.  For.  as  President  Roosevelt  told 
the  valley  people  on  the  occasion  of  his  November  1934  visit  to  that 
area  of  activity,  what  is  going  on  here  is  "  an  example  which  will 
be  a  benefit  not  only  to  yoiurselves  but  to  the  whole  130,000^)0 
Americans  in  every  part  of  the  land." 

OTTTSmS  BEMETITB 

Preliminary  benefits  of  this  development  to  other  areas  are 
already  manifest. 

At  least  half  of  the  $45,0004XX)  spent  for  materials  to  date  haa 
been  spread  outside  of  the  valley — profiting  business  In  35  States, 
from  New  England  to  the  Pacific  coast.  A  considerable  portion  of 
T.  V.  A.'s  toUl  pay-roll  disbursement  of  $17,000,000  has  likewise 
found  its  way  into  national  circulation. 

By  employing  16.000  persons  locaUy  the  Authority  is  Indirectly 
relieving  unemployment  in  outside  industrial  centers  which  for- 
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n  vttUey  P«opl«  niMhl*  to  aks  «  UraUbflott  a* 
MBployJdby  T.  ¥.  A.  mma*  laooma  and  mibateV- 

'fW  tftraa  or  Bam  ottiar  pat  mm  

•It  10.000  T.  V.  A.  employwa  are  engmged  In  con- 
and  ■■iiHiliil  vwk.    Kama  and  Wheclflr  Dam*  ara  now 

'   raapcctlTely.  and  a  begm> 

JC  Otjo. 

iwbUe  WUasn  Dam  U  being  operatad  for  the  Immwllata  con- 

of  ttiowaadi  of  hoawttoldi  and  pla<?(«  <rf  bufllaeas  to 

KltA.-Mtaalaalapl.  ATn***!-^    aad  T^anai— a    wlUcfc  appra- 

■  .yp-i"  V^ — iiagM   nT  fjM-ap  po«r«r.     la  addition  to  aequlrad 

iintat.  about  aoo  mllw  of  rural  twnamlaalon  Uaaa  hAva  baan 

^Lad  BMM  an  prolaetwl.    Mora  than  SOO  munhrtpamsaa— 

i^iy,— «  te  nanda    iMiTa  inqulrad  into  tba  poaatblUtlea  oC 

T  ▼  A.  aarvtaa. 

At  Mnaela  Ikaala  NItrala  Plaat  Mk  S  a  Aanoaatnittoo  plant  ha* 
«pnff  iQto  asparlBMBtal  production  looking  to  new  and  better  typea 
of  fartUlaer  aatartala  which  may  ultimately  be  a  direct  gain  to 

M  tba  aaaaa  Uana  the  Oiiaar—ait 
oaatntatned  in 
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ooodttinn. 

•nie  Tanneawa  VaUey  Authority  Act  wa«  approtad  MkylS.  11 
Tba  tbraa  dliwriara  of  tba  T.  ▼.  A-  held  tbair  1^  wa»etto« 
aa.  IMS  at  wblab  ttaa  tbat  •SMMotatf  tta  aoto  paraooneL    Today 
ra^SL  MrtltL  baanTSLla  to  tba  davatapnant  and  oontrol  of 

tba  T iniaii  Rlvar  aad  ita  trlbutarlaa  for  naTlgation.  flood  con- 

of  aorplua  power,  and  ottaar 


daa  osaratlng  WUhb  Dam  at  MmdkB  tboiSB  and  butldlBf 
— ^  aad  Ptekwlck  Laadlng  Dhm.  tba  Authcalty  U 
looking  to  tha  foU  otlUsaUoa  of  tba  Tanaeaaaa 
..aral  hydtaalactrtc  development. 
Otmatmctlon  of  the  Horrla  Dam  (named  for  Senator  Oxoaca  W. 
HUaal  baaaa  Octobar  9.  IMS.  The  Wheeler  Dam  waa  authorlMd 
M^PMaliant  mooaavalt  October  IS.  IflM.  Tba  Pickwick  Laodtaic 
Dam  waa  autborlaad  November  »,  19t4. 
The  Noma  Dam  will  ooat  about  04.000j000.  and  the  waartar 
wttbout  uuw  taatallatlan.  about  gSO.OOO.OOO.  The  IVorrfa 
ta  «•  tba  Oibflb  Mvar  aeoM  M  mllaa  aorthweat  of  KnocvUla. 
aad  about  W  mllaa  above  the  polat  wbara  tba  CUneb  Bivar 
jolaa  tba  Tanaeaaaa.  Tba  Wheeiar  basxlar  la  on  tba  Taaaaaaaa 
Cvar.  in  Alabama.  abo\it  li%  milea  upatraam  from  tba  WSaon 
The  Pickwick  iJiiMWag  Dam.  to  coat  Cta.MOjlK».  win  rlaa 
nuiob  Pa  mail  aid,  la  Ttauaeaaea.  about  10  mllaa  aartb  of  tha 
_„_^  jni  jlahaBM  Otata  Uaa.  It  will  raquira  about  t  yaaia  to 
buM  Pickwick  Dam.    Noma  aad  Wheeler  Dams  will  be  completed 

t  win  not  oaly  help  to  regalata  tha  flow  of  water  od  tha 

■aa.  lb  tba  lataraata  of  navlfaUoB  aad  flood  cootrol 

but  wUl  aarra  alao  to  provlda  addlUonal  power  whan  needed. 


to  And  aa  ouUat  for  tbla  praaani  and  potantlal 

tba  T.  V.  A.  la  MBtiartafl  oa  an  alaborata  electrification 

It    baa   adaptad   power   poUeMa   aad    aataMlabed    rate 

aa  a  "  yardstick  **  for  both  pablle  aad  pHvata  operation 

drmftad  exemplary  nUaa  aad  i  igwbUbwa  gavavalag  tha 

markaHag  of  tu  power. 
It  baa  purchased  or  otherwise  acquired  private  Itnea  in  certain 
tn  M«-"«— «rr'  Alabama,  and  Tetweeaee  to  take  care  of  tha 
output  of  WUaon  Dam.  Purchaaa  of  approximately 
BNperty  frooa  tba  Alabama  Power  Co..  Mlaataalppl 
Power  Co..  aaoTaaaaaaae  Bectrlc  Power  Co..  in  January  1934  gave 
T  V  A  tnuaadlata  urban  and  rural  marketa  in  that  am.  On 
1.  MM.  tha  T.  V.  A .  oa  payaaaat  af  gflJO^IOO.  aagoliad  prop- 

ilppL 
lb  aartv  Pabruary    1PM  the  T.  ▼.  A.  basan  aerving   Ito   first 


municipal 


Today  It  la 
ta  14 


a  total  of 

ba 


-Tuprto 
aa  wall  aa  mral 


Nortbaaatara  lilBBlaiip|ii  b  tba  eantar  of  T.  V.  A.**  rural 
brtflcatkm  program — the  firat  ^tderai  vaatura  of  this  nature.  Here 
lataraatad  tanaata  have  fonaad  cooper ativaa  to  take  advantage  of 
T.  V.  A.  power  and  rataa.  In  one  Inatanre  farmers  tn  the  county 
tg  Aioorn.  Mlaa..  ara  collaborating  with  the  raaldanta  of  the  city 
«f  Oortnth  (that  SUte)  in  making  electric  rate  reductions  average 
itely  40  pereaat  locally  throogb  a  eeoparattve  known  aa 
County  Bectnc  Power  AaMabMan." 

of  nortlMm  Alabama,  bavtng  attempted. 

cxtrtlng  db«nbutloa  Caettltlea  of  tba 

Co   in  July  1994.  fonaaUy  algnifled  wiUiagnaaa  ta 

abi  a  plaa  wbareby  T.  V.  A.  would  buy  tbaaa  planta  and  for  a 
iipaiatB  tbaaa.  pandlng  aaaorttoatloat  by  tba  nanldpalltlea 
Involved.  TlMae  oommanttlea  are:  Ploranoe.  SheAaM.  TtteeumMi^ 
Oourtlsnd.  Decatur.  PalfcvlUe.  UartacUe,  lioxUton.  Red  Bay,  Rua- 
aallvlUe.  Town  Craafc.  C3Mrokee.  Leighton.  and  Auatinvllle.  Due 
to  legal  aad  otbar  obatnaetlaaa  which  threatened  to  delay  tn- 
dallnitely  the  acquisition  of  the  existing  properties,  tba  Authority. 
^  Decambar  14.  1934.  withdrew  its  requaat  tbat  tha  Tn^Cltlaa 
id.  and  Tuscumbia)  kaipv  dafcr  tbrlr 
to  bvOd.  But  a  PedenLl  court  laafialnlin  ordn 
from  lo  dulBg. 

over  a  period  of  aaveral  montha. 

In  luty  iaS4  batwaan  tba  T.  ▼.  A.  and 

*  Ugbt  Oa.   wberebf   tba   lattar*a  electric 


fupeity  In  aaatam  n  iinaaariii  (Tenneaaee  Public  dervlee  Co.) 
to  be  aequlrad.  under  certain  ooadlUona,  by  the  T.  V.  A.  for 
96.00OJ00O.  with  the  Idea  of  ultlmataty  turning  the  properttaa 
over  to  the  various  municlpcilltles  Involved  for  public  operation. 
This  Is  tn  line  with  the  Authority's  policy  to  avoid  duplication  of 
eslstlag  power  afatama  wbarevar  poaalble.  Involved  in  this  di«l 
were  KnoxvlUa  aad  M  albar  eaaUDunltlaa.  TIM  agreement  «a» 
approved  by  the  power  ownpany  stockholders,  and  by  the  Kncx> 
vllle  City  CouncU.  but  litigation  caused  the  deadline  for  tha 
transaction  to  expire  November  1,  19M.  without  the  same  belog 
eonsuakmated. 

KnaavUle,  Chattanooga,  and  liemphis  are  among  the  37  munl:l- 
pelltlea  which  have  voted  on  municipal  ownerahlp  looking  toward 
the  uae  of  T.  V.  A.  power.    Only  five  have  registered  in  the  negative. 


In  late  liay  1934  Tupelo  saw  the  Initial  valley  demonstration 
and  sale  of  low-eoat  electrical  appiianoaa  Intended  to  go  haad-ln- 
hand  with  low  rataa  In  furthering  the  use  of  electricity.  This  pfatisa- 
ef  activity  U  iindw  the  Electric  Home  and  Farm  Authority.  Created 
tiy  executive  oadar.  the  X.  H.  P.  A.,  with  the  cooperation  of  some  40 
leading  iiiaBiifatiliirara  ctf  alaHilcsl  appllancee.  plus  8  prlvata  povjor 
oompanlee  aad  MO  tadapandaat  dealers,  la  making  tnexpenstea  iVse* 
Mo  langaa.  rafrigeraiora.  water  beatara,  and  farm  pumps  (otiwr 
ItMBS  to  follow)  avaUable  on  long-term  credit  to  the  many  person.-) — 
partlctilarly  rural— who.  up  to  the  present  time,  have  been  unasla 
to  afferd  sueh  lataor-aaving  devloee.  Prlcee  are  26  to  86  percent  loaer. 
Many  of  theee  appllancee  have  been  placed  on  the  mttlonal  market, 
but  for  the  tbna  being  B.  H.  P.  A.  nnaaclng  la  oonflued  to  Icw- 
powrr-rate  areas,  aifectlng  375.000  home  uaefs  ft  electricity  In  parta 
of  A.abania.  Oaoegla,  Ulsslsslppi.  and  TenneaaM.  (The  B.  H.  r.  A. 
aalthar  nuamfaetuiea  nor  sells  sppll*ncaa.) 

The  building  of  dama  would  be  transitory  geetures  unlaaa  amq^led 
with  refofeatatlon  and  atbar  stepe  to  check  deatructlva  aotl  eroaxm 
In  the  contributing  baalns.  The  effective  storage  capacity  of  dama 
b  prematurely  alfactad  by  the  waahlng  of  silt  Into  the  reaarvotrs. 
X*-^  flllli^-la  preeeea,  as  far  aa  aome  sections  of  the  Tennessaa 
Tbilaf  MU  lunuHniif.  goee  on  at  tba  rate  of  as  much  as  1  percent 
n  ytatr.  The  T.  ▼.  A.  land  iiM'it"*"!  aioM  to  protect  the  puhllo 
Inveetment  in  its  dama.  which  will  play  such  an  important  ix>la 
toward  controlling  flood  w»t«rs  and  adding  to  the  navigation  and 
power  poaslMlltlae  of  tba  river  system. 

Terrad^  dMaaaatraUons  in  Alabama.  Oeorgla.  and  Tennei aea 
have  made  WKHUf  fbrmera  erosloa  conadoua  and  have  led  to  tha 
local  initiation  of  cooperativea  to  promoU  soil  recovery  and  con- 
■BTvatton.  Seme  18.000  acraa  baw  been  terraced  to  date.  Bich 
efforta  offer  an  economical  method  of  halting  the  Tennessee  Biver 
and  Ita  trlbutartaa  from  -rumOng  away  with  the  soil"  to  the 
detriment  of  navlgaUon  and  elBalMap  9t  dama. 

Cooperating  in  the  general  program  are  (1.400  C.  C.  C.  boys  who 
baea  eonatruetad  800.000  brush,  log.  bag.  or  stone  dama.  and  have 
placed  matting  on  6.000.000  square  yards  of  eroded  lands.  Tha 
Utttf  method  has  been  found  leas  costly  and  equally  efflclont, 
bealdes  requiring  one-third  the  tlma  Ttea  nurserlee  have  been 
eatabliahed  and  ■'■""■^  of  traaa  pllltbl.  Including  the  blight- 
resistant  AaiaUc  chaatnut.  to  replaoe  tba  doomed  American  va- 
riety.   Also,  a  start  haa  been  made  In  cultivation  of  tree  crope. 


In  Une  with  land  rehablllUtlon  the  T.  V.  A.  is  specifically  au- 
tborlaad to  develop  new  and  better  typee  of  fertilizer  mater  als, 
Thia  It  la  doing,  baaldaa  formuUtlng  batter  plana  for  fertillaer  dis- 
tribution In  November  1934  a  pilot  plant  at  Muscla  Bboals  went 
into  experimental  production  of  a  phombate  product,  a  substuace 
sorely  needed  by  the  soil.  Some  80.000  tons  of  this  material  has 
■tnee  been  made  and  la  near  bati«  dlatrlbutad  to  more  than  SOO 
valley  farmera  for  daaaaaalmfelab  work  tn  eooparatlon  with  8Uto 
and  local  agricultural  aganta.  The  objective  is  to  develop  proc- 
easaa  that  will  cheapen  plant  food  and  Increaae  Its  application  by 
tba  farmers  of  the  Natton.  to  whom  duat  eluiBM  and  floods  liav* 
vital  n 


nanoKAX. 

A  jtimmrj  raapomlbtltty  of  the  Aotbarlty  la  to  rriatlon  to  na« 
UofuU  defense.  lu  crsaUve  act  speclAaa  that  nitraU  plant  no.  8 
at  Muscle  Shoala  shall  be  kept  In  stand-by  condition  In  event  of 
an  emergency.  This  Is  being  done.  Bxperttnents  now  being  made 
there  to  connacOon  with  phosphate  fertUixer  will  contribute  mb- 
stantlally  to  tba  national -defense  program.  Studlee  alao  are  being 
made  for  the  development  of  deposits  of  manganaae.  another  ma- 
terial valuable  In  war.  The  valley  Is  rich  to  mineral  reaourota  o< 
eqieclal  military  use.  It  to  near  tha  center  of  population  and 
wtthto  abort  haul  of  many  industrial  oantam. 


nsi 

Witb  tba  niiflatlnn  af  Plekwlafc  landing  Daaa.  a  7-foot  cbanztal 
will  hava  baan  eraatad  frcm  tba  mouth  of  the  Tenneence  Riv>;r  at 
Padueah.  Ky .  to  Onntersvine.  Ala.,  a  distanoe  of  880  miles.  Ap- 
proKlmatety  157  aiillea  of  tbla  water  highway,  from  Pickwick  Land- 
ing Dam  to  OunteraviUa.  will  have  a  9-toot  channel.  The  ultimate 
objective  la  a  9-foot  ^h*""**  from  the  Ohio  River  to  Knoxvllle. 
T>nn..  a  river  route  of  flU  mllaa.  Theae  long-naeded  navigation 
faemtlca  that  will  be  taatrtaaabtal  In  opening  tba  rich  mineral 
and  other  natural  resonroea  of  tba  valley  to  the  mutual  advantage 
of  rasldantt  aad  an  outelda  world. 

flAOD  coMiaot.  j 

with  navlgaUon  and  power  development  la  flood 
of  WUaon  Dam.  for  example,  depends  upon 
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water  flxictuatlon.  At  the  {weaent  time  low  water  may  mean  a 
decrease  to  one-seventh  of  ita  rated  energy.  The  Norrto  Dam  will 
tend  to  correct  this  by  releasing  water  to  dry  season  and  storing  It 
at  other  times.  In  doing  so  it  will  help  reduce  the  flood  menace  to 
the  Tennessee  Valley,  which  now  does  83,000.000  damage  yearly. 
An  totegrated  system  of  dams,  such  as  planned  by  the  T.  V.  A.,  will, 
in  addition  to  opening  new  sources  of  power  when  needed,  have 
indirect  beartog  on  the  flood  haxard  on  the  Mllsalsalppl  River  as 
well. 

nuumro 

because  Jobs  on  the  dams  go  to  the  local  Jobleaa,  the  Authority 
et^doys  more  workmen  than  would  otherwise  be  needed.  These 
men,  mostly  from  regions  where  sigriculture  yields  meager  re- 
turns, are  employed  half  time  with  opportunity  to  beneflt  them- 
■elves  by  the  tralntog — also  educational — courses  provided  for  their 
nave  time.  They  learn  how  to  carry  on  usefvil  occupations  when 
toey  retxim  to  their  homes.  Such  instruction  not  only  results  to 
more  efficient  work  on  the  dams  but.  at  the  end  of  the  construction 
period,  will  provide  skilled  workers  for  neighbwhoods  which  hereto- 
fore have  had  none. 

Moaais  TOWN 

The  T.  V.  A.  built  town  of  Norrls,  near  the  dam  of  the  aame  name, 
comprisee  a  distinctive  and  practical  community.  Here  are  housed 
families  of  workers  on  the  dam  or  allied  projects.  The  850  dwell- 
ings are  electrically  equipped — more  than  one-third  of  them  toclude 
electric  heat — and  repreeent  stone,  frame,  or  cinder-block  eonstrue- 
tion.  Rente  range  from  •12.50  to  $45  a  month,  with  the  lower 
brackete  predominattog.  There  is  a  school  and  cooperative  store. 
Within  the  town  conftoes  are  parks  and  a  forest  preaerve.  also  com- 
munity gardens,  a  demonstration  farm,  tralntog  center,  and  the  con- 
struction camp  proper.  The  latter  is  planned  to  flt  toto  the  to- 
dustrlal   life  of  the  community  after  the  dam  U  completed. 

There  is  a  much  smaller  community  at  Wheeler  Dam.  and  another 
small  town  Is  being  built  at  Pickwick  Tending  Dam.  The  Muscle 
Shoals  properties  include  three  realdentlal  groupa  built  prior  to 
T.  V.  A.  occupation.  

OOOPBXATIVaB 

On  January  94.  1934.  there  was  tocori>orated  to  B^nox  Covtoty, 
Tenn..  the  Tennessee  Valley  Associated  Cooperativea,  which  Is 
Interested  in  sponsoring  cooperatives  for  the  beneflt  of  the  valley 
people.  It  was  allocated  8300,000  by  the  Federal  Kmergency  Relief 
Administration  with  which  to  begin  operations.  To  date  It  has 
launched  about  a  dozen  cooperatives  affecting  some  8,000  families. 
Some  of  these  activities  are  in  moxintaln  oommunltlea  where  as 
many  as  70  percent  of  the  people  were  oa  relief.  The  projecte 
embrace  fruit,  berry,  and  vegeteble  canning-  seed-potato  cultiva- 
tion, flour  grinding,  dairying,  and  handicraft  textiles. 

These  and  other  activities  in  the  Tenneesee  Valley  afford  visual 
evidence  of  a  multiphased  regional  development  which  glvea 
promise  of  not  only  returning  national  dividends  on  the  war-time 
•  127.000.000  investment  at  Muscle  Shoals  but.  at  the  same  time, 
points  the  way  toward  America's  "  planned  futtire."  For,  as  Presi- 
dent Roosevelt  says.  "  If  we  are  suooeaaful  here  we  can  march  on. 
step  by  step,  to  a  like  development  of  other  great  natural  terri- 
torial unite  wtthto  our  borders." 

DISTklCT   or   COLUMBIA   LMUSLATION— COMMBtCIAL    AIRPOkT 

Mrs.  NORTON.  Mr.  I^?eaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  consideration  of  the  UD  (H.  R. 
3806)  to  establish  a  commercial  airport  for  the  District  of 
Columbia:  and  pending  that,  I  ask  unanimous  consent  that 
general  debate  be  limited  to  1  hour,  one-balf  the  time  to  be 
controlled  by  the  gentlonan  from  New  York  [Mr.  Coutl 
and  one-half  by  myself. 

The  8PELAKER.  Is  there  objection  to  the  request  of 
the  lady  from  New  Jersey? 

Mr.  SMITH  of  Virginia.  Reserving  the  right  to  object,  I 
would  like  to  have  some  time  on  this  matter. 

Mrs.  NORTON.  I  do  not  think  there  is  anyone  on  this 
side  who  has  requested  time  or  who  objects  to  the  bill.  The 
gentleman  from  New  York  LMr.  Cols]  is  in  charge  at  the 
time  on  the  other  side. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
lady  from  New  Jersey  [Mrs.  NosToir]. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  3806)  to  establish  a  commercial 
airport  for  the  District  of  Columbia,  with  Mr.  Thomasor 
in  the  chair. 

The  Clerk  read  the  title  of  the  bUL 

The  CHAIRMAN.  Without  objection,  the  first  reading  ot 
the  bill  will  be  dispensed  with. 

There  was  no  objection. 


Mrs.  NORTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  West  Virginia  [Mr.  Randolph],  chairman 
of  the  subcommittee. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  wish  to  preface  my 
remarks  upcm  the  pending  legislation  by  sashing  that  per- 
sonally I  believe  the  time  has  come  in  America  when  we.  as 
Members  of  Congress,  should  cease  to  vote  huge  appropria- 
tions of  billions  of  dollars  for  warships  and  obsolete  fighting 
equipment  at  the  expense  of  the  aviation  of  this  Nation.  We 
should  encourage  commercial  aviation  as  a  second  line  of  our 
defense  in  this  Republic.  I  bring  this  to  the  attention  of 
the  membership  at  this  time  simply  to  state  that  America 
must  not  lag  behind  in  its  appropriations  for  defense  from 
the  air.  in  view  of  the  huge  appropriati(ms  which  we  seem 
determined  to  continue  to  make. 

That  brings  me  to  a  discussion  of  the  aviation  needs  of  the 
Capital  City  of  this  land.  Your  subcommittee  (rf  the  Com- 
mittee on  the  District  of  Columbia  ccmducted  hearings  over 
a  period  of  weeks  upon  the  Gravelly  Point  airport  measure. 
This  committee  heard  a  great  many  witnesses  who  came 
before  it,  speaking  in  favor  of  the  Gravelly  Pctot  air  site, 
the  Washington-Hoover  Airpoit  as  it  now  exists,  and  a  great 
many  other  sites  for  airp(M-ts  in  the  District  of  Columbia  and 
adjacent  territory.  Out  of  those  hearings  there  came  a  belief 
on  the  part  of  the  committee  that  what  was  advisable  at  this 
time  was  for  the  Congress  at  the  United  States  to  enact  legis- 
lation which  would  bring  the  airport  situation  to  the  atten- 
tion of  the  people  of  the  District  of  Columbia  in  a  way  that 
definite  action  might  be  taken  at  this  session  of  the  Congress. 

At  this  point  permit  me  to  say  that  the  c(Mnmittee  had  no 
definite  idea  as  to  any  paiticiUar  site.  I  am  certain  that 
the  members  of  the  subcommittee  and  the  District  Commit- 
tee today  do  not  come  here  in  comiection  with  this  l^;lsla- 
tion  in  favor  of  or  against  any  certain  airport  site  which  was 
to  be  considered. 

I  should  like  at  this  time  to  turn  to  page  50  of  the  hearings 
on  the  airport  bill  and  read  a  few  sentences  which  were 
expressed  by  Rex  Martin,  the  Assistant  Directs  of  the  Bu- 
reau of  Air  Commerce  of  the  Department  of  Ccnnmerce.  I 
asked  Mr.  Martin  this  question: 

Before  you  leave  the  stand,  going  back  to  your  tour  of  Burope  in 

the  last  few  montha,  I  would  like  for  you  to  state  for  the  com- 
mittee how  far,  in  yotir  optolon,  we  lag  behind,  here  at  the  National 
Capital,  in  c<xnparison  with  other  capitals  of  the  world,  from 
the  standpotot  of  aviation  factlltlea. 

Mr.  Martin  replied: 

It  would  be  like  comparing  a  chicken  yard  with  a  Texas  range  in 
size,  mostly.  While  Tempelhof  and  Le  Bourget  are  not  extraor- 
dinary, they  are  bigger.  They  have  no  airport  at  The  Hague,  In 
Holland.  They  have  a  vary  fine  one  at  Amsterdam,  a  very  good 
one  at  Rotterdam,  and  the  airport  at  Brussels  is  superior  to  every 
way. 

Think  of  it!  The  airport  of  little  Belgium  is  superior  in 
every  way  to  ours.    He  said  further: 

The  airport  at  Croydon,  England,  Is  superior  by  far.  The  one 
that  they  are  presently  using  at  Rio  de  Janeiro  Is,  I  think,  better, 
though  it  is  not  well  located.  The  new  one  that  they  have  there 
will  be  extraordinary.  The  airport  to  Rome  is  better.  The  one  In 
Venice  is  not  better. 

Then  he  goes  on  to  say: 

Any  number  of  cities  of  Europe  have  better  facllitlea  than  we 
have — ^liCxmlch  and  Stuttgart;  even  the  little  town  of  Frledricha- 
hafen  haa  a  better  airport. 

Then  Mr.  Nichols,  a  member  of  the  subc<xninittee,  asked 

Mr.  Martin: 

There  are  many  clUea  to  the  United  Statea  tbat  hava  alrporta 
superior  to  Waahlngton'a.  are  there  not? 

And  he  said: 
Quito  a  number. 

Now.  that  is  the  testimony  given  by  Mr.  Martin.  Assistant 
Director  of  the  Bureau  of  Air  Commerce,  as  shown  by  the 
hearings. 

I  now  MHne  to  the  testimony,  very  briefly,  of  Edward  V. 
Rickenbacker,  who  is  one  of  the  leading  aviation  authorities 
of  this  Nation.  Thiti  ts  what  he  said  upon  the  stand,  speak- 
ing of  the  iH-esent  facilities  at  Washington: 
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H  ^  wltto0Bt  #Mftt  «■«•  at  tlM 

covatn  for  th*  Bumbn  of  aelMdutoa  eomln«  tn  and  out  vlUi  Xbm 
typ*  <rf  Miulpairat  th«t  is  betn«  UMd.  and  IJJ^  "  >^  ^^ 
iMMTkAbto  Umu  UMf«  hMM  DoC  bMO  a  Mrtoui  aceldent.  In  fact.  K 
to  OM  o<  my  vorrlM  M  boura  of  th*  d*y  orery  <>ay.  It  «•  almoat 
•OMiid  an  tte  ttm».  I  vookl  not  b«  lurprturt  at  any  ttsM  to 
t,^  of  a  v«ry  fatal  <w>«?*«««"     It  would  not  ba  new*  to  ma. 

I  brtaf  tbcae  two  opftnioiM  to  yoa  from  high  autborlty 
Ateut  the  need  of  an  atrport  with  adequate  facilities  for  the 
Dtatiict  of  Columbia  now.  We  bdlere  that  in  this  pending 
legldatkn  we  hate  presented  a  way  whereby  we  shaU  not 
h«ve  one  group  arguing  for  a  esrtatn  alzp<vt  and  ano<lwr 
gNHP  argtilng  for  another  site,  but  that  we  shaD  create  a 
to  choose  a  site  for  the  establishment  and  deyel- 
of  a  eommerdal  airport  for  the  District  of  Columbia. 

This  commission  is  to  rnnilgl  of  seren  members,  as  follows: 
Flrai.  the  Dtreetor  of  Aerocsotlea  of  the  Department  of  Com- 
mcf«e.  Mr.  Wlal:  the  Second  Assistant  Postmaster  Oenerml. 
In  this  case  Mr.  Branch:  a  Member  of  the  House  of  Repre- 
senUttres,  who  shall  be  the  chairman,  to  be  appota>ied  by 
the  Speaker  of  the  House:  a  United  SUtes  Senator,  to  be 
amnflntfi  iqr  the  President  of  the  Senate:  an  appointee  of 
the  air  transport  companies  sentng  the  city  of  Washington, 
and  let  w  remember  in  this  eofmection  that  there  are  nine 
schedules  running  in  and  oat  of  Washington  evenr  day  and 
tlMit  the  number  is  goint  to  be  increased  in  the  very  near 
future;  one  member  fraoi  1l»  Board  of  CommioioDers  of  the 
DIrtrlct  of  Cohimbte.  to  bs  selected  Iff  the  Board;  and 
Amelia  Barhart  Putnam.  tntemaUonally  known  ariatrlx. 
Some  one  may  ask  why  we  hare  selected  a  woman  to  act  on 
tMi  eommlsslon.  I  may  say.  because  I  see  the  gentlewoman 
from  Nfew  York  [Mrs.  OT>*t1  and  the  gentlewoman  from 
New  Jersey  (Mrs.  NotToifl  in  the  Chamber  at  the  present 
tfeM.  that  we  behere  that  women  hate  taken  their  place  not 
only  IB  sone  ayenties  of  endeavor,  but  in  practically  all  the 
avenues  of  worthwhile  endeavor  in  America  today,  so  we 
felt  that  this  woman  should  be  given  an  opportunity  of  serv- 
li«  the  Dlstrtct  of  Columbia  and  the  Nation  as  well. 

Hie  memben  of  this  commission  win  receive  no  salary 
bot  piuvlrton  !•  made  to  reimburse  them  for  actual  expenses 
in  the  discharge  of  ofBdal  duties.  This  commls- 
Is  to  be  empowered  and  instructed  to  make  a  survey  of 
tbs  best  possible  sites  in  the  District  of  Columbia,  keeping 
in  mind  always  the  large  amount  of  testimony  from  various 
commissions  which  have  investigated  this  question  over  a 
period  perhaps  of  the  last  10  or  12  years.  It  la  further  pro- 
vided that  the  aetkm  of  a  majority  of  the  members  of  the 
commlMtai  Mian  constitute  the  action  of  the  commlsslan. 
After  a  ilta  has  been  selected  the  duties  of  the  commlssiaa 
aotcmatlcany  cease.  Within  SO  days  after  the  first  com- 
■tHion  has  concluded  Its  service  by  selecttng  a  atte.  there 
li  to  be  appointed  a  second  commission,  to  be  known  as  the 
**  Washlngtoo  Airport  Oommkstnp  ".  to  provide  for  the  actual 
administration  of  the  site  which  has  been  dMMen. 

I  Here  the  gavel  fdl.] 

lirs.  NORTON.    Mr.  Chairman.  I  yield  5  addlUonal  mln- 
utes  to  the  gentleman  from  West  Vbgtnia. 

Mr.  RANDOLPH.  The  President  of  the  Uslted  SUtes.  by 
and  with  the  consent  of  the  ITnlted  States  Senate,  is  hereby 
authorised  and  directed  to  create  a  commission  to  establish 
operate  this  public  atrport  for  the  ctty  of  Wasfatngton 
the  District  of  Columbia. 

Mr.  NICHOLS.    Mr.  Chairman,  win  the  gentleman  yield? 

Mir.  RANDOIJ>H.    I  yield  to  the  gentleman  from  Okla- 
btna.  a  member  of  the  ateMMBlttee. 

Mr.  NICROLB.  I  think  the  gentleman  omitted  one  phase 
of  the  profflortlngi.  and  that  is  that  the  second  commission, 
appointed  hy  the  Presklent  of  the  United  States,  win  have 
M  Its  duty  the  acquisition  of  the  site  riirrii— iftwrt  by  the 
ftnt  caamkakxi.  In  other  words,  the  first  commiasion  docs 
Bit  M«ati«  a  site;  It  simply  selects  the  site.  U  Is  the  Presi- 
dtntl  commiadoii.  appointed  for  a  term  of  years,  which 
and  purchases  the  site,  and  admlnisten  it  after  Us 


Mr.  RANDOLPH.  I  thank  tha  gentleman  from  Okla- 
homa: he  Is  entirely  oorract.  I  may  say  further  in  this  con- 
BaeUon  that  tha  committee  which  Is  to  select  ths  site,  of 


coarse,  takes  into  consideration  the  prime  factors,  that  is 
the  time  of  completion,  the  cost  of  the  enterprise,  the  safety 
of  the  field,  and  Its  proximity  to  the  city  of  Washington. 

Mr.  COLDER.    Mr.  Chairman.  wlU  tlie  gentleman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  COLDBN.  Is  this  airport  to  be  used  by  private  atr 
transportation  companies? 

Mr.  RANDOLPH.  It  is  to  be  for  the  use  of  commercial 
enterprise:  every  type  of  air  transportation. 

Mr.  COLDEN.  Why  shoiild  the  District  of  Columbia  and 
the  Federal  Government  furnish  an  airport  for  the  use  of 
eammerclal  companies?    Is  it  done  tn  any  other  dty? 

Mr.  NICHOLS.    Mr.  Chairman,  wffl  the  genUeman  yield? 

Mr.  RANDOLPH.    I  yield. 

Mr.  NICHOL£.  As  a  matter  of  fact,  airports  are  fomidied 
In  nearly  every  Instance  by  the  cities,  towns,  or  municipalities 
In  which  they  are  located,  and  In  no  case  do  the  transport 
companies  build  them,  llie  cost  of  maintaining  the  air- 
ports, however,  is  taken  care  of  out  of  revenues  derived  from 
charges  on  transport  companies  for  the  use  of  the  field, 
rentals,  and  hangar  space.  Over  a  period  of  years  they  even 
show  a  profit. 

Mr.  RANDOLPH.  I  thank  the  gentleman.  Does  that  an- 
swer the  inquiry  of  the  gentleman  from  California? 

Mr.  COLDEN.  I  should  like  to  say  to  the  gentleman  that 
at  one  time  I  was  a  member  of  the  City  Council  of  Los  An- 
getea.  We  were  inveigled  into  buying  an  airport  on  the 
theory  that  It  would  be  self-supporting;  but  it  proved  to  be 
a  failure. 

Mr.  NICHOLS.    That  might  be  true. 

Mr.  RANDOLPH.    How  long  ago  was  that? 

Mr.  COhDES.  TtuLt  was  in  1928  or  1929.  It  has  proved 
to  be  a  disappointment  and  a  costly  Item  to  the  city  of  Los 
Angeles. 

Mr.  FTIZPATRICK.    Mr.  Chairman.  wlU  the  gentleman 

ylekl? 

Mr.  RANDOLPH.    I  yield. 

Mr.  PTTZPATRICK.  The  acquisition  of  an  airport  should 
be  looked  at  also  from  the  standpoint  of  national  defenn 
should  it  not? 

Mr.  RANDOIfH.  Tes.  We  feel  that  not  (mly  are  we 
serving  ttoe  District  of  Columbia  but  also  the  Nation's  Capital 
when  we  provide  ample  airport  facilities. 

Mr.  FITZPATRICK.  Which  could  be  used  for  the  protec- 
Uon  of  the  National  Capitol  If  necessary. 

Mr.  RANDOLPH.  That  Is  right.  I  thank  the  gentleman 
from  New  York. 

Mr.  COLDBN.  If  the  gmtlfman  win  yield  farther.  I  should 
like  to  add  in  this  respect  that  the  Los  Angeles  Airport  has 
been  a  faUure.  Private  companies  refused  to  use  it  and 
built  their  own  airport,  which  they  maintain  themselvei. 

Mr.  RANDOLPH.  There  has  been,  of  course,  a  rapid  de- 
velopment of  aviation  within  the  period  since  the  city  of 
Los  Angeles  had  ito  experience.  Even  in  my  little  city  In 
West  Virginia  we  have  a  municipal  airport.  This  is  true,  of 
course,  in  all  the  largest  cities  of  the  United  States. 

To  continue  with  the  make-up  cf  this  oommisslOD:  The 
members  are  to  be  selected  by  the  President,  three  In  num- 
ber. The  first  commissioners  are  to  be  appointed  for  a  "^rm 
of  2  years.  4  years,  and  6  years,  re^wctively.  the  President 
having  the  right,  of  course,  to  designate  the  chairman  of 
the  commission. 

The  said  commission,  or  a  majority  of  them.  shaU  have 
the  power  to  elect  a  manager  for  the  airport  hereinafter  to 
be  acquired  and  aU  ofBcers  and  agents  thereof  and  to  make 
needful  rules  and  regulations,  subject  to  the  laws  and  t«i  the 
nUes  of  the  DHMUtment  of  Commerce  regarding  aviatlim. 

[Here  the  gavel  feU.] 

Mr.  COLE  of  New  York.  Mr.  CiMlnnan.  I  yield  the  gen- 
♦1*— *»»  3  additional  minutes. 

Mr.  LUCAS.    WlU  the  genUeman  yield? 

Mr.  RANDOLPH.    I  yield  to  the  gentleman  from  Oltnols. 

Mr.  LUCAS.  Will  ths  genUeman  state  to  the  Members  of 
the  House  the  naossstty  for  these  two  rommkslnpa? 

Mr.  RANDOLPH.  I  may  say  to  ths  gentleman  that  the 
District  Oommittee  members  felt  they  wanted  a  comm  wsion 
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simply  to  act  from  the  standpoint  of  the  selection  of  a  site, 
with  no  entangling  alliances  connected  therewith.  This  com- 
mission would  receive,  as  I  previously  stated,  no  salary,  and 
would  act  only  until  the  selection  of  the  site  had  been  made. 

Mr.  LUCAS.  Following  that,  under  section  4  it  is  stated 
within  30  dajrs  after  the  selecUon  of  the  site  by  the  first 
commission  there  shaU  be  a  second  commisslim  appointed, 
to  be  known  as  the  "Washington  Airport  Ccnnmission." 
There  is  delegated  to  the  President  of  the  United  States 
authority  to  create  and  select  this  commission.  Do  I  under- 
stand the  gentleman  to  say  that  he  believes  the  second  com- 
mission would  be  involved  in  any  entangling  alliances  in 
connection  with  the  selection  of  this  airport? 

Mr.  RANDOLPH.  No;  I  do  not  mean  that.  The  first 
commission,  if  and  when  set  up.  would  only  function  until 
the  actual  site  was  picked;  then  that  commission's  power 
would  automaUcany  cease. 

There  may  be  a  question  In  the  minds  of  the  Members  as 
to  the  necessity  for  these  two  commissions,  but  we  believe 
there  should  be  a  permanent  ccwnmlssicm  functioning  In 
Washington,  D.  C,  for  the  ccmtrol  and  regulation  of  air- 
port facilities.  Section  8  of  the  legislation  provides  that  a 
sum  not  to  exceed  $2,500,000  shan  be  made  available  for 
the  purchase  of  the  land  and  Improvements. 

[Here  the  gavel  fell.] 

Mr.  COLE  of  New  York.  Mr.  Chairman,  I  yield  15  min- 
utes to  the  gentleman  from  Virginia  [Mr.  Smztr]. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  introduced  this 
airport  bill,  and  I  stand  here  this  morning  in  the  peculiar 
position  of  being  opposed  to  a  biU  which  bears  my  name.  If 
the  Members  will  look  at  the  biU  as  now  presented  to  the 
House,  they  will  find  that  the  committee  struck  out  every- 
thing after  the  enacting  clause  and  inserted  an  entirely  new 
bin. 

In  this  new  blU  the  committee  erects  a  double-headed 
monster  in  the  form  of  two  commissions  to  decide,  first, 
where  the  airport  shall  be  built,  and  then  the  other  to  build 
and  operate  the  airport.  May  I  say  at  the  outset  that  I 
favor  a  proper,  safe  airport  for  the  District  of  Columbia.  I 
have  been  interested  in  this  matter  for  several  sessions  of 
Congress.  It  has  been  Investigated  by,  I  would  say,  at  least 
six  committees  of  the  Congress  as  to  where  the  airport 
should  be  placed.  The  agency  in  Washington  that  knows 
more  about  where  an  airport  ought  to  be  built  than  the 
Individual  Members  of  Congress,  who  can  give  this  matter 
but  litUe  time,  is  the  National  Capitol  Park  and  Planning 
Commission,  which  has  been  set  up  for  the  purpose  of  de- 
termining Just  this  sort  of  question. 

There  are  only  two  sites  that  have  ever  been  ^ven  serious 
consideration.  One  is  what  is  known  as  the  "Gravelly 
Point "  site,  which  is  under  water.  It  has  to  be  fiUed  in. 
Tills  site  is  favored  by  the  National  Capital  Park  and  Plan- 
ning Commission  and  a  large  number  at  other  agencies,  the 
names  of  which  I  shaU  give  you  presently.  They  have  con- 
stantly and  repeatedly  urged  the  adoption  of  this  site.  The 
other  site  is  the  Washington-Hoover  Airport,  the  prriating  air- 
port across  the  Fourteenth  Street  or  Hi^way  Bridge.  UlU- 
mately.  when  an  airport  is  selected  for  the  District  of 
Columbia,  I  believe  it  will  be  one  of  these  two  sites.  The 
committee  reports  against  the  Gravelly  Point  site.  I  think 
this  Congress  should  prohibit  by  proper  amendment  to  this 
bin  the  selection  of  the  Washington-Hoover  site,  and  I  wiU 
ten  the  Members  why.  Every  time  an  effort  is  made  to  erect 
an  airport  in  the  District  of  Columbia,  a  genUeman  by  the 
name  of  Sciloman  appears  and  monopolises  the  time  of  the 
committee.  Mr.  Soloman  is  an  ofBcer  of  the  Washington- 
Hoover  Ail  port  Co.  The  Washington-Hoover  Airport  was 
sold  under  deed  of  trust  some  years  ago  for  something  like 
$600,000.  The  airport  company  state  that  they  had  a  lot  of 
money  In  the  project  prior  to  that  time,  which  broui^t  their 
total  cost  up  to  $1,600,000.  This  may  be  entirely  true,  and 
I  do  not  question  the  statement,  because  I  do  not  know. 
However,  when  it  was  put  under  the  hammer  and  knocked 
down  at  public  auctton.  It  brought  slx-hundred-and-some- 
odd  thousand  dollars.    Whenever  a  quesUon  is  raised  about 


purchasing  the  site  trom  this  company,  the  white  elephant 
they  have  on  theii-  hands,  the  price  mentioned  is  anywhere 
from  $1,600,000  on  up. 

Mr.  EAGLE.    WlU  the  gentleman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the  genUeman  from 
Texas. 

Mr.  EAGLE.  Yet  the  plot  of  ground  over  there  Is  noi 
big  enough  to  land  a  good  apple  cart  on? 

Mr.  SMITH  of  Virginia.  I  have  not  got  to  that  feature 
as  yet. 

If  we  set  up  an  unofficial  commission  with  the  power  to 
buy  this  property,  and  they  will  have  this  power  under  the 
present  bill  unless  a  limitation  is  put  therein,  there  is  the 
possibility — and  I  may  say  the  strong  probability — that  the 
present  Washington-Hoover  Airport  wiU  be  selected  and  we 
will  be  buying  that  land  for  $17,400  per  acre. 

Mr.  FITZPATRICK.    Wffl  the  genUeman  yield? 

Mr.  SMITH  of  Virginia.  I  yield  to  the  gentleman  from 
New  York.  , 

Mr.  FITZPATRICK.  Would  the  gentleman  favor  elimi- 
nating both  Gravelly  Point  and  the  Washington-Hoover 
Airport? 

Mr.  SMITH  of  THrglnla.  If  the  committee  wffl  agree  to 
such  an  amendment,  I  wffl  conclude  my  argument  Im- 
mediately and  withdraw  my  opposition  to  the  l^. 

Mr.  FITZPATRICK.  Personally  I  believe  that  neither  of 
the  places  mentioned  are  suitable  for  an  airport. 

Mr.  SMITH  of  Virginia.  Understand  that  the  subcom- 
mittee is  not  favoring  the  Washington-Hoover  Airport. 
They  are  giving  full  power  to  the  commlsslcxi  to  make  the 
selecUon.  My  fear  is  not  of  the  subcommittee.  My  fear  is 
of  this  unofficial  commission  that  is  going  to  be  set  up  to 
spend  two  and  a  half  mifflon  dollars  of  our  money.  If  we 
are  going  to  spend  two  and  a  half  mlllicm  dollars,  let  us 
investigate  the  matter  and  make  our  own  selecUon  and  say 
where  the  airport  should  be  located. 

I  now  want  to  teU  you  about  the  size  oi  the  Washington- 
Hoover  Airport.  Tbe  previous  hearings  on  the  Washington- 
Hoover  Airix>rt  show  that  it  Is  not  large  enough,  and  that 
it  is  unsafe  and  cannot  be  made  safe  imless  it  is  enlarged 
and  imless  it  takes  in  a  part  of  the  Arlington  Experimental 
Farm. 

This  bffl  contains  a  provision  making  it  mandatory  upon 
any  department  of  the  Government  to  turn  over  to  tbem 
any  part  of  their  land  which  may  be  needed  to  make  a 
sufficiently  large  adrport  at  this  point.  If  they  select  the 
Washington-Hoover  Airport  they  have  got  to  have  a  large 
slice  out  of  the  Arlingtrai  Experimoital  Farm. 

Now,  let  us  see  what  the  Department  of  Agriculture  says 
about  this.  Here  is  a  letter  written  to  the  ccxnmittee  diu-ing 
a  former  hearing  by  the  Secretary  of  Agriculture,  Mr.  Hyde. 
When  they  wrote  to  him  and  asked  whether  the  Arlington 
Experimental  Farm  could  spare  a  porUon  of  its  land  in  order 
to  make  this  a  competent  airport,  he  replied: 

As  there  is  no  other  portion  of  Arlington  Farm  Miltabto  In 
topography  and  soli  character  for  much  of  this  type  at  thto  ex- 
perimental work.  Its  abandonment  for  th»t  purpoee  on  short 
notice  would  Irreparably  damage  the  plant  reeeanai  programs  of 
the  Bxireau  at  PUnt  Industry  and  seriously  Interfere  with  rdated 
woA  of  the  Bxareau  of  Chemistry  and  Soils. 

Then,  in  conclusion,  he  states: 

If  Congress  should  authorlae  the  transfer  of  this  50-aere  portion. 
of  Arlington  Farm  for  other  uses,  the  question  of  relocation  and 
the  provision  of  funds  necessary  to  accomplish  this  would  be 
Immediately  precipitated  and  even  If  authority  and  funds  for 
relocation  were  avalliible,  several  yean  would  be  required  for  the 
physical  transfer  to  n  new  site  without  serious  loss  to  tbe  pubUo 
of  results  cf  ezperlmimtal  work  now  xinder  way. 

In  view  of  the  existing  sltuatKui.  this  Department  ooold  not  look 
with  favor  on  tbe  transfer  of  tbe  lazul  In  question. 

It  Is  absolutely  essential  that  they  should  have  a  portion 
of  Arlington  Experimental  Farm  In  order  to  build  an  ade- 
quate airport  on  this  pn^;)erty  for  which  it  Is  proposed  to 
pay  $17,400  an  acre. 

Mr.  EAGLE.    Ur.  Chairman,  wffl  the  goiUeman  yieklf 

Mr.  SMITH  of  Virginia.    I  yield. 
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ICr.  BAOLB.  In  the  erent  that  M  aerai  of  tbe  Arlioctoo 
piAi  be  ■4i1i»i1  to  ttw  miMnmt  lltUe  patch  there,  would  not  the 
great  concrete  highway  which  nms  through  there  disrupi 
and  Interrupt  the  tralBcr 

Mr.  AflTH  at  Virginia.  No:  the  heavieii  route  In  the 
United  SUtes.  which  is  U.  8,  No.  1.  runs  right  along  beelde 
the  preaent  airport  and  Is  a  oonatant  menace  and  will 
always  be  a  constant  menace  to  those  who  travel  by  ptane. 
as  well  aa  those  who  travel  otherwise;  then  the  Military 
Road  bisects  the  field,  and  traffic  lights  are  matntatned  to 
warn  of  approaching  planes. 

ICr.  KAOUL  I  may  say  to  the  gentleman  that  I  so  com- 
pletely share  his  Tiew  that  In  flying  up  from  Texas  this 
week-end  I  declined  to  leave  at  a  time  that  would  put  our 
ship  down  here  after  dark,  because  I  knew  it  would  be 
nr^f^T^^T  dangerous. 

Mr.  IIANZX>LPH.  Mr.  Chairman,  trill  the  gentleman 
ylekl? 

Mr.  SMTTR  of  Thilnla.    I  yield  to  the  gentleman  from 

West  Virginia. 

Mr.  RANDOLPH.  The  committee  in  Its  report  did  recom- 
mend that  Mltttary  Road  be  closed  immediately,  did  It  not? 

Mr.  SMITH  of  Virginia.  I  am  not  speaking  of  Military 
Road,  llwre  Is  one  road  jwt  to  the  side  of  it  and  one  road 
that  rwns  right  through  the  middle  of  ft.  They  win  hav« 
to  cloae  MQltary  Road,  which  Is  the  road  used  to  get  to  the 
Bipvtaiatel  Tarm.  fca  order  to  esUbUsh  an  airport  there 
that  will  be  safe  under  any  conditions. 

Now.  what  I  want  the  committee  to  do,  when  we  reach  the 
of  the  bin  under  the  5-mlnute  rule.  Is  to  put 
It  that  win  change  the  personnel  of  this 
I  would  also  like  you  to  put  In  an  amenAnent 
tiMU  win  cut  out  the  clause  which  would  permit  tills  unolBelal 
to  take  away  from  the  Department  of  Agrknil- 
a  part  of  tl>e  Arlliwton  Experimental  F^srm.  far  more 
It  to  the  people  of  this  country  than  the  matter  of 
wtether  tliey  ever  have  an  airport  in  the  city  of  Washing- 
ton or  not.  I  should  also  like  for  the  committee  to  put  Into 
the  bin  an  amendment  limtting  Uiis  comndHkn  to  $1,000.- 
iM  for  the  purchase  of  the  land  for  this  airport.  Tou  know 
ytm  ean  go  out  here  and  get  plenty  of  land  for  an  airport 
for  $1.000 JOO.  If  you  limit  It  to  $1,000,000,  then  you  eat 
out  this  Washington-Hoover  Airport  Co.  that  Is  trying  to 
saU  Its  ptoperty  to  the  Oovemment  for  $17,400  an  acre. 

May  I  say  on  behalf  of  ArUncton  County,  where  tills 
ptupeity  !■  rltiiattil.  that  I  haw  a  reiointlaB  which  I  should 
Ifte  to  put  in  the  Raooaa.  from  the  eounty  board  of  that 
county,  which  Is  tiie  governing  board  cf  the  county.  In  wtilch 
they  petition  tlie  Congreas  not  to  permit  the  Oovemment  to 
PHPiliase  this  airport  and  deprive  them  of  a  very  large 
efefllA  of  taxes  wtiich  tiiey  get  every  year  from  this  property. 
I  think  the  cammittee  wlU  feel  that  this  local  community. 
wlkere  tills  project  la  being  placed,  ought  to  be  entitled  to 
some  oon^deratkm.  particalarly  when  you  realise  ttiat  it  Is 
a  drain  upon  thetr  taxes  of  $7.M0  per  year  if  you  take  this 
property  out  of  tavarinn  hj  selling  It  to  tiw  Government. 

I  now  want  to  can  attention  further,  if  I  have  ttie  time,  to 
a  matter  with  respect  to  the  Oravelly  Point  site,  and  I  am 
no$  w^irfwj  an  argument  for  Oravelly  Point.  As  I  said  In 
reply  to  the  question  of  tlie  genUemaa  from  New  York  [Mr. 
PmrATucxl.  If  this  committee  wiU  agree  to  an  amendment 
excluding  both  the  Oravelly  Point  site  and  the  Washlngton- 
Boorer  Airport  site  from  this  bill.  I  will  withdraw  my  objec- 
tion to  it  thla  minute,  but  I  do  not  believe  the  committee  la 
•otag  to  pass  a  MU  which  kaves  it  in  tlw  power  of  an  un- 
cflteial  commlSBion  to  permit  this  Washington-Hoover  Atr- 
pcvt  Co.  to  sen  their  white  elephant  to  the  United  States 
OoiwrGaB  for  $17,400  an  acre. 

Mr.  FTTZPATRICK.  Mr.  Chahnan.  will  the  gentleman 
ytaldr 

Mr.  SMITH  of  Virginia.  I  ytekl  to  the  gentiwnan  from 
New  York. 

Mr.  PTTZPATRICK.  As  I  understand.  If  this  MB  paiiSi. 
tbar  vfU  not  liave  to  come  back  to  Ooogreas. 

Mr.  SMITH  of  Virginia.    No:  if  this  bin  pa  ■am.  this  nn- 
artects  the  site  and  their  say  Is  final 
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The  only  thhw  kft  for  ooaamlaton  no.  3  to  do  la  to  build 
the  airpcii  aad  operate  it  j 

Mr.  LUCAS.    Mr.  Chairman,  win  the  gentleman  yleldt 
Mr.  SMITH  of  Virginia.      I  yield  to  the  gentleman  from 

Mr.  LUCAS.  Can  ttaa  giiiirinnian  give  the  Memliers  of  tlio 
HoiMe  any  basic  or  fuadMMBtal  reason  wtiy  two  coaamlalaBS 
should  be  set  up  here  to  naipdate  this  matter? 

Mr.  SMITH  of  Virginia.  I  cannot.  I  am  violently  op- 
posed to  that  and  I  hope  the  cooamittee  will  not  adopt  the 
amendment  reported  by  the  committee  wiien  it  is  offered  to 
the  Hooae. 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  5  minutes  to  the 
gentleman  from  New  York  (Mr.  Mxsal. 

Mr.  MEAD.  Mr.  Chairman.  I  am  very  much  Interested  In 
tl»  seleetian  of  a  proper  site  for  an  air  mail  terminus.  I 
can  recoUect  very  vividly  when  we  mttiated  the  first  traos- 
continental  air  line  that  we  had  great  diOculty  in  setting  up 
i^twwwy  fields  from  the  Atlantic  to  the  Pacific.  At  that  time 
the  Govcranent  sent  out  high-preasura  aateamen  to  interesi 
partiea  in  the  saloction  and  eatabUshment  of  air  fields,  and 
for  many  years  afterward  complaints  were  made  that  \iie 
OoTcmment  either  refused  to  land  on  the  field  or  that  the 
ivff«r^ny  or  ln(^ividual  tkol  set  up  the  field  was  anxious  to 
dispose  of  It  to  the  Oovemment.  This  advance  selection  of 
airport  sites  has  not  always  proved  advantageous  In  view  of 
later  developments. 

If  we  decide  to  abandon  the  preaent  facilities  for  an  air- 
port 20  miles  away,  we  might  have  a  white  elephant  on  our 
hands  5  years  from  now.  due  to  the  ever-changing  trans- 
portation service. 

The  present  field  Is  certainly  a  hasardous  one.  It  Is  so 
rcsarded  by  the  experts  of  every  country.  It  Is  particularly 
hasardous  for  ships  fiying  Into  the  field,  and  should  be 
changed  and  r^^^g*^  at  once. 

I  have  no  objection  to  the  hffl  or  the  details  of  the  bill 
befoio  w.  but  I  really  believe  that  the  proper  procedure  for 
Congreaa  to  foUow  would  be  to  ertahlish  an  airport  whers  It 
Is  now  located. 

From  an  opinion  it  Is  the  beet  located  airport  of  any  dty 
in  the  United  States,  and  I  have  flown  into  a  number  of 
♦i*«wi  It  Is  the  best  location  because  it  Is  Just  across  the 
river  from  the  city.  It  is  near  the  post  office  and  within 
5  minutes  of  the  b^islnrss  center. 

These  airplaaaa  carry  iMismffrii.  express,  and  mail,  and  If 
there  Ib  delay  In  the  transportation  and  delivery  after  the 
plane  has  landed  that  must  be  taken  into  consideration. 

The  Washington-Hoovo-  Airport  is  the  most  convenient 
Iwat^^H'.  and  its  improvement  can  be  brought  aixMt  with- 
out much  delay  by  eliminating  the  Military  Road  runslnc 
through  the  center,  eliminating  the  temporary  bathing  beach 
and  filling  up  the  adjacent  lagoon,  and  turning  over  to  the 
airport  a  portion  of  tlie  Oovemmoit's  experimental  fiom 
land. 

A  C.  C.  C.  camp  could  go  into  the  Washington-Hoover 
Airport  and  put  it  in  oondltioa  within  00  days  for  fbing 
under  "^^"'""w  safeguards. 

Mr.  McFARLANE.  Can  we  not  chance  the  name  of  that 
airport? 

Mr.  BCEAD.  CaQ  H  the  "  oew  deal "  airport.  ClAUghter.] 
If  we  select  a  site  10.  15,  or  30  miles  away,  we  will  haiM;  to 
put  up  with  this  hainiiTUi  situation  imtll  the  oonstrucioa 
of  the  other  airport  Is  completed.  If  we  improve  the  pretient 
airport  we  wiU  have  the  best  located  airport  in  the  United 
States  and  one  that  Is  free  from  haaarda. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ne« 
York  has  expired. 

Mr.  COLB  of  New  York.  Mr.  Chairman.  I  yield  S  minjtes 
more  to  the  gentleman. 

Mr.  MEAD.  Mr.  C^iairman.  we  have  an  excellent  site. 
and  we  wiU  not  have  to  wony  about  the  price  because,  aa 
I  understand  It.  the  oommlasim  created  by  the  terms  of 
this  legislation  has  the  authority  to  condemn  the  land. 

I  want  to  make  this  one  dosing  obaervatioo.  The  siae  fcs 
ideal:  it  can  be  improved,  and  it  affords  an  opportunity  for 
Washington  to  have  a  real  airport.    We  talk  about  airports 
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In  other  cities  and  In  other  countries;  tt  must  he  remem- 
bered that  this  is  only  one  of  three  or  four  airports  that 
we  have  in  the  city  of  Washington.  We  have  the  Army  air- 
port, the  marine  airport,  one  or  two  private  airports,  but 
the  Washington-Hoover  Airport  Improved,  as  I  have  sug- 
gested, will  make  a  splendid  airport,  uneqfui^ed  in  many 
respects  by  that  of  any  other  city  in  the  United  States, 
because  of  its  being  so  close  to  the  very  heart  of  the  city 
of  Washington. 

Mr.  McFARLANE.  Mr.  Chairman,  wfll  the  gentl^nan 
yMd? 

Mr.  MEAD.    Tea. 

Mr.  McFARLANE.  Does  not  the  gentleman  believe  that 
as  long  as  we  have  this  name  attached  to  this  airport,  there 
is  going  to  continue  to  be  a  hasard.  Its  name  ought  to  be 
changed,  and  I  suggest  that  this  committee  change  the 
name  of  the  airport  and  reUeve  us  from  that  hazard. 

Mr.  PTTZPATRICK.  Mr.  Chairman,  win  the  gentleman 
yield? 

Mr.  MEAD.    Yes. 

Mr.  PTTZPATRICK.  Would  it  make  much  difference  in 
getting  to  and  from  an  airport  if  It  took  2  or  8  minutes 
longer,  provided  you  have  better  landing  faculties? 

Mr.  MEAD.  Two  or  three  minutes  would  be  aU  right,  but 
I  understand  the  other  sites  are  more  than  2  or  S  mimites 
further  away. 

Mr.  PTTZPATRICK.  We  Investigated  sites  here  and  there 
was  a  difference  of  <»ly  2  or  8  minutes  In  locating  a  site 
that  was  cheaper  and  more  reasonable. 

Mr.  RANDOLPH.  Permit  me  to  suggest  that  some  48  sites 
have  been  presented  to  various  committees  for  consideration. 

Mr.  MEAD.  Mr.  Chairman.  I  took  this  matter  up  with 
a  number  of  the  men  who  fly  Into  the  airport,  who  use  the 
airport,  and  this  is  what  they  say:  If  the  MUitary  Road 
were  taken  out  and  part  of  the  experimental  farm  turned 
over  by  the  Federal  Government  to  the  airport,  so  that  they 
could  clear  the  ground  and  move  the  hangars  tiack,  it  would 
be  a  very  excellent  field  and  would  probably  cost  cmly  one- 
quarter  of  the  maximum  included  In  this  biU.    [M^^uise.] 

Mrs.  NORTON.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Oklahoma  [Mr.  Nichols]. 

Mr.  NICHOLS.  Mr.  Chairman,  the  dlaruaslon  of  this  bill 
has  gone  off  on  the  wrong  premise.  The  gentleman  from 
Virginia  [Mr.  SinTH]  has  injected  Into  this  a  proposition 
that  would  lead  you  to  b^eve  that  this  Is  a  consideration 
for  the  location  of  a  site,  as  between  Oravelly  Point  and  the 
Washington-Hoover  Airport.  That  Is  strictly  and  entirely 
not  the  situation.  The  merits  of  the  two  sites  are  simply 
two  things  that  wfll  enter  into  the  consideratloQ  of  this  first- 
named  commission.  They  virUl  consider  every  site,  and  the 
testimony  in  the  hearings  shows  that  there  are  some  45  In 
doae  proximity  to  the  District  of  Columbia  available  for  air- 
ports for  the  District  of  Ocdombla.  The  gentleman  rather 
Impugns  the  motive  of  somebody.  Let  us  see  what  this  com- 
mission is:  let  us  see  If  there  is  any  danger  from  this  com- 
mission. Who  are  they?  No.  1  is  the  Director  of  Aeronau- 
tics of  the  Department  of  Commerce.  Where  is  the  man 
who  is  going  to  rise  and  say  that  he  has  aocoe  aelfldi  Interest 
as  between  one  and  another  airport?  He  wiU  be  a  member 
of  the  commission.  No.  2  is  the  Assistant  Postmaster  Gen- 
eral. He  is  in  charge  of  air  maU.  Who  is  the  man  or  woman 
in  this  House  who  wfll  say  that  he  has  a  adflsh  Interest  in 
the  selection  of  a  site  for  an  airport?  He  Is  to  be  a  member 
of  the  commission.  No.  3  Is  a  Member  of  ttie  House  of  Rep- 
resentatives, who  shall  be  chairman,  to  be  appointed  by  the 
Speaker  of  the  House.  Where  is  the  man  who  Is  going  to 
say  that  he  has  a  selfish  motive  In  the  selectlan  of  this  site, 
which  can  be  selected  from  aU  the  world— a  Member  of  your 
own  body,  to  be  picked  by  the  Speaker?  No.  4  la  a  United 
States  Senator,  who  is  appointed  by  the  President  of  the 
Senate.  Is  he  going  to  be  a  *  fixed  "  mwnhrr  of  this  com- 
mission? 

Mr.  DOCKWEILER.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  NICHOLS.    Yea. 


Mr.  DOCKWEHJER.  Win  anybody  have  time  to  explain 
to  the  committee  members  why  it  is  that  the  Government 
is  buying  and  why  it  is  that  the  District  of  Columbia  is  not 
buying  this  airportt 

Mr.  NICHOLS.  I  diaU  answer  that,  but  let  me  finish  with 
this  first.  The  fifth  member  of  the  commission  Is  to  be  an 
appointee  of  the  air-transport  companies  serving  the  city  of 
Washington.  Who  is  more  interested  in  an  adequate  airport, 
(me  which  wfll  be  located  properly,  one  which  wiU  furnish 
every  facflity  for  landing,  than  the  companies  who  pay  for 
the  support  and  upkeep  In  rental  of  this  airport? 

Do  you  think  they  are  going  to  be  svrayed  as  between  a  lo- 
cation in  Virginia  and  one  in  Maryland,  or  do  you  think  they 
are  going  to  protect  their  business  Interest,  whose  interests 
are  identical  with  the  interests  to  be  served  by  this  airport? 
Another  member  of  the  commission  is  a  member  of  the  Board 
of  Commissioners  of  the  District  of  Columbia.  Who  is  going 
to  Impugn  his  motives?  Where  is  the  man  that  is  going  to 
say  that  he  is  a  "  fixed  "  member  of  the  commission?  Then 
there  Is  Amelia  Eartiart  Putnam.  Certainly  she  knows  how 
to  fly  an  airplane  and  she  has  been  in  and  out  of  airports. 
Who  is  there  among  the  Membership  who  wiU  assert  that  she 
wiU  be  a  "  flxed  "  member  for  the  selection  of  an  airport? 

Let  us  go  on.  There  wiU  be  two  more,  one  a  member  of  the 
Park  and  Planning  Commission  of  the  District  of  Cohtmbla. 
This  win  be  offered  as  a  committee  amendment  and  I  trust 
It  will  be  adopted.  A  member  of  the  Park  smd  Planning  Com- 
mission of  the  District  of  Columbia.  Is  he  going  to  be  a  flxed 
member  of  the  commission,  in  favor  of  some  partlciflar  site? 

Another,  a  member  of  the  board  of  trade,  who  represents 
the  business  Interests  of  the  District  of  Columbia.  WiU  he  go 
on  the  commission,  flxed  against  one  site  or  another?  If  It  is 
possible  to  select  a  fairer  commission,  a  fairer  cross-cut  of 
the  representatives  who  are  Interested  in  this  important  mat- 
ter, I  do  not  know  how  It  can  be  done.  The  only  interest  of 
the  subcommittee  in  the  consideration  of  this  bUl  was  to  select 
a  commission  of  which  no  one  could  be  suspicious  after  they 
had  selected  a  site. 

In  answer  to  the  question  asked  by  the  gentleman  from 
Illinois  [Mr.  Lucas]  as  to  why  it  was  necessary  to  create  two 
commissions,  permit  me  to  say  it  Is  necessary  to  create  two 
commisslon.s  so  that  there  wUl  be  obviated  every  chance  of 
someone  suggesting  graft  or  frame-up.  The  first  commission 
Is  a  nonsalaried  commission,  It  selects  the  site.  We  do  not 
leave  it  in  their  hands  to  purchase  the  site  and  qpend  the 
money.  We  take  it  out  of  their  consideration.  They  are  dis- 
charged. They  are  no  longer  in  the  picture.  Then  we  ask 
the  President  of  the  United  States  to  appoint  a  commission 
of  three  who  shaU  serve  for  a  term  of  years  at  a  per  diem 
and  expenses,  not  only  to  purchase  a  site  but  to  operate  and 
maintain  the  site.  If  any  Member  can  think  of  a  fairer  plan, 
let  him  suggest  it. 

The  gentleman  from  California  asked.  "  Why  should  the 
Government  pay  anything  on  this  airp<u1;?"  The  Govern- 
ment should  pay  Its  proportionate  part  of  the  construction 
and  maintenance  of  this  airport  principally  because  it  wiU 
receive  equal  benefits  from  it  with  the  District  of  Coliunbla. 
A  further  reason  why  the  Government  should  pay  part  (tf  it  is 
that  this  airport  wlU  be  located  in  the  Capital  of  the  United 
States,  a  Capital  that  Is  rapidly  becoming  the  Capital  of 
the  world,  and  in  this  Capital  City  of  this  Nation  there 
should  be  an  airport  second  to  none  in  the  entire  world. 

The  Government  does  not  land  its  air  maU  down  on  the 
Government  lan<fing  field.  You  can  take  a  bucket  of  water 
and  stick  an  airplane  down  in  that  flat  across  from  Gmvelly 
Point.  The  Government  Is  not  going  to  lose  any  money. 
They  put  up  the  money,  and  then  after  10  years  the  District 
of  C(riumbia  pays  them  back  50  percent  of  the  money  with 
S-percent  interest.  Then  the  District  of  Columbia  and  the 
Government  contribute  equally.  50  percent  each,  to  the 
maintenance  of  the  airport.  The  Government  and  the  IMs- 
trict  of  Columbia  share  equally,  50  percent  each.  In  the 
revenues  that  come  from  the  airport.  I  know  the  gentleman 
from  Texas,  Tou  Blavtoh,  Is  going  to  ask  me  if  there  is 
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to  be  any  profit.    I  do  not  know  whether  there  Is 
_  to  be  anj  pit^t  or  not. 
Mr.  BLANTON.    There  wUl  not  be  any. 
NICHOLS.    Very  well;  probably  not. 
XXXJKWXILBR.    Will  the  gentleman  yield? 
NICHOLa    I  ytekL 
DOCKWULSR.    in  the  gentleman's  own  home  town 


lir 
Mr 
Mr 
Mr 

ttera  Is  an  airport. 

Mr.  NICHOLS.     No. 
§t  only  3.000  people. 

Mr.  DOCKWXILDl. 


I  am  a  country  boy.  I  live  In  a  town 


Well,  we  have  one  and  we  support  it 
we  paid  for  it.  I  cannot  vote  for  this  bill,  be- 
ll tee  that  the  Ootemment's  contribution  is 


Mr.  COLDBN.  And  the  taxpayers  pay  the  bin.  too.  U  it 
to  not  tffif  smipflrtlng 

Mr.  NICHOLS.  The  gentleman  says  his  city  built  an  air- 
port and  paid  the  cxpoMa  of  It.  I  presume  that  somebody 
in  that  city  ttaoi«fat  thay  needed  an  ataDort.  Because  tfa«y 
nsaded  it  they  took  the  money  from  the  city  and  paid  for 
It  and  built  It.  and  tbey  sboukl  have  done  so.  Now,  does 
Washington,  with  the  erer-prasent  problem  of  national  de- 
fense looking  her  in  the  face ^  ^^    „ 

Mr.  DOCKWEELER.    Oh.  she  has  the  Army  and  the  Nary. 
Mr.  NICHOLS.    I  did  not  yield  to  the  gentleman,  but  when 
tt  rains  the  Army  and  the  Navy  land  their  airplanes  at  the 
Washington-Hoover  Airport  today.    The  Army  and  Navy 
field  la  down  in  the  flaU.   It  is  on  made  land.   The  water  has 
Mvir  settled  out  of  that  land.    It  is  still  seepy  and  boggy. 
Ten  ean  land  an  airplane  and  take  a  tub  of  water  and  stick 
It  tight  to  the  ground  on  the  Army  and  Navy  field.    This  air- 
port should  be  located  in  a  field  that  is  high  and  dry  and  not 
in  a  spot  of  made  land  taken  from  the  bottom  of  the  river, 
as  was  the  present  site  of  the  Army  airport. 
Mr.  McMillan.    Wlll  the  gentleman  yield? 
Mr.  NICHOLS.    I  yield. 

Mr.  McMillan,    what  would  happen  to  Qravelly  Point, 
U  it  was  selected,  on  that  score? 
Mr.  NICHOLS.    I  do  not  care  to  go  into  that,  but  the  hear- 
are  full  of  the  testimony  of  experts  on  the  subject.    The 

,  Is  that  it  will  take  from  1  to  40  years  in  the  first 

^ to  complete  it;  that  it  will  take  from  1  to  6  years  for  it 

to  settle  and  for  the  water  to  seep  out  of  It.  I  have  no  inter- 
ist  in  where  the  airport  is.  I  do  not  care.  But  we  sat  for  3 
»ks  on  this  subcommittee  listening  to  every  available  wit- 
,  and  we  have  come  here  to  jrou  with  a  l>ill  giving  our  best 
and  mature  Judgment. 

The  CHAIRMAN.  The  time  of  the  gentleman  from 
Oklahoma  [Mr.  Nichols]  has  expired. 

Mr.  COLB  of  New  York.  Mr.  Chairman,  I  yield  the  gentle- 
man 4  sddHt^wAi  minutes. 

Mx.  NICHOLS.  Now.  Mr.  Oiairman.  ^ere  is  Just  one  real 
eonslderaUon  m  this  bill,  as  I  see  it.  and  that  is  tlM  quesUon 
Ot  wbether  or  not  the  Concress  thinks  that  the  District  of 
CMsmbla  dKMild  have  an  adequate  airport.  No  one  who  tes- 
IWsd  before  our  subcommittee  even  suggested  that  we  had 
ample  commercial  landing  facilities.  No  one  who  has  ever 
landed  either  on  the  Washington  or  the  Hoover  field  iinder 
pcveeot  conditioos.  with  Military  Road  splitting  that  field  in 
two.  will  say  that  we  have  adequate  landing  facilities.  Re- 
gariTlesi  Ot  whether  you  like  It  or  not.  aviation  is  going  for- 
ward. TWs  country  Is  rapidly  becoming  air-minded.  The 
Vmrttng  cities  and  communitieB  in  these  United  States  are 
providing  facilities  with  which  they  can  take  ours  of  the 
march  of  progress,  which  is  now  being  led  by  the  rapid  strides 
made  in  aviation. 

The  most  rapid  mall  transportatloo  today  is  carried  on  by 
means  of  ainrtanea.  We  should  fumlA  the  Post  Office  De- 
partment of  this  OamiiiiMiil  a  place  in  the  city  of  Wash- 
ii«toa  where  iiimsiiilal  dyva  can  land  the  air  mails.  Prl- 
vnto  ccmpanlea.  If  yoa  please,  have  contracU  from  your 
Government  and  from  my  Oovemment.  to  carry  the  mall. 
The  Ck>vemment  does  not  provide  them  with  landing  fadli- 
ttas  at  the  Anny  and  Navy  fields.  The  Oovemment  pays  the 
prtvals  usniMiniiie  to  carry  the  mail  and  it  is  up  to  the  com- 
pany to  put  the  mail  down  at  its  own 


Vlsit<M«  who  come  to  the  city  of  Washington  on  business, 
which  they  think  should  be  expedited  to  the  extent  of  their 
flying  here,  have  the  right  to  expect  and  know  that  they  will 
be  set  down  in  an  airplane  in  the  city  of  Washingt<m  at  a 
port  where  every  care  has  been  taken  to  protect  their  safety. 
Mr.  RANDOLPH.  Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  NICHOUB.    I  yield. 

Mr.  RANDOLPH.    It  is  the  gentleman's  opinion,  then,  that 
any  airport  constructed  in  the  District  of  Columbia  would 
serve  not  only  the  District  of  Columbia  but  also  the  NaUon? 
Mr.  NICHOLS.    Certainly,  and  it  would  serve  every  gov- 
ernmental department  here. 

I  want  to  close  with  this  sUtement.  As  I  said  before,  this 
is  a  matter  that  has  twen  before  the  House  for  at  least  two 
ssasioiis:  not  this  Mil.  but  the  question  of  an  airport  for 
Washington.  Tliis  subcommittee  sat  for  weelu  and  weeks 
and  heard  everybody  whom  we  thought  could  throw  any 
hgtit  on  the  subject.  I  sincerely  hope  the  Committee  of  the 
Whole  will  pass  this  bilL  No  one  has  cried  a  great  deal  about 
ezpexMe.  If  you  want  to  impugn  the  motives  of  this  com- 
mission, an  right;  if  you  think  tbei«  U  a  fairer  commission 
that  can  be  selected,  let  us  try  it;  but  If  you  want  an  airport 
for  the  city  of  Wa.shingt.on  vote  for  this  bUl. 
[Here  the  gavel  feU.] 

Mr.  COLE  of  New  York.    Mr.  Chairman.  I  yield  the  balance 
of  my  time  to  the  gentleman  from  Texas  [Mr.  BLAjrroit]. 

Mr.  BLANTON.  Mr.  Chairman,  there  is  only  one  featiire 
of  this  bill  to  which  I  object,  and  that  is  the  feature  requir- 
ing the  Oovemment  of  the  United  States  to  pay  half  of  the 
expenses  of  purchasing  this  field  and  of  maintaining  it.  and 
for  it  to  provide  aU  of  the  money  and  then  wait  10  shears 
before  half  of  It  Is  paid  back.  We  have  two  fields  ot  our 
own  here  in  the  District  of  Columbia,  two  landing  fields 
owned  by  the  United  States  Oovemment.  bought  by  the 
United  States  Government,  and  maintained  by  the  United 
States  Government,  one  for  the  Army  and  one  for  the  Navy, 
and  we  do  not  need  any  interest  in  this  field.  This  Is  a 
District  of  Colxmibia  city  field.  Just  like  the  city  field  we  have 
at  Abilene.  Tex. — and  we  have  one  of  the  finest  landing 
f^lds  in  the  United  States  In  my  home  city,  a  double  A-1 
field  where  planm  land  regularly  every  day,  mail  planes. 
Army  planes,  passenger  planes,  private  planes,  every  kind 
of  plane.  It  is  an  aU-weather  field.  When  the  people  in 
the  district  of  my  friend  from  South  Carolina  want  a  field 
thfey  buy  and  build  it.  When  our  friends  from  New  York 
want  fields  they  build  them,  they  pay  for  them,  and  they 
m^^Tif^iw  them. 
Mr.  NICHOLS.  Mr.  Chairman,  win  the  gentleman  yield? 
Mr.  BLANTON.  I  am  sorry  not  to  jrield.  but  I  want  to 
use  my  few  minutes  myself. 

Mr.  Chairman,  why  should  our  taxpayers  back  home  put 
up  the  money  for  this  municipal  Washington  field?  Our 
distinguished  friends  on  this  committee  are  very  generous 
with  the  American  taxpayers'  money.  They  take  it  aU  out 
of  the  Public  Treasury.  None  of  It  is  to  be  paid  back  for 
10  years.  For  10  years  the  people  of  the  District  get  the 
benefit  of  it  and  then  begin  paying  back  so  much  a  year  for 
4yemrB. 

Mr.  HOFFBiAN.  Mr.  Chairman.  wiU  the  gentleman  yield? 
Mr.  BLANTON.  Not  now;  I  am  stMry  I  haven't  the  time. 
When  the  gentleman  goes  home  I  want  him  to  teU  his  people 
back  home  that  for  75  years  they  have  been  taxed  not  only 
for  their  own  civic  enterprises  at  home  but  they  were  taxed 
also  to  bear  50  percent  of  the  cost  of  the  local  civic  govern- 
ment here  in  Washington,  respecting  aU  the  public  improve- 
ments in  Washington.  untU  in  late  years  we  stopped  it. 
During  those  years  the  people  in  the  48  States  paid  50  per- 
cent of  the  water  system,  the  Ught  system,  the  school  buUd- 
ings.  the  playgrounds,  the  bridges— the  million-dollar  bridge 
out  here  on  Connecticut  Avenue  and  the  $3,500,000  Key 
Bridge.  They  helped  to  pay  for  aU  these  civic  improve- 
ments here,  embracing  1.200  parks  in  Washington  used  for 
the  pleasure  and  benefit  of  the  people  of  Washington.  The 
people  back  home  do  not  get  any  benefit  of  these  things 
^^u—  they  make  a  trip  to  Washington  and  visit  here  for  a 
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few  days.  I  am  getting  tired  al  sa^ng  tba  taxpayers  back 
home  mulcted  and  almost  ruined  by  overtaxation  when  they 
can  hardly  pay  their  own  eoEpooses,  when  they  are  already 
overburd^ied  with  taxes,  when  they  have  to  pay  aU  of 
their  own  civic  expenses  back  home. 

We  should  strike  out  the  proviskm  requiring  the  Qovem- 
menek  to  pay  any  part  of  this  expense.  I  am  witti  our  dls- 
tingukshed  fri^Mi.  the  goitlewoman  from  New  Jersey  in 
providing  Washington  with  an  airport.  She  wants  a  nice 
ainAane  fbHd  here,  and  so  do  I;  but  I  wairt  to  let  the  people 
of  Washkigton  pe^  for  their  own  fiekL 

Mrs.  NORTON.    Mr.  Chairman.  wiU  the  gentlrman  yirid? 

Mr.  BLANTON.    I  yield. 

Mrs.  NORTON.  If  the  gentleman  wiU  bdp  me  get  a  bffl 
through  Congress  giving  the  franchise  to  the  peoi^  of 
Washington  I  wlU  go  along  witti  him  in  smne  of  his  efforts. 

Mr.  BLANTON.    Franchise  for  what? 

Mrs.  NORTON.    A  franchise  to  vo4e.  ot  course. 

Mr.  BLANTON.  What,  against  the  Conatitotion!  A  biU 
was  passed  through  Congress  in  1871  giving  the  people  of 
Washington  the  right  to  vote,  but  the  Supreme  Court  held 
they  did  not  have  that  rigl^  under  the  Constitotion,  and 
in  1874  Congress  tocA  it  away  again;  but  in  the  meantime 
they  got  into  debt  so  far  that  it  almost  bankrupted  the 
Nation  to  pay  them  out.  We  paid  them  oat  then  but  we 
provided  also  that  if  any  olBcial  of  the  District  of  Ccdumbia 
ever  again  should  borrow  another  dollar  he  shoitld  be  put 
in  the  penitentiary  for  a  loi«  term  of  years. 

Why  did  Congress  do  that?  They  did  it  because  they 
did  not  want  this  Nation's  Capital  to  get  into  debt. 

Mrs.  NORTON.  Does  not  Xbe  gentleman  know  that  the 
Qovenunent  has  given  30  percent  of  the  vast  public-woriDS 
fund  as  grants  to  the  peoide  throughout  this  country? 

Mr.  BLANTON.  And  the  people  of  Washington  have  got- 
ten their  full  proportion  of  all  P.  W.  A.  grants,  and  have 
already  received  their  30-percent  donations. 

[Here  the  gavel  felLJ 

The  CHAIRMAN.    All  time  has  expired. 

Mrs.  NORTON.  Mr.  Chairman,  I  %A  unanimous  consent 
that  it  shall  be  in  order  to  consider  the  substttote  committee 
amaidment  as  an  original  bilL 

Mr.  BLANTON.  Mr.  Chairman,  resenring  the  right  to  ob- 
ject, the  gentlewoman  from  New  Jersey  means  to  consider 
the  committee  substitute  amendment  as  an  original  bill  for 
the  pmpose  of  amendment.  In  other  w<ml8  Hiat  it  shall  be 
read  by  sections  and  amendments  shall  be  in  order  at  the 
end  of  each  section? 

Mrs.  NORTON.    Yes. 

Mr.  SMITH  of  Virginia.  Mr.  Ctaaixman,  a  parliamentary 
inquiry. 

The  CHAIRMAN.    Tlie  gentkman  will  state  it 

Mr.  SMITH  of  Virginia.  At  the  oondnsiott  of  the  reading 
of  this  amfndment.  will  it  then  be  to  order  to  Tote  upon  the 
adoption  of  ttK  amendment? 

Tte  CHAIRMAN.  Tbe  Coounlttoe  will  have  to  vote  upon 
the  committee  substitute  amendment 

The  Clerk  read  the  committee  amendment  as  foUows: 

8trlk»  out  all  after  the  enaettog  clauaa  and  Imnrk:  "  That  there 
la  harcby  lavated  a  oommlartoB  to  flkoosa  a  atta  for  tbe  eaUbllah- 
meat  and  davalopmant  at  a  mmmarfliil  airport  for  the  District  of 
Columbia;  said  commlialon  to  conslat  of  acven  peraons.  as  follows: 
The  Director  of  Aeronautics  of  the  Department  of  Oominerce;  the 
Beoood  Alrtant  Poataaaatcr  Oaaeral;  a  MBmber  of  tbc  House  of 
Beprcaentatlvea,  who  ahaU  be  chalnnaa.  to  be  appointed  by  tlie 
Speaker  of  the  Hoiiae  ot  RyreaentatlToa;  a  United  States  Senator, 
to  be  appointed  bj  the  President  of  the  Senate;  and  an  apjxilntee 
of  the  air  transport  companJes  t^ilag  tbe  etty  of  Washington: 
one  member  Inan  the  Board  at  OnmrnlMto— a  for  the  Dtstrtot  of 
Columbia,  to  be  selected  by  said  Board:  and  AaoeUa  Xarhart  Put- 
nam, Internationally  known  aviatrlz.  Said  commission  shall  re- 
ceive no  salary,  but  shall  be  relmhunad  for  actoal  oKpenaee  of 
traTel  meurred  tn  the  dlachaige  ot  oOelal  dutlaa  berelB  preecrlhed." 

Mrs.  NORTON.    Mr.    Chairman,    I    offer    a    comrmittee 
amendment 
The  Clerk  read  as  ftdlows: 


Ontnanttteo  amoDdaseat  oflarad  by 
ia.stnkaaut 


Ob  page  4.  Uae 


On  page  S,  Une  a.  after  the  aemftcoloa.  atzlte  out  the  word  "  i 

On  page  5,  line  S,  after  the  word  "aTtatrtx".  strike  out  the 
period.  Insert  a  semicolon  and  the  following  language :  "  an  ap- 
pointee of  the  National  Capital  Park  and  Planning  Commission 
and  an  appointee  of  the  Board  of  Trade  of  the  District  of  Columbia." 

Mrs.  NORTON.  Mr.  Chairman,  the  latter  amendment  Is 
offwed  in  order  to  give  the  people  of  the  District  of  Colum- 
bia greater  representation  on  this  commission  and  is  the 
sole  purpose  of  the  amendment. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  offer  a  substi- 
tute for  the  committee  amendment,  which  I  send  to  the 
dedt. 

Hie  Clerk  read  as  follows: 

Substitute  amendment  offered  by  ICr.  Shith  of  Vtrgmia:  On 

page  4,  line  18.  after  the  wch^  "  persons  ",  strike  out  down  to  the 
pertod  cm  line  9.  page  5,  and  Insert  the  ft^owlng:  "To  be  ap- 
pointed by  the  Preatdent." 

BCr.  SMITH  of  Virginia.  Mr.  Chairman,  the  difference 
between  this  amendment  and  the  original  biU  Is  that  Instead 
of  naming  various  and  simdry  Individuals.  ofBcials,  and 
others,  as  Is  done  in  the  bill,  the  selection  of  the  committee 
Is  left  to  the  appointment  of  the  President  of  the  United 
States.  That  is  all  It  does.  It  strikes  out  all  of  that  part 
which  says  that  so-and-so.  Amelia  Earbart.  and  somebody 
else  shall  be  appointed  to  the  commission,  and  directs  the 
President  of  the  United  States  to  appoint  tbe  members  of  the 
commission. 

Ilie  CHAIRMAN.  Tbe  question  is  on  the  adoption  of 
the  substitute  amendment  offered  by  the  gentleman  from 
Virginia. 

The  substitute  amendment  was  rejected. 

The  CHAIRMAN.  The  question  is  on  the  committee 
amendments  offered  by  the  gentlewoman  from  New  Jersey 
[Mrs.  NoaroN]. 

"nie  committee  amendments  were  agreed  to. 

The  Clerk  read  as  follows: 

Sbc.  a.  Said  commission  Is  hereby  Instrocted  and  empowered 
to  make  a  stinrey  of  possible  and  practical  sites  and  to  study 
testimony  submitted  In  the  various  congressional  hearings  con- 
ducted on  this  subject.  Said  commission  Is  further  Instructed 
and  empowered  to  choose  a  site  for  the  establishment  and  develop- 
ment of  a  commercial  airport,  taking  into  consideration  as  prime 
factora,  the  questions  at  time  of  completion,  cost  of  the  enter- 
prise, safety,  and  the  proximity  to  the  community  to  be  served. 

Sbc.  S.  After  a  site  has  been  selected  by  the  said  commission 
(and  ft  Is  hereby  ordered  that  the  action  of  a  majority  of  the 
members  of  the  commission  shall  constitute  the  action  of  tho 
commlsstoo.) .  the  duties  and  powers  of  tbe  commissioo  for  the 
selection  of  said  site  shall  end. 

Ok.  4.  Within  30  days  after  the  adectlon  ot  the  site  by  thm 
commiaalan,  which  shall  be  known  as  the  "Washington  Airport 
Commission  ",  as  above  provided  for,  the  Prealdent  of  the  United 
States,  by  and  with  the  consent  of  the  United  States  Senate,  is 
hereby  authorized  and  directed  to  create  a  commission  to  establMi 
and  operate  a  public  airport  at  Washington.  D.  C.  to  consist  of 
three  i>eraons,  to  be  appointed  by  him.  and  the  first  oommlssloaers 
so  sfipointed  shall  bold  office  for  the  terms  of  2  years.  4  years, 
and  6  years,  respectively,  and  until  their  successors  shall  have 
been  appointed  and  qualified,  and  thereafter  every  commissioner 
appointed  to  succeed  said  cosnnUsslonara  shall  be  appointed  for 
the  full  term  of  6  years,  and  the  President  shall  designate  which 
one  of  said  commissioners  shall  be  chairman.  Any  vacancy  cre- 
ated by  death,  resignation,  or  dismissal,  or  otherwise,  shall  be 
filled  for  the  period  of  such  vacancy  only,  and  aU  such  appoint- 
ments shall  be  confirmed  by  tbe  Senate  of  the  United  States. 
Said  commissioners  shall  receive  no  salary,  but  shall  be  reimbursed 
for  actual  expenses  of  travel  incurred  In  the  discharge  of  official 
dutlea,  and  shall  redde  within  10  mllea  of  the  Capital  of  the 
United  States. 

Sac.  5.  Said  Commission,  or  a  majority  of  them,  shall  have 
power  to  elect  a  manager  for  the  airport  hereinafter  to  be  ac- 
quired, and  all  other  ofllcers  and  agents  thereof,  and  to  make  all 
needful  rules  and  regulations,  subject  to  the  law  and  to  conform, 
to  the  rules  of  tbe  D^iartmcnt  of  Commeree  regarding  avlattoa. 

Sac.  6.  The  said  Commlaston  is  hereby  authorized  and  em- 
powered to  acquire  the  property  selected  by  the  Washington  Air- 
port Commission  first  provided  for  in  this  act.  together  with  all 
rlghta.  prlTlleges.  and  cescmenta  incident  to  same,  and  If.  aftar 
private  negotlatlcm.  a  satisfactory  prloe  therefor  cannot  be  agreed 
upon,  then  the  said  Commission  la  hereby  authorized  and  required 
to  give  notice  that  said  propeity  Is  needed  for  public  purpoaea 
and  that  tbe  same  will  be  ooodemned.  and  accordingly  the  aame 
aball  be  eondemned.  and  tbe  eondcmnatlon  proceedings  shall 
conform  as  nearly  aa  may  be  to  tbe  proceedings  authorised  and 
set  up  in  the  act  of  Congress  approved  Uay  18,  1033.  known  as 
-An  act  to  create   tbe  Tenneane  VaUey  Authority**,   and  said 
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of  wtkl   met  mv  hw hj   toeurporatod   into   and   abaJl 
II  part  of  this  act. 

Mr.  DOCKWEILER.    Mr.  Ch*lnnan.  I  move  to  strike  out 

Mm  iBtt  word. 

Mr.  Chairman.  I  do  not  want  to  be  misunderstood  be- 
caiae  of  the  remarks  I  made  heretofore  as  being  opposed  to 
the  District  of  Columbia  getting  an  airport.  I  think  I 
fMliir  as  fuDy  as  any  member  of  the  committee  that  the 
of  Columbia  needs  a  commercial  airport,  but  I  have 
beam  convinced  after  listening  to  the  arguments  made 
morning  that  the  United  States  Oovemment  should 
contribute  the  amount  that  it  is  proposed  to  contribute  by 
this  bill  to  the  erecUon  of  this  airport,  the  building  of  it 
mod  its  continued  maintenance  throughout  the  years.  This 
final  commission  Is  authorised  to  contribute  for  the  Oov- 
emment one-half  of  the  expense  of  the  airport. 

Mr.  Chairman,  it  Is  no  argument  to  tell  me  that  because 
the  city  of  Sacramento,  which  Is  the  capital  city  of  my 
State.  d«slr<»  an  airport  the  State  of  California  should 
build  an  airport  in  the  city  of  Sacramento  because  that  Is 
the  city  of  official  business.  It  is  no  argimient  for  national 
defense  that  this  airport  should  be  built  or  paid  for  in  any 
by  the  Oovemment.  The  Oovemment  is  Intensely 
here  in  the  city  of  Washington  with  its  Marine 
airport,  its  Army  airport,  and  Its  Navy  airport.  So  far  as 
that  swamp  land  is  concerned,  the  last  time  I  flew  to  the 
city  of  Washington,  the  pilot  refused  to  land  in  this  oom- 
i—rrlsl  fteld.  but  did  land  at  the  Army  or  Navy  field  across 
1^  way. 

Mr.  Chairman,  the  United  States  Oovemment  is  going 
to  Biake  a  sufficient  contribution  to  this  airport  that  it 
rtHold  be  selected  at  the  commercial  airport.  There  are 
•  great  many  acres  in  this  agricultural  field  that  is  spoken 
of.  which  the  United  States  Oovemment  proposes  to  give. 
IT  such  a  plan  is  followed  there  are  14.25  acres  available 
Id  the  experimental  farm.  If  the  present  airport  is  worth 
$16,000  per  acre.  mulUidy  this  14.35  acres  by  $16,000  and 
this  agricultural  land  Is  probably  better  than  where  the 
airport  is  at  present  situated.  The  area  in  Military  Road 
amounts  to  4J2  acres.  The  area  in  the  lagoon  amounts  to 
10.67  acres.  The  property  between  the  lagoon  and  Mili- 
tary Road  amounts  to  $.10  acres.  I  have  recited  enough 
acreage  here  that  on  the  basis  of  $10,000  an  acre  would 
amount  to  more  than  $500,000  as  the  contribution  on  the 
part  of  the  Oovemment. 

Mr.  Chairman,  if  the  District  of  Cohimbia  wants  an  air- 
jpoet»  which  it  should  have,  the  United  States  Oovemment 
ifaovid  B0t  be  Bade  to  contribute  Just  because  the  Capi- 
tol is  located  here.  There  is  no  city  from  my  experteaee 
tmd  trav^  in  the  last  few  years  during  the  depression  that 
li  m  biHMd  by  Ood  as  the  city  of  Washington.  D.  C;  yet 
the  folks  here  do  not  seem  to  know  it.  If  they  do  not  ap- 
preciate this  fact,  they  better  leave  the  District  of  Coliun- 
Ua  and  ride  through  the  countryside  and  see  the  poverty 
and  distress  which  exists  in  the  country,  and  I  am  not 
for  ballyhoo  purposes  or  for  the  newspapers  at 
I  make  that  statement. 

(Bare  the  gavel  felL] 

Mr.  NICHOLS.  Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

Mr.  Chairman,  in  the  dlsctjssion  of  this  bill  somebody,  it 
aeems  to  me.  has  received  some  advance  Information.  I 
did  not  know  that  the  commission,  which  this  bill  creates, 
was  going  to  select  the  Washington-Hoover  Field.  I  do  not 
think  anybody  knows  it  and.  of  course,  it  is  ridiculous  to 
■ay  that  they  do.  but  you  continually  hear  this  bill  discussed 
with  respect  to  the  merits  of  the  Washington-Hoover  Air- 
pott.  Tliia  is  beside  the  question  and  is  ridictilous.  They 
talk  about  the  expense  to  the  Oovemment  in  taking  the 
Kxperlmental  Farm.  Then  was  no  testimony  betor^  the 
■ubconmiittee  by  anyone  that  tbej  would  take  more  than 
a  small  corner  off  of  the  Experimental  Farm,  and  there  was 
also  tesUmony  before  the  committee  that  regarxUees  of  what 
happened  out  there,  the  Oovemment  is  now  making  i^ans 
to  move  the  Kxpotawntal  Fkrm  entirely  from  its  presmt 
locatton  and  establish  It  at  aoother  point. 


As  to  whether  or  not  Washington  needs  an  airport  for 
national  defense,  of  course.  Washington  does  not  need  one 
airport  for  national  defense.  I  hope  I  never  live  to  see  the 
time  when  this  country  is  engaged  In  war  again,  but  if  it 
is.  and  it  happens  that  the  war  is  brought  to  our  shores,  we 
will  need  plenty  of  airports  for  national  defense  purposes 
around  the  Nation's  Capital.  Neither  3  nor  4  nor  5  nor 
$  nor  7  win  be  adequate.  You  certainly  cannot  ccmcentrate 
your  fljTlng  strength  in  time  of  war  at  one  or  two  air  bases. 
Certainly  the  Army  and  the  Navy  and  the  Marine  Corps 
bases  that  the  gentleman  has  referred  to.  i^us  the  present 
field,  would  not  be  ample  for  national  defense  purposes  in 
time  of  an  emergency.  I  say  frankly  to  this  Congress  that 
I  think  before  many  years  have  gone  by  you  will  have  under 
consideration  In  this  House  a  proposition  to  dot  several 
places  arouixl  the  Nation's  Capital  as  auxiliary  landing  fields 
for  defense  purposes,  as  they  do  in  neariy  every  other  cap- 
ital in  the  world  for  its  adequate  protection. 

Mr.  Chairman,  In  the  consideration  of  this  bill,  please  do 
not  be  led  ofT  by  the  side  argiunents  as  between  Oravelly 
Point  and  Washington-Hoover  Field.  They  should  not  enter 
into  the  picture  at  all.  One  would  tlunk  they  were  the  only 
available  sites  in  the  country  around  the  District  of  Colum- 
bia. Within  a  radius  of  5  miles  of  the  business  district,  the 
country  is  dotted  with  adequate  sites  on  which  could  be 
Idaced  a  landing  field  that  could  be  purchased  right.  You 
do  not  need  to  be  scared  about  the  $17,400  an  acre  that  the 
gentleman  from  Virginia  talked  about.  There  are  spots  all 
around  this  city,  and  this  commission  not  only  is  directed, 
but  is  ordered  to  consider  every  available  site  and.  as  I  have 
said,  unless  you  can  Impugn  the  motives  of  this  commis- 
sion, you  have  got  to  assume  that  they  will  consider  all  the 
sites. 

Bfr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  NICHOLS.    I  yield. 

Mr.  McFARLANE.  Is  there  adequate  provision  made  to 
provide  proper  safeguards  with  respect  to  bidding  and  pub- 
licity in  regard  to  all  the  sites  submitted? 

Mr.  NICHOLS.  No;  there  is  not.  They  can  select  the 
site  and  then  the  other  commission  buys  it.  The  first  com- 
■Blalon  does  not  do  anything  but  select  the  site,  and  the 
second  commission  buys  it. 

[Here  the  ^vel  fell.l 

Mr.  RANDOLPH.  Mr.  Chairman.  I  move  to  strike  out 
the  last  two  words. 

Mr.  Chairman.  I  want  to  say  that  the  other  nations  of  the 
world,  many  of  which  I  have  mentioned  here  today,  through 
their  capitals  and  their  splendid  airport  facilities  in  practi- 
cally every  Instance  have  contributed  as  governments  to 
such  airports  at  their  national  capitals,  and  here  in  Wash- 
ington. D.  C.  we  are  face  to  face  with  the  fact  today  that 
we  need  adequate  airport  facilities,  and  if  there  was  ever  a 
time  when  the  Federal  Oovemment  needed  to  shake  hands 
with  the  District  of  Columbia  in  behalf  of  a  project  which 
is  for  the  interest  of  both,  it  is  now. 

I  may  say  that  the  Federal  Oovemment  is  helping  cities 
throughout  the  country  in  the  development  of  their  airports 
by  30-percent  grants  in  all  the  States  of  this  Republic  to 
assist  such  communities  and  cities  In  the  development  of 
proper  aviation  facilities. 

It  would  be  a  wrong  move  for  this  House  today  to  say  to 
the  country  that  this  Nation  has  no  part  in  the  building  of 
an  adequate  airport,  with  proper  facilities,  in  the  National 
Capital  for  the  years  that  are  ahead. 

llie  pro  forma  amendments  were  withdrawn. 

The  Clerk  read  as  follows: 

Sac.  7.  In  th«  ewnt  that  the  Blt«  aelectcd  by  the  Washington 
Airport  nomml—lnn  first  provided  for  In  thla  »ct  includes  in  it 
land  or  property  which  now  belongs  to  the  Oovemment  of  the 
United  States,  or  any  department  thereof,  the  Commieslon  ap- 
pointed by  the  Praaldent  Is  hereby  authorlaed.  empowered,  and 
directed  to  enter  into  negotiations  with  the  department  ot  Govern- 
ment having  control  over  said  property,  for  the  acqxilsltlon.  by 
iMkae  or  otlMrwla*.  at  tb*  ptopaity,  ao  that  It  may  be  made  avail- 
able for  vm»  as  an  airport,  aa  provktad  for  in  thla  act.  Any  depart- 
ment ot  Oovemment  which  has  under  Ita  control  any  property 
to  tte  auooaatful  onmptotlon  ot  aa  aiiport,  aa  provldad 
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for  In  this  act.  la  hereby  authortzed  and  dlraoted.  after  aatlataetflry 
negotiations  have  been  made  with  the  OonunlMloD.  to  ralaaae  to 
said  Commission  as  much  of  said  prupeity  aa  la  nsoeaaary  for  tba 
sueoeasful  completiofi  of  aald  airport. 

Mr.  SMITH  of  Virginia.  Mr.  Chairman,  I  offer  the  fol- 
lowing amendment. 

The  Clerk  read  as  follows: 

Page  3.  line  23.  after  the  period,  stxika  out  the  remainder  of  the 
section. 

Mr.  SMITH  of  Vlrglkia.  Mr.  Chairman  and  ladles  and 
gentlemen  of  the  Committee,  the  purpose  <rf  this  amendment 
is  to  foreclose  the  Airport  Commission  from  tiJcing  over  other 
Oovemment  property,  and  I  have  particular  reference  to 
that  portion  of  the  Arlington  Experimental  Farm. 

I  want  to  call  the  attention  of  the  committee  to  the  lan- 
guage that  I  ask  to  have  stricken  out. 

Any  department  of  Government  which  baa  under  ita  control  any 
property  necessary  to  the  successful  completion  of  an  airport,  as 
provided  for  in  this  act,  is  hereby  authorlaad  aad  dtreeted,  after 
aatlsfactory  negotiations  have  been  made  with  the  Commlsaton. 
to  releaae  to  said  Commission  as  much  of  aald  property  as  la  D«oes- 
aary  for  the  sueoeasful  completion  of  said  airport. 

I  think  that  is  a  very  dangerous  provision.  It  leaves  the 
possibility  there  that  this  commission  may  say  to  tbe  Arling- 
ton Experimental  Farm  that  we  need  SO.  75,  or  100  acres  for 
an  airport,  and  the  language  Is  such  that  that  Department 
is  directed,  after  negotiations,  to  turn  it  ovar  to  the  Airport 
Commission. 

I  read  a  letter  In  the  general  debate  on  the  bill  from  the 
Department  of  Agriculture  In  whk^  they  said  that  if  they 
had  to  give  up  any  part  of  ttie  Sxperimental  Farm  adjacent 
to  the  airport  that  Is  being  used  for  experimental  purposes 
now  it  would  work  irreparaUe  Injury  to  the  Agriculture  De- 
partment and  disrupt  experiments  that  have  been  running 
over  several  years. 

There  are  plenty  of  places  without  taking  any  part  of  that 
farm.  Under  this  language,  ther  ooold  require  also  other 
departments  of  the  Oovemment  to  turn  over  land  for  the 
site  of  an  airport 

Mr.  NICHOUJ.  Mr.  Cbatrman,  I  rise  In  opposition  to  the 
amendment.  The  gentleman  from  Virgtaiia  has  changed  his 
position.  You  remember  that  when  the  original  bill  was 
Introduced  the  gentleman  from  Virginia  proposed  to  acquire 
as  an  airport  what  is  known  as  "  Oravelly  Point."  Within 
Oravelly  Point  is  land  owned  by  the  Oovemment  of  the 
United  States.  If  you  adopt  the  gentleman^  amendment,  it 
would  make  it  impossible  to  use  any  groond  that  now  belongs 
to  the  Oovemment. 

I  will  say  frankly  that  (me  of  the  finest  sites,  in  my  Judg- 
ment. I  saw — in  my  personal  opinion — ^was  a  place  down  on 
Anaoostia  Flats,  where  the  whole  ground  belongs  to  the 
Oovemment  of  the  United  States.  Why  not  take  land  that 
bt)m»g«  to  the  Oovierzunent  and  use  it  for  an  airport  and 
save  the  Oovemment  from  the  expense  of  purchasing  more 
land? 

Mr.  McFARLANX.  Then,  why  not  locate  it  on  the  land 
that  belongs  to  the  Government  and  stop  all  this  poppy- 
cock? 

Mr.  NICHOLS.  I  stated  that  that  was  my  personal 
opinion.    We  had  other  members  od  the  committee. 

Mr.  RANDOIfH.  Mr.  Chairman.  I  believe  it  ia  time  tor 
us  not  to  allow  any  small  plat  of  ground  to  stand  between 
us  and  the  acquisition  of  land  for  an  airport.  I  do  not 
believe  that  you  should  adcqH  an  amendment  making  it 
Impossible  to  obtain  any  plat  of  ground  that  belongs  to  the 
Oovemment  or  is  held  by  any  department  of  the  Oovem- 
ment In  addition  to  that  in  nearly  every  site  around  here 
that  is  close  to  the  District  of  Columbia  you  will  find  a 
sliver  of  Oovemment  land  running  Into  it,  and  you  will 
have  an  alriwrt  commercially  owned  wlUi  Oovemment  land 
injected  into  It. 

Mr.  MILLARD.  The  gentleman  made  the  statement  there 
was  a  good  deal  of  discussion  that  the  Hoover  Airport  was 
in  mind  for  purchase.  Having  section  7  in  «»  bin,  does  not 
the  gentleman  feel  that  whoever  prepared  that  section  did 
have  the  Washington-Hoover  Airport  in  mind? 


Mr.  NICHOLS.  I  expect  I  bad  as  much  to  do  with  witt- 
ing this  bill  as  anybody.  It  was  written  by  the  subcommit- 
tee and  it  was  not  written  by  somebody  and  sent  to  us.  We 
wrote  the  bill  and  we  wrote  the  report  Bo  far  as  I  am 
concerned.  I  did  not  have  the  Hoover  Airport  in  mind,  but 
I  did  have  in  mind  this:  We  saw  a  lot  of  tracts  of  land, 
some  having  Oovemment  land  in  them,  and  some  of  them 
are  good,  and  we  oui^  to  fix  it  so  that  we  could  acquM 
those  tracts  even  though  some  of  febem  do  belong  to  tfai 
Government. 

Mr.  MTTJiARD.  Does  the  gentlonan  kzK>w  who  owns  the 
Hoover  Airport  now? 

Mi.  HJCHOLS.  It  Is  owned  by  a  corporation:  I  forget  the 
name. 

Mr.  MILLARD.  Tliere  Is  nobody  in  the  commission  who 
has  anything  to  do  with  it? 

Mr.  NICHOUS.    No. 

Mr.  ELLENBOOEN.  I  believe  the  Hoover  Airport  la 
owned  by  the  Oovemment.  is  It  not? 

Mr.  NICHOLS,    tt  Is  not 

Mr.  ELLENBOOEN.  If  this  amendment  Is  adopted.  It 
takes  the  heart  out  of  the  bill. 

Mr.  NICHOI£.  It  does  not  take  the  heart  out  of  it  II 
simply  forces  you  to  trade  with  real-estate  men  instead  o( 
usixig  some  of  the  land  belonging  to  the  Oovemment 

Mr.  ELLENBOOEN.    It  ought  to  be  defeated. 

Mr.  NICHOLS.    Tea. 

Mr.  FIESINOER.  Why  would  It  not  be  well  to  exo^ 
Oov«niment  land  where  operations  might  be  interfered 
with? 

Mr.  NICHOU5.  I  Just  stated  to  the  gentleman  that  there 
was  testimony  before  our  subctnnmlttee,  if  he  is  interested 
in  protecting  the  Experimental  Farm,  that  the  Experimental 
F^arm  is  going  to  be  moved,  and  then  that  will  be  vacant 
land  owned  by  the  Gtovemment  used  for  no  purpose. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Virginia. 

The  amendment  was  rejected. 

The  C^ei^  read  as  fellows: 

Sec.  8.  There  is  hereby  authorised  to  be  appropriated,  out  of 
any  fxinds  in  the  United  States  Treasury  not  otherwise  appro- 
priated, such  sum  of  money  as  may  be  necessary  to  pay  the  pur- 
chase price  of  said  land  and  for  the  necessary  Improvements 
thereon:  Provided.  That  said  sum  of  money  shall  not  be  in  exeeas 
of  $3,800,000.  One-half  of  all  sxuns  e^Mnded  (ran  approprutuns 
•utbormd  shaU  be  repaid  to  Um  United  States,  with  latereat  at 
3  percent  per  ^»""m,  from  any  funds  in  the  Treasury  to  the 
credit  of  the  District  of  Columbia,  in  four  equal  Installments, 
commencing  10  years  after  Xbe  expenditure  ai  the  money  above 
provided  for.  and  the  aald  Oommlaslon  ahaU  keep  strict  aooooat 
of  all  its  aocounta  and  dolnga,  ahall  fix  fair  and  luilf oim  chargaa, 
fees,  rentals,  and  prices  for  all  services  and  privileges  accorded  to 
any  person,  firm,  or  corp<»atlon  using  said  airport,  and  ahall  aa- 
nuidly.  In  December,  make  report  to  tbe  President  of  the  Untted 
States,  and  said  repent  shall  be  by  the  President  transmitted  to 
the  Congress  for  Its  lafonnatlon. 

Mr.   BLANTON.    Mr.   Chairman.  I   offer  the   f<dk)wing 
amendment,  which  I  moA  to  the  desk, 
me  Clertc  read  as  follows: 

Amendment  by  Mr.  BLAxroif:  Page  8.  line  7,  after  the  word 
"Treasury".  Insert  the  words  "to  the  credit  of  the  District  of 
Otdumbto  ".  and  in  line  11.  after  the  flgorea  "  (3.500,000  ",  strike 
out  the  pexiod.  Insert  a  colon,  and  strike  out  an  of  the  balance  of 
line  11  and  all  of  lines  13.  13,  14.  15.  16,  and  the  words  "pro- 
vided for  "  In  line  17. 

Mr.  BLANTON.  Mr.  Chairman,  this  amendmoit  In  no 
way  interfere!  with  the  attempt  on  the  part  of  the  commit- 
tee to  furnish  the  District  of  Columbia  with  a  proper  atr> 
port  It  does  not  change  any  of  their  provisions  In  the  bffl 
at  an,  except  that  instead  of  having  the  Oov^iunent  pay 
an  the  money  and  then  waiting  10  years  to  eventually  have 
a  chance  of  getting  half  of  It  back,  it  provides  that  the 
District  of  Columbia  shaU  do  Just  like  the  people  do  back 
in  Tennessee  and  West  Virginia  and  Texas  and  Oklahomar— 
namely,  pay  for  their  own  airport.  What  is  wrong  with 
that?  Is  there  anything  about  the  District  of  Columbia  that 
makes  its  peofrie  here  sacred,  that  we  have  to  make  them 
holy,  as  my  friend  from  South  Carolina.  Mr.  McMnxsv, 
suggests?    Why  give  them  everything  on  Ood's  earth  free? 
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Mr.  DOCKWnuCR.  Mr.  Chairman.  wiU  the  genUeman 
jrMdt 

Mr.  BLAlfTON .    Yes. 

Mr.  DOCKWKILER.  The  leotleman's  amendment  still 
!•««••  that  portkm  of  the  bill  permitting  the  Oovemment  to 
turn  OTvr  land. 

Mr.  BLANTON.  Tea:  It  kftvea  every  prortelon  In  the  bill, 
but  provides  that  the  District  shall  pay  for  Its  airport.  Why 
ibould  you  not  support  this  amendment?  Are  your  peopls 
back  home  satisfied  with  the  present  system  of  taxatkn 
whfereby  they  pay  for  everything  at  home  and  then  pay  a 
great  big  sum  here  on  civic  expenses? 

Mr.  McMillan.  May  I  say  to  the  Members  of  the  House 
that  the  record  shows  that  $300,000,000  have  been  expended 
toy  munlclpaUties  In  this  country  for  airports.  I  do  not  see 
why  Washington  should  be  excepted. 

Mr.  BLANTON.  Certainly.  And  thare  are  not  going  to 
1w  aay  returns  from  this  atrport.  So  far  as  the  splendid 
airport  that  we  have  In  my  dty  is  cooeerned.  the  taxpayers 
have  to  dig  down  and  make  up  the  deficit.  My  home  people 
paid  for  It  and  pay  all  maintenance  charges  and  are  glad  to 
#»  It  We  want  airplanes  to  stop  there.  We  have  regular 
#ri^  airplane  mall  service  there.  Do  you  want  to  have 
the  Government  put  up  aU  this  monejr?  That  Is  what 
tiM  OovemmsQt  is  doing  under  this  bill.  This  Government 
la  putting  up  every  dollar  at  It.  $2,500,000  and  then  it  will 
wait  10  years  and  get  a  part  of  It  bade  on  the  Installment 


Mr.  McPARLAMB.    Mr.  Cbatrman.  wUl  the  gwitlwnan 


Mr.  BLANTON.  Do  they  do  that  In  Graham? 
Mr.  McFARLANE.  No:  we  had  to  pay  for  our  own  ahr- 
Under  the  loan  and  grant  of  the  P.  W.  A.  money  the 
Government  grants  only  30  percent  and  the  people  have  to 
pay  70  percent.  Tet  here  for  the  city  of  Washington,  under 
this  bill  they  will  receive  a  100-percent  grant  from  the  Gov- 
ernment. 

Mr.  BLANTON.  Tes.  The  District  has  had  Its  share  of 
tiM  P.  W.  A.  money.  It  got  about  $1,700,000  to  put  in  a 
taa  and  It  got  a  lot  of  money  from  the  Govern- 
to  build  a  splendid  tuberculosis  hospital,  which  is  being 
at  the  present  time. 
It  has  gotten  its  diare  of  the  reUef  money.  This  Gov- 
ernment sfient  $11,000,000  here  in  Washington  last  year  for 
relief,  out  of  the  Public  Treasury,  and  it  has  not  got  a 
dollar  of  It  back.  It  spent  about  $1,000,000  a  mcmth  for 
If  you  win  check  up  on  the  P.  W.  A.  fund  and  every 
fund  you  win  see  that  Washington  has  gotten  its 
Boct  share  o(  tt  It  gets  the  lion's  share  of  all  the  jobs  In 
Washington.  It  has  gotten  many  times  as  many  Jobs  as 
Tsxas.  a  great  commonwealth.  900  miles  across  east  and 
and  900  miles  across  nortt^  and  south.  Texas  gets  a 
hand -out  on  public  Jobs  compared  to  Washington.  If 
will  go  around  Washington  you  will  see  "  P.  W.  A. 
Project  No  So-and-so."  Go  right  down  the  Avenue  and  look 
on  the  left  and  you  will  see  "  P.  W.  A.  Project  No.  So-and-so." 
nare  are  hundreds  of  thousands  of  dollars  spent  here  in 
vartous  parts  of  the  city  annually  out  of  various  bills,  no 
part  of  which  is  paid  by  the  District  of  Columbia.  Are  you 
not  getting  tired  of  It?  What  reason  is  there  for  it?  They 
ara  not  overtaxed.  I  will  say  to  my  good  friend  from  Okla- 
iMB*.  Mr.  NxcHOLs— and  I  think  he  is  one  of  the  most 
valuable  young  Members  of  this  House — I  am  going  to  put 
la  hare  what  his  people  down  in  Oklahoma  spend  compared 
to  what  the  people  spend  here  in  Washington  for  taxes.  It 
Is  time  to  stop  It.  I  hope  you  will  vote  for  my  amendment 
The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Um  qoaatlon  Is  on  the  amendment  offered  by  the  gentle- 
man  Cram  Texas. 
TiM  amendment  was  agreed  to. 
Tha  Clerk  read  as  follows: 

■■e.  a.  TlMi*  Is  alK)  Autbarlaeil  to  be  fitKopgUtmA  >nnn»ny.  so 
mill  M  anay  bs  nscowtrj  for  Um  operattoo  mad  malntenanc*  of 
th«  airpart.  indttdli^  rnwpenssnrm  of  empioyi— .  npaln  aod  ae- 
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and  iDAterlala.  One-half  of  said  approprlaUona  to  b«  eliarged  to 
the  District  of  Columbia;  one-haU  of  all  moneys  received  from  tbe 
operation  of  aald  airport  shall  be  covered  Into  the  Tteastiry  as 
miscellaneous  receipts;  and  ooe-hslf  credited  to  the  treesury  ct  the 
District  of  Colximbla. 

Mr.  BLANTON.  Mr.  Chairman,  this  section  should  go  out 
of  the  bill  becaiise  of  the  amendment  we  have  Just  adopted. 
I  offer  an  amendment  to  strike  out  section  9. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buurroai:  Beginning  on  page  9,  line 
1,  strike  out  sU  of  section  •. 

Mr.  NICHOLS.  Mr.  Chairman,  I  was  on  my  feet  seeking 
recognition  when  the  Chairman  put  the  motion  on  the  previ- 
ous amendment.  I  wanted  to  be  heard  on  the  amendment, 
opposing  the  amendment,  as  a  member  of  the  committee. 
I  was  on  my  feet  seeking  recognition  when  the  Chair  put  the 
question.  I  am  not  sure  what  the  parliamentary  pro- 
cedure is. 

The  CHAIRMAN.  Tlie  Chair  did  not  see  the  gentleman 
rise  or  hear  him  ask  for  recognition. 

Mr.  MAAS.  Mr.  Chairman.  I  also  was  seeking  recognition 
at  the  same  time,  and  I  saw  the  gentleman  from  Oklahcxna 
[Mr.  Nichols]  on  his  feet  and  asking  for  reoognltion. 

Mr.  McFARLANE.    A  point  of  order.  Mr.  Chairman. 

The  CHAIRMAN.  The  Chair  will  recognize  the  gentle- 
man from  Oklahoma  to  ask  unanimous  consent  to  be  heard 
(m  the  amendment. 

Mr.  BLANTON.  But,  Mr.  Chairman,  we  have  voted  on 
that  and  determined  it. 

Mr.  NICHOLS.  Of  course,  the  gentleman  from  Texas  will 
object  to  it,  I  expect,  if  I  ask  unanimous  consent. 

Mr.  BLANTON.  If  the  gentleman  had  risen  to  question 
the  vote.  I  would  not  have  objected. 

Mr.  NICHOLS.    I  was  on  my  feet    I  did  rise. 

Mr.  BLANTON.  I  mean  before  the  Chair  announced  the 
vote. 

Mr.  DUNN  of  MiartHlppi.    Mr.  Chairman,  regular  order. 

Mr.  NICHOLS.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  vote  by  which  the  amendment  offered  by  the  gen- 
tleman from  Texas  IMr.  Blahtom]  was  adopted  be  recon- 
sidered and  that  I  be  recognized  in  opposition  to  the  amend- 
ment before  it  Is  voted  upon  again. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  tha 
gentleman  from  Oklahoma? 

Mr.  FORD  of  Mississippi.    Mr.  Chairman.  I  object. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas  [Mr.  BlamtomI. 

Mr.  NICHOLS.  hUj  w  again  have  the  amendment 
reported? 

The  Clerk  read  as  follows: 

Amendment  offered  by  lir.  Buanom:  Beginning  on  pege  9.  line 
1.  strike  out  aU  at  section  9. 

Mr.  NICHOLJ9.  Will  the  gentleman  explain  the  amend- 
ment? 

Mr.  BLANTON.  It  relates  to  how  this  money  shall  be  paid 
back.  We  have  already  provided  that  the  District  shall  pay 
it,  so  there  is  no  use  having  this  last  section.  It  does  not 
injure  the  bill  at  alL 

Mr.  NICHOLS.  I  rlsa  In  opposition  to  the  amendment.  I 
am  sxire  the  gentleman  is  in  perfect  good  faith  in  his  zeal 
to  save  money  for  the  taxpajrers  of  Texas  and  Oklahoma  and 
the  other  States,  but  in  this  instance  the  gentleman  is  wrong 
If  you  are  going  to  force  the  District  of  Columbia  to  pay  all 
the  biU — and  I  do  not  think  jrou  can  force  them  to  do  so, 
but  if  you  can  do  so 

Mr.  BLANTON.  Mr.  Chairman,  the  first  part  of  section  9 
should  be  retained,  so  I  withdraw  the  amendment:  and 
then  I  win  offer  another. 

•n»e  CHAIRMAN.  Without  objection,  the  amendment  of- 
fered by  the  gentleman  from  Texas  IMr.  BLAinoid  is  with- 
drawn. 

There  was  no  objection. 

Mr.  BLANTON.    Mr.  Chahman.  I  move  to  strike  out  that 
portion  of  section  9  beginning  In  line  5  on  page  9  with  th3 
>  one-half  "  and  the  balance  of  the  section. 


9.  liBfl  6.  after 
flOS-haU".  strike 
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The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Buoraow:  On 
the  word  "  materials  ",  t>i[-««mif  vttb  the  word 

out  the  remainder  of  the  — «7^V>nj 

Mr.  NICHOLS.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  in  writing. 

Mr.  BLANTON.    This  is  not  a  technical  amendment. 

The  CHAIRMAN.    Ttie  point  of  order  is  austained. 

Mr.  BLANTON.    I  ask  permission  to  put  It  in  writing. 

Mr.  NICHOLS.    Regular  order,  Mr.  Chairman. 

Mr.  BLANTON.    I  offer  the  ammdment. 

Mr.  MCFARLANE.  Mr.  Chairman,  I  move  to  strike  out 
the  last  word. 

The  CHAIRMAN.  The  gentleman  from  T^exas  [Mr.  Mc- 
Faxlawb]  Is  recognised. 

Mr.  McFARLANE.  Speaking  to  the  amendment  offered  by 
the  gentleman  from  Texas  [Mr.  Blamtoii],  It  would  be  foolish 
to  refuse  to  adopt  this  amendment,  In  view  of  the  fact  that 
we  have  already  adopted  an  amendment  requiring  the  Dis- 
trict of  Columbia  to  pay  for  this  airport.  Just  as  every  other 
city  in  the  United  States  pajrs  for  its  airport  tf  they  have  one. 

If  you  dance  you  must  pay  the  fiddler.  We  know  that  the 
District  of  Columbia  Is  receiving  more  aid  now  per  capita 
than  any  other  city  in  the  United  States  Its  size. 

Mr.  NICHOLS.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  NICHOLS.  Will  the  gentleman  explain  whether  or 
not  this  body  by  legislation  can  force  the  District  of  Colum- 
bia to  spend  money  on  an  airport  If  the  Commissioners  of 
the  District  of  Columbia  do  not  want  to  spend  the  money? 

Mr.  McFARLANK  No;  but  it  might  stop  this  committee 
from  bringing  in  this  kind  of  legislation  If  we  hang  this  kind 
of  amendment  on  it. 

Mr.  NICHOLS.  It  will  stop  the  District  of  Columbia  from 
getting  an  airport. 

Mr.  McFARLANE.  That  Is  what  we  want  to  do,  that  Is 
what  I  want  to  do.  In  other  words,  if  the  District  of  Colum- 
bia wants  an  airport  let  them  get  it  the  same  way  every  other 
city  gets  an  airport;  let  them  buy  it  and  pay  for  it. 

Mr.  HARLAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  HARLAN.  I  am  not  expressing  any  opinion  on  this 
point  but  the  gentleman's  city,  for  instance,  has  the  right  to 
fix  its  own  tax  rate.  The  gentleman's  city  can  borrow  money 
and  issue  bonds,  it  has  the  benefit  of  inheritance  taxes  and 
income  taxes,  for  most  States  have  income  tax  laws.  Not  so 
with  the  District  of  Columbia,  however,  for  this  body,  this 
Congress,  controls  the  revenue  of  the  District  of  Columbia 
absolutely.  They  are  supine,  they  cannot  do  anything  with- 
out our  consent,  yet  we  will  not  let  them  levy  taxes  although 
we  hold  them  responsible  for  not  doing  things.  What  Is  the 
gentleman's  comment  on  this  situation? 

Mr.  McFARLANE.  Answering  the  gentleman  I  will  say 
that  the  bill  which  authorises  them  to  build  the  alrix)rt 
gives  them  full  powers  to  build  it  if  they  see  fit, 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  McFARLANE.    I  yield. 

Mr.  CRAWFORD.  What  Is  the  tax  rate  per  $100  or  per 
$1,000  paid  on  real  property  In  the  District  of  Columbia? 

Mr.  McFARLANE.  I  think  tt  Is  a  dollar  and  a  quarter  or 
ft  dollar  and  a  half. 

'■'  Mr.  CRAWFORD.    On  the  assessed  vahation  or  on  the 
actual  valuation? 

Mr.  McFARLANE.  It  Is  supposed  to  be  on  actual  valua- 
tion, although  they  reduce  it  about  half. 

Mr.  CRAWFORD.  Therefore  it  would  be  about  $16  per 
$1,000.    I  pay  $46  per  $1,000  on  actual  viduation. 

Mr.  McFARLANE.  That  is  true;  and  we  all  know  that 
the  tax  rate  here  In  the  District  Is  lower  than  the  tax  rate 
in  any  other  city  of  comparable  size  In  the  United  States. 
There  is  no  argument  about  that,  we  know  it  is  true. 

Mr.  NICHOLS.  Mr.  Chairman,  if  the  gentleman  wUl  yield, 
the  goitleman  said  the  rate  was  $1.60  a  thousand. 
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Mr.  McFARLANE.  No;  It  is  $1.60  per  hundred,  $16  per 
thousand.  I  ask  the  gentleman  from  Texas  (Mr.  BlaktovI 
whether  or  not  I  am  correct? 

Mr.  BLANTON.  It  Is  $1.60  per  hundred,  or  $16  per 
thousand,  on  far  less  than  actual  valuation,  as  compared 
with  $46  per  $1,000  the  gentleman  from  Michigan  pays 
there  on  full  valuation. 

(Here  the  gavel  felL] 

By  unanimous  consent  the  pro  fOTina  amendment  wm 
withdrawn. 

Mr.  BLANTON.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buutton:  Page  9.  line  6,  after  the 
word  **  matolslB  ",  strike  out  the  balance  of  the  paragraph  and 
Insert  the  following: 

"Ssc.  9.  Tliere  is  also  authorlced  to  be  appropriated  annuaUy 
from  the  revenues  of  the  District  of  Columbia  so  much  money  as 
may  be  necessary  lor  the  (^leratlon  and  maintenance  of  the  air- 
port, including  compensation  of  emjiloyees,  repairs,  and  sfiwssiiilea. 
purchase  or  inetallatlon.  and  maintenance  of  simpUos  and  aaa- 
terlals." 

Mr.  BLANTON.  Mr.  Chairman,  adopting  the  amendment 
leaves  the  bill  exactly  as  it  was  except  that  instead  of  ths 
people  back  home  having  to  pay  all  this  money  which  the  bill 
originally  provided,  and  then  waiting  10  years  to  get  half  of 
it  back,  the  District  of  Columbia  pays  for  its  own  airport 
This  is  the  way  it  ought  to  be. 

The  provision  my  amendment  seeks  to  strike  out  provided 
that  one-half  of  the  profit  was  to  be  paid  the  Oovemment 
Of  course,  we  know  there  will  be  no  profit,  so  it  ought  to  be 
stricken  out. 

Now,  let  me  say  to  my  friend  about  taxes,  that  the  tax  rate 
here  now  is  $1.60  a  hundred  not  on  full  valuation,  because 
If  you  win  read  the  hearings  on  the  last  District  appropria- 
tion bill  you  will  see  that  the  Commissioners  testified  that 
year  before  last  they  arbitrarily  reduced  the  tax  assessment 
here  by  $80,000,000  at  one  time.  Just  arbitrarily  reduced  the 
assessed  valuation  by  $80,000,000.  Tou  will  see  that  last  ]rear 
they  made  another  reduction  in  valuation  of  $50,000,000.  So 
last  year  and  the  year  before  the  District  Commissioners  re- 
duced the  assessed  valuatioa  $130,000,000,  and  still  the  tax 
rate  is  only  $1.50  a  hundred,  or  $15  a  thousand.  My  friend 
from  Michigan  says  the  tax  rate  in  his  district  is  $45  a  thou- 
sand. Do  you  know  what  the  tax  rate  is  in  some  of  the  large 
cities  of  Oklahoma,  where  our  friend  Jaoc  Nichols  lives? 
Down  there  some  pay  $6  on  t2ie  hundred,  or  about''$O0  on  the 
$1,000. 

Mr.  MnXARD.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  IkOLLARD.  Does  the  gentleman  know  of  any  munici- 
pality in  the  country  where  the  tax  rate  Is  so  low? 

Mr.  BLANTON.  There  is  not  one  so  low  as  Washington. 
The  peoide  of  the  District  oi  Ooliimbia  pay  a  lower  rate  of 
tax  than  prevails  in  any  other  city  of  comparable  size  In  the 
United  States. 

Mr.  MILLARD.    Or  ot  any  size. 

Mr.  BLANTON.  If  you  doubt  that,  check  it  up.  I  want 
to  repeat  what  I  said  before:  Ben  Johnson,  of  Kentudcy, 
a  splendid  man,  who  used  to  be  chairman  of  this  committee; 
once  spent  12  months  Intensely  investigating  this  tax  rate 
in  Washington.  I  will  guarantee  that  every  Member  of 
Congress  who  will  read  his  last  report  wiU  be  astounde(| 
at  the  himdreds  of  millions  of  dollars  our  Government  his 
spent  here  benefiting  Washington  people. 

We  are  leaving  this  bill  Just  as  the  committee  framed  1^ 
except  as  to  who  Is  to  pay  for  it.  Every  provision  tbey 
wanted  in  the  bill  is  still  there.  We  have  not  disturbed  a 
provision  except  one,  and  that  is  we  are  keeping  the  Ck>vem- 
ment  fnmi  paying  an  of  this  money  and  getting  half  of  it 
back  some  of  these  daya. 

We  are  letting  the  District  do  what  we  do  back  home; 
that  Is,  pay  for  their  own  airport.  Out  in  Cahf omla,  they 
have  spent  millions  of  dollars  out  there  for  airports,  just 
like  we  have  in  Texas,  and  we  have  some  of  the  finest  In 
the  woxM  down  ttiere  in  Texas.  At  Forth  Wortli,  DaUait 
Abilene.  El  Paso,  and  San  Antonio  we  have  splendid  air- 
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The  Oofvemment  ha*  two  here  in  WMhlngton.  one 
for  the  Army  and  one  f or  tbe  Navy.  Tbey  My  you  can  take 
a  bucket  of  water  and  aUck  an  airplane 

Mr.  NICHOLS.  I  am  talking  about  tbe  Army  airport 
dwu  here. 

Mr.  BLANTON.  We  have  an  Army  airport  and  a  Navy 
airport 

Mr.  NICHOLJB.  That  is  the  one  I  was  talking  about 
■ticking  with  a  bucket  of  water. 

Mr.  BLANTON.  We  have  an  Army  and  a  Navy  airport. 
IT  they  are  not  good  enough  we  will  build  better  onea.  But 
when  we  pay  for  them,  we  want  to  own  them. 

[Here  the  gavel  fell.] 

Mr.  BERLIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman.  I  wonder  if  thoee  who  are  opposing  this 
biU.  and  who  know  that  the  airprart  will  not  be  built  unless 
Oovemment  funds  are  provided,  have  ever  thought  about  this 
That  s(Mnettme  today  or  tomorrow  or  some  other 
one  of  our  colleagues  may  land  in  this  field  and  a 
fatality  occur?  If  such  woukl  happen  we  win  be  holding 
Biemorlal  service  for  those  Members  next  year. 

Mr.  MAAS.  Mr.  Chairman.  I  rise  in  opposition  to  the  pro 
forma  amendment. 

Mr.  Chairman.  I  think  it  is  not  only  a  crying  shame  but  an 
absolute  disgrace  to  the  Nation  that  WashingtcKi  has  not  one 
d  the  model  airports  of  tha  world.  It  Is  a  tribute  to  the 
pilots  who  have  been  flying  tbe  commercial  planes  to  Wash- 
ington that  thore  have  not  been  tragedies  so  far.  They  are 
doing  the  best  they  can  with  tbe  facilities  available.  But 
think  of  it.  Washington  of  an  cities,  tbs  ftnast.  most  beau- 
tiful capital  in  the  world,  has  one  of  tbe  wont  airports  tn  the 
country. 

We  know  that  the  District  of  Columbia  is  not  going  to  build 
an  airport,  at  least  not  in  its  initial  stage.  It  has  to  have 
lHik»  from  the  Federal  Government.  Right  in  the  middle  ot 
ttis  present  airport,  which  Is  privately  owned,  you  have  a 
road,  and  a  very  much  used  road.  The  airport  is  not  usable 
onlesB  the  planes  eross  that  road.  There  is  a  stop  and  go  sign 
tbere.  Can  jrou  imagine  an  airplane  stopping  in  the  middle 
of  tbe  air  because  the  sign  is  red?  Not  until  we  Invent  some 
air  hooks  with  which  to  hang  them  onto  the  clouds  can  you 
do  that.  We  have  heard  of  a  number  of  cases  throughout 
tbe  country  of  airplanes  striking  automobiles,  killing  the 
people  in  the  automobiles  and  the  idane.  Washington  Is  the 
heart  of  this  country.  Do  we  want  that  to  happen  here? 
Along  with  our  other  great  transportation  systems  the  air 
has  become  very  important,  and  because  of  the  nation  of 
governmental  affairs  today,  it  becomes  increasingly  neces- 
sary for  people  to  come  to  Washington  by  plane.  We  have  a 
U  increase  in  our  air  traffic,  yet  have  provided  no  facill- 
Taik  about  the  Army  and  Navy  field?  May  I  say  to  tbe 
gentleman  from  Texas  [Mr.  Blamtosi]  that  the  present  Army 
and  Navy  fields  are  two  of  the  worst  fields  in  the  world. 

BLANTON.    I  agree  with  the  gentleman.    But  lei  us 
them.    But  this  biU  win  not  remedy  them. 

Mr.  MAAS.  That  is  what  we  want  to  do.  and  we  want  to 
remedy  the  commercial  field  as  welL 

Mr.  BLANTON.    WiU  the  gentleman  yield? 

Mr.  MAAfi.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  We  can  raise  the  local  tax  rate  here  In 
Washington  10  cents  and  have  more  than  enough  money  to 
buy  and  build  the  field.  Just  raise  the  tax  rate  from  $1.50  to 
tljli.  I  win  go  along  with  the  gentleman  then  and  help 
build  the  finest  army  field  and  the  finest  navy  field  in  the 
world,  because  the  gentleman  says  we  need  them,  and  I  have 
oonMHMse  in  tbe  gentleman's  Judgment  on  such  matters. 
Be  k  one  of  our  finest  flyers,  but  he  is  not  helping  the  situa- 
tion toy  building  a  k)cal  city  field  here  for  tbe  District  with 
QgVHBaMBt  OMney.  and  which  wUl  charge  the  Government 
for  Sffory  plane  that  lands  on  tbe  field.  He  is  not  helping 
that  situation. 

Mr.  MAAS.  We  have  to  have  a  ooounercial  field.  Ttom 
District  of  Columbia  is  not  going  to  buUd  a  field  at  the  pres- 
ent time.    We  have  not  raised  the  tax  rate,  and  I  do  not 


know  that  we  would  be  justified  In  raising  It.    AU  I  am 
pleading  for  is  an  airport.  , 

Mr.  BLANTON.    The  C Isiliiiiii  may  enter  an  onMr 

tomorrow  increasing  the  tax  rate  10  cents. 

Mr.  MAAS.    But  they  have  not  done  it. 

Mr.  BLANTON.  An  act  of  Congress  is  not  necessary  to 
do  that. 

Mr.  MAAS.  But  in  the  meantime  there  Is  not  a  satisfac- 
tory airport  here. 

Mr.  Chairman,  if  people  are  kiUed  on  that  field  it  is  our 
responsibility.  The  matter  is  in  our  hands;  nobody  else's. 
I  shaU  hold  this  House  responsible  if  any  deaths  result  from 
our  failure  to  provide  an  adequate  field.  The  gentleman  from 
Texas  knows  a  great  deal  more  than  I  do  alMut  the  modus 
operandi:  but  I  appeal  to  the  House  for  a  satisfactory  airport. 
I  do  not  care  what  the  technicalities  are.  but  I  warn  you 
that  you  are  doing  a  great  injustice  to  the  country  and  to 
the  people  who  have  to  come  to  Washington  by  air,  if  a 
decent  airport  Is  not  provided. 

The  Washington-Hoover  site  offers  a  very  fine  opportimity, 
together  with  the  agricultural  farm,  if  Military  Road  is  closed. 
Combining  those  three  fields  together  would  give  us  one  of 
the  finest  aln>orts  in  the  country  and  one  of  the  rare  in- 
stances of  having  a  field  so  close  to  the  city,  which  is  a  big 
advantage  to  ixassengers. 

Mr.  BLANTON.    WiU  the  genUeman  yield? 

Mr.  MAAS.    I  yield  to  the  gentleman  from  Texas. 

Mr.  BLANTON.  I  wlU  go  with  my  distinguished  friend 
the  gentleman  from  Minnesota  [Mr.  Maas]  before  the  Na\T 
Committee  or  the  Army  Committee  and  help  build  one  of  the 
finest  fields  in  the  world  for  this  Oovemment.  one  for  the 
Army  and  one  for  the  Navy;  tmt  we  are  not  getting  any- 
wbiert  with  this  kind  of  a  bin.  This  is  not  a  Government 
bin  at  all;  it  is  simply  a  local  city  bin,  but  the  Government 
is  to  pay  tcfr  it. 

Mr.  NICHOLS.  May  I  say  to  the  gentleman  from  Texas 
that  that  wiU  not  help  the  commercial  situation,  and  that  is 
where  the  trouble  lies. 

Mr.  BCAAS.  That  is  exactly  the  point  I  am  making.  We 
need  a  commercial  airport  for  the  city  of  Washington,  en- 
tirely aside  from  the  Army  and  Navy  needs,  which  have  no 
relationship  to  the  commercial  needs.  I  am  concerned  with 
the  praettoal  and  not  theoretical  situation  invcrfved  in  get- 
ting an  atfoquate  airport  for  Washington  immediately. 

It  Is  not  the  people  of  Washington  who  are  so  much  con- 
cerned with  the  providing  of  an  airport  here.  It  is  really  a 
national  problem.  It  Is  used  mostly  by  people  coming  here 
on  Government  biMlBaBB.  Since  It  is  the  Nation's  Capital, 
and  air  transportation  here  is  largely  for  the  convenience 
of  the  Nation's  citiaens.  the  Federal  Government  shotild  bear 
part  of  the  expense. 

(Here  the  gavel  feU.] 

Mr.  NICHOLS.  Mr.  Chairman.  I  move  to  strike  out  the 
last  two  words. 

Mr.  Chairman,  I  hope  the  Committee  wlU  vote  down  this 
amendment,  and  I  will  tell  you  why.  Of  course,  if  the 
former  amendment  of  the  gentleman  from  Texas  is  to  re- 
main in  the  bill,  this  amendment,  probably,  should  foUow; 
but  this  can  be  taken  care  of  even  if  we  leave  the  language 
In  tbe  bill,  because  there  will  be  a  separate  vote  deman<ied 
on  tbe  flxat  amendment  offered  by  the  gentleman  from 
Texas  (Mr.  Blawtom]  when  we  go  back  into  the  Hoxise. 

Now,  Mr.  Chairman,  here  Ls  what  we  have  done.  If 
there  are  any  among  you  who  appreciate  the  trying  neces- 
sity for  an  adeqiiate  airport  at  Washington  and  if  you  lure 
friendly  to  the  pn^xisltlon  that  Washington  should  have  an 
adequate  airport,  you  have  defeated  your  purpoee  by  the 
adoption  of  the  Blanton  amendment,  and  I  win  teU  you 
why:  We  canxMt  force  the  District  of  Columbia  to  spend 
any  sum  of  money  to  build  an  airport.  We  can  simply  make 
provision  for  it.  but  we  cannot  force  them,  and  if  we  letive 
thu  amendment  in  the  bill,  the  District  of  Columbia  yrih 
not  build  the  airport,  and  the  matter  wUl  stay  where  It  is 
now.  with  two  Uttle  plots  of  ground  cut  in  two  by  MllitfUT 
Road,  where  Kddle  Rickenbacker  testified  before  cmr  com- 
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mlttee  that  every  time  an  airplane  sat  down  over  that  Mili- 
tary Road  it  endangered  the  Uvea  at  not  only  tbe  passengers 
on  the  ship  but  tbe  lives  of  pedestrians  along  the  road. 

If  you  put  this  provision  back  in  the  bill,  Tom  Blaktoh 
need  not  be  so  exercised  about  tbe  Government's  spending 
50  percent  of  the  cost  and  the  maintenance  of  this  airport. 
This  Government,  under  this  administration,  has  gone  up 
and  down  the  lengtb  and  breadth  of  the  United  States  grant- 
ing 30  percent  here  and  30  percent  there  to  every  Uttle  town 
of  3.500  people  that  would  build  an  airport  out  of  a  little 
pasture  field. 

Why  lixmld  the  city  of  Washington  be  condemned?  I 
have  no  fight  to  make  for  their  taxation  system.  I  do  not 
think  tbe  citizens  here  pay  enough  taxes,  but  let  us  not 
wreak  our  vengeance  out  on  this  piece  of  legislation.  If  you 
leave  this  aooendment  in  the  biU,  you  wiU  fix  it  so  that  the 
Capital  of  your  Nation  cannot  have  an  adequate  airport, 
although,  as  a  nation,  we  boast  of  leading  the  march  of 
progress  of  the  nations  of  the  world,  and  yet  we  have  an 
air  field  out  here  that  KxAs  like  a  cradcer  box  and  is  almost 
as  hard  to  get  into. 

U  you  are  Interested  in  this  bUl.  I  miCy  say  tbe  bUl  wiU 
do  srou  no  good  unless  you  vote  with  the  committee  \^ien  we 
ask  a  separate  vote  on  the  adoption  of  tha  Blantcm  amend- 
ment. 

I  also  hope  you  win  kin  the  amendment  now  tinder  con- 
sideration and  then  vote  for  the  committee  to  take  out  the 
Blanton  amendment  when  we  get  back  into  the  House. 

Mr.  DOCKWEILER.  Mr.  Chairman.  I  rise  in  oiq;>06iUon 
to  the  pro  forma  amendment. 

Mr.  Chairman,  if  MiUtary  Road  that  passes  alongside  of 
the  present  commercial  airport  is  endangering  the  Uves  of 
some  of  our  constituents  who  visit  here  In  Washington,  why 
is  it  that  tbe  committee  cannot  bring  in  a  blU  authorising 
condemnation  proceedings  and  condemn  this  road?  I  am 
willing  to  abandon  this  road  and  give  it  to  tbe  airport. 

Mr.  NICHOLS.  Is  the  gentleman  willtog  for  me  to  answer 
that  question? 

Mr.  DOCKWEILBR.    I  yield. 

Mr.  NICHOLS.  The  roiMi  is  absolute  under  tbe  control 
of  the  War  Department  and  they  have  refused  to  close  the 
road.  Ttere  is  now  a  reaotntion  pending  before  our  com- 
mittee, wbich  we  are  attempting  to  report  out,  to  force  the 
closing  of  the  road  and  we  are  getting  plenty  of  oivxMition 
from  VliTlnla  to  the  closing  of  this  road. 

Mr.  DOCKWEILBR.  I  wffl  vote  for  such  a  bill,  and  that 
is  our  duty. 

Mr.  BLANTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  DOCKWEILBR.    I  yield. 

Mr.  BLANTON.  My  aaaendment  has  nottiing  to  do  with 
MUitary  Road.  My  amendment  simply  has  to  do  with  re- 
Ueving  tbe  Govemmoot  of  paying  aU  this  money.  If  you 
pass  my  amendment.  MUitary  Road  can  stiU  be  taken  care 
of  under  the  provisions  of  the  bUI. 

Mr.  DOCKWEILER.  If  the  gentleman  wlU  leave  me  1 
mlntrte  of  my  time,  let  me  say  that  the  ninth  section  of 
this  bin  is  more  abhorrent  to  me  than  the  donation  of  the 
money  to  buUd  this  airport.  I  would  rather  give  $2,0004MX> 
to  build  the  airport  than  to  have  this  recurring,  annual 
expense  which  is  more  abhorrent  to  me  than  anything  else. 

Mr.  NICHOLS.    We  have  got  to  maintain  it. 

Mr.  DOCKWEILBR.  Let  the  District  of  Columbia  main- 
tain it. 

Mr.  HOEFFEL.  Mr.  Chairman,  I  move  to  strike  out  the 
last  three  words. 

Mr.  Chairman,  I  would  like  to  ask  the  gentleman  from 
Texas  If  he  has  proposed  this  amendment  as  an  economical 
measure  In  behalf  of  the  Treasury? 

Mr.  BLANTON.  WeU,  it  keeps  the  Government  from 
paying  $2,500,000  now  and  waiting  10  years  to  get  half  of  it 
back.    That  is  an  economy,  is  it  not? 

Mr.  HOEFPEL.  Mr.  Chairman,  if  economy  Is  the  issue, 
which  prompts  our  concern  over  such  a  compafatively  smaU 
item,  it  appears  that  it  is  a  ^rpe  of  economy  which  **  strains 
at  gnats  and  swaUows  camels."  I  sat  on  the  floor  here  a 
year  ago  when  we  harangued  aU  the  afternoon  over  a  matta: 


of  $1004100  for  tbe  Chicago  fab*.  A  day  or  two  after  this 
we  came  in.  cl(«ed  our  eyes.  and.  without  debate  and  under 
a  strict  gag,  vcted  $1,272,000,000  to  hand  over  to  the  Presi- 
dent, without  restriction  or  designation  as  to  how  be  might 
spend  this  huge  amount. 

In  the  last  session  we  voted  a  substantial  subsidy  to  the 
bankers  of  America  through  the  oiactment  of  the  Federal 
Housing  Act.  Under  this  bill,  which  the  Congress  meekly 
enacted,  bankers  receive  0.72-percent  interest  for  loans 
)rtiich  they  mate  on  the  renovation  of  homes,  and  on  mort- 
gage loans  which  they  make,  to  be  repaid  over  a  period  of 
20  years,  they  further  gouge  the  public  up  to  as  high  as 
IS  percent. 

In  addition,  we  take  John  Taxx>ayer's  money  and  guar- 
antee the  banker  up  to  20  percent  of  any  loss  incurred  on 
these  loans,  notwithstanding  the  usurious  rates  which  they 
are  exacting.  Not  only  are  we  doing  this  for  the  bankers 
but  we  are  spending  millions  of  dollars  of  the  taxpayers' 
money,  employing  thousands  of  individuals  in  the  F.  E.  R.  A. 
to  canvass  the  homes  of  America  asking  tbe  citizens  to  bor- 
row money  from  the  bankers  for  renovation  or  new  con- 
struction at  thisse  extortionate  rates.  The  Federal  Housing 
ballyhoo  has  invaded  every  section  of  the  country  at  great 
expense  to  the  taxpayers.  They  have  had  29  national  radio 
book-up  ballyhoos  in  an  endeavor  to  lead  the  people  to  the 
doors  of  the  private  bankers  to  borrow  money,  where  tbe 
lowest  interest  rate  is  9.72  percent.  Instead  of  driving  the 
money  changers  out  of  the  temple,  as  we  were  promised  by 
the  President  in  his  inaugural  address,  we  are  paying  mU- 
Uons  of  the  taxpayers'  money  to  bring  the  dlstresed  home 
owner  to  tbe  threshold  of  the  banker  to  be  bled  white.  This 
is  indeed  a  new  deal  for  the  banker.  Never  before  did 
be  have  tbe  Government  cooperating  with  him  In  the  exac- 
tion of  usury. 

Mr.  BLANTON.    Mr.  Chairman,  wiU  the  gentleman  yield? 

Mr.  HOEPPEL.  In  a  moment,  if  the  gentleman  wiU  po:- 
mit  me  to  pro<:;eed.  And  after  these  people  have  borrowed 
this  money,  having  30  years  to  nv»J  it.  they  wiU  virtually 
pay  for  two  or  three  houses  while  they  surtually  own  one. 
"Hie  Congress  condones  this  and  yet  we  quibble  over  a  little 
matter  of  one  and  a  half  million  dollars  for  a  necessary  airy 
port  which  will  contribute  to  commercial  progress  and  whidi 
may  be  utiUzed  also  from  the  standpoint  of  defense! 

Mr.  BLANTON.  Can  the  gentleman  teU  us  who  was  the 
father  of  Zdaedee's  children?  That  is  Just  as  apropos  to 
the  bin  now  before  us,  which  is  to  relieve  officials  from  giving 
bonds. 

Mr.  HOEPPOj.  I  am  not  dismsring  ancient  history  but 
the  InconsLsteiicy  of  om*  present  situation  and  the  utter  ab- 
surdity, in  the  Ught  of  our  past  actions,  of  bUecting  the 
question  of  ecowKny  Into  tbe  discussion  of  the  pending  blU. 

Mr.  RANDOLPH.    WiU  the  gmtlmian  yield? 

Mr.  HOEFPSL.    For  a  question. 

Mr.  RANDOLPH.  I  want  to  say  that  r^ardless  of  the 
talk  here  about  the  responslbiUty  of  the  District  of  Columbia 
and  the  Federal  Government  being  involved  In  the  expendi- 
ture for  an  airport,  we  cannot  get  away  from  tbe  pnpceitkcax, 
that  down  in  our  hearts  this  wiU  be  a  truly  national  utlUty. 

Mr.  HOEPPEL.  I  concur  in  tbe  views  of  the  gentleman. 
I  want  to  emphasize  further  the  fact  that  we  are  quibbling 
about  smaU  things  which  would  be  in  the  public  interest  and 
doing  much  for  the  financial  group.  In  my  oi^nion,  we  are 
not  Uving  up  to  oar  obligations  as  legislates.  Speaking  edi- 
torially this  morning,  the  Washington  Herald  states: 

There  was  a  time  when  CongreM  possessed  the  intelllgenoe  to 
meet  greftt  crises  and.  in  proper  eooperatlon  with  tbe  other  two 
coordinate  brac^ches  of  the  Oovemment,  aolve  them  in  statce- 
manlike  fashion. 

There  was  a  time  when  tbe  Congrwi  was  nompoewl  Ot  aatf- 
respecting  Ameiican  citizens. 

That  time  haa  passed. 

The  Congress  of  the  United  States  has  earned  the  eontempt  at 
the  Nation. 

I  do  not  agree  with  the  Herald  wherein  it  is  implied  that 
Congress  Is  not  composed  of  self-respecting  American  eiti- 
eens.  Tills  Seventy-fourth  Congress,  in  my  opinion,  repre- 
sents the  finest  and  hl^iest  type  of  American  citisendxip  and 
intelligep<;e,  but  I  must  confess  that  thus  far  we  have  failed 
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to  ex»rtiae  the  IntaBltnce  which  Ood  hM  given  ue  and  we 
have  not  faced  the  Ivue  courageously  In  the  degree  which  I 
MMMtar  BMtMary  In  our  preeent  crisis. 

At  nepwiUlliiii  I  behere  that  we  are  beginning  to  wake 
up  to  our  reepotwIMItme.  and  I  do  hope  that  the  crltftdBn 
which  has  been  directed  at  our  body  by  the  Hean*  news- 
papers may  serve  to  spur  us  on  to  act  according  to  the  dic- 
tates of  our  own  consciences  and  understanding,  and  to 
dKlde  for  ourselves  the  merit  of  the  questiooa  nrtanitted  to 
OS  by  the  synthetic  economists  and  Wall  Street  agenU  who 
apparently  hold  the  reins  here  In  the  various  departments. 

I  am  still  hopeful  that  the  Congress  of  the  United  States. 
^vlBC  heed  to  the  principles  expressed  In  the  President's 
address,  will  do  everything  possible  to  drive  the 
changers  out  of  the  temple  and  to  restore  to  the  Coa- 
the  right  which  Is  vouchsafed  to  it  in  the  Constitution 
**  to  ttUn  money  and  regulate  the  value  thereof  ".  rather  than 
to  parakit  this  function  to  be  usurped  by  the  private  inter- 
national banker. 

The  CHAHUIAN.  The  time  of  the  gentleman  from  Cali- 
fornia has  expired. 

Ifia.  NORTON.  Ifr.  Chairman.  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  now  close. 

The  motion  was  agreed  ta 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Texas. 

The  question  was  taken;  and  on  a  dlvlsian  (demanded  by 
Mrs.  NosToif )  there  were  58  ayes  and  37  noes. 

80  the  amendment  to  the  committee  amendment  was 
adopted. 

like  CHAIRMAN.    The  question  recurs  on  the  commtttae 


The  question  was  taken,  and  the  committee  amendment 
was  agreed  ta 

Mrs.  NORTON.  Mr.  Chairman,  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
ftnawd  the  chair.  Mr.  Tbomabosi.  Chairman  of  the  Com- 
mittee (rf  the  Whole  House  on  the  state  of  the  Union,  re- 
ported that  that  Committee  had  had  under  consideration  the 
bUl  (H.  R.  3806)  to  establish  a  commercial  airport  in  the  Dis- 
trict of  Columbia,  and  had  directed  him  to  report  the  same 
back  with  an  amendment,  with  the  recommendation  that  the 
amendment  be  agreed  to  and  that  the  bill  as  amended  do 


Ttift  SPKAKBR.    The  question  is  on  the  amendment. 

Mr.  SMITH  of  Virginia.    A  parliamentary  InQUlry.  hb. 


Hw  SPBAKKR.    The  gentleman  will  stote  It. 

Mr.  SMITH  of  Virginia.  What  is  the  vote  00.  the  Blanton 
iMMimtnt  or  the  committee  amendment? 

Mr.  BLANTON.  I  make  the  point  of  order  that  there 
is  only  one  amradment  and  that  ti  the  oonunittee  amend- 


There  !•  onlF  oBOUMndMBt  and  that 
li  tho  committee  amendmsBt.  Tbo  fOMtiaa  li  on  ttao  00m- 
mittee  amendment  as  a  substitute. 

Mr.  KLLKNBOOBN.  Mr.  Speaker,  what  Is  the  anMDdMBnt 
we  are  voting  on? 

The  SPEAKER.  It  is  on  the  committee  amendment  as  a 
ggbotltute  to  the  bill. 

Mr.  PTTZPATRICK.  Does  the  substitute  include  the 
Blanton  amendment? 

The  SPEAKER.    It  does. 

Mr.  FTTZPATRICK.  And  we  cannot  vote  separately  on 
Iho  Blanton  amendment. 

Tho  SPEAKER.  The  fHillMnan  la  correct.  There  is  but 
OBO  iunendment. 

Tht  question  was  taken,  and  the  Speaker  announced  that 
the  vm  had  it. 

Mf.  SMITH  of  Virginia.  Mr.  Speaker.  I  object  to  the 
on  the  ground  that  there  Is  no  quorum  preoent. 

The  SPEAKER.  The  gwitloman  from  Virginia  ohioets  on 
tfas  ground  that  there  Is  no  quorum  present.   Evidently  there 


is  no  quonun  present.    The  Doorkeeper  will  close  the  doors, 
and  the  Clerk  will  call  the  roU. 

The  question  was  taken:  and  there  were— yeas  316.  nays 
20.  not  votlDC  tS,  as  follows: 


(RoU  Mo.  108) 
TKAS— SIO 


Amlto 

Arnold 

Aali  brook 

A7«ni 

Bachanteh 

Barden 

Betur 

BcU 

Btonnann 

Btndarup 

Blackncy 

Blanton 

Bloom 


■ckert 
■dmlston 


IftvaU 

Blent 

Kneel 

Bnsletart^t 

Paddle 

Farley 


Knuteon 

Koclalkowekl 

Kopplemann 

Kramer 

Lamberteon 

Lambeth 

Lanham 

Lea.  Calif. 

LetUbacb 


Fervueoa 
Pemandee 


BoUeau 

Boland 

Bolton 

Boy  Ian 

Brennan 

Brown.  Oa. 

Brown.  Idch. 

Bninner 

Buck 

Buekbee 

Bxickler,  MUm. 

Burdlck 

cannon.  Mo. 

Cannon.  Wla. 

Carlaon 

Carmlchael 

Carpenter 

CartVTlcht 

Cary 

Caaey 

OaetoUov 

Cbapman 

Chrtstlaneon 

Church 

Citron 

Claiborne 

Colden 

Cole.  N.  T. 

CDlllna 


PttapatrlA 

Fletcher 

Focht 

Ford.  Calif. 

Ford.  Mlea. 

Fuljer 

Fulmer 

Oaaque 

Oaaaaway 

Oavacaa 

Oearhart 

Oehnnann 

OUdea 

OUlette 

Olngery 

Ooldsborousb 

Oray.  Ind. 

Oreen 

Oreenway 

Oreen  wood 

Oreerer 

Orecory 

Onrwold 

Ouyer 

Owynne 

HaUeck 

Hanrock.  M.  T. 

Harlan 

Barter 


Lewi*.  C(^. 

Uoyd 

Lord 

Lucaa 

Lucke7 


licAndrvwi 

licCormack 

McFarlane 

IfcOehee 

BCcOrath 

McOroarty 

McKeoufh 

licLauchlln 

McLean 

McLeod 


McBeynolds 
McSwaln 


Mahon 

Maloney 

Maneflelrt 


Marcantonlo 
MMtln.  Maea. 
Maeon 
Malngale 
Marerlek 


Cooley 

Cooper.  Tmm. 

CoateUo 

Cos 

Cravena 

Crawford 

Croeby 

Croeeer.  Ohio 

Crow 


CuBunlaos 
Damw 


DeUnay 
Dempeey 


Dietrich 
DlngeU 


Ditter 

Dobbins 

Dof^weUer 

Dondaro 

Doreey 

Dousttton 

Doxey 

DrlaooU 

DrlTer 

DulTey.  Ohio 

Duffy.  N.  T. 

Duncan 

Dunn. 

Dunn.  Pa. 


RlgSlns.  Conn. 
Hlsslna.  Maaa. 
HUdebrandt 
HUI.  Ala. 
BUI.  Knute 
Bill.  Samuel  B. 
Bobba 
Hoeppal 
Boffmea 

BolUMS 

Book 

Bope 

Houeton 

Huddleetoa 

Bull 

Imhoff 

Jaoobeen 

Jenckea.Ind. 

Jobnaon.  Okla. 

Johnaaa.1%B. 

Johnaon.  W.  Vs. 

Jonee 

Kahn 

Kee 

KeUer 

Kelly 

Kennedy.  Md. 

Kennedy.  M.  T. 

Kenney 

Kerr 

KlmbaU 

Klnaer 

Kleberg 

Kloeb 


Meeks 

Uerrltt.  Oonn. 

Menitt.  N.  T. 

Mlehener 

MUlard 

MltcheU.  ni. 

Mitchell.  Tenn. 

MtTnaghiin 

Moran 

Mott 

Melaon 

NlchoU 

Norton 

O'Brien 

O'ConneU 

O'Connor 

CDay 

OXeary 

OHeal 

Owen 

Falmlaano 


Patman 
PattereoB 


Vwklns 

Pataraon.  Pla. 

Peterson.  Oa. 

PettengUl 

PfeUer 

Pierce 

plumley 


Qulnn 
Babaut 


HATS— ao 


Barltn 
Bland 
Bureh 


Adair 

Andreeen 

Andrew. 

Andrews.  N.  T. 

Bacon 

Dankheart 


Bumham 

Darden 

Drewry 

OUchrlst 
Kvale 

HOT 


Montague 
Ptt««B«ar 


Brooks 
Buchanan 
Buckley.  M.T. 
Bui  winkle 
OaldweU 


VOTINO— •• 

Oavlochla 
OaUer 


dark.  Idaho 
Olark.  N.  C. 
Cochran 
Ooflee 


Ramsay 

Ramspeck 

Randolph 

Rankin 

Ransley 

Raybum 

Reed.  Ul. 

Reed.  N.  T 

BeUly 

Rlcharda 

Richardson 

Robelon.  Ky. 

Bogers.  Masa. 

Sogers.  Okla. 

RomJ\M 

Rudd 

Sabath 

Sadowskl 

Sandlln 

Saxithoff 

Schaefer 

Schneider 

Schuets 

Schulte 

Scott 

Scrugham 

Shanley 

BlroTlch 

Smith.  Wash. 

SneU 

8omecs,M.  T. 

Spenoa 

Stack 

Stamea 

Stefan 

Stewart 

Stubba 

Suniran 

Sutt^kln 

Sweeney 

Tarrer 

Taylor.  Colo. 

Taylor.  S.  C. 

Taylor.  Tenn. 

Terry 

Thom 

Thomason 

Thurston 

TInkhftTi 

Tolaa 

Tonry 

Tniax 

Tttmar 

Turptn 

Utter  back 

Vinson.  Oa. 

Vinson.  Ky. 

Wadsworth 

Wallgren 

Waltar 

Wearln 

Weaver 

Welch 

West 

Whelchel 

White 

Whlttlngtoa 

WUcox 

WUllama 

Wilson.  Ul 

Wl  throw 

Wolcott 

Wolfenden 

Wolverton 

Wood 

Toung 


Smith.  Va. 

Steagall 

Umatead 

Warren 

Woodnim 


Cole.  Md. 

Connery 

Cooper.  Ohio 

Coming 

Croes.  Tex. 

Crowther 

Culkln 
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Dear 

asrt 

Mvtfoek 

Satth.  Oonn. 

DeBouea 

Hartfey 

OUver 

aimh.W.Va. 

Dtekatela 

Healer 

CMaUey 

HnpAw 

Dlrksen 

Benninga 

Peyser 

South 

Doutrldi 

BolIWber 

Polk 

OUUUMWs  Vbx« 

Baton 

Beece 

l^ber 

Svans 

TAmneck 

Blch 

Thomas 

nannagen 

Larrabae 

BoMnaon.malk 

TtKunpeon 

Prey 

Lee.  Okla. 

Tobey 

OambrlU 

Lewis.  Md. 

BUiaseU 

Traadway 

Olfford 

McCltffam 

Ryan 

Ondeiwood 

Gtoodwln 

Manihall 

Sand0B.La. 

Wlgtfieewacttk 

azmnfldd 

8aiidara.Tez. 

Wllaon.Pa. 

Oray,  Pa. 

May 

Sears 

Woodruff 

Balnea 

MlUer 

fleger 

gajwitiw 

Mbntat 

SbauMa 

Haacock.  If .  C. 

Mortte 

Short 

So  the  amendment  in 

the  nature  of  a 

agreed  to. 
The  Clerk  announced  the  following  pairs: 
General  pairs: 

Mr.  Connery  with  Mr.  Traadway. 

Mr.  Oranfleld  with  Mr.  Jenkins  of  Ohio. 

Mr.  Snmners  of  Texas  with  Mr.  Taber. 

Mr.  Beats  with  Mr.  Olflccd. 

Mr.  OUrer  with  Mr.  Cooper  of  Ohio. 

Mr.  Mnier  with  Mr.  Andrew  of  MSssacfhuaetta. 

Mr.  Beam  with  Mr.  Baton. 

Mr.  May  with  Mr.  Oeodwln. 

Mr.  Ooohran  with  Mr.  Rich. 

Mr.  Coming  with  Mr.  Baoon. 

Mr.  Martin  of  Colorado  with  Mr.  Carter. 

Mr.  BuebaiMn  with  Mr.  HoUiata-. 

Mr.  Flannagan  with  Mr.  Brewater.- 

Mr.  Bulwlakle  with  Mr.  Marshall. 

Mr.  Bogers  of  New  Bampshlre  with  Mr.  Woodmff. 

Mr.  Hancock  of  North  Carolina  with  Mr.  ABdrsaen. 

Mr.  Dear  with  Mr.  Crowther. 

Mr.  Cole  of  Maryland  with  Mr.  Hartley. 

Mr.  Bankhead  with  Mr.  Short. 

Mr.  Larrabee  with  Mr.  Tobey. 

Mr.  Montet  with  Mr.  Wlggleewoith. 

Mr.  DeBouen  with  Mr.  Reece. 

Mr.  Sanders  of  Texas  with  Mr.  Colktn. 

Mr.  GaastelU  with  Mr.  CaTlecbla. 

Mr.  South  of  West  Virginia  with  M^.  Oaatrleh. 

Mr.  Haines  with  Mr.  Andrews  of  Mew  Toilc 

Mr.  Clark  of  North  Carolina  with  Mr.  WUaan  of  PenoaylTanla. 

Mr.  ninkstelB  with  Mr.  Tbomaa. 

Mr.  Underwood  with  Mr.  Seger. 

Mr.  Croas  of  Texas  with  Mr.  Dlrksen. 

Mr.  Celler  with  Mr.  RusseU. 

Mr.  Brooks  with  Mr.  Ryan. 

Mr.  Lewis  of  Maryland  with  Mr.  Lee  of  OWahoma. 

Mr.  Lamnedt  with  Mr.  MoCltilan. 

Mr.  Mortta  with  Mr.  Polk. 

Mr.  Bandars  of  Louisiana  with  Mr.  Mtndeek. 

Mr.  O'Mallev  with  Mr.  Smith  of  ConiiaetloaS. 

Mr.  Snyder  with  Mr.  Tlknnpaaii. 

Mr.  BoMnaoa  of  Utah  with  Mr.  South. 

Mr.  Buckley  with  Mr.  BamUn. 

Mr.  Krana  with  Mr.  Adair. 

Mr.  Hennlngs  with  Mr.  Prey. 

Mr.  Healey  with  Mr.  Gray  of  Pannsylraal^ 

Mr.  Caldwell  with  Mr.  Coffee. 

Mr.  Bart  with  Mr.  Chandler. 

Mr.  Clark  of  Idaho  with  Mr.  Peyser. 

Mr.  WOODRUM  changed  his  vote  from  "  aye  "  to  "  no." 

The  result  of  the  vote  was  annoimeed  as  above  recorded. 

The  SPEAKER.  The  question  now  recurs  upon  the  en- 
grossment and  third  reading  of  the  bUI,  as  amended. 

The  bin,  as  amended,  was  ordered  to  be  engrossed  and 
read  a  third  time,  was  read  the  third  time,  and  passed,  and  a 
modem  to  reconsider  laid  on  the  table. 

ICr.  HIOOINS  of  Massachusetts.  Mr.  Speaker,  I  ask 
unanimous  consent  to  extend  my  remarks  in  the  Rkcokd 
and  to  include  therein  an  address  delivered  by  Hon.  James 
A.  Farley  on  VbB  anniversary  of  the  Battle  of  Bunker  HlU. 

The  SPEAEZR.    Is  there  objection? 

There  was  no  objection. 

Mr.  HIOOINS  of  Massachusetts.  Mr.  Speaker,  under  leave 
granted  me  to  extend  my  remarks  In  the  Ricou)  I  include 
the  following  address  made  by  the  Honorable  James  A.  Far- 
ley before  the  Bunker  Hill  Council.  No.  fil,  wnightr  of  Colum- 
bus, at  Charlestown.  Mass..  in  celebration  of  the  one  hundred 
and  sixtieth  anniversary  of  the  Battle  of  Bunker  BXD,  on 
Sunday  evening.  June  16,  1935. 

I  feel  partkrolarly  hon<HWl  that  ycra  la  Boston  have  InTlted  me — 
an  outlander,  so  far  ■•  New  Cngland  la  eoneemed — to  addreaa  you 
on  thla  ooeaafoa.  I  hare  always  beUewd  that  the  amilveraary 
we  are  oelebrattng  eommemoratea  aboot  the  BMet  sIgnUleant  day 
In  our  whole  history.    Tea;  I  am  not  even  excepting  the  Fourth 


of  July,  for.  If  I  read  history  oorrectly.  It  to  very  doubtful  If  thefe 
would  hare  been  any  Fourth  of  July  for  thla  ooontry  had  It  net 
been  for  the  great  happmlngs  on  Bunker  mi  ISO  years  ago. 

I  auppoae  some  of  our  aoeurate  historians  will  complain  that 
I  do  not  aay  Droeda  BlU.  This  ta  no  ttane  for  eontrtnrersy  and  It 
ta  Bunker  Bin  In  every  American  mind.  Tmnorrow  ta  Bunker 
BUI  day.  regardless  of  where  the  fleroeet  fighting  raged  whan  the 
medley  of  American  soldlera  hurled  back  the  onstaught  ct  the 
British  veterans  of  Mlnden.  The  Yankeea  had  neither  a  suprome 
wanmander.  nor  a  national  government.  They  fooght  under  their 
State  eommandera.  and  while  the  book  men  are  atlU  flg\uing 
whether  Maasachuaatta.  Connecticut,  or  New  Hampahlre  supplied 
the  greatest  leader,  aU  the  country  cares  about  ta  that  the  com- 
bined aflort  of  that  day  taught  the  world  that  a  new  Natloa  was 
being  bom. 

Up  to  that  tlnae  It  was  the  poptilar  tmpreealon  through  Europe 
that  Kn^land  was  oomhatlng  merely  a  frontier  revolt  by  an  unor- 
ganlaed  group  over  which  the  Brlttah  regulars  would  ride  rougli- 
Bhod  whenever  they  pleased.  Bunker  RIU  conveyed  to  the  world 
that  a  new  principle,  the  principle  of  s^-govemment.  was  beli^ 
bom.  and  that  the  whole  population  of  the  American  Coiontas  was 
willing  to  fight.  aiKl  If  need  be  die,  to  establish  independence.  It 
took  7  years  of  hardship  and  struggle  and  bloodshed  to  oonvlnoe 
Oreat  Britain  ttiat  she  had  lost  her  Colonies  and  even  then  the 
laaaon  was  not  complete,  for  SO  years  later  she  tested  American 
•enUment  again,  with  the  same  result. 

But  why  shoxild  I  attempt  to  review  the  history  to  which  you 
Uve  next  door,  and  of  the  details  of  which  you  are  Infinitely  bet- 
ter Informed,  and  of  the  Importance  of  which  no  worda  of  nUne 
can  add  to  your  appreciation. 

We  In  thta  country  are  not  given  much  to  worship  at  htatorksal 
dirlnea,  bat  Bimker  Bill  numument  stands  as  the  more  familiar 
token  of  our  naUonal  achievements  than  any  other.  Greater  bat- 
tlea  have  been  fought,  more  decisive  detomlnatlons  of  important 
Issues  have  been  reached,  higher  monuments  have  been  built;  but 
from  one  end  of  the  counUy  to  the  other — ^In  sentiment — your 
montmient  overtops  all  that  have  been  raised  to  commemorate 
the  achievements  of  our  country. 

Perhaps  the  example  of  those  New  Bnglanders  that  showed  the 
world  years  ago  the  depth  and  courage  and  resource  of  America, 
performed  a  service  as  great  or  greater  than  the  Immediate  en- 
couragement of  the  Republic  by  leaving  to  their  deecendants,  and 
to  those  who  gathered  about  their  deecendants  to  form  yoin*  great 
oommunttles  of  today,  a  heritage  of  duty.  Perhaps  it  was  becaoae 
of  them  that  you  have  preserved  this  spirit,  that  yon  have  ever 
■Inoe  been  In  the  forefront  of  every  movement  to  resist  tyranny 
and  to  correct  the  errors  and  abuses  which  new  oondltlcma  Iwought 
In  their  train. 

We,  who  are  connected  with  the  admlntatratlon  In  Washington. 
wUl  never  forget  that  It  was  Massachusetts  that  biased  the  way 
for  New  Englfuid's  getting  Into  the  movement  to  rid  this  country 
of  the  domination  of  a  group  that  held  our  people  shackled.  The 
group  which,  because  of  the  blindness  of  their  reactlonlsm,  h^ped 
US' to  drift  into  an  ab}ect  depresslcm — a  group  whose  leadersh^, 
or  lack  of  leadership,  sunk  the  richest  Nation  in  the  world  Into  a 
condition  where  the  Oovemment  had  to  step  In  with  dcrtes  to  save 
mlUlons  of  our  pe<H>le  from  actual  starvation. 

It  was  Massachusetts  that  revolted  against  reHgloua  latoleraaee 
and  prohibition  fanaticism  when  It  stood  forth  and  voted  for 
Uberaltam  In  1928.  In  1932,  New  Kngjand.  despite  Its  tradition 
of  conservative  solidarity,  followed  the  Bay  State  In  demandlikg 
a  new  deal  for  America;  foUowed  the  leader  who  ta  now  in 
the  White  House,  and  has  sustained  him  ever  since.  It  has 
sustained  him  not  because  of  any  jMlitleal  strategy  or  trlckmj. 
It  ta  because  it  recognized  In  him  a  determination  to  give  thta 
country  prosperity  and  contentment  If  it  wmn  humanly  possible 
to  do  this  through  acts  of  government.  Ton  New  ■wgimtwi  men 
and  women  have  been  faithful  to  the  old  tradition,  "nie  cour- 
age of  your  ancestors  at  the  birth  of  the  Nation  to  still  wt^ 
you.  Our  country  reallsea  that  wheiMver  the  occasion  arises  for 
a  patriotic  dectalon  It  may  be  sure  that  you  wfll  be  found  stead- 
fast In  the  faith.  It  ta  In  your  blood  to  be  true  to  what  your 
conscience  telta  yon  ta  rlf^t. 

I  am  afraid  that  in  my  bringing  together  the  memory  of  the 
dear-minded  men  who  fouc^t  for  a  new  thing  160  years  ago  and 
the  aqually  clear-minded  men  and  women  of  19S6  that  I  will  be 
accused  of  Injecting  pcditles  Into  a  htatorte  occasion.  Thta  ta 
far  from  my  purpose.  ActosJly,  polities  has  nothing  to  do  with 
the  efforts  to  combat  depression,  threatened  starvation,  and  eco- 
nomic confusion.  It  would  be  a  vain  glorlfieatlon  of  my  own  party 
to  assume  that  Franklin  Delano  Rooaevrtt  was  pot  into  the  White 
BooBe  by  Democrats  alone,  or  that  the  measures  he  has  taken 
and  the  results  he  has  aooompllahed  In  getting  our  country  out 
of  the  mire  have  been  reached  thnmgh  the  exduslve  efforts  of  any 
partisan  group.  The  only  political  aspect  of  It  to  becatupe  It  suits 
the  purpoees  and  perhaps  the  necessities  of  certain  men  and 
aggregations  of  men  to  make  It  appear  that  recovery  ta  anything 
but  the  concern  of  the  whole  people.  The  taatie  of  today  ta  big- 
ger than  the  question  of  what  party  has  title  to  Oovemment 


I  dare  say  there  never  was  a  time  in  oar  history  when  pc^tlea 
did  not  come  Into  the  picture  of  every  Important  eontroversy. 
Even  In  the  days  when  the  Brtttah  held  Boston,  and  the  American 
f(»x»s  besieged  them,  there  were  those  who  thought  the  revolt  of 
the  CXdonles  was  a  mistake.  TIbm  has  brought  xm  to  that  state  at 
toUeruoee  where  we  roay  admit  that  even  some  of  the  Ttirlce  eC 
those  days  may  have  been  sincere  in  their  opposlUcMi  to  breaking 
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Ifciir  an 
I  etta 


tiM  tlM  wtth  tiM  moClMr  eoontry,  bfut  notwdy  will  mbuxim  tbrnt  | 
•inowrlty  atoned  for  tb*  iln  acalnct  tbetr  country,  one*  tb« 
had  tmbvliad  oa  tba  grwt  cntariHrtM  a<  trMdom. 

I  etta  this  ■iliw  — »»«p»^  ot  totarano*  to  Ultutrat*  what  U 
tiM  flsMl  «<  all  our  Amarlcan  ebaractertatlea.  that  In 
ilMaMlTM  ar«  a  eon— guano  at  tb«  BeroluUofi  XMlkvad  in  by  the 
fe»IU«  tM  ar«  oaaunMBonttnc-  Before  that  aferatBl*  the  rlralry. 
■Mountlnc  almoet  to  enoaity  oomparable  to  tbe  Je^ioualee  of  the 
•M  Balkan  State*  In  aome  tnstancea.  wae  a  preraillnc  dement 
;  the  Dooitnlon  Statee.  Indeed,  it  wae  the  thought  that 
dlTerfent   IntereeU   and   conflicting   vlewa   would    make   It 

^      itble  for  them  to  take  united  action  agataal  Jkgland.  and 

IbMvfor*  Great  Britain  reaaoned  that  the  taak  o(  anMhinc  th«m 
vouitf  aot  be  dlAcult.  On  the  eontrary.  the  oommmi  eauee 
broti^ht  the  Colonlee  into  accord — they  forgot  their  prejudloe*, 
they  eaak  thatr  avenlona.  they  left  their  mutual  dlifcrencea  to 
future  adjuetmant.  and  when  the  new  country  swung  into  general 
•eUoo,  Tankea  flaharmen  and  tobaooo  plantation  folks,  eastam 
capltallsto  and  wastam  trootlarsmen— in  fact,  people  of  erery 
creed,  from  every  eection  fought  side  by  side.  They  had  learned 
tbe  great  leeeon  that  no  flaes.  no  group  has  a  monopoly  ot  good- 
aeas.  any  laore  than  that  some  other  element  of  our  population 
has  a  aooopoly  of  evlL 

Perhapa  some  of  my  hearers  may  be  inclined  to  doubt  this  In 
poUtk"^  '•ump^'g"  periods,  when  the  Tiotence  of  partisanship  spurs 
orators  to  make  chargee  and  aecueartons  sgalnat  the  opposition 
■•  owiMtrova  that  if  anyone  took  them  seriously,  he  would  stand 
agfcart  at  so  much  Tlllalny.  If  the  opponenu  of  my  party  be- 
lia^«d  what  they  say  about  us  they  would  not  speak  to  me  on  the 
•traet.  And  if  we  on  our  side  arraigned  the  entire  membership  of 
tbe  opposition  in  ■«"»(>**'  faahkm  treason  would  be  the  laaat  of  the 
artmaa  wa  would  proeecute  them  for.  In  fact  our  political  cam- 
paigns are  a  sort  of  truce  of  tolerance,  but  when  It  is  over  we 
settle  down  to  our  humdrum  existence  and  find  that  we  get  along 
perfectly  In  every  relation  of  life  with  each  other. 

•MB  *  iplitt  im  iBtfaad  a  worth-while  herttaca  from  our  struggle 
tm  imittttmttmm,  «(  which  thia  sacred  shaft  aammemorates  tbe 
Iteglnntng  For  dvtl  war  wa  have  substituted  our  every  4  years' 
•pasm.  and  so  we  have  grown  and  prospered  through  a  centxiry 
and  a  half,  and  SO  or  40  administrations,  with  a  minimum  of 
strife  and  a  maximum  of  orderly  progress.  We  have  not  only  fur- 
aWhad  a  p«ttam  of  Government  that  has  been  followed  by  nations 
all  over  the  world,  but  by  the  example  of  our  national  system  we 
have  Uught  the  world  that  wrongs  may  be  righted  and  rulers  may 
be  changed  without  fury  or  civil  war. 

I  laaliaa  that  in  this  city  have  stood  the  greatest  orators  our 
nraduosd.  and  sach  in  turn  has  delivered  his  message 
ilatlon  to  his  audience  and  raveraaoe  to  the  towering 
of  our  history.    I  cannot  hope  to  approach  the  magnificence 
tBalr  atequence  and  I  am  humbly  sensible  of  the  compliment 
yon  pay  ma  in  listening  to  the  words  of  a  plain  American  cltlaen. 

We  have  had  many  streeeee  In  our  national  life,  and  we  are  but 
emerging  from  perhapa  the  most  dangerous  crtsts  of  them  all. 
It  must  be  the  hope  of  every  one  of  us  that  our  aoMrvBoee  from 
the  dark  situation  wUl  not  ba  checked,  either  by  thoae  who  would 
evartum  the  fabric  of  our  aeoaomle  welfare,  with  wild  schemes  of 
eoQflscaUon  of  wealth,  or  those  whoee  crusted  reactlonism  makes 
tham  h*ng  back  from  every  moventent  that  seeks  to  have 
Oovernment  keep  pace  with  progress 

TlM  founding  fathers  of  our  country  started  us  off  with  mag- 
BlAoant  equipaaent  for  the  Nation's  long  Journey.  They  told  us 
the  road  would  be  beset  with  dangers  and  pttfalla:  they  pointed 
the  direction  we  must  take  to  reach  our  goal — ^farther  than  that 
thay  could  not  go.  They  could  give  us  no  map  nor  chart  for  the 
future  bayood  the  period  of  their  own  lives,  for  It  doee  not  lie 
with  any  human  being  to  foretell  what  Uee  far  ahead  In  an  aver- 
ff^v^w^iig  world.  Every  generation  must  meet  Its  own  problems. 
ADd  haw  Its  own  trail  whan  tt  finds  ttsalf  berood  the  aooa  of  slgn- 
poali  and  known  landmarks.  In  such  times  end  the  preeent  Is 
auch  a  tiaks — unity  of  purpoee  and  faith  in  our  leaders  is  our 
only  hope.  There  la  no  backward  path  in  the  eternal'  joumay  of 
olTUlmtwn  TlM  world  in  the  past  has  at  tlmaa  aoaght  safety 
tn  retreat,  and  haa  landed  in  chaoa  that  ezuluratf  for  canturlm. 
uat  go  oa. 

Let  ma  eloea  this  brief  taettal  of  tbe  tboagbta  of  a  ample  «dt- 
wltb  worda  qwkan  by  one  whose  voiea  will  ever  reeound 
down  the  Mae.  More  than  a  century  ago.  Daniel  Webeter  at  the 
laying  of  the  eomerataaa  of  Banker  Hill  Monument  toM  tbe 
whole  story  whan  he  said : 

**  Oar  propar  bartasm  a  Intproveekaat.  Let  our  af*  ba  tba  a(a  of 
baproeamant.  In  a  day  of  peace,  let  ue  advance  the  arts  of  peace 
mad  the  works  of  peace.  Let  us  develop  the  reeouroea  of  the  land. 
caU  forth  Its  powers.  buUd  up  tta  Institutions,  proewta  aU  its 
great  Intareata.  and  see  whether  wa  alao  in  our  day  and  generation 
aaay  not  perform  soaarthlng  worthy  to  be  remembered.  Let  us 
colttvata  a  tnia  spirit  of  union  and  harmony.  In  pursuing  the 
great  objects  which  oar  ooadltlon  points  out  to  us.  let  us  act 
a  settled  coaTictloa  and  an  habitual  feeling  that  thaas  24 
are  one  country." 
34  SUtae  he  spoke  of  tbaa  are  aoiv  4»  Btataa:  tba  eooatry 
of  which  ha  spoka  ended  in  tbe  wUdemem  of  what  to  zk>w  Ohio, 
but  his  thought  to  as  true  today  as  it  was  in  IttS. 

He  concluded  with  thsss  worda.  which  constitutes  a  perfect  eoda 
lor  all  Amaneans: 

"  liSt  our  object  be.  our  country,  our  whole  eountry.  and  notb- 
tag  but  our  eouatiy.    And.  biy  tba  hi  easing  of  God.  B»ay  that 


country  itself  become  a  vast  and  splendid  monxunent.  not  of 
oppression  and  terror,  but  of  wisdom,  of  peace,  and  of  lilwrty. 
upon   which   the   world   may   gam   with    admiration   for  avarl  ** 

ALLOTMnrr  or  tubal  fukim  or  ookui  d'albtb  imiAJfs 

Mr.  WHITE.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rscou  and  to  include  therein  » 
letter.  

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  WHTIX  Mr.  Spei^er,  in  dealing  with  the  Indiana 
of  this  country  there  are  many  problems  arising  out  of  the 
agreements  that  have  been  made  with  the  Indians  in  treaties 
that  have  been  ratified  in  the  past.  History  reveals  that 
the  Indians  of  my  State  of  Idaho  have  been  peaceful  and 
have  faithfully  kept  the  promises  made  In  the  execution  of 
the  treaties  that  have  been  made  by  the  Government  In 
dealing  with  their  problems.  That  the  Members  of  the  House 
may  have  the  views  of  a  member  of  the  Coeur  d'Alene  Tribe 
of  Indians  I  insert  herewith  a  copy  of  a  letter  from  Philip 
Wildshoe,  an  allottee  on  the  Coeur  d'Alene  Reservation. 

Ds  Smr  IfiasioM,  IA4BO.  May  li,  1935. 
Hon.  CoacpTOM  J.  WHm. 

HouM  of  Repre*entativfa.  Washington,  D.  C. 

Dbab  Sn:  I  received  the  Union  Calendar  No.  61.  H.  R.  8333. 
Report  No.  349.  which  you  have  mailed  to  me.  I  am  vary  pleased 
to  receive  eald  bllL 

I  will  explain  to  you  truly,  as  I  am  strongly  against  the  xiae  of 
the  Coeur  d'Alene  Indian  tribal  money,  money  arising  from  sur- 
plus Coeur  d'Alene  Indian  land  sales  or  Coe\ir  d'Alene  Indian 
funds  held  by  the  United  States  In  trust  for  the  reepectlve  tribe  of 
Coeur  d'Alene  Indian  wrongly  expendlturlng  on  Coeur  d'Alene  In- 
dian Agency  administrations  to  no  benefit,  creating  nothing. 

Mr.  Whits.  I  will  give  you  tbe  clear  history  of  the  Government 
agent  and  other  employ eee.  which  to  In  my  knowledge  by  me.  seeing 
with  my  own  eyea  and  knew  what  was  going  on  amongst  the 
Government  agent  and  other  employeee  on  the  post,  operating  on 
the  Coeiir  d'Alene  Indian  Reeervatlon  in  Idaho. 

Back  in  the  year  of  1807.  the  Coe\ir  d'Alene  Indians  hsd  no 
doctor,  no  medicine:  because  Coeur  d'Alene  Indians  had  no  m<mey 
at  that  time  that  would  be  held  by  the  United  Statee  in  trust  for 
Coeur  d'Alene  Indians. 

In  the  year  1900.  when  the  Ooaur  d'Alene  Indian  Reservation 
was  thrown  open  by  action  of  Congress  United  States  Oovem- 
ment.  Surplus  Coeur  d'Alene  Indian  land  sold  to  homesteaders 
thto  accumulate  some  money  Coeur  d'Alene  Indian  tribal  money. 
Plrst  Coeur  d'Alene  Indian  Agency  was  established  build  by  Coeur 
d'Alene  Indljui  tribal  money,  was  under  gules  as  said  agency  was 
built  by  United  States  Government  expensee;  not  true.  Second, 
said  Coeur  d'Alene  Indian  Agency's  administration's  appointment 
of  superfluoxis  of  employees,  at  extravagant  expendlturee  on 
monthly  salaries.  Twenty-flve-year  period  under  theee  extravagant 
expendlturee  on  Coe\ir  d'Alene  Indton  Agency's  superfluous  em- 
ployees created  nothing:  did  not  cauae  to  advance  the  Coeur 
d'Alene  Indians  to  prosperity;  Coeur  d'Alene  Indians  only  go  broke; 
going  worse. 

The  Commissioner  of  Indian  Affairs  and  superintendents.  De- 
partment of  the  Interior,  has  to  confiscate  the  prorata  shares 
tribal  money  from  old-aged  Coeur  d'Alene  Indians,  minor  children, 
to  pay  the  wasteful  expendlturee  on  Ooeur  d'Alene  Indian  Agency's 
administration.  The  evidence  I  have  written  to  you  before  my 
two  children's  prorata  share  their  tribal  money  taken  away  from 
them.  SOOS. 

All  Coeur  d'Alene  Indian  tribal  money  to  disappearing,  wasted  on 
the  Ooeur  d'Alene  Indian  Agency  admlntotratlcns.  Had  Congreea 
probed  the  Oommissloner  of  Indian  Affairs,  superintendents,  sd- 
mlalatration.  constructing  building  at  the  Coeur  d'Alene  Indian 
Agency  at  De  Smet  mi— <««  in  Idaho  under  guise  at  United  States 
Government  expensee,  money  spproprtoted  by  Congress  from  the 
United  Stataa  lYeasury,  which  to  not  true,  said  construction  of 
said  buildings  are  at  the  expensee  from  Coeur  d'Alena  ladlan  tribal 
money:  had  Ooogrsm  probed  these  buildings,  would  aaa  said  build- 
ings of  no  use.  now  abandoned,  going  Into  dilapidation.  The  Com- 
missioner of  Tn<«*"  Affairs,  superintendent.  Department  of  the 
Interior,  are  at  present  seeking  new  ftolds  for  more  wastage  from 
Coeur  d'Alene  Indian  tribal  money  or  funds  held  by  the  United 
Statee  In  trust  for  the  reflective  tribe.  Ooeur  d'Alene  Indians. 

Ths  United  States  Government  has  no  agreement  or  permanent 
agreement  for  expenditure  of  UMnay  out  from  its  United  Stataa 
Treasury:  none  to  Coeur  d'Alene  Indiana. 

Oongnssman  Comptom  I.  Warrs.  oonsldar  under  your  authority 
the  complainU  I  write  you.  the  wastage  of  Ooeur  d'Alene  Indian 
tribal  money.  Introduce  a  bill  in  Congress  to  prohibit  the  De- 
partment of  tbe  Interior.  Secretary  of  the  Interior.  Commissioner 
of  Indian  Affairs,  superintendent,  prohibit  not  to  expenditure 
Ooanr  d'Alene  Indton  tribal  money  or  funds  held  by  the  United 
States  tn  trust  for  the  respective  tribe.  Ooeiir  d'Alene  Indton.  not 
to  ezpandtttira  on  Coaor  d'Alene  Indian  Agency's  admlntotrstlons. 

Igncva  even  if  a  few  Ooeur  d'Alana  Indians  agree  In  the  past  to 
taa  Coaur  d'Alene  Indian  tribal  on  Ooeur  d'Alene  Indian  Agency's 
administration's  aspendltaraa;  It  la  without  due  oontamplatlon. 
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When  public  money  to  approprlafead  and  Ooaur  d'Alene  Indian 
money  to  grabbed  by  the  Oommtoaioner  of  Indian  Affairs.  Depart- 
ment of  the  Interior,  both  public  money  and  Coeur  d'Alene 
Indian  money  are  extravagantly  expendltured  to  no  results. 

Probe  the  special  appcdnted  Government  offleer  gulsed  to 
suppress  the  Intoxication  liquors  oat  from  the  Ooeur  d'Alene 
Indian  Reservation  in  Idaho,  present  Special  OflBoer  Tom  Claggett. 
salary  paid  from  Coeur  d'Alene  Indian  tribal  money,  said  special 
officer  has  not  performed  no  officer's  duty  on  the  Coeur  d'Alene 
Indian  Reservation,  said  special  oAeer  to  at  Yakima.  Wash,  with 
hto  stool  pigeons,  or  In  the  city  of  Spokane.  Waab^  with  hto  stool 
plgwinB  WhUe  on  the  Ooeur  d'Alene  Indian  BeaanraUon  to  law- 
leaa,  beastly  drunkenneas  going  oa  amongst  taa  Coaur  d'Alene 
Indians  in  public.    Sercral  Uvea  axe  loat  oaaaed  by  intoxication 

Uquor. 

Mr  Oongiessman  Whrk.  probe  tbto  latoxloatk>n-Uquc»-  situation. 
Twenty-five  years  period  paying  said  ipaelal  oAoer  for  what  to 
not  dona.  Intoxicatiim  liquor  waa  navar  suppreaaad  from  Coeur 
d'Alene  Indian  BeserraUon.  Twenty-ftva  years  period  aaid  special 
ofDcMv  clever  scheme,  special  oOoars  placing  a  mark  on  hto  own 
money  gave  hto  money  to  hto  drunkard  Indian  atool  plgaoo.  In- 
structing said  Indian  go  to  that  white  man.  buy  seme  intoaUeatlon 
llqxior  to  make  an  arxast.  Tnia  to  taa  speelal  ofltoans  clever  davlea 
to  make  an  arrest.    Ttato  aet  sapiwaH  nothing. 

If  you  will  introduce  a  bUl  la  Congreaa  to  do  away  with  thto 
Government  special  officer. 

The  Coeur  d'Alene  Indians  have  no  repreeentatlon  to  bring  the 
actual  wrongs  extolUng  on  the  Ooeur  d'Alene  Indian  Reservation 
to  the  attention  at  the  proper  autborittaa  at  Wafdtlngton,  D.  C, 
tK«t  would  probe  into  the  wrong  actions  on  the  Supt.  A.  G. 
Wilson's  admlntotratlons  at  hto  Moscow.  Idaho  office,  headed 
by  Commissioner  of  Indian  Affairs,  John  Ooiller,  Department  of 
the  Interior.  The  Congrem  of  tha  uattad  Stataa  Government  of 
Ametloan.  Senate  and  Houae  of  Rapnaantattvea.  appropriates  mil- 
lions and  millions  of  doUaia  called  "  Indian  aHtroDrlation."  other- 
wise not  appropriated.  Congress  should  eontamptote  where  ttiat 
mUlions  of  dollars  annuaUy  OoagreaT  ladJaa  appraprlatlon  goes  to. 
to  it  to  be  expended  Into  vapor,  and  Oongrem  probe  the  total 
flgriree  from  Congress'  original  mdlaa  approprtatloe  to  1936.  the 
0and  total  would  be  blllloiM  of  dollaia  expanded  on  Indians'  name 
only  Congreas  proba  what  did  that  bUUaoa  of  dollars  expended  do 
for  the  Indians.  Tha  Ooaur  d'Alana  Indiana  sea  Indians  on  their 
Indian  Reservation.  No  portloa  to  vtolbla  that  would  be  appor- 
tioned for  the  Coeur  d'Alena  Indiana  from  aaM  annual  Oongreas' 
Indian  approprtotlons.  In  the  Union  Calendar.  H-'R.  8M8,  Report 
No.  249.  which  Congraas  had  passed  I  studied  it.  the  Coeur  d'Alene 
Indians  not  mentioned  Oongreas  did  not  appropriate  no  money 
for  the  Coeur  d'Alana  Indian  Ageaoy'B  admlnlatratloa  aalaxy  waste- 
ful expenditures  to  no  results. 

Mr.  Congressman  Wnrra:  If  aooia  members  from  the  Senate 
Committee  on  Indian  Affairs,  and  some  members  from  the  House  of 
Representatives,  members  on  Conmxittee  on  Indian  Affairs  probe 
each  individual  Coeur  d'Alena  Indian  boasa  you  would  find  it 
very  poor.  If  you  travel  tha  Ooaw  d'Alena  Indian  ReservaUon 
slowly  examine  what  every  Indian  have  and  hto  true  condition  you 
would  find  them  very  poor,  you  would  And  no  trace  of  anything 
jereated  to  benefit  the  Coeur  d'Aleaa  Indlaa.  You  would  aea 
nothing  only  poverty. 

Yes.  indeed:  the  Coewr  d'Alene  Indian  Ageaoyls  administrations 
and  superintendents— Moscow.  Idaho.  oOoa— ara  to  many  aome 
duplicates. 

Only  Utilted  Stataa  Government  Coogrem  can  stop  theae  waste- 
ful expendlturee  existing  on  tha  Gaaar  d'Akaa  Indian  Reservation. 

The  United  States  American  citizens  has  a  dsmnad  will  against 
the  Coeur  d'Alene  Indians  becauaa  thay  think  tbe  Coaur  d'Alene 
Indians  are  donated  showered  upon  from  pObtle  money.  American 
cltlaen  tax  money  what  the  Oongreaa  United  Statee  Government, 
Senate,  and  Boiaa  ot  Bapreaaatattvca  approprtafcaa  anaimlly  called 
Indian  appropriation.  In  truth  Ooeur  d'Aleaa  Indians  not  get- 
ting it.  AU  I  have  to  land  granted  to  Coaur  d'Alana  Indians  in 
the  year  18T7.  Prom  when  It  was  pure  Amariean  Vnlted  States 
Government,  Senate,  and  Houas  of  Bqaaaentattvaa. 
Yours  rs^MCtfully. 

Pxnjv  WiuaaoB. 

mLmaan  shk  sxmxai  tobsazh 
Mr.  PLUMLEY.    Mr.  Speaker,  I  a*  nnanimouB  consent 
to  extend  my  remarks  In  the  Rsooaa. 
The  SPEAKER.    Is  there  obJaetkoiT 
"niere  was  no  objection. 

THBm   rvEWiUAL   A]nnHn.sTioic 
aoTTBcaa  or 

Mr.  PLUMLEY.  Mr.  Speaker,  I  trust  ihat  my  coIleagueB 
will  bear  with  me  for  a  few  minutes  while  I  rethresh  old 
straw  and  talk  about  a  matter  in  wMch  I  was  very  much 
Interested  and  about  which  at  one  time  I  thought  I  knew 
something,  namely,  the  sdaject  <rf  taxattoiL  I  recognise  the 
fact  that  men  much  abler  and  better  informed  than  I  am 
have  discussed  this  matter  in  your  bearing,  and  I  do  not 
labor  under  the  haUuclnatlon  that  I  shall  contribute  any- 
thing new.  However,  my  statements  are  made  as  a  result 
of  my  own  practical  experience.  As  an  attorney  at  law  I 
specialised  in  the  study  of  this  matter,  for  years  adminis- 
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tered  the  corporate,  general,  and  inheritance  tax  laws  ot  the 
State  of  Vermont,  and  later  as  general  counsel  and  tax  at- 
torney handled  excise,  income,  and  all  other  forma  of  taxa- 
tion incident  to  the  transaction  of  corporate  business. 

All  this  was  some  years  ago.  and  I  put  it  all  behind  me, 
and  to  be  perfectly  honest  with  you.  I  know  I  have  forgot- 
ten— cmd  am  rather  glad  of  it— 4nany  of  tbe  rules,  regula- 
tions, and  details  which  enmesh  the  general  subject.  Out 
of  my  experience,  however,  came  the  conviction,  grown 
stranger  through  the  years,  that  the  Federal  Government 
has  no  moral  ri^t  and  no  business  to  enter  the  so-called 
"  field  of  inheritance  or  Fed^ul  estate  taxation." 

What  I  have  to  say  is  inspired  by  the  recommendations 
of  the  President  that  in  addition  to  the  present  estate  taxes 
there  should  be  levied  an  inheritance  succession  and  legacy 
tax.  and  the  further  recommendation  that  gift  taxes  should 
be  imposed.  Under  the  Constitution  I  suppose  it  is  to  be 
construed  that  the  Federal  Oovemment  has  a  legal  right, 
under  what  is  known  as  tbe  "  excise  tax  ",  and  the  power  to 
levy  the  so-called  "estate  tax."  I  insist  that  there  is  no 
logical  basis  or  Justification,  at  least  there  is  not  tbe  same 
logical  basis  or  Justification,  for  such  imposition  by  the  Fed- 
eral Oovemment  of  such  tax.  as  exists  and  is  inherent  in 
the  States  thnnselves. 

I  have  always  been  opposed  to  tbe  usurpation  of  this 
source  of  revenue  to  the  States  by  the  Fedend  Oovemment. 
The  imposition  of  this  tax  and  the  right  of  the  Federal 
Oovemment  to  impose  it  <m  inheritances  rests  i4x>n  tbe 
theory,  wfak^  probably  is  carreet.  in  fact  the  only  basis  on 
which  tt  may  rest,  that  it  Is  an  excise  tax— a  tax  which  the 
Federal  Oovemment  has  the  power  to  levy,  but  has  no  moral 
rii^  so  to  do,  since  the  Federal  Oovemment  has  no  power 
over  ttie  law  of  descent  and  distrlbatlon.  It  is  not  based  on 
any  correct  prlnclide.  It  invades  the  domain  more  properly 
relegated  to  and  reserved  to  the  States.  Since  property 
passes  by  virtue  of  State  laws,  not  by  virtue  of  any  Fedtenl 
law,  such  revenue  as  may  he  derived  from  an  inheritance 
tax.  which  is  a  tax  on  the  right  to  Inhorit  property,  beloogs 
primarily  to  the  States.  It  is  a  foregone  conclusion  that 
the  several  States  of  this  UniOD  are  gradually  and  insidi- 
ously being  deprived  of  their  rights  and  prerogatives. 

It  should  not  be  forgotten  that  property  derives  its  prin- 
cipal value  from  the  protection  it  receives  from  the  indi- 
vidual States  and  from  tbe  laws  of  the  sevend  States  by 
which  Its  acquisition,  enjoyment,  and  transfer  are  made  pos- 
sible and  are  controlled. 

This  no  man  can  truthfully  deny.  Tliose  of  you  who  are 
interested  in  coxoervlng  whatever  rights  the  States  still  have 
left,  in  pcrservlng  the  Integrity  and  insuring  the  perpetuity 
of  the  States,  constituting  tbU  Union,  must  be  on  your 
guard,  must  consider  well  what  action  you  shall  take.  Tou 
should  not  forget  that  the  theory  of  an  excise  tax  is  that  it 
should  be  based  upon  a  privilege  granted  by  the  Oovemment. 
It  has  been  held  that  the  Federal  estate  tax  is  an  excise  tax 
and  may  be  imposed;  nevertb^ess,  I  call  your  attention  to 
the  fact  that  the  privilege  of  transmitting  property  at  the 
time  of  death  Is  exclusively  a  right  of  the  States,  and  that  no 
privilege  is  granted  by  the  Federal  Oovornment  with  or  in 
respect  ttiereto. 

The  Federal  Government  should  not  se^  to  accomplish 
social  regulation  by  and  through  taxation. 

The  idea  of  a  Federal  estate  tax  was  wrong  in  its  incep- 
tion; Is  still  and  always  win  be  wrong.  The  old  maxim  that 
the  remedy  for  wnmgs  is  to  forget  them  is  inapplicable  in 
this  ease  for  no  question  "  is  ever  setUed  until  it  is  setUed 
right." 

Although  tbe  Oovemment  may  have  tbe  right  under  the 
Constitution  to  impose  excise  taxes,  that  alone  does  not 
Justify  tbe  reckless  exercise  of  tbe  power  to  take  from  the 
States  revenue  whl<ii  if  left  to  them  relieves  to  some  extent, 
at  least,  the  farmer,  the  small  business  man.  the  real-estate 
owner,  and  the  average  citizen  of  the  State  from  the  burden 
of  already  unbearatde  taxation. 

Tbe  divine  right  of  kings  may  have  been  the  i^ea  for 
fe^le  tyrants,  but  the  divine  right  of  government  is  tto  key- 
stone of  ^"ma.n  progress  and  its  foundation  is  found  in  local 
government.    Without  it  gofvemment  sinka  into  the  exercise 
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of  police  power  and  tbe  "  Natk>n  becomee  a  decrmded  mob." 
TiM  propoattlOB  to  superlmpoee  additional  Federal  estate, 
iDhirtteaM,  ■uoc— Inn,  and  gift  taxes,  means  Jtist  one  thing. 
«iid  flMl  It  tiM  further  diminution  of  ntmat  tor  the  Statea. 
■tHA  that  heavier  tax  burdens  must  be  borne  by  real  estate 
and  other  ^rg<**^  property  now  almost  taxed  out  of  exist- 
MKe.  The  States  need  every  available  source  of  revenue. 
To  destroy  values  from  which  the  States  receive  income  is  to 
tapoa  thMB  to  resort  to  higher  taxes  and  to  iiurlude  the  wage 
mtnm  ef  Itayted  income  in  the  list  of  those  whoee  income 
■■it  be^axed.  This  law  of  action  and  rsactkm  Is  immu- 
taUt  and  iaeontroverUble.    Tbe  end  may  be  aeca  from  the 


R  Is  IntcvwOog  to  observe  that  James  Madison  in  seeking 
to  alaj  tbe  fears  of  the  peot^  who  dreaded  the  possible 
mtgNmkm  of  a  strong  centralised  Federal  Oovemment.  and 
who  apprehended  tbe  possibility  of  some  such  usurpation  of 
the  rights  and  prerogatives  of  the  several  SUtes  as  is  con- 
templated by  tbe  so-caDed  "  Federal  estate  tax  ",  and  those 
BOW  reeommenied  by  the  President.  It  la  hitarestlng  to 
oboerve.  I  say.  what  James  Madison  says  In  no.  XVI  of  tbe 
FMerallst.  vis: 

TlM  ^wtonU  MMl  State  OorwniiMati  uv  tn  fact  iMit  <Slffar«nt 
•f«nts  and  truatcw  of  tbm  people,  conatltutad  wltb  dlgarmt 
pow«n.  ukd  rl— ifrwfl  for  dlffaraot  purpoMs.     •     •     • 

Bsl  usMttoua  •neroaeanMnta  of  Um  radnml  OoTemroent,  on 
tiM  sutbortty  of  Um  Stat*  fofwrnmcnt*.  would  not  exelt*  the 
oppoamon  of  •  ■tngl*  Stat*,  or  of  *  few  States  only.  They  would 
of  gMMTttl  •Iftraa.  gTMy  gOTemment  wovild  eepouee  tbe 
A  Of  reepcmde  nee  would  be  opened.  Plane  of 
wookl  b*  coooerted.  One  apirlt  would  animate  and 
tta*  wbol*.  The  same  comblnatlona.  In  short,  would 
ffsaolt  fram  an  apprehenalon  of  the  P*d«ral.  ••  waa  produced  by 
tba  aiMil  of  a  for^gn  yoke:  and  obIms  th*  projected  Innovatlona 
•bould  be  ToltxntarUy  reoounoed.  tb*  eame  appeal  to  trial  by 
foffoe  would  be  made  In  one  eaee  as  waa  made  In  the  other.  But 
wtosS  degree  of  medneei  could  ever  drvw  th*  Pederal  Oorem- 
■MM*  to  SDCh  an  extremity. 

Tbat  tb*  peopto  of  the  State*  should,  for  a  tufflelent  period  of 
tSB*.  eleet  aa  unlatarrupted  euceiselon  of  men  aU  ready  to  betray 
both:  •  •  •  that  the  govemmente  and  the  peoples  of  the 
Mates  should  iUaatly  and  patiently  behold  the  gathering  storm, 
sad  eootlnuc  to  supply  the  materials,  until  It  should  be  prepared 
to  bwat  upon  their  own  beada,  must  appear  to  everyone  nxire  like 
th*  incoherent  dreams  of  a  daUnous  Jealousy,  or  the  mUjudged 
•■aggsratlons  of  a  counterfeit  seal,  than  like  the  sober  sppre- 
benakms  of  genuine  patrlotlam.     •     •     • 

Let  us  not  insult  the  free  and  gallant  dttaen*  of  Amsrlea 
*  *  *  with  the  suppoalttao  that  they  can  erer  reduce  them- 
Silvs*  to  tbe  nsceeslty  of  making  the  experiment  by  a  blind  and 
taoM  submiaal<m  to  the  long  train  of  Insldkma  measures  which 
must  precede  and  produce  It.     *     *     * 

Patrick  Henry,  in  voicing  opposition  to  the  adoption  of  tbe 
PMlsral  constitution  in  tbe  Virginia  convention,  exclaimed: 

HlMr*  we  tb*  pun*  and  sword  at  yUgtalaT  Tb*y  must  go  to 
ncingTees  What  has  becctn*  ot  your  country?  The  Virginian 
gOTsrament  U  but  a  nam*.     (BUott's  Debates,  m.  pp.  300-410.) 

Tmx  of  excessive  power  In  tbe  proposed  new  Oovemment 
•selted  wide>spread  opposlticm  to  the  adoption  of  the  Constl- 
tvUon  tor  tbe  colonists.  Justification  for  such  fear  was 
found  in  the  long  struggle  of  the  people  in  the  mother  coun> 
try  to  preserve  their  rights  and  liberties.  The  colonists,  with 
knowledge  of  tbe  contest  between  the  Parliament  and  the 
Stuart  kings  which  lasted  nearly  all  of  tbe  seventeenth  cen- 
tury, mistrusted  usurpation  of  powers  and  centraliiattion  in 
government  beyond  all  things  else.  Their  kin  across  the  seas 
had  been  participants  in  this  almost  interminable  struggle. 
Furthermore,  tbey  had  Juat  oonehided  successfully  tbe  Revo- 
taOonary  War.  which  was  brought  about  by  tbe  exercise  cf 
gllisllWMl  powers  wielded  from  a  great  distance  and  from 
beyond  the  borders  of  the  continent 

To  them,  all  of  the  serious  experiences  of  mankind.  Im- 
mediate and  centuries  old.  seemed  to  justify  the  extraordi- 
WUT  reluctance  with  which  tbey  yielded  to  the  necessity  of 
forming  the  more  perfect  union  which  was  proposed.  But 
tbe  necessity  for  the  establishment  of  such  new  imlon  with 
carefully  guarded  and  more  eentrallaad  powers  than  pre- 
viously were  thought  necessary  was  apparent  to  the  ablest 
and  most  far-seeing  statesmen  of  those  times.  Tht  Consti- 
tution framera.  obeervlng  the  dangers  of  excessive  oentraliai- 
tlon  of  powers  on  one  hand  and  anarchy  ariahtf  from  ex- 

ot  powers  on  tbe  otbcr  hand. 


tn  writing  into  tbe  Constitution  that  perfect  balance  of  pow- 
ers on  which  has  rested  the  security  of  this  governmental 
structure  during  the  whole  period  of  Its  existence. 

Lord  Bryoe.  with  whom  writings  respecting  our  system  of 
government  there  Is  none  to  compare,  visualized  our  plan  of 
government  and  tersely  described  it  in  the  following  lan- 
guage: 


Under  the  plan  of  the  Oonstltutloa  sselnrs,  an  American, 
through  a  long  life,  may  nerer  be  reminded  of  the  Federal  Oof- 
emment,  except  when  he  Totee  st  a  Preeldentlal  election,  buya  a 
package  of  tobacco  bearing  th*  F*d*ral  stamp,  lodges  a  complaint 
against  the  post  oOlce  and  epMW  bl*  trunk  for  a  customhouse 
officer  on  a  pier  when  he  com**  from  a  Kuropean  tour.  His  dtreet 
taxes  are  paid  to  oflBclals  acting  under  Stata  laws.  The  State,  or 
local  authority  oonsUtuted  by  Stata  statute,  registers  his  birth, 
appoints  bis  guardian,  pays  for  his  schooling,  gives  him  a  share 
In  his  father's  estate.  licenses  him  when  he  marries  or  enters  a 
trade,  divorcee  blm.  enters  cItU  actloo  against  him.  declares  him 
a  bankrupt,  and  hangs  him  for  murder.  The  police  that  gxiarls 
his  home,  the  local  boards  which  look  after  the  poor,  control  tiim 
highways,  impose  water  ratee.  manage  schools — all  these  den?e 
their  powers  from  Stata  laws.  In  comparison  with  such  a  nuoi- 
ber  of  funetkma.  tb*  F*d*ral  Ooremmant  1*  but  a  departntent  of 
foreign  affairs. 

But  Lord  Bryce  would  report  a  far  different  situation  were 
he  empowered  to  revisit  us  in  our  preeent  day.  He  would 
find  the  very  antithesis  to  obtain.  He  would  find  a  scene 
similar  to  that  visualized  by  another  who  warned  us  against 
that  which  he  must  have  seen  materializing. 

In  The  Critical  Period  in  American  History,  written  by  the 
historian  John  Flske.  may  be  found  this  langiiage: 

U  the  day  should  ever  arrtv*  wb*n  th*  people  from  tbe  dilfereat 
parte  of  our  country  should  allow  their  local  affairs  to  be  admin- 
istered by  prefecte  sent  frcm  Washington,  and  when  the  self-gov- 
ernment of  the  States  shall  have  been  so  far  lost  a*  that  of  the 
DepartBMnte  of  Prance,  or  even  so  far  as  the  counUee  of  England. 
on  that  day  tbe  progreeslve  political  career  of  the  American  people 
wUl  have  come  to  an  end.  and  the  hopes  that  nuty  have  been  built 
upon  It  for  the  future  happinees  and  praq>*rity  of  mankind  will 
be  wrecked  fotever. 

In  tbe  early  days  the  proponents  of  the  Constitution  took 
tbe  view  that  dangers  of  State  encroachments  upon  Fedei'al 
powers  were  greater  than  the  danger  of  encroachments  of 
the  Federal  Oovemment  upon  the  powers  of  the  States. 
Few,  If  any.  tendencies  have  been  witnessed  to  indicate  that 
there  was  Justification  for  such  fear.  History  shows  that. 
where  the  greatest  power  in  government  is  lodged,  greater 
power  is  sought,  and.  except  for  the  prudence  and  flrmn<!ss 
of  tbe  people,  which  Hamilton  saw  was  necessary  to  the 
maintenance  of  this  Oovemment.  ancient  rights,  however 
firmly  established,  win  be  lost.  There  Is  nothing  new  in  this 
observation.  Human  nature  has  not  changed  perceptibly  tn 
this  respect.  Power  in  government  affairs  begets  more 
power.  It  baa  been  ao  always.  Vigilance  remains  as  the 
prlre  of  liberty. 

Why  is  it  necessary  to  use  the  device  of  a  Federal  inherit- 
ance tax?  Tht  present  situation,  with  two  Federal  estate 
taxea.  is  already  almost  intolerably  comjdicated.  Fiduciaries 
are  at  their  wit's  end  to  know  how  to  close  and  distribute 
their  estates.  In  view  of  the  delays  and  litigation  incident  to 
the  administration  of  the  two  present  Federal  estate  taxes. 
If  to  this  curious  structure  is  added  a  Federal  inheritance 
tax.  confusion  will  become  worse  conf oimded.  I  do  not  un- 
derstand why  if  the  Government  needs  more  money  from 
this  source,  it  does  not  either  cut  out  the  80-percent  credit 
provision  now  existing  in  the  1936  Federal  BsUte  Tax  .\ct 
or  else  increase  the  rates  of  the  1934  Federal  estate  tax. 
That  seems  the  obvious  and  simple  thing  to  do.  If  insti^ad 
of  that  a  Federal  inheritance  tax  is  added,  administrative 
delays  will  increase  very  greatly  and  fiduciaries  will  be  in 
an  even  worse  hole  than  they  now  are.  This  is  because  an 
inheritance  tax  is  much  more  complicated  to  admlnls>ter 
than  la  an  estate  tax.  Practically  all  questions  relating  to 
such  an  inheritance  tax  must  be  referred  to  the  Bureau  at 
Washington.  Doubtless  that  Bureau  can  avail  itself  of  the 
services  of  plenty  of  legally  trained  men.  but  such  procedure 
will  result,  in  my  judgment,  in  almost  Intolerable  centralisa- 
tion. I  have  observed  the  administration  of  the  Fediaml 
estate  tax  from  tbe  outside  for  a  good  many  years  and.  in 
my  opinion,  its  chief  difficulty  is  in  bureaucracy  and  cen- 
irallntloo.    II  this  is  to  be  tnrreasfd  it  will  result  in  an 
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unwarrantable  Increase  In  the  burdens  laid  upon  fkhidaries 
and  In  an  unwarraaatable  dday  tn  tbe  riiiitB  of  heira.  de- 
visees, and  legatees.  Surely  sooti  people  have  some  rights 
left  even  though  the  Oovemment  proposes  to  take  away 
most  of  the  property  that  they  Inherit.  Even  though  com- 
paratively little  be  left  to  them  after  the  imposition  of  death 
taxes,  yet  as  to  what  little  is  left  they  are  oitltled  to  know 
certainly  what  it  will  be  and  to  receive  it  as  promptly  as 
possible. 

From  the  point  of  view  of  the  burdens  laid  upon  fiduciaries, 
heirs,  legatees,  and  devisees  and  because  I  apprehend  that 
the  imposition  of  the  proposed  Federal  Inherttanoe  tax  will 
enormously  complicate  and  delay  matters.  Prom  the  point 
of  view  of  a  State  official  administering  a  State  inheritance 
tax  a  proposed  Federal  inheritance  tax  will  diminl.sh  the 
revenue  of  the  State  unless  the  State  chooses  to  enact  rather 
unfair  legislation  denying  the  deductibility  of  Federal  death 
taxes,  whether  estate  or  inheritance,  from  the  gross  estate 
subject  to  State  intierltance  tax. 

Now,  as  to  the  validity  of  any  Federal  death  tax,  whether 
estate  or  inheritance.  This  is  generally  believed  to  have  been 
conclusively  settled  in  favor  of  validity  by  tbe  decision  of 
Knowlton  V.  Moore  (178  U.  S.  41  (1900)).  I  am  pertiapB 
imprudent  In  venturing  to  doubt  that  decision  and  the  sound- 
ness of  the  reasoning  of  the  opinion.  Chief  Justice  White 
wrote  a  67-page  opiniOQ  In  which  he  discussed  the  matter  of 
death  taxation  from  every  eonceivalde  angle.  When,  how- 
ever, he  came  to  the  main  point,  namely,  whether  the  Federal 
Oovemment  had  any  power,  under  tbe  Constitution,  to  levy 
any  sort  of  a  death  tax,  I  venture  to  doubt  the  soundness  of 
his  reasoning.  He  seems  to  base  his  dedsicMi  upon  the  fact 
that  the  Federal  inheritance  tax  of  1797  was  passed  at  a  time 
when  Congress  was  full  of  men  who  had  participated  in  the 
formatloQ  of  the  National  Oovemment  and  of  the  Constitu- 
tional Convention  whldi  preceded  It.  His  argument  is  that 
these  men  presumably  knew  what  was  within  and  what  was 
without  the  power  of  Congress,  and  that  if  tbey  enacted  a 
Federal  inheritance  tax  it  must  have  been  within  the  power 
of  Congress;  and  that  consequently  it  was  not  up  to  the 
Supreme  Court,  a  century  later,  to  doubt  the  validity  of  that 
action.  (See  p.  56  in  vol.  178,  U.  8.  Reports.) 
.  It  seems  to  me  that  this  is  a  rather  tenuous  argument. 
"kt  bottom  it  depends  on  the  theory  that  the  subject  of  in- 
heritance or  estate  taxation  Is  not  the  rl^t  or  privilege 
granted  by  the  sovereignty  to  transmit  or  inherit  but  is  the 
transmission  or  receipt.  This  seems  to  me,  with  the  greatest 
respect  to  Mr.  Chief  Justice  White,  a  metas^iyslcal  distinc- 
tion without  any  real  difference.  Indeed.  I  believe  that  It 
can  be  demonstrated  to  be  wrong.  It  Is  universally  admitted 
that  it  Is  the  States  and  not  the  Federal  Oovemment  which 
grant  the  right  to  Inherit  property  from  the  estates  of  de- 
ceased persons.  I  think  no  one  will  doubt  this  proposition. 
If  so,  it  is  within  the  power  of  any  State  to  defeat  any  Federal 
death  tax  as  applied  to  its  own  citizens. 

AD  that  such  State  needs  to  do  Is  to  provide,  by  statute  or 
by  amendment  to  its  own  constitution,  that  thereafter  the 
property  of  all  decedents  domiciled  in  such  State  diall  es- 
cheat to  the  State;  that  suA  esdieated  proi^erty  shall  be 
taken  in  charge  by  State  oiScers  called  "  execuUiis  "  or  "  ad- 
ministrators "  and  shall  be  administered  by  them  and  tbe 
debts  and  other  expenses  paid  and  tbe  tialanor — less  an 
amoimt  varying  from  1  to  10  percent,  being  equivalent  to 
present  State  inheritance  taxes — be  distributed  to  the  heirs, 
legatees,  or  devisees  of  the  decedent.  It  seons  to  me  fairly 
certain  that  the  Federal  Oovemment  oould  not  levy  any  tax 
upon  property  escheating  to  a  State;  and  if  all  the  property 
of  aH  decedents  escheats  to  a  State,  tbe  Federal  Oovemment 
caimot  levy  any  death  tax  n^iatever. 

If  my  Une  of  reasoning  is  correct,  it  seems  to  me  that  any 
federal  death  tax,  whether  estate  or  inbarltanoe.  has  no  solid 
foundation.  Adeath  tax  is  a  privilege  tax;  and  a  sovereignty 
which  does  not  afford  the  privilege  cannot  impose  the  tax. 

When  all  is  said  gnd  done,  notwithstanding  tbe  legality  of 
the  course  that  has  been  pursued  and  is  proposed,  it  is  wrong. 
The  FMeral  Oovemment  as  such  has  no  moral  riglit  to  levy 
an  inheritance  tax.  can  It  excise  or  othervdae,  which  indirectly 


puts  an  additional  tax  on  the  property  of  every  dtlaen  ef 
each  and  all  of  the  several  States  under  the  guiae  of  redia- 
tributlng  wealth.  If  redistribution  of  wealth  is  to  be  acoom- 
pUshed  by  any  such  means,  certainly  let  it  be  done  first- 
hand by  the  States  under  whose  law  the  wealth  represmted 
by  the  propeity  is  permitted  to  be  transferred.  I  do  not  (rt)- 
ject  to  the  proposition  that  great  fortunes  should  be  broken 
up,  and  at  their  devolution  a  generous  share  should  be  con- 
tributed to  the  State  which  has  made  possible  the  accumula- 
tion, and  permits  the  devolution  thereof,  but  I  am  not  In  favor 
of  the  plans  advocated  by  President  Roosevelt  aiui  Soiator 
Long.  Tlie  President's  message  has  been  characterised  as  a 
demagogic  appeal  designed  to  steal  the  thtmder  of  share- 
the-wealth  spellbinders,  and  is  further  evidence  of  the  fact 
that  he  is  still  following  tbe  suggesti<ms  of  the  schisophrenic 
fringe  of  councilors  who  surround  him.  or  with  whom  he 
has  surrounded  himself.  It  is  time  to  stop  further  centraUxa- 
tion  of  power  in  the  Federal  Oovemment;  time  to  stop  these 
poorly  disguised  attempts  by  circumlocution  to  deprive  the 
States  of  their  lifeblood  in  violation  of  their  reserved  powers 
and  rights;  time  as  in  the  days  of  William  Prynne  and  King 
Charles  "  to  rescue  the  King  from  his  evil  oouncilon  "  and 
reestablish  before  it  is  everlastingly  too  late  the  sovereignty 
of  the  States. 

The  Supreme  Court  has  repeatedly  held  that  under  the 
Constitution  the  Federal  Oovemment  cannot  through  taxa- 
tion, or  otherwise,  sap  the  sovereignty  of  the  States.  The 
history  and  the  experience  of  other  nations  should  teach  us 
that  only  when  normal  prosperity,  based  upon  confidence 
and  credit,  puts  the  stream  of  wealth  into  its  natural  activity 
and  it  is  made  free  from  governmental  interference  can  aU 
the  people  participate  in  its  benefits,  and  that  out  of  that 
economic  law.  and  from  ttiat  law  alone,  will  come  those 
measures  which  are  the  objectives  sought  to  be  attained 
under  the  President's  proposed  program. 

On  February  1.  1925.  President  Coolidge  realised  that  the 
temper  and  spirit  of  Congress  disclosed  a  disposition  to  sacri- 
fice sound  principles  of  taxation  on  the  altar  of  expediency, 
or  to  enter  upon  a  program  of  social  legislation  imder  the 
guise  and  use  of  the  taxing  power  of  the  Oovemment.  and  he 
said: 

I  do  not  believe  that  tbe  Government  should  seek  social  legis- 
lation in  the  guise  of  taxation.  We  should  approach  the  question 
directly,  where  the  argtunents  for  and  against  the  proposed  legis- 
lation may  be  clearly  presented  and  universally  \mderstood.  If  we 
are  to  adopt  socialism  it  should  be  preaented  to  tbe  people  of  this 
country  as  socialism  and  not  under  the  giiise  of  a  law  to  collect 
revenue.  The  people  are  quite  able  to  determine  for  themselves 
the  desirability  of  a  partictilar  public  policy  and  do  not  ask  to 
have  such  pc^iclea  fcread  upon  them  by  Indlrectlaa. 

I  do  insist,  again,  it  la  not  the  function  of  the  Federal 
Oovemment.  through  the  Instrumentality  of  an  excise  tax. 
to  att«npt  to  accomplish  such  social  reform,  since  the  right 
to  transfer  the  property  by  inheritance  Is  a  State  right  and 
not  one  held  or  had  by  virtue  of  any  Federal  statute. 

The  suggestion  that  a  super-Federal  estate  tax  and  ttie 
others  enumerated  should  be  imposed  is  a  serious  threat 
against  the  continued  financial  stability  of  the  States.  It 
affects  the  welfare  of  every  single  citizen.  It  concerns  every 
Congressman  who  has  at  heart  the  welfare  of  those  whom 
he  undortaices  to  represmt.  It  involves  tlM  continuation  of 
and  the  very  political  Uf e  of  every  State  hi  this  Union,  for 
it  strikes  at  the  very  root.  viz.  the  revenue-producing  and 
yielding  power  of  the  State  itself,  f or  in  ttie  power  to  tax 
lies  bidden  that  insidious,  destructive,  devastating  power  to 
destroy. 

This,  moreover,  is  not  all  that  should  give  us  pause  as 
patriots,  not  partisans.  Tbe  average  citizen  may  not  realize 
that  he  is  paying  or  win  pay  his  share  of  the  proposed  taxes, 
but  the  day  of  reckoning  will  soon  be  at  hand.  Nearly  40 
cents  (k  every  dollar  we  earn  is  paid  out  in  taxes  of  one  kind 
or  another.  A  conUnuation  of  this  policy  can  but  result  in 
individual  and  even  national  financial  ruin.  When  the 
people  wake  up  and  realize  the  facts,  they  will  demand  relief. 

Further,  and  with  respect  to  a  collateral  matter,  may  1 
suggest  that  we  should  not  overlook  the  facts  ao  forcffily 
brought  to  the  attention  of  the  people  of  New  Torlt  by 
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on  th«  olber  band,  succwded  >  fcrmlliaUoii.    U  ibim  Is  to  be  increMed  It  will  result  ba  an 
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Wim*m  C.  Breed,  chairman  of  the  board  of  economic  council 
of  that  Stale.  Without  attempting  to  quote  him  exactly,  he 
■aid  m 


Tbm  Ck>»«mment  aiao  U  Uvtwlag  tb»  Pmm«c  of  many  mcta  which 
i^quln  rMkdJustincnt  of  cmptt>lli»tton.  dlMolutlons.  or  other  cor- 
"'""-  •ctlon.  without  coiMidemtlon  of  th«  burden  axich  actlona 
under  the  exutln^  income-tax  Uw».  For  example,  the 
Public  UUUtlee  Act  la  deatcMd  to  force  hoMlnc  companies 
at  tmilne—  U  thle  law  la  paaaed.  It  nect—rUy  means  the 
wnolutum  or  cocMolldaUon  of  many  companlee.  On  the  other 
band  we  find  certain  MCtlonfl  of  the  incocne-tax  law  Imposing 
heavy  penaltlae  as  the  result  of  dissolutions  or  consolldaUons. 
The  public  is  so  eoneemed  with  the  prorlslons  oC  the  Public  UUl- 
Ittkm  Act  Itself  that  it  fails  even  to  consider  what  would  be  the 
effect  ot  the  pssssji  at  such  a  law  on  the  companies  themselves 
lander  the  provisions  of  existing  tax  laws. 

It  might  also  be  mentioned  that  under  another  section  ot  the 
e-tax  law  pssesrl  last  year  the  dissolution  of  a  corp(»ratloQ 
elocli  has  been  held  by  an  individual  for  over  10  years  wUl 
Tr^*--  upon  that  individual  a  tax  penalty  ot  100  percent  of 
nroflto  arising  from  such  dissolution,  while  If  the  same  lodl- 
had  sold  hu  10-year  stock  he  would  be  taxed  only  80 
of  the  profit  therefrom.  •  •  • 
Thla  ameiMiment  of  1034  was  undoubtedly  pseswrt,  to  catch  the 
profits  retained  in  holding  companies  or  private  Investment  com- 
■arJee  the  dlssolutloo  of  which  the  Oovemment  sought  to  effect. 
AMI  yet  we  find  that  it  has  also  penallaad  the  stockholders  for 
^ttm  ths  very  act  which  the  Oovemment  would  apparently  like 
%o  ba««  brought  about.  The  effect  of  thU  provision  on  dlssolu- 
tleai  viMlsrtaksn  for  ordinary  bustnsss  reasons  and  not  relating 
to  prtfate  boldlz«  companies  U  sxoeedlngly  serious,  and  clearly 
tkle  peovlafcm  should  be  amended. 

m  ttndylng  the  conflicting  Income-tax  laws  which  have 
been  passed,  one  comes  to  the  conclusion  that  many  of  the 
gnrlls  of  tax  avoidance  are  in  reality  created  by  the  very  terms 
of  the  laws  themeehree.  There  Is  no  doubt  that  our  income- 
tax  laws  should  be  studied  and  broadly  revised;  there  also 
le  DO  doubt  that  they  can  be  vastly  improved,  simplified. 
and  made  undmlMMUble  to  the  average  Individual.  The 
chief  impedimeat  to  any  revision  of  these  tax  laws,  how- 
ever. Is  the  present-day  idea  behind  all  legislation,  which  is: 

Tax  everytMag  on  every  poeslble  theory,  so  that  those  who  have 
will  have  aotblBg  Imtt. 

It  fei  certainly  true  that  if  this  principle  of  government 
continues  there  will  be  nothing  left,  not  even  incen- 
tive.    •     •     • 

If  the  Oovemment's  present  program  continues,  moreover, 
the  united  States  bids  fair  to  sink  into  the  condition  of  Aus- 
tralia of  20  yean  ago— a  great  country  without  hope,  a  coun- 
try without  hope  because  of  its  attempt  to  socialise  every- 
thtnc  and  ev«ryt)ody.  forgetting  that  the  happlneas  of  the 
average  citisen  depends  upon  the  borineai  prosperity  of  the 
eountry  itself. 

But  the  game  of  trying  to  make  2  and  2  equal  «  is  about 
played  out,  and  the  average  dtlxen  is  awakening  to  the  fact 
that  experiments  do  not  produce  prosperity  or  recovery. 

nmssiliii  and  abusive  taxes  have  caused  wide  social  dis- 
tortoances  and  have  led  to  great  historical  events. 

Preaideat  Cootidge  In  an  address  delivered  at  the  National 
Conference  on  Inheritance  and  Estate  Taxation  in  this  dty 
In  IttS  said: 


poeitloo  has  been  taken  that  the  FMleral  Oovemment 
atanld  withdraw  nT>m  the  fWld  of  estate  taxation.  This  view  has 
mmHk  to  nnMinsmrl  tt.  The  right  to  inherit  paofxity  owes  its 
«aMiMea^  aei  to  say  Mderai  uw.  but  to  the  laws  of  the  Mass*. 
PMeral  ssSate  taxation,  therefore,  has  not  the  natural  excuee 
which  is  oonoeded  to  State  Inherltanoe  taxation  The  Federal 
Oovemment  beix«  in  the  field,  however,  primarily  with  rates  as 
Ive  as  those  recently  adopted,  results  in  a  very  material  d»- 
in  the  aaaount  and  value  of  the  property  upon  which  the 
wiU  have  their  inheritance  tax.  If  ths  States  are  to  sriffer 
diminution  in  leiwiiie  from  this  source,  they  can  make  up  their 
leases  only  by  higher  tax  in  other  fields.    Already  the  taxee  levied 

5  the  States  upon  land  are  so  high  M  to  aasnaoe  the  prosperity 
the  tanaer.    F«or  the  saks  of  the  meaae  which  the  Federal 
from  these  eources  the  Federal  Oovemment 
to  sea  that  indirectly  It  Is  not  taxing  the  very 
It  toosi  etiliiis  to  relleva. 

The  Honorable  WUllam  H.  Blodgett.  former  Commissioner 
gf  DMiS  oC  tha  State  of  Connecticut,  in  addressing  the  Na- 
niwsl  CMBiefl  of  State  Legislatures  in  1937.  most  forcibly 
stated  the  situaUon  with  respect  to  PMeral  estate  taiatinn. 
and  X  disire  In  dosing  to  leave  with  you  for  your  consldera- 
tka  hto  amUrili  of  the  then  ezlsUng  lituatkn.  the  nine  In 


principle  as  now  obtains,  only  emphasised  by  the  magnified 
threat  against  State  rights  Inherent  In  the  recommenda- 
tions made.    Hear  him  whoi  he  says: 

The  present  Federal  estate  tax  anomaly  plaeee  the  States  tn 
a  strait- Jacket.  It  is  based  on  the  doctrine  that  the  cltixen.  in 
whichever  State  he  lives,  must  pay  taxss  locally  and  for  State 
purposes  In  accordance  with  the  congressional  will.  The  strait- 
Jacket  Is  a  presumption  of  authority  and  works  an  lnJ\istloe  to 
every  State  In  which  the  cltlxens  have  thoughtfully  attended  to 
public  business.  The  device  accompllahee  by  indirection  that 
which  could  not  be  considered  as  possible  by  directly  Imposing 
on  any  SUte  the  obligation  to  enact  any  kind  of  tax  laws.  No 
one  would  stand  for  such  direct  action  by  the  Congress;  such 
a  proposal  would  not  be  considered.  By  the  indirection  found 
in  the  Federal  Uw  the  same  purpose  U  accomplished.  Prior  to 
1934  the  determination  of  whether  the  Bute  would  or  would  cot 
have  death  tax  laws  was  regarded  as  a  matter  exclusively  of  Its 
own  concern.  Since  the  passage  of  this  law.  while  free  to  make 
such  determination,  each  SUte  U  subjected  to  penalty  for  failure 
to  make  the  determination  In  accordance  with  the  Federal  pUn. 

The  SUtes  In  the  Constitutional  Convention  yielded  tlie  right 
to  tlM  ^deral  Oovemment  to  Impose  taxes  only  In  reliance  upon 
the  eotistltutloiml  limlUtlons  as  to  apportionment  and  uniformity. 
It  was  Intendsd  that  the  Constitution  shoxUd  forbid  discrimina- 
tion by  the  levying  of  duties,  imposts,  or  excises  upon  a  partlctilar 
subject  in  one  SUte  and  a  different  duty,  impost,  or  excise  on 
the  same  subject  in  another  SUU.  The  burden  was  to  be  uni- 
form in  aU  SUtea. 

The  neecaslty  for  unifarm  death  taxes  Is  no  greater  than  the 
neceeslty  for  Imposing  uniform  personal  Income  taxes  or  uniform 
corporation  net-income  taxes.  No  reason  exlsU  for  uniformity  In 
the  several  States  with  respect  to  such  taxss.  Indeed,  uniformity 
In  this  regard  is  undesirable  except  as  there  may  exist  \utlfOTin 
sentiment  In  the  SUtee  imposing  such  taxes  and  other  uniform 
conditions  too  varied  In  character  to  be  enumerated.  If  the 
strait-Jacket  principle  Is  sound,  other  stralt-JackeU.  possibly 
and  probably  less  comforubly  fitting,  may  be  devised  in  course 
of  time  to  fit  other  SUtes  which  refuse  to  obey  the  congnss- 
slonal  will.  By  application  of  Federal  power  of  the  purse,  the 
discomfort  of  three  SUtes  now  may  be  slight  in  comparison  with 
that  which  other  SUtes  may  feel  In  a  decade  or  two. 

If  It  woe  necessary  for  the  Federal  Oovemment  to  esUbllsh 
such  prinJlple  as  underlies  this  tax.  no  good  citizen  would  In- 
veigh against  It.  Whether  constitutional  or  unconstitutional. 
thU  law  not  only  Is  in  confilct  with  the  spirit  of  the  fundamental 
law  but  It  deetroys  that  equilibrium  easentlal  to  the  progressive 
political  career  of  the  American  people.  As  ths  historian  Flsfcs 
pointed  out: 

-The  hopes  that  may  have  been  buUt  upon  It  (the  Constitution 
of  the  United  SUtes)  for  the  futtire  happiness  and  prosperity  of 
mankind  will  be  wrecked  forever." 

A  large  majority  of  Americans  feel  as  does  President 
Frank,  of  the  University  of  Wisconsin,  as  we  watch  the 
relentless  encroachment  of  the  state,  in  one  European  nation 
after  another,  upon  private  enterprise  and  political  liberty, 
that  we  want  more  than  ever  to  will  to  our  sons  an  America 
in  which  a  great  economic  leadership  has  made  possible  the 
preservation  of  the  Inspiring  advantages  of  private  enterprise 
and  political  liberty  by  boldly  recasting  its  economic  policies 
for  the  distribution  of  wealth  in  the  light  of  its  technical 
processes  for  the  production  of  wealth. 

After  swallowing  whole  a  program  for  the  control  of  pro- 
duction he  says: 

The  oeatlen  at  soardty,  and  the  boosting  of  prloee.  which  has 
always  been  the  dream  of  reactionary  economic  leadership  a 
radical  politics  sets  the  stage  for  heavier  and  heavier  taxation  of 
the  reeulU  of  soecesaful  enUrprlas  In  enter  that  Oovemment  may 
execute  lavlah  public  works,  on  the  theory  that  this  wlU  effect  the 
spread  of  buying  power  neoeesary  to  sUbUlae  ovir  economic  order. 

This.  It  seems  to  me.  Is  missing  the  point.  I  do  not  suggest  that 
iBdtMtrUl  enterprlss.  Inoomss,  and  Inherltanoes  cannot  stand 
heavier  impecU  of  taxation.  I  Insist  only  that  we  cannot  build  a 
great  clvlllaatlon  by  lavish  expenditures  on  even  the  most  desir- 
able public  works  unlsss  concurrently  we  solve  the  problem  of 
clothing  the  bodies,  feeding  the  stomachs,  and  freeing  from  ?ear 
the  hearts  of  ths  msssns  in  and  through  the  Nation's  business.  In- 
dtwtry.  and  agriculture.  The  place  to  solve  the  economic  problem 
Is  at  the  source  where  pollclee  respecting  wages,  hours,  prices,  and 
proflU  are  formulated.  It  Is  no  answer  to  permit  an  economic 
system  to  play  havoc  with  the  lives  of  millions  and  then  step  into 
the  picture  with  stringent  taxes  to  take  care  of  these  millions  with 
the  munliloeaee  of  a  political  SanU  Claus.  In  the  end  such  pro- 
cedure will  wraek  the  system  that  must  produce  the  wealth  and 
sap  the  self-respect  ot  the  millions  who  learn  to  lean  on  the  bo\uity 
of  Oovemment. 

I  direct  your  attention  to  the  undeniable  fact  that  never 
were  those  in  favor  of  centralisation  of  power  in  the  Federal 
Oovemment  more  active  than  in  these  very  days.  The  life- 
blood  of  the  States  Is  being  insidiously  ian;>ed  by  leecbllke 
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governmental  agencies  whose  number  is  legion.  The  eventful 
disintegration  of  the  body  politic  and  the  loss  of  the  identity 
of  the  several  States  is  most  seriously  threatened. 

But  the  States  will  not  submit  if  they  be  but  aroused  to  a 
realizing  sense  of  what  confronts  them.  The  sentiment  of 
the  country  has  not  been  better  expressed  than  by  learned 
Senator  Geokcs  when  he  recently  said: 

The  ultimate  preservation  of  the  Union  depends  upon  the  reten- 
tion, unimpaired,  of  the  dual  system  of  government  set  up  by  the 
Constitution.  The  liberty  of  the  citizen  rests  at  last  upon  local 
self-government;  upon  local  Institutions  administered  by  local 
authority  responsive  and  responsible  to  local  opinion.  The  deci- 
sion of  the  Supreme  Court  does  not  call  for  amending  the  ConsU- 
tution  or  for  the  surrender  of  the  reserved  powers  of  the  SUtes 
over  the  intimate  personal  business  and  social  affairs  of  the  people. 

The  decision  of  the  Court  calls  for  the  full  assumption  by  Con- 
grew  of  lU  constitutional  responsibility  in  the  consideration  of 
legislative  proposals.  Nothing  but  disaster  lies  ahead  If  those  who 
know  well  the  polltioal  theories  of  history  and  are  yet  lacking  in 
the  vital  sense  of  the  realities  of  life  are  permitted  to  shatter  the 
American  system  of  government  and  to  attempt  to  remold  It  in  ac- 
cordance with  their  desires.  It  U  yet  otir  hope  that  these  theorists, 
many  of  whom  have  encamped  in  Washington,  will  have  their  day 
and  pass  away.  ^     ^^ 

In  a  recent  editorial  the  Constitution  called  attention  to  the 
warning  of  Daniel  Webster  of  the  dangers  of  tampering  with  the 
ConsUtutlon.  He  said  in  an  addrees  on  the  hundredth  anniversary 
of  Washington's  birth: 

"  Other  misfortunes  may  be  borne  or  their  effecU  overcome.  If 
disastrous  wars  should  sweep  our  conimeroe  from  the  ocean,  an- 
other generation  may  renew  it;  if  It  exhausU  our  Treasury,  future 
Industry  may  replenish  It;  If  It  deeoUtes  and  lays  waste  our  fields, 
still,  under  a  new  culUvation,  they  wiU  grow  green  again  and  ripen 
to  future  harvesto. 

••  But  who  shall  reconstruct  the  fabric  of  demolished  govern- 
ment; who  shall  rear  again  the  well-proportioned  columns  of  con- 
stitutional liberty:  who  shall  frame  together  the  skillful  architec- 
ture which  unites  national  sovereignty  with  State  rights.  Individual 
security,  and  public  prosperity?  No;  11  theee  cfJumns  fall,  they 
will  be  raised  not  again." 

I  agree  fundamentally  with  those  who  contend  that  there 
should  be  a  more  equable  distributicm  of  wealth  and  that 
concentration  of  it  in  the  hands  of  a  few  is  to  be  deprecated; 
but  I  am  opposed  to  attempts  to  redistribute  it  by  imposing 
the  Federal  super  estate  and  inheritance  taxes  in  the  man- 
ner proposed.  If  redistribution  is  to  l)e  effected  in  any  such 
way  or  manner,  it  can  and  should  be  attempted  and  accom- 
plished through  and  by  the  States  along  the  lines  I  have 
suggested. 

There  can  be  no  question  that  the  extraordinary  govern- 
mental expenditures  which  have  now  reached  proportions 
for  which  there  is  no  peace-time  parallel  in  the  history  of 
this  or  any  other  country  must  be  met  by  taxation.  The 
maimer  in  which  it  is  done  and  the  methods  used,  however, 
should  not  strike  at  the  heart  of  the  body  politic.  The 
spending  program  must  be  checked.  Its  continuation 
threatens  the  financial  stability  of  the  Oovemment.  so  do 
also  the  plans  and  policies  defined  in  the  message  of  the 
President.  Our  form  and  system  of  government  are  imper- 
iled, for  in  the  sapping  of  the  lif eblood  of  the  several  States 
lies  the  evident  threat  of  their  eventual  annihilation. 

The  further  growth  of  Uie  hydra-headed  centralization 
monster  must  be  stopped,  and  now. 

PKKSmHT  ROOSSVKLT'S  TAX  PROCSAM  WHICH  WOXTLP  OEADPALLY 
RXOISTKIBUTX  THX  WXALTH  OF  THS  COOimT,  AS  WILL  AS  THS 
BXntOBNS  OP  GOVKtmCKirT 

Mr.  RANKIN.  Ifr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rkcoro  by  inserting  a  radio  ad- 
dress which  I  delivered  today  on  the  President's  tax  program. 

The  SPEAKER.    Is  there  objecUoot 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  under  the  permisslcm  granted 
me  to  extend  my  remarks  In  the  Rxooeu  I  Include  the  fol- 
lowing address  which  I  delivered  today  over  a  national  radio 
broadcast. 

My  friends,  on  last  Wednesday,  June  1»,  President  Roosevelt 
delivered  to  Congress  one  of  the  most  Important  messages  that 
has  ever  come  from  a  Chief  Executive  of  the  United  SUtea,  in 
which  he  advocated  a  policy  that  would  not  only  tend  to  re- 
distribute the  wealth  of  this  Nation,  but  it  would  also  redistribute 
the  burdens  of  government,  through  the  taxing  power. 

That  message  constitutes  one  of  the  brightest  rays  of  hope  that 
has  dawned  for  the  overburdened  taxpayers  of  America  since  the 
eloee  of  the  Civil  War. 


He  is  not  advocating  a  radical  or  a  destructive  polley,  but  a 
safe.  sane,  and  constructive  constitutional  method  of  raiidng  the 
necessary  revenues  to  meet  our  ol>llgatlons  and  to  gradtiaUy  redis- 
tribute the  wctalth  of  the  Nation  in  such  a  way  as  to  give  the 
children  of  this  and  coming  generations  an  opportunity  in  tlxls 
world. 

In  recent  years  we  have  found  ourselvee  la  the  midst  of  a 
paradoxical  depression  that  Is  without  a  parallel  In  all  history. 
We  live  in  the  richest  country  in  all  the  world.  With  a  gentle 
climate,  a  fertile  soil,  and  an  abundant  rainfall,  our  lands  pro- 
duce every  agricultural  commodity  necessary  for  the  maintenance 
and  comforU  of  mankind. 

We  produce  more  wheat,  more  com,  more  hogs,  more  cotton, 
more  dairy  producU,  in  fact,  more  of  all  agricultural  as  weU  aa 
manufactured  commodities  of  every  kind  than  the  American 
people  can  poesibly  use. 

Our  natxxral  resoxircee  are  unlimited.  In  fact,  we  have  the 
world's  reserve  supplies  of  raw  materials  and  they  are  well  dis- 
tributed throughout  the  length  and  breadth  of  the  land. 

The  Inventl^'e  genius  ctf  America  has  given  us  an  ascendancy 
and  a  control  over  the  forces  of  nature  never  before  attained  In 
all  the  history  of  the  hximan  race. 

And  yet,  we  have  seen  millions  of  our  people  hungry  and  other 
millions  insufficiently  clothed.  We  have  seen  bread  lines  stretch- 
ing down  the  streeto  of  our  cities,  while  farmers  were  losing  their 
homes,  seeing  them  sold  for  debto  or  confiscated  for  taxes. 

Practically  every  individual  who  owned  a  home,  or  tried  to 
own  a  home,  has  been  loaded  with  debts  and  burdened  with  taxes 
that  he  found  himself  unable  to  pay.  Almost  every  oo\mty,  mu- 
nicipality, school  district,  or  road  district,  and  practically  every 
SUte  in  the  Union,  and  even  the  Federal  Oovemment  Itself  la 
burdened  with  debto  and  bonded  obligations  that  it  seems  almost 
impoesible  to  pay. 

Tet,  we  scarcely  owe  a  single  dollar  beyond  the  confines  of  the 
United  SUtes.  On  the  other  hand,  foreign  coimtries  owe  this 
Nation  billions  of  dollars,  and  at  the  same  time,  they  and  their 
citizens  owe  private  individuals  and  privaU  enUrprlses  in  Amer- 
ica billions  of  dollars  more. 

Wllat  is  the  trouble?  Why  all  this  financial  distress  in  tha 
richest  land  in  all  the  world,  practically  the  only  country  that 
does  not  owe  any  debto  beyond  Ito  own  borders? 

It  Is  maldistribution  of  wealth.  We  are  cursed  with  a  system 
of  economic  feudalism  that  has  overawed,  browbeaten,  or  con- 
trolled by  insidious  methods  or  continuous  pressure,  the  forces 
of  democracy  and  so  dominated  the  legislative  programs  of  this 
country  during  the  last  60  years  that  it  has  concentrated  the 
wealth  of  this  Nattcm  into  the  hands  of  a  few  families. 

We  are  told  that  less  than  10  percent  of  our  population  ikow 
own  more  than  90  percent  of  our  wealth.  They  are  pyramiding 
their  fortunes  and  passing  them  on  down  from  generation  to  gen- 
eration, ever  increasing  them  by  the  nattiral  accretion  of  interest 
acciunulatlons.  while  the  rest  of  the  120,000.000  Americans  are  lit- 
erally grinding  their  Uvea  out  to  even  meet  the  Interest  they  have 
to  pay. 

They  began  by  accxmitilatlng  vast  fortunes  out  of  the  Civil  War. 
They  accumuliited  more  through  a  high  protective  tariff,  which 
levied  an  annual  tribute  upon  every  human  being  in  America. 
Through  this  method,  they  sapped  the  eoonomic  vitality  of  the 
agricultural  SUtes.  using  the  powers  of  Government  through 
Federal  pension  and  political  patronage  to  hold  enough  of  those 
SUtes  in  line  to  guarantee  them  supreme  control. 

WhUe  govemmento  were  instituted  and  developed  among  men 
primarily  to  keep  the  strong  f  ram  oppressing  the  weak,  the  powers 
of  this  Government  have  been  used  in  the  past  to  he^  the  strong 
opprees  the  weak. 

More  fortunes  were  accumulated,  and  therefore  mors  wealth 
was  concentrated  through  a  manipulation  ot  pubUc  utilities,  over- 
d^ltallsatlon,  sale  of  watered  stocks,  and  exorbitant  service 
charges.  They  even  manipulated  the  currency  by  eiq>andlng 
through  the  Federal  Reeerve  System  and  contracting  in  the  same 
way — raising  prices  for  a  period  until  people  adjusted  themaelvee 
to  higher  price  levels,  inetirred  debto,  fixed  their  tax  rates,  and 
floated  bonds  for  necessary  improvements — then  contracted  that 
currency,  drove  down  prices,  and  are  now  demanding  that  those 
debto  be  paid  with  high  dollars,  and  on  deflated  commodity  valtaaa. 
The  people  have  about  reached  the  limit  of  their  endwwioe. 
They  know  there  is  something  wrong  with  our  present  ■ystem. 
and  they  are  lieginnlng  to  realize  what  it  is.  They  are  demanding, 
and  they  are  going  to  continue  to  demand,  that  there  be  a  redls- 
tribuUon  of  the  wealth  of  this  coimtry,  and  that  the  burdans  at 
i^jm^nn  be  placed  where  they  bdong. 
The  Preoldent  has  pointed  the  way. 

This  is  a  eane  and  orderly  method  of  solving  this  question. 
We  do  not  netnl  any  amendmento  to  the  Constitution  to  give  Con- 
gress this  power.  Congress  already  has  that  power  under  the 
Constitution  as  it  now  stands. 

If  you  wUl  let  me  write  the  tax  bills.  I  will  balance  the  Budget. 
pay  a  reanonable  old-age  pensiox^  pay  off  the  soldiers'  adjusted- 
service  certificates,  and  pay  off  the  national  debt  in  28  years.  X 
woxild  place  the  same  burden  of  taxes  on  the  rich  and  opulent, 
in  proportion  to  their  wealth,  that  we  are  now  placing  upon  the 
poor,  the  man  of  moderate  means. 

Today,  the  man  most  heavily  bxirdened  with  Uxes  Is  the  farmer 
and  the  home  owner  and  the  small  business  man,  whose  entire 
profito  and  Invariably  the  equity  in  whoee  property  is  taken  to  pay 
£]«  taxes.    The  one  element  that  has  grown  richer  as  a  result  ai 
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In  1930.  ttoara  ««•  flS  tntftvMMls 

of  a  Bin'***"  dollars  •  7«*r.    Their  number  had  Mirt- 

whU*  tlM  mAn  <tf  modenU*  ■»■■■  ted  toae  down 

ante.    The  rteh  had  grown  rtclMr  tf 

tha  poor  had  pown  poorv. 

*■  ni  far**  tlM  land,  to  haatanlng  Him  a  pray. 
Whaw  waalth  aeeumulataa  and  wmm.  daaay. 
Prlncee  and  lorda  may  flotulah  or  mmj 
A  trealh  can  make  Omoi.  aa  a  baaath 
But  a  bold  paaiiiCif, 
When  emm  doatroyd.  can 

But  gentlemen  who  have  alwaya  ropraaantad  the  pradatory  In- 
tanttM  ot  the  country  In  tha  Bouaa  and  flenata.  and  who  now 
wxiJaromly  proclaim  thetr  daatra  to  prvrant  tha  further  inuance 
of  tas-aaampt  wcartttes.  atudtonaly  mtnin  tram  advocating  the 
raal  ramdy.  and  that  u  the  ratetng  of  tnherttanoa  tazaa  and  mak- 
IBC  tha  oaoa  who  own  tax-exempt  aecorltloB  now  bear  their  part 
Of  tha  burdens  ot  government. 

OV  iBberttanoe  taxes  are  rldlculoua.  llMy  are  Inflnltealmal 
OTBoaiad  wtth  the  taxaa  which  the  sverafa  Amartcan  has  to  baar. 

JtMl  bafora  tha  paaaagn  of  the  last  tax  bill.  I  secured  coplea 
of  tha  tnhamaDoa-tax  ratea  for  both  France  and  Orvsat  Britain. 
and  eotnpared  them  wtth  tha  tnhamance-tax  ratea  in  the  United 


Bcr«  la  a  sample  of  the  conaparlson:  If  a  man  died  In  the 
Unttad  Stotas  and  left  glOO.OOO.  his  estate  would  pay  a  tax  of 
tl.aOO.     In  Bngland.  It  would  pay  10.000;  and  In  Praace  t36.907.78. 

In  Chit  country,  an  eaUte  of  $300,000  would  pay  a  tax  of  119.900: 
In  Bngland  it  would  pay  $38,000:  while  in  Prance  It  would  pay 
I1SO.T8078  In  this  country  an  estate  of  9800.000  would  pay  a 
tax  of  Ma.SOO:  In  England.  glOS.OOO:   and  In  Prance.  t3S4.373.78. 

la  thia  country,  an  estate  of  $1,000,000  wo\ild  pay  $ll7.a00:  tn 
yiftMiH    tt  would  pay  $rr0.00O:   and  tn  Prance  $504,373  78. 

I  have  long  advocated  the  French  rataa  for  this  country. 

ICen  talk  about  taxing  tha  proflta  of  tha  nazt  war.  I  wa&t  to 
■daquafealy  tax  tha  profits  of  the  last  war.  Then  there  win  not 
ba  any  next  war.  at  Mast  in  your  day  and  mine. 

Ttm  paopla  of  large  fortunes,  as  a  rule,  are  the  ones  who  Invest 
tftair  moBay  in  tax-exempt  securtttes.  They  are  the  ones  who  seek 
MMI  Bad  that  atorm  cellar.  They  are  the  ones  who  made  fortunes 
out  of  the  war.  coining  their  millions  out  ok  the  blood  and  tears 
of  the  suflertBg  men.  women,  and  children  of  the  world.  They 
are  the  ones  who  made  thetr  millions  out  of  the  tariff,  by  levying 
tribute  upon  everything  the  average  American  buys,  from  tha 
aawiliHliig  dothea  of  infancy  to  the  lining  of  the  eoOn  tn  which 
«M  aga  is  laid  away. 

■may  are  the  ones  that  we  must  rsach  If  w«  ever  expect  to 
balasMe  the  Budget  and  meet  the  responsibilities  of  this  Oovem- 
■MSt  and  fadMrtbata  the  wealth  of  the  Nation  so  aa  to  give  the 
rtslng  ganeratkm  a  chance  in  this  world.     Let's  make  American 

Thla  measure  ahonM  ba  pMsed  now.  and  I.  for  one.  shall  Inalat 
OB  Ooogreaa  staying  In  session  until  It  la  put  through.  We  ought 
not  to  think  of  adjourning  until  thla  maaaure  bacomea  a  law. 

Ihen  we  can  repeal  some  or  all  of  our  present  nutsanee  taxes. 

Thla  will  be  Democracy's  answer  to  soelallam.  eonununlsm.  and 
M  tha  other  radteal  and  da^aroua  Influanosa  to  American  Instt- 
fHim*  It  will  aoam  aqpal  opportunmas  to  the  children  of  the 
fMtaaa.  and,  in  tha  wevda  of  Abraham  Lincoln,  it  will  inspire  us 
with  renewed  hope  that  "  tovonuDsnt  of  the  people,  by  the  people. 

from  the  earth." 


COORBATTTS  AUUCULTTJKAL  KJtTUIHlOM 

Mr.  JONES.  Mr.  Spcdker.  I  submit  a  conference  report 
for  prtotlng  under  the  rule  on  the  bill  (H.  R.  7160)  to  prorlde 
for  reMBTch  into  the  basic  laws  and  principles  relating  to 
i^^TlcuIture.  and  to  proride  for  the  further  development  of 
BBoperatlve  affricultural  extension  work,  and  a  more  com- 
Iflete  endowment  and  support  of  land-grant  colleges. 


or  orwcsaa  um 


,  DISTUCT  or  OOLXnCBIA 


Mrs.  NORTON.  Mr.  Speaker.  I  call  up  the  bill  H.  R.  7765. 
!•  aoMDd  (1)  aa  act  ontitled  "An  act  providins  a  permanent 
foraa  of  coTonuiMnt  for  the  District  of  Coltimbia  ";  (2>  an 
BBt  tntltlad  "An  act  to  aitBblUh  a  Code  of  Law  for  the  Dis- 
trict of  Columbia  ";  to  regulate  the  giving  of  official  bonds  bf 
and  OBplavBM  of  the  District  of  Columbia:  and  for 
purpoan.  and  ask  unanimous  consent  that  it  be  con- 
In  the  Rouae  as  tn  Committee  of  the  Whole. 
The  SPEAKER.  The  gentlewoman  from  New  Jersey  calls 
op  tha  Mil  H.  R.  7766.  and  asics  unanlmoos  consent  that  it 
be  cQOiklBred  in  the  Rouse  aa  in  Oommlttee  of  the  Whole. 
Is  there  objection? 

Mr.  BLANTON.    Mr.  Speaker.  I  lusaiii  the  right  to  ob- 
ject.   This  Mil  seeks  to  relieve  certain  oAelBli  of  the 
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of  Cohmibia  from  giving  ofllelal  bonds.  What  officials  does 
it  embrace.  I  ask  the  gentlewoman  from  New  Jersey? 

Mrs.  NORTON.  The  Commissioners  of  the  IMstrict  and 
sm'»eyot  and  other  officials. 

Mr.  BLANTON.    What  othersf 

Mrs.  NORTON.  The  bill  merely  repeals  the  act  which 
provided  for  the  giving  of  bonds  by  certain  District  officials. 
There  is  no  reason  now  why  these  officials  should  be  required 
to  give  bonds,  as  they  have  nothing  whatever  to  do  with  the 
funds  of  the  District. 

Mr.  BLANTON.  How  many  officials  besides  the  Commls- 
gtaners  are  relieved  from  giving  official  bonds? 

Mrs.  NORTON.  About  30.  and  none  of  them  has  any- 
thing to  do  with  the  handling  or  disbursing  of  money. 
Therefore,  they  should  not  be  required  to  give  bond. 

Mr.  BLANTON.  Mr.  Speaker,  there  Is  now  In  effect  a  wise 
law  which  has  been  in  force  since  1878  that  these  thirty-odd 
officials  of  the  District  should  give  bond.  Why  should  we 
DOW  repeal  it?  It  is  no  diBgraee  for  an  honest  official  to  give 
a  bond. 

Mrs.  NORTON.  Why  should  they  be  compelled  to  do  so, 
since  they  are  not  acting  in  a  fiduciary  relationship? 

Mr.  BLANTON.  Once  in  a  while  there  is  a  dishonest  offi- 
cial. Thia  bill  does  away  with  the  necessity  for  giving  a 
bond  and  relieves  them  of  that,  when  the  law  has  required 
it  continuously  since  1878. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.    Yes. 

Mrs.  NORTON.  They  have  nothing  whatever  to  do  with 
the  spending  of  money,  so  why  should  they  be  compelled  to 
give  a  bond? 

Mr.  BLANTON.  Oh.  they  hazxUe  business  here  running 
into  millions  of  dollars  on  contracts.  We  have  given  them 
$41,000,000  for  the  next  Hscal  year  beginning  July  1.  and 
they  have  control  of  every  official  who  will  spend  it. 

Mr.  MOTT.    Mr.  Speaker,  I  demand  the  regular  order. 

The  SPEAKER.    Is  there  objection? 

Mr.  BLANTON.  I  hope  the  gentlewoman  will  not  call  this 
bill  up  at  this  time. 

Mr.  MOTT.    Mr.  Speaker.  I  demand  the  regular  order. 

Mr.  BLANTON.  I  object  to  the  request  limiting  debate. 
We  want  some  time  to  discuss  this  bilL 

Mrs.  NORTON.  Then.  Mr.  ^;}eaker.  I  move  that  the 
House  resolve  itself  into  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union  for  the  consideration  of  the  bill 
H.  R.  7765;  and  pending  that,  I  ask  unanimous  consent  that 
debato  be  confined  to  30  minutes.  15  minutes  to  be  used  by 
the  gentleman  from  New  York  [Mr.  Cols]  and  15  minutes 
by  myself. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

Mr.  BLANTON.  Reserving  the  right  to  object.  Mr. 
Opeaknr.  it  would  be  impossible  to  debato  a  bill  of  this  im- 
portance in  15  minutes  if  we  had  all  the  time  of  the  oppo- 
sition. This  bill  is  too  important  to  be  rushed  through  the 
Congress. 

Mrs.  NORTON.  May  I  say  to  the  gentleman  he  may  have 
all  the  time  allotted  to  the  opposition? 

Mr.  BLANTON.  I  should  like  to  have  30  minutes  of  the 
time  to  yield  some  to  my  colleagues  who  are  opposing  this 
bill. 

Mr.  BOYLAN.  Mr.  Speaker,  that  is  irregular.  I  object 
to  that. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
lady  from  New  Jersey? 

Mr.  BLANTON.    Mr.  Speaker.  I  object. 

The  SPEAKER.  The  question  Is  on  the  motion  of  the  lady 
from  New  Jersey  tMrs.  NobtomI. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  the  Committ<?e 
of  the  Whole  House  on  the  state  of  the  Union  for  the  consid- 
eration of  the  bill  (H.  R.  7765)  to  amend  (1)  an  act  entitled 
"An  act  tx-oviding  a  permanent  form  of  government  for  tlie 
District  of  Columbia  ":  (2)  an  act  enUtled  "An  act  to  estab- 
a  Co(te  at  Law  for  the  District  of  Columbia  ":  to  regulate 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10007 


the  giving  of  official  bonds  by  officers  and  employees  of  the 
District  of  Columbia,  and  for  other  purposes,  with  Mr. 
ScKTTGHAM  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  section  2  of  the  act  approved  June  11, 
1878  (30  SUt.  103,  ch.  180),  enUtled  "An  act  providing  a  perma- 
nent form  of  government  for  the  District  of  Columbia  "  be,  and  the 
same  hereby  Is,  amended  by  repealing  the  provision  "  and  shall, 
before  entering  upon  the  duties  of  the  office,  each  g^ve  bond  In  the 
sum  of  SSO.OOO.  with  surety  as  Is  required  by  existing  law",  and 
said  section  Is  further  amended  by  adding  at  the  end  thereof  the 
following : 

"  The  said  Commissioners  are  hereby  authoriaed  and  empowered. 
any  statute  to  the  contrary  notwithstanding,  to  determine  which 
oMosrs  and  employees  of  the  District  at  Columbia  shaU  hereafter 
be  required  to  give,  or  renew,  bond  for  the  faithful  discharge  of 
their  duties  and  to  llx  the  penalty  of  any  such  bond. 

Sac.  2.  That  section  1678,  chapter  LV,  of  the  act  approved  March  8. 
1001  (31  SUt.  1424),  entitled  "An  act  to  establish  a  Code  of  Law 
for  the  District  of  Columbia  ",  Is  hereby  amended  so  as  to  read : 

"  The  surveyor  shall  take  and  subaerlbe  an  oath  or  affirmation 
before  the  Commissioners  that  he  will  faithfully  and  Impartially 
discharge  the  duties  of  his  office,  which  oath  shall  be  deposited  with 
the  Commissioners  of  the  District  of  Columbia." 

Bac.  3.  That  section  1692  of  said  Code  of  Law  for  the  District  at 
Columbia  Is  amended  so  as  to  read: 

"The  assistant  surveyor  shall  take  the  same  oath  his  principal 
la  required  to  take,  and  may,  during  the  continuance  of  his  office, 
discharge  and  perform  any  of  the  official  duties  of  his  principal." 

Sac.  4.  That  said  Code  of  Law  for  the  District  of  Coltunbla  la 
further  amended  by  repealing  In  Its  entirety  section  1507  thereof. 

Sac.  6.  All  acts  or  parts  of  acts  Inconsistent  herewith  are  hereby 
repealed. 

The  CHAIRMAN.  The  lady  ftrom  New  Jersey  [Mrs. 
Norton]  is  recognized. 

Mrs.  NORTON.    Mr.  Chairman.  I  yield  myself  10  minutes. 

Mr.  Chairman,  my  understanding  is  that  this  bill  merely 
repeals  the  act  of  June  20.  1874.  At  that  time  the  Commis- 
sioners of  the  District  of  Columbia  did  handle  the  funds  of 
the  District.  Today  they  do  not.  It  does  not  seem  necessary 
to  compel  them  to  give  a  bond  for  $50,000  when  they  do  not 
handle  any  funds.  There  are  perhaps  30  people  who  come 
under  the  provisions  of  this  act.  None  of  the  30  people 
handle  any  money  of  the  District. 

The  second  paragraph  of  the  first  section  is  prompted  by 
the  belief  that  in  a  list  of  thirty-odd  officers  and  employees 
who  are  now  required  to  give  bond  there  are  perhaps  more 
than  a  few  whose  duties  do  not  reasonably  require  the  giv- 
ing of  a  bond  or  whose  responsibilities  do  not  Justify  a  bond 
in  the  amount  now  required. 

As  I  have  said,  the  whole  matter  hinges  on  the  law  of 
1874.  and  the  present  conditions  in  the  District  of  Columbia 
are  now  changed  and  there  is  no  necessity  for  putting  those 
men  to  the  trouble  and  expense  of  getting  bonds,  when  they 
positively  do  not  handle  any  funds  In  the  District  of 
Columbia. 

I  do  not  think  there  Is  any  other  salient  fact  concerned 
with  the  bill,  and  I  do  not  think  there  is  anything  more  to 
be  said  about  it.  It  Is  simply  a  question  of  having  the  Com- 
missioners and  other  officials  go  to  the  trouble  and  expense 
of  procuring  a  bond  when  they  do  not  handle  any  funds  of 
the  District,  and  they  should  not  be  required  to  do  so.  There 
is  no  justification  for  this  requirement. 

I  yield  back  the  remainder  of  my  time,  Mr.  Chairman. 

Mr.  BLANTON.    Mr.  Chairman.  I  ask  Tecognition. 

The  CHAIRMAN.  The  Chair  recognizes  the  gentleman 
from  Texas. 

Mr.  BLANTON.  Mr.  Chairman.  In  1878  the  Congress 
wisely  provided  that  the  high  officials  of  the  District  of 
Columbia  should  give  a  bond.  That  has  been  the  law  of  ttie 
District  since  1878.  The  District  Commissioners  and  those 
officials  handle  just  as  much  authority  in  money  now  as  they 
did  in  1878.  There  is  no  difference  at  alL  Their  responsi- 
bility has  not  changed  one  ioto  since  1878. 

Is  this  doing  away  with  official  bonds  something  that  C<m- 
gress  wants  done?  Is  this  something  that  the  distinguished 
Chairman  of  the  Committee  on  the  District  of  Columbia 
wants?  Did  this  bill  come  from  her?  No.  Did  it  come  from 
her  committee?  No.  Did  it  come  frwn  any  committee  of  the 
Congress?  No.  I  will  show  you  mhen  it  came  from.  It 
came  from  the  (rf&cers  who  are  now  required  to  give  bonds. 


They  are  trying  to  get  out  from  under.  Why?  No  honeel 
official  should  object  to  giving  a  baud.  A  bond  it  not  for  the 
protection  of  the  official.  It  ts  for  the  protection  of  the  peo- 
ple he  serves.  This  bill  does  not  come  from  the  people  whom 
those  officov  serve.  It  is  not  from  the  people  of  the  District 
of  Columbia.  They  are  not  asking  that  their  officials  be 
relieved  from  giving  bonds.  This  bill  comes  from  the  (rfBcials 
themselves.  I  want  to  read  what  those  officials  say,  and  I 
read  it  frcHU  the  committee  report.  This  is  what  started  this 
bill.  It  was  prepared  down  in  the  District  Building  by  the 
Commissioners.  It  was  not  prepared  up  here  by  any  Con- 
gressional ccsnmlttee.  They  prepared  this  bill  down  in  the 
District  Building  and  they  sent  it  up  here  to  be  passed.  Tliey 
prepared  it  only  recently. 

Mrs.  NORTON.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  want  to  read  this  first,  and  then  I  wiU 
yield. 

Mrs.  NORTON. 

Mr.  BLANTON. 
from  the  report: 


Will  the  gentleman  yield? 

In  Just  a  moment,  yes;  not  now. 


I  read 


CoMKXsszoinBS  or  tbs  Dxarazcr  or  Coltticbxa. 

WtuMngton.  April  24,  193$. 
Hon.  Ma*t  T.  NrarroN, 

House  of  Representatives,  Washington,  D.  C. 
Madam:  The  Commissioners  of  the  District  of  Columbia  have 
the  honor  to  transmit  herewith  draft  of  a  proposed  bill  to  amend 
(1)  an  act  entitled  "An  act  providing  a  pennanent  form  of  gov- 
ernment for  the  District  of  ColumbU  ";  (2)  an  act  entitled  "An 
act  to  establish  a  Code  of  Law  for  the  District  of  Columbia  ";  to 
regulate  the  giving  of  official  bonds  by  officers  and  •  employees  of 
the  District  of  Columbia,  and  for  other  ptirposes — 

which  repeals  the  laws  requiring  them  to  give  bonds. 

Now  1 3^1d  to  the  lady  from  New  Jersey. 

Mrs.  NORTON.  Is  it  not  true  the  C(»nmissioners  send 
up  nearly  all  the  bills  that  come  before  the  District  Com- 
mittee and  before  the  Ain>ropriations  Committee  as  well? 

Mr.  BLANTON.  No.  It  is  true  they  send  up  many  of 
the  bills  to  the  lady's  legislative  committee,  but  they  do  not 
send  up  any  bills  to  the  Committee  on  Appropriations.  The 
estimates  that  come  to  the  Committee  on  Approiniations  are 
estimates  that  come  from  the  President's  Budget,  and  be- 
fore they  can  get  anything  to  our  committee  they  must  go 
to  the  President's  Budget  and  submit  their  estimates  and 
let  the  Director  of  the  Budget  pass  upcm  them.  Then,  if 
they  can  get  by  the  Budget  Bureau,  the  estimates  come  to 
the  Congressional  Committee  on  As^^-opriations  ftom  the 
Budget. 

Mrs.  NORTON.  May  I  say  to  the  gentleman  that  It  seems 
a  pity  that  they  do  not  send  their  recommendations  to  the 
c<xnmittee  of  which  the  gentleman  is  a  member,  because  if 
they  did  perhaps  we  would  not  have  the  disgraceful  condi- 
tions we  now  have  in  the  District  with  inadequate  hospltol 
facilities,  inadequate  schools,  and  everything  else  for  which 
appropriations  are  necessary.     [Applause.] 

Mr.  BLANTON.  Let  us  see  whom  the  gentlew(Hnan  Is 
criticizing.  On  the  Committee  on  Appropriations  are  the 
following:  Mr.  Buchamah,  of  Texas;  Mr.  Tayloe,  of  Colo- 
rado; Mr.  Olives,  of  Alabama;  Mr.  Sandlxm,  of  Louisiana; 
Mr.  Cahnom,  of  Missouri;  Mr.  Woodbum.  of  Virginia.  Mr. 
Arnold,  of  Illinois;  Mr.  Boylav,  of  New  York;  Mr.  Pakxs.  of 
Arkansas;  Mr.  Ludlow,  of  Indiana,  and  many  other  good 
Democrats.  Then,  on  the  Republican  side,  die  is  erltlcMng 
one  of  the  finest  legislators  in  Washington,  the  distinguished 
gentleman  from  New  York,  Mr.  Tabu,  one  of  the  finest  gen- 
tlemen I  ever  knew,  a  man  of  eminent  legislative  qualifica- 
tions. [Applause.]  He  is  the  leader  of  the  other  side  on 
the  Committee  on  Appropriations. 

Mrs.  NORTON.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  Just  one  minute.  My  distinguished  col- 
league from  New  Jersey  is  criticizing  also  our  beloved  friend 
the  gentlewoman  from  California,  who  is  a  prcwninent  mem- 
ber of  the  Committee  on  Appropriations.  [Applause.]  She 
exerts  a  wonderful  infiuence  over  the  Committee  on  Appro- 
priations. We  listen  to  her  carefully  when  she  has  anything 
to  say  (m  that  Ccmimittee  cm  Appropriations.  Whatever  she 
wants  done,  she  asks  of  us  with  a  smile,  and  we  grant  her 
request  almost  even  before  she  asks  it. 
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Our  ilittnguiahed  friend  from  New  Jersey  is  criticlsinf  my 
illilliWKni  ooUeacue  the  gentleman  from  Texas  [Mr. 
^ggguauMi,  OM  «f  tliB  MiMl  oamdcnUous  men  I  have  ever 
iim  eerre  In  Concivss— •  man  wlw  le  eympatheiic  to  every 
rfncle  thing  that  could  appeal  to  humanitarian  motives,  who 
turns  down  anything  that  ought  not  to  be  turned  down. 
.  NORTON.  I  want  to  say  to  the  gentleman  that  I 
It  he  was  the  entire  Apfvoprlations  Committee  for 
the  DMricI  of  CohunUa.  From  what  we  hear  on  the  floor 
ens  would  not  know  that  anybody  else  was  on  the  com- 


X  want  to  state  further  that  I  am  not  criticizing  the  gen- 
HMnan  from  New  York  nor  any  other  member  of  that  com- 
■tttee. 

ICr.  BLANTON.  I  hope  the  distinguished  lady  will  not  cut 
tiMit  out  of  her  remarks.  t>ecau8e  I  deem  it  a  great  com- 

Mrs.  NORTON.  I  am  not  in  the  habit  of  taking  my  re- 
marks out  of  the  Rscoas. 

Mr.  BLANTON.  That  is  the  best  campaign  speech  that 
ever  was  made  for  me. 

Mrs.  NORTON.    The  gentleman  Is  welc<»ne  to  It. 
Mr.  BLANTON.    Coming  from  such  a  distinguished  Demo- 
crat as  the  leader  of  the  Democracy  o(  New  Jersey.  X  would 
aot  take  the  world  for  what  my  friend  has  said  about  my 
rteml^ng  on  that  committee. 

Mrs.  NORTON.  The  gentleman  is  very  welcome  to  what 
I  have  laid  if  he  can  derive  any  satisfaction  or  consolation 
traoi  It. 

Mr.  BLANTON.  Getting  back  to  this  bill,  my  good  friends 
on  this  eoMMiiillee  should  look  more  carefully.  I  am  afraid. 
into  some  of  these  bills  the  Commissioners  prepare  and  send 
to  be  O.  K.'d.  without  due  consideration. 
NORTON,  can  the  gentleman  explain  why  the 
of  the  Dlitrict  should  be  compelled  to  give  a 
liO.QOO  bond,  unlem  the  gentleman  likes  these  bonding  com- 
peniii  in  the  District?  That  may  tw  so.  of  course. 
Mr.  BUkMTON.  Mr.  Chairman.  I  do  not  know  a  single 
r.  and  do  not  know  any  person  1 1  meewitlng 
a(  ttiem.  My  only  interest  is  to  see  the  people  protected 
In  view  of  the  fact  that  the  gentlewoman 
the  chairman  of  the  committee,  has  an 
hour^  time,  she  can  answer  me  after  I  get  through.  She 
might  disturb  my  train  at  thought,  because  I  must  listen 
whenevo"  she  interrupts.  I  hope  she  will  not  interrupt  me 
any  further  until  I  get  through  and  then  I  will  not  take 
9  m  much  time,  and  I  think  I  have  wwthlwg  ctf  importance 
to  Ml  my  coltoegiies 

I  am  not  here  just  to  eppoee  a  bill  because  tt  can  be 
opposed.  I  do  not  oppose  many  of  the  bills  this  committee 
brings  in  here.  Why.  I  sat  here  the  other  day  and  let  them 
pejB  about  10  bills  without  opposing  any  of  them.  When- 
ever they  have  a  good  bill  I  never  raise  my  yoict  against  it 
b«t  help  them  to  pass  it.  but  when  the  District  Commis- 
wkman  who.  since  187t.  by  act  of  Congress  have  been  re- 
quired to  give  bonds  for  the  faithful  performance  of  their 
to  the  500.000  people  living  in  Washington,  whenever 
try  to  get  out  from  under  that  responsibility  and  try 
to  npeal  the  law.  and  quit  giving  tmnds.  I  must  rise  on  this 
floor  and  raise  my  voice  against  it. 
Now  let  us  get  the  facts  which  nobody  in  this  Hoon 
It  has  been  the  law  since  1878  that  theee  bonds 
be  given.  If  there  is  a  Member  here  who  denies  that.  I 
tor  the  purpose.  No  one  says  a  word  in  protest,  so 
Itet  li  aAnltted  to  be  a  fact 
Mr.  McPARLANB.    Since  18T4. 

Mr.  BLANTON.  No;  since  1878.  The  organic  act  of  the 
DIrtrIci  of  Columbia  which  is  in  force  right  now  and  has 
been  in  force  ever  irinoe  1878  was  paseed  In  1878.  and  it 
revxtred  that  theee  bondi  be  given.  It  has  net  been  changed 
iteoe  that  time.  They  have  given  bonds  since  1878.  It  waa 
tn  eegwe  when  tto  SMUaMMi  from  Michigan  (Mr.  MAnsl 
and  his  iiplnntttd  eoounittee  made  its  investigation  of  Dis- 
trict affalie;  and  I  take  my  hat  off  to  him  for  the  splendid 
he  did  a  few  years  aga 


Why  should  this  bond  requirement  now  be  changed?  Are 
of&cers  any  better  than  the  high  officials  of  your 
States?  Are  they  any  better  than  the  State  of&cers  in 
Baltimore.  Md.?  Every  single  one  of  those  high  officials  of 
BCaryland.  whose  capital  is  at  Annapolis,  but  who  spend 
most  of  their  time  in  Baltimore  City,  have  to  give  bonds. 

They  all  give  bonds.  It  is  no  reflection  on  them.  It  is 
simply  for  the  protection  of  the  people  of  Maryland. 

Let  us  take  the  great  Commonwealth  of  Virginia,  whose 
capital  is  Richmond.  Every  single  high  official  of  the  Com- 
monwealth of  Virginia  gives  an  official  bond.  It  is  for 
faithful  performance.  It  does  not  militate  against  their 
service  but  is  simply  for  the  interests  of  the  people  that  they 
give  the  bond.  My  distinguished  colleague  fn»n  New  Jersey 
says  that  because  they  do  not  actually  handle  with  their  own 
hands  the  $41,000,000  that  we  gave  them  for  next  year  they 
should  not  give  a  bond. 

Mr.  Chairman,  they  make  contracts  Involving  hundreds  of 
thousands  of  dollars.  I  sat  at  one  time  on  a  committee  that 
investigated  some  of  these  contracts.  The  gentleman  from 
Vermont  [Mr.  GnaoM].  who  is  now  in  the  United  States 
Senate  was  the  chairman  of  the  committee,  and  I  sat  with 
him  on  the  committee  that  investigated  affairs  in  the 
District  of  Columbia. 

We  found  a  former  Commissioner  who  was  in  the  hard- 
ware  business  making  contracts  involving  thousands  of  dol- 
lars with  his  own  firm.  He  was  not  giving  out  competitive 
bids  to  other  people  in  the  same  business.  When  we  brought 
him  before  us  and  confronted  him  with  the  situation,  it  was 
not  long  before  he  resigned  his  position.  We  foimd  lots  of 
that  going  on  here  in  the  District  of  Columbia.  They  are  on 
the  Inside  and  control  action  on  big  Government  contracts. 
This  bond  is  for  faithful  performance  and  prevents  them 
from  doing  things  of  that  kind,  things  that  smack  of  dis- 
honesty. 

May  I  say  it  has  been  the  greatest  safeguard  for  the  people 
of  Washington  that  this  Congress  has  had  control  of  the 
business  affairs  of  the  District  of  Columbia.  It  is  this  Con- 
gress that  has  kept  the  District  honest.  It  is  this  Congress 
that  has  kept  the  District  business  affairs  free  of  taint,  free 
of  fraud,  and  free  of  dishonor. 

Mr.  HOEPPEL.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield  to  the  gentleman  from  California. 

Mr.  HOEPPEL.  Does  not  tlie  gentleman  think  that  we 
should  apply  our  time  for  effectively  legislsting  for  thousands 
and  thousands  of  inhabitants  of  other  cities  where  there  is 
so  much  distress  and  allow  the  District  of  Columbia  to 
legislate  for  itself?  There  is  too  much  distress  in  the  country. 
and  we  are  worrying  about  one  little  city.  when,  as  a  matter 
of  fact,  we  should  be  worrying  about  all  of  them. 

Mr.  BLANTON.  When  the  gentleman  from  California  has 
been  here  a  few  more  years  and  has  properly  adapted  him- 
self to  legislative  duties,  and  has  had  a  kind  of  perspective 
taking  in  the  whole  of  the  United  States,  he  will  not  make  a 
ranark  like  that.  That  is  the  remark  of  a  newcomer.  It  is 
the  remark  of  somebody  who  is  uninformed  of  Washington 
and  the  people  of  the  District  of  Columbia.  And  I  do  not 
reflect  on  new  Members.  Some  here  are  among  our  most 
valuable  colleagues,  and  are  some  of  the  brightest,  ablest 
men  in  the  United  States. 

Mr.  Chairman,  this  10-mile  square,  known  as  the  "  District 
of  Columbia  ".  known  as  "  Washington.  D.  C",  \a  the  Nation's 
seat  of  government.  Back  yonder  when  they  framed  the 
Constitution  of  the  United  States  they  put  a  jMrovision  in 
tlMre,  years  before  we  moved  to  Washington,  that  there 
shookl  be  acquired  and  established  in  this  vicinity  a  seat  of 
government  10  miles  square  that  should  be  absolutely  con- 
trolled by  the  Congress  of  the  United  States.  Do  you  know 
why  they  put  that  in  the  Constitution?  It  was  because  for 
years  previous  to  that  the  legislators  representing  tte  coun- 
try had  been  deviled  and  harassed  to  deat^.  We  had  the 
Nation's  Capital  at  Baltimore  at  one  time.  We  had  it  at 
York.  Pa.,  at  one  time.  We  had  it  in  New  York.  We  had 
it  hi  Princeton.  N.  J.  We  had  it  at  Annapolis.  We  had  it 
in  Philadelphia.     But  on  June  15.  1800.  the  CapiUl  was 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10009 


moved  to  our  Government's  own  seat  of  affairs  here  In 
Washington,  where  we  owned  that  seat  of  government  and 
where  the  framers  of  the  Constitution  wisely  provided  that 
Congress  should  forever  control  the  affairs  of  the  District  of 
Columbia. 

Mr.  Chairman,  I  want  the  gentleman  from  California  to 
take  this  home  with  him  to  think  about  this  summer.  When 
we  moved  the  Capital  down  here,  do  you  know  that  they  did 
not  dare  to  raise  the  prices  on  the  Government  of  the 
United  States?  Did  you  know  that  all  the  lots  here  that 
the  Government  sold  back  to  the  people  were  sold  for  less 
than  a  total  of  $1,000,000?  There  are  lots  right  here  in 
Washington  that  when  we  moved  here  were  not  worth  $50 
and  by  reason  of  our  plant  here  in  Washington  some  are 
today  worth  $500,000.    Did  you  know  that? 

Mr.  Cliairman,  that  is  why  the  people  of  Washington  can- 
not vote.  It  is  because  the  framers  of  the  Constitution 
wanted  the  absolute  control  of  this  10-mile  square,  and 
therefore  they  put  in  the  Constitution  that  the  people  who 
saw  fit  to  live  here  could  not  vote.  When  we  moved  our 
Government  here  from  PhiladelpAiia  on  June  15,  1800 — 135 
years  ago — did  you  know  that  every  person  who  lived  in 
Washington  then  knew  if  he  stayed  here  he  could  not  vote? 
Did  you  know  that  every  person  who  has  moved  here  since 
did  so  with  the  knowledge  that  if  he  wanted  to  stay  in  Wash- 
ington he  could  never  vote?  They  stayed  here  and  came 
here  with  a  full  knowledge  of  their  rights,  and  they  have 
seen  fit  to  live  here  in  the  Nation's  Capital  and  enjoy  all  of 
the  benefits  that  we  have  given  them  during  this  135  years, 
knowing  that  they  could  not  vote.  And  there  is  a  good 
logical  reason  why  the  good  people  of  Washington  do  not 
want  a  vote  here. 

There  never  will  be  a  vote  in  Washington,  because  it  Is 
against  the  Constitution,  and  the  people  of  the  United  States 
are  never  going  to  change  this  provision  of  the  Constitution, 
This  is  one  10-mile  square  that  we  are  going  to  keep  for 
the  people  of  the  United  States.  We  are  going  to  keep  it 
free  from  domination  of  voters.  It  is  our  Nation's  Capital; 
it  is  where  the  Congress  sits:  it  is  where  the  laws  are  passed: 
it  is  where  the  Government,  through  its  Constitution,  wisely 
provided  a  place  that  should  be  controlled  absolutely  by  the 
Congress  of  the  United  States. 

Mr.  Chairman,  I  reserve  the  balance  of  my  time. 

Mrs.  NORTON.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  Missouri  [Mr.  Wocol. 

Mr.  WOOD.  Mr.  Chairman,  I  have  listened  with  much 
pleasure  to  the  wonderful  oration  of  my  friend  the  gentleman 
from  Texas  [Mr.  BlamtonI.  but  I  disagree  with  his  view  of 
this  proposed  legislation. 

I  can  see  no  more  reason  why  the  District  Commissioners 
should  be  bonded,  or  the  surveyor  of  the  District,  than  to 
bond  Members  of  Congress.  A  District  Commissioner  does 
not  collect  or  ex];>end  any  money.  The  surveyor  does  not 
collect  or  disburse  any  money — not  one  penny — ^but  it  is 
necessary  for  the  District  to  pay  for  bonds  of  $120,000  for 
these  three  officials.  This  is  very  nice  business  for  the 
bonding  companies,  but  It  is  not  very  good  business  for 
the  District  of  Columbia  or  for  the  people  here  who  are 
paying  the  cost  of  running  the  District  government.  There 
is  not  any  reason  why  we  should  bond  Members  of  Con- 
gress. We  take  an  oath  of  office  to  uphold  the  Constitution 
and  the  laws  of  the  country.  The  District  Commissioners 
take  an  oath  of  ofBce,  as  does  the  surveyor,  and  in  view  of 
the  fact  they  handle  no  finances,  why  should  we  give  this 
lucrative  business  to  the  bonding  comi>anies  when  there  is 
no  danger  of  the  District  Commissioner  or  the  surveyor 
absconding  with  any  money? 

Mr.  BLANTON.  If  I  yield  the  gentleman  5  minutes  of 
my  time,  will  the  gentleman  answer  a  question? 

Mr.  WOOD.    Yes;  Just  a  question. 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  the  gentleman 
from  Missouri  5  minutes  of  my  time. 

Mr.  WOOD.  Just  ask  the  question,  I  do  not  need  any 
more  time. 

Mr.  BLANTON.  Suppose  the  surveyor,  who  does  not 
^^»iHi*>  any  money,  should  be  bolbed  by  S(»neoody  to  run 


a  crocked  l<n*  and  somecme  is  injured  in  the  sum  oi  thou- 
sands of  dollars,  his  bond  would  cover  malfeasance  in 
office  and  would  be  a  protection  to  the  people  injured  against 
any  such  fraud  or  dishonesty. 

Mr.  WOOD.  I  beg  to  differ  from  the  gentleman.  The 
bond  does  not  cover  a  mistake  in  a  survey. 

Mr.  BLANTON.  I  did  not  say  a  mistake  but  fraud,  and  it 
covers  malfeasance  in  office. 

Mr.  WOOD.  The  bond  given  by  a  Commissioner  or  by  the 
survejror  refers  to  nothing  except  misappropriation  of  money. 

Mr.  BLANTON.    Is  the  gentleman  a  lawyer? 

Mr.  WOOD.    I  know  what  these  bonds  cover. 

Mr.  BLANTON.  Has  the  gentleman  a  copy  of  the  bond 
there — ^he  will  see  it  covers  malfeasance  in  office. 

Mr.  WOOD.  I  know  these  bonds  do  not  protect  either  the 
District  or  the  people  from  a  mistake  by  the  surveyor.  Itiere 
is  a  right  of  action  at  law. 

Mr.  BLANTON.    Is  the  gentleman  a  lawyer? 

Mr.  WOOD.    No;  I  am  not. 

Mr.  BLANTON.  Has  the  gentleman  a  coi^  of  the  bond 
there? 

Mr.  WOOD.  I  do  not  have  to  be  a  lawyer  to  know  the 
general  rules  with  respect  to  bonding  companies.  I  think  I 
know  as  much  about  bonding  companies  as  the  gentleman 
from  Texas. 

Mr.  BLANTON.  I  suspect  the  gentleman  knows  more 
about  that  than  I  do,  although  I  am  a  lawyer. 

Mr.  WOOD.  I  decline  to  yield  further.  The  gentleman 
has  taken  up  about  all  of  my  time  now. 

There  is  not  anything  further  I  wish  to  say,  Mr.  Chairman, 
but  I  can  see  no  reason  why  the  District  Commissioners 
should  be  bonded  any  more  than  the  officers  of  any  other 
municipality  in  the  United  States  who  do  not  handle  any 
finances  of  a  municipality.  This  is  simply  fine  business  for 
the  bonding  company  and  brings  no  benefit  to  the  District 
or  the  Government. 

Mr.  DUNN  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  WOOD.    I  yield. 

Mr.  DUNN  of  Pennsylvania.  Does  the  gentleman  know 
how  much  the  Commissioners  are  compelled  to  pay  for  these 
bonds? 

Mr.  WOOD.    I  do  not  know  the  regular  bonding  rates  here. 

Mr.  DUNN  of  Pennsylvania,  They  have  to  pay  it  out  of 
their  own  pockets,  do  they  not? 

Mr.  WOOD.  No;  the  District  pays  it,  I  understand.  Of 
course,  a  Commissioner  could  not  very  well  pay  the  fee  on  a 
$50,000  bond  per  annum,  as  it  would  amount  to  several  hun- 
dred dollars. 

Mr.  Chairman,  I  yield  back  the  remainder  of  my  time  and 
also  the  5  minutes  that  the  gentleman  from  Texas  yielded  me. 

Mrs,  NORTON.  Mr.  Chairman,  I  yield  10  minutes  to  the 
gentleman  from  Maryland    [Mr,  Palkxsano], 

Mr.  PALMISANO.  Mr.  Chairman,  it  is  amusing  on  Dis- 
trict day  to  listen  to  the  gentleman  from  Texas — always 
ready  and  willing  to  take  the  floor,  and  oftentimes  takjig 
advantage  of  not  having  a  quorum,  and  then  ridiculing,  as 
he  calls  them,  the  "  new  Members." 

The  gentleman  from  Texas  has  told  us  evenrthing  except 
on  this  occasion  why  he  does  not  want  to  save  some  money 
for  the  Treasury.  He  has  eJways  taken  the  floor  as  the 
watchdog  of  the  Treasury.  When  the  District  comes  into 
the  House  and  makes  a  recommendation  to  save  money  for 
the  District,  because  of  money  paid  out  as  premiums  for 
bonds,  which  has  nothing  to  do  with  the  District  because 
the  men  who  are  bonded  handle  no  funds,  and  therefore 
are  unable  to  misappropriate  anything,  and  if  there  is  any 
misfeasance  in  office  we  have  the  courts  open,  he  objects. 

The  gentleman  from  Texas  has  told  us  when  the  Capital 
was  in  Pennsylvania,  when  it  was  in  Maryland,  and  then 
when  it  was  brought  back  here  as  a  Capital,  where  it  owns 
the  land,  but  he  failed  to  teU  us  what  price  the  Government 
paid  for  this  valuable  piece  of  land.  He  did  not  tell  us 
that  it  was  the  colonial  estates  that  had  given  the  land 
to  the  Govemmaxt. 
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Bt  I  miiliawlwil  the  tti,  that  the  tatnd  wms  worth  nothing. 
Of  ooune  It  wm  wotth  nothing,  the  same  as  erery  piece  of 
land  tn  the  country  at  some  time  was  worth  nothing. 

So  In  order  to  kill  time  he  talks  about  everything  under  the 
ffrt  mmrt  the  real  teue.  I  would  like  to  hay*  bhn  tell  the 
Members  of  the  Houae  why  he  is  always  picking  on  the  Dis- 
trict. Slnee  he  has  been  on  the  Appropriations  Cooimittee 
he  has  constantly  been  cutting  down  the  appropriations  tor 
the  Dtrtrlct.  He  Is  constantly  helping  to  take  away  asnss- 
aMs  property,  and  now  when  the  District  wanU  to  svn  % 
tew  dollars  in  order  that  it  may  benefit,  be  comes  in  here  and 
complains  when  «•  mn  asking  to  cut  down  appropriatkms 
that  they  say  are  very  extravagant.  We  are  not  aridng  to 
cut  down  any  extravagant  appropriations.  We  are  simply 
to  saw  a  few  dollars  that  are  paid  for  bonds  by 
who  handle  no  funds  and  cannot  misappropriate 
I  hope  the  House  will  support  the  committee. 
CRAWFORD.  WiU  the  gentleman  yield? 
PALMISANO.  I  yield. 
.  CRAWFORD.  Can  the  gentleman  tell  us  whether 
officials  are  covered  by  a  blanket  bond  or  individual 
I? 

Mr.  PALMISANO.    Individual  bonds. 
Mr.  CRAWFORD.    Has  any  attempt  been  made  to  cover 
ttasse  officials  by  a  blanket  bond? 

Mr.  PALMISANO.  No.  This  law  was  enacted  years  ago 
when  the  Commissioners  had  charge  of  the  funds.  Since 
that  time  they  have  been  made  merely  budget  directors,  or 
commissioners,  and  they  handle  no  funds.  When  the  ques- 
tion was  brought  up  in  the  committee  I  asked  whether  the 
Commissioners  had  control  over  contracts. 

I  was  then  informed  that  they  had  not  even  the  last  word 
on  contracts.  Realizing  who  the  people  were  who  were  re- 
quired to  give  a  bond,  the  Commissioners  of  the  District,  and 
woskkring  whether  they  could  do  some  sort  of  trickery  work 
hi  reference  to  contracts.  I  asked  the  question,  and  they 
said  "  No  ":  that  they  have  not  the  last  say  on  contract.  So 
there  ts  no  need  to  require  a  bond  of  them. 

Mr.  CRAWFORD.  Do  these  Individuals  carry  the  expense 
of  the  bond  personally,  or  Is  it  a  District  expense? 

Mr.  PALMISANO.  I  think  ft  Is  a  District  expense,  because 
their  income  would  not  justify  pmrtaig  for  a  $50,000  bond. 

Mr.  CRAWFORD.  Can  any  member  of  the  committee  tell 
W  what  would  be  saved  tn  bond  premiums  if  this  bill  were 
enacted  into  law? 

I  do  not  know,  but  It  might  be  about 


Mr.  PAUKISANO 
$1,500. 

Mr.  CRAWFORD, 
to  initiate  or  partly  confirm  a 
kind  of  property? 

Mr.  PALMISAlfO 


Do  the  Commissioners  have  the  power 

pertaining  to  any 


Vo;  the  Budget  Director  has  contnd  of 


Mr.  CRAWFORD.  Have  the  Commissioners  any  power 
over  any  kind  of  property,  not  Just  cash? 

Mr.  PALMISANO.  I  do  not  think  so.  The  thing  I  had 
hi  mind  at  the  time  was  contracts,  and  I  asked  whether  tt 
would  be  dangerous  to  permit  them  to  ofkiata  witbont 
bonds,  in  view  of  their  power  over  contracts,  and  I  was 
Informed  that  they  had  not  the  say  on  contracts. 

Mr.  CRAWFORD.  The  total  annual  saving  which  this 
bin  would  bring  about  is  about  $1,500? 

Mr.  PALMISANO.  One  thousand  five  hundred  dollars  to 
two  thousand  daSimn. 

Mr.  BLANTON.  Mr.  Chairman,  I  yield  myself  5  minutes 
tn  which  to  reply  to  the  gentleman  from  Maryland  [Mr. 
Pauosaiio]. 

Over  in  his  State  every  little  Juitlee  of  peace  Is  under  bond. 
Do  yon  know  why  he  ts  under  bondf  Fm*  faithful  perform- 
ance of  duty. 

Mr.   PALMISANO.    Mr.   CtMhman.   will  the  gentleman 

yield? 

Mr.  BLANTON.    Tea. 

Mr.  PALMISANO.  Does  the  tenUeman  reahae  that  thoae 
lostlees  of  the  peace  ooQsct  fines  which  are  to  be  reiumed 
tolbe  State? 


Mr.  BLANTON.    They  may  do  that,  but  not  In  larss 

amounts. 
Mr.  PALMI8AMO.    Very  weU:  they  should  be  bonded. 
Mr.  BLANTON.    These  District  Commissioners  control  the 
expenditure  of  $40,000,000  annually.    How  about  the  county 
attorneys?    Do  they  handle  money?    Some  ooanty  attorneys 
and  some  district  attorneys  In  some  Steles  afe  required  to 
give  bond. 
Mr.  WOOD.    What  kind  of  attorneys  are  under  bond? 
Mr.  BLANTON.    All  of  them  In  some  States. 
Mr.  WOOD.    Not  In  my  State. 
Mr.  BLANTON.    They  are  in  some  States. 
Mr.  BETTER.    The  gentleman  knows  that  the  county  at- 
torneys  handle   funds   in   claims   of   any   consequence   or 
property. 

Mr.  BLANTON.  How  about  county  surveyors?  The  sur- 
veyors do  not  handle  any  funds.  Practically  all  county  sxtr- 
veyors  in  the  various  States  are  under  bond.  This  tnll  would 
relieve  the  surveyor  in  Washington  from  being  under  bond. 
Mr.  BETTER.  There  are  no  county  surveyors.  Coimty 
engineers  do  the  surveying. 

Mr.  BLANTON.  In  some  States  like  Texas  we  have  coonty 
survwyots.  They  have  county  surveyors  in  many  of  the 
States.  They  have  them  In  your  State,  and  your  State,  and 
your  State  [nodding  to  several  Members].  Every  one  of 
them  is  under  bond. 

Mr.  MILLARD.  Does  anyone  know  the  form  of  this  bond? 
I  have  been  listening  to  argument  here  for  20  minutes  and 
nobody  seems  to  know  whether  it  covers  misapinopriation 
of  funds  or  malfeasaiKe  or  misfeasance. 

Mr.  BLANTON.  Every  lawyer  tn  the  House  knows  that 
every  official  bond  covers  not  only  misappropriation  of  funds 
but  also  it  covers  faithful  performance  of  duty  and  provides 
against  malfeasance  tn  ofBce.  It  makes  that  official  respon- 
sible for  every  malfeasance  in  ofBce.  If  he  purposely  enters 
into  some  fraud  against  the  people  he  serves,  those  people 
who  are  damaged  by  it  can  go  Into  court  and  make  him  pay 
for  It  on  his  bond.  Many  notaries  have  been  sued  for  damages 
for  making  false  certificates. 

Mr.  OOLDSBOROUGH.  Does  not  the  gentleman  think 
that  the  moral  Influence  alone  exercised  by  the  Ixmd  is 
worth  the  price  of  it? 

Mr.  BLANTON.  Certainly,  that  is  correct-  It  Is  worth 
everything.  Very  few  officials  default  and  the  reason  for  it 
is  because  most  of  them  are  honest,  and  they  are  all  under 
bond,  and  the  moral  effect  deters  the  dishonest  In  many 
cases.  It  is  an  unwise  procedure  for  Congress  to  relieve 
high  officials  of  the  District  of  Colimibla  from  the  necessity 
of  giving  bonds.    It  has  worked  well  here  since  1878. 

Let  me  call  your  attention  to  something  funny  that  my 
friend  from  Maryland.  Mr.  Paijcsawo,  said.  He  said  tt 
was  not  necessary  to  require  bonds,  because  if  they  were 
guilty  of  malfeasance  tn  office  you  could  prosecute  them  in  a 
criminal  court.  What  good  would  that  do?  It  would  not 
get  any  money  back.  If  a  surveyor  deliberately  accepted  a 
bribe  »^  ran  a  crooked  line  and  defrauded  somebody  oat 
of  $10,000  and  he  did  not  have  anything  that  you  could 
attach  by  law,  what  good  would  it  do  to  prosecute  him 
criminally?  It  would  not  get  the  money  back.  It  Is  the 
bond  that  stands  between  him  and  unfaithful  service  to  the 
people.  Ihe  bond  makes  whole  the  fraud  and  dishonesty. 
This  is  nothing  to  me,  personally.  If  you  want  to  relieve 
an  of  these  Washington  officials  of  bonds,  do  so.  but  what 
kind  of  explanation  are  you  going  to  make  to  all  of  your 
local  official  when  you  go  back  home,  who  were  forced  to 
give  bond?  They  win  come  to  you  and  say.  "  Congressman. 
I  want  you  to  help  me  to  get  a  law  passed  tn  the  State  legis- 
lature relieving  me  of  a  bond.  I  notice  up  in  Washington 
where  the  District  Commissioners  got  tired  of  being  under 
bond,  and  wanted  to  evade  responsibility,  sat  down  and 
drew  up  a  law  to  relieve  them  of  giving  bonds  and  sent  it 
to  the  District  Committee  and  the  DIstrtct  Committee  re- 
ported It  and  while  BuurroN  made  a  fight  against  the  bill, 
you  voted  to  relieve  them  and  I  want  you  to  help  relieve  me," 
What  will  you  say  to  that?    I  have  done  my  fuU  duty  when 
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I  have  finished  my  speech  against  this  bill,  and  when  I  vote 
against  it.    I  cannot  do  more. 

Mr.  PALMISANO.  WiU  the  gentleman  tell  the  Members 
If  there  are  any  officers  in  the  State  of  Texas  who  do  not 
handle  money  who  give  bonds  to  the  extent  of  $50,000?  It 
nay  be  true  they  are  under  a  nominal  bond. 

Mr.  BLANTON.  If  I  tell  the  gentleman  of  about  5.000  im- 
Important  officers  in  Maryland  who  do  not  handle  any  money 
at  all  who  are  under  bond,  will  he  withdraw  this  bill,  and  not 
pass  it? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  expired. 

Mr.  BLANTON.  I  3rield  myself  5  minutes  m(»re.  I  am  go- 
ing to  accept  the  gentleman's  challenge.  I  will  name  5,000 
officers  in  Maryland  who  do  not  handle  any  money  at  all  for 
the  State  or  for  the  people  and  who  are  under  bond.  They 
are  notaries  public,  and  everyone  of  them  you  have  in  Mary- 
land is  under  bond,  is  he  not?  What  is  it  for?  It  is  for 
faithful  performance  of  service.  It  is  to  keep  him  from  mak- 
ing a  false  certificate.  When  some  crook  comes  to  him  and 
represents  himself  to  be  Mr.  Goldsborough  and  says  he  is 
making  a  deed  to  somebody  for  Mr.  Goldsborough 's  property, 
if  that  notary  does  not  ascertain  who  that  man  is  and  find 
out  that  he  is  not  Goldsborough.  he  is  guilty  of  malfeasance 
in  office,  and  he  can  be  sued  on  his  bond  for  damages.  That 
ts  what  the  bonds  are  for.  It  is  to  protect  the  pe<H>le  from 
dishonest  practices. 

Mr.  WOOD.    Will  the  gentleman  yield? 

Mr.  BLANTON.  No;  I  do  not  yield  now,  as  I  dc  not  want 
to  take  up  too  much  time. 

Mr.  PALMISANO.    WUl  the  gentleman  yield  right  there? 

Mr.  BLANTON.  Very  well.  I  yield  to  the  gentleman,  since 
he  is  on  the  committee  handling  the  biU. 

Mr.  PALMISANO.    It  is  true  notaries  do  give  bond. 

Mr.  BLANTON.    Why  do  you  not  relieve  them? 

Mr.  PAL&OSANO.  But  it  is  a  nominal  bond;  not  a  $50,000 
bond. 

Mr.  BLANTON.  They  are  about  $1,500  bonds  in  most 
States.    They  range  from  $1,000  to  about  $2,500. 

Mr.  PALMISANO.  Very  well.  They  can  do  an  injustice, 
such  as  the  gentleman  spoke  of,  of  $100,000  in  one  real-estate 
transaction.    That  is  something  that  cannot  be  done  here. 

Mr.  BLANTON.  Oh,  more  than  that  damage  could  be 
done  here  by  a  dishonest  Ccwnmissioner.  The  gentleman 
from  Maryland  [Mr.  GoldsboboughI  gave  you  the  crux  of  it 
a  while  ago  when  he  said  it  was  the  moral  influence  of  that 
bond  over  officials  that  counted  most.  You  put  them  imder 
bond  and  keep  them  under  bond.  I  hope  I  will  never  vote, 
as  long  as  I  am  In  the  House,  to  relieve  a  public  official 
from  giving  bond  to  require  faithful  and  honest  performance 
of  service  to  the  people  of  the  country  whom  he  represents. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  BLANTON.    I  yield. 

Mr.  CRAWFORD.  What  reason  is  there  for  not  having 
these  bonds  covered  by  a  blanket  bond  instead  of  individual 
bonds? 

Mr.  BLANTON.  Not  a  bit.  They  could  do  It  and  save 
much  on  premiums. 

Mr.  CRAWFORD.    And  would  it  not  save  a  lot  of  money? 

Mr.  BLANTON.  Certainly.  They  would  save  a  lot  of 
money  by  having  a  blanket  bond. 

I  want  to  call  attention  to  one  other  thing  and  then  I  will 
have  finished. 

Mr.  DUNN  of  Pennsylvania.   Will  the  gentleman  yield? 

Mr.  BLANTON.  No:  I  regret  I  have  not  the  time.  I  do  not 
want  to  be  interrupted  for  a  moment.    I  am  sorry. 

Some  of  you  older  Members  will  remember  some  12  years 
ago  I  made  an  investigation,  when  I  was  a  member  of  the 
Committee  on  the  District  of  Columbia,  of  the  insurance 
department  of  the  District  of  Columbia,  when  Insurance 
Commissioner  Miller  was  in  charge  there.  You  will  remem- 
ber the  report  I  then  filed  with  Congress,  which  is  published 
in  the  Congressional  Rxcord,  wherein  I  showed  that  that 
man  was  accepting  bribes  from  insurance  companies  all  over 
the  land.  He  was  collecting  annual  bonuses  from  them  in 
order   to   allow   them   to   do   business  in  the   District   of 


Columbia.  I  showed  instance  after  instance  where  he  had 
collected  those  bonuses.  The  very  next  day  after  I  filed  my 
report  the  Commissioners  fired  him  and  kicked  him  out  of 
office.  Suppose  he  had  not  been  under  bond?  Suppose  you 
had  relieved  him  of  bond?  When  you  relieve  the  Commis- 
sioners of  bond  you  take  all  the  responsibility  off  of  their 
shoulders,  if  there  should  ever  be  one  who  Is  dishonest. 

And  once  in  a  while  a  commissioner  is  dishonest.  I  will 
remind  you  of  former  Commissicmer  Col.  Frederic  A.  Pen- 
ning. "Ihere  are  men  in  this  House  who  some  years  ago 
saw  me  take  this  floor  and  on  my  responsibility  as  a  Mem- 
ber of  Congress,  impeach  a  Commissioner  of  the  District  of 
Colmnbia.  Col.  Frederic  A.  Penning,  of  high  crimes  and  mis- 
demeanors. I  presented  evidence  against  him  before  the 
Gibson  committee  for  several  weeks.  It  condemned  Pen- 
ning. He  had  three  of  the  leading  lawyers  of  Washington 
to  defend  him.  Frank  Hogan.  the  great  criminal  lawyer, 
was  one  of  his  attorneys.  After  I  impeached  him  fron  this 
floor,  I  prosecuted  him  l>efore  our  Judiciary  Committee  for 
several  weeks,  and  I  piled  up  the  evidence  on  him  so  strong. 
I  showed  where  he  had  had  many  scores  of  shell-shocked 
soldiers  of  the  World  War  declared  insane  and  had  put 
them  in  Insane  asylums,  and  he  had  himself  appointed  their 
committee,  or  gutu-dian.  and  he  had  robbed  them  out  of 
nearly  $200,000.  I  forced  him  to  resign  and  I  forced  him  to 
pay  back  some  of  that  money  to  those  shell-shocked  soldiers. 

It  pays  to  have  high  commissioners  under  bond.  Once  in 
a  while  you  get  a  black  sheep  among  them.  Once  in  a  while 
you  may  again  get  another  black  sheep  among  some  of  the 
officials  of  the  District  of  Columbia.  There  is  no  reason 
why  they  should  not  give  bond.  They  have  done  it  since 
1878.  It  is  no  reflection  on  their  honesty.  Let  us  keep  them 
under  bond. 

Wla&a  the  proper  time  comes  I  shall  move  to  strike  out  the 
enacting  clause  of  this  bill,  and  if  you  want  to  keep  them 
under  bond,  which  they  have  been  under  since  1878,  you  will 
vote  for  my  motion.  Why  have  they  not  asked  to  be  reUeved 
in  aU  that  time? 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mr.  BLANTON.  1 3rield  m3rself  1  more  minute  and  that  IB 
all  I  want.  Why  did  they  not  ask  to  be  relieved  10  years  ago. 
or  20  years  ago?  Why  did  they  not  ask  to  be  reUeved  30 
years  ago?  Why  did  they  not  ask  to  be  relieved  40  years 
ago?  They  have  waited  all  these  3^ars  since  1878,  and  been 
imder  bond  since  1878.  and  this  is  the  first  time  they  have 
ever  prepared  a  bill  and  brought  it  up  here  asking  to  be  re- 
lieved from  giving  a  bond. 

I  am  going  to  vote  to  make  them  give  a  bond.  I  am  not 
going  to  vote  to  relieve  them.  You  can  do  it  if  you  want  to, 
but  the  responsibility  will  be  upon  your  shoulders.  [Ap- 
plause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Texas 
has  again  expired. 

Mrs.  NORTON.  That  concludes  the  general  debate,  Mr, 
Chairman,  and  the  Clerk  may  read. 

The  Clerk  read  as  follows: 

Be  it  enacted,  etc.,  Tliat  section  2  of  the  act  approved  June  11, 
1878  (20  Stat.  103.  ch.  180).  entitled  "An  act  providing  a  perma- 
nent form  of  government  for  the  District  of  Columbia",  be.  and 
the  same  hereby  is.  amended  by  repealing  the  provision  "and 
shall  before  entering  upon  the  duties  of  the  office,  each  give  bond 
In  the  sum  of  $50,000.  with  surety  as  Is  required  by  existing  law  ", 
and  said  section  Is  fvirther  amended  by  adding  at  the  end  thereof 
the  following:  ^       ^ 

"  The  said  CJonunlssloners  are  hereby  authorized  and  empowered, 
any  statute  to  the  contrary  notwithstanding,  to  determine  whlcb 
officers  and  employees  of  the  District  of  Columbia  shall  hereafter 
be  required  to  give  «•  renew  bond  for  the  faithful  discharge  oC 
their  duties  and  to  fix  the  penalty  of  any  such  bond." 

With  the  following  conmiittee  amendments 

Mr.  BLANTON.  Mr.  Chahman,  before  the  Clerk  reads 
the  committee  amendments.  I  move  that  the  Committee  do 
now  rise  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  enacting  clause  be  stricken  out. 

Mr.  Chairman.  I  have  debated  this  bill.  I  am  not  going 
to  take  up  any  further  time.  If  you  vote  to  strike  out  the 
enacting  clause,  you  will  leave  the  law  as  It  has  been  sine© 
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l«7t.  and  will  not  r«Ueve  high  oOdalt  from  ghrinc 

If  joQ  vote  down  my  moUoD  yoa  will  pMi  ttus  biU  relierinc 

tto  iTilMlii Aad  SI  hifh  oAeteli  fran  givtag  bond. 

MiA  wa  iMW  the  peopAt  tliey  sar^  vttlioat  ttalt  pntocttoo. 

Mr.  ICcFARLANB.  Mr.  Gbftirman.  will  the  gentleman 
yMd  for  a  quertkm? 

Mr.  BLANTON.     I  yteld. 

Mr.  McPARLANS.  Omaldcrtiig  the  mlUlons  of  dauurs 
Ikal  are  handled  eTcry  year  by  theae  PnwnittnnrTs.  their 

iliacts,  and  ao  forth  they  pan  upon. 
iBktar  them  who  will  be  relieved 
bond  under  thia  bill,  it  Mona  lo  Mt  as  though  to  paaa 
IMi  Mil  would  be  nothing  ahcvt  at  a  tn«edy. 

Mr.  BLASTOK.  We  have  tamed  over  to  them  for  the 
next  flacal  year  $41i)00.000.  Tbagr  can  make  contrmcU  in- 
m»Mog  every  penny  of  It.  It  la  a  ridiculous  proposiiion  to 
rabew  them  of  ixich  bonds,  for  they  control  every  peraon 
who  will  pay  out  thia  $41.000.000  and  every  peraon  who 
makes  contracts  rapaoling  it. 

It  la  noihhig  to  ■»  personally.  I  have  done  my  duty.  I 
have  called  the  matter  to  your  attention,  and  when  I  vote 
afalnii  thia  bill,  that  U  all  I  can  do. 

Mr.  BnTSR.  Mr.  Chairman.  I  rln  Ib  opposition  to  the 
motion  offered  by  the  gentleman  from  Texas  (Mr.  Buurrosi). 

Mr.  Chairman,  the  gentleman  from  Michigan  (Mr.  Csaw- 
»]  a  few  moments  ago  propounded  a  qoaatien  as  to  how 
saving  there  would  be  to  the  Oovemmcnt  if  this  bill 
were  enacted  into  law.  Under  the  assumptioo  that  each 
bonded  for  $10,000.  it  has  been  stated  the 
would  be  approximately  $1,600.  Since  that  time  I 
have  learned  that  each  person  is  bonded  for  $50,000.  So 
tha  saving  *"r*^"1  at  being  $1,500  would  be  approximately 
liJOO.  I  wanted  to  maka  this  correction  and  also  to  have 
tlM  members  of  the  committee  know  that  the  saving  to  the 
Oovemment  will  be  $6,000  rather  than  $1,500  as  heretofore 

stated. 

Mr.  CRAWFORD.    Mr.  CtaotaMB.  will  the  gentleman  yleM? 
Mr.  BETTER.    I  yield  to  the  gentleman  from  Michigan 
Mr.  CRAWFORD.    Has  any  calcnlatlon  been  Made  as  to 

what  the  saving  would  be  on  a  blanket  bond  instead  of  in> 
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Mr.  BLANTON.  They  couM  have  a  blanket  bond  covering 
all  of  them. 

Mr.  CRAWFORD.  I  think  the  committee  would  ftaxl  that 
a  very  staggering  saving  could  be  made  by  the  use  of  a 
taMaket  bond  irMit.»mi\  of  individual  bonda. 

Mr.  BDTBB.  I  understand  the  saving  In  premiums  would 
be  about  40  percent. 

Mr.  GOLD6BOROUOH.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  BEITKR.    I  yield  to  the  gentleman  from  Maryland. 

Mr.  GOLDSBOROUOH.  The  bonding  companies  reaiiw 
the  extent  at  the  liability  or  the  premium  would  not  amount 
to  $6.000. 

Mr.  BBITER.    That  la  their  minimum  charge,  as  I  under- 

■tand  it. 
Mr.   GOLDSBOROUOH.    They   can   charge   what    they 


Mr.  BEITSR.  Bonding  companies  generally  have  a  mini- 
mum charge,  and  in  this  instance  I  am  advised  the  charge  Is 
$5  per  thousand. 

Mr.  OOLDeBOROUOH.  No;  they  do  not.  I  have  reiwe- 
gHiad  ttam  aft  years. 

Mr.  BBllUi.  I  do  not  doubt  the  gentleman's  statement. 
Bowever.  I  know  the  laws  governing  bonding  companies  vary 
in  nearly  every  State  in  the  Union,  and  in  all  probability  there 
la  a  vast  diflo^noe  between  the  laws  governing  bonding  com- 
panies in  the  District  of  Cohunbia  and  those  in  the  State  of 
Maryland.  I  am  sure  the  opponents  of  this  bill  are  as 
TiitTTf*"**  to  effect  a  saving  to  the  Government  as  are  the  mem- 
IMTS  of  tha  DIatrlct  Committee  and  the  District  Commissioners 
wto  have  recommended  that  this  proposed  legislation  be  en- 
acted Into  law. 

Tha  CHAIRMAN.  Tlw  question  la  on  the  motion  of  the 
from  Texas  to  strike  out  the  enacting  clause. 


The  question  was  taken;  and  on  a  division  (demanded  by 
Mrs.  NoiTON)  there  were — ayes  46,  noes  M. 

8o  the  motion  waa  agreed  to. 

Mr.  BLANTON.  Mr.  Chairman.  I  move  that  the  Commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House  with 
the  recommendation  that  the  enacting  clause  be  stricken 
out. 

Mrs.  NORTON.  Mr.  Chairman.  I  object  to  the  vote  on  the 
ground  there  is  not  a  quorum  prooent. 

Mr.  BLANTON.  Mr.  Chairman,  the  gentlewoman  cannot 
get  an  automatic  vote  in  the  Committee. 

The  CHAIRMAN.    The  Chair  wUl  count. 

Mr.  BLANTON.  Mr.  Chatnnon.  I  move  that  the  Commit- 
tee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose:  and  the  Speaker  having 
resumed  the  chair.  Mr.  Scmvgkam.  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
bill  H.  R.  7765.  had  come  to  no  resolution  thereon. 


Mr.  Speaker.  I 


for  a  division  on  my 


There  is  no  such  question  pending  be- 

I  objetted  to  the  vote  on  the  ground  then) 
preaeBt. 
That  question  has  not  been  raised  In  th« 


Mrs.  NORTON, 
motion. 

The  SPEAKER, 
fore  the  House. 

Mrs.  NORTON, 
was  not  a  quonrai 

The  SPEAKER. 
House. 

Mr.  BLANTON.  'Hte  Committee  rose  before  the  Commit- 
tee found  it  had  no  quonun.  |- 

Mr.  PAUmSANO.    Mr.  Speaker,  a  parbamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  PALMISANO.  As  I  understood,  the  gentlewoman 
from  New  Jersey  objected  to  the  vote  on  the  ground  theT3 
was  not  a  quonnn  present,  and  while  that  was  being  consid- 
ered the  gentleman  from  Texas  moved  that  the  Committee 
rise. 

My  Inqirtry  Is.  Does  the  motion  of  the  gentleman  from 
Texas  take  precedence  over  the  objection  of  the  gentlewoman 
from  New  Jersey? 

The  SPEAKER.  The  proceedings  to  which  the  gentleman 
refers  took  place,  of  course,  in  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union.  The  gentleman  from 
Texas  moved  that  the  Committee  rise:  and  the  Committee 
has  risen,  and  we  are  now  in  the  House.  There  is  nothing 
pyn^ing  before  the  House  so  far  as  this  bill  is  conoemed. 

Mrs.  NORTON.  Mr.  Speaker.  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  biU 
H.  R.  7765.  I 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

Mr.  O'CONNOR.  Mr.  Speaker,  win  the  gentleman  with- 
hold his  motion  for  a  moment? 

Mr.  BLANTON.  Mr.  Speaker.  I  withhold  my  motion  to 
permit  the  gentleman  from  New  York  to  submit  a  imanl- 
mous-consent  request. 

BOLMvo-coiiPAinr  an.L  i 

Mr.  O'CONNOR  Mr.  Speaker,  I  ask  unanhnous  consent 
that  the  Committee  on  Interstate  and  Foreign  Commeroe 
may  have  until  midnight  tonight  to  file  a  majority  report 
and  minority  views  on  the  holding-company  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York?  | 

There  was  no  objection. 

Mrs.  NORTON.  Mr.  Speaker.  I  did  not  hear  the  an- 
nouncement of  the  Chair  with  respect  to  my  objection  to 
the  vote  on  the  ground  that  a  quonnn  was  not  present. 

The  SPEAKER.  The  question  is  not  pending  before  the 
House. 

WATIOffAL    PSKK    TSOST    rXJtfD    BOARD 

Mr.  DsROUEN.  Mr.  Speaker,  will  the  gentleman  from 
Texas  further  withhold  his  motion  to  adjourn? 
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Mr.  BLANTON.  Mr.  Speaker.  I  withhold  my  motion  for 
the  time  being. 

Mr.  DxROUEN.  Mr.  Speaker,  I  ask  xmanimous  consent 
for  the  present  consideration  of  the  bill  S.  2074,  to  create 
a  National  Parte  Trust  Fund  Board,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

Mr.  DbROUEN.  Mr.  Speaker,  will  not  the  gentleman 
withhold  his  objection? 

Mr.  MARTIN  of  Massachusetts.  Mr.  Speaker,  I  with- 
hold my  objection  to  permit  the  gentleman  to  make  a 
statement. 

Mr.  DsROUEN.  Mr.  Speaker,  I  would  inform  the  gen- 
tleman that  by  unanimous  consent  a  similar  House  bill 
(H.  R.  6734)  was  passed  and  no  Member  on  the  minority  of 
the  committee  objected. 

Mr.  MARTIN  of  Massachusetts.  The  gentleman  can  take 
It  up  in  the  morning.  For  the  present.  Mr.  Speaker,  I 
object. 

HOXTR  OF  ICXXTZHO  TOMOUtOW 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  when  the  House  adjourn  today  it  adjomn  to  meet  at 
11  o'clock  tomorrow  morning. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  move  that  the  House  do 
now  adjourn. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Blaktoh)  there  were — ayes  44,  noes  48. 

So  the  motion  was  rejected. 

BONDS  or  CERTAIN  OFFICIALS  OF  THl  DISTRICT  OF  COLUMBIA 

Mrs.  NORTON.  Mr.  Speaker,  I  caU  up  the  bill  H.  R. 
7765,  and  ask  unanimous  consent  that  it  may  be  consid- 
ered in  the  House  as  in  Committee  of  the  Whole  House  on 
the  state  of  the  Union. 

Mr.  BLANTON.    Mr.  Speaker,  I  object. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  Into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(H.  R.  7765)  to  amend  (1)  an  act  entitled  "An  act  providing 
a  permanent  form  of  government  for  the  District  of  Colum- 
bia ";  (2)  an  act  entitled  "An  act  to  establish  a  code  of  law  for 
the  District  of  Columbia  ";  to  regulate  the  giving  of  official 
bonds  by  officers  and  employees  of  the  District  of  Columbia; 
and  for  other  purposes. 

The  motion  was  agreed  to. 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  debate  on  the  bill  be  limited  to  10  minutes. 

Mr.  BLANTON.    No. 

The  SPEAKER.  The  House  has  already  decided  to  go  Into 
CMnmittee  for  the  further  wmslderation  of  the  bill  H.  R. 
7765,  and  the  gentleman  fnnn  Nevada  [Mr.  Sciugham]  will 
take  the  chair. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  Union  for  the  further 
consideration  of  the  bill  H.  R.  7765,  with  Mr.  Scrugham  in 
tiw  chair. 

Mr.  BLANTON.  Mr.  Chairman,  as  soon  as  the  Clerk  re- 
jtarts  the  bill  I  have  a  preferential  motion  to  offer. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BLANTON.  Mr.  Chairman,  I  offer  a  preferential  mo- 
tion. The  Conunittee  of  the  Whole  having  moved  to  strike 
out  the  enacting  clause  and  there  having  been  further  busi- 
ness transacted,  I  move  that  the  Committee  do  now  rise  and 
report  the  bill  back  to  the  House  with  the  recommendation 
that  the  enacting  clause  be  stricken  out. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mrs.  Norton)  there  were — ayes  48.  noes  49. 

Mr.  BLANTON.  Mr.  Chairman,  I  make  the  point  of  no 
quonmi,  and  pending  that  I  demand  tellers. 

The  CHAIRMAN.  The  C^hair  will  count.  [After  count- 
ing.!   One  hundred  and  six  Members  are  present;  a  quorum. 

Mr.  BLANTON.    Mr.  (Chairman,  I  demand  tellers. 

Mr.  O'CONNOR.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  (CHAIRMAN.   The  gentleman  will  state  it. 


Mr.  OXX>NNOR.  Mr.  Chairman,  what  does  the  Chah' 
understand  tellers  are  demanded  on? 

Mr.  BLANTON.  On  the  vote  to  report  the  bill  back  to  the 
House  with  the  recommendation  that  the  enacting  clause  be 
stricken. 

Mr.  O'CONNOR.  Following  that  there  was  a  point  of  no 
quorum  made. 

ISx.  BLANTON.  No.  I  made  a  point  of  no  quorum,  and 
pending  that  demanded  tellers. 

The  CHAIRBiAN.  All  of  those  in  favor  of  taking  this  vote 
by  tellers  will  rise  and  stand  until  counted. 

Tellers  were  ordered. 

Mr.  0'CX>NNOR.    Mr.  Chairman,  a  parliamentary  Inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  O'CONNOR.  As  I  understand  it,  this  teller  vote  Is 
being  taken  on  the  question  of  the  Committee  rising  and 
reporting  the  bill  back  to  the  House  with  the  recommenda- 
tion that  the  enacting  clause  be  stricken? 

The  CHAIRMAN.    The  gentleman  is  correct. 

Mr.  O'CONNOR.  Those  In  favor  of  striking  out  the  en- 
acting clause  would  pass  through  the  tellers  first? 

The  CHAIRMAN.    The  gentleman  is  correct. 

Mr.  O'CONNOR.  And  those  opposing  would  pass  through 
later? 

The  CHAIRMAN.    The  gentleman  is  correct. 

Mr.  McFARLANE.  Mr.  Chairman,  I  make  the  point  that 
Is  not  a  parliamentary  inquiry.  That  is  telling  the  Mem- 
bers how  to  vote. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were — ayes  45,  noes  56. 

So  the  moti(m  was  rejected. 

The  CHAIRMAN.  Ihe  Clerk  wIH  report  the  committee 
amendments. 

The  Clerk  read  as  follows: 

committee  amendmenta:  Page  2,  line  5.  strllce  out  the  words 
"  any  statute  to  the  contrary  notwithstanding." 

The  committee  amendment  was  agreed  ta 
Ihe  Clerk  read  as  follows: 

Page  2.  line  9.  after  the  word  "  bond  ".  Insert  a  colon  and  the 
following :  "  Provided,  That  this  power  of  the  Commissioners  shall 
not  apply  to  officers  and  employees  who  receive,  disburse,  account 
for,  or  otherwise  are  responsible  for  the  handling  of  money,  and 
whoee  bonds  are  now  fixed  by  law.  The  provisions  of  the  act  of 
Congress  entitled  'An  act  making  appropriations  to  supply  virgent 
deficiencies  In  appropriations  for  the  fiscal  year  1909.  and  for  other 
purposes',  approved  August  5,  1909  (36  Stat.  118,  125),  relating  to 
rates  of  premiums  for  bonds  for  officers  and  employees  of  th« 
United  States  shall  be.  and  are  hereby,  made  applicable  to  the 
rates  of  premiums  for  bonds  of  officers  and  employees  of  the  gov- 
ernment of  the  District  of  ColumbU." 

The  committee  amendment  was  agreed  to. 
The  cnerk  read  as  follows: 

Bbc.  a.  That  section  1578.  chapt<tr  LV,  of  th«  act  approved  March 
3,  1901  (31  Stat.  1424),  entitled  "An  act  to  establish  a  Code  of 
Law  for  the  District  of  Columbia",  la  hereby  amended  so  a*  to 
read: 

"The  surveyor  shall  talce  and  subscribe  an  oath  or  alBrmatioif 
before  the  Commissioners  that  he  will  faithfully  and  impartially 
discharge  the  duties  of  his  office,  which  oath  shall  be  depoal/tied 
with  the  Commissioners  of  the  District  of  Columbia." 

Sk.  3.  That  section  1592  of  said  Code  of  Law  for  the  District  at 
Columbia  Is  amended  so  as  to  read: 

"  The  assistant  sxirveyor  shall  take  the  same  oath  hla  principal 
to  required  to  take,  and  may.  during  the  continuance  of  his  office, 
discharge  and  perform  any  at  the  official  duties  of  his  principal." 

Sec.  4.  That  said  Code  of  Law  for  the  District  of  Columbia  1^ 
further  amended  by  repealing  In  Its  entirety  section  1587  thereof. 

Sic.  5.  All  acts  or  parts  of  acta  inconsistent  herewith  are  hereby 
repealed. 

Mrs.  NORTON.  Mr.  Chairman.  I  move  that  the  Commit- 
tee do  now  rise  and  report  the  bill  back  to  the  House,  with 
sundry  amendments,  with  the  recommendation  that  the 
amendments  be  agreed  to  and  the  bill,  as  amended,  do  pass. 

The  motlcm  was  agreed  to. 

Accordingly  tlie  Committee  rose,  and  the  Speaker  having 
resumed  the  chair,  Mr.  Scrucham,  Chairman  of  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union,  reported 
that  that  Cixnmittee.  having  had  under  cimslderatlon  the 
bill  H-  R.  7765,  had  directed  him  to  report  the  swne  back 
to  the  House  with  sundry  amendments,  with  the  reooxa- 
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MWlitlm  that  the  Bmendments  be  agreed  to  and  that  Hm 
bin,  as  amended,  do  paaa. 

Mrs.  NORTON.  Mr.  Speaker.  I  more  the  prerloas  ques- 
tion on  the  bill  and  all  amendments  thereto  to  final  passage. 

The  prevtoua  question  was  ordered. 

The  SPEAKER  Is  a  separate  vote  demanded  oo  any 
amendment?    If  not.  the  Chair  will  put  them  en  gros. 

The  aoMMdments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
and  was  read  the  third  time. 

The  SPEAKER.  The  question  Is  on  the  passage  of  the 
biU. 

The  qtiestkn  was  taken:  and  on  a  division  (demanded  by 
Mrs.  NotTow)  there  were—ayes  52.  noes  4«. 

Mr.  BLANTON.  Mr.  Speaker.  I  object  to  the  vote  on  the 
gromd  there  is  no  quonmi  present,  and  I  make  the  point 
of  order  there  la  not  a  quorum  present 

The  SPEAKER.    Evidently  there  Is  not  a  quorum  present. 

The  Doorkeeper  will  close  the  doors,  the  Osipiant  at  Anna 
will  notify  absent  Members,  and  the  Clerk  wiD  call  the  roU. 

The  quesUon  was  taken:  and  there  were— yeas  171.  nays 
115.  not  voting  143.  as  follows: 

(RoU  No.  104| 
TKA8— 171 
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Ay«n    I 


Brown,  Oa. 
Brown.  Mlcb. 


roeh% 
CHldM 
Orar.  P»< 

Oremwood 

OrasotT 

OrlswoM 

Owynne 

nmUtek 

Hancock.  M.  T. 

Barter 


MeCOruMck 
lloOr»tb 
McKeoucil 
MeLAnshUa 

McIiMUl 

UcSwmln 


MMXonty 

Marcantonlo 

MarshaU 

Martin. 

Maverick 

May 


CaMT 
Chapman 

Citron 
Oatboraa 

,B.T. 


Bin.  Ala. 
Hobba 


Iterrltt.  Conn. 
Merrltt.  If.  T. 
Mlcbencr 


CowfllO 

Crosby 

Cullcn 

Daly 

Darrow 

DeUUMT 

OnnpMy 


Jcnckes.  Ind. 
Jcnklna.  Ohio 

,  W.  V«. 


Kabn 


Montatua 

Nichols 

Norton 

CBrlen 

0'Conn«U 

O'Connor 

ODay 

OX«ary 

O'ltaal 


Ditter 

DobMBS 

DDckwvllar 

Dor»ey 

Douthton 

Drawry 


K«U«r 
KaUy 

KMiiMtfy.lM. 
,W.T. 


Kerr 
Kloeb 
Kval« 
Lambeth 
Lea.  Calif. 


Perkins 

Pett«n«lll 

Pltteiw 

PlunUey 

Powere 

Qulna 

Rabaut 

Ramaay 


RcUly 

Robertaon 

Roblnaon.  Utah 

Robaion.  Ky. 

Bocers,  Maaa. 

Budd 

Sadowskl 

Schneider 

SchueU 

Schulte 

Soott 

fiecreat 

Shanley 

Strorleh 

Smith.  Va. 

Snell 

Snyder 

South 

Stack 

Stamea 

SleasaU 

Stewart 

Sutphln 

Taylor.  Oolo. 

Terry 

Thomaa 

Tlnkham 

Tslan 

Tonry 

Turpta 

Vlnaon.  Oa. 

VlnaoD.  Ky. 

Walter 

Wearer 


Lewis.  Oola. 
Lewis.  Md. 
Lord 
Lundaen 


Crowe 


elUMf 

aUknton 
BnUeaa 
Bttckbaa 
BiKkler.  Minn. 
Caldwen 
Cannon.  Mo. 


Ooadaco 
Dufley.  Ohio 
Dtmn.  Mlaa. 
X>unn.  Pa. 
Bdmla<nn 
Bncal 
Parley 


WUll 

WUaon.  La. 

Wolfendea 

Wolverton 

Wood 

Touns 

Zlonchcck 


McReynolda 


Maeks 

MUlard 
Mitchell,  ni. 
Mitchell.  Tcnn. 
Mott 
Nelson 
Parks 


Pletebar 
Kwd. 


Johnaon.  TM. 
Kimball 


Pattm 


iway 
Oearbart 
Oehrmann 
OUchrtM 
OUIette 
Ot 


Knltlln 
KorlalkowBid 


Blcharda 


Offay.Intf. 


Lackey 
Ludlow 


Sauthoff 


mce 
Stefan 
Tarver 
Taylor.  S.  O- 


Adair 

Allen 

Andresen 

Andrew, 

Andrews.  N.  T. 

Arnold 

Bacon 

Bankhead 

Barden 

Beam 


Berlin 

Bloom 

Boehne 

Brewster 

Brooks 

B\ichanan 

Btickley.N.  T. 

Bui  winkle 

Burdlck 

Cannon.  Wis. 

Carter 

Cary 

Cavlcchla 

Ortler 

Chandler 

Clark.  Idaho 

Clark.  N.C. 

Cochran 

Coffee 

Cole.  Md. 

Oonnery 

Cooper.  Ohio 

Comlnf 

Cox 


Utterbaek 
Thtntao  Warren 

Truas  Wearln 

Turaar  Whelchel 

Umataatf  WhltUacton 
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Crowther 

Culkln 

Cununlngs 

Darden 

Dear 

DeBouen 

Dick.9teln 

Dietrich 

DIncaU 

Dtrkaen 

Doutrlch 

Doxey 

Basle 

Baton 

Bnglebrlfht 

Bvans 

Fenerty 

Persuson 

nah 

Fltapatrlck 

Plannagan 

Ford.  Calif. 

Prey 

Puller 

OambrUI 

Oaaqua 

OaTagan 

Olfford 

Goodwin 

Oranfleld 

OreeTer 

Balnea 

■anooek.  N.O. 

Hart 

Hartley 

Healey 


Hlgflna.  Conn. 

Hill.  Samuel  B. 

HoUlater 

Kleberg 

Knutson 

Ko|>plemann 

Lambartaoa 

Lanuieck 

Larrabee 

Lee.  Okla. 

Lehlbach 

Lucas 

McCleUaa 

McOehea 

McOroarty 

McMUlan 

Mahon 

Mansfield 

Martin.  Colo. . 

Mason 


WneoK 
Wlthrow 
Wolcott 
Zimmerman 


BuaaeQ 
Byan 

Sabath 
Sanders.  La. 
Sanders.  Tax. 


Montat 

Moran 

Mortts 

Murdock 

Oliver 

O-Malley 

Owen 

Patman 

Peyser 

Pfelfer 

Polk 

Ray  bum 

Btch 

N.R. 


Shannon 

Short 

Slsson 

Smith,  Conn. 

Smith.  Wash. 

Smtth.  W.  Va. 

Somers.  N.  T. 

Stubbs 

Sullivan 

Stunners.  Tex. 

Sweeney 

Taber 

Taylor.  Tens. 

Thom 

Thompson 

Tobey 

Tread  way 

Underwood 

Wsdsworth 

Wsllgren 

Werner 

West 

White 

Wlfglaaworth 

WUaon.  Pa. 

Woodruff 

Woodrum 


So  the  bin  was  passed. 
The  following  pairs  were  announced: 
On  the  vote: 
Mr.  Woodrum  (for)  with  Mr.  Mahon  (agalni*). 

UntU  further  notice: 

Mr.  Granfle!d  with  Mr.  Goodwin. 

Mr.  Bulwlnkle  with  Mr.  Allen. 

Mr   Arnold  with  Mr.  Taylor  of  Tenneasea. 

Mr.  Bloom  with  Mr.  Wadsworth. 

Mr.  cox  with  Mr.  Knutaon. 

Mr.  Puller  with  Mr.  Dlrksan. 

Mr.  Basl*  with  Mr    Penerty. 

Mr.  McMillan  with  Mr.  Burdlck. 

Mr.  Patmsn  with  Mr    Lambertaoa. 

Mr.  Doxey  with  Mr.  Knclebrlcht. 

Mr.  Mansfield  with  Mr.  Lehlbach. 

Mr.  Raybum  with  Mr.  Pish. 

Mr.  Sandlln  with  Mr.  Hlcglns  of  Oonnactleut. 

Mr!  DeRouen  with  Mr.  Coffee. 

Mr.  Dlcksteln  with  Mr.  Lee  of  Oklahoma. 

Mr.  Thompeon  with  Mr    Buckley. 

Mr.  Healey  with  Mr.  Berlin. 

Mr.  Cary  with  Mr    Dietrich. 

Ml.  Pltzpatrtck  with  Mr.  Mason. 

Ur  Samuel  B    Hill  with  Mr.  Pfelfar. 

Mr.  Weet  with  Mr.  Oraaver. 

Mr.  Thom  with  Mr.  Belter. 

Mr.  Boehne  with  Mr   Pord  of  California. 

Mr.  Sullivan  with  Mr.  Owen.  * 

Mr.  Sweeney  with  Mr.  Lucas. 

Mr.  Werner  with  Mr.  OavagaQ- 

Mr    Kleberg  with  Mr   Stubbs. 

Mr.  Somers  of  Maw  Torfc  with  Mr.  Parguaoa. 

Mr.  Cannon  of  Wisconsin  with  Mr.  Slsson. 

Mr.  Dlngell  with  Mr.  Cununlngs. 

Mr.  Darden  with  Mr.  BeU. 

Mr.  ROBINSON  of  Utah  changed  his  vote  from  **  no  "  to 
"  aye." 

Mr.  KVALE  changed  his  vote  from  "  no  "  to  "  aye." 

Mr.  CANNON  of  Missouri  changed  his  vote  from  "  aye  " 
to  "  no." 

The  result  <tf  the  vote  was  announced  as  above  recorded. 

On  motion  of  Mrs.  Nobtoh,  a  motion  to  reconsider  the 
vote  whereby  the  bill  was  passed  waa  laid  on  the  table. 

Mr.  COLMER.  Mr.  Bpmkm,  I  ask  unanimous  consent 
that  tomorrow,  immediately  afl«  tte  TMding  of  the  JoursBl 
and  disposition  of  matters  on  th»  Bpsaker's  Uble.  I  any  fe» 
permitted  to  address  the  House  for  10  minutes. 

The  8PKAKBR  pro  tempore.    Is  there  objection? 

Mr.  SNXU^    lotaiiect. 


.H^^vttiv 


i^AbC 
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THE  INTKRPAtLTAMEWTAKY  XTNION 


Mr.  TTNKHAM.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rbcord  by  inserting  a  letter  which 
I  have  written  to  the  president  of  the  United  States  group  in 
reference  to  the  Interparliamentary  Union. 

The  SPEAKER  pro  tempore.  Is  there  objection  to  the 
request  of  the  gentleman  from  Massachusetts? 

There  was  no  objection. 

Mr.  TINKHAM.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Rccoro,  I  include  the  following: 

jtm  18.  1935. 

Hon.  Albsn  W.  Bakklkt, 

President  United  State*  of  America 

Group  ttie  Interparliamentary   Union, 

Washington.  D.  C. 
Mt  D«a«  SxNAToa  BAkKLBT :  As  a  Member  of  the  Congress  1  wish 
to  protest  to  you.  as  president  of  the  United  States  of  America 
Group  of  the  Interparliamentary  Union,  against  any  action  or  any 
participation  of  the  United  States  of  America  group  in  relation  to 
International  economic  or  International  poUUcal  questions  to  be 
taken  up  at  the  next  meeting  of  the  Interparliamentary  Union. 

I  wish  to  protest  partteularly  against  any  action  cr  participation 
by  the  American  group  In  relation  to  the  "  Harmonization  of  the 
Brland-KeUogg  Pact  with  the  Covenant  of  the  League  of  Nations  ", 
which  topic  I  note  Is  upon  the  ofllclal  agenda  for  the  next  meeting. 

With  regard  to  my  protest.  I  wish  to  bring  to  your  attention 
a  sUtement  of  Dr.  Charles  L.  Lang*,  formerly  secretary  general 
of  the  InterparUamentary  Union,  which  appears  on  page  14  of 
the  Interparliamentary  Union,  handbocA  of  the  American  group. 
1914.     This  statement  reads: 

"But  up  to  the  preaent  time  the  interparllamentarlans  have 
always  limited  themselves  to  the  discussion  of  questions  relating 
to  international  law;  they  have  never  discussed  economic  ques- 
tions and  they  have  always  expressly  refused  to  pronounce  them- 
selves on  problems  of  a  political  nature.  In  which  the  Interests  of 
different  States  might  be  opposed. 

•'  The  latter  principle  Is  one  Inevitably  bound  up  with  the 
character  of  the  institution  Itself.  Because  the  Union  Is  com- 
posed of  responsible  statesmen,  belonging  to  nations  whose  legiti- 
mate interests  may  from  time  to  time  be  In  conflict.  It  would 
Inevitably  compromise  its  own  authority  If  It  raised  Its  voice  for 
or  against  this  or  the  other  practical  solution  of  International 
conflicts.  The  interparliamentary  gatherings  have,  without  excep- 
tion, always  restricted  themselves  to  the  advocacy  of  peaceful  and 
Judicial  methods  for  the  settlement  of  conflicts." 

I  desire  specifically  to  bring  to  your  attention  that  the  act  au- 
thorizing the  appropriation  for  the  Bureau  of  the  Interparlia- 
mentary Union  provides  as  follows:  "That  an  appropriation  of 
Sao.OOO  annually  Is  hereby  authorized.  $10,000  of  which  shall  be 
for  the  annual  conUlbutlon  of  the  United  States  toward  the 
maintenance  of  the  Bureau  of  the  Interparliamentary  Union  for 
the  promotion  of  International  arbitration;  and  $10,000,  or  so 
much  thereof  as  may  be  necessary,  to  assist  In  meeting  the  ex- 
penses of  the  American  group  of  the  Interparliamentary  Union 
for  each  fiscal  year  for  which  an  appropriation  Is  made." 

It  would  seem  from  this  language  that  the  United  SUtes  of 
America  group   has  authority  to  participate  only  In  discussions 
or  actions  "  for  the  promotion  of  International  arbitration." 
Very  truly  yours, 

Okhuw  Holdbh  TnncHAM. 

CHAKLB  A.   LINDBXHGH — PATRIOT.   PIONXXB.   STATXSMAN,   LAWTXa. 
WRITER.  COtJRACXOUS  CHAMPION  POR  THX  PKOPLB 

Mr.  LUNDEEN.  Mr.  Speaker.  In  80  years  of  Minnesota 
history  many  Congressmen  and  Senators  have  come  to  Wash- 
ington from  the  North  Star  State.  The  most  able  and  distin- 
guished of  them  all  was  Congressman  Charles  A.  Lindbergh, 
of  Little  Palls,  who  was  destined  to  reach  a  place  in  the  hall 
of  fame  of  this  country  because  of  his  progressive,  forward- 
looking,  common-sense  economic  views.  He  was  known  as  a 
"  radical ",  a  term  often  applied  to  the  great  men  of  the 
Nation.  I  predict  that  Lindbergh  will  grow  in  the  estima- 
tion of  the  American  public,  and  as  he  recedes  from  our 
day  and  age  his  figure  will  loom  larger  in  our  political  life. 

His  books,  reproduced  by  large  publishing  houses,  are  now 
often  quoted  In  the  foremost  and  best-read  magazines  in  the 
country.  It  was  a  strange  turn  of  fate  that  the  stellar  ac- 
complishments of  his  brilliant  son  should  aid  in  bringing  to 
the  attention  of  the  American  people  the  achievements  of 
the  father.  Congressman  Charles  A.  Lindbergh. 

Lindbergh  was  modest,  quiet,  and  unassuming,  a  keen 
student,  and  his  reputation  in  Washington  was  that  of  abll- 
Itju  dibgence,  and  persistence.  He  was  first  to  arrive  at  his 
offices,  sometimes  coming  when  the  bugles  sounded  reveille 
for  the  troops  about  Washington.  Often  at  sunrise  he 
would  be  at  work,  and  whenever  I  visited  his  offices  I  always 
found  him  buried  in  his  papers  and  his  writings  and  his 


wwk.  He  served  five  consecutive  terms,  from  March  4,  1907, 
to  March  4,  1917.  having  served  prior  to  that  time  as  county 
attorney  of  Morrison  County.  Minn..  1891-93. 

ICIMMkSOTA  PIOKIXB 

He  was  able  to  do  this  tremendous  amount  of  work  be- 
cause of  his  early  training  as  a  woodsman,  hunter,  and  man 
of  work  in  a  frontier  country.  He  was  tall,  dignified,  and 
slender  in  appearance.  He  knew  his  district  thoroughly  and 
was  greatly  beloved  by  its  people.  During  his  campaigns  for 
Governor  of  the  State  of  Minnesota  he  suffered  the  fires  of 
war  time  persecution.  This  persecution  now  serves  to  set 
off  his  lofty  character  and  makes  him  outstanding  in  Min- 
nesota and  American  history. 

We  cannot  honor  Congressman  Lindbergh  too  much.  He 
is  not  fully  a]H>]'«ciated  even  today,  but  as  the  years  pass 
we  will  know  y^Sm  better  for  his  great  accomplishments. 
The  Money  Trust  investigation,  which  he  sponsored,  was  the 
most  Important  investigation  of  the  twentieth  century  in 
Congress.  Nothing  like  it  before  or  since  has  ever  been  pub- 
lished by  any  congressional  committee,  and  anything  that  has 
happened  since,  such  as  the  recent  Senate  investigation,  is 
a  mere  copy  and  repetition  of  the  first  Pujo  Money  Trust 
investigation,  for  years  advocated  by  Lindbergh.  His  every 
prediction  concerning  the  Federal  Reserve  System  has  come 
true. 

He  was  in  every  sense  of  the  word  a  real.  true,  genuine 
American.  He  was  bom  in  Stockholm.  Sweden,  January  20, 
1859.  and  was  brought  by  his  parents  to  the  homestead  near 
Melrose.  Minn.,  before  he  reached  the  age  of  1  3^car.  He 
received  an  American  training  in  the  United  States  and 
thoroughly  understood  our  people  and  our  institutions.  I 
have  met  hundreds  of  nationally  great  men  in  the  various 
Congresses  and  in  my  public  life;  but  I  have  never  met  a 
man,  no  matter  what  position  he  held,  who  made  a  deeper 
or  more  profound  impression  upon  his  close  personal  friends 
than  Charles  A.  Lindbergh. 

LINOBXaCH'S   POUTXCAX.  BATTLZS 

Lindbergh  always  had  a  plan  and  a  program—*  well- 
thought-out  platform.  He  gave  most  freely  of  his  time  to 
bring  his  ideas  before  the  public,  often  when  he  must  have 
known  how  forlorn  was  the  hope  of  victory.  He  found,  as 
many  others  before  and  since  have  learned,  that  the  best 
forum  is  the  public  platform  in  campaign  times,  primary  and 
election,  in  campaign  years.  And  always  he  carried  his  mes- 
sage to  the  people  in  the  off  years  in  between  elections. 

Out  there  in  the  hot  summer  sim  on  hasrracks  and  wagon 
platforms  he  spoke,  and  he  used  the  early  automobile  as  a 
forum  lOTig  before  the  days  of  the  loudspeaker  system.  He 
canoed  up  and  down  streams  of  the  north  woods  and  walked 
over  hills  and  western  prairies.  He  labored  hard  with  his 
fellow  cltisens  to  Instruct  and  convince  and  urge  them  to 
political  action. 

I  remember  one  winter  night,  many  years  ago,  when  we 
drove  through  Shakopee,  Minn.,  and.  weary  and  hungry. 
Mrs.  Lundeen  and  our  little  family  stopped  off  at  a  little 
country  hotel  for  dinner.  A  sound  of  many  voices  came 
through  the  main-room  door.  Men  came  and  went.  Our 
curiosity  was  aroused,  especially  when  we  learned  that  the 
discussion  centered  around  farm  problems. 

UKDHBOH  AMD  TBX  rASMWM 

Here  was  "  C.  A.",  as  we  often  called  him.  in  the  center  of 
an  extremely  earnest  group  of  men  of  the  soil,  men  who  that 
very  day  struggled  hurriedly  through  their  many  chores 
that  they  might  be  on  hand  to  confer  with  their  friend— 
the  farmers'  friend,  the  people's  friend— Congressman  Charles 
A.  Lindbergh.  And  how  late  they  stayed,  and  when  the  group 
broke  up.  others  lingered  on.  but  "C.  A."  was  there  when 
the  last  man  left,  and  then  he  would  think  and  write  and 
ponder  and  plan.    That  was  Charles  A.  Lindbergh. 

It  is  well  known  that  the  PuJo  investigation  of  1913.  ordered 
by  House  Resolutions  429  and  504.  before  a  subcommittee  of 
the  Banking  and  Currency  Committee,  was  sponsored  by 
Congressman  Lindbergh;  his  resolutions  and  speeches  resulted 
in  this  monumental  work.  There  had  been  much  talk  in  ihm 
country  about  interlocking  directorate3,  but  the  Pujo  investi- 
gation proved  their  existence.    It  gave  the  facts,  statisticss 
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In  ABMilcft  to  WMbloftoa. 
•Ml  Omttoej  CommlttM  to- 


If 


I 

i 


ttM  facU  uncovered  In  til* 
br  liXMlberfh  of  lIlxuMtota. 
mutn  tuoL,  UTtu  thUM.  tuMmaotA 
at  Colonel  Undberfb  and  tale  f«moui 
and  home,  we  ct  liinneeoU  have  iidtiMtert  the  Llnd- 
Stote  Park  at  Utile  Falls,  approprteClen  kitag  made  by 
the  State  for  lU  malntenaxKse.  and  the  land  beinf  deeded  to 
the  State  by  the  heirs.  There  are  magnifVynt  pines  and  a 
beauttfal  nurml  setttnc  above  the  iflaslastppl  which  sweeps  on 
past  Uttle  Falls.  The  IcKation  of  the  park  is  about  2  miles 
trom  the  center  of  UtUe  Falls,  Minn.,  easily  aitiMrtliln  from 
the  main  highway,  running  through  the  Twin  Ctttae,  St. 
Cloud.  LitUe  Falls,  and  Brainerd. 
I  noMBiber  dlsUnctly  in  19M.  urging  the  erection  of  a 

a  great  boulder,  to  be  inscribed  to  the 
Lindbergh.  I  could  In- 
only  one  man  In  the  matter.  Mr.  O.  A.  Raymond,  of 
bpoUs.  a  deee  friend  and  poUticnl  supporter  of  lind- 
bi  all  lite  oampalgns.  FlnaiKee  w«ra  lacking  to  pot  the 
project  across.  A  niunber  of  letters  were  written  to  granite 
companies  at  IJMi  DaOs  and  8t.  Cloud.  We  talked  of  State 
and  I  fieiiMiiUly  urged  upon  my  Fanner-Labor  asso- 
ttie  totrodnetlon  of  a  bill  Into  the  State  legislature  tb 
carry  out  this  project. 

WOaLS   FAMOCS   UM    ■■CI.    OHLT   SOlf    OT 


However,  nothing  came  of  it  until  our  votM  famous  Cot 
Charles  A.  Lindbergh,  only  son  of  CongreanMm  Charles  A. 
Undbergh.  oongMved  the  ocean  from  New  York  to  Paris; 
even  then  the  matter  lagged  for  some  Ume  until  Senator 
Roaenmeier.  of  UtUe  Falls.  Introduced  a  biU  which  passed 
the  legislature  and  was  signed  by  our  Farmer-Labor  Oover- 
nor.  Floyd  B.  Olson.  mft'^*'^g  possible  forever  the  Lindbergh 
atfttePark. 


I 


I 


The  original 
ago  and  a 


home  was  destroyed  by  fire  many 

hoom  was  built,  which  still  stands. 

house  was  rather  badly  handled  by  the 

in  after  the  colonel's  flight  across  the 

Ttas  of  thousands  wrote  their  names  upon  every 

and  comer:  every  book  and  pamphlet  and  piece  of 

fumltore  disappeared,  and  even  itaeea  and  other 

and  utensils  were  taken  apart  and  carried  away,  to 

kxs  at  future  generations,  especially  students  who 

like  to  f<rM"*»»  the  volumes,  pamphlets,  and  writings 
by  TitTrlVr-gh  durlxv  hie  k)ng  public  service.     All 
carried  awav  and  disappeared  forever 


AVaOVr  UNOBCBGB  OLD  TULM  HOMSSTSAO  PBOI 

9at  years  I  have  proposed  a  Ifelroee-Lindber^  Park  near 
the  origlaal  haaMSlead  established  by 
father,  August  Tliidheigh.  in  iStO 
and  where  the  CoagNBflBan  grew  to  manhood.  X  have  con- 
baited  much  correspoodeaoe  on  this  matter.  I  have  urged 
eur  0Ute  oOdals  and  many  othen  to  no  avail.  Some  day 
the  original  homestead  will  bseeme  a  State  park  In  honor 
of  the  three  Lindhergha— all  courageous,  undaunted.  Im- 


ATioar 


«f  oatylng  determination  runs  through  three  gen- 
at  the  Lindbergh  family.    Dlaaoaniflnwnt,  persecu- 
Maa.  and  ealaHlly  were  awt  and  aoammA  kf  grandfather. 

In  the  a«eea«i«a  geDerations  of  one  family.  The  whole  workl 
IM0MI  the  oddi  miner  which  young  Colonel  Lindbergh 
staked  his  life  hi  Iheltost  traae-AUantic  flight:  his  undaunted 
ran  for  him  world-wide  admiration,  ffis  father, 
Lindbergh,  dlq^iaiad  the  same  oouraseooe  spirit 
the  bitter  peiietjutluu  at  political  wales  In 
win  be  more  widely  known.  Both 
a  flriMtaig  drteimliistUiii  that  knew 
the  grawtrathwr.  Aaguek.  the  Swedish 


man  and  Amerlean  plaMar  who  MMinpad  from  the  jaws  of 
death  a  cripple,  and  yet  Uved  to  build  hU  log  bouse,  rear  hie 
family,  manage  bis  farm,  and  educate  a  future  CongressmaxL 

OOmUSS  ZM  TNB  VACS  OT  PBATM 

In  IMl  a  terrible  accident  befell  August  Lindbergh.  Ee 
had  hauled  a  giant  log  to  the  mill  to  be  sawed  Into  lumber  for 
his  house.  At  the  mlU  be  slipped  and  fell  Into  a  circular  saw. 
losing  his  left  arm  to  the  shoulder  and  cutting  through  four 
riiiB.  The  wagon  was  hitched  to  the  oxen  and  August  was 
carried  back  to  his  farm— a  4-hour  Journey— lying  prostrate 
on  the  wagon  floor,  his  remaining  hand  gripping  his  left 
shoulder  to  check  the  flow  of  blood.  It  was  3  days  and  3 
nights  before  the  neareel  deetor  could  be  brought  to  the 
dying  man.  His  courageoM  young  wife.  Louise — 30  years  his 
Junior — and  his  son  Charles  made  ixmumerable  trips  to  the 
spring  during  that  time,  bringing  cold  water  and  keeping  the 
bleeding  and  fever  under  control.  When  the  doctor  arrived 
amputation  was  performed  without  axMsthetic.  and  after  2 
years  as  an  invalid,  August  Lindbergh  returned  to  his  work 
as  if  nothing  had  happened,  and  carried  on  as  before. 
poowDsa  or  rABioB-LAaae  mstt 

Amnng  all  the  splendid  work  of  this  fine  Mlnnesctan  none 
was  more  important  than  his  aiding  in  the  building  of  a 
Ftem« -Labor  Party  In  the  State  of  Uinnesota. 

He  stood  by  when  the  going  wa^  hard.  He  was  there  at  its 
birth  He  was  the  first  Farmer-Labor  Nonpartisan  League 
cazKlidate  for  Governor,  and  was  the  main  support  of  Dave 
Evans,  who  was  the  first  to  carry  the  Farmer-Labor  banner 
for  Governor.  Throughout  the  years  and  to  the  very  end 
he  was  a  loyal  courageous  fighter  for  the  principles  of  right 
and  Justice. 

I  DBmCO  ONLT  TBS  KMRT 

Cfrionel  Lindbergh  at  a  recent  Washington  aircraft  hear- 
ing said.  "  I  defend  only  the  right."  Golden  words,  taught 
a  Mlrmesota  boy  by  a  wonderful  father,  who  never  fought 
for  anything  but  the  right. 

We  have  listed  here  his  many  battles — for  oCOce,  his  ene- 
mies would  say:  for  principles  arKl  coxmtry,  we  reiriy;  for, 
irrespective  of  victory  or  defeat,  he  drove  on  with  all  his 
power  of  thought  and  great  physical  strength  until  he  fell 
upon  the  political  battlefield,  as  he  would  have  chosen,  in 
the  midst  of  a  fight  where  the  battle  was  hottest  for  Gover- 
nor, and  glory,  and  his  beloved  people. 

BLacnoM  BisTosT  or  cwasfi  *.  LzmBncB 

1891-93:  Coimty  attorney.  Morrison  County.  Bfinn.  (Pre- 
ceded and  followed  by  Frank  W.  Lyon,  and  not  a  candidate 
far  reelection.) 

1906:  United  States  Representative  In  Congress.  Sixth  Dis- 
trict, M*"""*^"  Primary  election.  September  1906.  The 
Min"«^p^"*  Joiimal  of  September  27.  1906.  carried  the  pri- 
mary elecUon  sUtistics.  showing  the  following  totals: 

9.917 


Lizulbergli •  -«- 

Btickmjin "•  '*'' 

IProm  the  Mlnxke«(>olis  Joumid.  Thundsy  •venlng.  Sept.  27.  19061 

1.SI1— COMVLBTB  asmMS  IMCBSASB   WIMMIB'S  VOTS 


-COMVLSTB  anUBMS  IMCi 

IN  THS  SIXTH  msrucT 
C.  A.  Lindbergh's  majority  over  C.  B  Buckmsn  In  the  Sixth  Con- 
iLiiBulunil  District  wm  IJll.  or  eever*!  hundred  more  th»n  eup- 
poMd  from  tbe  early  returns.  Betuma  from  evary  county  have 
bean  Moalvwd  by  U»e  8MU  aaavaaatng  board.  The  oOclal  reault  la 
aa  foUowa: 
Cotinttw  Undhergh    Buckman 

Benton — — — — _— — 896 

Cmm.. «91 

Grow  wing 

Hubbard — -.^. — — ^ 

Meeker 9tl  Wm 

llafTtaan      •!»  •■ 

SbartoWM M7  Wl 

Steams JgJ  iSO 

Todd — — — l.tlB  1.088 

Wadena. 6«  «♦ 

Wr^lik t.9W  Um» 

Totals 9.917  8,606 

Lindbergh  carried  9  of  the  12  countlaa.    Buckman  carried  Casa  by 
SIB  and  Sherburne  by  190     In  Morrlaon  Ooimty.  the  home  of  both 
Budanaa  iMl   by   •   votaa.  and   oarrlad   UtOm   Palls. 
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42; 


IS  Jotlowt:  iMiioD,  69;  Orow  Wing 
llMker,  M7i  gtesms,  397:  Todd,  990; 


Lindbergh'*  msjorttlss  ran  as 
Douglas.  W,  Hubbard,  "~ 
WsdMM,  46;  Wright,  399. 

1M«:  United  SUtei  Representatlire  In  Congreie,  Blxth  Di9- 
trlct,  Minnesota. 

Oensral  elactton.  Jfovambar  1906: 

Lindbergh    (BepuMlcaa) .^.^.^.........i........  16,703 

Tift    (X>tmocrat) 18.116 

1908:  United   SUtes  RepresentaUve  in  Congress,  Sixth 
District,  Minnesota. 

Primary  election,  September  1008: 

Lindbergh    (Republican) 11,159 

OlUtlnaon    (Democrat) 3.893 

(Oaaa  County  vote  mlaalng.) 

Oeneral  election.  November  1008: 

Lindbergh    (Republican) 22,674 

ailklnaon     (Democrat) 13.174 

1910:   United  States  Representative  In  Congress,   Sixth 
District.  Minnesota. 

Primary  election.  September  1910 

Lindbergh    (Republican) 13.415 

McOarry     (Republican) 4.923 

Genend  election,  November  1910: 

Undbergh    (Republican) 26.272 

(No  opponents  listed.) 

1912:  United  States  Representative  In  Congress.  Sixth  Dis- 
trict. Minnesota: 

Primary  election.  September  1912: 

Lindbergh  (Republican) 12,019 

Oilklnson  (Democrat) 4,167 

Uhl  (Public  Ownenshlp) 803 

Oeneral  election,  November  1912: 

Lindbergh  (Republican) 21,288 

GUklnaon  (Democrat) 9,920 

Uhl  (Public  Ownership) 2,839 

1914:  United  States  Representative  In  Congress,  Sixth  Dis 

trict.  Minnesota: 

Primary  election.  June  1914: 

Undbergh — — 10. 308 

Maxfleld-._ «.  088 

General  election.  November  1914: 

Lindbergh 15, 364 

Du  Bols ^^'^ 

Thomaaon ?'I2? 

Sharkey L  836 

1916:  United  States  Senator  in  Congress,  Minnesota: 

Primary  election,  June  1916: 

Prank  B.  Kellogg 73,818 

Adolph  O.  Eberhart 64,890 

Moaes  E.  Clapp 27.668 

Charles  A.  Lindbergh _ 26,094 

1918:  Qovemor  of  Minnesota,  Republican  primary.  June 

1918: 

J.  A.  A.  Bumqulst 190,  325 

Chaiiee  A.  Undbergh.. 160,626 

1920:  United  States  Representative  hi  Congress.  Sixth  Dis- 
trict, general  election  (no  Farmer-Labor  primary  shown) : 

General  election: 

Knutson   (Republican) 47,964 

Lindbergh   ( Parmer-Labw) 21,687 

1923:  United  States  Senator,  special  election.  June  18, 1923: 
Parmer-Labor  primary: 

Magnus  JohnacHi 67,  670 

L.  A.  Pntache 38,393 

Charles  A.  Undbergh... 21,811 

1924:  Governor  of  Minnesota.  Farmer-Labor  primary,  June 
1924.  Candidate,  but  did  not  live  to  participate  in  election. 
Died  May  24,  1924. 

These  election  statistics  are  taken  from  the  Legislative 
MHr>iia.i.<  of  Minnesota. 

FKasisraMT  kxn  of  vxsioif 

It  Is  common  to  abuse  persistent  men  of  vision,  like 
Lindbergh,  for  their  frequent  candidacies.  The  conservative 
press  delights  in  that,  forgetting  that  their  own  conservative 
candidates  are  inveterate  and  Incurable  office  seekers. 

Suppose  we  give  the  record  of  a  great  liberal  and  a  great 
progressive  and  a  great  radical — the  candidacies  of  Abraham 
TjTimin  for  office,  as  furnished  us  by  the  Congressional 
Library  at  Washington.  D.  C. 

Lincoln  had  a  plan  and  a  platform.  He  always  had  a 
well-thought-out  program.    Why  not  flfiit  for  It.  In  victory 


or  defentr    And  he  did.    He  eurilr  did.   Thai  i§  the  lifg 
•tory  of  At>rahgm  Uneolii.    lUn  we  may  read  and  letrn. 


■seioer  or  iesAMAM  umooui 

1S32.  March  9:  Lincoln  antmittuMMi  h««»*«^#  mm  fandldat# 
for  the  Zlllnole  Legistoture. 

1833,  May  37:  lineoln  elected  captain  of  hie  company  in 
the  Black  Hawk  War. 

1832,  summer:  Lincoln  defeated  for  the  legislature.  The 
successful  candidates  had  votes  running  from  1,137  to  815. 
Lincoln  had  657. 

1833:  Lincoln  appointed  postmaster  of  New  Salem.  Held 
office  3  years. 

1833:  Lincoln  app(^nted  deputy  county  surveyor  by  John 
Calhoun,  surveyor  of  Sangamon  County.  Reappointed  by 
T.  N.  Neale  in  1835. 

1834:  Lincoln  elected  to  Illinois  Legislature  by  the  follow- 
ing vote:  Lincoln,  1,376:  Dawson,  1,370;  Carpenter,  1,170; 
Stuart,  1,164.  Lincoln  was  reelected  in  1836,  1838,  and  1840. 
Received  the  Whig  vote  for  speaker  in  1838  and  1840.  Twice 
defeated  for  speaker. 

1840:  Lincoln  Presidential  elector  for  William  Henry  Har- 
rison.   Lincoln  defeated.    Illinois  went  for  Van  Buren. 

1841:  Lincoln  declined  to  be  candidate  for  Governor. 

1843:  Lincoln  sought  nomination  by  Whigs  for  Congress. 
Defeated. 

1844:  Lincoln  Presidential  elector  for  Henry  Clay.  Lincoln 
defeated.    Illinois  went  for  James  K.  Polk. 

1846:  Lincoln  elected  to  Congress  by  the  Whigs,  majority 
1,511. 

1848:  Lincoln  voted  against  Mexicxm  War.  Popular  indig- 
nation ran  high.    Refused  to  stand  for  renomination. 

1849:  Lincoln  applied  for  Commissioner  of  the  General 
Land  Office.    Failed. 

1849:  Lincoln  offered  governorship  of  Oregon  Territory. 
Declined.  Desired  to  accept,  unable  to  persuade  Mrs.  Lincoln 
to  go  to  that  far  western  country. 

1850:  Lincoln  said  to  have  refused  a  nomination  for  Con- 
gress. 

1854:  Lincoln  elected  to  the  legislature  by  some  650  ma- 
jority. Later  he  resigned  because  a  member  could  not  be 
candidate  for  United  States  Senator. 

1855.  Lincoln  Whig  candidate  for  Senate.    Defeated. 

1856:  Lincoln  received  110  votes  for  Republican  candidate 
for  Vice  President.    Defeated. 

1856:  Lincoln  Presidential  elector  for  FVemont.  Defeated. 
Illinois  went  for  James  Buchanan. 

1858 :  Lincoln  nominated  for  the  Senate  by  the  Republicans. 

1859:  Douglas,  the  Democratic  candidate,  chosen  by  the 
legislature,  54  to  46.    Lincoln  defeated. 

1860:  Lincoln  nominated  and  elected  President. 

1864:  Lincoln  renominated  and  reelected  President. 

CONCKKSSMAM  UMOBBIOH  AKD  THK  FARXn-LABOK  PABTT 

Among  the  founders  of  a  LabOT  Party  in  America  we  find 
foremost  the  name  of  Lindbergh,  who  battled  it  out  with  his 
Republican  conservative  reactionary  opponent,  J.  A.  A.  Bum- 
qulst, in  the  cruel  and  vicious  war  years  of  1917-18.  llie 
shame  of  that  campaign  can  never  be  erased  by  those  who 
heaped  abuse  and  violence  upon  a  great  man.  The  mere 
memory  of  it  ought  to  bring  the  crimson  blush  of  shame  were 
they  not  too  callous  in  mind  and  body.  Yes;  thank  God. 
they  are  almost  forgotten,  but  he  lives  on  in  glory  without 
end. 

What  was  the  result  of  his  woi^?  What  accomplishments 
at  Washington?  Who  were  the  Farmer-Labor  Representa- 
tives in  House  and  Senate?  We  list  them  here,  and  may  we 
say,  always  on  the  side  of  Uberalism  and  progress.  Had 
America  followed  our  advice  we  would  have  kept  out  of 
European  entanglements,  we  would  have  esci^wd  the  destruc- 
ticm  of  the  World  War  and  its  iikevitable  panic  and  depree- 
sion.  Here  is  the  true  American  party — loyal  to  the  tradi- 
tions of  the  great  RepuUic  and  building  for  a  better  and 
hi^pler  America.  Ours  is  the  program  for  social  security, 
and  Lindbergh  was  our  first  great  teacher.  Here  Is  the  hopa 
of  America— a  great  national  Farmer^Labor  Party, 
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Saak 


Ni 


Ite.^MBi. 

Jal7  U,  Mm  ts  Mm.  4.  M5. 


Mv.4.l«i^t«l9tlt. 

4.1t»). 
Mm.  Ktm,*t  ll«.  < 

Mar.  4,  l«l). 
Mar.  4, 1933  (plus  2  ywn  m 
Mar.  4  MBk  t«  Mar.  <  l«7 

Jw.  S,  IMS 

Ifw.  «.  Wm  to  Jm  S.  NM 

Mar.  4.  inx  to  J»n.  X  NU 

Mar.  4.  lV33t  to  Jm.  I.  19U 


**  te  3  yMT*.  Mar.  4.  lOZI.  to  Mar . 

to  S  jwn;  Mar.  4. 1919.  to 

<  1917,  to  Mar.  4. 1919) 


7 


10 


MdMTt- 


S  moottaa  18  days, 
>  montha  7 


tarmazptow. 


S  yaws  lOmontba, 

4ywrs. 

9  7««n,  wl 

IjnwlO 
ly«rlO 
1  yaw  10 


ptManl  tam 
opiiat. 


tamaxpink 


mWm. 


IB  order  to  tiiow  tbt  rank  of  Chartes  A.  lindterfh 
hia  colleagues,  and  for  general  inf annatton.  we  IM  the 


tors  and  Congressmen  of  all  parties  In  liinnesota,  Territorr 
and  State,  in  order  of  their  rank  and  senrtee: 


JI/tem«M<i  OMfrcM«««  mlu  un*4  Hi  6«<*  Hem**  %%4 


Kaoto.. 


Wiadom.  WiOiaa 

Wiahbani.  William  D. 
WNktaHo.  Mortaa  t... 


Towaa.  Cbarla  A.. 


(6 


I);  8«ata.  Mar.  <  IMC  to  Apr.S. 
),  Wanita.  Mar.  A.  1996  (11  yaara  M 


4,  tai,  to  Msr  4. 
1903  (A  raan  1  month  24  days^ 
>.  Mar.  4, 19U,  to  Mar.  4.  ISEft  (10 
ka  wkaa  prcaaat  tarai  aapkaa). 

Mar.  4.  Mia  t*  Mm-.  4.  l>W  (IS  y— a>;  OaMta.  July  U.  IPq  to  Jan.  U^ 
■71.  Mar.  4, 1871.  to  Mar.  12.  USl.  OaU  M.  1881.  to  Miir  ^  labJ  CU  yaan  10 
■  lalfci  ISdaya). 
Boaaa.  Mar.  4.  lS79i  to  Mar.  4. 1889  («  yaan):  SaMla^  Mar.  4,  188a  to  Mar.  4, 

I8B6(«J«W9) 
•iMto^  Mv.  ^  UMi  to  Mar.  4,  ISkSCe  yaan);  noon.  Mar  4.  I909.  to  Mv.  4. 1871 

WmJmTMr  M.  199.  to  Mar.  4.  MB  (l  ywr  7  montl»  M  dayi);  Houaa.  Mar.  < 

MB.  to  Jaa.  !■  tM8  ( i  ywr  10  aiBoUto). 
Homo.  Mar.  4. 188a  to  Mar  4. 1«i7  (29Mrs);  Sanato.  Dee  9. 1900,  to  Jan.  2S,  1901 

(1  Booth  IS  dayd. 


ToUl  laaftk  of 


M  yaars  1  month  34  days. 

31  y«an  10  months,  when  pmsat  term  azplru  (eoD- 

seraliT*  aarrw*). 
21  yaan  UtoMMha  ISdaya  (Ml  eaasocatfr*). 


13y«an. 
Braam 

8  yaan  4  moottaa  U  dayiL 
3  years  1  month  18  days. 


LtHlh  if$trriet  M  VitM*4  SUtn  anmtrtfnm  AllmmtmU 


I 


t 
M 
II 
13 
U 
14 
U 


fKaDen.1 

IsahSnb. 

iWHhtam.  WiMuB  D. 
IWlUuMao.  Mortao  S-. 

Vartoo.  DaoM  8 

M. 


Bdaifta^  A.J 

Towna,  Charlaa  ▲ 

O.  P. 


«f  aarriea 


Mar.  4.  M88.  to  Apr.  98,  MS  (dtoit). 

Mm.  4.  l«i„ 

Jan.  a,  1901.  to  Mar.  4,  IM7. 
Mar.  4.  1887,  to  Not  37, 
Mar.  a  M78.  to  Mar.  4. 
Mar.  4. 1883.  to  Mar.  4» 
Mv.  4.       - 


,^, 


Mar 


Mar. 
Iter 


16. 183<a  to  Jan.  la  isn; 

4.iaBa 
4  HO.  to  Mar.  1  Ma. 
4,  ion.  to  Mar.  i.  Mi.. 
4  Ma  to  Mar.  4  MS.. 
4  Ma  to  Mar.  < 


Mar.  4.  Ml.  to  Mar.  la  Ml;  Oet.  sa  Ml.  to 


Dae. 


4.  MS.  to  Jat7  U,  uro  (diail). 

Ok  MM.  to  MarTi,  Mi 

la  Ma  to  Mar.  <  MS. 

^  Ma  to  Mar  4.  Mi 

MtoOol.  n,  MBl 

A  1800.  to  Jim.  33.  1901 

It  to  Mar.  4.  IS7I _ 


LcUStll  o€  8VT1c9 


38  yaars  1  aootk  34daya. 

17  jaars  10  bwoUm,  wtaao  praaant  tam  aiplraa. 

18  yaan  I  month  9  dajri. 
13  yaars  8  months  38  oaja. 
13  yaara. 

Ryaars. 

11  yaan  >o  moaths,  wfaon  praamt  tarm  azptns  (ooi>> 

aacutiT*  sarTtea). 
11  yaan  10  monttia  18  days  (aot  eumacutlra). 

•  fMNL 

8  yaais. 
Oysars. 
Oyaan. 

5  yaara  4  moatha  9  dayai 
4  yaara  9  moaths  30  days. 
1  yaar  7  maotta  M  «ay«. 

9  moBtha  30  <Ufa. 
7  months  It  days. 
1  month  18  days. 
1  month  14  d^>> 


Mm.  i,  ma  to  Mar.  <  ML. 
4,  Ma  to  Mar.  <  MS. 

a  M7 


4,  M7.  la  Ma*,  a  Ma 
Mar.  a  Ma  to  Mar.  a  ML 


aM1.toMav.a 

aMatoMa^a 


Var.  aun.toMar.  a 
Mat.  a  Ma  to  Mar.  a 


liiiwthi  whanpraeeat  tarmazpim. 


h^ 
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Name 


Dates  of  service 


•  TSKMS  coNsacxmrs 


Clarae.  Frank 

Newton,  Walter  H. 


•  TKKMS  NOT  COMSSCDTrTB 


Fletcher,  Lorn 
Do 

Strait.  H.  B  .... 
Do 


•  TXKiis  coNssctmrs 


liiidberfh. 
Miller,  rial 


Charles  A. 

Miller.  Clarence  B 

Srball,  Thomas  D 

Wlndom.  WUIiam 


•  nans  MOT  coNsaccnra 


▲ndraaan,  Aogust  H. 
Do 


4  TBSin  COKaaCTTBTB  I 

Eddy,  Frank  M 1 

Goodwin.  Godfrey  G — 

Hammond,  W.  S ~ 

Baatwoia.  Joel  F 

KeDar,  0«ar  E 


[▼ala,  Paul  John. 


KTala.0.  J. 


± 


4  miis  NOT  coNsxruTtn 
T" 


Lind,  John 

Do 

Maas,  MelTin  J 

Do 


a  nuta  coNSKimra 

Bada.  J.  Adam ..4. 

DonneUy,  Ignatius — i. 

Ellsworth.  Franklin  F L 

Morris,  Paire 

Nelson,  Knute . 

Nya.  Frmnk  M 

MTis,  Conrad  O 

Washburn,  William  D. 
Van  Dyke,  Carl  C 


a; 


a  TSRHS  MOT  OOMSKCmri 

Caias,  W.  L_ a — 

Do I — 

Plttonfar.  William  A — 

Do i— . 

Lundeen,  Ernest ^ — 

Do 


1  TKKMS  coNSKCxrrrrM 

Aldrich,  Cyrus ♦. 

Averill,  John  T t- 

Buckman,  C.  B *. 

ChristKsu,  Victor. *. 

Furlow,  AUen  J 

HaU,0.  M f. 

Kleto.  Andrew  R ^. 

Larson,  Oscar  J 

Smith.  Otort*  R- - 

Wakefield,  J.  B *. 

Wefald.  Knud I. 

White,  Mile ..i- 

Cbristianson,  Theodora *. 

Nolan.  W.  L 


1  TKKlf 


-r- 


Baldwin,M.  R 

Boen,  Haldor  E 

Buckler,  R.  T 

Castl^  J.  N 

Comstock,  8.  O 

Gilflllan.  J.  B 

Hall.  Darwin  8 ».. 

Halvorson.  Klttel L. 

Harries,  W   H j^. 

King.  William  8 ^. 

MeDooakl,  John  L 1.. 

Maaaban,JaoMa 1.. 

Poehler,  Benrr >.. 

Rioe,  Edmund .— . 

Ryan.  Elmer  J ~,.^. 

Snldar.  8.  P _. 

Stowart.  Jacob  H J.. 

Towoa.  Charles  A .— 

WiUdnaon,  Morton  8 .... 

Wibon,  Kuirene  M i. 

WUsoo,  Tbomaa 4.. 

Araos.  Henry k. 

K«I' -f- 


Chaaab  R 
Hotdida. 


1.  Macmus.. 
ker.  F.  H.. 


CunaaaA,  J. 
PbalpaW.  W 


M 


:.-:.t 


Mar.  4, 1921.  to  Mar.  4,  1988. 
Mar.  4,  1919,  to  June  30. 


Mar.  4.  1X93.  to  Mar.  4,  1903 

Mar.  4.  190f>.  to  Mar.  4,  1007... 
Mar.  4.  1873,  to  Mar.  4,  1S79 — 
Mar.  4.  1881,  to  Mar.  4,  1SS7 


Mar.  4, 1907,  to  Mar.  4.  1917. 
Mar.  4.  1909,  to  Mar.  4.  1919. 
Mar.  4.  1915.  to  Mar.  4,  1025. 
Mar.  4,  18M,  to  Mar.  4,  1S60. 


Mar.  4. 1925.  to  Mar  4, 1938.... 
Jan.  3.  1935 


Mar.  4,  l.«»5,  to  Mar.  4, 19PS 

Mar.  4,  192.%  to  Mar.  4,  1933 

Mar.  4.  1907,  to  M^r.  4,  1915 

Mar.  4,  189.S,  to  Mar.  4,  I90S_. . 

July  10.  1919,  to  Mar.  4.  1927 

Oct.  1«,  19J9 

Mar.  4, 19:3.  to  Sept.  11. 1938 


Mar.  4,  1887,  to  Mar.  4.  1893_ 
Mar.  4,  1903,  to  Mar.  4,  190S_ 
Mar.  4.  1927,  to  Mar.  4.  1933. 
Jan.  3. 1935 


Mar. 
Mar. 
Mar. 
Mar. 

Mar. 
Mar. 
Mar. 
Mar. 
Mar. 


4,  1903, 
4,  1863. 
4,  191.% 
4,  1897. 
4,  1883. 
4.  1907, 
4.  1927, 
4.  1879, 
11915, 


to  Mar. 
to  Mar. 
to  Mar. 
to  Mar. 
to  Mar. 
to  Mar. 
to  Mar. 
to  Mar. 
to  May 


4.  1909 

4,  lSfi9_.. 

4,  1921 

4,  1903 

4,  1889 

4.  1913 

4,  1933 

4,  18S5 

30,  1919 


Mar.  4,  1919,  to  Mar.  4,  192l.„ 
Mar.  4,  1925,  to  Mar.  4.  1929_. 
Mar.  4,  1939.  to  Mar.  4,  1933-. 

Jan.  8. 1935 

Mar.  4,  1917,  to  Mar.  4,  1919— 
Mar.  a  1933. 


Mar. 
Mar. 

Mar. 
Mar. 
Mar. 
Mar 
Urn. 
Mar 
Mar. 
Mar. 
Mar 
Mar 
Mar 
July 


4.1859, 
4,  1871, 
4,  1903, 
4,  1929. 
4,  1925, 
4,  1891, 
,  4,  1893, 
4,  1921, 
4,  1913, 
4.  1883. 
4.  1923, 
4,1883, 
4,  1933. 
1,  1929, 


to  Mar.  4. 

to  Mar.  4, 
to  Mar.  4, 
to  Mar.  4, 
to  Mar.  4, 
to  Mar.  4, 
to  Mar.  4, 
to  Mar.  4. 
to  Mar.  4, 
to  Mar.  4, 
to  Mar  4. 
to  Mar.  4, 


1883 

1875 

1907 

1933 

1929-... 

1895 

1807.... 
1925.... 

1917 

1887 

1927 

1887 


to  Mar.  4,  1933.. 


Mar. 
Mar 

Jnn. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar. 

Mar 

Mar 

Mar. 

Mar. 

Mar 

Jan. 

Mar 

Mar. 

Mar. 

Mar 

Mar 

Mar. 

Mar 

Mar. 

Mar. 

Mar. 

Mar. 

May 

May 


.ai893,  toMar.  4, 1896... 
.  4,  1893.  to  Mar.  4,  1895... 
3.1935 

.  4,  l.Wl,  to  Mar.  4.  1803... 

.  4,  1889,  to  Mar.  4.  1801... 
,  4,  1885,  to  Mar.  4,  1887... 
.  4,  1889.  to  Mar.  4,  1801... 

4,  1891,  to  Mar.  4,  1893... 

4,  1891,  to  Mar.  4.  1893... 
.4,  1875.  to  Mar.  4,  I8n_., 
.  4.  1887,  to  Mar.  4,  1889—. 
.  4,  1913,  to  Mar.  4,  1915_.. 
.  4. 1879,  to  Mar.  4, 18S1_.. 
.4,  1887,  to  Mar.  4,  1889... 

3,1935 

.  4,  1889.  to  Mar.  4,  1891_.. 

.  4,  1877,  to  Mar.  4,  1879 

.  4,  189.%  to  Mar.  4,  1897_.. 
.  4,  1800,  to  Mar.  4,  1871_.. 

.  4,  1809,  to  Mar.  4,  1871 

.4,  ISST,  to  Mar.  4,  1S80_.. 

.4.  1933,  to  Jan.  3,  1935 

.  4,  1933,  to  Jan.  3,  1935 

4.  1938,  to  Jan.  3,  1935 

4,  1983,  to  Jan.  3.  1935.... 

4,  1983,  to  Jan.  3.  1936.... 

12.  Ihii,  to  Mar.  4.  ISSL— 

12.  1858,  to  Mar.  4,  1858.. 


12  years. 

10  years  3  months  38  days  (realgned). 


!12 
13 


years, 
years. 


10  years. 
10  years. 
10  years. 
10  years. 


|lO  yevs,  when  preaent  term  ezpiras 


8  years. 
8  years. 
8  years. 
8y«ars. 


8y«ars. 

7  years  7  months  22  d%ys. 

7  years  2  months  18  days,  wban 

0  years  6  months  7  dav»- 


years. 
js  years,  wban  present  term  expirat. 


Syears. 
6  years. 
6  years. 
Oyoan. 
0  years. 
6  years. 
8  years. 
6  years. 
4  yaan  3  months  16  days. 


Wyears. 

M  years,  when  present  term  expires. 

jfiyears  10  months,  when  present  torm  ezpiraa. 


4y«ars. 

4  years. 

4  years, 

4  years. 

4  years. 

4  years. 

4  years. 

4  years. 

4  yean, 

4  years. 

4  years. 

4  years. 

3  years  10  months,  when  preaent  torm  expiree. 

8  years  8  months  3  days. 


2  years. 

3  years. 

3  years,  when  present  term  expiraa. 
2  years. 
2  years. 
2  years. 

2  years. 

3  >-eara. 
2  years. 
2  years. 

2  years. 
2years. 
Syears. 

3  years. 

2  years,  when  preaent  t«rm  axpirsi. 

Syaars. 

3y«ais. 

2  years. 

3  years. 
2  years. 
Syears. 

1  year  10  months. 
1  year  10  months. 
1  yasr  10  months. 
1  j-ear  10  months. 
1  year  10  months. 
9  months  30  days. 
9  months  20  days. 
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June  24 


These  dates  of  service  are  taken  from  the  Minnesota  Legto- 
UUve  Manual.  1935.  paces  89-90. 

KjmnSOTA    TBUUTOUAI.   OSIXOATn   TO   COMQMMam 

MlnnesoU  was  made  a  State  In  ItSt.  Fram  1849  to  1858 
there  were  three  Territorial  Delsfatss  sent  to  Congress  from 
MlnnesoU.    These  Delegates  were: 

Henry  H.  Sibley.  January  15.  1849.  to  March  4.  1853:  4 
1  month  17  days. 

M.  Rice.  December  5.  1853.  to  March  4.  1857;  3  years 
3  months  27  days. 

W.  W.  Kingsbury.  December  7.  1857.  to  May  11.  1858; 
5  months  4  days. 

Errors  may  be  discovered  by  those  versed  in  Minnesota 
political  lore.    If  so.  we  will  be  pleased  to  stand  corrected. 

COMOUmtAM    UMSSXaCB'S    •X79T   PLACTD   IM    JOHM    MOKTOIC    MXMOKIAX. 

MUSBT7M.  PRXLAOKLPKl* 

I  have  spoken  of  Lindbergh's  writings,  and  I  here  list  Lind- 
bergh's books  and  pamphlets,  chronologically  furnished  me 
by  the  John  Morton  Memorial  Museum,  of  Philadelphia, 
where  recently  a  bust  of  Congressman  Lindbergh  was  placed. 
on  Sunday,  June  23.  1935.  at  which  ceremony  I  had  the  honor 
to  deliver  some  remarks  on  the  life  of  Lindbergh.  Dr.  Aman- 
dus  Johnson,  director  of  the  museimi.  deserves  great  credit 
for  his  loyal  work  in  remembrance  of  great  Swedish-Ameri- 
can Immortals  honored  here — John  Morton,  John  Hanson. 
John  Ericsson.  Jenny  Lind,  and  numerous  others. 

We  also  wish  to  call  attention  to  Lindbergh's  many 
speeches  delivered  between  March  4.  1907  and  March  4.  1917. 
during  his  five  consecutive  terms — 10  years — In  Congress. 
Thsse  speeches  contain  a  wealth  of  information.  They  are 
fun  of  prophecies  of  the  future.  They  are  the  result  of  clear 
thinking  and  deep  study.  All  of  these  speeches  should  be 
compiled  into  a  set  of  books  containing  all  of  Lindbergh's 
congressional  speeches  and  writings.  This  wQl  be  done  some 
day. 

It  was  my  pISMure  to  present  to  the  Morton  Museum  the 
Rules  and  Hp**h*'  of  the  United  fltoftes  House  of  Representa- 
tives used  by  Congressman  Charles  A.  Lindbergh.  This  well- 
worn  volume  came  into  my  possession  from  my  friend,  Q.  A. 
Basmond.  now  in  Portland,  Oreg. 

I  LZMitasaBH's  wooaim 

1.  The  Law  of  Rights.    A  magazine,  I-HI.    1905. 

3.  Banking  and  Currency  and  the  Money  Trust.     1913. 

3.  Why  Is  Your  Country  at  War.  and  What  Happens  to 
You  After  the  War.  and  Related  Subjects?  1917.  Reprinted. 
1934. 

4.  The  Economic  Pinch.     1923. 

9.  Who  and  What  Caused  the  Panic.     (Pamphlet)  1923. 

SOCXAL-IHSTTSANCX  LldSLATIOK 

The  Lindberghs  of  Sweden  came  to  America  sturdy,  inde- 
pendent, thoughtful  men.  They  were  always  imafraid  and 
smiled  through  tempests  of  hatred  and  opposition.  Sweden 
leads  In  social  legislation.  It  Is  a  Drogressive,  liberal  country. 
After  coming  to  America,  Congressman  August  Lindbergh, 
grandfather  of  the  colonel  and  father  of  Congressmsm  Charles 
A.  Lindbergh,  continued  his  efforts  to  improve  conditions 
among  his  fellow  men.  He  was  a  great  Liberal  leader  in 
Sweden  and.  in  spite  of  his  language  handicap,  continued  to 
lead  in  the  American  conununlty  where  he  pioneered. 

His  great  son.  the  American  Congressman,  followed  In  the 
footsteps  of  his  father,  who  served  as  congressman  In  the 
Swedish  Congress:  and  the  world  hero  of  the  air.  Colonel 
Lindbergh  pioneered  and  continues  to  pioneer.  Whether  In 
new  territories  or  in  new  fields  of  thought,  always  searching 
for  the  truth,  each  one  of  these  pioneers  met  the  sneers  and 
scoffs  of  his  fellow  men  calmly.    Tbey  were  men — 

In  conscloua  virtue  bold 

Who  dared  their  secret  purpoM  hold 

Unshaken  beard  the  crowds'  tumultous  atm 

And  the  Impetuous  tyrant's  angry  brow  dsOad. 
LH  the  loud  winds,  that  rule  the  was 
Tempestuous  their  wild  horrors  raise. 
Let  Jove's  tfrsad  arm  with  th\izKier  rend  the  spheres 
Beneath  the  crash  of  worlds  undaunted  they  appear. 

(ApplauseJ 


LEA VI  or  ABsnrcs 

By  unanimous  consent,  leave  of  absence  was  granted  to 
Mr.  SxAss  for  1  week,  on  account  of  important  business. 

A  MILUON  RAILROAD  MCf  FOR  WAR  RtTIUHDClf 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rsooso  and  to  include  therein  a 
statement  by  the  21  railroad  brotherhoods. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

There  was  no  objection. 

Mr.  LUDLOW.  Mr.  Speaker,  In  one  of  the  most  signifi- 
cant and  dramatic  labor  movements  of  modem  times  the 
support  of  a  million  men  has  been  placed  back  of  House 
Joint  Resolution  No.  167.  the  constitutional  war-referendum 
resolution,  which  is  desdgned  as  a  preventive  of  war.  As 
the  author  of  the  resolution  I  am  very  gratsfid  for  their 
support. 

The  Railway  Labor  Executives'  Association,  which  speaks 
directly  for  the  1.000.000  organized  workingmen  who  are 
members  of  the  21  standard  railroad  brotherhoods  and  in- 
directly reflects  the  thought  of  millions  of  other  working- 
men,  at  a  meeting  Ln  Washington  decided  to  throw  its  united 
support  back  of  House  Joint  Resolution  No.  107  as  a  measure 
deemed  urgently  necessary  to  prevent  America  from  being 
dragged  into  war  at  an  early  date  through  the  machina- 
tions of  propagandists  of  special  interests,  munition  manu- 
facturers, and  professional  war  promoters. 

In  a  communication  which  scathingly  reviews  the  activi- 
ties of  the  war  promoters,  and  which  is  addressed  to  the  Ju- 
diciary subcommittee  which  has  been  conducting  hearings 
on  the  Ludlow  resolution,  the  Railway  Labor  Executive^' 
Association  emphasizes  the  need  of  haste,  and  says: 

We  urge  that  every  effort  be  made  to  speed  the  final  adoption 
of  this  resolution.  This  legislation  Is  racing  sfslnst  the  daoipsr 
o2  war,  and  there  is  no  time  to  spare. 

The  so-caUed  "  Ludlow  amendment  "  provides  that,  excefit 
In  the  case  of  invasion  or  attack,  war  cannot  be  declared 
until  the  question  Is  submitted  to  a  Nation-wide  referendum 
and  a  majority  of  the  people  of  the  country  vote  for  war; 
also  that  in  the  event  of  war  all  war  properties,  munitions 
plants,  and  so  forth,  shall  be  taken  over  for  use  of  the  Go\'- 
emment  during  the  period  of  the  emergency,  thus  removing 
the  profit  incentive  to  war. 

In  this  crisis — for  a  world  sttoatlon  that  reflects  such  ob- 
vious threats  of  an  impending  war  is  trtily  a  crisis — labor  of 
America  is  fortunate  in  having  to  represent  it  such  an  influ- 
ential spokesman  as  the  Railway  Labor  Executives'  Associii- 
tion.  This  organlntion  of  railway  employees,  sometimes 
known  as  the  "21  brotherhoods'*,  is  the  most  vital  force 
in  the  labor  movement  today.  It  has  Initiative,  courage, 
and  flgM-ing  qualities  that  make  it  a  tremendous  force,  not 
only  for  the  advancement  of  the  labor  movement  but  for 
good  citizenship  in  America.  To  It  is  due  a  large  share  of 
the  credit  for  bringing  about  a  betterment  of  social  and  liv- 
ing conditions  among  all  workers,  both  union  and  nonunion. 
It  has  been  unerring  in  its  discernment  of  intolerable  condi- 
tions affecting  workers  and  quick  and  effective  in  finding  the 
means  of  correction. 

Its  iHans  and  purposes  are  made  articulate  throxigh  the 
most  virile  labor  publication  in  the  Western  Hemisphere.  Hao 
pabbcation  called  "  Labor  ",  which  is  issued  from  the  build- 
ing owned  by  the  Railway  Labor  Executives'  Association  at 
Delaware  Avenue  and  B  Streets  8W..  this  city.  Edward 
Keating,  who  directs  that  publication,  is  a  forceful  editor,  a 
close  student  of  public  questions,  a  former  liberal  Member 
of  Congress  who  has  the  commoner's  viewpoint,  and  whc«e 
philosophy  is  fashioned  on  the  Jeffersonian  idea  of  equaLty 
among  men. 

AM  oaoAiosAmir  tbat  is  loe  piacsMi  ktmictJt 

The  American  Railway  Labor  Executives'  Association  Is 
100  percent  American  and  it  Is  for  protecting  the  good, 
solid,  honest  American  manhood  from  the  tricks  and  schemes 
of  the  war  promoters  who  stand  convicted  at  the  bar  of 
public  opinion  of  encouraging  and  promoting  strife  for  tjhe 
sake  of  filthy  dollars. 
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The  association  believes  that  those  who  have  to  pay  the 
awful  costs  of  war  and  to  do  the  suffering  and  dying  should 
have  something  to  say  as  to  whether  or  not  war  shall  be 
declared,  and  It  Is  not  willing  that  any  American  shall  be 
ripped  from  his  family  and  thrown  Into  the  hell  of  war  just 
to  protect  sc«nebody's  investments,  or  to  enable  somebody  to 
pile  up  fabulous  profits.  Seventeen  years  ago  the  associa- 
tion saw  workingmen  conscripted  and  thrust  Into  the  hor- 
rors of  the  trenches  and  battlefields  of  a  foreign  war  at  a 
dollar  a  day,  while  23.000  swivel-chair  patriots  were  being 
elevated  Into  the  class  of  millionaires  at  home.  While  it 
stands  firmly  for  adequate  defense,  it  does  not  propose  that 
at  any  time  hereafter,  with  its  consent,  the  fhie  young  man- 
hood of  America  shall  be  sacrificed  to  fight  a  foreign  war 
until  the  question  has  first  been  submitted  to  the  people  of 
America  and  approved  by  them  by  a  majority  vote.  That  Is 
the  sum  and  substance  of  the  resolution  I  have  Introduced. 

It  goes  the  entire  limit  in  permitting  national  defense, 
but  It  Is  opposed  to  foreign  wars  unless  such  wars  have  the 
sanction  of  a  majority  of  Americans  in  a  vote  taken  in  the 
privacy  of  the  ballot  booths  where  the  citizen  can  record  the 
verdict  of  his  conscience  with  no  one  to  dictate  or  swerve 
him  from  his  h<»iest  Judgment.  To  that  Just  and  reason- 
able program  the  Railway  Labor  Executives'  Association 
stands  pledged  with  absolute  unanimity. 

nor  or  lAnaoAP  Maw's  atpbal 

The  statement  adopted  by  the  Railway  Labor  Executives' 
Association  and  presented  to  the  Judiciary  Committee  by 
W.  D.  Johnson,  vice  president  of  the  Order  of  Railway  Con- 
ductors of  America,  one  of  the  leaders  of  organized  labor.  Is 
as  follows: 

The  Railway  Labor  Eiecutlves'  Association,  representing  tbB 
1,000,000  raUway  workers  of  the  United  States,  desires  to  place 
Itself  on  record  with  your  committee  as  being  tinqualifledly  in 
favor  of  the  Immediate  passage  by  Congress,  and  the  rati&catlon 
by  the  several  States,  of  the  constitutional  amendment  proposed 
In  House  Joint  Resolution  No.  187. 

Every  thoughtful  American  who  Is  at  all  Informed  on  Interna- 
tional affairs  must  feel  that  there  Is  very  grave  danger  of  another 
war  among  European  and  Asiatic  nations  within  the  next  few 
years.  Ancient  rivalries  have  been  revived  and  hatreds  have  been 
heated  again  to  the  point  where  a  mlncx-  Incident  may  be  enough 
to  precipitate  a  conflict  even  more  destructive  than  that  of  1914-18. 
Political  adventurers,  military  leaders,  and  those  Industrial  inter- 
ests which  profit  from  wars  and  preparation  for  wars  have  stirred 
International  anlmoeitles  and  brought  about  a  situation  which 
can  be  compared  only  to  that  preceding  the  Great  War.  The  out- 
break of  hostilities  may  occxir  without  warning. 

We  believe  in  preparedness,  but  of  a  kind  directly  the  opposite 
of  that  which  our  own  militarists  advocate.  We  believe  that  our 
Government  must  be  prepared  to  keep  America  out  of  the  next 
war;  we  believe  that  the  pec^le  of  the  United  States  must  be  pre- 
pared to  resist  those  prt^iagandlsts  who  wUI  not  hesitate  to  urge 
our  participation  in  the  holocaust  toward  which  the  world  Is 
moving.  We  believe  that  such  preparations.  If  they  are  to  be 
effective,  mvust  be  made  now  before  new  warfare  has  created  the 
atmosphere  ot  panic  and  hysteria  which  permits  professional 
patriots  to  drum  up  war  sentiment.  We  believe  that  the  con- 
stitutional amendment  proposed  In  this  resolution  Is  patriotic 
preparation  against  European  war.  We  believe  that  lU  adoption 
wiU  keep  America  out  ot  the  general  deetructlon  threatening 
modem  clvlllaation. 

The  workers  we  represent.  In  common  with  an  decent  citizens  of 
our  country,  have  been  sickened  and  disgusted  by  the  revelations 
raoantly  made  of  the  activities  and  the  profits  of  the  peddlers  of 
war  munitions.  Efforts  sincerely  made  by  govenunents  desiring  to 
limit  armaments,  and  thereby  to  lessen  the  international  suspicion 
which  breeds  wars,  have  been  defeated  by  the  Incredibly  brutal 
and  vicious  practloes  of  these  munition  makers.  Professional 
propagandists  have  collaborated  in  producing  the  state  of  mind 
among  the  peoples  of  the  world  which  assures  the  widest  sale  of 
the  Implements  of  war.  These  munitions  makers  and  their  agents 
•re  creating  their  markets  and  selllog  their  goods  with  no  other 
thoiight  tn  mind  than  securing  for  themselves  the  greatest  pos- 
sible profit. 

The  greed  for  profits  was  not  lacking  from  American  mantnac- 
turers  before  and  during  the  Worid  War.  While  American  soldiers 
fought  In  the  trenches  to  decide  a  European  war  whose  issues  were 
of  no  real  concern  to  us.  billions  of  dollars  were  being  paid  by  our 
Government  directly  and  through  the  financial  agents  of  foreign 
governments  to  the  manufacturers  of  munitions  In  the  United 
States.  The  appalling  sacrifices  demanded  of  our  soldiers  and 
their  families  should  have  brought  voluntary  sttrrendering  by  our 
mvmitlons  manufacturers  of  aU  profits;  they  should  have  been 
eager  to  supply  us  and  our  Allies  all  possible  munitions  at 
actual  cost.    We  know  now  that  to  the  eternal  disgrace  of  these 
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Interests  they  reaped  proflts  whl(^  were  far  beyond  any  possible 
liwtlfkcatlon.  which  were  poeatble  only  because  of  the  desperate 

need  of  the  Government  and  the  people  of  the  United  Statea. 

If  European  war  comes  again,  there  wfll  be  no  lack  of  the  same 
kind  of  destructive  and  unpatriotic  action  by  our  munitions  manu- 
factiirers.  Nothing  has  ha|^>ened  to  make  xis  believe  they  have 
changed  their  spots.  There  will  be  no  lat*  of  newspapers  to  give 
space  to  false  reports  of  atrocities  or  to  Imaginary  Incnlts  to  oar 
national  honor.  There  wiU  be  plenty  o<  skilled  propagaiuUsts  who 
will,  for  money,  use  all  their  arts  to  confuse  and  to  mislead  our 
people  Into  believing  that  we  should  take  op  arms  against  eome 
other  nation.  No  senslMe  American  whose  mem<M7  runs  back  to 
the  last  war  and  who  has  followed  the  diaclasures  of  the  mimltlaiM 
investigation,  can  doubt  that  the  munitions  manufacturers  will  try 
to  force  this  country  Into  whatever  war  they  can  promote  in  Europe 
or  Asia.  No  sensible  American  can  fSll  to  realise  that  war  psychol- 
ogy can  be  created  out  of  the  Ilea  and  the  oratory  of  the  pn^ta- 
gandlsts.    No  sensible  American  wants  to  see  us  tn  that  next  war. 

The  constitutional  amendment  that  Is  proposed  will  prevent  tbe 
sodden  and  lU-consldercd  sort  at  action  whltii  might  plunge  us 
into  war.  The  referendum  wlU  give  time  for  thought  and  for 
countering  the  propaganda  of  those  whose  selfish  Interests  would 
be  served  by  war.  Ifore  than  that,  the  hmltatton  of  munitions 
profits  would  not  only  force  npon  manltkniB  makers  a  deoent 
restriction  during  war — It  would  also  greatly  rediice  their  Interest 
In  promoting  American  belligerency.  This  amendnaent,  however, 
stin  permits  speedy  congressional  action  to  defend  the  Natron 
against  actual  invasion. 

We  urge  upcm  your  committee  that  It  report  out  favocal^  the 
resolution  under  consideration  and  that  every  effort  be  made  to 
speed  its  final  adoption.  This  legislation  Is  racing  against  the 
danger  at  war  and  there  is  no  time  to  spare. 

Mr.  BROWN  of  Georgia.  Bir.  Speaker.  I  ask  unanfanoos 
consent  to  extend  my  remarks  in  the  Rkcokd  and  to  include 
therein  an  edltcn-ial  appearing  In  the  Atlanta  Constitution 
of  June  24,  1935. 

ITie  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  MARTIN  of  Massachusetts.    Mr.  Speaker,  I  object. 

LKAVK  TO  ADDSXSS  THK  HOUSK 

Mr,  MAY.  Mr.  Speaker,  I  ask  unanimous  ccmsent  that 
tomorrow,  after  the  reading  of  tlie  Journal  and  the  disposi- 
tion of  business  on  the  Speaker's  table.  I  be  permitted  to 
address  the  House  for  30  minutes. 

The  SPEAKER  pro  tempore.    Is  there  objection? 

Mr.  8NELL.  Mr.  Speaker,  I  reserve  the  right  to  object. 
I  should  very  much  like  to  bear  what  the  gentleman  has  to 
say,  but  under  the  condltiwis  I  object. 

Mr.  BLANTON.  Mr.  Speaker,  I  ask  unanimous  consent 
that  tomorrow  morning  after  the  reading  of  the  Journal  and 
the  disposition  of  business  on  the  Speaker's  tatrie,  the  dis- 
tinguished mincn-ity  leader  ihbr.  Simx]  may  have  1  hour 
to  address  the  House  and  get  tn  good  huoK^. 

Mr.  SNELL.    Mr.  Speaker.  I  object. 

SENATK    BILL    RETKRaiS 

A  bill  Of  the  Senate  of  the  following  title  was  taken  from 
the  Speaker's  table  and,  under  the  rule,  referred  as  follows: 

S.  2917.  An  act  authorizing  an  appropriation  to  the  Amer- 
ican Legion  for  its  use  In  effecting  a  settlement  of  the  re- 
mainder due  on,  and  the  reorganisation  of,  Pershing  Hall,  a 
memorial  already  erected  in  Paris,  France,  to  the  com- 
mander in  chief,  officers,  and  men  of  the  expeditionary 
forces;  to  the  Committee  on  ICIitary  Affairs. 

XirXOLLKD  BILLS  SIGNED 

Mi".  PARSONS,  from  the  Committee  on  Enrolled  BIHb,  re- 
ported that  that  committee  had  examined  and  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which 
were  thereupon  signed  by  the  Speaker: 

H.  R.  7205.  An  act  to  amend  the  Ship  Mortgage  Act.  1920, 
otherwise  known  as  "  section  30  "  of  the  Merchant  Marino 
Act,  1920,  approved  Jime  5,  1920.  to  allow  the  benefits  of  said 
act  to  be  enjoyed  by  owners  of  certain  vessels  of  the  United 
States  of  less  than  200  gross  tons;  and 

H.  R.  7652.  An  act  to  authorize  the  furnishing  of  steam 
from  the  central  beating  plant  to  the  Federal  Reserve  Board, 
and  for  other  purposes. 

BILL  PRESnVTn)  TO  THS  PRBSISBMT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills,  re- 
ported that  that  committee  did  on  June  22.  1935.  present  to 
the  President,  for  bis  approval,  a  bill  of  the  House  of  the 
fidlowing  titk: 
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H.  R.  7672.  An  act  makiiig  appropriations  for  the  Navy 
Department  and  the  naval  •enrlce  for  the  llscal  year  ending 
June  30.  193«,  and  for  other  purpoMS. 

Mrs.  NORTON.  Mr.  Speaker,  I  move  that  the  Hoiise  do 
BOW  adjourn. 

•nie  moUon  wa«  agreed  to;  accordingly  (at  5  o'clock  and 
a  minutes  p.  m.).  In  comi^iance  with  the  order  heretofore 
f"^^  the  House  adjourned  until  tomorrow.  Tuesday.  June 
M,  IfW.  at  11  o'clock  a.  m. 

EXBCUnVK  COMMUNICATIONS.  BTC. 

Under  clause  2  of  rule  XXTV.  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

393.  A  letter  from  the  Chairman  of  the  Reconstruction 
Finance  Corporatton.  transmitting  report  of  its  activities 
and  expenditures  for  May  1935,  Including  sUtements  of 
authorizations  made  during  that  month,  showing  the  name, 
amount,  and  rate  of  interest  or  dividend  in  each  case  (H. 
Doc.  No.  231) :  to  the  Committee  on  Banking  and  Ciirrency 
and  ordered  to  be  printed. 

994.  A  letter  from  the  Secretary  of  War.  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  SUtes  Army, 
dated  June  22.  1935,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  a  survey  of 
Mouse  River.  N.  Dak.,  with  a  view  to  the  prevention  and 
control  of  lU  floods,  authorized  by  act  approved  February 
27.  1931:  to  the  Committee  on  Flood  Control. 
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REPORTS   OF   COMMITTEES   ON    PUBLIC    BILLfi   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  OXX)NNOR:  Committee  on  Rules.  House  Resolution 
27».  Resolution  for  the  consideration  of  H.  R.  8555;  with- 
out amendment  (Rept.  No.  1317).  Referred  to  the  House 
Calendar. 

M^.  RATBURN:  Committee  on  Interstate  and  Foreign 
OHVMrcc-  8-  279«.  An  act  to  provide  for  the  control  and 
ellmln.ition  of  public -utility  holding  companies  operating. 
or  marketing  securities,  in  interstate  and  foreign  commerce 
and  through  the  mails,  to  regulate  the  transmission  and 
sale  of  electric  energy  In  Interstate  commerce,  to  amend 
t^  Federal  Water  Power  Act,  and  for  other  purposes;  with 
aiiendment  (Rept.  No.  1318).  Referred  to  the  Committee 
of  tt«  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm, 

lir.  LUCAS:  Committee  on  Claims.  H.  R.  820.  A  bill  for 
tiM  relief  of  James  A.  Henderson;  with  amendment  (Rept. 
No.  1284 ) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  H.  R.  1363.  A  bill 
for  the  relief  of  Petra  M.  Benavldes:  with  amendment  cRept. 
Na  ISM).    Referred  to  the  Conunitee  of  the  Whole  House. 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  1435.  A 
Mil  for  the  relief  of  Sarah  L.  Smith;  with  amendment  (Rept. 
no.  1288).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  2115.  A  bill 
for  the  relief  of  First  Lt.  R.  O.  Cimo;  with  amendment 
(Rept.  No.  1287) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DALT:  Committee  on  Claims.  H.  R.  2435.  A  bill  for 
the  relief  of  the  Citizens  SUte  Bank  of  Marianna.  Fla.;  with 
amendment  (Rept.  No.  1288).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  2528.  A  bill 
for  the  relief  of  Powell  k  Goldstein.  Inc.;  with  amendment 
(Rept.  No.  1289).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  DALY:  Committee  on  Claims.    H.  R.  2817.    A  bill  for 
of   the   Nadonal   Destllertas   CorpcvatlOD;    with 
It  (Rept.  Na  1290).    Referred  to  the  Committee 
of  the  Whole  House. 
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Mr.  STACK:  Committee  <m  Claims.  H.  TV  2620.  A  bill 
for  the  relief  of  Sadie  Wilklnscm;  with  amendment  (Rept  Nq. 
1291).  Referred  to  the  Committee  of  the  Whole  House.  I 
Mr.  STACK:  Committee  on  Claims.  H.  R.  2621.  A  bill 
for  the  relief  of  Tom  L.  Griffith;  with  amendment  (Rept. 
No.  1292) .  Referred  to  the  Committee  ot  the  Whole  House. 
Mr.  SMITH  of  Washington:  Committee  on  Claims.  H.  R. 
2702.  A  bill  for  the  relief  of  Emanuel  Ueberman;  with 
amendment  (Rept.  No.  1293).  Referred  to  the  Conunittee 
of  the  Whole  Hoiise. 

Mr.  TOLAN:  Committee  on  Claims.  H.  R.  3408.  A  bill 
for  the  relief  of  R.  W.  Jones;  with  amendment  (Rept.  No. 
1294) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  3673.  A  bill 
for  the  relief  of  Bernard  V.  Wolfe;  with  amendment  (Rept. 
No.  1295).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  STACK:  Committee  on  Claims.  H.  R.  3777.  A  blU 
for  the  relief  of  the  Herald  Publishing  Co.;  with  amendment 
(Rept.  No.  1298).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  SMITH  of  Washington:  Cwnmittee  on  Claims.  H.  R. 
4148.  A  bill  for  the  relief  of  the  Thomas  Marine  Railway 
Co.,  Inc.;  with  amendment  (Rept.  No.  1297).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  LUCAS:  Committee  on  Claims.  H.  R.  4655.  A  bill  for 
the  relief  of  the  Sachs  Mercantile  Co..  Inc.;  with  amendment 
(Rept.  No.  1298).  Referred  to  the  Conunittee  of  the  Whole 
House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  4770.  A  bill 
for  the  relief  of  Elinora  Parelra;  with  amendment  (Rept. 
No.  1299).  Referred  to  the  Committee  of  the  Whole  Houie. 
Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  4784.  A 
bill  for  the  relief  of  J.  T.  Slayback;  with  amendment  (Rept. 
No.  1300).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  SMITH  of  Washington:  Conunittee  on  Claims.  H.  R. 
5245.  A  bill  for  the  relief  of  Elizabeth  Leiding;  with  amend- 
ment (Rept.  No.  1301).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  5634.  A  bill  for 
the  relief  of  the  Baltimore  Renovating  Co. ;  with  amendment 
(Rept.  No.  1302).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  5867.  A 
bill  for  the  relief  of  E.  C.  WUlis.  father  of  the  late  Charles 
R.  Willis,  a  minor;  with  amendment  (Rept.  No.  1303).  Re- 
ferred to  the  Committee  of  the  Whole  House 

Mr.  CARLSON:  Committee  on  Claims.  H.  R.  5905.  A 
bill  for  the  relief  of  Cal  Settles;  with  amendment  (Rept. 
No.  1304) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  RYAN:  Committee  on  Claims.  H.  R.  6057.  A  blU 
for  the  relief  of  Joe  Brumit:  with  amendment  (Rept.  No. 
1305) .    Referred  to  the  Committe*  of  the  Whole  House. 

Mr.  STACK:  Conunittee  on  Claims.  H.  R.  6394.  A  bill 
for  the  relief  of  William  K.  Caley;  with  amendment  (Rept. 
No.  1808) .  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  CARLSON:  Committee  on  CUims.  H.  R.  6889.  A  bill 
for  the  relief  of  A.  Zappone  and  W.  R.  Fuchs;  without 
amendment  (Rept.  No.  1307) .  Referred  to  the  Committee  of 
the  Whole  House. 

Mr.  GWYNNE:  Committee  on  Claims.  H.  R.  8892.  A  bill 
for  the  relief  of  certain  Indians  on  the  Cheyenne  River  Res- 
ervation; with  amendment  (Rept.  No.  1308).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  RYAN:  Committee  on  Claims.  H.  R.  7393.  A  bill  for 
the  relief  of  Ralph  P.  Kellogg;  with  amendment  (Rept.  No. 
1309) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McGEHEE:  Committee  on  Claims.  H.  R.  7520.  A  biU 
for  the  relief  of  David  A.  Trousdale;  with  amendment  (Rept, 
No.  1310).  Referred  to  the  Committee  of  the  Whole  House. 
Mr.  TOLAN:  Committee  on  Claims.  H.  R.  7616.  A  bill 
for  the  relief  of  the  estate  of  W.  W.  McPeters;  with  amend- 
ment (Rept.  No.  1311).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  STACK:  Committee  on  Claims.  H.  R.  7819.  A  bill 
for  the  relief  of  William  C.  Price  and  Joseph  C.  Lesage;  with 
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amendment  (Rept.  No.  1312).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.  H.R. 
7962.  A  bill  for  the  relief  of  Grier-Lowrance  Constructicm 
Co^  Inc.:  without  ameiximent  (Rept.  No.  1313).  Referred  to 
the  Committee  of  the  Whcde  House. 

Mr.  PITTENGER:  Committee  on  Claims.  H.  R.  8020.  A 
bill  for  the  reUef  of  Jose  R.  Rertthammer;  without  amend- 
ment (Rept.  Nol  1314>.  Befesred  to  the  Conunittee  of  the 
Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
H.  R.  8089.  A  bill  for  the  relief  of  Joseph  J.  Baylin;  with 
amendment  (Rept.  No.  131S.)  Referred  to  ibe  Committee  of 
the  Whole  House. 


PUBUC  BILL£  AND  RESOLUTIONS 

Utoder  Hanse  S  ot  rule  XXTT,  vntibe  bills  and  re6oluti<xis 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CANNCW  of  Missouri:  A  biU  (H.  R.  8618)  to  repeal 
section  3345,  Revised  Statutes  of  the  United  States,  relating 
to  the  removal  of  malt  Uquors  from  brewwy  premises  with- 
out stamps,  to  enact  a  new  secti(m  in  liew  tho-eof,  and  for 
other  purposes;  to  the  Committee  on  Ways  and  Means. 

By  Mr.  CELLER:  A  bin  (H.  R.  8619)  authorizing  the  Secre- 
tary of  War  to  purchase  lands  for  the  purpose  of  carrying 
Into  effect  the  provisions  for  national  cemeteries;  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  IGI2SIAS:  A  bill  (H.  R.  8820)  to  provide  for  the 
commemoration  of  the  landing  of  American  troops  in  the 
island  of  Puerto  Rko;  to  the  Committee  on  Insular  Affairs. 

By  Mr.  KCXJIALKOWSKI :  A  bill  (H.  R.  8621)  to  provide 
that  funds  allocated  to  Puerto  Rico  under  the  Emergency 
Relief  Appropriation  Act  of  1935  may  be  expended  for  perma- 
nent rehabiliUtkn.  and  for  other  purposes;  to  the  Conunit- 
tee on  Insular  Affairs. 

By  Mr.  Tjnr  of  Oklahoma:  A  bill  CH.  R.  8822)  to  authorize 
the  purchase  of  the  Winnie  Mme  by  the  Smithsonian  Institu- 
tion; to  the  Committee  on  the  Library. 

By  Mr.  McCORMACK:  A  kiU  (H.  R.  8623)  to  require  the 
registration  of  certain  persons  onplogred  bar  agmcies  to  dis- 
BfTTTtnat^  propaganda  in  the  United  States,  and  for  other  pur- 
poses: to  the  Committee  on  the  Judiciary. 

Also,  a  blU  (H.  R.  8624)  to  provide  for  the  disposal  of 
smuggled  merchandise,  to  authorize  the  Secretary  of  the 
Treasury  to  require  imported  articles  to  be  marked  in  order 
that  smuggled  merchandise  may  be  identlfled.  and  for  other 
porpoaes;  to  the  Obmmittee  on  Ways  and  Means. 

By  Mr.  OJTEAL:  A  biU  (H.  R.  8825)  to  exempt  publicly 
owned  Interstate  highway  bridges  tnm  State,  municipal,  and 
local  taxation;  to  tbe  Committee  on  Interstate  and  Foreign 
Commerce. 

By  Mr.  ROMJUS:  A  bill  (H.  R.  8826)  authorixlng  a  pre- 
liminary examination  of  Middle  FuMus  River  in  Scotland 
and  Knox  Counties,  Mo.,  with  a  view  to  the  controlling  of 
floods;  to  the  c:k)mmlttee  on  Flood  Control. 

By  Mr.  8TUBB8:  A  biU  (H.  R.  8827)  to  amend  the  "nirifr 
Act  of  1930,  as  amended,  and  for  other  purpoaes;  to  the 
Committee  on  Ways  and  Means. 

By  Mr.  TERRY:  A  bill  (H.  R.  8828)  to  provide  for  the 
relief  of  pubUc-schoc^  districts  and  other  puldie-scAMol  au- 
thoritiea.  and  for  other  purposes;  to  the  Committee  on 
Banking  and  C^irrency. 

By  Mr.  BLOOM:  A  bill  (H.  R.  8629)  authorising  an  ap- 
propriation for  payment  to  the  Ooverxmient  of  Norway  in 
settlement  of  all  claims  for  reimburaement  on  account  of 
losses  sxistained  by  the  owner  and  crew  of  the  Norwegian 
steamer  Tampen;  to  the  Committee  on  Foreign  Affairs. 

By  Mr.  ECTKERT:  A  bill  (H.  R.  8630)  to  amend  section 
13  of  the  Interstate  Cooamerce  Act,  as  amended;  to  the 
Committee  wi  Interstate  and  Foreign  Coomieroe. 

By  Mr.  FULMHR:  A  bill  (H.  R.  8831)  to  provide  for  the 
use  of  net  weights  tn  interstate-  and  foreign-commerce 
transactions  in  cotton,  to  provide  for  the  standardization  of 
bale  covering  for  cotton,  and  for  other  purposes;  to  the 
Committee  on  Agriculture. 


By  Mr.  McSWAIN:  A  blU  (H.  R.  8832)  to  amend  an  act 
entitled  "An  act  to  improve  the  navigabUity  and  to  provide 
for  the  flood  control  of  the  Tennessee  River;  to  provide  for 
reforestation  and  the  proper  use  (tf  marginal  lands  in  the 

Tennessee  Valley;  to  provide  for  the  agricultural  and  indus- 
trial development  of  said  valley;  to  provide  for  the  national 
defense  by  the  creation  of  a  corporation  for  the  operation 
of  Government  properties  at  and  near  Muscle  Shoals  in  the 
State  of  Alabama,  and  for  other  praposes  ",  approved  May 
18.  1933;  to  the  Committee  on  Military  Affairs. 

By  Mr.  MAHON:  Joint  resohitlon  (H.  J.  Res.  334>  pro- 
posing an  amendment  to  the  Constitution  of  the  United 
States;  to  the  Committee  on  the  Judiciary. 

By  Mr.  SANDERS  of  Texas:  Joint  resolution  (H.  J.  Res. 
335)  to  pennit  articles  imported  from  foreign  countries  for 
the  purpose  of  exhibition  at  the  Texas  Ontennial  Exposition 
and  celebrations  to  be  admitted  without  payment  of  tariff 
and  for  other  purposes;  to  the  Committee  on  Ways  and 
Means. 


MEMORIAL 

Under  clause  3  of  rule  XXll.  a  memorial  was  presented 
and  referred  as  follows: 

By  the  SPEAKER:  Memorial  of  the  State  of  Oklahoma, 
memorializing  Congress  to  recognize  the  claim  of  the  widow 
of  "  Bill "  Tilghman;  to  the  Committee  on  Claims. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII,  private  bills  and  resolutions 
were  introdiiced  and  severally  referred  as  follows: 

By  Mr.  BREWSTER:  A  bill  (H.  R.  8833)  granting  a  pen- 
sion to  James  D.  Shelters;  to  the  Conunittee  on  Invalid 
Pensions. 

By  BCr.  CELLER:  A  biU  (H.  R.  8834)  for  the  reUef  of 
Samuel  B.  Schweitzer;  to  the  Committee  on  Claims. 

By  Mr.  GINGERY:  A  bill  (H.  R.  8835)  granting  an  in- 
cresise  ot  peseion  to  Miriam  B.  Hogoe;  to  the  committee  on 
Invalid  Pensions. 

By  Mr.  HALIfCK:  A  biU  (H.  R.  8638)  granting  a  pension 
to  "Viola  Shtvely;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  KRAMER:  A  bffl  (H.  R.  8837)  granting  an  in- 
crease ot  pension  to  Harry  Kraft:  to  the  Committee  on 
Pensions. 

By  Mr.  LUCKEY:  A  bill  (H.  R.  8638)  for  the  relief  of  the 
Franklin  Ice  crream  Co.;  to  the  Committee  on  War  Claims. 

Also,  a  Mil  (H.  R.  8839),  granting  an  increase  ot  pension 
to  Lydia  M.  Bross;  to  the  CTranmittee  on  Invalid  PensioDs. 

By  Mr.  McGEHEE:  A  bffl  (H.  R.  8848)  for  the  relief  of 
L.  S.  Pitts;  to  the  Committee  on  Claims. 

Also,  a  bin  (H.  R.  8641)  to  confer  Jurisdiction  upon  the 
United  States  District  Court  for  the  Southern  District  of 
Mississippi  to  hear,  determine,  and  render  Judgment  upon 
the  claim  of  L.  S.  Pitts;  to  the  Oommittee  on  Claims. 

By  Mr.  MAHON:  A  bUI  (H.  R.  8842)  for  the  relief  of  Mrs. 
John  Deisher;  to  the  Committee  on  CHaims. 

By  Mr,  MONAOHAN:  A  bffl  (H.  R.  8848)  for  the  relief  of 
Mr.  and  Mrs.  Frank  Daley;  to  the  Committee  on  Claims. 

By  Mr.  NEI.SON:  A  bill  (H.  R.  8844)  granting  the  consent 
of  Congress  to  J.  L.  Jones.  Tyre  W.  Burton,  and  H.  R.  Turley, 
trustees,  to  construct,  maintain,  and  opente  a  t<^  bridge 
across  the  Mi-ssouri  River  at  or  near  Arrow  Rock,  Mo.;  to  tbe 
Committee  cm  Interstate  and  Foreign  Commerce. 

By  Mr.  RANDOUH:  A  bill  (H.  R.  8845)  for  the  reUef  of 
St.  Vtacent's  Cathcrfic  CJhurch,  of  Bolceley  Sidings,  W.  Va.; 
to  the  Committee  on  Claims. 

By  Mr,  REED  (rf  Illinois:  A  biH  (H.  R.  8848)  granting  a 
pension  to  Ella  M.  Rlckert;  to  the  Oommittee  on  Invalid 
pMislons. 

By  Mr.  ROMJUB:  A  bill  (H.  R.  884T>  granting  a  pension 
to  Bettie  Lee  Lomax;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  STEAGALL:  A  bill  (H.  R.  8848)  for  the  n^ef  of 
Sadie  Kfitchdi  Elmmre;  to  the  Committee  on  Claims. 

By  Mr.  STEFAN:  A  bill  (H.  R.  8649)  to  provide  for  the 
appointment  <rf  Ira  B.  Porter  as  a  second  lieutenant.  United 
States  Army;  to  the  Committee  on  Military  Affairs. 
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By  Ml.  TINKHAM:  A  bUl  (H.  R.  M50)  for  the  relief  of 
Joaeph  Hovey;  to  the  Committee  on  Claims. 


PBTmONS,  ETC. 

Under  clause  I  of  nile  XXn.  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8966.  By  Mr.  BOYLAN:  Resolutions  adopted  by  the  board 
of  manacers  of  the  New  York  Produce  Exchange,  New  York 
City,  urging  the  enactment  of  an  amendment  to  sectidh  557 
of  the  Tariff  Act  of  1930;  to  the  Committee  on  Ways  and 


•867.  By  Mr.  BUCK:  Memorial  of  the  California  Legisla- 
ture, memorializing  the  Federal  Relief  Administrator  to  make 
available  funds  for  the  extension  of  Highway  Route  No.  163 
through  the  Venice  and  Santa  Monica  Bay  areas;  to  the 
Ccmmittee  on  Ways  and  Means. 

•968.  Also,  memorial  of  the  California  Legislature,  memo- 
rializing the  President  of  the  United  States  to  make  ample 
provisions  for  the  encouragement  of  the  artistic,  cultural, 
humane,  patriotic,  and  sentimental  phases  of  our  American 
national  life  in  the  FMeral  works  plan;  to  the  Committee  on 
Ways  and  Means. 

8969.  By  Mr.  CONNER Y:  Petition  of  the  textile  employees 
and  dtlaens  of  the  city  of  Lawrence,  Mass..  requesting  that 
the  processlnff  tax  on  cotton  be  abolished,  that  foreign  im- 
portations of  textiles  be  limited,  and  that  the  President  rec- 
ommend, and  Congress  adopt.  legislation  which  will  pre- 
atrvt  and  protect  the  textile  industry  of  New  England:  to 
the  Committee  on  Ways  and  Means. 

8970.  By  Mr.  KRAMER:  Resolution  of  the  Senate  and  As- 
sembly of  California  Legislature,  relative  to  memorializing 
the  Federal  Relief  Administrator  to  make  available  funds 
for  the  extension  of  Highway  Route  No.  163  through  the 
Vaoloe  and  Santa  Monica  Bay  areas;  to  the  Committee  on 
Ways  and  Means. 

8971.  By  Mr.  COLDEN:  Assembly  Joint  Resolution  No.  63. 
adopted  by  the  Assembly  and  the  Senate  of  the  California 
Bute  Legislature,  and  submitted  by  the  H(Miorable  Prank  F. 
Merriam.  Oovemor  at  California,  relative  to  memorializing 
the  President  of  the  United  States  to  make  ample  provision 
for  the  encouragement  ot  the  artistic,  cultural,  humane,  pa- 
triotic, and  sentimental  phases  of  our  American  national  life 
In  the  Federal  works  plan;  to  the  Committee  on  Appro- 
priations. 

•072.  By  Mr.  OOLD6BOROUOH:  PetiUon  of  citizens  of 
Xaston.  Md..  opposing  the  reenactment  of  the  Federal  tax 
on  gasoline;  to  the  Committee  on  Ways  and  Means. 

8973.  By  Mr.  GOODWIN:  Petition  of  the  New  York  SUte 
Legislature,  favoring  the  repeal  of  the  charter  of  the  North 
River  Bridge  Co.  in  Public  Act  350.  Sixty-seventh  Congress. 
1922;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8974.  Also.  peUtion  of  the  New  York  SUte  Legislature, 
favoring  nsoessary  legislation  and  cooperation  of  Public 
Works  Administration  for  construction  of  freight  tunnel 
between  the  States  of  New  York  and  New  Jersey;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8975.  Also.  petttiOB  of  the  New  York  SUte  Legislature, 
urging  legislation  to  make  Columbus  Day  a  national  holiday; 
to  the  Committee  on  tlis  Judiciary. 

8976.  Also,  petition  of  the  Legislature  of  the  SUte  of  New 
York,  urging  legislation  for  the  benefit  of  the  milk  and 
dairy  Industry:  to  the  Committee  on  Agriculture. 

8977.  Also.  peUUon  of  the  Legislature  of  the  SUU  of 
New  York,  urging  passage  of  the  Rudd  bill  (H.  R.  6);  to 
tbs  Committee  on  the  Post  Office  and  Post  Roads. 

•978.  By  Mr.  KEE:  PeUUon  of  M.  T.  Jones  and  other 
cittosps  of  McDowell  County,  W.  Va..  urging  the  Congress 
of  tlie  United  SUtes  of  America  to  eliminate  the  taxaUon 
of  gasoline  by  tlM  Federal  Oovemment;  to  the  Committee 
on  Ways  and  Means. 

8979.  Also,  petition  of  J.  D.  Scyphers  and  other  citiaens 
of  Mcl>>well  County.  W.  Va..  urging  the  Congress  of  the 
Uaitad  States  of  America  to  eliminaU  the  taxation  of  gaso- 
Ikw  kor  tiM  Psdwal  Oovemment;  to  the  OoaniBittee  on  Ways 
and  Means. 


8980.  By  Mr.  TRUAX:  PeUtlon  of  Joseph  T.  Schwartz,  Fre- 
mont. Ohio,  a  stockholder  of  one  of  Ohio's  leading  oil-produc- 
ing, manufacturing,  and  distributing  companies,  endorsing 
the  views  expressed  by  the  American  Petroleum  InsUtute,  in 
a  peUtion  to  the  Congress  of  the  United  SUtes,  in  reference 
to  legislation  affecting  the  industry,  as  contained  in  Senate 
bill  2445  or  similar  proposals;  to  the  Committee  on  Inter- 
sUte  and  Foreign  Commerce. 

8981.  Also,  petition  of  the  United  Textile  Workers  of  Amer- 
ica, Providence,  R.  I.,  by  their  vice  president,  Horace  A. 
Riviere,  urging  support  of  the  Wagner-Connery  labor-dis- 
putes bill;  to  the  Committee  on  Labor. 

8982.  Also,  petiUon  of  the  Ohio  Farm  Bureau  FederaUon, 
Columbus,  Ohio,  by  their  president.  Perry  L.  Oreen.  urging 
that  large  amounts  of  the  funds  appropriated  from  the  emer- 
gency relief  funds  for  use  on  public  highways  be  assigned  to 
the  development  of  the  secondary  or  farm-to-market  high- 
ways: to  the  Committee  on  Agriculture. 

8983.  Also,  petition  of  the  Alameda  County  Club  of  Adult 
Blind.  Berkeley,  Calif.,  by  their  president,  Henry  M.  Bindt, 
urging  support  of  House  bill  6628,  which  provides  employ- 
ment for  the  blind;  to  the  Committee  on  Labor. 

8984.  Also,  petition  of  Frazier-Lemke  Moratorium  Club  of 
Seneca  County,  Ohio,  by  their  president,  David  C.  Hilsinger. 
and  secretary,  E.  G.  Brosius,  urging  immediate  passage  of 
the  Frazier-Lemke  farm  refinance  bill;  to  the  Committee  on 
Agricultxire. 

8985.  By  the  SPEAKER:  Petition  of  the  Slovak  League  of 
America,  urging  the  enactment  of  House  bill  8163;  to  the 
Committee  on  Immigration  and  NaturallzaUon. 


SENATE 

Tuesday,  June  26,  1935 

(Ugitlative  day  of  Monday,  May  13,  193$) 

The  Senate  met  at  13  o'clock  meridian,  on  the  expiration 
of  the  recess.  : 

TKI  JOtnOf  AL  I 

On  request  of  Mr.  Roszvsoif.  and  by  imanlmous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calendar 
day  Monday.  Jime  24.  1935.  was  dispensed  with,  and  the 
Journal  was  approved. 


KXSSAGS   FtOM   THX   ROT78I 

A  mSMafS  from  the  House  of  Representatives,  by  Mr. 
Chaffee,  one  of  Its  reading  clerks,  announced  that  the  House 
had  passed  the  following  bills.  In  which  it  requested  the 
omcurrence  of  the  Senate: 

H.  R.  3806.  An  act  to  esUbllsh  a  conunerclal  airport  for 
the  Ehstrict  of  Columbia:  and 

H.  R.  7765.  An  act  to  amend  (1)  an  act  enUUed  "An  act 
providing  a  permanent  form  of  government  for  the  District 
of  Columbia":  (2)  an  act  enUtled  "An  act  to  esUblish  a 
Code  of  Law  for  the  District  of  Columbia  ";  to  regiilate  the 
giving  of  official  bonds  by  officers  and  employees  of  the  Dis- 
trict of  Columbia;  and  for  other  purposes. 

suppuocnrTAL  bsthcatxs — lboxslativx  istablxshmxmt 

(S.  DOC.  wo.  SS)  j 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  SUtes.  transmitting 
supplemental  estimates  of  appropriations  for  the  legislative 
esUblishment,  Capitol  firemen,  for  the  fiscal  year  1936, 
amounting  to  $31,150,  which,  with  the  accompanying  papers, 
was  referred  to  the  Committee  on  Appropriations  and  or- 
dered to  l>e  printed. 

JtrOGMXKTS  RZII9IUD  BT  COtTIT  OP  CLAUSS    (S.  DOC.  MO.  88) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  SUtes.  trans- 
mitting, pursuant  to  law,  a  Ust  of  Judgments  rendered  by  the 
Court  of  Claims,  requiring  an  appropriation  for  their  pay- 
ment, amounting  to  $770,661.39.  which,  with  the  accompany- 
ing papers,  was  referred  to  the  Committee  on  Appropria- 
tions and  ordered  to  be  printed. 
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CLAIMS   ALLOWED   BT  GKNSRAL   ACCOtJHTXMG  OmCB    (S.  DOC.   MO. 

84) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  SUtes  trans- 
mitting, pursuant  to  law,  schedules  of  claims  allowed  by  the 
General  Accounting  Office,  covering  Judgments  rendered  by 
the  District  Court  for  the  Southern  District  of  New  York 
against  the  collector  of  customs,  amounting  to  $7,711.14. 
which,  with  the  accompanying  papers,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 
claucs  allowsd  bt  okmxbal  ACCouMTUna  omcs  (s.  doc.  mo.  ss) 

The  VICE  PRESIDENT  laid  before  the  Seimte  a  cmn- 
munication  from  the  Prertdent  of  the  United  SUtes  trans- 
mitting, pursuant  to  law,  schedules  of  claims  allowed  by  the 
General  Accounting  Office,  amoimting  to  $26,665.39,  as 
covered  by  certificates  of  setUement  under  appropriations 
the  balances  of  which  have  been  carried  to  the  surplus  fund 
imder  the  provisions  of  law,  and  for  the  services  of  the 
several  departments  and  iiKlependent  offices,  which,  with  the 
accompanying  papers,  was  referred  to  the  C<Mnmittee  on 
Appropriations  and  ordered  to  be  printed. 

claims  for  damages  to  PUVATSLT  OWMKD  PtOPEKTr  <S.  DOC.  MO. 

80) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  SUtes 
transmitting,  pursuant  to  law,  estimates  of  appropriations 
submitted  by  the  several  executive  departments  and  an  inde- 
pendmt  office,  to  pay  claims  for  damages  to  privately  owned 
property,  in  the  sum  of  $10,549.85,  which,  with  toe  accom- 
panying papers,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 


PATMKMTS  TO  PKDKRAL  LAMD   BAMXS  OM  ACCOI7MT  OP  MJ)UC110M 
IM  IMTRCST  RATES  (8.  DOC.  MO.  T«) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  SUtes  trans- 
mittijQg  a  supplemental  estimate  of  appropriation  for  the 
Treasury  Department,  fiscal  year  1936,  amounting  to  $18,- 
000,000.  for  payments  to  Federal  land  t»nks  on  account  of 
the  reduction  in  the  interest  rate  on  mortgages,  which,  with 
the  accompanying  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

8UPPLXMKMTAL  KSTIMATZS,  DKPABTMZMT  OP  STATI  (8.  DOC.  MO.  87) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  tbe  President  of  the  United  SUtes  trans- 
mitting supplemental  estimates  of  appropriations  for  the 
Bscal  years  1935  and  1936.  amounting  to  $367,440,  and  a 
draft  of  a  proposed  provision  pertaining  to  existing  appro- 
priations for  the  Department  of  SUte.  which,  with  the  ac- 
compansring  papers,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

VeASHnfGTOM-LIMCOLN   MKMOBIAL-GSTTYSBintC   BOXJLXVABS 
COMMISSIOM    (S.  DOC.  MO.  SS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  SUtes,  trans- 
mitting a  supplemenUl  estimate  of  approprtaticm  tor  the 
Washington -Lincoln  Memorial-Gettysburg  Boulevard  Com- 
mission, amounting  to  $10,000.  to  be  immediately  available 
and  to  remain  available  imtll  expended,  which,  with  the 
acc<xnpanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

PAYMEMTS  OM  ACCOUMT  OP  APPRXCZATIOM  OP  POSSIGM  CUXKEMCIXS 

(8.  DOC.  MO.  SS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  communi- 
cation from  the  President  of  the  United  SUtes,  transmitting 
a  supplemenUl  estimate  of  appropriation,  fiscal  year  1936. 
amounting  to  $1,478,652,  for  payment  to  officers  and  em- 
ployees of  the  United  SUtes  in  foreign  countries  due  to 
appreciation  of  foreign  currencies,  which,  with  the  accom- 
panying paper,  was  referred  to  the  Committee  on  Appro- 
priations and  ordered  to  be  printed. 

SALARIES  AND    EXPENSES,   BtTREAU  OP  IMTXSTICATIOM,    1936 

(S.  DOC.  MO.  B9) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  oMnmunl- 
eation  from  the  President  of  the  United  States,  transmitting 


a  draft  of  a  proposed  provision  pertaining  to  an  exlstlnc 
appropriation  for  the  Department  of  Justice,  for  salaries  and 
expenses.  Federal  Bureau  of  Investigation,  which,  with  the 
accconpanying  paper,  was  referred  to  the  Committee  on  Ap- 
propriations and  ordered  to  be  printed. 

DEFICIENCY  APFROPRIATICN — NAVY  DEPARTMENT    (S.  DOC.  MO.  SO) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  cwnmunl- 
cation  from  the  President  of  the  United  SUtes,  transmitting 
a  deficiency  estimate  of  appr<H>riation  for  the  Navy  Desiart- 
ment  for  the  fiscal  year  ended  June  30.  1923.  amountii^  to 
$10,  together  with  draft  of  a  proposed  provision  affecting  an 
existing  appropriatlfm  of  the  Navy  Department,  which,  with 
the  accompanying  paper,  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed. 

ELECTRIC  RATE  SURVEY  IM  ARKANSAS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter  from 
the  Chairman  of  the  Federal  Power  Commission,  transmit- 
ting, pursuant  to  law,  a  compilation  c(xnpleted  through  the 
electric  rate  survey  of  the  domestic  and  residential  rates 
in  effect  in  the  SUte  of  Arkansas  on  January  1,  1935,  which, 
with  the  accompanying  ps4)ers,  was  referred  to  the  Com- 
mittee on  IntersUte  Commerce. 

DISPOSITION  or  EXECUTIVE  PAPERS 

The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Assistant  Administrator  of  the  Federal  Emergency 
Relief  Administration,  reporting,  pursuant  to  law,  that  there 
is  an  accumulation  of  documenU  and  papers  on  the  files  of 
the  Administration  which  are  not  needed  In  the  conduct 
of  business  and  have  no  permanent  value  or  historical  in- 
terest and  requesting  action  looking  to  their  disposition, 
which,  with  the  accompanying  papers,  was  referred  to  a 
Joint  Select  Committee  on  the  Disposition  of  Executive 
Papers  in  the  Executive  Departments. 

The  VICE  PRESIDENT  appointed  Mr.  Glass  and  Mr. 
Hale  members  of  the  committee  on  the  part  of  the  Senate. 

PirmOMS  AMD  MEMORIALS 

The  VICE  PRESIDENT  laid  before  the  Senate  the  follow- 
ing Joint  resolution  of  the  Legislature  of  the  State  of  Cali- 
fornia, which  was  referred  to  the  Committee  on  Appropria- 
tions: 

AMembly  Joliit  resoltttton  relative  to  memorlaltelBg  the  Fraildent 

of  the  United  SUtee  to  make  ample  provision  tat  the  encourage- 

meat  of  Uie  artistic,  cultural,  humane,  patrlotte.  and  sentimental 

phases  of  our  American  national  UTe  In  the  Federal-works  plan 

Whereas  the  Congress  ot  the  United  States  has  approved  the 

approprlatloa  of  huge  stuns  to  be  expended  under  the  direction 

of  the  President  <A  the  United  States  in  a  comprebenstve  Pederal 

worlu  plan;  and  > 

Whereas  the  President  of  the  United  States  has  announced  the 

tentative  proportions  of  said  sums  as  to  their  disbursement,  which 

Includes  an  amount  aUocated  to  so-called  **  white  collar  "  workers; 

and  _ 

Whereas  the  State  of  OaUfomla  is  taking  steps  and  has  made 
provisions  for  numerous  enterprises  which  may  be  of  general 
benefit  because  of  their  inspirational  and  educational  value,  such 
as  fairs,  expositions,  conventions,  indtistrlal  and  housing  exhibi- 
tions, and  celebrations  to  mark  high  attainment  In  the  world  of 
construction  and  engineering;  and 

Whereas  the  State  of  California  and  several  other  of  the  sover- 
eign States  of  our  Union,  are  neartng  the  completion  of  certam 
such  construction  projects  that  be^eak  the  Initiative  and  in- 
dustry of  our  present  generation,  the  acoompUshment  and  acblere- 
ment  of  which  can  be  properly  {lerpetuated  as  imperlahable  mon- 
uments, and  fittingly  recorded  by  employing  the  services  of  the 
white-collar  workers:  Now,  therefore,  be  It 

Resolved  try  the  Senate  and  the  AMBcmtoly  of  the  State  of  Cali- 
fornia, jointly.  That  the  President  of  the  United  States  is  hereby 
memorlallBed  to  make  ample  i»-ovislon  for  the  encouragement  of 
the  artistic,  cultural,  humane,  patriotic,  and  sentimental  phases 
of  our  Amerlcaa  national  life  In  the  great  Federal  works  plan  by 
the  emplojinent  of  white-collar  workers;  and  be  It  further 

Re»olTed,  Thnt  the  Oovernor  of  the  State  of  California  is  hereby 
requested,  rmpowered  and  authorized  to  <1)  transmit  copies  of 
this  resolution  to  the  President  and  Vice  President  of  the  United 
States,  to  the  Speaker  of  the  Hoxise  of  Representatives  and  to  each 
Senator  and  Member  of  the  House  of  Representatives  from  Cali<* 
fornia  In  the  Congress  of  the  United  States,  and  to  the  National 
Director  of  the  Federal  Work  Relief  Administration;  and  (2)  des- 
ignate and  select  the  State  department,  ofllcial,  agent,  or  director 
to  Initiate  projects  for  the  employment  of  white-collar  wocters 
to  carry  out  the  pvnpose  of  this  resolution;  and  be  It  further 

Resolved,  That  all  departments  of  the  State  of  California  co- 
operate with  the  department  designated  by  the  Oovemor  and  aid 
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tn  Otw^apti^  an  appndatkm  of  culture.  bMuty.  aeimocB.  hMory. 
art*,  and  aclkiATaiiMnt. 

The  VICE  PRESnWNT  alao  laid  before  the  Senate  the 
foUowinf  concurrent  resolution  of  the  Leglalature  of  the 
State  of  Illinois,  which  was  referred  to  the  Committee  on 

Finance: 

SeoAto  lotnt  BaaohiUon  S4 
Wh«r««a   th«   amount   ot   Import*   ot  foreign   itarchea   has   la- 

iBore  tban  threefold  since  1037;  and 
,„„mm  mM  tcrmifn  itarcbee  are  produced  by  coolie  labor  under 
...  standards  ot  Uvlnc.  are  imparted  into  ttie  United  Statea  duty 
tree,  and  are  not  eubject  to  a  proceaatng  tax:  and 

Wbereaa  tbe  producers  of  starches  In  the  United  States  have 
nalatalned  a  high  «mce  level  for  their  employees  which  con- 
tfucad  toward  tbe  high  standards  of  llTlnc  that  oootrol  In  this 

country:  and  

Whereas  Am«rlcan-prod\iced  starches  are  subject  to  a  processing 

tas:  and 

ViMna*  by  reason  at  such  unfair  competition  the  output  of 
■tanhse  by  Amsrlcan  manufacturer*  has  been  materially  and 
substantially  reduced  with  lU  resultant  depressing  effects  upon 
the  American  worklngman  and  farmer  so  as  to  cause  unemploy- 
mmat.  hunger,  the  liiBailnf  of  the  American  staadard  of  living, 
aad  the  undermining  of  tbe  morale  of  the  paopi*  at  thU  country; 


Whereas  Hoxise  btU  No.  6061.  Introduced  at  the  current  session 
at  ttie  Seventy -fourth  Congrees.  tends  to  mitigate,  extenuate,  and 
palliate  the  foregoing  eTlls:  Therefore  be  It 

Jtesotocd  by  th*  90nat0  of  tH«  Hfty-nintK  general  OMembly  {tKe 
JkOMM  of  repress !!<•«»—  ooncurHntf  therein).  That  tbe  Congress 
0g  like  United  Statee  Is  reaaectfAilly  memorialised  and  Importuned 
to  eaact  House  bill  Ifo.  6M1.  now  pending  before  It:  and  be  It 


Ived,  That  each  Member  of  Oongrees  from  the  Btate  at  mi- 
Mie  la  reepectfully  urged  to  lend  his  aid  In  support  of  this  pro- 
posed legl*latlon.  and  be  It  further 

JTsiofnerf.  That  coplee  at  this  preamble  and  reeolutlon  be  sent 
Ui  ttM  Pveetdent  of  the  United  Statea.  the  Preeldent  of  the  Senate. 
the  gpealttT  of  the  Houss  at  Bepreeentat^Tsa.  and  to  each  Member 
at  Ooagree*  from  th*  Stat*  ot  nUnolSw 


The  VICI  PRXSIDBNT  also  laid  before  the  Senate  a  tele- 
fram  in  the  nature  of  a  memorial  from  Alma  Deas.  dated  at 
Miami.  Fla..  June  34,  1935.  remonstrattiif  sfalnst  the  con- 
firmation, when  and  If  nominated,  of  Fred  Swing  to  be  post- 
master at  Hlatoah.  Fla.,  until  Investigation  Is  made  tharsof. 
which  was  referred  to  the  Committee  on  Post  OflBoes  and 


Mr.  COPKLAND  presented  a  resolution  adopted  by  the 
Board  of  Managers  of  the  New  York  Produce  Exchange, 
favoring  the  amendment  of  section  557  of  the  Tariff  Act  of 
1990.  so  as  to  delete  from  that  section  the  words  "  or  10 
months  in  the  case  of  grain  ".  thus  extending  to  grain  the 
period  of  3  years  now  afforded  to  merchandise  In  gen- 
to  remain  In  bonded  warehouse  and  to  be  exported  with- 
out import  duty,  which  was  referred  to  the  Committee  on 
Finance. 

He  also  presented  resolntlonn  adopted  by  the  First  Seku- 
raner  Dr.  Braunsteln  Progressive  Society  and  Kletzker  Young 
Men's  Benevolent  Association,  both  of  New  York  City,  N.  Y.. 
favoring  the  enactment  of  House  bill  8163,  known  as  the 
"  Kerr  bill ",  pertaining  to  the  Immigration  of  aliens,  which 
were  referred  to  the  Committee  on  Immigration. 

He  also  presented  a  petition  of  several  cltlaens  of  New 
Bosbelle.  N.  Y..  praying  for  the  enactment  of  Senate  MU  600, 
to  knend  sections  311.  345.  and  312  of  the  Criminal  Code,  as 
snMDded.  pertaining  to  the  dissemination  of  contraceptive 
information  and  supplies,  which  was  referred  to  the  Com- 
mittee on  the  Judiciary. 

TAXATIOll  OW  THX  riTS   IHOUSTST 

Mr.  COPELAND  mresented  a  letter  from  N.  Taylor  Phillips. 
■m|..  attorney  and  counselor  at  law.  New  York  City.  N.  Y., 
snbmlttlng  a  suggested  p'ft»  of  method  of  taxing  the  fur 
tatmtrj,  which,  with  the  accompanying  paper,  was  ordered 
to  lie  on  the  table  and  to  be  printed  in  the  Rscoso.  as  follows: 

Rbw  Tobk.  June  21,  1935. 

Hoa.  ROTAI.  8.  COPBJUffD, 

United  SUte*  Senate  Ogioe  Building.  Waihlnfton,  D.  C. 

Mt  Da»a  SsMAToa  OoesLAjro:  Aa  you  are  at  oourae  aware,  there  Is 
now  being  considered  Bouse  Joint  ResoluUtm  334  to  extend  the  so- 
called  "  nuisance  taxes  "  for  another  year. 

The  furriers  in  this  State  are  interested  In  recasting  the  fur 
tax  In  a  manner  which  will  produce  more  revenue  for  the  Oovem- 
ment.  be  man  aaaUy  and  poalUvely  coUacted.  and  with  far  ' — 
expense  ot  eoUaettoa. 


There  Is  under  the  preeent  law  an  exemption  on  furs  costing 
up  to  975  which  has  been  extremely  tnJ\uious  to  the  trade  and 
has  made  tas  evasion  wide-spread  to  the  mjury  ot  leglUmate 
dealers. 

The  Intention  Is  now  to  tax  all  furs  as  they  come  Into  the  bands 
of  the  dyers  and  dreeeers.  As  there  are  comparatively  few  of  theee 
In  the  country  and  all  furs  must  be  dyed  and  dreased.  nothing  can 
aecape  tax. 

This  plan,  known  as  the  "  Canadian  plan  "  has  been  in  successful 
operation  tn  Canada.  I  understand  that  Senator  Pops  wUl  offer 
an  amendment  covering  this  matter  when  It  reaches  the  floor  of 
the  Senate 

After  reading  the  encloeed  memoraxMlum  on  this  subject.  If  you 
feel  that  It  Justlflee  the  foregoing  statements  In  respect  of  this 
matter.  I  wUl  very  much  appreciate  any  consideration  and  any 
assistance  which  you  may  find  poeslble  to  extend. 

With  very  kindest  rega^rds.  believe  me.  as  always, 
faithfully  yotirs. 

M.  Tatlos  Pinxxivs. 

Suagiiiuis  Tax  Plaw 

Sscnoif  A — BxpLAWATioM  or  thx  Plaw — StrecavrB)  MarBOD  or 
TAxnto  nn  Pva  Imvvstbt 

Which  will  produce  the  foUowlng  results: 

1.  Greater  gross  Income  to  the  Oovemment.  

3.  A  very  much  smaller  cost  of  eoUectlon  to  the  Government. 

8.  Kntlre  elimination  of  clrcximventlon. 

The  fxir  Industry  has  In  It  about  6.000  wholeeale  manufacturers; 
about  2,000  retaU  manufacturing  furriers;  8.000  department  storee 
and  specUlty  shops  which  seU  furs:  an  Indeterminate  number  of 
so  called  ••  bedroom  "  or  "  garret  "  f\ir  manufacturers;  and.  lastly, 
a  gr*at  many  thousands  of  cloak  and  suit  manufacturer* — In  all. 
wen  over  30.000  sotiroes  to  whom  the  Government  should  look  for 
taxes  In  carder  to  put  everyone  m  the  Industry  on  an  equal  basis. 

It  Is  unneceeeary  to  go  over  all  of  the  evils  of  the  preeent  sys- 
tem of  taxation.  Tbe  Oovemment  ts  fully  aware  of  the  circum- 
vention and  evaak>n.  and  fuUy  aware  at  tbe  difficulty  of  getting 
any  reasotuible  percentage  of  the  money  which  Is  due  it. 

There  U  about  875.000.000  worth  of  raw  furs  consumed  In  the 
fur  trade.  In  order  to  convert  these  furs  Into  fur  garments  or 
fur  trimmings  theee  furs  must  be  dreesed  and/or  dyed.  The  dress- 
ing and  dyeing  Industry  amounU  to  about  815.000.000.  TlMSS 
services  are  rendered  by  180  companies.  Ninety  percent  of  all 
ilnssliig  and  dyeing  of  fur*  la  done  within  a  radliis  ot  50  mile* 
fracB  Porty  **cond  Street  and  Broadway.  Twenty-flve  percent  of 
tbe  total  dreealng  and  dyeing  charges  Is  bUled  by  one  compiaiy. 
ar*  1,000  firms  ot  all  typss  which  do  business  with  drewrs 


The  total  value  of  all  dr****d  and  dy*d  fur*  used  tn  this  coun- 
try amoxmu  to  approximately  800.000.000;  that  U,  875,000,000  plus 
816.000,000  for  dreeslng  and  dyeing. 

The  foregoing  Information  Is  preeented  so  that  the  foUowlng 
plan  can  better  be  tinderstood. 

Kvasy  raw  fur.  whether  It  be  domestic  or  an  Imported  skin. 
whether  It  be  a  rabbit  or  a  chlnchUla.  mtist  pas*  through  the 
t>anri«  of  a  fur  dresser.  As  stated  previously,  there  are  180  fur 
drasssrs  and /or  dyers.  When  an  owner  of  raw  skins,  whether  he 
be  a  fur  merchant,  a  retaUer  or  a  f\ir  manufacturer,  or  a  cloak 
and  suit  manufacturer  sends  bis  skins  to  a  dreeser,  It  Is  prop^jeed 
that  be  flU  out  a  Oovemment  form  which  statee  the  market  value 
of  the  shipment.  That  form  accompanies  the  shipment  to  the 
dresser  and/  or  dyer.  Upon  completion  of  the  work,  the  dresser 
sends  to  the  Government,  on  a  Government  form,  a  statement 
Indicating  the  valtie  of  the  raw  skins,  plus  the  dressing  charge*. 
The  Oovemment  then  baa  In  lU  files  a  direct  check  upon  the  1.600 
ctutomers  of  the  fur  dressers  and  dyers,  and  knows  exactly  where 
lU  tax  money  Is. 

Now  let  us  get  back  to  the  three  statement*  which  we  made  at 
the  beginning  of  this  memorandum: 


1. 


OaO—  INCOMB  TO  THX  OOVXaMlfOVT 


A  tax  ot  S  percent  on  dreeaed  and /or  dyed  furs  would  yield 
83.700.000.  Our  belief  Is.  however,  that  there  will  be  a  decided  im- 
provement tn  the  entire  fur  btulnees  after  the  stifling  effects  of  tbe 
preeent  tax  Is  removed.  The  preeent  tax  will  yield  very  little  more 
than  83,600.000.    The  propoeed  tax  will  jrleld  nearer  83.000.000. 


s.  A  vaav  MUCH  smam.ks  cost  or  colubction  to  thx  aovnufMnrr 

The  Government  wUl  collect  Its  tax  from  approximately  1,500 
known  sources,  backed  by  actual  records,  with  an  accurate  method 
of  checking  It.    The  cost  of  collection  should  be  appreciably  lower. 

The  Treasury  Department,  however,  is  better  qualified  to  Judge 
this  phase  of  the  subjet. 

3.  warram  XLucncATioM  or  cncuacvnmoM 

Circumvention  of  any  natiire  I*  practically  lmpo**lble.  As 
stated  before,  the  Government  will  collect  Its  revenue  from  1.500 
known  sources.  We  have  given  consideration  to  the  poeslbUlty 
of  undervaluation.  There  Is  no  great  poaslblllty  of  anyone  attempt- 
ing to  do  this.  There  are  four  reasons  why  It  would  be  fool- 
hardy for  an  owner  of  the  skins  to  engage  In  undervaluation.  Let 
u*  assume  that  itr.  Owner  sends  a  dreeser  81,000  worth  of  musk- 
rats.  In  order  to  reduce  his  taxes,  he  values  these  muskrats  at 
8500.    Here  Is  where  the  four  reasons  com*  In : 

1.  If  a  fire  takes  place  in  tha  dreHsr's  plant,  he  woxild  get  but 
8500. 

3.  IT  a  robbery  took  place,  he  would  get  but  8500. 

3.  If  th*  JiiisssT  spoUad  his  merchandla* — which  Is  something 
that  taksa  plaoa  every  day  In  the  weekr— ha  would  get  but  8500. 
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Owner  to 


4.  And,  lastly,  the  Oovemment  can  always  ask  llr 
show  a  purchase  bill. 

It  Is  suggested  that  this  tax  law  state  that  It  shall  be  neoeseary 
for  the  owner  of  the  skins  to  flU  out  the  raw-fvir  valuation  form, 
and  that  the  dresser  and  the  dyer  transmit  to  the  Government 
flned-out  Government  forms  which  wHl  Indicate  the  value  of  the 
processed  furs. 

It  Is  ImporUnt  to  point  out  that  this  type  of  tax  doee  not  hit 
back  at  the  farmer.  The  farmer  does  not  eend  In  the  skins  to  be 
dressed  and  dyed.  Of  the  3.000.000  American  farmer-trappers,  not 
300  send  in  their  skins  to  the  dreeser  and  dyer.  The  farmer-trapper 
sends  his  skins  prlmarUy  to  so-called  "receiving  house*."  These 
receiving  houses  sell  the  skins  to  various  trade  factors,  and  It  is 
these  trade  factors  who  send  In  their  skins  to  the  dreeser  and  dyer. 

I  feel  that  this  point  shotad  be  emphatically  made,  eo  that  there 
can  be  no  possible  misapprehension.  This  type  of  tax  to  entirely  a 
tax  on  the  entire  fur  trade.  Unlike  the  present  tax.  which  is 
actxuOly  paid  many  times  over  by  the  farmer-trapper,  the  typ^  of 
tax  I  am  suggesting  will  do  two  things: 

1.  It  will  completely  free  the  fanner-tracer  from  paying  any 
fur  tax  whatsoever. 

3.  It  will  so  Improve  conditions  In  the  fur  Indo^ry  that  toe  In- 
dustry win  be  able  to  pay  better  prices  for  the  pelts  which  the 
farmer-trapper  sells. 

Another  point  I  want  to  emphasize  In  connection  with  the  type 
of  tax  1  am  suggesting  Is  that  the  tax  is  not  levied  against  any  one 
factor  In  the  fur  industry.  To  the  contrary.  It  wUl  be  paid  di- 
rectly or  Indirectly  by  the  entire  fur  trade  In  such  a  manner  that 
the  tax  burden  will  be  absolutely  equally  distributed.  After  all. 
the  pelt  Lb  the  baste  of  the  fur  Industry.  Everything  revolves 
around  the  skin.  Under  the  type  of  taxation  which  I  am  suggest- 
ing the  tax  becomes  part  and  parcel  of  the  prloe  of  tbe  pelt.  There- 
fore everybody  who  handles  the  pelt  from  the  time  It  is  sent  In  to 
be  dressed  and  dyed  up  until  the  time  the  finished  garment  to 
sold  by  the  reUll  store  wiU  share  In  the  tax  burden.  Thto  would 
seem  to  be  the  goal  to  be  aimed  for.  Inasmuch  aa  the  tax  to  de- 
elgned  to  be  a  tax  on  furs  and  not  on  any  one  branch  of  the  fur 
Industry.  

nCVOBTSB  DBSSSB)  ANV  DTBD  FUSS 

Customs  offldals  would  simply  charge  S  percent  at  the  point  of 
entry. 

SacnoiM  B — PaoroaxD  Strsaiiiuia  Tax  om  thx  PaivxLSia  or  DaassiMO 

oa  Dtxxmo  Fubs 


There  are  hereby  imposed  upon  the  dressing  or  dydng  of  ftir*  on 
or  after  tbe  date  of  the  enactment  of  thto  act  the  following  taxes: 

1.  Upon  tbe  dressing  of  raw  ftirt  a  tax  equivalent  to  3  percent  ot 
the  value  of  the  fun  immediately  before  dressing  plus  a  fair  charge 
for  their  dressing,  to  be  paid  by  the  owner  of  the  furs  whether  they 
are  dressed  by  him  or  by  another  on  hto  behalf. 

a.  Upon  the  dyeing  of  dressed  furs  a  tax  equivalent  to  3  percent 
of  a  fair  charge  for  their  dyeing,  to  be  paid  by  the  owner  of  the 
furs  whether  they  are  dyed  by  him  or  by  another  on  his  behalf. 

(NoTx. — The  tax  Is  presented  In  a  double  aspect,  because  furs  are 
not  always  dyed  at  the  time  they  are  dressed.  The  question  of 
what  should  be  done  in  the  case  of  fmrs  which  are  dreesed  and  dyed 
before  Importation  into  the  United  States  to  left  open.) 

The  provisions  of  this  act  are  not  to  apply  to  trappers  or  other 
individuals  who  dress  furs  which  they  have  trapped  for  their 
personal  use. 

SXCTTOIf   t — ailUBItS 

Xvery  person  liable  tor  a  tax  under  thto  act  shall  make  monthly 
returns  under  oath  in  duplicate  and  pay  svich  taxes  to  the  collector 
for  the  district  in  which  is  located  his  principal  place  of  business, 
or.  If  he  has  no  principal  place  of  business  in  the  United  States, 
then  to  the  collector  at  Baltimore.  Md.  Such  rettims  shall  contain 
such  Information  and  t>e  made  at  such  times  and  In  such  manner 
as  the  Commissioner,  with  the  i4>proval  of  the  Secretary,  may  by 
regulations  prescribe.  The  Commissioner  may  extend  the  time  fcH: 
making  returns  and  paying  the  taxes  under  this  act,  under  such 
rules  and  regulations  as  he  shall  prescribe,  with  the  approval  d 
the  Secretary,  but  no  such  extension  shall  be  for  more  than  6 
months. 

(NoTX. — Since  no  cash  may  be  available  to  the  owner  of  furs  at 
the  time  they  are  dreased  or  dyed,  the  Commissioner  should  have 
broad  power  to  extend  the  time  for  payment  of  the  tax  in  necessi- 
tous case*.) 

SBCTTOlf  a DBCLABATION  OT  VALUX  AND  BBTOBTS 

In  every  case  where  raw  furs  are  dressed  by  a  person  other  than 
the  owner  thereof,  the  owner  shall  by  a  statement  In  writing,  to  be 
delivered  to  the  dresser  before  the  furs  are  dressed,  declare  the  fair 
value  of  the  raw  furs.  Every  person  dressing  furs  of  which  he  to 
not  the  owner  shall  make  monthly  reports  with  respect  to  the  furs 
dressed  by  him  each  month,  including  the  value  of  the  raw  furs  as 
estimated  by  the  dresser,  the  value  of  the  raw  furs  as  declared  by 
the  owner,  the  charge  made  or  to  be  made  for  dressing,  and.  If  the 
furs  are  also  dyed,  the  charge  made  or  to  be  made  tat  dyeing. 
These  monthly  reports  shall  contain  such  additional  information 
»PH  shall  be  made  at  such  times  and  In  such  manner  as  the  Com- 
missioner, with  the  approval  of  the  Secretary,  may  by  regulations 
prescribe. 

saCTioif  4 — eaTMBHT  or  Ti 


The  taxes  Imposed  by  thto  act  ahall.  without  assessment  by  the 
Commissioner  or  notice  from  th*  collector,  la*  due  and  payable  to 
the  collector  at  the  time  fixed  for  filing  tbe  return.    If  the  tax  to 


not  paid  when  due  there  shall  be  added  as  part  of  the  tax  tnteresS 
at  the  rate  of  one-half  percent  a  month  from  th*  time  the  tax 
became  due  until  paid. 

SXCnOIf    5 BBGUIATIONS 

The  Commtoaioner.  with  the  approval  of  the  Secretary,  shall  pre- 
scribe and  publish  all  needful  rules  and  regulations  for  the 
enforcement  of  thto  act. 

SECTION   e CREDrrS  AND  BXrXTNDS 

Credit  or  refund  of  any  overpayment  of  tax  imposed  by  thto  act 
shall  be  allowed  or  made  only  upon  compliance  with  regulattoos 
prescribed  by  the  Commissioner  with  the  approval  of  the  Secre- 
tvLTj.  In  no  case  shall  Interest  be  allowed  with  respect  to  any 
amount  ol  tax  under  thto  act  credited  or  refunded. 

SBCTTON    7 — ^APPLlCABnJTT    OT    ADICINISTBATIVB    PBOV1STON8 

All  provlalons  of  law  (including  penalties)  i^pUcable  In  respect 
of  the  taxes  imposed  by  section  600  of  the  Revenue  Act  of  1920. 
shall.  Insofar  as  they  may  be  applied  and  are  not  Inconsistent  with 
thto  act,  be  applicable  in  respect  of  the  taxes  imposed  by  thto  act. 

SBCTicnr  s — oBviNznoMa 

When  used  In  thto  act — 

(1)  "Hie  terai  "  Secretary  "  means  the  Secretary  of  the  Treasury. 
(3)  The   term    "  Oommlasloner "    means    the    Commissioner    of 
Internal  Reventie. 

(3)  The  term  -collector"  means  oollect«  of  Internal  revenue. 


SBCTXON  • APPLICABnjTT  OV  PXIOI  TAS 

The  taxes  lm]>osed  by  thto  act  shall  be  in  lieu  of  the  uu  imposed 
by  section  604  of  the  Revenue  Act  of  1933.  which  shall  not  apply 
to  articles  sold  by  the  manufacturo',  producer,  or  importer  after 
the  date  of  the  enactment  of  thto  act. 

SXCTION   C — ^LsaAI.  STn»POBT  FOB  THB  PbOPOSBD   BILL — ^ITS  OONSTITU- 

TIONALITT 

There  can  be  no  question  that  such  a  tax  would  not  be  a  direct 
tax  on  property  (w  Its  ownership  and  thus  subject  to  the  nile  of 
apportionment,  but  would  be  a  valid  excise  tax  on  tbe  particular 
privilege  of  dressing  or  dyeing  furs,  even  though  there  may  be 
some  doubt  whether  it  would  be  cxctoable  to  the  dresser  or  dyer 
who  did  not  own  the  furs.  But  note  the  proposal  to  to  malts  the 
owner  of  the  furs  the  taxpayer. 

Bromley  v.  MoCaughn  <880  U.  S.  134)  and  the  authorities  cited 
toy  Justice  Stone  in  that  case  establish  the  validity  of  th*  pro- 
pa*ed  tax.  As  Justice  Stone  said  in  the  Bromley  case.  "  While 
taxe*  lavled  upon  or  collected  from  person*  beoauae  of  their  gen- 
eral ownership  of  property  may  be  taken  to  be  direct,  thto  Court 
has  consistently  held,  almost  from  th*  foundation  of  th*  Oovem- 
ment. that  a  tax  Imposed  upon  a  particular  us*  of  property  or 
the  exercise  of  a  single  power  of  prc^Mrty  incidental  to  ownership 
to  an  excise  which  need  not  be  apporUoned."  Slnoe  taxes  on  the 
right  to  give  property  (Bromley  v.  McCaughn.  supra)  to  dtopose 
of  property  by  legacy  (KnotUton  v.  Jfoore.  178  U.  S.  41).  to  manu- 
factiire  and  sell  colored  oleomargarine  (iicCray  v.  U.  S.,  105  U.  8. 
27),  to  sell  grain  upon  a  commodity  exchange  {Nicol  v.  Amee,  173 
U.  S.  509),  to  seU  shares  of  stock  {Thomas  v.  U.  S.,  193  U.  S.  363), 
to  use  forelgn-buUt  yachts  {Billings  v.  U.  S..  233  U.  S.  381),  to  use 
carriages  (Hylton  v.  U.  S..  3  Dall.  171),  to  us*  cerUln  manufac- 
tured arUcles  (sec.  622,  Revenue  Act  of  1932),  to  process  agricul- 
tural commodities  (sec.  9,  Agricultural  Adjustment  Act)  are  valid 
excises,  certainly  there  can  t>e  no  doubt  of  the  validity  of  an  excise 
tax  imposed  upon  the  owner  of  furs  for  the  privilege  of  dreaaing 
and  dyeing  them  or  having  them  dressed  and  dyed  for  him  by 
another. 

UHCONSTrrunOHALITT   OF  TAEiry   BARQAOnnC   ACT 

Mr.  VANDENBERQ.  Mr.  President,  if  the  Finance  Com- 
mittee is  to  take  up  the  general  question  of  tariff  and  tax 
legislation,  and  open  the  general  field,  I  am  expressing  the 
hope  that  some  attention  may  be  given  to  Senate  Resolu- 
tion 145,  which  calls  attention  to  the  alleged  unconstitu- 
tionality of  the  Tariff  Bargaining  Act,  and  I  submit  a  letter 
from  Judge  Th<»nas  D.  Thacber,  ex-Solicitor  General  of 
the  United  States,  in  which  the  following  sentence  occurs  la 
connection  with  his  very  well-sustained  opinion: 

upon  the  principles  laid  down  In  tbe  oU  and  poultry  cases  the 
act  clearly  appears  to  be  an  unconstitutional  delegation  of  legis- 
lative power  to  the  President. 

I  ask  that  this  letter  be  referred  to  the  Finance  Committee 
and  also  that  it  be  printed  in  the  Record. 

There  being  no  objection  the  letter  was  referred  to  the 
Committee  on  Finance  and  ordered  to  be  printed  in  the 
Recosd,  as  follows: 

SntPSON  Ti^ACHEB  9t  BABTurrr, 

New  York,  June  22,  1935. 
Hon.  Abthxjk  H.  Vanmenbebo. 

United  States  Senate.  Washington.  D.  C. 
Mr  Deab  Senatob  Vandinbebo:  I  have  the  honor  to  acknowledge 
your  letter  of  June  10,  1935,  In  which  you  have  requested  an 
expression  of  my  views  upon  the  resolution  which  you  Introduced 
in  the  Senate  declaring  It  to  be  the  sense  of  the  Senate  that  the 
tariff-bargaining  law  to  clearly  unconstitutional.    The  law  to  which 
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jom  rwolutloo  ntmn  la  witltled  "An  .ct  to  »«*™J  "»?J^„^ 
of  lt»0  '.  »ppro»e<l  Jun«  12.  1934  (Public.  No.  Sie.  2»<»^Co°«^). 
Tb«  PrMldent  at  a  recent  prtaa  conference  ha*  decUred  tn«t  tn« 
U«  U  cl«*rly  conjBtUutlonal.  and  the  Secretary  of  State  haa  made 
a  DQblle  ttatement  to  the  effect  that  no  one  wlU  aerloimy  quea- 
tlon  tha  constitutionality  of  the  Uw.  These  ei|Jtwiif«ia  o<  opin- 
lon  from  such  authorltaUTe  aouroea  are  entitled  to  fra«  re^>ec». 
and  I  have  deUyed  annrerlng  your  letter  In  order  to  glTe  you  a 
conaldered  opinion.  ,  .«.«>»  ^w 

The  act  of  June  12.  1994.  add*  to  the  Tarlir  Act  ct  1980  the 

following:  . 

"■■c  360.  (a)  Foe  the  purpoae  of  ezp«ndlnf  tonlfja  marketa 
for  the  produeu  of  the  United  Statea  (aa  a  meana  at  aaalatlng  In 
the  preaent  emertcncy  in  reatorlng  the  American  standard  of 
living.  In  ovcrcocnlng  domeatlc  unemployment  and  the  preeent 
economic  depreaalon.  In  Increaalng  the  purchasliig  power  of  the 
American  public,  and  In  eatabllahlng  and  maintaining  a  better 
relationship  among  the  various  branches  of  American  agriculture, 
industry,  mining,  and  commerce)  by  rafuteltng  the  admlsalon  of 
foreign  goods  Into  the  United  SUtea  In  MOOtdance  with  the  char- 
acteristics and  needa  of  varlotu  brancbea  of  American  production 
ao  that  foreign  markets  will  be  made  available  to  those  branches 
e(  Aamarietm  ptvdlMklOM  which  require  and  are  capable  of  develop- 
IM  aueh  ontlafei  toy  afliordlng  corresponding  market  opportunities 
for  foreign  producu  In  the  United  States,  the  President,  when- 
ever he  flnda  as  a  fact  th»t  any  existing  du  Uea  or  other  Import 
restrictions  of  the  United  States  or  any  foreign  country  are 
unduly  burdening  and  restricting  the  foreign  trade  of  the  United 
•laftaa  and  that  the  purpoae  above  declared  will  be  promoted  by 
the  ineaBa  befetnafter  apaelfled.  is  authorlaed  from  time  to  time — 

"( 1 )  To  enter  into  forelcn  trade  agreementa  with  foreign  govem- 
maata  or  instrumentalltlea  thereof:  and 

-(2)  To  proclaim  such  modifications  of  existing  duties  and  other 
Import  reatnctlons.  or  such  additional  Import  restrictions,  or  such 
conUnuance.  or  for  such  minimum  periods,  of  existing  customs  or 
tadae  treatment  of  any  article  covered  by  foreign  trade  agreements, 
aa  are  required  or  appropriate  to  carry  out  any  foreign  trade  agree- 
■M^  that  the  Prealdent  has  entered  Into  hereunder  No  proclama- 
tion shall  be  made  Increasing  or  decreasing  by  more  than  50  percent 
any  existing  rate  of  duty  or  transferring  any  article  between  the 
dutiable  and  free  llsU.  The  proclaimed  duties  and  other  Import 
reatnctlons  shall  apply  to  articles  the  growth,  produce,  or  manu- 
facture of  all  foreign  countries,  whether  imported  directly  or  in- 
directly: Provided.  Ttet  tbe  PraHdant  may  suspend  the  application 
to  artldea  the  growth,  produce,  or  manufacture  of  any  country 
t>»giuat  ot  Its  discriminatory  treatment  of  American  commerce  or 
becauae  of  other  acta  or  policies  which  In  his  opinion  tend  to  defeat 
the  purpoeaa  aet  forth  in  thla  section;  and  the  proclaimed  duties 
-  other  import  laaUMJliwiB  shall  be  in  effect  from  and  after  such 
)  aa  to  specified  la  the  proclamation.  The  Prealdent  may  at  any 
)  terminate  any  such  proclamation  In  whole  or  In  part." 

Yhe  act  alao  provldea: 

"Sac  4.  ■atfnri  any  foreign-trade  agreement  la  concluded  with 
any  lorelgn  foremment  or  Instrumentality  thereof  under  the  pro- 
▼takma  ot  thla  act.  reaaonable  public  notice  of  the  Intention  to 
aegottate  an  agreement  with  such  government  or  tnatrumentallty 
ahall  be  given.  In  order  that  any  Intereated  person  may  have  an 
opportunity  to  preeaat  hU  news  to  the  Prealdent.  or  to  such  agency 
■a  the  Preeldent  may  dealgnate.  under  such  rules  and  regulationa  aa 
the  Prealdent  may  preacrlbe:  and  before  concluding  such  agree- 
Btent  the  Prealdent  ahall  seek  information  and  advice  with  raapect 
thereto  from  the  United  Statee  Tariff  Commlaalcn.  the  Dapart- 
■Mota  of  State.  Agriculture,  and  Commerce,  and  tnm  naeh  o*har 
lourcea  aa  he  may  deem  appropriate." 

The  act  contalna  other  proTlakma  not  pertinent  to  the  qxwstlon 
ot  conatmittoaaltty. 

The  quaatlon  preaeated  U  whether  Ooograaa  baa  datagated  to  the 
Pr«ldent  leglalativa  power  without  adequately  providing  standards 
to  guide  and  control  hla  unfettered  dlacretlon.  In  considering  this 
qoeettoB  It  Is  important  to  bear  In  mind  the  nature  ot  the  la^irta^ 
tlve  power  which  Congreaa  haa  attempted  to  delegate  to  the  Preal- 
dent The  legtolatlve  power  to  lay  dutlea.  although  embraced  by 
the  taxing  power,  may  nevertheleas  be  exerctaed  aa  a  regulauon  of 
foreign  cocnnaeree.  It  may  not  be  queatloned  that  Oongrees  any 
Bi»iilss  this  power  by  laying  dutlee  to  encourage  the  Induatrtea  ot 
tha  ITnlted  ntatw.  and  to  thla  end  ntay  detmnlne  what  artlclee  may 
I  into  thla  country  andthe  terma  under  which  siich 
la  permitted.  Thla  power  la  excl\ialve  and  plenary,  and 
Widoubtedly  doea.  In  Ite  tariff  legislation  con- 

...  *  Of  foreign  trade  in  aU  Ite  aapecta  and  effects. 

laeludlng  ite  effecte  upon  the  commercial  and  industrial  welfare 
Ot  the  United  Stetea.  Theee  prlndplea.  long  the  subject  of  political 
eoatroverey.  were  flaaUy  settled  by  the  Supreme  Ooxurt  In  Board  of 
TruatMa  ▼.  United  Stmfs  (289  U.  8.  4S). 

The  act  of  June  12.  1994.  waa  aaaolod  la  tha  exercise  of  thla 
plonarr  powor  of  Oongrees  to  regulate  forelpi  eoouMrce.  This  U  ite 
iMlHadi  pdvpoae.  to  be  aceompUahed  by  expanding  foreign  markete 
for  the  producte  of  the  United  Stetes  and  correapondlng  market 
qppiTrtunlttaa  for  foreign  producte  in  the  United  Stetee.  To  thla 
end  the  Prealdent  la  autlMvlaad  to  enter  into  foreign  trade  agree- 
mente  with  forelCB  fcnremmente  or  instrumentalities  thereof  and. 
having  made  sanTagiaaaaHita,  by  proclamation  to  increase  or  de- 
tmgg  Y««^«»»j  dvtiaa  or  other  import  reatrlctlons  as  are  required 
or  ap[»oprlate  to  carry  out  anv  such  agreement.  The  duties  and 
other  Import  reatrtcUons  proclaimed  by  the  Prealdent  apply  to 
artlclee  <^  growth.  pitxl\ice.  and  manufacture  of  all  foreign  coun- 
trtee.  not  aaarely  of  thoee  countrlea  with  which  such  agreemente 
are  made.     Having  proclaimed  such  dutlee  and  reatrlctlona.  the 


President  may  Immediately  suspend  their  appllcatton  to  the  prod- 
ucts of  any  country  "  because  of  Ite  discriminatory  treatment  of 
American  commerce  or  because  of  other  acte  or  policies  which  In 
his  opinion  tend  to  defeat  the  purposes  set  forth  In  this  section." 
The  only  standard  prescribed  for  the  exercise  of  these  plenary  legis- 
lative powers  thus  delegated  to  the  President  is  that  he  must  find 
as  a  fact,  before  entering  into  any  trade  agreement  or  proclaiming 
any  change  In  duties  or  Import  reatrlctlons.  that  the  existing  duties 
or  restrictions  of  the  United  Stetee  or  of  any  foreign  country  "  are 
unduly  burdening  and  restricting  the  foreign  trade  of  the  United 
Stetee  and  that  the  declared  purpose  of  the  stetute  will  be  pro- 
moted ••  by  the  proposed  trade  agreement  or  the  proclaimed  change 
In  duties  or  other  Import  restrictions.  It  U  further  provided  that 
no  procUmatlon  shall  be  made  Increasing  or  decreasing  by  more 
than  50  percent  any  existing  rate  of  duty  or  transferring  any  article 
between  the  dutiable  and  free  llate. 

In  Panama  Refining  Co.  v.  Rfan  (293  U.  S.  3«8)  and  In  A.  L. 
Schechter  Poultry  Corpn  v.  United  States  (55  Sup.  Ct.  837)  the 
Supreme  Court  of  the  United  Stetes  has  recently  declared  section 
9  and  section  3  of  the  NaUonal  Industrial  Recovery  Act  Invalid 
because  of  the  unconstitutional  delegaUon  of  legislative  power  to 
the  President;  and  the  Court  has  twice  declared: 

"  Congress  cannot  delegate  legislative  power  to  the  Preeldent  to 
exercise  an  unfettered  discretion  to  make  whatever  laws  he  thinks 
may  be  needed  or  advisable  for  the  rehablllteUon  and  expansion 
of  trade  or  Industry." 

In  the  poultry  case  It  was  held  that  a  finding  that  the  general 
purpoeee  of  the  stetute  would  be  promoted  by  the  President's 
exercise  of  leglalaUve  power  waa  not  a  finding  of  fact  but  was  a 
mere  expression  of  opinion,  leaving  him  free  to  exercise  his  dla- 
cretlon as  he  saw  fit.  This  principle  applies  to  secUon  360  (a) 
of  the  Tariff  Act  of  1930  as  amended. 

The  only  other  condition  precedent  to  Presidential  acUon  Is 
that  he  shall  find  that  any  existing  dutlee  or  other  Import  re- 
strictions of  the  United  Stetes  or  of  any  foreign  country  are 
unduly  burdening  and  reatrlctlng  the  foreign  trade  of  the  United 
Stetee.  The  stetute  does  not  relate  the  agreement  to  be  made 
to  partlcxilar  duties  or  restrictions;  nor  does  It  relate  the  duties 
and  restrictions  to  be  proclaimed  to  existing  dutlea  and  reatrlc- 
tlons found  to  be  unduly  burdensome  and  restrictive.  In  the 
first  Instence  It  relates  the  dutlee  and  reatrlctlons  to  be  pro- 
claimed to  trade  agreemente  which  have  been  made  with  foreign 
countrlea  by  the  President,  but  theee  duties  and  restrlcUons  are 
applicable  to  Importe  from  all  countrlee  unleaa  the  Prealdent  sus- 
pends their  application,  and  this  be  may  do  because  of  acte  or 
pollclea  of  any  country  which  tend  to  defeat  the  general  pxirpoaee 
of  the  act.  In  thus  suspending  the  duties  and  restrictions  with 
relation  to  a  particular  country  the  President's  dlacretlon  Is  abso- 
lutely unfettered  and  uncontrolled  except  by  his  own  opinion  as 
to  what  "  may  be  needed  or  advisable  for  the  rehabUltetlon  and 
expansion  of  trade  or  Industry  "  (Panama  Refining  Co.  v.  Ryan, 
aupra). 

Upon  the  prlnclplea  laid  down  In  the  oil  and  po\iltry  cases  the 
act  clearly  appears  to  be  an  unconstitutional  delegation  of  legla- 
laUve power  to  the  Prealdent.  It  U  neceeaary.  however,  to  con- 
alder  leglalatlon  of  Congrees  which  has  In  the  past  delegated  to 
the  Prealdent  the  power  to  suspend.  Increase,  and  decreaae  c\ia- 
toms  dutlea.  A  summary  of  this  leglalatlon  appeara  In  Norwegian 
Nitrogen  Co.  v.  United  States  (288  U.  S.  294.  at  pp.  308-300). 
Such  legislation  was  under  consideration  by  the  Supreme  Court 
In  Hampton  A  Co.  v.  United  State*  (276  U.  8.  394)  and  Field  v. 
Clark  (143  U  S.  049).  and  while  In  each  of  theee  cases  the  par- 
ticular delegation  of  power  was  sustained  as  constitutional,  the 
principles  upon  which  such  delegations  of  power  must  be  teated 
were  fully  developed  and  defined  by  the  Court,  and  theee  prln- 
clplee  controlled  decision  In  the  oU  and  poultry  cases. 

The  prlnctplee  were  recently  applied  by  former  Attorney  Oenoal 
WUllam  D.  Mitchell  In  an  opinion  rendered  to  the  Preeldent  under 
date  of  PehnukTy  14.  1M8  (77  Opinions  of  Attorney  General.  70), 
In  holding  that  a  section  of  a  bill  passed  by  the  Philippine  Legis- 
lature waa  Invalid  aa  an  unconstitutional  delegation  of  legislative 
C>w«r.  The  Mil  (H.  2616.  2d  seas,  of  the  9th  Philippine  Lsgla- 
ture)  contained  the  following  provision: 

"  Sac.  6.  The  Oovemor  Oanaral.  upon  neoBBendatlon  of  the 
PhlllppliM  Tariff  Ciiiiimlwlna  which  may  ba  created  by  law,  or 
tff  the  Saeralary  of  Plnanoe.  in  ease  no  such  cnmmlaalon  is 
created,  whaaaver  In  his  Jvid^nent  conditions  in  the  Philippine 
f«f^»w«»  warrant  It.  may.  from  time  to  time,  by  proclamation,  re- 
duce or  relncrease  the  duty  on  each  or  all  of  the  artlclee  herein 
enumerated:  Froeidmd.  That  no  reduction  shall  be  made  to  leaa 
than  50  percent  of,  nor  relncreaae  ahall  be  made  to  more  than, 
the  rates  impoaed  by  the  Philippine  Tariff  Act  of  1900.  aa  amended 
by  thla  and  other  acte." 

Charaeterlalng  this  aectlon.  the  Attorney  General  aald: 

"  It  attempte  to  veat  In  the  Governor  General  discretion  to 
reduce  or  Increase  duties  '  whenever  la  his  Judgment  conditions 
In  the  Philippine  Islands  warrant  It.'  It  places  Ilmlte  on  the 
amount  at  the  reductions  or  Incrsassa.  but  within  those  Ilmlte 
It  attaB^ia  to  confer  upon  him  abeolute  discretion.  The  fault 
with  t>*»a  provision  of  the  bill  Is  that  It  preecrlbee  no  rule  or 
principle  on  which  the  Oovemor  Geaaral  may  act.  It  does  not 
confine  his  discretion  to  preecrlbad  mattars  of  fact  or  to  the 
weight  of  evidence.  The  applicable  principles  have  been  steted  In 
many  decisions  of  the  Supreme  Court  of  the  United  Stetes." 

Analysing  the  decisions  of  the  Supreme  Court  in  Field  v.  Clark, 
supra,  and  Hampton  d  Co.  v.  United  States,  supra,  the  Attorney 
General  pointed  out  that  In  the  former  case  the  tariff  aet  pro- 
vided that  If  the  Prealdent  waa  satisfied  that  the  government  of 
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any  other  country  Impoeed  dutlea  upon  agrlcoltural  or  other 
producte  of  the  United  Stetee  which  ~  he  may  deem  to  be  recip- 
rocally unequal  or  unreasonable  "  he  ahould  have  the  power  to 
suspend  the  provisions  of  the  act  relating  to  the  free  Induction 
of  certain  oommodltlee  Into  the  United  Statea,  In  which  case  cer- 
tain tariffs  prescribed  in  the  act  ot  Oongreea  should  become  appll- 
eable.  The  President's  action,  the  Court  found,  waa  to  be  deter- 
mined upon  the  basis  of  findings  with  respect  to  the  commercial 
regxilatlons  of  other  countries,  and  nothing  Involving  the  expedi- 
ency o*  the  legislation  was  left  to  hU  determlnaUon.  In  other 
wocds,  he  was  the  mere  agent  of  the  lawmaklnc  department,  to 
ascertain  the  event  upon  which  Ite  expreaaed  wlU  was  to  take 
effect.  The  Attorney  General  then  pointed  out  that  In  Hampton  A 
Co.  V.  United  Statea,  supra,  the  President's  action  waa  made  deter- 
minable by  his  findings  on  the  question  whether  the  dutlee  fixed 
to  the  act  equalized  the  dlflerenoes  to  cost  of  production  to  the 
United  States  and  the  prtodpal  competing  country  with  respect  to 
a  given  article.    The  opinion  of  the  Attorney  General  continued: 

"In  both  these  eaaes  the  Court  sustained  the  validity  of  the 
stetutes  under  consideration,  but  the  prtoclples  on  which  those 
decisions  were  based  potot  dearly  to  the  tovalldity  of  section  6  of 
the  act  of  the  Philippine  LeglsLature  above  quoted.  There  Is  a 
vide  difference  between  the  flexible  tariff  provisions  to  the  Tariff 
Act  of  1922  and  secUon  6  of  this  act.  The  PhlUpptoe  Legislature 
has  not  laid  down  any  principle  on  which  the  Governor  General 
ahall  act.  It  has  not  conltoed  Itself  to  delegating  to  him  the 
power  to  tovestlgate  and  determine  facta  on  which  the  applica- 
tion of  the  law  is  to  depend.  Giving  to  the  President  power  to 
adjust  our  tariff  duties  to  equalUse  the  differences  he  may  find 
to  exist  between  the  coste  of  production  at  home  and  abroad  Is 
quite  different  from  the  attempt  of  the  Philippine  Legislature  to 
^ve  to  the  Oovemor  General  power  to  change  the  PhlUpptoe 
tariffs  without  any  guide  as  to  his  actkm  other  than  that  found 
to  the  phrase  '  whenever  to  hla  Judgment  conditions  to  the 
Philippine  Islands  warrant  it.'  It  is  evident  that  the  Philippine 
Legislature  has  gone  too  far  to  Ite  atten4>t  to  confer  authority 
on  the  Oovemor  General  to  change  tariff  rates  and  that  section 
6  of  this  bill  Is  In  ccmillct  with  the  fundamental  provisions  of  the 
Organic  Act  (39  Stet.  545).  and  If  improved  by  you  and  placed 
upon  the  stetute  books  would  not  constitute  a  valid  enactment." 

Uzuler  the  provisions  of  section  360  (a)  the  President's  authority, 
through  the  exercise  of  his  tariff-bargaining  power  with  all  the 
nations  ot  the  world,  to  revise  duties  and  restrictions  upon  Importe 
wlthto  the  60-peroetnt  limit  prescribed  by  the  statute  appears  to 
be  absolutely  unfettered  and  unoniTtm"«>^  by  any  standard  con- 
sidered and  adopted  by  Congress  to  the  exercise  of  Ite  power  to 
prescribe  the  legislative  policy  which  must  guide  executive  action. 
The  phrases  "  unduly  burdexdng  and  restricting  the  foreign  trade 
of  the  United  States  ';  "that  the  purposes  above  declared  wUl 
be  promoted  ",  and  "  because  of  other  acte  or  policies  which  to 
his  opinion  tend  to  defeat  the  purposes  set  forth  to  this  section  ", 
do  not  to  any  sense  btod  or  control  the  exercise  of  the  power 
attempted  to  be  delegated  by  this  stetute.  "nie  modification  of 
tariff  schedules  and  restrictive  provisions  need  not  be  related  to 
the  action  of  any  country,  to  the  condition  of  any  particular 
trade  or  todustry,  to  the  discriminatory  or  retaliatory  legislation 
of  any  particular  country,  or  to  any  particular  facts,  except  the 
making  of  a  trade  agreement  with  a  single  country.  Indeed,  if 
the  President  ftods  It  deslrahle  to  expand  our  foreign  markete 
through  conoeeslons  granted  by  a  foreign  government  and  to 
open  otir  domestic  markete  by  ooocessloos  given  to  exchange,  he 
may  revise  the  tariff  schedules  without  regard  to  oosta  of  produc- 
tion here  and  abroad  or  the  rasulttog  effecte  upon  particular 
Industries  to  this  country.  Mo  such  unfettered  delegation  of 
legislative  powers  appears  to  any  ot  the  tariff  acta,  and  upon  the 
prlndplea  repeatedly  dedared  by  the  SuprenM  Court  ot  the  United 
Stetes.  I  am  of  the  opinion  that  the  stetute  la  mwonstltutlopal. 

I  have  not  considered  the  stetute  to  Ite  rtfatlon  to  the  treaty- 
making  power.  Redprocal  tariff  arrangemente  were  made  by  the 
President,  by  means  of  an  exchange  ot  dlpknnatte  notes,  after  the 
enactment  ot  the  McKtoley  Tariff  Aet  of  1890,  but  I  am  not 
famUlar  with  thla  eorieapoadence.  Purthemiore,  after  the  passage 
of  the  Dingley  Act  of  1897  the  President  negotiated  and  promul- 
gated a  number  of  reciprocity  agreements.  I  am  not  familiar  with 
these  agreemente,  and  do  not  know  whether  or  not  they  were 
approved,  either  by  Oongrees  or  by  tha  Benate. 
Faithfully  youxa, 

TaoauM  D.  THAcrm 

fWKfWKTttM  Of  LVataUMG 

Mr.  BARBOUR.  Mr.  Prcstdent,  I  iireseiit  and  ask  tmani- 
mous  consent  to  hitTe  printed  in  fuD  in  the  Rbookd  a  telegram 
I  hhfe  reoelTed  from  Mr.  Robert  H.  Wbeder.  tloe  president 
of  the  Newark  (N.  J.)  Branch  of  the  National  Aflsociation  for 
the  Advancement  of  Colored  People. 

•niere  being  no  objectioa.  the  telegram  wu  ordered  to  lie 
on  tbe  table  and  to  be  printed  in  the  Bmooko,  as  follows: 


NawABX,  W.  J..  Jmne  U,  1935. 

UNTnm  St&xxs  Skhats, 

CapffoZ,  Washington,  D.  C: 

May  we  respectfully  stete  that  the  fact  cannot  be  Ignored  that  It 

la  ImperaUve  that  the  Costlgan-Wa^ner  antUynehlng  bill  be  passed 

before  adjournment?     More  than  73,000.000  of  our  dtlsens  have, 

either  directly  or  Indirectly,  reqxwsted  the  Oongreas  at  the  United 


Stetea  to  poss  a  PedMial  law  to  curb  lynrtitng  and  mob  rule.    In 
order  that  the  pages  of  history  yet  to  be  written  may  not  record 
this  country  as  a  barbarian  nation,  may  we  lmpl<x'e  you  not  to  delay 
the  passage  of  such  Important  legislation? 
Bespectfully, 
BuDLiJYivs  BoASD  Nkwauk  BoaNCB.  Matsomajl  Assocxanox 

FOB  THx  Aov^NCkiuun  or  CoixMum  Pxonjb 
BOBEMX  H.  Whxxlxr,  Vice  President. 

tlPOBTS  or  COMKITTRS 

Mr.  BACHMAN,  from  the  Committee  on  Military  Affairs, 
to  wtiich  was  referred  the  biU  (6.  2704)  for  the  relief  of 
Clayton  M.  Thomas,  reported  it  with  an  amendmoit  and  sub- 
mitted a  report  (No.  956)  thereon. 

Mr.  THOMAS  of  Oklahoma.,  from  the  Committee  on  Indian 
Affairs,  to  which  was  referred  the  biU  (S.  2877)  to  reimpose 
and  extend  the  trust  period  on  lands  reserved  for  the  Pala 
Band  of  Mission  Indians,  California,  reported  it  without 
amendment  and  submitted  a  report  (No.  957)  thereon. 

Mr.  SHIPSTEAD,  from  the  Committee  on  Interstate  Com- 
merce, submitted  minority  views  to  accompany  the  bill  (8. 
1632)  to  amend  the  Interstate  Commerce  Act,  as  amended,  by 
providing  for  the  regulation  of  the  transportation  of  pas- 
sengers and  property  by  water  carriers  operating  in  inter- 
state and  foreign  commerce,  and  for  other  purposes,  hereto- 
fore reported  from  that  committee  with  amendments,  wliich 
was  ordered  to  be  printed  as  part  2  of  Report  No.  925. 
ZKSPKcnoH  or  kavt  taros,  itc. 

Mr.  TRAMMELL,  fnxn  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  resolution  (8.  Res.  161)  authorizing 
the  inspection  of  United  States  navy  yards,  aii  stations,  and 
other  naval  activities,  reported  it  without  amendment,  sub- 
mitted a  report  (No.  955)  thereon,  and,  under  the  rule,  the 
resolution  was  referred  to  the  Committee  to  Audit  and 
Control  the  Contingent  Expenses  of  the  Senate. 

BILLS  UTTHODUCXD 

Bills  were  introduced,  read  the  first  time,  and,  by  unani- 
mous consent,  the  second  time,  and  referred  as  follows: 

By  Mr.  LOGAN: 

A  bill  (S.  3145)  authorizing  the  President  of  the  United 
States  to  appoint  Sgt.  Samuel  Woodfill  a  captain  in  the 
United  States  Army  and  then  place  him  <ni  the  retired  list; 
to  the  Committee  on  Military  Affairs. 

By  Mr.  McNARY: 

A  bill  (a  3146)  to  provide  for  tbe  use  of  the  U.  8.  8. 
Oregon  as  a  memorial  to  the  men  and  women  who  served 
the  United  States  in  the  War  with  Spain;  to  the  Committee 
on  Naval  Affairs. 

By  Mr.  WAUBH: 

A  bill  (S.  3147)  for  the  relief  off  the  Clark  Dredging  Co.; 
to  the  Committee  on  Claims. 

By  Mr.  TRAMMELL: 

A  bill  (S.  3148)  for  the  relief  of  the  heirs  of  Lewis  O. 
Norton;  to  the  Committee  on  Public  I^mds  and  Surveys. 

By  Mr.  PTiETCHER: 

A  bill  (S.  3149)  providing  for  the  establishment  of  a  term 
of  the  District  Court  of  tbe  United  States  for  tbe  Southern 
District  of  Florida  at  Fort  Pierce,  Fla.;  to  tbe  Committee  on 
the  Judiciary. 

By  Mr.  WAGNER: 

A  bill  (8.  3150)  to  levy  an  ezdse  tax  upon  carriers  and  an 
Income  tax  upon  their  employeeB,  and  t<x  other  purposes;  to 
the  Committee  on  Finance. 

A  bill  (S.  3151)  to  establish  a  retirement  system  for  em- 
ployees of  carriers  subject  to  the  Interstate  Commerce  Act; 
to  the  Committee  on  Interstate  Commerce. 

(Mr.  Wacitzr  also  introduced  Senate  bill  3152,  which  was 
referred  to  the  Committee  on  Interstate  Commerce,  and 
apipears  under  a  separate  heading.) 

COXPKKSATIOir  TO  SMPLOTOB  Or  XHTXXSTATZ  CAUUZB8  POI 
DXSABnJTT   OR   DEATH 

Mr.  WAGNER.  Mr.  President.  I  ask  unanitrnxis  consent 
to  introduce  a  bill  for  reference  to  the  Committee  on  Inter- 
state Commerce.  I  adc  also,  so  that  I  may  not  take  the  time 
of  tbe  Senate  at  this  juncture,  that  there  be  printed  as  a 
part  of  my  remarks  in  introducing  tbe  biU  an  explanatory 
Btatonent  ai  the  measure. 
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Tlie  VICE  PRESIDENT.  Without  objecUoo.  the  bin  will 
be  received  and  referred,  as  requested,  and  the  Senator^ 
■tatement  will  be  printed  in  the  fUcoan. 

The  bm  (8.  3152)  to  provide  compensation  for  disability 
or  dMth  resulting  from  Injury  to  employees  of  Interstate 
emrrten.  and  for  other  purposes,  was  read  twice  by  its  title 
and  referred  to  the  CommtttM  on  IntersUte  Commerce. 

The  statement  by  Mr.  WAOim  Is  as  follows 
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TfcO*  iMlalatlon  U  lntro«hJ<»d  for  the  purpow  of  extending  the 
prmetple  of  workmen*  compenaatlon  for  indurtrlal  sccldenU  to 
S^  i^oat  Important  group  of  workers  remaining  without  this 
flM^m  BMtaetton— employcM  of  interataU  oonuncro*  cwrlen. 
tn  l»ir»  eoogrwrton*!  committee,  after  3  year*"  exhatiatlre  In- 
ition,  reportwl  TOlumlnoualy  In  favor  of  a  Federal  workmen  ■ 
,iTf(»t**».  lav  for  employee*  Injured  In  Interstate  commerce. 
„'blU  was  pasMd  by  both  Houaea  of  Congreea.  but  because  of 
dlffentig  proTlalon*  which  w«r«  not  adjusted.   faUed  to  become 

liMnwhUe.  State  after  State  has  dlacantod  th«  outgrown  «fy»t«tt 
oC  MBDloyers-  llabUlty  suiu  for  damagea.  and  Oongreaa  has  adopted 
uJ!^SSntn»  coLp«n«ttlon  laws:  In  1916  for  civilian  em- 
ployee.  of  the  Oovemment.  In  1M7  for  longshoremen  ""^d  hsxbor 
workers,  and  In  1W8  for  private  etnploy^  ^  the  DUtrtrt  ^ 
Columbia,  workmen's  compensation  which  »•  "^'V  ■*°P*ti  £ 
this  country  In  aU  but  two  SUte*.  has  been  demo/^^^^  *^J* 
tor  the  best  IntereaU  of  workers,  employers,  and  t^«  .''f  o»«J?^ 
munlty  But  Interstate  commerce  employee*  ^*  J^'^^j^^^^, 
tte  antiowtad  syatem  of  employes'  liability  undar  the  Federal 

•ni«  late  Chief  Justice  Taft.  In  an  addxeM  befora  tba  American 

Law  Institute  on  May  9.  1929.  said:  ^^ 

"A  good  many  year,  ago  it  was  attempted  in  ^»«^„V^  P^ 
Tide  a^rorkmen-s  compensation  act.  or  what  was  equivalent  to  it. 
With  reference  to  that  great  body  of  ««•»  ^[5^,"'"  »r!„^°: 
tU&tlT  at  stake  In  the  operation  of  the  tnuMportatlon  systems  of 
Stfll  country  W*  In  the  Supreme  Court,  and  all  Judges  who  liav*  , 
to  do  with  the  acUve  conduct  of  litigation,  realize  ^^-^^^o^J^,^ 
»!»>«  uiat  la  taken  up  In  litigation  of  that  kind,  and  also  reallsa 
bow  much  has  been  saved  to  the  courts  of  the  '^^^^^  T^' 
m«n'a  compensation  act*      But  we  have  no  such  system  In  the 

PadOTBl  court*.    We  need  It.  

- 1  hope  that  in  the  study  of  negligence,  which  I  understand  U 
going  oiTyou  may  stop  for  a  ■oment  and  look  over  to  the  Wn- 
dred  subject  of  how  InsuraMa  •fainst  injury.  dlM«ter.  and  death 
of  islliiisil  ■miUliUM  can  be  carried  on  under  the  Constitution  by 
Ooncie**.  M  you  wUl  look  back,  a*  w*  can.  to  the  years  since 
tbOM  Federal  biUs  were  InltUted  and  think  how  much  time  mjjht 
have  been  saved  and  how  much  real  good  could  have  been  done 
by  introducing  what  Is  practically  a  system  of  gntfal  Inaurance 
to  save  Uvea  and  llmba— and  women  and  widows  by  mean*  oi 
•ustaoanee  aft«  the  d«ith  of  the  breadwinner— I  think  you  wUl 
feel  mimA  to  a  movement  of  that  sort  "  ^  _*    .     *».*  -,. 

Ob  May  6.  1986.  the  United  States  Supreme  Court,  in  the  ma- 
iorfty  opinion  in  the  ens*  d  MaUroad  Mtttnment  Board  ▼.  Ths 
Alton  aatlroiui  Co..  invalidattof  the  RaUroad  Retirement  Act.  said: 
"  Every  carrier  owe*  to  It*  employee*  certain  dutie*  the  <U*i^ 
■ard  of  which  render  it  lUble  at  common  law  In  an  aetton  WMnd- 
Sm  ta  tort,  gach  StaU  haa  developed  or  adopted,  a*  part  of  Its 
JuitefimKniii  rula*  a*  to  the  employWs  llablUty  In  partlctilar 
etreumstancea.  Tbeae  are  not  the  same  m  all  the  States.  In  tlie 
abwiK^  of  a  rule  applicable  to  all  engaged  In  interstate  transpor- 
tation, tha  right  of  recovery  for  Injxiry  or  daath  of  an  employee 
m»v  "vmrf.  «ap«ndlag  upon  the  applicable  Bute  law. 

••  That  Coiigf*—  may.  under  the  com  mere*  power,  pi  sac  rib*  a 
uniform  rule  of  liability  and  a  remady  \mlformly  avaUable  to  all 
thoas  so  engaged  U  not  open  to  doubt.  The  considerations  upon 
which  we  have  sustained  compulsory  workmen's  compensation 
law*  usssnil  by  the  SUtea  in  the  sphere  where  their  Jurisdiction  is 
iplve  apply  with  equal  force  in  any  sphere  wherein  Oongreaa 
boan  granted  paranx>\mt  authority.  Such  authority  it  may 
rt  whenever  ita  exarelse  la  approprlaU  to  the  purpoae  of  the 
grant. 

-j^  cmm  In  point  is  the  Longshoremen's  and  Harbor  Workers' 
Oonpenaatlon  Act.  pas— rt  pursuant  to  the  delegation  of  admiralty 
jurladlctlon  to  the  United  Btatea.  Modern  ln<l\istry.  and  this  is 
parUc\ilarty  true  of  railroads.  Involva*  instrumental Ities.  tasks. 
Md  dangers  unknown  when  the  JnililiiM  of  the  common  law  as 
to  negllgane*  ware  davetoptna.  Tha  rsaultant  injurtea  to  em- 
ployaea.  impoaalble  of  piSfStiBW  by  th*  utmost  care,  may  well 
dMaad  naw  and  differant  radraas  than  that  afforded  in  the  past, 
"fii  deeding  with  tha  situation  it  is  perminalble  to  substitute 
a  new  raaasdy  for  tbs  commwi-law  right  of  action;  to  deprive  tha 
•mployer  of  coaaaKm-law  dsfanaaa  and  subrututo  a  fixed  and 
naaonsMa  uuinpenaattnn  eoa&putad  to  the  degree  of  injury:  to 
raplace  uneartalnty  and  protracted  litigation  with  certainty  and 
Mtarlty  of  paymant:  to  eliminate  waste  and  to  make  tb*  nile  of 
^gmmmmJtkm.  uaUorm  througlMut  the  field  of  intwslats  trans- 
fJUUlliML.  in  sillioit  With  inconsisUnt  local  systems. 

"By  th*  vary  certainty  that  compenaatlon  must  b*  paid  for 
awy  injury  such  IcglalaUon  promotea  and  encourages  precau- 
t>OB  on  tlM  part  d  the  aasptoyar  agalaat  aocMaat  and  tends  to 


toy  the  safety-appliance  acts  applicabto  to  tnteratate  carrtanMod 
would  serve  to  siistaln  compensation  acts  of  a  broader  aeope. 
like  thoae  in  force  In  many  Statea.  Tlie  collateral  fact  that  such 
a  law  may  produce  contentment  among  employees,  an  object 
wtUch  as  a  separate  and  Independent  matter  Is  wholly  lieyond  the 
power  of  Congiea*  would  not.  of  course,  render  the  leglalation 
unconstitutional.  It  la  bealde  the  point  that  compenaaUon  would 
have  to  be  paid  daeplta  tha  fact  that  the  carrier  haa  performed 
its  contract  with  lU  employee  and  has  paid  the  agreed  w*gc*- 
Uablllty  in  tort  U  imposed  without  regard  to  such  considera- 
tions- and  in  view  of  the  rUks  of  modem  Industry  the  subaU- 
tuted  lUbUlty  for  compensation  likewise  disregards  Uiem. 

"  Workmen's  compensaUon  laws  deal  with  existing  righU  and 
llabillUea  by  readjusting  old  benefits  and  burdens  Incident  to  the 
relation  of  employer  and  employee.  Before  their  adopUon  the 
employer  was  bound  to  provide  a  fund  to  answer  the  lawful 
claims  of  his  employees;  the  change  U  merely  J^the  required 
disbursement  of  that  fund  In  consequence  of  the  «««*^"wi  that 
the   Industry  shoiUd  compensate  for  injuriaa  occurring   with  or 

From  the  general  welfare  angle  this  problem  has  hetn  discussed 
from  time  to  time  during  the  23  years  since  Congress  first  at- 
tempted to  pass  leglalation  on  the  subject.  At  a  Joint  meeting  of 
rannBaenUUvea  of  railway  operators  and  railway  unions  at  Chi- 
cuo  in  January  1933  steps  were  taken  looking  toward  the  eameat 
c^deratlon  of  action  by  Congreas  on  a  Federal  workmen's  «>m- 
pensatlon  law  for  employees  of  Interstate  commerce  earners. 
Looking  toward  more  adequately  meeting  th;  hasard  of  indus- 
trial aoddento.  the  committee  on  economic  s/curlty.  in  lU  report 
to  the  President  on  January  15  of  this  jtmx.  recommended  that 
an  accident  compenaaUon  act  for  railroad  employses  b«  a<*oP^ 

Tha  praaent  bill  was  first  introduced  by  me  as  8.  4927  In  the 
first  season  of  the  Seventy-second  Congress  on  June  23.  1932,  and 
was  reintroduced  as  8.  3630  In  th*  saoond  session  of  the  Seventy- 
third  Congress  on  May  17.  1934.  and  again  as  8.  2793  onMay  7. 
1986.  Following  each  introduction,  it  ham  been  widely  distributed 
for  criticism  and  suggestions  among  experienced  administrators  of 
compensation  laws  and  among  the  representative  organlxatlonsof 
the  two  principal  interests  to  be  affected  by  this  legislation.  The 
bUl  In  Its  present  form  embodies  several  Improvementa  s\iggested 
by  the  comments  thus  received. 

The  bill  appropriately  follows  somewhat  cloaely  the  existing 
well-tested  Federal  Longshoremen's  Act  of  1927.  which  was  design^ 
to  meet  a  similar  administrative  problem  where  private  employees 
under  Federal  Jtirlsdlction  are  scattered  throughout  the  country. 
The  bin  appllea  to  workers  employed  by  carriers  of  Interstate  com- 
merce. Including  railroads,  express  and  sleeping-car  companies,  and 
any  person  operating  a  vehicle  or  airplane  on  a  regular  route.  It 
provide*  for  all  necessary  medical  care  and,  after  a  8-day  noncom- 
pensated waiting  period,  for  cash  compenaaUon  based  on  two- 
thirds  of  wagea. 

The  proposed  act  is  to  be  administered  by  a  repreaentaUve  com- 
mission of  three  members  appointed  by  the  President  with  the 
advice  and  consent  of  the  Senate.     Deputy  commissioners  In  Im- 
portant centers,  under  the  unifying  supervision  of  the  commission, 
will  do  the  actual  day-by-day  work  of  hearing  claims  and  award- 
ing compensation.     AppMls  on  questions  of  law  from  the  decision 
of  the  deputy  will  be  taken  to  the  Federal  district  court,  as  under 
the  Longshoremen's  Compensation  Act  adopted  by  Congress  In  1927. 
Special  provision  Is  made  for  accident-prevention  work  and  for 
the  rehabilitation  of  disabled  worker*.     Bmployers  are.  of  course, 
required  to  Insure  the  payment  of  compenaaUon.  and  admin  istra- 
Uve  expanaea  are  ansoassrt  upon  Insurance  carriers.  Including  self- 
insurers    as  is  done  In  Hew  York  and  a  number  of  other  Statea, 
including  Delaware,  Georgia.  Kentucky.  Maryland.  Missouri.  New 
Jersey.  North  Carolina.  Texas,  and  Virginia.     The  Inadequacies  and 
evils  of  the  existing  system  of  employers'  liability  for  Interstate- 
commerce  workers  Indicate  the  necessity  for  modem  legislation  to 
mact  present-day  neada  which  will  effectively  and  adequately  pro- 
tect all  intarstate-conunerce  carriers'  employees  who  are  Injured  In 
the  course  of  their  employment.     Such  legislation  can  l>e  worked 
out  to  the  advantage  of  employers  and  employees  and  will  at  the 
same  time  relieve  th*  public  of  tha  varloua  azpen***  growing  out  of 
litigation. 
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__._ power  to  pre- 

•olb*  a  tuxifom  rula  for  tha  transportation  induatry  through- 
out th*  oouatry  JustUlad  th*  '**"^««*^^*^«^"  of  cnmmon-law  rules 


Kxmfsioif  or  miPOKAtT  dkposit  nrsxraANci  flan 
Mr.  GLASS  introduced  a  joint  resolution  (8.  J.  Res. 
152)  to  extend  for  1  year  the  temporary  plan  for  deposit 
insurance  provided  for  by  section  12B  of  the  Federal  Reserve 
Act.  as  amended,  which  was  read  twice  by  ita  title  and  I'e- 
ferred  to  the  Committee  on  Banking  and  Currency. 

Mr.  GLASS  subsequently,  from  the  Committee  on  Bank- 
ing and  Currency,  reported  Senate  Joint  Resolution  152 
without  amendment. 

BOX7SI   BILL  RXFnUlKS 

The  bill  (H.  R.  3M6)  to  establish  a  commercial  airport  for 
the  District  of  Columbia  was  read  twice  by  its  title  snd 
referred  to  the  Committee  on  the  District  of  Columbia. 

KXTENSION  or  CSKTAXN  TAXXS — AMZNSMXNT 

Mr.  MURRAY  submitted  an  ammdment  intended  to  be 
proposed  by  him  to  the  Joint  resolution  (H.  J.  Res.  324)  to 
provide  revenue,  and  for  other  purposes,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed. 


AMSNDICKNT  OF  COFTMGHT  ACT 

Mr.  VANDENBERG  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  bill  (S.  3047)  to  amend  theact 
entitled  "An  act  to  amend  and  consolidate  the  acts  respect- 
ing copyright ",  approved  March  4.  1909,  as  amended,  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

AMgKDHaNT   TO   BXCOMO   IWnCXKNCT   APPaOF«XATION    BILL 

Mr.  BLACK  submitted  an  amendment  Intended  to  be  psro- 
posed  by  him  to  House  bill  8554,  the  second  deficiency  ai>- 
propriaUon  bill,  which  was  referred  to  the  Committee  on 
Appropriations  and  ordered  to  be  printed,  as  foUows: 

On  page  45,  after  line  20,  to  insert  a  new  paragrai*  as 
follows: 

Cemeterlal  expenses,  War  Department  1935:  Tor  the  procure- 
ment of  10,000  additional  headstone*  of  the  same  kind  as  thoee 
now  being  purchased  (but  over  and  above  the  approprlattan.  in 
the  War  Department  approprlaUon  bill  of  1936.  nonmilitary  acUvl- 
ties  which  will  permit  the  purchase  of  25.906  headstones  In  the 
next  ensuing  fiscal  year) .  there  Is  hereby  appropriated  and  nade 
available  until  expended,  the  sum  of  990JK0. 

"A  PLANNKD  ICONOKY  rOR  WALL  STRgKT  **   (8.  DOC.  NO.  81) 

Mr.  FLETCHER.  Mr.  President,  I  ask  unanimous  consent 
to  have  printed  as  a  public  document  an  article  by  Mr. 
Charles  H.  Meyer,  of  the  New  York  Bar,  entitled  "A  Planned 
Economy  for  Wall  Street."  Mr.  Meyer  discusses  vary  clearly 
some  features  of  the  Securities  Act  of  1933  and  the  Securities 
Exchange  Act  of  1934.  and  other  legislation.  The  article  is 
pertinent  and  enlightening,  and  ably  presents  the  matters 
discussed. 

The  VICE  PRESIDENT.  Without  objection,  it  Is  so 
ordered. 

nCNSIONS  rOR  NXKOY  blind  rKBS<»r8  in  THK  DSSTSICT — KECON- 

SIDEKATION 

Mr.  KINO.  Mr.  President,  yesterday  the  bOl  (H.  R.  5711) 
to  provide  pensions  for  needy  blind  persons  of  the  District  of 
Columbia  and  authcalging  appropriations  therefore  was 
passed.  I  think  it  has  not  as  yet  been  messaged  to  the  House. 
I  have  discovered — and  my  attention  was  brought  to  the  mat- 
ter by  the  author  of  the  bOl.  a  Representative  frmn  the  State 
of  Pennsylvania— that  in  view  of  the  social-security  bill  which 
was  passed  some  days  ago  an  amendment  will  be  necessary. 
Therefore  I  move  to  reconsider  the  vote  by  ^i^ch  the  Wll  was 
pasE«d. 

The  PRESIDING  OPPICER.  The  question  is  on  the  motion 
of  the  Senator  from  Utah  that  the  vote  by  \rtilch  the  bill  re- 
ferred to  by  him  was  passed  be  reconsidered. 

The  motion  was  agreed  to. 

ORDKS  rot  CONSIDKSATXON  OV  CALKNDAK 

Bfr.  ROBINSON.  I  ask  unanimous  consent  that  the  Senate 
proceed  with  the  consideration  of  unobjected  biUs  on  the 
calendar. 

The  VICE  PRESIDENT.    Is  there  objection? 

Mr.  McNARY.  Mr.  President,  with  the  request  should  be 
coupled  a  farther  request.  In  accordance  with  the  consent 
granted  last  eventog,  to  commence  the  consideration  of  the 
calendar  with  Order  of  Business  No.  839. 

Tlie  VICE  PRESIDENT.  The  Chair  is  advised  that  such 
an  agreement  was  entered  Into  last  evening,  to  begin  the 
consideration  of  the  calendar  where  It  was  left  off  jresterday. 

Mr.  ROBINSON.  The  agreement  was  that  v^en  we  next 
proceeded  with  the  call  of  the  calendar  for  unobjected  Wlls 
the  call  should  commence  with  the  number  where  we  left  off 
yesterday. 

Mr.  McNARY.    Tliat  is  correct. 

Mr.  ROBINSON.  Now  I  ask  that  we  proceed  with  the  call 
of  the  calendar  imder  that  order. 

Mr.  McNARY.    TTiat  Is  Just  what  I  was  suggesting. 

The  VICE  PRE55IDENT.  Is  there  objection?  The  Ch&ir 
hears  none,  and  the  clerk  will  state  the  first  bill  In  order  on 
the  calendar. 

Mr.  McNARY.    I  suggest  the  absence  of  a  Quorum. 

The  VICE  PRESIDENT.   The  clei*  Will  call  the  roll. 


The  legislative  clerk  called  the  ndl.  and  ttie  following  Sena- 
tors answered  to  their  namea: 


Aahurst 

Austin 

Bachman 

Bailey 

Bankheart 

Barbour 

Barklei; 

BUbo 

Black 

Bone 

B<»rah 

Brown 

B\ilkley 

Bulow 

Btirke 

Byrd 

Byrnes 

Caraway 

Chavez 

Clark 

CDnnaDy 


Oootklse 

Copeland 

Costlgan 

IMcklnson 

Dtetertch 

Dooahey 

Duffy 

Fletcher 

Prazier 

George 

Oerry 

Olaaa 

Gore 

Guffey 

Hale 

Harrison 

Hatch 

Hayden 

Bolt 

Johnson 

Keyes 

King 


LaFolletai 

XiDgan 

Lonergan 

McAdoo 
licCarran 

Mcom 

licMary 

Maloney 
Metealf 
Mlnton 
lAoor* 

Murphy 
Murray 

Nortteck 
Norrts 

wye 

O'Mahoney 

Overton 

Plttman 


BadcUSa 

Bejrnolds 

BoMnson 

RusseU 

SchaU 

SchweDenbacll 

Bh^ipard 

Bhlp^tcad 

Smith 

Btelwer 

Thomas.  OUa. 

Townsand 

Ttammell 

Truman 

Tydlngs 

Vandenberg 

YanNuys 


Walsh 

Whaeler 
White 


Mr.  ROBINSON.  I  desire  to  announce  that  the  Senator 
from  Utah  [Blr.  Thomas  1  is  detained  from  the  Senate  on 
important  public  business.  

Mr  DIETERICH.  I  Wish  to  announce  that  my  colleagtw 
the  senior  Senator  from  Illinois  [Mr.  I^wisI  Is  detained  bf 
important  public  business  In  Illinois. 

Mr.  McNARY.  I  desire  to  annoimce  that  the  senior  Sen- 
ator from  Kansas  [Mr.  Capper!  has  been  called  from  the 
city  because  of  the  death  of  one  of  his  associates.  I  ask 
that  this  announcement  stand  for  the  day. 

Mr.  VANDENBERG.  I  wish  to  announce  that  my  col- 
league the  senior  Senator  from  Michigan  [Mr.  CotjzknsI  la 
absent  because  of  lUness. 

Mr.  AUSTIN.  I  wish  to  announce  that  the  Senator  frmn 
Wyoming  [Mr.  Carey],  the  Senator  from  Pennsylvania  [Mr. 
Davis],  my  colleague  the  Junior  Senator  from  Vermont  [Mr. 
Gibson],  and  the  Senator  from  Delaware  [Mr.  Hastings] 
are  necessarily  absent  from  the  Senate. 

The  VICE  PRESIDENT.  Eighty-eight  Senators  have  an- 
swered to  their  names.    A  quorum  Is  present. 

BSESSAGES  FROM  THE  PRESIDENT — APPROVAL  OF  BILLS 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta,  ooe 
of  his  secretaries,  who  also  announced  that  on  June  24, 
1935.  the  Presittent  had  approved  and  signed  the  following 
acts: 

S.  43.  An  act  for  the  rdlef  <rf  Lodle  A.  Abbey; 

S.  144.  An  act  for  the  relitf  of  Auston  L.  Tiemey; 

8. 391.  An  act  for  the  relief  at  Ralph  E.  WooUey; 

S.  546.  An  act  for  the  relief  of  Miles  Thomas  Barrett; 

S.  547.  An  act  for  the  reUef  of  Alfred  W.  Klief oth; 

8.  799.  An  act  for  the  relief  of  Yvonne  Hale; 

S.  885.  An  act  to  correct  the  naval  record  of  Joseph  Hor- 
ace Albion  Normandin; 

S.  1121.  An  act  for  the  relief  at  Isidor  Greenspan; 

8. 1180.  An  act  to  amend  section  4865  of  the  Revised  Stat- 
utes as  amended: 

8. 1325.  An  act  for  the  relief  of  I^no  CarboneU; 

8. 1363.  An  act  for  the  relief  of  John  A.  Jumer; 

S.  1392.  An  act  conferring  upon  the  United  States  £Ma- 
trict  Court  for  the  Northern  District  of  California,  southern 
division,  JurisdicUon  of  the  claim  of  Minnie  C.  de  Back 
against  the  Alaska  Railroad: 

S.  1585.  An  act  for  the  relief  of  Stefano  Talanco  and 
Edith  Talanco; 

S.  1611.  An  act  to  authorize  an  exchange  of  lands  between 
the  Richmond.  Fredericksburg  L  Potomac  Railroad  Co.  and 
the  United  States  at  Quantico.  Va.; 

S.  1809.  An  act  for  the  relief  of  Germaine  M.  Finley; 

S.  1863.  An  act  for  the  relief  of  Trlfune  Korac; 

8. 2218.  An  act  for  the  relief  of  Elsie  Segar; 

S.  2278.  An  act  authorizing  the  construction  of  buildings 
for  the  United  States  representative  in  the  Philippine 
Islands; 

S.  2371.  An  act  for  the  relief  of  Margaret  G.  Baldwin;  and 

S.  2508.  An  act  to  authorize  the  naturalization  of  certain 
resident  alien  World  War  veterans. 
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Mr.  ROBINSON.  Mr.  President,  at  the  time  I  asked  for 
the  uiumimous-conaent  order  under  which  the  Senate  is 
now  proceeding  the  Senfttor  from  Virgin^  IMr.  Glass  1  was 
about  to  submit  a  request  pertaining  to  flamte  Joint  Reso- 
tatton  152  to  extend  for  1  year  the  temporary  plan  for 
deposit  insurance  provided  for  by  section  12B  of  the  Federal 
jtmnr  Act,  as  amended.  I  should  like  to  ask  unanimous 
eennnt  that  the  Senator  from  Virginia  may  present  that 
Joint  resolution  and  have  it  now  considered. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas 
asks  unanimous  consent  that  the  Senator  from  Virginia  be 
permitted  to  submit  a  Joint  resolution  and  that  it  be  taken 
up  for  consideration  at  the  present  time.    Is  there  objection? 

Mr.  McNARY.  Bdr.  President,  I  inquire  has  the  Banking 
and  Currency  Committee  passed  on  the  Joint  resolution 
unanimously? 

Mr.  GLASS.    It  is  reported  by  the  Committee  on  Banking 

and  Currency. 

Mr.  McNARY.    Has  it  been  cwasldered  at  length? 

Mr.  GLASS.  It  has  been  considered  both  by  the  subcom- 
mittee which  has  Federal  Reserve  leglslaUon  in  charge  and 
taiy  tta«  full  committee,  and  by  both  I  was  authorized  to 
report  the  Joint  resolution  to  the  Senate  and  ask  for  im- 
medlate  action  upon  it. 

Mr.  McNARY.    When  does  the  act  expire? 

Mr.  GLASS.     It  expires  next  Saturday  night. 

Mr.  McNARY.  That  is  the  emergent  situation  which  It 
li  dsilred  to  meet  by  the  passage  of  the  Joint  resolution? 

Mr.  GLASS.  That  is  the  emergency  which  it  is  desired 
to  meet  by  the  pawage  of  the  joint  resoluUon. 

The  VICE  PRESIDENT.     Is  there  objection? 

Mr.  LA  POLLETTE.    I  object. 

The  VICE  PRESIDENT.     Objection  Is  made. 

Mr.  GLASS  Mbaequently  said:  Mr.  President.  I  renew  my 
request  for  unaalmous  consent  for  the  consideration  of  the 
Joint  resoluUon  reported  from  the  Banking  and  Currency 
Committee  to  extend  for  1  year  the  temporary  plan  for  de- 
posit Insurance  provided  for  by  section  12B  of  the  Federal 
Raetrve  Act.  as  amended. 

The  PRESIDING  OFFICER  (Mr.  PoFi  hi  the  chair).  Is 
there  objection? 

Mr.  McNARY.  Mr.  Presld«it.  earlier  in  the  day.  when  the 
matter  was  brought  to  the  attention  of  the  Senate,  the  Sen- 
ator from  Wisconsin  [Mr.  L*  Follxttx]  registered  objection. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Oregon  yield  to  permit  me  to  make  a  brief  statement? 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Ore- 
gon yleM  to  the  Senator  from  Wlaoonain? 

Mr.  McNARY.    I  do. 

Mr.  LA  FOLLETTE.  I  eama  Into  the  Chamber  Just  as  the 
Senator  from  Virginia  wa«  a*lng  unanimous  consent  for 
the  consideration  of  the  Joint  resolution  postponing  for  a 
full  year  the  taking  effect  of  the  existing  statute  regarding 
the  guaranty  of  bank  deposits.  I  had  strongly  the  feeling 
that  to  continue  the  suspension  of  the  operation  of  this  per- 
■Mient  act  for  1  year  would  be  tantamount  to  an  admission 
Upon  the  part  of  the  Senate,  at  least,  that  it  did  not  con- 
template action  upon  the  remaining  titles  of  the  bank  bill 
which  la  pending  in  the  subcommittee  of  the  Committee  on 
Banl^<"g  and  Ciirrency. 

Since  interposing  that  obJecUon,  however,  I  have  dtscusaed 
the  matter  with  the  Senator  from  Virginia  I  Mr.  Glass  1.  the 
Senator  from  Ohio  iMr.  BTaicLXYl,  and  other  Senators  who 
are  members  of  the  conunittee:  and,  after  receiving  full  as- 
■urance  that  the  measure  referred  to  is  going  to  receive 
action,  and  will  be  reported  to  the  Senate  in  due  course  and 
without  unneeeeMry  delay,  I  have  decided  to  withdraw  my 
objection  to  the  Joint  resoluUop. 

The  PRESIDINa  OFFICER.  Is  there  objection  to  tbe 
piceent  consideration  of  the  Joint  resolution? 

TlMBre  b^txm  DO  objection,  tbe  Joint  reeolution  (8.  J.  Rea. 
153  >  to  extend  for  1  year  tbe  temporary  plan  for  deposit 
Insurance  provided  for  tagr  seetkm  13B  of  the  Federal  Reserve 
Act.  as  amended,  was  eonektered.  ordered  to  be  engrossed  for 
a  third  reading,  read  tbe  third  time,  and  pMnd.  as  folkms: 


June  25 


Re»olved.  etc..  Thst  aection  ISB  of  the  PedenU  Reaerrc  Act.  aa 
amended,  U  amended  (1)  by  rtrUing  out  "  July  1,  1935  "  wherever 
It  appears  in  Bub^ctlona  (e).  (1).  and  (y),  and  inaertlng  In  lieu 
thereof  "  Jvdj  1,  1936  ";  and  (3)  by  striking  out  "June  30.  1935' 
where  It  appears  In  the  nrst  sentence  of  the  eighth  paragraph  of 
•ubaectlon  (y).  and  inserting  In  Ueu  thereof  "June  90.  1930." 

Mr.  FLETCHER.  Mr.  President,  in  reference  to  the  Joint 
resolution  which  has  Just  been  passed,  I  desire  to  say  that 
the  committee  reported  the  Joint  resolution  this  morning. 
My  own  Judgment  is  that  the  time  ought  to  be  90  days 
Instead  ot  1  year;  but  the  majority  of  the  cwnmittee  was 
of  the  other  view  and  reported  the  Joint  resolution  as  the 
Senator  from  Virginia  has  stated. 

I  do  not  care  to  make  any  ctmtest  about  the  matter.  I 
think,  however,  it  would  have  been  advisable  to  make  the 
limitation  90  days,  because  we  expect  to  have  the  banking 
bill  before  the  Senate  and  expect  to  pass  it  within  90  days, 
which  will  put  into  permanent  law  the  provision  with  regard 
to  the  insurance  of  deposits. 

Mr.  GLASS.  Bto.  President,  I  desire  to  make  a  personal 
statement. 

The  newspapers  this  morning  gave  an  utterly  inaccurate 
statement  of  the  purpose  of  this  Joint  resolution,  to  the 
effect  that  it  was  designed  to  prevent  action  on  the  three 
tlUes  of  the  banking  bill  p«iding  in  the  committee.  There 
is  not  a  word  of  truth  In  that  statement.  There  Is  no  Justifi- 
cation or  excuse  for  it.  To  show  how  utterly  inaccurate 
one  of  the  recitals  was,  it  was  therein  sUted  that  I  had 
made  a  vehement  appeal  to  the  committee  to  adopt  the 
Joint  resolution,  whereas  I  did  not  open  my  mouth  on  the 
subject  imtil  I  voted  for  the  Joint  resolution  when  my  name 
called. 


IKCKKASI  or  TAXATIOH 

Mr.  HARRISON.  Mr.  President,  I  desire  to  make  a  state- 
ment. Yesterday  I  stated  I  should  move  this  morning  to 
take  up  the  Joint  resolution  passed  by  the  House  of  Repre- 
sentatives extending  the  so-called  "  nuisance  taxes."  Since 
that  time  there  have  been  some  developments  which  Justify 
me  in  stating  at  this  time  that  I  shall  not  call  up  the  Jobit 
resolution  this  morning.  I  hope  to  call  it  up  at  the  first 
opportunity,  probably  tomorrow.  A  meeting  of  the  Finance 
Committee  has  been  called  for  4  o'clock  this  afternoon,  at 
which  time  we  hope  to  consider  certain  amendments  which 
will  be  offered  to  the  Joint  resolution. 

Mr.  KING.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missis- 
si];^  yield  to  the  Senator  from  Utah? 
Mr.  HARRISON.    I  yield. 

Mr.  KING.  I  ask  the  Senator  whether  or  not  the  Com- 
mittee on  Ways  and  Means  of  the  House  of  R^presenUthea 
is  expecting  to  proceed  to  the  consideration  of  the  Presi- 
dent's message  submitted  some  time  ago.  and,  if  so,  when 
that  important  committee,  a  committee  of  the  House  where 
all  legislation  to  raise  revenue  must  originate,  intends  to 
take  up  the  message? 

Mr.  HARRISON.  The  information  I  have  from  the 
Speaker  and  the  Chairman  of  the  Ways  and  Means  Com- 
mittee is  that  they  will  not  take  up  the  matter  lmmediat«!ly, 
or  at  least  until  the  Seiutte  shall  have  passed  upon  certain 
amendments  to  the  Joint  resolution  already  passed  by  the 
House. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.    Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Oregon? 
Mr.  HARRISON.    I  yield. 

Mr.  McNARY.  The  only  information  I  have  on  the  sub- 
ject was  contained  in  the  morning  press,  upon  which  I 
place  full  reliance.  It  occurred  to  me  the  SenaUur  is  pro- 
ceeding with  unseemly  haste  in  attempting  to  present  a  tax 
UU.  whose  purpose  b  to  modify  the  general  tax  structure, 
as  an  amendment  to  a  Joint  res(dutlon  covering  only  so- 
called  "  niilsance  "  taxes.  If  I  am  correctly  informed,  the 
nuisance  taxes  will  expire  on  the  30th  day  of  this  month. 
Hence  it  would  appear  that  the  Senator  is  attempting  to 
attach,  as  an  amendment  to  the  joint  resolutlMi.  a  tax  bill 
which  must  necessarily  be  considered  very  hastily  by  both 
of  Congress  if  it  is  to  be  passed  by  Saturday  night. 
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Mr.  HARRISON.  I  think  tbe  Senator  Is  correct  in  his 
oonclu^tms.  Tliat  Is  why  we  hope  there  will  be  a  great 
deal  of  haste  in  the  matter.  That  is  why  I  am  caUns  the 
Finance  Committee  together  this  afternoon. 

Mr.  McNARY.  Is  it  the  intention  of  tbe  Chairman  of 
the  Finance  Committee  to  proceed  without  any  hearing.'^  be- 
ing had,  without  notice  being  given  to  anyone  affected  by 
the  plan  of  taxation? 

Mr.    HARRISON.    That  matter   has  not   as   yet   been 

decided. 

Mr.  McNARY.  Speaking  with  utmost  frankness,  is  it  pos- 
sible for  the  chairman  of  the  committee  to  say  he  will  sub- 
mit the  matter  to  the  committee  today,  and  then  in  the  same 
braatb  say  we  will  pass  it  tay  Saturday  night  and  sUll  state 
that  the  committee  can  hold  hearings  on  tbe  proposed 
unendments? 

aMt.  HARRISON.  I  think  it  would  be  impossible  to  have 
extended  hearings  and  pass  the  Joint  resolution  by  Saturday 
nicht 

Mr.  McNARY.  Does  the  Senator  think  the  proposal 
which  he  is  now  maklog.  an  amendment  affecting  the  m- 
Ure  tax  stnKture.  can  be  attached  to  the  Joint  resolution, 
and  come  within  the  constitutional  provision  relating  to 
revenue  measures? 

Mr.  HARRISON.  I  am  quite  sure  if  we  can  get  a  ma- 
jority of  the  Senators  to  yote  for  tbe  amendment,  we  can 
do  it. 

Mr.  McNARY.  Of  course  the  Senate  could  pass  It,  but 
has  the  Senator  seriously  considered  the  constitutional  effect 
of  an  attempt  to  place  an  amendment  of  substance  on  a 
measure  which  we  are  pleased  to  call  a  Joint  resolution  hav- 
ing to  do  with  the  raising  of  revenue? 

Mr.  HARRISON.  The  Joint  resolution  before  us  is  a  rev- 
enue measure  and  we  have  a  right  to  place  amendments  of 
a  revenue  character  on  a  revenue  measure,  the  Joint  reso- 
lution having  originated  In  the  House. 

Mr.  McNARY.  I  appreciate  that,  but  the  Johit  resolution 
the  Senator  is  proposing  to  have  considered  is  a  mere 
shadow.  The  substance  which  the  Senator  is  proposing  to 
have  considered  is  a  tax  mesisure.  and  I  believe  that  cannot 
be  done  constitutionally.  Has  the  Senator  given  any  seri- 
ous consideration  to  the  plain  mandate  of  tbe  Constitution? 

Mr.  HARRISON.  I  have  thought  about  it  night  and  day, 
and  I  am  sorry  the  Senator  and  I  differ  about  it,  as  others 
may  differ  about  it. 

Mr.  KING.    We  do. 

Mr.  HARRISON.  The  matter  is  here,  and  I  hope  the 
Finance  Committee  this  afternoon  may  take  it  up  and  give 
it  consideration. 

Mr.  McNARY.  WUl  the  Senator  kindly  outline  In  a  few 
words  what  he  proposes  in  the  matter  of  tbe  collection  of 
new  revenue? 

Mr.  HARRISON.  As  suggested  in  the  President's  mes- 
sage, as  the  Senator  realizes,  there  are  three  proposals  which 
the  President  is  very  anxious  to  have  taken  up  for  consid- 
eration at  this  time.  He  is  very  anxious  to  have  them  placed 
on  the  Joint  res<4ution  as  amendments. 

The  first  is  with  reference  to  graduated  taxes  on  corpora- 
tions, beginning,  as  suggested  in  the  President's  message,  at 
10%  percent  on  the  smaller  corporations  and  running  as 
high  as  16%  percent  on  the  larger  corporations. 

Secondly,  in  the  present  law  relating  to  incomes  of  1 1.000,- 
000  and  more,  the  brackets  cease  at  tljOOOjOOO.  A  person 
pays  at  the  same  rate  on  an  income  of  $10,000,000  as  on  an 
income  of  $1,000,000.  As  suggested  in  the  President's  mes- 
sage, he  desires  that  an  increase  in  surtaxes  on  the  larger 
incomes  shall  be  written  into  tbe  law.  Tbat  is  tbe  seomd 
proposaL 

The  third  suggestion  is  to  put  a  tax  on  net  inheritances. 
Under  the  present  law.  as  tbe  Senator  will  renaember.  tbe  tax 
ceases  at  60  percent.  After  an  estate  is  split  up  and  the 
inheritances  go  to  the  Individuals,  then  tmder  tbe  Presi- 
dent's suggestion  we  would  apiriy  a  tax  on  tbe  large  inher- 
itances. 

Mr.  LONG.    A  tax  of  bom  much? 


10t» 

does  tbe  Senator 


Mr.  McNARY.    What  sum  of  money 
expect  to  raise  by  these  proposed  taxes? 

Mr.  HARRISON.  Out  of  the  three  proposals  the  roui^ 
estimate,  ascertained  from  my  conference  this  morning 
with  the  experts,  subject,  of  course,  to  revision,  is  somewhere 
around  $340,000,000. 

lliose  are  the  three  suggestions  submitted  by  the  Presi- 
dent on  which  lie  desires  legislation  in  connection  with  tbe 
Joint  resolution  at  this  session  of  Congress. 

Mr.  CLARK  and  other  Senators  addressed  the  Chair. 

The  VICE  PRESIDENT.  Let  the  Chair  state  the  parUar- 
mentary  situation.  The  Senator  from  Miasissipid  is  speak- 
ing by  unanimous  consent.  He  has  yielded  to  the  Senatrar 
from  Oregon.  Does  the  Senator  from  Mississippi  at  tbift' 
time  yield  to  any  other  Senator? 

Mr.  HARRISON.  I  yield  further  to  the  Senator  from 
Oregon  if  he  wishes  to  interrogate  me  further. 

Mr,  McNARY.  I  desire  to  do  so.  When  the  President's 
message  was  read  I  thought  the  clear  implication  was  that 
the  President  did  not  expect  and  did  not  hope  f  o..  any  legis- 
lation of  this  nature  at  the  present  session  of  Congress,  I 
entertain  the  hope  that  the  committee,  after  further  consid- 
eration, will  not  go  into  this  important  question  at  this  time. 
It  is  not  fair  to  those  who  have  been  here  during  these 
strenuous  days  and  have  worked  diligently  and  faithfully  for 
the  passage  of  legislation  which  has  been  submitted.  If 
there  is  any  fitting  legislaUon  in  that  behalf,  would  it  not  be 
better  to  have  the  committee  consider  tbe  subject  matter 
studiously,  thoroughly,  and  diligently  during  the  summer  or 
fall,  and  let  the  Coi^ress  come  back  in  the  fall,  or  winter  if 
need  be.  to  consider  the  matter,  rather  than  to  try  hurriedly 
and  hastily  to  pass  it  in  4  or  5  days  at  this  time?  I  submit 
that  suggestion  to  the  intelligence  and  fairness  of  tbe  Sena- 
tor from  Mississippi. 

Mr.  HARRISON.  That  viewpoint  has  been  expressed  by 
some  and  it  has  been  vetoed  by  others.  It  is  thought  that  the 
best  thing  to  do  under  the  circumstances  Is  to  consider  the 
legislation  at  tbis  time. 

Mr.  CLARK.    Mr.  President 

The  VICE  PRESIDENT,  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Missouri? 

Mr.  HARRISON.    I  yield. 

Mr.  CLARK.  Is  it  the  intention  of  the  Chairman  of  the 
Finance  Committee  and  other  leaders  to  undertake  to  force 
through  before  next  Saturday  night  very  comprehensive  and 
wide -spread  changes  in  our  present  tasdng  laws  on  the  basis 
of  rough  estimates  from  the  Treasury  Department? 

Mr.  HARRISON.  Of  course,  it  is  iK)t  my  desire  to  force 
anything  through  the  Senate:  but  it  is  the  desire  to  \3iring  it 
bef<»e  the  Senate  for  consideration,  so  tbe  Senate  may  act 
as  it  shall  see  fit. 

Mr.  CLARK.  I  should  IflEe  to  say  to  Vbe  Chairman  of  the 
Finance  Committee  that  I  was  one  of  Ux>se  who  signed  the 
round  robin  the  other  day. 

Mr.  HARRISON.  That  undoubtedly  had  influence  In 
reaching  the  decision. 

Mr.  CLARK.  That  round  robin  expressed  a  willingness 
on  the  part  of  the  Senators  who  signed  it  to  stay  here  all 
summer,  if  necessary,  to  conrfder  and  work  out  a  program 
along  the  lines  of  the  President's  message.  Speaking  fm" 
myself  alone,  that  did  not  mean  I  was  willing  between 
now  and  next  Saturday  night  to  vote  for  a  map-Judgment 
measure  based  on  a  rough  estimate  from  tbe  TVeaswry  De- 
partment by  some  expert  which  has  never  been  considered 
by  the  Ways  and  Means  Committee  of  the  House  and  has 
never  been  considered  by  Hoe  Finance  Committee  of  tbe 
Senate.  I  desire  now  to  serve  notice  that,  so  far  as  I  am 
concerned,  if  this  very  comprehensive  measure  is  to  tw 
adopted  and  passed  through  tbe  Senate  by  next  Saturday 
night,  it  will  be  very  late  Saturday  night  when  it  is  done. 

Mr.  HARRISON.  Of  course,  I  am  sixre  the  Finance  Com- 
mittee never  takes  snap  Judgment,  but  always  considers 
earnestly  every  proposition  that  is  laid  before  it.  I  am  stu-e 
the  Senate  itself  bas  no  desire  to  try  to  take  snap  Judgment 
on  any  matter.    We  have  some  very  extraordinary  experts 
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ztoc  only  ia  ttw  toctelatrve  Xxnnch  of  tbe  aorernment  but  In 
the  TntMtrj  Depwtment.  I  feel  quite  sure  thmt  thla  matter, 
wtUdi  la  DOW  belnc  oouklered  and  worked  on.  wlU  be  In 
very  quickly,  and  the  oanmlttee  can  then  give  every 
itlon  to  It.  Whether  or  not  it  will  take  until  mid- 
\  <m  Saturday  I  do  not  know.    I  am  vrilllnc  to  ftay  here 

^  night  If  we  cannot  pan  the  bill  before  that  time. 

bat  we  T**»"  loae  taxes  amounting  to  between  a  million  and 
a  half  and  two  million  dollars  a  day  after  the  expiration  of 
the  nuisance  taxes  on  Saturday  night;  and.  of  course,  the 
loocv  we  stay  here  in  a  discussion  of  these  amendments 
Hm  flMkre  it  will  delay  the  adjournment  of  Ccmgren. 
Mr.  CLARK.    Mr.  President,  will  the  Senator  yield  fur- 

tbor? 

Mr.  HARRISON.    Tes;  I  yield  to  the  Senator. 

Mr.  CLARK.  Let  me  soffgest  to  my  friend  from  MImIs- 
^-  that  the  sooner  the  Congress  goes  ahead  and  passes  the 
iporary  measure  for  the  extension  of  the  so-called  "  emer- 
^  ••  or  "  nuisance  "  taxes  and  really  undertakat  itrlously 
lo  work  out  the  tax  program  contained  in  the  President's 
BMaMge  along  comprehensive  and  permanent  lines,  on  in- 
fomatlon  which  should  be  before  the  Congress  at  the  time 
It  acts,  the  soooer  we  shall  arrive  at  the  goal  outlined  in 
the  President's  message. 

Mr.  HARRISON.  I  may  say  to  the  Senator  that  I  am 
•lire  we  are  not  going  to  act  too  hastily  in  this  matter.  We 
can  obtain  the  oplnlcnM  of  the  experts  and  act  quickly:  and  I 
know  that  with  the  aid  <tf  Um  Senator's  keen  intellect  and 
aUllty  and  experience,  together  with  the  cooperation  of  other 
nwnihfin  of  the  Finance  Committee,  not  Including  myself, 
we  oan  evolve  a  workable  program  without  staying  here  aU 
summer. 

Mr  ROBINSON.  Mr.  President.  I  feel  constrained  to  call 
lor  the  regular  order. 

Tlie  VICE  PRESIDENT.  The  regular  order  is  the  next 
bOl  OD  the  calendar,  which  will  be  stated  by  the  clerk. 

TmxB  nxMKiaja.  mmmtoiq  or  assocxatd  couirniT  womxm  or 

THK  woau> 

The  Senate  proceeded  to  consider  the  bill  (&  3664)  to  aid 
kl  defraying  the  expenses  of  the  Third  Triennial  Meeting  of 
Ihe  Associated  Country  Women  of  the  World,  to  be  held  in 
tirts  country  in  June  193C.  which  had  been  reported  from 
the  Committee  on  Agriculture  and  Forestry  with  an  amezkl- 


Mr.  VANDENBERQ.  Mr.  President.  I  should  like  to  ask 
the  Senator  from  Mississippi  [Mr.  HASxmoii]  a  question. 

The  VICE  PRESIDENT.  The  Senator  from  Arkansas  has 
called  for  the  regular  order. 

Mr.  VANDENBSRO.  I  am  speaking  to  the  bill  now  before 
tlM  (Bcnate. 

lltt  VICE  PRESIDENT.  The  Senator  from  Michigan  Is 
recognized  for  5  minutea. 

Mr.  VANDENBERO.     I  should  like  to  ask  tbe  Senator 


Mr.  HARRISON.    I  thought  I  had  answered  aU  questions. 
Mr.  VANDENBERO.     The  Senator  has  not.     Am  I  mis- 
taken in  uzMlerstanding  that  the  Senator  is  now  proposing  a 
eoiBM  which  his  own  committee  by  vote  within  the  past  10 
days  declined  to  pursue? 

Mr.  HARRISON.    There  have  been  some  very  important 

developments  since  the  committee  acted  recently.    Does  that 

answer  the  Senator's  question? 

Mr.  VANDENBERQ.     Am  I  correct  in  saying  that  tbe 

did  vote  otherwise  within  the  week? 

_.  HARRISON.    The  committee  did  vote  the  other  way. 

voted  not  to  put  any  amendments  on  the  Joint  resolu- 


Mr.  BLACK.  Mr.  President.  If  the  Senator  win  yield.  I 
daaire  to  state  that  tbe  committee  did  not  vote  unanlmowdy 
to  that  effect. 

Mfr.  HARRISON.  No:  there  were  two  members  of  the 
committee.  I  think,  who  did  not  vote  that  way. 

Mr.  BARKLXT.  Mr.  President.  If  the  Senator  wiU  yield. 
the  vote  that  was  taken  did  not  involve  ptlBttrllF  ttli  propo- 


for  a  third  reading. 


ttOon  anyway.  There  were  many  proposals  or  suggestions 
to  amend  some  of  the  taxes  we  were  extending.  The  com- 
mittee really  took  the  poslUon  that  It  would  not  add  tlioee 
proposals  to  the  joint  resolution. 

Mr.  VANDENBERO.    Mr.  President 

Mr.  HARRISON.  The  Senator  from  Michigan  has  a.sked 
me  a  question,  and  I  should  like  to  answer  it.  The  Senator 
frcMn  Kentucky  [Mr.  BasxlxtI  is  absolutely  correct.  This 
new  development  came  before  us  after  the  Finance  Com- 
mittee had  reported  the  joint  resolution  without  any  amtind- 
ment  save  to  change  the  time  from  2  years  to  1  year. 

Mr.  VANDENBERO.  Does  the  Senator  think  it  Is  fair  to 
the  rest  of  the  Senate  to  ask  us  to  take  the  program  of  the 
Senator  from  Louisiana  [lAi.  Lonq].  when  he  is  the  only  one 
In  the  Senate  who  has  had  a  real  chance  to  inquire  into  it? 

Mr.  HARRISON.  Of  course,  the  Senator  from  Michigan 
must  consult  his  own  conscience,  and  I  am  sure  he  still  has 
some  left. 

The  VICE  PRESIDENT.  The  amendment  of  the  com- 
mittee will  be  stated. 

The  amendment  was,  on  page  1.  line  8,  after  the  word 
"  hereby  ",  to  insert  "  authorised  to  be  ",  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  there  Is  hereby  Authorised  to  be  appro- 
prlBted.  out  of  any  money  In  the  Tre««ury  not  otherwlee  appro- 
ptlated.  the  nan  of  S5.000.  to  aid  in  defraying  the  expenaee  of  the 
Third  Triennial  Meeting  at  the  Aaeoclated  Country  Women  ol  the 
World,  to  be  held  In  thla  country  In  June  1938.  euch  eum  to  be 
expended  for  euch  purpoaee  and  under  such  regulatlona  aa  the 
Secretary  of  SUte  shall  preacrlbe  and  without  regard  for  any  cither 
proTlslon  of  law. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  ei 
read  the  third  time,  and  passed. 

mCT  C.   WUGHT 

The  bill  (H.  R.  2566)  for  the  reUef  of  Percy  C.  Wright  was 
announced  as  next  In  order. 

Mr.  KING.    Let  that  go  over. 

Mr.  McKELLAR.  May  we  have  an  explanation  of  the  bUl. 
at  any  rate? 

Mr.  KINO.    It  is  reported  adversely.    Let  It  go  over. 

Mx.  SHEPPARD.  I  can  give  an  explanation  of  the  bill  If 
the  Senator  desires.  Does  the  Senator  wish  an  explanation 
of  it.  or  does  he  wish  it  to  go  over? 

Mr.  KINO.  I  should  like  it  to  go  over.  The  Secretary  of 
War  reports  adversely  on  the  bilL 

The  VICE  PRESIDENT.    The  biU  will  be  passed  over. 

Bflr.  BULKLEY  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  recur  to  Calendar  No.  841,  being 
House  bin  2546.  The  Senator  from  Iowa  [Mr.  DicktrsomI. 
who  reported  that  bill,  is  now  present  in  the  Chamber,  and 
I  think  the  Senator  from  Tennessee  will  not  object  to  it  at 
this  time. 

Mr.  McKELLAR.     What  blU  is  It? 

Mr.  BULKLEY.  It  is  House  bill  2566.  for  the  relief  of 
Percy  C.  Wright.  

The  PRESIDINO  OFFICER.  Is  there  objection  to  rectjr- 
ring  to  the  bill  and  to  its  present  consideration? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  2566)  for  the  relief  of  Percy  C.  Wr  ght. 
which  had  been  reported  from  the  Committee  on  Military 
Affairs  with  an  amendment  to  strike  out  aU  after  the  en- 
acting clause  and  Insert: 

That  the  Administrator  of  Veterans'  Affairs  be.  and  he  Is  hereby, 
authorlaed  and  directed  to  place  on  the  pension  roll.  subje<:t  to 
the  proTlslons  and  limitations  ot  tbm  pension  laws,  the  nante  of 
Peltry  C.  Wright,  former  Kemrm  oOnr.  and  pay  him  a  penalcn  at 
the  rate  of  SI 00  p>er  month:  Provided.  That  such  pension  shaU  be 
In  lieu  of  any  pension  now  received  from  the  Veterans'  Admtnls- 
traUon  by  said  Percy  C.  Wrl^t:  And  ^rosMed  further.  That  this 
act  shall  not  deprive  said  Percy  C.  Wright  ai  such  Insurance  pay- 
ments to  which  he  may  be  entitled. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  t>e  read  a  third  time. 
Tht  bin  was  read  the  third  time  and 


GXOSGI    C.    MAHSPIKLD    CO. 

The  bin  (S.  2160)  for  the  reUef  of  the  Oeorge  C.  Mansfield 
Co.  and  George  D.  Bfensfleld  was  announced  as  next  In 
order. 

Mr.  ROBINSON.  Mr.  President,  I  shouW  Uke  to  have  a 
statement  of  the  subject  matter  and  purposes  of  this  bOl. 
I  see  the  bin  was  introduced  by  the  Senator  from  Wis- 
consin fMr.  La  FoixxTrxl  and  was  reported  by  the  Senator 
from  Alabama  [Mr.  Black]. 

Mr.  LA  POLLETTE.  Mr.  President  a  bill  Identical  with 
this  has  passed  the  Senate,  if  my  recollection  serves  me,  on 
two  separate  occasions.  It  Is  a  bill  designed  to  grant  to  the 
Mansfield  Co.  the  right  to  go  to  the  Court  of  Claims  because 
of  losses  which  they  sustained  as  a  result  of  the  action  of 
the  Federal  Fcxxl  Administration. 

Mr.  McKELLAR.  Mr.  President,  when  was  tiie  claim  first 
presented? 

Mr.  LA  POLLETTE.  The  biU  was  first  presented,  if  I 
recoHect  correctly.  In  1924.  The  Senate  will  remember  that 
subsequent  to  the  action  taken  against  this  company,  de- 
cisions of  the  Supreme  Court  indicated  that  certain  portions 
of  the  act  were  unconstitutional.  This  bill  Is  merely  to 
authorise  this  concern  to  test  out  its  rights  in  the  Court  of 
Claims. 

Mr.  KINO.  The  Senator  win  perceive  that  there  has 
been  a  recommendation  against  it  hy  tbe  Food  Administra- 
tion, as  I  recaU. 

Mr.  LA  POLLETTE.    "niat  Is  correct;  but 

Mr.  ROBINSON.  I  shaU  have  to  ask  that  the  bin  go 
over. 

The  PRESIDENT  pro  tempore.  The  WU  wiU  be  passed 
over. 

Mr.  LA  FOLLETTE  subsequently  said:  Mr.  President,  I 
ask  unanimous  consent  to  recur  to  Senate  bill  2160. 

The  PRESIDING  OFFICER  (Mr.  Mutton  in  the  chair.) 
Is  there  objection  to  the  request  of  tbe  Senator  from 
Wisconsin? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  2160)  for  the  relief  of  the  George  C.  Mans- 
field Co.  and  George  D.  Mansfield,  which  had  been  reported 
from  the  Committee  on  Claims  with  an  amendment,  on  page 
2.  Une  4.  after  the  word  "  loss  ",  to  Insert  "  if  any  ".  so  as 
to  make  the  bin  read: 

Be  it  enacted,  etc^  That  the  George  C.  Manolleld  Co.  and  Oeorge 
D  Mansfield,  of  Milwaukee,  Wis.,  are  hereby  authorteed  to  bring 
suit  against  the  United  Stotes  to  recover  damages  for  any  loss  or 
losses  which  they  may  have  suffered  because  of  the  action  of  the 
Federal  Pood  Administration,  division  of  enforcement,  in  direct- 
ing and  compelling  said  Oeorge  C.  Mansfield  Co.  and  said  Oeorge 
D.  Mansfield  to  sell  certain  cheese  produoU.  Jurledlction  Is  hereby 
conferred  upon  the  Court  of  Claims  of  the  United  States  to  bear, 
consider,  and  determine  such  action  on  its  merits,  and  to  enter 
decree  or  judgment  against  the  United  States  for  the  amoimt  of 
such  actual  loss,  if  any.  as  may  be  found  due  to  said  Oeorge  C. 
>fnt^«f1«>l/^  Co.  and  said  Oeorge  D.  Mansfield,  without  interest, 
with  the  same  right  of  appeal  as  In  other  cases,  notwithstanding 
the  tapae  of  time  or  stattis  of  limitations  or  the  tortious  charac- 
ter of  the  action:  Provided,  That  such  action  shall  be  brought 
within  6  months  from  the  date  that  this  act  becamea  ^ective. 

Sec.  2.  That  upon  final  determination  of  such  cause,  if  a  decree 
or  judgment  Is  rendered  against  the  United  States,  there  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury 
not  otherwise  appropriated,  a  sum  euAcient  to  pay  final  judg- 
ment, which  shall  be  paid  to  said  Oeorge  C.  Mansfield  Co.  and 
said  Oeorge  D.  Mansfield  or  their  duly  authwlaed  attorneys  of 
r«cord  by  the  Secretary  of  the  Treasury  upon  the  presentation 
of  a  duly  authenticated  copy  of  sueh  final  decree  or  judgment. 

Mr.  ROBINSON.  Mr.  PresldMit,  when  this  bfll  was 
reached  on  the  calendar  today  I  objected  to  Ite  considera- 
tion because  the  report  of  the  committee  disclosed  that  no 
favorable  recommendation  was  made  by  the  department 
having  jurisdiction  ot  the  subject  matter.  It  appears  that 
the  bill  simply  refers  the  case  to  the  Court  ct  Claims  for 
InvesdgaUon  and  finding;  and  I  withdraw  tbe  objection 
which  I  made. 

Mr.  LA  FOLLETTE.  Ui.  President,  I  very  much  appre- 
ciate the  Senator  taking  that  course.  I  think  In  the  con- 
fusion I  peiiiaps  did  not  make  It  clear  to  the  Senator  that 
tbe  bin  merely  refers  this  matter  to  tbe  Court  of  Claims  to 


give  the  parties  in  interest  a  chance  to  adjudicate  the  rights, 
if  any,  of  the  claUmants.  

The  PRESIDING  OFFICER.  The  quesUtm  is  on  agreeing 
to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

Tbe  bin  was  ordered  to  be  engrossed  for  a  third  reading* 
read  the  third  time,  and  passed. 

ALFRBD  L.  RUDSON  AKD  WAX.TIB  K.  JirrERS 

The  Senate  proceeded  to  consider  the  biU  (8.  1111)  for 
the  relief  of  Alfred  L.  Hudson,  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  ex- 
planation of  the  WU?  There  seems  to  be  no  reoommenda- 
ticwi  by  the  Department. 

Mr.  LONG.  Mr.  President,  I  am  rather  slow-minded.  A 
minute  ago  the  Senator  from  Iifichigan  [Mr.  VAKOXKanol 
made  a  statement  in  which  he  mentioned  my  name.  I  did 
not  catch  the  purport  of  it  until  I  had  been  seated  here  for 
about  10  minutes. 

I  wish  to  jay  to  the  Senator  from  Michigan  that  I  come 
from  a  family  which  claims  kinship  with  everybody  down 
to  the  hundredth  cousin:  and  if  $340,000,000  a  year  Is  going 
to  be  raised  by  a  bill  imposing  a  tax  on  big  fortunes,  it  may 
be  that  I  shall  claim  at  least  one-half  ci  1  percent  kinship 
with  that  bill,  and  that  I  shall  not  disown  that  much  of  my 
own  color  and  blood  in  it;  but  $340,000,000  a  year  of  added 
revenue  from  big  fortimes  to  a  country  whose  deficit  Is 
$3,000,000,000  does  not  come  up  to  the  point  where  it  can 
be  called  a  close  blood  relative.  However.  I  shall  not  disown 
whatever  kinship  existe. 

Mr.  McKELLAR.  BJr.  President,  may  we  have  an  expla- 
nation of  the  pending  bill? 

Mr.  TOWNSEND.  This  is  a  bill  for  the  rehrf  of  A.  L. 
Hudson  and  Walter  K.  Jeffov.  whose  property  was  damaged 
by  the  lowering  of  the  water  level  of  the  Chesapeake  and 
Delaware  Canal.  While  the  War  Department  reports  against 
the  bill,  we  have  felt  that  It  was  a  meritorious  claim.  It  la 
only  for  $854.90  In  the  case  of  one  claimant,  and  $629.70  In 
the  case  of  the  other. 

The  VICE  PRE8IMINT.  The  amendments  of  tbe  com- 
mittee WiU  be  stated. 

The  amendments  were,  on  page  1,  Une  4,  after  the  word 
"pay",  to  insert  "out  of  any  money  In  the  Treasury  not 
otherwise  appropriated  ":  in  line  6.  after  the  words  "  sum 
of  ",  to  strike  out  "  $1,484.66  by  reason  of  damages  to  his  " 
and  insert  "$854.90  and  to  Walter  K.  Jeffers  the  sum  of 
$620.70  in  fuU  settlement  of  aU  claims  against  the  Govern- 
ment for  damages  to  their  ";  and  at  the  end  of  tbe  WU  to 
insert  a  proviso,  so  as  to  make  the  biU  read: 

Be  tt  enacted,  etc..  That  the  Secretary  of  the  Treamiry  be.  and 
he  IB  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
in  the  Treasury  not  otherwise  i^i^oprlated.  to  AUred  L.  H^lson. 
the  sum  of  $864.90.  and  to  Walter  K.  Jeffers  the  sum  of  »6a9.70 
In  full  settlement  of  all  claims  against  the  Oovemment  for  dam- 
ages to  their  prop^ty  caused  by  the  lowering  of  the  water 
level  of  the  Chesapeake  and  Delaware  Canal,  1%  mUes  west  of 
the  town  of  St.  Oeorges.  in  New  Castle  Covmty,  in  the  State  ot 
Delaware:  Provided.  That  no  part  of  the  amount  appropriated  In 
this  act  in  excess  of  10  percent  thereof  shaU  be  paid  or  delivered 
to  or  received  by  any  agent  or  agents,  attorney  or  attorneys,  on 
account  of  services  rendered  In  connection  with  said  claim.  It 
shall  be  unlawful  for  any  agent  or  agents,  attorney  or  attorneys, 
to  exact  collect,  wlUihold.  or  receive  any  sum  of  the  amoimt  ap- 
proprUted  In  this  act  in  excess  of  10  percent  thereof  on  account 
of  services  rendered  In  connection  with  said  claim,  any  contract 
to  the  contrary  notwlthrtandlng.  Any  parson  violating  the  pro- 
visions of  this  act  ShaU  be  deemed  guilty  of  a  misdemeanor  and 
upon  conviction  thereof  shaU  be  flnMl  in  any  aum  not  exceeding 
$1,000. 
The  amendmente  were  agreed  to. 

The  biU  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bin  for  tbe  relief 
of  Alfred  L.  Hudson  and  Walter  K.  Jeffers." 

BXTTH  HOLAM   AMD   AMMA   PAHOSZA 

The  Senate  proceeded  to  consider  the  WU  (H.  B.  3180) 
for  the  reUef  of  Ruth  Nolan  and  Anna  Panosaa. 


^^•%.tj^-w^inctr-*-rr\-Kr  AT      T»T7<r'/^"DTk        CTXI  A  T'T? 
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lir.  ifcKEIXAR.  Ifr.  President,  may  we  have  an  ex- 
plBDaUon  ofthebUl?  IwUlaskthe  Senator  from  Washing- 
toB  IMP.  8cKWKU.MrBACH).  SO  that  he  wUl  know  what  is 
running  through  my  mind  about  the  bill,  whether  the  Indi- 
TtdiMlB  mentioned  did  not  give  bond,  and  now  do  they  not 
dMini  to  have  the  Oovemment  reimb\xrse  them?  If  that  is 
■o.  we  ought  not  to  have  bonds. 

Mr.  8CHWKLLENBACH.  No.  Mr.  President:  the  situation 
la  this  case  is  simply  this:  Thsse  people  put  up  bonds 
■■imiilliil  to  K.AOO.  The  accused  appeared  and  was  tried. 
and  there  was  no  reaMii  for  forfeiting  the  bonds.  The 
record  dlnrlflees  that  It  was  purely  by  mistake  that  the 
bonds  won  forfeited.  The  recommendation  of  the  Depart- 
ment is  that  the  bill  should  pass. 

Mr.  BSNO.  Mr.  President,  was  the  face  amount  ot  the 
btMto.  or  any  amount  whatever,  paid  Into  the  Treasury  by 
the  two  ladies  who  signed  the  bonds? 

Mr.  SCHWKLLKNBACH.    Yts:  they  put  up  cash  bonds. 
Bf  mistake  the  money  got  into  the  Treasury.    Ther^was  no 
Mie  for  the  forfeiture  of  the  bonds.  '^ 

Mr.  KINO.  Does  the  Treasury  Department  recommend 
In  favor  of  the  restoration  of  the  money? 

Mr.  SCHWKLLKNBACH.     Yes. 

The  Mil  was  ordered  to  a  third  reading,  read  the  third 
time,  and 
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•OSOUCH  or  BIOOKLAWW.  H.  J. 

The  Senate  proceeded  to  consider  the  bill  (8.  2140)  for 
the  relief  of  certain  purchasers  of  lands  in  the  borough  of 
Brooklawn.  State  of  New  Jersey,  which  had  been  reported 
from  the  Coomttlee  on  Claims  with  an  amendment,  on  i>age 
1.  line  3.  after  the  word  "  Board  ",  to  insert  "  Bureau  ".  so  as 
to  make  the  bill  read: 

M*  it  tiuurted.  etc..  That  th«  United  StatM  Snipping  Bureau  to 
MitharlaMI  axMl  dlr«ct«d  to  make  refunds  to  present  owners  of 
iy»M^  In  tb«  boroucli  of  Brooklsim,  In  the  State  of  New  Jersey. 
WlUOb  h»Te  been  purchased  by  them  from  the  United  States  of 
Sg  percent  of  the  purchase  price  of  such  jnirchased  lands  where 
tk«  tun  purchase  price  of  said  lands  or  where  the  full  amount  of 
wlnclpal  and  interest  due  on  piircbase  money  bonds  and  mort- 
gBfos  given  to  the  United  SUtes  of  America,  represented  by  the 
tTnlted  Statas  Shipping  Board,  covering  such  lands  has  been  paid 
by  such  owners  Into  the  Treasury  of  the  United  States. 

Sac.  2.  There  Is  hereby  appropriated,  out  of  any  money  In  the 
Treasury  not  otherwise  appropriated,  such  sums  as  may  be  necea- 
tery  to  carry  out  the  proTlalons  of  this  act:  Provided.  That  said 
r«funds  shall  be  In  fuU  eaWement  of  all  clalnu  that  such  owners 
of  lands,  as  herelnbefora  ilaerrlheil  In  thU  act,  may  have  against 
the  OuwiD— Bt  ot  the  United  SUtes:  And  provided  further.  That 
no  part  ot  the  amount  appropriated  by  virtue  of  this  act  in  ex- 
eaaa  of  10  percent  thereof  shall  be  paJd  or  delivered  to  or  received 
by  any  agent  or  agenU.  attorney  or  attorneys,  on  account  of 
services  rendered  in  connection  with  said  claim.  It  shaU  be  \in- 
l^wful  for  any  agent  or  agents,  attorney  or  attorneys,  to  exact. 
Mllect  withhold,  or  receive  any  sum  of  the  amount  appropriated 
6  Ttrtue  of  this  act  in  ezceas  of  10  percent  thereof  on  account 
OC  eei»1f#»  rendwed  in  connecUon  with  said  cUlm.  any  contract 
«•  1^  contrary  notwithstanding.  Any  person  violating  the  pro- 
^Mens  of  the  act  shall  be  deemed  guUty  of  a  misdemeanor  and 
upon  conviction  thereof  shall  be  lined  in  any  sum  not  exceeding 
•1.000. 

Mr.  McKXLLAR.  Mr.  President,  we  should  have  an  ex- 
planaUon  of  this  bill.  If  no  explanation  is  given,  I  shaU  ask 
to  have  the  bill  go  over. 

Mr.  MOORE.  Mr.  President,  an  identical  bill  was  passed 
hf  the  Senate  last  year.  I  am  not  very  familiar  with  tta 
terms:  but.  in  general,  the  situation  is  that  during  the  wir 
the  Oovemment  bought  the  land  in  qoertton  and  buUt  a  war 
city  there.  Later  on  there  was  not  any  use  for  it.  and  the 
property  was  sold  to  the  public. 

Mr.  McKELLAR.  The  Department  recommends  the  pas- 
sive of  the  bill,  does  it? 

Mr.  MOORE.    Tes.  sir. 

Mr.  McKSLLAR.    I  have  no  objection. 

The  PREBIDKNT  pro  tempore.  The  quMtion  is  on  agree- 
ing to  the  amendment  of  the  committee. 

The  amendment  was  agreed  to. 

The  bai  was  ordered  to  be  engroeeed  for  a  third  reading. 
read  the  third  time,  and  passed. 


mrmrKMan  or  czviliaw  nacHns  st  thx  xmrm  statis  haval 

ACAMorr 

The  bill  (S.  2»45)  to  provide  for  the  retirement  and  retire- 
ment aimuitles  of  civilian  members  of  the  teaching  staffs  at 
the  United  SUtes  Naval  Academy  and  the  Postgraduate 
School.  United  SUtes  Naval  Academy,  was  announced  as  next 
in  order. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  an  explana- 
tion of  this  bill?  ,  .  .    .». 

Mr.  TRAMMELIi.  Mr.  President,  this  bill  was  sent  to  the 
Senate  by  the  Navy  Department  upon  the  recommendation 
of  the  Visiting  Board  to  the  Naval  Academy  in  1934.  It  pro- 
poses to  set  up  a  retirement  system  for  members  of  the  teach- 
ing staff  at  the  United  States  Naval  Academy  and  the  Post- 
graduate School  after  they  have  reached  the  age  of  65  years. 
It  proposes  a  system  simillar  to  retirement  systenw  which 
prevail  in  many  of  the  colleges  throughout  the  country  at 
the  present  time. 

I  have  a  list  of  colleges  in  which  siicl'  system  is  in  force. 
and  it  is  quite  long.  The  bill  seeks  to  give  the  civilian 
teachers  a  retirement  system,  they  to  contribute  5  percent  of 
their  annual  salaries  toward  the  creation  of  the  fund.  That, 
briefly,  Is  the  substance  of  the  bill.  It  would  take  quite 
a  while  to  read  the  list  of  the  colleges  throughout  the 
country  which  have  similar  systems.  This  bill  i»  formulated 
along  the  lines  of  such  ssrstems. 

Mr.  McKELLAR.  Mr.  President,  some  of  the  professors 
called  to  see  me  about  the  matter,  and  I  asked  them  if  they 
were  dissatisfied  with  their  salaries.  I  think  the  salary  of 
one  of  the  gentlemen  was  $4,100.  he  told  me.  and  he  said 
he  was  not  dissatisfled  with  it.  but  as  I  understood  him  this 
would  afford  an  opportunity  for  them  to  get  a  little  more  by 
way  of  retirement.  I  desire  to  have  the  privilege  of  voting 
against  the  bilL  If  the  Senator  desires  to  have  it  voted 
on.  very  welL 

Mr.  KING,    Let  the  bill  go  over. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 
over. 
Moxir  or  KAVAL  AHB  MAaiHX  coBPS  ixsnvxs  nt  comrxcTiow 

WITH   THX   "  AKKOH  "  DISASm 

The  bill  (H.  R.  4764)  for  the  relief  of  the  officers  and 
men  of  the  United  SUtes  Naval  and  Marine  Corps  Reserves 
who  performed  flights  in  naval  aircraft  in  connection  with 
the  search  for  victims  and  wreckage  of  the  United  SUtes 
dirigible  Akron,  was  considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 

DKPOtTATIOIT  Or   ALIKIC   SXAMXM 

The  bill  (S.  371»  for  the  deporUtion  of  certain  alien  sea- 
men, and  for  other  purposes,  was  announced  as  next  in  order. 

Mr.  CX5PELAND.  Mr.  President.  I  desire  to  object  to  this 
bill  for  the  reason  that  the  SUte  Department  says  its  enact- 
maat  would  lead  to  unfortunate  international  complications. 
At  some  appropriate  time,  if  we  have  opportunity  to  do  so.  we 
can  discuss  the  matter  at  some  length.  For  the  time  being. 
I  object. 

The  PRESIDENT  pro  tempore.    The  bill  will  be  passed 

over. 

msniBtrnoir  or  thx  um  or  thx  vavt 

Mr.  TRAMMELIi.  Mr.  President.  I  see  the  senior  Senator 
from  New  York  [Mr.  CopklakvI  in  the  Chamber,  and  I  should 
like  to  call  attention  to  the  fact  that  when  Calendar  No.  442. 
House  bill  5599.  to  regulate  the  strength  and  distribution  of 
the  line  of  the  Navy,  and  for  other  purposes,  was  reached 
yesterday  it  went  over  at  the  request  of  the  Senator  from  New 
York.  I  should  like  to  have  the  Senate  recur  to  that  biU. 
The  Senator  from  New  York  has  an  amendment  wlxich  I  am 
willing  to  accept  and  Uke  to  conference,  and  I  think  that 
will  meet  the  objection  of  the  Senator. 

•nie  PRESIDEa^T  pro  tempore.  The  Senator  from  Florida 
asks  unanimous  consent  that  the  Senate  return  to  the  con- 
sideration of  Calendar  No.  442,  being  House  bill  5599.  Is 
there  objection? 

Mr.  McNARY.  Mr.  President,  that  does  not  quite  come 
within  the  plan  suggested  in  the  proceedings  of  yesterday. 


T^xlay  we  started  on  page  13  of  the  calendar  in  order  to  finish 
the  consideration  of  the  bills  remaining  on  the  calendar.  I 
do  not  think  it  is  quite  within  the  spirit  of  the  unanimous- 
consent  agreement  to  go  back  to  measures  which  were  con- 
sidered yesterday,  when  under  the  unanimous-consent  agree- 
ment we  are  considering  new  orders  today. 
Mr.  COPELAND.  Mr.  President,  will  the  Senator  yield? 
Mr.  McNARY.    I  yield. 

Mr.  COPELAND.  I  hope  the  Senator  will  permit  the  con- 
sideration of  this  bUl.  I  was  not  here  yesterday,  being  away 
on  important  business,  and  it  was  on  my  objection,  recorded 
with  a  fellow  Senator,  that  the  bill  went  over.  The  Senator 
from  Florida  is  going  to  accept  the  amendment  which  I 
had  in  mind,  and  I  hope  the  Senator  from  Oregon  will 
allow  the  bill  to  be  passed.    It  is  an  imporUnt  blU. 

Mr.  McNARY.  Mr.  President,  in  view  of  the  absence  of 
the  Senator  from  New  York  on  yesterday,  I  shall  not  ob- 
ject ^  ^  ^ 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  5599)  to  regulate  the  strength  and  dis- 
tribution of  the  line  of  the  Navy  and  for  other  purposes. 

The  PRESTDINQ  OFFICER.  The  Senator  from  New 
York  proposes  an  amendment,  which  the  clerk  will  sUte. 

The  CHixr  Clkrk.  It  is  proposed  on  page  10,  after  Une 
18.  to  insert  a  new  section,  as  follows: 

Sac  9  That  hereafter  no  payment  shall  be  made  from  appro- 
priations made  by  Congress  to  any  officer  In  the  Navy  or  Marine 
corps  on  the  active  list  whUe  such  officer  to  employ«jd  ^r 
JunVaO.  1897,  by  any  person  or  company  furnishing  naval  sup- 
pSSs  or  war  material' to  the  Oo'e™«f »*:  ^"^  »'i*=^.!f  P^^^^!"* 
is  hereby  made  unlawful  after  said  date:  Provided  That  no  pay - 
men^hlu  be  made  from  appropriations  made  ^J  Congress  to  any 
retired  officer  In  the  Navy  or  Marine  «^n»  who  for  hlmell  or  for 
others  is  engaged  In  the  seUlng  of  c^*^"^"*  '"^NiJ^  gJ*aS^ 
or  negotiating  for  the  sale  of.  to  the  Navy  or  the  Navy  Depart- 
ment, any  naval  supplies  or  war  material. 

So  as  to  make  the  bill  read: 


Be  it  enacted,  etc..  That  so  much  of  the  ^^J^^^J^r^l^'^^?^ 
Act  anproved  August  29.  1916  (89  Stat.  676;  U.  8.  C,  Utle  3*.  s^  i^  • 
MpfJvld^that  hereafter  the  total  number  of  ««nmlBs^°^*^  °"- 
SrS  of  th"  active  list  of  the  Une  of  the  Navy  ««j^^  ^J^^^^J^' 
sloned  warrant  officers.  shaU  be  4  percent  ot  ,^«  ^ot^  a^grlz^ 
enlisted  strength  of  the  active  Ust.  exclusive  of  theHospltal  Corps^ 

prisoners  undergoing  sentence  of  <»if«J?f^«' J^fJ^nS^  is  herSSy 
for  dutv  with  the  Naval  Mllltla.  and  the  Flying  Corps  .  is  nereoy 
iSLndSlJ  ?e^«  fouows:  "  Herefter  the  total  authortzednum- 
hS^of  commissioned  officers  of  the  acUve  list  of  the  ^^^  of  ^he 
Navy  exclusive  of  commissioned  warrant  officers.  ^*"  .*>«.«1^J? 
fi  percent  of  the  total  authorized  enlisted  «t"a8^°«  ^^*  '^!! 
Kt.  «cluslve  of  the  Hospital  Corps  P^foners  xmde^lng  sen^^ 
of  discharge,  enUsted  men  detaUsd  for  duty  with  the  Naval  MUiua. 

""i^l^^ifS^^  Of  the  Naval  Approj^tlon  Act  ap^ved 
Au^  29.  1916  (39  SUt.  676;  U.  8.  C.  title  S4  sec.  4).  as  "nended 
by  the  act  approved  March  3.  1931  (46  SUt.  14M;  U.  8^  C.  supp- 
\1I   tltir34   sec  4).  as  provides:  "That  the  total  number  of  com- 
mirton^  line  offlirs  on  the  active  Urt  •i.«^y,°~  "=«J«i^ 
S  Wmlssioned  warrant  officers,  shall  be  d>«trtbutedln  «*  P™P«; 
tton  oflln  the  grade  of  rear  admiral,  to  4  In  the  grade  of  captain, 
to  «  ?n  the  gradi  of  commander,  to  16  In  the  grade  of  Ueutenant 
SrSiiander,  to  30  in  the  gr«le  of  U-utenant  to  «  %^^^^\ 
lieutenant    (junior  grade)    and  ensign.  Inclusive.  '*™^«»?1'  ™t 
no  officer  shiu  be  reduced  In  rank  or  pay  or  ■•P^'*?:^ '""^  *^ 
icUve  list  of  the  Navy  as  the  result  of  any  compuUtlon  made  to 
SSSnlne  the  authored  number  of  offlcerm  In  t^e  various  grudes 
S  t^  Une  ".  is  hereby  amended  to  read  as  follows: J  That  the 
total  number  of  commissioned  line  officers  on  the  active  list  at 
any  one  time,  exclusive  of  commissioned  warrant  officers   shall  oe 
distributed  in  the  proportion  of  1  In  the  gr«le  of  rear  admiral,  to 
4  in  the  grade  of  captain,  to  8  In  the  grade  of  commander.  Jo  16  m 
JhVpSdfS^Ueutenant  commander,  to  30  in  the  grade  of  Ueu ton- 
iat.  to  42  in  the  grades  of  Ueutenant  (Junlw  grade)   and  •Mlgn 
inclusive:  Prorlded,  That  no  officer  shaU  be  reduced  Inrani  or  pay 
OT  separated  from  the  active  Ust  of  the  Navy  as  the  result  of  any 
Smp^tion  made  to  determine  the  authort»d  numb«  of  offl^ 
Slhe  various  grades  of  the  Une:  Prorided  /«'?'^«^f  J*^t  for  the 
mirSie  of  maWng  any  computation  to  determine  the  authorized 
SSSS  ot  officers  in  the  various  gnules  <*  the  Une  *»»ove  the  grade 
of  lieutenant   (Junior  grade),  the  number  ««  «>™f^°^«f,  "^ 
officers  on  the  ictive  list,  exclusive  of  "'""f^^O'^*?*^"^* j£: 
cers.  shall,  until  June  30,  1936,  be  assumed  to  be  «'«f  •  "^^ter 
Sat  date  kny  computation  to  determine  «»•  •«thorte«l  numb«  of 
officers  to  thi  various  grades  of  the  Une  ahaU  ^^^P^^^^,^^ 
number  of  commissioned  Une  officers  on  the  »ctt^J^»t  any  one 
time  not  below  6,499,  exclusive  of  commlSBloned  ^«^r^t„o««*"  • 
Provided  further.  That  except  in  time  of  ww  the  'oUowtognuBi- 
bers.  exclusive  of  additional  numbers  In  Knd»,  in  the  ^»des  as 
Indicated  shaU  not  be  exceeded:  In  the  gnde  of  rear  •dmlral.  58. 
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In  the  grade  ot  o^itain.  240;  In  the  grade  of  oommanaer.  616:  And 
provided  further.  That  exo^t  In  Ume  of  war.  if  any  compuUUon 
made  to  determine  the  authorized  number  of  officers  in  the  various 
grades  of  the  line  would,  except  for  the  Immediately  foregoing  pro- 
viso, give  a  greater  number  of  rear  admirals  than  58,  or  a  greater 
number  of  captains  than  240.  ot  a  greater  number  of  commanders 
than  515,  such  excess  n\imber  shaU  be  carried  In  the  grade  of  lieu- 
tenant commander  and  an  Increase  in  that  grade  above  the  16  per- 
cent of  the  total  number  of  commissioned  officers  on  the  active  Ust 
at  any  one  time,  exclusive  of  commissioned  warrant  officers.  Is 
hereby  authorized  for  that  purpose." 

Sbc.  3.  That  section  4  of  the  act  approved  May  29.  1984  (48  Stat. 
814).  is  hereby  amended  to  read  as  foUows: 

"That  aft^  June  80.  1936.  lieutenants  and  Ueutenante  (Junior 
grade)  who  shaU  not  have  been  recommended  for  promotion  to 
the  next  higher  grade  by  the  repwt  of  a  line-selection  board  as 
approved  by  the  President  shaU.  on  and  after  June  30  next  suc- 
ceeding the  date  of  the  approval  of  said  line  selection  board.  If- 
they  have  completed  14  or  7  years,  respectively,  of  commissioned 
service,  be  carried  as  additional  numbers  In  grade,  but  shaU  bs 
included  in  the  authorized  nimiber  of  commissioned  otBctm  of  the 
acUve  list  of  the  line  of  the  Navy  to  any  grade  to  which  later 
promoted.  That  for  the  purpose  of  extendtog  section  3  of  the 
act  of  March  3.  1931  (46  Stat.  1483;  U.  8.  C,  Supp.  VII,  title  34. 
sec.  286a) .  to  officers  below  the  rank  of  Ueutenant  c<»nmander,  the 
said  section  is  amended  so  that  the  length  of  service  therein  pre- 
scribed ShaU  be  21  years  for  Ueutenante  and  14  years  for  Ueuten- 
ante (Junior  grade) :  Provided.  That  Ueutenante  with  less  than 
21  years'  commiasioned  service  shaU  become  toellgible  for  pro- 
motion on  Jime  30  of  the  fiscal  year  to  which  they  attato  the 
age  of  45  years:  Provided  further.  That  no  officer  of  said  rank  shaU 
become  so  toellgible  prior  to  June  30.  1936:  And  provided  further. 
That  the  restriction  on  the  number  of  involxintary  transfers  to 
any  fiscal  year  to  the  retired  list  prescribed  in  section  7  of  the  act 
of  March  3,  1931  (46  Stot.  1484;  U.  8.  C.  Supp.  VII,  tlUe  84,  sec. 
286e).  ShaU  not  apply  to  the  grade  of  Ueutenant  and  Ueutenant 

Sec.  4.  That  so  much  of  the  act  approved  June  30,  1914  (M 
Stat.  404).  as  amended  by  the  act  approved  August  29.  1916  (3» 
Stet.  576,  581).  as  further  amended  by  the  act  approved  J^Y  *• 
1918  (40  Stet.  708).  which,  as  contained  to  the  United  Stetes  Code. 
title  34,  section  3,  provides:  ^  _,  *w 

"  The  total  authorized  number  of  commissioned  officers  oi  ine 
active  list  of  the  foUowtog  Staff  Corps,  exclusive  of  commissioned 
warrant  officers,  shall  be  based  on  percentages  of  the  total  number 
of  commissioned  officers  of  the  active  list  of  the  line  of  the  Navy 
as  follows:  .    ^ 

"  Supply  Corps.  12  percent;  Constniction  Corps,  6  percent;  corps 
of  CivU  Engtoers,  2  percent;  and  the  total  authorized  number  or 
commissioned  officers  of  the  Medical  Corps  shaU  be  sixty-flve  one- 
hundredths  of  1  percent  of  the  totol  authorized  nimiber  of  the 
officers  and  enlisted  men  of  the  Navy  and  Marine  Corps,  tocluding 
midshipmen,  hospital  corps,  prisoners  undergoing  sentence  of  dis- 
charge, enlisted  men  deteiled  for  duty  with  the  Naval  MUltU,  and 
the  Flying  Corps:  Provided,  That  hereafter  the  authorized  number  . 
of  surgeons  to  the  United  Stetes  Navy  be,  and  It  is  hereby. 
Increased  by  one. 

"  Dental  Corps:  There  shaU  be  one  dental  officer  in  the  Navy  for 
each  thousand  of  the  total  authorized  number  of  oAcen  and 
enlisted  men  of  the  Navy  and  Martoe  Corps. 

"  Corps  of  Chaplains:  The  totel  number  of  chaplains  and  acting 
chaplains  to  the  Navy  shaU  be  1  to  each  1.250  of  the  total  person- 
nel of  the  Navy  and  Martoe  Corps  as  fixed  by  law,  tocluding  mid- 
shipmen, apprentice  seamen,  and  naval  prisoners" 
is  hereby  amended  to  read  as  foUows:  

"The  total  authorized  number  of  commissioned  officers  or  the 
active  list  of  the  frtlowlng  staff  corps,  exclusive  of  commlssioMd 
warrant  officers.  shaU  be  based  on  percentages  of  the  total  number 
of  commissioned  officers  of  the  active  list  of  the  Itoe  of  the  Navy 
as  foUows:  

"Supply  Corps.  12  percent:  Construction  Corps.  6  percent; 
Corns  of  ClvU  Knglneers,  2  percent;  and  the  total  authorized  num- 
ber of  commissioned  ofttcers  of  the  Medical  Corps  shall  be  slrty- 
flve  one-hundredths  of  1  percent  of  the  total  authorized  number 
of  the  officers  and  enlisted  men  of  the  Navy  and  Martoe  Corps. 
Including  midshipmen.  Hospital  Corps,  prisoners  «nd«gotog  sen- 
tence of  discharge,  enlisted  men  detaUed  for  duty  with  the  Naval 
MUltU.  and  the  Flying  Corps:  Provided.  That  hereafter  the  au- 
thorized niimber  of  surgeons  to  the  United  Stetes  Navy  be.  and 
It  Is  hereby,  tocrcased  by  one.  -  .    .       ^ 

"Dental  Corps:  The  total  authorized  number  of  commissioned 
officers  of  the  Dental  Corps  shall  be  one  for  each  500  of  ttie  actual 
number  of  officers   and  enlisted   men  of   the   Navy   and  Martoe 

"  Corps  of  Chaplains:  The  total  authorized  number  of  chaplains 
and  acting  chaplatos  to  the  Navy  shaU  be  one  to  each  155()  of 
the  totelpersonnel  of  the  Navy  and  Martoe  Corps  as  fixed  by  law, 
tocluding  midshipmen,  apprentice  seamen,  j^^J^'^'^J*^^^^"-. 

Szc  5  That  section  3  of  the  act  approved  March  8.  1931  (48 
Stat  1483;  U.  S.  C,  Supp.  Vn,  title  84.  sec.  286a),  U  hereby 
^nded  by  inserting  after  the  word  "Provided",  appearing  to 
line  10  of  said  section  3  of  Statutes  at  Large,  volume  46.  page 
1483  the  foUowlng  clause:  "The  term  'service  in  grade  shall  ba 
construed  to  Include  service  on  the  promotion  list  for  his  grade: 
^t>vided  further  ".  so  that  the  said  section  wUl  read  as  follows: 
"  Except  as  provided  to  section  7,  captains,  commanders,  and  Usu- 
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trtw  Aril  not  have  bMn  neommmaaA  for 

to  tfe«  tMKt  hither  gnd*  by  tb*  report  of  •  line  itfee- 

boerd  M  approval  by  Um  PiiHimt  prior  ^  «>»•  «o«P||f^ 
of  W.  M.  or  11  jtm.  rwpwJtlTrty.  of  eenunlMrtoned  •errlce  In  «&• 
H»Ty  •ball  be  lnell(rtble  for  conelderatlon  by  a  line  selection 
haaid.  and  any  oAeer  in  aekl  grftde  sbAll  likewise  be  ineligible  for 
eOMMsmtlaB  wtto  ea  JWM  tO  of  tbe  calendar  year  of  tbe  oon- 
ventiw  of  the  bewd  ehell  he^  bad  leaa  than  4  years'  serrlee  In 
ntomde:  notiKarf.  Tbat  tbe  term  '  senrlce  In  his  grade '  ahall 
h»  uwMlnwil  to  taKlnde  eerrlee  on  the  promotion  list  for  his 
rowtdtd  fmrtksr.  That  tbe  oommlseloned  tenrtce  of  Naval 
n,  gradnatoa.  for  the  purpoae  of  this  section  only,  shall  be 
jted  from  June  80  of  the  calendar  year  In  which  tbe  claaa 
IB  «Meh  tkay  gradoated  completed  lu  aeadamto  courae.  or.  If  Its 
naadMBlB  emHse  waa  more  or  leas  than  4  yaan.  from  Jxine  30  of 
llw  aliater  flwnr  tn  wMrii  tt  would  bare  eompleted  an  academic 
eowM  of  4  y«w«:  Pi  u>Ke<  fwrtker.  Tbat  except  as  provided  in 
MCtlOA  7.  oAoara  of  any  grade  commlaaloned  in  tbe  line  of  tba 
MMf  fttain  aoureea  other  than  the  Naval  Aoademy.  ahall  baocwaa 
iMlHlbia  for  iHWiatdaratlon  by  a  selMMoa  boavd  when  tha  ■«- 
ofllM  Haval  Aeademy  claaa  Mct  fmatm  to  them  at  the  data 
petmanent  ooi 
tor  cooilderatlon 


,   Pvaaldent   of   tbe    TTntted    Statea   la   hanby 

by  f»«*  wtth  the  adTloe  and  consent  of  the  Senate,  to 

aitd  appoint  oOcers  of  the  line  of  the  Mary,  not  above 

of  lieutenant  commander,   to  the  uuiia^jriivllng  grade 

Oorpa.  ClrU  Snglneer  Corpa.  or  Supply  Oorpa. 

%^  tko  we  -  of    the   ottoers   so    transferred    and 


Tbat   the    PreaMtant   of   the   United   Mataa   la 

by  and  wtth  the  advice  and  consent  of  the  Senate. 

rer  and  appotnt  ofiteera  of  the  Staff  Corps  of  tbe  Navy 

te  furik  of  lieutenant  coBunander  to  the  eorrespomllng 

w'a^  hi  the  Une  of  the  Navy  and  the  oOoera  ao  trana- 

tHTCd  and  appointed  shall  have  the  lineal  position  and  precedence 
f«  ibe  line  whleb  they  woald  have  bald  had  they  remained  m  the 
Itaa  ar  ba4  tlMlr  original  appotntmenta  been  In  the  Una.  Any 
oAmt  ao  traiMferred  and  appointed  shall  be  carried  aa  an  addl- 
ttoaol  ■—Tim  m  the  grade  in  which  he  la  Mrvlng  aiid  to  which 
ha  may  beraafter  be  promoted.  _ 

■■c  i.  That  earttMtva  of  student  aviators  and  qualified  aircraft 
pUMi  of  tha  Navy  and  Marine  Corpa.  the  number  of  tactical  and 
glMSvy  ubaei  ms  of  tbe  Navy  and  Uarlne  Corpa  detailed  to  duty 
!•  aircraft  and  tovotvtag  actual  flying  shall  hereafter  be  In  ac- 
flordance  with  tbe  requirements  of  naval  avUtlon  aa  determined 
br  Ite  Saantary  of  tha  Navy,  ao  ■racb  of  aeetlon  ao  of  the  act 
■  iHirnTSil  Jane  10.  lOaa  (4a  Stot.  «■).  aa  amended  by  aeetlon  0 
oftbe  act  approved  July  X  lOao  (44  Stat.  782:  U.  8.  C  Sopp. 
vn.  title  S7.  aac.  aO>.  which  la  Inconsistent  with  or  In  eoikfllet 
tMih  tha  umnmLW  at  thU  sactkm.  insofar  aa  It  laiates  to  the 
nd  Mi^Da  Oorpa.  U  hereby  reapealed. 
0.  Tlaat  Iwiaamii  no  payment  shall  be  made  from  appro- 
<to  by  Oongrem  to  any  officer  in  the  Navy  or  Marine 
on  tbe  active  list  wblle  such  oOeer  Is  employed,  after  June 
SO.  '1807.  by  any  person  or  company  furnishing  naval  auppUea  or 
aatarlal  to  tha  Oovemment;  and  aiicb  eaaployment  Is  hereby 
onlMtful  after  mM  data:  Provided.  Tbat  no  payment  shall 
from  appropriatHma  nwda  by  Ooogram  to  any  retired 
tn  the  Kavy  or  Marine  Oerpa  who  for  hlmaalf  or  for  others 
la  figf^  In  the  selling  of.  contracting  for  tbe  aale  of.  or  nego- 
tlattiv  for  ttaa  aala  of.  to  the  Navy  or  the  Navy  Department,  any 
aaval  euppllea  or  warn  materiaL 

8bc    10   That  an  laws  and  parta  of  lawa  which  are  toaonalate&t 
iHWWtth  or  tn  conflict  with  the  provlatana  hereof 
rtfats  to  the  Navy  and  Marina  Oorpa.  are  hereby 

Tbe  Mncndment  was  acreed  to. 

Mr.  COPELAND.  The  present  section  9  should  be  re- 
noBibered  to  be  SMtlMi  10^ 

ttm  FRBSlDIlfO  OPiriC£U.  without  objection,  that 
MMBdment  win  be  BMidB. 

Tbo  MiMiMtmenta  were  ordered  to  be  eticrosaed  and  the 
fefl  to  be  read  a  third  ttme. 

Tbe  bin  was  read  the  third  time  and  iwwiirt 
t-Mr.  TRAlOfKLL   aabaequefitly   aald:    I   more   that   the 
Senate  insist  on  Its  amendni<^nts.  request  a  conference  with 
tbe  House  thereon,  and  thAt  the  Chair  appoint  the  conferees 
OB  Wm  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  [Mr. 
ItnfTON  In  the  chjdrl  appointed  Mr.  Tkamkku..  Mr.  Walsh. 
aiML  Mr.  Bsu  conferees  on  the  part  of  the  Senate. 

pBOMonoN  or  omcxas  or  thx  naval  sTArr  oosps 

TtM  Mil  (H.  R  53t»  to  provide  for  advancement  bgr 
In  the  staff  corps  of  the  Navy  to  the  ranks  at 
commander  and  lieutenant;  to  amend  the  act 
An  act  to  provide  for  the  equalisation  of  promotion 
of  ^TJ^^ia  of  the  staff  corps  of  the  Navy  with  officers  of  the 
Bm"  <i4  Btet.  71V:  U.  8.  C.  8upp.  vn.  Utie  34.  sees.  348  to 


S48t).  and  for  other  purpoaes.  was  announced  as  next  to 
order. 

Mr.  KINO.    Let  that  go  owr. 

The  PRESIDENT  pro  tempore.  The  bill  will  be  passed 
over. 

ISLL  on.  AND  OAS  CO. 

The  Senate  proceeded  to  consider  the  bill  (S.  24«4)  for 
the  relief  of  the  BeU  Oil  &  Gas  Co..  which  had  been  reported 
from  the  Committee  on  Claims  with  amendments,  on  page  1. 
line  5.  after  the  word  "  of  ".  to  strike  out  "  $5,964.79  "  and  to 
Insert  in  Ueu  thereof  **  $4.616.«9  ".  and  to  add  a  proviso  at 
the  end  of  the  bill,  so  as  to  make  the  bill  read: 

Be  it  enacUd.  etc..  Tbat  the  Secretary  of  the  Treastiry  be.  and 
he  Lb  hereby,  authorlied  and  directed  to  pay.  out  of  any  money  In 
the  Treasury  not  otherwise  spproprlated,  tbe  sum  of  •4.610.<I0  to 
the  BeU  Oil  ft  Gas  Co.  of  Tulsa.  Okla..  for  the  purpoee  of  relm- 
buxalng  said  Bell  OU  h  Oas  Co.  for  Federal  tax  on  gasoline  deliv- 
ered under  contract  with  the  War  Department,  dated  June  29. 
1932.  said  Department  having  contracted  to  pay  said  tax  and  aald 
payment  having  been  refused  by  the  Comptroller  Qeneral  of  tbe 
United  SUtes:  Provifdtd.  That  no  part  of  the  amount  appropriated 
In  this  act  In  exoees  of  10  percent  thereof  shall  be  paid  or  deliv- 
ered to  or  received  by  any  agent  or  agents,  attorney  or  attorneys, 
on  account  of  aarvlem  rendered  tn  connection  with  said  claim.  It 
ahaU  be  unlawful  for  any  agent  or  agenU.  attorney  or  attorneys, 
to  exact,  collect,  withhold,  or  receive  any  sum  of  the  amount 
appropriated  In  this  act  in  escom  of  10  percent  thereof  on  account 
of  services  rendered  In  ooHMeMOO  Wtth  said  claim,  any  contract 
to  tbe  contrary  notwltbataadlng.  Any  person  vIolaUng  the  pro- 
vlalons  of  this  act  ahaU  be  deemed  guilty  of  a  mladamsanor  and 
upon  conviction  thereof  ahaU  be  fined  In  any  sum  noC  azoeedlng 
•IXKM). 

Mr.  McKELLAR.    Mr.  President,  let  the  bill  go  over. 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  if  the  Sena- 
tor will  withhold  his  objection  for  a  moment,  this  bill  pro- 
vides for  the  reimbursement  oi  a  contractor  with  the  United 
States. 

In  1932  the  War  Department  asked  for  bids  upon  gaso- 
line, and  in  the  advertisement  for  bids  tbe  following  state- 
ment appeared: 

Any  Federal  tax  hereafter  made  applicable  wUl  be  charged  to 
tbe  Oovemment  and  entered  on  tnvoloea  as  a  separate  Item. 

Afterward  a  Federal  tax  bill  was  enacted,  and  this  con- 
tracting firm  agreed  to  furnish  gasoline,  and  the  Oovem- 
ment agreed  to  pay  the  tax.  The  Ooverxmvent  paid  the  Ux 
for  about  a  mtxith.  and  then  stopped  paying  the  tax.  and 
In  order  that  the  contractor  might  comply  with  the  contract, 
he  had  to  pay  the  tax. 

The  pending  bill  is  for  the  reimbursement  only  of  the  taZ; 
which  the  contractor  was  compelled  to  pay  in  order  to  make 
good  on  his  contract.  The  Oovemment  is  in  no  way  obli- 
gated in  the  matter  excepting,  under  the  pending  bill,  to 
reimburse  the  contractor  for  the  aoMunt  of  the  tax  paid 
under  protest. 

Mr.  McKELLAR.  Mr.  President.  I  read  from  the  report 
of  tbe  Secretary  of  War: 

The  subject  blU  8,  2464  propoaeo  to  make  payment  In  the  sum 
of  SS.0M.79  to  the  BeU  OU  A  Oas  Co.  aa  reimbursement  for  Fid»> 
eral  ttiff^^  on  the  gasoline  delivered  under  the  contract  referred  to 
above.  Inasmuch  aa  It  baa  been  ascertained  from  f>ald  invoices 
on  file  In  the  General  AccounUng  Ofllce  that  431  JdO  gallons  only 
of  g^yll"*  were  furnished  under  the  terms  of  said  agreement,  the 
amount  stated  In  the  bill  would  appear  to  be  In  excesa  of  that 
which  could  have  accrued  In  consequence  of  the  Federal  tax  of  1 
cent  per  gallon  Imposed  by  the  Government  on  the  gasoline  dellv- 
wad  under  the  terms  of  the  contract. 

In  view  of  the  foregoing  and  the  fact  that  contract  W  503  QM- 
10M4.  as  executed,  made  no  provision  for  the  payntent  either  of 
Federal  taxea  or  of  Interest,  favorable  consideration  of  this  bill  la 
not  reoom  mended. 

I  do  not  see  how  we  can  possibly  Justify  a  repayment 
under  those  circumstances.  In  the  first  place,  the  amount 
is  not  correct,  and  in  the  next  place  the  company  paid  the 
tax  voluntarily,  without  being  required  to  do  so. 

Mr.  THOMAS  of  Oklahoma.  It  paid  the  tax  under  pro- 
test, I  will  say  to  the  Senator  from  TenoMsaa. 

Mr.  McKELLAR.  That  may  be  ao.  and  it  might  have  a 
just  fflBiTn  against  the  Department  for  what  was  actually 
paid,  but  there  ia  nothing  here  to  indicate  that  the  figures 
are  correct.  Instead  of  that  being  so,  the  Department  dis- 
putes the  figures  which  are  presented. 
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Mt.  BX7RKE.  Mr.  President,  in  answer  to  the  sUtement 
made  by  the  Senator  from  Tennessee,  while  it  is  true  that 
the  Department  reported  that  the  figures  were  not  correct, 
that  was  an  error  on  the  part  of  the  department,  and  the 
Committee  on  Claims  checked  that  matter  fully  and  found 
the  figures  as  stated  in  the  hiU  to  be  correct,  which  is  now 
admitted  by  the  department. 

The  only  dispute  about  the  bill  la  In  reference  to  the 
payment  of  the  interest  on  the  amount  of  the  tax  paid. 
While  there  was  not  a  strict  compliance  with  the  certificate 
required  by  the  Department,  It  is  clearly  demonstrated  that 
the  tax  was  not  included  in  the  bill  rendered.  The  War 
Department  for  several  months  paid  the  tax,  but  the  Comp- 
troUer  General  finally  ruled  that  because  the  certificate 
did  not  strictly  comply  with  the  law,  was  not  filled  out  in 
exactly  the  correct  way.  the  amount  could  not  properly  be 
paid.  I  think  the  amount  of  the  tax  that  was  paid  very 
clearly  should  be  refunded.  The  House  passed  a  bill  allow- 
ing the  interest,  but  the  Senate  committee  did  not  aUow 
the  interest.    The  figures,  however,  are  correct. 

Mr.  McKELLAR.  The  pending  1)111  does  not  carry  In- 
terest? ^  ,  . 

Mr.  BURKE.    No;  and  the  figures  are  absolutely  correct. 

Mr.  McKELLAR.    I  shall  not  object. 

The  PRESIDING  OFFICER  (Mr.  Aoams  in  the  chah:). 
The  question  is  on  agreeing  to  the  amendments  of  the  com- 
mittee. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

KXMOVAL  OF  PRXrXXKNCXS  AKB  paXJTJDlCB  IH  THX  CASE  OF  PORTS 

Mr.  LONG.  Mr.  President,  the  Senator  from  New  Jersey 
[Mr.  MooHX]  is  compeUed  to  leave  the  Chamber  to  attend 
to  some  important  business,  and  he  and  I  are  concerned 
with  Senate  bill  1633,  to  amend  the  Interstate  Commerce 
Act.  as  amended,  and  for  other  purposes,  being  no.  932  on 
the  calendar.  In  order  that  the  Senator  may  leave  to  keep 
his  engagement,  I  ask  that  the  bill  may  go  over  by  unan- 
imous consent. 

The  PRESIDING  OFFICER.  The  bill  would  go  over  under 
objection  by  one  Senator. 

Mr.  LONG.  It  Will  not  be  reached  for  some  little  time. 
That  Is  why  I  ask  unanimous  consent  at  this  time  that  it 
may  go  over. 

The  PRESIDINO  OFFICER.  Does  the  Senator  desire  to 
have  it  go  over  for  the  day? 

Mr.  LONG.    For  the  day;  yes. 

The  PRESIDING  OFFICER.  Is  there  objection?  T^e 
Chair  hears  none,  and  it  is  so  ordered- 

JOSEPH  W.  HARLIT 

The  Wll  (H.  R.  1119)  for  the  rcUef  of  Joseph  W.  Harley 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

cARsn  M'nrmuE 

The  bill  (H.  R.  1438)  for  the  rehef  of  Carrie  Mclntyre  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

LAKE  B.  MORRISON 

The  bill  (H.  R.  617)  to  correct  the  military  record  of  Lake 
B.  Morrison  was  announced  as  next  in  order. 

Mr.  KING.    I  ask  that  the  bill  be  passed  over. 

Mr.  SHEPPARD.  Mr.  President,  may  I  explain  the  bill 
briefly?  Will  the  Senator  withhold  his  objection  for  a 
moment? 

Mr.  KING.  Yes.  I  will  say  to  the  Senator  that  I  have 
examined  the  report  of  the  Committee  on  MUitary  Affairs, 

Mr.  SHEPPARD.  The  records  list  Lake  B.  Morrison  as  a 
deserter,  but  the  evidence  before  the  committee  further  shows 
that  he  was  ordered  by  his  commanding  officer  to  go  home 
under  threat  of  being  shot  if  he  did  not  obey,  and,  being  an 
unusually  young  man  for  a  soldier,  in  view  of  the  threat  on 
the  part  of  his  superior,  he  went  home  and  remained  there. 
This  superior  a«cer  stated  that  he  took  this  course  on  ac- 
count of  the  young  man's  utter  recklessness  under  fire.    Ttie 
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Committee  on  Military  Affairs  believes  that  under  tbe  cir- 
cumstances the  young  man  should  be  relieved  of  tbe  charge 
oi  desertion. 

Mr.  KING.  Mr.  President,  I  have  no  obJectl<m.  I  with- 
drawn my  objection. 

The  PRESIDING  OFFICER.  Is  th»e  objection  to  tbe 
present  consideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  wmslder 
the  bill  (H.  R.  617)  to  correct  the  military  record  of  lAke  B. 
Morrison,  which  was  ordered  to  a  third  reading,  read  tbe 
third  time,  and  passed. 

The  tiUe  was  amended  so  as  to  read:  "A  l^  for  the  relief 
of  Lake  B.  Morrison." 

BILLS  PASSES  OVER 

The  bUl  (H.  R.  4827)  for  the  relief  of  Don  C.  Fees  wa» 

announced  as  next  in  order. 

Mr.  KINO.    I  ask  that  the  bUl  be  passed  over. 

The  PRESIDING  OFFICER.    The  biU  will  be  pasaed  over. 

The  bill  (H.  R.  4828)  for  the  relief  of  John  L.  Summers. 
disbursing  clerk.  Treasury  Department,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 

Mr.  KING.  I  should  like  an  exjrianation  of  that  bllL  The 
Senator  by  whom  it  was  reported  is  not  in  the  Chamber,  and 
I  ask  that  the  bill  be  passed  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

LIXMS  or  STATE  AKD  LOCAL  TAXES 

The  bill  (S.  2851)  to  amend  section  66  of  the  Judicial  Code 
to  provide  for  the  enforcement  of  the  lien  of  State  and  local 
taxes  against  property  in  the  possession  of  receivers  and  other 
officers  of  the  United  States  courts  without  leave  of  such 
courts  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  I  ask  that  tbe  bill  he 
passed  over. 

Mr.  LA  FOLLETTE.  Mr.  President,  will  the  Senator  from 
Tennessee  withhold  his  objection  for  a  moment? 

Mr.  McKELLAR.    Yes. 

Mr.  LA  FOLLETTE.  This  bill  was  introduced  by  my  col- 
league [Mr.  DOTTY]  and  inyself  to  meet  a  situation  which  has 
arisen  under  the  Bankruptcy  Act.  The  Wisconsin  Central 
Railway  Co.  is  incorporated  under  the  laws  of  the  State  of 
Wisconsin.  It  has,  out  of  1,832.20  miles,  1,408.5  mUes  located 
within  the  State  of  Wisconsin.  It  Is  a  corporation  created 
by  grant  of  a  charter  from  the  State  of  Wisconsin.  In  1909 
the  Chicago,  Milwaukee,  St.  Paul  ft  Sault  Ste.  Marie  Railroad 
leased  the  Wisconsin  Central  lines  under  a  99-year  lease. 
The  taxes,  which  the  State  has  always  assessed  against  this 
corporation,  its  own  creature,  have  always  been  paid  up  until 
the  time  that  the  road  was  placed  under  a  Federal  receiver- 
ship. The  effect  has  been  to  completely  insulate  the  incident 
railroad  company  against  procedure  in  the  State  courts. 

Mr.  McKELLAR.    For  taxes? 

Mr.  LA  FOLLETTE.  For  back  taxes  which  it  owes  to  tbe 
State  of  Wisconsin. 

Mr.  McKELLAR.  The  feature  which  struck  me  as  being  of 
very  doubtful  propriety  were  these  words  in  the  committee 
amendment: 

And  any  such  receiver,  liquidator,  referee,  trustee,  or  other  ofBoer 
or  agent,  without  order  <rf  the  court  of  his  appointment,  ahall 
comply  with  all  orders.  Judgmento.  and  decrees  of  any  State  court 
iaaued  in  the  exercise  of  JurisdlcUon  under  thla  paragr^h. 

It  seems  to  me  that  is  likely  to  give  rise  to  a  great  deal  of 
confusion.    Why  not  direct  the  Federal  court  to  issue  the 

order? 
Mr.  LA  FOLLETTE.    Mr.  President,  what  this  bill  seeks 

to  do 

Mr.  McKELLAR.    Mr.  President,  I  see  what  the  bill  seeks 

to  do,  and  I  think  it  is  proper. 

Mr.  LA  FOLLETTE.  What  the  bill  seeks  to  do  is  to  permit 
action  to  be  commenced  in  the  State  courts  to  recover  taxes 
against  the  corporation,  which  obtained  its  charter  from  the 
State  itself,  but  because  of  the  Federal  receivership  it  has 
been  effectively  resisting  the  efforts  of  the  State  to  collect 
taxes  which  are  known  to  be  due  to  the  State. 

Mr.  McKELLAR.  I  think  the  State  ought  to  collect  the 
taxes,  but  I  doubt  the  propriety  of  the  committee  amend- 
ment. 
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Mr.  LA  POLUTTTB.  May  I  U7  that  this  ameDdment  to 
the  bill  raeelTed  the  ircry  careful  constderattoo  at  the  sab- 
oonualttee  and  the  full  Judiciary  Committee  and  waa  unanl- 
mouBty  reported. 

ICr.  McKELLAR.  It  Is  evident  that  it  ought  to  be  done, 
aad  I  withdraw  the  objection. 

Mr.  LA  FOLUETTE.    I  appreciate  the  Senator^  action. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
pi  tai  lit  comlderation  of  the  bin? 

Theie  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill  cS.  2351)  to  amend  section  66  of  the  Judicial  Code 
to  provide  for  the  enforcement  of  the  Hen  of  State  and  kx»l 
tfcx*^  against  property  in  the  posseaalon  of  receivers  and 
other  oCBcers  of  the  United  States  eourts  without  leave  of 
•■eh  courts,  which  had  been  reported  from  the  Committee 
on  the  Judiciary,  with  an  amendment,  on  page  2.  line  8. 
after  the  word  "court",  to  insert  a  semicolon  and  the 
wvnii  **  and  any  such  receiver,  liquidator,  referee,  tnutee.  or 
other  oOcer  or  agent,  without  order  of  the  court  of  his  ap- 
pttalteMit.  shall  comply  with  all  orders,  Jiidgments,  and 
iltt  I  im  of  any  State  court  issued  in  the  exercise  of  Jurisdic- 
tion iinder  this  paragraph",  so  as  to  make  the  bill  read: 

Ba  «  ■— ofwt.  tte.,  rtrnt  Metloo  66  of  th«  /odtclsl  Code  Is 
•■SMted  tor  ii^'**^t  ^^  foUowlag  new  pMmgniph: 

"Aay  SlaSe  «r  elvll  sabtUvlslon  ttasteaf .  biuwtaton  or  hereafter 
levying  or  tmpoalng  any  Us  which  Is  or  ahsll  b«  a  lien  upon  any 
proptrtv  locsted  wtthln  soeh  Mate  or  elvU  •obduuton.  which 
MUliMtj  at  tiM  Uhm  at  tba  tmporttton  or  tevylng  of  aueh  tas  or 
at  any  tun*  thf«r«a<t«r  U  in  th«  poaaMsloo  of  any  receiver.  Uq\U- 
dator  referee,  trustee,  or  other  oOeer  or  agent  appointed  by  a 
UMted  States  eoort.  saay  vureoe  all  remedlee  under  tHe  laws  oT 
ea*  gtate  ler  Um  eiiiwcmment  and  ooUectloa  at  such  tax  U  tiM 
in«nn^  and  to  ttte  same  estent  ae  If  the  property  were 
In  the  cucUxiT  of  say  euch  court  or  receiver,  liquidator, 
rau?^  eSber^^ker  or  a«ent.  wlttoout  leave  of  or 
iBterfavenoe  by  each  court;  and  any  txtch  recelTer,  llquldatar, 
MfsMe  inaetee  or  other  nilrnr  or  agent,  without  order  of  the 
eourt  <rf  hie  appointment.  ahaU  oompiv  witia  aU  cedars,  jpdgmecte. 
asd  deereee  of  any  State  court  laaoed  In  the  OMMlas  of  Jurledic- 
tlott  vader  thle  paragraph." 

Tbt  PRESIDINO  OFFICER.  Tht  question  is  on  agreeing 
(o  the  amendment. 

Ttie  amcDdsient  was  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
rmA  the  third  time,  and  passed. 

Mr.  LA  FOLLETTE.  Mr.  President,  in  connection  with  the 
paisafi  of  the  biU.  I  ask  that  there  may  be  incorporated  at 
t^  point  in  the  Racoas  a  tetter  from  the  attorney  general 
iC  Wisconsin.  Hon.  J.  K.  Ftanagan.  addressed  to  my  coUeagne 
[Mr.  Dcyrrl. 

Tbe  PRESIDINO  OFFICER.    Without  chiection.  It  is  so 


The  Isttsr  referred  to  U  as  follows: 

Maaowl.  ItM. 

Be:  Wleeeitn  OentnA  Ballway  Oo. 

■on.  Rv&w  IXrvvT.  _  ^ 

I7«ttcd  States  Senator.  Capitol  BuOAtn^,  WetHfnytcm.  P.  C. 

Dvaa  amcAToa :  A  peculiar  sttoatloB  hea  developed  rei^MSMag  the 
tane  owed  to  the  State  of  WlMaoflln  upon  the  Wlioonetn  Central 
Railway  Co."»  property  within  thle  SUte  for  the  year*  IBSa.  IfiSS. 
and  1934  The  State  Sods  Iteelf  at  a  dlMdvantage  In  the  coUectlon 
of  theee  taxae  beeauae  of  tbe  fact  that  the  Wlscooaln  Oentrml  le  In 
lecelverehlp  by  vtrtoe  of  an  order  of  the  Dtatnet  Oeort  of  the  United 
ttxtii  for  the  Dtttrlct  of  Iftnneeota.  and  by  virtue  of  the  vvtoue 
provlBlaos  of  the  Judicial  Oode  and  iliiililnin  of  the  PMeral  oourta. 
vhlsh  wm  aeieaftef  be  adverted  to. 

IN  believe  that  the  State  can  be  placed  !n  a  position  to  collect 
tbs  taiBM  It  baa  eoatti^  from  the  Wleeonein  Central  by  action  In 
HW  State  court  If  the  Jodlelal  Oode  la  amended  as  hereinafter 
SI  Willi  ftr  yoor  tnf ormattoa.  we  give  you  tbe  fdOvwlav  outline 
of  the  facte  In  this  tranaactlon: 

The  Wlseearta  Osotrai  BaUway  Oo.  to  indebted  to  the  Stats  of 


la  upon  unpaid  tazee  levied  jrareuant  to  tbe  provlalona  of 
T6,  Wlaconaln  SUtutee.  aa  foUoi*: 


15.  issa. 

11.  1894  (1 
SI,  MS*  (1 


gMl,  STS.  10 

6M.  oei.  as 

MO.  002.  OS 
1.407.  576.  7S 


have  been  paid. 
Oentral   Railway   Co. 
the  laws  of  the  State  of 


to  umnleed 


As  Of  December  tl. 


ISea.  Of  a  total  of  ljaa220  mUas  in  Ka  system.  1.408.60  miles  were 
located  in  the  State  of  Wlaconaln.  and  the  remaining  mUeage  to 
located  as  foUowe: 
aio.as  mllce  In  Mlnneeota. 
43.36  mllee  In  Michigan. 

170.61  mUee  in  Tlllnoto.  . 

In  January  ot  1909  Minneapolis.  St.  Paul  h  Sault  Ste.  Marla^ 
Railway  Oo.  acquired  the  majority  of  the  outatandlng  common 
stock  of  the  Wisconsin  Railway  Co.  and  entered  Into  an  agreement 
with  the  subject  railway,  denominated  at  least  for  99  years,  but 
characterlaed  by  our  Supreme  Coxirt  In  Minneapolis.  St.  Paul  <fr 
Savlt  Ste.  Marie  Railtoay  Co.  v.  Henry  (365  N.  W.  896.  at  697)  as 
"  perhaps  more  in  the  nature  of  a  contract  whereby  the  Soo  Co. 
agreed  to  operate  for  that  term  unleee  sooner  terminated  the  WU- 
<>one*"  Central  Unea  In  connection  with  its  own  for  the  common 
benefit  of  both."  ^      . . 

From  the  date  of  the  execution  of  this  lease  until  December  3, 
1»32.  the  Soo  line  operated  the  railway  property  of  the  Wisconsin 
Oentral  under  this  lease.  By  1934  the  Soo  Une  had  acquired 
practically  all  of  the  common  stock  of  the  subject  railway.  The 
so-called  •*  lease  "  required  the  Soo  Co.  to  pay  out  of  the  eamlnfs 
of  Wlseonaln  Oentral  the  taxes  leTled  against  the  Utter's  property. 
with  provision  exempting  it  from  personal  liability  for  such  tazee, 
>n/i  also  required  the  Soo  Co.  to  accouint  for  the  earnings  of  the 
Wisconsin  Central  line  and  turn  the  net  earnings  over  to  the 
subject  company. 

ftr  many  years  the  Soo  line  has  owned  railway  property  within 
the  State  of  Wlseonaln  in  addition  to  the  property  of  the  Wiscon- 
sin Central  which  It  operated  under  the  agreement  above  men- 
tioned. Fbr  eome  years  prior  to  the  year  1988  it  had  been  the 
practice  of  the  tax  commlaelon  to  aaeeee  the  operating  property 
of  the  Soo  hne  and  of  the  WlsoonslB  Central,  under  the  provi- 
sions of  chapter  76.  statutes,  as  a  unit  and  to  levy  a  single  tax 
thereon  which,  prior  to  the  year  1933,  the  Soo  line  paid  without 
proteet.  Following  this  practice  a  unit  assessment  of  both  th* 
properties  of  the  Soo  and  the  Wisconsin  Central  were  made  for 
the  year  1932.  and  a  tax  levied  thereon  in  the  total  amount  of 
|S7B,938.14.  of  which  tbe  Soo  paid  $634,380.04.  leaving  an  unpaid 
balance  of  6341,473.10.  being  tlie  amount  flrat  mentioned  in  thto 
letter.  We  are  not  advised  as  to  whether  or  not  the  Soo  made  any 
protest  against  the  unit  aaeeeament  for  the  year  1983  at  the  time 
It  was  made,  but  presumably  the  reaaon  why  tbe  Soo  only  paid 
part  of  tbe  tax  for  tbe  year  1032  was  that  It  was  In  financial  dlfll- 
eultlee  itself.  Thto  preeumptlon  that  it  did  not  Intend  to  protest 
against  unit  aasesement  of  propertlee  of  both  companies  for  ttie 
ywkr  \m»  to  supported  by  tbe  fact  that  It  paid  almoet  two-thlrdto 
of  tbe  tax  levied  for  that  year.  wbUe  tbe  value  of  lU  operating 
property  within  tbe  State  to  much  lees  than  half  of  that  of  the 
Wisconsin  Central. 

Although  the  subject  railway  te  a  Wlaeonstn  corporation  and 
has  the  bulk  of  lU  operating  and  nonoperatlng  property  wttbta 
tbto  State,  on  December  3.  1983.  the  North weetem  Fire  A  Mutual 
Insurance  Co.  filed  Its  bill  of  complaint  against  the  WUcomin 
Central  Railway  Co.  in  the  District  Court  of  the  United  States  lor 
the  District  of  Mlnments  alleging  that  a  eubetantlal  part  of  tbe 
subject's  railway  to  In  MlnneeoU;  that  lU  principal  operaUog 
offices.  "  so  far  as  the  defendant  conducts  operations  "  and  the 
recc  -Is  pertaining  thereto,  are  in  Minneapolis;  that  the  plaintiff 
owns  $10,000  of  the  subject's  bonds  seeured  by  trust  tndentui«s 
on  lU  properties.  That  there  were  no  earnings  from  the  propej-ty 
for  part  of  the  Interest  due  on  the  subject's  bonds  for  the  yeiire 
1930.  1931.  and  1933,  and  none  for  the  January  1.  1939.  InetaU- 
otents.  and  that  the  Wleconsln  Central  faced  hundreds  of  laweults 
by  bondholders:  that  there  wovOd  be  payable  to  the  State  of  Wto-* 
qpfnet"  in  the  immediate  future  taxes  in  excess  of  $341,000,  con- 
stituting a  paramount  lien  on  tbe  property  of  defendant,  which 
^fi«^P  defendant  la  and  will  be  unable  to  pay,  whereupon  tbe 
State  of  Wisconsin  will  be  entitled  to  take  possession  of  deferd- 
anfs  property  and  to  have  the  same  sold  In  satisfaction  of  such 
taxes:  that  the  property  of  the  subject  railway  was  being  operated 
by  the  Soo  line  under  a  lease;  that  the  revenuee  would  be  insuffl- 
clent  to  pay  the  operating  expenses;  and  that  tbe  Soo  Line  ^ad 
given  notice  that,  unless  arrangaaBsntB  were  made  to  meet  oper- 
ating ecpeneea.  It  would  cease  operating  tbe  subject's  lines  and 
return  possession  thereof  to  tbe  subject  railway  company;  that  If 
the  Wisconsin  Central  took  possession  of  its  lines  it  would  be  im« 
able  to  operate  the  same  becauee  of  lack  of  funds  and  necesrity 
of  building  up  an  operating  organization;  that  the  Wisconsin  Om- 
tral  was  threatening  to  take  poaeaaMoD  of  Its  lines,  and  that  the 
properties  were,  therefore  threatened  with  oeeeatlon  of  <^>eratlon; 
that  the  remedy  tuader  tbe  trust  mortgages  securing  the  boiKla 
was  Inadequate  because  It  gave  no  remedy  by  receivership,  fcre- 
ckwure.  or  otherwise,  exoeptmg  after  default  and  no  default  under 
tbe  terms  thereef  had  occurred,  and  that  tbe  nonoperatlon  of  tba 
Unee  of  Wisconsin  Central  could  only  be  prevented  by  Injunction 
and  receiver.  The  usual  prayer  for  appointment  of  a  receiver  ;ind 
restraint  upon  creditors  and  others  was  appended  to  tbe  bill. 

On  December  2.  1982.  tbe  same  day  that  tbe  bill  was  verified  and 
fitod,  the  Wtoeonsoci  Oentral  filed  its  answer,  admitting  every  alle- 
gation of  tha  hill  and  Joining  In  the  prayer  for  tbe  appointment 
of  a  receiver. 

Ob  Deeeasber  t.  IMS.  A.  B.  Wallaee  was  appointed  receiver  for 
the  operatlag  propertlee  of  the  WIeeaaala  Oentral  and  was.  by  tbe 
Older.  spedficaUy  authorised  ''•to  discbarge  all  public  duties  obliga- 
tory upon  "  Wisconsin  Central  Railway.  He  was  authorized,  in 
bto  discretion,  to  provide  for  tbe  payment  of  (a)   all  tazee  and 
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ate  then  or  hereafter  due  upon  tbe  property  of  the  Wis- 
consin Central,  (b)  operating  expenses,  and  (c)  and  (d)  other 
Items.  All  persons  were  enjoined  from  interfering  with  tbe  pos- 
eession  of  the  receiver.  The  receiver  was  directed  to  file  a  $35,000 
bond  and  to  file  an  Inventory  within  90  days. 

A.  E.  Wallace,  at  the  time  of  his  appointment,  according  to  our 
Information,  was  the  general  manag»  and  a  vice  president  of  the 

Boo  Line.  ..,  ^  .     ^w 

On  December  3  petition  for  ancillary  receiver  was  filed  in  tbe 
District  Court  of  the  United  States  for  the  Northern  District  of 
nilnoU.  and  on  that  day  Judge  Wilkeson  appointed  A.  B.  Wallace 
ancillary  receiver  of  the  property  and  assets  of  the  Wisconsin 
Central  RaUway  Co..  situated  In  the  seventh  judicial  circuit.  The 
order  of  the  Minnesota  court  was  confirmed  and  its  provisions  made 
to  extend  over  the  property  of  the  Wisconsin  Central,  located  In 
the  seventh  judicial  circuit,  and  the  order  contained  restraint  upon 
creditors  and  others  similar  to  that  provided  In  tbe  original  order 
of  the  MlnnesoU  district  court.  Tbe  ancillary  receiver  was  not 
required  to  give  bond. 

On  December  7.  1933.  certified  copy  of  the  order  of  Judge  Wilke- 
son together  with  coplee  of  the  bill  of  complaint,  answer,  and  order 
filed  In  the  Minnesota  court,  were  filed  In  the  Dtotrlct  Courts  of 
the  United  States  for  the  Eastern  and  Western  Districts  of  Wis- 
consin This  procedure  was  apparently  adopted  pxxrsuant  to  the 
authority  of  28  U.  8.  C.  A.,  section  117,  which  provides  that  where 
In  any  suit  in  which  a  receiver  to  appointed  property  of  a  fixed 
character,  which  to  tbe  subject  of  the  svdt.  lies  within  different 
SUtes  of  the  same  judicial  circuit,  the  receiver  shall  be  Immediately 
vested  with  full  jurisdiction  and  control  over  all  the  property,  the 
subject  of  the  suit,  lying  or  being  In  such  circuit. 

It  wlU  be  observed  that,  although  the  Wisconsin  Cential  to  a 
Wlsconson  corporation  and  the  bulk  of  lU  pr<^)erty  to  located 
within  this  State,  both  the  company  and  Ite  operating  property 
have  been  effectually  insulated  against  action  by  Its  creditors  In 
the  State  of  Its  origin  and  principal  operations,  all  without  appli- 
cation to  or  proceedings  bad  In  any  SUU  or  Federal  court  located 
in  Wisconsin.  .     ^  ^ 

On  December  8.  1989.  the  receiver,  with  the  approval  of  the 
Minnesota  district  court,  entered  Into  an  agreement  with  tbe  Soo 
Co.  whereby  tbe  Soo  Co.,  for  the  receiver,  oontlnued  to  operate 
the  Wisconsin  Central  lines.  It  thus  appears  that  tbe  omtlnuity 
of  the  management  of  tbe  operating  properties  of  the  subject  rail- 
way by  tbe  Soo  Line  has  not  been  disturbed  by  tbe  receivership. 
Tbe  last-mentioned  agreement  provided  that  the  Soo  Co.  was  to 
coUect  the  revenues  of  tlie  Wisconsin  Central  Lines  and  apply 
them  in  discharge  of  cost  of  operation  and  maintenance,  including 
taxes,  and  was  not  obligated  to  use  Its  own  funds  for  these  pur- 
poses  We  are  informed  that  tbe  Soo  Une  baa  oontlnued  to  oper- 
ate tbe  subject  properties  under  thto  agreement  untU  the  present 
time. 

During  tbe  year  1988  the  State  of  Wisconsin  became  a  party  to 
the  receivership  proceeding  by  filing  with  the  district  court  of 
BflnnesoU  lU  claim  for  the  1933  taxes  In  tbe  amount  of  $841,678.10. 
plus  interest  at  the  rate  of  15  percent  per  annum. 

On  or  about  May  1,  1933.  the  tax  commission  again  made  a  unit 
asseesment  of  the  properties  of  the  Soo  and  tbe  Wisconsin  Central 
Cos.  and  levied  a  tax  thereon  ot  $857,187.76.  The  Soo  Line  pro- 
tested against  thto  assessment,  tendered  the  sum  of  $'78,000  as 
being  the  amount  of  tax  justly  and  equlUbly  due  on  June  16. 
1933.  on  the  lawful  assessment  of  Its  properties,  and  commenced 
an  action  in  the  clrc\ilt  court  of  Dane  Coimty  against  tbe  State 
treasurer  and  others  to  declare  tbe  1938  aeseesment  Illegal.  Tbe 
lower  court  granted  tbe  reUef  prayed  for,  and  Its  judgment  was 
affirmed  upon  appeal  to  the  Supreme  Coiut  (Jffnn.,  St.  Poul  <fr 
Sault  Ste.  Marie  Co.  v.  Henry,  266  N.  W.  806).  This  case  was 
decided  on  July  2,  1934.  Prior  to  the  decision  tbe  tax  commission, 
on  or  about  May  1,  1984,  again  assessed  the  properties  of  the  Soo 
Line  and  the  Wisconsin  Central  as  a  unit  and  levied  a  unit  tax 
thereon  for  the  year  1934. 

On  October  22.  1934.  in  compUance  with  the  decision  of  the 
Supreme  Court  directing  separate  aseeesments  of  tbe  property  of 
the  Soo  Une  and  of  Wisconsin  Central  for  taxaUon  purposes,  the 
Tax  Commission  assessed  the  property  of  the  Wisconsin  Central 
separately  and  levied  a  separate  tax  thereon  for  each  of  the  years 
1933  and  1934.  These  are  the  unpaid  taxes  mentioned  in  the 
third  paragraph  of  this  letter.  We  are  not  advised  whether  or 
not  the  Soo  Line  has  paid  the  taxes  which  were  reassessed  and 
levied  against  its  property  separately. 

Section  76.22,  Wisconsin  Statutes,  provldee  that  the  taxes  levied 
and  assessed  pursuant  to  the  provtolons  of  chapter  76,  after  the 
same  become  due.  shall  become  a  lien  upon  the  property  of  the 
utility  within  the  State  prior  to  all  other  liens,  debts,  claims,  or 
demands  whatever,  which  lien  may  be  enforced  In  an  action  In 
the  name  of  the  State  in  any  State  court  of  competent  juris- 
diction against  such  company  and  agaliist  Its  property  within 
the  State;  pnd  further  provldee  that  the  jvidgment  In  such  action 
shall  fix  the  amount  of  taxes  and  Interest,  adjudge  the  same  a  lien 
on  the  property  and  provide  for  the  sale  of  such  property  within 
90  days  after  the  entry  of  Judgment,  and  fvirther  provides  that 
the  state  treasurer.  In  the  name  of  tbe  State,  may  bid  at  the 
sale  and  become  the  purchaser  of  the  property  thereat. 

Under  the  authority  of  thto  section,  the  State  commenced  an 
action  In  the  Dane  County  circuit  court  against  the  Wtoconsln 
Omtral  and  its  receiver,  alleging  the  nonpayment  of  the  taxes  for 
the  years  1938  and  1934  upon  the  reaaeeesment  above  mentioned. 
ftTyt  praying  for  the  declaration  and  foredoeure  of  tbe  lien  enjoyed 


respecting  such  taxes.  Leave  was  not  obtained  from  the  INstrlet 
Court  of  the  United  Statee  for  the  Dtotrlct  of  Mlnneeota  to  com- 
mence this  foreclosure  action. 

Because  of  the  Federal  dectolons  hereinafter  referred  to.  a 
serious  quesUon  as  to  the  right  of  the  State  to  proceed  with  the 
tax  foreclosure  action  autbortaed  by  the  Wisconsin  statute  above 
mentioned,  has  arisen.  It  wlU  be  noted  that  leave  to  maintain 
tbe  action  has  not  been  obtained  from  tbe  Minnesota  Federal 
court.  The  reason  few  thto  was  that  the  State  does  not  want  to 
subject  the  determination  to  them  the  question  of  tbe  amount 
and  validity  of  the  taxes,  as  well  as  the  remedies  for  the  enforce- 
ment thersof,  determined  by  a  Federal  court  outside  the  State 
of  Wisconsin.  In  other  words,  the  State  wants  to  be  able  to 
enforce  Its  tax  without  going  to  the  Federal  court  of  neither 
Minnesota  nor  minoto  In  order  to  have  permission  to  exercise  Ita 
sovereign  right. 

A  number  of  Federal  cases  seem  to  take  ttie  view  that  the  ap- 
pointment of  a  receiver  In  a  Federal  court  plaoee  tbe  property  In 
custodia  legto  and  removes  it  from  the  power  of  the  State  to 
enfcwce  a  tax  Itoblllty  thereon.  Tbe  leading  case  upon  thto  point 
to  Kx  parte  Tyler  (13  Sup.  Ot.  785.  140  U.  S.  164).  decided  In  1808. 
In  that  case  a  receiver  was  appointed  for  tbe  South  Carolina  RaU- 
way Co.  In  1889.  For  the  year  ending  November  1.  1891.  tbe  re- 
ceiver made  his  return  of  tbe  pr<^jerty  for  the  taxes  as  provided 
by  State  law,  and  the  State  Board  of  Kqxialisatlon  ralaed  the 
valuation  as  reported  and  computed  a  tax  on  tbe  increaeed  valua- 
tion. The  receiver  paid  the  amount  of  taxec  admitted  to  be  due, 
and  filed  his  bill  In  the  court  of  his  appointment  asking  that  the 
various  coxmty  treasurers  and  sheriffs  be  restrained  from  toeiilng 
and  levying  tax  executions  against  the  property  to  ooUect  tbe 
difference  between  the  amount  claimed  and  tbe  amount  paid, 
claiming  that  the  balance  of  the  tax  was  Illegal.  Temporary  re- 
straining order  was  issued  up<m  tlito  bill.  WbUe  thto  restraining 
order  was  in  force,  tbe  receiver  made  bto  report  for  tbe  year  1882. 
tbe  board  of  equalisation  again  ratoed  tlie  valuation,  and  the 
receiver  paid  tbe  amount  which  be  admitted  to  be  due.  Tbe 
various  county  treasurers  Issued  tax  executions  for  the  difference 
between  tbe  amount  paid  and  the  amount  levied  for  the  year  1802, 
and  on  February  4,  1808  Tyler,  sheriff  of  one  of  the  counties  levied 
upon  a  portion  of  tbe  railway  oompany's  rolling  stock  hj  chaining 
It  to  tbe  tracks. 

On  February  6  the  receiver  filed  hto  petition  in  the  drcutt 
court,  alleging  tbe  illei^ty  of  tbe  taxation,  praying  for  an  In- 
junction restraining  interference  with  property  In  lito  bands  and 
asking  that  tbe  Sheriff  be  oommltted  in  contempt  tor  levying  upon 
property  In  tbe  custody  of  Uie  court.  Upon  bearing  thereafter 
had,  the  court  held  that  in  the  contempt  proceeding  it  was  not 
competent  for  the  court  to  go  Into  the  queetlon  as  to  whether  tbe 
tax  was  or  was  not  Illegal,  but  did  enjoin  the  sheriff  from  Inter- 
fering with  the  poeseeslon  of  the  receiver  and  directed  tbe  restora- 
tion of  the  property  seised  to  the  receiver,  and  adjudged  the 
sheriff  in  contempt  of  court.  In  denying  the  petition  for  writ 
of  habeas  corpus,  the  Supreme  Court,  among  other  things,  said 
(p.  789) : 

"No  rule  is  better  eettled  than  that,  when  a  court  has  ap- 
pointed a  receiver,  hto  possession  to  tbe  poeseeslon  of  tbe  court, 
f«  the  benefit  of  the  imrtles  to  the  suit  and  all  concerned,  and 
cannot  be  disturbed  without  the  leave  of  the  cotirt,  and  that  If 
any  person,  without  leave,  intentionally  Interferes  with  such  pos- 
session, he  necessarily  commite  a  contempt  of  court,  and  to  liable 
to  punishment  therefor." 
And  again  (p.  790) : 

"  The  maintenance  of  the  system  of  checks  and  balanoee  cbarae- 
terlstic  of  republican  Institutions  requires  the  coordinate  depart- 
mente  of  government,  whether  Federal  or  State,  to  refrain  from 
any  Infringement  of  the  Independence  of  each  other;  and  the 
possession  of  property  by  the  judicial  department  cannot  be  arbi- 
trarily encroached  upon  save  In  violation  of  thto  fundamental 
principle. 

"The  levy  of  a  tax  warrant,  like  tbe  levy  oi  an  ordinary  fieri 
facias,  sequestrates  the  property  to  answer  tbe  exigency  of  the 
writ;  but  property  in  the  possession  of  the  receiver  to  already  in 
sequestration,  already  held  In  equitable  execution,  and,  while  the 
lien  for  taxes  must  be  recognized  and  enforced,  the  orderly  admin- 
totration  of  justice  requires  thto  to  be  done  by  and  under  the  sanc- 
tion of  the  court.  It  to  the  duty  of  the  court  to  see  to  it  that  thto 
is  done,  and  a  seizure  of  the  property  against  its  will  can  only  be 
predicated  upon  the  assumption  that  the  court  will  fall  in  the 
discharge  of  ite  duty — an  assumption  carrying  a  contempt  upon  ite 
face." 
And  further  (p.  791) : 

"  This  principle  to  applicable  here,  for  whether  tbe  sheriff  were 
armed  with  a  writ  from  a  State  court,  ot  with  a  distress  warrant 
from  a  county  treasurer,  tbte  property  was  as  much  withdrawn 
from  bto  reach  as  if  It  were  beyond  tlie  territorial  llmlte  of  tbe 
State. 

"The  Inevitable  conclusion  that  tlxto  must  be  so.  If  constitu- 
tional princlplee  are  to  be  respected  in  governmental  admlntotra- 
tion,  does  not  Involve  interruption  In  the  payment  of  taxes,  or  the 
displacement  or  impairment  of  the  lien  therefor;  but,  on  the  con- 
trary, It  makes  It  the  Imperative  duty  of  the  court  to  recognize  as 
paramount,  and  enforce  with  promptness  and  vigor,  the  Just  ctoims 
of  the  authorities  for  the  prescribed  contributions  to  State  and 
municipal  revenue;  and,  when  controversy  arises  as  to  the  legality 
of  the  tax  claimed,  there  oiight  to  be  no  serloiis  dllBctilty  In  adjust- 
ing such  controversy  upon  proper  suggestion.    The  usual  couras 
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numnor  tlutt  tb«  owner  or 
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to 


7 

I 


3r  tbereof  would  be  boiand 

nartbcr  muMbatlm  cott  acklact 

'  In  reject  o<  «nj  oct  or  trmam^ 

with  coch 

d  Uw  fM«»l  court  to 

In  tiM  OHtody  of 

to  by  tto  y*d«al  court*  irM««lv 
ftMt  Oo.  V.  rennoMC*  CJbarcort  iroa  Oo.  (O.  a  A.  tlb  Clr.).  •  Mtf. 

**^*  ■*'^ '  M/f.  oa  «.  ckM  (c  o.  A^  am  or.)  (a»  Pcd.  (ad>  -im). 

to  •■•  bcM  (bai  •  tax  dead  Hldatncrt  vpon  property  la 

flC  s  nmotiai  wm  votd  (3eo<t  ?.  Wmtmn  Pme.  R.  Co^ 

5«lc  Ocv  V.  rtti*  Oaaraafo  A  rnu*  Co.  <D.  C.  Or««.).  Sia 
UrdT  Otty  o/  thtHmemd  (C.  C.  A..  4Ui  dr.).  MO  — 
V.  ilrtaiuM  (O.  C.  ▲,  ath  CSU.).  >l»  IML  tM.  MS). 
Oad«  thoc*  Hi  liibaic  the  qoMtioB  arlMc  wbi^btr  or 
mai— lie  court  would  tnat  aay  deed  toeued  upon 
aate  to  tbe  paarttag  aetlon  ■•  ■  laee*  nulUky.  axkd  cUUm  tb* 
to  fnfartall  my  attcacpu  by  pnrehaicr  at  the  forectoeure 
wiwt  pniineiina  at  the  proper^  froat  the  reeelTcr. 
Tou  can  aee  tiom  the  torefolnc  thet  •  fwry  tralttul  coure*  oi 
MmA  fMmy  to  the  coUeetlao  ol  theee  taaae  hce  been  made 
to  the  Wtoeooeto  OentraL  We  feel  you  will  ecree  with 
«»  that  the  State  KhouM  not  be  deprived  d  thto  eubetaBttol  tas 
MvcBue  by  »  puMlc  utility,  at  a  ttow  when  Horn  SUte  badly  need* 
the  money,  and  when  other  tazpayen  have  to  pay  their  taiee. 
iMteagh  they  are  to  a  poonr  aoettlOB  to  do  ao  than  U  the  Wlacoo- 
ttk  Omtral.  W*  feel  you  wiU  also  agr**  with  ue  that  the  State 
ibould  not  be  required  to  go  to  Ulnneenta  or  to  minoU  to  obtato 
p^fmt.^f/%n  to  cohect  theee  taaea  Crom  a  Wtooooaln  oorporatton 
upoD  Wlaronaln  property. 

We  theteftea  suggeet  that  the  Judicial  Code  be  amended  so  aa 
to  permit  Um  State  to  *nfc»-ce  lU  tax  lien  to  the  State  couru  and 
pccfVCBt  thlc  ■ituation  artotog  at  any  future  tlsaa.  To  aocomplUh 
thla  purpoee  we  have  drawn  a  hlU  creating  a  naw  eectton  of  the 
jQdlcUI  Code,  which  we  wo\iJd  like  to  have  you  examine  aad  give 
na  the  benefit  of  your  Ttows  thereon,  n  the  form  of  the  propoeed 
bfn  meeta  with  your  approval,  we  would  greatfy  like  to  have  It 
tDtrodtieed  in  Congreee  and  preaaed  with  all  convenient  diapatch. 
The  Wleconaln  Central  haa  been  trying  to  take  advantage  of  the 
gtlnatkm  above  outlined  by  attempting  to  negotiate  a  etttiemant 
of  the  tasee  for  tSOO.OOO.  Tou  can  rea^Oy  aee  how  thay  are  trying 
to  deprtvw  the  State  of  over  ISOO.OOO  of  revanuc  without  any  cauae 
whale  PBT. 

Towvwwytr^. 

J.  ■.  FtuHBoajc.  Attorney  Q^neraL 

An  MAn. 

Mr.  McKSJLAR.  ICr.  President,  Twterday  we  practksallj 
OOBlristod  the  air  nmll  btU.  except  tluU  there  was  an  objec- 
tten  bgr  th«  Souitor  frc»B  CMilo  [Mt.  "BctxLwrrl.  Hie  Sena- 
tor tr«Bi  Olxlo  has  withdrawn  tali  objection,  and  I  ask  unani- 
mous oonaent  to  return  to  that  bill,  as  I  think  every  Senator, 
to  lar  as  I  know,  hag  agreed  upon  its  terms.  I  refer  to 
Bmms  bU  6611.  belnc  Calendar  Ifo.  T18. 

Ibm  PRESIDIlf Q  OFFICER.  Is  there  objcctioci  to  the 
puiwit  consideration  of  the  bill? 

Tbere  beinf  oo  objectfcm.  the  Senate  proceeded  to  con- 
rider  the  bUl  (H.  R.  0511)  to  amend  the  air  man  laws  and  to 
authorise  the  extension  of  the  Air  Mail  Service,  which  had 
ksen  reported  from  the  Committee  oo  Post  OfBces  saotA  Post 
Roads  with  an  amendment  to  strike  out  all  after  the  enact- 
Int  clause  and  insert  new  matter. 

Mr.  McKEIXAR    Mr.  President,  to  the  committee  amend- 
I  gfftr  one  other  amendment,  which  I  send  to  the 
aad  aik  to  have  read.    I  am  sure  tt  wiU  meet  with  the 
approval  of  all  Senators. 

Um  PRBBIDINO   officer.    The  amendmc&i   to   the 
It  win  be  sUted. 


or  aay 


(b)  any  oAclal  or 
their  immedtato  familiee.    (c>   any 
air  OMUI 


ptoyee  at  tlia 
or 


The  Ckov  Clkkk.  Ta  the  committee  amendment  at  the 
proper  place  It  is  proposed  to  insert  the  foUowlng  section: 

sac.  19.  (a)  Hiat  beteaftM  no  air  aafl  carrier  ihall  iMue  pasMS 
is  aay  penon  or  tranaport  paseacvs  at  a  different  rate  from 
that  charged  iiaiiiigiin  generally:  Provided.  That  said  carrten 
aaay  tranaport  (a)  ttas  Foatmaatar  Ocneral  on  departmental  hxM- 
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detiart- 

pacy  cr 

of  other 


Mr.  KINO.  Mr.  Fzesldent.  I  should  like  an  explanation 
of  this  bill.  becaiMS  uikliitlj  it  is  one  of  crmmk%ntMtn  im- 
portance, and  I  know  from  the  communications  I  haw  re- 
ceived that  It  is  attracting  a  great  deal  of  attentlozL 

Mr.  McKEUjAR.  That  is  true.  Mr.  President,  and  t(x  a 
number  of  months  the  bill  has  been  very  earnestly  considered 
by  the  Committee  on  Post  OCBces  and  Post  Roads;  virtually 
all  of  the  differences  have  been  Ironed  out.  and  the  bill  as 
now  presented.  I  believe,  meets  the  approval  of  everyone. 
I  call  special  attenUoo  of  the  Senator  from  Vermont  [Mr. 
Austzk]  and  the  Senator  from  Ohio  IMr.  Bmjoxrl,  who  Is 
now  here  to  speak  for  himself  about  this  bilL 

Mr.  BULKIXT.  Mr.  President,  yesterday  1  t^jWl  thafc 
this  bOI  go  over.  In  the  meantime  I  have  itttflsd  Hiysdf 
that  the  amendments  make  the  bin  quite  satisfactory. 

Mr.  McKSUjAR.  I  believe  it  is  satisfactory  to  virtually 
everyone  who  to  interested  in  it,  and  that  is  why  I  am  ask- 
ing that  it  be  considered  at  this  time,  and  I  hope  the  Senator 
will  not  object. 

Mr.  JOHNSON.  Mr.  President.  I  am  compelled  to  ask  that 
the  bin  go  over  for  1  day  because  of  amendments  which 
^♦atwo  to  me.  which.  I  think,  probably  have  been  inserted  in 
the  bat  but  of  which  I  am  not  certain. 

Mr.  McKELIAR.  I  wIH  say  that  chambers  of  commerce 
fnjm  the  Senator's  State.  California,  and  aU  of  the  Senators 
from  the  Pacific  Coast  States  have  stated  that  the  provision 
which  is  in  the  bill  is  entirely  satMaefeory  to  them.  If  it 
should  not  be  satisfactory.  I  wfll  agree  to  a  recozisideration 
of  the  bin.  if  it  shan  be  pasnd  at  this  time. 

Mr.  JOHNSON.  Let  SM  ask  the  Senator  Just  one  ques- 
tion. If  be  asstires  me  upon  that  point  probably  I  can  with- 
draw my  objection.  Are  the  amendments  which  were  pre- 
sented by  the  city  of  Los  Angeles  and  the  representative  of 
the  city  before  the  committee  incorporated  in  the  btU? 

Mr.  McKKLLAR.    They  are  incorporated  in  the  bill. 

Mr.  AUSTIN.  Mr.  President,  I  wish  to  state  that  tlie  bin 
is  not  entirely  satisfactory  to  the  Senator  from  Verm<Nit 
in  one  regard,  and  that  is  the  perpetuation  of  the  vindictive 
clause  in  the  bin,  but  the  Senator  from  Vermont  did  not  wish 
to  make  a  contest  upon  that  point.  He  has  received  very 
satisfactory  treatment  from  the  chairman  of  the  committee 
with  respect  to  certain  amendments.  aiKl.  therefore,  the  Sen- 
ator from  Vermont  does  not  oppose  the  blU. 

Mr.  McKELLAR.    May  we  have  a  vote.  Mr.  President? 

Mr.  LONG.  Mr.  President.  I  am  getting  so  many  tele- 
grams and  telephone  calls  from  newspapers  and  individuals 
on  a  new  coiwtitutional  question  which  has  arisen,  as  shown 
by  the  morning  newspaper,  that  I  oonsidn  it  to  be  necessary 
to  make  a  statement. 

It  seems  that  our  Federal  Oovemment  Is  going  into  more 
"  new  <lBsta "  all  the  time,  and  the  latest  of  its  activities  is 
that  oC  tsktaff  over  the  business  of  (HKrating  garbage  col- 
lections and  other  departments  in  the  city  of  New  Orleans. 
Constitutional  lawyers  desire  to  know  Just  where  the  author- 
ity comes  by  virtue  of  which  the  Federal  Government  can 
take  over  and  run.  as  the  Federal  Government,  the  depart- 
ments of  the  city  of  New  Orleans,  and  to  jMiy  them  out  of 
the  Federal  funds.  I  wish  to  say  that  I  have  not  undertaken 
to  find  any  constitutional  authority  nor  do  I  think  anyone 
else  has  undertaken  to  find  any  such  constitutional  author- 
ity for  such  activities. 

Further,  I  see  from  the  newspaper  reports — and  aU  I  know 
te  from  the  public  press,  because  I  am  not  undertaldng  to  keep 
myself  informed  on  matters  that  do  not  concern  me,  and  I 
am  not  concerned  with  the  municipal  affairs  of  the  city  of 
New  Orleaiis  nor  am  I  concerned  much  with  the  F.  EL  R.  A.— 
that  the  garbage  men  In  New  Orleans  have  struck  against 
the  P.  E.  R.  A. 

Mr.  MINTON.    Regular  order.  iST.  President. 

Mr.  liONO.  I  am  talking;  and  that  is  the  regular  order. 
The  Senator  has  something  to  learn  about  the  rules  that  ha 
does  not  know. 
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It  seems  from  what  I  read  In  the  newspapers  that  the  Fed- 
eral Government  has  got  itself  a  strike  down  in  my  home 
city.  It  has  taken  over  a  department  of  the  city  govern- 
ment; it  has  taken  over  their  pay  roll,  and  it  is  paying  their 
pay  roll,  and  it  is  doing  the  municisMil  service  of  coUecting 
the  garbage  off  the  streets  every  morning. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  wlU  yield, 
is  the  garbage  to  which  he  refers  political  or  physical  gar- 
bage?    [Laughter.] 

Mr.  LONG.  I  do  not  think  any  of  the  forces  of  the  Sena- 
tor from  Kentucky  are  down  there  yet.     [Laughter.] 

Mr.  BARKLEY.    I  hope  not. 

Mr.  LONG.    Therefore,  it  must  be  physical  garbage. 

Mr.  BARKLEY.  If  any  of  my  constituents  were  down 
there  I  should  like  to  rescue  them. 

Mr.  LONG.  I  am  afraid  that  if  the  Senator  got  among 
political  garbage  he  could  not  leave  that  kind  of  kinfolk. 

Mr.  BARKX£Y.  Is  that  the  reason  the  Senator  goes  back 
so  often? 

Mr.  LONG.  No;  it  is  not.  I  go  back  not  because  of  the 
city's  political  organiaation  but  of  the  State's  political  organ- 
ization. 

The  point  I  am  trying  to  bring  to  the  Senate  so  that 
Senators  may  be  able  to  answer  their  own  constituents 
rather  than  have  them  wire  me  when  similar  things  happen 
In  their  own  cities.  They  have  a  strike  down  there,  they 
say  now,  over  wages  the  Government  is  pajring  the  city  em- 
ployees. These  men  were  getting  around  |90  to  $100  a 
month  from  the  city,  but  the  Government  comes  in  and 
says.  "  We  are  running  this  garbage  department  and  if  any 
of  you  do  not  do  what  we  teU  you  you  are  violating  the 
Oovemment  law  which  forbids  Federal  employees  from  being 
interfered  with."  A  municipal  garbage  coUector  is  a  Federal 
employee,  and  they  have  cut  his  wages  down  there,  and  now, 
according  to  the  newspapers,  the  garbage  collectors  are 
striking  against  the  Government,  and  confusion  exists, 
which  I  think  Senators  should  acquaint  themselves  with,  on 
the  constitutional  aspects,  because  of  the  fact  that  there  are 
a  number  of  cities  which  want  the  Federal  Govenmient  to 
take  over  their  pay  roUs.  My  feUow  Senators  from  other 
cities,  such  as  New  York,  Philadelphia,  and  Chicago.  wiU 
want  their  pay  rolls  taken  over  by  the  Federal  Government, 
but  the  workers  wiU  not  want  their  wages  cut.  It  seems 
that  we  ought  to  get  some  uniformity  about  It. 

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Louisiana  has  expired. 

Mr.  LONG.    Very  well;  I  wiU  cover  it  on  another  matter. 

The  PRESIDING  OFFICER.  Tlie  question  is  on  agreeing 
to  the  amendment  offered  by  the  Senator  from  Tennessee 
[Mr.  McKELUut]  to  the  amendment  reported  by  the  com- 
mittee to  House  bin  6511. 

The  amendment  to  the  amendment  was  agreed  to. 

The  amendment  as  amended  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bin 
to  be  read  a  third  time. 

The  bin  was  read  the  third  time  and  passed. 

JXTSISDICnON  IN  CrVIL  SUITS 

The  bin  (S.  2524)  amending  section  112  of  the  United 
States  Code,  annotated  (title  28;  subtitle,  "Civil  suits,  where 
to  be  brought  ") ,  was  announced  as  next  in  order. 

Mr.  LONG  and  Mr.  AUSTIN  addressed  the  Chair. 

The  PRESIDING  OFFICER.  The  Senator  from  Loui- 
siana. 

Mr.  AUSTIN.    Mr.  President 

Mr.  LONG.    I  have  been  recognized. 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Loui- 
klana  yield  to  the  Senator  from  Vermont? 

Mr.  LONG.  I  yield  to  my  friend  for  a  question,  but  I  wish 
to  complete  the  little  observation  I  was  making. 

Mr.  AUSTIN.  I  was  going  to  suggest  that  the  observation 
be  made  on  some  other  biU.  I  am  about  to  object  to  this 
bin  on  behalf  of  a  Senator  who  is  absent,  the  Senator  from 
Pennsylvania  [Mr.  Davis],  who  is  interested  in  the  bilL  I 
announce  his  absence,  and  object  to  the  consideration  of  the 
bUL 


The  PRESIDING  OFFICER.  Tlie  Senator  from  LouisiaD* 
has  the  floor. 

Mr.  LONG.  I  wlU  ask  that  the  biU  go  over  at  the  con- 
clusion of  my  remarks.  I  wish  now  to  read  from  the  Wash- 
ington Post.    The  headline  is: 

Garbage  men  In  New  Orleans  to  strike  again.  Walkout  eet  for 
today  as  collectors  revolt  at  F.  X.  R.  A.  wages. 

I  want  to  malce  plain  that  this  is  a  department  of  the 
government  that  I  have  not  anjrthing  in  the  wat\d  to  do 
with,  neither  with  the  F.  E.  R.  A.  of  the  United  States 
Government,  nor  with  the  municipal  department  of  the  dty 
of  New  Orleans.  I  want  to  clear  my  slcirts  to  start  with  by 
saying  that  I  have  absolutely  nothing  whatever  to  do  with 
the  garbage  department  of  the  city  of  New  Orleans  or  with 
the  city  government  of  New  Orleans  inside,  outside,  direct,  or 
indirect,  and  that  I  have  nothing  to  do  with  the  F.  E.  R.  A. 

New  OauEANS,  La..  June  24. — Garbage  coUectora  here  wlU  strike 
again  tomorrow  rather  than  accept  employment  from  the 
P.  E.  R.  A.,  a  spokesman  announced  late  today. 

Commissioner  of  Public  Works  Joseph  P.  Skelly  said  the  Jobs 
would  be  filled  with  other  workers,  so  that  the  city's  health  would 
not  be  endangered  as  it  was  when  garbage  piled  up  In  gutters 
during  a  1-day  strike  last  week. 

The  F.  E.  R.  A.  stepped  In  with  Federal  funds  to  end  the  strike 
last  week — 

I  want  Senators  to  listen  to  this: 

The  F.  B.  R.  A.  stepped  in  with  Federal  funds  to  end  the  strike 
last  week  by  paying  salaries  of  the  garbage  coUectors  the  city 
couldn't  pay.  The  city  Is  in  financial  straits  because  of  a  poUtlcal 
battle  with  Senator  Hurr  P.  Lomq. 

In  other  words  the  city  of  New  Orleans  went  broke  fighting 
me.  They  spent  their  pay  roU  and  spent  aU  their  money, 
this  dispatch  means.  I  guess,  and  therefore,  having  spent 
it  aU  tiying  to  beat  the  Long  ticket,  they  have  not  any 
money  to  pay  their  workers.  So  the  Federal  GovemmenI 
went  down  there  and  put  some  money  in  the  treasury  to 
enable  the  city  to  fight  the  pxilitical  campaign,  and  are 
now  putting  a  little  more  in  there.  I  want  them  to  be  satis- 
fied one  with  the  other.  So  I  am  going  to  read  the  re- 
mainder of  this  story: 

The  Kingfish's  State  administration  has  harassed  the  dty  treas- 
ury at  every  tvirn  In  an  effort  to  drive  out  Mayor  T.  Semmes 
Walmsley. 

Just  how  we  have  harassed  the  city  treasury.  I  do  not 
know.  They  asked  the  right  to  borrow  money  and  the  State 
itself  Joined  in  the  request  that  they  let  them  have  the 
money,  but  stiU  they  would  not  let  them  have  it,  and  the 
city  went  into  bankruptcy.  It  filed  a  petition  in  the  bank- 
rupt court  on  the  ground  that  it  could  not  pay  its  debts,  and 
now  they  say  I  am  responsible  for  having  harassed  them 
somewhere.  I  have  not  harassed  them.  We  cleaned  their 
plow  down  there  in  the  p^tical  campaign  and  we  wlU  do 
so  the  next  time.  They  wiU  need  the  whole  $5,000,000,000 
down  there  before  they  get  through.  This  garbage  money 
WlU  not  be  a  drop  in  the  bucket.  However,  the  Federal  Gov- 
ernment having  taken  over  all  the  fimctions  of  the  garbage 
department,  the  workers  are  striking  against  the  F.  E.  R.  A. 
today.  Let  me  read  the  remainder  of  this  article: 
C.  Parks,  ^wkesman  for  the  garbage  collectors — 
This  is  the  Federal  Government  business  now — 

announced  renewal  of  the  strike  tomorrow  after  a  conference  with. 
Skelly  late  today. 

Parks  told  Skelly  the  collectors  wanted  a  6-day  week,  time  and  a 
half  for  holiday  work,  and  the  regular  city  wage  scale  of  98  a  day 
for  helpers  and  S3. 50  for  drivers. 

The  men  were  put  on  a  5-day  basis  several  months  ago.  The 
F.  X.  R.  A.  made  Its  wage  scale  tlO  a  month  under  the  okl  dty 
schediUe. 

That  shows  how  they  cut  the  wages  there.  In  order,  they 
say.  to  keep  the  Long  people  from  having  anything  to  do 
with  it.  they  cut  the  poor  garbage  collectors  down  to  $10  a 
month.  If  the  F.  E.  R.  A.  had  not  stepped  in,  they  would 
have  had  to  appeal  to  the  State  admlnistraUon  for  help;  but 
the  city  administration  would  rather  have  these  poor  workers 
imder  the  F.  E.  R.  A.  at  $10  a  month,  which  is  starvation, 
than  to  let  them  have  a  decent  wage.  So  the  Federal  Gov- 
ernment is  down  there  in  the  strike-breaking  business,  con- 
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tbe  public  And  dBstrojring  ooofldence  and  running  a 
municlpaUty  and  Modtaif  big  agents  from  Waatalncton.  D.  C^ 
■to  New  Orleans  to  operate  the  garbage  business. 

The  PRB8IDINO  OFFICER.    The  time  of   the  Senator 
from  Louisiana  has  expired,     flrrntr  bill  8.  2534  will  be 
over. 


LOSS  or  ciTUKjnur  it  iiATXTg-*o«ir  wcnan 
The  bill  (S.  »12)   to  repatriate  nattve-bom  women  who 
have  heretofore  lost  their  citiBenahip  by  marriage  to  an 
•Hen.  and  for  other  ympoaes,  wia  azmounced  as  next  in 


lir.  KDIO.   I  ask  that  the  bin  go  over. 

Mr.  JOHNSON.  Mr.  President,  will  the  Senator  withhold 
his  objection  for  a  moment?  If  his  mind  is  set  upon  the 
matter.  I  win  not  waste  ttane. 

Mr.  KINO.  My  mind  la  Mi.  I  wish  to  prepare  an  amend- 
■HBt  which  has  been  suggested,  and  I  have  not  had  time  to 
prepare  It. 

Mr.  JOHNSON.  Ilien.  I  will  not  waste  time  by  making 
an  explanation  bat  wffl  wait  until  the  Senator  shall  have 
prepared  the  amendment. 

Mr.  KINO.  1  have  no  objection  to  the  Senator  presenting 
his  views. 

Mr.  JOHNSON.    No;  I  will  wait. 

3be  PRESmiNQ  OFFICKR.    The  bill  will  be  passed  over. 


CAPrrs  rsT 


TO  CHxrrxwA  nnnAHs 


The  bill  (H.  R.  4123)  provkttnff  for  the  payment  of  $15  to 
each  carolled  Chippewa  Indian  td  the  Red  Lake  Band  of 
Minnesota  from  the  timber  funds  standing  to  their  credit  in 
the  Treasury  of  the  United  States  was  announred  as  next 
In  order. 

Mr.  LONG.    Mr.  President,  this  article  continues: 

would  b*  XouDd  to  k««p  vp 


raid  tmh  P*^  ot  tlMlr 

tiM  flnt  of  ttM 

r 

lo  W— hlngtoo 


DMTly  S 

ooltoeton  refowd  to 
•boitt  tbetr  back  pay. 


In  Washington — 

FnnK  ■.  ffM«nii«n   r.  S.   B.  A.   •dmlnLHr«tor  tat  LoulaUaa. 
took  ovor  garboff*  ooU«ctkm  aa  •  P.  B.  B.  A.  project,  together  with 


Thia  waa  Interpreted  in  aooM  quartan  aa  a  laft-haadad  blow  at 
Lojfo,  enemy  of   tbe   natumal   admlnlatratton.     Mayor  WaloMlef 
Loato'a  Bute  dictatorsblp.  and  this  warfare  brought 
etty  Into  tte  praaeot  ctrattened  nnanrtal  etrci 


In  Other  words,  the  city  of  New  Orleans  is  In  strained 
Ifaianclal  circumstances  because  of  the  fact  that  they  have 
not  been  with  us.  It  can  only  be  interpreted  In  one  way. 
Our  State  administration  Is  In  no  strained  financial  circum- 
stances. We  have  a  balanced  budget  and  three  or  four 
minion  dollars  in  the  treasury  and  we  do  not  need  any 
nmey  from  anybody.  When  the  Federal  Government  sends 
Bg  one  of  their  ultimatums  we  tell  the  Federal  Govern- 
■pnt  where  they  can  go  to.  We  do  not  have  to  have  them 
wmtlxm  with  us.  They  can  go  wherever  they  please,  so  far 
as  we  are  concerned.  But  now,  the  dty  government  is  In 
financial  embarrassment,  a  government  which  was  elected 
to  support  the  Roosevelt  administration  and  to  be  against 
me;  and  they  say  that  because  they  are  not  blood  kin  in 
politics  to  me  they  cannot  get  along.  It  Is  a  sad  commentary 
that  Washington,  D.  C.  is  going  to  treat  these  brethren 
worse  than  others.  Bo  I  think  the  Congress  ought  to  have 
the  information  and  Senators  ought  not  to  have  me  blamed 
for  something  for  which  I  am  not  reaponsibie.  The  Gov- 
ernment will  probably  want  to  deduct  this  amount  from  the 
other  work  relief  that  we  get  in  Louisiana.  I  do  not  want 
that  dona.  I  want  Senators  to  see  to  It.  if  they  have  cities 
that  think  ths  Fsdwal  Government  ought  to  pay  their  mn- 
hteipal  pay  rolls,  that  ttav  ilKMild  get  busy  and  laam  how 
we  are  doing  It  in  LomMbbb.  Do  not  have  your  dtkn  tai»- 
phoning  vut  and  your  newq;>apers  wiring  me.  If  you  want 
to  get  public  BMSkey.  learn  how  to  do  it.  If  you  do  not  want 
to  pat  taaea  en  a  city,  if  you  do  not  want  to  carry  your  mu- 
aMpal  pay  rott.  here  is  the  way  to  get  the  money,  but  kt  m 
try  to  evolve  a  scheme  which  will  not  bring  on  a  strike  every 


time  the  Federal  Government  steps  in  and  proposes  to  give 
the  people  $10  a  week  or  $10  a  month.  Let  us  ask  them  to 
pay  a  man  a  wage  that  ia  consistent  with  what  he  was 
earning  previously. 

I  have  no  concern  with  the  clty-ffovemment  affairs.  I 
have  no  concern  with  the  administration's  representatives 
down  there.  If  they  are  meddling  and  having  a  strike.  It  is 
their  buslneas  and  not  mine,  but  at  some  time  they  ought 
to  be  able  to  do  something  orderly  and  regularly,  so  that 
when  they  create  disorder  and  eonfuslon  and  pursue  this 
kind  of  expected  course,  they  will  not  blame  me  for  their 
rashness  and  their  unconstitutional  activities  which  were 
expected  to  bring  on  this  kind  of  furor  in  a  place  that  does 
not  need  them  and  wishes  they  would  step  out  and  keep  out. 
We  would  be  glad  if  they  would  move  everything  they  have 
in  Louisiana  clear  out  of  it  instead  of  having  this  kind  of 
business. 

Mr.  BLACK.    Mr.  President — 

The  PRESIDING  OFFICER  (Mr.  Port  in  the  chair >. 
Does  tbe  Senator  from  Louisiana  yield  to  the  Senator  from 
Alabama? 

Mr.  LONG.    I  yield. 

Mr.  BLACK.  Does  the  Senator  want  the  Government  to 
move  everything  out  of  Louisiana?  We  would  be  glad  to 
have  It  up  in  Alabama. 

Mr.  LONG.  Take  it!  We  would  be  glad  to  have  Alabama 
have  it.  If  it  Is  to  be  run  like  the  rebef . 

Mr.  BLACK.  Does  the  Senator  want  the  Federal  land 
bank  moved  from  Louisiana  to  Alabama? 

Mr.  LONG.  We  do  not  care  what  you  teke  out  of  there 
that  the  Roosevelt  admlnistraUon  has  had  anything  to  do 
with  putting  there. 

Ur.  BLACK.  I  onderstaikl  the  Senator  is  willing  to  move 
the  Federal  land  bank  out  of  New  Orleans? 

Mr.  LONG.    I  have  nothing  to  do  with  the  Federal  land 


Mr.  BLACK.    T  want  to  be  mm. 

Mr.  LONG.  We  would  not  care  a  rap  or  a  snap  of  the 
finger  if  they  should  move  the  Federal  land  bank,  if  It  is  like 
the  relief,  and  anything  else  tbe  Roosevelt  administration  has 
down  there.  Take  it  aU.  and  get  out  of  there  and  stoy  out 
of  theret    (Laoghter.] 

Mr.  BLACK.  Does  the  Senator  think  with  the  approval  of 
his  people  we  can  get  it  moved? 

Mr.  LONG.  The  administration  has  to  have  some  Job- 
holders down  there,  and  anti-Long  men  hold  those  Jobs  and 
win  keep  the  bank  there. 

M^.  BLACK.  I  should  like  to  have  the  FedenU  land  bank 
moved  over  to  Alabama. 

Mr.  LONG.  Tbe  Senator  could  not  have  it  because  of  the 
anti-Long  Jobholders  who  are  being  sheltered  down  there. 
The  administration  has  to  keep  those  anti-Long  men  in  Jobs 
there,  as  the  Senator  knows. 

Mr.  BLACK.  I  UBdwIlBnd  the  Senator  expi  esses  a  wlll- 
Ingness  to  move  the  Federal  land  bank  away  from  New 
Orleans,  and  that  he  will  help  me  get  It  for  Alabama? 

Mr.  LONG.  Oh,  no.  I  say  the  anti-Long  people  will  have 
to  do  someihing  about  it,  and  they  would  want  to  keep  it 
there  so  they  can  hold  their  Jobs. 

Mr.  BLACK.  I  thought  the  Senat<M-  was  willing  to  have 
the  Federal  land  bank  moved  out  of  New  Orleans. 

Mr.  LONG.  The  Roosevelt  administration  did  not  put  it 
down  there. 

BCr.  BLACK.  I  understood  the  Senator  to  say  he  would  be 
willing  to  have  the  Federal  land  bank  moved  out  of  New 
Orleans. 

Mr.  LONG.  I  do  not  care  what  they  may  do  with  It.  So 
far  as  c(»icems  me  personally,  other  interests  are  best  accom- 
modated in  New  Orleans. 

Mr.  BLACK.  Is  the  Senator  wlUlnc  to  have  it  moved  out  of 
New  Orleans? 

Mr.  LONG.  I  do  not  think  there  Is  anyone  in  Alabama 
who  would  know  how  to  run  our  land  bank.     [Laughter.] 

Mr.  BLACK.  The  Seaater  Imm  never  answertd  my  ques- 
tion. Does  he  etate  or  agpiUB  a  wOMafaam  to  have  the  Fed- 
eral land  bank  moved  out  of  New  Orleans  into  some  other 
State? 
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Mr.  LONG.  Anything  the  Roosevelt  administration  has 
put  in  New  Orleans  they  can  take  out.  That  happens  to  be  a 
Republican  institution  in  New  Orleans. 

Mr.  BLACK.    Does  the  Senator  want  it  to  remsdn  there? 

Mr.  LONG.  The  anti-Long  people  in  Alabama  and  Blis- 
filssippi  would  not  be  able  to  get  it  away  from  the  anti-Ix)ng 
people  in  Louisiana. 

Mr.  BLACK.  Is  the  Senator  retreating  from  the  position 
he  first  took  when  he  said  he  would  be  glad  to  have  the  bank 
moved  out  of  New  Orleans? 

Mr.  LONG.  I  think  we  will  be  glad  to  have  everything 
the  Roosevelt  administration  has  put  in  Louisiana  taken 
out  of  there.  

The  PRESIDING  OFFICER.  The  time  of  the  Senator 
from  Louisiana  has  expired. 

Mr.  BLACK.  I  have  asked  the  Senator  about  the  removal 
<rf  the  Federal  land  bank  from  New  Orleans. 

Mr.  LONG.  May  I  answer  the  Senator  from  Alabama  in 
his  own  time? 

The  PRESIDING  OFFICER.  The  Senator  from  Alabama 
is  recognized. 

Mr.  LONG.  The  Roosevelt  administration  did  not  put 
that  bank  there. 

Mr.  BLACK.    Will  it  be  all  right  to  move  it  away? 

Mr.  LONG.  I  should  not  care  If  It  were  moved  If  it  were 
not  for  others  who  need  it. 

Mr.  BLACK.  The  Senator  approves  and  would  be  glad 
to  see  It  moved  away? 

Mr.  LONG.  I  would  not  care  If  they  to<*  It  over  to  Ala- 
bama, but  they  have  no  one  there  who  is  able  to  run  it. 

Mr.  BLACK.  We  will  let  that  take  care  of  itself.  Is  the 
Senator  willing  to  have  the  bank  moved  out  of  New  Orleans? 

Mr.  McNARY.    Mr.  President.  I  ask  for  the  regular  order. 

Mr.  BLACK.    I  Join  in  the  requesti 

The  PRESIDING  OFFICER.  The  clerk  win  state  again 
the  bill  which  was  last  called. 

m  CAFiTA  WMYUwrnn  TO  CBxmwA  nrexAMt 

The  bill  (H.  R.  4133)  providing  for  the  payment  of  $15  to 
each  enrolled  Chippewa  Indian  of  the  Red  Lake  Band,  of 
Minnesota,  from  the  timber  funds  standing  to  their  credit  in 
the  Treasury  of  the  United  States,  was  announced  as  next  in 
order. 

Mr.  KINO.    Let  the  bill  go  over. 

Mr.  8CHALL.  Ut.  President,  may  I  ask  the  Senator  the 
ground  of  his  objectlcm? 

Mr.  KING.  I  may  say  to  the  Senator  from  Minnesota  that 
the  Secretary  of  the  Interior,  with  respect  to  the  bill,  made 
the  following  statement: 

In  view  of  tbe  amount  oT  relief  funds  that  has  been  allotted 
to  the  Red  Lake  Jurisdiction  and  the  cooperation  extended  by  the 
State  relief  admlnietratlon.  It  la  believed  ttiat  a  per  ciq)lta  pay- 
ment U  not  Justified  at  this  time,  and  that  the  small  balance 
remaining  to  tbe  credit  of  these  Indiana  ahould  be  conserved  far 
future  beneficial  use. 

He  recommends  that  the  bill  do  not  pass.  Therefore  I 
object  to  its  present  consideration. 

Mr.  FRAZIER.  Mr.  President,  will  the  Senator  from 
Utah  withhold  his  objection  to  enable  me  to  make  a  brief 
statement? 

Mr.  KING.    Very  weU. 

Mr.  FRAZIER.  The  Secretary's  report  was  made  on  the 
bill  when  it  provided  for  a  $35  per  capita  payment.  After 
the  amount  was  cut  down  to  a  $15  per  capita  payment,  the 
Conunissioner  of  Indian  Affairs  was  favorable  to  it.  The 
money  comes  out  of  the  Indians'  own  fimds.  No  money 
whatever  Is  taken  out  of  the  Federal  Treasury.  It  comes 
out  of  the  Indian  tribal  funds,  which  come  from  the  sale 
of  their  fish  and  timber.  It  is  a  cooperative  plan  on  the 
reservation,  as  the  Senator,  of  course,  knows.  The  Indians 
are  very  strongly  in  favor  of  the  measure. 

Mr.  KING.  Does  the  Senator  assure  the  Senate  that  Sec- 
retary Ickes  has  modified  the  views  which  he  expressed  in 
his  letter  dated  March  9.  1935,  in  the  paragraph  which  I 
read? 

Mr.  FRAZIER.  I  cannot  say  with  regard  to  Secretary 
Ickes,  but  I  know  the  Commissioner  of  Indian  Affairs  has 


changed  his  minA,  and  I  presume  he  was  Instrumental  in 
the  writing  of  the  report  which  was  first  drafted.  The 
amount  was  cut  down  from  $35  to  $15  per  cai^ta  payment. 
It  comes  out  of  the  Indians'  own  mcoiey. 

Mr.  SCHALL.  Mr.  President,  the  Secretary's  representa- 
tive did  say  in  my  presence,  when  the  bill  was  reported, 
that  it  was  satisfactory. 

Mr.  iONG.  Was  his  attention  challenged  to  the  letter 
which  he  had  written  in  opixjsition  to  the  bill  and  was  an 
explanation  made  as  to  why  he  changed  his  mind,  if  he  has 
changed  his  mind? 

Mr.  SCHALL.  The  original  bill  provided  for  a  $35  per 
capita  pasrment.  The  funds  were  not  sufficient  to  take  care 
of  that  payment,  but  when  the  amount  was  reduced  to  $15 
it  was  approved  by  Mr.  Zimmerman,  who  appeared  before 
the  committee.    This  is  a  House  bill. 

Mr.  KING.  Before  we  conclude  the  call  of  the  calendar 
during  the  day  I  shall  confer  with  the  Secretary  of  the 
Interior,  and,  if  he  has  no  objection,  I  shall  have  none. 

The  PRESIDING  OFFICER.  On  objection  of  the  Sena- 
tor from  Utah,  the  bill  will  be  passed  rver. 

Mr.  FRAZIER  subsequently  said:  Tifr.  President,  I  ask 
unanimous  consent  to  reciu:  to  Calendar  894,  House  bill 
4133,  which  is  the  Chippewa  Indian  bill,  providing  for  a  $15 
per  capita  payment.  The  bUl  was  reported  from  the  Com- 
mittee oa  Indian  Affairs  by  the  Senator  from  Minnesota 
tMr.  ScHAU.].  When  it  was  previously  called  on  the  calen- 
dar the  Senator  from  Utah  [Mr.  Kxmg]  objected,  but  he  has 
since  told  me  he  would  withdraw  his  objection  inasmuch  as 
it  is  stated  in  the  first  part  of  the  report  that  the  Assistant 
Commissioner  made  the  statement  before  the  committee 
that  the  Secretary  of  the  Interior  had  no  objection  to  the 
Mil  in  Ito  present  form.    

The  FRBSIDING  OFFICER.  Is  there  objection  to  revert- 
ing to  House  bill  4133? 

Mr.  ROBINSON.  Bir.  President,  the  report  of  the  Secre- 
tary of  the  Interior  seems  to  be  adverse.  Inasmuch  as  it 
says: 

In  vlow  or  tbs  amount  oC  rallsf  funds  that  baa  baan  aUoCted  to 
ttie  Bad  Lake  jurladletlon  aad  tba  oooparatton  axtandad  by  tns 
Bute  relief  admlnlatratlon.  It  is  baUavad  that  a  par  capita  pay- 
ment U  not  lustlflad  at  tbla  tlma.  and  that  tba  amall  balanoa 
remaining  to  the  credit  of  thasa  Indians  should  ba  oonaarved  ter 
futuia  banaflclal  use. 

Mr.  FRAZIER.  The  Senator  from  Utah  referred  to  that 
statement  when  he  made  his  objection.  The  bin  as  orlf- 
Inally  drawn  carried  a  per  capita  payment  of  $35,  but  when 
it  was  reduced  to  $16  the  Bureau  of  Indian  Affairs  withdrew 
aU  objection.  The  Assistant  Conunissioner  stated  that  the 
Secretary  would  withdraw  his  objection.  The  payment  is  to 
be  made  out  of  the  money  belonging  to  the  Indians. 

Mr.  ROBINSON.  I  do  not  think  that  is  the  proper  way 
to  make  a  record.  The  Secretary  ot  the  Interior  makes  a 
written  report  that  a  per  capita  payment  is  not  Justified, 
and  then  someone  else  comes  in  and  says  the  Secretary  has 
changed  his  mind.    I  ask  that  the  Wll  go  over. 

The  PRESIDING  OFFICER.    The  biU  will  be  passed  over. 

Mr.  SCHALL  subsequently  said:  Mr.  President,  I  ask 
unanimous  consent  to  return  to  House  bill  4133,  which  was 
objected  to  a  few  momenta  ago  by  the  Senator  from  Arkan- 
sas [Mr.  RoBiKSOH].  I  understand  he  has  withdrawn  his 
objection.  

The  PRESIDING  OFFICER.  The  Senator  from  Minne- 
sota asks  unanimous  consent  to  recur  to  House  bin  4133. 
Is  there  objection? 

Mr.  ROBINSON.  Mr.  President,  It  developed  during  the 
brief  discussion  of  the  bill  a  few  momenta  ago  that  the 
Secretary  of  the  Interior  had  submitted  an  adverse  report 
upon  it.  The  Senator  from  North  Dakota  [Mr.  Fhazxki], 
however,  stated  that  the  amount  of  the  proposed  payment 
had  been  reduced  from  $35  to  $15,  and  that  it  was  repre- 
sented by  the  Assistant  Commissioner  of  Indian  Affairs  that 
the  Secretary  of  the  Interior  had  no  objection  to  the  bill  in 
that  form.  In  view  of  the  statement  of  the  Senator  frmn 
north  Dakota  I  do  not  wish  to  insist  upon  my  objection,  and 
80  I  withdraw  it. 
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The  PRBBIDINO  OFFICER.  Is  there  objection  to  the 
prceent  oooilderatian  of  the  bill? 

Than  being  no  objection,  the  Senate  prcx«eded  to  con- 
alder  the  bin  (H.  R.  4123)  providing  for  the  payment  of  $15 
to  each  enrolled  Chippewa  Indian  of  the  Ri-d  Lake  Band  of 
IttNMaoto  from  the  timber  funds  standing  to  their  credit  in 
the  Treasury  of  the  United  SUtes.  which  was  ordered  to  a 
third  readii«.  i«ad  the  third  time,  and  passed,  as  follows: 

Be  it  iiieitrrf.  etc..  That  the  Secretary  ot  the  Xnt«rtor  la  author- 
iMd  ud  dUeeted  to  wlth<iraw  rrom  Um  "nsBMUj  ao  mucb  as  may 
b«  DCCMsary  of  the  principal  Umber  fund  on  d«poalt  to  tbe  credit 
of  tbe  Red  Lake  Band  of  tba  ClUppewa  Indians  o<  the  Stat*  of 
MUmmotm  and  to  make  therefrom  payment  o(  $15  to  each  enrolled 
Cblppewa  Indian  of  the  Bed  Lake  Band  at  lUnneaoU.  Immediately 
pAvabto  opon  Um  nif  gi  ot  tbls  act  under  such  regvilaUooa  as 
Micb  Secretary  ahafl  prescribe.  No  payment  shall  be  made  under 
this  act  until  the  Chippewa  Indians  of  the  Red  Lake  Band  of 
lilnaeaota  shall,  in  such  manner  as  such  Secretary  shall  pre- 
•enfea.  hav*  accepted  such  payments  and  ratified  the  provisions 
of  this  act.  The  money  paid  to  the  IndlariS  under  this  act  ahaU 
not  be  subject  to  any  lien  or  claim  of  whatever  nature  against 
any  of  said  Indiana. 

riLiraVC  SMICkATIOK  ntOM   UMITBO  STATta 

The  bill  (H.  R.  64M)  to  provide  mean/i  by  which  certain 
FUlpinos  can  emigrate  from  the  United  States  was  an- 
iMiMPced  as  next  in  order. 

Mr.  KINO.  Mr.  President.  I  should  like  to  have  an  ex- 
planation of  the  bill. 

Mr.  JOHNSON.  Mr.  President,  the  design  of  the  measure 
is  to  assist  the  FUiptnoe  who  are  tn  distress,  who  are  upon 
the  relief  roll  or  who  are  a  charge  upon  the  State  at  the 
pveaent  time,  in  returning  to  their  own  homes.  It  Is  not  a 
asportation  bin.  It  merely  authorizes  the  Department,  upon 
■pplicaticn.  if  they  determine  the  case  to  be  an  appropriate 
one.  to  pay  the  transportation  home  of  those  people  who 
are  now  a  eharga  tn  reality  upon  them.  The  Immigration 
Bureau  approves  It. 

Mr.  KINO.  Has  the  Senator  any  Information  as  to  the 
acgregato  amount  which  will  be  required  tn  order  to  trans- 
port this  large  army  of  Filipinos? 

Ifr.  JOHMBON.    I  mistnist  my  memory,  but  I  think  the 
n^ft^im^im  sum  which  was  suggested  was  $90,000.    I  am  not  | 
at  dear  as  I  should  be  on  that  point,  but  that  is  miy  recol- 
toetlon. 

Mr.  KING.  It  does  not  provide  for  the  deportation  or 
traMFirtattim  of  aU  the  Filipinos  in  the  United  States? 

Mr.  JOHNSON.  Oh.  tay  no  means  It  is  only  those  who 
shftO  so  request. 

Mr.  KINO.    Very  well:  I  have  no  objection. 

The  PRKSIDINQ  OFFICER.  Is  there  objection  to  the 
present  cooskleraUon  of  the  btllt 

Then  bttng  no  objection,  the  Senate  proceeded  to  con- 
sider the  MU  (R.  R.  •464)  to  provide  means  by  which  cer- 
tain FUipiBOS  can  emigrate  from  the  United  States,  which 
had  been  reptrted  from  the  Committee  on  Immigration  with 
an  amendment,  in  section  4.  on  page  3.  line  IS.  after  the 
word  "  SUtes  ".  to  insert  the  words  "  except  as  a  quoU  im- 
iBtgrant  undOT  ttM  pwvtalocs  of  section  8  (a)  (1)  of  the 
Philippine  Independence  Act  of  March  24.  1934.  during  the 
pvlod  sQch  asettoB  •  (a)  <1>  is  applicable  ".  so  as  to  make 
the  section 
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sac.  4.  No  PUfpino  who  reeetvM  the  beneflte  of  this  act  thall  be 
entitled  to  return  to  the  continental  United  States  except  as  a 
quota  Immigrant  UBdar  the  provlsloai  of  eecttoo  S  (a)  (1)  of  the 
Philippine  Independence  Act  of  March  34.  1994.  during  the  period 
such  section  8  (a)  (1)  la  applicable. 

The  amendment  was  agreed  to 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  ke  rsttd  a  third  time. 

I  read  the  third  time  and  passed. 


Be  it  emmettd.  etc..  That  section  4  o<  the  Trade  Mark  Act  <rf 
Pebruary  30.  1906  (U.  8.  C.  UUe  16.  sec.  84).  as  amended,  be 
amended  to  read  as  follows: 

"That  an  appllcaUon  for  reglstraUon  of  a  trade  mark  filed  Itt' 
this  country  by  any  persoa  who  has  pravloualy  regiUarly  flled  in 
any  foreign  country  which,  by  treaty,  conventloix,  or  law,  affords 
similar  prlvlleces  to  cltlaena  of  the  United  SUtes  an  application 
for  registration  of  the  same  trade  mark  shall  be  accorded  the 
same  force  and  effect  as  would  be  accorded  to  the  same  applica- 
tion tf  flled  In  thU  country  on  the  date  on  which  application  for 
registration  of  the  same  trade  mark  was  first  fUed  In  such  foreign 
country-  Prxmided.  That  such  application  Is  flled  In  this  country 
within  «  months  from  the  date  on  which  the  application  waa 
first  flled  in  such  foreign  country:  Provided  further.  THat  subject 
to  the  provUlona  of  section  6  of  said  Trade  Mark  Act  (U.  8.  C^ 
tlUe  15  sec  85)  registration  of  a  collective  mark  may  be  Issued 
to  an  association  to  which  It  belongs,  which  aaeociaUon  is  located 
In  any  such  foreign  country  and  whoee  existence  ts  not  contrary 
to  the  law  of  such  country,  even  If  It  does  not  possess  an  indus- 
trial or  commercial  eetabllahment:  And  provided  further.  That 
certificate  of  registration  shall  not  be  issued  for  any  mark  for 
registration  of  which  application  has  feesa  filed  by  an  applicant 
located  in  a  foreign  coimtry  until  sueit  mark  has  been  actually 
registered  by  the  applicant  in  the  coxmtry  in  which  he  la  located." 

Mr.  LONG.  Mr.  President,  I  desire  to  say  to  my  friend 
from  Alabama  [Mr.  Black  1  that  I  am  sure  Birmingham. 
Montgomery,  and  Mobile  would  be  glad  to  have  some  Federal 
money,  as  New  Orleans  is  going  to  have  its  pay  roll  paid  out 
of  the  Federal  Treasury.  To  show  my  goodness  of  heart.  I 
will  Join  with  the  Senator  in  asking  that  those  Alabama 
cities  be  given  money  as  Louisiana  Is  being  given  money,      i 

Mr.  KING.  Mr.  President,  are  there  any  members  of  the 
Patents  Committee  present  who  will  explain  the  pending 

bill? 

Mr.  DUFFY.  Mr.  President,  tha  flenator  from  California 
[Mr.  McAaool,  the  chairman  of  the  committee,  was  called 
out  of  the  Chamber.  He  asked  me.  If  a  question  should  be 
raised  about  this  bill,  to  explain  it,  and  also  the  bill  which 
follows  it  on  the  calendar. 

Mr.  KINO.    I  shall  k>e  very  glad  to  have  the  Senator  do  so. 

Mr.  DUFFY.  It  Is  merely  a  technical  matter.  We  have 
adhered  to  the  International  Convention  for  the  Protection 
of  Industrial  Property,  which  was  ratified  years  ago.  There 
is  a  discrepancy  in  the  matter  of  the  period  of  priority  be- 
tween the  convention  which  we  Joined,  which  provides  for  0 
months,  and  our  own  law.  which  provides  for  4  months.  This 
bin  Is  merely  to  make  our  own  law  comply  with  the  provlsioDS 
of  the  convention.  The  bill  has  the  approval  of  the  Commis- 
sioner of  Patents  and  the  Secretary  of  State  and  there  seems 
to  be  no  objection  whatsoever  to  It. 

Mr.  VANDENBERO.  Mr.  President,  this  Is  not  the  bill 
which  Involves  the  proposed  amendment  respecting  copyright 
designs,  with  which  the  Senator  is  familiar? 

Mr.  DUFFY.    It  Is  not.    This  is  another  matter. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  imtmA 

The  Senate  proceeded  to  consider  the  bill  (S.  1795)  to 
effectuate  certain  provisions  of  the  International  Convention 
for  the  Protection  of  Industrial  Property  as  revised  at  The 
Hague  on  November  6.  1925,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  4887  of  the  Revised  Statutes 
(U.  8.  C.  title  36.  sec.  33)  be  amended  to  reed  as  follows: 

"  No  person  otherwise  entitled  thereto  shall  be  debarred  from 
receiving  a  patent  for  his  invention  or  discovery,  nor  shall  any 
patent  be  declared  invalid  by  reason  of  Its  having  been  first  pat- 
ented or  caused  to  be  patented  by  the  inventor  or  his  legal  repre- 
■entatlves  or  assigns  In  a  forelfn  eouatry.  unless  the  application 
for  said  foreign  patent  waa  filed  more  than  13  months,  in  cases 
within  the  prrovlslons  of  section  4888  of  the  Revlaad  Statutes,  and  8 
oases  of  designs,  prior  to  the  flilag  «f  Ibe  application  in 


oommrrxoK   roa   noxscnoii   or   nnnmiuu. 
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The  Senate  proceeded  to  oooilder  the  bOl  (8.  1794)  to 
fffectuatB  certain  provisions  of  the  International  ConventloD 
Ht  tiw  riuUntloii  of  mddgtrtal  Property  as  rerised  at  The 
Hague  OB  November  C.  19SS.  which  was  read,  as  folkms: 


months  in 

tbls  country,  in  which  case  no  patant  shaU  be  granted  in  this 

country. 

"An  application  for  patent  for  an  Invention  or  discovery  or  for  a 
design  filed  m  this  country  by  any  person  who  has  previously  regu- 
1  riy  filed  an  application  for  a  patent  for  the  same  Invention,  dis- 
covery, or  design  'n  a  foreign  country  which,  by  treaty,  convention, 
or  law.  affords  sinxllar  privileges  to  dtlaens  of  the  United  States 
idiall  have  the  same  force  and  effect  as  the  same  application  would 
have  If  filed  in  this  country  on  Um  date  on  which  the  application 
for  patent  for  the  same  invention,  discovery,  or  design  was  first 
filed  In  such  foreign  country:  Provided.  That  the  application  In  this 
country  ts  filed  within  12  months  In  cases  within  the  provisions  of 
auction  4886  of  tbe  Revised  Statutee.  and  within  6  months  In  cases 
of  designs,  from  the  earliest  date  on  which  any  such  foreign  appli- 
cation was  filed.  But  no  patent  shall  be  granted  on  an  application 
Xor  patent  for  an  invention  or  discovery  or  a  design  which  had 
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Mr.  trtiAZiULti.    1  cannot  say  _ 

Ickes.  but  I  know  the  Commissioner  of  Indian  Affairs  has  I  so  I  withdraw  it. 
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been  patented  or  described  in  a  printed  puUlcatloa  In  thla  or  any 
foreign  country  more  than  2  years  heton  Uie  date  of  the  actual 
filing  of  the  appUcatlca  in  this  country,  or  which  had  been  In 
public  use  or  on  sale  in  this  country  for  more  than  8  years  prior  to 
such  filing." 

Mr.  DUFFY,  lilr.  President.  I  will  say  to  the  Senator 
from  Utah  and  others  that  exactly  the  same  situation  con- 
fronts us  tn  this  bUl  as  in  the  preceding  one.  It  Is  to 
remove  a  discrepancy  between  our  present  law  and  the 
convention  to  which  we  are  a  party.  Our  law  provides  for 
a  period  of  4  months,  and  the  convention  provides  for  a 
period  of  6  months. 

The  bill  was  ordered  to  be  engrossed  tor  a  third  reading, 
read  the  third  time,  and  passed. 

CHOCTAW  AND  CHICKASAV7  NATZOITS  Ot  TUBBS 

The  bill  (S.  1440)  to  enroll  on  the  citizenship  rolls  certain 
persons  of  the  Choctaw  and  Chickasaw  Nations  or  Tribes 
was  announced  as  next  in  order. 

Mr.  KING.  Mr.  President,  I  will  state  to  the  Senator  from 
North  Dakota  [Mr.  Frazisr]  that  the  Assistant  Secretary  of 
the  Interior  has  made  a  recommendation  against  this  meas- 
ure with  rather  a  long  explanation. 

Mr.  FRAZIER.  Mr.  President,  I  realize  that  to  be  true; 
and  some  of  the  Choctaw  Indians  In  Oklah<»na  also  objected 
to  opening  the  rolls. 

These  rolls  were  supposed  to  have  been  closed  back  about 
1898  by  the  Dawes  Commission.  Hearings  were  held  there 
for  some  time;  and  the  work  of  the  Dawes  Commission  was 
not  satisfactory.  Then  some  court  was  named  to  go  ^to 
the  matter  further,  and  that  was  done.  Afterward,  along 
about  1916  or  1918.  a  law  was  passed  to  reopen  the  rolls,  and 
I  think  two  or  three  hundred  Indians  were  put  on  the  rolls 
at  that  time.    That  is  the  last  time  the  rolls  were  opened. 

The  grandfather  of  these  four  Indians  volunteered  in  the 
Civil  War  from  the  South,  and  was  killed  in  Kansas.  Their 
grandmother,  who  was  at  least  a  half-blood,  or  nearly  a 
fiOl-blooded  Indian,  was  murdered,  according  to  the  state- 
ment; and  the  children.  Including  the  mother  of  these 
children  who  are  asking  to  be  put  on  the  rolls,  went  back  to 
Oklahoma,  but  failed  to  get  on  the  rolls,  and  they  were 
neglected.  Hearings  were  held  before  a  subcommittee.  It 
seems  to  the  members  of  the  committee  that  they  are  entitled 
to  be  placed  on  the  roUs.  Bills  for  the  purpose  were  intro- 
duced in  several  Congresses,  and  we  believe  these  Indians 
are  entitled  to  consideration.  After  full  hearings  by  the 
subcommittee,  they  reported  to  the  full  committee,  and  the 
full  committee  reported  favorably  to  the  passage  of  the  bllL 

Mr.  KINO.  Mr.  President,  In  view  of  the  strong  recom- 
mendation against  the  bill,  together  with  the  accumulated 
evidence,  which  seems  to  justify  the  opposition  of  the 
Department,  and  the  further  statement  in  the  report  that 
various,  quite  contradictory  claims  have  been  made  as  to 
the  status  of  these  Indians  and  their  origin.  I  feel  constrained 
to  object.  I  shall  make  further  inquiry;  and  at  the  next  call 
of  the  calendar,  if  I  have  no  additional  information.  I  shall 
not  object. 

The  PRESIDING  OFFICER.  Objection  Is  heard,  and  the 
bill  will  be  passed  over. 

OHIO  RIVXK  BMDGI,  CAIfmLTOH,  XMD. 

The  bill  (S.  2887)  authorizing  the  Perry  Coimty  Bridge 
Commission  of  Perry  County,  Ind.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  or  near 
Cannelton,  Ind.,  was  considered,  ordered  to  be  engrossed  for 
a  third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  In  order  to  promote  interstate  commerce. 
Improve  the  Postal  Service,  and  provide  for  military  and  other 
purposes,  the  Perry  County  Bridge  Commission  of  Perry  Covmty, 
Ind..  be,  and  is  hereby,  authorized  to  construct.  nuOntaln.  and 
operate  a  bridge  and  approaches  thereto  across  the  Ohio  River,  at 
a  point  suitable  to  the  Interest  of  navigation,  at  or  near  Cannel- 
ton.  Ind..  In  accordance  with  the  provisions  of  the  act  entitled 
"An  act  to  regulate  the  construction  of  bridges  over  navigable 
waters  ",  approved  March  23,  1906.  and  subject  to  the  conditions 
and  limitations  contained  In  this  act. 

Sac.  2.  There  Is  hereby  conferred  upon  the  Perry  County  Bridge 
Commission  all  such  rights  and  powers  to  enter  up<ni  lands  and 
to  acquire,  condemn,  occupy,  possess,  and  use  real  estate  and  other 
property  needed  for  the  locaUon,  construction,  maintenance,  and 


<^>eratlon  of  such  brtdge  and  its  ^tproachea.  as  axe  poMSMBd  by 
railroad  corporaticms  for  railroad  ptirposes  <»*  by  bridge  corporations 
for  bridge  purposes  In  the  State  In  which  such  real  estate  or  other 
property  Is  sittiated.  upon  malrtng  j\ist  compensation  therefor,  to 
be  ascertained  and  paid  aocordlng  to  the  laws  of  such  State, 
and  the  proceedings  th««for  shall  be  the  same  as  in  the  con- 
demnation or  expropriation  of  property  for  public  purpoees  in 
such  State. 

Sac.  3.  The  said  Perry  Coimty  Bridge  Commission  Is  hereby 
authorised  to  fix  and  charge  tolls  for  transit  over  sxieh  bridge,  the 
rates  of  toU  so  fixed  shaU  be  the  legal  rates  until  changed  by  the 
Secretary  of  War  imder  the  authority  contained  in  the  act  of 
March  23.  1006. 

Sbc.  4.  In  fixing  the  ratee  of  toll  to  be  charged  for  the  use  of 
such  bridge,  the  same  shall  be  so  adjusted  as  to  provide  a  ftmd 
Bufflclent  to  pay  for  the  reasonable  cost  of  maintaining,  repairing, 
and  operating  the  bridge  and  Its  approaches  under  economical 
management,  and  to  provide  a  sinking  f\ind  sufllclent  to  amortlae 
the  cost  of  such  bridge  and  Its  approaches,  Including  reasonable 
Interest  and  financing  cost,  as  soon  as  possible,  under  reasonable 
charges,  but  within  a  period  of  not  to  exceed  20  years  from  the 
completion  thereof.  After  a  sinking  fund  sufllclent  tor  such 
amortization  shall  have  been  so  provided,  such  bridge  shall  there- 
after be  maintained  and  operated  free  of  tolls,  or  the  rates  of  toll 
shall  thereafter  be  so  adjusted  as  to  provide  a  fund  of  not  to 
exceed  the  amount  necessary  for  the  proper  maintenance,  repair, 
and  operation  of  the  bridge  and  its  approaches  under  economical 
management.  An  accurate  record  of  the  cost  of  the  bridge  and  Its 
approaches,  the  expendlttn*es  for  maintaining,  repairing,  and 
operating  the  same,  and  of  the  daUy  tolls  ooUected  shall  be  kept 
and  shall  be  available  for  the  Information  of  all  persons  interested. 

Sac.  5.  The  right  to  alter,  amend,  or  repeal  this  act  is  hereby 
expressly  reserved. 

GKACB  M'CLUKX 

The  bin  (H.  R.  1292)  for  the  relief  of  Grace  McClure  waa 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

NOBLK  COXJNTT    (OHIO)    AGRICITLTURAL  SOCIXTT 

The  bill  (H.  R.  4651)  for  the  relief  of  the  Noble  County 
(Ohio)  Agricultural  Society,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

OKORGI  WILLIAM  UXMIOMO 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  2125)  for 
the  relief  of  George  William  Hennlng,  which  had  been  re- 
ported from  the  Committee  on  Claims  with  an  amendment, 
on  page  1,  line  5,  after  the  words  "  sum  of  ".  to  strike  out 
"  $3,000  "  and  insert  "  $1,500  ",  so  as  to  make  the  bill  read: 

Be  it  eruusted.  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay.  out  of  any  money 
In  the  Treasury  not  otherwise  appropriated,  the  sum  of  $1,500  to 
George  WHllam  Hennlng  in  full  settlement  of  all  his  claims  against 
the  Qovenunent  of  the  United  States  for  injuries  received  by  him 
on  the  14th  day  of  March  1932.  when  an  automobile,  being  driven 
by  him  in  a  lawful  manner,  was  two.  into  by  an  ambulance  owned 
by  the  Navy  Department  of  tbe  United  States,  then  and  there 
being  operated  by  one  W.  Thomas,  a  member  of  the  United  States 
Marine  C<»ps.  in  a  negligent  and  reckless  manner:  Provided,  That 
no  part  of  the  amount  appropriated  in  this  Act  in  excess  of  10 
percent  thereof  shall  be  paid  or  delivered  to  or  received  by  any 
agent  or  agents,  attorney  or  attorneys,  on  account  of  services  ren- 
dered in  connection  with  said  claim.  It  shall  be  unlawful  for  any 
agent  or  agents,  attorney  or  attorneys,  to  exact,  collect,  withhold, 
or  receive  any  sum  of  the  amount  appropriated  In  this  Act  in 
excess  of  10  percent  thereof  on  account  of  services  rendered  in 
connection  with  said  claim,  any  contract  to  the  contrary  notwith- 
standing. Any  peraon  violating  the  provisions  of  this  Act  shaU  be 
deemed  guilty  of  a  misdemeanor  aiwl  upon  conviction  thereof 
shall  be  fined  in  any  sum  not  exceediixg  $1,000. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time, 
llie  bill  was  read  the  third  time  and  passed. 

JXTLIAH  C.  DOBB 

The  bill  (H.  R.  4105)  for  the  relief  of  Julian  C.  Dorr  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILLS  PASSKD  OVKK 

The  bill  (H.  R.  4838)  for  the  relief  of  certain  disbursing 
officers  of  the  Army  of  the  United  States  and  for  the  settle- 
ment of  Individual  claims  ai^iroved  by  the  War  Department 
was  announced  as  next  in  order. 

Mr.  KING.  May  we  have  an  explanation  of  this  bill? 
Does  SLoy  member  of  the  Claims  Committee  care  to  explain 
it?    [A  pause.]    Let  it  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  imssed  over. 
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H«cue  OB  KoT«mber  •.  193S.  which  was  read,  as  foUcfWs:  |  Xor  patent  (or  sn  lUTention  or  diacovery  or  a  design  wbich  h»d 
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YIm  MB  ^H.  R.  S«37>  for  the  rrtlef  of  Jvmn  Akerosrd  ft  Oo. 
WM  aniKyimcod  u  next  in  arder. 
Ifir.  KIMQ.    Let  that  go  over. 
The  PREBIDINO  OFFICER.    The  bill  will  be  pMaed  Offer. 

XKVIT  C.  IV  '  *■  AVS  BSWAU)  G.  ZW.l.lB 

The  bill  (8.  1139)  for  the  reUeX  of  Henry  C.  Zeller  and 
Edward  O.  ZeOer  with  respect  to  the  maintenance  of  suit 
^j>»««t  ||)g  xnnttad  BtitiM  for  the  recovery  ot  any  income  tax 
pttid  to  the  United  States  for  the  fiscal  year  begtnning  Octo- 
ber i.  1916,  and  ending  September  30.  1917.  in  excess  of  the 
aaooRt  of  tax  lawfully  due  for  such  period,  was  announced 
as  naxt  in  order. 

Mr.  Kmo.    Let  that  go  over. 

Mr.  COPELAND.  Mr.  Presktent.  wffl  the  Senator  withhold 
his  objection  for  a  moment? 

Mr.  KINO.  Yes.  I  will  say  to  the  Senator  from  New  York 
that  I  MMlBietond  the  Treasury  Department  has  reported 
adrersety. 

Mr.  COPELAND.  It  dkl  so  a  year  ago:  but.  If  the  Senator 
wfll  look  above  the  Treasury  Department's  report,  he  will  see 
that  the  Committee  on  Claims  makes  this  poeltlTe  statement: 

Tae  tmctM  Ui  thU  caae  tUaeloM  that  tha  tafi|pafn'  did  •vcfyttUac 
rnoiTiTT  to  protect  tUa  rlgbU  to  a  raCUnS  for  Uis  adBlttad  of«r> 
pcvBMnt  ot  taxaa. 

Tk*  rcUer  Mught  In  this  biU  la  to  parmlt  the  tazpayw  to  instl- 
tut*  suit  m  tha  Ooort  ot  Clatina  for  tba  amount  admlttadly  — '--^ 
to  tbe  taxpayer  and  aow  in  the  hands  ot  the  Oovemment. 
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Mr.  KINO.    Maj  I  read  what  Mr. 
Secretary  of  tbe  Ttcasory.  states? 
BIr.  COPELAND.    Yes. 
Mr.  KINO.    He 


Oibboos.  the  Acting 


Undar  tha  drouaatancas  thare  appaars  to  be  no  reaaon  wby  any 
apeelal  treatment  ahould  be  accorded  ttoU  taxpayer  If.  without 
ragard  *•  wtoather  a  tlanaly  claim  may  be  amended,  the  claim  died 
la  this  eaaa  was  aoc  a  claim  in  prasaentl.  as  held  by  tha  Court,  taut 
OBs  which  was  to  become  effective  as  sucb  as  at  some  future  data, 
thave  la  no  more  reason  for  malting  an  excepOen  to  the  statute  of 
liaaStaUaoB  In  this  caaa  than  thare  la  in  nuMvaws  oaber  eases  tn 
which  tiM  tespajen  failed  to  pressnt  thalr  claims  untU  after  thay 
bad  baooBM  barred. 

Tba  TiaaSMj  Department  oppoeea  the  enactment  of  H.  R.  SMO 
for  tba  rsMSoaa  indlcatad  above. 

I  have  read  only  one  paragraph  from  the  rather  long  letter 
of  the  Acting  Secretary  of  the  Treasury. 

Mr.  COPELAND.  That  letter  was  before  the  Committee 
on  Claims:  and  if  the  Senator  will  turn  to  the  first  page  of 
tbe  report,  be  will  find  that  it  refers  to  the  various  steps 
wMsb  were  taken  to  extend  the  period  for  filing  claims. 
UMI  finally,  in  another  case  about  which  we  have  heard  a 
good  deal,  a  case  which  was  reconsidered  in  the  light  of  tbe 
dMMon  of  tbe  Court  of  Claims  in  the  case  el  StroDg  against 
tbtt  United  Stotes.  suit  was  instituted  in  the  district  court, 
where  the  ptaOntiffs  were  defeated,  and  after  denying  a  writ 
of  certiorari  in  the  case  the  Supreme  Court  granted  a  writ 
d  eeiliieeil  to  refer  other  cases  involving  precisely  tbe  same 


||| 


myself— and  I  hope  he  wOl  do  It^will  communicate  during 
the  day  with  the  Secretary  of  tbe  Treasury  and  challenge 
attention  to  the  former  report;  and  If  tbe  Secretary  of  the 
Treasury  still  adheres  to  the  position  there  taken,  that  the 
Senator,  upon  his  own  motion,  will  move  to  reconsider. 

Mr.  COPELAND.    That  is  perfectly  agreeable. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
canrideration  of  the  bill? 

There  being  no  objection,  the  Senate  proceeded  to  consider 
the  bill,  which  had  been  reported  from  the  Committee  on 
Claims  with  an  amendment,  on  page  2.  line  15.  after  the  word 
•*  overpayment ".  to  strike  out  the  words  "  with  interest  at 
6  percent  from  the  date  of  payment ".  so  as  to  make  the  bill 
read: 

Be  tt  enacted,  etc..  That  the  time  within  which  aulU  may  be 
iQsUtuted  by  Hemry  C.  ZaOcr  and  Bdward  O.  ZaUer  of  tha  city  of 
Buffalo,  m  the  8Uta  of  New  Torlt.  doing  bualnees  under  the  name 
and  style  of  O.  F.  Zeller's  Sons,  against  the  United  SUtas  for  the 
recovery  of  any  income  tax  paid  to  the  United  SUtee  for  the  flacal 
year  baglrnilTM;  October  1.  1916.  and  ending  September  30.  1017.  In 
tvBtm  at  tha  aniomit  at  tax  lawfully  due  for  said  period,  be.  and 
the  aame  Is  hereby,  aztandad  to  October  1.  1905.  and  jurladlction 
U  hereby  conferred  upon  the  Court  of  Claims  of  the  United  SUtes. 
and  It  la  hereby  authorized  and  directed  to  hear  and  determine 
on  the  'nertta  any  suit  commenced  therein  against  the  Unltad 
States  prior  to  October  1.  leSft.  for  the  recovery  of  any  overpay- 
ment  of  svich  taxes,  any  finding,  determination.  Judgment,  rule  of 
law   or  statute  to  the  contrary  notwithstanding. 

And  If  It  Shan  be  found  In  any  such  suit  that  such  tax  has 
baan  overpaid,  the  court  shall  render  final  judgment  against  tha 
Unltad  States  and  in  faror  of  said  taxpayer  for  the  amount  of  auch 
overpayment,  such  Judgment  to  be  subject  to  review  by  the  Su- 
preme Court  of  the  United  States  as  tn  other  cases. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 


Tberefore  tbe  Committee  on  Claims  took  tbe  view,  as  stated 
taMm  tbat  tbe  facts  in  this  case  disdoee  that  tbe  taxpayers 
Miari^  tfM  c  my  thing  to  protect  their  rights  to  a  refimd 
of  an  admitted  overpayment  of  taxes.  It  aeens  to  me  that,  as 
a  oaatter  of  jurtioe,  tbe  tazpayen  iboiiM  be  permitted  to 
■•  to  tbe  CdOrt  of  CkibBB  and  ettebH^h  their  claim,  if  tbey 
have  one. 

Mr.  KINO.  Mr.  PreiMHit,  may  I  ask  wbettaer  tbere  has 
been  a  more  recent  statMnnt  by  the  Treasxiry  Department 
Im  Mcard  to  this  mattert 

Mr.  COPELAND.  I  eaoDOt  say  as  to  that.  The  Senator 
from  Vermont  (Mr.  Onsowl  Is  not  here  at  this  time,  but  he 
told  me  that  the  matter  was  dticnewrt  at  considerable  length 
In  tbe  Coaunittee  on  Claims.  I  was  not  present,  because  I 
am  not  a  member  of  that  committee,  but  the  Senator  from 
TUHmiiiil  told  me  they  took  the  unanimous  view  that  this 
was  the  proper  action  to  be  taken,  apparently  in  view  of 
gCHM  latoonation  more  recent  than  tbe  letter  of  tbe  Acting 
aMrekaxy,  written  more  than  a  year  aga 

Mr.  KINO.  Mr.  President.  I  shall  ooiMent  that  the  bill 
be  panssfl   but  witb  tba  understanding  that  tbe  Senator  or 


The  bUl  (H.  R.  4811)  for  the  reUef  of  Oeorge  W.  Miller, 
was  considered,  ordered  to  a  third  reading,  read  tbe  third 
time,  and  passed. 

Buros  HuwTca  blackwxll,  n. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3230)  fca: 
the  relief  of  Rufus  Hunter  Blackwell.  Jr..  which  had  been 
reported  from  the  Committee  on  Claims  with  an  amend- 
ment, on  page  1,  line  7.  to  strike  out  "  $2,755.25  "  and  to 
insert  in  Ueu  thereof  "  $2,000  ".  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  That  tha  Secretary  of  tha  Treasury  be.  and 
ha  is  haraby.  authorised  and  directed  to  pay.  out  of  any  money  in 
tha  Traasury  not  otherwise  appropriated,  to  Rufua  Hunter  Black- 
waU.  Jr..  of  WaynaaTtUe.  Haywood  Coxmty.  N.  C,  the  sum  of  $2,000. 
In  full  eettlement  at  all  claims  against  tha  Unltad  States  for  In- 
juries sustained  by  the  said  Rufus  Hunto-  Blackwell.  Jr..  on  March 
11.  1900.  due  to  an  airplane  owned  by  the  Unrted  States  Gov- 
ernment and  operated  by  an  oflloar  of  the  United  States  Army, 
whUe  engaged  to  practice  flying  at  Taylor  PMd.  Montgomery.  Ala.. 
■trtklng  the  said  Rufus  Buntar  BlackweU.  Jr.,  In  such  a  manner 
and  way  as  to  Injure  the  said  Rufus  Hunter  Blackwell.  Jr..  break- 
ing his  right  lag.  and  caused  him  to  be  permanently  Injvwed:  i»ro- 
vided.  That  BO  part  of  the  amount  approprUted  In  this  act  in 
exoaaa  of  10  percent  thereof  shall  be  paid  or  delivered  to  or  re- 
ceived by  any  agent  or  agents,  attorney  or  attorneys,  on  acooiuit 
of  services  rendered  In  connection  with  said  claim.  It  shall  be 
unlawful  for  any  agent  or  agenu.  attorney  or  attorneys,  to  exact, 
collect,  withhold,  or  receive  any  sura  of  the  amount  appropriated 
In  this  act  In  excess  of  10  percent  thereof  on  account  of  services 
rendered  in  connaatkm  with  said  claim,  any  contract  to  the  con- 
trary notwithstanding.  Any  person  violating  the  provisions  of  this 
act  shall  be  deemed  gvillty  of  a  misdemeanor  and  upon  convlctloa 
thereof  shall  be  fined  In  any  sum  not  exceeding  Sl.OOO. 

The  amendment  was  agreed  to. 

Tbe  amendment  was  ordered  to  be  engrossed  and  the  bill 
to  be  read  a  third  time. 
Tbe  bill  was  read  the  third  time  and  passed. 

joaw  J.  MoaAw 
The  bill  (H.  R.  4610)  for  the  relief  of  John  J.  Moran  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

BILL  rASSED  ovn 

The  bill  (H.  R.  4146)  for  tbe  relief  of  Mrs.  Olin  H.  Reed 
was  annooBfeed  as  next  tn  order. 

lir.  McKELLAR.  May  we  have  an  explanation  of  the 
bin?    If  not.  let  it  go  over. 


pzupervy  ueeuea  lor  «u« 


UUU.    tA«l 
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The  PRESIDINO  OFFICKH.  Objection  is  heard.  The 
bill  will  be  passed  over. 

CHARLKS    SmCAMSKX 

The  bill  (H.  R.  4034)  for  the  relief  of  Charles  Szymanskl 
was  considered,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

sophu  caktkx 

The  biU  (H.  R.  3556)  for  the  reUef  of  Sophie  Carter  was 
considered,  ordered  to  a  third  reading,  read  the  third  time. 
and  passed. 

BICHMOND.  rHTOERICKSBimO  A  POTOMAC  RAXLKOAO  CO. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  4808) 
for  the  reUef  of  the  Richmond.  Fredericksburg  L  Potomac 
Railroad  Co. 

Mr.  McKELLAR.  Mr.  President,  it  appears  that  this  bill 
has  already  been  passed,  and  it  ought  to  be  withdrawn. 

The  PRESIDING  OFFICER.  T^e  Chair  is  advised  that 
this  is  a  different  bill  from  the  one  to  which  the  Senator 
refers.    The  question  is  on  the  third  reading  of  the  bill. 

The  bill  was  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 
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XEOICINS  BOW  KATIOHAL  PO««ST.  WTO. 

The  Senate  proceeded  to  consider  the  bill   (S.  2695) 


to 


add  certain  lands  to  the  Medicine  Bow  National  Forest, 
Wyo..  which  had  been  reported  from  the  Committee  on 
PubUc  Lands  and  Surveys  with  amendments,  on  page  1,  line 
6.  after  the  word  "  law  ".  to  insert  the  words  "  and  regula- 
tions ".  so  as  to  read: 

That  the  foUowlng-deecrlbed  lands  are  hereby  added  to  the 
Medicine  Bow  NaUonal  Forest.  Wyo..  and  made  subject  to  aU  laws 
and  regulations — 

And  so  forth. 

The  amendment  was  agreed  to. 

Mr.-  McKELLAR.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER,    The  bill  will  be  passed  over. 

Mr.  CMAHONEY  subsequently  said:  Mr.  President.  I  ask 
unanimous  consent  to  recur  to  Calendar  No.  915,  being  Sen- 
ate bill  2695.  ^^    ^,       ^     .. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Wyoming? 

Mr.  McKELLAR.  Mr.  President,  at  the  time  the  bill  was 
previously  called  I  asked  for  an  explanation,  which  was  not 
forthcoming.  Since  that  time,  however,  the  Senator  from 
Wyoming  has  explained  the  matter  to  me,  and  I  withdraw 

my  objection.  *.     »i. 

The   PRESIDING  OFFICER.    Is  there  objection  to  the 

consideration  of  the  bill? 

There  being  no  objection,  the  Senate  resumed  the  consid- 
eration of  the  bill  (S.  2695)  to  add  certain  lands  to  the 
Medicine  Bow  National  Forest,  Wyo. 

The  PRESIDING  OFFICER.  The  next  amendment  re- 
ported by  the  Committee  on  Public  Lands  and  Surveys  will 
be  stated. 

The  next  amendment  was,  on  page  1,  line  5,  after  the 
words  "  applicable  to ",  to  strike  out  the  words  "  national 
forests  "  and  insert  "  such  forest ",  and  in  line  6,  after  the 
word  "  existing  ",  to  strike  out  "  claims,  locations,  entries,  or 
appUcaUons  under  the  laws  of  the  United  States  or  the 
State  of  Wyoming,  whether  for  homestead,  mineral,  rights- 
of-way.  water  rights  and  uses,  or  any  purpose  whatsoever, 
and  subject  to  the  right  of  any  such  claimant,  locator,  en- 
tryman  permittee,  or  appUcant  to  the  f uU  use  and  employ- 
ment of  his  lands,  water,  or  ",  so  as  to  make  the  bill  read: 

Be  tt  enacted,  etc..  That  the  foUowlng-descrlbed  lands  are  hereby 
added  to  the  Medicine  Bow  National  Forest.  Wyo..  and  made  sub- 
ject to  aU  laws  and  regulations  i4>pUcabla  to  such  forest,  and 
subject  to  all  valid  existing  rights: 

Sections  4  to  9.  Inclusive;  sections  17  to  19,  Inclusive,  township 
34  north,  range  70  west,  sixth  principal  meridian. 

Sections  4  to  9.  Inclusive;  section  18,  township  20  north,  range 
70  west,  sixth  principal  meridian. 

Sections  6  and  7;  sections  19  to  21.  inclusive;  sections  28  to 
S3.  Inclusive,  township  26  north,  range  70  west,  sixth  principal 
meridian.  ^  ,^      ^.       « 

South  half  section  7;  south  half  section  8;  south  half  section  9; 
sections  18  to  19.  Inclusive;  sections  80  and  31,  township  27  north, 
range  70  west,  sixth  principal  meridlaa. 


Sections  6.  7,  18.  19.  aiMl  80.  township  28  north,  range  70  west, 
sixth  principal  meridian. 

Sections  1  to  4.  Inclusive;  sections  8  to  17,  Indtislve;  sections  20 
to  28.  Inclusive:  sections  33  to  36.  Inclxislve,  townsh^)  24  north, 
range  71  west,  sixth  principal  meridian. 

Sections  1  to  5.  Inclusive;  east  half  section  6;  east  half  section 
7;  sections  8  to  16.  Inclusive;  sections  21  to  28,  Inclusive;  sections 
S3  to  36,  inclusive,  township  25  north,  range  71  west,  sixth  princi- 
pal meridian. 

Sections  1  to  30,  Inclusive;  east  half  and  east  half  west  half 
section  31;  sections  32  to  36,  Inclusive,  township  26  north,  ranga 
71  west,  sixth  principal  meridian. 

Sections  3  to  10,  Inclusive;  sections  13  to  36,  Inclusive,  township 
27  north,  range  71  west,  sixth  principal  meridian. 

Sections  1  to  5,  inclusive:  sections  8  to  15,  Inclusive;  sections  21 
to  34,  Inclusive,  township  28  north,  range  71  west,  sixth  principal 
meridian. 

Sections  35  and  36.  township  29  north,  range  71  west,  sixth  prin- 
cipal meridian. 

Sections  1  to  31.  Inclusive,  township  26  north,  range  72  west. 
sixth   principal   meridian. 

Entire  township,  township  27  north,  range  72  west,  sixth  prin- 
cipal meridian. 

Sections  7  to  10.  Inclusive;  sections  16  to  23.  Inclusive;  sections 

25  to  36,  inclusive,  township  28  north,  range  72  west,  sixth  prin- 
cipal meridian.  _^        _^     ,_^^     _^ 

Sections  2  and  3.  township  26  north,  range  73  west,  sixth  prin- 
cipal meridian. 

Entire  township,  township  26  north,  range  73  west,  sixth  prin- 
cipal meridian.  _^        _^     ,  .^ 

Entire  township,  township  27  north,  range  73  west,  sixth  prin- 
cipal meridian.  

Entire  township,  township  28  north,  range  73  west,  sixth  prin- 
cipal meridian. 

Sections  5  to  10,  tocluslve;  sections  15  to  22,  Inclusive;  sections 

26  to  36,  inclusive,  township  29  north,  range  73  west,  sixth  prin- 
cipal meridian.  ^      ^^       .     .     , 

Section  31.  township  SO  north,  range  73  west,  sixth  principal 
meridian.  ^^       ^^  _. 

Sections  1,  12,  13,  24,  25,  and  36,  township  26  north,  range  7* 
west,  sixth  principal  meridian. 

Section  1;  east  half  section  11;  sections  12  to  14,  Inclusive;  sec- 
tions 23  to  26,  Inclusive;  north  half  section  35;  section  36,  town- 
ship 27  north,  range  74  west,  sixth  principal  meridian. 

Section  1;  sections  5  to  8.  Inclusive;  sections  12  to  25.  Inclusive; 
sections  27  to  31,  Inclusive;  section  36,  township  28  north,  range  74 
west,  sixth  principal  meridian.  .....  _ 

Section  1;  east  half  section  2;  sections  11  to  14.  Inclusive:  sec- 
tions 18  and  19;  east  half  section  23;  sections  24  and  25;  sections 
29  to  32,  Inclusive;  section  36,  township  29  north,  range  74  west, 
sixth  principal  meridian. 

Section  36.  township  30  north,  range  74  west,  sixth  principal 

"sections  1  to  18.  Inclusive;  sections  20  to  28.  Inclusive;  sections 
34  to  36,  inclusive,  township  28  north,  range  76  west,  sixth  prin- 
cipal meridian.  _^^  __  ___- 

Sections  2  to  36.  Inclusive,  township  29  north,  range  78  west, 
sixth  principal  meridian.  ,     ^  _^. 

Sections  3  to  5.  Inclusive;  sections  8  to  11,  Inclusive;  sections 
13  to  24,  Inclusive;  sections  26  to  35,  Inclusive,  township  30  north, 
range  75  west,  sixth  principal  meridian.  ^.    ^      _*w 

SecUons  1  to  28.  Inclusive;  sections  35  and  36.  township  29  north, 
range  76  west,  sixth  principal  meridian. 

Sections  2  to  10.  Inclusive;  sections  16  to  36,  Inclusive,  township 
SO  north,  range  76  west,  sixth  principal  meridian. 

Sections  20  to  22.  Inclusive;  sections  27  to  35.  Inclusive;  town- 
ship 31  north,  range  76  west,  sixth  principal  meridian. 

Sections  1  to  3.  inclusive;  section  12;  east  half  section  13, 
tovraship  29  north,  range  77  west,  sixth  principal  meridian. 

Sections  1  to  3.  inclusive;  east  half  section  4;  east  half  section 
9;  sections  10  to  36.  Inclusive,  township  SO  north,  range  77  west, 
sixth  principal  meridian.  ^  ..  ...      ^.  «  ««. 

East  half  section  16;  east  half  section  21;  east  half  section  W: 
east  half  secUon  33;  sections  15.  22.  26,  27.  34,  86,  86.  township  81 
north,  range  77  west,  sixth  principal  meridian. 

Sections  13,  14.  23.  and  24.  township  SO  north,  range  78  west, 
sixth  principal  meridian. 

The  amendments  were  agreed  to. 

Tlie  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

USB  or  AKKRICAJf  VKSSKLS  IH   COASTWISI  TXAOI 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  115)  to 
amend  section  27  of  the  Merchant  Marine  Act  of  1920,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That  section  27  of  the  Merchant  Marine  Act, 
1920  (U.  S.  C,  title  46,  sec.  883).  is  amended  to  read  as  follows: 

"  Sac  27  That  no  merchandise  shall  be  transported  by  water,  or 
bv  land  and  water,  on  penalty  of  forfeiture  thereof,  between  points 
in  the  United  States,  including  Districts,  Territories,  and  posses- 
sions thereof  embraced  with  n  the  coastwise  laws,  either  directly 
or  via  a  foreign  port,  or  for  any  part  of  the  transportation.  In  any 
other  vessel  than  a  vessel  built  In  and  documented  under  the  laws 
of  the  United  States  and  owned  by  persons  who  w-e  citizens  of  the 
United  States,  or  vessels  to  which  the  privilege  of  engaging  In  the 
coastwise  trade  Is  extended  by  sections  18  or  22  of  thla  act:  Pro- 
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Ttoat  BO  wma^  l»»vtaf  »»  MiT  time  Mqtiind  lb*  tawful  rtgbt 
in  th«  coMtwlM  tnde.  either  by  Ttrtue  of  hsTlnff  been 

In   or  il —Hill  uxkdv  tbe  1»«*  of  tbe  Hnlted  SUtee.  and 

■old  forelCB  In  wboto  or  in  pu-t.  or  placed  under  foreign 
-    "  bOTtftfter  acquire  the  right  to  engage  In  the  coaat- 
"   "  further.  That  thia  aectloo  ahall  not  apply  to 


merehandiae  transported  between  poUU  wtthln  the  continental 
united  State*.  ezcludlx«  Alaaka.  a?«r  tfareagh  route*  heretofore 
or  hereafter  recognlaad  br  the  IntersUte  Commerce  Commlaelon  for 
which  rontee  rate  UrW*  have  been  or  ahaD  hereafter  be  filed 
with  aald  Oommlaakm  when  aoch  routea  are  In  part  orer  Canadian 
n»tl  llnea  and  their  own  or  other  connecting  water  facllltlea: 
rr«rMerf  fwrther.  That  thl»  aeeUon  ahall  not  become  effective 
upon  the  T\ikon  Rfrer  tzntU  the  Alaska  Railroad  shall  be  com- 
pleted and  the  Shipping  Board  shall  find  that  proper  faclliae* 
win  be  fvnitabed  for  traaaportatlon  by  persons  citlaens  of  the 
United  Stataa  for  properly  handling  the  traiBc:  Provided  further. 
That  this  section  shall  not  apply  to  the  transportation  of  mer- 
ch*ndia*  loaded  on  railroad  cars  or  to  motor  Tehlclee  with  or 
wtthout  traUers.  and  wtth  tbetr  pa— tigfm  or  contents  when 
accompaatod  by  th*  operator  theraof.  when  such  railroad  cars 
or  motor  vMitaiM  ar*  transported  in  any  raltatMd  ear  ferry  op- 
erated betwaan  0xad  termini  on  the  Great  Lakes  as  a  part  of  a  rail 
route  if  such  car  ferry  Is  owned  by  s  common  carrier  by  water 
and  operated  as  part  of  a  r»ll  route  with  the  approral  of  such 
common  carrier  by  water,  or  lU  pradeceasor.  was  owned  or  oaa- 
trolled  by  a  common  carrier  by  rail  prior  to  June  5,  lt20.  »»wl  » 
the  stock  of  the  common  carrier  owning  such  car  ferry  •■•'^-^ 
the  approval  of  the  Interstate  Commerce  Oommlsslon.  now  owned 
•  or  oontroUsd  by  any  common  carrier  by  rail  and  If  sxich  car  f^Ty 
to  bunt  In  and  dociimented  under  the  laws  of  the  United  Statee." 

Mr.  IffcKBUJUl.    Mr.  President.  I  ahouki  Uke  to  have  an 

explanation  of  this  bilL 

Mr.  yANDKNBERO.  Mr.  PrwIdBni.  tbe  explanatton  of 
tbe  bill  is  contained  in  a  single  sentence  which  tbe  Senator 
will  And  on  page  4  of  the  report  from  the  Department  of 
Commerce.    I  read: 

Tba  affect  of  the  proposed  amendment  will  be  to  satchade  nn- 
JUBVlean  vessels,  all  of  which  are  obsolete  or  otherwise  undcsli- 
ahle.  from  again  acquiring  the  right  to  engage  In  the  eoaatwis* 
trade  of  the  United  States  and  win  thoa  tend  to  stimulate  eoo- 
•tnictton  of  new  tonnage  In  American  yarda. 

In  other  words,  the  sole  purpose  Is  to  prevent  the  repa- 
trtatiOD  of  old  ships  which  orlgliially  (jualifled  for  the  coast- 
wist  trad*  ^nri  have  been  sold  and  are  trying  to  return. 

Mr.  McKELLAR.    I  have  no  objection. 

The  PRESIDINa  OFFICER.  Tbe  question  Is  on  tbe  third 
nadlng  of  tbebilL 

i  Tbe  Wn  was  ordered  to  a  third  readtnc.  read  the  third 
time,  and  passed. 

COAST  OUAU  STATIOK  AT  TAFT,  OKIO. 

The  Senate  proceeded  to  consider  tb*  bill  (8.  501)  to 
provide  for  the  establishment  of  a  Ooasi  Onard  station  on 
the  coast  of  Oregon  at  or  near  Tkft.  Oreg..  which  was  read. 


B«  U  enacted,  etc^  That  the  Secretary  of  the  Traasory  Is  a\»- 
thorlaad  and  directed  to  satabllah  a  Ooast  Guard  statKm  on  the 
ooMt  at  Oregon,  at  or  near  Taft.  Oreg..  at  such  point  aa  tbe 
<}l)mjnandant  of  the  Coast  Onard  may  recommend. 

Mr.  McKELLAR.  Mr.  President,  may  I  ask  the  Senator 
tnm  Oregon  whether  the  Department  did  not  report  against 

ttdstaUl? 

Mr.  8TBIWER.  No.  Mr.  President;  tbe  Coast  Guard 
flarrloe  te  in  favor  of  tte  bOl.  The  Treasury  itself  is  in  favor 
of  it.  Tbe  service  interests  which  favor  the  bill  would  like 
to  have  tlie  sUtion  constructed.  There  is  a  report  sub- 
mitted by  the  Senator  from  New  York  IMr.  CorwLAinl  just 
fbUowlng  the  bin,  and  I  read  fnHn  the  report  this  langoafle: 

The  bill  has  the  approval  of  the  Treasxiry  Department,  as  win 
appear  by  the  annexed  eommunleatkm. 

Mr.  McKELLAR.  Mr.  President.  I  read  this  from  tbe 
XfVOTi  of  Secretary  Morgenthau: 

I.  thetvfora.  recommend  against  the  paaaage  of  the  bin  at  tUls 


Lei  me  ask  tbe  Senator:  What  will  tbe  station  cost? 

Mr.  STEIWER.  It  is  a  small  station,  and  tbe  eost  will  no* 
be  very  inMkliinfiin  I  think  the  Senator  from  N«w  York 
can  advise  tbe  Senator  beUsr  tban  can  L 

Mr.  COPELAND.  Mr.  PlMi*nil.  K  ts  a  very  smaU  sum.  I 
ifuniitl  say  fUteen  or  twtv  t^fflUfT'rl  doDara.     Tbe  only 


objection  tbe  Treasury  Department  bad  to  the  bill  was  that 
It  directed  that  this  work  be  done,  and  tbe  Senator  well 
knows  how  under  the  flnff'^^^^  plan  of  the  President  this  or 
that  is  objected  ta  There  is  full  agreement  on  the  part  of 
all  concerned  that  it  should  be  done.  The  Secretary  of  the 
Treasury  did  suggest  that  the  words  "and  directed"  be 
stricken  out.  so  that  there  would  be  merely  an  authorization. 
Mr.  McKELLAR.  Would  not  that  be  the  better  way  to 
pass  it?  Would  not  the  Senator  accept  an  amendment  to 
strike  out  the  words  "  and  directed  "? 

Mr.  STEIWER.  Mr.  President.  I  think  that  If  that  should 
be  done  the  Influence  of  the  Budget  would  probably  jHwent 
tbe  construction  of  tiie  station. 

Mr.  McKELLAR.  If  it  wiU  cost  only  a  smaH  amount.  I 
imagine  it  would  be  very  much  easier  to  have  it  established. 
What  sort  of  a  place  is  Teift;  iiow  large  a  place? 

Mr.  STEIWER.  The  place  itself  is  a  small  community,  but 
it  is  located  on  a  little  bay  called  '*  SUets  Bay."  The  report 
of  tbe  Coast  Guard  Service  discWirB  that  in  1934  a  neighbor- 
ing station,  which  is  too  far  away  to  render  eflecUve  service, 
was  called  upon  11  times  to  render  aid  to  vessels  in  distress  in 
the  neighborhood  of  the  mouth  of  Siletz  Bay.  In  the  last  !• 
years  four  and  a  half  million  dollars  of  commerce  went  out 
of  that  Uttie  bay.  I  know  there  is  a  very  real  necessity  for 
this  station.  . 

Mr.  McKELLAR.  If  the  Senator  will  accept  an  amend- 
ment to  strike  out  the  words  "  and  directed  ",  I  will  agree  to 
the  bill  being  passed. 

Mr.  COPELAND.  Mr.  President,  before  the  Senator 
presses  that  suggestion,  let  me  say  that  this  is  a  life-savlnif 
matter:  the  station  is  for  tbe  saving  of  Ufe.  and  tbe  Coast 
Guard  takes  the  view  that  It  should  be  estaWlrfied. 

Mr.  McKELLAR.  If  it  wants  it.  it  will  be  constructed,  but 
authorizing  it  Is  as  far  as  we  ought  to  go.  because  we  do  not 
Imow  of  our  own  knowledge  that  lives  will  be  saved  by  tbe 
establishment  of  the  staUon.  The  Department  win  know 
about  it.  so  let  us  authortae  them  to  do  it  I  should  think 
that  would  be  all  that  would  be  necessary.  I  bope  tbe  Sen- 
ator will  accept  tbe  amendment. 

Mr.  STEIWER.  I  am  reluctant  to  do  so,  and  I  bope  tbs 
Senator  win  not  budst  tipon  it. 

Mr.  McKELLAR.  I  do  not  Chink  we  ought  to  build  a  sta- 
tion there  over  the  better  Judgment  of  the  Depiutment.  or 
those  who  have  charge  of  !t.  If  the  Department  is  In  favor 
of  It.  if  they  are  authorized  to  do  it,  I  have  no  doubt  it  will  be 
established. 

Mr.  STEIWER-  Even  though  the  Department  is  in  favor 
erf  it,  if  the  Bureau  <rf  the  Budget  are  in  opposttlOD  to  It.  they 
will  prevent  it  l)eing  done.  This  bill.  If  I  may  say  so  to  the 
q,^^^t^^  from  Tennessee,  meets  the  desires  of  the  Coast  Guard 
Service. 

Mr.  McKELLAR.  If  we  authorize  It  and  the  recommenda- 
tion is  sent  to  us  by  the  Department,  It  will  certainly  be  pro- 
vided for  by  the  Committee  on  Appropriations,  as  the  Senator 
knows,  since  he  is  a  member  of  that  committee.  He  knows 
it  will  be  done  if  they  recommend  It,  and  I  hope  he  will  accept 
the  amendment  to  strike  out  the  words  **  and  directed  •*.  be- 
cause we  do  not  know  of  our  own  Icnowledge  that  this  ought 
to  Ik  done. 

Mr.  STEIWER.  Mr.  President,  I  do  not  want  this  httle 
bin  defeated  on  account  of  a  matter  of  that  sort,  and  while 
I  am  reluctant  to  accept  the  amendment.  I  will  do  so  in  order 
tbat  the  bill  may  be  enacted. 

The  PRESIDING  OFFICER.  The  Senator  from  Tennessee 
offers  an  amendment,  which  the  clerk  will  state. 

The  CHia»  Clbkx.  On  page  1,  line  3.  after  the  word 
"  authoriaed  ".  it  is  proposed  to  strike  out  the  words  "  and 
directed." 

The  amendment  was  agreed  to.  • 

The  bill  was  ordered  to  be  fngrnsafd  for  a  third  reading, 
read  the  third  time,  and  passed. 

The  title  was  amended  so  as  to  read:  "A  bill  to  authorise 
the  establishment  of  a  Coast  Guard  station  on  the  coast  of 
Oregon  at  or  near  Taft.  Oreg." 
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DXSTUCT   or   COLUMBIA   UBGZSLATIOlf 

Mr.  KINO.  Mr.  President,  I  desire  to  ask  a  favor  of  the 
Senate.  In  10  minutes  I  shall  be  wanpelled  to  attend  a 
meeting  of  the  members  of  the  Committee  on  Finance. 
There  are  a  number  of  bills  on  tbe  calendar  which  were 
unanimously  reported  from  the  Committee  on  the  District 
of  Columbia.  If  there  is  any  objection  to  any  of  them,  of 
course.  I  shall  not  ask  for  their  consideraUon.  I  ask  unani- 
mous consent  that  I  may  reciu"  to  those  bills  while  the  Sen- 
ator from  New  York  [Mr.  Copblaicb].  a  member  of  the  com- 
mittee, and  I  are  here,  and  take  them  up  out  of  order. 

The  PRESIDING  OFFICER.  Is  there  objection?  The 
Chair  hears  none. 

RAHJIOAD    RKmZMXMT    BOARD 

Mr.  WAGNER.  Mr.  President,  I  ask  unanimous  consent 
to  recur  to  Calendar  No.  929.  being  Senate  Joint  Resolution 
144.  I  am  sure  there  is  no  objection  to  the  passage  of  the 
Joint  resolution.  Will  the  Senator  from  Utah  [Mr.  King] 
object  if  we  consider  it  before  he  takes  up  the  District  of 
Columbia  bills? 

The  bill  simply  extends  the  time  of  the  Railroad  Retire- 
ment Board  for  a  period  of  60  days  and  authorizes  an  ap- 
propriation simply  to  enable  the  business  of  the  organiza- 
tion to  be  wound  up. 

Mr.  KING.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  joint  resolution? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  joint  resolution  (S.  J.  Res.  144)  to  provide  for  the 
pajrment  of  compensation  and  expenses  of  the  Railroad  Re- 
tirement Board  as  established  and  operated  pursuant  to 
section  9  of  the  Railroad  Retirement  Act  of  June  27,  1934, 
and  to  provide  for  the  winding  up  of  its  affairs  and  the  dis- 
position of  its  property  and  records,  and  to  make  an  appro- 
priation for  such  purposes. 

Mr.  McKELLAR.  Mr.  President,  I  have  not  had  time  to 
read  the  Joint  resolution.    What  does  it  provide? 

Mr.  WAGNER.  It  simply  extends  the  time  of  the  Board. 
Under  the  Supreme  Court  Decision  the  Railway  Retirement 
Board  was  abolished.  The  law  was  declared  unconstitu- 
tional. Ehiring  the  time  the  Board  fimctioned  it  collected  a 
number  of  records  and  a  great  amount  of  data,  some  of 
which  must  be  transferred  to  other  departments  and  some 
of  which  must  be  returned  to  the  sources  from  which  they 
were  received. 

Mr.  McKELLAR.  It  would  take  about  60  days  to  com- 
plete this  work? 

Mr.  WAGNER.  Yes;  it  has  been  estimated  that  it  would 
take  about  60  days  to  complete  the  work.  The  Joint  resolu- 
tion authorizes  an  appropriation. 

Mr.  McKELLAR.  Does  the  joint  resolution  provide  for 
the  abolition  of  the  Board  at  the  end  of  the  60  days? 

Mr.  WAGNER.  It  provides  that  the  Board  shall  continue 
for  60  days.  In  other  words,  it  is  now  abolished.  The  joint 
resolution  simply  revives  it  for  a  period  of  60  days. 

Mr.  McKELLAR.  I  have  examined  the  Joint  resolution 
hurriedly  and  have  no  objection  to  it. 

The  PRESIDING  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  joint  resolution. 

The  joint  resolution  was  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Whereas  the  Railroad  Retirement  Board  was  established  and 
organized  as  an  Independent  agency  In  the  executive  branch  of  the 
Government  by  and  pursuant  to  section  9  of  the  Railroad  Retire- 
ment Act.  which  act  has  been  held  by  the  Supreme  Court  of  the 
United  States  to  be  Invalid;  and 

Whereas  the  Railroad  Retirement  Board  In  the  performance  of 
Its  duties  has  acquired  valuable  data,  records.  Information,  and 
experience  which  should  be  utilized  In  determining  the  policy  of 
Congress  regarding  the  subjects  of  employment  by  railroads  and 
the  retirement  of  employees  of  railroads;  and 

Whereas  the  Board  has  records  of  Individual  employments  which 
are  of  great  value  and  should  be  preserved,  and  haa.  In  the  course 
erf  Its  work,  received  valiiable  records  and  documents  which  must 
be  returned  to  their  owners  after  the  Information  contained  therein 
shall  have  been  noted  and  photostatic  copies  where  necessary, 
shall  have  been  made:  Now,  therefore,  be  It 

Resolved,  etc..  That  the  Railroad  Retirement  Board  as  estab- 
lished In  secUon  9  of  the  Railroad  Retirement  Act  (PubUc,  Na 


486,  73d  Cong.)  and  the  appointment  and  compensation  of  Its 
members  and  the  employment  and  compensation  of  Its  staff  are 
hereby  approved,  ratified,  and  confirmed  to  aU  Intents  and  ptir- 
poses  as  If  the  provisions  of  section  9  relating  thereto  had  on  the 
day  of  their  enactment  been  enacted  as  a  statute  distinct  and 
separate  from  any  other  provisions  of  the  Railroad  Retirement 
Act  aforesaid;  and  no  member  of  the  Board  or  of  Its  staff  shall  be 
liable  for  any  action  heretofore  taken  within  the  terms  of  the 
authority  sought  to  be  granted  by  the  Railroad  Retirement  Act. 

Sbc.  2.  The  Railroad  Retirement  Board  as  established  by  and 
pursuant  to  section  9  of  the  Railroad  Retirement  Act  and  section 
1  hereof  Is  hereby  continued  for  a  period  of  60  days  from  the 
enactment  hereof  for  the  purpose  of  liquidating  Ita  affairs;  return- 
ing documents  In  Its  possession  to  those  from  whom  they  were 
procured  and  whose  property  they  are.  after  recording  therefrom 
such  InformaUon  as  In  Its  Judgment  should  be  preserved  or 
m&klng  photostatic  copies  thereof,  where  necessary;  arranging  for 
tximlng  over  the  records,  papers,  and  property  of  the  Board  to 
such  agency  as  the  President  shall  designate;  and  making  a  report 
upon  Its  activities  and  experience  to  the  President  f«r  transmission 
to  Congress.  ^  ^  , 

Sbc  8.  The  Board  shall  mialntaln  such  offices,  use  such  equip- 
ment, furnishings.  suppUes,  services,  and  faculties  and  employ 
such  persons  as  in  Ito  Judgment  may  be  necessary  for  the  proper 
discharge  of  Its  duties.  _  .  ^         ^     , 

Sbc  4.  There  Is  hereby  authorized  to  be  appropriated,  out  of 
any  moneys  In  the  Treasury  not  otherwise  appropriated.  SSS-OOO 
to  pay  to  the  Board  and  Its  employees  for  services  heretofore 
rendered  on.  prior  to,  and  subsequent  to^May  6.  1935,  and  or 
services  to  be  rendered  during  the  next  60  days  after  the  en^- 
ment  hereof,  the  compensation  to  which  they  would  have  been 
entitled  for  such  services  If  the  Railroad  Retirement  Act  had  been 
held  constitutional,  and  to  pay  any  expenses  heretofore  Incurred 
and  not  yet  paid  and  the  expenses  necessary  In  carrying  out  this 
Joint  resolution.  ^  ^  ^         ^     .. 

Sbc.  5.  The  Board  Is  hereby  authoriaed  and  directed  to  refund 
to  Its  past  and  present  employees  and  to  Its  members  all  compen- 
sation earned  by  them  but  withheld  as  employee  contributions 
to  the  railroad  retirement  fund  and  deposited  to  the  credit  of  said 
f\ind  m  the  Treasxur.  and  said  fund  Is  hereby  approi»1ated  and 
made  available  for  such  refundments  accordingly. 

Tbe  preamble  was  agreed  to. 

PREVKMTION  OF  SMOKX   NUISAKCX  IH  TH«  DISTRICT 

Mr.  KING.  Mr.  President,  I  appreciate  the  courtesy 
which  has  been  extended  by  the  Senate.  I  first  invite  the 
attention  of  the  Senate  to  Calendar  No.  975,  being  Senate 


bill  2034.  This  bill  has  received  the  consideration  of  the 
committee  and  the  representatives  of  the  various  depart- 
ments of  the  District  of  Columbia,  and  it  has  been  unani- 
mously reported. 

The  Senate  proceeded  to  consider  the  bill  (S.  2034)  to 
prevent  the  fouling  of  the  atmosphere  in  the  District  of 
Columbia  by  smoke  and  other  foreign  substances,  and  for 
other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  Columbia  with  amendments. 

The  first  amendment  was,  in  section  1,  on  page  1,  line  S, 
after  the  enacting  clause,  to  strike  out: 

That  the  emission  of  unnecessary  smoke,  noxious  gases,  cinders, 
or  dust  Into  the  atmosphere  within  the  District  of  ColumbU  is 
hereby  declared  to  be  unlawful  and  a  menace  to  public  healtb 
and  safety. 

And  to  Insert  in  lieu  thereof: 

That  no  person  shall  cause,  suffer,  or  allow  dense  smoke  to  be 
discharged  from  any  buUdlng.  vessel,  stationary  or  locomotive 
engine,  or  motor  vehicle,  place,  or  premises  within  the  District  of 
Columbia  or  upon  the  waters  adjacent  thereto,  within  the  Juris- 
diction of  said  District.  All  persons  participating  In  any  violation 
of  this  provision,  either  as  proprietors,  owners,  tenants,  manager*, 
superintendents,  captains,  engineers,  firemen,  or  motor-vehicle 
operators,  or  otherwise,  shall  be  severally  liable  therefor.  The 
owners,  lessees,  tenants,  occupants,  and  managers  of  every  build- 
ing, vessel,  or  place  In  or  upon  which  a  locomotive  or  stationary 
engine,  fvimace.  or  boiler  is  used  shall  cause  all  ashes,  cinders, 
rubbish,  dirt,  and  refuse  to  be  removed  to  some  proper  place,  so 
that  the  same  shall  not  accumulate,  nor  shall  any  persons  cause, 
suffer,  or  allow  cinders,  dust,  gas,  steam,  or  offensive  or  noisome 
odors  to  escape  or  to  be  discharged  from  any  such  buUdlng .  vessel, 
or  place,  to  the  detriment  or  annoyance  of  any  person  or  persona 
not  being  therein  or  thereupon  engaged. 

The  amendment  was  agreed  to. 

The  next  amendment  was,  in  section  2,  page  2,  line  18, 
after  the  word  "  reasonable  ",  to  insert  "  classifications  and  ", 
so  as  to  mkke  the  section  read: 

Sac  2  The  Ccwnmlssloners  of  the  District  of  Columbia  are  hereby 
authorized  and  directed  to  make  and  promulgate  reasonable  clas- 
sifications and  reg\Uatlons  for  the  installation  and  operatkm  cc 
combustion  and  aU  other  devices  susceptible  for  use  In  such  manr 
ner  aa  to  violate  the  purposes  of  this  act,  and  the  aakl  Cominl*- 
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UBMUl.  or  rwetad  codi 
r  Mtdmonal  nfulattooa 


Tta*  MMWtafl&i  was  agreed  to. 

Ite  next  amendment  was.  in  aectkm  4.  pate  3.  line  9.  after 
the  word  "  direct ".  to  insert  the  wordi  "  the  poUce  depart- 
ments the  health  department,  or  **;  In  Bne  11.  after  the  words 
aa  ".  to  strike  out  "  inmtector  or  otherwise  "  and  to 

J  in  Beu  thereof  the  word  -  neoMMry  ";  in  line  11  after 

the  wwd  "  enforcement ".  to  strike  oat  "  as  they  may  deem 
mcasaary  ";  v*4  at  the  end  ot  the  section  to  insert  "Appro- 
prtatlans  are  hereby  authorized  to  be  made  to  carry  out  the 
purposes  of  this  act.  and  the  Commissioners  ot  the  District 
of  r^irr****  are  authoriaed  to  Inclnde  In  their  annual  esti- 
mates provMon  for  the  expenses  inririent  to  such  purposes 
and  for  personnel  subject  to  the  limitations  of  the  Personnel 
CteMtflcation  Act  of  1923  ",  so  as  to  make  the  section  read: 

8k.  4.  Tte  OommlaBloBvs  at  Um  D»«trtrt  at  ColumMa  AaU  b« 
ftmiMn'T  tor  Um  aoacrauamat  at  this  set  and  Bi*y  dtevet  th« 
■eUee  department,  the  healtb  department,  or  any  oCBeer  or  em- 

ntnim  oC  tba  mjim it  at  tte  DIslrtct  at  ColumMa  to  perform 

iBtfhiii  turn  M  aaoMaMy  la  eonaacttoa  wtth  ruch  enforoomenV. 
aoBrwrtedoM  mrm  banby  aotbortaed  to  to  made  to  carry  ottt  tbe 
puTuoSm  at  tbla  aeC  aad  tbe  Cooimli^aDers  ot  the  Dletrtet  at 
OolvBbla  are  aiattertnd  to  Hkclnde  ta  tteir  annual  eattmataa  pro- 
fer  tte  ■inii^—  liwtrtant  %o  eocb  purpoaee  and  for  pereonnai 
to  tte  |»— *««»«^^-  at  tte  Faraotuaal  ClaaalfW-attnn  Act  of 


^ 


1  The  amendment  was  agreed  to. 

Um  tail!  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  foUows: 

B«  U  enacted  et«..  Tbat  no  poraon  ahaU  cauaa.  avffar,  or  allaw 
tipii  mote  to  te  dlacharfad  from  any  bmuitng.  vcaaei.  sta- 
tionary or  locomoUva  ancine.  or  motor  vehicle,  place,  or  premiaaa 
VSthla  tte  Dutrlct  of  Coliunbla  or  upon  tbe  waters  adjacent 
itecwto.  within  the  Jurtsdlctlon  of  aald  DIMrtct.  AU  persona 
participating  In  any  Tlolatlon  of  this  provlalon.  either  as  pro- 
prietors, ownen.  tenaata.  manager*,  superlntendenf .  eaptalns. 
a^tnaara^  iteaasea.  or  motor-veblcla  upstaSorat  ar  otterwtae.  abaU 
to  severally  liable  therefor.  Tte  ownera.  laaaaea.  tenants,  occu- 
pants, and  managers  of  every  building,  vessel,  or  place  in  or  upon 
a  laaoasoUve  or  statlosMury  angtne.  furnace,  or  boUer  la  need 
Jl  astea,  cladwa.  rabbtata.  dirt,  and  raTiise  to  be  ra- 
te soma  proper  place,  so  tbat  tte  same  shall  not  aocumu- 
lata.  nor  shall  any  psraons  cause,  suffer,  or  allow  cinders,  dust.  gas. 
Sisaai.  or  atauKtm  or  aelsoaae  odors  to  escape  or  to  to  diacbarged 
ftwa  any  soeh  building,  vaaael.  or  place,  to  tte  dsCi^Mnt  or  an- 
aeyanca  of  my  parson  or  persona  not  babag  tberala  or  ttereopou 


^e«c.    ».    The   Commteluuers   of   the   District   of   OolumWa 
toveby  autbortaad  and  direeted  to  aaato  and  prtannigate 
aMa  aliMrtftaaSiaMi  and  rsgulattons  for  tbe  installation  and  op- 
eration at  iWibiMtInn  and  all  other  devicea  suaoeptaale  for  use  in 
snob  iBTit*  as  to  violate  the  purpoees  of  this  act.  and  the  said 
may  from  time  to  time  alter,   amend,  or  reactnd 
regulations   and    proinnlgBta   sueb   amenrtad    or   addlttanBl 
as  ttey  may  in  ttelr  discretion  deem   necessary. 
3.  Biforcamcnt  of  this  act  shall  be  upon  information  by 
_       corporation   counsel   In   tte   police   coxirt   of  tte   District   of 
CWumbla.     Any  person  convicted  of  violating  this  act  or  any  regu- 
lation of  tte  Oommlasioners  made  hereunder  shall  be  punished 
by  a  One  not  to  eacced  SflOO  for  aash  aad  every  raca  oCeaae. 
an.  4.  Qm  Oooamlaatonaca  of  tte  District  of  Columbia  shall  be 
tte  enforcaoMnt  of  this  act  and  may  direct  tte 
dapartnent.  tte  tealth  department,  or  any  officer  or  em- 
of  tte  govemmcikt  of  tte  DlsUlct  of  Columbia  to  perform 
larvloe  aa  pscsasarj   In  oonnactlon  with  such  enforcement. 
Appropriations  ax«  harst^  autborlaad  to  to  mads  to  carry  out  tte 
mupoaea  of  this  act.  and  tte  Commfsatnaara  of  tte  DUtrtct  of 
OfflMm^tn  ars   authoriaed   to  Include   In   tbalz  annual   sstlmatas 
provlaion   for   the    expenses    incident   to  such   purpoees    and   for 
'  aubjBoi  to  tba  llmltatlona  ot  tte  Paraonnal  Claaaaicatlon 
of  IMS. 

&.  An  proTlaioDa  of  tte  act  approved  Pebmary  X  ISM  (SO 
•laL  Sia.  ch.  TS.  aec  &>.  which  are  inconsistent  with  thu  act  are 
teiaby  rapaalad. 

aMAWOomBore  or  SAXLwrr  statxow 
Mr.  KING.  I  invite  attention.  Mr.  President,  to  Calendar 
No.  Ml.  Senate  biU  2830.  The  bill  merely  provides  for  the 
abandonment  of  a  substatton  where  only  a  few  persons  are 
accommodated,  and  the  prorfalon  of  substitute  facfliUes  and 
proper  aocommodations  for  pustncan.  R  is  unanimously 
reported  from  the  committee. 
TliB  Senate  proceeded  to  consider  the  bill  (S.  2830)  to 
ctions  1.  2.  and  3  of  Public  Law  No.  303,  Sixtieth  Con- 
3.  ItM.  which  had  been  reported 
on  the  Dtstrlet  of  Cotarabia  with  an 


amendment,  on  page  1.  line  8,  after  the  word  **  repealed  ", 
to  strike  out  "  and  the  subsUtlon  and  facilities  therein  pro- 
vided for  may  be  abandoned  and  discontinued  without  any 
further  or  other  authority  "  and  to  insert  certain  words,  so 
as  to  make  the  bill  read: 

Be  tt  enmeted.  ete,  Tbat  seetkms  1.  1.  and  8  of  Pablic  Law  Hoc 
a03.  BUUetb  Oongrees.  approved  February  8.  1000.  are  hereby  re- 
pealed; and.  upon  the  completion  by  it  of  the  substitute  facilities 
autbortzed  by  section  2  hereof,  the  Philadelphia.  Baltimore  k,  Waah- 
Ington  Railroad  Co.  Is  authorised,  without  any  further  or  otter 
authority,  to  abandon  and  remove  tte  Seventh  Street  substation 
built  and  maintained  by  it  pursuant  to  the  requirements  of  said 
act  of  February  3,  1900.  and  to  abandon  tte  ticket  agency  and 
baggage  aceommodatkna  maintained  by  tt  pursuant  to  tte  require- 
ments of  said  act. 

Sec.  a.  That  in  lieu  of  the  said  substation  and  facilities  main- 
tained at  the  Interaectlon  of  Seventh  Street  and  C  Street  SW..  in 
ttm  atty  of  Waahli«tan.  tte  Philadelphia,  Baltimore  *  Waahington 
Baltroad  Co.  la  autborlaad  to  construct  and  maintain  on  the  train 
platform  an  encloaed  waiting  room  for  passengers,  wtth  convenient 
of  ingress  and  egreae  Isadtag  tram  and  to  tte  street  level 


Sac.  3.  That  the  area  In  square  aouth  of  468  on  tte  map  of  tte 
city  of  Washington  heretofore  used  for  station  purpoees  shall 
revert  to  the  District  of  Columbia  upon  the  compMtlon  of  tbeee 
bnproveoMnta:  ftoxMoA.  TimX.  tte  said  Philadelphia.  Baltimore  * 
Waahti^rr  Railroad  Co.  ahall  eonatraot  and  maintain 
subject  to  tte  approval  of  tte  Commissioners  of  the  District 
Columbia,  adequate  walkways  to  the  adjacent  streets. 

Sac.  4.  That  Congreaa  resarvea  tte  right  to  alter,  amend,  or  repeal 
this  act. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

nisTucT  or  coluioza  omcxAL  boni>s 

The  Senate  proceeded  to  consider  the  biU  (8.  3831)  to 
amend  (1>  an  act  entitled  "An  act  providing  a  permanent 
form  ot  government  for  the  District  of  Columbia  ";  (2)  an 
act  entitled  "An  act  to  establish  a  Code  of  Iaw  for  the  Dis- 
trict of  Columbia  ";  to  regulate  the  giving  of  ofBcial  bonds 
by  ofBoers  and  emi^oyees  of  the  District  of  Columbia:  and 
for  other  purposes,  which  had  been  reported  from  the  Com- 
mittee on  the  District  of  ColmnUa  with  amendments. 

Mr.  KINQ.  Mr.  President,  this  bill  merely  provides  for 
existing  bor"^'"g  provisians  with  respect  to  the  ofBclals  (tf 
the  DisMet  of  Columbia. 

The  PSBBIDINO  OPPICSR.  The  amendments  of  ttat 
committee  will  be  stated. 

The  amendments  were,  tn  section  1,  page  3.  line  4.  after 
the  word  "  empowered  ".  to  strike  out  the  comma  and  the 
words  "  any  statute  to  the  contrary  notwithstanding  ".  and 
at  the  end  of  the  section  to  insert  a  proviso,  so  as  to  make 
the  section  read: 

Be  tt  enmetad,  tte..  Ttet  section  fl  of  tte  act  approved  June  11. 
1878  (20  Stat.  108.  ch.  180).  anUtlad  "An  act  providing  a  perma- 
nent f<wm  of  govstmsaant  for  tte  Dlstrtct  of  Columbia  ".  be.  and 
the  same  hereby  la.  amended  by  repealing  the  provision  "  sod 
shall,  before  entering  upon  the  duties  of  the  o9ce.  each  give  bond 
In  tte  sum  of  850.000.  with  siirety  as  Is  required  by  ezlsttng  law  ", 
and  said  section  Mi  further  amended  by  •^ittng  at  the  end  thereof: 
"The  said  Cocamisaloner*  are  tereby  authorized  and  empowered 
to  determine  which  officers  and  employeea  of  the  District  of  Co- 
Inmbta  shall  hereafter  to  requtred  to  give  or  renew  bond  for  the 
faithful  discharge  of  thetr  duttea  and  to  fix  tte  penalty  of  any 
such  bond:  Frovided,  That  thU  power  of  the  Oommisaioners  shall 
not  apply  to  officers  and  employeea  wte  receive,  dl&burse.  account 
for.  or  otherwise  are  responsible  for  the  handling  of  money,  and 
wboae  bosMSs  are  now  Hxrd  by  law.  The  prorlslons  of  tte  act  of 
Ooa^Tesa  entitled  'An  act  making  aporoprlaUons  to  supply  urgent 
deficiencies  in  appropriations  for  tte  flacal  year  1009.  and  for 
other  purpoees'.  approved  Augtot  5.  1908  (30  Stat.  118.  135). 
relating  to  rataa  of  premiums  for  bonds  for  officers  and  employees 
of  the  United  States  shall  be.  and  are  hereby  made,  applicable  to 
the  rates  of  premiums  for  bonds  of  officers  and  employees  of  tte 
government  of  tte  District  of  Columbia." 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 

read  the  third  time,  and  passed,  as  foUows: 

Be  it  enacted,  etc..  That  section  S  of  the  act  approved  Jtzne  11, 
1878  (30  Stat.  103.  <*.  180).  entitled  "An  act  providing  a  per- 
manent form  of  government  for  the  District  of  Colmnbia  **,  be.  and 
tte  same  hereby  ts.  amended  by  repealing  the  provision  "  and 
Shan,  before  entering  upon  the  duties  of  the  office,  each  give  bond 
in  the  sum  of  850,000.  with  surety  as  is  required  by  existing  law", 
and  said  section  is  further  amended  by  adding  at  the  end  thereof: 
"Tte  aald  Commlaaloners  are  hereby  attthorlaed  and  empowered 
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to  determine  which  officers  and  employeea  of  the  District  of  C3o- 
lumbla  shall  hereafter  be  required  to  give,  or  renew,  bond  for  the 
faithful  discharge  of  ttelr  duties  and  to  fix  tte  penalty  of  any  such 
bond:  Prortded,  That  this  power  of  the  Oommlssioners  shall  not 
apply  to  officers  and  employees  who  receive,  disburse,  account  for, 
or  otherwise  are  responsible  for  the  handling  of  money  and  whose 
bonds  are  now  fixed  by  law.  The  provisions  of  tte  act  of  Con- 
greaa entitled  '  An  act  making  appropriations  to  sui^ly  urgent  de- 
ficiencies in  appropriations  for  the  fiscal  year  1900,  and  for  other 
purpoees '.  approved  August  5,  1000  (36  Stat.  118,  135) ,  relating  to 
rates  of  premiums  for  bonds  for  offloers  and  employees  of  the 
United  States,  shall  be,  and  are  hereby  made,  api^lcable  to  the 
lalaa  of  premiums  for  bonds  of  officers  and  employees  of  the  gov- 
•mment  of  tte  District  of  Columbia." 

BBC  3.  Thst  section  1678,  ehaptn  LV.  of  the  act  approved  March 
8,  1001  (81  Stat.  1424) .  entlUed  "An  act  to  eatabllah  a  Code  of  Law 
for  the  Dlsftrlct  of  Columbia",  is  hereby  amended  so  aa  to  read: 

"The  surveyor  shall  take  and  subacrite  an  oath  or  afDrmatlon 
before  the  Commissioners  that  he  will  faltbfuUy  and  Impartially 
discharge  the  duties  of  his  office,  which  oath  ahaU  te  deposited  with 
tte  Commisaioners  of  the  Dlatrlct  of  Columbia." 

8*c.  3.  That  section  1603  of  said  Code  of  Law  for  the  Dlstrtct 
of  Columbia  Is  amended  so  as  to  read: 

"The  assistant  surveyor  shall  take  the  same  oath  hia  prlnetpal 
la  required  to  take,  and  may,  during  the  contlnnanee  of  his  offioe, 
dlaeharge  and  perform  any  of  tte  official  dutlea  of  hla  principal." 

Sac.  4.  That  said  Code  of  Law  for  the  District  of  Oaiumbla  la 
further  amended  by  repealing  in  its  entirety  aectlon  1607  thereof. 

Sbc.  S.  All  acts  or  parts  of  acts  Inconsistent  herewith  are  hereby 
repealed. 

Mr.  KINa  subsequently  said:  Mr.  President,  a  few  mo- 
ments ago  the  Senate  passed  Senate  bin  2831.  relating  to 
official  bonds.  The  House  has  passed  a  bill  textually  the 
same,  and  has  transmitted  it  to  the  Senate.  I  move  to  re- 
consider the  vote  by  which  the  Senate  biU  was  passed,  and 
then  I  shall  ask  that  the  House  biU  be  considered  and  passed, 
and  that  the  Senate  bill  be  IndeAnitely  postponed. 

Mr.  McKELLAR.  Is  the  House  bill  identically  the  same 
as  the  Senate  bill  which  we  have  Just  passed? 

Mr.  BONO.     Yes. 

Mr.  McKELLAR.    I  have  no  objection. 

Mr.  KINO.  Mr.  President.  I  move  that  the  vote  by  which 
Senate  bill  2831  was  passed  be  reconsidered. 

The  PRESIDING  OFFICEB.  Is  there  objection?  The 
Chall'  hears  none. 

Mr.  KINO.  I  now  move  that  House  bill  7765  be  be  substi- 
tuted for  the  Senate  bill,  and  that  the  House  bill  be  passed. 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  7765)  to  amend  (1)  an  act  entitled  "An 
act  providing  a  permanent  form  of  government  for  the  Dis- 
trict of  Columbia  ";  (2)  an  act  entitled  "An  act  to  establish 
a  code  of  law  for  the  District  of  Columbia  ";  to  regulate  the 
giving  of  ofQcial  bonds  by  officers  smd  employees  of  the  Dis- 
trict of  Columbia;  and  for  other  purposes,  which  was  read 
twice  by  its  title,  ordered  to  a  third  reading,  read  the  third 
time,  and  passed. 

Mr.  KINO.  I  ask  unanimous  consent  that  Senate  Irtll  2831 
be  indefinitely  postponed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
bill  2831  win  be  indefinitely  postponed. 

DR.  RONALD  A.  COX 

The  Senate  proceeded  to  consider  the  bill  (S.  2939)  to  pro- 
vide for  the  issuance  of  a  license  to  practice  the  healing 
art  in  the  District  of  Columbia  to  Dr.  Ronald  A.  Cox.  which 
was  read. 

Mr.  KING.  Mr.  President,  this  bill  is  reported  from  the 
committee  by  the  Senator  from  Mississippi  [Mr.  BilboI 
without  amendment 

Mr.  McKELLAR.    Does  the  bill  apply  to  only  one  person? 

Mr.  KINO.    Yes. 

Mr.  COPELAND.  Mr.  President,  this  man  was  licensed. 
When  the  law  went  into  effect  he  was  away  from  the  city 
for  a  short  time,  and  was  entirely  unaware  of  the  cliange 
in  the  law.  The  bill  provides  that  he  may  be  licensed  under 
the  new  law. 

The  PRBSIDINO  OFFICER.  The  question  is  on  the  en- 
grossment and  third  reading  of  the  MIL 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  notwithstanding  any  limitation  relating 
to  tte  time  within  which  an  appltret*""  for  a  Ucenae  must  be 
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filed,  the  Commlaslon  on  Licensure  to  Practiee  tte  Healing  Art  la 
the  Dlstrtct  of  Columbia  Is  authorised  and  directed  to  Issue  a 
license  to  practice  the  healing  art  In  the  District  cA  Columbia  to 
Dr.  Ronald  A.  Cox,  Washington,  D.  C,  In  accordance  with  the  pro- 
visions of  the  first  paragraph  ctf  section  9i  of  tte  Healing  Arts 
PracUee  Act.  District  at  Ccdumbla.  1038. 

sncxAL  ASssBsmntT  roe  soadwats,  ktc. 

The  Senate  preceded  to  consider  the  bill  (H.  R.  7526)  to 
amend  tbe  act  approved  February  20.  1931  (Public.  No.  703. 
71st  Cong.),  entitled  "An  act  to  provide  for  special  assess- 
ments for  the  paving  of  roadways  and  tbe  lasting  of  curbs 
and  gutters." 

Mr.  KINO.  Mr.  President,  this  bill  is  very  simple.  It 
merely  provides  that  there  shall  be  a  date  beyond  which 
persons  may  not  claim  that  they  have  paid  assessments. 

The  bill  was  ordered  to  a  third  reading,  read  a  third  time, 
and  passed. 

SgVKWTirrH  NATIONAL  KNCAltPlCXNT.  OtAND  AUtT  OF  TKK  RXPUBLXC 

The  Senate  proceeded  to  consider  the  Jotait  resolution 
(H.  J.  Res.  201)  giving  authority  to  the  Commissioners  of 
the  District  of  CoIumUa  to  make  special  regulations  for  the 
occasion  of  the  Seventieth  National  Encampment  of  the 
Grand  Army  of  the  Republic,  to  be  held  in  the  District  of 
Columbia  in  the  month  of  September  1936.  and  for  other 
purposes,  incident  to  said  encampment,  which  bad  been  re- 
ported from  the  Cwnmittee  on  the  District  of  Columbia 
with  an  amendment. 

Mr.  KING.  Mr.  President,  this  is  a  House  joint  resolution 
which  has  been  passed  by  the  House. 

The  PRESIDING  OFFICER.  The  amendment  win  be 
stated. 

The  amendment  was  in  section  5.  page  6,  to  insert  a  pro- 
viso at  the  end  of  the  section,  as  fcrilows: 

And  ^provided  further,  ThaX  any  stich  buildings,  parks,  reserva- 
tions, and  other  public  ^>aoee  which  shall  be  used  or  occupied  by 
the  erection  of  stands  or  otter  structures,  or  otherwise,  shall  te 
promptly  restored  to  their  condition  before  such  occi4>ancy.  and 
tte  said  citizens'  executive  committee  shall  execute  and  deliver 
to  the  Commissioners  of  tte  Dlstolct  of  Columbia  a  satisfactory 
bond  with  a  penalty  of  810,000  to  secure  such  prompt  restoration 
and  to  indemnify  tte  District  of  Columbia  for  all  damage  of  any 
kind  whatsoever  sustained  by  reason  of  any  such  use  or  occupancy. 

So  as  to  make  the  section  read: 

Sec.  5.  That  the  Superintendent  of  National  Capital  Paries,  auh- 
ject  to  the  approval  of  the  Director  of  National  Park  Service.  Is 
hereby  authorized  to  grant  permiU  to  the  citlaens'  executive 
committee  for  the  entertainment  at  tte  Grand  Army  of  the 
Republic  for  the  use  of  any  reservation  or  other  pubUc  spaces  in 
the  city  of  Washington  on  tte  occealon  of  the  seventieth  na- 
tional encampment,  in  the  month  of  September  1936,  which,  in 
his  opinion.  wlU  Inmct  no  serious  or  permanent  injuries  upon 
such  reservations  or  public  spaces,  or  statuary  ttereln;  and  tha 
commissioners  of  tte  District  of  Columbia  may  deeignata  for 
such  and  other  purposes  on  tte  occasion  aforesaid  such  streets, 
avenues,  and  sidewalks  In  the  said  city  of  Waahington  as  they 
may  deem  proper  and  necessary:  Pror<d«d,  hovoever.  That  aU 
stands  and  platforms  that  may  te  erected  on  tte  public  spaces 
aforeeaid  ahall  be  under  tte  siipervlalan  of  the  aald  citlaens' 
executive  committee  and  in  acoordance  with  plans  and  dealgna 
to  te  approved  by  the  Architect  of  the  Capitol,  the  Commlasioner 
of  Public  Buildings  and  Onmnda,  and  tte  building  inspector  of 
tte  District  of  C<aumbla:  And  provided  further.  That  any  such 
buildings,  parks,  reservations,  and  other  public  ^>aees  which  shall 
te  used  or  occupied  by  tte  erection  of  stands  or  other  structiiros, 
or  otherwise,  shall  be  promptly  restored  to  their  condition  before 
such  occupancy,  and  tte  said  citizens'  executive  committee  shall 
exeeuta  and  deliver  to  the  CommJaaionera  of  the  District  of  Co- 
Iximbla  a  satisfactory  bond  with  a  penalty  of  $10,000  to  secura 
such  prompt  restoration  and  to  Indemnify  tte  District  of  Colum- 
bia for  an  damage  of  any  kind  wtetsoevar  ruatalnad  by  zaaaon  at 
any  such  use  or  occupancy. 

The  amendment  was  agreed  to. 

The  Joint  resolution  was  ordered  to  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Whereaa  at  tte  oloae  of  the  ClvU  War  tte  Grand  Army  of  tte 
Republic  marched  up  historic  Pennsylvania  Avenue  while  tte 
spirited  tramp,  tramp,  tramp  of  their  feet  became  the  Nation's 
marching  song,  and  again  in  1015,  when  their  ranks  were  beginning 
to  thin,  tte  Ci^iital  City  once  more  weioomed  the  Boys  in  Bhie  aa 
their  footsteps  again  resounded  to  tte  old  tettle  tunes;  and 

Whereas  tte  ranks  of  tte  800.000  have  dwindled  away  to  hun- 
dreds, most  of  n^iom  are  In  ttelr  ninetieth  year;  and 

Wboeas  it  is  the  greatest  desire  of  their  hearts  to  hold  their 
seventieth  »*^<-tftr>»i  encampment  In  tte  Capital  of  ttelr  country 
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tm  MM  and  msreli.  for  th«  iMt  tlm*.  up  PennsylTanU  Avenue:  and 
H  Ao«ild  be  our  pleMure  and  prUUege  to  invite  them  bere  and 
dbom  r«mect  to  the  laat  of  our  ClvU  War  veteran*,  who.  a«  our  I 
Praatdenttn  hla  U«t  mo— agr  to  them  aald.  "  have  lived  to  aee  the 
end  ot  eectionAlUm  and  the  ftnal  healing  ot  the  scare  of  co^ct 
and  the  achievement  of  a  true  unity  of  national  purpoeea  " :  There- 

M€wotv«d,  tie..  That  the  Oommlsatoners  of  the  Dlatrlet  of  Colum- 
bia are  heratey  ftuthorlsed  and  directed  to  make  such  special  regula- 
tor the  occasion  of  the  encampment  of  the  Grand  Army  of  the 
ibllc  which  will  take  place  In  the  EMetrlct  of  Columbia  from 
„iaribar  ai  to  September  37.  1030.  a«  they  ahall  deem  advisable 
tiM  preaarvaUon  of  public  cider  and  the  protection  of  life  and 
•rty  to  be  In  force  1  week  prior  to  said  encampment,  during 
■H«  encampment,  and  1  week  subsequent  thereto  Such  special 
reculaUona  abaU  be  pubUabad  In  oaa  or  more  of  the  dally  news- 
pMtfs  of  the  DUtrlet  of  OoluBMa.  and  no  penalty  prescribed  for 
tba  violation  of  such  regulations  shall  be  enforced  until  S  days 
after  such  publication.  Any  person  violating  any  of  the  aforesaid 
leculattoiM  or  ttoa  aforeaald  schedule  of  fare*  shall,  upon  conviction 
thereof  in  tba  ptdloa  court  of  the  said  District,  be  liable  for  such 
offenee  to  a  ftna  not  to  MMaed  9100.  and  In  default  of  payment  of 
■ueh  fine  to  ImprlaoiUMBt  In  the  worKhoxiae  (or  Jail)  of  said  Dis- 
trict for  not  longer  than  60  days.  This  reeoiUtlon  shall  take  effect 
Immediately  upon  its  approval,  and  the  sum  of  •15.000,  or  as  much 
tbareof  as  may  be  necessary,  payable  from  any  money  In  the  Treaa- 
urr  not  otherwise  appropriated  and  from  the  revenxies  of  the  Dl»- 
trlict  of  Columbia.  In  equal  parU.  U  hereby  appropriated  to  enable 
the  Oonmlsaloners  of  the  District  of  Columbia  to  carry  out  the 
mmMtmn  of  secUon  1  of  this  Joint  resolution.  $1,000  of  which  shall 
be  available  for  the  construction,  maintenance,  and  operation  of 
public  comfort  stations  and  information  booths,  under  the  direction 
ci  said  rr>mm1saliililll 

Sac.  2-  That  ttaa  Ooounlsaloners  of  the  DUtrlet  of  Columbia  ar* 
^■reby  authorlaed  to  permit  the  committee  on  Illumination  of  the 
dtlatns'  executive  committee  for  the  entertainment  of  the  seven- 
tieth national  encampment  of  the  Grand  Army  of  the  Republic  to 
•tietch  suitable  conductors,  with  sufficient  supports  wherever  nec- 
mmrf.  for  the  purpose  ot  effecting  the  said  illumination  within 
the  District  of  Columbia:  Provided,  That  the  said  conductors  shall 
not  be  used  for  the  conveying  of  electrical  currenU  After  Septem- 
ber 27.  103*,  and  shall,  with  their  supports,  be  fully  and  entirely 
,^li9v4d  ttom  tba  streets  and  avenues  of  the  said  city  of  Wash- 
tB«ton  on  or  before  the  leth  of  October  1938:  Provided  further, 
Tbat  the  stretching  and  removing  of  the  said  wires  shall  be  under 
the  supervtekm  of  the  Ooounlasloners  of  the  District  of  Columbia, 
who  shall  •••  that  the  mofMean  of  this  resolution  are  enforced: 
that  all  needful  precautlona  are  taken  for  the  protection  of  the 
public:  and  that  the  pavement  of  any  street,  avenue,  or  aUey 
disturbed  is  replaced  In  as  good  condition  as  before  entering  upon 
tbe  work  herein  authorlaed:  l»Toirtded  fvrther.  That  no  expense 
•r  tfMM^  OB  account  of  or  due  to  stretching,  operation,  or  re- 
mi^fi»«wg  ct  tb*  said  temporary  overhead  conductors  shall  be  In- 
curred by  the  XTnlted  Stotea  or  the  Dtstnct  of  Columbia:  And  pro- 
««letf  fmrthwr.  That  If  It  ahall  be  us  cease  ry  to  erect  wlree  for 
lllxunlnauon  purpoeea  over  any  park  or  iMWatlon  in  the  District 
ot  Columbia  that  the  work  ot  ereetloo  and  removal  ot  said  wire* 
aball  be  undw  the  supervlslan  of  the  ofldal  in  charge  of  said 
park  or  raaarvatlon. 

•w.  s.  That  the  Secretary  of  War  and  the  Secretary  of  the 
Mavy  b*.  and  they  are  hereby,  authonaed  to  loan  to  the  chair- 
Man  of  the  suboommlttae  in  chart*  ot  atraat  daeoratlona.  or  hla 
■uccwanr  in  said  office,  for  the  purpo**  of  dacoratlng  th*  straeta 
of  the  city  of  Waahlngton,  D.  C.  on  the  occasion  of  the  eneamp- 
OMnt  of  the  Grand  Army  of  the  Republic.  1036.  svich  of  the 
United  Stat**  malgns.  flaga  (except  batUe  flags),  signal  numbers. 
and  so  fafftt^  iwjnnilng  to  the  Ctovemment  of  the  United  Statea. 
as  in  thato  jMdgmnt  may  be  spared  and  are  not  In  use  by  the 
at  Xbm  Ua*  ot  ih*  encampment.     The  loan  of   the 

fl^p.  algnal  nuaabara.  and  so  forth,  to  said  chairman 

■baU  not'tek*  plae*  prior  to  th*  11th  day  of  September  and  shaU 
b*  ratumed  by  him  by  th*  l«th  of  October  1936. 

4.  That  for  the  pro>*ctkm  and  return  Ot  aatd  en«lgna.  flaga. 

number*  etc  the  mkl  chairman  or  hla  aoeeaasor  In  oAo* 
nacuu  and  deliver  to  the  Praatdent  of  the  Unltad  SUtea.  or 
to  auch  oAcer  as  he  may  dealgnate.  a  satisfactory  bond  In  tha 
paSAlty  of  960.000  to  secure  Juat  payment  for  any  loss  or  damage  to 
•Mdani^BiL  Saga,  aad  ai^nal  number*  not  naceeaarUy  incident  to 
tba  IN*  naalftad. 
Sac  s  Tbat  th*  SuperlatoMtaBt  of  National  Capital  Parka,  sub- 
to  th*  approval  of  tha  Diiamis   of  NaUonal  Park  Servlc*.  is 

authortaad  to  grant  permit*  to  th*  dtlaans*  executive  com- 

for  th*  *ntertalnm*nt  of  the  Grand  Army  of  the  Republic 
for  tba  OM  of  any  raaarvaMoM  or  other  public  spaoea  m  the  dty  of 
WasbbMttMi  OB  th*  aaaMtOB  «f  th*  **v*ntl*th  national  ancamp- 
mant.  in  tb*  moatb  of  OiptwIlT  IM6^  vblob.  in  his  opmion.  win 
inflict  no  sartcwa  or  pOTmanont  tajmla*  upoa  s\ich  reaervatloos  or 

HHiftt,  or  statuary  tb*r«ln:   and  the  CommlaslonCTS  of  th* 

I  of  Columbia  may  ilealgnatfi  for  such  and  other  purpo***  on 
tb*  owaaiflP  aforeaald  such  atreeta.  aeenuea.  and  aldawalks  in  tb* 
■aid  dty  of  Waabli^ton  a*  they  may  deem  proper  and  neoeaaary: 

-  -  paa«r.  Tbat  all  stands  and  platforma  that  may  be 
.J  «B  tba  pabUe  apaeaa  aforeaald  ahall  be  under  the  sup«rn- 
of  xxm  said  dtlaena'  eaaeutlve  eommlttee  and  In  acoordanca 
a  Aaatgns  to  be  approved  by  the  Architect  of  tb*  Oap- 
ntl.  tb*  maBiiilaainrif  r  of  Public  Bulldtaiga  and  OraiBi^  and  th* 
lfi^^fi^««>^  aMp*aiar  aff  tba  Dtatrlet  of  Colnmhu:  ilad  proaMatf  /ar- 
tber.  That  any  aMk  balldli^8»  parka,  isaarvatloas,  and  otbv  pobUe 
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tptcm  which  ahall  be  uaed  or  occupied  by  the  erection  of  stands  or 
other  structures,  or  otherwla*.  shaU  be  prompUy  restored  to  their 
condition  before  such  occupancy,  and  the  said  citlaens"  executive 
committee  shall  execute  and  deliver  to  the  Commissioners  of  the 
Dlatnct  of  Columbia  a  satlafartory  bond  with  a  penalty  of  $10,000 
to  secure  such  prompt  restoraUon  and  to  Indemnify  the  District  of 
ColumbU  for  aU  damage  of  any  kind  whatsoever  sustained  by 
reaaon  of  any  such  use  or  occupancy. 

Sac  6.  That  the  Secretary  of  War  Is  hereby  authorized  to  loan  to 
tb*  chairman  of  the  medical  department  of  the  seventieth  national 
aneampment  of  the  Grand  Army  of  the  RepubUc.  at  his  successor 
in  said  office,  for  the  purpoee  of  caring  for  the  sick.  Injured,  and 
Inflrm  on  the  occasion  of  the  encampment  of  the  Grand  Army  of 
the  Republic  In  the  month  of  September  1938.  such  hospital  tent* 
and  camp  appliance*  and  other  ni  i:  lamrtaa.  ho*pltal  furniture,  and 
utensils  of  aU  deecrlptlons.  ambulanoea.  drivers,  stretchers,  at- 
tendants, and  Red  Croea  flags  and  poles  belonging  to  the  Govem- 
ment  of  the  United  States  as  In  hU  Judgment  may  be  spared  and 
are  not  In  use  by  the  Government  at  the  time  of  the  encampment: 
Prooidtd  That  the  said  chairman,  or  his  successor  In  said  offlc*. 
ShaU  indemnify  the  War  Department  for  any  loss  to  such  hospital 
tenU  and  appUancea  a*  aforeaald  not  necessarily  Incident  to  such 


Sac  7  The  Public  Utllltlee  Commission  of  the  District  of  Col\im- 
bla  is  authorlaed  and  directed  to  establish  a  special  schedule  of 
farea  applicable  to  public  conveyanoea  In  said  DUtrlet  during  th* 
period  aforeaald. 

The  preamble  was  agreed  to. 

MAXKK  Avnnn  at  ths  distuct 

The  Jdnt  resolution  (H.  J.  Res.  280)  for  the  designation  of 
a  street  or  avenue  In  the  MaU  to  be  known  as  "  Maine  Ave- 
nue "  was  announced  as  next  in  order. 

Mr.  BULKLEY.    I  ask  that  the  Joint  resolution  go  over. 

The  PRESIDINO  OFFICER.    The  Joint  resolution  will  be 

punnfHl  over. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  ask 
to  recur  to  Calendar  No.  986.  being  House  Joint  Resolution 
280.  I  think  the  Senator  from  Ohio  [Mr.  Bxnou^Y]  objected 
to  that  bill.    Am  I  correct  about  that? 

Mr.  BULKLEY.    Yes. 

Mr.  COPELAND.  That  bill  was  amended  In  the  committee 
so  that  the  particular  locality  fox  the  street  or  avenue  was 
not  designated,  but  It  was  said— 

That  In  honor  of  the  State  of  Maine  an  avenue  of  the  clfy  of 
Waahlngton.  D.  C.  of  location  and  Importance  In  keeping  with 
dignity  and  pronilnence  of  that  SUte  to  be  selected  by  the  Com- 
missioners of  the  District  of  Columbia,  with  the  approval  of  Uxe 
National  Capital  Park  and  Planning  Commission.  shaU  hereafter 
bear  the  name  of  "  Maine  Avenue." 

Mr.  BULKLEY.  I  should  like  to  have  the  Joint  reeoluUon 
go  over  for  one  calendar  call,  and  I  shaU  be  glad  to  help 
the  Senator  with  it. 

The  PRESIDINO  OFFICER.    Ttkb  Joint  reaolution  will  be 


over. 

ALCOHOUC   BKVnAOn  XM 


nXBTUCT  ov  coLumu 


The  Senftt*  iroceeded  to  consider  the  bill  (H.  R.  5809)  to 
amend  an  act  entitled  "An  act  to  control  the  manufacture, 
transportation.  iiiiiMlnn  and  sale  of  alcoholic  beverages  in 
the  District  of  Columbia",  which  had  been  reported  from 
the  Committee  on  the  District  of  Columbia  with  an  amend- 
ment, on  page  1,  begiiming  in  line  3.  to  strike  out  "That 
section  23  of  the  act  eattUed  'An  act  to  control  the  manufac- 
ture, transportation,  ptMMMkm.  and  sale  of  alcoholic  bever- 
ages In  the  District  of  Columbia  '.  approved  January  34,  1934. 
as  amended.  Is  amended  by  adding  at  the  end  thereof  a  new 
sabsection  to  be  lettered  (k)  and  to  read  as  follows:  '  Sac.  3. 
Subaectiona '"  and  to  Insert  "That  subsections",  so  as  to 
make  the  bill  read: 

That  subsection*  (g)  and  (h)  of  aactlon  11  are  amended  by 
adding  at  the  end  of  the  flrst  paragraph  of  code  the  following: 
"AU  alcoholic  beveragea  offered  for  sale  or  eold  by  the  holder  of 
such  Ucenaea  may  be  displayed  and  dispensed  In  fuU  sight  of  the 
purchaser." 

Mr.  McKELLAR.  Mr.  Presideni.  let  us  have  an  explana- 
tion of  the  bilL 

Mr.  COPELAND.  This  bill  is  to  provide  that  a  person  who 
buys  liquor  at  one  of  the  plaoea  where  liquor  is  dispensed 
may  have  it  mixed  in  his  yrewpce  instead  of  behind  a  hidden 
curtain,  where  be  does  not  know  what  he  is  getting  or  how 
Insanitary  the  conditions  may  be.  The  matter  was  argued 
at  great  length  by  the  rommlttee.  and  this  was  deemed  a 
wise  change  in  the  law. 


The  PRESIDINa  OFFICER.  Tht  question  is  on  agreeing 
to  the  committee  amendment. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  hill 
to  be  read  a  third  time. 
'The  bin  was  read  the  third  time  and  passed. 

BILL  PASSKi)  OVKK 

The  biU  (H.  R.  7235)  to  amend  the  act  entitled  "An  act  to 
make  provision  for  suitable  quarters  for  certain  Oovemment 
services  at  El  Paso,  Tex.,  and  for  other  purposes  ",  was  an- 
nounced as  next  in  order. 

Mr.  McKELLAR.  Mr.  President.  I  think  we  ought  to 
have  an  explanation  of  the  bilL  Tlie  Senator  from  Texas 
[Mr.  CoifHALLT]  is  not  here.  I  ask  that  the  bill  be  passed 
over.  

The  PRESIDING  OFFICER.    The  hUI  will  be  passed  over. 

MAXLXNO  or  THXKATXHUra  LXTTXRa 

The  bill  (S.  2223)  to  amend  section  1  of  the  act  of  July  8, 
1932,  was  announced  as  next  in  order. 

Mr.  ASHURST.  Mr.  President,  as  to  Calendar  No.  919. 
there  has  been  reported  from  the  Committee  on  Post  Of&ces 
and  Post  Roads  by  the  able  Senator  from  Tennessee  [Mr. 
McKxujui]  a  comixanion  bill.  House  bill  6717,  Calendar  No. 
946.  I  therefore  suggest,  in  the  interest  of  time  and  the  sav- 
ing of  what  would  otherwise  be  lost  motion,  that  the  Senate, 
if  it  is  minded  to  pass  the  bill,  consider  House  bill  6717  and 
indefhiitely  postpone  Senate  bill  2223.  Am  I  correct  In  my 
statement,  I  will  ask  the  Senator  from  Tennessee? 

Mr.  McEELLAR.  A  similar  biU  has  been  passed  by  the 
House. 

Mr.  ASHURST.  The  bill  provides,  among  other  things, 
that  it  shall  be  a  crime  to  send  threatening  letters  through 
the  mail.  It  Is  one  of  the  so-called  "  antigangster  "  bills. 
The  bill,  which  was  drawn  by  the  Department  of  Justice, 
provides  that  anyone  who  opens  communication  through 
the  mail  with  another  threatening  to  kidnap,  or  to  accuse  a 
person  of  a  crime,  or  to  do  him  bodily  injury  unless  he  pays 
a  sum  of  money,  shall  be  punished.  As  I  have  said,  if  the 
Senate  is  minded  to  pass  such  legislation,  we  might  con- 
sider the  House  bill  reported  by  the  Senator  from  Tennessee, 
being  Calendar  No.  946,  House  bill  6717.  and  postpone  Cal- 
endar No.  919,  Senate  bill  2223. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Arizona? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bin  (H.  R.  6717)  to  amend  section  1  of  the  act  of 
July  8,  1932.  which  was  ordered  to  a  third  reading,  read  the 
third  time,  and  passed. 

Mr.  ASHURST.  Mr.  President.  I  ask  that  Senate  bill 
2223  be  indefinitely  postponed. 

The  PRESIDING  OFFICER.  Without  objection  Senate 
bill  2223  will  be  indefinitely  postponed. 

WATER  FBOM  OOVXaHICXNT  MAIN  AT  CASGASK  LOCKS,  GREG. 

The  Senate  proceeded  to  consider  the  bin  (S.  2799)  to 
provide  for  licensing  the  taking  of  water  from  the  Govern- 
ment-owned main  at  Cascade  Locks,  Oreg. 

Mr.  STEIWER.  Mr.  President,  I  am  confronted  with  the 
necessity  of  asking  permission  to  offer  a  slight  amendment 
to  this  bill.  and.  If  the  Senate  will  permit  me.  I  should  like 
to  explain  before  offering  the  amendment  the  occasion  for 
It.  Cascade  Locks  until  recently  was  an  imincwporated  town 
in  Oregon-  In  order  that  It  might  provide  for  protection 
and  that  an  agency  might  be  created  to  use  the  water  for 
fire  protection,  there  was  set  up  at  that  place  the  Cascade 
Locks  Rural  Fire  Protection  District,  organised  under  the 
laws  of  the  State  of  Oregon.  The  bill  was  Introduced  in 
order  to  give  permission  to  this  district  to  take  water  for 
fire  protection  purposes  only  from  a  main  which  the  Gov- 
ernment has  for  a  long  time  maintained  at  that  point.  Sub- 
sequent to  the  introduction  of  the  taiU,  the  people  at  Cas- 
cade Locks  proceeded  with  the  organization  of  the  city  of 
Cascade,  and  a  vote  was  recently  had.  I  am  now  advised 
that  under  that  vote  the  city  has  been  organised,  and  is 
now  an  entity.    Tbe  same  people  who  asked  for  this  l^ 


now  have  requested  that  the  bill  be  amended  so  that  the 
right  will  run  not  to  the  Rural  Fire  Protection  District  but 
to  the  city  of  Cascade  Locks,  in  the  State  of  Oregm. 

Mr.  McKELLAR.  It  is  the  same  community,  and  the 
same  amoimt  of  protection  will  be  afforded? 

Mr.  STEIWER.  Exactly,  and  it  is  merely  to  provide  that 
the  right  shall  be  vested  in  the  proper  authority.  I  send  the 
amendment  to  the  desk  and  ask  to  have  it  stated. 

The  PRESIDING  OFFICER.  The  amendment  will  be 
stated. 

The  Chdef  Clerk.  In  line  4,  before  the  word  "  Cascades  ", 
it  is  proposed  to  insert  the  words  "  city  of  ";  and  on  page  1, 
lines  5  and  6,  to  strike  out  "  Rural  Fire  Protection  District, 
organized  under  the  laws  of  the  State  of  "  and  to  Insert  a 
comma,  so  as  to  make  the  bill  read: 

Be  it  enacted,  etc..  TTiat  the  Secretary  of  War  is  authorized  to 
grant  permission,  on  such  terms  as  he  may  deem  reasonable,  to 
the  dty  of  Cascade  LocIls.  Oreg.,  to  make  coimectlon  with  the 
Government-owned  water  main  at  Cascade  Locks  and  take  water 
therefrom  for  use  for  flre-proteetlon  purposes  only. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

AVUTXOIT  rZXLI)  AT  VALPARAISO.  IXA. 

The  bill  (S.  3018)  to  authorize  the  Secretary  of  War  to 
acquire  by  donation  land  at  Valparaiso,  in  Okaloosa  County, 
Fla..  for  aviation  field,  military,  or  other  public  purposes 
WEis  considered,  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  la 
hereby,  authorised  to  acquire  by  donation  approximately  1,460 
acres  of  land  at  Valparaiso,  in  Okaloosa  County,  Fla.,  for  aviation 
field,  military,  or  other  public  purposes:  Provided,  That  in  the 
event  the  donor  is  unable  to  perfect  title  to  any  land  tendered  aa 
a  donation,  condemnation  of  such  land  la  authorized  In  the  nam* 
of  the  United  States,  and  payment  of  any  and  all  awards  for  titl* 
to  such  land  as  is  condemned,  together  with  the  cost  of  suit,  shall 
be  made  by  the  donor. 

Mr.  FLETCHER.  Mr.  President,  I  ask  to  have  Inserted 
in  the  Record  a  statement  regarding  that  bilL 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Record,  as  follows: 

B.  aOia.   LAIfD  AT  VAJLPARAIBO,  XSt  OKALOOSA  OOtrMTT,  TLA.,  POB 
AVIATION    nXLO    kSJt   OTHES    PUKPOSE* 

This  bill  Is  recommended  by  the  War  Department.  It  merely 
authorizes  the  Secretary  of  War  to  acquire  by  donation  approxi- 
mately 1.460  acres  of  land  at  Valparaiso,  In  Okaloosa  County,  Fla.. 
for  aviation  field,  military,  or  other  public  purposes.  The  bill 
carries  a  proviso  clause  to  the  effect  that  In  the  event  the  donor 
is  unable  to  perfect  title  to  any  land  tendered  as  a  donation,  con- 
demnation of  such  land  Is  authorized  In  the  name  of  the  United 
States,  and  that  payment  of  any  and  aU  awards  for  title  to  such 
land  as  Is  condemned,  together  with  the  cost  of  suit,  shall  be  made 
by  the  donor. 

There  has  been  a  need  for  some  time  of  a  range  for  aerial  gun- 
nery and  bombing  practice  on  the  Qulf  coast,  and  the  Department 
ln*lts  report  points  out  that  a  suitable  site  has  been  located  on 
the  property  of  the  Valparaiso  Realty  Co.,  near  Valparaiso,  Fla. 
The  owner  has  offered  to  donate  to  the  United  States  the  land  In 
fee  simple,  or  about  1,460  acres.  This  meastire  merely  authorizes 
its  acceptance  for  the  puiposes  stated. 

SAMMAlffTSH  RIVER,  WASH. 

The  bill  (S.  2930)  to  provide  a  preliminary  examination  of 
the  Sammamlsh  River,  Wash.,  with  a  view  to  the  control  of 
its  floods,  was  considered,  ordered  to  be  engrossed  for  a  third 
reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc^  That  the  Secretary  of  War  be,  and  he  U  hereby, 
authorized  and  directed  to  cause  a  preliminary  examination  to  b* 
made  of  the  Sammamish  River,  Wash.,  with  a  view  to  the  control  of 
its  floods.  In  accordance  with  the  provisions  of  section  3  of  the  act 
entitled  "An  act  to  provide  for  control  of  floods  of  the  Mississippi 
River  and  erf  the  Sacramento  River,  Calif.,  and  for  other  purposes  ", 
approved  Uarch  1.  1917.  the  cost  thereof  to  be  paid  from  apprc^pria- 
tlons  heretofore  or  hereafter  made  for  examination*,  surveys,  and 
oontlngencie*  of  rivers  and  harbors. 

aZSQUALLT  RIVER,  WASH. 

The  bill  (S.  2933)  to  provide  a  preliminary  examination  of 
the  NlsquaUy  River,  Wash.,  with  a  view  to  the  control  of  its 
floods  was  considered,  ordered  to  be  engrossed  for  a  third 
reading*  read  the  third  time,  and  passed,  as  toUams: 


111056 

mm  u  mmmeUA  tie  That  tkm  Btcnttry  at  War  b«.  and  be  is  bervby. 
kutborlaMl  aad'  dlrict*!  to  «»u«  a  p«llmln*nr  examination  to  be 
SSr^riTHlMuIurw^.  Warti  .^ritb  .  vl«w  to  tb«  control  cd 
ita  Aood*.  In  accorfUne*  wttb  th«  provlatona  a<  accUao  8  of  an  act 
m  ftood*.  to  jccordi^«wnn^  ^^^^  ^  ^^^^  ^  Mlaa»««iPPt 

and  of  tb«  SacnuiMnto  RlT«r,  CalU..  and  for  o*bar  purp<i*«*   . 
Marcb  1.  1917.  tbm  eo>l  thanct  to  be  paid  from  approprU- 
^^^  or  befMfMr  iMda  for  twiir'-''*'""*  •urveya.  and 
or  rtvM*  and  barbora. 


CONGRESSIONAL  RECORI>— SENATE 


June  25 


KXm.  WASH. 

The  biH  (8  M38)  to  provide  a  prellmtaary  examination  of 
the  Cedar  River.  Wash.,  with  a  view  to  the  control  of  Ita  floods 
waa  eonaldered.  ordered  to  be  ensro«ed  for  a  third  reading, 
read  the  third  time,  and  passed,  as  follows: 

Be  U  tnaeted  etc..  That  tbe  Secretary  of  War  be.  and  he  U  hereby, 
MittMMiaad  and  directed  to  causa  a  preUmlnary  examination  to  be 
mad*  of  iba  Oadar  River.  Wash.,  with  a  Tlew  to  the  control  oX  lu 
floods  in  awwrilanna  with  the  provisions  of  section  3  of  the  act 
entitled  "An  act  to  provide  for  control  of  floods  of  the  Mlsalaslppl 
River  and  the  Sacramento  River.  Calif  .  and  for  other  purpoaae  . 
BBOroved  March  1.  1917.  tbe  cort  thereof  to  be  paid  from  approprla- 
%Sm  baraCofora  or  hereafter  made  for  ezamlnauons.  surveys,  and 
LUMlliilMmw  Of  rivers  and  harbors. 

MISKITTIT  UVn  SUDGS.  KZAKX.  MO. 

The  bin  (8.  2990)  granting  the  consent  of  Congress  to  the 
county  of  Saline.  Mo.,  to  construct.  malnUln,  and  operate  a 
toll  bridge  acroM  the  Missouri  River  at  or  near  Miami.  Mo.. 
WM  considered,  ordered  to  be  engrossed  for  a  tlitrd  reading, 
i«Rd  tlw  third  time,  and  passed,  as  follows: 

Bt  U  enmeUd  etc..  That  the  consent  of  Congress  is  hereby 
Banted  to  the  county  of  Saline.  Mo.,  to  construct,  maintain,  and 
•Mrate  a  bridge  and  approMbea  thereto  acroaa  tbt  Mlaaourt  River, 
Ita  point  auttable  to  the  interests  of  navigation,  at  or  near  Miami. 
Mo  \ja  aomsdanrn  with  the  provisions  of  an  act  enUtled  "An  act 
to  resulate  the  construction  of  brldgea  over  navigable  water* ". 
•pprovwl  March  23.  l»oe.  and  subject  to  the  conditions  and 
llmltatlona  contained  In  this  act. 

Sk.  a.  U  toUs  are  charged  for  tbe  uaa  of  such  bridge,  tbe  ratea 
of  toU  shall  be  so  adjusted  as  to  provide  a  fund  siifllclent  to  pay 
tba  reasonable  coat  of  maintaining,  repairing,  and  operaUng  tba 
brMae  and  Its  apfvoacbea  under  economical  management,  and  to 
pnwUXe  a  sinking  fund  sufliclent  to  amortlae  the  coat  of  tbe 
wSigt  and  lU  approachea.  lncludli^(  reasonable  Interest  and 
flMkaclng  coat,  as  aoon  as  poaalble  under  reasonable  ebargea.  but 
wtUiln  a  period  of  not  to  exceed  ao  years  from  the  compleUon 
^liareof.  After  a  Tin^«"g  fund  sufllclent  for  such  amortisation 
•hall  have  been  so  provided,  such  bridge  shall  thereafter  be  main- 
tained and  operated  free  of  tolla.  or  the  ratea  of  tolls  shaU  tbara- 
itftar  be  ao  adJtMted  aa  to  provide  a  fund  of  not  to  exceed  the 
mmuant  iiaraaaarj  for  the  ftfoper  maintenance,  repair,  and  oper- 
aglOB  of  the  bridge  and  Its  approachea  under  economical  manage- 
ment. An  accurate  record  of  the  costs  of  the  bridge  and  Its  ap- 
proachee.  tiie  expenditures  for  maintaining,  repairing,  and  oper- 
ating tbe  aame.  and  of  the  dally  toUs  collected,  shall  be  kept  and 
•ball  be  available  for  tbe  information  of  all  persons  Interested. 

Sac.  3.  Tbe  right  to  alter,  amend,  or  repeal  this  act  U  hereby 
•zpraaaly  raaarvad. 

nu.  PA8SBD  ovxa 

The  bin  (8.  2321)  for  the  relief  of  &  M.  Price  was  an- 
nounced as  next  tn  order. 

Mr.  McKBLLAR.  I  should  like  to  have  an  explanation  (tf 
that  bin.  In  the  absence  of  the  Senator  who  introduced  it 
I  will  ask  that  the  bill  go  over. 

Ttom  PRB8IDINO  OFFICER.    The  bUl  wlU  be  paaad  over. 

WALTn  C.  PftlCS  Am  JOSSPH  C.  LXaAGS 

The  Senate  proceeded  to  consider  the  biU  (8.  2751)  for 
the  relief  of  Walter  C.  Price  and  Joseph  C.  Lesage. 

Mr.  NEELY.  Bir.  President.  I  send  to  the  desk  an  amend- 
Bient  to  the  bllL 

Mr.  McKELXAR.  Before  the  consideration  of  the  amend- 
■MMit.  I  should  like  to  ask  the  Senator  a  question.  Did  the 
ptatmaster  have  a  bond? 

Mr.  NEELY.  He  did:  but  the  penalty  of  the  bond  was  not 
sQlBcient  to  cover  the  loss  which  the  Ctovermnent  had  su»- 


for  the  passage  of  a  bUl  f or  r^lef ,  when  the  biU  is  not  really 
for  his  relief  but  for  the  relief  of  the  bonding  company  which 
signed  the  bond.    That  Is  not  the  case  here,  is  it? 

Mr.  NEELY.     It  is  not. 

Mr.  McKELLAR.    I  have  no  objection  to  the  t^. 

Mr.  NEELY.  Mr.  President.  I  request  that  my  amendment 
be  reported. 

The  CHixr  Clkmc.  On  line  4  It  Is  proposed  to  change  the 
spelling  of  the  name  from  "  Lesage  "  to  "  Le  Sage  ".  and  at 
the  end  of  the  biU  to  Insert  the  foHowlng  new  section: 

The  ComptraUar  General  of  the  United  States  Is  authorlxed  and 
directed  to  cndtt  tbe  account  of  Walter  C.  Price,  former  postmaater 
at  HunUxtfton.  W.  Va..  with  the  sum  of  »10.4a8.24.  which  amount 
U  charged  agalnat  said  account  as  the  reeiilt  of  embeaslement  of 
money  order  funds  by  Samuel  T.  Shawver.  farmer  clerk  In  charge 
of  the  money-order  section  at  said  poet  office. 

The  amendment  was  agreed  to. 

The  title  was  amended  so  as  to  read:  "A  bUl  for  the  relief 
of  Walter  C.  Price  and  Joseph  C.  Le  Sage." 

KXMOUAL  TO  rOUSTH  bXVISlOII.  AMXKICAM  XXFKDrnOHAXT 

roKcn 

The  Joint  resolution  (S.  J.  Res.  69)  to  provide  for  the 
erection  of  a  suitable  memorial  to  the  Fourth  Division,  Amer- 
ican Expeditionary  Forces,  was  considered,  ordered  to  be 
engrossed  for  a  third  reading,  read  the  third  time,  and 
passed,  as  follows: 

Be»olv0d  etc..  That  tbe  Director  of  the  National  Park  Service 
be  and  he'u  hereby,  authorised  and  directed  to  grant  permlaalon 
to  the  Fourth  Division  Memorial  AaaoeUtlon.  American  Expedition- 
ary Forces  through  MaJ.  Oen.  Oeorge  H.  Cameron.  United  Btatea 
Anny.  retired,  preeldent.  or  his  successors  In  ofllce.  for  the  erection 
s»  a  gift  to  the  people  of  the  United  Statea  on  public  grounds  in 
the  DUtrtct  of  ColvunbU,  a  memorial  to  the  Fourth  Division: 
Provided  That  the  design  and  location  for  the  memorial  shall 
be  approved  by  the  National  Commlsalon  of  Fine  Arts:  Provided 
further  That  such  monument  shall  be  erected  under  the  super- 
vlalon  of  the  Director  of  the  National  Park  Service,  of  the  Depart- 
ment of  the  Interior,  and  tiiat  the  United  Statea  aball  be  put  to 
no  axpenae  in  or  by  tbe  erection  of  said  monument. 

Wn>OW8   OF   rXDOtAL    XMPLOTXKS    KILLXB    III    LlUm   OF   DUTT 

The  Senate  proceeded  to  consider  the  blU  (8.  2488)  for 
the  relief  of  the  widows  of  an  inspector  and  certain  special 
agents  of  the  Division  of  Investigation,  Department  of  Jus- 
tice, killed  in  line  of  duty,  which  had  been  reported  from 
the  Committee  on  Claims,  with  amendments,  on  page  1. 
line  5,  after  the  words  "  sum  of  ",  strike  out  "  $12,000  "  and 
insert  "  $5,000  ":  and  on  page  2,  after  line  9.  to  add  a  proviso, 
so  as  to  make  tbe  bin  read: 

Be  it  enacted,  etc..  That  tlie  Secretary  of  the  Treasury  be.  and 
he  to  hereby,  authorlaed  and  directed  to  pay.  out  of  any  money  In 
the  Trf'asury  not  otherwise  appropriated,  the  stun  of  $6,000  each 
to  the  following- named  widows  of  an  Inspector  and  certain  special 
agenU  of  the  Division  of  Investigation  of  the  Department  of  Jus- 
tice killed  in  line  of  their  ofllclal  duties: 

LaVon  C.  Cowley,  widow  of  Inspector  Samuel  P.  Oowley.  killed 
near  Chicago.  November  38,  1934: 

Reglna  Caffrey.  widow  of  Raymond  J.  Caftrey,  apeclal  agent, 
killed  at  Kansas  City.  Mo..  June  17.  1933: 

Gladys  Oage  Surratt.  widow  of  Ruoert  V.  Surratt.  special  agent, 
kUled  near  Landls.  N.  C,  October  8.  1933: 

Mary  S.  Ba\un,  widow  of  W.  Carter  Buum.  special  agent,  killed 
In  Rhlne'.ander.  Wis..  April  33,   1934;  and 

Oenevleve  Hollis,  widow  of  Herman  B.  Hollls,  special  agent,  killed 
near  Cbleago,  November  37,  1934:  Provided.  That  no  part  of  the 
amount  approprUted  In  thU  act  In  excess  of  10  percent  thereof 
shall  be  paid  or  delivered  to  or  raoelvad  by  any  agent  or  agents, 
attorney  or  attorneys,  on  account  of  services  rendered  In  connec- 
tion with  said  claim.  It  shall  be  unlawful  for  any  agent  or  agenU. 
attorney  or  attorneys,  to  exact,  collect,  withhold,  or  receive  any 
sum  of  the  amount  appropriated  In  this  act  In  excess  of  10  per- 
cent thereof  on  account  of  services  rendered  In  connection  with 
said  claim,  any  contract  to  the  contrary  notwithstanding.  Any 
I>eraoo  violattng  the  provisions  of  this  act  shaU  be  deemed  guilty 
of  a  mlatfHMaaar  and  upon  conviction  thereof  aball  be  fined  In 
any  sum  not  exceeding  $1,000. 


Mr.  McKEIXAR.    This  Is  not  a  bonding  company  bfll? 

Mr.  NXILY.  It  Is  not.  Its  purpose  Is  to  relieve  two  inno- 
otnt  man  who  were  improperly  held  responsible  for  the 
defalcation  of  a  dishonest  post-offlce  clerk. 

Mr.  McKELLAR.  As  a  rule,  postmasters  and  their  assist- 
ants are  bonded  by  a  bonding  company,  and  the  practice  Is 
very  frequent,  after  a  defalcation  has  occurred,  that  the 
postmaster  or  other  postal  employee  comes  forward  and  asks 


The  amendments  were  agreed  to. 

Mr.  COPELAl^D.  Mr.  President,  I  desire  to  offer  an 
amendment  to  the  tdlL 

Mr.  McKELLAR.  Mr.  President,  win  the  Senator  explain 
how  this  bin  arises? 

Mr.  COPELAND.  Mr.  President,  this  Is  not  my  blU.  but 
the  Senator  will  see  that  It  is  for  the  relief  of  the  widows 
of  an  inspector  and  certain  special  agents  of  the  Division  of 
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Investigation.  Dspsrtraent  of  AhUos.  wbo  hatve  been  kined 
in  the  line  of  duty. 

Mr.  McKELLAR.  One  Inspector  and  four  of  his  as- 
sistants? 

Mr.  COPELAND.  I  think  that  is  correct.  I  am  offering 
•sn  amendment  to  this  bin  to  tnclnde  the  widow  of  a  Secret 
Service  operator  who  was  klBed  In  the  nne  of  doty  on 
May  24.  1935. 

Chief  Moran,  of  the  Secret  Service  Division,  is  favorable 
to  this  amendment.  The  amendment  I  desire  to  offer  is 
to  add  the  name  of  Ahn  Godby,  widow  of  Robert  L.  Godby, 
operative  In  the  Secret  Servlee  Division  of  the  Treasury 
Department,  who  was  killed  in  line  of  duty  at  Buffalo,  N.  Y., 
May  24,  1935;  and  if  the  amendment  daOl  be  agreed  to,  I 
win  then  move  to  amend  the  title. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CKXxr  Cuesk.  On  page  2,  Uns  9.  after  the  numerals 
"  1934  ".  it  is  proposed  to  Insert  "  and  Ann  Qodby,  widow  of 
Robert  L.  Godby,  operative  in  the  Secret  Service  Division, 
Treasury  Department,  who  was  klBed  In  line  of  doty  at 
Buffalo,  N.  Y.,  on  May  24.  1936." 

The  PRESIDINO  OFFICER.  Tlie  question  Is  on  agreeing 
to  the  amendment  offered  by  the  Senatcn:  from  New  York. 

The  amendment  was  agrecMl  to. 

The  biU  was  ordered  to  be  oagrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

On  motion  of  Mr.  Copslaits.  the  title  was  amended  so  as 
to  read:  "A  bin  for  the  relief  of  the  widows  of  an  inspector 
and  certain  ^ledal  agents  of  the  Divistan  of  Investigation. 
Department  of  Justice,  and  operative  in  the  Secret  Service 
Division.  Department  of  the  "Reasury,  killed  in  line  of  duty." 

OUWAIOSH  RIVKR,  V7ASH. 

The  bfU  (S.  2994)  to  provide  a  prelhnlnary  examination  of 
the  Duwamlsh  River,  Wash.,  with  a  view  to  control  its  floods, 
was  considered,  ordered  to  be  engrossed  for  a  thtrd  read- 
ing, read  the  third  thne.  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  War  be,  and  he  to 
Iwreby,  autbortaad  and  dtractad  to  cauae  a  preliminary  examina- 
tion to  be  made  of  Duwamlsh.  Rlvar.  Wash.,  with  a  view  to  control 
of  Its  floods.  In  accordance  with  the  provisions  of  section  3  of  an 
act  entitled  "An  act  to  provide  for  control  of  floods  of  the  Missis- 
sippi River  and  at  tbe  Sacramento  River.  Calif.,  and  for  other  pur- 
poees  ",  approved  March  1,  1917,  the  cost  thereof  to  be  paid  from 
appropriations  heretxif ore  or  horafter  made  for  examinations,  sur- 
veya.  and  contingencies  of  rivers  and  barboiv. 

Bn.L   PASSED  c^mn 

The  bin  (S.  1633)  to  amend  the  Interstate  Commerce  Act, 
as  amended,  and  for  other  purposes,  was  announced  as  next 
tn  order. 

Mr.  MrKKTJiAH.  May  we  hare  an  explanation  of  that 
bm? 

Mr.  COPELAND.  I  think  the  Senatoar  troax  Louisiana 
secured  consent  that  the  bUl  diooM  be  passed  over  when 
reached. 

The  PRESIDINO  OFFICER.  The  Cbalr  is  informed  that 
that  was  the  understanding,  and  ttie  bOl  wUl  be  passed 
over. 

BTATXOICB  AMV  l»POTS  rOS  UOtT  HXH  COKPS 

Tlie  bin  (H.  R.  7022)  to  authorize  the  selection,  construc- 
tion, installation,  and  modification  of  permanent  stations 
and  depots  for  the  Army  Air  Corps,  and  frontier  air-defense 
bases  generally,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  the  biU  seems  to  Involve 
a  large  sum  of  money.  I  wish  we  oould  have  an  explana- 
tion of  it. 

BCr.  FLETCHER.  Mr.  President,  this  bm  passed  the  House 
of  RepresenUtives  on  June  5,  1935.  my  recollection  is,  with- 
out a  dissenting  vote.  Under  its  inwisiODS  the  Secretary  of 
War  Is  authorized  and  directed  to  determine  In  an  strat^ic 
areas  of  the  United  States,  tnrUiding  those  of  Alaska  and 
our  oversea  possessions  and  holdings,  the  location  of  such 
additional  permanent  Air  Corps  staticms  and  depots  as  he 
deems  ^yaontlftl.  in  connection  with  the  existing  Air  Corps 
stations  and  depots  «.n<^  the  enlargement  of  the  same  when 


;  tor  the  effective  peace-time  training  of  the  Oen- 
eral  Headquarters  Air  Force  and  the  Air  Corps  compansnts 
of  our  oversea  garrisoDS. 

In  determining  the  locations  of  new  stations  and  depots 
the  measure  provides  that  consideration  shan  be  given  to  the 
foUowing  regions  for  the  respective  purposes  indicated:  (1) 
The  Atlantic  northeast:  To  provide  for  training  In  cold 
weather  and  tn  fog;  (2)  the  Atlantic  southeast  and  Carribean 
areas:  Tb  permit  training  In  long-range  operations,  espe- 
ciaUy  tliose  incident  to  reinforcing  the  Panama  Canal:  (3) 
tbe  Southeastern  States:  To  provide  a  depot  essential  to  the 
maintenance  of  the  General  Head<iuarters  Air  Force;  (4) 
the  Pacific  N(n*thwest:  Tb  estabBsh  and  maintain  air  eom- 
munication  with  Alaska:  (5)  Alaska:  For  training  under 
conditions  of  extreme  cold;  (t)  the  Rocky  Mountain  area: 
To  provide  a  depot  essential  to  the  maintenance  rif  the 
General  Headquarters  Air  Force,  and  to  afford,  in  addition, 
on;)ortunity  for  training  in  operations  from,  fields  in  high 
altitudes;  and  (7)  8U<di  intermediate  stations  as  wiU  provide 
for  transcontinental  movements  incident  to  the  concentra- 
tion of  the  General  Headquarters  Air  Force  for  maneuvers. 

Section  4  of  the  biU  authorises  to  be  approiniated.  out  of 
any  money  in  the  Treasury  not  otiwrwise  appropriated,  such 
sums  of  moiMy  as  may  be  necessary,  to  be  expended  under 
the  direction  of  the  Secretary  of  War  for  the  purposes  of  this 
act,  including  the  expenses  incident  to  the  necessary  sur- 
veys. Tlie  biU  provides  that  provisions  of  section  1196, 
Revised  Statutes  (U.  S.  C.  title  10.  par.  1339),  shaU  not 
aiHily  to  constructicai  of  aforesaid  stations  and  depots. 
(This  section  of  the  Revised  Statutes  provides  that  where 
Army  constmction  exceeds  $20,000,  detailed  estimates  must 
first  be  submitted  to  Congress,  a  special  appropriation  made, 
and  authority  granted  for  the  OMistruction.) 

Mr.  McKELLAR.  Is  this  the  proposal  to  boOd  airports 
along  the  Canacfian  border  about  which  the  newspapers  had 
something  to  say  recently? 

Mr.  FLETCHER.  The  biU  perhaps  originated  that  dis- 
cussion.   There  are  no  specifications  here. 

Bffr.  McKELLAR.  It  authorizes  an  appropriation  of 
$110,000,000.   

Mr.  FLETCHER.    NO;  I  do  ixft  thtnk  so. 

Mr.  McKELLAR.  It  senns  to  me  an  appr<H>riati(m  of  that 
large  sum  at  this  time  ought  to  be  carefully  considered.  It 
ought  to  be  postponed  and  taken  up  when  we  have  mcnre 
time  to  discuss  it.  I  hope  the  Senator  wiU  let  it  go  over. 
I  dislike  to  object  to  any  bUl  the  Senator  presents,  but  I  hope 
he  win  let  it  go  over  untn  the  next  time  we  caU  the  calendar. 

Mr.  FLETCHER.  I  think  the  Senator  is  mistaken  about 
the  amount  invtrived. 

BCr.  McKELLAR.    Tbe  estimated  cost  is  $110,000,000. 

Mr.  FLETCHER.  The  blU  merely  authorizes  to  be  appro- 
priated, out  of  any  money  in  the  Treasury  not  otberwlse 
approiniated,  such  sums  as  may  be  necessary  to  be  ex- 
pended tmder  the  direction  of  the  Secretary  of  War  for  Vbt 
purposes  of  the  bilL  It  aU  remains  for  the  Secretary  of  War 
to  select  the  locations  hereafter.  It  depends  on  the  appro- 
priation. 

Mr.  McESCLIAR.  lliere  Is  another  feature  to  be  con- 
sidered. The  War  Department  has  a  large  amount  of  money 
remaining,  out  of  the  big  authorization  of  several  months 
ago,  with  which  it  may  build  airports  if  it  so  desires.  It 
se&oas  to  me.  where  the  estimated  cost  of  such  a  project  is 
the  enormous  sum  of  $110,000,000,  it  ought  not  to  be  passed 
without  careful  consideration.  At  any  rate,  I  shaU  be  glad 
to  discuss  it  with  the  Senator  if  he  wiU  let  the  bin  go  over 
at  this  time. 

Mr.  FLETCHER.  Of  course.  If  the  Senator  desires  to 
object,  I  can  do  nothing  but  yield. 

Mr.  McKELLAR.  Tbe  Soiator  knows  how  much  I  dis- 
like to  object  to  anything  he  asks.  I  am  very  much  devoted 
to  the  Senator  and  I  dislike  to  object. 

Mr.  FLETCHER.  I  appreciate  that.  It  is  an  important 
bill.  It  passed  the  House  without  a  dissenting  vote.  How- 
ever, I  Shan  be  glad  to  discuss  it  with  the  Senator. 

Mr.  McKELLAR.  I  thank  the  Senator  for  letting  it  go 
over. 
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The  FRBSIDINO  OFFICER, 
pused  over, 
aui  F«AMci»co  un  rotx  bakd  milxta«t  wtsnvATiows  eoabs 

The  Senate  proceeded  to  consider  the  bm  (S.  2175)  to 
grant  to  the  SUte  of  California  a  retrocession  of  Jurisdiction 
over  certain  rights-of-way  granted  to  the  State  of  California 
over  certain  roads  about  to  be  constructed  in  the  Presidio  of 
8an  Francisco  Military  Reservation  and  Port  Baker  MUitary 
ReservaUon.  which  had  been  reported  from  the  Committee 
en  Blllitary  Affairs  with  an  amendment  to  strike  out  all  after 
the  fnivting  clause  and  to  insert  the  following: 

That  th«f«  to  hareby  gnmtwl  to  th«  8t*te  of  Callfornl*  •  retro- 
riMtlnn  of  jurtodlcUoo  over  the  rl«hta-of-way  covered  by  a  certain 
Bant  from  the  Secretary  of  War  to  the  Golden  Gate  Bridge  and 
Bctaway  DUtrlct.  of  California,  dated  February  13.  1931.  to  extend. 
2bataln.  and  operate  State  roads  acroee  the  Presidio  of  San  Fran- 
So  MUitary  BMcrvatlon  and  the  Fort  Baker  MUitary  Reservation. 
aTtewviofor*  or  taarMfter  amended  by  the  3Maretary  of  War.  sub- 
iMi  to  aU  of  tbe  terms  and  conditions  contained  In  said  permit 
•sMt  craBtad  and  any  amendmenU  thereof  as  aforesaid.  The  land 
and  Liiemlsee  over  which  such  retrocession  of  Jurladlctlon  Is  hereby 
■ranted  shaU  be  the  whole  of  the  rights-of-way  so  granted  by  said 
Mnnlt  and  any  amendments  thereof,  throughout  their  entire 
Itncth  and  width,  and  few  the  entire  distance  granted  therein. 
taMthcr  with  the  land  crossed  by  any  toll  bridge  that  may  be 
mneUA  by  such  Golden  Gate  Bridge  and  Highway  District  to  con- 
nect the  Presidio  of  San  Francisco  Military  Reeerratlon  with  the 
Tart  Baker  Military  Reservation,  and  embracing  the  said  toll  bridge 
with  lu  approach  roads  over  the  rights-of-way  so  granted  by  said 
permit  and  any  amendments  thereof. 

8»c  2.  Should  the  United  States  asstmie  exclusive  control  and 
management  of  8:\ld  bridge  and  roads,  as  provided  in  said  permit 
lAdimy  amendments  thereof,  the  Jurladlctlon  herein  retroceded 
.K^n  b«  suspended  and  reveet  in  the  United  States  for  the  dura- 
a(  such  control  and  management.  Whenever  the  State  of 
shall  cease  to  occupy  M^d  rights-of-way  and  land  for 
purpose  authorlBMl  In  said  permit  and  any  amendments 
tiMTCOf.  then  the  saaa.  Including  aU  jurisdiction  thereover,  shall 
iwvvrt  to  tiM  United  States. 

Sac  S  The  retroceaskm  of  Jiirlsdlctlon  herein  granted  shaU  not 
take  effect  until  the  sam*  to  accepted  by  the  Legislature  of  the 
8Ule  of  California. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
nad  the  third  time,  and  passed. 

DISPOSAI.  or  OBSOLrrS   PITBLICATXOira 

The  concurrent  resohition  (8.  Con.  Res.  17)  providing  for 
the  dl90iitlon  of  certain  obsolete  Oovemment  publications 
stored  In  the  folding  rooms  of  Congress,  was  read,  considered 
by  unanimous  consent,  and  agreed  to,  as  follows: 

Jtosofved.  etc..  That  a  statement  of  certain  noncurrent  and 
publications  now  In  the  folding  rooms  of  the  Senate  and 
of  Repreaentatlvea.  respectively,  shall  be  prepared  by  the 
It  at  Arms  of  the  Senate  and  Doorkeeper  of  the  House  of 
Mepreeentatlvas,  leapectlvely.  and  submitted  to  the  Joint  Com- 
■ntee  on  PilaUl^  which  Is  hereby  authorised  to  dispose  of  the 
■une  In  the  foUowtnc  manner: 

Pint.  A  prtatad  statement  of  such  publications  shaU  be  sub- 
m^kt^  to  «Mh  ■•■alar.  RepreaenUtlve.  Delegate.  Resident  Com- 
■ihiliinf  and  oAaar  of  tbe  Senate  and  House  of  RepresentaUvea. 
and  any  Member  or  oAear  of  either  House  having  any  of  such 
publications  to  hto  credit  may  dispose  of  tbe  same  In  the  usual 
Tnf>r"t*  at  any  time  before  September  1.  19tt. 

Second  Upon  the  expiration  of  the  aforesaid  time  tbe  Joint 
OOtnmittee  on  Printing  sbaU  furnish  to  all  Members  of  the  Senate 
and  House  of  BaprsaenUtlres.  respectlTely.  as  prompUy  as  pracU- 
cabJe.  a  ttst  of  tba  publications  herein  rafenad  to  then  remaining 
In  tba  foldU^  roevia.  and  thereupon  such  publications  shall  be 
•ttbJact  to  tha  or<tor  of  any  Sanator.  Representative.  Delegate,  or 
■••{dant  CoaBmlOBlaBar,  In  the  order  in  which  they  are  applied 
•or.  for  a  period  of  M  aays  after  tbe  day  when  such  list  shall  be 
ffttmiahad  ^tha  Joint  Committee  on  Printing,  but  no  appUcatlon 
for  tha  trantfer  of  tbeae  publications  may  be  honored. 

nurd.  Tbe  Joint  Conimlttaa  on  Printing  sbaU  furnish  a  list  of 
an  mxh  pubUcaUoos  ramalnlng  in  the  folding  room  at  the  expira- 
tion of  the  last-named  period  to  the  various  departments,  Inde- 
pamSant  oSoes.  and  eatahUahments  of  the  Oovemment  at  Wash- 
B^lon.  including  tba  Sttporlntendent  of  Documents.  Smithsonian 
I^rtttutlon.  Library  of  Pangmes  National  Archives  Sstablishment. 
Buiiisu  of  American  Bapablles,  and  the  Commissioners  of  tha 
XMstnct  of  Columbia,  and  such  publications  shall  be  turned  ovar 
to  any  department,  independent  oOoa.  or  eatabtlshment  making 
written  requoat  tharafor  and  shall  be  allocated  in  the  order  in 
vbleb  their  aapUeallon  la  made,  and  all  such  publlcauons  which 
•iMll  rawalii  Tn  ttil  fff*f*t  roaaas  for  a  period  of  10  days  after 
wSm  ttrt  ShaU  hava  baan  famtohad  to  tha  departments,  indo- 
or aatabUahments  aforeaaM  ehaU  be  delivered  to 
of  Documents,  niiiiaiiiiiwl  Printing  Office,  for 
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such  dli^MaltloB  as  be  may  deem  to  be  to  the  best  interests  of  the 
Government. 

Fourth.  No  publication  which  to  described  In  the  list  aforesaid 
shaU  thereafter  be  returned  to  the  folding  rooms  from  any  source. 

snx  PASSED  ovn 

The  bill  (H.  R.  6732)  authorizing  the  construction,  repair, 
and  preservation  of  certain  public  works  on  rivers  and  har- 
bors, and  for  other  purposes,  was  announced  as  next  in 
order. 

Mr.  COPELAND.    Let  the  bill  go  over. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

EDWARD   B.   WHEELER  AND  THE  STATE  INVESTMENT   CO. 

The  bill  (S.  427)  authorizing  the  reimbursement  of  Ed- 
ward B.  Wheeler  and  the  State  Investment  Co.  for  the  loss 
of  certain  lands  in  the  Mora  grant.  New  Mexico,  was  con- 
sidered, ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
be  to  hereby,  authorized  and  directed  to  pay,  out  of  any  money  in 
the  Treas\jry  not  otherwise  appropriated,  to  Edward  B.  Wheeler, 
of  Las  Vegas,  N.  Mex.,  and  the  State  Inveetment  Co..  of  New 
Mexico,  who  were  declared  by  the  Supreme  Court  of  the  United 
States  (United  State*  v.  State  Investment  Co.  (1834).  264  U.  8. 
IOC)  to  be  the  owners,  respectively,  of  certain  lands  in  the  tract 
known  as  tha  "Mora  grant",  located  In  San  Miguel  and  Mora 
Counties.  N.  Mex..  an  amount  to  be  computed  by  the  Secretary 
on  the  basto  of  $2.20  per  acre  for  every  acre  of  land  embraced 
within  the  claim  of  any  bona  fide  entryman  on  such  lands  hold- 
ing under  patent  from  the  United  States  or  under  any  entry 
allowed  by  the  Department  of  the  IntericMr,  the  recovery  of  which 
lands  by  the  said  Edward  B.  Wheeler  and  the  State  Investment 
Co  to  barred  by  the  stipulation  entered  into  between  such  partlea 
and  the  United  States  on  January  28.  1918.  Such  payment  shaU 
operate  as  a  full  settlement  of  aU  claims  of  such  Edward  B. 
Wheeler  and  the  State  Investment  Co.  against  the  United  States 
or  the  owners  of  such  lands  for  damages  for  the  loss  of  such 
lands. 

BAXX.WAT    LABOt    ACT   APPLXEO    TO    CARUXR8   BT   AOI 

The  Senate  proceeded  to  consider  the  bill  (S.  2496)  to 
amend  the  Railway  Labor  Act.  which  had  been  reported 
from  the  Committee  on  Interstate  Commerce  with  amend- 
ments. 

The  first  amendment  was.  on  page  2,  lines  15  to  22,  to 
strike  out  section  203,  as  follows: 

Sac.  aOS.  Tha  Jurisdiction  of  the  NaUonal  Mediation  Board  to 
extended  to  and  shall  cover  each  and  every  dtopute  arising  from 
any  cause  between  said  carriers  by  air  or  any  of  them  and  lU  or 
their  employees,  and  the  services  of  the  National  Mediation  Board 
may  be  Invoked  in  the  same  manner  and  to  the  same  extent  as 
though  any  or  aU  such  disputes  were  speclflcaUy  mentioned  In 
secUon  6  of  title  I  of  thto  act. 

And  Insert  in  lieu  thereof  the  following: 

Sac.  aos.  The  parties  or  either  party  to  a  dispute  between  an 
employee  or  a  group  of  employees  and  a  carrier  or  carriers  by  air 
may  Invoke  the  services  of  the  National  Mediation  Board  and  the 
Jurisdiction  of  said  Medtotlon  Board  to  extended  to  any  of  the 
foUowlng  cases: 

(a)  A  dispute  concerning  ohaagaa  In  ratea  of  pay.  rules,  or 
working  conditions  not  adjuatad  by  the  parties  In  conference. 

(b)  Any  other  dtopute  not  referable  to  an  adjustment  board, 
as  hereinafter  provided,  and  not  adjxisted  In  conference  between 
the  parties.  <»'  where  conferences  are  refused. 

The  NaUonal  Mediation  Board  may  proffer  Its  services  In  case 
any  labor  emergency  to  found  by  it  to  extot  at  any  time. 

The  services  of  the  MedUtlon  Board  may  be  Invoked  In  a  caaa 
\inder  thto  title  In  the  same  manner  and  to  the  same  extent  as 
are  the  disputes  covered  by  section  6  of  title  I  of  thto  act. 

The  amendment  was  agreed  to. 

Tlie  next  amendment  was,  on  page  3,  line  16,  to  strike  out 
section  204,  as  foUows: 

Sac.  204.  Nothing  In  thto  title  shall  be  construed  to  prevent 
any  individual  carrier,  system,  or  group  of  carriers  by  air,  and  any 
class  or  rises sa  of  Its  or  their  employeee.  all  acting  through  their 
repreeentatlvea,  selected  in  accordance  with  the  provisions  of  thto 
title,  from  mutuaUy  agreeing  to  the  establishment  of  system, 
group,  or  regional  boards  of  adjustment  of  Jurisdiction  not  ex- 
caertlng  the  Jurisdiction  which  may  ba  InwKttlly  exercised  by  sys- 
tem, group,  or  regional  boards  of  adJxisCmant  under  the  authority 
of  section  3  of  title  I  of  thto  act;  or,  pending  the  establishment  of 
a  permanent  national  board  of  adjustment  as  hereinafter  pro- 
vided, to  prevent  said  carriers  by  air  and  any  class  or  classes  of 
their  employees,  aU  acting  through  their  repreeentatlvea.  selected 
In  accordance  with  the  provtoktns  of  thto  title,  from  mutuaUy 
agreeing  to  the  establtohmant  of  a  national  board  of  adjustment 
of  temporary  duration  and  of  similarly  limited  Jurisdiction. 
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Aixl  insert  a  new  tecUon  204.  as  foQowB: 


Sac.  204.  The  dlqnitas  betwaen  an  employee  or  group  of  em- 
ployees and  a  carrier  or  carriers  by  atr  growing  out  of  grlevanooa, 
or  out  of  the  interpretation  or  application  of  agreements  concern- 
ing rates  of  pay.  rules,  or  wortElng  conditions.  Including  cases 
pending  and  unadjusted  on  the  date  of  approval  of  thto  act  before 
the  NaUonal  Labor  Belatlons  Board.  shaU  be  handled  In  the  usual 
manner  up  to  and  Including  the  chief  operating  oflloer  of  the 
carrier  designated  to  handle  such  disputes;  but.  falling  to  reach 
an  adjustment  in  thto  manner,  the  disputes  may  be  referred  by 
petition  of  the  parties  or  by  either  party  to  an  appropriate  ad- 
J\utment  board,  as  hereinafter  prorMed.  with  a  (UU  statement  of 
the  facts  and  supporting  data  bearing  upon  tha  dlqivtes. 

It  shall  be  the  duty  of  every  carrier  and  of  Its  employees,  act- 
ing through  their  representatives,  selected  In  aocordanoe  with  the 
provtolons  of  thto  title,  to  ewtabilah  a  board  of  adjxiatment  of  Jurto- 
dlctlon  not  exceeding  the  Jurisdiction  which  may  be  lawfully 
exercised  by  system,  group,  or  regional  boards  of  adjustment, 
under  the  authority  of  section  S,  tttle  I.  of  thto  act. 

Such  boards  of  adjustment  may  ba  aatabllshed  by  agreement 
between  employees  and  carriers  either  on  any  Individual  carrier, 
or  system,  or  group  of  carriers  by  air  and  any  daas  or  elasaea  of 
Its  or  their  cmployeea;  or  pending  the  estabUshmant  of  a  perma- 
nent National  Board  of  Adjxa^goent  as  hereinafter  provided. 
Nothing  In  thto  act  lAiall  pawrant  -aaM  earrlera  by  air.  or  any  class 
or  rlirr-T  of  thetr  amploysea.  both  acting  throogh  their  repre- 
aantaUves  selected  In  acoordanoa  with  provtolona  of  thto  tlUe,  from 
mutually  agreeing  to  the  eatabllahment  of  a  National  Board  of 
Adjxwtment  of  temporary  dtnratlon  and  of  ahnllarty  limited  Jurta- 
dlction. 

Tlie  amendment  was  agreed  to. 

Mr.  McKELLAR.  Mr.  President,  may  we  have  a  brief  ex- 
planation of  the  bin? 

Mr.  MINTON.  ICr.  Preahlent.  In  193V  Congress  enacted 
what  is  known  as  the  **  Railway  Labor  Act"  The  bin  now 
before  us  merely  provides  for  the  extension  of  the  Railway 
Labor  Act  provlsloas  to  air  pilots  and  mechanics  engaged 
in  the  air  service  In  Interstate  commerce. 

The  PRESIDINO  OFTICER.  The  question  Is  on  the 
engrossment  and  third  reading  of  the  bilL 

The  bUl  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

QUAETSia  FOB   OOVEKNMKNT  SBBVICX8  AT  BL  PASO,  TEX. 

ISx.  CONNALLT.  Mr.  President,  order  of  business  918, 
being  House  bill  7235,  was  called  when  I  happened  to  be 
temporarily  absent  from  the  Chamber.  I  ask  unanimous 
consent  to  recur  to  that  order  of  business.  I  am  sure  there 
will  be  no  objection  when  I  shall  have  made  a  brief  explana- 
tion. 

Mr.  McKELLAR.  Mr.  President,  I  asked  that  the  bill  go 
over  on  the  groimd  that  there  was  no  explanation.  I  shall 
be  glad  to  hear  the  Senator's  statement. 

Mr.  CONNALLT.  The  Wll  relates  to  the  erection  of  a 
building  in  El  Paao.  Tex.,  for  prospective  use  of  the  Govern- 
ment of  the  United  States.  The  reas<xi  f(x  this  procedure 
Instead  at  erecting  a  public  building  is  that  the  building 
to  be  leased  is  located  on  a  tract  of  land  the  title  to  which 
is  in  dispute  between  the  United  States  and  Mexico.  The 
Oovemment,  of  course,  under  the  drcumstances  does  not 
desire  to  erect  a  building  on  the  tract,  but  it  is  provided 
in  the  lease  that  if  the  title  should  be  found  to  vest  in 
Mexico  the  lease  shall  be  terminated.  Tlie  Department 
desires  the  legislation,  and  it  is  agreeable  to  aU  parties 
concerned. 

Mr.  McKEUjAR.   I  have  no  objection. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  biU? 

There  being  no  objection,  the  bin  (H.  R.  723S)  to  amend 
the  act  entitled  "An  act  to  make  provisicm  for  suitable 
quarters  for  certain  Oovemment  aenrioes  at  SI  Paso,  Tex., 
and  for  other  purposes  ".  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed,  as  foQows: 

Be  H  enmetrnd.  ete^  T^&at  the  act  antttlad  "An  act  to  amend  the 
act  to  make  provision  for  suitable  quarters  for  certain  Oovemment 
aerrlcee  at  XI  Paso.  Tex.,  and  for  other  purposes'*,  approved  June 
19,  1054.  to  amended  to  read  as  follows: 

"  That  when  the  owners  of  tha  tract  of  land  cttoaied  In  the  city 
and  ooimty  of  B  Paao  and  State  of  Teiaa.  mora  fully  described  aa 
follows,  to  wit ^^ 

"  Beginning  at  a  point  on  the  east  ttxke  of  Sotith  Santa  Fs  Street. 
which  point  is  the  intersection  of  the  west  line  of  block  Si  of  the 
CampbaD  Addition  to  the  dty  of  B  Faao  and  tha  southerly  line  of 
the  present  levee  now  occupied  hi  a  rtfht-cf-way  of  the  Rio  Oranda 


10069 


*  B  Paao  Railroad:  and  whloh  point  of  Inteisautlon  la  MJl  faat 
northerly  ftom  the  aouthweat  comer  of  said  block  21.  tha  begin- 
ning point  of  thto  tract:  thence  southerly  along  the  west  Une  of 
said  block  21,  and  ths  east  line  of  Sooth  Santa  Pe  Street  at  06.12 
feet  past  the  eouthwest  corner  of  said  block  21  and  at  1S6.83  feet 
past  the  northwest  comer  of  block  17  of  the  CampbeU  addition 
and  at  188.82  feet  past  the  southwest  comer  of  thto  tract:  thence 
easterly  at  right  angles  to  the  cento*  of  an  aUey  180  feet:  thence 
northerly  and  parallel  with  the  east  line  of  South  Santa  PO  Straat 
134  feet  more  or  less  to  the  south  line  of  the  above-mentioned 
levee;  thence  In  a  northwesterly  direction  along  the  south  line  of 
said  levee  135  feet  more  or  less  to  the  place  of  beginning,  being 
part  of  lots  18,  19,  and  30  In  block  21  of  the  CaQ4>baU  addition, 
and  that  part  of  Beventh  Street  between  blocks  21  and  17  having 
a  width  of  70  feet  by  130  feet,  and  aU  of  lots  11  and  12  In  block 
17  above  referred  to  and  the  west  half  of  the  alley  adjoining  the 
lots  herein  mentioned.  The  property  herein  described  has  a  front- 
age of  188.8S  ffeet  on  South  Sante  Pe  Street,  a  width  of  180  faat  on 
the  south  side,  has  approximately  134  feet  on  the  east  side,  and  on 
the  north  side  135  feet." 

"(hereafter  caUed  the  '  owners ').  have  agreed  to  erect  \q>on  such 
premises,  or  upon  an  eqtilvalent  area  which  has  been  approved  by 
the  Secretary  of  the  Treasury,  a  buUdlng  of  su^  design,  plan, 
and  specifications  am  may  be  i^^troved  by  the  Secretary  of  tha 
TtoMury  as  suitable  for  the  use  of  tha  Bureau  of  Immigration, 
the  Bureau  of  Customs,  the  United  States  PubUc  Health  Service, 
and  the  Bureau  of  Plant  Qoarantlno;  the  Secretary  of  the  Tnmm 
ury  Is  authorized  and  directed  to  negotiate,  and.  subject  to  an 
appropriation  therefor,  lease  such  building  and  such  premises 
from  the  owners  for  a  term  of  25  years  after  such  building  i» 
ready  for  oecupaney  at  a  fair  anntwl  rental,  subject  to  the  llmlta- 
ttona  of  aectlon  S23  of  part  II  of  ttta  Legislative  Appraprlatkm  Act 
for  the  fiscal  year  ending  June  30.  1B8S.  i^iprovad  June  80,  1083. 
Such  lease  shall  contain  a  provision  for  a  cancelation  of  the  laaaa 
In  the  event  that  the  lots  on  which  the  building  Is  to  be  con- 
structed are  determined,  judicially  or  by  agreement,  to  be  lands 
subject  to  the  jurladicttaii  of  the  United  States  of  Mezloo.  In  tha 
event  that  such  lands  are  so  determined  to  be  lands  subject  to 
the  jurisdiction  of  the  United  States  of  Mexico  and  that  as  a 
result  of  such  determination  the  owners  or  thetr  assignees  lose 
their  title  thereto  and  the  lease  is  canceled,  the  United  States 
ShaU  pay  to  the  owners  or  their  assignees  the  fair  value  ot  the 
building  at  the  completion  of  its  construction  (but  not  in  excess 
of  the  actvial  cost  of  construction),  less  an  amount  equal  to  one- 
third  of  1  percent  of  such  coet  or  value  for  each  month  that  the 
lease  was  In  effect  prior  to  such  determination. 

"  See.  2.  There  is  authorized  to  be  ^proprlated  such  amounts  as 
may  be  necessary  to  pay  the  InstaTlmentB  of  rent  provided  for  tn 
such  lease." 

AXEirDMEHT  OF  COrrSIGBT  LAW 

The  bin  (S.  3047)  to  amend  the  act  entiUed  "An  act  to 
amend  and  consolidate  the  acts  respecting  copyright ",  ap- 
proved March  4.  1909,  as  amended,  and  for  other  purposes, 
fras  announced  as  next  in  order. 

Mr.  WAGNER.    Mr.  President,  I  ask  that  the  bin  go  over. 

Mr.  CXDPELAND.  Mr.  President,  I  desire  to  ask  the  Sen- 
ator from  Wisconsin  [Mr.  Durrr]  a  question  about  the  bill. 

Mr.  WAGNER.  I  am  objecting  to  its  present  considera- 
tion. 

Mr.  COPELAND.  I  am  glad  my  colleague  is  objecting, 
but  I  should  like  to  ask  the  Senator  from  Wisconsin  a  ques- 
tion about  it. 

Mr.  DUFF7.  Mr.  President,  will  the  Junior  Senator  from 
New  York  [Mr.  Waghkr]  withhold  his  objection  a  moment? 

Mr.  WAGNER.    I  ask  that  the  biU  go  over  today. 

Mr.  DUFFY.  I  have  sat  here  and  let  the  Senator  from 
New  York  proceed  day  after  day  by  unanimous  consmt,  and 
I  am  willing  to  continue  doing  It.  I  merely  ask  him  to 
withhold  his  objectiaa  a  moment 

Mr.  WAGNER.  Does  the  Senator  desire  to  explain  the 
bin? 

Mr.  DUFFY.  In  the  first  {dace,  the  senior  Senator  from 
New  York  CMr.  CopklamsI  deshes  to  propound  a  questioa 
a,ni\  I  want  to  make  a  very  brief  statement  about  the  bilL 

Mr.  WAGNER.    There  is  no  objection  to  that  at  all. 

The  PRESIDING  OFFICER.  The  objection  is  withheld 
temporarily. 

Mr.  COPELAND.  Mr.  President.  I  should  like  to  ask 
the  Senator  whether  extensive  heajings  were  held  on  the 
bill  and  if  all  parties  in  interest  had  an  oiH»rtunity  to  pre- 
sent their  views  regarding  it? 

I  ask  the  question  because  I  am  quite  overwhelmed  with 
protests  from  my  State  against  the  bill.  There  seems  to 
foe  a  feeling  that  it  will  work  a  great  injustice;  that  it  will 
deny  to  American  authors  certain  rights  to  which  they  feel 
they  are  entitled,  and  that  it  is  not  a  good  bill  and  ought 
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not  to  be  pawrtf     T  do  not  profeM  to  ha^  any  knowledge 
of  It  at  all  and  I  am  atmptj  redtlnc  to  the  Senator  what  is 
coming  to  my  desk  In  the  way  of  protesta. 
Kay  I  ask  the  Senator  what  has  been  done  about  the 

matter? 
Mr.  McADOO.    Mr.  President,  will  the  Senator  from  WIs- 

agniln  ylekl? 

The  PRESIDINa  OFFICER.  Does  the  Senator  from 
Wisconsin  yield  to  the  Senator  from  California? 

Ur.  DUFFY.    I  yield. 

Mr.  McADOO.  Mr.  President,  this  bill  came  before  the 
Committee  on  Patents.  While  that  committee  did  not  hold 
eztansiTe  hearings,  it  had  a  number  of  conferences  with  retv- 
HipitattTes  of  the  various  interests  affected  by  the  bill.  The 
■altar  has  been  under  discussion  for  a  long  time  between 
the  State  Department  and  the  Patent  Office:  and  the  Sena- 
tor from  Wisconsin  IMr.  Dorrrl  has  been  particularly  in 
touch  with  the  various  negotiations,  in  the  effort  to  see  if 
a  tatil  could  not  be  framed  which  would  satltfy  the  many 
conflicting  interests.  There  are  many  complex  questions 
involved.  They  are  not  easy  to  settle,  and  certainly  the  dif- 
ferences are  not  easy  to  reconcile. 

There  have  been,  heretofore,  extensive  bearings  in  the 
House:  and  those  hearings,  of  course,  were  available  to  the 
Senate  committee.  I  have  asked  the  Senator  from  Wiscon- 
sin [Mr.  Durrrl  to  take  charge  of  the  discussion  on  the 
floor,  because  he  Is  more  famlhar  with  the  bill  than  am  I, 
ilDie  lately  I  have  been  necessarily  engaged  in  the  BanlLlng 
f^r^  Currency  Committee  to  such  an  extent  that  I  have  not 
been  able  to  give  the  matter  as  much  time  as  the  Senator 
from  Wisconsin  has  been  good  enough  to  give  it.  The  Sen- 
ator from  WlMODSin  is  not  on  the  Patents  Committee,  but 
he  Introduced  the  bill;  and  for  that  reason  I  wlU  ask  him  to 
take  charge  of  it  on  the  floor. 

Mr.  UUfTX.  Mr.  President.  I  will  say  to  the  Senator 
from  New  York  that  I  was  chairman  of  the  subcommittee 
of  the  Foreign  Relations  Committee  which  had  hearings  on 
the  question  of  the  adhernice  of  the  United  States  to  the 
International  Copyright  Union.  In  a  very  large  measure 
this  bill  is  an  enabling  act.  The  Copyright  Union  Treaty, 
or  convention,  was  reported  to  the  Senate  by  the  Foreign 
Relations  Committee  and  Is  now  on  the  Executive  Calendar, 
although  we  had  a  gentlemen's  understanding  that  it  would 
be  held  on  the  calendar  until  the  present  bill  could  receive 
consideration  by  the  Senate. 

In  the  meantime,  after  the  Foreign  Relations  Conunittee 
had  held  hearings  where  the  various  conflicting  interests 
appeared,  at  the  request  of  the  Foreign  Relations  Commit- 
tee an  informal  Interdepartmental  committee  was  formed, 
consisting  of  2  memt)ers  from  the  Copyright  Ofllce,  2  mem- 
bers trom  the  Department  of  State,  and  1  member  from 
the  Department  of  Commerce.  They  had  25  or  26  different 
conferences  with  all  the  various  conflicting  Interests:  and 
this  bill  is  largely  the  result  of  the  25  or  2A  conferences, 
where  all  parties  had  a  chance  to  be  heard. 

I  will  say  that  authors  win  gain  a  great  deal  by  adherence 
of  the  United  States  to  the  International  Copyright  Union, 
lliere  is  in  this  particular  bill,  however,  one  matter  to 
which  authors  object:  that  is.  we  have  eliminated  the 
prorWon  for  $350  mhiimum  statutory  damages,  which  has 
been  made  a  racket  in  this  country  by  the  organization 
f unlhArly  known  as  the  "  ASCAP  ",  the  American  Society 
of  Oompooen.  Authors,  and  Publishers.  The  United  States 
Ooremment  is  now  conducting  a  prosecution  against  that 
organization  in  a  case  which.  I  understand,  was  commenced 
In  New  York  last  week.  Tlie  authors  do  object  because  the 
mintitiirm  of  |250  Statutory  damages  has  been  eliminated. 
On  the  other  hand,  the  maximimi  has  been  largely  increased, 
from  $5,000  to  $20,000,  and  the  courts  will  give  the  authors 
full  protection,  but  they  will  not  be  able  to  go  into  a  boot- 
black stand  or  a  little  pool  hall  somewhere  and  hold  up  the 
proprietor  for  $250  as  a  minimum  if  this  bill  shall  become 


It  was  ratified  and  then,  at  my  request,  leatored  to  the 

calendar  by  unanimous  consent,  and  because  of  the  coming 
conference  of  the  International  Copyright  Union.  I  am 
going,  as  soon  as  possible,  to  ask  for  consideration  of  this  bill 
by  the  Senate.  I  cannot  do  so  today  in  view  of  the  objection 
which  will  be  made  by  the  Junior  Senator  from  New  York 
[Mr.  WAGwn]. 

Mr.  COPELAND.  Mr.  President,  if  the  Senator  from 
Wisconsin  will  permit  me  to  make  a  statement,  I  bold  in  my 
hand  a  telegram  from  John  Eraklne,  one  of  the  most  popular 
writers  of  the  day:  and  I  had  a  similar  message  from  Oene 
Buck,  who  is  at  the  head  of  the  music  writers. 

Mr.  DUFFY.    He  is  the  head  of  ASCAP. 

Mr.  COPELAND.    Mr.  Erskine,  in  his  telegram,  says: 

I  slncerelT  bop*  you  wlU  oppoM  oopyrlght  bUl  B.  8047.  Th«  bUl 
KlTw  foreign  authors  bMlc  copyrlcht  without  fomuOlty.  but  denies 
It  to  American  authors.  The  blU  seems  to  protect  chiefly  the 
oommerctal  enterprise*  which  live  on  the  authors. 

Of  course.  I  am  not  competent  to  Judge  the  merits  of  the 
matter:  but  I  assume  that  the  Senator  will  not  press  the  bill 
today,  and  that  we  shall  have  an  opportunity  to  kxA  into  it. 

Mr.  DUFFY.  I  think  that  should  be  done;  but  I  desire  to 
give  notice  that  as  early  as  possible  I  shall  try  to  have  the 
bill  considered  by  the  Senate,  because  we  are  holding  up  the 
Copyright  Union  treaty  untU  this  bill  can  receive  consider- 
ation by  the  Senate. 

Mi.  WAGNER.  Mr.  President,  if  the  blU  is  a  meritorious 
one.  of  coiffse.  I  have  no  desire  to  delay  its  consideration. 
I  have  received  protests  from  a  number  of  people  In  New 
York  in  whom  I  have  very  great  confidence,  who  tell  me  that 
the  bill  is  unfair  to  their  profession.  I  did  not,  of  course, 
wish  to  be  discourteous  to  the  Senator  in  making  the  ob- 
jection, I  thought  he  had  in  mind  persuading  me  to  with- 
draw my  objection. 

In  view  of  these  protests,  not  having  had  an  opportunity 
to  study  the  bill  in  detail  I  shall  have  to  press  my  objection 
today.    I  will  confer  with  the  Senator  a  little  later  on. 

Mr.  VANDENBERO.  Mr.  President,  before  the  bill  goes 
over,  I  ask  leave  to  offer  a  series  of  amendments  to  it,  so 
that  they  may  be  pending  when  the  bill  comes  back. 

The  PRESIDINa  OFFICER.  The  amendments  will  be 
received  and  printed. 

Objection  being  made  to  the  consideration  of  the  bill,  it 
will  be  passed  over. 

WILLXAlt  K.  BXLDXK 

The  Senate  proceeded  to  consider  the  bill  (S.  1103)  for 
the  relief  of  WUliam  K.  Beldin.  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  In  the  administration  of  aU  laws  con- 
ferring rights,  benefits,  and  privileges  upon  honca^bly  discharged 
soldiers  WUllam  K.  Beldin  shaU  be  held  and  considered  as  having 
been  honorably  discharged  from  the  military  service  of  the  United 
States  on  June  10.  1025.  as  a  private.  Company  O.  Thirty-eighth 
Regiment.  United  SUtes  Infantry:  Provided,  That  no  bounty, 
back  pay,  pension,  or  allowance  shall  be  held  to  have  accrued 
prior  to  the  psssag*  of  this  act. 
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Mr.  McEXLLAR.  Mr.  President.  I  see  that  in  this  case 
fraudulent  enlistment  is  charged.  May  we  have  an  explana- 
tion of  the  bill? 

Mr.  DUFFY.  Mr.  President,  I  can  give  a  very  brief  expla- 
nation on  behalf  of  the  Military  Affairs  Committee. 

The  charge  was  that  William  K.  Beldin  falsified  when  he 
enlisted  in  the  Army,  stating  that  he  had  not  previously  been 
dishonorably  discharged.  What  happened  was  that  while 
he  had  been  in  the  Navy  temporarily  he  had  a  dishonorable 
discharge;  but,  after  the  matter  was  Investigated,  Beldin 
was  exonerated  and  was  given  the  proper  discharge,  and 
the  record  temporarily  made  against  him  was  changed, 
llie  Government  paid  him  the  money  that  he  had  coming 
to  >^*'T<,  and  then  his  record  was  cleared,  as  he  contended  at 
that  time  it  was. 

Technically,  there  may  be  said  to  have  been  a  blot  on  the 
record  until  this  matter  was  cleared  up:  but.  as  a  matter  of 
(act.  Beldin  was  telling  the  truth,  as  subsequent  events 
showed.  Tile  Military  Affairs  Committee  thought,  there- 
fore, that  it  would  be  entirely  proper  to  have  this  record 
changed  so  that  It  would  not  be  held  against  him,  because 
he  was  correct  In  his  statement. 
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Tlie  bill  was  ordered  to  be  engroand  for  a  ttaixtl  reading, 
read  the  third  time,  and  passed. 

PROTxcnoK  or  amkucah  kagu 

The  Senate  proceeded  to  consider  the  bill  (S.  2990)  to 
preserve  from  extinction  the  American  eagle,  emblem  of  the 
sovereignty  of  the  United  States  of  America,  which  was  read, 
as  follows: 

Be  it  eTiacted,  etc..  That  whoever,  within  the  United  States  or  any 
place  subject  to  the  jurlsdleUon  UMiwf,  without  behig  permitted 
so  to  do  as  hereinafter  provided.  shaU  take,  possess,  aeli.  purchase, 
offer  to  sell  or  purchase,  transport,  or  export,  at  any  time  or  in 
any  manner,  any  bald  eieigle,  conunonly  Imown  as  the  "American 
eagle",  alive  or  dead,  or  any  part,  nest,  or  egg  thereof,  shall  be 
fined  not  more  than  $100  or  Imprisoned  not  more  than  8  months, 
or  both:  Provided,  That  nothing  herein  shaU  be  construed  to  pro- 
hibit posseflsion  or  transportation  of  any  such  eagle,  alive  or  dead. 
or  any  part.  nest,  or  egg  thereof  taken  prior  to  the  effective  date 
of  this  act,  btit  the  proof  of  such  taking  shall  lie  upon  the  accused 
In  any  prosecution  under  this  act. 

8xc.  2.  That  whenever  after  investigation  the  Secretary  of  Agri- 
culture shall  determine  that  It  is  compatible  with  the  preservation 
of  the  bald  eagle  as  a  species  to  permit  the  taking  of  specimens 
thereof  for  the  sclentlflc  or  eshlbitlon  purposes  of  public  miiseums, 
scientific  societies,  or  aoologlcal  parks,  or  that  it  Is  necessary  to 
permit  the  taking  of  such  eagles  for  the  protection  of  wildlife  or 
of  agricultural  or  other  interects  In  any  place  or  locality,  he  may 
leeue  permits  therefor  under  regulations  whkdt  he  Is  hereby  author- 
Ifled  to  prescribe. 

Sac.  8.  That  for  the  efficient  execution  at  this  act,  section  6  <A 
the  Migratory  Bird  Treaty  Act  of  July  3.  1018  (40  Stot.  755: 
U.  8.  C.  title  16.  ch.  7,  sec.  706),  shall  be  deemed  to  be  Incor- 
porated herein  In  haec  verba,  mutatis  mutandis. 

Sec.  4.  That  as  used  tn  this  act  "  whoever  "  Includes  also  associa- 
tions, partnerships,  and  corporations;  "  take  "  Includes  also  piirsue. 
shoot,  shoot  at.  wound,  kill,  capture,  trap,  collect,  or  otherwise 
willfully  molest  or  disturb;  "  transport  •*  Includes  also  ship,  convey, 
carry,  or  transport  any  means  whatever,  and  deliver  or  receive,  or 
cause  to  be  delivered  or  received,  for  shipment,  conveyance,  carriage, 
or  transportation. 

Bbc.  8.  That  the  Secretary  of  Agriculture  Is  authorized  to  em- 
ploy such  pa*8onal  services  In  the  District  of  Columbia  and  else- 
where and  to  Incur  such  expenses  as  may  be  necessary  to  carry  this 
act  into  effect. 

The  PRESIDING  OFFICER.  The  Chair  suggests  an 
amendment,  on  page  2,  line  24.  to  insert  the  word  "  by  ".  so 
as  to  complete  the  sentence.  The  clerk  will  state  the 
amendment. 

The  Chxkt  Clkkk.     On  page  2.  line  24.  after  the  word 

"  transport ".  it  is  proposed  to  insert  the  word  **  by  ",  so  that. 

if  amended,  it  will  read: 

-  Transport "  includes  also  ship,  convey,  carry,  or  transport  by 
any  means  whatever — 

And  so  forth. 

Tlie  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

BILL  PASSED  OVEX 

The  bin  (S.  2203)  to  pnunote  the  development  of  Indian 
arts  and  crafts  and  to  create  a  board  to  assist  therein,  and 
for  other  purposes,  was  announced  as  next  in  order. 

Mr.  KINO.  Mr.  President,  I  have  had  some  objections 
suggested  to  that  measure.  I  ask  Hiat  It  go  over,  though  I 
will  say  frankly  that  I  am  inclined  to  favor  the  bill. 

Mr.  FRAZIER.  Mr.  President,  this  is  an  administration 
bill. 

Mr.  KING.    Yes;  I  knew  that. 

.  Mr.  FRAZIER.  It  is  one  for  which  the  authorities  have 
been  working  for  a  Icmg  time.  T%e  c<Mnmittee  were  very 
strongly  in  favor  of  it. 

Mr.  KING.  A  number  of  Indians  have  spoken  to  me  in 
regard  to  the  bill.  The  Senator  knows  my  profound  interest 
in  the  Indiana  and  tn  their  welfare.  I  have  been  inclined  to 
favor  this  bill,  but  in  view  of  the  request  made,  I  ask  that  it 
go  over  until  the  next  call  of  the  calendar. 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

PKKSIOirS  TO  VXTXRANS  OF  SPAMISH-AMniCaM  WAS,  STC. 

The  bill  (H.  R.  6995)  granting  pensions  to  veterans  of  the 
Spanlsli-American  War  including  the  Boxer  Rebellion  smd 
the  Philippine  Insurrection,  their  widows  and  dependents, 
and  for  other  purpoees,  was  announced  as  next  in  order. 


Mr.  KING.  Mr.  President,  several  Senators  have  asked 
me  to  request  that  that  bin  go  over  for  the  day.  I  think 
one  of  the  Senators  has  an  amendment  to  offer. 

Mr.  MoOHiL.  Mr.  President.  I  had  hoped  this  bill  mi^t 
be  disposed  of  today.  Tte  House  Committee  on  Pensions 
held  hearings  on  the  bill.  No  amendments  were  suggested 
over  there.  The  bill  was  passed  unanimously  by  the  House 
of  Representatives,  llie  Committee  on  Pensions  of  the 
Senate  were  called  together,  and  unanimously  reported  the 
bill.  I  should  have  no  particular  objection  to  its  going  over 
if  it  could  be  made  a  special  order  of  business  of  the  Senate, 
for  I  feel  that  the  biU  could  be  disposed  of  within  a  period 
of  30  minutes  to  an  hour. 

Mr.  KING.  I  will  join  with  the  Senator  In  asking  for  a 
special  order;  but  the  leader  is  not  here  at  the  moment. 

Mr.  McGILIi.  I  have  had  no  opportunity  to  take  up  the 
matter  with  the  majcuity  leader  of  the  Senate,  due  to  the 
fact  that  he  has  been  absent  frcxn  the  floor  for  part  of  to- 
day, and  I  had  no  notice  until  just  now  that  there  would  be 
any  objection  to  the  passage  of  the  bill. 

Mr.  KING.  Let  me  suggest  to  the  Senator  that  the  bill 
be  passed  over  temporarily  and  called  up  later  during  the 
day,  when  the  majority  leader  will  be  here. 

Mr.  MoGILL.  We  may  not  be  in  session  very  Icmg.  May 
we  have  it  called  again  at  the  conclusion  of  the  call  of  the 
calendar? 

Mr.  McKELLAR.  Mr.  President,  the  session  Is  getting 
very  near  the  end,  I  hope;  and  if  action  is  to  be  had  upon 
this  bill — and  I  think  it  should  be  acted  upon — we  ought  to 
have  it  as  soon  as  possible.        ■ 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Kansas  make  a  request  for  unanimous  consent? 

Mr.  McGILL.  I  ask  unanimous  consent  that  the  bill  be 
taken  up  at  the  conclusion  of  the  call  of  the  calendar  and 
disposed  of.  

The  PRESIDING  OFFICER.    Is  there  objection? 

Mr.  KING.  I  have  no  objection  to  the  bill's  being  passed 
over  and  having  the  Senator  renew  his  apidication  before 
we  adjourn.  

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  Elansas  that  the  bill  go  over 
imtil  the  end  of  the  calendar  and  be  brought  up  again? 

Mr.  McGILL.    And  proceeded  to  final  disposlUon. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  80 
ordered. 

CHANGE   IH   JTTDICIAL  DISTRICTS   OF   MORTH   CAROLINA 

The  bill  <S.  2513)  to  provide  for  a  change  in  the  judicial 
districts  of  North  Carolina  with  respect  to  IXirtiam  County 
was  annoimced  as  next  in  order. 

The  PRESIDING  OFFICER.  This  bill  is  the  same  as  Cal- 
endar No.  950,  being  a  House  biU,  which  the  clerk  will  report. 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  7374)  to 
amend  section  98  of  the  Judicial  Code  to  provide  for  the 
inclusion  of  Durham  County,  N.  C,  in  the  middle  district 
of  North  Carolina,  and  for  other  purpoees.  which  was  or- 
dered to  a  third  reading,  read  the  third  time,  and  passed. 

The  PRESIDING  OFFICER.  Without  objection.  Senate 
Mil  2513  will  be  indefinitely  postponed. 

UNIFORM  SYSTEM  OF  BANKRTTPTCY 

The  Senate  proceeded  to  consider  the  bill  (S.  3058)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States  ",  approved  July 
1.  1898,  and  acts  amendatory  thereof  and  supplementary 
thereto,  and  for  other  purposes,  which  had  been  reported 
from  the  Committee  on  the  Judiciary  with  an  amendment, 
on  page  2,  line  5.  after  the  word  **  thereto  ".  to  strike  out 
the  words  "  or  the  rights  of  such  creditors  ",  so  as  to  make 
the  bin  read: 

Be  it  enacted,  etc..  That  subsection  (n)  of  section  TTB  of  chapter 
Vm  of  the  act  of  July  1.  1898,  entitled  "An  act  to  establish  a 
uniform  system  of  bimkruptcy  throughout  the  United  States  ",  as 
amended  by  the  acts  of  February  5,  1903.  June  15,  1906,  June  26. 
1910,  March  2.  1917,  January  7,  1©22,  Uay  27,  1926,  February  11, 
1932.  March  S.  1933.  and  Jiine  7.  1934.  be,  and  it  Is  hereby. 
amended  to  read  as  follow*: 
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"(B)  MoUklBC  eoolakwd  la  tbl*  MeUoa  HuOl  b* 

to  »ff«c«  ar  apply  to  tb*  eradltora  of  any  corpomttoo 

a  mnm§Mf  Insund  purmumt  to  the  National  Hooalnf  Act 

ktory  tharwrf  and  mipplementary  thereto  or  to  th« 

~  «rs  of  any  corporatloo  oparatlnf  or 

^  _    _  railway  or  raUwayi.  oiraad  In  Vboto 

or  In  part  by  any  municipality  and/or  ownad  or  operated  by  a 
mnnlctpaUty.  or  under  any  oontract  to  any  mimlcipallty  by  or  on 
n»  behalf  or  in  eoBjuaeUoo  with  such  municipality  under  any 
OMUraet.  laaae.  afiMHMBt.  eartlftcate.  or  in  any  other  manner 
PWiblert'  by  law  for  «Mh  nf  irwtlur :  Provided,  fiowtver.  That  this 
pamcraph  ahaU  not  apply  to  or  affect  any  corporation  or  the 
■tocltholdara.  credltora.  or  oOcen  thereof.  If  not  more  than  30 
It  or  Ite    I  I    i"i  ■  meuue  la  ilwlieil  ttom  euch  operatkma." 
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Tbe  Amendment  wma  acreed  to. 

The  bill  was  ordered  to  be  engroeied  for  a  third  reading. 
rMd  the  third  time,  and 


fOVladi 

Matee 


SHOsHoin  TtiBi  or  nfvxAits 

kte   iirociaartail   to   consider   the   bill    (8.   3510) 
_  the  Hiatal u  bands  of  the  Shoshone  Tribe  of  In- 

M  defined  herein,  to  sue  In  the  Covrt  of  Claims,  which 

had  been  reported  from  the  Committee  on  Indiana  Affairs 
with  an  amendment  to  strike  out  ail  after  cha  lactlng 
clause  and  to  insert  the  following: 

llctlon  be.  and  the  aame  ie  hereby,  conrerred  on  the 

Court  of  ClAlms.  with  the  right  of  either  party  to 

to  the  Supreme  Court  of  the  United  Statea,  anything  In 

Judicial  Code  of  the  United  States  and  amend  menu  thereto 

te  tte  oontrary  notwithstanding,  regardleaa  of  lapae  of  time  and  the 
of  limitations,  to  hear,  examine,  adjudicate,  and  render 
kt  for  such  net  amount  as  may  be  found  due  on  all  legal 

''•qttl table  claims  of  the  Weetem  Bands  of  the  Shoshone  Nation 

of  Ind>^p#  and  the  court  shall  determine  as  XMar  tis  may  be  the 
and  acreage  of  the  lands  deecrlbed  In  article  5.  under 
treaty  of  October  1.  ises  (18  Stat  L.  680).  after  deducting  the 
regate  of  any  and  all  payments  or  ezpendlturee  for  the  benefit 
"said  T»|^i»i%«  Including  gratuities,  between  June  36.  1866.  and 
the  date  of  filing  petition  In  the  covirt :  Provided.  That  no  expendl- 
turee  for  the  benefit  of  theee  Indians  made  out  of  appropriations 
Mlltaelssg  by  the  act  of  June  18.  1934  (48  Stat.  L.  864).  shall  be 
•saaMorwl  as  offsets. 

■■c.  a.  The  claims  of  the  said  Indians  vmder  the  provisions  of 
this  act  shall  be  preeented  by  petition  or  petitions  setting  out  fully 
and  dlMlBctly  all  claims  of  the  Weatam  Shoshone  Indians  against 
tka  United  Statea  within  ft  years  after  the  passage  of  this  act.  or 
>eieal1er  forerer  barred.  The  peUtloo  or  (wtltlons  may 
by  the  attorney  or  attorneys  employed  by  said  Indians 
ktraet  esaeuted  In  accordance  with  existing  law.  The 
Its  of  the  Ooremment  shall  give  aceees  to  the  attorneys 
to  the   reoorda  pertaining   to  said   Indians   on   file 


The  net  proceeds  of  any  Judgment  recoTered  shall  be 
k  di^wslt  m  the  Treasxiry  to  the  credit  of  said  Indians 
intereat  per  annum,  and  shall  be  thereafter  subject 
oprlatlon  by  Congress  for  the  benefit  of  said  Indiana.  In- 
ing  the  purchase  of  lands  and  bxilldlng  of  homes,  and  no  part 
of  said  JiMlgment  ahai:  be  paid  out  in  per  capita  paymente  to  said 
ZBdlans:  Provided.  That  the  court  In  rendering  Judgntent  shall 
aatMiiiliMi  and  set  ^>art  a  reaeonable  fee  for  and  to  the  attorney 
m  attomeye  of  said  Indians  employed  in  the  proeocutlon  of  said 
SisaBa.  not  to  eaceed  10  percent  of  such  Judgment.  If  any.  together 
wttto  all  reaeonable  and  proper  ezpensee  Incurred  by  the  aald 
attorney  or  attorneys  in  the  proeecutlon  of  said  claim. 

lir.  IfcKELLAR  Mr.  President,  can  any  Senator  exi;dain 
what  this  bill  means?  Does  It  mean  another  imposition  on 
the  Tteasury? 

Mr.  PRAZnSR.  Mr.  President,  this  is  simply  a  bill  to 
the  Indians  to  go  into  the  Court  of  Claims  and  aifcab- 
datms  which  they  feel  they  are  Justified  in  asking  to 
taava  settled. 

Mr.  McKELLAR.  Has  not  legislation  been  enacted  here- 
tofore which  provided  for  that? 

Mr.  FRAZIEK.    Not  for  this  particular  group. 

Mr.  McKELLAR.  There  has  to  be  a  different  bill  for 
gvary  group? 

Mr.  FRAZnCR.  Tes;  there  is  a  MH  pending  now  before 
the  Committee  on  Indian  Affairs  to  set  up  a  commission  to 
handle  aU  such  claims.  If  that  shall  be  enactad.  such  bills 
as  this  will  be  referred  to  the  commission.  This  la  the  regu- 
lar torm  of  a  Court  of  Claims  Jorladictional  bllL 

The  PRESIDINO  OFFICER.  The  questkm  ia  on  agreeing 
to  the  amendment. 

The  amendment  was  agreed  to. 

The  bin  was  ordered  to  be  engroaaed  for  a  third  reading; 
read  the  third  time,  and 


The  title  was  amended  so  as  to  read:  "A  biU  authorizing 
the  Western  bands  of  the  Shoshone  Tribe  of  Indians  to  sue 
in  the  Court  of  Claims." 

MDDLI    aXO   CRAlfPS   CONSSIVAIfCT    DISTRICT 

The  Senate  proceeded  to  consider  the  bill  (8.  1832)  a  bill 
to  authorize  the  Secretary  of  the  Interior  to  provide  by 
agreement  with  Middle  Rio  Grande  Conservancy  District,  a 
subdivision  of  the  State  of  New  Mexico,  for  maintenance  and 
operation  on  newly  reclaimed  Pueblo  Indian  lands  in  the  Rio 
Grande  Valley,  N.  Mex..  reclaimed  imder  previous  act  of 
Ccmgress.  and  authorizing  an  annual  appropriation  to  pay 
the  coat  thereof  for  a  period  of  not  to  exceed  5  years,  which 
had  been  reported  from  the  Committee  on  Indian  Affairs, 
with  amendments,  on  page  2.  line  6,  to  strike  out  "  (Public, 
No.  169.  Seventieth  Congress,  first  session)"  and  to  insert 
in  lieu  thereof  the  words  "  (45  SUt.  L.  312-313)  and 
as  therein  provided,  and  as  provided  for  by  the  provisions 
of  the  contract  executed  by  and  with  the  Secretary  of  the 
Interior  and  the  said  district ";  on  page  2,  line  15,  to  strike 
out  the  words  "  Pueblo  Indian  lands,  provided  the  cost 
thereof  shall  in  no  event  exceed  the  per  acre  cost  for  main- 
tenance and  operation  on  non-Indian  lands  of  like  charac- 
ter "  and  to  insert  in  lieu  thereof  the  words,  "  Pueblo  Indian 
lands  as  may  be  irrigable  during  any  particular  year,  pro- 
vided the  per  acre  cost  assessable  against  the  acreage  of 
newly  reclaimed  Indian  lands  shall  not  exceed  the  per  acre 
cost  of  operating  and  maintaining  the  district  works  for  the 
irrigation  of  the  total  irrigable  area  within  the  district.  In- 
cluding the  now  irrigated  and  newly  reclaimed  Indian  lands: 
Provided.  That  any  sums  appropriated  pursuant  hereto 
shall  be  reimbursable  to  the  United  States:  Provided  fur- 
ther. That  the  district  shall  be  required,  by  the  agreement 
herc^  authorized  to  be  executed,  to  deliver  water  without 
discrlnlnation  on  that  part  of  the  newly  reclaimed  Pueblo 
lands  on  which  the  per  acre  charge  or  assessment  has  been 
paid:  Provided  further.  That  the  provisions  of  the  contract 
heretofore  executed  pursuant  to  the  act  of  March  13,  1928, 
requiring  the  district  to  recognize  the  prior  and  paramount 
water  rights  for  the  approximately  8.348  acres  of  now  irri- 
gated Indian  lands  and  of  their  exemption  from  payment  of 
any  operation  and  maintenance  or  betterment  cost,  shall  be 
carried  into  and  made  a  part  of  the  agreement  to  be  executed 
pursuant  hereto  ",  so  as  to  make  the  bill  read : 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Interior  be.  and  he 
Is  hereby,  authorised  to  enter  Into  an  agreement  with  Middle  Rio 
Orande  Coneerrancy  District,  a  political  subdlrtslon  of  the  State 
of  New  Mexico,  to  provide  for  operation  and  maintenance  on  newly 
reclaimed  Pueblo  Indian  lands,  not  exceeding  12.600  acres  thereof 
now  owned  by  said  Indians.  In  the  Rio  Grande  Valley.  N.  Mez.. 
provtdad  aald  lands  have  been  benefited  by  improvements  con- 
structed under  the  act  of  Congress  dated  March  13.  1938  (45  Stat.  L.. 
313-813).  and  as  therein  provided,  and  as  provided  for  by  the 
provisions  of  the  contract  executed  by  and  with  the  Secretary  of 
the  Interior  and  the  said  district:  and  there  Is  hereby  authorized 
to  be  appropriated  annually  for  a  period  of  not  to  exceed  6  year*, 
such  amount  as  may  be  necessary  to  enable  the  Secretary  of  the 
Interior  to  pay  the  cost  to  Middle  Rio  Grande  Conaerraacy  Dis- 
trict of  such  operation  and  maintenance  on  said  newly  reclaimed 
Pueblo  Indian  lands  as  may  be  Irrigable  during  any  partlcidar 
year,  provided  the  per  acre  cost  assessable  against  the  acreage  of 
newly  reclaimed  Indian  lands  shall  not  exceed  the  per  acre  cost  of 
operating  and  maintaining  the  district  works  for  the  irrigation  of 
the  total  Irrigable  area  within  the  district.  Including  the  now  Irri- 
gated and  newly  reclaimed  Indian  lands:  Prorlded,  That  any  sums 
appropriated  pursuant  hereto  shall  be  reimbursable  to  the  United 
States:  Provided  further.  That  the  district  shall  be  required  by  the 
agreement  herein  authorlaed  to  be  executed,  to  deliver  water  with- 
out dtacrlmlnatlon  on  that  part  of  the  newly  reclaimed  Pueblo 
laads  on  which  the  per  acre  charge  or  assessment  has  been  paid: 
And  provided  further.  That  the  provUlons  of  the  contract  hereto- 
fore executed  pursuant  to  the  act  of  March  13.  1938.  requiring  the 
dUtrlct  to  recognise  the  prior  and  paramount  water  rlghta  for  the 
approximately  8.346  acres  of  now  irrigated  Indian  lands  and  of 
their  exemption  from  payment  of  any  operation  and  maintenance 
or  betterment  cost  shall  be  carried  into  and  made  a  part  of  tha 
i^SWmnt  to  be  executed  pursuant  baretc 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  oigroased  for  a  third  reading, 
read  the  third  time,  and 


lOOiTa  iim  auKTXT,  orcoom 
The  bill  (H.  R  5774)  to  authorize  a  preliminary  exami- 
nation of  Rogue  River  and  its  tributaries  in  the  State  of 
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Oregon,  with  a  view  to  the  control  of  Ita  floods,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  tfahrd  time, 
and  passed. 

SITTSLAW  UVn  SUKfKT,  OKXGOW 

The  bin  (H.  R.  5775)  to  authorize  a  preliminary  examina- 
tion of  Sluslaw  River  and  its  tributaries  in  the  Stote  of 
Oregon,  with  a  view  to  the  control  ot  its  floods,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

TAQTTZHA    RXVn    STmVKT.    ORKGOIT 

The  biU  (H.  R.  5778)  to  authorize  a  preliminary  examina- 
tion of  Yaquina  River  and  its  tributaries  In  the  State  of 
Oregon,  with  a  view  to  the  control  of  its  floods,  was  con- 
sidered, ordered  to  a  third  reading,  read  the  third  time,  and 
passed. 

sn.m  Rivn  smtrrr.  cuGOir 

The  bill  (H.  R.  5777)  to  authorize  a  preliminary  examina- 
tion of  Siletz  River  and  its  tributaries  In  the  State  of 
Oregon,  with  a  view  to  the  control  of  its  floods,  was  con- 
slderd,  ordered  to  a  third  reading,  read  the  third  time,  and 
paused 

WABASH    KZVKK    BRUMn.    ZirblAIfA 

Tlie  bill  (H.  R.  7083)  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom,  SuIUTan  Ootmty,  Ind.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

GArrOBO    CBXSK    StTBVrr,    AKKAMSAa 

The  bill  (H.  R.  7318)  authorizing  a  preliminary  examina- 
tion of  Gafford  Creek,  Ark.,  was  considered,  ordered  to  a 
third  reading,  read  the  third  time,  and  passed. 

POUrr  RKMOVB  CRXXK  STTBVXT.  ABKANSAS 

The  bill  (H.  R.  7314)  authorizing  a  preliminary  examina- 
tion of  Point  Remove  Creek,  Ark.,  a  tributary  of  the  Arkan- 
sas River,  was  considered,  ordered  to  a  third  reading,  read 
the  third  time,  tmd  passed. 

TANANA   RIVER   ANB   CHEMA   SLOUGH   SURVKT.  ALASKA 

The  bill  (H.  R.  7800)  authorizing  a  preliminary  examina- 
tion of  the  Tanana  Rfrer  and  Chena  Slough.  Alaska,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

TRANSPORTATIOH  OF  PRISOIT-HADB  PRODUCTS 

The  bill  (8.  2904)  to  prohibit  the  interstate  transportation 
of  prison-made  products  in  certain  cases  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  It  shall  be  unlawftd  for  any  person 
knowingly  to  transport  or  cause  to  be  transported.  In  any  manner 
or  by  any  means  whatsoever,  or  aid  or  assist  in  obtaining  trans- 
portation for  or  In  tran^xtrting  any  goods,  warea.  and  merchan- 
dise manofacttired.  produced,  or  mined  wholly  or  m  part  by  con- 
victs or  prisoners  (except  convicts  or  prisoners  on  parole  or  pro- 
bation) .  or  in  any  penal  or  reformatory  institution,  from  one 
State,  Territory,  Puerto  Rico.  Virgin  Islands,  or  District  of  the 
United  States,  or  place  noncontiguous  but  sabjeet  to  the  Juris- 
diction thereof,  or  from  any  foreign  country.  Into  any  State. 
Terrltcury.  Puerto  Rico,  Virgin  Islands,  or  District  of  the  United 
States,  or  place  noncontiguous  but  subject  to  the  Jurisdiction 
thereof,  where  said  goods,  wares,  and  merchandise  are  Intended 
by  any  peraon  Interested  therein  to  be  received,  poneaaed,  sold, 
or  in  any  manner  used,  either  in  the  original  padcage  or  otherwise 
in  violation  of  any  law  of  such  State.  Tenltary.  Puerto  Rico. 
Virgin  Islands,  or  District  of  the  United  States,  or  place  non- 
oontlgtX)US  but  subject  to  the  Jurisdiction  ttiercof.  Nothing 
herein  shall  apply  to  commodities  manufactured  to  Federal  penal 
and  correctional  institutions  for  use  by  the  Pederal  Oovenunent. 

Sec.  3.  All  paclutges  containing  any  goods,  wares,  and  merchan- 
dise manufactured,  produced,  or  mined  wholly  or  In  part  by  con- 
Tlcts  or  prisoners,  except  convicts  or  prlsoDers  on  parole  or 
probation,  or  in  any  penal  or  reformatory  institution,  when 
shipped  or  transported  In  Interstate  or  foreign  commerce  shall  be 
plainly  and  clearly  markced,  so  that  the  name  and  address  of  the 
shipper,  the  name  and  addreae  of  the  oooslgnee.  the  nature  of 
the  contents,  and  the  tiame  ami  loeatlap  of  tha  penal  or  re- 
formatory institution  where  produced  wholly  or  In  part  may  be 
readily  aacertalned  on  an  Inapectlon  of  the  outside  of  such 
package. 

Sac.  3.  Any  person  violating  any  provision  of  thla  act  shall  for 
ofleiMa,  «pcK  eonvtatlon  theMoC.  ba  pwnlilwrt  by  a  ftna  of 


not  more  than  $1,000,  and  such  goods,  warea.  and  merchandise 
shall  be  forfeited  to  the  United  Statea,  and  may  be  seised  and 
condemned  by  like  proceedings  as  thoee  provided  by  law  for  the 
aetaxune  and  forfeltxzre  of  property  imported  mto  the  United  States 
oontnury  to  law. 

Sac.  4.  Any  vkdatlon  of  thla  aet  shaU  be  proaeeuted  la  any 
coiui;  having  Jtirisdlotion  of  crime  within  the  district  in  which 
said  violation  was  committed,  or  from,  or  into  which  any  such 
goods,  warea,  or  merchandise  may  have  been  carried  or  trans- 
ported, or  in  any  Territory,  Puerto  Rico,  Virgin  Islands,  or  tlaa 
Diatrtct  of  Columbia,  contrary  to  the  provisions  of  thla  act. 

TRADB  nr  ARMS,  AMMUNITION,  AND  IMPLZMXMT8  OV  WAR 

The  bill  (S.  2998)  to  ccmtrol  the  trade  in  arms,  ammu- 
nition, and  implements  of  war  was  announced  as  next  in 
order. 

Mr.  McKELLAR.  Mr.  President.  I  think  it  wiU  take 
more  than  5  minutes  to  cfflisider  this  bill,  and  therefore 
I  ask  that  it  go  ova*. 

Mr.  POPE.    I  think  it  would  not  take  5  minutes. 

Mr.  McKELLAR.  It  is  a  very  important  bill,  is  it  not? 
I  hope  the  Senator  wfH  let  it  go  over  until  I  have  a  chance 
to  examine  it.  It  is  too  long  for  me  to  examine  at  this 
time. 

Mr.  POPE.  T^^nil  the  Senator  object  if  we  bring  it  op 
later  in  the  day  if  we  have  time? 

Mr.  McEZLLAR.  Just  let  it  go  over  for  the  present,  and 
I  will  examine  the  bill  and  confer  with  the  Senator  about  tt. 

The  PRESIDING  OFFICER  (Mr.  Hatch  in  the  chair). 
Objection  ia  beard,  and  the  Wl  will  be  passed  over. 

CATHKRZNX  GRACB 

The  bill  (S.  2879)  for  the  relief  of  Catherine  Grace  was 
announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  will  the  Senator  ex- 
plain this  bm? 

Mr.  COPELAND.  Mr.  President,  let  It  go  over  for  a 
moment.  

The  PRESIDING  OFFICER.  "Rie  bill  will  be  passed 
over  without  prejudice. 

Mr.  COPELAND  subsequently  said:  Mr.  President,  I  ask 
to  return  to  Calendar  No.  963,  being  Senate  bill  3879,  for 
the  relief  of  Catherine  Grace.  This  Is  a  claim  of  the 
widow  of  the  American  consul  at  ShefBeld,  England. 

Mr.  McKELLAR.  Mr.  President,  when  did  the  practice 
grow  up  of  having  independent  bills  for  these  matters? 

BCr.  COPELAND.  It  has  grown  up  from  the  fact  that  we 
have  not  done  exactly  what  the  Senator  has  in  mind. 

Mr.  McKELLAR.  Will  not  the  Senator  investigate  the 
matter  and  report  a  Mil  which  win  be  right  and  fair  and 
just?  I  doubt  very  much  whether  the  system  which  has 
grown  up  of  having  independent  bills  for  theee  claims  la  a 
good  one.    I  do  not  think  so. 

Mr.  COPELAND.  I  agree  fuUy  with  the  Senator,  and  for 
10  years  I  have  had  In  the  Senate,  bills  propoaing  just  what 
he  has  in  mind. 

Mr.  McKESLLAR.  I  wteh  the  Senator  would  devote  a  little 
time  to  such  a  measure  and  have  it  enacted. 

The  PRESIDING  OFFICER.  Is  ttiere  objection  to  the 
request  of  the  Senator  frwn  New  York? 

There  being  no  objection,  the  Senate  proceeded  to  ecmaider 
the  bill  (S.  2879)  for  the  relief  of  Catherine  Grace,  which 
was  ordered  to  be  engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  la 
the  Treasiiry  not  otherwise  appropriated,  to  Catherine  Grace, 
widow  of  William  J.  Grace,  late  American  consul  at  Sheffield,  Xng- 
land,  the  stun  of  $4,500,  such  sum  representing  1  year's  salary  of 
her  deceased  husband,  who  died  at  his  post  of  duty  on  February 
U.  198S. 

Nai.TiTB  T.  VRANCXS 

The  Senate  proceeded  to  consider  the  bill  (H.  R.  3574)  for 
the  relief  of  Ndhe  T.  Francis,  which  was  read,  as  follows: 

Be  U  enacted,  etc..  That  the  Secretary  of  the  Tkaaaury  ba.  and 
he  is  hereby,  authorlaed  and  directed  to  pay,  ovrt  of  any  moaay 
in  the  Treasxiry  not  otherwise  appn^rlated.  to  Nellie  T.  TraDCla, 
wMow  of  wmiam  T.  Francis,  late  minister  resident  and  eonaul 
gesMral  at  Ifoiiroivla,  Liberia,  the  sum  of  $64)00.  equal  to  1  jtn% 
■alary  of  her  deceased  husband. 
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Mr.  McKEIXAR.  ICr.  President.  I  ahaU  not  object  to  this 
Mil  %tkA  the  next  one.  but  I  think  the  policy  which  is  being 
pursued  M  to  these  bills  Is  a  great  strain  on  the  Oovem- 
ment.  and  I  think  there  should  be  a  general  law  covering 
At  the  next  session  I  shall  insist  that  we  con- 
a  measure  in  reference  to  such  matters. 
Tlie  PRESIDINO  OFFICER.  The  question  is  on  the  third 
raadiBC  ot  the  bilL 

TIM  bm  was  ordered  to  a  thh^  reading,  read  the  third 
UBam,  and  pamed, 

Ln.T  It 


The  bin  (H.  R.  7254)  for  the  relief  of  Lily  M.  Miner. 
Mosldcrad.  ordered  to  a  third  reading,  read  the  third  time. 


yaxB  Hnuacx 

The  bin  (a  4»1)  for  the  reUef  of  Pred  Herrick  was  an- 
nounced as  next  in  order. 

ICr.  McKKLLAR.    Let  the  blU  go  o^tr. 

The  PRESIDINa  OFFICER.  Objection  Is  heard,  and  the 
blU  wiU  be  passed  orer. 

Mr.  SMITH  subwUMiitly  said:  Mr.  President.  Senate  blU 
491.  for  the  relief  of  Fred  Herrick.  has  been  caUed  and  went 
objection.  A  biU  similar  to  this  pstwirt  at  a 
It  is  the  most  obviously  fair  measure  on 
the  calendar. 

Mr.  McKZLLAR.  Mr.  President,  wlU  the  Senator  explain 
tt7 

Mr.  SMITH.  The  claimant  in  this  case  had  a  contract 
with  the  Oovemment  to  cut  timber  in  the  forest  referred 
to.  He  contracted  to  cut  the  timber,  he  built  a  railroad 
Into  the  forest,  he  buUt  timber  roads,  but  the  depression 
cams,  and  he  became  bankrupt. 

He  did  not  cut  any  of  the  timber.  The  Oovemment  then 
sued  for  liquidated  damages  and  got  the  $50,000  he  had 
deposited.  Then,  out  of  the  property  this  man  had  to  aban- 
don, and  the  timber  he  had  to  leave,  the  Oovemment  made 
a  dear  profit  over  and  above  everything  of  $52,000.  The 
Department  of  Agriculture  heartily  recfxnmends  the  passage 
of  this  bUL 

Mr.  McKKLLAR.  Mr.  President,  the  trouble  is  that  the 
rteord  says  that  the  Department  is  opposed  to  the  blU. 

Mr.  SMITH.  I  wlU  read  the  Senator  what  the  Depart- 
ment told  the  committee. 

Mr.  McKKLLAR    Very  weU. 

Mr.  SMITH.  The  Senator  has  the  wrong  matter  beton 
him. 

Mr.  McKKLLAR.    I  hope  I  have. 

Mr.  SMITH.  The  facts  I  have  stated  are  of  record.  When 
the  man  went  bankrupt  he  released  his  holdings.  The  Oov- 
emment had  aU  the  pnH>erty  it  had  leased  to  him.  together 
with  the  improvements  he  made:  the  Government  had  aU 
the  ttmbtr  it  had  sold  him.  had  his  railroad,  and  the  logging 
roads,  and  made,  according  to  its  own  books.  $52,000  on  the 
project.  It  seems  to  me  this  man  should  be  reimbursed  for 
the  liquidated  damages  he  was  called  upon  to  pay.  in  view 
of  the  fact  that  the  Oovemment  was  the  beneficiary  by 
$52,000  over  and  above  aU  expenses. 

—  Mr.  McKKLLAR.    Here  Is  what   the  Department  says 
•bout  the  matter: 

Dpon  Um  question  oX  the  enactment  of  this  bUl.  this  Deputment 
esn  make  no  recommenclstlon. 

Wblch  Is  virtually  a  recommendation  against  the  blU. 

Mr.  SMITH.  Oh.  no.  Mr.  President!  Under  the  law  they 
might  not  be  able  to  make  a  recommendation,  but  to  the 
they  did  not  hesitate  to  make  it.  Knowing  the 
as  the  members  of  my  committee  know  them,  surely 
ws  In  the  Senate  do  not  deatre  to  quibMe  over  a  techni- 
cantv  when  a  disaster  overtook  a  dtlaen  of  this  coiintry.  and 
bs  bad  to  abandon  his  lease  from  the  Oovemment,  and  the 
OffVluument  made  money  by  the  process.  The  Oovemment 
did  not  lose  money.  In  such  a  case  the  cttlsen  should  be 
zaimbursed  to  the  amount  of  the  Uqiildated  damages  the 
Qoftrnment  collected. 

Those  are  the  facta. 


Mr.  McKELLAR.  What  would  happen  If  we  appropri- 
ated that  money  under  this  biU?  The  money  would  go  to 
his  creditors.    He  has  gone  into  bankruptcy. 

Mr.  SMITH.  It  does  not  make  a  particle  of  difference  to 
whom  the  money  goes.  If  it  was  due  him  and  his  creditors, 
it^  up  to  us  to  deal  fairly  with  a  claim  which  is  as  fair  as 
is  this  one. 

Mr.  McKELLAR.  I  think  it  is  absolutely  the  duty  of  the 
Oovemment  to  deal  fairly;  but  the  question  is.  Are  we  deal- 
ing fairly  in  taking  this  money  and  turning  it  over  to  Mr. 
Herrick's  creditors? 

I  read  from  the  report: 

On  June  15.  1033.  the  Department  of  AgrlcxUtvire  through  the 
rontH  Service  entered  Into  »  contract  with  Pred  Herrick  whereby 
tb*  latter  became  the  piirchaser  of  certain  timber  In  the  Malheilr 
National  Forests  In  Harney  and  Grant  Counties  In  the  SUte  of 
Oregon.  The  terms  of  the  a^reeznent  provided  for  the  time  of  the 
cutting  and  removal  of  the  timber  and  required  a  deposit  of 
•60.000  of  Liberty  bonds  to  be  retained  by  the  United  States  In 
satisfaction  of  liquidated  damages  In  case  of  breach  of  contract. 

At  the  time  this  contract  was  entered  Into,  Mr.  Herrick  was  a 
wealthy  man  and  a  large  operator,  owning  timber  In  several  States 
and  expected  to  finance  his  operations  through  conversion  of  some 
of  these  assets.  He  expended  considerably  more  than  a  mlUlon 
doUars  In  constructing  a  common-carrier  railroad  to  this  timber 
territory  and  erected  a  large  modem  concrete  and  steel  sawmill 
and  completed  logging  roads  through  the  timber,  some  60  miles  In 
length. 

The  limiber  Industry  became  depressed. 

The  lumber  industry  became  depressed  and  the  claimant 
did  not  succeed.  Now  he  wishes  to  have  the  $50,000  restored 
to  him.  He  never  would  have  asked  it  If  the  contract  had 
gone  through.  That  was  his  ccmtract.  He  failed  in  that. 
Just  as  he  failed  in  business.  I  do  not  see  that  the  Oovem- 
ment Is  in  any  way  obligated  to  return  the  money. 

Mr.  SMITH.  But  the  Senator  must  remember  that  the 
Oovemment  has  been  utilizing  the  improvements  he  put  in, 
and  he  was  not  a  beneficiary  of  them  on  account  of  the 
depression.  Ood  knows  we  have  appropriated  enough  money 
to  those  who  do  not  benefit  the  Oovemment.  We  have 
appropriated  enough  money  to  benefit  those  who  have  not 
benefited  anyone. 

If  I  may  continue  to  have  the  floor  for  a  few  moments, 
when  I  finish  my  explanation,  if  the  Senator  from  Tennessee 
and  other  Senators  do  not  think  this  is  a  Just  claim,  I  shaU 
have  no  more  to  say. 

This  man  in  good  faith  leased  this  tlmberland  from  the 
Oovemment.  He  made  aU  ordinary  improvements.  Then 
the  depression  came,  and  he  went  bcuikrupt.  l^e  amount 
he  had  deposited  by  way  of  liquidated  damages,  of  course,  the 
Government  acquired,  according  to  the  contract.  However, 
in  the  resale  of  the  timber  the  Oovemment  made  a  profit  of 
$52,000.  and  aU  that  is  now  asked  is  that  the  $50,000  shaU  be 
returned  to  Mr.  Herrick. 

It  does  not  make  any  difference  whether  his  creditors  or 
his  family  get  the  money.  Those  to  whom  he  was  under 
obligation  naturally  have  as  Just  and  honest  a  claim  on  his 
assets  as  his  fsunily  itself.  It  makes  no  difference  to  me 
whether  the  $50,000  is  turned  over  to  his  creditors  or  to  his 
family.  His  family  certainly  enjoyed  the  $50,000  which  his 
creditors  had  extended  to  him.  and  the  creditors  have  Just 
as  much  right  to  whatever  the  Oovemment  may  have  of  his 
as  has  his  family.  In  view  of  our  Uberality  to  others  to  whom 
we  are  pouring  out  money,  it  seems  to  me  that  a  Just  claim 
such  as  this  ought  to  be  met. 

Mr.  STEIWER.  Mr.  President.  I  should  like  to  make  a 
brief  statement.  I  think  the  Senator  from  Tennessee  [Mr. 
McKxLLAs  ]  win  not  wish  to  object  to  the  biU  when  he  under- 
stands something  more  of  the  facts. 

The  United  States  Forest  Service  has  a  very  large  body  of 
fine  timber  in  the  area  involved  in  this  discussion.  It  was 
desired  to  seU  that  timber  on  what  is  called  a  "  sustained- 
yield  basis."  In  order  to  put  it  on  that  basis,  the  United 
States  found  it  necessary  to  control  the  right  of  the  cut  and 
supervise  the  whole  operation  rather  than  merely  to  sell 
stumpage  outright  and  permit  the  purchaser  to  use  his  own 
means  of  ronoval  of  the  timber. 

A  contract  was  made  with  Mr.  Herrick  at  a  time  when 
I  am  sure  he  thought  he  was  flnanriaiiy  able  to  cany  it  out. 
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•me  depresslan.  however,  mined  bim  In  aU  Mb  operatioiis. 
After  he  had  expended  very  large  smns  of  waatr  In  the  devel- 
opment of  the  property,  the  buildisg  of  the  xaUroMl.  and  the 
commencement  of  a  sawmlU.  which  he  never  oom^ted.  he 
became  bankrupt,  and  actually  went  through  the  bankruptcy 
court,  and  was  adjudicated  a  bankrupt  He  was  not  able 
to  proceed.  The  Oovemment.  therefore,  in  the  protection  of 
its  own  rights.  stiU  having  possession  of  tts  timber,  to  effect 
the  possession  of  its  own  rti^ifes  and  to  prevent  the  Govern- 
ment's rights  being  Involved  In  controversy  with  creditors, 
and  matters  of  that  »ort,  canoeled  the  contract. 

I  personally  fully  anvove  that.  It  was  done  some  yean 
ago  after  I  became  United  States  eenatw. 

Mr.  McKELLAR.    Was  that  done  by  agreement? 

Mr.  STEIWER.  No;  not  by  agreement.  The  Government 
exercised  its  right  to  canoeL  I  runen^ier  that  ttie  Chief 
Forester  consulted  the  Senator  Iram  Oregon  £Mr.  McNaktI 
and  myself. 

Mr.  McKEUJiR.  lliat  was  because  the  amtractor  had 
not  carried  out  his  agreement? 

Mr.  STEIWER.  Because  he  could  not.  The  Government 
did  not  wish  to  be  Involved  in  controversy  between  him  and 
his  creditors.  The  Oovemment  exercised  tts  right  to  cancel 
its  contract  and  then  readvertised  the  timber.  I  think  the 
bid  price,  Mr.  Herrick's  iMlce.  was  $2.50  a  thousand.  On 
the  new  sale  and  the  new  advertisements  the  same  timber 
was  sold  for  $2.86  a  thousand.  The  Govemmmt,  therefore, 
«Fa8  better  off  than  otherwise  it  would  have  been. 

Mr.  McKELLAR.    Has  the  sale  gone  through? 

Mr.  BTKIWER.    Oh,  yes;  to  the  purchaser. 

Mr.  McKELLAR.    Has  he  paid  the  money? 

Mr.  STEIWER.  He  has  made  payment,  kept  his  contract, 
and  tmllt  a  sawmiU  which  cost  a  million  df^lars. 

Mr.  McKELLAR.  E>id  not  the  Department  make  a  report 
on  this  matter? 

Mr.  STEIWER.    It  did. 

Mr.  McKEUjAR.    May  we  not  have  that  report? 

BCr.  S'lVlWER.  The  committee  has  the  report.  I  read 
the  report.    The  report  states  these  facts. 

Mr.  McKELLAR.  But  it  did  not  recommend  the  payment 
erf  tills  sum. 

Mr.  STEIWER.  The  Department  declined  to  recommend 
either  for  or  against  the  paymmt;  I  do  not  know  why. 
Sometimes,  however,  our  departments  take  the  position  that 
legislation  is  a  matter  of  policy,  and  that  Congress  should 
determine  the  policy. 

Let  me  go  a  little  further.  The  United  States  not  only  re- 
tained aU  its  property  but  it  has  suffered  no  actual  damage. 
It  was  entitled,  however,  as  a  matter  of  law,  to  the  recovery 
of  the  penalties  stipulated  in  the  contract.  Mr.  Herrick  is 
a  very  old  man.  I  cannot  teU  the  Senate  his  exact  age.  but 
I  think  he  is  more  than  75  years  of  age.  He  is  now  Uving  in 
considerable  distress,  and  suffering  from  want.  I  cannot 
conceive  that  there  is  any  moral  justification  for  the  reten- 
tion of  this  money. 

Mr.  MrKKT.T.AR.  Have  any  attorneys  been  employed? 
Ought  there  not  to  be  a  provision  in  the  bUl  for  the  limita- 
tion of  attorneys'  fees? 

Mr.  STEIWER.  Mr.  Presidant.  I  Chink  it  would  be  very 
wen  if  there  were  in  the  bin  a  provision  for  the  limitation  of 
attorneys'  fees.  I  do  not  know  that  there  are  any  attorneys 
tn  the  matter. 

Mr.  McKKLLAR.  I  should  like  the  Senator  to  let  the 
hin  go  over,  and  let  us  see  the  report  of  the  Department  of 
Agriculture.  If  it  is  a  Just  claim,  of  course  it  ought  to  be 
paid,  or  the  money  refimded. 

Mr.  STEIWER.    I  am  sure  it  is  a  just  claim. 

Mr.  McKELLAR.  But  there  ought  to  be  a  provision  in 
the  bin  with  reference  to  a  limitation  of  lawjrers'  fees. 

Mr.  STEIWER.  I  am  sure  it  is  a  just  claim.  I  have  no 
objection  to  the  usual  provision  about  attorneys'  fees.  I  do 
not  know  that  any  attorney  is  seeing  to  take  his  propor- 
tionate share  of  this  money.  I  am  entirely  convinced  that 
such  a  provision  ought  to  be  tn  the  bill. 

Before  I  conclude  I  may  say  also  to  ttie  Senator  from 
Tennessee  that  a  similar  bOl  was  hitrodncsd  a$  the  kut  aes-  ' 
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Aaa,  and  a  hearing  fPW  hKid  upon  It  by  the  Committee  on 
Agriculture  and  Forestry,  and  bottx  the  subcommittee  and 
the  fuU  committee  at  that  time  reported  favorably,  and  the 
Senate  passed  the  bill.  It  failed  in  the  last  days  of  the 
session  in  the  House  of  Representatives.  T^  biU  was  again 
introduced  in  this  session,  referred  to  the  Committee  on 
Agriculture  and  Forestry,  and  the  junior  Senator  from 
Washington  [Mr.  Schweixekbach],  in  order  to  satisfy  him- 
self, held  it  up,  and  there  has  been  some  UtUe  delay.  He 
held  It  tQ),  so  he  tells  me,  wh^e  he  wrote  a  letter  to  the 
United  States  district  attorney  at  Spokane,  who  had  some 
connecti(m  with  the  banlcTuptcy  proceeding,  After  the  Sen- 
ator had  made  inquiry  in  his  own  way  he  reached  the  con- 
clusion that  it  was  a  just  and  fair  claim,  and,  being  a  mem- 
ber of  tihe  committee,  hlms^  reported  the  biU  favorably 
to  the  Senate.  So  it  has  been  very  fuUy  examined  by  aU 
concerned  with  it.  I  am  sure  the  Senator  from  Tennessee 
does  not  wish  to  object  to  it,  unless  he  desires  to  add  to  the 
Wl  the  amendment  he  sugg^ts.  If  that  is  proposed,  I  shall 
have  no  objecticHi.  The  bin  might  go  over,  and  we  wiU  pre- 
pare the  necessary  amendment  between  now  and  the  next 
caU  of  the  calendar. 

Mr.  McKELLAR.    Very  weU.    Let  It  take  that  course. 

The  PRESIDINO  OFFICER.  The  bill  wiU  be  passed  over. 
jozHT  RBSccinxaai  pssssd  ovbk 

Ihe  Joint  resolution  (H.  J.  Res.  334)  to  iHovkle  revenue, 
and  for  other  purposes,  was  announced  as  next  in  order* 

Mr.  LA  FOLLETTE.    Let  that  go  over. 

The  PRESIDING  OFFICER.  The  joint  res(dution  wiU  be 
passed  over. 

B.  C.  WEST 

The  bfll  (H.  R.  4S68)  for  the  relief  of  E.  C.  West  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be.  and 
he  is  hereby,  authorized  and  directed  to  pay,  out  of  any  money 
in  the  Treasury  not  otherwise  appropriated,  to  E.  C.  West,  of 
Dunn,  N.  O..  the  sum  of  $301.59  In  fiill  settlement  of  all  claims 
against  the  United  States  lor  substitute-clerk  hire  paid  by  him 
from  December  31,  1921.  to  September  80,  1922,  while  acting  as 
postmaster  at  Diinn,  N.  C.:  Provided,  That  no  part  ol  the  amo\uit 
appropriated  in  this  act  In  excess  of  10  percent  thereof  shall  be 
paid  or  delivered  to  or  received  by  any  agent  or  agents,  attorney 
or  attorneys,  on  accoiint  of  serTices  rendered  in  connection  with 
said  claim.  It  shall  be  unlawfiil  for  any  agent  or  agents,  attor- 
ney or  attorneys,  to  exact,  collect,  withhold,  or  receive  any  sum 
of  the  amount  approprt^ed  in  this  act  in  excess  of  10  percent 
thereof  on  account  of  servloes  rendered  In  connection  with  said 
claim,  any  contract  to  the  oontrary  notwithstanding.  Any  person 
violating  the  provisions  of  this  act  shall  be  deemed  guilty  of  a 
misdemeanor  and  upon  conviction  thereof  shall  be  fined  in  any 
sum  not  exceeding  $1,000. 

JOZMT  aKSOLimOIf  PASSED  OVER 

The  Joint  resolution  (8.  J.  Res.  148)  granting  the  consent 
of  Congress  to  the  minimum-wage  compact  ratified  by  the 
Legislatures  of  Massachusetts  and  New  Hampshire  was  an- 
nounced as  next  in  order. 

Mr.  McKEIIjAR.  Mr.  President,  In  the  absence  of  the 
author  of  the  joint  resolution,  I  wlU  ask  that  it  go  over  for 
the  day.  

The  PRESIDINO  OFFICER.  The  joint  resoluti<m  wffl  be 
passed  over. 

WnXXAM  A.  BEVZNl 

The  bUl  (S.  2806)  for  tiie  reUef  of  William  A.  Devlne  was 
considered,  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  foUows: 

Be  It  enacted,  etc..  That  the  Civil  Service  Commission  is  author- 
ized and  directed  to  pay,  otrt  of  the  eiTU-service  retirement  and 
disability  fund,  to  William  ▲.  Devlne,  formerly  postmaster  at  Mad- 
ison, Wis.,  the  sum  of  $812.28.  such  sum  representing  the  payment 
made  by  him  on  October  2,  1926.  to  such  fund  for  the  purpose  of 
receiving  service  credit  for  the  time  from  August  1,  1920,  to  June 
80,  1926.  when,  in  fact,  he  was  entiUed  to  the  maximum  benefits 
of  the  dvU-serrice  retirement  laws  without  malting  such  payment. 

Sn.T.   PASSED   OVEK 

The  bin  (S.  1632)  to  amend  the  Interstate  Commerce  Act. 
as  amended,  by  providing  for  the  regulation  of  the  transpor- 
tation of  passengers  and  propeily  by  water  carriers  operat- 
ing in  interstate  and  foreign  commerce,  and  for  other  pur- 
poses, was  announced  as  next  in  order. 
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•mendmeut  waa  acrved  to. 
Tb»  Mnenrtmuat  was  ordered  to  be 
to  be  read  a  third  time. 

Mil  was  read  the  third  time  and  paaeed. 


Mr.  McKKLXAR.    I  ask  that  the  bill  go  over. 

The  PRE8IDDIO  OFFTCDL    llae  bUl  will  be  paoed  over. 

The  Senate  proceeded  to  consider  the  UH  (H.  R.  5393)  for 
the  relief  of  Moees  Urael.  which  had  been  reported  from  the 
CoiDmlttM  on  Claims,  with  an  amendment,  on  page  6.  after 
tiM  voitto  "  sum  of  ".  to  strike  out  "  $3,500  "  and  Insert 
"  $3,500  "*.  so  as  to  make  the  bill  read: 

M*  it  enacUd.  tie..  That  tbe  SKretary  of  the  Tr«a*ar7  be.  and 
b«  la  hereby,  Authorised  and  directed  to  pay,  out  of  any  money  In 
the  Treaaury  not  othenrlae  appropriated,  to  Ifoeea  Israel  the  >um 
of  ia.S00  In  full  aetUement  of  all  clalma  against  the  United  States 
for  daoaagaa  suffered  by  reason  of  being  struck  and  injured  by  a 
Oovemment  automobile  which  was  driven  by  an  employee  of  the 
FOBt  OOce  Department:  frowided.  That  no  part  of  the  anunint 
approprUUed  in  tt>tM  act  in  eicesi  of  10  percent  thereof  shall  be 
paid  or  deUvered  to  or  reoilved  by  any  agent  or  agents,  attorney 
or  attomeya.  on  account  of  sarvlcea  rendered  In  connection  with 
iakl  claim.  It  shall  be  unlawful  for  any  agent  or  agents,  attorney 
«r  atlM  mje.  to  exact.  ooUect.  withhold,  or  receive  any  sum  of  the 
MMMBt  appteprtated  in  this  act  in  exceas  of  10  percent  thereof 
oa  aeoount  of  serrloee  rendered  In  connection  with  said  claim, 
any  contract  to  the  contrary  notwithstanding.  Any  person  vtolat- 
tnff  the  proTtslons  of  this  act  shall  be  deemed  guilty  of  a  misde- 
meanor and  upon  conviction  thereof  shall  be  fined  In  any  sum  not 
exceeding  lljOOO. 


and  the  bill 


•ILL  PAaSKD  OVU 

The  bin  (H.  R.  8397)  to  amend  so  much  of  the  First 
DtOdency  Appropriation  Act.  fiscal  year  1931.  approved 
Ifarch  1.  1931.  as  relates  to  the  printing  and  distribution  of 
a  rvTised  edition  of  Hinds'  Parliamentary  Precedents  of  the 
■BVe  of  Representatives  was  announced  as  next  in  order. 

llr.  COPELAND.    I  ask  that  the  bill  go  over. 

Hie  PRE8IDINO  OFFICER.    The  bill  will  be  passed  over. 

JACK  PAGS 

The  Senate  proceeded  to  consider  the  bill  (H.  R  398)  for 
the  relief  of  Jack  Page,  which  had  been  reported  from  the 
Conmittee  on  Military  Affairs  with  an  amendment,  on  page 
S.  ItDe  1.  after  the  date  "  November  1.  1898  ".  to  strike  out 
**  and  that  the  Secretary  of  War  is  authorized  and  directed  to 
Issue  to  said  Jack  Page,  an  honorable  discharge  from  said 
unit  which  shall  recite  that  such  service  was  rendered  from 
May  1.  to  November  1.  1898  ".  so  as  to  make  the  bill  read: 

90  n  •nmeted,  etc..  That  In  the  administration  of  any  laws  con- 
favrlBg  nghta,  prtvUeges,  and  benefits  upon  honorably  discharged 
soldiers.  Jack  F^ige  shall  hereafter  be  held  and  considered  to  have 
enlisted  in  Company  If.  First  Regiment  Alabama  Volunteer  Infan- 
try, on  Ifay  1.  18M,  and  to  have  iTved  until  honorably  discharged 
a*  a  membw  of  that  organisation  on  November  1.  1808:  Prorided. 
That  no  bounty,  back  pay.  pension,  or  allowance  shall  be  held  to 
have  accrued  prior  to  the  pasage  of  this  act. 

The  amendment  was  agreed  to. 

The  amendment  was  ordered  to  be  engrossed  and  the  blU 
to  be  read  a  third  time. 
Tbe  bill  was  read  the  third  time  and  passed. 

~^  CLAms  OP  GtAZK  KLXVATOKS  AND  PXXIIS 

The  Senate  proceeded  to  consider  the  Joint  resolution 
(8.  J.  Res.  73)  authorizing  and  directing  the  Comptroller 
General  of  the  United  States  to  certify  for  payment  cer- 
tain claims  of  grain  elevators  and  grain  firms  to  cover  In- 
surance and  Interest  on  wheat  during  the  years  1919  and 
1930  as  per  a  certain  contract  authorized  by  the  President, 
which  had  been  reported  from  the  Committee  on  Agricul- 
ture and  Forestry  with  an  amendment. 

Mr.  ROBINSON.  Mr.  President,  this  appears  to  be  a 
measure  of  considerable  importance.  I  think  It  should  be 
dtMOmd  before  action  Is  taken  on  It. 

Mr.  SHIPSTEAD.  Mr.  President,  due  to  the  fact  that  the 
MDlor  Senator  from  Kan.sas  [Mr.  Cappeb]  has  been  com- 
peUed  to  go  home  by  reason  of  sickness  In  his  family.  I 
aay  thai  on  two  previous  occasions  the  Senate  has 
mtmmam  identical  with  this,  with  the  exception 
that  in  this  joint  reaohitlon  there  is  a  provision  that  the 
eompenaatloD  paid  attorneys  shall  not  exceed  10  percent. 
In  addition  to  having  prevloualy  passed  the  Senate  twice. 


a  similar  joiirt  resolution  has  also  passed  the  House  twice, 
but  because  of  some  ruling  of  the  Comptroller  General  in 
neither  inff**"*^  was  the  j<^t  resolution  finally  enacted. 
The  Joint  resolution  was  reintroduced  to  meet  the  objec- 
tions of  the  Comptroller  General.  It  is  of  a  technical  na- 
ture, and  if  it  is  to  be  discussed  thoroughly  it  cannot  very 
well  be  done  In  5  minutes,  although  It  has  been  gone  over 
thoroughly  heretofore. 

The  caption  of  the  Joint  resolution  explains  its  purpose, 
namely: 

Authorl^ng  and  directing  the  Comptroller  General  of  the  United 
States  to  certify  for  payment  certain  claims  ot  grain  elevators  and 
grain  firms  to  cover  insurance  and  Intereet  on  wheat  in  the  years 
1919  and  1920  as  per  a  certain  contract  authorised  by  the  President. 

There  were  many  contracts  authorized  by  the  President. 
The  large  elevator  companies  were  able  to  obtain  settlement, 
whereas  the  small  comp«mles.  the  farmers'  cooperatives,  hav- 
ing claims  as  low  as  $10  and  up  to  $300.  the  highest  being.  I 
think.  $800.  felt  that  the  amounts  in  question  were  so  small 
that  they,  as  Individuals,  could  not  afford  to  litigate  against 
the  Government  in  order  to  collect  them.  So  they  have  come 
here  for  redress. 

Mr.  ROBINSON.  I  understand  the  recommendation  of 
the  Department  ot  Agriculture  Is  favorable  to  the  joint 
resolution. 

Mr.  NYE.    It  is. 

Mr.  SHIPSTEAD.    The  Senator  from  Arkansas  is  correct. 

Mr.  ROBINSON.  I  make  no  objection  to  the  consideration 
of  the  bill. 

The  PRESIDING  OFFICER.  The  amendment  reported  by 
the  committee  will  be  stated. 

The  Chikp  Clxrk.  On  page  8.  at  the  beginning  of  line  13. 
it  Ls  proposed  to  strike  out  "  35  "  and  Insert  "  10  ",  so  as  to 
make  the  joint  resolution  read: 

Whereas  it  Is  provided  In  the  act  entitled  "An  act  to  provide 
further  for  the  national  security  and  defense  by  encouraging  the 
production,  conserving  the  supply,  and  controlling  the  distribu- 
tion of  food  products  and  fuel  (ch.  53,  40  Stat.  L..  approved  August 
10.  1917.  and  ch.  125,  40  Stat.  L.,  approved  March  4.  1919).  wherein 
the  President  was  authorized  to  determine  and  fix  a  guaranteed 
price,  to  be  paid  producers  of  wheat,  and  wherein  the  President  was 
fxirther  authorized  as  follows: 

"  Whenever  the  President  shall  find  It  essential  In  order  to  cany 
out  the  guaranties  afmesald.  or  to  protect  the  United  States  against 
imdue  enhancement  of  Its  liabilities  thereunder,  he  is  authorized 
to  make  reasonable  compensation  for  handling,  transportation.  In- 
surance, and  other  charges  with  respect  to  wheat  and  wheat  flour 
of  said  crops  and  for  storage  thereof  In  elevators,  on  farms  and 
elsewhere  ": 
and 

Whereas  the  Pretident  by  an  Executive  order  (no.  3087).  dated 
May  14.  1919,  in  pursuance  of  the  power  conferred  on  him  by 
said  act,  did  order  as  foUows: 

**  I  further  find  it  essential  and  hereby  direct  that  In  order  to 
carry  out  the  guaranties  made  producers  of  wheat  of  the  crops 
of  1919,  and  to  protect  the  United  States  against  undue  enhance- 
ment of  its  liabilities  thereunder,  the  United  States  wheat  director 
ututae  the  services  of  the  Pood  Administration  Grain  Corporation 
(now  the  United  States  Grain  CkuTwration  by  reason  of  a  change 
ot  name  authorized  by  Executive  order)  as  an  agency  of  the  Unlteh 
States,  and  I  authorise  the  Pood  Administration  Grain  Corporation 
*  *  *  to  enter  into  such  voluntary  agreements  to  make  such 
arrangements  and  to  and  perform  all  such  acts  and  things  as 
may  be  necessary  to  carry  out  the  p\irpoees  of  said  act "; 
and 

Whereas  the  United  States  Grain  Corporation.  In  pursuance  of 
said  Executive  order,  and.  for  the  purpose  of  carrying  out  and  mak- 
ing effective  the  guaranteed  price,  made,  and  entered  Into,  a  cer- 
tain contract,  known  as  the  "Grain  Dealers'  Agreement",  with 
vsrlOTis  Independent  and  farmer  grain  firms  and  grain-elevator  com- 
panies In  Montana.  North  Dakota.  South  Dakota.  Minnesota,  Ne- 
brai^  Kansas.  Iowa.  Missouri.  Wyoming,  and  Oklahoma,  and 
wherein  It  was  agreed  as  follows: 

"  n>urth.  In  case  the  dealer  ( the  elevator  firms)  shall  be  unable, 
after  using  every  effort  and  all  diligence  to  ship  In  any  week  such 
total  of  grain  as  makes  the  equivalent  of  at  least  20  percent  of  the 
amount  of  wheat  In  his  elevator  and  owned  by  him  at  the  begin- 
ning of  such  week,  the  Grain  Corporation  shall  pay  to  the  dealer 
to  cover  insurance  and  Interest  for  such  week  seven-twentieths  of 
1  cent  per  b\ishel  on  the  wheat  in  the  elevator  owned  by  him  at  the 
beginning  of  such  week  "; 
and 

Whereas  the  President,  In  an  executive  order  (no.  3320)  dated 
August  21,  1920,  did  approve,  ratify,  and  ocnflrm  all  acts  done  or 
authorized  by  the  said  United  States  Grain  Corporation  In  carrying 
out  and  making  said  guaranteed  price  effective:  and 

Whereas  all  said  grain  dealers  (the  elevator  firms)  xinder  the 
terms  of  said  grain  dealers'  oontract.  were  reqvilred  by  said  United 
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poses,  was  announced  as  next  In  order. 
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Slates  Oraln  Oorporatlon  to.  and  In  aoeoirda&oe  ttkcrewtth  each 
■aid  grain  dealer  did,  make  prescribed  written  weekly  reports  to 
aald  United  States  Grain  Oorporatlon:  and  in  due  ooune  there 
was  didy  and  truly  entesed  from  said  weekly  reports  upon  the  books 
of  said  United  SUtes  Grain  Oorporatlon  by  said  United  States 
Grain  Corporation  as  money  earned  by  said  grain  dealers,  and 
each  of  them,  under  the  terms  of  said  contract,  and  as  Justly  due 
and  truly  owliog  to  each  said  grain  dealers  from  aald  United  States 
Grain  Oorporatlon.  the  several  sums  of  money,  as  reported  by  the 
Department  at  Oommeree  in  its  reports  filed  with  the  Secretary  of 
the  Senate,  to  which  reports  reference  la  hereinafter  made;  and 

Whereas  all  the  reoorda.  books  of  aooount,  and  fUes  of  the  United 
States  Grain  Corporation  were  placed  in  the  custody  of  the  Depart- 
ment of  Oommeroe  by  and  pursuant  to  an  Bsecutlve  order  (no. 
4791)  of  the  President,  dated  the  Slat  day  of  December  1927,  and 
were  In  the  custody  of  the  Department  of  Commerce  at  the  time  of 
the  in*^"c  and  filing  with  the  Senate  of  the  reports  of  the  Depart- 
ment of  Commerce  hereinafter  mentioned:  and 

Whereas  on  the  18th  day  of  June  1929  the  Senate  of  the  United 
States  duly  adopted  Senate  Reeolutkm  98  (Tlst  Cong.,  1st  sess), 
directing  the  Deps^tment  of  Oommeroe  to  furnish  the  Senate  and 
file  with  the  Secretary  of  the  Senate  the  names  and  addresses  of 
each  person,  firm,  or  corporation  as  they  uppfx  on  the  books  and 
records  of  the  United  States  Oram  Gorporation.  who  have,  or  ap- 
pear to  have,  therefrom,  a  claim  against  the  United  States  Oraln 
Corporation  or  the  United  States,  unpaid.  In  whole  or  In  part,  for 
such  Interest  and  Insurance  under  and  by  rlrtue  of  aald  contract: 
and  the  respective  amoiwts  entered  on  said  hooks  and  records  as 
I4>parently  earned  by  each  said  person,  firm,  and  corporation  under 
and  by  virtue  of  said  cwitraet:  and 

Whereas  In  pursuance  of  Mtld  reaolntlan  (na  M)  of  the  Senate, 
the  Department  of  Oommeroe.  subsequent  to  the  adoption  thereof 
and  prior  to  the  14th  day  of  December  1939.  did  fumlah  the  Senate 
and  did  file  with  the  Senate  written  reports  wherein  the  Depart- 
ment of  Commerce  set  forth  the  names  and  addresses  of  divers 
persons,  firms,  corporations,  and  grain  dealers,  and  therein,  fur- 
ther, did  set  forth  opposite  said  names  and  addresses  the  respec- 
tive amounts  actually  entered  upon  the  rcoords  and  books  of  the 
•aid  United  States  Grain  Corporation  as  accrued  under  the  terms  of 
■aid  grain  dealers'  contract,  to  said  penona.  firms,  oonxvations, 
and  grain  dealers;  reference  to  said  reports  so  filed  being  hereby 
made  for  greater  particularity;  and 

Whereas  It  appears  from  said  reports  of  said  Department  of 
Commerce,  so  filed  with  the  Senate,  that  all  the  amounts  and 
credits  due  from  said  United  States  Grain  Corporation  luider  said 
grain  dealers'  contract  to  the  persons,  firms,  and  ocuporatlons 
named  in  said  re(>ortfi  still  remain  impald;  and 

Whereas  said  persona,  firms,  corporations,  and  grain  dealers 
named  in  said  reports  of  said  Department  of  Oonunerce  are  now, 
and  therefore  have  been,  making  claim  for  payment  thereof:  Now. 
therefore,  be  It 

Resolved,  etc.,  Tliat  the  Comptroller  General  of  the  United 
States,  upon  the  filing  with  his  office  of  an  sJBdavlt  by  any  per- 
son, firm,  corporation,  or  grain  dealer  named  In  said  reports  of  the 
■aid  Department  of  Commerce,  so  filed  with  the  Secretary  of  the 
Senate,  or  by  an  officer  of  said  person,  firm,  corporation,  or  grain 
dealer,  or  the  successor  or  leg^  repreaentatlve  of  such  person, 
firm,  corporation,  or  grain  dealer,  stating  that  the  person,  firm, 
corporation,  or  grain  dealer  making  said  alfidavlt  la  the  identical 
person,  firm,  corporation,  or  grain  dealCT  named  In  said  reports  of 
said  Department  of  Commerce  or  Is  the  successor  or  legal  repre- 
sentative of  such  person,  firm,  corporation,  or  grain  dealer,  and, 
as  such.  Is  entitled  to  receive  payment  of  the  reqieetlve  amount 
stated  In  said  report  of  said  Department  of  CoDuneroe  as  filed 
with  the  Secretary  of  the  Senate  and  therein  set  opposite  the 
several  names  of  such  person,  firm,  corporation,  or  grain  dealer, 
■hall,  forthwith,  certify  to  the  Secretary  of  the  Treasiiry  of  the 
United  States  for  payment  to  such  person,  firm.  coriKvatlon.  or 
grain  dealer,  together  with  the  reasonable  and  necessary  expense 
incident  to  the  administration  of  this  resolutl(HX.  In  the  ofllce  of 
the  Comptroller  General  of  the  United  States,  out  of  any  funds 
of  the  United  States  Oraln  Corporation  now  In  the  poaseaslon  of 
the  United  States,  or  out  of  any  funds  In  the  United  States  Tteas- 
iiry  not  otherwise  i4>prDprlated,  the  req>ectlve  amounts  stated  In 
■aid  reports  of  the  Department  of  Commerce  filed  with  the  Sec- 
retary of  the  Senate  and  th««ln  set  opposite  the  name  and 
address  of  said  pezaon.  firm,  corporation,  or  grain  dealer  making 
■aid  affidavit  or  In  whose  behalf  said  afidavlt  Is  made:  and  In 
this  connection  and  upon  filing  of  said  affidavit.  It  shall  be  taken 
as  the  fact  that  all  conditions  and  acts  neceasary  to  authorize  pay- 
ment of  said  amoiuits  set  opposite  the  names  and  addresses  ot 
each  of  said  persons,  firms,  corporations,  or  grain  dealers  named 
in  said  reports  of  said  Department  of  Commerce  have  been  dtily 
compiled  with  and  performed  by  such  pMsone,  finns,  corporations, 
or  grain  dealers:  or  If  it  appears  hereafter  from  the  books  or 
records  of  the  United  States  Grain  Corporation,  or  said  weekly 
reports,  that  any  other  (ht  additional  amounts  were  earned,  or 
apparently  earned,  by  the  persons,  firms,  corporations,  or  grain 
dealers  named  in  said  repeats  of  said  Department  of  Commerce, 
now  fUed  with  the  Secretary  of  the  Senate,  under  the  terms  of  said 
grain  dealers'  contract,  and  that  said  additional  amounts  remain 
tmpald;  or  If  It  appears  from  the  books  or  records  of  the  United 
States  Grain  Corporation  or  said  weekly  reports  that  any  person, 
firm,  oorporatlon,  or  grain  dealer  not  named  in  said  reports  of 
■aid  Department  of  Commerce,  now  on  fUe  with  the  Secretary  of 
the  Senate,  has  earned  or  apparently  earned,  under  the  terms  of 
■aid  grain  dealers'  contract,  and  In  the  manner  hereinbefore  set 


forth,  any  sum,  and  that  said  sum  bow  remains  tmpald.  tba 
ComptroUer  General  of  the  xnutad  States  Is  hereby  authorlaed  and 
directed  to,  and  he  shall  forthwith,  upon  the  filing  with  his  oOoa 
by  any  such  person,  firm,  corporation,  or  grain  dealer,  or  an  officer 
thereof,  or  the  successor  or  legal  representative  of  such  person, 
of  an  affidavit  stating  that  the  person  making  said  affidavit  Is  the 
identical  person,  firm,  corporation,  or  grain  dealer,  or  an  officer 
thereof,  or  the  successor  or  legal  representative  of  such  person 
named  in  the  books,  records,  or  weekly  reports  and  as  such  Is 
entitled  to  receive  payment  of  said  additional  amount  <Hsrf»«^  by 
the  books  or  records  of  the  United  States  Oraln  Corporation,  or 
said  weekly  reports,  and  that  said  sxmi  is  vmpald,  certify  said 
additional  amounts  to  the  Secretary  of  the  TreMury  for  payment 
to  said  several  persons  making  said  affidavit  or  in  whoae  behalf 
said  affidavit  Is  made,  and  xipon  the  filing  of  said  affidavit  last 
mentioned  It  shall  also  be  taken  as  a  fact  that  all  conditions  and 
acts  necessary  to  authoilae  payment  of  said  M^ltWn'^l  amoiuito 
have  been  duly  complied  with  and  pcof armed  by  each  person,  firm, 
corporation,  or  grain  dealer  making  said  aflldavlt.  or  In  whose 
behalf  said  affidavit  Is  made:  Provided,  That  the  amount  to  be 
paid  by  such  persons,  firms,  corporations,  or  grain  dealers  to  their 
attorneys  as  fees,  exdusive  of  their  oqienaes.  shall  not  exceed  10 
percent  of  the  amount  so  paid  to  each  such  person,  firm,  corpora- 
tion, or  grain  dealer  hereimder. 

Sac.  2.  tlie  resolution  entitled  **  Joint  resolution  authorldng  the 
President  to  ascertain,  adjust,  and  pay  certain  elalme  of  grain 
elevators  and  grain  firms  to  cover  Insurance  and  Intereet  In  wheat 
during  the  years  1919  and  1920  as  per  a  certain  contract  authorlaed 
by  the  Preeldent",  approved  February  4.  1939.  as  anwnded.  Is 
hereby  repealed. 

Tlie  amendment  was  agreed  ta 

"Hie  Joint  resolution  was  ordered  to  be  engrossed  for  » 
third  reading,  read  the  third  time,  and  passed. 
The  preamble  was  agreed  to. 

FUMUS  OF  FKDKSAL  PUSOHESS 

The  bill  (8.  3120)  to  authorize  and  direct  the  Secretary 
of  the  TreasTfly  to  transfer  certain  moneys  to  "Funds  of 
Federal  prisoners  **  was  considered,  ordered  to  be  engrossed 
fcH-  a  third  reading,  read  the  third  time,  and  passed,  as 
follows: 

Be  it  enacted,  etc..  That  the  Secretary  of  the  Treasury  be,  and 
he  is  hereby,  authorized  and  directed  to  transfer,  out  of  any 
moneys  in  the  Treasury  not  otherwise  appropriated,  to  the  trust 
fund  in  the  United  States  Treasury  entitled  "Funds  of  Federal 
prisoners  ".  the  sum  of  $685.62,  which  amount  represents  the  lose 
sustained  by  said  fund  as  a  result  of  the  failure  of  the  State  Sav- 
ings Bank,  of  Leavenworth,  Elans..  In  which  p>art  of  said  fund  waa 
formerly  deposited.  W.  I.  Biddle,  formerly  warden  and  special 
disbursing  officer  of  the  United  States  Penitentiary  at  Leaven- 
worth, Kans..  and  the  sureties  on  his  bonds  as  warden  and  special 
disbursing  officer  are  hereby  released  from  all  liability  on  account 
of  the  loas  sustained  by  the  said  fund. 

GEORGE  W.  HAIXOWEU,.  JR. 

The  Senate  proceeded  to  consider  the  bill  (8.  2434)  for  the 
relief  of  George  W.  Hallowell,  Jr.,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amend- 
ment, on  page  I,  line  7,  after  the  words  "  sum  of  ",  to  strike 
out  "  $438  "  and  insert  "  $159.63  ".  so  as  to  make  the  bill 
read: 

Be  it  enmeted,  etc..  That  the  Secretary  of  the  Treasury  be,  and  he 
is  hereby,  authorized  and  directed  to  pay,  out  of  any  money  In  tha 
Treasury  not  otherwise  appnq;>rlated.  to  George  W.  Hallowell.  Jr.. 
sergeant.  Nmth  Squadron.  United  States  Army  Air  Corps,  the  stun 
of  $169.63  In  full  satisfaction  at  aU  claims  against  the  United  States 
of  the  said  George  W.  Hallowdl,  Jr..  for  loss  of  certain  personal 
property  and  toaia  on  December  5.  1982.  when  an  Army  plane  of 
which  he  was  a  member  of  the  crew  fell  into  the  ocean  as  a  result 
of  the  failure  of  the  right  motor  while  making  certain  q>eed  testa 
piirsiunt  to  operations  order  tko.  234,  Eleventh  Bombardment 
Squadron.  Air  Corps.  ICarch  Field.  Riverside,  Calif.,  dated  December 
6.  1982. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

XKSTRITCTIOK  OF  PHILIPPIKE  ClTiZRMU  AT  THE  lOLITAKT  ACADEKT 

The  Senate  proceeded  to  consider  the  bill  (S.  2399)  to  per- 
mit citizens  of  the  Philippine  Islands  to  receive  instruction  at 
the  United  States  Military  Acad^ny,  which  had  been  reported 
from  the  Committee  on  Military  Affairs  with  an  amendment^ 
on  line  8,  after  the  word  "  regulaU(xi ",  to  insert "  and  in  such 
numbers  ",  so  as  to  make  the  biU  read: 

Be  tt  enacted,  etc..  That  upon  the  establishment  of  the  Common- 
wealth of  the  Philippine  T«ianri»  and  pending  the  final  and  com- 
plete withdrawal  of  the  sovereignty  at  the  United  States  over  aald 
t^ijtTirt».  and  solely  at  the  expense  of  said  Commonwealth,  the  Secre- 
tary of  War  Is  hereby  authorised,  under  such  regulattoos  and  in 


" — ■ ■ »- • I        wneress   au   ibki  ynun   vmmtmtm    (uw   eiermtor   nmu)    unaer   mo 

In  addition  to  havlnc  previously  passed  the  Senate  twice,  I  tenns  oi  sftid  gnin  dMkn*  eontnct.  were  required  by  said  United 
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irambcn  •■  b*  mar  preaenbe.  to  penatt  etttaens  at  the  Philip- 
Islands  to  racelT*  Instruction  at  the  United  States  Military 


^  Hm  aaMndment  was  agreed  to. 

TiM  bill  was  ordered  to  be  engrossed  for  a  third  reading. 
read  the  third  time,  and  passed. 

jonrr  tisot.imoM  ahd  bill  passxs  ovn 

The  Jotat  resolution  (H.  J.  Res.  237)  for  the  esUbllshment 
of  a  trust  fund  to  be  known  as  the  "  Oliver  Wendell  Holmes 
WMnoxiai  Fund "   was  announced   as  next  in  order. 

Mr  McKELLAR.  Mr.  President,  I  should  like  to  have 
the  Joint  resolution  go  over.  I  do  not  recall  that  the  Com- 
mittae  on  the  Library  has  discussed  it.  and  I  do  not  see 
the  chairman  of  that  committee  present. 

The  PRESIDINO  OFFICER.  The  Joint  resoluUon  wtU  be 
piMffl  over. 

The  bill  <8  1381)  to  amend  the  act  approved  February  13. 
1925.  entitled  "An  act  to  amend  the  Judicial  Code,  and  to 
further  define  the  Jurisdiction  of  the  Circuit  Courts  of 
Appeals  and  of  the  Supreme  Court,  and  for  other  purposes  ". 
was  announced  as  next  in  order. 

ICr.  R03IN80N.  Ur.  President.  I  think  that  a  biD  of 
thto  diaracter  ought  to  be  explained.  I  do  not  know  what 
the  recommendation  of  the  Department  is.  I  have  not  had 
an  opportunity  of  examining  the  record,  and  I  suggest  that 
the  bill  go  over  for  the  present. 

Tlje  PRESIDINO  OFFICER.    The  biH  will  be  pas&ed  over. 

OKPOSmOltS   IN   CaiMIMAL    PROCXZSINGS 

The  bill  (8.  1383)  to  provide  for  the  taking  of  depositions 
iB  olBlsal  proceedings,  and  for  other  purposes,  was  con- 
iMered.  ordered  to  be  engrossed  for  a  third  reading,  read 
the  third  time,  and  passed,  as  follows: 

B0  U  9naeted,  9te..  That  the  testimony  of  any  witness  may  be 
taken  by  any  party  in  any  criminal  proceeding  by  deposition 
de  bene  esae  at  any  time  before  trial  and  subsequently  to  the  arrest 
ot  the  sceused.  the  finding  of  any  indictment,  or  the  filing  of  any 
tefonnatlon  or  complaint. 

flac.  a  Reasonable  notice  shall  be  given  In  writing  by  the  party 
proposing  to  take  such  deposition  or  by  the  attorney  for  such 
peorty  to  the  attorneys  for  every  other  party  to  the  proceeding. 
which  notice  shall  state  the  name  of  the  witness  or  witnesses  and 
llM  tlBM  and  place  of  the  taking  of  such  deposition.  The  deposl- 
shall  be  taken  before  any  Judge  of  any  court  of  the  United 
I  or  before  a  United  States  commissioner.  Any  person  may  be 
to  appear  and  testify  as  provided  by  this  act  in  the  same 
m^ft'***'  as  wltnesssa  may  be  compelled  to  appear  and  testify  In 
eourt. 

8BC.  9.  If  the  deposition  Is  taken  In  behalf  of  the  United  States. 
Mid  tf  any  defendaz^  or  defendants  are  In  ciistody.  the  ofllcer 
having  custody  ot  sooh  defendant  or  defendants  shall  be  notiflml 
of  the  time  and  place  set  for  such  examination,  and  shall  produce 
the  defendant  or  defendants  thereat,  and  shall  keep  him  or  them 
In  tbo  fiooeni  ii  and  hearing  of  tlM  witness  or  wltnseees  during  the 


Sac.  4.  Any  deposition  taken  under  authority  of  this  act  shall 
te  transmitted  to  the  court  having  jxirlsdlctlon  of  the  offense  In 
ttoeordaaee  with  the  provisions  of  section  866  of  the  Revised  3tat- 
«««o  (U.  a.  C.  Utle  28.  sec.  641). 

Sec.  S.  The  deposition.  Including  direct-  and  cross-examination, 
may  be  read  in  evidence  at  the  trial  by  any  party  If  It  appears  to 
the  satisfaction  of  the  court  that  ( 1 )  the  witness  Is  decewsed.  or 
(1)  Is  unable  to  attend  the  trial  because  of  sickness  or  Infirmity, 
or.  (S)  by  procanaMBS  of  any  defendant,  haa  aiMMad  the  servlee 
of  nroeess  or  ottMTWlee  has  bsen  prevented  fMas  attending  the 
trUU.  or  (4)  la  not  within  ths  jurisdiction  of  the  court. 

■T.  JOXM  urn  aaxDci  arrwxxH  mains  amb  msw  aiTmswicx 

The  bin  (H.  R.  4505)  granting  the  consent  of  Congress  to 
the  State  of  Maine  and  the  Dominion  of  Canada  to  maintain 
a  bridge  already  constructed  acroos  the  St.  John  River  be- 
tween Madawaska.  Maine,  and  Edmundston,  New  Brunswick. 
r^n^Am.  ^ntf  considered,  ordered  to  a  third  reading,  read 
the  third  time,  and 


aaaiNX  tma  aaxacis.  locfxbxaiia  am  nxas 

^^Tba  MH  (H.  R.  6988)  authorizing  the  State  of  Louisiana 
and  Qm  State  of  Texas  to  construct,  maintain,  and  operate 
a  free  highway  iMidge  across  the  Sabine  River  at  or  near 
a  point  wiMre  Ifwiirtana  Highway  No.  21  meets  Texas  Hlgh- 
1PI9  No.  4ft  was  ooDildered.  ordered  to  a  third  reading,  read 
the  third  time,  and  pawed. 

Tha  blU  (H.  R.  7044)  authorlxing  the  State  of  Louisiana 
and  ttM  Bfeate  of  Texas  to  construct,  maintain,  and  operate 
a  traa  bl^way  bridge  across  the  Sabine  River  at  or  near 


a  point  where  Louisiana  Highway  No.  6.  In  Sabine  Parish.  La.. 
meets  Texas  Highway  No.  21.  in  Sabine  Coimty,  Tex.,  was 
considered,  ordered  to  a  third  reading,  read  the  third  time, 
and  passed. 

PXntGATOnX  AKD  ATISHAPA  RIVKXS,  COLORADO 

The  bill  (H.  R.  7870)  to  provide  a  preliminary  examina- 
tion of  the  Purgatoire  (Picketwire)  and  Apishapa  Rivers,  in 
the  State  of  Colorado,  with  a  view  to  the  control  of  their 
floods  and  the  conservation  of  their  waters  was  considered, 
ordered  to  a  third  reading,  read  the  third  time,  and  passed. 

WAZVXX  or  JT7XT  TRIAL 

The  bill  (S.  2617)  to  amend  the  Judicial  Code  to  permit 
defendants  in  criminal  cases  to  waive  trial  by  Jury  was 
announced  as  next  in  order. 

Mr.  McOILU    I  ask  that  the  bill  go  over. 

Mr.  HATCH.  Mr.  President.  I  happen  i(y  know  that  the 
Senator  from  Kansas  objected  to  this  bill  when  it  was  before 
the  committee,  but  at  the  last  meeting  of  the  committee  the 
Senator  from  Kansas  was  not  present,  at  which  time  the 
question  was  raised  as  to  whether  Congress  could  empower 
or  authorize  a  defendant  to  waive  trial  by  Jury  in  a  felony 
case  and  whether  the  Constitution  would  prevent  his  so 
doing.  We  obtained  a  letter  from  the  Attorney  General 
who  explained  that  this  bill  is  one  which  had  been  recom- 
mended by  the  conference  on  crime.  He  also  submitted  to 
us  a  decision  of  the  Supreme  Court  of  the  United  States  in 
which  that  Court  held  that  the  defendant  may  waive  Jury 
trial  even  in  a  felony  case. 

The  bill  If  enacted  would  merely  add,  I  think,  to  the 
existing  law  the  protection  to  the  defendant  that  the  waiver 
must  be  made  in  person  in  open  court*  and  a  record  made 
of  the  waiver.  It  could  not  be  done  by  counsel.  That  would 
be  an  added  protection  and  safeguard  to  the  defendant. 
With  that  explanation,  I  wonder  if  the  Senator  from  Kansas 
might  withdraw  his  objection  to  the  bill? 

Mr.  McOTIJ.  Blr.  President,  it  is  true  that  I  was  not 
present  at  the  meeting  of  the  Committee  on  the  Judiciary 
at  the  time  this  bill  was  reported,  nor  had  I  been  advised 
until  now  that  there  had  been  an  opinion  rendered  to  the 
committee  by  the  Attorney  Oeneral.  I  shall  be  very  much 
interested  in  reading  some  of  the  decisions  referred  to  by 
him,  inasmuch  as.  if  they  hold  as  the  Senator  from  New 
Mexico  has  indicated,  they  are  contrary  to  earlier  decisions 
which  have  held  that  in  a  prosecution  in  a  felony  case  the 
accused  is  entitled  to  the  right  of  trial  by  Jury  and  that 
right  cannot  be  taken  away.  I  am  opposed  to  this  measure 
as  a  matter  of  principle. 

My  Judgment  is  that  if  the  courts  are  vested  with  this 
attthority — and  I  am  not  questioning  the  integrity  of  the 
courts — the  coturts  and  prosecuting  officers  are  quite  likely 
to  cause  defendants,  accused  persons  in  felony  cases  to 
waive  their  right  of  trial  by  Jury  in  order  that  a  leaser  pen- 
alty may  be  imposed  In  case  of  conviction.  I  object  to 
the  passage  of  the  bill  as  a  matter  of  principle. 

Mr.  McKELLAR.    Mr.  President,  will  the  Senator  yield? 

Mr.  McOILL.    I  yield. 

Mr.  McKELLAR.  I  will  read  from  article  3  of  the  Con- 
stitution. Of  course  the  Constitution  is  largely  an  extinct 
document  at  the  present  time,  but  I  want  to  call  the  at- 
tention of  the  Senate  to  this  provision: 

The  trial  of  all  crimes,  except  In  cases  of  impeachment,  shall 
be  by  Jury. 

Mr.  McOILL.    That  is  where  there  is  a  trial. 
Mr.  McKELLAR    Tes.    I  read  from  amendment  seven 
of  the  Constitution. 

In  suits  at  common  law.  where  the  value  in  controversy  shall 
exceed  S20.  the  right  of  trial  by  Jury  shall  be  preserved,  and  no 
fact  tried  by  Jury  shall  be  otherwise  re-examined  In  any  coiirt 
of  the  United  States,  than  according  to  the  rulea  of  the  common 
Uw. 

1  wish  to  say  that  I  object  to  the  bill  on  principle. 

Notwithstanding  the  opinion  of  the  Attorney  Oeneral,  I 
think  that  the  right  of  trial  by  Jury  should  be  kept  invio- 
late in  this  country;  I  am  opposed  to  this  bill,  and  I  hope 
it  will  not  be  passed. 
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Mr.  McNART.  Mr.  President,  inasmuch  as  the  matter  is 
In  controversy  I  shall  object  to  the  present  consideration  of 
the  bUL 

The  PRESIDING  OFFICER.    The  bill  will  be  passed  over. 

Mr.  HATCH.  Mr.  President,  merely  in  reply  to  the  sug- 
gestion with  reference  to  the  constitutional  provisions,  I  de- 
sire to  say  that  those  provisions  have  been  uniformly  held 
by  the  courts  to  be  for  the  protection  of  the  defendant  and 
that  that  right  cannot  be  taken  away  frcxn  him.  The  bill 
does  not  attempt  to  deprive  the  defencUint  of  any  right  what- 
ever. Under  the  decisions  of  the  Supreme  Court  of  the 
United  States,  the  state  of  the  law  which  now  exists  is 
recognized,  and  the  bill  would  throw  another  safeguard 
around  the  defendant.  I  think  Senators  who  are  objecting 
as  a  matter  of  principle  are  doing  that  which  they  would  mcA 
desire  to  do  if  they  imderstood  the  real  purpose  of  the  bilL 

Mr.  McKELLAR.  Mr.  President,  for  150  years  we  have 
considered  the  right  of  trial  by  Jury  as  a  constitutional  right. 
I  do  not  think  we  ought  to  overrule  that  principle  after  150 
years  of  very  satisfactory  applicaticm. 

Bi4r.  LA  POLLETTB.  Mr.  President,  I  call  for  the  regular 
^Ofrder.  t  -  -    • 

The  PRESIDINO  OFFICER.  The  bill  has  been  passed 
over  on  objection.    The  next  order  of  business  will  be  stated. 

BILLS  PASSED  OVXR 

The  bill  (H.  R.  29)  to  amend  the  laws  relating  to  proctors' 
and  marshals'  fees  and  bonds,  and  stiimlatlons  in  suits  in 
admiralty  was  announced  as  next  In  order. 

Mr.  McNARY.    Let  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  3038)  to  authorize  the  transfer  of  certain  lands 
In  Rapides  Parish,  La.,  to  the  State  of  Louisiana  for  the  pur- 
Dose  of  a  State  highway  across  a  portion  of  the  Federal  prop- 
erty occupied  by  the  Veterans'  Administration  facility,  Alex- 
andria. La.,  was  announced  as  next  in  order. 

Mr.  McKELLAR.  Mr.  President,  as  no  one  seems  to  be 
Interested  in  the  bill  I  ask  that  it  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

The  bill  (S.  2303)  to  amend  the  act  entitled  "An  act  to 
establish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1,  1898,  as  amended  and  sup- 
j>lanented,  was  announced  as  next  in  order. 

Mr.  McNARY.    Let  the  bill  go  over. 

The  PRESIDINO  OFFICER.    The  bill  will  be  passed  over. 

UPATUATIOH  or  CnTAIN  IHSAKK  AMKRICAH  CmZXNS 

The  bill  (S.  2369)  to  amend  an  act  entitled  "An  act  to  pro- 
vide for  the  repatriation  of  certain  Insane  American  citizens  ", 
approved  March  2,  1929  (45  Stat.  1495),  was  considered, 
ordered  to  be  engrossed  for  a  third  reading,  read  the  third 
time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  upon  the  application  of  the  Secretary 
of  State,  the  8ecretai7  of  the  Interior  la  authorised  to  transfer  to 
St.  Elizabeths  Hoepltal,  In  the  District  of  Columbia,  tox  treatment, 
all  citizens  of  the  United  States  legally  adjudged  Insane  In  any 
foreign  country,  colony,  cm-  dependency,  whose  legal  residence  In 
one  of  the  States,  Territories,  or  possessions  of  the  United  States. 
or  the  District  of  Columbia.  It  has  been  impossible  to  establish. 
Upon  the  ascertainment  of  the  legal  residence  of  persons  so  trans- 
ferred to  the  hoepltal,  the  superintendent  of  the  hospital  shaU 
thereupon  transfer  such  persons  to  their  respective  places  of  resi- 
dence, and  the  ezp>enses  attendant  thereon  shall  be  paid  from  the 
appropriation  for  the  support  of  the  hospital. 

Upon  the  request  of  any  such  patient,  his  relatives,  or  friends, 
he  ShaU  have  a  hearing  In  the  Supreme  Coxirt  of  the  District  of 
Columbia  upon  hia  mental  condition  and  the  right  of  the  superin- 
tendent of  St.  Elizabeths  Hospital  to  hold  him  for  treatment. 

The  President  shall  have  power  to  enter  Into  executive  agree- 
ments with  foreign  countries  providing  for  the  reciprocal  repatria- 
tion of  Insane  persons,  and  for  their  transportation,  care,  and 
treatment. 

COMPROMISS  or   CKRTADf   mSURAKCX   CONTRACTS 

The  bill  (S.  1892)  to  amend  the  act  authorizing  the 
Attorney  Oeneral  to  compromise  suits  on  certain  contracts 
of  insurance  was  considered,  ordered  to  be  engrossed  for  a 
third  reading,  read  the  third  time,  and  passed,  as  follows: 

Be  it  enacted,  etc..  That  the  sixth  paragraph  foUowlng  the  sub- 
title "  Veterans'  Administration  "  In  the  Independent  Offices  Ap- 
proprlaUon  Act,  1934,  approved  June  16.  1933  (48  Stat.  283,  ch. 
101).  be,  and  the  same  is  hereby,  amended  to  read  as  follows: 
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"That  the  Attorney  General  of  the  United  States  Is  hereby 
authorized  to  agree  to  a  Judgment  to  be  rendered  by  the  presiding 
Judge  of  the  United  States  court  havli^  Jurisdiction  of  the  case, 
pursuant  to  compromise  approved  by  the  Attorney  Oeneral  upon 
the  recommendation  of  the  United  States  attorney  charged  with 
the  defense,  upon  such  terms  and  for  such  sums  within  the 
amount  claimed  to  be  payable,  in  any  suit  brought  under  the 
provisions  of  the  World  War  Veterans'  Act.  1924,  as  amended,  on 
a  contract  of  yearly,  renewable  term  Insurance  or  Government- 
converted  life  insiirance,  which  may  be  now  pending  or  hereafter 
may  be  filed,  and  the  Administrator  of  Veterans'  Affairs  Is  hereto 
authorized  and  directed  to  make  payments  In  accordance  with  cmy 
such  Judgment:  Provided,  That  the  Comptroller  General  of  the 
United  States  is  hereby  authorized  and  directed  to  allow  credit 
in  the  accotmta  of  disbursing  officers  of  the  Veterans'  Adminis- 
tration tor  all  payments  of  Insurance  made  in  accordance  with 
any  such  Judgment:  Provided  further.  That  all  such  judgments 
shall  constitute  final  settlement  of  the  claim  and  no  appeal 
therefrom  shall  be  authoriaed." 

f  nrrcRBST  or  uhited  states  nr  bankruptcy  cases 
llie  Senate  proceeded  to  consider  the  bill  (S.  2744)  to 
amend  an  act  entitled  "An  act  to  establish  a  uniform  system 
of  bankruptcy  throughout  the  United  States,  approved  July 
1,  1898.  and  acts  amendatory  thereof  and  supi^ementary 
thereto  ".  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  act  of  July  1.  1898.  entitled  "An  act 
to  establish  a  xinlf  orm  system  of  bankruptcy  throughout  the  United 
States  ",  as  amended,  be,  and  is  hereby,  amended  by  striking  out 
the  last  sentence  of  subdivision  (e).  clause  (1),  of  section  77B,  and 
Inserting  in  lieu  thereof  the  following:  "U  the  United  States  of 
America,  or  any  agency  thereof,  or  any  corporation  the  majority  of 
the  stock  of  which  is  owned  by  the  United  States  of  America,  is  a 
creditor  or  stockholder  of  the  corporation  seeking  reorganization 
under  this  section,  the  Secretary  of  the  Treasury  is  hereby  author- 
ized to  accept  or  reject  a  plan  in  respect  of  such  interests  or  r>i*iT"« 
of  the  United  States  which  shall  be  deemed  to  be  affected  by  the 
plan.  As  long  as  the  United  States  of  America,  or  any  agency 
thereof,  or  any  corporation  the  majority  at  the  stock  of  which  la 
owned  by  the  United  States  of  America.  Is  a  creditor  or  stockholder 
of  the  corporation  seeking  reorganization  under  this  section,  no 
plan  of  reorganization  which  does  not  provide  for  payment  In  full 
of  such  Interests  or  claims  of  the  United  States  within  90  days 
after  confirmation  by  the  judge  shall  be  confirmed  in  any  proceed- 
ing under  this  section  except  upon  the  acceptance,  as  aforesaid,  by 
the  Secretary  of  the  Treasury,  certified  to  the  court." 

Mr.  ROBINSON.  Mr.  President,  may  I  ask  the  Senator 
from  Arizona  [Mr.  Ashurst],  who  introduced  the  bill,  to 
explain  the  changes  proposed  to  be  made  in  the  law? 

Mr.  ASHURST.  Mr.  President.  I  shall  be  glad  to  do  so. 
The  biU  was  introduced  at  the  request  of  the  Treasury  De- 
partment. 

Tliere  was  a  subcommittee  of  three  or  five  members  of  the 
Judiciary  Committee  which  considered  the  measure.  My  in- 
formation is  that  they  held  hearings,  and  two  witnesses  were 
heard.  The  Department,  as  I  have  said,  drew  the  bill.  Of 
course,  I  approve  it  and  think  it  is  necessary. 

Mr.  ROBINSON.  I  do  not  object  to  the  consideration  of 
thebUL 

Tlie  PRESIDINO  OFFICER.  The  question  Is  on  the  en- 
grossment and  third  reading  of  the  bUl. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

K'NXn.  IBLAHD  LAND  ACQUISITIOH 

The  Senate  in-oceeded  to  consider  the  bill  (S.  3059)  to 
authorize  the  acquisition  of  land  on  McNeil  Island,  which 
was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Attorney  General  is  hereby  author- 
ized to  acquire  by  condemnation  proceedings  all  of  that  portion 
of  McNeU  Island  which  is  not  now  owned  by  the  United  States, 
Gertrudls  Island,  and  Pitt  Island,  all  in  the  State  of  Washington, 
at  a  total  cost  of  not  to  exceed  $300,000. 

Mr.  ASHURST.  Mr.  President,  this  bill  was  drawn  by  the 
Department  of  Justice.  It  looks  towsu-d  the  acquisition  of 
land  on  McNeil  Island  for  the  enlargement  of  the  Federal 
prison.  It  has  been  examined  by  the  Judiciary  Committee 
and  reported  favorably. 

The  bill  was  ordered  to  be  engrossed  for  a  third  reading, 
read  the  third  time,  and  passed. 

OLIVER  WENDELL  HOLMES  MEMORIAL  rUND 

Mr.  ASHURST.  Mr.  President.  I  ask  unanimous  consent 
to  recur  to  Calendar  980.  being  the  Joint  resolution  (H.  J. 
Res.  237)  for  the  establishment  of  a  trust  fund  to  be  known 
as  the  "  Oliver  Wendell  Holmes  Memorial  Fund." 
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Ttae  PRJBaimifO  OFnCBR.    Is  there  objection  to  the  re- 
qtiest  o<  the  Senator  from  ArtMcw? 

Mr.  McKKLLAR.  Mr.  Prestaent.  I  may  saj  to  the  Sena- 
tor from  Ariaona  that  I  objected  to  the  conaideratton  of  the 
Joint  reeolutlon  wtwn  tt  was  called  becauae  the  Senator  from 
Kentucky  [Mr.  Bakklxt)  was  not  prefent.  The  Committee 
on  the  Library,  of  which  I  happen  to  be  a  member,  had  the 
meamre  before  it  for  oonaideration.  and  I  think  it  better 
to  have  a  conference  about  it  before  it  la  finally  paaaed. 
Mr.  ASHUR8T.  I  think  the  able  Senator  is  correct.  I 
wish  to  say  that  the  Joint  resolution  paased  the 
after  havtnc  been  submitted  to  the  Committee  on  the 
As  the  House  pa  seed  the  measure  it  related  to 
tlie  aeqalrlnff  of  "Iqpd  literature."  After  tt  passed  the 
House  the  Judiciary  Committee  of  the  House  sent  word  to 
oar  eoounittee  that  they  would  siiggrst.  if  the  Senate  passed 
II,  that  we  strike  out.  on  page  2.  line  11,  the  words  "  legal 
and  insert  the  words  "  works  on  Jurisprudence." 
I  aeeede  to  the  suggestion  of  the  Senator  from 


Mr.  RCWOfSOlf.  For  the  information  of  the  Senator 
from  Arizona.  I  wish  to  ny  that  some  time  ago.  at  the 
request  of  a  committee  representing  the  American  Bar  Asao- 
riatVf".  I  introduced  and  had  referred  to  the  Senate  Com- 
r****-*  OB  the  Library  a  joint  resolution  making  diapositkm 
of  the  OUrer  Weod^  Etohnes  Memorial  Fund.  Tliat  com- 
Btttae  held  hearlnga.  A  large  number  of  wltneases  appeared 
iHiaia  the  library  Committee  of  the  Senate.  I  do  not 
thtnk  the  committee  as  yet  has  reached  a  eoocluslon  as  to 
what  action  should  be  taken. 

Hm  Joint  resolution  to  wfal^  I  am  now  referring  provided 
for  the  aoquialtlaii  from  the  ftmd  of  portraits  of  the  rarious 
members  who  have  served  on  the  Supreme  Court  of  the 
United  States,  to  be  placed  in  the  Supreme  Court  Building. 
and  the  purehaae  of  certain  seboUrships  from  the  fund. 

For  the  reason  that  opportunity  ou^t  to  be  afforded  to 
decide  what  la  best  to  be  done  about  the  fund.  I  think  the 
joint  reaoiutiop  now  before  the  Senate  should  go  over. 

Mr.  ASHURST.    I  join  In  that  suggestion. 

Mr.  McKELLAR.  Mr.  President.  I  desire  to  say  that  In  the 
Iwitiigi  before  the  Library  Committee,  at  which  I  was  pres- 
ent, not  only  was  the  entire  measure  introduced  by  the  Sen- 
ator from  Arlcansaa.  aa  he  has  stated,  before  the  committee, 
but  especially  that  part  of  it  which  referred  to  scholar- 
ihlpa  for  deaervlng  young  Americana  who  deaire  to  become 
lawyers  and  are  not  able  to  acquire  an  education  was  very 
strongly  stressed;  and  there  were  many  expressions  in  the 
committee  in  Its  favor.  So  I  think  the  Joint  reaolutiasi  should 
go  over  until  the  matter  can  be  wwked  out. 

Mr.  ASHURST.  I  wish  to  say  that  it  is  obvious  that  I 
could  have  no  personal  predllectioa.  no  set  view,  on  the  sub- 
ject. The  Joint  resolution  came  to  the  Committee  on  the 
Judiciary  in  due  and  regular  course  after  it  paased  the  House. 
80  far  as  I  am  concerned.  I  think  It  la  wlae  and  proper  that 
measures  should  be  considered  together.  I  cer- 
ive  BO  objection  to  this  Joint  resolution  going  over. 

nie  PRESIDINO  OPncSR.    Ttw  jotot  resolution  will  be 


Mr.  ROBINSON.    Mr.  President.  I  understand  that  that 
the  coiurtderatiop  of  the  calendar. 


ranxoxs  to  vxmAn  or  arA«xsa-Aisnxcaii  waa,  nc 
Tlw  PRESEDINO  GFWICKR.  Under  the  unanimous-con- 
aent  agreement.  It  was  ordered  that  after  the  completion  of 
the  calendar  the  Senate  ahould  proceed  to  the  considera- 
tlOD  of  House  bill  8996.  granthag  penalona  to  veterans  of  the 
Spanish -American  War,  including  the  Boxer  Rebellion  and 
the  I*hlllpplne  Insurrection,  their  widows  and  dependents, 
and  for  other  purposes,  which  bill  the  Chair  now  lays  be- 
tort  the  Senate,  and  recognizee  the  Senator  from  Kansas 
IMr.  McQzLL]. 

Mr.  McOIU*  Mr.  President,  at  the  time  the  unanlmous- 
cooaent  agreement  was  entered  into,  when  this  bill  was 
reached  on  the  call  of  the  calendar,  the  ft»>rt^t^>r  irom 
Arkansas  [Mr.  RoazMKw].  the  majority  leader.  WM  not  en 
the  floor.  It  has  been  atated  to  mo  that  he  doea  not  wish 
to  have  the  SaBate  take  up  the  bin  at  this  time,  but  deatrca 


to  iMve  a  few  days  In  lAxkh  to  coualdei  it.  Under  those 
circiunstancea  It  la  not  my  desire  to  di&poae  of  the  matter 
today. 

Mr.  McNART.    Mr.  President,  a  parliamentary  InqohT. 

The  PRESIDING  OFFICER.    The  Senator  will  state  it 

Mr.  McNARY.  The  Chair  haa  announced  that  it  waa 
agreed  by  unanimous  consent  that  this  bUl  should  come  up 
at  this  time.  I  waa  not  present  at  the  time  the  agreement 
waa  made.  Doea  it  mean  that  the  bill  will  become  the  uiv- 
flnished  biiilBaia  at  thia  time?  What  la  the  nature  of  the 
agreement? 

Mr.  ROBINSON.  Mr.  President,  from  represenUtiona 
made  to  me  after  I  returned  to  the  Chamber  I  understood 
that  there  had  been  an  agreement  that  the  bill  would  be 
paaaed  over  to  the  end  of  the  call  of  the  calendar,  and 
called  again.  I  do  not  understand  that  any  agreement  waa 
made  to  proceed  with  the  conaideration  of  the  iiilL 

Mr.  McOnJL  Only  one  Senator  made  any  objection  what^ 
ever  at  the  time  the  bill  waa  reached  on  the  call  of  the 
calendar.  I  think  the  proposal  made  by  me  at  the  time  haa 
been  correctly  stated.  However,  I  am  not  disposed  to  seek  to 
take  advantage  of  that  sitiiation.  I  should  like,  if  I  may,  to 
have  an  understanding  that  tike  bill  will  be  taken  up  for  con- 
sideration at  a  very  early  date.  I  think  it  should  be  disposed 
of  soon.  Tlie  UU.  I  am  informed,  passed  the  House  of  Repre- 
sentatives unanimously. 

Mr.  McNART.  THij  does  not  the  Senator  pteaa  forward 
with  the  bill  now? 

Mr.  McGILL.  I  am  ready  to  go  forward.  It  Is  my  under- 
standing, however,  that  the  majority  leader  prefers  to  have 
the  bill  go  over  for  a  time. 

Mr.  ROBINSON.  I  inquire  if  there  was  a  unanimous- 
consent  agreement  to  take  up  the  bill.  We  were  proceeding 
under  an  agreement  to  consider  unobjected  bills  on  the  cal- 
endar, and  I  did  not  understand  that  an  agreement  had  been 
made  to  proceed  with  this  bill  this  afternoon. 

Mr.  McNART.    I  do  not  know  anything  about  it. 

The  PRESIDma  OFFICER.  The  Chair  is  advised  that 
whan  this  bill  was  reached  in  its  order  on  the  calendar  an 
agvaonant  was  made  to  take  up  the  bill  immediately  upon 
the  completion  of  the  calendar  and  dispose  of  it. 

Mr.  McNARY.  Then,  of  course,  the  5-minute  role  would 
apply. 

Mr.  ROBINSON.  I  ask  that  the  bill  go  over  for  the  pres- 
ent. I  should  like  to  have  an  opportunity  of  investigating  it 
a  little  further. 

Mr.  McOIUi.    Would  Uie  Senator  be  disposed  to— 

Mr.  ROBINSON.  I  cannot  now  fix  a  time  to  proceed  with 
the  consideration  of  the  bilL 

Mr.  licOnJa.  I  am  not  asking  the  Senator  to  fix  a  time, 
but  I  am  asking  him  if  he  would  be  disposed  to  take  up 
the  bill  at  an  early  date. 

Mr.  ROBINSON.  After  I  shall  have  Investigated  the  bill 
I  will  advise  the  Senator. 

Mr.  McOILL.  The  bill  merely  reenacts  the  pension  laws 
pertaining  to  Spanish-American  War  veterans  and  veterans 
of  the  Boxer  Rejoeliion  and  the  Philippine  Insurrection  aa 
they  existed  prior  to  March  19,  1933. 

Mr.  ROBINSON.  I  understand  that.  I  understand  that 
the  bill  repeals  all  laws  affecting  the  subject  which  have 
been  passed  during  the  past  2  years,  and  reestaMlshes  laws 
n^iich  formerly  existed.  I  should  like  an  opportunity  to  iiv- 
vaatlgnff  the  matter.  I  understood  that  the  bill  would  be 
passed  over  today,  and  I  also  understood  that  that  had  been 
done  with  the  understanding  that  the  bill  shoxild  be  again 
caUed  at  the  end  of  the  calendar. 

I  do  not  wish  to  t)e  obstinate  about  the  matter.  All  I  am 
asking  is  an  oiHXrtunity  to  look  into  it.  An  opportimity 
will  be  afforded  to  take  up  the  bill. 

Mr.  McGILL.  With  the  imderstandlng  that  It  may  be 
taken  up — I  should  like  to  have  it  taken  up  as  early  as 
possible — I  do  not  wish  to  press  forward  at  a  time  that  la 
zwt  agreeable  to  the  majority  leader. 


■aacRAWT  MaazBB 

Mr.  COPELAND.    Ur.  President.  I  aak  tliat  Senate  bill 
2ft82  be  laid  befwe  the  Senate  aa  the  nni^nUH^H  business. 
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Mr.  McNARY.    WhAt   is   the   request   of   the   Senator? 

Mr.  COPELAND.  That  Senate  bill  2582.  the  merchant- 
marine  bill,  be  laid  before  the  Senate. 

Mr.  LA  POLLETTE.  The  Senator  will  have  to  make  a 
motion.    That  cannot  be  done  by  unanimous  consent. 

Mr.  COPELAND.  I  move  that  Senate  biU  2582  be  laid 
before  the  Senate. 

Mr.  ROBINSON.  The  Senator  should  move  that  the 
Senate  proceed  to  the  consideration  of  the  bUL 

Mr.  COPELAND.    I  make  that  moUon. 

Mr.  LA  POLLETTE.    I  suggest  the  absence  of  a  quonun. 

The  PRESIDING  OFFICER.    The  clerk  will  call  the  rolL 

The  legislative  clerk  called  the  roll,  and  the  foUowing 
Senators  answered  to  their  names: 


CooUdge 

LaFollette 

Pope 

Aabunl 

Copeland 

Logan 

Badcllffe 

Austin 

Costigan 

Lonergan 

Reynolds 

Bachmaa 

Dlcklnsot 

I               Long 

Robinson 

B&Uey 

Dleterlch 

kfcAdOO 

Russell 

BankbMMl 

Donahey 

McCarran 

SchaU 

Barbour 

Duffy 

Mcom 

Bchwellenbach 

BftrUey 

Fletrher 

IfcKellar 

Sheppard 

BUbo 

Frazler 

McNary 

Shlpstead 

Black 

George 

Maloney 

Smith 

Bone 

Oerry 

MetcAlf 

Ste.wer 

Borah 

Qlaaa 

iClnton 

Thomas.  Okla. 

Oore 

lloore 

Townaend 

Bulkier 

Oufley 

Murphy 

TrammeU 

Bulov 

Hale 

Murray 

Truman 

Burke 

BarrliKm 

Neely 

Tydings 

Bjrrd 

Batch 

Norbeek 

Vandenberg 

Bymee 

Hayden 

Noma 

VanNuys 

Caraway 

Holt 

Nye 

Wagner 

Chaves 

Johnaon 

O'Mahoney 

Walsh 

Clark 

Keyea 

Overton 

Wheeler 

ConnaUy 

King 

Plttman 

White 

The  PRESIDINQ  OFFICER.  Eighty-eight  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

The  question  is  on  agreeing  to  the  motion  of  the  Senator 
from  New  York  [Mr.  Copkland]  to  proceed  to  the  considera- 
tion of  the  bill  (S.  2582)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States, 
to  aid  national  defense,  and  for  other  purposes. 

LXSSON  or  OT7B  STSA1C8HIP  "  LSVIATHAM  " 

Mr.  SCHALL.  Mr.  President,  the  Leviathan,  907  feet  6 
inches  in  length  and  100  feet  beam,  the  mightiest  merchant 
vessel  of  the  American  15eet  and  one  of  the  six  greatest  built 
by  msm,  stands  idle  by  order  of  the  President  for  its  perma- 
nent withdrawal  from  our  ocean  carrying  trade. 

Though  it  is  the  greatest  ocean  carrier  owned  by  Uncle 
Sam.  and  though  the  contract  for  its  operation  by  the  com- 
pany in  which  the  President's  persoiuil  friends  are  stock- 
holders has  not  expired,  the  Leviathan,  by  BCxecutive  ap- 
proval stands  as  idle  as  a  painted  ship  on  a  painted  ocean. 

I  have  no  desire  herewith  to  discuss  the  testimony  brought 
out  by  Senate  committees.  I  do  not  mention  the  case  of  the 
Leviathan  because  of  the  peculiar  circumstance  that  the  com- 
pany, as  alleged  by  the  former  Assistant  Secretary  of  Com- 
merce, Mr.  Ewing  Mitchell,  has  been  forgiven  its  debt  for 
$1,720,000  due  the  Govenmient  in  damages  pursuant  to  the 
canceled  contract,  and  not  because  this  alleged  "  gift "  to  the 
company  goes  to  beneficiaries  who  Include  Mr.  Vincent  Astor, 
owner  of  the  White  House  magazine  Today,  and  navigator 
of  the  yacht  Nourmahal,  which  carries  the  President  on  his 
fishing  trips. 

My  reference  to  the  Leviathan  is  to  point  an  economic  les- 
son of  national  significance.  It  is  this,  that  our  great  ocean 
carrier  stands  rusting  in  the  harbor  because  of  national  poli- 
cies which  have  destroyed  the  business  of  American  carriers 
on  the  sea.  The  Leviathan  stands  idle  because  of  economic 
policies  which  have  destroyed  the  cargo  and  passenger  de- 
mands of  American  business  by  sabotage  of  the  industries 
that  call  for  and  yield  cargoes  and  passengers.  The  LeviatTian 
rides  in  idleness  as  a  public  warning  of  the  sabotage  daily 
wrought  by  political  wreckers  under  the  deadly  policies  called 
"  new  deal."  It  may  well  carry,  nailed  to  its  masthead,  the 
words  from  the  Old  Book:  "  By  their  fniits  ye  shall  know 
them." 

The  people  of  the  United  States  know  what  happened  to 
the  Leviathan  when  they  look  about  them  and  note  what  has 
happened  to  their  industries  and  employment,  their  home 


trade  and  foreign  trade,  their  banks  and  utilities,  their  rail- 
ways and  farms  and  mHls  and  mines — after  only  2  years  of 
this  wrecking  crew  under  the  edicts  of  the  new  deal. 

They  know  what  happened  to  the  Leviathan  when  they 
get  the  star-chamber  tartB  reports  from  the  State  Depart- 
ment, the  Executive  tariff-making  machine,  flooding  our 
markets  with  foreign  imports  and  destrojring  both  our  indus- 
tries and  export  trade — destroying  the  Jobs  of  the  wage 
earners  and  the  cargoes  for  our  rails  and  ships. 

They  know  what  happened  to  the  Leviathan  when  they 
hear  of  the  12,000,000  acres  of  American  cotton  plowed  under 
by  a  fascist  dynasty,  thereby  plowing  under  our  greatest 
source  of  cargo  exports.  They  read  the  story  In  the  reduc- 
tion of  the  American  cotton  crop  from  13.000,000  bales  to 
9,000.000.  and  the  curtailment  of  one-half  our  cotton-cargo 
exports.  They  read  it  again  in  the  reduction  of  our  exports 
of  cotton  cloth  by  the  amount  of  150.000,000  yards  since 
1932.  They  read  it  in  the  flood  of  cotton-goods  Imports 
carried  in  foreign  bottoms — Japan  alone  bringing  into  Amer- 
ican markets  8.000.000  jrards  in  the  first  60  days  of  1935, 
or  10  times  the  amount  brought  by  Japan  during  the  entire 
year  1932. 

They  read  the  fate  of  the  Leviathan  in  the  sabotage  of 
6.000.000  pigs  converted  into  useless  fertilizer,  though  needed 
by  the  imemployed  and  hungry,  and  by  the  destruction  of 
our  pork  exports  carried  in  our  ships  abroad.  They  read 
It  in  the  TreasiuT  outpouring  of  corn-hog  checks  by  which 
the  Government  has  cooperated  with  drought,  flood,  and 
disease  to  cut  down  our  com  crop  of  last  year  by  over  5U 
percent  to  the  hitherto  low  record  of  the  "  horse  and  buggy  " 
days  of  1882. 

American  farmers  read  the  fate  of  the  Leviathan  when 
they  read  the  Oovemment  reports  of  the  Departments  of 
Agricultin'e  and  Commerce,  showing  that  under  new-deal 
sabotage  and  star-chamber  tariffs  directed  by  the  adminis- 
tration in  violation  of  the  legislative  powers  granted  by  the 
Constitution,  our  farm  export  trade  has  been  destroyed  and 
the  flood  of  imports  carried  here  in  foreign  ships  has  been 
stimulated,  until  the  years  1934  and  1935  reveal  this  picture: 

Wheat,  including  flour,  for  the  flscal  year  1935:  For  the 
first  time  in  the  memory  of  any  living  American,  this  country, 
once  the  world's  greatest  exporter  of  both  wheat  and  fiour, 
practically  had  no  exports,  and  showed  imports  of  8,000.000 
bushels. 

Com  in  the  flscal  3^ear  1934-35:  This  coimtry,  which 
formerly  produced  the  world's  chief  supply  both  of  com  and 
corn-fed  livestock  products,  has  imported,  this  year,  over 
5,000,000  bushels,  while  exporting  less  than  one-tenth  of 
that. 

Oats:  Though  in  the  5  years,  1928-32.  our  oat  crop  aver- 
aged 1.200,000,000  bushels  a  year,  our  total  exports  in  the 
past  2  years  of  the  new  deal  have  amoimted  to  only 
1,500,000  bushels  in  the  aggregate,  while  our  imports  of  only 
7  months  of  the  present  flscal  year  alone  exceed  7,000,000 
bushels. 

Barley:  Oiur  barley  production  has  been  cut  down  60 
percent  since  1932.  and  our  exports  cut  down  75  percent, 
while  our  imports  in  the  present  flscal  year  are  more  than 
double  our  exports. 

Rye:  Our  rye  crop  of  last  yeas  was  60  percent  below  the 
former  10-year  average,  and  our  exports  during  the  present 
flscal  year  begiiming  last  July  amoimt  to  a  grand  total  of 
Just  249  bushels,  while  oiu-  imports  of  rye  during  Uie  present 
year  and  last  year  amoimt  to  17300,000  bushels. 

Hay:  By  the  combined  effect  of  the  A.  A.  A.  and  drought, 
including  the  sabotage  of  the  livestock  which  makes  the 
market  for  hay,  our  hay  production  has  been  cut  down  from 
82,000.000  tons  in  1932  to  56,000,000  in  1934,  and  our  imports 
during  the  present  flscal  year  since  last  July  have  been  49 
times  our  exports. 

Butter:  In  the  flrst  3  months  of  the  present  calendar  year, 
this  country  imported  8,500.000  pounds  of  butter,  or  nearly 
twice  as  much  as  during  the  3  years,  1930.  1931.  and  1932, 
combined.  Our  butter  imports  in  March  alone  rose  to  4,928.- 
000  pounds,  or  80  times  our  esqwrts.  This  butter  came  from 
the  farthest  comer  of  the  earth.  New  Zealand,  to  make  good* 
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MV  borne  saptAy  redDced  br  46.0M.OM  pounds  throwh  the 
Jt-****^^  effect  of  droi«ht  aided  tay  the  A.  A.  A.  slaughter 
of  dairy  cows. 

iMmm:  O^  cbeese  Imports  besinning  January  this  year 
are  *■*—«<*»€  tn  at  the  rate  of  4.000.000  pounds  a  month,  or 
40  tiwn^m  our  exports.  Our  cheese  production  In  1934  was 
latjOO.OOO  pounds  leas  than  the  year  before. 

I^Catoes:  Potato  Imparts  in  the  crop  jfi  1033-^  ex- 
ceeded 2.000.000  bushels,  or  three  times  our  exports,  and 
lbs  Oovemment  is  now  making  contracts  and  paying  money 
oal  o<  the  Treasury  to  indiice  a  still  smaller  production  in 
tM  ti  ttUl  larger  imports. 

Canned  beef:  In  1M4  we  imported  from  Argentina,  Para- 
guay, and  Uruguay  canned  beef  to  the  ▼atue  of  $40,000,000 
while  paying  out  Treasury  cattle  checks  and  slaughtering 
CSOO.OOO  cattle  to  help  drought  cut  down  our  beef  supply 
111  aid  o(  South  American  tmports.  which  already  have  more 
doubled  since  1933. 
snd  hoc  products:  Our  expmis  of  lard  last  year  de- 
chned  148.000.000  poimds  from  the  year  before,  and  were 
leas  than  half  the  exports  of  10  years  before.  We  are  pay- 
ing out  com-hof  checks  at  the  rate  of  several  hundred 
iflMi  a  year  from  the  Treasury  deficit  and  have 
a  pork  famine  by  reducing  our  hog  population 
MM  third;  and  yet  the  pretended  emergency  of  the  199C 
Fresidentlsl  election  calls  for  further  pig  sabotage  and  fur- 
•ora-hog  checks  to  prolong  the  pork  famine  until 
day. 

Volume  of  meat  imports:  In  liS4  this  country,  which  far 
y«ars  has  led  the  world  in  export  of  meat  products,  im- 
ported 101.000.000  pounds  of  foreign  meat,  wtdle  paying 
out  hundreds  of  millions  at  the  expense  of  taxpayers  to  re- 
diiee  the  home  supply.  In  sausage  casings,  tmixnts  from 
■IwoaJ  leached  last  year  32.000.000  pounds,  or  10.000.000 
xxkon  than  in  1932.  Imports  of  beef  products,  followed  by 
tha  slaughter  of  6.500.000  ^miaiiMn  cattle,  were  nearly 
doable  those  of  the  year  bef  i  a  1 1  ilMHWrt  i  ating  the  Increas- 
lof  flOeiancy  of  the  new  deal  in  favor  of  production  abroad 
•■A  ausoaa  for  foreign  vessels. 

Tbaam  It  Is  Hgntlkant  that  in  the  same  week  that  we  get 
the  news  from  the  Qovenmient  that  the  Leviathan,  our 
hyrioat  merchant  ooaan  carrier,  is  permanently  withdrawn 
firoan  ocean  trade  m  get  from  the  A.  A.  A.  a  pamphlet  on 
current  farm  Imports,  which  opens  with  the  following  signifi- 
cant sentence,  so  characteristic  of  Secretary  Wallace,  and  we 


A^lealtaral   tanporu   b&feo   tta*  United   SXmXm   ta»v«    beoomt  • 
factor  la  Uf  mrw  at  tte  day. 


This  "  news  of  the  day  "  regarding  the  rising  volume  of 
fans  Iniwrts  Burt  be  graiul  news  to  the  farmers  who  carry 
A  MOKsage  debt  of  14.000.000.000  and  pay  out  $350,000,000 
a  year  in  taxes. 

It  is  a  new  deal  for  American  agriculture,  which  in  the 
final  year  1930  stdd  abroad  farm  products  valued  at 
$SJ09.000.00O— now  reduced  to  around  $500,000,000  with  an 
of  ImporU  099T  exports  In  orer  half  the  entire  list  of 
products. 

It  la  a  new  deal  for  American  ships,  which  in  1930  carried 
Amariean  farm  and  mill  exports  valued  at  over  $3,000,000,000. 
aad  today  ooe-alxth  of  that. 
It  is  a  new  deal  in  American  shipbuilding,  which  dropped 
lj961  aswfhawt  ships  boUt  Ui  American  yards  in  1919  to 
J«B$  3  ■nan  afaipa  in  1939;  from  4.075.000  tons  built  in  our 
yards  16  years  ago  to  a  bare  13.000  last  year. 
DMer  the  nav  deal  our  export  trade  has  dropped  to  less 

'     i9t  that  «M)er  the  old  deal  of  6  years  ago. 
It  ti  Mw  deal  tn  the  history  of  our  American  merchant 
b9  Tsaaou  of  which  a  merchant  marine  with  4.000 
■a  than  19  years  ago  laoks  cargoes  even  for  the 
ships  we  have. 

Only  one-third  of  the  reduced  ocean  trade  we  have  Is 
carried  in  American  ships  even  by  the  aid  of  subsidies.  And 
now.  when  the  Intemational  Mesrantile  Marine  Co..  which  1 
OBiarstand  is  under  Brlti^  registry — notwithstanding  that 
Vincent  Aster,  lord  admiral  of  the  President's 
thmrmmh^,  is  prutumed  to  be  American — ties  up  the 


Levtathan  at  the  do<±  it  is  awarded  an  extra  mhaldy.  or 
corn-hog  eheac  of  $1.730j000. 

In  short,  the  Leviathmm  is  In  the  aame  case  as  the  12.00t.- 
000  acres  of  cotton  plowed  under,  the  6.000.000  pigs  con- 
verted into  useless  fertUizer.  and  the  6.500.000  cattle  sabo- 
taged to  stimulate  beef  Imports  from  Argentina.  Paraguay, 
and  Uruguay. 

Tlie  Leviathan  is  in  the  case  of  the  several  thousand 
cotton  mills  closed  by  the  processing  taxes.  It  is  in  the  case 
of  the  cereal  mills  that  are  closed  by  Imports  from  Canada, 
and  the  cooperative  creameries  that  are  closed  by  butter 
Imports  from  New  S^ealand.  and  the  thousands  of  factories 
closed  by  Imports  from  Japan. 

The  Leviathan  is  in  the  ease  of  our  banks  and  railways, 
our  utilities  and  mines*  commandeered  or  electrocuted  by 
Cohen-Corcoran  bills  sent  over  here  from  the  White  House 
and  railroaded  onto  the  statute  books  by  the  threats  of  a 
$5,000,000,000  White  House  batUeax. 

Indeed,  the  Leviathan  is  !n  tha  case  of  this  Congress, 
which  is  tied  up  to  the  White  House  dock  and  Is  unable  to 
fimctlon  as  the  Constitution  provides,  unable  to  pass  a 
major  bill  not  drafted  by  the  White  House,  and  unable  to 
debate  a  bQl  under  the  normal  niles  of  debate,  and  fre- 
quently not  given  a  chance  even  to  read  the  voluminous  100- 
page  bills  conceived  by  a  brainless  "  brain  trust "  and 
drafted  by  Cohen.  Corcoran.  Frankfurter  L  Co.  without 
regard  for.  and  even  in  direct  violation  of.  the  express 
provisions  of  the  Constitution. 

In  brief,  the  Leviathan  is  typical  of  the  new  deal  on  a 
Nation-wide  scale.  The  48  States  of  this  RqhiUIc  are  tied 
up  to  the  White  House  dock  under  orders  not  to  function 
as  States  normally  function  under  their  own  and  the  United 
States  Constitution. 

The  Leviathan  Is  ordered  to  a  permanent  retirement  birth. 
When  the  President,  in  his  first  annual  message  a  year  ago, 
demanded  that  his  temporary  "  emergency  "  powers  be  made 
permanent,  he  virtually  demanded  that  Congress  and  the 
States  should  permanently  retire  from  their  constitutional 
business. 

When,  in  the  fall  of  1933  and  in  January  1934.  the  Presi- 
dent sent  4  Cabinet  ministers  and  8  bureau  chiefs  over  to 
Delaware  to  create  six  Soviet  holding  companies  having 
charters  of  "  perpetual  existence ".  he  had  appcu-ently  in 
mind  to  resolve  all  American  private  enterprises  and  indus- 
tries into  that  condition  of  innocuous  desuetude  which  in  the 
case  of  the  Leviathan  stands  for  permanent  retirement. 

Thus  the  true  issue  of  1936,  although  the  censorship  of 
this  administration  on  all  avenues  of  communication  may 
prevent  the  people  \mderstanding  it,  will  be:  Shall  we  have 
a  permanent  bureaucratic  dictatorship  here  in  Washington, 
aoid  pemument  retirement  of  Congress,  the  Supreme  Court, 
the  States,  and  the  Repulilic?  Shall  the  Republic  become 
an  idle  Leviathan  aixl  dictatorship  become  the  living  Levia- 
than? Or  shall  American  citizens  join  to  restore  America 
to  Americanism  and  the  Ship  of  State  to  its  course  under 
the  ConsUtution? 

Mr.  President,  I  ask  leave  to  print  an  industrial  control 
report. 

The  PRBSIDINO  OFFICER.  Without  ohlection.  It  to  ao 
ordered. 

The  report  is  as  follows: 

Indnstrtal  control  reporta.  taaoad  wssfclj  by  ttm 
■ocUt— .  NaUonal  Pr«M  BuUCUag.  WMMnrton. 
22.  1935 

ROUmtO    OOWH   TR>    LID 

Unfortunately,  the  big  jolt  of  the  week  appears  to  be  fading  out. 
Monday  there  were  hopea  that  the  ehargee  of  Swing  T.  Mitchell 
wouM  raaalt  in  exposing  the  deplorable  IneOclency  in  vartoua 
departments.  But  the  Senate  eommlUee  has  stamped  oat  the 
■pwk  before  it  reached  the  dynamite. 

Mitchell  Is  absolutely  honest  and  for  many  months  has  suf- 
fered dUUlualocunent.  He  made  the  mistake  of  accepting  the 
new  deal  as  an  honest  program.  The  vatns  of  his  diarges  Is 
ths  resulUAg  wide  publicity  regarding  ttas  lis m. in  nun  maladaln- 
instratlon  at  the  Steamship  Inspection  Service  and  the  AeronauUcs 
Branch  erf  the  Department  of  Commerce.  Politically,  his  attack 
on  the  deal  with  Vincent  Aster's  shipping  company  oonflnns  sin- 
ister susptctons  In  the  nUnds  of  many. 

Unlike  many  honest  men  who  have  been  thrown  down  the  back 
stairs  by  the  administration.  Mitchell   cannot   be  mxusled,    He 
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haa  penonany  Msured  tH  that  he  will  eontlntte  his  attack  untu  ) 
It   results   In   a   complete   Investigation.    Secretary   Roper's    alle- 
gation  of   Inefficiency   la   a  Joke.    MltcheU   would  not  play  both 
ends  against  the  middle,  and  Roper  needed  hl»  Job. 

Since  the  boniis  veto,  the  adxnlnistraUon  haa  felt  the  need  of 
winning  support  by  favoring  veterans.  Mitchell's  successor,  J.  M. 
Johnson,  of  South  Carolina  (Roper's  State).  U  a  veteran. 

Mitchells  charge  regarding  Senator  Cutting's  death  and  the 
Morro  Castle  disaster  forced  Attorney  General  Cummlngs  to  order 
an  Investigation.  The  more  serious  the  findings,  the  less  the 
chances  for  a  revelation.  It  looks  like  another  whitewash,  un- 
less Mitchell  has  fired  but  a  small  part  of  his  ammunition.  A 
revealed  scandal  in  one  department  would  force  Inqiilries  into  a 
nximber  of  evil-smelling  conditions. 

wmm  BOusB  cHAMaas 

Roosevelt  appears  to  have  gained  some  weight  during  the  last  6 
months,  and  there  is  a  possible  Improvement  in  physical  condi- 
tion He  is  plainly  worried,  and  his  attitude  at  press  conferences 
has  radlcaUy  changed.  He  is  petiUant.  intemperate,  and  occa- 
sional questions  now  receive  inane  replies.  Much  of  the  old 
urbanity  is  gone.  A  more  critical  attitude  of  an  increasing  num- 
ber of  correspondent*  is  apparently  resented. 

mCW-DBAI.  MAMAMMKMT 

Contradictions  and  mental  vagaries  are  beginning  to  fulfill  our 
predictions.  Certain  prominent  poUUcal  leaders  are  said  to  real- 
ize the  mental  IrresponslbUlty.  ImpcH^nt  Members  of  both 
Houses  after  recent  interviews,  have  expressed  concern.  ThU 
phase  Lb  serious  and,  in  our  opinion,  cannot  be  kept  under  cover 
many  months  longer. 

TRS    FAn-HAIUD    »OT 

If  bad  blood  between  Secretary  Ickes  and  Harry  Hopkins  bolls 
over,  as  it  probably  wlU.  Ickes  will  go.  Althotigh  Ickes  has  been 
thoroughly  and  properly  damned  by  indtistry  for  many  of  his 
policies  and  activities,  he  has  done  the  better  Job.  The  bond 
that  holds  Hopkins  to  his  Job  appears  to  be  more  than  the 
affinity  between  fanatical  minds  intent  upon  the  same  insane 
venture.  Despite  Hopkins'  howling  against  "  pollUcs "  in 
F.  B.  R.  A.,  insiders  say  that  he  sUnds  weU  with  Farley  and  has 
the  support  of  the  international  infiuence  behind  the  adminis- 
tration. It  is  poasible  that  he  learned  enough  of  the  "inside" 
to  hold  his  Job  as  long  as  he  wants  it,  while  connected  with  the 
New    York    State    administration    under    Oovemor    Roosevelt. 

Nothing  could  indicate  the  motives  of  the  administration  more 
clearly  than  the  favoritism  shown  Hopkins.  Every  county  in  the 
country  has  its  F.  K.  R.  A.  scandals.  It  U  estimated  that  more 
than  50  percent  of  the  first  billion  and  a  half  Intrusted  to  Hopkins 
reached  the  hands  of  grafters  and  political  spoilsmen.  Officials  of 
more  than  40  States  have  demanded  Investigations.  But  Hopkins, 
not  so  long  ago  an  obsctire,  red -radical  social  worker,  remains  in 
B  most  important  post,  a  pan^>ered  pet  of  the  administration. 

tPOtlATIOM  SVinUfCB 

A  number  of  affidavits  and  signed  statements  in  our  possession 
show  that  in  the  distribution  of  relief  there  is  an  unbelievable 
amount  of  criminal  labor  exploitation,  graft,  poUtical  favoritism, 
and  thievery.  The  condition  In  Philadelphia  appear*  to  be  typi- 
cal of  many  cities.  There  a  group  of  citizens  recenUy  presented 
evidence  to  all  local  JM'mspvpen;  but  the  editors  refused  to  dis- 
close the  truth  to  the  public. 

This  week,  the  Pennsylvania  General  Assembly  has  considered 
ft  reecrfutlon  (no.  110)  for  a  ccmiplete  F.  B.  R.  A.  investigation. 
It  states  that  taxpayers  are  demanding  that  the  light  of  pub- 
licity be  thrown  on  the  whole  system  of  distributing  public  re- 
lief, "  and  that  some  system  be  devised  to  cull  from  the  list  those 
who  abuse  the  aid  extended  to  them  and  those  who  paint  false 
pictures  of  economic  conditions  in  order  to  fasten  a  dole  system 
foreign  to  American  traditions  on  the  body  politic     •     •     •." 

UBFILNQ  THS  OOM S'llT U TlOIf 

Clearly  Roosevelt  is  foUowlng  the  advice  of  the  IntematiCHial 
despollers.  It  Is  generally  accepted  here  that  "Karl  Marx" 
Professor  Frankfurter  and  his  legal  kikes  wrote  the  A.  A.  A. 
amendments.  Although  many  protests  have  reached  the  Senate 
Agricultural  Committee  and  the  White  House,  denouncing  the 
amendments  and  accusing  Wallace  of  setting  himself  up  as  a 
Stalen.  Roosevelt  has  repeated  his  "must"  on  the  bill. 

A  prominent  "  new  dealer "  is  reported  to  have  declared  to  a 
manufactxirer's  representative.  "We  know  the  amendments  are 
unconstitutional,  but  we  shall  pass  the  bill  and  make  you  like  it 
until  a  case  reaches  the  Supreme  Court.  What  well  do  to  you 
will  be  a  plenty."  The  constitutionaUty  of  all  "  must "  bills  now 
before  Congress  is  serioxisly  questioned  by  all  recognized  authori- 
ties here. 


COWGKSSSIONAL  rWMTOL  CBAHOXIVa 

The  deluge  of  protests  from  the  public,  assisted  by  the  few  Ameri- 
cans In  both  Houses,  appears  to  have  stiffened  some  weak,  yeUow 
backbones  and  Injected  a  little  courage  in  cowardly,  servile  congres- 
sional hearts.  The  obvious  conviction  of  the  administration  is 
that  with  $4,880,000,000  It  can  buy  the  American  electorate.  With 
the  congressional  majorities,  greed  for  patronage  and  power  is 
slowly  giving  way  iinder  the  bombardment  qA  protesU  from  the 
public. 

Last  Thursday  the  change  was  particularly  evident.  The^House 
Interstate  Commerce  Oocnmlttee  turned  down  Roosevelt's  **  death 
sentence  "  for  publlo-utllity  holding  companlea.  ttuis  checking  his 


similar  threat  against  hotdl^g  companies  in  all  Indxistries.  Houss 
Republicans  revolted  against  "  new  dealer  "  gag  nile  and  started  a 
filibuster  that  blocked  passage  of  the  deficiency  bill;  this  action  is 
expected  to  assure  discussion  (tf  all  "  must  "  bills  in  the  future.  In 
voting  to  extend  emergency  nuisance  taxes  1  year  the  Senate 
Finance  Committee  probably  has  shelved  Roosevelt's  "  soak  the 
rich  "  program  until  the  next  session  of  Congress. 

IB  SOCIAUSM  OM  TBI  WATt 

Not  only  by  means  of  the  A.  A.  A.  amendments,  but  through 
other  prc^osed  legislation,  the  administration  has  attempted  to 
force  licensing  on  Industry.  A  recent  bulletin  Issued  by  the  Bu- 
reau of  Foreign  and  Domestic  Commerce  approves  a  licensing  sys- 
tem used  by  the  Rxisslan  Government.  The  administration  al- 
ready has  entered  hundreds  of  lines  of  buslnees.  and  under  the 
Delaware  corporations.  Is  prepared  to  take  over  every  Industry  in 
the  country. 

This  Is  in  full  accord  with  the  socialist  program  for  which  Roose- 
velt broke  his  preelection  promises  and  Jiinked  the  Democratic 
platform.  And  socialist  commxinltles  are  getting  ready  for  the  big 
day.  Btilwaukee.  under  a  socialist  mayor,  furnishes  a  typical  ex- 
ample. An  ordinance  to  amend  the  Milwaukee  charter  has  been 
read  twice  before  the  mayor  and  the  conunon  council,  and  referred 
to  the  legislative  committee. 

In  part,  this  ordinance  reads :  "  The  central  board  of  pxirchases 
shall  have  the  further  power  to  purchase  from  the  Government  of 
the  United  States  or  any  Federal  agency  created  by  it.  or  the  State 
of  Wisconsin  or  any  agency  thereof,  created  by  said  governments 
for  such  pvirpose,  without  the  intervention  of  a  tannMX  contract." 

SmDIMO  nt  THX  DAUC 

If  you  sell  the  Government,  or  if  you  are  interested  in  another 
attempt  of  the  administration  to  force  unconstitutional  restric- 
tions, write  the  National  Association  of  Manufacturers.  Invest- 
ment Building.  Washington,  for  a  copy  of  Law  Department  Bulle- 
tin of  June  14.  This  \b  an  analysis  of  Circular  Letter  No.  100 
to  the  heads  of  all  departments  and  establishments  of  the  Gov- 
ernment, Issued  by  the  procurement  division  of  the  Treasury  and 
Senate  blU  No.  3055.  The  N.  A.  M.  finds  this  bill  to  have  the 
identical  defects  of  the  N.  I.  R,  A.,  held  to  be  unconsUtuUonal 
by  the  Supreme  Covirt.  The  association  also  points  out  that  il 
passed  In  Its  present  form  the  bill  would  not  represent  a  con- 
gressional determination  of  minimum  wages  and  maxlmtim  hours 
but  would  represent  a  delegation  of  blanket  authority  to  the 
President  to  decide  wage  and  hoxir  issues  in  every  case. 

CBACXnVO   OOWM   ON  CBAINS 

Representatives  <rf  manufactttfers  and  distributors  are  serioualj 
discussing  and  preparing  to  lobby  for  or  against  H.  R.  8442,  recently 
introduced  by  Representative  Patmaw  In  the  House.  This  prc^xwed 
legislation  would  make  it  unlawfxil  "for  any  person  engaged  In 
commerce  to  discriminate  in  price  or  terms  of  sale  between  p\ir- 
chasers  of  oommoditiee  <rf  like  grade  and  qtiality  ",  prohibits  the 
payment  of  brokerage  at  commission  to  buyers,  eliminates  pseudo 
advertising  allowances,  provides  a  presumptive  measure  of  damage* 
m  certain  cases  to  protect  Independents,  the  public,  and  manufac- 
turers "  frtxn  exploitation  and  unfair  competitors." 

UVIVINO   TBX   SLXnt  B1TZZABO 

Fulfilling  our  prediction  as  to  "right"  gestures  Rooeev^t  has 
M>polnted  a  rather  conservative  personnel  for  the  new  N.  R.  A.  and 
has  shelved  the  reds  and  Jews.  When  N,  R.  A.  was  in  a  position  to 
control  indxistry  it  was  dominated  by  communistic  radicals,  swne 
of  them  aliens.  Now  the  dead  Blue  Eagle  will  be  stuffed  and 
mounted  by  personnel  obviously  selected  for  Its  value  as  a  "  front." 

An  effort  U  being  made  to  strengthen  the  N.  R.  A.  with  industry 
by  borrowing  power  from  the  Federal  Trade  Commission.  Thu»- 
day,  members  of  the  Commission  spent  sometime  at  the  White 
House.  Since  the  N.  R.  A.  Supreme  Court  decisions.  tt^e_«f8ai"- 
satlon  has  received  a  great  many  inquiries  r^arding  the  procedure 
of  trade-practice  conferences. 

Roosevelt  does  not  Uke  the  Commission,  because  it  cannot  be 
readily  manipulated  politically.  He  likes  it  less  since  the  Coxut 
told  him  he  ootild  not  fire  commissioners.  Insiders  say  that  he 
will  transfer  the  authority  to  hold  trade-practice  conferences  from 
the  Commission  to  the  N.  R.  A. 

If  this  change  takes  place  it  will  be  solely  for  poUtleal  reasons 
and  against  the  interests  of  Industry.  Roosevelt  has  announced 
that  the  N.  R.  A.  wiU  be  used  for  "  research  "  and  to  combat  in- 
dustrial propaganda.  Trade-practice  conferences  will  give  it  a 
perfect  smoke  screen  behind  which  to  harass  Industry  with  threats 
of  investigaUon  and  poUtical  reprisal. 

OUB    BAT    IS    OIT   TO    THS    SEKATOS 

Acccffding  to  the  Congressional  Record,  Senator  Thomas  D. 
ScHAix.  fearless  and  relentless  administration  foe,  recently  had 
this  to'  say :  "  Only  one  newspaperman  in  this  country  had  the 
iiuight  to  see  behind  the  Johnsonian  barrage  of  smoke-screen 
antics  Strangely  enoiigh.  the  man  who  brought  this  communistic 
set-up  to  light  (the  WUmington  corporations)  was  a  man  whom 
the  Nation's  no.  1  windbag  barred  from  his  press  conferences 
because  he  XxAA  the  truth  about  the  N.  R.  A.— or,  at  least,  a  smaU 
portion  of  the  truth.  This  man  was  James  True,  who  publishes 
a  weekly  digest  of  imcolored  business  reports  for  business  men 
who  do  not  accept  the  pap  handed  out  to  newq;>aper*  by  the  300 
nress  agents  on  the  pay  roU  of  the  Government  *  *  *." 
*^       ^  Tks  Jamss  Tkd» 

By  JaaoB  Tkoa. 
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ICRAMT  KAUKI 

OFnCKR.    The   quMtioa    U   on   th* 

motion  of  the  Senator  from  Ifew  York  (ICr.  Copklams]  to 

proceed  to  the  conslderiktlon  of  Senate  bUl  28t2,  the  mer- 

chant  marine  blU. 

Mr.  NYI.    Mr.  FiiijiImH.  X  Miaeat  the  abeenee  of  a 


The  elerk  wtn  eaU  the  roO. 
Dm  lifUlatlTe  elerk  ea&ed  the  roU,  and  the  toQowttMr 
aniwered  lo  their  namet: 

u 


ZKtfy 
Pt««cta«r 


Oarrf 


■UWtMtd 

Smith 


Oer* 
Oue«y 


Mlaton 


Bmmmon 
Bmtch 


Murphy 

Murray 

NMly 

NortMck 


CUrk 
OonnalTy 


JotuMon 
KajM 

Klnc 


Nye 

OUtehoiMy 

Overton 

Plttaian 


OfcU. 

l>JWIMlUd 

TtmbbmU 

Truman 

Tydlnffs 

Vandcnberg 

Van  Nuyt 

WagiMr 

Walah 

Wb— liT 

Whit* 


VICE  PRESIDENT.  Bighty-«ight  Senators  have 
to  their  names.  A  quonui  is  present.  The  ques- 
tion !•  on  the  motion  of  the  Senator  from  New  York  [Mr. 
ConLAirol  to  proceed  to  the  consideration  of  Senate  bill 
1592,  the  merchant  marine  bill. 

Mr.  WHEELER.  Ml.  BLACK,  Mr.  COFELAND.  and  other 
flenalon  eddreeied  the  Chair. 

Tlie  VICE  PRESIDENT.  The  Senator  from  Biontana. 
Mr.  WHEELER.  Mr.  President.  I  have  not  had  a  chance 
eoMpIetely  and  thoroughly  to  investigate  this  bill:  but  I 
to  say  that  a  very  thorough  investigation  should  be 
of  the  wisdom  of  pawing  the  bill,  because,  as  I  read 
the  meaaure.  it  is  inc<Miceivable  to  me  that  the  Congress  of 
the  United  States  will  pass  a  bill  containing  the  provisions 
found  in  this  one. 

The  bill  provides,  among  other  things,  for  financial  aid  to 
the  merchant  marine.    As  I  read  the  report  on  the  bill,  it 
would  indicate  that  the  President  oX  the  United  States  favors 
the  bill  set  out:  but  if  Senators  will  analyse  the  meesage 
which  the  President  sent  to  Congress,  I  am  sure  they  wiU 
readttf  agree  that  there  is  no  paragraph  in  the  President's 
which  would  indicate  in  the  slightest  degree  that  he 
any  subsidy  such  as  that  which  is  set  forth  in  the  bilL 
We  have  had  a  great  maaf  governmental  scandals  in  con- 
nection with  subsidies,  particularly  mall  and  shipping  sub- 
It  seems  to  me  this  bill  opens  the  way  for  the  great- 
that  have  ever  been  perpetrated  by  any  bureau 
or  any  department  of  the  Oovemment  of  the  United  States. 
Mr.  M<:KErJ.AR.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.    I  yield. 

Mr.  McKELLAR.  We  have  before  us  at  the  present  time 
a  report  from  the  Postmaster  General  saying  that  most  of 
the  present  mall  subsidy  contracts  are  void;  and  he  implies, 
tf  he  does  not  say  so  absolutely  outright,  that  many  of  them 
are  fraudulent 

TlM  Senator  from  Montana  win  remember  that  some  years 
ago  I  had  these  contracts  examined.  I  came  to  the  same 
conclusion.  I  think  they  are  all  fraudulent  and  void  except 
about  three.  They  have  not  been  canceled:  and  with  that 
report  coming  in  that  they  are  fraudulent  and  void,  or  most 
oi  them  are.  the  idea  of  Congrees  In  that  situation,  before 
any  adjustment  Is  made,  before  the  c(»itracts  are  taken  up. 
or  certainly  b^ore  their  validity  is  determined,  giving  these 
companies  one  of  the  most  liberal  subsidies  in  the  world, 
to  me  to  be  abeolutoly  inconceivable.  I  do  not  aee 
•  could  do  it  under  the  circum.stances. 
I  have  ahvaya  been  oppoeed  to  subsidies.  I  am  oppoeed 
to  them  now:  and  I  expect  to  vote  against  this  bilL 
Mr.  WHEELER.    I  thank  the  Senator. 


I  desire  to  call  attention  to  the  fact  that  the  bin  contains 
a  provision  for  regulation,  and  also  for  carrying  out  both 
the  executive  and  the  legislative  wUL 

In  hii  menage  of  March  4.  1935.  to  the  Confrees  of  the 
United  StatM,  the  President  said,  among  other  things: 


Uf  flat  ion  provldlag  for  adaquate  eM  %e  tke  Amarlcaa  asr- 
ehaat  martaa  ihouie  ineluda  Dot  only  adaquala  approprlatloD  tor 
■ttoh  purpoaw  and  approprtata  Mftfuar^la  (or  its  aspendltura,  but 
a  raoif  nlsatioa  o(  the  maehttMry  for  its  admiatotrallon.  The 
qttaal•^Mllotal  sad  quaat-taclslAtlve  dutlss  of  lb*  prasaat  Bhtpplng 
■oaM  Buieau  of  tha  Dspahmeat  of  Oossmerca  ahould  ba  traas- 
fMTOd  ror  tha  prtoaat  to  tha  Xataretale  Oommaroe  Ooauaiastoa. 
Puraly  admihlstrattva  tuaeUoas,  hofiever,  sueh  m  Information  and 
ptoanlng.  thip  ta^peotlon.  and  tha  mainlsnanoa  ot  aids  to  navl- 
gMloa.  thould.  of  eouias.  remain  in  the  Dtpartmeat  o(  Oemmerea. 

Of  eourie.  the  bUl  doee  hot  purport  to  carry  out  the 
President's  meame  with  reference  to  that  feature  of  the 
suhiect 

I  desire  briefly  to  call  attention  to  a  few  of  the  provlsiong 
of  the  bill  which  I  have  hurriedly  analjraed. 

The  bill  creates  another  board  of  five  members,  with  sal- 
aries of  $12,000  a  year  each,  and  then  provides  that  they  may 
employ  lawyers,  experts,  and  so  on.  Then  they  are  first  to 
study  and  maice  an  investigation  of  this  whole  problem. 
That  would  be  perfectly  proper  if  they  stopped  with  the  in- 
vestigation, and  reported  back  to  a  subsequent  Congress;  but 
the  bill  goes  on  and  says  what? — 

The  Authority  la  authanx«d  and  dlxactad  to  conaldar  tha  appU- 
caUon — 

Of  whom? — 

at  any  citizen  of  tha  United  States  aa  defined  In  aectum  88  ot  tha 
Merchant  Marine  Act.  I»ao  (U.  8.  C.  title  46.  ate.  802).  for  financial 
aid  In  the  construction,  outfitting,  and  equipment  of  new  vtmtim, 
or  any  vesaete  obligated  to  be  built  under  an  exlating  contract  with 
the  United  States  or  the  reconditioning  of  veasels  already  built,  to 
be  used  on  an  essential  serrlce,  route,  or  line  In  the  foreign  com- 
merce of  the  United  States.  If  the  Authority  determines  that  (1) 
tha  ssrrlce,  route,  or  line  requires  a  new  TSMel  of  modem  and  eco- 
deslgn  or  the  reoonditlonlng  of  a  vessel  already  built,  to 
eompetltlTe  condlttona  or  to  further  promote  the  foreign  com- 
merce of  the  United  Statea.  car  If  It  Is  fo\ind  after  consultation  with 
the  Navy  Department  that  the  construction  of  such  vessel  Is  advis- 
able for  national -defense  purpoeea;  (2)  the  plans  and  speclficatlona 
of  the  propoeed  vassal  meet  the  requirements  of  commerce;  and  (3) 
the  applicant  posaesses  the  ability,  experience,  financial  resourcea. 
and  character  necessary  successfully  to  operate  and  maintain  such 
vessel  In  the  proposed  service,  tlie  authority  shall,  in  accordance 
with  the  provisions  ot  this  act — 

Do  what? — 

(a)  determine  the  difference  between  the  domestic  and  foreign 
reconditioning  cost  of  a  vessel  of  the  type  proposed  to  be  built, 
or  the  difference  between  the  domestic  and  foreign  reconditioning 
cost  of  a  vessel  of  the  type  proposed  to  be  reconditioned;  (b)  sub- 
mit said  plans  and  specifications  to  the  Navy  Department,  which 
shall  have  the  right  to  suggest  such  chtmges  therein  as  it  may 
deem  necessary  or  proper  In  order  that  the  propoeed  vessel  may 
be  adequate  as  a  naval  or  military  auxiliary  and  otherwise  suitable 
for  the  use  of  the  Oovemment  In  case  of  national  emergency  or 
for  the  national  defense. 

(B)  In  case  the  said  specifications  shall  be  approved  by  the 
authority  and  the  Navy  Department,  the  authority  may  grant  a 
subsidy  of  such  amount  as  will  equal,  hut  not  exceed,  the  differ- 
ence between — 

What?— 

the  fair  and  reasonable  cost  of  constnaettng,  outfitting,  and  equip- 
ping or  reconditioning  at  the  said  vessel  In  an  American  shipyard 
and  the  fair  and  reasonable  cost  of  constructing,  outfitting,  and 
equipping  or  reconditioning  the  same,  or  an  equivalent  vessel, 
under — 


e  spedflcations  in  a  foreign  shipyard 


What?— 

tinder  substantially  the 
of  equal  standing. 

Just  stop  and  think  for  a  moment  what  that  means!  We 
will  assume,  for  instance,  that  the  authority  first  ascertain 
the  cost  of  reconditioning  a  ship  In  England.  They  find  that 
the  cost  of  reconditioning  the  ship  in  England  is  about  so 
much  money.  Then  they  say.  "What  wfll  it  cost  in  an 
American  shipyard?  "  Then  the  Oovemment  of  the  United 
States  proposes  to  pay  the  difference  between  those  costs. 
The  bill  does  not  say  that  they  shaU  be  ships  of  identically 
the  same  specifications  but  "  substantially  the  same  sped- 
flcattons."    Do  not  make  any  mlstekr  at  all  about  it.    When 
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the  specifications  of  one  of  these  ships  are  changed,  it  will  be 
like  changing  the  speciflcaUons  of  a  block  of  buUdings  in  the 
United  States,  or  a  big  business  house.  I  myself  have  had 
some  experience  along  that  line;  and  I  found  that  when  I 
was  building  a  house.  If  I  changed  the  speciflcaUons  In  the 
slightest  degree,  a  tremendous  amount  was  added  to  the  cost. 

80  there  is  no  protection  whatawr.  m  this  bill  there  is 
absolutely  no  protection,  because  it  Is  provided  that  the 
speciflcaUons  shall  be  substanUaQy  the  same. 

What  does  "substanUslly  the  same"  meanT  It  means 
anything.  It  throws  the  gatas  wide  open  for  all  kinds  of 
graft  and  all  kinds  of  corrupUon  to  creep  In.  even  assuming 
that  the  Oovernment  of  the  United  SUtes  wanted  to  under- 
take  to  pay  the  difference  and  say.  "  We  are  willing  to  pay 
the  difference  between  the  cost  in  Great  Britain  and  the  cost 
in  the  United  States."  We  would  leave  It  wide  open  for 
them  to  say.  "  These  are  substanUally  the  same  specifica- 
tions." and  consequently  we  would  have  graft. 

Suppose  the  shipping  board  should  say.  for  illustraUon, 
"  You  can  have  the  ship  built  for  $5,000,000  in  Great  Britain, 
but  it  wiU  cost  $10,000,000  in  the  United  SUtes."  Then  the 
Government  of  the  United  States  pays  that  shipping  outfit 
$5,000,000  more  than  it  ought  to  have  to  pay.  But  suppose 
the  shipowner  said,  "  We  can  get  this  ship  built  in  Japan  for 
$2,000,000,  and  it  would  cost  $10,000,000  in  the  United 
States."  Then  the  Government  of  the  United  States,  instead 
of  paying  $5,000,000  extra,  would  pay  $8,000,000. 

There  is  nothing  to  provide  that  the  difference  must  be 
the  difference  in  wages  between  this  country  and  Canada, 
for  Instance,  nothing  to  provide  that  the  difference  must  be 
the  same  as  the  difference  in  the  wages  between  the  United 
States  and  England,  or  the  wages  in  Germany  and  the 
United  States,  but  it  says  in  a  foreign  shipyard  of  equal 
standing. 

Nobody  would  deny  the  fact  that  there  are  shipyards  in 
Japan  which  would  be  considered  of  equal  standing  with 
shipyards  in  the  United  States,  because  they  are  turning  out 
ships,  according  to  the  reports  we  are  getting  at  the  present 
time,  which  are  comparable  with  ships  built  in  the  United 
States. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator 
yield.        

Mr.  WHEELER.     I  3^eld. 

Mr.  VANDENBERG.  I  call  the  attention  of  the  Senator 
to  another  difficulty  at  this  particular  point.  So  long  as 
international  exchange  Is  a  fluctuating  item  there  is  no 
way  in  the  world  by  which  we  can  tell  for  more  than  24 
hours  whether  the  differential  is  five  million,  or  eight  mil- 
lion, or  twenty  million  dollars. 

Mr.  WHEELEK.  Of  course.  Suppose  the  pound  sterling 
should  drop  tomorrow,  or  that  money  should  become  cheap 
in  Germany,  or  money  should  become  cheap  in  Japan  to- 
morrow, with  the  fiuctuating  currency.  I  submit  that  there 
la  no  possible  way  of  telling  what  it  will  be. 

We  have  talked  about  the  difference  between  the  cost  of 
goods  at  home  and  abroad,  and  have  said  that  we  should 
impose  tariffs  based  upon  the  difference.  There  is  no  one 
on  this  floor  who  knows  anything  about  that  matter  but 
who  knows  that  we  cannot  find  out  the  actual  cost  of  the 
production  of  goods  in  foreign  countries.  It  is  an  excellent 
theory,  but  when  we  come  to  investigate  the  costs  in  foreign 
countries,  we  find  that  it  is  a  physical  impossibility  to  get 
the  facts. 

Are  we  to  say,  "  Here  are  the  specifications  ",  and  are  we  to 
let  bids,  and  say  to  England,  "  Tou  can  bid  on  this  ".  and 
then  let  an  American  firm  bid,  and  then  say  that  we  are 
going  to  build  the  identical  ship  in  American  shipyards? 

Of  course,  the  British  are  not  going  to  bid,  and  the 
Japanese  are  not  going  to  bid,  under  those  circumstances, 
because  they  are  not  going  to  the  trouble  of  sitting  down  and 
flgiiring  out  their  costs  when  they  know  that  after  they 
have  done  it  the  bids  will  be  rejected. 

Mr.  VANDENBERG.  Mr.  President,  will  the  Senator  yield 
further? 

Mr.  WHEELER.    I  yield. 


Mr.  VANDENBERG.  The  average  life  of  one  of  these 
ships  is  supposed  to  be  about  20  years. 

Mr.  WHEELER.     Tes. 

Mr.  VANDENBERG.  Therefore  the  original  cost  of  the 
ship  is  spread  over  a  20-year  contract 

Mr.  WHEELER.    Yes. 

Mr.  VANDENBERG.  80  that  the  Government  of  th« 
United  States  will  be  for  10  years  at  tbs  mwey  of  a  con- 
struoUon  differential  fixed  upon  (me  given  day,  at  a  tlBM 
when  international  values  are  changing  overaifht 

Mr.  WHBSLER.    Of  oourae« 

Mr.  VANDENBERG.  If  we  happened  to  pick  the  un- 
fortunate moment  to  make  the  contract,  we  would  hat* 
simply  mortgag<id  the  Treasury  for  i  decades. 

Mr.  WHEELER.  Absolutely.  I  thoroughly  agree  with 
what  the  Senator  says  with  reference  to  that. 

Mr.  FLETCHER.    Mr.  President 

The  PRESIDING  OFFICER  (Mr.  OIAabokwt  in  th« 
chair) .  Does  Uie  Senator  from  Montana  s^eld  to  the  Sena- 
tor from  Florida? 

Mr.  WHEELER.     I  3^eld. 

Mr.  FLETCHER.  The  Senator  is  in  favor  of  an  adequate 
American  mercliant  marine? 

Mr.  WHEELER.     I  am. 

Mr.  FLETCHER.  Operated  and  owned  by  American  citi- 
zens? 

Mr.  WHEELER.    Yes. 

Mr.  FLETCHER.  The  Senator  recognizes  that  the  Amer- 
ican shipbuilder  and  the  American  ship  operator  are  imder 
certain  handicaps  with  reference  to  costs,  does  he  not? 

Mr.  WHEELER.    I  presimae  that  is  so. 

Mr.  FLETCHER.  In  other  words,  it  costs  more  to  build 
a  ship  in  an  American  yard  than  In  foreign  yards? 

Mr.  WHEELER.  I  have  been  so  told,  and  I  assume  it  to 
be  true. 

Mr.  FLETCHER.  It  costs  more  to  operate  an  American 
ship  than  to  operate  a  f  OTeign  ship,  generally  speaking. 

Mr.  WHEELER.    Yes. 

Mr.  FLETCHER.  American  oi>erators  pay  higher  salaries, 
and  there  are  more  expensive  conditions  for  the  crews  and 
officers,  and  therefore  there  is  a  difference  between  the  cost 
of  operating  a  ship  under  our  fiag  and  operating  a  ship 
under  a  foreign  fiag. 

How  can  the  Senator  expect  that  an  American  merchant 
marine  can  be  built  and  maintained  with  such  differences 
existing  as  to  the  cost  of  building  ships  and  the  cost  of  op- 
erating ships,  and  if  we  keep  that  in  mind,  how  is  that 
handicap  to  be  relieved,  and  is  it  not  necessary  to  relieve 
that  handicap  in  order  that  we  may  have  and  maintain  an 
adequate  American  merchant  marine? 

Mr.  WHEELER.  If  that  be  true,  what  will  we  have  if  we 
enact  this  measure?  In  the  first  place,  while  I  am  not  a 
prophet  or  the  son  of  a  prophet,  if  we  do  not  have  greater 
scandals  in  connection  with  this  measure,  if  it  shall  become 
a  law.  than  we  have  ever  had  in  the  history  of  the  United 
States  in  connection  with  shipping,  then  I  miss  my  guess, 
and  I  do  not  want  to  see  this  administration  involved  in  the 
unparalleled  scandals  which  we  would  have  under  this  meas- 
ure, and  I  know  the  Senator  from  Florida  would  not  wanfe 
that  to  happen. 

If  the  shipping  interests  are  entitled  to  this  kind  of  a 
subsidy,  then  there  is  not  an  interest  in  the  United  States 
that  is  not  entitled  to  this  kind  of  a  subsidy,  and  this  would 
be  an  opening  wedge  for  all  kinds  of  things  to  come  before 
Congress.  In  my  hxunble  Judgment,  it  cannot  be  justified 
upon  any  theory  of  trying  to  protect  the  American  merchant 
marine.  There  are  no  safeguards  in  the  bill  to  protect  the 
Government  of  the  United  States.  As  the  Senator  from 
Michigan  has  pointed  out,  with  the  fiuctuations  in  the  cur- 
rencies of  the  world,  it  is  impossible  to  find  out  what  the 
costs  will  be  tomorrow. 

Mr.  FLETCHER.  Mr.  President,  would  not  that  condi- 
tion obtain  at  any  time  in  our  history?  If  we  sit  still  and 
do  nothing  and  wait  for  conditions  to  be  stabilized  all  over 
the  world,  we  will  get  nowhere.    In  the  meantime,  we  re- 


l<Nr7€< 


CONGRESSIONAL  RECORD— SENATE 


June  26' 


»  ttJlvn. 


quir«  ships:  our  commerce  and  tnkle  and  national  defense 
require  ships,  and  there  Is  erery  reason  why  we  must  have 
ships  operated  under  our  flac  hi  all  parts  of  the  world. 
Mr.  WHEEXSR.    This  Is  what  the  President  said  in  his 
to  the  Congress: 

uttM  of  money   (or  slilpbulldlng  haa  in  prmctlee  been 
p^w  ibtpe  have  been  built  and  many  dlAcultles  have 
tbe  reparoMnt  of  tbe  loans. 

Now,  It  is  proposed  that  we  Imd  the  money,  it  is  proposed 
that  we  continue  the  very  thing  which  the  President  says 
has  been  a  failure. 

Hm  President  odd: 

Similar  dlfleultlea  bave  attended  tbe  granting  of  ocean  mall 
conuacta.  The  aoTenuDent  today  ta  paying  annually  about  $S0.- 
Oso.000  for  tbe  eairyliv  at  mails  which  would  coat,  under  normal 
ooaan  rates,  only  |fS.O0O,0OO. 

Tet  it  Is  proposed  In  this  bill  that  we  give  them  a  subsidy. 
In  my  j\idgment.  though  I  have  not  checked  up  on  the 
flforw.  It  Is  proposed  in  this  bin.  after  helping  the  builders 
Id  lMfld,dit|ia.  to  pay  protwbly  50  or  75  percent,  or  the  Lord 
oolsr  kB0WB  hem  much  is  proposed  to  be  paid,  then  it  is 
proposed  that  the  Ck>vemment  pay  the  differential  on  the 
(^Derating  expenses  of  the  ships. 

In  addition  to  that,  it  is  proposed  that  loans  shall  be 
ande.  If  the  Government  of  the  United  States  is  to  do  that, 
W9  bad  better  take  over  the  shipping  of  this  country.  I  am 
not  tan  favor  of  doing  it.  and  I  do  not  think  it  is  nseesaary 
to  do  it:  but  if  it  is  proposed  to  open  up  the  Treasury  of 
the  United  States  on  this  basis,  to  let  them  reach  their  hands 
Into  the  Treasury  and  take  out  this  money:  if  we  are  first 
to  build  the  ship  for  them  or  give  them  a  subsidy  for  build- 
lat  It,  tten  give  them  a  subsidy  for  operating  it.  and  then 
^^p^n  them  M  cents  for  carrying  one  class  of  mail,  and  8  cents 
for  carrying  some  other  class  of  mail.  then,  perhaps,  the 
Government  should  take  over  the  shipping. 

Mr.  PLETCHSR.  Mr.  President,  may  I  Interrupt  the  Sen- 
ator Juat  once  more?  PeraonaU^,  I  should  rather  not  see 
any  subsidy.  I  have  always  contended  against  sabsldy. 
Bofwtver,  it  has  been  our  history  to  a  great  extent  that  we 
haw  provided  subsidies.  Subsidies  have  led  to  scandals. 
Bawwer.  that  depends  very  largely  on  the  adminlstratl<Mi. 
I  brieve  the  statement  of  our  poHcy,  as  announced  In  the 
Shipping  Act  of  1920  and  in  the  act  of  1929.  Is  a  wise  policy, 
■..uaad  is  iotmd  today. 

It  comes  down  to  this:  We  onift  either  grant  Mme  Federal 
aid  to  our  shipping  or  i— ort  to  the  other  mettiod  which  the 
Senator  sogiMtB,  namely,  have  the  Government  own  and 
oparate  tha  Mpa.  It  mmaM  to  Mt  we  are  confronted  with 
otta  or  the  ottiar  of  thmc  uoadtUuat, 

Under  the  act  of  192S.  the  mall-contract  provision  was  In 
tlM  nature  of  what  was  called  a  ntifveKitlon.  but  really  a 
siriHMy:  and  I  think  that  act  operated  very  well  indeed. 
Undir  ttat  act  we  built  a  great  many  ships;  we  sold  a  great 
namy  rilips  and  we  continued  operating  ships.  Of  ooone. 
trade  and  commerce  dropped  away,  and  ships  were 
all  over  the  world  beginning  shortly  after  the  passage  of 
tlw  act  of  1928.  As  the  President  says,  it  was  not,  however, 
ao  much  a  defect  in  that  scheme  or  plan  that  caused  it  to 
UM  and  brought  on  scandals  wlikii  have  been  connected 
it:  that  condition  was  mainly  due  to  the  errors  and  mls- 
In  the  administration  of  the  act 

1  thtnfc  we  Blgkt  have  perfected  that  act,  perhaps,  by  cor- 
rgellnf  some  things  which  experience  has  shown  should 
have  been  corrected;  but  the  proposition  now  is  to  do  away 
with  that  subvention,  or  indirect  subsidy,  and  get  down  to  a 
direct  subsidy.  It  is  for  Ooogreas  to  say  whether  or  not  it  Is 
to  grant  any  whiliitei  to  shipping.  If  we  can  get 
without  Mwi.  I  abonid  rather  not  have  them;  but  it 
to  me  w«  ttoMU.  have  to  hrip  our  shipping  somehow, 
shall  have  to  help  in  shipbuilding  and  ship  operating  if 
we  are  going  to  maintain  our  status  as  a  maritime  nation 
worthy  of  the  name,  and  aenre  oar  commerce  and  our  na- 


down  to  tbe  qamtkm  whether  we  are  gtring  to 
da  it  by  granting  aid  both  to  shipbuilding  and  to  ship  opera* 
tlon.  or  whether  the  Government  shall  have  to  take  over 
tbe  whole  enterpriae. 


Mr.  WHEELER.  BCr.  President,  I  should  like  to  ask  the 
Soiator  a  question.  The  bill  provides,  first,  that  we  shall 
provide  a  subsidy  amounting  to  the  difference  between  the 
cost  of  building  In  some  shipyard  abroad  and  in  the  United 
States.  How  are  we  going  to  find  out  what  it  costs  to  build 
an  identical  ship  in  the  shipsrards  in  Japan?  It  is  a  i^3^cal 
impossibility  which  we  shall  be  up  against  in  the  first  place. 
It  Just  cannot  be  done.  In  addition  to  that,  we  say  that  we 
are  going  to  give  a  subsidy  of  the  difference  between  tbe 
cost  of  operating  an  American  ship  and  the  cost  of  operating 
a  foreign  ship.  What  foreign  ship  are  we  going  to  base  it 
upon?  Are  we  going  to  base  it  upon  the  coolie  labor  ot 
ciilna,  are  we  going  to  base  it  upon  the  coolie  labor  of 
Japan,  or  on  what  Great  Britain  pays,  or  on  what  Australia 
pajTS,  or  on  what  some  South  American  country  pasrs,  or 
what  are  we  going  to  base  it  upon? 

Under  this  bill.  If  I  am  a  shipowner.  I  have  a  perfect  right 
to  come  to  the  United  States  maritime  authority  and  say, 
"  I  am  entitled  to  the  difference  between  the  cost  of  oper- 
ating my  ship  from  San  Pranclsco  to  Tokyo  and  what  it 
would  cost  Japan  to  operate  a  similar  ship."  In  the  case  of 
New  York,  if  I  am  shipping  to  Tokyo,  I  can  say.  "  I  am 
entitled  to  the  difference  between  what  it  costs  me  to  ship 
from  New  York  to  Tokyo  and  what  it  costs  a  Japanese  ship- 
owner to  ship  from  New  York  to  Tokyo."  When  it  comes 
to  shipping  to  England.  I  am  entitled  to  the  difference  be- 
tween the  cost  to  me  and  the  cost  to  an  English  shipowner. 

If  I  am  going  ardund  the  world,  as  some  of  these  vessels 
do.  upon  what  shall  the  difference  in  cost  be  baaed? 

I  say  we  have  nothing  whatsoever  upon  which  to  base 
these  payments  except  the  wildest  kind  of  Judgment  on  the 
part  of  the  maritime  authority.  We  talk  about  laws  being 
unconstitutional:  we  talk  about  not  giving  authority  to  some 
of  these  boards  and  commissions  which  have  been  con- 
demned: and  yet  it  Is  proposed  in  this  bill  to  do  what? 

Here  is  what  is  proposed: 

The  authority  may.  upon  such  terms  and  conditions  as  it  may 
consider  proper,  authorize  the  exchange  of  any  veeeel  or  ▼easris 
owned  by  the  Government  tor  a  veeeel  or  veaeels  documented 
under  the  laws  of  the  United  States  owned  by  American  cltlaens. 

In  other  words,  we  are  going  to  let  this  board  trade  with 
fome  shipping  outfit,  trade  a  vessel  which  belongs  to  the 
United  States  for  some  vessel  which  belongs  to  them. 

It  Is  further  provided  in  the  bill  that — 

The  authority  may  lay  up  or  scrap  or  sell  for  scrapping  said 
veeeel  or  Teasels  so  acquired,  or  may  seU,  charter,  or  otherwlae 
provide  for  the  operation  of  said  purcbaeed  vessel  or  vessels  la 
some  other  service  or  route  for  which  the  vessel  or  vesarlH  may 
be  suitable. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  asked  me  a 
question.  He  aesou  to  think  there  is  great  dii&culty  about 
aaoertaining  the  dtttarence  in  the  cost  of  production  in  for- 
eign yards  and  In  the  yards  of  the  United  States.  Of  course 
I  understand  that  the  Senator  feels  as  I  do.  that  American 
ships  should  be  built  in  American  yards.  I  cannot  see  any 
great  difficulty  in  reject  to  ascertaining — not  to  a  cent  bui 
comparatively  accurately — the  difference  between  the  cost  of 
constructing  a  ship  on  the  Clyde,  for  instance,  and  the  cost 
of  constructing  it  in  this  country.  I  do  not  see  any  diffi- 
culty in  ascertaining  the  difference  in  the  cost  of  operating 
the  ship,  because  we  can  ascertain  the  salaries  and  the  need- 
ful expenses:  and  I  think  the  difference  can  be  ascertained 
to  within  a  few  cents. 

Mr.  WHKKT.PR.  It  is  inconceivable  to  me  that  any  or- 
ganization or  any  bureau  can  possibly  find  out  what  it  costa 
the  Japanese  to  operate  one  of  these  ships  between  San 
Pranclsco  and  Tokio,  or  what  they  pay  to  their  labor.  With 
cootie  labor,  with  depreciated  currencies,  with  all  these  other 
things,  it  is  impossible  to  ascertain  such  costs  correctly. 
No  matter  how  honest  the  authority  might  be,  we  should  be 
putting  an  impossible  task  upon  them,  and  we  should  be 
putting  upon  them  a  task  which  the  American  people  would 
not  stand  for,  and  which  they  would  overwhelmingly  repudi- 
ate the  minute  it  was  known  that  anything  of  the  kind  had 
been  put  in  operation. 

Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 
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Mr.  LONO.  What  astonishes  me— and  I  came  here  think- 
ing subsidies  were  a  good  thing— Is  the  way  all  the  legis- 
lative committees  I  have  had  the  opportunity  to  attend  seem 
to  believe  that  any  dishonesty  in  subsidy  ought  to  be 
accepted,  and  that  nobody  ought  to  br  criticised;  that  one 
who  criticizes  rascality  in  subsidy  is  criticizing  subsidy  itself. 
I  came  to  the  conclusion  that  the  two  things  were  so  inex- 
tricably involved  that  a  man  could  not  honestly  vote  for  a 

subsidy.  _,„  ,  , 

Mr.  WHEELER.  I  am  sure  the  Senator  will  appreciate 
this  provision  in  the  bill,  which  appears  on  page  67: 

In  case  the  said  speclflcatloxM  shaU  be  approved  by  the  authOT- 
ItT  and  the  Navy  Department,  the  authority  may  grant  a  sub^dy 
of  such  amount  as  will  equal,  but  not  exceed,  the  diflerence  be- 
tween the  fair  and  reasonable  coet  of  constructing,  outfitting,  and 
equipping  or  reconditioning  of  the  said  vessel  In  mi  AmericMi 
■hlDvard  and  the  fair  and  reasonable  cost  of  constructing,  outflt- 
Ung  and  equipping  or  recondltlcmlng  the  same,  or  an  equivalent 
Tewel.  xmder  substantially  the  same  speclUcatlonfl  in  a  foreign 
shipyard  of  equal  standing. 

Mr.  LONG.  I  can  define  what  that  means  In  language 
which  the  Senator  can  grasp:  It  means,  "I^t  your  con- 
science be  your  guide." 

Mr.  WHEELER.  It  says,  not  "the  same  specifications  , 
but  "  substantially  the  same  specifications." 

B4r.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.     I  yield. 

Mr.  BONE.  I  desire  to  call  the  attention  of  my  friend, 
the  Senator  from  Montana,  to  the  fact  that  in  the  Muni- 
tions Committee  it  was  determined,  by  the  evidence  there 
produced,  that  the  Nary  Department  did  not  even  know  the 
cost  of  ships  built  in  private  shipyards  for  the  Navy  Depart- 
ment. The  evidence  clearly  reveals  that  fact.  I  think  the 
Senator  from  Michigan  [Mr.  VAMDiacBMC],  who  is  on  the 
floor,  will  verify  what  I  sUte— that  the  Navy  itself,  with  aU 
its  ability  or  presumed  ability  to  get  at  the  facts,  was  unable 
to  advise  the  members  of  the  Munitions  Committee  of  this 
body  what  it  cost  to  bmld  a  battleship  or  a  cruiser  in  a 
private  shipyard  in  this  country. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Montana  yield? 

Mr.  WHEELER.    Certainly. 

Mr.  VANDENBERG.  What  the  Senator  from  Washington 
has  said  is  true.  I  want  to  add  another  thought.  We  have 
discussed  the  impossibility  of  arriving  at  a  firm  differential 
so  long  as  there  is  no  firm  basis  of  international  exchange. 
I  call  attention  that  the  board.  In  addition  to  everything 
else — indeed  when  it  starts  this  process — ^has  to  decide 
whether  the  new  vessel  is  necessary  to  meet  competitive 
conditions  or  further  to  promote  the  foreign  commerce  of 
the  United  States.  It  has  to  make  that  decision  at  a  time 
when  foreign  trade  is  just  as  chaotic  as  is  foreign  exchange. 
We  cannot  decide  today  where  or  what  the  proper  foreign 
trade  line  will  be  next  year  or  the*  year  after. 

Mr.  WHEELER.  Of  course,  it  seems  to  me  it  Is  perfecUy 
asinine  to  say  that  a  board  sitting  here  in  the  city  of 
Washington  should  have  authority  to  decide  whether  it 
is  necessary  to  build  a  vessel  with  which  to  ship  commodi- 
ties to  India  because  we  want  to  have  some  of  that  trade. 
If  they  should  decide  to  do  it,  then  they  must  figure  out 
what  the  difference  in  cost  of  construction  will  be  at  some 
shipyard,  the  Lord  only  knows  where,  whether  Shanghai  or 
Tokyo  or  Bombay  or  some  place  in  Great  Britain;  but  we 
may  rest  assured  this  authority  will  be  dominated  sooner 
or  later  by  the  shipping  interests  just  as  the  old  Shipping 
Board  was.  We  have  had  scandals  enough  with  the  old 
ShlwJing  Board  and  with  subsidies  to  justify  us  in  urging 
that  we  should  not  set  up  another  board  to  have  perhaps 
more  scandals. 

Is  it  not  a  fact  this  is  just  another 


Mi.  McKELLAR 
shipping  board? 

Mr.  WHEELER, 
board. 

Mr.  McKELLAR 

Mr.  WHEELER. 

Mr.  McKELLAR 


That  is  alL    It  is  just  another  shipping 


Mr.  President,  will  the  Senator  yield? 

Certainly. 
The  last  Shipping  Board  throughout 
almost  its  entire  history  as  a  rule  acted  entirely  in  the 
Interest  of  the  shipping  companies.    So  far  as  I  know  they 


never  protected  the  Government's  Interests.  Tlie  CDormoxia 
contributions  of  the  Government  to  the  Shipping  Board  were 
frittered  away  and  we  finally  caught  them  lending  Govern- 
ment money,  in  one  case  particularly,  at  a  rate  as  low  as 
one-eighth  of  1  percent  interest,  and  I  have  been  informed 
that  even  the  interest  was  not  paid. 

An  enormous  amount  of  money  was  borrowed  to  build 
ships  and  the  agreement  was  to  pay  one-eighth  of  1  percent 
interest,  but  even  that  interest  was  not  paid,  to  say  nothing 
of  any  of  the  principal.  I  do  not  believe  anything  was  ever 
paid  back  to  the  Government.  When  a  shipping  company 
got  in  a  close  place  it  changed  its  name  and  organized  a 
new  company,  and  received  further  benefits  from  the  Gov- 
ernment, but  gave  nothing  in  return.  The  last  Shipping 
Board  was  for  many  years  a  scandalous  organization  all  the 
way  through.  It  was  a  stench  in  the  nostrils  of  all  honest 
people.  I  am  opposed  to  the  establishment  of  another 
shipping  board,  regardless  of  what  its  name  may  be. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER.  Does  the  Senator  from 
Montana  yield  to  the  Senator  from  Washington? 

Mr.  WHEELER.    I  yield. 

Mr.  BONE.  As  I  read  the  bill,  on  its  face  it  appears  to 
establish  a  board  of  five  persons  with  apparent  blanket 
authority  to  open  the  doors  of  the  Treasury  of  the  United 
States  to  an  unlimited  raid  by  private  shipbuilders  and  pri- 
vate shipping  operators.  Since  I  have  been  in  the  Senate 
I  believe  I  have  not  seen  a  piece  of  legislation  which  pro- 
posed to  give  five  men  such  unlimited  power  as  this  bill  pro- 
poses to  give.  There  are  no  restrictions  on  the  exercise  of 
their  judgment  or  on  the  exercise  of  their  lack  of  judgment. 
If  we  are  going  to  pass  this  kind  of  measure — and  this  is  not 
said  in  a  spirit  of  f  acetiousness — ^I  should  like  to  have  my 
State  enjoy  some  of  the  privileges,  so  that  it  might  take 
money  out  of  the  Federal  Treasury  to  help  feed  the  poor 

there. 

I  do  not  believe  the  people  of  the  country  will  ever  have 
a  piece  of  legislation  proposed  to  them  which  is  so  fiagrantly 
a  proposal  to  raid  on  the  United  States  Treasury.  I  cannot 
imagine  Congress  passing  this  kind  of  legislation.  The  rec- 
ords of  the  Black  committee  are  so  damning  an  indictment 
of  this  kind  of  business  that  at  this  time  the  bill  constitutes 
a  bold  challenge  thrown  in  the  teeth  of  the  hungry  people 
of  the  Nation.  We  made  multimillionaires  overnight  imder 
the  Jones-White  Act  of  1928.  Men  in  my  section  of  the 
coimtry  became  multimillionaires  almost  overnight. 

The  Congress  of  the  United  States  is  doing  a  dangerous 
thing  in  Haunting  this  kind  of  a  measure  in  the  face  of 
millions  of  people  in  the  country  who  today  do  not  know 
the  meaning  of  economic  security.  We  have  no  business  to 
be  doing  tliis  sort  of  thing.  I  do  not  know  why  the  shipping 
business  should  not  stand  on  its  own  feet  altogether.  There 
are  thousands  of  little  business  men  in  the  country  who 
would  not  presume  to  come  here  and  ask  Members  of  the 
United  States  Senate  to  vote  them  a  subsidy;  and  yet  they 
have  just  as  much  right,  measured  by  the  standards  of  de- 
cency and  fair  play  in  business,  to  ask  us  to  vote  them 
subsidies  out  of  the  Treasury  of  the  United  States  as  have 
the  shipping  interests  to  come  here  and  propose  or  suggest 
that  we  pass  this  kind  of  legislation. 

When  we  get  to  the  point  where  a  shipiring  company, 
for  hauling  one  letter  across  the  ocean,  receives  sufllcient 
to  pay  for  the  ship  which  hauled  it,  then  the  time  has  come 
to  call  a  halt.  It  is  time  to  call  a  halt  before  the  people 
become  so  outraged  because  of  this  kind  of  business  that 
they  will  send  men  to  the  Senate  who  do  not  entertain  such 
views,  which  may  not  be  a  very  happy  day  for  some  of  the 
genUemen   who   have    enjoyed  these  largesses  out  of  the 

Treasury. 
Mr.  McKELLAR.    Mr.  President,  will  the  Soiator  from 

Montana  yield? 
Mr.  WHEELER.  I  yield- 
Mr.  McKELLAR.  Following  up  the  suggestion  made  by 
the  Senator  frwn  Washington,  I  recall  in  the  investigation 
we  made  of  Shipping  Board  contracts  that  one  of  the  com- 
panies had  a  contract  to  carry  the  mail  from  San  Francisco 
to  some  point  on  the  South  American  coast.    Within  a  year 
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oo  i(  ny  grmnnng  aia  onui  to  anisxHuiaiiiK  ana  lo  loip  operm- 
Uon.  or  whetfaer  the  OoTemment  studl  have  to  take  over 
tb»  whole  enterprtae. 


oeen  put  in  operation. 
Mr.  LONG.    Mr.  President,  will  the  Senator  yield? 
Mr.  WHEELER.    I  yield. 
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it  earrted  S  kttera  at  6  cents  and  45  pounds  of  piuml  post 
at  $a.M.  maldnc  a  total  of  $3.    That  concern  was  flTen  a 
StttMldy  of  $103,000  a  year  for  10  years  by  the  Shipping  Board 
of  that  day,  approved  by  the  Postmaster  Oeneral  of  that  day. 
That  Is  jtist  one  of  dosens  of  such  instances  which  grew  up 
the  granting  of  ship  subsidies.    Whenever  we  establish 
we  estsbhsh  graft,  and  we  all  know  it. 
SEELER.     We  cannot  separate  the  two. 
Mr.  McKELLAR.    No:  we  cannot  separate  the  two. 
Mr.  WHEBIXR.    After  providing  that  there  shall  be  paid 
the  difference  In  the  cost  of  building  a  ship  of  substantially 
the  same  speclflcatians.  then  the  bill  goes  on  to  provide  as 
foDows: 
rrooided,  hamever.  Th»t  the  lakl  sutakly  xdmj  be  tDcr«Me<ll— 

After  giving  the  one  subsidy  to  a  ship  company.  It  may  be 
Increased — 


Provided,  howtver.  Ttoat  tb*  aUd  ■ubatdy  txxMj  be  UtarmMad  by 
•n  amovtnt  ftpproT«<l  by  Um  Stcretwry  of  the  Navy  ••  repreaentlxig 
Um  extent  of  the  extra  coet  of  conetructtng.  outflUlng,  equlppiag. 
or  raeondlttonlng  aald  veeeel  *•  •  naval  auxiliary.  axMl  the  appli- 
cant may  alao  k*  credited  vlth  the  eatlmatcd  praeent  value  of  the 
coat  of  operating  such  Teaael  during  it*  economic  life  by 
of  euch  naval  provlalona.  over  the  ooct  of  operating  mch 
for  eommerclal  {yurpoaee. 


I  would  not  say  anything  that  would  in  the  slightest  degree 
Injure  the  feelings  of  my  good  friend  the  Senator  from  New 
York  [Mr.  C(»sLAin>1.  but  I  must  confess  that  when  I  read 
the  bUl  with  this  provision  I  felt  it  was  InconceivaMe  that 
the  Ooivress  of  the  United  States,  and  particularly  the  Sen- 
ate, should  for  one  minute  consider  r*— ^-f  a  bill  of  this  kind 
with  the  poasibUlttes  for  the  almost  inescapable  graft  and 
corruption  that  to  sure  to  follow  in  the  wake  of  the  passage 
of  such  a  bilL 

I  do  not  beUev*.  and  I  cannot  conceive,  that  the  admlnls- 
tratiofn  would  for  oim  second  favor  a  bill  of  this  kind.  It  is 
Inconceivable  to  me  that  the  President  of  the  United  States, 
if  be  studied  this  bill.  If  he  examined  these  provisions,  would 
for  one  moment  sanction  or  sign  a  bill  containing  provisions 
which  would  result  in  scandal  such  as  he  must  know  and 
evwybody  else  must  know  would  follow,  if  they  have  followed 
the  Shipping  Board's  operations,  of  which  the  Senator  from 
Ttennasaee  has  spoken. 

This  bill  not  only  contains  the  provisions  to  which  I  refer 
but  it  is  filled  almost  from  beginning  to  end  with  similar  pro- 
▼lilons:  and  if  one  subsidy  is  not  enough,  the  framers  of  the 
bill  have  piled  another  subsidy  upon  it:  *nd  if  that  is  not 
enough,  they  have  piled  another  subsidy  upon  it.  There  is 
ilaqriy  one  subsidy  upon  another.  No  Oovemment  board  in 
the  city  of  Washington  could  possibly  withstand  the  preemre 
wbteh  woukl  be  brought  to  bear  upon  it  if  this  kind  of  leglsbt- 
llMiiteilM  be  passed. 

I  feel  that  we  not  only  should  not  pass  this  bill  but,  as  a 
■attar  «<  fact,  that  the  WU  should  not  be  brought  up  for 
MHMvallon  at  all  at  thto  tbne,  when  there  to  so  much  other 
tottolalton  tlwt  to  prmriarm  I  feel  that  It  to  unfortunate  to 
bring  a  bill  of  thto  kind  before  the  Senate. 

Mr.  McKELLAR.  Mr.  President.  I  have  not  examined  the 
entire  bill:  bat  my  recollection  to  that  about  1022  the  late 
Senator  from  Washington.  Mr.  Jones,  introduced  a  ship- 
subsidy  bill  which  probably  did  not  go  over  one-third  as  far 
as  thto  bill  goes.  If  I  remember  correctly,  I  spoke  for  8 
hours  and  23  minutes  in  order  to  defeat  that  bill,  and  it 
was  defeated.  Before  I  got  through  Senator  Jones  withdrew 
the  bill,  and  it  never  came  up  again. 

I  have  been  agmlnst  these  subsidies  for  a  long  time.  I 
think  they  are  very,  very  bad:  but  even  if  they  were  good, 
as  a  general  thing  they  could  not  possibly  be  good  under 
the  provtolons  of  thto  bill.  In  saying  that  I  mean  no  reflec- 
tion upon  the  Senator  from  New  York  [Mr.  CoraLAirol. 
Whom  I  love  very  much  and  admire  very  greatly.  I  hope  he 
will  not  think  our  relations  are  in  the  slightest  way  affected. 
Ever  since  I  have  been  in  the  Senate,  for  many,  many  years. 
I  have  invariably  fought  fkis  kind  of  a  subsidy  bill,  and  I 
merely  caurrylng  out  that  uniform  policy  of  fighting  sul>> 
I  believe  they  are  wrong. 

OOPBLAND.    Mr.  President,  in  reply  to  the  Senator 
I  deaire  to  say  that  I  am  much  obliged  to 


him  for  hto  kind  words.  Of  course,  thto  to  not  my  blD.  It 
to  the  biU  of  the  committee  which  formulated  it.  and  It  did 
so  according  to  the  yardstick  laid  down  by  the  President  of 
the  United  States.  So  the  Senator  does  not  need  to  apol- 
ogtoe  to  me.    I  am  simply  representing  the  committee. 

Mr.  McKELLAR.  Thto  bill,  then,  was  not  drafted  by  the 
Senator's  committee,  or  by  him? 

Mr.  CX>PELAND.    It  was  not  drafted  by  me. 

Bfr.  McKELLAR.  Was  it  drafted  by  the  Senator's  com- 
mittee? 

Mr.  COPELAND.  It  was  drafted  by  the  Merchant  Marine 
Subcommittee  of  the  Commerce  Committee  In  conference 
with  the  similar  committee  of  the  Merchant  Marine  and 
Ftoherles  Committee  of  the  House.  This  bill  to  a  composite 
bill.    It  does  not  represent  my  thought. 

Mr.  McKELLAR.    I  am  very  happy  to  hear  ft. 

Mr.  COPELAND.  I  am  for  the  bill,  and  at  the  right  time 
an  effective  answer  can  be  made  to  every  statement  made  by 
the  Senator  from  Montana  and  by  other  Senators;  but  it  to 
not  worth  while  to  do  that  now.  It  to  for  the  Senate  to 
decide  whether  or  not  It  cares  to  consider  a  subsidy  bUl 
which  has  been  asked  for  by  the  President.  If  the  Senate 
does  not  care  to  do  it,  so  far  as  I  am  concerned  I  shall  be 
glad  of  It.  I  shall  have  more  leisure.  I  shall  be  ahte  to  do 
many  other  things  which  will  be  less  onerous  than  thto 
particular  thing. 

Mr.  McKELLAR.  I  hope  the  Senator  will  use  hto  great 
tnfhience  in  not  pressing  the  bill  at  thto  late  time  of  the 
session. 

Mr.  COPELAND.  Let  me  say  to  the  Senator  from  Ten- 
nessee that  he  brought  out.  as  have  the  Senator  from  Mon- 
tana and  other  Senators  who  have  spoken,  the  scandato  of 
the  past.  In  the  Independent  offices  appropriation  bill  of 
last  year  a  provision  was  made  that  the  mail  contracts 
should  be  modified  or  canceled  by  the  SOth  of  April  of  thto 
year.  It  was  then  found  that  we  could  not  get  the  bill 
ready  by  that  time,  so  the  time  was  extended  until  the  31el 
of  October,  because  the  Pntoldent  desired  that  some  way 
might  be  found  to  eaaoil  or  modify  those  contracts,  and  not 
have  our  country  Involved  in  42  lawsuits. 

Mr.  McKEXLAR.  Let  me  say  to  the  Senator  that  in  my 
Judgment  there  to  danger  only  in  3  of  the  42  lawsuits. 
There  will  be  no  trouble  about  the  Oovemment  successfully 
defending  the  other  39  lawsuits,  because  the  contracts  are 
void.  I  hoped  we  might  make  some  other  arrangement  on 
the  subject,  though  not  by  way  of  extension  of  the  contracts 
now  in  extotence.  for  every  one  of  them  except  three  smelto 
to  heaven,  and  ought  to  be  canceled.  The  Postmaster  Oen- 
eral has  Issued  an  order  canceling  them,  and  they  ought 
to  be  canceled. 

Mr.  COPELAND.    Oh.  no.  Mr.  President f 

Mr.  McKELLAR.  He  has  made  a  report  sajrlng  that  for 
the  most  part  they  are  dishonest  and  corrupt,  and  that 
they  ought  to  be  canceled. 

Mr.  COPELAND.  I  desire  to  say  to  the  Senator  from 
Tennessee,  if  I  may,  with  the  permission  of  the  Senator 
from  Montana,  that  I  have  very  serious  question  If  a  half 
doeen  of  those  contracts  can  be  canceled. 

Mr.  McKELLAR.  I  examined  them  very  thoroughly  a 
number  of  years  aga  I  think  it  was  4  or  5  years  ago  that 
we  had  an  Investigation  before  our  committee;  and  with 
the  exception  of  one  contract  which  I  think  was  fraudulent 
In  the  beginning  but  which  the  Cmigress  unfortunately 
ratified,  and  two  others  about  which  there  was  a  doubt,  I 
came  to  the  conclusion  that  about  39  of  them  were  fraudu- 
lent and  void. 

Mr.  COPELAND.  There  may  be  a  difference  of  opinion, 
of  course.  Nevertheless,  imder  the  provisions  of  law  the 
President  may  determine  what  contracts  he  thinks  may  be 
modified  or  canceled.  He  then  may  offer  the  amount  of 
money  which  he  feeto  will  liquidate  the  damage,  llien  the 
claimants  are  permitted  to  go  into  the  Court  of  Claims;  hut 
Just  as  surely  as  fate  there  win  be  42  lawsuits,  and  when  we 
get  through  we  do  not  know  how  many  millions  may  be 
involved. 

Mr.  McKELLAR.    Mr.  President 
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almost  Its  entire  history  as  a  rule 
Interest  of  the  shipping  companies. 


acted  entirely  in  the    panies  had  a  contract  to  carry  the  maU  from  San  Francisco 
So  far  as  I  know  they  '  to  some  point  on  the  South  American  coast.    Within  a  year 


1935 


CONGRESSIONAL  RECORD— SENATE 


10079 


Mr.  COPELAND.  Just  a  moment.  I  do  not  desire  to 
enter  Into  any  controversy. 

Mr.  McKELLAR.  I  am  not  going  to  enter  Into  any  con- 
troversy, but  I  wish  to  cite  a  precedent.  We  were  told  the 
same  thing  when  the  air  mail  contracts  were  canceled.  We 
were  told  about  the  lawsuits  that  would  follow,  and  I  believe 
there  were  two  or  three,  and  I  think  one  or  two  of  them 
may  be  still  in  the  courts.  The  Government,  however,  does 
not  stand  to  lose  anything  by  the  cancelation  of  the  air  mail 
contracts,  and  they  were  canceled  for  exactly  the  same 
reasons  that  these  contracts  ought  to  be  canceled.  They 
were  canceled  for  fraud  in  their  make-up. 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Montana  jrleld  further? 

Mr.  WHEELER.     I  yield. 

Mr.  CX)PELAND.  I  am  not  going  to  imdertake  for  one 
moment  to  defend  what  has  happened  in  the  past.  That 
Is  over  the  dam  so  far  as  I  am  concerned;  but  we  have  an 
American  merchant  marine,  and  we  desire  to  preserve  it. 
Ninety  percent  of  our  vessels  are  over  13  years  of  age. 
Seven  or  8  years  from  now  we  shall  have  no  merchant  ma- 
rine unless  we  find  a  way  to  build  it  up.  The  shipping 
business  is  not  like  a  railroad  within  our  own  country.  It  is 
an  international  business  with  which  we  are  dealing;  and. 
in  my  Judgment,  we  shall  have  to  choose  between  subsidies 
which  represent  the  difference  between  the  cost  of  American 
and  foreign  operaUon  and  subsidies  to  help  in  building  the 

ships. 

We  have  chosen  to  place  American  workmen  upon  the 
seas  and  to  give  them  exactly  the  same  privileges  accorded 
American  workmen  upon  land,  such  as  an  8-hour  shift, 
plenty  of  air  space  in  their  quarters,  and  wholesome  food. 
Through  the  La  Follette  Acts,  of  which  I  myself  approve,  we 
have  given  the  American  seaman  a  chance  to  live,  and  to 
live  decently.  We  cannot  do  that  if  we  do  not  maintain  o\ir 
American  merchant  marine. 

Senators  may  choose;  they  may  wipe  out  all  the  laws 
which  make  for  decency  and  fair  treatment  of  American 
labor  upon  the  seas;  they  may  wipe  out  the  American  mer- 
chant marine;  but.  in  my  judgment,  if  we  are  to  do  right  by 
our  country,  we  will  see  to  it  that  we  have  an  effective  mer- 
chant marine,  and  if  any  wise  man  here  can  rise  in  his 
place  and  tell  us  how  that  can  be  done  except  by  the  pay- 
ment of  subsidies,  as  proposed  by  the  President  in  his  mes- 
sage of  March  4,  he  wiU  be  the  wisest  man  in  oiu:  whole 
country. 

Mr.  BONE.  Mr.  President.  I  should  like  to  ask  the  Sen- 
ator from  New  York  a  question,  if  I  may. 

Mr.  WHEELER.    I  yield. 

Mr.  BONE.  I  recognize  that  the  Senator  is  very  sin- 
cerely devoted  to  the  principle  of  preserving  a  merchant 
marine  with  the  aid  of  subsidies. 

Mr.  COPELAND.  No;  I  am  in  favor  of  having  laws  to 
preserve  the  American  merchant  marine.  If  it  can  be  done 
without  subsidies.  I  shall  be  happy. 

Mr.  BONE.  If  subsidies  be  necessary;  I  will  add  that 
qualification. 

I  have  a  letter  from  my  State  enclosing  an  advertisement 
which  appeared  in  a  Seattle  newspaper.  It  was  the  adver- 
tisement of  a  big  chain  store  which  Is  part  of  a  national 
chain.  It  advertised  coffee,  cigarettes,  a  certain  type  of 
lard,  canned  milk,  and  one  or  two  other  items  which  I  do 
not  at  the  moment  recalL 

Mr.  LONO.    Louisiana  molasses. 

Mr.  BONE.  Perhaps  molasses.  Those  articles  were  ad- 
vertised at  prices  which  my  correspondent  advised  me  were 
considerably  less  than  the  wholesale  prices  which  the  inde- 
pendent merchant  had  to  pay  for  the  same  merchandise. 

This  big  chain,  organized  with  its  headquarters  in  the 
East,  advertising  to  the  people,  the  merchants,  and  the  busi- 
ness men  of  my  State,  is  as  much  foreign  to  the  population 
of  my  section  of  the  country  as  is  the  MitzubishI  a  foreign 
corporation  to  Puget  Sound.  It  makes  no  difference  to  me 
who  destroys  me;  I  have  no  choice  of  master  or  executioner. 
If  I  am  to  be  destroyed  economically,  I  do  not  care  whether 
It  be  a  Jap  or  an  American  who  does  it.  What  I  object  to 
Is  economic  or  physical  destruction. 


So  the  independent  merchant  in  my  State  has  no  choice 
of  executioners.  If  he  Is  to  be  destroyed,  he  might  as  well 
be  destroyed  by  Japcuiese  competition  as  to  be  destroyed  by 
the  competition  of  a  gigantic  chain  store  whose  competition 
he  can  in  no  wise  meet.  And  he  cannot  meet  competition 
where  the  advertised  price  is  far  less  than  the  price  for 
which  he  can  buy  at  wholesale,  and  he  stares  destruction 
in  the  face. 

This  is  a  somewhat  roundabout  way  of  getting  to  my 
question  to  the  Senator  from  New  York-  Does  the  Senator 
from  New  York  think  that  this  business  man  in  the  State 
of  Washington  is  entitled  to  be  subsidized  in  order  that  he 
may  meet  the  competition  from  the  chain  combine,  and  If 
he  does  not  think  so,  is  not  this  question  in  order?  Is  not 
that  merchant  in  Seattle,  or  Tacoma,  or  Spokane,  or  San 
Francisco,  this  independent  merchant,  who  the  President 
says  is  the  foundation  of  our  economic  life  in  this  country, 
and  a  very  important  part  of  our  economic  life,  as  much  en- 
titled to  protection  against  the  ruthless  competition  of  the 
chain  combine  as  a  shipper  is  entitled  to  protection  against 
the  competition  of  foreign  shipping?  I  believe  he  is.  If 
we  are  to  subsidize  at  all  I  think  the  independent  business 
man  is  as  much  entitled  to  protection  against  the  chain 
combine  competition  as  the  shipper  is  «ititled  to  protection 
against  foreign  shipping. 
Mr.  NYE.    Mr.  President,  will  the  Senator  from  Montana 

yield? 

Mr.  WHEELER.    I  yield. 

Mr.  NYE.    The  point  is  made,  and  there  seems  to  be  gen- 
eral agreement,  that  other  nations  are  able  to  build  ships 
much  more  cheaply  than  we  can  in  the  United  States. 
Since  many  of  those  nations  owe  the  United  States  consid- 
erable sums  of  money,  and  since  they  seem  to  be  imable  to 
pay  because  of  inability  to  send  to  the  United  States  the 
things  which  the  United  States  needs,  it  seems  to  me  that 
there  might  be  a  chance  now  to  afford  to  ourselves  an  ade- 
quate merchant  marine  and  satisfy  in  part  this  indebtedness. 
With  this  in  mind  I  am  offering  the  resolution  which  I 
send  to  the  desk  and  ask  to  have  read  and  printed. 
The  PRESIDING  OFFICER.    The  clerk  will  read. 
The  resolution  (S.  Res.  162)  was  read,  as  follows: 
Whereas    various    European    nations    Indebted    to    the    United 
States,  with  the  exception  of  the  Republic  of  Finland,  have  ceased 
to  make  payment  of  their  obUgatlons  to  the  United  States;  and 
Whereas  the  United  States  holds  the  unconditional  obligations 
of  said  nations,  duly  ratified  by  the  parliaments  thereof,  agreeing 
to  make  payment  of  principal  and  Interest  of  the  amoxuits  due 
the  United  States:  and 

Whereas  It  has  been  repeatedly  stated  that  while  said  nations 
are  deslroxis  of  discharging  their  obligations  according  to  the 
terms  thereof,  exchange  dlfflciatlee  and  lack  of  sufflclent  gold 
prevent  payment  In  fuU  In  money,  and  that  payment  In  goods 
manufactured  or  produced  In  said  debtor  nations  Is  the  only 
practicable  method  of  payments  of  a  large  part  of  said  obligations; 
and 

Whereas  the  United  States  has  an  inadequate  merchant  marine, 
particularly  as  to  modem  passenger  vessels;  and 

Whereas  several  of  said  debtor  nations  have  recently  built 
passenger  vessels  of  the  largest  size  and  highest  speed,  of  a  type 
which  tfce  United  States  does  not  p>osse8s.  but  which  it  Is  desirable 
and  necesary  for  the  United  States  to  poasess;  and 

Whereas  It  Is  both  possible  and  practicable  for  said  debtor 
natiozis  to  build  for  tije  United  States.  In  part  payment  of  their 
debts,  passenger  and  freight  vessels  of  modem  type,  thereby  em- 
ploying labor  and  utUMng  material  In  the  countries  of  said 
debtor  naUons,  and  avoiding  exchange  dlfflc\ilties  arising  from  the 
transfer  of  money  between  debtor  and  credlt<M-:  Now.  therefore, 
be  It 

Resolved.  That  the  President  of  the  United  States  he,  and  he  Is 
hereby,  re8pectf\iUy  requested  to  bring  the  facts  above  set  forth 
to  the  attention  of  maritime  Eurc^)ean  nations  Indebted  to  the 
United  States,  and  Invite  them  to  build  and  ftimlah  to  the 
United  States  such  number  and  types  of  passenger  and  freight 
vessels  as  may  be  mutually  agreed  upon,  the  value  of  scUd  vessels 
to  be  applied  In  part  payment  of  the  obligations  due  to  the 
United  States  from  said  nations. 

Mr.  COPELAND.  Mr.  President,  why  does  not  the  Sen- 
ator include  a  provision  that  these  vessels  shall  be  operated 
by  foreigners  at  the  expense  of  foreign  nations,  eo  that 
American  labor  may  be  entirely  put  out  of  business? 

Mr.  NYE.  Mr.  President.  I  expected  that  the  point  would 
be  made  that  this  kind  of  a  program  would  deprive  Ameri- 
can labor  of  the  opportunity  to  labor,  and  I  should  like  to 
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I  desire  to  aay  OmU  I  un  much  obliged  to  '     Mr.  llcKELLAR.    Mr.  PrtsUSeni 
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can  ttkt  attenttan  of  the  flmator  trom  New  York  to  the  fact 
that  American  shlpbulldlnc  yards  have  oerer  been  as  busy 
are  rtcht  now.  bulldtng  uodcr  naval  contracts  for 
the  Government  is  re^wnslbte.  I  think  we  need  not 
about  that. 

Mr.  IfORRIS.  Mr.  President,  if  T  may  ask  a  qoestlon. 
X  rfMBkl  like  to  inquire  whether  this  would  be  constitutional? 
[Laughter.]     Has  the  Senator  given  that  any  attention? 

Mr.  ROBINSON.     Mr.  President,  does  the  Senator  from 
Nvth  Dakota  ask  to  have  the  resolution  referred? 
Mr.  NY&Iask  to  have  it  mrlnted  and  lie  on  the  table. 
PRESIDINO    OFFICER.    The    resolution    will    be 
and  lie  on  the  table. 


■xxcunvi  SBsiow 
Mr.  ROBINSON.    Mr.  President,  if  the  Senator  from  Mon- 
wlll  yield  for  that  purpose.  I  move  that  the  Senate 
pcoceed  to  the  consideration  of  executive  business. 
Mr.  WHEKLER.     I  yield. 

Hie  PRESIDING  onTCER.    The  question  is  on  agree- 
ing to  the  motion  of  the  flenslior  from  Arkansas. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


SXaCUTlVB 

The  PRESIDING  OFFICER  (Mr.  OMahowxt  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations  and  a  con- 
TOition,  which  were  referred  to  the  ai>propriate  committees. 

€Pm  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 


EMC'UTITB  KKPOmS  OT 

Mr.  TRAMMELL,  from  the  Committee  on  Naval  Affairs, 
reported  favorably  the  nomination  of  Col.  James  T.  Buttrick 
to  be  a  brigadier  general  in  the  Marine  Corps  from  the  14th 
day  of  May  1935. 

He  also,  from  the  same  committee,  reported  favoraMy 
the  nominations  of  sundry  midshipmen  to  be  ensigns  in 
ttM  Navy,  revocable  for  2  years,  from  the  6th  day  of  June 
1935. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
reported  favorably  the  nominations  of  sundry 


The  PRBBIDINO  OFFICER.    The  reports  win  be  placed 
on  the  Executive  Calendar. 

If  there  be  no  further  reports  of  c<Mnmlttees.  the  rf'*"^**^ 
Is  In  order. 

poanusms 

The  kdBlative  dork  read  the  nomination  of  Alice  L. 
Wtwihnwi  to  be  poilauMter  at  Coweta.  Okla. 
Mr.  McKELLAR.    Let  that  nomination  go  over. 
TlM   PRESIDINO   OFFICER.    The    nomination   win   be 
over. 

ISfMatiTe  clerk  read  the  nomination  of  William  E. 
Knlck  to  be  postmaster  at  Temple  City.  Calif. 

TlM    PRESIDING    OFFICER.    Without    objection,    the 
BOBslnation  is  confirmed. 
The  legislative  clerk  proceeded  to  read  sundry  nomlna- 

of  postmasters. 
Mr.  McKELLAR.    I  ask  that  the  other  nomlnatkxis  of 
MtBMMters  be  confirmed  en  bloc. 

Hm    PRESIDINO    OFFICER.    Wlthoot    Objection,    the 
are  confirmed  en  bloc 


tOnCT    COUMCXL 

The  legislative  clerk  read  the  nomlnaUon  of  John  Oaneher 
to  be  State  director  for  Virginia  of  the  National  Emergency 


Without  objection,  the  nom- 


The  PRESIDING  OFFICER, 
Illation  is  confirmed. 

Tiaat  completes  the  calendar. 


Mr.  ROBINSON.  I  move  that  the  Senate  take  a  recess 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to:  and  (at  ft  o'ek)ek  and  5  mlnctes 
R.  mJ  the^enate,  in  legislative  ncisitrm.  took  a  luii  untU 
~~   '  r.  June  M.  1936.  at  12  o'clock  meridian. 


NOMINATIONS 
Executive  nominatUm*  revived  by  the  Senate  June  25  (.legis- 
lative day  of  May  13},  1935 

UkTRB  Statxs  BiGH  Coiocissioina  to  thx  Phxijppihk  Islakss 

Frank  Murphy,  of  Michigan,  to  be  United  States  High 
Commissioner  to  the  Philippine  Islands,  to  take  office  upon 
the  inauguration  of  the  government  of  the  commonwealth  of 
the  Philippine  Islands. 

ADioiasTaATos  or  Works  Progbxbs  AoxxmsTRATioN 

Harry  L.  Hopkins,  of  New  York,  now  Federal  Emergency 
Relief  Administrator,  to  be  also  Administrator  of  the  Works 
Progress  Administration. 

ApponmcxirTs  nr  thx  Rxoulax  Axsct 

sn  coaps 

To  be  second  Ueutenants  with  rank  from  June  30,  193$ 

Staff  Sgt.  Ray  Willard  Clifton.  Air  Corps. 
Sgt.  (1st  cL)  Randolph  Lowry  Wood.  Air  Corps. 
Corp.  Arnold  Theodore  Johnson,  Air  Corps. 
Corp.  John  David  Pitman.  Air  Corps. 
Pvt.  (1st  d.)  Mervln  Frederick  Stalder.  Air  Corps. 
Pvt.  (Ist  cl.)  Noel  Francis  Parrlsh,  Air  Corps. 
Pvt.  Dolf  Edward  Muehleisen.  Air  Corps. 
Pvt.  Carl  Swyter,  Air  Corps. 
Pvt.  Richard  Cole  Weller,  Air  Corps. 
Pvt.  Edward  Morris  Gavin.  Air  Corps. 
Pvt.  Robert  Edward  Jarmon.  Air  Corps. 
Pvt.  Harry  Crutcher.  Jr..  Air  Corps. 
Pvt.  Jack  Mas(m  Makme,  Air  Corps. 
Pvt.  n'ank  Neff  Moyers.  Air  Corps. 
Pvt.  Edward  Schwarts  AUee.  Air  Corps. 
Pvt.  Harry  Noon  Renshaw.  Air  Corps. 
Pvt.  Joseph  Bynum  Stanley,  Air  Corps. 
Pvt.  Thomas  Frederick  Langben.  Air  Corps. 
Pvt.  Clarence  Morice  Sartain,  Air  Corps. 
Pvt.  James  Hughes  Price,  Air  Corps. 
Pvt.  Joseph  Caruthers  Moore,  Air  Corps. 
Pvt.  Lawrence  Scott  Pulwider,  Air  Corps. 
Pvt.  Lester  Stanford  Harris.  Air  Corps. 
Pvt.  Eyvind  Holtermann.  Air  Corps. 
Pvt.  Donald  Newman  Wackwitz,  Air  Corps. 
Pvt.  James  Hume  Crain  Houston,  Air  Corps. 
Pvt.  Charles  Henry  Leitner.  Jr..  Air  Corps. 
Pvt.  Clair  Lawrence  Wood.  Air  Corps. 
Pvt.  Charles  Bennett  Harvin,  Air  Corps. 
Pvt.  George  Henry  Maclntyre.  Air  Corps. 
Pvt.  Bob  Arnold.  Air  Corps. 
Pvt.  Burton  Wilmot  Armstrong.  Jr..  Air  Corps. 
Pvt.  Mell  Manley  Stephenson.  Jr..  Air  Corps. 
Pvt.  Harold  Lee  Neely,  Air  Carps. 
Pvt.  Erickson  Snowden  Nichols.  Air  Corps. 
Pvt.  Jasper  Newton  Bell.  Air  Corps. 
Pvt.  RusseU  Lee  Waldnm.  Air  Corps. 
Pvt.  William  Foster  Day,  Jr..  Air  Corps. 
Pvt.  Robert  Strachan  Fisher,  Air  Corps. 
Pvt.  Harry  Couraey.  Air  Corps. 
Second  Lt.  Daniel  Edwin  Hooks,  Air  Corps  Reserve. 
First  LL  Raymond  Patten  Todd.  Air  C^orps  Reserve. 
(NoTx.— An  of  the  above  are  either  seomd  or  first  lieu- 
tenants. Air  Corps  Reserve.) 

PiOMonoHS  nr  thx  Navy 

The  following-named  commanders  to  be  captains  in  the 
Navy  from  the  30th  day  of  June  1935: 
William  F.  Amaden  Jonas  H.  Ingram 

Harry  A.  McClure  Schuyler  P.  Helm 

Cortlandt  C.  Baughman  Patrick  N.  L.  Bellinger 

Oommander  Newton  H.  White.  Jr..  to  be  a  captain  in  the 
Navy  from  the  1st  day  of  July  1935. 

The  following-named  lieutenant  commanders  to  be  com- 
manders in  the  Navy  from  the  30th  day  of  June  1935: 
William  A.  Teasley  Wilder  DuP.  Baker 

John  B.  W.  WaUar.  Harold  J.  Nelson 

Charles  F.  Martin  Ralph  O.  Davis 

Benjamin  S.  Killmaster  Thomas  C.  Latimore 


«  A^kTM* 


•  CiCTT/^XTAT      T>T7/^r\T>Ti        TmTTCC 


^rr%.'rw^     OtS 


It  be  a  Jap  or  an  American  who  does  it. 
is  economic  or  physical  destruction. 


wnac  1  ODjeci  vo 


VT  \#1AA«A      ^A^r^A 
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can  labor  of  the  opp<»:tunity  to  labor,  and  I  should  like  to 
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Walter  A.  Hicks 
Warner  P.  Porta 


Uoyd  J.  Wlltse 

Leon  O.  Alford         , 

William  H.  Porter.  Jr. 

Lt.  Comdr.  Benjamin  F.  Perry  to  be  commander  in  the 
Navy  from  the  1st  day  of  July  1935. 

The  following -named  lieutenants  to  be  lieutenant  com- 
manders in  the  Navy,  from  the  30th  day  of  Jime  1935: 


John  W.  Higley 
John  P.  Crowe,  Jr. 
Francis  P.  Old 
William  H.  Wallace 
Joseph  U.  Lademan,  Jr. 
Hugh  W.  Tumey 


Augustus  J.  Wellings 

John  P.  Vetter 

John  F.  Qillon 

Royal  W.  Abbott 

Richard  R.  Harttmg 

Carleton  C.  Champton,  Jr. 

William  H.  Buracker 

Lt.  (Jr.  Gr.)  Cameron  Briggs  to  be  a  lieutenant  in  the 
Navy  from  the  22d  day  of  May  1935. 

Lt.  (Jr.  Or.)  William  L.  Messmer  to  be  a  lieutenant  in  the 
Navy  from  the  31st  day  of  May  1935. 

The  following-named  lieutenants  (junior  grade)  to  be 
lieutenants  in  the  Navy  from  the  30th  day  of  June  1935: 


Frederick  N.  Klvette 
Ira  E.  Hobbs 
Monroe  Y.  McGown.  Jr. 
Harold  O.  Larson 
John  O.  Lambrecht 


John  H.  Oriffln 
Russell  S.  Smith 
Thomas  H.  Tonseth 
Joseph  H.  Wellings 
Clyde  F.  Malone 


U.  (Jr.  Gr.)  Adolph  Hede  to  be  a  lieutenant  in  the  Navy 
from  the  1st  day  of  July  1935. 

Ensign  Samuel  H.  Porter  to  be  a  lieutenant  (junior  grade) 
In  the  Navy  from  the  4th  day  of  June  1934. 

The  following -named  ensigns  to  be  Ueutenant  (Jimior 
grade)  in  the  Navy  from  the  2d  day  of  June  1935: 

Albert  A.  Wellings  John  P.  Roach 

Thomas  G.  Warfleld  William  H.  Raymond.  Jr. 

Charles  F.  Brindupke 

The  following-named  midshipmen  to  be  ensigns  in  the 
Navy,  revocable  for  2  years,  from  the  6th  day  of  June  1935; 

Warren  W.  Armstrong  Robert  8.  Mandelkom 

Rodney  J.  Badger  Charles  H.  McCarthy,  Jr. 

Robert  Van  R.  Basaett,  Jr.      Thomas  D.  McGrath 


Charles  R.  Beaman 
John  J.  Becker 
John  W.  Bottoms 
Graham  P.  Bright 
Frederic  W.  Brooks  I 
Thomas  A.  Brown 
Romondt  Budd 
Glenn  W.  Clegg       i 
John  B.  Cline  i 

Edward  F.  Denney 
Christian  L.  Ewald  ; 
Charles  Padem 
George  S.  F*uller 
Henry  C.  Gearing.  3d 
Stephen  H.  Gimber 
Herschel  J.  Goldberg 
Thomas  H.  Henry 
Edgar  S.  Keats 
Page  Knight 
Henry  P.  Knowles 
Fletcher  McC.  TAmkln 
Holman  Lee,  Jr. 


William  A.  McManus 
Norman  H.  Meyer 
Byron  H.  Nowell 
George  A.  O'Connell,  Jr. 
John  G.  O'Handley 
EU  T.  Reich 
William  T.  Samuels 
Matthew  8.  Schmldling 
Howard  Z.  Senif 
Thomas  F.  Sharp 
Charles  S.  Sharrocks 
Eugene  W.  Shellworth 
Stephen  Sherwood 
Thomas  D.  Shrlver 
Emory  D.  Stanley,  Jr. 
Henry  L.  Thomas 
Edgar  D.  Vestel,  Jr. 
Howard  S.  Westin 
James  W.  Whaley 
Richard  B.  Winfleld 
Robert  C.  Wing 
Bcu-clay  J.  Woodward,  m 


Joseph  M.  Lyle 

The  following-named  siirgeons  to  be  medical  inspectors 
in  the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  June,  1935: 

Lyle  J.  Roberts  Bertram  Groesbeck,  Jr. 

Morton  D.  Wlllcutts  Louis  E.  Mueller 

John  W.  Vann  Carl  A.  Broaddus 

Sterling  S.  Cook 

The  following-named  paymasters  to  be  pay  inspectors  in 
the  Navy,  with  the  rank  of  commander,  from  the  30th  day 
of  June,  1935: 

William  V.  Fox 

Charles  L.  Austin 


Passed  Asst.  Paymasto*  Julius  J.  Mlffltt  to  be  a  pasonaster 

in  the  Navy,  with  the  rank  of  lieutenant  commander,  from 

the  1st  day  of  January,  1934. 
The  following-named  assistant  naval  construct<Mrs  to  be 

naval  constructors  in  the  Navy,  with  the  rank  of  lieutenant, 

from  the  3d  day  of  June.  1935: 
Armand  M.  Morgan  Edward  V.  Dockweiler 

Robert  8.  Hatcher  Wendell  E.  Kraft 

John  J.  Herllhy  John  J.  Scheibeler 

Edward  W.  Clezton 


CONFIRMATION3 

Executive  nominations  confirmed  by  the  Senate  June  25 
(legislative  day  of  May  13) .  1935 
National  Emirgemct  Cotthcxl 
John  Galleher  to  be  State  director  of  the  National  Emer- 
gency  Coimcil  for  ■\^rginia. 

POSTMASTKES 
CAUrORNU 

WiUiam  E.  Emick.  Temple  City. 

NEBRASKA 

William  J.  McCorkindale.  Bellevue. 
Fred  B.  Householder,  Bladen. 
HeniT  A.  Georgi,  Dawson. 
Kenneth  A.  Scofield,  Nelifi^ 
Prank  C.  Allen,  Newport. 
Adolpf  E.  Kaspar,  Prague. 
Mary  B.  Kanaly,  Rulo. 
Tarsney  H.  Winfrey.  Stella. 

NEW   TORK 

Thomas  LeRoy  Wardle,  Amityville. 
Andrew  J.  Melton,  Bay  Shore. 
Benjamin  F.  Griffin,  Camillus. 
Milton  L.  Rogers,  Fayetteville. 
John  L.  Mack,  Gasport. 
Grant  W.  Fuller,  Gouvemeur. 
Everard  K.  Homer,  Livingston  Manor. 
Donald  Decker,  Port  Ewen. 
Mary  F.  Chambers,  Shortsville. 
Albert  B.  Sabin.  Wolcott. 

NORTH    DAKOTA 

Walter  E.  Harke.  New  Leipzig. 

TTTAH 

Clarence  K  Smith.  Spanish  Fork. 


WITHDRAWAL 

Executive  nomination  withdraum  from  the  Senate  June  25 

(legislative  day  of  May  13).  1935 

Postmaster 

VERMONT 

Earl  W.  Davis  to  be  postmaster  at  Bridgewater.  in  the 
State  of  Vermont. 


HOUSE  OF  REPRESENTATIVES 

Tuesday,  June  25,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery,  D.  D., 
offered  the  following  prayer: 

Our  Heavenly  Father,  only  Thou  art  holy.  Thou  art  the 
Infinite  One,  in  whom  there  is  supreme  excellence.  Cen- 
tering in  Thyself  are  purity,  sacrifice,  moral  power,  and  afflu- 
ence transcending  everything  of  which  we  could  possibly 
conceive.  Blessed  Lord  God,  kindle  in  us  zeal,  enthusiasm, 
and  self-consecration  that  shall  give  us  the  divinest  of  all 
powers.  Brood  over  our  land;  many  there  are  whose  morn- 
ing simshine  Is  darkness;  coimtless  lives  that  should  be  happy 
are  embittered  and  blighted  by  poverty,  unkindness,  and  in- 
justice; help  them  to  see  the  bow  in  the  clouds.    We  praise 


t  noc 
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Thee  thmt  the  mystery  of  love  is  profounder  th»n  the  mys- 
tery of  ftOlctlon.  and  Tboa  art  love.  Inspire  us  to  walk  out 
of  the  chapters  of  the  HoLj  BiMe  and  put  Into  our  dally 
conduct  a  power  that  restores  and  opens  up  the  heart  of 
m  the  name  of  Jesus.    Amen. 


The  Journal  of  the  proceedings  of  yesterday  was  read  and 
approved. 

IGX  rtOM  THK  SSIIATS 


H.  R.  4817. 
H.  R.  6504. 


A  msMage  from  the  Senate,  by  Mr.  Home,  its  enrolling 
clerk,  announced  that  the  Senate  had  passed  without  amend- 
ment bills  of  the  House  of  the  following  titles: 

H.  R.  805.  An  act  for  the  relief  of  Luther  M.  Turpin  and 
Amanda  Turpin; 

H.  R.  1315.  An  act  for  the  relief  of  Thomas  J.  Oould; 

H.  R.  1703.  An  act  for  the  relief  of  Cletus  P.  Hoban; 

H.  R.  3708.  An  act  for  the  relief  of  James  M.  Pace; 

H.  R.  2987.  An  act  for  the  relief  of  E,  W.  Tarrence; 

An  act  for  the  relief  of  Matthew  E.  Hanna; 
An  act  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classification  ci  clerks  in  the  Foreign  Service 
of  the  United  States  of  America  and  providing  compaisa- 
tion  therefor  ";  and 

H.  R.  6830.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Orande  at  or  near  Rio  Orande  City,  Tex. 

The  message  also  annoimced  that  the  Senate  had  passed 
with  amendments,  in  which  the  concurrence  of  the  House 
is  requested,  bills  of  the  House  of  the  following  titles: 

H.  R.  4760.  An  act  to  increase  the  statutory  limit  of  ex- 
penditure for  repairs  or  changes  to  naval  vessels;  and 

H.  R.  6453.  An  act  to  amend  the  act  of  May  13.  1924.  en- 
titled "An  act  providing  for  a  study  regarding  the  equitable 
un  of  the  waters  of  the  Rio  Orande  ",  etc.,  as  amended  by 
the  public  resolution  of  March  3.  1927. 

The  measagv  also  announced  that  the  Senate  agrees  to  the 
report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  bill  <S.  2276)  entiUed  "An  act  to  authorize  partidpaUon 
by  the  United  States  In  the  Interparliamentary  Unioo." 

The  message  also  announced  that  the  Senate  had  passed 
bills  of  the  following  titles,  in  which  the  concurrence  of  the 
House  is  requested: 

S.  188.  An  act  for  the  relief  of  Jack  Doyle; 

S.  810.  An  act  equalizing  anniial  leave  of  empk>yees  of  the 
Department  of  Agriculture  stationed  outside  the  continental 
limits  of  the  United  SUtes; 

S.  1084.  An  act  for  the  relief  of  W.  P.  Lueders; 

8. 1225.  An  act  for  the  relief  of  Harry  H.  A.  Ludwig; 

S.  1313.  An  act  providing  for  waiver  of  prosecution  by  in- 
dtctmcnt  in  certain  criminal  proceedings; 

S.  1689.  An  act  for  the  reUef  of  Prank  Pisher; 

&  1690.  An  act  for  the  relief  a<  R.  O.  Andis; 

8. 1735.  An  act  for  the  relief  of  the  eeUte  of  W.  W. 
McPeters; 

8. 1861.  An  act  to  incorporate  the  National  Association  of 
State  Libraries: 

B.  1935.  An  act  for  the  rehef  of  Marlon  Shober  Phillips; 

a.  1M6.  An  act  for  the  relief  ol  Lewis  Worthy  and  Dennis 
O.  Penn; 

S.  2263.  An  act  to  make  better  proivlslon  for  the  government 
of  the  military  aiul  naval  forces  of  the  United  States  by  the 
sxippressiaa  of  attempts  to  Incite  the  members  thereof  to  dls- 

&  2S67.  An  act  to  create  the  Parmers'  Home  Corporation, 
to  promote  more  secure  occupancy  o<  farms  and  farm  homes, 
to  carrcct  the  economic  instability  resulting  from  some  pres 
«nt  fonns  of  farm  tenancy,  to  engage  in  niral  rehahilitatioo. 
and  for  oUmt  purpoees; 

8.1f6L  An  act  to  make  Immediately  available  the  unex- 
pended balances  of  certain  approvrlatlons  for  the  construc- 
tkaor  reconstruction  of  roads  and  bridges  in  the  flood  areas 
of  Miasouri.  Wmrimipyk,  Louisiana.  Arkansas.  Kentucky,  and 
Alabama;  and 

&  2818.  An  act  for  the  relief  of  BlandM  L.  Qnj, 


CALnfAAl  WKOirCSDAT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  business  In  order  on  Calendar  Wednesday  may 
be  dispensed  with  tomorrow. 

The  SPEAKER.    Is  there  obJectlooT 

There  was  no  objection. 

CUB 


ZHX  AVXHin  or 

Mr.  DUFPEY  of  Ohio.  Mr.  Speaker,  I  ask  imanimous  con- 
sent to  extend  my  remarks  in  the  Rkcord  and  include  therein 
an  address  delivered  by  the  gentleman  from  Massachusetia 
[Mr.  HXAI.XT]  at  Medford.  Mass.,  on  Simday.  June  23.  1935, 
at  the  dedication  of  The  Avenue  of  Memories. 

The  SPEAKER.    Without  objection,  it  is  so  m-dered. 

There  was  no  objection. 

Mr.  DUPPEY  of  Ohio.  Mr.  Speaker,  imder  the  leave  to 
extend  my  remarks  in  the  Rxcoso,  I  Include  the  following 
address  delivered  by  the  geptleman  from  Massachusetts  IMx, 
HxalkyJ  at  Medford.  Mass..  on  Sunday.  June  23.  1935.  at 
the  dedication  of  The  Avenue  of  Memories. 

Coznnule  Cbalnn*n.  Oomrade  Commander.  rommfWiii  and  feUow 
citizens.  Medford  Poet,  American  Legion  has  sponaored  this  ou- 
caslon  today  for  the  pxirpose  of  paying  a  unique  and  signal  honor 
to  its  departed  comrades — men  of  the  World  War  who  paid  iU* 
supreme  sacnflce  in  the  •erriee  of  their  country. 

Today  the  veterazM  of  this  city  and  their  fellow  eiticena  are 
commonly  united  In  one  purpose,  to  dedicate  to  their  hero  dead 
a  lane  of  tree*,  to  be  known  as  the  "  avenue  of  memories  ".  each 
tree  to  perpetuate  the  patriotism  of  a  Medford  boy  who  sacrlfloed 
his  life  for  his  country. 

It  is  strikingly  in  keeping  wtth  the  traditional  patriotism  of  the 
residents  of  Medford — In  the  historic  eoiinty  of  Middlesex— thiit 
they  should  honor  their  heroic  dead  in  s\ich  an  appropriate 
manner. 

For  was  it  not  here  on  this  ground  that  so  much  transplreil 
which  led  to  the  birth  of  a  new  freedom  and  gave  to  the  world 
a  new  principle  of  government — a  government  controlled  by  the 
people  and  exercised  for  their  common  benefit?  When  the  original 
Thirteen  Colonies  were  struggling  for  the  recognition  of  whitt 
they  conceived  to  be  their  Inalienable  rights  it  was  here  in  this 
historic  county  that  a  new  leadership  was  evolved,  a  leadership 
destined  to  bring  forth  a  aev  nation  which  was  to  blossom  and 
to  flower  into  world-wide  supremacy. 

Here  In  this  county  are  recorded  the  first  acts  of  the  gloriotts 
stniggle  which  led  to  our  independence  and  nowhere  were  there 
more  heroic  and  glorious  sacrifices. 

The  spirit  of  the  original  settlers  of  this  community,  wlio  ho 
valiantly  and  unselfishly  devoted  their  lives  and  property  to  tlia 
cause  of  freedom  has  haUowed  this  ground.  It  has  been  traot- 
mltted^ — not  alone  to  their  posterity — but  also  to  those  who  cama 
here  from  foreign  shores  to  adopt  this  coxmtry  as  their  own.  and 
to  their  sons  and  daughters. 

When,  approximately  a  cent\iry  and  a  half  after  our  early 
struggle,  this  Nation — now  grown  to  leadership  among  nations- 
through  force  of  drcumstanoes  was  plunged  into  a  world-wide 
conflict,  animated  by  the  tradiUonal  patriotism  nurtured  here,  tlia 
youth  of  Medford  quickly  responded  to  the  service  of  their  country. 
They  mingled  wtth  their  fellows  from  the  four  comers  of  this 
great  Nation,  to  eagags  in  the  grimmest  and  most  bloody  holocaust 
in  the  history  of  civilization.  Many  of  them  were  destined  net«r 
to  see  their  naUve  land  again.  Their  memories  we  honor  toda/, 
and  It  is  indeed  a  fine  tribute  to  their  sacrifice  that  so  many  of  tbe 
citiaenry  of  this  community  have  assembled  here  to  pay  homaga 
to  them. 

0\ir  land  Is  dotted  wltli  buildings,  monuments,  and  temples  ta 
honor  of  our  heroic  dead  of  all  wars,  beautiful  in  architecturo, 
ornamental  in  design,  and  wrought  in  end\irlng  materials.  But 
how  beautiful  the  thought  which  inspired  the  planting  ot  this 
row  of  saplings,  each  designated  to  commemorate  tha  life  of  a 
fallen  comrade.  A  few  years  and  they  will  attain  a  luxurlacfe 
growth  and  this  avenue  will  be  transformed  Into  a  lovely  sylvaa 
lane.  Living  OMmortato.  vibrant  with  W*.  the  handiwork  of  the 
Cr«at<»-  Himself,  to  be  nurtured  by  His  llfe-glvlng  soil,  sustalnad 
and  strengthened  by  the  warmth  of  His  sun.  What  is  more  ooo- 
ductve  to  remlnlaeence  and  contemplation  than  such  a  lane  ss 
this  will  be — Aadowed  by  sylTan  branches — a  fretted  vatilt  and 
lengthy  atsla  of  the  cathedral  of  the  sky.  Here  wUl  be  instUled  la 
the  hearts  of  the  young  who  shall  play  here  the  principles  ot 
loyalty  and  devotion,  and  upon  the  hearts  of  those  lovers  who  may 
seek  its  future  sylvan  beauty,  will  be  impressed  the  price  their 
forbears  paid  that  they  might  enjoy  ita  peace  and  serenity. 

In  such  a  plaee  we  may  well  conjure  tbs  tbotights  of  a  soldier — 
tired,  war  weary,  discouraged — pati^ag  patafully  beneath  th« 
eooUng  shade  of  a  tree  and  contrasting  its  Ood-given  lovellneas 
wtth  the  horrors  ef  raan-mads  war. 

la  tbe  luUs  between  tbe  flgtrtlng  many  a  soldier  mxist  have 
dreamed  and  longed  for  just  such  a  lane  as  this  is  to  be.  shaded 
by  cool.  taU  trees,  in  peace  and  tranquillity — traversed  by  thosa 
he  knew  and  loved — many  long,  weary  miles  away,  across  the 
heaving  ocean.  Joyce  Kilmer,  the  soldier- poet,  found  hto  liiiplrs 
tlon  In  trees  and  gave  to  vm  not  only  ths  example  of  his  sac- 
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rtfloe  but  hla  splendid  tribute  to  them,  phnoed  In  the  language 
of  Immortality;  and  when,  a  short  time  later,  he  received  his 
mortal  wound  and  his  eyes,  closed  forever  In  the  sleep  that  knows 
no  waking,  perhaps  there  sounded  In  his  ears  the  sweet  symphony 
of  his  own  words: 


"I  know  that  I  shall  never 
A  poem  lovely  as  a  tree 
A  tree  whose  hungry  mouth  Is  pressed 
Against  the  earth's  sweet  flowing  breast." 

But  while  we  are  gathered  here  to  pay  solemn  honor  to  the 
memory  of  our  departed  comrades.  It  is  singularly  appropriate 
that  we  should  dedicate  ourselves  to  their  xinflnlshed  task. 

Today  we  are  still  engaged  In  a  titanic  stmggle  against  the 
havoc  of  depression,  although  we  are  slowly  but  surely  emerg- 
ing from  the  numbing  despondency  of  Its  deathly  grip.  We  have 
witnessed  the  most  complete  economic  and  Industrial  collapse 
the  Nation  has  ever  known.  We  have  experienced  a  great  emer- 
gency, an  emergency  at  least  as  great  as  any  ever  created  by 
the  devastating  hand  ot  war.  Never  before  was  destitution  so 
wide-spread  and  universally  experienced.  Rich  and  poor,  high 
and  low.  all  have  felt  Its  withering  grasp  or  seen  Its  shadow  cross 
their  threshold.  It  has  known  no  local  aspects  but  has  spread 
to  every  comer  of  our  land,  transcending  our  national  bound- 
aries, and.  like  some  awful  plague  of  old,  swept  the  earth,  In 
the  Intensity  of  Its  onslaught.  While  engaged  In  war  we  have 
at  least  known  the  Identity  and  nature  of  the  foe,  but  In  our 
struggle  against  depression  we  have  been  harassed  by  a  great 
unseen  and  unknown  enemy. 

The  destructive  causes  of  this  great  economic  collapse  were  so 
Insidious  that  they  were  not  discovered  until  our  racking  Illness 
had  progressed  almost  to  the  point  of  economic  and  national 
death. 

Within  the  last  three  decades  our  Nation  underwent  a  period 
of  tremendous  industrialization  and  economic  expansion,  culmi- 
nating in  the  period  of  the  World  War — when  the  United  States 
changed  from  a  debtor  to  a  creditor  Nation.  During  the  progress 
of  this  great  industrial  development  our  Government  consistently 
maintained  a  "hands  off  "  policy  but — with  maternal  care — fur- 
nished every  protection  to  Its  Infant  Industrlee,  and.  In  many 
cases,  aided  by  subsidizing  their  development. 

But,  while  the  offspring  thus  aided  developed  Into  an  appar- 
ently robust  maturity.  It  was  only  a  svirface  healthfulness,  for 
grave  dangers  lurked  within,  which  In  the  startling  growth  from 
adolescence  to  virility  had  been  all  but  overlooked.  In  place  of 
the  personal  relationship  of  consumer  and  merchant,  employer 
and  worker,  producer  and  distributor,  there  was  developing  an 
Impersonal.  Intangible  organization  of  Industry  and  commerce. 
The  rise  of  giant  corporations  so  far  removed  workers  from  their 
employers  that  they  became  almost  automatons.  In  place  of  the 
small  business  man  who  actively  managed  his  bxislness.  there 
developed  the  remote  control  of  bvislness  through  sheer  posses- 
sion of  money.  The  personal  pride  of  man  In  serving,  and  serv- 
ing well,  his  fellow  man,  gave  place  to  the  mere  sale  of  services 
In  return  for  an  equivalent  In  dollars  and  cents.  The  spiritual 
satisfaction  of  service  and  work  was  lost  In  the  scramble  for  money 
and  material  gains.  Money  became  almost  the  sole  object  of  all 
striving,  and  the  humane,  social,  and  splrltvial  values  of  ova  for- 
baan  were  lo«t  in  the  new  order. 

While  there  may  have  been  some  temporary  material  gains  and 
advances  accruing  from  this  development.  It  gave  rise  to  abuses 
and  evils  which  far  offset  any  of  its  benefits.  The  scorching  pace 
in  the  race  for  power  obtained  through  money  and  the  control  o* 
money  left  little  time  for  consideration  of  humane  and  social 
standards.  Business  ethics  rave  way  to  cutthroat  competition. 
Child  labor,  sweatshops,  overcapitalization,  centralization  of  con- 
trol In  the  hands  of  a  few,  excessive  hours  of  employment,  wage 
cutting,  subordination  of  the  man  to  the  machine — In  short,  the 
evils  had  so  intrenched  themselves  as  to  command  the  situation. 
The  machine,  which  should  have  been  the  servant  of  man,  now 
became  his  master  and  millions  of  American  workers  were  reduced 
to  economic  serfdom  and  millions  of  others  thrown  out  of  employ- 
ment. 

0\ir  Constitution  was  designed  to  promote  the  general  welfare  of 
all  the  people  of  the  United  States.  Under  its  terms  the  people  of 
this  country  have  enjoyed  and  still  are  enjoying  a  greater  measure 
of  freedom  and  opportunity  than  is  afforded  by  any  other  charter 
or  Instrumentality  of  Government  conceived  by  the  mind  of  man. 
But  a  constitution  enacted  to  promote  the  general  welfare  of  all 
the  people  can  certainly  not  be  held  to  be  an  Inatnunentality  for 
the  perpetuation  of  those  evils  most  destructive  of  that  welfare. 
But  m  our  desire  to  perfect  legislation  to  eradicate  evils — the  evils 
of  our  economic  and  social  order,  which  are  now  i4>parent — we 
should  not  abridge  any  of  thoee  safeguards  afforded  our  liberty  by 
that  great  Instrument.  „  ^  ^  ..      ,.     ». 

During  the  past  3  years  much  has  been  accomplished  to  check 
the  onslaught  of  the  depression  and  foster  a  return  to  normalcy. 
Legislation  was  enacted — sometimes  hxirrledly — designed  to  remedy 
the  evils  which  harassed  our  economic  and  social  existence,  and  a 
sincere  and  humane  effort  has  been  made  to  provide  to  every 
man  the  opportunity  of  earning  a  living  for  himself  and  family 
and  to  attain  a  measure  of  secxirlty  In  old  age  and  adversity.  The 
situation  called  for  speedy  and  decisive  action.  Perhaps  mistakes 
were  made.  But  It  Is  beyond  question  that  the  benefits  derived 
from  this  legislation  were  numerous  and  known  to  all. 

A  momentous  decision  has  Just  been  rendered  by  the  highest 
court  of  our  land,  declaring  the  foremost  Instrument  of  the  new 
recovery  program  unconstitutional  and  setting  forth  that  certain 


other  constitutional  guarantiee  are  invlcdate.  The  doctrine  of 
State  rights,  a  doctrine  always  dear  to  the  American  people, 
has  been  sustained  against  invasion  by  national  legislation.  Our 
Government  Is  a  government  of  laws  and  not  of  men.  It  Is  the 
duty  of  all  Americans  to  maintain  It  so. 

However,  we  cannot  consent  to  the  view  that  the  decision  of 
the  Supreme  Court  Is  the  signal  for  business  to  again  plunge 
Into  an  orgy  of  destructive  competition  and  ruthless  labor  policies. 
It  means  no  such  thing.  Now  that  we  have  recognized  those 
elements  of  the  codes  of  fair  competition  which  have  proven  to 
be  beneflclsd,  we  cannot  tolerate  again  the  unsound  and  suicidal 
methods  rampant  before  their  advent.  Certainly  somewhere 
within  the  four  comers  of  the  Constitution  there  will  be  found 
some  means  whereby  we  may  safeguard  the  American  people  from 
the  ruthless  exploitation  of  a  favored  few.  We  cannot  believe 
that  those  men  who  set  out  to  guarantee  to  all  Americans  life, 
liberty,  and  the  pursuit  of  happiness  preempted  us  from  accom- 
plishing the  very  ends  which  they  espoused,  a  people  free  from. 
tyranny  of  suiy  sort,  whether  It  be  political  or  economic. 

Our  own  Commonwealth  of  Massachusetts  has  been  a  leader 
In  the  enactment  of  humane  and  progressive  legislation.  For 
many  years  now.  It  has  had  laws  In  its  statute  books  which 
have  prevented  the  emplo3rment  of  children  in  industry,  regulated 
hours  of  employment,  and  established  minimum  wages,  and  other 
laws  designed  for  protection  of  the  safety  and  health  of  employees. 
But,  by  the  enactment  of  these  very  laws,  we  have  been  placed  In 
a  disadvantageous  p>ositlon  In  Industrial  competition  with  those 
States  which  have  little  or  no  regulatory  legislation  of  this  natvire. 

During  this  session  a  bill  was  passed  by  the  lower  branch  of 
Congress  giving  Its  consent  to  the  several  States  to  enter  Into 
compacts  or  agreements  affecting  the  relationship  of  employer  and 
employee.  Here,  it  seems,  may  be  a  vehicle  by  which  the  known 
beneficial  results  of  the  new  order  may  be  achieved  and  perpetu- 
ated In  conformance  with  the  Constitution  and  the  doctrine  of 
State  rights. 

Of  course,  the  formation  of  such  agreements  will  depend  upon 
an  awakened  public  conscience  and  a  persistent  demand  by  the 
p>eople  of  those  States  which  have  been  backward  in  the  enact- 
ment of  such  hvimane  legislation. 

It  Is  the  task  of  Congress  and  the  people  of  the  United  States 
to  solve  this  problem.  Even  now,  in  the  Halls  of  Congress,  a  deter- 
mined study  Is  l)elng  made  of  the  situation.  Throughout  the 
Nation  statesmen  and  scholars  are  engaged  In  Its  solution. 

But  In  the  ultimate  sense  the  solution  can  come  only  from  the 
great  body  of  the  American  citizenry.  It  Is  their  will  which  even- 
tually governs  and  determines  the  policies  of  our  Nation.  Prom 
their  awakened  consciousness  Is  evolved  the  leadership  to  carry 
out  progressive  policies  suited  to  their  needs.  Under  our  form  erf 
government  theirs  is  the  viltimate  power  to  ratify  or  reject  sucb 
policies  as  have  been  imdertaken. 

Through  the  agencies  of  the  new  order  the  people  of  the  United 
States  have  been  awakened  to  the  destructive  methods  which  have 
existed  In  our  economic  order.  We  have  been  lifted  to  higher 
standards.  It  Is  my  firm  conviction  that  an  aroused  citizenry  will 
cling  determinedly  to  the  beneficial  gains  which  have  been  made 
and  will  never  permit  a  return  to  the  dangerous  and  destructive 
conditions  which  threatened  the  very  existence  of  our  Government. 

It  is  Indeed  fitting  that  those  men  who  engaged  In  the  World 
War  should  engage  again  In  peace-time  efforts  In  the  cause  of  their 
country.  Among  them  are  to  be  found  the  leaders  of  their  respec- 
tive communities.  The  American  people  have  alwajrs  respected 
and  honored  those  men  who  wore  the  uniform  of  their  country  In 
time  of  distress  and  emergency.  They  underwent  the  dazigera  and 
rigors  of  war  and  placed  the  disposition  of  their  lives  In  the  hands 
of  the  Nation.  Over  all  hovered  the  shadow  of  possible  death  and 
all  were  baptized  In  the  highest  Ideals  of  patriotism  and  love  of 
country. 

Our  Nation  Is  fortunate  to  have  such  &n  organization  as  the 
American  Legion  and  similar  veterans*  organizations,  composed  of 
men  who  bore  arms  In  Its  service.  These  organizations  are  ever 
vigilant  to  preserve  the  Integrity  oS  our  institutions,  our  tradi- 
tions, and  ideals. 

Comrades  of  the  American  Legion,  you  have  dedicated  today  a 
beautiful  and  enduring  memorial  to  preserve  the  memories  of  your 
departed  comrades,  a  living  tribute  which  will  serve  as  a  lasting 
reminder  throughout  your  generation  and  generations  to  come  of 
the  unselfish,  undying  devotion  of  those  men  whom  we  have 
honored  today.  May  God  grant  that  Just  as  these  trees  shall 
blossom  and  fiourlsh  from  spring  to  spring,  so,  too,  may  oiir 
Nation  prosper:  and  as  their  leafy  branches  spread  their  cool 
shelter,  so.  too.  may  our  Government  safeguard  and  preserve  the 
liberty  and  happiness  of  its  people,  disseminating  its  beneficence 
with  eq\ial  Justice  to  all. 

BEPORT  nOM  SULKS  COMlCITm 

Mr.  O'CONNOR.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Rules  Committee  may  have  imtil  midnight  tcmight 
to  file  a  report  from  that  committee. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

EXmfSIOH    OF    KCTfAlia 

Mr.  DUNN  of  Mississippi.  Mr.  Speaker,  I  ask  unanimous 
consent  to  extend  my  remarks  in  the  Rxcou  and  include 
therein  an  editorial  appearing  in  the  Meridian  (Miss.)  Star, 


10QK 


r'mw'r3PT?..QSTnMAT.  PT^rnTjn ^rrnTTRP! 


lAAftt; 


10084 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


under  (tote  of  SuxKtoy.  June  23.  1935,  entitled  "  The  Ooal  Is 


The  SPEAKER.  Is  there  obJectloQ  to  the  request  of  the 
fentlenum  from  Mississippi? 

Mr.  RICH.  Reaerrinc  the  right  to  object.  I  think  the 
gMiUfimsn  from  Mississippi,  as  well  as  other  Members  of 
the  House,  know  that  we  are  not  permitting  editorials  to  go 
Into  the  RxcoM.    For  that  reason  I  shall  object. 

Mr.  DUNN  of  Mississippi.  Will  the  gentleman  withhold 
hla  otijection  for  me  to  make  this  observation? 

TMi  Is  an  editorial  commemorating  the  five  hundred  and 
tenth  hour  of  two  young  MiMtaslppi  boys  who  have  been 
attempting  to  establish  a  nonstop  refueling  record.  They 
are  in  the  air  now,  maUng  a  contribution  to  science  and 
patriotism. 

Mr.  RICH.  I  want  to  say  that  the  Rscou  will  be  in  the 
air  if  we  would  permit  all  of  these  editorials  to  go  in  from 
newspapers.    For  that  reason  I  must  object. 

CHAMT  MAam 


AMBUCAN 

Mr.  QREENWOOO.    Mr.  Speaker,  I  call  up  House  Reeo- 

lutloo  275. 

The  Clerk  read  as  follows: 

Me»olv«d.  T&»t  immediately  upon  tlie  adoption  of  tills  reaolu- 
Uoa  U  ■ban  b*  is  order  to  move  that  the  House  reeolve  Iteell 
into  the  OoauBlttee  of  the  Whole  House  on  the  state  of  the  Union 
for  ronalderatloa  of  H.  R.  8565.  a  blU  to  develop  a  strong  Ameri- 
can merchant  marine,  to  promote  the  commerce  of  the  United 
Stotaa,  and  so  forth.  That  after  general  debate,  which  shaU  be 
ronflned  to  the  bill  and  shall  continue  not  to  exceed  3  hour*,  to 
be  squally  divided  and  controlled  by  the  chairman  and  ranking 
■riMonty  member  of  the  Committee  on  Merchant  Marine  and 
FUbertM.  tba  bill  shall  be  read  for  amendment  under  the  ft- 
mUiute  rule.  At  the  conclusion  of  the  reading  of  the  bUl  for 
amendment  the  committee  shall  rise  and  report  the  same  to  the 
Houae  with  such  amendments  as  may  have  been  adopted,  and 
■■MataMat*  thereto  to  final  passage  vlthout  Intervening  motion 
•■eapi  <HM  motion  to  recommit,  with  or  without  instructions. 

Mr.  GREENWOOD.  Mr.  Speaker.  I  yield  to  the  gentle- 
jnan  from  Pennsylvania  (Mr.  Raiolxt]  such  time  as  be 
^Butj  desire. 

Mr.  RANSLEY.  There  Is  no  time  desired  on  this  side  of 
the  aisle. 

Mr.  GREENWOOD.  Mr.  Speaker.  House  ResoluUon  275. 
which  I  am  calling  up  from  the  Rules  Committee,  provides 
for  consideration  of  H.  R.  8555.  from  the  Committee  on  Mer- 
chant Marine  and  Flabertaa.  This  is  known  as  the  bUl  pro- 
viding for  subsidies  for  the  merchant  marine.  It  is  an 
adralBlBtratlon  measure  to  take  care  of  the  shipping  interests 
of  the  Nation,  and  to  take  care  of  certain  contracts  for 
carrying  the  mail  which  have  been  canceled  and  which  are 
up  for  readjustment. 

It  la  an  open  rule,  providing  for  3  hours'  general  debate. 
vliieli  shall  be  confined  to  the  bill  and  allowing  full  freedom 
of  amendment.  I  shall  not  attempt  to  discuss  the  merits  of 
the  bill,  because  the  gentleman  from  Virginia  [Mr.  Blaito] 
and  other  members  of  the  committee  are  much  more  familiar 
with  it  than  I. 

I  now  yield  5  minutes  to  the  gentleman  from  Virginia 
[Mr.  WoootuM]. 

Mr.  WOODRUM.  Ifr.  Opeaker.  I  sfaaO  vote  for  this  rule. 
•Miough  I  think  It  is  serious  to  the  Membership  of  the 
House  that  it  would  be  impossible  to  intelligently  and  orderly 
consider  the  bill  azKl  the  subject  matter  of  it  in  the  amount 
of  time  allotted  under  the  rule.  I  am  sure  It  is  a  good  bill 
bscause  it  comes  from  a  great  committee  with  a  great  chair- 
man, lliat  committee  has  given  long,  conscientious  aryj 
faithful  consideration  to  the  subject  and  has  conducted 
--^Iws rings  which  consumed  about  1.200  pages  of  printed 
aatter. 

Mr.  Speaker,  I  have  no  objection  to  being  gagged,  reason- 
ably. I  would  like  for  it  to  be  done  in  a  sort  of  a  decent 
manner,  so  that  I  can,  to  some  extent,  retain  my  legislative 
self-respect,  thoiigh  I  am  not  particularly  complaining  about 
this  particular  matter.  What  I  want  to  say  at  this  moment 
in  relation  to  this  subject  is  to  comment  upon  h«>aH»n«>«|  [q 
ths  Washingt<m  Post  this  morning,  which  serve  notice  that 
the  Bouse  of  Representatives  will  be  asked  to  pass  a  tax  bUl 
in  5  dSLys. 


dajrs?    Now 

Mr.  O'CONNOR. 
Mr.  WOODRUM. 
Bfr.  O'CONNOR. 


Mr.  Speaker.  I  am  willing  to  vote  for  a  tax  bill.  I  lua 
willing  to  help  levy  taxes  necessary  to  pay  for  the  unusual 
and  the  emergency  expenditures  that  we  have  been  caTed 
upon  to  make,  because  I  voted  for  those  expenditures.  If 
the  President  feels  this  is  an  opportime  time  to  embark  upon 
that  program,  I  am  willing  to  do  it.  I  am  willing  to  stib- 
scrlbe  to  the  proposition  that  "  those  who  have  should  give  ", 
and  that  people  should  contribute  to  the  cost  of  government, 
reasonably  In  proportion  to  their  benefits  and  their  ability. 
I  am  not,  however,  going  to  vote  for  any  share- the- wealth 
or  soak-the-rlch  proposition,  and  I  dislike  being  classed 
with  those  who  advocate  such  proposals.  I  am  somewhat 
amazed  that  the  administration  and  our  leaders  have  per- 
mitted their  tax  proposals  to  go  labeled  as  a  share-the-wealth 
scheme. 

Mr.  O'CONNOR.    Will  the  genUeman  yield? 

Mr.  WOODRUM.    I  yield. 

Mr.  O'CONNOR.  The  gentleman  knows,  of  course,  that 
those  are  Just  newspaper  headlines. 

Mr.  WOODRUM.  WeU,  it  is  Just  newspaper  headlines. 
and  this  is  the  headline  in  the  newspaper  this  morning. 
serving  notice,  "President  Rushes  Tax  Program— Leaders 
Seek  Passage  in  5  Days." 

Who  are  the  leaders?    Who  are  the   leaders  of  either 
branch  of  this  Congress  who  are  going  to  ask  a  national 
legislative  body  to  pass  such  a  comprehensive  tax  bill  in  5 
name  them.     [Applause.] 

Wm  the  gentleman  yield? 
I  yield  to  the  gentleman  from  New  York. 
I  have  reason  to  believe  that  there  is  no 
truth  whatsoever  in  that  story,  and  I  may  say.  to  pass  a  tax 
bill  of  that  kind  by  the  end  of  this  week  would  be  a  goid 
trick  if  we  did  It. 

Mr.  WOODRUM.    Yes;  and  it  win  not  be  done,  either. 

Mr.  O'CONNOR.    Of  course  it  will  net  be.     [Applause.] 

Mr.  WOODRUM.  Mr.  Speaker.  I  believe  there  are  Meia- 
bers  of  this  House  on  both  sides  of  the  aisle  who  wQl  stand 
against  any  such  asinine  and  ridiculous  proposal,  no  matter 
who  may  suggest  it.     (Applause.] 

In  the  first  place,  a  careful  reading  of  the  body  of  the  news- 
paper article  does  not  support  the  headlines.  I  am  absolutely 
convinced  that  the  President  of  the  United  States  never  made 
any  such  suggestion,  nor  have  any  of  the  responsible  leaders 
of  the  House  made  any  such  suggestion.  My  purpose  her© 
is  to  serve  notice  to  the  Congress  and  to  my  constituents 
that,  so  far  as  I  am  individually  concerned.  I  am  willing  to 
stay  here  all  summer,  if  necessary,  to  work  out  In  an  orderly 
manner  a  reasonable,  proper  tax  program  in  order  to  raise 
the  necessary  revenue  to  run  this  Government;  but  if  any- 
body undertakes  to  ram  a  tax  bill  down  my  throat  in  5  days. 
I  believe  with  12  years'  experience  in  Congress  I  know  a  fc-w 
tricks,  and  it  will  not  be  done  that  quickly. 

Mr.  TAYLOR  of  Colorado.    Will  the  gentleman  yield? 

Mr.  WOODRUM.    I  yield  to  the  gentleman  from  Colorado. 

Mr.  TAYLOR  of  Colorado.  May  I  say  on  behalf  of  myself 
individually  and  so  far  as  I  have  the  authority  to  speak  for 
anybody  else  that  I  coincide  substantially  with  what  the  gen- 
Ueman says.  I  have  not  been  consulted  in  reference  to  any 
tax  program.  But  I  am  confident  there  will  be  no  5-day 
rush  legislation,  as  indicated  by  some  newspapers.  I  believe 
*^MU11ines  and  oewspapor  articles  of  that  kind  are  pohtcally 
Inspired  for  the  purpose  of  creating  trouble  and  stirring  up 
strife  In  Congress  and  dissension  throughout  the  country  for 
partisan  purposes.  I  feel  that  is  the  basis  of  it.  I  think 
there  is  really  no  truth  in  the  statements. 

Mr.  WOODRUM.  I  am  glad  to  have  the  gentleman's  dls;- 
avowal. 

[Here  the  gavel  fell.l 

Mr.  O'CONNOR.  Mr.  Speaker.  I  offer  an  amendment  to 
the  resolution,  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  by  Mr.  O'Oowiroa:  On  page  2.  line  3.  arter  the 
cocnma.  Insert  "  and  the  prerlauB  qiMattoo  shall  be  considered  M 
ordered  on  the  bill." 

Mr.  O'CONNOR.  Mr.  Speaker.  I  may  say  that  this 
amendment  covers  a  line  that  was  dropped  out  Inadvertently 
fay  the  Government  Printing  Office. 


^l.n  ^^it^'^i^SSSzSLi"^  lit^  I  tHercln  an  editorial  appearing  in  the  Meridian  (Miss.)  Star. 
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Tlie  SPEAKER.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  New  York  [Mr.  O'Connor]. 

The  amendment  was  agreed  to. 

Mr.  OREKNWOOD.  Mr.  Speaker.  I  move  the  previous 
question  on  the  adoption  of  the  resolution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to. 

Mr.  BLAND.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  consideration  of  the  bill  (H.  R.  8555) 
to  develop  a  strong  American  merchant  marine,  to  promote 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  other  purposes. 

The  question  was  taken;  and  on  a  divisicm  (demanded  by 
Mr.  Lehlbach)  there  were — ayes  79.  noes  0. 

Mr.  LEHLBACH.  Bir.  Speaker.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

Tlie  SPEAKER.    Evidently  there  is  no  quonun  present. 

Tlie  Doorkeeper  will  close  the  doors,  the  Sergeant  at  Arms 
will  notify  the  absent  Members,  and  the  Clerk  will  call  the 
ndL 

The  question  was  taken;  and  there  were — ^yeas  335.  nays 
14,  not  voting  80.  as  follows: 

[BoU  No.  IDS] 
YEAS— 3SS 


AUen 

Andrssm 

Aactrew, 

AxidrewB.  N.  T. 

Arenda 

Arnold 

Aahbrook 

Ayen 

Bacbarmch 

Bardca 

Belt«r 

Blermann 

Blnderup 

Blmckocy 

Bland 

Bl&nton 

Bloom 

BoetuM 

Boland 

Bolton 

Boylwk 

Brennan 

Brown.  Oa. 

Brown.  BCldx. 

Brunner 

Buck 

BYKkbee 

Buckler,  Mlna. 

Burcti 

Burdlck 

Bnmluun 

CaldweU 

Cannon,  lio. 

Oarlaon 

Carmlcti— I 

Oarpentor 

Cary 

Castellow 

Oavlochla 

CeUer 

Chandler 

Chapnian 

GhrlsUanflon 

Church 

Citron 

Claiborne 

Clark.  N.  C. 

Coffee 

Oolden 

Cole.  Md. 

Cole,  N.  T. 

OoUlns 

Oolmer 

Connery 


Daly 

Darden  ' 

Darrow 

Delanay 

Dempeey 

Dlckstela 

Dtee 

DtrkMn 

Dixney 

Dltter 

Dobbins 

DockweUer 

Dondero 

Doraey 

Droughtoa 

Doxey 

Drewry 

DrlacoU 

Driver 

Duffey,  Ohio 

Duffy.  N.  Y. 

Duncan 

Dunn.  ACm. 

Dunn,  Pa. 

■kde 

Bckert 

BdmUtoa 

Ekwall 

EUenboffen 

Kngel 

Bvane 

FaddU 

Parley 

Fenerty 

Feivuaoa 

Femandes 

Flealnger 

Plah 

Pltzpatrlck 


Fletcher 

Focht 

Ford.CatU. 

Ford,  MlM. 

FuUer 

Fulmer 

Oaaeawair 

Oavagaa 

Olldea 

OUleCte 

Gingery 

Ooldsborough 

Oranfleld 

Gray,  Ind. 

Gray,  Pa. 


Hlggtne.  Conn. 

Hlgglna,  liaas. 

HUdebrandt 

Hill.  Ala. 

Hill,  Knute 

HUl,  Samuel  B. 

Hobbe 

Hoeppel 

Hoffman 

Holmce 

Hook 

H(HM 

Huddleston 

Imhoff 

Jaoobaen 

Jenckee.  Ind. 

Jenkins.  Ohio 

Johnaon,  Tex. 

Johnson.  W.  Va. 

Jones 

Kahn 

Kee 

ECeUy 

Kennedy,  Ifd. 

Kannady.  N.  T. 

Kenney 

Kerr 

KimbaU 

Klnzer 

Kleberg 

Kloeb 

Knutson 

KodaUcowskl 

Kramer 

Kvale 

Lambertson 

lAmbeth 

T4inham 

Lea,OaUf. 

Lee.  (Mela. 

Lehlbach 

Lewis,  Colo. 

UoTd 

Lord 

Lucas 

Luekary 

Ludlow 

Lundeen 

IfcAndrews 

MeOormack 

McFsrlana 

McOrath 

McOroarty 

Biidjaustilln 


lieeks 

Merrltt.  Conn. 

MetrlU,  N.  T. 

Mlchener 

IfUIard 

MBller 

Mltehell.m. 

Mttotmii  Tenn. 

llonaghan 

Ifontet 

Iforan 

Mortts 

MoU 

Murdock 

Nelson 

O'Brien 

O'OonneQ 

O'Connor 

CDay 

OXeary 

O'Neal 

Owen 

Parks 

Parsons 

Patman 

Patterson 

Patton 

Pearson 

Peterson.  Oa. 

Pettenglll 

Pfelfer 

Pleroe 

Plumley 


Babaut 
Bamaay 
Bamspeck 
Randolph 


Cooley 

Cooper,  Ohio 

Cooper,  Tenn. 

CosteUo 

Cox 

Cravens 

Crawford 

Crosby 

Cross,  Tex. 

Grosser.  Ohio 

Crows 

Crowther 

Culkin 

Green 

GreenwQ 

Greever 

Gregory 

GriswoU 

Guyer 

Owynne 

Halleck 

Hamlin 

Harlan 

Hart 

Harter 

Healey 

Hess 

636 

Dd            McMillan 

McBcynolds 

McSwaln 

Maas 

Mahon 

Maloney 

Manaflf^ld 

Mapes 

.  N.  T.       Marshall 

Mason 

CuUen 

Maverick 
May 

I.XTTX 

Bansley 

Beece 

Beed.m. 

B»ed.N.T. 

Bellly 

Rich 

Bichards 

Richardson 

Bobeitaon 

Bobinson,  Utah 

Bobslon.Ky. 

Bogers,  Mass. 

Bogers,  Okla. 

Bomjue 

Budd 

Sabath 

Sadowskl 

Sanders,  La. 

Sanders.  Tex. 

Sandlin 

S^iaeCer 

Sehueta 

Sehulte 

Scnigham 

Decreet 

Shanley 

SiroTlch 

Siiaon 

Smith.  Va. 

Bmltti.Waah. 


Smith,  W.  Va. 

Tarver 

Umstead 

Whittlngton 

Snell 

Taylor,  Colo. 

ntterback 

Wiggleewcoth 

Snyder 

Taylor.  8. 0. 

Vinson.  Oa. 

WUoox 

South 

Terry 

Vinson.  Ky. 

Williams 

Spence 

Thorn 

Wadsworth 

WU«}n,La. 

Stack 

Thomas 

Wallgren 

Wilson,  Pa. 

Stames 

Walter 

Woloott 

SteagaU 

Thompson 

Warren 

WoUenden 

Stefan 

Tlnkham 

Wearin 

Woodruff 

Stewart 

T>3bey 

Weaver 

Woodrum 

Stubbs 

Tolaa 

Welch 

Young 

Sutphln 

Tonry 

Werner 

Zlmmermaa 

Sweeney 

Tread  way 

West 

Zioncheck 

Taber 

Tumor 

Whelchd 

NATS— 14 

Amiie 

GUehrist 

Pittenger 

Truax 

RoUeau 

HuU 

Sauthoff 

Withrow 

Cannon.  Wis. 

Johnson.  Okla. 

Schneider 

Gehrmann 

OlCaUey 

Thurston 

NOT  VOTINO  80 

Bacon 

DlngeU 

Komdemann 

Quinn 

Rankhfrt 

Doutrlch 

Lamneck 

Baylnim 

Beam 

Baton 

Larrabee 

Bogers,  N.  H. 

Bell 

Blcher 

Lemke 

BuBsell 

Berlin 

Biiglebrlght 

f,»aAnm^ 

Byan 

Brewster 

Frey 

Lewis.  Md. 

ScnU 

Brooks 

GiunbriU 

McClellan 

Sears 

Buchanan 

Gnsque 

McGehee 

Seger 

Buckley.  N.  T. 

Gtiarhart 

Bulwin>Je 

Glllord 

Short 

Carter 

Goodwin 

Martin,  Colo. 

Smith.  Conn. 

Cartwrlght 

Gi-eenway 

Montague 

Somers.  N.  Y. 

Casey 

Hblnes 

Nichols 

SuUivan 

Clark.  Idaho 

Hancock.  N.  O. 

Norton 

8umners,Tex 

Cochran 

Hartley 

Oliver 

Taylor.  Tenn. 

Coming 

Honnlngs 

Palmlsano 

Twptn 

Dear 

HoUister 

Pwkins 

Underwood 

Deen 

Houston 

Peterson,  Fl*. 

White 

DeBouen 

Keller 

Peysw 

Wolvoton 

Dietrich 

KTiifln 

Polk 

Wood 

So  the  motion  was  agreed  to. 

The  Cleiic  announced  the  following  pairs  until  further 
notice: 

Mr.  Buchanan  with  Mr.  Seger. 

Mr.  Martin  of  Colorado  with  Mr.  WOlverton. 

Mr.  Cochran  with  Mr.  Perkins. 

Mr.  Sears  with  Mr.  Glfford. 

Mr.  Hancock  of  North  CanAina  with  Mr.  Carter. 

Mr.  Beam  with  Mr.  Bacon. 

Mr.  Cartwrlght  with  Mr.  Doutrlch. 

Mr.  Coming  with  Mr.  Goodwin. 

Mr.  Bulwlnkle  with  Mr.  Brewster. 

Mr.  Lewis  of  Maryland  with  Mr.  Bat<». 

Mr.  Somers  of  New  York  with  Mr.  Gearhart. 

Mr.  Gasque  with  Ur.  Bnglebrlgfat. 

Mr.  Sumnerx  of  I'exas  with  Mr.  Holllstw. 

Mr.  Haines  with  Mr.  Short. 

Mr.  Bankhead  with  Mr.  Turpln. 

Mr.  Kniffln  with  Mr.  Hartley. 

Mr.  Underwood  with  Mr.  Taylor  of  Tennessee. 

Mr.  Sullivan  with  Mr.  Lemke. 

Mr.  Raybum  wltlx  Mr.  Marcantonio. 

Mr.  Polk  with  Mr.  BusseU. 

Mr.  Peterson  of  Florida  with  Mr.  Bteher. 

Mr.  Oliver  with  Mr.  Dingell. 

Mrs.  Norton  with  Mr.  Deen. 

Mr.  Montague  with  Mr.  caartc  of  Idaho. 

Mr.  Larrabee  with  Mr.  Casey. 

Mr.  Bogers  of  New  Hampehlre  with  Mr.  McClellaa. 

Mr.  Lamneck  with  Mr.  BeU. 

Mr.  MoOehee  witl  Mr.  T^wlnaM, 

Mr.  Berlin  with  Mr.  Dear. 

Mr.  Nichols  with  Mr.  Brooks. 

Mr.  McKeough  with  Mr.  Buckley  of  New  York. 

Mr.  DeBouen  with  Mr.  Quinn. 

Mr.  Scott  with  Mi-.  Dietrich. 

Mr.  Frey  with  Mr.  Smith  of  Connecticut. 

Mr.  GambrlU  with  Mr.  Hennings. 

Mrs.  Greenway  with  Mr.  White. 

Bftr.  Houston  with  Mr.  KeUer. 

Mr.  Wood  with  Mr.  Peyser. 

Mr.  QEHRMANN  and  Mr.  GILCHRLST  changed  their 
votes  from  "  aye  "  to  "  no." 

The  result  of  the  vote  was  announced  as  above  recorded. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  (H.  R.  8555)  to  develop  a  strong  Amer- 
ican merchant  marine,  to  prronote  the  commerce  of  the 
United  States,  to  aid  national  defense,  and  for  other  par- 
poses,  with  Mr.  Mat  in  the  chair. 

The  Clerk  read  the  tiUe  of  the  bill. 

Mr.  BLAND.  Mr.  Chairman,  I  ask  unanimous  conaoit 
that  the  first  reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objecti(»i. 
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Mr.  BLAND.  Mr.  ChAlrman.  of  the  time  allotted  to  me  I 
yield  30  mtnntoi  to  tta*  g<nU«nan  from  Iowa  [Mr.  Wkardi]. 
to  be  dispoaed  of  aa  he  may  aee  fit. 

I  yield  myself  25  minutes.  Mr.  Chairman. 

Mr.  Chairman.  I  deaire  to  pay  a  tribute  to  the  members 
of  the  committee  over  which  I  have  the  honor  to  preside. 
When  you  consider  the  hearings  on  this  bill  and  the  time 
that  was  taken  In  the  preparation  of  the  measxu^  you  will 
x«aUae  the  burden  that  has  rested  upon  these  men  on  both 
gktaa.  They  have  attended  the  hearings,  they  have  worked 
diligently  day  after  day  in  trying  to  formulate  a  bill  that 
would  provide  an  American  merchant  marine.  I  may  say 
with  respect  to  those  who  did  not  agree  with  us  that  they 
have  rendered  valuable  service  in  the  formulation  of  the 


On  March  4  the  President  of  the  United  States  sent  to  the 
Congress  a  ownage  dealing  with  this  subject,  and  accom- 
panying this  BWMage  was  a  letter  from  the  Postmaster  Oen- 
eraL  and  also  a  report  from  the  Interdepartmental  com- 
mittee. We  have  considered  this  message  in  its  entirety. 
We  have  also  considered  the  reports.  While  we  have  not 
been  able  to  ivesent  at  this  time  many  of  the  salutary  things 
contained  In  some  of  these  reports,  they  will  be  the  subject 
of  future  legislation. 

The  hearings  were  held  on  March  19.  20.  21.  22.  23.  26. 
37.  April  30.  May  1.  2,  3.  4.  6.  7.  and  8.  and  almost  continu- 
ously tTcaaa.  the  conclusion  of  these  hearings  up  to  the  time 
the  bill  was  reported,  the  committee  has  been  in  session  con- 
iidering  the  measure.  We  beheve  we  have  complied  with 
the  message  of  the  President,  and  there  will  be  found  in  the 
report  a  letter  from  the  Secretary  of  Commerce  to  the  effect 
that  the  Department  of  Commerce  endorses  this  bilL 

In  two  respects  we  have  departed  from  the  message  of  the 
Prssklent.  I  shall  discuss  them  before  going  into  a  discus- 
ilon  of  the  details  of  the  bill. 

First,  we  have  continued  the  Construction  Loan  Fund. 
Ttm  President  suggested  that  it  be  eliminated.  We  gave 
moat  careful  consideration  to  this  proposed  elimination,  but 
we  felt  that  In  the  interests  of  all  of  the  ports  of  the  coun- 
try. In  the  interest  of  protection  from  monopoly,  it  was 
naoaasary  to  provide  a  fund  which  might  be  used  as  an  aid  in 
the  way  of  loans  for  the  purpose  of  construction. 

This  security  is  ample.  I  wish  to  call  attention  to  the 
fact  that  in  the  beginning  of  the  Construction  Loan  Fund 
there  was  originally  authorized  loans  amoimtlng  to  $148.- 
•00.000.  of  which  $47,000,000  has  been  repaid.  Of  the  out- 
standing loans  to  date  of  $101,000,000,  7  companies  out  of 
34  are  in  arrears  amounting  to  3  ^  percent  of  the  total  loans 
OUtgtaiMilng.  No  losses  have  been  sxistained  by  the  Govern - 
nent  as  a  result  of  the  construction  loan  transactions,  and 
the  Government  today  can  take  over  the  ships  on  which  the 
loans  have  been  made  at  any  time  there  is  default,  and 
protection  to  the  Government  is  afforded. 

The  other  particular  is  with  respect  to  the  transfer  of 
regulatory  powers  to  the  Interstate  Commerce  Commission. 
We  felt  It  would  be  unwise  at  this  time  to  make  this  trans- 
fer, first,  because  foreign  commerce  regulation  has  not  been 
centered  in  the  Interstate  Commerce  Commission;  second, 
they  are  not  familiar  with  the  problems;  and.  third,  in  this 
period  of  transition  from  the  policy  that  has  been  pursued 
In  the  past  to  the  new  policy  we  seek  to  inaugxirate.  we  felt 
that  this  transfer  should  be  at  least  held  in  abeyance. 

Furthermore,  in  the  testimony  of  Mr.  Eastman  before  the 
committee  on  the  water  carrier  bill — and  I  had  expected  to 
have  a  copy  of  that  testimony  with  me — he  stated  that  the 
iBMrtion  of  the  suggestion  that  foreign-coomierce  regiila- 
tten  should  be  transferred  to  the  Interstate  Commerce  Coin- 
was  put  in  at  the  last  hour,  and  that  he  did  not 
anything  about  foreign  commerce  or  matters  pertain- 
ing to  its  regulatlcQ.  very  frankly  and  opraly  admitting,  so 
far  as  that  was  concerned,  he  was  not  acquainted  with  the 
details  of  that  regulation.  We  feel,  therefore,  that  this  sug- 
gestion is  possibly  an  eminently  wise  one  to  defer  imtil 
there  shall  be  a  new  set-up  and  further  consideration. 


Mr.  Chairman,  the  President  in  his  message  distinctly  said 
that  he  proposes  to  end  the  subterfuge  of  mail  contracts  as 
subsidies  and  he  made  distinct  and  definite  recommendations. 

AppnMcbcd  In  this  w»y  a  •ubaldy— 

Said  the  President- 
amounts  to  a  comparatively  simple  thing.  It  must  be  based  upon 
providing  for  American  shipping  Government  aid  to  make  up  the 
differential  between  American  and  foreign  shipping  coeta.  It 
should  cover  first  the  difference  In  the  cost  of  Itmildlng  ships; 
second,  the  difference  In  the  coet  of  operating  ships;  and.  finally. 
It  should  take  Into  consideration  the  liberal  subsidies  that  mai^ 
foreign  governments  provide  for  their  shipping. 

This  we  have  undertaken  to  follow. 

The  bill  begins  with  a  declaration  of  policy  on  the  part 
of  the  United  States,  which  is  very  slightly  different  from 
the  policy  that  has  been  announced  in  the  past;  the  policy 
announced  In  the  1920  act,  the  policy  announced  in  the  1928 
act.  and  the  policy  which  we  believe  to  be  the  true  objective 
of  this  Nation  if  It  is  to  keep  its  place  on  the  seas,  to  provide 
adequate  defense  in  time  of  war,  and  the  promotion  of  for- 
eign commerce  in  time  of  peace.  Practically  the  only  differ- 
ence that  we  have  made  is  that  we  have  provided  that  our 
merchant  marine  shall  be  sufficient  to  carry  50  percent  of 
the  foreign  and  domestic  water-borne  commerce,  outgoing 
and  ingoing. 

The  importance  of  this  measure  is  so  great  that  we  felt 
that  there  should  be  a  board  apjwinted  by  the  President, 
composed  of  men  peculiarly  qualifled  to  handle  these  im- 
portant problems,  and  so  we  have  provided  a  United  States 
Maritime  Authority. 

They  are  men  carefully  selected,  to  be  chosen  by  the 
President  of  the  United  States,  and  to  be  confirmed  by  the 
Senate.  They  are  to  be  men  who  shall  not  at  the  time  of 
their  qualification  and  taking  ofBce  be  employed  or  hold  any 
relation  to  any  water  carrier.  They  shall  not  be  In  the  em- 
ploy of  or  hold  any  ofBcial  relation  to  any  carrier  by  water 
or  any  person  carrying  on  the  business  of  shipbuilding,  ship 
repairing,  marine  insurance,  stevedoring,  ship  chandler,  or 
forwarding  or  furnishing  towboats.  wharfage,  docks,  ware- 
house management,  operating  or  other  services  of  a  like 
character  in  connection  with  any  carrier  by  water,  or  own 
any  stock  or  bonds  of  any  such  carrier  or  person,  or  be 
pecuniarily  interested  directly  or  indirectly  therein. 

Mr.  DARDEN.    Will  the  genUeman  yield? 

Mr.  BLAND.    Yes. 

Mr.  DARDEN.  Would  he  be  ineligible  at  the  time  of  his 
appointment  or  could  he  divest  himself  of  those  relations 
after  appointment? 

Mr.  BLAND.  He  must  not  be  in  any  of  these  businesses  at 
the  time  he  is  appointed.  If  there  is  any  other  particular 
concerning  which  it  is  felt  that  he  would  be  impaired  in  the 
performance  of  his  duty,  there  is  afforded  protection  in 
confirmation  by  the  Senate  before  he  can  receive  this  posi- 
tion.   He  can  be  removed  at  any  time. 

In  the  limited  time  I  have.  I  cannot  go  into  the  full  details, 
but  one  of  the  first  duties  to  rest  on  the  maritime  authority 
is  the  adjustment  of  these  existing  ocean  mail  contracts. 

The  President,  by  an  Executive  order,  or  rather  by  sec- 
tioa  5  of  the  independent  offices  bill  in  1933,  was  authorized 
to  examine  all  of  these  ocean  mall  contracts,  and  after 
hearing,  cancel  or  modify  them,  if  he  saw  fit. 

Hearings  were  to  be  held,  and  those  hearings  have  been 
held.  We  have  the  benefit  of  the  hearings  before  the  Black 
committee  and  the  benefit  of  the  hearings  before  the  Post 
Office  Committee,  consisting  approximately  of  34,000  pages. 

The  President's  power  expired  on  April  30,  or  was  to  expire 
on  that  date.  At  the  request  or  suggestion  of  the  President 
that  power  was  extended  to  October  31.  In  this  bill  we  have 
extended  the  power  to  June  30.  1936. 

But  remember  this,  in  considering  this  extension  we  have 
not  taken  away  one  iota  of  the  power  given  by  law  to  the 
President  of  the  United  States. 

We  say  to  the  President  that  from  this  good  hour  he  has 
the  right  to  cancel  or  modify  any  contract  which  may  ex- 
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1st;  or.  If  he  desires,  he  may  can  upon  the  BCarltime  Author- 
ity for  assistance  in  adjiisting  these  contracts  so  that  the 
Qoyemment  will  be  protected  from  losses  In  large  sums. 
The  President  indicated  that  it  was  his  desire  for  the 
extension  to  October  31. 

Mr.  Chairman,  this  Maritime  Authority  most  be  com- 
posed of  good  men.  of  skiDed  men,  and  men  of  unusual 
ability.  They  are  takm  from  fire  regions,  the  Atlantic 
coast,  the  Pa<ilflc  coast,  the  Oreat  lAkes,  the  Oolf  States,  and 
the  interior.  Three  of  them  must  be  from  the  majority 
party  and  two  from  the  minority  party.  These  men  have 
imposed  upon  them  the  duty  of  working  out  the  construction 
differential,  of  working  out  the  operating  differential,  and 
of  working  out  the  various  policies  of  the  administration 
of  this  subsidy  act.  We  have  provided  a  construction  dif- 
ferential which  is  paid  to  the  shipbuilder  dtiring  the  con- 
struction of  the  ship.  We  have  provided  an  operating  dif- 
ferential to  take  care  of  the  difference  In  cost  between  the 
operation  ot  the  American  ships  and  the  operation  of  foreign 
ships.  The  evidence  is  indisputable  that  the  cost  of  build- 
ing in  the  United  States  is  greater  than  the  cost  of  building 
In  foreign  countries.  If  we  are  going  to  have  a  merchant 
marine,  that  feature  must  be  taken  care  of.  Those  differ- 
entials, those  subsidies,  are  vastly  better  than  the  subsidy 
provisions  under  existing  law.  Under  existing  law  the 
ocean  mail  contract  includes  the  construction  subsidy  over 
a  period  of  years.  The  operating  subsidy  is  carried  over  a 
period  of  years.  The  construction  subsidy  under  this  bin  is 
determined  at  the  time  that  the  ship  Is  built.  It  Is 
determined  by  the  maritime  authority. 

It  is  determined  what  that  amount  shall  be.  what  Is  the 
principal  differential  between  the  principal  nations  where 
the  foreign  competitora  are  and  it  is  then  settled  once  and 
for  all  as  to  the  particular  ship  to  be  built.  If  there  is  a 
change  in  that  construction  differential  in  a  subse<iuent 
year,  as  we  hope  there  will  be,  whereby  the  differential  be- 
tween American  shipbuilding  and  foreign  shipbuilding  is 
reduced,  the  Government  gets  the  benefit  of  it.  and  it  is 
not  a  subsidy  running  over  a  long  period  of  jrears.  As  to 
the  operating  subsidy,  it  is  determined  srear  by  year.  It 
is  determined  at  the  end  of  the  year,  and  Is  based  on 
specified  items.  Tliere  must  be  taken  Into  consideration 
the  extra  cost  of  operating,  and  only  75  percent  of  the  esti- 
mated differential  can  be  paid  before  the  end  of  the  year, 
with  security  to  protect  from  overpasrment.  At  the  end  of 
the  year  the  amount  for  that  year  is  definitely  fixed  by 
the  maritime  authority.  If  any  question  arises  as  to  an 
improper  amount,  the  party  riftiming  more  must  go  Into 
the  Court  of  Claims.  Tlierefore.  jrear  by  year  the  operat- 
ing differential  is  raised  or  lowered  In  accordance  with  the 
facts  of  that  particular  year.  The  provlriims  we  have 
made  for  operating  differentials  and  for  the  construction 
differential  are  guarded  by  formulas  determining  how  those 
subsidies  shall  be  ascertained,  and  they  afford  no  oppor- 
ttmlty  for  the  abuses  that  have  existed  in  the  past.  They 
give  no  oppcrtxinlty  for  the  payment  of  salaries  to  lobbyists 
and  for  similar  expenditures. 

The  President  in  his  messages  called  attention  to  abuses 
in  respect  to  stevedores,  affiliated  companies,  associated 
companies,  holding  companies,  and  similar  organizations. 
We  realize  that  at  times  such  companies  may  be  necessary, 
but  we  have  provided  that  they  shall  not  exist  except  with 
the  consent  of  the  maritime  authority,  and  that  none  of 
these  contractors  may  participate  in  holding  companies  or 
be  affiliated  with  them  except  where  in  exceptional  circum- 
stances the  authority  may  permit. 

Mr.  JOHNSON  of  Texas.  Mr.  Cbainnan.  wlU  the  gentle- 
man yield? 

Mr.  BLAND.    Yes. 

Mr.  JOHNSON  of  Texas.  What  about  ocean  mail  con- 
tracts? Does  the  gentleman  think  this  legislation  will  safe- 
guard the  Government  better  than  in  the  past,  with  refer- 
ence to  the  amount  paid  tot  canylDg  the  mail? 


Mr.  BLAND.  We  have  d^lnltely  provided  In  this  UIl  that 
f rcnn  this  day,  no  ocean  mall  contracts  can  be  entered  into. 
While  we  have  not  definitely  repealed  that  provision  of  the 
law,  the  only  reason  we  have  not  done  it  is  that  we  have 
felt  there  may  be  some  provisions  in  the  law  that  would  be 
beneficial  to  the  Government,  so  that  it  would  probaUy  be 
unwise  to  repeal  the  law.  So  far  as  granting  ocean  mail 
contracts  is  c(Hicemed.  it  is  definitely  provided  In  the  bill 
that  they  shall  not  be  granted  hereafter.  Hie  only  ocean 
mail  provision  is  the  requirement  of  preference  to  ocean 
ships  such  as  exists  in  the  law,  and  the  mail  shall  be  carried 
as  before  the  ocean  mail  contracts. 

Mr.  MASSINOALE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLAND.    Yes. 

Mr.  MASSINGALE.  Can  the  gentleman  give  us  an  esti- 
mate of  what  it  is  going  to  cost  the  Government  to  initiate 
and  set  up  this  program,  say,  for  the  first  2  years? 

Mr.  BLAND.  That  would  depend  entirely  upon  the  num« 
ber  of  ships  to  be  built.  Let  us  say  that  the  differential  as  to 
a  million-dollar  ship  is  about  $400,000,  as  between  American 
cost  and  foreign  cost.  The  interdepartmental  committee 
estimates  in  respect  to  the  282  ships  now  in  operation  that 
the  operating  differential  is  about  $11,000,000. 

Mr.  MASSINGALE.  Does  the  gentleman  mean  to  say 
that  it  will  take  an  appropriation  of  only  $11,000,000  to 
inaugiu-ate  this  program? 

Mr.  BLAND.  No.  It  wiU  depend  upon  the  ships  that  we 
are  to  build  and  operate. 

Mr.  DONDERO.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  DONDERO.  Will  the  maritime  authority  determine 
the  number  of  ships  to  be  built,  which  will  result  in  the 
amount  of  expense  to  the  Government  of  the  United  States? 

Mr.  BLAND.    Yes;  the  maritime  authority. 

Mr,  DONDERO.    Under  this  bill? 

Mr.  BLAND.  Yes.  First,  an  application  for  a  ship  must 
be  made  by  the  applicant.  He  must  set  out  his  financial 
standing.  The  authority  can  control  that.  Then  when  they 
have  worked  out  the  differential  and  they  want  bids  on  a 
ship,  they  call  for  bids  from  responsible  shipbuilders.  We 
have  provided  that  those  bids  shall  be  accompanied  by  esti- 
mates and  necessary  information  for  the  maritime  authority 
to  determine  if  they  are  fair  bids.  We  have  provided  penal 
provisions  against  collusion  between  ships^ards.  with  a 
heavy  penalty  against  anyone  giving  any  information  to 
anyone  else  with  respect  to  his  bid.  We  have  provided  that 
the  shipbuilder  and  the  ship  operator  must  keep  his  books 
in  the  form  and  xmder  rules  and  regulations  provided  by. 
the  maritime  authority.  The  authority  may  go  to  the  ship- 
building companies  and  examine  their  books  at  any  time; 
they  can  compel  the  production  of  tiiose  bocka  and  state- 
ments. The  balance  sheets,  whenever  called  for  by  the 
maritime  authority,  must  be  submitted.  The  maritime  au- 
thority and  the  applicant  may  reject  any  or  all  bids.  Itiese 
are  only  some  of  the  safeguards,  and  I  submit  that  with 
the  safeguards  we  have  thrown  arotmd  these  contracts, 
there  could  not  be  any  possibility  of  collusion,  ft.««iTming  we 
have  an  intelligent  and  competent  authority. 

Mrs.  KAHN.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mrs.  KAHN.  Will  the  gentleman  kindly  explain  Just 
what  the  status  of  the  ocean  maO  contracts  under  this  bill 
will  be? 

Mr.  BLAND.  The  President  has  the  power  to  cancel  or 
modify  them.  If  the  President  says,  "  I  want  to  have  these 
contracts  considered  by  this  maritime  authority"  and  an 
effort  is  made  to  woric  out  an  adjustment  between  those  con- 
tractors and  the  maritime  authority,  considering  a  settle- 
ment of  the  claims  of  the  United  States  against  the  con- 
tractors and  of  the  contractors  against  the  United  States, 
the  maritime  authority  wHl  undertake  the  adjustments,  but 
the  maritime  authority  can  enter  into  no  contract  of  settle- 
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...^t  without  the  eonnDt  of  the  President.    It  must  re- 
port iMCk  to  the  PrMtdent  what  it  has  done,  and  the  Presi- 
dent then  determines  whether  the  adjustment  may  be  made 
and  a  new  amtnct  entered  into. 
Mrs.  KAHN.    How  about  new  contracts?    How  will  they 

toawttnledr 

Mr.  BLAND.  New  contracts  are  to  be  awarded  by  the 
maritime  authority  upon  the  basis  of  an  application  filed 
with  tbtt  maritime  authority  and  in  the  order  which  I  have 
Indicated.  The  authority  will  work  out  also  the  operating 
differentials. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia has  expired. 

Mr.  BLAND.    Mr.  Chairman.  I  yield  myself  5  additional 


Mr.  MEAD.    Will  the  gentleman  srield? 

Mr.  BLAND.    I  yield. 

Mr.  MEAD.  Will  the  gentleman  explain  what  authority 
tlM  Put  Office  Department  will  have?  Will  the  Post  Office 
Department  be  called  into  consideration  in  connection  with 
the  Issuance  of  new  ocean  mail  contracts? 

Mr.  BLAND.    We  have  no  new  ocean  mall  contracts. 

Mr.  MXAD.  In  the  future,  in  the  event  new  ocean  mall 
contracts  are  granted,  will  the  Post  Office  Department  be 
called  up(m  to  pass  upon  them? 

Mr.  BLAND.  No;  there  will  be  no  new  contracts  under 
the  1928  act.  All  the  Post  Office  Department  does  is  to  send 
Its  mail  in  any  ship. 

Idi.  MEAD.    Ocean  mail  contracts  Kn  eliminated? 

Mr.  BLAND.  Ocean  mail  contracts  are  eliminated  in  this 
way:  There  is  no  express  provision  here  for  their  termina- 
tion, but  the  President  can  cancel  them  today  if  he  wants  to. 
We  go  farther  than  that.  We  say  to  the  ocean  mail  con- 
tractor. "  If  you  cannot  work  out  an  agreement  with  the 
maritime  authority  satisfactory  to  them  and  to  the  Presi- 
dent, you  cannot  apply  for  any  new  contract  under  the  act 
without  the  consent  of  the  President  of  the  United  States." 

Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  LEHLBACH.  With  respect  to  ocean  mall  transpor- 
tation and  contracts,  up  until  1928  mail  contracts  on  a 
pouiMiage  or  other  basis  were  entered  into  between  the  ships 
and  their  owners  and  the  Post  Office  Department,  strictly 
on  the  basis  of  the  value  of  services  rendered.  Under  the 
act  of  1928  mail  contracts  were  instituted,  and  carried  with 
them  Govemment  aid  to  the  lines  which  secured  those  con- 
tracts. That  has  been  wiped  out  by  this  bill  with  respect  to 
mall  carried  and  we  are  back  Just  where  we  were  before  the 
act  of  1938.    We  pay  for  the  services  that  are  rendered. 

Mr,  P'-ANT*     Now,  I  do  not  want  to  consume  much  more 


Mr.  BROWN  of  Michigan.  Win  the  gentleman  yield  for 
a  question? 

Mr.  BLAND.    I  yield. 

Mr.  BROWN  of  Michigan.  I  am  Interested  in  the  appU- 
eatkm  of  this  bill  to  the  Great  Lakes.  Does  the  term  "  coast- 
wlM  shipping  "  apply  to  the  waters  of  the  Great  Lakes? 

Mr.  BLAND.  I  do  not  know.  I  do  not  think  so.  I  may  be 
aiitaken. 

Mr.  BROWN  of  Michigan  Win  Great  Lakes  shipping  be 
affected  in  any  way? 

Mr.  BLAND.    I  do  not  think  so. 

Mr.  BROWN  of  Michigan.  Could  any  aid  be  glren  to 
Great  Lakes  shipbuilders  or  owners  under  this  bill? 

Mr.  BLAND.  I  do  not  think  the  ship  operators  would  be 
entitled  to  it  under  this  bill.  Some  of  the  lake  people  said 
they  did  not  want  to  come  In;  others  did.  We  thought 
that  was  a  matter  that  should  receive  further  consideration. 

Mr.  THURSTON.    Will  the  genUeman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  THURSTON.  In  view  of  the  fact  that  about  one- 
third  of  the  railroads  are  now  in  bankruptcy  and  it  is  pre- 
dicted that  another  third  will  be  in  the  same  plight  in  a  few 
months,  does  not  this  measiire  tend  to  take  away  freight 
and  patronage  from  the  railroads  of  the  country? 


Mr.  BLAND.  No.  We  are  dealing  with  ocean-going  ship- 
ping. The  development  of  our  merchant  marine  ought  to 
help  the  railroads  and  certainly  if  we  develop  any  further 
commerce. 

Mr.  THURSTON.  Will  some  of  these  ships  be  diverted  to 
the  coastal  trade? 

Mr.  BLAND.  They  cannot  be  diverted  to  the  coastal  trade 
except  with  the  express  consent  of  the  maritime  authority, 
in  which  event  they  must  repay  the  construction  subsidy 
and  must  lose  their  operating  differential,  and  such  ships  can 
be  operated  only  on  a  line  where  such  vessel  is  needed. 

Mr.  TE^TRSTON.  The  gentleman  understands  the  coastal 
lines  have  a  preference  in  differentials  and  get  a  much 
lower  operating  rate? 

Mr.  BLAND.  Yes;  that  is  true.  We  do  not  give  any 
operating  differential. 

Mr.  THURSTON.  But  those  ships  can  be  diverted  to  the 
coastal  trade  if  the  authority  so  determines? 

Mr.  BLAND.  Yes;  under  special  circumstances  where  a 
vessel  is  needed  for  a  particular  trade.  In  that  event  it  gets 
no  operating  differential  and  its  construction  differential 
must  be  repaid  to  the  Govemment  in  proportion  to  the  time 
it  is  in  coastwise  trade. 

A  question  has  been  asked  as  to  what  it  is  going  to  cost.  I 
cannot  answer  definitely,  for  that  will  depend  upon  how 
many  ships  we  build:  but,  Mr.  Speaker,  I  want  to  call  atten- 
tion to  a  very  startling  situation  graphically  depicted  by 
these  charts.  This  chart  shows  the  situation  of  the  American 
merchant  marine  today.  At  the  top  are  shown  vessels  of 
2,000  gross  tons  and  over  normally  engaged  in  carrying  goods 
and  passengers  in  international  trade.  The  order  here  is 
Great  Britain.  Japan,  and  the  United  States.  The  United 
States  is  third  in  tonnage;  but.  Mr.  Chairman,  tonnage  means 
nothing  imless  you  are  going  to  use  the  ships  for  storage 
warehouses,  or  it  means  little:  tonnage  is  only  one  of  the 
factors  that  must  enter  into  the  building  up  of  a  merchant 
marine. 

Next  we  come  to  the  gross  tonnage  of  vessels  of  12  knots 
and  over.  In  this  list  the  United  States  stands  fourth,  the 
list  being  headed  by  Great  Britain,  with  Germany  second 
and  Japan  third. 

[Here  the  gavel  fell.] 

Mr.  BLAND.  Mr.  Chairman.  I  yield  myself  5  additional 
minutes. 

Then  we  come  to  gross  tonnage  of  vessels  of  10  years  of 
age  and  under;  what  Is  the  position  of  the  United  States? 
The  nations  follow  in  this  order:  Great  Britain,  Germany. 
Japan.  Italy,  the  Netherlands.  Norway,  France.  United  States. 

Mr.  Chairman,  we  are  facing  the  time  when  the  American 
fiag  is  going  from  the  seas.  These  old  ships  must  be  retired 
soon.  Twenty  years  is  the  useful  life  of  a  ship.  If  we  are 
to  continue  in  competition  some  of  these  old  ships  must  be 
replaced.  When  old  ships  are  replaced  the  operating  dif- 
ferential is  reduced  considerably.  When  they  are  replaced 
it  will  be  found  that  the  operating  differential  in  fuel  alone 
win  be  considerably  reduced. 

What  is  the  standing  of  the  art  of  shipbuilding  in  the 
United  States  today?  This  chart  shows  shipbuilding  as  of 
March  31.  1935.  The  nations  come  in  this  order:  Great 
Britain,  Germany,  France,  Sweden,  Japan.  Denmark,  Nether- 
lands, Italy,  and  Spain.  We  find  the  United  States  at  the 
bottom  of  the  list,  today,  with  only  18.473  tons  of  shipbuilding 
in  the  shipyards  of  this  country,  consisting  of  two  tankers 
and  a  few  vessels  of  about  400  or  500  tons  each. 

Do  you  want  to  preserve  the  American  merchant  marine, 
preserve  it  for  national  defense?  It  is  departing  from  the 
seas  and  in  a  little  while,  with  the  age  limit  that  is  on  it 
now.  it  win  go.  Our  building  must  begin  at  an  early  date, 
or  in  7  years  we  shaU  find  nothing  but  old  tonnage  in  the 
merchant'  marine. 

There  are  other  features  of  the  biU  to  which  I  should  like 
to  caU  attention.  One  of  the  most  important  is  the  pro- 
tection of  life.  [Applause.]  We  have  raised  the  limitation 
of  UabiUty  to  $60  per  gross  ton  of  the  ship.  We  used  this 
as  a  minimum  in  the  event  of  loss  of  life,  and  not  the  rule 
which  prevailed  in  the  case  of  the  iforro  Castle  where  the 
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Umit  of  Uabtlity  vas  ttie  value  of  the  hulk  and  the  unearned 

trelfl^  money. 

We  have  done  aaaaethlng  for  the  seamen  In  this  bill.  We 
are  providlnff  that  there  shall  be  a  a-day  watch  for  the 
sailors,  so  that  conditions  cannot  exist  such  as  existed  in  the 
case  of  the  ITorro  Castle,  when  the  sailors  were  off  duty,  and 
some  of  them  asleep.  Had  the  3-day  watch  been  in  opera- 
tloa  and  the  sailors  been  on  det^.  had  been  propo-ly  distrib- 
uted in  watches  with  an  adequate  crew,  the  fire  might  have 
been  discovered  earlier,  or  at  least  earUer  protection  afforded. 
AWe  have  tried  to  safeguard  against  abuses,  we  have  tried 
to  safeguard  against  evils.  We  do  not  claim  this  to  be  a 
perfect  bill.  Reports  are  required  to  be  made  to  the  Con- 
gress. Operations  under  the  bill  come  under  the  scrutiny  of 
the  Appropriations  Committee  and  are  subject  to  the  scrutiny 
of  our  committee.  We  think  we  have  provided  reasonable 
safeguards.  I  have  not  by  any  means  touched  all  of  the  main 
provisions,  but  let  me  say  that  this  bill  will  result  in  the  build- 
ing up  of  the  American  merchant  marine  and  will  afford  an 
opportimity  for  the  seam^i  in  this  country  that  has  never 
been  afforded  them  before.     LApplauae.l 

Mr.  CONNBRY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  CONNERT.  Mr.  Chairman,  I  want  to  say  to  the  gen- 
tleman from  Virginia  that  I  am  in  entire  sympathy  with  the 
idea  of  building  up  the  merchant  marine.  If  we  had  had  a 
merchant  marine  during  the  war  we  would  not  have  had  to 
have  pcUd  ici^^^n/^  enormous  sums  for  transporting  our  men 
to  France. 

I  understand  amendments  win  be  offered  to  this  bill  to 
protect  labor,  for  instance,  in  the  matter  of  minimum  wages, 
which  is  not  mcntioped  in  the  bill  at  the  present  time,  azui  to 
protect  seamen  as  to  the  service  book,  as  they  call  it,  which  is 
used  as  a  blacklist. 

Mr.  BLAND.  The  blacklist  clause  is  out.  The  service  book 
for  which  we  have  provided  is  slong  the  Unas  suggested  by 
Mr.  O'Brien.  No  reference  is  made  to  certifying  charactor. 
and  that  is  the  thing  they  principally  objected  to.  That  is 
not  in  this  bilL 

Mr.  CONNERY.  Do  they  not  use  the  service  hook  as  a 
blacklist  by  putting  such  things  in  there  as  attempts  of  the 
seamen  to  form  unions,  and  so  forth? 

Mr.  BLAND.  No;  not  under  the  provisions  in  this  bilL 
We  have  foUowed  Mr.  O'Brien's  suggestion  and  have  not  pro- 
vided for  a  service  book  that  will  require  such  information. 

Mr.  Chairman.  I  reserve  the  balance  of  my  time. 

(Here  the  gavel  felLJ 

Mr.  WEARIN.    Mr.  Chairman.  I  yield  myself  10  mimites. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yield  o<  my  time  30 
minutes  to  the  gentleman  from  Iowa  (Mr.  Wsakin]  to  be 
disposed  of  as  he  may  see  fit. 

Mr.  WSARIN.  Mr.  Chairman,  I  want  to  take  this  opportu- 
nity of  saying  to  the  members  of  the  Committee  on  Merchant 
Marine  and  Fisheries,  and  especially  to  the  distinguished 
Chairman  and  to  the  ranking  Member  on  the  Republican  side, 
that  I  appreciate  the  fair  treatment  that  has  been  received 
on  the  part  of  the  opposition  in  the  committee  and  on  the 
floor  of  the  House  today.  I  want  to  state  my  position  very 
cleaiiy  and  very  definitely  in  the  beginning  of  this  debate 
as  being  opposed  to  the  pending  legislation  for  reasons  that 
will  be  set  out  in  the  course  of  the  argument  and  the  reading 
of  the  bill. 

It  will  be  recalled  that  last  winter  the  President  of  the 
United  States  considered  this  subject  to  be  of  sufficient  im- 
portance that  be  sent  a  special  message  to  Congress  to  serve 
as  a  guide  for  the  members  of  the  Committee  on  Merchant 
Marine  and  Fisheries  as  well  as  the  Members  of  the  House. 
It  is  this  message  at  the  President  that  I  expect  to  consider 
before  I  conclude  my  remarks  today,  because  it  represents 
the  viewp(tot  of  the  executive  department. 

Before  doing  so  I  desire  to  call  your  attention  to  a  situ- 
ation that  exists  at  the  present  time.  We  are  at  present 
administering  subsidies  under  the  1928  act.  It  is  under  title 
TV  of  which  we  have  been  paying  the  said  mall  subsidies 
that  have  occasioned  such  terrific  scandals  in  the  Post  Office 


Department  during  the  past  few  years.  Tliey  have  occa- 
sioned a  sweeping  investigation  on  the  part  of  the  Post- 
master General  of  the  United  States,  resulting  in  a  report 
to  the  President  of  the  United  States,  under  an  Executive 
order,  mind  you,  p(^ting  out  the  evils  ^md  the  bad  effects 
of  the  1928  act  and  suggesting  certain  corrective  measures 
that  should  be  adopted  by  the  Congress  during  this  session. 

Let  us  pause  and  consider  the  situation  as  it  exists  under 
the  present  law.  We  are  granting  subsidies  today  about  as 
follows:  We  are  pairing  under  the  iMrovlsions  of  the  ocean 
mail  contracts.  We  are  supplying  loans  at  k>w  rates  of  in- 
terest, and  previously  we  have  sold  ships  at  excessively  low 
prices  to  operators  in  order  that  they  might  assume  the 
vast  trade  routes  that  were  devel<n)ed  under  Oovemmoit 
ownership  during  the  war  period.  Furthermore,  they  as- 
sumed than  at  an  unusually  advantageous  stage  in  the 
particular  game  in  which  we  are  interested. 

Before  I  go  into  these  various  reports  of  the  Postmaster 
General,  the  President  of  the  United  States,  and  other  in- 
terested parties  in  this  legislation.  I  want  to  take  up  briefly 
the  situation  as  it  exists  under  the  bill  today  that  is  being 
proposed  by  a  majority  of  the  Committee  on  Merchant 
Marine  and  Fisheries,  and  to  which  I  have  objected  in  the 
minority  views  signed  by  the  gentleman  from  Maine  [Mr. 
BaswsTSK]  and  myself,  irtiich  minority  report  appears  on 
four  pages  and  a  Uttle  more  in  the  report,  which  I  trust  the 
Members  will  read  before  they  vote  oo.  this  bill.  I  want  to 
remind  you  that  tmder  this  act,  if  it  is  passed,  we  will  set  up  a 
system  of  paying  opersUing  subsidies  to  the  shipowners  of 
America,  in  the  first  place.  In  the  second  place,  we  will  set 
up  a  system  of  construction  subsidies  to  the  dxipbuilders  of 
the  United  States.  In  the  third  place,  we  will  set  up  addi- 
tional construction  costs  incurred  for  the  benefit  of  Hie  Navy, 
to  be  paid  by  the  Government. 

Fourth,  we  will  Increase  the  percentage  of  construction 
costs  In  loans  to  the  owner  at  most  reasonable  rates  of 
interest.  Fifth,  we  are  going  to  purchase  old  vessels  from 
the  owners  at  cost  less  depreciation,  to  be  sold  for  scrap,  the 
Government  taking  the  loss  thereoD;  in  other  words,  middng 
a  scrap  or  Junk  dealer  out  of  Uncle  Sam  in  the  face  of  the 
fact  t^at  the  recent  ship-subsidy  legislation  enacted  in  Eng- 
land provided  that  for  every  1  ton  of  new  shipping  built 
by  the  Government  2  tons  should  be  scrapped  at  the  expense 
of  the  owner,  not  the  Government  and  not  the  taxpayer. 

Mr.  Chairman,  this  is  only  the  beginning. 

Sixth,  provides  for  an  operating  subsidy  to  the  Inter- 
coastal  operators,  some  twenty  in  number.  If  you  stop  and 
consider  the  fact  they  are  going  to  provide  a  subsidy  to  those 
lines  that  are  operating  in  intercoastal  service  where  they 
touch  a  foreign  port,  that  in  itself  is  a  subsidy. 

Seventh,  they  are  going  to  establish  operating  and  con- 
struction subsidies  that  may  be  paid  to  two  or  more  opera- 
tors engaged  in  exactly  parallel  services  to  compete  with  one 
another  at  the  expense  of  the  taxpayer.  That  is  another 
subsidy  that  win  be  paid. 

They  are  going  to  pay  a  c<mstructlon  differential  to  the 
Pacific-coast  yards  and  here,  may  I  say  to  my  distinguished 
friends  from  the  Pacific  coast  who  fought  an  aUe  battle  for 
that  iR'ovislon,  that  it  is  perfectly  permissible  t«iien  consid- 
ered in  the  light  of  the  features  of  the  pending  bill.  If  we 
are  going  to  pay  a  subsidy,  that  is  all  right;  the  Pacific  coast 
should  participate  and  the  shipyards  on  the  Pacific  coast 
should  have  the  benefit,  if  we  are  going  to  have  a  subsidy 
system  of  some  kind. 

Eighth,  under  section  522  (e)  of  this  bill  an  equalising 
operating  subsidy  is  going  to  be  paid  in  case  the  subsidies 
paid  under  no.  1  as  I  outlined  in  the  beginning  are  insuffi- 
cient. 

Ninth,  we  have  another  provision  in  this  bill  whereby 
we  are  going  to  provide  for  unfair  competition  of  foreign 
vessels  under  section  1109.  That  in  effect  is  no  more  or  no 
less  than  a  trade  penetration,  or,  as  has  been  said  by  the 
distinguished  gentleman  from  Maine,  a  Treasury-penetra- 
tion subsidy.  The  specific  provision  that  was  originally 
placed  in  this  bill  providing  for  that  trade-penetration  sub- 
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wtM  ilrl^en  br  an  amendment  which  I  Introduced 
lit  aoBBiiUee.  but  it  has  been  written  in  acain  under 
llOQ  of  the  bill  that  I  refer  to  at  this  time. 

lir.  Chairman,  there  are  a  total  of  between  9  and  10 
f^iiT^i»«  that  are  g^Mv  to  be  paid  under  the  existing  bill,  tf 
•Aipled  by  the  Congress  of  the  United  States,  in  spite  of 
the  fact  that  we  have  before  us  a  graphic  example  of  what 
ha«  happened  to  the  United  States  Oovemment  and  to  the 
f  Mji^frrM  under  a  subsidy  program  for  the  purpose  of  build- 
tng  up  an  American  merchant  marine. 

I  select  here  the  charts  as  presented  by  the  distinguished 
Chairman  of  the  Committee  on  Merchant  Marine  and  Plsh- 
ortss  a  few  moments  ago  and  ask  the  Members  to  observe 
thMH.  They  indicate  that  in  spite  of  vast  expenditures  we 
dQ  not  have  an  adequate  merchant  marine  today.  Under  the 
lf3t  act  we  have  spent,  let  us  say.  in  rouiMl  numbers 
$119,000,000  In  mail  subsidies,  and  we  may  very  possibly  pay 
oat  in  the  future  $188,000,000  more  irfus  If  the  terms  of  this 
law  are  carried  out  as  provided  for  in  the  existing  bill  before 
the  Congress. 

I  mean  by  thij  that  e'«rt«tiny  mail  contracts  can  be  con- 
tinued under  the  present  bill  to  their  termination.  I  under- 
stand that  difference,  and  the  people  of  this  country  should 
understand  that  under  the  terms  so  provided  it  might  be 
poHlhle  to  pay  out  $188,000,000  to  get  the  kind  of  a  merchant 
■nine  portrayed  on  these  charts  out  of  operators  who  evi- 
dently do  not  have  the  interests  of  the  American  people  at 
heart,  and  who  have  come  before  us  In  many  Instances  say- 
Jng  that  this  legislation  is,  and  will  be.  ot  great  benefit  to 
Alp  operators  in  this  country,  and  one  of  them  was  none 
other  than  the  distinguished  gentleman  from  New  York,  the 
Hontn^ble  Ira  A.  Campbell,  who  was  the  fair-haired  boy 
before  the  House  committee  and  the  Senate  committee  in 
support  of  the  type  of  legislation  that  Is  being  proposed  In 
the  American  Congress  today. 

Now.  I  say.  Mr.  Chairman.  I  am  not  necessarily  opposed 
to  a  merchant  marine.  I  am  favorable  to  an  American  mer- 
chant marine,  but  I  say  if  the  American  Oovemment  is  going 
to  pay  the  bUl.  the  American  Oovemment  ought  to  get  some 
of  the  benefits  out  of  It.  and  not  be  left  continually  holding 
the  sack. 

(Here  the  gavel  fell.l 

Mr.  WEARIN.  Mr.  Chahman.  I  yield  myself  an  additional 
5  minutes 

Let  us  now  take  up  this  message  of  the  President  of  the 
United  States  about  which  we  have  heard,  and  I  want  to 
remind  you,  as  Members  of  the  House,  that  the  President 
has  suggested  some  very  fundamental  things  that  he  thinks 
should  be  Included  in  this  legislation,  and  as  has  been  stated 
to  you  from  the  floor  of  this  House,  by  the  proponents  of 
the  bin  are  not  in  this  proposed  ieglalation,  and  at  no  time 
during  the  deUberatlons  of  the  Committee  on  Merchant  Ma- 
rine and  Fisheries  on  the  bill  that  has  been  prodiiced  here. 
has  anyone  in  the  said  committee  dared  to  say  that  this  is  an 
administration  bill,  and  It  should  be  an  administration  bill 
when  the  President  of  the  United  States  considers  It  of  suf- 
ftilBBt  Importance  to  send  a  special  message  to  the  Congress 
•Ml  outlines  what  should  be  done. 

I  My  to  you.  In  the  first  place,  that  the  matter  of  coo- 
struetlon  loans,  according  to  the  President,  should  be  termi- 
nated. These  were  his  approximate  word»— that  they  should 
be  terminated — and  yet  they  are  continued  under  this  blU. 
TXtm  statement  has  been  made  that  there  are  no  losses  or 
that  no  losses  have  been  suffered  under  the  Construction 
Loan  Fund  which  has  been  in  existence  for  some  time. 

TUs  all  depends  on  the  way  we  look  at  it.  In  my  oplnkm, 
when  we  have  lent  money  to  the  American  shipping  intereets 
for  as  little  as  one-eighth  of  1  percent,  this  constitutes  a 
loss  to  the  American  taxpayer  on  the  Construction  Loan 
Fund  that  ought  to  be  considered.  I  know  we  have  a  mini- 
mum rate  of  interest  in  this  bill,  but  I  bring  out  this  point 
to  show  yoo  the  altruistic  attitude  of  the  American  operators 
who  are  supporting  this  legislation,  and  in  fact  are  pressing 
for  its  enactment,  the  same  crowd  that  handled  the  mail 


Lei  «■  go  a  little  further  into  the  recommeadatlons  of  the 
I  want  to  remind  you  that  he  stated  that  in  Mi- 


tlng  up  provisions  for  subsidies  for  American  shitting  the 
Congress  should  ];xt>vlde  for  the  terminatioa  of  existing 
ocean-mail  ccmtracts.  Termination  of  them,  he  said,  not 
their  continuation  under  the  terms  of  this  bill,  possibly,  with 
his  permission,  until  they  are  at  an  end,  costing  the  Ameri- 
can taxpayers  another  $188,000,000  unless  canceled  by  the 
President.  No;  not  their  continuation  until  the  end.  but 
that  Congress  should  terminate  the  1928  mail  subsidies,  and 
Postmaster  Qeneral  Farley  concurred  in  this  statement  by 
lywMling  to  the  Committee  on  Merchant  Marine  a  letter 
asking  for  the  repeal  of  Utle  IV  of  the  1928  act.  Title  IV. 
mind  you,  provides  for  the  mail  subsidies,  and  yet  they  are 
continued. 

I  claim  that  this  Is  a  very  decisive  point  wherein  this 
legislation  differs  from  the  recommendations  of  the  Presi- 
dent, legislation  baaed  upon  recommends  ticms  of  the  Presi- 
dent formulated  as  a  result  of  the  investigations  before  the 
Postmaster  Oeneral  and  before  the  distinguished  Senate 
committee,  headed  by  Senator  Black.  I  would  remind  you, 
in  connection  with  these  very  outstanding  and  decisive  re- 
ports, that  never  at  any  time  has  our  committee  considered 
the  matter  of  the  Postmaster  Oeneral's  reports  on  the  indi- 
vidual companies  and  the  recommendations  therein,  except 
as  the  opposition  to  this  bill  advanced  them  and  Injected 
than  Into  the  Rscou.  I  would  also  remind  you  that  the 
principal  reccmunendatlons  that  have  been  considered  have 
been  those  of  the  interdepartmental  committee,  and  what 
about  the  Interdepartmental  committee?  I  will  tell  you 
about  that. 

Postmaster  Oeneral  nu-ley's  reports  on  the  individual 
companies  were  under  Executive  order  from  the  President  of 
the  United  States,  and.  furthermore,  the  report  of  the  Black 
committee,  which  in  many  respects  is  exactly  opposite  to  the 
recommendations  and  provisions  of  this  bill,  was  a  legislative 
committee  set  up  by  the  United  States  Senate,  and  the 
Interdepartmental  committee  was  what?  It  was  a  commit- 
tee appointed  by  the  distinguished  Secretary  of  Oommeroo, 
and  the  report  of  that  interdepartmental  c<Mnmitt6€  was 
transmitted  to  the  Congress  by  the  President  without  rec- 
ommendation, and  yet  this  has  been  the  guide  post  for  the 
legislation  that  has  been  considered  before  our  committee. 
I  claim  that  the  interdepartmental  committee  report  is  a 
good  deal  like  a  blind  pig  trying  to  find  Its  way  to  the 
trough,  in  the  face  of  the  recommendations  of  the  President 
of  the  United  States,  the  reports  of  the  Postmaster  General, 
and  also  the  distinguished  Senate  committee  that  has  inves- 
tigated and  exposed  the  scandals  with  respect  to  the  air 
and  ocean  mail  contracts. 

Mr.  Chairman,  I  should  like  to  go  into  the  details  of  these 
reports,  but  it  will  be  impossible  for  me  to  do  so  in  general 
debate  or  until  we  get  to  the  point  where  we  begin  the  read- 
ing of  the  bill,  at  which  time  I  shall  take  up  some  of  these 
evils  and  some  of  these  unfortunate  conditions.  I  know  that 
the  present  proponents  of  this  bill  have  stated  and  will  con- 
tinue to  state  from  the  floor  of  this  House  that  such  evils  ai 
holding  companies,  such  evils  as  subsidiaries,  and  such  evUi 
as  we  have  examples  of  in  the  various  reports  that  have  been 
made  to  Congress  have  been  eliminated,  but  they  have  been 
eliminated  and  then  revived  by  a  provision  sajring  that  the 
Authority  may  continue  their  existence  and  the  handing  out 
of  subsidies  to  this  particular  type  of  business  enterprise 
with  the  advice  and  consent  of  the  authority.  I  say  that 
according  to  the  President  of  the  United  States  and  accord- 
ing to  Postmaster  Oeneral  Farley  they  should  be  terminated. 
and  this  Congress  should  terminate  them.    [Applause.] 

The  pending  bill  does  not  properly  safeguard  the  public 
Interest  and  does  not  insure  the  development  of  an  Amer- 
ican merchant  marine.    It  should  therefore  be  defeated. 

[Here  the  gavel  felLl 

Mr.  LEHLBACH.  Mr.  Chairman,  I  desfav  to  be  notified 
when  I  have  used  20  minutes.  Mr.  Chairman,  if  a  person  la 
abaolutely  oiHXMed  to  Oovemment  aid  for  a  merchant  ma- 
rine, there  Is  no  kind  of  a  bill  designed  for  the  purpose,  no 
matter  how  safeguarded  and  how  circumscribed  it  may  be, 
that  will  satisfy  him. 

A  person  opposed  to  Oovemment  aid  of  a  merchant  ma- 
rine Is  opposed  to  a  merchant  marine,  because  every  nation 
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that  maintains  a  merchant  marlBe,  or  has  for  centuries 
maintained  one,  has  maintained  oot  with  government  aid, 
and  there  has  not  been  in  modem  hictory.  from  the  time  of 
Christopher  Columbus,  a  merchant  Bniioe  that  was  not 
maintained  by  government  aid.  It  is  Just  that  kind  of  a 
proposition  that  is  accepted  by  the  world. 

If  we  are  to  continue  to  have  a  merchant  marine,  we  have 
got  to  extend  to  it  Government  aid.  Just  as  Great  Britain 
extends  it.  Just  as  France  pxtends  it,  Jutk  as  Germany  extends 
it,  J\]8t  as  Japan  extends  it,  and  Just  as  Italy  extends  it,  and 
every  other  nation  that  has  any  kind  of  a  merchant  marine 
or  a  commercial  fleet  safling  under  ite  flag.    [Applause.] 

Now,  we  have  tried  to  devise  Govmiment  aid  by  the  means 
of  using  mail  contracts  under  wMch  we  extended  that  aid. 
which  is  a  device  that  has  been  used  by  the  foremost  mari- 
time nations. 

We  have  determined  at  the^present  time  that  that  form  of 
aid  shall  be  withdrawn,  and  there  is  no  use  of  discussing 
wliat  happened  as  a  result  oi  legislation  for  that  form  of  aid. 
because  it  is  water  that  will  shortly  have  gone  under  the 
bridge. 

We  provide  in  this  bill  that  no  mail  contracts  under  the 
act  of  1928  shall  be  entered  into  or  an  existing  mail  con- 
tract renewed.  We  have  heretofore  paswd  legislation  that 
the  President  may  have  eomj^ete  eoDtrol  over  the  mail 
contracts  and  may  cancel  them  or  modify  ttiem  or  do  any- 
thing he  sees  fit  to  do  with  thesot 

nils  bill,  notwithstanding  the  statement  at  the  gentlonan 
from  Iowa  [Mr.  Wxauv]  that  the  mail  contracts  are  con- 
tinued as  they  have  been  in  the  past,  puts  them  oomidetely 
under  and  entirely  up  to  the  President.  We  renew  in  spe- 
cific language  the  power  the  Presldeut  now  has  over  these 
contracts.  We  provide  that  In  the  event  the  President  de- 
sires to  modify  or  substitute,  under  the  provisions  of  this 
bill,  a  different  contract  for  the  mail  contract,  or  deal  with 
them  in  any  way  he  wants,  or  treat  the  mail  contracts  as 
ba^  tor  future  negotiatioBB.  he  may  refer  the  question  to 
the  Maritime  Authority  created  in  the  MU,  which  shall  ex- 
amine into  all  the  circumstances  and  facts  having  any 
bearing  on  the  situation,  and  thea  shall  report  ba(±  to  the 
Presiclent,  and  the  President  tbeseupon  makes  his  deter- 
mination with  respect  to  that  maU  contract  exactly  as  he 
may  do  under  the  legislatioa  passed  by  this  House  at  his 
request. 

The  gentleman  says  that  we  may  be  siAsidizIng  two  or 
three  paralld  lines,  operating  in  ccmpetttlon  with  each 
other,  lliat  is  absolutely  imposiible  under  the  provisions  of 
the  Mil  because  in  the  first  place  no  Government  aid  may  be 
paid  for  the  operation  of  a  line  if  set  flees  wfai^  that  line 
intends  to  render  are  already  adequately  hanAed;  so.  con- 
sequently, there  cannot  be  two  lines  in  one  service  getting 
Government  aid.  Another  suggestion  he  makes  ts  that  there 
is  nothing  in  here  for  the  protection  of  seamen.  Of  course, 
there  is  not.  We  guarantee  three  watches,  we  give  adequate 
compensation  for  the  loss  of  seamen's  lives  as  weU  as  pas- 
sengers, and  also  far  bodily  injury  by  ndstng  the  limitation 
of  the  liability  of  tbe  shipowner,  and  that  means  crew  as 
well  as  passengers. 

Mr.  KENNEY.    Itr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHIjBACH.    Yes. 

Mir.  KENNBY.  As  I  read  the  bill,  there  is  no  provlBion  in 
It  about  fixing  the  rates  of  pay  of  the  men  who  bolld  the 
ships,  in  any  way. 

Mr.  LEHLBACH.  Of  oomrse,  tiiere  Is  no  fixing  of  wages  in 
the  bill,  and  as  I  understand  the  position  of  labbr,  the  last 
thing  they  want  to  do  is  to  have  wages  fixed  \^  legldation. 

Mr.  KENNEY.  They  want  the  prevailing  rate  of  wage, 
do  they  not? 

Mr.  LEHLBACH.  We  provide  that  the  Government  pay  to 
the  ship  operator  in  a  service  which  Is  necessary  to  main- 
tain for  our  prestige  on  the  sea  and  for  the  service  of  com- 
merce, the  difference  between  the  wages  in  this  eomitry  and 
the  vrages  paid  abroad.  How  on  earth  can  an  American 
profit  by  cutting  down  the  wages  of  his  employees  on  the 

k? 


Mr.  KENNEY.  Does  not  the  gentleman  think  the  caa- 
tracts  for  the  building  of  ships  which  the  Government  sub- 
sidizes in  the  future  should  contain  a  provision  that  the 
men  who  build  the  ships  shall  receive  the  prevailing  ratsa 
of  wages? 

Mr.  I£HLBACH.  Those  ships  will  be  affected  with  a 
Goverzunent  interest,  and  I  believe  that  the  same  imtovI- 
si(m  that  now  prevails  in  connection  with  Government  con- 
struction will  prevail  here,  namely,  that  wherever  constnio-^ 
tion  is  carried  on,  the  prevailing  rate  of  wages  will  be  paid 
to  labor.    That  is  the  law  today. 

Mr.  KENNEY.  The  gentleman  is  familiar  with  the  eoxkv 
tracts  awarded  by  the  Navy  Department  to  the  New  York 
Shipbuilding  Co.  at  the  Camden  yard,  and  I  suppose  the 
gentleman  knows  that  no  provision  is  made  in  those  con- 
tracts for  the  prevailing  wages;  also,  that  the  gentiemam 
knows  there  has  been  a  strike  there  which  started  on  May 
13  and  still  persists. 

Mr.  LEHLBACH.  I  do  not  want  to  discuss  the  Camden 
strike  with  the  gentleman. 

Mr.  KENNEY.  Nor  do  I;  but  I  want  to  point  this  out: 
That  this  Congress  raised  that  money  through  the  public- 
works  money  which  we  appropriated,  to  put  men  to  work, 
and  evidently  in  that  case  it  did  not  carry  out  its  pmiXMe, 
because  that  strike  has  lasted  for  over  a  month. 

Mr.  LEHLBACH.  If  the  gaitleman  wants  to  discuss  that 
strike,  I  shall  be  glad  to  discuss  It  with  him  at  some  appro- 
priate time,  but  not  now  in  the  consideration  of  this  ship- 
subsidy  bill. 

Mr.  KENNEY.  My  point  is  that  in  these  contracts  that 
are  made,  where  the  Government  is  putting  money  into  con- 
tracts to  build  our  merchant  marine,  we  oufl^t  to  take  care 
of  situations  Uke  that. 

Mr.  TJrFTTiBACH.  As  a  matter  of  fact,  the  wages  paid  in 
the  Camden  shipyards  were  the  wages  provided  in  the  agree- 
ment made  between  the  employees  and  the  employers  a 
y«ar  ago. 

Mr.  KENNEY.    I  imderstand  they  are  not. 

Mr.  LEHLBACH.  I  cannot  help  whi^  the  gentjenuui 
understands,  and  I  do  not  yield  further  on  that  subject.  I 
am  sorryi  but  my  time  is  extremely  limited.  I  am  sorr7  I 
cannot  go  on.  I  do  not  want  to  be  brusque  with  my  friend, 
but  I  trust  we  will  have  an  opportunity  to  discuss  that  fully 
sometime  at  his  convenience. 

Mr.  Chairman,  with  revect  to  the  construction  differen- 
tial, and  with  respect  to  the  fact  that  it  may  be  manipu- . 
lated,  of  course,  I  assume  that  the  President  is  not  goiagt 
to  appoint  seven  crooks  on  the  Maritime  Aiithority.  Yoii 
have  read  the  newspapers  about  the  Normandie.  We  pro- 
pose in  this  bill  to  pay  the  difference  of  what  it  will  cost  in 
America  to  build  a  sh^  smd  what  it  would  cost  an  American 
to  build  the  ship  in  a  foreign  yard.  What  did  the  French 
do  with  respect  to  the  Hormandie?  Tbej  loaned  the  money 
to  build  the  Normandie.  and  then  they  granted  150,000,090 
francs  anmiaUy,  or  about  $10,000,000,  at  curroit  rates  of 
exchange  for  its  operation.  There  is  now  pending  and  on 
its  way  to  passage  in  the  Chamber  of  Deputies  in  France 
a  bill  providing  that  the  Government  shall  pay  amortization 
as  to  principal  and  interest  on  the  Normandie.  In  other 
words,  the  money  that  France  in  the  first  iastance  loaned 
to  the  French  line  for  the  construction  of  the  Normandie 
is  to  be  paid  by  the  French  treasury  and  $10,000,000  Is 
appropriated  to  operate  that  ship  annually.  So  you  have 
here  the  proposition  of  our  competitor  giving  the  Normandie 
to  the  company'  for  nothing  and  paying  the  cost  of  Its  opera- 
tion, and  yet  when  we  are  to  pay  only  the  difference,  due 
to  our  standard  of  living  with  respect  to  both  the  construc- 
tion of  the  ship  and  the  operation  of  the  ship,  and  to  pay 
her  operators  the  difference  between  foreign  cost  and  Ameri- 
can cost,  we  are  met  with  charges  that  we  are  trying  to  loot 
the  Treasury,  that  we  are  trsring  to  engage  in  all  kinds  of 
extravagances,  fraud,  and  comzption. 

There  has  not  been  a  nation  that  has  amounted  to  any- 
thing in  this  world  in  the  last  400  years  that  did  not  carry 
on  foreign  <«inmei'ce.    Without  foreign  coonnerce  a  nation 
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Let  tts  go  a  little  further  Into  the  recommendatioDS  of  the 
I  wmnt  to  remind  you  that  he  stated  that  In  set- 


A  person  opposed  to  Oovemment  aid  of  a  merchant  ma~ 
rlne  is  opposed  to  a  merchant  marine,  because  every  nation 


10092 


CONGRESSIONAL  RECORD— HOUSE 


June  25 


dies.  Foreign  commerce  cannot  be  carried  on  without  a 
merdiant  marine.  That  has  been  demonstrated  by  history. 
That  Is  an  axiom.  Who  opens  the  new  markets  for  the 
products  of  a  nation?  The  men  who  go  down  to  the  sea 
in  ships  open  these  markets,  because  they  want  to  carry 
the  foods.  That  is  their  business.  As  scouts  for  markets 
for  our  agricultural,  our  mineral,  and  our  manufactured 
products,  the  merchant  marine  is  necessary.  It  has  been 
demonstrated  by  history  that  nowhere  in  the  world  can  they 
operate  without  government  aid.  We  would  be  foolish  and 
unpatriotic  and  deserve  to  sink  as  a  flrst-class  nation  if 
we  did  not  do  the  common-sense  thing  provided  for  in 
this  bill. 

Mr.  FORD  of  California.    Win  the  gentleman  yield? 

Mr.  LEHLBACH.    I  yield. 

llr..PORD  of  California.  Is  it  not  true  that  every  mari- 
time nation  on  the  globe  is  subsidizing  its  ships  at  the  pres- 
ent time? 

Mr.  LEHLBACH.  Absohitely.  It  is  also  true  that  from 
the  time  the  King  and  Queen  of  Spain  subsidized  Columbus, 
there  has  not  been  a  flrst-class  mercantile  operation  carried 
on  anywhere  without  a  subsidy.  It  is  in  the  very  nature  of 
the  enterprise.  It  is  a  quasi-public  enterprise  that  must  be 
carried  on  by  private  individuals,  with  the  support  and 
Mitatance  of  the  Government. 

Mr.  BLAND.    Will  the  genUeman  yield? 

Mr.  LEHLBACH.    I  yield. 

Mr.  BLAND.  If  the  gentleman  from  California  [Mr. 
Fowl  will  refer  to  page  13  and  the  next  three  succeeding 
iiw  of  the  report,  it  gives  the  high  lights  of  the  subsidies. 
and  they  have  been  checked. 

Mr.  LEHLBACH.  Tes.  Present  legislaUon  by  Great  Bri- 
tain grants  a  subsidy  of  £2,000,000  for  the  operation  of  tramp 
ships:  a  £10.000.000  loan  for  the  replacement  of  all-cargo 
ships:  £3.000.000  for  the  completion  of  the  Queen  Mary; 
f  1.500.000  for  working  capital  for  the  Cimard  Co.  and  the 
merged  companies.  The  White  Star  and  the  Cunard  have 
merged,  under  Government  supervision,  with  Government 
financing.  Also  £5.000.000  with  which  to  complete  a  sister 
ship  to  the  Queen  Mary.  In  that  way  the  Lusitemia  and 
MoMretania.  by  the  Cunard  Line,  were  built.  The  Govern- 
ment put  tip  100  percent  of  the  cost  of  construction  and 
ftflpcvtlMd  that  loan  over  a  period  of  20  years,  and  then 
^'^d  to  the  Cunard  Line  subsidies  sulBcient  that  they  could 
take  the  subsidies  fnmi  the  Government  and  pay  the  Gov- 
ernment for  the  loans  with  which  they  constructed  the 
Mamretania  and  the  Lusitania.  In  other  words,  the  Gov- 
ernment made  •  present  to  the  Cunard  Line  of  both  the 
.  iMsttania  and  the  Mamretania.  and  in  effect  they  are  doing 
so  with  the  Queen  Mary  itnd  with  the  proposed  sister  ship 
of  the  Queen  Mam.  We  have  not  proposed  anything  of 
that  sort. 

Will  the  gentleman  yield? 

I  yield. 

Did  this  country  pay  a  subsidy  before 


Mr.  BIEFIMANN. 
Mr.  LEHLBACH. 

BIERMANN. 


Mr. 

^MO? 
Mr. 


LEHLBACH. 


Mr.  BDCRMANN. 


Mr. 


I  am  not  informed  as  to  that. 
Is  It  a  fact  that  this  country  had  the 
largest  merchant  marine  afloat  before  1860? 
LEHLBACH.  Tes:  and  in  those  days  a  man  owned 
his  ship  and  sailed  it.  and  his  neighbors  in  Gloucester,  his 
neighbors  in  Wejrmouth  and  his  neighbors  in  Norfolk  or  in 
Sgg  Hartwr  or  Atlantic  were  his  crew.  Shipyards  were  in 
▼arious  places  along  the  coast,  and  there  was  no  substan- 
tial differential  In  cost,  because  there  was  not  that  difference 
In  the  cost  of  employed  labor  then  between  the  United 
Btetas  and  Its  foreign  competitors  as  there  is  now.  There 
was  not  such  a  difference  in  the  standard  of  living,  and  we 
are  only  asking  the  Government  to  make  up  the  difference 
now. 

Mr.  MANSFIEU).    And  In  those  days   the  ships  were 
built  of  wood. 
Mr.  LEHLBACH.    Yea. 

Mr.  BIERMANN.    The  gentlonan  states  that  a  large  mer- 
chant marine  kdA  a  large  foreign  trade  go  together.    The 


gentleman  does  not  want  to  state  that  a  large  merchant 
marine  creates  a  large  foreign  trade? 
Mr.  LEHLBACH.     It  helps  build  it  up. 
Mr.  BIERBIANN.    The  gentleman  does  not  mean  to  say 
that  if  we  had  the  largest  merchant  marine  afloat  it  would 
break  down  these  tariff  barriers  and  give  us  more  conunerce? 
Mr.  LEHLBACH.    It  would  have  a  great  tendency  so  to 
do.  because  the  ships  are  the  scouts  that  open  the  markets. 
Mr.  BIERMANN.    The  people  of  northeastern  Iowa  want 
to  sell  pork  to  Germany.    Germany  has  put  a  prtrtilbitive 
tariff  on  our  pork.     The  gentleman  does  not  mean  to  say 
that  if  we  had  a  tranendous  merchant  marine  we  could 
sell  OUT  pork  In  Germany,  in  spite  of  the  tariff? 

Mr.  LEHLBACH.  No.  If  the  gentleman  has  something 
that  Germany  will  not  buy.  he  cannot  sell  it  to  Germany, 
but  imfortunately  for  the  gentleman  and  fortunately  for  the 
rest  of  the  country,  the  same  circumstances  do  not  obtain 
with  every  other  cc»nmodity  that  is  produced  here. 
Mr.  BLAND.  Will  the  gentleman  3^eld? 
Mr.  LEHLBACH.     I  yield. 

Mr.  BLAND.  As  the  gentleman  from  Texas  [Mr.  Mahs- 
rzKLo]  said,  we  had  the  wood  and  the  naval  stores,  and  we 
could  build  wooden  ships  cheaper  than  any  other  nation, 
before  the  Civil  War. 

Mr.  LEHLBACH.  Yes.  In  the  building  of  the  modem 
ship.  80  percent  and  more  is  labor.  It  is  not  only  labor  em- 
ployed in  the  shipyard,  but  when  they  get  the  steel  plates 
to  make  the  hull  of  the  ship  they  come  from  steel  works: 
the  iron  that  Is  processed  into  steel  comes  from  mines;  all 
the  different  materials  that  go  into  a  ship  reach  back  into 
the  far  reaches  of  our  country;  and  it  has  been  said  that 
in  the  building  of  a  ship,  material  and  labor  is  procured  from 
practically  every  State  in  the  Union.  [Applause.] 
Mr.  Chairman,  I  reserve  the  balance  of  my  time. 
Mr.  WEARIN.  Mr.  Chairman,  I  yield  30  minutes  to  the 
gentleman  from  Maine  [Mr.  MoramI. 

Mr.  MORAN.  Bftr.  Chairman,  In  his  message  to  Congress 
on  March  4,  1935,  the  President  of  the  United  States  pre- 
sented to  Congress  the  question  as  to  whether  or  not  the 
United  States  should  have  an  adequate  merchant  marine. 
He  answered  that  question  in  the  affirmative.  In  a  vigorous 
message  he  enunciated  as  an  integral  part  of  the  adminis- 
tration's national  policy  that  the  abuses,  waste,  and  sub- 
terfuge which  had  accompanied  the  previous  pouring  out 
of  vast  sums  of  public  moneys,  with  no  substantial  result 
except  the  enrichment  of  a  few  privileged  insiders,  should 
cease.  He  demanded  that  the  American  people  should  be 
given  the  opportunity  to  have  and  to  use  American  ships. 
He  called  for  legislation  which  provided  not  only  for  ade- 
quate appropriations  to  that  end  but  also  safeguards  for 
their  expenditure  and,  consequently,  for  a  complete  reor- 
ganization of  the  machinery  for  the  administration  of  these 
pubUc  moneys. 

It  is  my  contention  that  the  high  and  desirable  purpose 
of  the  President  is  not  fulfilled  by  the  Bland  bill;  that,  on 
the  contrary,   this  bill  not  only  perpetuates  the  flagrant 
abuses  of  the  past  but  intensifles,  magnifies,  and  aggravates 
them.    There  is  no  new  deal  in  shipping  if  this  bill  passes. 
Instfd  it  is  the  same  old  racket,  played  with  Jokers  and 
aces  up  the  sleeves  of  those  who  have  received  millions  and 
given  to  the  American  people  next  to  nothing  in  return. 
No  one  contends  that  the  Bland  bill  is  an  administration 
bill.     The  chairman  of  the  committee  specifically  admitted 
that  it  is  not  an  administration  bill,  as  will  be  noted  on  page 
885  of  the  hearings. 
Mr.  BLAND.    Mr.  Chairman.  wlU  the  gentleman  yield? 
Mr.  MORAN.    I  yield. 

Mr.  BLAND.  During  the  hearing  that  was  true.  They 
were  considering  the  original  bill:  but  the  perfected  bill, 
which  is  materially  different  from  the  original  bill,  has  re- 
ceived the  approval  of  the  Secretary  of  Commerce. 

Mr.  MORAN.  I  understand  the  letter  of  the  Secretary  of 
Ccmunerce  and  I  am  going  to  refer  to  that  later.  I  do  not 
consider  the  letter  of  the  Secretary  of  Commerce  pointing 
out  specific  reasons  why  this  bill  does  not  abide  by  the 
President's  desires  as  administration  support. 
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Assuming  that  the  Congress  desires  to  make  provisicm  for 
a  merchant  marine,  there  are  three  possible  methods:  (1) 
Government  ownership  and  operation,  the  first  choice  o*  the 
Black  Senate  Investigating  Committee;  (2)  Oovemment 
ownership  and  private  operation,  the  alternative  recom- 
mendation of  the  Black  Senate  investigating  committee: 
and  (3)  subsidised  private  ownership  and  subsidised  private 
operation,  which  is  the  fundamental  principle  of  the  Bland 

bilL 

Let  us  **inn<Tw>  the  Bland  bill.  Members  who  have  copies 
of  the  bill  can  follow  this  discussion,  as  the  various  parts  of 
the  bill  will  be  considered  in  order. 

TITI.>    1 

Title  1  contains  the  declaration  of  policy-  It  provides  for 
private  ownership  and  operation.  As  shown  on  page  S  of 
the  BUu^k  conmiittee  report,  the  merchant  marine  we  now 
have  cannot  fairly  be  described  as  "privately  owned." 
When  all  mail  contractors,  except  the  industrial  United 
Fruit  Co.,  are  considered  it  is  foimd  that  the  Oovemment 
has  "  invested  "  by  loans  and  ship-sale  mortgages  on  con- 
tractor^ vessels  IM  times  the  stockholders'  interest  In  their 
companies,  not  counting  at  aU  $120,000,000  paid  by  the 
CJovemment  as  mail  subsidies.  Every  conceivable  form  of 
subsidy  has  been  advanced  to  private  shijwiQg  interests — 
sale  of  Oovemment  vessels  at  gift  inices,  sometimes  as  low 
as  2  cents  on  the  dollar;  big  loans  at  low  Interest,  as  low 
as  one-eighth  of  1  percent;  and  ridiculously  extravagant 
mail  contracts.  These  subsidies  have  been  granted  on  the 
theory  that  they  were  needed  to  build  up  an  adequate  mer- 
chant marine  to  serve  our  f  (n«lgn  tnule  In  peace  time  and 
as  a  potential  naval  auxiliary  in  war  time.  But  the  sub- 
sidies have  not  been  used  for  that  purpose.  Tliey  have  been 
drained  off  into  the  pockets  of  promoters — ^mcn  who  have 
been  much  more  interested  in  high  finance  than  in  the 
high  seas. 

What  has  been  the  result  of  this  policy?  Read  the  major- 
i^  report  of  the  committee,  which  admits  utter  failure.  The 
combined  free  resources  of  all  presently  subsidised  companies 
is  insufficient  to  build  even  one  ship  oi  the  Manhattan  type. 
As  the  Black  conmiittee  report  (p.  37)  states: 

Those  who  are  In  theory  to  beoome  the  private  owners  eslculste 
substantially  as  follows:  2  and  2  are  4;  the  Oovemment  should 
give  us  2,  and.  Inasmuch  as  we  do  not  have  the  other  2.  the  Govern- 
ment should  loan  us  that  2  also. 

The  Bland  bill  proposes  to  continue  that  system  and  make 
the  Oovemment  contributions  even  more  liberal,  and.  in  face 
of  those  facts,  states  the  object  to  be  obtained  is  "  private 
ownership  and  operation." 

TITLB  a 

Section  201  (b).  page  4:  This  section  qualifies  a  man  for 
appointment  to  the  United  States  maritime  authority,  if  he 
has  no  present  interest  in  ships  or  shipping,  and  forbids  him 
to  have  such  interest  in  the  future  so  long  as  he  is  a  member 
of  the  board.  But  it  does  not  concern  itself,  as  it  should, 
with  the  past.  This  section  does  not  prevent  a  man's  resign- 
ing from  the  pay  roll  of  a  steamship  company  or  shipyard 
on  one  day  and  ft-<^«8iim<ng  duties  with  the  authority  the  next 
day.  The  Black  committee  significantly  recommended  that 
such  interests  within  the  3  years  immediately  preceding  an 
appointment  should  disqualify.  If  this  authority  gets  loaded 
up  with  the  wrong  men.  the  Teapot  Dome  scandal  will  be  a 
Sunday-school  picnic  compared  to  this  proposition,  with  the 
authorities  made  available  under  this  bUl. 

TXTLS  s 

Section  302  (b) ,  page  12:  Ibis  aBctitm  provides  discretion- 
ary cancelation  of  mail  contracts.  In  his  message  the  Presi- 
dent said: 

Congreas  should  provide  for  the  termination  oC  ertstlng  maU 
oxitracts  as  rapidly  as  possible. 

Tou  notice  he  said  "  Congress."  That  Is  what  Congress 
should  do.  This  bill  doee  not  do  it;  and.  therefore,  is  in  con- 
flict with  the  message  of  the  President. 

Under  section  SOS  (a)  of  this  title  8  (p.  12).  private  ne^o* 
tiations  are  contemplated,  as  evidenced  by  the  wording  of 
previous  prints  of  the  bill  fi1gniflcant.l7  omiUad.  Private 
negotiation  opens  the  door  to  fraud. 


Section  402  <a).  page  15:  Under  this  section  Uncle  Sam 
becomes  a  junk  dealer.  Evidently  it  is  contended  that  it  is 
all  wrong  for  the  United  States  to  own  modem  ^lips,  but  it 
is  perfectly  all  right  for  the  United  States  to  buy  "  obsolete  " 
ships  and  then  Junk  them.  Note  the  permissicm  in  line  1  on 
page  16  to  apply  an  obsolete  ship  as  a  "  trade  in  "  on  a  new 
ship. 

Section  501  (a),  page  16:  Under  this  title  there  is  nothing 
to  prevent  the  payment  of  subsidies  to  industrial  giants  that 
transport  their  own  products  in  their  own  ships.  It  is  cer- 
tainly impossible  to  Justify  the  disbursement  of  taxpayers' 
m<»iey  to  aid  a  huge  oil,  steel,  at  any  other  industrial  corpo- 
ration in  the  transportation  of  its  own  products  in  its  own 
vessels.  Let  no  Member  think  that  is  merely  a  theoretical 
possibility;  on  the  contrary,  exactly  that  thing  is  being  done 
right  now  imder  existing  legislation. 

Under  this  section  it  will  be  noted  that  there  is  nothing  to 
prevent  subsidizing  more  than  one  line  on  the  same  route. 
Certainly  no  valid  purpose  can  be  served  by  subsidizing  lines 
which  ccmpete  with  each  other. 

Section  502  (a) ,  page  19:  In  this  section  ooostruetion  loans 
are  granted.  In  his  message  the  President  said  that  Congress 
"  should  terminate  the  practice  of  lending  Oovemment  money 
for  shipbuilding."  Tlie  President  has  stated  his  views  in  the 
clearest  of  language.  This  Mil  conflicts  with  the  Presidei^'s 
view  in  this  all-important  respect  It  becomes  increasingly 
clear  why  the  administration  has  not  placed  its  stamp  q£^ 
approval  on  the  Bland  bilL 

Section  502  (b) .  page  19:  Under  this  section  a  construction- 
diflerential  subsidy  is  provided  to  be  paid,  being  the  difference 
between  American  and  foreign  cost.  The  ascertainment  of 
this  difference  is  an  impossibility;. the  Black  committee  report 
states: 

In  the  judgment  of  your  committee,  It  Is  Impossible  to  prescribe 
the  exact  formula  for  the  computation  of  foreign  construction 
costs.  This  conclusion  is  borne  out  by  the  testimony  of  Alfred  H. 
Haag.  Chief  of  the  Division  of  Shipping  Research  of  the  United 
States  Shipping  Board  Bureau,  Department  of  Oommerce.  before 
the  Committee  on  Merchant  Marine  and  Fisheries  aC  tbe  House  of 
Representatives  on  May  «,  19S6.  when  he  stoted  that  he  knew  at 
no  method  by  which  this  cost  should  be  determined. 

Material  costs,  overhead,  distribution  of  overhead  to  la« 
dividual  ships  are  all  impossiMe  to  ascertain;  this  plan 
assumes  the  possibihty  of  a  United  States  Oovemment  agency 
examining  the  books  of  foreign  shipbuilding  lines  in  a  for^gn 
country.  (The  experience  of  the  Tariff  Commission  diows 
the  futility  of  such  an  effort.)  Yet  this  is  the  basis  upon 
which  this  constnu^ion  subsidy  is  to  be  computed. 

Section  502  (c).  page  20:  Let  me  translate  this  section  by 
presenting  an  example,  as  follows: 
Assume  that  it  costs  to  buUd  a  certain  Amertcan  cargo 

Bhlp $1,000,000 

If  differentials  are  as  alleged  (see  p.  18  of  r^Mrt  on 

Bland  bin) ,  foreign  cost  would  be 800.000 

Determining  that  tte  oonstnxetlan  sntaeldy  to  be  paid  in 
eaati  to  shlpbtOlder  is 4«0,000 

Government  loan  offered  in  addition  (75  percent  of  for- 
eign construction  cost  of  $000,000) 460,000 

Total  grant  and  loan  by  Government  (86  peroent 

of  American  cost) 860.000 

Applicant  pays  only  25  percent  of  foreign  (16  percent 
of  American  cost) 160,000 


Which  may  be  met  by  a  trade-in  «€  an  obsolete  »hip 
for  which  the  Qovenunent  will  get  next  to  nothing, 
and  thvis  tat  little  and  perhaps  no  cash  outlay  what- 
ever, gets  a  ship  costing 1,000.000 

Under  present  legislation  an  applicant's  initial  cash  outlay 
would  be  $250,000  of  the  cost,  but  under  this  bill  he  would 
stand  only  $150,000  of  the  initial  cost  of  a  million-dollar  ves- 
sel, and  under  the  trade-in  there  could  be  no  cash  outlay. 
This  is  certainly  a  strange  answer  to  the  President's  recom- 
mendation that  "  Congress  should  terminate  the  practice  of 
lending  money  for  shipbuilding." 

With  the  Government  putting  up  at  least  85  percent  of  the 
money,  and  perhaps  the  full  100  percent,  you  see  in  full 
bloom  that  type  of  spurious  American  tern  ahd  individualism 
and  private  initiative  which  enable  these  ship  operators  to 
let  the  taxpayer  buy  their  ships  and  pay  most  of  the  cost  of 
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oper»tlnc  them  while  they  wftTe  the  flac.  pocket  the  profits, 
aDd  argue  that  Ooremment  ownership  Is  bolshevistic  and 
un-American. 

Motion  SOS  (b) .  page  23:  Under  this  section  It  Is  pennls- 
Mble  to  pay  a  coostructlon  subsidy  for  ships  used  in  the  coast- 
wise trade,  which  have  no  foreign  competition  whatever;  jret 
the  argiunent  for  the  subsidy  is  foreign  competition.  No 
foreign  ship  is  allowed  to  engage  in  American  coastwise  trade, 
so  no  construction  subsidy  should  be  allowed.  Let  these 
high-powered  individualists  who  prate  about  the  glories  of 
private  ownership  stand  in  line  over  at  the  R.  P.  C.  and  get 
their  money  on  a  business  basis,  and  take  their  hand  out  of 
U&cle  Sam's  pocket. 

Saetion  522.  page  27:  Here  la  a  juicy  plum.  First,  these 
ship  operators  who  consider  Government  ownership  bolshe- 
vistic are  provided  with  20-year  operating  subsidies.  I 
Nallie  the  secUon  is  worded  "  not  exceeding  20  years  ".  but 
hi  Oovemment  administration  maximums  become  the  reg- 
ular order.  This  section  provides,  as  in  the  construction 
subsidy,  that  the  differential  shall  be  determined  by  the 
difference  in  American  and  foreign  costs,  a  determination 
previously  proved  unasoertainable. 

But  notice  paragraph  (e).  If  it  is  determined  that  the 
subsidy  Is  Inadequate.  It  can  be  Increased.  But  If  it  Is  de- 
termined, under  experience,  to  be  more  than  adequate,  can 
It  be  reduced?  Oh.  no.  The  only  adjustment  permitted  Is 
upward. 

And  notice  paragrai^  (c).  The  operator  can  cancel  the 
arrangement  by  60  days'  notice  if  he  does  not  find  it  profit- 
able. It  doca  not  seem  possible  that  such  a  contingency 
ilMnild  arise.  Now,  what  about  the  Ooremment?  Under 
(•etlon  S24  the  Oovemmen^  can  caneal  only  for  "  repeated 
and  intentional  "  violation.  The  chance  to  prove  "  Intent  ** 
is  well  known  to  every  attorney.  Under  section  524  even 
the  fines  provided  for  violations  of  contract  can  be  remitted: 
anyone  who  knows  the  record  of  the  Bureau  of  Navigation 
and  Steamship  Inspection  knows  what  that  means. 

No  ship  operator  could  have  written  a  more  one-sided 
agreement  all  In  his  favor  than  sections  522  and  524  of  this 
Mil. 

Section  527:  Section  527  starts  oat  bravely  to  meet  the 
acaadala  caused  by  connected  holding  companies.  affll1at,eii, 
and  subsidiaries,  as  pointed  out  in  detail  by  the  Black  com- 
MtUee  report,  and  then  concludes  by  making  their  use  by 
eantractors  as  discretionary  with  the  authority.  If  Congress 
refuses  to  demand  this  reform,  you  may  be  sure  the  author- 
ity win  not.  Women  and  children  first  has  always  been  a 
rule  of  the  sea,  but  this  is  the  first  time  that  the  able  and 
astute  gentlemen  who  have  been  so  successful  in  milking  the 
Treasury  have  managed  to  apply  this  wisdom  to  the  finan- 
cial aspects  of  shipping  by  having  their  wives  and  children 
u  the  dummy  stockholders  in  these  profit-absorbing  sub- 
sidiaries. 

Section  534  (a)  (2) :  This  paragraph  is  Ingenious.  On  the 
face  of  It.  It  limits  salaries  to  $25,000.  If  It  accomplished  that 
purpose,  the  natural  question  would  be.  Why  shoxild  men 
receiving  this  dole  and  bounty  from  the  taxpayers  be  allowed 
to  receive  such  salaries?  But  It  does  not  accomplish  what  It 
purports.  AH  a  contractor  needs  to  do  is  to  accept  no  salary 
on  the  books  of  the  contracting  company  and  then  he  is  per- 
fectly free  to  continue  the  present  practice  of  receiving  a 
tremendous  salary  from  affiliates  or  holding  companies,  who 
may  draw  their  revenues  from  the  contracting  companies  and 
thus  from  the  taxpa3rer. 

Section  534  (b) :  Under  this  section  the  authority  has  dis- 
cretionary power  to  permit  an  operator  to  use  foreign-flag 
ships.  The  expenditure  of  the  American  tazi>ayers'  money 
to  aid  In  operating  foreign  ships  certainly  will  not  build  an 
American  merchant  marine.  Foreign-flag  ships  also  mean 
low  wages  and  depress  wages  on  American  ships;  that  is  why 
foreign  ships  are  used. 

Section  537  (p.  39) :  Under  this  section  American  insurance 
should  be  required.  When  foreign  Insurance  Ls  bought  the 
plans  of  our  ships,  including  naval  arrangements,  such  as 
gun-turret  emplacements,  become  known  to  foreign  nations, 
as  the  plan  of  the  ship  is  given  to  foreign  Insxirance  com- 
To  prevent  exorbitant  charges  tv  American  com- 


panies, the  present  Qoverxunent  fund  should  be  made  increas- 
ingly available. 

Section  602  (p.  40) :  AD  through  the  bill  you  will  find  refer- 
ences, as  in  this  case,  to  the  allocation  of  some  authority  to 
the  Secretary  of  Commerce.  The  scattering  of  these  powers 
to  the  four  winds  should  not  be  permitted,  as  it  permits 
high-priced  lobbyists  and  "  fixers  "  to  play  one  Oovemment 
agency  against  another,  to  the  disadvantage  of  the  public. 
Oh,  yes;  there  are  real  high-priced  lobbyists  in  this  game; 
on  page  898  of  the  hearings  you  will  see  where  one  Washing- 
ton group  of  companies  iMdd  to  lobbjrists  and  attorneys 
$754,158.20  for  the  years  1928  to  1933.  This  is  no  mean, 
common,  ordinary  crowd  that  we  are  trying  to  hold  away 
from  the  Treasury  of  the  United  States.  These  people  ad- 
mitted— in  fact,  bragged  of  the  fact — that  they  spent  $150,000 
to  get  the  1928  Merchant  Marine  Act  through  Congress,  as 
will  be  noted  on  page  683  and  684  of  the  hearings. 

TITLa  TXX 

Section  701.  page  43:  This  section  vests  regulatory  func- 
tions in  the  same  agency  that  will  determine  subsidy  pay- 
ments. This  is  not  only  economically  and  administratively 
unsound,  but  violates  the  President's  recommendation  In  his 
message,  from  which  I  quote: 

The  qusal -Judicial  and  quasi -legislative  dirties  of  the  present 
Shipping  Board  B\ireau  of  the  Department  of  Conuneroe  should 
be  transferred  for  the  present  to  the  Intarstate  Commerce  Com- 
mission. 

Here  Ls  another  Important  conflict  with  the  recommenda- 
tions of  the  President. 

Section  703  (a),  page  4S:  This  section  creates  another  new 
agency,  which  Is  absolutely  unneceeeary;  it  handles  matters 
which  could  easily  be  taken  care  of  by  an  aggressive  author- 
ity |»fianw**i  This  proposes  one  more  of  those  Joke  inter- 
departmental committees,  on  which  subordinates  serve,  and 
which  produce  no  result  except  the  expenditure  of  the  tax- 
payers' money. 

Section  801.  page  46:  The  bill  devotes  nearly  three  pages 
to  the  welfare  of  the  American  seaman,  and  with  what 
result?  Although  the  main  excuse  for  an  operating  subsidy 
is  the  so-called  "American  standards  ".  necessity  of  higher 
wages  and  better  living  conditions,  and  so  forth,  there  is  no 
provision  in  this  bill  for  adequate  wages.  There  is  no  mini- 
mum wage  provided.  The  Farley  reports  are  fUled  with 
illustrations,  during  the  last  few  years,  of  wages  cut,  and 
men  thrown  out  of  work  on  account  of  lack  of  manning 
scales;  these  two  schemes  are  estimated  to  have  taken  away 
from  lat>or  over  $2,000,000  a  jtax  during  the  last  4  years. 
Well,  what  does  labor  get  out  of  this  bill?  Nothing  but  a 
service  book,  which  labor  representatives  tell  us  is  a  blacklist. 
Certainly  no  one  interested  in  labor  could  ever  vote  for  the 
archaic  Dark  Age  theories  contained  in  this  bill. 

Section  1102.  page  62:  If  you  do  not  read  anything  else  in 
this  blU.  read  section  1102.  Here  Is  a  subsidy  of  no  limits, 
and  the  cost  Is  unknown.  Here  is  our  old  friend  the  trade- 
penetratIon-sut)sidy  idea;  it  should  be  called  "  Treasury 
penetration."  In  this  section  there  is  no  provision  for  op- 
erating ships  now  owned  by  the  United  States — remember 
the  Oovemment  now  owns  288  ships  and  operates  40  of  them 
on  four  trade  routes  to  England,  Prance.  South  America,  In- 
dia. Australia,  and  China — because  they  were  not  "  taken 
over  by  the  United  States  "  as  required  by  this  bill. 

Section  1103.  page  63:  This  section  provides  the  transfer 
of  appropriations  to  continue  the  present  mail  contracts,  all 
but  (me  of  which  were  obtained  without  competitive  bidding 
in  direct  violation  of  law.  In  spite  of  the  President's  state- 
ment that  these  contracts  should  be  terminated. 

Section  702.  page  65:  Just  read  paragraph  (b)  and  see 
what  nice  difficulties  Uncle  Sam  will  have  taking  over  these 
ships  that  he  does,  but  does  not  own.  In  event  of  war;  this 
paragraph  requirement  of  "  fair  actual  value  "  without  stand- 
ards of  determination,  is  productive  of  controversy  and  favor- 
itism. Certainly  there  should  be  a  maximum  figure  in  the 
contract.  Certainly  the  purchase  price  from  the  Oovem- 
ment should  be  that  maximimu 

Section  1106.  page  67:  This  section  legalizes  deferred  re- 
bates— a  distinct  detriment  to.  and  discrimination  against. 
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the  small  dilppers.    Agatn  the  little  feDow  is  squeezed  to 
death.  • 

Section  1109,  page  68:  I  plead  with  every  Monber  to  read 
this  section  1109;  let  me  quote  it: 

The  autlicaity  shall  have  fxill  power  and  authority  to  use  any 
funds  not  specifically  designated  for  other  purposes  to  give  In 
such  manner  as  It  deems  desirable  aid  and  support  to  the  holder 
of  any  contract  under  this  act,  In  meeting  any  unlsir  compeUtlooi 
or  practice  by  any  foreign  vessel  or  vessels. 

Think  that  through!  First,  we  are  building  the  ship  and 
advancing  85  perooit  of  the  cost,  and  allowing  a  trade-in 
of  some  old  tub  by  the  operator.  Second,  we  arrange  to  pay 
the  operator  the  diflarence  between  foreign  and  domestic 
operating  costa.  Third,  the  gift  available  under  section  1102. 
And  last,  as  if  all  that  is  not  enough,  an  additional  subsidy 
without  limit  or  restrictions,  and  no  guard  against  favorit- 
ism. Translated,  this  section  invites  every  ship  operator  to 
drive  a  truck  up  to  the  Treasury  and  load  it  full  of  the 
American  taxpayers'  money  and  come  back  for  more  as  often 
as  he  likes. 

CONCX.TTBION 

In  conclusion,  it  is  my  sober  and  considered  opinion  that 
the  Bland  bill  could  not  have  been  more  beneficial  to  the 
private  operators  than  if  they  had  written  the  bill  them- 
selves. When  lobbyists  Uke  Ira  Campbell  are  permitted  to 
make  suggestions  as  to  what  is  to  go  in  the  bill,  it  is  no 
wonder  that  we  have  such  a  bill  before  us. 

For  the  sake  of  the  American  people,  whose  interest  is 
entrusted  in  our  hands,  let  us  vote  down  this  bill,  and  thereby 
serve  notice  upon  this  ship-operator  crowd  that  they  cannot 
influence  the  American  Ccmgress  to  rob  the  American  iteople. 
[Applause.] 

Mr.  LEHLBACH.  Mr.  Chairman.  I  yield  16  minutes  to  the 
gentleman  from  California  [Mr.  Wslch]. 

Mr.  WELCH.  Mr.  Chairman,  the  Congress  of  the  United 
States  recently  appropriated  ome-half  billion  dollars  with 
which  to  bring  our  Navy  up  to  treaty  strength  and  to  re- 
place obsolete  and  antiquated  vessels  with  up-to-date  and 
more  speedy  vessels.  This  was  done,  not  because  we  are  a 
warlike  Nation,  but  because  with  so  many  thousands  of 
miles  of  coastline  an  adequate  Navy  to  meet  any  emergency 
is  necessary  for  its  protection  and  for  the  security  of  the 
Nation  as  a  whole. 

In  time  of  war  or  other  emergency,  however,  our  Navy  can 
only  be  as  effective  as  our  merchant  marine  will  permit  it 
to  be.  Our  merchant  marine  is  auxiliary  to  the  Navy,  but 
it  Is  essentially  a  part  of  the  Navy  in  time  of  national  emer- 
gency. The  merchant  marine  must  be  sufficient  at  all  times 
to  meet  any  demands  which  may  be  placed  upon  it  by  the 
Navy.  Its  vessels  must  be  sufficient  in  number,  sufficient 
in  speed,  and  sufficient  in  operating  personneL  The  truth 
of  the  matter  is  that  under  present  circumstances,  with  the 
present  average  speed  limit  of  the  vessels  of  the  American 
merchant  marine,  it  could  not  efficiently  serve  our  Navy. 
The  merchant  marine  is  simply  a  link  in  our  chain  of  na- 
tional defense,  and  that  defense  can  only  be  as  strong  as  its 
weakest  link. 

For  almost  a  oentiur  we  have  been  notoriously  weak  in 
the  proper  care  of  our  merchant  marine.  When  Theodore 
Roosevelt  sent  the  American  Fleet  around  the  world  in  1907. 
our  merchant  marine  was  so  inadequate  that  it  was  neces- 
sary to  employ  Scandinavian  vessels  to  assist  in  that  enter- 
prise. When  we  entered  the  World  War  we  had  to  hire  and 
pay  whatever  price  was  asked  for  the  ships  of  our  allies  to 
transport  American  goods  and  troops.  Goods  and  merchan- 
dise of  American  production  were  piled  high  on  every  wharf 
and  dock  in  the  country.  Out  of  that  expensive  experience 
grew  a  realization  that  something  must  be  done  to  aid  the 
American  merchant  marine.  The  result  of  this  was  an 
indirect  subsidy  under  the  guise  of  mail  contracts.  This 
hftf?  been  unsatisfactory  and  has  led  to  much  Justified  criti- 
cism. 

On  the  other  hand,  every  major  maritime  nation  on  the 
face  of  the  earth  subsidizes  its  merchant  marine  because  of 
its  necessity  as  an  important  part  of  natiooal  defense.  Hie 
time  has  now  come  when  we  must  do  likewise.  We  have 
utterly  failed  under  the  old  method  to  keep  our  merchant 


marine  modernized.  We  have  failed  to  replace  outworn 
vessels.  Of  our  entire  merchant  marine,  the  United  States 
has  only  built  11  percent  since  January  1,  1924,  while  Great 
Britain  has  built  42  percent;  Germany.  38  percent;  France, 
25  percent;  Italy,  28  percent;  and  Japan,  21  percent.  With 
89  percent  of  our  merchant  marine  composed  of  ships  over 
11  years  old,  ecixiomy  in  their  operation  and  fair  competi- 
tion with  the  ships  of  other  nations  is  almost  futile.  Like~ 
wise,  they  cannot  hope  to  adequately  serve  our  Navy  in  time 
of  national  emergency. 

If  the  United  States  is  ever  attacked  by  a  foreign  foe  it 
will  be  at  some  point  along  its  thousands  of  miles  of  coast- 
line. It  is  therefore  essential  that  three  things  be  borne  in 
mind  as  necessary  to  our  national  defense.  Ttiey  are.  first, 
an  adequate  Navy;  second,  an  adequate  merchant  marine; 
and  third,  adequate  shipyards  distributed  throughout  our 
entire  coastline  capable  of  caring  for  any  need. 

Within  recent  weeks,  charges  have  been  made  in  some 
quarters  to  the  effect  that  this  bill  has  been  written  by  rep- 
resentatives of  the  shipping  interests  or  others  having  a 
personal  gain  motive.  I  have  attended  every  hearing  and 
every  meeting  of  the  Committee  on  Merchant  Marine  and 
Fisheries  in  its  deUberations  and  state  unequivocally  that 
nothing  could  be  further  from  the  truth.  This  bill  is  the 
result  of  careful  study  after  long  and  eidiaustive  hearings 
extending  over  more  than  7  weeks  and  during  which  time 
representatives  of  the  shipping  interests  and  shipbuilders,  as 
well  as  of  labor  and  independent  organizations  interested  in 
the  protection  of  life  at  sea,  appeared  before  your  committee 
to  furnish  information. 

This  legislation  is  not  simply  a  subsidy  bill.  It  has  other 
features  of  paramount  importance  to  the  American  people 
and  American  seamen.  Title  X  of  the  bill  deals  with  the 
limitation  of  shipowner's  liability.  It  completely  revises  the 
law  on  this  subject  as  it  relates  to  both  passengers  and  crew 
and  gives  them  greater  security. 

The  Morro  Castle  was  a  10,000-t(m  ship.  When  it  was 
destroyed  its  owners  received  some  four  and  one-half  million 
dollars.  There  were  167  lives  lost  and  It  is  reported  that 
100  more  were  permanently  injured.  Under  present  law  the 
total  liability  of  the  steamship  company  to  not  only  the 
100  injured  but  to  the  heirs  of  the  167  lost  amounts  to  only 
$20,000.  Under  this  proposed  legislation  their  liability  would 
have  been  $600,000.  A  shipowner  wiU  naturally  take  greater 
precautions  to  prevent  such  calamities  If  his  liability  Is 
greater. 

Likewise,  this  bill  will  inx>vide  much-needed  legislation  in 
behalf  of  American  seamen.  At  the  request  of  the  president 
of  the  International  Seamen's  Union  I  introduced  H.  R. 
7290.  Many  of  its  provisions  have  been  incorporated  into 
this  merchant-marine  bill.  For  example,  section  11  of  H.  R. 
7290  seeks  to  amend  section  4351  of  the  Revised  Statutes, 
dealing  with  seamen's  discharge  certificates.  Section  803 
of  the  merchant-marine  blD  now  being  considered,  includes 
a  much  more  effective  provision  covering  the  subject  than 
does  my  bill.  H.  R.  7290. 

The  suggestion  has  been  made  that  vessels  and  routes  in 
our  foreign  trade  be  taken  over  under  Federal  ownership. 
It  would  be  inconsistent  to  put  any  branch  of  our  merchant 
marine  under  Federal  ownership  unless  we  take  over  all  of 
It.  Vessels  entering  into  coastwise  and  intercoastal  com- 
merce are  Interchangeable  with  those  entering  into  foreign 
commerce.  If  vessels  entering  into  foreign  commerce  are  to 
be  placed  under  Federal  ownership  then  we  should  also  place 
our  coastwise  and  intercoastal  vessels  tinder  Federal  owner- 
ship. 

Further  than  that.  Mr.  Chairman,  if  our  merchant  marine 
is  to  be  placed  imder  Federal  ownership  and  operation,  so 
should  our  rail  and  other  common  carriers  engaged  In  in- 
terstate or  fOTeign  commerce.  My  own  disposition  is  to 
generally  favor  public  ownership  and  operation  of  public 
utilities,  but  I  cannot  support  any  paropoeal  which  will  pro- 
vide for  <xily  taking  over  a  part  of  our  transportation  sys- 
tem and  not  take  it  over  in  its  entirety.    [Applause.] 

Mr.  LEBUBACH.  Mr.  Chairman,  I  yield  10  mlnntfa  to 
the  gentleman  from  New  York  [Mr.  CnucDr]. 
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Uj.  CULKTS.  Ifr.  Chairman,  the  dlstlngulAhed  gentle- 
man from  Iowa  made  a  yery  able  and  scholarly  analysis  of 
the  pending  bllL  I  fear,  however,  that  his  dlsctjssion  of  the 
bin  was  based  very  largely  upon  what  has  occurred  in  the 
past  and  what  was  disclosed  by  the  Black  committee,  and. 
Incidentally,  by  the  yery  careful  investigation  that  was  made 
under  the  auspices  of  the  Postmaster  Oenn-al.  Into  the 
operation  of  subsidies. 

There  Is  absolutely  no  question  but  that  the  operation 
of  the  mtaMj  principle  in  America  has  been  very  unfortu- 
nate, and  ttmt  those  who  were  the  beneficiaries  of  it  were 
definitely  untrue  to  America  and  untrue  to  anything  except 
their  own  pockets.  I  have  spoken  here  on  the  floor  before 
In  favor  of  what  I  call  a  vigorotis  nationalism— a  nationalism 
which  takes  Into  account  first  the  needs  of  America.  It  Is 
my  belief  that  with  a  gross  expenditure  of  $800,000,000  for 
shlpplng.  America  should  have  her  place  today  on  the  sea. 
but  America  has  not  got  it  because  those  who  were  the  bene- 
flclariea  of  these  subsidies  definitely  violated  the  pledge  they 
made  to  the  Government  when  they  accepted  these  benefits. 

m  this  connecUon.  I  want  to  say  that  I  have  great  faith 
In  the  integrity  of  this  committee.  I  am  a  member  of  the 
committee.  During  the  period  of  the  hearings  on  this  meas- 
ure, unfortunately,  I  was  ill  and  unable  to  attend  and  be- 
come familiar  with  some  of  the  problems  presented  by  this 
bill. 

It  is  my  hope  that  the  corrupt  acts  so  f  eeUngly  refeired  to 
by  the  eloquent  and  able  gentleman  from  Maine  will  never 
oecur  again.  If  they  do,  in  my  Judgment,  someone  should 
be  Aoi  summarily  at  dawn. 

This  bin  is  a  workable  un.  The  principle  of  subsidy, 
of  course,  is  a  part  of  the  statute  law  of  every  nation  today, 
and  no  flag  can  fly  on  the  seas  unless  there  is  a  heavy  sub- 
sidy. Hw  case  of  the  Normandie  was  referred  to  today,  the 
nav  ship  which  recently  docked  in  New  York  on  her  maiden 
voyage  from  Prance;  and  another  illustration  was  given  by 
reference  to  the  Queen  Mam,  built  by  the  Cunard  Line  on 
the  Clyde. 

This  bill  makes  definite  provision  for  the  creation  of  a 
maritime  authority  and  gives  It  complete  Jurisdiction  over 
this  whole  question.  The  future  of  the  American  flag  on  the 
seas,  the  future  of  the  American  merchant  marine  both  as 
to  ships  and  personnel,  depend  on  the  integrity  and  charac- 
ter of  this  authority.  The  gentleman  from  Maine  is  right 
when  he  says  that  this  bill  Is  susceptible  of  as  grave  abuses 
as  were  present  at  Teapot  Dome.  Its  administration  depends 
entirely  upon  the  Americanism  and  the  integrity,  technical 
and  civic,  of  the  men  appointed  by  the  President  to  this 
authority.  If  they  are  not  under  the  control  of  the  Shlp- 
buildlnc  Trust,  which  I  condemn  Just  as  vigorously  as  does 
tbe  gentleman  from  Maine  and  the  gentleman  from  Iowa,  if 
tlMV  are  true  to  their  trust  and  are  selected  for  character 
and  ability  to  carry  out  the  spirit  of  this  bill.  then,  indeed, 
will  the  American  flag  have  its  place  on  the  seas. 

One  thing  I  regret  is  that  the  bill  does  not  stress  fully 
enough  the  question  ct  personnel.  Ships  without  American 
crews  do  not  flll  the  bill.  One  of  the  functions  of  ships  built 
by  subsidies  is  to  develop  an  American  personnel.  The  bene- 
ficiaries of  these  subsidies  have  been  untrue  to  America  in 
this  respect.  Under  proper  encouragement  I  can  vlsualiie 
hi«h-school  boys  from  the  inland  States  coming  to  the  sea- 
coast  to  work  on  these  ships,  high-school  graduates,  who  can 
work  up  to  the  officer  grade.  This  is  the  type  of  merchant 
marine  personnel  we  wish  to  develop.  I  do  not  mean  to 
question  the  character  of  the  yoimg  men  who  live  along 
the  coast;  my  purpose  is  to  emphasise  the  thought  that 
American  youth  should  be  recruited  into  the  merchant 
marine. 

So.  while  acknowledging  the  evils  of  the  past  and  the 
vlciousness  of  past  raids  on  the  Treasury  which  are  without 
parallel.  I  say  that  with  this  bill  creating,  as  it  does,  this 
authority,  giving  the  President  the  power  to  appoint  the 
members  of  this  authority,  with  the  advice  and  consent  of 
the  Senate,  is  a  step  in  advance.  If  this  power  is  exercised 
with  care,  and  if  the  money  changers,  the  corrupt  shipbuild- 
ing group,  the  four  floors  of  vice  presidents  which  are  In 


some  of  these  merchant  marine  organizations,  will  cease  to 
exist,  and  we  shall  have  an  American  merchant  marine  built 
on  merit.  All  this  is  in  the  lap  of  the  President:  and  I  may 
say  in  this  connection  that  I  do  not  believe  there  is  any 
man  in  America  who  loves  the  sea  or  knows  the  sea  better 
than  the  President  himself. 

I  have  no  sympathy  with  those  who  criticize  him  for  going 
on  the  sea.  even  under  the  palatial  auspices  of  the  Nourma- 
hcU  because  it  gives  him  health,  it  gives  him  vigor,  and  he 
loves  it.  He  has  it  in  his  blood.  He  wishes  to  see  the 
American  merchant  marine  developed.  He  will  sign  this  bill 
if  you  send  It  to  him. 

Mr.  Chairman,  I  say  that  this  bin.  assuming  that  the  per- 
sonnel is  selected  with  care,  and  assuming  they  are  spiritu- 
alized in  the  Interest  of  America  and  removed  from  the 
Influences  of  these  corrupt  groups,  is  a  step  in  advance  and 
Insures  a  merchant  marine  which  will  place  the  American 
flag  on  the  seven  seas.  In  this  connection  I  wish  to  stress 
anew  the  necessity  for  personnel,  which  is  Just  as  important 
as  ships  themselves.  The  question  of  personnel  has  been 
largely  Ignored  in  the  past.  The  sailors  on  the  sea  are  Just 
as  important  and  Just  as  neceMKy  to  the  supremacy  and 
standing  of  America  as  are  the  tttm  themselves.  I  stress 
this  phase  with  all  the  power  I  have  at  my  disposal. 

There  are.  of  course.  In  America  men  who  know  every 
phase  of  this  question.  There  are  in  America  men  who 
know  the  technical  side  of  It.  There  are  men  in  America 
who  have  the  ability,  the  knowledge  and  the  integrity  to  give 
adequate  service  to  the  Nation.  Such  appointments  will 
correct  the  conditions  existing  in  the  past  where  officials 
In  the  steamboat  and  related  inspection  services  have  been 
more  or  less  under  the  influence  of  some  phases  of  the  cor- 
rupt Shipbuilding  Trrist. 

Mr.  Chairman.  I  am  for  this  bill  with  the  reservations  I 
have  noted.    I  am  for  the  bill  because  I  know  this  commit- 
tee has  worked  faithfully  with  the  public  interest  in  mind  in 
connection  with  the  writing  of  this  legislatlm.     [Applause.] 
[Here  the  gavel  fell.l 

Mr.  WEARIN.    Mr.  Chairman.  I  yield  myself  19  minutes. 
Mr.  LEHLBACH.    Mr.  Chairman.  I  have  no  objection,  but 
a  Member  is  not  entitled  to  speak  on  a  bill  In  general  debate 
more  than  once. 
Mr.  WHARIN.    I  did  not  understand  the  gentleman. 
Mr.  LEHLBACH.    I  believe  under  the  rule  a  Member  is 
not  entitled  to  speak  in  general  debate  more  than  once  on  a 
bill,  either  in  Committee  or  In  the  House,  but  I  have  no 
objection.    I  may  be  in  error. 

Mr.  WEARIN.  Tlie  gentleman  Is  correct  In  one  sense  of 
the  word  and  an  objection  may  be  raised. 

Mr.  LESLBACH.  I  have  no  Intention  of  raising  an 
objection. 

Mr.  BLAND.  Mr.  Chairman,  the  gentleman  is  correct 
about  the  rule.  I  ask  unanimous  consent  that  the  gentle- 
man from  Iowa  may  proceed  for  19  minutes. 

The  CHAIRMAN.    Is  there  objection  to  the  request  of 
the  gentleman  from  Virginia? 
There  was  no  objection. 

Mr.  WEARIN.  Mr.  Chairman,  in  considering  finally  the 
subsidy  legislation  that  is  before  the  Congress,  may  I  remind 
the  members  of  the  committee  of  some  very  significant 
things  that  should  be  kept  in  mind. 

In  the  first  place,  I  would  have  the  Members  of  the 
House  keep  definitely  before  themselves  the  fact  that  the 
experience  of  the  United  States  Government  in  the  operation 
of  the  merchant  marine  under  the  1928  act  has  been  most 
disastrous.  It  has  been  disastrous  from  the  standpoint  of  a 
lack  of  faith  and  evidently  a  lack  of  willingness  on  the  part 
of  the  ship  operators  to  cooperate  with  a  program  for  the 
purpose  of  building  up  the  American  merchant  marine.  In 
the  face  of  this  fact  we  must  also  recollect  that  the  Congress 
today  Is  faced  with  the  situation  of  having  the  same  group 
of  operators,  the  same  interests  that  desired  the  1928  act, 
and  they  have  abused  their  privileges  under  the  1928  act, 
asking  this  Congress  for  the  legislation  that  is  being  pro- 
posed here  today  as  a  program  for  the  advancement  and 
the  development  of  an  American  merchant  marine.    We 
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have  DO  rreater  assurance  as  we  deliberate  here  today  that 
they  .will  keep  faith  with  the  American  peoi^  any  more 
under  this  act,  if  passed,  than  they  did  under  the  1928  act 

Mr.  HARLAN.   WiU  the  gentleman  yield? 

Mr.  WEARIN.   I  yield  to  the  gentleman  from  Ohio. 

Mr.  HARLAN.  What  would  the  gentleman  propose  in 
order  to  keep  our  merchant  fleet  on  the  ocean  if  ttiis  act 
fails? 

Mr.  WEARIN.  I  will  answer  the  gentleman's  question  in 
this  way.  If  the  pending  bill  Is  defeated,  there  is  a  resolution 
that  I  haye  introduced  this  monadng  prcvidinc  a  method  of 
cancelation  of  the  mail  contracts  under  the  1928  act  and  a 
proper  protection  for  the  United  States  against  those  self- 
same operators  recorertng  against  the  United  States  to  the 
extent  of  securinc  damages  for  the  tnoomirteted  portions  of 
their  contracts.  That  is  the  first  portian  of  the  reply.  Sec- 
ondly, the  gentleman  from  Maine  who  preceded  me  this 
afternoon  pointed  out  to  the  House  that  under  this  new  act 
we  are  in  effect  through  the  payment  of  a  construction  sub- 
sidy loan  paying  in  the  neighborhood  of  approximately  85  to 
88  percent  of  the  coat  at  the  ships  that  are  to  be  built. 

Following  that  we  incorporate  in  this  bill  a  provision  that 
permits  the  same  shipping  interests  to  turn  in  the  old  ships — 
or.  in  other  words,  the  jimk  that  is  navigating  the  seas — as 
part  payment  for  new  tamnage.  As  pointed  out  by  the 
d*«»4nr^<ff>'^  gentleman  from  New  Jersey  £Mr.  Lkblbach], 
who  stated  that  our  American  merchant  marine  was  de- 
preciating and  going  downhill,  we  permit  them  to  'turn  in 
these  old  ttiips  as  part  payment  and  the  flnt  payment  on  the 
new  merchant  marine.  We  permit  them  to  turn  them  in  for 
what  may  prove  to  be  the  first  payment  that  is  due  the 
Ooveniment  as  a  result  of  the  building  of  a  new  ship. 
There  is  iu>4hing  to  prevent  that  amount  making  up  the  full 
first  payment  on  their  construction  loan^  and,  following  that. 
It  is  not  Inconceivable  that  the  operating  subsidies  might 
possibly  exceed  or  at  least  equal  the  amount  of  the  payment 
due  on  the  ships.  The  result  of  this  situation  might  mean 
a  new  merchant  fleet  for  practically  no  caA  outlay  on  the 
part  of  the  apenUsn. 

Mr.  HARLAN.  Is  that  not  substantially  one  of  the  sys- 
tems Oermany  Is  using  at  the  piesent  time? 

Mr.  WEARIN.  Germany  has  a  system  of  snbsidlss,  but 
they  have  been  utilising  them  with  greater  success  than  the 
American  Oovenunent  has  ever  been  aMe  to  operate  under  a 
subsidy,  as  demonstrated  by  the  1928  act  and  the  failure  of 
the  American  operators  to  coi^Mrate  wtttx  oar  system.  If  we 
are  faced  with  the  problem  of  furnishing,  we  will  say,  any- 
where from  80  to  88  percent  of  the  money  invested  in  these 
ships,  what  is  the  difference  between  ownership  on  the  part 
of  the  man  who  has  the  largest  investment  and  the  operation 
of  those  ships  by  private  operators  on  a  lease  basis,  which 
would  protect  the  public  interests  far  better  than  any  provi- 
sion with  reference  to  the  estabUdunent  of  a  costly  series  of 
subsidies,  as  is  provided  in  this  bill? 

Mr.  MORAN.    Will  the  gentleman  yield? 

Mr.  WEARIN.   I  yiekl  to  the  gentknian  from  Maine. 

Mr.  MORAN.  In  section  521  appears  the  date  April  1. 
1985.  Will  the  gentleman  exidaln  why  that  particular  date. 
April  1,  1935,  is  in  there  instead  of  the  fanner  date  ol  Feb- 
ruary, as  appears  in  the  old  act? 

Mr.  WEARIN.  As  I  understand  this  provision,  it  was  in- 
serted in  the  bill  In  order  to  permit  soch  ships  as  the  BeU 
genland.  which  has  been  renamed  and  placed  imder  the 
American  flag  at  a  very  recent  date,  to  operate  under  the 
provisions  erf  this  subsidy  and  secure  the  benefits  therefrom, 
"niat  situation  is  certainly  something  that  cannot  be  re- 
ferred to  as  one  of  ttie  benefits  of  this  act  when  you  can 
transfer  a  foreign  ship  operating  under  a  for^gn  fiag  to  the 
American  flag  and  operate  it  under  a  subsidy  program  as 
IM-ovided  in  the  prfqx>sed  subsidy  bilL 

Mr.  LEHLBACH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield  to  the  gentlenuua  from  New  Jersey. 

Mr.  LEHLBACH.  If  a  line  is  <q)eratinc  and  has  not  enough 
vessels  to  take  care  of  the  business  offered,  does  the  gentle- 
man think  it  is  better  zvit  to  aUow  a  ship  to  be  tndnded  that 
can  take  care  of  the  overflow  and  send  that  trade  to  foreign 


ships,  or,  tonporarily,  to  use  such  ships  to  hold  ttie  ov«4ow 
and  save  the  commerce  for  America  when  the  new  ship  is 
buUt.    That  is  the  situation. 

Mr.  WEARIN.  In  answer  to  the  gentlonan's  statement,  I 
wiH  say  that  hi  my  Judgment  it  would  be  far  better,  if  we 
are  going  to  develop  an  American  merchant  marine,  to  build 
ships  in  American  yards,  to  operate  under  the  American  fiag. 
and  under  no  conditions  transfer  foreign  ships  to  Mae  Ameri- 
can fiag  in  order  to  profit  at  the  expense  of  the  taxpayers. 

Mr.  LEHLBACH.  Of  course,  but  I  am  talking  about  a  ton- 
porary  situation.  You  cannot  build  such  a  ship  overnight. 
It  takes  18  months  to  build  such  a  ship. 

Mr.  WEARIN.  That  is  no  reason  why  you  should  trans- 
fer the  benefits  under  this  bill  provided  by  the  American 
taxpayers  over  to  some  foreign-built  ship.  It  is  a  bad  prin- 
ciple to  be  injected  into  this  legislation. 

Mr.  LEHLBACH.  The  gentleman  again  begs  the  ques- 
tion. 

Mr.  MARCANTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WEARIN.    I  yield. 

Mr.  MARCANTONIO.  Would  not  the  ideal  solution  be 
Government  ownership  and  operation,  and  then  we  would 
have  a  real  American  merchant  marine? 

Mr.  WEARIN.  I  may  say  in  answer  to  the  gentleman  it 
would  be  far  superior  to  our  having  an  equity  in  these  shipa 
that  amounts  to  80  or  85  or  88  percent,  and  having  the 
balance  paid  to  the  United  States  Government  with  obsolete 
ships,  under  which  we  would  be  hokling  the  sack. 

Mr.  MORAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yitid  to  the  gentleman  from  Maine. 

Mr.  MORAN.  Section  1101  provides  the  usual  authoriza- 
tion for  appropriations.  Can  the  gentlonan  tell  the  House 
how  much  the  Bland  bill  wiU  cost  the  taxpayers  of  this 
country? 

Mr.  WEARIN.  No;  I  cannot,  and  I  may  say  to  the  gentle- 
man from  Maine  that  no  one  else  would  dare  be  so  presxunp- 
tuous  as  to  try  to  tell  the  House  what  this  bill  will  cost  the 
American  taxpayers,  either  in  the  form  of  construction  sub- 
sidies, or  In  the  form  of  operating  subsidies,  or  in  the  form 
of  penetration  subsidies  provided  under  this  proposed 
measure. 

Mr.  WHl'rriNQTON.  Mr.  Chairman,  wiU  the  gentleman 
yield? 

Mr.  WEARIN.    I  yield. 

Mr.  WHimNGTON.  Do  I  understand  the  gentleman 
from  Iowa  to  say  there  is  no  limitation  upon  the  ^mniftrt 
that  may  be  appropriated  under  the  terms  of  this  bill? 

Mr.  WEARIN.  There  is  no  limitation  upcm  the  amount  the 
authority  may  recommend  or  grant  if  it  has  the  funds. 

Mr.  WHITTINGTON.  Am  I  not  correct  when  I  say  that 
in  the  acts  of  1920  and  1928  there  was  a  ma-Ttmnm  that  could 
be  appropriated  under  those  acts? 

Mr.  WEARIN.    The  gentleman  is  exactly  correct. 

Mr.  WHITTINOTON.  And  there  is  no  maxlmnm  fixed  in 
this  act? 

Mr.  WEARIN.  There  is  no  such  maximum  fixed,  and. 
furthermore,  there  is  blanket  autb(»4ty  given  to  the  author- 
ity to  proceed  toward  the  condaaton  of  construction  sub- 
sidies and  operating  subsidies  without  any  definite  limitation 
upon  the  amount. 

Mr.  CROWE.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  CROWE.  At  the  beginning  of  the  World  War  Ameri- 
can ships  carried  approximately  10  percent  of  the  products 
of  America  that  were  shipped  and  than  the  World  War  came 
along  and  we  spent  $3,000,000,000  building  ships.  Does  the 
gentleman  want  to  see  the  same  thine  obtain  or  would  the 
gentleman  rather  take  a  few  chances,  tf  necessary,  to  build 
up  a  iwoper  merchant  marine? 

Mr.  WEARIN.  I  may  say  to  the  gentleman  that  I  have 
never,  at  any  time,  said  to  this  House  I  was  opposed  to  bofid- 
ing  up  a  merchant  marine,  but  I  am  certsdnly  opposed  to 
building  up  a  merchant  marine  with  the  aid  of  a  oonsteuction 
subsidy  which  the  President  has  committed  himself  as  being 
opposed  to,  with  the  aid  of  a  continuation  of  title  IV  of  the 
1928  act.  which  wiU  permit  the  provisians  of  maH  contracts 
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to  continue  to  their  termination.  If  the  President  desires 
to  do  so;  in  other  words,  psMtni  the  buck  to  the 
It  to  cancel  them.    I  certainly  am  not  in  favor  of 
up  an  American  merchant  marine  in  that  manner. 
Mr.    LEHLBACH.    Ifr.    Chairman,    wiU    the    gentleman 

fMd? 

Mr.  WBARIN.    I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  L£HLBACH.  The  President,  so  far  fnnn  saying  he 
was  not  In  favor  of  a  construction  subsidy,  has  explicitly 
recommended  a  constructicm  subsidy.  The  gentleman  has 
read  his  massage  and  ought  to  know  this  and  ought  not  to 
misquote  what  the  President  states. 

Mr.  WBARIN.  I  have  read  the  President's  message.  I 
have  not  misquoted  him.  and  I  fully  understand  that  he 
MkMl  the  C<»gres8  to  take  those  things  into  consideration. 
Ha  said  definitely  that  the  United  States  Congress  must  stop 
this  tailBBSB  of  1<!tid*»^g  money  for  shipbuilding. 

Mr.  LEHLBACH.  That  Is  an  entirely  different  question 
from  a  construcUon  subsidy.  The  President  in  express  lan- 
guage has  recommended  a  constructlcMi  subsidy. 

Mr.  WEARIN.  The  gentleman  has  not  read  the  message 
the  same  way  that  I  have. 

Mr.  OMAULET.    Mr.  Chairman.  wlU  the  gentleman  yield? 

Mr.  WEARIN.    I  yield  to  the  gentleman  from  Wisconsin. 

Mr.  OMALLEY.  I  want  to  call  the  gentleman's  attention 
to  an  article  in  The  Nation,  which  specifically  analyzes  the 
It's  message  and  sUtes  that  the  President  asks  that 
be  paid  openly  and  not  through  building  loans  aiui 
mail  contracts,  but  that  they  cut  out  these  building  loans  and 
mail  oontraeta. 

Mr.  WSARQf.    The  gentleman  Is  correct. 

Mr.  OMALLET.  So  the  President  does  not  ask  for  a 
MBalnietlon  subsidy. 

Mr.  WBARIN.    The  gentleman  Is  correct. 

Mr.  FORD  of  Calllomla.  Mr.  Chairman,  will  the  gentle- 
man yield? 

Mr.  WBARIN.    I  yield. 

Mr.  FORD  of  Calif omla.  Ihe  gentleman  states  that  this 
kfll  Im  o|Mn  and  that  ttaiere  is  no  limit  on  the  amoxmt  that 
win  be  appropriated  for  the  building  of -ships.  Is  there  any 
limit  to  the  amoimt  that  will  be  paid  for  the  processing  tax 
and  other  benefits  to  other  clsisai  In  the  countir? 

Mr.  WBARIN.  I  think  the  gentleman's  question  is  en- 
tirely beside  the  point,  because  processing  taxes  are  being 
krvtod  for  the  purpose  of  paying  benefits  to  the  American 
while,  certainly,  the  lending  of  money  to  the  ship- 
Is  for  the  purpose  of  benefiting  a  ];>articular  dsuBS 
of  people  who  have  not  demonstrated  their  friendliness  to- 
ward the  American  spirit  In  developing  a  merchant  marine, 
nor  have  they  cooperated  in  achieving  such  an  exuL 

Mr.  MORAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WBARIN.     I  yield. 

Mr.  MORAN.  Has  any  farm  program  yet  been  presented 
to  the  CongTMS,  In  answer  to  the  last  question,  whereby  the 
Government  would  purchase  a  worthless  farm  from  the 
owner  and  then  lend  to  the  owner  88  percent  of  the  cost 
of  a  new  farm? 

Mr.  FORD  of  Oahfomla.    Tea;  Just  that  program. 

Mr.  WBARIN.  Certainly  noi.  I  must  now  conclude  my 
ramar^^ 

Mr.  WHTTTINOTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WEARIN.    I  yleM  for  Just  one  more  question. 

Mr.  WHI'ITINOTON.  What  Is  the  amount  of  approprla- 
ttOB  contemplated  annually  under  the  terms  of  this  bill? 

Mr.  WBARIN.  The  bill  does  not  provide  for  an  %w^o- 
prlatlon. 

Mr.  WHrmNCPTON.  I  understand  it  U  not  an  appro- 
priation, but  what  is  the  amount  contemplated,  and  I  am 
asking  this  with  respect  to  the  amount  the  Treasury  will 
be  called  upon  to  pay. 

Mr.  WBARIN.  No  one  knows,  and  I  do  not  thlikk  we  even 
dars  estimate  the  cost  of  the  operation  of  this  act.  The  sky 
may  be  the  limit. 

Mr.  WUrrriNOTON.  I  am  simply  wondering  what  tha 
prmiam  la. 


Mr.  WBARIN.  There  is  no  limitatlan.  Now,  I  decline  to 
yield  further.  I  want  you  to  keep  before  you  these  facts. 
The  President  of  the  United  States  sent  a  special  message  to 
Congress  requesting  us  to  pass  merchant-marine  legislation, 
and  made  definite  suggestions  that  we  stop  loaning  money 
for  shipbuilding  and  consolidating  regulatory  features  for 
the  Interstate  Commerce  Commission,  and  that  we  should 
terminate  the  practice  of  furnishing  subsidies  provided  imder 
the  1928  act.  We  have  not  provided  for  the  definite  termi- 
nation of  contracts,  but  we  have  passed  the  buck  to  the 
President  of  the  United  States,  who  must  take  the  responsi- 
bility. 

I  call  your  attention  to  the  fact  that  the  remedies  proposed 
by  the  Postmaster  General  in  his  report  to  the  President  of 
the  United  States  have  not  been  taken  into  serious  consid- 
eration by  this  Congress  In  ptissing  merchant-marine  legis- 
laUon. 

I  would  remind  you  also  that  the  committee  has  been 
guided  in  the  preparation  of  the  bill  by  the  Interdepart- 
mental committee's  recommendations,  which  were  not  pre- 
pared under  an  Executive  order,  but  were  submitted  to  Ctm- 
gress  by  President  Roosevelt  without  recnnmendatlon. 

I  want  you  to  keep  this  thought  before  you:  That  the 
matter  of  construction  subsidy,  the  matter  of  operating  sub- 
sidy, and  trade-penetration  subsidy  provided  for  In  this  bin 
may  rise  to  almost  any  height,  with  no  definite  assurance 
that  we  are  going  to  have  a  merchant  marine  when  we  get 
through. 

We  have  no  more  definite  assurance  in  this  bUl  that  the 
1928  act  for  a  merchant  marine  will  be  any  better  10  or  20 
srears  from  now,  in  si^te  of  the  unlimited  expense  herein 
authorized.    [Applause.] 

In  concliislon.  I  desire  to  offer  the  following  comment  on 
the  majority  report  on  H.  R.  8555. 

so-CAixzD  "  oovzuniDrr  opoution  " 

The  following  sentence  Is  taken  from  page  3,  paragraph  2: 

It  may  bring  back  Oovcminent  ownership  and  ettlicr  Oovam- 
ment  or  private  operation  of  some  of  these  lines  and  so  result  in 
a  return  to  tbose  conditions  which  existed  after  the  war  when 
annual  approprtaUona  for  the  Shipping  Board  were  something 
like  $40,000,000.  and  somrttm—  more,  with  no  permanency  In  sight. 

The  Inference  from  the  above  Is  that  It  cost  the  Govern- 
ment $40,000,000  a  year  to  maintain  the  same  Unes  now 
operated  by  mall  contractors.  The  facts  are  the  Govern- 
ment had  over  2,000  ships  after  the  war.  many  of  which 
were  obsolete  from  the  outset  A  great  percentage  of  these 
appropriations  referred  to  above  was  expended  for  liqui- 
dating purposes  and  in  the  maintenance  of  an  inactive  fleet 
of  which  there  are  stiU  approximately  280  vessels.  More- 
over, after  15  years,  private  ownership  has  not  been  ob- 
tained. Some  40  ships,  owned  by  the  Government,  are  stiU 
operated  in  essential  foreign  services  not  covered  by  mail 
contracts  under  liberal  operating  agreements. 

In  regard  to  the  cost  of  operating  the  so-called  "  essential 
foreign-trade  servloee  ",  most  of  which  are  now  operated  by 
mail  contractors,  the  records  show  that  it  coat  the  Govern- 
ment $115,000,000  to  operate  all  of  Its  services  from  1923 
through  1935.  Only  one  of  the  lines  included  in  this  loss 
lepresented  direct  Government  operation;  the  other  lines 
were  operated  under  some  form  of  percentage  agreement, 
where  all  the  operators  received  the  profits  and  the  Govern- 
ment stood  the  losses. 

Some  of  this  money  went  for  development  or  pioneering 
"  trade  penetration  "  purposes,  and  at  the  same  time,  manag- 
ing operators  on  practically  no  capital  realised  net  profits 
of  an  amount  estimated  to  be  over  $10,000,000.  while  the 
Government  was  loalnc  $115,000,000.  As  unfair  to  the 
Government  as  thi>  form  of  operation  may  have  been,  it 
has  proven  leas  costly  than  operation  under  the  mall  oon- 
tracts.  Under  the  existing  43  mail  contracts,  the  Govern- 
ment stands  to  expend  approximately  $320,000,000  over  a 
period  of  10  y«an.  Thus  far.  these  mail  contractors  have 
investod  only  approximately  $59,000,000  of  their  own  money 
In  new  v— els,  and  if  the  contracts  remain  in  force  and 
they  construct  all  the  vessels  actually  required  under  the 
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contract,  it  Is  doubtfid  If  th^  total  expenditure  in  new 
vessels  during  the  period  of  the  mall  contracts  will  equal 
$100,000,000.  Suppose  it  does  equal  $100,000,000?  Deduct 
this  sum  from  the  $320,000,000  and  there  wiU  be  an  operat- 
Inc  cost  to  the  Government  of  $220,000,000  over  a  period 
of  10  years  as  acralnst  the  $115,000,000  expended  during  the 
12-year  period  of  the  iniquitous  managing-operator  agree- 
ment system. 

foaaxoir  suBsnuaB 

A  considerable  amount  of  information  has  been  given 
regarding  foreign  subsidies  today,  however  too  general  to  be 
of  any  value  for  comparative  purposes.  It  is.  no  doubt,  true 
that  other  countries  aid  their  merchant  marine.  There  is  no 
evidence,  however,  that  they  are  anything  like  as  recklessly 
extravagant  as  has  been  proposed  for  American  operators 
under  the  pending  blU.  Moreover,  it  is  beUeved  that  a  care- 
ful Investigation  of  subsidies  in  most  of  the  foreign  countries 
will  show  that  where  the  govmmient  loans  a  sizable  sum 
for  construction  purposes,  or  otherwise  aid  their  merchant 
marine,  it  not  only  exercises  a  strict  cmAnA  but  puts  gov- 
ernment men  on  the  board  of  directors  and.  believe  it  or  not, 
they  recapture  aU  excessive  profits. 

Another  thing  mi^t  be  pointed  out:  A  great  percentage 
of  the  aid  extended  In  some  of  the  foreign  countries  is  used 
far  the  constructlan,  maintenance,  and  operation  of  super- 
hners  of  which  we  now  have  none  In  operation,  and  there  is 
no  specific  provision  for  supo-liners  imder  tUs  act. 

Much  has  been  said  In  favor  of  permitting  the  operator  to 
retain  aD  profits,  even  though  excessive  at  times,  that  he 
might  build  up  a  surplus  for  the  constnictlon  of  new  vessels. 
Under  the  liberal  terms  proposed  by  H.  R.  8555,  there  is 
absolutely  no  necessity  for  creating  a  surplus  for  construc- 
tion purposes  since  the  operator  depreciates  his  vessels  on 
a  20-year  life  basis  and  Includes  such  depreciation  as  a  part 
of  his  operating  expense.  AH  that  is  necessary  for  him  to 
do  to  repay  the  Government  the  construction  loans  extended 
over  20-year  periods  and  to  set  aside  sufficient  money  to 
make  the  down  payment  on  a  n^  vessel  (assuming  he  starts 
off  with  a  new  vesseD  would  be  for  him  to  set  aside  currently 
in  a  special  fund  the  amount  ot  the  d^redatlon  actually 
allowed  in  operating  expense. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  yield  5  minutes  to  the 
gentleman  from  California  [Mr.  Foed]. 

Mr.  FORD  of  California.  Mr.  Chairman.  ladles  and  gen- 
tlemen of  the  Committee,  a  rejuvenated  merchant  marine 
has  been  the  ideal  of  America  ever  since  those  glorious  days 
when  American  clipper  ships  entered  into  the  lines  of  trade 
and  absolutely  dominated  the  seas  of  the  world. 

Then  there  came  a  period  when  we  turned  inland  to  de- 
velop the  great  national  resources  that  were  incomparable 
In  this  land.  The  c^portunities  on  shore  were  so  rich  that 
the  gains  from  the  sea  were  Insufllclent  to  hire  the  youth, 
on  the  one  hand,  and  the  capital  (m  the  other. 

The  romance  of  the  unexplored  West  was  more  potent 
than  that  of  the  seven  seas. 

Free  land,  abounding  opportunities,  a  iorixme  for  the  tak- 
ing— these  were  what  drew  our  youth  and  our  capital  from 
the  seas. 

Naturally,  as  a  result  of  the  tremendous  development  that 
took  place  as  a  result  of  the  opening  of  the  great  West  our 
seagoing  proclivities  declined  materially. 

A  lesson  was  taught  to  us  during  the  World  War  of  what 
it  means  for  a  great  nation  to  be  devoid  of  the  necessary 
shipping  facilities  to  handle  commerce  under  any  contin- 
gency that  arises.  As  a  result  of  the  decline  of  our  merchant 
marine  we  were  forced  to  pay  foreign  naticms  Immense  sums 
of  money  to  transport  our  troops  to  Europe,  and  I  hope  to 
God  we  will  never  have  to  do  anything  of  that  kind  again; 
but  also  I  hope  to  God  that  if  we  do  we  will  have  the  neces- 
sary ships  to  transport  them  without  being  dependent  upon 
any  other  nation. 

The  eloquent  gentleman  from  Iowa  [Mr.  Wssanr]  said 
that  this  biU  has  no  Umit  as  to  the  amount  that  will  be 
granted.   Tbe  amount  that  wiU  be  granted  will  depend  npcm 


the  nunU)er  oi  ships  that  are  constructed  and  the  number 
of  ships  that  are  optfated.  Necessarily  you  could  not  put 
a  definite  limit  upon  that.  The  number  of  ships  operated 
will  depend  upon  the  number  oi  ships  needed  to  carry  the 
commerce  of  the  country,  and  natiu-ally  the  number  of  shUia 
constructed  will  be  the  number  of  ships  needed  to  fill  that 
need.  We  have  given  subsidies  to  every  other  class,  with 
perhaps  one  exception,  and  we  are  trying  to  do  that  now — 
with  the  processing  tax  to  take  care  of  the  farmer.  There 
are  home  loans  to  take  care  of  the  home  owner  and  all 
kinds  of  loans  to  take  care  of  insurance  companies.  banki» 
railroads,  and  all  the  rest;  and  now,  when  we  are  going  to 
need  a  merchant  marine,  and  when  all  the  indications  are 
that  we  will  need  (Mie  to  carry  our  commerce,  we  ought  to 
have  a  merchant  marine  to  carry  it. 

Mr.  COLDEN.    Mr.  Chairman.  wiU  the  gentleman  yieldt 

Mr.  FORD  of  California.    Tes. 

Mr.  COU>EN.  Speaking  of  the  number  oi  various  classes 
in  the  United  States,  how  much  of  the  amendment  suggested 
lor  Andrew  Puruseth.  the  president  of  the  Intemi^lonai 
Seamen's  Union,  is  carried  in  this  bill? 

Mr.  FORD  of  CaUfomia.  I  could  not  say  as  to  that,  b«( 
if  we  do  not  have  a  merchant  »n^'^F*«*  of  any  kind,  no  kind 
(tf  a  grant  to  the  seamen  will  be  needed. 

Mr.  COLDEN.    That  is  what  he  says? 

Mr.  FORD  of  Cahfomla.    That  is  the  answer. 

Mr.  WHI'ITINGTON.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  FORD  of  California.    Yes. 

Mr.  WHI'ITINGTON.  Wherein  Is  this  subsidy  act  an  Im- 
provement over  the  act  of  1920? 

Mr.  FORD  of  California.  I  do  not  know  that  it  is  aa 
improvement,  but  it  will  be  handled  fay  a  different  group 
and  probably  administered  mote  car^uUy. 

Mr.  WHrmNGTON.  I  should  not  like  to  see  a  repeti- 
tion of  the  1928  matter. 

Mr.  FORD  of  California.  I  do  not  believe  we  wiU  have 
such  an  administrati<m. 

It  seems  to  me  that  a  merchant  marine  capable  of  harniHng 
American  developed  traffic  is  necessary  if  the  American  mer- 
chant is  to  enjoy  anything  like  equality  with  his  foreign 
competitor. 

If  this  is  not  true,  no  one  opposing  this  Ull  hn^f  pre- 
sented facts  or  flgiu^s  to  the  contrary.  Most  of  the  opposi- 
tion argues  for  Government-owned  ships.  That  is  a  desir- 
able end.  I  doubt,  however,  that  it  Is  the  step  we  are  wise 
in  taking  at  this  moment. 

Let  me  assure  the  advocates  of  Government-owned  idilpg 
that  whenever  the  time  comes  for  that  step  I  am  with  you. 
In  the  meantime  let  us  protect  American  ships.  American 
ship  wca-kers.  Amoican  sailors,  and  American  merchants. 

"That,  my  friends.  Is  my  philosophy.  On  that  philosophy 
I  aiqpeal  to  you  f  <»-  support  of  this  trill 

The  CHAIRMAN.  The  time  of  the  gentlonan  from  Call* 
f  omla  has  expired. 

Mr.  BLAND.  Mr.  Chairman.  I  yield  the  remainder  of  my 
time.  25  minutes,  to  the  gentleman  from  New  York  [Mr. 
SntovicH]. 

Mr.  LEHLBACH.  BCr.  Chairman,  I  yield  the  remainder 
of  my  time  to  the  gentleman  fnnn  New  York. 

Mr.  SIROVICH.  Mr.  Chairman,  when  ancient  man  found 
that  certain  things  would  float  on  water  some  genius,  possibly 
cousin  to  the  Inventor  of  the  wheel,  gathered  tog^her  float- 
able objects  and  used  them  to  help  him  cross  streams,  ponds, 
and  lakes  that  blocked  his  progress  to  some  desired  goal. 

The  earliest  navigation  was  on  rivers  and  the  oldest  records 
we  have  are  concerned  with  Egsrpt  and  the  Nile  on  which, 
nearly  5,000  years  before  Christ,  boats  were  made  of  papyrus 
reeds  woven  in  the  style  of  an  elongated  basket  and  smeared 
with  pitch  within  and  without  in  order  to  make  them  water- 
proof. The  Egyptians  had  no  forests  from  which  to  obtain 
wood,  but  later  on  from  the  time  of  the  first  navigational 
experiments  the  IBgyptians  imported  wood,  probably  from 
the  coasts  of  Fboenlcla  and  made  their  shipa  of  wood,  ustx^ 
papyrus,  stiffened  by  slats,  for  sails  to  augment  the  sweeps, 
or  can,  previously  used. 
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Coevml  with  the  Egyptians  the  inhabitants  of  the  lands  I 
froDtlnf  on  the  Euphrates  and  Tigris  Rivers  turned  to  these  I 
watercourses  for  transport  of  persons  and  goods.    Herodotus  i 
that  the  general  custom  of  those  along  the  upper 
of  these  rivers  was  to  Imild  a  framework  of  osier 
wtthes— that  Is  wHlov  branches— and  cover  them  with  skins, 
which  in  turn  were  eoated  with  pitch,  of  which  there  was  a 
plenitude  in  that  region.    Carried  down  the  river  by  the 
current  these  early  traders  brought  their  produce  to  Nineveh 
and  Babylon,  sold  or  bartered  it  there,  and  then  knocked 
down  their  coracle,  as  the  bowl-shaped  boats  they  used  were 
called,  loaded  the  whole  on  the  back  of  a  dcwikey  which  had 
been  brought  down  in  the  coracle  for  this  purpose,  and  made 
their  way  back  overland  to  their  homes. 

The  earnest  occidental  navigators  of  the  open  sea  were 
the  Phoenicians,  especially  those  of  Sidon  and  Tyre.  They 
struck  boldly  out  on  the  waste  of  waters  In  wooden  veasals 
probably  fabricated  from  the  cedars  of  Lebanon.  These 
•arty  navigators  of  Philistia  used  first  one  bank  of  oars  and 
mils  and  then  added  another,  and  possibly  two  more  banks 
of  oars,  manned  by  captives,  although  the  final  perfection 
of  the  btreoM^  tlie  double- banked  vessels  propelled  by  oars 
and  sails.  It  glim  by  credit  to  the  Greeks  long  before  the 
time  of  Pericles.  It  Is  tradition  that  Cadmus,  a  Phoenician, 
landed  on  the  peninsula  of  Greece  before  the  Dorians  and 
lontena  came  down  from  the  north  and  took  over  the  land. 
•ad  AOt  only  gav«  the  earnest  inhabitants  of  the  Hellenic 
Mnlnsola  the  alphabet  but  also  inducted  them  into  the  arts 
gf  navigation. 

The  Greeks  took  their  lessons  well  and  soon  were  building 
ships  that  were  used  centuries  before  the  Christian  era  to 
found  colonies  in  Magna  Oraecia.  the  present  Sicily,  and  on 
the  south  of  the  Italian  Peninsula.  So  we  find  that  the 
navigation  of  river  courses  and  small  lakes  was  the  first 
attempt  of  man  at  water  transp(»tation.  and  that  this 
gradually  expanded  through  the  centuries  into  marine  trans- 
port on  the  Mediterranean,  the  Adriatic,  the  Tyrrhenian. 
the  Aegean,  and  the  Black  Seas.  Of  navigation  on  the  Red 
the  Gulf  of  Persia,  the  waters  of  the  great  bajrt.  and 
of  the  Orient,  we  tiave  little  record,  but  It  is  certain  that 
was  accomplisbed  by  the  natives  of  those  regions. 

Ancient  vMnii  connected  with  ancient  caravan  routes 
and  river  mouths  at  strategical  points  along  the  coasts,  such 
••  ttot  prtwnt  IHnjiiiii :  olden  Issus.  far  older  than  the  famed 
DMMseDB;  CNoa.  various  ports  on  the  delta  of  the  Nile,  of 
which  Alexandria  became  the  most  famous:  Arsinoe,  at  the 
bittd  of  the  Gulf  of  Suez.  The  rivers  and  the  caravan  routes 
paformed  the  functions  of  modem  rallroadi  and  brought 
the  produce  and  prodticts  of  the  hinterland  to  the  coast. 
The  interior  prospered  because  it  had  outlet  to  the  sea 
through  tti  coaetai  harbors:  the  coaat  prospered  because  the 
#MP  waters  of  the  earth  opened  up  highways  over  which 
tlM  goods  of  one  country  could  be  rowed  or  sailed  to  another 
eeoDtry  and  there  bartered  for  that  country's  goods  or  sold, 
and  these  products  brought  home  again  for  another  sale. 

Brigands  raided  the  caravans  on  land:  pirates  looted  the 
at  sea.  but  despite  these  levies  by  lawless  force,  trade 
Corinth  sent  the  bronze  to  Athens  and  the  Ionian 
settlements  along  the  coast  of  Asia  Minor,  to  Media.  Penlti, 
and  Rome  for  armor  and  statuary.  Tyre  brought  Corinth 
the  tin  that  made  possible  the  bronze  alloy  from  copper  and 
took  factored  brane  in  exchange — the  famous  "  aes  Cor- 
Inthla  "  or  bronae  of  Corinth  and  brought  the  fine  ladies  of 
;orinth  the  fashionable  Tyrian  purple,  that  beautiful  dye  of 
the  anelsnts  that  smelled  so  terribly  in  the  making  and 
iDOlMd  go  beautiful  in  the  wearing. 

Ifr.  Chairman.  I  could  unfold  a  moet  fascinating  tale  of  the 
merchant  marine  of  ancient  nations  and  the  intriguing  story 
«f  tlM  development,  step  by  step,  of  vesmto  capable  of  taking 
and  ^>««»*"'g  the  teas  and  of  trade  bttpetu  all  the  civiliaed 
and  barbarian  nations  of  the  days  before  Christ,  but  time 
dttt  not  permit. 

At  the  head  of  the  Adriatic  Sea.  which  lies  between  the 
boot  ot  Italy.  thniBt  deep  into  the  Mediterranean,  and 
pretent  Tngoelavla.  Albania,  and  Greece,  for  centuries 
11  streawe  swept  down  to  the  shores  of  this  sea  great  Quan- 
ttttea  of  alluvial  soU  from  the  mountains  and  piedmont  that 


crown  the  head  of  the  Adriatic.  Due  to  an  easterly  flowing 
current,  this  silt  was  formed  into  long  banks  of  alluvial 
mud,  called  "  lidi " — lido  in  the  singular.  On  these  banks 
fishermen  settled,  and  the  first  commerce  of  the  ambryotic 
Venice  was  with  fresh  and  salted  fish  to  the  mainland  nearby. 

The  Goths.  Huns,  and  Lombards  overran  the  Alps,  and  to 
escape  them  the  inhabitants  of  the  cities  of  the  mainland 
at  the  head  of  the  Adriatic  fled  to  the  mud  banks  and  lagoons 
offshore.  This  was  in  the  foinlh  centiur  of  our  era.  There 
were  12  low  mud-bank  Islands,  and  the  settlers  from  the 
mainland  formed  themselves  into  lagoon  townships  and.  in 
time,  chose  tribunes  to  represent  them  in  the  growing  form 
of  republican  government. 

The  aboriginal  inhabitants  were  absorbed  by  the  mainland 
folk.  Trade  turned  from  the  local  barter  with  the  mainland 
to  the  open  Adriatic  and.  league  by  league,  spread  over  the 
Mediterranean,  up  the  DardaneUes.  and  through  the  Black 
Sea  and  across  the  southeastern  Mediterranean  to  Egypt  and 
the  Red  Sea.  and  thence  to  the  Orient. 

Venice  prospered  through  her  eastern  trade  until  she  be- 
came the  great  maritime  nation  of  her  times,  but  her  su- 
premacy was  to  be  challenged  by  another  Italian  city,  Genoa 
the  Superb,  built  not  on  mudbanks  but  on  the  footing  of  high 
hills  at  the  head  of  the  gulf  of  the  same  name  which  tops  the 
Tyrrhenian  Sea,  on  which  the  "  boot  "  of  Italy  fronts.  Genoa 
itself  is  from  genu — the  knee — and  well  describes  its  location 
at  the  top  of  the  "  boot." 

Genoa  and  Pisa  first  fought  for  trade  and  Genoa  defeated 
Pisa.  Then  the  Venetians  and  Genoese  clashed  over  the 
riches  of  marine  commerce  and  were  each  alternately  victors 
and  vanquished  until  the  battle  of  Chioggia,  in  which  the 
Venetians  finally  were  victors.  Genoa's  trade  had  penetrated 
as  far  as  the  Euphrates  and  there  the  Italian  city  had  erected 
strong  fortresses  for  the  protection  of  her  commerce. 

Out  of  the  city  of  Lisbon,  in  the  then  weak  nation  of 
Portugal,  in  1497  sailed  Vasco  da  Gama  with  four  vessels,  in- 
structed by  Emmanuel  the  Pirst  to  find  a  sea  route  to  the 
eastward  to  India  and  China.  Da  Gama  rounded  the  Cape 
of  Good  Hope  and  continuing  his  northeastward  course 
reached  Calicut  in  India.  Later,  with  10  ships,  Da  Gama 
sailed  again  to  Calicut  and  in  revenge  for  the  treatnient  of 
the  Portuguese  he  had  left  to  establish  a  factory  on  his  first 
visit  bombarded  Calicut  and  then  swept  onward  to  Cochin - 
China  destroying  everything  he  could  that  he  fotmd  at  sea. 
Calicut,  from  the  cloths  of  which  we  get  our  name  of  calico, 
must  not  be  confounded  with  Calcutta,  which  was  not  in 
existence  then,  being  founded  in  1690  by  Job  Chamock,  of 
the  English  East  India  Co. 

The  discovery  of  an  easterly  all-sea  route  to  the  Orient  by 
the  Portuguese  crippled  the  caravan- vessel  routes,  part  over- 
land, part  seaway,  of  the  Genoeae  and  Venetians.  An  all - 
water  route  was  cheaper  than  a  mixed  land  and  sea  route. 
Furthermore,  the  crusades  had  endangered  the  western  cara- 
vans that  fell  into  the  hands  of  the  Saracens.  Vessels  were 
laden  at  the  prime  port  and  unladen  at  the  home  port  or 
vice  versa  and  a  single  shipment  was  made  of  goods  instead 
of  many  transfers  en  route.  To  the  Portuguese,  rather  than 
any  other  of  the  nations  of  the  Middle  Ages  is  due  the  dis- 
covery of  the  great  value  of  all- water,  long-distance  trans- 
port of  passengers  and  goods.  Lisbon  prospered  as  Genoa 
and  Venice  declined. 

Much  elae  of  histOTical  interest,  for  which  we  have  not 
time,  occurred  between  this  period  and  the  time  of  Elizabeth 
of  England  and  Philip  n  of  Spain,  in  the  next  century.  Witti 
this  "  woman  of  England  "  and  this  "  man  of  Spain  "  came 
the  conflict  for  the  control  of  the  western  ocean — the  North 
Atlantic — and  the  sea  routes  to  the  New  World  and  around 
the  Horn  to  the  Padflc.  the  Indian,  and  the  China  waters 
and  their  rich  coasts.  Elizabeth  and  Philip  would  have  little 
more  than  academic  interest  for  us  were  it  not  for  the  fa<  t 
that  the  victories  of  Drake.  Howard,  Hawkins,  and  other 
English  captains  over  the  Duke  of  Medina  Sidonia,  in  com- 
mand of  the  Armada  of  Spain,  closed  the  Continent  of  North 
America  to  further  expansion  by  Spain  and  opened  up  Eng- 
lish colonixation  of  the  eastern  coast  of  North  America  abo%  e 
norida.  from  which  grew  the  British  Colonies  in  North 
America,  out  of  which  developed  the  United  States  of  Amei- 
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lea.  based  on  English  law  and  customs,  and  speaking  the  ] 
English  language. 

Had  the  Lord  High  Admiral  of  Spain,  in  any  one  of  four 
engagements,  t>een  able  to  inflict  a  decisive  defeat  of  the 
Lord  High  Admiral  of  England,  and  then  to  join  with  the 
Duke  of  Parma  In  the  low  countries — ^the  Netherlands  and 
Flanders — and  together  land  victorious  troops  on  English 
sou— Spain  had  the  best  infantry  In  Europe  at  that  time— 
the  very  name  infantry  coming  from  Infante — ^the  rojral 
title  of  princes  of  Spain — the  whole  course  of  American 
history  might  have  been  changed  and  England  herself 
become  an  appendage  of  Spain  as  had  Naples  and  Sicily. 
Peru  and  Mexico. 

Man  proposes — God  disposes.  Tlie  storms  of  the  skies, 
rather  than  the  artillery  of  the  English,  scattered  the  Ar- 
mada. Elizabeth  Tudor  herself  was  gracious  enough  to  give 
Providence  credit  though  she  had  two  medsds  strut*  to  com- 
memorate the  victory,  one  of  whldi  showed  the  Armada  in 
flight  and  bore  the  inscription  "  Vcnlt,  vidlt.  fugit "— "  They 
came,  they  saw,  they  fled." 

English  Elizabeth  fostered  merchant-marine  commerce  by 
instigating  navigation  acts  for  the  protection  of  English 
mariners,  by  giving  new  charters  to  merchant  adventurers, 
and  organizing  and  financing  new  companies.  She  secretly 
upheld  the  piracies  of  Drake  and  Hawkins  while  she  apolo- 
gized for  their  buccaneering  in  public.  Prom  1558,  when  the 
red-haired  daughter  of  Henry  Vin  and  Anne  Bullen,  or 
Boleyn,  as  we  know  her  today,  came  to  be  Queen  of  England, 
until  her  death  in  1603,  she  forwarded  the  dreams  of  her 
father.  Henry  vm.  and  grandfather,  Henry  Vn.  The  first 
of  the  Tudor  dynasty  obtained  concessions  for  English  cloth 
merchants  in  the  Netherlands  and  increased  trade  with 
Scandinavia.  Allying  himself  with  John  of  Denmark.  Henry 
vn  broke  the  monopoly  of  the  Hansa  cities  and  gained  free 
trade  with  Denmark.  Venetian  caracks  had  brought  the 
goods  of  the  Mediterranean  to  Southampton  or  Sandwich, 
but  Henry  Tudor  concluded  a  treaty  with  Florence  by  which 
that  republic  opened  its  ports  to  English  vessels,  and  the 
Venetian  monopoly  of  trade  with  England  ceased.  English 
ships  began  to  carry  English  goods  north,  south,  and  east. 

John  Cabot,  a  Genoese,  settled  in  Bristol,  fired  by  the  ex- 
ploit of  his  fellow  Genoese,  Columbus,  got  authority  In 
1497  from  Henry  VIH  to  sail  the  western  sea  and  set  up 
the  English  banner  on  all  lands  he  might  discover,  Cabot 
ranged  the  North  American  coast  fl-om  Labrador  to  the 
mouth  of  the  Delaware— a  great  heritage  for  England,  but 
one  that  was  to  lie  latent  until  more  than  a  century  later 
under  the  Stuarts.  Cabot  received  £7  sterling  for  his  dis- 
covery. 

Portugal  had  found  Brazil  and  the  route  aroimd  the  Cape 
of  Good  Hope  to  the  Indian  and  west  and  south  Pacific 
Oceans.  Francis  Drake  for  England  had  entered  the  Pacific 
around  the  horn.  The  Hollanders  had  found  the  route  to 
the  Orient.  Spain  was  busy  with  the  looting  of  Mexico, 
Central  and  South  America,  and  under  Philip  had  taken  the 
Philippines.  Trade  was  the  base  of  all  these  exploits.  The 
Spice  Islands  were  in  the  thoughts  of  every  mariner  skipper. 
The  famous  Spice  Islands  were  sought  because  there  was 
to  be  obtained  the  condiments  that  would  preserve  and  make 
palatable  the  stale  and  often  putrid  meat  of  the  times,  and 
that  had  marvelous  medicinal  powers,  according  to  the 
beliefs  of  that  day. 

In  all  of  this  the  three  first  Tudors,  the  two  Henrys,  and 
Elizabeth  had  much  hand.  Thwarting  Spain  here,  check- 
mating Portugal  there,  blocking  the  Dutch  elsewhere,  over- 
coming the  advantage  of  the  German  Hansa  cities  in  the 
trade  with  the  Continent  of  Eiu-ope  and  the  circumnaviga- 
tion of  the  globe  by  Francis  Drake  in  the  Golden  Hind. 

Under  Elizabeth  the  K^g^sh  East  India  Co.  came  into 
being  in  1600.  Its  original  object  was  to  compete  with  the 
Dutch  East  India  Co.,  which  had  obtained  a  monopoly  of  the 
trade  with  the  Spice  Islands  and  had  raised  the  price  of 
pepper  from  75  cents  to  $2  a  pound,  though  the  shilling  of 
Elizabeth's  tim<^  was  worth  much  more  than  the  quarter 
dollar  of  our  time  in  purchasing  value.    For  258  years  the 


English  East  India  Co.  monopolized  English  trade  with  all 
lands  and  islands  lying  between  the  Cape  of  Good  Hope  in 
Africa  and  Cape  Horn  in  South  America — that  is.  according 
to  the  charter  granted  by  Elizabeth  to  "  the  governor  and 
company  of  merchants  trading  into  the  East  Indies  "^-and 
in  the  early  days  interlopers  were  liable  to  forfeiture  of  their 
ships  and  cargoes.  James  I  granted  suli^diary  licenses  to 
private  traders  induced  thereto  by  the  great  profits  of  the 
trade,  but  in  1609  he  renewed  the  East  India  Co.'s  charter 
"  forever." 

France,  Denmark,  Scotland,  Spain,  Austria,  and  Sweden, 
also  established  East  India  companies  and  traded  their  home 
products  for,  or  bought  for  cash  the  spices,  sUks,  gems,  and 
other  valuables  of  the  Orient.  East  India  merchantmen  be- 
came the  finest  ships  that  plied  the  seas,  down  to  the  advent 
of  the  American  clipper  ships  in  the  early  part  of  the  last 
century.  Cromwell  renewed  the  East  India  Co.'s  charter 
and  Charles  IT  made  it  his  especial  concern  granting  five 
chartCTs  to  the  company.  I  have  dealt  at  length  with  certain 
aspects  of  Engli^  marine  history  because  It  was  the  root 
from  which  sprung  American  merchant  marine.  From  the 
flrst,  England  subsidized  her  shipping.  Not  by  outright  gifts 
of  money  but  by  granting  monopolies  of  trading  rights  to 
her  mariners  with  the  prospects  of  huge  proflts  for  private 
capital  and  joint  stock  capital  in  the  beginning,  "nxis  was 
an  indirect  subsidy  and  it  was  the  foundation  of  England't 
greatness  at  sea.  Over  a  long  period  of  years,  one  by  one 
she  crushed  or  weakened  her  rivals  in  trade. 

The  wars  with  the  Dutch,  the  Danes,  the  Spaniards,  the 
piracy  of  Elizabeth's  time,  and  the  privateering,  a  polite 
term  for  piracy,  of  the  Stuarts,  and  the  alleged  free  trade  of 
later  monarchs  had  only  one  object — ^the  expansion,  with 
proflt.  of  England's  trade  over  the  seas,  north,  west,  south, 
and  east. 

American  shipping  had  its  origin  in  the  seaports  of  the 
peninsula  of  Penzance.  The  names  of  the  cities  and  towns 
in  New  England,  the  middle  colonies,  and  Vfa-ginia  show  the 
love  In  which  the  early  immigrants  held  their  English  homes. 
Plymouth,  Bristol,  Pataiouth,  Biddeford.  Barnstable.  Bridge- 
water,  Weymouth,  Dorchester.  Portland,  Southampttm,  Ex- 
eter, Truro,  towns  east  of  the  Hudson  and  well  known,  indi- 
cate the  early  immigration  to  the  American  shores  and  the 
establishment  of  colonies  by  the  men  and  women  <rf  Corn- 
wall, Devon,  Somerset,  and  Dorset,  and  it  was  the  descend- 
ants of  these  men  and  women  who  built  the  early  vessrts  of 
the  merchant  marine  of  the  American  colonies  erf  Great 
Britain;  and  their  descendants,  in  turn,  aided  by  others, 
who  built  and  manned  the  fishing,  whaling,  and  trading 
fleets  of  New  England. 

Ships  and  the  seas  were  in  their  blood  and  the  same 
Atlantic  Ocean  that  washed  the  shores  of  New  England  also 
bathed  the  strands  of  Old  England,  and  called  to  them  to 
venture  forth  on  its  broad  highways  as  it  had  called  to  their 
forbears  in  the  times  of  the  Tudors  and  Stuarts. 

Privateers  and  pirates  are  often  confused  in  the  modem 
mind.  Privateers  were  privately  owned  vessels  armed  with 
cannon  which  sailed  tmder  the  commission  and  flag  of  some 
recognized  government.  ITiey  might  be  called  the  miUtla  of 
the  sea.  Another  class  of  privateers  consisted  of  vessels 
either  owned  or  chartered  by  a  colonial  government.  Their 
mission  was  to  capture  the  ships  and  cargoes  of  any  enemy, 
either  factual  or  assumed.  Pirates  carried  no  commissions 
from  any  recognized  government,  but  preyed  on  the  vessels 
of  all  nations  indiscriminately  without  regard  to  war  or 
peace.  Privateers  sometimes  turned  pirates  deliberately. 
Sometimes  they  became  such  technically  by  overlooking  or 
misinterpreting  the  laws  and  usages  of  the  seas.  Both  pri- 
vateers and  pirates  became  the  equivalents  of  the  land 
robber  barons  on  the  sea. 

Privateering  was  really  a  sort  of  commercial  venture. 
Skippers  and  crew  worked  on  a  sharlng-ln-prlzes  basis  and 
were  not  paid  regular  wages.  Privateers  were  an  important 
adjunct  to  the  naval  operations  of  the  American  Revolution 
and  of  the  War  of  1812.  They  raided  British  commerce  car- 
ried in  British  merchant  ships.    Privateering  fell  Into  dis- 
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remite  flnaUy-  Pirates  claimed  lo  be  prtrateera  and  pri- 
vateen  denied  that  they  wer«  iriratee.  80  Europe  abandoned 
filrateeilng  under  the  OeciaraUon  of  Parts  of  1S5C. 

FeeeelB  built  on  the  coasts  of  Maine.  Mamachu^ 
Narrasaneett  Bay.  Long  Island  Sound,  the  Hudson, 
>vare  and  Ctaeeapeaice  Bays,  and  even  farther  south, 
on  royages  across  the  Atlantic  and  back  as  well  as 
mkmg  the  coast.  They  traded  acrktiltural  and  forest  prod- 
ucts o€  the  Ootanles  for  Industrial  products  of  England  and 
Europe. 

Fishing  increased  along  the  banks  that  lie  off  the  shores 
•<  New  England  as  far  as  the  Orand  Banks  of  Newfound- 
land. A  hardy  race  of  mariners  developed  there,  and  there 
are  authenticated  cases  of  fishing  vessels  drtven  by  north- 
westerly galea  In  record  time  to  the  coasts  of  Ireland.  Eng- 
land, and  the  l^panish  Peninsula.    Then  came  whaling. 

Nantucket.  Marthas  ViDsyard.  New  Bedford.  Fkirhavaa. 
and  Salem  became  the  home  ports  of  a  series  of  fleets  of 
whakrs  that  ranged  far  and  wide,  from  the  Arctic  to  the 
Antarctk;  in  tbe  Atlantic  Ocean,  and  up  the  Pacific  to 
Bering  Sea  and  the  Arctic  Ocean.  Whaling  trained  seamen 
•f  fine  qoaUty  for  Uie  oaerchant  marine  in  the  first  half  of 
the  iMt  century,  and  whaling  brought  at  least  1500.000.000 
to  the  strong  boxes  of  New  England,  much  of  which  later 
was  Invested  in  dipper  ships  and  sea-borne  trade. 

At  the  end  of  the  eighteenth  century  Prance  evolved  a 
Cut  vessel  of  war  along  new  lines.  Intended  for  a  convoy 
for  merchant  ships  this  new,  swift  type  of  vessel  was  also 
Mtt  for  ocean  commerce  by  Prance.  England  copied  the 
French  design,  but  it  remained  for  American  designers  of 
naval  and  merchant  vessels  to  evolve  an  entirely  new  type 
«f  sailing-vessel  hull,  sail  rig.  and  mast  stepping  which 
baeaiM  known  as  the  "  frigate  type  **,  of  which  the  Consti- 
tution. ConsteUation.  United  States,  Ranger.  Lexington,  and 
Smmiooa  were  the  prototypes.  These  vessels  of  war  were 
aiim  hulled  with  clean  runs  aft.  heavily  sparred  and  can- 
vassed, carried  a  cloud  of  sails  forrad — forward — were  quick 
In  stays,  ardent  on  the  helm,  and  highly  maneuverable  at 
•sa  or  In  tight  waters.  The  frigates  of  the  1790's  were  the 
parents  of  the  clipper  ships  in  the  merchant  marine  service 
of  the  United  SUtes  in  the  first  half  of  the  nineteenth  cen- 
.    Commerce  learned  from  war  and  improved  on  its 


The  North  Atlantic,  the  South  Atlantic,  and  the  Indian 
Ocean  were  oommon  routes  to  the  new  steamships  a  little 
over  a  hundred  years  aga  Prom  the  Savannah  to  the  CtoU 
War,  the  new  steamers  were  challenged  by  the  full  and 
medium  clipper  ships.  England  had  plenty  of  coal  and  iron 
and  little  forest:  Amertca  had  few  developed  coal  and  iron 
mines  but  did  have  great  forests.  England  pinned  her  faith 
on  coal  and  iron,  and  the  United  States  cleaved  to  hardwood 
bulls,  great  pine  masts  and  spars  and  canvas.  It  was  the 
conflict  between  beauty  and  utility,  and  utility  won. 

England  built  the  Britannia,  a  paddle-wheel  steamer.  In 
IM4M,  The  Great  Western  Railway  of  England  built  the  first 
ilncle>4crew.  iron-hull  steamer  In  1S43.  and  the  screw- 
propeOed  ship  gained  3  kjoots  an  hour  in  speed  over  the 
paddlers.  The  seagoing  world  was  astonished  when  the 
AmTican  OoUins  Line  built  the  Arctic,  in  New  York,  in  1850, 
and  ihe  made  the  startling  speed  of  12^  knots  an  hour! 

Ihe  CoUins  Line  (derating  from  New  York  and  Boston  to 
England  from  1840  to  1856  was  subsidised  by  the  Oovemmant 
of  theUnited  States.  When  the  Oovemment  in  1856  oeaaed 
aalHidHng  this  Una.  the  entire  merchant  marine  of  our 
QownmiBt  ooOapsed. 

The  diHiMPwy  of  gold  in  California  did  more  than  enrich 
the  pioneer  miners  and  their  backers.  The  names  of  Plood. 
Pair.  Mackey.  are  known  to  many,  but  the  names  of  the  men 
and  women  who  crossed  the  plains,  the  Rockiee  and  the 
Sierras  to  reach  the  sold  coast  are  buried  In  history.  Ttyb 
great  plains  between  the  AOeghanies  and  the  Rockies  were 
the  haunt  of  the  Indian  and  the  range  of  20j000.000  bison, 
or  buffalo,  as  they  are  improperly  caUed. 

Railroads  were  extended  into  the  new  territories.  The  eyes 
of  the  Bast  were  turned  toward  the  fertile  plains.  The  sea- 
Original  Thirteen  States,  sent  their  sons  and  daoghters 
and  the  empire  of  the  een  was  abandoned  for  the 


land  empire  of  the  West.  Money  that  had  financed  cllpp(!r 
ships  was  poured  into  the  coffers  of  the  new  railroads.  Tlta 
Pederal  Government  heavily  subsidised  in  money  and  greiit 
strips  of  marginal  land  the  iron  rail  transport. 

Seven  railway  systems  received  81  percent  of  these  land 
grants;  and  five  systems,  the  Northern  Pacific.  Southern 
Pacific.  Union  Pacific  Santa  Pe.  and  Chicago  ft  North  Western 
Railroads,  received  79  percent  of  the  Pederal  land  grants, 
which  amounted  to  a  total  of  129>47j000  acres,  and  froia 
various  States  additional  grants  of  48.434.000  acres,  making 
a  total  of  Pederal  and  State  land  grants  to  railroads  of 
178.371.000  acres.  The  value  placed  upon  this  immense  acre- 
age  was  the  extremely  reasonable  one  (rf  $1  an  acre  com- 
puted on  the  average  priee  received  in  the  sale  of  Govern- 
ment lands  in  the  20-yeatf  period  from  1851  to  1871.  In 
addition  to  these  grants  the  railroctds  also  received  about 
600,000  acres  of  right-of-way  grants  generally  in  the  prox- 
imity of  or  within  the  limits  of  cities  and  towns  and  addi- 
tionally various  other  forms  of  flnAi^tflj  aid.  The  price  of 
%1  an  acre  does  not  in  any  way  indicate  the  price  per  aa-e 
received  by  the  railroads  on  a  resale  to  settlers  at  later 
periods.  Some  of  the  land  given  away  in  order  to  forwaid 
rail  transixjrtatian  now  sells  for  as  much  as  $2,000  an  acre. 
It  must  be  remembered,  however,  that  the  railroad  in  some 
Instances  carried  Government  troops  and  property  free  of 
charge  and  in  other  Instances  at  half  the  normal  charge 
for  such  transportation. 

In  addition  to  the  land  grants,  the  railroads  sold  securitk^ 
in  the  shape  of  bonds  and  their  variants  and  stocks  to  mu- 
nicipalities. States,  and  private  investors,  and  of  this  money 
represented  today  by  the  refunding,  but  not  the  payment,  uf 
these  security  debts  runs  Into  a  standing  funded  debt  of 
$12,000,000,000.  to  which  must  be  added  ten  billions  of 
money  received  from  the  sale  of  stocks  estimated  at  par 
value.    A  total  of  $22,000,000,000  present-day  valuation. 

The  railroads  have  certainly  been  well  cared  for  financially 
by  the  Government  and  by  private  investing. 

As  the  railroads  gained  in  power  and  scope  of  operatioa 
the  merchant  marine  declined.  Confederate  gxmflre  de- 
stroyed most  of  the  beautiful  full  clipper  and  medium  clipper 
ships,  the  ownership  of  which  was  mainly  held  in  the  North- 
eastern States,  mostly  in  New  England  and  New  York. 

In  order  to  place  the  merchant  marine  on  an  equality  with 
railroads,  it  would  be  necessary  for  Congress  and  the  invest- 
ing public  to  put  In  $200,000,000  a  year,  not  counting  in- 
terest, to  provide  the  eqiilvalents  of  the  twenty-odd  bilhoa 
of  the  railroads. 

Since  the  export  and  Import  ocean  transportation  of  the 
United  States  represents  about  10  percent  at  Its  best  of  the 
land  transportation,  the  merchant  marine  should  have  re- 
ceived in  this  period  $2,000,000,000,  which  figure  could  have 
been  reached  by  an  aimual  appropriation  and  Investment  of 
twenty  millions  a  jrear. 

Before  the  outbreak  of  the  Civil  War  the  United  States 
had  a  merchant  marine  tonnage  of  5,600.000  tons;  England 
had  a  merchant  marine  tonnage  of  5,900,000;  the  rest  of  the 
nations  had  5.600,000  tons  of  shipping.  Before  the  Civil 
War  75  percent  of  the  export  and  Import  cargo  of  the  United 
States  was  carried  in  American  ships;  this  dropped  to  8 
percent  in  1914  at  the  outbreak  of  the  World  War.  With 
the  start  of  this  last  disastrous  conflict  the  European  Allies 
withdrew  all  their  shipping  to  their  own  purposes.  Ameri- 
can cotton  was  left  in  the  fields  unpicked,  or  stored  In  ware- 
houses because  there  were  no  American  ships  to  transport  it 
abroad.  The  same  thing  was  true  of  wheat  and  other  com- 
modities, except,  in  such  cases  where  these  commodities  were 
required  by  the  Allies  for  thetr  own  use. 

When  the  United  States  entered  the  war,  we  had  no 
vessels  to  transport  troops  and  material  and  our  Govern- 
ment had  to  re^  upon  foreign  shipping,  for  which  It  paid 
a  high  price  to  England  and  Prance  and  later  to  Italy  to 
transport  troops  and  persoimel. 

In  a  belated  effort  to  provide  ships  for  Its  own  war 
needs  the  United  Ststcs  spent  $3,500,000,000,  most  of  which 
went  into  wooden  ships,  which  later  were  found  to  be  abso- 
lutely unsutted  for  the  porpoee.  Involving  a  total  loss  of  the 
money  spent  for  these  archaic  structures. 
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Por  the  transport  of  men,  munitions,  and  material  over- 
seas and  their  return,  the  United  States  Government  paid 
out  to  foreign  governments  ot  their  nationals  the  astound- 
ing sum  of  $110,000,000. 

Had  this  amount  been  paid  to  American  shlpphig  Interests 
instead  of  to  the  foreign  countries,  who  later  repudiated 
their  debts  to  the  United  States.  American  shipping  would 
have  been  ably  financed  and  our  fiag  today  would  be  flying 
over  an  efficient  and  competent  American  merchant  marine. 
[Applause.] 

From  1789  to  1860  American-built,  manned,  and  owned 
ships  carried  the  products  of  this  Nation  to  all  the  ports  of 
the  world.  There  was  a  steady  growth  in  our  sailing  mer- 
chant marine,  mostly  vessels  of  wood,  of  which  we  had  ample 
supplies  in  our  abundant  forests.  Oak,  hickory,  pine — and 
nothing  devised  by  man  in  metal  could  equal  the  suitability 
of  Maine  pine  for  masts  and  spars.  England  had  few  for- 
ests but  ample  coal  and  iron.  Iron  for  ships  and  coal  for 
fuel.  So  naturally  the  Britons  turned  to  the  steamship  as 
their  means  of  carrying  ocean-borne  commerce.  Americans 
also  built  steamships,  and  their  efforts  climaxed  in  1840  in 
the  Collins  Line,  which  for  7  years  gave  keen  competition 
to  European  steamships.  The  Collins  Line  was  helped  by 
the  Pederal  Oovemment  through  a  mail  subsidy.  When 
this  was  withdrawn,  about  1856,  and  the  Collins  Line  lost 
two  vessels,  the  line  went  into  bankruptcy,  and  that  was  the 
end  of  that  competition. 

The  destruction  by  the  Aldbavna  and  other  Confederate 
privateers  of  Pederal  shipping  aknost  cleared  the  oceans 
of  the  American  fiag.  Shipping  had  been  highly  profitable 
to  the  seaboard  States,  notably  New  Wnglanri.  and  these 
profits  were  tiu-ned  to  the  development  of  the  great  West. 
Coastwise  trade  still  held  its  own  but  the  deep  sea  was 
practically  abandoned  by  Americans. 

The  Europeans  were  not  idle.  The  heavily  settled  nations 
on  the  northwest  of  Europe  clung  to  the  sea.  It  was  their 
route  to  world  commerce.  They  had  no  great  interiors  to 
develop  and  the  only  export  market  for  their  stuiilus  goods 
was  by  way  of  the  sea.  and  to  the  sea  they  held  tenaciously. 

Each  new  vessel  that  was  launched  in  Europe  was  larger 
and  better  than  those  that  preceded  her.  European  consuls 
In  other  nations  sought  out  new  fields  for  their  nationals' 
goods — they  were,  and  stin  are,  commerce  scouts.  It  is  only 
recently  that  through  the  Bureau  of  Foreign  and  Domestic 
Commerce  of  the  Department  of  Commerce  that  an  organized 
attempt  has  been  made  to  learn,  on  the  ground,  what  Ameri- 
can goods  foreign  nations  would  buy  and  that  has  been 
heavily  curtailed  in  its  activities. 

Prom  1800  to  1860  American  ship  captains  were  not  only 
skippers  of  their  ships  but  were  also  first-class  salesmen  of 
American  goods  in  foreign  ports.  The  real  work  fell  on 
the  supercargo,  an  ofScer  aboard  ship  who  was  In  charge  of 
the  cargo.  It  was  his  Job  to  find  out  what  demand  there 
was  or  could  be  created  for  American  manufactured  goods 
and  to  report  the  results  to  the  captain  and  the  owners. 
On  the  return  home  such  cargoes  were  shipped  as  could  find 
ready  sale.  In  foreign  ports.  The  historic  ship  load  of 
warming  pans,  discarded  In  New  England,  taken  down  to 
the  Tropics  and  sold  to  cook  over  open  fires;  the  sale  of  ice 
to  the  southern  countries;  the  introduction  of  Yankee 
clocks,  shoes,  rubber  boots,  horse  plows,  and  other  farming 
Implements  used  by  hand  are  examples  of  old-time  Yankee 
enterprise.  For  many  generations  the  young  women  of 
Buenos  Aires  would  wear  no  other  footgear  but  American 
kid  boots. 

South  American  countries  are  accustomed  to  long  credit. 
Six  months  used  to  be  considered  cash  in  the  last  century. 
The  American  manufacturers  would  only  sell  for  cash — spot 
cash.  The  English,  German,  French,  and  Scandinavian 
countries  were  willing  to  give  long  credit  and  to  adopt  the 
leisin-ely  method  of  dealing  customary  in  South  America  and 
the  Orient.  The  Yankees  were  always  in  a  hurry,  anxious 
to  do  business  out  of  hand.  Thefa*  European  competitors, 
adopting  the  methods  of  the  countries  they  dealt  with,  gradu- 
ally cut  into  the  sales  of  American  manufacturers.  Amer- 
icans offered  better  goods  at  better  prices,  and.  when  the 


motor  car  came  in.  with  improved  agricultural  machinery, 
smarter  shoes,  better  hats,  and  clothing. 

These  American  goods  had  to  be  shipped  in  foreign  ves- 
sels, and  the  foreigners  saw  to  it  that  deliveries  were  slow 
and  freight  charges  high — ^for  Americans — while  their  own 
national  goods  were  expedited  and  at  lower  freight  rates. 
The  edge  was  always  against  the  Americans  so  far  as  ocean- 
borne  commerce  is  concerned,  which  would  not  have  been  the 
case  had  there  been  enough  American  hulls  to  transport 
exported  American  products. 

When  the  World  War  broke  out  the  United  States  had 
only  four  vessels  plying  to  South  America  regularly.  Had 
we  then  been  possessed  of  ample  shipping  the  tremendous 
market  in  South  America,  which  the  nations  at  war  were 
compelled  to  abandon,  would  have  produced  trillions  in  prof- 
its to  American  manufactiuers,  exporters,  and  manufac- 
turers. We  need  never  have  sold  a  dollar's  worth  of  goods 
to  the  warring  nations,  but  could  have  dealt  with,  and  legit- 
imateOy  so.  South  America,  the  Far  East.  South  Africa, 
and  Australasia  to  the  upbuilding  of  our  export  trade  and 
the  profit  of  all  concerned.  We  would  have  gotten  paid  for 
our  goods,  which  is  more  than  can  be  said  for  the  goods  we 
shipped  to  the  Allies. 

When  we  finally  estaUished  the  United  States  Shipping 
Board  and  began  to  build  ships  overseas  export  trade  which 
had  dropped  from  a  percentage  of  goods  carried  in  1860  in 
American  ships  amounting  to  77.3  of  the  total  to  8  percent 
in  1914.  Our  lowest  point  in  tonnage  and  percentage  of 
goods  carried  in  American  ships  was  in  1910,  when  the 
shameful  flgiires  of  782.517  tonnage  and  8.7  percentage  of 
goods  carried  in  American  ships  were  reached.        « 

Due  to  legislation  favoring  the  American  merchant  marine 
from  1917  on.  the  nimiber  of  American  vessels  engaged  in 
trade  with  Europe  has  risen  from  6  to  193  vessels;  with  South 
America  from  4  ships  to  169;  with  the  Pacific  coast  and 
Far  East  from  6  ships  to  87  vessels;  with  Africa  from  no 
ships  to  20  ships;  and  with  the  Pacific  coast- Australasia, 
from  3  ships  to  19  vessels.  To  the  Carribean,  West  Indies, 
and  Canada  in  1914  only  66  American  ships  were  trading; 
in  1932  this  had  risen  to  164  vessels.  The  total  of  all  over- 
seas ships  in  1914  was  85,  and  this  had  Increased  to  652 
vessels.  The  gross  tonnage  of  these  vessels  has  risen  from 
510.271  tons  in  1914  to  3.282.022  tons  in  1932. 

The  only  thing  that  has  enabled  this  increase  in  American 
shipping  is  the  granting  of  mall  subsidies,  of  which  44  are 
now  in  effect.  To  those  who  shudder  at  the  word  subsidy 
as  if  it  were  something  malefic  let  me  cite  the  figures  of 
Increase  in  tonnage  to  Europe,  South  America,  tiie  Orient. 
Africa,  and  Australasia  which  are  from  187.333  tons  hi  1914 
to  2.534.595  in  1932.  All  this  is  due  to  subsidies  in  the  form 
of  mail  contracts  which  enabled  our  shipowners  to  compete 
with  foreign  ships  in  these  trade  routes,  since  a  subsidy 
meant  the  difference  between  a  continuous  deficit  and  a 
slight  but  encouraging  profit. 

In  1924.  due  to  world  conditions,  ships  to  the  number  of 
thousands  were  withdrawn  from  our  trade.  The  farmers 
had  a  surplus  of  wheat  of  250,000,000  bushels  and  no  means 
of  moving  it  to  Europe.  At  a  cost  of  less  than  $1,000,000  the 
Shipping  Bocu-d  moved  this  wheat  abroad  and  thus  prevoited 
a  price  collapse  that  would  have  meant  the  loss  of  $600.- 
000,000  to  farmers. 

When  the  British  coal  strike  in  1926  caused  the  withdrawal 
of  British  ships  the  United  States  Shipping  Board  tocdt  out 
its  laid-up  ships,  and  came  to  the  rescue  of  our  farmers  and 
industrialists,  saving  them  a  loss  estimated  to  reach 
$300,000,000. 

Two  billiozis  have  been  saved  American  shippers,  to  be 
added  to  their  profits,  by  the  reduction  in  ocean  freight 
rates  caused  by  the  competition  of  American  vessels  in  the 
period  between  the  World  War.  Not  alone  is  this  saving  but 
discrimination  against  American  ships  has  been  prevented, 
because  we  could  onnpete  for  our  own  export  trade  with 
our  own  ships,  and  do  not  have  to  rely  on  foreign  vessels 
for  export  carriage. 

Nine  billions  is  the  amount  of  America's  ocean  freight 
bill  for  the  decade  of   1921-30.    American  ships  of  this 
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amount  racolvtd  Oiree  taUBonk.  We  ibould  teve  got  cTery 
dollar  of  that  nine  biUkms  instead  of  handing  six  billions 
oter  to  forclcn  vcnela.  We  shaU  get  our  legitimate  share 
of  tnktbt,  wblcfa  to  aU  that  is  paid  for  export  of  Amertcan 
when  we  ha^e  the  ships  and  they  are  properly 
bw    tba    Am^rwr^n    petite    thTough    Congress. 


Ctajflnlng  tbe  cttation  to  ocean-going  yesade  oompettng 
in  tbe  international  carrying  trade,  we  find  tbe  total  of  tbe 
world's  merchant  marine  tonnage  to  be  today  about  36.000.- 
009  tons,  or  this  tonnage.  Great  Britain  has  about  thirteen 
aad  one-batf  million:  Japan,  slightly  orer  three  million:  the 
United  States,  slightly  leas  than  three  million:  Oermany, 
2,1M.OOO:  Prance,  about  2.350.000:  and  Italy,  about  2.100.000. 
Compared  with  the  situation  in  1914,  the  American  merchant 
marine  engaged  in  ocean  foreign  trade  has  much  improved, 
bat  we  are  sUIl  near  tbe  foot  of  the  list  from  the  viewpoint 
of  competitive  tonnage,  although  as  a  result  of  the  act  of 
IMS  in  a  period  of  4  years  subsequently  450.000  gross  ttxis 
of  veeseto  were  launched,  including  0  tankers  and  2  ships  of 
special  type,  kavlng  us  high  types  of  combination  passen- 
ger and  freight  vMnls  valued  at  $14a.0004K)0.  or  about 
IMOO.OOO  each  veaseL 

in  the  Prwkliiifs  message  he  eontended  that  we  had 
given  thirty  mllllonB  in  subsidlca  to  ships  of  United  States 
reglalry  whidi  to  less  than  ooe-thlrd  of  the  one  hundred  and 
ten  millloos  tbe  United  SUtes  paid  to  Great  Britain  and 
France  for  trausport  during  the  war. 

In  marine  eommerce  between  tbe  elements  of  the  British 
tb  of  nations  90  percent  of  that  trade  a  few 
ago  was  carried  In  Brltlah  ships  although  thto  trans- 
pert,  theoretically,  to  open  to  all  nadom  However,  ae  «e 
aB  know,  there  to  a  vast  dUference  between  theory  and  prac- 
tloe.  England  has  always  cared  most  scrupulously  for  her 
lerdal  navy.  BuUd  as  she  would,  Germany  before  tbe 
never  able  to  set  afloat  more  than  one-quarter  of 
ttoe  amount  of  British  tonnage  with  all  of  Germany's  naval 
tedtoUeal  advanee.  Remember,  in  thto  connection,  that  in 
ItM  tbe  United  States  had  as  much  ocean-going  tonnage  as 
an  tbe  other  nations  ol  the  world  put  together,  except  Great 
Britain,  and  the  United  SUtes  was  only  300.000  tons  behind 
Qreat  Britain  al  that  time.  From  thto  splendid  condition  In 
lees  than  40  years  the  United  States  dropped  to  8  percent 
9t  the  carrying  capacity  of  its  own  exports  and  Imports,  In 
lf]4  tbe  year  that  witnessed  the  outbreak  of  the  World  War. 

When  President  Theodore  Roosevelt  sent  the  United 
8lates  Navy  on  its  voyage  around  the  world,  he  had  to  go  to 
foteiga  nations  to  get  colliers,  auxiliary  ships,  and  tenders 
to  accompany  that  fleet  on  its  way  around  the  world. 

During  tbe  last  decade  foreign  countries  have  carried 
about  75  percent  of  tbe  ocean  trade  of  tbe  United  States. 
this  was  profitable  to  them,  it  seems  to  me,  that  an 
was  presented  our  former  associates  in  the 
World  War  to  devote  part  of  thto  profit  to  tbe  pajrment  of 
tbe  war  debts  to  tbe  United  Statea,  particularly  also  in  view 
of  tbe  fact  tbat  between  August  1*14  and  April  1917.  when 
tiM  United  atatea  entered  tbe  war,  Amrrlfsan  shippers  paid 
Increased  ocean  freight  charges  boosted  tenfold  or  more, 
wlUeb  cost  industry  and  agriculture  of  the  United  States 
nearly  a  bilbon  dollars,  and  tt  mifbt  also  be  recalled  durliv 
the  British  coal  strike,  after  the  World  War.  which  with- 
drew many  of  tbetr  ships  from  service,  tbat  tbe  United 
States  Shipplnc  Board  was  able  to  pot  liilps  to  servloe  to 
carry  wheat  and  ooiton  out  of  Gulf  ports,  which  saved 
Amsrlcan  shipjwrs  tSO  millions  of  dollars,  which  went  into 
the  pockets  of  American  Industrialists  and  farmers. 

Were  we  able  to  build  ships  such  as  the  Ani^ii<'an  mer- 
chant marine  needs.  8S  percent  of  the  cost  would  go  for  labor 
and  15  percent  for  material,  to  the  advantage  of  the  resaa- 
ptoorment  of  labor  and  the  development  of  tbe  merchant 
marine.  That  to  the  purpose  of  tbe  present  bill.  [Applause.] 
To  put  American  shipping  under  the  American  flag  back  on 
tbe  ocean  trade  routes  of  tbe  werkt  where  it  belongs  by  the 
right  of  a  great  people  to  have  their  own  means  of  water- 
bonM  tranapert  lo  all  tbe  nations  of  tbe  world,  three  things 
are 


First.  A  construction  differential  subsidy,  to  be  granted  to 
shipbuilders  and  their  shipyards  to  equalize  the  difference  in 
cost  between  vesseto  built  in  the  United  States  aiKi  vessels 
built  in  other  countries  due  to  the  higher  cost  of  materials 
and  skilled  labor  in  the  United  States  over  that  obtaining  in 
other  coimtrles. 

Second.  An  operation  differential  subsidy,  which  would  be 
a  subsidy  to  equaliae  the  difference  In  the  cost  of  operating 
American  shipping  in  competition  with  the  shipping  of  other 
nations  operated  under  lower  labor  costs  for  personnel,  sup- 
pttee,  and  repairs. 

Third.  A  trade  penetration  subsidy,  a  grant  to  United 
States  ships  to  enable  their  owners  to  open  up  trade  with 
other  countries  not  now  open  to  or  traded  with  by  American 
ships. 

No  further  mall  subsidies  should  be  granted.  Their  oper- 
ation was  permeated  with  fraud  and  corruption.  I  confi- 
dently believe  that  these  methods  will  put  the  shipping  of 
the  United  States  of  America  on  a  parity  with  the  ship- 
ping of  the  world  and  that  through  them  the  American  flag 
again  will  be  seen  flying  in  all  the  ports  of  the  world  as  it 
was  in  the  days  of  the  clipper  ships.     [Applause.] 

Tlie  United  States  to  now  giving  subsidies — there  to  no 
otber  name  for  it — to  Industry  through  the  tariff:  to  agri- 
ctaltore  through  bounties:  to  bankers  through  the  operations 
of  tbe  Federal  Reserve  Banking  System;  to  labor  and  the 
American  Federation  of  Labor  through  restricted  immigra- 
tion, thereby  keeping  out  the  competition  of  foreign  labor; 
to  Boulder  Dam.  Muscle  Shoals,  through  flood  control  all 
local  in  their  operation  and  only  indirectly,  if  at  all,  affecting 
tbe  Nation  at  large. 

In  the  building  of  ships  70  to  75  percent  goes  to  labor 
and  30  to  25  percent  to  material:  in  the  operating  of  built 
ships  plying  in  trade  80  to  90  for  lalxM-  and  20  to  10  percent 
for  suppUee:  tbat  to.  for  material.  Testimony  was  adduced 
before  the  Committee  on  Merchant  Marine  and  Fisheries 
during  the  hearings  that  the  cost  of  labor  in  the  building 
of  ships  was  80  to  90  percent  of  the  total  cost,  and  of  mate- 
rial 20  to  10  percent:  but  the  figures  I  first  cited  are  based 
on  construction  costs  of  vessels  built  by  or  for  the  Navy,  and 
I  feel  that  these  figures  are  the  most  certain.  Whichever 
be  true  labor  gets  at  least  three-quarters  of  the  amount 
spent  for  ships  and  may  get  as  high  as  90  percent.  Labor 
to  the  great  beneficiary  in  the  end. 

Waabingtosi.  Jefferson,  and  Madison,  in  the  early  days 
clearly  saw  tbe  value  of  shipping  to  the  young  United  States 
when  all  they  had  to  ship  were  agricultural,  lumber,  and 
fishing  products.  How  much  more  to  American  shipping 
needed  today,  when  the  Industrial  products  of  the  Nation 
have  reached  a  development  far  beyond  that  of  any  other 
single  nation  and  surpassing  in  variety  and  magnitude  the 
entire  products  of  many  nations? 

Are  these  products  to  be  carried  to  foreign  buyers  of  Amerl- 
can  goods  in  American  export  trade  in  foreign  vesseto  so  that 
our  exporters  are  at  the  mercy  of  any  freight  charges  that 
these  foreigners  may  choose  to  extort,  to  their  great  profit,  or 
are  we  going  to  arrange  It  so  that  tbe  freight  charges  for 
American  cargoes  will  go  to  tbe  profit  of  Americans,  as  they 
should,  and  as  they  will  when  again  we  have  an  American 
merchant  marine  worthy  of  the  name? 

When  the  Cunard  Line  had  obtained  the  cream  of  pas- 
senger and  freight  traf&c  on  the  North  Atlantic  from  1840 
to  1847  the  United  States  granted  a  subsidy  to  the  American 
CollixM  Line,  and  in  a  short  time  the  faster  and  abler  Collins 
steamers  had  captured  50  percent  more  passengers  and  30 
percent  more  freight  from  the  Cunarders  and  forced  the 
Cunard  to  reduce  its  freight  rates  from  $35  to  $20  a  ton.  to  the 
saving  of  American  shippers.  The  withdrawal  of  thto  sub- 
sidy and  the  loss  of  two  ships,  about  which  there  was  much 
mystery,  caused  the  Collins  Line  to  suspend  and  left  the 
North  Atlantic  to  the  Cimard  Line.  When  Congress  in  1857 
abolished  ship  subsidies,  it  sounded  the  death  knell  of  the 
American  merchant  marine. 

In  the  50  years  from  1860  to  1910  American  shipping  fell 
from  77.3  to  8.7  percent  of  American  foreign  trade.    Where 
tbe  stars  and  stripes  bad  been  seen  in  every  important 
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seaport  of  the  world  It  now  became  so  seldom  seen  as  to 
excite  wonder. 

American  manufacturers  and  farmers  were  pairing  to  for- 
eigners every  year  hundreds  of  millions  of  dollars  for  freight 
that  should  have  gone  to  American  owners  of  American 
vessels — had  there  been  any  such. 

Grover  Cleveland,  William  McKinley,  and  Theodore  Roose- 
velt in  turn  earnestly  warned  the  American  people  of  the 
dangers  Inherent  in  a  policy  of  allowing  American  shipping 
to  decline.    Woodrow  Wilson  said: 

How  are  we  to  get  tbe  ehlpa  If  we  wait  for  the  ocean  trade  to 
develc^  them?  The  Qovemxnent  miist  open  these  gates  of  aea 
trade,  and  open  them  wide. 

When  the  World  War  broke  out  there  were  cmly  19  Ameri- 
can ships  In  ocean  trade,  of  which  only  6— only  6,  think  of 
It^were  in  the  North  Atlantic  trade.  When  the  European 
belligerents  withdrew  their  ships  from  trade  we  had  none  to 
replace  them.  If  we  had  ships  then  the  whole  of  South 
American  trade  could  have  been  ours  for  the  taking.  But 
we  could  not  ship  our  products  south  of  the  Caribbean  since 
we  had  no  vessels  to  ship  them  in,  and  a  vast  and  profitable 
trade  was  entirely  lost.  Because  It  could  not  be  shipped 
abroad,  cotton  fell  to  5  cents  a  pound. 

It  cost  the  United  States  three  billions  to  try  to  put  ships 
on  the  ocean  when  we  entered  the  war.  If  we  add  what  we 
paid  England.  France,  and  Italy  to  thto  and  then  surcharge 
it  with  the  lost  profits  we  ml^t  have  had  from  sea  trade 
between  1914  and  1917  the  amount  to  so  staggering  that  I 
hesitate  to  give  it.  It  would  have  provided  the  United  States 
with  a  merchant  marine  surpassing  any  in  the  world,  sur- 
passing all  In  the  world. 

In  shipbuilding  16  principal  Items  are  used.  Each  of  the 
48  States  of  the  Union  produces  several  of  these  materials. 
The  benefit  would  not  be  confined  to  the  seaboard  States  if 
we  built  proper  ships  for  a  new  merchant  marine.  Every 
producer  of  cotton,  com,  wheat,  liunber,  coal,  oil  would 
benefit;  every  State  in  the  Nation  would  benefit;  and  at  least 
75  percent  of  the  money  spent  would  go  to  labor — in  some 
special  cases  as  high  as  90  percent. 

Therefore,  it  would  not  only  be  the  shipyards  of  the  sea- 
board States  that  would  benefit  from  the  upbuilding  of  a 
competent  merchant  marine  by  the  United  States  but  every 
section  of  the  coimtry,  every  State  in  that  section,  every 
county  in  that  State,  and  I  might  almost  say  every  village 
and  hamlet  in  that  county.  Thto  was  true  in  New  England 
in  the  days  of  the  Boston,  Salem,  Portland,  New  Bedford, 
and  Nantucket  shipping;  and  what  was  true  on  a  small 
scale  In  the  days  of  the  sailing  ships  would  be  as  true  in 
these  days  on  a  far  greater  scale. 

We  must  have  ships.  We  must  have  American  ships,  built 
by  Americans  and  manned  by  Americans  and  flsang  the 
American  flag.  [Applause.]  Our  great  prosperity  lies  in  the 
export  of  or  surplus  products.  When  the  United  States  is 
sending  its  industrial  and  agricultural  products  aln-oad  that 
means  that  there  is  opportimlty  for  the  use  of  the  full  poten- 
tials of  our  producing  capacities  and  abilities,  not  only  in 
industry  but  in  agriculture.  There  are  great  markets  yet  to 
be  developed.  The  little  town  of  Salem  built  ships  and 
traded  to  the  Orient  and  grew  wealthy.  The  ships  of  Nan- 
tucket scoured  the  Antarctic,  roimded  the  Horn,  and  sailed 
to  Bering  Sea  smd  the  Arctic.  Were  they  hardier  and  better 
men  than  we?  They  had  no  trade.  They  had  to  make 
trade  or  flnd  whales  and  they  did  both.  Let  the  Govern- 
ment provide  the  three  requisites  that  I  have  named:  Con- 
struction differentials,  operation  differentials,  and  trade- 
penetration  subsidies,  and  American  men  and  firms  will  do 
the  rest.    But  the  ships  we  are  to  build  must  be  real  ships. 

They  must  be  able  to  compete  in  speed  and  comfort  and 
cargo-carrying  capacity  with  the  best  that  the  rest  of  the 
world  has  to  offer  in  competition.  I  would  rather  we  had  5 
first-class  20.000-ton  ships  than  I  super  100,000  tonner. 
It  is  the  ccMublned  cargo  and  passenger  ship  that  Great 
Britain  relies  on.  The  Queen  Marys  are  advertisements — 
splendid  ones  to  be  sure— but  advertisements  nevertheless. 
We  must  build  our  great  superliners  to  match  them  later  on. 
At  present  we  need  what  are  known  as  "  combination  ships  ", 
carrying  passengers  and  cargo,  tankers,  axid  cargo  ships. 


Let  the  thousand-footers  wait  about  2  years  until  we  have 
the  solid  fleets  of  handleable  and  profitable  vessels  plying 
into  all  the  ports  of  the  world  from  all  the  pcnts  of  the 
United  States. 

The  ships  must  be  made,  as  they  can  be  made,  as  safe  as 
human  ingenuity  can  make  them.  They  must  be  wholly 
manned  by  American  officers  and  crews  and  wholly  built  of 
American  material  in  American  shipyards  by  American 
workmen.  Itien  we  shall  know  what  we  have  got  and  how 
they  will  stand  up  in  the  times  of  stress  that  are  bound  to 
come  at  sea. 

Ttxe  sea  is  a  rough  master  once  it  gets  the  upper  hand. 
It  takes  skill,  competent  skill,  to  operate  safely  any  ship 
at  sea.  Our  American  seamen  have  the  intelligence  so  to 
operate  their  vessels  when  they  get  themi  and  they  can  be 
trained.  This  cannot  be  done  in  a  year  nor  in  a  few  jrears. 
It  takes  years  to  make  and  mold  an  ocean  line.  Half  a 
dozen  ships  under  a  house  fiag  will  not  make  a  Une.  But 
American  lines  can  be  established  and  the  time  to  begin  to 
now.    [Applause.] 

The  loss  of  lives  of  crews  and  passengers  due  to  destroe- 
tion  of  vesseto  at  sea  to  estimated  to  have  been  100,000  persons 
in  the  past  century;  tbe  loss  of  cargo  mounts  to  countless 
millions.  Man  has  not  conquered  the  sea  and  man  never 
will.  An  icefield,  solid  and  Just  awash,  tore  out  the  forefoot 
of  the  great  Titanic  and  hundreds  met  their  death.  Spas- 
modic and  unpredictable  variation  of  the  compass  off  the 
California  coast  made  a  fleet  of  torpedo  boats  pile  up  on  the 
rocks.  Ice  in  tbe  Arctic  has  crushed  whaling  azul  exploring 
vesseto  as  if  they  were  made  of  thin  glass  instead  of  sturdy 
oak.  Wind  and  wave  have  driven  vesseto  ashore  on  Uxiely 
coasts  with  the  loss  of  the  ship  and  all  bands. 

But  man  must  use  the  seas  for  hto  surface  transport,  and 
man  will  continue  to  use  it  if  he  cannot  conquer  it,  defying 
its  terrors  and  dangers  with  stout  heart.  Every  new  vessel 
that  to  launched  to  built  better  to  combat  that  "  Ol'  Dabble 
Sea."  Science  in  marine  architecture  reduces  the  dangers 
Incident  to  shipping  every  year,  but  owners  of  vesseto  do  not 
always  take  advantage  of  the  advances  made  in  design,  con- 
struction, and  operation.  Vesseto  can  be  made  practically 
fireproof,  but  not  all  are.  Double  hulto  reduce  the  danger  of 
sinking,  as  do  athwartship  and  fore-and-aft  compartments. 
But  all  vesseto,  passenger  as  well  as  freight,  are  not  so 
equipped. 

Trained  and  competent  crews  are  obtainable,  but  it  saves 
money  for  owners  and  ship's  stockholders  to  discharge  crews 
at  the  end  of  a  voyage  and  rehire  at  the  start  of  the  next 
one.  It  takes  more  than  one  voyage  for  the  bridge,  engine 
room,  and  forecastle  staffs  to  know  their  ship  and  what  she 
will  do  and  will  not  do  under  stress. 

Two  ships  built  from  the  same  plans  and  materlato,  by  tbe 
same  construction  crews,  and  in  the  same  shipyard  will 
differ  even  more  than  human  stoters  will.  One  will  have  an 
ardent  helm  and  steer  quickly;  the  other  will  have  a  slow 
helm  and  steer  lazily.  One  will  work  to  leeward  despite  all 
the  helmsman  can  do,  and  thereby  lose  way,  and  the  other 
will  hold  her  course  through  the  eye  of  a  needle,  as  seamen 
say. 

No  vessel  or  any  other  human  structure  can  be  made 
wholly  fireproof,  but  ships,  as  well  as  structures  ashore,  can 
be  made  stronglb^  fire  restoting  and  fire  retarding,  and  ships 
can  be  equipped  with  proper  fire-fighting  apparatus  and 
their  crews  trained  in  its  instant  and  continuous  use.  Patent 
davits  and  practically  unsinkable  lifeboats  and  life  rafts  are 
obtainable  in  the  market,  but  many  shipowners  carrying 
passengers  will  not  go  to  the  extra  expense  their  purchase 
and  use  aboard  ship  involve. 

The  Vestris.  Morro  Castle.  Havana,  and  Mohawk  are  the 
recent  additions  to  disasters  at  sea  In  which  many  lives  have 
been  lost.  There  to  no  doubt  in  my  mind  that  inefficient 
officers  and  crews  and  Ineffective  disaster-preventing  and 
life-saving  equipment  were  responsible  in  each  case  for  the 
extent  of  these  disasters. 

Mr.  Chairman,  the  greatest,  most  outstanding,  and  hu- 
mane feature  ol  thto  bill  to  the  section  that  deato  with  the 
provision  of  my  limltation-of -liability  bill  which  I  had  in- 
serted as  a  part  of  the  ship-subsidy  bill  which  we  are  now 
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It  Is  desfsned  to  protect  the  life  of  every 
boxnan  belnc  that  travels  on  an  American  ship.  Let  me 
briefly  narrate  to  you  the  first  statutory  enactment  of  lim- 
ited-UablUty  law  which  took  place  in  Great  Britain  in  the 
year  1734.  The  first  statutory  enactment  of  limited  lia- 
bility was  only  for  acts  of  ombeBlement  on  the  part  of  the 
naster  and  crew  and  other  aeti  caused  by  them.  It  limited 
liability  for  nothing  else.  Just  acts  of  the  mastor  and  crew. 
Hi  thaw  dasrs  the  enemies  of  the  shipowners  were  the  cap- 
taM  MM  the  crew  who  took  out  the  venel  and  embezzled  the 
cargo.  They  operated  against  the  interests  of  their  owners. 
Therefore  the  owner  of  the  ship  had  to  be  protected  against 
the  master  and  his  crew. 

In  ITM  the  ItantUtion  of  liability  was  extended  to  robbery 
and  to  losses  in  which  the  master  and  crew  had  no  part. 
In  1813  the  limited  liability  of  shipowners  in  England  was 
still  farther  extended  to  include  other  causes  of  losses,  in- 
eluding  cases  of  collision.  The  only  funds  against  which 
those  who  had  lost  their  life  or  cargo  could  sue  was  against 
the  money  that  was  raised  from  the  salvage  of  the  ship,  and 
if  the  ship  was  sunk  there  was  no  money,  plus  the  money 
that  was  received  for  the  transportation  of  p&^engers  and 
Its  cargo.  This  was  known  as  the  "  Limited  Liability  Act  of 
Qreat  Britoin.** 

In  Ittl  Hannibal  Hamlin,  the  distinguished  Senator  from 
th»  Slttte  of  MataMt^Chalrman  of  the  Senate  Commerce  Com- 
mittee. Introduced^e  limited  Uabihty  law  that  was  upon 
tba  statute  books  ot  Great  Britain  as  part  of  the  laws  of  the 
States.  His  fundamental  purpose  was  to  put  the 
merchant  marine  on  a  parity  with  that  of  Great 


In  IMa  Great  Britain,  because  of  the  protests  of  her 
elllHBi,  who  felt  this  Umited  liability  law  was  written  for 
Mm  Interests  of  the  merchant  marine  and  not  for  the 
twtveilag  pubUc.  aboUshed  the  entire  law.  In  its  place  it 
MMItttted  a  Mil  which  makes  It  mandatory  upon  all 
■rMMl  shipping  organisations  to  pay  £15.  which  is  $75,  per 
ton  for  each  of  its  rectstered  tonnage,  for  the  protection  of 
human  life  and  cargo. 

ms  law  was  approved  in  Great  Britain  In  1862.  We 
never  changed  otrr  law  of  1851.  Therefore  we  are  in  the 
tragic  position  of  being  the  worst  Nation  of  the  world  in 
taking  care  of  its  traveling  public,  our  American  citizens. 
Tkke  the  Morro  Castle  as  an  example.  When  that  diip  was 
Mmk.  147  Bves  were  lost  and  100  people  were  permanently  In- 
jured. The  total  amount  of  money  for  which  these  247  peo- 
ple who  lost  their  lives  and  were  injured  can  sue  is  the  stun 
of  $20,000.  while  the  Ward  Line  Co..  the  owners  of  the  Morro 
Ctutle.  haw  received  the  sum  of  $4,500,000  for  its  Insurance. 
Behold  the  Mohawk,  which  was  sunk.  Pbrty-seven  lives 
w«rs  kM*  and  50  to  70  permanently  crippled  and  Injxired. 
All  these  people  can  sue  since  the  ship  has  sunk  is  the  money 
that  tiM  company  received  for  the  transportation  of  passen- 
fvt  and  cargo,  which  amounts  to  $9,000,  whQe  the  company 
received  $3,500,000  for  loss  of  Its  riiip. 

li  Jt  latrf  Is  it  Just?  Is  it  humane?  Is  it  American? 
Itm  ttullalluu  of  HabUlty  which  our  distinguished  committee 
helped  me  to  put  in  this  bin.  and  for  which  I  want  to  exprcM 
my  personal  thanks  to  aU  of  them,  particularly  Mr.  Wilch. 
of  Cattfomla:  Mr.  OImmt.  of  New  York;  Mr.  WsA«n».  of 
Iowa:  Mr.  Blakd,  of  Vhirlnl*;  Mr.  Imklbach.  of  New  Jersey; 
Mr.  Ciow.  of  Indiana:  Mr.  Hamuh.  of  Maine:  Mr.  Walcrxh. 
of  Washington:  ixovides  for  paying  a  minimum  of  $60  per 
rtgtalired  ton  for  the  loss  of  human  life  alone. 

In  the  case  of  the  Morro  Cattle  Instead  of  only  having 
$20,000  tot  the  victims  to  sue  for.  they  would  at  least  taav« 
had  between  $600,000  and  $700,000  If  my  pcoitlaifln  fbr  Hml- 
tatkm  of  liability  had  been  In  operation.  This  section  of 
the  MB  alone,  Mr.  Chairman,  entitles  every  Member  of  the 
Oongress  to  vote  for  this  bill,  because  for  the  first  time  In 
the  American  history  ot  our  merchant  martoe  It  takes  care 
of  the  life,  the  hmb,  the  health  of  every  American  eltlaen 
traveling  upon  our  sea-going  ships.     [Applause.] 

Mr.  Chainnan,  In  the  past,  property  rights,  the  property 
cf  shlpowxwn.  were  guarded  and  protected,  but  human  llf« 
took  Ms  rhsiws  not  only  wtth  the  daiwers  originating  wtth 


wind  and  wave  but  abo  with  the  dangers  from  incompetent 
crews  and  officers  and  Ineffective  equiixnent  and  Inefflclent 
operation  of  vessels  In  times  of  emergency  and  danger.  The 
present  section  of  limited  liability  In  this  subsidy  bill  makes 
our  laws  the  most  humane  and  progresilve  In  all  the  world. 

I  have  traveled  on  foreign  vessels  to  Europe  and  I  have 
used  American  ships  on  coastal  voyages  and  ocean  journeys. 

I  hate  to  admit  it.  but  the  foreign  vessels  engaged  in  trans- 
Atlantic  transport  have  the  advantage  of  American  shipping 
in  the  long  and  continuous  operation  of  linee.  A  flotilla  of 
vassels  does  not  make  an  ocean  Hat.  It  takes  decades  of 
continuous  operation  to  form  an  ocean  Une — or  rather  It 
takes  Europeans  that  length  of  time. 

If  American  lines  were  subsldlaed  directly,  as  are  Euro- 
pean ocean  lines,  the  story  would  be  different.  Give  us 
ships  competent  to  compete  with  the  ships  of  Great  Britain. 
nance,  Germany,  and  Italy,  and  the  means  of  training 
officers  and  crews  to  man  them,  and  it  win  not  take  long 
for  American  passenger  and  cargo  vessels  to  get  their  full 
share  of  ocean  passenger  and  cargo  traffic. 

The  golden  age  of  American  clipper  ships  lasted  only  25 
years,  from  1833  to  1858,  yet  in  that  time  the  American  flag, 
carried  by  these  wonderful  American  designed,  built,  and 
manned  ships,  was  flown  tn  every  important  seaport  of  the 
world.  When  the  discovery  of  gold  In  California  and  Aus- 
tralia provided  demand  for  fast  vessels,  full  rigged  and  en- 
tirely seaworthy  ships  were  built  in  90  days. 

Given  sustaining  subsidies,  as  were  the  railroads  in  their 
early  days  and  since.  American  built  and  manned  8hii>ping 
would  again  compete  for  Its  own  foreign  trade  and  the  trade 
of  the  world.  Given  the  protection  of  a  satisfactory  limited 
liability  law  for  the  protectkxi  of  passenger  and  cargo  at 
sea.  as  this  present  bill  provides,  and  our  vessels  would  be 
used  to  capacity. 

There  are  many  other  provisions  looking  toward  the 
safety  of  passengers,  cargo,  insintmce,  security  for  in- 
surance and  other  features,  all  designed  fw  the  fair  treat- 
ment of  passengers,  shippers  and  vessel  owners  and  for  the 
advancement  of  American  shipping  on  the  trade  routes  of 
the  world  in  order  that  the  Stars  and  Stripes  shaU  again  be 
a  familiar  sight  in  the  seaports  of  the  world,  and  as  a 
beginning  in  the  formulation  of  lagliiatlon  that  shall  oper- 
ate to  put  American  shipping  where  It  belongs — at  the 
head  and  forefront  of  the  shipping  of  all  the  nations  of 
the  earth.    [Applause! 

•n>e  CHAIRMAN.  The  time  of  the  gentleman  from  New 
York  has  expired.  All  time  has  expired.  The  Clerk  will 
read  the  bill  for  amendment. 

The  Clerk  read  as  follows: 

B«  ft  enacted  etc.. 

TiTLs  I — DBcuuuTxoir  or  Polict 

SacnoH  1.  R  18  neccamry  for  the  twtlonal  defenae  and  develop- 
mcnt  of  Its  foreign  and  donMstlc  oommeroe  that  the  United  States 
■hall  bav«  a  BMrchatu  marine  (a)  auffleiaat  to  cury  Its  domsstlo 
watar-bome  oomiaarcs  and  at  laaafc  on^-baU  of  the  wster-boma 
•zport  and  Import  forslgn  oommeros  ot  the  Unltwl  States  and  to 
proTlde  shipping  serrlce  on  all  rootss  sasentlal  for  maintaining  the 
flow  of  such  domestic  and  fonign  watsr-boms  commerce  at  all 
tlSMB.  (b)  capable  of  aervtng  as  a  naval  and  mmtary  auxiliary  In 
tlms  of  war  or  national  smsrgoicy.  (c)  owned  and  operated  updor 
the  trmted  SUtes  flag  by  cltlaena  of  the  United  SUtes  and  so  regu- 
lated by  the  aoremment  as  to  secure  to  the  shipper  and  receiver 
ot  products  tn  the  dooMstlc  and  foreign  water-borne  commarce 
of  ths  Unltsd  States  adequate  Mrvlos  and  eqtUtabU  rates,  and 
(d)  composed  of  Ihe  best  equipped,  safest,  and  most  sulUble 
types  of  vessels,  constructed  In  the  United  States  and  manned 
with  a  trataed  and  efllclent  cttlaen  psrsocmel.  It  to  hereby  de- 
clared to  be  the  policy  of  the  United  States  to  foster  the  develop- 
UMnt  and  encourage  the  maintenance  of  such  a  aaarehant  ma- 
rine. All  the  agencies  of  the  United  SUtes  Ooremment  shall  keep 
always  In  view  the  purpose  and  object  of  the  policies  herein  ex- 
prsassd  as  the  primary  end  to  be  attatasd. 

Mr.  WIQGLEBWORTH.  Mr.  Chairman,  I  move  to  strike 
ont  the  last  word.  I  am  sure  that  no  word  from  me  is  neces- 
sary to  Insure  the  passage  of  this  legislation  with  such 
amendments  as  may  be  appropriate.  I  rise  to  emphasize  the^ 
imix>rtance  which  I  attach  to  proper  legislation  at  this  time 
for  the  development  of  the  American  merchant  marine. 

•nie  bill  may  not  be  perfect  in  every  detaU,  bat  It  fives 
•vary  evidenoe  of  caref  iil  consideration  by  the  Committee  on 
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Merchant  Marine  and  Fisheries,  which  has  had  It  In  charge 
for  some  months,  and  such  Imperfections  as  it  may  embody 
can  be  corrected  prior  to  enactment,  or  in  the  light  of  expe- 
rience by  a  subsequent  Congress.  Personally  I  am  prepared 
to  accept  the  belief  of  the  majority  ot  the  committee  that 
this  bill,  with  such  amendments  as  may  be  appropriate,  will 
prove  a  long  step  forward  in  preserving  the  American  flag 
upon  the  seas  and  will  provide  ships  to  serve  for  national 
defense  in  time  of  emergency  and  for  promotion  of  commerce 
in  time  of  peace. 

I  believe  that  proper  legislation  to  develop  a  strong  Ameri- 
can merchant  marine  is  highly  important  with  a  view  to  the 
iwoper  handling  of  our  foreign  commerce.  The  eloquent 
words  of  the  distinguished  chairman  of  the  committee  In 
charge  of  this  bill,  the  gentleman  from  Virginia  [Mr.  Bland], 
proved  this  fact  conclusively  to  my  mind  this  morning.  A 
fleet  of  but  3,000,000  gross  tons,  canring  less  than  one- third 
of  our  exports  and  imports  during  the  past  year,  or  less  than 
one-sixth  of  our  foreign  trade  on  a  1929  basis;  a  fleet  less 
than  one-quarter  as  large  as  that  of  Great  Britain,  about  the 
same  size  as  that  of  Japan,  only  slightly  larger  than  that  of 
France,  of  Germariy,  of  Italy;  a  fleet  which  will  be  nesxly  90 
percent  obsolete  by  1940  with  replacements  in  process 
amounting  to  less  than  2  percent  of  the  world's  total — ^this, 
In  a  word,  is  the  situation  confronting  us  in  America  today. 

I  believe  that  proper  legislation  to  develop  a  strong  Ameri- 
can merchant  marine  is  also  highly  important  in  the  inter- 
est of  national  defense.  Any  of  us  who  had  anything  to  do 
with  the  World  War  appreciate  fully  what  a  vital  part  the 
merchant  marine  played  In  that  connection.  Proper  legis- 
lation in  advance  of  the  war  would  have  served  to  eliminate 
the  tremendous  drive  and  expenditure  involved  in  the  con- 
struction of  some  800  naval  vessels  between  April  6.  1917. 
and  November  11,  1918.  I  quote  in  this  connection  from  a 
statement  made  by  General  Pershing  at  the  National  Con- 
ference on  the  Merchant  liCarine  held  In  Washington  some 
years  ago: 

I  feel  that  I  can  speak  with  some  authority  on  this  subject. 
At  the  head  of  our  armies,  3,000  miles  away,  the  responsibility 
rested  upon  me  of  upholding  our  country's  honor  and  directing 
our  part  in  the  gigantic  struggle  which  we  liad  chosen  to  share 
with  the  Allies.  Everything  depended  upon  sea  transportation. 
Our  troops  and  most  of  our  munitions,  materials,  and  supplies  had 
to  come  to  us  from  home.  Throughout  that  whole  period  there 
was  scarcely  a  day  when  the  danger  of  lack  of  sea  transportation 
facilities  was  not  present.  It  was  a  desperate  race  against  time, 
in  which  we  had  to  depend  In  large  measure  upon  our  Allies  for 
the  necessary  shipping,  in  spite  of  the  fact  that  they  were  con- 
stantly Btiffering  the  severest  losses  by  enemy  submarines. 

Two  lessons  stand  out  clearly  from  that  experience.  The  first 
Is  the  wisdom  of  the  historic  national  policy  of  Great  Britain  in 
maintaining  a  strong  merchant  marine.  But  for  her  merchant 
fleet  and  her  ability  to  replace  losses  rapidly,  the  U-boat  campaign 
might  well  have  been  successful.  The  other  lesson  is  the  unwis- 
dom of  America  and  our  risk  of  defeat  because  we  had  practically 
no  ships  on  the  high  seas  when  we  entered  the  war. 

Mr.  Chairman,  I  also  urge  at  this  time  the  passage  of 
proper  legislation  to  develop  a  strong  American  merchant 
marine  as  an  aid  to  relief  and  recovery  through  the  con- 
struction of  public  works.  The  construction  of  a  ship,  of 
course,  affords  essential  employment  for  all  those  working 
in  our  great  shipyards  and  the  members  of  their  families, 
but  it  does  far  more  than  that.  Every  State  of  the  Union 
contains  industries  producing  materials  and  equipment  util- 
ized in  the  construction  of  a  ship.  From  80  to  85  percent 
of  the  total  cost  of  construction  is  expended  directly  or  indi- 
rectly for  labor,  one-half  for  labor  within  the  shipyard,  one- 
half  tac  labor  outside  the  shipyard.  Every  State  of  the 
Union,  therefore,  is  in  a  position  to  benefit  from  ship  con- 
struction. 

For  all  these  reasons.  Mr.  Chairman,  the  construction 
under  proper  regulation  of  an  adequate  merchant  marine 
seem£  to  me  to  be  a  vital  matter.  I  trust  that  this  legisla- 
tion ^rith  such  amendments  that  may  be  appropriate  will  be 
adopted  by  the  House.     [Applause.] 

Mr.  MORAN.    Mr.  Chairman,  I  offer  an  amendment. 

Thu  Clerk  read  as  follows: 

Amtuidment  offered  by  Mr.  Mobak:  On  page  3,  line  8.  after  tbe 
symbol  "(c)"  and  the  word  "owned",  strike  out  in  line  4  the 
words  "  and  operate  tinder  the  United  States  flag  "  and  Insert  la 


lieu  thereof  the  words  "ultimately  to  be  owned  and  operated 
privately." 

Mr.  MORAN.  Mr.  Chairman,  the  purpose  of  this  amend- 
ment is  to  place  back  in  this  bill  the  same  phraseology  that 
existed  in  the  1920  Merchant  Marine  Act,  reaffirmed  in  the 
act  of  1928.  It  recognized  the  necessity,  in  the  first  idace, 
of  a  merchant  marine,  and  the  desirability,  if  It  were 
possible  to  accomplish  it  in  a  practical  manner,  at  having 
that  merchant  marine  under  private  ownership  and  private 
operation;  but  nevertheless  to  have  a  merchant  marine. 

Some  persons  are  more  interested  in  their  personal  end 
of  the  merchant  marine  than  they  are  in  the  general  ques- 
tion of  having  a  merchant  marine.  The  problem  betore  us 
is  whether  we  need  a  merchant  marine.  If  It  is  possible  to 
attain  a  merchant  marine  under  private  ownership  and 
private  operation,  then  we  can  have  that  written  Into  the 
bill  as  in  the  1920  and  1928  acts. 

This  amendment  would  change  it  to  read  "ultimately 
to  be  owned  and  operated  privately  Iqr  citizens  of  Vao 
United  States." 

I  see  no  particular  reason  for  changing  that  phraseology 
in  this  particular  act,  because  at  the  pressnt  time  we  have 
a  large  number  of  ships  owned  by  the  United  States  Govern- 
ment, which  necessarily  still  have  to  be  operated  by  the 
United  States  Government  in  the  various  trade  routes  in 
many  parts  of  the  world.  By  so  doing  we  would  make  no 
change  whatever  In  the  present  existing  legislation.  The 
one  point  of  this  amendment  is  that  if  it  is  practical  to  have 
private  ownership  and  operation,  this  amendment  provides 
for  and  states  that  to  be  the  policy.  It  reenacts  the  words 
of  the  1920  and  the  1928  acts,  "  that  ultimately  they  are  to 
be  owned  and  operated  privately." 

The  CHAIRMAN.  Tlie  time  of  the  gentleman  from  BCalne 
[Mr.  Moban]  has  expired. 

Mr.  BLAND.  Mr.  Chairman,  I  rise  In  opposition  to  the 
amendment. 

The  amendment  which  was  offered  was  a  necessary  pro- 
vision or  certainly  a  desirable  provision  in  the  act  of  1920 
and  the  act  of  1928.  The  same  conditions  do  not  exist  now 
except  in  a  very  limited  way.  When  the  1920  act  was  passed 
there  were  practically  no  vessels  that  were  owned  by  private 
owners;  or,  to  state  it  differently,  there  was  a  very  large 
fleet  In  the  possession  of  the  Government  that  was  con- 
structed in  time  of  war,  for  which  prevision  was  being  made 
for  private  operation  and  ultimate  private  ownership.  The 
objective  then  was  private  ownership.  Tbe  same  condition 
existed  when  the  1928  act  was  passed.  We  tried  the  1920 
act.  We  tried  it  with  Government  ownership.  We  tried  it 
with  Government  ownership  and  private  operation.  Many 
of  the  injustices  and  abuses  that  are  being  complained  of 
today  arose  during  that  period,  and  these  abuses  were 
incident  to  that  sort  of  service.  Today  we  have  only  a  very 
limited  number,  I  think  about  288,  or  possibly  290,  vessels  in 
the  laid-up  fleet.  These  are  being  seiMrated  now  into  those 
that  are  serviceable  and  those  that  are  not  serviceable,  with 
a  view  to  disposing  of  some  of  them.  To  pass  this  amend- 
ment simply  means  a  step  toward  Government  ownership 
and  an  indication  of  Government  ownership  as  a  policy.  I 
can  see  no  necessity  for  this  particular  amendment  at  this 
time. 

I  ask  that  the  amendment  be  voted  down. 

Mr.  FOCHT.  Mr.  Chairman,  I  move  to  strike  out  the 
last  word.  Of  course,  Mr.  Chairman,  there  cannot  be  found 
here  a  Member  of  Congress  who  would  not  favor  American 
fleets  that  would  sail  the  Seven  Seas  with  the  commerce  of 
America,  to  be  exchanged  for  the  products  we  do  not  pro- 
duce of  other  countries,  or  whatever  may  be  of  benefit  to 
the  American  people;  but  It  is  possible  that  there  are  a  few 
Members  of  Congress  in  this  day  whose  enthusiasm  seems  to 
nm  to  the  point  of  overleaping  the  horse  on  this  question, 
men  who  forget  that  famous  Shipping  Board  we  had  in  this 
country.  I  am  amazed  that  someone  here,  if  they  knew 
about  it.  did  not  ask.  as  I  tried  to  ask  the  gentleman  from 
New  York,  who  refused  to  yield,  what  became  of  the  money 
that  the  Shipping  Board  used.  I  now  ask  someone  favoring 
this  bill,  although  I  am  not  iffepared  to  say  I  am  against 
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It  tf  It  It  ivoperly  amended.  If  be  can  explain  away  that  old 
Board  and  tell  us  how  much  it  cost  the  United 
i;  horn  much  the  United  States  was  robbed  of.  and  what 
of  the  ships  that  were  built  with  the  taxpayers' 
mooej,  before  you  start  to  duplicate  that  saaie  thing? 
Tbat  la  ail  I  have  to  say.  I  hope  the  gentleman  from  New 
York,  who  refused  to  answer  that  question,  will  be  given 
ttea  to  tell  us  what  became  of  the  Shipping  Board,  and 
wtet  was  done  with  the  money  they  are  charged  with  steal- 
ing tram  the  United  States  Oovemment? 

lir.  WIARIN.    Mr.  Chairman.  I  rise  In  opposition  to  the 
pro  forma  amendment. 

I  wlU  answer  the  gentleman's  question  with  reference  to 
what  became  of  that  money.  I  refer  the  gentleman  to  pate 
4t  «<  DIM  pagUminary  report  at  flanatw  Black's  committee, 
wMgh  km  tMM  out  within  the  last  few  days. 
I  may  say  before  I  start  reading  this,  that  copies  of  the 
«f  Senator  Black's  committee  are  available  to  the 
and  can  be  secured  by  requesting  a  page  to  bring 
one. 
On  page  40  ot  the  report  I  find  this  statement: 


openUoB  has  bmA  only  ana  trial, 
cartala  Barlaa  ftoAtmtn  and  aoma  portJooa  at  tbe  praas  have  n^ 
itadlf  BMcrtad  that  the  OoTemment  haa  lost  huge  sums  by 
Oov<efminaBt  operation  and  tlrawn  therefrom  the  unsound 
tbaS  sxaeh  loana  an  iBavttaUa  In  Uua  Oovammaat 
tlw  truth  la  tiaat  ihia  Oofemmant  has  not.  stnoa  1990. 
wltb  tba  axeeptlon  of  ooa  llaai.  engaged  in  any 
Ths  saccptlon  is  tha  flset  OMratad  aa  the  TTnltod 

•S.aesjSTJg  fciiiig  a  partad  or  4  TMra  in  tba  da- 
oparaSlan  of  this  llaa  la  a  aumner  slinUar  to  tha 
davaloptnant  oi  Umn  prWataly  oparatad.  the  OovcmixMnt.  for  tha 
llacal  yaar  1037.  showed  a  profit  of  MO4.017.13  In  the  operation  o< 
this  line  Durtnf  that  same  year  so-ealled  "private  operatlona" 
oo  othar  Oovemment-owned  llaaa  oparafead  Urn  prl'vate  proAt,  eoat 
the  i—rinsn  tMpayars  sejgS.oeS.ai.  Tbla  waa  prior  to  tha  wM»- 
apread  decline  In  maritime  businaes  conditions.  This  Una  was 
sold  to  private  Interests  In  the  year  1999  and  hat  been  prlTataty 
oparatad  atnea  ttMS  Uoaa  with  tim  tM  ot  haga  ymnta  oi  so-callad 
~  maU  pay."  Tba  raault  ot  thia  ilagia  laeiaBoa  of  traa  Ooram- 
Bant  oparatloo  doas  not  show  the  Impractloabillty  of  such  opara- 
ttoc.  but.  aa  tbs  oOier  band,  damonsvatas  that  trua  OoremmeBt 
operation,  undar  acrmal  baatnMB  ocadltloaa.  baa  bean  and  can  ba 


Turning  now  to  the  amendment  offered  by  the  gentleman 
tfom  Maine.  Congress  should  remember  that  the  UniMI 
States  OoTemment  still  owns  388  ships,  and  the  time  might 
COOM  when  it  would  be  unusually  advantageous  to  put  them 
^on  the  high  seas.  This  amendment  is  intended  to  take  care 
of  that  sItiaattoB  specifically  and  within  the  bill. 

I  wmiM  tdm  fecall  the  fact  in  connection  therewith  that 
this  amendment  does  not  alter  the  provisions  of  the  previous 
Mgiehaiit  Marine  Act,  as  pointed  out  by  the  gentleman  from 
lAriM.  Certainly  there  Is  no  reason  why  we  should  shut  the 
door  to  the  proper  ocmskleratlon  of  any  merchant-marine 
legislation  for  the  development  of  any  merchant-marine  pol- 
ler we  might  consider  advisable,  be  It  Oovemment  ownership 
and  operation  or  Oovemment  ownership  and  private  opera- 
tion under  charter  hire  as  provided  in  the  Moran  bill. 

Mr.  BLAND.    Mr.  Chairman,  win  the  gentleman  yield? 

Iff.  WBARDf.    I  yield. 

Mr.  BLAND.  Under  the  pending  bill  the  Oovemment 
could  use  them  any  way  It  pleased. 

Mr.  WSARDf.  I  understand  that  under  the  bin  the 
Oovemment  could  dispose  of  the  ships,  operate  them  too, 
if  it  Is  so  desired.  Cberefore  there  should  be  no  objection  to 

Mr.  DONDERO.  Mr.  Chairman.  wUl  the  gentleman 
yield? 

Mr.  WEARDf.     I  yield. 

Mr.  DONDERO.  Referring  to  the  988  ships  owned  by 
the  Ooeemment  and  referred  to  by  the  genUeman,  Is  It  not 
a  fact  that  meat  at  them  are  obsolete? 

Mr.  BLAND.    Most  of  them  are  about  30  years  old. 

Mr.  WEARIN.    They  are  obsolete  In  one  sense  of  the 


Mr.  MORAN.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  WSARIN.    I  ylekL 

Mr.  MORAN.    Is  It  not  tnxe  also  that  38  of  those  ships 
are  now  sailing  to  five  different  continents  from  this  coun- 


\ 


try  on  trade  routes  owned  and  operated  by  the  United  Statea 
Oovemment? 

Mr.  WEARIN.  About  all  that  we  have  at  the  present 
time  on  the  high  seas,  according  to  statements  from  the 
floor  today,  is  a  substantial  number  of  obsolete  ships,  in 
spite  of  the  act  of  1938  which  was  i>assed  presumably  to 
create  a  growing  merchant  marine,  and  under  which  the 
public  has  been  fleeced  of  millions  of  dollars. 

[Here  the  gavel  fell.] 

Mr.  LEHLBACH.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  the  crux  of  ttria  q^wtton  Is  whether  in 
this  bill  we  should  affirmatively  neognlae  Oovemment  own- 
ership and  Oovemment  operation  of  a  merchant  marine.  I 
do  not  care  what  happened  under  the  old  Shipping  Board 
tc  which  the  gentleman  from  Pennsylvania  referred.  He 
said  operation  under  the  Shipping  Board  immediately  after 
the  war.  I  do  not  care  what  han^ened  since  that  time. 
Under  the  act  of  1838.  under  any  form  of  oj;>erating  our 
ships,  there  was  not  the  confusion,  the  extravagance,  the 
waste,  and  the  corruption  that  followed  immediately  after 
the  war  under  Government  ownership  and  Government  op- 
eration. Be  that  as  it  may,  this  bill  provides,  in  accordance 
with  the  recommendations  of  the  Chief  Executive,  for  prt* 
vate  construction  and  private  operation  of  ships  in  the 
American  merchant  marine  with  Government  aid. 

A  declaration  such  as  contained  in  the  amendment  offered 
by  the  gentleman  from  Maine  la  repugnant  to  the  bill,  is 
repugnant  to  the  President's  message,  is  repugnant  to  tha. 
report  of  the  interdepartmental  committee,  and  is  repugnant 
to  the  expression  of  the  Secrrtaqr  of  Commerce,  in  whose 
department  the  shipping  undsr  oonalderation  is  now  lodged. 
It  Is  repugnant  to  everything  excepting  the  views  of  the 
gentleman  from  Maine  and  the  views  of  the  gentleman  from 
Iowa. 

Mr.  BLAND.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
do  close  in  6  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  requeet  of  the 
gentleman  from  VirginlaT 

There  was  no  objection. 

Mr.  O'MALLEY.  Mr.  Chairman,  this  particular  amend- 
to  me  to  be  directed  toward  the  real  issue  of 
If  the  Oovemment  is  to  finance  American  shipping 
to  tlie  extent  of  88  percent  of  the  cost  of  building  the  ships, 
the  Oovemment  should  also  have  the  opportunity.  If  neces- 
sary, of  operating  the  ships  the  building  of  which  it  finances. 

This  morning  there  came  across  my  desk  a  particularly 
pungent  article  from  the  Nation,  which  m^g^rlnp  cannot 
be  rla«sfd  as  anything  but  a  somewhat  seml-c<xiservative 
pubUcation,  literally  tearing  the  Ud  off  this  ship  sutMidy 
propoeltlon.  I  wish  to  quote  a  little  from  this  article  because 
the  article  seems  to  direct  itself  so  pertinently  toward  this 
particular  issue.    I  read  the  following: 

Hldtng  behind  the  argument  of  national  defense,  the  shlpownen 
ara  preparing  again  to  raid  the  Treasury  for  their  enormoos  profit. 
This  waa  a  familiar  spectacle  under  a  Republican  administration. 
It  reached  a  cllaoax  of  atiamalesaness  In  the  Jonea-Whlte  Act  of 
1998.  Now  It  Is  iMlng  repeated,  hardly  more  subtly.  In  the  Bland- 
Otqpelaad  bOl.  on  which  early  action  Is  expected  In  Congreaa. 
Deaplte  the  traditional  hostility  ot  tha  DemocraUc  Party  to  sub- 
sldlaa.  daaplte  tha  Praaldent's  maaaaga  to  Oongrasa.  aaklng  that 
subaldles.  since  they  ware  to  be  continued,  be  paid  openly  and 
not  through  building  loans  and  mall  contracts,  the  shipping  In- 
tereau  arc  demonstraUng  that  they  are  stronger  than  paitlaa. 

The  lafiguage  of  the  bill  pending  before  us  shows  that  the 
gentleman  who  wrote  this  article  certainly  knew  what  ho 
was  talking  about.  Now  we  come  to  the  point:  Certain  mi- 
nority members  of  the  committee  desire  to  make  this  a  real 
bin  by  including  a  provision  which  will  enable  the  Govern- 
ment to  keep  tta  hand  In  the  shipping  business  which  it  la 
financing  as  long  as  the  provisions  of  the  bill  are  operative, 
and  we  find  that  the  committee  and  the  gentlemen  on  tho 
opposite  side  oppose  us. 

I  want  to  quote  something  that  we  ought  to  bear  In  mind 
when  we  vote  upon  this  particular  bill: 

When  It  cornea  to  soelallaatkm  w<e  prafer  to  soctallfle  somethln); 
otbm  Uian  losaea  which  a  Oownment-ownad  merchant  marine 
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might  amount  to.  But  tf  this  la  the  only  price  for  ending  the 
plunder  of  the  Treasury  by  shipping  Interests,  we  are  ready  to 
see  It  paid.  It  is  an  Insult  to  American  Intelligence  for  the  owners 
to  argue  that  Government  ownership  is  bolshevlsm.  hence  \m- 
Amerlcan.  But  we  can  understand  luelr  delight  In  an  American- 
ism which  leta  the  Treasury  buy  theU  ships,  and  the  Poet  Office 
pay  the  entire  cost  of  operating  them,  while  they  wave  the  flag 
and  pocket  the  profits. 

Whenever  a  group  of  big  business  racketeers  of  this  coun- 
try want  to  reach  into  the  pockets  of  the  people  and  the 
Treasury  they  have  somebody  go  down  and  wave  the  flag.  I 
think  we,  as  members  of  the  Democratic  Party,  ought  to  live 
up  to  some  of  our  platform  pledges  and  live  up  to  some  of 
the  things  our  party  has  gone  on  record  for  in  our  national 
conventions  time  and  again.  We  ought  to  defeat  this  bill, 
rewrite  it.  and  come  back  here  with  the  kind  of  a  bill  which 
the  President  asked  for  in  his  message. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.    I  yield  to  the  gentleman  from  Texas. 

Mr.  McPARLANE.  Does  not  the  gentleman  think,  since 
we  are  going  to  put  up  at  least  three-quarters  of  the  money 
for  this  Shipping  Trust,  that  we  oufl^t  to  retain  title  to  the 
ships  until  we  are  paid  back? 

Mr.  O'MALLEY.    I  agree  with  the  gentleman. 

Mr.  BylARCANTONIO.    Will  the  gentleman  yield? 

Mr.  O'MALLEY.    I  yield  to  the  gentleman  from  New  York. 

Mr.  MARCANTONIO.  As  a  matter  of  fact,  the  Al  Capones, 
the  Dillingers,  and  the  Jesse  James  boys  were  Sunday-school 
boys  compared  to  the  beneficiaries  under  this  bin. 

Mr.  O'MALLEY.  In  the  next  campaign  there  Is  going 
to  be  lots  said  about  supporting  and  not  supporting  the  Presi- 
dent. The  President  has  speciflcaUy  stated  he  is  opposed  to 
these  kind  of  subsidies.  Now  we  have  a  committee  controlled 
by  the  Democrats  bringing  in  this  kind  of  a  bill.  I  believe 
that  the  bill  ought  to  be  defeated  by  the  Democrats  of  this 
House. 

In  conclusion,  before  voting  on  the  question  of  passage 
of  this  bill  tomorrow,  it  might  be  well  for  Members  of  this 
House  to  read  the  other  portions  of  the  article  in  the  Nation 
from  which  I  Just  quoted.  I  am,  therefore,  asking  that  it 
be  inserted  herewith,  together  with  an  extract  fnxn  the 
Democratic  platform,  which  clearly  and  succinctly  states 
the  traditional  opposition  of  our  great  party  to  the  type 
of  special-interest,  "pork  barrel"  legislation  which  will 
only  be  defeated  if  the  Democrats  in  this  House  live  up  to 
the  pledges  of  their  party  and  the  desires  of  their  President. 
[From  the  NaUon  of  June  28,  1936] 

STOP    TRS    BUIP-SUBSIDI    PLUXDBB 

They  (the  shipping  interests)  themselves  drafted  the  Bland- 
Copeland  bill,  and  It  was  Introduced  a  few  days  after  the  Presi- 
dent's message.  If  nobody  chanced  to  study  It,  It  would  pass  the 
House  Merchant  Marina  Oommlttee  unanimously  and  might  slide 
through  Congrees  without  a  record  vote.  Since  It  was  sponsored 
by  two  Democrats,  It  easily  could  be  mistaken  for  an  administra- 
tion bin.  But  the  bill  was  studied — there  are  still  some  public- 
spirited  Congres6men — and  It  waa  found  to  continue  the  plimder 
of  the  act  ot  1928  \ind«r  a  new  and  even  more  rapacious  guise. 
Construction  subsidies  and  loans  were  to  remain,  and  even  mall 
contracts  could  be  made.  According  to  Congressman  Mcvan,  the 
first  to  ezpoee  It,  shipowners  under  the  bin  could  borrow  up  to 
88  percent  of  the  value  of  ship,  and  than  optmtB  it  with  Oovem- 
ment help  the  maxlmiim  of  which  was  not  clearly  specified.  The 
pcaslblllty  of  making  new  mall  contracts  has  since  been  deleted, 
but  the  bill  remains  a  fraud  and  merely  perpettiatee  the  scandal 
of  subsidies  In  other  forms. 

Now,  It  should  have  fallen  to  Secretary  Boper  to  defend  the 
President  and  the  country  from  this  bill.  If  he  were  a  loyal  Sec- 
retary of  Commerce  Instead  of  a  special  lobbyist,  he  would  have 
done  so.  Instead,  when  asked  point  blank  by  the  House  oommlttee 
for  his  Judgment  on  the  bill  ha  replied  that  while  it  differed  from 
the  President's  recommendations  he  did  not  object  to  It.  The  com- 
mittee likewise  asked  Postmaster  General  Farley  for  his  Judgment, 
and  he  declined  to  give  an  opinion.  Thus  the  President  has  no 
one  In  hU  Cabinet  to  lead  a  fight  for  him  against  the  shipping 
interests,  and  Mosan,  Baxwsm.  and  Waaanf  In  the  House  com- 
mittee and  Black  In  the  Senate  have  been  like  snipers  firing  on 
a  marching  army.  Bven  If  the  blU  Is  reported  to  both  Hovisea 
with  minority  reporta  there  Is  no  certainty  of  its  being  defeated. 

It  would  not  be  enough  to  defeat  it,  slnoe  leglalatlon  to  protect 
the  pubUc  must  be  passed  In  Its  place.  Tha  shilling  Interests  are 
In  a  happy  position.  If  they  f aU  to  get  tha  Bland-Oopeland  bUl 
and  no  legislation  is  paseed.  the  Shipping  Board  remains,  it  has 
a  melon  of  »20,000.000  ready  to  cut.  and  the  only  action  left  to  the 
Oovemment  to  end  the  mail-subsidy  scandal  is  for  the  President 
to  cancel  existing  omitraota.    Thla  be  can  do  until  October  81. 


But  this  wUl  stir  up  a  hornet's  nest  of  litigation,  and  with  the 
memory  of  the  canceled  alr-mall  contracts  he  will  be  loath  to  do  it. 

The  only  available  substitute  for  the  Bland -Copeland  legislation 
is  Government  ownership,  proposed  by  Senator  Black  and  Con- 
gressman Moran.  Since  the  Oovemment  Is  putting  up  nearly  aU 
the  cost  for  building  and  operating  the  merchant  marine,  they 
argue  it  might  as  well  own  It  outright,  and  slnoe  objection  is  made 
to  Oovemment  operation  Moram  Is  willing  to  have  private  opera- 
tion by  license. 

We  prefer  not  to  have  any  ship  subsidy  whatever,  slnoa  we  do 
not  share  the  mystic  faith  In  the  benefits  of  a  subsidised  merchant 
marine.  If  foreign  shippers  carry  our  freight  at  reasonable  rates 
we  are  leaving  to  them  one  avenue  for  paying  their  debts  to  this 
country.  The  only  argximent  against  relying  on  foreign  ships  Is 
that  In  time  of  war  we  are  left  without  enough  vessels  to  safe- 
guard our  interesta.  Tlie  chief  of  these  Interests  Is  the  transport 
of  men  and  suppUes  to  fight  abroad.  It  Is  still  the  ofllclal  concep- 
tion that  national  defense  entails  our  beli^  able  to  send  4.000.000 
Americans  to  fight  overseas.  It  Is  a  defiance  of  public  opinion  to 
maintain  this  conception  and  to  enrich  shipowners  to  carry  It  out. 
If  there  Is  any  propoeltlon  irtiich  would  lose  in  a  national  refer- 
endtmi  It  Is  this  Idea  that  we  must  be  prepared  to  repeat  the 
calamity  of  1917.  The  other  argument  Is  that  la  time  of  a  war 
m  which  we  do  not  participate  we  shall  not  ba  able  to  continue 
our  neutral  trade  because  of  the  shortage  In  shipping.  No  doubt 
shipping  costs  would  be  high.  But  this  la  a  qiieatlcm  of  doUars 
and  cents.  Is  It  not  chei^ier  to  pay  this  coat  for  the  duration 
of  a  foreign  war  than  to  poiir  out  annually  our  tens  of  millions  to 
enrich  a  handful  ot  shipowners? 

We  are  not  so  sanguine  as  to  expect  Congress,  trained  by  years 
of  propaganda  by  shipowners,  to  abandon  subaldles  altogether,  so 
we  must  come  back  to  the  Booaevelt  policy  of  paying  out  public 
money  openly,  and  ending  the  sickening  abuses  of  the  past.  Oov- 
emment ownerahip  is  at  least  an  honest  solution  of  the  problem. 
If  the  Oovemment  la  going  to  advance  88  percent  of  the  cost  of 
new  Bhlpa,  and  pay  the  differential  between  American  and  foreign 
costs  of  operation,  it  ml|^t  as  wall  assume  all  the  responsibility, 
own  iU  own  fiaet,  and  get  it  operated  as  efllclenUy  as  possible. 
That  will  close  off  the  era  ot  corruption  deacrlbed  tn  the  report 
of  the  Black  committee  on  maU  and  air  contracts.  It  wUl  put 
an  end  to  the  shipowners'  lobby  and  to  the  firm  of  Ira  S.  Camp- 
bell (presumed  to  be  the  author  of  the  Bland-C(H>eland  bill), 
drawing  a  legal  fee  of  $2&a,000  for  representing  one  company  of 
shipowners  in  Washington.  Then  the  shipping  men  who  honey- 
comb the  Department  of  Commerce  can  be  weeded  out,  and  that 
Department  made  more  capiUQle  of  rendering  dlslntereated  public 
service. 

xrnucTB  noac  ths  dsmocbatic  matiomal  PLATroami  ox  tbs 

STJBJXCT    or    A    MSaCHAMT    ICAaiMS 

We  oppose  as  Illogical  and  unsound  all  efforts  to  overcome  by 
subsidies  the  haiullcaps  to  American  shipping  and  conuxieree 
Imposed  by  Republican  policies.     •     •     • 

We  declare  that  the  Oovemment  should  own  and  operate  such 
merchant  ships  as  will  Insure  the  accomplishment  of  these  pur- 
poses and  to  continue  such  operation  so  long  as  It  may  be  neces- 
sary without  obstructing  the  development  and  growth  of  a  pri- 
vately owned  Amerlcan-fiag  shipping. 

We  reafllrm  our  suppKjrt  of  an  efficient,  dependable  American 
merchant  marine  for  the  carriage  of  the  greater  portion  of  our 
commerce  and  for  the  national  defense.     •     •     • 

We  are  unalterably  opposed  to  a  monopoly  In  American  shipping 
and  are  opposed  to  the  operation  of  any  of  our  services  In  a 
manner  that  w'oiild  retard  the  development  of  any  ports  ot  sec- 
tions of  our  country. 

We  oppose  such  sacrifices  and  favoritism  as  exhibited  in  the 
past  in  the  matter  of  alleged  sales  and  Insist  that  the  primary 
purptose  of  legislation  upon  this  subject  be  the  establishment  and 
maintenance  of  an  adeqxiate  American  merchant  marine. 

[Here  the  gavd  fell.] 

Mr.  BIERMANN,  Mr.  Chairman.  I  was  quite  astonished 
when  my  friend,  the  distinguished  gentleman  from  Peim- 
sylvania,  made  the  statement  that  he  wanted  to  see  the  mer- 
chant marine  of  America  travel  the  seven  seas,  carrying  the 
products  of  America  to  all  ports  of  the  world  and  bringing 
back  the  products  of  those  countries  to  our  ports.  That 
is  the  rankest  kind  of  heresy  for  a  Republican.  I  invite  the 
gentleman  to  come  over  and  Join  the  Democratic  Party. 
The  proper  theory  should  be  that  the  American  merchant 
marine  shall  sail  the  seven  seas,  carrying  goods  to  every 
port  of  the  world  and  come  back  empty. 

Mr.  FOCHT.  I  may  have  committed  an  error,  but  I 
would  not  be  so  stolid  as  to  advocate  that  the  ships  of  the 
American  merchant  marine  go  to  a  port  loaded  and  come 
back  light. 

[Here  the  gard  fell.] 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine  [Mr.  Moxam]. 

The  question  was  taken;  and  on  a  divisi(m  (demanded  by 
Mr.  WsARiH)  there  were— ayes  22.  noes  48. 
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mio 

Ifr.MORAH.    Ifr.  Chatrmftii. 

TiOm  were  refused. 

Tbe  ammdment  waa  rejected. 

Til*  Clerk  read  m  follows: 

TniiS  12 — Utarmt  Brtram  MAMmum  AuTBOBtrr 

SBcnojr  an.  (»>  A  board  Is  bocby  creatad  to  b«  known  m  the 
"Uikltod  8t*te«  ICarltlxne  Autborlty  "  (In  this  act  ratenad  to  aa 
ttoa  "AWttevlty  ') .  Tha  AvXbarttj  *mU  be  cwnpoaad  of  Ava  par- 
Kwa  (la  tbto  Matlea  liTanad  to  aa  **  ■hiiiiIimi  ")  to  b«  appotntad 
by  tHa  Praaidaot  by  and  wHta  tiM  advtoa  and  eooaent  of  tbe  Sen- 
ata.  Tb«  PTHtdaat  sbaU  d— tgnata  tba  tatmbmt  to  act  a«  ehalrmaa 
<rf  tba  Autlkontjr.  aad  tba  AatlMrtty  may  alae«  ona  of  lU  membera 

iiiwiliiiB  of  tbe  Autbortty  sbaU  be  ap- 
tlcaMa  after  tba  enactmant  cf  tlUa  act. 
ittmM  tn  oAoa.  as  ilMJanafml  by  tba  PrasMent  at  tbe 
tlBO  or  BonteatlMi,  tar  tenia  of  f .  4.  6.  6.  aiul  7  yean,  reepec- 
Uvaly.  tram  Om  «Mta  npoo  vklcb  they  q«aUfy  and  take  oAee:  but 
thetr  raoeevefa  ^bmB  be  aMCtetad  tor  terma  otf  7  yean,  czoepi 
tbat  any  pww  etiaeen  to  wl  a  mmnrj  abaU  be  appointed  oniy 
for  tbe  onexptoed  tetm  of  tbe  mexaber  wtiom  be  ■ncoeede.  The 
mmahtn  ebain  bo  appotnted  wttb  regard  to  their  ^Mclal  fitaeea 
for  the  eflteteot  dleehaf«e  ot  the  dntlea  tmpoaed  upon  them  by 
thle  act.  One  member  ihall  be  appatcted  from  the  Statea  toucb- 
li«  on  the  AtlaatlB  Oaeaa.  1  from  the  State  toochlns  on  the 
Paetfle  Oeeaa.  I  from  the  States  toaehlng  on  tbe  Onlf  of  Mea- 
loa^  1  from  Om  Statae  tonahtag  on  the  Osoat  Lakee.  and  1 
tram  the  interior.  Not  more  than  thrae  at  the  membere  ^mU 
be  appolBted  from  the  aaaM  poUttaal  party.  A  vaeaaey  tn  the 
Avthertty  ahaU  be  med  tn  the  same  manner  aa  the  orlclnal 
appointment.  Any  member  may  be  removed  by  the  Preatdent  for 
hasAetency.  neflrct  oT  duty,  or  malfsaaanra  In  oOce.  Vaeanetaa 
In  the  Autbortty  ao  loaf  as  there  ihall  be  three  memben  In 
ahaU  no«  impair  the  powa  of  the  Amhortty  to  eawcota  tU 

fw  the  taanaacttna  at  the  beataam  at  the  Aothortty. 

(b)  No  fnembar  «a  tha  data  npon  whteh  he  quahflee  and  takee 
ahaU  be  hx  tha  wwpl  ay  at.  er  held  any  oAoUd  rotation  to,  any 

by  water,  or  any  pansB  earrytnf  on  tha  buatuam  of  ship- 
■utftna  tacorance.  ateredorlag.  ahlp  cban- 
famlahlnf  toarboat.  wharfage,  dock  ware- 
it,  operathig.  or  other  aitili.ea  of  a  hka  cbaraeter 
la  eoBaecrtlon  wtth  any  earrter  by  water,  or  own  any  atoek  or  bonds 
at  any  aueh  earrtar  or  peraon.  or  be  pecuniarily  Intereeted  directly 
or  tndtreetly  therein.  No  ■iamher  while  hi  cAee  ahaU  encace  bn 
any  oiber  buatnaae,  vocation,  or  employment,  or  be  In  the  emptor 
oi.  or  bold  any  oOclal  relation  to.  er  own  any  stock  or  bonds  of. 
larlly  lalareeted,  directly  or  ladhactty.  la  any  auch  car- 
peraon.  Na  awnber  ahall  take  any  part  In  the  consldera- 
dt  decision  of  any  claim  or  controversy  In  which  he.  or  any 
tn  hla  Immediate  family,  has  a  pecuniary  interest. 

(c)  TlM  Autbortty  Aall.  thioufh  Its  aaeretary.  keep  a  true  record 
oC  all  Its  maatlnga  and  tba  votes  taken  therein.  Ttie  Authority  may 
adopt  rules  and  rafulatlons  in  regard  to  its  procediire  and  the 
eooduct  of  Its  buatnam.    Attomeya  employed  by  the  Authority  may 

for  or  repreaant  It  In  any  case  in  court  or  other  trlb\inal. 
Authority  shall  have  an  oOdal  seal,  which  shall  be  Judicially 
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(d)  bch  member  shall  receive  a  aatary  at  the  rate  at  $13,000  per 
annum.  Tbe  Axithorlty  is  authorlaad  to  appoint  a  sacrvtary.  who 
shall  receive  a  salary  at  a  rate  not  tn  e«cew  of  $7,800  per  annum. 
and  employ  and  fix  the  oompcnaatlon  of  racb  attorneys,  ottoers, 
naval  archltscta.  apadal  experts,  exaaUners.  clerks,  and  other 
employeee  as  It  may  find  neeeaaary  for  the  proper  performance  of 
lu  fxuictlona  and  as  may  be  appropriated  for  by  the  Cozigreas. 
With  ths  caeaptlon  of  the  secretary,  a  dark  to  each  member,  the 

naval  architects,  and  special  experts  and  examiners,  all 

at   the   Authority   ahall   be   appointed    from    qualified 

of  the  United  States  Shipping  Board  Bureau  or  United 

Shipping  Board  Merchant  Fleet  CorporaUoo.  or.  tn  case  ao 

wad  ainpiayaa  of  auch  Bureau  or  Corpontlon  Is  available,  from 

«r  eUgfbles  to  ba  supplied  by  the  CIvU  Serrlce  Commission 

la  aooordanea  wtth  the  ctvll-servloe  laws. 

(e)  The  Anthortty  may  make  aueh  expenditures  as  are  neeeaaary 
la  the  parformanoe  of  Ita  functions.  Bach  memtier.  any  employee 
of  the  Authority,  and  any  person  detailed  to  It  tram  any  other 
agenoy  of  the  Oorenunent  shall  receive  neeeaaary  traveMx^  aad 
sahiistenoa  aipanaaa.  or  par  dtan  aUsamace  hi  ll«u  thereof,  within 
tha  llmttatloBa  praecrlbed  by  law.  while  away  frooi  hla  oOclal  ata- 
tloa  upon  oAdal  bualneaa  of  tha  Authority.  Xxpendlturea  by  the 
Jcothartty  ahaU  ba  aDowed  and  paid  on  the  preaentatlon  of  ttemlaad 

therefor  approved  by  tba  eh  airman  of  tha  Authority,  or 
employaa  of  the  Authortty. 

Ifr.  WEARIN.    Mr.  Chalnnhn.  I  off»  ao  aznentteent. 
which  latatf  U  tha  dcak. 
Tbm  Caark  read  as  foliaws: 


It  by  Mr.  Wbabw:  Asasod  Mctlon  101  (a)  to  read  aa 
followa: 

~A  Board  ts  hereby  created  to  be  known  aa  the  '  United  fitalaa 
MantlBoe  Authority  '.  and  heralaaftar  rafanad  to  aa  tbe  'Autbortty.' 
Tbe  Authority  ahall  ba  compoead  of  three  peraons.  beretnafter  re- 
farrad  to  aa 'la— ihara '.  to  ba  appotaaad  by  tha  Prealdan^by  and 

flfeaM  ilaalgnate  tba  OMBaber  to  act  aa  chaloaan  of  tha  Authority, 
and  the  Authority  may  elect  ona  of  tta  membera  as  vtes  chairman. 
Tha  aaaaaban  of  tha  Authortty  ahall  tie  appointed  aa  aoon  aa  prao- 
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tleafile  after  the  anartmant  of  this  aet.  aad  ahall  continue  In 
ottoe  for  terma  of  2,  4.  and  6  yean,  respectively,  from  the  date  of 
ISielr  appointment,  tbe  term  of  each  to  be  designated  by  tbo 
Preaident.  but  their  sueceaaon  shaU  t>e  appointed  for  terms  of 
•  yaan.  except  tbat  any  person  chosen  to  fill  a  vacancy  shall  be 
appaCnted  only  for  the  unexpired  term  of  the  member  whom  hfi 
soaeeeda.  Tbe  memben  shall  be  appointed  with  regard  to  thetr 
^leclal  fitness  for  the  efficient  discharge  of  the  duties  Impoeed 
upon  them  by  thU  act.  Not  more  than  two  of  the  memben  shall 
be  appointed  from  the  aame  poUtlcal  party.  A  vacancy  in  the 
Authortty  shall  lie  filled  in  the  same  manner  as  the  original 
appointment.  No  member  shall  take  anv  part  in  the  considera- 
tion or  decision  of  any  claim  of  particular  controversy  in  which 
he  has  or  baa  bad  a  pecuniary  tntereat." 

Mr.  WEARIN.  Mr.  Chairman,  the  effect  of  this  amend- 
ment la  to  reduce  the  authority  from  the  total  number  of 
live  members  to  three.  There  is  a  very  specific  reason  for 
offering  this  amendment  and  for  adjusting  the  terms  to 
conform  with  this  situation. 

If  we  have  a  5-man  regional  board,  as  Is  provided  for 
to.  this  bill,  it  permits  entrance  into  the  deliberations  of 
this  board  of  some  very  unfortunate  situations.  For  exam- 
ple, each  man  has  a  tendency  to  represent  his  own  regional 
district,  while  this  Authority  should  by  virtue  of  its  impor- 
tance to  the  merchant  marine  Industry  aa  a  whole,  represent 
the  national  Qovemment  and  the  national  viewpoint.  Poor 
this  reason  we  should  by  all  means  make  this  Authority  a 
board  consisting  of  three  men  and  eliminate  the  regional 
feature. 

At  the  tima  we  do  so  we  win  eUmtnate  the  dlsadvantagi) 
of  log  rolling  that  naturally  appears  under  such  ctrcom* 
stances.  If  we  can  achieve  that  end  and  make  the  Authority 
a  group  of  men  who  are  interested  in  the  welfare  and  the 
progress  of  merchant -marine  legtslatlon  in  America  from 
the  standpoint  of  the  benefit  that  Is  gotng  to  accrue  to  the 
United  States  Government  as  a  whole,  it  will  be  a  far 
more  beneficial  set-up  and  secure  far  better  results.  That 
is  tbe  subatance  of  the  amendment  I  have  offered,  and  I 
am  confident  that  If  accepted  it  will  materially  improve  the 
administration  of  the  biH. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

Mr.  Chairman,  this  section  was  carefully  considered  by 
the  oommittae.  I  wiU  admit  that  otlginally  the  ideas  that 
have  been  advanced  by  my  good  friend,  the  gentleman  from 
Iowa,  appealed  to  me.  However,  upon  reflection,  I  felt  thKt 
the  provision  for  the  Maritime  Authority  should  be  as  ice 
have  provided  in  the  bill. 

First,  there  might  be  a  tendiency  to  a  concentration  of 
appointments  in  a  particular  section  of  the  country  wtto 
would  not  have  regard  for  the  outlying  ports,  and  who  wotild 
not  be  informed  as  to  the  commercial  and  transportation 
problems  that  obtain  in  the  South,  in  the  West,  or  in  oth>sr 
sections  of  the  country.  The  feeUng  prevailed  that  in  ord^r 
that  this  board  may  have  general  information  as  to  tlie 
coontry  as  a  whole  tuid  the  deairabihty  of  developing  lin>38 
from  the  various  ports  of  the  country  and  developing  those 
ports  themselves,  it  would  be  much  better  to  have  the  flv:- 
DMUi  board,  regiooatly  appointed  as  we  have  provided  in  this 
aet,  than  to  have  the  three-man  board.  m 

In  addition  we  are  placing  upon  this  Authority  more  r&> 
sponsibility  than  ever  rested  upon  the  Shipping  Board,  yfe 
are  placing  in  them  the  power  to  control  aod  prevent  tlie 
abases  that  have  existed  tn  the  past  This  Authority  has 
the  important  duty  of  working  out  this  proUem  and  oorrect- 
Ing  the  chaoa  in  which  we  find  ourstivea.  With  all  of  these 
things  appeahng  to  the  committee,  the  committee  felt  it 
would  be  far  more  desirable  to  have  a  five-man  board  now, 
even  if  the  number  should  be  subsequently  reduced,  than  to 
have  a  three-man  board. 

Tile  CHAIRMAN.  The  questkm  Is  on  tbe  amendmetrt 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

Mr.  DONDERO.    Mr.  ChairaMB,  I  Offer  an  amendment. 

The  Clerk  read  as  fc^ows: 


offered  by  Ux.  Doiisiu:  Page  f.  Una  A,  after  th* 
',  strtka  out  $1^,000  and  inaert  gltXMM). 

Mr.  DONDBBO.    Mr.  Chairman,  my  purpoae  in  offering 
this  amendment  la  the  fact  that  in  the  last  few  days  this 
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House  has  provided  for  the  salary  of  the  members  of  a  board  i 
of  equal  importance  to  the  board  set  up  in  this  bill,  and  that 
salary  was  fixed  at  $10,000.  I  am  wondering  whether  the 
services  of  the  members  of  the  board  set  up  imder  this  bill 
are  of  any  greater  value  to  the  Nation  than  the  services  of 
the  members  who  are  to  sit  upon  the  LabOT  Disputes  Board, 
whose  salary  was  fixed  at  $10,000.  I  have  a  further  amend- 
ment providing  that  the  salary  of  $7,500  a  year  provided 
for  the  secretary  to  each  member  of  the  board  be  reduced 
to  $5,000  a  year. 

While  I  am  on  my  feet  I  should  like  to  ask  the  distinguished 
chairman  of  the  committee  a  further  question.  He  was 
asked  on  the  floor  of  the  House  today  whether  or  not  any- 
thing in  this  iHll  applied  to  mail  contracts  on  the  Great 
Lakes  and  his  answer  was  "  no."  I  ask  the  further  question, 
whether  there  is  anything  in  this  bill  applicable  to  private 
ship  building  on  the  Oreat  Lakes. 

Mr.  BLAND.    I  would  say  there  is  not. 

Mr.  DONDERO.    There  is  not? 

Mr.  BLAND.    That  is  my  recollection. 

Blr.  BROWN  of  Michigan.  Mr.  Chairman,  will  the  gen- 
tleman yield  so  that  I  may  ask  the  chairman  of  the  com- 
mittee a  question? 

ISi.  DONDERO.    I  yield. 

Mr.  BROWN  of  Michigan.  Surely,  the  shipbuilders  on  the 
Oreat  Lakes  could  build  this  type  of  vessel. 

Mr.  BLAND.  I  do  not  think  they  are  excluded  under  the 
act  in  any  way. 

Mr.  BROWN  of  Michigan.  It  would  be  beneficial  to  the 
shipbuilders  on  the  Great  Lakes  if  they  were  able  to  par- 
ticipate. 

Mr.  BLAND.    I  do  not  think  they  are  excluded  anywhere 

in  the  bill. 

Mr.  BROWN  of  Michigan.  I  certainly  should  not  want 
the  gentleman's  statement  to  be  construed  to  the  ccmtrary. 

Mr.  DONDERO.  In  other  words,  they  could  enter  into 
competition  with  any  other  shipbuilders  in  the  country. 

Mr.  BLAND.    I  would  say  so;  yes. 

Mr.  GRAY  of  Pennsylvania.  Mr.  Chairman,  will  the  gen- 
tleman yield? 

Mr.  DONDERO.    I  yield. 

Mr.  GRAY  of  Pennsylvania.  Inasmuch  as  the  gentleman 
is  interested  in  bringing  these  salaries  down  from  $12,000 
to  $10,000.  and  inasmuch  as  the  Government  is  now  employ- 
ing in  all  of  its  work  projects  only  those  who  are  on  relief 
and  compelling  people  to  go  on  relief  in  order  to  get  work. 
I  wonder  if  the  gentleman  has  any  information  as  to  whether 
the  members  of  this  board  are  going  to  be  taken  fr<Mn  the 
relief  roUs? 

Mr.  DONDERO.    I  will  say  to  the  gentleman  that  I  have 
no  information  on  that  subject. 
[Here  the  gavel  felL] 

Mr.  BLAND.  Mr.  Chairman,  this  matter  received  very 
serious  consideration  in  the  committee.  It  is  our  desire  to 
have  a  body  that  shall  be  composed  of  as  able  men  as  can  be 
obtained  in  the  coimtry.  Upon  the  shoulders  of  this  body 
will  largely  rest  the  success  of  this  policy.  It  is  doubtful 
whether  you  can  get  men  of,  the  caliber  needed  to  work  out 
these  policies  for  less  than  $12,000.  Possibly  you  could  get 
them,  but  these  men  will  have  far  greater  responsibilities 
than  the  members  of  the  LabOT  Disputes  Board.  In  the  ad- 
justment of  the  ocean  mail  contracts  they  will  have  to  go 
through  many  contracts  and  study  34,000  pages  of  testi- 
mony. They  will  have  the  consideration  of  millions  of 
dollars  of  claims  both  on  the  part  of  the  contractors  and 
on  the  part  of  the  Government  based  on  these  ccmtracts 
which  will  have  to  be  worked  out.  They  are  also  to  work 
out  the  development  of  a  shipping  policy  which  we  hope 
win  bring  about  a  time  when  subsidies  may  be  abolished.  I 
have  no  more  desire  than  any  other  man  to  continue  sub- 
sidies, and  it  Ls  only  the  necessity  of  the  occasion,  as  well 
as  the  appeal  of  the  President  himself  that  we  must  have 
subsidies  that  brings  me  to  this  conclusion. 

I  understand  that  the  members  of  the  Interstate  Com- 
merce Commission  receive  a  salary  of  $12,000,  and  the  func- 
tions of  this  body  in  working  out  these  policies  will  be  as 


great  and  as  important  aa  those  of  the  Interstate  Commerce 
Commission.  It  must  also  be  remembered  that  they  must 
give  up  all  their  other  business  connections. 

Mr,  WOODRUM.  Bdr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLAND.    I  yield. 

Mr.  WOODRUM.  I  am  in  hearty  sympathy  with  what 
my  colleague  has  said  about  the  necessity  at  having  men 
of  a  high  order  on  this  board,  but  I  vmnt  to  call  the  atten- 
tion of  my  colleague  to  the  fact  that  if  this  salary  for  the 
members  of  this  board  obtains,  it  will  be  the  only  independ- 
ent establishment  in  the  Government  pairing  more  than 
$10,000  a  year. 

Mr.  BLAND.  My  informaU(m  la  that  $12,000  is  the 
salary  of  the  members  of  the  Interstate  Commerce  Commla- 
sion. 

Mr.  WOODRUM.  Yes;  with  the  exception  of  the  Inter- 
state Commerce  Commission,  but  the  members  of  the  Tariff 
Commission,  the  Federal  Trade  Commission,  and  a  great 
ywftny  other  very  important  commissions  are  on  a  $10,000 
basis,  and  I  very  much  hope  the  committee  will  feel  like 
accepting  this  amendment. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

I  do  this  simply  to  state  that  the  difference  of  $2,000  that 
the  individuals  who  comprise  this  board  will  receive  in  itself 
is  not  much,  and  I  am  not  viewing  this  question  at  all  from 
the  standpoint  of  the  men  who  are  to  receive  the  salary,  but 
there  is  this  to  be  considered. 

This  maritime  authority  is  to  be  to  the  sea  what  the 
Interstate  Commerce  Commission  is  to  the  land,  and  this 
maritime  auUiority  will  have  at  its  inception  problems  in- 
finitely harder  to  solve,  more  intricate,  and  upon  which  the 
result  of  the  welfare  of  industry  depends  more  than  the 
welfare  of  the  railroads  and  other  means  of  transportation 
rest  upon  the  Interstate  Commerce  Commission. 

We  should  place  them  on  a  plane  comparable  to  the  Inter- 
state Commerce  Commission.  If  they  are  to  be  on  the  same 
basis,  if  they  are  to  have  the  same  recognition,  they  should 
be  on  a  parity  as  to  salary. 

If  you  adopt  this  amendment  you  are  handicapping  the 
bill  from  the  start. 
Mr.  MILLARD.    Will  the  gentleman  yield? 
Mr.  LEHLBACH.    Yes. 

Mr,  MILLARD.  What  is  the  salary  of  the  present  mem- 
bers of  the  Interstate  Commerce  Commission? 
Mr.  LEHLBACH.  Twelve  thousand  dollars. 
Mr.  COLDEN.  Are  not  the  duties  of  the  Interstate  Com- 
merce Commission  greater  and  more  c<»nplex,  investigating 
matters  that  involve  millions  and  millions  of  dollars,  than 
will  be  the  duties  of  this  board? 

Mr.  LEHLBACH.  I  think  the  duties  of  this  board  at  the 
inception  will  be  infinitely  more  complex  and  h^nitely  more 
important  to  the  welfare  of  the  country  than  that  of  the 
Interstate  Commerce  Commission. 

The  CHAIRMAN,  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Michigan. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DoNDimo)  there  were  35  ayes  and  46  noes. 
So  the  amendment  was  rejected. 

Mr.   WEARIN.    Mr.   Chairman,   I   ctter   tbe    following 
amendment. 
The  Clerk  read  as  follows: 
Amend  section  201  (b)  by  changing  the  first  sentence  thereof 

to  read:  .  . 

"  No  person  shaU  be  eligible  for  appointment  aa  a  member  who 
has  or  has  had  within  a  period  of  8  years  prior  to  appointment. 
any  flnanclal  interest  In  any  carrier  by  water,  or  other  person  sub- 
ject to  this  act  or  the  shipping  laws,  or  any  subsidiary  or  afflllata 
thereof  or  In  any  business  or  concern  deriving  a  substantial  por- 
tion of  Its  revenue  from  such  sovirces.  or  who  has  within  8  yean 
prior  to  appointment,  been  employed  by  any  such  firm,  person, 
company,  or  corporation." 

Mr.  WEARIN.  Mr,  Chairman,  in  my  Judgment  this  is 
a  very  important  amendment,  and  one  that  has  significance 
in  the  operation  of  the  authority.  Under  the  present  biH- 
as  proposed,  this  authority  can  be  composed  of  memben 
who  have  only  yesterday  maintained  connection  with  any 
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Um  Authority  mjiy  el«ct  on*  at  tta  OMmben  »»  Tie*  Clutnnan. 
oi  Xbm  AuttMrtty  ibaU  b*  appotnt**!  ••  aooii  ••  pnM>- 


this  amendmeat  Is  tb«  fact  tbat  In  the  last  few  days  this 


tions  of  this  body  in  working  out  these  poUcies  wlU  be  as  I  who  have  only  yesteroay  mamtamea  uuxmc^«uu  wx«.  ^ 
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ntwimship  company  or  any  operator  who  may  be  benefited 
thif  I>articular  type  ot  subsidy  legislation.  Tbat  man 
iNeome  a  member  of  the  authority  tomorrow,  if  he 
|0  ^  00,  ADd  there  should  be  no  provision  in  this 
bUl  which  would  permit  him  such  an  immediate  transfer 
of  interest  from  one  field  to  another.  Such  a  condition  Is 
not  eondudvo  to  Impartial  administration  when  such  a 
man  la  gniiw  to  ilt  M  a  jtkli«,  to  to  speak,  of  the  very 
cooeem  with  which  he  may  have  been  comtected  and  to 
which  be  will  be  in  position  to  extend  favors.  It  is  to  the 
InlVMt  d  the  public  thai  they  be  safeguarded  against 
such  a  eoDUngency  by  the  adoption  of  the  pending  amend- 
ment 
I  would  remind  you.  Ifr.  Chairman,  that  Senator  Black's 
eowimlttoe.  which  so  recently  reported,  recom- 
this  procedure,  and  has  recommended  also  that 
be  a  limitation  with  reference  to  the  time  that  mint 
elapse  between  the  period  when  a  man  must  sever  hit  oan- 
nection  with  a  shipping  company  and  when  he  becomes 
associated  with  the  authority.  This  report  says,  and  I  read 
from  the  report  of  the  Infsillisttnfi  of  air  mall: 

No  p*r*on  thould  b*  •llgild*  to  appototaMit  to  any  aonevtlT* 
or  mtvmftmurj  postUon  m  tb*  accDcy  •dmlnl*t«rtng  tiM  mibaldy. 
who  h«*.  or  who  has  had.  within  the  period  of  3  yean  prior  to 
th*  appolntm*nt  any  flnanrlal  lnt*re*t  In  any  ahlpplz^  eom- 
paay.  ■UphoUdlng  emnpany.  cte..  It*  aalMldlarla*  or  aflUlate*. 

Z  recognise  only  too  wen  that  some  representatives  of 
«*«%T*"g  intenats  such  as  Ira  Campbell — I  do  not  know 
whether  he  Is  hi  the  gafieries  or  not,  but  If  he  Is  not  his 
rvp'oentatiTM  may  be — would  probably  oppose  this  kind  of 
a  provbdon.  or  any  other  representative  of  a  subsidised  ship- 
pbm  interest  that  came  before  our  committee  and  testified 
that  this  bill  is  the  type  of  leiglslatlon  desired  by  shipowners. 
I  would  remind  you  also  in  connection  with  this  fact  that 
we  should  safeguard  the  pubhc  at  least  to  the  extent  of  3 
years,  when  we  have.  In  connection  with  the  Railroad  Com- 
miialon.  the  Interstate  Commerce  Commission,  for  example. 
at  kast  a  gentleman's  agreement  that  no  representative  of 
raOrtMidi  can  be  appointed  to  that  board.  The  argument 
win  be  advanced,  probably,  that  we  must  select  men  who 
are  highly  trained  in  the  field  of  shipping  in  order  that  they 
may  judge  the  marine  question  Intelligently. 

We  taav«  a  remarkably  efficient  Railroad  Commlmkm.  and 
the  aambars  have  never  been  railroaders,  nor  hftfo  thegr  held 
large  blocks  of  stock  in  the  Burlington  or  the  Union  Pacific 
or  the  Baltimore  k  Ohio  and  transferred  those  interests 
today  to  become  a  member  of  the  Interstate  Commerce  Com  - 
— *T***"  tomorrow:  but  this  biU  would  permit  shipping  rep- 
reeentstlves  to  do  that  very  thing.  I  insist  that  in  order 
to  safeguard  against  it  the  amendment  should  be  agreed  to. 

lir.  ICcPARLANK.  In  other  words,  the  gentleman's 
MMDdment  is  an  endeavor  to  encourage  them  to  be  honest, 
and  to  permit  the  selection  of  officials  who  might  not  be  too 
doaely  connrctrd  with  the  interest  they  are  supposed  to 
serve. 

Mr.  WXARIN.  Tea.  I  want  to  remove  them  as  far  as 
possible  from  the  interests  they  are  asaociafced  with  as  buri- 
ness  moil,  and  I  think  it  ie  of  the  utmost  importance  that 
the  Congress  place  a  limitation  of  3  years  within  which 
a  man  must  have  had  no  connection  with  a  shipping  inter- 
est; otherwise  he  should  not  be  eligible  to  membership  on 
the  authority. 

Mr.  BLAND.  Mr.  Chairman,  I  do  not  desire  to  oatMnme 
too  much  time,  but  I  wish  to  discuss  certain  phases  of  this 
amendment  and  also  certahi  references  made  In  an  ar- 
ticle appeartnc  in  the  Nation,  and  parttenlarly  the  supposed 
inihience  of  Mr.  Ira  CampbelL  There  Is  one  practice  that  I 
during  the  hrarings  on  this  bUL  When  shipping 
around  and  wanted  to  talk  to  me.  I  told 
they  must  preeent  their  views  in  open  session  before 
an  open  committee,  that  they  could  not  talk  privately  with 
me  on  these  matters.  Ira  Campbell  has  not  talked  privately 
iriOk  me,  mod  l  beUeve  the  gentleman  will  admit  that  the 
Imputation  which  has  appeared  at  times  in  certain  news- 
papers Is  unlost.  I  have  tried  to  protect  the  committee  and 
mysetf  against  every  such  aceosatlon  or  imputation. 


So  far  as  the  amendment  Is  eoncemed.  whoi  Mr.  Chief 
Justice  Hughes  was  placed  on  the  supreme  bench  he  doubt- 
less came  from  the  practice  of  his  profession.  A  3-yetir 
limitation  was  not  imposed  In  his  case.  I  have  no  desire 
to  see  a  shipping  man  or  anybody  else  on  the  board,  but 
I  am  wlllinc  to  trust  the  President  of  the  United  States  to 
make  wise  selections.  I  am  willing  to  trust  the  Senate  of  Uie 
United  States,  with  the  Senator  from  Alabama  LMr.  Black] 
present.  He  has  rendered  a  distinct  service  to  the  Nation. 
I  am  willing  to  tntst  these  Senators  to  consider  most  care- 
fully the  selections  made  and  to  find  out  wheth«  the  men 
are  eligible  for  the  position  to  which  they  have  been  noni- 
nated.  I  would  not  want  to  cut  off  a  man  wlio  may  occupy 
a  high  position  in  admiralty  law  as  an  admiralty  lawyer,  « 
man  of  such  high  standing  that  the  finger  of  scorn  and 
suqMcion  could  never  be  pointed  at  him. 

Mr.  LEIHLBACH.  The  introduce'  of  the  amendment 
spoke  of  the  exceUent  ai^x^tments  made  by  the  Presideat 
of  the  United  States  with  reference  to  the  Interstate  Cota- 
merce  Commission,  which  act  has  no  such  limitation  as  he 
seeks  to  impose  in  this  bill.  Is  ttoira  any  reason  why  tlds 
President  should  be  discriminated  agataist,  when  the  other 
Presidents  have  made  good  appointments,  as  the  gentleman 
himself  says? 

Mr.  BLAND.  Vo;  I  desire  not  to  tie  his  Ijands.  I  want 
to  give  him  every  opportunity  to  go  Into  the  Natitxi  and 
select  the  best  xaen  he  can  for  theee  positions. 

Mr.  WEIARIN.  Has  our  experience  with  the  selection  of 
pubhc  ofldaU  to  administer  the  1928  act  Indicmteri  that  we 
could  place  our  faith  in  men  who  have  been  connected  with 
the  shipping  interests? 

Mr.  BLAND.  Franklin  D.  Roosevelt  did  not  make  the 
appointments. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr.  Wkasih]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  WxAUx)  there  were  ayes  22  and  noes  58. 

So  the  amendment  was  rejected. 

Mr.  DONDERO.  Mr.  Chairman.  I  offer  an  amendment, 
which  is  at  the  Clerk's  desk. 

The  Clerk  read  as  follows: 


it  offered  by  Mr.  Domsbso:  Pag*  ft.  Un*  6,  after  th« 
word  "of.  strlk*  out  **  17.800  "  and  insert  **  95,000." 

Mr.  DONDERO.  Mr.  Chairman,  we  have  Just  listened  to 
the  argument  advanced  that  the  members  of  the  board  set 
up  under  this  bill  would  be  members  of  a  very  important 
board  to  function  under  the  United  States  Oovernment,  and 
therefore  they  must  be  of  such  high  standing  that  it  is  neces- 
sary to  pay  them  salaries  of  $12,000  a  year,  in  order  that  the 
President  of  the  United  States  might  have  a  field  from  which 
to  select  men  capable  of  discharging  the  duties  of  those  posi- 
tions, who  would  not  serve  for  less  than  that  amount  of 
money.  If  that  is  so,  then  the  secretaries  to  those  men.  who- 
ever they  may  be.  who  serve  on  that  board  will  do  nothing 
more  nor  less  than  clerical  work  similar  to  the  work  done  in 
the  office  of  every  Member  of  this  House;  as  Members  of 
congress,  we  are  tdlowed  $5,000  annually  with  which  to  em- 
ploy two  secretaries.  Their  work  is  also  Important  to  the 
people.  I  submit  to  the  Biembefs  of  this  House  that  $5,000 
per  annum  for  each  secretary  to  the  members  of  the  board  is 
sufficient,  adequate,  and  reasonable.  If  you  agree  with  me, 
I  ask  you  to  support  this  amendment. 

Mr.  BLAND.  Mr.  Chairman.  I  Just  want  to  call  attention 
to  the  fact  that  this  is  a  general  secretary.  He  has  very 
important  responsibilities  and  the  bill  provides  "  not  In  excess 
of  this  amount."* 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Michigan  [Mr.  Dordbxq]. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  DoKDno)  there  were— ayes  28,  noes  50. 

So  the  amendment  was  rejected. 

Mr.  WEARIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Ckrk  read  as  follows: 
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by  Mr.  WsAant:  AoMod  aecUon  201  (b) 
by  adding  thereto  the  foUowing  sentence:  "The  receipt  of  any 
giaSatfty  or  valimbl*  thing  trom  any  pcmn.  dtrseUj  or  indirectly. 


subject  to  this  act  or  the  shipping  law*  shall  constitute  cause  for 
Immediate  dismissal  of  any  member  or  employe*  ot  the  Author- 
ity, and  the  receipt  of  employment,  any  gratuity  or  valuable  thing 
from  any  such  person  by  any  immediate  relative  of  a  member 
or  an  employee  of  the  Authority  shaU  also  constitute  cause  for 
nisiiilB— 1  of  such  member  or  employee,  if  in  the  opinion  of  the 
Authority  such  action  is  required  in  the  public  totereat." 

Ml.  WEARIN.  Mr.  Chairman,  I  understand  the  commit- 
tee will  accept  the  amendment. 

Mr.  BLAND.    I  stated  that  I  accepted  the  amendment. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Iowa. 

The  amendment  was  agreed  to. 

Mr.  WKARIN.  Mr.  Chairman,  I  offer  a  further  amend- 
ment, which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wkakim:  Amend  section  201  (d) 
by  adding  after  the  word  "  Congress  ",  on  lln*  10.  the  following : 
"Provided,  That  no  employee  other  than  the  members  of  the 
Authority  shall  receive  a  salary  in  excess  of  $10,000  per  annum." 

Mr.  WEARIN.  Mt.  Chairman,  I  see  no  reason  why  the 
authority,  when  its  members  are  to  receive,  according  to 
the  action  of  the  House,  $12,000  per  year  and  its  secretary 
$7,500.  should  be  permitted  to  pay  salaries  in  excess  of 
$10,000  per  annum  for  those  other  or  additional  employees 
who  may  be  associated  with  it.  It  seems  to  me  that  is  a 
reasonable  limitation  upon  the  salaries  of  subordinates  who 
are  functioning  under  that  authority.  If  there  is  any  neces- 
sity for  expert  assistance  as  intended,  the  authority  has  the 
right  to  draw  upon  other  departments  of  the  Oovernment 
for  such  temporary  services. 

Mr.  LEHLBACH.  Mr.  Chairman,  I  rise  in  opposition  to 
the  amendment  offered  by  the  gentleman  from  Iowa. 

It  is  not  within  the  realm  of  common  sense  that  any  ordi- 
nary employee  would  receive  more  than  $10,(X)0,  but  there 
are  occasions  when  experts  must  be  employed,  and  to  put 
this  limitation  in  this  section  is  simply  to  that  extent  to 
hamstring  and  hamper  and  handcuff  the  authority.  There 
are  occasions  when  the  Department  of  Justice  pays  special 
compensation  to  those  assisting  in  its  work,  far  in  excess  of 
what  the  Attorney  General  of  the  United  States  receives. 
There  have  been  times  when  the  Shipping  Board  for  techni- 
cal service  has  been  paid  more  than  the  members  have  re- 
ceived. There  are  occasions  when  technical  and  special 
knowledge,  aptitude,  and  experience  must  be  had  and  must 
be  paid  for.  There  Is  no  reason  for  putting  in  this  limita- 
tion any  more  than  there  was  reason  for  putting  in  the 
amendment  that  employees  of  the  authority  should  not 
accept  bribes.  It  Is  a  gratuitous  insult,  but  with  respect 
to  this  amendment,  it  may  be  harmful.  The  other  amend- 
ment merely  besmirches  those  who  accept  employment  under 
the  maritime  authority.  This  amendment  is  serious  in  that 
It  hampers  the  authority. 

Mr.  BLAND.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  As  a  general  proposition.  I  do  not  think  there 
would  be  the  slightest  danger  of  this  happening,  but  there 
are  special  occasions  when  the  limitation  may  prove  a  hard- 
ship, and  certainly  the  Committee  on  Appropriations  will 
be  able  to  watch  it  from  year  to  year  as  they  did  in  the  case 
of  the  Shipping  Board. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  [BCr.  WkauhI. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

8bc.  203.  The  Authority  shall  make  studl**  of  and  mak*  a  report 
to  Congre**  as  soon  as  practicable  on — 

(a)  The  scrapping  or  removal  from  serrlc*  of  old  or  obsolete 
merchant  tonnage  owned  by  the  United  State*  or  In  \iae  In  the 
merchant  marine; 

(b)  Tramp  shipping  service  and  the  advisability  of  citizens  of 
the  United  States  participating  in  such  service  with  vessels  imder 
United  States  registry; 

(c)  The  construction  by  or  with  th*  aid  of  th*  Unlt*d  States 
of  sujjerllners  comparable  wtth  those. of  other  nations,  especially 
with  a  view  to  their  use  in  time  of  war  or  national  emergency; 

(d)  The  relative  coat  of  construction  or  reconditioning  of  c<»i- 
parable  ocean  vessel*  in  shipyards  in  th*  various  coastal  districts 
of  the  United  State*,  together  with  recommendations  as  to  how 
such  shipyards  may  compete  for  work  on  an  equalised  basis. 

Mr.  McLEOD.    M^.  Chairman.  I  offer  an  amendment. 


The  Clerk  read  as  fcOlows: 

Amendment  offered  by  Mr.  McLaoo:  Page  8.  line  1.  after  th« 
word  "  basis  ",  strike  out  the  period.  Insert  a  aemloolon  and  a  new 
subsection,  as  follows: 

"(e)  Revision  of  the  navigation  laws  necessary  to  Insure  th* 
maintenance  of  standards  and  equipment  which  will  provide  th* 
highest  possible  degree  of  safety  tat  passengers  and  crews  on 
vessels." 

Mr.  LEHLBACH.  Mr.  Chairman.  I  make  a  point  oi  order 
against  the  amendment. 

The  CHAIRMAN.  The  gentleman  will  state  his  point  of 
order. 

Mr.  LEHLBACH.  Section  203  directs  the  authority  to 
make  studies  of  and  make  a  report  to  Congress  as  soon  as 
practicable  on  the  scrapiring  or  removal  from  service  of  old 
or  obsolete  merchant  tonnage,  tramp  shipping  service,  the 
construction  of  superliners,  the  relative  cost  of  construc- 
tion or  recfmditioning  of  comparable  ocean  vessels  in  ship- 
yards in  the  various  coastal  districts  of  the  United  States. 
These  all  have  to  do  with  research,  and  the  reports  all  have 
to  do  with  the  building  up  of  a  merchant  marine  by  means 
of  Oovernment  aid  in  the  construction  and  operation  ot 
vessels. 

The  amendment  c^ered  by  the  gentleman  from  Michigan 
authorizes  a  study  and  report  on  the  revision  of  the  naviga- 
tion laws  necessary  to  insure  the  maintenance  of  standard 
and  equipm^it  which  will  provide  the  highest  possible  degree 
of  safety  for  passengers  and  crews  on  vessels. 

The  purpose  of  the  amendment,  of  course,  is  very  laudable, 
but  it  has  nothing  whatever  to  do  with  the  subject  under 
consideration. 

The  CHAIRMAN.  Does  the  gentleman  from  Michigan 
desire  to  be  heard  on  the  pcHnt  of  order? 

Mr.  McUSOD.  Mr.  Chairman,  the  declaration  of  policy 
on  the  second  page  of  the  bill  deals  strictly  with  things 
which  are  necessary  to  carry  out  the  policy  contained 
in  the  bill.  If  the  gentleman  thoroughly  understood  my 
amendment  he  would  realize  that  it  comes  within  the  dec- 
laration of  policy.  The  policy  declared  is  that  the  United 
States  shall  have  a  merchant  marine  sufficient  to  carry  Its 
domestic  water-borne  commerce  and  at  least  one-half  of 
the  water-lxune  export  and  Import  foreign  commerce  of 
the  United  States  and  to  provide  shipping  service  on  all 
routes  essential  for  maintaining  the  flow  of  such  domestic 
and  foreign  water-borne  commerce  at  all  times.  More  es- 
pecially I  call  attention  to  the  declaration  as  found  on 
page  2.  line  12: 

It  la  hereby  declared  to  b«  th*  policy  of  the  nnlt*d  SUtee  to 
foster  the  development  and  encourage  the  maintenance  of  such 
a  merchant  marine.  All  the  agende*  of  the  United  SUtes  Gov- 
ernment shaU  keep  always  in  view  th*  p\irpo**  and  obJ*ct  of  tha 
poUde*  herein  expre***d  a*  th*  primary  end  to  b*  obtaln*d. 

I  offered  this  amendment.  Mr.  Chairman,  with  the  hope 
that  the  committee  would  accept  it  more  or  less  as  a  per- 
fecting amendment.  I  believe  that  in  drafting  the  bill  the 
committee  unintentionally  omitted  this  matter,  which  is 
all  important  in  carrying  out  the  actual  provisions  of  the 
bill.  For  this  reason  I  submit  the  amendment  is  strictly 
germane. 

The  CHAIRMAN.  The  Chahr  Is  ready  to  rule.  The  sec- 
tion of  the  bill  to  which  the  amendment  is  offered  relates 
to  the  granting  of  authority  to  make  studies  ccmceming 
the  scrapping  or  removal  from  service  of  tonnage  that  is 
not  necessary,  that  Is  out  of  date,  or  out  of  repair.  The 
amendment  offered  by  the  gentleman  from  Michigan  relates 
solely  to  the  navigation  laws  and  the  safety  of  passengers, 
and  is  not,  therefore,  germane  to  the  section  of  the  bill 
to  which  it  Is  offered. 

The  point  of  order  is  sustained. 

Mr.  MASSINOALE.  Mr.  Chairman.  I  move  to  strike  out 
the  last  word. 

Mr.  Chairman,  my  real  purpose  in  rising  is  to  secure  a 
little  information  from  the  chairman  or  some  member  of 
the  committee.  We  listened  to  a  very  learned  discourse  by 
the  gentleman  from  New  York  tB4r.  SnovxcH]  on  the  origin 
of  commerce.  In  his  address  he  discussed  a  law  that  we 
had  in  the  early  days  of  this  Republic  under  which  he  said. 
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the  commerce  of  the  world  was  carried  largely  inMter  o^ 
fUf  I  should  like  to  aee  a  return  to  that  coodltiop^^artDg 
the  time  the  gentleman  from  New  York  CMr.  SxaoncHl  was 
»»ik«T>g  I  ^Ms  hoping  I  might  have  the  opportiuilty  of  asking 
lo  teU  us  the  fundamental  bases  of  that  law  which 
have  been  enacted  about  the  beginning  of  the  last 
century,  but  I  did  not  have  the  opportunity.  I  think  the 
mallv  it  topovtant  and  I  should  hke  for  him  to  tell  us,  for 
I  am  sore  ^  knows,  in  Just  what  respect  that  law  differs 
fxvm  this  law.  In  other  words,  did  the  Oovemment  of  the 
UntlMl  States,  or  the  Congress  of  the  United  States,  along 
afemt  ttm  y«ar  IMO,  substdlae  owners  of  ships  to  the  extent 
of  glvliw  them  U  percent  of  the  coat  of  building  the  ships? 

Mr.  BLAND.    ICay  I  answer  the  gentleman? 

iCr.  1CA88INOALB.    Certainly. 

Mr.  BLAND.  The  Ooiwmment  did  not  at  that  Ume.  One 
at  the  earliest  laws  passed  by  Congress  affecting  American 
ships  I  think  was  In  1789.  One  of  the  first  acts  passed  by 
the  First  Congress  imposed  a  tower  duty  oo  goods  coming 
into  this  country  on  American  ships,  an  additional  duty  was 
placed  on  such  goods  coming  in  foreign  bottoms.  That  law 
continued  for  a  long  time  with  varying  changes,  and  was 
later  repealed.  TImh  we  reached  the  period  of  the  con- 
•feraettcm  ol  wooden  ships.  We  had  the  naval  stores,  we 
bai  Mm  forssts,  we  had  the  material;  we  could  build  ships 
moch  dieaper  than  they  oould  be  built  abroad.  That  was 
the  period  of  the  eUpper  ship,  the  time  when  we  carried  an 
tMMDse  amount  of  commerce.  Then  we  come  to  the  days 
the  gentleman  from  New  York  [Mr.  SnoincH]  spoke  of  when 
the  subsidy  was  given.  I  think  It  was  at  about  that  time 
w»  began  to  change  from  the  clipper  ship  to  steam  and  to 
the  use  of  the  steel  or  Iron  ship,  and  as  England  could  under- 
bki  Ui  on  that,  she  commenced  to  beat  us.  Then  the  War 
the  States  came  on  and  we  tost  a  lot  of  our  com- 


1  S; 


"me  Ctork  read  as  foUows: 

Sao.  SiS.  SasttoB   S.   «■    ■mwirtwl.   of   th»   IndepaMlaDt 
ApprapHMISM  As*.  1M4.  \M  tu— aHWl 

(•)    by  atrlklag  out  "  October  81,  198A "  and  loMrtlng  in  Ueu 
—Mt  '  June  80.  19S«  -.  and 

)  by  adding  at  tb«  end  of  rach  wctlon.  as  amended.  th« 
Kg:  **If  the  rttairifnt  flnda  In  tbe  ezarclM  of  tb«  powera 
in  Mss  by  this  — ctlon.  in  respect  of  any  oontraet  In  foroe 
under  title  XV  of  the  Merchant  Marine  Act.  1028.  as  amended 
(TJ  8.  C  .  Supp.  Vn.  title  4«.  iecs.  SSle  to  SSlr.  tDClnslTe).  that  th* 
•Qbetltutkm.  la  whole  or  in  part,  for  such  oontraet.  of  a  direct 
■ubsldy  eoBtraeS  or  contracts  under  Utle  V  of  the  Merchant  Marine 
Act.  1985.  Is  desirable  in  the  public  Interest  and  will  aid  In  earry- 
Inc  out  the  purposes  and  poUcy  of  such  act.  he  may.  In  his  dlscre- 
tbs  United  States  Maritime  Authority  to  ne^otlaie 
Mh  of  such  contract  for  a  cancelation  or  modification 
thsrsof.  and  tbs  substitution  In  whole  or  in  part  thereof  of  a 
direct  subsidy  contract  or  eon  ti acts.  The  Authority  shall  not 
Make  aay  sgrseaaent  for.  or  eansanuBate.  any  such  cancelation  or 
^nillftratlnn  and  sxibstltutlon.  without  the  approval  of  the  Preal- 
"  r  submission  to  him  of  the  terms  and  conditions  of  the 
cancelatloa  or  modtflrstlnn.  and  sabsttmtkm." 


Mr.  WEARIN.    Mr.  Chairman.  I  offer  an  amendment, 
which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 


Amendment  oCiered  by  Mr.  Wsabim:  Amend  Utle  m  by  striking 
sections  801.  802.  and  808. 


The  CHAIRMAN.    Section  303  has  not  been  read  as  yet. 

Mr.  BLAND.  Mr.  Chairman.  I  make  the  point  of  order 
against  the  amendment  that  section  301  has  been  passed, 
ssctton  342  has  been  read.  Section  901  having  been  passed. 
1^  is  not  sow  open  for  sm^nrtment 

The  CHAIRMAN.  The  point  of  order  Is  sustained  to  sec- 
tton  301. 

Mr.  WEARIN.  Mr.  Chairman.  I  should  like  to  offer  the 
portion  of  the  amsndment  which  refers  to  302. 

The  Clerk  read  as  foUom: 

Amendment  offered  by  Mr.  WsAxnc:  Amend  title  m  by  striking 
oat  wrtlnn  302  and  Inaartlng  In  lieu  thereof  the  foUowlng: 

"flac  SOS.  The  holder  of  any  such  ranoeled  oontraet  may. 
wHhla  1  year  ttmn  tiM  date  of  the  passage  at  this  act.  be  en- 
tttiBd  to  mm  the  ITntted  States  to  lesow  Just  rowipensatlon  In 
tte  BMnaiT  proTtdsd  by  psragraph  80  of  asettoa  41  and  ssetlon  216 
a(  tttls  >•  of  the  United  States  Code.  The  claimant  and  the 
tTBttetf  StsiSss  shaU  have  the  right  In  said  court  to  set  xxp  and 

adjvdgsd  toy  said  eowrt  aU  lecal  and  squl- 
offsets,  crsdlts.  and  recoupments,  to  which 


either  may  show  it  Is  entitled,  to  the  end  that  all  conflicting 
claims,  assertions,  and  rights  may  be  fuUy.  falrty.  and  completely 
settled  and  adjudged  by  said  court.  The  Jurisdiction  of  said 
court  Is  hereby  limited  to  an  award  of  Just  compensation,  which 
compensation  shall  not  Include  any  allowance  for  prospective  or 
speeulatlYe  future  profits  that  might  have  been  realized  by  the 
claimant  If  permitted  to  further  perform  his  contract. 

Mr.  WEARIN.  Mr.  Chairman.  I  am  sorry  the  chairman 
of  the  committee  lodged  a  point  of  order  against  the  amend- 
ment to  the  previous  section  of  the  bill.  This  section  refers 
to  the  matter  of  cancelation  of  the  existing  mall  contracts 
and  Is  of  the  utmost  Importance  if  this  Congress  Is  Interested 
In  what  the  President  wants.  He  has  asked  that  we  make 
specific  provision  for  the  cancelation  of  those  contracts. 
Certainly  if  he  had  wanted  the  responsibility  shifted  on  his 
own  shoulders  and  to  continue  as  Is.  he  would  have  so  stated. 
He  would  not  have  specifically  requested  the  Congress  to 
provide  for  the  cancelation  of  these  contracts  under  title  IV 
of  the  1928  act 

There  is  no  question,  according  to  the  findings  of  Postmas- 
ter General  Parley  in  ctmnectlon  with  the  investigation  of 
that  Department,  but  what  the  bids  and  the  contracts  en- 
tered Into  by  those  contractors  were  the  result  of  collusive 
bidding.  That  Is  a  matter  of  record,  taken  under  oath 
before  the  Post  Office  Department.  Por  this  reason  there 
should  be  no  hesitation  on  the  part  of  the  Congress  to  ter- 
minate these  Illicit  mall  contracts  rather  than  being  afraid 
to  assume  the  responsibility  and  passing  the  buck  to  the 
Chief  Executive  who  Is  going  to  have  to  shoulder  the  burden. 

BCr.  Chairman,  It  is  time  the  Congress  canceled  these  con- 
tracts and  took  a  step  forward  to  protect  the  public  interest 
by  regulating  the  amotmt  of  Just  compensation  for  these 
matters.  I  would  remind  you  in  connection  with  that  same 
matter  that  we  have  taken  such  action  prior  to  this  time  to 
the  House  with  reference  to  the  processing  taxes  under  the 
terms  of  a  bill  tatroduced  by  the  Committee  on  Agriculture 
and  passed  by  the  House,  in  which  we  prevented  processors 
from  recovering  this  tax.  This  is  the  same  kind  of  protec- 
tion. 

If  the  Members  of  the  House  are  interested  in  preventing 
the  mall  contractors,  who  have  entered  Into  these  contracts 
by  means  of  collusive  bidding,  from  recovering  an  excessive 
amount  of  damages  on  the  basis  of  the  unmatured  portions 
of  their  contracts  through  an  action  in  court,  that,  even 
though  It  may  not  be  successful,  will  be  costly  to  the  United 
States  Government  and  win  string  out  the  procedure  of 
cancelation  of  these  contracts  for  a  long  time,  again  shifting 
the  responsibility  to  the  shoulders  of  the  President,  they 
should  vote  for  this  amendment,  which  will  protect  the  in- 
terests of  the  public.  A  question  was  raised  in  the  commit- 
tee as  to  the  constitutionality  of  limiting  Just  ccmipensation 
for  cancelation  of  the  contracts  under  the  192S  act,  in  sup- 
port of  which  I  offer  the  following  brief: 

CurczLAnoN  or  OovxaMMSMT  CoMraAcrs 

The  liability  to  make  compensation  for  private  property  taken 
for  public  lues  Is  a  constitutional  limitation  of  the  right  of  emi- 
nent domain.  Only  to  the  extent  of  the  limitation  can  the 
cltlaens  obtain  any  redrees  (Winona,  etc..  R.  JB.  Co.  v.  Waldron 
(11  Minn.  515,  53»>). 

The  fifth  amendment  "  has  always  been  \mderstood  as  re- 
ferring only  to  a  direct  appropriation  and  not  the  consequen- 
tial Injuries  resulting  from  the  exercise  of  lawful  power  "  (JTno* 
V.  Lee  (7©  U.  Ck  467)). 

When  property  rights  are  not  taken  for  public  use.  the  Injury, 
no  matter  how  grlevoiis.  Is  merely  incidental  to  the  exercise 
of  lawful  governmental  action.  The  Injured  party  has  no  right 
of  action  by  virtue  of  the  fifth  amendment  and  has  no  remedy  at 
aU  unless  same  Is  provided  by  statute  (Bedford  v.  United  Statea 
(182  U.  8.  217-224)). 

In  the  Legml  Tender  esses  (79  U.  8.  467)  the  Supreme  Court 
said: 

"There  Is  a  well-reoognlaed  dlsUnettaa  between  the  expecta- 
tion Off  the  parties  to  a  contract  and  the  duties  Imposed  by  It. 
•  •  •  Were  It  not  so.  the  expectation  of  results  would  be 
always  equivalent  to  a  binding  engagement  that  they  should  fol- 
low. •  •  •  Nor  can  It  be  truly  ssserted  that  Congress  may 
not.  by  Its  action.  Indirectly  Impair  the  obligations  of  contracta, 
li  by  the  expression  be  meant  rendering  oontracU  fnatless.  or 
partlaUy  frultlesfl.  DlrecUy.  It  may  pass  a  bankrupt  act.  em- 
bracing past  as  weU  as  future  transactions.  This  la  obUteratlng 
contracts  entirely." 

In  if ononpoAela  Navigation  Co.  v.  United  States  (148  U.  8.  812) 
the  question  preeented  was  whether  Just  oonpensatlon  for  the 
taking  of  the  franchlss  to  exact  tolls,  which  franchise  had  prevl- 
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oualy  been  granted  to  the  company  by  a  State,  must  be  paid  by 
the  United  SUtes  when.  In  the  exercise  of  the  right  of  eminent 
domain,  the  lock  and  dam  erected  by  the  cmnpany  was  apprc^rl- 
ated  and  taken  over  by  the  United  States. 

The  Supreme  Court  said  (p.  327)  : 

•'  By  this  legislation.  Congress  seems  to  have  assumed  the  right 
to  determine  what  shall  be  the  measure  of  compensation.  But 
this  U  a  Judicial  and  not  a  legislative  question.  The  legislature 
may  determine  what  private  property  Is  needed  for  public  pur- 
poses— ^that  is  a  question  of  a  political  and  legislative  character; 
but  when  the  taking  has  been  ordered,  then  the  question  of 
compensation  is  Judicial.  It  does  not  rest  with  the  public,  taking 
the  property,  through  Congress  or  the  leglslatxire.  Its  representa- 
tive, to  say  what  compensation  shall  be  paid  or  even  what  shall 
be  the  rule  of  compensation.  The  Constitution  has  declared  that 
Just  compensation  shall  be  paid,  and  the  ascertainment  of  that 
Is  a  Judicial  Inquiry." 

The  Court  also  said  (p.  328) : 

"What  amount  of  compensation  for  each  separate  use  of  any 
particular  property  may  be  charged  Is  sometimes  fljced  by  the 
statute  which  gives  authority  for  the  creation  of  the  property; 
sometimes  determined  by  what  It  Is  reasonably  worth;  and  some- 
times, If  It  is  purely  private  property  devoted  only  to  private 
use.  the  matter  rests  arbitrarily  with  the  will  of  the  owner.  In 
this  case.  It  being  property  devoted  to  a  public  use,  the  amount 
of  compensation  was  subject  to  the  determination  of  the  State 
of  Pennsylvania,  the  State  which  authorlased  the  creation  of  the 
property.  The  prices  which  may  be  exacted  under  this  legislative 
grant  of  authority  are  the  toUs,  and  these  tolls.  In  the  nature  of 
the  cass.  must  enter  Into  and  largely  determine  the  matter  of 
value.  •  •  •  So,  before  this  property  can  be  taken  away  from 
Its  owner,  the  whole  value  must  be  paid;  and  that  value  depends 
largely  upon  the  productivenees  of  ths  property,  the  franchise 
to  take  tolls." 

The  Court  further  said  (p.  887) :  . 

"And  here  it  may  be  noticed  that,  after  taking  this  property, 
the  Oovemment  will  have  the  right  to  exact  the  same  tolls  the 
navigation  has  been  receiving.  It  wo\ild  seem  strange  that  If  by 
asserting  its  right  to  take  the  property,  the  Oovemment  could 
strip  it  largely  of  Its  value,  destroying  all  that  value  which  comes 
from  the  receipt  of  tolls,  and,  having  taken  the  property  at  this 
reduced  valuation.  Immediately  possess  and  enjoy  all  the  profits 
from  the  coUection  of  the  same  tailB.  •  •  •  Much  reliance  Is 
placed  upon  the  case  of  Bridge  Co.  v.  United  States  (106  U.  8. 
470) .  But  that  was  a  case  not  of  the  taking,  but  of  the  destruc- 
tion of  property."  ^  _^        ^^   . 

After  referring  to  the  facts  to  the  Bridge  case,  showing  that 
Congress  had  merely  destroyed  the  right  of  the  bridge  con^iany 
to  maintain  the  bridge,  but  there  was  no  takli^;  of  private  prop- 
erty for  public  uses,  the  Court  pototed  out  to  the  Monongahela 
case  there  was  no  attempt  to  destroy  property  and  there  was 
simply  a  case  of  taking  by  the  Oovemment  for  public  uses  of 
the  private  property  of  the  Navigation  Oo.    The  Oo\irt  said  (p. 

841): 

"  Such  an  appropriation  cannot  be  had  without  Just  compensa- 
tion, and  that,  as  we  have  seen,  demands  payment  of  the  value  of 
the  property  as  it  stands  at  the  time  of  taking." 

After  the  World  War  many  contracts  between  the  Government 
and  private  parties  were  canceled  pursuant  to  authority  of  various 
acts  of  Congress  authorlztog  such  cancelation  by  the  Executive. 
In  Omnia  Commercial  Co.  v.  United  States  (261  U.  S.  602)  it  was 
shown  that  extremely  val\iable  contract  rights  vested  to  the  Omnia 
Co.  prior  to  the  entry  of  the  United  States  toto  the  war  had  been 
destroyed  by  the  Government's  requisition  of  the  entire  output 
of  the  United  States  Steel  Corp<M^tlon.  The  opinion  of  the  Su- 
preme Court  in  that  case  Illustrates  the  difference  between  "  the 
taking  "  of  property  as  protected  by  the  fifth  amendment  and  the 
"  destruction "  of  property  (contract)  rights  by  governmental 
action.    The  Supreme  Court  said  (p.  613)  : 

"  There  Is  nothtog  to  Monongahela  Navigation  Co.  v.  United 
States  (148  U.  S.  312)  or  in  the  other  cases  cited  by  the  appellant 
which  in  any  way  conflicts  with  what  we  have  said." 

In  the  case  of  Russell  Motor  Car  Co.  v.  United  States  and  the 
case  of  Freygang  v.  United  States,  decided  by  the  Supreme  Court 
the  same  day  the  Omnia  Commercial  case  was  decided  (261  U.  S. 
614).  the  question  presented  was  whether  the  Just  compensation 
to  be  paid  by  the  United  States  when  It  canceled  its  own  con- 
tracts Include  the  prospective  profits  the  contractor  might  have 
earned  if  permitted  to  fully  perform  the  contract.  The  claimant's 
brief  filed  to  the  Supreme  Court  urged  that  their  right  to  claim 
the  loss  of  profits  was  established  by  the  Ilonongahela  decision. 
In  denying  this  contention  the  Court  said  (p.  623) : 

"  This  contention  confuses  the  measure  of  damages  for  breach 
of  contract  with  the  rule  of  Jxist  compensation  tor  the  lawful 
taking  of  property  by  the  power  of  eminent  domato.  In  fixing 
Just  compensation  the  Court  must  consider  the  valiie  of  the  con- 
tract at  the  time  of  Its  cancelation,  not  what  It  would  have  pro- 
duced  by  way  of  profit  for  the  Car  Oo.   If  It  had   been  fully 

performed."  

In  the  later  case  of  Barrett  Co.  v.  United  Statat  (278  U.  8.  227). 
the  Supreme  Covirt  said: 

"  Just  compensation  for  canoellng  a  contract  requires  the  con- 
tractor shall  be  made  whole  and  recover  the  expenditures  necessary 
to  perform  the  contract.  •  •  •  The  contract  to  fixing  the 
elements  of  the  price  per  gallon  of  Xylol  speaks  of  adding  6.6 
cents  to  cover  overhead,  profit,  and  uses  of  patents:  but  we  are 
not  concemed  with  proflu  to  this  case  (citing  RuaaeU  Motor  Car 
Co.  V.  United  States,  261  U.  8.  6i«).** 


In  Ingram  Dap  Lumber  Co.  v.  ITcLoKtTi  (275  U.  8.  471).  to  dis- 
cussing the  effect  of  the  statutes  authorizing  the  Government  to 
cancel  Its  own  contracts,  the  Supreme  Court  said  (p.  473) : 

"  The  statute  authorises  the  cancelation  of  the  Government's 
own  contracts  •  •  •  and  Just  compensation  for  such  cancela- 
tion does  not  Include  anticipated  profits,  ordtoarUy  recoverable  in 
an  action  of  assumslt "  (citing  Duesenberg  Motor  Corp.  v.  United 
States  (260  U.  S.  115);  Russell  Motor  Car  Co.  v.  United  Statee 
(261  U.  S.  614) ) ;  "  It  authorizes  also  the  exapproprlation  or  requi- 
sition of  private  contracts,  and  to  computing  the  Just  compensa- 
tion for  these  the  value  of  the  anticipated  performance  of  the 
contract  may  be  considered "  (citing  Brooks  Seanlon  Corp.  v. 
United  States  (265  U.  S.  106,  125) ). 

The  United  States  cannot  be  sued  to  any  court  without  express 
authority  of  Congress,  and  when  it  consents  to  be  sued  the  act  Is 
Jurisdictional  and  must  be  strictly  followed  {Louisiana  v.  McAdoo 
(234  U.  S.  627) ;  United  States  v.  Pfitsch  (256  U.  S.  647) ) . 

The  right  to  sue  the  United  States  is  given  by  section  146,  Judi- 
cial Code,  conferrtog  Jurisdiction  on  the  Coiirt  of  Claims  to  enter- 
tato  suits,  and  by  section  24,  paragraph  20,  Judicial  Code  (Tucker 
Act),  authorizing  suits  against  the  Unted  States  to  the  district 
courts. 

In  United  States  v.  Babcocfc  (260  U.  8.  328-331).  the  Suiveme 
Court  said: 

"These  general  rules  are  well  settled:  That  the  United  SUtes 
when  it  creates  rights  to  todlvlduals  against  Itself  Is  under  no 
obligation  to  provide  a  remedy  through  the  courts;  that  when  a 
statute  creates  a  tight  and  provides  a  special  remedy,  that  remedy 
Is  exclusive." 

The  principle  applicable  to  all  Government  cancelation  casss  was 
well  stated  by  the  Court  of  Claims  in  Meyer  Scale  A  Hardware  Co. 
V.  UrUted  States  (67  C.  C.  26).  where  it  was  said: 

"  If  It  should  be  said  that  the  contract  gave  the  contractor  the 
right  to  perf<Min  the  entire  contract  with  resultant  prcrflt.  the 
answsr  would  be  that  the  contract,  necessarily  with  the  consent  of 
the  contractor,  gave  the  Oovemment  the  right  to  terminate  It  at 
any  desired  stage  during  Its  performance,  as  a  result  of  which  any 
further  rights  thereundw.  with  resultant  advantage  to  the  oon- 
tractcv  by  way  of  profits,  ceased.  At  that  potot,  as  by  a  dlstlnet 
line  of  demarcation,  the  future  Is  separated  from  the  past  and 
adjustment  of  rights  on  the  bfwls  of  J\ut  compensation  to  the  con- 
tractor has  Its  proper  field  of  operation  behind  and  not  beyond  that 
llne.- 

From  the  foregoing  decisions  the  toilomtag  principles  are  clear: 

First.  When  the  United  SUtes  tskes  and  uses  private  property, 
whether  such  property  is  tangible  or  is  merely  a  o(mtract  right,  the 
fifth  amendment  requires  that  Just  compensation  be  paid  to  the 
individual  whoae  property  has  been  taken  and  used.  However,  the 
inj\ired  party  will  have  no  redress  against  the  United  SUtes  In 
the  courts  except  to  the  nutnner  In  which  Congress  has  permitted 
suits  to  be  brought  against  the  United  SUtes. 

Second.  When  the  Government  cancels  ito  own  contract.  If  such 
cancelation  is  a  wrongful  breach,  the  courts  would  compel  the 
United  SUtes  to  respond  to  damages  to  the  same  way  a  private 
Individual  would  have  to  respond  for  wrongful  breach  of  his  con- 
tract.    (See  Purcell  Envelope  Co.  case.  249  U.  S.  813.) 

Third.  When  the  United  SUtes.  by  authcnlty  of  an  act  of  Con- 
gress, cancels  its  own  contracU  and  provides  that  J\ist  compensa- 
tion may  be  recovered  therefor,  the  claimant  may  not  recover  for 
the  loss  of  profits  he  might  have  earned  If  permitted  to  further 
perform  the  contract,  but  is  limited  to  recovery  for  what  has  been 
done  and  for  the  expenditures  he  has  made  to  preparing  to  perform 
the  contract. 

Fourth.  Since  Congress  may  permit  suit  against  the  United 
States  cm:  withhold  such  permission  at  Its  pleasure.  It  would  not  be 
unconstitutional  for  the  Congress  to  deny  Jurisdiction  to  the  Court 
of  Claims  and  to  the  district  courts  of  the  United  SUtes  to  award 
more  than  Just  compensation  for  cancelation  of  the  mall  contracta. 

Fifth.  An  act  of  Congress  limiting  the  Jurisdiction  of  the  Court 
of  Claims  and  of  the  district  courts  to  Just  compensation  to  such 
cases  and  declaring  that  jvtst  compensation  shaU  not  toclude  loss 
of  prospective  profits  on  nxall  contracts  is  merely  a  reeUtlng  by 
statute  what  the  Supreme  Court  of  the  United  States  has  already 
declared  to  be  the  law,  namely,  that  when  contract  rights  are 
destroyed  by  governmental  action,  and  recovery  therefor  Is  per- 
mitted by  Congress,  such  recovery  is  limited  to  Just  compensation, 
and  such  Just  compensation  does  not  include  loss  of  profiU. 

Mr.  LEHLBACH.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

Mr.  Chairman,  I  do  not  know  why  I  diould  occupy  the 
anomalous  position  of  defending  the  President's  position 
and  interpreting  It  on  the  floor  of  the  House.  May  I  say, 
however,  that  he  wants  this  kind  of  legislation  and  I  be- 
lieve it  Is  for  the  best  Interest  of  the  country.  For  that 
reason  I  am  trying,  with  the  maJOTlty  of  the  committee, 
including  the  Chidrman  of  the  Merchant  Maflne  and  Fish- 
eries Committee,  to  follow  out  what  I  conceive  is  the  Presi- 
dent's wish  and  the  best  Interest  of  the  merchant  marine, 
which  means  the  material  Interest  of  our  country. 

The  President  requested  the  Congress  to  place  In  his 
hands  the  control  of  the  mail  contracts.  In  the  Independ- 
ent Offices  Appropriation  bill  a  section  was  placed  which 
gave  to  the  President  the  right  to  deal  with  these  contracts 
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M  be  sees  fit;  that  to.  cancel,  modify,  or  do  what  he  thought 
was  In  the  best  tntereats  of  the  country  In  connection  with 
thoee  contracts.  The  President  asked  a  month  ago  that 
this  right  be  ezended  from  June,  when  It  expired,  to  Octo- 
ber 31.  The  Congress  passed  a  joint  resolution  extending 
the  right  to  the  President  to  deal  with  these  contracts.  The 
rmliV  lit  wanted  the  act  extended  to  October  31  in  antici- 
patloik  of  the  passage  of  this  bill  in  order  that,  with  the 
aids  granted  In  this  bin.  he  might  do  Justice  with  respect 
to  the  existing  mail  contracts.  He  does  not  want  the  Con- 
gr«i  to  take  this  right  from  him  and  do  anything  at  all 
with  those  mall  contracts.  I  stand  here  In  opposition  to 
Oim  amendment  offered  by  the  gentleman  from  Ohio,  emd 
In  iopport  of  the  President  of  the  United  States  and  his 
ezpreaaed  wish  in  this  matter. 

(Here  the  gavel  feU.] 

\b.  WEARIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  wowL 

Mr.  LEHT.RACH.  Mr.  Chairman.  I  object  to  a  ficrther 
speech  by  the  gentleman  from  Iowa  [Mr.  WkauhI. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa  [Mr.  WkammI. 

The  amendment  was  rejected. 

"Hie  Clerk  read  as  follows: 


SOS.  (a)  Th«  Authority  Is  hereby  authorized,  when  directed 
by  ttM  PlwMmt  under  tectkm  6.  aa  amended,  of  the  Independent 
OUm  JlpfMorlatton  Act.  1934.  to  nef^otlate  with  the  holder  at  any 
eontnet  ta  reree  under  title  rv  of  the  Merchant  Marine  Act,  1938, 
for  the  canoalatlon  or  modification  of  such  contract,  and  the  sub- 
Mttvtlaa  ta«r«far,  in  wh<rie  or  in  part,  of  a  direct  subsidy  contract 
under  title  V  of  this  act.  and  If  the  terms  and  con- 
ef  such  caneelatlon  or  modification  and  substitution  are 
by  the  President,  to  consummate  the  same. 
(b)  If  It  Is  impossible  to  negotiate  the  cancelation  or  modlflca- 
Uon.  and  substitution  prorlded  for  In  subsection  (a)  of  this  sec- 
Hoa,  the  Authority  shall  report  such  fact  to  the  President,  to- 
gsibar  with  such  recommendations  In  tespect  thereof  as  It  deems 
adTlsable.  If  no  such  cancelation  or  modification,  and  substitu- 
tion is  effected  by  the  Authority  under  subsection  (a)  of  this 
section,  or  If  no  cancelation  or  modification  Is  effected  by  the 
PrMtdent  under  section  5.  as  anu.oded.  of  the  Independent  OfQces 
apfNTOprlatlon  Act.  1934,  no  application  from  the  contractor  for 
any  beaeflts  under  title  V  of  this  act  shall  be  considered  by  the 
Authority  unless  such  application  shall  have  been  approved  by 
ths  Prsaldeat.  In  ease  such  application  Is  approved  by  the  Presl- 
tfsnt.  bowrver,  or  Is  ease  a  cancelation  or  modification  Is  effected 
by  the  President  under  section  5.  as  amended,  of  the  Independent 
OOees  Appropriation  Act,  1934.  and  the  contractor  receives  just 
compensation  therefor,  and  H>pUes  for  any  benefits  under  title  V 
of  this  act.  the  Authority  shall  consider  the  extent  to  which  dlf- 
tanaeas  between  domestic  and  foreign  construction,  recondition* 
lug.  or  operating  coats  are  reflected  in  payments  under  such  con- 
tract, or  In  siich  just  compensation  received  In  req>ect  at  the 
modlflcatlon  or  cancelation  thereof. 

Mr.  WEARIN  (interrupting  the  reading  of  the  section). 
Mr.  Chairman,  a  parliamentary  inquiry. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  WEARIN.  I  desire  to  inquire  of  the  Chair  whether 
or  Dot  amendments  to  these  sections  should  be  offered  as  the 
subsections  are  read  or  should  be  offered  at  the  conclusion 
of  the  reading  of  the  section. 

The  CHAIRMAN.  When  the  entire  section  has  been  read, 
amendments  may  be  offered  to  any  part  of  the  section. 

Mr.  WSARIN.  Then  it  is  not  in  order  to  offer  the  amend- 
ment at  this  time  which  I  have  on  the  Clerk's  desk. 

The  CHAIRMAN.  An  amendment  to  the  paragraph  Just 
li  not  In  order  at  this  time. 

The  Clerk  concluded  the  reading  of  the  section. 

Mr.  WBARIN.    Mr.  Chairman.  I  offer  an  amendment. 

Mr.  BLAND.  Mr.  Chairman.  If  the  gentleman  will  per- 
mit, I  should  like  to  make  a  statement.  Lest  there  be  some 
mtwiiMlMstandtnc.  I  may  state  that  I  am  eoing  to  move 
that  the  Committee  rise,  because  the  Speaker  has  stated  that 
a  gentleman  has  a  report  that  he  wants  to  get  in  this  after- 
noon. For  Oiis  reaaoQ  I  am  going  to  mo^w  that  the  Com- 
mittee rise  and  then,  after  the  report  is  filed.  I  shall  im- 
mediately move  to  go  back  tnto  Committee. 

Mr.  Chakrman.  I  move  that  the  Committee  do  now  rise. 

The  motion  was  agreed  to. 

Aeeordingly  the  Committee  rose;  and  the  Speaker  having 
TCHMMd  the  chair.  Mr.  Mat.  Chairman  of  the  Committee  of 
tiM  Whole  House  on  the  state  of  the  Union,  reported  that 


that  Committee  having  had  under  consideration  the  bin  H.  R. 
85&5,  had  come  to  no  resolution  thereon. 

PXTBLIC  UnUTT  HOLDXHO  OOMPAITT  BILL 

Mr.  PETTENGILL.  Mr.  Speakn*.  I  ask  unanimous  con- 
sent that  during  the  current  legislative  day  I  may  have 
unanimous  consent  to  file  an  additional  report  on  the  public 
utility  holding  company  bill  so  that  it  may  go  to  the  Printer 
tonight 

"me  SPEAKER.  The  gentleman  from  Indiana  asks 
unanimous  consent  to  file  an  additional  report  upon  what  is 
kZMwn  as  the  "public  utility  holding  company  bilL"  Is 
there  objection? 

There  was  no  objection. 


icHAirr  MAsms  act,  isss 

Mr.  BLAND.  Mr.  Speaker.  I  move  that  the  House  resolve 
itself  into  the  Committee  of  the  Whole  House  on  the  state 
of  the  Union  for  the  further  consideration  of  the  bill  H.  R. 
8555. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  Into  tlie  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  bill  H.  R.  8555.  with  Mr.  Mat  in 
the  chair. 

The  Clerk  read  the  title  of  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Iowa  offers  an 
amendment  which  the  Clerk  will  report. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wxabot:  Strllu  OfUt  section  SOS  and 
Insert  in  lieu  thereof  the  following: 

"  Sec.  303.  Within  60  days  from  the  date  of  the  passage  of  this 
act,  the  present  holder  of  any  of  such  contracts  may  Ale  an  appli- 
cation with  the  Authority  to  receive  the  benefits  of  the  provisions 
of  this  act.  Notwithstanding  any  other  provisions  of  law.  the 
Authority  may  consMar  and  grant  or  deny  such  application  IT 
such  mail  contractor  meets  all  the  requirements  of  tills  act.  In- 
cluding requirements  of  the  Authority  as  to  capitalization  and 
the  construction  and  placing  in  service  of  such  new  vessels  which 
the  Authority  may  find  necessary  to  aid  In  carrying  out  the  pur- 
poses of  this  act. 

"If  said  application  shoxild  be  approved,  in  whole  or  in  part, 
at  or  prior  to  the  time  of  the  making  of  a  new  contract,  the 
Authority  shall  adjust  all  differences  with  such  contractor.  In- 
cluding any  claims  of  the  contractor  against  the  United  States  or 
of  the  United  States  against  siich  contractor,  arising  out  of  Its 
foreign  ocean-mall  contract,  and  such  mall  contract  shall  be  can- 
celed by  mutual  consent  of  such  contractor  and  the  United  States. 
In  adjusting  such  differences  and  claims,  the  Authority  shall  not 
take  into  ccnalderatlon  any  prospective  or  speculative  future 
profits,  but  shall  consider  any  and  all  pajrments  theretofore  made 
by  the  United  States  piirsuant  to  such  mall  contract  and  the 
profits  realised  as  a  result  thereoC." 

Mr.  WEARIN.  Mr.  Chalirman.  the  amendment  which  I 
have  offered  ccmtains  a  similar  provision  to  the  one  offered 
to  the  preceding  section  with  reference  to  the  protection  of 
the  public  from  the  standpoint  of  the  matter  of  claims  filed 
in  the  Court  of  Claims  against  the  United  States  Oovem- 
ment.  and  provides  a  method  by  which  existing  contractors 
are  able  to  transfer  their  mail  contracts  and  assume  the 
obligations  proposed  under  this  bill,  and  in  so  doing  they 
naturally  waive  their  rights,  or  at  least  they  should  waive 
their  rights,  to  recover  against  the  United  States  Oovem- 
ment  on  the  portion  of  their  contracts  that  have  not  yet 
matured.  This  argument  I  have  advanced  to  the  previous 
amendment  offered  to  this  same  title  and  it  is  a  provision 
that  will  protect  the  Public  Treasury  from  attempted  vast 
raids  in  the  form  of  suits  against  the  United  States  for  the 
unmatured  portions  of  the  contracts  under  the  1928  act  and 
the  amendment  certainly  should  be  adopted  t<x  the  pro- 
tection at  the  public  interests. 

In  concluding  this  argument  on  this  section  I  want  to 
quote  what  the  President  has  to  say  about  this.  We  have 
been  hearing  a  good  deal  about  what  the  President  wants 
and  what  he  does  not  want.  I  read  his  message  this  way. 
for  the  reason  he  sent  it  up  here  printed  in  the  English 
language.    In  this  message  he  said: 

In  setting  up  adeqiiate  pro>Tls1ons  for  subsidies  for  Amerlcaa 
shipping  the  Congress  should  provide  for  the  termination  of 
eilstlng  oeean  mall  contracts  as  rapidly  as  possible. 

Tliis  is  exactly  what  I  have  twen  trying  to  do  tn  the 
amendments  that  have  t)een  offered  to  this  bill,  and  it  is 
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exactly  what  the  pending  bill  does  not  do  because  it  permits 
them  to  be  continued  until  the  end  of  the  existing  contracts 
unless  the  President  himself  wants  to  effect  the  cancelation 
rather  than  the  Congress,  as  he  has  requested  In  this  mes- 
sage. 

This  is  the  reason  these  amendments  have  been  offered 
and  I  trust  they  will  be  adopted  in  order  to  protect  us  from 
severe  and  serious  suits  tnmight  against  the  United  States 
Government  as  demonstrated  prior  to  this  time  by  some  of 
the  shipping  interests  that  now  have  suits  pending  against 
us  for  similar  claims. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

We  are  trying  to  accomplish  much  the  same  end.  but  in  a 
different  wai'.  I  read  the  message  of  the  President  and  I 
flnrf  nothing  in  the  language  which  the  gentleman  has  read 
with  reference  to  cancelation.    The  President  said: 

In  setting  up  adequate  provisions  for  subsidies  for  Anaerlcan 
Shipping  the  Congress  should  provide  for  the  termination  d 
existing  ocean  mall  contracts  as  rapidly  as  possible. 

Mr.  WEARIN.    Will  the  gentleman  yidd? 

Mr.  BLAND.  Not  Just  now.  There  is  not  one  single 
word  about  cancelation — cancelation  power  rests  in  the 
President,  given  him  by  section  5  of  the  act  of  1933. 

Mr.  WEARIN.  The  gentleman  understands  that  I  read 
a  sentence  from  the  President's  message. 

Mr.  BLAND.  And  I  read  the  same  sentence  providing 
for  the  termination.  We  have  provided  for  the  termination 
here  by  letthig  the  authority  with  the  President's  consent 
without  adjustments  and  so  terminate  the  ocean  mail  con- 
tracts. 

If  this  bill  passes,  the  President  at  any  time  down  to 
June  30,  1936,  may  cancel  the  contracts. 

The  gentleman  from  Iowa  says  that  provision  should  be 
made  for  these  contractors  coming  in  for  contracts  under 
this  bin.  We  have  a  provision  that  these  people  may  have 
an  operating  differential.  They  may  apply  as  a  matter  of 
right  when  adjustments  are  made.  We  are  not  imposing 
any  additional  responsibility  on  the  President  We  are  con- 
tinuing the  responsibility  which  Congress  placed  on  him, 
and  which  he  may  desire  to  exercise.  We  are  continuing 
the  responsibility  where  Congress  placed  it  for  the  protection 
of  the  American  people.  I  hope  the  amendment  will  be 
defeated. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

Ilie  question  was  taken,  and  the  amendment  was  rejected. 

Mr.  WEARIN.  Mr.  Chairman,  I  offer  the  following  amend- 
ment. 

The  Clerk  read  as  follows: 

Amend  section  401  by  striking  out  the  following  words,  begin- 
ning on  line  7.  page  16:  "If  It  deems  It  necessary  to  effectuate 
the  purposes  and  poUcy  of  this  act." 

Mr.  WEARIN.  Mr.  Chahman.  the  safeguards  mentioned 
In  this  section  contain  weasel  words  and  weasel  phrases  that 
are  going  to  result  in  defeating  the  purposes  of  this  act  and 
the  intent  of  Congress  to  establish  an  adequate  merchant 
marine.  Here  is  an  excellent  example  on  page  15  of  the 
bin,  where  the  authority  is  permitted  to  require  the  construc- 
tion of  new  ships  as  we  want  under  this  title,  referring  to 
construction  subsidy: 

If  it  deems  It  necessary  to  effectuate  the  purposes  and  jwUdes 
of  this  act. 

But  if  it  does  not  it  can  go  on  and  pay  the  subsidies  pro- 
vided for  in  the  bill  without  in  any  manner  affecting  the 
public  interest  to  the  extent  of  developing  an  adequate  mer- 
chant marine,  and  if  we  want  a  merchant  marine  then  let 
us  so  write  the  bill  that  there  win  be  no  question  but  that 
we  win  be  assured  of  the  development  of  said  merchant 
marine  through  the  agency  of  building  ships.  Surely  the 
shipping  interests  that  have  been  so  active  in  behalf  of  this 
bin  and  who  are  going  to  benefit  to  an  almost  imlimlted 
extent,  ought  to  be  required  to  deUver  the  goods,  otherwise 
the  taxpayers'  money  will  again  be  wasted. 

Mi.  bland,  bit.  Chairman.  I  rise  to  oppose  the  amend- 
ment. It  is  vesting  in  the  authority  the  necessary  discretion 
y.ymr 638 


with  reference  to  this  leidacement  policy,  and  they  will 
determine  on  the  contract  Just  how  far  they  may  go  in 
requiring  additional  vess^  in  the  future  at  the  time  the 
contract  is  made. 

The  CHAIRMAN.  The  question  is  on  Che  amendment 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 


Sbc.  40a.  (a)  In  case  any  new  vessel  Is  oonstmeted,  pursuant  to 
any  contract  under  title  V  of  this  act  or  with  the  aid  of  a  con- 
struction loan  under  section  11,  as  amended,  of  the  Merchant 
Marine  Act.  1920  (U.  S.  C,  Supp.  Vn.  tlUe  46,  sec.  870).  to  replace 
any  vessel  tn  use  in  foreign  or  coastwise  trade,  which  In  the  Judg- 
ment of  the  Authority  Is  old,  slow,  or  otherwise  inadequate  or 
obscriete  for  the  service  in  which  engaged,  the  Authority  is  au- 
thorised in  its  discretion  to  buy  such  replaced  vessel  from  ths 
owner  at  a  reasonable  value  (which  In  no  case  shall  exceed  the 
cost  to  the  owner  plus  the  expense  of  reconditioning,  and  of  Im- 
provements to,  such  vessel,  less  a  reasonable  and  proper  deprecia- 
tion, and  a  proper  deduction  fear  obsolescence,  thereon),  and 
apply  the  pvirchase  price  to  that  part  of  the  cost  of  the  construc- 
tion of  such  new  vessel  to  be  borne  by  the  owner. 

(b)  The  Authority  may,  u[>on  such  terms  and  conditions  as  tt 
may  consider  proper,  authorize  the  exchange  of  any  merchant 
vessel  owned  by  the  United  States  Government  for  a  vessel 
documented  under  the  laws  of  the  United  States  and  owned  by  a 
citizen  of  the  United  StAtea.  Any  vessel  acquired  under  this  sec- 
tion shall  be  held  in  the  care  and  custody  of  the  Secretary  of 
Commerce,  and  be  subject  to  sale,  charter,  or  operation  under  the 
provisions  of  existing  law.  The  Secretary  of  Commerce  may  scrap 
or  seU  for  scrapping  any  vessel  in  his  custody  on  the  date  of  this 
enactment  of  this  act,  or  thereafter  placed  therein.  If  In  his  Judg- 
ment It  Is  of  insufllctent  value  for  commercial  or  military  opera- 
tion to  warrant  its  further  preservation. 

(c)  No  vessri  acquired  imder  this  Motion  ahaU  be  sold  or 
chartered  for  use.  or  placed  In  a  service,  route,  or  line  which  In 
the  judgment  of  the  Authority  Is  adequately  served  by  vessels 
documented  under  the  laws  of  the  United  States. 

Mr.  MORAN.    Mr.  Chairman,  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Mobait:  "  Strike  out  aU  of  section 
402,  title  IV.  beginning  on  line  14.  page  15,  and  ending  on  line 
ai,  page  16." 

Mr.  MORAN.  Mr.  Chairman,  -there  are  two  very  interest- 
ing points  in  section  402  that  I  desire  to  caU  to  the  attention 
ot  the  Members  of  the  House.  The  first  point  is  that  the 
United  States  Government  wiU  have  the  privilege  of  buying 
back  obsolete  vessels.  A  great  deal  has  been  said  here  this 
afternoon  about  subsidies  granted  by  other  nations.  Let 
us  take  one  of  them  in  comparison  with  this  very  section. 
Does  Great  Britain,  for  example,  which  country  has  been 
mentioned  here  this  afternoon  as  paying  great  subsidies  to 
its  merchant  marine,  buy  the  obsolete  ships?  Not  at  alL 
Instead,  it  requires  the  owner  himself  to  scrap  at  his  own 
account  and  not  at  the  expense  of  the  British  Government. 
That  is  one  difference  which  is  important  from  the  stand- 
point of  the  Treasury.  There  is  another  difference.  The 
British  require  applicants  for  loans  to  scrap  two  tons  of  old 
obsolete  tonnage  tot  every  ton  on  which  they  receive  a  new 
construction  loan. 

The  second  point  is  to  be  found  at  the  top  of  page  16 — 

and  apply  the  purchase  price  to  that  part  ot  the  cost  of  ttie 

construction  of  such  new  vessel  to  be  borne  by  the  owner. 

Again,  we  have  the  opportunity,  as  I  pointed  out  this  after- 
noon, to  aUow  some  old  obsolete  tubs  to  be  handed  in  to  the 
United  States  Government,  on  the  payment  of  the  new  ship, 
and  as  iUustrated  this  afternoon,  that  might  even  take  care 
of  practically  all  of  the  initial  payments  by  the  applicant 
for  any  ship,  because  (m  a  million-dollar  ship  these  con- 
tractors have  spent  only  an  Initial  expenditure  of  $150,000. 
The  Government  under  this  biU  is  going  to  give  the  ship- 
builder $400,000  on  a  miUion-dollar  ship. 

Mr.  LEHLBACH.  Mr.  Chairman,  the  only  reason  that 
the  provision  was  written  in  this  biU  to  allow  an  owner  to 
turn  in  an  obsolescent  ship  was  not  as  a  matter  oi  ad- 
vantage to  the  owner  of  that  ship,  but  to  bring  that  ton- 
nage under  the  direct  control  of  the  maritime  authority. 
It  is  provided  tn  the  next  paragraph  that  any  ship  acquired 
under  this  section  ehaU  be  held  in  the  care  and  custody  of 
the  Secretary  of  Commerce  and  be  subject  to  sale,  charter, 
or  operation  under  provisions  of  existing  law,  or  the  Secre- 
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tory  of  Commerce  may  scrap  or  sell  for  scrapping  any  rea- 
tel  tn  his  custody  so  acquired.  The  Secretary  of  Commerce 
can.  In  hl«  Judgment,  do  precisely  what  the  owner  of  the 
tesael  might  do  with  that  vessel  If  he  retained  it  in  his 
MMlroi,  and  the  maritime  authority  will  not  allow  any 
owner  of  a  vessel  so  turned  in  one  penny  more  than  he  can 
realize  out  of  that  vessel,  which  the  owner  on  his  own  ac- 
count could  have  realized.  It  is  only  that  the  Utle  to  that 
■tiip  and  its  control  and  disposition  shall  be  in  the  hands 
of  the  maritime  authority  and  not  in  the  hands  of  the 
owner,  who  might  allow  it  to  be  turned  into  channels  where 
tt  would  be  detrimental  to  the  best  interest  of  the  mercan- 
tito  marine  and  our  foreign  commerce.  It  is  not  a  matter 
of  money.  It  la  merely  a  matter  of  giving  the  Oovemment 
control  of  the  obsolete  ship.  The  amendment  should  be 
defeated. 

Mr.  WEARIN.  Mr.  Chairman.  I  rise  to  make  this  brief 
sUtement.  There  is  a  provision  in  the  bill,  page  15,  section 
402  (a) .  the  section  this  amendment  applies  to.  wherein  the 
language  reads  as  follows: 


Wblch  tn  no 


•hAll  •zcaed  tbe  cost  to  tb« 


That  means  from  the  standpoint  of  determining  the  cost 
to  Uncle  Sam  of  the  ship  that  is  goixig  to  be  turned  in  to  the 
United  States  Oovemment  to  Junk.  Did  you  ever  stop  to 
think  that  the  owner  himself  who  sells  it  to  the  Government 
may  not  have  been  the  original  owner,  that  the  ship  may 
have  changed  hands  several  times  before  It  reached  the 
owner  who  makes  the  sale  to  the  United  States  Oovem- 
ment? In  other  words.  Just  keep  this  before  you.  that  in 
cases  where  we  have  sold  ships  to  the  present  operators  at 
a  traction  of  their  value  it  is  not  impossible  to  ccxiceive  that 
they  might  have  resold  the  same  ship  s<xne  three  or  four 
ttmes  at  an  appreciation  in  value,  and  that  will  be  the  price 
of  ttM  junk  that  will  be  cashed  in  on  the  taxpayers  unless 
this  amendment  is  agreed  to. 

Mr.  BLAND.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  It  Is  Impossible  to  conceive  that  the  President 
of  the  United  States  would  appoint  such  a  set  of  crooks 
as  the  maritime  authority  would  be  if  they  should  permit 
any  such  condition  to  arlae  or  any  such  condition  to  exist. 
All  in  the  world  we  say  is  that  where  the  maritime  authority 
finds  It  is  better  to  buy  in  these  old.  obsolete  ships  and  retain 
tbem  or  scrap  them,  it  shall  have  the  authority  to  do  It. 
An  Important  iwint  is  that  the  operating  differential  on  a 
new  ship  would  be  much  less  than  on  an  old  ship.  The 
fuel  cost  on  a  new  ship  is  much  less.  A  modem  ship  can 
be  operated  much  more  economically.  Furthermore,  It  is 
important  for  rehef  of  unemployment.  No  greater  relief 
could  be  given  to  the  people  of  this  country  than  In  the 
building  of  ships.  A  building  program  of  this  character 
will  put  people  to  work  tn  every  State  in  the  United  States. 

Tbe  CHAIRMAN.    The  time  of  the  gentleman  has  ex- 

pbwL 

Tb$  quneUnn  is  on  the  amendment  offered  by  the  gentle- 
tram  Maine  [Mr.  Mosak]. 

Tbe  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  MosAK)  there  were— ayes  18.  noes  50. 

So  the  amendment  was  rejected. 

Mr.  ANDREWS  of  New  ToiIl  Mr.  Chairman.  I  ask 
unanimous  consent  that  the  bill  be  considered  as  having 
been  read  for  amendment. 

The  CHAIRMAN.  Is  there  obJecUon  to  the  reqiiest  of 
tbe  gentleman  from  New  York? 

Mr.  ZIONCHEXJK.    Mr.  Chairman.  I  object. 

Tbe  Clerk  read  as  follows: 

flee.  SM.  (a)  U  Um  Secrvtary  of  tha  Nary  c«rtUlM  hi*  approval 
vadtr  tact  ton  801  (b)  and  Um  Authority  ^proves  the  applloatkm. 

n  may— 

(1)  Subject  to  the  prarimkma  at  eectlon  S04.  secure,  on  bcbaU 
of  the  applicant,  bids  for  the  constmctlon  or  reconditioning  of 
— I  propoeed  vaaiel  according  to  the  approved  plans  and  specifics* 

S)  If  the  btd  of  the  shipbuilder  who  is  the  lowest  responsible 

la  delwiiiliiiiil  by  the  Authority  to  be  fair  and  reasonable. 

SQeh  bid.  and  insofar  as  neoeesaray  to  protect  tbe  Interests 

tba  united  States.  beoooM  a  party  to  the  contract  or  contracu 

arrangemenU  for  the  constructloo  or  lecondlttontng  ot 

t)f  such  sh4»bulklsr; 
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(3)  If  such  bid  is  approved  by  the  Authority  and  accepted  by 
the  applicant,  agree  to  pay  to  such  shipbuilder,  on  behalf  of  the 
applicant,  pursuant  to  the  provisions  erf  eubeectlon  (c)  of  this 
section,  a  construction  subsidy  in  an  amoiuit  determined  by  the 
Authority  In  accordance  with  the  provisions  of  subsection  (b) 
of  this  section; 

(4)  If  the  applicant  Is  eligible  and  applies  therefor,  grant  s 
construction  loan  to  such  applicant  In  accordance  with  section 
11.  as  amended,  at  the  Merchant  Marine  Act.  1930  (U.  8.  C 
8upp.  vn,  Uti9  4e.  sec.  870) ,  subject  to  the  provlsKms  of  subsection 
(c)   of  this  section. 

(b)  The  amount  of  the  construction  dUTerential  subsidy  shall 
equal,  but  not  exceed,  the  excess  of  the  bid  of  the  shipbuilder 
constructing  or  reconditioning  the  propoeed  vessel  pursuant  to 
the  provisions  of  subsection  (a)  (3)  of  this  aectlon.  over  the  fair 
and  reasonable  cost,  as  detennlnlned  by  the  Authority,  of  the 
construction  or  reconditioning  If  the  propoeed  vessel  were  con- 
structed or  reconditioned  under  like  plans  and  specifications  (but 
not  including  the  changes  made  therein  pvuvuant  to  the  provi- 
sions of  section  501  (b) )  in  a  principal  foreign  shipbuilding  cen- 
ter, which  Lb  availed  of  by  any  of  the  principal  foreign  competi- 
tors in  the  service  in  which  the  vessel  Is  to  be  operated,  and 
which  Is  deemed  by  the  Authority  to  fximlsh  a  fair  and  repre- 
sentative example  for  the  determination  of  costs  of  construction 
or  recondlUonlng  in  foreign  countries  of  vessels  of  the  type  pro- 
posed to  be  constructed  or  reconditioned. 

(c)  The  construction  subsidy  ahaU  be  paid  out  of  the  construe • 
tlon-loan  fund  created  by  MCtlon  11,  as  amended,  of  the  Mer- 
chant Marine  Act,  1920,  or  out  of  other  available  funds,  to  the 
shipbuilder  ratably  with  the  payments  made  by  the  applicant,  or 
otherwise,  as  the  Authority  may  determine.  In  case  a  construe- 
tiOD  loan  is  granted  to  the  applicant,  such  loan  shall  not  be  for 
a  sxim  greater  than  three-foxirths  of  the  foreign  cost  of  construc- 
tion or  reconditioning  as  determined  by  the  Authority  under 
subsection  (b)  of  this  section,  and  no  advance  shall  be  made  oa 
such  loan  until  the  applicant  has  paid  to  the  shipbuilder  not 
leas  than  25  percent  of  such  foreign  cost.  In  case  a  construction 
loan  is  made  for  the  reconditioning  of  any  veaael.  It  shall  be  re- 
paid within  a  predetermined  period,  which  shall  not  exceed  tbe 
life   expectancy    of   the    veeeel    after    such   reconditioning. 

Mr.  WEARIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wxaxim:  Amend  secUon  502  (b)  by 
adding  thereto  after  the  word  "  reconditioned  "  on  line  5.  page  2C»: 
"  In  computing  the  construction  differential  subsidy,  the  Author- 
ity shall  take  into  consideration  that  amount  which  woxild  be  re- 
quired to  place  the  vessel  In  operation  at  a  point  equal  in  ad- 
vantage to  that  point  where  it  will  be  placed  in  operation  by 
such  American  shipyard." 

Mr.  WEARIN.  Mr.  Chairman,  that  is  merely  a  correct- 
ing amendment  in  one  sense  of  the  word.  AH  it  does  Is 
provide  for  the  consideration  of  the  differential  in  bringing 
the  ship  from  one  point  to  the  point  of  service,  where  it  is 
to  begin  operation.  That  matter  Is  of  importance  to  the 
shipbuilder  as  it  is  to  the  operator.  Cwasequently  I  recom- 
mend to  the  Congress  that  this  matter  be  given  very  careful 
consideration. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendment. 

After  the  reading  of  the  amendment  and  the  explanation 
offered  by  the  gentleman  from  Iowa,  who  is  usually  very 
clear,  I  fail  to  understand  Just  what  it  does  mean.  I  think 
it  is  more  confusing  than  otherwise.  I  do  not  see  why  we 
should  take  into  consideration  carrying  the  vessel  to  a  yard 
or  something  like  that. 

Mr.  WEARIN.    Will  the  gentleman  yield? 

Mr.  BLAND.    I  yield. 

Mr.  WEARIN.  I  will  try  to  make  myself  clear.  What 
I  mean  is  this:  In  figuring  the  differential  in  the  cost  of 
construction  abroad  and  the  cost  of  construction  at  home, 
we  should  take  into  consideration  the  amoimt  that  will  be 
required  to  transport  that  vessel  from  the  point  of  origin 
or  its  pc^nt  of  construction  to  the  point  where  it  begins  its 
operation.  That  charge  should  not  be  carried  by  the  Fed- 
eral Treasury. 

Mr.  BLAND.  It  is  too  refined  for  me.  Mr.  Chairman.  I 
think  the  best  thing  to  do  is  to  defeat  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa  IMr.  WkarhtI. 

Tbe  amendment  was  rejected. 

Mr.  MORAN.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Moaaw :  Amend  the  first  sentenc«  ot 
•actton  603  (c)  to  read  as  foUows:  **  The  construction  subsidy  sliall 
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be  paid  out  oi  the  oonstmetlon-loan  funda  created  t>y  section  11. 
as  aaiended.  of  the  Merchant  Marine  Act  of  1930,  or  out  of  other 
available  funds  to  the  shipbuilder:  Provided.  That  no  subsidy  pay- 
ment shall  be  made  to  the  shipbuilder  by  the  Authority  until 
after  the  applicant  has  paid  to  the  shlf^sullder  not  less  than  SO 
percent  of  the  foregoing  construction  cost  ot  audi  vessel  coo.- 
•tructed  under  part  1  of  this  Utle." 

Mr.    MORAN.    Mr.    Cbalrmao.    the    principle    of    this 

amendment  is  to  change  the  condition  provided  In  the  bill. 
that  makes  tt  possibte  for  Uke  «^«r»Miiiriwr  and  operator  to 
obtain  a  combined  gift  and  grant  of  $850,000  on  a  $1,000,000 
boat.  The  foreign  cost  of  an  American  ship  whidi  would 
cost  $14M0XKW  to  build  would  be  $$00,000.  if  we  aUow  the 
differentials  as  they  are  contended  to  exist,  meaning  that 
$400,000  shall  be  paid  in  cash  to  the  shipbaikler.  There- 
fore there  is  a  constructicci  cost,  an  outlay  of  cash  on  the 
part  of  the  Government  paid  to  the  shipbuilder,  of  $400,000. 
In  addition  to  that,  the  shipbuilder  can  borrow  from  the 
F^eral  Government  75  percent  of  tbe  foreign  oonstructian 
cost. 
Mr.  BLAND.    Ttw  gentleman  means  the  sbipownerf 

Mr.  MORAN.  Yes;  the  shipowner.  Tbe  foreign  cost  in 
this  illustration  is  $600,000.  Tlierefore  a  loan  can  be  made 
for  $450,000.  Thus  we  have  $400,000  and  $4504)00  or  a  total 
of  $850,000.  total  grant  and  loan  by  the  Oovemment,  which 
equals  85  percent  of  the  Amoican  cost  of  coostructing  that 
Am^lcan  ship.  Tten  combined  with  the  previous  section 
pointed  out,  although  only  $1504)00  needs  to  be  Initially 
put  in,  a  trade-in  is  possible  on  an  obsolete  boat.  So  tt  is 
entirely  possible  that  the  Initial  outlay  would  be  practically 
nothing  for  a  $1,000,000  boat.  I  point  that  out  particularty 
at  this  time  because  this  Is  the  section  that  provides  that 
tremendous  benefit. 

It  seems  to  me  such  a  htgh-flnance  stdteme  as  this  ought 
to  merit  the  attention  of  Congress. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  In  opposition  to  the 
amendmmt. 

Mr.  Chairman,  In  the  case  of  a  ship  costing  $1,000,000. 
the  construction  differential  womld  be  $400,000.  The  ship 
owner,  if  he  wants  to  borrow,  must  put  up  $150,000  tn  ca^. 
The  rest  is  not  a  gift  from  the  Oovemment.  but  is  a  loan 
to  him  with  ample  security,  a  loan  secured  by  a  first  lien 
on  the  vesseL 

The  material  porpose  of  this  section  of  tbe  bill  is  to 
prevent  a  few  big  lines  monopolizing  the  shipping  of  the 
country.  The  committee  very  carefully  considered  the  oper- 
ation of  this  construction-loan  fond.  It  developed  that 
today  there  are  .about  six  Unes  wtiich  probabty  could  negoti- 
ate the  construction  of  Uieir  iMps  without  the  aid  of  a  con- 
struction loan.  The  result  would  be  that  the  smaller  lines 
in  the  South  and  other  places  would  go  out  of  business,  for 
they  could  find  no  means  of  negotiating  a  k>Mi  for  con- 
struction. These  big  companies  would  become  giant  monop- 
olies and  would  concentrate  the  shipping  in  such  ports  as 
they  pleased. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Moran)  there  were — ayes  13,  noes  49. 

So  the  amendment  was  rejected. 

Mr.  WEARIN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WKAxnf:  Amend  section  503  t>y 
adding  thereto: 

"(d)  The  Authority  shall  not  extend  aid  in  the  construction 
of  a  vessel  or  vessels  to  more  than  one  line  engaged  in  any  one 
partlcolar  tanign  scrrioa." 

Mr.  WEARIN.  Mr.  Chairman,  if  there  has  been  an  amend- 
ment offered  today  that  is  fair  to  the  taxpayers,  this  one  is, 
because  it  provides  an  express  preventative,  so  to  speak,  for 
the  Authority  to  refuse  to  subsidtre  more  than  one  line  op- 
erating in  the  same  service.  If  Congress  wants  to  subsidize 
shipping  lines  operating  on  the  same  trade  routes  in  compe- 
tilion  with  one  another,  if  they  want  to  subsidize  lines  operat- 
Inic  on  such  routes  in  that  manner  and  pay  the  bill  in  the 
f  o«m  of  subsidlea.  in  one  sense  financing  a  trade  war  between 
competing  companies,  then  defeat  this  amendment.  But  if 
you  are  subsidizing  for  the  porpoee  of  trying  to  develop  a  toe 


on  a  trade  route,  then  certainly  yoa  should  aeoept  ttdm 
amendment:  and  I  offer  it  to  the  House  In  good  fatth. 

Mr.  LEHLBACH.  Mr.  Chairman,  this  is  an  amendment  to 
the  construction  provision  of  the  bill,  and  the  gentleman  is 
seeking  to  prevent  the  subsidizing  of  operation  of  more  than 
one  line  in  the  same  service  or  over  the  same  trade  route. 
This  Is  amply  taken  care  of  In  the  bill,  specifically  and  tn 
language  as  strong  as  It  Is  possible  to  write;  so  this  amend- 
ment is  entirely  unnecessary  and  out  of  place. 

Mr.  BLAND.  Mr.  Chairman,  I  call  attention  to  the  pro- 
visions of  the  construction  section  of  the  bill,  section  585  (a> : 


*  *  *  and  no  contract  shall  be  made  with  respect  to  a 
operated  or  to  be  operated  in  a  service,  roxrte,  or  lirie  served  by 
two  or  more  dtlaens  at  the  United  States  with  vaeseU  ot  UnMad 
States  reKtatry.  if,  in  the  judgnaent  of  the  Anthony,  the  eOeei  of 
such  a  contract  would  be  to  give  undiw  advantage  or  be  unduly 
prejudicial,  as  between  citizens  of  the  United  States.  In  the  opera- 
tion of  vcjeeelB  in  competitiTC  senrioee,  routes,  or  Unes. 

The  matter  of  determining  what  lines  are  in  competition 
Is  a  very  serious  one  and  ample  power  has  been  given  the 
maritime  authority  to  prevent  the  suhsldlzing  of  competing 
Unes. 

The  CHAIRMAN.  The  question  is  on  the  amfTidment 
offered  by  the  gentleman  from  Iowa. 

The  question  was  taken;  and  on  a  division  (demanded  tajr 
Mr.  Wkiein)  there  were — ayes  15,  noes  45. 

So  the  amendment  was  rejected. 

Mr.  TRUAX  Mr.  Chairman.  I  make  the  point  of  order 
that  a  quorum  is  not  present. 

The  CHAIRMAN.  The  Chair  wiU  count  LAfter  count- 
ing.] One  hundred  and  twenty  Members  are  present,  a 
quorum. 

Mr.  WEARIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amend miftnt   oSared   by  i<r.   WBabui:    Ameod  Section  tn  by 

adding  thereto: 

"(e)  Notwithstanding  any  proYlslons  of  section  11,  as  amended. 
of  the  Merchant  Marine  Act,  1920,  no  loans  shaU  be  made  by  tbe 
Authority  for  the  construction  or  reconditioning  of  a  vessel  or 
vessels  for  a  p>ei-lod  in  excess  of  15  years." 

Mr.  WEARIN.  Mr.  Chairman,  the  only  thing  this  amend- 
ment does  is  to  reduce  the  number  of  years  over  which 
these  particular  provisions  pertaining  to  thiance  shall  extend 
from  20  to  15. 

Tbe  reason  for  the  amendment  is  this:  Tbe  committee  has 
constantly  impressed  upon  tbe  Ccmgress  the  fact  that  the 
average  life  of  a  ship  is  30  years.  This  is  developed  also  by 
the  committee  in  its  hearings.  Why  should  we  tnsett  in  tbe 
bill  uaj  provision  that  will  extend  the  financing  over  a 
period  ot  time  as  long  as  the  us^ul  life  of  a  ship?  During 
the  latter  period  of  the  life  of  a  ship  it  is  depreciating  in  its 
producing  capacity  more  rapidly  than  it  does  tn  tbe  forepart 
o(  its  life. 

If  the  United  States  Government  is  to  lend  the  money 
with  which  to  buUd  these  ships,  the  Government  should  be 
repaid  during  the  most  productive  period  of  the  ship's  service 
on  its  route.  Certainly  there  can  be  no  reasonable  <*jection 
to  limiting  this  period  to  IS  years  rather  than  extending  the 
period  to  JO  years.  This  is  In  the  interest  of  protecting  the 
public  in  the  matter  of  collection  of  the  loan.  We  should, 
by  all  means,  take  every  precaution  to  insure  the  repayment 
of  the  proposed  loans  for  ^lipbuilding. 

The  CHAIRMAN.  Tbe  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

T^e  amendmeijt  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  507.  When  used  in  this  part  the  terms  "construction** 
and    "  recondlttontng "    each    tnclude    necessary    oiitflttlng    and 

equipment. 

Mr.  WEARIN.  Mr.  Chairman.  I  offer  an  amendment 
which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Waaanr:  Amend  title  V  by  adding 
thereto  : 

"Sac.  MS.  The  cumulative  set  ppoflts  in  exeeas  o(  6  pewent 
per  %"»"»"  at  any  shipbuUd^  receiving  a  contract  nndar  tbim 
act  (daUng  from  the  Orst  sobskly  contract)  ahall  ba  >ubjsa< 
to  rac^ture  by  the  Authority  at  the  end  of  each  caJmdar  year 
to  tlM  extent  of  T8  percent  9t  mxii  ezoeas:  rnvtttd.  That  taw 
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total  reeovary  toy  tl»a  Authority  stuOl  not  exceed  the  <nuntil«Uv« 
•ubetdy  peymenta  to  the  shlpbtillder :  And  provided  further,  Th*t 
the  Authority  ehAll  preecrlbe  the  accoxintlng  formul*  for  deter- 
«««T<«"g  theee  net  proflte." 

Mr.  WEARIM.    Mr.  Chairman,  the  sum  and  substance  of 
this  amendment  Is  the  recapture  clause,  which  is  to  protect 
the  public  from  excessive  profits  of  shipbuilders.    I  may  say 
that  any  Important  program  of  subsidies  should  carry  with  it 
the  feature   of   recapture.    I  pointed  oat  in  my  opening 
remarks  this  afternoon  with  reference  to  this  bill  that  the 
IliltTVI'lT  provided  for  in  this  act  have  pracUeatty  no  limita- 
tloo.  if  any.  upon  the  amounts  that  may  be  reeommended  to 
be  paid  by  the  authority.    This  Includes  the  constructicm 
subsidy,  the  operating  suiMidy.  and  the  penetration  subsidy. 
It  is  of  vital  importance,  therefore,  to  the  American  public 
who  are  paying  the  bills  to  have  a  recapture  clause  incor- 
porated In  this  section  and  in  every  section  which  provides 
for  benefits  to  shipbuilders.    I  insist.  Mr.  Chairman,  that 
we  give  this  matter  our  utmost  and  careful  consideration: 
because  if  we  are  going  to  pay  operating  subsidies,  if  we  are 
going  to  pay  construction  subsidies,  if  we  are  going  to  pay 
trade  penetration  subsidies  and  place  no  limitation  upon 
them,  and  place  no  boundary  line  beyond  which  the  au- 
thority may  proceed,  then  certainly  we  ought  to  protect  the 
public  by  the  insertion  of  a  provision  (or  the  recapture  of  any 
•gsseslve  profits  that  might  be  made  at  the  expense  of  the 
American  people. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  the  amendment  is  not  confined  to  the  re- 
capture profits  on  ships  built  with  the  aid  of  subsidies  but 
MlHKis  to  all  coostmction  work.  The  amendment  makes 
no  dlsttnetlon.  The  subsidy  is  a  differential,  as  I  have 
piwvlously  explained,  and  the  Issuance  of  the  contract  is 
proteeted.  The  work  must  be  submitted  to  competing  bids. 
The  companies  must  submit  their  estimates.  They  are  re- 
^Mtred  to  submit  the  bids  of  the  subc<mtractors.  The  au- 
thority may  call  for  all  the  information  it  desires  as  to  the 
bids  that  are  sent  in.  In  addition  there  is  a  limitation 
and  the  shipyards  are  reqxiired.  as  well  as 
to  keep  their  books  according  to  forms  that 
are  prepared  and  submitted  by  the  authority. 

The  authority  can  get  all  (^  this  information  at  any  time. 
It  may  call  for  the  books  and  subpena  the  witnesses.  It 
may  >*«m«n*>  the  books  of  the  competing  yards  and  find  out 
If  there  is  any  collusion  or  any  unreasonable  profit  in  connec- 
tion with  the  bid. 

Mr.  Chairman,  if  there  are  not  safeguards  thrown  around 
the  bids  in  this  biD,  I  do  not  know  any  way  in  which  the 
bids  could  be  safeguarded. 

The  CHAIRMAN  <Mr.  ScHAxm).  The  question  is  on 
the  amendment  offered  by  the  gentleman  from  Iowa  [Mr. 

WBASZIf]. 

The  (luestiao  was  taken:  and  <xx  a  divisicm  (demanded  by 
Mr.  WEAaw)  there  were— ayes  17.  noes  54. 

80  the  amendment  was  rejected. 

Mr.  BISRMANN.  Mi.  Chairman.  I  move  to  strike  out 
the  last  word.  I  should  like  to  ask  the  Chairman  of  the 
Mifchant  Marine  and  Fisheries  Committee  or  some  member 
of  the  committee  a  few  questions.  Has  a  calculation  been 
made  as  to  how  much  this  construction  differential  is  going 
to  cost  the  Government  per  ]rear? 

Mr.  BLAND.  That  would  be  impossible  to  tell,  because 
It  depends  on  the  character  of  ships  to  be  built  as  well  as 
ths  number  of  ships  to  be  built.  On  an  8,000  gross  cargo 
ship  there  would  be  a  differential  of  about  $400,000. 

Mr.  BIERAiANN.  In  this  calculation,  what  construction 
differential  is  taken,  England  or  Japan? 

Mr.  BLAND.  That  gave  us  the  great  trouble.  As  a  mat- 
ter of  fact,  however,  it  appears  that  there  may  not  be  as 
much  difference  between  England  and  Japan  as  we  sup- 
posed. The  evidence  was  presented  to  our  committee  that 
Prance.  I  think  it  was,  called  for  the  construction  of  several 
ships.  They  submitted  the  bids  to  Japan  and  Oreat  Britain, 
and  Ghreat  Britain  got  the  Job.  The  theory  is  that  Japan 
does  not  have  the  raw  material  and  has  to  bring  it  in  from 
abroad.    We  have  guarded  against  that  in  this  bill  by 


requiring  and  empowering  the  authority  to  take  into  con- 
sideration the  principal  yards  in  the  country  from  which 
the  principal  competitors  come.  As  a  matter  of  fact,  to  be 
fair  with  the  gentleman,  I  think  Oreat  Britain  is  going  tx> 
be  the  measure. 

Mr.  BIERMANN.  Can  the  gentleman  tell  us  how  much 
the  Jones-White  Act  of  1928  has  cost  the  Oovemment  to 
date? 

Mr.  BLAND.  That  is  set  forth  in  the  papers  accompany- 
ing the  President's  message. 

Mr.  BIERMANN.    It  is  in  the  report? 

Mr.  BLAND.  Yes.  If  the  present  contracts  should  con- 
tinue, there  will  have  been  paid  a  total  of  $308,000,000,  and 
there  has  been  already  paid  by  the  Poet  Ofnce  Department 
$119,000,000.  I  am  speaking  in  round  figures.  The  repoits 
accompanjring  the  President's  message  present  the  facts. 

Mr.  BIERMANN.  Has  the  Jones-White  Act  assisted  in 
enlarging  our  merchant  marine? 

Mr.  BLAND.  No:  it  has  not.  It  has  helped  to  give  us 
some  good  ships,  but  they  came  into  operation  shortly  before 
the  depression,  and  with  the  depression  came  attacks  on 
that  policy.  Owners  were  discouraged  In  building.  In  addi- 
tion. I  may  say  that  I  have  come  to  the  conclusion  that  the 
provisions  for  Inflexible  subsidies  covering  a  long  period  of 
time  is  fimdamentally  unsound. 

Mr.  BIERMANN.  Is  there  at  the  present  time  a  crying 
shortage  of  merchant-marine  ships  with  which  to  carry 
American  goods? 

Mr.  BLAND.  Tes:  and  the  United  States  wHl  be  oB  the 
seas  in  about  7  years.  If  the  gentleman  will  look  at  the 
report  which  I  filed,  he  will  note  that  fact. 

Mr.  BIERMANN.  The  gentleman  calculates  that  this  act 
win  do  for  our  merchant  marine  what  the  Jones- White  Act 
did  not  do. 

Mr.  BLAND.    I  firmly  believe  so. 

Mr.  BIERMANN.  Can  the  gentleman  use  the  rest  of  my 
time  and  tell  us  what  the  difference  is? 

Mr.  BLAND.    I  have  tried  to  show  that  in  the  report. 

[Here  the  gavel  fell.] 

The  Clerk  read  as  follows: 

Pabt  n — OpnuTtMO  DartawKTUL  Svssnv 

Sac.  sai.  (a)  Any  cltlsen  of  the  United  States  may  make  appli- 
cation to  the  Authority  for  an  operating  differential  suheldy  to 
aid  In  the  operation  of  a  veaeel  or  veeaela  in  a  service .  route,  (mt 
line  in  the  foreign  conunerce  of  the  United  States  determined  to 
be  eaeentlal  under  section  304  (a)  of  this  act.  No  such  application 
shall  be  approved  by  the  Authority  tinl—  tt  determines  that: 

(1)  The  c^>eratlon  of  such  TeaMl  or  veesels  in  such  servtie. 
route,  or  line  u  required  to  me  St.  eoinpetttlTe  conditions  or  to  pi  o- 
mote  the  foreign  commerce  of  the  United  States,  and  that  such 
veaael  or  Teasels  have  been  documented  under  the  laws  of  the 
United  States  not  later  than  April  1,  1935.  or  constructed  In  ship- 
yards within  the  continental  United  States  after  such  date. 

(3)  The  applicant  owns,  or  can  and  will  build  or  purchase,  a 
veesel  or  vessels  of  the  slae,  type,  speed,  and  number,  and  with 
the  proper  equipment,  required  to  enable  him  to  operate  aad 
maintain  the  service,  route,  or  line  In  such  manner  as  may  be 
iisnisesry  ^  meet  competitive  conditions,  and  to  promote  foreign 
commerce. 

(3)  The  applicant  possesses  the  ability,  experience,  financial 
resources,  and  other  qualifications  neoeasary  to  enable  him  to  so 
conduct  the  propoeed  operations  of  the  vessel  cw  vessels  as  to 
meet  competitive  conditions  and  promote  foreign  conunerce. 

(4)  The  granting  of  the  aid  applied  for  Is  neceesary  to  pliice 
the  propoeed  operations  of  the  veseel  or  vessels  on  a  {>arlty  with 
those  of  foreign  competitors,  and  is  reasonably  calciilated  to  carry 
out  effectively  the  purposes  and  policy  of  this  act. 

Mr.  WEIARIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wbabim:  Amend  section  631  (a)  (1). 
Une  14,  page  36,  by  striking  out  "April  1.  1935  "  and  subsUtuUng 
therefor  "  Pebrxiary  1,  1938." 

Mr.  WEARIN.  Mr.  Chairman,  the  avowed  purpose  of 
this  bill,  according  to  its  proponents,  is  to  benefit  ship- 
builders and  ship  operators  from  the  standpoint  of  deviil- 
oping  a  merchant  marine:  and  if  we  have  Incorporated  in 
this  biU  a  provision  which  win  permit  foreign  ships,  such 
as  the  Belotnland.  to  be  transferred  from  a  foreign  flag  to 
the  American  flag  in  a  short  period  of  time,  let  us  say  a 
few  months,  then  certainly  we  are  defeating  the  very  pur- 
pose of  the  bill  in  developing  an  American-buUt,  American- 
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operated  merchant  marine.  I  Insist  that  it  fs  vmizir  to 
permit  such  an  abuse  of  a  subsidy  bQl  as  drawn  and  intro- 
duced here  and  require  the  taxpayers  of  this  country  to 
subsidize  a  ship  built  in  a  foreign  jrard  and  transferred  to 
the  American  flag  within  a  brief  period  of  time,  less  than  a 
year.  For  this  reason  we  should  set  this  date  back  far 
enough  to  exclude,  to  be  specific,  the  Beloeniand. 

Ut.  LEHLBACH.  Mr.  Chairman,  the  gentleman  has  re- 
ferred to  the  Beloenland  with  reject  to  this  proposition. 
The  Beloenland,  1  believe,  is  now  called  the  **  CotunMa  ",  and 
flies  the  American  flag. 

This  is  the  situation  which  the  genUanan  complains  of 
which  Is  made  possible  by  the  bill  as  drawn.  The  United 
States  Lines,  the  foremost  and  only  passenger  competitor  of 
the  United  States  with  the  Prench.  the  Italian,  and  the 
British,  have  two  flrst-dass  ships  in  service,  the  Manhattan 
and  the  Washington.  Applications  for  passage  on  these 
ships  exceed  the  room  there  Is  on  them.  If  this  biU  Is  passed 
as  it  is  drawn  it  is  possible  for  the  United  States  Lines  to 
use  the  CohivHria  for  the  overflow  o<  Americans  who  want 
to  ride  on  American  ships  and  copserve  this  patronage  for 
the  American  lines  during  the  period  only  that  Is  necessary 
to  elapse  before  a  new  ship,  built  in  an  AnM^riran  yard 
under  the  provisions  of  this  bill,  can  be  added  to  the  service 
of  the  Manhattan  and  the  WasJUngton. 

If  the  amendment  <tf  the  gentlnnan  from  Iowa  prevails 
the  result  will  be  that  the  Americans  who  want  to  sail  under 
the  American  flag  on  the  Washington  and  on  the  Manhattan. 
and  for  whom  there  is  no  room,  will  have  to  travel  on 
foreign  ships,  and  having  become  patrons  of  foreign  ships 
they  may  in  the  future  continue  to  patronise  them.  If  we 
let  this  gap  be  flUed  up  with  the  CoHumbia  untU  a  new  Wash- 
ington or  a  new  Af an/uiffan  is  ready  for  the  service,  then  we 
retain  this  American  patronage  and  continue  to  serve  these 
Americans  who  want  to  sail  on  American  boats.  This  is  the 
Issue  that  Is  involved  here  and  you  can  determine  it  as  you 
see  fit. 

Ui.  BOFFhtAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  LEHLBACH.    Yes. 

Mr.  HOFFMAN.  How  much  does  it  cost  the  Oovemment 
to  enable  these  Americans  to  ride  on  the  CoJmmbia  instead 
of  on  the  other  ship? 

Mr.  LEHLBACH.  I  do  not  know.  It  jls  precisely  the 
difference  that  it  will  cost  for  the  period  that  the  Columbia 
is  temporarily  running,  to  pay  American  seamen  over  what 
it  costs  to  pay  European  seamen  and  the  cost  ol  American 
materials  over  and  above  the  cost  of  foreign  materials. 
This  win  be  the  cost. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  question  was  taken  and  the  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

Sac  S32.  (a)  If  the  Authority  approvaa  the  appUoatlon.  it  may 
enter  into  a  contract  with  the  applicant  for  the  paynxmt  of  an 
operating  differential  sQbaldy  detenalned  In  accordance  with  the 
provisions  of  subeectlon  (b)  of  this  section,  tor  the  operation  of 
such  vessel  or  veasela  tax  soch  seninsb  route.  <»:  Ujw  for  a  period 
not  exceeding  30  years,  and  subject  to  such  terms  aad  coodltlona, 
consistent  with  this  act,  as  the  Atitharlty  ihall  reqolTC  to  effec- 
tuate the  purpoaas  and  poUoy  of  this  act. 

(b)  Subject  to  the  provlaiona  of  sttbaeetUm.  (•)  cC  this  M»r^t1nf^ 
the  amount  of  the  operating  dlffeientlal  subsidy  shall  not  exceed 
the  excess  of  the  fair  and  reaaonable  coat  of  basnranoe,  mainte- 
nance repairs,  wage*  and  •ataslatenoa  at  aOcmm  and  enma.  and 
any  other  Item*  of  expense  (exBlndlag  ahom  expeaKs)  in  which 
the  Authority  may  deem  that  the  applicant  la  at  a  substantial 
disadvantage  In  competition  with  vessels  of  the  foreign  coxuitry 
hereUmftOT  referred  to.  In  the  operation  tmder  United  States 
registry  of  the  veasd  or  vsesBla  coverad  by  ths  oonteact,  over  the 
estimated  fair  and  reaaonable  cost  of  tha  aaatM  iteais  of  expense 
(after  deducting  therefrom  any  estimated  increase  In  such  Items 
necessitated  by  changes  made  pursuant  to  the  provlclons  of  sec- 
tion 601  (b))  If  such  vesael  or  vssssls  wars  operated  under  the 
registry  of  a  foreign  eountry  whose  vessels  are  substantial  com- 
petitors of  the  vessel  or  vessels  covered  by  the  oontraot. 

(c)  The  amount  of  such  subsidy  shall  be  determined  and  pay- 
able on  the  basle  of  a  final  aceountliig  made  as  soon  as  praetteaUe 
after  tta  end  of  each  year  or  oCtaar  parlod  fixed  In  the  oontraet. 
The  Authority  may  provide  tot  in  the  contract,  or  otharwlsa  ap- 
prove, the  payment  from  time  to  time  during  any  such  period 
of  such  amotints  on  aooount  as  tt  deems  proper.  CNieh  payments 
on  aocount  abail  In  no  case  arciiad  Tf  psniaBt  at  Htm  amount 


mated  to  have  accrued  oh  account  of  such  subsidy,  aad  shall  ba 
made  only  after  there  has  been  furnished  to  the  Authority  such 
security  as  it  determines  to  be  reasonable  and  necessary  to  Insure 
the  refund  of  any  overpajrment. 

(d)  No  such  subeldy  shaU  be  paid  In  re^MCt  of  any  vsasal  tor 
any  time  during  which  It  is  oigaged  exclusively  m  coastwise 
trade,  and  in  case  It  Is  engaged  in  Joint  coastwise  and  foreign 
trade  the  8ul>8idy  shall  not  exceed  an  amount  n^xlch  bears  the 
same  ratio  to  the  subsidy  otherwise  payable  as  the  gross 
revenues  derived  from  the  foreign  portion  of  such  Joint  ooastwlaa 
and  foreign  trade  bears  to  the  gross  revenues  derived  from  all 
portions  of  such  Joint  trade.  No  veesel  operating  on  the  Qreat 
Lakes  or  on  the  Inland  waterways  of  the  United  States  shall  be 
considered  for  the  pvirposes  of  this  part  to  bo  operating  In  f oralgq 
trade. 

(e)  In  any  caae  where  the  contractor  shows  to  the  aaUsf actios 
of  the  Anthorltv,  and  the  Authority  after  InvestlgaUon  so  finds 
and  declares  of  record,  that  f<»-  any  year  or  other  period  the 
operating  subsidy  as  above  provided  for  Is  inadequate  to  OMet 
the  effect  of  governmental  aid  or  subsidies  paid  to  foreign  com- 
petitors, the  AutlKnIty  may  adjust  the  opowtlng  subsidy  to  such 
extent  as  Is  necessary  to  aooompUah  the  purposes  and  poUoy  oC 
this  act. 

Mr.  RAMSPBCK.  Ui.  ChalrmaB,  I  offer  the  foUowinf 
amendment. 

The  Clerk  read  as  follows: 

On  page  29,  after  line  1«.  add  a  new  paragraph,  as  fdlowa: 

"(f)  In  the  operation  of  any  vcel  for  which  an  operating 
differential  subskty  Is  paid  under  this  part,  the  Authority  m^ 
require  that  the  contractor  shall  use  only  artioes,  materials,  ana 
supplies  of  the  growth,  production,  or  manufacture  of  the  United 
States,  except  when  It  Is  necessary  to  purchase  supines  and  equip- 
ment outside  the  United  States  to  enable  said  veassl  to  oontlnue 
and  complete  a  vc^age." 

Mr.  RAMSPECK.  Mr.  Chairman,  this  amendment  la 
merely  permissive  and  gives  authority  to  the  maritime  au- 
thority, set  up  under  this  act  to  require  that  persons  operat* 
ing  ships  and  (^jerattDg  subsidies,  shall  use  materials  and 
equipment  of  the  growth  and  manufacture  of  the  United 
States.  I  do  not  think  the  committee  has  any  obJectJon  to 
this  amendment;  we  discussed  it  in  the  committee,  and  we 
were  sympathetic,  but  at  that  time  had  not  worked  it  out. 

Mr.  BLAND.    The  committee  will  accept  the  amendment. 

The  question  is  (m  the  amendment  offered  by  Use  gentle- 
man from  Oeorgia. 

Hie  question  was  taken  and  the  amendment  was  agreed  ta 

Mr.  MORAN.  Mr.  Chairman,  I  offer  the  following  amend- 
tDsat. 

The  Clerk  read  as  f<rilows: 

Eliminate  section  622  (e)  by  striking  out  lines  9  to  16,  Indualve, 
page  29. 

Mr.  MORAN.  Mr.  Chairman,  paragraph  (e)  provides 
that  where  the  authority  after  investigation  finds  that  the 
operating  subsidy  is  inadequate  to  offset  the  effect  of  gov- 
ernment aid  the  authority  may  adjust  the  operating  sub- 
sidy to  such  an  extent  as  is  necessary  to  accomplish  the 
purposes  of  the  act.  It  is  dear  that  that  part  of  the  sec- 
tion adjusts  only  upward-  PanuT&ph  (c)  of  the  same  sec- 
tion seeks  to  meet  this  ambiguity.  It  seems  that  tf  under 
paragraph  (c)  it  is  determined  what  diouM  be  the  proper 
subsidy,  and  It  can  be  adjusted  upward  or  downward. 
then  we  do  not  need  section  (e).  On  the  other  hand,  tf 
we  do  need  section  (e)  to  adjust  upward  we  need  the  lan- 
guage provided  in  this  amendment  to  permit  an  adjust- 
ment downward  if  an  excessive  subsidy  allowance  has  been 
made. 

Mr.  BLAND.  Mr.  Chairman,  the  matter  was  investigated 
by  the  authority,  and  this  is  only  to  meet  the  provision  of 
the  President  to  take  care  of  additional  subsidies.  If  the 
Oovemment  should  run  onto  some  subsidy  that  ran  things 
up.  this  provision  is  intended  to  meet  that  subsidy. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sxc.  624.  Any  contract  executed  under  this  part  may  be  can- 
celed by  the  Authority  for  repeated  and  Intentional  violations  of 
such  contract  for  thla  act.  The  Authorl^  may  impose  approprlata 
penalties  for  violations  of  such  ocmtraet.  this  act,  or  rules  and 
regulations  prescribed  pursuant  thereto,  not  to  exceed  9800  tor 
each  offense,  wtaldt  shall  be  deducted  from  subsidy  payments. 
The  Authority  may.  la  such  dreumstancss  and  subject  to  sxieh 
conditions  as  it  dmamm  reaaoaable,  mitigate  or  reailt  au^  pomltlea 
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does  not  nave  tne  raw  maceruu  ana  nas  to  Dring  it  in  inxn 
abroad.    We  have  fuankd  asaiost  that  la  this  bill  by 


lew  monuis,  uien  oeruuiuy  w«  are  oueauns  uie  very  pur- 

poae  ol  the  bill  in  devek>i>iDg  an  American-built.  American- 
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WXARIN.  MJr.  Chatrtnan,  I  offer  an  amendment 
I  send  to  the  deik. 

ICr.  MICHKNER.  Mr.  Chairman.  I  make  the  point  of 
Older  that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Michigan  makes 
the  point  of  order  that  there  is  no  quorum  present.  The 
Chair  wlU  count.  [After  counting.]  One  hundred  and 
•leren  members  present,  a  quorum.  The  Clerk  will  report 
the  amendment. 

The  Clerk  read  as  follows: 

Amtndmrat  offerwl  by  Mr.  Wbabx  :  Amrad  McUon  534  t>T  •"™J- 
BAtlng  th»  last  MDtenc*  beginning  In  lln*  28.  pftg*  30.  wblcn  nmaa 

"Tb*  AuthorItT  nuij.  to  sueb  clrcuin«t»iie««  and  •object   to 
MM  dWBM  le— op»bl«.  mlUgat*  or  r«mlt  naeh 


Mr.  WEARIM.  Mr.  Chairman,  this  section  deals  with  re- 
peated and  IntenUonal  rlolations  on  the  part  of  the  contrac- 
tors who  are  operating  under  this  subsidy  bill.  Then  It  pro- 
osadi  down  at  the  last  sentence  of  the  section  to  say  that  the 
authority  in  such  circumstances  and  under  such  condiUwis 
as  it  deems  reasonable  may  mitigate  and  remit  such  penalty. 
lo  other  words,  it  is  turning  the  criminals  loose.  That  is  the 
■te  of  the  whole  situation,  no  matter  what  portion  of  the 
paragraph  the  concluding  sentence  may  refer  to.  The  only 
people  I  can  visualize  who  will  be  favorable  to  that  will  be 
eoBtractors  under  this  provision  who  are  apt  to  be  guilty 
oC  ispcatod  and  Untentional  violations  of  the  terms  of  their 
contract,  and  want  them  mitigated  by  the  authority  in  charge 
of  the  administration  of  the  act. 

No  doubt  such  a  section,  of  course,  would  meet  with  the 
entire  approval  of  the  American  Steamship  Owners'  Associa- 
ttlffi  Certainly  we  do  not  want  to  write  into  law  a  provision 
ttMtt  the  antliortty  or  any  department  of  the  Government  can 
Mt  ailrts  psnaltlso  that  are  set  out  in  the  proposed  bill  as 
^HTif  neosasary  for  the  proper  enforcement  of  such  an  act. 

Mr.  BLAND.  Mr.  Chairman.  I  am  surprised  that,  with  his 
wnal  clarity,  the  gentleman  should  have  made  this  mistake. 
The  first  sentence  of  the  section  provides  that  any  contract 
may  be  canceled  by  the  authority  for  repeated  and  inten- 
tional Tlolations  of  the  contract  or  of  this  act.  and  then  the 
iistton  provides  that  the  authority  may  impose  appropriate 
penalties  for  other  violations  of  rules  and  regtilations.  The 
authority  is  given  power  to  remit  these  later  penalties — an 
OMttrely  different  situation  from  that  described  by  the 
gentleman  from  Iowa. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  amendment  was  rejected. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman.  I  ask  unanl- 
consent  that  the  remainder  of  the  bill  may  be  con- 
as  having  been  read  for  amendment. 

T)m  CHAIRMAN.    Is  there  objection? 

Mr.  ZIONCHSCBL    Mr.  Chairman.  I  ohject. 

The  Clerk  read  as  follows: 

8ac.  537.  No  oontnctor  under  a  contract  for  aid  In  force  under 
tlkte  part  ihall  euffer  or  permit  any  insurance.  Btevedorlng.  termi- 
nal, ahlp  repairing,  towboat,  management,  operating,  or  other 
;••  of  ttke  character  to  be  supplied  ▼eeeela  operated  under 
eontract.  by  any  alBUate.  aubaldlary.  or  holding  company 
)d  with,  or  directly  or  Indirectly  controlling  or  controUed 
Vy.  avail  contractor,  or  by  any  oflloer.  director,  or  employee  of  such 
eoottaetor.  except  with  the  written  consent  of.  and  upon  auch 
mmtlUatm  aa  may  from  time  to  tlma  ba  preacrlbad  by.  the 
Autborlty. 

Mr.    WEARIN.    Mr.    Chairman.    I    offer    the    following 

amendment  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

amend  seetloB  iST  to  read  aa  follows: 

"(a)  No  Luuliatitw  under  a  contract  In  forea  under  this  title, 
or  no  holding  company  of  such  contractor,  or  no  oiBoer.  director. 
or  eaecuUve,  or  no  member  of  the  Immediate  family  of  any  of 
directors,  or  eaecutlTea  of  aueh  contractor  or  such 
ly.  Shan  (1)  own  any  pecuniary  intereat  in  any 
_'perfonatng  or  supplying  stevedoring,  terminal,  ahlp-rapalr. 
ahJp-chandler.  tofwbcat.  wharfage,  or  kindred  senrlees  In  any  do- 
BMatlc  port  or  porta:  (2)  own  any  pecuniary  interest  In  any 
imsuu  SSI  illillia  any  tt seals  of  the  contractor  In  a  foreign  port 
or  ports:  f]  oslia*.  That  with  the  express  approval  of  the  Author- 
ity, such  coaWacfeor.  or  a  whoUy  owned  aubaldlary  ot  such  con 
ky  render  senrleaa  to  vaaaala  tn  a  foreign  port  or 


If  the  proflta.  If  any.  Incident  thereto  are  Included  In  the  earn- 
ings contemplated  in  section  623  (c)  of  thU  act;  (S)  own.  op- 
erate, or  charter  any  vessel  or  veeeela  engaged  In  the  domestic 
Interooastal  or  ooaatwtae  ssrvloe.  or  own  any  pecuniary  interest 
In  any  person  that  owns,  charters,  or  operatea  any  vessel  or 
Toicli  In  the  domestic  Intercoastal  or  ooaatwlse  service:  (4)  own. 
charter,  or  operate  any  foreign-flag  veaart  or  vessels,  or  own  any 
pecxinlary  Interest  In  any  person  that  owns,  charters,  or  operatea 
any  foreign-flag  Teasel  or  vessels:  (5)  perform  or  supply  at  any 
domestic  port  or  porta,  stevedoring,  towboat.  ship-repair,  ship- 
chandler,  terminal,  or  wharfage  services  for  any  vessel:  Provided, 
That  such  contractor  may  Itself,  with  the  express  approval  of 
the  Authority,  perform  stevedoring  services  to  and/or  utUlae 
Its  own  terminal  and/or  wharfage  facUitlee  for  lU  own  vessels;  or 
(S)  own  any  pecuniary  Interest  In  any  person  employed  as  agent 
or  broker  for  any  contractor  under  a  contract  In  force  under 
this  act. 

"(b)  No  contractor  tinder  a  contract  in  force  under  this  part 
ahaU  employ  any  person  aa  the  managing  or  operating  agent  of 
such  contractor,  or  shall  charter  Its  vessels  for  operation  by 
another  person,  or  ahaU  employ  chartered  veasels  under  such 
contract. 

*'(c)  No  contractor  under  a  contract  In  force  under  this  part,  or 
no  holding  company  of  such  contractor,  or  no  ofllcer,  director,  or 
executive,  or  no  member  of  the  immediate  family  of  such  ofBceva, 
directors,  or  executives  of  such  contractor,  or  of  sxich  holding  com- 
pany, shaU  own  any  pecuniary  Intereat  In,  or  ahaU  be  owned  to 
any  extent  by.  any  person  engaged  In  the  building  of  ships,  or 
any  holding  or  aubaldlary  company  of  such  person,  or  any  officer, 
director,  or  other  executive  of  such  parson,  or  of  such  holding 
company. 

"(d)  No  contract  under  the  provisions  of  this  act  shall  be  made 
with  any  person  who  shall  employ  any  lilember  of  Congress,  either 
with  or  without  compensation,  as  an  attorney,  agent,  officer,  or 
director  of  such  person. 

"(e)  Any  violation  of  any  provision  of  ssctlon  627  (a),  (b), 
(e),  (d).  or  (e)  shall  constitute  a  breach  of  contract  in  force  under 
this  title,  and  upon  determining  that  such  a  violation  has  oc- 
curred the  Authority  ahall  forthwith  cancel  sijch  contract." 

Mr.  WEARIN.  Ml.  Chairman.  I  am  sure  that  the  Mem- 
bers of  the  House  are  fully  aware  of  the  importance  of  this 
legislation,  in  view  of  the  facts  that  have  been  pointed  out 
during  the  course  of  the  debate,  in  which  we  have  en- 
deavored to  indicate  the  evils  of  the  subsidy  sjrstem  which 
has  been  operated  under  the  1928  act.  I  am  very  certain 
that  every  Member  of  the  House  realises  the  importance  of 
a  measure  that  proposes  to  set  up  a  system  of  subsidies  in- 
volving various  forms  that  have  previously  been  mentioned 
without  limitations.  I  am  sure  they  appreciate  the  im- 
portance of  that  when  they  are  attempting  to  draft  legisla- 
tion with  the  thought  in  mind  that  it  is  to  last  for  a  period 
of  20  years  at  least,  during  all  of  which  time  Mr.  Roosevelt 
will  not  be  President,  in  an  effm^  to  build  a  merchant  marine 
for  this  country. 

In  the  face  of  that  fact  T  feel  Justified  in  continuing  to 
offer  such  amendments  as  appear,  in  my  judgment,  necessary 
to  protect  the  interests  of  the  American  public  and  the 
taxpayers  who  are  going  to  pay  this  bill. 

Mr.  ANDREWS  of  New  York.  Mr.  Chairman,  win  the 
gentleman  srleld? 

Mr.  WEARIN.    Yes. 

Mr.  ANDREWS  of  New  York.  Is  not  the  gentleman  in 
favor  of  pretty  large  appropriations  that  affect  the  taxpayers 
in  Iowa? 

Mr.  WEARIN.  I  do  not  know  what  the  gentleman  refers 
to.  but  I  have  never  voted  for  any  subsidy  bills  that  provide 
for  the  payment  of  excessively  large  subsidies  to  any  small 
group  seeking  a  position  at  the  public  trough. 

I  would  say  it  Is  of  vital  importance  that  we  give  this 
question  full  consideration.  It  goes  from  the  House  to  the 
branch  of  our  legislative  body  at  the  other  end  of  the 
Capitol  where  it  will  be  considered  from  every  angle.  For 
that  reason  it  is  necessary  for  the  House  to  make  an  ade- 
quate record  up<xi  this  particular  question,  including  such 
things  as  the  recapture  of  excessive  profits  in  subsidies,  both 
construction  and  operation.  That  is  the  reason  why  I  have 
Introduced  this  amendment,  which  is  rather  long.  I  did 
not  expect  the  Memt>ers  of  the  House  to  follow  it.  but  I 
would  caU  to  your  attention  that  it  does  a  number  of  things. 
It  eliminates  the  danger  of  the  holding  comtiany  and  its 
existence  among  shipping  Interests  which  would  be  bene- 
fiting under  this  act. 

Furthermore,  it  does  something  else.  It  provides  that 
there  shall  not  ba  transfers  to  individuals,  within  a  family 


of  such  amounts  on  aaeount  aa  tt  deema 
on  aoooiat  aball  to  no  easa  eiwiart  Tf 


Buea  paymanu     xite  Aavaaraj  may.  m 
It  asti- 1  cmnrtittnna  as  it 


».  mitigate  or  remit  aueh  penaltieft 
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circle  of  ship  operators,  affiliates,  and  other  associate  com- 
panies. It  prevents  ta^nsfers  of  those  concerns  to  the  hands 
of  wives  and  children.  As  the  gentleman  from  Maine  said 
this  morning,  the  rule  of  "  women  and  children  first "  is 
the  law  of  the  sea.  but  this  is  the  first  time  I  have  ever 
known  it  to  be  the  law  of  finance,  and  puldic  finance  at 
that.  For  that  reason  we  are  particularly  anxious,  in  put- 
ting into  this  bill  a  safeguard  that  will  absolutely  prevent 
the  possibility  of  such  family  ownership;  not  to  include  per- 
missive authority  to  the  maritime  authority  to  grant  such 
conditions  and  permit  them  to  exist,  but  to  prohibit  them, 
as  a  result  of  the  investigati<ms  that  have  been  carried  on 
by  this  Congress  recently,  and  which  have  been  brought  to 
the  attention  of  the  public  and  which  have  resulted  in 
some  of  the  outstanding  new-deal  legislation  that  has  been 
proposed  or  enacted. 

For  that  reason  I  feel  it  is  of  importance  that  we  adopt 
the  pending  amendment,  which  will  remove  ai^  possibility  of 
any  members  of  a  famfly  operating  subsidiaries  to  benefit 
under  this  subsidy  bill.  At  the  same  time  n  wiU  terminate 
any  possibility  of  the  existence  of  such  subsidiaries. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
[Mr.  Wearxn]  has  expired. 

Mr.  BLAND.  Mr.  Chairman,  we  hate  covered  practically 
everything  in  the  amendment  In  less  language.  The  au- 
thority is  granted  full  power.  It  can  only  permit  these 
affiliates  when  it  is  necessary.  The  authority  may  go  into 
their  books,  subpena  them,  and  punish  them  if  necessary. 

The  CHAIRMAN.  The  question  is  on  the  amendment  of- 
fered by  the  gentleman  from  Iowa  [Mr.  Wkuik]. 

The  amendment  was  rejected. 

The  Clerk  read  as  follows: 

8ac.  532.  (a)  Every  contract  executed  undar  thla  title  ahall  con- 
tain provisions  requiring: 

(1)  Each  party  to  the  contract  (exoapt  tbe  Authority)  and 
every  affiliate,  subsidiary,  or  hoMtog  company  connected  with,  or 
directly  or  Indirectly  controUics  or  controlled  toy,  such  party,  to 
keep  Its  books,  records,  and  accounts  relating  to  such  contract, 
and  to  the  maintenance  and  operation  of  the  vessels,  services, 
routes,  and  lines  covered  by  the  contract.  In  aueh  form  and  under 
such  regulations  as  may  be  prescribed  toy  the  Authority:  Provided. 
That  the  provisions  of  thla  paragraph  ahaU  not  require  the 
duplication  of  books,  records,  and  accounts  reqtdred  to  be  kept 
In  some  other  form  by  the  Interstate  Commerce  CocmUsslon;  and 

(3)  Sach  party  to  the  contract  (except  the  Authority)  and 
every  affiliate,  subsidiary,  or  holding  company  connected  with,  or 
directly  or  indirectly  controlling  or  controlled  by.  aueh  party,  to 
me,  upon  notice  from  the  Authority,  or  any  agency  of  the  Govern- 
ment designated  by  It,  balance  sheets,  proflt-and-loas  and  surplua 
statements,  and  such  other  statements  of  flnandal  operations, 
special  reports,  memoranda  of  any  facta  and  tranaactlona,  ap- 
pertaining to  the  performance  of,  or  transactions  or  operations 
under,  such  contract  directly  or  Indtreetly  affecting  tbe  financial 
restilta  of  such  operatloa.  and  tncludlag  aU  tranaactlona  or  opera- 
tions appertatolng  or  subsidiary  thereto.  Insurance,  stevedoring, 
hupriung  of  cargo,  wharfage,  tarxnlnal  chargea.  and  any  other 
matters  which  In  the  opinion  of  the  Authority  affect  the  financial 
results  tn  the  performance  of,  or  tranaacttona  or  operations  under, 
soeh  contract. 

(to)  7%e  Authority,  or  any  agency  of  the  Oowmnent  dealgnated 
by  It.  la  authorlxed  to  examine  and  audit  the  books,  records,  and 
accounts  referred  to  in  this  section,  whenever  It  may  deem  It  ad- 
visable, or  whenever  requested  by  either  House  of  Congress. 
Tlie  partlea  to  the  contracta  raferred  to  to  this  seotton  (aseapt  the 


Authority),  and  every  aflllate.  subakUary.  and  holding  omn- 
pany  connected  with,  or  directly  or  Indlractly  controlling  or 
controlled  by,  such  party  shall  keep  their  books,  records,  and  ac- 
eeuBts  referred  to  In  thla  aecttoa  o^aif  to  tospeetlOB  and  audit  at 
aU  ttoias  by  accredited  reprsaentatlvBS  of  tbe  authority.  Tbe  pro- 
Tlatons  af  thla  subsacUon  shall  an^y  to  the  touUdar  of  any  ahlp 
In  the  construction  of  which  aid  Is  received  under  this  title. 

(c)  The  Authority  may  employ  special  agents  or  examiners 
who  Shan  have  authority  to  rxamlna  aU  aceounta.  raeords.  and 
memoranda  kept  or  required  to  be  kapi  taerauadar.  The  Autbor- 
lty may  preaerlbe  the  length  of  time  such  aceounta.  recorda,  or 
memoranda  shall  be  preserved. 

Mr.  CITRON.    Mr.  CSiairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  CrraoN:  On  page  M.  at  the  end  at 

line  22,  Insert  a  new  paragraph  as  follows: 

"(e)  That  the  prevaUlng  rate  of  wagea  shall  be  paid  to  em- 
ployees engaged  In  any  eonstruetlon  work  under  the  provlslona 
of  this  Act." 

Mr.  CITRON.  Mr.  Chairman,  this  biU  assures  builders 
and  contractors  a  fah:  opportunity  d  reasonable  profits. 


My  amendment  provides  that  labor  should  gdt  a  fair  return 
for  its  hire.  This  amendmoit  provides  that  tbe  prevailing 
rate  of  wages  should  govern  in  all  construction  work.  It 
will  save  a  great  deal  of  trouble  to  the  country  if  we  put 
It  into  effect,  because  it  will  help  sohre  many  arguments 
between  the  laboring  people  and  the  employers.  If  we  are 
loaning  nxmey  to  contractors  and  builders  of  these  ships 
and  they  can  get  all  they  need  from  the  Oovemment.  I  do 
not  see  why  we  should  not  have  a  clause  in  this  Mil  providing 
that  every  contract  should  contain  a  clause  that  the  prevail- 
ing rate  of  wages  should  be  paid.  If  we  let  the  builders 
have  money  at  a  rate  of  int^est  which  is  fair  to  them  and 
the  Government  and  beneficial  to  the  merchant  marine, 
it  is  not  to  the  best  interest  of  all  concerned  to  say  that 
in  the  matter  of  wages  we  are  simply  relying  on  the  good 
faith  of  the  builder.  If  we  insert  this  amendment  in  the 
bill,  we  are  adding  a  necessary  requisite.  It  will  create  har- 
mony and  friendship  between  employer  and  employee.  It 
is  appljrlng  a  fair  rule  to  the  worker,  guaranteeing  to  him 
the  prevailing  rate.  No  one  can  object  to  this,  especially  as 
it  avoids  any  future  argument  about  wages  between  the 
laboring  Interests  and  the  builders  and  contractors  of  these 
ships.    [Applause.] 

Mr.  CONNERY.    Mr.  Chairman,  I  rise  In  support  of  the 
amendment. 

Mr.  Chairman,  I  think  this  is  a  very  good  and  necessary 
amendment  offered  by  the  gentleman  from  Connecticut  [Mr. 
Cttron].  It  simply  provides  that  the  prevailing  rate  of 
wage  will  be  pedd  <hi  ship  construction.  We  have  that  in 
the  Davis-Bacon  bill  with  respect  to  public  buildings.  This 
is  simply  putting  it  into  the  provisions  of  the  contracts  for 
shipbuilding.  If  we  are  going  to  give  these  shipbuilders  a 
subsidy,  for  instance,  if  a  ship  costs  a  million  to  build  in  this 
country,  and  $600,000  abroad,  we  are  going  to  give  t2xem  a 
$400,000  subsidy  to  offset  European  shipbuilding,  I  think 
we.  ought  to  take  care  of  our  American  workers  who  are 
going  to  build  those  ships.  I  think  this  amendment  is  very 
clear  to  the  Members  of  the  House.  This  discusskm  on  pre- 
vailing rate  of  wage  has  been  held  many  times  in  the  past, 
particularly  when  B4r.  Baow,  of  New  York,  offered  the  origi- 
nal Davis-Bacon  bill.  The  gentleman  from  Connecticut 
[Mr.  CmoNl.  by  offering  this  amendment,  is  but  continu- 
ing the  friendly  attitude  toward  labor  which  he  has  con- 
tinually shown  before  and  since  becoming  a  Member  of  this 
House.    I  hope  this  amendment  will  be  adopted. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
ofTered  by  the  gentleman  from  Connecticut  [Mr.  Cition]. 

The  amendment  was  agreed  to. 

Mr.  WEARIN.    Mr.  Chairman.  I  offer  an  amendment 

•nie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wxab»:  Amend  part  8  of  Utia  V 
by  adding  a  new  section  at  line  16  on  page  36: 

"  Sac.  529.  The  cumulative  net  profits  In  exoesa  of  9  percent 
per  annmn  of  any  sh^)  operator  receiving  financial  aid  under 
this  act  (dating  from  the  first  subsidy  contract) ,  shaU  be  subject 
to  recapture  by  the  Oovemment  at  the  end  of  each  calendar  year 
to  the  extent  of  75  percent  of  such  excess.  In  calculating 
net  worth  for  IJke  purposes  of  thla  act.  Intangible  aaaets  and  iH;>pre- 
clatlon  of  assets  shall  be  excluded,  provided  that  the  Authority 
■ha^ii  prescribe  the  accounting  formula  for  delerinhting  net  preAt 
eontezHfplated  to  Oils  sectton." 

Mr.  BLAND.  Mr.  Chairman,  I  make  the  point  of  order 
against  the  amendment  that  the  Clerk  has  read  only  to  the 
end  of  section  533,  and  the  amendment  is  not  tn  order. 

The  CHAIRMAN.  The  section  of  the  bill  to  which  the 
amendment  is  offered  has  not  been 'reached. 

The  point  of  order  is  sustained. 

Mr.  MORAN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offnvd  by  Mr.  Moaair:  Amend  section  588,  <a) 
(1) ,  page  34,  lines  6,  9,  7.  by  eliminating  the  words  "  Relating  to 
such  contract,  and  to  the  matotenance  and  operation  of  tha 
veeaels.  servloea,  routes,  and  Itoea  covered  toy  the  contract." 

Mr.  MORAN.  Mr.  Chairman,  we  have  heard  a  great  deal 
abotit  the  need  of  ir^mining  the  books  oi  affiliated,  holding, 
and  subordinate  compaiUes.  "Hiat  is  all  this  amendment 
seeks  to  accompli^.  It  eUmtnates  a  limiting  phrase,  which 
phrase  would  allow  the  authority  to  look  at  books  relating 
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only  to  8uch  contract*  wbercM  It  might  be  rery  advan- 
tageous to  the  Ooyemment  to  be  able  to  get  more  informa- 
tion from  some  of  the  various  subordinate  and  holding 
companies. 

llM  language  stricken  by  this  amendment  Is  technical  and 
has  been  submitted  to  accounting  experts  who  advise  me  that 
U  Is  so  limited  that  the  authority  might  as  well  make  no 
attempt  to  look  at  books  of  subeldlty  or  holding  comi^nles 
If  that  phrase  Is  left  In  the  bilL 

Mr.  BLAND.  Mr,  Chairman,  there  should  be  no  justifica- 
tion for  a  general  fishing  expedition.  Under  the  provisions 
Ot  the  bill  as  drawn  any  germane  books  may  t>e  examined 
1^  the  authority. 

I  ask  that  the  amendment  be  voted  down. 

The  CHAIRMAN.  The  question  Is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  Morak)  there  were — ayes  14,  noes  4«. 

80  the  amendment  was  rejected. 

Mr.  MICHENER.  Mr.  Chairman.  I  object  to  the  vote  on 
the  ground  there  is  not  a  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count  I  After  count- 
feWJ  One  hundred  and  thirteen  Members  are  present,  a 
quorum. 

Mr.  MORAN.    Mr.  Chairman.  I  send  an  amendment  to  the 


The  Clerk  read  as  follows: 

OnwnimtfiT  by  Mr.  Mo&kN:  Am«xtd  Metk>n  533  (•)  O).  pitfe 
M.  UOM  ai-26.  and  p«ge  35.  lines  1-3.  by  ellmln»Ung  the  words 
**  appertaining  to  the  performance  of.  or  transactions  or  operations 
under,  scieh  eoBtnet  directly  or  indirectly  affecting  the  financial 
•Halts  of  such  operation,  and  Including  aU  transacUons  or  opera- 
tloas  appertaining  or  subsidiary  thereto.  Insurance,  stevedoring, 
handling  of  cargo,  wharfage,  terminal  charges,  and  other  mat- 
ters which  In  the  opinion  at  the  Authority  affect  the  financial 
results  In  the  performance  of.  or  tsansactlons  or  operations  under, 
•ueh  contract  ".  and  substitute  the  foUowlng  wwds:  "  In  th^  form 
aiMl  manner  required  by  the  Authority." 

Mr.  MORAN.  Mr.  Chairman,  this  amendment  has  the 
same  effect  as  the  previous  amendment,  it  eliminates  a  limit- 
ing clause  with  regard  to  the  possibility  of  examination  of 
books  of  holding  companies. 

The  CHAIRMAN.  The  question  U  on  the  amendment 
offered  by  the  gentlonan  from  Maine. 

The  amendment  was  rejected. 

Mr.  MORAN.  Mr.  Chairman.  I  offer  a  further  amend- 
ment. 

The  Clerk  read  as  follows: 

—  Amendment  offered  by  Us.  MomAK:  Amend  section  533  (b).  page 
Si.  line  e.  by  eliminating  the  words  **  referred  to  In  this  section  ** 
and  substitute  the  following  words:  "of  any  contractor.  aflUlate. 
aulMtdlary.  or  holding  company  connected  with  or  directly  or  In- 
dlieelly  oontroUlng  or  controlled  by  sxich  contractor." 

Mr.  MORAN.  llie  purpose  of  this  amendment  Is  obvious, 
in  one  sentence  It  provides  merely  the  opportunity  of  ex- 
amining the  iKwks  of  various  subordinates;  It  removes  a 
restriction. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken:  and  on  a  division  (demanded 
by  Mr.  MoftAM)  there  were— ayes  35.  noes  73. 

80  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

gao.  m.  iB  ease  ot  willful  faUure  or  refusal  on  the  part  of  any 
to  keep  such   accounts,  records,   and   memoranda   In   the 
preacrlbed  by  the  Authority,  or  to  submit  such  accounts, 
and  memoranda  to  the  inspection  of  the   Authority  or 

^  of  its  authorised  agents  or  examiners,  such  person  shall  tat- 

till  to  the  United  Statce  not  to  exceed  the  sum  of  $5,000  for 
such  offense.  Such  forfeiture  shall  accrue  to  the  United 
and  be  teco^ered  in  a  cItU  action  brought  by  the  United 
Any  person  wtw  ahaU  willfully  falsify  any  account,  rec- 
ord, or  memoranda,  or  who  shaU  willfully  destroy,  mutilate,  or 
alter  any  roch  acoo«mt.  record,  or  memoranda,  shall  be  guUty  of 
a  injMtemsamTT  and  shaU  be  subject  upon  eoovlctlon  thereof  to 
a  ai^  of  not  more  than  $6,000.  or  imprtsemneot  for  not  more  than 
9  year*,  or  both  such  fine  and  Imprisonment.  The  Supreme 
Ooart  of  the  XMstrtet  of  Columbia  and  the  eeveral  district  courts 
of  the  Unttad  Blatea  are  hereby  authortaed  to  try  and  punish 
offsivsee  hereunder  wtthm  their  respectlTe  Jurisdictions. 

Mr.  WXARIN.    Mr.  Chairman,  I  offer  an  amendment. 


The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WsAaiw:  Amend  part  of  title  III 
of   title  V  by  adding   a  new  section  at   line   16  on   page  86.   as 

follows. 

Mr.  WEARIN.  Mr.  Chairman.  I  Mk  unanimous  consent 
that  the  amendment  be  not  read,  but  that  I  may  be  permit- 
ted to  discuss  the  amendment. 

Mr.  ANDREWS  of  New  York.    Mr.  Chairman.  I  object. 

The  Clerk  read  as  follows: 

Sxc.  529.  The  cumulative  net  profits  in  excess  of  6  percent  per 
annum  of  any  ship  operator  receiving  financial  aid  under  thU  act 
(dating  from  the  first  subsidy  contract)  shaU  be  subject  to  recap- 
t»ire  by  the  Government  at  the  end  of  each  calendar  year  to  the 
extent  of  75  percent  of  such  excess.  In  calculating  net  worth,  for 
the  purpose  of  this  act.  Intangible  asseU  and  appreciation  of  asseU 
shall  be  excluded :  Provided.  That  the  Authority  shaU  prescribe 
the  accounting  formula  for  determining  the  net  iwrofit  contem- 
plated In  thU  section. 

Mr.  WEARIN.  Mr.  Chairman,  this  is  a  recapture  clause 
and  provides  for  the  recaptmre  of  operating  subsidies  in 
cocoess  of  the  amount  named  in  the  amendment,  6  percent. 
It  will  be  recalled  that  under  the  Shipping  Act  of  1928 
where  a  limitation  of  the  subsidies  was  provided  by  law.  the 
rates  to  be  charged  for  carrying  the  mails  were  such  that 
excessive  profits  were  realized  on  the  part  of  certain  opera - 
tc,-s.  I  call  attention  to  page  202  of  the  investigations  of 
air  and  ocean  mail  contracts  by  the  Senate  committee  with 
reference  particularly  to  one  ship  line,  the  Lykes  people, 
which,  with  an  initial  investment  of  only  $115,439.13  in  1918. 
was  from  October  1918  to  Jime  20,  1933.  able  to  realize  a 
profit  of  $5,891.222.6«— this  on  an  initial  Investment  of 
$115,000. 

My  purpose  in  offering  this  amendment  providing  for  a 
recapture  clause  Is  to  prevent  such  things  occurring  under 
the  present  law.  When  we  p€«r  subsidies  to  operators  the 
United  States  Government  certainly  ought  to  be  entitled 
to  collect  profits  over  and  above  6  percent.  Why  should  we 
permit  the  realization  of  more  from  the  public  purse?  If 
we  fail  to  include  such  a  provision  in  the  bill,  we  shall  be 
in  the  poeition  of  subsidizing  excessive  profits  to  these 
concerns,  fw  excessive  profits  can  be  realized  when  no  lim- 
itation Is  placed  upon  earnings.  So  it  is  of  the  utmost 
importance  for  the  protection  of  the  American  public  that 
a  recapture  clause  be  included  in  the  bill  in  connection  with 
operating  subsidies. 

Mr.  BLAND.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chairman,  this  bUl  amply  provides  for  the  establish- 
ment of  a  reserve  fund  for  a  depreciation  and  a  replacement 
fund.  If  we  are  going  to  undertake  to  recapture,  as  pro- 
vided In  this  amendment,  we  will  never  get  away  from  the 
Government  contributing  to  the  building  of  ships.  The 
policy  that  has  been  provided  by  this  committee  is  that 
before  any  dividend  is  paid,  before  a  penny  in  the  way  of  a 
dividend  to  the  stockholders  is  paid,  they  must  provide  a 
rei^acement  fund  and  a  reserve  to  take  care  of  operation 
in  the  lean  jrears.  There  are  other  similar  provisions  in  this 
bilL    This  amendment  would  defeat  that  objective. 

I  would  also  call  attention  to  the  fact  that  the  very  case 
mentioned  covered  profits  from  the  years  1918  to  1933.  dmr- 
ing  which  time  they  were  operating  under  the  old  system 
of  Government  ownership.  The  operators  were  the  agents 
and  they  were  being  paid  a  fund  for  operation.  Here  we 
are  giving  a  differential  covering  only  difference  in  cost  of 
operation. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr.  WiajiikI. 

The  question  was  taken:  and  on  a  division  (demanded  by. 
Mr.  WxAXOf)  there  were — ayes  35.  noes  46. 
So  the  amendment  was  rejected. 
Mr.  TRUAX.    Mr.  Chairman,  I  demand  tellers. 
Tellers  were  refiised. 
The  Clerk  read  as  follows: 

Sac.  534.  (a)  To  safeguard  the  public  interest  In  the  administra- 
tion of  financial  aid  under  this  act,  every  contract  executed  under 
part  II  of  this  title  shall  contain  provisions  requiring: 

(1)  The  contractor  to  conduct  its  operations  with  respect  to 
the  veseels.  serrloes.  routes,  and  lines  covered  by  Ita  oontract  In 
Itoe  moat  eotxioinlcal  azul  eiBclent  manner; 
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(3)  That  no  officer,  dtreetor.  or  emplofee  at  any  eontraetor  tm- 
der  a  cotitract  In  force  under  this  Utle  shall  receive  a  salary  or 
allowance  (Including  compensation  In  any  form  tar  personal  serv- 
ice) from  such  contractor  which  shall  result  in  such  person  receiv- 
ing a  total  compensation  from  all  souroee  exceeding  $25,000  per 
annum; 

(8)  That  there  shaU  be  set  aside  out  of  the  operating  profits  of 
any  fiscal  year,  before  charging  depreciation  on  the  vessels  and 
before  the  payment  of  any  dividends  or  bonuses  or  the  distribu- 
tion <A  profits,  a  depreciation  reaenre  fund  to  provide  for  the 
payment  of  any  mortgage  debt  and  the  replacement  of  vessels, 
^rtri  a  reasonable  operating  reserve  fund.  Such  reserve  ftmds 
shall  be  maintained  for  these  purposes  with  apprt^riate  provisions 
permitting  their  proper  investment  and  their  use  to  meet  the 
operating  requirements  of  any  subsequent  fiscal  year.  Any  with- 
drawal for  such  Utter  purpoee  shaU  be  replaced  In  any  subsequent 
year  whenever  the  eanxlngs  under  the  oontract  make  such  replace- 
ment possible. 

(b)  No  eontraetor  under  a  oontract  In  forae  under  this  title, 
or  any  subsidiary,  holding,  or  affiliate  company  connected  with, 
or  directly  or  Indlreotly  controlling  or  controlled  by,  such  con- 
tractor, or  any  officer  or  director  of  such  contractor  or  company 
shall  own,  operate,  charter,  or  act  as  agent  for  foreign  vessels  or 
foreign  Interests,  tmleas  pemdaskm  to  first  obtained  from  the 
Authority  In  aoeordanoe  with  rules  and  regulations  prescribed  by 
the  Authority. 

Mr.  MORAN.    Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Moaair:  Amend  section  634  (a)  and 
(2)  to  read  as  follows:  "that  no  ofBcer,  director,  or  employee  of 
any  contractor  under  a  contract  In  foroe  under  this  tct,  shall 
receive  a  salary  or  allowance^  (including  con4;>enaation  In  any 
form)  from  such  contractor  and/or  the  holding,  subsidiary,  and 
afllllated  companies  ctf  such  contractor,  which  win  result  In  such 
Individual  receiving  a  total  compensation  for  ftill-time  service 
at  a  rate  In  excess  of  $17,500  per  annum:  PmvkleA,  That  It  shall 
be  the  duty  of  the  Authority  to  eserelae  continuing  supervision 
to  assure  that  this  provision  Is  not  violated." 

Mr.  MORAN.  Mr.  Chairman,  this  particular  paragraph 
consisting  of  one  sentence  is  apparently  designed  to  prevent 
the  payment  of  salaries  in  excess  of  $2SXMM  per  annum. 
Since  it  contains  only  one  sentence  I  call  to  your  attention 
the  exact  wording  in  the  preaeirt  faiil,  which  reads: 

That  no  officer,  director,  or  employee  of  any  contractor  under  a 
contract  in  force  under  this  title  shall  receive  a  salary  or  allow- 
anoe  (Inclvtding  compensation  in  any  form  for  personal  servloe) 
from  such  contractor  which  shaU  result  In  such  person  receiving 
a  total  compensation  from  all  serrloes  exceeding  $25,000  per 
annum. 

A  Pacific  coast  contractor  testified  before  the  Post  Office 
Investigating  Committee  that  he  did  not  receive  a  single 
penny  as  an  officer  of  the  direct  contractor  who  was  doing 
business  with  the  Government.  This  looked  Mke  a  very  im- 
usual  situation,  and  when  the  matter  was  investigated 
further,  what  was  found?  We  found  a  man  who  was  not 
receiving  a  cent  of  salary  from  the  direct  contractor,  but 
was  receiving  a  salary  in  excess  of  $100,000  per  year,  and 
had  been  receiving  it  for  several  years,  from  subsidiary 
companies.  Tlie  affiliated  companies  drew  the  bulk  of  their 
operating  revenues  from  the  operatixig  companira.  This 
bill  does  not  prevent  that  particular  thing  because  the  officer 
might  not  be  obtaining  his  salary  out  of  this  particular  con- 
tract from  this  particular  contractor.  By  this  paying  out 
of  funds  to  a  subsidiary,  the  taxpayers  were  paying  an  ex- 
orbitant salary  to  ttiis  man.  For  the  reasons  set  forth.  Bfr. 
Chairman.    I  advocate  the  adoption  of  the  amendment. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine  (Mr.  Morait]. 

The  question  was  taken;  and  on  a  division  (detnanded  by 
Mr.  MoKAK)  there  were — ayes  32,  noes  42. 

So  the  amendment  was  rejected. 

Mr.  BLAND.  Mr.  Chairman.  I  move  that  the  Committee 
do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair,  Mr.  Mat,  Chairman  of  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union,  reported  VbaX 
the  Committee  having  had  under  consideration  the  bill 
(H.  R.  8555)  to  develop  a  strong  American  merchant  marine, 
to  prcHnote  the  commerce  of  the  United  States,  to  aid  na- 
tional defense,  and  for  other  purposes,  had  come  to  no  reso- 
lution thereon. 


ixmsioif  OF  wniAucs 

Mr.  O'MALLET.  Mr.  Speaker,  I  ask  unanimous  consent 
to  include  in  the  revision  of  my  remarks  the  article  from 
which  I  quoted,  together  with  extracts  from  the  Democratic 
platform  on  the  subject  of  subsidies. 

The  SPEAKER.  Ik  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

HOUH  OF  MEETHfG  TOMOHROW 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 

Mr.  TRUAX.  Mr.  Speaker,  reserving  the  right  to  object, 
I  should  like  to  inquire  whether  or  not  the  House  is  to  con- 
sider the  so-called  "  share-the-wealth  tax  program  "  as  It 
was  outlined  in  the  papers  this  morning.  We  are  asked  to 
meet  at  11  o'clock  tomorrow  to  further  consider  this  ship 
subsidy  bill  for  the  millionaire  Shipping  Trust  outfit. 

Mr.  TAYLOR  of  Colorado.  I  may  say  to  the  gentleman 
that  we  are  anxious  to  finish  the  consideration  of  the  pend- 
ing bill,  because  we  are  going  to  take  up  the  holding-com- 
pany bill,  and  the  rule  for  the  consideration  of  that  bill 
provides  for  8  hours  of  debate.  There  are  a  number  of  pages 
in  the  bill  and  we  are  hopeful  we  can  dispose  of  it  this  we^ 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  fit>m  Colorado? 

There  was  no  objection. 

PKXMISSXON  TO  ADDRXSS  1HX  HOITSg 

Mr.  COLliIER.  Mr.  Speaker,  I  ask  unanimous  consent 
that  on  tomorrow,  immediately  after  the  reading  of  the 
Journal  and  the  disposition  of  business  on  the  Speaker's 
table,  I  may  proceed  for  10  minutes. 

Mr.  BIARTIN  of  Massachusetts.    I  object.  Mr.  Speaker. 

LXAVK    or    ABSEKCX 

By  unanimous  consent  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Smith  of  Connecticut  (at  the  request  of  Mr. 
Shaklkt)  for  4  dasrs.  on  account  of  illness. 

To  Mr.  WoLVERTON  (at  the  request  of  Mr.  Bachaxach)  ,  on 
account  of  serious  illness  in  his  family. 

SmtOLLED  BILLS  SIGNKD 

Mr.  PARSONS,  from  the  Committee  on  Enrollbd  BOIs, 
reported  that  that  committee  had  examined  iuid  found  truly 
enrolled  bills  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  805.  An  act  for  the  relief  of  Luther  M.  Turpln  and 
Amanda  Turpin; 

H.  R.  1315.  An  act  for  the  relief  of  Thomas  J.  Gould; 

H.  R.  1703.  An  act  for  the  relief  of  CHetus  P.  Hoban; 

H.  R.  2708.  An  act  for  the  relief  of  James  M.  Pace; 

H.  R.  2987.  An  act  for  the  relief  of  K  W.  Tarrence; 

H.  R.  4817.  An  act  for  the  relief  of  Matthew  E.  Hanna; 

H.  R.  6504.  An  act  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classification  of  clerks  In  the  Pbreign  Serv- 
ice of  the  United  States  of  America,  and  providing  compen- 
sation therefor  ";  and 

H.  R.  6630.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Rio  Grande  City,  Tex. 

Hie  SPEAKER  announced  his  signature  to  an  enrolled  bill 
and  an  enrolled  joint  resolution  of  the  Senate  of  the  follow- 
ing titles: 

S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union;  and 

S.J. Res.  131.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  In  the  Texas  Centennial  Exposition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  Ibe 
years  1935  and  1936.  and  authorizing  the  President  to  invite 
foreign  countries  and  nations  to  participate  therein,  and  for 
other  purposes. 

BILLS  PKCSKMTKD   TO  XHK  nUBBlUBHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bills, 
reported  that  that  committee  did  on  this  day  present  to  the 
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it.  for  hla  appTOfml  bffls  of  the  House  of  the  f ollowtaf 

tttlee: 

H-  R  7206.  An  act  to  amend  the  Ship  Mortgage  Act.  1930, 
fltftffi—  known  as  "  section  30  "  of  the  Merchant  Marine 
Aet  IWO.  approved  June  5.  1920.  to  altow  the  beneflU  of  said 
act  to  be  enjoyed  by  owners  of  certain  vessels  of  the  United 
States  of  less  than  200  gross  tons:  and 

H.  R.  7652.  An  act  to  authorize  the  furnishing  of  steam 
ftm  the  central  headng  plant  to  the  Federal  Reserve  Board, 
and  for  other  purposes. 

A9JUU  tM  MUIT 

Itr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  that  the 
Bonae  do  now  adjourn. 

The  motion  was  agreed  to:  accordingly  (at  6  o'clock  and 
83  minutes  p.  m.)  the  House  adjourned  to  meet,  in  accord- 
ance with  its  previous  order,  tomorrow.  Wedneaday.  June 
36.  1936.  at  11  o'clock  a.  m. 


COMMITTEE  HEARINOS 
coMMi'rraa  ok  th»  post  omcs  ah»  post  moabs 
(Wednesday.  June  26.  10  a.  m.) 
Subcommittee  will  hold  hearings  on  bill  (H.  R.  6376)  pcr- 
ko  poatal  rates.  Queens  County,  N.  T. 


EXECUTIVE  COMMUNICATIONS,  ETC. 
S96.  Under  clause  2  of  rule  XJUV,  a  letter  from  the  Chair- 
man of  the  Federal  Power  Commission,  transmitting,  pur- 
soant  to  PubUc  ResoluUon  No.  18.  Seventy-third  Congress 
(8.  J.  Res.  74) .  three  copies  of  the  domestic  and  residential 
•laetrtc  energy  rates  in  the  State  of  Wyoming  on  January 
1,  1936.  was  taken  from  the  Speaker's  table  and  referred 
lo  the  Committee  on  Interstate  and  Foreign  Commerce. 


REPORTS   OF  COBfMITTEES   ON   PUBUC   BILLS   AND 

RESOLUTIONS 


_  ^    »r  clause  2  of  rule  xm. 

Mt.  BLAND:  Committee  on  Merchant  Marine  and  Flsh- 
irtia.  H.  R.  8599.  A  bill  to  provide  for  a  change  in  the 
diillTiatlnn  of  the  Bureau  of  Navigation  and  Steamboat 
Inspection,  to  create  a  Marine  Casualty  Investigation  Board 
and  increase  efBciency  in  administration  of  the  steamboat 
Inspection  laws,  and  for  other  purposes:  without  amendment 
(Rept.  No.  1319) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  8596.  A  bill  to  provide  for  the  Inspection  and 
regulation  of  vessels  engaged  in  the  transportation  of  in- 
flammable, explosive,  and  like  dangerous  cargoes  in  navi- 
gable waters  of  the  United  States:  without  amendment 
(Rept.  No.  1330) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. S.  3001.  An  act  to  amend  section  4426  of  the  Re- 
Tlaed  Statutes  of  the  United  States,  as  amended  by  the  act 
of  Congress  approved  May  16.  1906;  without  amendment 
(Rept.  No.  1331).  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  BLAND:  Committee  on  Merchant  Marine  and  Fish- 
eries. H.  R.  6697.  A  bm  to  amend  section  13  ot  the  act 
of  March  4,  1915,  entitled  "An  act  to  promote  the  welfare  of 
American  seamen  in  the  merchant  marine  of  the  United 
Slalas;  to  abolish  arrest  and  imprisonment  as  a  penalty  for 
denrtion.  and  to  secure  the  abrogation  of  treaty  provisions 
In  relation  thereto:  and  to  promote  safety  at  sea  ";  to  main- 
tain discipline  on  shipboard:  and  for  other  purposes;  with- 
out amendment  iRept.  No.  1322).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
8. 1404.  An  act  to  promote  the  efBciency  of  national  defense; 
without  amendment  (Rept.  No.  1323) .  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  HILL  of  Alabama:  Committee  on  Military  Affairs. 
8.  2917.  An  act  authorizing  an  appropriation  to  the  Ameri- 
can Legion  for  its  use  in  effecting  a  settlement  of  the  re- 


mainder due  on,  and  the  reorganization  of.  Pershing  Hall,  a 
memorial  already  erected  In  Paris.  France,  to  the  Commander 
in  CJhief.  officers,  and  men  of  the  Expeditionary  Forces;  with 
amendment  (Rept.  No.  1324) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
8629.  A  bill  authorizing  an  appropriation  for  payment  to  the 
Government  of  Norway  in  settlement  of  all  claims  for  reim- 
bursement on  account  of  k»na  sustained  by  the  owner  and 
crew  of  the  Norwegian  steamer  Tompen;  without  amendment 
(Rept.  No.  1325) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  O'CONNOR:  Committee  on  Rules.  House  Resolution 
276.  Resolution  for  the  consideration  of  S.  2796;  without 
amendment  (Rept.  No.  1337).  Referred  to  the  House  Cal- 
endar. 

Mr.  STEAGALL:  Committee  on  Banking  and  Currency. 
H.  R.  8628.  A  bill  to  provide  for  the  relief  of  piibUc-schooI 
districts  and  other  public-school  authorities,  and  for  other 
purposes:  without  amendment  (Rept.  No.  1328) .  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RES<:)LUTIONS 

Under  clause  2  of  rule  xm, 

Mr.  McREYNOLDS:  Committee  on  Foreign  Affairs.  H.  R. 
8127.  A  bill  for  the  reUef  of  Blanche  I.  Gray;  without 
amendment  (Rept.  No.  1326).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  McREYNOLDS:  C(»nmlttee  on  Foreign  Affairs.  H.  R 
6664.  A  bill  for  the  relief  of  sxmdry  claimants,  and  for 
other  purposes;  with  amendment  (Rept.  No.  1339).  Re- 
ferred to  the  Committee  of  the  Whole  House. 

Mr.  DICJKSTEIN:  Committee  on  Claims.  S.  206.  An  act 
for  the  relief  of  the  Consolidated  Ashcroft  Hancock  Co., 
Inc..  Bridgeport,  Conn.;  without  amendment  (Rept.  No. 
1330).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  S.  260.  An  act 
for  the  relief  of  Hazel  B.  Lowe,  Tess  H.  Johnston,  and 
Esther  L.  Teckmeyer:  without  amendment  (Rept.  No.  1331). 
Referred  to  the  Committee  of  the  Whole  House. 

Ji4r.  EKWALL:  Committee  on  CHaims.  S.  283.  An  act  for 
the  relief  of  Beatrice  I.  Manges;  without  amendment  (Rept. 
No.  1332).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  OUYER:  Committee  on  Claims.  S.  373.  An  act 
conferring  Jurisdiction  upon  the  Court  of  (Claims  to  hear, 
determine,  and  render  Judgment  on  the  claim  of  Robert  A. 
Watson;  without  amendment  (Rept.  No.  1333).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  HOUSTON:  Committee  on  Claims.  8.  490.  An  act 
for  the  reUef  of  F.  T.  Wade.  M.  L.  Dearing.  E.  D.  Wagner, 
and  G.  M.  Judd:  without  amendment  (Rept.  No.  1334). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PnTENGER:  Committee  on  Claims.  8.  540.  An  act 
for  the  relief  of  Pred  Luscher;  without  amendment  (Rept. 
No.  1335).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Claims.  S.  658.  An  act  for 
the  relief  of  K.  W.  Boring;  without  amendment  (Rept.  No. 
1336) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  S.  895.  An  act  to 
carry  out  the  findings  of  the  Court  of  Claims  in  the  case  of 
the  Atlantic  Works,  of  Boston.  Mass.;  with  amendment 
(Rept.  No.  1337).  Referred  to  the  Ck>mmittee  of  the  Whole 
House. 

Mr.  STACK:  Committee  on  Claims.  S.  985.  An  act  for 
the  relief  of  Hudson  Bros.,  of  Norfolk.  Va.;  with  amendments 
(Rept.  No.  1338) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.    3. 

1045.  An  act  for  the  reUef  of  A.  Cyril  Crilley;  without 
amendment  (Rept.  No.  1339).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims.    S. 

1046.  An  act  for  the  relief  of  E.  Jeanmonod;  with  amend- 
ment (Rept.  No.  1340).  Referred  to  the  Committee  of  the 
Whole  House. 
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Mr.  EVANS:  Committee  on  Cfattms.  S.  1070.  An  act  for 
the  relief  of  William  A.  Thompson;  without  amendment 
(Rept.  No.  1341).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EKWALL:  Committee  on  Claims.  S.  1214.  An  act 
tor  the  relief  of  Oliver  B.  Huston,  Anne  Huston,  Jane  Hus- 
ton, and  Harriet  Huston;  with  amendment  (Rept.  No.  1342). 
Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EVANS:  Committee  on  Clatans.  8.  1326.  An  act  for 
the  relief  of  Robert  A.  Dunham;  without  amendment  (Rept. 
No.  1343).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  PITTENGER:  Committee  on  Claims.  8.  1409.  An 
act  for  the.  relief  of  the  General  Baking  Co.;  with  amend- 
ment (Rept.  No.  1344) .  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  SOUTH:  Committee  on  CHaims.  S.  1577.  An  act  for 
the  relief  of  Skelton  Mack  McCray;  with  amendment  (Rept. 
No.  1345) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims.  S.  1640.  An  act  for 
the  relief  of  Dan  Aleehan;  with  amendment  (Rept.  No. 
1346) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  SOUTH:  Committee  on  Claims,  a  1696.  An  act  for 
the  relief  of  Mary  Sky  Necklace;  with  amendment  (Rept. 
No.  1347).    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  EKWALL:  Committee  on  Claims.  8.  1960.  An  act 
for  the  reUef  of  the  Florida  National  Bank  b  Trust  (Do.,  a 
national  banking  corporation,  as  successor  trustee  for  the 
estate  of  Phillip  UUendorff.  deceased;  without  amendment 
(Rept.  No.  1348).  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  GUYER:  Committee  on  Claims.  8.  3076.  An  act  for 
the  relief  of  Domenico  Politano;  without  amendment  (Rept. 
No.  1349) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  &  2119.  An  act  for 
the  relief  of  Amos  D.  Carver,  S.  E.  Turner.  Clifford  N.  Carver, 
Scott  Blanchard.  P.  B.  Blanchard.  James  B.  Parse.  A.  N. 
Blanchard.  and  W.  A.  Blanchard,  and/or  the  widows  of  such 
of  them  as  may  be  deceased;  without  amendment  (Rept.  No. 
1350) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  CUaims. 
8.  2168.  An  act  for  the  relief  of  the  Bell  Telephone  Co.  of 
Pennsylvania:  with  amendment  (Rept.  No.  1351).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  KENNEDY  of  Maryland:  Committee  on  Claims. 
8.  2225.  An  act  authorizing  adjustment  of  the  claim  of  the 
Western  Union  Telegraph  Co.;  without  amendment  (Rept. 
No.  1352) .  Referred  to  the  Committee  of  the  Whole  House. 
.Mr.  PITTENGER:  Committee  on  Claims.  S.  2312.  An 
act  for  the  relief  of  the  Western  Construction  Co.;  without 
amendment  (Rept.  No.  1SS3).  Referred  to  the  Committee 
of  the  Whole  House. 

Mr.  GUYER:  Committee  on  Claims.  8.  2373.  An  act  for 
the  relief  of  Harry  Jarrette;  without  amendment  (Rept  No. 
1354) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  8.  2374.  An  act  for 
the  relief  of  Elliott  H.  Tasso  and  Emma  Tasso;  with  amend- 
ment (Rept.  No.  1355).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  TOLAN:  Committee  on  Claims.  8.  2393.  An  act  for 
the  relief  of  the  widow  of  Ray  Sutton;  without  amendment 
(Rept.  No.  1356) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  EKWALL:  Committee  on  Claims.  8.  3533.  An  act 
for  the  relief  of  the  rightful  heirs  of  Tiwastewln  or  Anna; 
without  ameiulment  (Rept.  No.  1357) .  Referred  to  the  Ck>m- 
mlttee  of  the  Whole  House. 

Mr.  DALY:  Committee  on  Claims.  S.  2635.  An  act  au- 
thorizing the  appropriation  of  funds  for  the  payment  of  the 
award  in  claim  of  Sudden  It  Christenson,  Inc..  and  others; 
with  amendment  (Rept.  No.  1358).  Referred  to  the  Com- 
mittee of  the  Whole  House. 

Mr.  HOUSTON:  c:k>mmittee  on  Claims.  8.  3993.  An  act 
for  the  relief  of  Carrie  Price  Roberts:  with  amendment 
(Rept.  Na  1359).  Referred  to  the  Committee  of  the  Whole 
House. 


CHANGE  OF  REFERENCE 
Under  clause  2  of  rule  XXM,  the  Committee  on  Pensi<ms 
was  discharged  from  the  considoration  of  the  bQl  (H.  R. 
6392)  grantii«  a  pension  to  CHara  M.  Curtis,  and  the  same 
was  referred  to  the  Committee  on  Invalid  Pensions. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  rule  XXU.  public  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  CROSSER  of  Ohio:  A  Ull  (H.  R.  8651)  to  estabUsh 
a  retirement  system  for  employees  of  carriers  subject  to  the 
Interstate  Commerce  Act;  to  the  Conunittee  on  Interstate 
and  Foreign  Commerce. 

Also,  a  bill  (H.  R.  8652)  to  levy  an  excise  tax  upon  carriers 
and  an  income  tax  upon  their  employees,  and  for  other 
purposes;  to  the  Committee  on  Wasrs  and  Means. 

By  Mr.  DkROUEN:  A  bill  (H.  R.  8653)  to  authorise  the 
transfer  of  certain  lands  in  Rapides  Parish.  La.,  to  the  State 
of  Louisiana  for  the  purpose  of  a  State  highway  across  a  por- 
tion of  the  Federal  property  occupied  by  the  Veterans'  Ad- 
ministration Facility,  Alexandria,  La.;  to  the  Committee  on 
Public  Buildings  and  Grounds. 

By  Mr.  CULLEN:  A  bill  (H.  R.  8654)  to  provide  for  the 
deductibility  of  dividends  paid  or  accrued  by  banking  associa- 
tions and  insurance  companies  on  preferred  stock  owned  by 
certain  governmental  agencies;  to  the  Committee  on  Ways 
and  Means. 

By  Mr.  GEHRMANN:  A  bill  (H.  R.  8655)  providing  for  the 
transfer  of  certain  Government  property  In  Wisconsin  to  the 
State;  to  the  Committee  on  Indian  Affairs. 

By  Mr,  BOEHNE:  A  bill  (H.  R.  8656)  to  restore  compen- 
sation benefits  in  case  of  veterans  who  served  in  Russia;  to 
the  Committee  on  Expenditures  In  the  Executive  Depart- 
ments, 

By  Mr.  CELLXR:  A  bill  (H.  R.  8657)  to  provide  for  the 
appointment  of  an  additional  district  Judge  In  the  United 
States  District  Court  for  the  Eastern  District  of  New  York; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  CANNON  of  Wisconsin:  A  bUl  (H.  R.  8658)  pro- 
viding that  any  citizen  of  the  United  States  who  shall  marry 
an  alien  shall  pay  a  capital  tax  on  his  fcntune;  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  McGRATH:  A  bill  (H.  R.  8659)  to  promote  ship- 
building to  aid  the  national  defense,  and  for  other  purposes; 
to  the  Committee  on  Naval  Affairs. 

By  Mr.  MILLARD:  A  bill  (H.  R.  8660)  to  aathOTfie  the 
issuance  of  reentry  permits  in  certidn  cases  of  aliens  ineli- 
gible to  citizenship,  and  for  other  purposes;  to  the  Committee 
on  Immigration  and  Naturalization. 

By  Mr.  O'NEAL:  A  bill  (H.  R.  8661)  supplonentli^  the  act 
of  Congress  approved  February  2S,  1928.  entitled  "An  act 
authorizing  the  city  of  Louisville,  Ky.,  to  construct,  maintain, 
and  operate  a  toll  bridge  across  the  Ohio  River  at  or  near 
said  city;  to  the  CXxnmittee  on  Interstate  and  Foreign  Com- 
merce 

By  Mrs.  NORTON:  A  bill  (H.  R.  8682)  to  provide  for  the 
study  and  report  on  the  need  of  a  subway  system  for  trans- 
portation in  the  District  of  Columbia;  to  the  Committee  on 
the  District  of  Columlria. 

By  Mr.  RANDOLPH:  A  biH  (H.  R.  8663)  to  permit  con- 
struction, maintenance,  and  use  ot  certain  pipe  lines  for 
petroleum  and  petroleum  products  in  the  District  of  Colum- 
bia, and  for  wharfage  facilities  in  connectitm  therewith;  to 
the  Committee  on  the  District  of  Columbia. 

By  Mr.  DISNEY:  A  bill  (H.  R.  8665)  for  the  constrtiction 
of  Indian  hospitals  in  Oklahoma;  to  tbs  Committee  on  In- 
dian Affairs. 

By  Mr.  ELI£NBCX>EN:  A  biU  (H.  R.  8666)  to  establish 
the  United  States  Housing  Authority,  to  provide  modern 
and  adequate  large-scale  bousing  for  families  of  low  income 
under  a  long-range  program,  to  provide  onpioyment  in  the 
building  and  allied  trades,  to  stimulate  and  stabilise  the 
building  industry,  to  increase  consuming  power,  to  further 
national  recovery,  and  to  pr<xnote  the  public  health,  safety. 
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morals,  and  welfare:  to  the  Conunlttee  on  Banking  and 
Currency.  ^^    ^ 

By  Mr.  SCOTT:  A  bill  (H.  R.  8867)  to  provide  for  the 
disposition,  control,  and  uae  of  surplus  real  property  ac- 
quired by  Federal  agencies,  and  for  other  purposes;  to  the 
Gonunlttee  on  Public  Buildings  and  Grounds. 

Mr.  WILCOX:  A  bill  (H.  R.  8668)  providing  for  the  estab- 
lishment of  a  term  of  the  District  Court  of  the  United 
States  for  the  Southern  District  of  Florida  at  Fort  Pierce, 
Fla.;  to  the  Committee  on  the  Judiciary. 

By  Mr.  CITRON:  Resolution  (H.  Res.  277)  directing  the 
Secretary  of  State  to  furnish  the  House  of  Representatives 
with  certain  information;  to  the  Committee  on  Foreign 
Affairs. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  nxle  XXn.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  liir.  McREYNOLDS:  A  bill  (H.  R.  8664)  for  the  reUef 
of  sundry  claimants,  and  for  other  purposes;  to  the  Com- 
mittee on  Foreign  Affairs. 

By  Mr.  ANDRESEN:  A  bill  (H.  R.  8669)  for  the  relief  of 
Frank  W.  I^L^rington;  to  the  Committee  on  Claims. 

By  Mr.  ASHBROOK:  A  bill  (H.  R.  8670)  granting  a  pen- 
sion to  Lenora  B.  Easterday;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  BLAND:  A  bill  (H.  R.  8671)  for  the  reimbursement 
of  R.  H.  Quynn.  lieut«aant.  United  States  Navy,  for  loas  of 
property  by  fire  at  the  naval  operating  base.  Hampton  Roads, 
Va.;  to  the  Committee  on  Claims. 

By  Mr.  GOLD8BOROUGH :  A  bill  (H.  R.  8672)  for  the 
relief  of  William  Zeiss;  to  the  Committee  on  War  Claims. 

By  Mr.  SANDERS  of  Texas:  A  bill  (H.  R.  8673)  for  the 
relief  of  Hiram  G.  Hines;  to  the  Committee  on  Claims. 

By  Mr.  PLUMLEY:  A  tdll  (H.  R.  8674)  for  the  relief  of 
John  W.  Sargent  and  John  L.  Sargent;  to  the  Committee 
on  Claims. 

By  Mr.  REECE:  A  bill  (H.  R.  8675)  for  the  relief  of  Emily 
Coffey ;  to  the  Committee  on  Claims. 

By  Mr.  TURPIN:  A  Mil  (H.  R.  8676)  granting  a  pension 
to  Minnie  Loch  Durshimer;  to  the  Committee  on  Pensions. 


PETITIONS.  ETC. 

Under  clause  1  of  rule  XXn,  petitions  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

8M6.  By  Mr.  ANDREW  of  Massachusetts:  Petition  of  the 
Massachusetts  State  Council.  Knights  of  Columbus,  urging 
an  official  investigation  of  religious  conditions  in  Mexico; 
to  the  Committee  on  Foreign  Affairs. 

8987.  By  Mr.  BLAND:  PetiUon  of  32  citizens  of  Northamp- 
ton County,  Va..  req\iestlng  Congress  to  allow  the  Federal 
gasoUne  tax  to  expire  on  June  30,  1935,  never  to  be  levied 
again;  to  the  Committee  on  Ways  and  Means. 

8988.  By  Mr.  BUCKLER  of  MinnesoU:  PeUtion  of  Ely  R. 
Schecek,  president,  and  Howard  Devine.  secretary,  of  the 
Wilkin  County  Farm  Bureau,  of  Breckenridge,  Wilkin 
County,  Minn.,  praying  for  the  passage  of  House  bill  3263, 
the  so-called  "  Pettengill  bill ";  to  the  Committee  on  Inter- 
■tate  and  Foreign  Commerce. 

•M9.  By  Mr.  GOODWIN:  Petition  of  J.  E.  Maynard  and 
other  residents  of  Roscoe,  N.  T..  protesting  against  the  pas- 
sage of  the  Wheeler-Raybum  holding  company  bill;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8990.  By  Mr.  PFKIFEK:  Petition  of  the  Federation  of 
Architects.  Engineers,  Chemists,  and  Technicians,  New  York 
Chapter,  New  York  City,  urging  the  passage  of  House  bills 
8468  and  8459;  to  the  Committee  on  the  Civil  Service. 

•991.  By  Mr.  PLDMIXY:  Petition  ptotMJIm  against  the 
proposed  one-half  cent  tax  on  fuel  oil,  and  petitioning  to 
prevent  this  law  from  being  passed;  to  the  Committee  on 
Ways  and  Means. 


SENATE 

Wednesday,  June  26,  1935 

{Legislative  day  of  Monday,  May  13.  1935} 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOUXHAL 

On  request  of  Mr.  Robimsom.  and  by  unanimous  consent, 
the  reading  of  the  Journal  of  the  proceedings  of  the  calen^ 
dar  day  Tuesday,  June  25,  1935,  was  dispensed  with,  and  the 
Jotimal  was  approved. 

MXS8AGK  FROM  THX  HOUSX — UntOIXXS  BILLS  AND  JOXIIT  RXSOLXJ- 

TXOM  SICHXS 

A  message  from  the  House  of  Representatives,  by  Mr, 
Chaffee,  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills  and  joint  resolution,  and  they  were  signed  by  the  Vice 
President: 

S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interparliamentary  Union; 

H.  R.  805.  An  act  for  the  relief  of  Luther  M.  Turpin  and 
Amanda  Turpin; 

H.  R.  1315.  An  act  for  the  relief  of  Thomas  J.  Gould; 

H.  R.  1703.  An  act  for  the  relief  of  Cletus  F.  Hoban; 

H.  R.  2708.  An  act  for  the  relief  of  James  M.  Pace; 

H.  R.  2987.  An  act  for  the  relief  of  E.  W.  Tarrence; 

H.  R.  4817.  An  act  for  the  relief  of  Matthew  E.  Hanna; 

H.  R.  6504.  An  act  to  amend  an  act  entitled  "An  act  for 
the  grading  and  classification  of  clerks  In  the  Foreign  Serv- 
ice of  the  United  States  of  America,  and  providing  compen- 
sation therefor  "; 

H.  R.  6630.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the  Rio 
Grande  at  or  near  Rio  Grande  City,  Tex.;  and 

S.  J.  Res.  131.  Joint  resolution  providing  for  the  partici- 
pation of  the  United  States  in  the  Texas  Centennial  Expoji- 
tion  and  celebrations  to  be  held  in  the  State  of  Texas  during 
the  years  1935  and  1936,  and  authorizing  the  President  to 
invite  foreign  countries  and  nations  to  participate  therein, 
and  for  other  purposes. 

LOAMS    AMD    RXLIXr    IM    STMCKXIf    AGRICT7LTUXAL    AXXAS     (S.    DOC. 

HO.  tl) 

Tlie  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trar^- 
mltting  draft  of  a  proposed  provision  of  legislation  affect- 
ing an  existing  appropriation  of  the  Department  of  Agri- 
culture, namely.  "  Loans  and  relief  in  stricken  agricultdral 
areas,  1934  and  1935 ".  which,  with  the  acccxnpanyiag 
paper,  was  referred  to  the  Committee  on  Appropriations 
and  ordered  to  be  printed. 

BTTILODfGS  rOB  XJnTXXD  STATES   RXPRXSXHTATXVK  XH  THl  PHILIP- 
PIKXS    (S.  DOC.  NO.  M) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law,  a  supplemental  estimate  of  appro- 
priation for  the  fiscal  year  1935.  to  remain  available  until 
expended,  for  the  War  Department.  Bureau  of  Insular 
Affairs,  tar  the  construction  of  buildings  for  the  United 
States  representative  In  the  Philippine  Islands,  amounting 
to  $750,000,  which,  with  the  accompanying  paper,  was  re- 
ferred to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

SUPPLCMXirTAL  XSTIMATKS — BXntKAU  OP  BIOLOGICAL  BTTUVKT  ,VND 
BURXAU  OP  XHTOMOLOGT  AMD  PLAHT  QUABAMTIIIX  (S.  EOC. 
MO.   SS) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  ccm- 
munication  from  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  two  supplemental  estimates  of 
appropriations  for  the  fiscal  year  1936,  for  the  Depcot- 
ment  of  Agriculture,  namely.  "  Bureau  of  Biological  Survey: 
Maintenance  of  mammal  and  bird  reservations,  $35,000; 
Bureau  of  Eaiomoiogj  and  Plant  Quarantine;  West  Indian 
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fruit  fly  and  black  fly.  $36,000.  in  total  amount  $71,000  ", 
which,  with  the  accompanying  pi4?ers.  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

SUPPLEKKMTAL  ESTHCATK — CKKMATWX  K.  PTHLXT    (S.  DOC.  MO.  92) 

The  VICE  PRESIDENT  laid  before  the  Senate  a  com- 
munication frcmi  the  President  of  the  United  States,  trans- 
mitting, pursuant  to  law.  a  supplemental  estimate  of  a|q;>ro- 
priation  for  the  Department  of  State,  fiscal  year  1936, 
amounting  to  $2,750,  for  the  reUef  of  Gennaine  M.  Finley. 
which,  with  the  accompanying  pi^;>er,  was  referred  to  the 
Committee  on  Appropriations  and  ordered  to  be  printed. 

ALASKAM  OOLOIMIZATIOII  BT  F.  I.  S.  A. 

The  VICE  PRESIDEINT  laid  before  Vbe  Soiate  a  letter, 
and  a  supplcxnentanr  letter,  from  the  Administrator  of  the 
Federal  Emergency  Relief  Administration,  reporting  in  re- 
sponse to  Senate  Resolution  158  (submitted  by  Mr.  Vah- 
DKNBERG  and  agreed  to  on  the  21st  instance) ,  respecting  the 
AlaAan  colonization  project  betaig  carried  out  under  the 
dfavctlon  of  the  Federal  Emergency  ReUef  Administration, 
which,  with  the  acoompanytng  papers,  were  ordered  to  lie 
on  the  table. 

KALPH  aOLUTT  h.  80H8  CO^  f .  L.  POBMP,  MMD  30BM  L.  ABBOT  9. 

THX  UMITBD  STA1 


The  VICE  PRESIDENT  laid  before  the  Senate  a  letter 
from  the  Comptroller  General  of  the  United  States,  trans- 
mitting, parsoant  to  law.  his  report  and  recommendation 
concerning  the  claim  of  Ralph  SoIUtt  k  Sons  Construction 
Co..  F.  L.  Forbes,  and  John  L.  Abbot  against  the  United 
States,  which,  with  the  aeoompanying  report,  was  referred 
to  the  Committee  on  Claims. 

BLBCTBIC    BATB   BUBfStS   Dl    SCLAWABB    AMD    WTOBOMG 

The  VICE  PRESIDENT  laid  before  the  Senate  letters 
from  the  Chairman  of  the  Federal  Power  Commission, 
transmitting,  pursuant  to  law.  eotnptlatioos  completed 
through  the  electric  rate  surrey  of  tbt  domestic  and  resi- 
dential rates  in  effect  in  the  States  of  Delaware  and  Wyo- 
ming on  January  1.  1935,  which,  witli  the  accompanying 
papers,  were  referred  to  the  Oommittee  on  Interstate  Com- 
merce. 

PSnZIOM   AMD   MMMWrTAI. 

Tbe  VICE  PRESIDENT  laid  before  the  Senate  a  telegram 
In  the  nature  of  a  petition  from  Ignatius  K.  Werwinski.  of 
Chicago,  UL.  praying  for  the  prompt  enactment  of  pending 
legislation  authorizing  the  appropriation  of  $5,000  for  the 
erection  of  a  memorial  tablet  to  commemorate  the  heroic 
servioes  rendered  by  General  Pulaidl  at  Savannah.  Qa.. 
during  the  RevolutlonaiT  War.  yi^bkto  was  refeiied  to  the 
Committee  on  the  Library. 

He  also  laid  before  the  Senate  a  letter  in  the  nature  of 
a  memorial  from  Florence  G.  Martin,  of  Hlaleah,  Fla.,  re- 
monstrating against  the  conflnnatton.  when  and  If  nomi- 
nated, of  Fred  Ewing.  to  be  postmaster  at  Hlalrah,  Fla., 
until  investigation  is  made  thereof,  which  was  referred  to 
the  Ccmunittee  on  Post  Offices  and  Post  Roads. 

Bspoara  or  ooiaixmHi 

BCr.  BTRD,  from  the  Cfxnmittee  on  Mapal  Alhiirs.  to 
which  was  referred  the  biU  (H.  R.  W9a>  to  provide  for  the 

acquisition  of  a  portrait  of  Tlianaas  Walkor  Gilmer,  reported 
it  without  amendment  and  submitted  a  report  (Na  96a) 
thereon. 

Mr.  JOHNSON,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  MUs,  reported  them  each 
without  amendment  and  suhmittpd  r^Torts  thereon: 

H.  R.  2118.  A  bill  for  the  relief  of  John  P.  Seabrook  (Rept. 
No.  959) ;  and 

H.  R.  2555.  A  bill  to  extend  to  SgL  MaJ.  Edmund  8.  Sajrer, 
United  States  Marine  Corps  (retired) .  the  benefits  of  the  act 
of  May  7.  1932.  providing  highest  World  War  rank  to  retired 
enlisted  men  (Rept.  No.  960). 

Mr.  WALSH,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  biU  (H.  R.  2611)  for  the  relief  of 


John  E.  Fondahl.  reported  it  without  amendment  and  suh* 
mitted  a  report  (No.  881)  thereon. 

Mr.  TRAMMELL.  from  the  Committee  on  Naval  Aflatri^ 
to  which  was  referred  the  bill  (S.  3040)  authorizing  the 
Secretary  of  the  Navy  to  accept  gifts  and  bequests  tor  the 
benefit  of  the  Office  of  Naval  Records  and  Library.  Navy 
Department,  reported  it  without  amendment  and  sutoiltted 
a  report  (No.  964)  thereon. 

Idr.  OOSnOAN.  from  the  Oommittee  on  Bankmg  and 
C^irrency.  to  which  was  referred  the  bill  (S.  2470)  to  amend 
section  36  of  the  l^nergency  Farm  McM'tgage  Act  of  1933, 
as  amended,  reported  it  with  an  amendment  and  submitted 
a  report  (No.  962)  theretm. 

Mr.  CMAHONET.  from  the  Committee  on  Public  Lands 
and  Surveys,  to  which  was  referred  the  Ull  (H.  R.  3061) 
to  authorise  the  adjustment  of  the  boundaries  of  the  Chdan 
National  Forest  in  the  State  of  Washington,  reported  it 
without  amendznott  and  submitted  a  report  (No.  936) 
thereon. 

Mr.  KING,  from  the  Committee  on  the  District  of  Colom- 
bia, to  which  was  referred  the  bill  (H.  R.  6656)  to  authorize 
the  Pennsylvania  Railroad  (>)..  by  means  of  an  overliead 
bridge  to  cross  New  York  Avenue  NE..  to  extend,  construct* 
iwftintAtn,  and  (^>erate  certain  industriJEkl  side  tracks,  and  for 
other  purposes,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  965)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  7447)  to  amend  an  act  to  provide  for  a  imion 
railroad  station  in  the  District  of  Ccdnmbia.  and  for  other 
purposes,  reported  it  with  amendments  and  submitted  a  re- 
port (No.  966)  thereon. 

Mr.  ASHUR8T,  from  the  Committee  on  the  Judiciary, 
to  which  was  referred  the  bill  (S.  1314)  to  make  the  hus- 
band or  wife  of  accused  a  competent  witness  in  all  crim- 
inal prosecutions,  reported  it  without  amendment  and  sub- 
mitted a  report  (No.  967)  thereon. 

BILLS  AMD  JOIMT  BXSOLOTIOII  IMTXODVCBD 

Bills  and  a  joint  resolution  were  introduced,  read  the  first 
time.  and.  by  unanimoos  consent,  the  second  time,  and  re- 
ferred, as  follows: 

By  Mr.  McNART: 

A  Mil  (S.  3153)  for  the  relief  of  veterans  of  the  Spanish- 
American  War,  including  the  Phihppine  Insurrection  and 
Chinese  Boxer  Rebellion;  to  the  Committee  on  Pensicms. 

By  Mr.  ROBINSON: 

A  taill  (a  3154)  making  It  unlawful  for  any  person  en- 
gaged in  commerce  to  discriminate  in  price  or  terms  of  sale 
between  purchasa«  of  commodities  of  like  grade  and  quality, 
to  prohibit  the  payment  of  teokerage  or  commission  uxuler 
certain  conditions,  to  suppress  pseudo-advertising  allow- 
ances, to  provide  a  presumptive  measure  of  damages  In 
certain  cases,  and  to  protect  the  independent  merchant,  the 
public  whom  he  serves,  and  the  manufacturer  from  whom 
he  buys,  from  exidoitatlon  by  unfair  competitors;  to  the 
Committee  on  the  Judiciary. 

By  Mr.  MrrCAU^: 

A  Mil  (8.  3155)  for  the  relief  of  Mary.  Ethel,  and  Richard 
Farrell  (with  an  aceompanylng  iwper)  to  the  Committee  on 
Claims.       

By  Mr.  MINTON: 

A  bUl  (8.  3166)  for  the  relief  of  Richard  A.  TempUn;  to 
the  Committee  on  Military  Affairs. 

A  bill  (S.  3157)  to  establish  the  Chief  Joseph  Battle 
Ground  National  Monunxent  in  the  State  of  Montana;  to 
the  Committee  on  Public  Lands  and  Surveys. 

By  Mr.  MURPHY: 

A  biU  (S.  3158)  for  the  relief  of  John  P.  Volkens;  to  the 
Committee  on  Claims. 

By  Mr.  COPELAND: 

A  bffl  C&  3158)  to  amend  section  M4  of  Utie  20  of  the 
Code  of  the  District  of  Columbia  relative  to  retirement 
allowance  for  total  disability,  age  retirement,  and  pensions 
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to  widows  and  orphans  of  retired  members  of  the  police  and 
Are  departments  of  the  DIrtrtct  of  Columbia:  to  the  Com- 
mittee oa  the  District  of  CohunMa. 

By  Mr.  BULOW: 

A  bill  (S.  3160)  to  amend  the  law  relating  to  residence  re- 
alignments of  applicants  for  examinations  before  the  Civil 
Serrlce  Commission;  to  the  Committee  on  Ctril  Service. 

By  IdT.  KINO: 

A  bill  (8.  9iei)  to  amend  section  13  (c)  of  the  District  of 
Columbia  TrafBc  Acts;  and 

A  bill  (S.  3163)  to  amend  subchapter  3  of  chapter  19  of  the 
Code  of  Law  for  the  District  of  Columbia,  relating  to  ofTenaea 
•gainst  property;  to  the  Committee  on  the  District  of  Co- 

By  Hi.  OORB  (bf  request) : 

A  bill  (8.  3163)  to  amend  the  act  entitled  "An  act  relaUve 
to  restrictions  applicable  to  Iridlans  of  the  Five  ClvUiaed 
Hrfbes  In  Oklahoma",  approved  January  37.  1933;  to  the 
Committee  on  Indian  Affairs. 

By  Mr.  BURKE: 

A  bill  <  8.  3164)  authorizing  the  county  of  Atchison.  State 
of  Missouri,  and  the  coimty  of  Nemaha.  State  of  Nebraska, 
singly  or  Jointly,  to  canstmct.  maintain,  and  operate  a  toll 
brtdg*  aeriMi  the  Mliwiil  Rtver  at  or  near  Brownville. 
Nebr. :  to  the  Committee  on  Commerce. 

A  bill  (S.  3165)  fixing  annual  compensatian  for  postmasters 
of  the  fourth  class;  to  the  Committee  on  Post  Offices  and 
Poit  Roads. 

By  Mr.  TRAMMELL: 

A  joint  resoluUon  (8.  J.  Res.  153)  providing  for  participa- 
tion by  the  United  States  in  the  Pan  American  Exposition  to 
be  held  In  Tampa,  Pla.,  in  commemoration  of  the  four  hun- 
dredth anniversary  of  the  landing  of  Hernando  De  Soto  in 
Tampa  Bay.  and  to  permit  articles  imported  from  foreign 
countries  for  the  purpose  of  exhibition  at  such  exposition  to 
be  admitted  without  payment  of  tariff,  and  for  other  pur- 
i;  to  the  Oonunittee  on  Commerce. 


CHAHGS  or  MMWMMmmCM 

On  motion  of  Mr.  Nkslt.  the  Committee  on  Rules  was  dls- 
cbarged  from  the  further  consideration  of  the  J(^nt  resolu- 
tion (8.  J.  Res.  S9)  providing  for  the  celebration  on  Septem- 
ber 17.  1937,  of  the  one  hundred  and  fiftieth  anniversary  of 
the  adoption  of  the  Constitution  of  the  United  States  of 
Amsrlca  by  the  Constitutional  Conventioo;  establishing  a 
to  be  known  as  the  "  Sesqulcentennlal  Constitu- 
OMiuntsslon  **.  and  It  was  re-referred  to  the  Committee 
oo  the  Judiciary. 

AKKWDifxirr  TO  um  sm  HAa»oa  nu 

Itr.  BYRD  submitted  an  amendment  Intended  to  be  pro- 
posed by  him  to  the  UH  (H.  R.  6733)  authorlztng  the  con- 
struction, repair,  axMl  preservation  of  certain  public  works 
on  rivers  and  harbors,  and  for  other  purposes,  which  was 
ordered  to  Ue  on  the  table  and  to  be  printed. 

AMXiniicKirr  to  rux»  coimoL  kill 

Mr.  ROBINSON  submitted  an  amendment  intended  to  be 
proposed  by  him  to  the  bill  (H.  R.  7733)  authorlztng  the  con- 
struction of  certain  pubUc  works  on  rivers  and  harbors  for 
flood  control,  and  for  other  purposes,  which  was  referred  to 
the  Committee  on  Commerce  axid  ordered  to  be  printed. 
SMzwamirrs  to  ssooiro  Dcncnanrr  ArntoruAnoH  will 

Mr.  ROBINSON  submitted  an  amendment  proposing  to  in- 
crease the  appropriation  under  the  Veterans'  Administration, 
for  hospital  and  domiciliary  facilities,  from  $30,000,000  to 
$30,935,000.  Intended  to  be  proposed  by  him  to  House  bill 
6554.  the  second  deflcieacy  appropriation  bin.  which  was 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
be  printed. 

Mr.  FLETCHER  submitted  an  amendment  Intended  to  be 
proposed  by  him  to  House  bOl  8554.  the  second  deficiency 
appropriation  bill,  which  was  referred  to  the  Committee  on 
Ai>proprlatlons  and  ordered  to  be  printed,  as  follows: 

On  peg*  32.  after  line  — »  to  Inaart  th*  foUowlng: 
"wavT  tmuukm  nrarr  vlt  *v»  black  wut 

"To  •nabl*  tb«  Secrttery  of  Agrtcultur*.  In  coopoatkm  with 
tb*  Stet*  Plant  Board  of  Florida,  to  datannliM  and  apply  audi 


methods  of  aradlcattoo  and  oootrol  for  the  Weat  Indian  fnitt  fly 
and  black  fly,  aa.  In  bU  Judgmant.  may  b«  neoeaaary  to  eradicate 
theae  pesta  from  tbe  State  of  Plorlda,  •30.000." 

Mr.  n^ETCHER  also  submitted  an  amendment  Intended 
to  be  proposed  by  him  to  House  bill  8554.  the  second  defi- 
ciency appropriation  bill,  which  was  referred  to  the  Com- 
mittee on  Appropriations  and  (xrdered  to  be  printed,  as 
follows: 

On  page  SO,  line  — ^  to  Inst  the  following: 

"saoioeKai.  subtst 

"Kvergladea  National  Park:  For  a  topographic  lurrey  of  the 
Bvergladea  National  Park  and  adjacent  areas  in  tbe  State  of 
Florida,  for  ezpenditxire  by  the  Geological  Surrey  under  tbe  direc- 
tion at  the  Secretary  of  the  Interior,  including  personal  eerrlcea 
tn  the  District  of  Columbia  and  elaewhere;  the  computation  and 
adjustment  of  control;  the  office,  drafting,  and  photolithographic 
publtaation  of  tbe  resulting  maps;  the  purchase  of  equipment  and 
the  procurement  of  such  aerial  photographa  aa  are  needed  to 
c^duct  the  field  surreys.  $JM),000. 

Mr.  MURRAY  submitted  an  amendment  providing  an 
appropriation  of  $33,000,  to  be  Inunedlately  available,  for 
the  establishment,  equipment,  and  maintenance  of  an  assay 
ofBce  at  Helena.  Mont..  Intended  to  be  proposed  by  him  to 
House  Wl  8554,  the  second  deficiency  appropriation  bill, 
which  was  referred  to  the  C(»nmittee  on  Appropriations  and 
ordered  to  be  printed. 
raoTscnoif  or  Axnicair  nxTxus  n  phujppznx  mauccts 
Mr.  WAU3H  submitted  the  following  resolution  (8.  Res. 
163) ,  which  was  referred  to  the  Committee  on  Territories  and 
Irunilar  Affairs: 

Whereaa  the  Philippine  Talanda  had  been  a  principal  market  for 
American  textile  products,  furnishing  the  sole  llTellhood  for  many 
thousanda  at  American  workmen;  and 

Whereaa  since  1933,  when  American  teztillea  repreaented  75  per- 
cent of  the  Importations  Into  the  Philippine  Tslands  ot  such  prod- 
ucts, shipments  at  American  textiles  in  1030  will  repreaent  leas  than 
36  percent  of  the  total  amount  sold  in  the  Philippine  market;  and 

Whereas  It  Is  understood  that  the  Philippine  gorenunent  and 
the  Philippine  people  are  sympathetic  to  the  belief  that  becatise  of 
the  unustuU  governmental  relations  and  other  bonds  which  have 
existed  between  tbe  Oovemments  of  the  islands  and  ot  the  United 
Statea.  the  producta  at  American  workmen  are  entitled  to  protec- 
tion in  the  Islands  against  thoae  of  foreign  Industrlea  whoae  waga 
and  living  standards  are  not  comparable  with  American  standarda: 
and 

Whereas  the  Philippine  goremment  has  unoOclally  Indicated  Ita 
wllllngneas  to  sanction  such  proCactlon  in  one  form  or  another 
upon  Indication  that  such  protection  for  the  producta  ot  ita  dtlaena 
Is  daatrad  by  the  Oovemment  ot  the  United  Statea;  and 

Whsraaa  the  Phlltpptna  Laglalatura  la  now  In  aeaston:  Mow.  thara- 
fore.  be  It 

JUtolvtd.  That  tbe  Preeldent  ot  the  United  Statea  be  reapertfolly 
raquaatad  to  advlaa  the  Governor  Oenaral  at  the  Phllipptna  Islanda 
to  coovay  to  tba  ptvrtdant  of  the  PlilltpplDa  gaits  and  tha  apeakar 
at  tha  PhUlpplna  Hooaa  ai  ■sjasaanraliisa  a  ragnaat  that  tha  lagla- 
lature.  before  adjooming  ita  preaent  seaslon.  take  such  actl<xi  as 
will  protect  effectively  American  textiles  in  the  Philippine  ULirkai. 


imci  upoaT 

Mr.  WAUBH  submitted  a  conference  report,  which  was 
ordered  to  Ue  on  the  table. 

masAGss  noM  ths  nnzsiwr 

Messages  in  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

opnr-iiAtKiT  AUTHoaiTT  nr  fsbkeal  iisnvs  btstcm 

Bir.  FLETCHER.  Mr.  President,  I  ask  consent  to  have 
printed  in  the  Rxcoss  a  letter  addressed  by  Mr.  A.  C.  Miller, 
a  monber  of  the  federal  Reserve  Board,  to  the  editor  of  the 
New  York  Times,  and  published  in  that  newspaper  on  tbe 
34th  instant,  relative  to  a  controversy  which  has  arisen  with 
regard  to  the  contemplated  ctumge  in  the  location  of  the 
responsibility  for  the  exercise  of  the  open-market  auttiority 
in  the  Federal  Reserve  System. 

There  being  no  objection,  the  letter  was  ordered  to  be 
printed  in  the  Ricots.  as  follows: 

IPubllahad  In  New  York  Tlmea  of  June  34,  1935] 

Jttwim  ao,  Iflgg. 
Tbe  KUToa. 

Th0  M9W  York  Tinu»,  New  Yorh,  N.  7. 

Dasa  Sa:  Tbe  pronounced  differences  of  opinion  regarding  tha 

amendments  to  the  Federal  Reserve  Act  contemplated  in  leglala- 

tion  now  pending  In  Congreas,  and  mors  particularly  the  acute 

controversy   which   haa  arisen  with  regard  to  the  oontemplatad 
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dtange  in  the  location  of  the  raaponslhlUty  for  the  axerdae  of  the 
open-mattoi  authority  In  the  Federtf  Peaorfa  SystaBS.  have  aharp- 
ened  Interest  in  Federal  Beaerve  history  and  eapeciaUy  thoae  epl- 
aodes  in  its  history  that  throw  light  upon  the  wladom  with  which 
Its  open -market  powers  have  been  exerdsad  In  the  past.  The 
greatest  Interest  haa  been  shown  tn  the  epiaods  covering  the 
period  1927-39. 

Tbe  editorial  in  the  New  York  Tlmea  ot  Simday,  June  3.  1935. 
appears  not  only  to  condemn  the  policies  of  the  Pederal  Reserve 
Sy^m  diirlng  the  period  1937-29  but  alao  to  oharga  the  responsi- 
bility for  the  SyEtem's  "  unfortunate  mlatakee "  to  the  Pederal 
Reserve  Board.    It  stated,  in  part,  that: 

"Episodes  have  been  cited.  In  the  Peaenrf  System's  history. 
when  the  distribution  of  powers  operated  badly — the  Board's  re- 
fusal ot  a  higher  discount  rate  In  1919  to  ohedc  the  wild  com- 
modity speculation;  inststenoe  by  the  Board,  in  1927.  on  a  lower 
discount  rate  at  tbe  Chicago  Besarve  Bank,  despite  tha  evidence 
of  growing  speculation  which  the  bank  Itself  mistrusted,  and  the 
Board's  rejection,  early  in  1929,  of  the  Mew  York  bank's  move  to 
ralae  tto  rate  and  impose  some  obataele  to  that  year's  ultimately 
fatal  stock  speculation.  But  the  strange  tbing  about  this  histori- 
cal retroepcct  is  that  all  thne  unfortunate  mittakes  vere  made  at 
Washington,  againat  the  representations  of  the  Reserv'j  banks; 
yet  that  the  new  bill  propoaee  to  enlarge  the  power  of  Washington 
and  to  restrain  the  Reserve  bank's  Initlattve."     (ItaUes  supplied.] 

TbU  Is  but  another  knatance  of  tbe  peralstent  repetition  of  in- 
accurate and  erroneous  statemente  with  reference  to  what  trans- 
pired in  that  period.  It  U  doubUeas  due  not  to  any  lack  of  desire 
to  imderstand  or  to  any  lack  of  falmesa,  bat  rather  to  the  simple 
fact  that  the  whole  story  of  thla  eventful  period  has  nevar  been 
told.  The  persona  reaponalbla  for  such  atetemente  apparently  are 
not  aware  of  certain  facts,  including  the  foUowlng: 

(1)  That  the  Board's  acUon  In  reducing  the  discount  rate  of 
the  Pederal  Beaerve  Bank  of  Chicago  in  1937  waa  tn  pnrsuasce  of 
a  ayatem  policy  first  proposed  toy  tbe  Fadwal  Beaerve  Bank  of 
New  York  and  concurred  In  volimtarlly  by  all  of  the  Federal 
Reserve  banks  except  Chicago. 

(2)  That  the  Pederal  Beeerve  Bank  of  Mew  York  took  no  action 
whatever  to  check  the  growing  tide  of  speculation  between  Jiily 
13,  1928,  and  February  14.  1939,  which  was  the  most  critical  period. 

(3)  That  the  Federal  Reserve  Board  finally  assvmied  the  leader- 
Bhlp  by  sending  to  all  Federal  Beaerve  banks  under  date  of  Febru- 
ary 2.  1929.  and  making  puMlc  on  Pebruary  7,  1939,  a  warning 
i^Unst  the  diversion  of  credit  from  the  normal  channels  of  trade 
and  Industry  into  apeciilatlve  aecurlty  loans; 

(4)  lliat  the  first  inxjpoaal  by  the  Federal  PMBrve  Bank  of  Mew 
York  to  increase  Ite  discount  rate  from  5  to  8  percent  was  made 
on  February  14,  1929,  and  was  intended  as  a  subatltute  for  the 
"  direct  action  "  propoised  by  the  Federal  BeaKve  Board  and  which 
the  Board  thought  would  be  more  effective;  and 

(6)  That  tbe  ensuing  difference  of  opinion  lietween  the  Federal 
Beaerve  Board  and  the  Pederal  Beaerve  Bank  of  New  York  was  not 
a  difference  of  opinion  aa  to  the  proper  objective,  but  only  as  to 
the  best  method  of  attaining  that  objective. 

I  would  be  the  last  to  deny  that  the  Pederal  Beaerve  Board  has 
not  alwaya  functioned  perfectly  or  that  it  most  bear  Ite  ahare  of 
the  i«R>onalblUty  for  the  policies  pursued  by  liia  Pederal  Beaerve 
System  during  the  fateful  period.  1937-39.  and  for  their  conse- 
quences: but  the  pubUc  dlacuaalon  of  the  tn4X>rtant  question 
whether  or  not  final  authority  and  reapenalMlity  for  nattonal 
credit  poUcies  should  toe  {Aaeed  tn  the  Pedcsml  Besarve  Board,  as 
proposed  in  the  pending  banking  leglalatkm.  abould  not  toe  toased 
upon  arroneoua.  partial,  and  misleading  statemente  aa  to  what 
occurred  during  that  period.  Because  of  the  bearing  that  a  truer 
mwut  fuller  understanding  of  the  manner  In  which  the  Pederal 
Reasni)  toanks  and  the  Pederal  Beaerve  Board  have  respecUvely 
discharged  their  resgooaltoUitles  have  xipon  the  pending  banking 
legislation,  a  clearing  up  of  these  mlaapprehcnslons  would  be  in 
the  public  interest  at  this  time. 

I  am.  therefore,  undertaking  to  prepare  a  statement  reviewing 
the  eourse  of  Federal  Beeerve  poltey  during  the  period  1927-29 
with  such  personal  commente  as  seem  to  me  to  be  pertinent  to 
an  understanding  of  this  remarkable  episode  tn  Pedwal  Reserve 
history,  and  I  intend  to  make  It  available  for  general  publleatloQ. 

In  the  meantime,  and  in  order  that  the  reflections  contained  in 
your  editorial  of  June  3  may  not  longer  go  \manawered,  I  shall 
apprecUte  it  if  you  will  putoUsb  this  letter  pending  the  release 
of  my  fuller  stetement. 
Very  truly  yours, 

A.  C.  ICnxsa. 
Federal  Beserve  Board. 

CALL  or  THS  tOU. 

Mr.  NYE.    Mr.  President 

Mr.  ROBINSON.    I  suggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.  Let  the  Chair  saj  to  the  Senator 
from  North  Dakota 

Mr.  NYE.  I  win  endeavor  to  seek  recognitlQii  after  tbe 
quorum  call. 

The  VICE  PRESIDENT.  Let  the  Chair  say  to  the  Senate 
from  North  Dakota  that  the  present  occupant  of  the  chair 
was  not  in  the  chair  when  the  Senate  tock  a  recess  last 
evening,  but  the  parliamentary  situati(Mi.  as  he  Is  informed 
by  the  Journal  clerk,  is  that  the  Senator  from  Montana  [Mr. 


WHKXLnl  had  not  ocxnpleted  his  remarks  when  the  Senate 
took  a  recess  last  evening.  That  being  the  situation,  the 
Chair  would  feel  that  he  ought  to  recognize  the  Senator 
from  Montanii  to  complete  his  remarks. 

Mr.  NYE.    Very  wdL 

Mr.  ROBINSON.  Mr.  President,  It  is  my  understanding 
that  the  Senator  from  Mcmtana  had  the  floor  and  yielded 
to  me  to  make  a  motion  to  take  a  recess. 

The  VICE  PRESIDENT.  That  is  vrtiat  the  Rbcord  diows. 
Tlie  Chair  wanted  to  make  that  statemmt  to  the  Senator 
from  North  Dakota. 

The  absence  of  a  quorum  having  been  suggested,  the  Clerk 
will  call  the  roU. 

The  legislative  clerk  called  the  roll,  and  the  following 
Senators  answered  to  their  names: 


Artamw 

Ashurst 

Austin 

Bnchznan 

lAlley 

Bankhead 

Barboxir 

Barkley 

BUbo 

Black 

Bone 

Borah 

Brown 

Bulkley 

Bulow 

Bxuke 

Byrd 

Byrnes 

Capptar 

Caraway 

Carey 

Chaves 

Olark 


Connelly 

Cocdldge 

Oopelaad 

Costlgan 

Dickinson 

DieCerlch 

Donahey 

Duffy 

netcfaer 

Fraaier 

Qeorge 

Oerry 

Gibson 

Glass 

Gore 

QvBef 

Hale 

Harrison 

Hastings 

Hatch 

Hayden 

Holt 

Johnson 


Keyes 


LaFoUette 

Logan 

Lonergan 

Long 

McAdoo 

ICcGUl 

McKrilar 

McNary 

Maloney 

Metcalf 

Mlnton 

lloore 

Mum^y 

Uurray 

Meely 

Morbeck 

Morris 

Nye 

Oldahoney 

Overton 

Plttman 


Pope 
Badcllffe 
Reynolds 
Bot'juon 

BUttMll 

Scball 

Schwellenbach 

8hej>pard 

Shlpetead 

Smith 

Stelwer 

Thomas.  Okla. 

Townsend 

Trammell 

Truman 

Tydlngs 

Vandenberr 

Van  Nuys 

Wagner 

WaUh 

Wheeler 

White 


Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Utah  [Bir.  TsomasI  is  absent  trom  the  Senate  on  Important 
public  busincjss,  and  that  the  Senator  from  Nevada  [Mr. 
McCarran]  is  necessarily  detained  from  the  Senate. 

Idr.  DIETERICH.  I  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lewis]  is  detained  on 
Important  public  business  in  the  State  of  Illinois. 

BCr.  VANDENBERQ.  I  announce  that  my  colleague  the 
senior  Senator  from  Michigan  [Mr.  Comma]  Is  absent  be- 
cause of  illness. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Pennsyl- 
vania [BCr.  Davis]  Is  necessarily  absent. 

The  PRESIDINO  OFFICER  (Mr.  McQiLi.  In  the  chair). 
Ninety-one  Senators  having  answered  to  their  names,  ft 
quoriim  Ls  present. 

SKLKCT  COMKITm  TO  UtVBSTlGATK  MUJUTIUJIS  XNPUSTKT — H.  S. 

tAUSHBNBUSH 

Mr.  NYE.    Mr.  President 

Tlie  PRESmiNa  OFFICER.  Hm  Senator  from  North 
Dakota  is  recognized. 

Mr.  NYE.  Mr.  President,  day  before  yesterday  the  senior 
Senator  from  Iowa  [Mr.  DickiwsonI  addressed  himself  to 
the  Senate  in  a  way  that  provokes  and  invites  an  answer  by 
those  whom,  rather  indirectly,  po^iaps.  be  included  within 
his  attack. 

At  the  incepti<m  of  the  inquiry  conducted  by  the  select 
committee  named  to  Investigate  the  munitions  industry  every 
member  of  the  committee  became  aware  that  sooner  or  later 
he  and  the  members  of  the  staff  of  tbe  ccmunlttee  would  be 
made  to  feel  the  displeasure  of  certain  individuals  or  certain 
interests.  Things  were  anticipated  with  an  intent  to  em- 
barrass the  committee;  Just  prlOT  to  each  approach  by  the 
committee  to  new  ground  of  inquiry,  there  have  been  threats 
of  revelations  that  would  embarrass  members  of  the  com- 
mittee and  embarrass  its  staff.  Day  before  yesterday  we 
encountered  the  first  evidence  of  a  seeming  desire  to  accom- 
plish this  embarrassment. 

On  Monday  last  the  select  committee  submitted  a  pre- 
liminary report  on  naval  shipbuilding.  The  submission  of 
this  reiwrt  was  immediately  followed  by  an  address  by  the 
Senator  from  Iowa  In  the  Senate  seeking  to  plant  the 
thought  that  he  who  had  been  engaged  by  the  committee  to 

1  coordinate  its  work,  to  carry  on  as  its  chief  Investigator,  was 
of  socialistic  tendencies;  that  communism  was  somewhat  re- 
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**  To  vnabl*  tb«  Sccrvtary   of  Agrlcultur*,   In  ooopermtlon   with 
ttk*  8te««  PUuit  BoMTd  o<  norldtL,  to  d»(«nnliM  Mid  apply  sucti 


tlon  now  pending  In  Ck>ngreaB,  and  mora  particularly  tha  acuta 
ooatrovany  wlilch  liaa  arlaan  with  regard  to  tha  oontamplatad 
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lAtad  to  him:  and  tbat  be  wu  one  of  thotse  individuals  who 
bave  fastened  tbemaelTes  within  the  Oovemment  and  are 
boring  from  within.  Whether  or  not  there  is  anything  to  be 
eooecmed  about  in  this  connection  is  neither  here  nor  there, 
but  be  was  further  charged  with  being  oae  of  the  so-called 
"  new  dealers." 

I  am  given  to  wonder  at  the  moment  at  the  timeliness  of 
the  attack. 

The  munitions  committee  is  sponsoring  sereral  legislative 
btUa.  One  of  than  is  pending  at  the  present  time  before 
the  Senate  Committee  on  Finance.  That  is  the  committee's 
war  profits  bill,  a  bill  aiming  to  control,  in  time  of  another 
war.  the  profits  which  flow  to  men  and  to  corporations. 
After  months  of  effort  the  committee  reported  the  bill  to 
the  Senate,  and  it  was  referred  to  the  Committee  on  Mili- 
tary Affairs.  It  has  been  acted  upon  by  that  committee, 
reported  to  the  Senate  favorably  with  certain  amendments. 
and  the  Senate  in  turn  has  referred  it  to  the  Finance  Com- 
mittee. We  have  assurances  that  the  Finance  Committee, 
through  its  subcommittee,  will  give  consideration  to  the 
measure  as  early  as  possible. 

Before  the  Senate  Committee  on  Naval  Affairs  are  two 
MJls  introduced  in  behalf  of  the  munitions  committee  by 
the  Junter  Senator  from  Michigan  [Mr.  VANDurBncl. 

Before  the  Foreign  Relations  Committee  are  resolutions 
which  the  c<nnmittee  or  members  of  It  are  sponsoring. 
Two  of  thoee  resolutions.  I  am  happy  to  announce,  were 
this  morning  ordered  reported  by  the  Foreign  Relations 
Committee,  one  dealing  with  the  issuance  of  passports  in 
time  of  war.  the  other  dealing  with  the  Issuance  of  credits 
and  loans  in  time  of  war. 

I  am  wondering  if  there  is  now  intent  to  make  these  meas- 
ures, which  the  committee  has  fought  so  diligently  to  for- 
ward, appear  as  socialistic,  to  make  it  appear  that  there 
are  forces  at  work  within  the  committee  and  within  the 

which  would  have  the  Senate  do  other  than  the 
>n   clearly   demands  should   be   done?     The    attack 

is  not  upon  a  member  of  the  committee,  but  upon 
the  one  whom  the  committee  engaged  to  carry  on  as  its 
chief  investigator.  Mr.  H.  S.  Raushenbush.  Just  what  Is 
the  background  of  this  report  made  to  the  Senate  by  the 
munitions  committee  day  before  yesterday? 

II  ought  to  be  stated  here  and  now  that  Mr.  Raushenbush 
hM  a  background  of  which  he  and  any  friend  of  his  might 
wbU  be  proud.  He  is  a  graduate  of  Amherst  College,  which 
the  Senator  from  Iowa  [Mr.  Dickikson J  might  be  pleased 
to  know  is  the  college  of  such  eminent  leaders  as  he  has 
acknowledged,  former  Senator  Morrow  and  Calvin  Coolidge. 
Upon  eompletion  of  his  college  work  Mr.  Raushenbush  be- 
eaaw  a  member  of  the  faculty  of  Dartmouth  College. 

The  allusion  to  the  thought  that  Mr.  Raushenbush  might 
be  a  leader  in  the  cause  of  socialism  prompts  me  to  say 
that  Mr.  Raushenbush  has  twen  invariably  registered  as  a 
Republican,  as  his  father,  his  grandfather,  and  his  great 
grandfather  had  been  registered  as  Republicans.  I  aaume, 
however,  that  the  record  is  such  as  makes  it  very  clear  to 
some  Republicans  that  Mr.  Raushenbush  is  not  their  ^ru\ 
at  a  Republiean. 

Ux.  VANDgWBKRO.    Mr.  President 

TXnt  PRBUIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  fnxn  Michigan? 

Mr.  NYE.    I  am  glad  to  yield. 

Mr.  VANDENBERQ.  Before  the  Senator  leaves  the  Dart- 
mouth ezbibtt  I  want  to  add  a  word  In  testimony  In  the 
Bnuktor's  time. 

When  it  became  necessary  for  the  committee  to  choose 
an  executive  agent,  we  all  realized  the  tremendous  stispicion 
and  pressure  to  which  he  ultimately  would  be  subjected.  I 
for  one  was  particularly  anxious  to  search  out  the  cre- 
ditials  of  the  man  to  whom  we  should  submit  this  great 
naponsibillty. 

At  the  request  of  the  committee  I  Inquired  Into  Mr.  Raush- 
flBtaih's  credenUah.  at  Dartmouth  College  in  particular,  to 
which  the  Senator  from  North  Dakota  has  Just  adverted.  I 
to  state  for  the  Rxcoao  at  this  point  in  the  Senator's 
that  President  Smcat  M.  Hopkins,  of  Dart- 


mouth College,  gave  Mr.  Raushenbush  his  unqualified  en- 
dorsement as  a  reliable,  worthy,  patriotic,  effective,  useful 
servant.  The  testimony  of  President  Hopkins  is  quite  ade- 
quate for  my  purposes  in  respect  to  any  critical  propaganda 
which  may  now  be  addressed  against  Mr.  Raushenbush. 

Mr.  NYE.  I  thank  the  Senator  for  that  sort  of  inter- 
ruption. 

Mr.  Raushenbush  has  never  been  affiliated  with  the  Social- 
ist Party. 

Mr.  LA  FOLLETTE.    Mr.  President 

Mr.  NYE.     I  yield  to  the  Senator  from  Wisconsin. 

Mr.  LA  FOLLETTE.  Before  the  Senator  leaves  that 
point,  if  he  will  permit  me  I  should  like  to  ask  the  Senator 
from  Michigan,  in  view  of  his  very  conscientious  service 
upon  the  committee,  whether  or  not  in  his  Judgment,  in  the 
labors  of  Mr.  Raushenbush  and  his  staff,  he  has  in  every 
particular  lived  up  to  the  high  recommendation  given  to  bim 
by  President  Hopkins? 

Mr.  VANDENBERO.  Mr.  President,  wiU  the  Senator  from 
North  Dakota  permit  me  to  answer? 

Mr.  NYE.  I  am  delighted  to  yield  to  the  Senator  from 
Michigan. 

Mr.  VANDENBERO.  I  can  testify  without  reservation 
that  every  recommendation  made  by  President  Hopkins  has 
been  Justified.  In  my  own  rather  critical  and  somewhat 
coneervative  Judgment  respecting  this  man.  I  can  assert 
without  reservation  that  he  has  done  a  superb  and  con- 
scientious and  effective  piece  of  work  which  Is  completely 
beyond  any  possibility  of  legitimate  criticism. 

Mr.  NYE.  I  do  not  know  that  it  reflects  for  a  moment 
upon  a  man  to  have  been  recommended  and  forwarded  to 
high  position  or  to  a  position  of  authority  by  the  present 
administration,  yet  we  were  led  to  believe  the  other  day  that 
Mr.  Raushenbush  was  one  of  the  "  new  dealers."  The  in- 
sinuation was  clearly  meant  that  undoubtedly  Mr.  Raush- 
enbush had  been  placed  in  his  present  position  and  capacity, 
as  directing  force  of  the  munitions  committee,  by  adminis- 
tration heads.  If  there  is  any  of  that  thought.  I  feel  it  my 
duty  to  say  to  the  Senate  that  he  was  not  recommended 
by  any  department  of  the  present  administration,  but  that 
he  was  chosen  outright  by  the  committee  after  conference 
with  him. 

Mr.  Raushenbush  did  not  foist  himself  upon  the  com- 
mittee. When  the  commttee  finally  indicated  that  it  would 
employ  him  and  wanted  bis  tenrices,  Mr.  Raushenbush  went 
out  of  his  way  to  forewarn  the  committee  concerning  some 
things  which  might  arise  concerning  him  and  his  record 
axKl  his  work  which  might  prove  embarrassing  to  the  com- 
mittee. He  leaned  backward,  as  I  have  said,  to  forewarn 
the  committee  of  what  consequences  might  follow  were  he 
to  carry  on  this  work.  We  made  it  very  clear  to  Mr.  Raush- 
enbush at  the  time  that  whatever  his  writings  or  records  in 
other  days  might  have  been,  the  committee  felt  it  was  able 
to  exercise  its  own  Judgment  when  findings  were  laid  before 
the  committee  and  to  draw  its  own  conclusions.  But 
throughout  the  months  which  have  followed  his  engage- 
ment there  have  been  constant  threats,  constant  under- 
ground thought  that  something  terrible  was  going  to  be  re- 
vealed concerning  Mr.  Raushenbush  which  was  going  to  be 
embarrassing  to  the  committee  which  had  employed  him. 

If  there  are  those  who  are  fearful  that  Mr.  Raushenbush 
is  one  who  has  fastened  himself  upon  a  Senate  committee 
and  who  has  foisted  his  radicalism,  as  some  like  to  call  it,  upon 
the  committee.  I  want  to  say  that  Mr.  Raushenbush  has  not 
been  nearly  as  radical  as  some  members  of  the  committee 
have  felt  Inclined  at  times  to  be  in  the  conduct  of  the  in- 
vestigation and  in  the  submission  of  reports  to  the  Senate. 
As  a  little  example,  some  days  ago  the  conunittee  gathered 
to  give  consideration  to  the  final  draft  of  a  report  on  the 
shipbuilding  industry  which  had  been  long  in  the  making. 
The  record  is  such  that  I  have  been  impressed  with  the  ship- 
building industry  as  being  a  no.  1  racket,  a  program  of 
racketeering  which  rivals  any  that  the  country  or  its  people 
bave  ever  witnessed. 

I  was  intent  upon  writing  into  the  report  language  that 
would  can  a  spade  a  spade,  if  it  be  of  any  interest  to  the 


by  the  Journal  clerk,  is  that  the  Senator  from  Montana  [Mr.  \  of  socialistic  tendencies;  tiiat  communism  was  somewhat  re- 
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Senate;  and  members  of  the  c<xnmittee  win  bear  me  out 
when  I  say  that  Bfr.  Raushenbush  was  the  one  who  cau- 
tioned against  an  attitude  of  that  kind,  was  the  one  who 
urged  a  conservative,  straightforward  statement  of  facts  to 
constitute  the  committee's  report  upon  its  study  of  the  ship- 
building industry. 

The  conunittee — and  I  say  this  as  its  chairman — is  ready 
to  stand  by  the  report  that  was  made;  a  report  which  the 
Senator  from  Iowa  charges  was  written  by  Mr.  Raushen- 
bush. a  man  whom  we  ought  to  investigate  and  know  more 
about.  The  committee  is  standing  by  its  reimrt,  which  on 
today  or  tomorrow  will  be  laid  upon  the  desk  of  every  Sen- 
ator. I  do  not  believe  any  Senator  can  read  the  report  and 
gather  from  it  any  such  conclusions  as  the  Senator  from 
Iowa  evidently  intended  to  cause  Senators  to  draw. 

Mr.  VANDENBERO.  Mr.  President,  win  the  Senator 
yield? 

The   PRESIDING   OFFICER.     Does   the   Senator   from 
North  Dakota  yield  to  the  Senator  from  Michigan? 
.   Mr.  NYE.    I  yield. 

Mr.  VANDENBERO.  Tbe  Senator  has  indicated  that  the 
committee  is  a  unit  with  respect  to  its  report.  I  wish  he 
would  permit  me  to  add  a  word  of  testimony  in  his  time. 
Although  there  are  partisan  RepuUicans  and  partisan  Dem- 
ocrats upon  the  committee,  I  think  there  has  never  hetn  a 
single  moment  In  the  15  months  of  our  labors  when  there 
has  been  the  slightest  division  of  any  kind  or  nature  in 
respect  to  the  objective  to  which  we  bave  addressed  our- 
selves. The  committee  has  moved  with  a  unity  which  utterly 
rose  above  any  political  consideration  at  any  moment  and 
which  indicated  the  extent  of  the  clean  devotion  which  was 
dedicated  to  the  task  in  hand. 

Out  of  that  sort  of  unity  not  only  comes  the  report  to 
which  the  Senator  from  North  Dakota  adverts,  with  the 
unanimous  support  of  the  committee,  but  also  out  of  that 
unity  comes  a  complete  agreement  with  everything  the  Sen- 
ator from  North  Dakota  is  saying  in  respect  to  the  charac- 
ter and  services  of  Mr.  Stephen  Raushenbush. 

It  is  none  of  our  business  what  his  particular  economic 
views  may  be  in  respect  to  situations  which  are  not  involved 
in  our  labors.  Our  problem,  and  the  problem  which  the 
Senator  from  Iowa  was  discussing,  is  the  problem  whether 
Mr.  Raushenbush  has  rendered  patriotic,  able  service  in  re- 
spect to  this  great  enterprise.  I  desire  to  say  again  that, 
in  my  Judgment,  the  Senator  from  North  Dakota  is  Justified 
in  quoting  the  entire  and  unanimous  committee  in  asserting 
that  Mr.  Raushenbush  is  entitled  to  every  compliment  which 
the  Senator  now  pays  him.  Few  puUic  servants,  in  my 
observation,  have  been  more  loyal,  more  industrious,  more 
earnest,  or  more  consclentloiis  in  dedication  to  a  specific  and 
difficult  and  even  hazardous  task. 

Mr.  NYE.  I  feel  all  too  inadequate  in  my  ability  to  pay  the 
kind  of  tribute  that  ought  to  be  paid  to  a  man  who  has  made 
the  sacrifice  that  Steve  Raushenbush  has  made  to  carry  on 
in  the  splendid  work  he  has  dcme  for  the  committee  and  for 
the  Senate;  and,  of  course,  that  statonent  inchides  the  splen- 
did staff  which  he  was  Instnmiental  in  naming  to  associate 
with  him  and  with  the  committee  in  the  conduct  of  the 
investigation.  There  is  one  thing  that  has  not  yet  been  said 
about  Mr.  Raushenbush.  Tbere  is  one  thing  that  has  not 
been  charged  or  even  insinuated,  and  never  wiU  be,  and  that 
is  that  Mr.  Raushenbush  was  In  the  pay  of  or  under  any 
obligation  to  shipbuilders  or  to  munition  makers  of  any 
category. 

Mr.  CLARK.    Mr.  President,  wiU  the  Senat<K-  yield? 

Mr.  NYE.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  I  should  like  to  add  to  what  the  Senator 
from  North  Dakota  has  said  that  so  far  from  ever  having 
sought  to  impose  on  the  committee  his  political  views  of  any 
kind  of  character.  Mr.  Raushenbush  was  so  sensitive,  and  so 
fearful  that  his  own  political  views  might  possibly  be  em- 
barrassing to  the  committee,  that  after  an  early  meeting  of 
the  committee,  in  which  it  was  agreed  by  all  the  members  of 
the  committee  that  if  we  really  began  to  develop  the  facts 
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and  draw  the  blood  we  thought  was  possible  tn  this  situation 
the  members  of  the  committee  and  sJl  its  staff  might  well  be 
prepared  to  be  shot  at  from  cover  from  every  possible  angle. 
Mr.  Raushenbush  waited  on  me  at  my  ofiBce  to  tell  me  that  he 
had  engaged  in  some  acrimonious  political  controversies  in 
the  way  of  an  exposure  of  the  Power  Trust  in  a  book  which 
he  had  published  some  years  before,  and  which  had  been  very 
much  criticized  by  the  agents  of  the  Power  Trust. 

I  told  Mr.  Raushenbush  I  had  read  that  book  and  had 
voted  for  his  selection  as  the  investigator  of  the  coromittee 
in  the  knowledge  of  the  book  which  he  had  written.  He  then 
told  me  that  he  had  written  some  articles  on  socialistic  theory 
which  had  been  criticized  from  various  quarters.  I  stated  to 
him  what  I  believed  to  be  the  sentiment  of  the  oitire  com- 
mittee— that  we  were  not  hiring  him  for  his  political  views; 
that  we  were  employing  him  as  an  investigator  of  facts;  and 
that  so  long  as  he  continued  co  develop  the  facts  in  the  man- 
ner in  which  the  committee  desired  It  done,  without  fear  or 
favor  on  any  hand,  we  should  be  entirely  satisfied  with  his 
work,  and  that  when  he  did  not  we  should  fire  him. 

I  desire  to  bear  out  what  the  Senator  from  North  Dakota 
has  said — that  in  my  Judgment  no  investigator  coimected 
with  any  Government  activity  in  my  lifetime  has  rendered 
higher,  more  efficient,  and  more  patriotic  service  with  greater 
self-abnegation  than  has  Mr.  Raushenbush  in  this  investi- 
gation. 

Mr.  NYE.    I  thank  the  Senator. 

Mr.  VANDENBERO.    Mr.  President 

Mr.  NYE.    I  3^eld  to  the  Senator  from  Michigan. 

Mr.  VANDENBERO.  I  do  not  desire  to  intrude  upon  the 
Senator's  time,  but  there  is  one  further  exhibit  which  ought 
to  enter  the  Rscoro  before  the  Senator  leaves  his  simmxa- 
tion  ol  Mr.  Raushenbush's  previous  activity. 

I  desire  re^}ectf  ully  to  suggest  that  when  the  World  War 
broke  out.  Immediately  upon  Mr.  Raushenbush's  graduation 
he  enlisted  at  Allentown,  Pa.,  in  the  Army  Ambulance  Corps 
attached  to  the  French  Army  and  was  among  the  first  10.000 
volunteers  to  reach  France;  that  his  company  was  attached 
to  the  Fourth  French  Army  In  the  Champagne;  and  that  he 
has  four  engagement  stars  and  an  honorable  discharge, 
which  ought  to  count  for  something  when  the  propagandists 
start  to  shoot  from  cover  and  from  ambush  at  a  man  of  this 
patriotic  character. 

Mr.  NYE.  Mr.  President,  no  committee  has  ever  had  more 
reliable,  more  unselfish,  more  devoted  cooperation  than  has 
been  afforded  the  Munitions  Committee  by  Mr.  Stephen 
Raushenbush.  As  a  member  of  the  c(H]imittee,  I  can  say 
now  that  all  conceivable  effort  to  discredit  him  is  not  going 
to  alter  my  confidence  in  him  nor,  I  believe,  the  confidence 
of  other  members  of  the  committee;  yet  on  day  before  yes- 
terday, with  the  submission  of  the  committee's  report  on  the 
naval  shipbuilding  industry,  the  Senator  from  Iowa  tBIr. 
DxckxnsonI  at  once  refiected  upon  the  report  by  charging 
in  his  own  way  that  it  was  in  part  prepared  by  one  with 
large  socialistic  inclinations. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield  to  the  Senator  from  Missouri. 

Mr.  CLARK.  Does  the  Senator  from  North  Dakota  know 
any  member  of  the  Committee  on  Munitions  who  signed  the 
report  who  is  not  standing  100  percent  back  of  the  report 
both  as  to  the  allegations  of  fact  and  as  to  the  concluriona 
to  be  drawn  from  those  allegations?    " 

Mr.  NYE.  There  is  no  such  member  of  the  committee, 
and  I  am  sure  every  member  of  the  committee  will  be  per- 
fectly willing  to  stand  upon  the  record  of  the  report  para- 
graph by  paragraiHi. 

Mr.  Raushenbush  is  charged  with  writing  the  report  No 
one  is  going  to  deny  that  he  has  had  a  large  hand  tn  pre- 
paring the  report:  but  I  wish  to  say  that  the  real  writers  of 
this  report  on  the  shipbuilding  industry  are  the  shipbuilders 
themselves,  and  that  this  report  concerning  them  is  a  report 
based  upon  their  words,  emanating  from  their  own  Upt 
when  they  were  sworn  and  testifying  before  the  conunittee. 
Tbe  report  is  written  from  letters  and  commnnicationa  that 
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wen  tfartn.  Amooff  oiw  anoClMr.  «k1  with  departments  of 
OoTtrmnent.  durlnc  tlMM  lioun  when  they  1mv«  been  bent 
wpetn  looting  Unde  Sam  to  the  last  red  penny  that  Is  his. 

In  an  fairness.  I  think  the  Senate,  in  the  Ught  of  what 
was  done  day  before  yesterday,  should  have  the  brief  fhid- 
few  whleh  are  incorporated  within  the  report  read  and 
Mads  a  matter  of  record  in  the  Senate,  and  then  the  ques- 
tion asked  fc^owing  each  statement.  **  What  Is  there  about 
tlUs  that  constitolci  laelallsm?" 

Mr.  ROBINSON.    Mr.  President 

Mr.  NYE.    I  yiekl  to  the  Senator  from  Arkansas. 

Mr.  ROBINSON.  To  what  does  the  Senator  refer  when  he 
says  "  in  the  light  of  what  was  done  day  before  yesterday  "? 

lit.  NYE.  I  am  referring  to  the  addi'ess  of  the  senior  S«J- 
ator  from  Iowa  [Mr.  DrciaitsoHl  day  before  yesterday,  re- 
fleeting  upon  Bffr.  Raushenbush.  who  was  employed  by  the 
eammittee  to  coordinate  and  direct  its  Inrestlgation. 

Ut.  ROBINSON.    I  did  not  hear  it. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  ghwlly  yield. 

Mr.  CLARK.  The  Senator  from  Iowa  not  only  reflected 
Mr.  Raudienbush,  but  he  reflected  upon  the  Munitions 
uid  upon  the  report  which  the  Munitions  Com- 
Boittee  had  filed  on  that  day.  because,  apropos  of  nothing 
viwMver,  in  connection  with  an  entirely  separate  matter — 
tile  dlscossion  of  the  farm-tenant  bill — the  Senator  from 
Iowa  saw  fit  to  lug  in  the  question  of  some  early  writings  of 
Mr.  Raushenbush.  and  to  say  that  the  report  of  the  Muni- 
tions Committee,  filed  on  day  before  yesterday,  should  be 
vsad  In  the  light  of  some  magazine  expHMloDs  of  Mr. 
Raushenbush  some  years  before. 

Mr.  NYE.  And  it  should  be  noted  that  through  the  winter 
there  has  come,  at  times,  word  that  the  Senator  from  Iowa 
was  planning  to  do  precisely  what  he  did  on  day  before 
yesterday. 

Now,  Mr.  President,  I  desire  to  read,  paragraph  by  para- 
gmcAi.  the  ftaidlngs  of  the  committee  as  embodied  In  its 
submitted  to  the  Senate  on  day  before  yesterday, 
findings  are  as  follows: 


la  ■ubmlttlng  this  preliminary  report  on  naval  shipbuilding.  tb» 
— ^"^^ —  wlabee  to  emphaslae  that  tt  Is  Interested  nuOnfy  In  two 


The  first  of  these  Is  that  the  nsTsl  defense  shsil  be  provided  for 
without  proatsertag  or  coihiston. 

li  that  socialism?— 

Ttm  sscoad  of  these  is  that  the  national  neoasslty  far  a  pavsiy 
tfaCsaslve  Wavy  ■hall  not  be  ooofused  with  tte  private  naoesstty  at 
the  shipbuilders  for  contlaiung  profits  as  a  oonsequexvce  of  the 
present  cloee  tntardqMOdMios  d  the  Navy  X>epartment  and  th< 
prtvsSs    "  " 


I  ask  again.  Is  that  soclallamT-i- 

T^  Jtevy  is  an  instrument  of  national  policy.  Its  growth  and 
aetlvlUes  are  watched  abroad  and  take  part  in  changing  the  foreign 
pottey  of  otlier  aaSleos.  Such  ebangee  work  back  to  reshape  our 
«sns  nattatial  poltey.  T^e  gxowth  of  a  naivy  eoetalns  wtthln  It  the 
Bssds  of  armament  races  and  wars  as  w«U  as  the  legitimate  sseds 
of  a  puraly  defsnslv  national  life  insurance. 

Does  this  In  any  sense  ccmstitute  socialism? — 


I  of  ttUs  fact  the  naval  ■hlpbullders  are  In  a  ttMtnnt  posl- 
road  or  buUdlnc  oontractors  wbo  may  move  In  on  a  Oov- 
it,   hungry   for    "  plunder ".    as   one   shipbuilder's   lobbyist 
a  naval  appropriation.     These  prtvate  ahlpbmflders  are 
«r  ths  prtvate  syateas  of  national  defense  wtilch  has  grown  up. 
Their  activities  ultimately  have  a  bearing  on  our  foreign  poUey. 


that  statement  within  the  committee's  report  constl- 
tats  any  degree  at  socialism? — 


the  Navy  beconee  closely  tied  up  to  private  shipbuild- 
ing IntarssU  and  asks  for  and  U  dependent  ea  their  support  either 
Sa  the  aaewnag  of  appropi  tattoos  or  la  the  coastruetion  or  deslgn- 
Jag  of  ntresaary  ships  or  in  the  crippling  of  our  foreign  poUpy.  a 
dsagerous  and  delicate  sltuatlcm  has  been  created,  and  one  which 
ft»uuUj  should  go  to  full  lengths  to  avoM  and  stop. 
^  '  '  «1  devalopniatKts  of  the  pranas  years  are  rapidly  laak- 
■Miiu  of  tJUs  KattaB.  parUeulacly  la  regard  to  naval 
and  naval  alreraft.  approach  thoas  of  Suropean  countries  In 
affects,  tn  Korope  almost  every  major  defensive  weapoii  can 
■sfl  sasnatvely,  and  U  regarded  \if  ofthsr  Buropean  natloos  as  a 
naive  wsayen.  With  racent 
rapidly  spproachlnt  that  sltuatloa  ourselvaii 


Is  an  expression  of  that  kind  In  any  senss  sociallsmf— 

This  Is  an  additional  rsasop  for  provkbag  for  a  cessation  of  a&y 
tfipHBgiaee  by  the  Navy  on  those  who  aaay  be  prtanarlly  IntaresXd 
ta  tlHir  own  profito  and  who  may  be  unscrupulously  glad  to  be  la  a 
position    wbers    they    can   wrap    the   flag    around    thoae    private 

Interests. 

I  suppose  there  are  those  who  will  call  that  in  a  sense 
socialism,  but  if  it  Is.  then  let  it  be  socialism. 


ouast  never  allow  the  people  of  this  Nation  to  let  them- 
salvas  bs  oonfussd  between  t^  actual  needs  of  the  country  in 
national  defense  and  the  needs  at  the  private  shipbuilding  and 
supplying  Interests  for  continuing  profits. 

Tlie  record  of  our  shipbuilders  In  the  war.  in  the  post-war 
period,  and  in  the  days  from  1027  on.  before  and  after  the  cruiser 
progsam  was  beg\in.  has  not  been  an  entirely  pleasant  or  whole- 
SOBBe  story.  Some  of  them  are  certainly  not  above  siispiclon  of 
willingness  to  wave  the  flag  or  to  circulate  war  scares  in  the  plain 
and  simple  interest  of  their  own  pocketbooks.  regardless  of  results. 

It  is  clear  that  these  results  are  not  to  be  trifled  with.  Mr. 
Biigene  Grace,  president  of  Bethlehem  Steel  Corporation,  ques* 
ttoned  on  the  possible  effect  of  anothw  war  on  weatem  civlllEa- 
tlon.  testified: 

"I  should  think  It  was  possible  to  destroy  It:  If  not  In  Its 
entirety,  certainly  in  its  effectiveness.  Just  an  anticipation  of  it 
Is  too  terrible  even  to  think  of  "  (gaUey  74  VW.  Feb.  M) . 

With  these  posslMe  results  in  mind,  tt  Is  clear  that  the  privata 
ahlpbullden  should  vary  definitely  be  policed  In  any  and  all  moves 
made  by  them  or  through  them  to  confuse  public-defense  needs 
with  their  private  profits,  or  should  be  cut  off  entirely  from  the 
building  of  ships  for  the  Navy. 

Is  that  socialism,  I  ask? — 

The  committee  is  not  unmindful  of  the  naval  race  prior  to  the 
World  War  between  Kngiand  and  Germany  and  the  self-interest 
part  played  in  It  by  Krupp  and  other  steel  Interests  and  their 
nottcBverela.  It  Is  not  unmindful  of  the  fact,  demonstrated  in 
that  naval  race,  that  few  elements  of  international  competition 
can  be  \ised  more  effectively  to  scare  other  people  Into  building 
larger  fleets  and  spending  more  money  on  them  than  a  navy  which 
has  clearly  outgrown  the  purposes  of  national  defenss.  The  com- 
mittee is  not  unmindful  of  the  part  played  by  Vlckers  and  the 
dectrlc  Boat  Co.,  an  American  company,  in  such  a  naval  rsce  in 
South  America  in  the  early  twenties.  (See  vol.  l.  Committee  Hear- 
lags.)  It  Is  not  particularly  impresMrl  with  the  thought  that 
companies  which  have  engaged  in  this  sort  of  activity,  or  in  ths 
business  of  trying  to  make  the  United  States  Government  remit 
jxist  taxes  or  to  pay  admittedly  exorbitant  claims,  are  exactly  the 
right  people  to  ulow  to  hang  aroiuul  very  close  to  ths  powder  keg 
of  international  relations. 

If  it  were  clear  that  the  rush  and  pressiuv  of  the  shlpbiillders 
and  their  associated  subcontractors  and  suppliers  toward  a  con- 
stantly growing  navy  had  resulted  in  savings  and  aconomles  to 
tha  oiovamment  in  the  ecnstrxictlon  of  thaae  crulsars  and  othar 
naval  ships,  a  ease  might  be  made  for  allowing  them  to  live  as 
close  to  the  danger  sons  as  they  do  now.  While  the  evidence  is 
not  all  tn.  the  indications  sre,  on  the  contrary,  that  the  privata 
yards  cost  the  Government  from  one  to  tmo  million  doUars  mors 
per  crutser  than  the  navy  yards. 

nts 


X.  saoBicxwTS  oif  wavAX. 

SpaclflcaOy.  the  eotmaittee  finds,  under  the  head  of  Agreements 
on  Naval  Bidding: 

The  Navy  has  become  a  big  bualnew.  It  Is  one  of  the  largest 
governmental  oontractors  in  the  world. 

During  the  ysars  18S3  and  1804  tt  gave  out  to  private  companies 
oQBtraets  totaling  over  $180,000,000. 

The  committee  heard  0  rompanlea,  S7  witnessea.  largely  on  ths 
subject  of  these  contracts.  It  spent  S8  days,  and  took  4.036  pages 
of  tastlBMny. 

The  ooKimittee  finds  that  ths  evldeaoe  Indicates  dearty  that; 

(1)  la  most  cases  ths  Navy  wishes  work  to  begin  as  soon  as 
possible.  The  result  of  this  is  that  there  is  often  not  time  to 
prepare  designs,  let  alone  examine  figures  or  to  analyze  the  blda 
put  b^ore  It  by  private  companies. 

(2)  Ttie  roah  has  made  it  impoastble  for  ths  Navy  to  use  its  own 
navy  yards  as  current  up-to-date  yardatlcks  of  private  bids.  Ths 
navy  yards  do  not  even  know  such  essentials  of  the  bids  of  prlvsta 
yards  aa  ttie  speed  guaraatees  or  oil  guarantees  untU  after  tha 
private  bids  are  opeaaA. 

(3)  The  Navy  has  never  examined  the  underlying  coets  or  profits 
of  the  private  builders.  It  makes  no  pretense  of  doing  this.  It 
has  no  staff  for  It.  ITie  figures  studied  by  the  Munitions  Com- 
mittee were  aS  asrwa  to  tt. 

The  Navy  makss  no  attempt  to  examlse  the  coeta  of  the  privata 
companies  to  determine  whether  the  profit  limitation  of  11.1 
percent  tn  the  Vlnson-Trammell  Act  U  enforced  or  evaded.  That 
la  left  to  the  Trsasury  to  do  after  S  years,  sfter  a  Job  is  dona. 

(4)  This  rush,  this  lack  of  staff,  this  lack  of  acqualntanceahip 
with  the  strangs  ups  and  downs  of  bidding  by  the  private  conv- 
panlea  on  the  part  of  the  Navy,  leaves  the  Navy  at  the  mercy  of 
the  Shipbuilders.  A  series  of  Uds  are  put  before  the  Navy,  and 
the  Navy  haa  to  take  the  low  one.  and  tha  taxpayers  hav«  to  hope 
and  pray  that  the  low  ooe  Is  sooaswhars  within  a  few  mmion  dol- 
lars of  being  reasonable  and  proper. 
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<•)  Tlie  evldenoe  presaatad  to  tha  eommlttaa  sbowad  that  tn 
IMS,  on  contracts  worth  SlSOMOjOOO  to  ths  private  shipbuilders, 
there  was  no  tiard-hlttlng  competttloo  aaxmg  equally  desirous  bld- 
dars  able  to  take  on  the  work:  On  the  aircraft  carriers,  worth  SS8.- 
000,000;  on  the  two  light  cruisers,  worth  SMXIOO.OOO:  on  the  heavy 
cruiser,  worth  $12,000,000.  There  waa  no  competition  of  that  char- 
acter on  the  heavy  destroyer  leaders,  worth  $30,000,000.  nor  on  the 
light  destroyers,  worth  $18,000,000.  On  the  submarines  there  may 
have  been  honest  competition,  but  one  competltar  possessed  all  the 
patents  and  would  not  tell  the  other  company  how  much  thoee 
patents  would  cost  them.  That  la  the  way  $180,000,000  worth  of 
work  was  given  out  in  1933. 

(6)  Prom  1937  on,  when  the  cruiser  program  started,  the  record 
Is  the  same.  If  there  was  no  collusion,  there  was  a  sympathetic 
understanding  among  the  big  companies  of  each  other's  desires. 

If  there  were  no  conversations  about  bidding  among  them,  there 
was  telepathy. 

In  1927  the  shipbtiilders  made  proflta  of  35  and  25.4  and  36.9  per- 
cent on  the  cruisers.  That  was  too  good  to  spoil  by  hard  competi- 
tion. In  1929  the  Navy  asked  for  bids  on  two  cruisers.  Not  one  of 
the  "  Big  Three  "  yards  obliged.  Ttiey  l>ld  on  1  each,  and  got  1 
each.    Their  profits  on  theee  were  around  83  percent. 

The  record  is  the  same  in  1931. 

(7)  In  1933  two  shipbuUders  knew  and  wrote  down  lists  of  the 
low  bidders  weeks  in  advance  of  the  time  the  blda  were  opened. 
Mr.  Bardo  was  one  of  them.  Mr.  WUder  was  another.  Mr.  Bardo 
admitted  disciissing  his  desires  for  certain  ships  only  with  his  two 
main  competitors. 

(8)  The  fact  that  many  bids  are  submitted  by  shipbuilders  does 
not  mean  that  there  is  real  competition.  It  does  not  mean  lower 
prices.  In  fact,  quite  the  oontrsxy  is  true.  When  there  is  lots  of 
work  to  go  around  the  charges  go  up.  Ths  shipbuilders  know  that 
the  Nsvy  feels  it  has  to  have  the  ships,  and  they  raise  the  prices. 
They  admitted  this  frankly. 

Do  these  conclusions  and  these  admissions  constitute  any 
degree  of  socialism? — 

n.  1 1<  iHHnrs  nonrs 

The  committee  finds,  under  the  head  of  Xzoesslve  Profits,  that 
the  profit  figures  on  the  only  naval  vessels  on  which  such  figures 
are  available  were  35  percent  (Newport  News.  2  cruisers);  36i) 
and  33.4  percent  (New  York  Ship,  8  cruisers):  25.4  and  21.8  per- 
cent (Bethlehem  Shipbuilding.  2  cruisers):  23.1  percent  (aircraft 
carrier  Ranger,  Newport  News). 

in.  nucss  zhcbsasbs  with  an  mavt 

The  committee  finds,  under  the  head  Prices  Increased  with  Big 
Navy,  that  the  need  of  the  Navy  for  many  ships  in  1933  was  the 
main  cause  for  the  Increase  in  prices  charged  by  the  private  ship- 
builders, and  that  they  frankly  admitted  this,  and  that  the  Navy 
recognized  the  fact. 

"  Q.  They  (the  shipbuilders)  were  frank  enough  to  say  they 
were  putting  up  prices  because  of  the  great  amount  of  work  at 
the  time? — A.  (Admiral  Boblnaon.)  There  la  no  question  about 
that." 

XV.   MAVT   TABOa  AS  TABDSTXCKS 

The  conunlttee  finds,  under  the  head  of  Navy  Yards  as  Tard- 
stlcks.  that  preliminary  studies  show  the  cost  of  building  cruisers 
in  navy  yards  to  have  been  $2.110304  lower  than  la  private  yards 
la  1927  aad  $1,509,090  lower  la  1939.  It  also  flads  that  In  1983 
the  low  navy-]rard  estimate  was  $1,123,000  below  the  lowest  pri- 
vate-yard fixed-price  bid  and  $5351.000  below  the  highest  fixed- 
price  bid.  It  also  finds  that  the  navy-yard  estimates  on  the  cost 
of  buUdlng  light  destroyers  averaged  $1340.460  lower  than  the 
average  bids  of  the  private  yards  and  $048,460  below  the  lowest 
private-yard  bid  on  a  fixed-price  basts. 

The  conmiittee  finds,  further,  that  Navy  offlrlalw  have  been 
transmitting  to  congressional  committees  figures  on  comparative 
coets  of  private  and  navy  yards  showing  the  profits  on  a  privately 
built  ship,  the  cruiser  Cheater,  as  $06S.0(X>.  whereas  the  New  York 
Shipbuilding  Corporation  Informed  the  Munitions  Otanmittee  that 
Ita  profit  on  this  cruiser  was  $2346.706. 

I  suppose  there  is  socialism  in  disclosing  the  different 
testimony  which  has  been  offered  congressional  committees 
by  shipbuilders. 

The  committee  finds,  fiirther.  that  the  opposltkm  of  the  private 
shipbuilders  to  navy-yard  construction  has  been  Intense,  reach- 
ing the  point  where  the  vice  president  of  Newport  News  thotight 
it  better  "to  kill  the  Navy  bill  entirely"  than  to  spend  part  of 
It  in  navy  yards. 

The  committee  notes  the  language  used  cooeemlng  a  naval  ap- 
prc^riation  in  1931  by  the  Washington  representative  of  Bath 
Iron  Works: 

"  I  understand  the  morning  after  the  (appropriation)  bin  went 
through  every  east  coast  yard  had  its  representatives  In  Wash- 
ington with  their  tongues  hanging  out  and  all  teeth  showing 
ready  to  fight  for  their  share  of  the  plunder,  and  the  only  thing 
that  stopped  the  west  coast  yards  from  beliig  here  was  the  fact 
that  they  couldnt  come  bodily  by  telegraph." 

V.   THS    MAVT'S    mrSMDEMCB   OJT    PBXVA1X    TASSS 

The  committee  finds,  rmder  the  head  of  The  Navy's  Dependence 
on  Private  Yards,  that  at  present  light  cruisers,  aircraft  carriers, 
light  destroyers,  destroyer  leaders,  and  submarines  are  being  buUt 


largely  or  entirely  from  the  jdaas  drawn  by  private  companies, 
aad  that  then  are  very  definite  dlaadvantagea  to  a  system  in 
which  the  Navy  has  to  depead  on  prtvate  companies  for  such  aa 
important  part  of  the  national  defense. 

The  committee  notes  the  awareness  of  several  of  the  shlpbuUd- 
ing  companies  ot  the  fact  that  the  Navy  la  oonxpletely  dependent 
on  them  for  this  work. 

The  coDunlttee  notes  the  statement  by  Oommaader  B.  L. 
Cochrane: 

"  The  Navy's  develt^ments  of  15  years  were  handed  to  the 
Electric  Boat  Co.  on  a  silver  platter,  so  to  speak,  on  the  convic- 
tion that  It  was  desirable  to  keep  at  least  one  commercial  oom- 
p€tny  in  the  submarine  game     *     *     *." 

And  also  notes  the  statements  of  Sun  Shipbuilding  ofllcials. 
who  wanted  to  build  submarlnea.  that  they  oould  not  find  out 
what  the  Electric  Boat  patents  woxild  cost  them  prior  to  entering 
a  bid.  The  committee  finds  this  appai«nt  mcmopoly  an  unwhole- 
some and  unsatisfactory  situation,  especially  la  view  of  Blactrle 
Boat  Co.'s  foreign  c(»inectlons. 

I  am  going  to  depart  from  reading  this  report  sufficiently 
long  to  make  a  statement  about  the  Electric  Boat  Co.  They 
possess  the  patents  essential  to  the  constructicm  of  sub- 
marines. They  sell  them  to  every  manufacturer  on  earth 
who  will  pay  for  them,  including  those  engaged  in  ship- 
building in  lands  most  apt  to  be  our  foes  some  day.  How- 
ever, the  same  Electric  Boat  Co.  which  enjoys  from  the  Navy 
the  large  favor  referred  to  by  Commander  Cochrane,  abso- 
lute declines  to  sell  Its  right  to  manufacture  imder  Its 
patents  to  any  other  American  manufacturer  because  that 
would  destroy  the  monopoly  which  is  theirs  in  supplsring  the 
Government's  submarine  requirements.  It  might  very  weU 
be  said  here  that  Mr.  Raushenbush  and  members  of  the 
committee,  having  been  instrumental  in  revealing  these 
facts,  would  square  off  In  the  estimation  of  the  shipbuilders 
as  being  dangerous  reds,  radicals.  Communists,  and  Social- 
ists, as  we  were  led  day  before  yesterday  to  believe  might 
be  the  case. 

Mr.  TYDINOS.    Mr.  President,  will  the  Senator  yield? 

Mr.  NYE.    I  yield. 

Mr.  TYDINOS.  Does  the  Senator  have  any  Information 
as  to  whether  the  Electric  Boat  Co.  offered  the  patents 
which  it  had  to  the  Federal  Government  in  the  way  <A  pur- 
chase? Did  it  offer  to  sell  those  patents  to  the  Federal 
Government? 

Mr.  NYE.  Off-hand  I  could  only  say  that  I  have  no 
recoUection  of  any  information  of  that  kind  being  developed. 
Perhaps  the  Senator  from  Missouri  [Mr.  Clsuc]  can  glvo 
the  information. 

Mr.  CLARK.    Mr.  President,  what  Is  the  question? 

Mr.  TYDINOS.  I  asked  whether  the  Blectrlo  Boat  Co. 
had  ever  offered  to  sell  Its  patents  to  the  United  States 
Government? 

Mr.  CLARK.  Mr.  President.  wlH  the  Senator  from  North 
Dakota  yield? 

Mr.  NYE.    I  yield. 

Bir.  CLARK.  There  was  never  any  suggestion  in  the 
testimony  before  our  ccnnmittee  that  the  Electric  Boat  Co. 
had  offered  to  sell  its  patents,  and  in  view  of  the  careful 
investigation  and  the  grilling  which  the  Electric  Boat  Co. 
officials  received  I  fed  very  confident  that  If  any  such  offer 
had  ever  been  made  it  would  have  been  brought  to  the  at- 
tention of  the  committee,  because  they  brought  everything 
to  the  attention  of  the  committee  which  they  could  bring  In 
palliation  of  the  very  grave  offenses  proved  against  them. 

Mr.  TYDINOS.  I  know  nothing  about  the  case.  I  am 
simply  asking  for  information.  I  wonder  if  the  Federal 
Government  ever  expressed  a  desire  to  acquire  the  patents 
which  the  Electric  Boat  Co.  had. 

Mr.  NYE.  I  am  not  mindful  that  they  have  ever  made 
known  any  such  desire. 

Mr.  TYDINOS.  The  reason  I  asked  those  two  questions  is 
that,  of  course,  if  the  Federal  Government  did  not  want  to 
buy  the  patents,  it  strikes  me  that  the  Electric  Boat  Co..  aside 
from  ps^Tlotism.  looking  at  it  in  a  commercial  way,  might 
want  to  utilise  the  patents  and  seU  them  to  anjrcme  who 
wanted  to  boy  them,  and,  of  course,  tf  the  Federal  Govem- 
ment  had  wanted  to  buy  them  and  the  company  refused  to 
sen,  that  would  make  the  case  much  worse  than  tf  the  VM- 
eral  Government  did  not  want  to  buy  them. 
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Ut.  CLARK.  It  was  dereloped  In  the  evidence,  aa  I  defi- 
nitely recall,  that  the  Navy's  own  experts  had  partlclDated  in 
ttw  detelopment  of  aome  of  the  Improvements  In  some  of  the 
BtetrlB  Boat  Co.'s  patents,  which  were  later  Ucenard  to  be 
•old  to  foreign  countries. 

Mr.  TYDINOS.  I  can  easily  see  bow  that  would  be  proper. 
Mr.  President.  I  do  not  mean  that  it  was  in  this  particular 
ease.  However,  I  do  not  wish  a  wronc  coistmctlon  to  be 
placed  on  that  evidence.  For  example.  I  can  see  how  they 
might  go  along  with  some  improvement,  and  pretty  well  ca- 
taWtah  that  it  was  fimdamental.  axkl  knowing  that  the  Navy 
or  Army  or  Coast  Guard  might  be  interested,  they  might  ask 
some  of  the  service  experts  to  pass  on  some  things  or  make 
suggestions  which  would  make  the  Improvement  fitting  for 
the  Government  to  use  thereafter. 

I  do  not  Interject  these  questions  to  decry  what  the  Sena- 
tor from  North  Dakota  is  saying,  but  insofar  as  we  now  have 
the  facts  I  do  not  want  a  wronr  inference  drawn,  which  at 
first  occurred  to  me.  naznely.  that  the  Federal  Government 
might  have  wanted  the  patents  and  was  not  able  to  get 
tkmm,  I  understand  from  the  Senator  from  North  Dakota 
that  so  far  as  that  phase  Is  concerned  It  was  not  brought 
out  before  the  commlttaa. 

Mr.  NTS.  I  think  the  Senator  from  Maryland  will  be 
interested  in  a  brief  revelation  of  an  experience  had  by  one 
of  his  constituents.  If  I  am  not  mistaken,  the  Sun  Ship- 
building Co.  is  a  Maryland  corporation. 

Mr.  TYDING6.     Which  one? 

Mr.  NYB.    The  Sun  Shipbuilding  Co. 

Mr.  TYDINOS.     We   have   a   Sun   ShipbuUding   Co..   I 


Mr.  NYX.  Of  all  those  who  appeared  before  our  commlt- 
tM  wbsn  ve  were  investigating  the  shipbuilding  industry  I 
wish  to  say  that  few  men  have  come  with  cleaner  hands  and 
liner  records  than  the  executives  of  the  company  which 
has  its  home  in  the  Senator^  home  State.  However,  the 
aun  Shipbuilding  Co.  desired  to  participate  in  the  bidding 
on  eotxtracts  for  the  tMiildlng  of  submarines.  They  sought 
dtttsntly  to  ascertain  from  the  Electric  Boat  Oa  what  the 
Electric  Boat  Ca  would  charge  them  for  the  use  of  their 
patents  and  their  dewtgns  Tlwy  could  not  even  get  a  quo- 
tatioo  from  that  company.  In  spite  of  that,  without  know- 
ing what  they  might  be  charged  for  thoee  patents,  the  Sun 
Shipbuilding  Co.,  out  of  a  thorough  and  patriotic  desire  to 
am  eompetitlon  In  that  field,  put  in  its  bid.  I  think  the 
fiaord  clearly  reveals  that  the  aoere  existence  of  that  bid. 
and  of  that  company's  bidding,  did  afford  a  degree  oi  com- 
petition  which  was  keenly  to  be  desired. 

Mr.  TTDINGS.  U  the  Senator  will  permit  another  inter- 
mpCion,  I  may  say  that  heretofore  on  the  floor  of  the  Senate 
I  have  called  attention  to  some  of  the  bids  made  by  the 
shipbuilding  companies.  I  think  in  the  ease  of  sonie  destroy- 
ers. So  far  as  I  know  it  has  been  almost  the  universal 
nils  that  no  shipbuilding  Is  ever  permitted  in  Maryland. 
Ik  seens  the  bids  are  so  worded  that  even  though  a  Mary- 
land company  is  low  on  one  bid  or  high  on  another  or  in 
between  on  another,  it  cannot  secure  a  contract.  I  have 
alwaya  felt  that  shipbuilders  in  Maryland,  who  have  built 
as  mmatj  ships  as  h*ve  been  built  in  any  other  State  in  the 
Union,  from  the  old  Boston  dippers  down,  are  not  given 
the  biirtnww  by  reason  of  the  broad  wordinf  of  the  bids. 
Akboofh  I  have  do  evidence  to  support  ik  it  seemed  to  me 
it  was  not  desired  that  the  Maryland  oompaniee  should 
engage  in  that  business.  I  am  sorry  to  say — I  have  no  facts 
to  support  it->4hat  it  sesned  to  me  that  sonse  of  the  Gov- 
ernment officials  almost  went  that  far.  The  bids  •<  tte 
Maryland  oompaniee  in  one  or  two  cases  warranted  sono  of 
the  work  being  given  to  thees.  but.  under  the  blanket  clauses 
md  atao  becauss  of  the  wording,  we  never  secured  any  of 
mom  OQQtracts.  I  have  always  been  at  a  loss  to  knov  why 
we  could  not  build  ships  as  cheaply  In  Maryland  as  ebe- 
whsrs,  hfcauae  the  bidding  seemed  to  indicate   that  we 


Mr.  NTS.  Hm  committee  has  been  ImiiisasiM],  as  the 
Senator  from  Maryland  seems  to  be  impressed,  wtth  the 
thought  that  there  is  much  favoritism  displayed,  and  much 


bulwark  afforded  against  serious  competition  being  had  in 
the  Navy's  shipbuilding  program. 

I  go  back  to  the  report,  which  has  been  alluded  to  as  a  bit 
of  socialism  written  by  men  who  were  "  boring  from  within.'* 

Tbm  oommlttM  finds  further  tbAt  a  very  cootUlenkble  delay  fol- 
lowed Uie  allocation  of  $238,000,000  of  P.  W.  A.  money  to  the  Navy 
In  1933.  and  that  a  large  amount  of  thla  was  due  to  delay  In  tb« 
planning  work  by  these  ahlpbuUdlng  oompanlea  which  had  con- 
tracted to  do  thta  part  of  the  work  for  the  other*  and  for  the  navy 
yards.  The  committee  notes  that  this  delay  took  place  In  spite  ot 
pledges  by  all  thlpbuUders  to  begin  work  as  soon  as  possible  for 
tbe  CMUWflt  of  the  iinemploycd. 

The  committee  finds,  further,  that  while  the  Navy  la  dependent 
on  the  private  shipbuilders  for  ways  and  plans,  the  private  shlp- 
btillders  are  dependent  on  the  Navy  for  special  favors,  and  have 
reoalvad  a  considerable  number  of  them.  Most  notable  among 
theae  arc  the  adjusted  prloe  contracts  of  19S3  and  1934.  the  failure 
to  use  the  navy  yards  as  yardsticks,  the  failure  to  make  itaelf  lnd*» 
pendent  of  the  private  yards  In  planning  work,  and  the  Navy's 
opposition  to  profit  limitation  In  1934- 

The  committee  finds  Indications  oT  the  use  by  the  Navy  of  the 
sh.pbuUders  as  a  lobby  for  Its  Interests. 

Mr.  President.  I  ask  unanimous  consent  that  the  remainder 
of  the  committee's  findings  nmnlng  through  pages  6.  7.  8, 
and  9  in  the  printed  report  may  be  inserted  in  the  Rxcoas 
at  this  point  In  my  remarks. 

lliose  who  are  intent  upon  locating  the  Items  of  socialism 
in  the  report  will  have  it  in  the  Rxcoao  and  may  more  read- 
ily ascertain  how  large  a  degree  of  socialism  is  involved. 

The  PRESIDING  OFFICER.  Without  objection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

VX.   OTFLUBMO    AM*  IXnBTDfO    OV    UUTBl)  nJMtIt 

■Rm  eommlttee  finds,  under  the  head  at  Influene*  and  Lobbying 
at  Shlptrallders,  that  the  Navy  ooDtrmotora,  subcontractors,  and 
suppliers  eonetltute  a  very  large  and  Influential  ftnanrtai  group. 

The  oommtttee  find*  that  three  big  shipbuilding  companlee  had 
•88,744.000  of  work  at  stake  In  the  Geneva  Disarmament  Confer- 
ence which  the  Navy  had  given  to  them  a  few  months  before  tbe 
openltxg  of  the  Conference  In  1937.  It  notes  the  admitted  interest 
at  the  compemlee  in  the  unfavorable  outcome  of  that  Conference. 
It  notes  lilr.  Shearer^  testimony  that  he  was  xirged  to  go  to  the 
Conference  by  Admiral  Pratt  and  was  supplied  with  secret  Nary 
Information.  It  notes  the  secrecy  of  his  employment  by  the  ship- 
builders, and  the  explanation  for  that  secrecy.  It  notes  his  ac- 
tlvtUee  in  the  promotion  ot  a  war  scare  with  England  in  193S 
and  1939.  while  being  paid  by  the  shipbuilders.  It  notes  certain 
discrepancies  between  testimony  given  by  the  shlpbiUlders  at  the 
Shortrldge  hearings  and  the  hearings  of  the  ICunltlons  Committee. 
It  notee  ICr.  Shearer's  claim  that  "  as  a  result  of  my  actlvttte*. 
eight  lO.OOO-ton  cmtsers  are  under  construction."  Further,  that 
owing  to  tbe  failure  of  th«  trl -power  naval  conference  at  Geneva. 
Is  now  before  tbe  Sevantieth  Congress  a  71 -ship  building 
coi«lx«  S740.00eje00.  It  notas  Mr.  Shearer's  further  tesU- 
mony  of  his  aetlvltlea  at  the  request  at  vartaxia  naval  oOeialm, 
It  notes  his  deaalpCtoii  at  his  aaaava  campaign  as  "  fast  and 
vtetofos.'*  tt  noes*  bla  report  at  tbe  "  delight  "  of  tbe  shlpbulktem 
at  the  raaolt.  It  noftes  tbe  payment  by  tbe  shipbuilders  of  tbe 
casta  of  a  pamphlet  be  wrota  attacking  certain  {irlvate  dtlaena. 
Inctvdlng  Newton  D.  Baker  and  Franklin  D.  Rooeevelt.  It  notee 
the  paymenU  he  received  trom  Mr.  Hearst  of  SSjOOO  in  1939.  It 
notes  tba  spreailtng  through  a  frtendly  newspaper  syndicate  of  an 
alannlst  alory  eoneeming  aUegad  Ispaneae  intentions  by  the 
president  of  tbe  Bath  Iron  Works,  with  the  Intent  and  result  of 
activity  by  a  Senator  and  Repreaentatlvee  from  Maine  in  connac* 
tlon  wtth  an  appropriation  bill  in  1933. 

The  committee  finds,  on  the  basts  at  thla  and  other  teatlmoay, 
that  there  la  a  clear  and  definite  danger  in  allowlnc  self-interested 
groups,  such  as  the  shipbuilders  and  their  allied  Intereets,  to  b« 
In  tbe  close  posttlon  of  influence,  as  they  are  at  preeent,  to  such 
an  important  Instrument  of  national  poUcy  as  tba  Navy  Is.  and 
the  danger  In  allowing  them  to  remain  In  a  poaltlon  where  It  Is 
to  their  financial  tntereat  to  oonfuae  pubUc  opinion  between  the 
needs  at  tbe  country  for  a  purely  defeoatvs  navy  and  their  own 
oonttnued  needs  for  profits. 

Tbe  oooimlttee  finds,  further,  that  there  has  been  a  larga 
amownt  of  bipartisan  poUtlcal  activity  on  tba  part  of  the  shlp- 
leeatly.  in  Coogreaa,  and  also  i 
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at  the  national  headquai- 
at  tke  two  parties.  It  makes  no  claim  to  have  gooa  Into  this 
field  ttMSOoghly.  Tbe  oommlttea  notea  the  claims  of  the  Waah- 
ingtoa  npnaenutlve  of  United  Drydocks  in  1934  that  he  coxild  get 
a  bm  through  Congress  for  $804)00.  and  that  "  there  is  no  virtu* 
m  being  q\iJsotle  at  this  state."  It  notes  the  placing  of  Con- 
greiiiisii  on  certain  committees  at  tba  request  of  the  shlpbulldera. 
It  notee  their  elahn  to  have  helped  the  Navy  on  certain  bills  and 
to  have  elected  Members  to  tbe  Rooee  Bulee  Committee.  It  note* 
tbe  refer enae  to  U&Med  Drydock  Oa  seeurtng  through  Dave  Hogan, 
aacratary  to  Mr.  MoOoooy.  peomtnent  Brooklyn  Democrat,  the 
award  of  ggJOOjOOO  la  dastrorers  ta  19SS. 
Ttaa  wiaittae  flnda  that  the  oMUtar  of  t»».Mo«>«^  4flvnat  sbould 
and  separated  from  lobbying  and  the  use  of  political 


•ofluence  by  self-interested  groups  and  that  It  has  not  been  above 
•r  separated  from  either  of  them. 

The  committee  finds,  fiirther,  under  this  head,  that  the  main 
lobby  for  the  Merchant  Marine  Act  of  1938  was  conducted  by  the 
shipbuilders  under  the  leadership  of  Mr.  Laurence  R.  Wilder,  then 
president  of  American  Brown  Boverl  (New  York  Shlpbxilldlng  Co.), 
and  that  a  sxun  of  over  $140,000  was  spent  In  putting  that  bill 
09at. 

The  conunlttee  finds  further  that  New  York  Shipbuilding  Co. 
was  acquired  as  a  speculative  Investment  by  the  Bragg-Smlth-C<X'd 
Interests  Just  prior  to  the  1933  naval  awards;  that  the  present 
owners  are  not  experienced  shipbuilders  and  have  since  tried  to 
divest  themselves  of  the  ownership,  and  that  it  Is  not  a  satisfac- 
tory situation  to  have  such  an  important  part  of  oiir  potentially 
aaeeasary  national  defense  in  the  hands  of  people  who  are  willing 
to  sell  It  to  tbe  first  bidder.  BpeculatcHrs  and  speculation  shoxUd 
have  no  place  In  our  national  defense. 

The  success  of  the  shipbuilders  in  securing  an  allocation  of 
$338,000,000  for  shlpbtUlding  from  P.  W.  A.  funds  has  been  their 
moet  recent  demonstration  of  power.  In  this  their  pvirpose  was 
aided  by  labor  groups  who  later,  when  the  expected  empl03rment 
failed  to  materialize,  spoke  of  the  matter  as  a  "  double  cross  "  to 
the  Navy  oOclals  who  had  solicited  their  support  for  the  measure. 

VIX.   ATTSKPTS  TO  UlCXT  PSOFITS 

The  committee  finds,  under  the  head  of  Attempts  to  Limit 
Profits,  that  the  failure  of  the  Navy  Department  to  turn  the  navy 
yards  Into  effective  yardsticks  by  which  the  charges  of  private 
shipyards  could  be  measured  and  kept  down  has  resulted  in  leav- 
ing the  profits  of  the  shipbuilders  practically  uncontrolled. 

The  committee  finds  that  the  Vlnson-Trammell  bill  of  1934  limit- 
ing profits  to  11.1  percent  of  cost  cannot  be  enforced  without  a 
huge  police  force  of  accoiintants,  and  that  disputes  concerning  its 
Interpretation,  similar  to  those  which  delayed  the  pajrment  of  war- 
time taxes  by  the  companies  for  13  years,  may  confidently  he 
expected. 

The  committee  finds  that  the  Navy's  grant  of  adj\isted  price  con- 
tracts in  1933  with  limitations  on  the  amount  of  risk  the  Gov- 
ernment assumed  for  the  benefit  of  the  shipbuilders,  and  in  1934 
without  any  limitation  on  the  Government  burden  for  increased 
costs,  has  resulted,  in  effect,  in  cost-plus  contracts.  It  finds  these 
cost-plus  contracts  more  profitable  than  the  war-time  contracts, 
when  only  a  10-percent  profit  over  cost  was  allowed. 

The  committee  finds  that  in  the  case  of  the  1934  adjusted-price 
contracts  on  light  cruisers,  destroyer  leaders,  light  destroyers, 
and  submarines  the  Government  has  assumed  all  the  risk  of  in- 
creasing prices  and  has  lowered  the  risk  for  which  the  companies 
received  1 1.1 -percent  profit  by  an  enormous  amount. 

The  committee  finds  that  the  Navy,  which  has  no  responsibility 
for  enforcing  the  act.  and  which  has  no  reliable  figures  about 
private  costs,  Is  In  a  position  to  allow — and  according  to  one  com- 
pany has  actually  allowed — increased  overhead  charges,  which  can 
Invalidate  the  whole  attempt  by  Congress  to  limit  profits.  Tbe 
committee  notes  that  It  was  by  the  allowance  of  such  theoretical 
overheads  during  the  war  years  above  actual  oveiiieads  that  New 
York  ShipbuUding  Corporation  was  paid  $3,153,976  more  by  the 
Government  than  it  acttially  paid  out  itself. 

The  committee  finds  that  the  shipbuilding  Industry  and  its  sub- 
contractors and  suppliers  have  \inlted  in  efforts  to  find  wa3rs  to 
avoid  the  Incidence  of  this  law,  and  that  Mr.  Glllmor.  president  of 
Bperry  Gyroscope,  Navy  suppliers,  told  them.  "  If  the  shipbuilders. 
boUer  manufacturers,  and  electrical  manufacturers  act  in  accord- 
ance with  imlform  niles.  it  will  be  so  strong  I  think  the  Income 
Tax  Bureau  will  have  a  hard  time  resisting  it."  The  committee 
notes  the  unreliability  of  the  shlpbxillders'  figures,  as  indicated  by 
the  wide  differences  between  their  war-time  repcurts  and  the  audits 
of  those  reports  by  the  Treasury  (sec.  vm).  It  notes  also  in  this 
matter  of  reliability  the  recent  discrepancy  of  almost  $3,000,000  out 
of  a  profit  of  $3,900,000  in  the  reports  furnished  by  the  New  York 
Shipbuilding  Co..  passed  on  by  the  National  CouncU  of  Shipbuilders 
and  clrciilated  recently  among  congressional  committees  by  Navy 
officials.  It  also  notes  In  this  matter  the  evidence  tending  to  show 
that  the  Bath  Iron  Works  transferred  an  item  of  $60,000  Incurred 
on  a  lighthouse  tender  to  the  costs  of  the  destroyer  Dewey. 

The  committee  finds  that  there  Is  no  enforcement  of  the  profit- 
limitation  law  in  effect  until  4  years  after  the  beginning  of  a 
cruiser.  It  finds,  from  war-time  experience  (sec.  Vm),  enough 
evidence  of  the  difficulty  of  auditing  thousands  of  old  vouchers 
and  of  properly  allocating  overhead,  which  the  companies  may  have 
improperly  saddled  onto  Navy  vessels,  to  declare  that  there  is  no 
effective  profit-limitation  law  today. 

It  finds  the  price  of  real  enforcement  of  the  attempts  of  Congress 
to  limit  profits  to  be  a  costly  policing  force  of  accoimtants  and 
auditors  who  would  be  In  the  yard  for  at  least  8  years,  and  a  series 
of  costly  lawsuits  after  those  audits  have  been  completed.  It  finds 
that  the  only  way  to  prove  that  a  company  had  not  Improperly  allo- 
cated overheads  from  commercial  Jobs  onto  Navy  Jobs  would  be  to 
audit  all  the  commercial  Jobs  being  done  by  a  private  yard  as  weU 
as  the  Navy  work;  in  short,  to  audit  all  the  work  done  by  the  yard 
and  to  establish  uniform  accounting. 

The  committee  questions  whether  this  additional  cost  for  audit- 
ing and  policing,  plus  the  cost  of  lawsuits  after  such  audits,  on 
top  of  the  one  to  two  million  dollars  extra  cost  of  private  con- 
strriction.  and  the  $300,000  spent  by  the  Navy  for  inspection  of  the 
privately  built  cruisers,  Jiistify  the  continuance  of  private  yards  as 
naval  contractors.  They  have  the  appearance  of  being  expensive 
luxuries. 

The  committee  reserves  decision  on  thU  phase  of  the  matter 
until  the  completion  of  its  Investigation  of  tbe  ooita  of  govem- 
mental  construction. 


vnz.  WAB-nm  attitude  op  SHiPBmi.saB8 


The  committee  finds,  imder  the  head  of  War-Tlme  Attitude  of 
Shipbuilders,  that  the  record  of  the  present  shipbuilding  com- 
panies dvulxig  the  war,  wherever  examined,  was  close  to  being 
disgraceful. 

They  made  very  considerable  profits.  On  Treasury  audits  they 
showed  up  to  90  percent.  They  secured  coet-plxis  contracts  and 
added  questionable  charges  to  the  costs.  They  took  their  profits 
on  these  ships  after  the  war-time  taxes  had  been  repealed.  They 
secured  changes  in  contract  dates  to  avoid  war  taxes.  They  bought 
from  the  Government,  very  cheaply,  yards  which  had  been  built 
expensively  at  Government  costs.  In  one  case  this  was  prear- 
ranged before  the  yard  was  btUlt.  One  yard  did  not  biiUd  naoaa- 
sary  additions  until  it  was  threatened  with  being  commandeered. 
Knowingly  exorbitant  claims  were  filed  against  the  Government 
for  cancelation.  Huge  bonuses  were  paid  to  officers.  Profits  were 
concealed  as  rentals. 

After  the  war  was  over  keels  for  $181,347,000  worth  of  destroyers 
were  laid,  which  was  probably  the  largest  post-war  favor  done  by 
any  Government  to  any  munitions  group. 

The  committee  finds  no  assurance  in  the  war-time  history  of 
these  companies  to  lead  it  to  believe  that  they  would  suddenly 
change  thjlr  spots  in  the  case  of  another  war. 

After  the  committee's  hearings  on  shipbuilding  had  closed.  Gen. 
Hugh  Johnson,  at  one  time  connected  with  the  War  Industries 
Board,  later  with  B.  M.  Baruch,  and  later  Director  of  the  National 
Recovery  Administration,  explained  that  the  N.  R.  A.  had  grown 
out  of  the  plans  developed  by  the  War  Department  for  the  conduct 
of  a  futiire  war.  It  was,  he  stated,  developed  directly  from  the 
war  plans  and  was  not  shown  to  the  indiistrlallsts  for  their  ap- 
proval until  practically  completed.  In  view  of  this  statement,  the 
committee  finds  significance  in  the  testimony  of  a  Department 
of  Labor  official  concerning  the  unwillingness  of  the  New  York 
Shipbuilding  Co.  to  observe  the  N.  R.  A.  rules,  with  the  result  of 
a  serious  labor  dispute  in  1934.  The  company  did  not  raise  the 
question  of  constitutionality,  and  all  that  was  Involved  was  the 
question  of  observance  or  evasion  of  the  law. 

The  committee  finds  in  this  evidence,  taken  together  with  the 
actual  war-time  experience  of  the  Government  with  these  com- 
panies, little  hope  for  obedience  by  them  of  more  stringent  war- 
time provisions  in  the  case  of  another  emergency. 

Mr.  LA  POLLETTE.    Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from 
North  Dakota  yield  to  the  Senator  from  Wisconsin? 

Mr.  NYE.    I  gladly  yield. 

Mr.  LA  POLLETTE.  After  listening  most  attentively  to 
these  factual  statemmts,  based  upon  the  exhaustive  investi- 
gation from  the  report  of  which  the  Senator  has  read,  and 
having  read  the  remainder  of  it  myself,  I  am  prompted  to 
refer  to  a  situation  developed  by  the  Federal  Trade  Commis- 
sion in  its  investigation  of  the  power  industry,  which  seems 
to  me  to  be  absolutely  in  point  with  the  attack  made  by 
the  Senator  from  Iowa  upon  the  factual  report  of  the  spe- 
cial committee  and  upon  Mr.  Raushenbush  personally  for 
his  participation  in  it.  It  was  some  time  ago  that  I  beard 
this  incident  referred  to,  and,  therefore,  I  will  have  to  rely 
upon  my  memory,  and  I  will  have  to  paraidirase  what  was 
said,  as  I  remonber  it.  As  I  recall  the  incident,  the  manager 
of  a  subsidiary  of  a  public-utility  holding  company  in  the 
State  of  Iowa  who  was  confronted  with  a  fight  upon  the 
issue  of  municipal  ownership  In  his  community  wrote  to 
someone  higher  up  in  the  chain  of  companies  above  him  to 
ask  for  arguments  to  meet  the  statements  and  arguments 
which  were  being  advanced  by  the  proponents  of  municipal 
ownership  in  this  particular  campaign.  He  received  a  letter 
from  the  individual  in  the  superior  corporate  structure  to 
the  effect  that  it  was  not  worth  while  to  debate  the  issues 
or  to  meet  the  facts  with  facts  but  that  all  that  would  be 
necessary,  in  order  to  win  the  contest,  would  be  to  denounce 
as  Bolsheviks  the  suK>orter8  of  the  municipal  ownership 
campaign  in  his  community. 

Mr.  NYE.  I  thank  the  Senator.  If  those  who  read  faH 
to  discover  any  elements  of  socialism  In  the  findings  of  the 
committee,  perhaps  they  might  want  to  consult  the  recom- 
mendations of  the  committee  to  prove  their  case.  The  rec- 
ommendations are  very  brief;  they  are  contained  within  the 
report  to  which  I  have  been  referring,  and  I  read  them: 

KBCOMMKITDATIOKS 

1.  The  committee  postpones  its  final  reeommendatloDs  on  the 
problem  of  removing  at  rendering  harmless  to  the  pubUc  Interest 
the  close  Interdependence  of  the  Navy  and  the  financially  interested 
shipbuilding  Interests.  The  final  report  on  this  subject  will  b* 
rendered  inunedlately  upon  the  completion  of  its  stiidy  oo.  Govern- 
ment coats  in  private  and  navy  yards  and  on  the  cost  of  purchadng 
necessary  private  yards  for  public  tue. 

In  the  interval  the  committee  recommends  an  unusually  strlel 
reporting  of  tbe  activltiea  of  all  tbe  representatives  of  tbe  Aiq^ 
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builders  and  aStod  latMWta,    This  te  oooUltMd  in  aactlon  3,  para- 
grvph  a,  ctf  Um  aKachad  hUL 

2.  In  itaa  nutttor  d  eoUuHoo  and  proAtoarlng.  the  commlttae 
noammencte  the  ImnaadtaU  adopUoa  by  CkMigraa*  of  tba  foaowlng 
bllU  "  to  prervnt  coUualon  In  the  making  of  contracta  for  the  oon- 
•tnictton  of  naval  vaaaala  In  prtvat*  ahlpyarda,  to  aalesuard  military 
ot  thm  Unttad  States,  to  make  public  the  a«MrtMn  of  the 
Bbbf ,  aad  for  other  purposes  ",  and  te  pnivant  profit- 
In  the  cooatructlon  of  naval  veasala  In  private  ahlpyarda. 

Mr.  NYE.  Mr.  President,  If  thoee  recommendations  and 
the  reports  on  the  two  bills  which  follow  them,  and  which  I 
Mk  to  have  printed  In  the  Rsookd.  lend  tbeinishws  to  any 
such  case  as  the  Senator  from  Iowa  tried  to  make  on  the  floor 
of  the  Senate  day  before  yesterday,  I  shall  be  much  surprised. 
I  ask  to  have  the  paces  which  follow  the  extract  I  have  read 
iBMrted  In  the  Rsooav. 

PRBaiDlNQ  OPFICBR.    Without  objection.  It  Is  so 


The  matter  referred  to  is  as  follows: 

(8.  8006) 

Tbe  main  purpoae  of  the  flrst  bin  (&  SOM)  Is  to  prevent  col- 
hiaton  by  the  shlpbuUdars  and  to  prevent  their  takmg  advantac* 
of  the  Navy. 

It  doea  this  by  dlrectinf  the  OomptroUer  Oenaral  to  examine  the 
navy-yard  estlmatea  and  tlM  private-yard  sstlmatea  and  bkU  before 
the  Navy  makes  any  avards.  He  Is  directed  to  analyas  them  on 
tte  barti  of  past  bkls  and  estlmatee  and  on  the  basis  of  the  bids 
•a4  MtlMStiis  of  all  other  companies  and  navy  yards.  (The 
studlee  of  the  Senate  Ifunltloos  Committee  on  this  subject  are 
in  this  way  to  be  utUlaed.  maintained,  and  made  permanent  by 
the  Comptroller  General.)  He  is  charged  finally  with  the  duty 
of  recommending  to  the  Navy  whether  bids  shall  be  readvertlsed 
or  not  before  any  awards  are  made  by  the  Navy  Department. 

This  bill  Includes  a  provision  for  the  registration  of  ahlpbulldlng 
lobbyuu  and  a  statemsnt  of  their  Income  and  aKpendltxirea.  It 
Inoludea  a  provlaloq  forbidding  the  sale  abroad  of  naval  Inventions 
for  a  period  of  &  years.  It  Includes  a  provision  to  make  the  Havy 
independent  of  the  private  shipyards  In  the  matter  of  designing 
and  planning. 

The  commUtee  recommends  the  adoption  a<  all  of  the  provi- 
sions In  this  bill  as  urgent  and  naeeasary  to  the  public  interest. 

A  copy  of  this  bin  (8.  S008).  Introduced  June  19,  Is  printed 
below  as  part  of  the  conunlttee'i  r»tmtnmmnttAt.tnrYf 


\  (8.  MM) 

Thm  rmin  SMipuau  of  thta  eeeond  bin  Is  to  pwfeot  profiteering. 
It  la  jsotldad  tn  this  bin  that  the  Navy  sbaU  be  aUowed  to  pay 
to  private  ahlpyarda  a  premium  of  no  more  than  $600,000  per 
cruiser.  $1,000,000  per  aircraft  carrier,  or  $300,000  per  destroyer  or 
■ubmarlne  over  and  above  the  cost  of  building  such  a  vessel  In 
navy  yarda. 

The  eommlttee  believes  that  thla  la  an  adequate  premium  to 
pay  to  the  ahlpbullders.  subject  to  lU  further  studies  of  Oovem- 
ment  costs. 

Since  the  Navy  Department  ties  at  preeent  aastmaed  most  of  the 
nak  of  the  shipbuilding  industry  in  the  form  of  adjusted-price 
'^tracts,  and  aince  the  Vinson -TranuneU  Act  was  based  on  the 
iptlon  of  risks  by  the  Industry  Instead  of  by  the  Government, 
ilttee  recommends  that  whenever  tlie  Oovemment  as- 
nsk  tlie  profit  be  eat  tn  half.  1.  e..  to  5  percent  Instead 
of  10  peroent  ot  the  total  cost  to  the  Oovemment.  The  Idea  of 
having  the  Oovemment  assume  aU  the  risk  of  increaalng  prices 
for  labor  and  material  and  in  addition  pay  a  profit  of  11. 1  percent 
en  to^  of  000$  to  pf  stmeleimis 

Thto  btll  proTtdea.  tttorefore.  that  whenever  the  Oovemment 
assiimss  aU  or  a  ahara  of  the  business  risk,  aa  It  does  In  the 
adjusted -price  contracts  of  1033  and  1934.  that  Xh»  shlpbiiilders. 
Instead  of  being  allowed  a  11.1 -percent  profit,  as  they  are  uxkler 
the  1094  act.  be  aUowed  only  one- half  of  that  amount. 

A  copy  of  this  bin  (8.  aOM).  Introduced  June  19.  to  printed 
below,  as  part  of  the  committee's  recommendations. 

S.  The  committee  reoommends  further  that  Congreas  refuse  tn 
any  way  to  weaken  the  provisions  of  the  proflt-llmltaUon  bUI  of 
ItM.  but.  on  the  contrary,  strengthen  them  as  much  as  possible. 
TlM  bills  ran  taming  the  constructive  recommendations  of  the 
Ittee  to  effect  theae  resulu  were  approved  by  the  committee, 
are  as  follows: 

(8.  SOM.  74th  Cong..  1st  seas.] 

coUualon  In  the  "*«*^"g  of  contracta  for  the 
naval  veasels  In  private  shipyards,  to  safegimrd 
military  aaereta  of  the  United  Statea.  to  make  public  the  aeUvl- 
ttoe  of  the  ahlpbuUding  lobby,  and  for  other  pxirpoeea 
"  Se   tt  — etsdt,   etc..   That   no   veeael.   the   commencement   of 
whMi  to  awthorlaed  by  the  act  entitled  'An  act  making  appropria- 
tions for  the  Navy  Deportaaant  and  the  naval  service  for  the  fiscal 
yeax   ending  June  30.   1M8.   and   for  other  purpoeea'.   approved 

k  U8A.  or  by  any  subsequent  act.  ahaU  be  buUt  In  any 

private  shipyard  unleaa  (i)  the  Navy  Department  ahaU  have  pre- 
pared, prior  to  the  advertlalx^  for  any  bid  therefor,  estlmatee  of 
the  cost  of  oonstructioQ  of  siich  vasael  In  each  of  the  navy  yarda: 
andja)  SMCh  private  ahlpyard  shall  have  agreed  that  aU  books. 
recordi^  —limsiiils.  documenta,  ■*r— Tt|rrffMl^i>^.  and  papera  of 
such  ifeMywd  and  of  Ita  subaldlarlas  and  afllltotea  ahaU  be  subject 
to  i—ffniitlon,  during  the  usual  houra  of  InisliMias.  by 
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ttvee  of  the  Oeasral  AoeotusHv  OSse  and/or  of  the  Navy 
ment.  The  word  'subatdlary'  as  iMed  in  this 
any  person,  corporation,  trust,  or  buainsM  unit  over  whom  <v  over 
which  such  private  shipyard  has  actual  or  togal  control,  wbether 
by  stock  owxterahlp.  contractual  relation,  or  otherwise:  and  the 
word  '  aflUiate '  means  any  penon.  corporation,  trust,  or  buslneae 
unit  who  or  which  has  actiud  or  legal  control  over  such  private 
shipyard  whether  by  stock  ownership,  contractual  relation,  or 
otherwise. 

~  8bc.  2.  No  part  of  any  appropriation  nuKle  by  such  act  of  1935. 
or  by  any  subaequent  act.  shall  be  expended  under  any  contract 
hereafter  entered  Into  with  any  private  shipyard  vmless  the  bid  of 
such  private  shipyard,  upon  tbe  basis  of  which  such  contract  was 
entered  Into^  has  been  certified  to  by  the  Comptroller  Oeneral  aa 
(I)  fair,  rsaannahls.  and  not  exosaalve  In  amount,  and  <II)  lower 
than  any  bid  that  could  reasonably  be  anticipated  upon  readvar- 
tlsement  for  bids.  Such  certification  shaU  recite  that  It  has  been 
made  after  due  consideration  by  the  Comptroller  Oeneral  ot  (1) 
the  Navy  Department's  estlmatee  of  the  navy-yard  eost  of  oon- 
struction  of  the  vessel  covered  by  such  bid;  (2)  estimat<»  and 
r^MXta  prqiared  by  the  Navy  Department  and  by  the  ComptroUer 
Oeneral  of  the  costs  of  eonstructlon  in  navy  yards  and  In  private 
ahlpyarda  of  similar  veasels;  (3)  previous  bids  and  estlmateii  nuKle 
by  private  shipyards  for  similar  vessala;  and  (4)  the  likelihood  of 
rhangl ng  costs  of  construction  during  the  (>erlod  of  constiuction 
contemplated  by  such  bid.  Nor  shall  any  part  of  any  appropria- 
tion made  by  such  act  of  1935.  or  by  any  subsequent  itct,  be 
expended  under  any  contract  with  any  private  shipyard  unlaas  the 
ComptroUer  General  shaU.  prior  to  each  payment  under  such  con- 
tract, certify  that  such  shipyard  haa  oompUed  with  all  applicable 
provisions  of  the  act  of  Iflarch  77.  1934  (PubUc,  No.  135.  73d 
Cong.),  and  of  an  similar  acts  hereafter  enacted,  relating  to  re- 
payment of  proflta.  Insofar  as  previous  contracts  of  such  shipyards 
with  the  United  8tatea.  or  of  any  agency  thereof,  are  concerned; 
and  as  a  basis  for  such  certification  the  Comptroller  OenenJ  shall 
cause  examinations  to  be  made  of  the  books  and  records  cif  such 
ihlpyard  relating  to  actual  costs  of  construction  of  the  vessel  or 
vessels  buUt  by  such  shipyard  pursuant  to  such  prevloxis  contracts, 
and  such  actual  examination  of  such  books  and  records  as  Is  made 
shall  be  recited  in  such  certification. 

**  8bc.  3.  No  part  of  any  appropriation  made  by  the  act  entitled 
'An  act  making  appropriations  for  the  Navy  Department  and  the 
Naval  Service  for  the  fiscal  year  ending  June  30.  1936,  and  for  other 

purposes',  approved  .  1985,  or  by  any  subseqvent  act.  shall 

l)e  avaUable  ( 1 )  f or  payment  to  any  contractor  of  the  Navy  I)epart- 
ment  which  sells,  or  In  any  way  Imparts,  to  any  person  not  In  the 
employ  of  such  contractor  or  of  a  subcontractor  thereof,  any  dealgn. 

em.  patent,  machinery,  or  other  equipment  \ised  by  the  Navy 
partaient  at  any  time  prior  to  5  years  after  the  flrst  use  thereof 
by  the  Navy  Department;  (2)  for  expenditure  under  any  contract 
with  any  private  shipyard  unless  such  contract,  and  each  mxliflca- 
tlon  thereof,  shall  have  been  approved  by  the  Comptroller  General; 
(3)  for  payment  to  any  contractor  of  the  Navy  Department  unless 
such  contractor  shaU  have  filed  with  the  Secretary  of  the  Senate 
on  July  1.  1935.  and  on  each  succeeding  July  1,  a  list  containing  the 
names  of  aU  officials,  agents,  and  rapcewatatlves  of  (a)  su«:h  con- 
tractor, (b)  aU  subcontractors  engaged  by  such  contractor  In  the 
performance  of  any  contract  with  the  Navy  Department.  Including 
insurance  companies  and  instirance  brokers,  and  (c)  any  iisaoda- 
tlon  of  wlilch  such  contractor  Is  a  member  or  of  which  such  sub- 
contractors are  members  or  to  which  such  contractor  or  j.ubcon- 
tractors  contributes  ca-  contribute,  who  during  the  precedlog  year 
have  Interviewed,  whether  In  person  or  by  telephone,  oi  corre- 
sponded with  any  IfemlMr  of  Congress  or  any  employee  or  relative 
of  any  Uember  of  Congress  or  any  ofBcer  of  the  Navy  or  any  official 
or  employee  of  tlie  Navy  Department  or  of  any  other  Government 
department  or  agency  upon  the  subject  ot  legislation  relating  to 
naval,  military,  or  merchant  marine  matters,  or  upon  the  business 
of  such  contractor  or  of  such  subcontractor,  such  Ust  shaU  contain 
statements  of  the  subjects  of  such  interviews  and  correspondence, 
the  total  compensation,  itemized  by  sources,  received  by  each  such 
oOclal.  agent,  or  represenUtlve  during  the  preceding  year  from  all 
aources.  the  Itemized  disbursements  of  such  official,  agent,  or  rep- 
reaentative,  including  itemized  statements  of  amounts  expended 
for  entertainment  or  for  the  benefit  of  any  Member  of  Congress,  or 
of  any  employee  or  relative  of  any  Member  of  Congress,  or  of  any 
naval  officer  or  of  any  official  or  employee  of  any  Gfoveiiunent 
department  or  agency.  The  Navy  Department  shaU  also  file  on 
Janviary  1  of  each  year  with  the  Secretary  of  the  Senate  a  list  of 
the  names  of  aU  oOcials.  agenta.  and  representatives  of  any  private 
shipyard,  and  of  any  subcontractor.  Including  any  insurancs  com- 
pany or  broker,  of  any  private  shipyard,  which  has  submlited  to 
the  Navy  Department  a  bid  for  the  construction  of  any  vess4-l.  who 
have  Interviewed,  whether  in  person  or  by  telephone,  or  corre- 
sponded with  any  officer  of  the  Navy  or  with  any  official  c<r  em- 
ployee of  the  Navy  Department  with  respect  to  tlie  legislation  or 
to  the  business  of  such  shipyard,  or  of  such  subcontractor,  during 
the  preceding  year;  such  list  ahaU  contain  statements  of  tha  sub- 
jects of  such  interviews  and  correspondence  and  shaU  Uiclude 
detailed  accounts  of  aU  entertainment  or  benefit  received  by  naval 
officers  and  by  officials  and  employees  of  the  Navy  Department;  from 
any  such  official,  agent,  or  represenUUve:  aU  such  lists  shaU  be 
published  annually  In  fuU  by  the  Secretary  of  the  Senate  as  a  Sen- 
ate doctiment;  and  (4)  for  payment  to  any  private  ahlpyard  for 
plans  and  designs  for  vessels,  whether  aa  a  part  of  the  contract 
price  for  construction  of  a  vessel  or  otherwise. 

"  Sxc.  4.  There  ahaU  be  available  for  sapndlture  by  the  Secre- 
tary of  the  Navy  Sxom  the  approprtotlOBS  oader  the  caption  •  In- 
crease of  the  Navy    in  the  act  entitled  'An  act  maiOng  apprapria- 
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tlons  for  the  Navy  Department  and  the  naval  service  for  the 
fiscal  year  ending  June  30,  1936.  and  for  other  purposes ',  approved 

.   1936.  such  sums  as  the  Secretary  of  the  Navy  may 

from  time  to  time  detemUne  to  be  necessary  for  the  establishment 
In  the  Navy  Department  of  a  section  of  design  and  planning  which 
ahaU  prepare  the  plans  and  designs  for  vessels  constructed  by  or 
for  the  United  States:  and  the  Secretary  of  the  Navy  Is  authorized 
to  appoint  and  fix  the  compensation  of  such  technical  asslstanta, 
clerf-8.  and  employees,  without  regard  to  the  provisions  of  other 
laws  applicable  to  tbe  employment  and  compensation  of  officers 
and  employees  of  the  United  Statea,  and  to  make  such  expendi- 
tures (Including  expendltiires  for  personal  services  and  technical 
•wlces  in  the  Navy  Department  and  In  the  field,  and  for  drafting 
and  other  supplies,  printing  and  binding,  books  of  reference,  and 
periodicals),  as  he  may  deem  necessary  for  carrying  out  the  pro- 
visions of  this  section:  Provided,  That,  notwithstanding  any  other 
erovlsion  of  this  section  or  of  such  act  of  1935.  ttie  President  may 
y  Xxecutive  order  expend  aU  or  any  part  of  the  appropriations 
BMdo  under  the  caption  '  Increase  of  the  Navy '  in  such  act  for  the 
expansion  of  existing  navy  yards. 


"fS.  3099.  74th  Cong..  1st  seas.] 
*'A  bin  to  prevenC  profiteering  In  the  construction  of  naval  vessels 
In  private  ahlpyarda.  and  for  other  pxirpoees 
"Be  it  enacted,  etc..  That  no  vessel,  the  commencement  of  which 
to  authorized  by  the  act  entitled  'An  act  making  appropriations 
for  the  Navy  Department  and  the  Naval  Service  for  the  fiscal 
year  ending  June   30.    1936.   and   for   other   purposes ',    approved 

,   1935,   or   by   any   subsequent   act,   shall   be   built   In   any 

private  shipyard  unless  such  private  shipyard  shall  have  agreed 
to  build  such  vessel  for  an  amount  not  greater  than  the  Navy 
Department's  lowest  estimate  of  the  cost  of  construction  of  such 
veesel  in  a  navy  yard  plus  (a)  $500,000  In  the  case  of  a  cruiser, 
(b)   $1,000,000  In  the  case  of  an  aircraft  carrier,  and   (c)    $300.- 

000  in  the  case  of  a  destroyer  or  of  a  subnuu-lne;  and  unless 
in  the  contract  for  s\ich  vessel,  except  in  the  case  of  a  fixed-price 
contract,  such  private  shipyard  shaU  have  agreed  (A)  to  pay  to  the 
United  States  Treasury  all  profit  In  excess  of  6  percent  of  the  total 
amount  of  the  contract  covering  such  vessel,  such  excess  profit  to 
become  the  property  of  the  United  States,  and  (B)  to  Insert  a  like 
clause  In  all  subcontracts,  whether  of  purchase  or  of  construction. 
In  excess  of  $10,000  made  by  such  private  shipyard  in  the  perform- 
ance of  such  contract." 

Mr.  NYE.  Mr.  President,  If  those  who  have  been  inter- 
ested in  preparing  this  report.  Including  Mr.  Raushenbush 
and  members  of  the  committee,  have  been  "  boring  from 
within  ",  as  the  Senator  from  Iowa  seems  to  like  to  put  it, 

1  am  going  to  refer  him  to  certain  pages  of  the  committee's 
report  on  the  shipbuilding  industry  to  ascertain  just  who  it 
is  who  is  "  boring  from  within."  It  is  the  shipbuilders;  it  is 
their  lobbyists:  it  is  those  who  have  attached  themselves  to 
Important  and  Influential  departments  of  the  Oovemment 
to  help  the  shipbuilding  interests  gain  the  ends  which  they 
want  so  much  to  accomplish.  Boring  from  withini  Let 
the  Senator  from  Iowa  but  refer  to  pages  305  and  306  of 
the  committee's  report,  which  deal  with  the  political  activi- 
ties of  the  Electric  Boat  Co.  in  order  to  accomplish  their 
ends. 

Mr.  LA  FOLLETTE.  Mr.  President,  may  I  suggest  that 
the  Senator  have  those  pages  Inserted  in  tbe  Ricord  at  this 
point? 

Mr.  NTE.  I  think  I  made  reference  to  the  pages  as  being 
305  and  306  of  the  committee's  report. 

Mr.  LA  FOLLETTE.  I  am  suggesting  that  the  Senator 
have  those  pages  of  the  committee's  report  inserted  in  the 
CoNGHBSsioNAL  REcoitD  at  ttils  polnt  SO  that  the  Senator  from 
Iowa  will  not  even  have  to  take  the  trouble  to  go  back  and 
read  the  committee's  report,  but  It  wOl  be  right  there  in  the 
RccoRD  for  his  information. 

Mr.  NYE.  That  is  an  excellent  suggestion,  and  I  ask 
unanimous  consent  that  the  pages  referred  to  may  be  printed 
in  the  Rkcoro. 

The  PRESIDINO  OFFICER.  Without  (Ejection,  it  is  so 
ordered. 

The  matter  referred  to  is  as  follows: 

(y)  Some  Indication  of  the  interest  of  the  Blectrlc  Boat  Co.  in 
poUtlcal  activities  Is  given  In  the  foUowlng  exhibits: 

Exhibit  No.  198 
[OopyJ 

NomcBn  5,  1932. 
ICr.  W.  H.  Ptrrwaic, 

Chairman  Republican  State  Ways  and  Meana  Committee, 

Room  49,  AUpn  House,  Hartford,  Conn. 
DBAS  Ma.  PtrrKAx:  Please  pardon  my  delay  in  replying  to  yours 
of  October  19.  which  has  been  due  to  my  abacnoe.    You  are  correct 
In  thi«ir<T.g  that  I  am  very  much  Interested  in  the  election  of 


Senator  Blnglwm,  as  I  feel  that  faUure  to  send  him  back  to  the 
Senate  would  not  only  be  an  enormous  loss  to  the  State  but  to  the 
Nation  as  a  whole.  I  have  been  working  actively  In  his  behalf,  and 
have  reason  to  believe  that  as  a  resxilt  he  wlU  receive  some  1,600 
votes  more  than  would  otherwise  have  been  the  case. 

I  am  enclosing  my  check  for  $50  as  a  contribution  to  your  fund. 
which  Is  additional  to  other  contributions.  I  am  sorry  that  I  can- 
not make  it  more,  but  In  these  days  of  severely  reduced  incomes 
and  greatly  Increased  demands  this  Is  the  best  I  can  do. 

While  I  was  very  nervous  about  the  outlook  a  few  months  ago,  I 
now  feel  tliat  we  are  reasonably  safe  so  far  as  Connecticut  Is 
concerned. 

Very  truly  yours, 

(8)     L.  Y.  QntM. 

KXHIBIT  No.  181 

Blbctbic  Boat  Co., 

H1BB8  Bxnutnfa, 
Washington,  D.  C,  December  18,  1929. 
Mr.  Hbnbt  R.  Cabsb, 

President  Electric  Boat  Co.,  11  Pine  Street.  New  York  City. 
Dxiui  Ma.  Cabsx:  SucceasfuUy  managed  campaign  for  candidate 
Rules  Committee,  which  is  most  Important  to  us  when  any  legisla- 
tion Is  up. 

Brought  in  some  Western  States.  New  England  States,  New  York, 
Pennsylvania,  and  Michigan  In  Port  case,  and  New  Jersey.  Michi- 
gan, New  York.  Illinois.  South  Dakota,  and  Pennsylvania  in 
Martin's  case. 

Candidates    successfuUy    elected    to    Rules    Committee:    Hon. 
Joseph  W.  Martin,  Jr.,  Massachiisetts;  Hon.  Prank  Port,  New  Jersey. 
The  Rules  Committee  Is  the  most  Important  committee  in  Con- 
gress.   It  absolutely  controls  legislation. 

Thanking  you.  with  kind  regards,  sincerely  yours. 

A.  J.  JoTifsa. 

KmiBiT  18t 

MaacH  11.  1929. 
Mr.  Henst  R.  Caksx, 

President  Electric  Boat  Co.,  11  Pine  Street,  New  York.  N.  Y. 

DsAH  Ma.  Caesx:  Now  that  the  session  of  Congress  Is  closed  and 
our  legislative  activities  are  temporarily  held  in  abeyance.  It  Is  a 
pleasure  Indeed  to  report  to  you  and  to  the  board  of  directors  that 
all  of  our  legislative  efforts  have  borne  fruit. 

The  cruiser  blU  Is  passed;  the  submarine  appropriations  have 
been  passed;  and  as  I  sincerely  promised  you  the  day  we  lunched 
together  In  New  York,  we  did  manage,  after  overcomhig  a  niimber 
of  handicaps  and  Jumping  some  hurdles,  to  get  the  second  defi- 
ciency bill  through,  and  In  doing  so  we  succeeded  In  getting  our 
claim  through,  and  we  expect  to  receive  payment  at  2  o'clock  this 
afternoon  or  early  tomorrow  morning. 

Members  of  the  Navy  Department  have  seen  fit  on  several  occa- 
sions lately  to  not  only  write  but  to  personaUy  express  their 
appreciations  and  congratulations  on  the  success  of  such  parts  of 
the  program  as  we  were  directly  Interested  In  and  tar  the  help 
we  gave  the  Kavy  Department.  I  am  not  prepared  to  write  you, 
however.  I  shaU  be  glad  to  verbaUy  teU  you  what  reaUy  hap- 
pened with  reference  to  the  deficiency  bill,  and  the  part  this  office 
played  In  getting  the  blU  through.  I  absolutely  and  positively  be- 
lieve, and  feel  safe  In  making  the  statement,  that  if  It  had  not  been 
for  actions  taken  in  this  c^Boe  on  the  day  before  the  bill  was  passed, 
and  the  day  the  bUl  was  passed,  that  the  second  deficiency  blU 
would  have  gone  over  until  next  session;  or,  in  other  words,  until 
the  special  or  extraordinary  session,  which  is  caUed  for  the  16th 
of  AprU. 

My  reason  for  not  putting  this  in  writing  Is  out  of  respect  for 
those  who  helped,  and  who  were  so  powerful  and  friendly.  The 
code  of  honor  between  men  makes  It  unethical  to  name  persona. 
However,  my  words  and  beUef  stand,  and  today  we  have  succeeded 
again  In  having  our  claim  and  papers  and  certificates  moved  up 
ahead  of  over  three-thousand-some-hundred  other  claims,  and  in- 
asmuch as  our  claim  Is  the  very  largest,  you  can  quite  readUy 
understand  the  Treasiiry  Department  would  naturally  hesitate  at 
any  advancement,  partlcixlarly  at  this  time  when  there  Is  a  threat- 
ened deficit.  There  Is  no  question  but  what  the  situation  could 
have  been  maneuvered  for  the  next  3  months  because  of  the  right 
of  the  Treasury  Department  to  recheck  and  check,  audit,  and  do  a 
number  of  other  things,  which,  whUe  they  are  not  doing  it  In  our 
case,  they  are  acttiaUy  engaged  in  doing  so  In  a  number  of  cases. 

Our  designs  are  meeting  with  approval.  Our  advice  and  specifica- 
tions are  being  received  favorably,  and,  generally  speaking,  little  is 
left  to  be  desired  up  to  this  time,  except  that  aU-important  part, 
the  actual  signing  of  any  contracts  that  we  might  receive. 

With  good  win  and  a  friendly  attitude  existing  In  the  Army  and 
Navy,  in  Commerce  and  the  Shipping  Board,  and  the  Treasury 
Department,  and  a  good  wlU  does  exist,  which  is  true,  as  U  the 
statement  of  pleasant  friendly  relations,  we  may  weU  feel  that  a 
brighter  futuire  has  opened  up  for  this  company,  with  less  sales 
resistance,  and  pleasant  hours  free  from  the  past  worries  and  cares. 

In  the  final,  the  writer  wishes  everyone  in  the  organization,  with- 
out exception,  to  feel  and  to  know  that  aU  liave  played  a  part  in 
loyalty,  kind  considerations,  and  cooperation,  and  that  they  are 
entitled  to  share  the  pleasure  and  delight  in  a  final  victory,  and  in 
my  htimblenees  desire  to  express  my  sincere  thanks  to  alL 
Sincerely, 

(EUgned)     Srblxwo  J.  Jonrsa. 

(Electric  Boat  hearings,  pert  1.  Sept.  4,  5.  and  e,  1B34,  hearlngi^ 
pp.  289  and  290.) 
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Mr.  NTS.  Mr.  Pretldent.  then  tte  Senator  from  fow» 
win  vant  to  read  again  from  paget  SM  and  259  of  the  com- 
mitlee's  report,  which  deal  with  the  quftinn  of  lobbying. 
From  thoee  pagn  he  will  secure  further  Information  as  to 
who  it  la  that  Is  "  boring  from  within  "  In  the  shipbuilding 
liiilMtif  I  ask  that  those  pages  may  be  printed  in  the 
Rscoso.  

Hm  PRE8IDINQ  OPPICER.    Wittaoot  objection,  it  is  so 


The  matter  referred  to  is  as  follows: 

C.  LoBSTiMO — OorsaAL 

A  gr«at  deal  of  political  acUvlty  on  tbm  part  of  the  shlpbuUdera 
WW  never  or  rarely  put  Into  printed  form.  The  great  hanking 
or  indufltrlal  intarMta  twhlnd  the  shipbuilding  companies  wcr* 
not  liii— ligalil  tn  relation  to  their  political  influence  or  actlvitlaa. 
Owtala  Mta  at  tnlurmatioo  on  tb*  subject  were  secured  whlcb 
are  given,  with  testimony,  below.  They  indicate  a  far  greater 
actlvtty  tikaa  has  so  far  been  brought  to  light.  Some  evMence 
•a  the  matter  Is  oontinued  la  the  Invest Igatton  Into  the  air- 
nail  eontracts.  by  the  apueial  SsMUe  oommlttce 
the  chairmanship  of  Senator  Blacx  (hearings  under  8.  B. 
Mt.  Tad  Ooi^). 

Ovlng  the  Senate  monitions  hoartags  sevenl  a<  tl»e  shlp- 
f  llilliH  eaanpaalee  employed  the  sans  m«— lislln  to  aid  them. 
■sylng  him  a  total  of  •8.400.  He  also  repieasntsd  otlMr  munl- 
ilMiS  eompaaiss.  laatading  du  Pont.  Remington,  and  Curtlas- 
and  recelvMl  from  theae  a  total  of  •7,503. 
Torfe  Ship's  •ettTltlas  Included  dolBg  tsiKmary  work 
Om  Navy  i^proprUtlon  bUl:  waving  t&s  Mown  majority  whip; 
fctlng  certain  sectloos  of  MU:  and  kseptng  nantsls  under  obliga- 

%o  us  (ess  galleys  54-55  GP,  Jan.  23.  Witness  Humphreys) . 
The  private  shipbuilding  companies  have  all  been  in  politics 
to  some  extent.  New  York  Ship's  rsianentative  was  interceted  in 
the  rselectloa  at  Beprceentative  Britten,  former  chairman  of  the 
■Ofuse  Maval  Affairs  Coounlttee.  and  others  (see  a).  New  Tork 
■htp  alas  Mfeed  that  the  Oieniassiiisn  from  Oamden  be  put  on 
trhal  iiiiiiiHIss  (ess  h).  The  ssethod  of  pubUetty  weloomtng  an 
invetlgstton  while  privately  kllUsg  It  Is  dssartbed  (sas  c).  Intar- 
asS  fes  TaasoMuiy  aasn  In  Mew  Tort  Ctty  to  Indicated  (see  d).  The 
aonOadlctlon  between  testimony  conevnlng  lohhytng  given  la  the 

and  the  actual  activities  was  brought  out 
e).  teSnenee  «as  brought  to  bear  throogk  Ifaycr  Hague. 
>r  Moore,  and  others  in  the  method  of  stopping  a  posslbls 
P.  W.  A.  loan  to  Oulf  laduetrtes.  a  competitor  in  ths  1933  bidding 
(ase  f).  Mr.  Uanatag.  at  the  Oord  Corporation.  tesUfled  that  it 
was  ^«ne  a  Joh  to  talte  any  huslnsss  out  of  poiuies  that  sells 
anything  to  the  Oovenunent  (ess  g).  Mr.  WUllam  P.  Kenny, 
an  tssportaat  poltttoal  Sgure  la  New  York  City,  was  on  the  board 
«(  Waw  York  Ship.  Tsprestntlng  the  Brady  utility  Interests  (see  h) . 
Ifr.  Wilder.  ftorBMT  prasldsnt  of  the  prsrtseassnr  company  erf  New 
Tern  Ship,  ana  head  of  «ha  IsMiy  for  the  Jones-White  bUl.  tesU- 
So  It  goes  aowB  the  leaf  hlsSory  at  tte  thii«.  the  poimeal 
used  to  Uitcm  the  Navy  to  «•  thfaji  that  It  MmK  wbmHI  not 
I  feel  that  the  Navy  Is  in  a  vtoe.  coaftroHed  by  theee  three  Mg 
yards'*  (aee  l).  Mr.  A.  P.  Homer,  whsa  wwected  with  the  Demo- 
MatlOBal  campaign  Oommtttee.  made  a  speetal  plea  to  the 
(sse  J).  In  lan  and  19as.  a  brother  o(  the  Secretary 
Navy  was  employed  by  Mew  ToTk  Ship  (see  k) .  The  prest> 
at  the  National  Oouaell  at  ShlphiriMers  and  the  preeldaut 
ITnltcd  ware  at  the  saase  ttow  ustng  biftoeoee  at  the  Republleaa 
national  Headquarters  (see  1  and  u).  Mr.  Andrew  W.  MeOon's 
tetewta  In  the  Bethlehem  Oo  was  dtseussed  (see  m> .    The  United 

Ship,  rrmslrtwsii.  the  Ootd  tpterseta. 
York  Ship  tn  Itit,  "«•■  ooaMSted "  in 
(ase  n).  Mr.  Newell,  of  Bath  Inm  IfatkM, 
the  use  of  political  influence  and 
saae  wtth  the  President's  secretary  referred  to  favtors  done  for  one 
of  the  Presidents  children  (eee  o) .  Bath  Iron  Works  was  soUelted 
for  subcontracts  by  a  Member  at  Oongxeee  ssriing  on  the  Merchant 
Marine  Oommlttee  (eee  p) .  Mr.  Newell,  of  Bath,  spoke  of  con- 
in  Mame  (aee  q).     United^  Interest  wm  dts- 
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twiMi  fl  at  lanfth.  tedudlng  the  reiattenahlp  of  Mr.  PoweD.  prssl- 
«Ht  «f  Vaited.  wtth  then  Bspresentotlve  PraD  (eee  r) .  The  use 
«f  taeal  eemmunlty  Influence  to  move  a  Jeetruyu  to  United  was 
fenmght  out  (see  s) .  Mr.  Powell's  explanation  of  the  rental  agree- 
aasnt  wtth  Bepresentattve  Prall  la  ^ven  (see  t>.  In  eonneetton 
with  the  IflSS  awards  a  referente  to  made  to  the  seeurtng  at  two 
for  •ajOO.eoo  through  Dave  Bogan.  who  waa  Mtenttfled 
»tary  to  Mr.  MeOooey,  a  proaslBSWt  Brooklyn  Democratic 
(•w  V). 

The  Washtngton  repreeentatlve  at  XTnlted.  Mr.  Itiliiin.  tn  ItM 
wrote  of  being  able  to  get  oat  a  lO-tankar  appropriation  for 
•SO.oeo  (see  w).  and  pointed  oat  "there  to  no  virtue  in  being 
Quixotic  Just  at  tbto  stage."  Mr.  Matone  esplatned  thto  as  a  "  ease 
of  sort  at  wishful  thinking."  Ths  statement  In  a  Klpltx«er  tetter 
Ikst  the  shlphandlng  Indiortry  "depends  on  political  pull,  favor- 
Mmi.  back-acratehlng  to  set  subeldlee  ".  and  so  forth,  was  eom- 
— ntsil  on  by  Mr.  Lambert,  of  Weattnghouse.  "while  tt  has  con- 
iMerable  truth  In  a  number  of  the  statements  made,  it  seems  to 
BM  a  rascally  thing  to  wrtto  and  broadcast  tooae  statementa  at  thto 
•  •-  (sse  X). 
at  the  Blectrlc  Boat  Oo.  letters  show  an  Intense  political 
actlvtty  and  a  kind  of  rsiHiuuMy  wtth  aaeal  oAdato  (see  y). 
The  prtvata  yards  have  all  been  tn  polities  to 


(a)  Mew  York  Ship's  taiterest  waa  tadlcated  la 
mony  on  AprU  6  (galleya  W  and  100  WC) . 

"  Mr.  RAxmHKMBoaH.  There  are  Just  a  few  letters  I  would  lUe  to 
have  Mr.  Bardo  Identify.  Did  you  get  thto  letter  from  Mr.  Pwtor. 
eoaeemliv  the  reetecUoa  at  Mr.  Brlttenr  Can  you  Identify  thai 
(handing  paper  to  wttnsss|T 

"  Mr.  Babdo.  I  can  Identify  the  signature.  The  signature  to  all 
right. 

"  Mr.  RAUsBBfaoaa.  That  to  hto  signature? 

"  Mr.  Basdo.  Yee.  sir. 

"  Mr.  RsnsanrauaH.  He  writes  there  about  the  Interest — srtiaS 
to  the  date  of  the  letter.  Mr.  BardoT 

"  Mr.  Babdo.  July  S.  1032.  Senator.  I  do  not  recall  the  partknilar 
letter,  but  thto  to  hto  signature  all  right. 

"Mr.  RAusunafusB.  H«  HfB  (reading|: 

-  *  Today  I  ran  Into  Jim  Bamea  up  on  the  Hill.' 

"  Mr.  Barnes  represented  what  company? 

"Mr.  BAaso.  Todd  ShipbuUding. 

"  Mr.  RAx.-aHDraosH.  Anybody  elseT  How  about  the  Aluminum 
Co.? 

"  Mr.  Basoo.  No. 

"Mr.  Raushzkbusb  (continuing  reading). 

" '  He  is  very  anxious  to  talk  to  you  about  the  hard  time  Fred 
Britten  expects  to  have  In  getting  reelected  this  year,  also  about 
ssveral  others  who  are  likewise  in  difficulties.  He  only  mentioned 
Britten's  name. 

"  '  I  suggeeted  that  he  write  you.  but  for  some  reason  he  thought 
It  best  that  I  pass  the  word  along  so  when  you  were  next  In 
Waahlngton  he  might  '<*^m—  the  matter  with  you. 

" '  My  Impression  to  that  he  wants  some  flnanclal  support  along 
the  llnee  I  spoke  to  you  about  some  tin^  ago.  namely,  to  give 
aetlee  campaign  support  to  naerchant-marlne  friends  in  Congrees 
who  are  expecting  to  find  rough  oompetitlon  thto  fall.  Hto  fear 
to  that  should  there  be  a  Democratic  landslide,  their  opposltloa 
to  subsidies  in  any  form  would  work  against  tfaa  pnsent  Jones« 
White  Act  and  hamper  prospecUve  Isf^latkai  ptartlng  to  aid 
private  operatora. 

O.  Fc 


"  Mr.  RAtrannfSoaR.  I  offer  that  letter  for  the  record. 
"(The  letter  referred  to  waa  marked  '  Bxhibit  No.  1006.') " 

(b)  "Mr.  RAtjawsitvoBW.  A  little  earlier  in  the  matter,  Mr. 
Bardo.  we  find  a  letter  ftom  you  to  Mr.  TUson,  asking  that  the 
Representative  from  Caraden.  Mr.  WoLVXvroir.  be  put  on  the 
Naval  Affairs  Committee.  Do  you  remember  that  (handing  paper 
to  wltneaal? 

"Mr.  Baxdo.  ThAt  to  correct. 

"Mr.  RAtTSHXKSUsa.  Waa  be  put  on? 

"  Mr.  Ill  sen   I  do  not  remember.     What  to  the  dateT 

"  Mr.  RAuawBMauaa.  It  to    way  back;   1030. 

"  Mr.  Bajoo.  I  think  he  was.  That  was  hto  first  time  In  Con< 
grees.  He  asked  me  to  write  a  letter,  because  I  happened  to  know 
Mr.  TUson  very  welt,  and  I  think  he  was  put  on. 

"Mr.  Baaaaxjaxisa.  I  offer  that  letter  for  the  record. 

"(The  latter  referred  to  was  marked  'Bxhibit  No.  IWW'  and  to 
Included  in  the  Appendix  on  p.  — .)" 

(c)  At  a  time  when  New  York  Ship  was  attempting  to  have 
tta  taxaa  lowered  from  an  sassssment  of  •14.900.000  to  •6,705.000. 
the  figure  finally  agreed  upon,  the  company  otnciato  coobldered 
the  possibility  of  a  ooogrssalonal  Investigation  (Jan.  21.  galley 
33  OP). 

"  Mr.  RADSRxifBusH.  I  show  jrou.  Mr.  Parker,  a  letter  from  Mr. 
Bardo.  conesmli^  what  seems  to  be  thto  tax  matter.  Will  you 
look  at  that  and  see  if  you  have  ever  seen  that  before?  [Hand- 
ing paper  to  witness.] 

"  I  would  like  to  read  that.  Mr.  Chairman.  It  was  dated  about 
ttie  time  that  theee  taxation  matters  were  taking  place,  Decem- 
ber 23,  1927,  and  whUe  It  mentions  some  costs  of  governmental 
ships,  the  garsCQfs  and  ths  Lesington.  It  also  refers  to  ths  tax 
matters.      [  Reading : ) 

" '  I  have  Just  received  copy  oi  House  Bseolutlon  No.  55,  Intro- 
duced by  Oongrsesman  McCllntlc  Deoemhar  13,  copy  of  which  to 
attached  hereto.  I  had  a  short  taU  thto  morning  with  Judgs 
Parksr.  who  stated  that  on  your  return  from  Washington  you 
had  requeeted  that  certain  Information  be  developed  by  Mr. 
Parker  wtth  the  thooght  at  Inviting  the  Invcetlgatlon  referred  to.' 

"  lAr.  ftrker,  to  that  you.  or  to  he  referring  to  Judge  Parkerf 
Do  you  knew? 

"Mr.  PABKxa.  I  assume  hs  means  ma. 

"  Mr.  Baosmxhsush    (continuing  reading) : 

"'Publicly,  of  oourae.  we  could  not  say  other  than  that  we 
welcome  an  investigation.  Privately,  we  want  to  use  every  honor- 
shle  means  to  sea  that  the  Inveetlgatlon  to  not  started  and  that 
the  resolution  referred  to  dies  a  natural  death  in  the  Committee 
on  Rules,  to  which  it  had  been  referred. 

" '  There  to  altogether  too  much  dynamite  tn  s 
InvestlgaHon.  and  ise  are  altogether  too  vulnerable  from 
standpoint  of  polltlcai  attack  to  leave  anything  undone  which 
wtn  forestall  the  Investigation.  We  have  troubles  enough  with 
our  tax  situation  and  our  new  high-speed  line  development  without 
having  the  waters  muddied  up  by  a  congressional  investigation. 
the  effect  of  which  would  be  harmful  either  to  ourselves  or  to 
the  Indtistry  as  s  whole. 

" '  Who  can  say  what  statementa  Admiral  Oappe.  for  «T*«t»m^  if 
he  SMre  called  liefare  a  congressional  investigation,  might  make 
wtth  respect  ss  to  what  he  regarda  as  InelBctoney  and  the  lack 
of  proper  admlntotratlon  of  the  ywd?  He  made  these  charges  tn 
caw  of  our  oonfervMS.    If  he  made  them  before  a  rnr^isaifinil 


/^rkVTr«T>-c»oc!iT/%xT  A  T    r>T?nr\T>T\      Of  XI  a  nrr» 


TwT'VTT*      O^ 


^ 


1935 


CONGRESSIONAL  RECORD— SENATE 


10141 


committee,  we  never  eonld  eateh  up  with  the  story,  and  It  may 
well  be  that  we  will  be  confronted  not  only  with  our  tax  situa- 
tion but  In  addition  by  a  resolution  from  Congrees  asking  some- 
body to  Investigate  all  of  these  things  which  obviously  would  be 
dragged  out  in  an  investigation  of  thto  kind. 

" '  I  expect  to  have  a  conference  with  Ctmgressman  Wolvxitom 
on  Wednesday  next.' 

"  That  is  the  Congressman  from  Camden,  to  it  nott 

"  Mr.  Paxkxx.  Yes.  sir. 

"  Mr.  RAtrsHKNBUBH  (continuing  reading) : 

" '  The  names  of  the  House  Naval  Affairs  Committee  and  the 
House  Rules  Committee  are  shown  on  the  attached  list. 

" '  Personally.  I  am  strongly  oppoeed  to  any  encouragement  of 
thto  Investigation  for  the  reasons  which  I  have  generally  outlined.' 

"  Does  that  bring  to  your  mind  at  all  what  activities  were  being 
carried  on  in  connection  with  this  very  tax-matter  btisiness?  " 

Tlie  taxes  from  1922  to  1925  were  settled  without  a\idlt  within 
one-half  hour  (exs.  1242.  Jan.  21.  galley  83  OP). 

Mr.  NYE.  Then.  Mr.  President,  the  Senator  from  Iowa 
will  want  to  refer,  I  am  sure,  to  the  interest  which  his  very 
good  friend  and  leader,  Mr.  Everett  Saunders,  displayed  in 
this  game  of  "  boring  from  within  ",  and  with  reference  to 
that  I  will  rtfer  him  to  page  273  of  the  committee's  report 
to  the  Senate,  which  I  aisk  may  be  incorporated  in  my  re- 
marks at  this  point. 

Mr.  NORRIS.  Mr.  President,  will  not  the  Senator  read 
that  page? 

Mr.  NYE.  The  Senator  from  Nebraska  would  like  to  have 
that  read.  Before  reading  it,  it  should  be  noted  that  the 
Mr.  Saunders  referred  to  is  Everett  Saunders  who  had  been 
rather  prominent  in  the  party  of  the  Senator  from  Nebraska 
and  myself. 

Mr.  NORRIS.  He  was  private  secretary  to  the  President 
of  the  United  States. 

Mr.  NYE.  He  was  private  secretary  to  the  President  of 
the  United  States,  and  then  he  was  later  associated  with  the 
Senator  from  Iowa  in  the  Republican  national  headquarters 
at  Chicago  in  the  most  recent  Presidential  campaign. 

TTie  reference  In  the  report  which  the  Senator  from  Ne- 
braska wanted  referred  to  in  a  more  definite  way  is  on  page 
273.  from  which  I  read  as  follows: 

(1)  The  political  Interest  of  another  company.  United  Drydock, 
located  tn  New  York  Ctty,  is  indicated.  In  part.  In  a  letter  dated 
September  30.  1932  (galley  39  PS). 

Mr.  LA  POLLETTE.    Was  that  during  the  campaign? 
Mr.  NYE.    This  was  during  the  campaign  of  course. 
Mr.  Rau8henb\ish — 

I  am  quoting  now  from  the  testimony  before  the  commit- 
tee— 

Mr.  Raushehbush.  About  thto  time.  Just  as  a  matter  of  record, 
because  the  Du  Pont  repreaentatlve  Introduced  the  subject  a  while 
ago.  I  have  a  letter  from  Mr.  Powell  to  your  Mr.  Williams,  dated 
September  30,  1932.     1  Reading:] 
"  Capt.  Rooks  Wn.i.TAtos. 

"  Newport  Neto*  Shipbuilding  A  Dry  Dock  Co^ 

"  90  Broad  Street,  New  York,  N.  Y. 

"(Naval  appropriations  file  no.  8121.) 

"  This  morning  Oerrlsh  Smith  and  I  called  on  Mr.  Ted  Saunders 
at  the  National  Republican  headquarters  In  New  York,  and  made 
an  oral  statement  to  htm  of  the  polltlcai  effect  on  the  employees 
of  the  private  shipyards  of  the  award  of  the  three  destroyers  to 
navy  yards  and  requested  him  to  use  hto  InHuenee  with  the 
President  to  direct  construction  of  the  three  remaining  vesseto  In 
private  yards.  He  was  tnterssted  and  aaked  that  the  statement 
be  reduced  to  writing,  which  was  done,  and  a  copy  of  the  state- 
ment to  enclosed  herewith.  He  stated  he  did  not  know  whether 
hto  Influence  would  have  an  effect  on  the  President,  but  my  per- 
sonal Impression  to  that  he  wiU  try  to  have  the  President  award 
theee  three  vesseto  to  private  shipbuilders. 

"  I  believe  it  would  be  very  effective  at  thto  time  tf  any  Repub- 
lican Congressmen  or  Senators  that  you  can  reach  tel^sraph  to 
Mr.  Everett  Saunders,  care  of  Mr.  Jeremiah  Mllhank,  Waldorf- 
Astoria  Hotel.  New  York  City,  and  to  the  Fxasldent.  and  if  you 
would  also  wire  Mr.  Saiuideri  so  that  be  will  know  that  It  to  the 
Ixulustry  that  to  speaking. 

"Oerrlsh  Smith  to  off  to  Waahlngton  and  asked  me  to  wrlta 
thto  letter  In  hto  absence. 
"  Very  truly  yours. 

"(Signed)     J.  W.  PowBLb." 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yield? 
(The    PRESIDINO    OFFICER.    Does    the    Senator   from 
North  Dakota  yield  to  the  Senate  from  Miasourl? 

Mr.  NYE.    I  gladly  yield. 

Mr.  CLARK.  In  view  of  the  fact  that  Mr.  Raushenbush 
is  a  registered  Republican,  and,  as  I  understand,  has  never 


voted  any  but  the  Republican  ticket  in  his  life,  it  would 
seem  that  in  answering  these  questions  Mr.  Raushenbush 
was  not  "  boring  from  wlthiiL" 

Mr.  NYE.  Quite  so,  and  as  one  becomts  acquainted  with 
the  record  that  has  been  made  during  the  inquiry  it  is  not 
difficult  to  understand,  knowing  the  associations  of  the  Sen- 
ator from  Iowa,  why  he  would  want  to  cast  reflections  upon 
the  report  ot  the  findings  which  the  committee  investigat- 
ing the  munitions  industry  has  submitted  to  the  Senate. 

Mr.  C:!LARK.    BIT.  President,  will  the  Senator  yield  there? 

Mr.  NYE.  If  he  and  his  kind  have  it  in  mind  that  they 
can  frighten  the  committee  to  the  point  where  they  will  dis- 
pense with  the  services  of  one  like  Stei^ien  Raushenbush, 
who  has  played  so  large  and  so  splendid  a  part  in  accom- 
plishing its  findings,  they  have  another  guess  coming,  I 
am  sure. 

I  now  yield  to  the  Senator  from  Missouri. 

Mr.  CHjARK.  I  do  not  recall,  Mr.  President,  ^^lether  it 
was  in  the  report  of  the  committee  or  not,  but  I  am  certain 
the  Senator  from  North  Dakota  will  recall  the  testimony 
before  the  committee,  including  the  letter  relating  to  an 
incident  in  which  the  New  York  Shipbuilding  Co.,  whose 
bonds  were  all  owned  by  Mr.  Andrew  W.  Mellon,  at  that  time 
Secretary  of  the  Treasury,  was  involved.  Mr.  Mellon  re- 
ceived a  telegram  from  the  president  of  the  New  York  Ship- 
building Co.  complaining  bitterly  that  he  had  not  been  given 
the  allotment  in  the  constructicm  of  new  vessels  to  which  he 
thought  he  was  entitled,  and  which  he  understood  had  been 
the  agreement  he  was  to  have.  He  requested  the  Secretary 
of  the  Treasury  to  overrule  the  Navy  Department  and  see 
that  his  own  company  should  receive  the  allotment  to  which 
he  felt  himself  entitled,  lliat  was  also  probably  "  boring 
from  within." 

Mr.  NORRIS.  Mr.  President.  I  should  like  to  Inquire  what 
happened?    Did  he  succeed  in  getting  the  allotment? 

Mr.  CLARK.  Mr.  Mellon  was  more  prudent  than  the 
president  of  the  shipbuilding  company,  and  his  correspond- 
ence unfortunately  was  not  preserved,  but  the  fact  developed 
during  the  course  of  the  committee's  investigation  that  he 
got  the  full  allotment.  We  were  unable  to  find  Mr.  Mellon's 
answer  to  the  telegram  of  the  president  of  the  New  York 
Shipbuilding  Co..  but  that  company  got  its  cut. 

Mr.  BARKLEY.    That  is  what  the  answer  was? 

Mr.  CLARK.    Yes. 

Mr.  NORRIS.    That  was  a  pretty  good  answer. 

Mr.  CLARK.  Mr.  President.  I  shall  detain  the  Senate  not 
longer  than  5  or  10  minutes  in  supporting  the  attitude  taken 
by  the  Chairman  of  tlie  ^?ecial  Committee  on  Investigation 
of  the  Munitions  Industry,  the  Senator  fTotn  North  Dakota 
[Mr.  Nyk],  and  by  the  Senator  from  Michtgap  [Mr.  Vandkm- 

BXRCl. 

In  the  brief  time  which  I  shall  occupy  the  floor  I  begin  by 
expressing  regret  that  the  Senator  from  Iowa  [Mr.  Dickim- 
son]  has  not  seen  fit  to  be  present.  I  took  the  trouble  to 
notify  him  sometime  ago  that  the  Senator  from  North 
Dakota  was  occupying  the  floor  upon  the  subject  of  his 
attack  from  cover  upon  the  report  of  the  Munitions  Com- 
mittee on  day  before  yesto-day.  and  that  upon  the  conclusion 
of  the  remarks  of  the  Senator  from  North  Dakota  I  expected 
to  occupy  a  few  minutes  on  the  same  subject. 

As  one  member  of  the  Munitions  Committee  who  aigaed 
the  report  presented  day  before  yesterday  on  the  shipbuild- 
ing industry,  let  me  say  that  the  Senators  who  sigi^  the 
report  stand  behind  it  100  percmt;  that  we  challenge  any 
contradicticm  of  the  facts  adduced  in  that  investigation  upon 
which  that  report  is  based,  and  we  are  willing  to  debate  the 
question  of  the  validity  of  the  conclusions  drawn  frcnn  the 
facts  alleged  at  any  time  and  at  any  place. 

Let  me  say  further  that  while  the  secretary  of  the  com- 
mittee, Mr.  Raushenbush,  naturally  participated  in  the  prep- 
aration of  the  report,  as  he  had  participated  very  actively 
and  with  very  great  ability  and  splendid  patriotism  in  the 
investigation  upon  which  the  report  was  baaed,  the  members 
of  the  committee  accept  full  responsibility  for  every  line  of 
the  report,  and  do  not  either  yield  their  responsibility  or 
charge  Mr.  Raushenbush  with  responsibility  for  the  report. 
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ICr.  President,  m  I  said  a  nwnftit  ago,  when  the  Senator 
ffloin  North  OakoU  Uir.  Nn}  wm  kind  enough  to  jleld  to 
me.  lir.  Raushenbush  was  so  setHMft  •<  his  own  responai- 
bllKjr.  w  nroeh  intArestad  iaa.  the  aope  of  the  InvcstlgBtion. 
so  conrinced  that  the  iaiMllgaMon  might  serve  a  great  pur- 
ptm  to  the  Nation  and  so  amdoos  not  to  embarrass  the 
8VBMK  ol  the  Inrestlgatlaa.  that  he  vohmtarilj  came  to 
aatt  I  wlMVlMid  to  other  members  at  the  coBHlllaa^ 
told  H  llMit  Itti  gnciiit  fight  on  the  Power  Tnxst  and  somo 
of  bli  piMttad  Tf'l'^g*  ml^tt  bs  embarrassing  to  members 

Members  of  the  committee  to  whom  these  remarks  were 
Bauataenbash  that  we  were  not  employing 
of  Us  private  potttlcal  rlews;  that  we  cared 
notfalnc  whatever  about  his  private  political  views;  thaet  we 
employing  him  for  the  ability  which  we  bdiewd  he 
as  an  InveatlgatBr.  and  that  so  long  as  his  oonftiet 
at  tMm  tmmlUmiUtm  was  satlsf  aetery  to  w  he  would  be  re- 
It  was  xd  satisfactory  he  would  be 
else  emiioTed. 

In  my  opinion,  there  has  never  been  an  Investigating  offi- 
cial connected  with  any  committee  of  the  CoogroM  or  any 
at  the  Oovemment  who  has  proceeded 
with  more  energy,  with  a  greater 
spirit  of  self-aboegatlon.  and  with  more  signal  snegMi  an  a 
■nan  expenditure  ol  money,  than  has  Stephen  Raaai- 


wo  an  knew  when  we  started  Into  the  In- 
tte*  ir  wo  ■»«•  It  iJwUwj.  tf  we  <taow  Mood,  if 
to  create  soiltaMad  hi  Urn  country  and  abroad 
this  Intemational  racket,  ttis  coauBlttee  would  be 
thai  It  wo«M  aval  be  scoffed  at;  that  tf  anybody 
eould  find  anything  against  members  of  the  committee  their 
motives  would  be  ImpognaC  tiMir  diaracter  attacked,  thslr 
bank  loans  would  be  caQed  tf  possible,  and  anything  possible 
would  be  done  to  onborrass  the  conduct  of  the  Investigation. 
Mr.  RaoilMBkwh  started  on  a  very  smaU  salary,  the 
Italt  we  were  able  to  pay  him  under  the  law,  knowing  full 
woil  what  he  was  ((ring  into.  The  attack  which  has  been 
mode  here  on  Mr.  RauiAienbush  Is  siraidy  in  puisuanoe  of 
that  sltaatloii  which  he  knew,  and  we  aU  know,  would  exist. 
As  a  matter  of  fact,  tfaii  woa  not  the  lint  attack  which 
was  projected  by  Oio  wwioWiBMO  maaufsiloiiis  on  Mr. 
Raushenbush.  The  first  attack,  on  which  they  got  cold  feet 
before  they  actoaBy  had  tho  oo«roge  to  go  forward  with  it, 
on  soMM  alleged  4mamttie  affairs  of  Mr.  Rauahen- 


I  am  sorry  the  Senator  from  Iowa  rMr.  DicKnteowl  ia  not 
here.  I  desire  to  state  for  the  Rscoae  that  the  Senator  tnm 
Iowa,  knowtegly  or  onknowlngty,  to  not  the  orlglaater  of 
this  lotMt  charge  against  Mr.  Raushenbush  and  against  the 

The  Senator  from  Xaowa  li  ^*^^***^t 
I  that  unspeakable  nnonjul.  WOBaai  m. 
teown  aa  "Big  Drum**  Shearer,  the 
provocateur  who  received  many  thooaoBde  at 
the  riUpbullding  companies  for  golntf  to 
cabotage  a  disarmament  conference  and  who.  later,  after  de- 
the  shlptouMlDg  Boaspoaiss  and  threatsrtiw  to 
them.  threatoBlmr  to  kfll  cm  of  tte  prtaw^ol  oOeera. 
after  threatenlBff  petsoDoHy  etw  at  the  prtndpal  oOdida  of 

with  a  scandal  greater  than 
covloyed  by  tho 
eonpanlea  to  go  up  and  down  the  sauufij 
papor  publishers.  Senators  and  Representattvea, 
to  Sit  up  a  war  stare  about  Oreot  Brttala  baaed  c»  a  fake 
laport  wMeh  was  elahaed  to  be  a  secret  report  from  the 
archives  of  the  British  Bavy. 
I  am  willing  to  aequit  the  DMatur  from  Iowa  of  any  do- 
knowlBdgo  that  he  woe  dBpty  acting  under  the 
of  Mr.  Shearer,  who  Is  stin  hero  on  the  pay  rcB, 
before  our  committee,  of  at  least  one  ihlp- 
I  am  wimng  to  ■ssomi  the  Senator 
not  know  ondsi 
I  have  to  my 
May  S.  mi^  dirscted  to  "  Bon.  Buamn  Quiv  Cuu». 
Bnlldtng.  Waihinoton,  D,  C," 


I 


Mr.  Senator  ",  and  signed  by  W.  B.  Shearer.  Let  me  say  that 
on  reeeipt  of  thto  letter  I  fBed  tt  in  Its  proper  plaee.  which 
was  the  waste  basket.  Then  It  occurred  to  me  that  tt  mii^t 
possibly  be  useful  at  some  later  time  in  connection  with  this 
matter,  so  I  dog  It  oat  and  preserved  it  in  my  files  and  I  am 
glad  I  did.    The  letter  reads: 


Dbab  Mb.  Sknatos:  No  one  doubts  that  Biator  Oaura  P.  Wn 
la  •  good  American  and  that  he  ivallan  ttaa  Importance  of  ade- 
quate  nirkwial    defcaav. 

I  am  sure  the  Senator  from  North  Dakota  TMr.  Ntx]  win 
be  complimented  at  this  encomium  from  Mr.  Shearer,  the 
same  man  who  in  a  previous  letter  wrote  his  employers.  In 
that  case  the  Newport  News  Shipbuilding  Co..  Informing 
them  that  he  felt  jottUled  in  denouncing  anyone  who  dis- 
agreed with  him  as  a  pacifist  and  as  unpatriotic,  the  same 
man  who  referred  to  the  present  Secretary  of  the  Navy.  Hon. 
Claude  Swanson.  and  to  the  present  senior  Senator  from 
Tennessee  [Mr.  McKkixax],  to  mention  only  a  few.  as  being 
"dangerous  radicals.'* 

Continuing  Mr.  Shearer's  letter: 

Writing  In  a  book,  the  Socialism  of  Our  Tlmea.  pabllshed  In 
1939.  Mr.  Raxiahenbuah  states.  "  The  stxidents  coining  from  the 
coile^es  today  can  do  something  more  than  be  filled  with  whole- 
some and  cleansing  Indignation.  They  ean  be  of  enormous  use 
to  the  (Soclallsfc)  movement,  as  OovatBaMBt  officials.  •  *  • 
One  good  man.  with  his  eyes.  ears,  and  wits  about  him,  inside 
•  •  •  can  do  mare  to  perfect  the  technique  of  c<mtroI  ovtt 
iBduatry  than  a  hundred  men  outstde." 

I  can  the  attention  of  the  Senate  to  the  fact  that  that  is 
precisely  the  extract,  including  the  elisions,  used  by  the  Sen- 
ator from  Iowa  on  the  floor  here  day  l)efore  yesterday. 

Mr.  Shearer  continues: 

Who  made  Mr.  Bauabenbuah  chief  Investigator  for  the  Nye 
oonunlttee? 

WeU.  Mr.  President.  I  am  able  to  answer  Mr.  Shearer's 
qweation.  The  Senator  from  North  Dakota  (Mr.  Ntx)  made 
him  the  chief  invest igafor.  The  Senator  from  Michigan 
[Mr.  VAiTDKKBnc]  made  him  the  chief  investigator.  The 
Senator  from  Idaho  who  now  occupies  the  chair  [Mr.  Pora] 
made  him  the  chief  tovostigator.  The  Senator  from  Georgia 
[Mr.  Oeorgi],  who  sits  on  this  floor,  made  him  the  chief 
investigator.  The  Senator  from  New  Jeisey  [Mr.  BAssotnt] 
and  the  Senator  from  Wasfaington  [Mr.  Bowxl  and  myself 
made  him  the  chief  Investigator;  and  we  did  it  after  very 
careful  examination.  I  may  say  cross-examination  in  the 
caee  of  the  Senator  from  Michigan  and  myself,  because  we 
got  Mr.  Raushenbush  down  here  after  the  other  members  of 
the  eonoBlMao  had  tautoBiiiai  ogreed  on  him  and  cross- 
examined  him  for  an  hour  and  a  half  as  to  his  ideas  of  con- 
ducting the  Investigation,  and  did  not  vote  for  him  until  we 
were  thoroughly  satisfied  as  to  his  qualifications. 

Mr.  NYE.    Mr.  Preetdent.  will  the  Senator  yteM? 

The  PRESXDHfO  OFFICER  (Mr.  Pops  in  the  chair). 
DooB  the  Senator  from  BUssourl  yield  to  the  Senator  from 
North  Dakota? 

Mr.  CLARK.    I  yield  to  the  Senator  from  North  Dakota. 

Mr.  NYE.  I  think  It  might  be  well  to  Inject  the  thought 
tlaat  no  one  on  the  coamiittee  who  bad  a  band  In  appointing 
Mr.  Raushenbush  is  apologlxtog  for  him  at  tida  time. 

Mr.  CLARK.  I  am  eaceedlag^  well  pleoiitf  with  the  re- 
sult of  our  selection. 

Mr.  Ohaari'T  continues: 


It  wonld  appear  that  Mr.  XJbby  and  Miss  Dorothy  Detzer.  moving 
nlrtts  and  the  master  padflsts  of  the  National  Council  for  the 
PTereBticiP  of  War.  had  Mmethtng  to  do  with  tt. 

Mr.  President,  speaking  for  myself.  I  had  never  seen  or 
heard  of  Mr.  LIbby  or  Mlas  Detaer  at  the  time  I  voted  for  the 
selection  of  Mr.  Raushenbush;  but.  having  itfTKf^  become  ac- 
quainted with  them,  I  say  without  heaitation  that  I  should 
very  much  prefer  to  have  the  recooBmendotSon  of  such 
pubOc-spirited  dttens  as  Mr.  Llbby  and  Miss  Detzer. 
whether  or  not  one  agreoa  with  Umb  on  a  particular  ques- 
tkm,  than  to  haeeo  tho  foooaoMndoHbn  of  an  unspeakable 
scoundrel  and  hireling  Uke  Wintaun  B.  Shearer,  the  tool  of 
the  shipbuilding  interests. 

Mr.NYX.    Mr.  President 

1^.  CXABX.    I  pIsM  to  the  Senator  from  BorthDakoto. 
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Mr.  NTE.  I  may  add  here  that,  while  I  am  sure  Miss 
Detzer  and  the  gentleman  named  in  Mr.  Shearer's  letter  quite 
approve  the  splendid  record  Mr.  Raushenbush  has  made,  the 
RxcoRD  ought  to  bear  the  information  that  Mr.  Raushenbush 
was  not  their  first  choice  for  that  place  with  the  committee. 

Mr.  GEORGE.  Mr.  President,  will  the  Senator  from 
Missouri  yield  to  me? 

Mr.  CLARK    I  yield  to  the  Senator  from  Georgia. 

Mr.  GEORGE.  The  Senator  from  Missouri  may  recall,  as 
I  think  the  chairman  of  the  committee  may  recall— and  I 
may  say  frankly — ^that  at  first  I  raised  some  question  regard- 
ing Mr.  Raushenbush*s  qualifications;  that  is.  his  fitness  for 
the  particular  kind  of  work. 

Mr.  CLARK.    That  is  perfectly  true. 

Mr.  GEORGE.  I  am  pleased  to  say  that  I  have  found  Mr. 
Raushenbush  at  all  times  a  very  open-minded,  straight- 
forward agent  of  the  committee,  and  he  has  performed  for 
the  committee  a  most  valuable  service.  I  think  I  should 
make  that  statement  in  justice  to  him. 

Mr.  CLARK.    I  thank  thr  Senator. 

Mr.  Shearer  goes  on  in  this  letter  of  May  3: 

In  the  f  aU  of  1034— 

This  apparently  Is  an  attempt  to  impugn  the  Integrity  and 

veracity  of  Mr.  Raushenbush — 

In  the  faU  of  1934.  and  prior  to  the  Senate's  second  impropria- 
tion for  the  Nye  Committee's  InTestlgatlons.  Mr.  Raushenbush 
states  that  he  had  to  borrow  money  to  carry  oai  the  Investigation. 
Prom  wh<Kn  did  he  personally  borrow  It? 

Mr.  President,  of  course  I  do  not  know  that  that  is  any  of 
Mr.  Shearer's  business.  I  never  heard  that  Mr.  Raushen- 
bush made  that  statement.  I  myself  made  the  statement  on 
the  floor  from  information  which  I  happened  to  have.  While 
I  think  It  is  none  of  Mr.  Shearer's  business,  I  am  glad  to 
answer.  Mr.  Raushenbush  advanced  the  $200  out  of  his  own 
personal  funds  before  the  second  appropriation,  as  members 
of  the  committee  carried  certain  items  of  expenditures  at  the 
same  time. 

There  is  attached  a  copy  of  Mr.  Raushenbush's  insidious  political 
philosophy  as  It  appeared  in  full  In  the  book  entitled  "  The  Sodal- 
Ism  of  Our  Times. "  The  book  was  edited  by  Harry  W.  Laldler  and 
Norman  Thomas  and  included  contributions  from  such  noied  Inter- 
nationalists, pinks  and  reds,  as  Morris  Hlllqult,  Roger  N.  Baldwin. 
Paul  Blanchard.  Soloman  De  Leon,  Alexander  0<Menwelser,  Valdl- 
mlr  Kart^etoff.  Lewis  Waldman,  etc. 

And  I  may  say.  Bdr.  President,  that  the  mimeograph  en- 
closure In  Mr.  Shearer's  letter  is  precisely  the  same  which  was 
inserted  In  the  Rkcobd  on  day  before  yesterday  by  the  Senator 
from  Iowa. 

Raushenbush  differs  from  the  Bolsheviks  merely  In  that  he  be- 
lleres  In  **  a  boring  from  within  "  rather  than  a  bloody  rerolutlon. 

Raxishenbush  surely  has.  as  master  mind,  "  bored  from  within  " 
on  NTS. 

Sincerely  youm. 

W.  B.  Shsasxb. 

Mr.  President,  both  the  motive  and  the  method  of  this  at- 
tack on  the  committee  through  Mr.  Raushenbush  are  so 
obvious  that  I  do  not  desire  to  waste  time  in  further  discus- 
sion of  theuL  The  Senator  from  North  Dakota  has  indicated 
some  of  the  activities  disclosed  and  proven  before  our  com- 
mittee which  might  be  well  classified  as  "boring  from 
within."  I  simply  desire  to  say,  so  far  as  I  am  concerned  as 
one  member  of  the  committee— and  I  think  I  speak  for  every 
member  of  the  committee — ^that  if  the  Senator  from  Iowa  or 
any  other  Senator,  or  anybody  else  within  or  without  this 
Chamber,  desires  to  impugn  the  validity  of  the  report  of  the 
committee.  I  invite  them  to  come  out  from  behind  Mr.  Shear- 
er's smoke  screen  and  meet  the  issue  in  the  open  by  either 
attacking  the  facts  which  we  have  set  up  or  the  conclusions 
which  we  have  drawn  from  those  facts;  and  I  can  assure  the 
Senator  from  Iowa  and  Mr.  Shearer  and  everybody  else  that 
the  members  of  the  committee  will  be  glad  to  meet  them  on 
those  Issues  at  any  time  and  at  any  place,  In  this  Chamber 
or  without  it. 

j  xHcaxAsa  or  taxation 

Mr.  LONG.  Mr.  President,  wUl  the  Senator  yield  for  a 
question? 


The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
souri yield  to  the  Senator  from  Louisiana? 

Mr.  CLARK.  I  am  glad  to  yield  to  the  Senator  from 
Iiouisiana. 

Mr.  LONG.  I  was  hoping  to  get  a  little  Information  from 
the  Senator  from  Missouri — ^not  that  I  should  want  any- 
thing told  that  would  violate  any  committee  confidence — ^tf 
he  has  any  information  on  the  tax  bill  that  we  might  know. 
I  have  been  sitting  around  here  for  a  day,  waiting  to  find 
out  what  has  happened  to  the  bill,  and  if  there  is  a  bill,  and 
what  is  the  situation:  and.  not  seeing  the  Senator  from 
Mississippi  [Mr.  Hakrxson].  I  thought,  perhaps,  the  Soia- 
tor  from  Missouri  might  enlighten  us.  since  he  Is  one  of  the 
two  Senators  participating  in  the  debate  yesterday. 

Mr.  CLARK.  It  had  not  been  my  intention  to  discuss  that 
subject-  I  may  say  to  the  Senator  from  Louisiana  that  the 
Finance  Committee  yesterday  afternoon  voted  to  have  hear- 
ings on  the  proposed  amendments  to  the  Joint  resolution 
extending  the  emergency  taxes;  that  the  hearings  were,  by 
ikgreement.  to  start  this  morning  at  10  o'clock;  but  upon 
the  committee  gathering  this  morning  at  10  o'clock  we 
were  informed  that  the  experts  who  had  drawn  the  ammd- 
ments  and  schedules,  after  working  all  night  until  4:30  this 
morning,  had  bfeen  unable  to  prepare  an  explanation  of 
what  was  in  the  bill  which  it  had  been  proposed  to  report 
out  of  the  committee  on  yesterday;  and  the  committee  Is 
still  waiting  for  the  experts  to  be  prepared  to  figure  out 
what  is  in  the  schedules  which  we  were  asked  yesterday  to 
vote  upon. 

Mr.  LONG.  Will  the  Senator  yield  for  one  more  ques- 
tion? 

Mr.  CLARK.    I  yield. 

Mr.  BARKLEY.    Mr.  President 

Mr.  LONG.  Do  I  understand  that  the  experts  are  to 
wake  up  before  the  committee  is  to  meet? 

Mr.  CLARK.  I  am  unable  to  answer  the  Senator  from 
Louisiana.  I  say  only  that  the  meeting  has  been  post- 
poned. 

Mr.  BARKLEY.    Kir.  President,  will  the  Senator  yield? 

Mr.  CLARK.    I  jieid  to  the  Senator  from  Kentucky. 

Mr.  BARKLEY.  I  do  not  know  whether  or  not  the  Sena- 
tor from  Missouri  was  present  when  the  ccHnmlttee  met  this 
morning. 

Mr.  CLARK.  I  was  on  my  way  around  to  the  committee 
room  when  I  discovered  that  the  committee  had  adjourned 
about  2  minutes  after  meeting,  on  the  ground  that  the 
experts  were  not  prepared. 

Mr.  BARKLEY.  I  happened  to  be  present  at  the  time, 
and  the  chairman  of  the  committee  annoimced  that  It  was 
understood  yesterday  that  the  Treasxiry  experts  who  were 
to  gather  certain  information  as  to  the  probable  results  of 
each  schedule  and  each  bracket  in  the  amendments  as  pre- 
pared were  first  to  be  heard.  Brief  hearings  were  voted 
with  the  understanding  that  those  ir^o  had  participated  in 
the  conferences  resulting  in  the  framing  of  the  amendments, 
who  are  ordinarily  referred  to  as  "  Treasury  experts  ",  would 
be  first  heard  in  order  that  we  might  know  as  nearly  as  we 
could  know  how  much  money  would  be  raised  by  the  amend- 
ments which  have  been  suggested.  The  Treasury  experts  did 
work  until  early  this  morning,  and  had  not  finished  their  cal- 
culations as  to  the  amount  of  revenue  so  that  they  could 
report  to  the  committee;  and  for  that  reason  the  c<nnmittee 
took  a  recess.  At  that  time,  however,  only  one  man  had 
requested  to  be  heard  before  the  committee,  and  that  was 
the  Honorable  Benjamin  Marsh,  who,  no  doubt,  will  be  able 
to  contribute  very  much  inf  onnation  to  the  hearings  on  tho 
subject. 

Mr.  CLARBL  I  should  like  to  make  it  perfectly  clear  that 
I  am  speaking  in  no  critical  sense  of  the  labors  of  the 
experts.  The  statement  was  made  before  the  committee 
yesterday  afternoon  that  the  preparation  of  this  measure 
had  not  started  until  0  o'clock  night  before  last,  and  the 
experts  had  worked  all  night,  night  before  last,  preparing 
the  schedules  and  were  necessarily  present  at  the  session  of 
the  committee  on  yesterday  to  receive  their  instructions,  and 
worked  again  last  night.    Naturally  I  have  no  criticism  of 
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ftcUritlM  In  tlM  matter,  eooslderlxig  the  fact  tbat  they 
started  tbe  preparation  of  tte  bOl  only  after  9  o'clock  night 


Mr.  BARKLET.  I  did  not  mean  to  Impute  to  tbe  flmator 
at  the  experts:  but  he  referred  to  the  fact  that 
iB  order  that  the  experts  might  find  out  what 
«M  In  tiM  Mil:  and  that  sounded  like  a  sort  of  half-oompli- 
ncnt  sua  BaV'CrillolsnL 
Mr.  CLAtOL  I  eertaln^  do  not  desire  to  critidae  the  ex- 
wtm  of  the  lasssuis  vndar  which  they  noessnrlly 
I  do  say  thrt  It  Is  a  rather  anoMalons  situation  to 
h«w  the  experts  unabla  to  report  the  momlm  after  a  very 
strenuous  effort  Imm  beta  BMMle  by  the  chairman  of  the  com- 
mltlee.  Ow  Senator  from  Kentucky,  and  others  to  report  the 
Mn  ysrtitday  afternoon. 

Mr.  BARKLBT.    The  Senatw.  of  course,  understands  that 
In  every  tax  blU  invotvlng  rates  upon  tncooaes  of  individuals, 
■Mimalloiis.  estates,  and  Inheritances  It  Is  always  dllScuIt 
to  arrive  at  anything  like  an  approodmata  ^'^'mtitt  of  the 
isy  that  win  be  raised.    That  frequently  hap- 
after  weeks  of  daifteratlfla:  and  It  is  not  strange  that 
after  workjtar  aO  Bight  tvan  Treasury  experts  might 
flM  ft  tanposslbie  to  get  right  down  to  brass  tacks  and  know 
exactly  how  much  In  dollars  and  cents  a  bill  is  going  to  raise. 
Mr.  CLARK  and  Mr.  VANDKNBERG  addreased  the  Chair. 
Mr.  LOlfO.    I  yield  to  the  Senator  from  Missouri.    Then  I 
wni  yield  to  the  Senator  from  Michigan. 
Mr.  CLARK.    I  simply  wish  to  say  that  there  la  no  qtiarrel 
the  Senator  from  Kentuck^  and  myself,    n  we  are 
In  this  way  of  getting  up  a  tax  bDl  after  0  o'clock 
one  night  and  trying  to  report  it  out  of  the  committee  at  4 
o'clock  the  next  afternoon.  I  really  think  the  moot  semlble 
thing  to  do  would  be  simply  to  pass  the  rates  in  blank  and 
auttwrlae  the  experts,  after  th^  get  together  and  h<dd  a 
eonycntlon  with  themselves  and  figure  out  the  items  ent«r> 
1m  Into  that  computation,  to  fill  In  the  blanks. 
Mr.  BARKIXY.    Would  the  Senator  vote  for  such  a  MB? 
Mr.  LONO.    I  yield  to  the  Senator  from  Kentucky. 
Mr.  CLARK.    I  would  not;  nor  would  I  vote  for  this  one, 
unless  it  received  proper  consideration  and  I  had  a  chance 
to  iBd  out  what  is  In  it  and  upon  what  calculations  It  is 


Mr.  VANDKNBKRO.    M^.  President 

Mr.  LONO.    I  yield  to  the  Senator  from  iMir*tif»w% 

Mr.  VAlfDKNBXRO.    I  desire  to  ask  the  Ssanlar  from 

Kcnto^y  U»  a  llttie  information  for  my  own  guidance. 

Can  the  Senator  tell  me  whether  it  is  still  the  plan  to  paus 

Mm  tax  measure  by  Saturday  night,  or  has  the  p(t)gram  again 

keen  changed? 
Mr.  BARKLBT.    Nobody  has  ever  suggested  that  there  was 

any  command  froai  anjrbody  or  any  sooroe  that  this  measure 

was  to  be  parwed  by  Saturday  night. 

Mr.  VANDBNBERO.    Was  not  that  the  original  annoonee- 
after  the  White  House  conference  night  before  last? 
BARKLKY.     It  was  not. 
Mr.  VANDCMBSRO.    The  newspapers  were  aO  In  error  In 


Mr.  BARKLBT.  I  did  not  see  any  soeh  annoimeeaent, 
•nd  I  natsiitaad  that  no  such  annooBeaaent  was  made  on 
tt»  Wip—— r  of  anybody  In  authoMly. 

M^.  VANDDIBBRO.  Did  not  the  Senator  from  Mlsaisstppl 
lailaate  on  the  floor  that  the  nuisance  tax  Joint  resolution 
WM  to  be  need  as  the  vehicle  for  these  othCT  taxes? 

Mr.  BARKLBT.  Yes;  but  there  was  no  aowanocnsnt.  as 
Iw^Man^that  the  Mnt  reeotaCloii  had  to  be  passed  by 
^^totoy  slrtMk  On  the  contrary,  tfeerw  was  discussion  as  to 
how  much  revenue  would  be  k)st  per  day  by  tbe  delay  in  the 
PMNBteflha  Jato*  nntolliM  for  as  nroch  as  a  week,  or  any 

Mr.  yANDBNBBRO.  Did  not  that  Indicate  very  definitely 
CBnt  the  wh^  thing  had  to  be  done  by  Saturday  night? 

Mr.  BARKLBT.  No;  It  indicated  that  all  possible  speed 
was  neeessary,  but  not  that  the  kxs  of  a  few  days'  reveme 
would  be  material,  or  that  It  would  In  any  way  Interfere  with 
the  budgetary  plans  of  the  Oovemment. 

Mr.  VANDBNBBRO.    If  the  Senatag  will 
to  be  accurate 


Mr.  BARKLET.    Tes;  I  am  sore  of  that;  so  do  I. 

Mr.  VANDENBEBO.  My  understanding  now  is  that  it 
all  wrong  that  it  was  ever  propoeed  to  attach  the 
share-our-weatth  taxes  to  the  joint  resolution  eitoudim  tbe 
nntsance  taxes  and  to  pass  the  iotnt  resolution  by  Satuixiay 
night. 

Mr.  BARKLET.  The  Senator,  as  usual,  is  partly  right  and 
partly  wrong. 

Mr.  VANDENBERO.  That  Is  pretty  good:  I  thank  the 
Senator  for  the  concession. 

Mr.  BARKLET.  It  Is  stlU  the  plan  to  attach  the  amend- 
ments to  the  Joint  resolution,  but  there  is  no  xmderstanding 
that  It  has  to  be  done  by  Saturday  night.  On  the  con- 
trary, if  the  Senate  Committee  on  Finance  carries  out  its 
program  as  adofitod  yagfeerday.  If  anyone  shows  up  outside 
of  the  one  witness  who  has  reqoeoted  that  he  be  heard,  and 
hearings  are  held  for  as  much  as  2  days,  twginnlng  tomor- 
row, it  will  manifestly  be  impossible  to  pass  the  joint  reso- 
lution by  Saturday  nl^t. 

Mr.  VANDENBERO.  Then,  is  it  the  plan  to  poe^Mne  the 
passage  of  the  nuisance- tax  joint  resolution  untU  these  other 
taxes  may  be  added  to  It? 

Mr.  BARKLET.  So  far  as  I  know,  the  taxes  which  will 
be  offered  as  amendments  wlH  bt  attached  to  the  joint  reso- 
lution, and  all  of  them  acted  upon  together  ultimately,  when 
the  Senate  diall  act. 

Mr.  VANDENBERO.  So  we  are  still  continuing,  then, 
upon  the  theory  that  the  wfaola  problem  U  to  be  taken  as  a 
unit  in  the  Bsmta.  and  tho  new  share-our-wealth  taxes- 
were  they  the  taxes  to  which  the  Senator  referred? 

Mr.  BARKLET.  "  Share  our  burden  "  Is  the  latest  appel- 
lation. 

Mr.  VANDENBERO.    And  Ood  knows  it  is  a  burden! 

Mr.  BARKLET.  I  hope  th^  Senator  from  Michigan  win 
not  be  called  on  to  carry  any  more  than  his  share. 

Mr.  VANDENBERO.  Is  it  the  plan  to  continue,  then,  with 
the  nuisance-tax  joint  resolution  until  these  new  Income, 
corporation,  and  inheritance  taxes  are  attached  to  it? 

Mr.  BARKLET.  It  Is  the  plan  of  the  Senate  committee 
to  report  certain  amendments  which  are  now  under  consid- 
eration and  offer  them  on  the  floor  of  tbe  Senate  to  the  joint 
resolution  Involving  the  extension  of  the  excise  taxes  which 
have  already  been  under  consideration. 

Mr.  VANDENBERO.  And  to  hold  the  excise-tax  joint 
resolution  here  until  there  is  a  settlement  of  the  other 
question? 

Mr.  BARKLET.     Tes. 

Mr.  VANDENBERO.    I  thank  the  Senator  from  Kentucky. 

Mr.  LONO.  Mr.  Prerident.  I  have  a  few  remarks  to  offer 
on  the  new  tax  matter.  I  was  merely  seeking  information. 
I  find  my  friend  from  Michigan  and  some  of  his  well- 
meaning  cohorts  no  doubt  still  befuddling  the  matter;  and 
ap|)arently,  from  what  I  have  been  learning  today,  there  is 
no  definite  plan  ahead,  but  apparently  there  is  a  definite 
bill  which  has  pretty  well  been  agreed  upon.  I  would  take 
It  that  the  schedules  of  rates  published  in  the  newspapers  is 
apparently  what  has  been  proposed  by  this  measure.  May  I 
ask  that  of  the  Senator  from  KflBtoslqr? 

Mr.  BARKLET.  I  think  that  Ig  aimiiliwately  correct 
Tbe  Senator  understands  that  there  are  three  propositions 
involved. 

Mr.  LONO.    I  understand  the  whole  thing. 
BARKLET.     Inheritance  tiTfS 
LONO.    Income  and  corporation  taxes. 
BARKLET.    Income  and  coriKJration  %Km. 
IXDNO.    Tes;  and  gift  taxes, 
BARKLBT.    And  gift  taxes.    They  are  aH  in  separate 


Mr. 
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amendments  and  separate  schedules,  and  I  understand  that 
those  tentative  schadute  were  given  to  the  press  and  pub- 
lished in  the  momlnt  papers.  Of  course,  there  has  been  no 
agreement  In  the  committee  on  any  rates.  They  were  pub- 
lished largely  for  the  informaUon  of  the  public,  so  that  if 
anyone  desired  to  requsik  a  tearing  on  them,  he  might  do 
so  if  there  wore  any  protesU  to  be  made  or  any  recom- 
mendations to  be  made.  But  so  far  as  the  committee  Is 
concerned.  I  will  say  to  the  Senator  that  no  rate  has  been 
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agreed  to  by  the  committee.  Tlie  rates  published  were  tenta- 
tive rates  suggested,  and  they  are  now  imder  consideration. 

Mr.  LONO.    Who  suggested  these  rates? 

Mr.  BARKLET.  The  rates  were  suggested  after  a  con- 
ference of  the  chairman  of  the  committee  with  representa- 
tives from  the  Treasiur  and  representatives  of  the  joint 
c<»nmittee  on  taxation  and  a  number  of  men  who  have  had 
long  experience  in  drawing  tax  bills. 

Mr.  LONO.  The  point  I  am  getting  at  is  this:  This  is  the 
White  House  recommendation  on  the  tax  biU? 

Mr.  BARKLET.  I  do  not  know  whether  it  is  the  White 
House  recommendation  or  not.  I  am  quite  satisfied  it  was 
not  prepared  at  the  White  House. 

Mr.  LONO.    I  tmderstand. 

Mr.  BARKLET.  Whether  or  not  the  White  House  has 
been  apprised  of  these  proposed  rates  or  suggestions  I  am 
not  informed.  I  have  not  conferred  with  anyone  at  the 
White  House  about  it. 

Hie  Senator  understands  that  tbe  President  in  making 
his  suggestions  in  bis  message,  and,  as  I  imderstand  it,  in 
conferences  which  occurred  subsequent  to  that,  has  not 
taken  it  upon  himself  to  suggest  rates,  but  thinks  that  is  a 
matter  for  Congress  to  work  out. 

Mr.  LONO.  That  Is  just  what  I  want  to  find  out.  I  under- 
fitand  the  contrary,  and  the  public  press  understands  the 
contrary,  that  the  official  administration  bill  is  this  particu- 
lar bill  which  has  been  submitted  to  the  committee,  embody- 
ing the  schedules  of  rates  which  have  been  published  in  the 
papers. 

Mr.  BARKLET.  The  amendments  which  are  imder  con- 
sideration were  prepared,  as  I  have  indicated,  as  a  basis  for 
the  work  of  the  committee.  Somebody  had  to  do  it.  and,  of 
course,  it  was  done  imder  the  supervision  of  tbe  chairman 
of  the  committee,  working  with  experts  in  the  Treasury  and 
others. 

Bir.  LONO.  What  I  mean  is  that,  as  In  the  case  of  other 
administration  biUs,  at  least  for  the  present  this  schedule 
would  be  the  administration  idea  tentatively,  I  should  say. 

Mr.  BARKLET.  It  is  the  idea  really  of  tbe  committee; 
that  is,  the  chairman  of  the  committee,  who,  of  course,  has 
more  responsibility  in  the  initiation  of  legislation  than  any- 
one else  on  the  committee;  and  the  chairman,  after  it  was 
imderstood  and  decided  that  these  amendments  would  be 
offered  on  the  pending  joint  resolution,  did  what  he.  of 
course,  ought  to  have  done;  he  in'oceeded  to  try  to  work  out 
some  tentative  schediiles  upon  which  the  committee  might 
work,  but  there  has  been  no  vote  in  the  committee  on  any 
one  of  them. 


ABB    WS   TO 

Mr.  LONO.  Mr.  President,  I  would  assume  that  at  least 
for  the  present  the  so-called  "schedules  of  inheritance 
taxes,  gift  taxes,  income  taxes,  and  corporate  taxes  "  are  at 
least  those  of  the  administration's  recommendations  or  ten- 
tative recommendations  to  the  committee.  That  would  be 
assumed  from  the  remarks  of  Senators  as  I  glean  them. 

Let  me  say  this  to  my  friend  from  Michigan  and  to  my 
friend  from  Kentucky,  and  to  some  of  the  members  of  the 
public  press,  about  this  schedule  of  rates.  This  is  referred 
to  as  a  "  share-our-wealth  **  proposaL  That  is  the  desig- 
nation given  to  it  by  many  newspapers.  The  Senator  from 
Kentucky  [Mr.  Barklkt],  following  tbe  statement  which  I 
see  is  attributed  to  the  Senator  from  Idaho  [Mr.  Borah], 
referred  to  these  schedules  as  "  share-tbe-burden  "  amend- 
ments. 

What  the  newspapers  say  is  that  the  Treasury  experts 
estimate  or  the  administration  experts  calculate  that  this 
new  bill  or  the  new  amendments  embodying  the  four  sched- 
ules win  raise  $340,000,000  a  year.  I  look  over  the  sched- 
ules with  my  more  or  less  experienced  tax  mind,  and  I  do 
not  think  they  will  raise  $340,000,000,  from  my  knowledge 
of  some  common  business  events.  Nevertheless,  I  do  not 
want  to  dispute  any  estimate  that  has  been  made,  although 
mine  differs  considerably;  but  just  accepting  the  estimate  of 
the  Treasury  officials  and  of  the  experts  of  the  administra- 
tion, tbat  this  is  supposed  to  yield  $340.000,000, 1  wish  to  say 
that  it  does  not  comply  top,  aide,  nor  boUom  with  the  dec- 


larations contained  in  the  message  of  the  President  of  tbe 
United  States. 

The  message  of  tbe  President  reads  as  though  it  were  % 
share-our-wealth  message.  It  contains  all  tbe  clauses  and 
all  the  expressions  and  all  the  declarations  and  all  the 
prayers  which  those  of  us  who  are  advocating  redistribu- 
tion of  wealth  have  ever  uttered.  It  would  do  credit  to  tbe 
share-our-wealth  expressions  of  Daniel  Webster,  of  Abra- 
ham Lincoln,  of  William  Jennings  Bnran,  of  Lord  Bacon, 
and  of  any  other  scholar  or  student  or  government  who  has 
ever  advocated  redistribution  of  wealth.  But  when  the  ad- 
ministration bill  comes  in  it  can  hardly  be  said  to  be  kin- 
folk  with  the  message  of  the  President  of  the  United  States. 
The  bill  proposed  is  not  a  third  cousin,  it  is  not  a  fourth 
cousin,  it  is  not  a  hundredth  cousin  to  tbe  message  sent  to 
us  by  the  President  of  the  United  States. 

I  desire  to  read  the  kind  of  expression  used  by  the  Presi- 
dent in  his  message.  I  am  going  to  show  by  tbe  figures  sent 
to  us  by  the  Treasury  Department  that  evident^  someone  is 
out  of  step. 

Here  is  something  I  read  from  the  President's  message: 

In  the  modem  world  sclentiflc  inventions  and  mau  production 
bave  brought  many  things  within  the  reach  of  the  average  man 
which  in  an  earlier  age  were  available  to  few. 

What  is  he  talking  about  here?  This  is  along  tbe  lines 
of  what  we  have  been  advocating,  tbat  these  good  things 
which  Inventive  sciences  have  brou£^t  within  the  reach  of  all 
should  be  shared  by  all.  I  read  these  clauses,  much  as  they 
may  be  found  in  other  documents  which  are  placed  in  tbe 
Congressional  Rkcoro: 

With  large-scale  enterprises  has  come  the  great  corporation, 
drawing  its  resources  from  widely  dlversifled  activities  and  from  a 
numerous  group  of  investors.  The  community  hits  profited  in 
those  cases  in  which  large-scale  production  has  resulted  in  sub- 
stantial economies  and  lower  prices. 

Then  I  skip  and  read  further: 

In  addition  to  these  three  specific  recommendations  of  changes 
in  our  national  tax  policies,  I  commend  to  your  study  and  con- 
sideration a  number  of  others.  Ultimately  we  should  seek  through 
taxation  the  simplification  of  our  corporate  structures  through  the 
elimination  of  imnecessary  holding  comjMmles  in  all  lines  of 
business. 

That.  I  suppose,  was  in  line  with  what  I  said  on  the  fioor 
of  the  Senate.  At  the  time  we  had  the  holding-company  bill 
before  the  Senate  I  said  tbat  tbe  bill  ought  to  be  universal 
in  its  application.  I  said  tbat  it  ought  not  only  to  apply  to 
electric-light  companies  or  to  electric-power  companies,  but 
it  ought  to  apply  to  every  big  corporation  in  the  coimtry, 
and  I  said  there  was  no  justification  for  leaving  any  large 
corporate  structure  out  of  the  law  prohibiting  the  existence 
of  holding  companies.  I  said  so  at  the  time  tbe  bill  was 
imder  consideration  in  the  Senate;  and  right  today,  if  I  were 
in  charge  of  the  House  of  Representatives,  as  this  adminis- 
tration is,  I  should  go  over  there  and  amend  the  holding- 
company  bill  so  that  it  would  not  only  apply  to  public- 
utility  power  and  distributing  companies  but  I  would  have 
it  cover  every  corporation  in  the  United  States,  because  that 
is  contemplated  fay  tbe  message  of  the  President,  and  that  is 
logical.  If  it  is  fair  to  prohibit  holding  companies  in  the 
field  of  electric  distribution,  it  is  fair  and  it  is  proper  to 
prohibit  them  in  all  other  fields  of  business,  and  it  ought 
to  be  done.  So  here  is  another  golden  chance,  tdiicb  la 
about  to  fly  out  of  tbe  window,  to  comply  with  the  recom- 
mendations of  the  President  of  tbe  United  States,  which  can 
be  done  without  any  serious  debate  on  the  floor  of  either 
House. 

I  wish  to  refer  back  in  tbe  earlier  part  of  the  Presidentli 
message: 

Our  revenue  laws  have  oi>erated  in  many  ways  to  the  unfair 
advantage  of  the  few.  and  they  have  done  little  to  prevent  an 
imjust  concentration  of  wealth  and  economic  power. 

I  hope  the  Senate  will  catch  the  burden  of  these  remarks 
contained  in  the  message  of  tbe  President: 

The  movement  toward  progressive  tazatlon  at  wealth  and  of 
income  has  accompanied  the  growing  diverslflffatfon  sod  interrela- 
tion of  effort  wliieh  marks  our  industrial  society.  Weatth  in  the 
modem  world  does  not  come  merely  from  individual  effort;  it 
results  from  a  oomMnatlaa  at  individual  tOort  and  of  tbe  manifold 
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WM  to  TTtiH-H  «h«  wamomty  pota  that  «atart.  Tbt  indlTtdnal 
tfow  not  cre«U  Um  product  of  hla  Industry  with  hi*  own  ^aa^. 
IM  uiniBM  ttM  oiAny  prorwrn  and  Iorc«s  of  maas  producUoo  to 
ttt*  dmuuidt  of  ft  national  and  international  market. 

in  iplta  o€  thm  graat  Importance  to  our  nattooal  Ma  o< 
_». .  and  tngcnulty  at  ^^nvmmi  indlTlduala.  Mm  paopla  m  tae 
bav*  InavttaWT  helpad  to  make  large  fortunee  poMible.  With- 
out ma«  cooperation  great  accxunulaUona  of  wealnh  wctiWhe 
Impoinible  eaf*  by  unhealthy  ■peeulatton.  Am  Andrew  Oarn^e 
mit  It  -Whera  wealth  aocruee  bonorabty.  the  people  are  always 
Slant  parsers."  Whether  it  be  wealth  achieved  through  the  ooop- 
vatloa  at  Um  anttre  community  or  rtchee  gained  by  apeculatlon — 
In  cither  mm  the  ownership  of  such  wealth  or  riches  repreeenta  a 
s«  pabtte  tBtereet  and  a  great  ability  to  pay. 
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In  other  words,  the  ownership  of  wealth  should  be  in  the 
hands  of  the  people,  so  says  this  message,  and  that  Is  what  is 
tntended.  I  agree  vttb  that  message.  I  not  only  agree  with 
this  message  of  the  RMldent  of  the  United  States  but  I  agree 
vH^  «v«r7  other  message  and  promise  which  the  President 
has  made  on  this  sublaet  since  I  have  been  paying  any  atten- 
to  his  utterances  along  this  line.  I  agree  with  the 
which  he  gave  out  at  Chesterton.  Pa.,  or  Chesterton, 
Ifd..  I  believe  it  was.  I  agree  with  the  declaration  and  prom- 
ise which  he  made  at  the  National  EJemocratlc  Convention  at 
Chicago.  I  agree  with  the  declaration  which  he  made  In 
Atlanta.  Oa..  before  his  nomination.  I  agree  with  the  same 
declaration  be  made  in  San  Francisco,  Calif.,  and  the  same 
declaration  which  he  made  at  Columbus,  Ohio,  and  the  same 
declaration  which  he  made  on  the  5th  day  of  May  1934,  I 
belleye  tt  was.  or  the  12th  day  ef  Maj  1934.  at  the  N.  R.  A. 
CiiiijiiM  which  WM  assembled  here  In  Washington. 

An  these  declarations  have  been  to  what  eCTect?  "Hiey 
have  been  to  this  effect:  That  wealth  In  the  hands  of  the 
BMney  masters  and  fortune  holders  of  this  country  taxed  into 
Um  paople's  hands,  where  it  is  in  unusual,  unhealthy  quan- 
tlttf*.  and  ooneentrated  into  few  hands.  It  should  be  dis- 
tributed Into  the  hands  of  the  people.  That  is  exactly  what 
It  means.  That  is  exactly  what  he  says:  and  that  Is  sound. 
liyit  is  fair.  a»«t  that  is  the  only  thing  which  is  going  to  save 
the  country. 

Now.  tt  is  said  we  are  to  have  a  biU  for  this  purpose;  and 
they  sexKl  In  that  bin.  What  is  it?  The  bill  proposes  to  do 
what?  Does  it  propose  to  distribute  wealth?  Let  us  see  if 
it  does.  By  the  terms  of  the  bill  the  siun  of  $340,000,000  per 
year  is  to  be  raised  from  this  fund.  Why,  Mr.  President,  the 
Uittrcist  akMM  on  the  debts  of  the  American  people  paid  to 
the  momy  maalan  whom  they  owe  is  $24,000,000,000  a  year. 
The  interest  alone  is  $24,000,000,000  a  year. 

llMre  is  that  much  surplus  acfumulattnn  which  goes  Into 
llig  iigin^g  ot  the  men  who  are  the  holders  of  the  obligations 
vMch  tht  PM^ile  of  this  country  owe.  It  amounts  to  $24,- 
000.000.000  a  year.  It  will  be  $24,000,000,000  this  year  as 
it  was  last  year  and  the  year  before.  Talk  about  redistribut- 
hif  wealth  when  a  tax  bill  is  proposed  here  which,  accord- 
ing to  the  Qovemment's  own  claim,  would  yield  $340,000.- 
000  out  of  that  $24.0004KW.OOO  which  the  moneyed  people 
are  to  gain  in  intartat  akme!  According  to  the  Oovemment 
llguraa.  as  the  holders  of  the  obligations  get  $72  in  interest 
thte  yaar  wa  wiU  make  them  kick  back  $1.  That  is  what 
this  Mil  provides  on  that  one  line  alone.  They  fain  $71 
where  they  pay  $1  in  tazea. 

The  administraticn  today  is  going  In  the  hola  at  the 
nito  oC  $3,000,000,000  per  year.  This  year  it  will  oott  $3,000.- 
OiOjOOO  in  ftMiy^twwia  which  thla  Oovemment  has  to  issue 
and  vhtch  will  fall  upon  the  unborn  generations  to  come, 
to  iMiy  on  the  distress  work  we  are  now  doing.  Our  na- 
tional deficit  this  year  wiU  be  $3,000,000,000.  If  the  tax 
^bUl.  which  it  ia  rlatortrt  will  affect  a  redistribution  of  wealth, 
raises  $340,000,000.  we  shaU  find  it  raises  10  cents  every  time 
the  PubUc  Treasury  goes  a  dollar  in  debt.  This  entire  tax 
bill  would  yield  us  10  oants  to  offset  every  additional  dollar 
deficit  which  the  Oovermnant  accumulates.  In  other  words, 
infltrarl  of  redistributing  wealth.  inst<M>d  of  currying  down 
the  big  fortimes  by  this  tax  bill,  we  wiU  have  to  get  90  cents 
more  to  add  to  the  10  cents  raised  by  this  tax  bill  before  we 
win  be  even  with  the  board  on  the  amount  of  money  which 
we  are  now  spending. 

illoatratlon  along  that  line.    Three  hundred 
donara — tt  is  not  that  much,  but  I 


admitting  it  to  be  that  maclv-$340,000,000,  that  ia  not  aa 
moch  money  as  this  nuisaix«  tax  will  yield  hi  a  year's  time. 
These  nuisance  taxes  yield  $500,000,000  a  year,  and  to  have 
a  whole  lot  of  hubbub  and  flurry  that  we  are  enartlng  a  great 
redlstrlbution-of -wealth  bill.  #hen  the  irtiole  thing  put  to- 
gether will  amount  to  just  a  little  bit  more  than  one-half 
of  the  insignificant  nuisance  tax  schedule  which  Is  going 
through  the  Senate,  is  too  preposterous  and  ridiculous  to  at- 
tract the  attention  of  anyone  seriously  concerned  in  the 
fundamentals  of  giving  opportunity  to  125.000,000  people, 
tostead  of  giving  opportunity  to  a  few  hundred  or  a  few 
thotisand  famillea. 

I  am  not  very  much  sorpriaed  to  see  confusion  reigning 
over  this  proposal.  I  understand  it  came  like  a  clap  of 
thunder  out  of  a  clear  sky  to  the  administraUon  and  anti- 
administration  cohorts  in  the  Senate.  I  was  one  of  the 
astounded  persons  when  I  heard  this  message  being  read. 
It  was  almost  like  a  repentance  which  came  from  the  tomb. 
It  Is  almost.  Mr.  President,  like  being  suddenly  shocked  Into 
a  realization  of  something  that  was  too  real  to  be  believed, 
and  I  can  naturally  imderstand  that  some  of  my  frlenda  in 
the  Senate  anrf  outside  of  the  Senate,  and  that  some  of  the 
wise  elders  of  the  public  press,  received  this  message  with 
varied  emotions.  Some  thought  it  a  good  thing.  I  did. 
Others  thought  It  a  questionable  thing.  Some  were  ap- 
palled at  such  a  message  coming  from  the  President  of  the 
United  States.  However,  when  it  came  here  I  was.  after  a 
few  moments,  no  longer  abashed,  for  the  reason  that  It  was 
a  restatement  of  what  had  been  said  at  the  Democratic 
National  Convention.  If  I  might  be  permitted,  I  will  men- 
tion what  was  said  by  the  President  of  the  United  States  at 
the  Democratic  National  Convention. 

At  the  Democratic  National  Convention  the  President  of 
the  United  States  appeared  on  the  platform  for  the  purpose 
of  giving  his  interpretation  of  the  platform  and  dedicating 
himself  to  carrying  out  the  purposes  of  the  platform  and 
the  will  of  the  Democratic  Party.  When  he  bad  reached 
the  particular  point  of  dealing  with  the  immediate  subject 
he  said  ttutt  the  world  was  looking  to  us  to  provide  a  real 
opportimity  so  that  the  people  of  the  United  States  might 
share  in  the  distribuUon  of  the  naUonal  weaUh.  The  inter- 
pretation he  put  on  our  platform  throughout  the  campaign 
was  that  we  were  dedicating  our  nominee  to  the  proposal  to 
share  the  national  wealth  among  the  people  of  this  country. 

Mr.  President,  here  Ls  an  editorial,  a  part  of  which  I  am 
going  to  read.  It  appeared  today  In  all  the  Hearst  news- 
papers in  the  United  SUtes.  It  does  me  no  credit,  and  seeks 
to  do  the  administration  less  credit  even  than  it  does  me,  I 
read  now  from  the  New  York  American  of  Wednesday,  June 
26. 1935,  page  2.    The  editorial  is  headed: 

ytTigft«h  swallows  donkey. 

[Laughter.] 

There  la  no  Toon  amaslng  spectacle  In  the  history  at  Amerleaa 
poUtiea  than  the  present  administration's  capacity  to  gobbla  up 
Ideas  and  plans  that  belong  to  other  man  and  parties. 

PNsldcnt  Roosevelt  having  sunlL  the  Democratic  national  plat- 
form from  keel  to  smokestack,  adopted  and  tried  to  put  into  prac- 
tice the  national  Socialist  platform. 

The  Supreme  Court  having  told  the  President  In  no  unoertaln 
fearms  that  socialism  was  one  thing  and  the  American  Constitution 
another.  President  Roosevelt  then  blandly  took  over  Senator  HcxT 
P.  Loiro'B  soak-the-rlch  and  spread-the-wealth  doctrine — a  doctrtno 
molded  in  the  criminal  brains  at  the  leaden  of  the  Paris  Oommuna 
and  aanctUled  tn  the  brain  al  aa  oriental  fanatic.  Nlcolal  Lenin. 

Just  there.  Mr.  President,  let  me  say.  to  begin  with,  that 
the  sharc-the-wealth  or  spread- the- wealth  or.  if  the  editorial 
writer  wants  to  term  It  such,  the  "  soak-the-rlch  "  doctrine 
was  not  the  property.  polltlcaUy  or  otherwise,  of  Senator 
Hrrrr  Loho;  nor  was  H  originated  by  Mr.  Lenin;  nor  was  it 
originated  by  the  Paris  Commune.  For  the  benefit  of  those 
who  Inspired  this  peulicxilar  editorial,  let  me  say  that  the 
doctrine  that  wealth  had  to  be  redlstribnted  came  with  the 
birth  of  man  on  earth.  It  did  not  come  from  me;  It  did 
not  come  from  Russia.  I  repeat  it  came  with  the  birth  of 
the  first  man  on  earth.  It  came  from  the  command  and 
trom  the  Ups  of  the  Creator  of  mankind;  It  came  from  the 
Lord;  and  any  man  and  any  set  of  men  at  this  late  day, 
particularly  in  view  of  the  recent  repronotmcemeirt  of  ttio 
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President  of  the  United  SUtes,  who  undertake  to  argue 
against  the  philosophy  of  the  redistribution  of  wealth,  if 
they  want  to  blame  some  one  for  having  been  the  particular 
creator  of  that  line  of  logic,  will  have  to  blame  it  upon  the 
One  who  gave  mankind  existence  on  earth.    Not  only  do  I 
say  that  Mr.  Lenin  and  the  Paris  Commune  were  not  the 
originators  of  this  logic,  but  it  will  be  found,  Mr.  President, 
let  me  say  for  the  benefit  of  the  editorial  writers.  In  all  the 
teachings  of  Socrates  and  of  Plato  and  of  Confucius;  it  will 
be  found  in  all  the  works  of  Lord  Bacon  and  In  the  lines  of 
Shakespeare;  it  will  be  found  in  the  lines  of  Thomas  Jeffer- 
son   James  Madison,   Daniel   Webster.    Abraham   Llnco^. 
Theodore  Roosevelt.  Ralph  Waldo  Emerson,  and  even  In  the 
words  of  Herbert  Hoover,  the  last  preceding  President  of  the 
United  States.    The  philosophy  that  the  wealth  has  got  to 
be  redistributed  and  that  a  nation  and  the  people  rf  a 
nation  cannot  survive  unless  they  redistribute  wealth  had  its 
foundation  with  the  birth  of  man  and  has  had  among  its 
foUowers  leading  statesmen  of  America  and  of  every  other 
country;  but  there  has  never  been  a  country  that  has  l^n 
saved,  assuming  this  one  shaU  be  saved,  which  has  waited  so 
long  to  bring  about  a  redistribution  of  wealth.    By  that  I  mean 
to  say  that  there  has  never  been  a  country  which  avoided 
the  chasm  of  wreckage  that  waited  untU  wealth  had  become 
concentrated  into  so  few  hands  as  has  been  the  case  in 
America,  and  if  America  is  to  be  saved  It  vrill  be  due  tea 
speedy  and  actual  redistribution  of  wealth  to  be  efTected  In 

the  United  States.  ^  ,  _.  ».  * 

A  bill  contemplating  the  raising  of  $340,000,000,  I  wish  to 
say  to  the  Hearst  newspapers  and  to  all  other  newspapers,  is 
not  a  share-our-wealth  bill.  While  it  may  have  relationship 
to  our  program  to  the  degree  of  one-fourth  of  1  percent,  as 
It  has  in  this  case,  we  would  vote  for  the  Infinitesimal  one- 
fourth  of  1  percent  and  battle  for  the  99y4  percent  in  future 
campaigns;  but  in  no  sense  of  the  word  does  the  bill  that 
has  been  mentioned  in  the  pubUc  press  as  the  administra- 
tion's bill  carry  out  anything  like  a  redistribution  of  wealth 
or  what  we  call  the  "  sharing  of  our  wealth." 

The  Senator  from  Michigan  [Mr.  Vandknbbhg]  has  been 
rather  insistent  that  it  be  known  as  the  "  share-our-wealth  " 
proposal.  He  wants  it  understood  that  it  is  a  share-our- 
wealth  proposal.  I  think  the  Senator  from  Michigan  and 
those  who  follow  him— and  he  probably  will  be  the  nominee 
of  the  Republican  Party  next  time  for  President  of  the 
United  States,  and  the  party  could  do  worse tLaughter.l 

Mr.   VANDENBERQ  and  Mr.  BARKLEY   addressed  the 

Chair.  ,      .,        .    .  . 

The  PRESIDING  OFFICER   (Mr.  BuRXX  In  the   chair). 

Does  the  Senator  from  Louisiana  yield;  and  If  so,  to  whom? 

Mr.  LONG.    I  yield  first  to  the  Senator  from  Michigan. 

Mr.  VANDENBERG.    I  ask  the  Senator  from  Louisiana  to 

withhold    his    grin    when    he    makes    that    observation. 

[Laughter.] 

Mr.  BARKLEY.    Mr.  President 

The  PRESIDING  OFFICER.    Does  the  Senator  from  Lou- 
isiana yield  to  the  Senator  from  Kentucky? 
Mr.  LONG.    I  yield. 

Mr.  BARKLEY.  The  Senator  may  recall  that  during  the 
convention  of  1896.  which  resulted  In  the  nomination  of 
WUliam  McKinley.  Thomas  B.  Reed,  who  was  then  Speaker 
of  the  House  of  Representatives,  was  a  candidate.  He  was 
getting  a  very  respectable  vote  but  not  sufficient,  and  finally 
a  Member  of  the  House  went  up  to  the  Speaker's  desk  and 
leaned  over  and  said.  "  Mr.  Speaker,  do  you  think  they  are 
going  to  nominate  you  at  the  convention?  "  Reed  replied. 
••  Well,  they  could  go  farther  and  do  worse,  and  I  am  afraid 
they  will."    [Laughter.] 

Mr    SCHWELLENBACH.    Mr.  President 

The    PRESIDING    OFFICER.    Does    the    Senator    from 
Louisiana  yield  to  the  Senator  from  Washington? 
Mr.  LONG.    I  do  for  a  question. 

Mr.  SCHWELLENBACH.  I  should  Uke  to  ask  the  Senator 
from  Louisiana  in  view  of  what  he  says,  that  the  Republi- 
can Party  could  do  worse  than  to  nominate  the  Senator 
from  Michigan,  if  he  has  any  aspiration  for  the  Republican 
nomination? 


Mr.  LONG.    Wdl.  that  Is  not  a  (juestion.    Coming  back 

to  the  Senator  from  Michigan,  his  remark  about  the  Wfl 

yesterday  was,  "  Senator  Long's  bill  to  share  the  wealth  ": 

his  remark  about  it  today  Is  "  Senator  Long's  bill  to  share 

the  wealth."    That  Is  also  the  remark  of  the  public  press. 

There  is  not  much  difference  between  the  Senator  from 

Michigan  and  the  Senator  from  Kentucky;  they  belong  on 

the  same  side,  even  though  one  be  called  "  Democrat "  and 

the  other  "  Republican."    There  ought  to  be  a  very  small  side 

where  they  both  could  sit,  and  I  would  put  them  both  over 

there  on  that  side  and  take  away  two-thirds  of  the  seats 

that  would  remain,  if  It  were  left  to  me,  as  my  idea  of  how 

to  put  the  Senator  from  Kentucky  and  the  Senator  from 

Michigan  where  they  belong.    What  is  the  use  of  talking 

about  the  Democratic  Party  and  Democratic  principles  and 

the    Republican    Party    and    Republican    principles    when 

neither  of  them  mean  what  they  say?     [Laughter.] 

The  Bible  says.  "  Do  ye  not  after  their  works."  You  may 
follow  their  words  but  you  may  not  follow  their  works. 
Both  of  them  undertake  to  tell  us  that  they  realize  the  dis- 
tress of  the  American  people;  both  of  them  imdertake  to 
assure  us  that  they  realize  that  there  has  got  to  be  a  re- 
distribution of  wealth!  but  It  is  held  up  as  a  holy  horror  if 
actually  a  bill  is  going  to  come  before  the  Congress  to  bring 
about  that  result. 

It  Is  all  right  to  read  the  President's  message,  and  every 
member  of  the  Democratic  Party,  and  nearly  every  member 
of  the  Republican  Party,  sitting  on  both  sides  of  this  Cham- 
ber nods  his  assent  and  nods  his  approval  of  every  word 
that  Is  contained  In  the  declaration  that  there  has  got  to 
be  a  redistribution  of  wealth;  but  when  "the  mountain 
labors"  and  smoke  comes  from  the  top  and  steam  from 
aU  the  sides  and  the  "  mountain  labors  "  through  the  night 
and  labors  through  the  day  and  labors  through  the  week, 
what  does  the  mountain  bring  forth?  It  brings  forth  not 
even  a  mouse;  it  brings  out  the  tall  of  a  mouse.  [Laughter.! 
That  Is  what  is  brought  forth  by  a  bill  of  this  kind. 

At  least,  however,  there  was  created  a  furore  that  excited 
the  staid  and  half  staid  and  half  liberal  and  half  conserva- 
tive Republicans,  on  the  one  hand,  and  administration  Demo- 
crats, on  the  other,  the  old  die-hard  dependable  Democrats, 
the  good  old  kind  of  Democrats  who  can  be  depended  upon 
always  to  swap  horses  with  the  good  old  dependable  Republi- 
cans.   When  they  all  came  in  here  on  a  Monday  morning 
with  a  look  on  their  faces  like  Blue  John  at  sundown,  we 
thought  there  was  some  hope  for  the  people.    I  was  happy. 
Nothing  in  the  world  makes  me  feel  better  than  to  see  that 
clabber-milk  look  come  on  the  faces  of  all  of  the  old  dyed- 
in-the-wool  RepubUcan  and  Democratic  politicians.    [laugh- 
ter ]    It  made  me  feel  happy.    The  sadder  they  are  the 
better  I  feel.    But,  lo  and  behold!  it  looks  like  we  have  a 
sham  batUe  fixed  up  here.    The  Senator  from  Kentucky  la 
going  to  accuse  the  Senator  from  Michigan  of  being  reac- 
tionary, and  then  the  Senator  from  Michigan  Is  going  to  get 
up  and  charge  the  Senator  from  Kentucky  with  being  a  So- 
cialist, and  then  we  are  going  to  have  to  get  in  the  middle 
aisle  to  keep  them  from  forgetting  the  rules  of  the  Senate. 
It  looks  like  there  is  going  to  be  a  fight  between  them.    Smoke 
and  hell  and  high  water  going  up  all  over  the  country,  ac- 
cording to  the  newspaper  headlines.    It  looks  like  they  are 
going  to  crawl  over  in  the  middle  aisle  and  battle  it  out  with 
six-shooters  and  dirks  before  morning. 

Lo  and  behold!  when  they  finally  get  through  what  are 
they  fighting  over?  They  are  fighting  over  a  little  old  bill 
that  will  give  the  people  of  the  United  States  one  dime  every 
time  they  put  themselves  a  dollar  further  in  debt  this  year. 
[Laughter.] 
Let  me  read  further  from  the  Hearst  editorial: 
The  President  absorbed  the  screaming  demagogy  of  Senator  l^wo 
in  toto  in  his  soak-the-rtch  and  spread-the-wealth  mevage  to  Con- 
gress of  Jime  20. 

This  newspaper  itself  does  not  know  what  it  Is  talking 
about.    He  has  not  done  any  such  thing — oh,  yes;  I  beg  the 
newspaper's  pardon.    That  line  is  true: 
The  President  absorbed  the  screaming  demagogy  of  Senator  Lorn. 
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I  amn  hare  to  Mbnit  it  la  demagofuery.  because  in  the  old 
OnA  parlance  that  meant  the  language  which  was  accept- 
able to  the  majortty.  That  to  not  meant  as  a  derogatory 
term,  and  I  do  not  take  it  as  such,  because  when  I  advocated 
ttm  aehool  books  in  Louisiana  that  was  termed  "  dema- 
;  when  I  advocated  free  bridges  instead  of  toll 
II  was  caBid  "  demacocuery  ";  and  when  I  advocated 
p«ved  hlthma  tavtaad  of  dirt  roads  that  likewise  was  called 
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Tha  President's  message,  it  Is  said,  takes  in  all  the  philos- 
ophy of  "spread  the  wealth",  and  it  does:  but  does  that 
hurt  anything?  Why  did  not  Mr.  Hearst  or  his  editorial 
writer  take  issue  with  Mr.  Franklin  Delano  Roosevelt  when 
iM  nM^  thi*  same  announcement  on  the  platform  of  the 
CMeago  national  convention?  This  thing  which  he  is  con- 
^t— »»^i»«f  Mr.  Roosevelt  for  saying  in  the  miiUge  which  he 
tent  to  Concreas  is  exactly  the  same  thing  Mr.  Roosevelt 
ffi^  I  think,  on  the  ad  day  of  June  1^932.  on  the  Chicago 
national  conventioD  platform.  It  was  following  that  plat- 
form  utterance  and  his  declaration  there  that  Mr.  Roosevelt 
leceived  the  rr^^'r**^  snmwrt  of  all  the  Hearst  newspapers. 
Himfmhrr  on  the  pledge  made  by  Mr.  Roosevelt  that  the 
pM^ie  were  going  to  share  in  the  distribuUon  of  the  naUonal 
wealth,  was  he  supported  by  these  papers? 

Why  call  this  the  "  Demagoguery  of  the  Senator  from 
l^i^«wna  "  any  more  than  the  demagoguery  of  the  Oreek 
philosophers;  any  more  than  the  demagoguery  of  Abraham 
TjTw.^n  of  Daniel  Webster,  of  James  Monroe;  or  any  more 
*K^n  the  demagoguery  of  Moses,  when  it  wtut  well  under- 
stood by  all  of  us  who  supported  Mr.  Franklin  Delano  Roose- 
velt t^^*^  he  had  promised  the  redistribution  of  wealth  and 
that  the  American  people  should  "  share  in  the  redistribution 
of  pational  wealth. " 

X  raid  further  from  the  editorial: 


Um  Socialist  pUtform. 

T%e  Socialists  never  proposed  any  such  thing.  That  state- 
ment roes  to  show  that  some  of  the  newspapers  itm  do  not 
know  anything  about  party  politics.  The  Socialist  platform 
las  proposed  a  redistribution  of  wealth.  The  So- 
platform  proposes  the  national  ownership  of  wealth 
or  the  destruction  of  wealth  in  one  sense  of  the  word.  You 
can  search  every  utterance  I  have  ever  made  and  you  will  not 
find  one  word  which  has  advocated  the  destruction  of  wealth. 
On  the  contrary.  I  have  advocated  the  preservation  of 
wealth  because  by  advocatJng  a  redistribution  of  wealth  I 
have  advocated  the  perpetuity  9t  ttas  capitahstle  sfilan  I 
have  advocated  the  redistributtaB  «f  wealth,  wlikli  ■sens 
that  wealth  is  saved  and  wealth  Is  used  azxl  wealth  Is  pre- 
sarved  and  ts  allowed  to  flourish  for  the  benefit  of  the  p^wple 
whs  have  a  right  to  its  use. 

Bwt.  Mr.  President,  those  who  are  opposing  the  redistribu- 
tion of  wealth  are  urging  its  destruction,  because  in  the  con- 
centration of  wealth  there  is  a  point  where  fire  and  flame 
must,  as  a  matter  of  reasonaUs  and  necessary  consequence, 
destroy  that  which  Is  held  back  and  denied  to  the  people. 
Dsl  only  have  the  rifht  to  dsoMUXl  it»  but  whose  very 
dsmands  that  they  shall  havs  the  on  of  it. 
The  Socialist  platform  advocates  no  redistribution  of 
wealth,  but  the  Democratic  j^tform  does.  The  Democratic 
Pisrtgr  from  Jefferson  down  to  Franklin  Delano  Roosevelt  has 
praHlKtf  the  psople  of  the  United  States  and  pledged  the 
party  to  the  prlndide  of  the  redistribution  of  wealth.  It  is 
too  bad  we  eaaBOt  gsi  the  newqwpers  to  be  truthful  with 
If  oaly  tbtBf  would  present  the  truth  it  would 
did  not  redistribute  wealth.  It  waited  until 
came  when  the  flames  destroyed  the  wealth,  and 
nationalized  all  wealth.  I  am  not  for  the  nationalisa- 
tion of  wealth  where  it  can  possibly  bs  avoided. 
X  osntlniw  reading  from  the  editorial: 

Bat  wbat  hM  nmOj  taken  ptoo*  is  this:  llM  Democratle  Party 
baa  died  tha  daath. 

I  am  not  so  sore  bat  that  may  not  be  true.  The  Supreme 
Coort  somewhat  rsvlvsd  ss  kgr  declarinc  the  N.  R.  A.  uncon- 
stltuUoiukl.  IT  It  had  fwt  hsen  for  that  I  would  caU  the 
Democzatk  Party  dead  today.    The  Supreme  Court  did  p«imp 


life  back  into  our  veins  by  declaring  unconstitutioiud  that 
poUUc  monstrosity,  by  which  decisicQ  that  bit  of  Soviet 
Government  in  America  was  taken  out  of  the  Democratic 
Party.    80  I  agree  with  that  declaration. 

The  editorial  continues: 

The  Democratic  Party  has  dlad  the  death.  The  remaias  have 
baen  taken  over  by  Senator  Husr  P.  LoHO. 

[Laughter  in  the  galleries.] 

I  want  to  deny  any  participation  in  any  ceremony  with 
any  corpse.  Democratic  or  otherwise.  I  want  to  say  fmlher 
that  if  the  Democratic  Party  keeps  Its  word — hear  me.  now — 
if  the  Democratic  Party  keeps  its  word,  if  It  actually  does 
what  It  promised  the  people  In  the  Chicago  convention  and 
redistributes  the  wealth  of  the  country,  there  are  not  enough 
parties  and  not  enough  newspapers  in  the  whole  civilized 
world  to  beat  the  nominee  of  the  Democratic  Party.  If  the 
Democratic  Party  will  keep  its  pledge.  If  it  wlH  actually  re- 
distribute wealth,  it  has  the  opportunity  of  Its  lifetime.  I 
make  the  prediction  that  there  would  then  be  a  50-year 
period  that  the  Democratic  Party  would  rule  the  cotmtry, 
if  it  would  keep  that  platform  pledge  to  redistribute  the 
wealth  of  the  United  States. 

Then  I  make  another  prediction:  If  the  Democratic  Party 
docs  not  do  It,  watch  what  hapj)ens  before  the  next  election 
of  a  President  of  the  United  States.  I  have  the  figures  in  my 
hand  to  tell  the  story. 

There  has  been  an  Increase  of  unemplo3mient  from  June 
1W4,  to  June  1935.    Hear  me,  Mr.  President!     There  has 
been  an  Increase,  not  a  decrease,  in  unemployment  from 
June  1934  to  June  1935.  of  700,000  additional  people.    That 
many  more  people  are  unemplojred  in  June  1935  than  were 
unemployed  In  June  1934.    That  Is  the  record.    I  took  the 
time  to  telephone  and  get  the  Information  this  morning  be- 
fore I  came  to  the  floor  of  the  Senate.    Times  are  not  getting 
better,  gentlemen  of  the  Senate,  so  do  not  fool  j^ourselves. 
The  mere  fact  we  are  baiting  our  people  and  throwing  out  a 
little  money  here  and  there  to  keep  hair  and  hide  together 
does  not  indicate  that  times  are  getting  better. 
Mr.  WALSH.     Mr.  President,  will  the  Senator  jrleld? 
The  PRESIDING  OFFICER  (Mr.  Holt  In  the  chair) .    Docs 
the  Senator   from  Louisiana,  yield   to  the   Senator   from 
Massachusettsf 
Mr.  LONG.    I  yield. 

Mr.  WALSH.  Would  the  Senator  be  willing  to  give  the 
source  of  the  figures  which  he  has  Just  mentioned? 

Bfr.  LONG.  I  should  be  very  glad  to  tell  the  Senator,  but 
I  was  asked  not  to  give  them  out  today  unless  it  was  neces- 
sary. It  is  the  same  authority  from  which  we  all  get  our 
figxires.  I  was  asked  to  await  a  verification  of  the  figures 
because  they  were  going  to  be  published  tomorrow,  it  was 
thought. 
Mr.  WALSH.  They  are  ofllclal  figures? 
Mr.  LONG.  They  are  ofllcial,  from  the  same  source  where 
we  all  have  been  getting  such  figures.  I  do  not  suppose  it 
would  be  resented  if  I  gave  them  out.  I  went  over  this  morn- 
ing to  the  ofllce  of  the  newspaper  called  "  Labor  ",  and  we 
telephoned  the  usual  source  this  morning  and  got  the  figures, 
Mr.  Kyfl""g  and  I  telephoned  to  the  source  which  we  usually 
consult. 

Mr.  WALSH.  I  was  wondering  if  the  Senator  was  sure 
that  the  figures  are  authentic.  That  is  the  reason  for  my 
inquiry. 

Mr.  LONG.  I  think  the  Senator  win  find  the  source  from 
which  I  obtained  the  figures  will  verify  their  accuracy. 

So  thinya  axe  oot  getting  better,  gentlemen  of  the  Senate. 
Do  not  fool  yourselves.  They  are  not  getting  better.  They  are 
getting  worse.  We  have  ten  to  fifteen  billion  dollars  more 
public  debt  than  we  had  3  years  ago.  We  have  more  people 
unemployed,  by  700,000,  than  we  had  a  year  afo.  We  have 
an  unemplojonent  list  in  industry  akme  which  mounts  up  to 
some  11,000,000  people— think  of  iti — In  industrial  life  In 
this  country  today.  That  Is  not  taking  into  the  calculation 
at  ail  the  fanning  unsmplognnent,  which  is  as  great  as  the 
indmtiial  unemployiDsnt.  There  are  11,000,000  people  un- 
employed today  in  industry.  700,000  more  than  there  were 
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last  year,  and  we  had  the  blessed  Bhie  Eagle  aO  the  time! 
[Laughter.] 

The  Democratic  Party  now  has  the  opportunity  of  Its  Ufe. 
We  have  tried  every  other  thing  on  earth.  We  have  tried 
everything  that  Hoover  wanted  to  try.  Mr.  Hoover  cannot 
complain  that  he  had  anything  that  could  have  solved  this 
problem,  because  since  he  went  out  of  office  we  have  tried 
everything  he  had.  He  might  have  come  here  and  have 
urged,  and  his  Republican  brethren  mic^t  have  urged,  that 
had  Hoover  been  elected,  things  would  have  been  better.  I 
answer  them  by  saying.  '*  How  could  they  have  been  better 
when  we  have  kept  Hoover's  crowd  down  there  and  draae 
everything  Hoover  recommended  since  Rooeev^t  has  been 
In?  "  That  is  the  smswer  to  them.  One  of  them  is  just  the 
same  as  the  other. 

This  article  says: 

And  Franklin  D.  Rooeevelt.  elected  by  the  people  of  the  United 
States  on  a  traditional  Democratic  platform,  has  hoen  subjugated 
and  eubdued  poUttoally  by  ttie  Senator  Cram  Loalrtana. 

In  the  first  place,  nobody  knows  better  than  these  news- 
papers how  much  truth  there  is  in  that  statement.  I  have 
not  seen  the  President,  and  I  have  not  heard  fiom  toe  Presi- 
dent, and  he  has  not  seen  me  or  heard  from  nie  In  so  long 
that  the  memory  of  man  runneth  not  to  the  contrary. 
(Laughter.] 

Mr.  VANDENBERG.  Mr.  President,  did  not  the  Senator 
write  him  a  letter  day  before  yesterday? 

Mr.  LONG.  Yes;  I  wrote  him  a  letter,  taut  I  had  It  read 
to  the  Senator  from  Michigan  and  his  colleagues  of  this 
body  at  about  the  same  time  I  mailed  It. 

Mr.  COPELAND.  Has  the  Senator  received  an  answer 
yet? 

Mr.  LONG.  No:  I  have  not  received  an  answer  yet,  but 
that  docs  not  make  any  difference.  How  many  times  have 
I  written  letters  which  never  were  answered?  I  will  bet 
that  if  ttie  record  could  be  searched,  it  would  be  found 
that  we  have  all  written  letters  to  which  we  did  not  get  any 
answer. 

I  quote  again: 

The  Klngflah  not  only  swallowed  the  Blue  Eagle  but  chewed 
up  the  Democratic  donkey  aa  wen. 


[Laughter  in  the  galleries.] 

Mr.  BARXLET.  Mr.  President,  I  make  the  point  of 
order  that  the  occupants  of  the  galleries  are  not  in  order, 
and  that  it  Is  the  duty  of  the  occupants  of  the  galleries  to 
preserve  order. 

The  PRESIDING  OFFICER.  The  officers  of  the  galleries 
Will  maintain  order,  and  not  show  any  signs  of  ai^iiroval 
or  disapproval  of  the  speech,  or  of  any  action  of  the  Senate. 

Mr.  LONG.  Mr.  President,  to  begin  with.  I  never  ap- 
proved the  Blue  Eagle.  Purthermore,  I  was  glad  the  Su- 
preme Court  knocked  It  out.  I  have  had  nothing  whatever 
to  do  with  N.  R.  A.— top,  side,  or  bottom.  In  this  respect, 
I  agree  with  this  newspaper.  However,  let  me  say  this, 
reading  these  two  lines  together: 

"  Mr.  Roosevelt  was  elected  on  the  traditional  Democratic 
Iriatform  ":  but  this  newspaper  does  not  know  what  the 
traditional  Democratic  platform  Is.  The  traditional  Demo- 
cratic platform  was,  no.  1.  the  distribution  of  wealth,  since 
the  day  it  was  first  written.  Btooe  the  day  that  the  Demo- 
cratic Party  was  first  created,  and  back  before  that,  the 
backbone  of  the  Democratic  Party  was  the  Declaration  of 
Independence  In  1776;  and  the  first  thing  put  into  it  was 
to  preserve  the  principle  of  the  distribution  and  of  the 
people  sharing  the  wealth  of  the  country.  Go  back  and 
read  and  take  the  words  of  Jefferson  himself,  which,  if 
I  bad  the  time,  I  would  read  to  the  Senate,  In  which  he  said 
that  this  country  had  to  avoid  an  aristocracy  of  wealth; 
that  an  aristocracy  of  wealth  was  more  to  be  dreaded  than 
an  aristocracy  of  kings.  Those  were  the  ideas  of  Jefferson; 
and  so  it  was  that  ^rtien  Franklin  IMano  Roosevelt  mounted 
the  rostrum  of  the  Democratic  oonyention  tn  Chicago  on 
the  2d  day  of  June  1932.  and  said  that  the  people  of  the 
United  States  should  be  allowed  to  share  In  the  redlstrtba- 
tkm  of  wealth,  he  was  reutterlng  the  very  principles  of  the 
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traditional  Democratic  piatfonn  amn  which  Jefferson 
dected. 

I  t^*n^  I  have  (luoted  nearly  enough  tram  this  article. 
I  do,  however,  quote  the  foDowlng: 

Senator  Josxph  T.  Robimson.  the  administration  leader  In  the 
uppo-  House,  and  Htikt  P.  Lom  are  now  cha^-by-)a«t  on  tha 
■oak-the-rlch  and  epread-the  wealth  ^atform  ot  Prealdenta  I^ng 
and  Booeevelt. 

It  may  be  intended  for  a  little  fun.  As  a  matter  of  fact. 
I  do  not  know  what  the  Saiatcv  from  Arkansas  is  for. 
That  Is  for  him  to  say;  but  I  win  say  that  If  the  tax  bill 
which  is  being  talked  about  is  supposed  to  be  something 
that  is  espoused  by  me  as  being  in  keeping  with  the  prln- 
cii^es  I  have  enunciated,  which  I  took  from  persons  who 
were  here  hundreds  of  years  before  me — ^if  this  bin  is  given 
the  color  of  being  a  Huey  Long  bill.  I  wish  to  say  that  it  Is 
not,  top.  side,  nor  bottom,  a  tain  of  the  kind  or  order  that 
I  would  advocate.  This  biU  raises  $34O4M)0.000  this  year. 
The  bill  I  propose  would  raise  $165,000,000,090  ttiis  year. 
That  is  the  difference  between  the  bffl  I  propose  and  the  bill 
of  the  Finance  Committee. 
Mr.  BARKLEY.  Mr.  President.  wiU  the  Senator  yleldf 
Mr.  LONG.    Yes,  sir. 

Mr.  BARKLEY.  As  I  understand  the  Senator,  then,  while 
the  article  from  which  he  reads  announces  that  the  "  Elng- 
flsh  swallowed  the  donkey",  the  Kingflsh  is  complaining 
because  in  some  mysterious  way  the  donkey  has  escaped. 

Mr.  LONG.  No;  I  am  not  complaining  because  the 
donkey  has  escaped.  What  I  am  complaining  about  is  that 
the  Democratic  Party  has  been  created  and  founded  upon 
the  principle  that  it  would  keep  the  wealth  redistributed 
among  the  people  at  the  country,  and  it  promised  at  the 
last  national  convention  that  the  pe<H>le  would  share  the 
wealth  of  America  if  the  party  went  into  power;  and  the 
President  has  come  In  here  with  a  message  sa3rlng  that  it 
ought  now  to  be  done,  and  what  I  am  complaining  about 
Is  that  we  do  not  carry  out  our  tradition,  or  our  platform, 
or  our  promise,  or  the  effect  of  the  President's  message. 

Mr.  WALSH.    Mr.  Presixlent 

Mr.  LONG.    I  yield  to  the  Senator  from  Massachusetts. 
Mr.  WALSH.    The  Senator  has  stated  that  his  proposal 
would  raise  $165,000,000,000  this  year. 
Mr.  LONG.    In  a  year's  taxes  on  caiAtaL 
Mr.  WALSH.    Would  It  raise  that  sum  each  year,  or  this 
year? 
Mr.  LONG.    Oh,  no;  not  each  year. 
Mr.  WALSH.    The  Senator  would  take  it  all  In  1  year? 
Mr.  LONG.    We  would  raise  by  a  tax  about  two-fifths  of 
all  wealth  in  1  year.    Then  we  would  give  the  taxpayers,  as 
the  law  now  does,  a  reasonable  time  to  settle  and  adjust  It* 
as  Is  now  our  law. 

Here  is  what  I  would  do,  I  wlU  say  to  my  friend:  I  would 
provide  a  capital-levy  tax,  the  first  form  of  tax  we  ever  had. 
I  would  take  the  fortune  of  $2,000,000  and  tax  it  1  percent 
on  the  second  million.  I  would  take  the  fortune  of  $3,000,000 
and  tax  it  2  percent  on  the  third  million.  I  would  take  the 
fortuiK  of  $4,000,000  and  tax  It  4  percent  on  the  fourth 
million.  I  would  take  the  fortune  of  $5,000,000  and  tax  It 
8  percent  on  the  fifth  million.  I  would  take  the  f  ortime  of 
$6,000,000  and  tax  it  16  percent  on  the  sixth  milhon,  32  per- 
cent on  the  seventh  million,  64  percent  on  the  eighth  mfllion, 
and  99  percent  on  the  ninth  million. 

In  other  words,  I  would  take  into  the  Treasury  of  this 
country  two-fifths  of  its  wealth  that  is  in  the  hands  of  the 
money  masters  of  this  country,  who  have  wrecked  this  coun- 
try and  who  have  wrecked  these  people  because  they  have  the 
money  and  the  property  In  their  hands,  and  they  cannot  make 
any  use  of  it,  and  they  will  not  let  the  country  make  any  use  of 
it,  and  they  will  not  let  the  people  of  the  country  make  any 
use  of  it.  I  would  take,  by  taxation,  aH  the  property  which  a 
man  has  above  a  certain  number  of  millions  of  dollars,  and  I 
would  forbid  swollen  fortunes. 

Mr.  President,  I  shall  not  send  this  editorial  to  the  desk  to 
be  read,  because  it  contains  a  few  more  references  that  are 
not  <iulte  so  complimentary.  80  long  as  it  Joins  me  up  with 
the  President-to-be,  I  have  no  complaint;  but  It  gives  me  a 
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nnmlng  m*te  for  Vice  President  on  the  Democrmtic  ticket. 

00  I  am  not  going  to  put  the  article  In  the  Rscoto.  because 
It  might  confound  my  brother  members  of  the  Democratic 
Party  as  well  as  the  Republican  Party. 

I  vlah  to  conclude  by  saying  that  I  hope  the  party  and 
the  Preaklent  will  carry  out  the  message  of  the  President. 

1  hope  the  party  will  redistribute  wealth.  Let  us  make 
words  the  law  for  one  time.  If  the  party  docs  redistribute 
wealth  in  accordance  with  its  platform.  I  shall  be  with  the 
party.  If  the  bill  does  not  tax  more  than  one-fourth  of  1 
percent,  as  hideously  infinitesimal  as  that  may  be.  I  shall 
vote  for  It:  but  I  am  going  to  ofTer  an  amendment  to  what- 
ever bin  Is  brought  In  here  which  will  carry  out  the  pledge 
of  the  Democratic  National  ConTention  and  the  message  of 
the  President  of  the  United  States.  I  shall  offer  as  an 
amendment  to  whatever  is  produced  here  a  measure  con- 
taining the  exact  things  which  wa«  said  by  the  President 
of  the  United  States  to  be  needed,  and  containing  the  prom- 
Ins  of  the  Democratic  Party  at  the  Chicago  convenU<m. 

TtM  answer  of  the  President  and  of  this  Senate  on  the 
of  the  party  and  the  President  will  be  their  poei- 
on  my  proposals  when  made. 

THi  KxacHAirr  MAun 
The  Senate  resumed  the  consideration  of  the  motion  of 
llr.  CopKLAHB  to  proceed  to  the  consideration  of  the  blU 
(8.  3SS2>  to  develop  a  strong  American  merchant  marine,  to 
promote  the  commerce  of  the  United  States,  to  aid  national 
iltfff   and  for  other  iHirposes. 
Mr.  COPELAND.    I  suggest  the  absence  of  a  quorum. 
The  PRBSIDINO  OVTICER  (Mr.  Pops  in  the  chair) .    The 

will  call  the  roIL 

The  Chief  Clerk  called  the  roH  and  the  following  Senators 
answered  to  their  names: 


June  26 


OoBxwUy 


King 
L*^9U«ftt« 


Lonergaa 

Lons 

McAdoo 

ifcom 

McKcllar 
licNary 

ftUloney 

Metcair 

ICnton 

Moon 

MvTphj 

Muiray 


Pop* 

lUdcUff* 

Reynolds 

Bobtnaon 

BuHeU 


..^weUenbaeh 
BhepfMuxl 
StUvtHtmA 
SmlUk 


TtioauM.  Okla. 

Townoend 

Tr»min>n 

TrumAn 

Tytflaci 


H— tlngi 
B»tcb 


Okray 


Bolt 
JobnaoB 


noma 

OTfahnnay 
Owtoo 


▼•B  Wuys 

WMPur 
Walah 
Wb«el«r 
WhlU 


The  PRESIDINO  OWICER.  Ninety-one  Senators  hav- 
ing answered  to  their  names,  there  is  a  quorum  present. 

Mr.  COPELAND.  Mr.  President,  my  motion  to  make  the 
shipping  bill  the  tmflnished  business  Is  before  the  Senate, 
and  I  should  like  to  have  it  voted  on.  if  I  may. 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  New  York. 

Mr.  WHEELER.  Mr.  President.  Just  before  we  adjourned 
ImI  evening.  I  was  discussing  this  particular  bill  Biany  of 
the  Senators  were  not  here,  and  at  that  time  I  had  made 
only  a  cursory  examination  of  the  measure.  Since  then  I 
have  had  occasion  to  study  the  bill  to  quite  an  extent,  and 
before  the  Senate  takes  a  vote.  I  wish  to  call  attention  fur- 
ther to  some  of  its  provisions. 

As  I  said  last  evening,  it  seems  to  me  that  tf  the  blU 
tfiould  become  a  law  it  would  mean  that  the  scandals  which 
have  taken  place  heretofore  involving  the  Shipping  Board 
Mid  Um  y»n<1ftT*  with  reference  to  the  mail  subsidies  would 
to  Inwiifiqiifritli]  compared  with  the  scandals  which  would 
follow. 

The  wn  lint  sets  forth  a  dedaratten  at  policy,  with  which 
I  hav*  so  catn plaint  whatsoerer. 

The  second  Utle  sets  up  a  board  or  authority,  to  be  com- 
poaad  of  ftve  ■■■iiliiiiii  who  shall  be  paid  $12,000  a  year,  and 
Jgpfldes  that  tbtf  shall  make  certain  investigations  with 
reference  to  the  scrapping  of  vessels,  and  with  reference  to 


the  difference  between  the  cost  of  constroctlng  vessels  In 
the  United  States  and  the  cost  of  the  construcUon  of  vessels 
abroad.    I  have  no  objection  to  those  provisions. 

I  am  not  at  an  sore  tf  we  are  to  have  a  merchant  marine 
that  it  may  not  be  necessary  to  have  some  kind  of  a  sub- 
sidy provided,  but  I  am  certain  that  when  the  provisions  of 
this  bill  are  called  to  the  attention  of  the  Members  of  the 
Soiate  most  Senators  will  be  surprised  and  astounded  to 
find  what  the  bill  actually  provides. 

Title  in  provides  for  the  adjustment  of  ocean  mail  con- 
tracts.   I  read: 

Sac.  801.  Sectloxu  401  to  41S,  incloslT«,  of  title  IV  of  the 
Ifsrcb&nt  liMlne  Act,  1038.  are  hereby  repealed,  rubjtect  to  the 
llmltAtloDS  and  excepUona  hereinafter  In  thla  act  aet  forth:  Pro- 
vided. That  any  contract  lawfxilly  entered  Into  prior  to  the  enact- 
ment of  thla  act  ahall  remain  In  force  and  effect  In  the  aame 
manner  and  to  the  aame  extent  aa  though  these  aectloiia  were  not 
repealed  aubject  to  the  powera  herein  conferred  upon  the  Preal- 
dent  and  the  authority  with  respect  to  auch  contracts. 

Then  it  provides  that  the  President  may  under  certain 
circumstances  cancel  certain  of  these  contracts,  and  that  If 
he  cancels  the  contracts,  or  if  the  authority  cancels  them, 
they  may  agree  upon  the  amount  of  damages  which  the 
shipowners  have  suffered  by  reason  of  the  cancelation  ot 
the  contracts  entered  into. 

I  desire  to  call  the  attention  of  the  Members  of  the  Sen- 
ate to  the  fact  that  we  have  Just  gone  through  an  investi- 
gation conducted  by  the  Senate  committee  headed  by  the 
Senator  from  Alabama  [Mr.  Black]  and  participated  in  by 
the  Senator  from  Tennessee  (Mr.  McKxllar]  and  other 
Members  of  the  Senate,  which  brought  to  light  a  most  un- 
savory scandal  with  reference  to  ocean  and  air  mall  con- 
tracts, and  brought  to  light  a  condition  which  was  almost 
Inconceivable.  Likewise,  we  had  an  investigation  of  the 
old  Shipping  Board  which  showed  that  money  was  being 
lent  to  the  shipowners  for  one-eighth  of  1  percent.  Then 
there  were  the  other  scandals  with  reference  to  the  trans- 
portation of  the  mall  by  water,  where  it  was  revealed  that 
it  cost  us  something  like  $2,000  to  send  a  poimd  of  mall  In 
certain  vessels.  With  the  facts  brought  out  by  all  these  in- 
vestigations staring  us  in  the  face,  shipowners  have  the 
audacity  to  come  before  the  Congress  and  ask  for  a  subsidy. 
They  have  the  audacity  to  ask  us  to  pass  a  bill  which  tf  it 
should  be  enacted  into  law  would  make  it  possible  that  all 
the  other  scandals  would  sink  into  insignificance. 

Mr.  YAMDENBERO.  Mr.  President,  will  the  Senator 
yleldr 

Mr.  WHEELER.    I  yield. 

Mr.  VANDENBERO.  I  think  the  Senator  should  add  that 
there  is  a  still  further  and  even  more  recent  disclosure  which 
Is  very  pertinent  to  the  contemplation,  namely,  the  dis- 
closure before  the  Munitions  Committee  that  the  shipbuild- 
ing Industry  of  the  country  is  a  very  closely  held,  closely 
knit,  tf  not  actually  collusive  industry,  and  that  the  Govern- 
ment may  well  find  Itsetf  entirely  at  the  mercy  of  a  collu- 
sive, monopolistic  industry  In  making  these  ama«lng  con- 
tracts. 

Mr.  WHEELER.  Exactly.  I  was  coming  to  that.  Mr. 
President.  As  the  Senator  from  Michigan  says,  the  investi- 
gation conducted  by  the  Munitions  Committee  shows  that 
there  was  collusion  between  all  the  shipbuilders  of  the  United 
States  with  reference  to  building  vesa^  for  the  Oovemment. 
The  pending  bill  proposes  to  have  the  authority  enter  into 
contracts  with  the  same  monopoly  which  has  been  exposed 
here,  and  to  grant  subsidies.  First,  under  the  terms  of  the 
bill,  it  is  proposed  that  the  Government  shall  grant  a  subsidy 
to  the  shipowner  who  desires  to  build  ships. 

Mr.  COPELAND.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  Before  the  Senator  gets  away  from  that 
point  I  should  like  to  ask  the  Senator  from  Michigan  a  ques- 
tion. He  has  been  very  much  distressed,  and  he  has  a  right 
to  be,  about  collusion  in  shipbuilding.  The  Senator  proposed 
some  amendments,  which  have  been  incorporated  in  the  bill, 
in  an  effort  to  guard  as  much  as  possible  against  such  collu- 
sion. However.  I  take  it  from  what  the  Senator  now  sajrs  that 
he  Is  not  satisfied  that  protection  has  been  afforded.   la  it  the 
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present  position  of  the  Senator  from  Michigan  that  he 
prefers  to  have  the  Government  build  and  own  the  ablps? 

Mr.  VANDENBERG.  Mr.  President,  will  the  Sexmtor  from 
Montana  jrleld? 

Mr.  WHEELER.    1 3^ekL 

Mr.  VANDENBERO.  Let  me  answer,  ffrst,  the  Initial  com- 
ment of  the  Senator  from  New  York.  He  has  been  very  hos- 
pitable to  every  suggestion  which  any  member  of  the 
Munitions  Committee  has  made  in  the  effort  to  protect  the 
language  and  text  of  this  bill  agatost  any  ultimate  coUuslon. 
I  desire  publicly  to  express  my  feeling  of  obligation  to  him 
for  his  hospitality  in  that  respect  As  a  result  we  have  ^it- 
ten  into  this  bill  such  protections  as  it  is  possible  to  put  mto 
words.  I  am  unable,  however,  to  escape  the  feeling,  and  I 
think  I  have  so  stated  to  the  Senator,  that  it  Is  Impossible  to 
put  into  words  a  complete  protection  against  the  system  at 
the  mercy  of  which  we  must  find  ourselves  whenever  we  are 
buUding  big  ships.  So  that  the  basic  rhallmge  remains  in 
spite  of  the  protection  which  we  h»ve  been  able  to  attempt 
to  put  into  words. 

Ttoe  bill  Is  better  than  it  was  before  we  amended  it  I 
think  the  haaard  and  the  Jeopardy,  however,  will  continue 
so  long  as  there  are  only  three  big  shipbuilders  in  the  coun- 
try known  as  "  the  big  three  "  and  about  three  or  four  only 
of  the  lesser  shipbuilders,  who  are  known  as  "the  little 
three"  or 
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v^^  w.  the  little  four",  with  a  constant  interlocking 
relationship  between  them  in  respect  to  information  and 
bids  and  contracts  and  constroction,  and  so  forth. 

As  to  the  other  question  which  the  Senator  asks  me,  I  am 
unable  to  answer  it  I  wish  I  knew  the  answer.  I  do  not 
know  It;  but  I  am  very  sure  that  the  answer  which  is  con- 
templated In  this  bill  continues  to  be  an  utterly  hazardous 
answer. 

Mr.  COPELAND.  Mr.  President  wlH  the  Senator  from 
Montana  yield  to  me  in  order  to  permit  me  to  answer  the 
Senator  from  Michigan  t 

Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  I  take  it  then,  that  to  his  heart  the 
Senator  from  Michigan  really  believes  that  the  only  safe 
way  to  proceed  is  to  have  the  Government  itsdf  engage  In 
the  building  of  the  ships? 

Mr  VANDENBERO.  I  am  not  at  all  clear,  Mr.  President, 
that  it  may  not  be  entirely  possible  to  leave  ship  construc- 
tion out  of  the  Government's  formula  entirely,  and  concen- 
trate upon  ship  operations  in  meeting  the  differential.  In 
other  words.  I  am  not  sure  that  it  is  necessary  or  advisable 
to  attempt  to  protect  American  construction  of  ships.  Per- 
haps the  advisable  answer  is  to  protect  only  the  American 
operation  of  ships  after  they  are  constructed. 

Mr.  COPELAND.  Mi:.  President  win  the  Senator  fur- 
ther yield? 

Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  The  President  made  it  very  dear  hi 
his  message  that  we  must  maintain  an  American  merchant 
marine.  No  one  can  look  at  the  graphic  charts  and  fail 
to  realize  that  unless  we  find  socne  means  of  rehabilitating 
the  American  merchant  marine,  in  a  period  of  about  7  years 
we  shall  have  no  American  merchant  marine,  because  all 
our  ships,  or  practically  all  of  them,  will  have  passed  the 
period  of  economic  usefulness. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator  from 
Montana  further  yield? 

Mr,  WHEELER.    I  yield. 

Mr  VANDENBERG.  I  ask  the  Senator  at  that  point— he 
has  referred  to  the  President's  message— whether  It  is  his 
judgment  that  the  President  approves  the  pending  bill? 

Mr.  COPELAND.  I  know  the  Secretary  of  Commerce  has 
approved  a  bUl  which  Is  equivalent  to  this;  so  I  take  it  the 
President  has  tacitly  approved  this  one. 

Mr.  VANDENBERG.  The  Senator  from  Montana  [Mr. 
Whkklxr]  yesterday  undertook  to  assert  that  the  bill  was 
mantfestly  at  odds  with  the  President's  message. 

Mr.  COPELAND.  I  concede  at  once  that  tf  we  were  to  take 
the  words  of  the  President  in  his  message  UteraDy  they  seem 
to  indicate  that  he  is  opposed  to  lending  money  for  the 
building  of  ships. 


Mr.  VANDENBERG.  I  do  not  want  to  press  the  Senator 
as  to  the  President's  message,  because  I  can  see  that  it  Is 
frequently  difficult  to  understand  precisely  what  the  exact 
objective  is  toward  which  he  aims. 

Mr.  WHEELER.  Let  me  say  to  the  Senator  that  the 
President's  message  cannot  be  read  without  discovering,  first, 
that  he  denounces  the  loans  made  f  (h-  the  building  of  ships. 
Secondly,  he  makes  the  statonent  clearly  and  concisely  in 
three  differmt  messages  which  he  has  sent  to  the  Congress 
that  he  desires  the  regulation  of  rates  and  the  regulation  of 
ship  operation  pilaced  in  the  Interstate  Commerce  Commis- 

slon. 

Mr.  COPELAND.  Mr.  President  will  the  Senator  bear 
with  me  further? 

Mr.  WHEELER.    I  yield. 

Mr.  COPELAND.  In  the  message  which  the  President 
sent  relating  to  ship  subsidies  be  said  that  for  the  time  beioc 
regulation  should  be  left  with  the  Interstate  Commerce  Com- 
mission. 

Mr.  WHEEUOt.  Yes;  hut  he  said  definitely  in  the  last 
message  which  he  sent  to  the  Congress  of  the  United 

States 

Mr.  ASHURST.    Mr.  President,  will  the  Senator  yield? 

Mr.  WHEEI2R.    I  yield. 

Mr.  ASHURST.  I  am  reluctant  to  interfere  with  the.dia- 
cussion  by  the  able  Senator  from  Montana.  I  wish  to  say 
that  I  had  expected  to  speak  for  about  5  or  7  minutes  oxi  the 
question  of  tax-exranpt  securities,  but  I  do  not  think  it 
would  be  either  right  or  pnqper  to  interfere  with  the  dis- 
cussion of  the  Senator  from  Montana  at  this  time.  So  I 
wish  to  give  notice  ttiat  at  some  convenient  opportunity 
during  the  day  I  propose  to  address  the  Sniate  cm  a  proposed 
constitutional  amendment  to  tax  Income  on  securities  here- 
after issued  by  the  Federal  or  by  State  Governments.  I 
thank  the  Senator. 

Mr.  WHEELER.  In  the  President's  message  of  June  7, 
1935.  he  uses  this  language: 


Another  bill  for  the  regulation  of  Isterooastal  and 
trade  and  some  of  the  Inland  waterway  carriers  prepared  by  the 
CkKDrdinator  has  been  Introduced  and  U  before  the  CoDgreas  for 
action  I  recommend  that  this  blU  be  considered  by  the  appro- 
priate committees  and  pnmed  to  early  passage.  I  axi  aee  no 
reason  why  the  reaponsibllity  for  the  regulation  at  Interooastal. 
coastwise,  and  inland  waterways  should  no*  be  vested  in  the 
Interstate  Commerce  CommlsBlon,  with  proper  provision  for  tb« 
departmentalizing  of  the  work  of  the  Commission. 

What  does  this  bill  propose?  It  proposes  that  the  same 
authority  which  sets  up  and  gives  subsidies  to  the  shippitaig 
interests  should  also  regulate  the  rates  they  charge  to  the 
general  public.  ^^ 

Before  the  Interstate  Commerce  Commission  Mr.  Fviey, 
who  was  formerly  on  the  Shipping  Board  and  who  Is  now 
engaged  in  the  business  in  connecticm  with  some  of  the 
shipping  interests,  testified  from  his  exparlence  on  the  Ship- 
ping Board  that  it  was  not  a  good  idea  and  it  was  not  a  good 
practice  to  have  the  same  organization  wiiich  controlled  the 
subsidies  and  coutrolled  the  ships  to  have  the  regulation  of 
their  rates.  

Before  concluding  I  wlD  diow  the  complete  inconsistency 
of  the  position  taken  by  the  committee  vrith  reference  to 
that  matter.  However,  I  had  not  expected  to  touch  upoo  It 
in  this  discussion. 

Mr.  HARRISON  and  Mr.  COPELAND  addressed  the  ChaJr. 

Mr  COPELAND.  In  just  a  moment  I  win  be  through.  I 
think  there  never  has  been  any  dMTerence  of  opinion,  ^^- 
ever,  insofar  as  the  regulation  erf  foreign  ships  is  concerned, 
that  it  should  be  reposed  ha  this  regulatory  body. 

Mr.  WHEELER.  The  Senator  means  in  the  Interstate 
Commerce  Commission?  _u— 

Mr.  COPELAND.    No;  in  the  maritime  authority. 

Mr.  WHEELER.    Oh,  yes;  absolutely. 

Mr.  COPELAND.  I  think  the  Eastman  Wll  itsetf  does  not 
provide  for  regulatltm  ot  foreign  lines. 

Mr.  WHEELER.  The  Eastman  bill  originally  did  so,  but 
the  committee  amended  it  so  as  simply  to  take  over  the 
regiilatory  features  in  the  case  ot  foreign  shipping  that  are 
now  reposed  with  the  Department  of  Commerce  or  with  ttia 
proper  bureau. 
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cmnszoir  or  cotaxv  tazh 


Mr.  HARRISON.    Mr.  Presklent- 


Mr.  WHKELER.    I  yteld  to  the  Senator  from 
who  has  a  tax  measure  which  he  dMlree  to  have  considered. 

Mr.  HARRISON.  Ur.  President.  I  first  desire  to  submit  a 
parliamentary  inquiry.    What  Is  the  pending  question? 

The  PRBSIDING  OFFTCSR.  The  pending  question  U  the 
aottOQ  of  the  Senator  from  New  York  [Mr.  Copklaxs]  that 
Um  Senate  proceed  to  the  consideration  of  Senate  bill  2582. 
the  aOHcalled  "  merchant -marine  bill." 

Mr.  HARRISON.  I  ask  unanimous  consent — I  have  spoken 
to  tlM  Senator  from  New  York  about  it— that  the  Senate  may 
eOBikler  at  this  time  House  J<rint  Resolution  324,  to  provide 
revenue,  and  for  other  purposes. 

Mr.  McNARY.  Mr.  President.  I  do  not  rise  to  object,  but 
the  parliamentary  procedure  would  require  the  withdrawal. 
by  unanimous  consent,  of  the  motion  of  the  Senator  from 
Mtow  York  or.  at  least,  laying  aside  that  motion. 

Mr.  HARRISON.  May  I  ask  the  Senator  from  New  York 
If  be  will  agne  to  the  temporary  laying  aside  of  his  motion? 

Mr.  COPELAND.     Very  weU. 

Mr.  HARRISON.  Then  I  submit  the  request  for  unani- 
mous consent. 

The  VICE  PRESIDENT.  The  Senator  from  Bfisslsslppi 
asks  unanimous  consent  that  the  pending  business  may  be 
temporarily  laid  aside.    Is  there  objection? 

Mr.  LONG.    Mr.  President.  I  should  like  to  understand  the 
It  status  of  the  tax  sltiiation.    May  I  inquire  of  the 
>r  from  MlHlHlppl.  in  view  of  the  statement  he  made 
on  the  floor  yesterday,  has  there  been  any  change? 

Mr.  HARRISON.  Yes;  I  was  going  to  make  an  ezplana- 
tloii  with  reference  to  the  whole  matter. 

The  VICE  PRESIDENT.    Is  there  objectionf 

Mr.  LONG.  Mr.  President,  I  should  Uke  to  hear  the 
explanation  first,  if  I  may,  reserving  my  right  to  object. 

Mr.  McNARY.  Mr.  President.  If  the  Senator  from  Mis- 
sissippi is  going  to  make  his  explanation  at  this  time.  I  wish 
to  suggest  the  absence  of  a  quoriun.  It  is  a  very  important 
matter. 

Mr.  HARRISON.    Very  weU. 

Mr.  McNARY.    I  stiggest  the  absence  of  a  quorum. 

The  VICE  PRESIDENT.    The  clerk  will  call  the  roU. 

The  Chief  Clerk  called  the  roU.  and  the  foUorwing  Senators 
answered  to  their  names: 


OoaxiMllj 


KeyM 

Klnc 

La   FoUett* 


Dlcklnaoa 


Duffy 


Loneffn 

LoQC 

McAdoo 

licOlU 


rt%Mim 
Ocorgs 
Owry 
Ollwm 


McMary 

Mlatoa 


lUdcltffe 

Boblnioa 

BxMaeU 

SchaU 

8cliw«Ueab*efa 

Sheppwtl 

ShlpstMd 

tmttlk 


ThoinM,Okla. 


Oot* 
Ouffvy 

Bate 


ICurphy 
Murny 


Sateh 


TnunmaU 

TnUDAD 

Tydlngs 

Vandenbarg 

VanNuya 


19y% 

O'Mnhooaf 
Orerton 
PlttxDan 


Whtta 


The  VICE  PRESIDENT.  Ninety-one  Senators  have  an- 
swered to  their  namw  A  quonmi  is  present.  Is  there  objec- 
tion to  the  request  of  the  Senator  from  Mississippi  that  the 
pending  motion  be  temporarily  laid  aside,  with  a  view  of  the 
Senate  considering  House  Joint  Resolution  324? 

Mr.  LA  FOLLETTE.  Mr.  President,  I  imderstood  the  Sen- 
ator from  Mississippi  had  a  statement  to  make  prior  to  the 
reqxiest  being  agrMd  to. 

Mr.  HARRISON.  I  can  make  the  sUtement  while  the 
reservation  is  made  on  the  unanimous-consent  request. 

Mr.  President.  House  Joint  Resolution  324.  as  Senators  wHl 
recall,  was  passed  by  the  House  on  June  20;  it  came  to  the 
Senate  and  was  referred  to  the  Committee  on  Finance  on 
that  date.  The  Joint  resolution,  as  passed  by  the  House,  pro- 
Xor  a  continuation  of  the  so-called  "  nuisance  "  taxes 


for  2  years.  In  the  aggregate  the  amount  of  revenue  in- 
volved is  about  $500,000,000  annually.  The  committee  re- 
ported the  Joint  resolution  with  but  one  amendment,  the 
amendment  providing  for  a  continuation  of  the  taxes  in- 
volved for  1  year  Instead  of  2  years. 

It  wlU  be  recalled  that  after  the  committee  had  reported 
the  Joint  resolution  to  the  Senate  the  President's  message 
with  reference  to  taxation  was  sent  to  the  Congress.  In 
that  message  the  proposal  was  submitted  for  the  taxation  of 
corporations  under  a  graduated  scale;  also,  to  carry  Into 
higher  brackets  the  surtaxes  on  Incomes  above  a  million  dol- 
lars, and.  further,  to  impose  a  tax  on  net  inheritances. 

Senators  are  familiar  with  the  development  with  refer- 
ence to  that  matter.  It  would  now  seem  imposslMe  for  us  to 
have  ready  the  amendments  designed  to  carry  out  the  sug- 
gestions of  the  President,  to  have  them  receive  that  degree  of 
consideration  which  the  questions  Involved,  perhaps  merit, 
to  attach  such  amendments  to  the  Joint  resolution,  have  it 
go  to  the  House,  be  considered  there,  and  passed  by  Satur- 
day night. 

That  is  due  to  the  fact  that  there  Is  a  different  viewpoint 
among  Senators  with  reference  to  one  or  the  other  of  the 
suggested  new  plans  of  taxation.  If  the  effort  were  made  to 
attach  to  the  Joint  resolution  now  pending  the  amendments 
designed  to  carry  out  these  plans,  there  would  be  a  failure  to 
pass  the  measure  by  June  30,  in  which  event  the  taxes  now 
In  force  would  lapse.  Every  day  the  lapse  continued  would 
coet  the  Government  in  revenue  between  $1,500,000  and 
$2,000,000;  indeed,  it  might  cost  more  than  that  sum.  for  the 
reason  that  there  are  certain  excise  taxes  upon  sundry  com- 
modities which  are  paid  in  the  aggregate,  and  such  taxes 
would  so  be  affected  that  we  would  lose  more  than  a  million 
and  a  half  or  two  million  dollars  a  day.  Anyway,  if  the  Joint 
resolution  should  not  be  pasiod  by  Saturday  night  and  these 
taxes  covered  by  the  measure  should  not  be  continued,  the 
Government  inevitably  would  sustain  quite  a  severe  loss. 

I  conferred  today  with  the  Speaker  of  the  House  of  Repre- 
sentatives. Representative  Doxtchtoh,  Chairman  of  the  Ways 
and  Mean^  Committee,  and  the  Democratic  members  of  the 
Ways  and  Means  Committee,  all  of  whom  were  present  at  the 
conference.  I  told  this  group  of  gentlemen  of  the  situation 
which  prevails  in  the  Senate  and  In  the  Committee  on  Fi- 
nance, and  we  exchanged  views  as  to  what  would  be  the  wise 
policy  to  pursue. 

I  am  Informed  by  this  group,  including  the  Speaker  and 
the  chairman  and  all  the  Democratic  members  of  the  Ways 
and  Means  Committee,  that  if  the  Senate  should  pass  the 
Joint  resolution  extending  the  so-called  "  nuisance  taxes  " 
without  further  amendment,  they  would  immediately  take  up 
the  suggestions  carried  in  the  President's  message;  that  they 
wouM  give  speedy  and  expeditious  consideration  to  those 
suggestions,  with  the  view  of  reporting  proposed  legislation  to 
the  House;  that  the  strong  Influence  of  that  group  of  gentle- 
men would  be  exerted  to  the  end  of  seeming  enactment  of 
legislatlcm  carrying  out  the  President's  suggesticms  substan- 
ttally,  and  that  they  would  oppoee  any  adjournment  of  Con- 
gress until  action  shall  have  been  taken  by  the  House  upon 
the  recommendations  contained  in  the  Presidoxt's  message. 

I  have  talked  to  many  Senators  about  the  matter.  So  far 
as  the  adjournment  of  Congress  is  concerned,  until  legisla- 
tion respecting  the  suggestions  of  the  President  as  contained 
In  his  message  shall  be  considered  they  will  oppose  adjourn- 
ment. So  far  as  I  am  concerned,  in  view  of  the  statements 
I  have  made  here,  if  the  Joint  resolution  extending  the  opera- 
tion of  these  taxes  for  1  year  can  be  passed,  the  feeble  in- 
fliience  I  may  be  able  to  exert  will  be  used  along  the  same 
line.  So  far  as  I  am  able  to  do  so.  I  give  a8siu*ance  that  every 
consideration  will  be  given  to  the  President's  message,  with 
the  hope  that  legislation  may  be  enacted  which  will  carry  out 
substantially  the  suggestions  contained  in  his  message,  and 
I  shall  oppose  adjournment  of  Congress  until  some  such 
action  shall  be  taken. 

Mr.  LONG.    Bfr.  President,  will  the  Senator  yield? 

Mr.  HARRISON.  Will  the  Senator  let  me  proceed  * 
moment? 

Mr.  LONG.    Very  welL 
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Mr.  HARRISON.  I  know  how  anxious  Senators  are  to 
adjourn  and  go  home.  I  duov  In  that  desire,  because  since 
I  came  here  last  December  I  have  not  left  for  one  day.  Cer- 
tainly the  CcMnmlttee  on  Finance  has  had  its  proportionate 
amount  (A  work  during  the  present  session  of  Congress.  I 
look  forward  with  great  hope  and  much  happiness  to  going 
home  after  the  Congress  shall  have  adjourned.  I  think  we 
can  obtain  a  reasonably  early  adjournment  of  the  Congress 
if  we  all  cooperate  toward  that  end.  I  am  hopeful  that  the 
action  which  Is  here  suggested  will  not  keep  us  in  session 
very  much  longer  than  If  the  message  had  not  come  to  us. 

Mr.  NORRIB.    Mr.  President,  will  the  Senator  yield? 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Nebraska? 

Mr.  HARRISON.    I  yield. 

Mr.  NORRia  I  think  all  of  us  agree  that  the  logical  way 
to  meet  the  suggestions  contained  in  the  President's  message 
would  be  to  have  a  bill  for  that  purpose  originate  in  the 
House  and  then  come  to  the  Senate.  In  order  that  there 
may  be  no  misunderstanding  about  the  assurance  which  the 
Senator  from  Mississippi  has  given  us,  I  wish  he  would  let 
me  know  whether  I  state  it  correctly. 

If  the  Senate  passes  the  Joint  resolution  and  extends  the 
operation  of  the  nuisance  taxes,  the  Senator  from  Missis- 
sippi gives  us  his  assurance  that  the  Speaker' and  Demo- 
cratic members  of  the  Ways  and  Means  Committee  of  the 
House  will  proceed  without  delay  to  pr^xtre  and  introduce 
a  bill  carrying  out  the  recommendations  of  the  President; 
that  the  Committee  on  Ways  and  Means,  which  th^  can 
control,  wUl  at  the  present  session  of  Congress  report  such  a 
bill  to  the  House  of  Representatives,  and  that  the  same  gen- 
tlemen will  do  the  best  they  can  to  prevent  any  adjourn- 
ment of  Congress  until  such  action  shall  be  taken. 

Have  I  stated  the  situation  correctly? 

Mr.  HARRISON.  The  Senator  has  stated  the  facts  sub- 
stantially. The  <mly  modiflcatian  I  ml^t  make  would  be 
with  reference  to  the  Joint  resolution.  The  Committee  on 
Finance  has  changed  the  period  of  Its  operation  from  2 
years  to  1  year.  I  do  not  know  what  action  the  House  may 
take  with  reference  to  that  amendmuent;  but  that  is  not  a 
very  material  matter. 

The  other  modification,  if  it  be  a  modification.  Is  em- 
braced in  the  statement  that  the  Committee  on  Wasrs  and 
Means  Is  now  considering,  and  expeditiously  so.  the  so-called 
"  Gufley  bill ",  which  had  been  reported  by  a  Senate  com- 
mittee and  which  was  ready  to  be  taken  np  for  consideration 
by  the  Senate;  but  because  of  the  tax  features  involved  it 
was  thought  wise,  even  by  the  proponents  of  the  legislation, 
to  have  it  originate  in  the  House.  The  Ways  and  Means 
Committee  has  been  working  hard  to  formulate  that  pro- 
posed legislation  and  report  It.  It  may  take  2  or  3  or  4 
days  to  complete  that  task.  However,  the  assurance  I  have 
to  that  Just  as  soon  as  possible  the  Ways  and  Means  Com- 
mittee will  begin  consideration  of  the  tax  matter,  and.  with 
all  expedition,  report  it  to  the  House. 

Mr.  NORRIS.  It  wtU  be  done  at  this  session  of  Congress 
at  least? 

Mr.  HARRISON.    Yes;  that  Is  correct. 

Mr.  LA  FOLLETTE.    Mr.  President.  wiU  the  Senator  yield? 

Mr.  HARRISON.    Certainly. 

ICr.  LA  FOLLETTB.  I  also  understood  the  Senator  to 
state  that,  so  far  as  the  leaders  of  the  majority  in  this 
Chamber  are  concerned.  If  the  House  shall  pass  a  tax  bin, 
every  effort  will  be  made  to  prevent  an  adjournment  of  the 
Congress  until  action  shall  be  had  upon  It  In  this  Chamber. 

Mr.  HARRISON.  I  do  not  put  myself  in  the  category  of 
leadership,  but.  as  an  individual  Member  of  the  Senate  and 
of  the  Finance  Committee,  I  shall  oppose  an  adjournment  of 
the  Congress  imtil  we  carry  out  In  good  faith  the  suggestions 
I  have  made. 

Mr.  LA  FOLLETTE.  I  understood  the  Senator  to  say  he 
had  consulted  with  the  leaders  in  thto  Chamber. 

Mr.  HARRISON.  I  have  consulted  with  the  leader  on  this 
side  of  the  Chamber,  and  I  think  he  lAiares  the  views  I  have 
expressed. 


Mr.  ROBINSON.  Mr.  President,  will  the  Senator  from 
Mississippi  yield? 

Mr.  HARRISON.    Certainly. 

Mr.  ROBINSON.  If  an  expression  on  that  mattn*  is  due 
from  me.  or  is  appnq^riate,  let  me  say  that  I  have  heretofore 
announced  publicly  that,  in  my  opinion,  the  subject  matter 
of  the  President's  messt^e,  which  is  now  under  discussion, 
should  be  disposed  of  during  the  present  session.  So  far  as  I 
am  concerned,  while  I  rtcogoixe  that  it  may  occasion  a  delay 
in  the  final  adjournment  of  the  present  session  at  Congress, 
I  shall  adhere  to  that  policy.  I  am  also  satisfied  that  Sena- 
tors on  this  side  of  the  Chamber  with  practical  unanimity 
take  the  same  view. 

Mr.  LA  FOUjETns.  Mr.  President,  will  the  Senator  from 
Mississippi  yield  further? 

Mr.  HARRISON.    Certainly. 

Mr.  LA  FOLUSTTS.  As  one  of  ttioee  who  are  very  anxious 
to  have  action  upon  the  recommendati<ms  made  by  the  Presi- 
dent in  his  recent  message  on  the  tax  question,  so  far  as  I  am 
personally  concerned.  I  am  entirely  satisfied  with  the  assur- 
ances which  the  Senate  from  Mississippi  and  the  Senator 
from  Arkansas  have  given.  I  express  it  as  my  opinion  that 
the  method  now  proposed  to  the  more  orderly  way  in  which 
to  proceed.  I  only  wish  to  add  that  my  insistence  upon  at- 
tempting to  act  upon  the  joint  resolution  was  in  lieu  of 
assurance  that  there  «oi|kl  be  action  by  the  House  upon  a 
separate  measure. 

Mr.  McNARY.    Mr.  President 

The  VICE  PRESIDENT.  Does  the  Senator  from  Missis- 
sippi yield  to  the  Senator  from  Oregon? 

Mr.  HARRISON.    I  yield. 

Mr.  McNARY.  I  am  somewhat  shocked  by  the  sudden 
change  in  attitude  of  the  dtotinguished  Senator  from  Missis- 
sippi. Among  others  I  was  assured  on  the  floor  of  the 
Senate  yesterday  that  the  joint  resolution  extending  the 
so-called  "  nuisance  taxes ",  as  well  as  an  amendment  to 
the  revenue  act.  must  be  passed  by  Satxirday  evening.  Per- 
sonally, and  I  believe  I  can  speak  for  the  Members  on  thto 
side  of  the  Chamber,  we  have  no  objection  to  the  present 
attitude  of  the  Senator  from  Misstssippl.  I  think  it  to  the 
more  orthodox  proceeding  in  connection  with  a  revenue  bin. 
Of  course  I  hope,  and  I  believe  I  express  the  hope  of  all 
Members  of  the  body,  that  thto  wiU  not  prol<M3g  the  session 
of  Congress. 

I  ask  the  Senator  from  Mississippi,  at  thto  time.  If  he 
proposes  to  hcing  up  the  measure  thto  afternoon,  if  he 
obtains  unanimous  consent  to  do  so? 

Mr.  HARRISON.  I  am  hopeful  of  getting  it  disposed  of 
thto  aftemooo. 

Blr.  McNARY.  Is  it  the  hope  of  the  Senator  to  pass  the 
joint  resolution  without  the  attachment  <»*  supplementation 
of  any  amendment  whatsoever? 

Mr.  HARRISON.  I  am  hopeful  of  bringing  the  measure 
to  its  final  passage  with  no  amendment  except  the  single 
amendment  recommended  by  the  Finance  Committee, 
changing  the  time  of  operation  of  the  taxes  from  2  years 
to  1  year.  I  hope  we  can  dispose  of  it  thto  afternoon  and 
put  it  behind  us. 

Mr.  McNARY.  Is  it  the  idea  of  the  Chairman  of  the 
Finance  Committee  that  he  wiU  oppose  any  amendment 
other  than  the  one  changing  the  operation  from  2  years  to 
1  year? 

Mr.  HARRISON.  I  certainly  shaU  do  so.  and  I  hope  the 
Senator  from  Oregon  wiU  join  with  me  in  that  opposition. 

The  VICE  PRESIDENT.  Is  there  objection  to  the  request 
of  the  Senator  from  Bfisslssippi  [Mr.  HAxaisoir]  that  the 
pending  motion  of  the  Senator  from  New  York  [Mr.  Copx- 
uaml  to  proceed  to  the  consideration  of  Senate  biU  2582, 
known  as  the  "  merchant  marine  biU  ",  be  temporarily  laid 
aside,  and  that  the  Senate  proceed  at  thto  time  to  the 
consideration  of  House  Joint  Resolution  324?  The  Chair 
hears  none. 

The  Senate  proceeded  to  consider  the  joint  resolution 
(H.  J.  Res.  324)  to  provide  revenue,  and  for  other  purposes, 
which  had  been  reported  from  the  Committee  on  Ftnanc« 
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with   amendments,    on    page    1.   line    6.    after   the    word 
".  to  strike  out  "  1937  "  and  Insert  "  1936  ".  and  on 
1 3.  line  1.  after  the  word  "  thereof  ".  to  strike  out  "  1987  " 
'  19M  ".  to  as  to  make  the  joint  resolution  read: 


I.  •te..  IkM  tttla  IV.  aa  mmantttA.  and  parta  I.  n.  m.  and 
IV  mt  ttU*  V.  as  MBaodKl.  of  the  Rtmmaa  Act  of  1932.  an  further 
•mauled  by  striking  out  "  1935  "  wherever  appearing  therein  and 
iBMrUag  m  lieu  theretrf  "IMS."  Section  1001  (a),  aa  amended. 
Of  ttos  Bevenue  Act  oT  1032.  and  section  2.  as  amended,  of  the  act 
'An  act  to  extend  the  gasoline  tax  for  1  year,  to  modify 
imtas  on  maU  matter,  and  for  other  purposes  ".  approved 
Joa*  18.  1933.  are  further  amended  by  striking  out  "  1935  "  wher- 
appeanng  therein  and  InMiting  In  lieu  thereof  "  1936." 


The  VIC7E  PRESIDENT.  Without  objection,  the  amend- 
ments are  agreed  to,  and  the  joint  resolution  is  passed. 
[lAUffhter.1 

Ifr.  VANDENBERO.  Mr.  President,  before  the  joint  reso- 
lutian  is  passed — because  I  might  not  get  consent  after- 
ward— I  wish  to  make  a  request. 

In  view  of  this  recurrent  sanity  In  the  matter  of  pro- 
cedure. I  have  no  disposition  to  discuss  the  rather  amazing 
CMitemplatlan  which  we  originally  thought  we  confronted 
ai^Mtrently  we  were  going  to  be  asked  to  rewrite  the 
tax  laws  of  the  Republic  in  73  hours;  but  I  do  ask 
unanimous  consent,  as  indicative  of  the  response  of  the 
country  to  what  seemed  to  be  our  understanding  as  to  what 
was  expected  of  us.  that  certain  editorials  be  printed  in  the 
Record. 

The  VICE  PRESIDENT.    Is  there  objection? 

Tliere  being  no  objection,  the  editorials  were  ordered  to 
be  printed  In  the  Rxcobb.  as  foDows: 

{From  the  New  York  Sun  of  June  38.  1936 1 
TKS  mnr  htstksi* 

Tbere  Is  eomethlng  hysterical  about  the  new  niah  at  Waahlng- 
too.  The  sudden  determination  of  the  President  to  drive  hla  so- 
eftitod  "  wealth-sharing  program "  through  Congrw  cauaee  the 
Innocent  bystander  to  look  at  the  calendar.  Is  this  1980  and  are 
Burr  Long  and  his  foroee  threatening  the  renomlnatlon  of  Mr. 
Rooeevettt  The  calendar  says  no.  "nie  recent  performance  of 
the  Prsctdent  can  be  attributed  only  to  panic.  He  Is  doing  now 
what  a  calmer  pwUtlclan  of  his  principles  would  do  next  spring 
If  at  that  time  a  third  party  loomed  up  with  a  strong  appeal  to 
the  radicals. 

TiM  most  pltlfal  feature  Is  the  apparent  wllUngnees  of  the  Dem- 
emWo  leaders  in  Oongreas  to  bend  their  own  opinions  to  s\ilt 
PrasMMBi  Rooeevelt.  They  know  that  a  rise  In  Income  taxes  will 
hurt  bualXMss.  They  know  that  the  proposal  to  Increase  the  tax 
on  large  oorporatlons  while  redttcing  the  tax  on  small  ones  Is  not 
only  unfair  but  absurd  to  the  extent  that  big  corporations  with 
bnidreds  of  thousands  of  small  Investors  would  be  penalised  at 
the  expense  of  small  eorporatioos  held  by  a  few  stockholders. 
Tbsy  know  that  the  elimination  of  tax  exemption  from  Oovem- 
ment  sseurltlee.  while  right  in  principle,  wotild  be  little  more  than 
a  gwture  at  a  time  when  the  market  Is  choked  with  tax-free 
boaAs  issued  in  the  lush  and  careless  years.  And  they  kXMW  that 
this  shm  further  to  ths  l«ft  by  Mr.  Booaevwlt  Is  a  blow  at  public 


Tst  there  must  be  aaen  in  Congress,  men  like  Caanm  Olass.  who 
mploy  every  legitimate  means  to  prevent  President  Roosevelt 
putting  through  a  program  founded  on  Ideas  foreign  to  both 
ot  the  gre»t  partlsa. 

[Wtom  ths  Baltimore  Bun.  June  39.  19M1 
vsMoaAjfcs  OS  virrusT 
T%s  osntral  question  to  be  asked.  In  considering  the  tax  program 
which  the  administration  is  prepartag  to  put  through  Congress. 
turas  OB  the  purposs  of  the  new  rates.  Are  tlis  new  taxes  to  be 
BuaMtve  or  are  they  to  be  laid  for  the  purpose  of  putting  the 
Treasury  on  a  sotind  basis?  If  they  are  to  be  punitive,  the  Idea 
ought  to  be  stubbornly  reslsisd.  If  they  are  for  the  purpoee  of 
putting  the  Treasury  on  a  sound  basis,  the  Uto*  mi^t  to  be 
warmly  supported. 

Soon  or  late,  tho  country  asost  face  the  eondttlon  fhat  exists 
In  the  Treasury.  We  cannot  go  on  forever  with  enormous  expen- 
ditures which  are  paid  in  Isigs  part  with  the  proceeds  of  bor- 
rowed money.  But  for  the  oontrol  which  the  CK>vemmcnt  has 
over  tho  haaka,  we  prnaah<y  tfiould  not  have  been  able  to  go  as 
tmr  as  we  have  gone.  And  oesn  with  su<:h  cootroL  we  cannot  go 
«■  hktfeAattely  with  that  poUcy.  One  day.  the  Oovemment  must 
to  pay  Its  bills  with  real  money,  taken  from  the  people  in 
and  aboveboard  taxation.  Unless  It  doee  so,  the  time  wUl 
wbea  the  most  msrcllsss  of  all  forma  of  taxation  will  come 
ihs  ASMVlflMI  psdMfte.     ThAt  is.  repudiation. 

In  tho  opinion  of  tfM  BWL,  today  Is  not  a  single  hour  too  early 
to  becta  to  lay  taxaa  spsA  aad  ahoveboard  taaas.    Today  is  nos 


a  single  hour  too  early  to  begin  to  move  tn  long  strides  toward 
a  balanced  Budget.  Naturally,  a  sound  condition  In  the  Treasury, 
baaed  upon  a  balanced  Budget,  calls  for  more  than  new  taxes. 
It  also  calls  Imperatively  for  a  rein  upon  expenditures.  But  In 
ova  preeent  state  of  affairs,  new  taxes  there  must  be.  And  there 
Is  no  better  way  to  Insure  a  rein  upon  expendltiires  than  to  call 
upon  the  American  people  to  face  the  music  In  additional  tax- 
ation. No  effective  rein  Is  possible  so  long  as  billions  are  bor- 
rowed each  year  by  the  Oovemment. 

Of  course,  to  call  for  new  taxes  Is  not  to  call  for  any  kind  of 
new  taxes.  The  law  of  diminishing  returns  must  be  taken  into 
account.  Mr.  Rooeevelt  said  In  his  recent  message  that  a  prudent 
government  seeks  "  ample  revenues  without  discouraging  enter- 
prise." If  rates  are  pushed  beyond  all  reason,  so  that  businsH 
men  turn  all  profits  over  to  the  Oovemment  when  an  enterprlas 
is  suceeesful.  and  pocket  the  loee  when  an  enterprise  Is  vinsue- 
osssful.  they  nattirally  slow  down  In  their  ventures.  And  the 
res\ilt  is  that  the  Oovemment  has  less  on  which  to  lay  a  tax — 
either  on  Incomes  or  on  estates — while  the  general  business  life 
of  the  community,  Including  employment,  begins  to  wither. 

But,  bearing  this  well-known  rule  In  mind,  the  sooner  the  Oov- 
emment begins,  with  careful  study,  to  lay  new  taxes,  the  better  tt 
will  be  for  the  American  public.  The  very  wealthy  miist  set  their 
backs  to  bear  It.  So  must  the  well-to-do.  Income  taxes  are  now 
high;  estate  taxes  are  now  high.  And  In  virtually  all  parts  of  the 
country  one  or  both  of  theee  taxes  are  now  levied  by  States  as 
well  as  by  the  Federal  Oovemment.  But  severe  taxes  are  better 
than  ultimate  repudiation  of  the  Oovemment's  debts.  A  very 
definite  condition  confronta  the  American  public  and  Is  more 
Important  than  all  the  theories  that  can  be  summoned.  The  con- 
dition Is  the  impossibility  of  spending  stupendously  without 
paying. 

And  what  goes  for  the  very  wealthy  and  for  the  well-to-do 
middle  classes  goee  also  for  the  so-called  "  small  fellow."  The 
Oovemment  needs  a  stem  fiscal  policy.  In  a  stem  fiscal  policy, 
the  small  man  has  his  duties.  If  Washington  wiped  out  the 
Rockefellers  and  the  Astors.  the  tax  yield  woxild  not  be  a  fraction 
of  the  receipts  necessary.  If  the  well-td-do  were  made  to  yield  the 
last  cent  before  the  point  of  diminishing  returns  were  reached, 
the  yield  would  not  be  siilBclent.  If  Washington  means  business, 
it  will  also  lower  the  tax  exemptions  of  the  so-called  "  little 
fellow  "  and  make  some  Increase  in  his  rates.  And  It  may  also 
have  to  Impose  new  taxes  on  him  before  many  months  pass. 

All  of  this  Is  on  the  assximptlon  that  the  administration  Is 
thinking  about  the  Treasury  situation  and  a  balanced  Budget. 
If  the  administration  is  merely  thinking  about  hurting  sonubody. 
or  about  turning  the  fiank  of  the  Long-Ccughlln  agitators,  or 
about  shifting  public  thought  away  from  Its  defeat  In  the  N.  R.  A. 
case,  then  the  Intelligent  sections  of  the  American  people  should 
rise  up  In  their  might  and  force  Congrees  to  stop,  look,  and 
listen.  If  the  Idea  Is  simply,  for  political  reasons  or  for  vengeance, 
to  prevent  any  man  In  the  futvuv  from  poeseesing  a  large  Income 
or  creating  a  great  estate.  It  Is  a  blow  at  American  enterprise  and 
therefore  a  blow  at  the  American  standard  of  living. 

No  fair-minded  man  needs  to  bother  these  days  about  redistri- 
bution of  wealth  if  he  bellevee  at  all  In  American  Institutions. 
There  Is  redistribution,  and  plenty  of  It.  as  an  Incident  of  any 
straightforward  policy  of  taxation  that  alms  simply  at  a  sound 
Budget.  What  is  necessary  is  straightforward  taxation  to  daan 
up  a  mess. 

IFrom  the  Ifew  York  Times  of  June  26.  1935] 

BOW  WOT  TO  DO  TT 

Whatever  may  be  said  of  the  Intrinsic  merits  of  estate  and  legacy 
taxes,  nothing  can  be  eald  for  the  propoeal  to  rush  them  through 
in  3  or  4  days.  No  bill  for  the  purpose  has  yet  been  even  drafted, 
much  leee  Introduced  and  referred  to  a  committee.  It  Is  stated 
that  the  Chairman  of  the  Senate  Finance  Committee  and  Treasvoy 
officials  are  "  racing  against  time  "  to  throw  together  some  kind 
of  hurried  measure.  Aa  the  deadline  Is  set  for  Sunday,  this  would 
leave  only  3  days  to  get  the  bill  out  of  committee,  debated,  and 
passed  by  both  Hoxises  of  Conigress.  with  a  oongreeslonal  conference 
agreeing  upon  the  conflicting  details.  As  a  form  of  Isglslatlon. 
this  Is  veritable  midsummer  madness. 

It  Is  hard  to  believe  that  the  administration  leaders  are  sincere 
In  professing  the  Intention  to  do  this  thing  In  ttUs  way.  There 
should  be  no  such  leap  Into  the  dark  with  a  measure  so  compli- 
cated and  dlflknilt.  Even  to  frame  it  properly  would  require  the 
work  of  experts  In  taxation  for  a  long  time.  Instead  we  have  a 
lot  of  guessing,  which  Is  oonaiavately  caUed  by  lU  authors  "  ten- 
tative ".  respecting  provisions  that  will  be  put  Into  the  bllL  Such 
haphaaard  plana  ought  to  be  thoroughly  sifted  at  committee  hear- 
ings and  In  oongreeslonal  debate.  But  It  Is  proposed  to  have 
neither.  Members  of  Congress  are  to  be  told.  In  effect.  "  Vote  first 
and  make  your  analyasa  and  srssfihas  afterward."  From  some 
unknown  quarter  comes  the  estimate  that  the  new  taxes  wlU  yield 
•340.000X100.  How  eoon  and  over  what  period  is  not  said.  But 
even  if  It  were  all  to  be  reailasd  within  1  year,  which  Is  highly 
Improbable,  the  sum  would  seem  petty  when  compared  with  the 
President's  estimate  that  It  would  be  large  enough  to  reduce  the 
national  debt  and  balance  the  Budget.  But  all  tha  esttmatee  thus 
far  put  out  are  manifestly  no  bettsr  reasonsd  or  articulate  thaw 
children  crying  in  the  night. 

No  njch  le^alatlon  should  be  attempted  under  whip  and  spur 
at  the  tall  and  of  a  tlrad  and  dying  awsiiiu  of  Congraaa.    It  will 
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be  preaented.  tf  at  all  tn  this  way,  as  a  sort  of  indneament  to  weary 
men  to  vote  with  their  eyes  shut,  so  as  earlier  to  go  bona  and  rest. 
This  method  only  adds  to  the  tofisy-turvy  appearanoa  of  the  situa- 
tion which  the  President  suddenly  praclpttetad. 

(Ftom  the  Washington  Poat  of  Jtme  36,  1986] 

XUUSPOmXBIiB 

Two  distinct  Issues,  which  must  not  be  confused,  have  been 
raised  by  the  President's  demand  that  his  tax  program  be  Imme- 
diately translated  Into  law.  The  one  Is  the  social  and  economic 
desirability  of  that  program.  The  other  is  the  procedure  to  be  used 
In  in«^«"g  it  a  reality.  However  vital  the  matter  of  the  President's 
proposals,  the  manner  of  their  enactment  remains  the  more  impor- 
tant question.  For  while  destructive  taxation  can  threaten  the 
welfare  of  the  Nation,  destructive  government  will  )eopardls»  the 
very  foundations  on  which  our  civUljsatlon  rests. 

The  procedure  which  Mr.  Rooeevelt  baa  cfaoeen  to  jam  this  policy 
throvigh  is  intolerable.  No  milder  word  wUl  serve.  This  Congress 
had  been  In  session  5^  months  and  adjournment  was  In  sight 
before  the  message  of  June  19  was  delivered.  To  almost  everyone 
It  came  as  a  complete  surprise,  and  administration  leaders,  to  aay 
nothing  of  the  opposition,  at  once  realized  the  necessity  for  careful 
study  of  what  the  fragmentary  proposals  Imply.  "The  proposed 
tax  legislation",  said  Senator  Haswaow.  Chairman  of  the  Senate 
Pinance  CommlUae,  a  wedc  ago  today.  "  will,  of  eourae,  orlglnata 
In  the  House." 

On  June  24.  just  5  days  after  the  message  Itself,  came  the  com- 
mand from  the  White  House  that  legislation  embodying  the  prin- 
ciples outlined  shall  be  enacted  this  week.  If  thaae  principles  were 
the  counsel  of  perfection,  the  embodiment  of  the  wisdom  of  the 
ages  in  the  field  of  taxation,  this  dictatorial  procedure  would  still 
be  disgraceful.  A  week  ago  Senator  Hakbuon  could  not  envisage 
the  destruction  of  parliamentary  tradition  involved  in  treating  a 
new  tax  program  as  a  Senate  amendment  to  the  reaolution  con- 
tinuing the  excise  taxes.  Indeed,  nobody  with  any  re«J  respect  for 
the  orderly  processes  of  democratic  government  could  have  antici- 
pated such  aa  outcome.  Tet  hara  tt  Is  by  ccanmand  of  the  man 
who  on  March  4,  1933.  took  solemn  oath  to  "  preeerve.  protect,  and 
defend  the  ConsUtutlon  of  the  United  Statai." 

Section  7  of  that  Constitution  states  clearly  that  "AD  bills  for 
raising  revenue  shall  orlglnata  In  the  Bouaa  of  Bapreaantatlves.  trat 
the  Senate  may  propoae  or  concur  with  amendmanta.  as  on  othar 
blUs."  The  quaUfying  rlsiise  has  been  Intarpratad  by  tha  aacond 
chamber  with  great  latitude.  Never  before,  however,  haa  a  Presi- 
dent requested  that  the  Senate  should  initiate  an  entirely  naw  tax 
program  as  a  rider  to  leglalatlon  already  paesed  toy  ttaa  House.  If 
this  is  "  preserving  "  the  Constitution,  then  words  have  oaaaed  to 
have  any  meaning. 

Moreover,  this  cavalier  attitude  toward  the  organlo  law  can  no 
longer  be  regarded  as  exceptions!  governmental  strategy.  Mr. 
Roosevelt's  Postmaster  Oeneral.  at  a  Democratic  rally  m  Btmlra  the 
other  day.  devoted  himself  to  the  astounding,  tbaals  that  Kxecu- 
tlve  violations  of  the  Constitution  are  unimportant  If  they  are 
what  the  administration  considers  socially  desirable.  Referring  to 
the  N.  B.  A.,  he  said  that  "  the  principle  may  have  been  wrong. 
Judicially  considered,  but  it  was  eminently  right  from  the  humani- 
tarian and  utilitarian  points  of  view." 

Tliat  doctrine  verges  upon  the  doctrine  of  anarchy.  It  txirders 
on  the  reasoning  which  John  Wilkes  Booth  employed  to  justify 
his  assassination  of  Abraham  Lincoln.  It  Is  thoroughly  vicious 
doctrine,  for  It  assumes  that  purely  arbitrary  power  shall  decide 
what  Is  right  and  wrong.  It  Is  completely  stupid  doctrine,  for  It 
fails  to  realize  that  all  human  progress  is  eonttngent  upon  the 
supremacy  of  revlsable  law.  And  It  is  profoundly  dishonest  doc- 
trine when  it  Is  voiced  by  those  who  have  votuntartly  sworn  that 
they  will  devote  themselves  to  i4>holding  the  organic  law. 

There  to  no  doubt  that  the  Constitution  can  profitably  be 
amended  from  time  to  time,  for  which  prooedura  provision  Is 
made.  There  is  no  doubt  that  our  Federal  taxation  system  needs 
sharp  revision  to  bring  it  in  line  with  current  fiscal  needs.  But 
those  are  not  the  Issues  which  the  President  has  now  raised.  Tlie 
question  which  he  has  defiantly  fixing  in  the  face  of  every  thinking 
American  is  whether  government  should  be  responsible  or  Irre- 
sponsible: democratic  or  dictatorial;  reactionary  to  the  methods  of 
the  Caesars  or  progressive  along  the  flexible  lines  mapped  out  by 
the  founders  of  this  Republic. 

Mr.  Rooeevelt  Is  reported  to  have  said  that  hto  tax  program 
must  be  jammed  through  k  la  Hitler — without  analysla,  hear- 
ings, or  examination — because  otherwise  the  sincerity  of  his  share- 
the-wealth  advocacy  may  be  questioned.  That  may  seem  the 
Issue  to  him.  But  to  the  Matlon  the  issue  is  whether  Mr.  Rooee- 
velt to  the  trustee  or  the  tincontroUable  master  of  the  priceless 
heritage  which  he  holds  temporarily  in  trust.  With  such  an  Issue 
there  can  be,  if  thto  democracy  to  to  endure,  no  temporizing  and 
no  oompromlse. 

(Prom  the  Washington  Dally  News  of  June  M.  1986.  and  printed 
In  other  Scripps-Howard  newq>apers  throu^umt  the  United 
States) 

NO  TIMX  rOS  TKX  BUIC'S  BI7SH 

While  we  favor  the  general  objectives  expressed  In  the  Presi- 
dent's tax  message,  we  don't  like  the  "let's  jam  It  through  and 
go  home  "  talk  that  to  now  in  the  air.  « 


The  subject  does  not  lend  Itself  to  the  bam*i  rash  manner  of 
law  making.  It  to  not  a  thing  that  should  be  decided  with  a 
sideswipe,  by  a  Congress  In  a  hurry  to  wIxmI  up  and  get  away. 

Nor  to  tt  a  matter  to  be  passed  on  merely  as  a  play  In  a  great 
game  of  politics.    The  issue  to  taxes — not  Htist  Loiro. 

If  it  could  be  assured  that  Congress  would  stay  long  enough 
to  finish  the  task  with  due  labor  and  deliberation,  that  would 
be  fine.  But  we  are  skeptical  about  any  such  poeslbility,  and 
believe  there  to  real  danger  of  a  lick-and-a-promise  performance. 

With  Htnrr  Lono  steaming  up  the  politics  of  the  tax  issue.  It 
to  now  Indicated  that  the  Senate  may  try  to  Improvise  a  hasty 
program  and  pass  it  as  an  amendment  to  the  pending  nulsanoa 
tax  extension  bill,  which  m\ist  be  acted  on  finally  within  6  days. 
That,  we  believe,  would  be  a  serious  mistake. 

It  to  not  a  job  to  be  done  tm.  a  Host  Loira  tempo.  Under 
orderly  procedure,  any  tax  propoeal  should  first  be  constdo-ed  by 
the  House  Ways  and  Means  Committee,  then  acted  on  by  the 
Hoiise,  then  studied  by  the  Senate  Finance  Committee,  and  finally 
passed  on  toy  the  Senate.  There  should  be  no  short  cut  In  han- 
dling a  tax  |HX)po8aI  that  to  as  ramified  and  complex  as  the  one 
suggested  by  the  President. 

The  writing  of  an  inheritance  tax  law,  for  example,  requtras 
much  more  than  the  mere  fixing  of  a  schedule  of  rates.  Bx- 
perlenoe  with  the  Federal  estate  taxes  has  shown  that  the  admln- 
totratlon  of  such  a  law  to  not  easy.  Careful  provtolons  need  to 
be  made  for  a  long-tmn  liquidation  of  inheritances. 

And  much  more  than  casual  study  should  be  given  to  the  pro- 
posed graduated  tax  on  corporations.  Wrapped  up  in  thto  pro- 
posal Is  the  controversy  that  has  raged  since  the  trust-busting 
days,  over  the  slae  of  Industrial  mxlts.  The  whole  scheme  otC 
mass  production  to  affected,  as  well  as  the  equity  of  discriminat- 
ing against  the  small  stockt.olders  of  a  large  corporation  and  in 
favor  of  the  large  stockholders  of  a  small  corporation. 

T%e  taxing  power  to  govonment's  most  potent  tool.  It  can 
be  used  like  a  surgical  knife  to  remove  a  malignant  growth  from 
the  social  system.  But  it  should  never  lie  used  wantonly  and 
reckleesly.  like  a  Mudgeon,  to  malm  and  tmilaa.  • 

[Ptom  tha  Washington  Dally  News,   and  other  Baipfm-BaiwmtA 
newspapers,  of  June  25,  1935] 

BHOOmfO  T«OM  THX  HIT 

Ekoept  for  political  expediency,  there  to  no  reason  Whatever  for 
the  administration  squeeae  jrtay  on  the  tax  bill.  A  preponderance 
of  the  people,  we  believe,  are  strong  for  the  President's  general  tax 
objectives — so  far  aa  tbey  understand  thoae  objectlvea,  A  majority 
of  the  Members  of  Congress  have  long  wanted  to  enact  a  tax  meas- 
iire  of  the  type  outlined  in  the  President's  message— -and  have 
watted  only  for  Preetdenttal  bidding. 

With  practically  all  other  Important  legislation  out  of  the  way. 
Congress  could.  If  It  wanted  to,  take  up  the  tax  measure  and,  after 
orderly  deliberations,  peas  It  before  adjournment.  There  to  no 
need  to  short-circuit  hearings  before  the  Hotise  Ways  and  Means 
and  the  Senate  Plnance  Committees,  no  need  to  shut  off  oppor- 
tunity for  study  and  debate  In  the  oommltteee  and  on  the  floan 
of  Congress. 

Intelligent  consideration  of  thto  bill — ^probably  the  most  vital 
tax  measure  in  the  Nation's  history — to  Impossible  under  the 
administration's  marching  orders  to  have  done  with  It  in  6  days. 
That  to  where  the  squeeze  play  comes  in.  Tbe  bill  to  being  at- 
taelMd  to  another  measure  extending  the  nuisance  taxes  which 
expire  July  1. 

Congress,  which  has  not  yet  seen  the  bill  It  to  expected  to  paas 
In  less  than  a  week,  should  demand  time  to  study  and  legislate 
In  orderly  fashion.  It  should  refuse  to  treat  Important  tax  reforms 
as  a  casual  amendment  to  another  measure  on  the  Senate  rush 
calendar.  If  handled  by  thto  htirry-up  administration  plan,  these 
complex  and  far-reaching  tax  provisions  will  not  even  be  consid- 
ered by  the  House  Ways  and  Means  Committee,  where  all  tax  leg- 
islation shoiild  originate,  nor  considered  exoei>t  aa  a  lump  proposal 
by  the  House  Itself. 

Section  T,  article  I.  of  the  Constitution,  reads:  "AH  bills  for 
raising  revenue  shall  originate  In  the  House  of  Representatives; 
but  the  Senate  may  propose  or  concur  with  amendments  as  on 
other  bllto."  T^e  latter  clause  makes  the  administration  strategy 
constitutional.  But  it  to  not  statesmanlike,  and  it  to  not  demo- 
cratic. 

One  part  of  the  President's  tax  program,  for  example,  which  caUs 
for  due  deliberation,  to  that  dealing  with  Income  taxes.  As  thus 
far  revealed,  thto  part  has  all  the  political  strength  and  fiscal 
weakness  of  a  Huey  Long  share-the-wealth  scheme. 

In  hto  message  to  Congress  the  President  asked  for  "a  definite 
increase  in  taxes  now  levied  upon  very  great  individual  net 
Incomes."  By  way  of  Illustration,  he  suggested  that  the  graduated 
tax,  which  now  evens  off  at  the  million -doUar-a -year  level,  be  con- 
tinued upward  so  that  the  man  who  gets  five  millions  a  year  will 
have  to  pay  higher  rates  than  the  man  who  gets  a  mere  million. 

That  to  fine  as  far  as  It  goes.  Politically  thto  to  a  foolproof  Idea. 
Nobody  wastes  sympathy  on  multimillionaires.  Belief  that  they 
should  pay  more  to  practically  unanimous. 

The  weakness  In  the  scheme  to  that  it  vront  raise  much.  If  any, 
additional  revenue.  In  the  last  year  of  record,  1933,  the  Nation 
boasted  46  more-than-a-mlllion  incomes.  These  46  persons  re- 
ported a  total  net  Income  of  $81,558,981.  and  paid  a  total  tax  of 
$25.848.146 — ^little  fTi""gh,  to  be  sure.    But  if  the  Government  had 
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taken  at]  of  their  net  Ineomee  the  additional  rerenue  would  not 
have  been  enough  to  paj  for  one  week  of  work -relief  expenditures. 

If  our  OoTemment  la  U>  get  subatantlally  greater  revenue  from 
hMiQg^e  taxes,  it  will  have  to  make  a  heavier  touch  on  the  Incomes 
of  the  plain  rtcb.  the  moderately  well-to-do.  the  middle  class — in 
flaet.  all  incomes  except  the  very  lowest. 

The  OoTemment  now  gets  the  bulk  of  Its  rerenue  from  the 
■Urtdle  and  lowv  classes.  But  it  doaant  do  It  by  honestly  and 
openly  taslaff  their  incomse  on  the  basis  of  capacity  to  pay. 
Instsad  tt  lerlse  Indlxeet  taxea  on  the  things  they  buy:  the  things 
they  need.  These  tasae  have  the  rlrtxie  of  producing  revenue,  and 
are  politically  popular  with  Congress,  on  the  theory  that  the  tax 
goose  wUl  not  squawk  if  tt  doea  not  reallae  it  la  being  plucked. 
Typical  of  such  levies  are  the  nuisance  taxes.  They  yield  about  a 
half  bllUoQ  dollars  a  year,  all  but  a  small  fraction  of  the  yield 
the  08  percent  of  our  population  whose  Incomes  are 
the  prseeat  tax  level,  or  from  thoee  whoee  slightly  better 
Congress  baa  not  the  courage  to  tax  directly. 

Ib  the  5  years  ending  this  month  our  national  debt  has  Increased 
•hout  twelve  and  one-half  billion  dollars.  That  being  true.  It 
would  seem  that  the  administration  and  Congress  should  be  look- 
ing for  some  revenue>ralaing  taxes  that  will  really  help  pay  the  bill; 
hlfher  income  taxation,  not  merely  from  the  top  but  graduated 
the  bottom  to  the  top.  Is  obviously  the  fairest  method  of 
getting  that  revenue. 

Just  as  important  factors  are  Involved  In  the  inheritance  tas 
umt  the  eorporatlon  tax.  Theae  queettons.  too^  call  for  something 
■MM  IIhib  ■>ww>«twy  from  the  hip. 

fUlM  the  Wvw  Tort  Herald  Trlbtme  of  Jtme  88.  ItM) 

rr  nrmcmanow 


When  Mr.  Hitler  makes  up  his  mind  what  laws  are  to  be 
he  asBsmbles  the  members  of  the  Reichstag  and  tells  them,  what 
to  do.    They  do  It. 

The  lateet  news  from  Waahlngton — the  most  threatening  and 
disturbing  In  a  generation — differs  from  Berlin  reporte  only  in 
uneasentlal  details.  Mr.  Rooaevelt  suddenly  makes  up  his  mind 
to  enact  his  new  tax  plan  aa  a  rider  to  the  reenactment  of  the 
Since  the  latter  expire  June  30.  this  means  that 
has  until  midnight  Sunday  to  pass  a  tax  program  as  wide 
tai  seope  aa  it  la  revolutionary  in  effect. 

Five  days  ago  the  country  was  told  of  the  plan  for  the  first 
tiMe.  Five  days  heiKw  Congress  Is  ordered  to  pass  It.  The  na- 
ttmal  debate  has  hardly  bs^un.  In  the  time  left,  CongieH  can 
eeercely  draft  a  bill,  let  alone  hold  adequate  hearings  on  one. 
Debete  can  be  only  a  farce.  The  most  that  Congress  can  do  Is 
to  taks  what  Ite  Ftthrer  handa  it  and  ilka  it. 

The  whole  proceeding  Is  a  travesty  upon  popular  government. 
There  le  not  even  the  excuse  of  a  national  emergency  such  as  un- 
doubtedly existed  in  the  spring  of  193S.  Nobody  pretends  that 
there  Is  need  of  haste— eaoept  possibly  In  ths  political  needs  of 
the  President. 

Tet  the  Democratle  leedsrs  of  the  Ilouee  and  Senate,  suxnaoiied 
to  the  White  House,  meekly  announce  on  leaving  that  the  bill 
wfll  be  passed.  Which  taxea  will  be  included?  Oh.  all  four— 
jee;  all  four  are  "  must."    The  Preeldent  says  so. 

We  can  see  no  useful  purpose  to  be  served  by  wittwiTig  words. 
The  form,  the  shell  of  the  proem*  Is  the  American  Constitution. 
The  heart  is  faadsm.  unadorned  and  unconcealed.  President 
Rooeevelt  doee  not  thrust  out  his  chin  or  strlks  a  solemn  pose. 
His  assumption  of  authority  is  as  light-hearted  as  everything  tit 
the*  be  *>oa.  But  the  soon  for  the  legislature  U  one  with  Berlin 
In  e  very  real  sense,  if  these  orders  are  obeyed.  Con- 
wUl  have  abdicated.  It  will  no  longer  be  a  coordinate 
It  might  as  well  not  be  in  session.  In  this  case,  since 
the  blU  la  a  revenue  bill,  the  ConstltuUon  goes  to  the  length  of 
•pectfytng  where  the  bill  must  originate — in  the  House,  since  that 
body  is  supposed  to  be  meet  doeely  in  touch  with  the  votersi 
This  form  may  be  complied  with  or  it  may  be  evaded  through  the 
Senates  power  of  amendment.  But  so  long  as  President  Rooee- 
..-telt  is  In  the  White  House  and  p\irsues  these  methods  and  Con> 
grass  bows  to  them,  the  coostltuUonal  clause  is  a  bitter  mockery. 
There  are  able  and  courageous  men  in  Congress  in  both  parties 
In  both  Chambers.  They  know,  and  all  Congress  knows,  that  the 
Preeldent 's  demands  are  an  insult  to  the  legUlaUve  branch.  Why 
•re  they  so  totally  unable  to  stand  up  and  inalst  upon  their  rlghte 
as  coequaU  with  the  Kxecutlve?  Because.  parUy.  of  M.800.000.000 
which  Oongrees  banded  the  President  at  his  request  last  winter, 
which  he  had  no  intention  of  then  spending  and  which  he  has 
hardly  yet  begun  to  spend,  but  which  he  has  used  as  a  club  with 
which  to  beat  mutlno\ia  Senators  and  Repreeentetlves  Into  line. 
Pora  fiirther  reaaon.  there  haa  been  the  consistent  effort  of  the 
"  new  dealers  "  over  a  years  to  undermine  the  American  system  of 
>  federal  state  restrained  by  checks  and  balances  and  to  centralise 
power  In  a  dictatorial  Kxecutlve  at  Washington.  The  effort  has 
ptwalled  In  far  too  many  minds  of  the  administration.  The 
abject  submission  with  which  the  congressional  leaders  bowed  to 
the  President's  dictetorlal  demands  Ife  apparently  an  accurate 
measure  of  the  distance  which  the  preeent  Oovemment  has  trav- 
eled from  the  America  of  Waahlngton.  of  Hamilton,  of  Jefferson. 
«f  Jeckson.  of  Mnooln.  of  Oevelaad.  of  Theodore  Booeevelt.  of 
Woodrow  Wilaon. 


The  end  Is  not  in  sight.  But  if  nienreas  doee  not  in  the  next 
9  days  summon  enough  courage  to  aasert  tte  right  and  perform  ite 
duty  to  act  aa  a  legl^ature  rather  than  as  a  Nasi  Reichstag.  It  la 
difficult  to  see  any  health  or  hope  in  It.  The  reecue  of  the  Con- 
stitution must  wait  upon  the  ballote  of  '36. 

Mr.  McNARY.  Ifr.  President.  I  desire  to  propound  to  the 
Senator  from  Mississippi  Just  one  other  Inquiry.  If  the  bill 
shall  pass  the  House  and  reach  the  Senate,  will  the  Senator 
from  Mississippi,  as  Chairman  of  the  Finance  Committee, 
permit  hearings  on  the  bill? 

Mr.  HARRISON.  Does  the  Senator  refer  to  the  joint  reso- 
lution? 

Mr.  McNARY.  No;  the  revenue  bill.  If  it  shall  come  over 
to  the  Senate. 

Mr.  HARRISON.  Did  the  Senate  ask  whether  we  would 
have  public  hearings? 

Mr.  McNARY.    The  Senator  understood  me. 

Mr.  HARRISON.    No;  I  did  not. 

Mr.  McNARY.  If  and  provided  the  revenue  bill  about 
which  the  Senator  has  been  speaking  shall  pass  the  House 
and  come  to  the  Senate,  will  the  distinguished  Senator  from 
Mississippi  permit  public  and  open  hearings  on  the  measure? 

Mr.  HARRISON.  Mr.  President.  I  used  to  serve  with  the 
Senator  from  Oregon  on  the  Agrioiltural  Committee,  and  I 
Imbibed  his  instruction  at  that  time.  I  do  not  assume  to 
speak  for  my  committee  on  that  qtiestion,  but  I  shall  be 
governed  solely  by  a  majority  of  my  committee  in  deciding 
whether  or  not  there  shall  be  public  hearings.  Personally, 
I  shall  not  oppose  reasonable  hearings  on  the  subject, 
because  our  committee  desires  to  get  all  the  facts  we  can 
get. 

Mr.  GEORGE.  Mr.  President.  I  may  say  to  the  Senator 
from  Oregon  that  the  Finance  Committee  yesterday  deter- 
mined by  a  rather  decisive  vote  to  have  op)en  hearings  on  the 
measure;  and  I  certainly  think  if  there  Is  occasion  for  hear- 
ings the  committee  will  be  likely  to  follow  the  same  course. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator Just  one  further  question? 

Mr.  HARRISON.    Yes. 

Mr.  VANDENBERO.  The  program  has  changed  so  rapidly 
and  so  many  times  in  the  past  10  days  that  I  am  wonderinff 
If  the  Senator  can  assure  us  that  this  Is  the  final  program. 

Mr.  HARRISON.    I  wish  I  knew.     [Laughter.] 

Mr.  BARKLEY.  Mr.  President,  in  view  of  the  coUoquy 
which  occiirred  between  the  Senator  from  Michigan  and 
myself  earlier  in  the  day  with  respect  to  the  i»^gram  which 
at  that  time  was  thought  to  be  imminent,  but  as  to  which 
certain  developments  were  in  progresg  of  which  I  had  no 
knowledge,  I  ask  unanimous  consent  that  the  colloquy  be 
expunged  from  the  R«xmu>. 

Mr.  LONG.    I  object 

Mr.  President,  I  understood  my  friend  from  Mississippi 
yesterday  to  say  that  the  Prssldent  was  very  anxious  to 
have  these  amendments  plaoed  on  the  Joint  resolution  with 
reference  to  nuisance  taxes.  May  I  Inquire  whether  or  not 
the  President's  view  of  that  matter  hsLS  changed? 

Mr.  HARRISON.  That  is  a  question  about  which  I  will 
make  an  explanation,  if  the  Senator  desires  me  to  do  so. 

Mr.  LONG.    I  do  not  desire  an  explanation. 

The  VICE  PRESIDENT.  The  Senator  does  not  desire  any 
explanation.     [Laughter.] 

Mr.  U)NO.  Mr.  President,  I  wish  to  have  the  Senator 
imderstand  that  I  was  not  asking  an  explanation.  I  was 
asking  him  if  there  had  been  any  change  in  the  President's 
attitude  on  the  Joint  resolution. 

Mr.  HARRISON.  There  has  been  no  change  at  all  in  the 
President's  attitude  with  reference  to  this  matter.  There 
may  have  been  a  change  in  my  attitude  about  some  matters, 
but  not  in  the  President's  attitude. 

Mr.  ROBINSON.  Mr.  President,  in  that  connection  I  think 
it  proper  to  say  that  from  the  beginning  both  the  Senator 
from  Mississippi  and  I  thought  the  correct  course  to  pursue 
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was  the  one  whiA  iqjfMraitity  is  now  being  taken.  Hie  enly 
reason  why  that  was  not  done,  so  far  as  I  know,  grew  out 
of  the  fact  that  it  was  represented  that  the  situation  of  the 
Ways  and  Means  Cdmmtttee  in  the  House  was  such  that  it 
might  be  several  weeks  before  the  new  tax  measore  could  be 
reached.  In  ¥lew  of  that  sHuattan  H  was  snggsated  that  the 
tax  program  to  which  we  are  referring  be  placed  as  an 
amendment  on  this  joint  resolution. 

It  was  realized  that  the  Congress  had  been  in  session  a 
hmg  time,  and  that  there  is  a  general  desire  to  oonctade  the 
session.  It  was  also  realized  that  ttxve  is  a  demand,  as  we 
brieve,  both  in  the  Congress  and  in  tht  country,  for  the 
eiucctment  of  the  program  lefeiiwi  to,  and  it  was.  in  an 
effort  to  respond  to  that  demand  as  promptly  as  possible 
that  it  was  yesterday  thought  a  oonrse  different  from  that 
which  Is  now  being  taken  might  be  poxsued. 

I  have  realized  from  the  beginning,  however,  and  I  know 
the  Senator  from  Mls.s1sslppi  has*  that  the  ovigination  (tf 
tax  measures  is  pecullariy  tlie  proviace  of  tbe  House  ol 
Representatives.  It  was  suggested  Ity  some  Members  of  the 
House  ot  Bepresentstlves  that  inasmuch  as  this  is  a  joint 
rasokiUon  dealing  with  taxation,  the  coDstitutional  provi- 
sion would  not  apply,  but  I  desire  to  say  that  I  am  in  hearty 
sympathy  with  the  course  which  the  Senator  from  Missis- 
sippi has  taken. 

Mr.  STEIWER.  Mr.  President,  I  am  not  in  disagreement 
with  the  procedure  which  is  proposed.  On  the  eontrary,  I 
very  thoroughly  approve  It  I  rife  merely  to  make  a  brief 
announcement. 

Bonne  days  ago  I  had  prepared  and  printed  an  amend- 
ment which  I  had  intended  to  offer  to  the  pending  joint 
resolution.  It  is  an  aanerxlment  providing  for  certain  im- 
port taxes  on  eggs  In  various  forms.  The  proposal  is  of 
considerable  importance,  and  I  should  Iflce  very  much  to 
have  it  considered  by  ttie  Senate  at  this  session,  in  view  of 
the  statement  made  by  the  Chairman  ot  the  Finance  Com- 
mittee, and  in  view  of  the  apparent  fact  that  the  Senate 
generally  is  in  accord  with  the  pfocedure  which  he  has  sug- 
gested, it  seems  clear  that  it  Is  entirely  inopportune  to  offer 
the  amendment  at  this  tisoe.  I  sbaB,  therefore,  await  an- 
other opportoodty.  I  sincerely  hope  that  tMs  amendment 
may  be  considered  and  agreed  to  at  some  later  day. 

Mr.  GORE.  Mr.  President.  I  merdy  wi^  to  make  one 
statement. 

Tlie  pending  Joint  rest^tlon  cuts  down  from  2  years  to 
1  year  the  extension  of  the?e  taxes,  including  the  gasoline 
tax.  I  had  thought  at  one  time  I  might  sidmiit  a  motion  to 
ent  the  gasoline  tax  from  1  cent  to  one-half  cent  a  gallon, 
but  in  view  cf  the  sttoation  wfai^  has  just  developed  I  diall 
not  do  so  at  this  time;  I  wHI  resei»e  that  motfon  for  some 
fntore  occasion  when  the  new  revenue  biH  oomes  over  from 
the  House,  unless  it  be  taken  care  of  in  the  House. 

The  VICE  F91E8IDBNT.  Without  objection,  the  amend- 
ments to  the  joint  resolution  are  agreed  to. 

Mr.  COPELAND.    Mr.  President 

The  YICE  PflBSIDBNT.  Without  otajectton.  the  amend- 
ments wiH  be  engrossed  and  the  joint  resolution  read  a  third 
time  and  passed. 

Mr.  COPELAND.    Mr.  President 

The  VICE  PRESIDElfT.  The  Chair  understands  that  the 
motion  of  the  Senator  from  New  York  to  take  up  his  bill  is 
now  pending. 

BCr.  ROBINSON.  Mr.  President,  may  I  ask  if  the  joint 
rest^tlon  has  been  disposed  of? 

The  VICE  PRESIDENT.    It  has  been  disposed  of. 

Mr.  COPELAND.  No,  Mr.  President;  it  was  regarding  the 
joint  resohition  that  I  desired  to  speak. 

The  VICE  PRESIDENT.  Ttie  joint  resolution,  then,  has 
not  been  disposed  of.  The  Chair  did  not  know  Qiat  the  Sen- 
ator from  New  York  desired  to  address  the  Senate  on  the 
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He  thooght  Qie  Senator  desired  to  speak 
That  simply  continues  the  hectic 


joint  restrtntlon. 

upon  his  bill. 

Mr.  VANDENBERO. 
record  of  the  legislation. 

Mr.  COPELAND.  Mr.  President.  I  have  two  amendments 
which  were  sent  forward  to  the  Finance  Committee.  One 
relates  to  whale  oil  and  the  other  to  toilet  soaps.  May  I  ask 
the  Senator  in  charge  of  the  measure  whether  the  mmmlttcft 
gave  some  thought  to  the  amendments? 

Mr.  HAimiSON.  Yes.  Mr.  Prwridrnt  Ihe  Senator  from 
Mew  York  has  spoken  to  me  several  times  about  his  amend- 
ments, and  I  know  how  much  Interest  he  has  in  them;  but 
the  Committee  on  Finance  thoc^t  if  they  stioald  open  up 
the  Joint  resolution  to  one  amendment,  they  would  have  to 
(4>en  it  up  to  innumerable  others.  So,  In  the  interest  of 
getting  plenty  of  money  for  the  Government,  we  thought 
it  wise  to  pass  the  jobit  resolution  wtth  no  change  save  the 
I -year  extension.  I  hope,  therefore,  the  Senator  wiU  not 
msist  on  his  amendments. 

Mr.  COPELAND.  Of  course,  my  thougiht  about  the  laatter 
has  been  that  the  whale  oil  amendment,  particularly,  would 
bring  more  money  to  the  Government;  but  if  the  Senator's 
pasition  is  as  stated,  and  the  mnimit.»j»<>  feels  the  same  way, 
of  course,  I  am  helpless. 

The  VICE  PBE8IDBNT.  Without  objectkm.  the  amend- 
ments of  the  committee  are  agreed  to,  the  tunendments  will 
be  eagneaed,  the  joint  retsotution  (Ordered  to  a  third  reading. 
reSA  the  third  time,  and  passed. 

Mr.  ASHDR8T.  Mr.  President,  I  ask  unarkhBons  consent 
to  have  printed  in  the  Record  at  this  point  some  correspond- 
ence with  the  Commissioner  of  Customs  and  some  data  Aam- 
ing  the  ce^lectjon  of  customs  duties  on  «vper. 

The  VICE  PRESIDENT.  Without  objection,  it  is  so  or- 
dered. 

The  matter  referred  to  is  as  foOows: 

9am  S,  nss. 
Hon.  Jambs  H.  Hojx*, 

Commissioner  of  Ctutofns,  Treasury  Department, 

Wm^fnftom,  J>.  C. 

DxAs  Ma.  CoMMissioim :  Please  be  so  kind  aa  to  send  to  me  a 
statement  of  the  Imports  of  copper,  under  section  001  of  the  Beve- 
nne  Act  a€  ISS3.  aa  extended,  togetbeff  with  a  statement  oT  the 
amoont  vt  revenue  collected  tay  enatoms  as  a  rasuU  of  soeik  im- 
ports, for  the  yeaca  1933,  IdSS.  I8S4.  and  to  tha  date  of  this  latter. 
1936. 

I  Shan  be  grateful  if  ytm  will  also  fau^de  hi  the  table  a  state- 
ment for  each  of  said  various  years  of  the  amount  of  o^>per  wsaai- 
tifaeiuna  od  whlcb  added  duty  waa  Imposed  by  the  Bcvenua  Act 
of  1932. 

Please  observe  the  endosed  table  printed  In  the  proceedings  of 
the  Senate  oo  April  IS,  1934,  wbldt  table  yen  wwre  so  Idod  as  to 
oopplj  me  last  year.  An  cstensiati  al  those  flgurea.  employing 
the  format  of  that  table,  will  be  suitable. 

Please  send  me  two  carbon  copies  of  the  new  table  and  please 
return  ttie  encloaunB. 

Thaaklag  you.  and  with  asteem. 
Sincerely  youn. 

OontT  F.  ASHXTBST. 


BnBBA,ir  or  Cvwtcma, 
Wmahiikfto*.  Jmne  12,  i^n. 
Hon.  HsmiT  F.  AsHmtST. 

United  States  Senate. 
Mt  Deab  SfearaToa:  I  bare  yoor  latter  of  June  9,  U8S>,  accom- 
panied by  an  ac«pi  from  ttos  ngwiii—aniim  Raooaa,  whieti  shows 
a  tabulation  of  ioiports  of  copper  and  copper  manufactures  diitl- 
able  under  section  001  of  the  Revenue  Act  of  1932.  Tou  request 
that  this  tabolatkn  be  brought  up  to  date  and  that  the  amoont 
of  copper  mauufaciufcs  on  which,  added  duty  was  iaqpoaaa  by  tlie 
Revenue  Act  of  1932  also  be  shown. 

There  is  enclosed  a  tabulation  which  brings  these  data  up  to 
date  insofar  aa  the  fnfbrmstton  to  availaMe.  The  amount  of 
copper  manufactures  on  irttlch  added  duty  was  li^poaed  by  the 
Revenue  Act  of  1932  is  not  available  tar  any  month  of  the  calendar 
year  1935. 
Ttie  endoeore  farvarded  wftb  your  letter  is  returned  bcrewltli. 
Very  truly  yours^ 

Jamsb  H.  Motu;, 
OowuMissiotttr  ttt  duSoHk^ 
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•  Not  rst  roportod. 
Hon. — PTep«r«d  by  Dlvlsloo  of  Statistics  snd  Rcssarch.  Bxxr«»u  of  Custams,  Treasury  Department. 


Mr.  ROBINSON.  Mr.  President.  I  move  to  reconsider  the 
vote  bj  which  the  Joint  resolution  was  poMsed.  '-^ 

Mr.  HARRISON.    I  move  to  lay  that  motion  on  the  table. 

The  VICE  PRESIDENT.  Without  objection,  the  motion 
to  laiy  on  the  table  is  agreed  to. 

Mr.  VANDENBERG.  Mr.  President,  a  parliamentary  In- 
quiry. 

The  VICE  PRESIDENT.    The  Senator  will  state  It. 

Mr.  VANDENBERG.    Is  the  Joint  resolution  now  passed? 

The  VICE  PRESIDENT.  It  is  pawed  and  beyond  hope. 
[Laughter.] 

KI8SAGI  raOM  THS  BOT78S — EiniOIXXI)   Bn.UI  SZGIfXI) 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  its  reading  clerks,  announced  that  the 
Speaker  had  affixed  his  signature  to  the  following  enrolled 
bills,  and  they  were  signed  by  the  Vice  President: 

H.  R.  115.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act.  1920; 
H.  R.  1119.  An  act  for  the  relief  of  Joseph  W.  Harley; 
H.  R  1292.  An  act  for  the  relief  of  Grace  McClure: 
H.  R.  lisa.  An  act  for  the  relief  of  Carrie  Mclntyre: 
H.  R.  3180.  An  act  for  the  relief  of  Ruth  Nolan  and  Anna 
Pamsia; 

H.  R  3556.  An  act  for  the  relief  of  Sophie  Carter; 

H.  R.  3574.  An  act  for  the  relief  of  Nellie  T.  Francis; 

H.R.  4034.  An  act  for  the  relief  of  Charles  Szymanskl; 

H.  R.  4105.  An  act  for  the  relief  of  Julian  C.  Dorr; 

H.R4123.  An  act  providing  for  the  payment  of  $15  to 
each  enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of 
Minnesota  from  the  timber  funds  standing  to  their  credit 
in  the  Treasury  of  the  United  SUtes; 

H.  R  4368.  An  act  for  the  relief  of  E.  C.  West; 

H.R4505.  An  act  granting  the  consent  of  Congress  to 
the  State  of  Maine  and  the  Dconinion  of  Canada  to  main- 
tain a  bridge  already  constructed  across  ttaa  BL  John  River 
between  Madawaska,  Maine,  and  Edmimdston.  New  Bruns- 
wick. Canada; 

H.  R  4610.  An  act  for  the  relief  of  John  J.  Moran; 

H.R.  4651.  An  act  for  the  relief  of  the  Noble  Cotmty 
(Ohio)  Agricultural  Society; 

H.  R  4764.  An  act  for  the  relief  of  the  officers  and  men  of 
the  United  States  Naval  and  Marine  Corps  Reserves  who 
performed  flights  in  naval  aircraft  in  connection  with  the 
search  for  victims  and  wreckage  of  the  United  States  dirigi- 
ble Akron-, 

H.  R  4808.  An  act  for  the  relief  of  the  Richmond.  Fred- 
ericksburg k  Potomac  Railroad  CO.; 

H.  R  4811.  An  act  for  the  relief  of  George  W.  MlDer; 

H.  R  5774.  An  act  to  authorise  a  prellmiiuay  ezamlnation 
of  Rogue  River  and  its  tributaries  In  the  Statte  of  Oregon 
wtth  a  view  to  the  control  of  its  fkx>d8; 


H.  R  5775.  An  act  to  authorize  a  preliminary  examination 
of  SiusUw  River  and  Its  tributaries  In  the  SUte  of  Oregon 
with  a  view  to  the  control  of  Its  floods; 

H.  R.  5776.  An  act  to  authorize  a  preliminary  examination 
of  Taqulna  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5777.  An  act  to  authorize  a  prelimhAary  examination 
of  Slletz  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  6717.  An  act  to  amend  sectl(xi  1  of  the  act  of  July 
8.  1932; 

H.  R.  6988.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  21  meets  Texas  Highway  No.  45; 

H.  R.  7044.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  6  in  Sabine  Parish,  La.,  meets 
Texas  Highway  No.  21  in  Sabine  County,  Tex.; 

H.  R  7083.  An  act  to  extend  the  times  for  commencing 
and  completing  the  construction  of  a  bridge  across  the 
Wab«ish  River  at  or  near  Merom,  Sullivan  County,  Ind.; 

H.R7235.  An  act  to  amend  the  act  entitled  "An  act  to 
malce  provision  for  suitable  quarters  for  certain  Government 
services  at  £1  Paso,  Tex.,  and  for  other  purposes  "; 

H.  R  7254.  An  act  for  the  relief  of  lily  M  BfiUer; 

H.  R.  7313.  An  act  authorizing  a  preliminary  exaznlnatlon 
of  Gafford  Creek.  Ark.; 

H-  R.  7314.  An  act  authorizing  a  preliminary  examination 
of  Point  Remove  Creek.  Ark.,  a  tributary  of  the  Arkansas 
River; 

H.R7374.  An  act  to  amend  section  98  of  the  Judicial 
Code  to  provide  for  the  Inclusion  of  Durham  County,  N.  C. 
in  the  middle  district  of  North  Carolina,  and  for  other  pur- 


H.  R7526.  An  act  to  amend  the  act  approved  Pfebruary 
20,  1931  (Public.  No.  703,  7lst  Cong.),  enUtled  "An  act  to 
provide  for  special  assessments  for  the  paving  of  roadways 
and  the  laying  of  ctu-be  and  gutters'*; 

H.  R  7600.  An  act  authorizing  a  preliminary  examination 
of  the  Tanazut  River  and  Chena  Slough,  Alaska; 

H.  R  7765.  An  act  to  amend  (1)  an  act  entitled  "An  act 
providing  a  permanent  form  of  government  for  the  District 
of  Columbia  ";  (2)  an  act  enUtled  "An  act  to  establish  a 
code  of  law  for  the  District  of  ColumbU  ";  to  regulate  the 
giving  <rf  official  bonds  by  officers  and  employees  of  the  Dls- 
Wct  of  ColumMa,  and  for  other  purposes;  and 

H.  R  7870.  An  act  to  K»^vlde  a  preliminary  examination 
of  the  Purgatohw  (Plcketwire)  and  Apishapa  Rivers,  In  the 
State  of  Colorado,  with  a  view  to  the  control  of  their  floods 
and  the  coDservation  of  their  waters. 
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Mr.  ASHURST.  Mr.  President,  we  have  haul  asrarancet 
from  the  responsible  leaders  that  there  win  be  legislatioa  to 
carry  out  the  President's  tax  program.  Thus  far  no  refer- 
ence has  been  made  to  a  very  Important  patfagraph  in  the 
President's  message  of  June  19.  wherein  he  recommends  that 
the  Congress  enact  a  Joint  resolatlon  tooidng  tcwrard  a  pro- 
posal to  amend  the  Constitution  of  the  United  Stattes  so  that 
the  income  from  securities  hereafter  issued  by  the  FederaJ 
Government,  and  the  Income  from  securities  ha:«aifter  issued 
by  States  and  municipaillUes,  shall  be  tazal^. 

Let  me  read  thait.  as  I  think,  important  pauacratph  of  the 
President's  message: 

I  renew,  howerer,  at  this  time  tlie  reoommendattons  made  by 
predeoessors  for  the  sxibmlsston  and  rattfleatlon  of  a  oonstltutlonal 
amendment  whereby  the  Psderai  aofcnunent  will  be  permitted  to 
tax  the  Income  on  subsequently  Issued  State  and  local  securities, 
and  likewise  for  the  taxation  by  State  and  local  governments  of 
future  Issues  of  Federal  securities. 

Mr.  President,  I  am  not  seeking  to  pot  myself  forward;  but 
surely  he  would  be  a  ringiilar  man  who  did  not.  with  much 
gratification,  observe  that  the  President  has  submitted  in  his 
message  a  recommendation  which  is  almost  specifically  and 
directly  in  accord  with  the  suggestion  advanced  by  the 
Judiciary  Committee  of  the  Senate  in  the  last  Congress. 

It  will  be  recalled  that  in  the  Seventy-third  Congress  a 
Joint  resolution  was  introduced  proposing  to  amend  the  Con- 
stitution so  that  the  Federal  Government  shall  have  the 
power  to  tax  the  income  on  securities  hereaifter  issued  by 
States  and  municipalities,  and  the  States  and  municipalities 
shall  have  the  power  to  tax  the  Income  on  securities  here- 
after issued  by  the  Federal  Government.  Iliat  Joint  resolu- 
tion was  favorably  reported  by  the  Senate  C(Hnmlttee  on  the 
Judiciary.  I  do  not  recall  that  the  action  of  the  committee 
was  unanimous,  but,  with  possibly  one  or  two  dissenting  votes, 
the  joint  resoluticm  was  recommended  to  the  Senate  for 
passage. 

I  ask  unanimous  consent  that  the  Joint  resolution  referred 
to  and  the  rei)ort  of  the  committee  thereon  may  be  pr|nted 
in  the  Rscord  at  this  point. 

The  VICE  PRESIDENT.    Is  there  objection? 

There  being  no  objection,  the  Joint  resolution  and  the 
report  were  ordered  to  be  printed  in  the  Rbcobo,  as  follows: 

(a  J.  BM.  7.  78d  Cong.,  ad  sees.] 

Joint  reeolutlon  proposing  an  amendment  to  the  Ooostltutton  ol 

the  United  States  relative  to  taxes  on  certain  incomes 

absolved  by  the  SenaU  smd  J7o«m  of  RepreaetUmtivf  o/  the 

United  States  of  America  in  Congress  assemhled  {two-thirds  o/ 
eoe/i  House  cxmcurriTig  therein) .  That  the  f (lowing  article  is  pro- 
posed as  an  amendment  to  the  Coostltatlan  of  the  United  States, 
which  shall  be  valid  to  aU  Intents  and  purposes  as  a  part  ot  the' 
Constitution  when  ratified  by  the  legislatures  of  thiee-fourths  ol 
the  several  States: 

I     "Abtxcli  — 

"  SscTxoN  1.  The  United  States  shaU  have  power  to  lay  and  col- 
lect taxes  on  Income  d«1ved  from  securltlee  Issued  after  the  rati- 
fication of  this  article  by  or  under  the  autbortty  of  any  State  but 
without  discrimination  sgalnst  inoome  derived  from  such  securi- 
ties and  In  favor  of  Income  derived  from  securities  Issued  after 
the  ratification  of  this  article  by  or  und«r  the  authority  of  the 
Unlt«d  States  or  any  other  State. 

"  Sac.  1.  Each  State  shall  have  power  to  lay  and  eoUeet  taxes 
on  Income  derived  by  its  residents  from  securities  issued  after 
the  ratification  of  this  article  by  or  under  the  authority  of  the 
United  States  but  without  discrimination  against  Income  derived 
fraa  such  securities  and  In  favor  of  Inoome  derived  from  securities 
issued  after  the  ratification  of  this  article  toy  or  under  the  author- 
ity of  such  State." 

(8.  Rept.  No.  738.  73d  Cong.,  ad  sees.] 

Proposing  an  amendment  to  the  Constitution  ot  the  United  States 
relative  to  taxes  on  certain  Incomes 

Mr.  AsHUssT.  from  the  Committee  on  the  Judiciary,  submitted 
the  following  report  (to  accompany  S.  J.  Bee.  7) : 

The  Committee  oo  the  Judiciary,  having  had  under  oooatderatloQ 
Senate  Joint  Resolution  No.  7,  proposing  an  amendment  to  the 
Constitution  of  the  United  States  relative  to  taxes  on  certain  in- 
comes, report  the  same  favorably  to  the  Senate  without  amendment 
and  recommend  that  the  Joint  resotuUon  do  pass. 

This  proposed  amendment  strikes  at  an  evil  In  our  system  at 
taxatkni  which  Im  already  great,  and  if  unchecked  will  grow — in- 
deed, has  grown — to  such  magnitude  as  to  threaten  the  existence 
of  our  institutions.  We  must  assume  that  the  Constltotton  of  the 
United  States  as  it  now  stands  not  only  pennlts  the  Issuance  of  tax- 


•Mmpt  aeettrlttas  by  both  the  Fedsnl  and  the  8t«U  Oovtmmesits 
but  prevents  the  Federal  Gkyvemment.  on  the  one  band,  from  levy- 
ing an  Inccnne  tax  on  securities  Issued  by  the  several  States,  and 
the  Stales,  <m  tb*  otber  band,  ftom  levying  an  Inooine  tas  on  Che 
seeuriUcs  Issued  tov  the  Psderal  Oovemment. 

Students  at  our  form  of  government  recognise,  ot  eoorss,  that  the 
question  is  onmpllcated  owing  to  the  very  nature  ot  our  cosistltu- 
tional  system  at  dual  Governments,  Fsderal  and  State. 

The  existanoe  oC  ooodltloiis  that  enable  any  mimldpaUty  or  po- 
litical subdivision  to  Issue  tax-free  securities  directly  permtts  a 
certain  class  at  property  owners  to  partake  ot  the  comforts  and 
benefits  at  government  without  bearing  any  share  at  the  expez 
burden  at  government. 

AU  private  piopeity  should  pay  Ita  Just  proportloa  of  the 
of  maintaining  the  Oovenunent. 

The  Issuance  of  tax-exempt  securities  permits— 

(1)  A  large  portion  of  pr(^)erty  to  escape  taxatlom.  thereby 
ing  great  loss  of  revenue. 

(a)  It  violates  the  sound  tax  principle  at  "  abUlty  to  pay"  aad  it 
unfairly  discriminates  among  taxpayers. 

(8)  It  dlsoo\u«ges  investment  In  new  enterprises. 

(4)  It  encourages  extravagances  of  governmental  agcndea. 

(6)  It  grants  private  subsidies  sad  special  privUeges,  otonostous 
to  our  system. 

(6)  By  withdrawing  mcmey  frcnn  private  enterprise  it  Increases 
the  rate  of  interest  required  for  all  enterprises  not  carried  on  by 
the  Government  and  thereby  adds  to  the  cost  of  Uvlng. 

(7)  It  creates,  and  quite  naturally,  social  unrest. 

It  will  be  observed  that  the  form  at  this  amendment  fart>lds  dls- 
orlminaUon  against  securiyes  Issued  by  the  States,  or  tinder  their 
authority.  In  favor  ci.  national  securlttes.  and  that  the  States,  on 
the  other  hand,  are  forbidden  to  discriminate  against  the  secuzttles 
Issued  by  the  Federal  Government. 

Vigor  and  vision  are  the  supreuks  need  of  the  hour,  and  tuUess  ws 
act  with  promptness  on  this  subject  the  National  Government  and 
some  of  the  States  will  bog  down  and  sink  into  the  grasp  of  the 
aU-smotherlng,  aU-destroylng  quicksands  of  insolvency. 

liir.  WAU3H.  Mr.  President,  may  I  ask  the  Senator 
whether  there  is  a  similar  joint  resolution  pending  before 
the  Committee  on  the  Judiciary  at  this  time? 

Mr.  ASHURST.  In  answer  to  the  able  Senator  from 
Massachusetts,  let  me  say  that  the  author  of  the  Joint  reso- 
lution which  was  reported  favorably  in  the  last  Congress  has 
introduced  the  same  measure,  and  a  subcommittee  has  been 
appointed  to  consider  it.  I  believe  I  am  authorized  to  say 
that  at  an  early  date  a  report  will  be  made  on  the  Joint  reso- 
luti(xi,  and  every  legitimate  effort  will  be  exerted  to  Induce 
the  Senate  to  adopt  it  before  adjournment. 

Mr.  WALSH.  There  is  no  reason,  therefore,  why  the  Com- 
mittee on  the  Judiciary  should  not  consider  that  portion  of 
the  President's  message? 

Mr.  ASHURST.  The  Committee  on  the  Judiciary  would 
be  the  apprt^xiate  c<Hnmittee  to  consider  the  proposed  con- 
stitutional amendment.  However,  we  admit  that  there  are 
other  committees  well  equipped  properly  and  ably  to  con- 
sider a  proposed  constitutional  amendment. 

Mr.  WALSH.  I  suggest  that  the  Senator  have  his  com- 
mittee make  a  report. 

Mr.  ASHURST.    We  diaU  do  so  at  an  early  date. 

Mr.  President.  I  have  been  asked  many  questions  by  Sena- 
tors, by  members  cf  the  press,  and  by  letter  as  to  what  the 
proposed  constitutional  amendment  seems  to  accomplish. 
It  is,  I  might  say,  reciprocal  In  its  nature.  The  author  of 
the  proposed  amendment  is  entitled  to  no  great  credit  for 
any  inventive  genius,  and  is  pioneering  no  new  ground, 
because  it  is  a  rescript  in  haec  verbae  of  the  amendment 
which  was  reported  favorably  from  the  Committee  on  Ways 
and  Means  in  the  House  of  Reiaresentatives  some  10  years 
ago,  and  which  lacked  bi^  a  few  votes  erf  being  adopted  Iqr 
that  body. 

The  Joint  resolution  which  I  am  discussing,  and  which  the 
committee  expects  to  report,  would  permit,  cm  the  one  hand, 
the  taxation  of  the  income  from  securities  issued  by  the 
f>ederal  Government,  provided  no  diacrimlnaticRi  would  result 
as  against  securities  issued  by  States  or  under  their  authority 
in  favor  of  national  securities;  and  each  State,  on  the  othfcr 
hand,  would  be  permitted  to  tax  securities  issued  by  the 
Federal  Government,  provided  the  levying  of  such  a  tax  by 
a  State  would  not  result  in  discrimination  in  favor  of  secur- 
ities issued  by  it  or  under  its  authn-ity.  In  other  words,  the 
several  States  would  be  given  the  same  rights  with  reference 
to  taxing  the  income  from  Federal  securities  as  the  National 
Government  would  be  given  with  reference  to  ti^Tfttion  of  the 
income  from  State  securities. 
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I  read  the  molntlon,  omitting  the  preliminary  features 

and  the  reaolTliif  clause: 

1.  Tbm  United  StaUa  abAU  h*v«  power  to  Ujr  and  col- 
on Income  derived  from  eecurltlee  Issued  after  the  mtl- 
of  thl»  article  by  or  under  the  authority  of  any  State, 
Irat  without  discrimination  against  Income  derived  from  such 
Mcunties  and  Ic  favor  of  Income  derived  from  secxirltles  isaiied 
after  the  ratification  of  thla  article  by  or  under  the  authority  ot 
tlM  United  States  or  any  other  State. 

■■0.  Sl  MMta  State  shall   have  power   to   lay   and   collect   tazM 
«■  ineeme  derived   by   lU   residents  from   securities   Issued   after 
ratification  of  this  article  by  or  under  the  authority  of  the 
Stateflb  but  without  discrimination  against  income  derived 
BCh  Mcuntlea  and  In  favor  of  Income  derived  from  securl- 
•fter  the  ratifteatlon  of  this  article  by  or  under  the 
Ity  of  such  State. 

Mr.  CONNALLY.  Mr.  President,  will  the  Senator  yield 
tOBM? 

Mr.  ASHURST.    I  yield  to  the  able  Senator  from  Texas. 

Mr.  CX)NNALLT.  It  is  the  purpose  of  the  Senator,  then, 
to  have  the  Federal  Government  tax  the  securities  of  the 
•ehod  districts  in  my  State? 

Mr.  ASHIIRST     Yes. 

Mr.  CONNAIXY.    And  in  Ariaonaf 

Mr.  ASHURST.     Yea. 

Mr.  CONNALLY.  Of  course,  whatever  benefit  the  SUtes 
would  derive  by  taxing  Federal  securities  would  all  be  cen- 
tered in  Chicago  and  New  York  and  the  other  great  financial 
centers  where  the  Federal  bonds  would  be  Issued,  whereas 
the  interest  on  all  the  Federal  twnds  would  be  paid  by  the 
taxpayers  of  the  rest  of  the  United  States.  Is  not  that 
troe? 

Mr.  ASHURST.  Mr.  President.  I  have  reread  the  debate 
which  took  place  in  the  House  of  Representatives  on  Feb- 
ruary S.  1924,  and  noted  with  mute  admiration  and  much 
respect  the  able  argument  of  the  Senator  from  Texas  [Mr. 
CoiTNALLT]  in  opposition  to  a  similar  amendment  at  that 
time.  He  was.  in  my  Judgment,  the  leader  in  the  House  in 
mipositiig  the  proposed  constitutional  amendment. 

As  is  his  wont,  as  is  his  habit  and  ciistom.  he  not  only 
the  depths  and  shoals  of  the  classics,  he  made  ex- 
into  philosophy,  and  I  believe  a  rereading  of  the 
speech  of  the  able  Senator  from  Texas  will  amply  repay  any 
person.  I  am  certain  that  his  address  on  February  8,  1924. 
had  more  to  do  with  the  defeat  of  the  Joint  resolution  than 
did  any  other  speech  made  in  the  House.  But  conditions 
have  changed  mightily  within  10  years.  The  earth  has 
shifted  beneath  our  feet,  aiKl  even  the  skies  above  our  heads 
have  paled.  A  vast  deal  of  water  has  run  under  the  bridge. 
Whilst  the  beauty  and  the  classic  arrangement  of  the  pow- 
erfiiUy  eloquent  appeal  of  the  Senator  would  move  us  at 
this  time,  events  have  occurred  which  have  changed  con- 
ditions. 

Mr.  President.  I  did  not  intend  to  laimch  into  a  lengthy 
speech  In  favor  of  taxing  securities  issued  by  Nation  and 
State.  Ixit  it  is  obvious  that  vast  appropriations  have  been 
and  are  being  made,  and  money  must  be  obtained.  Not- 
withstanding the  able  and  numerous  excursions  into  liter- 
ature made  by  my  friend  from  Texas,  there  lives  no  man 
who  can  truly  say  it  is  morally  right  and  Just  that  I  may 
have  my  breast  pockets  filled  with  securities  the  interest  on 
which  may  not  be  taxed  by  Nation  or  State.  There  does 
not  live  an  intellectual  gmlus  sufficiently  agile  or  resource- 
ful to  defend  a  system  under  which  A  or  B  may  have  his 
strong  box  filled  with  securities  Issued  by  State.  Nation, 
county,  or  precinct,  interest  on  which  may  not  be  taxed, 
whoeas  the  humble  fanner's  home  may  be  taxed. 

I  shall  not  tire  the  Senate  this  afternoon  by  repeating  the 
numerous  argiunents  which  might  be  made  in  favor  of  the 
taxation  of  Income  from  securities  issued  by  Nation  and 
State. 

Mr.  President,  let  me  say  that  the  proposed  constitutional 
amendment  has  encountered  much  difficulty  in  the  House 
of  Representathres  and  in  the  Senate  l)ecause  many  able 
have  overlooked  the  reciprocal  feature.  If  a  State  de- 
to  tax  the  income  from  Federal  securities,  it  must  In 
grant  to  the  Federal  Government  the  right  to  tax 
from  securities  issued  by  the  State.    The  proposed 


amendment  does  not  prevent  the  Issuance  of  tax-exempt 
securities,  but  it  does  make  it  possible,  by  the  reciprocal 
nature  of  its  provisions,  for  a  just  and  fair  arrangement  to 
be  made  so  that  billions  upon  blUions  of  dollars  may  not 
escape  their  Just  burden  of  taxation. 

Mr.  BORAH.    Mr.  President 

The  PRESIDINO  OFFICER  (Mr.  McKsLLAt  In  the  chair). 
Does  the  Senator  from  Arizona  yield  to  the  Senator  from 
Idaho? 

Mr.  ASHURST.    I  yield  to  the  able  Senator  from  Idaho. 

Mr.  BORAH.  I  am  in  entire  sjrmpathy  with  the  general 
philosophy  of  preventing  any  further  issuance  oi  tax-exempt 
securities.  I  do  not  t>elieve  it  is  wise  or  Just  to  issue  tax- 
evempt  securities.  But  I  wish  to  suggest  to  those  who  are 
advocating  these  amendments,  that  in  my  opinion,  if  a  Fed- 
eral proposal  goes  to  the  States  incorporating  the  power  of 
the  National  Government  to  tax  city  and  State  seciuities,  it 
will  never  be  ratified.  The  States  will  never  give  up  their 
right  in  that  regard,  in  my  opinion.  It  is  a  serious  thing  for 
one  sovereignty  to  surrender  to  another  sovereignty  the 
power  to  tax  its  instrumentalities  or  to  tax  the  bonds  or 
securities  it  m^y  Issue.  We  ought  to  think  seriously  about 
the  form  of  the  proposal  with  reference  to  preventing  the 
issuance  of  tax-exempt  securities  by  the  National  Govern- 
ment. If  we  provide  in  the  proposed  amendment  that  the 
National  Government  shall  have  power  to  tax  city  and  State 
securities,  in  my  opinion  we  will  kill  the  amendment. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
to  me? 

Mr.  ASHURST.    Certahily. 

Mr.  ROBINSON.  It  will  follow,  if  we  tax  State  and 
municipal  securities,  that  we  should  authorize  the  States  to 
tax  Federal  securities.  It  would  be  inconceivable  to  me 
that  the  Federal  Government  should  claim  the  right  to  tax 
the  securities  of  a  Commonwealth  and  deny  the  Common- 
wealth the  right  to  tax  national  securities  on  equal  terms. 

Mr.  BORAH.  I  quite  agree  with  that.  But  even  that 
will  iu)t  satisfy  the  States.  That  appears  on  its  face  equl- 
table  as  between  the  National  Government  and  the  States, 
but  is  it? 

Mr.  ROBINSON.  I  was  Just  going  to  say  that  once  we 
take  that  power  It  Is  likely  to  result  In  an  impairment  of 
both  National  and  State  credit.  The  States  would  tax  the 
Federal  securities  as  much  as  possible,  and  there  might  be 
a  disposition  on  the  part  of  the  Federal  Government  to  tax 
State  securities  as  high  as  possible. 

Mr.  BORAH.  Mr.  President,  if  one  sovereignty  is  given 
the  power  to  tax  another  sovereignty,  the  second  sovereignty 
is  surrendering  a  right  to  protect  itself,  surrendering  a  right 
to  protect  its  own  securities  and  its  own  credit,  because  it 
will  have  no  control  over  the  amount  of  the  taxes  which 
may  be  levied  upon  Its  securities. 

Mr.  ASHURST.  Mr.  President,  the  hreslstlble  logic, 
therefore,  of  the  arguments  of  the  able  Senator  from  Ar- 
kansas [Mr.  RosnaoK]  and  the  able  Senator  from  Idaho 
[Mr.  BotAH]  is  that  whilst,  of  course,  a  constitutional 
amendment  would  be  required  to  enable  such  securities  to 
be  taxed  hereafter,  and  a  constitutional  amendment  would 
be  required  to  enable  a  tax  to  be  levied  on  the  income  de- 
rived from  securities  Issued  by  municipalities  erected  by  the 
States,  a  constitutional  amendment  would  not  be  needed  to 
enable  us  to  provide  that  hereafter  no  more  tax-exempt 
securities  shall  be  issued. 

Mr.  ROBINSON.    Mr.  President,  will  the  Senator  yield? 

Mr.  ASHURST.     I  yield. 

Mr.  ROBINSON.  There  is  this  thought  in  that  connec- 
tion: The  present  Congress  might  declare  against  the  issu- 
ance of  Federal  tax-exempt  securities,  and  the  next  Con- 
gress might  repeal  the  act,  and  we  should  have  no  stabilized 
or  permanent  policy.  If  a  provision  were  placed  in  the 
Constitution  forbidding  the  issuance  of  tax-exempt  securi- 
ties, the  result  would  be  that  those  already  issued  would  be 
greatly  appreciated  in  value. 

Mr.  ASHURST.    The  Senator  is  correct  about  that. 

Mr.  ROBINSON,  lliere  would  be  a  permanent  policy  oa 
the  subject. 
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Mr.  BORAH.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  ASHURST.    I  ylekL 

Mr.  BORAH.  I  think  there  ought  to  be  a  permanent, 
definite  policy  on  the  part  of  the  Federal  Government 
against  the  issuance  of  tax-exempt  securities.  I  am  ^leak- 
ing of  this  as  a  practical  pcrilcy.  In  my  opinion,  we  ought 
to  consider  very  seriously  the  question  of  submitting  an 
amendment  givhig  the  Federal  Government  power  to  tax 
State  securities,  because  as  a  practical  propositl<m,  in  the 
first  i^aee.  I  do  not  believe  it  will  efcr  be  ratified.  I  say 
this,  not  in  support  of  tax-exempt  securities,  but  as  one 
opposed  to  them.  It  may  be  that  each  sovereignty  will  have 
to  fake  up  the  proMen.  I  am  speaking  as  to  the  practical 
way  to  accomplish  something  along  this  line. 

Mr.  ASHURST.  Mr.  President.  I  mb  bound  to  say  that 
I  do  not  agree  with  the  President  In  all  things.  I  do  not, 
of  course,  agree  with  any  man  in  everirthing.  Howerer, 
I  will  say  that  I  found  much  satisfaction  in  the  Presidoit's 
message.  The  President  directly  reocKnmends  that  which 
was  ccmtained  in  the  j<^t  resolution  reported  by  the  Ju- 
diciary Committee  last  3rear. 

Let  me  again  read  the  President's  message  of  June  19: 

Z  renew,  however,  at  this  time  the  recom  mendatJona  made  by 
my  pfftrtecwon  fbr  the  submlaaiaii  and  ratlfleatkm  of  a  ooostl- 
tutleual  amandment  wliereby  the  FBderal  Goferament  will  be 
permitted  to  tax  the  Income  on  eubeequeotly  laeued  State  and 
local  securities  and  likewise  for  the  taxation  by  State  and  local 
governments  ot  future  laeues  of  Federal  aecurltlea. 

Mr.  President,  I  should  not  cut  much  at  a  figure  In  an 
argument  if  opposed  by  such  able  and  accurate  scholars  as 
the  able  Senator  from  Idaho  CMr.  BobahI  and  the  able  Sen- 
ator from  Arkansas  [Mr.  RoBnaowl;  but  I  do  assert  that 
our  Government  and  the  States  themselves  are  about  to 
fall  down  and  sink  In  the  sands  of  national  and  State  in- 
solvency. Of  course  the  able  Senator  from  Idaho  points  out 
that  which  is  obviou&— "  The  power  to  tax  is  the  power 
to  destroy."  I  can  see  that,  with  his  cautiousness  and  his 
pnxience  and  his  statesmanlike  quahties.  he  anticipates  that 
the  time  might  come  when  a  State  would  be  injured  and 
made  to  suffer,  and  perhaps  even  be  exterminated,  if  heavy 
taxes  were  laid  on  the  income  from  all  securities  issued  by 
it.  It  is  not  possible  to  erect  any  form  of  government 
without  some  injustice  being  done  to  some  persona.  We 
run  a  risk  if  we  adopt  this  amendment  or  any  other;  but  I 
think  It  is  a  risk  we  can  well  afford  to  run. 

Geniuses  do  not  rule  the  world;  geniuses  have  little  to  do 
with  the  progress  of  civilization.  Common  sense  rules  the 
world. 

Mr.  SMITH.    At  times. 

Mr.  ASHURST.    At  times? 

Mr.  SMITH.    Yes. 

Mr.  ASHURST.  Here  I  am  beset  by  the  scholarly  farmer 
from  South  Can^ina.  I  feel,  however,  that  I  shall  be  able 
to  withstand  such  attacks. 

Mr.  LONERGAN.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  LONERGAN.  I  wish  to  say  to  my  friend  from 
Arizona  that  on  January  16.  1934,  the  senior  Senator  from 
Arkansas  [Mr.  Robimsoh]  had  Inserted  in  the  iUooas  a 
long  report  on  this  subject  which  I  prepared. 

Mr.  ASHURST.  Let  me  say  that  I  shoukl  not  be  just 
tf  I  did  not  at  this  time  say  that  I  have  had.  in  my  researches 
on  this  subject,  the  constant  advice  and  h^  of  the  senior 
Senator  from  Connecticut. 

Mr.  BARKLEY.    Mr.  President,  wfll  the  Senator  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  BARKUEY.  I  presume  It  is  futile  to  engage  at  this 
time  In  a  general  debate  on  this  proposed  amendment. 

Mr.  ASHURST.    I  should  not  like  to  do  so. 

Mr.  BARKLEY.  In  view  of  wbMt  the  Senator  from  Idaho 
and  the  Senator  from  Arlcansas  have  suggested,  with  both 
of  whom  I  agree,  that  we  could  not  think  of  asking  the 
States  to  ratify  an  amendment  to  the  Constitution  which 
would  allow  the  Federal  Government  to  tax  their  securities 
without  giving  them  the  same  rights  which  the  Federal 
Government  would  enjoy,  let  me  suggest  if  that  were  brought 
about,  there  would,  of  coarse,  be  it  separate  rates  of  tax- 


ation upon  the  Income  from  tlie  Federal  seecnttles  in  the 
hands  of  the  dtiaens  of  the  States.  Does  the  Senator  beUere 
it  woidd  be  wise  or  pcartlcaMe  to  subject  Federal  aecoritles 
bearing  a  uniform  rate  of  interest  to  all  holders  to  a  rate 
of  taxation  wMch  would  be  different  as  to  48  States, 
resulting  really  in  different  rates  ot  interest  on  such  securi- 
ties, without  materially  affecting  the  credit  of  the  United 
States  Oovenmient  or  the  willingness  of  the  people  to  Invest 
in  Federal  securities? 

Mr.  ASHURST.  That  Is  a  long  question;  It  is  a  searching 
question;  but  my  answer  to  it  is,  "na"  That  is.  I  am  not 
afraid.    I  do  not  anticipate  any  trouble. 

Mr.  BARKUTY.  The  Senator  wfll  realise  that  tliere 
would  be  different  rates  of  taxation  In  the  different  States 
on  Federal  securities. 

Mr.  ASHURST.    That  might  be  true. 

Mr.  BAREXEY.  Would  not  those  who  bought  securities 
be  actuated  by  a  condition  which  would  almost  conpel  the 
Treasury  Department  to  issue  Federal  securities  at  the  hli^- 
est  possible  rate  in  order  that  It  m^ht  induce  persons  in  the 
4a  States  to  buy  them? 

Mr.  ASHURST.  MT.  President,  my  <q>lnion  is  that  for  the 
next  decade,  or  the  next  2)0  or  30  years,  the  securities  irtdch 
people  win  seek  In  order  to  sustain  them  in  their  old  age  wiH 
be  Ixmds  issued  by  the  Government  of  the  United  States  or 
some  State  or  some  city. 

Consider,  for  example,  the  securities  issued  by  the  State  of 
Mitryland.  I  am  not  in  the  investment  business;  but.  If  I 
were,  I  ahooM  regard  a  Maryland  bond  as  a  prime  aecurtty. 
It  is  unnecessary  lo  give  the  reascms,  and  I  am  not  dis- 
criminating against  other  States. 

I  had  not  intended  to  precipitate  a  debate;  but  many 
Senators  have  asked  me  what  was  to  be  done,  and  what  was 
to  be  said  about  the  portion  of  the  President's  message  where 
he  specifically  recommends  just  what  the  Judiciary  Com- 
mittee last  year  suggested  should  be  done.  I  do  not  wish  to 
be  spinning  much  and  weaving  nothing.  I  am  not  seeking 
any  new  burdens,  lliere  is  no  need  for  a  constitutional 
amendment  to  tax  the  income  on  securities  hereafter  issued 
by  the  FMeral  Government.  Of  course,  if  a  third  of  the 
Senate  is  going  to  vote  against  a  proposed  constitutional 
amendment  which  would  be  reciprocal  In  its  nature,  It  Is 
useless  for  me  to  beseech  Senat(u*s  to  work  and  worry,  tf  they 
do  not  Intend  to  permit  such  an  amendment  to  be  passed. 

Let  me  say  that  I  have  the  greatest  respect  for  the  (q^ln- 
lons  of  other  Senators.  There  is  no  stronger  State-rights 
man  in  the  Senate  than  am  L  However,  after  an  investiga- 
tion— not  of  a  few  months,  but  of  years— I  do  not  perceive 
any  peril  arising  from  such  an  amendment  reciprocal  ic  its 
nature.  I  have  consulted  on  the  subject  with  4  Secretaries  of 
the  Treasury,  and  at  least  2  Presidents.  They  were  all  In 
favor  ot  such  an  amendment,  reciprocal  in  its  nature.  Be- 
cause of  its  reciprocal  nature,  no  one  saw  any  peril  arising 
from  it  to  the  States. 

Mr.  SMITH.    Mr.  President,  will  the  Senator  yidd? 

liir.  ASHURST.    I  yi«dd. 

Mr.  SMITH.  Suppose  there  was  held  in  a  State  a  great 
number  of  municipal  and  State  bonds  Issued  In  that  State, 
but  very  few  Federal  bonds.  There  would  be  paid  in  taxes, 
under  the  Federal  power  to  tax,  just  the  difference  between 
the  bonds  which  the  State'k  cttiaens  held  of  the  Federal 
Government  and  the  local  bonds. 

Mr.  ASHURST.  Let  me  say.  in  answer  to  my  able  friend 
from  South  Carolina — ^who  never  rises  without  illuminating 
and  adorning  the  subject — that  the  proposed  amendment  is 
not  retroactive  in  its  nature.  It  Is  purely  prospective.  I 
wonder  if  my  able  friend  from  Virginia  [Mr.  BtkdI  will  not 
answer  a  question:  Did  he  not  introduce  a  measure  intvos- 
ing  a  constitutional  amendment  under  which  the  Income  on 
securities  issued  hereafto'  could  be  taxed? 

Mr.  BYRD.  My  amendmoit  proposed  to  tax  income  on 
securities  issued  in  the  future. 

Mr.  ASHURST.  I  am  very  i^eased  to  know  that,  because 
the  Senator  thinks  so  deax^  that  I  am  sure  he  would  not 
presume  to  introduce  a  retroactive  amendment.  Inasmuch 
as  the  propoeed  amendment  to  which  I  am  referring  is  not 
retroactive,  but  is  purely  prospective,  I  fail  to 
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could  be  Iniurcd.  There  would  be  ample  opportunity 
for  the  State  to  protect  Itself.  It  could  not  be  injured  by  an 
Amendment,  the  action  under  which  would  take  place  In  the 
future. 

lir.  SMITH.  Mr.  President,  the  only  thing  which  would 
eaOM  me  to  oppose  any  such  amendment  as  this  is  that  there 
is  erery  tendency,  it  seems  to  me,  in  all  the  bills  introduced, 
to  get  the  camel's  nose  under  the  tent  and  Invade  the  rights 
of  the  States;  and  I  know  of  no  more  potent  way  to  do  so 
than  to  give  the  Federal  OoTemment  the  right  to  go  into  the 
4t  sovereign  States  and  tax  the  Instrumentalities  of  their 
goveiuments. 

Mr.  ASHURST.  Mr.  President.  I  fear  the  Senator  sees 
oliJ«ctions  and  pooslhie  Injiuiai  which  are  not  distinct  to  my 
perception.  Pranklj.  If  this  wore  with  me  a  matter  of  first 
Impreaaioo  I  might  feel  I  was  wroof .  I  beg  my  honorable 
friend  to  belieye  I  have  studied  It  for  many  years  and  con- 
salted  many  authorities.  I  ask  him  to  believe  me  when  I 
say  if  I  thought  that  SUte  rights  would  be  Invaded,  that  the 
integrity  or  sovereignty  of  the  States  would  be  impaired  by 
such  an  amendment,  he  would  find  me  standing  with  him,  as 
I  dM  very  recently  on  a  bill  which  I  thought  invaded  State 
rights.  But  I  do  not  perceive  In  what  fashion  any  State 
would  be  Injured  if  the  Federal  Government  should  require 
ttM  owner  of  a  bood.  issued  by  a  city  or  a  State,  to  pay  an 
iBCome  tax  on  such  bond.  I  fall  to  perceive  any  ponlbillty 
of  injury. 

There  is  a  consideratioD  greater  than  that.  I  do  not  want 
any  State  destroyed,  but  there  is  a  greater  peril  than  that. 
We  do  not  know,  in  the  absence  of  accurate  advice.  Just 
what  the  facts  are:  but  Senators  would  be  astonished  to 
know  how  vast  are  ths  resources  of  untaxed  wealth  which 
have  been  piled  up  In  this  country.  Ten  years  ago  I  had 
prepared  a  set  of  tables  showing  the  amount  of  tax- 
ipt  securities  Issued  by  the  Federal  Oovemment.  by  the 
I.  counties,  cities,  towns,  precincts,  municipalities,  and 
lUitili  til  The  figures  are  stupendous  and  their  magnitude 
la  growing  by  the  day  and  by  the  hour.  Before  the  silver 
has  come  to  the  temples  of  the  younger  men  here,  the 
problem  will  be  of  portentous  proportions,  and  future  Con- 
gresses will  have  to  wrestle  with  it,  and  they  might  be 
retroactive  in  their  action.  Now  at  this  time  when  the 
Prisident  has  recommended  the  proposal,  when  we  need  the 
rtfvmies  so  badly,  why  halt  and  pause? 
Mr.  TTDXNOS.  Mr.  President.  wiD  the  Senator  yield? 
The  PRESIDINO  O^nCBR.  Does  the  Senator  from 
Arlsona  yield  to  the  Senator  from  Maryland? 
Mr.  ASHX7RST.     I  yield. 

Mr.  TYDINOS.  I  think  even  a  greater  danger  than  the 
Federal  Oovemment  taxing  the  securities  of  the  States  would 
arise  from  giving  the  States  the  power  to  tax  the  securities 

of  the  Federal  Oovemment.  and  for  this  reason 

Mr.  ASHXTRST.  May  I  interrupt  the  Senator?  I  myself 
have  been  gtiilty  of  an  erroneous  expression.  I  fear  I  have 
in  saying  we  should  tax  securities.  I  mean  we 
tax  the  income  oi  securities.  The  able  Senator,  too. 
to  tax  tha  iBMme  of  securities,  no  doubt. 
Mr.  TYDINOS.  That  is  correct.  I  may  say  to  the  Sena- 
tor— and.  of  course,  there  is  nothing  personal  in  this  illus- 
tration— that  it  is  perfectly  possible  to  conceive  of  a  time 
in  this  cotmtry.  in  the  event  of  war.  or  period  of  other  great 
when  certain  States  might  not  be  in  ssmipathy  with 
Oovemment  and  might,  through  the  medium  of 
taxation  of  Oovemment  seciirities  held  in  such 
to  a  great  extent  destroy  the  credit  of  the  Oovern- 
I  am  going  to  lat  even  this  illustration.  Suppose 
the  amator  from  Louisiana  [Mr.  Loaal  who  has  had.  I 
QOM  quarrel  with  the  Federal  administration,  and 
a  very  friendly  law-making  body  in  that  State. 
should  have  exiactod  a  very  high  tax  on  incomes  derived 
Federal  securities.    It  would  make  It  almost  impos- 

Mr.  LONO.    Mr.  President,  a  point  of  order. 

Mr.  TYDINOS.     I  am  serious  about  this. 

Mr.  LONO.  I  make  the  point  of  order  that  I  want  my 
Miad  to  use  the  Oovemor  of  Georgia  rather  than  myself  as 
«  borribla  example      [lAUghter.! 


The  PRESIDINO  OFFICER.  The  point  of  order  Is  not 
well  taken.    The  Senator  from  Maryland  will  proceed. 

Mr.  TYDINOS.  In  such  a  case  it  would  be  perfectly  con- 
ceivable that  a  citizen  of  Louisiana  would  feel  that  the 
taxes  imposed  were  so  burdensome  that  he  would  not  prefer 
to  buy  the  securities  of  the  Federal  Oovemment.  I  think. 
while  there  may  be  danger  of  the  Federal  Government  taxing 
the  income  derived  from  bonds  of  the  States.  It  would  be  an 
even  greater  danger  to  allow  the  States  to  tax  the  securities 
of  the  Federal  Oovemment — and  I  have  always  thought  I 
was  a  firm  believer  in  State  rights. 

Mr.  NORRIS.    Mr.  President.  wlU  the  Senator  yield? 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Nebraska. 

Mr.  NORRIS.  I  think  the  Senator  from  Maryland  has 
drifted  into  an  error  similar  to  that  which  many  of  us  make. 
Suppose  this  tax  about  which  he  is  talking  on  Federal 
securities  had  to  be  uniform  on  all  securities. 

Mr.  ASHURST.    That  is  the  point. 

Mr.  NORRIS.  Suppose  when  the  States  wanted  to  tax 
Federal  securities,  they  had.  by  the  same  operation,  to  tax 
their  own  security  at  the  sazr.e  rate.  Would  not  that 
prevent  the  injury  of  which  the  Senator  from  Maryland  is 
fearful? 

Mr.  TYDINOS.  It  would  go  far.  but  may  I  pc^t  out  to 
the  Senator  from  Nebraska  that.  State-rights  man  that  I  am. 
I  would  much  rather  see  the  Federal  Oovemment  have  the 
right  to  tax  the  securities  of  the  State,  to  tax  that  vast 
source  of  revenue,  than  I  would  to  have  the  States  have  the 
right  to  tax  the  securities  of  the  F^ederal  Government,  be- 
cause it  is  perfectly  possible  that  than  may  be  ways  and 
means  of  discrimination  so  that  the  aecnritles  of  the  Federal 
Government  would  not  have  a  uniform  sale  over  the  coun- 
try in  time  of  need. 

Mr.  NORRIS.  I  agree  with  the  Senator;  but  If  we  granted 
the  power  to  tax  income  from  FMeral  securities,  and  the 
same  law  required  exactly  the  same  tax  upon  State  and 
mxmiclpal  bonds  within  the  States.  I  think  we  would  have 
met  at  once  the  danger  which  is  feared  by  the  Senator  from 
Maryland. 

Mr.  TYDINOS.  I  do  not  agree  with  that  entirely,  but 
may  I  say  once  more  that  I  think  It  is  a  very  dangerous 
precedent  to  allow  the  States  to  have  c<mtrol.  even  remotely, 
over  the  credit  of  the  Federal  Oovemment. 

Mr.  NORRIS.  I  agree  with  the  Senator  on  that  point. 
As  between  the  two,  the  one  I  would  want  to  protect  would 
be  the  Federal  Government,  because  in  time  of  war  or  of 
great  emergency  it  might  be  fatal  if  the  Federal  Government 
should  be  unable  to  raise  sufllcient  funds.  That  is  the  only 
reason  why  I  think  the  Federal  Oovemment  ought  to  have 
the  power  to  tax  the  income  ot  a  Governor  or  an  attorney 
general  of  a  State,  the  same  as  the  Income  of  Senators  and 
Representatives  is  taxed.  It  ought  to  tax  everything  alike. 
Tliere  should  be  no  discrimination.  A  great  fear  seems  to 
be  lurking  in  the  minds  of  many  when  we  start  out  by  sajrlng 
the  right  to  tax  is  the  power  to  destroy.  If  we  couple  with 
the  tax  proposition  a  provision  that  it  shall  be  uniform  on 
everybody  and  ujwn  everything.  I  think  that  danger  at  once 
disappears. 

We  ought  to  be  able  now,  through  the  Federal  Govern- 
ment— and  I  believe  the  amendment  to  the  Constitution  in- 
tended that  It  should  be  within  the  power  of  the  FMeral 
Government — to  tax  all  incomes,  In  the  words  of  the  amend- 
ment. "  from  whatever  source  derived."  But  the  Supreme 
Court  has  decided  we  cannot  do  it,  and.  of  course,  we  have 
to  abide  by  that  decision. 

Mr.  ROBINSON.     Mr.  President 

The  PRESIDINO  OFFICER.  Does  the  Senator  from  Ari- 
zona yield  to  the  Senator  from  Arkansas? 

Mr.  ASHURST.    I  am  glad  to  yield. 

Mr.  ROBINSON.  I  desire  to  ask  the  Senator  from  Ne- 
braska a  question  with  reference  to  uniformity.  Would  the 
Senator  require  every  State  to  tax  the  income  from  FMeral 
securities  at  the  same  rate,  or  would  he  prescritie  the 
maximum? 

Mr.  NORRIS.  I  should  require  that  if  a  SUte  wanted  to 
tax  incomes  from  Federal  securities  It  should  tax  income  In 
that  particular  SUte  at  the  same  rate,  so  thera  would  be 
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no  difference  whatever  hetween  the  tax  on  thie  income  from 
a  Federal  bond  and  the  tax  on  the  Income  from  a  State  or 
coiuity  or  municipal  bond. 

Mr.  TYDINOS.  Mr.  President.  wiU  the  Senator  tram  Ari- 
zona yield  further  to  me? 

Mr.  ASHURST.    I  am  delighted  to  yield. 

Mr.  TYDINOS.  Under  the  suggestion  made  by  the  Sen- 
ator from  Nebraska,  of  course,  within  a  SUte  there  would 
be  uniform  Uxatlon  on  that  type  ol  security,  but  one  SUte 
might  have  a  higher  raU  than  another.  There  could  be  no 
llmiUtion  placed  upon  the  right  of  a  State  to  levy  taxes. 

My  objection  went  primarily  to  the  condition  where 
States,  for  some  purpose,  might  hamstring  or  curtail  the 
credit  of  the  Federal  Government. 

While  I  have  not  thought  the  thing  through,  and  am 
only  finding  my  way  in  this  discuarion,  at  this  point  I 
should  say  that  while  I  might  favor,  on  reflection,  in  order 
to  tax  large  incomes  from  SUU  and  municipal  securities, 
having  the  Federal  Government  tax  those  securities  even 
though  It  would  add  to  the  cost  of  <*^^*^"g  them.  I  do  not 
believe  In  any  case  I  could  ever  bring  myself  to  suiHwrt  an 
amendment  allowing  the  SUtes  to  tax  the  credit  oi  the 
Federal  Government, 

Mr.  NORRIS.  There  perhaps  would  be.  as  the  Senator 
sajrs,  a  rate  of  taxation  in  Maryland  different  from  the 
rate  of  taxation  in  New  York.  There  now  are  dlfferexu;es 
in  the  rates  of  U  ration  on  everything.  I  do  not  suppose 
two  SUtes  can  be  found  in  the  Union  where  the  tax  rates 
are  Just  the  same.  That  would  be  true  if  the  incomes  from 
securities  of  the  Federal  Government  should  be  taxed;  but 
if  the  SUtes  had  to  tax  their  own  securities  at  the  same 
rate,  there  would  not  be  any  danger  of  their  attempting 
to  destroy  the  Federal  Government,  because  they  would 
destroy  themselves  by  the  same  act. 

Mr.  TYDINGS.  Mr.  President,  I  desire  to  make  a  con- 
cluding observation. 

I  can  see  why  many  Senators  very  properly  would  not 
desire  to  have  the  Federal  Government  tax  the  income  of 
the  SUtes.  They  think  that  is  an  Invasion  of  SUtes  rights, 
and  that  observation  is  well  supported  by  reason.  Already, 
however,  the  ^deral  Oovemment  does  that.  It  taxes  cor- 
porations in  the  SUtes;  it  taxes  IntersUte  commerce  In 
the  SUtes;  and  it  taxes  so  much  in  the  SUtes  that  I  can 
see  In  real  effect,  and  from  that  angle  alone,  very  little 
difference  In  taxing  money  which  is  Invested  in  Federal 
securities,  and  represents  property. 

Mr.  ASHURST.  Mr.  President.  I  really  Intended  this  ad- 
dress of  mine  to  be  more  in  the  nature  of  an  assurance  to 
the  Senate  that  we  should  bring  In  a  constitutional  amend- 
ment. I  thought  I  should  be  received  with  open  arms  and 
with  hosannas,  and  complimented  on  the  assiduity  and  the 
aeal  with  which  I  was  proceeding.  I  have  explored  far 
enoiigh  to  see  that  even  if  our  committee  should  bring  in  a 
Joint  resolution  for  a  constitutional  amendment,  we  might 
never  be  able  to  secure  its  passage. 

Mr.  NORRIS.  I  share  with  the  Senator  that  view.  I  con- 
fess I  became  very  much  discouraged.  If  we  were  able  as  a 
Federal  Government  to  Ux  incomes,  as  our  Constitution 
•ays,  "  from  whatever  source  derived  **,  I  bdleve  we  should 
relieve  our  country  of  a  great  deal  of  onbarrassment.  It 
seemed  to  me  that  when  the  Supreme  Court  decided  that  we 
could  not  tax  securities  of  State  govemmenU.  or  SUte  sala- 
ries, or  anything  of  the  kind,  it  was  gtrfng.  as  apparently 
most  people  go,  on  the  theory  that  **  the  power  to  tax  is  the 
power  to  destroy  ";  but  nobody  was  proposing  that  we  should 
levy  on  SUte  securities  a  Ux  different  from  the  tax  we 
sliould  levy  on  Federal  securities.  Nobody  was  proposing 
that  we  should  tax  the  Income  of  the  Governor  of  the  State 
of  Iowa  at  a  different  rate  from  that  at  which  we  should  tax 
the  income  of  a  Senator  from  Iowa.  Until  Congress  did  pass 
that  kind  of  a  law — I  cannot  conceive  that  it  ever  would, 
unless  it  did.  unless  it  undertook  to  levy  taxes  upaa  SUte 
oflicials  or  SUte  securities  at  a  higher  rate  than  the  taxes 
levied  upon  Federal  officials  or  Federal  securities— 4t  seemed 
to  me  no  discrimination  could  be  involved  in  it.  There  could 
not  be  any  attempt  to  destroy.    A  levy  of  the  kind  contem- 


plated is  taxation.  It  Is  not  made  with  the  intoitton  of  de- 
stroying anybody  or  injuring  any  SUte. 

In  the  face  of  our  divided  opinion,  the  Senator  trom.  Mis- 
souri [Mr.  CiARKl.  at  the  last  session  of  Congress,  or  the 
session  before  that,  offered  an  amendment  to  a  revenue 
bill  in  which  he  proposed  to  make  the  levy,  and  let  the  mat- 
ter again  go  to  the  Supreme  Court.  It  was  defeated  In  the 
Senate.  We  could  not  even  get  a  majority  vote  for  it,  modi 
less  a  two-thirds  vote  such  as  a  constitutional  amendment 
has  to  have;  so  I  felt  very  much  discouraged. 

Mr.  LONG.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Louisiana. 

ISx.  LONG.  That  amendment  was  adopted  by  the  Senate. 
I  think,  and  was  eliminated  in  conference. 

Mr.  NC^IRIS.  The  one  of  which  I  am  thinUng  was  not 
adopted.    It  was  defeated. 

Mr.  LONG.  I  desire  to  say  that  I  have  voted  both  ways 
on  this  question,  as  I  have  been  accused  of  doing  on  another 
matter. 

Mr.  ASHURST.  When  ttie  Senator  from  Louisiana  shall 
have  been  here  as  long  as  I  have,  he  will  find  himself  voting 
three  or  four  ways  on  every  question. 

Mr.  LONO.  Shortly  after  I  came  to  the  Senate,  I  ex- 
pressed the  bopt  that  we  ought  not  to  undertake  to  tax 
municipal  and  SUte  securities.  One  night,  when  the  Sen- 
ator from  Ikfissourl  (Mr.  ClaxkI  offered  his  auMndment,  all 
of  a  sudden  I  concluded,  along  with  the  majority,  that  I 
would  vote  for  it.  My  friend,  the  junior  Senator  from  Texas 
(Mr.  CoKNALLTl.  came  to  me  a  few  minutes  later  and  said, 
"  The  proposition  3rou  voted  for  was  Mellon's  original  scheme 
of  taidng  mimlcipal  sectirities."  I  got  to  considering  the 
matter  again,  and  I  felt  considerable  doirt>t  as  to  whether 
I  had  voted  right  on  the  matter  the  last  time. 

I  am  not  at  all  clear  but  that  we  shall  get  ourselves  into 
IMetty  deep  water  in  undertaking  to  permit  one  govmunent 
to  Ux  the  securities  of  another  govemmoit,  because  what 
would  be  accomplished  by  the  Federal  Government  taxing 
the  courthouse  of  the  SUte,  and  the  State  in  turn  taxing  the 
post  office  of  the  Government?  That  is  what  this  proposal 
really  means. 

Mr.  ASHURST.  Mr.  President,  of  course  I  deny  the  cor- 
rectness of  the  analogy  of  the  able  Senator  from  Louisiana. 
I  say  there  Is  a  vast  difference  between  the  Federal  Govern- 
ment taxing  the  courthouse  in  a  county  and  taxing  the 
income  of  securities  issued  by  a  SUte. 

Mr.  CONNAUiY.    Mr.  President 

Mr.  ASHURST.    I  yield  to  the  Senator  from  Texas. 

Mr.  CONNALLY.  If  the  Senator  will  permit  me,  I  desire 
to  propound  an  tnquiry  to  Uie  Senator  from  Nebraska.  If 
it  could  be  shown  to  the  Senator  from  Nebra^ca  that  we 
should  pay  out  more  tn  increased  Interest  on  our  bonds 
when  they  were  taxiU)le  than  we  should  get  back  In  tax^ 
would  that  be  an  argmnent? 

Mr.  NORRIS.  Yes;  that  would  be  an  argumoit;  and, 
if  the  Senator  from  Arizona  will  yield 

Mr.  ASHURST.    I  yield. 

Mr.  NORRIS.  I  have  always  Uken  It  into  consideration, 
though  I  think  a  great  many  people  who  are  crying  out — 
and  I  am  one  of  them — for  taxation  of  what  are  now  exempt 
securities  do  not  take  into  consideration  the  fact  that  these 
securities  draw  a  lower  rate  of  interest  than  they  would 
draw  if  they  were  taxable.  I  think  ttuU;  follows.  So  it  is 
really  taking  the  money  out  of  one  pocket  and  putting  it 
into  another,  with  some  exceptions. 

The  great  drawback  about  the  present  oozKlition,  to  my 
mind,  is  that  we  create  in  the  minds  of  the  American  people 
an  impression  that  there  are  wealthy  people  who  are  se- 
lected to  pay  less  taxes  than  others.  A  great  many  of  them 
have  invested  their  money  in  tax-free  securities. 

I  think  there  is  more  feeling  than  Is  justified  against 
those  classes  of  people.  For  InsUnce,  I  do  not  think  it  is 
disrepuUble  to  own  tax-free  securities.  As  poor  as  I  am, 
I  myself  have  some  of  them;  and  I  do  not  blame  any  man 
for  making  that  kind  of  Investmoit.  In  fact,  when  we 
build  our  schoolhouses  and  our  courthouses  and  issue  bosuls 
for  the  purpose,  they  are  tax-exempt  under  the  decision  of 
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the  8ui>reine  Court  of  the  United  States.  If  somebody  did 
not  buy  them,  bofwerer.  we  cotild  not  build  our  achoolhouaes 
■■d  our  courthoOHi. 

Ifr.  CX>NNAUiT.  They  are  exempt  in  another  State. 
Ob*  State  can  tax  the  securities  of  another. 

Mr.  NORRIS.  Oh.  yes:  but  it  does  seem  to  me  that  by 
our  dual  system  of  taxation  we  create  dissatisfaction  and 
lack  of  contentment  in  the  minds  and  hearts  of  people. 
Perhaps  it  is  unjustified,  but  it  is  there  Just  the  same:  and 
It  would  all  be  ironed  out  if  we  made  everybody  i>ay  a  tax 
IB  Ui  income,  even  though  in  the  end  there  would  be  no 
difference  in  the  amount  received  by  the  Oovemment. 

Ifr.  CXDNNALLY.  Let  me  say  to  the  Senator  from 
Nebraska  that  when  this  matter  was  up  some  years  ago. 
Secretary  Mellon  testified  before  a  House  committee  that 
if  a  tax  should  be  put  on  Federal  securities  or  on  State 
securlttaa  it  would  raise  the  interest  rate  1  percent  annually 
on  an  of  them.  Take  the  case  of  the  schools  out  in 
Nebraska:  A  schoolhouse  Is  built  there,  and  bonds  nmning 
for  40  years  are  Issued.  One  percent  a  year  for  40  jrears 
Is  40  percent  of  the  bcmd  issue. 

Mr.  NORRIS.  Yes;  in  the  case  the  Senator  puts,  the  mat- 
ter la  pracUcally  as  long  as  it  is  broad:  but  I  think  it  will  be 
found  that  if  we  take  all  the  elements  into  consideration,  the 
people  lose  m<»ey  by  the  escape  from  taxation  of  certain 
dasaee  of  securities,  although  the  amoimt  they  lose  may  be 
very  much  exaggerated.  But  It  does  pormit  the  existaice  of 
a  class  of  people  owning  securities  uid  owning  property  of 
that  kind  to  eecape  taxatloii.  while  others  have  to  pay  taxes. 

Mr.  CONNALLY.  Let  me  say  to  the  Senator,  and  then  I 
shall  be  through,  that  most  of  the  tax -exempts  are  h^d  by 
corporations.  Insurance  c<xnpanies.  and  savings  banks,  and 
they  do  not  pay  any  surtaxes.  The  records  show  that  they 
pay  only  the  flat  corporation  taxes. 

Mr.  NORRIS.  There  is  no  such  thing  as  a  surtax  on  State 
securities.    The  surtax  applies  only  to  Federal  securities. 

Mr.  CX>NNALLY.  If  they  are  taxed,  they  have  to  pay  sur- 
taxes. 

Ifr.  NORRIS.    Oh,  yea. 

Mr.  CONNAIJ.Y.  The  point  T  make  Is  that  If  we  tax  them, 
they  will  have  to  pay  surtaxes.  Most  of  the  tax-exempt 
eecorltles  are  owned  by  insurance  companies  and  other  com- 
panies which  pay  no  surtaxes. 

Mr.  NORRIS.  I  do  not  know  how  the  great  bulk  of  them 
are  owned,  but  it  does  seem  to  me  that  everyone  must  admit 
that  we  have  two  classes  of  owners  of  property.  One  class 
Is  composed  of  thoee  who  own  property  on  which  they  pay 
no  taxes,  and  the  other  class  Is  composed  of  those  who  pay 
taxes  on  what  they  own.  and  even  though  the  result  would 
be  Just  the  same,  it  would  be  better,  in  my  judgment,  and 
would  create  more  satisfaction  and  better  contentment  If 
they  all  paid  taxes,  even  though  in  the  end  It  did  not  make 
any  difference. 

Mr.  BARKLEY.  Mr.  President,  wlU  the  Senator  from 
^ftilaana  yield? 

Mr.  ASHURST.    I  yield. 

Mr.  BARKLEY.  That  very  point  has  been  the  one  In  par- 
ticular which  has  caused  me  more  difficulty  in  considering 
this  question  than  an  the  others  combined. 

Aside  frtMOQ  the  relative  position  of  the  States  In  taxing 
Psderal  securities  and  the  Federal  taxation  of  State  securl- 
we  an  know  that  the  reason  why  the  income  from  such 
Is  not  taxed  is.  at  least  theoretically,  that  the  peo- 
ple whoee  obllgaticms  they  are  obtain  a  lower  rate  of  Interest 
because  of  their  nontaxabihty. 

I  reallae  that  when  we  find  someone  who  has  millions  of 
Miars  invested  In  tax-exempt  securities  the  natural  thing  Is 
to  get  out  before  a  crowd  of  people  somewhere  and  denounce 
him  as  a  man  who  has  concentrated  aU  of  his  wealth  in 
ncmiKles  which  pay  no  taxes.  But  we  do  not  take  the  trou- 
ble at  the  same  time  to  tell  the  people  that,  after  aU,  they 
•■•  saving  money  In  taxes  in  the  way  of  a  rate  of  Interest. 
beeauss  the  security  whkh  Is  held  by  this  man  we  are 
denouncing  is  tax  exempt. 

The  fact  which  it  seems  to  me  we  cannot  lose  sight  of  Is 
that  these  are  the  obligations  of  the  ptopie.  Uicurred  in  a 
capacity  in  order  to  furnish  iw^rioy  xo  carry  out 


some  sovereign  object,  the  object  of  government,  and  that 
the  securities  are  made  nontaxable  in  order  that  the  obliga- 
tions of  the  people  in  their  sovereign  capacity  may  obtain  a 
lower  rate  of  interest. 

Mr.  NORRIS.    May  I  interrupt  the  Senator  there? 

Mr.  BARKLEY.  In  just  a  moment.  Even  if  we  can  sat- 
isfy ourselves  and  the  people  by  sailing  to  them  that  we  are 
making  everybody  pay  taxes  on  the  secmlties  they  hold 
which  belong  to  the  people,  I  do  not  see  any  social  advan- 
tage or  any  governmental  advantage  in  requiring  the  people 
to  pay  a  larger  interest  rate  on  the  obligations  they  have 
incurred  in  bond  Issues  in  order  to  make  someone  who  holds 
those  obligations  pay  Interest  on  the  tnoome  from  them. 

Mr.  ASHURST.  I  yield  to  the  able  Senator  from  Ne- 
braska. 

Mr.  NORRIS.  In  the  main,  except  for  the  last  paragraph. 
I  agree  fully  vrlth  the  Senator.  But  it  seems  to  me  that 
the  Senator  must  not  forget,  and  that  aU  of  us  must  not 
forget,  that  while  these  tax-free  obligations  are  obligations 
of  the  people,  and  they  arc  saving  money  by  a  lower  interest 
rate,  we  must  tax  someone.  Suppose  we  treated  all  bond- 
holders as  we  do  those  who  hold  tax-free  securities,  and 
taxed  none  of  them,  and  let  all  bonds  go  at  a  low  rate  of 
interest.  I  do  not  think  anyone  would  advocate  that,  be- 
cause in  the  end  we  would  collect  no  taxes. 

Mr.  BARKLEY.  It  is  only  one  step  from  taxing  the  In- 
come from  a  piece  of  property  to  taxing  the  property  itself; 
Just  one  step. 

Mr.  NORRIS.    That  is  correct. 

Mr.  BARKLEY.  If  we  could  conceive  the  time  ever  arriv- 
ing when,  in  addition  to  taxing  the  income  from  these  pubUc 
securities,  we  actually  taxed  the  securities  themselves  by  an 
ad  valorem  tax,  I  can  very  easily  foresee  the  doubling  or 
trebling  of  the  interest  rates  now  borne  by  many  of  these 
public  securities,  because  in  the  city  where  I  live,  for  instaxice. 
the  rate  of  taxation,  city,  county,  and  State,  is  more  than 
$3  a  hundred,  which  is  more  than  the  Interest  borne  by 
some  of  the  securities  which  are  outstanding.  So  that  we 
have  to  consider  that  this  is  not  something  which  stops  at 
the  taxing  of  income:  it  may  go  on  to  taxing  the  security 
from  which  the  income  is  derived. 

Mr.  ASHURST.  Mr.  President,  so  far  from  being  Irritated 
by  these  interruptions,  I  am  grateful.  I  started  out  with  the 
feeling  that  my  announcement  would  be  met  with  at  least 
manifestations  of  approval  everywhere.  I  am  glad  now 
that  I  made  this  exploratory  speech.  I  do  not  think  I 
surrender  easily  or  quickly,  but  It  Is  obvious  that  the  Com- 
mittee on  the  Judiciary  would  not  be  able  to  have  the  joint 
resolution  agreed  to  In  the  form  I  have  suggested,  or  in  any 
form,  even  if  the  committee  were  unanimous. 

One  or  two  remarks  have  been  made  which.  In  justice  to 
myself.  I  think  call  for  a  reply.  One  of  the  able  Senators 
said  something  about  denouncing  people  who  hold  tax-free 
securities.  I  do  not  believe  that  on  the  public  hustings  or 
In  a  public  speech  outside  of  the  Senate  of  the  United 
States  I  have  ever  referred  to  tax-exempt  secinlties.  I  do 
not  recaU  that  in  aU  the  stormy  poliUcal  battles  (tf  my 
career  I  have  ever  referred  on  the  hustings  to  tax-exempt 
securities.  In  the  first  place,  the  hustings  would  not  be 
the  appropriate  place  to  make  such  a  reference. 

Mr.  BARKLEY.  Mr.  President,  if  the  Senator  wiU  yield. 
I  think  I  was  the  Senator  who  made  the  statement  to  which 
he  is  referring.  I  had  no  ref erexu;e.  of  course,  to  the  Sena- 
tor: but  It  Is  true  that  some  people  do  make  such  denun- 
ciations. 

Mr.  ASHURST.  The  Senator  Is  correct  Let  me  say, 
moreover,  that  I  agree  entirely  with  the  suggestion  made  by 
the  Senator  from  Nebraska  I  Mr.  Noaxisl  that  there  is  no 
moral  obliquity,  there  is  nothing  wrong  or  unpatriotic  in 
any  citisen  buying  aU  the  tax-exempt  securities  he  pleases 
to  buy.  In  fact.  I  venture  the  asserUon  that  in  times  of 
stress,  in  times  of  peril,  or  when  a  district  in  a  State  desires 
to  raise  money,  the  man  who  buys  tax-exempt  securities  Is 
feted  at  the  Juhe.  is  banqueted,  and  is  a  hero:  and  properly 
so.  He  is  investing  his  money  at  3  or  4  percent,  when  he 
might  put  It  into  Industry  and  make  8  percent. 


1935 


CONGRESSIONAL  RECORD— SENATE 


10165 


.  I  assure  Senators,  and  particularly  my  able  friend  from 
Kentucky,  that  I  have  no  word  of  criticism;  I  Indeed  have 
no  ear  to  listen  to  criticism  of  citizens  who  have  tax-exempt 
securities,  be  they  great  or  smaU  in  volume.  I  wish  to 
say  again,  in  the  most  emphatic  terms,  there  Is  nothing 
wrong  in  busring  them,  and  the  Senate  is  the  only  place 
where  I  have  heard  the  insinuation  that  there  might  be 
something  sinister  about  holding  tax-exempt  securities. 

My  small  savings  happen  to  be  in  Government  bonds,  and 
those  bonds  happen  to  be  tax  exempt;  but  I  do  not  feel  that 
I  am  subject  to  any  reproach  for  investing  my  savings  in 
seciulties  of  the  Government. 

I  did  not  come  to  town  yesterday,  I  was  not  bom  yester- 
day, and  I  have  explored  far  enough  at  least  to  make  me 
doubt  very  much  whether  we  will  be  able  to  pass  the  joint 
resolution  through  the  Congress. 

In  conclusion,  let  me  say  that  four  Secretaries  of  the 
Treasury,  and  that  President  Harding,  President  Coolldge, 
and  President  Franklin  Roosevelt  have  recommended  the 
submission  to  the  States  of  exactly  such  a  constitutional 
amendment  as  I  have  offered  and  as  I  presented  at  the  last 
session  of  the  Congress. 

I  yield  the  floor. 

STATX  mCBWAT  IN  RAPmSS  PAUSH,  LA. 

Mr.  OVERTON.  Mr.  President,  I  ask  unanimous  consent 
for  the  consideration  of  Senate  bill  3038.  being  Calendar 
No.  996. 

The  PRESIDING  OFFICER  (Mr.  McKkllax  in  the  chair) . 
Is  that  the  bill  to  which  the  present  occupant  of  the  chair 
objected  on  yesterday? 

Mr.  OVERTON.    Yes. 

The  PRESIDING  OFFICER.  The  present  occupant  of  the 
chair  does  not  object  to  the  present  consideration  of  the 
bllL 

Mr.  OVERTON.  It  is  necessary  that  the  hi^way  be 
provided  in  order  to  use  a  bridge  which  has  been  constructed 
across  the  Red  River. 

Mr.  ROBINSON.  The  bill  was  unanimously  favorably  re- 
ported by  the  committee,  and  also  favorably  reported  by  the 
Department? 

Mr.  OVERTON.    That  is  correct. 

Mr.  McNARY.    I  have  no  objection. 

The  PRESIDING  OFFICER.  Is  there  objecticxi  to  the 
present  consideration  of  the  blU? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (S.  3038)  to  authorize  the  transfer  of  certain 
lands  in  Rapides  Parish,  La.,  to  the  State  of  Louisiana  for 
the  purpose  of  a  State  highway  across  a  portion  of  the  Fed- 
eral property  occupied  by  the  Veterans'  Administration 
facility,  Alexandria,  La.,  which  had  been  reported  from  the 
Committee  on  Public  Lands  and  Surveys  with  an  amend- 
ment, on  page  2.  line  1.  after  the  words  "  numbered  1 ",  to 
Insert  "  and  State  route  no.  615  ",  so  as  to  make  the  bill  read: 

Be  It  enacted,  etc.,  Tbat  the  Administrator  of  Veterans'  Affairs 
be.  and  he  Is  hereby,  authorized  and  directed  to  transfer  to  the 
State  of  Louisiana,  without  expense  to  the  Oovemment  of  the 
United  SUtes.  all  the  right,  title,  and  Interest  of  the  United  States 
In  and  to  a  certain  strip  of  land  crossing  the  Veterans'  Adminis- 
tration facility  at  Alexandria,  La.,  along  the  Alexandrla-Shreveport 
Highway.  State  route  no.  1.  and  State  route  no.  815,  In  sections  1 
and  2.  township  4  north,  range  1  west.  Rapides  Pariah.  La.,  upon 
condition  that  it  shaU  always  be  used  and  maintained  as  a  public 
highway,  said  strip  of  land  being  described  as  follows: 

Beginning  at  a  point  in  the  located  center  line  of  the  Alexandria- 
Colfax  Highway  at  engineer's  station  162+053,  which  point  is  in 
the  south  line  of  the  northwest  quarter  of  the  southwest  quarter 
of  section  1,  township  4  north,  range  1  west,  and  north  89''64'  east, 
a  distance  of  325.5  feet  from  the  southwest  conur  of  the  said 
northwest  quarter  of  the  southwest  quarter  of  section  1,  township 
4  north,  range  1  west;  thence  north  89*54'  east,  along  the  said 
south  line  of  the  northwest  quarter  of  the  southwest  quarter  of 
section  1,  a  distance  of  51.37  feet  to  a  point  In  the  easterly  right- 
of-way  line  of  the  Alexandrla-CoUax  Highway,  said  point  being 
50  feet  easterly  and  at  right  angles  to  the  aforementioned  center 
line;  thence  along  the  easterly  right-of-way  line  of  said  highway, 
the  following  two  courses:  Northwesterly  along  a  curve  to  the  left 
having  a  radius  of  3,304.03  feet,  a  distance  of  283.92  feet  to  the 
point  of  tangency  of  said  ctirve  to  the  left;  thence  north  17*6' 
west,  a  distance  of  1,637J7  feet  to  a  point  in  the  mesh  wire  fence 
enclosing  residence  lot.  said  point  being  60  feet  easterly  and  at 
right  angles  to  the  aformentloned  center  line;  thence  south  68*1' 


west,  along  said  fence  Una,  a  distance  of  »sn  feet  to  a  point,  said 
point  being  SO  feet  easterly  and  at  right  angles  to  the  aforeman- 

tloned  center  line;  thence  along  the  easterly  right-of-way  line  of 
the  aforementioned  highway,  the  following  courses:  North  17*6' 
west,  a  distance  ci  121.3  feet  to  the  point  of  the  beginning  of  a 
curve  to  the  right;  thence  northwesterly  along  a  curve  to  the 
right  having  a  radivis  of  5.699.65  feet,  a  distance  of  310.04  feet  to 
the  point  of  tangency  of  said  curve  to  the  right;  thence  north 
13*59'  west,  a  distance  of  306.6  feet  to  the  point  of  t>i>eiT'"«T'e  of  a 
curve  to  the  left;  thence  northwesterly  along  a  curve  to  the  left 
having  a  radius  of  746.78  feet,  a  distance  of  224.4  feet  to  the  point 
of  tangency  of  said  curve  to  the  left;  thence  north  31*12'  west,  a 
distance  of  626  feet  to  the  point  of  beginning  of  a  curve  to  the 
left;  thence  northwesterly  along  a  curve  to  the  left  having  a  radius 
of  608.34  feet,  a  distance  of  261.43  feet  to  the  point  of  tangency 
of  said  curve  to  the  left;  thence  north  60*40'  west,  a  distance  of 
338.9  feet  to  a  point,  said  point  being  30  feet  northeasterly  and 
at  right  angles  to  the  aforementioned  center  line,  same  point  also 
being  30  feet  northeasterly  and  at  right  angles  to  the  center  Una 
of  the  existing  concrete  Iiighway  from  Alexandria  toward  Shreve- 
port;  thence  north  29*20'  east,  a  distance  of  10  feet  to  a  point, 
said  point  being  40  feet  northeasterly  and  at  right  angles  to  tbm 
aforementioned  center  lines;  thence  along  the  easterly  right-of- 
way  of  the  road  from  Alexandria  toward  Shreveport,  the  foUowlng 
two  courses:  North  60*40'  west,  a  distance  of  113.16  feet  to  the 
point  of  beginning  of  a  curve  to  the  right;  thence  northwesterly 
along  a  curve  to  the  right  having  a  radius  of  429.04  feet,  a  dis- 
tance of  363.79  feet,  more  or  less,  to  a  point  In  the  north  line  of 
section  2,  township  4  north,  range  1  west,  same  being  in  the  north 
boundary  line  of  the  Veterans'  Administration  property,  said  point 
also  being  40  feet  easterly  and  at  right  angles  to  the  aforemen- 
tioned center  line;  thence  altmg  the  said  north  line  of  section  S 
and  the  north  boundary  line  of  the  Veterans'  Administration 
property  and  croaslng  the  aforementioned  highway,  the  foUowlng 
two  courses:  West  a  distance  of  40.84  feet  to  the  center  line  of  th« 
existing  concrete  highway  at  engineer's  station  197  +  93.8:  thenoe 
west  a  distance  of  40.7  feet  to  a  point  In  a  curve  to  the  left  In  the 
westerly  right-of-way  line  of  the  existing  concrete  highway  from 
Alexandria  toward  Shreveport,  said  point  being  40  feet  westerly 
and  at  right  angles  to  the  aforementioned  center  line;  thenco 
southeasterly  along  said  cxurve  to  the  left  having  a  radivia  of 
509.64  feet,  a  distance  of  198.9  feet  to  a  point,  said  point  being 
40  feet  westerly  and  at  right  angles  to  the  aforementioned  center 
line  and  said  point  also  being  30  feet  northeasterly  and  at  right 
angles  to  the  highway  leading  to  RegoUet;  thence  along  tha 
northeasterly  right-of-way  of  said  highway  leading  to  RegoUet.  the 
foUowlng  two  courses:  North  60*40'  west,  a  distance  of  75.24  feet 
to  the  point  of  beginning  of  a  curve  to  the  left;  thence  north- 
westerly along  a  curve  to  the  left  having  a  radius  of  1303.67  feet, 
a  distance  of  397.68  feet,  more  or  less,  to  a  point  in  the  north  "t*4 
of  section  2,  township  4  north,  range  1  west,  same  being  in  the 
ncMth  boundary  line  of  the  Veterans'  Administration  property, 
said  point  also  being  30  feet  northa-ly  and  at  rlf^t  angles  to  the 
af(n«mentloned  center  line;  thence  al<mg  the  said  north  line  of 
section  2  and  the  north  boundary  line  of  the  Veterans'  Adminis- 
tration property  and  crossing  the  aforementioned  highway,  tha 
following  two  courses:  West  a  distance  of  186.20  feet  to  the  center 
line  of  the  highway  leading  to  RegoUet;  thenoe  west  a  distance 
of  19833  feet  to  a  point  in  the  westerly  right-of-way  line  of  the 
highway  leading  to  RegoUet;  thence  along  the  westerly  right-of- 
way  of  the  aforementioned  highways,  the  foUowlng  courses:  South 
81*18'  east,  a  distance  of  30736  feet  to  the  point  of  beginning  of 
a  curve  to  the  right,  said  point  being  30  feet  soiithwesterly  and 
at  right  angles  to  the  aforemenUoned  center  line;  thence  *inng  t^ 
curve  to  the  right  having  a  radius  of  1343.57  feet,  a  distance  of 
447.83  feet  to  the  point  of  tangency  of  said  curve  to  the  rl^t; 
thence  south  60*40'  east,  a  distance  of  7673  feet  to  the  poUit  of 
beginning  of  a  curve  to  the  right;  thence  southeasterly  along  a 
curve  to  the  right  having  a  radius  of  44834  feet,  a  distance  of 
230.58  feet  to  the  point  of  tangency  of  said  curve  to  the  right; 
thence  south  31*12'  east,  a  distance  of  626  feet  to  the  point  of 
beginning  of  a  curve  to  the  right;  thence  along  a  curve  to  the 
right  having  a  radius  of  686.78  feet,  a  distance  of  20637  feet  to 
the  point  of  tangency  of  said  curve  to  the  right;  thence  south 
13*59'  east,  a  distance  of  306.6  feet  to  the  p<^nt  of  beginning  of  a 
curve  to  the  left;  thence  along  a  curve  to  the  left  having  a  radius 
of  5.759.65  feet,  a  distance  of  3133  feet  to  the  point  of  tangency 
of  said  ciure  to  the  left;  thence  south  17*6'  Mst.  a  distance  of 
131.68  feet  to  the  comer  ot  a  mesh  wire  fence,  said  point  being 
30  feet  westerly  and  at  right  angles  to  the  center  line  of  the 
Alexandria-Colfax  Highway;  thence  south  51*80'  west,  along  said 
mesh  wire  fence,  a  distance  of  21.47  feet  to  a  point,  said  point 
being  50  feet  westerly  and  at  right  angles  to  the  aforementioned 
center  line;  thence  south  17*0'  east,  a  distance  of  1,01738  feet 
to  the  point  of  beginning  of  a  curve  to  the  right;  thence  along  a 
curve  to  the  right  having  a  radius  of  3,104.03  leet,  a  distance  of 
251.92  feet,  more  or  less,  to  the  south  line  of  the  northwest  quar- 
ter of  the  southwest  quarter  of  section  1,  township  4  north,  rango 
1  west,  same  being  in  the  southerly  boundary  line  of  the  Veterans' 
Administration  proi>erty,  said  point  also  being  50  feet  westerly 
and  at  right  angles  to  the  aforementioned  center  line;  thence 
along  the  said  south  line  of  the  northwest  quarter  of  the  south- 
west quarter  of  section  1  and  the  south  boundary  line  of  the  Vet- 
erans' Administration  proiierty,  north  89*64'  east,  a  ^<«tiMws^>  of 
6131  feet  to  the  point  of  beginning;  containing  in  aU  9.188  acraa. 
more  or  less,  and  being  shown  in  detail  on  a  map  showing  the 
right-of-way    reqiUred    by    the    Itoiilslana    Highway    Commission 
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lands  of  tbe  YMenma'  Admlnlstntlao  facOlty  ta 
1  aad  1.  towuihlp  «  aorta,  ranga  1  west.  Raplrtw  Parlab, 
daMd  April  M.  1M& 

The  PRlBTnTKO  OFFICER.    The  question  i&  on  agreeing 
lo  the  amendment. 
Tbe  amendment  was  agreed  to. 

Tbe  txUl  was  ordered  to  be  engroesed  for  a  third  reading, 
tbt  third  time,  and 


THi  LATE  sniAToa  BaoMBOii  curimc 
Mr.  HATCH.    Mr.  President.  I  rise  at  this  time  to  make  a 
tew  Inief  remarks  concerning  a  former  Member  of  this  body 
and  a  distinguished  citiian  of  my  State. 

I  have  deiajred  makint  tlHW  remarks  for  various  reasons. 
Stveral  Senators  have  siiw— la  to  me  their  desire  to  par- 
Mi^Mite  in  a  m&mahtd  wriiu.  for  former  Senator  Bronson 
Catting.  However,  tbe  milnu  U  rapkUy  slipping  by,  and  it 
has  been  difflctiit  to  arrange  a  time  when  all  Members  can  be 
Mllad  as  to  convenience  and  hour. 

X  iboold  not  like  to  see  this  session  of  the  Senate  come  to 
Mk  mud  without  some  tribute  being  paid  to  a  man  who  was 
■•  oatstanding  In  my  State  as  was  the  late  Senator  Cutting. 


not  only  fitting  but  right  that  a  Senator  from  New 
Medoo.  the  State  of  which  he  was  so  fond,  should  pay  some 
to  him.  and  the  words  should  be  spoken  here  on  the 
«r  the  United  States  Senate,  the  place  which  was  the 
!  of  his  great  acttviUes.  Therefore,  notwithstanding  the 
of  the  hour.  I  wish  to  take  tbe  opportunity  to  make 
I  bclif  references  to  my  late  ctrfleague. 
iban  attempt  no  high-sounding  words  nor  flights  of 
#aauence  or  oratory.  I  prefer  to  direct  my  thought  to  some 
•<  Um  tbtam  ly  did,  to  some  of  his  traito  of  character,  and 
■MBS  «r  tiM  mHilsniling  causes  In  which  he  believed  and  for 
which  be  fought 

Bis  life,  his  character,  his  deeds,  his  actions  tell  their  own 
glory.  While  I  shall  mention  only  a  few  things  today,  his 
Meodi  win  recall  many  more.  Let  his  virtues,  his  accom- 
Vttrtiments.  and  his  achievements  be  bis  eulogy.  Let  them 
write  his  epitaph.  Somehow  I  believe  be  would  prefer  to 
have  it  so. 

Senator  Cutting  was  an  outstanding  figure  in  New  Mexica 
Bo  occupied  a  high  and  conspicuouo  piace  in  the  affairs  of 
■orfltate.  but  he  was  not  confined  or  limited  to  the  affairs 
of  Wtm  Mexico,  for  his  Interest  and  his  Influence  were  indeed 
Itotlon-wlde.    Uberal  in  thought,  independent  in  acUon.  he 
oarly  demonstrated  qualities  of  leadership  which  placed  him 
in  tl»e  foremost  ranks  of  the  public  men  of  New  Mexico  and 
of  tbe  Nation. 
It  is  of  more  personal  things  and  traits  that  I  would 
t:  and  in  that  regard.  Mr.  President,  what  shall  I  say? 
I  say  my  late  coDeague  was  a  man  of  great  intellect,  a 
of  culture,  a  man  of  ability? 
For  noarly  8  years  lie  served  with  you  in  the  Senate  of 
the  United  SUtes.    You  explored  tbe  depths  of  his  Intellect. 
Too  have  long  since  known  be  was  an  honor  graduate  of  one 
of  Ainorica's  greatest  universtttoo.    Tou  know  that  he  con- 
llHMd  roBoarch  and  study  long  after  college  days  were  over. 
Too.  his  colleagues,  saw  him  frequently  demonstrate  here  In 
fhe  Chawher  of  tbo  flonate  that  he  was  a  man  of  strong 
power, 
he  cultured?    You  who  came  In  contact  with  him 
throughout  the  years  of  his  service  here  know  he  was  a  m^w 
of  gentle  mtoo.  of  kindly  itipn^tlnii.  always  courteous  and 
paMte.  modest  and  not  forward.    Indeed,  he  was  a  man  «f 
rare  refinement  and  culture. 
Did  be  have  ability?    His  record  here  enowi  that  «aea- 
even  boMsr  tlian  the  eoitf  record.  Senators  who 
with  him  hi  tfeliate.  who  sat  with  him  on  commlt- 
be  was  a  aaan  of  ability.    He  was.  indeed,  a  m^n 
of  pronounced  ability,  and  the  future  prooiised  for  him  even 
matm  than  the  past  revealed. 

Too;  Senator  Bronson  Cutting  was  a  num  of  Intellect,  a 
man  of  culture,  a  man  of  ability.  He  discharged  the  duiloo 
of  tbe  high  and  honorable  oOce  of  a  Senator  of  tbe  United 
States  with  credit  to  himself,  to  the  SUte  he  repreoented. 
and  to  this  honorahle  body. 

Mr.  President,  of  these  and  similar  vtrtuoo  one  could  speak 
i^  IsngtiK.   I  could  tell  you  he  was  a  man  of  oourage.  for  he 
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I  could  recount  Instances  where  he  repeatedly  demon- 
strated his  fearlooHMOB  in  public  and  in  private  life.  He  did 
not  hesitate  to  fcdiow  a  course,  notwithstanding  obstacles 
and  most  strenuous  opposition,  once  he  decided  that  course 
was  tbe  right  one.    He  was  a  courageous  man. 

He  was  a  man  who  had  a  most  keen  snaio  of  public  duty 
and  of  responsibility  for  the  obligations  of  piit>lic  office.  He 
held  tlMse  duties  and  responsibilities  high,  and  always  sought 
to  discharge  them  aWy,  honorably,  and  honestly. 

Sezuitor  Cutting  was  intensely  human:  a  man  of  S3rmpa- 
tbetie  disposition,  ever  willing  to  assist  his  less  fortunate 
brothers.  He  did  not  expect  perfection  in  others.  He  knew 
and  understood  the  weaknesses  of  human  nature;  he  was 
always  ready  to  overlook,  forgive,  and  forget  the  mistakes 
and  errors  of  his  fellow  man. 

He  went  to  my  State  a  sick  man,  a  very  dck  man.  Be  well 
knew  and  understood  the  tragedy  and  sorrow  of  in  health* 
sickness,  and  pain.  Perhaps  it  was  because  of  his  own  ex- 
perience that  he  never  failed  to  lend  a  ready  ear  to  the  plea 
of  misforttme  and  human  suffering. 

Throtighout  the  length  and  breadth  of  New  Mexico,  in  al- 
most every  county,  city,  village,  and  hamlet  of  the  State, 
will  be  found  men  and  women  who  have  been  aided  by  the 
sjrmpathetlc  understanding,  the  helping  hand  of  Bronson 
M.  Cutting.  In  Taos.  Rio  Arriba.  Dona  Ana,  Eddy,  San  Juan, 
Union,  and  Hidalgo  and  all  the  counties  which  lie  between, 
in  mountain  fastness,  valley,  plain,  desert,  and  mesa,  live 
men  and  women  who  mourn  today  because  their  friend  and 
benefactor  is  no  more. 

Perhaps  the  best  tribute  to  Senator  Cutting  is  found 
among  the  men  and  women  in  my  State  who  were  closest  to 
him.  those  who  were  associated  with  him  in  kMlnOBS,  who 
had  been  with  him  tor  many  years  and  who  knew  him  per- 
haps better  than  anyone  else.  They,  his  own  employees, 
today  sincerely  and  deeply  mourn  the  loss  of  Senator 
Cutting,  not  because  he  was  their  employer  but  because  he 
was  their  friend. 

Not  only  to  the  State  of  New  Mexico,  but  throughout  all 
tbe  United  States,  those  who  toll  and  labor  mingle  their  tears 
with  the  tears  of  friends  and  loved  ones  of  Senator  Cutting. 
Labor  knows  a  valiant  champion  of  their  cause  Is  gone.  He 
who  was  ready  and  willing  at  all  times  to  Lft  his  voice  in  the 
Senate  of  the  United  States  or  elsewhere  for  them  and  their 
rights  can  never  plead  for  them  again.  Labor  lost  an  ally 
and  a  friend  wlien  Dtonwiu  Cutting  died. 

A  soldier  went  down  In  that  tragic  accident,  a  soldier  who 
had  served  his  cotmtry.  The  veterans  of  all  wars  wept  im- 
ashamed  on  May  8  when  their  comrade  lost  the  last  great 
battle  with  man's  ever-destroying  adversary.  Death. 

A  Senator  of  the  United  States,  a  brave  man,  a  loyal  friend, 
a  ooorageous  statesman,  a  worthy  son  of  a  worthy  father  and 
a  brave  spartan  mother,  is  gone. 

Senators  of  the  United  States  may  well  revere  his  memory 
and  pay  tribute  to  his  virtues. 


li  a  path  to  the  vast  unknown. 
A  trail  wtileb  jmm  and  I 

traad.  and  tirMUng  go  akMM, 
TIM  way  ot  tboae  wbo  di«. 

I  kaow  not  wb«r«  that  path  May  b«^ 
Nor  wb«rc  lu  bordm  U«. 

I  ooly  know  it's  walUag  ma. 
Tba  way  of  Ukoaa  who  dia. 

and  ttoongh  that  way  be  dark  or  fair. 

Or  danger*  borer  nigh. 
May  I  go  forth  wttto  vattant  sir. 

Tbe  way  of  thoae  who  die. 


J  I  go  wtth  steady  tread, 
haart  and  taarleaa  eya. 
ij  I  walk  with  unbowed 
TiM  way  o(  tboaa  who  dta. 

Juat  this  one  thing  I  ask  and  pray. 

Of  Him  who  made  the  plan. 
God  grant  wlien  I  ahaU  walk  the  way. 

That  I  may  be  a  man. 

Our  comrade,  our  colleague,  and  our  friend  has  walked  that 
With  steady  tread,  brave  heart  and  tearless  eye  he  did 
walk  the  way  of  those  who  die. 
In  life  and  in  death  Bronson  M.  Cutting  was  a  man 
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Mr.  NORRIS.  Mr.  President.  Senator  Cutting  was  one  of 
Ood's  noblemen.  It  is  difficult  for  the  common  man  to  realize 
or  comprehend  why  Senator  Cutting  should  have  been  taken 
in  the  strength  of  his  vigorous  manhood  while  others  who 
have  perhaps  most  of  their  years  of  usefulness  behind  them 
should  be  left.  His  untimely  death  brought  sorrow  to  the 
heart  of  every  liberty-loving  person  in  the  United  States.  His 
work  had  only  fairly  begun.  His  ability,  unquestioned  and 
recognized,  had  caused  even  the  ordinary  observer  to  believe 
there  were  before  him  many  useful  years  before  the  sim  went 
down  umn  his  life,  and  that  an  untold  amount  of  good  would 
come  from  his  efforts.  His  courage  was  undaunted.  He 
always  stood  for  what  he  believed  to  be  right  regardless  of 
how  powerful  the  influences  might  be  on  the  other  side.  His 
religion  was  the  religion  of  Abou  ben  Adhem,  "Write  my 
name  as  one  who  loves  his  fellow  man." 

Although  himself  possessed  of  great  wealth,  be  was  never- 
theless the  first  to  come  to  the  reli^  of  the  poor  in  any  Just 
cause.  Money  was  useful  to  him  only  as  it  might  relieve  the 
poor  and  oppressed.  His  strong  hand  was  always  out- 
stretched to  lift  up  the  unfortunate  brother  who  had  fallen 
by  the  wajrside,  perhaps  through  no  fault  of  his  own.  His 
death  was  a  personal  loss  to  every  man  who  believes  in 
righteousness  and  fair  dealing. 

TRK  MKRCHAirr  MAsnni 

The  Senate  resumed  consideration  of  the  motion  of  Mr. 
CopxLAKD  that  the  Senate  proceed  to  the  consideration  of  the 
bill  (S.  2582)  to  develop  a  strong  American  merchant  marine, 
to  promote  the  commerce  of  the  United  States,  to  aid  na- 
tional defense,  and  for  other  purposes. 

Mr.  COPELAND  obtained  the  floor. 

Mr.  ROBINSON.  Mr.  President,  will  the  Senator  yield 
to  me?  It  is  desired  to  have  a  brief  executive  session  at 
this  time. 

Mr.  COPELAND.    Very  well;  I  yield  for  that  purpose. 

KXXCUTIVX  SXSSZOIV 

Mr.  ROBINSON.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  motion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 

KXKCUTIVI    MKSSAGKS    HXTERRKD 

The  PRESIDING  OFFICER  (Mr.  McKkllak  In  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  sundry  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
Xuroceedings.) 

KXSCUTIVK  tKPORTS  OF  A  COMmmi 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
.Post  Roads,  reported  favorably  the  nominations  of  several 
postmasters,  which  were  ordered  to  be  placed  on  the  Executive 
Calendar. 

THX   CALXlfDAS — POSTXCASTKBO 

The  PRESIDINa  OFFICER.  If  there  be  no  further  re- 
ports of  committees,  the  calendar  is  in  order. 

The  legislative  clerk  read  the  nomination  of  Alice  L.  Wool- 
man,  to  be  postmaster  at  Coweta.  Okla. 

The  PRESIDINO  OFFICER.  This  is  a  nomination  which 
has  previously  been  passed  over.  The  present  occupant  of 
the  chair  asks  that  It  go  over  again,  tbe  Senator  from 
Oklahoma  IMr.  Goits!}  not  being  jnvsent  at  the  time. 

The  legislative  clerk  proceeded  to  read  sundry  nominations 
of  postmasters. 

Mi.  ROBINSON.  I  ask  that  nominations  of  postmasters, 
with  the  exception  of  the  one  passed  over,  may  be  confirmed 
en  bloc.  

The  PRESIDING  OFFICER.  TTHthout  objection,  the  nom- 
inations of  postmasters,  with  the  exception  noted,  are  con- 
firmed en  bloc. 

XV  THS  MATT 

The  legislaUve  clerk  proceeded  to  read  sundry  nominations 
to  the  Navy. 

Mr.  ROBINSON.  I  ask  that  nominations  In  the  Navy  amj 
be  confirmed  en  bloc 


The  PRESIDINO  OFFICER.  Without  objection,  the  nom- 
inations in  the  Navy  are  confirmed  en  bloc. 

XM  THK  MARINE  CORPS 

The  legislative  clerk  proceeded  to  read  the  nomination  of 
James  T.  Buttrlck  to  be  brigadier  general  in  the  Marine 
Corps. 

The  PRESIDING  OFFICER.  Without  objection,  the  n<nn- 
ination  is  confirmed. 

That  completes  the  calendar. 

EICESS 

Mr.  ROBINSON.  I  move  that  the  Senate  take  a  receoB 
until  12  o'clock  noon  tomorrow. 

The  motion  was  agreed  to;  and  (at  4  o'clock  and  50  min- 
utes p.  m.)  the  Senate,  in  legislative  session,  took  a  recess 
until  tomorrow,  Thursday,  Jime  27,  1935,  at  12  o'clock 
meridian. 


NOZtONAIlONS 

Executive  nominations  received  by  the  Senate  June  20  (leff- 

islative  day  of  May  13) ,  1935 

Appoihticxmts  and  PaoMonoifS  ik  thk  Navt 

HAKim  CORPS 

Brig.  Gen.  CTharles  H.  Ljrman  to  be  a  major  general  in  the 
Marine  Corps  from  the  14th  day  of  May  1935. 

First  Lt.  Arthur  T.  Mason  to  be  a  captain  in  the  Marine 
Corps  from  the  2d  day  of  June  1935. 

Second  Lt.  Roger  W.  Beadle  to  be  a  first  lieutenant  in  the 
Marine  Corps  from  the  12th  day  of  liiay  1935. 

The  following-named  second  lieutenants  to  be  first  lieu- 
tenants in  the  Marine  Corps  from  the  2d  day  of  June  1935: 

Howard  J.  Turton  James  C.  Bigler 

Walter  Asmuth.  Jr.  George  N.  CazroU 

Hector  de  Zayas 

Midshipman  Earl  A.  Sneeringer  to  be  a  second  lieutenant 
in  the  Marine  Corps,  revocable  for  2  years,  from  the  0th 
day  of  Jime  1935. 

Ihe  following-named  citizens  to  be  second  lieutenants  in 
the  Marine  Corps,  revocable  for  2  years,  from  the  1st  day 
of  July  1935: 

Peter  J.  Negri,  a  citizen  of  Georgia. 

Alexander  B.  Swenceski.  a  citizen  of  Wa^diington. 

Leonard  F.  Chapman,  Jr..  a  citizen  of  Florida. 

William  T.  Fairboum,  a  citizen  of  Utah. 

Carey  A.  Randall,  a  citizen  of  Mississippi. 

Elmer  C.  Rowley,  a  citizen  of  California. 

Harry  A.  Schmitz,  a  citizen  of  Alabama. 

John  W.  Stage,  a  citizen  of  California. 

Eugene  F.  Syxas,  a  citizen  of  Massachusetts. 

Clayton  O.  Totman.  a  citizen  of  Massachusetts. 

Ronald  B.  Wilde,  a  citizen  of  Massachusetts. 

Postmasters 
arkansas 

Samuel  J.  T.  Wynne  to  be  postmaster  at  Dermott.  Ark.,  in 
place  of  J.  A.  Morris,  Jr.  Incumbent's  commission  expired 
December  10.  1934. 

Floyd  E.  Fincher  to  be  postmaster  at  Waldo,  Ark.,  in  place 
of  B.  P.  Jamagin,  deceased. 

CALIFORNIA 

Nolan  W.  Smith  to  be  postmaster  at  Alturas,  Calif.,  In 
place  oi  J.  W.  Drane.  Incumbent's  ccHnmission  expired 
December  18.  1934. 

Neil  A.  MacMlllan  to  be  postmaster  at  Eureka,  Calif.,  In 
place  of  W.  A.  Hill,  removed. 

Albert  H.  Spengel  to  be  postmaster  at  North  HoDywood. 
Calif.,  in  place  of  C.  K.  Niblack.  Incumbent's  commission 
expired  January  22,  1935. 

COLORADO 

Charles  H.  Rash  to  be  postmaster  at  Dolores.  Colo.,  in  place 
of  B.  P.  Greene.  Incumbent's  commission  expired  December 
18,  1934. 

Erwln  L.  Regennltter  to  be  postmaster  at  Idaho  l^n-ings, 
Oolo..  in  place  of  F.  H.  Leach,  resigned. 


»wi  otvuaou  Ja.  ClKUXlg  WU  ft  myi, 
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June  26 


Itaw  C.  Rowland  to  be  postiaasia-  at  Orld,  Colo^  in  place 
of  F.  L.  Alexander.  Incumbent's  commiMkm  expired  Janu- 
ary U.  1935. 

.  CXMMCTXCOT 

ICary  W.  PInacy  to  bo  postmaster  at  Bkwmfleld.  Conn.. 
In  place  of  H.  8.  Ladd.    Incumbent's  commission  expired 

Ttffmmtimr  1$,  1934. 

n«derlck  J.  Blelefleld  to  be  postmaster  at  Mlddletown. 
Conn.,  In  place  of  A.  C.  Want  Incumbent's  commlaton 
expired  February  4.  1935. 

Nellie  U.  Schumey  to  be  postmaster  at  Warehouse  Point. 
Conn.,  tn  place  of  A.  B.  Lattarop.  Incumbent's  commission 
expired  December  18.  1934. 

9BLAWAKS 

Harry  K.  Helte  to  be  postmaster  at  Dover.  DeL.  In  place 
of  B.  F.  Simmons,  removed. 

Fu>ai>* 

WttOmle  C.  Frlerson  to  be  postmaster  at  New  Port  Richey. 
FItL,  ki  plaee  of  O.  M.  DeVrtes.  Incumbent's  commission 
expired  February  10.  1934. 


F.  Gray  to  be  pcistmsster  at  Oraymont.  Oa.,  in  place 
if  XftK.  Coleman.    Tnrumhent's  i  nimniwlnn  expired  March  2, 

ins. 

KAWSn 

John  R.  Wilson  to  be  postmaster  at  Honolulu,  Hawaii,  in 
fliee  of  C.  F.  Chintngworth.  Inctunbent's  commission  ex- 
pired February  4,  1936. 

XDARO 

(e  A.  Hoopes  to  be  postmaster  at  Rexburg.  Idaho,  in 
of  8.  P.  Oldham.    Incumbent's  coounission  expired 
Mvcha.  1935. 

XLLmOSM 

Fnmcis  X.  Bodapp  to  be  postmaster  at  Bradley.  JSL.  in 
place  of  Ch&rles  Voorhees.    Incumbent's  commission  expired 
39.  1933. 

W.  Ash  to  be  postmaster  at  Canton,  HL,  In  place 
of  C.  K.  Snlvely,  removed. 

Richard  A.  McAllister  to  be  postmaster  at  Fairbtnr.  m.. 
In  place  of  H.  W.  Greens.  Incumbent's  commission  expired 
December  It.  1994. 

Wayne  D.  Herrick  to  be  postmaster  at  Farmer  City,  m.,  in 
place  of  H.  8.  Flunsr.  Incumbent's  eommlsskm  expired 
January  22.  1935. 

Thomas  B.  Raycraft  to  be  postmaster  at  Normal,  Dl.,  in 
place  of  H.  B.  Metcalf.  Incumbent's  eoaaaimkm  expired 
June  12.  1934. 

John  L.  Anhwuw  to  be  postmaster  at  O'FaUon.  DL.  In  place 
of  John  Lawrence,  Jt^  iMlsiisd. 

F.  Schmoecer  to  be  postmaster  at  Peru.  d.  in 
of  Albert  WeUand.    Incumbent's  commission  expired 
December  18.  1934. 

James  Shoaff  to  be  postmaster  at  Sbdbyrllle.  Bl..  in  place 
ef  U  B.  Phelps,  rsdrsd. 

mnzAJiA 

Gary  A.  Davts  to  be  postmaster  at  Albion.  Ind..  m  place  of 
C.  A.  Gatwood.  Incumbent's  commission  expired  December 
18.  1934. 

GeraM  I*  Kdooi  to  be  pMtoiaster  at  Converse.  Ind..  in  place 
of  B.  B.  York.  Incumb^t's  commission  expired  February 
26.  1936. 

Raymond  licClatn  to  be  postmaster  at  Greenwood,  Ind..  In 
place  of  D.  E.  DeMott,  resigned. 

Harry  R.  Groat  to  be  postmaster  at  Lagrange.  Ind..  tn  place 
oC  D.  D.  Nelson.  Incumbent's  commission  expired  February 
35.  1936. 

L.  Hygrant  to  be  postmaster  at  Markle.  Ind..  in 
of  J.  B.  Harvey.     Incumbent's  commission  expired 
January  33.  1938. 

to  be  postaaaster  at  Nortll  Manchester, 
of  C.  H.  Oiingo*.    Incumbent's  nrmmlsrtfm  ex- 
3f.  1936. 


Dora  Hungerford  (Mr.)  to  be  postmaster  at  St.  Paul,  Ind.. 
in  place  of  C.  M.  Davis.  Incumbent's  commission  expired 
January  38,  1936. 

IOWA 

John  C.  Wardlow  to  be  postmaster  at  Montrose.  Iowa,  in 
place  of  O.  W.  Kennedy.  Incumbent's  commission  expired 
December  20.  1934. 

Walter  W.  White  to  be  postmaster  at  Spirit  Lake.  Iowa,  in 
place  of  B.  K.  Bradfleld,  resigned. 


Louie  Haller  to  be  postmaster  at  Alma,  Kans.,  in  place  ot 
L  A.  RobertsotL  IiKumbent's  commlssian  expired  Febrxiary 
5.  1935. 

Archie  D.  «r*itm*n  to  be  postmaster  at  Buffalo,  Kans..  in 
place  of  N.  C.  Preston.  Incumbent's  commission  expired 
January  23.  1936. 

Max  Dolan  to  be  postmaster  at  Cllft<m.  Kans..  in  place  of 
J.  M.  Rister.  Incumbent's  commlsfton  expired  February  5* 
1935. 

James  Oscar  Warren  to  be  postnwster  at  Eskridge.  Kans.. 
in  place  of  W.  R.  Logan.  Incumbent's  commission  expired 
March  22.  1934. 

Clayton  J.  Connell  to  be  postmaster  at  FUl  River.  Kan8„ 
in  place  of  H.  P.  West.  Incumbent  s  commission  expired  De- 
cember 18.  1934. 

Henry  W.  Behrens  to  be  postmaster  at  Lyndon.  Kans..  in 
place  of  M.  8.  Gilbert.  Incumbent's  commission  expired 
February  20.  1935. 

Joseph  8.  Dooty  to  be  postmaster  at  Melvem.  Kans.,  in 
place  of  J.  F.  Butler.  Incumbent's  commission  expired  July 
1.  1934. 

John  L.  Rogers  to  be  postmaster  at  Quenemo,  Kans.,  in 
place  of  LueHa  Tapley.  Incumbent's  commission  expired 
Pebnutry  5,  1935. 

Charles  P.  Gates  to  be  postmaster  at  Wakefleld.  Kans..  in 
place  of  L.  H.  Wapler.  Inctimbent's  commission  expired  De- 
cember 18.  1933. 

Minnie  J.  Meldinger  to  be  postmaster  at  Watbena,  Kans., 
in  place  of  E.  E.  Shields.  Incumbent's  commission  expired 
December  18,  1934. 

Dora  E.  Gagnon  to  be  postmaster  at  Byfleld,  BCass.,  In  place 
of  G.  W.  Sanborn.  Incumbent's  commission  expired  Janu- 
ary 23,  1935. 

John  P.  Connolly  to  be  postmaster  at  Hopedale.  Mass.,  In 
place  of  C.  B.  Arnold.  Incumbenti  commission  expired 
December  18.  1934. 

Sylvester  D.  Conley  to  be  postmasta  at  Ipswich.  Mass..  In 
place  a<  C.  E.  Goodhue.  Inciunbent's  commission  expired 
January  22,  1935. 

Azmie  E.  Cronin  to  be  postmaster  at  North  Wilmington, 
Mass..  In  place  of  A.  E.  Cronin.  Incumbent's  commission 
exi^red  January  23.  1935. 

John  Enneguess  to  be  postmaster  at  South  Acton.  Mass., 
In  place  of  W.  B.  Currier,  deceased. 

David  R.  Kinsley  to  be  postmaster  at  West  Acton.  Mass., 
In  i4ace  of  B.  M.  Pendergast.  Incumbent's  commission  ex- 
pired January  22.  1936. 

HICHIQAir 

Mabel  A.  Axaspottx  to  be  postmaster  at  Ashley.  Mich.,  in 
place  of  L.  D.  Cotrwin.  Incumbent's  commission  expired 
necwaber  18.  1933. 

William  A.  Toung  to  be  iiiiilmailii-  at  BeUevue.  Mich.,  in 
place  of  F.  W.  Fitagerald.  transferred. 

JsMSS  Mcnonnell  to  be  postmaster  at  Grayling.  Mich.,  in 
place  of  M.  A.  Bates,  deceased. 

Frank  R.  Moses  to  be  postmaster  at  Marshall.  Bflch..  in 
place  of  P.  A.  Mwnaw.  Incumbent's  commission  expired 
January  22.  1934. 


Chailw  C.  Tevng  to  be  postmaster  at  Aitkin.  Minn.,  in 
place  of  A.  C.  Klee.  Incumbent's  commission  expired  Feb* 
nMU7  30.  1936. 
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Bemhard  Levins  to  be  postmaster  at  Crookston.  Minn.,  in 
place  of  N.  A.  Thorson.  Inciunbent's  commission  expired 
February  25.  1935. 

John  L.  Townley.  Jr.,  to  be  postmaster  at  Fergus  Falls, 
Minn.,  in  place  of  N.  E.  Nelson,  retired. 

Hazel  M.  Stull  to  be  postmaster  at  Mazeppa,  Minn.,  in 
place  of  O.  G.  Nichols.  Incumbent's  commission  expired 
June  20.  1934. 

Roy  Viall  to  be  postmaster  at  Spring  Valley.  Minn.,  in 
place  of  H.  H.  Johnson,  resigned. 

ICISSOTTU 

Joseph  H.  Degginger  to  be  postmaster  at  Albany,  Mo.,  in 
jdace  of  B.  F.  Hardin,  resigned. 

Dayton  A.  Street  to  be  postmaster  at  Purdin,  Mo.,  in 
place  of  W.  A.  Smith.  Incumbent's  commission  expired 
May  9.  1934. 

MOKTAMA 

Richard  E.  Morris  to  be  postmaster  at  Baker.  Mont.,  in 
place  of  G.  R.  Moshier.  Incumbent's  commission  expired 
February  27,  1935. 

Frank  R.  Murray  to  be  postmaster  at  Townsend,  Mont., 
in  place  of  H.  M.  Sperry.  resigned. 

NEBRASKA 

John  L.  Withers  to  be  postmaster  at  Elwood,  Nebr.,  in 
place  of  C.  J.  Rasmuasen.  Incimibent's  commission  expired 
May  29.  1934. 

Irene  H.  Roberts  to  be  postmaster  at  Paxton.  Nebr..  in 
place  of  P.  H.  Cook.  Incumbent's  commission  expired  Feb- 
ruary 21.  1935. 

NTW  RAICPSHIRB 

Michael  J.  Carroll  to  be  postmaster  at  Laconia,  N.  H.,  in 
place  of  A.  J.  Dlnsmoor.  Incumbent's  commission  expired 
February  4,  1935. 

Julia  L.  Mayo  to  be  postmaster  at  Lj^me.  N.  H..  in  place  of 
F.  E.  West.  Incumbent's  commission  expired  Dec<::ml>er  18, 
1934. 

Sanford  M.  TarbeD  to  be  postmaster  at  Winchester,  N.  H., 
In  place  of  W.  E.  Jones.  Incumbent's  commission  expired 
December  18,  1934.     { 

{      KKW   JXRSXT 

Jacob  Howard  Crane  to  be  postmaster  at  Clayton,  N.  J., 
in  place  of  J.  B.  Buzby,  removed. 

John  Schuemann,  Jr.,  to  be  postmaster  at  Hoboken.  N.  J., 
in  place  of  August  Graf.  Incumbent's  commission  expired 
February  4,  1935. 

Thomas  L.  Kelley  to  be  postmaster  at  Paterson,  N.  J.,  in 
place  of  H.  C.  Allen.  Incumbent's  commission  expired  Jan- 
uary 7.  1935. 

KKW   TOIK 

William  R.  Kraft  to  be  postmaster  at  Kingston.  N.  Y..  in 
place  of  E.  L.  Merritt.  Incimibent's  commission  expired 
December  8,  1934. 

Gleim  C.  Edick  to  be  postmaster  at  Lacona.  N.  Y.,  in  place 
of  T.  W.  Hamer.  Incumbent's  commission  expired  December 
18.  1934. 

Wesley  Terry  Howland  to  be  postmaster  at  Leonardsville. 
N.  Y..  in  place  of  H.  T.  Kenyon.  Incumbent's  commission 
expired  December  18.  1934. 

John  V.  Collard  to  be  postmaster  at  North  Collins,  N.  Y., 
in  place  of  D.  E.  Hibbard.  removed. 

Margaret  A.  Dowd  to  be  postmaster  at  Salamanca,  N.  Y.. 
in  place  of  A.  C.  Rowland,  removed. 

James  Arthur  Egan  to  be  postmaster  at  Sherrill,  N.  Y..  in 
place  of  M.  L.  Ceigler,  resigned. 

NORTH  CAROLIlfA 

Thomas  B.  lifiller.  Br.,  to  be  postmaster  at  Apex.  N.  C.  in 
place  of  B.  E.  Atkins,  removed. 

I    KORTH    DAKOTA 

Carl  F.  Brandes  to  be  postmaster  at  La  Moure,  N.  Dak.. 
In  place  of  D.  J.  Holt.  Incumbent's  commission  expired 
January  22,  1935. 

Thomas  J.  Dougherty  to  be  postmaster  at  Mohall.  N.  Dak., 
in  place  of  Almeda  Lee.  removed. 


OHIO 


Florence  M.  DeChant  to  be  postmaster  at  Avon  Lake,  Ohio, 
in  place  of  M.  T.  Hunter.  Incumbent's  commission  expired 
January  22,  1935. 

John  R.  Gunning  to  be  postmaster  at  Chillicothe,  Ohio,  in 
place  of  A.  M.  Renick.  Incumbent's  canmissian  expired 
February  4,  1935. 

Frank  E.  Noland  to  be  postmaster  at  Loxuion,  Ohio,  in 
place  of  O.  C.  Burris.  Incumbent's  commission  expired 
February  20,  1935. 

William  Alexander  to  be  postmaster  at  Miamisburg.  Ohio, 
in  place  of  H.  W.  Gruver.  Incumbent's  commission  expired 
February  5.  1935. 

Louis  J.  Eberle  to  be  postmaster  at  Nelsonville.  Ohio,  in 
place  of  F.  R.  Jackson.  Incumbent's  commission  expired 
January  13,  1935. 

OKLAHOMA 

Audrey  Teeter  to  be  postmaster  at  Grandflcld.  Okla..  in 
place  of  I.  A.  Sessions,  resigned. 

Lafayette  F.  George  to  be  postmaster  at  Henryetta,  Okla.. 
in  place  of  C.  C.  Wilson,  deceased. 

Eugene  P.  Estes  to  be  postmaster  at  Reydon.  Okla..  in 
place  of  J.  L.  Hines.  Incumbent's  commission  expired  De- 
cember 18,  1934. 

Charles  E.  Fair  to  be  postmaster  at  Sulidiur.  Okla..  in  place 
of  L.  A.  Presson.  Incumbent's  commission  expired  April  28, 
1934. 

OBEGOn 

Isaac  R.  Howard  to  be  postmaster  at  Junction  City,  Oreg., 
in  place  of  F.  G.  Lee.  deceased. 

Maud  W.  Thomas  to  be  postmaster  at  Malin,  Oreg..  in 
place  of  T.  H.  McComb.  Incumbent's  commission  expired 
December  18.  1934. 

Sidney  B.  Powers  to  be  postmaster  at  Molalla,  Oreg.,  in 
place  of  A.  S.  Clifford.  Incumbent's  commission  expired 
January  22, 1935. 

PKNNSTLVANZA 

James  F.  McAleer  to  be  postmaster  at  Folcroft,  Pa.,  in 
place  of  H.  D.  Stevens.  Incumbent's  commission  expired 
March  2,  1933. 

Paul  J.  Geiss  to  be  postmaster  at  Walnutport,  Pa.,  in  place 
of  R.  C.  Parry.  Incumbent's  commission  expired  February 
25, 1935. 

SOOTH  CAROLINA 

James  T.  Copeland  to  be  postmaster  at  Bethune.  8.  C,  in 
place  of  W.  R.  Rozler,  deceased. 

Colt  M.  Graves  to  be  postmaster  at  Pageland,  8.  C,  in 
place  of  W.  D.  Sutton.  Incumbent's  commission  expired 
December  20,  1934. 

SOUTH  DAKOTA 

Adolph  p.  Koevenig  to  be  postmaster  at  Hill  City,  S.  Dak., 
in  place  of  Marcia  Ford.  Incumbent's  commission  expired 
January  28.  1935. 

Herald  A.  Krebs  to  be  postmaster  at  Quinn,  S.  Dak.,  in 
place  of  D.  B.  ChamberlaixL  Incumbent's  commission  ex- 
pired January  7.  1935. 

TENNKSSKB 

Philip  T.  Young  to  be  postmaster  at  Baxter,  Tenn..  in  place 
of  8.  N.  Barr,  resigned. 

Willie  Ozelle  Barnes  to  be  postmaster  at  Cowan,  Tenn., 
in  idace  of  G.  C.  Hodges,  resigned. 

Robert  F.  Buchanan  to  be  postmaster  at  FtiyetteviDe.  Tenn., 
in  place  of  W.  T.  McCown,  resigned. 

Samuel  H.  Chase  to  be  postmaster  at  Johnson  City,  Tenn., 
In  place  of  L.  M.  Divine,  removed. 


Lee  M.  McDaniel  to  be  postmaster  at  Floresville,  Tex.,  in 
place  of  William  Reese,  removed. 

Barbara  H.  Smith  to  be  postmaster  at  Floydada,  Tex.,  in 
place  of  J.  D.  Starke.  Incumbent's  commission  expired  Feb- 
ruary 4,  1935. 

Wiley  Monroe  Brister,  Jr.,  to  be  postmaster  at  Peacock. 
Tex.    Office  became  Presidential  July  1, 1934. 
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Loato  F.  Muttn  to  be  postmMtcr  at  ICaaebester  Center. 
TU  tB  T>i»ce  at  J.  H.  Dhnnnd  Incumbent's  cammisatan  ex- 
pired January  28.  1935. 

DMMki  L.  M*»***~*  to  be  prmtmmMrr  at  Manchester  Depot. 
Vt.,  tn  place  of  C.  A.  Bourn.    Incumbent's  caBamissk)n  ex- 
pired Pebr\iary  4.  1935. 
Carroll  B.  Jenkina  to  be  poatmaster  at  Orleans.  Vt,  in 
or  P.  C.  Skinner.    Incumbent's  ooounisslon  expired 
25.  1935. 
Clinton  M.  HaU  to  be  postmaster  at  Wilmington,  Vt.,  in 
of  O.  H.  Jones.    Incumbent's  commission  expired  Jan- 
22,  1935. 

vituxNia 

Pitt  M.  Watts  to  be  postmaster  at  Orange.  Va.,  In  place  of 
M.  W.  Carter,  resigned. 

J.  Frank  Harper  to  be  postmaster  at  Wajmesboro,  Va..  in 
place  of  J.  H.  Forr.  Inctmibent's  commission  expired  Jan- 
mrj  M,  1935. 

VBBT  vnanns 

Samuel  A.  Cockayne  to  be  postaaaster  at  Glen  Dale.  W.  Va.. 
in  place  of  R.  L.  DowdeQ.  locumbenf^  commission  expired 
December  18,  1934. 

J.  Bright  Hem  to  be  postmaster  at  Lewlsburg.  W.  Va..  in 
place  of  N.  W.  TTisirll  Incumbent's  commission  expired 
February  20.  1935. 

Lewellen  A.  Douglas  to  be  postmaster  at  Spencer,  W.  Va., 
In  place  of  H.  R.  Adams,  rcmored. 


Alfred  J.  Zom  to  be  postmaster  at  Elkhart  Lake.  Wis.,  tn 
of  C.  C.  Ellis.  Incumbenf^  commission  expired  De- 
cember 30,  1934. 

Raymond  B.  Hartzhelm  to  be  postmaster  at  Juneau,  Wis.. 
In  place  of  C.  K.  Lehner.  Incumbents  commission  expired 
February  4.  1985. 

Harry  P.  Bowen  to  be  postmaster  at  Watertown.  Wis.,  tn 
place  of  O.  C.  WerthalMV.  Incumbent's  commission  ex- 
pked  January  22.  1936. 

WTOMnra 

VtankUn  P.  Nelson  to  be  postmaster  at  Eranston.  Wyo.. 
In  plaee  of  P.  O.  Biatthews.  Incumbent's  coounissioci  ex- 
pired December  18.  1934. 

Alfred  B.  Mills  to  be  postmaster  at  Lusk,  Wyo..  In  place 
of  R.  A.  Faulk.  IncumbenfH  commission  expired  February 
11.  193& 


CONFIRMATIONS 

Executive  nominationa  confirmed  by  the  Senate  June  2$ 

(legUlative  daw  of  May  13),  1935 

AppoomcxirTs  un  Promotxoiis  ut  thx  Navt 

To  be  ensigns 


Warren  W.  Armstrong 
Rodney  J.  Badger 
Bobert  VanR  Basaeit.  Jr. 
Charles  R.  Beaman 
John  J.  Becker 
John  W.  Bottoms 
Graham  P.  Br^ht 
Frederic  W.  Brooks 
Thomas  A.  Brown 
Romondt  Budd 
Glenn  W.  Clecg 
John  B.  Cllne 
Bdward  F.  Denney 
Christian  L.  Ewald 
Charles  Fadem 
Oeorge  S.  Fuller 
Henry  C.  Gearing,  Sd 
Stephen  H.  Olmber 
Herschel  J.  Goldberg 
Thomas  H.  Henry 
Edgar  a  Keata 
Page  Knight 


Henry  P.  Kjoowles 
Fletcher  McC.  T.^mk<n 
Hodman  Lee.  Jr. 
Joseph  M.  I^Ie 
Bobert  S.  Mandelkom 
Charles  H.  McCarthy.  Jr. 
Tbomas  D.  McGrath 
William  A.  McManus 
Norman  H.  Meyer 
Bsrnm  H.  Nowell 
George  A.  O'ConneB,  Jt. 
John  O.  CHandley 
mi  T.  Reich 
William  T.  Samuels 
Matthew  S.  Schmidling 
Howard  Z.  Senif 
TTiomas  F.  Sharp 
Charles  8.  Sharrocks 
■mne  W.  SheQwwth 
Stephen  Sherwood 
Thomas  D.  Shriver 
Emory  D.  Stanley.  Jr. 


Ix 

D.  Vestei.  Jr. 
Howard  8.  Westin 
James  W.  Whaley 

iiAiim  oovn 

James  T.  Buttrlck  to  be  brigadier  general. 

PosncASTias 


June  26 

MchATd  B.  Wlnfleld 

Robert  C.  Wing 

Barclay  J.  Woodward,  HI 


nw  T< 

Fred  T.  Frisby.  Franklin  Square. 
Robert  F.  McCabe,  Johnson  City. 
Archibald  O.  Abeel.  Round  Lake. 

NORTH  OAKOXa 

Mons  K.  Ohnstad.  Sharon. 
Lester  H.  Knowles,  Wing. 

OHIO 

Edward  Wild.  Arcanum. 
William  L.  9yran.  Bradner. 
Ltnn  O.  McKnIght,  Buckeye  Lake. 
Ralph  M.  Hutchison.  Cambridge. 
Helen  E.  Dunn,  Holland. 
Olive  R.  Kast,  Holloway. 
Donovan  T.  Dickerson.  Hopedale. 
CUflord  Carliie.  McClure. 
Lewis  Edgar  Clawson.  ^i^M^f  Point. 
Clara  J.  Mitchell.  Mount  Pleasant. 
William  F.  Engle.  New  Paris. 
Jessie  B.  McFadden,  Pataskala. 
Glenn  C.  Swartz.  Polk. 
Florence  Himter,  Ray  land. 
Earl  I.  Ducket,  Walbrldge. 
Grover  C.  Speckman,  Warsaw. 
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HOUSE  OF  REPRESENTATIVES 

Wednesday,  June  26,  1935 

The  House  met  at  11  o'clock  a.  m. 

The  Chaplain.   Rev.  James  Shera  Montgomery.  D.  Du 


offered  the  following  prayer: 

Most  gracious  Heavenly  ntther.  we  wait  In  the  shadow  of 
lliy  holy  presence.  Thou  art  so  mighty  that  there  are  no 
bounds,  so  blessed  that  no  terms  can  describe  Thee,  and  Thy 
mercy  ao  unfailing  that  it  eclipses  the  grandest  reaches  of 
mortal  beings.  May  we  see  our  staa  in  the  li^t  of  Thy 
countenance  and  know  the  Joy  and  rest  of  forgiveness.  We 
pray  Thee  to  strengthen  our  faith  in  a  good  God.  tn  His 
proTidcntial  care,  in  the  divine  influence  that  gives  courage 
in  despondency,  hoi)e  in  despair,  light  in  darkness,  and 
firmness  in  resistance.  The  Lord  forbid  that  we  should  be 
■o  Mtf -centered,  so  self-assuring  that  we  feel  not  the  tm- 
polae  to  follow  Thee.  Imbue  us  with  that  wisdom  that  is 
priceless,  which  enables  us  to  distinguish  clearly  the  real 
values  of  life  and  puts  a  premium  on  high  tAiint[;ii>g  and 
clean  living.   In  the  name  of  Jesus  our  Savior.    Amen. 

The  Journal  of  the  iH-oceedings  of  yesterday  was  read  and 
approved. 

MMBMI  mom  TRI  8Uf  ATX 

A  message  from  the  Senate,  by  Mr.  Home,  its  enrolling 
derk,  announced  that  the  Senate  had  passed,  without  amend- 
ment, bills  of  the  House  of  the  following  titles: 

H.R.I  15.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act,  1920: 

H.R.  1119.  An  act  for  the  relief  of  Joseph  W.  Harley; 

H.  R.  1292.  An  act  for  the  relief  of  Grace  McClure; 

H.  R.  1438.  An  act  for  the  relief  of  Carrie  Mclntyre; 

H.  R.  SIM.  An  act  for  the  rehef  of  Ruth  Nolan  and  Anna 
Panozza: 

H.  R.  3556.  An  act  for  the  relief  of  Sophie  Carter; 

H.  R.  3574.  An  act  for  the  relief  of  Nellie  T.  Francis; 

H.  R.  4034.  An  act  for  the  relief  of  Charles  Ssymanskl; 

H.  R.  4105.  An  act  for  the  relief  of  Julian  C.  Dorr; 

H.  R.  4123.  An  act  providing  for  the  payment  of  $15  to  *«y>» 
enrolled  Chippewa  Indian  of  the  Bed  Lake  Band  of  Minnewta 


from  the  timber  funds  standing  to  tfaelr  credit  in  the  Treasury 

of  the  United  SUtes; 

H.  R.  4368.  An  act  for  the  relief  of  E.  C.  West; 

H.  R.  4505.  An  act  granting  the  consent  of  Congress  to  the 
State  of  Maine  and  the  Dominion  of  Canada  to  maintain  a 
bridge  already  constructed  across  the  St.  John  River  between 
Madawaska,  Maine,  and  Edmimdston.  New  Brunswick,  Can- 


H.  R.  4610.  An  act  for  the  relief  of  John  J.  Moran; 
H.  R.  4651.  An  act  for  the  relief  of  the  NoUe  County  (Ohio) 
Agricultural  Society; 

H.  R.  4764.  An  act  f ot  the  relief  of  the  officers  and  men  of 
the  United  SUtes  Naval  and  Marine  Corps  Reserves  who  per- 
formed flights  In  naval  aircraft  in  connection  with  the  search 
for  victims  and  wreckage  of  the  United  States  dirigible  Akron; 
H.  R.  4808.  An  act  for  the  relief  of  the  Richmond.  Freder- 
icksburg k  Potomac  Railroad  Co.; 

H.  R.  4811.  An  act  for  the  relief  of  George  W.  Miller; 
H.  R.  5774.  An  act  to  authorise  a  preliminary  examination 
©f  Rogue  River  and  its  tributaries  in  the  State  of  Oregon  with 
a  view  to  the  control  of  its  floods; 

H.  R.  5775.  An  act  to  authorize  a  preliminary  examination 
of  Sluslaw  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5776.  An  act  to  authorize  a  preliminary  examination 
of  Yaquina  River  and  its  tributaries  In  the  State  of  Ore- 
gon with  a  view  to  the  control  of  its  floods; 

H.  R.  5777.  An  act  to  authorize  a  preliminary  examination 
of  Slleta  River  and  its  tributaries  in  the  State  of  Oregon  with 
a  view  to  the  control  of  its  floods; 

H.  R.  6717.  An  act  to  amend  section  1  of  the  act  of  July 
8,  1932; 

H.  R.  6988.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near,  a  point 
where  Louisiana  Highway  No.  21  meets  Texas  Highway 
No.  45; 

H.  R.  7044.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  across  the  Sabine  River  at  or  near  a 
point  where  Louisiana  Highway  No.  6  to  Sabine  Parish,  La., 
meets  Texas  Highway  No.  21  to  Sabtoe  County,  Tex.; 

H.R.  7083.  An  act  to  extend  the  times  few  commencing 
and  ccwnpleting  the  construction  of  a  bridge  across  the 
Wabash  River  at  or  near  Merom,  Sullivan  County,  Ind.; 

H.R.  7235.  An  act  to  amend  the  act  entitled  "An  act  to 
make  provision  f ot  suitable  quarters  for  oertato  Government 
services  at  El  Paso.  Tex.,  and  for  other  purposes  "; 
H.  R.  7254.  An  act  for  the  reUef  of  Lily  M.  MiUer; 
H.  R.  7313 — An  act  authorizing  a  preliminary  examination 
of  Gafford  Creek,  Ark.; 

H.  R.  7314.  An  act  authorizing  a  preliminary  examinati<ui 
of  Potot  Remove  Creek,  Ark.,  a  tributary  of  the  Arkansas 
River; 

H.  R.  7374.  An  act  to  amend  section  98  of  the  Judicial  Code 
to  provide  for  the  tocluslcm  of  Durham  County,  N»  C,  to 
the  middle  district  of  North  Carolina,  and  for  other  purposes; 
H.R. 7526.  An  act  to  amend  the  act  approved  February 
20,  1931  (Public,  No.  703.  71st  Cong.),  entitled  "An  act  to 
provide  for  special  assessments  for  the  paving  erf  roadways 
and  the  laytog  of  curbs  and  gutters  *•; 

H.  R.  7600.  An  act  authoriztog  a  preliminary  examinaticm 
of  the  Tanana  River  and  Chena  Slough.  Alaska; 

H.R. 7765.  An  act  to  amend  (1)  an  act  entitled  "An  act 
providtog  a  permanent  foim  of  government  for  the  District 
of  Cohimbla";  (2)  an  act  entitled  "An  act  to  establish  a 
code  of  law  for  the  District  of  Cohunbla  ";  to  regulate  the 
giving  of  official  bonds  by  officers  and  employees  of  the  Dis- 
trict of  Columbia,  and  for  other  purposes;  and 

H.R. 7870.  An  act  to  provide  a  preliminary  examtoatlon 
of  the  Purgatoire  (Picketwire)  and  Aplshapa  Rivers,  to  the 
SUte  of  Colorado,  with  a  view  to  the  control  of  their  floods 
and  the  conservation  of  their  waters. 

The  message  also  announced  that  the  Senate  had  passed 
with  amendments,  to  which  the  concurrence  of  the  House  is 
requested,  bills  and  a  Jotot  resolution  of  the  House  of  the 
following  titles: 


H.  R.  298.  An  act  for  the  relief  of  Jack  Page; 

H.  R.  617.  An  act  for  the  relief  of  Lake  B.  MorrlMn; 

H.  R.  2125.  An  act  for  the  relief  of  George  William  Btti- 
nlng; 

H.  R.  2566.  An  act  for  the  relief  of  Percy  C.  Wright; 

H.  R.  3230.  An  act  for  the  relief  of  Rufos  Hunter  Black- 
well,  Jr.; 

H.  R.  5393.  An  act  for  the  relief  of  Moses  IsniA: 

H.R.5809.  An  act  to  amend  an  act  entitled  ''An  act  to 
control  the  manufacture,  transportation,  possession,  and 
sale  of  alccdiolic  beverages  to  the  District  of  Columbia; 

H.R. 6464.  An  act  to  provide  means  by  which  certain 
Filipinos  can  emigrate  from  the  United  States; 

H.  R.  6511.  An  act  to  amend  the  air  mall  laws  and  to  aifr- 
thoilze  the  extension  al  the  air  mail  service;  and 

H.  J.  Res.  201.  Jotot  resolution  giving  authority  to  the 
Commissioners  of  the  District  of  Columbia  to  make  special 
regulations  for  the  occasion  of  the  Seventieth  National  En- 
campment of  the  Grand  Army  of  the  Repuldie.  to  be  held  In 
the  District  of  Columbia  to  the  month  of  September  1938, 
and  for  other  purposes  incident  to  said  encampment. 

Tlie  message  also  announced  that  the  Senate  had  passed 
bills,  Jotot  resolutions,  and  a  concurrent  rescdution  of  the 
following  titles,  to  which  the  concurrence  ot  the  House  Is 
requested: 

S.427.  An  act  authorizing  the  reimbursement  of  Edward 
B.  Wheeler  and  the  State  Investment  Co.  for  the  loss  of 
certato  lands  to  the  Mora  Grant,  N.  Mex.; 

S.  501.  An  act  to  authorize  the  establishment  of  a  Coast 
Guard  station  on  the  coast  of  Oregon,  at  or  near  Taft,  Greg.; 

S.  1103.  An  act  fOT  the  relief  of  William  K.  Beldto; 

S.  1111.  An  act  for  the  relief  ot  Alfred  L.  Hudson  and 
Walter  K.  Jeffers; 

S.  1139.  An  act  for  the  relief  of  Henry  C.  ZeDer  and  Ed- 
ward G.  Zeller  with  respect  to  the  matotenance  of  suit 
against  the  United  States  for  the  recovery  <rf  any  tacocae 
tax  paid  to  the  United  States  for  the  fiscal  year  beginning 
October  1,  1916.  and  ending  September  30,  1917,  to  excess 
of  the  amount  of  tax  lawfully  due  for  such  period; 

S.  1382.  An  act  to  provide  tear  the  taking  of  depositions  In 
criminal  proceedtogs,  and  for  other  purposes; 

S.  1794.  An  act  to  effectuate  certato  i»:ovisions  of  the  Inter- 
national Convention  for  the  Protection  of  Industrial  Prop- 
erty, as  revised  at  The  Hague  on  November  6.  1925; 

S.  1795.  An  act  to  effectuate  certato  provisions  of  the  In- 
ternational Craivention  for  the  Protection  of  Industrial  Prop- 
erty, as  revised  at  The  Hague  on  November  6,  1925; 

S.  1832.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  provide  by  agreement  with  Middle  Rio  Grande  Con- 
servancy District,  a  sulKlivision  of  the  State  of  New  Mexico, 
for  matotenance  and  operation  on  newly  reclaimed  PueWo 
Indian  lands  to  the  Rio  Grande  Valley,  N.  Mex..  reclaimed 
under  previous  act  of  Congress,  and  authorizing  an  annual 
appropriation  to  pay  the  cost  there(tf  for  a  period  of  not  to 
exceed  5  years; 

S.  1892.  An  act  to  amend  the  act  authorizing  the  Attorney 
General  to  compromise  suits  on  certato  contracts  of  insur- 
ance; 

S.  2034.  An  act  to  prevent  the  fouling  of  the  atmosphere 
to  the  District  of  Coliunbia  by  smoke,  and  other  foreign  sub- 
stances, and  for  other  purposes; 

S.  2140.  An  act  for  the  relief  of  certato  purchasers  of 
lands  to  the  borough  of  Brooklawn,  State  of  New  Jersey; 

S.  2160.  An  act  for  the  relief  of  the  George  C.  Mansflrid 
Co.  and  George  D.  Mansfield; 

S.  2175.  An  act  to  grant  to  the  State  of  California  a  re- 
trocession of  Jurisdiction  over  certato  rights-of-way  granted 
to  the  State  of  California  over  certato  roads  about  to  be 
constructed  to  the  Presidio  of  San  Francisco  Military  Reser- 
vation and  Fort  Baker  Military  Reservation; 

S.  2351.  An  act  to  amend  section  66  of  the  Judicial  Code 
to  provide  for  the  enforcement  erf  the  lien  of  State  and  local 

taxes  against  property  to  the  possession  of  receivers  and 

other  officers  of  the  United  States  courts  without  leave  ot 

such  courts; 


1 
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8.  2369.  An  aet  to  mend  an  aeft  enkftled  ''An  act  to  pro- 
vide tat  ttw  rinwfrWtnn  af  eartain  tnsaae  Amerteaa  etti- 
MM".  approvvd  Maicli  2.  ISM  <45  aut.  14M) ; 

&  lam.  An  act  to  permit  citlxens  of  the  Philippine  laiands 
to  recdva  InrtnictlaD  at  the  United  States  MtUtarr  Academy 

&  MM.  An  aet  for  tfae  relief  at  Oeorve  W.  HaDoveU.  Jr. 

8.  34M.  An  act  for  the  relief  of  the  BeU  OU  k  Gas  Co. 

8.  24M.  An  act  tor  tbft  relief  of  the  widows  of  an  Inspector 
and  eertatn  special  sjiints  ai  tbe  Dlrlskm  of  In^estlgatton. 
Dspaztmeot  of  Justice,  and  operative  m  tbtt  Secret  Bcrvtee 
DMsian,  Department  of  the  Treasury.  kiUed  in  line  of  diitj: 

8.  MMl  An  act  to  asaend  tte  RaUway  Labor  Act; 

8. 2510.  An  act  antborlzing  the  western  bands  of  the  Stoo- 
idMme  Tribe  of  Indians  to  sue  In  tlte  Court  of  Claims; 

8.  2664.  An  act  to  aki  in  defrajtaK  the  expenses  of  ibt 
Third  Triennial  MeeOng  of  tlie  Associated  Country  Woaaen 
«f  the  World,  to  bs  held  In  this  country  in  June  1»M: 

8.  2406.  An  act  to  add  certain  lands  to  the  Medicine  Bow 
Natlooal  Forest,  Wyo^ 

&  2144.  An  act  to  amend  an  act  entitled  "An  act  to  estab- 
Uah  a  uniform  system  of  bankruptcy  throughout  the  Dnlted 
States  ".  approved  July  1.  UM.  and  acts  aaienrifttory  thereof 
and  supplementary  thereto; 

8. 2751.  An  act  for  the  relief  of  Walter  C.  Price  and  Joa^ih 
C.  Le  8ace; 

8. 2799.  An  act  to  provide  for  licensing  the  taking  of  water 
firom  the  Government-owned  main  at  Cascade  Locks.  Oreg.; 

8.  SMS.  An  act  for  the  relief  of  William  A.  E>evtne; 

a.2SSS.  An  act  to  repeal  sections  I.  2,  and  3  of  PnbSc  Law 
Bo.  283.  Sixtieth  Congress,  approved  f^etmiary  3,  1909; 

8. 2879.  An  act  for  the  reUef  of  Catherine  Orace; 

8. 2S87.  An  act  authorizing  the  Perry  County  Bridge  Com- 
BtfMton  of  Perry  County,  Ind.,  to  constroict,  maintain,  and 
operate  a  toll  bridge  across  the  Ohio  River  at  or  near  Can- 
Dctton.  Ind.; 

8. 2S04.  An  act  to  prohlbft  the  Interstate  transportatioa  of 
pdRJO-made  products  in  certahi  eases; 

8.  2930.  An  act  to  provide  a  preliminary  examination  of 
fts  8amraamish  River.  Wash.,  with  a  view  to  the  control  of 
Hi  floods: 

8.  2993.  An  act  to  provide  a  preliminary  examination  of 
the  Nlsqually  Rtv«r.  Wash.,  with  a  view  to  the  control  of  Its 


a  preltminary  examinatkm  of 
wtth  a  view  to  eonferot  of  Us 


8.  29S8.  An  act  ta  pitwtdt  a  preliminary  examination  of 
the  Cedar  River.  Waiii..  with  a  new  lo  eocitiiil  of  lU  floods: 

8l  2S39.  An  act  to  prwlds  Kw  the  Issuance  of  a  bcccse  to 
praeties  the  heattng  art  In  the  District  of  Columbia  to  Dr. 
Benald  A.  One; 

8.29M.  An  act  grantinc  the  eonaent  of  Coogrem  to  the 
county  of  Sahne.  Mo.,  to  construct,  maintain,  and  operate  a 
toll  brldae  across  the  liisaouri  River  at  or  near  Miami.  Ma; 

A.  2980.  An  act  to  prsstsvti  from  extinction  the  Asaerican 
emblem  of  the  sovereignty  of  the  United  States  of 


&  29M.  An  act  to 
the  Duwamish  River, 


to  cover  «■*■«**»*»  and  kitercst  on  wheat  durteg  the 

1919  and  1920  as  per  a  certain  contract  anthoriasd  hgr  the 
President; 

8.  J.  Res.  144.  Joint  reaolalton  to  provide  for  the  payment 
of  compensation  and  expenses  of  the  Railroad  ReOremeot 
Board  as  established  and  operated  pursuant  to  section  9 
of  the  Railroad  Retirement  Act  of  June  27.  1934.  and  to 
provide  for  the  winding  up  of  its  affairs  and  the  disposition 
of  its  property  and  records,  and  to  make  an  appropriation 
for  sach  purposes; 

8.  J.  Res.  152.  Joint  resolution  to  extend  for  1  year  tte 
temporary  pisa  for  deposit  Inaorance  provided  for  bgr  section 
12B  of  the  Federal  Reserve  Act.  as  amended;  and 

8.Con.Rca.  17.  Concurrent  rrsoiutton  providing  for  the 
dispositian  of  certain  obsolete  Oovcmmcnt  publications  stored 
In  the  folding  room  of  CongreBsi 

llie  message  also  announced  that  the  Senate  had  passeid 
with  aaMmfenents.  In  which  the  oancnrrence  of  the  House  is 
le^MBlsd.  a  bin  of  the  House  at  the  foUowii«  tttle: 

H.R.S699.  An  act  to  regulate  the  strength  and  dlstribtt- 
tion  of  the  line  of  the  Navy,  and  for  other  purposes. 

The  message  also  announced  that  the  Senate  InslstB  upon 
its  aaiendments  to  the  foregoing  bin,  requests  a  conference 
with  the  House  thereon,  and  appoints  Mr.  Tiammeu.,  Mr. 
Walsh,  and  Mr.  Bslb  to  be  the  conferees  on  thi*  part  of  the 


8. 2818.  An  act  to  sathnriw  the  Secretary  of  War  to  ac- 
quire by  donation  land  at  Valparaiso,  in  Okaloosa  County. 
Fla.,  for  aviation  field,  military,  or  other  public  purposes: 

An  act  to  amend  an  act  entitled  "An  act  to  es- 
a  uniform  system  of  bankruptcy  throughout  the 
United  States  ".  approved  July  I.  1898.  and  acts  amendatory 
tiMKMtf  and  supplementary  thereta  and  for  other  purposes; 

8.S0S9.  An  act  to  autharl»  the  acqcdattlan  of  land  on 
McNefl  Island; 

S.  3120.  An  act  to  authorise  and  direct  the  Secretary  of 
the  Tteasury  to  transfer  oertahi  moneys  to  "  nmds  of  Ped- 
cral  prisoners  "; 

8.J.  Re8.8S.  Joint  resolution  to  provide  for  the  erection 
of  a  suitable  memorial  to  the  Axnrtb  Division.  American 


8.  J.  Res.  72.  Joint  resohitica  authorising  sad  directing 
ttm  OnmptioDer  Oeneral  at  the  UDNed  States  to  ecrttfy  for 
payment  certain  datms  of  grain  elevators  and  grain  linns 


The  message  alM»  aanounrad  that  tte  Vice  President  had 
appointed  Mr.  CHass  and  Mr.  Hals  socmbers  of  the  >3lnt 
select  committee  on  the  part  of  the  Senate,  as  provided 
for  in  the  act  of  Febrviary  10.  1888,  as  amended  by  the  act 
of  March  2.  1898.  entitled  "An  act  to  authorise  and  pro- 
vide for  the  disposition  of  useless  papers  in  the  executive 
departments",  for  the  dispositian  of  uaelem  iiapers  In  the 
Federal  Emergency  Relief  Administration. 

mpocrs  AHD  xxpoBTs  or  agbzcultusal  PROffxrcTs  Kn  tbm 

IZCIPKOCAL  TKADS  AfeHEEMSm  ACT 

Mr.  BUCBL  Mr.  Speaker,  I  ask  unanimous  consei^  to 
extend  my  remarks  in  the  Rscoas  and  include  therein  three 
brief  letters  from  the  California  fnUt  interests. 

The  SPEAKER.  Is  these  objection  to  the  request  of  the 
gentleman  from  California? 

There  was  no  objection. 

Mr.  BUCK.  Mr.  Speaker,  twice  before  during  the  present 
■^«"*'»'  I  have  found  it  neoamaiy  to  make  some  remarks  to 
answer  propaganda  which  is  being  carried  on  in  California 
directed  against  the  Reciprocal  Trade  Agreement  Act.  I 
would  not  take  the  time  to  controvert  it  were  it  not  so  de- 
liberate an  attempt  to  defeat  the  farmers'  best  Interest  under 
tte  pretense  of  protecting  him.  This  propaganda  aims  to 
instill  in  the  minds  of  the  farmers  and  producers  of  soy 
State  a  belief  that  they  are  being  mistreated  by  such  agree- 
Boents  as  teve  been  arrived  at.  and  that  these  agreiemepts 
are  favoring  Industry  at  the  expense  of  agrlcultiue. 

Efei7one  wte  has  looked  at  the  text  of  the  completed 
agreements  knows  ttet  such  a  concluskm  is  totally  un- 
founded. No  agricttttural  product  has  been  harmed,  and 
very  great  benefits  and  oonceasions  have  been  obtained  for 
agricultural  products  in  every  one  of  tte  agreements  so  far 
entered  into.  Moreover,  tte  ronftsrioni  obtained  have  re- 
sulted In  greatly  increasing  tte  exports  of  all  agricultural 
coBunodlties.  thui  kwoadening  our  foreign  markets  and  re- 
lieving home  markets  of  a  part  of  tte  very  considerable 
surplus  ttet  still  exists  in  almost  all  agrlcultiual  linea.  I 
do  not  intend  to  go  into  a  detailed  diswwaion  of  tte  eonees- 
skrna  that  teve  been  granted  by  foreign  countries,  but  I  do 
wish  to  say  that  those  products  of  my  own  State  which  are 
built  upon  an  export  basis,  and  I  refer  particularly  to 
fresh,  dried,  and  canned  fruits,  canned  sardines,  and  simi- 
lar products,  teve  received  a  very  generous  and  favorable 
treatment  in  every  one  of  tte  trade  agreements  so  far  nego- 
tiated. Ttese  industries,  built  in  California  upon  an  export 
basis,  suffered  tremendously  between  1929  aiui  19M  as  a 
result  of  tte  bncrease  in  foreign  tariffs,  and  quota  restric- 
tions which  were  put  upon  our  products.    It  is  these  in- 
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creases  and  these  quota  restrictions  ttet  are  being  removed 
or  reduced  through  negotiations  under  tte  Reciin-ocal  Trade 
Agreement  Act. 

It  seems  necessary  for  me  to  speak  a  third  time  upon  this 
subject  for  there  has  recently  appeared  more  of  this  propa- 
ganda, which  has  been  disseminated  quite  widely  through- 
out my  State.    I  refer  to  an  editorial  and  an  article  entitled. 
"Hit  the  Reciprocal  Tariff  Act  Now",  which  appeared  in 
tte  Pacific  Rural  Press,  a  California  farm  weekly,  in  its 
Issue  of  May  25.  1935.    Reprints  of  these  two  pages  teve  been 
circulated  by  the  thousands  throughout  the  State  by  some- 
one who  evidently  has  an  ulterior  purpose  in  view.    Among 
other  things,  the  editorial  and  the  article  criticised  the  con- 
duct of  trade-agreement  negotiations  at  Washington  on  ac- 
count of  their  alleged  secrecy.    This  misconception  has  been 
so  thoroughly  exploded  time  after  time  on  the  floor  of  both 
House  and  Senate  ttet  I  hesitate  to  take  the  time  of  the 
House  to  go  into  it  at  aU.  yet  I  must  caU  attention  to  the 
fact  that  the  only  secrecy  lies  in  tte  fact  that  the  actual 
interchange  of  views  between  tte  foreign  negotiators  and 
our  own  must  take  place  under  conditions  where  bargains 
can  be  struck.    A  30-day  notice  of  intention  to  negotiate  a 
reciprocal-trade   agreement   with   any  country   Is   publicly 
given  by  the  Department  of  State,  and  at  tte  same  time  a 
bulletin  furnishing  statistics  showing  tte  principal  items  en- 
tering into  the  trade  between  tte  United  States  and  the 
country  concerned  is  Issued  for  the  benefit  of  all  concerned. 
Opportunity  Is  then  given  for  anyone  to  supply  Information 
and  present  views  on  any  particular  item  or  Items  making 
up  such  trade  to  the  committee  on  reciprocity  information, 
which  in  turn  passes  on  the  assembled  data  to  the  actual 
negotiators.    It  is  obvious  ttet  at  the  time  public  notice  is 
given  of  Intention  to  negotiate  an  agreement,  our  own  Federal 
agencies  may  not  know  all  of  the  products  or  subjects  to 
which  consideration  will  be  given.    They  do  not  know  wtet 
proposals  the  foreign  government  will  make.    Tb  name  all 
those  which  may  te  considered  at  tte  time  ttet  the  30-day 
public  notice  Is  given  Is  impractical,  because  as  conversations 
proceed  new  subjects  or  products  may  be  brought  under  con- 
slderaUon.  and  ttet  would  require  additional  pubUc  noUce 
of  not  less  than  30  days  each,  a  procedure  which  would  so 
complicate  and  delay  negotiations  as  to  interfere  seriously 
with  tte  canying  out  of  tte  purposes  of  the  act.    Moreover, 
if  the  products  and  subjects  to  be  considered  woe  announced 
prior  to  negotiations.  It  Is  obvioiis  ttet  our  hands  would  be 
tied  in  dealing  with  tte  foreign  country  involved  and  tte 
bargaining  value  of  our  concessions  might  be  seriously  im- 
paired.   Of  course,  ttet  is  protebly  wtet  tte  opponents  of 
the  policy  are  aiming  at. 

The  main  article  to  which  I  have  referred,  however,  \irg- 
Ing  tte  weekly's  readers  to  write  their  Representatives  and 
Senators  at  Washington  urging  tte  repeal  of  tte  Reciprocal 
Trade  Agreement  Act,  purported  to  show  ttet  our  Imports 
of  fats,  oils,  canned  and  fresh  fruits,  and  canned  vegetables 
greatly  exceeded  the  exports  of  these  ccnnmodities.  the  In- 
ference telng  ttet  we  should  abandon  our  search  for  export 
markets  and  endeavor  to  cut  down  imports  and  replace 
them  with  home  products.  Four  diagrams  purporting  to 
show  In  the  form  of  pillars  tte  total  tonnage  of  exports 
and  Imports  of  these  commodities  for  tte  year  1934  were 
made  a  part  of  the  article.  I  regret  ttet  the  rules  of  the 
House  do  not  permit  tte  reproduction  of  these  pillars  in  the 
text  of  my  remarks,  but  I  shall  endeavor  to  make  clear  to 
you  Just  wtet  they  represented  in  tte  way  of  figures,  lliey 
were  based  on  the  alleged  tonnage  of  Imports  and  exports, 
without  regard  to  the  value  thereof. 

Mr.  Speaker,  I  do  not  quarrel  with  a  man  who  differs 
with  me  on  a  question  of  policy.  I  am  wining  to  meet  his 
argimients  with  those  ttet  I  beUeve  sound.  I  do  object, 
however,  to  the  distortion  of  facts,  the  publication  of  half 
trutte.  the  use  of  inaccurate  figures,  and  the  omission  of 
others  in  an  effort  to  deceive  the  public,  and  particularly  to 
deceive  the  California  producers  of  the  products  referred  to 
in  this  article.  Such  was  tte  course  pursued  by  the  au- 
thors of  this  article.  Ttie  graphs  referred  to  are  truly 
pillars  of  false  implications.    Hie  idea  of  balancing  im- 


ports and  exports  at  the  same  general  class  at  products  is 
something  new  in  "Buy  An:ierlcan."  It  Is  a  further  exten- 
sion of  an  isolationist  policy.  Let  us  analyse  the  fsicts  and 
figmres  behind  these  piUars  and  see  tte  truth  for  ourselves. 
We  can  then  judge  Just  to  what  length  those  who  seek  to 
wreck  tte  reconstruction  program  of  the  administration  pro- 
gram wiU  go  in  tteir  efforts  to  tear  down  and  destroy. 

CANKID  VB0CTABI.B8 

Tte  chart  showing  the  exports  and  Imports  of  cazmed 
vegetables  is  more  nearly  accurate  than  any  of  the  others. 
The  chart  states  ttet  in  1934  we  exported  16.671  tons  of 
canned  vegetables  and  ttet  we  imported  49,171  tons.  Actu- 
ally, the  Department  of  Commerce  figures  call  for  16,672  tons 
of  exports  and  49,063  tons  of  imports.  The  principal  Item 
in  tte  Import  side  of  the  group  Is  canned  tomatoes,  amount- 
ing to  41,200  tons.  These  canned  tomatoes  come  primarily 
from  Italy,  and,  together  with  tomato  paste  amounting  to 
6.133  tons,  are  consumed  in  the  United  States  largely  by  tte 
Italian  population.  They  are  a  rather  weighty  commodity 
In  comparison  with  their  value.  In  depicting  tte  trade  in 
weight  a  more  imfavorable  picture  is  drawn  for  those  in 
favor  of  balancing  American  imports  with  exports.  Un- 
fortunately for  this  propaganda,  an  analysis  shows  ttet  the 
largest  single  export  item  teppens  to  be  primarily  a  Cali- 
fornia product — asparagus — of  which  9,161  tons  were  ex- 
ported in  1934.  I  do  not  believe  the  California  asparagus 
growers  will  subscribe  very  heartily  to  the  doctrine  ttet  they 
should  abandon  th^r  exports  in  order  ttet  fewer  imports 
may  be  received.  In  this  connection  it  is  interesting  to  note 
ttet  asparagus  has  received  special  concessions  in  at  least 
three  of  the  trade  agreements  already  signed.  Although  tte 
tonnage  involved  is  only  9,161  tons  of  asparagus,  compared 
with  41.200  tons  of  tomatoes  imported,  tte  value  of  tte  ex- 
ports of  asparagus  is  more  than  two-thirds  tte  value  of  tte 
Imports  of  tranatoes.  The  total  value  of  our  exports  of  aU 
canned  vegetables  in  1934  was  $3,286,000,  compared  with  tte 
value  of  Imports  of  $4,518,000.  While  tte  chart,  by  compar- 
ing tte  weight  of  the  imports  and  exports,  apparently  showed 
imports  are  three  or  four  times  as  lmp(»tant  as  exports,  tte 
fact  is  ttet  in  value  our  exports  amounted  to  about  75  per- 
cent of  the  imports  of  aU  classes  in  1934.  After  all,  wtet  we 
are  concerned  with  is  bringing  home  to  tte  producer  of 
asparagus  and  our  other  vegetables  the  inc<nne  from  ttelr 
properties  ttet  they  are  Justly  entitled  to,  and  tte  Increased 
development  of  foreign  markets  is  one  way  to  acccmidish  this. 

lOBUPBSSCMTATION  OV  VATS  AlTD  OILB 

Let  us  now  consider  the  chart  depicting  United  States 
exports  and  imports  of  fats  and  oils  for  1934.  Tte  chart 
stated  ttet  the  total  exports  of  these  commodities  amounted 
to  594,182,759  pounds,  and  ttet  the  total  Imports  amounted 
to  2,480.480,300  poimds.  The  actual  facts  are,  according  to 
the  December  monthly  summary  of  the  Department  of  Com- 
merce, ttet  the  Imports  and  exports  for  1934  were  as  follows: 
ImporU  and  exports  of  fats  and  oUs  for  1934 
[December  liConthly  Sununary,  Department  of  Commarce] 


ntroKti 


Dutiabto: 

Whale  oQ 

Other  flstii^ 
Wool  srease.. 

Tallow 

Sonfloim 

Corn  oil 

OllTeofl 

Do 

Palm-kernel  oil 
Peanut  oil . . 


oO. 


Other  edible  oils. 

Rapeseed  oil 

Liiueed  oil 

Soybean  oU 

Other 


Total. 


Free: 


Codofl 

Cod-livor  ofl— 
Tnacoil 


POODdl 


19.S87.000 

1,187,000 

4.007,000 

42,812.000 

0.821,000 

la  081. 000 

24.004.000 

81,206.000 

052.000 

2^723,000 

11.648,000 

1,807.000 

X7««,000 

2,820.000 

8,116.000 


17X826,000 


10, 94%  000 

a.  471. 000 

1011787.000 


Valua 


|1.00i000 

180,000 

176,000 

1.828.000 

448,000 

446,000 

8,281.000 

3,726.000 

20,000 

186,000 

47^000 

84,000 

104.000 

ouooo 

140,000 


ii.sao.ooo 


801.000 
X  Ml.  000 

aaaooo 


r»rkXTr«i>"cacTrk\TAT    'DT?r'm?n TiriTTQT? 


1A17.^ 
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«■<  UfmU  of  fmt»  •"<  oM»  Jor  ifM— Oontlnuwl 


Ottr^oa  MtlplMir.. 
Othar  ffllbl*  o«v« 
loU 


Smtwtmi 


roraoU... 
CMktatlMi 


ToM. 


S7.1ML0W 


I.UI.H* 

l.li7.0M 

ai»4.aco 

7.347.000 

M1.S7.000 

lk«K«0 

4SA.000 

uat^ooo 

cuc.ooo 
xoio,oao 

I.314.«> 

XUBiaao 

9l  717,000 

^«ni«o 
«a,«o 


ValM 


1.M&00O 

Mi  000 
■7.000 
lOLOOO 

i.«n.«ao 


aiMxooo 


stall  MB 


IK  on 

1.MI.0M 

BOwOOO 

mMUMi 
MtMi 

358,000 

7^  on 
mi;  on 
13%  on 

Ml  no 
321,  on 

7SS,Qn 

aa.no 

on  on 


unoa^ 


or.tm< 


ii.in.on 


■iMton 
si.uiino 


TIM  aboim  table  does  not  tsclude  coconut  oil  derived  from. 
iMparted  copra,  which  enters  free  of  duty.  Tliis  amounted 
tm  MDie  345,000.000  pounds  In  1934;  but  eren  aaKuming  that 
this  should  be  Included,  the  total  abawn  by  the  Departmait 
of  Oommerce  figures  is  more  than  a  bilhoc  pounds  less  than 
that  shown  In  tlM  Paclllc  Rural  Press.  I  prefer  to  rely  an 
the  figures  of  the  United  States  Oovemment. 

An  analysis  of  the  import  and  export  data  behind  the  chart 
shows  that  it  included  competitive  and  noncompetlttve,  duti- 
able and  nondutiable.  food  and  nonfood  oil  and  fats  all  com- 
without  any  regard  to  logic.  Tou  might  as  well  add  all 
animals — horses,  cattle,  hogs,  and  sheep — to  obtain  a 
total,  M  to  add  the  pounds  at  all  vegetable  and  animal  oUs  to 
Mcure  an  acovate  picture.  Ha«  are  Included  medical  oils, 
aoeh  as  cod<-ltver  and  castor  oU.  and  industrial  products  such 
as  wool  grease.  Such  a  picture  is  misleading;  it  does  not 
««m  tell  a  half  truth.  The  authors  of  such  a  conglomeration 
apparently  do  z^t  realize  that  each  animal  and  vegetable  oU 
has  its  own  individual  properties.  For  example,  rapeseed  oU 
is  used  primarily  as  an  engine  lubricant,  linseed  oil  as  a  basic 
dry  oil  for  paints  and  varnishes;  lard  is  a  food  product  and 
wiU  not  answer  the  purpose  of  rapeseed  oil  or  linseed  oil. 
The  chart  showing  the  pillars  placed  all  of  these  exports  and 
imparts  of  fats  and  oil  in  the  same  category,  disregarding  the 
fact  that  each  has  its  distinctive  qualities  especially  fitting 
it  for  special  purposes  and  uses  and  that  one  tsrpe  is  not  a 
substitute  for  another. 

Let  us  look  at  this  from  another  angle:  Coconut  oil.  coming 
principally  from  the  Riilipplne  Lslands  free  of  duty,  amount- 
tnc  to  314.803,000  pouoii^  to  the  largest  single  it«n  on  the 
Usi.  It  has  not  been  the  idblect  of  any  reciprocal  trade  agree- 
ment, and  would  still  be  free  of  duty  if  the  Reciprocal  Ttade 
Agreement  Act  were  repealed.  Its  inclusion  here  is  a  bare- 
faced attempt  to  deceive  California  producers.  The  imports 
of  dutiable  competitive  on  become  wholly  insignificant  when 
compared  with  the  total  importations  or  with  the  total  ex- 
ports of  all  oils  and  fats.  In  monetary  value,  not  tonnage. 
tiat  summary  at  the  Department  of  Commerce  shows  that  our 
exports  are  nearly  as  large  as  imports  of  all  these  many 
dlveralfled  commodities.  Tlie  ehart  is  not  only  illogical  but 
thoroughly  deceitfuL 

What  kgle  to  there  in  adding  pounds  at  commodities 
whkh  vary  so  much  in  value  per  unit,  for  instance,  cod- 
liver  oa  and  coconut  oil.  as  do  the  many  items  included  in 


this  category?  If  we  are  to  balance  Imports  and  exports  at 
groups  of  commodities,  as  has  bem  done  in  thto  article, 
what  are  we  to  set  off  against  coffee,  rubber,  or  tin?  How 
are  we  to  balancr  these? 


cAinnB  ratriT  almost 


iwiwimv 


Now  let  us  consider  the  chart  which  dealt  with  canned 
fruit.  It  stated  that  there  were  exported  119,097  tons  of 
canned  fruit  during  1934  and  that  there  were  imported 
275.220  tons.    Below  the  chart  appeared  the  following  legend: 

Ouin«d  |ilsiH)[ili  Imported  frcfn  our  island  powoMtoni  it  greater 
than  our  total  csnnfid  fruit  export*. 

Ttito  to  an  aheohittly  erroneous  statement  and  can  only  be 
■'■■"'■'  '*  as  tm9lBm  been  made  in  good  faith  if  the  author 
of  the  article  will  admit  that  he  does  not  know  what  the 
legal  status  of  the  Territory  of  Hawaii  is.  Included  in  hU 
figures  are  540.936.000  pounds— 270,468  toos— of  canned 
pineapple  from  that  Territory  valued  at  $34,156,000.  That 
comprises  almost  all  the  Imports  in  thto  pillar.  But  the 
Territory  of  Hawaii  to  no  possession.  It  to  an  integral 
part  of  the  United  States,  and  under  no  drcimistenoes  may 
tariff  duties  be  UHMed  against  shipments  from  these 
islands.  The  question  of  recip^txal  trade  agreement  or  of 
any  other  tariff  policy  has  notJ^iUig  to  do  with  the  produce  of 
Hawaii;  and  it  would  seem  that  thto  to  just  another  attempt 
to  deliberately  deceive  the  farmers  who  read  thto  article. 
Why  does  not  the  author  of  the  article  urge  a  tariff  against 
Oregon  apples  or  Iowa  com?  The  actual  figures,  again 
from  the  Department  of  Commerce,  of  imports  azxl  exports 
of  canned  fruits  diiring  the  year  1934  are  as  follows: 
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When  we  have  eliminated  the  wrongly  included  shipment 
of  pineapples  from  Hawaii  and  those  from  the  Philippines, 
which  come  in  free  of  duty  and  cannot  be  affected  by  any 
reciprocal  trade  agreement,  it  will  be  seen  the  Imports  of 
canned  fruits  are  reduced  to  the  pitiful  amount  of  2.041 
tons  of  a  value  of  $195,000.  as  against  exports  of  119.597 
tons  with  a  value  of  $17310.000.  No  more  conclusive  pic- 
ture can  be  drawn  than  this  to  show  the  vast  stake  that 
the  fruitgrowers  of  California  have  in  the  restoration  of 
their  foreign  markets  now  proceeding  in  orderly  fashion  by 
means  of  these  same  reciprocal  trade  agreements.  The  dtl- 
aens  of  the  country  are  entitled  to  know  Just  what  the 
canners  of  California,  both  commercial  and  cooperative. 
think  of  the  reciprocity  program  and  how  they  feel  toward 
those  who  are  attempting  to  wreck  It.  and  I  therefore  insert 
the  following  letter,  which  was  sent  to  and  received  by  every 
member  of  the  Califomto  delegation  in  the  House: 

CAwmss  txMOtm  or  CkurcmmA, 

San  Franeitco,  June  12.  193S. 
The  Honorable  FiAjnc  H.  Bocx. 

The  Home  of  Representatives,  WasMngion,  D.  C. 
Mr  DsAS  MB.  Bvck:  We  are  addreeslng  you  at  thto  time  in  be- 
half at  the  adminlstrauon'e  redproeal  trade  agreement  program. 
We  oadetatand  that  certain  InteresU  in  California  have  been  agi- 
tating strongly  agaliut  thle  program.  We  feel  that  a  better  and 
aounder  export  market  and  an  improved  international  trade  in 
flaoerml  wfU  resolt  If  the  preeoiU  trade  agreement  program  Is 
carried  ouk 
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California  Is  primarily  an  agricultural  State.  FTulte  and  vege- 
tables are  its  principal  products  and  are  distributed  In  the  mar- 
kets of  the  world  In  fresh,  dried,  and  canned  form.  The  mainte- 
nance of  the  prosperity  of  our  State  and  of  its  thousands  of 
growers  Is  dependent  upon  its  continuing  and  Increasing  this 
wide  distribution,  which  includes  the  export  market. 

The  Canners  League  of  California  represents,  ttixough  Its  mem- 
bership, canners  who  pack  approximately  80  percent  of  the  fruits 
and  vegetables  canned  in  the  State.  In  1W4  the  total  pack 
amounted  to  over  26.000.000  cases,  valued  at  nearly  $100,000,000. 
We  are  enclosing  a  list  of  o\ir  membership.  (There  are  43 
members.) 

Tou  are  familiar,  of  course,  with  the  existing  high  tariffs  and 
other  trade  bamers  which  have  been  put  Into  effect  by  other 
countries  and  which  have  resulted  In  a  very  marked  falling  off 
of  exports.  This  especially  applies  to  canned  goods.  It  is  our 
feeling  that  the  procedure  of  the  Oovemment  In  negotiating  trade 
agreements  Is  a  practical  way  of  proetirtng  modifications  to  these 
high  tariffs  and  trade  barriers  to  the  end  that  exchange  of  goods 
may  take  place  to  the  ultimate  benefit  of  the  oountrlee  concerned. 
We  believe  California  has  everything  to  gain  In  supporting  the 
preeent  reciprocal  trade  agreement  program,  and  therefore  respect- 
fully suggest  yoxir  opposition  to  rescinding  the  Ctovwnment's  pcdlcy. 

Very  truly  yours,  

OAinms  LBAfiua  ov  CsuroufXA. 
W.  8.  Kvsan. 


M ou  nucxsBT  nr  VBasH-VBOxr  Funnsa 
In  view  of  the  deceit  and  trickery  so  far  disclosed  in  these 
charts,  it  will  not  surprise  my  hearers  to  learn  that  the 
fourth  chart,  dealing  with  fresh  fruit.  Is  equally  deceptive. 
According  to  it,  in  1934  we  exported  329,261  tons  of  fresh 
fruit  and  imported  1.201.981  tons.  The  actual  figures,  again 
from  the  Department  of  Commerce,  on  fresh  fruits,  which  I 
have  classified  by  major  varieties  and  according  to  whether 
they  were  dutiable  or  not,  are  as  follows: 
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Because  customs  figures  in  the  cases  of  grapes,  bananas, 
and  pineapples  from  coimtries  other  than  the  Philippines 
are  not  taken  on  a  pound  basis,  the  tonnage  of  these  items, 
as  listed  above  is  estimated,  but  the  estimates  are  based 
on  trade  averages  and  are  as  accurate  as  can  be  obtained. 
If  they  are  in  any  error,  they  are  in  favor  of  increasing 
the  tonnage  of  these  imported  commodities,  and  so  present, 
according  to  the  authors  of  the  article  referred  to,  a  more 
unfavorable  situation.  A  careful  Inspection  of  these  figures 
will  show  that  the  bulk  of  these  fresh  fruit  Imports  are  non- 
competlttve. They  show  that  1.197.287  tons  of  the  total  of 
1,247,653  tons  imported  are  pineapples,  bananas,  and  other 
tninnr  frulU  whlch  comc  In  free  of  duty,  and  always  have. 


They  have  not  been  subjected  to  any  reciprocal  trade  agree- 
ment. The  duty  on  them  being  zero,  cannot  be  lowered. 
Nor  can  they  fairly  be  considered  as  capable  of  being  sup- 
planted by  domestic  products.  Only  those  .who  consider  that 
bananas  compete  with  prunes  would  make  any  such  combina- 
tion as  is  made  in  this  chart.  It  will  hardly  be  possible  to 
educate  the  consumer  into  a  philosophy  which  may  be  trans- 
lated as  "  when  you  want  a  banana.  Just  reach  for  a  prime." 

The  Imports  of  competitive  fruits,  insignificant  quantities 
of  lemons,  grapefruit,  limes,  and  grapes,  the  latter  of  which 
come  in  for  the  most  part  at  a  season  when  our  own  grapes 
are  off  the  market,  do  not  compare  with  the  exports  of 
oranges  or  apples  alone.  Tlie  value  of  Imported  lemons  in 
1934  was  $50,000.  as  compared  with  $897,000  of  exports. 
The  value  of  export  i)ears  from  California  alone  exceeds  all 
the  competitive  fresh  Imports.  Of  course,  no  one  with  rea- 
son would  attempt  to  classify  all  fresh  fruits  as  being  com- 
petitive. Regardless,  however,  of  that  phase  of  the  ques- 
tion, the  most  casual  reading  of  the  above  table  shows  that 
In  value  our  total  exports  exceeded  all  such  imports,  in- 
cluding Mt^«*"«".  by  84,688,000,  and  exceeded  all  dutiable 
imports  of  fresh  fruit  by  $29,176,000.  Tlius  another  of  these 
plBar  charts  Is  revealed  as  only  a  hollow  sham. 

The  largest  single  organization  marketing  California  fruit 
in  the  fresh  state,  a  cooperative  handling  the  fruit  of  thou- 
sands of  growers,  is  the  California  Fruit  Exchange.  I  Insert 
at  this  point  copy  of  a  letter  received  from  its  standardisa- 
tion and  advertising  manager  <»-<^ng  me  to  convey  its  en- 
dorsement of  the  administration's  trade  agreement  program 
to  the  other  members  of  the  California  delegation.  I  convey 
it  not  only  to  the  California  delegation  but  to  all  the  Mem- 
bers of  the  House.  The  letter  of  the  Dried  Fruit  Associa- 
tion referred  to  will  be  inserted  later. 

CALirOBinA  FKTTTr  KZCBSiraB, 

Sacramento.  Califs  June  14,  193S, 
Congressman  FkAinc  H.  Bxtck. 

House  OUlee  BuUdtng,  Washington.  D.  C 
Dbab  I^smk:  This  organisation  wants  to  ccxnpletely  endorse  thm 
position  taken  by  the  Dried  Fruit  Association  of  California  In  their 
letter  to  the  California  congressional  delegation  \mder  date  of 
June  7.  relating  to  the  administration's  reciprocal  trade  agreement 
program. 

It  is  our  feeling  that  the  opponents  of  this  program  are  either 
not  informed  as  to  the  facts  of  the  matter  or  have  adopted  their 
position  because  of  narrow  poUtlcal  reasons. 

I  trust  that  you  will  convey,  in  such  manner  as  you  see  fit,  our 
endorsement  to  this  program  to  the  other  members  of  your 
delegation. 

Vary  cordially  yours, 

F.  W.  Rbad, 
Manager,  Standardization — Adx>erti9ing. 

WHAT  sBomr  DaxD  muxrst 

The  most  curious  fact  about  the  article  that  we  have  been 
discussing  is  not  in  its  f  aMty  and  attempts  to  deceive  the 
farmers  that  have  been  revealed,  but  its  total  failure  to  say 
anything  about  dried  fruits.  Outside  of  apples  and  some 
prunes,  these  are  nearly  all  produced  in  the  State  of  Cali- 
fornia. Why  should  we  not  have  statistics  on  them?  It  is  as 
if  we  were  discussing  the  consumption  of  cereals  in  the 
Uhlted  States  and  decided  to  omit  flour,  or  were  considering 
the  meat  industry  and  omitted  beef.  The  reason  why  dried 
fruits  were  omitted  is  obvious,  or  will  be  obvious  whoi 
you  listen  to  the  figures  that  I  cite.  They  do  not  present 
what  the  authors  of  the  article  thought  it  necessary  to 
show — a  so-called  "  unf  avra^ble  balance." 

FV>r  the  year  1934.  according  to  the  Department  of  Com- 
merce, there  were  imports  into  and  exports  from  the  United 
States  of  dried  fruits  as  follows: 
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which  vary  ao  much  In  Tmlue  p«r  unit,  far  instance,  cod 
llT«  oil  and  oocoout  oil.  as  do  the  many  items  included 
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Tlie  total  value  of  these  imports  was  $2.3S1.000.  and  of 
txports  $21,690,000.  nearly  10  times  as  much.  Certainly  this 
rrreals  the  fact  that  the  dried-fruit  industry  of  the  United 
States  has  been  built  upon  export  markets,  upon  demands 
of  foreign  countries.  Removal  of  ezcesstre  foreign  duties 
awl  of  restrictive  quotas  are  vital  to  the  maintenance  and 
coqpttDslon  of  these  foreign  markets.  T^iere  is  no  chasing 
of  a  lean  penny  here.  The  drled-frult  market  absorbs  about 
2.000.000  tons  of  fresh  fruit  in  a  single  year.  It  represents  a 
fundamental  ^Miftn/»<T>g  influence  in  oxir  horticultural  econo- 
mdm.  With  this  outlet  dammed  up,  the  fresh  fruit  would 
either  be  thrown  back  Into  other  channels  of  distribution  and 
havoc  there  or  it  would  have  to  be  sacrificed  and 
with  coDsequent  staggering  losses  to  the  entire  fndt 
industry. 

Let  us  take  the  case  of  raisins  as  an  example.  Canada 
for  wtmj  years  imported  an  average  of  20.000  tons  of  Cali- 
fornia raisins.  As  a  result  of  a  preferential  agreement  with 
Australia.  Canadian  Imports  of  our  raisins  have  fallen  to  an 
average  of  only  about  8.000  tons  for  the  past  3  crop  years. 
Wa  are  now  paying  a  Canadian  duty  as  great,  and  sometimes 
greater,  than  the  value  of  the  raisins  themselves.  A  decade 
■go  Canada  normlly  imported  tO  percent  of  her  raisins  from 
California,  as  compared  with  only  about  40  percent  at  the 
low.  In  192i  California  exported  more  than  115.000 
of  tsMbs  to  varloQs  European  countries.  This  tonnage 
had  dropped  in  1933  to  40.000  tons.  It  Is  true  that  world 
iption  had  also  dropped,  and  so  this  might  not  in 
be  partlcttlarly  disturbing;  but  let  ua  sea  what  hap- 
to  competing  countries,  such  as  Turkey  and  Persia. 
Turkey's  exports  rose  from  a  little  more  than  20.000  tons 
In  1931  to  60.000  tons  in  1933.  while  Persia  in  that  year  ex- 
ported nearly  40.000  tons,  as  compared  to  17.000  tons  in  1931. 
In  other  words.  California's  loss  represented  gains  by  our 
foreign  competitors.  These  gains  were  attributable  to  trad- 
ing agreements  entered  into  between  foreign  countries,  quota 
restrictions  and  increased  tariff  duties;  so  that  an  industry 
Ib  Cahfomia  already  suffering  econamlc  iUneas  was  further 
HUured  by  thcae  deals  between  our  logical  customers  In 
■■rope  and  other  raisin-producing  countrlea,  and  California 
•ctoally  paid  the  bill. 

Tlie  loss  ot  way  one  market  may  not  injure  an  industry 
Kriously.  but  when  this  hx^iry  Is  repeated  and  dupUcated 
m  markets  all  over  the  world,  the  sum  total  of  the  loss 
which  the  fresii.  cannwi.  aiKl  drled-frult  industry  has  sus- 
tained fay  foreigB  trade  regulations,  quotas  and  tariff  In- 
■reaee^  beeomes  appalling  and  foreshadows  total  disaster 
to  the  Industry  unless  these  barriers  can  be  broken  down. 
Tlie  braakiBg  down  of  soeh  barriers  for  the  benefit  oi  agrl- 
cntture  is  the  aim  and  object  of  the  ackninistraUon's  redpco- 
■■l-tartff  program,  and  in  every  agreement  entered  into  so 
ter,  agrlcuiture  has  been  the  beneficiary. 

Fioducers  of  dried  fruit  and  packers,  whether  commercial 
or  eooperatlve.  are  imited  in  their  approval  of  the  efforts 
the  administration  is  making  to  restore  this  foreign  trade. 
As  proof  of  the  attitude  of  this  part  of  the  industry.  I  here 
inaert  a  letter  from  Dwight  K.  Qrady.  vice  president  of  the 
Dried  FTult  Aaaodation  of  Callfomla: 

DaoD  TmuTt  Aamnntrmm  or  CAUFoaiOA. 

Sea  Frmneiaeo,  Jumt  7,  1935. 
Hm  Bimarahl*  PmAxa  H.  Boca. 

Mtmtt  of  Jtopreacw tm tiv«»,  Wmthtu^tom,  D.  C. 
Mr  Dbab  Cow— laanAir  Buck:  B«c«ua«  an  orgmnlaad  c«mp&lsn 
baa  baen  inaUtutad  by  eartam  Urtataata  m  Oattfomia  totanded  to 
■aaliuj   tb*  artmtfilatratktt'a  ractproeal  trarta  agraamfnt  program, 
wa  ara  uaiog  Um  Ubartj  or  addraaatBg  UUs  letter  to  jmx. 


This  aaacelatleii  taaa  tn  Ita  mambanhlp  ihlppars  at  drtad  fTnfts 
h>mti«T»g  mora  than  M  parocnt  at  Xb»  State's  prodiictloii.  Amount- 
ing to  mon  than  800.000  toiu  axmuaUy,  this  production  of  drlad 
trulta  la  tha  equivalent  of  nearly  a.000.000  too*  ot  freah  fruita. 
produead  by  approximately  13S.000  grower  famlUaa.  Among  tha 
members  of  tlUs  aaaodation  are  the  large  cooperative  marfcetUog 
aaaociatlona  and  all  tha  caaaBMrelal  factors  at  any  algnlflranne. 

This  aasoclation  deplona  tiM  aomawhat  Intemperate  methoda 
ampioyad  by  opponenta  of  our  program  to  restore  foreign  trade 
and  wlahea  briefly  to  set  forth  tha  philoaophy  wa  believe  to  be 
rapraaentattva  of  the  majority  tataraats  of  our  State.  Our  state- 
menta  will  be  brief  and  conservative. 

Caltfomla's  exports  of  her  baalc  commodltlaa,  Including  many 
apadaltles.  reached  their  highest  peak  during  tha  period  between 
1932  and  1930.  Without  referring  to  the  many  economic  factors 
Involved,  the  Tolume  of  these  exports  grew  because  they  met  an 
incraaalngly  important  foreign  conauaiar  demand  In  most  of 
these  countries  there  were  no  Inequitable  reatrlctlons  operating 
to  prevent  an  Increase  In  our  volume  at  buainsas  cofisi stent  with 
the  Increasing  demand.  This  buwlness  has.  since  1030,  suffered 
a  tremendous  shrinkage — to  the  point.  In  fact,  whaxa  eooke  Xuro- 
pean  markets  are  practically  cloeed  to  our  producta. 

Tha  Reciprocal  Trade  Agreement  Act  actually  gives  the  preeent 
administration  the  opportunity  to  restore  trade  relationships  to 
their  status  during  the  period  of  our  greatest  export  business. 
Trade  agreements  already  announced  support  the  conclusion  that 
in  practice  tiila  raatoratlon  Is  being  developed.  Spokesmen  for 
some  of  the  aaallar  specialty  industries  In  CSsllfomla  that  have 
enjoyed  high  proeectkm  in  the  past  have  a  fear,  to  use  their  own 
language,  that  they  will  be  ~  traded  down  the  river." 

If  their  efforts  to  defeat  the  reciprocal  program  meet  with  ruc- 
eaaa.  they  will  have  caused  the  malar  Interests  In  California  agri- 
culture and  horticulture  to  suffer  loasea  of  State-wide  slgnlflranoa 
without  having  proven  their  claims  to  the  effect  that  they  are  in 
aarioua  Jeopardy.  The  specialty  industries  that  are  moat  active  In 
eontaatlng  the  reciprocal  program  themselves  grew  and  prospered 
during  the  8-year  period  to  which  we  refer,  and  therefore  would 
seem  to  have  little  Justification  for  oppoalng  a  return  to  the  con- 
ditions existing  during  that  era.  It  Is  a  fact  that  some  of  tha 
industries  which  are  opposing  reciprocal  agreements  with  certain 
countries  are  themselves  asking  for  concessions  In  agreements  with 
other  countries.  On  the  other  hand,  the  drled-frult  Industry — wa 
b^eve  the  canning  Industry — and  the  majority  in  the  fresh-fruit 
industry  are  favorable  to  and  will  gain  substantially  from  the 
completion  of  the  reciprocal  program.  This  gain,  of  course,  will 
redound  to  the  benefit  of  other  industries  as  well,  not  merely 
through  an  increase  In  the  exports  of  their  products  but  through 
the  restoration  of  the  purchasing  power  that  has  been  destroyed 
by  the  State's  loss  of  export  buainess. 

We  are  not  exaggerating  when  we  advise  you  that  under  our 
present  production  schedules,  if  the  markeU  which  we  have  lost 
wholly  or  In  part  were  restored  to  ua,  we  would  have  no  need  in 
the  drled-frult  Industry  for  A.  A.  A.  marketing  agreements  now 
regulating  the  major  production.  The  retiuii  to  us  of  our  export 
kets  on  a  basis  of  equitable  tariff  treatment  would  remove  tha 
ty  for  suridus  control  and  make  possible  the  disposal  of 
our  drled-frult  crops  during  the  year  of  their  production,  some- 
thing not  now  possible,  even  though  we  are  controlled  by  A.  A.  A. 
marketing  agreements. 

Because  this  letter  Is  sssiimlng  more  length  than  wa  had  wished, 
we  shaU  close  with  the  respectful  suggsaUon  tiiat  there  Is  no 
taxiglble  evidence  to  support  the  minority  alarm  over  the  possl- 
hlUty  of  injury  from  reciprocal  negotiations,  while  on  the  other 
hand,  California  stands  to  gain  as  much,  if  not  more,  than  any 
State  in  the  Union  from  the  successful  completion  of  tha  admin- 
istration's reciprocal  trade  agreement  program. 

Should  you  deaire  It.  we  shall  be  glad  to  develop  economic  data 
tn  support  of  these  oondusions  and  forward  it  to  you.     In  tha 
meantime  please  permit  us  to  remain. 
Vary  fattiifully, 

Dbud  Fkuxr  AaaocTsnow  or  Cauroama, 
Dwioar  K.  OaaDT,  Vice  frttUUnt. 

The  total  value  of  the  imports  and  exports  of  all  three 
branches  of  the  fruit  industry  of  the  United  States  for  1934 
is  as  follows: 

Imports: 

Fresh   fruits •T7.041,000 

Dried   fruita 2.281.000 

rOMined   traits  ___^ ^.._  467.000 

ag.TM.OOO 


Praah  frxUU 

Z3rted  fruita 

Canned  frutta. 


t91.72B,  000 
ai.  090, 000 
17.  310.  000 


70.729.000 

Certainly  a  candueive  refutation  of  the  argument  advanced 
that  the  fimifii  markets  are  a  wlIlHj'-the-wlsp. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10177 


aoccaaa 

Ui.  Speaker,  it  is  no  surprise  to  any  producer  of  fniito, 
such  as  I  am.  and  it  should  tboefore  be  no  sininlee  to  the 
membership  of  this  House  that  thoee  who  are  looking  after 


the  welfare  of  the  great  fruit  Industry  of  the  United  States, 
and  particularly  California,  should  be  Interested  tn  the  suc- 
cess of  the  administration's  program.  It  should  occasion  no 
surprise  that  they  promptly  called  the  attention  of  their  Rep- 
resentatives in  Congress  to  this  misleading  propaganda  and 
forwarded  them  the  endorsements  I  have  quoted  of  the 
reciprocal  trade-agreement  program. 

In  1932  there  were  approximately  1,100,000  acres  of  fruit 
land  in  California.  An  average  of  50  percent  of  the  fruit 
produced  thereon  formerly  went  Into  foreign  trade  in  one  of 
the  three  forms  that  I  have  just  referred  to.  The  total 
value  of  foreign  exports  from  California  decreased  between 
1930  and  1933  by  60  J  percent.  In  the  case  of  some  agricul- 
tural products,  such  as  barley,  oranges,  canned  asparagus, 
and  canned  sardines,  the  decrease  was  even  greater.  I  have 
not  discussed  today  such  items  as  barley  and  sardines,  be- 
cause I  am  merely  desirous  of  bringing  home  the  truth  to 
those  who  might  otherwise  be  deceived  by  the  publication 
that  I  have  been  discussing;  but  fruit  is  not  the  only  Cali- 
fornia product  that  has  faced  a  decline  in  Its  exports  and 
needs  the  benefit  of  these  reciprocal  trade  agreements. 

The  success  of  these  reciprocal  trade  agreements  is  vital 
to  the  restoration  of  all  agriculture,  not  merely  the  branches 
that  I  have  mentioned.  Let  me  repeat  what  I  said  earlier  in 
the  session,  that  those  who  are  putting  out  this  apparently 
plausible  but  insidious  and  actually  false  propaganda  trying 
to  undermine  the  work  that  the  administration  is  doing  have 
not  a  single  constructive  thought  in  their  minds,  but  are 
wreckers  pure  and  simple.  If.  through  their  efTorts,  they 
deceive  the  farmers  of  the  State  of  California,  who  have  not 
the  time  or  opportunity  to  go  fully  Into  the  facts,  the  respon- 
sibility of  ruining  a  well-thought-out  program  must  be  upon 
them.  As  far  as  I  am  concerned,  as  far  as  those  who  under- 
stand the  problems  and  who  know  the  needs  of  the  grower 
and  the  producer  are  concerned,  we  are  appreciative  of  the 
benefits  that  have  already  been  received  In  the  agreements 
so  far  negotiated,  and  know  that,  far  from  being  sacrificed, 
agriculture  has  been  and  will  continue  to  be  their  prime 
beneficiary. 

THE  "  OCATH  SXNTKKCK  "  IH  THX  SSNATX  PITBUC-UTILITY  BILL 

Mr.  MAY.  Mr.  Speaker,  I  ask  unanimous  consent  to  ex- 
tend my  remarks  in  the  Rbcord  and  to  include  therein  an 
address  by  the  Honorable  Samuxl  B.  Pettkmcill,  a  Member 
of  Congress,  and  also  a  member  of  the  Interstate  Commerce 
Committee. 

The  SPEAKER.  Is  there  objecticm  to  the  request  of  the 
gentleman  from  Kentucky? 

There  was  no  objection. 

Mr.  MAY.  Mr.  Speaker,  under  the  leave  to  extend  my 
remarks  in  the  Recow),  I  include  the  following  address  by 
Hon.  Samtjxl  B.  Pkttbngill,  of  Indiana,  delivered  over  tne 
radio  on  June  25.  1935: 

My  friends.  I  appreciate  the  kind  Invitation  of  the  National 
Broadcasting  Cto.  to  speak  briefly  on  this  bUl.  By  way  of  Introduc- 
tion let  me  say  that  I  have  never  owned  a  dime's  worth  of  utility 
aecurltiee,  nor  in  over  20  years  in  the  practice  of  law  have  I  ever 
received  a  dime  from  the  light,  power,  or  gas  Industry.  No  one 
connected  with  them  has  ever  contributed  a  penny  to  my  cam- 
paigns and  no  one  ever  will.  I  do  not  own  the  utilities  and  they 
do  not  own  me.  I  look  at  the  question  only  from  the  viewpoint 
of  the  good  of  the  Nation  as  a  whole. 

I  do  not  defend  any  of  the  evil  practices  that  have  gone  on 
In  this  industry.  I  condemn  them  In  their  entirety.  No  member 
of  our  committee  has  cross-examined  more  relentlessly  than  I  Into 
thoee  evils.  I  have  read  radio  speeches  of  the  proponents  of  the 
bill.  The  indictment  of  wrongdoing  which  they  drew  la  in  my 
Judgment  substantlaUy  accurate. 

But  agreeing,  as  I  do.  to  the  Indictment,  I  do  not  agree  on  the 
sentence  of  death.  My  reasons  are  real  and  aubatantlal.  I  shaU 
state  them  briefly  and  I  hope  clearly. 

My  first  objection  Is  that  to  punish  the  guilty  wa  harm  the  inno- 
cent and  do  so  unnecassarUy.  Certainly  the  invaatori  who  have 
put  the  savings  of  thrift  Into  this  industry  are  not  crook*;  and 
ought  not  to  be  punished  for  what  the  crooks  have  done,  we 
ought  not  to  bum  the  bam  to  kill  the  rats.  Moreover  few  rate 
stay  in  bvimlng  bams.  And  because  the  holding  company  came 
into  existence  only  because  of  what  our  lawmakers.  State  and 
Federal,  have  done.  Uwmakers  today  should  be  especially  "OWU- 
lous  not  to  harshly  undo  what  they  themselves  have  done.  This 
Is  not  a  situation  for  which  Oovemment  Is  In  nowlae  reaponsibla. 
Government  not  only  permitted  but  actually  encouraged  the 
development  of  holdlzig  companlaa  and  on  tha  faith  of  what  their 


own  Oovemment  encouraged,  millions  of  Innocent  people  hava 
Invested  the  savings  of  a  lifetime.  Granted,  therefore,  that  tha 
holding  company.  In  many  Instances,  has  permitted  great  evils  to 
be  practiced,  the  situation  thus  created  shovild  nevertheless  ba 
simplified  with  the  least  p>os8lble  damage  to  those  whose  only 
crime  was  confidence  In  the  industry  and  faith  in  their  own 
Oovemment  and  its  officials. 

Who  are  these  people?  They  are  not  the  crooks.  They  are  tha 
men  and  women  who  have  worked,  sacrificed  and  saved.  It  is 
said  that  some  6,000,000  people  are  directly  the  owners  of  this 
Industry.  At  4  to  a  family  that  means  that  some  20,000.000  men. 
women,  and  chUdren  depend  in  part  for  their  livelihood  on  the 
earnings  of  this  Indusby.  When  we  speak  of  the  "public  in- 
terest "  we  cannot  disregard  these  millions  of  our  fellow  citizens. 

But  let  us  go  further.  There  are  65,000,000  Indirect  owners  of 
this  indtistry.  I  refer  to  those  who  in  one  form  or  other  have 
their  lives  insured  to  provide  for  their  wives  and  boys  and  girls 
when  they  are  gone.  This  bill  Involves  the  women  and  children 
of  the  Nation.  An  average  of  at  least  150.000  people  In  every 
congressional  district  have  a  personal  Interest  in  this  bill.  Nina 
percent  of  their  money,  paid  as  premiums  on  their  llfe-lnsuranca 
policies,  has  gone  Into  the  securities  of  the  utUlty  indvistry. 

It  has  been  said  that  thoee  who  own  the  securities  of  operating 
companies  only  cannot  be  hurt  by  the  death  sentence.  No  one 
could  believe  that  If  he  were  to  read  the  protest  fUed  by  tha 
National  AasocUtion  of  Mutual  Savings  Banks,  representing  de- 
posits of  $10,000,000,000  owned  by  14,000.000  indivldiial  depositors, 
averaging  $700  each.  These  mutual-savings  banks  are  not  oper- 
ated for  profit.  They  do  not  own  holding-company  securities. 
They  own  operating-company  secxirlties  only.  And  yet  they  point 
out,  with  mathematical  precision,  how  the  forced  and  drastic  dis- 
solution of  holding  comi»nle8  would  inevitably  react  upon  operat- 
ing companies  and  their  8e<;urltle8.  The  Senate  blU.  therefore, 
puts  In  Jeopardy  the  entire  investment  in  the  industry.  I  caU 
your  attention,  fiuiiier,  that  under  the  Senate  bUl  every  operat- 
ing company  in  the  Nation,  10  percent  of  whose  stock  is  owned 
by  another  company  In  another  State  may  be  compulsorUy  reorgan- 
ized or  dissolved,  at  the  whim  and  discretion  of  a  Federal  bureau. 
ThU  fact  has  not  received  the  attention  it  deserves.  The  sentence 
of  death  lies  over  the  operating  as  well  as  the  holding  companiea 
of  the  Nation.  ..  , 

In  the  atmosphere  of  uncertainty  thus  created  how  can  tnia 
industry  go  forward?  It  is  this  asp«ct  of  the  question  that  con- 
cerns me  even  more  than  the  plight  of  the  Investors.  Not  know- 
ing whether  they  wUl  own  the  business  5  years  from  now.  who  can 
plan  extensions  and  additions  to  existing  properties?  Who  is  go- 
ing to  employ  men?  Who  Is  going  to  provide  Jobs?  Facing  pos- 
sible liq\ildaUon.  who  is  going  to  invest  money  in  this  Industry? 

It  is  for  this  reason  that  the  death  sentence  wlU  be  so  damaging 
to  recovery.  The  Industry.  If  It  knew  its  future,  could  do  mora 
to  reemploy  Idle  men  than  almost  any  Industry  in  the  Nation,  it 
is  still  in  its  Infancy.  This  one  Industry  can  »P«J5^^  B*?* 
few  years  as  much  or  mon  than  the  glganUc  $4,800,000,000  Fed- 
eral public-works  program  and  create  no  debt  fee  f^*«»  8«»J)»2 
tions  of  taxpayers  to  pay.    Why  make  It  difficult  or  impossible  for 

them  to  do  so?  ^        ..         *     «.^..-« 

There  are  those,  like  Senator  Wh«lbi.  who  advocate  a«v«n- 
ment  ownership.  I  req>ect  thehr  eincenty.  although  I  would  hate 
to  txun  this  great  Industry  over  to  poUtlclans  and  patronage.  But 
if  that  is  the  real  program,  why  not  say  so  cq^nly?  Then  tha» 
question  can  be  thr«shed  out  on  its  merits. 

This  industry  should,  of  course,  charge  only  what  will  earn  a 
fair  return  on  actual  value— with  the  water  squeessd  out.  Yrt 
the  cold  fact  U  that  the  Increase  in  the  cost  of  food  alone— not 
the  cost,  but  the  Increase  in  the  cost— in  the  past  a  yewa  has  been 
five  thnea  tha  total  cost  at  light  and  power  In  tha  Amw1<mn  home. 
It  aeems  to  me.  therefore,  that  we  should  apply  to  this  question 
the  wlsd<xn  and  common  sense  of  a  great  American  whose  leader- 
ship in  difficult  days  gave  luster  to  the  party  of  whl^  I  Mn  a 
humble  member.    1  refer  to  Woodrow  WUson.    In  1010  ha  spoke  aa 

"  OorpOTatlons  do  not  do  wrong.  Individuals  do  wrong.  Yog 
cannot  punish  corporations.  Fines  fall  upon  the  wrong  persons; 
more  heavUy  upon  the  innocent  than  tipcm  the  g\illty  •  •  • 
upon  the  stockholders  and  the  customers  rather  than  upon  the 
men  who  direct  the  business.  If  you  dissolve  the  offending  cat- 
porations.  you  throw  great  undertakings  out  of  gear.  You  merely 
drive  what  you  are  seeking  to  check  Into  other  forms     •     •  to 

the  infinite  loss  of  thousands  of  entirely  innocent  persons  and  to 
the  great  inconvenience  of  society  as  a  whole.  Law  can  never 
acctxnpllsh  Its  objects  in  that  way.  It  can  never  bring  peace  or 
command  reinject  by  such  futilities." 

We  are  deling,  my  friends,  with  one  of  the  Nation's  greatest 
industries,  ci^Mible  of  harm  In  the  hands  of  greedy  men.  but  capa- 
ble also  of  infinite  good,  and  Industry  In  which  over  $12,000,000,000, 
the  savings  of  thrift  and  sweat  and  toll,  have  bean  Invaated, 
directly  or  IndhracUy,  by  86,000.000  Americana— an  Industry  fur- 
nishing employment  at  far  more  than  average  wagea  to  hun- 
•Ireds  of  thousands  of  men  and  women — an  industry  c^mble  or 
transferring  at  least  a  million  men,  now  Idle,  from  reUef  rolls  to 
pay  rolls — an  Industry  which  under  the  drive  and  push  of  Amer- 
ican Initiative  and  Invention  has  unleashed  unlimited  power  for 
factories  and  railroads  and  turned  the  gloom  of  Lincoln's  boyhood 
cabin  into  the  artificial  sunlight  of  great  parks  where  basebaU  is 
played  beneath  the  stars.  _  ^..     „       ^ 

And  yet  by  more  than  one  speaker  on  the  floor  of  the  Senate 
this  great  Industry  was  described  as  a  rattlesnake.  I  do  not  believe 
in  rattlesnake  legislation.    I  do  not  think  wlaa  laws  can  be  written, 
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In  that  flptrK 
do  a  food  Job 
•t  th* 
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R  la  for  US  to  act  aa  th«  aurfeon  worka.  oatng  Inflnlta  care  to  cut 
•way  the  tiaauaa  at  death,  but  with  equal  car*  laaTing  vmtovietied 
and  unhArmad  th«  tlaaues  of  life  and  growth.  That  la  Iha  kind  of 
bin  I  would  Ilka  to  ae«  becoma  law.  aad  that  aabataottaQy  la  the 
kind  our  eommlttee  has  reported  to  tb«  Hooaa.  Wben  tha  opcra- 
tftoo  la  over  I  want  the  patient  to  gat  waO.  I  want  the  Nation  to 
fH  wall. 

The  frtghtfttl  fraodi  which  ocetured  in  thla  induatry  all  took 
place  before  tbe  SatUittl«a  Act  and  the  Stock  Kachange  Act  were 
paaaed.  IVone.  to  my  knowledge,  have  occurred  ilnce.  I  beUere 
With  wlaa  and  eourageooa  adrtitnlatmUon  of  thoae  lawa  and  at  the 
lawa  at  tbe  different  SUtea  that  few.  If  any.  of  theae  abuaea  will 
occur  agmla.  And  if  thoae  lawa  need  fnrther  Btrengthenlng  I  will 
go  aa  far  aa  tba  Cartbaat  to  atraogtben  tbem.  PitUeaa  pubUctty  of 
the  financial  aad  eerpotate  atruetivaa  In  tbe  industry  will  do  more 
Ibaa  anything  alee  to  make  new  Insulls  Impoaathle,  Why  not  give 
towa  already  paaaed  a  chance  to  prove  tbcir  worth?  Why  keep  the 
patient  under  etber  for  tbe  next  5  yeara?  I  would  Ilka  to  gat  blm 
out  of  the  hoapltal  and  back  to  work. 

In  1933  reform  of  an  unsound  situation  in  flnanoe  and  hanking 
vaa  naosaaary  la  order  to  make  recovery  posalble.  But  today  more 
la  mora  naceaaary  than  more  reform.  I  would  rather  now 
a  million  idle  men  back  to  work  than  vent  my  wrath  at  the 
In  tbe  utility  game  for  crimes  already  committed.  And  let 
me  say  that  I  hope  and  believe  th«t  a  new  aoctal  oooaclenoe  ta  at 
which  win  frown  upon  the  return  ot  tbe  crooks  to  the  eoun- 
«t  i—lran  enterprise.  I  believe  the  avera(fe  business  man. 
!■  aartalnly  as  honest  as  tbe  average  pollUcian.  realises  that 
Om  crooks  and  the  exploiters  are  bis  enamlae  aa  well  as  the  ene- 
■tfaa  of  tboaa  with  wbom  be  deals.  The  bead  of  a  great  industry, 
s  great  bank,  a  great  labor  or  farm  organisation,  occupies  a  poei- 
of  trust  and  should  asser?e  that  trust  aa  fully  as  If  he  were 
hm  bench  of  tbe  Supreme  Court  at  the  Nation.  We  need  In- 
en  today  aa  much  as  we  need  statcnnen  tn  politics, 
we  need  them  Mtterly.  Unless  they  come,  little  we  do  here  In 
•ava  ua  troaa  apothar  terrible  crash. 
We  depend  too  much  on  legislation  written  on  Capitol  HIU  and 
not  enough  on  the  sormon  that  waa  preached  on  the  Mount  of 
OalUee. 

I  do  not  think  even  tbe  death  aentenee  in  the  Senate  bill  wlU 
Vboity  prevent  recovery.  Recovery  la  already  under  way.  due.  In 
part,  to  legislation  already  paaaed  and  due  also  to  the  gathering 
up,  after  a  bad  fall,  of  the  matchlees  energies  at  this  great  people. 
But  X  do  believe  the  death  sentence  wlU  retard  and  deUy  that 
recovery.  Why  hinder  it  for  a>  slngls  unneceesary  UMfnenc  while 
the  public  debt,  for  want  ot  tiuwery.  la  running  up  by  tbe  Ul- 
Uona? 

I  eloae  with  another  quotation  from  Prealdent  WUaon.  In  1914 
IB  a  maaaage  to  Oongrsas  he  wrote: 

hampers  bustneaa  like  xmcertatnty.     Noihli^  daunts 
It  like  the  neoesstty  to  take  chancca.  to  run  the 
of  falling  under  the  condemnation  of  the  law  before  It  can 
sure  }uet  what  the  law  fes.- 
B  WUaon  waa  right,  then  I  am  not  far  wrong  now.    If  the  flan- 
la  paaaed.  for  S  long  ysara  this  industry  cannot  "  make 
what  the  law  Is."     Business  cannot  go  forward — men 
cannot  go  back  to  work — with  a  death  sentence  hanging 
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Mr.  BLAND.  Mr.  Speaker.  I  mov«  that  tlie  Hooae  re- 
fohrt  ttaelf  into  the  Committee  of  the  Whole  House  on  the 
atete  of  the  Union  for  the  further  consideration  of  the  bill 
<H.  R.  1666)  to  (teTelop  a  strooc  American  merchant  marine. 
to  promote  the  commerce  of  the  United  States,  to  aid 
national  defanae.  axKl  for  other  purpoaea. 

Tbe  oMtton  was  agreed  ta 

Accordbvly  the  House  resfdred  Itself  into  the  Committee 
of  tbd  Whole  House  on  the  state  of  the  Union,  with  Mr.  Mat 
te  the  chair. 

Tlie  Clerk  read  the  Utle  of  the  bilL 

Mr.  WEARIN.  Mr.  Chairman,  to  what  point  has  the  bill 
feMDread? 

The  CHAIRMAN.    The  Clerk  has  read  section  634. 

Mr.  WEARIN.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  Chairman  and  Members  of  the  Committee,  yesterday's 
debate  and  cocsideratioo  of  tbe  measore  establishing  a  sub- 
ildlaed  moxhant  marine  brought  forth  Interesting  state- 
ments, not  only  on  the  floor  but  from  the  country  at  large. 
that  I  dsiirt  to  caU  attention  to. 

In  this  morning's  Post  I  find  an  article  with  this  beading. 
"Amendments  Put  off  Vote  on  Ship  Subsidy.** 

In  the  Washington  Times  I  find  another  article  with  ref- 
to  the  same  leglslattaB.  troaa  which  I  will  read  a 


Tht  statement  In  this  morning's  edition  of  the  Washingtco 
Post  says: 

A  steady  stream  of  tlme-eatlng  amend  menta  forced  the  House 
Into  adjournment  early  last  night  without  a  vote  on  tbe  adminis- 
tration bUl  to  stihsidias  ooastnictlon  and  operation  of  the  American 
marine. 

The  article  in  the  Washington  Times  reads  as  f  oUows.  and 
I  quote  one  sentence: 

The  measure  has  been  claused  im  one  of  President  Rooeevelt^ 
"must"  bills,  but  Speaker  Btbms  now  dassifles  It  aa  a  measure 
which  oiight  to  bs  passed. 

I  challenge  the  statement  of  any  publication  or  news 
agency  that  this  specific  bill  is  an  administration  measure. 
The  distinguished  chairman  of  otxr  committee,  whom  I  re- 
spect and  admire,  made  a  statement  in  the  Committee  on 
Merchant  Marine  to  the  effect  that  this  is  not  considered 
an  administration  or.  I  believe  the  exact  words  were,  a  Oov- 
emment  bilL  Similar  statements  have  been  made  on  the 
floor  of  this  House  in  answer  to  similar  questions,  and  there 
seems  to  be  no  contention  on  the  part  of  the  proponents  of 
this  specific  measure  that  it  is  an  administration  bill.  I 
think  this  House  should  Iceep  that  fact  in  mind  during  the 
remainder  ot  the  debate  on  this  measure;  and  when  it  cornea 
to  a  vote  on  the  question,  especially  in  view  of  the  fact  that 
the  President  consideirs  the  matter  of  merchant  marine  of 
sufflcient  impcu-tance  to  send  a  special  messt.ge  to  Congress 
in  which  he  recommended  certain  specific  changes  that  have 
not.  by  the  admission  of  the  chairman  and  ranking  minority 
member  on  the  Committee  on  Merchant  Marine,  been  incor- 
porated in  the  pending  bilL  In  the  light  of  thoae  facts  it 
would  be  presumptuous  indeed  for  anyone  to  claim  we  are 
debating  an  administration  measure.  I  desire  to  say  no 
more  at  this  particular  period  of  the  argimient  than  to  give 
exactly  the  sentences  from  the  President's  message  which 
are  as  follows. 

Mr.  SISSON.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  WEARIN.     Tes. 

Mr.  SISSON.  Will  the  gentleman  at  some  point  in  this 
debate  show  to  this  committee  or  to  the  House  wherein  this 
bill  Jibes  with  the  Democratic  platform  of  1932? 

Mr.  WEARIN.  I  am  sorry  to  say  to  the  gentleman  that 
imfortunately  I  do  not  think  that  is  possible.  It  Just  simply 
does  not  Jibe. 

Mr.  MARTIN  of  Massachusetts.  Would  the  gentleman 
explain  how  any  of  the  legislation  being  proposed  here  Jibes 
with  the  Democratic  platform  of  1932? 

Mr.  WEARIN.  I  think  that  could  be  done  rery  properly, 
in  innumerable  instances,  and  I  should  be  glad  to  cooperate 
with  the  leadership  of  this  House  in  doing  so  at  some  future 
date  when  we  are  not  considering  a  subsidy  bill. 

Ml.  TRUAX.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    Yea. 

Mr.  TRUAX.  If  this  bill  does  not  benefit  the  Govern- 
ment, if  It  does  not  benefit  the  taxpayers,  nor  the  shipowners 
In  a  fair  and  Just  way.  and  If  the  President  does  not  want 
this  bill,  why  should  we  pass  it? 

Mr.  WEARIN.  I  have  consistently  stated  to  the  House 
that  In  Its  present  form  I  am  unalterably  opposed  to  the 
passage  of  this  biU. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
has  expired. 

Mr.  BLANTDN.  Mr.  Chairman,  I  rise  in  opposition  to 
the  ameiulment.  I  am  surprised  that  the  distinguished 
genUeman  from  Iowa  [Mr.  WkAaor]  should  even  menUon 
any  of  the  many  erroneous  statements  that  appear  daily 
in  the  Washington  Post  and  In  the  Washington  Herald.  So 
many  of  us  who  watch  daily  these  statements  have  learned 
to  pay  no  attention  at  all  to  any  of  the  statements  in 
Eugene  Meyer's  publication.  Yesterday  Eugene  Meyer's 
Post  told  quite  a  lie  about  me.  which  appeared  in  his  paper. 

Mr.  HOFFMAN.  Biir.  Chairman.  I  rise  to  a  point  of 
order. 

The  CHAIRMAN.    The  gentleman  will  state  It. 

Mr.  HOFFMAN.  The  gentleman  from  Texas  is  not  apeak- 
tag  to  tbe  amendment.  He  is  merely  continuing  a  personal 
Vuurel  that  he  has  with  the  newspapers. 
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Mr.  BLANTON.    I  am  keeping  within  the  rule,  and  I  am 
In  order.    I  know  the  rules. 

The  CHAIRMAN.  The  gentleman  will  confine  himself  to 
the  subject  of  the  bill. 

Mr.  BLANTON.  It  was  said  by  these  newspapers  that  this 
is  an  administration  measure  and  that  amendments  have 
been  placed  on  the  bill  by  Democrats  to  thwart  the  admin- 
istration. The  gentleman  from  Iowa  correctly  stated  that 
even  our  good  friend  from  Virginia  [Mr.  BlamsI.  who  is  in 
charge  of  the  bill,  and  in  whom  we  all  have  confidence,  has 
made  no  such  statement,  and  has  not  contended  that  the 
bill  must  be  passed  Just  as  it  is  written,  word  for  word.  I 
have  a  right  to  call  attention  to  these  and  similar  press 
misstatements,  especially  when  I  am  rising  in  opposition  to 
my  friend's  amendment. 

You  cannot  believe  anything  In  the  Washington  Post. 
This  same  man,  Eugene  Meyer,  is  the  man  who  has  pecu- 
lated on  the  Government  for  20  years  and  gotten  rich  off 
it.  He  has  chiseled  the  Government  and  robbed  the  Gtov- 
emment  and  defrauded  the  Government  and  made  millions 
out  of  it,  and  then  he  talks  about  leading  Congressmen  on 
matters  of  legislation !  There  Is  not  a  Congressman  here 
well  acquainted  with  his  record  who  has  any  confidence  in 
him,  or  who  would  believe  him  on  oath.  Wl^,  when  he  got 
hold  of  the  Post  he  robbed  the  McLean  heirs  out  of  their 
family  heritage. 

Mr.  SISSON.  Mr.  Chairman,  I  suggest  that  the  gentle- 
man Is  out  of  order,  and  he  cannot  IMnd  me,  and  I  do  not 
think  he  can  bind  any  other  Members  of  the  House  to  any 
such  statement. 

Mr.  BLANTON.  I  will  let  the  gentleman  defend  Eugene 
Meyer  if  he  wants  to.  All  of  us  know  that  he  robbed  the 
McLean  heirs  out  of  $2,000,000  when  he  robbed  them  out  of 
the  Washington  Post. 

Mr.  HOEPPEL.  Mr.  Chairman.  It  is  my  opinion  that  the 
American  people  would  be  better  off  if  we  paid  no  attention 
to  anyone  who  was  affiliated  with  the  Federal  Reserve  Board, 
which  should  be  abolished. 

Mr.  BLANTON.  Oh,  I  would  not  say  that,  because  there 
are  s<xne  splendid  ofllcials  on  and  connected  with  the  Federal 
Reserve  Board.  | 

In  connection  with  Its  misrepresentations  this  morning 
about  this  bill,  I  want  to  show  you  Just  how  far  Eugene 
Meyer's  Post  went  yesterday  In  an  attempt  to  Injure  me, 
in  relating  proceedings  on  the  bill  to  relieve  the  District 
Commissioners  and  30  other  ofllcials  from  hereafter  giving 
bonds  for  faithful  performance,  which  the  law  has  required 
them  to  do  since  1878  in  Washington. 

This  Post,  on  page  15,  yesterday  asserted  that  I  was  "  de- 
feated In  half  a  dozen  ballots  ".  that  I  **  resorted  to  parlia- 
mentary tricks  ",  that  I  "  resorted  to  a  filibuster  ",  and  that 
I  asked  the  committee  chairman  "to  cut  that  out  of  her 
remarks  ",  and  that  I  was  given  "  one  of  the  worst  legisla- 
tive lickings  had  in  years  ",  that  I  offered  "  an  unsuccessful 
motion  to  strike  out  all  after  the  enacting  clause  ",  and  that 
the  trouble  "  fiared  up  when  the  Texan  objected  to  the  c(m- 
sideratlon  of  the  bill  under  unanimous  consent ",  when  each 
and  all  of  said  assertions  made  by  the  Post  were  incorrect. 

Page  9994  of  the  Conokissional  RicotD  for  Monday,  June 
24,  1935,  shows  that  my  amendment  was  adopted  on  the  air- 
port bill,  which  relieved  the  United  States  Qovemment  from 
contributing  or  advancing  any  part  of  the  $2,500,000  carried 
In  said  bill  for  a  District  airport.  Page  9998  shows  that  by 
a  vote  of  58  ayes  to  37  noes  another  amendment  of  mine  was 
adopted,  which  relieved  the  United  States  Government  from 
paying  any  part  of  the  annual  maintenance  expenses  of  said 
Washington  airport.  Page  9998  shows  that  the  bill  carry- 
ing my  two  amendments  was  passed  by  the  House,  with  a 
record  vote,  yeas  316  and  nays  20,  which  shows  anything 
but  a  "  legislative  UeUng." 


UMAXof oxTs  coHSSirr  wor 
The  other  bill,  to  relieve  officials  of  giving  bonds,  specially 
mentioned  by  the  Post,  was  called  up  by  the  committee 
chairman,  who  did  not  have  to  have  unanimous  consent, 
but  called  it  up  as  a  matter  of  right,  and  requested  unani- 
mous consent  to  consider  it  in  the  House,  which  would  have 


granted  but  5  minutes  to  Members  not  on  the  oonimKtee 
opposing  it,  instead  of  going  into  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union,  as  the  rules  of  the 
House  required,  under  which  there  would  have  been  ample 
time  for  debate,  and  page  10006  of  the  Rbcou  shows  that 
I  objected  to  thus  considering  it  without  ample  debate,  be- 
cause It  was  a  bill  repealing  the  law  requiring  oOcials  to 
give  bonds,  which  law  has  been  in  force  since  1878. 

IS  Mnrom  to  ram  szds  TRZir  paopoaaB 

The  committee  chairman  then  moved  to  go  Into  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union,  as  the 
rules  required,  to  debate  the  bill,  but  pending  such  motion 
asked  unanimous  consent  that  debate  be  limited  to  15  min- 
utes to  the  chairman,  and  15  minutes  to  the  ranking  Re- 
publican. I  then  requested  30  minutes  with  the  privilege  of 
yielding  part  of  same  to  other  Members  opposing  the  bin, 
which  was  objected  to  by  a  Member,  and  then  I  objected  to 
limiting  the  debate  to  only  30  minutes  without  any  of  same 
being  controlled  by  Members  opposing  the  bill,  and  thus 
forced  the  bill  to  be  taken  up  for  debate  in  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  under  n^iich 
I  obtained  an  hour,  and  had  the  right  to  yield  any  part  of 
it  to  others. 

•CXMBKBS    HXASnrC    DBBATB    VOTSD    AQAIIfatr   WSU, 

The  bill  was  debated  at  length.  I  showed  that  for  the  fiscal 
year  begining  July  1,  1935,  the  Commissioners  would  have 
control  of  the  spending  of  more  than  $41,000,000  in  cash, 
appropriated  by  Congress  for  the  District,  and  that  if  the 
bill  were  passed,  they  and  30  other  officials  of  the  IMstrict 
would  no  longer  have  to  give  bond  for  their  faithful  per- 
formance of  duties.  I  showed  that  in  all  States,  high  officials 
were  required  to  give  bond  for  faithful  performance.  I 
showed  that  in  every  one  of  the  48  States,  all  notaries  public, 
who  handle  no  public  funds  at  all,  are  required  to  give  bond 
for  faithful  performance,  and  that  they  can  be  sued  for 
damages  for  any  malfeasance  of  otHce,  by  any  person  suffer- 
ing damages  because  of  their  fraud  or  dishonesty.  Less  than 
a  hundred  Members  were  on  the  floor  listening  to  the  debate. 
After  fuU  debate,  pro  and  con,  I  sought  to  strike  out  the 
enacting  clause.  I  did  not  move  to  "  strike  out  all  after  the 
enacting  clause  "  as  the  Post  erroneously  asserted.  You  will 
find  my  motion  on  page  10011.  I  moved  "  that  the  Committee 
do  now  rise  and  report  the  bill  back  to  the  House  with  tbe 
recommendation  that  the  enacting  clause  be  stricken  out", 
and  after  debate,  the  Members  voted  on  It,  and  my  motion 
carried  by  a  voice  vote,  which  forced  the  chairman  to  ask 
for  a  division,  requiring  the  voters  on  each  side  to  stand  up 
and  be  counted  by  the  Chair,  and  if  you  will  look  on  page 
10012  of  the  RnxMtD  you  will  see  that  my  motion  to  strike  out 
the  enacting  clause  carried  by  the  standing  vote  of  asres  48  to 
noes  26.  and  it  wsis  the  chairman  who  objected  to  the  vote 
because  there  was  no  quorum  present. 

XO  QUCmXTlt   FOBCBD   OOMMZTTKB  TO   BIS8 

After  going  into  the  House,  I  could  have  made  there  a 
point  of  no  qucnnim,  and  forced  a  call  of  the  House,  but  I 
did  not  do  so.  I  did  not  filibuster,  as  the  Post  erroneously 
stated.  I  was  doing  aU  I  could  to  protect  the  rights  of  the 
people.  Then  the  committee  chairman  moved  to  go  back 
into  the  Com^ilttee  of  the  Whole  House  on  the  state  of  the 
Union  to  further  consider  Uie  bill,  and  page  10012  shows 
that  as  soon  as  such  acUon  was  taken.  I  caUed  attention  to 
the  fact  that  my  motion  had  carried  that  recommendation 
be  made  to  the  House  that  the  enacting  clause  be  stricken 
out,  and  I  pr(Hnptly  made  the  preferentiid  moticm  that  the 
Committee  of  the  Whole  House  on  the  state  of  the  Union 
do  rise,  and  report  the  bill  back  to  the  House  with  the 
recommendation  that  the  enacting  clause  be  stricken  out. 
and  upon  a  voice  vote  the  Chair  announced  that  my  motion 
had  carried,  and  then  a  division  was  called  for  by  the  com- 
mittee chairman,  and  upon  a  standing  vote,  counted  by  the 
Chair,  there  were  48  ayes  and  49  noes,  and.  naturally,  I 
called  for  tellers,  and  upon  the  Members  all  passing  through 
tellers  and  counted  there  were  45  ayes  and  56  noes,  show- 
ing that  some  members  respcmding  to  the  bell  for  teUera 
had  come  in  who  had  not  heard  the  debate. 
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••  TO  4*  K»  Pammtam 
Fife  10014  thtrmm  UuU  on  the  pusa«e  q<  tbe  Mil  la  the 
Bowe  the  vote  wm  ayes  tt,  noes  48.  oc  a  dtrtelon  called 
for  tor  the  eooBBiiUee  ctaatnnan.  wtaicti  was  not  a  qaaram  of 
Che  Hooae.  as  a  House  qnonHn  is  a  majority  of  the  435 
Meiubria.  ao  I  made  a  point  of  no  quorum.  The  belis  were 
and  the  Mfinbers  came  acarTTlDC  oivar  fnxn  their 
.  They  had  not  heard  the  debate.  Tbcgr  knew  noth- 
Inf  of  the  merits  or  demerits  of  the  bilL  The  committee 
chairman  stood  near  the  lobby  door  and  as  Members  came 
to.  appaatod  to  them  to  Tote  for  the  btn.  I  felt  that  I  had 
dant  mj  duty  by  oppoilnc  the  bin.  and  I  made  no  apiieals 
to  Members.  Ttyt  roll-can  rote  on  page  10014  of  the  Rxcoao 
Aows  that  ttM  Tote  for  the  bill  was  yeas  171  and  najs  115. 
AAKSB  rows  nu  orrocrrs  or  what  thb  rotrt  assbsiiu 
II  you  will  look  on  pace  10352  of  the  Racoas  you  wiU  see 
thai  the  Post  misquoted  me  and  erroneously  nMertrJ  that 
I  said  iust  the  oppoaUe  of  what  I  did  say.  When  the 
coaoaUtee  chainnan  yn^'nt'^^'^*^  my  itantlint  and  activity 
•B  the  Comaikittee  on  Apfvopriationa.  the  following  colloquy 
occurred: 
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I  hop*  Uw  aaati«vl^M(l  Uidy  wUl  bo*  eua  that 
out  of  her  remarks,  becauae  I  deem  It  •  graat  compUmant. 

Mrs.  NonoM.  I  am  not  In  th«  babtt  ot  taking  nxy  rBmarks  oat 
of  the  Raooea. 

1*.  BLamoa.  Tkat  Is  the  taiS  f  ■^wlgn  tpesch  thaft  vnt  wm 

tor  BM. 

Tha  g— ffci—n  to  wrienna  to  H. 
.  Ooaiiag  troaa  nach  a  dtaUagalBkad  Daiuoefat  as 
of  Uk»  niiiiiii  J  at  Haw  Jaraay.  I  would  aoi  taka  the 
rM  for  what  ay  Criand  baa  said  about  my  standing  on  that 


X  did  not  ask  that  sunethlng  **  be  cut  out  **.  as  the  Post 
■iiitiil.  but  I  asked  that  It  "  not  -*  be  cut  out.  which  is 
clearly  shown,  and  there  was  no  excuse  whatever  for  the 
Post  to  assert  as  It  did  that  I  asked  that  something  "  be  cut 
out."  I  distinctly  adMd  that  it  "  not  be  cut  out." 
Moaa  or  foax'a  aa»  AsasanoMa  abb  ooaaacr 

I  aek  everir  reader  of  the  daily  Oowcssssiowai.  Raooaa  to 
carefully  examine  the  pages  I  have  referred  to  in  the  Raooao 
for  last  Monday.  June  24,  1A35,  and  they  will  see  that  the 
Waatategton  Post  has  done  me  a  grave  injustice. 

I  was  not  "  defeated  in  a  half  doaen  baUoU  ".  as  aaserted 
kv  the  Post. 

I  did  not  **  reaort  to  parliamentary  tricks  ",  as  asserted  by 
the  Post.  b«t  merely  resorted  to  the  Rules  of  the  House  of 
BepreeentaUves.  in  doinc  my  duty  under  my  oath. 

I  did  noi  "  nsort  to  a  flUboaCer  ".  as  asserted  by  the  Post. 

Tbare  was  no  bad  "  legialative  licking  ",  as  crroneousiy 
Tftnfl  by  the  Post. 

I  did  not  make  any  motion  to  strike  out  "  all  after  "  the 
enacting  eiauae.  as  erroneously  asserted  by  the  Post.  I  tried 
ta  strike  oat  the  enacting  clause  itself,  and  a  majority  of 
the  Members  who  heard  ail  of  the  debate  voted  for  my 

Mr.  Eugene  Meyer  and  his  Waddngton  Post  must  treat  me 
fairty  and  lastly.  I  am  going  to  hold  him  responsible  for 
what  his  paper  says  about  me.  whenever  it  Is  mijnst.  He 
cannot  get  away  with  it.  9o  he  might  just  as  wen  xmder- 
stand  tt  now  as  later. 

MO  MAUCB  aoamsT  icrraa 

I  have  no  personal  feeling  whatever  against  Eugene  Mcyv. 
If  hia  Post  win  treat  me  Justly.  I  win  never  mention  him  In 
any  apeach.  But  every  time  his  Post  treats  me  unjustly.  I 
am  coing  to  correct  all  erroneous  statements  in  this  Rmcomd, 
and  produce  th^  proof  of  incorrect  statements.  Just  as  I 
have  done  In  these  remarks. 


I  have  no  personal  feeling  whatever  against  William 
Randolph  Hearst.  U  he  will  treat  me  justly.  I  will  never 
refer  to  him  in  any  unkind  way.  Hearat  and  his  papers  are 
doing  an  invaluable  sorice  now  for  the  United  Stsitea  Oov- 
emment  in  the  splendid  fight  he  is  making  against  com- 
asunism.  and  I  take  my  hat  off  to  bim  for  it.  I  am  grateful 
to  his  newspapers  for  showing  me  OMire  consideration  lately 
than  they  formerly  did.  and  I  deeply  appreciate  it. 


My  record  here  in  this  Congress  for  nearly  20  s^eaoi  la  an 
open  book.  I  have  worked  day  and  night  to  render  service 
of  some  value  to  the  American  people.  I  have  not  had  a 
single  selflah  purpoae.  I  have  accumulated  no  wealth.  I 
have  devoted  my  time  to  my  duties.  My  record  is  before 
the  people.  I  have  a  itandtnt  that  neither  Eugene  Meyer, 
nor  William  Randolph  Hearst,  nor  their  Inftuential  news- 
papencan  destroy. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  T\exas 
(Mr.  BiijrroM]  has  expired. 

Mr.  LSHLSACH.  Mr.  Ckatnmu,  I  rise  in  opposition  to 
the  pro  fonna  amendment. 

Mr.  Cfaahnan,  tt  certainly  It  not  my  function  in  this 
House,  and  I  do  not  attempt  to  Interpret  the  views  and 
pirtlclea  of  the  admlnlatratlon.  nor  to  describe  its  wishes 
with  reepeet  to  any  particular  meaaore,  but  we  might  as 
well.  In  view  of  the  inqulrtes  that  were  made,  consider  a  few 
I  undisputed  facts  with  igferenoe  to  this  bill. 

The  President  in  his  measage  to  Oongress  endorsed  the 
principle  of  Oavemment  aid  to  the  merchant  marine.  That 
Is  undtspwtwl  The  PreEident  further  Indicated  the  kind  of 
aid  wliich  he  thoiwht  should  be  extandid.  He  expressed  his 
disapproval  of  soch  aid  in  the  form  of  mail  oontraots.  de- 
aerlbtaig  them  aa  a  subterfuge.  The  ITesideot  said  that  In 
the  extension  of  this  Government  aid  to  the  merchant 
marine  which  he  approves,  three  prime  factors  should  be 
taken  into  cooaideratlon.  nrst.  the  dlilerence  in  cost  of 
ootisti  uctlon  of  shtpa  abroad  and  In  America,  the  difTerenee 
being  the  higher  cost  of  labor  and  the  higher  cost  of  mate- 
rial. Cha  fafgher  coat  at  watrrial  betaw  due  to  the  labor  th»t 
goea  Into  that  materiaL 

Second,  the  higher  coat  at  ot>erat1ng  our  ships  on  the 
due  to  better  living  conditions  on  those  ships,  higher 
fdr  the  erewa.  and  better  dmamtanoaB  in  conformity  with 
oar  standards  at  hving  as  compared  with  foreign  standards 
oChving. 

Third,  to  meet  the  aid  which  foreign  governments  extend 
to  their  merchant  marine.  He  recooaneDded  that  leglala- 
tton  to  that  effect  be  pasaed.  He  did  not  send  down  a  ready- 
made  bill  for  that  purpose.  If  for  that  reason  this  bill, 
witich  embodies  the  1 1 1  m— wndatlwa  ot  the  President, 
might  not  be  called  an  administration  measure.— 

Mr.  WEARIN.    Does  it  embody  all  of  them? 

Mr.  I^HLBACH.  No;  taut  the  fundamental  and  basic 
lecoeiimeuialium  of  the  PrartdHik  ara  written  word  for  word 
in  this  btn. 

Ur.  MORAN.    Will  the  genUeman  ylekl? 

Mr.  IfHLAACH.     I  ylekL 

MORAN.    What  has  the  gentleman  to  say  about  coo- 
loans?    Did  he  approve  then? 

Mr.  LBHLBACH.  No.  he  did  not,  but  they  are  not  Oov- 
nt  aids  in  the  sense  of  subaldies.  They  are  not  Oov- 
it  aids  in  the  sense  of  subskUes  any  more  than  loans 
from  any  other  Oovemment  ngwirtes  are  subsidies  to  thoae 
a^io  are  the  recipients  of  those  loans,  and  they  are  loans 
for  which  ample  security  is  offered  and  which  must  be  in 
every  event  repaid. 

Mr.  WEARIN.    Have  they  been  repaid  in  the  past? 

Mr.  USHLBACH.  There  Is  not  a  loan  that  the  Oovem- 
ment has  lost  money  on  which  has  been  made  since  the  be- 
girasing  of  the  construction-loan  fund  in  1920  to  the  present 
date.  The  gentleman  cannot  point  to  a  dollar  that  has  been 
lost  from  that  fund. 

Mr.  WEARIN.    Their  payments  are  overdue. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  New 
Jersey  [Mr.  LkhlsachI  has  expired. 

Mr.  LEHL£ACH.  Mr.  Chairman,  I  ask  unanimous  ooiMent 
to  proceed  for  5  additional  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jeraeyt 

There  was  no  objection. 

Mr.  LEHLBACH.  Now,  as  I  said,  this  biU  embodies  the 
basic,  fundamental  recommendations  of  the  President  with 
respect  to  this  subject.    The  bill  was  not  drawn  x«ady  made 
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and  presented  to  us  for  our  approval  in  oonmiittee  and  for 
passage  in  this  House.  The  bill  is  the  work  of  the  chairman 
of  this  committee,  the  gentleman  from  Virginia,  Judge  Blawd, 
and  it  is  an  honor  and  a  credit  to  him,  and  I  trust  it  will  be  a 
part  of  the  permanent  legislation  of  this  Oovemment  and 
will  be  known  as  the  "Bland  bill"  lor  decades  to  come. 
[Applause.] 

In  the  drafting  of  this  bill  the  chairman  of  our  commit- 
tee had  the  cooperation  of  the  distinguished  Chairman  of 
the  Committee  on  Commerce  of  the  Senate,  Dr.  Copbjlku, 
and  he  was  in  constant  consultation  with  those  officials  ot 
the  administraticm  whb  are  peculiarly  charged  with  shipping 
matters,  the  Shipping  Board  Bureau  of  the  Department  of 
Commerce,  who  may  be  assumed  not  to  thwart  the  adminis- 
tration, but  to  present  its  views  in  consultation  and  advice 
with  respect  to  this  bllL 

&ir.  MANSFIELD.  And  they  constitute  a  part  of  the 
executive  branch. 

Mr.  LEHLBACH.  The  basis  of  this  bill  is  the  President's 
message.  The  details  of  the  bill  are  the  principles  laid  down 
by  the  Interdepartmental  Committee,  whom  he  appointed. 
Tlie  work  on  this  biU,  the  mechanics  and  the  specific  details, 
are  the  work  of  the  Chairman  of  the  Committee  on  Merchant 
Marine  and  Fisheries,  aided  and  assisted  by  thoee  (^cials  of 
the  present  administration  appctoted  by  the  President  and 
functioning  with  respect  to  shlpptag  matters,  the  shipping 
authorities  of  the  Department  of  Commerce.  That  is  this 
bm. 

If  that  is  not  an  administration  blU,  then  you  want  a  bill 
where  It  is  Impossible  to  cross  a  **  t "  or  dot  an  "  1."  That  is 
not  what  I  call  an  administration  biU.  A  bill  that  carries 
out  the  administration's  policy,  written  by  a  Democratic  sup- 
porter of  that  administration.  Is.  In  my  Judgment,  an  adminis- 
tration bill.  I  am  not  supporting  It  because  it  Is  an  adminis- 
tration bill,  but  as  a  member  of  the  minority  I  am  snpporyng 
It.  notwithstanding  the  fact  that  It  is  an  administration  bUl. 
It  is  a  bill  replete  with  material  benefits  to  the  people  of  our 
country. 

Mr.  MORAN.  Is  It  not  true  that  In  the  letter  of  the  Secre- 
tary of  Commerce,  Mr.  Roper,  this  statement  was  made? 

Tills  print  differs  In  at  least  two  in^;K>rtant  reqwcts  from  tha 
recommendation  made  by  the  President  of  tb«  United  States  In  his 
of  lAarch  4.  1»36. 


Mr.  LEHLBACH.  Yes:  but  that  does  not  condemn  the 
departures  from  the  recommendations  of  the  President.  The 
gentleman  shut  his  ears  to  the  truth  whm  the  gentleman 
from  Virginia  told  him  that  It  was  Impossible  to  work  out 
the  scheme  without  the  continuation  of  the  loans  to  be  repaid 
unless  a  monopoly  in  shipping  was  desired.  As  to  the  recom- 
mendation to  transfer  the  regulatory  powers  over  commerce 
on  the  high  seas  to  the  Interstate  Commerce  Commission,  the 
recommendation  came  origlnany  from  Mr.  Eastman;  and 
when  he  aiq>eared  before  the  committee  he  said  he  did  not 
want  that. 

[Here  the  gavel  fell.] 

Mr.  BLAND.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word. 

Mr.  CAialrman.  as  long  as  I  have  been  drawn  into  this  dis- 
cussion and  the  letter  of  the  Secretary  has  been  referred  to. 
I  want  to  complete  the  letter  of  the  Secretary  In  that  par- 
ticular. The  Secretary  did  point  out  that  those  two  features 
were  not  in  the  bUl.  but  he  added  ftxrtber: 

I  understand,  however,  that  the  provlBions  which  you  now  pro- 
pose to  report  out  on  the  points  Invtdvlng  tbaae  differences  are 
the  result  of  thmtmgh  oonsldermtlon  by  your  oommtttee.  TTnder 
tbeae  drcumstanoea,  and  sq;>aclally  as  tlia  btn  m  Its  preaent  form 
seems  wall  designed  to  aooompUsn  tba  Prestdsnfs  ehlaf  objaetlva, 
rlB,  the  replacement  of  the  present  system  of  Indirect  maU  sub- 
sldlas.  which  has  been  demonstrated  as  so  tmacmnd  by  a  sytem  of 
direct  subsldlee  along  the  lines  raoommandsd  by  both  the  President 
and  by  the  Interdepaitmental  Ooounltfeae  on  flblpplng  PiAley,  I  am 
glad  to  advise  you  that  It  Itas  the  approval  of  this  Department. 

Further  than  that,  I  do  not  know  wbBt  an  administration 
bill  b  or  Is  not.  We  produced  this  bill  as  carryhig  out  the 
purpose  desired. 

Mr.  WHITS.    Mr.  Chairman.  wlU  tha  gwitlnman  yield? 


Bir.  BLAND.    I  yidd. 

Mr.  WHITE.  Reference  has  been  made  to  the  American 
merchant  marine.  Does  the  gentleman  consider  a  fleet 
owned  by  the  big  industrial  organizations  which  transport 
their  own  products  as  part  of  the  merchant  marine? 

Mr.  BLAND.  Those  ships  are  part  of  the  American  mo*- 
chant  marine  and  can  be  taken  over  for  war  purposes  and 
are  in  many  respects  engaged  in  the  carrying  of  general 
commerce  as  well  as  their  own  products. 

B£r.  WHITE.  Is  there  anything  In  this  bin  to  prevent 
those  big  Industrial  organizaticms  such  as  the  Standard  Oil 
Co.,  the  United  Fruit  Co.,  and  Henry  Ford  from  securing 
under  the  provisions  of  the  bill  taxpayers'  money  with  whidi 
to  build  their  ships? 

Mr.  BLAND.  Not  at  all;  because  we  need  ships  of  that 
character  to  build  up  the  merchant  inarine  and  to  have  aa 
auxiliary  cnrisers  in  time  of  war. 

Mr.  WHITE.  Then  the  gentleman  is  in  favor  of  giving  a 
subsidy  for  the  building  of  ships  to  Henry  Ford,  the  Stand- 
ard Oil  Co..  and  the  United  Fruit  Ca  to  haul  their  own 
products? 

Mr.  BLAND.  We  need  that  type  of  ship  under  the  Ameri- 
can flag  for  use  in  time  of  war. 

[Here  the  gavel  fell.] 

Mr.  MORAN.    Mr.  Chairman,  I  offer  an  amendmmt. 

Ihe  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mokan:  Page  38,  line  8,  strllce  out 
"  unlcES  permission  Is  first  obtained  from  the  Authority  In  accord- 
ance with  rules  and  regrilatlons  prescribed  by  the  Authority." 

Mr.  MORAN.  Mr.  Chairman,  let  me  point  out  first  that 
under  the  discussion  Just  now  as  to  the  President's  attitude 
toward  the  biU  or  the  administration's  attitude  the  attitude 
of  the  Secretary  of  Commerce  is  most  interesting  In  this 
respect.  When  the  Secretary  pointed  out  that  this  bill  vio- 
lates two  specific  recommendations  of  the  President,  then  it 
is  dear  that  the  bill  does  not  meet  the  President's  recom- 
mendations, even  though  the  Secretary  of  Commerce  may 
say  that  he  Is  not  opposed  to  the  bill.  I  may  as  well  say 
frankly  that  in  my  opinion  I  think  a  member  of  the  Presi- 
dent's Cabinet  ought  to  stand  behind  the  representations 
and  the  position  of  the  President  of  the  United  States. 

Mr.  RAMSPECK.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  MORAN.    I  yield. 

Mr.  RAMSPECK.  Is  it  the  gentleman's  Idea  that  a  Man- 
ber  of  Congress  is  bound  to  take  orders  from  the  adminia- 
tration  and  not  exercise  any  Judgment  or  discretion  about 
these  matters? 

Mr.  MORAN.  No;  not  at  all;  I  do  not  take  that  position: 
but  when  we  have  the  Information  set  out  by  the  rej^ort  of 
the  Post  OflBce  Committee,  when  we  have  the  information  that 
is  set  out  In  the  Black  committee  report,  and  all  the  informa- 
tion our  committee  developed  itself,  I  think  we  have  ample 
information  upon  which  to  base  our  own  Judgment  in  that 
particular  respect.  Most  emphatically,  however,  I  state  to 
the  gentleman  that  my  position  is  not  as  he  stated. 

Mr.  LEHLBACH.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MORAN.    I  yield. 

Mr.  LEHLBACH.  Is  the  gentleman  in  favor  of  transfer- 
ring the  regulation  of  ocean  shipping  to  the  Interstate  Com- 
merce Commission? 

Mr.  MORAN.    I  would  be  in  favor  of  that 

Mr.  Chairman.  In  regard  to  this  particular  amendment  it 
will  be  noted  that  this  paragn^h  provides  aid,  but  still  allows, 
by  discretiottary  power,  the  ownership,  the  chartering,  and 
the  operation  of  foreign  vessels.  How  can  we  build  an  Ameri- 
can merchant  marine  if  we  permit  operators  to  charter  and 
operate  foreign  ships? 

ftrhat  la  the  reasm  for  this  dlacretlonary  power?  Why 
should  they  want  to  charter  foreign  ships?  Becaose  of  lower 
building  costs,  lower  wages.  That  Is  the  only  reason  they 
want  such  legislation.  It  will  only  result  in  lower  wages  on 
our  own  ships.  Certainly  the  chartering  of  foreign  diips  is 
not  conducive  to  gltlng  employment  In  American  lAiliiymrds. 
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no  other  argument  can  be  made  with  respect  to  the 
dberetionary  power  contained  In  the  bill. 

Unles  iwiimliiifin  te  first  obtained  from  the  authority  in 
accordance  with  rules  and  regulations  prescribed  by  the 
authority. 

Why  leave  it  discretionary?  If  it  Is  so  bad  that  they  put 
it  in  the  bill  with  these  so-called  "safeguards"  around  it. 
why  leave  the  discretionary  power  in  the  bill  at  all?  If  it  is 
such  a  difficult  question  that  Congress  in  its  wisdom  cannot 
determine  It.  how  is  it  to  be  expected  that  an  authority  sit- 
ting down  here  can  determine  it? 

It  Is  my  opinion  that  the  bill  will  be  tremendously  improved 
by  the  ellminaUon  of  this  discretionary  power. 

[Here  the  gavel  fell.l 

Mr.  BLAND,  lix.  Chairman.  I  rise  in  opposition  to  the 
amendment. 

Mr.  Chahman.  the  authority,  as  I  stated  yesterday,  will 
ba  composed  of  men  of  the  lilghest  type,  men  who  are  able 
to  understand  and  know  these  problems.  We  are  not  in 
tefcr  d  the  use  of  foreign  ships,  but  there  are  conditions 
that  arise  sometimes  in  connection  with  the  operation  of 
certain  lines  where  there  are  not  sufficient  veaseb  at  this 
of  the  proper  draft  to  serve  the  purpose  and  until  the 
can  be  accomplished  to  have  those  ships,  permis- 
la  liven  to  the  maritime  authority  to  grant  permission 
imder  these  very  limited  circumstances.  That  ts  all  there  is 
to  the  section. 

So  far  as  buikUng  In  foreign  yards  and  using  foreign  ships 
are  concerned.  I  have  no  hesitancy  in  saying  that  I  am 
opposed  to  it.  but  there  are  conditions  that  we  cannot  meet 
In  legislation  and  that  we  cannot  meet  by  law.  They  have 
to  be  left  to  the  maritime  authority,  and  this  vests  them 
with  discretionary  authority. 

Mr.  HOEPPEL.  Mr.  Chairman.  I  move  to  strike  out  the 
Jast  word. 

Mr.  BLAND.  Mr.  Chairman.  I  ask  unanimous  consent 
that  all  debate  on  this  section  and  all  amendments  thereto 
ckMe  in  10  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

MATIOWAL  OOLD  aAWKBir 

Mr.  HOEPPEL.  Mr.  Chairman.  I  regret  that  I  must  dis- 
agree with  the  chairman  of  the  committee  in  reference  to 
Uie  amendment  just  offered  to  prevent  bureau  chiefs  from 
Mitag  arbitrarily.  In  opposing  the  amendment,  he  indicates 
that  we  should  have  the  utmost  confidence  in  the  individuals 
who  may  be  appointed  to  administer  this  act.  When  we 
enacted  the  Gold  Devaluation  Act.  we  delegated  to  the 
Secretary  of  the  Treasury  certain  powers  in  the  stablUza- 
ttoo  of  the  American  dollar.  What  did  our  Secretary  of 
ttM  Treasury,  Mr.  Morgenthau.  do  recently?  He  used  Amer- 
fold  to  stabilise  tha  French  franc,  notwithstanding  the 
Government  is  a  defaulting  nation.  The  French 
Ooeanunent  branded  itself  as  a  "  chiseling  "  nation  when  It 
refused  to  paj  ua  a  Just  post-war  debt. 

If  we  are  to  have  stabilization  in  ciurency.  it  should  be  a 
staMlixation  of  the  American  dollar  based  upon  a  commod- 
ity Index.  Our  Secretary  of  the  Treasury  and  the  admin- 
istration are  to  be  condemned  for  using  American  gold  to 
ytg>^l««>  the  French  franc.  The  international  bankers  in 
Paris  and  London  appear  to  work  In  concert  with  our  inter- 
national bankers  here  in  New  York.  who.  doubtless  seeking 
to  protect  their  interests  in  Paris,  exerted  their  infiuence 
upon  the  Secretary  of  the  Treasury  to  use  American  Treas- 
ury credits  to  save  the  cursed  gold  standard,  which  has 
brought  more  misery  and  suffering  to  the  people  of  the  world 
than  any  other  device  invented  by  Satan!  If  these  same 
MBittions  of  what  I  consider  to  be  malfeasance  in  office  are 
to  prevail  in  reference  to  this  board,  perhaps  all  the  ships 
may  be  built  abroad.  I  propose  to  support  the  amendment 
aa  a  protection  against  such  a  contingency. 

Mr.  Chairman,  we  are  giving  too  much  authority  to  theae 
bureautermta  here  in  Washington.  I  hope  to  obtain  the  fioor 
today  or  tomorrow  to  speak  In  reference  to  the  racketeers  in 


the  city  of  Washington,  who  are  more  of  a  menace  to  good 
government  than  were  the  racketeers  and  gangsters  in  the 
city  of  Chicago. 

Mr.  MANSFIELD.    Will  the  genUeman  yield? 
Mr.  HOEPPEL.    I  yield  to  the  gentleman  from  Texas. 
Mr.  MANSFIELD.    Does  the  gentleman  include  Mr.  Eugene 
Meyer  in  that  list? 

Mr.  HOEPPEL.  I  referred  to  Mr.  Eugene  Meyer  a  moment 
ago  when  I  asked  the  gentleman  from  Texas  I  Mr.  BlaktonI 
a  question.  Of  course.  Mi.  Meyer  is  out  of  the  international 
banking  game  now,  ostensibly  at  least,  but  I  would  eliminate 
everyone  in  charge  of  any  facility  whatever  in  the  Federal 
Reserve.  If  we  sincerely  wished  to  do  the  right  thing  for  the 
American  people,  we  would  take  from  the  private  bankers  the 
power  of  Issuing  currency  and  exercise  this  right  ourselves 
in  the  interest  of  the  people. 
Mr.  COLDEN.  Will  the  genUeman  yield? 
Mr.  HOEPPEL.  I  yield  to  the  gentleman  from  California. 
Mr.  COLDEN.  The  gentleman  referred  to  the  French  as 
chlselers.  Does  he  consider  Lafayette  a  chiseler?  Does  he 
consider  the  French  Army  that  served  at  Yorktown  and  re- 
ceived the  sword  of  Comwallis  as  chlselers?  Does  he  con- 
sider the  nation  that  sold  Louisiana  to  America  as  chlselers? 
Does  he  consider  the  country  that  presented  the  Statue  of 
Liberty  to  America  as  chlselers? 

Mr.  HOEPPEL.  The  gentleman  Is  referring  to  the  "  horse 
and  buggy  dajrs "  when  the  French  Nation  was  ruled  by 
tyrants  who  brought  upon  themselves  the  French  Revolution 
in  which  the  oppressed  people  of  France  justly  wrested  a 
measure  of  liberty  from  those  who  ruled  by  "  divine  right." 
I  am  not  criticizing  the  French  individually.  During  my  28 
months  of  service  overseas  I  found  them  to  be  no  different 
from  other  individuals.  The  French  citizen  has  the  same  dif- 
ficulty as  does  the  American  citizen  in  regard  to  the  bankers. 
Through  the  worship  of  gold  and  the  manipulation  of  credit, 
the  French  standard  of  living  is  much  lower  than  ours.  Hie 
individiial  French  are  the  victims  of  the  same  conditions 
which  exist  in  oiu"  own  country  today. 

Referring  to  more  recent  history,  however.  I  may  call  the 
gentleman's  attention  to  the  fact  that  during  the  Civil  War 
the  French  Goverzmient.  xinder  the  incompetent,  anti- 
American,  Napoleon  the  Third,  did  everything  possible 
against  the  Government  of  the  Union.  We  may  recall  the 
violation  of  the  Monroe  Doctrine  by  France  in  Its  abortive 
attempt  to  seize  Mexico  and  set  up  a  monarchy  on  our 
borders. 

The  gentleman  from  Texas  [Mr.  Blaittoh]  made  an  at- 
tack against  Russia  on  the  floor  of  this  House  recently,  but 
we  should  not  forget  that  Russia  was  the  only  nation  which 
tried  to  protect  and  guarantee  our  liberty  and  the  mainte- 
nance of  our  Union  during  the  period  of  the  Civil  War.  It 
is  reported  that  our  purchase  of  Alaska  was  motivated  by 
the  friendship  which  we  felt  for  Russia  because  of  her  help- 
fulness to  us  in  our  struggle  to  maintain  the  Union.  If  the 
historical  truth  could  be  accurately  known,  it  is  very  prob- 
able that  we  would  find  that  we  owe  our  greatness  as  a 
united  nation  today  in  large  part  to  the  moral  and  other 
support  accorded  the  Union  by  Ihe  Russian  Government 
and  the  Russian  Admiralty  during  the  Civil  War. 

Oliver  Wendell  Holmes  recognized  the  friendliness  of  the 
Russian  Nation  and  the  anti-American  attitude  of  the 
French  Nation  during  this  same  period  when  he  wrote  hla 
stirring  poon — Who  Was  Our  Friend  When  the  World  Waa 
Our  Foe? 

In  common  Justice  we  cazmot  forget  the  debts  of  grati- 
tude which  we  owe  from  the  past,  and  it  should  be  our 
earnest  aim  to  Uve  amicably  with  all  nations  of  the  world. 
At  the  same  time,  in  justice  to  our  own.  we  cannot  overlook 
the  fact  that  our  first  duty  is  to  protect  and  advance  tho 
interest  of  the  American  people,  and  that  insofar  as  we 
sacrifice  this  interest  to  the  advantage  of  foreign  nations  or 
special-privUeged  groups  we  are  false  to  the  trust  which  the 
people  of  the  United  States  repose  in  us.  With  this  thought 
in  mind,  I  am  unalterably  opposed  to  the  meddling  tactics 
of  governmental  bureaucrats  in  the  affairs  of  Europe,  espe- 
I  dally  when  the  problems  of  our  own  suffering  people  abso- 
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lutely  demand  the  devotion  of  our  every  th«ifh».  and  oar 
every  energy  to  their  solution. 
[Here  the  gavel  fell.] 

TAZATSOH 

Mr.  CELLER.  Mr.  Chairman.  I  ask  unanimous  consent 
to  speak  out  of  order  for  3  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  CELLER.  Mr.  Chairman,  I  want  to  compliment  the 
gentleman  from  Virginia  [Mr.  Woodxum]  who  yesterday  de- 
plored the  attitude  of  the  administration  in  endeavoring  to 
ram  down  our  throats  a  very  Important  tax  program  at  the 
very  end  of  the  session,  and  to  do  it  within  a  period  of  5 
days.  I  deeply  resent  such  action,  and  I  want  to  say  that  as 
a  member  of  the  majority  side  I  am  inclined  to  vote  against 
that  entire  tax  program  if  such  method  is  to  be  adopted.  I 
think  it  is  a  matter  that  is  most  reprehensible,  and  certainly 
those  in  authority  should  reconsider  their  action. 

In  the  first  place,  a  subterfuge  was  used  in  the  way  of  put- 
ting on  as  a  rider  to  the  nuisance  tax  this  particular  tax 
program.  It  is  constitutionally  required  that  that  type  of 
bill  originate  in  the  House,  and  we  must  deexdy  resent  and 
deplore  subterfuges  of  that  sort.  [Ajn>lau8e.]  Secondly,  it  Is 
an  absolute  rebuff  to  the  Important  politic  committee  of 
this  House,  the  Ways  and  Means  Committee,  to  take  this 
matter  out  of  their  hands  and  place  It  In  the  hands  of  the 
Senate  Finance  Committee.  Tliat  Is  lamentable.  [Ap- 
plause.] I  believe  that  if  we  Members  of  the  House  accept 
that  kind  of  procedure  we  would  be  a  bunch  of  q;>ineless 
jellyfish.    It  is  time  to  call  a  halt.    [Applause.] 

Mr.  OlifALLEY.    Will  the  genUeman  yield? 

Mr.  CELLER.    I  yield  to  the  gentleman  from  "VHsconsln. 

Mr.  O'MALLSY.  We  accepted  that  sort  of  procedure  in 
connection  with  the  economy  bin  and  90  percent  of  the  other 
bills  passed  by  this  House.  Why  does  the  genUeman  take  ex- 
ception to  that  sort  of  procedure  In  connection  with  a  bill 
which  will  tax  the  rich?  ^ 

Mr.  CELLER.  We  should  not  make  that  mistake  twice, 
thrice,  or  four  times.  It  is  not  a  matter  of  taxing  the  rich. 
I  favor  increasing  inheritance  and  gift  taxes.  I  am  in  favor 
of  a  bill  of  that  sort,  provided  you  tack  on  the  tax-exempt- 
securities  ban  and  amend  the  Constitution  in  this  regaid. 
We  should  reason  this  thing  out.  For  20  years  the  history 
bf  tax  legislation  has  taught  us  that  It  takes  4  months  to 
work  out  a  well-reasoned  plan  of  taxation.  Now.  we  are  to 
get  this  and  accept  it.  I  repeat,  as  spineless  jellyfish,  within 
a  period  of  5  dasrs. 

Why  the  hysterical  haste?  Why  rush  pell-mell?  I  am 
not  opposed  to  increased  inheritance  taxes.  Our  taxes  in 
that  regard  are  far  lower  than  England's.  But  why  raise 
taxes  if  the  taxpayer  can  take  refuge  in  tax-exempt  securi- 
ties? He  thus  thumbs  his  nose  at  us.  I  shall  Insist  upon 
early  action  upon  my  tax-exempt-security  amendment  be- 
fore our  Judiciary  Committee  if  the  administration  demands 
immediate  action  upon  its  tax  program. 

In  connection  with  the  so-called  "  haate  **.  I  quote  from  an 
able  editorial  that  at^)eared  in  the  New  York  World-Tele- 
gram last  night: 


except  for  political  «xpe<Uency.  there  Is  no  reason  wlMtever  tot 
the  administration  aqueeae  play  on  the  tax  bill. 

A  preponderance  of  the  people,  we  believe,  are  strong  for  the 
Preeldent'a  general  tax  objective*— eo  far  ae  they  undentand  thoac 
objectlre*.  A  majority  of  the  Memben  ct  Oaagrem  have  long 
wanted  to  enact  a  tax  measure  of  the  type  outlined  in  the  Pred- 
dent's  meesage — and  have  waited  only  for  Preeldenttal  bidding. 

There  ts  no  need  to  sbort-drenlt  hearing!  before  the  House  Wasrs 
and  Means  and  the  Senate  Finance  Oominltteai.  no  need  to  shut 
off  opportunity  for  study  and  debate  la  the  ooaimlttoes  and  on  the 
floors  of  Congress. 

Intemgent  consideration  of  this  bill— probably  the  most  vital 
tax  measure  in  the  Nation's  history — Is  impoaelble  xnadm  the  ad- 
ministration's marchtz^  orders  to  have  done  wtUi  It  in  6  days. 
Tlkat  Is  where  the  squeses  play  cnnes  m.  The  bill  Is  being  at- 
tached to  another  measure  extending  the  nuisance  taxes,  which 
expire  July  1. 

Congress,  which  has  not  yet  seen  the  bill  it  is  egpecited  to  pass 
in  leas  than  a  week,  should  demand  time  to  stWIy  and  leglalate 


tn  oatterly  fashion.  It  shooid  refuse  to  treat  Important  tax  re- 
forms as  a  casual  amendment  to  another  measure  on  the  Senate 
rush  calendar.  If  haniUed  by  this  hiury-up  administration  plan, 
these  complex  and  far-reaching  tax  prorlsions  wUl  zrat  even  be 
considered  by  the  House  Ways  and  Means  Committee,  where  aU 
tax  legislation  should  originate,  nor  oonsldered  except  as  a  lump 
proponl  by  the  House  itself. 

Mr.  TRUAX.  Mr.  Chairman.  I  move  to  strike  out  tha 
last  two  words  and  ask  unanimous  consent  to  speak,  out  of 
order  for  5  minutes. 

Mr.  MARTIN  of  Massachusetts.  Mr.  Chairman,  reserv- 
ing the  right  to  object,  may  I  ask  the  Chairman  of  the 
Merchant  Marine  and  Fisheries  C(nmnittee  if  he  is  going  to 
try  to  finish  this  bill  today? 

Mr.  BLAND.  I  am  going  to  try  to  finish  it  today,  and 
I  annoimce  at  this  time  that  while  I  am  not  going  to  object 
to  the  gentleman  from  Obio  speaking  out  of  order  for  the 
next  2  minutes,  in  order  that  there  may  be  no  discrimina- 
tion against  any  Member  of  the  House  I  diall  object  to 
anyone  else  speaking  out  of  order. 

Mi.  MARTIN  of  Massachusetts.  Is  the  gentieman  going 
to  object  to  the  gentieman  from  Ohio  speaking  out  of  order? 

Mr.  BLAND.    No. 

Mr.  MARTIN  of  Massachusetts.  Tlien  I  shall  be  com- 
pelled to  object. 

Mr.  RICH.    Let  the  gentleman  from  Ohio  speak. 

Mr.  IkCARTIN  of  Massachusetts.  If  the  gentleman  from 
Virginia  is  going  to  object  to  anyone  else  speaking  out  of 
order  following  the  genUeman  from  Ohio,  I  shall  be  com- 
pelled to  object. 

Mr.  MOTT.    Mr.  Chairman,  reserving  the  right  to  object. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentieman  from  Ohio?  [After  a  pause.]  Tbe  Chair  hears 
n<me. 

Mr.  MOTT.  Mr.  Chairman,  I  reserved  the  right  to  object, 
and  I  object. 

Mr.  YOUNO  demanded  the  regular  order. 

The  CHAIRMAN,    llie  objection  of  the  gentleman  from 
Oregon  cMnes  too  late.    The  Chair  asked  if  there  was  objec- 
tion and  stated  there  was  no  objection.   The  gentieman  fronaf ' 
Oblo  will  proceed. 

Mr.  KKWALL.    Mr.  Chairman,  a  parliamentary  inquiry. 

Tlie  CHAIRMAN.  Does  the  gentleman  from  Ohio  yltid  for 
a  parliamentary  inquiry? 

Mr.  TRUAX.    No. 

Mr.  Chairman.  I  also  want  to  comment  on  the  UtUe  speech 
that  was  made  yesterday  by  our  good  friend  and  distinguished 
fellow  Member,  the  gentleman  from  Virginia  [Mr.  WooaauMl. 
I  am  sorry  to  say  that  I  disagree  witii  him  and  I  disagree  with 
the  distinguished  gentleman  from  New  Yortc  (Mr.  Cklub], 
who  Just  addressed  you. 

I  am  one  in  this  House  who  is  ready  to  vote  right  now.  with 
subterfuge  and  all,  for  any  tax  program  that  will  not  only 
soak  the  rich  but  make  tbe  rich  carry  its  Just  share  of  the 
taxation  burden  of  the  United  States.  [Applauae.]  Oh,  tt 
was  perfectly  all  right  when  you  came  in  here  in  Bfarch  of 
1§S3  and.  after  2  hours  of  debate,  soaked  the  soldiers  of  this 
country;  that  was  all  right;  that  did  not  require  due  oon- 
slderation  becauae  that  affected  some  of  tbe  poor  people  of 
this  country;  but  now,  when  the  President  ct  the  United 
States  writes  a  new  declaration  at  independence  and  wants 
to  tax  the  millionaires  and  tbe  Ullionalres  of  tills  country, 
thoe  are  too  many  Members  of  this  body,  I  am  aorry  to  state, 
who  want  "  due  time  "  and  "  due  consideration  "  and  "  due 
deliberation."    I  am  for  the  program  nofv.    [Applause.] 

[Here  the  gavtil  fell.] 


The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  hy 
BCr.  Wuxnr)  there  were — ayes  SS,  noes  68. 

So  the  amendment  was  rejected. 

The  Cleilc  read  as  ftdlows: 

Sec.  636.  (a)  No  contract  Shall  be  made  under  this  title  with 
respect  to  a  Teasel  to  be  operated  on  a  servlee.  route,  or  line  served 
by  etttanas  of  the  United  States,  unless  the  authority  tfiall  detcr- 
•ftar  proper  hearing  ot  aU  parties  that  tbe  servloe  alreei^ 
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bf  vMMis  of  UiUted  StotM  rsflatry  In  aiMh  mttIo*.  nmtm. 
ta  tn*d«qu«to.  and  Uvat  In  the  •ocompllmhment  of  Um 
and  polSey  of  thla  act  atklitionai  wwla  should  be  oper- 
tfcowop;  aatf  no  ooBtract  ttoall  bo  nade  with  roapect  to  a 
opovatod  or  to  bo  oporatod  In  a  owfleo.  route,  or  line  eerved 
by  two  or  more  dtlaono  ai  tho  United  Statea  with  veaeels  of  United 
roflotry,  tf.  in  the  Judgment  of  the  authority,  the  effect  of 
a  oootraet  would  be  to  clve  undue  advantage  or  be  unduly 
ao  botveon  cltlaono  of  ttao  United  Statee.  In  the  opera- 
of  vaooolo  tn  ooaapoUtlTO  eorrlooa.  routoo.  or  llnea.  The  au- 
thority in  determining  for  the  purpoooo  of  thU  aectlon  whether 
are  oompeUtlve  ehall  take  Into  oooslderatlon  the  type.  size. 
~  of  tbe  ToooelB  employed,  whether  passenger,  or  cargo,  or 
and  cargo  Teaaels.  the  ports  or  rangoa  bo- 
whlch  they  run.  the  character  of  cargo  carried,  and  such 
facts  as  It  may  deem  proper. 
(b)  Contracts  under  this  title  shall  be  entered  Into  so  as  to 
equitably  serve.  Insofar  as  possible,  the  foreign  trade  requiremenU 
of  the  AtlanUc.  OuU.  and  Pacific  ports  of  the  United  States.  In 
awarcUng  contracts  under  this  title  preference  shall  be  given  to 
persons  who  are  dtlaens  of  the  United  SUtes.  who  have  the 
support,  financial  and  otherwlso.  of  tbo  domestlo  oommunltles 
prtmarttj  tatarostad. 

Mr.  IfORAN.    Mr.  Chaimum.  I  offer  an  amendment. 
Tbe  Clerk  read  as  follows: 

Iment  offerad  by  Ifr.  IfoaAw:  On  page  S8.  line  8.  strike  out 
'  proper  "  and  Insert  In  lieu  thereof  the  word  **  public." 

Mr.  MORAN.  Mr.  Chairman.  In  this  instance  we  are  talk- 
Int  about  the  negotiations  that  are  to  be  held  whereby  this 
Authority  is  to  determine  various  matters  with  regard  to 
scrvlOM.  whether  the  lines  are  adequate  or  inadequate,  and  so 
forth.  Tou  notice  the  word  used  is  "  proper."  I  submit  the 
word  to  use  Is  "  pablic  ".  and  here  is  the  reason:  These  mail 
contracts.  42  out  of  43  of  them,  were  produced  without  com- 
petitive bids;  and  any  person  who  reads  the  hearings  before 
the  Post  once  E>epartment  and  sees  how  those  things  were 
pm  thnmgh.  when  we  see  how  we  have  had  actually  working 
and  applicants,  privately,  with  star-chamber 
It  seems  to  me  obvious  that  private  negotiations 
«re  bound  to  open  the  door  to  fraud.  Why  is  it  that  such  a 
should  not  be  pubUc?  Why  is  it  that  interested 
Involved  in  such  instances  cannot  have  an  opportu- 
■Hr  to  be  present  And  submit  their  vlewsT 

We  have  had  actual  cases  under  these  mail  contracts 
where  it  has  been  determined  to  do  this  or  that  in  regard  to 
•  voote  and  the  notice  was  sent  to  only  one  person  without 
any  eompetttlon  whatever.  Was  there  any  public  hearing? 
Was  there  any  consideration  of  anyone  else?  No.  Why. 
the  specifications  were  drawn  up  so  that  they  fitted  only 
peraoD.  They  even  labeled  the  kind  of  boats  required. 
the  number  reqtiired.  the  speed  required,  and  after  you  got 
ttarosib  reading  the  specifications  there  was  only  one  com- 
pany tn  the  United  States  that  coold  bid  under  those  special 
conditkna. 

Do  we  want  this  type  of  thing  to  continue?  Proper  hear- 
taif  i  If  It  means  public  hearing,  let  us  say  public  hearing. 
If  "  proper  "  means  a  continuation  of  the  past  procedure. 
then  I  submit  this  Congress  will  want  to  change  the  word 
-  proper  "  to  "  pubUe." 

Mr.  BLAND.  Mr.  Chairman.  I  rise  In  opposition  to  the 
It. 
r,  the  amendment  would  seem  to  be  fair,  but  upon 
CQoaMeraticm— and  this  was  given  consideration  by  the  eom- 
mlttee — it  was  determined  that  here  you  are  investigating 
and  examining  into  the  partletilar  affairs  of  an  individual 
line,  and  to  make  these  applications  and  theee  Invsstigationa 
puhhc  wouki  discloss  matters  of  a  confidential  nature  which 
VMM  iHvsIvs  glTint  out  to  their  competitors  information 
that  should  be  in  the  hands  of  the  authority,  and  Informa- 
tloo  that  could  be  called  for  by  Congrcss  when  deemed  neces- 


Mr.  LEHLBACH.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  BLAND.     I  yield. 

Mr.  LEHLBACH.  One  of  the  features  of  such  an  examina- 
tion would  be  the  flnanrial  strength  and  resources  and  obli- 
gations of  the  company  concerned,  and  such  information, 
manifestly,  should  not  be  given  to  competitors. 

Mr.  BLAND.  The  gentleman  is  correct.  The  fiwatvriai  re- 
and  all  similar  questions  would  be  open  to  all  oom- 
and  could  be  used  to  the  detriment  of  the  company 
giving  such  inf  ormatioQ. 


Mr.  KKLLKR.  Why  should  not  the  Information  be  given 
to  competitorst 

Mr.  BLAND.  Because  it  would  be  essentially  dangerous. 
If  the  gentleman  were  in  a  business  of  this  kind,  he  would 
not  want  to  give  out  all  the  details  of  his  business  to  his 
competitors. 

Mr.  KELLER.  If  my  competitors  are  doing  the  same  thing 
with  me.  why  should  I  not  give  it  to  them?  Would  not  the 
people  [H-oflt  by  Just  such  an  arrangement? 

Mr.  BLAND.    I  do  not  think  so. 

Mr.  KELLER.     It  seems  to  me  so. 

Mr.  TRUAX.  Mr.  Chairman,  I  rise  to  support  the  amend- 
ment. Mr.  Chairman,  I  think  it  is  highly  essential  that 
these  matters  should  be  made  public;  that  there  should 
be  held  public  hearings.  Who  is  there  to  determine  what 
Is  a  proper  hearing?  Who  is  there  to  say  what  shall 
constitute  a  proper  hearing  when  it  has  been  brought  out 
by  testimony,  by  Investigation,  and  otherwise,  that  there  la 
practically  no  competition  when  these  bids  are  opened; 
that  out  of  43  cases  there  was  only  one  bidder  in  each  case? 

I  would  have  Members  of  this  Committee  know  that  since 
1928,  since  the  enactment  of  this  subsidy  law,  under  which 
we  are  now  operating,  that  this  Government  has  spent 
around  $120,000,000. 

I  wish  the  Members  of  this  Committee  to  know  that  if 
this  bill  is  enacted  into  law  the  taxpayers  of  this  country 
will  have  to  spend  around  $200,000,000  because  of  the  enact- 
ment of  this  law.  Why  should  the  affairs  be  shrouded  in 
secret?  Why,  with  the  money  furnished  by  the  taxpayers, 
should  not  the  hearings  be  public.  Why  should  not  the 
men  and  women  of  the  country,  who  furnish  the  money 
to  pay  these  taxes,  why  shouldn't  they  know  what  is  going 
on?  Why  should  it  be  shrouded  in  secrecy  in  a  few  minds 
and  in  a  few  hands? 

I  repeat  the  question.  Who  is  there  to  tell  us,  when  you 
ask  us  to  vote  for  this  bill,  what  Is  a  proper  hearing?  Who 
Is  to  determine  what  a  proper  hearing  is? 

There  has  been  much  talk  this  morning  and  sresterday 
about  this  being  an  administration  bill  or  an  antiadmlnis- 
tration  bllL  If  we  are  to  follow  the  President's  message— 
and  that  is  one  reason  why  many  Members  of  the  House 
support  the  bill — if  we  pass  this  bill  It  does  not  conform. 
nor  does  it  follow  up  the  suggestion  made  by  the  President. 
Does  the  bill  iH-ovlde  for  the  abolition  of  the  ocean  mall 
contracts?  It  does  not.  Does  the  bill  follow  the  suggestion 
made  by  Postmaster  General  Parley  for  the  abolition  of 
these  pernicious  ocean  mail  contracts?  In  many  cases  we 
are  paying  thousands  of  dollars  for  one  letter  or  one  pound 
of  mail  delivered.  How  are  you  gentlemen  from  the  western 
States,  when  you  go  home,  going  to  defend  your  vote  for 
this  bill?  Can  the  gentleman  from  Nebraska  tell  the  farm- 
ers in  his  State  that  he  voted  for  a  ship  subsidy  that  lacks 
these  provisions? 

The  subsidy  the  Government  Is  now  granting  was  enacted 
under  a  Republican  administration  and  by  a  Republican 
Congress.  If  this  bill  becomes  a  law.  It  will  be  the  work  of  a 
Democratic  Congress  and  during  a  Democratic  administra- 
tion. There  is  no  question  about  that.  The  Democrats  in 
the  House  of  Representatives  in  this  Congress  outnumber  the 
Republicans  3  to  1.  Not  one  of  this  committee  who  sponsor, 
favor,  and  approve  this  bill  has  had  the  temerity  to  come 
here  on  the  fioor  and  say  that  this  Is  the  President's  bin; 
they  have  not  the  courage  to  say  to  us  that  President  Roose- 
velt has  studied,  that  he  has  analyisd  the  bill,  that  he  ap- 
proves the  bill,  and  demands  its  passage.  On  the  contrary. 
in  his  message  to  Congress  the  President  outlined  the  pitfalls, 
the  dangers  of  ship  subsidies,  yet  nothing  is  done  to  counter- 
act, to  cure,  to  correct  these  evils. 

If  this  bUl  Is  enacted  into  law.  while  It  may  be  said  by 
some  that  it  Is  an  administration  measure  and  that  it  has 
the  bitcklng  of  President  Roosevelt,  I  chaUenge  anyone  here 
in  this  House  today  to  point  out  one  single  place,  one  single 
page  of  the  report,  one  single  communication  from  the  Presi- 
dent wherein  he  unequivocally  states  that  he  is  for  this  biU. 
Then,  if  tbe  bill  is  enacted  into  law.  It  cannot  be  said  that  it 
is  an  administration  bill  or  is  on  the  President's  program  of 
**  must "  legislation 
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This  bill  continues  and  perpetuates  Uie  traoda  and  corrup- 
tion disclosed  In  the  investigation  that  resulted  in  the  cancel- 
ing of  the  mail  contracts,  which  proved  that  these  subsidies 
caused  appalling  losses  to  the  Ooremment  and  scandal  that 
was  aired  all  over  the  Natkm.  The  Postmaster  General  and 
the  President  both  favored  and  authorized  the  cancelation  of 
all  such  contracts,  yet  you  now  ask  us  to  enact  into  law  the 
legalization  of  such  frauds  in  the  ocean  mail  contracts.  If 
you  wish  to  use  precedent  and  experience  as  a  guide.  Just 
recall  that  Government  loans  have  been  negotiated  at  ridicu- 
lously low  rates  of  interest  for  diipbuilders,  in  many  cases 
money  being  loaned  to  wealthy  shipbuilders  for  one-eighth  of 
1  percent  interest. 

The  United  SUtes  spent  $3,500,000,000  for  the  cixistruc- 
tion  of  a  wooden  merchant  marine.  Following  the  war  these 
ships  were  sold  for  a  song,  and  the  taxpajrers  lost  an  enor- 
mous sum  of  money;  and  remember,  under  this  new  bill  the 
Government  will  pay  direct  subsidies  to  shipowners;  they 
will  make  up  the  (Ufference  between  the  cost  of  construction 
in  this  country  and  in  England.  Can  anyone  today  tell  me 
what  that  difference  in  cost  of  production  Is  or  will  be? 
Again  the  answer  is  "  No."  This  Government  will  be  buying 
a  pig  in  a  poke  and  a  mighty  costly  one  at  that.  Under 
the  guise  of  building  up  and  helping  the  United  States  Navy, 
millions  at  dollars  will  be  wasted  and  squandered.  The 
prevailing  theory  in  this,  as  in  so  many  other  pieces  of  legis- 
lation, seems  to  be.  "  Let  Uncle  Sam  take  all  the  loss;  let  the 
taxpayers  pay  the  bill."  Why  do  we  not  hear  now  from 
those  Members  of  Congress  who  are  complaining  and  squawk- 
ing about  the  attempted  hurry  and  speeding  up  of  consider- 
ation of  the  President's  tax  bill?  I  have  heard  it  said  by 
some  that  they  do  not  propose  to  be  hurried,  that  they  will 
not  be  crowded  or  have  the  tax  measure  that  taxes  the  rich 
crammed  down  their  throats.  I  respectfully  direct  the  at- 
tention of  these  gentlemen  that  when  there  was  enacted  into 
law  by  the  Seventy-third  Congress  a  measure  to  crucify 
soldiers  and  war  veterans  with  the  so-called  "  Economy  Act " 
we  who  opposed  the  IMll  were  given  only  40  minutes  to 
express  that  opposition;  and  that  bill,  one  of  the  most  In- 
famous of  all  times,  was  literally  Jammed  down  our  necks. 
With  s<»ne  legislators  it  seems  to  make  a  remarkable  differ- 
ence as  to  whose  ox  is  being  gored. 

For  many  years  I  have  opposed  and  have  made  addresses 
In  many  sections  of  Ohio  In  which  I  have  condemned  all  ship 
subsidies  and  ocean  mail  subsidies.  Now;  if  I  were  untrue 
to  every  concept,  if  I  were  faithless  to  every  well-founded 
eonvictlon.  if  I  were  a  traitor  to  those  millions  of  people  in 
Ohio,  who  must  in  one  form  or  another  work  for  a  living, 
must  earn  their  In-ead  by  the  sweat  of  their  brows,  then  I 
should  support  this  bill.  As  It  Is,  however,  I  am  speaking 
against  It,  I  win  vote  against  it.  and  I  will  use  every  effort 
at  my  command  to  prevent  its  enactment  into  law. 

Does  this  bill  safeguard  the  Government  of  the  United 
States,  does  it  safeguard  the  American  merchant  marine 
such  as  we  have  been  told,  does  it  meet  with  the  recom- 
mendations of  the  President  of  the  United  States,  does  it 
pay  attention  to  the  suggestions  of  the  Postmaster  General? 
It  does  no  such  thing,  and  the  only  Interests  that  can  be 
said  to  be  safeguarded  if  this  bin  beccnnes  a  law  are  the 
builders  who  build  tbe  ships,  the  owners  who  operate  those 
ships,  and  the  beneficiaries  of  ocean  mail  contracts,  at  exor- 
bitant and  unjustifiable  rates.    Vote  "  no  "  on  the  biH. 

Some  attempt  Is  made,  and  I  may  say  a  somewhat  feeble 
attempt,  to  defend  this  bill  on  tbe  grounds  that  Congress 
has  already  granted  subsidies  to  tbe  farmers,  to  manufactur- 
ing Industries,  to  bankers,  and  to  labor.  They  contend  that 
subsidies  have  been  granted  to  agriculture  through  tbe  crea- 
tion of  the  A.  A.  A.  and  the  levsring  of  processing  taxes.  This 
might  be  figuratively  so,  but  not  literally  true,  since  the 
A.  A.  A.  was  created  and  processing  taxes  enacted  for  tbe 
benefit  and  welfare  of  Am^lca's  greatest  producer — the  tiller 
of  the  soil.  The  processing  tax  is  not  paid  out  of  Govern- 
ment or  taxpayers'  funds.  It  is  paid  from  tbe  proceeds  of 
tbe  processing  taxes  invariably  paid  by  the  processor  and 
middleman,  and  tbe  disparity  or  Bp»'«»%d  in  prices  between 


producei  and  consumer  is  so  great  as  to  be  nttOOj  tUbaaebtd 
by  that  processor  aiui  middleman  without  either  poialty  or 
hardship  upon  tbe  grower  or  consumer. 

I  deny  the  statement  that  manufacturing  industry  is 
subsidized  directly  by  the  Government.  True  it  is  that 
tariffs  and  oth»  protective  tegislation  for  larger  indus- 
trialists act  Indirectly  as  a  subsidy,  but  the  cost  of  that 
subsidy  is  financed  mostly  by  consumers  and  users  of  tbe 
commodities  and  appliances  produced  by  the  industrialists. 
In  no  maimer,  shape,  or  form  can  it  be  argued  successfully 
that  this  is  a  direct  subsidy  such  as  tbe  bill  which  we  are 
now  considering  is  a  direct  subsidy  to  the  Shipping  Itust, 
the  ocean  mail  moncqwly,  and  the  grasping,  marauding 
shipbuilders. 

I  deny  also  that  banks  and  bankers  are  directly  subsi- 
dized by  the  Government.  It  is  apparent  to  all  fair-minded 
observers  that  banks  do  have  an  indirect  subsidy,  a  legalized 
racket  if  you  please,  in  the  unoxistitutional  privilege  that 
they  enjoy,  namely  the  Issuing  of  curroocy.  tbe  loaning  of 
check-book  money  and  depositors  money,  and  tbe  pyramid- 
ing of  interest  charges  on  money  that  they  actually  own — 
by  pyramiding  of  interest  charges.  I  mean  the  collecting  of 
interest  by  bankers  annually  on  ten  times  the  amount  of 
money  they  actually  own.  The  word  "  subsidy  "  is  entirely 
too  mild  a  tom  to  apply  to  this  form  of  grand  larceny,  but 
here  again  in  no  instance  of  legislation  enacted  by  this  or 
tbe  Seventy-third  Congress  will  it  be  found  that  direct 
gifts  or  subsidies  to  bankers  was  authorized. 

I  resent  the  inference  and  insinuation  that  American  labor 
has  been  subsidized  by  proj^er  restrictions  on  immigration. 
Charges  are  made  often  and  somewhat  antbmitatlvely  by 
Members  of  this  and  the  other  body  of  Congress,  that 
several  million  unlawful  aliens  are  either  working  in  this 
country  or  living  on  Govemmoit  relief  doles,  and  with  the 
American  Federation  of  Labor  saying  that  11.000,000  people 
are  unemployed,  that  statement  alone  will  refute  the  infer- 
ence that  labor  is  so  subsidized.  Ccnsequently,  I  will  brand 
and  you  will  be  forced  to  conclude  that  all  ttaX  argument  is 
specious,  that  it  is  captious,  is  beside  tbe  point,  and  too  far- 
fetched to  be  given  as  Justification  for  anyone  voting  and 
supporting  this  obnoxious  bilL 

Again  tbe  attempts  of  tbe  Government  to  correct  soil  ero- 
sion and  to  build  reservoirs  and  dams  for  flood  control  is 
inapplicable  in  this  case.  Such  puUic  resources  are  designed 
for  tbe  benefit  of  all  of  our  citizens  and  not  for  tbe  selfish 
overprivileged  few. 

We  are  told  by  the  proponents  of  the  bill  that  75  percent 
of  this  ship  subsidy  will  go  to  labor  and  that  30  percent  will 
go  for  materials  which  will  emtdoy  labor  indirectly.  My  reply 
is  that  these  figures  are  overdrawn,  unsound,  and  I  challenge 
their  accuracy.  I  propound  the  question.  How  much  ot  this 
subsidy  goes  to  profit  of  tbe  capitalists?  How  much  of  tbe 
ocean  maU  subi^dy  goes  to  the  sons  of  the  idle  rich,  pro- 
ducers who  are  living  on  dead  men's  predatory  wealth?  This 
bill  is  wholly  bad.  It  does  not  follow  tbe  President's  recom- 
mendation. It  does  not  eliminate  tbe  most  objectionable 
features,  namely,  the  construction  of  new  ships  at  taxiMyers' 
expense;  tbe  Junking  of  old.  worn-out,  antiquated  vessels,  old 
tubs,  and  bulks  at  taxpayers'  expense:  the  operatimi  and 
maintenance  of  these  vessels  built  by  Government  expense 
for  20  long  years. 

The  crowning  argument  against  the  owctment  oi  this  bill 
and  tbe  one  that  should  engage  the  attention  of  every  Mem- 
ber of  this  House  who  is  interested  in  the  welfare  of  farmers, 
wage  workers,  and  small  businessmen  and  producers,  is  the 
undeniable  fact  that  in  normal  years  only  16  percent  of  our 
commodities,  agricultural,  industrial,  and  otherwise,  only  18 
percent  of  those  commodities  are  exported  to  foreign  coim- 
tries.  At  the  present  moment,  with  our  European  debtors 
having  erected  all  sorts  of  Insurmountable  barriers  in  the 
way  of  prohibitive  tariffs,  with  their  constant  refusal  to  buy 
American  goods,  and  with  their  determined  and  stubborn 
refusal  to  pay  us  the  money  which  they  owe  us,  there  is  not 
one  good,  sound  reason  why  American  taxpayers  should 
shoulder  the  burden  and  siibsidlze  these  shipbuilders,  owners. 
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and  grafters  to  vainly  pursue  an  elusive  and  somewhat  Imat- 
Inary  If  percent  of  all  tlM  commodities  that  we  raise  and 
produce  to  thU  grtat  enmtnr  at  oars. 

The  OiNtd  flIatM  d  AoMrtea  Is  the  most  self-contained 
unit  in  an  the  wcnrld.  Our  resources  are  unlimited — un- 
knofwn.  Those  resources  were  here  at  creation's  dawn, 
wonderful  resources  have  only  been  partially  devel- 
Until  every  arable  acre  has  been  tilled  to  the  utmost, 
until  every  mine  has  been  probed  to  tti  IniMnnost  depths, 
until  every  forest  giant  is  felled.  tbOM  resouroes  will  not 
have  reached  their  mitth  of  developHHMt. 

Then  why  should  we.  as  taxpayers  facing  a  national  debt 
of  more  than  $30,000,000,000.  concern  ourselves  with  sub- 
ildtotng  an  industry  that  at  best  can  cater  to  only  European 
and  other  foreign  countries? 

Do  we  as  American  cittena  find  It  necessary  to  travel  to 
■urope?  Do  we  find  it  neeoMary  to  go  to  Bxirope  and  other 
countries  to  exploit  the  wares  of  Rockefeller,  Mellon.  Sinclair 
and  other  oil  barons?  Do  we  find  it  Decenary  to  travel  to 
other  countries  to  build  up.  promote,  and  perpetuate  the 
eooMnoditles  manufactured  on  foreign  soil  by  American  man- 
ufacturers? No!  It  is  not  so.  About  the  only  real  reason 
we  can  have  for  going  to  those  countries  today  Is  to  tour 
and  ssa  tbe  sights,  and  the  most  of  us  have  not  the  money 
nor  the  means  of  so  gratifying  that  desire. 

Do  the  men  and  women  who  sweat  and  toil  in  the  fac- 
tories and  shops  want  this  bill  passed?  Do  the  fanners  who 
now  bare  their  brawny  arms  and  chests  to  the  sun's  scorch- 
iBf  lays  want  this  bill  passed?  Do  the  small  business  men 
•ad  producers  who  are  hanglnf  on  by  the  skin  of  their  teeth 
Id  the  strugfle  for  existence  want  this  bin  passed?  Do  the 
soldiers  and  war  vetorans  who  havo  beeo  denied  their  share 
of  the  loaf,  wbo  Uve  In  soup  houses  and  bread  lines  because 
thsy  are  denied  what  Is  Justly  and  honestly  due  them,  want 
ttda  Mil  passed?  The  answer  Is  No.  a  thousand  times  no! 
fi^piause.l 

(Here  the  gavel  fen.] 

The  CHAIRMAN,  llie  question  Is  on  the  amendment 
(tfTered  by  the  gentleman  from  Mahie  [Mr.  MosakI. 

The  question  was  taken:  and  on  a  division  (demanded 
hj  Mr.  MoaAii)  there  were  39  ayes  and  83  noes. 

8o  tbe  amendment  was  rejected. 

The  Clerk  read  as  foUows: 


8bc.  8S7.  The  ownar  ot  any  v«awl  constructed  or  reconditioned 
under  the  proTldona  ot  thla  title  shall.  If  reqiiested  by  the 
authority,  carry  inannuoee  payable  to  the  authority  In  addition 
to  tma  insurance  required  to  be  carried  by  section  11  (g).  as 
SBMMM.  at  the  Merchant  Marine  Act,  1920  (U.  8.  C  8upp.  Vn, 
title  46.  MC.  870  (g)).  In  an  amoiint  equal  to  the  unamortized 
assoant  ot  any  construction  differential  subsidy  paid  on  such 
vassal.  For  the  purpoee  of  this  section  the  amount  of  such 
•ubaidy  shall  be  amorUaed  ratably  orer  the  entire  economic  life 
of  tbe  Tsasel.  The  anttaarlty  shall  upon  request  of  the  owner 
provide  tor  the  pajaisat  of  the  immlum  for  such  additional 
inauraaea.   etttaar   tkraagH  an  epstattag   differential    subsidy    or 


Mr.  MORAN.    Mr.  Chairman.  I  offer  the  foUowing  amend- 
ment, which  I  send  to  the  dsriL 
Tbe  Clerk  read  as  foUows: 

at  by  Mr.  Moaur:  Page  40.  line  6.  insert  tbe  following 
sentenee:  "No  part  of  the  insurance  on  vessels  on 
a  oonstrucUoD  subsidy  is  paid  or  a  construction  loan  made 
by  tbe  authority  shall  be  placed,  either  directly  or  indtrecUy.  with 
any  foreign  Insuraaoe  company,  and  the  authority  la  author  Issd 
to  uadarwnts  such  Insurance." 

Mr.  MORAN.  Mr.  Chairman,  we  have  the  Interesting 
fact  tbat  this  merchant  marine  which  we  are  to  buUd 
under  this  bill  is  to  constitute  a  naval  auxiliary.  Some  of 
the  plans  of  these  ships  wlU  show  emplacements  and  turrets; 
tbey  are  a  part  of  tbe  plans  of  the  ship.  When  we  turn 
around  and  place  the  insurance  on  such  a  ship  in  a  foreign 
Inaorance  company,  for  example,  an  English  company,  the 
plaos  of  that  ship.  Including  the  auxiliary  naval  plans,  are 
made  available  to  a  foreign  naval  department.  If  you  think 
tbat  ts  s  proper  thing  to  do,  then  vote  down  this  amendment, 
but  If  you  believe  that  we  should  not  aUow  thoae  plans, 
which  are  naval  plans,  to  come  into  the  hands  of  another 
•ountry  and  glee  them  the  advantage  of  that  knowledge. 


then  you  should  vote  for  tbe  amendment,  for  It  wUl  prevent 
that. 

Incidentally,  I  cannot  see  irtiy  we  cannot  take  care  of  that 
insiu-ance  in  American  companies,  and  to  avoid  any  pos- 
sibility of  exorbitant  charges  on  tbe  part  of  Insurance  com- 
panies in  America,  to  av(rid  any  poMttAUty  of  their  working 
together  in  collusion  to  get  high  raftm  or  too  high  rates,  the 
amendment  provides  that  the  authority  can  take  care  of  It. 
There  is  nothing  unusual  about  that.  We  have  a  Gkxvem- 
ment  insurance  fund  right  now.  and  it  merely  opens  that  up 
and  makes  it  more  generaUy  available.  I  think  it  is  far 
better  to  have  our  merchant  marine  insured  in  American 
companies,  with  the  protection  of  the  American  Oovemment 
fund  available,  if  desired,  than  to  turn  those  plans  over  to 
foreign  powers. 

Bir.  BLAND.  Mr.  Chairman,  the  matter  of  Insurance  Is 
one  that  is  most  important,  and  is  to  be  given  very  serious 
consideration  by  the  committee  at  its  next  session.  However, 
we  have  insurance  companies.  Some  years  ago  there  were 
American  sjmdicates  arranged  and  a  law  passed  providing  for 
American  insurance  companies.  It  is  questionable  Just  how 
far  the  Oovemment  should  go  in  insurance.  We  would  be 
embarking  on  a  very  large  field  to  put  the  Oovemment  In 
the  Insurance  business  any  more  than  it  Is  now.  There  Is 
nothing  in  the  matter  of  the  disclosure  of  naval  plans.  Thaw 
are  mere  gun  mounts. 

Mr.  KELLER.    Mr.  Chairman,  wiU  the  gentleman  yield? 

BAr.  BLAND.     Tes. 

Mr.  EXLLER.  Is  ft  more  Important  that  we  should  open 
up  these  plans  to  foreign  governments  or  tbat  we  should  keep 
them  away  from  foreign  powers? 

Mr.  BLAND.  I  would  hope  that  we  would  have  insurance 
companies  in  this  country  to  take  care  of  the  matter. 

Mr.  KELLER.  Then  why  not  provide  that  they  shaU  take 
care  of  it? 

Mr.  BLAND.  I  do  not  know  whether  we  have  or  not.  This 
provides  that  the  Oovemment  shaU  take  care  of  it. 

Mr.  MORAN.    Mr.  Chairman.  wiU  the  gentleman  3^1d? 

Mr.  BLAND.     Yes. 

Mr.  MORAN.  Apparently  the  gentleman  did  not  hear  the 
amendment  read.  The  amendment  Itself  provides  that  tlw 
iDsurance  shaU  be  placed  with  American  companies,  but  that 
the  authority  is  authorized  to  write  it.  In  other  words,  tbe 
Oovemment  fund  that  now  exists  can  be  used  to  write  it.  and 
American  companies  can  write  the  Insurance. 

Mr.  BLAND.  I  question  whether  we  have  sufficient  insur- 
ance companies.  If  we  have,  I  should  be  delighted  to  vote 
with  the  gentleman. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoRAN)  there  were — ayes  44.  noes  58. 

Mr.  MORAN.    Mr.  Chairman.  I  demand  tellers. 

Tellers  were  ordered,  and  Mr.  Mosak  and  Mr.  Ramspscx 
were  appointed  to  act  as  tellers. 

Tbe  Committee  again  divided;  and  the  teUers  reported— 
ayes  64.  noes  47. 

So  the  amendment  was  agreed  to. 

7%e  Clerk  read  as  foUows: 

Sac.  538.  Tbe  Authority  shall  require  such  security.  In  such  man- 
ner and  form  as  It  may  determine  to  be  reasonable  and  necessary 
to  insurs  the  performance  ot  any  contract  made  under  this  title. 

Mr.    WEARIN.     Mr.    Chairman.   I    c^er    the    following 
amendment,  which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  WsAaof:  Amend  title  V.  part  8.  to  read  as 
foUows : 

"  Sbc.  530.  No  aid  shall  be  extended  under  this  title  to  more  than 
two  linee  operated  by  the  same  ooatractor  or  lU  subsidiary,  holding, 
or  aflUlated  companies." 

Mr.  WEARIN.  Mr.  Chairman,  under  the  terms  of  this 
bill  it  woxild  be  possible  for  an  intercottftal  line  to  be  inter- 
preted as  being  a  foreign  shipping  line  by  virtue  of  the 
fact  that  It  stopped  at  one  foreign  port  in  Its  route  and 
thereby  came  under  the  terms  of  this  particular  bill  from 
the  standpoint  of  drawing  a  percentage  of  tbe  subsidy  for 
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that  particular  servloe.  and  tbat  Is  actually  being  done  at 
the  present  time,  as  was  brought  out  by  the  Post  Office 
Depcu-tment  investigation  and  the  HAaHiip^  before  the  Senate 
committee.  Tlxe  ^ect  of  that  Is  to  «ih*idi»»  two  compet- 
ing lines  to  the  disadvanta«:e  of  a  private  owned  and 
unsubsidized  line,  competing  in  tbe  same  intercoastal  serv- 
ice. I  want  it  to  be  perfectly  clear  tbat  under  the  provisions 
of  this  bill,  tbe  permissive  provistoDs  of  tbe  bill.  It  Is  possible 
for  an  American-owned  unsubsidleed  Intercoastal  line  to 
be  forced  to  compete  with  one  that  Is  being  partially  subsi- 
dised on  tbe  same  route,  by  virtue  of  tbe  fact  tbat  the 
latter  stopa  at  some  foreign  port,  such  as  one  of  the 
British  poesesslons  not  far  distant  from  say  Puerto  Rico,  not 
serviced  by  tbe  unsiibsidiaed  line  operating  over  practically 
the  same  route. 

In  other  words,  the  taxpc^rers  of  tbis  ooontry  are  paying 
tbe  price  of  competition  between  two  lines  on  tbe  same  serv- 
ice. There  is  no  reason  under  tbe  sun  for  such  a  provision 
In  a  subsidy  biU  if  we  are  interested  in  protecting  tbe  Public 
Treasury.  I  trust  this  amendment,  which  wlU  eliminate 
any  possibility  of  such  a  contingency  arising,  wiU  receive 
favorable  considerition  by  the  House. 

Mr.  CRAWFORD.    Will  tbe  gentleman  yield  for  a  ques- 
tion? I 
Mr.  WEARIN.    I  yield. 

Mr.  CRAWFORD.  Does  tbe  gentleman  mean  to  say  tbat 
a  company  can  secore  a  subsidy  In  tbe  way  of  flnancjng  tbe 
building  of  a  ship  and  tbey  can  then  operate  both  on  the 
open  seas  and  on  tbe  C3reat  Lakes  or  up  tbe  rtvexa  or  along 
the  coast? 

Mr.  WEARIN.  No.  Evidently  I  have  not  made  myself 
clear  to  the  gentleman,  rnie  fact  is  tbis:  Take  tbis  hypo- 
thetical case:  If  there  is  an  intercoastal  line  operating  from 
the  United  States  to  our  American  possessions  along  tbe 
Atlantic  and  Oulf  coast  line,  and  there  Is  another  line  op- 
erating on  a  similar  service  wt^ch  stops  at  some  foreign 
port,  some  British  possession  close  to  an  American  possession 
or  close  to  the  American  coast,  tbat  line  so  operating  can 
receive  a  percentage  of  subsidy  under  tbis  bUl  and  place  the 
American  owned  and  operated  line  tbat  is  not  subsidized 
at  a  disadvantage  as  a  result  of  it.  Tbat  should  iK>t  be  the 
case. 

Mr.  CRAWFORD.    In  other  words,  a  r^vnpi^nj  can  receive 
financing  which  engages  partly  in  foreign  commerce? 
Bi4r.  WEARIN.    Exactly. 

Mr.  CRAWFORD.    And  partly  in  intercoastal  or  coastal 
operation;  is  that  correct? 
Mr.  WEARIN.    Tliat  is  my  understanding. 
Mr.  CRAWFORD.    Then,  naturally,  it  would  c(unpete  with 
the  coast  line  which  did  not  receive  any  financing  subsidy? 
Mr.  WEARIN.    Tes;  it  could,  under  tbe  provisions  of  thL«i 
biU.  as  I  have  described  them. 
Mr.  SCHULTE.    WiU  tbe  gentleman  yield? 
Mr.  WEARIN.    I  yield. 

The  CHAIRMAN.    The  time  of  tbe  gentleman  from  Iowa 
has  expired. 

Mr.  WEARIN.    I  ask  unanimous  consent  to  proceed  for 
2  additional  minutes. 
The  CHAIRMAN.    Is  there  objection? 
There  was  no  objection. 

Mr.  SCHULTE.  Is  it  not  a  fact  that  this  makes  It  excep- 
tionally difficult  for  an  American-owned  ship  or  vessel  to 
continue  to  operate  In  competition  with  those  tbat  are  being 
subsidized  by  the  Federal  Oovemment? 
Mr.  WEARIN.  Tbat  Is  exactly  correct. 
The  CHAIRMAN.  The  time  of  tbe  gentleman  from  Iowa 
has  again  expired. 

Mr.  BLAND.  Mr.  Chairman,  the  gentleman  from  Iowa 
Inadvertently  has  not  portrayed  tbe  sitoatkm.  A  coast- 
wise vessel  can  get  construction  aid  from  a  loan,  not  a  con- 
struction subsidy.  A  vessel  to  gain  a  construction  subsidy 
must  be  a  vessel  tbat  is  going  to  operate  In  foreign  trade. 
That  vessel  cannot  enter  tbe  intercoastal  trade  unless,  under 
exceptitxial  circumstances,  passed  on  and  oonsldered  by  the 
Authority,  it  Is  found  that  tbe  vessel  is  needed  in  inter- 
coastal trade,  and  if  It  is,  then  its  oonstnietlan  subsidy  for 


tbat  time  must  be  returned.  There  is  aboolntely  no  operat- 
ing subsidy  for  tbe  ooatEtwise  ships,  and  that  vessel  could 
get  no  operating  subsidy.  It  is  only  when  the  Authority 
shaU  determine  that  the  coastwise  service  is  inadequate  tbat 
these  ships  could  enter.  Tbere  is  no  permission  in  the  blU 
for  c(»)stn2ction  aid  or  an  (q;>erating  differential  for  a  vessel 
operating  iu  both  services. 
Mr.  WEARIN.  WiU  tbe  genUanan  yield? 
Mr.  BLAND.    I  yield. 

Mr.  WEARIN.    Is  it  not  true  tbat  if  we  have  a  line  oper- 
ating in  the  intercoastal  service  that  makes  a  stop  at  a 
foreign  port — say  a  Brltidi  possession,  which  is  in  tine  of 
route  along  tbe  Intercoastal  service^— under  this  act  it  can 
be  interpreted  as  being  a  line  in  foreign  service  and  receive 
a  subsidy  on  tbat  portion  of  tbe  businefls  it  does? 
Mr.  BLiAND.    On  that  portion;  yes. 
Mr.  WEARIN.    Tbat  is  exactly  tbe  contwitlop  I  bava 
been  making  before  this  committee. 
Mr.  FIESINOER.    WiU  the  gentleman  yield? 
For  instance,  if  a  boat  were  going  into  Canada  on  tbe 
Great  Lakes  from  tbe  Jnited  States,  tbat  ship  could  not 
get  a  subsidy  unless  it  bad  certain  qualifications,  is  tbat  not 
so? 
Mr.  BLAND.    That  woiUd  be  true.  I  tblnk. 
Mr.  MASSINOALE.    WiU  tbe  gentleman  yield  for  a  ques- 
tion? 

Mr.  BLAND.    I  yield. 

Mr.  MA88INGALE.  I  would  like  a  little  inf (Hination  on 
tbis  point  that  has  been  brought  out  by  the  gentleman  from 
Iowa.  Do  I  understand  tbat  if  a  ship  is  engaged  in  Inter- 
coastal trade  and  tbat  ship  merely  touches  at  Kingston  in 
Jamaica,  it  would  be  entitled  to  a  subsidy  in  construction, 
and  if  it  did  not  touch  at  Blingston.  but  simi^y  pUed  be- 
tween American  cities  on  the  coast  it  would  not  be  entitled 
to  that? 

Mr.  BLAND.    It  would  not  be  enUtled  to  it.    I  cannot 
conceive  that  the  maritime  authority  would  construe  the 
one  stop  as  ocean  service.    If  they  did,  I,  for  one,  would  be 
in  favor  of  amending  the  h<n, 
Mr.  RAMSPECK.    WUl  the  gentleman  yield? 
Mr.  BLAND.    I  yield. 

Mr.  RAMSPECK.  I  think  some  Members  of  the  Commit- 
tee may  not  understand  that  tbe  coastal  carriers  do  not  have 
any  foreign  competition,  as  I  understand  it.  Foreign  car- 
riers are  not  permitted  to  engage  in  the  intercoastal  trade; 
is  that  not  true? 
Mr.  BLAND.    Tes;  that  is  true. 

Mr.  RAMSPECK.  And  tbat  Is  the  reason  for  tbe  distinc- 
tion. We  are  only  dealing  with  the  questkm  <a  foreign  ccnn- 
merce,  where  we  have  foreign  competition. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Vir- 
ginia [Mr.  Buurs]  has  exi^red. 

Mr.  WEARIN.    Mr.  Chairman,  I  ask  unanimous  consent 
tbat  tbe  amendment  may  again  be  read  before  it  is  voted 
upon. 
The  CHAIRMAN.    Is  there  objection? 
Hiere  was  no  objection. 

Tbe  Clerk  again  r^iorted  tbe  amendment  offered  by  BCr. 
Wkarin. 

Tbe  CHAIRMAN.  Tbe  question  is  upon  tbe  amendment 
offered  by  the  gentleman  from  Iowa  (Mr.  WxAxnr]. 

T*e  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Wkarim)  there  were  ayes  29  and  noes  56. 
So  the  amendment  was  rejected. 

Mr.  WEARIN.    Mr.  Chairman,  I  oBer  a  further  amend- 
ment at  this  point. 
Tbe  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Wsasxm:  Amend  title  V.  part  XZZ.  to 
read  as  foUows: 

"  8k.  530.  No  aid  shall  be  extended  under  this  title  to  mace  than 
two  lines  <^)erated  by  the  same  contractor  or  Its  suhakUary.  hold- 
ing, or  affiliated  companlea." 

Mr.  WEARIN.  Mr.  Chairman,  this  amendment  Is  another 
attanpt  to  do  exactly  what  I  endeavored  to  do  by  tbe  jHre- 
cedlng  amendment;  it  foUows  directly  tn  tbe  fooMepe  of 
it  and  provides  simply  tbat  tbere  shaU  be  a  specific  provialoa 
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tn  this  act  ipeclfTlns  the  fact  that  do  coMtwiae  line 
a4  a  foreign  port  In  the  route  of  ita  service  ah&n  be 
IS  «Ugitoit  for  a  subsidy  under  this  law  which  Is 
In  llM  imwy^g  bin.  The  reason  for  this  require- 
to  to  prerent  intercoastal  lines  from  stopping  at  a 
fandcn  port  and  thus  being  considered  to  be  in  the  foreign 
■enrice  to  the  extent  of  the  amount  ot  cargo  carried  to  that 
foreign  port  In  thto  respect  a  subsidized  line  thus  comes 
Into  competition  with  an  American  owned  and  operated  line 
that  does  not  happen  to  stop  at  the  foreign  port  but  which 
operates  anr  the  same  identical  service  with  that  one  excep- 
It  to  simply  a  measure  to  jnwent  operators  who  might 
Id  under  such  a  subsidy  provision  as  I  have  described 
with  other  American  owned  and  operated  lines. 

X  btlleve  the  chairman  of  the  committee  and  I  reached  an 
agreement  a  moment  ago  with  reference  to  the  fact  that  it 
to  permissible  to  do  what  I  have  just  described  under  the 
terms  of  thto  bill,  namely,  to  have  an  int«t»astal  operator 
stopping  at  one  foreign  port  and  thereby  receiving  an  op- 
erating subsidy  even  though,  to  all  practical  purposes,  it  to 
•n  Intercoastal  line  operating  in  competition  with  unsub- 
aldlaed  ships. 

Mr.  BLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WXARIN.    I  ytekL 

Mr.  BLAND.  I  do  not  agree  with  the  positian  of  the 
gentleman  that  thto  section  of  the  biU  applies  to  an  ocean 
service  incidentally  stopping  at  a  foreign  port.  I  do  not 
thkik  such  a  service  would  come  within  the  provisions  of 
thto  section. 

Mr.  WBARIN.  I  beg  the  gentleman's  pardon  for  misun- 
derstanding hto  views.  It  to  still  my  contention,  however, 
that  an  intercoastal  line  stopping  at  some  one  foreign  port 
on  one  of  its  services  could  come  under  the  provisions  of  thto 
MIL  permissive  or  otherwise,  and  be  eligible  to  receive  a  sub- 
on  that  portion  of  the  cargo  it  carried  to  the  foreign 
,  whereas  a  service  operating  over  the  same  route,  with 
the  exception  of  that  one  foreign  port  of  call,  would  be 
excluded  from  receiving  any  subsidy. 

Mr.  BLAND.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  BLAND.  I  would  say  to  the  gentleman  that  if  the  case 
he  to  trying  to  reach  to  the  one  of  the  line  that  stops  at 
BaUrrotr.  or  some  place  down  there.  I  think  that  fiTf^wnrft 
never  should  have  been  granted. 

Mr.  WEARIN.  I  sc^ee  with  the  gentleman;  I  think  it 
never  should  have  been  granted.  That  to  why  I  have  intro- 
thto  amendment.  I  think  we  should  place  a  specific 
in  thto  bill  which  will  absolutely  preclude  any  pos- 
iifaUlty  of  a  repeUUon  of  that  imeit  practice  in  the  future, 
and  for  that  reason  I  offer  the  amendment  to  the  Committee. 

Mr.  BLAND.  Mr.  Chairman.  I  object  to  the  gentleman's 
amendment  because  it  goes  entirely  too  far.  I  think  he 
reaches  out  for  the  ocean  service,  rather  than  for  the  coast- 
wise service. 

Mr.  WKARIN.    MT.  Chairman,  will  the  gentleman  yield? 
^Mr.  BLAND.    I  yield. 

Mr.  WEARIN.  The  amendment  simply  i»x>vides  that  a 
Una  operating  an  intercoastal  service  and  stopping  at  one  or 
two  foreign  ports  shaU  not  be  eligible  for  the  subsidy. 

The  CHAIRMAN  (Mr.  Buurroiv).  The  question  to  on 
the  amendment  offered  by  the  gentleman  from  Iowa. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Wssant )  there  were — ayes  38.  noes  48. 

80  the  amendment  was  rejected. 

Mr.  MORAN.    Mr.  Chairman.  I  offer  an  amendment. 

Tbe  Clerk  read  as  follows: 


at  offared  by  Mr.  Mosam:  P*g*  40.  Une  T.  atrtke  out 
•at.  Ham  7  to   10.  InduHve.  mmI  Uiaert  In  Ueu  tbereof 
tbe  following: 

"asc.  SS8.  Tb«  Aothortty  thall  inquire  Mlequats  tocurlty  tn 
KMh  maniKr  mmI  farm  m  tt  msy  d«t«rmln«  to  b*  niinmwij  to 
Inaor*  tiM  perfortnAoc*  of  any  oontntcta  voMniB  under  ttus  Utle. 
AdoquAt*  Mc\urtty  ah*U  mean  such  Mourlty  —  •  prudent  buslncM 
man  would  requlr*  undar  »lintlar  drcumatanoaa,  and  a  personal 
bond  shall  not  b«  deemed  adequate  security." 

Mr.  MORAN.  Mr.  Chahman.  the  whole  point  of  the 
amendment  to  the  peraonal-bond  propoaitton.    like  Oofvem- 


ment  has  been  accepting  personal  bonds  axkl  has  lost  thou- 
sands of  dollars  in  so  doing. 

At  thto  point  I  would  like  to  answer  the  argument  that 
has  been  advanced  at  least  three  times  that  the  Oovemment 
has  not  lost  any  money  on  mail  contracts  or  on  any  of  these 
construction  loans.  It  to  all  a  matter  of  what  to  called  a 
"  loss."  If  I  lend  a  man  $10  and  am  not  paid  back  in  20 
years  and  still  consider  that  it  to  a  good  debt  and  he  has  not 
decided  to  pay  me,  it  might  be  said  that  I  have  not  lost  the 
$10.  but  I  would  think  I  had.  I  call  your  attention  to  House 
Document  No.  118,  page  10.  where  are  listed  specific  past-due 
items  totaling  $5,032,178.92  and  unpaid  balances  of  $111.- 
366,757.68.  In  other  words,  in  answer  to  the  statement  Uiat 
thto  Oovemment  has  lost  no  money  under  thto  merchant 
marine  build-up.  I  note  the  fact  that  there  to  overdue  at 
thto  time  over  $5,000,000. 

I  call  attention  also  to  the  report  of  the  Black  committee, 
page  24.  which  report.  I  understand,  to  available  at  the  desk. 
The  headline  reads:  "Millions  due  the  Oovemment  in 
default,  but  contractors  and  lobbyists  continue  to  profit." 
Thai  are  given  a  number  of  examples.  I  read  from  the 
report  the  following: 

While  ocean-maU  contractors  were  delinquent  In  their  obliga- 
tions to  the  Ooremment  on  December  31.  1034,  by  not  leas  than 
•3.852.999  (which  figure  does  not  Include  the  delinquency  ot 
S439.8ia.4S  of  the  Seatraln  Unea.  Inc.,  the  validity  of  whose  coo- 
tract  Is  denied  by  the  Oovemment).  Inexcusably  heavy  profits 
have  been  made  by  some  ocean-mall  contractors,  and  excessive 
salaries,  fees,  commlaalons.  and  expense  accounts  have  been  paid 
to  ofllcers.  sgants.  and  high-powered  "  fixers  "  plying  their  art  in 
Washington. 

And  the  report  goes  on  to  show  various  sums  paid,  various 
wlthdrawato  paid,  in  one  instance  an  increase  in  the  amount 
of  wlthdrawato  for  salaries  of  $1,800,000  when  the  company 
was  in  default  on  its  debts  to  the  United  States  Oovemment. 

In  thto  instance  we  are  trying  to  meet  that  sort  of  thing. 
We  have  had  actual  cases.  Any  business  man  and  any  at- 
torney knows  the  danger  of  personal  bonds.  Do  you  want 
personal  bonds  given  to  the  United  States  Oovemment  for 
sums  of  thto  size  in  face  of  the  fact  that  the  Oovemment 
has  already  lost  himdreds  of  thousands  of  dollars  by  accept- 
ing these  personal  bonds? 

Mr.  RAMSPECK.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield  to  the  gentleman  from  Oeorgia. 

Mr.  RAMSPECK.  Where  to  there  anything  in  the  bill  that 
mentions  personal  bonds? 

Mr.  MORAN.  My  amendment  eliminates  section  538. 
which  states  that  the  authority  shall  require  such  security 
in  such  manner  and  form,  without  speclfsring  and  without 
standards;  therefore.  I  assume  they  may  continue  to  do  the 
same  thing  that  has  been  done  in  the  past.  My  amendment 
seeks  to  correct  thto  situation  by  stating  that  a  personal  bond 
will  not  be  acceptable. 

Mr.  RAMSPECK.  The  gentleman's  amendment  still  leaves 
it  in  the  discretion  of  the  authority  as  to  what  sort  of 
security  they  shall  take. 

Mr.  MORAN.  I  am  sorry,  but  I  disagree  with  the  gen- 
tleman. 

[Here  the  gavel  feU.] 

Mr.  RAMSPECK.  Mr.  Chairman.  I  rise  In  opposition  to 
the  amendment.    Will  the  gentleman  answer  my  question? 

Mr.  MORAN.    Permit  me  to  read  the  amendment: 

The  authority  shall  reqitlre  adequate  security  In  such  manner 
and  form  as  It  may  determine  to  be  necessary  to  Insure  the  per- 
formance of  any  contracts  made  under  this  title. 

Ihat  sentence  to  Just  a  general  statement.    Now,  then.  I 

go  ahead  and  define  "  adequate  security "  In  the  seccmd 

sentence: 

Adequate  security  shall  mean  such  security  as  a  prudent  man 
woxild  require  under  similar  clnnimstanoes,  and  a  personal  bond 
shall  not  be  deeuMd  adeqxiate  security. 

BIr.  RAMSPECK.  Mr.  Chairman,  the  language  of  the  act 
as  the  committee  wrote  it  to  Just  as  strong,  in  my  Judgment, 
because  both  the  amendment  and  the  original  i»ovisian  leave 
it  in  the  discretion  of  the  authority.  Of  course,  the  gentle- 
man has  added  the  phrase  that  personal  bond  sh^ii  not  be 
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considered  as  adequate  security,  hut  I  have  no  idea  the  Au- 
thority would  consider  that  adequate  security.  The  gentle- 
man cannot  condemn  any  stronger  than  I  the  things  that 
have  happened  under  the  old  Shipping  Board.  I  think  they 
were  outrageous.  I  believe  there  was  mismanagement.  But 
we  are  setting  up  a  new  authoricy,  to  be  appointed  by  our 
present  President,  and  the  committee  has  given  careful  con- 
sideration to  practically  every  question  that  has  been  raised 
here. 

Mr.  Chairman,  may  I  say  to  the  Members  of  the  Commit- 
tee that  in  my  Judgment  thto  bill  has  been  written  in  the 
manner  in  which  Congress  ought  to  write  legislation.  We 
gave  careful  consideration  to  the  recommendations  of  the 
President  and  of  the  various  departments  affected,  and  then 
the  committee  sat  down  and  used  its  own  judgment  in  writ- 
ing the  language  of  thto  bilL  We  heard  every  objection 
raised  by  the  gentleman  from  Iowa  and  discussed  those  ob- 
jections day  after  day  for  a  period  of  2  mcmths.  Now  the 
gentleman  from  Iowa  and  the  gentleman  from  Maine  are 
trying  to  rewritoi^thto  bill  on  the  floor  of  the  House  without 
giving  any  reason  or  adequate  consideration  to  the  techni- 
calities Involved  in  dealing  with  such  a  subject.  I  hope  the 
Members  of  the  Committee  will  support  the  committee  unless 
there  to  some  adequate  reason  shown  for  changes  in  thto  hii], 

Mr.  KELJJER.    Will  the  gentleman  yield? 

Mr.  RAMSPECK.    I  yield  to  the  gentleman  from  Ullnoto. 

Mr.  KELLER.  Has  it  been  the  custon  in  the  past  to 
accept  personal  bonds  as  security? 

Mr.  RAMSPECK.     I  do  not  know. 

Mi.  KELLER.  Is  there  any  reason  -wbj  we  should  not 
amend  thto  bill  to  prevent  personal  bonds  being  given? 

Mr.  RAMSPECK.  I  may  say  to  the  gentleman  that  I 
think  the  quesUon  <rf  security,  even  if  we  adopted  the  amend- 
ment offered  by  the  gentleman  from  Maine,  to  left  in  the 
hands  of  the  authority,  where  we  must  leave  it.  We  cannot 
legtolate  in  detaU  as  to  what  will  be  adequate  security  in 
each  case.  In  thto  case  the  security  taken  under  thto  bill 
will  be  primarily  a  mortgage  on  the  ship. 

Mr.  KELLER.  It  must  be,  that  to  true;  but  if  you  take 
personal  security,  you  know  what  haiH)ens  to  personal  se- 
curity.   We  have  had  some  e3q)erience  with  that  matter. 

Mr.  RAMSPECK-  I  may  say  to  the  genUeman  that  if  a 
man  to  a  crook,  he  to  g(ring  to  crook  you  whether  you  have 
collateral  or  not.  I  am  of  the  opinion  that  the  best  security 
in  the  world  Is  the  word  of  an  honest  mazL  We  have  had 
surety  companies  go  broke  on  us.  We  have  to  leave  some 
discretion  in  the  hands  of  thto  authority,  and  If  we  do  not 
get  the  right  kind  of  members  on  the  authority,  the  plan  will 
not  be  a  success. 

[Here  the  gavel  felL] 

The  CHAIRMAN.  The  question  to  on  the  amendment 
offered  by  the  gentleman  from  Maine  [Mr.  Mokan]. 

Mr.  MORAN.    Mr.  Chairman,  I  ask  for  a  divtolon. 

The  Committee  divided. 

Mr.  MORAN.  Mr.  Chairman.  I  withdraw  the  request  for 
a  division. 

Mr.  LEHLBACH.  Mr.  Chairman,  it  to  too  late  to  with- 
draw the  request.    Hie  Committee  has  divided. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maine  to  withdraw  hto  request  for  a  divi- 
sion? 

Mr.  LEHLBACH.    Mr.  Chairman,  I  renew  the  request. 

The  CHAIRMAN.    "Hiat  to  tantamount  to  an  objection. 

I^e  question  was  taken;  and  there  were  on  a  dtvtolon  (de- 
manded by  Mr.  Moran) — ayes  32,  noes  53. 

80  the  amendment  was  rejected. 

Mr.  MORAN.    BCr.  Chairman.  I  demand  teOen. 

Tellers  were  refused. 

Mr.  TRUAX.  Mr.  Chairman.  I  object  to  ttie  vote  on  the 
ground  there  to  no  quorum. 

Mr.  MARCANTONIO.  Mr.  r^airmati  j  make  the  potnt 
of  no  quorum. 

The  CHAIRMAN.  ThsA  wiU  not  get  a  record  vote,  but  the 
Chair  will  count.  [After  counting.]  One  hundred  and  six- 
teen Members  are  present,  a  quorum. 

Mr.  MORAN.  Mr.  Chairman,  I  offer  an  amendment  which 
I  send  to  the  desk. 


nie  Clerk  read  as  follows: 


Amendment  offered  by  ICr.  Mobam:  Page  40.  line  10.  insert  tte 
following  additional  section: 

"  Ssc.  539.  At  the  end  of  each  month,  each  contractor  and  ship- 
builder under  a  contract  in  force  under  this  act  shall  file  with 
the  authority  a  detailed  repent  of  all  moneys  expended  In  an 
attempt  <x  attempts  to  Influence  legislation,  or  to  prevent  legis- 
lation, by  the  National  Congress,  or  to  Influence  any  Federal 
department,  bureau,  agency,  or  Government  official,  oar  Oovem- 
ment employee,  or  official  or  employee  of  any  Oovemment-owiied 
corporation  to  make,  modify,  alter,  or  cancel  any  contract  with  the 
United  States  Government,  or  any  United  States  department, 
biu-eau,  agency.  Government-owned  corporation  or  official,  as  such 
official,  or  to  Influence  any  such  department,  bureau,  agency, 
corporation  or  official  In  the  administration  of  any  governmental 
or  corporate  duty,  so  as  to  give  any  benefit  or  (ulvantage  to  such 
contractor. 

"(b)  Such  attempts  shall  be  ONistrued  to  Include  the  dlstrlbu- 
tltm  of  literature,  lectures,  and  public  ^>eeches,  appearances  be- 
fore committees  of  Congress.  Interviews  with  Individual  Members 
of  either  House  of  Congress,  appearances  before  or  Interviews  with 
Pederal  bureaus,  agencies,  or  employees,  the  preparation  and/or 
publication  of  books,  pamphlets,  or  new^>aper  or  magazine  articles. 

"(c)  Such  detailed  repwrts  shall  contain  the  names  of  all  per- 
sons to  whom  such  moneys  were  paid,  the  amount  paid  to  each, 
and  for  what  purpose,  and  the  papers,  periodicals,  or  magazines 
In  which  any  articles  or  editorials  were  caused  to  be  published 
for  a  consideration. 

"(d)  All  reports  required  undej  this  section  shall  be  made  under 
oath  before  an  officer  auth(M-ized  by  law  to  administer  oaths. 

"(e)  Any  person  who  shall  make  a  false  affidavit,  where  an 
affidavit  Is  required  by  this  section,  shall  be  guilty  of  perjury 
and  upon  conviction  phall  be  fined  not  less  than  $5,000  nor  more 
than  t25.000  or  be  Imprisoned  for  not  less  than  1  year  nor  more 
than  10  years,  or  shall  be  both  fined  and  imprisoned.  In  the  dis- 
cretion of  the  court." 

Mr.  BLAND.  Mr.  Chairman,  I  make  the  point  of  order  on 
the  amendment  that  it  to  not  germane  to  the  bill.  It  to 
really  undertaking  to  write  an  antilobbying  bilL  I  shall 
not  discuss  the  merits  of  the  amendment. 

The  CHAIRMAN  (Mr.  Blanton  in  the  chair).  The 
amendment  clearly  to  not  germane  and  t^e  C%alr  sustains 
the  point  of  order. 

Mr.  MORAN.    Mr.  Chairman,  I  offer  another  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mokam:  Page  40.  itTif  10,  insert  the 
following   additional   section: 

"  Sjbc.  S4a.  No  appUcant  whose  maU  contract  has  been  canceled 
shall  be  eligible  for  aid  under  this  title  unless  he  consents  In 
writing  not  to  enter  suit  against  the  United  States  for  the  alleged 
breach  of  such  contract." 

Mr.  MORAN.  Mr.  Chairman,  I  regret  very  much  that  it 
was  not  possible  to  present  the  previous  amendment  to  the 
House,  because  I  think  if  there  to  one  thing 

Mr.  BLAND.  Mr.  Chairman.  I  make  the  point  of  order 
that  to  not  germane  to  the  amendment  now  before  the  House. 
We  must  get  along  with  the  consideration  of  thto  bill. 

The  CHAIRMAN  (Mr.  Blanton).  The  gentleman  from 
Maine  will  proceed  in  ordex. 

Mr.  MORAN.  Mr.  Chairman,  thto  amendment  provides 
that  no  applicant  whose  mail  contract  has  been  canceled 
shall  be  eli^ble  for  aid  under  thto  title  unless  he  consents  in 
writing  not  to  enter  suit  against  the  United  States  for  the 
alleged  breach  of  such  contract. 

We  have  a  very  amb^ously  worded  section. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  MORAN.    I  yield. 

Mr.  McFARLANE.    Is  not  that  true  of  the  biU? 

Mr.  MORAN.  In  answer  to  the  gentleman's  question  I 
will  say  that  nearly  every  time  the  Oovemment's  interest  to 
concerned  it  to  extremely  ambiguous. 

Mr.  MCFARLANE.  WiU  the  gentleman  yield  for  a  further 
observation? 

BCr.  MORAN.    Yes. 

Mr.  McFARLANE.  It  developed  in  another  body  on  yee- 
terday  that  the  subsidy  part  of  thto  bill  was  nothing  more  or 
less  than  a  hand-out,  that  they  base  it  on  the  proposition 
of  the  cost  of  a  ship  in  some  other  nation  when  there  to  no 
way  in  the  wide  world  we  can  determine  the  cost  of  that 
ship,  and  they  are  coming  in  here  and  gettiiw  their  hands 
into  the  Treasury  up  to  their  shoulders,  and  it  looks  like  all 
we  have  to  do  under  thto  bill  to  to  stand  by  and  be  bled  by  it. 

Mr.  MORAN.  In  answer  to  the  gentleman's  question — and 
I  think  thto  may  be  very  pertinent  to  my  friends  <m  the 
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Republican  side — yoa  will  notice  one  sUtonent  by  Senator 
VAKDKirBno  in  the  Senate  yesterday.    He  it  not  taking  the 

atutude  that  the  Republicans  in  the  House  are  talcing. 

lid: 

I  call  tlM  Attention  of  the  Senator  to  another  difficulty  at  this 
partlcxilar  point.  So  long  as  international  exchange  U  a  fluctuat- 
ing Item  there  la  no  way  in  the  world  by  which  we  can  tell  for 
BOM  than  34  hours  whether  the  differential  Is  five  million,  or 
t||^  million,  or  twenty  million  dollars. 

Mr.  BLAND.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  discussion  is  not  on  the  amendment. 

The  CHAIRMAN  (Mr.  Blantoh).  The  gentlonan's  read- 
ing is  subject  to  a  point  of  order,  which  is  sustained  by  the 
Chair. 

Mr.  TRUAX.    lir.  Chairman,  wfll  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  TRUAZ.  Does  the  gentleman  know  what  a  dlstin- 
IQlalMd  Senator  said  yesterday.  "  The  bill  throws  the  gates 
witti  open  for  aU  ktnda  of  graft  and  all  kinds  of  corruptioD 
to  cvMp  in  **? 

Mr.  BLAND.  Mr.  Chairman.  I  make  the  point  of  order  that 
It  Is  not  in  order  for  us  to  read  from  the  Senate  proceedings 
and  I  make  the  furttMr  point  that  the  gentleman  is  npt 
diKussing  the  amendment. 

The  CHAIRMAN  (Mr.  Blamtoh).  It  is  not  in  order  for 
any  Member  to  read  Senate  proceedings,  and  the  Chair  sus> 
tains  the  point  of  order. 

Mr.  TRUAX.  Mr.  Chairman,  was  there  objection  to  read- 
ing the  statement? 

The  CHAIRMAN.  If  a  point  of  order  U  made  against  it. 
tbo  Chair  must  sustain  the  point 

Mr.  TRUAZ.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  TRUAZ.  I  may  say  that  this  bin.  according  to  the 
statements  that  have  been  made  by  distinguished  Members 
of  this  body  and  of  the  other  body,  throws  the  gates  wide 
open  for  graft  and  corruption  of  all  kinds. 

The  CHAIRMAN  (Mr.  Blamton).  It  Is  against  the  rules 
of  the  House  to  refer  to  Senate  debates. 

Mr.  TRUAX.  Mr.  Chairman,  my  last  statement  was  not 
the  reading  of  any  statement  but  was  my  own  statement. 

[Het%  the  gavel  fell.] 

Mr.  LSHLBACH.  Mr.  Chairman.  I  rise  in  opposition  to 
the  amendment. 

This  amendment  is  simply  an  attempt  to  deny  an  Amer- 
ican cltlaen  who  feels  himself  injured  the  right  to  go  Into 
court  and  try  out  his  rights  as  a  citizen.  I  suggest  to  the 
proponent  of  this  amendment  that  he  read  what  Thomas 
Jefferson  said  about  the  British  doing  that  to  us.  as  he  sets 
it  forth  in  the  Declaration  of  Independence. 

TlM  CHAIRMAN  (Mr.  BuurroN).  The  Chair  desires  to 
read  into  the  Rscots  the  r\ile  of  the  House  respecting  refer- 
ence to  what  has  been  said  in  another  body.  I  read  from 
section  S71  of  Jefferson's  Manual: 

It  Is  a  breach  at  ordsr  In  debate  to  notice  what  has  been  said 
ea  tfee  sasM  aublMt  m  the  other  House,  or  the  partlctUar  votes 
or  majorttlaa  oa  tt  tbare.  because  the  opinion  of  each  House  should 
be  left  to  Its  own  independency,  not  to  be  Influenced  by  the  prCH 
neerttngs  at  the  other:  and  the  quoting  them  might  beget  rs&e- 
tlons  leading  to  a  misunderstanding  between  the  two  Houses. 

Mr.  TRUAX.    A  parliamentary  Inquiry.  Mr.  Chairman. 

The  CHAIRMAN.    The  gentleman  will  sUte  It. 

Mr.  TRUAX.  Is  it  against  the  rules  of  the  House  to 
aottes  what  a  Member  of  the  other  body  says  for  a  news- 
paper publication? 

The  CHAIRMAN  (Mr.  Buurroit).  If  made  as  a  Senator 
in  his  ofBcial  capacity,  jres.  The  gentleman  understands  the 
language,  and  the  Chair  has  read  the  rule  of  the 
It  was  held  by  Bir.  Speaker  Clark  that  it  is  im- 
proper for  a  Member  of  the  House  to  refer  to  a  Senator  even 
1m  MHpilmentary  terms.  (Laughter.]  The  question  is  on 
ttM  SI— Klimiit  offered  by  the  gentleman  from  Maine. 

Hm  fusstton  was  taken;  and  on  a  dlyision  (demanded  by 
Mr.  Moaan)  there  were  26  ayes  and  46  noes. 

So  the  amendment  was  rejected. 


The  Clerk  read  as  follows: 

TlTLB  VT — OOWSIMUCIIOW  XXUM  FUWD 

8RTIOIV  eoi.  All  the  powers  and  duties  luider  the  proTlslons  of 
section  11  of  the  Merchant  Marine  Act,  IMO.  as  amended  (U.  S.  C, 
Supp.  vn.  tlUe  40.  sec.  870),  formerly  vested  In  the  United  SUtea 
Shipping  Board,  the  United  States  Shipping  Board  Kmergency 
Fleet  Corporation,  or  the  United  States  Shipping  Board  Merchant 
Fleet  Corporation,  and  transferred  to  the  Department  of  Cknnmerce 
by  section  12  of  the  Bzecutlve  order  of  June  10.  1933.  p\irs\tant  to 
the  act  of  Congress  approved  March  3.  1933  (U.  S.  C  Supp.  vn. 
title  6.  sees.  134  to  isa.  Inclxislve).  are  hereby  transferred  to  and 
shall  be  exercised  by  the  Authority. 

Mr.    WEARIN.    Mr.    Chairman.    I    offer    the    following 

amendment. 

The  Clerk  read  as  follows: 

Amend  section  601.  UUe  VX.  by  adding  the  following  after  the 
word  "Authority  ".  line  23.  page  40 :  "No  loans  shall  be  made  ex- 
cept for  the  construction  of  vessels  to  be  engaged  exclusively  In 
foreign  service,  any  provisions  In  section  11  of  the  Merchant 
MarUM  Act  of  1990.  as  aipendsd.  and  seoUons  301  and  309  of  the 
Merchant  Marina  Act  of  1928.  to  the  contrary  notwithstanding." 

Mr.  WEARIN.  Mr.  Chairman,  the  purposg  of  this  amend- 
ment  is  to  Umit  the  field  for  loans  that  may  be  made  for  the 
building  of  ships  to  foreign  commerce.  The  President  asked 
us  to  stop  the  business  of  loaning  money  for  shipbuilding. 
and  this  is  an  amendment  to  the  existing  law  that  will  stop 
the  loaning  of  money  in  one  particular  and  confine  It  to 
foreign  commerce,  with  which  the  proponents  of  the  bill 
claim  it  is  primarily  concerned.  I  trust  the  amendment, 
following  out  the  limitations  and  suggestions  of  the  Sxecu- 
Uve,  will  be  adopted. 

The  CHAIRMAN.    Tht  question  Is  on  the  amendment    » 
offered  by  the  gentleman  from  Iowa. 

The  question  was  taken;  and  on  a  dlTlslon  (demanded  by 
Mr.  OMallit)  there  were — 26  ayes.  48  noes. 

Mr.  WBARIN  and  Mr.  OMALLBY  demanded  tellers. 

TBllers  were  ordered,  and  the  Chair  appointed  as  teUerg 
Mr.  WiAUH  and  Mr.  Ramsficx. 

The  Committee  again  divided;  and  the  tellers  reported 
that  there  were  S3  ayes  and  76  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  follows: 

Sac.  603.  The  Secretary  at  Commerce  may  credit  to  the  coostrue- 
tlon  loan  fund  created  by  section  11  of  the  Merchant  Marine  Act, 
lOao,  as  amended,  all  or  any  part  of  the  proceeds  of  sales  of  ships 
and  sxirplus  property.  Indudiixg  proceeds  from  securities,  consist- 
ing of  notes,  letters  of  credit,  or  other  evidences  of  debt  taken  for 
deferred  payments  ot  the  purchase  price,  and  of  interest  received 
on  such  deferred  payments  and  oa  construction  loans,  until  the 
amount  thus  credited  when  added  to  the  amounts  previously  cred- 
ited to  said  fund  (exclusive  of  repayments)  will  bring  the  amount 
of  the  fund  up  to  the  full  amount  suthorlasd  by  law.  The  Author- 
ity Is  hereby  authorised  to  make  loans  as  provided  in  such  section 
11  and  in  this  act  In  the  aggregate  anu>unt  of  the  fund,  or  to  make 
such  other  use  thereof  as  Is  provided  in  this  act. 

Mr.  WEIARIN.   Mr.  Chairman.  I  offer  the  following  amend- 
ment, which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  WsAxxir:  Amend  section  60S.  line  84. 
page  40.  by  substituting  the  word  "Authority "  for  the  words 
"Secretary  of  Commerce." 

Mr.  WEARIN.  Mr.  Chairman,  we  have  come  to  a  section 
in  this  bill  that  Involves  a  very  great  difference  of  opinion 
between  the  report  of  the  committee  and  the  recommenda- 
tions (A  the  President.  This  particular  amendment  attempts 
to  transfer  from  the  hands  of  the  Department  of  Commerce 
provisions  that  should  be  under  the  administration  authority. 

Mr.  McPARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  WEARIN.    Yes. 

Mr.  McPARLANE.  I  hope  the  gentleman  will  put  the 
President's  reconunendatlons  In  his  remarks  and  point  out 
the  difference  in  this  bill  from  what  the  President  recom- 
mends. Some  of  the  Members  in  the  cloaknxHns  rush  out 
here  and  vote  with  the  committee  blindly.  They  seem  to 
think  that  this  is  a  "  must "  bill  and  that  we  must  vote  with 
the  President  on  this  bill  when  it  is  not  in  accordance  with 
the  President's  recommendations  at  aU 
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Mr.  WEARIN.  I  thank  the  gentleman  for  his  contribu- 
tion. I  call  these  words  to  your  attention,  quoting  from  the 
minority  views: 

(1)  The  President  in  his  masaage  to  Congress  eoDdemned  tbe 
practice  of  lending  Government  money  for  shipbuilding,  stating 
that  In  practice  this  policy  has  been  a  failure;  this  bill  continues 
and  enlarges  upon  this  condemned  practice. 

(3)  The  President  proposed  that  we  end  the  subt«tuge  of  mall 
contracts  as  rapidly  as  possible:  this  1>111  gives  no  assoranoe  that 
existing  ocean  mall  contracts  will  be  terminated  prior  to  their  re- 
spective contractual  expiration  dates. 

(8)  The  President  stated  that  some  American  shipping  com- 
panies have  engaged  In  practices  and  abuses  whteh  should,  and 
must  be.  ended,  auch  as  Improper  operating  of  cobaldlary  com- 
panies, excessive  salaries,  the  aTHpigitig  m  bualnanes  not  directly 
a  part  of  shipping,  and  other  abuses  which  have  resulted  in  poor 
management  and  Improper  use  at  profits:  dlacretlOBary  termina- 
tion of  theae  abuasa  as  provided  m  this  bill  does  not  positive 
end  these  praoUoss  as  inalsted  upon  by  the  PreaWent. 

(4)  The  President  stated  that  quail-Judleial  and  quasi-leglala- 
tlv«  duties  of  the  present  Shipping  Board  Bureau  of  the  Depart- 
mant  at  Oommaree  should  be  tnuMtsited  for  the  pceaent  to  the 
Xnterstats  Oommaroe  Oomraisrton;  this  bUl  falls  to  oomply  with 
that  Important  reoommandatioo. 

Mr.  McPARLAMB.  Mr.  *^**"**fin.  wlU  tiM  gentleman 
yield? 

Mr.  WEARIN.    Yes. 

Mr.  McFARLANS.  Does  not  the  gentteotan  *^*^^  that 
we  ought  to  Topon  this  bill  back  to  the  ^^^-^wr^Htf  and  let  it 
bring  in  a  btU  in  keeping  with  those  winnglMins  and  stop 
the  abuses  in  the  futur*  that  ve  ham  had  In  the  past  with 
these  subsidlest 

Mr.  WBARIN.  I  do.  TtM  amendmont  that  X  have  offorod 
attempts  to  make  tha  transfor  from  the  Departmant  of  Oom- 
mere*  to  the  authorily,  so  that  this  group  of  noi  may  have 
charge  of  the  sdministratlon  of  this  aet,  so  that  it  win  not 
be  bandied  back  and  forth  from  one  departmsnt  to  another, 
when  the  administration  is  endeayoring  as  best  it  can  to 
consoUdato  the  departments  of  tho  Qovenunent  and  to 
eliminate  excessive  expenditoias. 

Mr.  MORAN.  Mr.  Chairman,  Is  tt  not  a  faet  that  many 
Qovemment  officials  believe  that  sach  nw»iftv?dt  as  thflt. 
dividing  up  the  power,  spreading  it  out  to  the  four  winds, 
enables  lobl>yists  to  play  one  dqiMOtment  ag^«*^  i^pf^,h*T 
department  of  the  Qovemment? 

Mr.  WEARIN.    Exactly. 

Mr.  BLAND.  Mr.  Chairman,  I  move  that  aU  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  la  on  the  amendment 
offered  by  the  gentleman  from  Iowa. 

The  question  was  taken;  and  aa  a  division  (demanded  by 
Mr.  Wearin)  there  were — ayes  16.  noes  48. 

So  the  amendment  was  rejected. 

Mr.  IHUAX.  Mr.  Chairman.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  gentleman  from  Ohio  makes  the 
point  of  (Mtler  that  there  is  no  quorum  present.  The  Chair 
will  count.  [After  counting.]  One  hundred  %nd  sixteen 
Members  present,  a  quorum. 

The  Clerk  read  as  follows: 

Sac.  603.  (a)  Sxibeectlon  (a)  of  section  11.  as  amended,  of  the 
Merchant  ICarlne  Act,  1030,  Is  amended  by  adding  at  the  end 
thereof  the  foOowing  new  senteneea;  **  Loans  aaay  be  made  under 
this  section  to  aid  in  the  oaoatmettan  of  i—ili  for  use  m  coast- 
wise trade  as  weU  as  in  foreign  trade.  XTpon  requsst  ot  the  Secre- 
tary of  the  Navy  any  vessel  for  coastwise  trade  In  the  construction 
of  which  a  loan  Is  made  under  this  seetton.  sliall  embody  such 
naval  features  as  the  Secretary  at  the  Havy  may  indicate:  Pro- 
vided. That  all  costa  incident  thereto  shall  be  paid  out  of  naval 
appropriations." 

(b)  Subsection  (d).  as  amended,  of  soeb  seetloB  11  Is  amended 
by  strUting  out  "  1)4  percent "  and  inaartliig  la  Ilea  thareoC  **  4 
peroent." 

(c)  Such  section  11,  as  amended.  Is  "«««»^«»^  by  adding  at  tbe 
end  thereof  the  following  new  subsection; 

"(h)  m  case  a  loan  is  applied  for  under  this  section  by  an 
i4>|^lcant  who  has  ss  his  principal  place  of  toortness  a  plaoe  on 
the  Pacific  coast  of  the  United  Statss  (toot  not  tivd^yitTn  one  wlu> 
having  been  in  tmslness  on  or  before  June  1,  lOSA,  has  changed 
hli  principal  place  of  business  to  a  plaoe  on  tite  Pacific  coast  of 
the  united  Statee  after  such  date) ,  to  aid  In  tlie  eonstmction  of  a 
'  to  bs  opavatod  la  a  eoaatwlas  or  latssooaatal  awloe.  route. 


or  line  from  or  on  the  Padfle  coast  of  tlie  United  Btatea,  and  tlie 
amount  of  the  lowest  responsible  bid  of  shipyards  on  such  coast 
for  the  construction  of  suc^  vessel  does  not  exceed  the  amotmt  of 
the  lowest  responsible  bid  therefor  of  shipyards  on  the  Atlantlo 
coast  of  the  United  States  by  more  than  0  peroent  of  the  amount 
of  the  bid  of  such  Atlantic  coast  slilpyard,  such  loan  shall  be 
made  only  If  the  i4>pllcant  accepts  such  lowest  responsible  bid  of 
the  Pacific  coast  shipyard,  and  agrees  to  designate  and  continue  as 
the  home  port  of  the  vessel  to  be  constructed  a  port  on  the  Pa- 
cific coast  of  the  United  States.  The  mttititninn  rate  of  Interest  on 
such  loan  shall  be  three-fourths  of  1  percent  lower  than  the  mini- 
mum rate  which  would  otherwise  be  applicable  iinder  subsection 
(d),  as  amended,  of  this  section,  with  req)ect  to  the  periods  of 
construction  of  such  vessel  and  its  operation  exclusively  In  coast- 
wlw  and/or  Intercoastal  trade.  Such  lower  interest  rate  ahall  not 
apply  with  req>ect  to  any  period  In  which  the  i^iplicant: 

"(1)  Doee  not  continue  as  its  home  port  a  port  on  the  Pacific 
coast  of  the  United  States. 

"(2)  Operates  the  veasel  In  ooaatwiae  trade  other  than  on  the 
Pacific  coast. 

"(S)  Operates  the  vessel  in  intercoastal  or  foreign  trade  except 
to  and  from  ports  on  the  Pacific  ooast.  or 

"(4)  Having  iMen  m  buslneaa  before  Juzm  1,  1QS5.  and  having 
changed  his  principal  place  at  busineas  to  a  plaoe  on  the  Padfie 
coast  affew  auch  date,  malntolns  his  principal  plaoe  ot  busineas  at 
any  plaoe  on  the  Pacific  coast." 

Mr.  RABAX7T.     Mr.  Chairman.   I   offer  the  following 
amendment,  which  I  send  to  the  Clerk's  desk. 
TlM  Clerk  read  as  follows: 

Amendment  offered  by  Ifr.  Baaaur:  Page  41.  Una  IS.  after  tha 
"x*  "trade ^  inaart  "aad  on  the  Great  Lakea." 


Mr.  BLAND.    Mr.  Chairman.  I  acc^  that  amendment 

Thib  CHAIRMAN.  Tbe  question  Is  on  agreeing  to  XtM 
amendment 

The  am«idment  was  agreed  to. 

Mr.  LUCRZY.  Mr.  f?ha1nn>n.  I  move  to  strike  out  tiM 
last  word. 

My  oc^eagues.  I  rise  in  opposition  to  the  bill  now  under 
consideration.  H.  R.  8SSS.  a  bill  to  provide  subsidies  for  the 
merchant  marine. 

This  Is  a  vicious  Mil  and  should  be  voted  down.  It  pro- 
poses to  perpetuate  the  evils  and  gross  racketeering  that 
have  been  carried  on  in  the  past  under  the  guise  of  Qov- 
emment subsidies.  The  statement  was  made  on  the  floor 
of  this  House  yesterday  that  this  was  an  administration 
measure.  By  checking  this  bill  with  the  President's  message 
delivered  to  Congress  on  this  subject  March  4.  1935,  you  wiU 
find  that  this  bill  in  its  presratt  f  onn  is  not  in  line  with  tbe 
President's  recommendatioiL 

Strenuous  effort  was  made  yesterday  to  amend  the  UU  in 
order  to  correct  some  of  the  evils  adroitly  embodied  in  the 
bm.  but  to  no  avail.  One  unendment  after  ana<Aier  was 
voted  down  by  certain  groups  on  both  sides  of  the  House. 
Party  lines  u>parently  were  obliterated  whm  it  came  to 
supporting  these  shipping  interests,  who  for  years  have 
waxed  fat  at  the  crib  of  the  Federal  Treasury.  Where  were 
the  friends  of  the  President  yesterday  when  attempt  aftv 
attempt  was  made,  with  no  success,  to  amend  this  bill  to 
bring  it  in  harmony  with  his  plan  and  purpose  as  expressed 
in  his  message?  Tlie  gallant  fight  to  correct  this  t^  was 
made  only  by  a  handf uL  I  want  to  commend  those  who  led 
that  fight  with  such  vigor — the  gentleman  fnxn  IbUne  [Bfr. 
MosAJi]  and  tbe  gentleman  tiijm  Iowa  [Mr.  Wkshw].  If  our 
cause  goes  down  in  defeat  you  and  those  who  fought  with 
you  can  rest  assured  that  a  good  fi^t  has  been  waged  in  an 
attempt  to  stop  this  racket 

I  do  not  have  the  time  to  go  into  detail  as  to  the  defects 
in  this  bill.  I  Just  want  to  repeat  the  objections  voiced  In 
the  minority  reports  signed  by  Mr.  Wbauh  and  Mr,  Btsw- 
sraa.  which  appear  on  page  34  of  House  Report  No.  1277: 

1.  It  violates  the  sh4>plng  lesnoni  of  the  past  6  yaaca  aa  spacUU 
caUy  pointed  out  by  the  PresldMit  in  his  mnssisgo  to  Hm^iras 

3.  It  falls  to  correct  evils  disclosed  by  the  Senate  and  by  Poet- 
master  General  Parley  and  denounced  by  President  Booaevelt. 

8.  It  gives  no  assurance  that  its  asserted  pc^cy  of  provldlx«  en 
adequate  merchant  marine  can  be  reaUasd. 

4.  It  Is  Incapable  of  eflkclent  admlnlstratloa  and  tovltas  mal- 
administration. 

The  few  minutes  I  have  are  too  shcvt  to  elucidate  <»  these 
propositioos,    I  may  go  Into  detail  at  a  future  date  to  show 
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the  raids  that  have  been  made  on  the  United  States  Treasury 
by  this  subsidy  racket.  Sufflce  it  to  say  at  this  point  that  this 
racket  has  cost  the  American  people  sums  running  into  the 
bUUons  of  dollars,  and  we  have  nothing  to  show  for  it.  How 
are  we  going  to  stand  for  this  kind  of  a  thing? 
In  the  Black  report.  Senate  Report  No.  898,  attenticm  Is 
to  some  of  the  defects  and  shortcomings  of  our  past 
policy.    Prom  ttalt  report  I  quote  (p.  2) : 


Th«  mibjeet  of  this  Uiv«stlg»tlon  and  r«port  la  tbm  anmrrn—ful 
and  trmglcally  dlaappolntlng  attempt  of  the  United  State*  to  create 
aad  DOAlntala  en  edequete  privately  owned  American  merchant 
marine.  The  American  merchant  marine  la  neither  adeqiiate  nor 
la  It  In  anj  trvie  aenae  privately  owned.  ReaponalblUty  for  thla 
eountry*a  failure  to  aacure  that  which  It  sought  and  for  which  it 
waa  wUUng  to  expend  and  has  expended  hundreds  of  millions  of 
#OUara  of  taxpayera'  money  must  lie  at  the  door  of  three  classes  of 
people;  Flrat.  thla  burden  of  costly  falltire  rests  upon  the  enact- 
ment of  an  Ul-advlaed  compromise  law.  Second,  upon  certain  inib- 
11c  ofBclala  who  flagrantly  betrayed  their  truat  and  maladmlntstered 
thoae  lawa.  Third,  upon  thoae  individuals  who.  publicly  poalng  as 
patnota.  proatltuted  thoee  lawa  for  their  private  profit. 

In  that  same  report  It  Is  shown  how  an  investment  of  $500 
yielded  a  profit  of  $6,700,000  (p.  5). 

Oentlemen.  is  it  not  time  that  we  stop  Hitiwlnff  to  thsoe 
90Cial  pleaders,  who  have  in  the  past  and  who  will  continue 
In  the  future  to  make  their  annual  raids  <hi  our  Public  Treaa- 
luy?  Let  us  reject  this  bill  and  bring  such  legislation  as  may 
bo  nooQssary  on  this  subject  within  the  scope  ot  the 
dtnfB  BMSsage  and  in  accordance  with  the  views  he 
(Avpiawo.] 

The  Clerk  read  as  follows: 

■■o.  tn.  (a)  It  to  hereby  declared  to  be  the  poUoy  of 

)te.  eoeounge.  and  develop  water  tranapartattoo  aervlee 
faoUitiea  la  fwanrtloa  with  the  commerce  at  the  United 
aad  to  foater  aMI  praaervc  both  rail  and  water  traaiporta* 
tlOB.  and  the  Authority  and  the  Interatate  t^""""^-^  Cooualaaloti 
are  hereby  severally  authorised  and  directed  la  eeoperata  to  that 


to  bs  known  ae  the  "Joint 

to  be  oompoaad  of  tiM  Saeretary  of  Com- 

leetod  by  tbe  Interatate  Oommeroe 

their   membera.  and  of  two  members 

i  ^_th0  AmtMornf  tfom  emoof  their  taenbcrs,  of  whisafc 

a  sesfsioff.  wbo  UmII  bssy  MlmiteB  of  Ms  ■tsiiags. 

s  HmU  bs  himislMd  lo  att  MMiiboft  at  tiM  AutboriS 
ef  tiM  latwmto  Otmmtw  (\tmmttttn.    Tho  leari  UmA 


tsi 


of  ttM  AlMMVlty  ssd  Mm 

lo  tbo  ssrHof  of  MM  Mai  TnutpcrUtiam  leartf. 

lag  to  tlM  intono* 
as  la  lis  opioloo  will  furtlMr  «m 


Mioa  §t  rail  aad 

fwposs  sad  pelioy  4oelared  la  subsesiloa  (s)  bsrool  Mono  ef 
tbo  pfoflsioas  hereof  sbaU  be  sofMlruMl  lo  IHalt  Ibe  power  er 
jitrtadiotioa  ef  the  Interatate  Oonuaeres  "*— ~*f'^  or  of  the 
AtttborttT  or  of  the  Searetary  ef  Wsr  wtib  rsspari  lo  aay  mtMm 
wi&hin  the  lawful  Mrladletloa  ef  timm. 

Ut.    WSARIN.    Mr.    Chairman.    I    offer    the    following 
amendment  which  I  send  to  tbo  desk. 
The  Clerk  read  as  folkms: 

Amendment  offered  by  Ur.  WcAxut:  Amend  aectlon  70S  of  Title 
Vn  bv  asnaing  out  aubaecUona  (b)  and  (o)  on  page  45.  beginning 
with  Una  1  and  ending  in  line  M. 

Mr.  WKARIN.  Mr.  Chairman.  I  have  offered  this  amend- 
ment to  strike  out  the  superfluous  board  that  is  being  set  up 
In  this  bill  that  will  occasion  the  United  SUtes  Government 
some  additional  expense  eventually.  There  are  existing 
of  government  which  can  undoubtedly  carry  on 
Kvoposed  in  these  particular  subsections.  In  my 
Judgment,  tbero  Is  no  occasion  to  set  up  any  additional 
boards  or  commlsalotis  for  the  purpose  of  administering  or 
having  a  tendency  to  direct  the  administration  of  the  pend- 
ing subsidy  legislation.  This  will  simply  result  eventuaHjr 
in  an  added  burden  to  the  people. 

Mr.  McFARLANE.    Will  the  gentleman  yield? 

Mr.  WEARIN.     I  yield. 

Mr.  McPARLANS.  How  are  we  going  to  reconcile  tills 
with  th€  Democratic  national  platform,  in  case  we  want  to 
folkw  tiiat?  The  Democratic  platform  says  we  shall  reduce 
Oovamment  expenses  25  percent,  and  that  we  sbMlL  oonaoli- 
date  and  abcdlslb  useless  boards  and  commissions  and  not 


create  any  more.  How  win  we  reconcile  this  bin  with  the 
Democratic  platform? 

Mr.  WEARIN.    We  cannot  reconcile  it. 

Mr.  RAMSPECK.    WUl  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  RAMSPECK.  I  am  wondering  where  tbe  gentleman 
finds  any  danger  of  additional  expense?  llie  language  sasrs 
"  any  officer  or  employee  of  the  Authority  and  the  Interstate 
Commerce  Commission  may  be  assigned  to  the  sendee  of  the 
Joint  Transportation  Board."  It  does  not  authorize  any  new 
employees  at  all.    It  is  a  matter  of  cooperation. 

Mr.  WKARIN.  It  provides  anotiier  misceUaneous  board 
that  can  be  permitted  to  function  under  the  provisions  of 
this  act.  and  there  is  nothing  in  tiM  world  to  prevent  it  from 
coming  to  Congress  next  year,  after  they  get  their  crowbar 
in  this  year,  and  asking  for  an  appropriation  to  carry  on 
some  experimental  work  tiiat  they  desire  to  do.  That  is  tiie 
exact  purpose  axui  intention  of  ttiese  provisions  in  tills  bill. 

Mr.  RAMSPBCK.  Of  course,  they  can  come  and  ask  for 
money  if  they  do  not  have  any  board. 

Mr.  BLAND.  Mr.  Ctialrman.  I  move  tiiat  all  debate  on 
tills  section  and  aU  amendments  tliereto  conclude  in  S 
minutes. 

Ttie  motion  was  agreed  to. 

Mr.  BLAND.  Mr.  Chairman,  as  was  stated  by  tlie  gentle- 
man from  Georgia  [Mr.  Ramspkcx],  there  is  no  new  board 
created.  It  is  the  Secretary  of  Commerce,  two  men  from 
the  Interstate  Commerce  Commission,  and  ottiers  from  the 
maritime  autliorlty.  who  are  to  get  together  and  try  to  work 
out  ttie  problems  tliat  govern  the  railroads  and  shipping, 
and  so  work  coordination  between  those  great  bodies.  That 
is  all  in  the  world  tliere  is  in  tills  provision.  There  aro  no 
salaries  provided  at  all. 

I  ask  for  a  vote  on  the  amendment. 

Tho  CHAIRMAN.  The  quostloii  is  on  tho  amendment 
offered  by  the  gentleman  from  Iowa  (Mr.  WistiiiJ. 

Tho  amondmont  was  rejoctod. 

Mr.  WIARDf.  Mr.  Ohatmaa*  X  6mtr§  to  propound  • 
unaaimoag-oonfgnt  roQUMt.  X  Uk  tmaolmous  consent  t« 
rttum  to  ioetloo  701  so  that  X  mar  oflar  an  amondmont, 

Thi  OHAXXMAir.  If  tlMrt  obiootlcn  to  tho  roquiM  of  ttM 
ifiKlMnaB  from  Iowa  (Mr.  Wioor). 

Mi.  AWDmWf  of  Wtw  YflrtL    Mr.  Obalrmaa,  X  obiofi, 

Mr.  mamMAtm,  Mr.  Oiialfan,  X  mako  ttoo  petal  9i 
ordor  Chat  tlMrt  !§  do  quorum  prttool. 

Tho  OHAmMAN.  Tb§  Chair  Witt  oount.  (Aftor  oount- 
iBf.)  Ono  hundrod  aDd  BiattofB  Momfcon  art  prmopt,  a 
Quorum. 

Tho  Clork  win  read. 

Tho  Clorfe  road  ag  followi: 


•■0.  70«.  This  title  shah  beeene  effsetlve  to  days  after  sU  of  the 
tve  orlglaal  oMinheea  of  the  Authority  have  takoa  oAoe. 

Mr.  TRUAX    Mr.  Chairman.  I  offer  an  anMwvtnwm^ 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Tkuaz:  Page  40,  Una  1,  strike  out 

"  M  "  and  Inaert  in  Ueu  therecrf  "  366." 

Mr.  TRUAX.  Mr.  Ctialrman.  tliere  Is  a  sincere  purpose  in 
offering  the  amendment.  If  adopted,  that  amendment  would 
withhold  the  effect  of  this  enactment,  would  withhold  the 
operation  of  tills  law  until  tiie  Members  of  this  Congress 
would  have  amide  opportunity  to  hear  from  the  people 
back  home.    [Laughter  and  applause.] 

In  my  Judgment.  98  percent  of  the  people  in  the  State  of 
Oiiio.  which  I  represent,  are  unalterably  and  absolutely  op- 
posed to  any  slitp  subsidy.  They  are  opposed  to  any  subsidy 
for  ocean  mail  contracts.  They  are  unalterably  oppooed  to 
Uie  Government  building  sliips  for  shipowners.  That  Is  what 
this  bill  does.  The  Government,  tiirough  its  taxpajrers,  will 
tako  over  old  tubs,  old  hulks  that  are  worn  out  and  of  no 
uoe.  and  they  will  scrap  ttiat  old  hulk,  they  will  scrap  that 
old  tub.  and  tlie  taxpayers  of  tills  country  will  pay  the  biU. 
We  liave  lieard  a  great  deal  about  England  and  the  other 
foreign  coimtrles.  In  England  they  are  required  to  scrap 
tiie  old  stilps  that  axe  no  good,  but  the  owner  pays  for 
•crapping  tliem  and  not  tlie  Government.    We  do  not  do  tiiat 
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in  this  bilL  First,  we  snbsidiae  tho  shipbuilder  for  the  con- 
struction of  new  sliipe.  Then  we  subsidise  lilm  in  his  oper- 
ating expenses  and  in  his  maintenance  expenses.  Then  we 
subsidise  liim  further  in  tlie  subsidy  that  is  given  i<x  the 
carrying  of  mail.  We  pay  as  high  as  $80,000  a  pound  for 
mail  tiiat  in  other  classes  Is  carried  for  8  cents. 

I  want  to  ten  you  what  ttie  President  of  the  United  SUtes 
said  on  these  two  vicious  and  iniquitous  features  (tf  this  bill, 
and  I  trust  no  one  will  object  to  my  reading  what  ttie  Presi- 
dent said.  ^ 

Ttie  President  said  to  you: 

Thla  lending  ot  money  for  shipbuilding  has,  in  practice,  been  a 
faUure.    Pew  ships  have  been  built  and   many  difficulties   have 
from  the  repayment  of  loans. 


The  President  also  said: 

Similar  difflcultles  have  attended  the  grantli^  of  ocean  m^Mi 
contracts.  The  Government  today  Is  paying  annually  about 
$SOX>00,000  for  the  aarrylng  of  malla  which  would  cost,  under 
normal  ocean  rates,  only  ts,000,000. 

Yet  you  ask  us  here  today  to  enact  that  sort  of  a  bin,  to 
reenact  that  sort  of  ttifamy.  tlutt  sort  of  raid  upon  the  tax- 
payers of  the  countryi  Ttie  Captain  Kidds  of  the  Shipbuild- 
ing Trust  could  do  no  better  if  Uiey  had  written  ttiis  UU 
ttiemselves.  Tlie  Sir  Francis  Drakes  of  tlie  ocean  maU 
subsidy  could  not  have  bettered  tlds  bin  if  they  had  tried. 
[Applause.1 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Ohio 
(Mr.  TIT7AX1  has  expired. 

Mr.  BLAND.  Mr.  Cliairman.  I  move  ttutt  an  debate  on 
this  section  and  an  amendments  thereto  do  now  close. 

Hie  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  ttie  gentleman  from  Olilo. 

The  amendment  was  rejected. 

Hm  Clerk  read  as  foUowi: 

■bo,  90a.  Section  3  of  the  set  of  Msrob  4,  1918  (U.  f .  O.,  title 
♦•.  seo,  §7$).  is  hereby  amended  to  rsMl  ss  fdlowsr  ' 

J^^'J^J^  •"  ■'">■«♦  «'*•*•  *  the  Oalted  atotss  ef  mors 


tfeaa  100  teas 


those  aa 


HfMMig  Mfovs.  berbon, 
ihds.  bareus,  aad  osnau. 


^**^A^^  i^ptJTlSSf.  bars,  sounds,  bayous,  aad  csaais, 

'^^  '^J^»  ^^  lalO  al   IMMI   tfelM  WStilMi.  MM!   6Mb 

tu^waMi  shall  be  feopi  oa  dtrty  fusssMltflr  for  Um  MrferoMMt 
of  erdlnsnr  work  las^t  to  the  aattlag  sai  aMiaaf«M»tenbS 
The  sMMMfi  shall  not  be  fbMed  lo  workiMtemstefy  in 
iroeoi  sad  OB  de^.  apr  *all  ttoss  sMpped  for  dosk  luly 
^  r^uired  to  werfe  m  iim  iiofooM.  or  not  fonst  nor  HmU  oaf 
seamea  la  tiM  desk  or  enfiae  dswrtaifnf  be  leaulfod  to  work 
more  thaa  8  bours  la  l^dSTHbunSSTprTrtoto^TSall  bm  uSi 
sMmt  the  moeter  or  other  odtosr  or  the  sbsdieaoe  ef  the  sssnen 
when.  IB  the  JudsBMBI  of  the  BMster  or  other  odteer.  Ibe  whole 
or  say  pwi  of  the  «ew  is  aeeded  for  the  suaeuverlng  ot  the 
vessel  or  the  peifenBaneo  of  work  aeossssry  for  the  safetr  of  the 


^v  Pssosogtrs.  sad  osigo^  or  (or  the  saving  of  Ufa  aboard 

ottier  veaaals  inj^ppsrdy^or  a^en  la  pert  or  at  aea  from  raqulr 


tag  the  whole  or  any  part  of  the  crew  to  participate  In  the  per- 
formance of  tire,  lifeboat,  or  other  drllla.  WhUe  auch  veaael  Sin 
a  aafa  harbor  no  aaaiaan  ahall  be  raqidred  to  do  any  unnoroaaarr 
work  on  Sundays  or  the  following-named  daya:  Mew  Tear'a  Day 

the  Fourth  of  July,  Labor  Day,  Thanksgiving  Day,  aad  CThrlstmas 
Day,  but  thla  ahall  not  pmvwat  the  dlapateh  ef  a  veaael  on  regular 
achedule  or  when  ready  to  proceed  on  her  voyage.  And  at  all 
tlmea  whUe  auch  veaael  U  In  a  aafe  harbw,  6  houra.  Inclusive  of 
the  anchor  watch,  ahall  constitute  a  daya  work.  Whenever  the 
master  of  any  veaael  ahall  faU  to  comply  with  thla  aectlon  and 
the  regulations  laaued  thereunder,  the  owner  Shall  be  liable  to  a 
penalty  not  to  exceed  6500.  and  the  aeamnn  shaU  be  entitled  to 
dlacharge  from  such  vessel  and  to  receive  the  wagea  earned.  But 
ttUa  aectlon  ahaU  not  i^>ply  to  flehtng  or  whaling  veaaels,  yachta, 
or  vessels  engaged  In  salvage  operatlona." 

Mr.  CONNERY.  Mr.  Chairman,  I  more  to  strike  out  tlie 
last  word. 

Mr.  Ctialrman.  I  diouM  like  to  ask  ttie  distingiilshed 
ctialrman  of  the  committee  some  qoestions.  He  is  very 
familiar  with  the  Shipping  Board,  I  presume,  and  I  should 
like  to  ask  tiim  some  questions  in  reference  to  certain  mat- 
ters wtiich  I  ttiiid:  in  a  way  at  least  are  connected  with  ttiis 
bffl. 

I  addressed  a  letter  to  Mr.  Peacock  of  the  Shipping  Board 
calling  Ills  attention  to  a  law  of  the  Congress  wtilch  forbids 
discrimination  against  American  vessris  in  favor  of  foreign 
vessels  on  rates,  and  brought  to  his  attention  the  fact  ttiat, 
for  Instance,  cotton  Idankets  are  6liix>ped  from  Germany  to 


the  United  States,  ttie  rate  being  $18.  wtiereas  It  costs  $20 
to  sdiip  ttie  same  blankets  frmn  the  United  States  to  Ger- 
Bumy  in  ttie  same  vesseL  Ttiat  was  merely  one  item.  TSierv 
are  numerous  ifeons  in  the  same  category.  I  should  like  to 
know  from  the  ctiairman  if  any  remedy  is  provided  In  ttiis 
bin  against  such  a  situation,  (v  if  it  is  ttie  intention  in 
future  to  provide  a  remedy  wtiich  wlU  tielp  American  manu- 
facturers and  exporters  to  comtiat  ttiis  discrimination. 

Mr.  BLAND.  I  may  say  to  the  gentleman  from  Massa- 
chusetts ttiat  I  do  not  ttiink  there  is  any  remedy  in  the  tdU. 
The  question  of  the  minimum  rates  to  lie  fixed  on  ocean 
stiipping  is  a  very  serious  international  question,  as  the 
gentleman  imows.  There  was  a  provision  in  ttie  biU  which 
would  liave  given  ttie  authority  certain  power  in  tins  respect, 
but  a  serious  question  was  raised  by  the  State  Department 
and  there  was  very  serious  opposition  on  ttie  part  of  ex- 
porters and  importers  ttiroughout  the  country.  It  was. 
therefore,  considered  by  the  committee  ttiat  rather  ttian 
bring  it  up  in  ttiis  biU  it  should  be  ttie  subject  of  very 
serious  consideratioQ  in  the  future. 

I  may  say.  as  ctialrman  of  tlie  committet,  tliat  there  sre 
several  matters  we  want  to  take  up  during  the  next  Con- 
gress, one  of  which  is  the  rights  and  welfare  of  ttie  seamen. 
I  want  to  see  the  seamen  brought  up  from  sometliing  higtier 
ttian  the  mud  siU  of  civilization,  as  dear  old  Andrew  Furu- 
seth  has  caHed  it. 

The  question  of  rates  is  such  a  serious  one  ttiat  It  was  de- 
cided it  would  tie  lietter  to  leave  it  out  for  the  present. 

Mr.  CONNERY.  I  caU  the  attention  of  the  ctialrman  to 
the  fact  it  is  a  very  serious  matter  to  flout  a  law  passed  by 
the  Congress  of  ttie  United  States  and  signed  by  the  Presi- 
dent, a  law  forbidding  discrimination:  yet  the  North  Atlantic 
Conference  establlsties  rates  against  American  vessels  and 
against  American  exporters,  and  ttiose  rates  are  O.  K.'d  by 
tho  Stiipping  Board.    Tliis  is  breakinff  the  law. 

Mr.  BLAND.    Mr.  Ghalrmaa,  win  tiig  fgntkman  ptrmlt 
an  Intorruption? 
Mr.  OONIfBtY.    Ctrtahily, 

Mr.  ILAND.  Unddr  «th8  Itli  let  eonffrtoed  ratdi  havt 
to  bd  •pproyddby  thd  ttUpplaf  Boird. 

Mr.  OOMJOniY.  That  id  th§  ppiat  Z  WM  dndMimliif  lo 
brlnf  out. 

Mr.  BLAMD.  now,  ono  ftop  furthor,  It  li  (o  got  lomo  In- 
dlffht  Into  th§  oiwraifon  of  thodo  eonftrtpddd,  to  know  thdr 
nodhaniod  and  podilMr  to  eontrd  domo  of  ttoom,  that  wo 
proridod  that  no  eonforonod  dhail  bd  approvdd  that  dodd 
not  pormU  rdprdddnUUvds  appointod  br  thd  authoritr  «• 
participatd. 
[Bere  the  gardl  fell.) 

Mr.  CONNERY.  Mr.  Chairman,  Z  aak  unaalmoud  consent 
to  proceed  for  8  additional  minutes. 

Ttie  CHAIRBftAN.    Is  ttiere  objection  to  the  request  of 
the  gentleman  from  Massachusetts? 
Ttiere  was  no  objection. 

Mr.  CONNERY.  I  do  not  desire  to  take  up  ttie  time  of 
ttie  committee  needlessly,  tiut  tills  is  a  very  important 
matter. 
Mr.  BLAND.  It  is  a  very  important  matter. 
Mr.  CONNERY.  It  flouts  the  dignity  of  tlie  House  of 
Representatives,  it  flouts  Hie  dignity  of  the  United  States 
Senate,  and  the  dignity  of  a  law  of  ttie  United  States,  tlie 
act  of  1916,  wtiich  specifically  provides  tliat  discrimination 
shall  not  be  made  against  American  ships  and  American 
exporters;  yet  ttie  Stiipping  Board  delilierately  lireaks  tlie 
law.  I  called  ttiat  to  ttielr  attention  hi  ttiis  letter  and  gave 
specific  instances.  I  am  calling  it  to  the  attention  of  ttie 
ctiairman  of  ttiis  committee  because  I  feel  tie  will  do  some- 
tiling  about  it. 
Mr.  BLAND.  We  expect  to  watch  that. 
Mr.  CONNERY.  The  idea  of  a  conference  of  stiippinc 
interests  making  rates  in  contravention  of  law  against  Amer- 
ican exporters!  As  I  said,  the  rate  <hi  tilankets  stiimied  from 
Germany  to  the  United  States  is  $10,  but  ttie  rate  on  ttie 
same  blankets  shipped  from  tlie  United  States  to  Germany, 
in  the  same  stiip,  is  $20.  If  we  c<xitlnue  to  permit  such 
dUferentteJs  we  stiail  bare  no  American  manufactorers  left. 
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Ifr.  BLAND.  Hoetofore  we  have  had  no  Oovenunent  rep- 
resentatives on  the  conferences.  The  members  of  the  con- 
tors,  on  one  side  foreign  and  on  the 
With  the  foreigners  probably  outvoting 
ths  Americans. 

After  this  bill  passes  we  shall  have  representatives  of  the 
United  States  on  those  conferences. 

Mr.  OONNERT.  I  am  very  glad  to  hear  my  friend  make 
tMs  statement. 

Mr.  SIROVICH.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  CONNERY.     I  yield. 

Mr.  SIROVICH.  I  caU  the  gentleman's  attention  to  the 
laet  that  the  pending  bill  specifically  designates  that  the 
— gWliiie  authority  dMdl  send  one  of  their  members  to  every 
conference  held. 

Mr.  CONNERY.  I  am  going  tx)  let  the  distinguished  chalr- 
■Mm  of  the  committee,  &dr.  Blaito,  and  my  friend  from  New 
York,  Mr.  SnovicH.  take  care  of  the  situation.  I  feel  that 
tlMj  wlU  kx}k  into  this  aialter  and  see  to  it  that  the  Shipping 
Board  shall  live  up  to  tbo  Ikw  and  stop  the  Board  from  aid- 
Ing  foreign  competitors  to  drive  our  American  manufacturers 
out  of  business. 

By  unanimous  conaent.  the  pro  forma  amendment  was 
withdrawn. 

The  Clerk  read  as  follows: 

8k.  a03.  Section  4551  of  tb«  RavUed  Stotuta*  (U.  8.  C  tttls 
4S.  Mc.  643)  U  amended  to  read  an  foUowa: 

"aac.  4A61.  Krery  aaaman  upon  a  marcliant  Teaael  of  the  United 
Stataa  ot  tba  biurdan  at  100  tona  or  upward,  except  reaaela  em- 
■tagrad  axclualTely  In  trade  on  the  navigable  rivers  of  the  United 
Mttca.  ahaU  be  fumiabed  wltb  a  book,  to  be  known  aa  a  aanrlce 
book,  which  shall  contain  tba  itfgaafeura  of  ttoa  t* 'n^n  to  whom 
It  la  ao  furnished  and  a  atatanasat  of  hla  naUonallty.  age.  per- 
sonal deacrlptlon.  ptaofeograpb.  and  home  addreaa.  Such  books 
•baU  be  In  such  farm  and  tasued  by  the  shipping  commlaalonera 
la  aoeh  manner  aa  the  Commissioner  of  Navigation,  subjoet  to 
tba  approval  of  the  Sacretary  of  C^ommerce.  abaU  determine.  Any 
pwon.  corporation,  or  aaaoclatlon.  other  thjua  a  shipping  com- 
mlaalniter.  who  shall  laaue  or  cauaa  to  be  tawtied  any  such  book 
or  Imitation  thereof,  or  any  person,  other  than  the  real  owner. 
who  uaaa  or  endeavors  to  uae  any  sxich  book,  or  who  makes  any 
at  or  endorsement  In  any  such  book  not  herein  author- 
sliall  be  daaoMd  gvUty  of  a  Blsasmeanor  and  shall  be  im- 
not  leas  thaa  1  asoBtti  aar  sssra  than  3  months,  in  the 
o(  tbm  eoori. 
^Upoo  the  dlaeharge  of  any  awaman  and  the  payment  ot  hla 
tba  shipping  oommlaaloner  shall  enter  In  the  aai  >kw  book 
cf  Mich  seaman  the  name  of  the  veaael.  the  nature  of  tba  voyage 
(foreign  or  coastwlae).  the  daas  to  which  the  veaael  belonga 
(ateam,  motor.  saU.  or  barge),  the  date  and  place  of  the  ahlpment 
aati  of  febe  dtMbanw  of  such  seaman,  and  the  rating  then  held 
by  aneb  annan.  whenever  a  seaman  la  discharged  In  any  col- 
laetton  district  where  no  shipping  commlaaloner  hac  been  ap- 
potntad.  the  master  <a  the  vessel  shaU  perform  the  duties  of  sueh 
•r  snd  shaU  make  the  proper  entrlea  In  such  siiltja 
Aay  master  who  falla  to  make  such  entrlea  shall  be  fliMd 
■  of  SSO  for  each  such  offetkse." 

Mr.  MORAN.    Mr.  Chairman.  I  offer  an  amendment. 
Tht  Clerk  read  as  follows: 

Amndment  offered  by  Mr.  ICoaAjr:  On  page  48.  line  8,  strike 
out  all  of  section  SOt.  beginning  with  line  8.  page  48.  and  ending 
wtihUDa  17.  page  4t.  and  maert  in  lieu  thereof  the  following: 

^B.  SOS.  The  Commlaakm  Is  authorlaed  and  directed  to  Inwa- 
ttgaSa  tbs  employment  and  wag*  condlUons  in  ocean-going  ahlp- 
pbig.  aad  after  making  sueb  tevastlgatlon.  to  preaolbe  and 
•nforea  minimum  mawwi^g  scalea  " 

Mr.  BLAND.    Mr.  Chairman,  I  think  the  reading  of  the 

aiMDdment  has  gone  far  enough  to  indicate  that  it  is  not 

to  the  particular  secUon.    It  strikes  out  the  sub- 

of  the  section  wbarsas  it  should  be  a  now  soctlon. 

-for  it  is  not  germane  to  tiw  section  read. 

Mr.  MORAN.  Mr.  Chairman,  I  ask  unanimous  consent 
lo  aiodify  my  amendment  to  read  as  foUows: 

40.  afur  line  17,  maart  a  new  aactlon  to  ba  known  m 
-  S04  '*.  to  read  aa  foUowa: 

TlM  CHAIRBfAN.    Is  there  obJecUon  to  the  request  of 
ttkman  from  Maine? 
was  no  objection. 
The  Clak  read  as  follows: 

amendment  oAred  by  Mr.  MomjM:  Page  40.  after  line  17.  inaart 
new  section  to  ba  known  as  "  section  804  ".  to  read  aa  foUowa: 


804.  Tba 


Is  authorlaed  and  directed  to  invea- 
conrtltlons  in  ocean-going  shlp> 


ping,  and  after  making  such  Investigation,  to  preacrlba  and  en- 
force minimum  manning  scales  and  minimum  wage  scalea  for  all 
officers  and  crewa  employed  on  all  types  of  vesaels  operated  by  citi- 
zens of  the  United  Btatea,  and  Including  vesaels  operated  by  the 
United  Statea  Merchant  Marine  Corporation,  in  the  foreign  and 
Interstate  commerce  of  the  United  States.  After  such  minimum 
manning  and  wage  scalea  shall  have  been  preacrlbed  by  the  Com- 
mission no  change  shall  be  made  by  the  Commiaelon  in  such 
scalea  except  upon  formal  complaint,  public  notice  of  the  hearing 
to  be  had  on  such  complaint,  and  a  hearing  by  the  Commission 
of  all  Interested  partlea.  under  such  rules  as  tha  Oommlaaloii 
shall  prcecrlbe.  Bvery  cltlaen  of  the  United  SUtea  operating 
ocean-going  shipping  shall  poet  and  keep  posted  In  a  consplcuoua 
place  on  each  vessel  operated  by  such  cltlaen  a  printed  copy  of 
the  minimum  manning  and  wage  scalea  preacrlbed  by  the  Com- 
mlaalon  and  applicable  to  such  vesael.  The  provisions  of  this  sec- 
tion shall  be  enforced  in  the  same  manner  herein  preacrlbed  for 
the  enforcement  of  the  orders  of  the  Commission." 

Mr.  MORAN.  Mr.  Chairman,  this  is  the  labor  amend- 
ment to  the  bill.  Attention  Is  particularly  called  to  the 
Black  Investlcation  report,  page  36,  where  the  following  lan- 
guage appears: 

WbUe  the  clamor  has  alwaya  been  made  that  our  marine  sub- 
sidy would  provide  funds  for  the  payment  to  American  aeamen 
of  wages  set  at  a  proper  level,  and  subetanUally  In  excess  of 
foreign  wagea.  In  many  Instances  the  proper  wage  scale  has  been 
cut  and  money  transmitted  to  mall  contractors  In  constructive 
trust  for  Amarlcan  seamen  has  been  diverted  by  the  contractors 
to  their  own  private  profits  for  ezhorbltant  salaries  and  unearned 
bonviaea.    This  practice  and  resiilt  Is  wholly  Indefensible. 

Mr.  BLAND.    Will  the  genUeman  yield? 

Mr.  MORAN.    I  yield  to  the  genUeman  from  Virginia. 

Mr.  BLAND.  I  notice  in  the  amendment  which  the  gen- 
tleman has  offered  that  he  has  a  provision  for  manning. 
The  gentleman  knows  that  the  manning  ig  now  by  law  in 
the  hands  of  the  Bureau  of  Steamboat  and  Navigation 
Service? 

Mr.  MORAN.  That  is  right.  Mr.  Puruseth.  legislative 
representative  of  the  Seamen's  Union,  in  a  public  letter  to 
one  of  the  Members  of  the  other  House,  gave  his  view  as  to 
the  status  of  the  seamen  of  America.    He  said: 

The  slave  atatua  sticks  to  the  seamen  and  the  slave  never 
asatimad  to  speak  to  tell  the  truth  untu  hU  heels  were  roasted. 


Mr.  LEHLBACH.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  LEHLBACH.  I  did  not  catch  the  Import  of  the  gen- 
tleman's amendment.  Does  the  amendment  include  carriers 
by  water  on  inland  waters  and  other  carriers  that  do  not 
come  within  the  purview  of  the  general  terms  of  this  bill? 

Mr.  MORAN.    The  amendment  reads: 

Kvery  common  carrier  by  water  operated  by  a  cltlaen  of  the 
United  Statea. 

Mr.  SIROVICH.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield  to  the  gentleman  from  New  York. 

Mr.  SIROVICH.  This  bill  applies  only  to  the  coastal, 
intercoastal.  and  foreign  trade.  Could  the  gentlenum  change 
his  amendment  to  apply  to  the  bill  under  consideration? 

Mr.  MORAN.     Yes. 

Mr.  KENNEY.  The  gentleman's  amendment  goes  to  the 
operating  subsidy  so  far  as  the  seamen  are  concerned.  It 
does  not  take  into  account  the  construction  subsidy  by  pro- 
viding a  wage  scale  for  the  construction  part  of  it? 

Mr.  MORAN.    No.    This  covers  the  seamen. 

Mr.  CONNERY.  We  offered  an  amendment  yesterday  to 
take  care  of  the  prevailing  rate  of  wages  on  the  construction 
end. 

Mr.  MORAN.  Yes.  This  catches  it  so  far  as  the  seamen 
are  concerned.  If  I  had  the  time  I  could  show  you  in  ttaooo 
reports  the  illustrations  of  wage  cuts  imposed  upon  labor  by 
subsidised  American  operators. 

Mr.  BLAND.     Will  the  genUeman  yield? 

Mr.  MORAN.    I  yield  to  the  gentleman  from  Virginia. 

Mr.  BLAND.  The  principal  question,  so  far  as  I  am  con- 
cerned, and  I  do  not  know  about  the  gentleman  from  New 
Jersey,  is  getting  the  amendment  in  shape  to  apply  to  the 
ocean-going  ships.  As  It  is  written  now  it  would  extend  to 
inland  waters  and  those  getting  no  subsidy.  That  is  the 
principal  point. 

Mr.  MORAN.    I  will  be  glad  to  change  the  amendment. 
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Mr.  LEHI£ACH.  U  the  gentleman  fiom  Maine  wiU  yield, 
may  I  say  that  I  triad  to  be  helpful? 

(Here  the  gavel  felL] 

Mr.  LEHLBACH.  Mr.  Chairmaa,  I  ask  unanimous  con- 
sent that  the  genUeman 's  time  may  be  extended  5  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

•niere  was  no  objection. 

Mr.  MORAN.    I  yield  to  the  gentleman  from  New  Jersey. 

Mr.  LEHLBACH.  This  bill  includes  ocean-going  com- 
merce, and  I  understand  the  genUeman  includes  certain 
interstate  commerce  by  water;  in  other  words,  inland  water 
transmrtation.  With  reference  to  this  particular  subject, 
the  gentleman  Is  giving  the  maritime  authority  jurisdiction 
over  operations  which  are  not  under  their  control.  Speak- 
ing for  myself,  if  the  gentleman  will  get  his  amendment  in 
shape  to  ai^)ly  to  the  kind  of  shilling  over  which  the  mari- 
time authority  has  control.  I  win  have  no  objecUon. 

Mr.  BLAND.  I  wonder  if  we  could  not  save  time  by  pass- 
ing over  this  amendment  at  this  time  and  returning  to  it 
later? 

Mr.  LEHLBACH.  Returning  to  it  any  time  before  the 
conclusion  of  the  reading  of  the  bill? 

Mr.  BLAND.  At  any  time  before  the  conclusion  of  the 
reading  of  the  bill. 

Mr.  MORAN.  Yes.  I  ask  unanimous  consent  that  I  may 
withdraw  the  amendment  at  this  time  and  return  to  thi58 
section  at  any  time  before  the  conclusion  of  the  reading  of 
the  bill. 

The  CHAIRMAN.  Is  there  objection  to  tho  request  of  the 
genUeman  from  Maine? 

There  was  no  objecUon. 

Mr.  GOLDEN.  B4r,  Chairman,  I  more  to  strike  out  the 
last  word. 

Mr.  Chairman,  the  building  and  the  operation  of  ships  In 
this  country  since  the  Qreat  World  War  has  not  been  of  any 
credit  to  the  American  people.  Too  often  our  great  shipping 
industry  has  been  contaminated  with  scandal  and  sometimes 
graft  and  fraud.  As  one  individual,  I  am  not  very  much  in 
favor  of  the  subsidy  system;  but  in  view  ot  the  fact  that 
every  other  great  maritime  naUon  in  the  world  is  subsidizing 
their  ships,  so  far  as  I  observe,  there  Is  no  other  way  by 
which  we  can  keep  the  American  flag  on  tlie  seas. 

Mr.  Chairman,  I  do  not  like  the  past  history  by  which 
our  ships  built  during  the  World  War  were  sold  for  a  song. 
I  do  not  agree  with  the  policy  by  which  Oovemment  money 
was  lent  to  ship  operators  for  less  than  it  cost  the  Govern- 
ment to  obtain  the  same  money.  I  am  omxised  to  the  high 
commissions  and  the  high  salaries  that  the  operators  have 
charged.  It  seems  that  all  the  Oovenunent  benefits  in 
years  past  have  been  poured  out  to  the  builder,  to  the  owner, 
and  to  the  operator,  and  very  little  attention  has  been  paid 
to  the  seamen. 

Mr.  Chairman,  a  merchant  mming  is  of  no  value  to  t^if 
country  unless  it  is  manned  by  American  a^atpen  Ameri- 
can subsidized  ships  with  alien  seamen  or  with  underpaid 
American  seamen  does  not  ini^)lre  the  high  degree  of  patriot- 
ism demanded  In  case  of  war  if  our  merchant  marine  is 
Intended  to  serve  as  a  naval  auxiliary.  One  of  the  funda- 
mental purposes  of  any  merchant  marine  bill  should  be  to 
give  a  fair  wage  and  reasonable  hours  to  the  seamen  of  this 
country.  They  number  about  I6S.000.  I  am  informed,  and 
while  I  do  not  like  a  good  many  features  of  the  bin.  I  thinv 
the  committee  should  be  commended.  I  am  heartOy  in  favor 
of  the  concessions  which  It  has  made  to  the  IntemaUonal 
Seamen's  Union.  I  am  very  mnch  in  favor  of  the  better 
hours  and  the  holidays  and  Sundays  that  have  been  granted 
the  seamen,  as  well  as  the  improved  service-book  feature.  I 
also  want  to  commend  the  amendment  offered  by  my  col- 
league, the  gentleman  fnsn  Massachusetts  [Mr.  Coknxry], 
in  establishing  the  prevailing  wage  In  the  ahlptoildtng  indus- 
try. I  think  this  bill  win  give  us  some  material  gain,  con- 
sequently I  am  going  to  give  it  my  support.    [Applause.] 

Mr.  CONNEICY.  Mr.  Chairman,  I  move  to  strike  out  the 
last  two  words. 


Mr.  BLAND.  Mr.  Chairman.  I  ask  unanimous  consent  that 
aU  debate  on  this  secUon  and  all  amendments  thereto  doss 
in  8  minutes. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
genUeman  from  Virginia? 

There  was  no  objection. 

Mr.  CONNERY.  May  I  a^  the  disttnguished  Cbainnan  of 
the  Merchant  Marine  and  Fisheries  Committee  a  question  In 
reference  to  the  service-book  matter  which  Mr.  Furusetli 
was  worried  about  being  used  as  a  blackMst?  Is  there  any- 
thing that  has  been  done  in  this  bill  to  prevent  the  black- 
listing of  men  who  indulge  in  union  acUvities.  to  stop  the 
operators  from  driving  them  off  the  sea? 

Mr.  BLAND.  I  may  say  to  the  genUeman,  in  view  of  tte 
quesUon  yesterday,  I  compared  this  amendment  with  the 
amendment  that  was  offered  by  Mr.  O'Bkxeh. 

I  thought  we  had  it  pracUcally  in  the  exact  language.  The 
only  changes  are  that  we  call  it  a  service  book,  while  he  calls 
it  a  0(ttiUnuoas  discharge  book,  and  in  line  15,  at  the  begin- 
ning of  the  line,  where  the  bill  says  "  service  book  which  «hiLti 
contain  the  signatiu^  ",  he  uses  the  lantfuage,  "  be  retained 
by  him  and  which  shall  contain."  If  I  had  noticed  this 
difference.  I  would  have  been  pleased  to  have  put  the  lan^ 
guage  in  the  bill.    I  have  no  objection  to  it. 

Mr.  CONNERY.  Would  the  gentleman  offer  that  as  an 
amendment? 

Mr.  BLAND.  Mr.  Chairman,  I  ofSer  an  amendment,  page 
48,  line  15,  insert  before  the  word  "  contain  "  the  words  **  be 
retained  by  him  and  which  shalL" 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Buufo:  On  page  48,  line  IS,  before 
the  word  "  contain  ".  Inaert  **  be  retained  by  him  and  which  ihaU." 

The  amendment  was  agreed  to. 

Mr.  BLAND.  Does  the  gentleman  want  to  change  the 
word  "  service  "  to  "  continuous  discharge  "7 

Mr.  CONNERY.    Is  that  what  he  wanted? 

Mr.  BLAND,  lliat  is  what  he  wanted,  and  I  do  not  know 
that  there  is  any  particular  objection  to  it. 

Mr.  COLDEN.  Mr.  Chairman,  if  the  gentleman  will  yield, 
I  should  like  to  ask  how  many  propositicms  of  the  Interna- 
tional Seamen's  L^nion  were  accepted  and  what  parts  were 
rejected  in  the  program  they  offered  the  Committee  on  the 
Merchant  Marine? 

Mr.  BLAND.  I  could  not  answer  that  quesUon.  They 
have  a  number  of  suggestions  that  are  to  be  made  the  sub- 
ject of  future  study  which  we  did  not  think  should  be  ctm- 
tained  hi  the  pending  bilL 

Mr.  ZIONCHECEL  By  discharge,  do  they  mean  that  when 
a  man  is  fired  for  cause  they  put  the  reason  for  the  discharge 
in  the  book? 

Mr.  BLAND.  No;  and  the  only  things  that  are  required 
under  this  section  as  we  are  perfecting  it  now  are  the  things 
that  Mr.  O'Brien,  of  the  IntemaUonal  Seamen's  Union,  was 
willing  to  accept. 

Mr.  CONNERY.    Will  the  chairman  offer  that  amend- 
ment? 
Mr.  BLAND.    Mr.  Chairman,  I  offer  ao  amendment. 
The  Clerk  read  as  foUows: 

Amandment  offered  by  Sir.  Blavd:  Page  48,  line  14,  atrUce  out 
the  word  "  aenrlce  "  and  insert  the  words  "  continuous  dlscharga.'* 

Page  49,  line  7,  strike  out  the  word  "aervloe"  and  Insert  tba 
words  "  continuous  discharge." 

Page  49.  line  15,  s«a-lke  out  the  word  "aemoe"  and  inaert 
"continuous  discharge." 

The  amendment  was  agreed  to. 

[Here  the  gavel  fell.] 

Bfr.  BLAND.  Mr.  Chairman,  I  rise  in  opposlUon  to  the  pro 
forma  amendment. 

Mr.  Chairman,  we  inserted  the  word  "photograiA"  on 
pi«e  48.  line  17.  The  seamen  objected  to  the  word  "  thumb- 
prhit",  and  that  was  not  put  in.  When  Mr.  O'Brien  was 
testlf  ytog  he  stated  they  had  no  objecUon  to  the  photograph, 
and.  in  fact,  felt  that  the  photograph  is  a  protection,  because 
there  have  been  so  many  fraudulent  transfers  of  these  dis- 
charge certlfl^tes. 
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Ifr.  CONNERT.  There  is  just  one  more  question  I  would 
like  to  Mk  tbe  tmUHnan  In  reference  to  the  Mono  Castle 
rttistfr  Is  there  any  provision  in  tbe  bill  or  would  there  be 
MU  otjeetlon  to  forcing  all  of  these  ships  to  have  sprinkler 
systems  on  them? 

Ux.  BLAND.  I  think  the  provlakm  Is  that  they  shall  be  as 
fireproof  as  practicable,  and  I  may  say  to  the  gentleman  that 
I  would  rather  not  have  that  In  the  bill  now.  We  do  not 
bow  far  that  might  go.  I  have  a  bill  pending  that  I 
to  pass  under  suspension  of  the  rules  or  under  a  rule 
provkttnf  for  a  reorganization  of  the  inspection  servioe  and 
for  a  technical  staff  that  wUl  consider  various 
and  the  bill  also  provides  for  a  study  with  respect  to 
the  practicability  of  the  sprinkler  system. 

Mr.  CONNBRY.    I  thank  the  gentleman. 

Mr.  MARCAMTONIO.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BLAND.    I  yield. 

Mr.  MARCANTONIO.  WiU  the  chairman  please  explain 
the  meaning  of  the  word  "  rating  "  ? 

Mr.  BLAND.  That  is  in  Mr.  O'Brien's  bill,  and  a  question 
atom  as  to  photographs  in  the  consideration  of  the  bill  by 
the  eommittee.  We  called  up  the  Commissioner  of  Naviga- 
tion, and  be  advised  us  that  ""  rating  "  meant  whether  a  man 
was  an  able  seaman  or  ordinary  seaman,  or  the  capacity  in 
which  he  served,  and  did  not  deikl  with  his  manner  of  service. 

(Here  the  gavel  fell.] 

Mr.  MORAN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

AlMadment  offered  by  Mr.  Mokaii:  On  p«g*  49,  kfUr  Una  17. 
taaert  a  iww  Mctkm.  to  read  aa  foUows: 

"  Sac.  804.  The  Oommflon  U  authorised  and  directed  to  Invea- 
tlgate  the  employment  and  wage  conditions  In  ocean-going  shJp- 
pUif.  and  after  making  such  Inveetlgatlon  to  prescribe  and  enforce 
mmtenm  manning  scales  and  minimum  wage  scales  for  all  officers 
and  eetwa  smploysd  on  all  types  of  vessels  operated  by  citizens  of 
lbs  United  States,  and  Including  Tsssels  operated  by  the  United 
States  Merchant  Marine  Corporation  in  the  foreign  and  Interstate 
eoouneroe  of  tbe  United  States.  After  such  miniwintr^  manning 
and  wsge  scales  shall  hsTS  been  preecrlbed  by  the  Commission,  no 
change  shall  be  made  by  the  Commission  In  such  scales  except  upon 
formal  oomplalnt,  public  notice  of  the  hearing  to  be  had  on  such 
aaanplalat.  and  a  hearing  by  the  Commission  of  all  parties  under 
■Bib  rules  as  the  Commission  shall  preecrlbe.  Xrery  citizen  of 
ttM  United  States  operating  ocean-going  shlfplng  shall  post  and 
basp  postod  in  a  oonsplcuous  place  on  each  veassl  operated  by  such 
SMlMa  a  printed  eopjr  of  the  minimum  manning  and  wage  scales 
prsaerlbed  by  the  Cosunlasion  and  applicable  to  such  vesel.  The 
proTtslons  of  this  section  shall  be  enforced  In  the  same  manner 
■awin  preecrlbed  for  tbe  enforcement  of  the  orders  of  the  Corn- 


Mr.  BLAND.    Mr.  Chairman,  we  accept  the  amendment. 
Tbe  amendment  was  agreed  to. 
,Ttm  Clerk  read  as  follows: 

Trru  IX — AsMnnsraATtva  Psovnioifa 
•01.  After  any  adjustment  of  any  ocean-mail  contract  has 
or  any  Unancial  aid  or  construction  loin  granted  iinder 
of  titles  m.  IV,  V.  or  VI  of  this  act.  the  authority 
to  effect  economies  In  peraoniMl  and  administration  may 
transmit  all  or  such  part  of  the  papers  relating  thereto  to  the 
tary  of  Oommsroe  for  sulMeqiient  administration  thereof  for 
time  as  the  atithorlty  may  see  flt.  In  the  same  manner  and 
"/  the  same  agenclee  as  arc  now  sTallable  to  him  In  the  ad- 
ministrattoa  of  the  powers  and  duties  of  the  former  United  States 
Shipping  Board. 

Mr.  McPARLANK.  Mr.  Chairman,  in  reading  the  analysis 
of  this  bill  in  another  body  on  yesterday — and  I  hope  every 
llHaber  of  the  House  will  read  that  analysis  contained  in 
iod«ys  Raooaa— it  is  unquestionable  that  the  bill  now  be- 
fore us  does  not  meet  the  requirements  of  the  administra- 
tion. It  does  not  meet  the  objections  of  the  President.  It 
does  not  meet  tlie  laquirements  of  the  experience  we  have 
bad  In  ship  subakUaa  and  the  ocean  mail  subsidy  that  have 
erealad  the  scandals  which  have  existed  in  relation  to  tbeoo 


It  SMms  to  me  that  in  the  consideration  of  Uiis  measure 

vt  (Miiht  to  meet  these  objections,  straighten  them  out. 

amend  the  biU.  and  stop,  if  we  «*^n,  this  criticism  at  least 

during  this  administration. 

IT  we  write  this  legislation.  Just  as  sure  as  we  are  here 

In  my  (^linion.  we  are  going  to  meet  in  future  years 

of  tbe  moat  noiorioua  arandals  we  have  ever  known. 


Teapot  Dome  will  not  be  compared  with  it.  I  do  not  sf« 
why  the  Membership  cannot  stay  on  the  floor  and  hear  the 
debate,  rather  than  running  in  whenever  called  and  votiE.g 
blindly  with  the  committee,  why  we  cannot  study  the  legis- 
latimi  and  try  to  meet  the  suggestions  outlined  to  us  by  the 
President  and  by  the  Senate  investigating  committee,  and 
what  we  luiow  to  be  the  facts. 

No  doubt  the  committee  has  studied  the  legislation  very 
carefully,  but,  as  It  has  been  pointed  out  heretofore,  this 
bill  does  not  meet  those  objections. 

As  has  been  pointed  out.  this  bill  does  not  meet  the  scan- 
dals that  have  occurred  in  relation  to  these  ship  and  ocean 
mail  subsidies.  This  bill  makes  no  effort  to  correct  the 
situation.  There  has  been  wide-open  scandal  connected 
with  the  ocean  mail  contracts  as  well  as  with  the  people 
building  ships  for  the  Government  and  then  the  Govern- 
ment giving  them  a  mail  contract  that  more  than  takes 
care  of  the  overhead.  In  other  words,  they  have  their 
hands  into  the  Treasury  up  to  their  shoulders.  We  sit  su- 
pinely by  and  apparently  are  satisfied  with  it.  I  do  not 
understand  what  is  the  trouble.  Why  is  it  we  cannot  stop 
this  kind  of  legislation?  Certainly  the  hundreds  of  millions 
of  dollars  they  have  carried  off  through  past  subsidies  ha>e 
gotten  us  nowhere,  and  this  bill  Is  worse  than  any  of  the 
prior  bills — if  that  Is  possible.  Our  merchant  marine  Im- 
mediately after  the  World  War  was  in  good  shape,  but  those 
supposed  to  represent  the  Government  have  practically  given 
these  ships  away. 

Mr.  TRUAX.    Will  the  genUeman  yield? 

Mr.  McFARLANE.    Tes. 

Mr.  TRUAX.  Does  not  the  gentleman  think  that  the  whole 
trouble  is  with  the  nonattendance  of  Members  who  ought  to 
be  here  attending  what  is  going  on  and  hearing  what  is  read, 
so  that  they  can  know  what  a  rotten  bill  this  is?    [Laughter.] 

Mr.  McFARLANE.  I  intimated  that  in  my  opening  rt- 
marks.  I  thank  the  gentleman  for  his  contribution.  If  you 
will  read  the  Rxcord  of  what  occurred  yesterday  in  both 
braziches  of  Congress,  you  will  find  a  very  dear  presentation 
of  this  measure  and  very  satisfactory  reasons  given  why  these 
bills  should  be  defeated;  jom  will  also  see  the  amendments 
offered  by  the  gentleman  from  Maine  [Mr.  Moram]  and  the 
gentleman  from  Iowa  [Mr.  Wkauh].  These  gentlemen  have 
shown  by  their  presentation  of  their  amendments  that  they 
have  given  a  great  deal  of  time  and  study  to  this  measure, 
and  it  is  unfortunate  the  Memtsership  fails  to  stay  on  the 
floor  to  hear  their  able  presentation  of  their  reasons  why  this 
bill  should  be  defeated. 

[Here  the  gavel  fell.] 

Mr.  WEARIN.  Mr.  Chairman.  I  offer  the  following  amend- 
BMDt.  which  I  send  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wkasik:  Kllmlnate  section  901  ct 
title  IX  by  striking  out  the  words  beginning  on  line  18.  page  49, 
and  ending  with  line  4.  on  page  60. 

Mr.  WEARIN.  Mr.  Chairman,  it  is  advisable  for  the 
proper  administration  of  this  subsidy  bill  that  as  many  as 
possible  of  the  functions  involved  in  the  administration  of 
the  same  shall  be  placed  in  the  hands  of  the  group  that  is 
to  administer  the  law.  A  division  of  it  and  the  placing  of 
a  portion  in  the  hands  of  one  de];>artment  and  another 
portion  in  the  hands  of  another  only  serves  to  confuse  the 
situation,  and  to  further  defeat  the  proper  administration 
and  promotion  of  this  proposed  merchant-marine  program. 
There  Is  nothing  in  this  amendment  that  would  hinder  the 
administration  or  the  progress  of  the  development  of  the 
merchant  marine,  but  simply  a  consolidation  of  functions  in 
the  hands  of  the  group  that  la  supposed  to  administer  the 
bill.  We  should  endeavor  to  prevent  a  situation  that  will 
simply  facilitate  passing  the  buck  from  one  bureau  to  an- 
other, occasion  unnecessary  delay,  and  afford  cover  to  racke- 
teers who  will  try  to  come  in  under  the  pending  bill.  We 
can  do  so  by  adopting  my  amendment. 

Mr.  BLAND.  Mr.  Chairman,  in  view  of  the  onerous  duties 
of  the  authority,  we  believe  it  better  to  place  thtf  in  tl^e 
Secretary  of  Commerce  for  tbe  time  being. 
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I  move  that  an  ddbate  upon  this  section  and  all  amend- 
ments do  now  close. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment  offered  by  the  gentleman  from  Iowa. 

The  question  was  taken:  and  on  a  division  (demanded  by 
Mr.  Wkarin)  there  were — ayes  18.  noes  51. 

So  the  amendment  was  rejected. 

Mr.  CMALLEY.  Mr.  Chairman.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

The  CHAIRMAN.  The  Chair  will  count.  [After  count- 
ing.] One  hundred  and  twenty-six  Members  present,  a 
quorum. 

The  Clerk  read  as  follows: 

Sac.  904.  All  the  power  and  authority  over  and  in  connection  with 
the  transportation  by  water  of  ezplosiTee  and  other  dangerous 
articles  vested  in  the  Interstate  Ck>mm0ce  Commission  by  the 
Transportation  Explosives  Act  of  March  4,  1921  (U.  8.  C.  title  18, 
sees.  382  to  386,  Inclusive),  are  hereby  transferred  to  and  vested 
In  the  Secretary  of  Commerce. 

Mr.  WEARIN.    Mr.  Chairman,  I  offer  the  foUowlng  amend- 
ment, which  I  send  to  Uie  desk. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Wksbih:  Eliminate  section  904,  title 
EK.  beginning  with  line  19,  on  page  SO,  and  ending  with  line  S5.  on 
the  same  page. 

Mr.  BLAND.  Mr.  Chairman,  I  suppose  that  Is  In  con- 
formity with  the  letter  which  came  from  the  Interstate  Com- 
merce Commission? 

Mr.  WEARIN.    Yes. 

Mr.  BLAND.  So  far  as  I  am  concerned.  I  think  we  may  as 
well  act  on  their  suggestions.   We  accept  the  amendmmt. 

The  CHAIRMAN.  The  question  is  on  agreeing  to  the 
amendment. 

"nie  amendment  was  agreed  ta 

The  Clerk  read  as  follows: 

Sac.  905.  (a)  All  orders,  rules,  regxilatlona.  or  other  privileges 
made,  issued,  or  granted  in  the  exercise  of  or  in  respect  of  the 
powers  and  duties  transferred  under  sections  S04.  001.  701,  and  904 
of  this  act,  and  in  effect  at  the  time  of  the  transfer,  shall,  insofar 
as  not  Inconsistent  with  the  provisions  of  this  act.  continue  in 
effect  to  the  same  extent  as  if  such  transfer  bad  not  occurred,  until 
modified,  superseded,  or  repealed. 

(b)  All  rights.  Interests,  or  remedies  aocrulng  or  to  accrue  out  of 
any  provision  of  law  or  regiUatlon  relating  to,  or  out  of  acUon  taken 
In  the  exercise  of,  powers  and  duties  so  transferred  under  this  act 
■hall  be  valid  in  au  ve&pectM  and  may  be  exercised  and  enf<»ced. 

(c)  All  provisions  of  law  relating  to  the  powers  and  duties  so 
transferred  under  this  act  shall,  insofar  as  such  laws  are  not  inap- 
plicable, continue  in  full  force  and  effect,  and  shall  be  adminis- 
tered by  the  respective  agencies  to  which  such  powers  and  duties 
are  transferred. 

(d)  No  suit,  action,  or  other  proceeding  ootnmenoed  by  or  against 
the  head  of  any  agency  in  his  <^Bclal  capacity  in  o<Hmectlon  with 
powers  and  duties  transferred  under  this  act,  or  in  relation  to  the 
exercise  of  any  such  powers  and  duties,  shall  abate  by  reason  of 
any  such  transfer,  but  the  court,  on  motion  or  supplemental  peti- 
tion filed  at  any  time  wlthm  12  months  after  the  date  ot  enact- 
ment of  this  act,  showing  a  necessity  for  a  survival  oi  such  suit, 
action,  or  other  proceeding  to  obtain  a  settlement  of  the  questions 
Involved,  may  allow  the  same  to  be  matntslned  by  or  against  the 
agency  to  which  such  powers  and  duties  are  so  transferred. 

Mr.  BLAND.    Mr.  Chairman,  I  offer  the  foUowlng  amend- 
ment as  a  perfecting  amendment. 
The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blajto:  Page  61.  line  1.  strike  out  the 
figures  "  906  "  and  Insert  **  904  ".  and  on  page  61.  line  4.  strike  out 
the  figures  "  904  "  and,  before  the  figures  "  701 ".  insert  the  word 
**  axid  ".  and  strike  out  the  word  "  and  "  after  the  figure*  "  701 ". 

The  CHAIRMAN.  Hie  question  is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 


Title  X — ^LncrrsnoN  or  Bmfowwsa's  Xdisanirr 

Bscnoir  1001.  Section  4283  of  the  Revised  Statutes  (U.  8.  O.. 
title  46.  sec.  183)  is  hereby  amended  to  read  as  follows: 

"  Sac.  4283.  (a)  The  liability  of  the  owner  of  any  veseel.  for  any 
embeaalement.  loss,  or  destruction  by  any  person,  of  any  property, 
goods,  or  merchandise,  shipped  or  put  on  board  of  such  veasel,  or 
for  any  loss,  damage,  or  injury  by  cc^ision,  or  for  any  act,  matter, 
or  thing,  loss,  damage,  or  forfeiture,  done,  occasioned,  or  incurred, 
without  the  privity,  or  knowledge  of  such  owner  or  owners,  shall 
tn  no  case  exceed  the  amoxuit  or  value  of  the  Interest  of  such  ' 
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owner  in  trndx  vessel,  and  ber  frelgtat  then  pending:  Proridad, 
That  the  limitation  of  the  liability  of  the  owner  of  any  sea-going 
vessel  (other  than  a  sea-going  txig  or  barge)  in  respect  of  loss  or 
life  or  bodily  injury,  as  determined  under  this  section,  shall  be 
not  less  than  an  amount  equal  to  660  for  each  ton  of  such  vessel's 
tonnage. 

"(b)  For  the  purposes  of  this  section  and  section  4283 A  the 
tonnage  of  such  vessel  shall  be  its  gross  tonnage  after  deducting 
therefrom  all  de<luctlons  (except  the  deduction  for  engine-room 
space)  prescribed  In  section  4153,  as  amended  (U.  8.  C,  title  40. 
sec.  77),  fOT  compuUng  the  net  ot  register  tonnage  of  vessels 
built  within  the  United  States  or  owned  by  a  dtiaen  or  citisens 
thereof. 

"(c)  Ttie  owner  of  any  sea-going  vessel  (other  than  a  sea-going 
tug  OT  barge)  shall  be  liable  in  respect  of  loss  of  Ufe  ot  bodily 
injury  arising  on  distinct  occasions  to  the  same  extent  as  if  no 
other  loes  ot  life  ot  bodily  injury  had  arisen. 

"(d)  If  there  be  more  than  one  owner  of  a  aea-gotng  vessel 
(other  than  a  sea-going  tug  ot  barge)  the  Individual  liability  of 
any  part-owner  Iji  respect  of  loss  of  life  or  bodily  Injury  shall  be 
limited,  under  the  conditions  provided  In  this  section,  as  amended, 
to  the  proportion  of  the  aggregate  amount  thereof  for  which  alT 
owners  are  liable  that  his  Individual  share  of  tbe  vessel  bears -to 
such  aggregate  amount;  but  this  provision  shall  not  prevent  spy 
claimant  trotn  Joining  all  the  owners  in  one  action. 

"(e)  In  respect  of  loss  of  life  ot  bodily  injury,  the  privity  or 
knowledge  of  the  master  of  a  sea-going  vessel  (other  than  a  sea- 
going tug  OT  barge),  ot  of  the  superintendent  ot-  managing  agent 
of  the.  owner  thereof,  at  ot  prior  to  the  coomiencement  of  each 
voyage,  shall  be  deemed  conclusively  the  privity  or  knowledge  of 
the  owner  of  such  veasel." 

Mr.  BLAND.    Mr.  Chairman,  I  offer  the  foDowing  amend- 
ment which  I  send  to  the  desk, 
llie  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Blako:  Page  63,  oonxmendng  with 
the  word  "to"  in  line  17,  strike  out  down  to  the  semicolon  in 
line  20  and  Insert  in  lieu  thereof  the  foUowlng:  "  to  an  amount 
which  bears  the  same  ratio  to  the  total  liability  of  the  owners 
of  such  vessel  in  respect  of  loss  of  life  ot  bodily  injury  as  his  indi- 
vidual share  or  the  vessel  bears  to  the  whole." 

The  CHAIRMAN.  The  question  Is  on  agreeing  to  the 
amendment. 

The  amendment  was  agreed  to. 

Mr.  KENNEY.  Bir.  Chairman.  I  offer  the  following  amend- 
ment, which  I  said  to  the  desk. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Konvrr:  Page  64,  line  1,  after  tb» 
WOTd  "  superintendent ".  Insert  "  or  persOTi  in  the  employ  of  the 
owner  exercising  superintendence." 

Mr.  KENNEY.  Mr.  Chairman,  this  sectkm,  1001  of  title  X 
of  the  bill,  dealing  with  the  limitation  of  diipowners'  liabil- 
ity, has  a  subdivision  (e)  which  provides  that  in  respect  to 
death  or  personal  injury,  the  privity  or  knowledge  of  the 
master  of  a  vessel,  or  of  the  superintendent  or  mumnring 
agent  of  the  owner,  at  or  before  the  beginning  of  each 
vosrage,  shall  be  deemed  conclusively  the  privity  or  knowledge 
of  the  owner.  A  question  arises  as  to  the  significance  of 
the  word  "superintendent."  That  the  owner  may  be 
charged  with  the  knowledge  of  his  employee  who  may  be 
exercising  superintendence  although  not  bearing  the  title  of 
supeilntendent  my  amendment  has  been  offered.  It  has 
happened  in  the  past  that  a  person,  not  a  superintendent, 
has  been  put  in  the  place  of  the  superintendent  or  has  been 
assigned  the  duties  of  a  superintendent.  In  case  such  a 
person  in  the  emi^oy  of  the  owner  in  the  exercise  of  super- 
intendence has  the  knowledge  contemplated  by  the  act, 
that  knowledge  should  be  deoned  to  be  the  knowledge  of 
the  owner,  otlierwlse  a  situation  might  exist  where  the 
superintendent  would  not  have  the  knowledge,  but  a  person 
exercising  all  the  powers  and  duties  of  the  superintendent 
might  have  the  knowledge,  and  although  the  owaer  should 
be  charged  with  the  knowledge  of  such  a  person  in  his 
employ,  under  the  language  of  this  bill  his  knowledge  would 
not  be  deemed  to  be  the  knowledge  at  the  owner. 

Mr.  BLAND.  If  he  is  performing  the  duties,  would  be 
not  be  a  superintendent  imder  this  language? 

Mr.  KENNEY.  There  seems  to  be  a  question  about  that. 
The  courts  have  at  times  interpreted  the  word  "superin- 
tendent." Very  often  they  have  held  a  superintendent  to  be 
a  particular  officer,  a  man  who  bears  the  title  of  superin^ 
tendent.  and  in  order  to  clarify  this  provision  and  make  the 
owner  responsible  for  the  knowledge  of  any  perscm  who  eznr- 
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T  beUere  this  hmgu—e  ought  to  be 
Very  often  power  Is  delegated  to  one  who  is  be- 
a  superintendeot,  who  is  in  actual  charge,  with  the 
of  the  owBOT.    KMMmle0t0  of  loeh  a  man  ought  to  be 
deemed  to  be  knowledge  of  the  owner  of  a  ship. 
I  urge  this  amendment. 

The  CHAIRMAN.    Tlw  Hmm  of  tlM  — itlrman  from  New 
Jorwy  has  expired. 

Hit  question  is  on  the  amendment  ollered  bj  the  gentle- 
■Ban  tram  New  Jersey  (Mr.  Knanr]. 

The  qmHOcn  was  taken:  and  on  a  dtrtelon  (demanded  by 
Mr.  KamsT)  there  were  ayes  at  and  noes  40. 
80  the  amendment  was  rejected. 
The  Clerk  road  as  foUows: 


1101. 


.ted  much 
this  act. 


hmnbf  MttlMrlaad  to  be 
to  carry  out  Um  pronrton* 

Mr.  WSARIN.    Mr.  Chairman.  I  offer  an  amendment 
The  Clerk  read  as  foUows: 


aOMvd  by  Ifr. 
IMl  If  stfdlBg.  tn  llM  11,  tiM 
•1.- 

WSARIN.    Mr.  Chahman.  I  have  introduced  this 

idment  for  the  purpose  of  dtoeoHtac  a  provlskm  with 

to  srtwrirttes  that  has  not  y«t  been  mentioned  to  this 


I  call  attention  to  the  fact  that  under  c*^«t'7tfMon  subsl- 
.  authoriaed  under  the  pending  1^  we  have  no  way  of 
4itanainlng  just  how  much  those  differentials  between  for- 
#pi  OMls  and  American  costs  may  be  from  an  accurate 
standpoint.  One  of  tlx  witnesses  before  our  committee.  Mr. 
Alfred  H.  Haag.  of  the  Department  of  Commerce,  who  Is  a 
roeogniaed  authority  in  that  field,  made  that  admission 
before  the  Committee  on  Merehant  Marine  and  Pl^wrles 
both,  as  I  recollect  it.  with  reference  to  operating  subsidies 
and  construction  subsidies. 

I  woukl  have  you  remember  tn  connection  with  the  same 
construction  subsidies  this  fact:  That  under  this  blU  we  have 
DO  way  of  knowing  how  much  the  construction  subsidy  will 
to  today  as  compared  with  tomorrow.  For  tnntsnrc,  let  us 
that,  figuring  a  construction  subsidy  of  $1,000,000 
at  the  present  time,  the  authority  determines,  in  its 
nent — and  that  judgment  can  be  no  more  than  an  ap- 
proadmatloo— «  foreign  differential  of  $400,000  today.  8bi 
inonths  from  now  the  authority,  in  considering  that  same 
'  tn  with  reference  to  another  mllUon-doIlar  ship,  may 
that  the  foreign  differential  in  the  matter  of  construe- 
may  be  $200,000.  What  will  be  the  atutude  of  the 
dtfpper.  who.  It  Is  presumed,  is  going  to  cooperate 
lllgoaneetion  with  the  operaticMi  of  this  law  to  develop  a 
■■Khant  marine? 
When  the  authority,  by  virtue  of  the  circumstances  and 

'l<3ns  of  this  act.  is  oompdled  to  offer  a  variable  om- 

^iWCTion  mbsMy  representing  the  differential  between  for- 
eign costs  and  American  costs,  there  is  nothing  oonsteteot  or 
oondueive  to  cooperation  in  the  matter  of  eomtruction  aab- 
akttes  from  that  standpoint  In  fact.  It  may  seriously  retard 
the  development  of  a  merchant  marine. 

Mr.  Chairman,  to  proceed  further  with  the  nuitter  of  suh- 
rfdies,  I  agate  eall  attention  to  the  fact  that  under  this  sec- 
tion operating  subsidies,  subsidies  providing  for  constrae- 
tlon  differentials,  and  subsidies  for  trade  penetration,  have 
no  limitation  wtth  reference  to  the  amount  that  can  be 
granted.  I  insist  that  there  should  have  been  added  in  thU 
MO  as  per  amendments  I  offered  yesterday,  a  recapture 
clause  that  woidd  have  protected  the  public  from  having  to 
pay  excesodve  profits  to  either  shlpbuOdeis  or  ship  operaton. 
I  brieve,  with  all  due  regard  to  the  members  of  the  diatin- 
•  Committee  on  Merchant  Marine  and  Flahertes.  there 
Members  who  voted  against  my  amendment  who 
as  I  did.  and  tn  whose  conscience  there  existed  the 
It  that  the  pubUc  should  have  been  protected  to  that 
but  they  did  not  agree  with  the  exact  phraseology  of 


of  the  fmtWnan  Ixom  Jowa 


Mr.  BLAND.  Mr.  Chairman,  I  move  tl»t  all  debate  on 
this  section  and  all  amendments  thereto  do  now  dose. 

The  motion  was  agreed  to. 

The  CHAIRMAN.  The  queotion  fei  00  the  amendment 
offered  by  the  gentleman  from  Iowa  [Mr.  WssanrJ. 

Mr.  WSARIN.  Mr.  faiairman.  I  ask  unanimous  contwiit 
that  the  amendment  may  be  withdrawn. 

The  CHAIRMAN.    Without  objection,  it  Is  so  oztlezed. 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Bac.  110a.  To  aid  Ui  oarrytag  out  tha  policy  sad  prUnary  pur- 
pow  oi  thia  act  Umtb  to  hereby  Mittoorlaad  to  b«  approprUtwl  &oak 
time  to  time  for  expenditure  by  or  with  tbe  approval  of  the  au- 
thority, such  BuaxB  aa  may  be  neceeeary.  lor  the  operation  bv 
dtlaena  ct  the  United  Stetee.  of  eaipe  or  Una  of  ahlpe  which 
heive  he«i  or  may  be  tahao  over  by  the  United  8t*tea.  and  w:3en 
not  Inooneletent  with  the  pubUc  Intereet.  to  Inavire  a  fair  raU  to 
^^PP**"  of  Amertean  gooda.  to  enable  American  ahlp  operator*  to 
os^ry  an  equitable  ahare  of  our  foreign  ocouneroe,  or  to  inaure 
veaaela  o<  Amerloaa  lagtoliy  equitable  oouaMeratloa  la  ooafereooa 
•greementa. 

Mr.  BUXLMANN.  Mr.  Chairman.  I  move  to  strike  out  Che 
last  word.  In  this  section  and  in  the  previous  section  it  la 
evident  that  no  one  has  any  Idea  how  much  this  measure  is 
going  to  oort  the  United  States  Oovemment  if  it  is  enacted 
into  law.  I  doubt  if  anyone  knows  how  much  the  Shipping 
Board  cost  the  United  States  or  how  much  the  act  of  192a 
cost  the  United  States. 

In  the  colloquy  yesterday  the  distinguished  rh^rm^n  of 
this  committee  stated  that  in  round  numbers,  if  the  ooa- 
tracts  are  carried  out  under  the  act  of  1938,  we  shall  ba^e 
spent  $308,000,000  out  of  the  Treasury  under  that  act.  aiid 
that  the  Post  OfBce  Department  has  paid  $119,000,000  In 
Hiail  subsidies  in  the  same  time.  We  still  have  great  sucos 
coming  to  the  Oovemment  on  loans  by  the  Shipping  Board 
under  the  act  of  1928. 

It  has  been  evident  during  this  debate  that  no  one  con- 
tends that  either  the  the  Shipping  Board  or  the  measures 
taken  under  the  Act  of  1928.  have  been  cffecUve  In  glvhig 
ui  a  merchant  marine.  They  failed  to  give  us  a  merchant 
marine.  No  ship  subsidy  has  ever  given  the  United  States 
a  merchant  marine.  This  bill,  as  shown  in  the  minority 
report,  does  not  conform  in  two  important  particulars,  at 
least,  with  the  recommendations  of  the  President  of  tlie 
United  SUtes.  I  want  to  say  to  the  Members  on  the  Demo- 
cratic side  that  they  should  not  vote  for  this  blU  under  tbe 
mistaken  idea  that  this  is  an  administration  measure  or 
that  It  is  something  sponsored  by  the  President  of  the 
United  States.  Yesterday  the  genUeman  from  Mi^in?  CMr. 
MoRANl  stated  at  least  on  two  occasions,  and  it  was  never 
contradicted,  that  under  this  act  a  vessel  costing  $1,000,000 
could  draw  down  a  donatlan  of  $400,000  and  a  loan  of 
$450,000. 

Mr.  McPARLANE.    Will  the  gentleman  yield? 

Mr.  BIERMANN.    I  yield. 

Mr.  McFARLANK.  And  there  Is  not  any  way  In  tbe  world 
that  we  can  get  any  yardstiok  to  compare  what  it  will  cost 
us  to  build  ships  as  coraparM  wtth  foreign  countries?  ito 
anything  we  pay  them  Is  a  gueosr 

Mr.  BIERMANN.  I  agree  with  the  gentleman.  The  re- 
maining $150,000  could  be  made  up  at  least  in  part  by  trad- 
ing in  obsolete  ships  to  be  Junked. 

The  Democratic  Party  historically  has  been  the  friend 
of  the  merchant  marine  of  our  cotmtry.  The  founder  of  the 
DemocraUc  Party  proposed  that  the  American  people  should 
be  an  agrletdtural  people  and  a  seagoiiw  people.  In  the  60 
years  in  which  the  Democratic  Party  ruled  this  country  al- 
most uninterruptedly  we  acquired  one  of  the  largest  mer- 
chant marines  afloat.  The  Democratic  Party  in  that  time 
paid  ao  wTbsidles  to  our  vast  merchant  marine.  The  Repub- 
lican Party  destroyed  our  soerchant  aiarine  not  by  failing  to 
vote  ship  subsidies,  but  through  their  vicious  tariff  laws. 

Tbe  Democratic  Party  historically  has  been  against  ship 
subridies.  No  one  knows  what  this  act  is  going  to  cost.  No 
one  knows  what  this  act  is  going  to  accomplish.  The  spon- 
sors of  the  Shlpptag  Board  legislation  pataited  the  most  rosy 
picture  of  a  merchant  marine  that  mmIA  hA  tmayiTVfMj  xbe 
sponsors  of  the  Jones-White  Aot  of  1928  painted  the  most 
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roey  picture  of  what  would  be  accomplished  far  the  mer- 
chant marine  by  that  act;  and  now  we  have  a  third  picture — 
Just  as  rosy,  but  no  one  can  say  that  this  third  picture  Is  any 
more  likely  to  eventuate  than  either  of  the  other  two. 

No  one  predicted  when  the  Shipping  Board  was  given  the 
vast  authority  it  exercised,  or  when  the  Jones-White  Act 
was  passed,  that  we  would  have  the  scandals  that  occurred; 
and  no  one,  not  even  tbe  chairman  of  this  ctunmittee,  can 
tell  you  that  this  act  Is  proof  against  the  kind  of  scandals 
that  have  disgraced  this  country  the  last  12  or  13  years. 

Mr.  BLAND.  I  think  it  is,  if  the  genUeman  is  calling  on 
the  chairman  of  the  committee. 

Mr.  BIERMANN.  Tbe  chairman  says  It  is  proof  against 
scandal. 

Mr.  Chairman,  this  bill  should  be  defeated  In  its  entirety. 

Mr.  BLAND.  Bfr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

The  motion  was  agreed  to. 

Mr.  WEARIN.    Mr.  Chairman.  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  ICr.  Wbasxiv:  Page  62,  strike  out  section 
lioa  beginning  at  line  12  and  ending  In  line  2S. 

Tbe  CHAIRMAN  (Mr.  Habtd).    Tbe  question  Is  on  the 
amendment  offered  by  the  gentleman  from  Iowa. 
Tbe  amendment  was  rejected. 
Tbe  Clerk  read  as  follows: 

Sac.  1103.  (a)  All  appropriations  and  unexpended  balances  of 
appropriations  avaUable  for  expenditure  by  the  United  States 
Sblpplng  Board  Bureau,  which  woxild  otherwise  be  applicable  to 
functions  transferred  to  the  Authority  by  this  act,  including  the 
fund  appropriated  to  enable  the  United  States  Shipping  Board 
Merchant  Fleet  Corporation  to  operate  ships  or  lines  of  shiiw 
which  have  been  or  may  be  taken  bcwsk  from  purchasers  by  reason 
of  competition  or  other  methods  employed  by  foreign  shipowners 
or  operators  as  appropriated  by  the  Independent  Offices  Act,  1928, 
approved  February  11,  1937  (44  Stet.  1082).  and  reappropriated  by 
the  Department  of  Commerce  Appropriation  Act.  1936,  approved 
March  22,  1935,  shall  be  available  for  expenditure  by  or  at  the 
direction  of  the  Authority  for  any  and  all  objects  of  expenditure 
authorized  by  this  act  in  the  discretion  of  the  Authority,  without 
regard  to  the  requirement  of  apportionment  \uider  the  Antlde- 
flclency  Act  of  February  27.  1906  (U.  8.  C.  title  81,  sec.  665). 

(b)  After  the  transfer,  under  section  304  of  this  act,  to  the 
Authority  of  the  powers  and  duties  of  the  Postmaster  General 
with  respect  to  existing  ocean  mail  contracts  entered  into  pursu- 
ant to  title  rv.  Merchant  Marine  Act,  1928  (U.  8.  C,  supp.  vn, 
title  46.  sees.  891e  to  891r,  inclusive),  all  appropriations  and  un- 
expended balances  of  appropriations  available  for  expeiuliture  by 
the  Poet  Office  Department  for  "Foreign  Mall  Service.  Merchant 
Marine  Act "  under  the  Merchant  Marine  Act,  1928,  shall  be  avaU- 
able for  any  and  all  objects  of  expenditure  authorised  by  this  act, 
by  or  at  the  direction  of  the  Authority,  without  regard  to  the 
requirement  of  apportionment  iinder  the  Antldefldency  Act  of 
February  27,  1906. 

(c)  Appropriations  available  under  this  section  may  be  expended 
for  all  necessary  expenses  in  administering  the  functions,  powers, 
and  duties  of  the  Authority,  including  the  same  purposes  and 
within  the  same  limitations  as  now  authorized  by  law  for  expend- 
Itiire  by  the  Post  Office  Department.  Department  of  Commerce, 
and  Merchant  Fleet  Coii;>oration. 

Mr.  WEARIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman,  I  am  sorry  that  the  amendment  offered 
to  section  1102  was  not  adopted  by  this  House.  This  bill 
should  be  defeated  for  section  1102  alone  if  for  nothing  else. 
It  Is  the  one  section  of  the  bill  that  will  make  it  possible  for 
the  Treasury  of  tbe  United  States  to  be  opened  wide  to 
anyone  who  desires  his  losses  to  be  imderwritten  or  to  estab- 
lish new  trade  routes  in  c(unpetitlon  with  existing  services 
thereby  conducting  a  rate  war  at  tbe  expense  of  the  Ameri- 
can taxpayers.  That  was  formerly  Incorporated  in  another 
provision  of  tbe  biU.  By  all  means  we  should  guarantee  to 
the  public  protection  against  a  Treasury  raid  of  this  par- 
ticular type. 

In  my  opinion  this  section  of  tbe  bill  constitutes  a  suffi- 
ciently dangerous  feature  to  warrant  the  measure  being 
defeated  in  this  body,  and  I  trust  ansrone  who  votes  for  tbe 
bill  will  keep  in  mind  tbe  fact  that  under  section  1102  opera- 
tors of  steamship  c<»npanies  can  collect  imtold  subsidies 
upon  the  basis  of  tbe  most  remote  claims  imaginable.  No 
one  knows  or  dares  to  estimate  how  much  this  joker  in  the 
bUl  Is  going  to  cost  tbe  public 


Mr.  MORAN.    Mr.  Chairman,  win  the  gentleman  yield? 

Mr.  WEARIN,    I  yield. 

Mr.  MORAN.  This  bill  has  for  Its  purpose  the  m-ovidlng 
of  a  subsidy  to  enable  American  ship  operators  to  carry  an 
equitable  part  of  our  foreign  conmerce.  This  ts  a  thing  we 
have  not  been  able  to  do  under  the  provisions  of  the  act  of 
1928.  What  are  the  actual  figures  of  the  amount  of  com- 
merce we  have  carried?  In  1923  it  was  45  percent;  in  1924 
it  was  43  percent:  in  1925  it  was  41  percent;  in  1926  it  was 
38  percent;  in  1927  It  was  36  percent;  and  so  on  down  to  33 
percent. 

If  we  have  had  to  pay  what  we  were  required  to  pay  in 
order  to  carry  31  percent  of  our  commerce  what  shall  we 
be  required  to  pay  under  section  1102  of  tbe  pendii^  bill 
to  carry  50  percent  of  the  commerce  of  tbe  country? 

Mr.  WEARIN.  Tbe  gentleman's  observations  are  proper 
and  I  would  say  to  him.  as  I  have  said  before,  that  the  sky 
is  the  limit. 

Concluding  my  statement  In  reference  to  section  1102,  I 
call  attention  to  tbe  fact  that  it  provides  authorization  for 
the  appropriation  of  such  sums  as  may  be  necessary.  Can 
any  Member  of  Congress  visualize  a  more  brazen  raid  upon 
the  public  purse? 

Mr.  HEALEY.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WEARIN.    I  yield. 

Mr.  HEALEY.  Under  the  act  of  1928,  or  tbe  Shipping 
Board  Act,  no  differentials  in  operating  expenses  were  pro- 
vided for  except  as  they  might  be  taken  care  of  through 
ocean  mail  contracts.  Of  course  the  reason  both  those  acts 
failed  to  accomplish  the  purpose  hoped  of  t.h^tyi  was  ina- 
bility to  compete  with  cheap  foreign  ships. 

Mr.  WEARIN.  I  would  say  in  answer  to  the  statement 
of  the  gentleman  from  Massachusetts  that  without  question, 
as  demonstrated  by  the  excessive  profits  of  those  companies, 
the  subsidies  paid  under  the  1928  act  were  adequate  to  de- 
velop the  American  merchant  marine,  but  its  failure  to  do 
so  was  because  of  the  failure  of  the  companies  to  cooperate 
with  the  letter  and  the  spirit  of  tbe  law  plus  their  greedy 
desire  for  excessive  salaries  and  profits  portrayed  so  vividly 
in  part  I  of  Postmaster  General  Farley's  reports  to  President 
Roosevelt  upon  tbe  individual  lines  participating  in  the 
graft.  Furthermore,  as  far  as  cheap  foreign  ships  are  con- 
cerned, tbe  gentleman  certainly  could  not  ask  for  any 
cheaper  ships  than  those  sold  to  the  operators  by  tbe  United 
States  Government  at  a  fraction  of  their  cost  and  of  their 
value.  The  gentleman  has  evidently  forgotten  that  220 
ships  were  sold  to  the  operators  by  tbe  Shipping  Board  that 
have  been  generally  used  in  mail-contract  service.  They 
cost  $516,174,249.48.  They  were  sold  to  tbe  private  oper- 
ators on  long  and  liberal  terms  for  $41,411,665.10.  This  is 
$23,561,229.90  less  than  the  value  of  the  vessels  after  they 
had  written  down  almost  90  percent  of  their  original  cost 
within  a  period  of  a  very  few  years  following  their  construc- 
tion during  which  they  were  kept  In  excellent  repair  by  the 
Shipping  Board  at  tbe  expense  of  the  Oovemment.  It  is 
evident  the  gentleman  is  all  wnmg  when  he  infers  that  our 
lack  of  a  merehant  marine  today  Is  due  to  an  unfair  advan- 
tage occasioned  by  cheap  foreign  ships.  Quite  the  contrary 
is  true.  American  operators  have  been  given  every  ad- 
vantage under  the  1928  act  and  have  failed  miserably  to 
deliver  tbe  goods. 

[Here  the  gavel  fell.l 

Mr.  BLAND.    Mr.  Chairman,  I  move  that  all  debate  <«  this 
section  and  all  amendments  thereto  close  in  5  minutes. 
The  motion  was  agreed  to. 

Mr.  O'MALLEY.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment. 

Mr.  Chairman,  we  are  now  approaching  a  vote  on  the 
ship  subsidy  bill,  and  I  would  suggest  that  in  considering 
the  vote  tbe  Donocrats  in  particular  pay  attention  to  ex- 
pressions in  their  party  platform.  In  my  extension  of  re- 
marks on  yesterday  I  included  excerpts  from  various  Demo- 
cratic platforms  on  the  question  of  raids  on  tbe  Treasury 
by  shipowners  and  the  Shipping  Trust  with  the  sanction  of 
the  RepuWcan  Party.  Are  we  going  to  let  them  do  it  now 
with  tbe  sanction  of  the  Democratic  Party?    Listen  to  what 
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Om  DMaocftte  Ptaif  platform  atalee  about  this  sort  of 
Treasury  raids: 

W^  oppoM  M  MIoglnal  otd  ■imwuiil  any  ttttrtm  to  cwwrcomi  by 
•vkaidy  th«  hiwttimp*  to  Aaaarteaa  ak^ppl^  mmI  ooauncroe  im- 
poMd  hj  Rcpublioui  poUcl— . 

It  would  not  be  furptiaing  for  a  Memlier  on  the  other  side 
of  the  aisle  to  rote  for  such  a  bill  as  thia. 

The  country  would  not  be  surprised  at  the  Republicaa 
Party  voting  for  a  bill  like  this  and  brindng  it  out  under 
ttmtr  admtn juration,  but  they  certainly  would  be  surprised 
at  the  Democratic  Party  repeating  the  mistake  and  letting 
the  door  open  to  the  scandals  that  we  had  under  the  ship- 
Mhaidy  bills  passed  by  the  Republican  administration.  I 
daiw  aaj  there  is  not  a  DemocraUc  candidate  or  a  man  who 
came  here  aa  a  Democratic  candidate  that  sometime  in  his 
own  campaign  has  not  condemned  this  nefarious  raid  on  the 
Treasury  by  the  shipping  interesU  of  the  country. 

I  think  we  should  not  only  live  up  to  our  platform,  but  we 
m0A  to  heed  the  President's  request  when  be  states  in  his 
«fwn  message  to  the  Congress.  "  I  propose  that  we  end  thia 
subterfuge."  He  meant  he  proposed  the  end  of  this  system 
of  subsidies  to  ooe  very  little  group  in  this  cotmtry. 

Mr.  Chairman,  we  are  about  to  vote  on  this  bill.  I  hope 
we  will  bare  a  roll  call  so  that  the  Democratic  Party  may  go 
oo  record  as  to  whether  or  not  they  believe  in  the  things  set 
forth  In  their  platform  and  as  to  whether  or  not  they  are 
going  to  follow  the  recommendatloo  of  their  President.  This 
bill  should  be  defeated  for  the  sake  of  standing  behind  our 
iMm  platform  and  for  the  sake  ai  doing  what  the  President 
asks  us  to  do  In  the  Interest  of  the  country  at  large.  I  hope 
the  chairman  of  the  committee  will  ask  for  a  ndl-call  vote 
y  this  bill,  so  the  people  back  home  will  know  who  their 
BipresentatiTes  are  who  omsent  to  the  continuation  of  the 
SSBDdalous  Treasury  raids  that  the  Republican  Party  origi- 
nated for  the  benefit  of  a  few  wealthy  shii^uilders. 

CHve  the  gavel  felL] 
I  Caerk  read  as  follows: 


ss 
Mfed  the 
on  a  ao-y( 


Hast,  aftsrihe 
or  aueh 

iif*  or 


1104.  aecttoQ  TtS  of  Uke  liarcbant  lAarlae  Act.  ISSB  CU  8 
vn.  tttto  4S.  ne.  asit).  to  timnbj  anMadwl  to  rma  u 


'8bo.  ids. 


'  BBQfonxnoiff  or 


(•)   The  foUowtng  vewls  OMy  be  Uken  over  aad 

purehMed  or  need  by  the  United  States  for  naUonal  defense  In 
time  of  war  or  wbeo  war  la  imminent: 

"(1)  Any  Toeaal  to  Napeet  of  which,  under  a  contract  hereto- 
fore or  hereafter  antarcid  into,  a  loan  Is  made  from  the  construc- 
tion loan  fund  created  by  section  11  of  the  Merchant  Marine  Act 
!•*>•  ■•  *w>spdad  (U.  8.  C.  Supp.  Vn.  UUe  46.  sec.  870)— at  any 
time  until  the  prlacipal  axkd  mtereat  of  the  loan  have  been  paid- 
"(2)  Any  veasal  di  raapact  of  which  an  ocean  mail  contract  has 
^'••n  heretofore  entered  Into — at  any  time  durlns  the  oeriod  for 
which  the  oontniet  is  in  effect:  sad 

"M*)  Any  veaatf  in  respect  of  which  a  eoustruetlon  or  operatlnc 
MMildy  U  granted  pursuant  to  the  Merchant  Marine  Act,  ISSIL 

"(b)  In  aueh  event  the  owner  shall  be  paid  the  fair  actual 
▼aiuo  rf^ths  veesel  at  the  time  of  taking,  or  paid  the  fair  com- 
pmaattBB  nr  Its  use  based  upon  such  fair  actual  value,  but  in 
aatther  ease  shah  such  fUr  actual  valus  be  enhanced  by  the  cauaee 
g  the  taking.  In  the  caae  of  a  veesel  taken  over  and 
but  aoC  purchased,  the  vassal  shaU  be  restored  to  the  owner 
B  a  condition  at  least  as  good  as  when  taken,  leas  reasonable 
wear  aadtMr.  or  the  owner  shall  be  paid  an  amount  for  recondl- 
t*aalngs«i«eient  to  place  ths  eeasal  in  such  coadlUao.  The  owner 
stall  aos  ha  paid  for  any  eaasMiiMntlal  damagee  arlaing  from  such 
•snag  over  and  purchase  or  use.  In  the  case  of  a  veeeel  which 
5f**ir*l!^  ^  constructlaa  aobaldy  aa  provided  in  part  I.  title  V. 
g JIba  Merchant  Marine  Act.  lOSS.  in  determining  fair  actual 
fS?V!I?^2-^  P«M»pto  ooosldatauoa  shall  be  glyn  to  the 
Its  i?^l!^*2'**"**^J?**'^y  was  paid  by  the  Oovemmant; 
and  in  Uie  ease  of  a  vessel  which  was  purchased  from  the  Oovem- 
yf  purchsae  price  and  attendant  circumstancea  shall  be 
wjiid  la  detarmtaing  swoli  fair  actual  value, 
(c)   The   Preeldent   shall   ascertain   the   fair  <vw».p».%f  tign   for 

use  and  shall  certify  to  COsi- 
B  to  be  due.  for  appropriation 

w  .i^  -^.  ■  --- itltlad  thereto.    U  the  amount  so 

^__^°y  "*•  ""iiil^ut  »•  tinaattifafltun  to  the  penon  entitled 
nmo.  such  person  shall  be  entitled  to  sue  the  United  States 
•?  "y."°**yt  0*  such  fair  oompensatloa.  and  srich  stut  shaU  be 
nraiigat  in  tt»  ■■■■»  JgovlSiS  by  paragraph  SO  of  ssctkm  S4  or 

i  STTi.  «)j?  "•  '"■"^  **^  -  '»«^*'  I''  ••  c-  «"• 

Mr.  If  ORAM 
Xssndtotha 


The  Clerk  read  as  foUows: 

Amendment  offered  by  Mr.  Moasir:  Oa 

—1  ••  talking  ".  Insert  "  not.  however,  to  «-. 
)ls  to  the  owner  less  depredation  based 
the  vessel." 

Mr.  MORAN.  Mr.  Chairman,  this  section  rfofti«f  ^vith  tak- 
ing over  ships  in  the  event  of  war.  and  therefore  it  is  most 
important  for  our  consideration.  We  have  managed  by 
legislation  since  the  war  to  do  some  things  that  have  obviated 
the  condition  that  existed  during  ths  World  War,  when  we 
had  such  things  as  consequential  damage  to  pay  for.  We 
have  made  an  improvement  in  this  respect. 

However,  in  this  case  we  find  two  Instances  in  this  par- 
ticular section  to  which  we  should  give  consideration.  One 
is  that  the  owner  shall  be  paid  the  fair  actual  value  of  the 
vesseL  The  determination  of  that  is  a  difficult  thing  at  best. 
It  seems  to  me  in  the  event  of  an  emergency,  wtiere  the  cost 
of  taking  over  the  ship  is  enhanced  sometimes,  as  we  found 
in  the  World  War.  that  a  different  r\ile  should  apply.  We 
did  not  get  into  the  World  War  until  1917.  but  the  World 
War  began  in  1914.  The  price  of  the  vessels  had  enhanced 
from  1914  to  1917.  We  needed  them,  but  that  was  not  the 
cause  of  the  enhancement;  nevertheless,  we  had  to  pay  a 
higher  price  on  that  account.  This  particular  amendment 
states  the  limit  that  we  shaU  pay,  and  that  Is  the  actual 
cost  of  the  vessel  to  the  owner  less  depredation,  based  on 
a  reasonable  20-year  life. 

The  CHAIRMAN.    The  question  la  on  the  amendment 
offered  by  the  gentleman  from  Mains. 
The  amendment  was  agreed  to. 
The  Clerk  read  as  follows: 

Bk.  lioe.  The  Authority  shall  have  the  power  to  permit  mem- 
bers of  conferences  to  sgree  In  writing  with  shippers  or  receivers 
of  freight  in  foreign  trade  to  return  a  stipulated  part  of  freight 
moneys  to  the  shipper  or  receiver  of  freight  In  consideration  of 
the  Shipper  or  receiver  of  freight  oonllnlng  his  shipments  to  linn 
*"^  "•""''  which  are  members  of  the  oonzsi 


•och  taking  over  and  purchase  or  \ 
gw<s  jibs  ssapunt  so  ftmnd  by  him 

taM  by  the  Ptandsut  la  nn— ii^. 


Mr.  C9udrman,  I  offer  an  amendment,  which 


Mr.  MORAN.    Mr.   Chairman,  I  offer   an   amendment. 
which  I  send  to  the  desk. 
The  Clerk  read  as  follows: 

Amendment  by  Mr.  MoKAir:  On  page  67.  line  8.  strike  out  section 
lies,  begmnlng  with  line  S  and  ending  with  line  9. 

Mr.  MORAN.  Mr.  Chairman,  this  is  a  one-sentence  sec- 
Uon,  so  please  bear  with  me  in  order  that  I  may  read  the 
one  sentence  and  see  what  is  permitted  in  the  bilL  Here  is 
the  sentence: 

The  Authority  shall  have  the  power  to  permit  members  of  con- 
ferences to  agree  In  writing  with  ahtppers  or  receivers  of  freight 
In  foreign  trade  to  return  a  stipulated  part  of  freight  moneys  to 
the  shipper  or  receiver  of  freight  In  consideration  of  the  shipper 
or  receiver  of  freight  confining  his  shipments  to  lines  and  veaeels 
which  are  members  of  the  conference. 

What  does  that  mean?  That  is  legalising  deferred  re- 
bates. It  is  a  distinct  detriment  to  and  a  discrimination 
against  the  small  shipper.  Only  the  big  fellows  In  this 
country  are  going  to  get  the  rebate.  Only  the  big  fellow  is 
going  to  have  the  agreement  made  with  him  that  part  of 
this  watamf  Is  going  to  be  handed  back  to  him  if  he  makes 
an  arrangement  to  send  his  goods  on  that  particular  route. 
llM  little  fellow  Is  BSfwr  foliiff  le  kear  anything  ai>out  it. 
Be  Is  simply  gatBf  to  be  M  a  iBsadrantage  and  wonder  why 
it  Is  that  somewhere  along  the  line  his  delivery  price  is  more 
than  his  competitor^ 

Mr.  Chairman,  even  the  present  Imlilitlon  does  not  legal- 
ise deferred  rebates.  This  bill  does.  IT  jrou  want  to  legalise 
deferred  rebates  for  the  big  shippers  of  this  country,  hen 
Is  the  chance  to  do  it  right  here  by  voting  «i|fr*»»Tt  t>*i# 
particular  amendment. 

Mr.  8IROVICH.  I  rise  in  opposition  to  the  amendment. 
Mr.  Chairman,  it  was  my  light  in  the  Merchant  Marine  Com- 
mittee that  put  this  section  into  ths  bill.  In  order  that  the 
Members  of  Ooagrsas  may  know  the  fundamental  charac- 
teristics bdiind  this  section,  permit  me  to  call  your  attention 
to  the  following  facts.  Prom  Norway.  Sweden,  and  Denmark 
there  come  into  the  harbors  of  New  York  and  Atlantic  se*- 
ooast,  between  34HM  and  SJOO  tramp  steamera.  Tbese  tramp 
steamers  are  the  parasites  of  the  ocean.    Tliey  have  been 
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chiefly  responsiUe  for  the  destriiction  of  the  American  mer- 
chant marine— the  litUe  that  is  left  of  it.  Mr.  Chairman, 
every  year  conferences  are  held  between  the  various  nationals 
of  European  countries  that  operate  merchant-marine  ships, 
with  the  nationals  of  our  Republic,  who  operate  ocean-going 
ships.  The  purposes  of  these  conferences  are  to  present  a 
formula  which  will  eliminate  cutthroat  competition  and 
make  it  possible  for  all  the  nations  to  meet  upon  a  common 
ground.  Every  country  has  subscribed  to  this  principle  with 
the  exception  of  the  operators  of  the  tramp  ships  from  Nor- 
way. Sweden,  and  Denmark.  These  companies  have  refused 
to  enter  the  conference.  Tlie  reason  for  their  craiduct  is  that 
as  soon  as  they  find  out  the  mintmnni  cost  of  transportation 
of  the  conference  agre^nents.  they  circularise  the  various 
commercial,  industrial,  and  agricultural  industries  of  our 
country  and  inform  them  they  will  carry  their  transportation 
10  to  20  percent  cheaper  than  our  own  American  merchant 
marine  will.  These  Norwegian,  Swedish,  and  Danish  tramp 
steamship  owners  exploit  labor.  Their  ships  are  perfected 
with  nonunion  labor.  Their  cost  of  production  is  cheap. 
Their  cost  of  maintenance  is  contingent  upon  the  lowest 
formula  that  seamen  can  live  upon.  They  are  therefore 
enabled  to  undersell  any  merchant-marine  organization  that 
Is  trying  to  live  in  conformity  with  American  standards. 
These  tramp  steamships  should  be  driven  from  the  ocean. 
They  are  a  menace  to  the  merchant  marine  of  our  country. 

The  purpose  of  this  provision  that  would  give  a  deferred 
rebate  is  to  liable  our  American  merchant  marine  when 
they  sail  to  foreign  countries,  particularly  South  America. 
Africa,  and  Asia,  to  be  in  a  position  to  have  a  weapon  to 
compete  against  these  miserable  tramp  steamers  that  have 
undermined  the  possibilities  of  oaminy  a  livelihood  for  our 
merchant  marine.  Ttiis  deferred  dividend  enables  our  own- 
ers of  ocean-going  steamships  to  enter  into  a  contract  with 
foreign  nationals  that  if  they  will  give  their  business  to  our 
American  merchant  marine  for  1  year  and  extend  it  for 
another  year  we  will  give  the  back  10-percent  rebate,  which 
puts  our  American  ships  upon  a  parity  with  the  tramp 
steamers  that  take  away  the  business  of  our  own  companies. 

Mr.  LEHLBACH.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  SIROVICH.  I  yield  to  the  gentleman  from  New 
Jersey.  

Mr.  LEHLBACH.  The  agreements  In  c<mference  are  ex- 
actly comparable  to  codes  in  industry? 

Mr.  SIROVICH.  Exactly.  It  prevents  the  tramp  steam- 
ers from  chiseling  against  our  merchant  marine.  By  put- 
ting foreign  tramp  steamers  out  of  business  we  will  have 
to  give  less  at  an  operating  subsidy  to  our  American  ship- 
owners. These  tramp  steamers  have  not  only  ruined  our 
merchant  marine  but  have  ruined  the  merchant  marine  of 
some  of  the  greatest  countries  of  Europe. 

Mr.  LUCKEY.  Mr.  Chairman,  will  the  gentleman  yield 
for  a  question? 

Mr.  SIROVICH.    I  yield. 

Mr.  LUCKEY.  I  know  the  gentleman  has  studied  this 
problem  very  carefully  and  is  informed  upon  it.  Under 
this  bill,  if  it  becomes  a  law,  how  much  will  be  the  annual 
cost  to  the  United  States  in  meeting  the  oUigations  under 
the  bill? 

Mr.  SIROVICH.  England  today  has  23,000,000  tons  in 
shipping.  The  United  States  has  13,000,000  tons.  If  we 
eliminate  the  lake  carriers  and  tankers  from  consideration, 
we  have  left  5,100,000  tons  of  shipping.  Of  this  sum  4,800,- 
000  tons  will  be  ships  that  are  between  10  to  20  years  old. 
Tliey  are  already  obsolescent.  The  only  amount  of  tonnage 
that  we  have  left  of  the  ones  that  are  under  10  years  old  is 
300,000  tons,  which  is  the  lowest  modem  construction  of  any 
civilized  nation  in  the  world. 

[Here  the  gavel  fell.] 

Mr.  SIROVICH.  M^.  Chairman,  I  ask  unanimous  consent 
to  proceed  for  5  additional  minutes  to  answer  the  questions 
of  the  gentleman. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

lliere  was  no  objectioo. 


Mr.  LUCKEY.  What  is  the  total  cost  to  which  we  woold 
be  subjected  by  way  of  subsidies  and  other  things? 

Mr.  SIROVICH.  In  7  years'  time,  Mr.  Chairman,  if  the 
provisions  of  this  bill  are  enacted  into  law,  our  American 
merchant  marine  would  be  enabled  to  carry  51  percent  of 
the  exportable  products  of  our  country  to  the  world  markets. 
We  have  today  a  revolving  fimd  of  $250,000,000  which  is 
found  in  the  Shipping  Board  construction  fund,  as  well  as 
moneys  that  have  been  received  by  the  Emergency  Fleet 
Corporation  for  the  disposition  of  our  ships  and  for  moneys 
due  from  the  various  35  different  lines  operating  trade 
routes  throughout  the  world.  This  money.  In  my  humble 
opinion,  would  be  sufficient  to  give  us  a  start  to  begin  to  re- 
construct our  old  obsolete  ships  and  make  it  possible  for 
America  to  produce  in  its  various  shipjrards  modem,  up-to- 
date  passenger  and  cargo  ships  that  would  carry  the  mer- 
chandise and  industrial  and  agricultural  products  of  our 
Nation,  as  well  as  passoigers.  to  all  parts  of  the  civilixed 
world. 

Mr.  LUCKJsV.  The  gentleman  has  not  answered  my  ques- 
tion. The  facts  in  the  case  are  that  under  this  bill  we  do 
not  know  what  the  amount  will  be  that  this  Oovemment  will 
have  to  pay. 

Mr.  SIROVICH.  At  the  end  of  the  next  7  years  86  percent 
in  principal  and  77  percent  in  tonnage  of  the  vessels  now 
operating  on  ocean  routes  will  have  become  20  years  old.  If 
during  the  next  7  years  we  launch  an  average  of  35  vessels 
a  year,  it  will  result  in  an  investment  of  $35,000,000  a  year. 
These  $35,000,000  a  year  will  give  us,  rous^.  35  vessels  of 
cargo-line  type,  averaging  about  14  knots,  and  at  the  end  of 
7  years,  if  the  program  of  construction  on  that  scale  Is  main- 
tained, we  will  have  one  of  the  most  modem  competitive 
merchant  marines;  not  the  largest  but  of  a  size  to  meet  the 
present  requirements  for  commerce  and  defense. 

Mr.  O'MALUTY.    Mr.  Chairman,  will  the  genUeman  yield? 

Mr.  SIROVICH.    I  yield. 

Mr.  0'MALI£Y.  Then  the  gentleman  would  not  have  any 
objection  to  his  committee  asking  for  a  roll  call  on  this  bill 
if  it  is  such  a  good  measure. 

Mr.  SIROVICH.  Let  me  tell  my  distinguished  friend  from 
Wisconsin  that  I  have  never  had  any  <d3jection  to  standing  up 
and  being  coimted  for  any  bUl  that  has  ever  come  before 
the  House  of  Representatives.  I  have  never  voted  for  a  seri- 
ous gag  rule  in  all  the  years  I  have  been  a  Member  of  the 
House.  To  answer  my  friend  as  courageously  as  he  knows  I 
am  capable  of,  let  me  tell  him  nothing  will  give  me  greater 
pleasure  than  to  stand  up  and  be  counted  as  one  who  is  in 
favor  of  the  passage  of  this  merchant-marine  bill  that  will 
make  our  merchant  marine  one  of  the  greatest  and  finest  in 
all  the  world. 

Mr.  O'MATJiEY.  Mr.  Chainnan.  will  the  gentleman  yield 
further? 

Mr.  SIROVICH.    Yes;  I  yield  further. 

Mr.  O'MATiTiKY.  Does  the  gentleman  think  this  meets.  In 
every  respect,  the  desires  of  the  President  as  expressed  in  his 
message? 

Mr.  SIROVICH.  I  have  no  right  to  apeak  for  the  Presi- 
dent, but.  knowing  him  as  I  do 

Mr.  O'MATiTiKY.  I  have  asked  the  gentleman  a  direct 
question— does  he  think  this  bill  meets  the  desires  of  the 
President? 

Mr.  SIROVICH.  I  have  no  right  to  act  as  his  spokesman, 
but  I  am  convinced  that,  knowing  him  as  I  do  and  knowing 
his  great  interest  in  the  merchant  marine,  if  Congress  passes 
this  bill,  he  will  sign  the  measure.     [Applause.] 

Mr.  BLAND.  Mr.  Chairman,  I  move  that  all  debate  on 
this  section  and  all  amendments  thereto  do  now  close. 

llie  motion  was  agreed  to. 

The  CHAIRMAN.  The  question  is  on  the  amendment 
offered  by  the  gentleman  from  Maine. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  MoBAir)  there  were  37  ayes  and  80  noes. 

So  the  amendment  was  rejected. 

The  Clerk  read  as  foUows: 

Sac.  1107.  Oontraot  carriers  by  water  engaged  in  the  interstate 
or  foreign  oommeroe  of  the  United  States  may  tinder  the  same 
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>  kpplleabte  to  otwunon  carriers  enUr  Into  wm- 
fcrence  •«r««maita  tubjcct  to  Um  utofUiaoM  at  wctlon  15  of  tb* 
Shlpptng  Act.  19ie  (O.  8.  C^  tttl*  4i.  Me.  814).  M  %mmnAtA  by  this 

Mr.  BDBOIAlfN.  Mr.  Clialrnuui.  I  move  to  strike  out 
the  last  ward.  The  gentleman  frooi  New  York  said  that 
there  was  a  reirohrinc  fund  of  $250,000,000.  I  would  like  to 
Mk  him  how  It  can  be  utilized. 

Mr.  SIROVICH.    Out  of  the  conctructkm  fund. 

Mr.  BLAND.  That  is  provided  for  in  another  act,  and  a 
■ubeequent  limitation  by  An  appropriation  bill  permitting 
only  IIM.OOO.OOO. 

Mr.  BIERACANN.  Section  1101  provides  "There  are 
hereby  authorized  to  be  apuM-opriated  such  sums  as  are 
nee— ary  to  carry  out  the  provisions  ot  this  act."  I  venture 
to  av  that  there  ia  not  a  gentlenum  on  the  committee  that 
can  say  how  much  that  will  be.  The  genttaaMUi  from  New 
Tock  said  that  this  bin  would  save  the  farmers  and  the 
ladMtrlal  group  $500,000,000  a  year.  f 

M!r.  SIROVICH.  I  will  show  the  gentleman  that  the  sav- 
ing to  the  farmers  and  the  industrialists  will  be  at  least 
$1001500.000.  From  1914  to  1917.  when  the  World  War 
broke  out.  we  only  had  8  percent  of  the  ships  carrying  ex- 
portable merchandise.  The  rest  was  carried  by  Kngland. 
France.  Germany,  and  Italy.  When  the  war  broke  out  they 
withdrew  their  ships,  and  our  industrial  products  could  not 
be  transported.  We  therefore  overpaid  the  foreign-owned 
shipping  companies  to  the  extent  of  $500,000,000  to  carry 
our  exportable  products  in  their  bottoms  which  should  have 
been  carried  in  our  own. 

Mr.  BIERMANN.  But  from  1914  to  1017  our  fanners 
trare  much  better  off  than  they  were  under  the  Shipping 
Board  Act 

Mr.  SIROVICH.  But  they  lost  mllUons  of  dollars  in 
monty  they  had  to  pay  out  for  transportation  of  tiielr  goods 
that  otherwise  would  have  been  left  in  tbelr  own  pockets. 

Mr.  BLAND.  Mr.  Chairman.  I  move  that  all  debate  on 
this  taction  and  ail  amendment*  thereto  close  in  10  minute*. 
I  do  not  think  all  the  time  wlU  be  used,  but  there  are  some 


Tba  aMtlon  was  agreed  to. 

TIm  pro  forma  amendmoit  was  withdrawn. 

Mr.  BUCK.    Mr.  Chairman.  I  offer  the  following 


TlM  Clerk  read  as  foUowa: 

On  pagB  er.  una  lA.  ■krlk*  oat  tta*  parted,  taaart  a  colon  and  tba 
toUowlag  language: 

"^rovMarf.JThat  no  aoch  contract  carrtv  abail  antar  into  any 
Mmant.  baloog  to  or  bacoma  a  part  of  any  confcr- 
»tloo  rallavad  at  tlM  antltruat  acta  whlcl^  eltliar 
poUetaa  praranta  or  attampta  to  pravant. 
aJtbar  diracUy  or  Indlraetly,  Um  a«Ttng  <tf  any  port  within  tha 
CMBjIHiautal  llmlta  of  the  unltad  Stataa  located  on  any  improva- 
■aaaS  ptojact  rtaatgned  for  tha  accommodation  of  ocean-going  vaa- 
sato  aiithortaad  by  tha  Ooograaa  or  through  It  by  any  oChar  aaancv 
of  tha  I^darml  Oovaramant.''  -»      ' 

Mr.  BUCK.  Mr.  Chairman,  section  1107  of  the  bill,  which 
you  have  just  heard  read,  authoriaes  these  contract  carriers 
that  we  expect  to  come  into  existence  under  the  terms  of 
this  bill  to  enter  Into  oonf erenoe  agreements.  Tbeae  confer- 
ence agreement!  are  entered  Into  by  steamshlijs  operating 
ail  over  the  oceans  of  the  workl  and  give  the  shipping  Indus- 
try a  certain  amount  of  Independent  self-government  and 
coordination  in  Xtut  matters  of  rates  and  aervloes.  Under 
Federal  laws  enacted  by  our  Congress,  these  conference 
HtMpe  are  relieved  from  the  restraint  of  the  Sherman  axid 
otiMf  antitrust  acta.  These  conferences  nearly  always  have 
a  preponderance  of  foreign  memberships.  For  instance, 
there  is  the  Pacific  Westbound  Conference,  operating  on  the 
holflc  Ocean;  the  Pacific  European  Conference;  and  I  do 
not  recall  the  names  of  all  of  tiie  Atlantic  and  Gulf  coast 
conferences  that  operate,  but  you  will  find  In  every  case  that 
the  predominant  members  and  those  irtko  dictate  the  poltclM 
of  the  conferences  are  our  foreign  rlvala.  If  we  are  propos- 
Inc  to  wiNridlar  both  in  coaastnictlm  and  operation  a  mer- 
chant marine,  financing  it  by  Qovemment  money.  It  seeoM 
obvious  to  me  we  should  not  permit  the  dicUUon  of  policies 
of  those  American-owned  Vf  nli  aa  far  as  their  service 


to  American  ports  of  call  Is  concerned  by  Europeans  or 
orientals  in  these  conferences. 

On  the  Pacific  coast  there  exists  discrimination  In  the  mat- 
ter of  service  against  a  number  of  ports,  including  the  Port 
of  Stockton,  which  Is  in  my  district.  The  Pacific  Coast  Euro- 
pean Conference  has  refused  to  make  any  rates  to  that  port. 
It  is  not  the  only  port  discriminated  against.  There  are  aiao 
San  Diego;  Sacramento;  Vancouver,  Wash.;  Long  Beach; 
Newport,  R.  I.;  and  various  others.  They  have  done  this  in 
spite  of  the  fact  that  some  of  the  members  of  the  conference 
desire  to  serve  the  port  of  Stockton.  These  ports  are  sOl  in 
a  position  to  handle  ocean-going  stilps  and  are  ports  on  which 
the  United  States  Government  has  spent  large  sums  of  money 
running,  in  the  case  of  Stockton,  into  millions  of  dollars  for 
tlie  improvement  of  tlie  channeL  We  are  fearful  that  this 
same  condition  may  exist  with  other  conferences  if  American 
lines  become  members  thereof  and  should  want  to  make  ratea 
or  provide  service  for  the  benefit  of  San  Diego,  Stockton,  or 
tliese  other  ports,  they  could  not  do  so  If  they  were  out- 
voted by  the  European  lines,  regardless  of  the  fact  that  a 
representative  of  tiie  authority  might  be  sitting  In  at  the 
conference. 

The  Legislature  of  the  State  of  California  at  its  last  session 
adopted  a  Joint  resoluUon  urging  that  the  Congress,  in  con- 
nection with  any  legislation  granting  subsidies  or  assistance 
to  American  merchant  marine,  incorporate  therein  the  pro- 
visions of  the  amendment  which  I  have  offered. 

All  tills  amendment  proposes  to  do  is  to  assure  that  no 
contract  carrier  shall  receive  a  sulMldy  from  the  United 
States  Qovemment,  either  for  construction  or  in  operation. 
and,  at  the  same  time,  yield  to  the  dictates  of  those  who  are 
not  interested  in  our  merchant  marine  as  to  the  service  it 
may  render  to  any  port  wltiiin  the  continental  limits  of  the 
United  SUtee. 

Mr.  OMALI^Y.    Mr.  Chairman,  will  the  gentleman  yieldf 

Mr.  BUCK.     Tea. 

Mr.  OlyfALLEY.    What  does  the  biU  do  for  the  Oreat'^ 
Lakes  and  great  Middle  West  shi]K>ing? 

Mr.  BUCK    I  understand  they  are  not  involved  in  this  bill. 

Mr.  CRAWFORD.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  BUCK.    Tea. 

Mr.  CRAWFORD.  As  a  practical  matter  what  would 
happen  if  we  should  adopt  the  gentleman's  amendment,  and 
in  the  conference  agreement  they  still  left  those  ports  the 
gentleman  mentions  without  shipiring  service. 

Mr.  BUCK.  As  a  practical  matter  it  would  result  in  the 
wtthdravral  of  the  approval  of  the  Authority  created  by 
this  bill  for  American  vmkIs  to  participate  in  such  confer- 
ence. 

Mr.  CRAWFORD.  Would  not  that  be  discriminating 
against  the  people  in  our  coimtry  who  desire  to  engage  in 
shipping,  simply  because  of  some  burden  imposed  on  tiiem 
by  virtue  of  European  infiuence. 

Mr.  BUCK.  I  do  not  know  that  I  follow  the  gentleman 
in  tiiat  question. 

Mr.  CRAWFORD.  If  the  European  Influence  sets  forth 
the  ports  at  which  the  members  of  the  agreement  may  f^". 
and  then  we  say  to  our  people,  you  cannot  have  the  money 
if  you  enter  into  such  an  agreement,  does  not  that  auto- 
maUcaUy  kiU  the  effect  of  the  bill? 

Mr.  BUCK.  I  do  not  think  so.  The  effect  of  the  bill  Is  to 
give  a  subsidy  to  construct  these  stiips  and  see  that  service 
li  maintained  for  the  benefit  of  our  own  ports.  It  oertalnly 
Is  discrimination  againet  anj  port  of  the  United  States  if  it 
is  not  allowed  service  tay  veaada  which  are  Wtmhk^  by  the 
United  States  Government. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  in  oppositkm  to  the 
amendment  and  wish  to  be  notified  when  I  luive  used  2 
minutes  aa  the  gentleman  from  California  [Mr.  BttuthamI 
wishes  to  speak  upon  this  amendment.  There  is  poaslbly, 
and  I  think  probably,  some  merit  in  the  contention  of  these 
gentlemen.  I  do  not  tlilnk  it  ought  to  be  brought  into  this 
biU.  I  believe  that  the  Shipping  Act  of  1916  provides  a 
remedy.  In  hearings  before  tiie  Board,  and  in  addition  to 
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that  we  have  provided  in  this  act  that  there  shall  be  repre- 
sentatives of  the  Government  in  all  those  conferences,  and 
I  think  that  through  the  agency  of  those  representatives, 
and  the  remedies  that  now  exist,  relief  can  be  had,  and  it 
would  be  much  better  worked  out  in  that  way  than  by 
making  it  afiDrmative  legislation. 

Mr.  BURNHAM.  Mr.  Chairman,  the  amendment  offered 
by  my  colleague  from  California  (Mr.  Buck]  is  vitally  impor- 
tant to  the  city  and  port  of  San  Diego,  against  which  there 
is  assessed  an  arbitrary  of  $2.50  per  ton.  A  number  of  other 
ports  have  also  been  discriminated  against  by  the  attitude 
particularly  of  the  Trans-Pacific  Conference,  called  the 
"  Pacific  West-bound  Conference  "  and  the  "  Pacific  Euro- 
pean Conference."  Most  of  their  members  are  alien-flag 
lines,  who  have  ruled  that  ships  may  no  longer  call  at  the 
port  of  San  Diego  to  lift  foreign  cargo  unless  there  is  a  suf- 
ficient cargo  to  produce  a  revenue  of  $1,500  for  each  ship. 

The  effect  is  to  shut  off  recently  developed  trade  in  fruit 
juices  and  extracts  from  this  port  to  London,  which  has  been 
bringing  at  least  one  ship  a  month  into  San  Diego,  providing 
needed  addition  to  the  port  revenues  and  income  of  local 
stevedores.  As  there  never  has  been  such  a  shipment  com- 
ing up  to  $1,500  revenue  and  there  Is  little  likelihood  of  the 
possibility  of  concentrating  enough  cargo  to  reach  that 
figure,  it  virtually  shuts  out  this  form  of  foreign  trade.  The 
question  of  discriminating  against  San  Diego  by  steamship 
conferences  has  been  one  of  long  standing.  Shipments 
bound  to  the  Orient  may  call  at  San  Diego  to  lift  two  com- 
modities, scrap  iron  and  bulk  gjrpsum.  but  if  they  lift  any 
other  cargo  in  port  they  must  add  a  penalty  of  $2.50  per 
ton,  described  as  an  arbitrary,  which,  to  my  mind  and  to 
the  mind  of  every  other  fair-thinking  man.  Is  absolutely 
unfair  and  discriminatory. 

San  Diego  is  entitled  to  ship  fnxn  its  own  port  the  com- 
merce that  has  developed  there.  Many  steamship  companies 
would  like  to  call  there,  but  are  prevented  from  doing  so  by 
the  rulings  of  the  conference.  All  we  ask  for  the  port  of  San 
Diego  is  adequate  service  and  equitable  rates. 

Hie  Senate  and  Assembly  of  the  State  of  California  have 
unanimously  adopted  resolutions  memorializing  Congress  to 
adopt  this  amendment  to  the  biU  under  consideration.  The 
city  of  San  Diego  has  spent  millions  of  dollars  in  providing 
modem  docking  facilities,  and  the  Federal  Government  has 
recognized  the  harbor  of  San  Diego,  both  from  the  stand- 
point of  commerce  and  national  defense.  It  is  vital  to  the 
future  of  San  Diego  and  the  surrounding  territory,  as  well 
as  other  ports  subject  to  the  same  discrimination,  that  relief 
be  given. 

I  ask  that  this  amendment  be  given  serious  and  favorable 
consideration. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Cali- 
fornia (Mr.  BuxnhamI  has  expired. 

All  time  has  expired. 

The  question  is  on  the  amendment  offered  bgr  the  gentle- 
man from  California  [Mr.  Buck]. 

The  amendment  was  agreed  to. 

The  Clerk  read  as  follows: 

Sac.  1100.  The  Authority  shall  have  full  power  and  authority  to 
use  any  funds  not  speclllcally  designated  for  other  purposes  to  give 
In  such  manner  as  It  deems  advisable  aid  and  support  to  the  holder 
of  any  contract  under  this  act.  In  meeting  any  unfair  competition 
or  practice  by  any  foreign  vessel  ot  vaaaels. 

Mr.  MORAN.    Mr.  Chairman,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

Amendment  offered  by  Mr.  Mobam:  Page  88.  Line  4.  strike  out 
section  1109,  beginning  In  line  4  and  ending  with  line  9. 

Mr.  MORAN.  Mr.  Chairman,  the  mere  reading  of  this 
particular  section,  it  seems  to  me.  ought  to  Insure  the  elim- 
ination of  it.    It  reads: 

The  Authority  shall  have  full  power  and  authority  to  tue  any 
funds  not  specifically  deelgnated  for  ottier  piirposes  to  give  In 
such  manner  as  It  deems  advisable  aid  and  suiqxirt  to  the  holder 
of  any  contract  under  this  act,  In  meeting  any  unfair  competi- 
tion or  practice  by  any  foreign  vaaael  or  vewels. 

In  other  words,  a  subsidy  without  limit,  a  subsidy  without 
restrictUms,  and  no  guard  whatever  against  favoritism. 


Mr.  McFARLANE.    Will  the  gentleman  yleldf 

Mr.  MORAN.    I  yield. 

Mr.  McFARLANE.  If  the  House  and  Senate,  supposed  to 
be  the  legislative  branch  of  the  Government,  do  not  have 
time  or  sufficient  interest  to  give  any  more  careful  con- 
sideration to  legislation  than  that,  and  turn  it  over  to  a 
board  to  Just  scoop  it  out  of  the  Treasury  as  they  see  fit» 
does  not  the  gentleman  think  we  had  better  qiilt  and  go 
home? 

Mr.  MORAN.  I  will  say  this  is  one  of  the  very  worst 
sections  in  the  entire  bill.  We  hear  about  our  committee 
trying  to  figure  out  what  to  do;  we  hear  about  the  system 
of  trying  to  work  out  a  subsidy  to  help  the  American  mer- 
chant marine.  If  the  best  we  can  do.  after  we  get  an 
through,  is  to  say  that  this  Authority  can  spend  any  sum 
it  wants  to,  and  give  it  to  anyone  it  wants  to,  meeting  any 
unfair  practice  it  wants  to,  then  it  seems  to  me  we  might  as 
well  quit. 

Mr.  HOFFMAN.    WiU  the  genUeman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  HOFFMAN.  Is  not  that  the  same  authority  which 
was  given  the  President  of  the  United  States  with  reference 
to  the  $4,800,000,000  funds? 

Mr.  MORAN.  But  tliis  is  a  matter  of  no  limit  whatever. 
With  regard  to  the  $4,800,000,000  there  was  that  limit,  but 
there  is  no  limit  in  this  ship  subsidy  bill  at  alL 

Mr.  TRUAX.    Will  the  gentleman  yield? 

Mr.  MORAN.    I  yield. 

Mr.  TRUAX.  I  would  say  that  the  authority  which  was 
given  to  the  President  was  for  the  relief  of  human  beings. 
This  is  for  the  relief  of  the  millionaire  Shipbuilding  Trust. 
That  is  the  difference. 

Mr.  McFARLANE.  The  experience  we  bad  under  the 
Jones- White  Act  of  1928  shows  that  millions  of  dollars  were 
made  by  these  shipping  concerns  under  that  act.  Tills  act 
is  far  more  unlimited  than  that  act. 

Mr.  MORAN.    Absolutely. 

One  final  thing.  The  matter  of  the  administration's  atti- 
tude has  been  discussed  time  without  number.  This  morn- 
ing in  the  President's  press  conference  he  stated,  whoi  a^ed 
in  oi)en-press  conference,  that  he  had  not  endorsed  any 
specific  merchant-marine  bill.  There  is  the  answer  from 
the  President  himself  today.    [Applause.] 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Maine 
has  expired.  ' 

Mr.  BLAND.  Mr.  Chairman,  I  rise  in  opposition  to  the 
amendment.  The  statement  has  never  been  made  by  me  or 
anybody  on  the  floor  that  the  President  has  seen  this  bill  or 
endorsed  it.  The  statement  was  made  that  it  was  endorsed 
by  the  Secretary  of  Commerce.  The  President  sent  his  mes- 
sage here  and  we  wrote  a  bill  which  we  tried  to  bring  within 
the  terms  of  his  message.  For  my  part  I  have  not  yet,  in 
the  preparation  of  legislation,  run  down  with  a  hill  and 
handed  it  to  the  President,  taking  up  his  time  by  asldng, 
"  Mr.  President,  do  you  agree  with  this?  "  I  have  always 
held  that  the  Congress  should  write  legislation.     [Applause.] 

As  for  this  particular  provision,  the  funds  must  be  those 
that  are  not  speciflcally  authorized  or  designated  for  any 
other  purpose.  That  is  the  limitation.  The  purpose  of  it  is 
to  use  as  a  threat  against  foreign  ships  if  they  want  to  pur- 
sue unfair  methods,  that  Uncle  Sam  Is  going  to  meet  them 
and  is  going  to  preserve  his  merchant  marine,  not  to  meet 
them  by  unfair  methods  but  to  meet  them  by  fair  and  legiti- 
mate methods,  to  stop  unfair  competition. 

Mr.  Chairman.  I  move  that  all  debate  on  this  section  and 
all  amendments  thereto  close  In  2  minutes. 

The  motion  was  agreed  to. 

Mr.  LEHLBACH.  Mr.  Chairman,  this  section  was  in- 
serted for  the  piupose  of  enabling  the  maritime  authority 
to  back  up  our  mercliant  marine  ^^en  it  Is  speciflcally  and 
unfairly  attacked  by  any  particular  foreign  shipping  inter- 
ests. Some  years  ago  our  coastwise  trade  which,  under  the 
law,  belonged  to  Americans  wholly,  was  Interfered  with  by 
the  device  of  running  cruises  from  somewhere  to  nowhere  and 
back  agidn,  trying  to  evade  our  coastwise  laws  tqr  cutting  ^ 
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Into  tbd  orerxrigbt  erulaes  thmt  our  American  lines  were  mn- 
nine.  Tbien  have  been  from  time  to  time  In  spedflc  aerrtem 
whtt  are  known  as  "  flctatlng  chips  "  sent  hy  foreign  lines, 
with  or  without  the  backinc  of  foreign  gorenunents;  and  we 
do  not  propose  to  build  19  aiMl  maintain  a  merchant  marine 
and  take  such  unfair  attacks  bring  down.  Ttiis  glres  us  the 
o|)parttmlty  of  fighting  back.     LApplauasJ 

(Here  the  tavel  feUJ 

The  CHAIRMAN.    All  time  has  expired. 

The  question  Is  on  the  aaoencknenk  otf  ered  tav  the  gentle- 
man ftom  Maine. 

The  Question  was  taken:  and  on  a  dlTtekn  (demanded 
by  Mr.  Mo«AM>  thare  were— ayes  11.  noes  10. 

fla  the  amcBdMMit  was  releeted. 

Mr.  OliALIiKT.  Mr.  Chairman.  I  more  to  strike  oat  the 
enacting  clause. 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


Mr.  UEHLBACH.  Mr.  Cbatrniaa,  X  BMke  the  point  of 
order  against  'ibe  amendment  that  the  amendment  to  strike 
out  the  enacting  dause  most  be  In  writing. 

The  Clerk  read  as  follows: 


1110.  Th*   flMpptag    Aet.    laiS.    m    •mmodtd,    is    heieby 
by  IniMttwg  afUr  Mctkm  IS  a  nam  — ctlon  to  rtad  tm 
toUowm: 

"Sac.  16A.  Any  ahlpper.  ronaignor.  onmrtgnte.  forwardsr.  teokar. 
or  eibar  pcnon.  or  any  oAocr,  agent,  or  emptoyee  Ihmnat,  who 
ttmn  knowingly  mmi  wUlfuny.  ttlraeily  or  taaiNeUy.  by  telM  MU- 

wttb  or  without  the  Bfi— t  or  mmmiwtuam  oi  th«  cw- 
Its  oAeor.  agmt,  or  oo^leyeo.  nhtstii  or  attempt  to  obtain 
for  vtvpmif  by  any  eemuKm  earrler  nibjeet  to  the 
at  this  aot  at  laoa  than  tha  ragular  ratoa  or  chargaa  thoa 
f  oroa  by  mmh  ooiimw  carrtar;  or  who  ahaU  kaawtagly  aad  wttl- 
fully,  dlraetly  or  Indlractly.  by  false  claim,  talaa  io|«oaaiilallfi.  or 
oihor  denoo  or  ■wain,  obteta.  or  attempt  to  obtain,  any  allow- 

it  la  ooaaaatlon  with  or  growing  out  of  the 
lauprity.  whethar  with  or  wlthovt  ttaa  oob- 
U  or  oo«ni«aarea  of  tha  carrlar.  its  oAoar.  Mont.  or  on^ioj 
whereby  the  compensation  of  such  carrier  ahaU  be  Icaa  than 
dlflaront  from  the  regular  ratea  or  ehargea  la  foror  by  eueh 
■MB  earrler  at  the  time  of  such  transportation,  ahall  be 
guilty  oi  a  mleilemeannr.  and  ahaU.  upon  conrtatloa  tiwrrrf  la 
any  court  of  the  United  Statea  of  competent  JiiritiHettnB.  be  suh- 
Joet  for  each  offense  to  a  fine  of  not  lesi  than  tl.OOO  nor  mow 


Mr.  OtlALLXY.    Mr.  Chairman.  I  send  to  the 
moClan  to  strike  out  the  enacting  clause. 
The  Clerk  read  as  follows: 


OIAaixbt  moTsa  to  strike  out  ttM 


slauao  of  B. 


Mr.  BLANTON.  Mr.  Chairman.  I  make  the  point  of  order 
that  the  amendment  is  not  in  order  for  It  is  not  properly 
drawn,  and.  further,  the  moUoi  cannot  be  made  in  the 


Tttm  CHAIRMAN.  The  proper  form  of  a  flMtton  to  strike 
out  the  enacting  clause  is  to  move  that  the  OoBimittee  rise 
and  report  the  bill  back  to  the  House  wttb  the  recommenda- 
tkm  that  tha  Sfiactlng  clause  be  stricken  out. 

Tbe  modon  Is  not  In  proper  form.  Tbe  point  of  order  la 
sustained. 

Mr.  BLAMTON.    And  now  I  offer  one  that  Is  In  proper 
form. 
The  Clerk  read  as  follows: 

rise  and  report 
that  the 


Mr.  Buktnom  movaa  that  the  Committee  do  bow 
the  Mil  back  to  the  Houw  wtth  tha 
clause  be  strlefcen  ovt. 


Mr.  BLANTON.  Mr.  Chairman.  I  k>ve  a  good  fight,  and 
on  this  bill  and  its  yarkius  provisioos  our  good  friends,  the 
fitleman  from  Maine  [Mr.  Mosah].  a  splendid  legislator, 
the  gentleman  from  Iowa  [Mr.  WbsuhI.  ^n^ywr  fln^  legis- 
lator, and  our  good  friend,  the  gentleman  from  Wisconsin 
[Mr.  OllAixrr].  another  uplftnriid  legislator,  have  made  a 
vooderfuUy  good  fli^  against  it  We  an  appreciate  the 
fight  they  have  made.  It  is  their  conscientious  belief  that 
they  are  expressing  in  these  various  amendments:  but  they 
have  found  that  the  will  of  the  House  is  against  them,  they 
have  found  on  vote  after  vote  that  the  majority  of  the 
Members  present  are  not  with  them.  What  Is  the  use  of 
offering  rtw^MnuaJiy  am^n^m^n^  that  ttvf  memhexs  of  t>>* 


Committee  of  the  Whole  House  on  the  state  of  the  Union 
are  not  going  to  adopt. 

Mr.  O'MAIXEY.    Mr.  Chalnnan.  win  the  genUeman  yield? 

Mr.  BLANTON.  Not  now.  I  regret  that  I  have  not  the 
time,  else  I  would  gladly  yiakL 

Ml.  Chairman.  I  am  against  an  subsidies.  I  feel  just  like 
they  do  on  some  of  theae  matters.  I  have  never  voted  for 
subsidies.  I  am  against  subsidies  just  as  my  Democratic 
Party  is  against  tbMS. 

What  Is  the  siihsldy  that  Is  in  this  biUr  Is  It  the  kind  that 
takes  public  money  out  <tf  the  Treasury  and  gives  it  to  the 
rich?  No.  it  is  noL  It  Is  a  subsidy  that  equalizes  In  favor 
of  American  labor  the  differences  ^xixtxng  between  wage 
scales  in  this  cotmtry  and  foreigu  countries. 

Mr.  HOFFMAN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  BLANTON.  I  regret  that  I  cannot  yield;  I  want  to 
use  my  few  minutes  myself. 

Mr.   HOFFMAN.    Mr.  Chairman.   I  make  the  point  of 
that  the  gentleman  is  not  addreaslng  himself  to  the 
to  strike  out  the  miarUng  clause. 

Mr.  BLANTON.  Oh.  yes;  I  am.  A  motion  to  strike  out 
the  enacting  clause  emturaces  the  whole  biU  on  a  subject 
as  wide  as  from  here  to  Michigan — the  gentleman's  State. 

I  am  with  labor  when  It  is  right:  I  am  against  labor  when 
It  Is  wrong.  It  is  right  for  labor  in  the  United  States  to  ask 
for  that  which  makes  possible  the  American  standard  of 
Uring.  That  is  aU  this  bill  does  with  respect  to  shipping— H 
makes  good  the  extra  cost  of  material  in  this  country  as 
against  every  foreign  country  in  the  world:  It  makes  good 
the  difference  between  what  laborers  in  this  country  receive 
as  against  what  laborers  In  every  foreign  country  ol  the 
world  receive:  it  protects  our  own  labor  in  our  own  ship- 
yards. The  bill  keeps  those  who  load  and  unload  ships  from 
having  to  accept  the  peon  wages  paid  In  many  countries  a< 
the  world,  and  InaiBes  for  all  such  labor  our  American 
standard  of  IMng. 

Mr.  HOFVMAN.    Mr.  Chairman,  a  point  of  order. 

Mr.  BLANTON.  Mr.  Chairman.  I  eannot  yield.  I  do  not 
yield  for  any  interruption. 

Mr.  HOFFMAN.  Mr.  Chairman.  I  wish  to  make  a  point 
of  order. 

Mr.  BLANTON.  Mr.  Chairman,  please  do  not  take  thla 
out  of  my  time. 

"nie  CHAIRMAN.  The  gentleman  wtn  state  his  point  of 
order. 

Mr.  HO^niAN.  The  gentleman  moved  to  strike  out  the 
enacting  clause,  hut  he  Is  taUtint  hi  favor  of  the  bUL  I 
think  the  gentleman  should  speak  In  support  of  his  motion. 

Mr.  BLANTON.  I  am  going  to  diaeass  the  good  qualities 
of  the  bin  and  the  bad  q\ialiUes  of  the  biU,  and  do  It  in  my 
own  way. 

Mr.  HOFFMAN.  But  the  gentleman  Is  speaking  In  sup- 
port of  the  bllL 

Tbe  CHAIRMAN.  Tbe  gentleman  from  Texas  win  pro- 
ceed in  order. 

Mr.  BLANTON.  I  certahdy  know  what  Is  In  order  and 
what  is  not  in  order,  and  I  wiU  continue  to  proceed  in  order. 
[Laughter.] 

What  am  I  going  to  do  under  a  situation  such  as  faces  me 
today  when  the  chairman  of  a  splmdid  committee  of  the 
House.  Mr.  Blahs,  of  Virginia,  one  of  the  leading  Democrats 
of  this  House,  who  has  served  with  efDclency  and  distinction 
for  many  years,  brings  in  a  bffl  favorably  reported  by  23  out 
of  the  25  members  of  his  committee?  Because  I  am  against 
subsidies  am  I  going  to  vote  against  a  biU  which  wfll  help 
labor  uphold  the  American  standard  of  living?  That  is  the 
question  now  before  an  of  ns. 

[Here  the  gavel  fefl.] 

Ifr.  BLANTON.  Mr.  Chairman,  I  ask  unanimous  consent 
to  withdraw  my  motion. 

Mr.  HOnMAN  and  Mr.  TRUAX  objected. 

Mr.  BLAND.  Mr.  Chairman.  I  rise  in  opposition  to  the 
amandment.  Mr.  Cbatrman.  this  bill,  as  I  have  repeatedly 
stated,  as  nearly  as  it  is  possible  for  this  committee  to  recom- 
Biend.  meets  the  wishfos  as  expressed  In  the  mp««ftgy  qi  y^^ 
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President  of  the  United  States.  We  have  pointed  out  that 
the  faUure  to  enact  legislation  for  the  benefit  of  the  mer- 
chant marine  will  mean  inevitably  and  very  shortly  that  the 
merchant  marine  of  America  will  pass  from  the  seas.  With- 
out this  aid  those  who  have  invested  in  ships  In  this  country 
win  build  their  ships  abroad  and  over  them  they  wiU  fly  a 
foreign  flag. 

We  have  repeatedly  been  told  by  ofDcials  of  the  Navy  and 
by  facials  of  the  Government,  and  we  know  from  our  own 
practical  experience  in  the  World  War.  that  we  need  a  mer- 
chant marine.  We  saw  the  necessity  for  it  then,  when,  as 
the  gentleman  from  Massachusetts  [Mr.  ConkkkyI  said,  we 
jMtid  out  millions  to  foreign  countries.  Tes,  Mr.  Chairman; 
I  go  further.  If  there  had  been  expended  by  this  Qovermnent 
even  a  reasonable  amoimt  for  the  maintenance  of  a  merchant 
marine  before  the  World  War,  I  submit  that  the  Kaiser  would 
never  have  dared  defy  America.  We  would  have  been  able  to 
escape  the  necessity  for  that  struggle.  He  would  have  known 
that  we  could  carry  our  men  and  munitions. 

Again,  after  the  World  War  was  over,  there  was  demon- 
strated the  importance  of  a  merchant  marine  before  a  select 
committee  of  this  House  under  the  leadership  of  Mr.  Whitx, 
or  the  gentleman  from  New  Jersey.  Mr.  Lkhlbach,  but  with 
no  lesser  gentlemen  on  the  committee  than  the  former  dis- 
tinguished chairman  of  this  committee.  Mr.  Swing  L.  Davis, 
who.  reporting  for  that  committee,  said  that  in  the  trying 
time  later,  when  there  were  not  foreign  ships  to  carry  our 
material  and  our  merchandise,  we  saved  at  least  $600,<X)0.000 
In  1  year  for  the  farmers  of  the  Midwest  and  the  farmers  of 
the  country  as  a  whole. 

Mr.  Chairman,  I  go  a  step  further  than  that  We  have 
had  it  demonstrated  that  when  America  is  n(rt  upon  the 
seas  the  foreign  countries,  with  their  ships,  can  enter  into 
their  own  conference  agreements,  fix  their  own  rates,  and 
transport  our  goods  upon  their  own  terms.  I  submit  if  we 
had  not  had  our  merchant  marine  since  the  war  we  would 
have  paid  out  in  increased  freight  rates  alone  enough  to 
more  than  equal  the  expenditures  we  have  made.  There 
Is  every  reason  for  an  American  merchant  marine,  and  that 
Is  why  the  great  President  of  the  United  States  has  an- 
noimced  boldly  that  there  should  be  subsidies  and  that  vre 
should  have  a  merchant  marine.     [Applause.] 

The  CHAIRMAN.  The  question  is  on  the  motion  of  the 
gentleman  from  Texas  [Mr.  Buurrov]  to  strike  the  enact- 
ing clause. 

The  motion  was  rejected. 

The  Clerk  read  as  foUows: 

PKNALTT   VSOTISIOM 

8ao.  1111.  Whoever  rlMates  any  provision  of  this  act  or  any 
order  promulgated  by  the  United  States  Maritime  Authority, 
except  where  a  different  penalty  Is  provided,  shall  be  guilty  of  a 
mlademeanor,  punishable  by  a  fine  not  to  exceed  $5,000. 

Mr.  McFARLANE.  Mr.  Chairman,  if  this  was  a  blU  pri- 
marily, solely,  and  wholly  to  help  labor.  I  would  lie  up  here 
fighting  for  it.  It  is  a  little  hard  to  reconcile  the  position 
which  some  have  taken  in  favoring  this  measure  when  you 
put  the  yardstick  behind  their  record  on  other  matters.  It  is 
a  little  hard  to  reconcile  the  position  which  some  Monbers  of 
the  House  are  taking  on  this  measure  at  the  present  time 
when  we  think  of  the  ten  to  twelve  million  souls  In  our  coun- 
try who  cannot  flnd  honest  employment.  It  is  a  little  hard 
to  think  that  a  sensible  Congress  in  such  trying  times  as  we 
have  now  wlU  debate  a  biU  like  this  with  the  serious  thought 
of  passing  it.  which  hands  out  subsidies  of  an  unlimited 
amount  of  money.  And  who  wiU  be  benefited?  Tlie  poor 
people?  No;  it  win  only  mean  more  starvation  and  want 
for  them,  while  a  fretful  Congress  with  little  or  no  con- 
sideration extends  another  2  years  $500,000,000  more  nuisance 
or  sales  tax.  aU  of  which  is  a  consumption  tax  paid  by  the 
poor. 

Who  win  be  benefited  by  this  biU?  The  very  richest  of  the 
cotmtry.  It  has  been  pointed  out  that  the  little  shipbuilder 
does  not  get  any  relief  here.  Who  is  going  to  get  the  relief? 
The  very  fellows  who  were  made  millionaires  and  multi- 
millionaires out  of  the  other  Merchant  Marine  Act,  who 
created  the  other  scandals  and  who  have  robbed  the  Gov- 


ernment in  shears  gone  by.  They  are  the  beneficiaries  of  this 
act.  They  are  not  through,  and  apparently  they  are  stni 
driving  bargains,  and  it  looks  like  they  will  put  this  biU  over. 

Are  you  going  to  be  a  party  to  it?  Are  jrour  peoide  back 
home,  most  of  whom  are  barely  getting  by,  who  really  need 
it,  if  anyone  should  receive  a  subsidy — are  they  asking  for  a 
subsidy?  Would  it  not  be  far  better  for  you  as  their  Rep- 
resentative here  to  ask  that  the  little  business  man  and  the 
f  eUow  that  is  holding  on  merely  by  the  skin  of  his  teeth  be 
given  some  consideration,  and  perhaps  some  little  subsidy, 
rather  than  the  multimillionaire  and  the  very  richest  of  this 
country?  The  latter  ones  are  the  ones  who  are  being  bene- 
fited imder  this  act.  and  they  alone. 

The  records  show  that  labor  has  taken  the  rap  on  past 
legislation.  Tou  cannot  deny  that.  Another  body  after 
debating  the  biU  yesterday  and  today  lidd  it  aside.  It  was 
too  hot  for  them. 

What  are  you  going  to  do  about  it?  We  are  right  near 
the  close  of  the  consideration  of  this  bill.  Is  the  House 
going  to  take  this  measure  and  pass  it  when  we  look  back 
and  see  the  300,000  people  of  our  respective  districts  who 
are  today  hungry  and  in  need  and  when  we  know  this  opens 
up  the  Treasury  in  an  unlimited  way  to  the  very  rich  of 
this  country?  Here  In  this  biU  you  are  giving  unlimited 
subsidies  to  those  who  have  and  you  are  taking  it  away  from 
those  who  have  not.  That  is  what  we  are  doing.  Nobody 
is  going  to  be  misled  or  deceived.  It  is  the  same  (M  racket 
that  has  been  going  on  here  for  years.  Our  party  platform 
on  this  question  provides  that  we  should  "  revoke  improvi- 
dent subsidies  granted  to  favorite  interests." 

This  bill  does  not  meet  the  requirements  or  the  message 
of  the  Pretident.  His  message  and  his  position  on  this  legis- 
lation have  been  repeatedly  caUed  to  your  attention  today, 
and  his  position  does  not  agree  with  the  legislation  this  com- 
mittee has  submitted.  You  cannot  come  in  here  at  this  late 
time  and  say  that  you  are  standing  on  your  own  feet  and 
writing  a  biU  yourself.  No.  TTie  Shlpidng  Trust,  that  is  the 
principal  beneficiary,  has  come  in  here,  and  they  have  had  a 
very  large  part  in  writing  this  bill,  which  is  contrary  to  aU 
the  experience  we  have  had  aU  through  the  years  with  this 
kind  of  legislation.    [Applause.] 

Mr.  RABAUT.  Mr.  Chairman.  I  rise  In  opposltioin  to  the 
pro  forma  amendment. 

Mr.  Chairman,  I  desire  to  ask  this  committee  Just  one 
question,  and  it  is  a  simple  question:  Where  do  you  go  when 
you  wish  Information?  The  last  speaker  has  never  been  in- 
side the  committee  nxHn  to  talk  about  this  particular  biU; 
stiU  he  would  appear  here  to  give  us  a  great  deal  of  advice 
and  teU  us  how  we  should  conduct  ourselves. 

This  bUl  alms  at  the  very  things  be  Is  talkhig  about.  We 
wish  to  give  labor  a  chance.  We  are  interested  in  labor. 
We  want  to  create  Jobs,  and  we  want  to  create  them  for 
Americans.  We  want  to  protect  labor  trom  the  Atlantic  to 
the  Pacific  Ocean.  We  have  had  this  waving  of  the  flag,  this 
shouting  of  the  voice,  and  this  canrlng  on  from  one  extreme 
to  the  other  until  It  becomes  sickening  to  those  who  sit  here 
and  listen,  as  we  have  listened  aU  this  afternoon.  [Ap- 
plause.] 

The  Cleric  read  as  follows: 

Sac.  1113.  When  used  in  this  act — 

(a)  The  words  "  foreign  trade  "  mean  trade  between  the  United 
States,  its  Territories  or  possessions,  or  the  District  at  Oidvmxbia, 
and  a  foreign  country. 

(b)  The  term  "  dtlaen  of  the  United  States  "  Includes  a  corpora- 
tion, partnership,  or  asaodatlon  cmly  if  It  Is  a  dtlaen  at  the  United 
States  wlUiln  tbe  meaning  of  section  2  of  the  Shipping  Act,  1916, 
as  amended  (U.  S.  C.  ttUe  46,  sec.  802). 

(c)  The  tain  "  person  "  Includes  corporatUms.  partnerships,  and 
acsoclations  mtit±ing  undor  or  authorised  by  the  laws  at  the  United 
States,  or  any  State.  Territory,  District,  or  possession  thereof,  or  at 
any  tonign  country. 

Mr.  MORAN.  Mr.  Ghairman.  I  move  to  strike  out  the  last 
word- 

I  rise  to  this  point.  Mr.  Chairman,  purely  from  this  point 
of  view.  The  question  was  asked  a  few  moments  ago  by  a 
new  member  of  the  Merchant  Marine  Committee,  on  which 
I  had  the  pleasure  to  serve  last  Congress,  where  one  should 
go  for  information  on  the  subject   I  would  make  the  answo: 


'  *i 


10206 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10207 


created  the  other  scandals  and  who  have  robbed  the  Oov-  '  go  for  information  on  the  subject   I  would  make  the  answor 


10206 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


that  the  committee  would  have  served  iteelf .  and  the  public 
iBlefestk  far  better  if  it  had  gone  to  public  oOcials  of  this 
Otfvemment.  charged  with  carrying  out  the  Merchant  Ma- 
rlnt  Act  of  1928.  rather  than  to  have  gone  to  lobbyists  like 
Ira  CampbelL    [Applause.] 

Mr.  LEHLBACH.  Mr.  Chairman.  I  would  like  to  ask  the 
fHUleman  to  state  what  single  member  of  the  Merchant 
liarioe  Committee,  in  oonzkection  with  this  bill  or  for  any 
other  purpose,  has  discussed  it  with  Mr.  Ira  Campbell,  or 
-With  any  lobbyist  whatsoever.  So  far  as  I  am  concerned,  in 
Ike  It  years  I  have  been  a  member  at  this  committee,  I 
have  never  seen  Ira  Campbell  outside  of  the  committee  room, 
and  I  have  never  exchanged  one  single  word  with  him  in 
private,  or  with  any  lobbyist,  and  I  know  that  the  chairman 
of  the  oonunlttee  and  every  member  of  the  committee  who 
has  served  with  me  in  the  past  can  say  the  same  thing. 
[Applause.] 

Mr.  MORAN.  Mr.  Chairman.  I  would  not  think  for  a 
It  of  referring  to  that  famous  Shakespearean  ezpres- 
"  Methinics  the  lady  doth  protest  too  much  ".  because 
I  made  no  such  reference.  I  did  not  say  that.  I  said  the 
committee,  and  by  that  I  mean  that  Mr.  Campbell,  loM>yist. 
appeared  before  the  Merchant  Marine  Committee  times 
without  number  in  behalf  of  this  bill  and.  In  my  opinion, 
a  man  with  his  background,  with  the  connections  he  has 
had  in  connection  with  these  contracts,  should  not  be  asked 
for  informatioii  as  compared  with  the  oflictals  of  the  Gov- 
ernment charged  with  this  re^oosibility. 

Mr.  OldALLEY.  I  think  the  gentleman  ought  to  state 
for  the  RscoRo  whether  or  not  in  his  appearances  before  the 
committee.  Mr.  Ira  Campbell  favored  this  bill. 

Mr.  MARCANTONIO.     That  is  important. 

Mr.  MORAN.  The  answer  is  that  Mr.  Campbell,  of  course, 
favorad  this  bill. 

(Here  the  gavel  felLl 

Mr.  smoVICH.  Mr.  Chairman.  I  rise  in  (^position  to  the 
pro  forma  amendment. 

Mr.  Chairman,  about  2%  months  ago  when  the  Presi- 
dent's meetmge  was  sent  to  the  Merchant  Marine  Com- 
mittee, the  distinguished  chairman  of  oar  committee.  Mr. 
Buurs,  consulted  the  members  of  the  committee  as  to  what 
•iMsld  be  the  policy  regarding  the  drafting  of  a  bUl.  The 
President  had  sent  no  bill  to  the  Congress.  The  Secretary 
of  Conuneroe.  the  Shipping  Board,  the  Emergency  Fleet,  or 
no  one  else  had  sent  a  draft  of  a  bill  to  the  committee.  It 
was  my  suggestion  to  the  chairman  of  the  committee  that 
we  hold  informative  meetings,  inviting  everyone  that  had 
any  knowledge  to  offer  to  the  Merchant  Marine  Committee 
to  give  us  the  benefit  of  his  advice.  For  4  long  weeks  we 
had  men  of  every  shade  and  variety  come  before  oor  com- 
mittee to  give  OS  the  benefit  of  their  constructive  suggestiono. 
We  liad  the  departments  of  the  Oovemment,  we  had  labor. 
w  had  the  vtetima  of  the  Morro  Oastfe  and  the  Moiuiwk. 
we  had  newspaper  repreaentatlv«B  whom  I  brought  there 
myself,  we  had  the  representatives  of  the  steamship  or- 
ganiaatlons.  mad  after  Ugteaiac  to  them  for  almost  4  to  e 
weeks,  upon  the  reoeaimendattans  and  soggestions  that  wtn 
made,  we  authorised  the  chairman  of  our  committee,  after 
the  hearings  were  printed,  to  formulate  a  bill  that  would 
meet  the  wishes  and  the  ideas  of  the  committee.  The  bill 
was  prepared  by  the  chairman  of  our  committee. 

llxis  bH]  was  brought  before  the  committee,  bearings  were 
agam  held,  to  which  eyeryuBs  was  agahi  mvtted,  and  for  the 
benefit  of  my  ctdleagues  I  may  say  that  I  have  no  love,  no 
•Puliation,  and  no  respect  for  Ira  Campbell  as  a  lawyer  of 
the  great  shipping  interests.  The  record  will  show  there  was 
not  a  member  of  the  committee  that  pulled  Ira  CampbeO 
aeroas  the  hmrdles  of  fire  as  much  as  I  did.  However,  I  have 
a  personal  affection  for  htan  as  a  gentleman,  and  admire  his 
great  legal  ability.  I  wUh  we  had  lawyers  battling  for  the 
Interests  of  our  people  as  he  so  faithfully  fought  for  the 
hitereets  of  1^  eUents.  But  no  Ira  Campbdl  could  write  a 
bUl  for  Dr.  SnovrcH.  I  fought  his  measures.  I  fought  his 
amendments,  and  I  repeatedbr  suoceeded  in  putting  leglsla- 
tten  in  this  bin  that  he  WM  opposed  ta 


I  I  think  this  bill  represents  the  composite  will  of  21  of  the 
23  monbers  that  constitute  the  Committee  on  the  Merchant 
Marine.  Twenty-one  voted  for  the  paasace  of  this  bill,  one 
voted  "  present ",  one  voted  against  it^  but  voted  for  many 
features  that  are  In  the  bilL 

I  do  not  pretend  for  a  moment  that  everything  in  this  bm 
is  perfect,  but  it  is  the  best  we  can  get.  and  the  finest  we  can 
have  to  make  the  American  merchant  marine  the  greatest 
among  the  nations  of  the  world.    [Applause.] 

[Here  the  gavel  felL] 

The  Clerk  read  as  foOowa: 


Ome.  llie.  Tlis  provteioDa  of  this  act  iball  take  effect  SO  days 
after  the  date  of  Its  enactment  except  as  otherwise  prorided  in 
this  act  and  except  that  section  301  shall  take  effect  on  such  date. 

Mr.  WEARIN.  Mr.  Chairman.  I  move  to  strike  out  the 
last  word. 

Mr.  Chairman  and  members  ai  the  Committee,  we  are 
nearlng  the  conclusion  of  debate  on  this  bill.  Evidently 
there  is  some  difference  of  opinion  among  members  of  the 
Committee  on  Mfrrhant  Marine  and  Fisheries,  with  respect 
to  the  justification  for  opposition  of  the  bilL  I  shall  make 
no  intimations  with  reference  to  the  majority  as  were  so 
recently  directed  at  me.  The  criticism  does  not  come  with 
good  grace  when  I  was  a  consistent  attendant  at  the  delib- 
erations on  the  pending  measure,  and  am  now.  as  then,  offer- 
ing amendments  that,  in  my  judgment,  simply  afford  more 
adequate  protection  to  the  taxpayers  who  are  going  to  pay 
this  bill. 

I  want  to  say.  as  we  near  the  conclusion,  that  there  are 
some  things  that  we  must  keep  in  mind  constantly.  Word 
has  come  to  me  today  that  in  answer  to  a  direct  question  put 
to  him  today  as  to  whether  or  not  he  favored  a  specidc 
merchant  marine  bill,  the  President  of  the  United  States 
answered  "  no."  This  should  remove  any  doubt  in  the  minds 
of  Members  that  this  might,  as  has  been  improixrly  con- 
tended here,  be  an  administration  bilL 

I  would  remind  this  Committee  that  there  are  mtuiy  estab- 
lished subsidies  proposed  in  this  bill  which  we  have  com- 
mented upon  many  times,  and  there  is  no  limitation  whatever 
upon  the  amount  that  may  be  appropriated  imder  the  provi- 
sions of  the  bill  I  would  remind  you  that  a  moment  ago  one 
Member  said  that  if  the  bill  is  not  passed  the  American  mer- 
chant marine  will  pass  from  the  seas.  And  yet  in  an  intra- 
ductory  argiunent  in  behalf  of  the  bill  we  heard  the  pro- 
ponents of  the  measure  state  that  the  American  mercliant 
marine  had  practically  passed  away  imder  the  1938  act, 
which  contained  the  corrupt  mail-subsidy  program.  provid<;d 
for  in  title  IV  of  the  said  act.  that  this  prc^oeed  law  does 
not  repeal,  and  under  which  we  have  paid  out  $119,257,- 
7M.t3  i^us  loans  for  shipbuilding  at  Interest  rates  as  low  as 
one-eighth  of  1  percent,  and  evidently  to  no  avalL  The  otJy 
reason  the  bill  under  consideration  might  be  mme  successful 
is  that  It  opens  the  Treasury  door  vastly  wider. 

The  192t  act.  including  UUe  IV.  under  which  this  very 
subsidy  has  been  granted,  is  continued  by  the  terms  of 
this  bill  and  not  repealed,  as  requested  by  the  Postmaster 
Oeoeral  and  Intimated  to  be  necessary  by  the  Piesident  of 
the  United  Stotee. 

I  would  remind  you  that  Uils  vast  program  of  subsidies 
Includes  permissive  authority.  I  know  that  meets  the  ap- 
proval of  members  of  the  shipping  interests  or  theh-  lieu- 
tenants, such  as  Mr.  Ira  H.  Campbell,  who  appeared  before 
the  committee  and  endorsed  the  bill— that  Is.  the  earliest  of 
the  committee  prints,  containing  fundamentally  the  same 
subsidy  provtekms  that  appear  In  the  final  draft  of  the 
measure  we  are  considering  now. 

Mr.  BLAND.  The  gentleman  from  Iowa  knows  that  the 
particular  bill  before  the  committee  when  Mr.  Campbell  ap- 
peared is  not  the  bill  under  consideration.  Many  amend- 
ments were  offered,  and  the  bin  has  been  materially  and 
snbetantialTy  changed. 

Mr.  WEARIN.  The  gentleman  is  correct,  but  the  major 
subsidies  were  In  the  bill  at  the  time,  and  they  are  In  tMs 
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Mr.  MARCANTONIO.  As  a  matter  of  fact,  can  the  gentle- 
man tell  us,  as  a  member  of  the  committee,  how  many  sug- 
gestions made  by  Mr.  CampbeU  have  been  incorporated  in 
this  bill? 

Mr.  WEARIN.  Oh.  an  untold  number  of  them.  In  con- 
cluding, I  would  remind  you  that  at  the  present  time  a  report 
from  another  body,  under  the  chairmanship  of  a  distin- 
guished Member  thereof,  recently  states  that  where  the  Gov- 
ernment has  as  vast  an  interest  invested  as  it  has  in  the 
shipping  industry  in  the  United  States,  under  the  terms  of 
this  bill  or  under  the  1928  act.  the  Government  should  not 
release  its  hold  upon  its  title  to  the  ships.     [Applause.] 

When  as  under  the  terms  of  this  bill  it  is  going  to  loan 
what  will  amount  to  approximately  88  percent  of  the  cost 
of  the  ships  and  accept  a  trade-in  of  obsolete  bottoms  as  part 
payment,  it  should  continue  in  possession  of  them  and  do  no 
more  than  lease  them  to  private  operators  upon  a  charter- 
hire  basis.  Personally  I  would  prefer  to  see  a  privately  owned 
and  operated  merchant  marine,  if  the  ship  operators  were 
in  a  position  to  supply  it,  but  they  claim  that  they  are  not  in  a 
position  to  do  so.  The  hearings  before  the  Committee  on 
Merchant  Marine  and  Fisheries,  copies  of  which  seem  to  be 
quite  rare,  will  bear  out  this  fact. 

Of  course,  when  anyone  mentions  the  possibility  of  Gov- 
ernment ownership  and  private  operation  upon  a  charter- 
hire  basis,  or  profit-sharing  basis  permitting  no  more  than  a 
reasonable  profit  for  private  interests,  there  is  always  a  hue 
and  cry  from  the  ship  operators  who  desire  the  benefit  from 
various  indefinite  subsidies  such  as  those  provided  in  the  bill 
we  are  discussing  and  other  interests  that  such  a  int>gram 
would  involve  the  inefllciency  that  has  been  unjustly  attrib- 
uted to  previous  activities  of  the  Oovemment  in  that  same 
field. 

I  gave  the  House  an  example  of  what  the  Oovemment  has 
been  able  to  do  along  the  line  I  have  suggested  in  the  minor- 
ity views  of  the  Cmnmittee  on  Merchant  BCarine  and  Fish- 
eries, but  I  repeat  that  even  where  the  Government  has  gone 
to  the  extent  of  operation  there  have  been  no  excessive  losses, 
considering  the  circumstances  that  surrounded  the  activity. 
The  Government  has  been  required  to  take  the  blame  for  the 
expense  of  developing  trade  routes  that  were  afterward 
turned  over  to  private  operators  and  from  which  they  have 
been  able  to  benefit  exclusively.  It  has  also  been  charged 
with  the  expense  of  writing  down  the  cost  of  ships  for  the 
benefit  of  private  operators,  as  I  have  previously  indicated  in 
my  reply  a  few  moments  ago  to  the  gentleman  from  Massa- 
chusetts. 

•nie  opposition  to  this  bin  has  never  recommended  Gov- 
ernment ownership  and  operation.  We  do  believe  that  if  we 
)  are  going  to  subsidize  a  merchant  marine  to  the  extent  of 
financing  practically  aU  of  the  construction  costs  smd  offer 
various  subsidies  the  amount  of  which  cannot  even  be  esti- 
mated, the  Oovemment  had  better  retain  title  to  the  ships 
and  lease  them  to  the  operators  on  a  charter-hire,  profit- 
sharing  basis.  We  should  not  permit  a  red  flag  to  be  waved 
at  us  upon  this  point.  I  might  remind  the  House  again  of 
the  fact  that  even  Government  ownership  and  operation  have 
in  the  case  of  the  United  Stetes  Lines  proved  quite  profitable. 
After  spending  $5,565,327.05  during  a  period  of  4  years  in 
the  development  and  operation  of  the  line  in  a  manner  sim- 
ilar to  the  development  of  lines  privately  operated,  the 
Government  for  the  fiscal  year  1927  showed  a  profit  of 
$404,017.12  in  the  operation  of  the  line.  Daring  the  same 
period  so-called  "  private  operations  "  on  other  Government- 
owned  lines  operated  for  private  profit,  cost  the  taxpayers 
$9,283,035.31.  This  incident  preceded  the  decline  in  mari- 
time business  conditions.  The  line  referred  to  was  sold  to 
private  intereste  in  1929  and  has  been  privately  operated 
since  that  time  with  the  aid  of  huge  grante  of  mail  pay. 
We  cannot  draw  from  this  example  of  true  Government 
ownership  and  operation  that  it  is  impractical,  but,  on  the 
other  hand,  demonstrates  that  true  Government  operation, 
under  ordinary  business  conditions,  has  been  and  can  be 
profitable. 

The  bill  now  being  considered  should  be  decisively  de- 
feated because  of  the  unlimited  subsidies  that  can  be  paid 
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under  it  without  any  definite  assurance  that  we  will,  as  a 
result  of  such  a  spending  orgy,  have  a  merchant  marine  any 
more  adequate  than  the  one  we  have  sailing  the  seas  today 
after  the  excessive  subsidies  paid  out  under  the  1928  act. 
llie  measure  might  be  recommitted  to  the  Committee  on 
Merchant  Marine  and  Fisheries.  In  the  event  such  latter 
action  is  taken,  it  is  to  be  hoped  that  the  recommendations 
of  President  Roosevelt,  based  upon  the  flnding.^  of  the  inves- 
tigation of  air  and  ocean  mail  contracts  by  Postmaster 
General  Farley,  will  be  followed  more  closely  if  we  are  to 
have  a  subsidized  merchant  marine,  and,  furthermore,  that 
the  suggestions  of  the  special  committee  of  the  United  States 
Senate  be  given  every  consideration  in  view  of  the  fact  that 
private  operators  admit  they  are  not  in  a  position  to  finance 
the  building  or  operation  of  an  American  merchant  marine. 

Mr.  RAMSPECK.  Mr.  Chairman.  I  rise  in  opposition  to 
the  pro  forma  amendment.  The  gentleman  from  Iowa  ^Mr. 
Wkarin]  and  the  gentleman  from  Maine  [Mr.  Moran]  have 
made  a  valiant  fight  for  a  principle  with  which  I  do  not  think 
the  Congress  of  the  United  States  agrees.  They  are  fighting 
for  Government  ownership.  That  is  the  real  basis  of  their 
fight,  and  the  idea  was  sold  to  them  by  men  connected  with 
the  Black  investigating  committee.  I  say  that  advisedly, 
because  the  same  men  tried  to  sell  me  the  idea.  I  do  not 
criticize  them,  nor  do  I  impugn  their  motives,  but  I  say  to 
my  fellow  Members  that  this  bill  was  considered  for  more 
than  2  months.  We  have  hearings  printed  in  a  volume  con- 
taining 1,000  pages.  Everybody  who  wanted  to  be  heard  was 
given  that  opportimity.  The  committee  took  the  recom- 
mendations of  the  President  emd  of  the  departments  affected; 
we  took  the  evidence  of  the  witnesses  and  weighed  these 
proposals  pro  and  con  and  made  up  our  own  minds  about  what 
sort  of  bill  we  wanted  to  bring  in;  and  that  is  my  idea  of 
the  proi)er  method  of  legislating  in  the  National  Congress. 

Mr.  OThlALLET.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAMSPECK.  I  cannot.  Now,  we  are  up  against  this 
proposition.  I  am  supporting  this  bill  primarily  for  two 
reasons:  First,  because  it  Is  in  the  interest  of  national  de- 
fense. Anybody  familiar  with  the  experience  of  this  country 
during  the  World  War  knows  that  the  most  pressing  problem 
America  had  was  to  get  supplies  and  troops  to  Europe,  and 
we  had  to  use  foreign  ships  in  which  to  do  it.  Second,  I 
support  this  legislation  because  only  through  some  subsidy 
can  we  hope  to  build  ships  in  American  shipyards  with 
American  labor,  and  I  call  attention  to  the  fact  that  the 
bill  contains  a  provision  for  the  prevailing  wage  scale  and 
for  the  use  of  American  materials,  both  in  the  manufacture 
and  in  the  operation  of  these  ships. 

I  do  not  appreciate  the  insinuations  cast  against  this  c(Hn- 
mittee  and  its  action  by  the  gentleman  from  Maine  [Mr. 
Mohan]  and  the  gentleman  fnun  Iowa  [Mr.  Wkakxm],  and  I 
am  not  concerned  about  the  charge  that  the  President  of 
the  United  States  has  not  endorsed  the  bilL  I  never  have 
and  I  never  expect  to  ask  him  what  I  ought  to  do  as  a 
Member  of  Congress.    [Applause.] 

Mr.  WEARIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  RAMSPECK.     Tes. 

Mr.  WEARIN.  Does  not  the  gentleman  from  Georgia 
realize  that  many  of  the  suggestions  favored  by  the  ship- 
ping interests  have  been  written  into  this  bill,  as  they  inro- 
posed  them  before  the  Committee  on  Merchant  Marine? 

Mr.  RAMSPECK.  They  may  have  favored  them,  but  they 
were  not  written  in  there  because  of  anything  they  said,  but 
because  of  the  judgment  of  the  committee  and  over  the  pro- 
test of  the  gentleman  from  Iowa,  who  was  given  every  op- 
portunity in  the  world  to  present  his  views  of  Government 
ownership. 

Mr.  WEARIN.  That  is  what  I  am  sasring,  that  the  codfe- 
mittee  put  in  these  things  favored  by  the  shipping  interesiki. 

Mr.  RAMSPECK.  But  the  gentleman  has  charged  this 
committee  with  letting  lobbyists  write  the  bill,  and  there  is 
not  a  word  of  truth  in  it  and  the  gentleman  knows  it. 

Mr.  WEARIN.    No;  I  don't  know  it. 

Mr.  KELLER.    Mr.  Chairman,  will  the  gentlonan  yield? 

Mr.  RAMSPECK.    Tea. 
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HUM  UU  UHtt  Be 


opposed  to. 


Tlie'bill  now  being  considered  should  be  decisively  de- 
feated because  of  the  unlimited  subsidies  that  can  be  paid 


Mr.  KELLER.    Mr.  Chairman,  will  the  genUonan  yield? 
Mr.  RAMSPECK.    Yes. 
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Mr.  ^rwtixri  What  percentage  of  the  total  coat  of  theae 
ships  is  now  going  to  be  borne  by  the  Government  under 
this  biU? 

Mr.  RAMBPWCK.  That  will  be  left  to  the  authority,  and 
wlD  depend  upon  tlie  cost  of  building  the  same  ships  under 
the  same  plans  and  speclflcations  in  Europe. 

Mr.  KELLER.  Is  it  true  that  about  85  percent  of  the  total 
cost  wm  be  borne  by  the  Qovemment? 

Mr.  RAMSPECK.    That  is  not  correct. 

Mr.  KELLER.     Then  what  percentage? 

Mr.  RAMSPECK.  The  difference  between  the  cost  of 
building  a  ship  here  and  abroad  will  be  the  subsidy.  The 
gentleman  is  now  confusing  the  rest  of  it  with  the  loan  pro- 
Tlikm  in  the  bill,  which  permits,  but  which  is  not  mandatary, 
the  making  of  a  loan  by  the  Qovemment  for  construction 
purposes  up  to  75  percent. 

My.  BLAND.    Mr.  Chairman.  I  move  that  aD  debate  on  this 
and  all  amendments  do  now  close, 
motion  was  agreed  to. 

Tbt  Clerk  read  as  follows: 

■HOST  Tl'IUi 

UlT.  This  act  may  be  dtad  m  tba  "Merchant  Marine  Act. 


Mr.  RABAUl'.  Mr.  Chairman.  I  move  to  strike  out  the  last 
word.  I  do  this  to  take  a  moment  of  time  of  the  Hoiise  to 
thank  the  Members  here  today  who  remained  so  faithfxilly 
tn  an  effort  to  stop  the  waste  of  time  and  who  have  stayed 
■0  that  we  might  have  a  fun  vote  and  make  a  roll  call 


Mr.  BLAND.    Mr.  Chairman.  I  move  that  all  debate  upon 
this  aectlon  and  all  amendments  thereto  do  now  doae. 
The  motion  was  agreed  to. 
The  CHAIRMAN.    Under  the  rule,  the  Committee  win 


Aooordlngly  the  Committee  rose:  and  the  Speaker  having 
MHMed  the  chair,  Mr.  Mat.  Chairman  of  the  Committee 
f  the  Whole  House  on  the  state  of  the  Union,  reported  that 
Committee  had  had  tmder  consideration  the  bill  (H.  R. 
i)  to  develop  a  strong  American  merchant  marine,  to 
the  commerce  of  the  United  States,  to  aid  national 
and  tor  other  purposes,  and.  pursuant  to  House 
Tn,  he  reported  the  same  back  to  the  House  with 
•imAy  amendments  adopted  in  Committee  of  the  Whole. 

Under  the  rule,  the  previous  question  Is 


Is  a  separate  vote  demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  gros. 

The  amendments  were  agreed  ta 

Tbe  SPEAKER.  The  qmatlon  is  upon  the  engiuament 
and  third  reading  of  the  bOl. 

Mr.  OldAlAJBY.  Mr.  Speaker,  I  demand  the  reading  of 
the  wigii— III  bin  as  amended,  but  I  will  withhold  that 


and  third  reading 


The  bin  has  not  been  ordered  engrotaed 
jet 

Tlie  question  is  upon  the 
df  ttebm. 

Hw  bill  was  ordered  to  be  engrossed  and  read  a  third  time. 

Mr.  OICALLKT.    Mr.  Speaker.  I  demand  the  reading  of 
Ike  engrossed  bill.    I  do  that  for  the  purpoee 

Mr.  IJCHTJIACH.    Mr.  Speaker.  I  object  to  any  debate. 

The  SPBAKKR.    Debate  is  not  in  order  at  this  time,  the 
OkAtr  will  state  to  the  piiilimsn  from  Wteooiln. 

Mr.  O'MALUET.    I  dwiaiiJ  the  readii«  of  tiM 


Mr.  BLAMD.  Mr.  Speaker,  I  tuA  Tmanimoos  consent  that 
•B  Mwnhrrs  may  have  5  legislative  daya  within  which  to 
extend  thetr  remarks  on  this  bill. 

la  thfve  objection  to  the  requeet  of  the 
fn»n  VlrglBlaT 
tbmt  was  no  objectioa. 


.  a.  asss 

Mr.  MePARLANE.     Mr.  Speaker,  the  Presktenfa 
(  March  4.   1935.  requested  that  the  Congress 

a  result  of  the  startling 


in  connection  with  the  administration  of  the  ship-subHidy 
and  ocean  mall  contracts  as  reflected  by  the  report  of  Pjst- 
master  General  Farley  dated  January  11.  1035,  to  the  Presi- 
dent, the  printed  record  of  the  hearings  before  the  special 
Senate  committee  tieaded  by  Senator  Black,  and  the  known 
facts  regarding  the  existing  conditions  and  the  adminisva^ 
tion  of  the  Merchant  Marine  Act. 

Chairman  Blahd  in  i^imfnaming  this  bill— CoHoacssxcMAXi 
Rxcou)  of  June  25,  1935.  page  10086 — said: 


In  two  reepecta  we  have  departed  from  the  meaaage  ct  the 
President.  I  ahaU  dlicuaa  tttem  before  going  Into  a  dlacuaaloa  o( 
the  details  of  the  bUl. 

It  would  appear  that  Secretary  Roper  could  only  detect 
two  violations  of  the  President's  message,  if  I  interpret  cor- 
rectly the  Secretary's  letter  to  Chairman  Buuro,  dated  June 
14.  1935.  and  printed  on  page  18  of  Report  1277,  relating 
to  this  bin.  It.  nevertheless,  should  appear  obvious  to  any- 
one reading  carefully  the  Preaident's  maimge  and  this  bill 
that  there  are  at  least  four  major  violations,  I  quote  from 
the  minority  vlewa.  page  34  of  Report  1277: 

(1)  The  Praaldent.  In  hia  lataige  to  Oocgreaa.  eoDdemned  the 
practice  of  lending  QoTemment  money  for  ahlpbulldlng.  stating 
that  In  practice  this  policy  has  been  a  failure;  this  bill  contl:iuee 
and  enlarges  upon  this  condemned  praetloe. 

(2)  The  President  propoaed  th*t  we  end  the  subterfuge  of  maU 
contracts  as  rapidly  as  possible:  this  bill  gives  no  as«uraiiea  that 
existing  ocean  mall  contracts  will  be  terminated  prior  to  thalr 
respective  contractual  expiration  dates. 

(S)  The  President  stated  that  soiae  American  slilpplng  (tm- 
panies  have  engaged  in  practloea  and  abtisas  which  should,  and 
must  be.  ended,  such  as  improper  operating  at  subsidiary  «txn- 
panles.  excessive  salartaa,  the  engaging  in  burtneas  not  direcUy  a 
part  at  shipping,  and  other  abuasa  which  have  resxiited  in  poor 
maaagament  and  improper  use  at  yeoAts;  discreiiaiiary  tensina- 
Uon  of  theae  abuses  as  provided  In  this  hUl  does  not  positively 
end  these  practices  as  insisted  upon  by  the  Preaident. 

(4)  The  Preaident  sUted  thmt  quasi- jxidicial  and  quasl-leglala- 
ttve  dutiea  of  the  present  Shipping  Board  Bureau  of  the  Dc^iart- 
ment  of  OOOMaaeoa  aliould  be  transferred  for  the  preeent  to  the 
Interstate  Ca—msree  Commlesion:  this  biU  falls  to  comply  with 
that  important 


Chairman  Blakd.  as  a  memlMr  ti  tkm  Ooaunittee  on  Mer* 
chant  Marine  and  Fisheries,  wae  apparently  In  accord  vith 
the  Merchant  Marine  Act  of  1928.  which  has  proven  siich 
a  miserable  failure. 

The  following  ia  taken  from  the  RxcotD  of  May  5.  1938, 

pages  7897  and  T8t8.  which  comment  occurred  in  connection 

with  a  discussion  of  the  Merchant  Blarine  Act  of  1928  Just 

prior  to  its  passage: 

Mr.  WAorwsiswT.  •  •  •  This  la  a  great  bill;  a  graat  con- 
structive measiire.     •     •     • 

Immediately  following  thla,  fentlemen.  was  the  dialtn- 
guiahed  chairman,  Mr.  Buun: 

Mr.  Chairman.  I  approve  at  everythii^  that  has  been  said  by 
the  gentleman  from  New  Tork.     •     •     • 

After  the  Iderchant  Marine  Act  of  1928.  tlw  passage  of 
which  Chairman  Buuro  so  heartily  supported,  has  been  in 
affect  approximately  7  years,  his  committee  has  made  the 
following  significant  observattcma  (p.  10.  r^A.  1277) : 

The  gravity  ot  the  situation  baeoaMa  ohvleMi  when  we  conakler 
that  the  uaeful  life  ot  a  ahip  la  90  yaaia.  Our  merchant  mnrtng  u>- 
day  <4>erating  in  the  foreign  trade  of  alightly  leas  than  3.000;X)0 
tons,  includes  234  vessels  of  i. 400.000  tons  whidi  were  purciiajied 
from  the  United  States  Qovemment.  There  Is  a  higb  percentiige 
of  old  and  obaolete  veaaels  in  tha  aamber.  Of  the  tJMOfiOO  tons, 
there  are  alaout  ljBOO.000  tons  iiavlng  oontracts  for  carrying  mail; 
in  other  words,  that  are  subsidized.  At  the  end  of  7  yean,  86  per- 
cent in  number  and  77  percent  In  tonnage  of  the  veaaels  now  operat- 
ing on  oeaan  mail  routes  will  have  beooma  90  yean  old. 

Mr.  Cmxrn,  of  New  York,  as  a  member  of  ttie  committee 
and  a  supporter  of  this  bill,  stated— Cowgussiomal  Rxcoro. 
June  25.  1935,  page  10096: 

There  Is  absolutely  no  question  but  what  the  operation  of  the 
sobaldy  principle  in  America  haa  been  very  unfortunate,  and  ttiat 
thoae  who  were  the  benefldarlea  at  it  wars  deflnltely  nntnia  to 
America  and  untrue  to  anything  exoapi  thalr  own  pociceta.  I  have 
■poken  here  on  the  floor  before  In  favor  of  what  laiu  a  vlgoroiis 
naUonaUm— a  natHwalfn  which  takes  Into  account  first  the  needs 
of  Amertea.  tt  Is  sqr  beUaf  that  with  a  groaa  ezpradltuie  at 
$800,000,000  for  shipping  America  ahould  have  her  place  today  on 
the  sea.  but  America  has  not  got  It  becauae  thoae  who  were  the 
beneflclartea  ot  theee  subsidies  definitely  violated  the  pledge  they 
— -  to  the  Oovenuawt  when  they  aeeaptad  theae  benaftta. 
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In  this  connection.  I  want  to  aay  that  I  have  great  faith  In  the  i 
Integrity  of  this  committee.     I  am  a  member  of  the  committee. 
During  the  period  of  the  hearings  on  this  measure,  unfortxmately, 
I  was  ill  and  unable  to  attend  and  beaxoe  familiar  with  aome  of 
the  problems  presented  by  this  bill. 

It  Is  my  hope  that  the  corrupt  acts  so  feelingly  referred  to  by 
the  eloquent  and  able  gentleman  from  Maine  wlU  never  occur 
again.  If  they  do.  In  my  Judgment,  aomaone  ahould  be  ahot  sum- 
marily at  dawn. 

If  this  Congress  had  the  courage  to  pass  an  honest  piece  of 
shlpi^ng  legislation  clearly  in  the  pubUc  Interest  "  that  meant 
what  it  said  and  said  what  it  meant",  the  necessity  for 
shooting  people  at  dawn  might  be  avoided.  Under  this 
weasel-wcH-ded.  cowardly,  special  shipping-interest  piece  of 
legislation  I  fear,  however,  it  will  be  necessary  to  shoot  the 
entire  shipping  industry  in  the  course  of  a  few  years  if  Mr. 
CuLKiMs  threat  is  carried  out.  If  we  are  to  Judge  the  future 
by  the  past,  this  bill  is  conducive  to  fraud,  corruption,  favor- 
itism, and  failure  even  more  so  than  the  1928  act.  because  the 
avenues  for  penetrating  the  Treasury  have  been  increased 
fourfold — see  Mr.  WBAant's  remarks.  CoNCUBSioifAL  Record. 
June  25.  1935.  on  page  10089— and  not  one  single  prohi- 
bition has  been  issued  against  the  abuses  of  the  past.  In 
every  instance,  instead  of  meeting  the  issue  squarely  by 
issuing  a  mandate  against  these  abuses,  the  bill  impUes  that 
the  same  old  racket  in  amplified  and  aggravated  form  may. 
and  no  doubt  will,  exist  with  the  consent  of  the  Authority. 
After  15  years  of  racketeering  under  the  1920  and  1928 
acts,  how  could  any  sane  person  expect  an  improvement 
unless  the  Congress  has  the  courage  to  pass  a  decent  law. 
The  lobbyist  and  the  so-called  "high-pressured  shipping 
magnates  "  would  turn  the  world  upside  down,  if  possible,  to 
get  weak  men  on  the  authority,  or  to  make  strong  men  weak 
under  a  wide-open  law  like  this. 

When  the  chairman  reported  this  bUl  out  of  the  committee 
he  apparently  did  not  feel  as  certain  of  its  soundness  as  he 
did  of  the  1938  act.  I  quote  fn»n  Report  No.  1277.  relating 
to  this  bill,  page  18: 


This  committee,  meeting  in  daUy  aearton  and  for  long  hours  for 
many  weelu.  has  wrestled  with  thla  merchant-martne  problem  in 
Its  many  phasea.  We  sutnnlt  the  bill  (H.  R.  8566)  as  the  beet  solu- 
tion we  can  offer.  The  bill  may  have  imperfections.  If  so,  time 
wUl  reveal  them  and  Congress  wlU  promptly  correct  them.  Perfec- 
tion is  not  an  attribute  of  mortals,  and  cannot  be  of  their  producta. 
W«  confldenUy  believe  that  thla  bUl  will  prove  a  long  step  forward 
In  preeerving  the  American  flag  upon  tba  aeaa.  and  will  provide 
ahlpe  to  aerve  for  national  defenae  in  tlOM  of  euMigency  and  for 
prooMiloii  of  ooouneroe  in  time  of  peaoa. 


boaansTS  t 

I  do  not  wonder  that  it  is  thought  there  may  be  imper- 
fections when  all  of  the  old  subsidies  have  been  retained 
and  nine  or  more  additional  subsidies  have  been  added  with- 
out providing  any  of  tiM  safeguards  demanded  by  the  Presi- 
dent, the  necessity  for  which  has  been  so  definitely  and  clearly 
pointed  out  by  the  President,  as  well  as  the  Senate's  and 
Postmaster  General's  reports.  Why  did  this  committee  turn 
its  back  on  the  reports  of  the  specisd  Senate  committee  and 
the  Postmaster  General  when  the  authenticity  of  the  damag- 
ing information  contained  therein  stands  unrefuted.  and  look 
to  lobbyists  like  Ira  Campbell  for  guidance?  In  case  you 
do  not  know  who  Ira  Campbell  is.  I  shall  quote  for  your 
benefit  from  an  editorial  in  the  New  York  World-Telegram, 
dated  June  8.  1935: 

(Prom  the  New  York  World-Telegram.  June  8.  19351 

WHO   IS    Km.   CAMPBCLi.t 

Repreeentative  ScHrrrua  Om  Blams.  Chairman  ta  the  House 
Merchant  Marine  Committee,  has  been  showing  a  touching  tender- 
naaa  for  the  opinions  of  one  Mr.  CampbeU  In  the  committee'a 
deliberations  on  the  Slrovlch  bill  designed  to  make  shipowners  pay 
for  llvee  lost  at  sea  and  help  prevent  more  Vettrit,  Motto  Castle, 
and  Mohawk  disasters. 

Prequently  Conunlttee  Chairman  Blaws.  of  Newport  News,  ship- 
building center,  has  Interrupted  proceedings  to  say  that  Mr.  Camp- 
l>ell  would  not  approve  of  this  or  tliat  sxiggestion  for  new  sea 
safety  by  different  committee  members.  Representative  Wslch 
finally  shouted.  "Who  is  Mr.  CampbeU?" 

The  answer  is  that  Mr.  Campbell,  Christian  name  Ira.  is  coimsel 
to  the  American  Steamship  Owners'  Association  and  chief  lobbyist 
for  the  sliipplng  interests.  Which  may  or  may  not  make  it  swr- 
prlsing  that  he  should  be  so  tenderly  protected  by  the  chairman 
of  a  House  committee  reasonably  ezpeciked  to  prevent  the  present 
dice  ^^'*^«"g  against  «1ls— tw  victims. 


Despite  Mr.  Campbell'a  portion  as  Chairman  Blakd's  ear.  and 
de^ite  Mr.  Bland's  previous  view  that  the  bill  was  trivial,  that 
not  enough  lives  are  lost  at  sea  to  warrant  taking  up  the  Con- 
gressmen's valuable  time,  the  committee  is  now  on  the  point  of 
fav(»-ably  rq>orting  Representative  Sibovich's  biU. 

Meantime  we  believe  that  the  House  of  Representatives  should 
not  rest  with  a  mere  inquiry  by  one  Congressman  as  to  who  Mr. 
CampbeU  is.  The  House  ought  to  ezpoee  the  whole  rotten  system 
whereby  lobbyists  are  tolerated  to  the  point  that  the  chairman  of 
a  powerf  111  committee  would  complain  tliat  a  given  lobbyist  would 
not  approve  of  suggestions  being  nutde  in  the  pubUc  Interest  by 
committee  members. 

I  shall  also  quote  a  leter  from  Mr.  C.  L.  Bardo.  vice  presi- 
dent of  the  American  Brown  Boveri  Electric  Corporation,  an 
affiliate  of  the  New  York  Shipbuilding  Co.,  Camden.  N.  J., 
to  Mr.  Homer  Ferguson,  president  of  the  Newport  News 
Shipbuilding  Co.,  Newport  News,  Va..  which  vras  printed  in 
the  hearings  on  H.  R.  7521,  now  H.  R.  8555.  pages  683 
and  684: 

Mr.  MoKAOT.  The  letter  reads: 

"  Deas  Mb.  PnurosoN :  The  Jones- VHilte  merchant  marine  blU  as 
passed  by  the  last  Congress  is  the  most  helpful  and  constructive 
national  shipping  legislation  ever  presented  to  the  American  ship- 
ping public.  This  legislation  was  only  made  possible  by  the  ener- 
getic action  of  Mr.  WUder  and  his  associates  In  the  transoceanic 
enterprise,  with  the  help  and  cooperation  of  other  ahipping  and 
shipbuilding  interests." 

The  Chairman.  He  had  nothing  to  do  with  It. 

Mr.  MoBAN.  I  was  merely  quoting  the  letter  there,  and  this  let- 
ter has  been  developed  in  that  investigation. 

The  Chaoucam.  I  do  not  care  what  has  been  developed  in  that 
investigation:  he  had  nothing  to  do  wlt^  it. 

Mr.  MoBAM  (reading) : 

"As  a  direct  result  of  the  passage  of  the  Jones- White  blU.  a 
niunber  of  remiinerative  foreign  maU  routes  have  bem  advertised 
and  some  contracts  let.  A  number  of  new  ships  are  under  active 
negotiation  to  build. 

"This  activity  was  carried  on  in  the  intereets  of  the  shipper. 
shlpbuUder.  shipowner,  and  suppliers  of  materials  used  in  ship 
ocmstructlon.  The  vision  of  the  4-day  hlgh-q>eed  transoceanio 
Uners  made  an  effective  background  for  this  leglalatlon.  Several 
monttis  were  spent  in  Washington  by  Mr.  WUder  and  his  staff,  ex- 
plaining and  educating  Congress  as  to  the  need  of  an  adequata 
merchant  marine,  privately  owned  and  operated.  The  ezpensea 
incident  to  this  effort  were  approzlmattiy  as  foUowa: 

PubUclty  and  advertising— $88,000 

Salariee  of  staff  sol^  engaged  m  M.  M.  legislation  duties 

and  for  reporta  submitted 82,000 

Services   of  experts 98,000 

Hotel  expenses  at  Washington 38.000 

Oflloe  expenses ,——.————  12,000 

Traveling  expenses - 15,000 

Mlaoellanaous  (printing.  telq;>hone.  talegn^h.  photos,  etc.)  -  4. 000 


T  BIIfGLX  DmXAB  OT  THIS 


150.000 
WAS  BPKirr  LamrncAnLT 

"  The  board  of  directors  of  American  Brown  Bovcrl  Blectrlo 
Corporation  have  assumed  these  obligations  without  any  aasuranoe 
as  to  relmburaement,  but  with  an  abiding  faith  In  the  falmeaa  o< 
others  whose  intereste  have  been  so  matolaUy  htiped  by  this  leg- 
islation. Aa  stated  to  you  recently,  we  are  hopeful  that  cChera 
whose  intereets  have  been  ao  vitaUy  helped  wlU  contribute  to  a 
fund  of  $100,000,  which  wlU  leave  the  American  Brown  Boveri 
Corporation  to  carry  $50,000  of  the  direct  out-of-pocket  expenses 
and  $56,000  for  transoceanic  development. 

"On  the  $100,000  basis,  your  proportion  as  nearly  as  we  can 
estimate  It  upon  the  division  of  ship  costs  would  be  $I5XXK). 

"  The  other  contributors  who  have  been  soUcited  are  as  follows: 

"American  Engineering  Co..  Babcock  ft  WUcox  Co..  Bath  Iron 
Works.  Bethlehem  Shipbuilding  Corporation.  De  Laval  Steun 
Turbine  Co.,  Federal  ShlpbuUdlng  Co.,  General  Bectrlc  Co.,  Hyda 
Windlass  Co..  Pusey  ft  Jones,  ^perry  Gyroscope  Co.,  Sun  Shlp- 
buUdlng Co..  Westinghotise  Klectrlc  ft  Manufacturing  Co..  Worth- 
ington  Pump  ft  Machinery  Corporation. 

"  I  would  very  much  appreciate  the  courtesy  of  an  early  reply. 

"  Checks  should  be  made  payatUe  to  the  company  and  fcnwarded 
to  the  offices  at  Camden.  N.  J. 
"Very  truly  yours. 

-  C.  L.  Baboo.  Vice  President." 

If  these  kind  and  benevolent  gentlemen  spent  $150,000 
"  educating  Congress  "  to  swallow  the  1928  act.  it  makes  one 
wonder  how  many  hundreds  of  thousands  of  dollars  of  mail- 
contract  money  has  been  spent  in  "  educating  Congress  "  to 
accept  H.  R.  8555,  which  Is  far  more  iniquitous.  What  is 
wrong  with  the  bill?  It  would  be  much  easier  to  tell  you 
what  is  right  with  tt.  The  minority  views  very  Intdllgently 
outline  many  of  its  defects.  I  quote  from  Report  1277,  under 
*<  Minority  views  ",  beginning  on  page  34: 
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nkMurr  un  amttovmcma  rr  w— i—wt  ■oosbtblt 
(1)  Tb«r*  li  DO  proTtatoo  In  the  propoMd  me«sure  th«t  wUl  prt- 
vaai  »  continuation  of  Um  low  wagw  paid  to  Amartoaa  ■—nun 
whilst  the  oOcen  and  atoekholden  dnw  exorbttant  aalarlaa  and 
Cat  illTlilMiila  froan  the  United  Btatea  Treaaury  rla  the  cubaldy 
ronrto.  Dotwlthatandlnc  the  fact  th*t  ■aamen'a  wa«ee  are  arfitad 
m  the  nxMt  looportant  reaaoo  for  granting  any  o|>enttlng  eubaldy 
or  baimty. 

Am0DdmentM  were  offered  from  the  floor  at  the  Imtotence 
of  Ifr.  CoinmT,  of  Mauachusetts.  to  correct  this  abuse,  and 
the  amendmenti  were  adopted. 


(3)  The  propoaed  laiw  eoDtalaa  no  aandate  ^ain«t  a  reeunwnoe 
of  a  eteamahtp  ccrpcratlon  di»wlng  hundreds  of  thoueandi  and 
mlUtooa  of  tazpayen'  doOan  a*  an  aid  to  earning  30.  30,  ereo  90 
Mreeat  annual  proAts  on  tbctr  net  toTertad  omittal  while  operat- 
«g«B*r  the  dole  eyateai. 

ft)  A  auplne  admonttl—  afalnst  holding  oompantaa.  FUbeMlAry 
eompanlea.  aflltated  companlea.  and  aaaodated  companlCB  can  and 
Bay  be  Igaorad  by  two  underatandahle  methods.  Pint,  the  pro- 
suthortty  has  permlaslve  pow  to  approf«  these 
daeeptlTe  networks  of  cofpo'*^  fiction 
le  to  utlUty-holdli^  onmpanles.  A  sao> 
Is  a  repetition  of  that  recently  dledoeed 
at  planing  the  capital  stock  of  alttliated  oompantes  In  the 
ot  a  wtfe  or  other  faBafly  member. 

(4)  The  bill  contains  no  mandatory  prohibition  i^alnst  exorbi- 
tant salaries  which  may  be  recelTed  by  oAoers  of  suhsldiatd 
steamship  corpora tloas  by  means  of  the  simple  eicpedlent  of  draw- 

£rom  afflHatail   or  associated  companies  that  secure 
subsldlasd  operators. 
(•)  OmsHs   recent    disclosures    as    to   subaldlaed    oorpormtlons 
between  the  operation  of  American-flag  ships  and 
foreign-flag  ships,  this  iiisaaiiii  dalsgatss  pormlsatTe  power  to  the 
manume   authority   to  countenance  a  continuation  of 
poMey.    The  espeodlture  cf  the  Aaaertaan  taxpayers' 
to  aid  in  operation  ot  f crslgn  ships  ceHalnly  win  not  build 


on  Amertcan-Oag  ships. 


operators 

at  a  foreign  port  sb 

CMsSobal  or  Batboa,  Oaaal  Xone:  tor  the 

thus  p'^^'^g  ii*--^—  ini 

wtth  unsnbeldlasd  Amerloan  lines. 

an  intarooastal  upssatois. 

In  this  bill  to  pisssMl  the  payment  of 

giants  that  transport  their  oem  prodxicts  In 

n  Is  hnpnsslble  to  justify  the  distourssment  of 

to  aid  a  hxige  oil.  steel,  or  any  other  Industrial 

in  the  transportation  of  Its  own  products  in  its 


in 
It  is 


sub- 
thelr 


7ATS 

TlilB  btU  has  the  fatal  w«akaaas  ot  ^pmw^t,^  qpon  the  prsssnt 
dsplnta bis  flnanclal  condltioa  ot  steamship  companies,  as  eridenoed 
by  the  cxoeeslTsly  liberal  benefits  offered.  Although  It  prorldes  for 
the  CkrrsmmsDt  <to«>atlPfc  aod  i^^nt'^  a  grsatsr  rwTT''*ngrr  than  at 
It  In  new  ships,  there  Ls  do  sssurance  that  private  Industry  will 
iflleient  Initiative  or  has  the  financial  rssouicss  to  talM  sd- 
of  what  Is  msrely  an  extended  opportunity  to  proceed  wtth 
a  constr\ieUon  program  with  the  new  toward  iseaMi^  and  per- 
petuating an  American  merchant  marine.  At  best,  the  bUi  con- 
tsmplatee  extending  mors  liberal  aid  f er  a  coastnietlon  program 
than  Is  nem  afforded  for  those.  If  any,  wiko  asa  fit  aad  si«  finanelaUy 
abls  to 


IT.  or 


(1) 


r  UfiLiiJir 

UAULDutmsnATtom 


AoitnnaTmsnaar  Airo 


the  Immediate  nor  ultimate  total  burden  on  the 
is  known  cr  asrertalnahls  Mo  proponent  of  this  bill  can 
Mate  even  Its  approHmats  eost  to  the  American  taxpayer.  There 
is  no  limit  to  the  asMunt  that  may  be  paid  to  any  one  operator 
and  there  U  no  limit  to  the  total  cost  of  the  bill. 

(3)  The  method  br  which  both  the  oonstructlon  subsidy  and 
the  opsratlng  subsidy  are  to  be  computed  U  xinworkable  and 
prodwettre  of  fraud.  The  provisions  of  the  bill  preeunte  that  an 
aganey  of  this  Oovemment  will  be  ahle  to  determine  accurately 
aot  coiij  labor  and  material  costs  In  foreign  shipyards,  but  also 
'  and  bcKMst  ovsrhsad  expenses  In  such  foreign  countries, 
bill  further  presumee  the  posslbttlty  of  an  sgency  of  this 
__  K  all  opeiatlng  costs  of  foreign  Ships  oper- 
atsd  by  fofslgn  etttssns  whose  rsoords  are  kept  in  foreign  ooun- 
Mas.  l%e  aot«sJ  cxperlenoe  of  the  Tariff  Oommission  has  dsmon- 
^rated  the  practical  impoealblllty  of  determining  foreign  costs, 
tf  tt  w«re  possible  to  secure  such  tnformatlan  in  fissjgii 
aa  aeeurats  basis,  tt  is  mantfSrt  thsa  the  coats  of 
caaapstttors  wUl  not  only  vary  sa  bstwssu  ths  dlffsrant 
ships,  but  will  also  fiuetuate  violently  from  month  to 
noath,  week  to  wsrt,  and  day  to  day. 

(t)  Ths  bm  dasa  aot  oantaln  a  IhBttatioa  ot  pKoata  which  aaay 

hipyanto.    to  this  bin  ths  prtnelpls  of  pvo- 

ths  asmth  of  an  swihsrgn.     Dhdsr  this  bill 

ihlpbulldsrs  eould  be  paid  wbatavar  pnee  they  demand. 

IrreepecUve  of  the  justtflcatlep  for  ■ 


fX' 


would  bo  charged  la  a  fbralgn  ahlpyard.  It  Is  propossd  that  tha 
It  shall  pay  an  outright  bounty  to  the  American  shipyaid 
ygsssls  ars  ooostructed.  which  shall  bs  the  estimated 
differential  between  American  coeto  and  foreign  ooets.  If  this  dlf^' 
ferential  permits  the  shipyard  to  pay  fat  dividends  to  Its  stock* 
holders,  sxorhltant  mlarles  to  its  oAslals.  and  oomipting  expenee 
accounts  to  Its  lobbyists,  the  Oiiiafmbiit  has  no  recouras  and  is 
not  In  a  posttloa  to  recapture  these  unaamert  proftta. 

(4)  Tbo  eeasnflsl  correlary  of  any  subsidy  system.  In  the  public 
Interest,  is  a  recapt\ire  provision.  There  is  no  such  provision  in  this 
bin. 

<•)  This  tail  contains  no  provision  to  terminate  the  present  un« 
ronerlonable  practice  of  uas  of  taxpayers'  money  by  high-priced 
lobbyists  and  "  fixers  "  as  so  recently  disclosed  on  pagee  683.  AM,  686. 
and  808  of  the  hearings  before  the  Houss  Committee  on  Merchant 


<6)  It  would  be  poeslble  for  an  ofikoer  or  employee  of  a  subsidised 
shipping  company  or  of  an  aflUlated.  subsidiary,  or  holding  company 
of  such  a  subsidised  corporatiou  to  stand  ss  s  candidate  for  msm« 
bsrahlp  on  the  proposed  United  Ststss  marttime  authority,  whieh 
agency  would  hav<s  eupervlskm  of  the  dlshwaMaant  of  the  propoead 
subsidies.    Congress  should  prohibit  this  possfbUity  by  aUtute. 

This  expression  of  minority  views  la  submitted  to  the  Congrees  as 
a  forerunner  to  amendments  that  wUl  be  offered  on  the  fioor  da> 
atgaad  to  correct  saaas  ot  ths  S'vUs  tafsried  to  and  to  safeguard  thai 
public  Interest  as  far  ss  pnaslhls  lOkfiv  ths  fundamentally  uaaound 
principles  of  this  bill. 


In  aiMwing  the  Oopeland-Blaod  bill  aa  June  25.  1935, 
the  fdlowtDf  ailloquy  occtured: 


Mr.  WMBLB.  Mr.  Preaidcnt.  I  have  not  had  s 
pietely  and  thoroughly  to  investigate  this  bOl:  but  I  dsslre  to  say 
that  a  very  thcrotigh  Investigation  should  bs  made  of  the  wlsdoca 
of  passing  the  bill,  because,  as  I  rsad  ttts  measure.  It  is  incon- 
cetvable  to  me  that  tha  Oongraas  «f  tha  UnStad  fitatas  wlU 
a  bin  wmtainiag  Ifea  pisfhaiM  flaund  la  this  ons. 

The  bill  provklea,  among  other  things,  for  financial  aid  to  tha 
BMrehant  marine.  As  I  read  the  report  on  the  bill,  it  would 
indicate  that  the  PreMMnl  ot  the  United  Btatco  favors  the  biU 
sot  oat;  but  tf  Ssaalan  wfB  anatyas  the  meeeage  which  tha 
President  sent  to  Congress.  I  am  sara  they  will  readily  agree  that 
there  Is  no  paragraph  in  the  Prasidanfs  msssags  which  would 
indicate  In  the  slightest  dsgrss  that  ha  favors  any  subsidy  such 
ss  that  which  Is  set  forth  tn  ths  tattt. 

We  have  bad  a  great  many  ■nfllBisiilsl  scandals  in  con- 
nection with  subsidies,  particularly  mail  and  shipping  subsidies. 
It  ssems  to  ms  this  bill  opens  the  way  for  the  greateat  tntnilalt 
that  have  ever  bosn  psrpotratad  by  any  baraau  or  any  dapartment 
of  the  Govern  lait  of  tha  UBlted  States. 

Mr.  MrKwtJM   Ut.  Prssldent.  wlU  tha  ■eM^tor  ylald? 

Mr.  WKOLsa.  I  yield. 

Mr.  McKxi.r.ss  Ws  have  before  ue  at  the  preeent  time  a  report 
from  the  Postmaster  Oeneral  saying  that  asost  of  the  present  mall 
subsidy  contracts  srs  void:  and  he  Implftee.  If  be  does  not  say 
so  absolutely  outright,  that  many  of  them  are  fraudulent. 

The  Senator  from  Montana  wUI  laaasashsr  that  soaas  yaats  i^a 
I  had  these  contracts  exantlnsd.  I  eaasa  to  the  same  •oaeltMion. 
I  think  they  are  all  fraudulent  and  void  except  about  three. 
They  have  not  been  canceled:  and  with  that  report  coming  in 
that  they  are  ftaudulent  and  vdd.  or  most  of  them  are.  the  Idea 
of  Congress  in  that  situation,  before  any  adjustment  is  made, 
before  the  contracts  are  taken  up.  or  certainly  before  their  validity 
is  determined,  giving  these  very  wanpantas  one  of  the  most  in>- 
eral  subsidies  In  tha  watlA.  assoa  «a  asa  lb  hs  abeolutely  incon- 
oelvable.  I  do  nqs  ess  bow  we  could  do  It  under  the  clrcum- 
sCancea.  { 

I  have  always  been  opposed  to  sobsMles.  I  am  opposed  to  them 
bow:  snd  I  sapset  to  vots  against  this  blU. 

Mr    WmauBi.  I  thsnk  the  Benstor. 

I  desire  to  call  attention  to  the  fact  that  the  bill  t^tmt^in*  « 
provision  for  regiilstlon.  and  also  for  carrying  out  both  the  execu- 
tive and  the  leglstatlve  will. 

In  his  meeeage  of  March  4.  1B35.  to  the  riirigii  of  the  United 
States,  the  President  said,  among  other  things: 

"LeglslaUon  providing  for  adequate  aid  to  the  American  mer- 
chant marine  should  Include  ncA  only  sdeq\iate  appropriation  for 
such  pxirposes  and  appropriate  safeguards  for  Its  sxpendltiu^  but 
s  reorganlaation  of  ths  machinery  for  its  administration.  The 
quasi -judicial  and  qussl -legislative  duties  of  the  present  Shipping 
Board  Bureau  of  the  DepHtasBt  of  Ooaoaaaros  should  be  trans- 

Puraty  administrative  funetlanahowever.  such  as  Information  and 
planning,  ship  inspection,  and  tha  maintenance  of  aids  to  navi- 
gation. siKmld.  of  coorss.  rsmslii  in  the  Department  of  Commerce." 

Ot  course,  the  bill  does  aot  purpart  to  carry  out  the  President's 
massagi  with  reference  to  that  feature  of  the  subject. 

I  dssha  briefly  to  call  attentkm  to  a  few  of  the  provlalaiis  «f  tha 
Mil  which  I  have  hurriedly  analyaed. 

The  bill  creates  another  board  of  Ave  members,  with  salaries  of 
81X000  a  year  each,  and  then  provHliie  that  they  may  employ 
lawyers,  experts,  and  so  on.  Then  they  sre  first  to  study  and  aoaka 
aa  iDvasUgallou  of  this  whole  problem.  That  would  be  perfectly 
1*°*'*'  y^'**^  "M^ped  wtth  the  tnveetlgatlmi  and  reported  bach 
to  a  suboequsut  Cotigress:  but  the  bill  goes  on  and  says  what? — 
"The  anthortty  h  authorlaed  and  directed  to  cooskler  the  a|q>ll- 
catkm  " — of  wtkomf — **  of  any  dtiaen  of  the  United  Statea  as  de- 
fined in  section  88  of  the  Mendiant  Marine  Aet.  UOO  (U.  8.  C„  title 
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46,  see.  809),  for  financial  aid  In  the  construction,  outfitting,  and 
equipment  of  new  vessds.  or  any  vessels  obligated  to  be  built  under 
an  existing  contract  with  the  United  States  or  tha  reconditioning  of 
vessels  already  built,  to  be  used  on  an  eesenUal  service,  route,  or  line 
In  the  foreign  commerce  of  the  United  States.  If  the  authority 
determines  that  ( 1 )  the  service,  route,  or  line  requires  a  new  vessel 
of  modem  and  economical  design  or  the  reconditioning  of  a  veesel 
already  built,  to  meet  competitive  conditions  or  to  further  promote 
the  foreign  commerce  of  the  United  States,  or  If  It  Is  found  after 
consulUtlon  with  the  Navy  Depcuixnent  that  the  construction  of 
such  vessel  is  advisable  for  national-defense  purposes;  (3)  the  plans 
and  speciflcstions  of  the  propoeed  vessel  meet  the  requirements  of 
commerce:  and  (3)  the  sppllcant  possessee  the  ability,  experience, 
financial  resources,  and  character  neceesary  successfuUy  to  opoate 
and  maintain  such  veesd  In  the  proposed  service,  the  authority 
shall.  In  accordance  with  the  provisions  of  this  act  "—do  what? — 
"(a)  determine  the  difference  between  the  domestic  and  foreign 
reconditioning  cost  of  a  vessel  of  the  type  propoeed  to  be  bxillt. 
or  the  difference  between  the  domestic  and  foreign  reconditioning 
cost  of  a  vessel  of  the  type  propoeed  to  be  reoondltioned;  (b)  sub- 
mit said  plans  and  specifications  to  the  Navy  Department,  which 
shall  have  the  right  to  suggest  such  changes  therein  as  It  may 
deem  necessary  or  proper  in  order  that  the  propoeed  vessel  may 
be  adequate  as  a  naval  or  military  auxiliary  and  otherwise  suitable 
for  the  use  of  the  Oovemment  In  case  of  national  emergency  w 
for  the  national  defense. 

"(B)  In  case  the  said  specifications  shall  be  approved  by  the 
authority  and  the  Navy  Department,  the  authority  may  grant  a 
subsidy  of  such  amount  as  will  equal,  but  not  exceed,  the  differ- 
ence between  " — what? — "  the  fair  and  reasonaUe  cost  of  construct- 
ing, outfitting,  and  equipping  or  reconditioning  of  the  said  vessel  in 
an  American  shlpjrard  and  the  fair  and  reasonable  cost  of  construct- 
ing, outfitting,  and  equipping  or  reconditioning  the  same,  or  an 
equivalent  vessel,  under  " — what? — "  under  substantially  the  same 
specifications  In  a  foreign  shlp]rard  of  equal  standing." 

Just  stop  and  think  for  a  moment  what  that  means  1  We  wlQ 
assume,  for  instance,  that  the  authority  first  ascertain  the  cost  of 
reconditioning  a  ship  in  England.  They  find  that  the  cost  of  re- 
conditioning the  ship  In  England  Is  about  so  much  money.  Then 
they  say.  "What  will  It  cost  in  an  American  shipyard?"  Then 
the  Oovemment  of  the  United  States  proposes  to  pay  the  differ- 
ence between  thoee  costs.  The  blU  does  not  say  that  they  shall  be 
ships  of  identically  the  same  specifications  but  "  substantially  ths 
same  specifications."  Do  not  make  any  mistake  at  all  about  It  I 
When  the  specifications  of  one  of  these  ships  are  changed.  It  will  be 
like  changing  the  specifications  of  a  block  of  buildings  in  the 
United  States,  or  a  big  buslnees  house.  I  myself  have  had  some 
experience  along  that  line;  and  I  found  that  when  I  was  building 
a  house,  if  I  changed  the  specifications  In  the  slightest  degree,  a 
tremendous  amount  was  added  to  the  cost. 

So  there  Is  no  protection  whatever.  In  this  bill  there  Is  abs(^ 
Intel  y  no  protection,  because  it  is  provided  that  the  qMClflcations 
shall  be  substantially  ths  same. 

What  does  "  substantially  the  same  "  mean?  It  means  anything. 
It  throws  the  gates  wide  open  for  all  kinds  of  graft  and  all  kinds 
of  corruption  to  creep  in.  even  assuming  that  the  Oovemment  of 
the  United  SUtes  wanted  to  imdertake  to  pay  the  difference  and 
say.  "  We  are  willing  to  pay  the  difference  between  the  cost  In 
Orest  BrlUln  and  the  cost  in  the  United  States."  We  would  leave 
It  wide  open  for  them  to  say.  "  Theee  are  substantially  the  same 
q;)ecificatlons,"  and  consequently  we  would  have  graft. 

Suppose  the  shipping  board  should  say,  for  Illustration.  "Ton 
can  have  the  ship  buUt  for  $5,000,000  in  Oreat  Britain,  but  it  will 
cost  $104KX).000  In  the  United  States."  Then  the  Oovemment  of 
the  United  States  pays  that  shipping  outfit  86XX)0.000  more  than 
It  ought  to  have  to  pay.  But  suppose  the  shipowner  said.  "We 
can  get  this  ship  built  in  Japan  for  83.000X100.  and  it  would  cost 
810X100.000  in  the  United  SUtes."  Then  the  Oovemment  of  the 
United  States.  Instead  of  paying  86,000X>00  extra,  would  pay 
88.000.000. 

There  is  nothing  to  provide  that  the  difference  must  be  the 
difference  In  wages  between  this  country  and  Canada,  for  instance, 
nothing  to  provide  that  the  difference  must  be  the  same  as  the 
difference  In  the  wages  between  the  United  States  and  England,  or 
the  wages  in  Oennany  and  the  United  States,  but  tt  says  In  a  for- 
eign shlpysrd  of  equal  standing. 

Nobody  would  deny  the  fact  that  there  are  shipyards  In  Japan 
which  would  be  considered  of  equal  standing  with  shipyards  In 
the  United  States,  because  they  are  turning  out  ships,  according 
to  the  reports  we  are  getting  at  the  present  time,  which  are 
comparable  with  ships  built  in  the  United  States. 
Mr.  Vandknbibc.  Mr.  President,  will  the  Senator  yield? 
Mr.  Whkxlsx.  I  yield. 

Mr.  VANDKNBxao.  I  call  the  attention  of  the  Senator  to  another 
difficulty  at  this  particular  point.  So  long  as  International  ex- 
change Is  a  fluctuating  Item  there  Is  no  way  In  the  world  by  which 
we  can  tell  for  more  than  34  hours  whether  the  differential  Is 
five  million,  or  eight  million,  or  twenty  million  dollars. 

Mr.  Whxxucs.  Of  course.  Suppose  the  pound  sterling  should 
drop  tomorrow,  or  that  money  should  become  cheap  In  Oennany, 
or  money  should  become  cheap  In  Japan  tomorrow,  with  the 
fluctuating  currency.  I  submit  that  there  Is  no  possible  way  of 
telling  what  It  wlU  be. 

We  have  talked  about  the  difference  betvreen  the  cost  of  goods 
at  home  and  abroad  and  have  said  that  we  should  impom  tariffs 
based  upon  the  difference.  There  is  no  one  on  this  floor  who 
knows  anything  about  that  matter  but  who  knows  that  w«  can- 


not flnd  out  the  actual  cost  of  the  production  of  goods  In  foreign 
countries.  It  Is  an  excellent  theory,  but  when  we  come  to  Inves- 
tigate the  costs  In  foreign  ootmtrles.  we  flnd  that  it  Is  a  physical 
Impossibility  to  e^  the  facts. 

Are  we  to  say.  "  Here  are  the  specifications  ".  and  are  we  to  let 
bids,  and  say  to  England,  "  You  can  bid  on  this ",  and  then  let 
an  American  firm  bid,  and  then  say  that  we  are  going  to  build 
the  Identical  ship  In  American  shipyards? 

Of  course,  the  British  are  not  going  to  bid,  and  the  Japanese  are 
not  going  to  bid,  under  those  circumstan ces,  because  they  are  not 
going  to  the  trouble  of  sitting  down  and  figuring  out  their  costs 
when  they  know  that  after  they  have  done  It  the  bids  will  be 
rejected. 

Mr.  BoMx.  As  I  read  the  bill,  on  Its  face  It  appears  to  establish 
a  board  of  five  persons  with  apparent  blanket  authority  to  open 
the  doors  of  the  Treasury  of  the  United  States  to  an  unlimited 
raid  by  private  shipbuilders  and  private  shipping  operators.  Since 
I  have  been  in  the  Senate  I  believe  I  have  not  seen  a  piece  of 
legislation  which  proposed  to  give  five  men  such  xinlimlted  power 
as  this  bill  proposes  to  give.  There  are  no  restrictions  on  the 
exercise  of  their  Judgment  or  on  the  exercise  of  their  lack  of 
Judgment.  If  we  are  going  to  pass  this  kind  of  measure — and 
this  Is  not  said  In  a  spirit  of  facetiousness — I  shoiild  like  to 
have  my  State  enjoy  some  of  the  privileges,  so  that  It  might  take 
money  out  of  the  Federal  Treasvury  to  help  feed  the  poor  there. 

I  do  not  believe  the  people  of  the  country  will  ever  have  a 
piece  of  legislation  prt^xMed  to  them  which  is  so  flagrantly  a 
proposal  to  raid  on  the  United  States  Treasury*  Z  cannot  imagine 
Congress  passing  this  kind  of  legislation.  The  records  of  the 
Black  conunittee  are  so  danming  an  Indictment  of  this  kind  of 
business  that  at  this  time  the  bill  constitutes  a  bold  challenge 
thrown  in  the  teeth  of  the  hungry  people  of  the  Nation.  We 
made  mxiltlmilllonaires  overnight  under  the  Jones-White  Act  of 
1038.  Men  in  my  section  of  the  coiintry  became  multimillionaires 
almost  overnight. 

The  Congress  of  the  United  States  Is  doing  a  dangeroxis  thing 
In  flaiinting  this  kind  of  a  measure  In  the  face  of  millions  of 
people  in  the  country  who  today  do  not  know  the  meaning  ot 
economic  security.  We  have  no  business  to  be  doing  this  sort  of 
thing.  I  do  not  know  why  the  shipping  business  ^ould  not 
stand  on  Its  own  feet  altogether.  There  are  thousands  of  little 
business  men  In  the  country  who  would  not  presume  to  come 
here  and  ask  Members  of  the  United  States  Senate  to  vote  them 
a  subsidy;  and  yet  they  have  Just  as  mtich  right,  measured  by 
the  standards  of  decency  and  fair  play  in  btislneas.  to  ask  us  to 
vote  them  subsidies  out  of  the  Treasury  of  the  United  States  as 
have  the  shipping  Interests  to  come  here  and  propoae  or  suggest 
that  we  pass  this  kind  of  legislation. 

When  we  get  to  the  point  where  a  shipping  company,  for  haul- 
ing one  letter  across  the  ocean,  receives  sufficient  to  pay  for  the 
ship  which  hauled  It,  then  the  time  has  come  to  call  a  halt.  It 
Is  time  to  call  a  halt  before  the  people  bectnne  so  outraged  be- 
cause of  this  kind  of  business  that  they  will  send  men  to  tha 
Senate  who  do  not  entertain  such  views,  which  may  not  be  a  very 
happy  day  for  some  of  the  gentlemen  who  have  enjoyed  these 
largesses  out  of  the  Treasury. 

Thus  it  is  seen  how  loosely  drawn  the  measure  is  and  what 
unlimited  invitations  it  issues  to  rob  the  Treasury. 

TBB  PSaSmXNT  OPFOSCD  TO  THIS  WUL 

During  the  discussion  of  this  bill  (H.  R.  8555)  we  were 
given  to  imderstand  that  it  was  the  administration's  bill 
because  it  had  been  approved  by  the  Secretary  of  Commerce. 
Notwithstanding  the  circulation  of  this  false  impression, 
which  doubtless  caused  a  lot  of  Members  to  vote  for  it,  the 
following  news  article  appeared  in  the  Washington  News 
under  date  of  June  28,  1935: 

BOOSSVXLT    RXPOBTXD    TO    HAVX    DKMANDKD     NXW     SHIP     1CXA8TTBX BIU, 

CAXXTINO    CBBATI.T    MOtarOD    BXTBSmEBS    SXJnCTXD    BT    FOBS    TO    B8 
SUB8T1TUTBU 

President  Roosevelt  was  reported  today  to  have  demanded  a 
new  merchant-marine  bill  to  displace  the  Bland-Copeland  meas- 
ure, which  the  Hoiise  passed  yesterday  by  an  8- vote  margin. 

The  Preeldent's  reported  opposlUon  to  the  subsidy  bill  was  said 
to  explain  the  sudden  withdrawal  by  Senator  Copbland  (Demo- 
crat, of  New  Tork)  of  his  motion  to  take  up  the  bill,  after  he  had 
discussed  the  measure  for  an  hour  In  the  Senate. 

Opponents  of  the  Bland-C(^>eland  bill  claimed  that  It  was  dead 
and  that  a  bill  carrying  greatly  modifled  subsidies  would  be  sub- 
stituted, and  would  have  the  President's  active  support. 

Senator  Black  (Democrat,  of  Alabama)  said  today  that  Congress 
must  pass  a  merchant-marine  bill  this  session  so  that  exisUna 
abuses  may  be  abated.  Black,  who  heads  the  Senate  Ocean  Mail 
Investigating  Committee,  said  action  also  is  necessary  In  order 
that  existing  contracts,  which  the  Postmaster  Oeneral  has  said 
should  be  canceled,  can  be  revised. 

Senators  Clabk  (Democrat,  of  Missouri)  and  Bomb  (Democrat, 
of  Washington)  warned  that  under  the  Bland-Copeland  measura 
the  Oovemment  would  lose  mllUons  to  ship  operators  if  sh^M  were 
taken  over  in  case  of  war. 

Clabk  said  It  would  be  possible  under  the  bill  for  an  operator  to 
put  only  8760,000  Into  a  810,000,000  ship,  the  Oovemment  provid- 
ing the  balance.    Ttuax,  he  said,  if  the  Oovemment  later  took  ovsr 
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bftv*  to  pay  wtmttf  (lOjOOO.OOO  f orlt  If  th«  vwnl 

Botra  tMM  praparMl  aa  uiMOdm«nt  llmmng  stich  ptkj- 
Bient  to  whftt  tbe  operator  has  actually  InvvaCad  of  hla  own  taooej. 


In  rtpod  U>  tbe  mail  paj  durtnc  the  10-year  periods  of 
ttM  43  existing  xnaSl  contracts,  I  quote  from  the  report  of 
^Mlinailir  Oeneral  Farley  to  the  President,  dated  January 
11.  1S35: 


Ifall  pay  baa  eoastaatly  tnereaaad  sIbm  tli*  anaelaeat  of  tbe 
act.  Tb«  mall  contracta  for  tba  flacal  year  1930  amounted 
to  anpradBUUely  •S.OOO.OOO;  m  1980  they  were  $13,000,000:  In  1831 
tbay  wtn  •It.OOO.OOO;  in  193a  thay  amoontad  to  sa3.000.000:  In 
ItSS.  $as.000.000:  and  m  19S4  they  were  ta9.S00.000.  Par  1985  they 
are  astlmaUd  at  S9S,860.000.  For  1988  the  anumnt  would  have 
been  983jiBU84  if  the  contractora  were  to  recetTe  the  amounta 
d«a  by  rmmaa  etf  raetanitfloaitlon  of  ahlpa.  new  ahlpa.  and  full  par- 
formsaea  of  Ifea  mtvIm;  toaS  the  Budget  Director  dloapprorad  of 
the  tnereaaad  allowance  and  recommended  th«t  the  appropnatlon 
ba  ecntinoed  aa  for  the  flacal  year  193A. 

If  the  preaent  contracta  continue,  there  win  have  been  paid 
tiMNaaaw  the  approximate  total  of  8308.006.18040.  Tliere  haa 
already  been  paid  by  tlM  Poet  OAee  Department  \mder  these  coo- 
tracu  the  sum  at  tll9.aS7.738A  op  to  June  SO.  1984.  leaTli^  the 
eatlmated  amount  for  the  balance  of  the  terma  at  tba  present  con- 
tracta at  8188.887.408.07. 

XT  tba  mma  bad  been  carrtad  on  a  foralfn-poandace  baala  ap  to 
Jane  80.  1884.  tbe  east  would  hare  bean  88J03.484j90:  and  If  ear- 
ned at  tbe  aMertirsn  ponnrtaga  rate,  the  coat  would  have  been 
819.534.800.10.  Tbe  difference  between  the  rt~ini~nn  pouadM* 
rate  and  the  aoKmnt  actually  paid  could  be  oalMI  aottUac  eseept 
a  dtraet  sobaldy  paid  wttb  the  aspectatlon  that  It  would  be  prop- 
arly  uaed  in  the  bulkUaf  of  a  merchant  marine.  Tlila  haa  already 
ited  to  more  than  8100.000.000.  and  durtnc  the  Ufe  of  the 
the  iioaw  coat,  or  aubaldy.  will  amount  to  around 
iM8j00O.0OO. 


the  Mbo99  flsures  ipere  compiled  as  of  June  30.  1A34, 
II  l8  estimated  that  the  balance  that  will  fall  due  under  these 
contracts  after  June  90.  1035.  if  they  remain  in  force  until 
their  expiration  dates,  win  total  $160,000,000.  more  or 


coaocmrsB  o»  ocsam  mazi.  suaamna 

I  dssirs  to  quote  from  the  Senate  Report  888,  covering  the 
preliminary  report  of  the  Special  Committee  to  Invvstlsata 
Ocean  and  Air  ICall  Contracts,  pages  3  and  3: 

The  aub)aot  of  tbla  InTetigatloo  and  report  Is  the  unsuooastful 
aai  tnglcaUy  rtlaappotnting  attempt  of  the  United  States  to  create 
aaa  SMtfitaln  aa  adaquate  privately  owned  Aaaartcan  merchant 
iMSias.  The  ft  mica  n  merchant  marine  u  nrrf^h'tT  adequate  nor 
to  It  In  any  true  aenae  privately  owned.  BeapooslbUlty  for  thu 
country's  failure  to  secure  that  which  It  sought  and  for  which 
It  was  wllUnf  to  expend  and  has  expended  hundreds  of  millions 
at  doUara*  of  taipaysrs'  money  must  He  at  the  door  of  three 
elaaaaa  of  people:  First,  the  burden  of  costly  failure  rests  upon 
^M  enactment  ot  an  Ul-advlsed  compromise  law.  Second,  upon 
SHtaln  public  oaictals  who  Oagrantly  betrayed  their  trust  and 
■alartmliititerad  tboae  laws.  Tlilrd.  upon  those  individuals  who 
JwMlely  postag  ss  patriots,  prostituted  those  laws  for  their  prtrate 

It  fei  painfully  obvious  that  we  have  not  an  adequate  msrehant 
BiartiM.  Although  the  United  Otates  ranks  third  In  tannage  en- 
gaged In  the  international  carrying  trade.  It  ranks  fourth  as  to 
speed,  and  last  amotkg  the  prlndpai  maritime  countries  in  regard 
to  the  ase  of  Its  ships.  Great  Brttatnls  combination  jiMnmngrr  and 
cargo  tonnage  in  veaaels  of  2.000  tons  and  orsr.  under  10  years 
old,  approximately  trebles  the  Uke  tonnage  of  the  United  SUtes. 
WStbls  tbe  past  10  years  we  have  built  fewer  modem  cargo  vessels 
of  8.000  tons  and  over  than  any  country  wtth  pretensions  to 
maritime  standing — Spain  alone  excepted.  Great  Britain  has  735 
■Bcb  aaodam  cargo  vess^s:  Japan  has  T4:  and  little  Norway. 
WMMgtbs  last  10  years,  has  boltt  180.  while  tba  United  Stafeas 
OSS  bant  only  9  soch  shlpa. 

Our  merchant  flssC  to  for  the  most  part  oompoeed  of  10-knot 
■blpa.  which  are  woefully  dellcient  If  oonsldered  as  potential  naval 
MisSllanea.  If  every  ship  required  by  contracts  let  tmder  the 
Marebant  Marine  Act  of  1038  should  be  constructed,  and  aU  ahlpe 
■Ml  M  ose  reaaaln  In  the  service,  iipon  tbe  aspiration  of  the  prea- 
ent SDSia  sontracu  in  1943.  only  66  of  sU  these  ahlpa  would  be  leas 
than  17  years  old  at  that  time.  Thsra  will  be  158  of  theas  ships 
wbleb  have  eshawsfd  their  eoonomtc  Uvea,  and  the  resnalnli^  lia 
wui  have  an  eoonooale  life  at  3  years  or  leas.  This  is  tbe  pitiful 
risvtt  of  a  pcogram  which  involvad  tbe  expenditure  of  hundretii 
of  mlUlcns  of  dollars  and  contemplated  an  American  Bkarchant 
martoa  of  the  best  equipped  and  most  suitable  typea  of  iisiili. 
MfBclent^  to   carry   the  greater  portlan  of  the  commerce  of   the 

" as  a  naval   or  military'  auxiliary:    This 

Is  tallisrs.    And  wban  we  bear  in  mind,  as  we  must,  that  a 
must  renew  itself  continually  if  u  Is  to  iwmala 
a  factor  in  national  defense  and  intematkmal  trade,  tbe  magnl- 

•— ' '  p«ty  of  that  faUure  to  alaaost  bsyoad  belief. 

tbe  aaarebant  saartne  we  have  cannot  fairly  be 


Industrial  United  PTuit  Oo.)  ars  oanaldsrad.  ft  Is  foimd  that  the 
Government  haa  "  invested  **  by  loans  and  ahlp  aale  mortgages  on 
contractors'  veassU.  ons  and  thlrty-nina  hundredths  times  the 
stockholders'  interest  in  their  companies.  Thto  investment  by  the 
Government  excludes  more  than  tiao.000,000  so-called  "  mall  pay  ** 
and  a  almllar  expenditure  under  the  '"■P'^glng  operator  agres- 
nwnta.  which  OovstasMBt  ssonsy  to  responsible  for  tbe  major  por- 
tion of  the  operators'  prssant  capital.  Not  only  that,  but  Oovem- 
ment  liens  on  certain  veaaels  aokount  to  60  percent  of  the  fair 
value  (coat  leas  depredation)  of  tbe  wfaols  Asst.  Thto  to  s  "  rock- 
bottom  "  estimate  of  the  Govsnuasnt^  Inisstiimiit  as  It  excludes 
t461J01354.48  excess  war-time  construction  oost  over  book  value. 
and  It  also  exdudea  t2S.581.aa9j90,  which  rcpreeenU  the  difference 
between  the  unrestrleted  value  of  the  ahlpa  and  their  value  in  the 
reatrlcted  tradee  for  which  tbay  were  sold. 


The  foregoing  is  particularly  enlightening  with  regard  to 
the  present  predicament  of  our  merchant  marine  and  the 
reason  therefor.  The  big  question  is.  What  does  this  bill  do 
to  correct  this  condition  and  Improve  the  general  situation? 
One  is  compelled  to  the  conclusion,  sifter  careful  study,  that 
the  bill  fails  to  improve  the  situation  in  any  way  but  would 
make  bad  matters  worse,  if  such  is  possible. 

Tbla  bin  does  not  even  cancel  these  fraudulent  ocean  man 
contracts. 

As  an  example  of  the  atrocities  of  the  past,  I  quote  from 
Senate  Report  808.  pages  11  and  12: 

•roLLincATiow  or  ooKnrmvs  smozNa 

R  was  contemplated  by  the  Merchant  Marine  Act  of  1938  that 
tbe  Postmaster  General  should  first  determine  what  ocean  mall 
routee  ahould  be  eetsbUshed  and  certify  them  to  tbe  United  States 
Shipping  Bo«u-d.  The  Shipping  Board  was  then  to  determine  and 
certify  to  the  Postmaster  General  tbe  type.  slse.  speed,  and  other 
characteristics  of  the  vessel  which  should  be  employed,  the  fre- 
quency and  regularity  of  sailings  and  all  other  facts  bearing  upon 
tbe  capacity  of  the  veeaeto  to  meet  the  requlremenu  of  the  serv- 
Iss  stated  by  the  PostsuMtw  Gsnseal.  Upon  receipt  of  thto  oer- 
tmeate.  the  Postmaster  Osoerai  was  to  advertise  and  secure  com- 
petitive bids  for  fiunishlng  tbe  servloe  in  queetion.  What  actu- 
ally happened  was  thto: 

The  agents,  lobbytota.  and  representatives  of  steamahip  lines  de- 
scended upon  the  Post  Offlce  Department,  which,  acting  in  star- 
tling liarmony  with  these  alert  and  affable  spokesmen  of  privilege, 
speedily  reaebsd  decisions  as  to  the  "mail  roots"  to  be  estab- 
llsbed.  the  ebsraeter  of  service  to  be  demandsd  (always  a  aervloe 
then  being  operated  by  the  prospective  oontraclor.  or  which  It  was 
txilly  prepared  to  operate  aiul  which.  In  stMMy  lastanoas.  as  will  ba 
pointed  out.  It  was  then  bound  by  guaranteed  contract  with  the 
Government  to  operate  for  a  term  of  yeara  without  additional  aid 
in  the  form  of  mall  pay) .  and  the  amount  of  compensation  It  was 
to  receive.  Tlito  procsdure  to  in  striklzig  contrast  to  the  expe<^- 
tlon  of  Congreas  that  thto  compensation  was  to  be  fixed  by  free 
competition  between  prospective  contractors. 

Having  accompltohed  thto  preliminary  spade  work,  the  result  of 
theee  cooperative  labors  was  transmitted  to  the  Shipping  Board  in 
the  form  of  a  "  certification  of  the  Postmaster  General."  Thto  cer- 
tification was  accompanied  by  tbe  lefessulstUss  of  the  prospec- 
tive contractors,  who  were  equally  at  boos  in  both  plaoea.  In- 
stantly and  pllanUy  the  Shipping  Board  "determined  and  certl- 
flad  "  to  the  Postmaster  Oeneral  thoee  things  which  the  Interde- 
partmental suboommittee  and  the  prospective  contractor  had 
agreed  upon  In  advance  that  the  Shipping  Board  should  certify. 
Ttke  route  was  then  adverttoed  and  the  contract  let  to  the  com- 
pany, which  had  arranged  in  advance  the  service  it  was  to  render 
and  tbe  compensation  It  should  receive.  The  Poetmaster  General 
has  advised  the  President  that  43  out  of  43  acUve  contracts  ars 
subject  to  cancelation.  40  of  them  because  let  In  open  defiance  of 
the  legal  reqiitrement  for  competitive  bidding.  Thto  advice  by 
the  Postmaster  General  to  baaed  upon  the  transcript  of  evldenca 
adduced  before  him,  which  to  replete  with  proof  that  these  con- 
tracts were  regarded  as  the  personal  prerequisites  of  favored  sb4>- 
plng  interests,  considered  as  "  pie  "  and  parceled  out  as  such. 

Thto  was  "  competitive  bidding "  as  practiced  under  the  Mer- 
chant Marine  Act  of  1938.  In  fact,  there  was  no  competitive 
bidding.    Offlclato  and  contractors  combined  to  and  did  prevent  It. 

The  above  appears  to  be  good  and  sufDcient  reason  why 
the  Congress  should  follow  the  President's  advice  and  cancel 
these  contracts  forthwith.  Yet  this  bill  Ignores  the  Presi- 
dent's request  and  leaves  the  ocean  mall  contracts  hanging 
fire.  The  Postmaster  General  advises  us  that  these  peoplo 
have  illogal  contracts.  Do  not  these  facts  alone  place  the 
Congress  in  position  to  dictate  the  terms  under  which  they 
shall  be  dealt  with? 

The  following  quotation  from  Senate  Report  898.  page  13, 
should  concern  everyone  irtio  has  the  public  interest  at 
heart: 


— <*  tt*s  Merebant  Marine  Act  of  1938  to  found  la 

the  flastficatlon  of  vsssiile  on  tbe  baato  of  speed  without  rward 
to  tonnage.     The  section  of  tbe  act  prortdli^  for  such  ^^ 

** — ■ •  by  OnngTM  for  imb  la 
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Instead  of  applying  thto  provision  only  to  gltuatioiu  for  which 
it  was  designed,  the  officials  administering  the  act  seised  upon  It 
and  utilized  it  as  a  method  for  paying  a  higher  rate  of  compen- 
sation than  Congress  contemplated  for  ships  of  particular  classi- 
fications. These  unjustified  and  Inexcusable  claaalflcatlons  cost 
the  Government,  prior  to  January  1.  1985.  not  less  t-h<«-"  815,429.- 
658.ro.  and  If  the  present  contracts  are  oonttnued  and  the  mlnl- 
musi  number  of  contract  voyages  made,  will  oost  tbe  Government 
in  tae  future  an  additional  sum  of  not  leas  than  838,936.377.50. 

Not  satisfied  with  having  paid  these  self-styled  patriots 
over  $15,000,000  that  should  not  have  gone  to  them,  the 
advocates  of  this  bill  would  make  it  possible  to  continue 
these  contracts  and  for  the  present  bezieflciaries  to  receive 
an  additional  gratuity  of  over  $28,000,000  (m:  an  overpay- 
ment of  over  $44,000,000  during  the  entire  life  of  the  con- 
tracts. 

A^  an  example  of  some  of  the  vices  disclosed  in  the  ad- 
ministering of  the  Merchant  Marine  Act  of  1928,  I  qoute 
from  Report  898,  pages  22  and  23: 

HOLDING  COlCPAinxS  AtX  DSVICZS  FOS  TtUXTD 

Holding  companies,  subsidiaries,  associates,  afflllates,  and  what 
not  have  l>een  used  by  shipping  companies  for  the  uniform  pur- 
pose at  siphoning  the  inccane  of  subsldlBed  operating  oompanlea 
into  tbe  pockets  of  Indlviduato.  Theee  complicated  corporate  sub- 
terfuges and  devices  met  our  investigators  in  practically  every 
offlce.  It  sometimes  required  weeks  and  months  even  to  find  their 
nsSMS.  Frequently  they  were  only  discovered  from  income-tax 
reports  and  from  special  written  questionnaires  requiring  the 
names  of  companies  supplying  goods  and  services  to  the  subsidized 
company.  When  discovered,  it  was  always  found  that  these  corpo- 
rate devloea  concealed  salaries,  banusea.  secrtt  eipanses,  and  pur- 
loined revenues,  which  in  equity  and  good  coEMdence  should  have 
remained  in  the  treasury  of  the  subsidized  company.  In  few  in- 
stances. If  any,  are  there  any  Isgltlmate  or  honest  reascms  for  the 
extotenoe  of  these  complicated  networks  and  ocrporate  shells. 

In  theee  corporate  webs  men  freqiiently  bold  offices  in  so  nuuiy 
Interrelated  corporations  and  draw  so  many  corporate  salaries  that 
It  to  dllBcult  for  them  to  remember  the  nftr^ft  of  the  corporations, 
the  offices  they  hold,  or  the  salaries  tbey  draw  for  services  they  do 
not  pericMTu.  The  printed  evidsnoe  before  the  oommlttee  to  filled 
with  proof  of  thto. 

Under  this  bill  (H.  R.  8555)  the  same  old  racket  may  be 
continued,  and  doubtless  would  be  continued  in  modernistic 
and  futuristie  form. 

THX  GBAVT   XNVOLVSO 

Under  the  1920  and  1928  acto  it  has  cost  the  Qovemment 
close  to  a  billion  dollars  to  create  and  perpetuate  these  serv- 
ices now  maintained  by  the  preaent  mail  contractors.  This 
sum  is  made  up  as  follows,  which  figures  are  taken  from  the 
Senate  and  Post  Oflloe  reports: 

Difference  between  sales  price  of  Tnasrln  and  war-tlsM 

construction   cost 8450,000.000 

Cost  of  trtaintatn^t^g  Hau  ou  s  managing -opecatoT 
basto  (the  Qovemmant  took  the  loasea  and  ttie  op- 
erator the  profits)   prior  to  sale ...     115,000.000 

Pay  under  mall  contraeta .^ 146, 000, 000 

Unpaid  ahip-salee  mortgages  and  construction-loan 
notes  due  the  Government,  over  815,000.000  ot 
which  is  past  due *  112, 000. 000 

Xxoess  of  avarice  commercial  Interest  rate  over  rats 

actuaUy  charged  by  the  Government 86, 000, 000 


^  43  and  44),  81,090.000.  IHe  Roosevelt  Stsamahtp  Co.  ooUsets 
commissions  of  approximately  19  percent  of  groes  voyage  rsvsnuo 
(excluding  maU)  of  vesseto  owned  and  controlled  by  tbe  United 
States  Lines  Co.  B.  Stanley  Dollar,  when  president  of  the  United 
States  Lines,  testified  that  he  knew  of  no  other  operating  agree- 
ment In  the  United  States  timotmtlng  to  as  much  as  15  percent 
Commissions  thxis  received  by  the  Roosevtit  Steamship  Co.  totaled 
88.097,537.95  between  December  8.  1981,  and  December  81.  1988. 
and,  of  thto  amount.  $2,712,056.65  was  paid  by  the  Booeevelt 
St^mshlp  Co.  to  tbe  International  Mercantile  Marine.  During 
the  same  period,  the  bocdcs  of  the  United  States  Llnss  show  a 
purported  loss  of  81,886379.11. 

The  Roosevelt  Steamship  Co..  having  a  *^pital  stock  at  only 
833.000.  passed  on  to  the  InternaUonal  MercantUe  MarineOO 
percent  of  the  gross  commissions  received  for  operating  the  vessels 
owned  and  controlled  by  the  United  States  Lines,  and  retained 
for  itself  10  percent  and  showed  on  its  lxx>lcs  a  net  profit  from 
thto  specific  operation,  between  December  8.  1931.  and  December 
81.  1933.  of  S237.848i»,  The  exact  amount  of  profit  to  the  In- 
ternational MercantUe  Marine  from  thto  operatton  cannot  be 
ascertained  in  view  of  the  complicated  and  varied  activities  of 
thto  heading  company. 

The  InternaUonal  MercantUe  Marine  Dock  Co..  a  lOO-peroent 
owned  subsidiary  of  the  International  MercantUe  Marine  Co  has 
a  capitalization  of  8100.  Thto  dock  company  leases  Mew  York- 
Chelsea  Piers  58  to  62.  inclusive,  on  the  North  Elver  for  8384.500 
per  year.  It  subleases  the  piers  to  the  International  Mercantile 
Marine  Co.  and  has  operated  the  piers  to  serve  Its  subsidiary  ft»id 
affiliated  companies  and  the  White  Star  Line  almost  escluslvety. 

The  net  profit  to  the  International  MercantUe  Marine  Co.  from 
<q>eratlon  of  these  piers  has  been  mam  than  a  half  million  dollars 
a  year  during  the  period  of  the  mall  contract.  In  1083  the  Inter- 
naUonal MercanUle  Marine  Co.  collected  wharfage  from  subskUaed 
companies  as  foUows: 

From  the  AtlanUc  Transport  Co.  of  West  Virginia  (char- 
terers of  vesseto  operated  under  foreign  ocean  man  route 
83)  878.670 

Prom  the  Rooeevelt  Steamship  Oa  (U.  S.  Shipping  Board 

vesseto) 95,867 

From  the  United  States  Lines  Co.  (foreign  ocean  pwM 
routes  43  and  44) 263.185 


Total 


957. 000. 000 


While  the  Qovemment  was  losing  millions  of  dollars  and 
slowly  but  surely  reaching  our  present  sad  predicament  as 
concerns  the  status  of  our  merchant  marine,  many  of  the 
present  mail  contractors,  some  of  whom  were  formerly  man- 
aging operators  far  the  Government — on  an  "I  take  the 
profits  and  you  take  the  losses  "  basis — made  many  millions 
of  dollars  on  practically  no  capital  and  after  high  salaries, 
and  so  forth,  had  been  paid. 

For  instance  take  the  corporate  wealth  of  the  Intema- 
tional  Mercantile  Marine  and  let  us  analyze  some  of  its 
operations  which  are  typical  of  many  of  the  different  con- 
cerns dealing  with  the  Government  in  this  regard. 

The  Roosevelt  Steamship  Co.  (contractor  on  route  46)  to  a 
subsidiary  of  the  International  MercantUe  Marine  Co.  As  of 
December  81.  1983.  the  Intouational  MercantUe  Marine  Co.  had 
Invested  in  tbe  United  States  Llnea  Co.    (contractor  on  routee 


*The  companies  In  default  are:  Tbe  Dollar  Steamship  Line,  tbe 
Tacoma  Oriental  Steamship  Co..  the  American  Line  Steamship  Cor- 
poration, and  tbe  Balttznore  IbOI  Steamship  Oorporvtioa.  subsidiary 
and  affiliated  company  of  the  International  MeroantUe  *  Marine 
CorporaUon.  the  Blxport  Steamahip  CorparaUoD.  and  the  Munsopi 
Steamship  Line. 
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Total 434,  223 

It  may  be  pointed  out.  Incidentally,  that  the  InternaUonal  M«-- 

canUle  Marine  has  made  substantial  advances  to  Its  subsidiary,  the 
Frederick  Leyland  &  Co.,  Ltd.,  a  British  corporation,  owner  and 
operator  of  foreign-flag  tonnage,  which  company  suffered  a  net 
operating  loss  of  S8.539J>30.76  from  1928  to  1932,  inclusive.  As  of 
December  31.  1932,  this  company  was  Indebted  to  the  Interna- 
tional Mercantile  Marine,  on  open  account,  in  the  amount  of 
88300,000  and  owed  the  British  Government,  uiuler  the  Tradee 
RacUlUes  Act  on  construction  loans.  8486.500. 

As  another  striking  example,  I  qtK>te  first  from  Senate 
Report  898,  page  5: 

$500  nrvxsncKirT — $e,7oo.ooo  psorrr 
As  an  example,  the  operation  of  the  Dollar  interests  by  tbe 
Admiral  Oriental  Line  may  l>e  pointed  cfot.  Service  on  this  route 
was  estaJt>llsbed  by  the  Shipping  Board  in  1931  as  tbe  "Admiral 
Oriental  MaU  Line  ",  with  new  ships  constructed  and  paid  for  by 
the  Government.  The  Admiral  Oriental  Line,  which  was  organized 
on  October  3,  1932.  with  a  cash  capital  of  8500  and  xu>tea  given  for 
capital  stock  in  the  amount  of  $409,500.  began  operating  this  line 
imder  a  managing-operator  agreement  made  on  November  2,  1933. 
and  it  was  operated  under  thto  and  suocesding  maasgiag-operator 
agreements  for  8  years  and  5  months.  During  thto  period  this  pri- 
vate company  realised  in  net  profits  from  Its  operaUon  of  Govern- 
ment-owned vesseto  on  thto  route  the  sxim  of  $533,713.96,  and  also 
earned  pntf ts  in  the  amount  of  $463,682.01  from  operations  largely 
made  poesible  by  the  existence  of  the  managing-operator  agree- 
ments. During  thto  period  the  notes  given  for  coital  stock  were 
whoUy  retired  by  dividends  from  eamizigs.  SubaequenUy,  without 
investing  a  doUar  in  addlUon  to  the  original  $500.  this  company 
bought  the  line  and  certain  ships  tram,  the  OovemnMnt  and  has 
earned  net  profits  of  $4,106,500.46  from  the  operatton  at  veasals 
(including  a  maU-contract  gratuity),  ip^ing  a  total  net  operating 
profit  of  $4,640,304.42.  Thto  tgwce  does  not  Include  $2,137,688.80. 
pn^ts  ot  the  8600  company  frmn  other  sottfces. 

The  above  is  one  of  the  Dollar  companies,  ^^ilch  group  of 
companies  now  have  mail  contracts  with  a  total  value  of 
$40,000,000  or  more,  all  of  which  are  considered  in^al  by  the 
Postmaster  OeneraL  As  another  illustration.  I  quote  ftom 
part  in  of  the  Farley  reports,  page  511: 

Initial  and  only  Investment  in  the  Lykes  Steamship 
Cos..  other  than  from  subsequent  profits  derived 
from  steamship  operations,  which  Investment  waa 
made  In  October  1916  (the  agency  contracts  wttb 
the  U.  S.  Slipping  Board  were  signed  by  Lykes 
Bros..  Inc.)__ $115,439.18 

Net  profits  bef mre  income  tax  from  an  steamship  oper- 
ations, including  cperatlons  under  mail  contracti 
nos.  88  and  46.  from  October  1918  to  June  80,  1988 
(profit  tmder  maU  contract  no.  57  not  determined 
as  contract  was  not  eflsetlve  until  Feb.  21,  1883) 6, 025. 988. 00 
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OetobOT  1918  to 
(aae  ezlilMt  A  atteehMl.  which  reflects 
trom  pp.  1J64  and  13M  of  pt.  8  of  Seiuto 
) 8.801. 


AsBoming  th«t  tbe  puUlc  interest  at  this  time  requires  the 
expenditure  of  the  Oovermnent  funds  to  create  and  maintain 
an  American  merchant  marine,  the  question  immediately 
artaes  what  method  the  Government  shall  use  in  providing 
for  an  adequate  merchant  marine.  Several  alternatives 
have  been  suggested: 

First.  Ooremment  ownership  and  operation. 

SscoDd.  Government  ownership  and  private  operation,  the 
operation  to  be  subsidized  on  satisfactory  necessary  proof. 

Tliird.  Private  ownership  and  private  operation,  the  oper- 
ation to  be  subsidised  where  proven  necessary. 

Up  to  the  present  the  Government  has  imdertaken  to 
supply  the  differenee  between  the  cost  of  construction  in 
American  ymrds  and  the  cost  of  construction  abroad,  without 
reference  to  whether  or  not  the  cost  of  construction  In  the 
American  yard  was  Just  and  equitable,  as  above  shown. 
Tlie  cost  of  construction  has  been  left  entirely  to  the  private 
operations  and  the  private  shipyard,  and  this  has  cost  the 
taxpayers  many  hundreds  of  millions  of  dollars;  and  this 
bill  opens  the  gate  and  throws  the  gate  away  to  imlimited 
exploitation  by  any  and  all  comers.  It  is  obvious  that  there 
can  be  no  justlAcatlon  for  any  such  program.  The  existing 
program  should  immediately  cease.  Any  future  program 
adopted  should  lunply  protect  the  Government  by  retention 
of  title  for  any  money  advanced  for  any  kind  of  ship  con- 
struction. If  ships  are  to  be  constructed  in  private  yards, 
proper  safeguards  for  ample  and  adequate  competition 
ahould  be  fully  provided  to  insure  protection  to  the  Govern- 
ment. If  honest  competition  cannot  be  had  and  it  is  deter- 
mined that  the  Government  should  finance  such  ship  con- 
struction, then  It  should  t>e  conducted  in  the  Government 
shipyards. 

I  have  never  favored  subsidising  the  merchant  marine.  I 
do  not  beUeve  It  is  necessary  for  us  to  do  so  at  this  time.  I 
MIeve  there  are  far  more  beneficial  pieces  of  legislation  for 
th0  rank  and  file  of  the  people  that  will  benefit  all  people 
than  subsidy  legislation  of  this  character.  For  many 
we  had  an  adequate  merchant  marine  that  carried 
from  80  to  90  percent  of  our  foreign  commerce.  Unfortunate 
kflalatlon  on  this  subject,  above  referred  to,  has  almost 
dhitiiiji  J  our  merchant  marine. 

Hm  Democratic  Party  in  1932  had  this  to  ny  on 

Bevolte  iBq>ro7ldent  fubddles  granted  to  faTodte  in^ 

certainly  imder  the  record  made  and  in  the  light  of  otn- 
PMt  experiences,  under  present  conditions  and  in  keeping 
with  our  pledge  to  the  people,  we  should  not  further  consider 
this  kind  of  legislation  other  than  to  repeal  all  existing  laws 
dealing  with  this  subject  at  this  time. 

Mr.  BURNHAM.  Mr.  Speaker,  under  the  general  per- 
mission granted  Members  of  the  House  to  extend  their  re- 
marks In  the  Rxcoto  on  the  biU  (H.  R.  8555)  to  develop  a 
strong  American  merchant  marine,  to  promote  the  commerce 
of  tbe  United  States,  to  aid  national  defense,  and  for  other 
fwupomu,  I  desire  to  say  a  few  words  In  regard  to  the  condi- 
tion that  has  existed  at  the  port  of  San  Diego,  Calif.,  for  a 
of  years.  Owing  to  the  parliamentary  situation 
during  the  consideration  of  the  bill  on  the  floor  of 
the  Hooae.  I  wookl  not  have  been  able  to  make  any  state- 
ant  whatever  had  it  not  been  for  the  kindness  of  the  able 
ami  distinguished  Chairman  of  the  Committee  on  Merchant 
Marine  and  Fisheries  [Mr.  Buurel.  in  charge  of  the  bill,  who 
gradoasly  granted  me  3  minutes  of  his  own  limited 
to  speak  upon  the  amendment  offered  by  my  colleague 
OftUfomla  (Mr.  Bocx]. 
In  vtew  of  the  fact  that  the  said  amendment  is  inracticaBy 
tiM  same  as  one  which  I  presented  to  the  Committee  on 
Merdaant  Marine  and  Fisheries  during  their  bearings  pre- 
tba  said  bill.  H.  R  8&&S,  I  win  quote  it  here.  It  was 
as  a  proTteo  to  section  1107  of  the  bill,  under  the  ttUe 


On  pm^  07,  line  10.  strlks  out  tbe  period,  insert  s  eolon  and  the 
foUowlng  Ungxuige: 

"  Profrtd^d,  ThAt  no  such  contract  carrier  ehall  enter  Into  any 
conference  agreement,  belong  to  or  become  a  part  of  any  ooDfar- 
anoe  or  aaaodatlon  relieved  of  tbe  antitrust  acta  which  either 
through  ofBclal  acts  or  policies  prerents  or  attempts  to  prevent. 
either  directly  or  Indirectly,  the  serrlng  of  any  port  within  the 
continental  limits  of  tbe  United  States  located  on  any  Improve- 
ment project  designed  for  the  aooommodatlon  of  ooean-gotng  ves- 
sels authorised  by  the  Congress  or  through  It  by  any  other  agency 
of  the  Federal  Oovemment." 

Having  been  chosen  by  the  good  people  of  the  Twentietli 
District  of  California,  comprising  the  counties  of  San  Diego 
and  Imperial,  to  represent  their  Interests  in  the  Congress  of 
the  United  States.  I  have  felt  it  a  duty  and  a  pleasiire  to  work 
continually  to  build  up  that  section.  San  Diego,  favored  with 
one  of  the  finest  harbors  In  the  coxmtry.  is  the  natural  out- 
let for  the  products  of  the  Southwest  and  northern  Mexico. 
A  growing  shipping  business  was  flourishing  there  until  the 
Trans-Paciflc  Conference,  known  as  the  "  Pacific  Westbound 
Conference  "  and  the  "  Pacific -European  Conference  ",  prac- 
tically wiped  tbe  port  out  of  existence  as  a  shipping  center. 
I  touched  upon  this  briefly  In  the  few  minutes  I  had  on  the 
floor,  and  would  now  like  to  explain  to  the  House  more  fully 
what  has  been  done  to  us  at  San  Diego. 

I  wish  to  quote  aa  artlde  reomtly  appearing  in  San  Diego's 
leading  morning  newipaper,  the  Ban  Diego  Union,  reading  as 
follows: 

Oo: 


Acfs  TO  RaRmacT  Baar  Tasm  or  llswaoe 

Once  more  a  ecmteenee  et  sfesamshlp  operators  has  lowered  ttm 
boom  on  San  Diego. 

Steamship  row  was  agog  yeeterday  over  the  latest  action  agaln.it 
local  trade,  the  effect  of  which  Is  to  transfer  from  San  Diego  to 
San  Pedro  a  promising  trade  just  getting  on  its  feet — the  direct 
shipment  of  local  commodltlea  to  the  United   Kingdom. 

The  Pacific -European  Ck)nference.  most  of  whose  members  ai'e 
alien-flag  Unes.  has  ruled  that  ships  may  no  longer  call  at  Saa 
Dtego  to  lift  European  cargo  unleee  there  is  sulllclent  cargo  to 
produce  a  revenue  of  91.600  for  each  ship.  The  effect  Is  to  shut 
off  the  recently  developed  trade  In  fruit  Juices  aiKl  extracts  from 
this  port  to  London  which  has  been  bringing  at  least  one  ship  a 
month  Into  San  Diego,  providing  a  neat  addition  to  port  revenues 
and  to  the  Income  of  local  stevedores.  As  there  never  has  bee  a 
•acta  a  shipment  coming  up  to  81.800  In  revenue,  and  there  Is  little 
likelihood  of  the  poeslbUlty  of  concentrating  enough  cargo  to 
reach  that  figure.  It  virtually  shuts  out  this  form  of  foreign  trado. 
and  forces  lu  diversion  by  truck  to  San  Pedro. 

•ATT1.B  OM   mrw  ntONT 

The  question  ot  dlaerlmlnftlng  against  San  Diego  by  steaa- 
shlp  conferences  has  been  one  of  long  standing.  Ships  bound  to 
the  Orient  may  call  here  to  lift  two  commodities — scrap  Iron  and 
bulk  gypsum.  If  they  lift  any  other  cargo  whUe  In  port  here  they 
must  add  a  penalty  of  $2.50  a  ton — described  as  an  arbitrary — cr 
move  the  cargo  to  San  Pedro  and  load  It  there.  This  partlciilar 
one  Is  the  subject  of  a  protest  by  the  city  which  stlU  Is  before  the 
Federal  authorities. 

Meanwhile,  the  harbor  traffic  department  has  other  worries  oa 
Its  hands.  After  several  years  of  work  It  succeeded  In  getting  into 
the  laws  pertaining  to  certain  trades  the  proviso  that  no  confei- 
ence  could  stop  one  of  Its  member  lines  from  calling  to  lift  cargo, 
at  terminal  rates,  from  any  port  on  which  public  funds  had  been 
expended.  Now  comes  the  Eastman  bill  to  regulate  steamishlp  and 
other  facilities,  which  entirely  eliminates  this  protection.  How- 
ever, Representative  Oaoaoa  BtrsMHAM  is  reported  as  working  oa 
an  amendment  which  would  bar  any  line  receiving  a  subsidy  froia 
membership  In  any  conference  which  sought  to  keep  Its  member 
lines  out  of  any  port  which  liad  been  developed  at  pubUc  expenan. 

Reference  in  the  above-quoted  article  to  my  working  on  an 
amendment  which  would  bar  any  line  receiving  a  subsidy 
from  membership  in  any  conference  which  sought  to  keep  Us 
member  lines  out  of  any  port  which  has  been  developed  e.t 
public  expense  is  apparently  in  respect  to  the  suggested 
amendment  which  I  had  sent  to  the  Committee  on  Merchartt 
Marine  and  Fisheries  with  my  letter  of  April  1.  This  action 
was  taken  by  me  In  the  belief  that,  owing  to  the  President's 
message  of  March  4.  1935— H.  Doc.  No.  118— dealing  with  tt^e 
merchant  marine  and  ship  subsidies,  action  on  earlier  bills 
providing  for  the  regulations  of  the  transportation  of  pati- 
sengers  and  property  by  water  carriers,  growing  out  of  tbe 
recommendations  of  the  administration  through  the  FedenU 
Coordinator  of  Transportation.  Hon.  Joseph  B.  Eastman — 
H.  R.  5379  and  S.  1632 — would  be  deferred  until  the  matters 
of  the  merchant  marine  were  ^ifpot*4  of. 

There  are  now  pending  in  the  Committee  on  Merchant 
Maiiat  and  Flaberles  two  bills  Introduced  by  me  on  January 
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23.  1035— H.  R.  4525  and  H.  R  4526— either  of  wfaidi.  U 
adopted,  would  have  corrected  tbe  cw^dltinn  i«<s^Tiy  i^t  San 
Diego.  As  one  of  these  bills  (H.  R.  4525)  may  have  discrimi- 
nated against  some  inland  parts,  I  decided  to  only  ask  con- 
sideration of  the  bill  H.  R.  4526.  Knowing  that  the  Senate 
Committee  on  Interstate  Commerce  was  tw>i«^ng  hitarinpg  on 
their  water-carrier  bill — S.  1632 — ^I  requested  Senator  BintToif 
K.  Whkxlkh.  chairman  at  said  commtttae,  in  letter  dated 
March  19,  1935.  to  incorparate  in  the  bill  8.  1632  the  sub- 
stance of  my  bill  H.  R.  4526  as  an  ^w^*****"**"*  to  be  inserted 
following  section  22S  (d> ,  on  pace  65,  line  4.  after  tbe  word 
*'  order  ".  as  foUows: 

FrxMfided,  That  it  shall  be  imlawful  for  any  ooounon  carrier  by 
water,  either  directly  or  mdlxectly  ttaioogh  the  medium  of  an 
agreement,  conferenoa,  asBociatioa,  understanding,  or  otherwise, 
to  prevent  or  attempt  to  prevent  any  other  such  carrier  from  ex- 
tending service  to  any  port  located  on  any  improvement  project 
authorized  by  Oongreas.  at  the  same  ratee  which  it  charges  at  its 
nearest  regular  port  of  caU.  provided  that  said  improvement  project 
and  said  nearest  port  of  call  ahall  both  lie  within  one  of  the 
following  coastal  areas  of  the  United  States,  to  wit:  The  Pacific 
coast  from  the  Canadian  border  to  the  ^Kt^nfm^  border;  the  Oulf 
coast  from  the  Mexican  border  to  and  including  Key  West;  the 
Atlantic  coast  from  Key  Wast  (exclusive)  to  Cape  Hatteras;  the 
Atlantic  coast  trom  Cape  Hatteraa  to  ttta  Canadian  border. 

At  that  time  the  House  water-carrier  bill  was  in  the  Com- 
mittee on  Interstate  and  Foreign  Commerce.  In  view  of  the 
nature  of  the  proposed  legislation  now  being  considered,  the 
amendment  offered  by  my  colleague  from  California  [Mr. 
Buck],  quoted  in  the  early  part  of  my  remarks,  may  be 
more  appropriate  than  my  amendment,  quoted  immediately 
above.  However,  It  Is  vital  to  tbe  future  of  Ban  Diego  and 
the  surrounding  territory  that  relief  be  given. 

In  the  remarks  of  the  rii«t*ng^?i«>i#d  CSiairman  of  the  Com- 
mittee on  Merchant  Marine  and  Fisheries  [Mr.  Blaiid]  in 
reference  thereto,  he  mentioned  that  be  believed  that  the 
Shipping  Act  of  1916  "  provides  a  remedy  in  bearings  before 
the  Board  " — the  Shipping  Board.  I  should  Uke  to  mention 
In  this  connection  that  a  complaint  was  filed  by  the  Harbor 
Commission  of  the  city  of  San  Diego  et  aL  against  the 
American  Mail  Line,  Ltd..  et  al.,  on  the  21st  day  of  June 
1033,  and  docketed  as  no.  106,  in  an  effort  to  have  the  arbi- 
trary of  $2.50  per  ton  charged  shippers  at  the  port  of  San 
Diego  lifted.  This  has  been  the  subject  of  negotiations 
since  August  1627.  No  formal  brief  was  submitted  by  the 
Harbor  Commission  of  San  Diego  until  June  1934,  the  ques- 
tion being  considered  under  United  States  Shipping  Board 
Informal  Complaint  No.  687. 

Under  the  informal  handling  by  the  Board,  tbe  Pacific 
Westbound  Conference  withdrew  their  policy  of  prohibiting 
the  members  of  the  said  conference  to  call  their  ships  at  the 
port  of  San  Diego,  but  simultaneously  tbe  oooiference  ruled 
that  the  coastwise  rates  applying  from  San  Dtego  to  Los 
Angeles  Harbor  would  be  assessed  in  addition  to  tariff — 
terminal — rates.  In  addition  thereto,  tbe  conference  had 
agreed  at  a  prior  meeting  to  assess  an  arbitrary  of  $2.50  per 
ton,  as  freighted,  on  all  cargo  from  San  Diego,  whether 
loaded  at  San  Diego  or  carried  by  coastwise  steamers  to  Los 
Angeles  Harbor  for  transshipment  to  oriental  ports.  How- 
ever, I  will  not  now  go  into  these  details,  but  would  mention 
that  in  addition  to  the  complaint  so  filed  tbe  port  of  Ban 
Diego  attempted  to  obtain  relief  in  the  Seventy-second  and 
in  each  succeeding  Congress. 

A  hearing  was  held  in  tbe  above-menti<xied  case  by  the 
Shipping  Board  in  September  1933.  Since  that  time  the 
steamship  lines  involved  in  this  trade  have  found  grounds 
from  month  to  month  to  cause  tbe  Stalpirtng  Board  Bureau 
to  postpone  each  time  the  limit  date  for  filing  of  steamship 
Unes'  brief.  Their  brief  was  due  in  May  of  this  year.  Even 
if  then  filed,  the  port  of  San  Diego  must  file  an  answo- 
to  said  brief  before  tbe  matter  oould  be  handled  by  the 
examiner  who  held  the  hearings  at  San  Diego.  It  win 
probably  take  several  months  for  him  to  rendn'  his  recom- 
mendations following  which  counsel  on  both  sides  wQl  fUe 
objections  if  the  examiner's  recommendation  is  not  in  accord 
with  their  req>ective  contmtions.  Each  side  then  has  the 
privUege  of  answering  the  other's  objections  brief.  Then  tbe 
matter  Is  up  to  the  Shipping  Board  Bureau  for  final  ded- 


siiHi.  It  win,  therefore,  be  at  least  another  year  before  a 
decision  is  reached  in  tbe  trans-Pactfic  arbitrary  case. 

In  the  meantime,  the  port  of  San  Diego  wiU  be  deprived 
of  the  opportunity  of  participating  in  tbe  shipping  buslne» 
which  it  has  worked  so  hard  to  develop,  notwithstanding  tbe 
fact  that  San  Diego  has  one  of  the  finest  natural  harbors 
in  the  United  States  and  its  port  facilities  are  most  exten- 
sive and  mo<tem.  The  Federal  Government  expenditures  oa 
San  Diego  harbor  approximate  $4,000,000  to  date,  and  tbe 
community  expenditures  $6,000,000,  with  a  5-year  plan  at 
the  San  Diego  Harbor  Commission  calling  for  the  expendi- 
ture of  approximately  $1,000,000  for  general  improvements, 
including  pia^,  bulkheads,  etc..  aU  of  which  wlU  be  nuUi- 
fied  to  a  large  degree  by  rates,  rules,  regulations,  and  prac- 
tices of  steamship  conferences,  associations,  combines,  and 
agreements. 

It  is  a  deplorable  situation  where  one  arm  of  the  Federal 
Oovemment  is  responsible  for  tbe  expenditure  of  large  sums 
for  harbor  and  waterway  improvements  and  another  arm  of 
the  Federal  Oovemment  is  either  without  authority  and 
power  to  or  wiU  not  initiate  action  to  prevent  private  ship- 
ping interests,  through  conferences  or  otherwise,  to  nullify 
the  fuU  value  of  the  expenditures  made  through  the  arm  of 
the  Federal  Oovemment  first  mentioned  above. 

Let  me  here  quote  from  title  I  of  bin  H.  R.  8555— Declara- 
tion of  Policy — as  follows: 

Sacnow  1.  It  is  necessary  for  the  national  defense  and  devel<q>- 
ment  of  its  foreign  and  domestic  commerce  that  the  United  States 
shaU  have  a  merchant  marine  (a)  sufficient  to  carry  Its  domestic 
water-borne  commerce  and  at  least  one-half  of  the  water-borne 
export  and  import  foreign  conuuerce  of  the  United  States  and  to 
provide  shipping  service  on  all  routes  essential  for  maintaining  the 
flow  of  such  domestic  and  foreign  water-borne  conunerce  at  aU 
times,  (b)  capable  of  serving  as  a  naval  and  military  aiixiliary  in 
time  of  war  or  national  emergency,  (c)  owned  and  operated  under 
the  United  SUtes  flag  by  cltlnens  of  the  United  States  and  so 
regulated  by  the  Oovemment  as  to  secure  to  the  shipper  and  re- 
ceiver of  products  in  the  domestic  and  foreign  water-borne  com- 
merce of  the  United  States  adequate  service  and  eaultalde 
rates.     •     •     • 

Tills  is  Just  what  we  are  asking  for  the  port  of  San  Diego^ 
"to  secure  to  the  shipper  and  receiver  of  products  in  the 
domestic  and  foreign  water-borne  commerce  of  the  United 
States  adequate  service  and  equitable  rates."  Under  the  pres- 
ent conference  discriminations  the  port  of  San  Diego  and  the 
fertile  territory  for  which  the  port  is  the  natural  outlet  is 
deprived  of  the  shipping  business  of  hundreds  of  shippers  of 
agriculture  of  aU  kinds,  including  fruits,  fruit  Juices  and 
extracts,  cotton,  vegetables,  oUves,  and  nuts,  canned  fish,  and 
many  other  valuable  products.  This  wiU  continue  until  this 
conference  restraint  of  trade  is  broken  up.  Some  of  the 
largest  canners  in  and  around  San  Diego  say  they  must  close 
their  plants  If  this  situation  is  not  corrected,  resulting  in 
tremendous  loss  to  our  city  and  surrounding  territory. 

Most  of  the  steamship  conferences  are  composed  of  foreign- 
flag  lines.  Not  that  American-fli«  lines  do  not  approve  of 
conferences,  but  there  are  more  foreign-flag  lines  operating 
to  and  from  our  ports  in  the  foreign  trade.  An  foreign-flag 
lines  do  not  belong  to  conferences,  but  the  existing  confer- 
ences exert  sufScient  power  to  influence  nonconference  opera- 
tors, whether  American  or  foreign  flag.  We  have  a  very 
recent  case  of  the  Pacific  coast-European  conference,  com- 
posed entirely  of  foreign-flag  lines,  17  or  18  lines,  «certing 
this  influence  upon  the  only  American-flag  line,  nonconfer- 
ence. in  the  Pacific-European  trade.  This  line,  the  Isthmian 
Line,  has  been  calling  at  the  port  of  San  Diego  for  some 
time— irregularly  in  the  beginning,  but  with  a  great  deal  of 
regularity  in  the  past  year— lifting  grapefruit  Juice  manu- 
factured in  San  Diego  County,  destined  to  Lcmdon,  and 
miscellaneous  cargo. 

Regularity  of  calls  was  Just  beginning  to  be  sudi  that 
cotton  shippers  in  the  interior  could  depend  upon  it  when 
the  Pacific  Coast-Eiut>pean  Conference  of  17  or  18  ship 
lines  put  through  a  rule  that  no  vessel  would  be  permitted 
to  can  at  the  pert  of  'Ban  Diego  for  less  than  $1,500  revmiue 
per  can.  While  the  Isthmian  Line  is  not  a  mtaaaber  of  the 
o(Hiference,  the  conference  exerts  sufflcdent  influence  to 
cause  tbe  IMtbrnian  Line  to  aUde  by  its  rtdes.   An  bttunian 
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LtiM  repreaentatlTe  itts  In  th«  conf  cmn  aieaMDCB.  but  has 
DO  rote.  However.  ttM  rules  and  regulatknu  lakl  down  by 
the  conference  are  followed  by  the  Isthmian  Line.  It  is  ap- 
pai«nt  that  the  Isthmian  Une  must  abide  by  the  rules  and 
rafulattooi  of  the  conference  to  avoid  fang  throat-cutting 
by  cQof  erenca  Unea. 

Another  reMBt  Incident  to  the  promulgation  of  an  arbitrary 
of  $1  per  Um  tad  a  500-ton  mtntmum  against  the  port  of 
Attn  Diego  over  Loa  Angeles  Harbor  by  the  Argentine-Braail- 

:e.  It  is  my  understanding  this  con- 
In  the  majority  of  foreign  lines.  This 
action  came  swiftly  following  efforts  of  San  Diego  to  develop 
a  movement  of  Argentine  com  through  that  port,  followed 
by  efforts  to  Induce  one  of  the  ttnee  In  the  trade  to  call  their 
miilii  direct  with  the  tonnage.  The  conference  apparently 
laallied  that  whatever  lines  succUknbed  to  the  pleas  of  San 
Diego  to  call  their  vMsris  direct  would  have  an  advantage  for 
that  particular  bastDSBs  ow  the  lines  that  did  not  desire 
to  call  direct.  Consequently,  the  conference  set  out  to  prevent 
this  happening  and  did.  for  It  is  obvious  that  the  shipping  of 
ths  port  of  fj^n  Diego  cannot  be  increased  in  the  face  of 
arbitrarles  and  the  many  other  prohibitions. 

As  stated  above,  these  conferences  are  composed  In  ttie 
majority  of  foreign  sksamship  llnsa.  Several  American  lines 
are  mambers  of  the  conference  and  reoetrs  subsidies  from 
the  Government  now  in  the  form  of 
American-flag  lines  in  the  conf< 
gtffwrttffn  loans,  and  so  forth.  If  they  were  prohibited  in  the 
manner  I  have  suggested  in  any  shipping -subsidy  legislation. 
they  could  not  belong  to  this  foreign-controlled  conference. 
•Im  it  would  have  to  be  a  part  of  the  preamble  of  the  conf  er- 
SDOt  not  to  interfere  or  attempt  to  Interfere  with  any  line 
ilssliliij  to  serve  any  ports.  We  only  ask  for  e<iuallty  of 
rates  with  other  ports  and  that  conference  restrictions  be 
not  placed  upon  the  port  of  San  Diego  and  the  communities 
sarvad  thereby. 

I  should  like  to  elaborate  to  some  extent,  with  the  possi- 
bility of  an  occasional  repetition,  the  present  situation  as  it 
affects  the  port  of  San  Diego.  The  provisions  of  my  hill. 
H.  R.  4536.  referred  to  above,  are.  In  part,  now  a  law  as  to 
Intercoastal  steamship  lines  through  the  Panama  CanaL 
Kxperlence  has  proved  their  value  in  connection  with  the 
iDtarcoastal  operators,  and  it  has  been  found  that  the  pro- 
pessd  law  Is  absolutely  nsoessary  for  the  port  of  San  Diego 
and  ports  similarly  situated  as  protection  from  discrimina- 
tory practices  by  lines  plying  between  foreign  ports  and  the 
United  States  and  its  possessions  and  by  lines  plying  in  the 
coastwise  trade. 

Combinations  in  restraint  of  trade  are  illega]  in  all  Ibaes 
of  business  except  ocean  shipping  as  permitted  by  the  Ship- 
ping Act  of  191t. 

The  Shipping  Act  recognises  combinations  of  steamship 
companies,  permitting  combines,  conferences,  or  associa- 
tions to  initiate  action  either  in  service  or  ratea.  subject  to 
>val  by  the  United  States  Shipping  Board  Bureau:  how- 
if  such  actions  are  considered  discriminatory  or  other- 
unlawful  and  objectionable  to  certain  ports  and  ship- 
pers, a  long-drawn-out  hearing  and  subsequent  briefing  of 
facts  and  arguments  are  necessary  to  correct  the  situation, 
notwithstanding  the  fact  that  a  member  line  of  such  con- 
trnmuem  may  desire  to  extend  its  service  to  additional  ports 
at  rates  the  same  as  it  charges  its  nearest  regular  port  of 
call.  To  date  conferences  have  not  permitted  individual 
members  the  prerogative  of  following  their  desires  in  this 
regard. 

The  United  States  Shipping  Board  Bureau  authority  over 
foreign  and  coastwise  rates  (interstate)  is  limited  only  to 
maximum  ratea,  which  are  required  to  be  filed  with  the 
Board  by  the  carriers,  thereby  enabling  conferences  to  dic- 
tate to  individual  members  rates  at  variance  as  between 
different  ports. 

The  Intercoastal  Shipping  Act  of  1933.  in  which  there  Is 
Incorporated  the  provisions  of  H.  R.  A5W  In  part,  confers 
regxiiatory  powers  on  the  Shipping  Board  Bxireau  only  as  to 
Intercoastal  shipping  through  the  Panama  Canal,  and  does 
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not  remove  the  right  of  conferences,  and  so  forth,  to  estab- 
lish rates,  rules,  and  practices  in  foreign  and  coastwise  serv- 
ices in  variance  as  between  different  ports. 

The  Shipping  Act  of  1916  does  not  require  the  establish- 
ment of  service,  leaving  such  action  in  the  hands  of  comlil- 
natlons  of  shipping  **— ^r****^  «r  iMUvldual  shipping  cota- 
panies  when  permitted  hr  mtifewMCSg.  tnd  so  forth,  thereby 
making  It  possible  for  combinations,  conferences,  and  asso- 
ciations to  prevent  establishment,  which  they  do.  of  servies 
to  ports  additional  to  those  already  served  at  rates  charged 
the  nearest  port  of  call  to  the  added  port. 

The  Pederal  Oovemment,  on  recommiBdatlons  of  the  War 
Department.  Board  of  Army  Engineers,  are  continually  sp- 
provtng  new  harbor  and  waterway  projects  which  are.  for  the 
most  part.  Justified  by  a  result  in  saving  In  transportation 
cost,  relieving  congestion,  and  providing  additional  national 
defense.  However,  the  Shipping  Act.  as  amended  to  date,  is 
an  instnunent  tending  to  nullif]^  the  full  value  of  Pederal 
expenditures  on  new  port  and  waterway  projects  through 
absence  of  prohibition  of  combinations,  conferences,  and  so 
forth,  to  prevent  members  of  such  agreements,  combines, 
associations,  and  conferences  from  using  the  new  facilities 
at  rates  permitting  their  use  as  contemplated  by  the  ^'ar 
Department.  Board  of  Army  Engineers,  when  the  projects 
were  recommended. 

Unquestionably  it  Is  wrong  tor  the  Pederal  Oovemment  to 
expend  the  taxpayers'  money  on  harbor  and  waterway  im- 
provements, and  at  the  same  time  permit  private  iilsamstilp 
companies  through  agreements,  combines,  conferences,  or 
associations  to  nullify  the  full  value  of  these  expenditures. 

For  the  purpoee  of  serving  certain  areas  better  than  fjre, 
or  may  be.  served  by  existing  facilities,  are  new  harbor  (Jid 
waterway  projects  recommended  by  the  Board  of  Army  Bcgi- 
neen  and  authorised  by  Congress,  thereby  sssltttng  in  the 
development  and  prosperity  of  the  area  concerned.  How- 
ever, this  purpose  may  be,  and  is,  defeated,  and  developm«mt 
and  iffosperity  greatly  retarded  through  the  c(»nbmatlon  of 
private  interests  which  are  unsound  and  not  in  the  pulillc 
interest. 

The  Shipping  Act  of  1916  should  be  amended,  making  Ille- 
gal these  practlceB  permitted  by  law  and  actually  done  by 
groups  of  shipping  interests,  thereby  allowing  any  member 
of  combines,  conferences,  associations,  and  so  forth,  who  so 
desires,  to  extend  to  any  terminal  or  port  at  rates  which  It 
charges  for  service  to  its  nearest  regular  port  of  call. 

Present  practices  and  policies  of  conferences  preventing 
individual  members  from  extending  service  to  addltloiud 
ports  and  charging  rates  the  same  as  diarged  their  nearest 
regular  port  of  call  retards  the  devdopnent  of  certain  ports 
of  this  country,  and  such  business  as  can  withstand  the 
practice  and  policy  of  the  conferences,  causing  higher  trai  as- 
portation cost,  is  forced  through  comiwting  ports  and  fn)m 
the  port  to  which  it  naturally  belongs  and  should  move 
through. 

The  port  of  San  Diego.  Calif.,  experiences  at  the  present 
time  a  case  in  point — that  of  the  Pacific  Westbound  Con- 
ference prohibiting  member  lines  calling  ships  at  the  port 
to  lift  cotton  and  general  cargo  at  terminal  rates  or  ra~.es 
which  are  the  same  as  in  effect  at  Los  Angeles  Harbor,  with 
the  exception  of  girpsum  and  scrap  iron  for  oriental  ports. 
The  Trans-Pacific  Line  calling  at  the  port  at  present  to  lift 
gypsum  and  scrap  iron  is  a  member  of  that  conference  aod 
desires  to  Uft  cotton  and  other  general  cargo  at  the  rates 
applied  at  its  nearest  regiilar  port  of  call,  Los  Angeles  Har- 
bor; but  the  conference  has  prohibited  this  and  requires  that 
tonnage  lifted  at  the  port  of  San  Diego,  with  the  exception 
of  these  two  commodltlas*  be  assssssd  an  arblrary  of  %2  50 
per  ton  over  and  above  tsnninal  rates,  which  are  the  raies 
charged  at  the  nearest  regular  port  of  call  of  the  line,  not- 
withstanding the  fact  that  vessels  amj  be  in  port  leading 
one  or  the  other  or  both  of  thsss  oommodlties,  and  the 
cotton  and  general  cargo  could  be  taken  by  said  vessels. 
In  addition,  handling  charges  averaging  60  cents  per  ton 
are  exacted,  which  are  double  like  charges  at  the  nean»t 
reg\ilar  port  of  call  of  the  line,  or  are  not  exacted  at  all  at 
said  port  or  other  ports  of  call  of  the  line's 
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This  conflict  or  lack  of  coordination  In  the  mer<diant- 
marine  policy  affecting  the  development  of  United  States 
ports  and  waterways  is  not  in  the  public  Interest  or  the 
Interest  of  the  merchant  marine  and  should  be  promptly 
rectified.  Nearly  a  million  dollars  has  been  expended  by  the 
Federal  Govenm»ent  in  the  past  few  years  in  deepening  and 
widening  the  San  Diego  Harbor  entrance  channel,  and 
$1,800^)00  additional  has  been  allocated,  the  value  of  which 
Is  at  least  partially  nullified  by  the  actlmi  of  the  Pacific 
Westbound  Conference. 
The  Congress  recognized  the  policy  of  providing  for  equali- 
X  aatlon  of  rates  to  new  or  additional  ports  with  rates  applying 
-  at  the  nearest  port  of  call  In  passing  the  Intercoastal  Ship- 
ping Act  iJ  1933.  applying  to  the  Intercoastal  trade  throu^ 
the  Panama  Canal,  by  withholding  from  the  Shilling  Board 
Bureau  the  right  to  prevent  equal  rates,  which  act  also  pre- 
vents combinations  of  private  Interests  from  preventing  mem- 
bers to  accord  equal  rates,  leaving  the  Individual  members 
free  to  do  as  they  wish,  but  the  law  does  not  anriy  to  foreign 
and  coastwise  operators.  The  proposed  amendnkent  is 
designed  to  oorieet  this  evU  and  lack  of  regulation. 

At  the  committee  hearing  on  the  Intercoastal  Shipping  Act 
of  1933  an  amendment  was  requested  reoognlxiag  the  sound- 
ness of  allowing  no  one  to  prevent  steanoars  from  going  to 
additional  ports  at  the  rates  they  ^large  at  their  nearest 
regular  port  of  call,  and  amendment  was  made  in  view  of  the 
fact  when  the  amendment  was  pi'wsited.  representatives  of 
ahlpping  companies  (who  strongly  urged  passage  of  the  Inter- 
coastal bill)  were  asked  whether  they  saw  any  objection  to 
the  asMndment.  and  it  Is  understood  their  repUes  were  they 
i  did  not  see  any  objection,  and  others  not  fsked  intcrpoaed  no 
>  objection:  consequently,  it  Is  fdt  they  wouU  not  now  oppose 
the  proposed  amendment,  which  simply  makes  effective  the 
amendment  already  Incorporated  In  the  Intcrooastal  Shipphig 
Act  of  1933,  applicable  to  forelgB  and  coastwise  lines. 
Problems  of  the  port  of  San  Diego,  in  addition  to  the  trans- 
.  Paciflo   arbitrary,   already   outlined,    which    the   proposed 
amendment  wiU  solve,  include— 

A.  The  Padflc  Coastwise  Conference,  covering  the  carriers 
In  the  Pacific  coastwise  trade,  prevents  meosber  lines  accord- 
ing San  Diego  the  same  rates  as  Los  Angeles  Harbor,  or  a 
more  equitable  relationship  of  rates,  notwithstanding  certain 
members  of  the  oonference  desire  to  do  so.  Such  practices 
are  not  permitted  in  the  Interstate  Oommerce  Act  allying 
to  the  rail  carriers,  each  carrier  betag  free  to  do  as  he  likes 
and  prohibited  from  Interfering  with  another  only  through 
complaint  to  the  Interstate  Commerce  Coountsslon. 

B.  Handling  charges  exacted  by  steamship  Unes  calling  at 
the  port  of  San  Diego,  through  the  guise  of  the  San  Diego 

...Steamship  Association,  which  te  unknown,  the  lines  calling 
In  reality  being  dictated  to  by  the  Los  Angeles  Steamship 
Association,  to  which  they  and  many  othors  not  calling  at 
San  Diego  are  mepnbers,  are  double  like  charges  at  Los  An- 
geles Harbor.  No  handling  charges  at  all  are  exacted,  at 
San  Francisco.  The  port  of  San  Diego  is  endeavoring  to 
handle  inland  tonnage  tributary  to  the  port  and  has  found 
it  very  difficult — in  fact,  practically  Impossible — due  to  the 
steamship  Imes  calling  at  San  Diego  also  calling  at  the  iport 
of  Los  Angeles,  which  Is  aUe  to  serve  practically  the  same 
tributary  territory  cheaper  than  the  port  of  San  Diego,  due 
to  the  handling  charge  there  being  cme^ialf  of  the  amount 
exacted  at  San  Diego. 

The  amendments  mentioned  are  not  meant  to,  and  wiH 
not  force  any  steamship  oompany  to  extend  service.  Ttiey 
simply  make  it  pottible  for  any  steamship  company  to  extend 
service  aivl  apply  rates  for  such  service  according  to  the 
desires  of  the  particular  steamship  oompany  without  inter- 
ference from  any  ottier  steamship  company,  either  directly 
or  indirectly.  As  stated  before  tbert  are  a  number  of  steam- 
ship lines  that  would  gladly  serve  the  port  of  San  Diego  as 
to  any  shipment  they  might  receive. 
In  conclusion.  I  wish  to  quote  a  resolution  unanimously 

''Adopted  by  the  Senate  and  Assembly  of  the  State  of  Cali- 
fornia, heretofore,  mentioned  by  me,  as  follows: 

Senmte  Joint  Resolution  No.  16  relative  to  VMeral  leglslatloo  grant- 
ing Bubakly  or  — •'-t—- 1  to  tbe  ■mTjnan  marehaat  marla* 
Whereas  It  Is  deemed  desirous  by  the  Oovermnent  of  the  United 
States  to  give  consideration  to  tlie  development  of  the  A"*Trti*sn 


merchant  martae  tbrou^  assistanoe  by  th«  Qovenunent  In  the 
matter  of  sale  of  vessela  constructed  by  the  Govo-nment,  In  the 
matter  of  lubaidlea.  mall  oontracts.  or  otherwise:  and 

Whereas  staaatftilps  operating  over  the  wtoiw  trade  routaa  of 
the  worM  are  grouped  Into  ecmferenoes  or  aaaoclatkms  granting 
to  the  shipping  industry  a  certain  amount  at  aelf-govemment  and 
coordination  in  the  matter  of  rates  and  aervtoes;  and 

Whereas  under  Pederal  laws  enacted  by  tbe  Coogress  these  con- 
ferences or  groups  are  relieved  of  the  Sherman  Act  pcwentlna 
oomblnatloni  la  the  restraint  of  trade;  and 

Whereas  theae  conferences,  in  the  majority  of  caeca,  having  a 
preponderance  of  foreign  ownership  throu|^  their  policies  and 
rules,  have  eeen  lit  to  prevent  their  members  from  servlnc  certain 
American  ports;  and 

Whereas  tt  Is  believed  to  be  a  sound  policy  for  the  Government 
of  the  United  States  to  require  that  all  vessels  receiving  amtsiance 
from  It  through  the  medium  of  subsidy,  ship  pxirchase,  or  other- 
wise should  partake  In  a  free  and  unrestricted  flow  of  trafflc 
throxigh  aU  ports  of  the  United  States  which  have  been  improved 
by  the  use  of  Federal  funds:  Now,  therefore,  be  It 

Iteaotved  by  the  LegMatitre  of  the  State  of  Call/dmta,  That  the 
Congress  of  the  United  States.  In  ootmeetlon  with  any  legislation 
graottlBg  subsidy  or  aaststance  to  the  American  merctiant  marine 
be  requested  to  Incorporate  therein  the  provision  that  no  steam- 
ship Une  operating  vessels  belonging  to  the  United  States  or  pnr- 
ehased  or  bolng  purchased  from  the  United  States  or  any  ageacy 
thereof,  or  any  ateamehlp  oompany  receiving  fram  the  United 
States  or  any  agency  thereof  any  subsidy  or  payment  through  con- 
tract for  the  carrying  of  malls,  or  otherwise,  Aan  bdong  to  any 
oonf«!«noe  or  aaeodatlon  relieved  ct  the  Sbermaa  Act  whlSi.  eltber 
through  oadal  acts  or  poUeles,  prevviits  or  atteav«s  ta  prevent, 
eltho-  direoKly  or  indirectly,  the  serving  of  any  port  wUhln  the 
continental  limits  of  the  United  States  located  on  any  Improvement 
project  deel|;ned  for  the  aooommodatloa  at  oeeaa-gdng  veeeels  au- 
tborlsed  by  the  Omricws  or  throogh  it  toy  any  other  Mnirj  ct  the 
Federal  Government;  and  be  it  furthor 

Metotved,  That  a  capj  of  this  Joint  resolution  be  transmitted  to 
the  President  and  to  the  Vice  President  of  the  United  States  and 
to  each  Member  of  tbe  Senate  and  of  tbe  House  of  BeptesentaUves 
of  the  Uaited  StaSea. 

B«r.  CONNERY,  Mr.  SpetOcer.  following  miy  renmrks  made 
during  the  consideration  of  the  diip-sobsidy  bill  I  received 
a  very  ISne  letter  from  the  officers  of  the  United  Association 
of  Journeymen  Plumbers  and  Steam  Flttdrs  of  the  United 
States,  which  organization  is  affiliated  with  the  American 
Federation  of  Labor,  and  whic^  letter  I  will  insert  at  this 
point  in  my  remarks: 

Uirmn  Aasoaanow  or  Joxnuimaai  Pixtkxkis  amd 

BxK&K  Frmas  or  thb  Umrao  Statkb  ajtd  Cawada, 
_  WmaMngton.  D.  C,  June  2S,  ttSS. 

Hon.  WnuuK  P.  OomnaiT.  Jr.. 

Hou»e  of  Bejtresentativet,  House  Office  BuiUUng. 

Washinffton,  D.  C. 
Mt  dsab  Cohckissican:  We  note  In  your  remarks  during  the 
conslderatfcniB  at  the  tfdp-eubsldy  bill  that  you  called  the  atten- 
tion of  the  Membets  of  OoHgrees  to  the  need  at  having  automaSie 
aprinklor  Installsttons  on  all  passenger -carrying  ships. 

We  trust  you  will  give  your  hearty  suppcurt  to  H.  R.  6363.  as 
presented  by  your  colleague,  Hon.  Bobskt  Ramspbck,  and  Senate 
3137,  as  presented  by  Hon.  Rotaz.  S.  Corlavb.  These  MBa  are 
qwnsored  by  this  organlBatlon  and  are  whole-heartedly  tvfported 
by  the  American  Federation  of  Labor. 

The  bills  referred  to  provide  for  the  installation  of  automatic 
sprinklers  on  passenger-carrying  ships,  as  you  are  well  aware,  and 
with  the  horror  at  recent  ship  disasters  still  tiM««it«"g  our  memories 
this  createe  within  us  added  sUmvlus  for  lastaUattoa  of  usqoss- 
tloned  and  thoroughly  proven  flre-destroying  appllanoes,  as  rspte- 
sented  by  autcnnatlc  qprlnklers  m  sea-gomg  vessels,  where  human 
life  pays  the  penalty  for  the  omission  <tf  this  fvoven  safeguard. 

For  approximately  6S  years  automatic  sprinklers  have  proven 
their  effldency  In  conquering  fire  on  land  or  sea.  and  perhaps 
the  most  ardent  advocates  of  automatic  sprinklers  are  the  Are 
chiefs  and  Are  fighters  everywhere,  who  recognlae  in  a  nuinkler 
acting  automatically,  a  fireman  on  duty  through  aU  ttie  hours 
at  the  day  and  night. 

There  Is  no  dlsputetton  as  to  Its  effleteney.  It  can  be  again 
repeated  that  In  all  fire  history  of  our  land,  not  one  human  life 
has  been  lost  in  any  structure  where  automatic  sprinklers  were 
installed  dxirlng  all  the  years  of  its  eHetenee. 

Automatic  sprinkler  efficiency  in  land  fire  protection  can  and 
shcnild  be  duplicated  In  proteetloa  against  fire  at  aea.  We  honestly 
believe  that  had  an  autoauitlc  lyrlnklwr  system  been  >»«*-?  >r^  on 
the  ITorro  Castle  not  one  life  wotild  have  been  sacrlflced  and 
there  would  have  been  no  property  loss. 

Incidentally  the  coat  of  this  Installation  m  dollars  is  maartcahly 
low,  although,  of  oourse.  this  should  not  be  consldoed  when 
human  life  is  the  price  to  be  paid  for  failure  to  safeguard. 

Then,  again,  there  comes  the  question  of  labor  employment 
relative  to  this  subject.  One  can  trace  reemployment  features  of 
automatic  sprinkler  nutallatlons  back  to  the  man  who  mh^^it  the 
ore,  the  trauqwrt  irorkecs,  the  steel  workers,  and.  lastly,  the 
skilled  mechanic  who  Installs  the  finished  product,  rnmfrjtf^ri,  of 
our  tntemstlonal  union.  And  so  you  see  there  is  protection  in 
these  referred-to  bills  for  the  seagoing  public  and  much-needed 
employment  for  our  wortcers. 
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f .  tot  tt  no*  to  Mkld  Uiat  MTtng  Uf»  and  property 
M»  ft>«  daDMrs  At  •••  prMToU  mora  dliBcalt  and  tea  TaTor- 
oDDortanlty  thwi  Is  pre— nted  In  land  oonflagratlona.  Auto- 
^aorlakton  wUl  oootrol  flr«  wltto  equai  •flirtonay  on  land  or 
M  no  fin  iMMard  aboard  stilp,  no  |iiubl>Bi  of  angl- 
hH4fT^  tpmot  wtaare  fir*  lurka  tbat  haa  not  been  com- 
M^T  ■■■■■tfrt  by  aataoiaitlc  sprlnktora  tn  land  fire  experleneea. 
^M  «m  yovr  haarty  eooparatlon  to  the  end  that  tbe  punxnt 
aadtntantlone  oontatned  In  theae  bills  herein  referred  to  ahaU  to 
vrlttan  into  Uw,  and  you  and  we  ahall  then  know  that  a  moat 
Sfwrtent  and  eadly  n«oed  rtep  in  the  dlr«rtu»  oX  eatoty  at  tea 
^plll  have  bean  taken. 

Tout*  elaearety.  jt^m 

Tmom.  U. 


TBoa.  B.  Bxruo. 
OeaaraZ  Secretory- 7Yea*tir*r. 

It  Is  surprising,  tn  view  of  the  recent  disasters  at  sea,  to 
And  tH^  the  officers  of  the  Department  of  Commerce  arc 
ftm  hesitating  before  they  Issue  regulaUons  which  win  re- 
quire all  passenger-carrying  shipe  to  InstaU  as  a  safety  de- 
vice that  system  which  has  been  and  is  recognized  by  every 
agency  devoted  to  safety  of  life  from  fire  as  the  most  depend- 
able in  case  of  fire,  namely,  the  automatic  sprinklers. 

"mere  is  hardly  a  large  building  in  our  country,  there  are 
QO  large  buildings  that  I  ksiow  of  devoted  to  industrial  pro- 
duction, where  many  workers  are  employed,  but  where  you 
win  find  the  automatic  sprinkler  system  installed. 

This  being  true,  surely  there  is  greater  reason  why  such  a 
system  should  be  iT>«tAn#tfi  on  our  pasaenger-carrylng  veaels 
where  the  passengers  have  no  poesilde  chance  for  their  lives 
In  case  of  fire  except  for  such  agencies  aboard  ships  as  the 
ship  may  have.  When  a  fire  breaks  out  in  a  building  there 
Is  always  the  chance  of  the  fire  department  coming  to  one's 
rescue.    At  sea  there  is  no  one  within  reach  of  the  vessel. 

In  the  cities  of  Ljnn,  Lawrence.  Peabody,  Salem,  and  Re- 
vere, coomiunltles  in  my  own  district,  where  large  buildings 
are  devoted  to  industrial  production,  where  the  buildings 
themaehres  are  of  flrst-dass  construction  and  thus  labeled 
fireproof,  you  will  find  as  a  safety  device  the  automatic 
sinrinkler  sjrstem  Installed. 

It  Is  tT'ft^^^g  to  me  and  to  evenrone  else  who  has  given 
this  matter  much  thought  to  learn  that  the  Bureau  of  Navi- 
tatkm  stlU  allows  passenger-carrying  vessels  to  leave  shore 
without  having  automatic -sprinkler  systems  installed  and  in 
operation  on  all  such  vessels. 

Especially  is  this  true  when  only  a  few  months  ago  the 
Nation  was  horrified  to  find  that  hundreds  of  lives  were  lost 
aboard  the  Morro  Castle  as  a  result  of  a  fire  which  had 
started  without  the  knowledge  of  the  passengers  or  the  offl- 
eert  or  crew  of  the  vesseL 

Bad  the  Morro  Castle  been  equipped  with  automatic  sprin- 
klers, the  fire  would  have  been  extinguished  before  it  made 
headway  and  the  live  of  hundreds  of  American  cltixens  would 
have  l>een  saved. 

Automatic  sprinklers  are  looked  upon  universally  as  silent 
watchmen,  ever  on  the  alert,  on  duty  24  hours  each  day.  and. 
irtken  installed  by  competent  and  qualified  workmen,  are  a 
guaranty  of  the  safety  of  the  lives  of  those  in  such  buildings 
or  vessels  where  such  automatic  sprinklers  are  in  operatioiL 

In  view  of  the  apparent  hesitancy  of  the  ofllcers  of  the 
Department  of  Commerce — those  who  are  intrusted  with  the 
enforcement  of  our  navigation  laws  and  those  who  InqMct 
oar  ships — it  is  my  belief  that  Congress  should  enact  legls- 
iMlloD  at  this  sessloQ  directing  that  no  passenger-carrying 
TMsel  be  allowed  to  leave  shore  imless  such  vessel  can  show 
that  it  carries  an  automatic  sprinkler  system  which  is  In 
proper  working  order. 

I  note  from  the  letter  sent  to  me  by  the  ofllcers  of  the 
united  Association  of  Journeymen  Plumbers  and  Steam  Fit- 
ters that  our  colleague  and  my  good  friend.  Congressman 
lUMsncx.  of  Georgia,  has  presented  H.  R.  6363.  which  legis- 
iKfclon  dhects  the  Bureau  of  Navigation  to  order  the  installa- 
ttoii  of  an  automatic-sprinkler  system  on  all  passenger  ves- 
mtL  I  sincerely  trust  that  this  measure  will  be  enacted  at 
this  session  of  Congress.  Surely  there  is  no  opposition  to 
such  a  measure.  There  is  great  need  for  It  in  view  of  what 
we  all  know.    The  hesitancy  of  thoee  in  charge  of  orlgtrtating 


such  a  regulation  under  existing  laws  prior  to  this  time  war- 
rants the  Congress  in  no  longer  leaving  this  matter  to  any- 
one. There  is  but  one  way  in  which  we  can  all  be  assured 
that  those  who  travel  aboard  ship  can  be  assured  of  protec- 
ti<m  from  fire,  and  that  is  for  Congress  to  make  mandatory 
the  installation  of  automaUc-sprlnkler  systems  aboard  all 
passenger-canylng  ships. 

I  bsUeve  that  the  ootnmlttee  in  charge  of  this  bin  will  be 
xenderlng  a  great  service  to  every  Member  of  the  House  and 
to  all  of  the  American  people  by  speedily  reporting  favorably 
this  measure. 

lir.  LUCKEY.  ISx.  Speaker,  undo*  the  permission  granted 
me  to  extend  my  remarks  on  ship  subsidies.  I  wish  to  enter 
the  foUowing  statements: 

Oovemmental  subsidization  of  activities,  which  are  consid- 
ered to  be  of  vital  importance  to  the  welfare  of  the  Nation. 
are  by  no  means  innovations.  The  idea  of  national  interest 
makes  it  essential  for  a  government  to  aid  those  activities 
which  increase  general  economic  welfare  or  national  defense. 
When  the  President  of  the  United  States  sent  us  his  ship- 
subsidy  measure,  and  when  oin*  distinguished  committee  pre- 
pared itself  to  draw  up  a  biU  to  improve  our  merchant  ma- 
rine, they  were  actuated  by  the  loftiest  motives. 

I  wish  to  make  it  clear  that  I  am  no  foe  of  the  develop- 
ment of  our  merchant  marine  or  of  providing  an  adequate 
national  defense,  but  I  am  absolutely  opposed  to  this  blU 
H.  R.  8666.  My  opposition  can  be  brlefiy  stated  as  foUows: 
First,  this  bin  is  not  along  the  Hoes  of  the  President's 
message.  Second,  this  biU  is  not  a  ship  subsidy,  but  a 
shippers  subsidy.  Third,  this  bill  does  not  eliminate  the 
graft,  corruption,  and  inefficiency  of  the  past.  Fourth,  this 
biU  takes  no  consideration  of  the  lengthy  and  detailed  hear- 
ings of  the  Black  Senate  committee,  and  hy  this  failure  it 
does  not  embody  priiM;lples  recommended  by  that  investi- 
gation which  will  provide  us  with  an  adequate  merchant 
marine. 

In  attempting  to  deal  with  ship  subsidies,  there  are  three 
courses  that  may  be  followed: 
First.  Oovemment  ownership  and  Oovemment  operation. 
Second.  Oovemment  ownership  and  private  operation. 
Third.  Subsidized  private  ownership  and  private  opera- 
tloo. 

The  Black  committee,  after  completing  its  hearings,  stated 
these  three  possibilities  and  recommended  them  in  that 
order.  Here  we  have  before  us  a  bill  which,  if  enacted.  wlU 
carry  out  the  least  desirable  of  these  three  plans. 

1  have  outlined  the  courses  whMi  can  be  fonowed.  Now, 
let  us  see  what  are  the  present  needs  along  this  line.  It  has 
been  contended,  and  wlU  continue  to  be  contended  imtil 
some  definite  and  workable  policy  Is  adopted,  that  the  de- 
velopment of  a  merchant  marine  can  only  be  developed  with 
the  aid  and  assistance  of  our  Oovemment.  The  President 
In  his  message  siunmed  up  this  need  in  words  that  are  clear 
and  decisive.    He  said: 

I  preaent  to  tto  Oongrea*  the  queetlon  of  whether  or  not  tha 
United  Statea  ehould  have  an  adequate  merchant  marine. 

To  me  there  are  three  reaaona  for  anawering  thl*  q\ic*tlon  In 
the  aAnnative.  The  flrat  la  that  tn  time  of  peace  aubeldlee  granted 
by  other  nations,  ehlpping  combines,  and  other  restrictive  or  re- 
bating methods  may  well  be  used  to  the  detriment  ot  American 
shippar*.  Tto  maintenance  of  fair  competition  alone  calls  for 
American-flag  shlpa  of  sufficient  tonnage  to  carry  a  reaaonable 
portion  of  our  foreign  commerce. 

Baeood  In  tto  event  of  a  major  war  in  which  tha  United  Statea 
Is  not  Involved,  our  commaroe.  in  tto  abaenoe  of  an  adequate 
American  merchant  marina,  might  find  Itaelf  serloxialy  crippled 
bacauae  of  Ita  inabiUty  to  secure  bottocns  for  neutral  peaceful  for- 
eign trade. 

Ttilrd.  In  tto  event  of  a  war  In  which  the  United  States  Itself 
might  to  engaged.  American-flag  ships  are  obvloualy  needed,  not 
only  for  naval  auxiliaries  but  also  for  tto  maintenance  of  a  lea- 
•onable  and  nsceeeary  commercial  Intercourse  with  other  natlwia 
Wa  »ty?"''*  remember  lessons  learned  in  tto  last  war. 

In  those  few  words  the  needs  of  an  adequate  merchant 
marine  have  been  clearly  set  forth. 

This  present  biU  falls  far  short  of  being  adequate  in  the 
terms  of  the  Presidential  msasage.  It  is  a  shippers'  subsidy, 
and  not  a  ship  subsidy.  Since  the  moment  the  nile  on  this 
bin  was  called  up,  there  has  been  a  constant  attempt  to  throw 


Whereas  it  is  deemed  desirous  by  the  Oovemment  of  the  United    these  referred-to  bills  for  the  seaeolnr  nubUc  and  much-naedad 
States  to  give  conalderatlon  to  tto  devalopmant  at  tto  Amertcan  i  employment  for  our  wooers.  u«~~ 
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the  mantle  of  Pnaidcntiid  or  admlnlstratkm  support  over 
the  measure.  Repeatedly  statements  have  been  made  that 
this  is  a  Presidential  or  administration  bOL  In  only  a 
few  instances  the  supportons  of  this  measure  have  clearly 
and  honestly  denied  that  this  is  an  administration  biU.  It 
is  self-evident  that  the  measure  is  not  a  Presidential  biU. 
The  chief  common  factor  between  the  President's  message 
and  the  present  bill  is  the  announced  statement  of  purpose; 
that  is,  the  development  of  the  merdiant  marine,  promotion 
of  commerce,  and  aid  In  national  defense. 

From  the  days  of  the'  Yankee  clipper  ships,  when  American 
ships  ruled  supreme  on  the  waves,  there  has  been  a  steady 
decline  in  oar  merchant  marine.  By  1910  American  ships 
were  carrying  less  than  9  percent  of  this  Nation's  foreign 
cargoes.  The  World  War  showed  our  deficiencies  in  the 
line  of  an  adequate  merchant  marine.  In  1916  the  United 
States  l^iipping  Board  was  established,  and  since  that  time 
bilUoDs  of  dollars  have  been  spent  hy  the  Shipping  Board 
to  aid  in  the  development  of  the  merchant  marine.  No  one 
denies  these  SKpenditores  at  the  Sfaipfiiiic  Board  in  this  first 
attempt  to  encourage  our  merchant  marine.  In  spite  of  aU 
this  the  merchant  marine  gradually  declined,  and  in  1928, 
when  we  were  riding  on  the  crest  ot  eoonoraic  conditions  and 
when  there  was  a  yearly  surptos  in  our  Treasury,  the  Con- 
gress of  the  United  States  passed  the  Merchant  Marine  Act 
of  1928.  It  was  then  that  a  powerful  shiwiing  lobby  carried 
its  plant  to  suhsirtise  American  shipbuilders  and  operators — 
a  proposal  that  had  repeatedly  failed  ivlor  to  1928. 

The  experiences  «f  the  World  War  made  us  firmly  beUeve 
that  we  needed  a  ranrrhnnt  marine.  At  the  csid  of  ttie  war 
we  had  about  2.00t  vessels  afloat  and  under  construction. 
These  vessels  had  cost  us  $S.080.<Mlt/>00.  Siiice  that  time 
the  Government  has  sold  nearly  all  of  these  vessds  to  pri- 
vate owners.  Of  these  vessels.  220  are  now  engagml  in  mail- 
ooctract  service.  These  220  vessels  oast  the  United  States 
Oovemment  $516,174,249.28.  and  they  were  sold  to  these  pri- 
vate operators  for  $41,411,665^0.  It  is  true  that  the  vessels 
had  depreciated  in  value,  but  they  had  been  carefully  kept 
«p  at  Oovemment  expense,  and  as  the  yearly  depreciation 
went  on  their  value  had  been  marked  down.  They  were 
actually  sold  at  $26,561  J29M  lees  than  their  marked-down 
value.  At  the  iwesent  time  the  Oovemmmt  stID  owns  45 
boats  whkdi  are  being  apenied  by  private  concerns  for 
private  profit 

We  have  tried  to  develop  our  merchant  marine  through 
Government  aid  to  these  ship-buUdlng  and  ship-operating 
companies.  Now  the  poor  shipping  Interests  tell  us  they 
cannot  compete  with  foreign  merchant  marines  and  they 
want  more  help.  Under  the  lu-ovlsions  oi  the  jnesent  bill 
the  big  shipping  Interests  can  continue  their  looting  of  the 
PubUc  Treasury,  as  they  have  done  In  the  past.  Much  could 
be  overlookixi  if  in  the  past  the  merchant  marine  had  been 
developed  as  Congress  had  planned.  The  old  agreements 
for  private  operation  benefited  shipping  Interests,  but  hot 
our  merchant  marine.  Today  we  are  asked  to  extend 
further  benefits  without  ade^iuate  guarantee  Uiat  the  much 
desired  devel(n?ment  of  our  merchant  marine  wUI  be  effected. 

Let  me  give  a  few  examples  of  these  private  operating 
agreements.  In  1921  the  Shipping  Board  established  the 
Admiral  Oriental  Mall  Line,  which  was  operated  by  the 
Dollar  interests.  The  line  was  organteed  tn  1922  with  a  cash 
capital  of  $500  and  notes  given  for  capital  stock  amounting 
to  $499,500.  For  nearly  3%  years  the  Dollar  people  operated 
this  line  on  a  managing-operator  basis.  They  directly 
pn^ted  by  $533 .T  13.96  and  Indirectly  profited  by  an  addi- 
tional $463,682.01.  In  these  3^  years  they  retired  the  notes 
given  for  capital  stock,  thus  leaving  an  investment  of  $500. 
Since  that  time,  without  one  dollar's  Investment,  the  Dollar 
interests  purchased  the  line  and  certain  ships  and  have 
earned  net  profits  of  $4,106,504.46  plus  a  mail  subsidy  and 
plus  $2,127,653.30  other  profits  on  this  $500  investaient.  By 
this  entire  manipulation  prc^ts  of  $6,700,000  have  been  made 
on  a  $500  Investment. 

The  Roosevelt  Steamrfilp  Co.  (named  after  Kermit  Roose- 
velt) realized  profiU  of  $371,987iM  from  ItSl  to  1933,  inclu- 
sive, on  an  outstanding  capital  of  $22,000.   Probably  the  most 


conspicuous  case  Is  that  of  the  International  Mercantile 
Marine-Roosevdt  Steamship  Co.  This  group  took  over  the 
Uhlted  States  lines.  The  L  M.  C.  operated  71  vessels,  of 
which  60  were  under  foreign  registry.  A  protest  was  raised 
when  the  I.  M.  C.  tried  to  take  over  the  Uhited  States  TJw»a 
due  to  the  fact  that  the  L  M.  C.  had  such  great  foreign  inter- 
ests and  because  it  had  bound  itsdf  to  operate  in  harmony 
with  British  imperial  interests.  To  set  around  this,  the 
I.  M.  C.  Joined  the  Roosevelt  and  Dollar  interests  to  form  a 
syndicate,  taking  over  the  United  States  lines.  They  re- 
ceived, among  other  vessels,  the  pride  of  America,  the  steam- 
ship Leviathan.  In  this  deal  we  turned  over  vessels  costing 
$44,000,000  for  $3,175,000.  In  addition  to  all  of  this,  the  Ship- 
ping Board  made  loaifs  amounting  to  more  than  $15.000j000 
for  20  years  at  one-half  of  1  percent  interest.  Hie  Post  OfBce 
Department  then  let  two  mail  contracts  for  a  10-year  period, 
which  will  amount  to  $24,000^)00. 

Surely  these  few  illustrations  show  the  folly  of  such  op- 
erations by  our  Government.  The  f  oUy  and  extravagance  are 
clearly  seen  when  we  view  the  present  sad  state  of  our  mer- 
chant marine  and  the  pleas  of  these  very  shipping  interests 
for  increased  governmental  aid.  Now  aU  of  these  managing- 
operator  agreements  are  only  one  side  of  the  picture.  Let 
us  consider  the  operation  of  the  Merchant  Mft^jn^^  Act  of 
1928.  This  act  did  not  pay  the  outright  subsidies  that  many 
European  countries  were  paying.  All  pasrments  of  subsidies 
took  two  fonns:  (1)  Subsidies  paid  by  the  Poet  Office  De- 
partmoit  on  mall  contracts,  and  (2)  low-rate  interest  loans 
for  ship  construction.  To  get  a  complete  lecture  of  the  way 
in  which  this  plan  has  worked  out  let  me  cite  some  of  the 
actual  practices  under  that  act. 

The  subsidies  that  were  granted  in  the  form  of  mall  con- 
tracts have  been  criticised  as  being  awarded  to  favored  com- 
panies and  in  many  cases  for  payments  far  in  excess  of  rea- 
sonable business  practice.  It  is  not  my  intention  to  assail 
those  practices,  {is  we  are  now  discussing  a  new  bill  which  it  is 
hoped  will  correct  those  conditions.  I  cite  the  following 
facts  merely  to  show  that  these  poor  shipbuilders  and  ship- 
owners have  not  been  so  badly  treated  as  their  high-powered 
lobbsrists  would  lead  one  to  believe.  At  this  time  I  wish  to 
point  out  that  under  the  act  of  1928  these  diii^iing  interests 
were  unable  to  operate  in  su<*  a  manner  as  to  enable  them 
to  materially  biiild  up  our  merchant  nuurine.  If  such  is  the 
case,  then  how  can  they  do  this  under  the  biD  now  before  us? 

The  United  Pimt  Co.  in  1931  received  $726,146  for  carrying 
United  States  mall.  One  contract  to  this  company  provided 
for  a  payment  of  $392,860,  where  under  the  international 
postal  rates  this  mail  would  have  been  carried  for  $3,248. 
In  1931  this  company  opoated  77  vees^,  55  of  which  were 
operated  under  the  flag  of  a  foreign  nation.  Surely  the 
United  lYuit  Co.  must  have  considered  itself  well  cared  for 
by  this  country  during  1931 — the  dark  year  of  the  eccmomic 
depression. 

The  South  Atlantic  Steamship  Co.,  operating  between 
Bremen,  Germany,  and  Savannah,  received  $917,169  for 
carrying  $75  worth  of  mall.  On  one  line  between  French 
Indo-China  and  San  Francisco  the  Gtovemment  paid  to  the 
Oceanic  Si  Oriental  Navigation  Co.  $300,000  for  carrying 
$2,655  worth  of  mafl.  The  Eastern  Steamship  Lines  re- 
ceived $648,432  for  canying  mall  worth  $9,246.  The  tSxpart 
Steamship  Co.  was  psid  $34K)0.000  for  eaxrying  $89,000  worth 
of  mail.  The  Tampa  Inter-Ooean  Steamship  Co.  received  a 
subsidy  of  $438,775  for  carrying  mail  which  under  interna- 
tional postage  rates  could  have  been  carried  for  $20.  The 
Grace  Steamship  Co.  was  paid  $2,676,706  for  mall  rated  at 
$374,634. 

The  Munson  Lines,  which  In  1931  operated  98  vessels,  had 
only  31  of  these  under  American  fiags.  Tet,  from  August  1, 
1928.  to  June  30,  1932.  this  line  received  from  mail  contracts 
$3,679,132  for  mail  rated  at  $279,718.  The  Dollar  Steamship 
Co.  received  $6,674,714  for  maU  rated  at  $533,418. 

Our  great  President,  earnestly  destring  to  bring  about  the 
promotion  of  our  merchant  marine,  gave  us  his  recommeBda- 
Uons.  Be  q>eciflcal]y  recommended  that  the  construction 
loans  be  abolished  and  that  regulatory  jKuwers  be  transfened 
into  the  hands  of  the  Interstate  Commerce  Commission.    This 
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bill  does  neither  of  these  thinfs.  Oentlemen.  we  need  not 
pan  a  UU  becaoae  "  it  is  the  best  we  c*n  get  at  this  time." 
IM  M  fo  after  and  get  the  best.  If  Qovemment  ownership 
•ad  operation  or  Oovemment  ownership  and  private  opera- 
tion are  to  be  considered  out  of  the  pldure,  there  is  still  one 
mmtm  w  can  foDow.  We  can.  and  we  ilwuld.  ask  the  great 
^fpia»j  tnteresto  to  put  their  housei  In  order  before  they 
rtaih  out  their  hands  for  further  help  from  the  Public 
Ttmmuj.  If  we  must  subsidize  private  ownership  and  opera- 
tkm.  have  we  not  the  right  to  demand  that  those  companies 
wm  ilwlill  IM  be  placed  in  a  position  where  there  is  a  guaran- 
ty of  future  development  of  our  merchant  marine  and  less 
ptcAt  to  a  few  manipulators  of  Government  money?  The 
(rf  the  United  States  want  an  adequate  merchant 
e.  but  they  want  one  developed  in  an  honest  and  patri- 
otie  manner. 

IXAJI  ABMnUL  T*m  smuMo.  Jl. 

Ifr.  VINSON  of  Georgia.  Mr.  Speaker.  I  present  a  privi- 
leged report  from  the  Committee  on  Naval  Affairs  to  accom- 
pany House  Resolution  262. 

The  Clerk  read  as  follows: 
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VtmoH  of  Oeorgi*.  from  the  Committee  on  NaT»l  Affairs, 
the  following  MlTerae  report  (to  kccompany  H.  Re*.  382) . 
Oommlttce  on  Naval  Affairs,  to  whom  waa  referred  the  rcao- 
(R.  Rea.  363)  that  the  Secretary  of  the  Nary  la  hereby 
io  trmaanlt  to  the  House  of  Repreeentatlvee  at  the  earUaet 
kbie  momient  InformaUon  as  to  what  disciplinary  measures 
kve  been  taken  i^alnst  Rear  Admiral  Tatea  Stirling.  Jr.,  for  hav- 
iBf  vtolated  article  IIS,  section  a.  of  the  Navy  Regulations,  harlng 
had  tlM  same  under  oooatderatlon.  rep<»t  It  back  to  the  House  and 

The  actum  at  the  eoaamtnaa  la  based  upoo  the  following  letters 
to  the  chairman  of  the  eommlttee  from  the  Secretary  of  the 
Mavy 

Dipaanajrr  or  ths  Navt, 

Omcs  or  ths  SacavrsBT, 
Wa*hinfftcm.  June  21,  1935. 
Mr  TJm»M  MB.  CBaaatAsr:  House  Reeolutlon  362  relative  to  dis- 
ciplinary measurea  taken  by  the  Navy  Department  against  Rear 
gSmmi  Tatea  Stirling.  Jr..  United  States  Navy,  was  on  June  18. 
Ittt,  rsferred  to  the  Navy  Department  by  your  committee  with  a 
rsqueat  for  views  and  recoounendatlon. 

No  dlaetpllnary  measurea  have  been  taken  against  Rear  Admiral 
Tatea  Stirling.  Jr..  United  Statea  Navy,  other  than  the  Secretary 
d  the  Navy  sdrtrsastng  a  letter  to  this  aAeer  In  regard  to  article 
lit,  Kavy  Regulations,  which  provldas  m  section  a  that  all  articles 
led  by  naval  personnel  shall  be  aooompanied  by  a  statement 
It  opinions  or  assertions  contained  therein  do  not  reflect  the 

of  the  Navy  Department  or  the  naval  service  at  large. 
In  new  of  the  above.  It  appears  that  House  Resolution  363  is 


BJiM'ieniy  yuunk 

CLaoiH  A.  8 
The  CuAoatUkM  Oomiottbb  om  Naval  AvraiBa. 

Uouae  of  JU  prt*e  tUative*.  Wtuhtngttm.  D.  C. 

DBrABTMXirr  or  thb  Natt, 
WmaMngton.  Junt  24.  1935. 

CWAIBMAW. 

ComwUtUe  <m  Nmvml  Agmln. 

Bou»e  of  JtepresemtoMvcs.  WuaKtniftom.  D.  C. 
Mr  Dbab  Mb.  Cuaimmam:  Pursuant  to  your  verbal  request  trans- 
mitted over  the  telephone  to  the  Judge  Advocate  Oeneral  of  the 
Navy.  Z  transmit  herewith  : 

(A)  Oopy  of  a  letter  from  the  Secretary  at  the  Navy  to  Rear 
Atfatfral  Tatea  SUrUag.  Jir..  United  Statea  Nary,  dated  June  18. 
IMi. 

(B)  Oopy  of  a  IsMer  from  the  Chief  rxt  Naval  Operations.  Navy 
Department,  to  Maar  Admiral  Stirling,  dated  June  13.  1938. 

Both  at  these  letters  bear  on  the  subject  matter  whleh  your 
Is  intereated  In. 


y  yours, 


I 


CtAomi  A.  SwAwaoir. 


Jom  18.  loss. 
at  the  Navy. 
1^:  Rear  Adaural  Tatea  Stirling.  Jr.,  United  Statea  Navy.  Oom- 

manrtsnt  Navy  Tard.  New  Tork.  N.  T. 
Subject:  Article  appearing  in  Washington  Herald  of  June  9.  1038. 
1.  It  has  conM  to  the  attention  of  the  Nary  Department  that 
WTlttaB  by  you  appeared  in  the  Washington  Herald  ot 


June  0.  1088,  headed:  "Burope.  Ripe  for  Strife,  races  Menaee  of 
Ruesla  Red  Forces.  Warns  Stirling.  Soviet  Is  Preparing  for  War 
with  Millions  Trained  to  Foment  World  Revolution." 

3.  The  Secretary  of  the  Navy  considers  It  Improper  for  offlcen 
of  the  Navy  to  publish  controversial  conunent  on  International 
matters  which  may  be  offensive  to  foreign  nations. 

3.  Therefore,  you  are  directed  to  discontinue  the  publication  of 
any  fiirther  articles  of  this  natxire.  Youi  attention  Is  again  called 
to  the  provisions  of  article  113.  Navy  Regulations,  and  of  Oeneral 
Order  No.  40.  dated  May  30.  1931.  as  amended,  this  order  having 
been  particularly  called  to  the  attention  of  all  commandants  and 
commanders  afloat  by  the  letter  of  the  Chief  of  Naval  Operations, 
dated  AprU  9.  1938. 

Clauds  A.  Swamsom. 

luirB  13.  1088. 

From:   Chief  of  Naval  Operations. 

To:    Rear   Admiral   Yates  Stirling.  Jr..  United  States  Navy,   com- 
mandant third  naval  district.  641  Washington  Street.  New  Tork 

City.  N.  T. 
Subject:  Tour  article  In  New  Tork  American,  published  on  Sun- 
day. June  9.  1936. 
Reference:    (a)    Paragraph  3  of  article  113.  United  States  Navy 

Regulations,  1930. 

1.  No  copy  of  your  article  has  been  reeelTed  In  the  Navy 
Department. 

a.  Your  attention  Is  Invited  to  the  provisions  of  reference  (a). 
which  require  the  submission  of  any  article,  accepted  for  publica- 
tion, to  the  Navy  Department,  and  "  a  statement  to  the  effect  that 
the  opinions  or  assertions  contained  therein  are  the  private  ones 
of  the  writer  and  are  not  to  be  construed  as  oflVclal  or  reflecting 
the  views  of  the  Navy  Department  or  the  naval  service  at  large.^ 

8.  The  DepartaMnt  directs  strict  compliance  with  reference  (a). 

J.  K.  Taubbio.  Acting. 

(Oopy  to  Bureau  of  Navlgatloo.) 

lix.  VINSON  of  Georgia.  Mr.  Speaker,  the  report  from 
the  committee  contains  all  the  lnformaUc»i  asked  for  under 
the  resolution,  and  I  move  to  lay  the  resolution  on  the  table. 

The  SPEAKER,  lite  gentleman  from  Georgia  moves  to 
lay  the  reeolutlon  on  the  table. 

The  question  was  taken,  and  the  motion  was  agreed  to. 

A  motion  to  recMislder  the  vote  by  which  the  motion  was 
agreed  to  was  laid  on  the  table. 

LSGXSUlTIVg  AFPtOPXZATION  BILL,  1936 

Mr.  LUDLOW,  from  the  Committee  on  Appropriations. 
submitted  a  privileged  report  (Rept.  No.  1370)  on  the  bill 
(H.  R.  8021)  making  appropriations  for  the  legislative  branch 
of  the  Government  for  the  fiscal  year  ending  June  30.  1936. 
and  for  other  purposes,  for  printing  in  the  Rbcobd. 

TmnBasai  vallst  AUTBoarrT 

Mr.  McSWAIN.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Military  Affairs  may  have  until 
midnight  tonight  to  file  a  supplementary  report  on  the  bill 
amending  the  Tenneeaee  Valley  Authority,  together  with 
certain  dissenting  views. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  frcwti  South  Carolina? 

Mr.  RICH.  Reserving  the  right  to  object.  I  should  like 
to  ask  the  gentleman  when  he  expects  to  have  the  Tennes- 
see Valley  Authority  bill  brought  up  in  the  House? 

Mr.  McSWAIN.  Just  as  soon  as  it  is  possible  for  the 
House  to  consider  it,  after  considering  matters  already  on 
schedule.  We  win  file  the  report  tonight,  and  sometime. 
as  soon  as  poealble  thereafter,  we  will  ask  the  Rules  Com- 
mittee for  a  rule. 

Mr.  RICH.  As  I  understand,  we  will  have  the  Wheeler- 
Raybum  bill  before  the  House  tomorrow.  Will  the  House 
know  what  the  bill  contains  before  it  is  brought  before  the 
House? 

Mr.  McSWAIN.  The  biU  to  which  I  am  referring  ts 
already  in  print    The  report  will  be  in  print  tomorrow. 

Mr.  SHORT.  Reserving  the  right  to  object,  will  the 
chairman  of  the  committee  inform  us  when  the  printed 
hearings  wis  be  ready? 

Mr.  McSWAIN.  One  volume  is  already  in  tsrpe.  The 
second  volume  is  in  the  office  of  the  Public  Printer.  We 
hope  if  will  be  ready  In  a  very  few  days. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  South  Carolina  LMr.  McSwaxnJ. 

There  was  no  objection. 
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Mr.  BACHARACH.  Mr.  Speaker.  I  ask  unanimous  oonaent 
to  extend  my  remarks  in  the  Rbcokd  by  inaerting  a  speech 
made  over  the  radio  last  night  by  our  colleague  from  New 
York.  Mr.  PisH. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  Jersey? 

Tbere  was  no  objecticm. 

Mr.  BACHARACH.  Mr.  Speaker,  under  the  leave  to  ex- 
tend my  remarks  in  the  Rkcoks,  I  include  the  fcdlowlng 
radio  speech  of  Representative  Hakix.toii  Fish,  Jt..  over  the 
Columbia  Broadcasting  System,  Itieaday.  June  25.  1935. 

The  main  Issxies  for  the  1936  Presidential  campaign  are  rapidly 
taking  shape.  It  Is  certain  that  the  restoration  of  American  con- 
stitutional government  and  a  government  by  law  instead  of  by 
Executive  orders  will  be  debated  and  dlacuned  from  now  on 
throughout  the  Nation. 

In  the  final  analysis  the  Aroerlcan  people  must  decide  Whether 
they  want  to  uphold  and  preserve  our  c<MUtltutlonal  and  represent- 
ative form,  uf  government,  based  on  three  separate  and  Independent 
branches,  or  to  follow  the  footstqM  of  PasclBm,  Nasllsm,  or  com- 
munism, and  undermine  and  encroach  upon  the  Oongreas  and  the 
Supreme  Ck>urt  In  order  to  give  autocnllc  and  dictatorial  powers 
to  the  President. 

I  do  not  question  the  right  of  the  American  people  to  alter  or  to 
abolish  our  form  of  government  In  aocordanoe  with  the  Declara- 
tion of  Independence,  but  at  the  same  time  we  should  remember 
the  advice  contained  In  the  Declaration  that  "prudence.  Indeed, 
will  dictate  that  governments  long  estabUshed  should  not  be 
changed  for  light  and  transient  caxisea." 

There  have  been  a  number  of  splradld  speechSB  recently  de- 
livered as  a  result  of  the  decision  of  the  Supreme  Court  against 
the  delegation  of  legislative  powers,  m  view  of  this  fact,  I  intend 
to  digress  somewhat  from  the  purely  constitutional  aspects  of 
the  Issue  and  to  emphaslee  the  eftortB  that  have  been  made  by  the 
"  new  dealers  "  to  set  lip  a  new  social  and  economic  order  through 
iMiirped  dictatorial  powers.  In  defiance  oi  the  Constitution,  which 
have  resulted  In  the  loss  of  buslneas  conflde&ca  and  a  prolonga- 
tion of  the  depression.  There  can  be  no  doubt  but  that  the 
mala  purpose  of  the  "  new  dealers  "  la  to  establlah  State  socialism 
on  a  permanent  basis,  which  camMt  be  carried  out  as  long  as 
the  Constitution  stands  In  their  way  as  a  bulwark  and  palladium 
for  American  liberties  and  free  IXkBtltutianB. 

The  surrender  of  the  tariff-making  powers,  the  regulation  and 
valuation  of  nu)ney,  and  the  control  of  the  purse  strings  to  the 
President  by  a  servile  and  cowardly  partisan  Congress  amounts  to 
a  change  in  our  form  of  govenunent  vrlthout  the  consent  of  the 
/governed. 

The  turning  over  by  the  Congress  to  the  President,  upon  his  In- 
BUtent  and  arrogant  demands,  of  •4.000.S00XXM  for  public  works 
has  been  attacked  on  the  grounds  of  being  a  aluah  fund  to  be 
used  for  poUtlcal  and  campaign  purposes.  This  unprecedented 
peace-time  approprlaUon  carried  no  allocation  of  the  money  for 
^Mclflc  purposes,  no  limitations  of  any  kind,  and  Is  a  direct  vio- 
lation ol  the  meaning  and  Intent  of  the  Constitution. 

Senator  Cottxens  said  that  the  man  or  men  responsible  for  the 
original  bill  to  turn  the  control  of  the  puxae  strings  over  to  the 
President  should  be  hanged.  Tliat  is  a  little  harsh,  even  for  "  new 
dealers  ",  but  I  would  suggest  that  if  they  do  not  Uke  our  free 
institutions  and  oonstltutiocuJ  form  of  government  that  they 
should  be  deported  to  Italy.  Germany,  or  Soviet  Russia,  where 
they  can  enj<^  an  autocratic  and  dictatorial  form  of  government 
to  their  hearts'  content. 

And,  referring  to  deportatkm.  Z  max  whole-heartedly  in  favor  of 
the  suggestion  of  Congressman  Iteaa,  of  Texas,  that  all  aliens, 
radicals,  Communtets.  and  othws  who  do  not  Uke  our  institutions, 
our  laws,  or  our  country  should  be  departed  back  home  where 
they  can  enjoy  the  lack  of  freed<mi  <rf  speech  and  the  oppreMlve 
laws  and  miserable  wage  scales  that  they  have  been  accustomed 
to  in  the  past,  azMl.  above  aU,  give  their  jobs  to  loyal  aad  Indua- 
trlous  American  cltiaens  now  walking  the  Btraets. 

I  do  not  believe,  however,  that  Oovemment  ^K>r<H"^^lons, 
no  matter  how  large,  will  seriously  afltect  the  result  at  the  next 
Presidential  campaign,  although  they  do  unquesUonahly  help  tn 
municipal  and  off-year  elections. 

What  the  voters  must  decide  In  IMg  Is  which  party  wHI  restore 
confidence  and  thereby  provide  permaDent  employmBnt.  Confi- 
dence and  employment  are  one  and  inseparable,  and  oeoBtltute 
for  millions  of  loyal  and  industrious  AmerlcanB  who  are  now  walk- 
ing the  streets  under  the  Boosevett  admlnlBtzstloQ  and  more  mil- 
lions on  the  reUtf  rolls  an  Issue  etoser  to  home  and  more  vital 
to  their  well  being  aad  that  at  their  ^»»»»"«*«  than  even  the 
restoration  of  constituttonal  govenunent.  It  ts  watair  and  unjust 
to  lmp\jgn  the  motives  at  Amerteaos  now  on  raUeC.  They  are  good 
dtlasna.  foroed  by  the  depreaskm  tempcrartty  to  depoid  on  the 
Pedend  Oovenunent  for  relief,  but  what  they  really  want  and  are 
>entltled  to  la  permanent  JobB. 

In  my  opinion  the  main  IngradlaBt  that  is  laokiag  to  make  for 

prosperity  in  America  U  oonfldenoe.  which  hM  all  but  been  de- 

etroyed    by    the    unaoond    and    BOClaMBtlc    aew  deal    esperlmentB, 

'genendly  in  defiance  of  the  QjMBtituUon.    The  Ameiteaa  people, 

;«egardlees  at  party  amilattoMB,  mm  f^»*fc<"g  tn  tanas  of 


johs  at  the  customary  standards  of  wages  and  are  far  fiom  satlsfled 
with  Oovemmenct  relief  at  50  cents  a  day. 

No  administration  has  done  more  in  the  last  6  "'^thy.  sinoe 
Congress  convened,  than  the  "new  dealers"  to  undermine  oonfl- 
denoe  by  open  attados  aa  business  Interests,  from  the  Flesldeat 
down  to  the  humblest  member  of  the  "  brain  trust."  All  aeem  to 
delight  in  taking  a  swat  at  buslneas  men  as  if  they  were  obnoxious 
files,  to  be  crushed  at  every  opportunity.  Ours  is  a  business  country 
and  therd  can  be  no  prosperity  or  onployBftent  wlthottt  business 
oonfidenoe.  Otu-  entire  industrial  system  is  based  upon  private 
initiative  and  reasonaMe  profits,  and  nnlnan  there  are  profits  there 
can  be  no  decent  wages  or  employment.  Prom  the  teoent  actlona 
of  the  new-deal  administration  one  must  assume  that  the  main 
policy  of  the  new-deal  fly  swatters  is  to  destroy  wealth.  Tnislnsi 
enterprise,  and  om>ortunltlea  for  advancement  and  suocesa. 

It  Is  beginning  to  be  more  and  more  plain  that  the  "  new 
dealers  "  have  been  actually  seeking  to  set  up  a  new  social  and 
economic  order,  without  %to»  consent  or  ^;^rovai  of  the  American 
people.  The  unanimous  decl8l<m  of  the  Supreme  Court  against 
the  dtiegation  of  legislative  powa*s  to  the  President  was  a  fright- 
ful blow  to  the  aspirations  and  deep-laid  plans  of  the  radical 
"  new  dealers."  But  they  have  no  intention  of  giving  up  without 
further  attempts  against  our  constitutional  and  representative 
form  ot  government.  Like  a  lot  of  termites,  they  can  be  de- 
pended upon  to  try  to  xindermine  our  Constitution,  in  order  to 
pull  it  down  to  destruction  upon  the  heado  of  the  Amolcan  people 
and  on  our  free  Institutions. 

What  does  this  new  foreign  political  and  economic  order  offer 
to  the  American  people — ^which  is  being  impoeed  upon  them  by 
the  "  new  dealers  ",  most  of  whom  have  never  been  aflUlated  with 
the  Democratic  Party  In  their  lives,  and  ate  SociaUsts  at  heart 
and  in  action?  The  sacrifice  of  the  rights  and  Ubertles  of  our 
people  guaranteed  by  the  ConsUtutlon  and  the  bleasinge  of  free 
government  by  free  sovereign  American  cltlsens.  in  exchange  for 
a  dictatorial,  autocratic,  despotic  government,  supported  by  a 
crushing  bureaucracy,  reglxoientation.  collectivism,  and  State 
socialism.  Under  this  imported  form  of  government  otir  people 
woxild  become  mere  pawns  at  the  caprice  or  whim  of  some  dic- 
tator In  the  White  House,  entrenched  under  a  huge  bureaucracy 
and  the  funds  out  of  the  Treasury  of  the  United  States.  ^ 

The  people  m\ist  decide  whether  they  shall  continue  to  be  the 
Boasters  of  their  political  destinies  or  whether  supreme  power 
shall  be  vested  In  a  single  individual  to  rule  over  them.  Musso- 
lini, Hitler,  and  Stalin  all  Join  in  declaring  to  the  world  that 
s^f -government  and  democratic  Institutions  have  fafled,  and  that 
the  American  people  are  no  longer  competent  to  govern  them- 
selves. I  deny  these  accusations,  as  the  American  people  have  the 
same  InteUigenee,  capacity,  and  patriotism  aa  their  forefathers, 
and  can  solve  all  their  social,  political,  and  economic  problems 
without  resorting  to  communism  or  eoelalism  of  the  left  or 
Fascism  or  Hitlerism  of  the  right.  They  propoee  to  solve  them  on 
soiuid  American  principals,  for  the  best  Interest  of  all  the  Amari- 
can  people,  and  that  Is  the  only  way  out  of  the  depression  fo 
better  and  happier  times. 

What  Is  needed  tn  America  today  Is  confidence,  more  confi- 
dence, and  still  more  confidence.  We  need  inflation  of  costfidettoe, 
not  inflation  of  currency  and  destruction  of  wealth.  We  need  a 
square  deal  for  business  and  labor  that  will  provide  profits  and 
employment,  not  a  new  deal  that  destroys  both  and  retards 
recovery  and  impoverishes  the  people,  or  an  old  deal  where  setflsh 
interests  and  special  privilege  were  i»redotnlnant. 

I  denoiuioe  the  new-deal  administration  for  trying  to  aet  up 
a  new  social  and  economic  order.  In  defiance  of  the  Constitu- 
tion, and  without  the  consent  of  the  American  people.  I  charge  It 
with  luidermlnlng  our  constitutional  and  repreaentative  form  of 
government,  usurping  the  powers  of  Oongreas  and  establishing  a 
dictatorial  government  by  executive  orders.  I  accxise  It  of  destroy- 
ing business  confidence,  prolonging  the  depression,  furthering  im- 
employment,  increasing  the  cost  of  living,  and  Inciting  class  hatred. 
England.  Canada,  and  Oermany  have  all  balanced  their  budgets, 
restored  confidence  and  put  their  people  back  to  work.  Why  is 
not  the  United  States  making  similar  progress?  The  answer  Is 
systematic  and  repeated  attacks  on  American  investors,  employers 
of  labor,  business  men,  aad  upon  all  who  have  any  moaey  left, 
whether  In  the  banks,  securitieB,  or  in  life  insuranoe  policies. 
There  Ib  no  stability  or  security  and  everyone  is  apprehensive  aa 
to  what  money  will  be  worth  a  year  from  now. 

The  President  himself  has  led  the  attack  on  Aaaarlean  investors 
and  buslneas  men,  so  that  the  great  national  sport  emanating 
from  the  White  House  has  become  "  soak  and  swat  the  rich."  It 
has  all  of  a  sudden  beccxne  a  crime  to  have  oaoney.  The  Presi- 
dent forgets  that  since  10^  there  has  been  the  greatest  distribu- 
tion of  wealth  in  the  history  of  the  world.  The  rich  men  liave 
lost  half  to  two-thirds  of  their  fortiuies  through  the  dqaredatlan 
at  aecurtty  values  and  real  eetate.  and  some  farmer  asllUonalres 
are  penniless  and  walking  the  Btreets  looking  for  Jobs.  If  it  were 
true  that  weidth  were  accumulated  In  the  handa  of  a  few  aad 
endangered  our  economic  aad  politioal  iastitntioas.  as  might  have 
been  the  caae  back  in  193a-a0,  I  oould  see  some  sound  reason  for 
the  Prealdent'B  recent  Boak-the-rlch  qieeeh;  but  that  is  not  true 
today.  Attacks  on  wealth  m  the  midst  of  a  depreBston  only  adds 
to  the  confuBiop  aad  bewUdennent  of  basineas  and  further  de- 
stroys confidence.  It  anx>untB  to  killing  tbe  goose  that  lays  the 
g<^den  eggs,  prevents  tike  fiow  of  Biirptus  capital  into  private  enter- 
prise to  keep  Uie  wheels  of  Industry  going  aad  the  eaiploymeat 
of  labor.  It  wipes  out  the  Uberal  glfto  of  rich  men  for  chaxtta- 
ble  purpoBBS  and  for  the  «ei;tlaa  of  new  bOBpttals.  UbrarleB,  art 


1(11222 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


and  •dticational  ln«U- 

tutlou.  'But.  •bow  an4  bejraod  aU  tim.  »  dMtroys  confldeniM 
wtMD  It  la  miwk  DMdML  Wtiat  to  really  DSoaMary  la  distribution 
oC  Job*  *Dd  tb«r«  can  b«  no  mich  distribution  tf  wealth  U  con- 
'  I  do.  bo«VT«r.  •sree  with  the  PrMkl«nt  In  urging  tbe 
of  tax-«x«snpt  ■ecurltt—  through  which  rich  men  '* 
have   been  abi«   to  mcmp*  paying  their  share   of   *~' 


ct  the  Preeldmt  to  Jam  through  the  death  sm- 

clause  In  the  utUity  holding  coipany  bill  Is  Just  another 

ot  the  swat-burtneei  attttade.  regardlee*  ot  the  savlngi 

at  ■»«Mn<m«  of  Amanren  investors.    The  personal  casttgaUon  of  the 

BMi«e  by  the  Preatdent  as  not  beung  mprssinto- 

iBtflrasts  and  viewpoint  would  be  amusing  U  it 

Ml  so  feaOy  tragle  <H?m*^  from  the  President  who  has  repu- 

iMatVn  not  only  the  platform  he  was  elected  upon,  but  likewise 
tt*  polttlcal  creed  of  aU  JaSvMBlan  Deokocrats. 

The  President  ee«n  went  t*  tk*  extent  of  denouncing  Aakerlean 
ettlMBS  tar  writing  to  thetr  rtpreeentativee  in  Congrees  petitton- 
lag  tMB  to  OSS  their  inHuenoe  to  amend  the  original  death  clause 
l»  IIM  iwmiuetd  utUttf  bill.  Up  to  the  advent  of  the  new-deal 
■tMlBtotiarinn  the  nght  at  petition  was  regarded  as  a  sacred  inetl- 
tMMcm.  but  evidently  it.  like  other  rights,  most  be  surrendered  tf 
m  eenfUct  with  the  views  of  the  autocrat  In  the  White  House. 
■ave  the  nsmrr  ot  liberty  bximed  so  low  among  fres  Amarleaa 
rsgardleee  of  prevloiis  party  aflUlatlon.  that  they  will 
the  continuation  of  the  •urrender  and  delegation  at  legls- 
_  powers  by  s  partisan  and  supine  Congrees.  sworn  to  uphold 
m»  OoastmitioB.  to  a  President  who  caste  slurs  upon  it  and  refers 
to  it  as  a  "  horee  and  buggy  "  Constttutlont 

In  the  erniBal  days  with  which  we  are  confronted  the  President 
would  be  rendering  a  far  better  servlee  to  the  country  to  uphold 
•ad  Atfsnd  the  Oonstltutlon  rather  than,  in  the  words  of  Pope: 
"Damn  with  faint  praise,  assent  with  clvU  leer. 
And  wlthottt  sneering  teach  the  reet  to  sneer; 
Willing  to  wound.  axMl  yet  afraid  to  itrlke. 
JtMt  hint  a  fault,  and  hesltato  dislike." 
Would  It  not  be  beneficial  in  theee  uncertain  and  trying  days  to 
stand   firmly   for   the   Constttutloix.   with   Abraham   TJixidn.   who 
believed  it  to  be  all  the  Uw  and  the  propheta.  Instead  ot  against 
It:   to  preach  the  gospel  of  confidence  in  our  American  system 
Instmil  of  the  gospel  of  expediency,  experimentation,  and  despair f 
The   tasuee  of  today   are  above  the   Intereeta   and   advantagee  of 

Cy.    They  involve  the  preeervation  of  our  American  constttu- 
al  and  representative  system  of  government  and  the  rights  of 
Ike  ttotee  and  the  liberties  of  the  people.    There  can  be  no  oom- 
procnlse  with  tboee  enemies  from  within  who  would  undermine  or 
deetioj  them, 
■temal  vigilance  U  the  price  at  liberty. 
Thfuak  you  and  good  night. 


lOUU  HOT  n  A  gUBSXUAtT  OP 
OOKPAVm 


ZBZ  BOLonro 


lir.  MAVKRICK.  Mr.  Speaker.  I  ask  tiTuinlmoua  cozuent 
to  rgrtoe  and  extend  my  remarks  in  the  Rxcoao  and  to  Include 
»  nullo  speech  I  made. 

The  SPEAKER.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

lir.  MAVERICK.  Mr.  Speaker,  under  unanimous  consent, 
I  ask  permlMkB  to  include  my  remarks  on  the  Wheeler - 
Rajbum  bill,  delivered  over  the  National  Broacaatlng 
Co..  Tuesday.  June  25.  1935,  at  10:  30  p.  m..  eastern  stand- 
ard time.  I  am  for  the  Wheeler-Raybum  bill  and  for  sec- 
tkm  11  of  the  Senate  t^.  which  includes  the  so-called 
"  death  sentence  ",  because  in  my  opinion,  it  will  only  be  a 
**  death  sentence  "  of  improper  practices  and  will  protect  the 
tnregtor  in  the  future  and  save  the  rest  of  his  money. 

I  am  disgusted  with  the  profiasanda  of  the  holding  com- 
panies and  their  fake  crying  about  widows  and  orphans. 
My  speech.  I  think,  covers  the  subject  fairly  well,  and  it  Is 
as  follows: 


the  Wheeler-Baybum  bill  is  the  rteult  of  7 
by  the  Federal  Ttade  Oommiasion.  And  your 
have  worked  harder  trying  to  understand  this  hold- 
lag-ocmpany  problem  than  on  anything  else  in  years.  But  there 
been  a  Ume  when  a  lobby  has  made  it  harder  for  Con- 
to  do  an  honeet  Job  for  the  people  than  the  utility  lobby 
Is  maklne  it  now. 

Thaee  lobbylste  have  trMaeadens  sums  of  your  monsy — in' 
tots'  money — to  spsnd.  Wboae  millions  do  you  suppose 
atod  Gas  *  Beetrle  is  spending  along  with  other  mmpanles  for 
fuU-pi^  advertisements?  Whoss  money  Is  paying  for  the  way 
theee  tobbylste  pack  and  Jam  the  big  hotels  in  Washington,  spend- 
mg  right  and  left,  like  oil  men  who  have  Just  brought  in  a  guaher? 
It's  your  money,  other  people's  money,  the  money  of  thoee  saoae 
widuws  and  orphans  whom  the  Power  Trust  hae  heretofore  robbed, 
about  whom  the  Power  Ituat  Is  now  weeping.  Tliat  lobby  gate 
whiaperlng  campaigns  startsd.  plante  instdious  statemente  about 

who  wont  be  bullied,  ecarss  investors  Into 
isa  everythhag  prilbls  to  keep  the  country  in 
oC  tngtat  so  tt  efa*t  thtak  etoady  and  oooUy. 


Now.  let's  get  down  to  some  facts.  A  utility  operating  company 
is  a  company  which  operatee  gas  and  electric  plants  In  local  com- 
munitlee.  A  ****'**'"c  company  is  nothing  more  than  a  finance 
company  which  has  no  business  except  trying  to  make  nrofits  by 
playing  with  the  stocks  of  theee  operating  oompanlee.  The  rates 
which  you  and  other  consumers  pay  to  the  operating  companies 
for  gas  and  electricity  you  use  are  the  only  source  of  revenue  for 
both  the  operating  companiee  and  for  the  holding  companlea, 
which  live  like  parasitee  on  the  operating  companiee. 

Now  the  Wheeler-Raybum  bill  doesn't  touch  the  buslnees  or 
the  securltiee  of  the  operating  companiee.  All  it  goee  after  is  the 
holding  coa^Mtniee.  particularly  about  30  giant  holding  oompanlee, 
which  are  so  big  that  they  make  the  trusts  which  Teddy  Roosevelt 
wanted  to  bust  look  like  pygmlea.  Theee  giant  holding  compa- 
niee are  a  series  of  tricky  finance  corporations  promoted  by  a  few 
clever  men  in  New  Tork.  By  buying  a  few  ahares  of  stock  in 
the  right  place  in  theee  trick  corpora tions.  these  few  men  control 
hundreds  of  operating  companies  scattered  from  coast  to  coast. 
One  giant  holding  company  which  controls  $1,000,000,000  of  assete 
of  operating  companies  is  run  by  two  smart  men  who  have  In- 
vested only  a  few  hundred  thousand  dollars  of  their  own.  but  who 
manage  to  control  aU  the  rest  by  rigging  up  nine  tricky  holding 
owipanles  between  themselves  and  the  operating  companies. 

Theee  giant  holding  con:  panics  are  ths  very  beet  examples  of 
the  huge  concentrations  of  wealth  and  power  mentioned  by  the 
President  in  his  tax  message.  The  gas  and  electric  buslneee  is  the 
•econd  largest  industry  In  the  United  SUtee.  But  13 — Just  IS — 
large  utility  holding  companiee  control  at  least  75  percent  of  that 
whole  Industry.  Just  three  of  them  control  over  40  percent  of  the 
whole  Indus^.  Those  three  are  the  Insull  propertlm.  J.  P.  Mor- 
gan's United  CknporaUon.  and  Bectrlc  Bond  a  Share.  Think  at 
that  in  a  democratic  coxintryl  Think  of  the  power  the  few  men  nt 
the  top  of  thoee  giant  companiee  have  over  the  economic  lives  nf 
the  reet  of  us.  They  control  so  many  Jobs— and  they  control  no 
much  buslneai — that  they  just  have  to  crack  the  whip  imd  practi- 
cally all  the  reet  of  us  dtlaens  have  to  obey  or  find  ourselves  out  In 
the  street.  The  continuance  of  our  whole  economic  democracy  Is 
in  danger  unlees  we  can  pass  the  Wheeler-Raybum  bill  and  break 
up  theee  giant  oompanlee  into  smaller  companies,  the  way  we  had 
to  break  up  the  Tobacco  Triist  and  Standard  OH. 

But  what  will  happen  to  Investors  In  that  process?  That's  whit 
I  want  most  to  talk  to  you  about.  Ptrst  of  all.  the  Investor  wlto 
holds  securities  In  operating  companlea  Isnt  hurt  in  the  sllghtost 
by  the  bill,  because  the  bill  doesnt  try  to  reach  operating  companies 
except  to  make  the  holding  companies  get  off  their  necks.  Three- 
quarters  of  the  public's  Investment  in  the  utility  buslneee  today  Is 
repreeented  by  operating  aecxirniee  Uke  that^preferred  stocks  and 
bonds  of  operating  companies  which  the  bill  doesn't  touch.  Theie 
are  the  securltiee  which  the  savings  banks  and  the  Ufe-lns\irance 
companiee  and  the  trustees  for  colleges  and  endowments  hold.  Ttie 
bill  Improves  that  kind  of  sseurltles.  because  it  mves  the  operatlzg 
companiee  the  great  sums  the  holding  oompanlee  have  been  mllklrg 
out  of  them  to  support  all  these  dlaqr,  trick  corporaUons  which 
make  up  a  holding-company  system.  Now  let  me  repeat  that,  aod 
dont  let  the  propagandists  fool  you  about  it.  If  you  are  an  iti- 
veetor  In  the  securities  of  operating  companiee.  this  bill  can't 
possibly  htirt  you.  and  It  almost  certainly  will  help  you. 

Just  tonight  I  heard  a  speech  In  behalf  of  holding  companies  by 
one  of  my  distinguished  coUeaguee.  It  was  another  speech  Impoti- 
Ing  on  widows  and  orphans,  full  of  hearts  and  flowers,  which  rode 
around  facta  like  a  cowboy  at  a  rodeo.  It  was  entirely  baaed  en 
the  assumpUon  that  the  so-caUed  "  death  sentence "  in  tlie 
Wheeler-Raybum  bill  would  make  operating  companies  sell  off  part 
of  their  assets  aiid  wo\ild  make  holding  companies  d\imp  on  tlie 
market  their  InveMments  in  stocks  of  operating  companiee. 

I  think  I  can  khow  you  that  neither  of  thoee  asB\imptlons  is 
correct.  There's  absolutely  nothing  In  the  bill  by  which  an  operat- 
ing company  can  be  compelled  to  rtl^Kise  of  ita  assets.  And  there's 
sboc^utely  nothing  in  the  bill  that  requires  holding  c(«ipanies  x> 
d\unp  their  Inveetments  on  the  market. 

As  a  matter  of  fact,  the  bill  requires  nothing  at  all  of  h<ddlikg 
oompanlee — get  that,  nothing  at  all — If  the  holding  compamy  man- 
agers are  willing  to  give  up  their  power  over  the  Investment  which 
the  public  has  made  in  the  bonds  end  preferred  stocks  of  theie 
operating  companies  and  will  give  thoee  public  inveetors  enou(:h 
voting  rights  so  thst  the  boards  of  directors  of  theee  operating 
rompankis  will  be  choeen  by  thoee  public  Investors  Instead  of  by 
the  >«^M«««g  companies.  That  is.  the  bill  permits  holding  cori- 
panlss  to  hold  on  indefinitely  to  their  investmenu  in  all  operatliig 
companies,  no  matter  how  many  they  are  and  how  widely  they 
are  ecattered.  If  the  holding  eoapany  will  turn  Itself  Into  :ui 
Investment  trust  and  stop  trying  to  run  the  affairs  of  the  operst- 
ing  companies.  The  President  expressly  pointed  that  out  in  Ids 
meessge  to  Congress.    Did  you  ever  think  of  that? 

It  is  only  tf  the  holding  companiee  wont  give  up  their  power  In 
this  way  that  the  bUl  requlree  a  certain  limited  number  of  the 
biggest  holding  oompanlee  to  regroup  their  properties  and  to  re- 
arrange their  securltiee.  But  the  holding  companiee  are  given  T 
years  of  grace  before  the  Oovemment  can  even  begin  to  go  to  the 
Federal  courts  to  ask  thoss  courts  to  rearrange  thoee  pn^;>ertlee  in 
the  way  tn  which  they  have  rearranged  propertiea  before  under  the 
Sherman  law.  And  the  Seeurltlas  and  »**'*»*''g"  OommlsBlon  Is 
appointed  to  protect  the  investors'  interest  every  inch  of  the  w:iy. 
The  main  reaaon  my  coUeague  gave  you  tonight  for  all  his  seikre 
about  the  investor  was  that  National  Association  of  Mutual  Sav- 
Banks  had  told  him  so.  WeU.  let's  be  blimt.  The  National 
of  Savings  Banks  maintains  a  permanent  lobtojlqg 
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organlHiUon  in  Wbshlngton  whick  has  tobMed  i«Blart  every  piece 

of  financial  legislation  designed  to  clear  up  conditions  far  inves- 
tors that  has  come  before  the  CoDgnm  tn  tbese  last  3  years.  It 
lobbied  Its  head  <^  against  the  Securltiee  Act  and  the  Stock  ex- 
change Act. 

My  coUeague  also  quoted  at  length  from  Prealdent  Woodrow 
Wilson.  But  he  neglected  to  tell  you  that  Wilson  ran  on  a  plat- 
form In  lOia  declaring  for  the  **  prevention  of  twJ^Tip  eon^Mnles." 
Ifr.  Wilson  said  much  more,  but  tt  happens  ttiat  he  was  really  the 
original  advocate  of  the  elimination  of  the  hi«*i1*ng-f'OTT'p»ny 
abusea. 

It  seems  to  be  the  pcAiej  at  the  friends  of  the  holding  com- 
panies to  condemn  them,  referring  to  them  as  crooks  and  thlevea, 
which  I  have  never  so  far  done,  and  then  to  ask  for  their  perpet- 
uaUon.  It  seems  peculiar  to  me  that  the  friends  of  the  holding 
oompanlee  should  crttlctee  them  as  crooks  and  thieves  and  then 
ask  that  they  be  permitted  to  continue  their  operations,  because 
they  have  robbed  widow*  and  orphans,  and  then  give  ttiem  per- 
mission to  oootinue  their  practices  en  the  theory  that  they  wlU 
turn  honest  and  treat  the  widows  and  orphans  in  the  proper  man- 
ner in  the  future.    I  dont  get  the  logle. 

Now,  how  about  the  Investor*  who  own  boldlag-compeny  seeur- 
Ities?  If  you  own  securities  In  a  holding  company  whoae  opera- 
tions are  carried  on  tn  one  Stots,  or  In  a  group  of  States  rlnes 
together  and  covering  a  natural  ueonomlc  region,  you  don't  have 
to  worry  about  any  death  sentenoe  or  any  of  the  other  terrible 
things  the  propagandlsto  have  been  ttfllng  you  about.  The  death 
sentence  doesn't  apply  to  HoiHtr^g  oomnuilsa  which  do  that  kind 
of  a  regional  bmlnnii  rompapies  llkeNlagara  Hudson  and  Public 
Service  of  New  Jersey,  New  Bngtand  Power,  Padflc  Oas  tt  Electric. 
Southern  Callfc»iila  Bdlaon.  CowsoWdated  Oaa  of  Baltimore,  and 
Commonwealth  Bdlaon  of  Chicago,  Georgia  Power  Co.,  and  Ala- 
bama Power  Co.  And  holding  companies  like  that,  to  which  the 
death  sentence  doesnt  apply,  make  up  by  far  the  greater  part  of 
the  holrtltig  companlea  in  which  the  public  holds  securities. 

Now  what  happens  to  you  under  the  Wheelw-Bayhum  bill  if 
you  own  eecurlties  in  one  of  the  giant  holding  companiee  which 
sprawl  from  one  coast  to  the  other  and  which  operate  in  from 
30  to  30  States?    Plrst,  realise  how  badly  you  need  Oovemment 

rtection  of  that  Investment.  Tou  probably  bought  securities 
that  kind  of  a  holding  company  in  1038.  Do  you  remember 
what  the  market  value  of  all  aecurltlee  of  that  kind  of  holding 
company  was  tn  IMS.  when  you  bought  them?  It  was  $19,000,- 
0004)00.  And  do  you  know  what  the  total  vahM  of  all  those 
■ecurltlee  is  today?  It's  about  $3,000,000,000.  And  is  Franklin  D. 
Roosevelt  and  the  power  policy  of  Franklin  D.  Boosevelt  reepon- 
Bible  for  that  dropf  Abaohitely  not.  That  drop  to  $8^)00,000,000 
occurred  before  Franklin  D.  Roosevelt  became  President.  From 
1929  to  March  1933,  hokUng-coa&pany  stocks  dropped  $37  for  each 
dollar  it  dropped  from  the  time  of  his  inauguration  to  March  1085. 
And  today-^une  1035— that  $1  decline  during  this  adminlBtration 
has  been  made  up— has  dlmbed  back  to  and  beyond  irt»ere  It  had 
been  when  he  came  into  olBce.  So  not  one  penny  has  lieen  lost  In 
the  Rooeeveit  administration,  nor  stnee  the  Introduction  of  the 
Wheeler-Raybtim  bill. 

Now  that  drop  repreeents  a  toes  of  85  percent  to  Investors.  Was 
that  lost  Just  because  of  the  deprssrtonT  No.  Because  the  loss 
In  these  holding-company  securttles  1*  far  greater  than  the  loss 
the  depression  caused  tn  any  other  kind  of  securttiea.  You  lost 
that  money  because  the  holding  company  i»«»»<^;^i—  ^Qd  pro- 
moters, who  sucked  you  into  stqtplying  them  with  funds  to  play 
with,  put  yovir  money,  not  into  the  sound  utility  business,  but 
Into  craay  hlgh-ftnance  eehemca.  where  eo  manor  ocmpanles  were 
piled  one  on  top  of  the  other  that  ikelther  you  nor  anybody  else 
ever  knew  wtiat  your  real  rights  were.  And  the  holding-company 
managers  who  did  this  to  you  are  the  same  crowd  who  control 
thoee  same  companiee  today  and  are  asking  you  to  een'l  telegrams 
to  Congreesmen.  eo  we  wont  let  the  Government  Interfere  with 
them  when  they  get  ready  to  take  the  last  of  the  15  pvcent  away 
from  you. 

But  you  say.  Just  what  does  the  bill  do  to  your  securttles?  It 
doee  Just  this,  it  says  to  those  giant  oompanlee,  "The  only  aasete 
you  have,  which  can  nwke  money  to  pay  dividends  and  interest 
on  all  these  holdlng-c<xnpany  securttles  you  have  sold  to  investors, 
are  your  Interests  in  all  these  gas  and  electrtc  plante  scattered  an 
over  the  ooimtry.  Tou  have  6,  6,  T.  or  8  trick  holding  com- 
panies and  sub  holding  companies  piled  up  on  top  of  those  gas 
and  electric  plante.  and  vou've  sQid  Investor*  securttlee  in  all  those 
trick  companies.  All  those  investoxs  really  have — no  matter  in 
which  of  thoee  companiee — Is  some  de$^ee  of  a  claim  on  the  earnings 
of  those  gas  and  electric  plante. 

"Now,  you've  got  to  oonsc^ldate  all  thoee  unnecessary  inter- 
mediate oompanlee  that  are  eating  up  those  tsmlngs  In  ealartes  and 
bonuses  and  coste  of  operation,  and  give  all  the  investors  in  all 
those  ecnnpanlee  securttlee  In  not  more  than  one  or  two  slmpllfled 
oompanlee.  That^  so  tnvestor*  will  know  what  they've  got  and 
so  all  the  oosto  of  running  these  unneoaissry  i^fnirsnlm — which 
ultimately  comes  out  of  the  pocket  of  the  Investor — ^erUl  be  elimi- 
nated. And  that's  so  that  when  reeuray  increases  the  earnings  of 
thoee  gas  and  electrtc  ^anta,  the  benefit  of  that  increase  wifi  go 
Into  bigger  dividends  for  investors  tnstnert  of  being  equandered  In 
a  lot  of  holding-company  operations  in  high  flnaaoe." 

Now  Mr.  Investor,  how  can  that  hurt  you? 

Now.  another  thing  the  bill  says  to  theee  giant  holdbig  oompanles 
Is  this:  "  You've  got  operating  gas  and  electrtc  plants  scattered  aU 
over  this  country.  You've  got  a  much  wotm  reooRl  for  the  Investor 
than  the  holding  oompanles  which  have  their  gas  and  electric  plante 


ocmoentrated  In  a  single  area.  Your  talk  about  dtveielfleatlon  for 
the  benefit  of  the  investor  is  Just  talk.  What  were  the  worst  hold- 
ing ctnnpanles  for  the  tnvestor?  The  so-called  '  diversified  '  hold- 
ing oompanlee— Znsun  and  Associated  Oas  *  Eleetrle,  United  Ccxpo- 
raUon,  and  Electrtc  Bond  ft  Share — ^the  biggest  ones  of  the  lot. 
Your  diversification  Just  hasnt  wmkad.  The  figures  show  It.  And 
ithasnt  worked  because  abeentee  management  running  plante 
sprawled  all  over  the  country  Just  cant  do  as  good  a  Job  at 
management  as  local  management  that's  really  watohlng  looal 
altuattons." 

"So.  for  the  sake  of  the  investor  as  well  as  to  end  your  vast 
c^^icentratton  of  power,  you  giant  holding  companies  have  got  to 
regroup  your  <n>cratlng  gas  and  electrtc  plante  in  regional  areiM 
where  they  really  can  be  managed  eOclently;  and  if  they  fall  into 
more  than  one  |^up,  you  can  dtvlde  yourself  Into  several  regional 
holding  companies  and  dlstrtbute  the  securttles  of  these  new 
companies  proportionately  among  your  Investors,  Jtist  as  was  done 
when  the  Standard  OH  and  the  Tobacco  Ttuit  were  divided  under 
the  Sherman  law." 

That's  all  the  Wheeler-Raybum  bill  says  to  even  the  worst  of  the 
holding  oompanles.  And  7  years — 7  long  years — ^wtth  all  the  court 
proteetton  you  could  dream  of.  la  given  them  to  carry  out  that 
program.  The  propagandists'  talk  of  Immediate  abolition  Is  Jtvt 
a  lie. 

Now,  how  can  that  program  hurt  the  investor? 

Fellow  Americans,  whether  your  President  was  ever  right  before, 
he's  right  on  the  power  issue.  He  knows  that  Issue  as  well  as 
any  man  in  Amertca,  and  this  Wheeler-Raybum  bill  is  his  own 
idea — the  very  heart  of  his  power  program.  What  the  lioldlng- 
eompany  propagandlste  are  saying  to  you  Is  either  that  he  doesn't 
know  what  he  is  doing  or  that  he  Is  ruthleesly  and  cruelly  wUling 
to  destroy  the  Investing  class  of  the  Nation,  and  that  Instead  of 
believing  him  you  ought  to  believe  Um  suoceeeots  of  Samuel 
Insull.  They  have  money  enough  to  repeat  that  idea  often  enough 
so  that  they  almost  make  you  believe  it.  But  when  you  think  It 
over,  doesnt  it  sound  fishy  to  you? 

This  holding-company  bill  doee  not  alx>llah  er  eoz^toeate  any- 
thing you  own.  It  only  abolishes  fln^riclnl  trickerlee  which  liold 
and  take  away  your  rlghte. 

Remember  this  Oovemment.  this  Congress,  this  President  of 
ours,  tn  which  you  and  I  must  have  faith.  Let  us  stand  by  It — by 
oursslves — and  not  let  our  Oovemment  be  kidnaped  and  become 
a  subsidiary  of  the  holding  companiee. 

CONTROL  OF  PUBLXC-UnLXTY  HOLDINO  COMPANXBB 

Mr.  O'CONNOR.    Mr.  Speaker.  I  call  up  House  Reaolutioii 
276. 
The  Clerk  read  as  taUaws: 

Resolved.  That  upon  the  adoption  of  this  reeoltttlon  tt  shall  be  in 
order  to  move  that  the  House  resolve  itself  into  the  Committee  of 
the  Whole  House  on  the  stete  of  the  Union  for  the  consideration 
of  S.  2796,  an  act  to  provide  for  the  contnd  and  elimination  of 
pubUc-utillty  holding  companies  operating,  or  miirfcytipj^  securt- 
tles, tn  tnterstete  and  foreign  oommeroe,  and  through  the  malls,  to 
regulate  the  transmission  and  sale  of  electrtc  energy  in  Interstete 
commtfce,  to  amend  the  Federal  Water  Power  Act,  and  for  other 
purpoeee.  and  all  polnte  of  order  against  said  bill  are  hereby  waived. 
That  after  general  debate,  which  shall  be  confined  to  the  iJlll  and 
continue  not  to  exceed  8  hours,  to  be  equally  divided  and  controlled 
by  the  Chairman  and  ranking  minority  member  of  the  Committee 
on  Interstete  and  Foreign  Commerce,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  It  shall  be  in  order  to 
consider  without  the  intervention  of  any  point  of  order  the  substi- 
tute committee  amendment  recommended  by  the  Committee  on 
Interstete  and  Foreign  Commerce  now  in  the  bill,  and  such  substi- 
tute for  the  purpose  of  amendment  shall  be  considered  under  the 
6-mlnute  rule  as  an  original  bill.  At  the  conclusion  at  such  con- 
stderatlon  the  Committee  Shall  rise  and  report  the  bin  to  the 
House  with  such  amendmente  as  may  have  been  adopted,  and  any 
Member  may  demand  a  separate  vote  in  the  House  on  any  of  the 
amendmente  adopted  in  the  Committee  of  the  Whole  House  to  the 
bill  or  committee  substitute.  The  previous  question  shall  be  con- 
sidered as  ordered  on  the  bill  and  amendmente  ch««to  to  «wf>T 
passage  without  intervening  motion  except  one  motion  to  recom- 
mit, with  or  without  instructions. 

Mr.  O'CONNOR.  Mr.  Speaker.  I  yield  30  minutes  to  tlie 
gentleman  from  Pennsylvania  [Mr.  RansletI. 

Mr.  Speaker,  this  is  a  rule  for  the  ccmsideration  of  S.  2796, 
commonly  called  the  "Wheeler-Raybum  holding-company 
bill  "  or  the  "  Public  Utility  Act  of  1935."  It  Is  an  open  rule, 
a  wide-open  rule,  more  open  in  some  respects  than  same 
other  open  rules.    (Laughter.] 

The  rule  provides  for  8  hours'  general  debate.  It  also 
permits  the  House  bill,  the  committee  substitute,  to  be  read 
for  amendment  a.<>  an  original  bill,  allowing  amendments  to 
be  offered  to  that  bill  by  any  Member  of  the  House. 

Mr.  MARCANTONIO.  Mr.  Sfieaker.  will  the  gentleman 
yield? 

Mr.  O'CONNOR.    Not  now;  I  shall  yield  later. 
Mr.  MARCANTONIO.    I  wish  the  gentleman  would  ex- 
plain the  reason  for  that  statement. 
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Itr.  OXX>lfNOR.  An  ilfht.  I  ihAll  answer  th*t  right  now. 
WiMre  ft  committee  of  the  Room  ttrlket  out  an  entire 
MB  and  tubetitutee  Its  own  bill,  tn  order  to  permit 
itf  (o  the  Houae  bill,  it  \»  fairer  to  permit  the 
Boom  bU]  to  be  read  as  an  oriflnftl  MB.  because  if  it  vere 
read  as  an  n— *~*''»***^  to  the  Senate  bill  you  would  get  into 
the  llilid  ilniiiii  iiiii  amendment  one  step  sooner,  because 
the  first  amendment  to  the  committee  amendment  would 
stop  tvailmt  ftmendments,  whereas  tf  the  committee-sub- 
stitute anModMent  is  read  as  an  orlfhial  bill  there  can  be 
amendments  to  amendments  offered  to  any  section.  That 
is  one  important  reason  for  allowing  the  committee  substi- 
tute to  be  read  as  an  origliuU  bill. 

lir.  MARCANTONIO.  Just  one  short  quesUon  at  this 
point.  Then  after  the  Committee  rises  and  the  bill  is 
reported  to  the  House  we  cannot  get  a  separate  vote  on  the 
Bouie  bill  because  it  has  not  been  brought  up  as  an 
amendment  to  the  Senate  bill. 

lir.  O'CONNOR.  That  Is  not  correct.  I  was  Just  comhig 
Wttlit  That  privilege  is  set  forth  in  line  14  of  page  2  of 
the  rule  and  is  one  of  the  features  that  makes  the  rule 
more  open  than  the  usual  open  rule. 

When  the  Committee  rises  and  reports  the  bill  back  to 
the  Bouse  with  amendments,  any  Member  may  demand  a 
■iparata  Toka  on  any  amendment  to  the  bill  or  to  the  com- 
Bilttae  amendment.  This  is  an  extra  privilege.  If  the 
House  biU  were  read  as  an  amendment,  any  amendment 
thereto  would  be  merged  in  the  amendment,  as  we  saw 
happen  the  other  day  in  a  District  of  Colxmibia  bill,  and 
ft  separate  vote  could  not  be  had.  But  under  this  rule  a 
aeparate  vote  may  be  had  on  any  amendment  to  the  House 
bill  and  also  on  the  House  bill  as  a  committee  amendment. 

Mr.  RANKIN.    Mr.  Speaker,  will  the  gentleman  yield? 

Mr.  OtX)NNOR.     I  yield. 

Mr.  RANKIN.  But  it  will  not  permit  us  to  vote  on  sub* 
•tltnUng  the  House  bill  for  the  Senate  bill. 

Mr.  O'CONNOR.    Yes.  indeed;  it  will. 

Mr.  RANKIN.    Let  us  get  this  clear. 

Mr.  OXX)NNOR.  I  yield  for  a  question,  if  the  gentleman 
please.  The  gentleman  made  a  statement:  I  want  to  answer 
tt:  let  me  explain  it  if  I  may. 

Mr.  RANKIN.    Yes. 

Mr.  O'CONNOR.  When  we  get  back  in  the  House,  a  sep- 
arate vote  may  be  demanded  on  the  House  bill,  the  commit- 
tee substitute.  That  raises  the  issue  between  the  House 
bill  and  the  Senate  biU. 

Mr.  RANKIN.    Then  we  can  get  a  roll  call  on  that  propo- 


Mr.  O'CONNOR.    Yes. 

Mr.  RANKIN.  On  the  proposition  of  substituting  the 
Bouse  bin  for  the  Senate  bilL 

Mr.  OtX)NNOR.  Yes;  exactly.  That  is  specifically  pro- 
vided in  the  rule  and  is  one  of  the  liberalities  of  the  rule. 

Mr.  KVALA.    Mr.  Speaker.  wiU  the  genUeman  yield? 

Mr.  O'CONNOR.    I  yield. 

Mr.  KVALE.  Then  an  amendment  may  be  offered  to 
rest  ore  the  so-called  "  death-sentence  clause  "f 

Mr.  O'CONNOR.    Yes. 

Mr.  KVALE.  But  no  record  vote  wHl  be  possible  on  the 
••  death  sentence  "  clause? 

Mr.  O'CONNOR.  If  the  Committee  of  the  Whole  votes  to 
substitute  section  11  of  the  Senate  bill,  or  something  similar, 
tt  is  an  amendment  and  a  record  vote  can  be  had. 

Mr.  KVALE.    Yes— if. 

Mr.  O'CONNOR.  WeU.  the  usual  rules  of  the  House  do  not 
provide  for  record  votes  on  amendments  offered  in  the 
Committee  of  the  Whole  and  defeated. 

Mr.  COX.  Mr.  Chairman,  win  the  gentleman  yield  for  a 
jMadPiu? 

Ml-.  O'CONNOR.    I  yield. 

Mr.  COX.  Win  the  gentleman,  dialog  the  consideration 
of  this  rule,  yield  to  me  for  the  purpose  of  offering  an  amend- 
it  to  the  rule  providing  for  two  motions  to  reconunit  in 
to  make  certain  a  House  record  vote  on  the  proposition 
of  rwtortnc  to  the  biU  the  "  death  sentence  "  clause? 
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OXX>NNOR.  With  due  reapeet  to  the  fentlemac,  Z 
mtist  sftj  I  win  not  so  yield,  because  it  la  not  necessary. 
Now  let  me  proceed. 

Mr.  RANKIN.  Mr.  Speaker,  may  I  interrupt  the  gentle- 
mftn?    Why  not  give  us  the  chance? 

Mr.  O'CONNOR.    Mr.  Speaker,  I  yield  fen*  a  question. 

Mr.  RANKIN.  Why  not  give  us  the  right  to  offer  two 
motions  to  recommit,  in  order  that  those  of  us  who  are 
opposed  to  this  monstrosity  that  is  now  before  the  Hojse 
may  have  an  opportunity  to  vote  on  what  we  want?  It  is 
the  President's  6min,  I  may  say  to  the  gentleman  from  Kew 
York,  and  I  think  we  ought  to  be  given  the  right  to  offer  two 
motions  to  recommit. 

Mr.  O'CONNOR.  If  the  gentleman  has  finished  his  ques- 
tion. I  shaU  answer  it.  That  proposal  was  thrashed  out 
thoroughly  in  the  Rules  Committee.  First,  to  permit  :;wo 
motions  to  recommit  in  any  rtile  is  a  complete  violation  imd 
undermining  of  the  rules  of  this  House,  and  in  a  drcvim- 
stance  like  this  has  never  been  done. 

Mr.  RANKIN.    Mr.  Speaker.  wiU  the  gentleman  yield? 

Mr.  O'CONNOR.  Mr.  Speaker,  I  do  not  yield  further  at 
this  time.  I  ask  the  gentleman  please  to  respect  that.  I 
believe  I  shaU  answer  any  question  the  gentleman  hac  In 
mind,  so  please  do  not  interrupt  me  fxulher. 

Mr.  RANKIN.  I  will  say  to  the  gentleman  from  New 
York 

Mr.  O'CONNOR.    Mr.  Speaker,  I  refuse  to  yield  further. 

The  SPEAKER.  The  gentleman  declines  to  yield.  The 
Chair  trusts  the  gentleman  will  not  interrupt  him  witt^out 
his  permission. 

Mr.  OX^ONNOR.  Mr.  Speaker,  the  motion  to  recommit  is, 
under  the  rules  of  the  House,  solely  for  the  benefit  of  the 
minority,  and  for  nobody  else.  We  do  not  need  rules  to  ]>ro- 
teet  the  rights  of  the  majority:  the  majority  can  take  care  of 
itself. 

Mr.  RANKIN.    Mr.  Speaker,  a  point  of  order. 

Mr.  O'CONNOR.  Mr.  Speaker,  a  majority  of  this  House 
can  alwajrs  adopt  any  measure  it  desires. 

Mr.  RANKIN.  Mr.  Speaker.  I  make  the  point  of  order 
that  the  gentleman  has  not  stated  the  rule  of  the  House. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  submit  the  gentleman  ha« 
not  stated  even  a  point  of  order,  but  has  made  an  improper 
interjection. 

Mr.  RANKIN.    The  rules  of  the  House  do  not  permit  that. 

The  SPEAKER.  The  gentleman  from  New  York  is  argiUng 
the  rule.  It  Is  a  question  of  opinion  between  the  gentleman 
from  New  York  and  the  gentleman  from  Mississippi.  The 
Chair  overrules  the  point  of  order. 

Mr.  O'CONNOR.  Mr.  Speaker,  there  has  never  been  in- 
serted in  any  rule  two  motions  to  recommit,  which  destrosrs 
the  privilege  and  prerogative  ot  the  minority,  in  any  case, 
unless  the  committee  reporting  the  bill,  by  committee  action, 
asked  that  there  be  two  motions  to  recommit.  When  the 
Chairman "hf  the  Committee  on  Interstate  and  Foreign  CDm- 
merce  appeared  before  the  Rules  Committee,  we  asked  hLn  if 
his  committee  had  asked  for  two  motions  to  recommit.  He 
said  they  had  not.  that  he  was  doing  it  on  his  own  resixm- 
sibility. 

The  bonus  bill  has  been  cited  as  an  examine,  but  tliere 
is  no  parallel  between  the  bonus  bill  and  this  bilL  The 
Ways  and  Means  Committee  by  committee  action  asked  the 
Rules  Committee  to  permit  two  motions  to  recommit.  Why? 
Because  three  bills,  the  Vinson  bill,  the  Patman  biU.  and 
the  Tydings  bill,  were  at  issue  there,  not  two  bills,  as  in  this 
case.  In  order  to  get  a  vote  on  ail  three  propositions,  Jiey 
asked  for  two  motions  to  recommit  by  committee  action. 

Years  back.  In  reporting  three  farm  bills,  the  Agricultural 
Committee  by  committee  action  asked  that  there  be  two  mo- 
tions to  rec(»nmit.  but  never  in  the  history  of  this  House  has 
there  been  two  motions  to  recommit  in  a  rule  under  cir- 
ciunstances  such  as  this,  and  to  build  up  and  permit  that 
precedent  to  start  would  destroy  the  rules  of  the  Hous<;. 

Why  should  a  majority  be  protected  by  a  special  rule 
against  itself?  The  minority  is  not  asking  for  this  extra 
«peciftl  protectioQ.    Why  should  a  majority  three  times  as 
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'•Biftny  ftf  the  minority  aA  f or  ft  fpeetel  nUa  to  protect  Itmlf 
f  ftgftiiLit  Ita  own  mlnoarltj?  The  majority  cftn  fonction  at  all 
times.  It  is  the  minority  that  may  be  ^^pfnri  upon.  Why 
•hoold  ft  mftjortty  of  S  to  1  bftve  to  come  here  and  ask 
for  a  special  rule  to  protect  itaelf  against  the  minority  of 
its  own  majority?  Once  a  motion  Is  made  to  recommit 
on  the  majority  side  of  the  House,  the  control  of  the  House 
shifts  to  the  minority. 

..   It  Is  an  absolute  reversal  of  an  pftillftmentary  procedure 
.  tor  anyone  on  the  majority  side  to  make  a  moti<m  to  recom- 
mit and  thereby  oottfeaa  that  the  control  c£  tbe  House  has 
shifted  to  the  political  minority,  and  that  te  just  wto&t  does 


Mr.  RANKIN.    Mr.  Speaker,  I  make  the  point  of  order 
rthat  is  not  the  rule  of  the  Bouse. 
.     Mr.  O'CONNOR.    I  submit  It  Is. 

Mr.  RANKIN.  That  never  has  been  the  rule  and  never 
will  be.  

The  SPEAKER.  The  Chair  cannot  rule  on  that  matter. 
That  is  a  question  for  each  Individual  Member  to  decide. 

Mr.  O'CONNOR.  The  gentleman  does  not  raise  a  point 
of  order.  If  the  gentleman  knew  the  rules  of  the  House 
he  would  not  be  interrupting  without  first  obtaining  per- 
mission. 

The  SPEAKER.  The  gentleman  from  Mississippi  should 
not  interrupt  the  gentleman  from  New  York,  who  is  speaking 
on  the  rule,  imless  the  gentleman  from  New  York  yields. 

Mr.  O'CONNOR.  You  do  not  have  to  tear  the  rules  of  the 
House  asunder  to  meet  the  wish  of  a  minority  of  a  majority 
or  even  a  majority  <rf  a  majority. 

lliere  is  great  ocmfusion  and  a  lot  of  hullabaloo  about 
'^lis  matter  o(  the  rule,  Just  as  there  was  ft  k>t  of  innopaganda 
throughout  the  country  from  people  who  never  saw  ft  stock 
certificate,  let  alone  owned  one. 

Under  the  rule  here,  the  most  liberal  rale  that  could  be 
brought  into  this  House,  there  will  be  plenty  of  opportunity 
to  have  a  record  vote  as  between  the  Senate  biU  and  the 
House  bin.  There  wiU  be  plenty  of  opportonity  to  have  a 
vote  on  the  death-sentence  provision.  Pl^e  oppcMtunlttos! 
Count  them! 

Mr.  Speaker,  the  Ug  cfrntrovemy  between  these  two  bills  is 
section  11.  the  so-called  **  death  Mntence." 

First.  I  have  already  exjrtalned  that  tf  ftn  amendment  to 
the  House  bill,  putting  section  11  in  it,  cftzries  In  the  Com- 
mittee of  the  Whole,  that  ftmendment  could  hftve  ft  direct 
roQ-caU  vote  when  the  bOl  comes  back  to  the  Boose. 

Second.  When  the  Committee  gets  back  Into  the  House  a 
aeparate  vote  may  be  rtftnanrted  on  the  Committee's  substi- 
tute, which  Is  the  entire  House  taiD.  Tlxia  raises  ttie  specific 
issue  between  the  Bouse  bill  and  the  Senate  bill.  You  can 
take  your  choice.  The  gentleman  from  Ifisidasippi  [Mr. 
Rankin]  or  any  other  Monber  win  have  Chance  when  the 
Committee  gets  back  into  the  House  to  demand  a  separate 
vote  on  the  committee's  sulwtltute  as  an  entirety,  and  thsit 
vote  win  be  one  as  between  the  Senate  bOl  and  the  House 
bin. 

Mi.  RANKIN.    WIU  the  gmt.ieman  yield? 

Mr.  OtX>NNOR.  I  jMd  to  the  gpentteaoan  for  a  question 
only.  

Mr.  RANKIN.  My  question  Is  in  reference  to  section  11. 
which  is  the  very  life  of  the  bilL  Unless  the  amendmoU  is 
adopted  in  the  Committee  of  the  Whole  we  wlU  not  be  given 
an  opixirtunity  to  take  a  vote  on  It  In  the  House. 

Mr.  O'CONNOR.  C^  yes.  There  wUl  be  several  chances 
for  that. 

BCr.  RANKIN.    On  that  one  amendment? 

Mr.  O'CONNOR.    Yes;  on  that  amendment. 

Bfr.  RANKIN.    Even  if  the  amendment  is  not  ad<H>ted? 

Mr.  OXX>NIfOR.    Yes. 

Mr.  RANKIN.  I  shaU  applaud  yon  tf  you  convince  me  of 
that. 

Mr.  O'CONNOR.  Third,  a  direct  vote  could  be  had  on 
the  death  sentence  under  the  one  motton  to  recommit. 

Fourth,  when  a  conference  with  the  Senate  is  ^tber  ftsked 
or  agreed  to  by  the  House,  which,  eecms  likely  to  happen, 
unless  you  vote  down  the  Bouse  bin  and  agree  to  the  Senate 


bin,  which  would  immediately  send  the  Senate  faUl  to  the 
President,  ft  motion  to  instruct  the  Bouse  conferees  to  agree 
to  section  11  of  the  Senate  bin  wiU  be  in  order,  which  wiU 
caU  for  a  record  vote.    That  is  th^  fourth  opportunity. 

Mr.  RANKIN.    But  that  is  not  on  this  biU. 

Mr.  O'CONNOR.    Yes.  it  is. 

Mr.  RANKIN.  That  is  after  the  passage  of  the  biU  and 
when  a  conference  is  asked  for. 

Mr.  O'CONNOR.  It  is  after  the  passage  in  the  House,  but 
before  either  bill  becomes  a  law.  that  motimi  wiU  give  ft  record 
vote  on  section  11. 

Mr.  COX.  Mr.  Speatker,  win  the  genUeman  yield  for  a 
question  in  that  connection? 

Mr.  O'COKNOR.  Win  the  gentleman  please  wait  until  I 
pursue  the  matter  further? 

Mr.  COX.    wm  the  gentleman  yield  right  there? 

Mr.  O'COflNOR.  WiU  the  gentleman  please  let  me  give 
the  fifth  method  by  which  you  can  get  a  vote  in  the  House 
on  this  provision  of  section  11  of  the  Senate  bin? 

Mr.  COX.  WiU  the  gentleman  indulge  me  by  permitting 
me  to  ask  a  question  at  this  point? 

Mr.  O'CONNOR.    Please  ask  the  question. 

Mr.  COX  The  opportunity  to  get  a  record  vote  In  the 
House  in  ea(^  instance  detaUed  by  the  gentleman  depends 
upon  the  action  of  some  other  body. 

Mr.  O'CONNOR.    Oh,  no,  indeed;  absolutely  not. 

Mr.  COX.  In  the  first  instance,  does  not  the  opportunity 
or  the  right  for  a  record  vote  in  the  Bouse,  imder  the  rule, 
as  presented  now,  depend  upon  the  action  of  some  ottier  body? 

Mr.  OtX)NNOR.    BmphaticaUy  not. 

Now,  let  me  foUow  by  showing  the  fifth  opportunity  tor  a 
record  vote  in  the  Bouse  on  this  question.  In  the  event  the 
Senate  reqwists  a  conference  and  the  Bouse  agrees  to  the 
conference  asked,  then  under  ordinary  procedure,  after  ft 
successful  conference,  a  report  would  Otst  be  made  to  and 
acted  upon  by  the  House.  Under  such  circumstances,  where 
the  Bouse  first  acts  on  the  report,  a  motion  to  recommit  the 
report  to  tlw  conferees,  with  instructions  to  the  Bouse  con- 
ferees to  agree  to  section  11,  would  be  in  order  before  the 
question  is  put  upon  the  adoption  of  the  ccmference  repturt. 
There  are,  therefore,  2  opportunities  in  the  House  on  the 
conference  report  and  3  onxirtunities  in  the  House  while  the 
bin  is  being  considered  to  have  record  votes  on  the  Senate 
biU  or  section  11  thereof — 5  opportunities  in  aU.  as  I  stated  at 
the  outset. 

That  is  the  parliamentary  situation,  and  this  rule  permits 
consideratiou  under  the  ordinary  procedure  of  the  House, 
except  for  the  two  exceptional  opportunities  granted,  of 
separate  votes  on  amendments  to  the  ctnnmittee  amend- 
ment and  as  between  the  Senate  biU  and  the  committee  sub- 
stitute. I  submit  this  is  as  fair  an  opportunity  as  any  biU 
ever  had.  and  fairer  than  that  had  by  many  other  bills  of 
far  greater  Importance.  No  biU  ever  had  a  greater  oppor- 
timity.  and  I  believe  the  Rules  Committee  has  done  the 
House  a  very  Uberal  aervioe  in  reporting  out  this  rule  in  this 
form.    {Applause.] 

Mr.  RANSUSY.  Mr.  Speaker.  wiU  the  gentleman  fnmi 
New  York  luse  a  little  more  time? 

Mr.  O'CONNOR.  I  understood  the  minority  dki  not  desire 
any  time. 

Mr.  RANSLEY.  Ml.  Speaker,  this  is  an  open  rule,  and 
there  is  no  desire  on  our  part  to  prolong  the  debate. 

Mr.  RANKIN  and  Mr.  COX  rose. 

Mr.  O'CONNOR.  Mr.  Speaker,  I  move  the  inevious  ques- 
tion. 

Mr.  RANKIN.    Mr.  ^?eaker.  that  is  not  fair  to  the  House. 

Mr.  COX.    That  procedure  shoiild  not  be  tolerated. 

The  Sl^AKER.  That  is  a  question  for  the  House  to 
determine. 

The  gentleman  from  New  Yoiic  movea  the  previous  ques- 
tion on  the  lesolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  KvAi,K  and  Mr.  McFarlahx)  there  were — ayes  176,  noes 
44. 

Mr.  KVAI£.  Mr.  Sfieaker,  I  make  the  futile  demand  for 
the  yeas  and  nays. 
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The  SPEAKER.  The  gentleman  frwn  Mimiesota  demands 
the  yeas  and  nays.  Those  in  faror  of  taking  this  vote  by 
the  yeas  and  nays  will  rise  and  stand  imta  counted.  [After 
counting.  1  Tlilrty-two  gentleman  hate  ilssn,  not  a  sufficient 
ncmiber,  and  the  yeas  and  nays  are  refused. 

So  the  previous  question  was  ordered. 

The   SPEAKER.    The   question   is   on   agreeing   to   the 

resolution. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFAaLAin)  there  were—ayes  146,  noes  32. 

So  the  resolution  was  agreed  to. 

oton  or  Busiifus 

ICr.  RANKIN.  Mr.  Speaker,  may  I  ask  for  a  moment  to 
Interrogate  the  gentleman  from  Colorado,  the  majority 
leader? 

There  are  gentlemen  who  are  to  speak  on  this  bin,  and.  as 
we  all  know,  this  is  one  of  the  most  important  bills  that 
has  come  before  this  Congress.  The  chairman  of  the  com- 
mittae  has  worked  very  hard  and  has  expressed  a  desire  to 
begin  the  debate  tomorrow,  and  I  thoroughly  agree  with 

him. 

So  why  not  adjourn  the  House  now  and  take  the  bill  up 
tomorrow.  If  we  want  to  meet  at  11  o'clock  tomorrow.  I 
think  the  House  will  agree  to  that;  but  let  us  wait  until 
tomorrow  to  begin  this  debate,  so  we  may  have  time  to  read 
tbe  bill  and  the  report. 

ROT7V  or  mrmfo  tomoskow 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
•anent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Mr.  LXHLBACH.  Reserving  the  right  to  object.  I  wish  to 
make  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  will  state  It. 

Mr.  LBHLBACH.  After  the  reading  of  the  Journal  to- 
morrow and  the  disposition  of  matters  on  the  Speaker's  table, 
win  the  first  business  be  the  reading  of  the  engrossed  copy 
of  the  merchant  marine  bill? 

The  SPEAKER.  That  will  be  the  nnflntshed  business.  Is 
there  objection  to  the  request  of  the  gentlonan  from  Cok>- 
rado  that  when  the  House  adjourns  today  it  adjourn  to  meet 
at  11  o'etoek  tomorrow? 

There  was  no  objection. 

WSnOlVAL  LABOR  KKLATIONS  BOMUta 

Mr.  CONNERY.    Mr.  Speaker,  I  present  a  conference  re- 
port for  printing  under  the  rule. 
The  Ckrk  read  as  follows: 

OonfwwMM  i«part  on  8.  ISSS.  to  promote  cquaUty  of  iMurgaln- 
tr^   poww   b«tw««n    tmplojmn   and    employvos.   to   dlmlntsb    Xhm 
of   labor   dlsputM.    to   er««te   a    National    Labor    Relatlona 
and  for  otbar  purpoaaa. 


kxrmomaeniQ  thb  vwm  or  r*uc  rtomrr  ni  thb  oxstbxcx  or 

OOLUMBXA  BT  THX  BOY  SCOUTS  Or  AMBtlCA 

Mr.  WTT.T.  of  Alabama.  Mr.  Speaker,  I  ask  unanimous  con- 
sent for  the  present  consideration  of  the  bin  (8.  2738)  to 
authorise  the  use  of  park  property  in  the  District  of  Colum- 
Wa  and  Its  anvlroDs  by  the  Boy  Scouts  of  America  at  their 
national  Jamboree. 

The  Clerk  read  the  Utle  of  the  bin. 

The  SPEAKER.    Is  there  obJectlonY 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Aa  act  to  authorla*  ttm  vm  ot  park  piv^mly  in  tba  Diatrtet  o< 

Ooltimbta  and  tti  anvtraiia  by  tlM  Boy  Scouta  at  Amartca  at  thalr 

pattonal  Jaatborea 

••  tt  enmeted,  etc..  That  tha  act  entitled  "An  act  to  authorlae 
tha  Secretary  of  War  and  the  Secretary  of  the  Navy  to  lend  Army 
MKl  Navy  equipment  for  use  at  the  national  jamboree  of  the  Boy 
Saouta  of  Aawlea  **.  approvwl  AprU  1.  1S8S.  la  amanrtart  by  adding 
at  the  end  tliaraof  a  naw  aaetlon  to  read  aa  foUowa: 

"SBC.  a.  Tha  aaeratary  oC  the  interior  U  hereby  authorlaad  to 
grant  permits  tbroi«h  tha  MaUonal  Park  Service  and  tha  Super- 
tntaadant  of  NaUonal  Capital  Parks  for  uae  by  the  aaM  Boy  Beauts 
ot  portions  of  parks,  reaerratlons.  ca>  other  public  spacaa  under  hla 
eootfol  in  tha  District  of  Odumhla  and  environa  aa  in  his  opinton 
y  ba  taoaporarUy  apmnA  for  that  purpoaa:  FrookUd,  That  sttflia 


laa  wlU  InlUet  no  aerlous  or  permanent  injury  upon  any  ot  tha 
parks.  reaervaMons.  or  other  public  spaces:  And  provided  further. 
That  the  par^  reservations,  or  other  public  spaces,  which  shall  be 
so  xised  or  occupied.  shaU  be  promptly  restored  to  their  oriiflnal 
condition  by  the  Bey  Scouta.  and  the  said  Boy  Scouts  shall  intlem- 
nlfy  the  United  States  for  all  damagea  of  any  kind  whatsoever  sus- 
tained by  reason  of  any  such  use  or  oocui>ancy.  The  privUegei  and 
Qsagca  granted  by  the  Secretary  of  tha  Interior  shall  Include  tha 
temporary  eraeUon  of  tenta  for  entertainment,  hoapltala.  <«m- 
mlsaarles  and  other  subsistence  quarters,  and  other  purpoaea;  and 
tha  said  Boy  Scouta  are  hereby  authorlaad  to  charge  raaaor^abla 
faea  for  the  use  of  the  same,  and  to  sell  articles  at  said  rommla- 
HtrlM.  which  salea  shall  be  solely  for  the  conrenience  ot  the  par- 
tlclpanta  In  the  )amboraa.  The  net  profits  derived  from  B\ich  lalea 
or  fees  shall  be  lised  exclusively  to  aid  In  meeting  expenses  Incl  lent 
to  the  said  Jamboree.  The  sale  of  foodstuffs  In  or  about  such  tents 
or  elsewhere  upon  the  public  spacea  used  by  the  Boy  Scouts  as 
authorised  by  this  bill  shall  be  under  the  supervlakm  of  the  health 
oAcer  of  the  District  of  Columbia  and  In  accordance  with  regula- 
tlons  to  be  prescribed  by  him.  The  use  and  erection  of  tents  tliall 
at  all  times  be  subject  to  the  supervlalon  of  the  fire  marshal  ot  the 
District  of  Columbia  and  shall  be  subject  to  such  rsgulaUoDs  as 
he  may  prescribe. 

"  The  erection  and  use  of  tenta  for  any  purpoaa  Involving  health 
or  sanitation  shall  be  subject  to  the  supervlsloo  of  the  health 
Qflt/st>r  of  the  District  ot  Ootumbla  and  to  such  ragwlatlona  an  he 
may  prcacrlhe. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time  and  passed,  and  a  motion  to  reconsider  was  laid 
on  the  table. 

rSBSBXHO    HAXX 

Ux.  tfTT-T.  of  Alabama.  Mr.  Speaker,  I  ask  nnanhrong 
consent  for  the  present  conslderatian  of  the  biU  (S.  2917) 
authorizing  an  appropriation  to  the  American  Legion  for 
Its  use  In  effecting  a  settlement  of  the  remainder  due  on 
and  the  reorganisation  of  Pershing  Hall,  a  memorial  al- 
ready erected  in  Paris.  France,  to  the  commander  in  chief, 
ofBcers,  and  men  of  the  expeditionary  forces. 

The  Clerk  read  the  Utle  of  the  bllL 

There  being  no  objection,  the  Ckrk  read  tha  bin.  as  fol- 
lows: 

Be  it  enacUd.  etc..  That  UBlJOMsa  at  the  fund  entitled  **  Itee- 
reauon  fund— Army  ".  created  by  the  War  Department  Appro^rla- 
Uon  Act.  approved  March  4.  19S3.  U  hereby  autborlaed  to  be  ap- 
propriated by  the  Secretary  of  the  Treasury  for  effecting  a  settle- 
ment of  any  Indebted  neas  connected  with  and  the  reorganiaatlon 
at  Pershing  Hall,  a  manMrlal  already  erected  in  Parla.  Pranoi-.  to 
the  oommander  In  chM,  oOeers.  men.  and  auxiliary  servleet  of 
the  American  Km>editionary  Porcea.  to  the  end  that  such  memivlal 
as  so  freed  from  debt  and  reorganised  may  be  perpetusted: 
Provided.  That  the  amount  herein  provided  shaU  not  be  vised 
for  the  ptxrpoeea  indicated  herein,  untu  the  legal  Utle  to  said 
property  shall  have  been  Tested  In  the  Oovemment  of  the  Uiited 
Statea  for  the  uae  and  benefit  of  all  American  ofBcers  and  enLsted 
men  of  the  World  War.  Any  balanee  not  required  for  setiing 
soeh  indebtednees  shall  be  available  for  espeodtture  by  and  under 
the  dlrecUon  of  the  American  Legion.  Inc..  for  the  malnUnanoe 
and/or  to  aacure  the  perpetxiation  of  such  Perahlng  Hall. 

Sac.  a.  An  Itemlaad  report  shall  be  transmitted  to  the  Senate 
and  Hoxise  of  RepresenUtlves  on  the  first  day  of  each  re^.oilar 
session  of  Congress  of  expenditures  made  In  pursuance  hereslth. 

With  the  foUowlng  committee  amendments: 

Paga  1.  Una  7,  strike  out  the  words  "  and  the  reorganiaaUon  of." 
Page  a.  line  1.  after  the  word  "  Prance  ".  insert  the  words  "  under 
the  ausploea  of  tha  American  Legion.  Inc." 
Page  a.  line  4.  strike  out  the  words  "  and  reorganise.'* 
Page  3.  line  10.  after  the  word  "  War  ".  strike  out  "Any  balance 
not  required  for  settling  such  Indebtedness  shall  be  avallabla  for 
expenditure  by  and  under  the  direction  of  the  American  Legion. 
Inc..  for  the  maintenance  and/or  to  secure  the  perpetuation  of 
•Mch  Perahlng  Hall  **  and  Insert  the  foUowlng: 

**8bc.  a.  Any  balanne  remaining  after  settlement  of  such  in- 
aebtedneas  shall  be  retained  by  the  Secretary  of  the  Treasury  aa 
a  special  fund  to  be  known  as  the  '  Pershing  Hall  Memorial  Fund.' 
The  Secretary  of  the  Treasury  Is  authorised  (a)  to  Invest  and 
reinvest  any  part  or  all  of  the  corpus  of  this  fund  so  remaining 
in  Interest-bearing  United  States  Oovemment  bonds  and  retain 
custody  thereof:  and  (b)  upon  request  of  the  American  Legion. 
Inc.,  the  Secretary  of  the  Treasury  shall  pay  to  the  national  treaa- 
orer  of  the  American  Legion.  Inc..  from  time  to  time  any  part 
of  the  earnings  upon  the  fund  for  use  in  the  maintenance  azd/cr 
perpetuation  of  Perahlng  HaU." 

The  committee  amendments  were  agreed  to. 

The  bill  as  amended  was  ordered  to  be  read  a  third  time, 
was  read  the  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Tl»  title  was  amended. 


unless  you  vote  down  the  House  bill  and  agree  to  the  Senate  |  the  yeas  and  najnf^^ 


1935    i 


CONGRESSIONAL  RECORD— HOUSE 


UT  ITS  BATS  A  IJUUSilLUVUUir  <W 

Mr.  HARTLXY.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  ronarks  in  the  RaoosB  and  to  iociude  therein  a 
speech  I  delivered  over  the  radio  last  Monday  on  the  present 
economic  situation. 

Tte  SI^AKER.    Is  there  ohjectianT 

There  was  no  objection. 

Mr.  HARHjEY.  Mr.  Speaker,  under  the  leave  to  extend 
my  remarks  in  the  Racoaa,  I  Ineliide  th*  following  speech 
which  I  delivered  over  the  radio  last  Monday: 

Tba  gnaXmtt  obrtacto  to  rscoTcry  and  the  Ummomt  tbraat  to  our 
DftUonal  aecurltf  to  Um  unbrldlfld  pn—flilrn:  ot  ctoM  hAtMd  and  Um 
Utopian  ■chtn—  at  d«aui«ogUM.  political  rackirtMn,  aad  rabbie- 
rouaara. 


BlDoe  the  beclnnlxig  ot  tha  dapwatop  than  falae  prophetB  bave 
playad  upon  tha  aiaotkMia  af  our  paopla  wltli  tbetr  faataaUe  and 
LnpracUcal  oura-alla.  Batatag  tha  opportunity  eamad  by  tba  dla- 
tran  ot  our  paople.  aad  tbetr  wwiltlng  wHllngmaH  to  graap  any 
atraw,  thaae  agltaton  are  faat  daatroylag  tbe  morala  and  Inltlattre 
at  tba  American  people  toy  creatli«  tba  liiiraaalnn  that  tha  United 
Stataa  Oovemaaent  awea  evavyane  a  Uvlag.  vhattiar  they  work  for 
U  or  not.  Their  prapaaa  to  baaad  oa  tha  mmtra  tlwoty  that  to  oMke 
promlaea  of  aecwity  to  to  raaUae  ttoRn;  to  give  away  tha  taipayats' 
money  to  to  make  everybody  hapiv:  sad  that  baakn^ytcy  ne^ar 
eooaaa  when  bndget*  are  ladeAnltaly  uabalaaoad.  It  to  act  dlS- 
cult  to  undarataad  tbe  creduhty  ot  thoae  In  adveraltf  whan  Upton 
Blnrlalr  oOera  to  end  poverty,  although  it  waa  aevav  etear  to  any- 
body, laekiding  Mr.  ainatoir.  how  thto  waa  to  be  done;  whea  Dr. 
Tewneead  preffcra  the  eoaoemie  mn— troalty  ot  •0e.OOO,OOOjOOO 
anauaUy  to  thoae  of  «Q  yean  at  a«B:  when  tha  flaaator  from  Loutol^ 
aaa  piopoeee  to  share  the  wealth  and  matt  erery  man  a  king: 
and  even  the  Praeldeat  of  the  DlUtod  Stotea  ■■ihaiki  upon  a  aoak- 
tha-rieb  program  and  rtemande  what  ha  caUa  a  **  redtoWlbuttoa  of 
wealth."  AU  thaee  ohiBMrleal  Maaa  have  had  thair  counterpart  tn 
history.  AU  through  tha  pathatto  annala  of  maa'e  tortuoiw  and 
hloort-atotnad  )ourniqr  toward  a  batter  aeowoaya  Ufa  tbata  aniieu 
theee  vivid  ptrennaHtlea  *rm^"r*.  eharlatoiM,  ealf  tihoaen  Miaelelii. 
tyranta.  and  vieio— rtae  who  have  fiar»<i  apon  the  Ignoraaoe. 
ereduUty.  andhopeaofiaaa.  Vkom  tha  year  M  B.  0«  when  OakUiae 
Inflamed  the  etovee  to  oebrilloo  by  prondaing  to  wipe  out  all  dabti, 
through  Ooseys  ln<ing  hto  ragged  mrmj  to  Wafrtihigtoo  in  ISBS,  to 
•aaator  Hvxr  Loko  aad  hto  ■hera  tin  irMltti  ■M>vemeBt,  ttMce 
to  the  endleei  line  of  men  who  have  atlrred  tha  mawri  to  futito 
actloo.  often  to  riot,  rebellion,  aad  revolution.  It  would  be  a  grave 
misconception  of  htotory  to  aaeuma  that  all  theee  man  were  eoa- 
ectoncalaH  dentaffoguee  seeking  power.  WhUe  many  weie  exaetly 
that,  a  few  were  vialonary  reformen  of  the  nobleet  ideato.  How- 
ever, tbe  one  outatanding  feet  to  that  htotory  falto  to  show  a  siagte 
case  where  tbe  rabble-rouser  aeoompUahed  any  good  for  thoae  who 
followed  him.  In  nearly  every  caae  be  IhJured  theok,  brli^ing 
death,  or  leading  to  cxoeesee  that  made  their  ooaKlltlons  worae-4f 
not  that,  he  acoompltohed  nothing. 

The  vtoionaries  of  tbe  fweeent  day  have  alltrtart  many  of  our 
peopto  with  the  Intellectual  malady  that  eoonomle  prlnctplea  can 
be  chaoged  by  leglalative  maalpalatton;  aa  Idea  just  as  imprao- 
tlcal  and  fardal  as  to  defy  the  law*  of  nature  1^  eongreaslonal 
mandate.  There  to  no  way.  for  esampla.  to  share  tbe  wealth 
and  maintain  our  preeent  ecoBoaaie  syatam  or  Its  prodiacttvlty. 
To  divide  the  wealth  of  Henry  Fold,  aoeumulatod  by  geaiitt  and 
industry,  would  bring  no  lasting  beneflto  to  tha  reclpieats,  and 
would  in  tha  bargain,  take  away  tha  Joba,  dertroy  the  earning 
power  of  thoueands  who  today  And  employmant  in  that  great 
Industrial  aatarprise.  Thoee  who  would  rtiare  tha  wealth  or 
who  would  tax  prlvato  wealth  out  of  eslatence  with  a  soak-the- 
rtch  tax  pragraas.  might  waU  ramsmher  the  admonttlon  at  Ahra> 
ham  Unooln  when  he  aald.  **  Ptop«r^  to  tha  fruit  of  labor,  prc^- 
erty  to  deairahle.  it  to  a  poeiUva  gaad  la  the  world.  That  socw 
ahoiild  be  rich  shows  that  othars  may  becona  rich  azKl  hence 
to  just  encourageaaent  to  iaduatry  and  entoipctoe.  Let  not  him. 
who  Is  houneless  pull  down  the  hnfias  of  aaoihar,  but  let  him  work 
diligently  aad  build  one  for  hUnaalf.  thus  by  ^«*i»>pif>  sasurtng 
that  hto  own  shall  be  safe  from  vlotence  when  built."  Why 
should  mnyoD*  advocate  or  aupport  such  proposato  aa  the  redistri- 
bution of,  or  share-the-wealth  plana.  Whan  one  daas  eama 
money  it  does  not  have  to  take  it  «r  rob  to  titan  the  other  daas. 
Wealtix  creates  wee  1th.  True  saeuzlty  aad  taapplaeas  must  be 
earned,  and  eamad  by  self-«upporttng  wock.  All  people  since  the 
beginning  of  Ubm  who  tried  to  gel  aoaBSthlag  for  nothix^g  ended 
up  with  nothing.  We  have  reached  a  time  In  our  history  when 
It  becomes  neceesary  for  evoy  trae  ftiafiitrsii  to  engage  in  a 
detemtined  battle  to  defend  and  ■—***>***"  tha  ■jsliim  and  prin- 
ciples upon  which  our  Natiaa  waa  ftauadad  and  Mpan.  which  it 
has  advanced  to  world  econocnlo  and  wank  toarteniblp.  Is  tt  not 
a  fact  that  few.  If  any.  fortunca  have  hacraaaad  daring  the  deprea- 
aion;  Utat  rich  and  poor  alike  have  autfetwd  fkom  the  crash  in 
1929?  Why  then  should  It  not  be  aur  aaaMtton  aad  our  purpoee 
to  rebuild  the  fortune  of  aU  our  paopla.  la  not  the  future  of  our 
country  dependent  upon  the  wett-betng  asd  happtaeaB  of  all  the 
people,  rather  than  soy  parttealar  group  or  titamf  How,  jen  may 
rightfully  ask.  can  wa  rebuild  the  Iwtuiiaa  of  allt  I  hnmhly  aug^ 
geet;  Arst.  adhers  to  that  amat  taadamsatal  latoaiBiit  in  the 
Declaration  of  ladepestdenoa.  th«t  "all  men  are  osaatod  equ^  ". 
and  let  us  focget  daaa  prejudlaa.    aaaond,  ramova  tha  maaaca  9t 
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of  DamodcB  over  buslneas   reeovary.     Remove  thaae  oh- 
structlons  and  releaaa  tha  flood  waters  of  prosperity. 

A  home  market  estimated  between  eeventy-flve  and  eighty-ftve 
billion  doUara,  with  work  for  nearly  everyone,  awaits  the  restora 
tion  of  the  confidence  of  the  Investing  public  and  bustnesa  lead- 
era  of  the  Nation.  Col.  Leonard  Ayers.  the  noted  stattotldaB. 
atotea:  "  Th«  shortagee  In  the  output  of  Industrial  goods  that  have 
accumulated  during  tha  depreasion  amounts  to  tbe  eotsqilete  nor- 
Bud  output  of  aU  the  durable-goods  indxntry  for  2%  years.  In 
order  to  make  up  for  that  shortage  thoae  ladustrtaa  will  have  to 
operate  25  percent  above  their  normal  rates  of  active  producttaa 
for  the  nesi;  10  years.  In  other  words,  in  order  to  catch  up  to 
normal  It  will  take  35  percent  more  men  and  women  workhw  every 
day  for  the  next  10  years  than  waa  required  by  the  peak  produc- 
tion years  of  1927.  1928,  1929."  Thto  work  to  held  back  beeauto 
of  political  Interference,  becaiiae  many  of  our  laws  now  In  ettaet, 
and  thoae  propoaed.  are  net  to  help  ttie  95  percent  who  are  bimsar. 
but  to  put  the  same  strait-Jacket  on  them  that  we  put  on  tha  6 
percent  who  are  dlahonest.  We  are  kintng  tba  gooee  that  laid  tlM 
golden  egg. 

Aa  a  Ifemlwr  of  Congress  I  am  Just  as  interested,  and  slnoeiwiiy 
aa  In  improving  condltlona  of  thoae  who  toll,  but  I  feel  that  wa 
have  had  enough  theory,  enough  panaoeaa,  and  that  it  to  high 
time  for  us  to  be  practical.  Bestore  maa^  right  to  that  which  he 
eama,  which  to  the  driving  force  that  baa  created  nattooal  vttalltar. 
Heatota  tbe  integrity  of  the  Qovernmant  aad  tta  obUgatloaa  toy  at 
least  attempting  to  balanoe  tbe  nattanal  Budget.  Dlaoontlnue 
excessive  and  wasteful  ezpendltures. 

It  would  seem  to  me  that  any  poMtlcal  par^  could  retain  the 
aCeetlaa  and  support  of  our  people  by  hsflpti^g  ttaem  zwtum  to 
their  natural  Aeld  of  employmeixt,  lalhar  than  by  t»i«t»««»t»f|^^ 
them  through  a  gigantic  political  *"f^iTiv  an  tha  pay  roll  or  on 
the  dole.  Keep  the  iadtvldual  tha  maafeer  rmSher  than  tha  Slaaa 
of  the  Stote.  Umlt  the  power  of  polfttlaa  to  the  »«^»»>4t  pi»- 
eertbed  aad  dlrtatad  toy  tha  OoaaOtatloa  of  tha  United  Stataa.  I 
submit  in  elnatog:  The  xcetcratlon  of  •■^ntioit^  neurlty  tor  ttae 
Amerieaa  paopla  dspaada  not  upon  the  favor  of  any  one  rlatt.  nor 
npoB  a  radlatrttmtlan  of  wealth,  but  rather  upon  a  radtotnimttaa 
of  eoDuaon  atowe. 

tK«  AUm  MPUCg  to  AMgMCA 

Mr.  DIBS.  Mr.  Speaker.  I  ask  unanimoog  eonieiit  to  «b- 
tend  my  ronarks  in  tbe  Rscoii)  by  including  a  recent  radio 
address  wblcbl  delivered. 

Tbe  BFBAKBIl.    Is  there  objectiont 

TlieFe  was  no  objectioi. 

Mr.  DIES.  Mr.  Speaker,  under  leave  to  extend  my  re- 
marks in  the  Ricoap.  I  include  the  following  address  which 
I  have  delivered  betan  numerous  ctvie,  fraternal,  and  pa- 
triotic organisations  in  different  States,  and  which  I  re- 
cently delivered  on  June  21  over  the  blue  network  of  the 
National  Broadcasting  Co.,  under  Uie  auspices  ot  more  th^^i^ 
100  patriotic  societies,  with  some  four  or  five  million  members 
listening  in.  In  view  of  the  fact  that  my  time  was  limited 
to  30  minutes.  I  was  compelled  to  abbreviate  parts  of  my 
speech,  but  I  am  here  including  the  speech  in  fuU: 

My  fellow  Americans — and  by  tha  term  Americans  I  mean  all 
citizens  of  this  country  whether  naturallacd  or  native  bom,  and 
regardless  of  the  chiu^i.  race,  or  political  party  to  which  you 
belong  the  homogeneous  group  of  8,000,000  people  who  estobltohed 
thto  Republic  and  laid  deep  and  strong  the  inatltutiona  of  free- 
dom were  motivated  by  one  purpose  and  dominated  by  one  desire. 
They  wanted  to  safeguard  by  written  guarantias  the  fulleat  de- 
gree at  religloiis.  economic,  and  political  freedom  consistent  with 
the  public  welfare.  The  course  chosen  by  them  in  defying  tibe 
trained  soldiers  of  E^oglaod  with  matertaT  odds  heavy  against  them, 
was  not  an  easy  one.  They  could  have  acquiesced  in  the  opprea- 
slve  rule  of  European  coUectlvtom  with  far  greater  assuranow 
and  proq>ect8  of  personal  safety  and  econnmlc  security.  They 
put  their  lives  and  fortunes  in  dire  Jec^iardy  when  they  declared 
their  separation  from  foreign  rule  and  influence.  But  so  priceless 
was  liberty  to  them  in  comparison  with  tbe  material  comforto  of 
life  that  they  preferred  poverty  and  hunger  to  eccmomic  dictator- 
ship and  death  to  slavery.  After  they  had  achieved  the  Inde- 
pendence of  America  they  were  faced  with  another  nwmentous 
decision.  The  influential  and  wealthy  Fedwaltote  wanted  to  ea- 
tabllsh  a  strong  central  government  with  the  smallest  pouibkt 
degree  of  Stete  and  local  sovereignty. 

They  pointed  out  that  a  strong  Federal  goivamment  by  reason 
of  Ite  greater  elBcleney  could  better  prcnnate  economic  security 
aad  bring  ah3Ut  more  uniformity  in  lawa  aad  institutions.  Our 
fathers  did  not  fall  for  thto  bait.  While  coaoedlng  the  advaati^ea 
of  cenhrallaed  goverxunent.  they  tnstotod  that  the  most  ptioelsas 
poHweaslon  of  mankind  was  freedooi  and  that  the  ezperlenoca  of 
all  nations  a&d  peoples  had  shown  tttat  freedom  seldom  survived 
the  estoMlahment  of  eentrallaed  governments. 

With  Jealous  care  and  uncanny  wladam  they  devised  the  moat 
eoaqileto  syvtenx  ef  coaetitutlanal  guanuctlca  tha  world  bsa  ever 
aeen.  They  declared  In  unmlatakable  terms  that  there  were  cer- 
tain Inherent  end  laaUeaable  righta  whtch  neither  local  nor  PsA- 
eral  Qoveraniapt  oonld  take  away  from  the  peopto.  They  astab- 
habad  tha  eternal  prtofClple  that  not  even  the  moat  overwhalmli^ 
■a^iTtty  could  hapoaa  tts  will  190a  a  halplaM  mlnertty  la 
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tnbarrat  lickta.  T^  rtdenl  Oiiimi— at  «Mi  «lMrefor«. 
wltn  •  UmJUd  jurtMUetkn  wblcta  wm  uHailf  OaawmA.  To 
tlM  MntnUlaaUon  of  ondslagatod  power  In  tb«  Federal 
It.  It  wm»  pUttily  provided  tbat  all  power  not  delegated 
to  tlM  Natkitial  Oovemment  by  epeclflc  wording  or  fair  tmpllca- 
tlMi  was  cxpreeely  reeerred  by  tbe  States  and  tiM  people.  Sv«n 
t%f  limited  and  circumscribed  Federal  /urladlctlOB  was  dlrlded 
three  separate  and  distinct  branches  th«  lagtaUtlTe.  tbe 
and  the  executlTe— wltb  a  syalHB  of  ebaefea  and  balances 
to  pMvmt  tha  eaaaadHPent  of  one  tatBach  upon  the  Jurisdiction 
of  MMBMMr.  8»  that  tha  whole  framavork  of  tbe  American  Oov- 
•nMMBt  Is  like  eo  many  eenemtne  eMM.  aacb  in  proportion  to 
llB  BMraeas  to  tbe  peopla  baiat  vwtod  with  the  greatest  passible 
lonsdtctloo.  ThU  syetcm  was  eeeentlally  American  and  whoDy 
valliKe  any  form  of  government  that  ever  existed  In  any  other 
MiBtry.  It  was  based  upon  a  political  philosophy  and  a  concep- 
ttiB  of  the  rights  of  man  which  have  remained  \inlque  to  this 
very  day.  It  was  formulated  by  men  whose  understanding  of 
the  Isaeons  at  history  and  whose  Tlslan  of  the  future  were  not 
f»beeured  by  the  ancient  prejudlcee  that  had  grown  up  with  older 
■ooletles.  It  was  wisely  dealgned  to  eomblne  In  one  conatltu- 
tloiial  fabric  of  endurtng  texture  the  maximum  advantafw  of  the 
fomw  of  govanuaent  that  had  existed  In  tbe  pact  wtth  a 
of  their  dies  i1  Tan tagee.  And  so  It  may  be  said  that  out 
of  agee  and  the  wisdom  of  time  our  fathers 
te  «M  great  conetltutloaal  atructure  tbe  authority  of 
law  and  tbe  aecuilty  of  property  with  a  Uharty  of  discussion  and 
a  freedom  of  Individual  action  never  before  kauvB. 

Under  tbeee  wise  axwl  liberal  InatttuUons  the  S.000,000  Americans 
•f  ITM  inereaaad  to  tl4X)0.000  in  1860.  Only  about  4.000.000  of  this 
was  due  to  Immigration.  Oar  attachment  to 
so  deep  that  we  fought  4  years  ovar  ite  cor- 
Interpretatlen.  Tram  tbe  conclusion  of  that  unfortunate 
unUl  IMO  tha  great  alien  invasion  of  the  United  States 
took  place.  Prom  tha  foraign  atock  of  about  4.000.000  in  isao  we 
grew  to  a  foreign  aloek  of  more  than  40.000.000  in  IBM. 

Mo  other  eouatry  has  ever  ellnoassil  such  an  alien  influx,  wtth 
the  poeslbis  exception  of  Mobm.  and  the 
that  the  major  factor  which  produced  the  fall  of 

Mo  other  nation  covild  have  survived  this  Invasion.    Lecky 
hla  RMory  of  European  Morals  deacrlbed  the  Important  part 
Biagrad  by  hnmlgratlon  in  producing  tbe  decline  and  taH  of  Rfome. 

"  TogaChar  with  tbeee  Influences,  many  others  of  a  kindred  nature 
auiy  be  daCaetad.  The  colonial  policy  which  the  Oracchl  had  advo- 
cated was  carried  out  at  Ifartxmne.  and  dxirlng  tha  latter  days  of 
JuUaa  Oaaaar.  to  the  amasement  and  scandal  of  tha  n^vm^n^  OaiUs 
of  thti  ProTlnca  obtained  seaU  In  the  senate.  The  *»m"n"—  extent 
Of  tha  Bnplre  made  it  necoaaarr  for  nxnaaroua  troops  to  remain 
dartag  long  periods  of  tlmo  ka  dkitant  Provtaeaa.  and  tbe  foreign 
haMta  that  were  thus  aoqulrad  began  tbe  doatructlcm  of  the  exclu- 
alva  feelings  of  tbe  Roman  Army,  which  the  subeequant  enrollment 
at  barbairtans  completed.  Tbe  public  grmaa.  tha  »w»m^w  ixurury. 
tha  eonoentratloo  of  power,  wealth,  and  Mita>>  niade  Borne  the 
•oater  of  a  voat  aad  ceasaiaas  concourse  of  atraaigara.  the  focus  of 
•B  the  Tartoaa  philosophies  and  religions  of  tbe  Xmplre,  and  Its 
population  won  became  an  amorphous,  heterogeneous  maas.  In 
Which  all  nations,  custcms.  languages,  and  creeds,  all  dagraaa  of 

credulity,  interiningled  aad  interactad.  Trarallag  had  haeano 
■aora  eaay  and  parbape  more  frequent  than  It  has  been  at  any 
othw  period  bafora  tbe  nineteenth  century  The  subjection  of  tbe 
whota  dvillaed  world  to  a  single  rule  removed  the  chief  obatadea 
_to  (ocomotlon.  Magnificent  roads,  which  modem  nations  have 
faraty  rivaled  aad  never  surpasaed.  Intersected  tbe  entire  Bmplre. 
•ad  relays  of  poet  borsee  enabled  tbe  voysgar  to  proceed  with  an 
aa>owtahlng  rapidity. 

"  The  sea.  which,  aftar  tha  daatnietlan  at  tta  flaata  of  Carthage, 
bad  fallen  aimoet  oomplatalT  under  tha  daaafaton  of  plrataa.  had 
elearad  by  Pompey.    Tha  Riropaan  ehorea  of  tba  Ifadlter- 
aad  the  port  of  Alesaadrla  were  thronged  wtth  vessels, 
iiaraisad  tbe  whole  extant  of  tbe  Empire  on  political,  mill- 
eoBuaardal  arranda.  or  In  aaarch  of  health,  or  knowledge, 
or  pleastira.    Tbe  entrancing  beauties  of  Oomo  and  of  Tempe.  tbe 
luxurious  manners  of  Balaa  and  Oorlnth.  the  schools,  commerce. 

of  Alaxaadrla.  the  soft  wlntera  of  Sicily,  the 
hlatorle  recollections  of  Athens  and  tbe  Itlle. 
It  colonial  Intaraata  of  Oaul  attracted  their  thousands,  while 
luauffy  needed  the  products  of  tbe  remoteet  lands,  and  tbe 
~  for  antmaia  for  tbe  amphitheater  spread  Roman  enterprise 
Mo  tha  wUdaat  daawta.  In  tbe  capital  tba  toleration  accorded  to 
dlMpaat  araada  was  aaeh  that  the  city  soon  baeama  a  miniature 
of  tha  world.  Abnoat  every  variety  of  charlatanism  and  of  beilaf 
itaetf  unchecked  and  boasted  ite  train  of  proaalytee. 
tn  every  form  In  tha  aaeendant.  Onaoa.  which 
over  the  latallaetual  devalopmaat  of  Roiaa.  aaqiiiied 
a  new  taaoaaoa  uadw  tha  favoring  policy  of  Hadrian,  aad  Ofaek 

of  eoaae  of  the  Utar  as  it  bad  been  of  the 
Egyptian  religions  and  phlloeophlea  excited  tha 
enthualaani  Aa  early  as  tha  reign  of  Augustus  there  were 
many  thouaands  of  Jawlah  rsaktcats  at  Rome,  and  their  manners 
aad  craad  sprsad  widely  among  tha  people.  The  Oarthaglnlaa 
ApuMMB.  the  Oaula  Plorua  and  Pavorlnua.  the  Spanlardauiean. 
Onliiwana.  liarUal.  Seneca,  aad  QulntUlan  bad  aU  In  thair  dUTsraat 
dMartmeate  a  high  place  la  Roman  literature  or  phlloaophy. 

*ia  tha  slave  world  a  iiaiitiuiMlim  revolution  waa  takh«  plaea. 
Tbe  large  proportfcm  of  pbyslrlena  aad  aeulptara  who  ware  aiavea. 


class,  the  niuaavoaa  Mtaiary  alavaa  Imported  fMxa  Oreeca.  and  the 
q>lendld  examplaa  of  courage,  endurance,  and  devotion  to  their 
>n*«Mrs  furnished  by  slaves  during  the  civil  wars,  and  during 
of  tha  worst  parloda  of  tbe  ftE4>lre.  were  bridging  the  chasm 
..an  tha  aervUe  and  tba  free  classae.  and  tbe  same  tendeitcy 
—  more  powerfully  stimulated  by  tbe  vast  numbers  and  over- 
whelming Influence  of  the  freedmen.  The  enormoxis  scale  and 
frequent  fluctuations  of  the  great  »<iman  establishments,  aad  the 
Innumerable  captives  reduced  to  alavary  after  every  war,  rendered 
manumission  both  frequent  and  easy,  and  It  was  soon  regarded 
as  a  normal  reeuH  of  faithful  service.  Many  slaves  bought  their 
freedom  out  of  tbe  savings  which  their  masters  always  permitted 
them  to  make.  Others  paid  for  It  by  their  labor  after  their 
emancipation  Some  masters  emancipated  their  alavee  In  order 
to  obtain  their  jjart  in  the  distribution  of  com.  others  to  prevent 
the  discovery  of  their  own  crlmea  by  the  tortiire  of  their  slaves, 
others  through  vanity,  being  deslroiis  of  having  their  funerals 
attended  by  a  long  train  of  freedmen.  very  many  simply  as  a 
reward  for  long  service.  Thm  freedmaa  was  still  under  what  was 
termed  the  '  patronage '  of  bis  former  master  he  was  boxind  to  him 
by  what  in  a  later  age  wcmld  have  been  called  a  feudal  tie,  and 
the  political  and  social  importance  of  a  noble  depended  In  a  very 
great  degree  upon  the  multitude  of  his  clients.  The  children 
of  the  emancipated  slave  were  In  tbe  same  relation  to  the  patron, 
and  It  was  only  In  the  third  generation  that  all  dlsqualiflcatlona 
and  restraints  were  abrogated.  In  conaa^pHBce  of  this  system, 
manumission  was  often  the  Interest  of  the  master.  In  the  course 
of  bi3  life  ha  enfranchised  Individual  slavee.  On  his  deathbed 
or  by  his  will  he  constantly  emancipated  mxiltltudee.  Emanci- 
pation by  testament  acquired  such  dtmenelons.  that  Augusttis 
found  It  naeaasary  to  restrict  the  power,  and  he  made  sevMid 
limitations,  of  which  the  meet  important  was  that  no  one  should 
emancipate  by  his  will  more  than  100  of  hlr  slavee.  It  was  onca 
propoeed  that  the  slaves  should  be  distinguished  by  a  special  dreaa. 
but  the  proposition  was  abandoned  because  their  number  was 
so  great  that  to  reveal  to  them  tbelr  strength  would  be  to  place 
the  city  at  their  meroy.  Even  aiaof  thoee  who  were  not  slavee. 
tbe  element  that  was  derived  from  slavery  soon  preponderated. 
Tbe  majority  of  the  free  population  had  probably  either  them- 
aaivee  been  slaves,  or  were  descended  from  slaves,  and  men  with 
this  tainted  lineage  penetrated  to  all  the  offices  of  tbe  State. 
•  There  was  '.  as  has  been  wall  said.  •  a  circulation  of  men  from  all  the 
^ii^^'vne.  Rome  received  from  them  slavee,  and  sent  them  back 
Ronums. 

"  It  Is  maalfeat  how  profound  a  change  had  taken  place  since  tbe 
rspnbUcaa  days  when  tba  highest  d^Itlea  were  long  monopo- 
llaad  by  a  atogle  class,  when  the  censors  rgpreeeed  with  a  stringent 
eeverlty  every  form  or  exhibition  of  luxury,  when  the  rhetorlclana 
ware  banlahed  from  tbe  city  leet  the  faintest  tinge  of  foreign  man- 
nere  should  Impair  the  stem  simplicity  of  the  people,  and  when 
the  propoeal  to  transfer  the  capital  to  Veil,  after  a  great  disaster, 
was  rejected  on  tbe  ground  that  It  would  be  Impious  to  worship 
the  Roman  deltlee  anywhere  but  on  the  ci^jltol.  or  for  tha 
flamens  and  the  veetals  to  emigrate  beyond  the  walls. 

"  Tbe  greater  n\unber  of  thaaa  tendenclea  to  universal  fxislon  or 
eqiiallty  were  blind  foreea  reeultlng  from  tbe  stress  of  clrcum- 
atanoesand  not  from  any  human  forethought,  or  wan  agenclea 
that  ware  put  in  motion  for  a  different  object.  It  mvist.  however, 
beaekaowledgad  that  a  deflnlta  tbaery  of  policy  had  a  considerable 
part  In  accelerating  tbe  mnvaasuat.  Tbe  policy  of  the  Republic 
may  be  broadly  deecrlbed  as  a  policy  of  conquest,  and  that  of  tha 
empire  as  a  policy  of  preservation  The  Romans  having  acquired 
a  vast  dominion  were  met  by  the  great  problem  which  every  ftrst- 
daas  power  Is  called  upon  to  solve— by  what  means  many  com- 
munltlea.  with  different  languagaa.  cuatoms.  charactera.  and  tradl- 
tlona  can  be  retained  peaceably  uadar  a  atngle  ruler  In  modam 
tlaaaa  this  difficulty  has  been  moot  aueaaaafully  met  by  local  legl»> 
laturaa  which,  if  they  supply  a  'line  of  cleavage',  a  nucleus 
arailBd  which  the  spirit  of  opposition  may  form,  have  on  the 
wf***  ***.*"  *^  prtoaleaa  advantage  of  giving  the  annexed  people  a 
latga  ■aaaara  of  aalf -government,  a  center  and  safety  valve  of 
local  public  opfnlon.  a  sphere  for  local  ambitions,  and  a  hierarchy 
of  insututtona  adapted  to  the  distinctive  national  type  Under 
no  other  eottdttlons  can  a  complex  empire  be  carried  on  with  so 
little  stralB.  or  effort,  or  humiliation,  or  ita  laavlUble  final  dUso- 
lution  b>  effected  with  so  lltUe  rtai^ar  or  convulsion.  But  local 
15?^^^  JT*^**  y*  ""  especial  glory  of  Kigllah  statennaasbip. 
balong  exclualvaly  to  modam  elvlllxatlon.  Tba  Roman  method  5f 
conciliation  was  Arst  of  aU  the  moot  ample  tolaratlon  of  tbe  cus- 
toma.  religion,  aad  mualclpal  freedom  of  tbe  conquered  and  then 

conAdlnc  to  them  la  a  great  meaanra  tko  dafbiwa  ofthe  Empire 
by  throwing  open  to  them  tha  oAoaa  af  atate.  aad  capedaUv  bv 
J****^^!'^  the  right  of  BoBMa  oMMasblp.  whlcbhad  beei 
for  wmturlee  jealourty  raatrleted  to  tha  lahabltaata  of  Rome  and 
afterward  only  ronredad  to  Italy  aad  cte-Alplaa  Gaul,  the  Em- 
a  aought  to  attach  thaa  to  tiMir  throne  The  pr^iceaa  waa 
^'••'5*^1^  ^*.  *^  wbola  BimaaBiaiil  of  political  emaaclpatloa 
attalnad  Its  oompletlon  whan  the  imperial  throne  was  occupied  br 
tha  Spanlwd  Ttajan,  and  by  Pertlnax.  tbe  son  of  a  freedmln  and 
when  aa  edict  of  Caracalla  extended  tha  rlghta  of  Roman  citizen- 
ship to  aU  tha  provlncoa  of  tha  Bmptia  »«ii«n  ciiizen 

waicB  ejapaeo  oatwaan  raaaatiua  »»»«i  fVirMftoiitina  awKiKttLrf   __ 

'  ■      - ^  7"  "•"•  v>^M^^aBHBa  amnioited   an 

liiiB«sHbla  taadancy  to  cosmopoutaalam.    Tba  aomavganoe    when 

)!1I!SSS?".*"^°^SS^'  ''*^'  •^y^'oaxr  at  the  intfuene^e  that 

SS2?ti^^»,^?rS-^S^.!l-^-?^'***y      T»»«   movement 
axtaaded  through  all  tha  laMi  at  nUgloaa.  phUoeophlcal.  political. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10229 


Industrial,  military,  and  donkestle  life.  Tha  character  of  tba 
people  was  completely  transformed,  the  landmarks  of  all  its  in- 
stitutions were  removed,  tbe  whole  principle  of  Its  organisation 
was  reversed.  It  would  be  impoaslble  to  find  a  more  striking  ex- 
ample of  the  manner  in  which  events  govern  character,  destroying 
old  habits  and  associations,  and  thus  altering  that  national  type  of 
excellence  which  is,  for  the  most  part,  tbe  expression  or  net  moral 
result  of  the  national  institutions  and  circumstances.  The  effect 
of  the  movement  waa.  no  doubt,  in  many  respects  evil,  and  some 
of  tbe  best  men.  such  as  the  elder  Cato  and  Tacitus,  opposed  it 
as  leading  to  the  demoralisation  of  the  Empire;  but  If  it  Increased 
vice,  it  also  gave  a  peculiar  character  to  virtue.  It  was  Impos- 
sible that  the  conception  of  excellence,  formed  In  a  society  where 
everything  conspired  to  deepen  class  divisions  and  national  Jeal- 
ousies and  antipathies,  should  be  retained  unaltered  In  a  period 
of  universal  intercoune  and  anudgamation.  Tbe  moral  expres- 
sion of  the  first  period  is  obviously  to  be  found  In  the  narrower 
military  and  patriotic  virtues:  that  of  tbe  aecond  period  In  en- 
larged philanthropy  and  sympathy." 

It  is  to  the  genixis  of  the  American  Institutions  and  people  and 
tbelr  capacity  for  self-government  that  we  must  attribute  oiir 
survlval.  I  do  not  mean  to  imply  that  there  were  not  many 
splendid  people  who  came  during  this  period  and  who  are  as  good 
Americans  as  those  whoee  forefathers  came  on  the  Mayflower.  But 
I  do  mean  to  state  that  the  sudden  and  Indiscriminate  entrance  of 
ao  many  different  races,  with  so  many  antagonistic  views  and  dif- 
ferent social,  political,  and  economic  ideas  and  backgroxinds,  was 
a  severe  shock  to  our  political  and  ecozumilc  institutions,  from 
which  we  will  not  recover  for  a  long  time. 

The  moet  acute  and  distressing  problem  that  oonftonts  \3S  is  that 
of  unemployment.  We  have  already  spent  billions  of  dollars  In  an 
effort  to  furnish  Jobs  and  relief  to  the  10.000,000  idle  people  in  the 
Nation.  Innumerable  plans  and  schemes  have  been  proposed  to 
cure  this  economic  disorder.  We  have  embraced  new  and  untried 
experiments  to  cop?  with  this  serious  situation.  We  are  now  pre- 
paring to  spend  nearly  $5,000,000,000  to  put  3,500.000  idle  people  to 
work,  and  we  are  making  radical  changes  in  our  economic  laws  In 
an  effort  to  prevent  the  recurrence  of  thla  condition. 

Professors,  economists,  and  politicians  have  cited  many  causes 
of  unemployment.  Some  of  them  hold  to  the  opinion  that  the 
capitalistic  system  has  failed  and  that  we  must  embrace  state 
socialism  to  furnish  employment  to  our  people.  Others  contend 
that  we  must  retain  tbe  principal  features  of  capitalism  but  dras- 
tically modify  Its  technique  in  conformity  with  the  Industrial 
changes  that  have  occurred  In  the  past  20  years. 

PBXMABT  CAUSB  OT  mnKnOTMOIT 

It  Is  a  strange  parados  that  while  so  aiany  learned  theorists  have 
been  busy  discovering  causes  of  the  vmemployment  and  prt^ios- 
Ing  remedies  of  every  character  and  description  few  leaders  have 
pointed  out  the  fundamental  cause  of  unemployment  In  this 
coimtry. 

It  Is.  of  course,  true  that  many  factors  combined  to  produce  the 
wide-spread  and  prolonged  unemployment  in  this  country.  Tbe 
unparalleled  credit  inflation  prior  to  1929.  which  was  succeeded  by 
Inevitable  deflation,  the  Introduction  of  labor-saving  devices  which 
displace  man  power,  tbe  severe  disparity  between  agrlcultxiral  and 
industrial  prices,  with  tbe  consequent  Impairment  of  the  farmers' 
purchasing  power  and  the  serious  decline  of  export  trade,  which 
normally  furnishes  employment  to  10,000,000  people,  were  all  im- 
portant but  secondary  causes  of  unemployment.  Tbe  primary  cause 
was  immigration.  If  we  had  not  permitted  millions  of  aliens  to 
enter  this  country,  the  secondary  causes  which  I  have  enumerated 
would  not  have  been  sufficient  to  produce  any  aerlous  unemploy- 
ment In  this  country,  although  we  would  have  no  doubt  experienced 
an  economic  depression. 

During  the  tragic  days  when  Industrial  greed  and  legislative 
stupidity  encouraged  millions  of  impoverished  aliens  to  invade  ovir 
ahores  In  hungry  quest  of  Jobs  and  fortunes  many  patriotic  people 
In  America  exerted  their  influence  to  the  utmost  in  an  eff(»t  to 
obtain  a  reversal  of  this  short-sighted  policy  and  avert  the  social, 
economic,  and  political  evils  which  unreetrlcted  immigration  has 
never  failed  to  produce  in  the  experiences  (a  nations  and  pe<^les. 
If  the  Nation  had  awakened  at  that  time  to  the  folly  of  Its  immi- 
gration policy  and  refused  admission  to  the  20.000.000  or  more  of 
aliens  that  have  slnca  joined  the  competitive  ranks  of  indvistry, 
agriculture,  and  labor.  It  is  reasonable  to  believe  that  the  unem- 
ployment problem  wotild  never  have  assiuned  such  serious  propor- 
tions In  this  countryi^n  fact,  it  is  improbable  that  a  lalxv  surplus 
wculd  have  been  knMn  In  this  age  and  generation.  It  Is  safe  to 
say  that  we  invited  the  evils  of  tbe  Old  World's  political,  economic, 
and  social  disorders  by  offering  our  fertile  lands  aad  priceless  re- 
aouroaa.  which  our  fathers  dealgned  as  a  heritage  for  their  children, 
as  a  rafuga  for  tha  Jobleas  and  malcontents  of  Europe. 
ouB  rooLisB  ncMjaaanoif  polict 

Xadustrlal  greed,  which  subordinated  the  ultimate  good  of  tbe 
country  for  the  temporary  profits  that  cheap  pauper  labor  seemed 
to  promise,  combined  with  that  maudlin  sentimentality  which  has 
ever  been  the  cwne  of  America  and  the  principal  source  of  many 
of  the  Ills  which  we  have  brought  upon  ourselvea,  dictated  this 
unwise  and  destructive  policy.  That  this  short-sighted  policy  is 
responsible  for  the  present  unemployment  can  be  proven  by  simple 
mathematics.  We  now  have  in  this  country  16.600.000  foreign 
bom  and  7,500,000  aliens,  according  to  my  recent  estimates.  We 
have  approximately  10,000.000  xinemployed.  If  we  bad  refused  ad- 
mission to  the  lOJKW.OOO  foreign  bom  who  are  living  In  this  country 
today  we  would  have  no  unemployment  problem  to  distress  and 


harass  us.  Even  If  we  had  excluded  the  7.500.000  aliens  who  ara 
living  In  this  Nation,  at  this  very  mcnnent  our  unemployment  would 
be  n<XTnal. 

We  can  nuike  the  point  still  more  forcible  by  confining  our  con- 
sideration to  the  aliens  who  are  illegally  in  this  country.  Con- 
servative estimates  demonstrate  that  there  are  about  3,500.000 
aliens  unlawfully  in  tMs  co\intry  today.  Many  of  these  aliens 
were  smuggled  into  the  United  States.  Large  numbers  crossed  tha 
Mexican  and  Canadian  borders  surreptitiously.  We  have  accu- 
rate figures  to  prove  that  500,000  aliens  came  Into  this  ooimtry  un- 
lawfully as  seamen.  Under  the  law.  an  alien  setunan  is  entitled 
to  land  on  oxir  shores  and  remain  here  for  90  days.  Five  hundred 
thousand  of  such  aliens  deserted  their  ships  in  the  past  13  yeara 
and  were  lost  in  the  great  cities  of  the  East.  In  1900  there  were 
only  103,393  Mexicans  in  the  entire  United  States,  according  to 
the  census.  In  1930  the  census  showed  1,422,533,  or  an  Increase 
of  1.276  percent. 

iroMBSB  or  AuzMs  nxaoAiXT  hxui 

When  we  say  that  there  are  3,500.000  aliens  tmlawfully  In  this 
coimtry  we  are  giving  a  conservative  estimate.  It  must  not  ba 
forgotten  that  this  class  of  aliens  avoid  the  censxu  enumerators 
and  that  in  the  absence  of  registration  or  some  accurate  method. 
It  is  impossible  to  say  definitely  how  many  are  here.  As  a  result 
of  long  study  and  careful  investigation.  It  Is  my  own  opinion  that 
we  may  have  as  many  as  five  or  six  million  aliens  who  are  unlaw- 
fully In  the  United  States. 

As  an  Indication  of  tbe  number  of  aliens  entering  this  country 
Illegally,  I  refer  to  the  recent  testimony  of  the  Commissioner  of 
Immigration,  Mr.  MacCormack.  He  estimated  that  the  valiie  of 
seizures  by  the  border  patrol  of  vehicles  used  in  smuggling  aliens 
for  the  year  1933  was  $288,744.  This  Included  IS  airships  valued 
at  $89,500.  There  are.  of  course,  many  more  airships  and  vehlclea 
used  to  smiiggle  aliens  into  this  country  that  are  never  seized. 

Of  the  7.500.000  aliens  who  are  in  this  coimtry  there  are  from 
1,000,000  to  1.500.000  on  public  reUef.  This  leaves  about  6.000,000 
aliens  who  are  deriving  their  livelihood  from  Jobe  which  American 
citizens  should  fill  and  would  fill  if  we  had  the  same  laws  that 
are  in  force  In  other  countries.  So  that,  from  any  angle  of  ap- 
proach It  must  be  evident  to  every  thinking  American  citizen 
that  the  unemployment  problem  was  transferred  to  America  from 
foreign  lands.  Our  unemployment  problem  is,  therefore,  foreign 
and  not  American.  Foreign  countries  "  dumped  "  their  unemploy- 
ment problem  upon  our  shores.  I  do  not  see  bow  anyone  can 
deny  this  obvious  truth. 

I  am  aware  of  the  fact  that  the  Oocxunissioner  of  Immigration. 
Ool.  D.  W.  MacCormack,  made  a  statement  on  Jime  20.  1935.  to 
the  Immigration  Committee  In  which  he  attacked  the  figures  I 
have  used  in  reference  to  the  number  of  aliens  who  are  illegally  in 
this  country.  He  said  that  tbe  figure.  3.500.000,  Is  a  gross  exag- 
geration and  that  the  total  number  who  either  entered  Illegally 
or  who  cannot  after  the  lapse  of  years  prove  their  legal  entry  la 
leas  than  400,000.  In  the  time  allotted  to  me  it  Is  impossible  for 
me  to  advance  detailed  proof  in  substantiation  of  my  |igure.  but 
let  us  briefly  analyze  the  Commissioner's  statement.  In  the  first 
place,  it  must  be  bcHne  in  mind,  as  the  Commissioner  admits,  that 
we  have  no  official  record  of  illegal  entrants.  Therefore  we  must 
go  to  sources  of  information  other  than  the  official  figures  of  tha 
Immigration  and  Census  Bureaus.  Everyone  knows  that  an  sdien 
imlawfully  in  the  country  will  avoid  the  census  enumerators,  and 
certainly  conceal  his  presence  from  the  Immigration  Bureau,  which 
is  charged  with  the  duty  of  dep(»ting  him.  In  the  Commissioner's 
statement  he  says  that  Instead  of  500,000  alien  seamen  deeerUng 
in  the  past  13  years,  as  I  have  repeatedly  charged,  that  only  164,8M 
actually  deserted.  The  Commissioner  is  rel3rlng  upon  the  reports 
of  the  shipowners,  and  It  \b  well  known  that  many  of  the  ship- 
owners only  report  a  small  nimiber  of  actual  desertions.  Evidence 
before  the  Senate  and  House  committees  has  shown  beyond  any 
question  that  aliens  have  paid  as  high  as  $1,500  to  some  ship  offi- 
cials to  permit  them  to  sail  under  the  guise  of  a  seaman  and  desert 
when  they  reached  American  shores.  Naturally,  ship  officials  who 
are  In  collusion  with  the  alien,  or  who  are  subject  to  a  fine,  would 
not  disclose  the  desertion  to  the  Immigration  Bureau.  We  have  the 
statement  of  Mr.  Frank  Morrison,  secretary  of  the  American  Fed- 
eration of  Labor,  that  at  least  500.000  immigrants  have  unlawfully 
entered  the  United  States  disguised  as  seamen  since  1021.  Wa 
have  the  statement  of  the  Senate  and  House  Immigration  Commit- 
tees in  their  favorable  reports  on  the  seamen  bill  that  this  figure 
Is  correct.  We  have  the  report  of  the  Commissioner  Oeneral  of 
Immigration  In  1931  to  show  that  from  1907  to  I9S1  there  were  re- 
corded desertions  of  307,320.  We  even  have  the  statement  of 
Colonel  MacCormack  In  his  annual  report  for  the  year  ended  June 
30.  1933.  as  follows: 

"  In  the  past  oftentimes  as  many  as  half  of  the  crew  of  vaaaela 
ol  certain  flags,  passed  as  bona  fide  seamen,  would  desert  in  port 
and  when  the  vessel  came  to  sail  the  master  would  sign  on  none, 
or  very  few,  others  to  replace  them,  a  plain  Indication  that  tha 
crew  was  excessive  upon  arrival,  and  a  mmttl  c«talnty  that  aliens 
had  been  signed  on  for  a  consideration  and  with  foreknowledga 
that  Illegal  entry  Into  the  United  States  was  planned.  This  Is 
one  of  the  many  '  rackets '  to  circumvent  the  immigration  laws, 
but  Is  not  actionable  unless  convincing  and  ccurobcnatlve  evidence 
of  conspiracy  Is  obtained,  which  Is  aimoet  impossible,  as  tha 
deserters  speedily  lose  themselves  In  our  population." 

To  prove  that  the  1933  statement  of  Colonel  MacCormack  waa 
COTrect.  we  have  only  to  refer  to  the  testimony  of  Andrew  Feruaeth, 
president  of  the  American  Seamen  of  America,  which  ahows  that 
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••  •!•  MtuAlly  wcord«d.  A» 
m  wmuit  of  e«r«f ul  iaw tlptton  b*  found  ttoak.  **  Oo—piltm  be- 
tween tbe  number  given  by  the  masters  of  10  veaaeU  and  tbe 
ir^.i«pi»«r  fumlabad  to  eoaetUag  oMem  In  Nov  York  ihowtd  an 
Inereaae  In  tbe  coniUar  otfioee  ot  40  pereent.  and  that  CMUpartHB 
was  made  In  New  York  atooo  and  la  10  Anna  otdj." 

Tbe  Commiaalooer  dtea  oanaua  flcurea  wblcb  be  «kfe  dlapoeet 
d  mr  ebar«e  tbat  tbare  are  MCOOO  Metlcana  UlegaUy  here.  Am  1 
>  already  ebown.  tbare  are  no  o^rtil  reoerda  to  abow  bow  many 
entered  this  country  lUa(aily.  But  tbe  fleereiary  of 
In  1090  aald:  "  We  eatlnato  that  aMra  than  1XXX>.000  Mex- 
ara  IHiffaUy  In  thla  country-"  X&  o'Ct*'  *<"  lieitcane  to 
tkim  — untry  lecally  tbay  are  required  to  paaa  tbe  literacy 
AmmHHmt  to  the  laat  CMMua  at  Mexico,  only  one-flnb  of  Ita 
read  aatf  ivtta.  Applying  tbe  aame  pereentage 
tbe  li<»lean«  wbo  came  to  the  United  Btatea.  we  would  be 
histlfled  In  saying  tbat  four-flftbs  of  them  did  noi  paM  the 
literacy  test  and.  therefore,  came  In  violation  of  tbe  law. 

In  tbe  Commtlmier^  statement  of  June  SO,  10S5,  be  said  tbat 
Igratton  border  patrol  baa.  touwreter.  been  ao  effective  In 
have  been  comparatively  few  eueeeaBful 
However,  In  tbe  »»'""»'  report  for 
M.  ins.  he  aakl.  "  Illegal  entrlee  have  not 
■WUy  dacrMMd  am  the  Mazlean  berdar.**  Tbe  tnikb  la  that  tbe 
Labor  Department  has  no  accurate  Idea  of  tbe  number  of  aUsas 
lllegslly  In  thla  oountry.  Tbe  very  tact  tbat  tbe  Labor  Dapart- 
ts  seeking  to  obtain  nearly  tS.OOCMWO  to  make  a  complete 
of  forelgn-hom  pewona  ta  the  United  Stataa  dsmonetimtes 
If  tbe  oAetal  flrurea  of  tha  Oaosus  Bureau  and  the 
Bureau  were  rallable.  why  doea  the  Seentary  of  Tahee 
thla  mneb  money  to  determine  how  maay  aUena  are  here 
imlawfullyt  However,  there  la  a  ilsfliilH  way  that  we  can  aeCtle 
thla  question.  WtU  tbe  Labor  Deparfatxt  )e<B  with  me  la  aeeur« 
Ing  a  bill  requiring  the  niglatry  of  all  attanst 

A«  to  tbe  OonaoKtaalaner'a  stateaMot  that  thste  la  la  this  country 
today  an  antlallen  prejudice  which  aflaeto  directly  or  tadlr«:tty  a 
third  of  our  population.  I  want  to  aaafce  It  plain  that  neither 
myself  nor  the  restriction  forcee  with  which  I  have  been  asso- 
ciated In  this  flght  are  actuated  by  the  slightest  prejudice  toward 
the  farelgn-«to^  population.  Our  flgbt  for  rastnottoo  aad  dspor- 
tatlon  la  aa  much  In  tha  tntereet  of  tbe  foreign-stock  American 
dtlaeaa  aa  the  natlee-bora  dtlaana.  If  any  effort  ts  befi^  made  to 
appeal  to  prejudice  It  oeaaes  from  thoee  enemies  of  reetrlctlon  who 
would  seek  to  bedMM  the  ecoDomle  Issue  Involved  by  making  it 
appear  tbat  tbe  I'HWtliHi  Is  one  of  race  or  railgloD  or  alien  preju- 
dice. There  Is  nothlnff  la  ay  bill  aad  proposal  tbat  will  not  bene- 
fit the  fomga-fltock  AoMrleaa  ettlaaaa  the  sania  aa  tha  natlva-bom 

dtlMMlL 

WHAT  tarn  wa  ooxMa  to  dot 
■wt  yDU^ask,  and  properly  so,  what  are  we  going  to  do  about  Itt 
y*  i*!J  *•*•••  •'<—  in  the  United  8tatea  and  bow  can  we  f»t 
pd  V  <h<ih.  r  acrae  with  you  that  there  ts  nothing  we  can  do  ao 
Mig  as  our  kaaUgratlon  policy  la  dominated  by  sentimentality 
■tragus  latamatlonaUBm.  industrial  greed,  and  alien  poliucai 
^•aaaoi.  8o  long  as  we  permit  America  to  be  made  the  asylum 
war  tha  peoplee  of  other  lands  and  the  dumping  ground  for 
Burope.  and  so  long  as  potttldaaa  fear  the  vote  and  Uvfluence  of 
alien  gwmpe  and  blocs  to  tbe  great  dtlss.  there  la  nothing  tbat 
we  oan  do  eacept  to  oootlnue  to  struggle  wtth  the  unemployment 
proi^aari  of  other  nathma  and  tax  our  people  to  the  limit  of 
enduraoue  to  provide  relief  for  the  IJOO.OOO  aliens  »nd  for  tha 
•  OOO.oeo  Amerleane  wboss  Jobs  have  been  taken  by  foreigners. 
But  when  tbe  time  oomes.  aa  surely  It  win.  tbat  we  adopt  and 
dev^op  an  Amerlcaa  policy  based  not  upon  racial  and  religious 
Bailed  but  upon  tbe  st«m  law  of  aalf-preesrratlon  and  the 
aadent  truth  that  charity  sboxild  begin  at  home,  there  is  much 
tkat  we  can  do.  In  the  first  place,  we  can  permanently  doee. 
y*.  •bd  bw  the  gatea  of  this  country  to  any  pkmeer  inunlgsa-' 
ttan  and  than  throw  the  key*  away.  There  la  cartalnly  no  naad 
tor  iBunlgxatlon  during  the  otext  90  years.  We  wlD  have  our 
BMrti  fun  to  fumlab  employment  to  the  natural  Inereaae  of  our 
own  populAtlon.  and  to  give  to  the  youth  of  today  and  tomorrow 
their  place  underneath  the  sun. 

_<y  course,  the  aattrestrletlonlsta  employ  the  threadbare  argu- 
■•Bt  that  we  have  already  reduced  Immigration  to  a  minimum 
aad  tbat  under  the  quota  only  190.000  Immigrants  can  come  to 
this  country  annually  from  quota  oountrlea  It  la  pointed  out 
that  Immigration  to  the  Unltod  Statae  has  been  trivial  and 
mtliiffiortaat_slac»  lOSO.  It  is  true  that  on  September  a.  ItSO. 
WtowBMo  aaaM  iMosd  a  pnm  release  pointing  out  that  tha 
yuUe-eharge  dauae  bad  a  special  slgnincance  in  tlmee  of  wide- 
"■  ■'  *"*        *  *.  aad  as  a  result  of  the  strict  Interpretation 

»   liiiiiiami,   from  September   8.    lOM.   until 

of  altaw  iBtsrtnff  tinder  the  quota  dwindled 

to  a  low  level. 

By  reason  of  the  strict  eafbrcement  of  this  section,  about 
•00,000  attens  wbo  might  have  been  admitted  durtag  normal 
times  were  prevented  from  entering  tbe  United  Statee  to  Increase 
unemptoymeat.  In  the  4  fiscal  yean  lMl-a4.  8O4.T08  aliens 
their  deeire  to  tmaalgrate.  Of  this  number  401.964  were 
visas  because  the  conauls  held  that  they  were  likely  to 
public  cbaisaa.  Although  it  la  known  timmghout  the 
world  thJat  the  usMifloymnt  prohiam  is  very  sartaos  In  ttti« 
country.  a08.S14  aUana  have  requested  that  their  namea  be  kept 
upon  the  waltlag  lists,  so  tbat  they  can  enter  tbe  United  States 
Xor  realdenoe  as  soon  as  tbs  Uw  permits.  J 


consuls 
are  at  this 

to  eater  tbe  United  0U< 


it   In   47   out   of  08   quofa 

, nt  003.000   aliens   who  are 

ttss  la  spite  of  tbe  uasmployment 


It  must  not  be  forgotten  tbat  tbm  000.000  aliens  prevented  from 
entering  this  country  since  ItOO  were  only  kept  out  by  unusual 
administrative  action  and  not  by  law.  This  admlatetratlve  reduc- 
tion is  admittedly  to  last  only  daring  the  acute  stagee  of  the 
depreeslon.  As  Mr  Simmons,  Chief  of  the  Visa  Division,  Depart- 
ment of  State,  said  In  his  preaa  relaaaa  of  April  SO.  1094.  "With 
the  Improvement  In  economic  eondttlone.  which  is  already  setting 
ta,  tbe  significance  of  tbe  public-charge  clause  will  proportionately 
decreaae."  In  tha  aaaie  release,  be  also  said.  "As  regards  quota 
inumgratlon.  bowrfer.  we  find  a  vary  tntarosttng  recent  chanBe. 
The  total  of  visas  issusd  tiadsr  tho  quotas  is  now  93  percent 
higher  than  s  year  ago,  altbougih  we  mtist  remember  that  we  are 
making  our  comparison  with  an  all-time  low  ebb  of  Immigration 
Into  tbe  United  States." 

In  other  words,  administrative  strtetaess  In  Interpreting  the 
public-charge  provision  is  now  being  relaxed,  until  we  will  soon 
be  admitting  from  quota  countriea  18B.000  aliens  each  year  Thla 
Is  proven  by  tbe  fact  that  last  year^  Immigration  statistics  show 
an  Increase  of  90  percent  In  quota  Immigration — that  Is.  new-seed 
Immigrants — an  8-pwrcent  Increase  In  total  aliens  admitted,  and 
a  00-peroent  decrease  in  alien  deportatlonB.  as  well  as  a  90-percent 
iBcreaae  in  daaertlnft  seamen.  aUan  atowawaya,  and  the  like. 
During  the  10  years  of  q\iota  restriction.  3.887.547  aliens  of  all 
claasea  have  legally  entered  this  country.  2.010.808  of  whom  were 
new  Immigrants.  No  other  country  has  had  or  would  ever  tolerate 
any  such  alien  influx,  and  It  ta  no  wonder  that  our  last  censua 
revealed  the  greatest  foreign-stock  population  in  our  whole  his- 
tory. Last  year  we  admitted  legaUy  over  I83j000  aliens  of  all 
classes,  and  no  doubt  aa  many  more  entered  Ulsgally.  But  while 
the  1094  quota  law  did  reduce  the  number  of  aliens  coming  legallj 
ftom  quota  cotintrlee,  a  aerlous  mlatafce  was  made  when  the  quota 
was  not  applied  to  the  Western  Hemisphere.  This  left  both  sida 
doors  open,  and  predatory  employers  and  profit-seeking  steamship 
companies  were  qtiick  to  take  advantage  of  this  mistake.  Theaa 
nonquota  countriea.   and   especlaDy   Mexico,  supplied   the   cheap 

Euper  labor  that  bad  formerly  come  from  southern  and  eastern 
trope.  Tlie  legal  and  illegal  entries  from  the  nonqxiota  coun- 
tries,  together  with  the  increased  smuggling  of  aliens  and  the  de- 
sertion of  alien  seamen  from  quota  nations,  have  done  much  to 
neutralize  the  beneficial  effects  of  the  1024  Immigration  Act.  In 
other  words,  while  we  doaed  some  of  tbe  ckxws,  we  left  others 
open,  and  through  these  open  Aoors  allana  ooataiasd  to  entw  In 
large  numbers. 

vaaaamr  law  xwstnmcxnrr 
I  think  that  I  have  shown  that  the  quota  law  ts  wholly  lnade« 
quate  and  that  we  cannot  depend  upon  tempgrarr  administrative 
action  to_properly  control  Immigration;  and  even  If  the  quota  laws 
were  suAcleut.  the  fact  that  there  are  no  effective  restrictions 
against  Immigration  from  the  nonquota  countries  nullifies  tha 
effect  of  the  q\x>ta  law. 

WHAT  TMM  uam  WtU.  WtU,  ao 

^f  ^}^  .*  *-.5*"^  propoaes  to  reduee  the  quota  80  pctveat. 
This  win  leave  40  percent  of  the  preaent  quota  to  be  used  to 
graduaUy  reunite  faaUUea.  New-«a«l  bamlgraUon  wlU  be  perm*. 
nenUy  ttcnmX.  My  Mil  also  apptlee  the  quota  to  the  Western 
Bemlqihere  so  that  under  ita  terms,  with  the  exception  of  near 
ralatlvea  adaiftted  gradually  under  the  quota  to  reunite  famUiea. 
sU  iBUBlgratlan  wiU  be  a  thing  of  the  past.  Of  eouree.  my  bUl  doea 
not  Interfere  with  tourlsta.  vlsltora.  clergymen,  ete.,  who  come  hera 
for  temporary  periods  and  not  for  permanent  rasldenoe. 

My  bUl  alao  provides  that  aU  ahens  admitted  for  permanent 
raaldenoe  In  this  oountry  must  take  steps  to  qualify  for  cltlaenahlo 
la  montha  from  date  and  tboee  allem  who  fall  to  do  so  will  bo 
proaaptly  deported.  Since  the  3.800,000  aliens  unlawftiUy  In  this 
0WP<fy  cannot  qualify  for  dttaenshlp,  they  wUI  be  Immediately 
«q»arted.  My  bill  also  provMea  for  the  deportation  of  alien  crtm- 
Inala.  Oommxmlsto.  dope  peddlers,  smugglers,  gangsters,  and  the 
like.  I  know  tbat  one  of  tbe  specious  argumente  used  against  my 
bUl  ts  tbe  so-called  "  bardahip  "  cases.  Although  much  la  being 
said  and  printed  about  tbe  aUeged  aeparatlon  of  famUlee  the  facte 
do  not  ahow  any  baals  for  these  chargee.  According  to  the  Stata 
X>epartment.  during  ttke  period  October  1,  1930.  to  December  81. 
l^^of  more  than  1,700  section  4  (a)  rsMtlTe  applicants  from 
Oermany,  visas  were  refused  by  our  consulate  general  there,  on 
public-charge  grounds,  to  only  IS.  -nie  State  Department  say* 
that  the  same  low  percentage  of  refusals  exlste  In  the  eases  of  tha 
immediate  famUles  of  foreign  restdents  tn  this  eotmtry.  Under 
mybUl  the  40  percent  remaining  after  tbe  quota  is  reduced  80 
paccent  will  be  used  to  gradual]^  rtunlte  famUlea  as  eoonomlo 
conditions  in  this  country  permit.  However,  my  bUl  wlU  not 
even  permit  relaUvee  to  enter  If  tlMy  aia  Ukaly  to  becoaaa  pubUo 
ehargea  or  taka  Jobs  away  from  Amerteans.  tr^^ 

ms  MIX  wax  nor  woax  vamni  Haamipa 
I  kno^^^wtn  be  charged  that  It  win  raralt  ta  many  hatdshlp 
oises  to  deport  the  mlllious  of  aliens  unlawfuHy  to  this  country. 
™  i***™  ^  hardship  caaea  resxUtlng  from  deportation  the  Com- 
'"''y'g'f  <*  ImmlgraUon.  Mr.  MacCormack.  admitted  ttt^t  not 
SKSfSTL  ».i!2][l!ff  *  ^^  *"  deportation  casss  could  be  property 
^^^^*^.**J^*f^^^  cases.  When  It  U  considered  that  thls^sr- 
oentage  took  into  conatderaUon  the  flve-hundred-and-aome-odd 
carry-ovos  from  the  previous  year,  it  can  ba  aeaaervaUvaly  stated 
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that  not  man  than  S  percent  are  bona  fide  hardship  cases.  In 
my  opinion  3,500,000  aliens  wbo  are  unlawfully  to  this  covmtry 
can  be  deported  without  worktog  undue  hardship  upon  them  or 
their  f amillea.  Of  course,  to  the  enforcement  of  any  law  someone 
must  suffer.  When  a  criminal  is  sent  to  the  penitentiary  bis  wife 
and  family  are  compelled  to  suffer,  but  no  one  will  contend  that 
we  should  let  these  criminals  go  unpunished  simply  because  their 
families  will  suffer.  There  is  one  sure  way  that  tbe  alien  can  pre- 
vent the  separation  of  families  and  that  is  to  take  bis  family  back 
to  the  old  country  with  him,  or  not  to  come  to  this  country  unleM 
he  can  bring  his  family  with  him.  So  it  will  not  be  tbe  Govern- 
ment tbat  Is  separating  the  families.  It  will  be  tbe  families  them- 
selves who  prefer  to  remato  to  the  United  States  rather  than  to 
go  to  their  native  country  with  their  deported  relative.  It  is  a 
question  of  who  shall  suffer,  American  cltlsens  or  the  alien  and 
his  relatives.  As  between  tbe  two.  it  Is  the  alien  who  should 
suffer.  When  he  entered  the  country  unlawfully  he  knew  that  he 
was  violating  our  laws  and  subjecting  himself  to  punishment. 
America  Is  not  responsible  for  his  suffering,  and  why  sbovild  our 
own  citizens  be  piinlabed  to  keep  the  aUen  from  paying  the  price 
of  his  own  misconduct. 

As  to  the  todlvldual  caaea  of  unusual  merit,  where  tbe  alien 
was  merely  guilty  of  a  technical  breach,  or  where  the  records  were 
Improperly  kept,  I  am  perfectly  willing  that  special  bills  shall  be 
passed  granting  clemency.  But  I  am  not  willing  tbat  discretion- 
ary powers  shall  be  veeted  to  some  Secretary  of  Lab<x'  wbo  may  or 
may  not  be  sympathetic  with  restriction,  to  deport  or  not  to 
deport,  as  he  or  she  sees  fit. 


onrs  JOBS  to  AmaiCAKS 
Not  only  must  we  permanently  exdude  new  immigration  from 
every  country  and  deport  the  aliens  unlawfully  to  our  midst,  but 
we  mtist  go  one  step  fxirther.  We  must  pass  a  law  similar  to  that 
to  force  to  all  other  enlightened  nations  that  will  maike  It  im- 
posalble  for  any  employer  to  employ  any  alien  so  long  as  Amer- 
ican citizens  are  walking  tbe  streets  to  search  of  Jobs.  If  the 
3,500.000  aliens  In  our  midst  are  deported  and  new-seed  Immigra- 
tion permanently  excluded  and  every  Job  given  to  Americans  be- 
fore any  alien  can  be  employed,  the  unemployment  problem  will 
be  largely  solved  In  the  United  States  and  there  will  be  no  need 
to  appropriate  billions  of  dollars  out  of  the  Treasury  to  furnish 
relief  and  work.  This  would  constitute  a  major  act  of  permanent 
recovery  and  would  not  violate  the  Constitution  ac  constitute  any 
departure  from  fxmdamental  prtodplea  or  tbe  ancient  landmarks 
of  the  fathers. 

WHAT  OTBXB  COUaiaHS  ASB  DOXXO 

I  know  that  there  are  sentimentallste.  totematlonallsts.  and 
some  greedy  employers  to  this  country,  and  politicians  kow-towing 
to  alien-minded  voters,  who  will  denounce  this  program  as  un- 
American.  It  makes  no  difference  to  them  tbat  all  other  en- 
lightened countries  have  adopted  drastic  measures  in  the  protec- 
tion of  their  naUonals.  Under  the  laws  of  Mexico,  restrictions 
as  applied  to  Immlgrante  require  an  tovestment  to  todustry  or 
agrlcviltxire  of  SO.OOO  pesos,  or  a  sufficient  tode(>endent  tocome. 
A  large  group  of  allena  are  exduded  altogether.  In  Sweden  aliens 
who  arrive  must  show  passporte  properly  stamped,  and  tbe  alien's 
entry  and  departure  are  recorded  by  the  pc^oe.  Aliens  totendlng 
to  take  any  form  of  employment,  whether  employed  to  Sweden 
or  abroad,  must  secure  a  permit  from  the  social  board,  which 
first  obtains  opinions  from  the  public  employment  bureau,  em- 
ployers and  workers  to  the  trade  and  locall^  concerned.  Belgium 
la  ciirtaillng  the  immigration  ta  foreign  labor  and  is  giving  all 
available  Jobs  to  Belgians  before  any  alien  can  be  employed. 

The  control  of  aliens  residing  to  Prance  Is  so  dose  that  admis- 
sion formalities  are  less  severe  than  our  own.  but  aliens  obtaining 
visas  for  Prance  have  their  passporte  stamped  wtth  **  not  to  occupy 
any  salaried  poaltlon."  Argentina  ts  so  strict  to  the  enforcement 
of  her  Inunlgratlon  laws  that,  with  tbe  exception  of  close  rela- 
tives of  resldente,  immigration  baa  practically  ceased.  In  the 
Netherlands  no  employer  can  employ  a  foreigner  without  written 
authorisation  from  the  Minister  of  Social  Affatoa,  and  thla  authori- 
sation ts  not  given  if  they  have  a  single  cltlaen  wbo  can  fill  tbe 
available  Job.  In  O/eat  Brltato  an  alien  cannot  enter  vrithout  a 
permit  from  the  MtoUtry  of  Labor.  Such  permlte  are  Issued,  not 
to  the  immigrant  but  to  tbe  pro^Mctive  employer,  and  then  only 
when  be  can  ahow  tbat  no  Brltlah  subject  is  available  to  fill  the 
particular  Job.  Thla  means,  to  effect,  that  only  highly  skilled 
special tste  are  admitted.  In  Oermany  tnunlgratlcm  Is  effectually 
restricted  by  the  fact  that  "  permlte  to  work  **.  i^teh  are  necessary 
for  tbe  obtatoment  of  employment,  are  denied  the  aliens.  Por- 
etgners  to  Germany  can  be  compelled  to  transfer  to  Germany 
financial  means  poesessed  abroad  and  receive  marks  therefor. 
Since  these  countries  have  set  the  example.  Is  there  any  reaaon 
why  we  should  not  follow  it  to  protection  of  our  own  citizens? 

THX    COMirUinST    PABADB 

^  On  May  1,  while  I  was  to  New  York.  I  witnessed  a  parade  of 
100,000  Communists.  I  did  not  see  an  American  to  the  crowd. 
Many  of  them  are  aliens  that  should  be  deported,  and  others  are 
foreign  laom  who  should  have  tbetr  naturalisation  pi^Mra  canceled. 
Not  a  one  carried  an  American  flag,  and  they  oi>enly  Insulted  and 
derided  everything  that  we  hold  sacred  to  America.  Well  dressed 
and  apparently  well  fed,  they  sang  the  Internationale  and  treated 
with  base  ingratitude  the  land  that  feeds  them.  Although  they 
are  infinitely  better  off  than  the  starving  peaaante  of  Russia  they 

E refer   the  Russian   Government  to  the  American.    What   would 
appen  to  Ruasla  If  100,000  people  marched  through  the  streeto 


of  Moscow  singing  The  Star-Spangled  Banner  and  advocating  the 
overthrow  of  the  Russian  Government  and  the  establishment  of 
the  American  system  to  Ite  place?  The  ruthlessness  with  which 
the  Soviet  government  has  ma^acred  Its  enemies  demonstrates 
what  would  happen.  There  would  be  100,000  leas  people  to  Russia 
than  before  the  parade. 

ncicicKATioir  bsottcrt  alixn  oocraxms 
Our  Immigration  policy  Is  responsible  for  the  40,000.000  foreign 
stock  in  this  country  and  the  resulting  unemployment  problem. 
It  accomplished  more  than  the  importation  of  a  labor  surplxis. 
We  totroduced  toto  oiir  midst  alien  political,  economic,  and  social 
Ideas.  There  can  be  no  compromise  lietween  tbe  American  system 
and  the  foreign.  Our  conception  of  todlvldual  liberty,  private  toltla- 
Uve,  and  toherent  rlghta  of  the  citizenship  ts  diametrically  opposed 
to  the  theory  of  collectivism  and  state  socialism  which  prevails 
to  most  of  the  foreign  lands;  communism,  socialism,  fascism,  and 
Hltlerlsm  have  one  underlying  principle  to  common.  They  hold 
that  the  todlvldual  shoiild  be  the  pawn  or  creattire  of  the  State; 
that  the  State  is  everything  and  the  todlvldual  nothtog.  They 
destroy  freedom  of  speech,  freedom  of  thought,  and  the  right  to 
worship  God  accordtog  to  the  dictates  of  one's  conscience.  None 
of  these  systems  rest  on  the  active  growth  or  moral  value  of  the 
individuals,  without  whom  the  State  Is  a  fiction  or  a  monster. 
Mussolini's  formula  ts :  "  Bverjrthlng  for  the  state,  nothing  outside 
the  state,  and  nothing  against  the  state."  The  American  prtodple. 
aa  dlsttogvilshed  from  the  foreign  philosophy,  is  that  tbe  state  waa 
created  to  serve  the  todivlduals  and  that  the  citizen  is  a  sovereign 
crowned  with  the  ballot  and  sxirrounded  with  certato  Inherent 
and  tnalien*ble  righto  which  cannot  be  destroyed  or  abridged  by 
the  Government. 

TBS   GBBAT   Sl'BUUGLB 

And  so  the  titanic  struggle  to  the  United  States  Is  between 
American  todividualism  on  the  one  hand  and  European  ccdlectlvism 
or  state  socialism  on  tbe  other.  American  individualism  does  not 
mean  the  establishment  of  an  Industrial  or  financial  feudalism 
controlled  by  a  few  men  or  toteresta.  Such  unrestrained  todivid- 
ualism •loes  not  conform  to  the  spirit  of  the  American  Insttttitions 
of  Government.  There  are  some  who  construe  Amerlcaa  individ- 
ualism to  mean  the  concentration  of  wealth  and  power  toto  the 
hands  of  a  few.  This  Is  the  Sur(^>ean  idea  and  iterer  was  American 
to  (Higto  or  prtoclple. 

TEOt    nCPORT.^KT    QXTESTIOIf 

The  question  Is,  Shall  a  few,  whether  that  few  be  feudal  lords 
under  a  system  of  concentrated  ownerehlp  and  control  or  a  dic- 
tatorship under  systems  such  as  prevail  to  Russia  and  Italy, 
govern  the  masses  or  shall  todlvldual  and  political  freedom  be 
preserved?  Shall  American  individualism,  as  proclaimed  by 
Thomas  Jefferson,  applied  by  Andrew  Jackson,  and  Interpreted 
by  Woodrow  Wilson,  be  retatoed  as  the  basts  of  our  political, 
religious,  and  economic  life,  or  shall  we  embrace  the  foreign  phi- 
losophy of  an  enthroned  and  governing  minority,  whether  that 
minority  be  the  Communist  of  Rxxssia,  the  Fascist  of  Italy,  or  the 
great  Industrial  and  financial  lords  wbo  seek  control  of  the  wealth, 
natural  resources,  and  the  todustrial  power  of  the  eountryf 

MO  icmoLX  GsoxntD 
There  te  no  middle  ground  or  compromise.  Either  we  are  for 
or  against  America.  If  we  are  for  Anaerica,  we  must  be  for  the 
exclusion  of  new -seed  Inunlgrante  and  the  deportation  of  those 
unlawfully  here.  If  we  are  for  America  we  are  for  thoee  cardinal 
prtoctples  which  are  essentially  American,  such  as  liberty  of 
qjeech,  thought,  and  action  consistent  with  the  public  weal,  and 
the  matotenance  of  a  government  that  will  be  the  servant  of  the 
people  and  not  tbe  master. 

mr-AinoacAir  AcnnmB 
Those  who  are  seeking  to  weaken  our  Immigration,  deporta- 
tion, and  naturalization  laws  by  piecemeal  legislation,  such  as  re- 
moving the  educatlmial  qualifications  for  dtlaenship,  and  even 
the  obligation  to  defend  their  country  to  time  of  war,  the  legal- 
lEing  of  Illegal  entrants,  the  giving  of  discretionary  power  to  the 
Secretary  of  Labor  to  deport  or  not  to  deport  as  she  sees  fit,  the 
enlargement  of  nonquota  classes,  tbe  nullification  of  the  public- 
charge  provision  by  the  acceptance  of  worthless  bonds,  and  all 
other  such  antlrestrlctlon  measures  which  are  now  pending  to 
Congress  are  working  against  the  best  toteresta  of  this  oountry. 

MOnVXS    nCMATXBIAL 

The  motives  which  actuate  these  variotis  antlrestrlctlon  blocs 
are  immaterial  and  beside  the  qtiestion.  Tlie  fact  Is  that  all  of 
them — the  totemattonallst,  the  sentimentalist,  the  greedy  em- 
ployer, or  the  steamship  company  seeking  qtock  proflto,  and  the 
aliens  theotselves  and  their  relatives — are  all  wtn-ktog  for  the  same 
resulta.  Though  actuated  by  different  motives  they  have  the  same 
goal.  "They  have  hurled  the  challenge  and  thrown  down  the 
gauntlet. 

TBX   iifTWMBlVE   IS    OH 

They  are  engaged  to  a  great  offensive.  They  sectire  hearings  on 
their  bills  without  any  difficulty  and  get  them  reported  out  with- 
out delay.  On  the  other  hand,  heartogs  are  granted  to  ua  on  re- 
striction measures  only  durtog  the  doetog  dajre  of  the  session, 
when  It  is  too  late  to  secure  favorable  action.  Even  when,  after 
the  greatest  difficulty,  we  secure  passage  of  restriction  measurea  to 
the  House,  we  cannot  get  a  vote  to  the  Seziate  as  was  Illustrated 
by  my  two  exduslon  and  deportation  bills  which  passed  the  House 
to  previous  sessions  only  to  die  to  the  Senate  for  want  of  any 
active  support. 


II 
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W»   MMM   MOT   LICXZD 

Who*  w  M*  on  tlM  defcn«lTe.  w«  are  not  "  H^ed."  W*  shall 
eootlno*  to  appwU  to  Xbm  AnMrlcan  peopto  until  publie  amtlnMiit 
t»  to  tbnmiKbly  wouawl  siid  erystalllaad  la  iXklB  Nation  that  the 
iiMpfUy  d  the  paople  wiU  deoBaad  UBHSdlaie  actk>n.  I  am  ap- 
pealing to  you  my  fellow  coimtrymen  to  adopt  tba  Aaertean 
slofan :  Amertea  for  AiMfftaana.  The  only  way  we  can  deport  aliens 
Is  to  deport  them,  and  the  only  way  to  restrict  Immigration  Is  to 
natrtct  it,  and  the  only  way  to  fximUh  employment  to  the  Idle 
American  dtlaens  Li  to  give  available  jotM  to  American  cltlaesis 
before  a  single  alien  can  be  employed. 

My  friends.  I  regret  that  Z  cannot  agree  with  Secretary  of  Labor. 
MiM  Perkins,  and  with  the  Commissioner  of  Immigration,  Mr.  Mac- 

ck.  on  this  important  qiiestlon.     Last  fsar  they  spoasored 
Mils.  H.  R.  0726  and  H.  R.  9700.  which  van  reportsd  to  the 

by  Beprseentatlve  Diczamx.  of  New  Tork.  and  In  the  Sen- 
ate by  Senator  Cooudgs.  of  Massachusetts,  the  respective  Chair- 
men of  the  Immigration  Committees  of  the  two  branches.  The 
only  one  to  come  to  an  actual  vote  was  H.  R.  973S.  which  was  de- 
feated by  a  large  majority  These  bUls  wen  oi»oeed  by  the  Amer- 
ican Federation  of  Labor,  the  Railroad  Brothefnood.  and  patriotic 
soclstles  In  the  United  States.  Theee  bills  would  have  given  to  the 
Secretary  of  Labor  power  to  nullify  the  deportation  laws  and.  to  a 
large  extent.  Immigration  laws  as  well.  An  efTort  was  made  to 
Jam  these  bills  through  Congress  by  saying  they  were  admlnlstra- 
Uon  bills.  In  fact.  Mr.  Btbjts.  who  was  then  the  majority  leader, 
stated  on  the  ttoor  of  the  Bouse  that  the  Secretary  of  Labor  had 
called  him  to  the  telephone  and  asked  him  to  aay  "  that  the  Presi- 
dent had  expressed  a  very  great  Interest  and  his  very  great  desire 
to  have  all  three  of  theee  Immigration  bills  passed."  In  atiswer 
to  Mr  BTaws  I  stated  that  the  Ftssidsut  had  not  even  seen  the 
blUs  and  that  It  was  disclosed  befon  oar  committee  that  the  bills 
katf  W)t  iNaa  approved  by  the  Preaklswt.  I  also  called  attention 
to  lbs  MMsr  which  the  Prsatdeat  wrote  to  Mr.  Oreen.  president  of 
the  AsMTteaa  Fsdentlon  of  Labor,  tintfsr  date  of  Dseamber  t.  1983. 
wlitah  is  as  follows: 

** Mr  Dsaa  Ma.  OmMMm:  I  have  ref sited  your  letter  of  September 
>S  to  the  Secretary  of  Labor  and  endoee  a  copy  of  the  report  sub- 
mfttsd  to  me.  which  confirms  my  own  understanding  that  there  u 

rat  proposal  for  rslaascian  of  the  isaliiiiHijsi  of  immlgraUac 

such  ss  have  basM  ■■*  In  favor  of  Htliiiis  and  potltlcal 


•*  Very  sincerely, 

"(SlfiMd)     FfeamcuN  D.  Roonma.T." 

Many  rsstrtctlonlsU  In  thte  country  do  not  believe  that  Madam 
Fsritlns  Is  la  sympathy  with  adequate  lesfatctioa  and  expulakm 
d  aliens.  ThU  wide-spread  belief  te  aspreased  by  W.  C.  Hushing. 
legislative  repreaantaUve  of  the  Amarloan  Federation  of  Labor, 
when  he  sMde  the  following  atatamaat  befon  the  committee  when 
theee  bUIa  wen  uadsr  aonslderaUon.  Mr.  H\Mhlag  said.  "  I  think 
It  would  be  sspedally  unfortunate  If  she  had  this  dlscretkmary 
power,  because  I  believe  bar  leanings  are  toward  the  antl-rastrlo- 
tlon  of  immigration,  and  that  is  the  opinkm  of  the  FMeratton." 

Much  ot  thla  belief  Is  based  upon  the  action  of  Secretary  Per- 
kins In  nverslag  the  order  ot  her  prsrtei  essia  nqulrlng  that  all 
immlgranu  be  fingerprinted  upon  entry  into  the  United  States. 
Fingerprinting  Is  the  only  practical  known  method  by  which  the 
Msatlty  of  aa  tadlvMual  can  be  definltriy  eatabltshed.  This  belief 
was  also  based  upon  her  aetkn  In  withholding  the  deportaMoa  of 
1.300  alleas  maadatorUy  deportable  nader  existing  statute  and  her 
effort  to  permit  aliens  or  their  relatlvee  to  execute  bonds  when 
they  were  njeeted  on  the  ground  that  they  would  likely  bseome 
|AMIe  eharfss.  It  is  also  based  upoa  her  action  tn  adamtlng 
aaiHt  OoUhaan.  a  nstorlaus  anarchist,  and  Henri  Barbuaas  and 
Tom  Maaa.  two  peno—  «lMan  the  Department  of  Labor  admits  an 

OOOUBlWlStS. 


_      , toy  tbs  Ofpusmuu  of  the  Labor 

Dspartasait  to  H.  R.  4114.  batroduced  by  bm.  wlileh  propoeed  tp 
reduce  aU  quotas  00  pereent  and  to  apply  the  quota  to  the  eoun- 
trtsa  of  the  Western  Hemlsphen.  and  Its  opporttkm  to  tbs  Sohulte 
MU.  This  opposition  was  largaty  responslhls  tar  tha  oommlttea^ 
nfuaal  to  report  theae  blUs  Cavonbty.  to  Uiat  tha  ■ouaa  could  ban 
aa  apportoalty  to  vote  oa  them. 

Oaa  casM*  for  tha  doubt  sxprssssd  by  maay  laaUkiUonista  la 
*W»*^  to  tha  iaaaingi  of  the  Sscretary  of  Labor  oa  thla  niisatUiu 
la  tbe  fast  that  total  daportaUons  decreased  from  lOJOg  la  1088 
to  8JT9  la  1994. 


aewspapers  In  bskaU  of  the  Kerr  bin.  The  Kerr  bill  Is  the  culmi- 
nation of  many  yaan  of  planning  and  efforts  to  weaken  our 
restrlottao  and  departatlaa  laws,  aad  Is  not  In  the  Interest  of  tha 
natlva-bom  and  aaturallasd  Aaisrlcaa  dtlasiM  or  the  aliens  who 
an  lawfully  la  this  country  aad  who  desire  to  become  American 
dtlzena.  The  Karr  bill  Is  substantially  the  same  as  the  Dick  stein 
hill  which  waa  ditfwtad  last  Congrees  by  a  majority  of  more  than 
two  to  ooa. 

So  whllo  I  ngnt  the  nscessity  to  take  oppoalto  sides  with  tba 
Democratic  appointee.  Secntary  Parklna,  I  am  oompellad  by  w^ 
convictions  to  do  so.  even  though  then  a>«  thoae  who  accun  OM 
of  not  being  In  sympathy  with  the  Democratic  admlnlstratton. 

In  conduslon.  psrmlt  ms  to  suaunarlaa  tba  facts  and  tha  pio- 
posed  remediea 

Do  you  know  that — 

One-third  of  our  popxilatlon  is  fonlgn  stockf 

Our  onamployment  problem  was  transfsnad  to  Amsrlca  from 
foralga  shores,  aad  if  the  10.600,000  foreign  bom  la  this  country 
today  had  been  nfmed  adoilaslon  there  would  Iw  no  sertoui  unem- 
ployment problem  confronting  oar  Matloa  today? 

There  are  3.600.000  aliens  unlawfully  in  thla  country  acoordU^ 
to  my  astimstas.  aa  many  people  as  we  propoee  to  put  to  work  hj 
tba  expenditure  of  the  04.000XX».000  public-works  funds 

a|>praprlated  by  Congress,  and  that  then  alleiM  can  be  | 

departed  by  adequate  legislation  and  vigorous  enforoemant? 

Then  an  from  14X)04K>0  to  1.600.000  aliens  on  pubUo  relief  who 
ahoiUd  be  deported? 

There  are  6.000.000  aliens  deriving  tbair  llvoUhood  from  Jolia 
which  Americana  should  hold  and  would  hold  If  we  had  the  same 
laws  that  are  in  force  in  other  enlightened  ootintrlea? 

If  we  gan  the  jobe  that  are  held  by  aliens  to  American  dtlaens. 
tha  unemployment  problem  would  be  largely  solved. 

The  Dlas  bill  and  proposal  have  the  following  provisions: 

(1)  FermanenUy  stop  all  new-seed  immigraUon  from  enry 
country. 

(2)  Deport  all  aliens  unlawfully  in  the  United  States.  Indudlng 
alien  Communists,  dope  peddlers,  gangsters,  racketeers,  criminals, 
and  other  undsalnblea. 

(3)  Depart  all  alleas  legally  hen  who  faU  to  become  Amerlcaa 
ettiaens  within  a  reasonable  time. 

(4)  arad\iaUy  reunite  families  wb«n  the  admitted  nlaUve  to 
not  likely  to  become  a  public  charge  or  to  take  scoie  Job  away 
from  an  American  dtiaen. 

(8)  Register  and  flngerprtnt  all  aliens  In  the  United  States. 

(0)  Require  every  alien  to  secure  from  the  Department  of  Labor 
a  permit  to  work  befon  he  can  hold  any  Job.  with  the  provision 
that  permits  to  work  will  be  denied  to  any  alien  so  long  as  then 
la  an  American  dtiaen  able  and  willing  to  do  the  work. 


ALonnr 


AND  FKKD  KIT 


t""*  trustworthy  sourass  ban  been  fnquanUy  aaade 
that  then  an  ipo  alien-aladad  orgmaksatloais  la  this  ooimtry 
^ich  an  oppoaed  to  reatrtetion.  It  to  impoaalble  to  quota  tron 
taa  platforms  and  statauMnta  of  tbaas  vartous  organlaations  or  to 
Mow  how  thay  an  aettnly  rsprasaated  la  Waahlagtoa  to  wsakan 
our  Immigration  aad  deportation  laws. 

One  leading  aatlnstrlcUontot  Congrewman  ■ijasssiil  to  aa  ad- 
ttrass  at  one  of  their  confennces  ths  new  strategy  In  the  following 
language ;  "  From  my  experlencas  I  have  disco  verad  that  tba  bast 
attack  Ilea  tn  the  ralattns*  rsllef  propoeato." 

Tb  lUuatnto  tha  high-powered  aad  wall-flaaaoad  pcenagaada 
Ojbd  actlvlttoa  of  the  alien  bloca  in  sasklnfl  to  lafluance  Anaarloan 
M^ilaOon.  I  refer  you  to  the  letter  dated  June  5.  1936.  of  the 
Aaan^m  braneb  of  the  International  Migration  Service  Thto 
allaa  organisation  has  lU  baadquartan  la  aenera.  Swltaerlaad. 

r!S*J5S*^  "J?*'  ^J^  ^°^***  ^^^^  Ptmnoa,  Oermany,  Oraeoe. 
aad  Polaad.  It  nuaiban  among  Ita  noe  prealdenU  such  aUsna  as 
Jaaia  Cblapowsfca.  laaao  Nltoba.  Osorge  PaqiaU.  The  totter  to 
■*■  *o  an  eoopentlag  agaactoa  sad  urgsa  tbam  to  write 

"^  "—— —  aad  to  gst  favorabto  material  la  local 


Ml.  DUNN  of  MlsiisoippL  Mr.  Speaker,  I  ack  imanlmous 
cooaent  to  extend  my  romarks  In  the  Hxtymp. 

The  SPEAKER.    Is  there  objectico? 

There  was  do  ohiectlon. 

Mr.  DUNN  of  MiasissippL  Mr.  Speaker,  down  in  the  grand 
old  Magnolia  SUte  of  ^Isstsslppl  today  there  drones  beneath 
the  softness  of  a  southern  sun  the  handiwork  of  science,  an 
airplane.  In  this  destiny  ship.  Mr.  Speaker,  and  controlling 
its  mechanlazna  are  two  intrepid  and  noble  sons  of  that 
State — ^Pred  and  Algene  Key,  sons  of  Dr.  and  Mrs.  E.  B.  Key, 
of  Meridian.  Miss.  To  date.  Mr.  Speaker,  these  loyal  sons  of 
the  South  have  been  aloft,  refueling  by  the  light  of  day  aiid 
the  dartc  of  night,  for  about  534  hotm,  or  something  like  22 
days;  they  have  only  about  SO  hom^  to  go.  Mr.  Speaknr. 
before  they  will  be  acclaimed  the  new  title  holders  of  the 
refueling  record  of  the  world. 

Mr.  Speaker.  I  hate  been  personally  associated  with  these 
boys  most  of  their  Uvet,  and  their  present  endeavors  are  but 
another  signal  of  what  I  have  always  known  about  them,  and 
that  is  the  desire  to  conquer  in  a  way  that  will  materially  aid 
odence.  Their  own  mechanic,  their  own  friend  with  his  ship 
•ft  tha  refueling  agent,  their  initlathre  and  fortitude,  and  Uie 
^*^"»"  ot  Providence,  together  with  a  ship  they  rebuilt 
themselves,  is  alone  responsible  for  the  great  nnmber  of  hours 
they  have  already  attained. 


AWALTsn  or  irncTs  or  sscrxoir  ii,  titli  i.  or  trx  rtTBirc 
irriLrrr  nu.  (s.  iTts)  ok  panfaraL  iLBcmc  uiiutt  hoid- 
iKG  Airo  omAmro  coMPAims 

Mr.  RANKIN.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Rsco«d  upon  the  holdlng-compaiw 
hill  and  to  Inchide  two  tables  which  I  have  had  prepared. 

•nie  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  RANKIN.  Mr.  Speaker,  on  tomorrow  we  take  up  toe 
«ttKUOrton  of  the  utmtieo  holdtoc-company  bill.  In  order  to 
assist  the  Members  as  much  as  poooflUe  hi  arriving  at  the 
facts  touchtog  the  questions  Involved.  I  want  to  analyse 
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briefly  the  effects  of  section  11,  title  I.  of  the  bill,  and  under 
the  permission  granted  me  to  extend  my  remarks  in  the 
Rkcord  I  Insert  at  the  end  of  my  remarks  some  tables  which 
I  have  had  prepared  and  which  I  am  sure  will  be  of  vital 
interest  to  every  Member  of  the  House. 

Spokesmen  for  the  holding  companies  center  their  attack 
on  the  public-utility  bill  on  the  alleged  disastrous  effects  of 
what  they  term  the  "  death  sentence  "  in  section  11  of  the 
Senate  bilL  They  have  offered  no  evidence  in  support  of 
their  claims  regarding  this  section,  but  have  made  sweeping 
assertions  that  it  will  have  disastrous  effects  on  the  electrical 
industry,  the  consumers  of  electrical  energy,  and  the  Investors 
in  electrical  securities. 

Analysis  of  the  actual  effects  of  the  provisions  of  section  11 
on  the  principal  electric -utility  holding  and  operating  com- 
panies demonstrates  conclusively  that  these  charges  are  un- 
founded. This  analysis  shows  that  the  greater  part  of  the 
properties  represented  by  the  principal  holding  and  operating 
compcmies  will  either  be  completely  exempt  from  the  provi- 
sions of  section  11  or  can  meet  its  requirements  by  a  simple 
plan  of  reorganization. 

A  survey  of  the  48  largest  electric-utility  holding  and  oper- 
ating companies  in  the  United  States,  controlling  more  than 
90  percent  of  the  fixed  assets  of  all  electric  utilities,  discloses 
the  following  facts: 

First.  A  group  of  19  large  holding  and  operating  com- 
panies with  fixed  capital  assets  of  more  than  $5,000,000,000 
($5,219,533,921)  are  completely  exempt  from  the  provisions  of 
section  11  because  their  properties  are  entirely  within  a  single 
State  or  are  a  single  geographically  and  economically  inte- 
grated public-utility  system.  This  group  of  companies  rep- 
resents more  than  one-third  of  the  electrical  industry.  It 
includes  such  great  systems  as  Commonwealth  Edison,  Con- 
solidated Gas  of  New  York,  Detroit  Edison,  Duke  Power,  Bos- 
ton Edison.  Hartford  Electric.  Niagara  Hudson.  Pacific  Gas  & 
Electric,  Pacific  Lighting.  Public  Service  of  New  Jersey.  South- 
em  California  Edison,  and  Tampa  Electric. 

A  list  of  these  companies  with  a  statement  of  their  fixed 
capital  assets  is  set  forth  in  table  L 

Second.  A  second  group  of  13  large  holding  companies, 
with  fixed  capital  assets  of  more  than  $5,000,000,000  ($5338,- 
580.699)  will  be  able  to  meet  the  provisions  of  section  11 
either  by  such  interconnection  and  coordinated  operation  as 
will  convert  their  properties  into  a  single  geograi^cally  and 
economically  integrated  public-utility  system  or  by  a  simple 
plan  of  reorganization. 

For  example,  the  properties  of  the  Commonwealth  &  South- 
em  Corporation  consist  essentially  of  two  groups,  one  lo- 
cated in  the  Southeastern  States,  the  other  in  Michigan. 
Before  the  creation  of  the  Commonwealth  k  Southern  Cor- 
poration in  1929,  the  Southeastern  properties  were  con- 
trolled by  Southeastern  Power  It  Light  and  operated  as 
an  independent  system.  The  Michigan  properties  were  con- 
trolled by  Consumers  Power  Co.  By  returning  to  the  idan 
of  organization  in  effect  before  1929  these  properties  can  be 
economically  and  efficiently  operated  without  any  loss  what- 
ever to  any  investor. 

Other  holding  companies  in  this  group  have  a  larger  num- 
ber of  properties,  but  they  are  capable  of  coming  within  the 


provlsicms  of  section  11  by  a  relatively  simple  plan  of  reor- 
ganization. 

This  group  includes  such  outstanding  holding  companies 
as  American  Electric  Power  Corporation,  American  Gas  It 
Electric,  American  Power  &  light,  American  Water  Works  It 
Electric.  Columbia  Gas  &  Electric,  Commonwealth  It  South- 
em,  Electric  Light  &  Power,  International  Hydro  Electric, 
Midland  United,  National  Power  It  light,  and  United  Gas 
Improvement. 

This  group  includes  all  of  the  subsidiary  holding  compa- 
nies of  the  Electric  Bond  It  Share  Co.  and  also  its  affiliate, 
the  American  Gas  &  Electric  Co.  Inasmuch  as  these  sub- 
sidiary holding  companies  control  the  fixed-capital  assets  of 
the  group,  the  Electric  Bond  It  Share  Co.  is  not  shown  sepa- 
rately. Its  subsidiary,  American  It  Foreign  Power  Co.,  whose 
properties  are  located  entirely  outside  of  the  United  States, 
does  not  come  under  the  provisions  of  section  11  of  the  bilL 

Third.  A  third  group  of  11  large  holding  companies,  which 
control  widely  scattered  properties  or  are  highly  pyramided. 
must  be  completely  reorganized  to  come  within  the  provi- 
sions of  section  11.  This  group,  which  has  smaller  fixed- 
capital  assets — $5,115,437,545 — than  either  of  the  other 
groups  outlined  above,  Includes  primarily  those  holding  com- 
panies which  were  piled  one  on  top  of  the  other  by  financiers 
and  promoters  during  the  stock-market  boom. 

This  group  includes  Associated  Gas  It  Electric,  Cities  Serv- 
ice. Middle  West  Utilities.  Standard  Power  It  Light,  Stone  k 
Webster,  and  Utilities  Power  k  Light. 

It  should  be  noted  that  the  fixed-capital  assets  of  these 

holdins  companies  comprise  not  only  electric  properties  but 

also  gas,  water,  street-railway,  and  other  properties.    The 

total   fixed-capital    assets   are,   therefore,   considerably   in 

excess  of  the  claimed  investment  in  electric  properties  alone, 

estimated  by  the  Edison  Electric  Institute  at  $13,000,000,000 

for  1933. 
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LOAM  or  MATniAi..  iTc..  TO  TsmAirs  or  rottnov  wais 
Kr.  HTTJi  of  Ahthrnii.     Mr.  Speaker.  I  ask  unanfinooB 
coosent  for  the  present  coziskkxmdon  of  the  bm  (H.  R.  MM) 


pcoTkttnt  for  the  loan  by  the  War  Department  of  certtUn 
material  and  equipment  to  the  Veterans  of  Foreign  Wtirs 
IflSS  Knrampment  CorporaUoo,  and  for  other  purposea. 
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The  SPEAKER.    Is  there  objection? 

Mr.  RICH.  Mr.  Speaker,  resenring  the  rigAit  to  object, 
have  these  bills  been  reported  by  the  committee? 

Mr.  HTTJi  of  Alabama.  It  is  a  unanimous  report  fiXMn  the 
Committee  on  Military  Affairs. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Clerk  read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  tbe  Secretary  of  War  be.  and  he  is 
hereby.  auihorlEed  to  lend,  at  his  discretion,  to  the  Veterans  of 
Ponign  Wars  1936  Encampment  Corporation,  for  lue  at  the  thlrty- 
■Izth  national  encampment  of  the  Veterans  of  Ftxelgn  Wars,  to 
be  held  at  New  Orleans,  La.,  in  the  month  of  September  1935,  such 
tents,  cots,  and  blankets,  and  other  available  stock  out  of  the 
Army  and  National  Guard  supplies  as  such  corporation  may  re- 
qxilre  properly  to  houae  members  of  the  Veterans  of  Foreign  Wars 
attending  such  encampment:  Provided,  That  no  expense  shall  be 
caused  the  United  States  Gtovemment  by  the  delivery  and  return 
of  such  property,  the  same  to  be  delivered  at  such  time  prior  to  the 
holdljng  of  such  encampment  as  may  be  agreed  upon  by  the  Secre- 
tary (of  War  and  the  Veterans  of  Foreign  Wars  1935  Encampment 
Con>oraUon:  Provided  further ,  Tliat  the  Secretary  of  War,  before 
delivering  such  property,  shall  take  from  such  corporation  a  good 
and  sufllclent  bond  for  tbe  safe  return  of  such  {woperty  In  good 
order  and  condition,  and  the  whole  without  expense  to  the  United 
SUtea. 

The  bill  was  ordered  to  be  engrossed  and  read  a  third  time, 
was  read  Uie  third  time,  and  passed,  and  a  motion  to  recon- 
sider was  laid  on  the  table. 

Mr.  KVALE.    Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  will  state  it. 

Mr.  KVALE.  Can  the  Speaker  advise  the  House  whether 
It  to  true  that  204  Members  have  now  signed  the  petition  in 
respect  to  the  Prazifer-Lemke  bill? 

The  SPEAKER.    That  is  not  a  parliamentary  inquiry. 

AMIHDZNO  An  MAIL  LAWS,  KTC. 

Mr.  MEAD.  Mr.  Speaker,  I  a»k  unanimous  consent  to 
take  from  the  Speaker's  table  the  bill  (H.  R.  6511)  to  amend 
the  air  mall  laws  and  to  auttioriae  the  extension  of  the  air 
mail  service,  with  Senate  amendments  thereto,  disagree  to 
the  Senate  amendments,  and  ask  for  a  conference. 

The  SPEAKER    Is  there  objection? 

Mr.  McPARLANB.  Mr.  Speaker,  reserving  the  right  to 
object.  wiU  the  gentleman  explain  the  difference  between  the 
House  and  the  Senate  on  this  legislation? 

Mr.  MEAD.  I  hope  there  will  be  no  difference  when  the 
conferees  get  through  with  the  matter. 

Mr.  McFARLANE.  I  refer  to  the  amendment  put  on  the 
bill  by  the  Senate. 

Mr.  MEAD.  There  is  a  large  number  of  amendments, 
which  it  would  take  a  long  time  to  explain,  but  we  hope  to 
agree  in  conference  very  shortly. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

The  Chair  appointed  the  following  conferees: 

Mr.  Mkao.  Mr.  Brumnks,  Mr.  Dobbhts.  Mr.  DoTmacH.  and 
Mr.  OooDwnf. 

BASEBALL  HATCH — ^PAGB  OF  TRX  HOUSB 

Mr.  MEAD.  Mr.  Speaker,  I  ask  unanimous  consent  to  int>- 
ceed  for  a  moment. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  MEAD.  Mr.  Speaker,  I  do  this  to  announce  to  the 
Membership  of  the  House  that  immediately  after  adjourn- 
ment tmilght  the  bogrs  who  have  served  here  so  faithfully  as 
pages  will  play  a  high-school  aggr^ation  from  Philadelphia, 
sponsored  by  Representative  Stack,  at  the  baseball  diamond 
to  the  rear  of  the  White  House.  Officials  of  the  House  and 
the  Senate  will  participate.  We  wamt  everybody  down  there 
to  see  the  boys  play  ball. 

IKSXABCH  INTO  BASIC  LAWS  OF  AGBZCULTUBX 

Mr.  JONES.  Mr.  Speaker,  I  call  up  the  conference  report 
upon  the  bill  (H.  R.  7160)  to  provide  for  reseauxdi  into  basic 
laws  and  principles  relating  to  agriculture  and  to  provide  for 
the  further  development  of  cooperative  agricultural  extension 
work  amd  the  more  complete  endowment  amd  sui^^ort  of 


land-grant  colleges,  and  atsk  unanimous  consent  that  the 
statement  be  read  in  Ueu  of  the  report. 

The  SPEAKER.    Is  there  obJecti<»i? 

There  wais  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statemoit  9xe  am  follows: 

COMRBSNCI   SEPOST 

[To  accompany  H.  B.  7180] 
Tlie  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7100) 
to  provide  for  research  into  basic  laws  and  principles  relating  to 
agrlcxilttxre,  and  to  provide  for  the  further  development  of  ooaptmk- 
tlve  agricultural  extension  work  and  the  more  complete  endow- 
ment and  support  of  land-grant  colleges,  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  reconunend 
to  their  respective  Hovises  as  follows : 

That  the  Houfie  recede  from  its  disagreement  to  the  amendments 
of  the  Senate  numbered  3,  4,  6,  6.  7.  8,  9,  10,  11,  13,  IS,  14,  15,  IS. 
and  17,  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  ita  dis- 
agreement to  the  amendment  of  the  Senate  ntmibered  1,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 
proposed  to  be  stricken  out  by  the  Senate  amendment.  Insert 
"Alaska  and  ";  and  the  Senate  agree  to  the  same. 

Amendment  numbered  2:  That  the  Houae  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  foUows:  In  the  House  biU 
Insert  "  Puerto  Rico  and  the  "  after  the  word  -  to  ",  In  line  18.  on 
page  2:  insert  "  Puerto  Rico  and  "  after  the  word  "  to  -,  to  lines  7 
and  23,  on  page  4.  before  the  word  "  all "  to  line  11  on  page  4. 
and  after  the  word  "  to  "  to  Itoe  6  on  page  5;  and  Insert  **  Puerto 
Rico  or  "  after  the  word  **  of  "  to  Itoe  Itoe  10  on  page  4,  after  tho 
word  "  which  "  to  line  14  on  page  4,  after  the  word  "  If  "  to  line  18 
on  page  4,  and  after  the  word  "  to  "  to  lines  2  and  S  on  psge  6; 
and  the  Senate  agree  to  the  same. 

ICAKvnr  Joms, 

H.  P.  Fuutsa. 

CisrromB  R.  Hops. 
Manmgen  om  the  part  o/  the  Houat. 

X.  D.  Smitk, 

O.  W.  NoiBis, 
Managen  on  the  part  of  the  Senate. 

STATSlCXItT 

The  managers  on  the  part  of  the  Houae  at  the  conference  on 
the  disagreeing  votes  of  the  two  Houses  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  7160)  to  provide  for  research  toto 
basic  laws  and  principles  relating  to  agriculture  and  to  provide 
for  the  further  development  of  cooperative  agricultural  extension 
woilc  and  the  more  complete  endowment  and  st4>port  of  land- 
grant  colleges,  submit  the  foUowtog  written  statement  to  expla- 
nation of  the  effect  of  the  action  agreed  upon  by  the  conferees 
and  recommended  to  the  accompanying  conference  report: 

On  amendment  no.  1:  Tlils  amendment  eliminates  Alaska  front 
the  benefits  of  title  I  of  the  bill.  The  House  recedes  with  an 
amendment  giving  such  benefits  to  Alaska. 

On  amendment  no.  2:  This  amendment  elimtoates  Puerto  Rico 
from  the  benefits  of  title  I  of  the  bill.  The  House  recedes  with 
an  amendment  giving  such  benefits  to  Puerto  Rico. 

On  amendments  nos.  3  and  4:  These  amendments  provide  for 
an  equal  allotment  of  aid  under  title  I  to  the  amount  of  saOjOOO 
to  each  State  and  to  the  Territory  of  Hawaii  each  year  before 
the  remainder  Is  allotted  on  the  basis  of  farm  population;  iin^i 
the  House  recedes. 

On  amendment  no.  6:  Tbia  amendment  la  a  clarifying  amend- 
ment which  makes  no  substantive  change;  and  the  House  recedes. 

On  amendment  no.  6:  nils  amendment  changes  a  clause  niun- 
ber  to  conform  to  the  changes  made  by  Senate  amendments  nos. 
3  and  4;  and  tlie  Houae  recedes. 

On  amendments  nos.  7,  8,  9.  and  10:  ITisse  amendments  are 
clarifying  amendments  which  make  no  change  to  substance:  and 
the  House  recedes. 

On  amendment  no.  11:  Tills  amendment  extends  the  benefits  of 
section  22  of  the  bill  to  the  'I>Brrltory  of  HawaU  to  addition  to  the 
States;  and  the  Houae  recedes. 

On  amendment  no.  12:  Tills  amendment  li  a  clarifying  amend- 
ment, and  makes  no  change  to  substance:  and  the  House  recedes. 

On  amctulment  no.  13:  This  amendment  Increases  by  $20,000  tiie 
annual  aUotment  under  section  22  to  order  to  give  HawaU  the 
benefits  of  the  section;  and  the  House  recedes. 

On  amendments  nos.  14,  15,  16,  and  17:  These  amendments  are 
for  the  purposes  of  making  section  22  of  the  bill  apply  to  the 
Territory  of  HawaU;  and  the  House  recedes. 

MASvnr  Jowss, 
..B.  P.  FuxjcXB, 
CtxwToecD  R.  Horn, 
Managen  on  the  part  of  the  Houee. 

The  SPEAKER.    The  question  Is  tm  atgreeing  to  the  con- 
ference report. 
Tbe  conf  eireoce  report  was  atgreed  ta 


I 
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tMKfm  vo  nu  ■noMTT  txbws — r.  t.  a. 

Mr.  RANBLEY.  Mr.  Speaker.  I  Mk  unanhnous  oonami 
<m  Mulf  of  the  minorttr  members  of  the  Committee  on  Mil- 
itary Affairs  that  they  may  have  ontil  12  o'clock  midnight 
MBl^t  to  file  minority  views  and  a  supiriemental  report  on 
IheT.  V.  A 

The  SPEAKER.    Is  there  ohjectionf 

There  was  no  ohiectkm. 
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AMSaiCAN  NATIONAI.  THSATia  AHD  ACAOl 

Mr.  McLaughlin.  Mr.  speaker,  I  ask  unanimous  con- 
sent for  the  Immediate  consideration  of  the  bill  (S.  2642)  to 
ijQcorporate  the  American  National  Theater  and  Academy. 

The  Oerk  read  the  Utie  of  the  bUL 
~  Tlw  OPKAKER.    Is  there  objection  to  the  retmest  of  the 
■nlllHnan  from  Nebraska? 

M^.  MARCANTONIO  and  Mr.  TRUAX  objected. 

iMiYX  or  ABsnrci 

By    iiimnli— iM  eonnnt.  leave   of   abaence   was   granted 
as  follows: 
Tto  Mr.  fter.  at  the  request  of  Mr.  Haxhu.  for  10  days,  on 


T\i  Mr.  OaBorwooo,  for  1  week,  on  aooount  of  important 


Mr.  SxTTH  of  Washington,  for  today,  on  account  of 
Important  officiai  bwtn— , 

miais  BILLS  szraaxs 

^ffls.  a  jdnt  resolution,  aixd  a  concurrent  resolution  of  the 
Senate  of  the  following  titles  were  taken  from  the  Speaker's 
table  and.  under  the  rule,  referred  as  follows: 

8.  2367.  An  act  to  create  the  Farmers'  H(xne  Corporation, 
to  promote  more  secure  occupctncy  of  farms  and  farm  homes, 
"  to  correct  the  economic  instability  resulting  from  some  pres- 
ent forms  of  farm  tenancy,  to  engage  in  rural  rehatMlitation. 
and  for  other  purposes;  to  the  Committee  on  Agriculture. 

S.  3887.  An  act  authorlalnc  the  Perry  County  Bridge  C(xn- 
mlsslon  of  Perry  County.  Ind..  to  construct,  rn^yintatn.  and 
operate  a  toll  bridge  across  the  Ohio  River  at  or  near  Can- 
nelton,  Ind.:  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

8.  J.  Res.  1&2.  Joint  resolution  to  extend  for  1  year  the 
•emporary  plan  for  deposit  insurance  provided  for  by  sec- 
tloa  12B  of  tbM  Federal  Reserve  Act,  as  amended;  to  the 
Conwiittee  on  Banking  and  Currency. 

8.  Con.  Has.  17.  Concurrent  resohition  providing  for  the 
tfkposltton  of  certain  (Aeolcte  Ooverznnent  publicatians 
stored  in  the  folding  rooms  of  Congress;  to  the  Committee  on 
Prlntlug. 

SMBOLLXD  BILLS  SXGlfXS 

Mr.  PARSONS,  from  the  Committee  on  enrolled  BtHs, 
repovied  that  that  committee  had  examined  and  found  truly 
enrolled  bOls  of  the  House  of  the  following  titles,  which  were 
thereupon  signed  by  the  Speaker: 

H.  R.  lis.  An  act  to  amend  section  17  of  the  Merchant 
Martne  Act.  1930; 
H.B.  1119.  An  act  for  the  relief  of  Joseph  W.  HarlQr; 
R.  R  1392.  An  act  for  the  reUef  at  Oraoe  MeClim; 
H.  R.  14tt.  An  act  f or  tlie  relief  of  Carrie  Mclntyre; 
R.  R.  S180.  An  act  for  the  relief  of  Ruth  Nolan  and  a«»^ 

H.  R.  SSM.  An  act  for  the  reMef  of  Sophie  Citer; 

H.  R.  3574.  An  act  for  the  relief  of  Nellie  T.  Prands; 
R.  R.  4934.  An  act  for  the  relief  of  Charles  Szymanskl; 
H.  R.  410&.  An  act  for  the  relief  of  Julian  C.  Dorr: 
H.  R.il33.  An  act  providing  for  the  payment  of  $15  to 
enrolled  Chippewa  Indian  of  tite  Red  Lake  Band  of 
Minnesota,  from  the  timber  funds  standing  to  their  credit 
in  the  Treasury  of  the  United  Stataa; 

R,  R.  4398.  An  act  for  the  relief  of  B.  C.  West: 
H.  R.  4509.  An  act  granting  the  consent  of  Congress  to  the 
State  «f  Mains  and  the  Dominion  of  Canada  to  mminUiti  a 
bridle  already  constructed  across  the  St.  John  River  between 
UaOmwi^ii,  Maine,  and  Bdmundston.  New  Brunswlek. 
Canada: 

H.  R.  4610.  An  act  for  the  reUe<  c<  Mbm  J.  Morao; 


H.R.4651.  An  act  for  tte  relief  of  the  Noble  County 
(Ohk»  Agricultural  Society; 

H.  R.  4764.  An  act  for  the  reUef  of  the  ofllcers  and  men  of 
the  United  Stotes  Naval  and  Marine  Corps  Reserves  who 
performed  flights  in  naval  aircraft  in  connactton  wita  the 
search  for  victims  and  wreckage  of  the  United  SUtea  oirlci- 
ble  AJkron; 

H.  R.  4308.  An  act  for  the  relief  of  the  Richmond.  Fred- 
ericksburg L  Potomac  Railroad  Co.; 

H.  R.  4811.  An  act  for  the  relief  of  George  W.  MlUer: 

H.  R.  5774.  An  act  to  authorize  a  preliminary  examir.atlon 
of  Rogue  River  and  Its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods: 

H.  R.  5775.  An  act  to  authorise  a  preliminary  examlr^tlon 
of  Siuslaw  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5778.  An  act  to  autiiortee  a  preliminary  examination 
of  Taquina  River  and  its  tributaries  in  the  SUte  of  Oregon 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5777.  An  act  to  authorise  a  preliminary  examirAtion 
of  Siletz  River  and  its  tributaries  in  the  State  of  Oregon 
with  a  view  to  the  control  of  Its  floods: 

R.  R.  6717.  An  act  to  amend  section  1  of  the  act  of  July 
8.  1933: 

H.  R.  6888.  An  act  authorising  the  SUte  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  bridge  acroai  the  OAblne  River  at  or  near  a 
point  where  Louisiana  Hlghwaj  No.  21  meets  Tiezas  High- 
way No.  45; 

H.  R.  7044.  An  act  authorizing  the  State  of  LoolBlana  and 
the  State  of  Texas  to  construct.  m^iT^f^^in.  and  operate  n  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  6  in  Sabine  Parish.  La.,  meets 
Texas  Highway  No.  21  in  Sabine  County.  Tex.; 

H.  R.  7083.  An  act  to  extend  the  times  for  commeoclng 
and  completing  the  constnictkm  of  a  bridge  acrosH  the 
Wabash  River  at  or  near  Merom.  Sullivan  County,  Ind. : 

H.  R.  7235.  An  act  to  amend  the  act  entitled  "An  set  to 
make  provision  for  suitable  qiiarters  for  certain  Go  rem- 
ment  services  at  El  Paso.  Tex.,  and  for  other  purposes  "J  •' 

H.  R.  7284.  An  act  for  the  relief  of  Lily  M.  Miller; 

R.  R.  7313.  An  act  authorizing  a  preliminary  examination 
of  Oafford  Creek.  Ark.; 

R.  R.  7314.  An  act  authorizing  a  ivellmlnary  examination 
of  Point  Remove  Creek.  Ark.,  a  tributary  of  the  Arkansas 
River; 

H.  R.  7374.  An  act  to  amend  section  98  of  the  Judicial  Coda 
to  provide  for  the  inclusion  of  Durham  County,  N.  C,  in  the 
middle  district  of  North  Carolina,  and  for  other  purposes ; 

H.  R.  7528.  An  act  to  amend  the  act  approved  Pebruary  20, 
1931  (Public.  No.  703.  71st  Cong.) .  entitled  "An  act  to  prtTide 
for  special  assessments  for  the  paving  of  roadways  and  the 
laying  of  curbs  and  gutters  "; 

H.  R.  7800.  An  act  authorizing  a  preliminary  examination 
of  the  Tanana  River  and  Chena  Slough.  Alaska; 

R.R.  7765.  An  act  to  amend  (1)  an  act  entitled  "An  act 
providing  a  permanent  form  of  government  for  the  District 
of  Cohunbla";  (2)  an  act  entitled  "An  act  to  establls!!  a 
code  of  law  for  the  District  of  Columbia  ";  to  regulate  the 
giving  of  ofllcial  bonds  by  ofllcers  and  employees  of  the  Dis- 
trict of  Columbia,  and  for  other  purposes;  and 

H.  R.  7870.  An  act  to  provide  a  preliminary  examlnatloc:  of 
the  Purgatolre  (Picketwtre)  and  Aplshapa  Rivers,  in  ±» 
State  of  Colorado,  with  a  view  to  the  control  of  their  flonda 
and  the  conservation  of  their  waters. 

BILLS  PUSKMXU)  TO  THX  PXXSZSKHT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Billa, 
reported  that  that  committee  did  on  this  day  present  to  itm 
President,  for  his  approval,  bills  of  the  House  of  the  following 
titles: 

H.  R.  805.  An  act  for  the  reUef  of  Lather  M.  Torpln  and 
Amanda  Turpto; 

H.  R  1315.  An  act  for  the  relief  of  Thomas  J.  Gould; 
R.  R.  1709.  An  act  for  the  rehef  of  Cletos  P.  Hoban; 
H.  R.  31M.  An  act  for  the  rehef  of  James  M.  Pace; 


10238 


CONGRESSIONAL  RECORD— HOUSE 


June  26 


1936 


CONGRESSIONAL  RECORD— HOUSE 


10237 


R.  R.  2987.  An  act  for  the  relief  of  B.  W.  Tarrence; 

R.  R.  4817.  An  act  for  the  relief  of  Matthew  E.  Hanna: 

R.  R.  6504.  An  act  to  amend  an  act  entitled  "An  act  for  the 
grading  and  classification  of  clerks  in  the  Foreign  Service  of 
the  United  States  of  America,  and  providing  ccHnpensatlon 
therefor  ";  and 

R.  R.  6630.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Rio  Grande 
at  or  near  Rio  Grande  City,  Tex. 

AOJoinuncKin 

Mr.  TAYLOR  of  Colorado.  Ux.  Speaker.  I  mo*ve  that  the 
House  do  now  adjourn. 

Hm  motion  was  agreed  to;  accordingly  (at  4  o'clock  and 
50  minutes  p.  m.)  the  House,  pursuant  to  its  order  heretofore 
ordered,  adjourned  until  tCHnorrow,  Tliursday,  June  27,  1935, 
at  11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS.  ETC. 

Under  clause  2  of  nile  XXIV,  executive  communications 
were  taken  from  the  Speaker's  table  and  referred  as  follows: 

396.  A  letter  from  the  Assistant  Administrator  of  the  Fed- 
eral Emergency  Relief  Administration,  transmitting  list  of 
papers,  documents,  etc.,  no  longer  needed  or  useful  In  the 
transaction  of  current  business;  to  the  Committee  on  Dis- 
position of  Executive  Papers. 

397.  A  letter  from  the  Comptroller  General  of  the  United 
States,  transmitting  report  and  reconimendatian  to  Con- 
gress concerning  the  dalms  of  Ralpb  SoUitt  k  Sons  Con- 
struction Co.,  F.  L.  Forbes  and  John  L.  iUDbot;  to  the  Com- 
mittee on  Claims. 


REPORTS   OF  COMMITTEES   ON   PUBLIC   Sai£   AND 

RESOLUTIONS 

Under  clause  2  of  rule  Xm. 

Mr.  SIROVICH:  Committee  on  Patents.  R.  R.  4985.  A 
bill  permitting  single  signature  in  patoit  apjdicatlons  azui 
validating  Joint  patent  for  sole  Invention;  without  amend- 
ment (Rept.  No.  1360).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SIROVICH:  Committee  on  Patents.  H.  R.  5806.  A 
bill  to  effectuate  certain  provisions  of  the  International 
Convention  for  the  Protection  of  Industrial  Property  as 
revised  at  The  Hague  on  November  6,  1925;  without  amend- 
ment (Rept.  No.  1361).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SIROVICH:  CTommlttee  on  Patents.  R.  R.  5805.  A 
bill  to  effectuate  certain  ];Ht>viaions  of  the  International 
Convention  for  the  Protection  of  Industrial  Property  as  re- 
vised at  The  Hague  on  November  6.  1925;  without  amend- 
ment (Rept.  No.  1362).  Referred  to  the  Ccunmittee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  MILLER:  Committee  on  the  Judiciary.  8.  1425.  An 
act  to  amend  section  80  of  chapter  9  of  an  act  to  amend  the 
act  entitled  "An  act  to  establish  a  uniform  system  of  bank- 
ruptcy throughout  the  United  States",  approved  July  1. 
1898;  without  amendment  (Rept.  No.  1363).  R^erred  to  the 
Rouse  Calendar. 

Mr.  SIROVICR:  Committee  on  Patents.  R.  R.  4410.  A 
bill  granting  a  renewal  of  Patent  No.  64296  relating  to  the 
badge  of  the  American  Legion;  without  amendment  (Rept. 
No.  1364) .  Referved  to  the  Committee  of  the  Whole  Rouse 
on  the  state  (tf  the  Union. 

Mr.  SIROVICH:  Committee  on  Patents.  R.  R.  4413.  A 
bill  granting  a  renewal  of  Patent  No.  55398  relating  to  tl^ 
badge  of  the  American  Legion  Auxiliary;  without  amend- 
ment (Rept.  No.  1365).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SUMNERS  of  Texas:  Committee  on  the  Judiciary. 
R.  R.  7858.  A  bill  to  amend  an  act  entitled  **An  act  to 
estaUish  a  uniform  system  of  bankruptcy  throughout  the 
United  States  ",  approved  July  1.  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto;  with  amendment  (Rept. 


No.  1366) .  Referred  to  the  Committee  of  the  Whole  Rouse 
on  the  state  of  the  Union. 

Mr.  CELLER:  Ckmunittee  on  the  Judiciary.  R.  R.  8657. 
A  biU  to  provide  for  the  appointment  of  an  additional  dis- 
trict Judge  in  the  United  States  District  Court  for  the 
Eastern  District  of  New  York;  without  amendment  (Rept. 
No.  1367).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  EDMISTON:  Committee  on  Military  Allalrs.  R.  R. 
7199.  A  bill  to  provide  for  the  donation  of  certain  Army 
equipment  to  posts  of  the  Veterans  of  Foreign  Wars;  with 
ammdment  (Rept.  No.  1368).  Referred  to  the  Ccnnmittee 
of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  McSWAIN:  Committee  on  Military  Affairs.  R.  R. 
8632.  A  bill  to  amend  an  act  entitled  "An  act  to  improve 
the  navlgaMlity  and  to  provide  for  the  flood  control  of  the 
Tennessee  River;  to  provide  for  ref (testation  and  the  proper 
use  of  marginal  lands  in  the  Tennessee  Valley;  to  provide 
for  the  agricultural  and  indusUlal  development  ot  said 
valley;  to  provide  for  the  national  defense  by  the  creation 
of  a  corporation  for  the  operation  of  Government  properties 
at  and  near  Muscle  Shoals  in  the  State  of  Alabama,  and  for 
other  purposes",  aj^H'oved  May  18.  1933;  without  amend- 
ment (Rept.  No.  1372).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 


ADVERSE  HEPORT3 

Undo*  clause  2  of  rule  Xm, 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
House  Resolution  262.  Resolution  directing  the  Secretary 
of  the  Navy  to  transmit  to  the  Rouse  of  Representatives 
information  concerning  Rear  Admiral  Yates  Stirling,  Jr.,  of 
the  United  States  Navy  (Rept.  No.  1369).  Laid  on  the 
table. 


PUBLIC  BILUS  AND  RESOLUTTONB 

Under  clause  3  of  rule  XXH,  public  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  KERR:  A  bill  (R.  R.  8677)  to  amend  the  act  en- 
titled "An  act  to  place  the  tobacco-growing  Industry  on  a 
sound  flnancial  and  econ(xnic  basis,  to  prevent  unfair  com- 
petition and  practices  In  the  production  and  marketing  of 
tobacco  entering  Into  the  channels  of  interstate  and  for- 
eign commerce,  and  for  other  purposes  ",  approved  Jime  28, 
1934;  to  the  Committee  on  Agriculture. 

By  hb.  LUCKEY:  A  bill  (H.  R.  8678)  authorizing  the 
county  of  Atchison,  State  of  Missouri,  and  the  county  of 
Nemaha,  State  of  Nebraska,  singly  or  Jointly,  to  construct, 
maintain,  and  operate  a  toll  bridge  across  the  Missouri  River 
at  or  near  Brownvllle,  Nebr.;  to  the  Committee  on  Inter- 
state and  Foreign  Ccmmierce. 

By  Mr.  DEMPSEY:  A  bill  (H.  R.  8679)  to  eliminate  the 
requirement  of  cultivation  in  connection  with  certain  home- 
stead entries:  to  the  Committee  on  the  Public  Lands. 

By  Mr.  PARSONS:  A  bUl  (H.  R.  8680)  to  extend  the  times 
for  conunenclng  and  completing  the  construction  of  a  bridge 
across  the  Ohio  River  at  or  near  Shawneetown.  GaUatln 
Coimty,  m.,  and  a  point  opposite  thereto  in  Union  Coimty, 
Ky.;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

By  Mr.  STUBBS:  A  bin  (H.  R.  8681)  to  amend  the  Tftrlfl 
Act  of  1930,  as  amended,  and  for  other  purposes:  to  the  Com- 
mittee on  Ways  and  Means. 

By  Mr.  HARLAN  (by  request) :  Resolution  (R.  Res.  278) 
providing  for  the  classification  and  pajrment  of  the  pages  of 
the  House;  to  the  Committee  on  Accoimts. 

By  Mr.  SISSON:  Joint  resolution  (H.  J.  Res.  336)  to  clarify 
the  provisions  of  section  4  of  the  act  of  May  24,  1934.  with 
regard  to  period  of  residence  required  of  an  alien  husband 
of  a  citizen  of  the  United  States  as  a  prerequisite  to  naturali- 
zation; to  the  Committee  on  Immigration  and  Naturalization. 

By  lb.  WEARIN:  Joint  resolution  (R.  J.  Res.  337)  per- 
taining to  contracts  heretofore  made  by  the  Postmaster  Gen- 
eral under  authority  of  title  IV.  Merchant  Marine  Act,  1928; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 
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PRIYATK  BniB  AND  RESOLDTIQNS 


Under  clause  1  of  rule  JLXJl,  prlrate  biOs  and  resohitiaas 
were  ttitroduccd  and  aevermllj  referred  aa  follows: 

By  Mr.  CLARK  of  Ualw:  A  Mil  (H.  R.  8683)  granting  a 
pMloii  to  Billy  Oeorge:  to  the  Committee  on  Pensions. 

Br  Mr.  MARTIN  of  Massachusetts:  A  bUI  (H.  R.  8683) 
franilag  a  penaton  to  Oertnide  A.  Gardner;  to  the  Committee 
on  Pensions. 

By  Mr.  MOTT:  A  bill  CH.  R.  8684)  granting  an  increase 
of  pensioo  to  Jemima  Baaon;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  8TARNE8:  A  MU  (R.  R.  8686)  for  the  relief  of 
Sdwin  Plckard;  to  the  Committee  on  Claims. 

AlM>.  a  UU  (H.  R.  8686)  for  the  relief  of  John  Lewis:  to  the 
Oommittee  on  Military  Affairs. 

Also,  a  MU  (H.  R.  8687)  for  the  relief  of  betrs  of  James 
W.  PenneU;  to  the  Committee  on  War  Claims. 

By  Mr.  SCOTT:  A  bill  (H.  R.  8688)  for  the  relief  of  Oraee 
•chulta:  to  the  Committee  on  Naval  Affalrt. 
^  Br  Mr.  8I880N:   A  biU  (H.  R.  8688)   for  the  rehef  of 
Karold  Ooff:  to  the  Committee  on  Naval  AlTairs. 

By  Mr.  WALTER:  A  bUl  (H.  R.  8680)  for  the  zvUef  of 
Banks  OnBiti;  to  the  Committee  on  Claims. 


PWnnONB,  FPC. 

Under  clause  1  of  rule  XZn.  petitions  and  papers  were 
laid  on  the  Clerkt  desk  and  referred  as  follows: 

8992.  By  Mr.  BUCK:  Memorial  of  the  California  Legis- 
lature, relative  to  the  Pacific  Expoeltlon:  to  the  Committee 


By  Mr.  BUCKBES:  Memorial  of  several  hundred 
of  Rockford.  111.,  asking  Congreas  to  enact  into  law 
House  bills  2010.  2885,  3048.  2733.  and  House  Joint  Resolu- 
tions 69  and  4.  all  of  these  bills  dealing  with  the  subject  of 
Immigration  and  naturalisation,  etc.;  to  the  Committee  on 
Immigration  and  Naturmhsation. 

8984.  By  Mr.  CULLBN:  Petition  of  the  L^Elalature  of  the 
State  of  New  York,  urging  Congress  to  pass  Rouse  bill  no.  6, 
authorising  the  Postmaster  General  to  construct  under- 
ground pneumatic  tubes  for  the  transmission  of  mail  be- 
tween the  general  post  oCDce  in  Brooklyn  and  the  Floyd 
Bennett  Field;  to  the  Committee  on  the  Post  OfEU:e  and  Post 
Roads. 

8995.  Also,  peUtlon  of  the  Legislature  of  the  SUte  of  New 
York,  requesting  Congress  to  enact  legislation  to  provide  a 
saltable  pension  to  George  S.  Ward,  a  former  member  of  the 
Army  Medical  Corps,  who  is  suffering  from  physical  dis- 
abilities which  are  reported  to  have  directly  resulted  from 
his  voluntarily  submitting  to  medical  experiments  under  the 
direction  of  Army  medical  officers;  to  the  fv««Tpittrf^  on 
Military  Affairs. 

8996.  Also.  peUtion  of  the  Legislature  of  the  SUte  of  New 
York,  requesting  Congress  to  enact  the  General  Pulaskl'a 
Memorial  Day  resolution  now  p^'nHtnf  in  the  United  States 
Congress:  to  the  Committee  on  the  Judiciary. 

8997.  Also.  peUtion  of  the  Legislature  of  the  SUte  of  New 
York,  requesting  Congress  to  eaact  legislation  to  humanlae 
the  immigration  laws  of  the  United  States  and  to  provide  fcr 
the  reuniting  of  such  persons  and  their  famillee;  to  the  Com- 
Bi^tter  on  Immigration  and  Naturalization. 

iMt.  Also.  peUtion  of  the  Legislature  of  the  SUte  of  N^w 
York,  requesting  Congren  to  enact  legislation  to  provide  for 
the  observance  of  October  U  as  a  national  holiday,  to  be 
known  as  "  Columbus  Day ";  to  the  Committee  on  the 
Judiciary. 

MM.  Alio»  peUtion  of  the  Legislature  of  the  SUte  of  New 
York,  urging  Congrav  to  enact  legislation  to  provide  wit»ghli» 
and  adequate  regulatkn  of  the  transporUUon  of  persons  aiKl 
property  in  Interstate  and  foreign  commerce  by  motor  car- 
zkva  operating  motor  vehicles  for  oompensaUon.  by  charter 
or  by  contract,  on  the  public  highways  in  interstate  and 
toxtiga  commerce;  to  the  Oommittee  on  InterstaU  *n^ 
JPIonIgn  Commerce. 

•800.  Also.  peUtion  of  the  Legislature  of  the  State  of  New 
York,  memorlallilng  Congress  to  •n^i^^h  the  Federal  garrllnft 


sales  tax  and  to  surrender  to  the  States  eacluiively  the  power 
to  tax  such  sales  in  the  future:  to  the  Committee  on  Ways 
and  Means. 

9001.  Also,  peUtion  of  the  Legislature  of  the  State  of  New 
York,  urging  Congress  to  enact  social-security  legislation  as 
proposed  by  Senator  Wagxkx;  to  the  Committee  on  Ways 
and  Means. 

9002.  Also,  peUUon  of  the  Legislature  of  the  SUte  of  New 
York,  urging  the  Congrees  to  enact  legislaUon  as  will  effec- 
tively prevent  lynching  outrages;  to  the  Committee  on  the 
Judiciary. 

9003.  By  Mr.  FORD  of  Califomia:  Resolution  of  the  As- 
sembly  of  Califomia.  memorialising  the  Federal  Relief  Ad- 
ministrator to  make  available  funds  for  the  extension  of 
Highway  Route  No.  163.  through  the  Venice  and  SanU  Bay 
areas:  also  reaoiuUon  memorialising  the  President  to  make 
ample  int)vlslon  for  the  encouragement  of  the  artistic,  cul- 
tural, humane.  patrioUc.  and  sentimental  phases  of  our  na- 
Uonal  life  by  the  employment  of  the  "  white  collar  "  class 
in  our  great  Federal-works  plan;  to  the  Committee  on  Waya 
and  Means. 

8004.  By  Mr.  GRANFIKLD:  PeUUon  of  the  Knights  of 
Oohmibus  of  MMaachusetts.  requesting  an  Investigation  on 
resoluUon  pending  before  the  Committee  on  Foreign  Rela- 
tions of  the  Congress,  which  relates  to  condiUons  in  Mexico 
affecUng  dUaens  of  the  United  SUtee;  to  the  Committee  on 
Foreign  Affairs. 

8006.  By  Mr.  MBAD:  PeUtion  of  the  Assembly  of  the  SUte 
of  New  York.  reqoeaUng  that  Congress  enact  with  aU  con- 
venient speed  such  legislation  as  may  be  necessary  to  human- 
lae  the  hnmigraUon  laws  of  the  United  States:  to  the  Com- 
mittee on  Immigration  and  NaturalisaUon. 

9006.  By  Mrs.  ROGERS  of  Massachusetts:  PeUUon  of  the 
Massachusetts  BUte  CouncU.  Knights  of  Cohmibus.  urgli« 
that  the  resoluUon  for  invesUgation  of  condiUons  In  Mexico 
be  reported  out  of  the  Foreign  Relations  Committee;  to  the 
Committee  on  Foreign  Affairs. 

9007.  By  Mr.  RUDD:  Petition  of  Peter  J.  Gels.  Jr.,  chair- 
man public  relations  committee,  Roly  Name  Society,  district 
committee,  twenty-fourth  district,  Brooklyn  Diocesan.  6328, 
Ehnhurst.  Umg  Island.  N.  Y..  and  27  citizens  of  Brooklyn. 
N.  Y..  favoring  the  Hlggins-Borah  resolutions,  in  connection 
with  the  Mexican  situation;  to  the  Committee  on  Ptoreign 
Affairs. 

9008.  By  Mr.  TREADWAY:  ResoluUon  adopted  by  the 
Massachusetts  SUte  Council,  Knights  of  Columbus,  relative 
to  conditions  In  the  Republic  of  Mexico;  to  the  Committee 
on  Foreign  Affairs. 

9009.  By  Mr.  TRUAX:  Petition  of  Scioto  VaDey  Coop- 
erative Milk  Producers*  Association,  by  their  secretary,  J.  R. 
Smart.  Columbus.  Ohio,  urging  support  of  bUl  to  change 
jurisdiction  of  antifllled  milk  act  from  Department  of  Jus- 
tice to  Department  of  Agriculture;  to  the  Committee  on 
Agriculture. 

^^0>  Also,  petition  of  the  Central  Dairy  Prodooers'  Coun- 
cil, representtag  30,000  milk  producers,  by  their  secretary. 
C.  W.  Lawrence.  Dayton.  Ohio,  urging  support  of  the  bill 
which  will  transfer  the  JuriadlcUon  of  the  antifllled  milk  act 
from  the  Department  of  JuaOet  to  the  Department  of  Agri- 
culture; *x>  the  Committee  on  Agriculture. 

9fll.  AlK).  peUtion  of  ttie  Milk  Producers'  Assocfaition  of 
Akron.  Ohio,  urging  support  of  bin  to  transfer  jurisdiction  of 
antifllled  milk  act  to  Department  of  Agriculture  from  De- 
partment of  Justice:  to  the  Committee  on  Agriculture 

9012.  Also,  petition  of  the  North  American  Refractories 
Co..  Cleveland,  Ohio,  by  their  president.  J.  D.  Ramsay,  oppos- 
ing Houae  bills  24  and  25,  relative  to  giving  the  Bureau  of 
Standards  authority  to  insist  on  Fedorml  specifications  on 
IntersUte  shipmenU;  to  the  Committee  on  IntersUte  and 
Foreign  Commerce. 

9013.  Also.  peUtion  of  the  Toledo  Allied  Printing  Trades 
Council,  by  their  secretary.  Joseph  J.  Braume.  Toledo.  Ohio.  • 
urging  the  Pmldont  and  Congress  of  the  United  SUtes  to 
reoognlaa  wine  as  an  article  of  food  and  do  all  in  their  power 
to  modify  excessive  taxes.  Uoeows.  and  restilcUona  so  tlwt 
wine  may  be  made  convcnlenUy  available  to  consumers  of 
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moderate  means  at  reasonable  prices  so  that  wine  and  grape 
industries  may  be  allowed  to  recover,  and  so  that  employ- 
ment in  all  lines  of  allied  Industries  may  be  Increased;  to 
the  Committee  on  Ways  and  Means. 

0014.  By  Mr.  WIGGLESWORTH:  Petition  of  the  Massa- 
chusetts SUte  Coui>cil,  Knights  of  Columbus.  Boston.  Mass., 
concerning  the  Mexican  situation;  to  the  Committee  on 
Foreign  Affairs. 


T 


SENATE 


Thubsday,  June  27,  1935 

(.Legislative  day  of  Monday,  May  li.  1935) 

The  Senate  met  at  12  o'clock  meridian,  on  the  expiration 
of  the  recess. 

THX  JOtntNAL 

On  request  of  Mr.  Barkutv.  and  by  unanimous  consent. 
the  reading  of  the  Joiimal  of  the  proceedings  of  the  calen- 
dar day  Wednesday.  June  26.  1935.  was  dispensed  wiUi.  and 
the  Journal  was  approved. 

mssACKs  noM  tkb  FaaspxnT 

Messages  in  writing  from  the  President  of  the  United 
SUtes  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

CML   or    THE   ROLL 

Mr.  BARKLEY.    I  suggest  the  absence  of  a  quorum. 
The  VICE  PRESIDXNT.    The  clerk  will  caU  the  roll. 
The  legislative  clerk  called  the  roll,  and  the  following  Sen- 
ators answered  to  their  names: 


Adaxna 

Aihurst 

AxiBtln 

Bachmas 

BaUey 

Bankhead 

Barbour 

BarUay 

BUbo 

Black 

Bone 

Borab 

Brown 

BxilUey 

Bulow 

Bvirka 

Byrd    ' 

Bymaa 

Capper 

Caraway 

Carey 

Cbavea 

Clark 


Oonnally 

CooUdge 

Copelaad 

Ooetlgan 

Dickinson 

Dleterlch 

Donabey 

Duffy 

Fletctaer 

FTader 

Oeorge 

a«Ty 

Olbaon 

Olaaa 

Oore 

Ouffey 

Hale 

HarrlMC 

Haatlngi 

Hatch 

Haydao 

Holt 

Jobnaon 


Klnc 

LaFoUetto 

Lofan 

Lonergaa 

Long 

MeAdoo 

McOUl 

UnKfJlT 

licNary 

ICaloney 

MetoalX 

Mlnton 

Murphy 

Mtarray 

Neely 

Norbeek 

Norrls 

Nye 

CMahoney 

Overton 

Plttman 

Popa 


BadcUffe 

Beynolds 

Boblneon 

RuaaeU 

SchaU 

SehweUenbach 

Sbeppard 

Shipataad 

Smith 

Steiwer 

Thomaa.Okla. 

Townaend 

TrammeU 

Truman 

Tydlnge 

Vandenberg 

VanNuys 

Wagner 

Walflh 

Wheetar 

White 


Mr.  ROBINSON.  I  announce  that  the  Senator  from 
Utah  [Mr.  Thomas]  is  absent  on  important  public  business, 
and  that  the  Senator  from  New  Jersey  [Mr.  Mooaxl  and 
the  Senator  from  Nevada  [Mr.  McCaxkah]  are  unavoidably 
detained  from  the  Senate. 

Mr.  DIETERICH.  1  wish  to  announce  that  my  colleague 
the  senior  Senator  from  Illinois  [Mr.  Lawis]  is  detained 
from  the  Senate  by  Important  public  business  in  the  State 
of  Illinois. 

Mr.  AUSTIN.  I  announce  that  the  Senator  from  Penn- 
sylvania [Mr.  Davis]  is  necessarily  absent. 

Mr.  VANDENBERG.  I  announce  that  my  colleague  the 
senior  Senator  from  Michigan  [Mr.  Coo^ans]  Is  absoit  on 
account  of  Illness. 

The  VICE  PRESIDENT.  Ninety  Senators  have  answered 
to  their  names.    A  quorum  la  present. 

MXSBAGK  nOM  THX  BOTOX 

A  message  from  the  Rouse  of  Representatives,  by  Mr.  Hal- 
tlgan.  one  of  its  reading  clerks,  announced  that  the  Rouse 
had  disagreed  to  the  amendmente  of  the  Senate  to  the 
Joint  resolution  (R.  J.  Res.  324)  to  provide  revenue,  and 
for  other  purposes,  asked  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Rouses  thereon,  and 
that  Mr.  Doughton.  Mr.  Samttxl  B.  Hnj.,  Mr.  Citixkn,  Mr. 
TkXAOWAT,  and  Mr.  Bacharach  were  appointed  managers  on 
the  part  of  the  Rouse  at  the  conference. 


The  message  also  announced  that  the  House  had  dis- 
agreed to  the  amendment  of  the  Senate  to  the  bill  (H.  R. 
6511)  to  amend  the  air  mail  laws  and  to  authorize  the 
extension  of  the  air  mail  service,  asked  a  conference  with 
the  Senate  on  the  disagreeing  votes  of  the  two  Rouses 
thereon,  and  that  Mr.  Mxao,  Mr.  BRumnat,  Mi.  Dobbins.  Mr. 
DouTRicH,  and  Mr.  GKxidwim  were  appointed  managers  on 
the  part  of  the  Rouse  at  the  conference. 

The  message  further  aimoimced  that  the  Rouse  had 
agreed  to  the  report  of  the  committee  of  conference  on 
the  disagreeing  votes  of  the  two  Rouses  on  the  amendments 
of  the  Senate  to  the  bill  (R.  R.  7160)  to  provide  for  re- 
search into  basic  laws  and  principles  relating  to  agriculture 
and  to  provide  for  the  further  development  of  cooperative 
agricultural  extension  work  and  the  more  complete  endow- 
ment and  support  of  land-grant  colleges. 

The  message  also  announced  that  the  Rouse  had  passed 
the  bill  (S.  2917)  authorizing  an  appropriation  to  the  Amer- 
ican Legion  for  its  use  in  effecting  a  settiement  of  the  re- 
mainder due  on.  and  the  reorganization  of,  Pershing  Rail, 
a  memorial  already  erected  in  Paris,  France,  to  the  com- 
mander in  chief,  officers,  and  men  of  the  expeditionary 
forces,  with  amendments,  in  which  it  requested  the  concur- 
rence of  the  Senate. 

The  message  further  announced  that  the  Rouse  had  passed 
a  bill  (R.  R.  8400)  providing  for  the  loan  by  the  War  Depart- 
ment of  certain  material  and  equipment  to  the  Veterans  of 
Foreign  Wars  1035  Encampment  Corporation,  and  for  other 
purposes,  in  which  it  requested  the  ccxicurrence  of  the 
Senate. 

BIUITS  BT  HOLDERS  Or  GOLD-CLAUBB  BOHM 

The  VICE  PRESIDENT  laid  before  the  Senate  a  message 
from  the  President  of  the  United  States,  which  was  read  and 
referred  to  the  Committee  on  Banking  and  Currency,  as 
follows: 

To  the  Congreis  of  the  United  States: 

Before  the  termina^on  of  this  session  of  the  Congress  I 
believe  that  it  is  important  that  definite  action  be  taken  to 
eliminate  any  uncertainty  with  respect  to  the  rii^t  of  holders 
of  gold-clause  bonds  of  the  Government  to  sue  for  payment, 
either  in  gold  or  else  in  legal  tender,  with  an  addltlicmal  sum 
of  69  cents  on  every  dollar. 

To  this  end  I  urge  the  withdrawal  by  the  United  States  of 
Its  consent  to  be  sued  upon  its  currency  or  securities.  The 
question  of  the  effect  of  the  so-called  "  gold  clause  ",  in  the 
light  of  the  monetary  legislation  of  the  Seventy-third  Con- 
gress, came  before  the  Supreme  Cotui;  at  the  term  Just  closed. 
A  suit  for  additional  payment  under  existing  circumstances, 
the  Court  said,  would  "  constitute  not  a  recouixnent  of  loss 
in  any  proper  sense  but  an  unjustified  enrichment."  Bonds 
of  the  United  Stetes  containing  gold  clauses — all  of  them 
issued,  sold,  and  payable  wholly  within  the  United  States — 
have  been  continuously  quoted  on  the  exdutnges  at  no  hli^ier 
prices  than  bonds  not  containing  such  clauses.  But  the 
continuing  possibility  of  actions  by  litigious  persons  leaves 
open  the  continuing  possibility  of  speculation.  There  Is  no 
public  interest,  under  these  conditions.  In  permitting  a  hand- 
ful of  private  litigants  to  exploit  the  general  public  in  the 
hope  of  a  wholly  speculative  private  profit. 

This  conclusion  will  hold  so  long  as  the  Congress  adheres 
to  its  declared  policy,  now  more  than  a  third  of  a  century 
old,  to  maintain  the  equal  value  of  every  dollar  in  the  muicet. 

I  recommend,  therefore,  the  enactment  of  legislation  which 
will  make  clear  that  it  is  our  fixed  policy  to  continue  to  treat 
the  bondholders  of  aU  our  securities  equally  and  uniformly, 
to  afford  any  holder  of  any  gold-clause  security  who  thinks 
he  could  by  any  possibility  sustain  any  loss  in  the  future  an 
opportunity  to  put  himself  immediately  in  a  position  to  avoid 
such  future  loss,  and  to  remove  all  possibility  of  any  suite 
designed  to  hamper  the  Oovemment  in  administering  the 
public  debt  and  in  financing  its  ordinuy  and  emergency 
expenditures. 

More  specifically,  I  recommend  the  immediate  enactment 
of  legislation  (1)  that  will  authorize  and  direct  the  Secretary 
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of  the  TreMury.  at  iMe  request  of  the  holders  of  gold-clause 
secujiUes  of  the  Unltad  SUtes.  to  make  payment  therefor  in 
cash,  dollar  for  dollar,  with  accrued  Interest,  or.  at  the 
holder's  election,  to  exchange  such  securities  for  non-gold- 
cltMm  M>ftirttkw  with  the  same  interest  rate  and  maturity; 
U)  that  will  tarminate  any  consent  which  the  United  States 
■my  have  vohmtarlly  given  to  be  sued  on  its  securities,  coins, 
or  ctirrencies;  and  (3>  that  will  reaffirm  the  fixed  policy  of 
the  Umted  States  to  make  payment  to  all  holders  of  Its 
securities,  coins,  and  currencies  on  an  equal  and  uniform 
doUar-for-doUar  basis  and  will  make  aiH>r(4arlatkMM  avafl- 
•Ma  for  payments  on  this  baali  and  on  this  basis  only. 

lk««  la  na  aoostitutional  or  inherent  right  to  sue  the 
aoMOMMnt;  OM  Ihe  contrary,  the  immunity  of  the  sovereign 
fnm  suit  ki  a  principle  of  universal  acceptance,  and  per- 
ton  to  bring  such  suits  Is  an  act  of  grace  which  with  us 
be  granted  or  withheld  by  the  Congress.  The  courts. 
It  Is  hardly  mmmmt  f or  om  to  add.  will  always  be  open  to 
thoae  who  seek  juatk^a:  bat  Umj  were  not  wtaMlahsd  for  use 
tor  a  few  to  enrk^  thwssh>w  at  the  expsMe  a<  tka  aany. 
■or  to  enable  a  few  to  harass  and  embarrass  sovweicn  actiOQ 
ky  llie  Oovemment  when  taken  for  the  beneAt  of  aO. 

Not  only  Justice  to  the  hoUers  of  our  currency  and  of  our 
•ecurities.  who  support  and  rely  on  our  policy  of  equal  and 
uniform  tiaatment  to  all.  but  also  the  interests  of  our  entire 
paoplg  rwpilrfi  that  the  Oovemment  of  the  United  States 
amkt  H  dear  that  it  cannot  and  will  not  consent  to  the  use 
of  its  courts  in  aid  of  efforts  to  ^aboNigr  the  operatlcms  of 
Oovemment  or  in  aid  of  private  speculation. 

This  proposal  reasserts  and  makes  definite  the  control  of 
the  Oongram  over  the  securities  and  money  Imued  by  the 
United  States  of  America. 

Fuaaojx  D.  RooaxviLT. 

Tn  WRin  Housi.  Juiu  27.  if  35. 


SUPPLgMSMTAL 


TKAOS   COMMZaSIOir    (8.  HOC. 


JK>.  SS) 


Iba  VICI  PRBaUNT  laid  before  the  Senate  a  communis 
cation  from  the  Preaktant  of  the  United  States,  transmitting 
supplemental  wttmatim  of  ^>propriations  for  the  Federal 
Trade  Commission  for  the  f\scal  year  1936,  amounting  to 
$300,000.  of  which  llOOjOM  is  to  remain  available  until  De- 
cember SI.  1036.  which,  with  the  accompanying  paper,  was 
referred  to  the  Committee  on  Appropriations  and  ordered  to 
JM  printed. 


nrriMMurtML 


or  TBX  ofTasxoa 


(a.  DOC.  IN>.  SS) 


The  VICE  PRC8IDENT  laid  before  the  Senate  a  oommunl- 
caUon  from  the  President  ef  tiis  United  States,  transmitting, 
pursuant  to  law,  three  supplemental  estimates  of  appropria- 
tk»s  for  the  Department  of  the  Interior,  Bureau  of  Indian 
ASMln.  for  the  ftecal  year  1936.  amounting  to  tI.233.i64Jl. 
«IMdk.  with  the  accompanying  papers,  waa  referred  to  the 
Committee  on  Appropriations  and  oiderad  to  be  prteftid; 

rsTSirr  siohts  or  Dwsas  milvi 

the  TICE  PRESIDENT  laid  before  the  Senate  a  paper  in 
the  nature  of  an  affidavit  signed  and  sworn  to  by  Edward 
Ifelve  at  Wilmington.  In  the  coimty  of  New  Castle  and  State 
of  Delaware,  for  the  purpose  and  intention  of  giving  the 
Ooncrim  his  fullest  freedom  to  make  aH  of  his  (present  and 
tlrturq)  patent  rights  to  his  whrless  telepbooe  Inventions 
<oanprtsing  the  invention  d:i8clo6ed  in  his  petitions  to  Con- 
ffTMi),  public  property  after  his  natural  life,  ao  that  none 
Of  said  patent  rishts  will  be  inherited  by  anyone  except  the 
UttHc.  and  shall  be  public  property,  which  was  refeiied  to 
Om  Committee  on  Patents. 

PBllliOHa 

^  Ttim  TXCB  PRKSIDZNT  laid  before  the  Senate  a  telegram 
tn  the  nature  of  a  petition  from  the  executive  board  of  the 
Newark  (N.  J.)  Branch.  National  ABsoriatVtn  for  the  Ad- 
vancement of  Colored  People,  signed  by  Robert  H.  Wheetar. 
▼Ice  prealdent,  praying  for  the  prompt  enactment  of  the  eo- 
caDed  "  Coetigan- Wagner  antllynching  bUl ".  whkrh  was  or- 
dered to  he  on  the  taUe^ 


He  also  laid  before  the  Senate  a  letter  in  the  nature  of  a 
petition  from  Frank  White,  of  Atlanta.  On.,  praying  for  the 
enactment  of  old-age  pension  legislation,  which  was  ordered 
to  lie  on  the  table. 

Mr.  BONE  presented  the  peUtion  of  the  West  Seattle 
(Wash.)  Townsend  Old-Age  Revolving  Pension  Club,  praying 
for  the  enactment  into  law  of  the  so-called  "  Townsend  old- 
age-pension  plan  ",  which  was  ordered  to  lie  on  the  table. 

Mr.  McADOO  presented  the  following  Joint  resolution  of 
the  Legislature  of  the  State  of  California,  which  was  re- 
ferred to  the  Committee  on  Commerce: 

CMArrSB    !»• 

Aawmbly  Joint  Resolution  No.  23 — ReUtlv«  to  Pnciflc  Kzposltlon 
Whereas  Pacific  Bxpoattlon,  an  lBt«matlonal  exposition.  Is  to 
b«  hsid  In  the  coxmty  <rf  Los  Angelas.  Btate  at  Califomu.  during 
1B37-S8.  and  thereafter,  for  the  purpose  of  eommemoratlng  the 
completion  of  Boulder  Dam  and  the  power  and  water  develop- 
ments and  projecu  thereof:  Therefore  be  It 

Re*ott>ed  by  the  Senate  and  Assembly  of  ths  State  of  California, 
That  we,  the  representatlTes  of  the  people  of  the  State  of  Call- 
taraia,  ao  hereby  rsspectfully  request  the  Piesident  of  ths  United 
a>atss  and  the  Congress  of  the  United  States  to  cause  an  tnvlta- 
tkm  to  be  extended  to  the  peoples  of  the  world  to  participate  in 
ezpoettion;  be  It  further 
Matolved.  That  ooplaa  cC  this  rsaolutlon  be  transmitted  by  ths 
of  sute  to  the  President  of  the  United  States,  to  the 
of  the  United  States,  and  to  each  of  the  Senators  and 
Ivss  of  ttos  Slate  of  Oaltfomla  in  Ooagreas.  S 

■BOXTLATIOM    OP    PUSUC    TTTIUTISS 

Mr.  WHEELER  presented  a  paper  from  the  Hartford 
(Conn.)  Central  Labor  Union,  relative  to  the  so-called 
"  Wbeeler-RasrtMtm  public  utihties  bill  **,  which  was  ordered 
to  lie  on  the  table  and  to  be  printed  in  the  Racoao.  as 
follows: 

HasrrroBD  Cswrasi.  I^soa  UmoN, 

Hartford,  Conn. 

Reply  to  Samuel  Ferguson  on  the  Wheeler-Raybiim  bill 

The  following  was  unanlmoxisly  adoptsd  at  a  meeting  June  19. 
19e6.  at  the  Labor  Temple  HaU : 

Voted:  That  the  Hartford  Osntral  Labor  Union  send  a  oopy  of 
the  foUowlng  statement  to  President  Roaasvelt,  Senators  Ma- 
LOMST.  W— 1.  Black,  BoSAa.  and  also  to  Congressmen  KorvLS- 
acAKW,  Crtmcm.  Ratsubm.  chairman  of  comnUttee,  and  other  pra- 
poBsnts. 

According  to  the  press.  Juob  13.  ~  Mr.  Samuel  Ferguaon.  <Aiatr- 
man  of  the  board  of  the  Hartford  Bectrle  Light  and  CouMCtlcut 
Power  Cos..  dispatched  Senator  Lonkxcan  as  follows": 

"  Twelre  thovisand  stockholders  and  60.000  customers  of  this 
•onyaay  ars  ^uteful  to  you  for  your  efforts  to  modify  or  defeat 
tha  dastructive  Wheeler-Raybum  bUl. " 

This  bUl  passed  In  tha  BmtiXa  by  a  vote  of  M  in  fsTor  to  82 
against,  and  several  Saaatms,  in  urging  the  passage  of  the  biU. 
stated  in  tha  debate  that  tha  only  thing  it  would  prove  destnie- 
tlve  of  would  be.  using  thalr  own  language.  **  fraud  ".  "  ohtnaa- 
ery  ",  "  bloodsiickers  ".  "  thlavsa  "  **  raeksSaaea  ",  and  "  pyraiaMUng 
of  unnacsssary  holding  oompaniaa.** 

Several  Senators,  opposing  its  pasMiga.  admitted  most  flagrant 
by  ssvsral  hskyag  caa^iaalaa.  as  ha««  alao  praotlcaUy  all 
iaatflng  naw^Mpve.  lUpfMlean  and  Demooratlc.  stating  edi- 
By  their  utter  diHregard  of  the  rulca  of  hop— ty  and 
decency  in  their  business  transactions  or  the  Interusts  ot  the 
people  they  brought  this  trouble  upon  themselvee  ".  etc. 

Bvt  What  tiM  Oentral  Labor  Union  is  anxious  to  know  is.  slnca 
wban.  and  bf  wiMm.  was  lir.  Perguson  authorlasd  to  act  as  oa- 
elal  spofcasaaa  tor  the  "  60.000  customers  ".  on  matters  of  pend- 
ing controverala]  legislation  tn  COngraasT  Tlie  purpoee  of  which 
is.  in  this  case,  the  protection  of  the  welfare  of  tha  saasaas  as 
agatnst  ths  Intaraata  of  the  privileged  few.  ~  Fifty  thoussnd  gnte- 
fxil  customers "  mass  production  do  yoa  sakT  Tsa;  of  narvs,  a 
natural  tendency  of  monopoly. 

Repreeenttng  a  large  number  af  caaSeBMra  ■•%  ay  choice,  but 

several  thousand  of  which  euatOBMta  have  for  yean  been  strenu- 
ously protesting,  through  the  veass  and  otharwlsa.  against  what 
thay  eenattlar  to  ha  unfair  ehnfaa.  and  we  hereby  prutaat  against 
butim  included  amoi«  tha  aa  asllai  **  MMO  gratafol  euaSaoea **, 

and  «-e  further  protest  sgstnel  any  parson  ssstimlng  the  right 
to  register  us  as  fsvorlng  or  iiiipaaBfl  to  any  pending  legislation  In 

It  is  tha  eptalan  «f  tlaa  Central  Labor  Union  that  It  would  be 
about  as  logical  and  much  nearer  tha  truth  If  the  HartCord 
Ooivant  or  the  Hartferd  Ttmae  eent  a  dispatch  to  Senator  Ma- 
Loanrr  atnth*  10.000  ausSmsHB.  readers  of  this  paper  are  grateful 
to  you  for  your  efforta  to  paas  the  ooostrucUve  Whaeler-Raybxira 
bill,  and  your  vote  against  ths  destructive  Dietarlch  amendment . 

Voted:  That  the  Oentral  Labor  Uatea  aaad  a  vote  af  thaaka  to 
Iter  MsLonr  far  his  loyal  eeppase  of  Mm 
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tKPORTS  OP  COHlCITTKgS 

Mr.  WAI^H,  from  the  Committee  on  Naval  Affairs,  to 
which  were  referred  the  following  bills,  reported  them  each 
without  amendment  and  submitted  reports  thereon: 

8.2504.  A  bill  to  incorporate  the  Marine  Corps  league 
(Rept.  068) ;  and 

8.2682.  A  bill  for  the  reUef  of  Chief  Carpenter  William 
F.  TwitcheU.  United  States  Navy  (Rept.  No.  969). 

Mr.  BYRD,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (H.  R.  3760)  for  the  reUef  of 
Capt.  Arthur  L.  Bristol,  United  States  Navy,  reported  it 
without  amendment  and  submitted  a  report  (No.  970) 
thereon. 

Mr.  BROWN,  from  the  Committee  on  Naval  Affairs,  to 
which  was  referred  the  bill  (8.  696)  for  the  relief  of  Sylvan 
M.  Levy,  reported  It  with  an  amendment  and  sutxnltted  a 
report  (No.  971)  thereon. 

Mr.  FRAZIER,  from  the  Committee  on  Indian  Affairs,  to 
which  was  referred  the  biU  (S.  1786)  referring  the  claims 
of  the  Turtle  Mountain  Band  or  Bands  of  Chippewa  Indians, 
of  North  Dakota,  to  the  Court  of  Claims  for  adjudicaUon 
and  settlement,  reported  it  with  amendments  to  the  title 
and  submitted  a  report  (No.  972)  thereoiL 

Mr.  THOMAS  of  Oklahoma,  from  the  Committee  on  In- 
dian Affaljs,  to  which  was  referred  the  bill  (8.  2463)  con- 
ferring Jurisdiction  upon  the  Court  of  Claims  to  hear,  ex- 
amine, adjudicate,  and  enter  Judgment  In  any  claim  which 
the  Kiowa,  Comanche,  and  Apache  Tribes  of  Indians  may 
have  against  the  United  States,  and  for  other  purposes,  re- 
pcMted  it  with  amendments  and  submitted  a  report  (No. 
973)   thereon. 

Mr.  COPELAND.  from  the  Committee  on  Commerce,  to 
which  was  referred  the  bill  (8.  2825)  to  provide  far  the  es- 
tablishment of  a  National  Planning  Board  and  the  organiza- 
tion and  functions  thereof,  reported  it  with  amendments  and 
submitted  a  report  (No.  974)  thereon. 

He  also,  from  the  same  committee,  to  which  was  referred 
the  bill  (H.  R.  7590)  to  create  a  Central  SUtlstlcal  Commit- 
tee and  a  Central  Statistical  Board,  and  for  other  purposes, 
reported  it  without  amendment  and  submitted  a  report  (No. 
975)  thereon. 

TIAHSm  or  LAHDS  XM  BOPKZIC8  COVMIY,  KT. 

Mr.  CONNALLT.  Prom  the  Committee  on  Public  Build- 
ings and  Grounds  I  report  back  favorable  without  amend- 
ment the  bill  (H.  R.  3012)  to  authorize  the  transfer  of  cer- 
tain lands  in  Hopkins  County,  Ky..  to  the  Commonwealth 
of  Kentucky. 

Mr.  BARKLEY.  Mr.  President.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  l^  Just  reported  by  the 
Senator  from  Texas. 

There  being  no  objection,  the  Senate  proceeded  to  consider 

the  bill,  which  was  read,  as  follows: 

Be  it  enacted,  etc..  That  the  Administrator  of  Veterans'  Affairs 
Is  suthorlsed  snd  directed  to  convey  to  the  Commonwealth  of 
Kentucky,  for  SUte  park  purpoaea  exclusively,  without  expense 
to  the  United  SUtes.  aU  the  right,  title,  and  Intereet  of  the  United 
Statee  in  and  to  certain  lands  In  Hcyktna  County,  Ky..  described 
as  foUows: 

Beginning  at  an  Iron-pipe  comer  marked  "  H.  L.  *  I.  Co.-G.  W. 
Beahear-Alexander  Bstate-C.  T.  Klrkwood-No.  '  1 ' ",  In  a  fence 
line,  on  the  southerly  side  of  a  road,  about  SO  feet  aoutherly  from 
a  culvert  at  a  right-angle  turn  in  a  road,  willow  pointer; 

Thenoe  north  73  "33 '30"  W.  1.979.86  feat  to  a  square  stone 
marked  "  No.  '  3 ' ".  on  a  flat,  at  a  large  leaning  swaetgum.  sweet- 
gum  and  poplar  pointers; 

Thence  north  78*8a'40"  W.  l.S65.ia  feet  to  a  sqtiare-stone  cor- 
ner marked  "  No.  '  8 ' ".  on  a  flat  at  a  fence  corner,  large  spanish- 
oak  and  hackberry  pointers;  said  comer  no.  3  being  also  a  corner 
to  the  pr(^;>erty  of  L.  B.  Lamson; 

Thenoe  north  17*8a'60"  K.  987.19  feet  to  an  Iron-pipe  comer 
marked  "H  L.  a  I.  Co.-L.  B.  Lamson-No.  •4"'.  cm  a  southerly 
slope,  near  the  northwesterly  edge  of  a  flat,  about  300  feet  south- 
erly from  a  road,  large  beech  and  forked  beach  pointers; 

Thence  nccth  68*6'80"  K.  MIX»  feat  to  a  square-atone  comer 
marked  "  N«).  *  6 ' ",  on  top  of  a  sandstoiw  cUfl,  swee^gum  and 
white-oak  pointers,  both  small; 

Thence  north  S'M'SO  "  B.  334 ja  feet  to  a  square-atone  cor- 
ner marked  "No.  '6'",  on  a  steep  southerly  hillside,  belowa 
sandstone  dlfl,  two  hickory,  black-oak,  white-oak,  and  sugar-tree 
pointers;  _^  

Thence  north  76*7'40"  W.  716.12  feet  to  a  equare-stone  comer 
marked  "  Mo.  '  7  "*,  on  a  southerly  alofw,  about  60  feat  northerly 


from   a  sandstone   canyon,   two  hickory,   black-oak.   and   black- 
wednut  pointers; 

Thence  south  TS'WSO"  W.  1,60831  feet  to  a  square-stone 
marked  "  No.  '  8 '".  on  the  easterly  side  of  a  drain,  about  50  feet 
southerly  from  a  spring,  two  sweetgum,  black-gum.  and  elm 
pointers; 

Thence  north  37»4a'10"  W.  1,073.61  feet  to  a  square-stone  comer 
nutrked  "  No.  '  9 '",  on  the  westerly  side  of  a  road,  at  a  large 
whlte-oek  stump,  said  corner  no.  9  being  also  a  comer  to  tha 
properties  of     •     •     •     Purdy  and  G.  W.  Beshear; 

Thence  north  O'SS'SO"  E.  703i20  feet  to  a  square-stone  corner 
marked  "  No.  '  10 ' ",  on  an  easterly  hillside.  In  a  steep  hoUow, 
a  sweetgum.  2  white-oak  and  elm  pointers; 

Thence  north  7S°30'40"  E.  284.06  feet  to  an  Iron-pipe  comer 
marked  "  H.  L.  ft  I.  Co.-O.  W.  Beshear-Ira  Beshear-No.  '  11  "*.  on 
a  westerly  hillside,  about  60  feet  easterly  from  a  deep  drain,  black- 
oak,  and  large  white-oak  pointers; 

Thence  north  74°47'30"  E.  343.46  feet  to  an  Iron-pipe  camer 
marked  "  H.  L.  A  I.  Co.-Ira  Beshear-Isaac  Beshear-No.  '  12  * ".  at 
a  stone  on  an  easterly  hillside,  about  15  feet  southerly  from  a 
fence  corner,  two  white-oak  and  hickory  pointers; 

Thence  north  74°27'60  "  E.  1,142.07  feet  to  an  iron-pipe  comer 
marked  "  H.  L.  &  I.  Co.-Isaac  Beshear-Emit  Beshear-No.  *  13  "*, 
at  a  stone  on  a  northwesterly  ridge  near  the  head  of  a  hollow, 
small  sugar-tree,  hickory,  and  large  SF>anish-oak  pointers; 

Thence  north  73''66'20"  E.  1.179.74  feet  to  an  Iron-pipe  comer 
marked  "  H.  L.  &  I.  C!o.-Kmlt  Beshear-No.  '  14  * ".  where  a 
square-stone  corner  was  located  In  the  Bellford  Road  10  feet 
westerly  from  a  cvilvert  and  10  feet  southerly  from  a  fence-comer 
post; 

Thence  north  4'47'10"  east  928.01  feet  to  a  square-stone  comer 
marked  "  No.  '  16 ' ",  on  a  northwesterly  slope,  on  the  southerly 
side  of  a  field,  five  black-oak  and  hickory  pointers; 

Thence  north  48*62'  east  373.68  feet  to  a  square-stone  canter 
marked  "  No.  '  16 ' ".  on  the  northerly  side  of  a  field,  beech,  sugar 
tree,  and  double  black-walnut  pointers,  said  corner  numbered  Ig 
is  also  comer  to  the  property  of  Jas.  J.  Hamby; 

Thence  north  63*48' 10"  east  217.28  feet  to  a  square-stone  comer 
marked  "  No.  '  17  * ",  on  a  southerly  hUlslde.  at  the  comer  at  a 
field,  large  white-oak  and  two  sugar-tree  pointers; 

Thence  south  38*56'10"  east  663.61  feet  to  a  square-stone  comer 
marked  "  No.  '  18 ' ",  on  a  westerly  hillside  above  a  drain  with  a 
sandstone  bottom,  two  white-oak  and  black-oak  polntWB; 

Thence  north  73*55'10"  east  1.127.10  feet  to  a  square-stone 
comer  marked  "  No.  '  19 '  ",  in  the  head  of  a  hollow,  southwesterly 
from  a  house,  about  76  feet  ncai^hwesterly  from  the  Bellford  Road. 
large  white-oak,  hlckc«7,  and  small  white-oak  pointers,  said  comer 
numbered  19  Is  also  oomet  to  the  property  of  J.  D.  EU  (now 
U.  p.  Buntln); 

Thence  south  1*43'60"  east  284.13  feet  to  a  square-stone  mazked 
"  No.  '  30  •",  on  a  southerly  slope,  large  white-oak,  hickory,  and 
three  snuJl  white-oak  pointers; 

Thence  south  36*37'a0"  east  3.468  feet  to  a  square-stone  comer 
marked  "  No.  '  31 '",  on  an  easterly  hillside  at  the  northerly  alda 
of  a  field,  hickory,  dogwood,  red-oak.  and  sassafras  pointers; 

Thence  south  61*43'40"  west  1,363.34  feet  to  an  Iron-pipe  comer 
marked  "  H.  L.  *  I.  Co.-W.  B.  Ugon-Pest  Housa-Ho.  'aa'",  on 
the  northerly  side  of  a  large  ridge,  near  tha  southerty  side  of  an 
old  field,  three  hickory  and  elm  pointers; 

Thence  south  61*43 '40"  W.  308.76  feet  to  a  square-stone  comer 
marked  "No.  *  38 ' ",  on  top  of  a  broad  ridge  about  185  feet  north- 
erly from  the  part  house,  black-oak.  white-oak.  cedar,  and  two 
hickory  pointers; 

Thence  south  1*6' 10"  W.  677.08  feet  to  an  Iron-plpa  ooraar 
marked  "H.  L.  &  I.  Co.-Alexander  BsUte^^eat  House-No.  •a4'", 
on  an  easterly  slope  about  30  feet  westerly  from  a  drain,  black-oak, 
black-walnut,  and  two  hickory  polntera; 

Tltanoa  south  1*51'  W.  453.68  feet  to  an  Iron-pipe  comer  marked 
"  H.  L.  ft  I.  Co.-Alexander  Estate-No.  '  35 ' ",  on  the  easterly  side 
of  a  drain,  beech  pointer; 

Thence  0*4'80"  W.  S08.85  feet  to  an  Iron-pipe  comex  marked 
"  H.  L.  ft  I.  (To.-Alexander  EsUta-No.  '  36  ' ",  about  26  feet  westerly 
from  a  drain,  large  sycamore  and  black-walnut  pointers; 

Thence  south  30*41'30"  E.  497.76  feet  to  an  iron-pipe  comer 
marked  "  H.  L.  ft  I.  Co.-Alexander  BsUta-No. '  37  '  ",  on  the  easterly 
side  of  a  flat  on  the  westerly  side  of  a  drain,  two  sweetgum 
pointers; 

Thence  south  9*5'  E.  184.77  feet  to  an  Iron-pipe  comer  marked 
"  H.  L.  ft  I.  Co.-Alexander  BsUte-No.  '  88 ' ",  In  the  westerly  side 
of  a  drain,  at  the  foot  of  a  banlc,  sycamtoe,  elm.  and  perslmnum 
pointers; 

Thence  south  36"34'80"  W.  335.84  feet  to  an  Iron-pipe  comer 
marked  " H.  L.  ft  L  Oo.-Alaxander  Estate-No.  •  39 •".  on  a  flat  on 
the  westerly  side  of  a  drain,  honeylocust  pointer; 

Thence  south  47*34'80"  W.  383J1  feet  to  an  Iron-pipe  comer 
marked  "  H.  L.  ft  I.  Co.-Alexander  Estate-No.  '  80 ' ",  on  a  fiat  on 
the  westerly  side  of  a  branch,  on  the  easterly  side  of  a  road, 
sycamore,  elm.  and  willow  pointers; 

Thenoe  south  15'55'30"  W.  437.25  feat  to  the  place  ct  beginning, 
containing  447.61  acres  more  or  less;  being  the  same  tract  or  parcel 
of  land  conveyed  to  the  Oovemment  of  the  United  States  by  tha 
Hlllman  Land  Co..  on  the  80th  day  of  March  1921,  and  recorded 
In  Deed  Book  No.  109.  page  637,  In  the  Hopkins  County  court 
clerk's  office. 

Such  conveyance  shall  contain  the  express  condition  that  If  the 
Conunonwealth  ot  Kentucky  shaU  at  any  time  ceaaa  to  uaa  such 
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tempt   to  all«n«to  aoela  Unda. 


CKclwrtYely.  or 
tttla   ttMreto 


i*v«rt  to   tiM 


Tte  bai  wfts  ofrdered  to  a  third  readtng.  read  tbe  third 
time,  and  pund. 

WmWCHIW.  TVAltSPOITATIOII.   AllS  MAKKKmO  OT  WOOL 

Mr.  SMITH,  from  the  Committee  on  Agriculture  and  For- 
aitry.  to  which  was  referred  the  reeolution  (8.  Res.  160)  pro- 
viding for  an  tBreedgation  of  the  production,  transportation, 
martceting  of  wool,  wportad  it  without  amendment,  and, 
the  rule,  the  reeolotlaB  was  referred  to  the  Committee 
to  Audit  and  Cootrcrf  the  Contingent  Expenses  of  the  Senate. 


Dnou.i»  sax  un  toon  usolotuw  raaauiTKO 

Mrs.  CARAWAY,  from  the  Conmiittee  on  Enrolled  BlDs, 
reported  that  on  the  2gth  instant  that  committee  presented 
to  the  President  of  the  United  SUtes  the  following  enroUed 
bin  and  Joint  resolution: 

S.  2276.  An  act  to  authorize  participation  by  the  United 
States  in  the  Interpauiiamentary  Union:  and 

S.J. Res.  131.  Joint  resolution  providing  for  the  participa- 
tion of  the  United  States  in  the  Texas  Centennial  Exposition 
and  celebrations  to  be  held  in  the  State  of  Texas  during  the 
years  1935  and  1936.  and  authorizing  the  President  to  in- 
vite foreign  countries  and  nations  to  participate  therein,  and 
for  other  purposes. 

■ZLU  un  JOXMT  aaeoLOTKHi  nrrxuDucio 

Bflls  and  a  joint  inaoliittriii  were  introduced,  read  the 
flrrt  time.  and.  by  unanimous  consent,  the  second  time,  and 
ntarred  as  follows: 

By  Mr.  MIMTON: 

A  hill  (S.  3166)  to  authorize  the  coinage  of  50-cent  pieces 
fci  MBunemoration  of  the  outstanding  public  services  of 
William  Henry  Harrison;  to  the  Committee  on  Banlrtng  and 
Cuiicxicy. 

Br  Mr.  SCHWELI.ENBACH: 

A  bill  (8.  SltT>  to  sarteDd  the  provlskins  of  oertatai  laws 
nlatlng  to  vocationa]  education  stnd  civilian  rehabllltaUon 
to  the  Territory  of  Alaska;  to  the  Committee  on  Educatiaa 
and  Labor. 

A  bill  (8.  3168)  to  authorize  the  incorporated  dty  of  An- 
dioragc.  Alaska,  to  construct  a  municipal  building  and  pur- 
rtMiee  and  Install  a  modem  telephone  exchange,  and  for 
such  purposes  to  Issue  bonds  in  any  sum  not  exceetting 
$75.06t:  and  to  authorise  said  city  to  accept  grants  of  money 
to  aid  it  in  financing  any  puMIc  wortcs;  to  the  Committee 
on  Territories  and  Insular  Ailaln. 

By  Mr.  BORAH: 

A  bill  (&  3169)  for  the  relief  of  Charles  K.  La  Vatta;  to 
the  Committee  on  Indian  Affairs. 

By  Mr.  NEELT: 

A  bin  (S.  3170)  to  correct  the  naval  record  of  Lewis  Fred- 
erick Mulligan:  to  the  Committee  on  Naval  ACTairs. 

A  bill  (8.  3171)  granting  a  pension  to  Retcher  M.  Boso; 
to  the  Committee  on  Pensions. 

By  Mr.  McNARY: 

A  Mil  (8.  3172)  to  authorise  an  extension  of  exchange  au- 
thority and  addition  of  pubhc  lands  to  the  Willamette 
National  Forest  In  the  State  at  Oregon;  to  the  Conunittee 
on  Agriculture  and  Forestry. 

By  Mr.  BROWN: 

A  bill  (S.  3173)  to  authorize  the  Secretary  oC  War  to  pay 
and  men  formerly  enlisted  as  members  of  Battery  D. 
Bimdred  and  Ninety-seventh  Coast  Artillery  (AA).  New 
National  Ouard,  for  armory  training  during  the 
period  trom  November  1,  1932.  to  July  1,  1933:  to  the  Com- 
mittee on  Military  Affairs. 

By  Mr.  WALSH: 

A  joint  resolution  (S.  J.  Res.  1»4)  eonsenttng  that  certain 
States  may  sue  the  United  States,  and  providing  for  trial 
OB  tbe  merits  of  any  suit  brought  hereimder  by  a  State  to 
wecRHU  direct  taxes  alleged  to  have  been  illegaJly  collected 
by  the  United  States  during  the  fiscal  years  ending  June  30. 
1S66.  1867.  and  1968.  and  vesting  the  right  In  each  State  to 
flw  in  Its  own  oaaae;  to  the  CommUtee  on  Clalnn, 


The  bill  (H.  R.  8400)  providizw  for  the  loan  by  the  War 
Department  of  certain  malarial  and  equipment  to  the  Vet- 
erans of  Foreign  Wars  1936  Encampment  Corporation,  and 
for  other  purposes,  was  read  twice  by  its  title  and  referred 
to  the  Committee  on  Military  Affairs. 

AMZnamwT  or  oomieHT  law 

Mr.  TRAMMBL1<  submitted  an  amendment  intended  to 
be  proposed  by  him  to  the  tam  (8.  1047)  to  amend  the  act 
entitled  "An  act  to  amend  and  consolidate  the  acts  respect- 
ing copyright ".  approved  March  4,  1909.  as  amended,  and 
for  other  purposes,  which  was  ordered  to  lie  on  the  table 
and  to  be  printed. 

COMTAKATIVX    TAX    BtntDClf    IW   TRS    UIBIRICT   OF    COLTTSBIA    AHD 

OTHza  crms  (s.  doc.  iro.  st) 
Mr.  KINO.    I  send  to  the  desk  and  ask  to  have  printed  a» 

a  document,  with  an  Illustration,  a  letter  from  the  President 
of  the  United  States,  with  accompanying  data,  addressed 
to  me  as  Chairman  of  the  Committee  on  the  District  of  Co- 
lumbia, in  relation  to  certain  material,  prepared  in  the  offlc« 
of  the  Secretary  of  the  Treasury,  affecting  the  question  ai 
taxes  in  the  District  of  Colimibia. 

The  PRESIDENT  pro  tempore.  Without  objection,  the 
letter  and  accompanying  data  win  be  printed  as  a  document, 
with  an  Illustration. 

Kxmrsxov  or  cxxtaxic  taxxs 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  disagreeing  to  th^ 
amendments  of  the  Senate  to  the  joint  resolution  (H.  J.  Reti. 
324)  to  provide  revenue,  and  for  other  purposes,  and  re- 
questing  a  conference  with  the  Senate  on  the  disagreeing 
votes  of  the  two  Houses  thereon. 

Mr.  HARRISON.  I  move  that  the  Senate  insist  on  Iti 
amendments,  agree  to  the  conference  reqiiested  by  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  tho 
Senate. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempore  appointed  Mr.  Hamuboh^ 
Mr.  KiHG.  Mr.  Oeorgi,  Mr.  Kms.  and  Mr.  La  FoLixni 
conferees  on  the  part  of  the  Senate. 

TRX  Ant  MAIL 

Tbe  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
action  of  the  House  of  Repraentatives  disagreeing  to  the 
amendment  of  the  Senate  to  the  bill  (H.  R.  6511)  to  amecd 
tbt  air  mall  laws  and  to  authorize  the  extension  of  the  air 
mail  service,  and  requesting  a  conference  with  the  Senate 
on  the  disagreeing  votes  of  the  two  Houses  thereon. 

Mr.  McKELLAR.  I  move  that  the  Senate  insist  on  Its 
amendment,  agree  to  the  conference  requested  by  the  House 
on  the  disagreeing  votes  of  the  two  Houses  thereon,  and  th»t 
the  Chair  appoint  the  conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to. 

The  PRESIDENT  pro  tempOTe  appointed  Mr.  McKxluju 
Mr.  Hatdkn,  and  Mr.  8chai.l  conferees  on  the  part  of  t:3e 
Senate. 

pSKSxnre  hall,  nutis.  nuwci 

The  PRESIDENT  pro  tempore  laid  before  the  Senate  the 
amendments  of  the  House  of  Representatives  to  the  I'ill 
(8.  2917)  authorizing  an  appropriation  to  the  Americsui 
Legion  for  its  use  in  effecting  a  settlement  of  the  remainder 
due  on  and  the  reorganization  of  Pershing  Hall,  a  memorial 
already  erected  in  Paris,  France,  to  the  commander  In  chief, 
officers,  and  Men  of  the  expeditionary  forces,  which  were, 
on  page  1.  Unes  7  and  8.  to  strike  out  "  and  the  reorganl}»- 
tloa  of  ";  on  page  1,  Une  9,  after  "  France  ",  to  insert  **  under 
the  auspices  of  the  American  Legion.  Inc.":  on  page  2,  Lne 
3.  to  strike  out  "  and  reorganized  ":  an  page  2,  line  8.  after 
"  War  **,  to  strike  out  the  remainder  of  the  paragraph  end 
Insert: 


1935 


CONGRESSIONAL  RECORD— SENATE 


10218 


S.  Any  baUnee  remaining  alter  •etttement  of  rkIi  In- 
debtedneas  shall  be  retained  by  tbe  Secretary  of  the  Tiaaaury  aa 
a  special  fund  to  be  known  as  the  "  Parahing  Hall  iietnorlai 
Fund."    The  Secretary  ot  tbm  Tnturj  la  authorised  (a>  to  ln^«st 


and  relnrest  any  part  or  an  of  the  corpus  of  tfali  fund  so  remain- 
ing In  Interest-bearing  United  Statea  OoTemment  bcmda  and 
retain  cxistody  thereof;  and  (b)  upon  requeet  of  the  American 
L^on.  Inc..  the  Secretary  of  the  Treaaxiry  ahaU  pay  to  the  na- 
tional treasurer  of  the  American  Legion.  Inc..  from  time  to  time 
any  part  of  the  earnings  upon  the  fxind  for  uae  In  the  nuUnte- 
nance  and/or  perpetuation  of  Pershing  HaU. 

On  page  2,  line  13.  to  strike  out  "  2  "  and  Insert  "  3  ";  and 
to  amend  the  title  so  as  to  read:  "An  act  authorizing  an 
appropriation  to  effect  a  settlement  of  the  remainder  due  on 
Pershing  Hall,  a  memorial  already  erected  In  Parts.  France, 
to  the  commander  in  chief,  officers,  and  men  of  the  expe- 
ditionary forces,  and  for  other  purposes." 

Mr.  SHEPPARD.  I  move  that  the  Senate  concxu'  In  the 
amendments  of  the  House. 

ITie  motion  was  agreed  to. 

IKDIANS   OP   CALXyORHIA  IH   COXTaX   OF   CLAIMS 

Mr.  THOMAS  of  Oklahoma.  Mr.  President,  on  a  former 
occasion  the  Senate  passed  the  bill  (S.  1793)  to  amend  the 
act  entitled  "An  act  authorizing  the  attorney  general  of 
the  State  of  California  to  bring  suit  in  the  Court  of  Claims 
on  behalf  of  the  Indians  of  California  ",  approved  May  18, 
1928.  and  the  bill  was  sent  to  the  House  of  Representatives, 
but  was  later  returned  to  the  Senate  pursuant  to  the  request 
after  a  motion  to  reconsider  had  been  entered.  I  now  ask 
unanimous  consent  that  the  motion  to  reconsider  be  agreed 
to  and  that  the  bill  be  recommitted  to  the  Committee  on 
Indian  Affairs,  from  which  it  came. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  The 
Chair  hears  none,  and  it  is  so  ordered. 

IIOTiyiCATXOir   to   PXXSIDKirT — NOmMATIOlfB   or   MAVAI.   aCADKMT 

GSAOUATIS 

Mr.  TRAMMELL.  Mr.  President,  yesterday  the  Senate 
confirmed  a  number  of  the  recent  graduates  of  the  Naval 
Academy,  and  unless  the  President  shall  be  immediately 
notified  there  will  be  a  delay  of  some  3  days  In  the  young 
men  receiving  their  commissions.  As  In  executive  session, 
I  ask  unanimous  consent  that  the  President  be  Immediately 
notified. 

The  PRESIDENT  pro  tempore.  Is  there  objection?  Tlie 
Chair  hears  none,  and  the  President  will  be  notified. 

COOPXRATTVI  ACUCULTXnuI,  KXTKNSIOH  WOUC — COMTKRKNCX 

RXPOBT 

Mr.  BANKHEAD  (for  Mr.  Smith)  submitted  the  following 
report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R.  7100) 
to  provide  for  research  Into  basic  laws  and  principles  relating  to 
agriculture  and  to  provide  for  the  further  development  of  coopera- 
tive agricultural  extension  work  and  the  more  complete  endow- 
ment and  support  of  land-grant  coUegee.  having  met,  after  full 
and  free  conference,  have  agreed  to  recommend  and  do  reo(»nmend 
to  their  respective  Houses  as  foUows: 

That  the  House  recede  from  Its  disagreement  to  the  amendment* 
of  the  Senate  numbered  3.  4,  S.  6.  7,  8,  9,  10.  11.  12,  13,  14,  IS,  16. 
and  17.  and  agree  to  the  same. 

Amendment  numbered  1:  That  the  House  recede  from  Its  dis- 
agreement to  the  amendment  of  the  Senate  numbered  1,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  lieu  of  the  matter 

Proposed  to  be  stricken  out  by  the  Senate  amendment  Insert 
Alaska  and  ";  and  the  Senate  agree  to  the  same. 
Amendment  numbered  2:  That  the  House  recede  from  Ita  dis- 
agreement to  the  amendment  of  the  Senate  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  follows:  In  the  House  bill 
maert  "  Puerto  Rico  and  the  "  after  the  word  "  to  "  to  Itoe  16  on 
page  2:  insert  "  Puerto  Rico  and  "  after  the  word  "  to  -  to  lines  7 
and  23  on  page  4.  before  the  word  "  aU  "  m  Une  11  on  page  4,  and 
after  the  word  "  to  "  In  line  6  on  page  5;  and  Insert  "  Puerto  Rico 
ot"  after  the  word  "of"  to  Une  10  on  page  4.  after  the  word 
"  which  "  In  line  14  on  page  4.  after  the  word  "  If  "  to  line  IS  on 
page  4.  and  after  the  word  "  to  "  to  Itoes  2  and  S  on  page  6;  and 
the  Senate  agree  to  the  same. 

X.  D.  Smith, 
B.  K.  WnwMLBi, 
Q.  W.  Notxxs, 
Manoffen  on  the  part  of  the  SenaU. 

ICABvnr  JoivBB, 
H.  P.  FuLMsa. 
CurvoBO  R.  HoPK. 
Managen  on  the  part  of  the  HotiM, 

The  report  was  agreed  to. 


psocKssnra  tazsb — sTATKMnrr  rr  scrATOt  mktcalf 
Mr.  HALE.  Mr.  President.  I  ask  unanimous  consent  to 
have  printed  in  the  Record  a  statement  issued  by  the  senior 
Senator  from  Rhode  Island  lUr.  MrrcALrl  appearing  In 
the  Providence  Journal  of  June  24,  1935,  relative  to  section 
29  of  House  bill  8492,  containing  provlslohs  rdating  to  suits 
regarding  processing  taxes. 

There  being  no  objection,  the  statement  was  ordered  to 
be  printed  in  the  Rxcord,  as  foUows: 

[From  the  Providence  Journal,  June  24,  1985) 
■a  H.  a.  8492,  sBcnoM  29.  coNTAiKiNa  paovisioNS  BXLAmca  TO  suns 

UQASOINO  PBOOESSnfG  TAXXS 

It  is  astonishing  tliat  the  Ck)ngre8s  will  even  consider  amend- 
ments to  the  Agricultural  Adjustment  Act  which  are  so  radical 
and  fstr-reachlng  as  to  prevent  a  taxpayer  from  recovering  money 
Illegally  and  iinconstltutlonally  collected  by  the  processing  tax. 
Not  only  do  these  amendments  nullify  the  constitutional  rights 
of  a  citizen  but  they  deprive  him  of  all  redress  from  any  lUegal 
acts  which  may  be  committed  by  the  Secretary  of  Agrlcxilture. 

Apparently  fearing  that  the  tax  might  be  held  unconstitutional 
by  the  Supreme  Court,  after  Its  recent  decisions  declaring  certato 
of  the  new-deal  mea,8ures  to  be  tovalld.  the  administration  has 
sought  through  sectltin  29  of  this  bill,  first,  to  prevent  taxpayers 
from  secxiring  refimds  of  taxes  previously  paid  or  assessed  and, 
secondly,  to  enable  l^e  Ooverimient  to  collect  and  retato  taxes 
subsequently  assessed,  even  though  they  might  be  illegal. 

The  bill,  In  paragraph  (a)  of  section  21,  seeks  to  accomplish 
the  first  objective  by  providing  that  no  suit  shall  be  brought  or 
matotatoed  to  the  courts  for  a  refund  of  any  taxes  previously  paid. 

The  seccmd  obiectlve.  which  is  to  enable  the  Government  to  c(4- 
lect  and  keep  taxes  assessed  in  the  future,  the  bill  seeks  to  acccxn- 
pUsh,  first,  by  denying  to  the  taxpayer  the  right  prior  to  payment 
of  the  tax  to  secure  a  decision  by  the  courts  as  to  its  validity,  and, 
secondly,  by  imposing  conditions  upon  the  taxpayer's  right  to  ae- 
cure  a  refund  after  the  tax  is  paid,  which,  as  a  practical  matter. 
wlU  to  the  vast  majority  of  cases  be  impossible  of  fulfillment.  In 
carrying  out  this  purpoee  the  blU  goes  so  far  as  to  declare  that  a 
taxpayer  shall  not  b«  permitted  to  obtain  a  declaratmy  Judgment 
under  the  Federal  Declaratory  Judgments  Act  paMed  by  Oongreas 
to  June  1934,  which  was  hailed  at  the  time  as  a  much-needed 
measure  to  promote  the  administration  of  Justloe. 

Under  paragraph  (d),  the  taxpayer,  to  order  to  obtato  a  refund 
of  taxes  paid  subsequently  toHhe  adc^tion  of  the  amendment,  (1) 
miist  prove  to  the  satisfaction  of  the  Commlswloner  of  Intenud 
Revenue  that  he  has  not  passed  on  the  tax  as  a  part  of  the  price 
of  the  article  with  respect  to  which  it  was  Imposed,  or  of  any  article 
processed  from  the  commodity  with  respect  to  which  It  was  im- 
posed, or  (2)  he  mu&t  file  with  the  Commissioner  of  Internal  Reve- 
nue the  written  consent  oi  the  tiltimate  purchaser  to  the  aUowance 
of  the  refund. 

It  is  manifest  that  to  the  great  majority  of  caaes  It  win  be  im- 
poealble  for  the  taxpayer  to  comply  with  these  conditions.  The 
tact,  for  exan4>le,  that  the  processor  may  have  loet  during  the  year 
a  sum  equal  to  or  greater  than  the  amount  of  the  taxes  paid  does 
not  constitute  proof  that  the  taxes,  or  any  particular  part  of  them, 
were  not  passed  on.  The  loss  Is  attributable  to  the  fact  that  he  has 
not  recovered  from  his  customers  the  fiill  amount  of  his  costs,  which 
consist  not  merely  of  the  processing  tax  but  also  of  sums  paid  for 
raw  materials,  wages,  and  overhead  and  other  expenses.  Further- 
more, It  win  oftentimes  be  equally  impossible  to  comply  with  the 
second  condition  that  the  written  consent  of  the  idtimate  purchaser 
to  the  allowance  of  a  refund  be  obtained.  In  many  instances  It  wUl 
be  a  hopeless  task  to  trace  to  the  ultimate  consumer  the  goods  with 
respect  to  which  the  taxes  have  been  paid.  To  Impose  such  condi- 
tions on  recovery  is  to  deny  the  right  to  refund. 

It  is  obvious  that  these  provisions  constitute  an  attempt  to  dr- 
ctimvent  the  Constitution  and  to  enable  the  Govermnent  to  con- 
tinue the  collection  of  a  tax  which  may  well  be  Illegal,  without  any 
opportunity  on  the  part  of  the  taxpayer  to  resist  o(dlectlon  or  to 
sectire  a  refund  aft(;r  the  tax  la  paid.  If  the  attempt  Is  stiecessful. 
there  is  no  reason  why  the  same  thing  covild  not  be  done  with 
respect  to  Income  taxes,  excess-prc^ts  taxes,  capital-stock  taxes, 
and  excise  taxes  generally,  to  fact,  with  respect  to  every  tax  ■iweawed 
on  bustoess. 

Suppose,  for  example,  that  the  refxmd  of  tocome  taxes  Im- 
properly collected  were  made  conditional  upon  the  taxpayer  prov- 
ing that  the  tax  had  not  passed  on  as  a  part  of  the  price 
of  the  goods  sold  by  him.  Is  it  not  clear  that  he  would  to  fact 
be  denied  the  right  to  a  refund? 

These  provisions  of  the  bill  constitute  but  another  example  of 
the  length  to  which  the  present  administration  will  go  to  aooom- 
plish  Its  purposes.  The  administration  secured  the  passage  of  the 
National  Industrial  Recovery  Act  and  for  2  years  sucoesafuUy  re- 
sisted all  attempt-s  to  obtato  a  decision  by  the  United  States 
Supreme  Court  as  to  its  validity,  and  even  went  so  far  as  to  with- 
draw Its  appeal  to  that  coiut  to  the  Belcher  case  to  order  that 
the  N.  R.  A.  might  have  a  further  lease  of  life.  As  a  result  <a 
wide-spread  popular  protest  against  such  action,  however,  the 
administration  reluctantly  consented  to  have  the  Schechter  ease 
argued  at  this  term  of  court  with  the  result  that  the  act  waa  h^d 
to  be  unconstitutional  by  a  unanimous  decision. 

Moreover,  the  attempt  in  tbe  first  paragraph  of  section  21  to 
deprive  the  taxpayer  of  every  remedy  to  aecure  a  ref imd  of  proc- 


I 


10244 


CONGRESSIONAL  RECORD— SENATE 


June  27 


{MM  to  bat  •  bf-tttd  repwlhiaan  of  a  , 
obIlg»tlon.  in  no  w%j  to  be  dlsttngulabed  from  the 
of  •  OowmmeBt  b(»Ml  or  oiber  obUgmtlao.  The  eom- 
oT  tiM  Boom  OooubIUm  <m  Agrtcultxir*  tn  tts  rtport  on 
kpta  u*  iMM*  tDtetwrtlng.  On  page  ao  tiM  report  eays: 
practical  effect  of  this  proTlalon  will  be  to  prevent  any 
of  tasea  already  coOected  upon  the  groxnid  that  the  act 
m  m»  actkMw  of  tha  SacivCary  tharaundar  are  lllagal.  Tba  frntttji- 
emtlon  /or  ruch.  a  jfrovitUm  denying  refuwAt  i»  found  in  th«  fmet 
that  tlu  taxet  pmid  ham  Wcm  paaaed  on  to  ttie  consumer.  The 
eonstltutlonal  baala  flar  math  a  pronnon  la  found  in  the  power 
of  the  United  Statea  at  any  ttm»  to  aaaari  Ita  apma%a  rtfhi  mM 
to  be  aued."     (Itallca  mlna.) 

It  may  fairly  be  asked:  Is  Congreas  omniscient  that  It  Is  thxis 
aMe  to  detannlne  that  the  taxes  paid  hare  in  an  casea  been  pasaed 
on  to  the  oonsumerT  Tlkoae  cotton  mins  that  have  lost  hundreds 
ef  ttMosanda  of  dollars  dnrtag  th*  paat  2  years  alnoe  the  A.  A.  A. 
«aa  enacted  will  doubtlsas  be  acMnawtaat  surprtaad  at  this  arbitrary 
ftndlnc  of  tact  wlthovt  knvaatl«atkm. 
Tha  tasoa  bar*  Invohred  is  not  tba  narrow  qusaaon  of  whathcr 
ttaa  taspayar  should  ha  daprt-vad  of  aU  ranwdlaa  with  ra- 
te tba  prniaaaim  tax.  but  wbatber  tba  Fsdaral  Oovamment 
be  permlttad  to  eoUact  tram  tba  cttlaana  of  tbm  eoontry.  in 
of  taxea.  and  retain  as  Its  cnm  wittaon*  laaaady  on  the 
of  tba  tojcpayar.  money  whfteta  tt  may  have  no  lawful  n«ht  to 
If  tbla  aan  be  doaa.  pmyarty  m  anUanttad  amount  can 
ba  tokan  from  o«r  attlaens  without  lacaid  to  eacatttutlaaal  llml- 
to  aoeb  pwrpewaa  as  tba  Pederml  OovemnMUt 
r.  m  urn  abaaluto  dlaereakm.  saa  ftt.  It  sboold  be  no  anawar  to 
aay  In  any  aaae  that  tba  burden  of  the  tai  has  been  psseect  on  to 
particularly  where  tba  taa  haa  not  In  exprees  terms  been 


Tbe  quest  Ion  la 
wbo  paM  tba  tox.  and  if  tbe  tax  was  improperly  aoUeeted  the 
abonld  ba  retomad  to  tbe  peraon  paying  t«.  Whether  he 
be  permtttod  to  keep  It  or  sbonld  be  required  to  pay  the 
or  part  of  tba  am  refunded  to  eomecna  alaa  la  an  entirely 
la  aad  Indapeodant  queatton.  Should  It  ba  aaliad.  aa  a 
of  proCactlDf  third  persona  who  may  baeaa  an  IniBiaat  m 
tbe  refund,  to  pernUt  tbem  to  intanena  in  sny  tax  antt  brougbt  to 
seaura  such  refund,  this,  of  oouraa,  would  be  entirely  proper  and 
unobjeetlasMbta;  but  the  Ooeammeot  sbould  not  be  permitted  to 
retain  a  tax  lUafaUy  ooUaetod  on  tba  aaara  ipound  that  It  is  not 
dear  wbatbar  tba  paraoc  who  pakl  tbe  tax.  If  be  recovers  it.  will 
ba  required  to  share  the  refund  wUb  aomaone  alaa. 

I  do  not  wtab  to  ba  understood  aa  esaartlng  that  tba  proreeetng 
tax  la  ttnaonatltutlenal.  although  U-  is  the  opinion  of  competent 
a^omiyi  that  tba  tax  la  invalid.  I  merely  wlab  to  point  out  tba* 
U  tha  lax  la  oooatltutlonal  tbe  provisions  of  section  ti  are  wboUy 
unnaoeaaary,  and  if  the  tax  i»  not  conaUtwtlonal  tbay  aonaUtuto  a 
flagrant  attempt  on  tba  part  of  tbe  Psderal  Oovemmant  to  deprive 
tba  taiqwyar  of  bia  Juat  rlghU. 

In  tbe  oaaa  o<  tba  proraseing  tax  the  Oovemment  is  acting  as  an 
Intannedlary  for  the  transfer  of  money  from  one  person  to  another. 
li  tbla  a  tmt  tax  fat  tba  fmanl  nelCarai  or  la  tba  Oovarmnent 
unaonaUtutlonally  aetlng  aa  a  eoilaftbtg  and  dlsborstng  a«snayr 
n  tt  la  a  true  tax.  tbe  funds  sbould  be  uaed  for  tba  geMral  good 
Inafead  of  beneflu  for  a  spedflc  group,  and  If  tba  con  tar  aa  la  true 
tbe  tax  Is  obviously  unconatltutlonal. 

Thla.  than.  Is  tbe  admlnlatrattao's  answer  to  tba  urgent  appeal 
af  tba  ootton-textUa  induatry  for  relief  from  tba  prrmiaslug  tax. 
The  tax  Is  to  ba  continued,  even  though  unconstitutional. 

MOCKxar  T»  TAXATxaiv — WDTTcmxAL  a  TBI  BALTZMon  stnr 

Mr.  DICKINSON.  Mr.  President.  I  Mk  iMve  to  taijert  In 
tbe  Rkou  an  editorial  entitled  "Mockery  In  Taxation", 
which  appears  tn  the  Baltimore  Sun  of  this  morning. 

There  being  no  objection,  the  editorial  was  otdesea  to  be 
m  tbe  Rscou.  as  foito^wi: 

(From  the  Baltimore  8an.  June  27.  IMS] 

any  important  angle,  tha  admlnlatrmtlon's  tax  pro- 
in  the  Waabiikgton  Slspatchas,  can  be  regarded 
■ty  aa  a  shallow  moekary. 

Teatarday  tba  Sun  had  oecMton  to  aay  that  tha  aantral  qnaatton 
tax  program  that  baa  been  dlsmsasa.  stnee  tbe  Prealdentii 
to  Congress  1  week  ago  today,  was  whether  tba  porpoaa 
waa  to  Uapaaa  punitive  taasa  or  to  lay  new  taxaa  for  tha  purpoae 
of  putting  tbe  Trsaaury  on  a  aoond  baala.  If  tba  purpoaa  was 
■aiwly  to  pmitsb.  tba  program,  in  our  ir|TlntTin.  rtMadd 
bonOy  gppeaid.    If  tha  purpoaa  was  to  moiva  toward  a 

tbe  program,  in  our  opinion,  sbould  be  warmly  sopportad. 
*^  **_*?—  isana  too  early  to  lay  tba  taasa  trbieb  must  be 

uMUMto  repudiation  af  tba  avteinmsnt^  debta. 
ba  psapaisd  to  pay  mora,  tha  wa«  to-do  muat  be 
■aora.  aad  eo  must  tbe  sn  nallad  "saonll  man.** 

Tbey  aU  will  pay.  and  pay  tbroogb  the  noaa.  If  taat  epenrting 
(toe  on  without  adaquato  taxing  until  it  oomaa  to  an  end  In  a 
of  tbe  nattonal  credit  and  In  repodtatten  of  tiia  Oovem- 
it'a  debta.  That  wUl  ba  tnxatton  for  all.  and  no  legerde—ato  of 
will  Mta  either  tba  rteb  man  or  tba  waU-to-do 
it  wUl  not  aave  tba  poor  man. 
It  Is  BOW  apparent  tbat  tba  aiknlnlatratlan'a  program  to  ut 
mnml.  utterly  negUglbla.  m  a  atop  toward  a  lnlMiiail  Budgat.    In 

•7490.dae.4S8.Te.     our  daflclt   last   Monday   waa   »S.4a».»4ajai.80. 


tba*  deficit,  tba  aM04«e.0M  pretldad  In  the  preaant 
program  Is  but  a  drop  In  the  btiekat.  It  Is  something  slM»-t  a< 
one-tenth  of  this  year^  deAclt.  And.  sinoe  there  la  no  alpa 
whatever  that  the  administration  propoaas  to  redtMe  ttm  expendi- 
tures In  the  next  fiscal  year,  the  new  taxaa  can  ba  expected  to 
make  no  more  Impreaelon  upon  tba  IMS  daflclt.  Moreovar.  as  a 
popular  rein  upon  axpendlturea  tha  now  taxea  will  tta  uaiiaas. 
They  affect  only  a  handful  of  people  wtio.  In  most  cases,  lack  any 
public  or  political  Influence. 

Such  is  the  fruit  of  the  admlnlatratlon'a  work  from  ttia  stand- 
point of  thoae  who  believe  ttMU  ttte  gatbarlng  of  a  anlMtantlal 
income  is  not  a  crime  which  must  be  taxed  to  death,  and  tiiat 
the  poeeeeslon  of  a  subetantlal  estato  is  not  a  menace  tlilch 
must  be  taxed  to  death,  but  who  alao  believe  ttiat  new  ^axee 
must  be  laid,  and  sternly  laid,  to  protect  the  Treasury  anc  tlie 
Oovemmant's  debts.  Prom  the  standpoint  of  thoee  who  are 
devoted  to  the  theory  of  redistrfbution  of  wealth,  the  administra- 
tion's program  la  equally  a  mockery. 

This  t340.000.000.  what  does  it  amount  to?  Wealth  U  to  be 
redistributed  by  tbe  Oovemment  taking  money  from  the  rich 
and  using  it  etttier  to  relieve  the  tax  load  of  the  many  or  t<>  pay 
banaflU  to  the  many.  But  If  we  figure  rouglily  on  a  per  capita 
iMals.  this  $340,000,000  coooas  to  the  average  redlstrlbuUc  n  of 
SS.70  annually  among  ttia  130.000.000  persons  In  this  country. 
U.  to  give  anoCiiar  rough  Illustration  of  ttia  vaiue  of  this  f.340.- 
000.000  as  a  redletrlbutlon  of  wealth,  we  set  It  against  ttie  eati- 
mated  national  incouke  of  sixty  bUUon.  we  get  a  figure  of  laas  ttkan 
tliree-flfths  of  1  peicent.  In  other  words,  under  this  )>allylux>ed 
•MMOO.OSO  tax  program.  Mr.  Rooaevelt  is  redistributing  laaa  than 
g  milla  out  of  ovary  dollar  of  ttaa  llotafsri  current  national 
incoma. 

TlM  8\in  suitmlts  that  this  is  a  chaep  performance,  wiUch  even 
the  President's  critics  would  not  have  cared  to  anticipate.  Prom 
tbe  fallacious  standpoint  of  tiM  redlstrlbntors  of  wealth,  it  Is 
child's  play,  even  as  it  is  inafdequato  and  trifling  from  the  stand- 
point of  ttxiae  who  favor  stralgbtforward  taxation,  up  and  down 
the  scale,  in  the  interest  of  a  sound  Budget  and  of  sound  Oov- 
emment debts.  Por  a  solid  week  there  has  been  an  imriense 
oommoUoB.  led  by  tbe  Praaldant  of  tba  United  Statea  tUioaaif. 
and  at  the  end  of  a  week  than  la  a  program  no  man  can  respect. 
It  is  time  for  President  Rooaevelt  to  enter  ills  cloaet  for  medl- 


MBssAOk  rttau  tbs  hocsi 
A  message  from  the  Hoase  of  Representatives,  by  Mr.  Haltl- 
can.  one  of  its  reading  clerks,  announced  that  the  House  had 
passed  a  Mil  (H.  R.  8555)  to  develop  a  strong  American 
merchant  marine,  to  promote  the  commerce  of  the  United 
States,  to  aid  national  defense,  and  for  other  purposes,  in 
which  It  requested  the  concurrence  of  the  Senate. 

ixLiGiotTS  psasxcimoira  nt  mxxico— pisckdknts  roa  PsiigtAL 

Acnoif 

Mr.  WALSH.  Mr.  President,  I  ask  to  have  printed  In  the 
CowoaissioifAL  Rscotp  a  portkm  of  the  memorandimi  c«f  the 
National  Committee  for  the  Defense  of  American  RiRfats  In 
Mexico  presented  in  support  of  Senate  Resolution  70.  sub- 
mitted by  the  Senator  from  Idaho  [Mr.  Bo«ah],  authoris- 
ing a  Senatorial  investigation  of  the  religious  persecutions 
in  Mexico. 

This  memorandum  or  brief  enumerates  Intematioaal-law 
prwadnis,  ImWarire  pneodenta,  and  executive-department 
precedents  in  support  of  tbe  resolution.  These  precetients 
present  an  Interesting.  hMorle.  and  formidable  backgr}und 
of  the  position  taken  by  the  United  States  Oovemment  at 
pwlods  in  the  past  in  regard  to  racial  and  rellt^us 
In  foreign  countries. 

There  being  no  objection,  the  matter  was  ordered  to  be 
printed  in  the  Rsooas.  as  foUowt: 

PxacssKirrB  ▼ 

There  are  ample  lagal  ju>eoedanU  to  warrant  favorable  aotloa 
on  the  Borah  reaoluUon.    The  principal  foundation  for  such  [race 
dents  is  coounon  Justice  to  bunuuUty  and  tba  Inherent  rlgh:a  all 
ctvlllsad  beings  have  for  protection  *gr*nT4  an  unjust  dlscrlcilna- 
tion  of  thalr  liberty  and  fraadom. 

The  praoadanU  are  harelaaftv  tafertad  to  la  tba  (oUcwlng 
order: 

1.  International  law. 

3.  Legislative 

S.  Executive  departments. 

(a)  Pertaining  to  American  dtlaens. 

(b)  Pertaining  to  aliens. 


1. 


LAW 


The  foUowtng  la  aa  abstract  of  some  of  the  principles  of  Inter- 
national law  rdatlag  to  protection  of  the  right  of  religious 
worship  by  ahena.  as  pointed  out  by  Hon.  Martin  T.  Msnton. 
Judge  of  t»»e  United  Statee  Circuit  Court  of  Appeals  foi-  the 
Southern  District  of  New  York.  In  a  booklet  recently  publlshjd  by 
him  and  enUtled  "  Bellglous  Prohlblttotia  Under  ttia  Mexican 
OonBUtutlon." 
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Alien  resMents  In  a  country  are  sub>ectad  to  tha  dvO  and 
municipal  laa»a  of  tiiat  country  and  aosenatola  tberata^  bvt  aoeh 

aliens  poasaaa  equal  rights  with  native  dtlsens. 

The  stota.  however,  has  a  right  to  expal  froaa  Ms  tasrltory  any 
obnoxious  foreigners  for  reason  of  public  order  or  security.  But, 
even  though  it  cannot  be  proved  that  the  teachings  of  Uie  Chris- 
tian churches  of  Mexico  are  opposed  to  public  policy,  practically 
all  of  the  Ciirlstlan  churches  have  been  closed,  or  ocmflscated, 
many  thousands  of  their  ministers  have  been  expeDad.  and  in 
other  cases  murdered.  These  acts  on  the  part  of  the  Mexican 
nfflrials  are  carried  out  even  in  the  face  of  the  guaranty  of  free- 
dom of  religious  worship  given  by  article  34  of  tba  Mexican  Con- 
stitution of  1917  aa  follows: 

"  every  man  Is  free  to  profess  the  tellgian  of  bla  choice  and  to 
practice  the  rituals,  devotions,  or  acta  of  the  reflective  creeds.  In 
the  templrw  or  In  his  home,  provided  tbey  do  not  onnatltttto  a 
crime  or  offense  punishable  by  law." 

If  It  should  be  proved  tbat  certain  mfmbera  of  the  clergy  are 
engagwd  In  activities  of  a  aaditlous  character,  tba  Government  of 
Mexico  might  deal  with  siKh  memiwtrs  accordingly.  Ttxls.  how- 
ever, doea  not  give  it  the  right  to  seize  an  of  tbe  churches  and 
athoois.  expel  the  clergy,  and  force  atheist.lc  teachings  on  its  cltl- 
Bezis  and  the  citizens  of  other  caxintrlea  who  happen  to  reside 
there. 

Thla  principle  was  settled  by  Chief  Justice  Marahall  In  bla 
decision  In  the  case  of  nu  Ckanni»§  BetMff  (2  Granch  U.  S..  M 
(1804)).  where  he  said: 

"  The  American  citizen  wtto  goes  Into  a  foreign  country,  although 
he  owea  local  and  temporary  aHeglence  to  that  country.  Is  yet.  If 
he  performs  no  other  act  r'Hanginy  ixls  oonditloo.  entitled  to  tlie 
protection  of  his  own  government;  and  If.  without  the  violation  of 
any  municipal  law,  he  should  he  opprtmed  unjustly,  he  would  have 
a  right  to  claim  that  protectton.  and  tha  InterpoatUon  of  the 
American  Oovemmant  In  hla  favor  would  be  oonslderad  aa  a 
Justifiable  Interpoaltton.'* 

This  duty  extends  to  moral  peiaans.  aa  wen  aa  natural  persona. 
In  the  former  class  are  included  churches,  schools,  and  religious 
aasoelaUans.  Mormi  pvaona  or  entttlea  ai«  lUflahiJ  liy  tbe  law 
of  the  country  in  which  they  were  created.  Mexican  statute  law, 
artlda  k  of  tba  natvrallzaUan  law  9t  May  M.  1M6.  provides: 
"  *  •  •  nattonallty  of  moral  penons  or  antltlea  Is  regulated 
by  the  law  anthortzlng  tbeir  creation.*'  Tha  fact  la  tbat  many  of 
the  church  InatttuttoBs  in  Mexico  are  af  ferelcn  orlgia.  Tberefora. 
under  thu  principle,  they  are  entitled  to  ex\|ay  tba  saoaa  privileges 
accorded  tiiem  in  the  coxintry  where  tliey  vera  organlaed.  They 
should  be  permitted  the  privilege  and  right  to  buy,  sell,  and  own 
ptopeity.  vrhleh  privilege  has  been  taken  from  tbem  and  their 
property  aonftscated  without  Juat  mmpen satlwi.  Pui  thermove, 
they  tiave  a  right  to  peaoefully  conduct  religions  aervtoea  and 
teaching,  which  baa  ako  baan  taken  atway. 

Mr.  Justice  Harlan  in  Berea  CoUe««  v.  JTaafacky  (221  U.  S.  45 
(1908)>.  said: 

"  Tba  capacity  to  impart  instruction  to  oUiara  ia  givm  by  the 
Almighty  for  benefioent  purpoaea;  and  its  uaa  may  not  ba  for- 
bidden or  interterad  wltb  by  tha  Bovcmmant.  •  •  •  Tl>a  rlgtkt 
to  Impart  Instructkm.  harmlssii  In  itself  or  baneflrial  to  tboae  wbo 
racaiva  it.  Lb  a  suhatantial  right  of  property."     •     •     • 

The  facts  will  show  tiiat  the  life.  ilherty>  and  property  of  tba 
rhrtetlan  church  of  Mavlro  la  being  impaired.  Tba  church,  tbara- 
fore.  lias  a  right  to  be  protected  from  such  abuses. 

Mexico,  In  article  37.  destroyed  all  right  of  private  ownersiilp 
of  property: 

BaUgtous  assodattone  called  cburcbaa,  whatever  tbsir  creed,  titudl 
tn  no  case  bava  tba  eapactty  to  aaquiia  poasaaalon.  or  admin  later 
real  property. 

AU  ehnreb  iampesty  Is  traaafsrrad  to  tba  natUon.  A  Umttsd  right 
af  ownarsblp  la  recognlaad  but  it  cannot  ba  **  undv  tba  patronage. 
control,  administration,  charge,  or  supervision  of  reWglima  cor- 
or  tnatttuttana.  nor  of  mtntaters  of  Use  craa^  or  of  their 
rven  when  tba  latter  or  tba  foraasr  ara  not  In 


(Sd  ed„  1MB).  482.  In 
of  tbe  etbtaai 


jtoe." 

Cltlug  OppaBheba,  X, 
aaylng  the  aulistance  of  International  law 
and  moral  principles  of  the  Chnsttan  rrilgtan. 

**•  •  *  Wboleaale  espnlslan  of  ttaa  aganta  of  r^lgton  on 
capricious  or  ill-founded  grovmds  Is  clearly  a  vl(rfatlon  of  tba 
ft^tts  of  BBen.  altona  and  Llllaana  aUka.  aad  of  ttw  cbforeli.  gxmr- 
antoed  by  modern  tntcrnattonal  law.** 

The  principle  of  rebgtoaa  aqtiall^  baa  baan  Inoarparated  In 
BMuy  treatioB  betatiai  foreign  oountrlaa  aa  a  prlnclpia  ti  tnter- 
nattooal  law.  and  on  many  occaatona  our  own  ooimtry.  aa  well  as 
otbera.  Iwve  taken  definite  action  to  proiact  TtoiatlaBa  of  tba 
fundamenlai  right  of  religious  freedom. 

On  pegs  IS  of  his  traattae  Judge 

"  •  •  •  BcUglouB  linHmtkiii  la  nnniMinsit  in  Mndock.  not 
of  tbe  violation  of  any  law.  nor  bacanaa  It  Is  a  menace 
jsaee  and  security  af  the  state,  but  bacanae.  aa  the  com- 
miaslon — which  reported  on  article  S  to  tbe  cuutltutkinal  ae- 
aembly— put  it:  Such  teaching  contributes  '  to  deform  the  nat- 
ural psychological  growth  of  the  child  and  tends  to  produce  a 
certain  deformity  of  his  spirit.'  This  is  a  strange  doctrtne,  com- 
pletely at  vaiianee  with  9.000  years  of  Christian  instmctton  and 
the  accumulated  experience  of  countless  minKms  who  bava  felt 
the  benefioent  effecto  of  thmt  instruction.**     •     •     • 

In  speaking  for  the  Supreme  Court  of  the  Unftad  Btatea  In  tbe 
caae  of  Dmrt*  v.  Beaeon  (19t  U.  8.  888).  MT.  Juakloe  Field  said: 


"Tba  first  amendment  to  ttie  CunatitutloH,  tn  aetJaihig  that 
Congress  shall  make  no  law  rawpiirthm  tbe  eatabllsbment  of  ia> 
llglon,  or  forbidding  the  free  eaerciae  thereof,  was  Intended  to 
allow  eeeryoaia  wader  the  furUMetion  of  the  United  Stetee  to  en- 
tertain 5«eft.  noftons  respett<ii#  his  reiattoas  to  hie  Maker. 
the  dutiea  the§  iaspose  ae  ma§  he  afproaed  by  Ur  jud^wnemt 
eonaeience,  and  to  exhibit  ills  sentimentB  tn  such  form  of 
ae  lie  may  think  proper,  nor  In^utaua  to  the  equal  il^te  of 
ottaers,  and  to  problblt  legislation  for  tlie  sunport  of  any 
Uglotts  tenets,  or  tbe  UMMiea  of  worship  of  any  aaot."  (I 
ours.) 

The  Iniklbitiona  wstahltshad  by  the  preaent  u*^^'^^"  Oovemmant 
•gainst  religion  are  set  forth  in  the  treatise  of  Judge  Man  ton  aa 
foUows: 

"(a)  Portaklden  to  conduct  aehorts  for  primary  adueatbas. 

"(b)  Monastic  ordera  prohiUtetL 

"(e)  Loas  of  dttaenshlp  fOr  any  beHever  wbo  agraea  bafora  a 
clergyman  not  to  obey  the  oonatltution  and  laws. 

(d)  Public  woratilp,  where  tolerated,  mtott  Iw  conducted 
supei'  tlalon- 

'*<a>  Nattonailaatton  of  elnnch  property. 

"(f)  Church  incapaclteted  to  hold  property. 

"(g)   Chxirch  forbidden  to  oonduet  or  supervise  beneficent 
clatlons. 

"(h)  Prieste  forbidden  to  viait  sciuxiia.  \UMler  penalty  of  clortng 
the  aehoola. 

"(1)  Jiuistic  personality  of  the  churches  has  l>een  destrojrad. 

"(j)  Limltotlon  of  the  number  of  priests  by  Indlvklual  States. 

**(k)  Prleats  fortotddm  to  crltleiaa  tbe  ooostitution,  tbe  lawa.  tba 
autboritlea,  and  the  govammokt. 

"(I)  Religlo\is  publications  forblddan  to  comiuenat  on  political 
questions. 

"(m)  Prieste  must  be  Mexican  naUonals 

"(n)  PDlitlcal  oTganlzatlons  with,  religious  names  forbidden. 

**(o)  Priests  forliidden  to  Inherit,  directly  or  indirectly,  from.  aa« 
other  priest  or  some  stranger. 

"(p)  Prieste  withdrawn,  even  In  matters  relating  exclusive  to 
tiieir  sacred  calling,  from  the  ecclesiastical  JurisdictVon. 

**(q]  Churches  closed  and  prieste  persecuted,  exptfled.  and  in 
countless  cases,  e}:ecuted.  In  other  words,  the  church  has  rfsffwl 
to  exist  In  Mexico  ss  a  qiintual  and  social  fdrce." 

With  regard  to  these,  Jtidge  Mantoa  aays: 

"Are  tbe  questions  under  tbe  constitution  of  1917  at  no  con- 
cern to  other  nsttons  than  Mexico?  Can  theae  g*— *"g  at 
against  the  tradittonal  reUglon  of  tike  Mezlean  people  be 
merely  because  they  are  sanctioned  by  the  constitution?  Cer- 
tainly not.  In  the  international  order  of  things,  the  righte  of 
foreign  persons,  whetlier  natural  or  moral,  and  t2>e  rt^to  oS. 
himianity  cannot  be  vlotated  wltti  impunity  by  any  municipal 
law.-     •     •     • 

Practically  every  civlliEed  nation,  at  one  time  or  another,  baa 
Intervened  In  the  Internal  affairs  of  another  nation  soleiy  In  the 
interest  of  hnmanlty.  and  trwA.  action  has  unlversaHy  been 
recognised  aa  eonslsteot  with  the  principles  of  intemstlonal  brw. 

Wheaton,  I,  Bemesta  of  International  Law  (0tb  B&gn^  ed. 
1829),  pp.  1T2-178,  says: 

"The  Interference  of  the  Christian  powers  of  Buitipe,  tn  favor 
of  the  Oreeks,  who,  after  enduring  ages  of  cruel  oppression,  had 
shaken  off  the  Ottoman  yoke,  affords  a  fvirther  illxistration  of  the 
prtodplea  of  international  law  autburlalng  ao^  an  Interfieranca, 
not  only  where  the  Intereste  and  safety  of  other  powers  are 
Immediately  afleeted  by  tbe  internal  traaaacttons  of  a  particular 
■tote,  but  lolierc  the  general  Imtereate  of  humanity 
by  the  excenes  of  a  barboroajr  aad  despotic 
(Italics  oiirs.) 

CH>penheim.  I.  International  Law  (Sd  ed..  1920).  page  4S2,  aaya: 

"  *  *  *  There  is  no  doubt  tbat  sbould  a  state  venture  to 
treat  Ite  own  aubjecte  or  sobm  of  them  with  such  cnielty  as  would 
stagger  humanity  putiUc  oplaton  of  tiie  rest  of  tike  world  would 
call  iipon  tbe  povera  to  exerdsc  intervention  for  tbe  purpoee  of 
«^~"P«''"»g  such  state  to  establish  a  legal  order  of  things  wltbln 
ite  bounriarlea  sutftclent  to  guarantee  to  ite  citlxana  an  rrtstrn^Pt 
more  adequate  to  tike  ideas  of  mortem  civilization.." 

Sir  Robert  PhllUmore,  a  aaember  of  tbe  British  Privy  Council 
and  Judge  of  Um  High  Court  of  Admiralty,  queetiona  that  any 
action  taken  by  one  state  against  anotiker  for  rallgioua  grounds 
can  be  called  intarvention  when  ike  saya: 

"  The  practica  (if  it  can  be  called  audCk)  of  IntervcnUon  of  oika 
Christian  state  on  behalf  of  tbe  autatiaeta  of  another  Cbristiaa 
state  upon  the  ground  of  religion  dataa  from  the  period  of  tba 
Beformatton.  It  oouid  acarealy.  Indeed,  have  had  an  earlier  origin. 
The  abatract  prlncJpie  of  this  kind  of  intervention  baa  derived  posi- 
tive force  from  lielng  esnlwdled  in  vartous  in^iartant  treatias" 
(itub.  621-32.  Etub.  GOCGXI) . 

And  we  might  go  on  quoting  fron  aaany  other  traatlaea  on 
International  law  as  supporting  this  prlnclpia.  Indeed  it  la 
dIfnctUt,  If  not  ImposBllkLe.  to  find  any  recognized  authority  (^>- 
posed  to  the  fundamental  principle  of  the  right  of  one  countey 
to  intervene  and  protect  the  ettfaens  of  anotlker  country,  wbo  ara 
being  oppreeeed  as  a  religk/na  class. 

On  page  3S  of  his  treatise  Jut^  Mknton  gtves  tba  follawlnc  as 
ttie  International  righte  of  man: 

**  1.  "Hie  right  of  personal  liberty. 

"8.  Tlie  r^t  of  property. 
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at  ta  ttmM  th«  clTll  rigbta.  provldlxig 

iktr»i7  to  tlM  public  Uw  ot  tbm  state. 
Jt  to  aHVelM  bla  rellsloxu  faith." 

only  to  refer  to  tkm  ootUM  of  tba  inblbtttenB 

Malnst  r«llclona.  m  atoiad  abov*.  to  determliM  « 

tntornatloiua  rlcht*  b*v«  bMB  tapiOrvd  in  Itoxlco  to  an  otont 
«»rrmnUnc  intarrenUon  on  Iba  part  of  our  OoiHniiMnt.  Tb« 
fato  9t  %h»  churcb  In  Maxleo  u  tbus  glTcn  by  Judge  Manton  1« 
not  maraly  ft  ■uppcaltfcm.  but  It  is  supported  by  facts  In  erl- 
(lantlary  fonn:  as  will  be  shown  later  on  in  this  memorandum. 
CondttUms  of  United  States  reeosmltton  in  1915 
In  tbe  past  ttaa  Amarlean  Ooremment  has  concerned  Itself  with 
Iha  reltflous  sttuatlen  In  Mexico.  In  1915  one  of  the  conditions  of 
saaocnltlon  at  tbe  Carranaa  goTemment  was  a  promise  that  the 

taan  OoTsnHMM*  wmiM  reapect  erery  person's  life,  property, 

religious  lialiaia.  and  tn  1931  our  Oovemment  submitted  to 
a  proposed  treaty  In  which  It  was  jpajpfeldsd  that  the  na- 
,„■■  I  of  either  party  ware  not  to  be  "  cUsfeurbad,  molested,  or 
annoyed  in  any  manner  oo  account  of  their  reUgloas  beliefs,  nor 
te  (bs  proper  exercise  of  their  respective  creeds.  wbsCbar  In  their 
boaaaa  cr  In  their  churchee  or  chsipels  (cf.  CowoaassaoifAi.  Racoeo, 
Apr.  at.  19M.  pp.  MSl-««»). 

a.  LauaLATivs 

lri»h  poUtieui  pn»oner$ 
On  July  9».  ltl«.  the  following  substitute  reeoIuUon.  offered  by 
Senator  PrmtAV  (a  Bea.  Ml),  was  adopted  by  the  United  Stotes 

I,  That  the  Senate  expresses  the  hope  that  the  British 
may  sxerclae  clemency  tn  tbe  treatment  at  Irish  pollt- 
and  that  the  Pi  Idant  ba  requaatad  to  transmit 
tbla  rsaolution  to  that  Oiifam—t.- 

triak 


On  May  20.  1919.  Senator  Boaaa  submitted  a  resolution  (S.  Ree. 
4g)  from  tbe  Committee  on  ^jrelgu  Relations,  which  was  adopted 
in  tbe  foUowtng  form  by  tbe  Senate,  the  second  reeolve  being 
offered  by  Senator  Walsb.  ot  Massachusetts,  and  approved  by  the 


"Jtaaoload.  That  the  Senate  at  tba  United  Stotes  eamesUy  re- 
qSMii  tba  American  Peace  OoaombHton  at  Versailles  to  endesTor 
to  secure  for  Bdward  De  Valera.  Arthur  OrllBths.  and  Count  George 
Noble  Plunkett.  a  hearing  before  said  peace  conference  In  order 
that  they  may  present  the  cause  of  Ireland. 

"Aesofped  further.  That  the  Senate  of  the  United  Stotes  ex- 
press Ite  sympathy  with  the  aspirations  of  the  Irish  people  for  a 
Oovamment  ot  their  own  choice.     (Walsh  amendment.)  ' 
Pcrseeitflofu  of  Jewt  <»  the   <7fera<M 

Om  Pf— tmr  13.  1919.  tbe  foUowlng  resolution  (8.  Res.  259). 
ufllMed  by  tH>nf(Vy  Spencer,  was  reputed  unanimously  by  the 
Committee  on  Foreign  Relations  and  agreed  to  with  amendmenU 


I,  i^at  tbe  attention  of  tbe  Senate  harlng  been  called 
to  tbe  reported  iiisssai  is  of  members  at  tbe  Jewlah  race  In  the 
Ukraine  and  to  the  exlatonea  and  execution  of  pogroms,  which 
todlcate  a  dalarmlnatlon  to  sxtermlnate  the  Jews  of  Ukraine.  It 
la  requaatad  of  the  Stote  Department  that  such  Information  as 
may  be  available,  not  inconsistent  with  the  public  interest,  be 
transnxltted  to  tbe  Senate  showing  the  actual  conditions  In  the 
Ukraine. 

TmnmkmUUm  o#  Ttmtw  o/  ifl2  bsf  asii  thm  United  Stmtee  mnd 

RuesiM 
■  Bouse  Joint  Reeolution  IM.  Introduced  in  1911 
.  tbe  following  letter  from  President  Taft  to  the 
Senate  of  tbe  United  Stotee  dated  December  18.  1911.  which  fol- 
lows: 

-  Meaolved,  etc..  That  the  people  of  the  United  States  assert  as 
a  fuadamental  principle  that  the  rlghte  of  Ito  citizens  shall  not  be 
iBipatrad  at  boaaa  or  abroad  because  of  race  or  religion;  that  the 
Govamment  of  tbe  United  Stotes  conclxxles  Ite  treatise  for  the 
equal  protection  of  all  d  eases  of  ite  citlaens.  without  regard  to 
r«ea  or  religion:  that  the  Govemment  of  the  United  Stetee  will 
not  be  a  party  to  any  treaty  which  discriminates,  or  which  by  one 
of  tbe  parties  thereto  is  so  construed  as  to  discriminate,  between 
iiaailiaii  citlaens  on  the  ground  of  race  or  religion:  that  tbe 
Oorernment  of  Russia  hss  violated  the  treaty  between  the  United 
Stotes  and  Russia,  oondxided  at  St.  Petersburg.  December  18.  18Sa. 
vafaabv  to  hoanr  Amarlcan  paasporta  duly  issued  to  American 
alllaaiia  on  »««**^i"*  of  race  and  religion;  that  in  the  Judgment  of 
the  Congrees  the  said  treaty,  for  the  reasons  aforesaid,  ought  to  be 
terminated  a:  tbe  sarlleat  possible  time;  that  for  the  aforesaid 
rsaaons  the  said  treaty  is  hereby  declared  to  be  terminated  and 
of  DO  further  force  and  effect  from  the  expiration  of  1  year  after 
tba  dato  of  notification  to  the  Oovemment  of  Russia  of  the  torms 
of  tbls  raaolutloa.  and  that  to  this  end  the  Preeldent  Is  hereby 
wttb  tba  duty  of  communicating  such  noUca  to  ths  Oov- 

it  or 


Freetdent  Vfr$  letter 

"  By  Instructloos  which  I  caused  the  Secretary  of  Stote  to  trans- 
mit to  tba  Amarlcan  Ambassador  at  St.  Petersburg  on  the  15th  day 
of  Deoambar  1911.  there  was  given  to  the  Imperial  Russian  Gov- 
ernment, tinder  the  date  of  the  17th  day  of  December  1911. 
oAClaU  notification,  on  behalf  of  this  Oovemment.  of  intention 
to  t^rmlnato  tbe  operation  of  the  treaty  of  oommaroe  and  naviga- 


tion of  December  18.  1832.  betwasB  tha  Ubttad  Stetee  and  Russia 
upon  the  explraUon  of  tbe  year  uiwiiBanfiIng  on  tbe  1st  day  of 
January  1913. 

Inveetigation  of  outngee  upon  ettiMena  of  the  Vn*ted  Stotee  in 

Mexico 
On  Augtist  8.  1919,  a  Senate  reeolution  (8.  Res.  lOd).  Introduced 
by  Senator  Pall,  was  ad<^ted.  as  follows: 

"  Resolved.  Thst  the  Committee  on  Foreign  Relations  or  any 
subcommittee  thereof.  Is  authorized  and  directed  to  InveeJgate 
the  matter  of  damagee  and  outrages  suffered  by  citizens  of  the 
United  Stotes  In  the  Republic  of  Mexico.  Including  the  number 
of  citizens  of  the  United  States  who  have  been  killed  or  have 
suffered  personal  outragee  in  Mexico,  and  the  amoxint  of  p-roper 
Indemnities  for  sxich  murders  and  outrages:  the  quantity  of  dam- 
agee suffered  on  account  of  the  destruction,  confiscation  and 
larceny  of  personal  property  and  the  confiscation  and  deprivation 
of  the  use  of  lands  and  the  destruction  of  Improvements  th<-reon; 
the  number  of  citlaens  of  the  United  Stotes  residing  in  Iklexlco 
at  the  time  Porflrlo  Diaz  retired  from  the  Presidency  of  Mexico, 
and  the  number  of  citizens  of  the  United  Statee  at  present  residing 
In  Mexico,  and  the  natttre  and  amount  of  their  preeent  ho  dings 
and  properties  In  said  cotintry;  and  In  general  any  and  all  acte 
of  the  Government  of  Mexico  and  Ito  citlaens  In  derogation  of  the 
rlghte  of  the  United  States  or  of  ite  clUaans;  and  for  this  purpose 
to  sit  at  any  time  or  place  during  tba  aaaslons  of  Congnes  or 
d\irtng  recess  and  with  authority  to  subpena  such  wltneasen  and 
documente  as  may  be  necessary,  and  to  make  a  report  of  Ite  find- 
ings In  the  premises  to  the  Senate:  and  the  said  committee  shall 
further  investigate  and  report  to  the  Senate  what.  If  any.  mei^ures 
shoxild  be  taken  to  prevent  a  recurrence  of  such  outragee." 

The  Foreign  Relations  Committee  of  the  Senate  conducted  an 
extensive  hearing  from  Monday.  September  8.  1919.  to  Thui-sday. 
May  20.  1930.  which  was  contained  tn  two  volumes  know  as  "  In- 
vestigation of  Mexican  Affairs"  (Document  No.  285.  66th  Oong.. 
3d  sees.).  This  investigation  resxilted  tn  the  creation  o^  tba 
United  Stotes-Mexlcan  Mixed  Claims  Commission. 

Espreeeion  of  eentUoriml  proteete  agminet  pereeeution  of  Jetce  in 

Oermaay 

On  June  10.  1983.  eight  Senators  led  by  the  fioor  leader  c4  the 
majority  party.  Senator  RoanfsOM.  ralssd  their  voice  In  opposition 
to  the  persecution  of  Jews  In  Germany.  It  Is  said  that  theee 
speechee  were  instigated,  or  were  at  laaat  given  approval,  by  tbe 
preeent  administration. 

s.  BxauimvB  paacssnfTS — (S)  PxrrAiimro  to  AMxaiCAW  citiums 

The  following  preoedente  show  that  It  Is  an  estebllshed  principle 
of  toe  United  Stotes  to  demand  of  other  nations  the  privilege  of 
religious  freedom: 

Religiotu  pereeeutione  in  Turkejf 

On  January  18.  1906.  Mr  Slhu  Root.  Secretary  of  Stote.  wrote  a 
letter  to  the  American  Minister  to  Turkey  tn  which  he  stoted : 

"The  Preeldent's  message  to  the  Sultan  and  the  Instructions 
sent  by  the  Department  to  the  legation  •  •  •  should  leave  no 
doubt  in  the  mind  of  the  Ttirklsh  Government  that  the  United 
Stotee  confidently  and  in  common  Jtistioe  expecte  that  American 
(religious,  benevolent,  and  educational)  Institutions  (In  Turkey] 
shall  be  treated  on  an  equal  footing  of  benefit  with  those  of  other 
stotes."  (Brackete  ours.)  Foreign  Relations  of  the  United  Btotes. 
1906,  n.  p.  1378. 

Diecriminatione  OQainst  Hebrews  in  Svitxerland 

Considerable  correspondence  was  had  between  the  United  Stotee 
and  Swltaerland  over  the  discrimination  against  Jews  In  Switzer- 
land.    (See  Ex    Doc.  No.  76.  pp.  1-101.) 

On  November  5.  1857.  Secretary  of  Stote  Lewis  Cass  sent  the  fol- 
lowing Instructions  to  Mr.  Pay.  the  United  Btotes  Minister  to 
Swltaerland: 

"  I  am  directed  by  the  Preddent  to  Instruct  you  to  tise  all  the 
means  in  your  fmwer  to  effect  the  removal  of  the  odious  restric- 
tions cconplalned  of.  which,  it  is  understood,  are  contolned  In  the 
laws  of  but  fo\u-  of  the  Swiss  cantons.  Too  are  reqtiested  to  In- 
form the  Department  upon  this  point,  and  to  stoto  the  namea  ot 
the  cantons  In  which  these  laws  exist." 

On  April  17,  1868.  Secretary  Cass  wrote  tbe  following  letter  to 
Mr.  Fay: 

"  The  President  learns  with  pleastire  that  jrour  efforte  In  behalf 
of  the  American  Israelites  in  Switzerland  have  not  been  relaxed. 
The  removal  of  the  restrictions  contained  In  the  cantonal  laws 
so  oppreeslve  to  Jewish  citlesns  of  the  United  Stotes  is.  as  you  are 
aware,  s  matter  which  the  President  has  much  at  heart,  and  he 
Indulges  the  hope  that  the  measures  taken  by  you  to  sec\ire  that 
result  may  be  successful." 

These  negotiations  resiilted.  on  May  39,  1874.  In  the  adoption  of 
a  new  federal  constitution  by  the  Swiss  Confederation,  article  50 
of  which  provided  that  "  The  free  exercise  of  worship  is  guaranteed. 
within  the  Umlte  compatible  with  public  order  and  good  morals." 
(House  Kx.  Doc.  No.  78.  p.  23.) 

Perseeufions  of  Christian  missionaries  in  HatoaU 
Mr.  Fish.  Secretary  of  Stote  of  the  United  Stotee.  on  April  6. 
1870,  wrote  Mr.  Pierce.  Minister  to  Hawaii.  In  part,  as  follows: 

"  It  Is  a  matter  of  regret  that  the  ChrUtlan  mlsslcmarlas  of  tba 
United  Stotes  and  of  Hawaii  to  the  Mlcroneslan  group  shovild  have 
experleiM^ed  any  obstacle  In  the  proeacutlon  of  their  calling,  and 
aspeclally  that  they  should  have  been  wronged  In  their  person  and 
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limpaity  by  tbe  aavaffs  abdrlglnea.  R  la  boped  tbat  tbe  veaael  of 
war  which,  it  is  xuiderstood.  has  been  ordered  tbltber.  will  have  the 
affaet  of  preventing  any  further  outrages  upon  our  dtlaans." 

United  Statee  fntenedee  wUh  Russia  to  behalf  of  Amertoaa  Bible 

Society 

On  May  37.  1883.  Secretary  of  State  Frellnghuysen  sent  to  Mr. 
Hoffman,  the  Charge  d' Affaires  In  Russia,  a  letter  from  the  Ameri- 
can BlUe  Society,  which  declared  that  the  agente  of  the  society 
were  forbidden  to  sell  tbe  Scripture  to  parte  of  tba  Raastan  Xm- 
plie,  and  stoted: 

"Apart  from  Ite  claims  in  common  with  other  lawful  American 
corporaUons  to  the  kindly  ofllces  of  tbe  Oovemment  of  tbe  United 
Stotes,  there  was  In  this  caae  tbe  onadflab  aim  of  doing  good, 
wbleh  commanded  It  to  tbe  support  of  enUgbtened  people." 

Ur.  IIiiffiMii  was  directed  as  foUows: 

"To  read  tbe  Instruction  to  tbe  Ruaaton  Minister  of  Foreign 
Affairs  and  to  express  the  hope  that  tbe  Ruaalan  Oovemment 
wmild  examine  into  the  aUegatlons  submitted,  and  IT  tbey  were 
found  to  be  w«ll  grounded,  lasne  such  ordera  as  mlgbt  be  deeoxed 
ngbt  and  best  fitted  to  aflord  the  desired  relief  "  (Moore's  Digest. 
yi.  335-336). 

Our  mttUuda  over  Austro-Bunffarien  Got>emtnenfs  rs/usal  to  aooept 
American  Minister  because  of  Jewish  wife 

On  May  i.  1885.  President  Cleveland  appointed  tbe  Honorable 
Anthony  M.  Keltey  Envoy  Bxtraordlnary  and  MInlater  Plenlpo- 
tontlary  at  Vienna.  Our  Secretary  of  Stato  waa  adviaed  by  the 
Austro-Hui^arlan  **§»!«■*—■  to  tbe  United  States  tbat: 

"  *  *  *  The  position  of  a  foreign  envoy  wedded  to  a  Jewess 
by  dvU  marriage  would  be  untenable  and  even  impoeslble  In 
'nenna." 

Secretary  of  Stote  Bayard,  on  May  18.  UBS.  wrote  tbe  Aosfero- 
Hungarlan  Minister,  In  part,  as  foUows: 

"  Ths  s\ipreme  law  of  this  land  expressly  declares  that  '  no 
religious  test  shall  ever  be  required  as  a  quallfleatlon  to  any  office 
or  public  trust  under  the  United  States '.  and  by  tbe  same  author- 
ity It  to  declared  that  '  Oongress  sbaU  make  no  law  respecting  an 
eetobllshment  of  religion  or  prohibiting  the  flee  eanvlse  thereof.' 

"  This  Is  a  Oovemment  of  laws,  and  an  authority  exercised  must 
find  tte  aaeasure  and  warrant  thereunder. 

"R  is  not  wtUiln  the  power  of  tbe  Preatdeot.  nor  of  Congress, 
nor  of  any  judicial  tribunal  of  tbe  United  States,  to  take  or  even 
hirer  testimony  or  In  any  ntode  to  Inquire  Into  or  decide  upon 
tbe  religious  belief  of  any  official,  and  the  proposition  to  allow 
this  to  be  done  by  any  foreign  government  Is  neoeasarlly  and  a 
fortiori   inadmissible. 

"  To  suffer  an  tnfraetfcxi  of  thti  aammtlal  principal  would  lead  to 
a  dJafranchiaeaMnt  of  our  dtlasns  becsuse  of  tbelr  religious  be- 
lief, and  thus  Impair  or  destroy  tbe  most  Important  end  which 
our  constlttitlon  of  government  wss  Intended  to  secure.  Religious 
liberty  Is  the  chief  comerstocie  of  tbe  Amerloin  system  of  gov- 
ernment, and  provtsioQB  for  ite  security  are  eaabaddad  In  the  writ- 
ten charter  and  Interwoven  In  the  moral  tobrlc  of  tte  laws. 

"Anything  that  tends  to  Invade  a  right  so  essential  and  sacred 
must  be  carefully  guarded  against,  and  I  ani  aatlaftsd  that  my 
countrymen,  ever  mtodful  of  tbe  soflarliig  and  aacrllloaa  necessary 
to  obtato  It.  will  never  consent  to  Ite  ImpalnneBt  for  any  reason 
or  any  pretext  whatsoever. 

"  In  harmony  with  this  essential  law  la  the  moat  equally  poten- 
tial onwrttten  law  of  Anwrlean  society  tbat  awards  respect  and 
delloate  oonslderatian  to  the  women  of  tbe  Dbttad  Stotes  and 
exaeta  deference  to  the  treatment  at  home  and  abroad  of  tbe 
mothers,  wives,  and  daugbters  of  tbe  BepubUo. 

"The  case  we  are  now  considering  la  tbat  of  an  envoy  of  the 
United  States,  unqueetlooably  llttad.  morally  and  bstdlectually, 
and  wbo  bsa  been  duly  aecredlted  to  a  frIendDy  Oovanunent.  to- 
ward which  he  Is  tborougbly  well  effected:  who  to  aoeordanoe  with 
the  laws  of  this  country  has  long  since  contracted  and  has  main- 
tained an  honorable  marriage,  and  whose  prtaentt  ueai  the 
foreign  government  to  quoatlon  Is  objected  to  by  tte  agente  on  ths 
sole  grouml  Uiat  his  wedded  wife  Is  alleged  to  antertato  a  religious 
faith  which  Is  held  by  very  many  of  the  moat  honored  and  valued 
citizens  of  the  United  States. 

**  It  ki  not  believed  by  tbe  Prastdaot  tbat  a  doetrtaa  azKl  practice 
so  destriMtlve  of  rellgtoisi  liberty  and  freedom  of  conwnlence.  ao 
devoid  of  catholicity,  and  so  opposed  to  the  spirit  of  the  sge  In 
which  we  live  can  for  a  moment  be  aeeepted  by  tbe  great  family 
of  clvlllaed  nations  or  be  allowed  to  control  tbdr  diplomatic 
Interoouras. 

"Osrtato  It  la.  it  will  never,  in  my  bettsf.  be  aooeptod  by  the 
people  of  the  United  Stotee  nor  by  any  administration  which 
repreaento  their  sentlmente.     •     •     •  •* 

On  December  8,  1885,  President  develand  In  bia  aanoal  mesaage 
to  OtM^sas  refsrnng  to  this  inddent  stoted: 

"Tbe  reasons  advanced  (by  tbat  Oovemment)  were  such  as 
could  not  be  acquiesced  in  without  violation  of  my  oath  cf 
office  and  the  precepta  of  the  Constitution,  since  they  neeeaaaifly 
tovnHvd  a  llmltvt^A"  to  fkvor  of  a  foreign  goranmant  upon  the 
right  of  selection  by  the  Kxecutlve.  and  required  such  an  applica- 
tion of  a  religious  test  as  a  qualification  for  office  xinder  the 
United  Stotes  as  would  have  resulted  to  tbe  practical  dltfraochise- 
aaent  of  a  large  daas  of  oar  ctttaena  and  tbe  abandnaiment  of  a 
Tttal  principle  la  our  Oortmxaeat.  Tbe  AtMtro-HnngartoJi  Oov- 
eraaaent  Anally  4»ft4fi1  not  to  receive  Mr.  KeOey  as  the  envoy  of 
tbe  TTblted  States,  and  tbat  gentleman  has  stoce  realgned  bis  com- 
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mission,  leaving  tbe  poet  vacant.    I  have  made  no  new  nomtoattoa. 

and  tbe  toterests  of  tbla  Oovemment  at  Vienna  are  now  to  )bra 

care  of  the  secretary  of  legatton  acting  as  eliazB^   d'aflalrsa  ad 

totertaa." 

President  Rooeevett  demastds  froe  exercise  of  Ubartf  of  oowsriewoa 

«jmI  reiiffious  worship  of  Mr.  Litvitioff  in  negotiations  for  reoog- 

nition  of  Soviet  Jtussto 

On  November  18.  1938.  PrOsldent  Roosevelt  wrote  Mr.  Utvlaoff. 
to  part,  as  follows: 

"As  I  have  told  jaa  to  oiir  recent  conversations.  It  Is  my  expeo- 
totlon  that  after  the  estobllahment  of  normal  relations  between 
our  two  countries  many  Americans  will  reside  temporarily  or  per- 
manenUy  witbln  tbe  territory  of  tbe  Unlcm  of  Soviet  Socialist 
Republics,  and  I  am  deeply  concerned  tbat  they  should  enjoy  to 
an  respecte  tbe  same  freedom  of  conscience  and  religious  liberty 
wbl<^  they  enjoy  at  home.  *  *  *  We  will  expect  tbat  re- 
ligious groups  ae  congregatlMui  oompoeed  of  nationals  of  tbe 
United  Stotes  of  America  to  tbe  territory  of  tbe  Union  of  Sovlat 
Socialist  Republics  will  be  given  the  right  to  have  tbelr  spiritual 
needs  ministered  to  by  clergymen,  prteete.  rabbis,  or  other  eocto- 
slastlcal  fimctlonartes  who  are  nattonals  of  the  United  Stotee  of 
America,  and  that  such  clergjrmen.  priests,  rabbis,  or  other  eccle- 
siastical functionaries  will  be  protected  from  all  disability  or 
persecution  and  will  not  be  denied  entry  Into  the  territory  of  tbe 
Soviet  Union  because  of  their  ecclesiastical  stotxis." 
(a>  raBTaumro  ro  aubns 
President  Harrison  protests  persecutions  of  Hebrews 

The  pll^t  of  the  Jewish  people  to  Rusata  In  1891  was  referred 
to  to  President  Harrison's  message  to  Congress  of  December  8. 
1891.  to  which  the  President  said: 

"  This  Government  has  found  occasion  to  express  to  a  friendly 
spirit,  but  with  much  earnestness,  to  the  Government  of  the  Caar 
Ita  serious  concern  because  of  the  harsh  measures  now  being 
enforced  against  the  Hebrews  In  Russia.  By  the  revival  of  antl- 
Bemltlc  laws,  long  to  abeyance,  gfreat  nxnnbers  of  those  unfor- 
tunate people  have  been  constrained  to  abandon  their  homes  and 
leave  the  empire  by  reason  of  the  Imposslblltty  of  finding  sub- 
sistence wlthto  the  pale  to  which  It  Is  sought  to  conftoe  them. 
The  Immigration  of  these  to  the  United  Stotes — many  other 
countries  being  closed  to  them — ^Is  largely  increasing  and  Is  likely 
to  assume  proportions  which  may  make  It  difficult  to  ftod  hom«Q 
and  employment  for  them  here  and  to  seriously  affect  the  labor 
market.  It  Is  estimated  that  over  1,000,000  will  be  forced  from 
Russia  wlthto  a  few  years.  The  Hebrew  is  never  a  beggar:  he  has 
always  k^t  the  law — ^llfe  by  toll — often  tmder  severe  and  oppres- 
sive civil  restrictions.  It  Is  also  true  that  no  race.  sect,  or  class 
has  more  fully  cared  for  Ite  own  than  the  Hebrew  race.  But 
the  sudden  transfer  of  such  a  multitude,  under  conditions  that 
tend  to  strip  them  of  their  small  accumulations  and  to  depress 
their  energies  and  courage.  Is  neither  good  for  them  nor  for  us. 
The  banishment,  whether  by  direct  decree  or  by  not  less  eertato 
Indirect  methods,  of  so  large  a  number  of  men  and  women  is  not 
a  local  question.  A  decree  to  leave  one  country  Is.  In  the  nature 
of  things,  an  order  to  enter  another — some  other.  This  considera- 
tion, as  wen  as  the  sxiirgestlons  of  humanity,  furnishes  ample 
ground  for  the  remonstrances  which  we  have  presented  to  Ruasia. 
while  our  historic  friendship  for  that  Government  cannot  fall  to 
give  tbe  aasnranoe  that  oar  repreaentatians  are  those  of  a  sincere 
wid-wtaber." 

Protest  against  execution  of  Jews  by  Mohammedans 

Secretary  of  Stote  Mr.  Lewis  Cass,  on  July  29.  1857.  iaatructed 
Mr.  Chandler.  Minister  to  The  Two  Sicilies,  that  this  Oovenmient 
approved  his  Jr^initig  with  consuls  from  other  nations  to  protest- 
ing agatost  the  conviction  and  execution  of  a  Jew  for  bla^hemy 
(Mbore,  Digest,  VI.  848) . 

JetoisA  persecatioiu  to  Bwmcmia 

In  1870  Mr.  Benjamin  F.  Petxotto,  an  American  Hebrew,  was 
appototed  consul  of  the  United  Stotes  to  Rumania  for  the  jirtocl- 
pal  purpose  of  promoting  Jewish  enuinctpatlon  and  cessation  of 
anti-Jewish  activity  In  that  country.  His  credentials  from  Preel- 
dent Grant,  dated  Deoemlier  8.  1870.  read,  to  part,  as  follows: 

"Mr.  Pelxotto  has  vmdertaken  the  duties  of  his  present  office 
more  as  a  missionary  work  for  the  benefit  of  tbe  people  be  rep- 
reeente  than  for  any  benefit  to  accrue  to  himself — a  work  to  which 
all  citlaens  will  wish  him  the  greatest  siiooeas.  Tbe  United  Statea. 
knowing  no  dtsttoctlon  of  her  own  citizens  on  accoiuit  of  religion 
or  nativity,  naturally  believes  In  a  clvlllxatlon  the  world  over 
which  will  secure  the  same  universal  views." 

lleMgtovs  {fberfy  in  Spain 

On  December  8.  1878,  Mr.  Hamilton  Fish.  Secretary  of  Stote  of 
tbe  United  States,  transmlttod  tbe  fOUowlng  inctructl<»is  to  Mr. 
Adee.  Cbarg^  d'Affalres: 

"  You  are  instructed  to  act  to  concert  with  Mr.  Layard.  Her 
Majesty's  Minister,  to  the  sense  to  which  he  is  InsAructed  by  liord 
Dei1»y,  and  to  take  occasion  to  speak  to  a  similar  aense  to  tbe 
Minister  of  State,  impressing  upon  him  the  deep  toterest  wblch 
the  question  of  religious  liberty  to  Spato  excites  to  the  United 
Stotes.  and  the  strong  hope  that  the  steps  lately  taken  by  the 
Spanish  Oovemment,  witb  reference  to  reUgtoos  freadoni  and 
toleration,  may  not  be  followed  by  others  of  a  more  retrograde 
character,  and  tbat  the  rlghte  which  the  Minister  of  Stote  admlte 
are  secured  to  Protestante  by  the  eleventh  article  of  the  Constttu- 
Uon  may  be  Mating  teapectad.  and  tbat  tbe  Unltod  Statea  saly 
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upoo  thm  good  fUth  oC  ttM  ^aiiliti  OoTeminent  to  promptly  and 
firmly  BUppr«M  any  ■llM|li  ttoax  any  quarter  to  Infringe  upon 
tbeae  rl«hU  "  (lioore.  Dtgeat.  ▼!.  p.  175-17«) . 
Tk*  OnMed  States  Interceded  <m  b«A«l/  o/  Jew  in  Avseta  «m  2t*i 
liUitirj   of  8taU  JanMs  O.  Blaine,  on  February  18,  1801.  in* 
■tmeted  Mr.  iBtflk.  Aavtean  IClnleter  to  Ruaeta.  in  part.  ■•  follow*: 
**  Tbe  nnTwmmtm  of  the  United  SUtea  doea  not  awume  to  dic- 
tste  the  Internal  policy  of  other  natlona,  or  to  make  suggHttoaa  aa 
to  what  their  municipal  laws  abould  be.  or  as  to  the  mannar  hi 
which   they   should    be   admlnlaiered.      Nevertheless,   the    mutual 
dvtlsa  of  natt^^n^  require  that  each  should  use  its  power  with  due 
for  the  results  which  Its  exercise  produces  on  the  rest  of  the 
It  la  in  thia  respect  that  the  condition  of  the  Jews  in 
Is  now  brought  to  the  attention  of  the  United  Statea.  upon 
shorss  ars  cast  daUy  evidencea  of  the  suffering  and  dsatltu- 
wrought  by  the  enforoeoMnt  of  the  edicu  sgalnist  this  vdi- 
happy   people.     I   am   persuaded   that   HU   Imperial   Majesty  tha 
of  Russia,  and  his  eounellors.  can  feel  no  sympathy  with 
which  are  forced  upon  ottiar  nations  by  such  deplorable 
(Por.  Rel.  1801.  p.  1M). 
Jupprsssioii  o/  Jew  <»  MMmenim 
■scrstary  of  8Ute  John  Bay.  on  July  17.  isoa.  wrote  the  TTnttad 
■latss  Minister  in  Rumania.  Charles  8.  Wilson.  In  part,  as  foUows: 
-  •     •     •    The  United  SUtes  offers  asylum  to  the  oppreassd  of 
all  lands     But  Its  sympathy  with  them  In  nowise  Impairs  Its  just 
Ubavty  and  right  to  weigh  the  acts  of  the  oppressor  In  the  light  of 
tlMlr  affacu  upon  this  country  and  to  Judge  accordingly. 

"  Putting  together  the  facta,  now  painfully  brought  home  to  this 
Oovamment  dtuing  the  past  taw  years,  that  many  of  the  inhablt- 
anU  of  Rumania  •x^  beli^  foroad  by  artificially  adTsrae  discrimina- 
tions to  quit  their  naUve  eoontry:  that  the  hospital  asylum  offered 
by  this  country  Is  almost  the  only  refuge  left  to  them:  that  they 
COOM  hither  uzifltted  by  the  conditions  of  their  exile  to  take  part  In 
Vk»  aaw  lifs  of  this  land  under  circumstances  either  profitable  to 
themselves  or  beneficial  to  the  community,  and  that  they  are  objects 
of  charity  from  the  outset  and  for  a  long  time — the  right  of  remon- 
strance against  the  acts  of  the  Riunanlan  OoTemment  la  clearly 
satabHsliwI  In  favor  of  thia  CSovemment.  Whether  consciously  and 
or  aot,  these  helpless  people,  burdened  and  spumed  by 
native  land,  are  forced  by  the  sovereign  power  of  Rtimania 
the  charity  of  the  United  Statea.  This  Government  cannot  be 
'a 'tacit  party  to  such  an  international  wrong.  It  Is  constrained  to 
protest  sgalnst  the  treatment  to  which  the  Jews  of  Rumania  are 
subjected,  not  alone  because  it  has  unimpeachable  ground  to  re- 
monstrate against  the  resultant  injury  to  ttsslf .  but  in  the  name  of 
iMlBaalty.  The  United  Statee  may  not  authoritatively  appeal  to  tbe 
of  the  Treaty  of  Berlin,  to  which  It  was  not  and  cannot 
a  signatory,  but  it  does  earnestly  appeal  to  the  principles 
ttasrein,  because  they  are  principles  of  International  law 
etamal  Justice,  advocating  tbm  broad  toleration  which  that 
compact  enjoins,  and  standing  ready  to  lend  its  moral  sup- 
to  the  fulfillment  thereof  by  its  coslgnatorlea.  for  the  act  of 
xia  Itself  has  effectively  Joined  the  United  States  to  them  as  an 
teterested  party  In  this  rsgard  "  (U.  S.  For.  Rel..  1903.  p.  912ff ) 
Anti-SemeHe  outbremk  in  Ktehinet.  Jtusste,  tn  1903 
On  April  10.  1900.  47  Jews  were  killed  and  several  hxusdreds  In- 
jm^A.  Seven  hundred  housss  and  six  hundred  afeanB  of  Jews  were 
loots tl  and  destroyed.  President  Theodore  RooasfMlt  Mreeted  Secre- 
tary of  State  John  Hay  to  Instruct  the  American  Charg*  d'Affalres 
at  St.  r^tersbxirg  to  ask  for  an  audience  with  tbe  Russian  Minister 
of  Far«lc&  Affairs  and  to  say : 

**  BMaUiney :  The  Secretary  of  State  instructs  me  to  inform  you 
tbot  the  President  has  received  from  a  large  number  of  prominent 
ulli— HI  of  the  United  Statea  of  aU  religious  afllliatlons.  and  occupy- 
twm  the  highest  poaltlons  In  both  public  and  private  life,  a  respect- 
ful peUUon  addressed  to  His  Majesty  the  Smperar  relating  to  the 
ooo£tlona  of  tbe  Jews  In  Rxissla.     •     •     • 

"  I  am  Instructed  to  ask  whether  the  petition  will  be  received  by 
Tour  Excellency  to  be  submitted  to  the  gracious  consideration  of 
■M  MaJiaTj  In  that  cass  the  petition  will  be  at  once  forwarded  to 
m.  Frtvaburg." 


BOCSI    BXU. 

The  bin  (H.  R  8555)  to  develop  a  strong  American  mer- 
chant marine,  to  promote  the  commerce  of  the  United  States. 
to  aid  national  defense,  and  for  other  purpoees.  was  read 
twice  by  its  title  and  referred  to  the  Committee  on  Com- 


the  members  of  my  committee  If  I  did  not  make  every  effort 
to  guide  to  successful  termination  action  on  this  bill. 

After  the  message  came  there  were  frequent  conferences 
between  the  merchant-marine  subcommittee  of  the  Com- 
merce Committee  of  the  Senate  and  a  subcommittee  from 
the  Committee  on  Merchant  Marine  and  Fisheries  of  the 
House.  We  were  in  almost  constant  consultation  for  a  pe- 
riod of  2  months  and  finally  evolved  the  bill  which  has 
been  introduced  in  the  two  Houses  and  which  I  assume  will 
be  passed  in  the  House  today. 

It  was  not  an  eas/  task  to  formulate  this  legislation.    It 
provides  for  subsidies  to  be  paid  representing  the  difference 
in  tbe  cost  of  construction  of  vessels  in  American  yards  and 
the  cost  of  construction  of  similar  vessels  in  foreign  yards. 
It  provides  for  a  subsidy  for  the  operation  of  American  ves- 
sels, a  subsidy  sufDcient  to  meet  the  difference  tn  cost  of 
operation  under  the  American  flag  and  the  cost  of  operation 
under  foreign  flags  or  of  a  given  ship  under  a  foreign  flag. 
I  realize  that  in  the  Senate  are  men  who  disapprove  of 
the  idea  of  a  subsidy.    They  are  fundamentally  opposed  to  it. 
Mr.  NORRIS.    Mr.  President,  may  I  interrupt  the  Senat<w? 
The  PRESn^NT  pro  tempore.    Does  the  Senator  from 
New  York  yield  to  the  Senator  from  Nebraska? 
Mr.  COPELAND.    I  do. 

Mr.  NORRIS.  If  the  Senator  intends  to  discuss  later  tbe 
matters  about  which  I  wish  to  inquire,  I  shall  not  ask  him 
to  do  so  now;  but  I  should  like  to  have  the  Senator  explain 
In  some  detail  )ust  how  the  difference  in  the  cost  of  con- 
structicm  of  a  ship  is  to  be  ascertained.  Who  Is  to  do  it. 
and  what  other  government  is  to  be  taken  as  a  model  in 
arriving  at  the  difference:  and  who  will  determine,  and  how 
will  they  determine,  the  difference  in  the  cost  of  operatioo; 
and  Is  there  anything  in  the  bill  which  provides  for  a  change 
in  the  subsidy  for  operation  as  different  conditions  may 
arise,  making  the  difference  of  cost  different  from  that 
which  may  exist  at  the  time  of  the  passage  of  the  measure? 
Have  I  made  myself  clear? 

Mr.  COPELAND.  Perfectly;  and  in  the  course  of  my  re- 
marks I  intend  to  attempt  to  answer  the  questions  which  the 
able  Senator  from  Nebraska  has  asked.  I  shall  pcuise  long 
eiKHigh  merely  to  say  that  the  subsidy  which  is  provided  is 
subject  to  jrearly  correction:  but  as  to  the  details  (rf  it,  if  the 
Senator  will  wait,  I  shall  attempt  to  bring  them  out  as  I  pro- 
ceed with  my  discussiofi. 

A  great  many  things  have  been  said  here  in  tbe  past  2  or 
3  days,  some  of  them  rather  bitter:  but  I  wish  to  have  Sena- 
tors undeirstand  that  so  far  as  I  am  concerned  I  shall  enter 
into  no  controversy  with  any  Senator.  I  recognize  his  right 
to  hold  views  which  are  contrary  to  mine.  I  respect  him  for 
his  honesty  of  purpose.  So  what  I  shall  attemjyt  to  say  will 
be  said  in  calmness  and  tempeirance  ot  spirit,  I  trust.  There 
is,  however,  so  much  misunderstanding  apparent  already  in 
the  discussion  which  has  taken  place  that  I  think  it  wise  that 
Senators  should  be  advised  regarding  the  purposes  and  details 
of  the  measure. 

As  I  read  history,  I  assume  that  Pericles  was  one  of  the 
greatest  men  Greece  potxtuced.  Pour  hundred  years  before 
Christ  he 


CHAirr  MAUBB 

Th/e  PRESIDENT  pro  tempore.  The  question  is  on  tbe 
motion  of  the  Senator  from  New  York  tMr.  Corajunl  to 
proceed  with  the  consideration  of  the  bill  (S.  2582)  to  develop 
a  strong  American  merchant  marine,  to  promote  tbe  com- 
Bffce  of  the  United  States,  to  aid  national  defense,  and  for 
ottier  purposes. 

Mr.  COPELAND.  Bfr.  President,  there  Is  pending  before 
tbe  Senate  my  motion  to  proceed  to  the  consideration  of 
8.  3S83,  the  merchant-marine  bill.  Tbe  biU  was  introduced 
by  reason  of  a  message  which  came  to  tbe  Congress  from 
tbe  President  on  tbe  4tb  of  Marcb.   I  should  not  be  true  to 


That  nation  which  losea  eontrol  of  the  sea.  and  the  ability  to 
carry  Its  merchandise  thereoo — Its  name  Is  writ  In  water. 

That  is  exactly  tbe  possiMlity  which  presents  itself  to  the 
American  people.  There  is  not  only  the  possibility,  but  the 
probability  that  our  merchant  fleet  will  be  wiped  out,  and 
that  within  a  period  of  a  very  few  shears,  unless  appropriate 
legislation  is  passed,  there  will  be  only  a  limited  number  of 
American  vessels  upon  the  sea. 

Mr.  FLETCHER.  Mr.  President,  the  Senator  is  referring 
to  American  Teoscts  engaged  In  o^rerseas  trade,  foreign  com- 
merce? 

Mr.  COPELAND.  Exactly;  I  am  referring  to  veiads  en- 
gaged in  International  trade. 

When  the  great  war  broke  out,  there  were  only  13  Ameri- 
can vessels^I  think  one  of  my  friends  said  this  morning  that 
tbe  number  might  have  been  19.  but  only  at  the  most  19 
American  vessels— engaged  In  transoceanic  traffic.    Had  It 


the  United  States,  and  that  gentleman  has  since  rciigned  job  conk-  i  twn  may  ue  enwreiy  xrspecimi,  aoa  uhi»  mm  viuwb  ov»w»  my 
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not  been  for  tbe  fact  fbat,  In  tbe  providenee  of  God.  in  our 
harbor  of  New  York  tbe  Leviathan,  then  known  as  the  Voter- 
land,  was  interned,  I  do  not  know  what  might  have  hap- 
pened as  regards  the  issues  of  tbe  contest.  When  we  entered 
the  war  we  took  over  tlie  Vaterland,  renamed  her  the  Levi- 
athan, and  75,000  of  our  troops — the  ftarst  troops  that  we  sent 
in  the  American  Expeditionary  Force— were  carried  by  that 
vessel,  at  tbe  very  time  when  those  men  were  needed.  Ex- 
cept for  the  fact  that  we  had  this  great  Teasel  available  for 
tbe  purpose,  no  one  can  tell  what  might  have  happened  as 
regards  the  outcome  of  tbe  war. 

Mr.  President,  in  tbe  course  of  my  remarks  I  hope  to  give 
tbe  Senate  some  cold  facts  as  to  tbe  sttuatkm  of  tbe  Ameri- 
can merchant  marine. 

In  the  wcHTld  today,  in  international  trade,  there  are 
vessels  of  36,500.000  tons.  Tbe  United  States  possesses 
slightly  less  than  3,000.000  tons  <tf  these  veasds.  Less  than 
one-twelfth  of  the  total  vessels  upon  tbe  seas  In  interna- 
tional trade  are  under  tbe  American  flag. 

The  economic  life  of  a  vessel  is  estimated  by  tbe  experts 
to  be  20  years.  Ninety  percent  of  our  tonnage  Is  over  10 
years  of  age.  Seventy^-siz  percent  of  our  tonnage  is  from 
11  to  20  years  of  age. 

I  wish  it  might  be  possible — ^I  know  it  is  not.  because 
Senators  are  engaged  in  committee  work — that  all  Senators 
might  have  the  facts  regarding  this  situation.  I  assume, 
however,  that  tbey  win  read  in  tbe  Raoon  these  statistics, 
which  to  me  are  most  impressive,  and  which  I  think  should 
be  regarded  with  great  concern  by  ever  cttlBen  of  our  coun- 
try. It  makes  a  vast  difference  to  American  agriculture  and 
American  manufacture  and  American  busineas  whether  or 
not  we  have  ships. 

As  tbe  chart  upcm  tbe  wan  shows,  there  vras  a  time  when 
90  percent  of  our  traffic  was  carried  in  American  bottoms. 
It  declined  until  just  befbre  tbe  late  war  only  10  percent  of 
American  traflle  was  carried  in  American-fli^  diips.  After 
the  war,  with  our  great  campaign  of  shipbuilding,  we  re- 
stored our  fleet  to  some  extent — Indeed,  a  very  considerable 
extent — so  that  we  carried  30  or  40  percent,  even  50  percent, 
of  our  commerce  in  American-flag  ships.  Today,  however, 
with  tbe  derltne  in  diipbullAng  M  America  and  the  increase 
of  shipbuilding  abroad,  we  are  carrying  less  than  one-third 
of  our  commerce  in  our  own  ditpa. 

Ui.  VANDENBBRO.  Mr.  President,  baa  tbe  Senator  any 
flgures  as  to  what  it  has  cost  the  Treasury  of  ttie  United 
States  tn  cold  ca^  over  tbe  It-year  curve  irtilcb  be  has  just 
described? 

Mr.  COPELAND.    In  the  way  of  kosesf 

Mr.  YANDENBERQ.  In  the  way  of  kasea  and  expendi- 
tures in  tbe  tf  ort  to  maintain  ttati  progressive  mendiant- 
marlne  activity  under  the  American  flag  and  tbe  Bltlmate 
taUure  of  it 

BCr.  COPELAND.  Tcs;  at  a  later  time  I  sbaU  attempt  to 
give  some  figures  on  that  sofajeet. 

In  our  domestic  trade,  oar  intotxiastal  trade,  and  oar 
costal  trade,  M  percent  of  our  ships  are  over  10  years  of  age. 
In  our  foreign  trade,  which  consists  of  480  vessels,  84  percent 
are  over  10  years  old.  We  have  In  our  mail  service— cmd  we 
have  heard  much  about  our  mail  contracts  daring  the  past 
couple  of  years— 382  vessels  of  IJNM.OOO  tons  borden.  The 
total  number  of  Uhlted  States  vessels  afloat  today  of  more 
than  2.000  tons  each.  exdncBng  the  Gtawat  Lakes,  la  950,  of 
about  5,000.000  tons  altogether. 

Of  the  282  vessels  in  tbe  mail  serrioe,  341,  representing  a 
milli<Ni  and  a  half  tons,  are  13  years  old  or  more. 

(At  this  point  a  message,  which  aniears  dsewhere  in  to- 
day's RscoitD,  was  received  ffom  tbe  House  of  Reinesenta- 
tives.  announcing  that  the  House  had  passed  House  bill  8555, 
to  devriop  a  strong  American  merchant  marine,  to  promote 
the  commerce  of  the  United  States,  to  aid  national  defense, 
and  for  other  purpoees.) 

Mr.  COPELAND.  That  is  good  news,  Mr.  President.  I 
welcome  interruptions  of  this  sort.  After  3  days  of  careful 
consideration  of  this  bill,  as  we  have  just  learned  from  the 
reading  clerk  of  the  House  of  Representatives,  that  body  has 


passed  the  MIL    I  hope  it  will  not  be  Icmg  before  tbe  Senata 
does  likewise. 

I  was  saying  that  In  tbe  mail  service  241  of  oar  vessds  are 
13  years  of  age  or  older. 

Mr.  CLARK.    Mr.  President,  will  the  Senator  yieldf 

Mr.  COPELAND.    I  yield. 

Mr.  CLARK.  I  have  just  been  informed.  I  will  say  for 
ttte  Senator's  information,  that  in  the  House,  with  a  Demo- 
cratic majority  of  nearly  300,  the  1^  was  passed  by  a 
majority  of  8  votes. 

Mr.  COPELAND.  Which  was  enough  to  pass  it.  I  hope 
the  Senator  is  not  i^eased  over  the  fact  that  the  majority 
was  not  larger. 

Sixty-seven  of  our  vessels  are  15  years  old.  One  hundred 
and  five  are  16  years  okL  Fourteen  are  from  23  to  30 
years  old.  I  want  Senators  to  observe  the  significance  ctf 
these  flgures.  Of  these  vessels  which  represent  the  mail 
service.  241  out  of  282  are  more  than  13  jrears  okL  That 
means  that  in  7  years,  unless  some  babies  are  bom.  the  fleet 
family  will  be  wiped  out.  Of  tbe  282  in  tbe  maU  service. 
85  percoit  in  number  and  77  perc^it  in  tonnage  are  30 
years  old. 

We  have  heard  much  about  tbe  mall  scandals.  It  is  not 
my  business  to  defend  the  maii  contracts.  If  they  are  il- 
legal or  improperly  made,  if  fraud  ex  corruption  were  prac- 
ticed in  their  formation,  there  Is  ana)le  power  to  talce  care 
of  the  matter. 

Mr.  Presidoit,  may  we  have  order? 

The  PRESIDENT  pro  tempore.  Senators  in  the  rear  of 
tbe  Chamber  probably  did  not  hear  the  point  of  order  made 
by  the  Senator  from  New  York,  namely,  that  there  is  dis- 
order In  the  Chamber. 

Mr.  VANDENBERQ.  Mr.  President,  they  are  probably 
still  stiumed  from  yesterday. 

Mr.  COPELAND.  Mr.  President,  as  I  was  saying,  I  have 
no  defense  to  make  of  any  contract  entered  Into  which  was 
fraudulent  or  corrupt,  but  I  r^ard  the  mall-contract  system 
as  water  over  the  dam.  In  our  legislative  appropriation  bill 
2  years  ago  tbe  President  was  given  authority  to  modify  or 
cancel  any  of  the  contracts  if  they  were  found  not  to  be  In 
the  public  interest  or  were  found  to  be  corrupt.  The  fact 
that  so  much  has  been  said  about  these  contracts  is  the  only 
excuse  I  have  for  mentioning  the  subject  at  alL 

Mr.  WHEELER.   Mr.  President,  wlU  the  Senator  yield? 

Mr.  COPELAND.    For  a  question. 

Mr.  WHEELER.  Is  it  not  true  that,  notwithstanding  the 
fact  that  these  contracts  were  shown  to  be  corrupt,  the  pend- 
ing bill  proposes  to  give  the  same  grmip  of  men  who  entered 
into  these  corrupt  contracts  a  subsidy  in  building  new  ships, 
and  also  a  subsidy  for  remodeUng  their  ships,  then  a  subsidy 
for  the  purpose  of  giving  them  a  chance  to  exchange  ships, 
the  authority  to  exchange  ships  with  the  Oovemment  of  the 
United  States,  azkl  then,  if  those  subsidies  are  not  enough,  the 
authority  is  to  be  given  unlimited  power  to  give  them  further 
subsidies? 

Mr.  COPELAND.  Mr.  President.  I  sbaU  attempt  daring  the 
course  of  my  remarks  to  reply  to  the  Senator.  When  he 
spoke  at  some  length  a  few  <^8  ago.  emphasiiilng  bis  views. 
I  did  not  interrupt  him. 

Mr.  WHEEIfR.  If  it  bothers  tbe  Senator  in  the  slightest 
degree.  I  shall  not  Interrupt  him. 

Bfr.  COPELAND.  It  does  not  bother  me  at  all.  bot  I  shall 
bope  to  answer  all  bis  questioDS,  because  part  of  ^rtiat  I  have 
to  say  will  be  in  an  attempt  to  answer  the  Senator  from 
Montana. 

I  wish  to  wpeak.  about  these  mail  contracts  really  because, 
as  the  Senator  from  Montana  has  indicated  by  bis  question, 
the  other  shipowners  are,  like  "  old  dog  Tray ".  being  con- 
demned because  tbey  are  associated  with  these  wicked  ship- 
owners. 

Let  me  say  to  tbe  Sooator  from  Montana,  and  to  anyme 
else  who  may  be  interested,  that  there  are  imder  the  American 
flag  950  ^lips.  Assuming  that  every  dilp  whteh  was  subsi- 
dised by  a  mail  subvention  was  subsidized  ttirougb  oorrup- 
tion  and  fraud,  it  means  that  ooljr  382  oat  of  960  are  in  that 
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r:  In  other  warda.  about  700  ships  are  not  tarred  with 
atlck. 

Now  let  me  say  a  UtUe  more  aboat  the  maU  acandaU. 
ao  called.  Members  of  the  Senate  forget  that  they  are 
raaponsMe  for  the  low  rates  of  interest  which  were  afTorded. 

I  hare  In  my  hand  excerpts  from  the  laws,  first,  the 
Merchant  Marine  Act  of  1920.  and  the  interest  rate  on 
loans  was  not  fixed  in  that  act.  On  June  6,  1924.  the  act 
ut  1990  was  amended,  and  the  interest  rate  on  loans  on 
Migaged  in  foreign  trade  was  fixed  at  4>^  percent;  on 
els  engaged  in  the  coastwise  trade  or  on  inactive  ships. 
the  rate  was  fixed  at  5^4  percent.  In  the  amendments  to 
the  act  In  1927  no  change  was  made  In  the  mterest  rates. 

Ifofv  we  coma  to  the  time  when,  perhaps  very  stupidly,  we 
amended  tlM  law  fey  Um  Merchant  Marine  Act  of  1928,  fixing 
the  interest  on  tauM  to  foreign-trade  ships  at  "  the  lowest 
rate  of  yield  to  the  nearest  one-dghth  of  1  percent  of 
any  Government  obligation  bearing  a  date  of  issue  subse- 
quent to  April  6.  1917."  The  Senator  from  Michigan  [Mr. 
VAKVEKsnc]  remembers  that  very  weU.  because  later  he  was 
active  in  chatnging  that  law:  but  that  was  the  law  at  the 
time  contracts  were  made  under  it. 

I  am  not  saying  that  I  approve  the  Judgment  of  the  Post- 
master General  of  that  time,  and  of  those  la  authority  In 
the  Shipping  Board,  when  they  made  these  loans  at  so 
low  a  rate  of  interest  as  one-eighth  of  1  percent  and 
from  that  point  up.  That  was  the  law.  however.  If  the 
law  was  administered  without  Judgment,  that  is  one  thing: 
but  when  there  Is  an  attempt  to  say  that  there  was  fraud 
and  corruption  associated  with  the  enterprise,  the  record 
allows  to  the  contrary. 

ICr.  President,  as  the  result  of  the  contracts  which  were 
made  under  the  law  of  1928.  there  was  very  much  contro- 
versy and  discussion.  There  were  many  debates  upon  them 
In  the  Committee  on  Commerce,  and  on  February  2.  1931. 
on  motion  in  the  Committee  on  Commerce,  as  I  re<»Il.  of  the 
Senator  from  Michigan  [Mr.  VAMDXiraKaGl.  the  interest  rate 
on  loans  on  vessels  engaged  in  foreign  trade  was  fixed  at 
i¥t  percent,  and  the  rate  was  continued  at  5V^  percent  on 
inactive  vessels  and  on  vessels  engaged  in  coastwise  trade. 

Mr.  President.  I  do  not  know  what  influence  may  have 
been  used  or  what  advantage  taken  of  those  in  authority. 
but  the  fact  that  these  low  rates  of  Interest  could  be  given 
ftBd  were  given  Is  our  fault.  The  rates  were  fixed  by  the 
liw  of  the  United  States. 

Mr.  LONG.    Mr.  President,  win  the  Senator  yield? 

Mr.  COPKLAND.     I  yield. 

Mr.  LONG.  I  wonder  whether  the  Senator  has  explained 
the  Leviathan  case  in  his  discussion  of  the  subject. 

Mr.  COPELAND.  No;  I  have  not,  Mr.  President.  That  Is 
recent  history. 

Mr.  LONG.    It  Is  8tm  history  In  the  making. 

Mr.  COPELAND.     I  should  say  It  was  current  history. 

Mr.  LONG.    History  in  the  making. 

Mr.  COPELAND.    Yes.     Current  history. 

Mr.  LONG.  I  desire  to  get  in  on  that  the  next  time  they 
pass  around  the  dividend.  That  is  about  the  only  thing  that 
I  have  been  permitted  to  see  the  inside  of. 

Mr.  COPELAND.  If  my  friend  the  Senator  from  Louisiana 
does  not  get  in  on  anything  which  Is  going  on  I  should  be 
surprised,  because  he  is  awfully  smart! 

Mr.  LONG.    I  thank  the  Senator. 

Mr.  COPELAND.  I  wanted  to  say  that  much  of  the  mall 
contracts,  that  I  do  not  approve  of  all  that  was  done.  I 
think  bad  Judgment  was  used.  However,  when  we  coma  to 
Ion  of  the  cancelation  of  those  mail  contracts  I 
say  that  in  my  Jiidgment.  which  Is  not  good,  par- 
haps,  because  I  have  no  tofal  training,  tt  will  be  mighty 
difBcult  to  cancel  42  contracts.  I  think  it  wlB  be  shown 
that  many  of  them  were  in  the  public  interest,  and  I  doubt 
if  fraud  and  corruption  can  be  traced  to  any 


1  wMt  that  to  be  clear,  because  there  Is  somethlBf 
Involred  In  irtiat  la  before  us  today  than  the  dlaowilaii  of 
the  bUL  We  have  to  have  aoHHlliing  to  offer,  something 
In  the  hands  of  ttas  Prasklent  to  ooaz  off  soma  of  the  people 


who  may  have  these  contracts  which  are  not  favorable  to 
the  country,  but  with  respect  to  which  perhaps  the  courts 
may  say  that  they  are  entirely  legal. 

However,  let  me  remind  the  Senate  again  that  less  than 
one-third  of  our  ships  and  considerably  less  than  half  of 
those  in  foreign  coounerce  are  now  holding  mail  contracts. 

Let  me  speak  a  little  bit  about  tankers.  We  have  made  a 
large  appropriation  for  naval  vessels.  With  the  scarcity  of 
naval  bases  how  are  we  going  to  make  use  of  these  vessels 
when  we  get  them?  Tankers  are  called  the  "lega  of  the 
Navy."  The  Navy  can  travel  no  faster  than  the  oil  tankers 
which  carry  the  fuel  can  travel.  We  have  340  tankers  in 
existence,  representing  about  two  and  one-half  million  gross 
tons.  Ninety  i^rcent  of  these  are  over  10  years  old.  and 
one-half  of  them  are  from  11  to  15  years  old.  The  normal 
life  of  a  tanker  is  considerably  less  than  the  normal  life  of 
the  merchant  vesseL  The  experts  figure  the  normal  life  of 
the  tanker  is  15  years;  and  one-half  of  all  our  tankers  are 
from  11  to  15  years  old,  and  90  percent  of  them  are  over  10 
years  old. 

Further  than  that,  the  tankers  which  we  now  have  are 
slow  in  their  qieed — from  10  to  12  knots  an  hour.  We  have 
only  one  tanker  of  15  knots  per  hour.  The  naval  vessels 
i^ch  we  now  have,  and  which  wa  are  about  to  build,  would 
require  tankers  of  from  15  to  18  knots  per  hour.  Without 
naval  bases  we  must  depend  on  these  tankers  for  fuel,  and 
so  the  naval  vessels,  as  I  see  it,  are  of  little  value  without 
the  auxiliaries. 

Mr.  VANDENBERO.  Mr.  President,  will  the  Senator 
yield? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERG.    May  I  ask  the  Senator  about  these 
tankers,  a  subject   with  which  I  am  not  familiar?    Who 
owns  these  tankers  which  the  Senator  is  discussing? 
Mr.  COPELAND.    They  are  prlfately  owned. 
Mr.  VANDENBERO.    Is  it  the  big  oil  corporations  which 
own  them? 

Mr.  COPELAND.  Most  of  them  are  owned  by  the  big 
oil  corporations,  and  others  of  them  are  owned  by  the  small 
corporations. 

Mr.  VANDENBERG.  Is  It  the  Senator's  belief  that  the 
big  oil  corporatioiu  would  be  without  these  tankers  except 
as  we  subsidized  their  construction? 

Mr.  COPELAND.  We  are  not  boimd  at  aU  by  this  bill  to 
build  tankers. 

Mr.  VANDENBERG.  I  did  not  understand  that  we  were, 
but  the  Senator  was  urging  the  tanker  problem  as  an  ex- 
hibit, I  assume,  in  behalf  of  the  legislation,  and  I  am  unable 
to  understand  that  the  big  oil  companies  require  any  con- 
struction subsidies  in  order  to  build  tankers  with  which  to 
bring  oil  to  the  United  States. 

Mr.  COPELAND.  The  tankers  of  the  big  oil  companies  do 
not  have  to  be  of  any  such  speed  as  I  have  mentioned  this 
morning.  If  they  are  to  be  used  as  auxiliaries  of  the  Navy, 
there  will  have  to  be  some  encouragement  by  the  Govern- 
ment to  make  them  useful  However,  I  am  merely  giving 
a  picture  of  the  merchant  marine  situation  as  it  now  exists. 
Mr.  VANDENBERO.  Does  not  the  Navy  have  its  own 
fuel  auxUiarles? 

Mr.  COPELAND.  No.  Mr.  President.  I  now  want  to 
speak  a  Uttle  bit  about  the  act  of  1928.  A  great  deal  has 
been  said  about  it  being  a  failure.  No  informed  person  can 
say  that.  It  Just  b  not  true  that  it  has  been  a  failure. 
The  chief  fault  of  the  administration  of  that  act.  as  I  see 
it.  is  that  there  was  a  large  Investment  In  a  few  ships.  We 
loaned  on  9  tankers,  we  loaned  on  2  sea  trains,  we  loaned 
toward  the  building  of  29  other  ships.  These  29  other  ships, 
merchant  marine  ships,  represented  $142,000,000  of  the  total 
of  $150,000,000  loaned,  as  I  have  indicated,  under  the  act  of 
1928.  And  this  can  be  said,  that  those  ships  which  were 
built  imder  the  act  of  1928  are  the  finest  ships  afloat. 
There  are  no  finer  ships  anywtaera  than  those. 

I  can  readily  see  that  if  Instaad  of  loaning  money  for  the 
purpooe  of  building  these  expenaifa  tankers,  and  for  the  sea 
trains,  if  those  in  authority  had  built  125  modem  cargo 
ships  there  would  not  have  been  a  bit  of  criticism  today. 
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and  our  merchant  fleet  would  be  on  the  way  towaztl  a  suc- 
cessful career. 

We  loaned  over  $95,000,000  on  these  ships.  The  Govern- 
ment loans  on  the  29  vessels  I  have  mentioned  amounted  to 
$95,429,231.     Private  interests  invested  $35,224,843. 

Mr.  President,  Just  one  more  word  about  the  act  of  1928. 
During  the  period  from  1922  to  1928  not  an  American  ship 
was  built  for  oversea  trade.  During  that  period  the  for- 
eigners built  800  ships.  I  hope  Senators  will  take  pains  at 
some  time  today  to  look  at  the  chart  on  the  wall  of  the 
Senate  Chamber  to  see  how  Great  Britain  Is  forging  ahead. 
I  want  them  to  see  what  her  shipbuilding  program  la,  what 
she  is  doing,  as  shown  there  at  the  top  of  the  chart.  Away 
down  at  the  bottom,  at  the  vanishing  point.  Is  where  we  are. 
Just  as  sure  as  the  sim  will  rise  tomoorow.  In  my  Judgment, 
unless  we  find  a  way  to  encourage  the  building  of  diips  we 
will  not  have  many  vessels  left  in  foreign  trade. 

It  may  weU  be  asked,  and  I  will  speak  of  it  now,  anticipat- 
ing the  criticism.  Why  have  we  not  built  any  vessels  recently? 
The  answer  is  perfectly  idain.  For  the  past  2  years  we  have 
had  nothing  but  criticism  of  the  American  merchant  ma- 
rine, and  particularly  of  the  mail-canTlng  vessels.  There 
has  not  been  the  slightest  ambition  on  the  part  of  any  com- 
pany to  build  any  ships,  and  they  have  not  been  built. 

When  the  World  War  came  on,  as  I  have  told  the  Senate, 
we  had  13. 14.  or  15  ships  in  foreign  trade.  The  cry  from  our 
allies,  it  will  be  recalled,  was  "Ships,  more  ships,  and  still 
more  ships!"  As  a  matter  of  fact,  we  entered  upon  a  stu- 
pendous war  building  program.  During  the  war  we  acquired 
about  2.500  vessels,  aggregating  twelve  and  one-half  million 
tons,  and  we  actually  constructed  2,300  vessels,  which  cost 
this  Nation  about  $3,000,000,000.  The  shipbuilding  facilities 
for  constructing  those  ships  cost  another  half  billion  dollars, 
and  when  we  include  the  amount  paid  for  excessive  freight 
rates  before  our  entry  into  the  World  War  it  is  safe  to  say 
that  another  billion  and  a  half  dollars  should  be  added.  In 
other  words,  $6,000,000,000  were  Invested  during  that  period, 
and  at  the  average  rate  of  the  subsidies  which  we  are  now 
paying  such  an  expenditure  would  pay  the  subsidies  for  the 
next  300  years. 

Now,  Just  a  word  or  two  more  about  the  loans  which  have 
been  made  and  which  have  been  very  bitterly  criticized.  For 
new  building  and  reconditioning.  Involving  89  vessels,  the 
outstanding  loans  at  this  date  aggregate  $111,610,000.  All 
the  payments  have  been  made  up  to  date,  with  the  exception 
of  three  and  one-half  million  dollars,  3  percent  of  the  whole; 
and.  with  the  advanced  pa3mients,  we  have  in  hand  today 
what  the  law  requires  and  what  the  contracts  require  we 
should  have.  I  doubt  if  the  R.  P.  C.  or  the  Federal  loan 
banks  can  show  any  finer  record  than  I  have  Indicated. 

Mr.  President,  if  the  things  I  have  told  the  Senate  are  true, 
the  foreign  trade  of  cnir  country  in  our  own  vessels  Is  at  the 
vanishing  point.  How  are  we  going  to  prevent  disaster? 
How  are  we  to  maintain  a  merchant  marine? 

I  have  asked  many  Senators  If  they  favored  an  American 
merchant  marine,  they  all  say,  "  yes ",  and  they  seem  to 
wonder  why  anyone  should  ask  such  a  question.  Tbey 
say  we  need  it  in  order  to  carry  out  and  develop  our  com- 
merce and  to  Insure  oar  shippers  fair  rates;  we  need  It  to 
afford  employment  to  American  citizens;  we  need  such  a 
fleet  as  an  auxiliary  to  our  Navy,  and  also  to  avoid  the  costly 
andimnecessary  experiences  of  the  past,  one  of  which,  as 
I  have  indicated,  during  the  World  War  alone  cost  us 
$6,000,000,000.  No  one  seems  to  doubt  that  a  merchant 
marine  is  essential  to  our  welfare  aa  a  nation.  A  few  seem 
to  think,  however,  that  we  can  build  up  a  merchant  marine 
without  Government  aid.  Our  foreign  competitors  are  not 
burdened  with  our  high  shipping  construction  and  operating 
costs,  yet  their  governments  grant  them  liberal  subsidies. 

Consider  the  Normandie,  that  floating  nii^t  chib.  It 
cost  the  French  Government  $52,000,000.  I  think  that 
Americans  ought  to  know  something  about  what  oar  friends 
across  the  sea  are  doing.  The  French  loaned  money  to  build 
the  Normandie.  the  amount,  as  I  have  said,  being  $52,000,- 
000.  Then  they  granted  an  annual  subsidy  of  $10,000,000, 
at  current  rates  of  exchange  for  Its  operatkm.  and  there 


Is  now  pending  and  on  its  way  to  passage  In  the  Chamber 
of  Deputies  of  Rrance  a  bill  providing  that  the  Government 
shall  pay  amortization  as  to  principal  and  Interest  on  the 
Normandie.  In  other  words,  the  money  that  Ranee,  In  the 
first  Instance,  loaned  to  the  French  line  for  the  construc- 
Uaa  of  the  Normandie  is  being  paid  out  of  the  French 
treasury,  and  $10,000,000  is  appropriated  to  (q;>erate  that 
ship  annually,  llie  amoimt  of  money  given  for  the  building 
of  that  ship  and  for  its  subsidy  is  half  what  we  ourselves 
have  loaned  to  our  shipowners  for  the  construction  of 
vessels. 

It  will  be  Interesting  to  the  Senate  to  know  that  every 
time  we  have  had  a  reprint  of  the  ship-subsidy  bin  the 
representatives  of  foreign  governments  have  been  on  hand 
to  secure  copies  of  the  bill.  They  are  alert  in  order  that 
nations  abroad  might  know  what  America  was  contem- 
plating. 

Few  Senators  informed  on  this  subject  wfJl  say  that  our 
American  shipowners,  with  their  burden  of  high  costs,  can 
fare  forth  in  the  midst  of  a  world-wide  depression  and  make 
a  success  in  competition  with  foreign  shipowners.  It  seems 
to  me  that  any  school  boy  should  know  that  to  be  impossible. 
Our  merchant  marine  is  already  subsidized  by  ocean  mall 
contracts  under  the  Merchant  Marine  Act  of  1928,  but  if  we 
do  nothing,  let  these  mall  c<mtracts  lapse,  and  provide  noth- 
ing in  their  stead,  of  course,  we  will  soon  be  without  an 
American  merchant  marine. 

I  wish  to  reply  briefly  to  what  my  friend  from  Montana 
[Mr.  Whkelek]  said  the  other  day  about  the  maritime  au- 
thority. I  thought  it  was  a  terrible  arraignment  of  American 
manhood  that  he  could  say,  as  he  did  say — and  I  know  he  said 
it  in  all  sincerity — that  the  maritime  authority  would  exercise 
"  the  wildest  kind  of  Judgment."    He  said  at  another  time : 

In  the  first  place,  while  I  am  not  a  prophet  or  the  son  of  a 
prophet,  If  we  do  not  have  greater  scandals  In  connection  with  this 
measure.  If  it  shall  become  a  law,  than  we  have  ever  had  In  the 
history  of  the  United  States  In  connection  with  shipping,  then  I 
mlas  my  guess. 

Further  he  said: 

It  Is  perfectly  asinine  to  say  that  a  board  sitting  here  in  the  ctty 
of  Washington  should  have  such  authority.  It  Is  inconceivable  to 
me  that  the  President  of  the  United  States,  if  he  studied  this  bill, 
if  he  examined  these  provisions,  would  for  one  moment  sanction  or 
sign  a  bill  containing  provisions  which  would  result  in  scandal  such 
as  he  must  know  and  everybody  else  must  know  would  follow. 

Mr.  President,  have  we  become  so  degenerate  as  a  nation 
that  the  President  cannot  find  five  men  in  the  United  States 
who  are  sufficiently  honest,  sane,  sensible,  and  far-seeing  to 
administer  the  law  which  we  propose?  I  certainly  feel  that 
there  are  such  men  to  be  had. 

The  Senator  from  Montana  positively  stated  that  tt  was 
utterly  impossible  to  find  out  the  difference  between  the 
cost  of  construction  of  a  ship  built  here  and  a  ship  built 
abroad,  and  a  similar  statement  was  made  a  few  moments 
ago  by  the  Senator  from  Nebraska.  I  desire  to  give  some 
thought  to  that  particular  suggestion. 

We  have  had  an  instance  only  recently  of  an  actual 
experience  regarding  the  question  of  difference  in  cost. 
Mr.  Blamv  In  the  House  of  Representatives  the  oUier  day 
spoke  about  this  matter.  He  quoted  evidence  which  was 
presented  to  his  committee  showing  that  France  called  for 
the  construction  of  several  ships,  that  bids  were  submitted 
to  Japan  and  Great  Britain,  and  that  Great  Britain  got  the 
Job.  Japan  does  not  have  the  raw  material  and  has  to  Im- 
port it  from  abroad. 

m  this  bin  we  have  provided  that  the  Authority  must 
take  into  consideration  all  these  matters.  However,  I  want 
to  go  into  that  a  little  more  In  connection  with  what  Mr. 
Haag  testified. 

In  the  hearings  Mr.  Haag,  who  is  an  authority  on  this 
subject,  an  expert  in  the  Commerce  Department,  stated: 

In  my  Judgment,  the  only  answer  to  that  question  is  to  say  that 
it  will  be  done  In  a  fair  and  reasonable  way  to  get  the  fair  and 
reascmable  cost.  I  know  at  no  method  by  which  you  can  get  the 
•ctoal  oost.  but  I  do  know  and  I  feel  certain  that  the  shipyards 
of  this  country  wUl  whole-heartedly  cooperate  to  assist  the  au- 
thority when  there  Is  aasinrance  that  the  shipyards  will  have 
steady,  oontlnuoiM  work.    X  am  confident  that  they  will  furnish 
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U  w  know  wli^  Um  AoMneu  ilUp  eota    •na  I  do 
'b«'H«T«  »•  h*to  ovw  kaova  b««or»— ••  o^  «^  JJjJ^'JI'J^; 

wof(U.  ttoVr*  to  no  mctwt  of  wtet  tto  iA>  «£  «*•  T«rtoy 

crmfUiMQ  •!*  m  (orvlfn  yMdo— itao  hourly  nrto*  W«.  or  «w««. 
r  what  UM9  19  ban.  And  wh«n  fou  oonvflrt  Uxto  d«U  to 
■hour*  rea  oohm  vary  ckM*  to  urtrtnf  ftt  a  fair  dlfforvntUL 
•  Tbo  rvMoa.  I  any.  you  cannot  amva  at  an  asaet  on*  to 
B««.(aM  tTan  •mam^  our  own  ahlpyarda  tbart  ar*  fueb  wida 
fluctuatlona.  baeauaa  ci  tha  dlffartnt  Mt-upa  in  tba  ▼arUm*  yarda 
la  tba  way*  of  chargtnc  ovarbaad  that  you  raally  hava  *lmoat  tha 
Htkma  aa  though  you  wara  trytng  to  match  foralffn  wtth 
•-oau.     But  aanuatac  tha  yard  to  laaponaibU.  that  it 

„ aqulpmant  and  la  an  aflclant  yard  that  la  on  a  parity. 

„.  than  wa  will  alao  show  that  tha  man-hour*  that  w«ra  put  In 
oa  thla  Job  corraapond  with  tha  man-houra  on  tha  foralgn  thlp. 
on  tba  lowar  rataa  of 


We  can  easily  brlzig  out  the  difference  in  cost  relstlre  to 
the  pay  of  seamen.  That  was  done  before  our  committee. 
We  know  deftoltely  what  the  various  men  are  paid  in  other 
countries  as  compared  with  our  own. 

Then  Mr.  Haag  proceeded: 

How.  tha  material  coat,  the  actiial  nnall  amount  of  material 
east,  can  b«  determined  quite  readily.  The  major  item  la  deter- 
aMalaf  the  difference  In  labor  coata.  where  the  percent,  ae  com- 
parad  to  the  material,  la  so  vary  high,  and  I  think  we  can  arrive 
at  a  vary  doaa  approxlmaUon  which  wlU  ba  fair  and  raaaonabla 
to  both  the  Oovernment  and  the  applicant. 

By  and  large  the  actual  cost  of  buUdlng  a  ship  is  the  labor 
cost.  That  was  very  thoroughly  discussed  and  has  been  con- 
iMved  by  the  committee.  We  have  no  doubt  at  all  that 
within  reasonable  limits  the  difference  in  the  cost  of  con- 
struction and  the  difference  in  the  cost  of  operation  can  be 
ascertained. 

I  am  frank  to  say  that,  in  my  opinion,  the  success  or 
fkdtaia  of  the  plan  will  depend  to  a  great  extent  upon  the 
personnel  of  the  maritime  authority  provided  for  by  the 
bUl.  We  believe  wise  men  can  be  found  to  take  the  posi- 
ttao^:  we  purposely  made  the  term  of  the  service  a  long  one 
■ad  the  pay  a  generous  one  in  order  that  we  might  attract 
men  to  the  maritime  authority  of  the  very  highest  standing. 
We  propose  to  pay  the  same  as  the  members  of  the  Inter- 
state Commerce  Commission  are  paid.  $12,000  per  year;  and 
the  appointment  is  for  12  years,  which  would  guarantee,  we 
believe,  men  of  the  same  type  as  those  who  are  now  at- 
tracted to  the  Federal  courts. 

I  wish  now  to  speak  a  little  more  about  a  matter  which  I 
hava   alTMrtT   mentioned,   the   progress   of   our   merchant 


Our  merchant  marine  was  in  Its  ascendancy  between  1820 
and  IMO.  In  the  days  of  the  Yankee  clippers  80  to  90 
percent  of  our  foreign  water-borne  commerce  was  carried  in 
bottoms.  In  1910  the  ratio  had  simk  to  slightly 
than  10  percent.  We  were  so  busily  engaged  in  win- 
the  West  and  in  exploiting  our  national  resources  that 
w  failed  to  take  advantage  of  the  transition  from  sail 
to  steam.  Our  people  were  no  longer  ship- minded,  and 
the  American  merchant  marine  stood  a  fair  chance  of  pass- 
ing out  of  existence  when  the  impact  of  the  World  War 
awoke  us  to  a  realisation  of  our  critical  position. 

Practically  overnight  all  foreign  tonnage  was  withdrawn 
from  our  ports.  BngHah  and  French  ships  were  impera- 
tively needed  to  carry  troops,  munitions,  and  food  to  the 
vadous  scenes  of  conflict.  For  a  matter  of  50  years  we  have 
ctood  Idly  by.  permitting  our  commerce  to  be  carried  in 
ffwaljii  flsi  ships.  We  had  rented  our  transportation,  and 
now.  with  bursting  granariM  and  accumulating  surpluses  ot 
"inanufactured  goods,  ow  ootan  transportatl<m  failed  and 
we  paid  the  penalty  for  our  sbort-slghtednMS. 

In  1912  it  cost  $2.50  to  ship  a  bale  of  cotton  to  Europe. 
In  tha  latter  part  of  1914  we  were  paying  $60  a  bale  for  the 
■MM  awice — and  wheat  carriage  soared  from  5  cents  to  60 
cents  a  busbeL  It  was  not  that  the  warring  nations  did  not 
need  our  wheat,  cotton,  pork  products,  tinned  foods,  and 
trait  and  manufactured  articles,  but  thetr  ships  were  hurry- 
Inc  men  aixl  munltkms  to  the  front,  ■ntmy  submarines 
tnh*"^  tbeir  ton.  Ttie  well-ordered  system  of  peaceful 
Ivoka  down  and  it  has  been  cooservatlvely 


•attaatad  tliat  tiM  lack  ot  Amartean  rfilpa  durlnf  tha  first 
a  years  of  tha  World  War  cost  our  farmars  a  billion  doUan, 
owtnt  to  tba  lack  ot  transportation  for  their  products. 

Than  we  made  a  desperata  effort  to  retrlava  our  old 
position  as  an  ocean  carrlar,  Wa  embarked  on  a  procraizx 
of  tfxipbulldinf  on  which  we  spent  over  three  billions  of  dol- 
lars. Now  the  intarial  on  $S.Mt.M0.000  U  $160,000,000  a 
year.  Had  we  wlselj  and  tvnigr  millions  each  year  for 
the  preceding  50  years  to  help  create  an  American  merchan^< 
marine  we  should  have  saved  ourselves  two-thirds  of  th« 
cost  of  our  wartime  fleet  and  much  humillatloti.  as  wi> 
realized  that  the  greater  part  of  the  war-built  sblpa  could 
not  be  economically  operated  as  commercial  carriers;  that 
the  greater  part  of  the  emergency  fleet  had  to  be  scrapped; 
atiH  that  generations  to  come  would  help  to  pay  principal 
and  interest  of  the  $3,000,000,000  our  experiment  had  cost. 
Lack  of  American-flag  ships  caused  the  cost  of  the  Boer 
War  to  be  borne  by  the  farmers  and  manufacturers  of  the 
United  States.  England  withdrew  her  ocean  carriers  to 
transport  men  and  munitions,  and.  in  effect,  we  bore  the 
brunt  of  the  loas  through  increased  freight  rates  caused  by 
failure  to  market  our  own  products  in  world  markets. 

When  President  Theodore  Roosevelt  sent  our  white  fleet 
around  the  world  the  specta';le  did  not  impress  the  nations 
of  the  world  as  much  as  we  fondly  imagined.  That  fleet  was 
supplied  and  provisioned  by  foreign-flag  ships,  because  the 
United  States  merchant  marine  did  not  have  sufficient  aux- 
iliary carriers  to  give  our  warships  the  necessary  aid. 

Again  the  crying  need  of  the  United  States  for  ships  wss 
evidenced  in  1926.  when  the  British  coal  strike  diverted  much 
of  the  tonnage  on  which  we  depended  to  other  fields.  We 
a«ain  were  confronted  with  a  serious  situation.  Fortu- 
nately the  Shipping  Board  was  able  to  place  in  service 
enough  of  our  war-built  ships  to  carry  our  products  to 
market,  and  it  has  been  estimated  that  $600,000,000  were 
saved  to  our  farmers  and  manufacturers. 

I  wish  I  had  it  in  my  power  to  give  emjAiasis  to  that,  to 
stress  what  it  means,  not  alone  to  those  who  live  in  New 
York  City  but  to  every  farmer  and  producer  in  the  United 
States — the  necessity  of  having  American  ships  in  order  thut 
those  products  may  be  taken  the  world  over.  Without  them, 
the  prohibitive  cost  is  so  great  that  it  Is  impxjsslble  for 
farmers  and  producers  and  manufacturers  to  compete  effec- 
tively with  foreigners. 

Mr.  VANDENBERO.  Mr.  President,  may  I  ask  the  Sen- 
ator a  question  without  Interrupting  the  thread  of  his 
remarks? 

Mr.  COPELAND.     Surely. 

Mr.  VANDENBERO.  The  Senator  has  put  considerable 
emphasis  on  the  importance  of  American  ships  for  the  trans- 
portation of  American  commodities  into  a  war  zone  and  on 
the  high  seas  during  a  war  period. 

If  our  foreign  policy  should  change  hereafter,  and  we 
should  cease  to  adhere  to  the  old  complete  freedwn-of-the- 
seas  philosoidiy — and  I  strongly  suspect  our  policy  is  to 
change  in  that  respect — and  if  in  the  future  we  should  no 
on  a  sort  of  f.  a  b.  New  York  basis,  if  any  belligerent  should 
desire  our  conunoditles  after  having  gone  to  war  with  socie 
other  foreign  nation,  would  it  not  totally  change  the  concep- 
tion to  which  the  Senator  is  addreating  himself? 

Mr.  COPELAND.  Yes;  if  it  should  actually  be  accom- 
plished. It  probably  would:  but.  of  course,  I  do  not  look  for 
the  dawning  of  the  millennium. 

Mr.  VANDENBERO.  I  think  this  is  not  the  dawning  of 
the  millennium.  I  think  this  Is  merely  the  dawning  of  a  new 
and  practical  auid  rational  common-sense  conception  of  wh;it 
we  should  do  when  we  confront  other  nations  at  war  with 
each  other. 

Mr.  COPELAND.  I  think  in  war  time  the  Senator  is  riglit 
about  it;  but  if  we  take  the  time  of  the  English  coal  strike 
it  would  not  be  quite  the  same,  would  It?  At  that  time  u'e 
were  very  seriously  embarrassed.  I  happened  to  be  appealed 
to  by  shippers  in  my  SUte.  I  was  In  the  Seiutte  at  the  time 
and  I  went  to  see  the  Shipping  Board  about  the  matter. 
Wheat  was  piled  up  at  Mississippi  ports  and  at  Oalvestoii. 
fruits  on  the  Paciflc  coast,  and  fruits  in  my  State,  the  apples 
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iMurlne  of  our  own  iMth  wa  eooAd  cwminanrtaar,  to  a 
•arrj  our  own  ymitiii'^ai  we  were  avkml] 
w  itoodM  be  in  the  futore  If  w  should  not  have  anch 
Mr.  ▼ANDBfBBBO.  Thai  la  true.  Tba  thing  tbe 
tor  said  wUcb  ebaUowad  but  luiiiiaat  at  tba  BaaMnt  rtfated 
to  tba  var  concepCkm.  He  aw  wed  to  be  tndkmting  that 
Amcrtean  agriculture  and  Amartean  eemaaeree  would  loae 
aome  at  tbekr  oppartunttlea  to  pralkt  fxoB  foreign 
during  foreign  wars  unless  we  had  our  own  sbtps.  I 
aMtiilliii.  at  least  for  myaeU .  that  1  am  Mt  enfttrely  cold  by 
any  appeal  for  the  creation  at  a  wn^em  under  wbkh  we 
could  r^"*^*^*^  foreign  ccminerce  to  belligerent  foreign  war 
yw^  durbv  foreign  wars.  I  have  no  Interest  whatever  in 
the  ooAtlnued  maintenance  of  an  American  policy  which 
Imiats  that  our  biiid*>***  must  have  a  chance  to  proAt  from 
foreign  wara    I  have  no  interest  whatever  to  It 

Mr.  COPELAND.  I  agree  with  the  Senator.  I  honor  him 
for  hla  tdmltem,  and  I  desire  to  share  it  so  far  as  I  am 
capable  of  doing.  At  the  same  time,  however,  there  can 
ba  no  tmatkai  that  in  ttoie  of  foreign  war  the  belligerent 
nations  would  be  so  occupied  that  tbeir  veasels  undoubtedly 
would  be  used  in  a  way  whi^  wo\)ld  embarrass  us  if  we 
did  not  have  vessels  ot  our  own. 

Mr.  VANDENBERO.  On  tl»  other  bani.  Mr.  Presidesik 
within  the  week  the  Foreign  Relations  Committee  of  the 
Senate  has  ordered  reported  a  hill  which  Is  not  yet  upon 
the  calendar,  but  will  be  as  soon  as  reported  tav  tike  Senator 
from  Nevada  IMr.  Ptttman ).  which  pcopoeea  to  dooy  pass- 
ports to  any  American  into  a  foreign  war  zone  during  a 
for^gn  war.  That  is  stanpiy  an  indication  of  the  direction 
to  which  our  new  foreign  policies  are  going  to  rtsipeci  to 
the  freedom  of  the  seas,  and  I  think  it  is  a  very  wise 
direction. 
Mr.  COPELAND.  I  think  that  Is  undoubtedly  true. 
Mr.  VANDENBERQ.  That  rotia  the  sbip  subsidy  con- 
templation of  any  argument  to  respect  to  commerce  duriikg 
a  foreign  war.  That  is  the  onlj  potot  I  am  undertaking  to 
make. 

Mr.  COPELAKD.    Of  course,  when  the  Senator  says  that- 
he  is  fr'i^mming  that  this  policy  will  be  adopted  and  ad- 
hered to. 
Mr.  VANDENBERO.    That  la  true. 
Mr.  COPELAND.    There  might  be  very  serious  question 
about  thaL    If  it  could  be  exactly  as  the  Senator  states, 
without  doubt  the  poaition  he  takes  is  correct;  but  there  will 
be  other  circumstances  where  the  condition  will  be  quite 
diflerenk    Tbere  can  be  no  question  about  tbe  advantage  to 
American  sfaippers.  whether  they  are  whiiniing  to  or  diii>- 
ping  out.  of  having  ships  of  our  own. 

I  remember  very  well  the  criticism  that  arose  during  my 
service  upon  the  Consmerce  Committee  when  a  British  ship 
loaded  up  out  to  the  Northwest  with  apptea  shipped  l^  pri- 
vate concerns  where  die  was  acting  as  a  coonnon  carrior. 
Then  on  Iwr  own  account  she  bought  apples  which  she 
took  to  South  America,  unloaded  her  own  apples  first,  and 
glutted  the  market.  That  created  a  condition  where  there 
was  no  sale  for  those  which  were  shipped  by  the  private 
shippers. 

I  have  seen  the  same  thing  with  refercikce  to  a  railroad 
terminal  owned  by  a  given  railroad—*  terminal  which  was 
used  by  other  railroads.  Of  necessity,  the  railroad  owning 
that  terminal  made  use  of  It  first,  and  gave  Its  fadlities  to 
the  competing  railroads  only  to  suit  its  own  convenimce. 

As  I  see  It  we  cannot  exist  as  a  world  martt.ime  power 
by  expedicsita.  At  the  present  time  we  are  carrying  only 
one-third  of  our  ocean-borne  commerce;  and  compared  with 
other  maritime  nations,  we  rate  third  to  tonnage,  fourth  to 
speed,  and  last  in  the  age  of  our  ships. 

In  considering  this  bill,  the  cocunlttee  has  had  one  idea 
to  view,  and  that  is  to  remedy  these  conditions.  It  is  real- 
ized that  a  bill,  to  be  effective,  must  contato  a  plan  that 
will  Insure  the  building  of  t2ie  requisite  amount  of  tonnage. 
Obsolete  ships  must  be  replaced  by  speedier  vessels  embody- 
ing Navy  suggestions.    Employment  must  be  furnished  ship- 


ymida.  and  tha  ttaooMiidi  o<  iPDtkWB  to  ear  flitlli  gad  fbe- 
torlaa  who  coBkrtbota  to  baUdtoff  a  ship. 

I  wtob  Saoators  at  aome  ttaa  woold  lock  through  tba 
ff^jnf^f  to  SM  g  nmarkable  ctaart  which  la  toeliided  In 
the  baartags  of  tha  commtttea,  riMMrtog  axnetly  bow  tha 
bulkUiv  of  a  ship  oontributea  to  tba  good  ot  each  fitata. 
It  seemed  to  ma  like  a  good  arranant.  Evwry  State  to  tha 
Unkm  produces  something  which  Is  useful  and  needed  to 
the  construction  and  equipment  of  a  ship- 

Mr.  VANDBNBBRO.  IncJudtog  the  taxes  to  pay  for  tha 
subsidies  under  this  Mil. 

Mr.  COPELAND.  Yes;  of  course.  I  assume  from  what 
the  Senator  says  that  he  la  utterly  opposed  to  any  subsidy. 
Am  I  correct  to  that? 

Mr.  VANDENBERO.  I  indicated  to  the  Senator  yerter- 
day  what  my  view  is  on  that  sub>ect.  So  far  as  ooDstructkai 
subsidies  are  concerned  I  have  to  be  shown. 

Mr.  COPELAND.  The  Senator.  I  know.  Is  sincov  to  hit 
position. 

In  part  3  of  the  hearings  bef we  the  Commerce  Committee 
Is  a  very  interesting  chart  diowing  what  is  supi^led  by  vari- 
ous States  o«r  the  Union  in  one  way  or  another,  directly  (W 
indirectly,  to  the  coostructitm  of  a  rfrfp-  Alabama  supplies 
iron  ore,  limestone,  coal,  coke,  pig  iron,  steri,  cotton,  and 
yeDow  pine.  Michigan  supi^ies  iron  ore,  limest<Hie,  ceniept. 
copper  products,  white  pine,  plywood,  hardware,  tools,  furni- 
ture and  patots.  Washington  supjriies  Oregon  pine,  cedar, 
8|R-Tice,  cement,  machinery,  wire  rope,  and  veneers. 

It  is  a  v«T  interesttag  chart.  I  do  not  wish  to  overlook 
any  State.  Every  State  to  the  union  contributes.  In  one 
way  or  another,  to  the  buiMtog  and  equipment  of  these 
vessris.  As  the  chart  indicates,  every  State  to  the  Union  has 
the  possibility  of  contributing. 

A  definite.  well-OTdered  plan  of  operation  must  be  estab- 
lished; and  this,  it  is  believed,  the  present  bill  will  accom- 
Idish.  The  bin  not  only  encourages  shipbuilders  and  opera- 
tors, but  it  ami^  protects  the  Government. 

A  r^sinn^  of  the  ^s^'^tJ^^Ta  of  the  bill  indicates  that  the 
United  States  stands  committed  to  the  building  and  mam- 
tenance  of  aa  effective  merchant  marine.  We  must  have 
sufficient  ships  to  carry  at  least  SO  percent  of  our  water- 
borne  commerce,  both  export  and  Import.  That  was  the 
suggestion  of  the  President  to  his  mes.sage — that  our  mer- 
chant marine  should  be  built  up  to  a  point  where  it  would 
be  capftNf  of  carrying  50  percent  of  our  commerce.  These 
ships  must  be  of  such  a  character  as  to  operate  efficlenUy. 
Mr.  VANDENBERO.  Mr.  President  may  I  ask  the  Sena^ 
tor  a  question  at  that  point? 
Mr.  COPELAND.     I  yield. 

Mr.  VANI^NBBRO.  Is  that  M  percent  of  our  present 
foreign  commerce,  or  is  it  50  percent  of  our  foreign  com- 
merce at  a  time  when  that  commerce  was  eutirely  dependent 
upon  our  foreign  loans;  or  when  is  it  ttaat  we  are  to  meaauBa 
50  percent  of  our  commerce?  That  is  a  question  which  la 
very  toteresting  to  me. 

Mr.  COPELAND.  The  Senator  should  ask  tkmi  question 
of  the  President  of  the  United  States.  He  is  the  one  who 
spoke  erf  the  50  percent  As  a  matter  of  fact  however,  we 
do  ship  things  out.  We  ship  tremendous  numbers  of  auto- 
mobiles from  Detroit,  and  many  of  them  are  carried  to  the 
Orient  to  vessels  of  a  foreign  flag,  by  a  line  of  vessels  not 
hefiitating  to  have  a  Btiani1^"g  offer  of  10  percent  under  any 
rate  *^'^*  can  be  given  by  any  other  shipping  line.  In  one 
way  or  another,  we  have  a  tremendous  amount  of  commerce 
to  be  sent  abroad. 
Mr.  VANDENBERO.    Mr.  President  will  the  Senator  yield 

further? 

Mr.  COPELAND.    I  yield. 

Mr.  VANDENBERO.  I  am  quite  serious  to  this  inquiry, 
because  It  goes  to  one  of  the  fundamental  objections  I  have 
to  the  construction  subsidy  section,  as  the  Senator  knows. 

I  have  insisted  that  to  a  state  of  intemaUonal  flux,  both 
as  re^;)ects  money  and  trade.  It  is  Impossible  for  us  accu- 
rately or  within  any  reasonable  jurisdiction  of  accuracy  to 
know  the  answer  to  the  problem  raised  by  the  pending  bin. 
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Here  come*  acmln  to  the  President's  message  the  thought 
that  our  objective  is  to  have  Government  ships  to  carry  50 
percent  of  our  trade.  What  trade?  That  trade  was 
liJtO  000.000  at  one  time,  when  it  was  inspired  by  war. 
It  conUnued  to  be  four  or  five  billion  dollars  when  we  were 
silly  enough  to  lend  Europe  the  money  with  which  to  pre- 
tend to  buy  from  us.  As  soon  as  our  trade  was  not  Inspired 
by  war  and  as  soon  as  it  was  not  inspired  by  foreign  loans 
It  dropped  to  a  billion  or  two  billion  dollars. 

What  Is  it  the  President  wants  us  to  do.  to  make  a  mer- 
chant marine  responsive  to  the  need  of  carrying  50  percent 
of  $6,000,000,000  worth  of  foreign  trade,  or  $2,000,000,000 
worth  of  foreign  trade?    What  is  it  that  he  means? 

Mr.  COPELAND.  I  would  say  that  the  President  means 
that  at  least  half  the  trade  indicated  on  the  chart  on  the 
wall  should  be  carried  in  our  ships.  I  do  not  know  what 
tlM  trade  will  be  next  year  or  the  year  after.  I  assume  that 
«lMn  the  world  recovers  from  the  jitters  and  when  we 
rtNBie  "normalcy",  to  quote  a  Republican  word,  there 
will  be  an  increase  in  international  trade. 
lir.  LONG.    When  will  that  be? 

Mr.  COPELAND.  The  Senator  is  a  better  prophet  than  L 
He  perhaps  has  an  idea  on  that  subject.  Such  a  time  must 
come;  otherwise  the  world  will  go  to  pot 

Mr.  President.  I  feel  very  seriously  on  this  subject.  This 
ts  not  the  time  to  discuss  It  or  to  consider  it.  but  I  am  sat- 
lited  that  such  a  time  must  come.  I  have  faith  to  believe 
ttet  under  right  conuiUons  there  will  be  a  restoratini  of 
buslnen  in  the  United  States.  I  am  not  going  to  discuss 
totey  what  I  regard  to  be  right  conditions,  although  I  have 
MB»  convictions  on  the  subject.  Certainly,  when  we  have  a 
restoration  of  normal  conditions  our  manufacturers  are  going 
to  make  goods  which  will  be  shipped. 

I  am  not  satisfied  with  all  the  measures  which  have  been 
propoeed  and  formulated  for  the  relief  of  industry.  I  have 
In  mind  now  a  great  industry  which  is  hampered  by  lack  of 
BKmey.  It  has  the  orders,  it  has  a  plant  which  cost  millions, 
it  bM  evenrthing  but  money,  and  it  cannot  get  mcHiey.  I  find 
that  when  It  goes  to  the  R.  F.  C.  It  has  to  present  exactly  the 
tame  kind  of  collateral  and  produce  the  same  gilt-edged  se- 
curity that  it  would  have  to  produce  If  It  went  to  a  bank. 
Unless  we  can  have  a  restoration  of  credit  in  some  manner 
and  form  we  cannot  have  a  restoration  of  business.  But 
I  have  faith  to  think  that  we  are  going  to  have  a  restoration 
of  credit  brought  about  in  some  other  manner  than  by  the 
appropriation  of  money  oti  the  part  of  the  Government. 
When  we  come  to  that  point,  there  will  certainly  be  the  need 
of  ships  to  carry  our  products  across  the  ocean  and  to  bring 
back  the  raw  materials  which  are  needed  for  the  development 
9t  various  manufactured  articles  here. 

I  cannot  answer  the  qiiestlon  about  what  M  percent  means, 
whether  it  means  50  percent  of  what  we  have  today  or  60 
percent  of  what  we  are  to  have  next  year,  or  50  percent  of 
what  we  will  have  10  years  from  now;  nevertheless,  unless 
we  can  restore  these  ships,  unless  we  can  have  some  babies 
bom  to  the  fleet,  as  I  said  a  little  while  ago.  the  merchant 
marine  family  will  become  extinct.  I  am  not  going  to  split 
hairs  as  to  Just  when  that  Is  going  to  be.  but  we  are  not  pre- 
pared under  present  conditions  to  carry  SO  percent  of  our 
commerce. 

The  bill  commits  the  Government  to  the  building  and 
maintenance  of  an  effective  merchant  marine  capable  of 
carrying  60  percent  of  our  water-borne  commerce,  both  ex- 
port and  Import,  and  these  ships  must  be  of  a  character  to 
operate  efBciently  m  naTal  auxiliaries. 

They  are  to  be  oiwnsd  and  operated  under  the  American 
flag  by  citizens  of  the  United  States.  They  will  be  so  regu- 
lated as  to  assure  adeqxiate  service  under  all  emergencies  at 
equitable  rates.  Oxir  merchant  marine  must  be  composed 
of  the  best  eqxiipped.  safest,  and  most  suitable  types  of  ves- 
sels constructed  in  the  United  States  and  manned  with  a 
trained  and  efBcient  personnel. 

ft  come  to  that,  I  wish  to  say  that  both  the  Com- 
on  Commerce  of  the  Senate  and  the  committee  in 
ttfes  BouM  stand  committed  to  100-percent  American  per- 
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sonnel  upon  these  ships.  We  have  gone  further  already  than 
ever  before  and  have  made  exception  only  as  regards  iMissea- 
ger  ships  which  come  from  foreign  ports,  where  it  is  neces- 
sary that  the  deck  stewards  and  the  dining-room  stewards 
should  have  a  knowledge  of  French  or  Spanish  or  some  other 
language  in  order  that  they  may  be  efBcient  servants.  But 
we  have  determined  that  the  deck  officers  and  all  the  sub- 
ordinate ofDcers.  that  the  seamen  and,  so  far  as  possible,  the 
stewards  shall  be  American  citizens,  native  bom  or  fully 
naturalized.    That  has  been  our  aim  In  the  framing  of  the 

pending  bill. 

I  have  already  indicated  that  the  bill  provides  for  the  es- 
Ublishment  of  a  maritime  authority.  We  have  sought  In 
the  bill  so  far  as  we  could  to  separate  the  Judicial  or  senil- 
Judlclal  functions  from  those  which  are  purely  adminis- 
trative. We  have  left  in  the  Department  of  Commerce  the 
control  of  navigation  and  operation  of  all  those  ships  which 
we  have  left,  and  we  have  left  the  Maritime  Authority  wide 
power  regarding,  first,  the  determination  of  the  amount  of 
the  subsidy,  both  construction  and  operating,  and  also  wide 
authority  regarding  regulation  of  rates. 

The  third  title  covers  the  adjustment  of  existing  ocean 
mall  contracts,  with  the  intent,  as  the  President  has  said, 
that  he  does  not  want  any  indirect  subsidies,  any  subven- 
tions. He  wants,  frankly,  to  let  the  American  people  know 
what  the  money  is  used  for.  and  the  subsidy  is  provided  for 
the  definite  purpose  of  marking  the  difference  between  the 
cost  of  construction  In  American  yards  and  the  cost  of  con- 
struction abroad,  and  for  the  operation  of  an  American  ship 
as  compared  with  the  operation  of  a  similar  ship  imder  a 
foreign  flag. 

One  of  the  evils  which  arose  from  the  mall-contract  systrm 
adopted  in  1928  was  that  in  practically  all  cases  the  maximum 
compensation  permitted  by  law  was  adopted  as  the  basis  of 
the  contract,  and  the  shipowners  got  the  money.  The 
amount  which  could  be  Justified  as  covering  mall  pay.  dif- 
ferentials, and  eqxiallzation  of  foreign  subsidy  was  In  many 
cases  exceeded-  In  some  contracts  the  excess  of  mall  pay 
was  to  be  wholly  or  partially  absorbed  by  new  construction 
requirements,  and  it  is  evident  that  some  of  this  new  con- 
-structlon  has  not  been  performed,  thus  creating  overpay- 
ments not  contemplated  when  the  contracts  were  let.  To 
what  extent  this  failing  of  performance  is  due  to  the  world 
depression,  when  lack  of  cargo  and  depressed  rates  mnde 
operation  costly  and  dlfBcult.  and  to  what  extent  It  is  due  to 
uncertainty  as  to  governmental  policy  and  to  other  reasons, 
or  to  no  reason.  Is  all  controversial  and  debatable. 

Mr.  President,  granting  all  the  evils  of  the  past,  that  Is. 
assumii«  that  they  really  were  evils,  we  hope  that  the  pend- 
ing bill  is  so  written  that  there  win  be  no  such  loopholes  as 
we  found  in  the  old  act.  No  construction  differential  can 
be  paid  unless  our  bill  S.  2582  contains  no  such  loopholes. 
No  construction  differential  can  be  paid  unless  and  imtll  the 
ship  Is  actually  being  constructed,  and  the  Government  rets 
evenrthing  it  pasrs  for.  The  operating  subsidy  covers  the 
operating  differentials  and  neutralizes  the  effect  of  foreign 
subsidy. 

The  adjustment  of  ocean  mall  contracts  provided  In  title 
HI  permits  consideration  of  all  pertinent  facts,  including 
the  extent  to  which  payments  made  under  each  contract 
have  In  effect  offset  higher  construction  or  reconditioning 
costs,  and  consequent  higher  capital  charges  incurred  in  'he 
United  States:  the  extent  to  which  payments  have  (rflset 
certain  higher  American  operating  costs,  actually  incum^d; 
the  extent  to  which  new  construction  or  reconditioning  re- 
quired has  been  effected:  and  the  extent  to  which  obligations 
to  the  Government  have  been  amortized  or  liquidated. 

Provision  Is  made  for  adjustment  to  the  new  basis  as  out- 
lined by  the  President  in  his  message. 

The  authority  of  the  President  over  such  contract^,  already 
granted  by  Congress,  Is  not  Infringed  upon,  but  Is  extended 
to  cover  the  period  of  negotiation. 

This  equitable  and  businesslike  method  appeals  to  3^ur 
committee  as  eminently  fair  to  both  the  contractor  and  the 
Government. 
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Tltk  IV  relates  to  ttie  replaoement  of  ohBOlffte  existing 
diips.  and  is  directed  toward  the  plan  of  hiairing  the  con- 
gtroction  of  new  vess^  in  American  shipyards. 

If  those  who  are  reaUy  interested  in  the  hoi  will  study  tt 
carefully,  they  will  see  that  the  committee  has  attempted  to 
discourage  the  reconditioming  ot  shipB,  becaoae  if  tbe  Oov- 
emment  is  to  bear  the  differentials  representing  the  differ- 
ence of  cost  between  foreign  and  dwmfstir  operations,  of 
neeeadty  the  Government  is  interested  in  having  these 
vessels  so  modem  and  so  eflirient  that  the  sobskdy  shall  be 
as  low  aspossfide. 

I  have  in  mind  now  a  line  which  operates  seven  vessels  in 
a  very  important  service.  Two  of  these  vess^  are  modem 
vessete;  as  fine  as  any  afloat.  Five  ot  them  are  of  varying 
ages,  but  at  least  three  or  four  of  them  are  so  obsolete,  with 
old-type  machinery,  that  the  cost  of  fuel  Is  excessive.  Cer- 
tainly we  have  no  desire  to  let  Uncle  Sam  "  hold  the  bag  ". 
as  the  modem  expression  Is,  and  to  pay  out  a  needless 
amount  of  money.  This  same  Hne  n^ilch  now  has  these 
7  vessels  could  operate  as  efBciently  and  as  effectively  as  at 
present  with  4  vessels — the  2  new  ones  it  has  and  2  more  of 
the  same  type.  However,  without  getting  rid  of  the  obsolete 
ships  there  will  be  thfe  overhead  expense,  which,  of  cottrse. 
is  a  burden  upon  the  Treasury,  and  is  bomid  to  be  under  the 
philosophy  of  this  biB.  Therefore  erery  effort  has  been  made 
In  writing  the  bill  to  see  to  it  that  there  shall  be  a  discourage- 
ment in  the  use  of  those  vessels  which  are  obsolete,  and  whidi 
sbould  be  either  scrapped  or  taken  over  for  some  oth«-  service 
where  efBcient  operation  is  zwt  so  important. 

Title  V  provides  for  the  extending  of  financial  aid  to  the 
merchant  marine.  Instead  of  a  subvention  granted  under 
the  name  of  "  ocean  mft'l  pay  " — a  designation  misleading 
in  character— the  present  act  states  that  any  ciUaoa  of  the 
United  States  may  appear  before  the  authority  and  request 
aid  in  the  construction,  outfitting,  and  equipment  of  new 
vessels,  or  the  reconditioning  of  vessels  already  built  to  be 
used  on  essential  routes  in  the  foreign  commerce  of  the 
United  States. 

However,  as  regards  reconditioning.  let  me  make  emphasis 
again  upon  the  fact  that  the  blU  makes  very  clear  that  re- 
conditioning can  be  done  only  in  exceptional  cases.  It  Is 
the  desire  of  those  who  have  formulated  the  bill  to  see  to 
it  that  we  have  built  up  a  merchant  marine  of  new  and 
modcTU  ships. 

The  authority,  after  satisfying  Itself  as  to  the  necessity 
of  the  Indicated  route,  and.  after  eonsoltatloa  with  the  Navy 
Department,  that  the  construction  of  such  vessels  is  hi  line 
for  national-<lefenae  purposes,  and  that  tfae  applicant  has 
the  ability,  experience,  and  moner  uetcasary  to  build  and 
operate  such  vessel,  shall  determine  the  difference  in  the 
foreign  and  domestic  cost  of  actoal  oonstractkon  or  reeon- 
dltioning,  and  grant  a  subsidy  sqoal  to  ths  difference  be- 
tween the  cost  of  construction  or  reccnditlnptng  in  an 
American  and  in  a  foreign  shipyard.  Constructian  loans  are 
predkaited  upon  three-fooriha  at  the  apprmiaed  foreign  cost 
of  tbe  vessels,  the  osmer  or  operator  paytav  ane-fonrth.  It 
will  be  noted  that  since  the  shipboUder  receives  tint  con- 
struction differential  indicaked.  there  can  be  no  profit  to  the 
ship  operator  in  the  money  lecjclfgd  from  the  Qovenmieni. 

These  contracts  are  so  made,  in  short,  that  the  maritime 
authority  is  party  to  the  contract,  and  has  full  taformation. 
and  by  reason  of  amendnnents  whfcdi  were  offered  by  the 
Senator  from  Michigan  (Mr.  Vaauaasaawl  and  the  Senator 
from  North  Dakota  LMr.  NtbI  an  effort  has  been  made  to 
make  reasonably  certain  that  ttwre  shall  be  no  coUusion  in 
bidding  and  that  these  liiips  in  torm  and  oonstraetion  dull 
actually  be  such  as  the  maritime  anthority  contemplated. 

Mr.  BONE.  Mr.  President,  will  the  Senator  yield  fox  a 
question? 

Mr.  CC^ELAND.    I  yield. 

Mr.  BONE.  I  should  like  to  present  a  hypothetical  ease 
to  the  Senator  and  ask  him  if  my  conduskms  are  correct. 
I  do  xkot  know  that  the  Senator  has  discussed  title  V  of  the 
bill,  which  relates  to  the  construction  difleroitial  subsidy. 
the  provisions  o<  which  are  set  out  on  pace  66  of  the  bilL 


Let  me  adt  the  Senator,  if  this  bin  should  become  law,  and. 
if  it  should  be  proposed  that  a  concern  should  build  a  ship 
which  would  cost,  say.  $20,0OO4NM.  would  not  the  Govern- 
ment, under  the  provisions  in  tttle  V,  advance  and  pay  as 
an  outright  gift.  $8,000,000  out  of  the  total  cost  «f 
$20,000,000? 
Mr.  COPELAND.  No.  Mr.  President. 
Mr.  BONK  Will  the  Senatw  wait  a  moment?  I  have 
not  perfected  my  question.  That  is  upon  the  assumptkm 
that  a  diip  which  cost  $20,000,000  in  this  country  might  be 
built  for  60  percent  of  that  cost  in  a  foreign  shix^ard  in  a 
country  to  which  it  might  perhaps  be  the  purpose  of  the 
ship  line  to  run  its  ships. 

In  other  words,  Mr.  President,  if  It  is  proposed  to  build  a 
$20,000,000  ship,  and  it  could  be  danonstrated  to  the  board 
created  under  this  lull  that  the  ship  could  be  built  in  a  for- 
eign shu>yard  for  $12,000,000.  or  60  percent  of  the  cost  in 
an  American  yard  of  comparable  size  and  (diaracter,  would 
it  not.  under  this  bill,  be  possible  for  the  Government, 
through  this  board,  to  advance  $6,000,000  out  of  the  $20.- 
000,000.  if  that  represented  40  percent  of  the  cost,  or  that 
being  the  differential?  The  bill  seems  to  clearly  indicate 
that  there  is  such  power,  and  I  wonder  if  the  Senate 
agrees  with  my  idea  that  it  could  be  d<me. 

Mr.  COPELAND.  That  is  correct.  I  hc^?c  the  board  will 
never  consent  to  the  building  of  a  $20,000,000  ship,  but  tf 
it  did  consent  to  it.  that  would  be  the  case,  based  upon  the 
message  of  the  President,  which  says  that  the  subsidy 
should  cover  the  difference  in  the  foreign  and  domestic 
cost  of  building  such  a  ship. 

Mr.  VANDENBBBG.    Mr.  President,  will  the  Senator  yield 
80  I  may  a^  a  question? 
Mr.  COPEK\ND.    I  yield. 
Mr.  VANDENBERG.    Suppose  the  hjHPOthetlcal  dilp  cost 

$20,000,000  to  build  in  America 

Mr.  OOPEEAND.  Mr.  President,  will  the  Senator  take  a 
$10,000,000  ship? 

Mr.  VANDENBERG.  Very  well;  I  will  take  a  $10,600,000 
ship.  Suppose  this  ship  cost  $10,006,006  to  build  in  America. 
$6,000,000  to  build  in  Great  Britain,  atkl  $3,000,600  to  bnHd 
in  Japan:  is  the  construction  subsidy  $7,000,000? 

Mr.  CC»>ELAND.  I  should  desire  to  say  at  once  that  a 
vessel  to  be  operated  on  the  Athmtlc  Ocean  would  never  be 
founded  upon  a  Japanese  price. 

Mr.  VANDENBERG.  Then  the  Senator  thinks  that  the 
$3,000,000  base  would  api^y  only  to  ships  that  are  going  to 
run  on  the  Pacific? 

Mr.  COPELAND.  I  should  say  that  It  would,  but  I  desire 
to  aziswer  more  fxilly  than  that.  "Hiere  Is  no  prospect  of 
such  a  price  In  J84)an.  as  I  shall  diow  pretty  soon. 

Mr.  BONE.  Mr.  President.  I  desire  to  pursue  my  q^estian 
a  myoment  further.  A«^""'^"g  that  what  the  Senator  from 
MirHtgftn  [Mt.  VAXBXKBEacl  has  suggested  or  imi^bed  in  his 
question,  that  a  $10,000,000  ship  might  conceivably  be  built 
in  a  Japanese  shipyard  for  $3,000,000.  that  would  leave  the 
differential  in  price  $7,000,000.  That  amount  would  of  xje- 
cessity  have  to  be  the  Government's  contribution  for  the 
building  of  a  $10,000,000  ship,  and  I  assume,  of  course,  tbat 
the  answer  would  be  that  the  Government  would  pay  that 
in  the  event  trans-Pacific  shipping  were  to  be  handled  to 
that  f  sishion. 

I  observe  that  the  bill  conW"«  this  provlskHX.  which  ia 
ta^-i>n  almost  word  for  word  from  the  Merchant  Marine  Act  of 
1926.  because  it  is  virtually  a  restatement  of  section  702  of 
the  Merchant  Marine  Act  of  1^28,  which  deals  with  the 
requisitioning  of  vessels  for  war  purposes.  It  provides  thai 
the  following  vessels,  which  are  eniunerated  in  categories, 
may  be  taken  over  and  purchased  or  used  by  the  United  States 
far  nfttinnft.1  defense  during  any  national  emergency  de- 
clared by  proclamation  of  the  President,  which,  of  course, 
means  **^*^*^  these  vessels  would  be  used  In  a  war  in  which  the 
United  States  was  a  party.  I  call  the  Senator's  attention  to 
this  language: 
In  gatb.  cvmt  tte 
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TbMt  li  to  ny.  fht  owner  who  got  a  $10,000,000  venel  wttli 
a  $3JMM.000  InfWtment.  xwiming  that  the  subsidj  1»  a« 
iDdleatcd  on  the  Pacific  coast — 

In  nich  eTMt  th»  owner  slwU  be  pftld  th«  fair  aetual  ▼•hit  of  th« 
VMBfl  •(  th«  time  of  the  taking. 

It  is  interesting  to  note  what  might  happen  under  that  sort 
of  a  set-up.    Here  would  be  a  big  steamship  company  which 
became  the  owner  of  a  $10  000.000  vessel  of  the  latest  type. 
fireproof  presumably,  and  one  of  the  finest  vessels  afloat. 
pwlaapa.  in  her  class  in  tboae  waters,  a  $10,000,000  vessel 
pMHi^  into  the  hands  of  the  private  shipbuilder  for  an 
expenditure  on  his  part  of  only  $3,000,000. 
Mr.  VANDENBBRO.    And  he  borrows  75  percent  of  that. 
Iffr.  BONE.    It  seems  bad  enough  as  far  as  I  have  gone. 
I  will  leave  some  of  the  horrible  deUils  to  other  Senators. 
lir.  CXDPBLAND.    The  Senator  has  not  read  all  of  It. 
Mr.  BONE.    No.    I  am  willing  that  the  Senator  shall  read 
H  frhtr  I  am  through  stating  my  view  of  the  matter.    As- 
mmm  that  the  Government  becomes  embroiled  in  a  war  with 
a  fbrelgn  power,  the  naUonal  integrity  and  safety  is  at  stake. 
Mid  ftbe  Government  wants  this  vessel,  and  goes  back  to  the 
«VBV  of  the  vessel,  to  whom  it  has  given  $7,000,000  out  of 
$10,000,000  of  the  cost  of  that  vessel. 

President  proclaims  there  Is  a  national  emergency; 
declares  war;  the  Government  goes  out  and  gets 
that  veawl  to  transport  troops,  materials,  and  supplies  to  the 
base  of  war.  and  in  such  cvont  the  owner  shall  be  paid  the 
fah-  actual  value  of  the  wmmL  If  it  were  a  brand-new  vessel, 
conceivably  the  Government  would  have  to  pay  to  the  ship- 
builder $10,000,000  for  that  vessel,  and  there  would  be  a 
dean  profit  to  him  of  $7,000,000  on  the  traoaactlon.  Of 
course.  I  wiU  admit  there  are  possibly  worse  things  than 
that  under  the  bUl. 

Mr.  CLARBL    Mr.  President,  will  the  Senator  from  New 
York  yield  to  me  for  a  moment?  * 

Mr.  COPELAND.     Just  a  moment.     I  want  first  to  answer 
Senator  from  Washington,  and  then  I  will  yield  to  the 
from  NCissouri. 
Mr.  BONE.    Will  the  Senator  from  New  York  be  courteous 
and  yield  to  me  for  a  moment  further? 
Mr.  CX5PBLAND.    I  yield. 

Mr.  BONE.  It  has  been  called  to  my  attention  that  my 
analysis  of  the  profit  flowing  to  the  private  shipbuilder  errs 
on  the  side  of  almost  vulgar  conservatism  on  my  part.  In 
the  first  place,  the  shipbuilder  would  get  a  $7,000,000  gift 
from  the  Government  with  which  to  build  a  $10,000,000  ship, 
so  the  $7,000,000  would  be  velvet  and  profit  for  him, 
Mr.  CX)PBLAND.    No. 

Mr  BONB.  Assuming  that  the  ship  could  be  built  to  a 
Japaoeae  yard  for  $3,000,000.  and  it  was  a  $10,000,000  ship, 
the  shipowner  would  get  $7,000,000.  That  te  an  extreme  case, 
but  it  is  a  possible  case.  The  shipowner  would  get  $7,000,000 
velvet  or  profit  or  whatever  term  one  may  care  to  apply  to 
It  In  the  first  instance:  then  the  Government  comes  along  In 
time  of  national  peril  and  takes  the  vessel  back  from  him  and 
pays  ^\^  if  It  is  a  brand-new  vessel,  $10,000,000  for  it,  so  he 
has  another  $7,000,000  out  of  It;  and  the  Senator  from  Mis- 
souri [Mr.  Ci.Aax],  who  sits  behind  me.  has  directed  my  at- 
tention to  the  fact  he  has  made  a  net  profit  of  $14,000,000  on 
a  $10,000,000  transacUon. 
Mr.  CLARK.  Mr.  Prwklent.  win  the  Senator  yield? 
Mr.  COPELAND.  I  wiU  yield  in  Just  a  moment.  I  said 
in  the  beginning  that  I  was  not  going  to  permit  this  presenta- 
tkm  of  mine  to  degenerate  Into  a  controversy.  I  am  going  to 
answer  the  quesUon.  but  I  am  not  going  to  permit  the  discus- 
sion to  be  prolonged  by  any  extraneous  materiaL  If  the 
flnator  from  Missouri  has  a  question  to  ask.  after  I  shall 
have  answered  the  Senator  from  Washington.  I  will  be  glad 
to  yield  to  him. 

Mr.  CLARK.  The  only  thing  I  want  to  do,  I  will  say  to 
the  Senator  from  New  York,  is  to  get  the  figures  straight. 
M  I  understand  the  situation,  what  would  happen  in  the 
case  cited  by  the  Senator  from  Washington  is  this:  For  a 
ship  which  could  be  constnicted  in  Japanese  yards  for 
1.000.  and  in  an  American  yard  for  $104K)0.000,  there 
ba  given  to  the  man  who  built  the  ship  an  outright 
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gift  of  $7,000,000;  he  would  be  loaned  three-fourths  of  the 
other  three  million;  so  that  he  would  only  have  to  put  up 
cash  money  to  the  extent  of  $750,000.  Then,  in  the  event 
of  war.  the  Government  would  come  along  and  pay  htm 
$10,000,000  for  the  ship,  which  would  be  another  seven  mil- 
lion. So  on  the  original  investment  of  $750,000  he  would 
make  a  profit  of  $14,000,000.  He  could  pay  off  the  Govern- 
ment loan  and  have  $11,000,000  left  of  clear  velvet. 

Mr.  COPELAND.  Nothing  could  be  more  ridiculous  and 
absurd  than  the  suggestion  just  made.  I  call  the  attention 
of  the  Senator  from  Washington  to  page  108,  beginning  at 
line  11.  where  he  will  find  the  foUowlng  provision: 

In  the  ca«e  of  •  vf«wel  which  hM  received  a  oon»tructlon-10Mi 
■ubaldT  as  provided  In  part  I.  title  V.  of  thU  act.  In  determining 
fair  »ctUAl  v»lue  under  thU  paragraph  con«lderatlon  shaU  be  given 
to  the  fact  th»t  such  con*trucuon-loan  subsidy  was  paid  by  the 
Oovemment. 

So.  of  course.  In  fixing  the  value  of  the  ship  to  be  taken 
over  under  the  circumstances  cited  the  fact  that  he  had 
the  subsidy  would  be  given  consideration. 

Mr.  BONE.    Mr.  President,  will  the  Senator  yield? 

Mr.  COPELAND.    I  yield. 

Mr.  BONE.  I  know  the  Senator  will  acquit  me  of  any 
desire  unnecessarily  to  occupy  his  time,  but  this  is  an  Im- 
portant matter  and  other  Members  of  the  Senate  have 
agreed  with  my  conclusions.  I  ask  the  Senator  now  the 
reason  for  this  very  obscture  language  which  would  challenge 
any  lawyer  in  this  body.  I  will  read  the  same  language  the 
Senator  has  Just  called  to  my  attention: 

In  the  caae  of  a  vcaael  which  has  received  a  construction  loan 
subsidy  as  provided  In  part  I,  title  V.  of  this  act.  In  determining 
fslr  actual  value  under  this  parmgraph  consideration  shall  be  given 
to  the  fact  that  such  construction  loan  subsidy  was  paid  by  the 
Oovemment. 

What  does  that  sort  of  vague  language  mean  or  what  does 
it  imply?  It  merely  means  that  they  have  to  consider  it; 
they  do  not  have  to  do  anything.  Is  the  Senator  willing  that 
this  language  shall  be  changed  so  as  to  provide  that  in  the 
event  a  subsidy  was  given  to  the  company  the  amount  of 
the  subsidy  shall  be  deducted  from  the  amount  paid  to  the 
company? 

Mr.  COPELAND.  Certainly.  I  should  be  glad  to  have 
such  an  amendment  adopted. 

Mr.  BONE.  As  found  In  the  bill  the  language  Is  flabby 
and  evasive,  and  it  means  nothing. 

Mr.  COPELAND.  No;  it  is  not  *  fiabby  and  evasive."  L«t 
me  read  further  from  line  19: 

(c)  The  President  shall  ascertain  the  fair  eompenaatton  for 
mich  taking  over  and  purchase  or  use  and  shall  certify  to  Con- 
tbe  amoxmt  so  found  by  him  to  be  due. 


But  let  me  say  to  the  Senator,  that  I  think  it  might  be 
made  clearer,  and  I  should  be  glad  to  have  it  made  clearer. 

Mr.  BONE.  I  will  say  to  the  Senator  that  I  should  like 
to  see  incorporated  in  the  bill  a  provision  to  the  effect 
that  if  Uncle  Sam  puts  a  dollar  Into  a  ship  then  the  Govern- 
ment shall  not  be  mulcted  by  the  shipowner  in  the  event  of 
war.  but  he  shall  surrender  back  to  the  Government  every 
penny  he  got.  because  the  national  defense  is  more  impor- 
tant than  are  private  shipbuilders,  and  it  is  grossly  unfair 
that  Uncle  Sam  should  give  shipowners  this  money,  not 
only  compensate  them  In  this  generous  way.  but  in  time  of 
war  give  them  more  money;  so  that  an  Instrumentality  cre- 
ated, at  least  theoretically,  under  this  bill  to  aid  the  Govern- 
ment instead  is  to  be  used  as  an  instrumentality  financially 
to  oppress  the  Oovemment  In  time  of  war. 

Mr.  COPELAND.  I  am  with  the  Senator  100  percent,  and 
I  wish  the  Senator  would  formulate  the  language.  That  is 
the  reason  we  have  the  bill  before  us.  The  committee  has 
given  consideration  to  this  matter;  I  have  no  doubt  we  have 
overlooked  many  things,  perhaps  there  was  not  alwajrs  due 
care  as  to  the  details  of  the  language;  it  may  well  be  that  in 
this  instance  we  were  not  definite  enough,  but  what  we 
Intended  was  to  make  It  v^y  clear  that  the  Government 
would  not  pay  to  any  shlpowWr  *n  amount  beyond  the  real 
value  ol  the  ship,  deducting  any  subsidy  which  the  owimt 
I  received. 


1935 
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Mr.  President,  a  wholly  desirable  feature  of  the  new  legis- 
lation Is  the  tremendous  Impetus  It  gives  In  maintaining  the 
American  standard  of  living.  Whttaever  or  wherever  a  ship 
is  built  It  has  been  estimated  that  85  to  90  percent  of  orlg- 
jn^i  oost  goes  to  labor.  Tliat  labor  Is  not  confined  to  the 
actual  work  done  In  the  shipyard.  Iron,  timbers,  silverware, 
rope,  a  thousand  and  one  articles  are  purchased  from  the 
manufacturer,  and  mills  and  factories  in  every  State  are 
benefited  when  a  ship  is  constructed. 

A  little  while  ago  I  called  attention  in  the  record  of  the 
hearings  to  the  chart  showing  the  geographical  distribution 
of  the  supplies  which  may  be  needed,  representing  every 
State  in  the  Union. 

It  has  been  pointed  out  that  the  cost  of  building  a  cargo 
ship  in  the  United  States  approximates  40  percent  more 
than  it  does  abroad.  This  operates  against  the  American 
shipowner  and,  in  addition,  owing  to  our  hi^ier  standards 
of  living,  it  costs  more  to  operate  that  same  ship.  Wages 
are  lower  abroad  and  living  conditions  are  lower.  This 
means  higher  construction  and  opiating  costs  for  the 
American  shipowner  and  it  also  means  that  greater  sums 
must  be  set  aside  for  depreciation  and  Interest  charges,  and 
that  the  cost  of  insurance  Is  correspondingly  higher.  The 
labor  of  the  American  manufacturer  is  protected  l^  the 
tariff  but  foreign  shipping  Is  an  international  business  and 
some  other  means  of  equalization  must  be  found. 

The  President.  In  his  message  to  Coogress.  proposes  a  sub- 
sidy "  based  upon  providing  for  American  shipping  Govern- 
ment aid  to  make  up  the  differential  between  American  and 
foreign  shipping  costs.  It  should  cover,  first,  the  differ- 
ence in  the  cost  of  building  ships;  second,  the  difference  in 
the  cost  of  operating  ships;  and.  finally.  It  should  take  into 
consideration  the  liberal  subsidies  that  may  foreign  govern- 
ments provide  for  their  shipping."  In  ttiis  brief  and  most 
comprehensive  statement  is  contained  the  germ  of  the 
maritime  law  we  hope  to  place  upon  our  statute  books. 

Title  VI  provides  that  certain  duties  vested  In  the  hands  of 
the  Shipping  Board,  the  Shlpiring  Board  Emergency  Fleet 
Corporation,  and  certain  authority  held  by  the  Department 
of  Commerce,  are  transferred  to  the  maritime  authority. 
Outstanding  construction  loans,  proceeds  from  the  sale  of 
surplus  ships,  are  to  be  credited  to  the  authority.  Provi- 
sions for  transferring  the  Insurance  fund  are  also  made. 

The  inevitable  conclusion  from  reading  the  President's 
message  is  that  it  contemplates  subsidy  of  Amerlcam  vessels 
under  private  ownership.  In  this  he  Is  in  agreement  with 
what  has  always  been  the  eicpressed  wish  of  Congress.  Care- 
ful consideration  has  been  given  hy  Congress  to  the  possi- 
bilities of  Government  ownership  and  of  Government  oper- 
ation, and  the  experience  and  methods  of  other  countries 
have  been  thoroughly  studied.  In  1920.  1922.  and  hi  1928 
the  arguments  pro  and  con  were  thoroughly  aired,  and  the 
result  has  always  been  that  Congress  overwhelmln83y  fa- 
vored a  merchant  marine  privately  owned  and  operated. 

We  gave  consideration  In  the  committee  to  all  the  prob- 
lems connected  with  Government  ownership,  and  reached 
the  conclusion,  there  being  no  difference  of  opinion  in  the 
committee,  that  it  would  be  Impossible  to  buOd  ships  without 
Government  credit  extended  to  private  owners. 

Your  committee  has  been  unable  to  see  how  under  con- 
ditions existing  today  thaw  can  be  any  replacement  of 
existing  vessels  by  private  owners  without  Government 
credit.  When  so  many  of  our  private  businesses  have  had 
to  resort  to  the  Reconstruction  Finance  Corporation  for  the 
ci«dlt  that  is  their  lifeUood  in  time  of  depression:  when 
the  farmers  need  farm  loans  and  credits;  when  the  house- 
holder must  seek  the  aid  of  the  Home  Owners'  Loan  Cor- 
poration, how  could  private  funds  be  secured  for  investment 
in  shipping,  which  of  all  our  busineases  is  most  susceptible 
to  ruinous  foreign  competition? 

Various  plans  have  been  proposed,  the  essence  of  irtilch 
was  to  eliminate  the  construction-loan  fund.  Analysis  of 
these  plans  by  your  committee  fj<«^i^>««^  that  each  of  them 
contemplated  the  Investment  of  as  much  or  more  of  Gov- 
ernment funds  In  new  ships  as  is  proposed  by  retaining  the 


construction-loan  fimd.  and  that  other  and  wholly  unde- 
sirable features  were  included. 

The  essence  of  the  President's  message  is  that  no  subter- 
fuge shall  be  tolerated,  and  your  conunlttee  is  entirely  in 
agreement.  We  propose  that  our  intention  to  place  the 
American  shipowner  on  a  parity  with  the  foreigner  be  called 
a  subsidy,  and  that  our  Intention  to  supply  credit  for  the 
construction  of  ships  be  called  a  loan,  and  not  camouflaged 
as  deferred  purchase  money  or  used  to  build  ships  for  charter. 

Tlie  construction-loan  fund  today  is  not  in  a  depleted  con- 
dition. While  a  few  borrowers  are  behind  in  payments  of 
Interest  or  principal,  others  have  anticipated  their  payments 
to  an  extent  In  excess  of  the  amount  the  few  are  In  arrears. 
It  is  safe  to  say  that  few,  if  any.  of  our  banks  can  boast  of 
such  a  showing  as  this  In  view  of  the  depression  throuc^ 
which  we  are  passing. 

Title  Vn.  section  701.  transfers  to  the  maritime  authority 
aD  regulatory  power  now  exercised  by  the  Department  of 
Commerce  through  the  Shipping  Board  Bureau  imder  the 
various  shipping  acts. 

TUs  section  also  amends  the  substantive  part  of  existing 
regulatory  law  by  extending  the  provisions  of  the  Intoroastal 
Shipping  Act,  1933,  to  all  the  common  carriers  by  water  In 
Interstate  c(Hnmerce  who  are  at  the  present  time  subject  to 
the  Jurisdiction  of  the  Shipping  Board  Bureau.  Inasmuch  as 
the  intercoastal  act  has  beoi  interpreted  to  give  the  regula- 
tory body  power  to  condemn  rates  as  being  unreasonaldy  low 
without  giving  it  corrective  power  to  prescribe  minimum 
rates,  the  intercoastal  shipping  act  is  Itself  amended  specifi- 
cally to  give  the  authority  the  power  to  fix  minimum  rates. 
The  provision  in  the  original  act  prohibiting  the  fixing  of  spe- 
cific rates  is  retained,  however. 

The  majority  of  c<nnmon  carriers  engaged  in  our  inter- 
coastal and  coastwise  trades  appear  to  be  in  favor  of  vesting 
the  regulatory  body  with  such  additional  powers.  No  car- 
riers or  other  persons  not  already  subject  to  the  regulatory 
Jurisdiction  will  be  affected  by  these  amendments. 

Paragraph  3  of  section  701  amends  section  19  of  the  Mer- 
chant Marine  Act  of  1920.  This  section  as  amended  would 
perxDiX  the  regulatory  authority  to  prescribe  minimum  rates 
In  oxu-  export  trade  whenever  the  regulatory  body  found  that 
conditions  unfavorable  to  shipi^ng  in  our  foreign  trade  exist 
because  of  unfair  methods  of  competition  employed  by 
foreign-flag  carriers. 

There  is  no  question  about  these  unfair  competitive  rotes. 
I  said  a  little  while  ago  that  a  great  manufacturer  of  auto- 
mot}lles  emidojrs  a  line  under  a  foreign  flag  to  carry  his  mer- 
chandise to  the  Far  East  because  there  Is  a  standing  offer 
on  the  part  of  that  concern  to  cut  10  percent  under  any 
price  that  may  be  offered  by  any  American  or  otJier 
company.  

Nearly  all  the  American-flag  carriers  In  our  foreign  com- 
merce and  a  large  mmiber  of  foreign-flag  carriers  have  ad- 
vocated  legislation  of  this  type  In  order  to  prevent  destruc- 
tive competition.  One  of  the  vices  which  such  a  provision  is 
expected  to  remove  is  the  practice  of  a  small  minority  of 
carriers  of  quoting  rates  at  a  fixed  percentage  imder  the 
rates  of  the  lines  regularly  establhdied  In  our  foreign  trades, 
nils  proposed  provision  also  has  an  important  bearing  on 
the  subsidy  legislation.  Unless  some  such  provision  is  In  the 
law.  in  all  probability  foreign  governments  win  secretly  give 
additional  subsidies  to  their  lines  to  an  extent  which  will 
enable  them  to  carry  our  cargo  at  rates  lower  than  the 
American-flag  carriers  can  afford  to,  thus  defeating  the  pur- 
poses of  our  own  subsidy. 

Another  provision  In  the  bin  Is  a  prohibition  against  mls- 
bining  and  misclassification  by  shippers  and  brokers.  This 
provision  is  substantially  the  same  as  the  prohibition  against 
misbUllng  and  misclassification  by  shippers  over  railroads. 

Title  vm  insures  American  oflttcers  and  crews  on  Ameri- 
can vessels,  the  establishment  of  training  schools  for  seamen 
and  for  the  founding  of  a  Merchant  Marine  Academy  for 
the  training  of  American  officers.  It  also  stipulates  a  three- 
watch  system,  hours  of  labor,  and  the  issuance  of  a  service 
book  to  each  sailor  containing  his  record  at 
Title  IX  defines  administrative  powers. 
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■nils  to  •  matter  of  gr«at  concern  to  us  because  o<  the 
Morro  CattU  and  Mohawk  disasters  and  the  great  lo«  of 
Me  In  the  Morro  CastU  disaster  that  there  was  onU 
130  000  left  that  could  be  used  to  any  way  whaterer  to  re- 
Sm^  for  lo«.a  incurred  as  a  result  of  the  ac^d^ 
We  are  determliMA  that  to  this  measure  there  shaU  be  pro- 
vMon  mad«  to  there  wlU  be  protecUon  and  no  longer  wlU 
any  aoefa  outrafw  rMolt  as  occurred  in  connection  with 
the  Morro  Castle  4mrter. 

Title  XI  relates  principally  to  appropriations  and  tne 
requialtlon  of  vessels  by  the  Qovemment  in  times  of  national 


A  careful  consideration  of  this  bill  indicates  that  It  rep- 
rcKnts  a  certato  and  rational  method  of  extending  proper 
aid  to  the  American  merchant  marine  insuring  its  growth 

and  prosperity.  ^     ^     j.  * 

It  embodies  the  principle  of  offsettlnt  the  handicaps  to 
oar  shipping  caused  by  our  present  laws  and  our  American 
ftaadards  of  living  and  by  the  subsidies  our  foreign  com- 
HllH*  have  adopted.  ,    ^ 

^  IB  Other  words,  what  we  seek  to  do  to  placing  our  shlp- 
OVBV  on  a  parity  with  his  competitors  Is  to  make  to  him 
the  same  proposition  that  b  open  to  him  if  he  wished  to 
ktesMe  a  foreign  steamship  company,  built  his  ships  to  a 
fiMlin  country  and  operate  them  under  the  foreign  flag. 
It  Is  only  to  the  unosual  cases  covered  by  section  512  of 
tte  Mft  that  we  go  further  to  extendtog  aid  to  our  ship- 
pli«  and  this  form  of  aid  is  only  open  to  exceptional  cases, 
when  the  operating  subsidy  provisions  of  part  II,  title  V, 
mn  shown  to  be  inadequate.    In  situations  where  an  opera- 
lof  needs  assistance  to  developing  our  commerce  to  new 
fields  or  where  his  foreign  competition  Is  so  firmly  to- 
traftchad  that  mere  equalization  of  certato  costs  would  be 
Inadequata  durtog  the  pioneering  period,  this  provision  may 
well  mean  the  saving  of  8«ne  of  our  weaker,  less  well-estab- 
^i^H^rf  lines.    Were  we  to  limit  our  aid  to  all  cases  to  plac- 
twj  our  shipowner  on  a  parity  with  the  foreigner  would  be 
to  aannne  that  to  all  cases  the  foreigner  is  making  enough 
money  to  operate.    This  we  know  is  not  always  the  case. 
The  recent  adjustments  and  reorganizations  of  British  shlSH 
ptog  companies,  sensational  court  trials,  and  new  British 
nilTT*itr  p'*"  show  beyond  a  doubt  that  even  that  nation,  old 
and  wise  as  she  is  to  the  ways  of  shipptog  is  facing  her 
problems  to  the  attempt  to  retato  her  position  on  the  seas. 
Section  512  Is  the  only  flexibility  to  our  plan,  and  it  is  no 
mora  attractive  to  the  shipowner  than  to  the  Government. 
Tlw  proflts  of  a  Itoe  operating  under  this  plan  are  limited 
to  4  percent  oo  its  actual  tovestment.  and  salaries  of  Its 
oAetrs  are  also  limited.    Surely  an  tocentive  to  the  lines 
whose  struggle  for  existence  can  only  be  conttoued  under 
this  plan  to  remato  imder  It  as  temporarily  as  possible. 

A  study  of  the  methods  adopted  by  our  competitors  would 
eeon  to  indicate  their  totention  is  to  create  an  advantage 
to  favor  of  their  shipping.  Compared  with  their  plans,  our 
methods  as  outltoed  should  be  open  to  no  objection. 

In  conclusion,  let  me  say  that  the  question  has  arisen  as 
to  the  probabilities  of  mounting  cost  of  ship  subsidies.  We 
needi  not  worry  on  that  score.  The  fluctuations  of  foreign 
Muh^nge  stoce  our  departure  from  the  gold  standard  have 
ksen  largely  to  favor  of  reducing  both  operating  aiul  con- 
strxKtion  diflerentiJkls — particularly  constniction  differen- 
tials—azid  %h*»  act  will  give  our  Oovemment  the  benefit  of 
tf^t  ooDditkm. 
It  is  the  belief  of  the  committee  that  the  enactment  of 
bin  toto  the  law  wlU  accomplish  a  number  of  desirable 
To  capitulate  briefly,  it  Is  hoped  it  will  do  the 


Pint  It  will  furnish  immediate  employment  to  thonssnrts 
of  American  workmen. 

aseond.  It  wiU  keep  totact  American  standards  of  living 
on  American  vessels. 

Third.  In  times  of  onenency  abroad  It  Insures  the  trans- 
portation of  our  farm  products  aiui  manufactured  goods  to 
the  world  markets  under  the  American  flag. 


R)urth.  It  gives  to  the  Navy  speedy  auxiliaries  sufBdent 
to  keep  our  fleets  supplied  with  ratloos.  munitions,  and  sup- 
plies to  the  event  of  a  national  emergency. 

Fifth.  It  supplies  schools  whereto  American  citizens  may 
fit  themselves  to  become  competent  ofllcers  and  seamen  so 
that  our  ships  may  be  manned  by  Americans. 

Sixth.  Its  policy  of  replacement,  wisely  developed,  will 
eventually  create  a  merchant  marine  covering  every  great 
trade  route  with  ships  of  such  type,  speed,  and  siae  as  are 
best  adapted  to  the  requirements. 

Seventh  It  will  give  confidence  to  our  farmers  and  manu- 
facturers through  the  knowledge  that  their  products  can  be 
carried  abroad  at  all  times  and  under  aU  conditions  at  fair 
and  impartial  rates.  *     ,         _. 

Eighth.  It  win  encourage  American  shippers  to  forward 
their  goods  In  American  bottoms,  and  American  tourists  to 
sail  to  American  ships. 

Ntoth.  It  should  insure  a  rapid  expansion  of  our  foreign 
trade,  thus  enabling  a  certato  disposition  of  our  farm  prod- 
ucts and  manufactured  articles. 

Tenth.  It  is  a  chaUenge  to  foreign  Influence.  Insidiously  at 
work  to  prevent  the  upbuilding  of  an  American  merchant 

martoe.  _____ 

Eleventh.  It  Is  a  stimulus  to  the  lltUe  fellow,  to  every 
American  citizen  who  desires  to  enter  toto  the  business  of 
operating  American  ships  to  the  foreign  trade. 

Twelfth.  It  will  prevent  foreign-owned  ships  from  compet- 
ing for  our  overseas  business  by  the  adoption  of  rutoous 

freight  rates.  ^        ,_  .w.       *  **, 

We  pray  and  have  faith  to  believe  that  through  this  act  the 
United  States  will  agato  assume  the  sea  power  that  It  once 
held  and  which  its  greatness  among  the  nations  entitles  it 

to  hold. 

Mr.  President,  that  Is  all  I  care  to  say  at  the  moment  to 
connection  with  the  biU.  I  realize  there  is  opposition— and 
strong  opposition— to  its  passage.  My  attention  has  been 
called  to  the  fact  that  to  the  House,  where  the  bill  passed 
this  morning,  there  were  194  yeas  and  186  nays.  Neverthe- 
less the  bill  did  pass  the  House.  I  believe  it  will  pass  the 
Senate.  I  am  not  so  foolish  as  to  think  it  would  pass  the 
Senate  today  if  I  were  to  ask  for  a  vote  upon  it;  It  will  take 
a  litUe  time  to  think  about  the  bill  and  to  reach  conclusions 
on  the  part  of  each  todividual  Senator.  I  am  confident  that 
when  Senators  understand  what  we  have  to  mtod  and  what 
the  President  had  to  *"<"^  to  his  message,  favorable  action 
will  be  had. 

Mr.  BONE.    Mr.  President,  win  the  Senator  yield  for  one 

moment?  

The  PRESIDINO  OFFICER   (Mr.  Hatch  to  the  chatr). 
Does  the  Senator  from  New  York  yield  to  the  Senator  from 
Washington. 
Mr.  COPELAND.    Certainly. 

Mr.  BONE.  I  desire  to  correct  what  may  be  assumed  to 
have  been  a  statement  made  without  foundation. 

In  the  colloquy  a  moment  ago  about  the  cost  to  the  Oov- 
emment of  one  of  these  $10,000,000  ships.  It  was  suggested 
that  the  shipowner  might  get  $14,000,000  out  of  the  ship. 
It  is  hardly  fair  to  state  the  matter  in  that  way. 

If.  out  of  the  $10,000,000  cost  of  a  ship,  the  United  States 
Oovemment  should  advance  $7,000,000.  and  then  take  the  ship 
back  to  the  event  of  war  as  a  brand-new  ship.  It  is  true  that 
the  shlpowMT  would  not  profit  to  the  tune  of  $14,000,000. 
because  presomptlvely  the  first  $7,0M.0M  would  be  paid  to  an 
American  shipyard  that  built  the  ship  that  cost  $10,000,000  to 
build.  Obviously,  however,  when  a  man  may  borrow  three- 
fourths  of  his  part  of  the  cost  of  the  ship,  so  that  to  that  type 
of  ship  he  would  have  only  a  $750,000  tovestment,  on  that  type 
of  tovestment  in  the  event  of  the  selsoro  of  a  ship  for  war 
purposes  a  man  would  make  $7,000,000  proAt.  which  would  go 
to  him  when  the  Government  bou^t  the  ship  back  at 
$10,000,000. 

Mr.  COPELAND.    If  course.  I  do  not  agree  to  that.    But 
with  proper  language  the  matter  can  be      ~ 
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or  LABOK  DxsruTB — cowmxircs  tXPOtT 

Mr.  WALBR.    Ux.  President,  I  ask  unanimous  consent 
for  the  present  consideration  of  the  conference  report  on 


Senate  blU  195S.  the  report  having  been  submitted  by  me 

yesterday.  

The  PRESIDINO  OFFICER.  Is  there  obiectlatiT 
There  being  no  objection,  the  Senate  proceeded  to  consider 
tlM  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  House  to 
the  biU  (S.  19&8)  to  Htminirfi  the  causes  of  labor  disputes 
hardening  or  obstructing  toterstate  and  foreign  commerce, 
to  create  a  National  Labor  Relations  Board,  and  for  other 
purposes. 
The  conference  report  Is  as  follows: 

Th«  oonunlttM  at  toDftrmoa  on  the  <UM«reelxig  votes  ct  the 
two  HouBM  on  the  amendments  of  the  House  to  the  bill  (8.  1058) 
to  promote  equality  of  bargaining  power  between  employen  and 
employees,  to  rtlmlnlsh  the  causes  at  labor  Almpatm,  to  create  a 
National  Labor  Relations  Board,  and  for  other  purposes,  having 
met,  after  full  and  free  conference,  have  agreed  to  recommend  and 
do  recommend  to  their  respective  Houses  as  toUamt: 

That  the  Houss  needs  from  Its  amendments  numbered  0,  38, 
a*,  20. 

That  the  Senate  recede  from  its  disagreement  to  the  amend- 
ments or  the  House  numbered  1.  8.  4.  6.  0,  7,  8,  10.  12,  13,  14.  16, 
16.  17.  18,  19.  ao.  21.  aa,  and  agree  to  the  same. 

Amendment  niimbered  2:  That  the  Senate  rseeds  from  its  dls- 
agrecment  to  the  amendment  of  the  Houss  numbered  2,  and  agree 
to  the  same  with  an  amendment  as  tbUaiWB:  In  lieu  of  the  matter 
propoeed  to  be  inserted  by  the  House  amendment,  insert  the  fol- 
lowing:   

"  Bktxon  1.  The  denial  by  employers  at  the  right  d  employees 
to  organise  and  the  refusal  by  employers  to  accept  the  procedure 
of  collective  bargaining  lead  to  strikes  and  other  forms  of  indiis- 
trlal  strife  or  imrest.  which  have  the  intent  or  the  necessary  effect 
of  burdening  or  obstmcting  oammerce  by  (a)  Impairing  the  effi- 
ciency, safety,  or  operation  at  the  instromsmtalttles  at  commeree; 
<b)  occxirring  in  the  current  at  oommsroe;  (o)  materially  affecting. 
restraining,  or  controlling  the  flow  of  raw  materials  <»*  manvtfac- 
tured  or  processed  goods  from  or  Into  the  channels  of  commerce, 
or  the  prices  of  such  materials  or  goods  in  commerce;  or  (d)  csus- 
Ixig  diminution  ot  employment  and  wages  in  such  Tolxune  as  sub- 
stantially to  impair  or  disrupt  the  market  for  goods  flowing  from 
or  Into  the  channels  of  commerce. 

-  The  inequality  Ot  bargaining  power  between  employees  who  do 
not  possess  fiUl  freedom  at  sssortstinn  or  aetoal  liberty  at  can- 
tract,  and  employers  who  are  organlaed  in  the  corporate  or  other 
forms  of  ownership  association  substantially  burdens  and  affects 
the  flow  ot  cOTttmerce.  and  tends  to  aggravate  recurrent  business 
depressions,  by  depreasing  wage  rates  and  the  porcbaslng  power 
of  wage  earners  in  Industry  and  by  preventing  the  stat^isatlon  of 
competitive  wage  rates  and  working  conditions  within  and  between 
Industries.  ^     ,         ^  ^^     _^_^^  _ 

"  Experience  has  proved  that  {notection  by  law  of  the  right  of 
employees  to  organise  and  bargain  ocmectively  safsgnards  com- 
merce from  Injury,  impairment,  or  interruption,  and  promotes  the 
flow  of  commerce  by  removing  certain  recognised  sources  of  Indus- 
trial strife  and  ixnrest,  by  encouraging  practices  fundamental  to 
the  friendly  adjustment  of  industrial  disputes  arising  out  of  differ- 
ences as  to  wages,  hours,  or  other  working  conditions,  and  by 
restoring  equality  of  bargaining  power  between  employers  and 
employees. 

"  It  is  hereby  declared  to  be  the  policy  of  the  United  States  to 
eliminate  the  causes  of  certain  substantial  obstructions  to  the  free 
flow  of  commerce  and  to  mitigate  and  eliminate  these  obstructions 
when  they  have  occurred  by  encouraging  the  praetlee  and  procedure 
of  collective  bargaining  and  by  protecting  the  exercise  by  workers 
of  full  freedom  of  association,  self -organisation,  and  designation  of 
representatives  of  their  own  choosing,  for  the  pmpose  of  negotiat- 
ing the  terms  and  conditions  of  their  employment  or  other  mutual 
aid  or  protection." 

And  the  House  agree  to  the  same. 

Amendment  numbered  11:  That  the  Senate  recede  from  its  dis- 
agreement to  the  amendment  of  the  Hoom  numbered  11,  and  agree 
to  the  same  with  an  amsndme&t  as  firilows:  In  Uea  of  the  matter 

G-oposed  to  be  inserted  by  the  House  amendment  insert  the  Xol- 
wing: 

"(b)  The  Board  shall  decide  in  eatdi  ease  whefher.  In  order  to 
insure  to  employees  the  full  benefit  of  thetr  right  to  self-organl- 
saUon  and  to  coUectlve  bargaining,  and  otherwise  to  effectuaU  the 
poUcles  of  this  act,  the  unit  ^yproprlate  for  the  purposes  of  oollee- 
tlve  bargaining  shall  be  the  employer  unit,  craft  xmlt,  plant  unit, 
or  subdlvlalon  thereof." 
And  the  House  agrse  to  the  same. 

Davd  L  Walbb, 
Wm.  M.  Bobah. 
Jamss  B.  Mttsbat. 
Bosbbt  If.  L*  FoLunm.  Jr.. 
Louis  Ifoanrr, 
I  MefM^ert  on  tAs  port  of  the  Senate, 

I  wxxxiAM  P.  Oosnr^T,  Jt., 

Bobkit  Raksfsok, 
OLsmr  OsiBwacA 

RlCHABS  J.  W1ELCH» 

I  w.  p.  T  msMTSfiw, 

on  fiU  part  of  tha  Houat, 


llr.WAUSH.    I  more  that  the  report  be  adopted. 
Mr.  B3NO.    Mr.  President,  will  the  Senator  from 
chuaetts  advise  the  Senate  ^i^iat  changes  have  been  made? 

Mr.  WALSH.  Mr.  President,  the' conference  agreement  ac- 
cepted most  of  the  House  amendments  as  constituting  merely 
f  <Htnal  corrections  to  the  citations  of  the  various  statutes  and 
other  minor  changes  of  i^irases  and  definitions. 

House  sunendment  no.  23  inserted  a  new  section  providing 
that "  nothing  to  this  act  shall  abridge  the  freedom  of  speech, 
or  of  the  press,  as  guaranteed  to  the  first  amendment  to  the 
Constitution.**  llie  conference  agreement  rejected  this 
amendment  as  having  no  proper  place  to  the  bilL  Tliere  is 
no  reason  why  the  Congress  should  single  out  this  provision 
of  the  Constitution  for  special  affirmation.  The  amendment 
could  not  possibly  have  had  any  legal  effect,  because  it  was 
merely  a  restatement  of  the  first  amendment  to  the  Consti- 
tution, which  remains  the  law  of  the  land  irrespective  of 
Congressional  declaration. 

House  amendment  no.  11.  which  redrafted  section  9  (b), 
embodied  two  changes  from  the  Sraate  bilL  The  first  change 
underto(dc  to  express  more  explicitly  the  standards  l^  which 
the  Board  Is  to  be  guided  to  deciding  what  is  an  appropriate 
bargaintog  unit.  The  conference  agreement  accepts  tWs 
part  of  the  amendment,  llie  amendment  also  added  a  pro- 
viso designed  to  limit  the  otherwise  broad  connotatiosi  that 
might  be  put  upon  the  irfirase  "  or  other  unit."  The  proviso, 
however,  was  subject  to  sc«ne  misconstructions,  and  the  con- 
ferees have  agreed  that  the  simplest  way  to  deal  with  the 
matter  Is  to  strike  out  the  undefined  lAirase  "  other  unit."  It 
was  also  agreed  to  Insert  after  "  idant  unit "  the  phrase  "  or 
subdivision  thereof."  This  was  done  because  the  National 
Labor  Relations  Board  has  frequently  had  occasion  to  order 
an  election  to  a  unit  not  as  broad  as  "  employer  unit ",  yet 
not  necessarily  cotocldent  with  the  phrases  "  craft  unit "  or 
"  plant  unit ";  for  example,  the  "  productiosi  and  matotenance 
employees  "  of  a  given  pUmt. 

The  PRESIDINQ  OFFICER.  The  question  Is  on  agreetog 
to  the  conference  report. 

The  report  was  agreed  to. 

•nie  PRESIDING  OFFICER  laid  before  the  Senate  the 
action  of  the  House  of  Representatives  insisting  upon  Its 
amendment  to  the  title  of  the  bill  (S.  1958)  to  diminish  the 
causes  of  labor  disputes  burdentog  or  obstructing  toterstate 
and  foreign  commerce,  to  create  a  National  Labor  Relations 
Board,  and  for  other  purposes. 

Mr.  WALSH.  I  move  that  the  Senate  concur  to  the 
amendment  of  the  House  to  the  title  of  the  bill. 

The  motion  was  agreed  to. 

XZTENSIOH  or  CXSTAIN  TAXES — CONTBREKCK  REPORT 

Mr.  KING  submitted  the  following  report: 

The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendm^pte  of  the  Senate  to  the  Joint  reso- 
lution (H.  J.  Res  824)  to  provide  revenue,  and  for  other  purposes, 
having  met.  after  lull  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  respective  Ho\ise8  as  foUows: 
That  the  Senate  recede  from  its  amendments  numbered  1  and  2. 

Pat  Habbxsom, 
Wm.  H.  Kuro, 
Waltcs  p.  QwxMem, 
HxantT  W.  Krrss, 
Bobbbt  M.  La  rovuem. 
Manoffcrt  on  the  part  of  the  Senate. 
Host.  L.  Doocbtom, 
Saitdxl  B.  Bill, 
Thomas   H.   Cttixxn, 
AixsN  T.  TUaowat, 
Isaac  Bacharach. 
I  Managers  on  the  part  of  the  House. 

The  report  was  agreed  to. 

MESSAGES   FROM   THE   PRESIDENT 

Messages  to  writing  from  the  President  of  the  United 
States  were  communicated  to  the  Senate  by  Mr.  Latta.  one 
of  his  secretaries. 

MESSAOX  FROM  THE  ROTTSE 

A  message  from  the  House  ot  Representatives,  by  Mr. 
Hftitrigan,  one  ol  its  reading  clerks,  announced  that  the 


i^i^-KTm^mooT/^XT  A  T     "DT?r«rM>T\       CT^VT  A  TT? 


in^^fiT 


tM#l  bOi* 


ttM  world  markets  ^nri^r  the  A'^^^^'"*^"  flag. 


[for  the  present  cooaideratlon  of  the  conf ereoce  report  on 
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had  acreed  to  Am  report  of  the  committee  of  con- 
on  the  illMi lining  yotes  of  the  two  Houses  on  the 
of  the  House  to  the  bill  (8.  1958)  to  diminish 


of  labor  disputes  burdening  or  obstructing  Inter 

.  u)d  foreign  commerce,  to  create  a  NaUonal  Labor  Rela- 
ft^m^  Board,  and  for  other  purposes,  and  that  the  House 
iM^lod  upon  its  aawndment  to  the  Utle  to  said  bill. 

rtM  message  also  announced  that  the  House  had  agreed  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
tmm  votes  of  the  two  Houses  on  the  amendments  of  the 
■Mate  to  the  Joint  resohiUon  (H.  J.  Reo.  324)  to  provide 
lofsuue.  and  for  other  purposes. 

The  message  further  announced  that  the  House  naa 
m^^  to  tlw  report  of  the  cotnmittce  of  conference  on  the 
#H^iOilnc  ^otes  of  the  two  Hoosso  on  the  amendments  of 
the  Senate  to  the  bill  (H.  R.  8031)  making  appropriations 
for  the  legislative  branch  of  the  Oovemment  for  the  fiscal 
year  ending  June  SO,  1936.  and  for  other  purposes:  that  the 
House  had  receded  from  its  disagreement  to  the  amend- 
ments of  the  Senate  numbered  1.  2,  35.  and  39  to  the  said 
bill  and  concurred  therein,  that  the  House  insisted  upon  its 
aMBirnmrnt  to  the  amendments  of  the  Senate  numbered 
r  4.  5.  «.  7.  8.  9.  10.  12.  13.  14.  15.  18.  17.  18.  19.  20.  21.  22.  23. 
34,  25.  28.  27.  28.  29.  30.  81.  and  32  to  said  bill,  requested  a 
further  conference  with  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  Mr.  Loblow.  Mi.  Sht- 
gn.  Mr.  Ziohchbck.  Mr.  HocKWXxLn,  Mr.  Morah.  Mr. 
BucHANAK.  and  Mr.  Powkbs  were  appointed  managers  on  the 
part  of  the  House  at  the  further  conference. 

The  massage  also  announced  that  the  House  had  passed 
without  aawndment  the  following  bills  of  the  Senate: 

8. 2014.  An  act  to  create  a  National  Park  Trust  Fund 
Board,  and  for  other  purposes:  and 

8.3738.  An  act  to  authorize  the  use  of  park  property  in 
the  District  of  Columbia  and  Its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree. 

LXGISLATIVX   APPBOPUATIOWS — COKTiaKltCS   OPOtT 

Mr.  TYDINOS.  I  submit  a  conference  report  on  the  leg- 
triatlTT  appropriation  bill  and  ask  unanimous  consent  for  its 
Immediate  consideration. 

The  PRSSIDINa  OFFICER.    The  report  will  be  read. 

The  report  was  read  as  follows: 

Th«  eommitt««  of  conference  on  the  dlaagreelng  Totee  of  the 
two  Houses  on  the  amendmenU  ot  the  Senate  to  the  bUl  (H.  R. 
OOOl)  i^^^twg  •ppK^trtatlona  for  the  legtslatlTe  brmnch  of  the 
Qomnanmt  for  the  Iseal  year  ending  June  30.  1936.  and  for 
ottMT  purpoaea,  havtog  mat,  after  full  and  free  conference,  have 
agreed  to  recommend  and  do  recommend  to  their  respective 
Houasa  aa  follows: 

That  the  Benata  raeede  from  Ita  amendmenta  numbered  43.  44. 
46.  51.  and  64. 

That  the  House  recede  frcon  Its  disagreement  to  the  amend- 
manU  of  tba  Sanate  numbered  11.  33.  34.  30.  37.  38.  40,  41.  43, 
4«.  47.  40.  81.  aSb  33.  and  &6:  and  agree  to  the  same. 

AmaQdmant  numbered  48:  That  the  Bo\iae  recede  from  tta  dls- 
agreemant  to  the  amendmfent  of  the  Sanate  numt>ered  48.  and 
agree  to  the  same  with  an  amendment  as  follow*:  In  line  •  at 
the  matter  inserted  by  said  amendment  strike  out  the  word 
"asw"  a»d  Insert  In  lieu  thereof  the  word  "  permanent  **:  and 
tlta  Senate  agree  to  the  same. 

The  committee  of  oonferesee  report  In  disagreement  amend - 
msBta  numband  1.  3.  3.  4.  6.  6.  7.  8.  9.  10.  12.  13.  14.  15.  16.  17. 
18.  18.  80.  31.  Sa.  33,  34.  38,  as.  37.  38.  39.  30.  31.  33.  38.  and  39. 

**"»*»««  S.  Ttddvob, 
Jama  F.  Brajraa. 
Cabl  HAmM. 


Mr.  TYDDiae.    I  move  that  the  conference  report  be 

agreed  to. 

The  motion  was  agreed  to. 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 
following  action  of  the  House  of  RepresenUtives.  which  was 
read: 


IH 


JoHjr  O.  TowwsnfB.  Jr., 
Jraii4|wr»  on  th«  pert  of  th*  Sertaf. 

Loins  liXTULOw, 
J.  Bttbll 
If.  A. 
JOHK    P. 

■BWABD  O.  Moaair.  Jr.. 

J.    P.    BDCHAM AN. 

D.  Lams  Powbm. 
JfawafTs  <m  ttu  pmrt  of  ttu  Bcmm, 

TtM  FRB8IDINO  OFFICER.  Is  there  objection  to  the 
present  consideration  of  the  report? 

Ttwrw  being  no  objection,  the  Senate  proceeded  to  consider 
the  revori. 


Hooaa  OF  RsnasBMTATnraa,  Umiibu  Statvs, 

June  27.  193$. 

Rnolvtd  That  the  Houae  recede  from  tta  disagreement  to  the 
amendments  of  the  Senate  numbered  1.  2.  35.  and  39  to  the  bUl 
(H  B  8031)  matting  appropriations  for  the  legUlatlre  branch  of 
the  Oowmment  for  the  fiscal  year  ending  June  SO.  13S8.  and  for 
other  pxirpoeea.  and  concur  therein:  and 

That  the  House  insist  upon  Its  disagreement  to  the  amendmenta 
of  the  Senate  numbered  3.  4.  5.  6.  7.  8.  9.  10.  13.  13.  14.  15.  16.  17. 
18.  19.  20.  21.  22.  23.  24.  25.  36,  27.  38.  29.  30.  31.  and  33  to  said 
bill,  and  request  a  further  conference  with  the  Senate  on  the  dla- 
agreelng  votes  of  the  tiro  Bouses  thereon. 

Mr.  TYDINOS.  I  move  that  the  Senate  Insist  upon  its 
amendments  numbered  3  to  10,  Inclusive,  and  12  to  32.  in- 
clusive, agree  to  the  further  conference  asked  by  the  House, 
and  that  the  Chair  appoint  the  conferees  on  the  part  of  the 
Senate.  I  win  state  that  I  have  suggested  that  the  same  con- 
ferees be  appointed  as  were  originally  appointed. 

The  motion  was  agreed  to;  and  the  Presiding  Officer  ap- 
pointed Mr.  TYDracs.  Mr.  Bt»k«s,  Mr.  Hatskh.  Mr.  Halx,  and 
Mr.  TowNSKWD  conferees  on  the  part  of  the  Senate  at  the 
further  conference. 

UVnS  Ain>  HAKBOU 

Mr.  COPELAND.  Mr.  President,  I  now  ask  unanimous 
consent  to  withdraw  my  pending  motion  to  proceed  to  the 
consideration  of  Senate  bill  2582,  the  so-called  "  merchant- 
marine  bill  ".  and  in  its  stead  I  ask  that  House  bill  6732.  the 
rivers  and  harbors  bill,  be  now  considered  by  the  Senate. 

The  PRESIDINO  OFFICER.  The  Senator  from  New 
York  withdraws  the  pending  motion  and  asks  unanimous 
consent  that  the  Senate  proceed  to  the  consideration  of  the 
river  and  harbor  bill.    Is  there  objection? 

There  being  no  objection,  the  Senate  proceeded  to  con- 
sider the  bill  (H.  R.  6732)  authorizing  the  construction, 
repair,  and  preservation  of  certain  public  works  on  rivers 
and  harbors,  and  for  other  purposes,  which  had  been 
reported  from  the  Committee  on  Commerce  with  amend- 
ments. 

Mr.  COPELAND.  I  ask  that  the  formal  reading  of  the 
bill  be  dispensed  with,  and  that  it  be  read  for  amendment, 
the  committee  amendments  to  be  first  considered. 

The  PRESIDINO  OFFICER.  Is  there  objection  to  the 
request  of  the  Senator  from  New  York?  The  Chair  hears 
none,  and  it  is  so  ordered. 

Mr.  COPELAND.  Mr.  President,  I  wonder  if  the  Senate 
would  object  to  adopting  the  amendments  en  bloc?  There 
have  been  hearings  upon  them.    I  make  that  request. 

The  PRESIDING  OFFICER.  The  Senator  from  New 
York  asks  unanimous  consent  that  the  amendments  re- 
ported by  the  committee  be  agreed  to  en  bloc.  Is  there 
objection? 

Mr.  VANDENBERO.  Mr.  President,  that  Is  perfectly  sat- 
isfactory to  me,  with  one  exception.  The  Senator  from  New 
York  will  recall  that  among  the  other  projects  was  one  at 
Muskegon  whi^  was  Included  subject  to  the  ultimate  ap- 
proval of  the  Board  of  Rivers  and  Harbors  Engineers. 
Since  then  the  Board  of  Rivers  and  Harbors  Engineers  have 
passed  favorably  upon  the  project;  and  I  have  a  letter  from 
General  Markham  recommending  that  instead  of  the  lan- 
guage used  respecting  the  Muskegon  project  a  definite  state- 
ment be  inserted  reading  as  follows: 

Muskegon  Harbor,  Mich.:  Beport  of  the  Chlaf  of  Knglneera 
dated  June  21.  1935. 

Mr.  COPELAND.  Mr.  President,  on  behalf  of  the  com- 
mittee, I  accept  the  amendment  suggested  by  the  Senator 
from  M<«*>'<g*"  with  the  new  language  recommended  by  the 
Army  engineers. 

In  every  instance  In  this  bill  the  projects  which  are  in- 
cluded have  been  passed  upon  by  the  Army  engineers.  The 
I  only  matters  which  have  not  been  passed  upon  by  them  are 
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requests  for  surveys.    It  has  been  the  universal  jaractice  that 
they  should  be  granted  without  question. 

This  bill,  of  course,  is  merely  an  authorization.    It  does 
not  actually  appropriate  the  money,  but  it  seeks  to  cover 
those  matters  which  have  engaged  the  attention  of  the  Army 
engineers  and  have  been  duly  reported  to  the  Congress. 
Mr.  KING.     Mr.  President,  will  the  Senator  yield? 
The  PRESIDING  OFFICER.    Does  the  Senator  from  New 
York  yield  to  the  Senator  from  Utah? 
Mr.  COPELAND.     I  yield. 

Mr.  KING.  Mr.  President,  I  have  Just  been  taformed 
that  the  Senate  is  considering  what  is  known  as  the  "  rivet 
and  harbor  bill."  I  have  been  handed  a  copy  of  the  bill, 
and  I  discover  that  It  contains  57  pages  and  deals  with  hun- 
dreds of  projects.  Not  being  a  member  of  the  committee 
and  having  had  no  opportunity  to  examine  the  bill  or  the 
report,  I  shall  be  glad  to  have  the  chairman  of  the  com- 
mittee' inform  me.  first,  what  Is  the  aggregate  amount  of  the 
appropriations  carried  in  the  bill;  second,  the  total  amount 
of  authorizations  so  far  as  they  are  susceptible  of  ascer- 
tainment: third,  what  wiU  be  the  cost  of  making  the  surveys 
provided  for  in  the  bill:  and,  fourth,  what  will  be  the  cost 
of  carrying  into  effect  the  projects  which,  after  surveys  are 
made,  will  be  adopted.  I  know  that  the  information,  par- 
ticularly with  respect  to  the  last  suggestion,  will  be  difficult 
to  obtain:  indeed,  perhaps,  only  a  guess  can  be  made  with 
respect  to  the  entire  cost  of  executing  the  projects  which 
may  be  agreed  upon. 

Mr.  FLETCHER.    Mr.  President.  I  will  say  to  the  Senator 
that  no  appropriations  at  all  are  carried  in  the  bill. 
Mr.  KING.    None  at  all? 

Mr.  COPELAND.  No,  Mr.  President.  These  are  authori- 
zations. Then  from  time  to  time  the  Army  engineers  come 
before  the  Appropriations  Committee  to  ask  for  money  to 
carry  out  the  various  authorizations.  These  are  authoriza- 
tions which  have  been  considered  by  the  Army  engineers,  and 
have  been  passed  upon  by  the  Commerce  Committee  after 
prolonged  hearings,  and  all  parties  concerned  have  been 
heard.    So  in  no  sense  is  this  an  appropriation  bill. 

Mr.  KING.  Mr.  President,  since  I  have  been  in  the  Senate 
I  have  had  occasion  to  examine  river  and  harbor  bills 
carrying  millions  of  dollars  of  apparopriations:  indeed,  in  the 
aggregate  they  have  carried  hundreds  of  millions  of  dollars- 
My  examinations  led  me  to  believe  that  many  of  the  items 
were  wholly  unwarranted  and  that  the  appropriations  in  the 
aggregate  were  entirely  too  large.  Believing  as  I  was  forced 
to  believe,  from  the  information  which  had  cwne  to  me,  that 
many  of  the  appropriations  for  rivers  and  harbors  were 
improper,  I  determined  to  make  a  careful  examination  of 
appropriations  which  had  been  made  from  the  beginning  of 
the  Republic.  Accordingly.  8  or  10  years  ago  I  obtained  all 
of  the  reports  and  data  that  were  available  and  examined 
all  of  the  projects  concerning  which  data  were  available.  In 
order  to  satisfy  myself  as  to  the  merits  of  the  various  proj- 
ects upon  which  appropriati(ms  had  been  made  and  the  wis- 
dom of  continuing  the  hit-and-miss  policy  which  had  been 
adopted  in  dealing  with  rivers  and  harbors. 

It  took  several  weeks  to  assemUe  the  data  and  to  examine 
all  of  the  material  available  concerning  the  apiwopriations 
which  had  been  made  for  the  purposes  indicated.  I  foimd 
that  considerably  more  than  a  billion  dollars  had  been 
expended  and  that  a  considerable  portion  of  the  same  had 
been  wasted  upon  waterways,  bayous,  swamps,  and  streams 
that  had  never  been  utilized  to  carry  freight  or  commerce 
of  any  kind  and  could  not  be  made  serviceable  for  com- 
mercial or  other  purposes.  LltUe  streams  were  made  the 
excuse  for  obtaining  appropriations  from  the  Government, 
and  upon  insignificant  rivulets  and  creeks  thousands  of 
dollars  were  expended.  Indeed,  the  aggregate  expended 
upon  the  character  of  streams,  bayotis,  and  creeks  to  which 
I  am  referring  amounted  to  tens  of  millions  of  dollars. 

I  discovered  that  upon  many  of  these  so-called  "  water- 
ways", after  large  sums  had  been  expended  for  their  de- 
velopment, no  freight  was  carried:  upon  some  of  them  a 
few  tons  of  rock  or  gravel  were  transported  and  upon  the 
Lxzrs- 


others  a  few  logs  or  some  brush  were  floated  for  short 
distances. 

I  recall  that  in  one  Stajte.  where  $  10.000  .tXM)  had  been  ap- 
propriated upon  a  project  ostensibly  needed  for  the  trans- 
portation of  freight,  it  had  scarcely  ever  been  utilized,  and, 
when  I  mentioned  the  matter  in  the  Senate,  one  of  the  Sen- 
ators trom  that  State  aroee  and  declared  that  it  had  never 
been  of  any  benefit,  and  probably  never  would  prove  of  any 
benefit  or  advantage  to  the  State  at  its  inhabitants.  , 

Mr.  President,  I  reached  the  conclusion,  srfter  a  most 
thorough  investigation,  that  nearly  one-half  of  all  the  ap- 
propriations made  had  proven  of  but  littie.  if  any,  value.  I 
do  not  mean  to  convey  the  idea  there  should  not  be  appro- 
priations made  for  the  improvement  of  our  harbors  and  for 
the  develoiHnent  of  some  of  our  waterways.  In  this  connec- 
tion, though,  it  Is  not  improper  to  state  that  there  have  been 
expended  upon  the  Missouri,  Mississippi,  and  Ohio  Rivers 
himdreds  of  millions  of  dollars,  and,  generally  speaking.  I 
think  the  freight  and  cargoes  carried  upon  these  streams 
amount  in  tonnage  to  less  than  that  which  was  carried  back 
in  the  days  of  Mark  Twain.  We  read  that  6  to  10  decades 
ago  there  were  many  boats  upon  the  Jifississippi  and  Mis- 
souri Rivers,  and  that  they  carried  a  large  number  of  pas- 
sengers and  a  considCTable  volume  of  freight. 

But  as  appropriations  were  made  and  millions  expended 
for  the  improvement  of  these  streams,  there  was  a  reduction 
in  the  amount  of  freight  carried  and  in  the  number  of  pas- 
sengers who  availed  themselves  of  water  transportation 
faciUties.  As  a  matter  of  fact,  many  of  the  boats  that 
carried  passengers  and  freight  became  obsolete  and  were 
not  replaced,  and  these  great  waterways  became  less  and 
less  important  for  transportation  purposes. 

Mr.  President,  a  hasty  glance  at  the  57  pages  contained 
in  the  bill  before  us  leads  me  to  the  conviction  that  many 
of  the  projects  for  which  surveys  are  to  be  made  are  un- 
worthy of  FWeral  consideration  and  entirely  lacking  in 
merit.  As  I  have  objected  to  various  measures  carrying 
millions  for  so-caUed  "  rivers  and  harbors  "  I  am  imwilling 
to  give  my  support  to  the  bill  now  under  consideration. 

I  inquire  of  the  Senator  from  New  York  [Mr.  CopxlandI 
whether  these  numerous  items  and  projects  have  received 
the  attention  of  members  of  his  committee,  and  whether 
the  evidence  submitted  is  sufficient  to  justify  authorization 
for  surveys,  because,  as  Senators  know,  these  surveys  cost 
money:  and  I  also  inquire  whether  or  not  there  was  evi- 
dence adduced  justifying  a  continuation  of  projects  which 
heretofore  may  have  been  authorized. 

Mr.  COPELAND.  Mr.  President,  I  think  I  may  say  to  the 
Senator  that  no  silly  and  impossible  and  improper  surveys 
have  been  asked  for.  I  have  a  great  deal  of  sympathy  for 
what  the  Senator  says  about  the  bill  in  generaL  I  always 
have  felt  that  way  about  it,  and  I  feel  more  that  way  now. 
having  been  through  it:  yet  these  various  siunreys  go  to  the 
Board  of  Army  Engineers,  n  there  is  absolutely  no  Justi- 
fication for  the  expenditure  of  a  dollar  in  a  survey,  they 
simply  do  not  make  it. 

Mr  KING.  Mr.  President,  in  the  examinations  which  I 
have  made  of  repOTts  submitted  in  behalf  of  the  hundreds 
and  hundreds  of  projects  upon  which  Federal  moneys  have 
been  expended  I  have  found  that  in  many  instances  cham- 
bers of  commerce,  organizations  of  citizens,  various  civic 
and  other  clubs  made  represejjitations  to  Congress  as  to  the 
vital  importance  of  appropriations  for  the  develoixnent  of 
projects  within  their  States:  and  I  discovered  that  many  of 
these  projects  were  of  the  insignificant  and  unimportant 
character  that  I  have  described:  that  they  related  to  little 
brooks  and  streams  and  bayous  and,  in  some  instances,  the 
evidence  showed  that  the  streams  were  so  smaU  that  they 
could  not  support  boats  capable  of   carrying   persons  or 

commodities.  ,  _x   w  j 

As  I  recall,  the  survey  showed  that  one  of  the  projects  had 
so  littie  water  that  it  was  recommended  that  artesian  wells 
be  drilled  in  order  to  supplement  the  wholly  Inadequate 
amount  of  water  found  in  the  stream.  Yet  this  project 
found  a  iriace  in  the  great  river  and  harbor  i^ipropriations 
bill. 
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•ftkt  Mittft  of  Chose  TefveseDtatlflns  was,  ttiat  not  tafre- 
ousDtly  projects  were  adopted  upon  which  were  cxpende<t-- 
or  lather  I  shouW  nj.  wasted  hiTi»  Kims  taken  from  the 
PMsral  Tteasury.  

I  ttsaD  that  upon  one  occasion,  when  an  ai^vopriation 
Uf  iHvs  and  harbors  was  under  coosideration.  there  ap- 
peared an  approinriatkm  for  a  stream  in  New  Jersey.  Im- 
OMdlately  one  of  the  Senators  from  that  State  arose  and 
Mid  that  he  had  never  heard  of  such  a  creek  or  stream  and. 
Si  recall,  he  stated  he  did  not  ask  for  an  appropriation. 

Mr.  VANDENBBRO.    Will  the  Sentcr  yield? 

Ifr  KINO.    I  yield  to  the  Senator  frtxn  Michigan. 

Mr  VANDENBERO.  Mr.  President.  I  desire  to  call  the 
attention  of  the  Senator  to  the  fact  that  there  Is  use  for 
surveys  nrnnin*  to  a  totally  different  net  reauU  than  tl^ 
he  has  described.  Ftr  example,  the  committee  has  Inserted 
fWflsicin  In  the  bill  for  one  survey  at  my  request  which  has 
ftor  Its  purpose  the  development  of  an  authentic  opinion  that 
a  project  is  not  worth  while,  so  that  I  can  use  it  authenU- 
cally  to  rebutting  the  precise  kind  of  propaganda  the  Sen- 
Is  discussing.  This  great  array  of  surveys  in  the  bill, 
oflen  than  not,  in  my  Judgment,  will  result  In  the  con- 
Ion  and  the  stopping  of  proJecU  rather  than  in  their 
encouragement. 

Mr.  KTNO.    Mr.  President.  I  wish  to  commend^  fnend 
I  tor  from  Michigan  lor  suggesting  or  supporting  the 

n  of  the  bill  which  he  refers  to.    I  have  no  doubt 

tf  foch  a  plan  shall  be  carried  Into  effect  himdreds  of 

t  so-called   -projects"   calling   for  river   and   harbor 

approprtaUons  will  be  abandoned  and  hundreds  more  for 
which    appropriations    have    been   solicited   will   never   be 

entered  upon.  ^      _  ,j, 

Mr.  FIETCHKR.    Mr.  Presldait.  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  FLETCHKR.  I  think  the  Senator  need  not  be  dis- 
turbed by  the  supposed  expense  of  making  surveys.  Most 
of  them  can  be  made  from  data  already  in  the  office  of  the 
Chief  of  Engineers,  and  It  win  not  be  necessary  to  send  out 
people  actually  to  make  the  physical  surveys.  They  have 
the  data  already  in  hand. 

Mr.  KINO.  Mr.  President,  may  I  aak  the  Senator  from 
Michigan  whether  his  suggestion  and  his  amendment  will 
call  for  a  reexamination  of  many  of  these  projects  which 
have  been  surveyed  and  upon  the  construction  of  which  the 
Oovemment  has  entered? 

VANDKNmCRO.  Frequently  the  Items  call  f or  a  re- 
of  existing  information  In  order  to  bring  it  down  to 
My  experience  with  survesrs  has  been  rather  general, 

MV'Higmn  has  a  longer  water  Une  than  any  other 

kte  In  the  Union,  and  we  have  a  very  large  interest  in 
water  projects.  My  experlefice  has  been  that  surveys  more 
result  in  condemnation  of  projects  by  the  Board  of 
and  Harbors  Engineers  than  in  their  approval. 
KINO.  Mr.  President,  referring  to  the  sUtement 
IV  tbe  Senator  from  Ptorida  I  concede  that  data 
have  been  accumulated  relating  to  scow  streams  and  with 
respect  to  mbw  harbors  which  wlU  enable  the  engineers. 
vMlMat  aiktUlooal  surveys,  to  make  recommendations,  but 
Ito  data  obtained  were  not  spontaneously  generated  and 
the  facts  and  statements  and  the  Information  available  re- 
fllrilMl  from  surveys  and  explorations  made  by  Army  end- 
XMcrt  or  pel' sons  rejw  fs^nt^"i^  the  Oovemment.  I  concede 
also,  as  stated  by  the  Senator  from  Michigan,  that  the  Army 
isrs,  upon  mft^'***g  surveys,  and  after  making  Investlga- 
have  made  some  adverse  recommendatlonB.  I  tiao 
in  my  Investlgatioas  that  In  some  cases  wh«e 
the  •m«i»**i»  had  made  adverse  reports  persistent  efforts 
wo  Made  to  secure  further  examinations  and  surveys,  and 
■m  TCSult  was  that  the  first  reports  were  modified  and  in 
some  Instances  entirely  overruled. 

UHl^mMlanillm  the  adverse  reports  which  from  time  to 
tkM  wo  n^bmltted  there  are  hundreds  of  projects  which 
approvod  and  upon  which,  as  I  have  stated— and  I  ask 
for  repeating — hundreds  of  millions  of  dollars  were 
_  Ht  DO  small  part  of  which  was  an  absolute  waste. 
Tlw  blU  before  us  authoriaes  Investigations  of  a  laifo 
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mnnher  of  projects.  Stakce  I  came  Into  the  Chamber  I  have 
hastily  glanced  at  the  pages  of  the  bill  and  at  the  projects 
referred  to.  and  they  number  more  than  475. 

Mr.  COPKLAND.    Will  the  SenaUv  from  Utah  yield? 

Mr.  KINO.    I  yield. 

Mr.  COPELAND.  I  think  I  ought  to  pay  Just  a  brief 
tribute  to  the  Army  engineers.  I  have  found  them  beyond 
influence.  Even  when  I  have  gone  to  them  as  Chairman  of 
the  Committee  on  Commerce.  I  have  found,  in  the  language 
of  the  street,  that  they  are  "  from  Missouri."  It  is  very  diffi- 
cult  I  think  impossible — to  delude  or  mislead  the  Army 

engineers.  They  are  most  rigid-  They  have  stood  up  and  in 
my  presence  opposed  Members  of  Congress  time  and  again 
who  wanted  pet  projects  adopted,  but  the  engineers  refused 
to  yield. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
New  York  whether  it  is  his  desire  to  have  the  Senate  finally 
act  upon  the  bill  this  afternoon? 

Mr.  COPELAND.  Mr.  President,  will  the  Senator  from 
Utah  yield? 

Mr.  KINO.    I  yield. 

Mr.  COPELAND.    In  addition  to  the  amendments  which 

are  printed  in  the  bUl 

Mr.  McKELLAR.  Mr.  President,  have  those  amendments 
been  agreed  to? 

Mr.  COPELAND.  Not  as  3ret.  In  addition  to  those  amend- 
ments, I  send  a  number  of  other  amendments  to  the  desk, 
which  I  desire  to  have  stated  and  acted  upon. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  tho 
amendments  submitted  by  the  Senator  from  New  York. 

The  CHixy  Clxxx.  On  page  8,  Une  S.  it  Is  proposed  to  strlko 
out  the  semicolon  and  insert  In  lieu  thereof  a  comma  and 
the  following:  "and  Rivers  and  Harbors  Committee  Etocu- 
ment  No.  60.  Seventy-fourth  Congress." 

On  page  8,  between  lines  6  and  7.  to  Insert  the  following 
paragraph: 

Twitch  Cove  mad  Big  Thoroughfare  Rlrer.  lid.:  RlTcnand  Hsr- 
bort  Committee  Document  No.  67.  Seventy -fourth  Ooogreaa. 

On  page  6,  line  24,  it  is  proposed  to  strike  out  the  word 
"  document "  and  to  insert  in  heu  thereof  the  word  "  docu- 
ments ".  and  after  the  word  "  Congress  ",  at  the  end  of  line 
24.  to  insert  a  comma  and  the  words  "  and  66.  Seventy- 
fourth  Congress  ";  and  on  page  17.  line  3,  to  strike  out  the 
words  "Dociiment  No.  13,  Seventy-fourth  Congress"  and 
to  insert  in  lieu  thereof  the  words  "  Documents  Nos.  13  and 
83,  Seventy-fourth  Congress." 

Mr.  COPELAND.  It  is  desired  that  the  language  regard- 
ing Muskegon  Harbor,  Mich.,  be  changed  as  I  indicated  in 
the  language  I  send  to  the  desk. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
proposed  amendment. 

The  Csar  Clbuc.  In  lieu  of  the  amendment  proposed  on 
page  22,  after  line  23,  it  is  proposed  to  insert  the  following: 

Mwkegon  Harbor.  Mich.,  report  of  tlie  Chl«f  of  Snglneera  dated 
June  ai.   1036. 

On  page  48.  after  line  17.  it  is  proposed  to  insert  a  para- 
graph, as  follows: 


Waterway   ttom   OSatta   BayoQ   to   San   Xioola   Paaa.   OalTecton 
Island.  Tex. 

On  page  S.  between  lines  14  and  15.  It  is  proposed  to  insert 
the  following: 

vineyard  Harbor,  Maaa..  RlTera  and  Harbor*  Committee  Docu- 
it  Mo.  06.  8vf«Bty-foarth 


Mr.  COPELAND.  Mr.  President.  I  should  like  to  have  the 
attention  of  the  Senator  from  Teaam  to  ascertain  whether 
this  is  the  same  language  we  have  used. 

The  Cmxr  Clbuc  On  page  48.  after  Une  17.  It  Is  proposed 
to  insert  a  new  paragraph,  to  read  as  follows: 

Waterway  from  Offatu  Bayou  to  San  Louis  Pass.  Oalvestom 
Island.  Tx. 

Mr.  SHKPPARD.  Mr.  President,  that  is  the  same  as  the 
language  read  a  few  moments  ago. 

The  PRESIDINO  OFFICER.  The  clerk  will  state  the 
next  amendment  offered  bgr  the  Bmfkx  from  New  York.      % 
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The  CmiF  Clerk.    On  page  18,  after  line  »,  It  is  proposed 

to  Insert  the  following: 

Galveston  Channel,  Tex.;  Rivers  and  Harbors  Committee  Doc- 
ument No.  61.  Seventy-fourth  Congress. 

On  page  8.  line  8.  it  is  proposed  to  strike  out  the  semi- 
colon and  to  insert  a  comma  and  the  words  "  and  80,  Sev- 
enty-fourth Congress";  in  line  2,  to  strike  out  the  word 
"  Document "  and  insert  in  lieu  thereof  the  word  "  Docu- 
ments ",  so  as  to  read: 

Ocean  City  Harbor  and  Inlet,  and  Sinepuxent  Bay,  Md.;  Rivers 
and  Harbors  Committee  Documents  No.  88,  Seyonty-seeond  Congress, 
and  60.  Seventy-fourth  Congress. 

On  page  18,  line  12,  it  is  proposed  to  strike  out  the  word 
♦*  Congress  "  and  the  semicolon  and  to  Insert,  "  and  62,  Sev- 
enty-fourth Congresses  ".  so  as  to  make  the  paragraph  read: 

Channel  from  Galveston  Harbor  to  Texas  City.  Tex.:  RIvot 
and  Harbors  Committee  Documents  Noa.  4  and  48,  Seventy-thlro, 
and  62,  Seventy-fourth  Congress. 

Mr.  COPELAND.  Mr.  President,  I  move  that  the  amend- 
ments of  the  committee  be  agreed  to,  so  as  to  leave  the  bill 
open  for  Members  of  the  Senate  to  offer  individual  amend- 
ments. 

Mr.  McNARY.    What  Is  the  motion? 

Mr.  COPELAND.  My  motion  is  that  the  amendments 
reported  by  the  Committee  on  Commerce  be  approved,  leav- 
ing the  bill  open  then  for  Individual  amendments  to  be 
proposed. 

Mr.  McNARY.  The  Senator  means  that  we  shall  by  one 
motion  adopt  the  committee  amendments? 

Mr.  COPELAND.    Yes. 

Mr.  McKELLAR.  Those  printed  In  the  bill,  as  well  as 
the  additional  ones  offered  by  the  Senator? 

Itx.  COPELAND.    That  is  correct 

The  PRESIDINO  OFFICER.  The  question  is  on  agreeing 
to  the  motion  of  the  Senator  from  New  York  [Mr.  Copk- 
lawd],  that  the  amendments  of  the  committee  be  agreed  to 
en  bloc. 

The  motion  was  agreed  to. 

The  amendments  reported  by  the  Committee  on  Com- 
merce as  printed  In  the  bill  and  agreed  to  en  bloc  are  as 
follows: 

The  first  amendment  of  the  Committee  on  Commerce  was, 
on  page  2.  line  3.  after  the  word  "  documents  ",  to  insert  a 
semicolon  and  "and  that  hereafter  Federal  investigations 
and  improvements  of  rivers,  harbors,  and  other  waterways 
shaU  be  imder  the  Jurisdiction  of  and  shall  be  prosecuted  by 
the  War  Department  under  the  direction  of  the  Secretary  of 
War  and  the  supervision  of  the  Chief  of  Engineers,  except 
as  otherwise  spedflcally  provided  by  act  of  Congress",  so 
as  to  read: 

That  the  following  works  of  improvement  of  rtvers,  harbora.  i^d 
other  waterways  are  hereby  adopted  and  authorlaed.  to  be  prose- 
cuted under  the  direction  of  the  Secretary  of  War  and  supervlslan 
of  the  Chief  at  Engineers.  In  aecordanoe  with  the  plans  recom- 
mended In  the  respocUve  reports  hereinafter  designated  and  sub- 
ject to  the  conditions  set  forth  In  s\ich  doctunents;  and  that 
hereafter  Pederal  investigations  and  In^irovements  of  rivers,  har- 
bors and  other  waterways  shall  be  under  the  Jurisdiction  of  and 
•ball  be  prosecuted  by  the  War  Department  undo:  the  direction 
of  the  Secretary  of  War  and  the  supervision  of  the  Chief  of  «n- 
glneers.  except  as  otherwise  specifically  provided  by  act  of  Congress. 

The  next  amendment  was,  on  page  2,  after  line  12,  to 
Insert: 

Cores  Harbor,  Maine;  Rivers  and  Harbors  Committee  Document 
No.  27,  Seventy-fourth  Congress. 

The  next  amendment  was,  on  page  2,  after  line  18,  to 
insert: 

Boston  Harbor.  Mass.;  Rivers  and  HarbocB  Committee  Document 
Mo.  M,  Seventy-fourth  Congress. 

The  next  amendment  was,  on  page  2,  after  line  21,  to 
Insert: 

Mystic  River,  Mass.;  Rivers  and  Harbon  Committee  Document 
Wo.  S3,   Seventy-fourth  Congress. 

The  next  amendment  was,  at  the  top  of  page  4,  to  Insert: 
Southport  Harbor.  Conn.:  Riven  and  Harbon  Committee  Docu- 
ment No.  36,  Seventy -fourth  " 


The  next  amendment  was,  on  page  4,  after  line  8,  to 

Insert: 

Plvemlle  Rlvu  Harbor.  Oonn.;  House  Document  No.  1419.  Sixty- 
third  Congress,  third  session,  with  modifications  recommended 
by  the  division  engineer  in  a  supplemental  report  submitted 
November  6.  1934. 

The  next  amendment  was,  on  page  4.  after  line  18,  to 

insert: 

Sag  Harbor.  N.  Y.;  Rivers  and  Harbors  Committee  Docxmient  No. 
32.  Seventy-foxirth  Congress. 

The  next  amendment  was.  on  page  4.  after  line  20,  to 

Insert: 

ButtermUk  Channel.  New  York  Harbor.  N.  T.;  Rivers  and  Har- 
bors Conunittee  Document  No.  55.  Seventy-fotirth  Congress. 

The  next  amendment  was,  on  page  5,  line  20,  after  the 
words  "Seventy-third"  to  strike  out  "Congress:  Provided, 
That  no  allotment  of  Pederal  moneys  shall  be  made  under 
this  authorization  unless  and  until  the  State  of  New  York 
shall  have  entered  into  agreement  satisfactory  to  the  Secre- 
tary of  War  that  no  toU  charges  will  be  imposed  for  the  use 
and  navigation  of  the  Improved  waterway  "  and  insert  "  Con- 
gress. All  acts  or  parts  of  acts  inconsistent  herewith  are 
hereby  repealed  ",  so  as  to  read: 

Great  Lakes-Hudson  River  Waterway;  Rivers  and  Harbors  Com- 
mittee Docximent  No.  20,  Seventy-third  Congress.  All  acts  or  parts 
of  acts  inconsistent  herewith  are  hereby  repealed. 

The  next  amendment  was.  on  page  8.  after  line  14,  to 
insert: 

Manasquan  River.  N.  J.;  Commerce  Committee  Document, 
Seventy-fourth  Congress. 

The  next  amendment  was,  on  page  8,  line  10,  after  the 
word  "  House  "  to  strike  out  "  Document  No.  157,  Seventy- 
first  Congress  "  and  insert  "  Documents  Nos.  157,  Seventy- 
first,  and  31,  Seventy-fourth  Congresses  ",  so  as  to  read: 

Shrewsbury  River.  N.  J.;  House  Docximents  Noa.  157,  Seventy-first, 
and  81.  Seventy-fourth  Congresses. 

The  next  amendment  was,  on  page  7,  after  line  18,  to  strike 
out: 

Ocean  City  Harbor  and  Inlet,  and  Sinepuxent  Bay,  Md.;  Riven 
and  Harbors  Conmklttee  Document  No.  38,  Seventy  second  Con- 
gress. 

The  next  amendment  was,  on  page  7,  after  line  23.  to 
insert: 

Delaware  Bay  Harbor  of  Refuge.  Del.:  Riven  and  Harbon  Ccwa- 
mlttee  Dociunent  No.  58,  Seventy-fourth  Congress. 

The  next  amendment  was,  at  the  top  of  page  8,  to  insert: 

Ocean  City  Harbor  and  Inlet,  and  Sinepuxent  Bay.  Md.;  Blven 
and  Harbon  Committee  Doctmient  No.  38,  Seventy-seamd  Con- 
gress. 
The  next  ammdment  was,  on  page  8,  after  Une  8,  to  insert: 
upper  Chesapeake  Bay  and  Susquehanna  Blver,  Havre  de  Orsce. 
Md.r  for  a  boat  basin  and  harbor  adjoining  the  city  park  and  a 
channel  leading  thereto  from  Point  Concord,  eubject  to  the  ^>- 
proval  of  the  Board  of  Englneen  for  Riven  and  Harbors. 

me  next  pt»*'tirim<mt  was,  on  page  8,  after  line  18,  to 
Insert: 

Pocomoke  River.  Md.;  as  contained  In  the  report  of  June  6.  1938. 
of  the  Chief  of  Knglneera. 

The  next  amendment  was,  on  page  8,  after  line  20.  to 
insert: 

Honga  River  and  Tar  Bay  (Barren  Islazul  Papa).  Md4  Blven  and 
Harbon  Document  No.  35,  Seventy-fourth  Coogj'BSS 

The  next  amendment  was.  on  page  9,  line  2.  after  the  word 
"  Congress  ",  to  Insert  a  ccunma  and  "  and  Rivers  and  Har- 
bors Document  No.  48,  Seventy-fourth  Congress",  so  as  to 
read: 

starlings  Creek.  Va;  House  Document  Ho.  138,  Seventy-second 
Congress,  and  Riven  and  Harbon  Document  Na  48,  Seventy-fourth 
Congress. 

The  next  amendment  was.  on  page  9.  line  11,  after  the 
words  "  Rivers  and  Harbors  ",  to  insert  a  comma  and  "  ex- 
cept that  the  District  of  Cohmibia  shaU  not  be  required  to 
participate  in  contributing  to  the  cost  of  the  Improvement ", 
80  as  to  read: 


■  f 
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of  WMhlnctoa  Chaiuiel.  Dc  O.:  Btwr* 

^nA  Harbor*  ncwlltin  Docuxnant  No.  13.  Seventy-ttitrtf  Oodctm*: 
Pntrtded.  That  th«  work  rvoommended  In  Um  aald  document  ahAlI 
b»  proMcuted  tn  aeeordAne*  wttb  Om  raeomnieBdAtkma  of  the 
BoHtf  cf  Bn«lnMra  tor  Rtvara  and  Harbora.  ezoapt  Utat  Um  Dlatrtct 
cf  OOlVDbla  ahall  not  ba  raqulrad  to  parUetpata  In  oontrltoutlng  to 
tha  eoat  at  the  improvaBaat. 

The  next  unandDMnt  was.  on  pace  10.  after  Hue  23.  to 
iDMrt: 

IMMvrtn  Rtvar.  «.  C;  RMan  and  BartMva  Ooaunlttaa  Documant 
Ho.  43.  Seranty-fourtli  CoBfraaa. 

Um  next  amendment  was,  at  the  top  of  pace  11,  to  tnaert: 

Capa  Lookout  Harbor  of  Rafuge,  N.  C:  Houae  Documant  No.  538, 
Ctety  aaoand  Oongraaa;  from  iba  itoora  line  to  tba  baU  tNHV.  Indud- 
U^  tiM  buUdlng  up  o(  Um  pcaaant  braakvatar  and  aortan^oa  of  tba 
MOM  aecordlng  to  aald  report. 

me  next  amendment  waa.  at  the  top  of  pace  13.  to  Inaert: 
M.  Mtum  Rlvar.  FU..  JackaonvlUa  to  Um  ooaan;  raport  of  tba 
Chlaf  of  Xngineera  dated  June  ft.  198A. 

•nje  x*BXt  ^m»rw<m#>tit  was.  on  pace  12,  line  4.  after  the  word 
**  Oof«r««  ",  to  taMert  a  comma  and  "  aad  Rivers  andHar- 
bors  Committee  Document  No.  43.  Serenty-fourth  Ooncreas  ". 
■o  as  to  read: 

Lake  Worth  Inlat.  Fla.:  Bouae  Deeumant  No,  186,  aaranty-tblrd 
^  gtaa,  and  Rlvacs  and  Barbots  Oommtttaa  Documant  No.  4X 
Savanty-tourtb  Congraaa. 

The  next  amendment  was,  on  pace  12.  after  Hue  14,  to 


caiooaabatchaa  Slw  and  Lake  Okaaehobaa  drataac* 
Tba  asMUac  pmjwt  t»  haraby  mnrtfflart  to  prorlda  that  tba  UnttMl 
BtoUa  iball  in^i»it^«  all  project  worka  wban  ootnplatad  and  ibaU 
tba  coat  at  all  drainage  structurea  baretof  ore  or  bereaftar 
)a  aeB&aetloa  with  ■aid  projaet:  Provided,  That  tbe 

Bbrtbatlon  required  of  local  IntaraaU  toward  tbe  ooat 

of  tba  project  abaU  be  $000,000. 

The  next  amendment  was.  on  pace  13.  after  Une  3,  to 


$60,000  "  and  In  beu  thereof  to  tnaert  "  lliat  the  Chicfof 
Enclneers  is  authorized  and  directed  to  construct  aU  worts 
neocasary  to  prevent  tha  sarir^  into  Sabine  Lake  of  dredged 
material  hereafter  deposited  on  the  lake  frontage  owned  hy 
the  city  of  Port  Arthur,  and  to  construct  suitable  permanent 
protective  work^  to  prevent  the  erosion  of  the  material  so 
deposited  at  a  cost  not  to  exceed  $600,000.  the  funds  neces- 
sary <or  these  purposes  to  be  in  addition  to  those  provided 
for  the  project  as  set  forth  In  said  document",  so  as  to 
read: 

Sablna-Necbaa  Waterway.  Tas.:  Rivera  and  Harbors  Commlttas 
DocumenU  No.  27,  Seventy-eecond  Congreaa.  and  13.  Bcwnty- 
fourth  Congreaa:  Prxwided,  That  no  expenae  abaU  be  Incurred  by 
tbe  United  Stataa  for  tbe  acquiring  at  any  lands  required  for  the 
purpoee  of  tbla  Improvement:  Provided  fitrther,  Tbat  tbe  CbM 
of  Snglneera  la  autbortaad  and  directed  to  conaUuct  all  works 
neceeaary  to  prevent  the  escape  Into  Sabine  Lake  of  dredged 
material  bereaftar  depoalted  on  the  lake  frontage  owned  by  the 
dty  of  IHirt  Arthxir,  and  to  eonetruct  aultable  permanent  protae- 
UTe  workB  to  prevent  the  eroalon  at  tbe  material  ao  depoaltad  at 
a  ooat  not  to  exceed  seocooo.  the  funda  neceeaary  for  theee  pur- 
poaea  to  be  in  addition  to  tboae  provided  for  tba  projaet  as  art 
forth  In  eald  document. 

•nie  next  amendment  was,  on  page  16,  Une  7,  after  the 

words   "  Rivers  and   Harbors   Committee ".   to   strike   oat 

"Document  No.  31,  Seventy-second  ConcreM."  and  Insert 

-  Documents  No.  31,  Seventy-second  and  57,  S<  venty-foorth 

Concresses  **,  so  as  to  read: 

OalTcaton  Harbor,  Tta.:  Rivers  and  Harbors  Oommlttee  Doeu- 
OMnU  No.  SI.  aeventy  aecood  and  67.  Seventy-fourth  Oongrnasss 

The  next  amendment  of  the  committee  was  on  i)ace  16,  Une 
9.  after  the  word  "  Concress  "  to  Insert  the  foUowlnc: 


La  Ormnge  Bayou.  Fla.;  Rivers  and  Harbora  Ontnmlttae  Docu- 
ment No.  40,  8eventy-f  ourtb  Ooncrsaa. 

The  next  amendment  was.  on  page  13.  after  line  4.  to. 


Rtvsr.  Fla.;  Rivera  aad 

ment  No.  30.  Seventy-fourth  Congrsaa 

Tha  next  amendment 
Insert: 


Oommtttaa  Doca- 
on  pace  13,  after  Une  6.  to 


CarrabaOe  Bar  and  Harbor,  mm.;  Oommeroe  Committee  doeo- 
■MBt  eontalnlng  raport  at  tba  ChM  at  Rnglneera  datad  May  U. 
ItCS.  Seventy-third  Congreaa. 

Tlks  next  amendment  was.  on  page  13.  after  Une  0,  to 


Caaeys  Pasa.  Pla.;  Report  at  tbe  Chief  at  engineers  dated 

a,  isaa. 
TTm  next  amandment  was,  on  paga  14.  after  Une  11.  to 


Inaert: 

Fear!  River.  ICtaa.  and  La.,  from  Jackson.  IClaa..  to  a  point  on 
tba  Fearl  River  between  Poplarvine.  lllaa..  and  Bogaluaa.  La.,  and 
trttb  a  view  to  provldli«  a  S-foot  channel  from  tha  moutb  of 
Pearl  River  to  a  point  between  P^^larvllle.  Mlaa..  and  Bonlusa. 
La.,  subject  to  final  approval  by  tbe  Board  o*  Tiigtnesrs  for  Btvsra 
and  Barbara. 

The  next  amendment  was,  on  page  14.  Une  32.  after  the 
word  "  ConcrasB  **,  to  Insert  a  colon  and  the  f  oUowlng  pro- 
viso: "  Provided,  Tliat  the  Chief  of  Engineers  may  in  his 
<Bgeretkm  modify  the  project  with  respect  to  the  selection  of 
the  outlet  pass  to  be  Improved  ",  so  as  to  read: 

■ayoa  Lafoorcbe.  La.:  Hooae  Document  No.  4S.  Seventy-third 
CasMeas:  Provided.  Tbat  tba  Chief  of  Bnglneers  may  In  bla  dla- 
•MMsn  modify  tbe  project  with  reapect  to  the  aelectlon  of  tba 
outlet  paaa  to  be  Improved. 


The  next  amendment  was.  on  page  IS,  line  16,  after  the 
words  "  Provided  fwrther  "  to  strike  out  "  That  in  the  event 
an  acreement  with  kxal  authorities  is  effected  to  utiUae  a 
portkm  of  Sabine  Lake  for  the  disposal  of  dredged  material. 
tiM  Chief  of  Ei«ineers  is  hereby  authorised,  in  his  discre- 
Won,  to  contribute  from  United  States  funds  one-half  tha 
coat  of  a  piitaMft  dike  or  retaininc  waU,  but  in  no  event 
shaU  tha  it»wMw>t  of  such  contributicxi  exceed  the  sum  of 


Provided.  Tbat  tbe  Chief  at  Wngtnaars  Is  autbortaad  and  directed 
to  construct  grolna  to  protect  the  sea  wall  constructed  by  the  United 
Statee  and  the  city  of  Oalvestoo  In  accordance  wttb  tbe  plans  sub- 
mitted In  House  Dociiment  No.  400.  Seventy-third  Oongrees.  and  at 
not  to  exceed  $2UjOOO,  and  tba  funds  neeeaaary  for  this 


purpoee  to  be  In  addlUon  to  tboae  provided  toe  tbe  project  aa  set 
forth  In  said  document. 

The  next  amendment  was.  on  page  16.  line  14.  after  the 
word  "  Cwnmittee ".  to  strike  out  "Document  No.  38. 
Seventy-second  Congress.'*  and  insert  "Documents  No.  36, 
Seventy-second  and  56.  Seventy-fourth  Congresses,"  so  as 
to  read: 

HTniitim  Ship  Channel.  Tsx.;  Rivers  and  Harbors  Committee 
Documents  No.  28,  Seventy  aecood  and  58.  Seventy-fourth  Oon- 


The  next  aff«^*^m#nt  was.  on  page  17.  after  line  16,  to 
insert: 

Wolf  River  (Mam>hla  Harbor) .  Tenn.;  Rivers  and  Harbora  Com* 
mlttee  Document  ifo.  46.  Seventy-fourth  Congreaa. 

The  next  amendment  waa.  at  the  top  of  page  18,  to  insert: 

IClsatsalppl  Rlvsr  between  ICseourl  River  and  ICnneapolla; 
House  Document  No.  137.  Seventy-second  Congress,  and  Rivers 
^yyi  Harbora  Committee  Documfnt  No.  44.  Seventy -foxirth  Con- 


TTie  next  amendment  was,  on  page  18.  after  Une  4.  to 
insert: 
ICUaourl  Rtvar;   Houaa  Document  No.  288.  Seventy-third  Oaar 


The  next  amendment  was,  on  pace  18.  after  Une  8.  to 
insert: 

Sheboygan  Harbor.  Wla4  Rivers  aad  Harbors  Committee  Docu- 
ment No.  47,  Seventy-fourth 


The  next  amendment  was.  on  pace  18,  after  Une  11.  to 
insert: 


Port  Waahlngton  Harbor.  Wla.;  Rivera  and  Harbors  Commtttee 
Doc\iment  No.  41.  Seventy-fourth  Congreea. 

The  next  amendment  was.  on  page  18.  after  Une  10.  to 

insert: 

Iftoaoi^abela  River.  Pa.  and  W.  Va.:  tba  Tygart  River  Reeervolr 
project  now  being  proeecuted  by  the  War  Department  undor  the 
provisions  of  the  National  Industrial  Recovery  Act. 

Tlie  next  amendment  was,  on  pace  10,  Une  7.  after  the 
name  "  Ohio "  snd  the  semicolon,  to  strike  out  "  House 
Document  No.  377,  Seventy-third  Conjrress  "  and  insert  "  of 
the  width  and  depth  provided  In  House  Document  No.  377. 
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Seventy-third  Congress,  as  a  Federal  project  and  to  continue 
to  Lake  EIrle  at  or  near  Ashtabula.  Ohio,  subject  to  the  final 
approval  of  the  whole  project  from  the  Ohio  River  to  Lake 
Erie  by  the  Board  of  Engineers  for  Rivers  and  Harbors  ",  so 
as  to  read: 

Beaver  and  Mahoning  Rivers,  Pa.  and  Ohio;  of  the  width  and 
depth  provided  In  House  Docxunent  No.  277,  Seventy-third  Con- 
greaa. afi  a  Federal  project  and  to  continue  to  Lake  Erie  at  or  near 
Ashtabula,  Ohio,  subject  to  the  final  approval  of  the  whole  project 
from  the  Ohio  River  to  Lake  Erie  by  the  Board  of  Engineers  for 
Rivers  and  Harbors. 

Tlie  next  amendment  was.  on  page  33.  after  line  5,  to 
insert: 

Michigan  City  Harbor,  Ind.;  Rivers  and  Harbors  Committee 
Document  No.  34,  Seventy-foxirth  Congrees. 

The  next  amendment  was,  on  page  33,  line  11.  after  the 
word  "  Congress  ".  to  insert  "  and  report  of  the  Chief  of  En- 
gineers dated  December  21,  1934  ",  so  as  to  read: 

South  Haven  Harbor,  Mich.;  Rivers  and  Harbors  Committee 
Document  No.  B,  Seventy-third  Congrees.  and  report  of  the  Chief 
of  Bnglneers  dated  December  21.  1934:  Provided.  That  no  expense 
ahall  be  incurred  by  the  United  States  for  the  acquiring  of  any 
lands  required  for  the  purpoee  of  this  Improvement. 

The  next  amendment  was.  on  pace  33,  after  Une  14.  to 
Insert: 

St.  Joeeph  Harbor.  Mich.;  Rivers  and  Harbors  Committee  Docu- 
ment No.  63.  Seventy-fourth  Congress. 

The  next  amendment  was.  on  page  33.  after  Une  17.  to 
insert: 

Holland  Harbor  and  Black  Lake.  Mich.;  Rivers  and  Harbors  Com- 
mittee Document  No.  48.  Seventy-fourth  Congrees. 

The  next  amendment  was.  on  page  33.  after  Une  33,  to 
Insert: 

Muskegon  Harbor.  Mich.:  that  the  project  for  the  improvement 
of  Muskegon  Harbor,  authorlaed  by  the  River  and  Harbor  Act 
approved  March  3.  1B25,  Is  hereby  modified  to  provide  for  the  con- 
struction for  concrete  revetment  In  and  along  those  sections  of 
Miiakegon  Harbor  channel  not  heretofore  Improved  at  public 
•zpenae:  Provided,  hovever.  That  the  Chief  of  Engineers  shall 
approve  such  construction  in  the  Interest  of  navigation. 

The  next  amendment  was.  on  page  33,  after  Une  7.  to 
Insert: 

Great  Lakes — Connecting  watera,  principal  harbora,  and  river 
channels;  Rivers  and  Harbor  Committee  Document  No.  63.  Sev- 
enty-fourth Congress. 

The  next  amendment  was.  on  page  34,  line  3,  after  the 
word  "  Congress  ",  to  insert  a  comma  and  "  and  Commerce 
Committee  document  containing  report  of  the  Chief  of 
Engineers  dated  April  37.  1934  ",  so  as  to  read: 

Rogue  River.  Mich.;  Rivers  and  Harbors  Committee  Document 
Ho.  19.  Seventy-second  Congress,  and  Commerce  Committee  doc- 
ument containing  report  of  the  Chief  of  Engineers  dated  April  27. 
1034:  Provided,  That  no  expense  shall  be  Incurred  by  the  United 
States  for  the  acquiring  of  any  lands  required  for  the  p\irpoee  of 
this  Improvement. 

The  next  amendment  was,  on  page  34,  Une  17,  after  the 
word  "  Congress  ",  to  insert  a  semicolcm  and  "  and  Rivers 
and  Harbors  Committee  Document  No.  51.  Seventy-fourth 
Congress,  and  Commerce  Committee  document  containing 
the  report  of  the  Chief  of  Engineers  dated  June  8.  1934  ". 
80  as  to  read: 

Lorain  Harbor,  Ohio;  Houae  Document  No.  400,  Seventy-second 
Congress:  and  Rivers  and  Harbors  Ccxnmlttee  Document  No.  61, 
Seventy-fourth  Congrees.  and  Commerce  Committee  Document 
containing  the  report  of  the  Chief  of  Bngmeers  dated  June  8. 
1034:  Provided,  That  no  expense  shall  be  Inctured  by  the  United 
States  for  the  acquiring  of  any  lands  required  for  the  purpose  of 
tbla  Improvement. 

The  next  amendment  was,  on  page  34,  Une  35,  after  the 
word  *'  Congress  ",  to  insert  a  comma  and  "  and  Rivers  and 
Harbors  Committee  Document  No.  39,  Seventy-fourth  Con- 
ffress  ",  so  as  to  read: 

Cleveland  Harbor,  Ohio;  Houae  Document  Na  477.  Seventy- 
aecond  Congress,  and  Rivers  and  Harbors  Committee  Docxunent 
Ho.  80.  Seventy-fourth  Congreaa. 

The  next  amendment  was,  on  pace  35.  Une  13.  after  the 
.word  "  Congress  ",  to  insert  a  comma  and  "  and  Rivers  and 


HartKHv  Committee  Document  No.  54,  Seventy-fourth  Con- 
gress ",  so  as  to  read: 

Buffalo  Harbor.  N.  Y.;  Houae  Document  No.  46.  Seventy-third 
Congress,  and  Rivers  and  Harbors  Committee  Doctunent  No.  64. 
Seventy-fovirth  Congress. 

The  next  amendment  was.  on  page  36.  after  Une  7,  to 

insert: 

Los  Angeles  and  Long  Beach  Harbors,  Calif.:  Commerce  Com- 
mittee document  containing  the  report  of  the  Chief  of  Engineers 
dated  Augiist  18.  1934. 

The  next  amendment  was,  on  page  37,  after  Une  11.  to 

insert: 

Santa  Barbara  Harbor,  Calif.;  Commerce  Committee  document 
containing  the  report  of  the  Chief  of  Engineers  dated  September 
26.  1934. 

The  next  amendment  was,  on  page  37.  after  Une  14.  to 

insert: 

Crescent  City  Harbor.  Calif.;  Rivers  and  Harbors  Committee 
Docimient  No.  40,  Seventy-fourth  C<xigreaB. 

The  next  amendment  was,  at  the  top  of  page  38,  to  insert: 

Sacramento  River  and  trlbutarlea,  Calif,  (debris  control);  Rivers 
and  Harbors  Ccounlttee  Document  No.  60,  Seventy-fourth  Con- 
gress. 

Tlie  next  amendment  was,  on  page  3S,  after  Une  8.  to 

insert: 

Coos  Bay,  Greg..  Inner  harbor  Oommeroe  Oommlttee  Docyment 
containing  tbe  rc|Mrt  at  tbe  Oblaf  of  Tiigliieeis  dated  AprU  M, 
1984. 

•nie  next  amendment  was,  on  page  38,  after  Une  11.  to 

insert: 

Coqullle  River,  bar  and  mtrance,  Greg.;  Commerce  Oommlttee 
document  containing  the  report  of  the  Chief  of  Engineers  dated 
December  30,  1934. 

The  next  amendment  was,  on  page  38.  after  Une  33.  to 

insert: 

Columbia  River,  Oreg.;  construction  of  dam.  ship  lock,  and 
worla  for  the  utilization  of  siuplus  power,  at  the  site  at  Bonne- 
ville reconamended  In  the  report  of  the  Chief  of  Engineers  dated 
August  21,  1933. 

The  next  ftm«»nrimpnt  was,  <m  page  31,  after  Une  6,  to 

insert: 

Sitka  Harbor,  Alaaka;  Rivers  and  Harbors  Oommlttee  Document 
No.  69,  Seventy-foiirth  Congresa. 

The  next  amendment  was,  on  page  31,  after  line  14.  to 

insert: 

San  Juan  Harbor.  P.  R.;  Rivers  and  Harbora  Committee  Docu- 
ment No.  38,  Seventy-foxuth  Congress. 

The  next  amendment  was,  at  the  top  of  page  33,  to  insert 

the  foUowing  new  section: 

Sbc.  2.  That  for  the  purpoee  of  controlling  floods.  Improving 
navigation,  regtilatlng  the  flow  of  the  streams  of  the  United 
States,  providing  f(»'  storage  and  for  the  delivery  of  the  stared 
waters  thereof,  for  the  reclamation  of  public  lands  and  Indian 
reservations,  and  other  beneficial  usee,  and  for  the  generation  of 
electric  energy  as  a  means  of  financially  aiding  and  assisting  such 
undertakings,  the  projects  known  as  "Parker  Dam"  on  the  Colo- 
rado River  and  "  Grand  Coxilee  Dam  "  on  the  Columbia  River,  are 
hereby  authorized  and  adopted,  and  all  contracts  and  agreements 
which  have  been  executed  In  connection  therewith  are  hereby 
validated  and  ratified,  and  the  President,  acting  through  such 
agents  as  he  may  designate,  is  hereby  authorized  to  construct, 
operate,  and  maintain  dams,  structures,  canals,  and  Incidental 
works  necessary  to  such  projects,  and  In  connection  therewith  to 
make  and  enter  Into  any  and  aU  necessary  contracta  Including 
contracts  amendatory  of  or  supplemental  to  thoee  h«eby  vaU- 
dated  and  ratified.  The  construction  by  the  Secretary  of  the 
Interior  of  a  dam  In  and  across  the  Colorado  River  at  or  near 
Head  Gate  Rock.  Ariz.,  and  structures,  canals,  and  Incidental 
wcvks  necessary  in  connection  therewith  Is  hereby  authorized. 

The  next  amendment  was,  on  page  33,  after  line  33,  to 

Insert  the  foUowing  new  section: 

8»c.  3.  All  projects  planned  or  undertaken  to  acoon4>llBb  tbe 
purposes  specified  In  section  2  for  which  allotments  have  beea 
made  pursuant  to  the  provlsltms  of  title  II  of  the  act  approved 
June  16.  1933,  entitled  the  "National  Industrial  Raeovery  Act", 
are  hereby  authcniaed  and  adopted,  and  all  contracts  and  agree- 
ments which  have  heretofore  been  executed  In  connection  there- 
with are  hereby  validated  and  ratlfled.  and  tbe  President,  acting 
through  such  agents  as  ha  may  designate.  Is  berrtiy  authfOClBed  to 
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Tbe  next  amendment  wms.  on  page  S3,  line  12.  to  change 
Im  MCltan  imraber  from  2  to  4. 
The  next  amendment  was.  on  page  94,  after  line  8.  to 


Franti  ir«ek.  lCaln«.  wltH  a  Ttew  to  tb*  — taMlihnwint  of  a 
harbor  refug*. 


St.  Crotz  River,  lialne. 
Harbor.  Maine. 


Cranberry  Island  Harbor.  Maine.  

Kennebec  River.  Maine,  with  a  Ttew  to  dredging  tlie  river  from 
Malae.  to  ~ 


So  aa  to  make  the  section  read  In  part: 

Sac.  C  The  Secretary  ot  War  to  hereby  authorlMd  and  dHactad 
to  eauae  preliminary  examinatlona  and  Burveye  to  be  made  at  the 
toUovt^-nanied  kMietttleB  the  oeet  thereof  to  be  paid  tloaa  ap- 
■figrtHlnfii  heretoCoce  or  hereafter  made  for  euch  pvurpoeee: 
ff^ftltti,  ThMt  no  praitmlnary  examination,  lumy.  project,  or 
eattmate  for  new  world  other  than  thoae  daelgnated  In  thle  or 
■ome  prior  act  or  Joint  reeolutlon  »haU  be  Bad;i:  ProvUUd  fur- 
tt*r.  That  after  tiM  regular  or  foraaal  repoita  oMMle  as  required 
by  law  on  any  examination,  sxirrey.  project,  or  work  under  way 
or  propoeed  are  eubmltted  no  supplemental  or  additional  report 
er  mUamUm  shall  he  n^e  walaae  ■iillmilaeil  by  law:  And  pro- 
9ttt4  /wrthm.  That  the  OoveraaseDt  wimn  not  be  danoed  to  have 
entered  upon  any  project  for  the  improvement  of  any  waterway 
or  harbor  mentioned  In  this  act  'ontU  the  project  for  the  propoeed 
work  shaB  have  heea  adapted  hy  hnr: 

Long  Oove.  Maine. 

Chandler  River.  Maine 

De  aa  Havt 


Prenohboro  Harbor.  Maine. 

Pro«to  Heck.  Malae.   with  a  view  to  the  eatahUshment  el   a 
harbor  ot  refuge. 

■Madrlck's  Harbor.  Maine. 
•ft.  Oolx  River.  Maioa. 
Bar  Harbor.  Maine. 
w^K^y>.»  Harbor.  Matoa. 
Ogunqult-Perklns  Cove.  Maine. 
Cranberry  Island  Harbor.  Maine. 

Itw.  Melns.  with  a  vlev  to  dredging  tho  rtrer  flom 
Maine,  to  Oardtner,  Maine. 


next  amenrtmwat 


OB  page  SS,  after  Une  6,  to 


Imert: 


lay  aad  the  harhor  aX  Wa 
Ttowa  River.  Quincy,  Maaa. 
Inner  harbor.  Block  Island.  R.  X. 

The  next  amendment 


Yarmouth. 


Sft.  after  Um  !•.  to 


Harbor.  Oonn.:  The 
fhorfed   and   directed    to  make   a   survey  at   Bridgeport    Harhor, 
report  to  Oongiees  the  facte  «f  each  surrey,  with  ree- 
idattone  coaeemlng  the  praetteabOtty  of  addltlooal  dredging 
to  enlarge  the  haifMW  baotne 

on  page  tt.  after  Una  21.  to 


and  report  to 

Atlons 


the  facta  ot 
the  practtcahUity 
Ql  prorldlBg  harbor  fsrtllttes  «r  breakwater  protection. 

"Hie  next  aaiendment  waa.  on  page  96,  after  line  9.  to 


Obamplatn.  W.  with  a  vlow  to  teopesilng  the  old  diaaael 
the  Booth  Bspo  aaad  bar  la  tha  vielnity  of  MBtoo  and 


Ttie  next  ampnriTnmt  wac,  o&  page  St.  after  Hoe  6,  to 


Lake  Champlaln.  ▼!..,  with  a  view  to  reopening  the  channel  he- 


The  next  amendment  waa»  at  the  top  of  page  ST,  to  inaert: 

tho  river  aavlgahle  from 


plain,  with  a  view  to  gifliiliin  the  advlaahlllty  and 

such  a  '^^^•^tM'^  Ijiila— a  tBa  Bt.  Lawranoe  waterway,  as  pro- 


«n  page  37.  after  line  2.  to 

to  connect  Lake  St.  Ftands  en  tho  St.  lAwraaoo 
wtth  tiM  H^»«^f>»  River  at  ^**^'«y  by  way  ot  X^aka  Cham- 


poaed  by  treaty,  and  the  sheltorad  waters  of  the  Atlantic  coast 
betwten  Boeton.  Msss..  and  Borfblk.  Va. 

The  next  amendment  was.  on  page  38,  after  line  18.  to 
strike  out: 

Plum  Point  Creek.  Calvert  Chunty.  Md. 

Tlie  next  ^mmntimfnt  was,  on  page  38.  after  line  21,  to 
insert: 

Channel  connecting  Magothy  River  and  Cypreas  Creek.  Anno 
Arundel  Coiinty,  Md. 

The  next  amendment  was,  on  page  39,  after  line  4,  to 
inaert: 

Jonee  Creek  and  Nsntteoke  River  in  tbm  vlclntty  o*  WatsiVlov 

and  NanUcoke.  Wicomico  County.  Md. 

The  next  «"i^nrtrTw>nt  was.  on  page  40.  after  Une  t.  to 
insert: 
irpper  Thorooghfare.  Deala  Island.  IBtt. 

The  next  amnsdment  was,  on  page  40,  after  line  7.  to 
insert: 

Neale  Sound.  Md. 

TTie  next  amendment  was,  on  page  40.  after  Bne  32.  to 
Insert: 

Salter*  Creek.  Hewport  News.  Va..  and  channel  connecting  wtth 
the  deep  waters  In  Hampton  Roada. 

The  next  amendment  was,  on  page  41,  line  8.  after  the 
word  '*  at  ",  to  strike  out  "  Oriental  "  and  Insert  "  Bayboro  ", 
so  as  to  read: 

Vandermere  Harbor  and  Bay  River  at  Bayboro.  N.  O. 

The  next  amendment  was,  on  page  41.  after  line  7.  to 
insert: 

Proas  C^oatan  Sound  to  Maana  Barbor.  H.  O. 

The  next  amendment  WBi.  on  page  41.  after  Une  9.  to 


Dram  Inlet,  N.  C:  near  the  town  ot  Atlantic  wtth  a  view  to 
preserving  the  oanw  to  a  depth  of  IS  feet  at  low  water. 

"nie  next  amendment  was,  oo  page  41.  after  line  IS.  to 

insert: 

Pee  Dee  River.  8.  C,  wtth  a  view  to  obtalnhsg  a  na-vtgable  chan- 
nel from  the  point  where  Jertcho  Creek  connects  the  Pee  Deo 
River  with  the  Waccamaw  River  to  a  point  approximately  IT 
miloa  from  Oeorgetown.  where  the  Thoroughfare  also  connects  the 
Fso  Dee  River  wtth  the  Waocamaw  River. 

The  next  axnendment  was,  on  page  42,  after  line  10,  to 

Insert: 

Miami  Beach.  Phu.  turning  basin  at  east  and  ot  municipal  rhannal 
opposite  causeway  docks  of  Peninsular  Tsrminal  Co. 

The  next  amendment  was.  on  page  42,  Une  14.  after  the 
word  "  from ".  to  strike  out  "  Ponce  de  Leon  **  and  insert 
"  DeLeon  ",  so  as  to  read: 

Waterway  from  Del^on  Sivln^  to  St.  Johns  River.  Pla. 

The  next  amendment  was.  on  page  42.  after  Une  18.  to 
strike  out: 

Channel  fraos  Oklawaha  River  Into  Lake  BrtOn.  na. 

The  next  amendment  was,  on  page  42.  after  Une  20.  to 
insert: 

Oklawaha  River.  Pla..  wtth  a  view  to  securing  a  cJiannrt  0  ftoet  In 
depth  and  of  aultahle  width  to  Leoabtirg  and  Into  Lake  Harris. 

The  next  amendment  was,  on  page  43.  after  line  It.  to 
Insei't: 


Carrabelle  Harbor.  Fla..  with  a  view  to  providing  a  '■*^— '■'  ot  M 
feet  across  the  bar  and  in  the  channel  to  the  docks  at  Garrabello. 


on  page  43.  after  Une  13,  to 


The  next  amendment 
insert: 

Waterway  and  tiimlng  basin  of  suitable  glBMBoloas  tram  Into^ 
coastal  Waterway.  Jacksonville  to  Key  West,  to  a  point  at  or 
ivllle  Beach.  Pla. 


The  next  amendment  waa,  on  page  43.  after  line  If,  to 
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The  next  amendment  waa,  on  page  43.  after  line  17.  to 
insert: 
St.  Lticle  Inlet,  Via. 

The  next  amendment  was.  on  page  43,  after  line  18,  to 
Insert: 

Jupiter  Inlet,  Fla. 

The  next  amendment  was.  on  page  43.  after  line  19,  to 

Insert: 

Pirates  Cove  Channel.  In  flacarma  Bay.  Pirates  Cove,  and  John- 
sons Pass.  Fla. 

The  next  amendment  was.  on  page  43.  after  line  21.  to 

Insert: 

Waterway  from  the  St.  Johns  River  at  or  near  Sanford.  Pla.,  to 
Tampa,  by  way  of  the  Kisslmmee  and  Alalia  Rivers  and  Tampa  Bay. 

The  next  amendment  was,  on  page  45,  after  line  16,  to 

Insert: 

Lake  Charles  Ship  Channel,  La.,  from  Lake  Charles  to  the  Otilf 
of  Mexico,  at  a  point  east  of  the  mouth  of  the  Calcasieu  River. 
Including  propoeed  routes  by  way  of  the  Calcasieu  River,  the 
Intracoastal  Waterway,  and  a  land  cut.  and  any  other  route  ap- 
pearing more  practicable. 

The  next  amendment  was,  on  page  45,  after  line  21,  to 
insert: 

Orand  Bayou  Pass,  La. 

The  next  amendment  was.  on  page  45,  after  line  22,  to 
Insert: 

Bayou  Dupre.  La. 

The  next  amendment  was,  on  page  48,  after  line  19,  to 
strike  out: 

At  and  In  the  vicinity  of  Lynns  Bayou.  Tex.,  including  channel  to 
deep  water  connecting  with  the  harbor  basin  at  Port  Lavaca  in 
Lavaca  Bay.  j 

The  next  amendment  was,  on  page  48.  after  line  22.  to 

Insert: 

Pass  Cavallo.  Tex.,  and  channel  from  Pass  Oavallo  to  Port 
O'Connor  and  Port  Lavaca. 

The  next  amendment  was,  at  the  top  of  page  47.  to  insert: 

Jefferson-Shreveport  Waterway,  Tex.  and  La.,  with  a  view  to  de- 
termining advisability  of  enlargement  of  rrlstlng  project  and  of 
taking  Into  consideration  in  this  connection  establishment  of  res- 
ervoir on  Cypress  River  above  Jefferson  lo  assure  better  water 
•upply. 

The  next  amendment  was.  on  page  47.  after  line  23.  to 

insert: 

Oreen  River,  at  or  near  Oreen  River,  Utah,  with  a  view  to  pre- 
senting shore  erosion,  and  to  submit  a  report  thereon  to  the  Con- 
^Tsss  as  soon  as  practicable. 

The  next  amendment  was,  on  page  48,  after  line  14.  to 
Insert: 

Channels  In  the  harbors  at  Washington  Island.  Door  County. 
Wis. 

The  next  am^idment  was,  on  page  48,  after  line  19.  to 
insert: 

Wllmette  Harbor,  m. 

The  next  amendment  was,  on  page  48,  line  24,  after  the 
name  "  Grand  Rapids  "  to  insert  a  semicolon  and  "  or  any 
preferable  alternative  route  between  Orand  Rapids  and  Lake 
Michigan  ",  so  as  to  read: 

Waterway  from  Lake  Michigan  through  Black  Lake,  by  way  of 
Zeeland.  Hudsonvllle.  and  Jenlson,  to  a  point  on  Grand  River  near 
Orandvllle.  thence  up  Orand  River  to  Orand  Rapids,  with  a  turn- 
ing basin  at  Orand  Rapids;  or  any  preferable  alternative  route 
between  Orand  Rapids  and  Lake  Michigan. 

The  next  amendment  was,  on  page  49,  after  line  6,  to 
Insert: 

Carvers  Bay.  Midi. 

The  next  amendment  was,  on  page  49,  after  Une  7,  to 
Insert: 

Bete  Orlae  Bay.  Mich. 

The  next  amendment  was,  on  page  49,  after  Une  8,  to 
Insert: 

Frankfort  HartMr.  Mich. 


The  next  amendment  was,  aa  page  51,  after  line  7,  to 
insert: 
Port  Orford,  Oreg. 

The  next  amendment  was,  on  page  51,  after  line  21,  to 
insert: 

Skipanon  Channel,  Greg.,  with  a  view  to  deepening  and  widening 
the  channel  to  accommodate  all  present  and  prospective  traffic 

The  next  amendment  was,  at  the  top  of  page  52,  to  insert: 

Skipanon  River,  Oreg.,  with  a  view  to  modification  of  the  exist- 
ing project  to  provide  for  the  needs  of  navigation  above  the  rail- 
road bridge. 

The  next  amendment  was,  on  page  52,  after  line  3,  to 
insert: 
Westport  Slough,  Oreg. 

The  next  amendment  was,  on  page  52,  after  line  4.  to 

insert: 

Coos  River  and  its  tributaries,  Oregon,  with  a  view  to  flood 
control  and  the  prevention  of  erosion  of  the  banks  and  the  conse- 
quent fllllng  of  the  channel. 

The  next  amendment  was,  on  page  52,  after  line  13.  to 
insert: 
Blaine  Harbor,  Wash. 

The  next  amendment  was.  at  the  top  of  page  53,  to  Insert: 

Homer  Harbor,  Kachemak  Bay.  Alaska 

The  next  amendment  was,  on  page  53.  after  line  1,  to 
insert: 

Tanana  River  and  Chena  Slough  Alaska. 

The  next  amendment  was.  on  page  53,  after  line  4,  to 
insert: 

Welles  Harlwr,  Midway  Island. 

The  next  amendment  was,  on  page  53,  after  line  5,  to 
insert: 

Wake  Island. 

The  next  amendment  was.  on  page  53,  after  line  9.  to 

insert  the  following  new  section: 

Sxc.  5.  That  the  International  Joint  Commission  created  by  the 
treaty  between  the  United  States  and  Oreat  Britain  relating  to 
boundary  waters  between  the  United  States  and  Canada,  signed 
at  Washington  Janviary  11,  1909,  under  the  provisions  of  article 
9  of  said  treaty,  is  requested  to  investigate  the  advisability  of  tha 
improvement  of  a  waterway  from  Montreal  through  Lake  Cham- 
plaln to  connect  with  the  Hudson  River,  together  with  the  esti- 
mated cost  thereof,  and  to  report  to  the  Dominion  of  Canada  and 
to  the  Congress  of  the  United  States,  with  its  recommendations 
for  cooperation  by  the  United  States  with  the  Dominion  at 
Canada  in  the  Improvement  <^  said  river. 

The  next  amendment  was,  on  page  53,  after  line  21,  to 
insert  the  fc^owing  new  section: 

Sac.  6.  Every  report  submitted  to  Congress  In  pursuance  of  any 
provision  of  law  for  preliminary  examination  and  survey  looking 
to  the  improvement  of  the  entrance  at  tlie  mouth  of  any  river 
or  at  any  inlet,  in  addition  to  other  information  which  the  Con- 
gress has  directed  shall  be  given,  shall  contain  information  con- 
cerning the  configuration  of  the  shcare  line  and  the  probable  effect 
thereon  that  may  be  expected  to  result  from  the  improvement 
having  particular  reference  to  erosion  and/or  accretion  for  a 
distance  of  not  leas  than  10  miles  on  either  side  of  the  said 
entrance. 

The  next  amendment  was,  on  page  54,  line  7,  to  change 
the  section  number  from  3  to  7. 

The  next  amendment  was.  on  page  54,  line  15,  to  change 
the  section  number  from  4  to  8. 

The  next  amendment  was,  on  page  54,  line  22,  to  change 
the  section  number  from  5  to  9. 

The  next  amendment  was,  on  page  55,  line  4.  to  change 
the  section  number  from  8  to  10. 

The  next  amendment  was,  on  page  55.  line  12,  to  change 
the  section  number  fnan  7  to  11. 

The  next  amendment  was,  on  page  58,  after  line  2,  to  in- 
sert the  following  new  section: 

Sac.  12.  Tliat  the  Secretary  of  War  is  authorised  to  grant  per- 
mission, on  such  terms  as  he  may  deem  reasonaUe.  to  the  Cascado 
Locks  Rural  Plre  Protection  District,  organised  imder  the  laws  of 
the  State  of  Oregon,  to  make  connection  with  the  Government- 
owned  water  main  at  Caacade  Locks  and  take  water  therefrom 
for  use  for  flre-proteetion  purpoeeo  only. 
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10^  t»  dMJBge 
lA,  to 


The  CHXxr  Clwul    On 
telBMrt  thfB  foUowins: 

RlT«r. 


Hie  next 

the  section  number  from  8  to  13. 

The  next  amendment  was,  on  page  56. 
iiMert  tbe  f  oUowing  new  aecMoa: 

Sac.  14.  That  tb»  Court  of  CUlnw  ahaU  have  JurUdlcttoA  to 
bear  and  determine  claims  for  damages  to  oyster  growers  upon 
mrtwtUt  or  Iwwsd  taotfi  ot  toCtoow  srMBf  troas  Acdglng  ofwra^ 

l^^vunenu:    Prostfetf.  Tha*   sutta  ataaU   bs   Instltiitart   arttUn 
I  year  after  sueb  opermtfcms  sbaZI  baw  terminated. 

Tte  next  ii~««H-.inA  wm.  on  pmatt  S7.  line  S.  to  dMuofl* 

the  section  number  from  9  to  15. 

Tke  PRESIDINO  OFFIcatR.  The  hill  Ift  betore  the  Sen- 
ate and  open  to  fiirther  amendment. 

Mr.  WHITE.  Mr.  President.  I  offer  the  amendment  which 
I  send  to  the  desk. 

The  PRBODnK}  OiTICEB.    !%•  dctk   wiD   fCate  the 
nt. 

^imoL    On  paga  M,  after  Moe  •.  tt  la  ^opoaed 

to  taaert  the  foUowtnc* 
BtoolBgton  Harbor.  Mains. 

The  amendment  was  agreed  to. 

Mr.  WHITE.    I  offer  another  amendment. 

The  PRESIDINQ  OFFICER.    The  derk  wffl  report  the 


M.  attcs  Una  Bw  It  te 


Mr.  COPELAND.     Mr.  niaiiliBt.  la  tbst  for  % 

Mr.  WHTim.    A  surver:  jes. 

Mr.  KINO.    Mr.  President.  I  should  like  to  ask  the  Bcnatnr 
from  Maine  [Mr.  Whtr]  a  question.    Is  this  the  survey  of  a 
livex? 
^Mr.  WHmr.    TWs  is  the  surrey  of  a  stream;  yea.    Baga- 

duce  River. 

Mr.  KINO.     Where  Is  It? 

lAr.  WHUS.  II  ia  a  smaU  sHeaaa.  and  ii  is  a  qucatton 
as  to  whether  the  ImproveineDi  of  the  navtcattoa  of  It  ts 
yvg*4fhA  This  is  an  amendment  which  was  offered  in  the 
Honsa  tea  Me  to  be  conaidcrcd  tlieia»  and  I  have  introduced 
R  at  the  request  e<  one  of  the  Mcanbcn  si  the  Hotse.  All  tt 
asks  is  the  aathority  for  a  sorvey. 

Mr.  KINO.  WIS  the  Senator  kindly  advlae  this  walthig 
berily  of  Senaten  how  mnch  lieinagr  Is  noei  carxied  upon  the 
majestic  waters  of  tMs  sal^ty  river? 

Mr.  WHITE.  As  the  body  is  watting  I  shoold  not  want 
to  undertake  that  task.  It  la  a  snail  stream,  and  a  smaB 
velune  of  traflc  moves  on  it.  I  cannot  give  the  Senator  the 
absolute  figures,  but  T  freely  concede  that  tt  !s  a  small 
matter.  I  thought  that  might  commend  Itself  to  the  Sen- 
ator, and  I  ask  that  the  Board  of  Buglneeis  may  ouike  sweh 
stndy  as  they  think  proper  and  make  such  report  as  they 


Mr.  KIIVO.    What  part  of  the  State  Is  tt  loeated  In? 

Mr.  mm'!**-    S  is  in  the  eastern  purtlun  of  the  State. 

Mr!  KDiQ.  Im  it  ncM  this  Passamaquoddy  Bay  upon 
which  9M,om,m9  Is  to  be  espcndsd  to  harness  the  tMs? 

Mr.  WHi'l'E.    It  has  no  relaUon  to  that  at  all. 

Mr.  KINa.  Win  the  Senator  pieaae  adnhae  us  iHuit  fisc- 
and  other  Industries  are  upon  the  strcaan  and  what 
wU  reaMt  to  Omb  and  to  the  potahc?  WiM  trans- 
portatlon  rates  be  reduced?  wm  powa-  be  drveloped?  Or 
li  this  jnst  a  project  upon  wtoch  to  expend  poMie  funds? 

Mr.  WHITE.    Mr.  Presldenl»  I 


Mr.  KINO.    The  Senator  l»  to 


r;  Ik  has 


Mr.  WHITB.    I  do  not  have  my  notes  toMiniWstety  at 

I  win  ask.  V  the  Senator  liislsfs  wpoo  It,  that  the 
may  go  over  temporarily  to  order  that  I  may  kiek 
■9  nates,  and  ttea  1  will  andertake  to  wilighten 
the  Senator  to  detafl 
Mr.  KOiO.    Mr.  President.  I  do  not  deitie  the  Senator  to 

Mi  sore  that  tf  he  looked  at  ttasm  to 


tikmk  weold  threw  any  enlightenment  upon  this  grave  and 

very  important  question  under  consideration  by  the  f>fiate. 

May  I  say  in  all  seriousness.  Mr.  President,  that  this  item 
%t\t\  others  in  the  bill  are  a  vindication,  in  my  <yinion,  of  the 
criticisms  which  I  have  made  upon  biHs  of  this  character. 

The  PRESIDING  OFFICER.  Will  the  Senator  suspend 
for  a  moment?  There  is  a  great  deal  of  confusion  in  the 
C3iaaibsr.  Tlia  caiair  asks  that  Oiuatuis  may  be  In  order 
and  that  the  occupants  of  the  galleries  refrain  from 


Mr.  KINO.  May  I  say  by  way  of  parenthesis  that 
other  amendments  are  being  prepared  to  oiler  so  that  other 
brooks  and  streams  may  secure  appropriations,  and  the  bill 
be  f lurther  loaded  with  autho*"^"^^^"*  for  surveys  which  will 
lipen  into  rfffwtifd  pcn}ecto  ia  order  to  increase  the  trans- 
portation facilities  of  the  "  teeming  "  business  interests  of 
thefr  respective  districts,  which  demand  water  transporta- 
tion. 

Serlousty.  however,  Mr.  President,  some  of 


Prcatdsnt^  will  the  Senator  yMd? 


tointiaaaU  that 


Mr. 

Mr.  KINO.    I  yield. 

Mr.  BARKUCY.    Doca  the  Senator 

there  is  any  teeming  on  rivers? 

Mr.  KINO.  No;  nor  any  freighting  boat,  except  perhaps 
now  and  then  a  little  brush  or  a  few  logs  upon  many  of  these 
federal  projects.  That  lemluds  me  that  in  many  of  the 
records  and  reports  I  have  read,  there  would  appear  a  note 
that  the  preceding  year  there  were  two  or  three  gravel  loads 
taauted  upon  taeato  or  bargea.  or  that  a  few  logs  and  a  onai- 
ber  of  trees  were  floated  down  streams. 

Coming  again  to  what  I  was  attempting  to  state.  Mr. 
President,  the  nr^'^n^^*^'^*^  vrtuch  are  offered  to  this  bill,  and 
amendments  which  have  been  offered  to  many  prevtous  taiUs^ 
illiistrate  the  mwtedoaa  of  the  course  which  is  being  pursued 
in  the  matter  of  expending  money  for  rivers  and  harbocs^ 

Mr.  President,  a  board  should  be  created  to  deal  with  the 
development  and  Improvement  of  our  tnlanri  waterways  and 
with  our  harbors.  They  should  upon  examination  determine 
what  surveys  should  be  made  and  what  moneys  should  be 
expended  for  their  improvement.  They  abmM  then  recom- 
mend to  Congress  such  apyropi  tattons  as  tn  their  Jtidgment 
the  facts  warrant.  Aut  I  repeat,  we  have  squandered  many 
pr>nnon.s  of  dollars  carried  in  river  and  harbor  bills,  and  14 
kwka  as  though  we  are  to  continue  this  tnJvirikrlo^M.  unwise, 
unsoimd.  and  wasteful  course  to  the  end  of  time. 

We  have  just  passed  a  bill  continuing  the  nuisance  taxes 
for  2  years.  The  Asaeilcan  people  ace  burdened  with  heavy 
taxes,  and  they  are  to  be  increased.  The  Houae  Committee 
on  Ways  and  Means  is  now  consid^ing  another  tax  meas- 
ure which  will  add  several  hundred  millions  of  dollars  an- 
nually to  the  tax  burdens  of  the  American  people.  ETnor- 
tnous  appropriations  are  being  made,  and  demands  for  still 
greater  appropriations  are  being  pressed  upon  Congress. 
IVO  one  can  teB  what  the  total  appropriations  wtB  be  rated 
during  this  session  of  Congress.  That  it  will  exceed  by 
three  or  four  or  five  billions  of  dollars  the  enormous  amomts 
which  we  shall  wrtog  from  the  people  tagr  iaiation  I  think 
will  to  attokitted. 

We  are  upon  a  spending  spree  now.  We  axe.  to  use  the 
lan<7uage  recently  found  in  an  article  in  the  Saturday  Evc>- 
ning  Post.  "  the  spendingest  Congrtos  our  Oovermnent  has 
experienced,  except  during  the  World  War.  Pay  day 
yearn.  Perhaps  there  will  to  drwisnds  for  leportiatics^ 
or  for  the  tssne  of  unlimited  irredeemable  paper  money,  to 
order  to  meet  these  growing  and  motmtlng  expcndftures.  I 
think  the  time  has  eane  when  we  should  can  a  halt  and 
demand  economy.  I  believe  the  most  popular  message  Picto* 
dent  Roosevelt  ever  sent  to  Congress,  and  the  one  which 
commanded  the  support  of  leading  Republicans  as  well  as 
the  rank  and  file  of  the  Republican  Party,  was  the  one  in 
which  he  demanded  economy. 

Mr.  VANDENBERO.    My  Prealdent.  wffl  the  Stastor  yield? 

Mt.  KINO.     I  yield. 

Mr.  VANDENBERO.  I  agree  with  the  Senator's  deaertp- 
tkm  of  the  President's  message  on  eassnaiy.  hat  I  rtntod 
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him  that  the  economy  itself  did  not  last  any  longer  than  the 
Presidential  arrangement  during  the  past  week  In  connection 
with  the  tax  biU. 

Mr.  KING.  Mr.  President,  the  able  Senator  cannot  expect 
me  to  assent  to  the  entire  statement  which  he  has  Just 
made. 

Mr.  VANDENBERO.  Mr.  President,  I  expect  the  Senator 
to  assent  to  all  of  it  because  he  is  an  honest  man. 

Mr.  KINO.  I  thank  the  Senator  for  his  estimate  of  my 
character.  I  wiU  say,  however,  that  I  am  not  pleased  with 
the  enormous  appropriations  that  are  being  made,  and  with 
some  of  the  legislation  which  has  the  support  of  both 
branches  of  Congress.  I  am  a  Democrat  and  endeavor  to 
support  Democratic  principles — one  of  which  has  called  for 
economy  in  Oovemmen^that  the  burdens  of  the  people 
may  be  lightened.  I  have  always  pleaded  for  economy.  I 
have  voted  against  scores  of  measures,  since  I  have  been 
in  the  Senate  and  have  condemned  policies  which  I  re- 
garded as  violations  of  the  Constitution  and  injurious  to  the 
people.  And  I  expect,  while  I  remain  in  the  Senate,  to  op- 
pose and  vote  against  other  measures  which  I  shall  regard 
as  against  the  best  interests  of  the  American  people. 

I  think  the  time  has  come  when  we  shoiild  scrutinize  more 
carefully  the  bills  brought  to  our  attention.  I  confess  that 
I  do  not  like  to  have  handed  to  committees  by  some  of 
the  "  brain  trusters  "  and  other  executive  ofScials  measures 
which  it  is  expected  must  receive  the  speedy  approval  of 
Congress.  I  sometimes  think  that  we  are  abdicating  re- 
sponsibilities and  duties — ^heavy  amd  solemn  responsibili- 
ties— ^resting  upon  us.  In  permitting  executive  agencies  and 
organizations  and  departments  to  formulate  governmental 
policies  and  frame  proposed  legislation. 

Under  the  Constitution  the  three  departments  of  the 
Government  are  separate  and  distinct.  There  should  be 
no  coalition,  no  compounding  of  them.  Tlie  executive 
department's  duty  is  to  execute  the  law  and  the  judicial 
department's  duty  to  interpret  it. 

The  legislative  branch  has  a  distinct  and  vital  part  to 
play  in  our  political  system.  Many  persons  believe  that  the 
line  of  separation  between  the  coordinate  branches  of  the 
Oovemment  are  being  destroyed  and  that  the  checks  and 
balances  provided  in  the  Constitution  are  being  ignored. 

Attacks  upon  the  Constitution  should  be  repulsed.  There 
is  no  condition  or  emergency  which  Justifies  the  wrecking 
or  destruction  of  the  noble  fabric  of  government  erected  by 
the  fathers  of  the  Republic. 

Mr.  President,  I  arise  only  to  submit  a  few  remarks  con- 
cerning rivers  and  harbors  bills  and  to  protest  against  the 
policy  which  we  have  pursued  in  dealing  with  a  question  of 
great  importance  to  the  country. 

I  wish  to  challenge  attention  again  to  the  economy  mes- 
sage of  the  President  of  the  United  States  and  to  conjure 
Senators  to  respect  the  spirit  of  that  message  and  to  carry 
It  into  the  measures  that  may  come  before  us  for  consid- 
eration. 

Mr.  WHEELER.  I  send  an  amendment  to  the  desk,  which 
I  ask  to  have  stated. 

Hie   PRESIDINO   OFFICER.    The   amendment   will   be 

stated. 

The  Chikv  Clerk.  On  page  16,  after  Une  26,  It  is  pro- 
posed to  insert  the  following  new  paragraph: 

Missouri  River,  coo^jletlon  of  improvement  from  mouth  to  Sioux 
City.  Iowa,  and  con«tructl<Mi  of  Fwt  Peck  Dam;  House  Docummt 
No.  238,  Seventy-third  Congress. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  ta 

Mr.  BYRNES.  I  send  to  the  deet  an  amendment  which  I 
ask  to  have  stated. 

The   PRESIDINO   OFFICER.    The   amendment   win  be 

stated. 
The  CHixr  Clerk.    On  page  44.  after  line  3,  It  Is  proposed 

to  add: 

waterway  from  Cliarleeton,  8.  C,  to  Columbia.  8.  O. 

Mr.  BYRNES.  That  comes  under  the  paragraph  provid- 
ing merely  for  surveys. 


The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  BYRD.  Mr.  President.  I  offer  an  amendment  which  I 
send  to  the  desk. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

me  CmxF  Clxrk.    On  page  40,  after  line  24,  It  is  proposed 

to  insert  the  following: 

Channel  from  Back  River  to  the  public  landing  In  Wallace  Creek. 
Elizabeth  City  Coimty,  Va. 

The  PRESIDINO  OFTICER.  Without  objection  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  On  behalf  of  the  committee  I  offer  an- 
other amendment. 

The  PRESIDINO  OFFICER.  The  amendment  will  be 
stated. 

The  CHizr  Clerk.  On  page  13.  after  line  17,  It  Is  proposed 
to  insert  the  following: 

Mississippi  River  between  Mlssoxirl  River  and  Mlnneapolln;  HouM 
Document  No.  137,  Seventy-second  Congress. 

Mr.  KINO.  Mr.  President,  may  I  ask  the  Senator  from 
Minnesota  if  the  more  than  $500,000,000  which  we  have  ap- 
propriated for  the  Mississippi  and  Missouri  Rivers  have  not 
accomplished  all  the  changes  that  are  required  In  order  to 
complete  that  very  Important  part  of  our  water  transporta- 
tion system? 

Mr.  SHIPSTEAD.  The  Senator,  I  think,  is  misinformed 
about  the  amount  being  $500,000,000  as  having  been  expended 
on  the  Mississippi  RIvct. 

Mr.  KINO.  No;  I  beg  the  Senator's  pardon,  I  am  not. 
That  amount  has  been  expended  on  the  Mississippi  and 
Missouri  Rivers.  However,  it  makes  no  difference:  if  it  were 
a  billion  dollars  it  would  not  change  the  result,  I  know. 

Mr.  SHIPSTEAD.  ITiere  has  been  expended  something 
like  $80,000,000  on  the  Mississippi.  As  to  the  Missouri.  I  am 
not  sure  what  has  been  appropriated,  but  it  has  been  some- 
thing like  $15,000,000,  I  think. 

Mr.  KINO.  But  this  is  necessEur  in  order  to  complete  the 
important  work  which  has  been  done  upon  the  Mississippi 
and  Missouri  Rivers  in  order  to  make  them  the  great  arteries 
for  the  transportation  of  trade  and  conunerce? 

Mr.  SHIPSTEAD.    Yes. 

The  PRESIDINO  OFFICER.  The  question  is  on  agi^elng 
to  the  amendment  offered  by  the  Senator  from  New  York 

[Mr.  COPELAND]. 

The  amendment  was  agreed  to. 

Mr.  LA  FOLLETTE.  At  the  appropriate  place  in  the  bill 
providing  for  surveys,  I  offer  the  amendment  which  I  send 
to  the  desk. 

The  PRESIDINO  OFFICER.  The  amendment  wiU  be 
stated. 

The  Chixt  Clerk.  On  page  48,  after  line  19.  It  is  pro- 
posed to  insert  the  following: 

Channels  in  the  harbors  at  Washington  Island.  Door  County. 
Wis. 

The  PRESIDINO  OFFICER.  Without  objection,  the 
amendment  is  agreed  to. 

Mr.  COPELAND.  So  far  as  I  know,  there  are  no  other 
amendments  to  be  proposed  to  the  bilL 

The  amendments  were  ordered  to  be  engrossed  and  the 
biU  to  be  read  a  third  time. 

The  bill  was  read  the  third  time  and  passed. 

Mr.  KINO  subsequently  said:  Mr.  President,  I  move  to  re- 
consider the  vote  by  ^^lich  the  bill  (H.  R.  6732)  authorizing 
the  construction,  repair,  and  preservation  of  certain  public 
works  on  rivers  and  harbors,  and  for  other  purposes,  was 
passed.  I  have  Just  conferred  with  the  chairman  of  the  com- 
mittee, who  informs  me  he  has  no  objection.  There  Is 
another  matter,  respecting  the  Boulder  Dam  and  the  Colo- 
rado River,  which  may  affect  the  upper  basin,  and  the  Sen- 
ator from  Colorado  [Mr.  Adams]  and  myself  want  to  have 
opportunity  to  inquire  Into  it,  because  we  knew  nothing 
about  this. 
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ICr.  LA  FGLUrrrm.  Ut.  Presklent.  !■  this  the  matter 
reUtlQg  to  the  Boulder  Ounf 

Mr.  KDiO.    Ym. 

Ur  LA  FOLLETTE.  I  know  the  Seoator  from  CaUlamia 
(ICr.  Jomnoii]  is  fery  much  tntVMted  hi  It.  Would  the 
Senator  be  willing  to  withhold  his  motion  so  that  I  mlfht 
^f^imirt^in  whether  the  Senator  from  California  would  like  to 
b«  present? 

Ifr.  KINO.    I  am  just  entering  the  motion. 

ICr.  LA  FOLLETTE.  I  imderstood  the  Senator  had  made 
A  MOttnn 

Ifr.  COPELAND.    ICr.  President,  will  the  Senator  yield? 

ICr.  KINO.    I  yield. 

ICr.  COPELAND.  This  matter  which  went  into  the  river 
and  harbor  bill  was  taken  up  on  the  floor  of  the  Senate  and 
iHmimwI  by  some  and  adopted  by  the  aetoM.  To  facilitate 
Batters  so  that  there  would  be  no  delay,  tt  was  put  into 
tiilibm. 

ICr.  ADAMS.  Mr.  President.  If  I  may  make  a  sugges- 
tion In  this  connection,  let  me  say  that  the  question  is 
now  in  controversy  In  the  House,  not  because  of  the  matter 
In  which  the  Senator  fnxn  California  is  interested,  not  by 
reason  of  the  matter  in  which  the  Senator  from  Oregon 
Is  interested,  but  by  reason  of  an  amendment  which  does 
not  affect  them.  The  amendment  adopted  was  based  upon 
the  statement  that  certain  work  had  been  done  upon  two 
projects,  one  in  Oregon  and  one  in  California,  and  that 
tiMn  was  some  question  as  to  the  aath<Hlzatlon  for  it;  and 
tiM  bill  was  passed  in  order  to  give  such  authority. 

There  was  added  to  this  a  direct  authorization  for  a  new 
project  upon  the  Colorado  River,  which  Is  not  under  con- 
struction, and  some  of  us  from  what  are  known  as  the 
upper  basin  States  are  apprehensive  lest  It  involves  the 
initiation  oC  new  water  rights  and  new  appropriations  which 
were  not  within  the  scope  of  the  request  of  the  Senators 
California  and  Oregon. 
r.  COPELAND.    Mr.  Prsildent.  will  the  Senator  yield? 

Mr.  KINO.    I  yield. 

Mr.  COPBLAND.  I  assume  the  Senator  from  Utah 
wtahoi  to  enter  a  motion  to  reconsider? 

Mr.  KINO.  Tes.  Mr.  President.  It  is  not  done  for  the 
purpeee  of  any  delay  at  aU,  but  when  a  measure  affects 
our  States  so  vitally  we  feel  constrained  to  enter  a  motion 
to  reconsider. 

Mr.  COPELAND.  The  Senator  is  giving  notice  of  his 
Intgntinn  to  make  a  motion  to  reconsider? 

Mr.  KINO.  Tes:  and  I  shall  aak  that  on  Monday  morn- 
ing the  matter  be  taken  up. 

Mr.  NORRIS.  Mr.  President,  the  Senator  enters  the 
modon  to  reconsider? 

Mr.  KINO.    Tes. 

Mr.  NORRIS.    But  he  does  not  ask  to  have  it  taken  up 
r? 

Mr.  KINO.     No. 


SLOOIHOLIC 


nr  THS  BomacT  or  coLxntmiA 


Mr.  KINO.  Mr.  President,  my  attention  has  been  called 
hf  the  clerk  to  House  bill  5809,  Calendar  No.  987,  to  amend 
an  set  entitled  "An  act  to  control  the  manufacture,  trans- 
portation, possession,  and  sale  of  alcoholic  beverages  In  the 
Dlitrlet  of  Cohimbla."  It  is  a  House  blO  which  came  to  the 
Biinitii  and  was  iiiiseil  on  the  39th  Instant 

I  enter  a  motion  to  reconsider  the  vote  on  the  passage  of 
the  bin  for  the  pmpoeM  of  subsequently  offering  an  amend- 
to  correct  an  error  in  the  House  text,  the  word  "  code  " 
used  inotcad  of  the  word  "  each." 

The  PRBBIDINO  OFFICER  (Mr.  Hatch  in  the  chair). 
The  Senator  from  Utah  enters  a  motion  to  reeonaider  the 
vote  by  n^ch  House  bill  5809  was  passed. 

Mr.  KINO.  Now  I  move  that  the  House  be  requested  to 
nftian  the  bill  to  the  Senate. 

The  PRKSIDINO  OFFICER.  The  question  is  on  the  mo- 
tion of  the  Senator  from  Utah  that  the  House  be  requested 
to  return  the  tailL 

The  motion  was  agreed  ta 


SBxxjnsTKAnoii  TAX  raooaui 
Mr.  HASTINOe.    Mr.  President.  I  deelre  to  can  to  the 

attention  of  the  Senate  some  matters  which  It  seems  to  me 
might  be  interesting  at  this  particular  time  as  we  approach 
■wtrthfT  week  end  and  also  the  eiMl  of  6  months  of  the  prwS' 
ent  nil  oil  of  Congress.  I  have  before  me  the  message  of 
the  President,  sent  to  the  Senate  today,  in  which,  in  hU 
opening  sentence,  he  used  this  laagMg*: 

Before  the  termination  at  this  MMlon  of  the  Congreas  I  bellevo 
that  It  is  Important  that  definite  action  be  taken — 

And  so  on.  Action  is  Important  because  he  wants  to  with- 
draw the  right  of  holders  of  gold-clause  bonds  to  sue  the 
United  States. 

In  connection  with  the  message  delivered  to  the  Senate 
this  morning,  I  desire  to  call  attention  to  another  message 
sent  to  the  Senate  on  June  19.  a  week  ago  yesterday,  and  in 
doing  so  I  remind  the  Senate  of  what  has  happened  since 
that  miMMUfffi  was  delivered  to  the  Senate.  There  was  no 
such  opening  i^irase  in  that  message  as  is  contained  in  the 
one  received  this  morning,  and  it  seems  to  me  no  reasonable 
person  could  read  it  and  receive  the  distinct  Impression 
that  the  President  demanded  action  at  this  lession  of  the 
Congress. 

It  Is  true  that  hi  one  place  he  sayi: 

Theae  complicated  and  dliBcxilt  queatlons  cannot  adequately  fc>e 
det>ated  in  the  time  remaining  in  the  preaent  seaelon  of  th-s 
Oongreea. 

It  may  be  construed  that  that  language  appUes  to  some 
of  the  proposals  that  are  not  included  in  the  three  par- 
Uciilar  tax  suggeitiODS  he  mecifles.    But  he  continues: 


In  my  Budget  meaeage  a<  January  7.  I  recommended  that  tlie 
Coocreas  extend  the  mleceUaneoiia  Internal-revenue  taxes  which 
are  about  to  expire  and  also  to  maintain  the  current  ratea  of 
thoae  texee  which,  tinder  the  preaent  law.  would  be  reduced.  I 
Mid  then  that  I  oonaktared  such  taxea  neceaeary  to  the  financing 
ot  the  Bxidget  for  1984.  I  am  gratified  that  the  Congrees  la 
taking  action  on  this  recommendation. 

There  is  no  language  here  which  Indicates  that  the  Presi- 
dent expected  the  Congrcii  to  take  action  upon  his  recom- 
mendation at  thU  iSMlon  of  Congress. 

I  merely  make  mention  oC  tbCM  matters,  Mr.  President, 
for  the  purpose  of  directing  attention  to  what  has  hi4>pen(.>d 
since  that  message  came  here,  and  it  seems  to  me  it  Justifies 
the  conclusion  that  the  C<xigress  ought  to  adjourn  just  as 
quickly  as  it  is  possible  for  it  to  do  so,  regardless  of  tlie 
**  must "  legislation  which  has  been  sent  to  the  Congress. 
It  seems  to  me  it  is  not  too  much  to  say  that  the  Congress 
is  tired,  sick,  sore,  and  in  confusion:  and,  tf  that  be  trus,  it 
is  certainly  not  the  time  to  undertake  to  pass  legislation. 
permanent  in  character,  whkh  is  iK>t  immediately  required 
to  meet  the  demands  of  the  Oovemment. 

Of  course,  the  President  would  be  required,  in  my  Judg- 
ment. uiKler  the  Constitution,  it  would  become  his  duty,  to 
insist  upon  the  Congress  remaining  here  sulSciently  long,  or 
if  it  should  adjourn,  to  insist  upon  the  Congress  conveoing 
in  special  mrnkm  in  order  to  meet  the  necessary  financial 
demands  of  the  Oovemment.  Some  may  get  the  impression 
that  the  memage  sent  to  us  on  June  19  was  for  that  purpose. 
It  may  very  well  be  argued — ^no  one  would  contend  otherwise, 
so  far  as  I  know — that  the  present  administration  has  put 
the  Government  In  such  a  position  with  respect  to  Its 
finances  that  there  can  be  no  dispute  as  to  the  importance 
of  calling  upon  Congress  at  any  time  to  meet  the  demands  of 
the  Oovemment  in  the  matter  of  its  finances;  but  we  miist 
|}ear  in  mind  that  in  January,  whoa  the  President  appeared 
before  the  joint  session  of  the  Congress  and  delivered  liis 
annual  message,  he  called  our  attention  to  ttie  fact  that  it 
was  not  expected  that  any  legislation  would  be  required  at 
tills  session  with  respect  to  taxation,  except  the  continuation 
of  the  so-called  "  nuisance  "  taxes  for  a  short  period  of  time. 

So.  during  all  these  6  months,  in  all  the  legislation  we 
have  passed,  requiring  the  appropriation  of  great  sums  of 
money,  we  have  proceeded  upon  the  assurance  (rf  the  Presi- 
dent that  what  he  wa.s  recommending  was  well  within  the 
credit  of  the  Federal  Oovemment.  Taking  the  message  de- 
livered  to  us  on  January  4.  we  had  a  right  to  assume  that  we 
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would  not  be  called  upon  to  pass  any  tax  legislation  at  this 
gMilon  of  the  Congress. 

Mr.  President,  I  should  not  particularly  complain  if  the 
Prasident  changed  his  mind  in  that  respect:  indeed,  I  think 
tlie  sooner  the  President  changes  his  mind  with  respect  to 
taxation  to  meet  the  great  financial  demands  he  has  placed 
upon  the  Government  the  sooner  the  condition  of  the  coim- 
try  will  be  improved  and  the  safer  the  Nation  will  be;  but  I 
call  attention  to  the  unfairness.  If  I  may  be  permitted  to 
use  that  word,  of  sending  to  a  tired  Congress  a  message  like 
that  of  June  19,  which  does  not  have  for  its  purpose  the 
raising  of  revenue  for  the  Government,  but  has  for  its  prin- 
cipal piirpose  some  sortx>f  social  reform  in  this  country  of 
ours. 

For  the  purpose  of  demonstrating  to  those  who  are  so 
greatly  interested  in  the  particular  kind  of  taxations  recom- 
mended by  the  President,  I  invite  attention  to  certain  ex- 
tracts from  that  message  in  order  that  I  may  show  definitely 
and  conclusively  that  the  President's  principal  purpose  was 
some  kind  of  social  reform  rather  than  the  raising  of  revenue 
to  meet  the  demands  of  the  Federal  Oovemment. 

O  Mr.  President,  that  must  be  true,  because  as  late  as 
yesterday  and  the  few  dasrs  preceding — and  I  shall  discuss 
that  In  a  few  moments — ^the  President  was  calling  upon  the 
Congress  in  considering  a  joint  resolution  which  imposes  the 
large  sum  of  $500,000,000  in  the  form  of  a  sales  tax  upon  the 
poor  people  of  the  Nation,  to  add  on  the  wealth  of  the  Na- 
tion a  tax  which  would  amount  to  $340,000,000,  $200,000,000 
of  which  was  to  come  from  Inheritance  taxes  and  was  to  go  to 
reduce  the  debt  of  the  Nation,  and  $140,000,000  to  be  added  in 
order  to  help  balance  the  Budget. 

Let  me  call  attention  to  those  words  in  order  that  I  may 
demonstrate  at  this  late  day,  at  almost  the  end  of  6  months 
of  the  present  session,  that  the  President  is  calling  upon  a 
tired  Congress,  not  to  pass  a  bill  which  Is  necessary  to  meet 
the  Government's  demands,  but  to  pass  a  bill  that  will  bring 
forth  the  social  reform  which  he  has  in  his  mind  and  which 
he  has  had  In  it  for  a  long  time.    I  read: 

The  tranamlsslon  from  generation  to  generation  of  vast  fortunes 
by  will.  Inheritance,  or  gift,  is  not  consistent  with  the  Ideals  and 
aentlmenta  of  the  American  people. 

Then  further: 

Great  accumulations  of  wealth  cannot  be  justified  on  the  basis 
of  personal  and  family  security.  In  the  last  analysis  such  accumu- 
lations amovuit  to  the  perpetuation  of  great  and  undesirable  con- 
centration of  control  in  a  relatively  few  Individuals  over  the  em- 
ployment and  welfare  of  many,  many  others. 

Such  Inherited  economic  power  Is  as  Inconsistent  with  the  Ideals 
of  this  generation  as  inherited  political  power  was  inconsistent  with 
the  Ideals  of  the  generation  which  established  o\ir  Oovemment. 

Further  along  he  said: 

A  tax  upon  Inherited  economic  power  is  a  tax  upon  static 
wealth,  not  upon  that  dynamic  wealth  which  makes  for  the 
healthy  diffusion  of  economic  good. 

A  lltUe  later  he  said: 

Because  of  the  basis  on  which  this  proposed  tax  1b  to  be  levied 
and  also  because  of  the  very  sound  public  policy  of  encouraging 
a  wider  distribution  of  wealth.  I  strongly  urge  that  the  proceeds 
oi  this  tax  should  be  specifically  segregated  and  applied,  as  they 
accrue,  to  the  reduction  of  the  national  debt.  By  so  doing  we 
■hall  progressively  lighten  the  tax  burden  of  the  average  taxpayer. 
^tw^    inddentaUy,  asaist  in  our  approach  to  a  balanced  budget. 

Further  along  In  the  second  item  of  taxation  he  said: 

The  disturbing  effects  upon  our  national  life  that  come  from 
great  Inheritances  of  wealth  and  power  can  in  the  future  be  re- 
duced, not  only  through  the  method  I  have  just  described,  but 
through  a  definite  Increase  In  the  taxes  now  levied  upon  very 
great  Individual  net  incomea. 

Then  in  a  third  paragraph  he  said: 

Social  unrest  and  a  deepening  sense  oi  unfairness  are  dangers 
to  our  national  life  which  we  must  minimize  by  rigorous  methods. 
People  know  that  vast  personal  Incomes  come  not  only  through 
the  effort  or  ability  or  luck  of  those  who  receive  them,  but  also 
because  of  the  opportunities  for  advantage  which  government 
Itaelf  contributes.  Therefore  the  duty  rests  upon  the  Oovem- 
ment to  restrict  such  Incomes  by  very  high  taxea. 

Mr.  President,  when  I  read  that  message,  or  heard  It  read 
in  the  Senate,  it  did  not  occur  to  me  that  the  Congress  was 
supposed  to  take  any  action  upon  the  message  at  this  ses- 


sion. I  assumed  it  was  a  political  gesture  intended  to  offset 
the  great  public  alarm  and  the  very  great  Interest  in  the 
share-the-wealth  movement  which  is  so  evident  in  our  coun- 
try. I  assumed  this  was  Intended  to  offset  that  idea  popular 
among  many  of  the  people  of  the  United  States,  because  I 
could  not  conceive  that  the  President,  at  the  end  of  almost 
6  months  of  this  session  of  Congress,  would  propose  to  the 
Congress  a  scheme  which  was  almost  wholly  social  in  char- 
acter, one  which  would  require  all  kinds  of  discussion  and 
debate  before  we  could  reach  a  definite  conclusion  upon  it. 

I  do  not  say  that  with  respect  to  the  mere  extension  of 
the  taxes  to  other  groups  of  persons,  to  the  wealthy  or 
what  not.  It  is  not  that  about  which  I  complain.  If  it  were 
that.  I  should  be  ready,  as  many  others  are,  to  sit  down  and 
see  how  we  could  work  it  out.  That  time  is  coming,  and  we 
know  when  it  comes  that  the  wealthy  people  must  bear  a 
greater  share  of  the  burden;  but  we  also  know  that  every 
individual  and  every  class  must  bear  a  part  of  that  burden. 
So  I  did  not  assume  we  would  take  up  that  matter  at  this 
pai-ticular  session. 

What  happened?  I  invite  attention  to  this  fact  because  I 
think  it  is  important.  Ihat  message  was  delivered  on  Wed- 
nesday. "Hiere  was  some  difference  of  opinion  as  to  whether 
anything  should  be  done.  The  distinguished  Senator  from 
Arkansas  [Mr.  RosmsoN]  a  day  or  two  later  suggested  we 
ought  to  act  on  that  program  at  this  session  and  get  rid  of 
it.  It  seemed  to  me  that  was  a  reasonable  position  for  him 
to  take,  becaase  the  message  Involved  much  in  the  way  of 
new  taxation,  and  it  might  very  well  be  argued,  late  in  the 
session  though  it  was,  not  to  be  unreasonable  from  his  point 
of  view  to  take  it  up.  So  I  had  no  particular  complaint  to 
make  about  that. 

But  because  of  reports  in  all  the  newspapers  on  Saturday. 
Sunday,  and  Monday,  the  whole  Congress  was  confused,  and 
the  coimtry  was  confused,  because  the  President  had  been 
charged  in  some  quarters  with  not  being  sincere  in  his  pro- 
posal and  with  making  it  as  a  pure  gesture,  as  I  supposed  he 
was  doing  when  he  made  it. 

On  Monday  there  appeared  at  the  White  House— of  course, 

at  the  President's  request — the  distinguished  leaders  of  both 

the  House  and  the  Senate.    But  before  I  come  to  that,  let  me 

call  attention  to  what  appeared  in  the  Washington  Post  on 

Monday  in  order  that  I  may  verify  the  statement  I  have 

made.    There  was  an  interview  with  the  Senator  from  Idaho 

[Mr.  Bokah]  approving  the  program.    Then  this  statement 

was  made: 

Both  Senator  RoBoraoM,  Democratic  leader,  and  Speaker  BraNS 
have  Indicated  that  they  are  willing  to  go  ahead  with  the  tax 
legislation  now,  but  they  are  waiting  for  word  from  the  White 
House  before  taking  any  definite  steps.  On  the  other  hand,  there 
is  a  feeling  that  Congress  should  contlntie  to  drive  for  adjournment, 
and  that  more  time  should  be  given  to  study  of  the  proposed  legis- 
lation than  is  avaUaUe  at  this  session.  Senator  PaT  Haaaiaoir. 
Chairman  of  the  Finance  Conmiittee.  Is  of  this  opinion. 

Then  there  will  be  found  in  a  newspaper  of  the  next  day 
further  comment  upon  this  matter,  and  I  only  take  the  Wash- 
ington newspapers  because  they  are  more  convenient.  I  read 
from  the  Washington  Post  of  Tuesday,  June  25,  this  state- 
ment, headed: 


PaxsmiafT  Rttsheb  Tax  Fuoommm — ^Lbaobui 


Passaos  nr  5  Days 


So  surprising  and  txvath  taking  was  this  proposal  to  rush  to  en- 
actment within  5  days  a  tax  program  about  which  the  country  has 
no  knowledge  except  along  broad  general  lines,  that  its  announce- 
ment bewildered  observers.  The  only  plausible  jxistification  put  for- 
ward for  such  action  was  that  the  President  widied  to  demonstrate 
his  sincerity  in  proposing  his  share-the-wealth  tax  program 
Wednesday. 

It  was  reported  that  In  case  the  procedure  decided  on  last  night 
encounters  difficulties,  a  new  joint  resolution  wovild  be  (Higlnated  in 
the  Hoxise  to  extend  the  nuisance  taxes  from  30  to  90  days  to  prevent 
their  expiration  Sunday  midnight  and  until  the  broader  plan  can  be 
enacted.    This  report  added  to  the  bewilderment. 

oouGHTOM  larrmaa 

Chairman  Basnr  L.  DoxTCHToif,  of  the  House  Ways  and  Means 
Committee,  one  of  those  at  the  White  House,  however,  said  he  knew 
nothing  of  such  a  proposal  and  that  It  was  his  understanding  that 
an  effort  wotUd  be  made  to  have  the  pending  joint  resolution,  with 
the  Prealdent's  program  attached,  enacted  this  week. 

"  It  is  up  to  the  Senate,  as  I  understand  it,"  asserted  Doctohtom. 
"If  the  Senate  does  not  act  by  Sunday.  X  suppose  the  ntUaanoa 
taxes  will  have  to  lapse." 
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Ikt  Dlaa  to  wt  aft  odm  <m  tlM  PfHiaenn  tax  plan  «■■  rcTwlad 

^  llMgtnf  BHanoM  on  toa«li«  Um  WblU  Boum  aarly  U*(  nicbt 

i[n«r  a  coufMawia  of  a  hours  and  36  mlnutM  with  the  Prwident. 

"At  tb«  eonfaranc*  attended   by   the  Vice   Prealdent,   Speaker 

luUnaaa  «>—*«"-  at   the  Senate   Flnanoa   Oommittaa. 

Odvurom  of  tba  Wtajra  and  Maana  Oocamlttea.  and  8«n- 

atcr  Roawaoa."  the  Utter  aald.  dictating  to  a  large  group  oT  the 

■,  "  it  waa  decided  to  preaa  f ch-  action  the  recommendatlona  at 

Piaatdent  aa  to  the  amendmenta  to  the  tax  law  at  the  prcaent 

atrmaa  at  the  Plnanoe  Committee.  Mr.  HAsaaoN.  will 

•ak  bla  committee  to  conaidar  the  subject  with  a  view  to  proposing 
amendmenta  to  the  Krtnt  reaolutlon  extending  cartito  taxee  and 
with  a  new  to  adding  theae  amendments  to  the  JMtt  raaolutlon." 
ktor  BoamoM  tlf^M"^  to  make  any  further  atatement.  and 
through  the  crowd  of  newqi^Mrman  to  hla  automobile. 

In  tbe  same  article  this  appears: 

It  la  known  that  Chatrman  Dooasroer  aoggeatad  at  the  Whit* 
BoiMa  eoDferenee  that  Oongreaa  eomptoto  tha  praaent  "  must  "  p«o- 
gram  aa  speedily  aa  poaalble  and  take  a  raoasa  until  November,  with 
tha  Waya  and  Meana  Committee  In  tbe  meanwhile  at  work  forma- 
iBUag  a  bin  to  meet  the  Praaldent's  ob)eet»aea. 

Ftaatdent  Booaevalt.  It  was  reported,  suaamartly  rejected  thla 
iwopoaal.  telling  the  congreas tonal  leaders  that  such  a  delay  would 
create  doubt  as  to  hla  slnoerlty  In  proposing  his  share-the-wealth 
Ha  is  reported  to  have  Inalated  that  Congress  proceed  at 
to  ooteMderatioo  of  the 


coKFTranw  ow 
It  la  hla  iiiiissagii  Wadneaday.  howefar.  did  not  Indi- 
whether  he  wlahed  immediate  acUoa  on  hla  propoaala  and 
this  led  to  the  confxiaion  which  reached  a  climax  last  night.    Some 

argued  the  program  abonld  be  adopted  at  tlda 
tkat  it  abould  wait,  pandlag  atudy.  until  nnft 

•  ••••• 

and  Dooorrow,  etiatnnen  of  tlM  two  eommlttee  which 

it  into  the  White  House  eonfereoce 

to  ■ttiaiipting  aBactmaat  of  the  Prasldeat's  propoaala  at 

both  contending  they  would  require  lengthy  heartnga 

protengad  ooaalderatloo,  thua  extending  tbe  praaant 


and  Boaonosi.  how»at.  favored  action 
adjoumaaent.  The  Vice  Prasldenfa  vlewa  were  not  known.  It  is 
aasumed  that  each  of  the  conferees  argued  for  bis  viewpoint  and 
that  tbe  oppooante  of  tmrnedlate  action  bowed  to  the  Prasldant'i 


Bvawa  took  the  view  that  there  waa  no  need  for  lengthy  hearings 
and  eon  tended  the  program  could  be  put  into  effect  mad  Oongrees 
■auld  adtooTk  by  August  I  or  not  later  than  August  10.  The 
A^aakar  tavors  quick  dlspoaltlon  of  all  major  measurea  pending  at 
inla  aaaston  to  pave  the  way  for  a  short  and  harmonioua  aaialaa 
naxtyear.  when  the  entire  House  Is  up  for  reelection. 

**  We  ought  to  dispose  of  aa  much  legislation  aa  poaslble  now  and 
give  buainaas  a  chance  to  know  what  la  ahead  of  it,"  be  aaaerted. 

The  Washington  Herald  of  the  same  day  quotes  Bepre- 

gentattre  Duuohtoh  as  follows! 

"  We  will  try  to  pass  the  new  taxea  by  Saturday.    If  we  fall  In 
that,  wa  aaay  keep  the  program  before  Congreaa  a  arhHe.  eveik  if 
we  laae  glJOO.OOO  revenue  dally.    We  talked  at  the  White  Hooaa 
a  BBparate  raaolutlon  to  save  thla  revenue,  but  it  waant 
ition.    Later,  we  may  have  to  adopt  some 

plan,  favored  by  Uberala  but  diopped  by  the 
for  suhmlaslfi  of  hla  tax  program  to  the  Houae  tn 
.    This  would  tadude  deliberate  public  hsailngs 
all-aummer  seaalon  of  Congreaa. 
of  tba  Ttaoanry  Morganthau.  largely  credited  with  In- 
tlie  Praatdeat's  dacialon.  earlier  announced  he  had  an  an- 
for  innrsaafg  income  tansa  in  tba  hlgba 
»w  and  stiff  tnbarttanoa  taxea,  and  booating 
on  sucoaaaful  eorporatlona. 

Hm  Praatdent  argued  with  hia  leaders  ftar  nearly  t  hour*  before 
ited  to  the  steam-roller  plan.  Vice  Prealdant  Oamar 
Byma;  Senator  Joe  T.  Boblnaon.  of  Arlcansas.  majority 
leader.  Senator  Pat  Harrison,  of  Ulsslastppl.  Chairman  of  tha  Sea- 
ate  Pinanoe  Committee;  and  Bepraaentativa  Doughton.  of  North 
Oarollna.  Chairman  of  tba  Houaa  Waya  and  Means  Oosamlttaa. 
ftnally  approved  it. 


Ob  departing  from  the  White  House.  Senator  Romtaow  Mdd : 

"At  tbe  eeafarence  tt  waa  decided  to  press  for  aetloa  on  tbe 

vaooauaeadationa  of  the  PreaAdcnt  m  to  rt^aats  to  the  tax 

lawa  at  tha  preeent  seaslon. 

**  The  Chairman  of  the  Plnance  Commltaee.  Senator  »»■■—»»■■ 
will  aak  hla  eommlttee  to  oosieMer  the  subject  with  a  view  to  pro- 
posiog  amend mente  to  the  Joint  reeolution  extending  certain  taxea 
and  with  a  view  to  adding  the  amendmente  to  that  raaolutlon. " 

Mr.  HAanaoM  apparently  had  aome  doubte  about  siirraading  wltb 
roller  "  plan.    His  comment  waa: 
It  adjourn  until  It  takea  It." 


An   the 

effect. 


neirspapcr  reports  are  practlcaUj  to  the  same 


We  pass  from  the  morning  of  that  day  until  the  Finance 
Committee  met  in  the  afternoon,  at  4  o'clock,  at  the  call  d 
the  chairman.  The  newspapers  carried  the  story  that  be- 
fore that  meeting  was  bad.  the  distinguished  majority  takter. 
the  Senator  from  Arkansas  [ICr.  RoantsoM].  and  the  distln- 
gulahed  chairman  of  the  committee,  the  SenattM*  from  Mi&- 
sISBlppi  [Mr.  Hasusom],  met  with  the  Democratic  membeii 
of  the  Finance  Committee  and  told  them  the  difllculties  they 
were  having  at  the  White  Hoose,  and  urged  that  they  stand 
by  them  and  help  put  the  new  tax  bill  on  the  joint  reso- 
lution extending  the  nuisance  taxes.  The  members  of  tha 
committee,  however,  insisted  that  there  must  be  an  oppor- 
tunity for  hearings.  A  meeting  wai  called  for  the  next  day, 
yesterday  morning,  at  10  o'clock,  at  which  time  a  larua 
membership  was  present. 

Before  ^ifm^— Hty  the  meeting  on  Wednesday  morning, 
however,  I  desire  to  call  attention  to  the  statements  made 
by  the  chairman  of  the  committee  on  the  floor  of  the  Sen- 
ate in  response  to  an  inquiry  made  by  the  Senator  from 
Oregon  [Mr.  McNait]. 

The  Senator  from  Oregon  inquired: 

WUl  the  Senator  kindly  outline  In  a  few  worde  what  he  proponaa 
tn  the  matter  of  tha  ooUaction  of  new  revenue? 

Mr.  HASaiaow.  As  suggested  in  the  Proetdent'a  maaaage.  as  the 
Senator  reallzea.  there  are  three  propoaala  which  the  Prealdent  la 
very  anxious  to  have  taken  up  for  oonaideratlon  at  this  time.  Ha 
la  vary  anxloua  to  have  tham  paaMd  on  tha  Joint  raaoluUon  aa 


On  the  next  page.  In  further  reeponae  to  the  inquiry  by 
the  Senator  from  Oregon,  the  Seiuttor  from  Mlssteelppi  (Mr. 
HakxxsomI  said: 

Out  of  tba  three  propoaala  the  rough  oatlmate.  aaoartalned  frxn 
Bsy  eonJlHaaea  thla  morning  with  the  esperte.  subject,  of  ooutm, 
to  revlalaa.  la  aooMWbere  around  tS40j0004>00. 

Thoee  are  tba  three  auggeationa  submitted  by  tbe  Prealdent  on 
which  he  dealrea  legislation  in  connection  with  the  Joint  raaolu- 
tlon at  thia  session  of  Congreas. 


On  the  next  day,  yesterday,  when  we  met.  the  chairman 
of  the  committee  explained  that  the  experts  had  not  been 
able  to  finish  their  work,  and  promptly  adjourned  the  com- 
mittee subject  to  the  call  of  the  Chair.  In  the  Senate  y«s- 
terday  the  Senator  from  Kentucky  CMr.  BAXXunr}  was  in- 
terrogated by  the  Senator  from  Michigan  [Mr.  VamdkmbbhgI 
with  respect  to  this  matter;  and  the  Senator  from  Kentmky 
\r^mi^^  that  the  plan  was  to  add  these  amendments  to  the 
Joint  resolution,  he  at  that  time  not  having  known  what  the 
orders  were  from  the  White  House.  Later,  he  asked  tliat 
his  remarks  be  expunged  from  the  Rscou;  but  some  Sena- 
tor objected,  and  that  was  not  done. 

Some  time  yesterday,  while  all  tbe  Senate  was  exci;ed 
about  having  to  take  this  action  suddenly,  and  about  haviog 
to  get  it  done  this  week,  before  the  time  for  the  expiration 
of  the  nuisance  taxes,  right  in  the  midst  of  It  all,  with  all 
this  confusion,  the  announcement  was  made— and  the  first 
announcement  came  from  the  newspapermen  at  the  Wliite 
House — that  the  President  had  repudiated  the  whole  thing, 
and  asked  apparently  in  surprise.  "  What  do  you  mean  when 
you  talk  to  me  about  having  these  taxes  placed  upon  tha 
joint  reaotatkin  and  passed  by  the  Congress  by  Saturilay 
night?  "  All  the  newspapers  carried  the  story  in  practiaiUy 
this  form: 

The  President's  remarks  on  taxea  came  at  his  regular  morning 
preaa  conference  when  1  of  the  135  newspapermen  on  band  aikad 
If  tbe  ooUectioa  on  nuisance  taxes  would  halt  on  Monday  in  oaae 
the  Joint  reeolution  continuing  them  and  the  new  tax  program 
attached  to  them  failed  to  peas  by  Saturday  night. 


Tbe  President  acted  as  though  he  had  never  heard  of 
such  a  thing,  although  the  leader  of  the  Democratic  Party 
in  the  Senate,  from  the  White  House  steps,  said  to  the  coun- 
try that  the  agreement  had  been  made,  and  he  said  it  as 
he  came  from  the  White  House.  Of  course  he  did  not  say 
that  the  President  had  sfrsed  to  it.  but  no  other  construc- 
tion could  be  placed  upon  his  statement:  and  the  Presldenl 
as  thotigh  this  were  an  enlrely  new  thing,  and  he  had  nersr 
beard  of  it.  said  this: 

The  Presldcnfi  answer  waa  in  the  form  of  a  question.    He  aaked 
hie  Inquirer  what  made  him  think  that  a  whole  new  tax  bill  waa 
to  be  pasaed  by  Saturday.    Tbm  oifgliial  quaafliiitin  tn 
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surprise  asked  If  the  President  then  did  not  Mmaelf  want  the  tax 
program  to  be  passed  this  week. 

Mr.  Roosevelt  said  In  reply  to'  this  query  that  there  had  been  In- 
timations In  a  few  newspapers  that  the  plan  waa  to  put  the  tax 
progrun  through  by  Saturday. 

But  he  added  with  some  show  of  trrltatlon  that  he  had  never 

said  anything  to  that  effect.    Oo  laack  and  look  at  the  record,  he 

suggested.     Then  someone  asked  when  the  program  would  paas. 

The  President  answered  that  thla  waa  in  the  realm  of  speculaUon. 

"  NO  woKD  raoM  THX  WHrrs  Honas  " 

He  returned  again  to  what  he  held  to  have  been  a  misinterpre- 
tation of  hla  purpoaes.  No  word  had  ever  oome  from  the  White 
Houae.  he  said,  that  the  program  must  go  through  this  week.  He 
added  that  at  the  White  Houae  ocmference  with  congresalonal 
laadara.  Monday  night,  no  one  even  auggeated  that  they  would 
paas  the  new  tax  bill  by  Saturday. 

The  Prealdent  then  was  asked  whether  the  procedure  agreed 
upon  of  attaching  the  new  taxea  to  the  reeolution  ocmtlnulng  the 
nulaanoa  taxes,  which  otherwlae  expire  Saturday,  did  not  mean 
that  the  Oovemment  was  going  to  loae  $1,£00.000  a  day  for  every 
day  of  delay  after  Saturday. 

He  relied  that  this  was  not  neceaaarlly  the  caaa.  Searching  for 
an  alternative,  someone  asked  if  there  would  be  another  separate 
wntttiniiirig  reeolutlou  to  make  the  nuisance  taxea  go  on.  That 
waa  a  possibility.  Mr.  Roosevelt  said.  Again  he  emphasized  the 
Saturday  dead  line  for  his  new  tax  program  aa  being  what  be 
characterised  aa  a  atory  made  out  of  whole  cloth. 

HAmr*T  ISAB  BATBi 

Aaked  to  define  again  the  purpoae  of  his  new  taxea.  he  re- 
plied that  they  were  for  both  revenue  and  a  better  aoclal  order. 
Aaked  whether  he  had  made  the  tax-rate  recommendations  which 
were  given  out  by  the  Senate  Ptnanee  Committee  last  night,  the 
President  said  he  had  made  recommendations  sln^>ly  of  principle 
and  policy.  He  said  he  waa  leaving  the  achedule  to  Conareai.  Aa 
to  the  published  ratea,  he  ssaarterl  he  bad  not  even  read  them. 

Mr.  President,  this  matter  Is  of  some  interest  it  seems 
to  me.  and  is  of  some  concern  to  tbe  Senate.  We  are  ac- 
customed here,  when  a  Senator  rises  on  tbe  floor  and  states 
to  bla  colleagues  that  tbe  President  desires  a  certain  thing, 
to  take  It  as  a  hundred  percent  correct,  and  I  have  never 
known  a  United  States  Senator  to  make  a  false  statement 
with  respect  to  what  the  President  wanted.  I  stand  here  now 
to  defend  the  Senator  from  Mississippi  in  his  statement  on 
tbe  floor  of  the  Senate  that  the  President  wanted  this  new 
tax  program  tacked  on  to  the  Joint  resolutlan  extending  the 
nuisance  taxes. 

No  one  here  doubts  that  for  a  moment.  No  one  doubts 
anything  the  Senator  from  Mississippi  [Mr.  Hakrison]  or 
the  Senator  from  Arkansas  [Mr.  Robikson]  says  upon  this 
floor.  What  irritates  me  is  that  the  President  of  the  United 
States,  because  of  the  loyalty  of  these  two  great  men,  should 
make  them  take  the  blame  instead  of  taking  it  himself. 
When  he  finds  that  what  he  proposes  is  not  meeting  with  tbe 
popular  sppeal  which  he  thought  It  would  receive.  That  is 
what  I  think  is  important  to  the  country  and  that  is  what 
I  think  is  important  to  tbe  Senate. 

No  one  in  the  Senate  doubts  where  the  insincerity  lies,  and 
If  the  country  has  been  deceived,  no  one  doubts  who  it  was 
who  deceived  the  country. 

It  Is  impossible  to  fool  the  newspapermen.  They  are  doing 
one  Job  now  as  well  as  they  ever  did  it  in  their  lives,  that 
Is  to  point  properly  to  the  President  of  the  United  States 
In  his  proper  sphere,  and  to  criticise  him  where  criticism  is 
due.  It  is  a  healthy  thing  for  the  coimtry  when  the  news- 
papers get  themselves  into  that  particular  frame  of  mind. 

Tlie  newspapers  have  shown  clearly  and  distinctly  what 
was  intended.  It  was  asked.  "  Do  you  mean  the  President  of 
tbe  United  States  said  what  was  not  true?  "  Bear  this  in 
mind  and  see  how  clever  bis  language  was.  He  said,  "By 
Saturday  night."  He  emphasized  the  fact  that  there  was  no 
agreement  that  the  tax  program  should  be  passed  by  Satur- 
day night.  Of  course,  there  could  be  no  agreement  there  or 
at  any  other  place  on  the  part  of  the  Senatm:  from  Missis- 
sippi, the  Senator  from  Arkansas,  or  the  President  himself 
that  the  program  should  be  put  through  by  Saturday  night, 
because  there  was  upon  the  floor  of  the  Senate  on  both  sides 
a  determination  that  no  such  thing  as  that  should  be  passed 
by  Saturday  night. 

Tbe  President  undertakes  to  escape  this  criticism,  and 
tmdertakes  to  show  that  be  did  not  know  anything  about  it, 
or  did  not  propose  it  at  all,  by  suggesting  that  there  was  no 
agreement  that  it  should  be  passed  by  Saturday  night.  Of 
eourse.  tbe  Senator  from  Arkansas  did  not  ssj  tt  should  bs 


passed  by  Saturday  night,  nor  did  the  Senator  from  Missis- 
sippi say  it  should  be  passed  by  Saturday  night,  but  undoubt- 
edly there  was  agreement  that  it  should  be  attached  to  the 
Joint  resolution  providing  for  the  extension  of  the  nuisance 
taxes  and  that  it  should  be  passed  this  week  if  tt  were  possible 
to  pass  it  this  week. 

In  order  to  show  the  continued  interest  in  this  matter.  Z 
call  attention  to  an  article  by  John  O'Donnell  and  Doris  Ree- 
son  appearing  in  the  Daily  News  of  today.    I  read: 

Headmaster  Rooeevelt  reached  for  his  ruler  this  morning  and 
gave  the  gentiemen  of  the  press  a  smart  np  across  the  knuckles. 
In  tones  whldi  Indicated  the  "  old  Dutch  was  up ".  P.  D.  R. 
insisted  their  utorles  that  he  wished  Congress  to  rush  througb 
hia  taxation  program  In  5  dajrs  were  made  out  of  so  much  wholo 
cloth. 

The  reporters  gathered  about  his  desk  proa4>tiy  rapped  back. 
Hadnt  they  bcien  told  Just  that  by  Chairman  of  the  Senate  Pl- 
nance Committee  Pat  Haaxisoif  on  the  White  Houae  steps  a  few 
aeconds  after  the  Mlaaiaaipplan  had  left  Booeevalt'a  study?  Tttey 
certainly  had  been  so  told,  they  barked. 

Cracked  bad:  Rooeevelt  that  never  had  there  been  a  suggestion 
nor  the  vaguest  Intimation  from  any  White  House  source  that  the 
President  desired  to  see  his  Inheritance.  Income,  and  corporation 
tax  program  spurred  through  Congreas  In  any  6-day  period  or  any 
other  fixed  period,  nor  had  he  ever  urged  that  the  meaaxve  be 
made  a  ptrt  of  the  extenalon  of  the  $1,500,000  a  day  nulaanoe-taz 
leglalation  which  will  expire  on  Monday,  er.d  at  the  flacal  year. 
tmlees  renewed. 

BO  PAT  BASBISOir  IS  CAPITOL'S  CASIIBU 

Back  came  the  White  House  correspondento  once  more  and  put 
wheelharae  Pat  BAasxaoir  strictly  on  the  spot.  Be  had  given  the 
information.  And  the  retort  from  P.  D.  R.  In  that  sharp  and 
brittle  exchange  of  queationa  (there  waa  none  of  that  much  pub- 


licised press  cmferenoe  banter  and  wiaecracklng  in  thla  moming'a 
White  House  meeting)  left  the  abaent  Pat  HABBzaow  stlU  on  tna 
qwt— except  that  the  spot  waa  bigger  and  hotter. 

within  a  few  seconds  a  report  on  the  preas  conference  had 
reached  Ci4>itol  HiU.  Leader  Senator  Job  Boauraoir  and  hia  pal 
Pat  Habbxbow,  both  preeent  at  the  now  famoua  conference,  paced 
the  oorrldon  in  a  daae,  heating  a  retreat  when  they  saw  a  re- 
porter approaching.  Through  the  preaa  galleriea  qiread  the  day^ 
Waahington  wlaecraek: 

"Pat  HABXxaoir  la  the  Oi^tftol's  Camera— except  that  Prtmo 
knows  who  hit  him.    Pat  haan't  oome  to  yet." 

[Laughter.] 

Mr.  President,  there  is  no  one  in  this  Chamber  who  is  more 
popular  on  both  sides  of  it  than  is  the  distinguished  senior 
Senator  from  Mississippi.  Not  even  in  those  dasrs  when  he 
had  nothing  to  do  but  to  criticise  President-elect  Hoover,  and 
President  Hoover  when  he  became  President,  long  before  he 
took  up<m  himself  the  great  respcmsibility  he  has  assumed  as 
Chairman  of  the  Committee  on  Finance,  notwithstanding  all 
tbe  sharp  thrusts  he  made  at  those  of  us  on  this  side,  and 
particularly  at  the  distinguished  former  Senator  from  Indi- 
ana. Mr.  Watscm.  who  was  trying  to  follow  the  then  Presi- 
dent, and  who  proclaimed  that  the  President  shifted  his 
positicm  so  often  that  tt  was  dlfllcult  for  him  to  follow.  With 
all  the  Senator  from  MississipiH  said,  not  once,  not  at  any 
time  did  anybody  bold  anything  against  him;  not  once,  ncA 
at  any  time  did  anyone  lose  his  high  regard  for  tbe  Senator 
and  bis  great  love  for  blm. 

Today  our  pity  goes  out  to  him;  we  are  sorry  for  him;  and 
my  only  effort  is  to  put  the  blame  where  it  belongs,  and  to 
c(»npllment  tbe  great  Senator  from  MississiiH>i  in  standing 
up  boldly  and  taking  it  on  the  rM"  in  order  that  he  may 
relieve  the  great  President  whom  he  loves  of  an  embarrassing 
position.  Tbere  are  not  many  here  who  would  do  It,  and 
I  think  it  is  to  the  great  credit  of  the  Senator  from  Missis- 
sippi that  he  is  willing  to  do  it. 

I  do  not  know  of  anytxie  who  is  stronger  than  is  tbe  Sen- 
ator from  Mississippi.  I  do  not  know  of  anyone  who  can 
take  these  raps  and  take  them  as  patiently  and  with  as  sweet 
a  smile  as  can  tbe  Senator  from  Mississippi.  But,  as  I  have 
said,  our  hearts  go  out  to  W^^,  and  I  should  like  to  do  some- 
thing to  make  him  a  little  easier,  and  to  make  him  unafraid 
to  approach  the  rep<»ters.  because  he  has  not  any  idea  now 
whether  be  is  going  to  be  called  upcm  to  pot  tbe  tax  biU 
across  next  week  or  not.  He  does  not  know  at  all  irtietbec 
or  not  tbe  President  wiU  withdraw  it.  He  bss  not  any  more 
idea  than  I  have,  ha  has  not  any  more  Idea  than  the  Presi- 
dent h**i  and  tbe  Lord  knows  that  tbe  President  does  not 
know  what  be  is  going  to  do.    llsngtxterJ 
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Ur.  President,  I  make  tbom  otMeirmtions  tn  all  imtimi^    I 
•Qd  I  make  than  wtth  tte  bo|»e  that  tiw  dirtixwuiafaed 

may  be  able  to  have  an  earier 
happens  to  be  inTtted  to  the  Wtiita 
tn  tiM  wamaitme.  CLaughter.] 
Mr.  HARRISON.  Mr.  President,  I  apucedate  A«J»»rm 
eonpltments  the  Oinalnr  trcm  Delaware  In  his  doikw  re- 
omrfcs  bestowed  upoB  ■».  I  am  glad  the  Senator  10f«a  me 
as  much  as  he  sajs  he  does,  and  I  am  glad  he  thinks  that  I 
take  it  on  the  chin. 
Mr.  PreoMent.  this  is  a  very  simple  matter.  I  cannot  onder- 
hov  Senators  coold  become  so  confased.  as  has  the 
Oateware.  about  this  matter.  I  cacxtot  under- 
atand  bow  aoj  newspaper  correspondent  could  become  eon- 
tmmi  m  to  what  has  happened,  and  certainly  the  coontry 
wfll  not  be  miilid  m  to  what  has  happened. 
The  flrraitmr  to  ^mirc  his  remarks  in  crtiicism  of  the 
of  course,  that  was  the  object  of  his  phihp- 
that  tn  sendliv  his  oMsaace  of  the  19th  at  June  the 
merely  ma^iny  a  ptytltlral  gesture  intended  for 
the  oountry.  and  that  it  was  merely  to  ooanbat  another  ptx>- 
grasi  embodylKV  the  "  stiaie-the-wealth  "  idea. 

Of  eoorae,  a  Senator — and  I  am  anre  that  there  are  none 
here  except  my  friend  from  Delaware  who  would  have  that 
kind  of  an  Idea — who  Just  proceeds  on  the  assumption  that 
the  President  of  the  United  States  In  sending  his  message  on 
Jmkt  19  to  Ooi^resB  was  maUx«  a  political  testtae  and  that 
Mi  mfkm  w«b  nst  itooae.  imturally  would  reach  the  ooncto- 
itoHB  wMeh  the  Oetmtor  from  Delaware  has  reached.  But  I 
MB  sure  no  other  Senator  entertains  soch  an  idea. 
Mr.  President,  is  there  anything  in  the  record  of  the  Presl- 
;  of  the  United  States  upon  which  to  base  such  an  tammtp- 
Has  be  made  political  geatuits  since  he  first  became 
riiililiiir  of  the  Untted  States?  Was  It  a  pollUcal  gesture 
vriMn  he  SHMSStod  taking  care  of  the  unemployed  of  the 
country  and  when  he  requested  the  authority  to  enable  him 
to  try  to  ffirs  )ota  to  the  great  army  of  the  unemployed? 
That  was  no  mere  gesture.  The  proposal  was  suggested  to 
the  Congress  in  sincerity,  and  the  President  fought  for  it 

men  of  his  own  political  faith,  as 
the  Senatrr  from  Delaware,  and  soom  t 
who  bsllefsd  as  the  Senator  from  Delaware  believed. 

Was  It  a  political  gesture  when  the  Pi  sslifciit  of 
Untted  States  suggested  legislatlnn  to  control  under  regula- 
tion the  stock  excfaanses  and  the  tfwnanne  of  securities? 
Benators  win  recall — ^Z  remember  well — how  the  pages  of  the 
aewvapers  were  filled  with  artlctas  sgainst  it  and  whtat 
powerful  oj^iuslthBi  he  had  to  encounter.  Some  who  then 
had  the  same  Idea  as  had  the  Senator  from  Dela 
that  the  Piftodint  was  not  in  earnssl.  thnt  ItL  ww 
A  political  gesture,  that  nothing  would  cone  of  the 
tion.  But  (hd  the  President  stop?  Did  he  hesitateT  Did 
he  bait?  No;  hi  drove  rtghi  on  through.  Ptaally  the  tm- 
IMhtltoi  was  ffiactart.  and  now  the  same  gentlemen  who 
crttlelaed  him  and  found  fault  with  him  praise  the 
ttoB  and  say  that  it  has  brought  forth  good  fmii. 

EM  the  President  merely  make  a  political  gesture 
he  Mked  for  the  martment  of  the  sodal-aecnrtty  bill  which 
has  Just  been  passed  by  the  Congreto?  No  Member  on  the 
Oommittee.  of  which  no  one  wIeMs  a  more  potent 
than  does  the  Senator  from  Delaware,  fought  that 
Lion  quite  so  hard  as  be.  and  none  was  so  persisteiit 
In  his  efforts  in  opposition  to  that  ifglsiarinn  In  the  rom- 
alltos  he  made  a  SM^tlon  to  strike  out  certain  ftetures  of 
tht  bill,  tnfiuriing  that  to  give  ajststsnoe  to  the  States  with 
Mtaenoe  to  Tiid  sgr  psnstnmi  Hs  made  a  motion  to  strike 
out  the  uneaaplogrment-insuraaee  feature.  He  made  a  sao- 
tion  to  strike  out  the  prorision  for  building  up  the  fund  for 
Government  isshtanre  to  the  old. 

80  when  the  meamge  on  sodal  secmity  cstoe  from  the 
ftiiidiim  of  the  Utoitod  States  I  presume  the  Senator  from 
Detoware  and  those  who  beheve  as  he  does  and  there  are 
but  few  of  (hM»— thought  it  was  a  mefw  p^itieal  gesture: 
reslrtrnr  wm  not  to  earnest;  that  he  was  not  at^ 
Mi:  that  he  was  Bneseiy  maktog  an  appeal  to  the 
old  people,  to  the  900ft  laboitag  elao^  to  the   torward> 


of  the  country  who  desire  progreaslTe  1eglB> 
lalion.  But  the  President  did  not  stop.  He  Just  drove 
right  on.  and  the  Coogreas  passed  the  legislation,  and  now 
it  is  well  on  its  way  to  final  enactment. 

I  Shan  not  impose  upon  the  patience  of  the  Senate  and 
take  tts  Uflsi  to  recite  in  deiaU  the  record  of  legislation 
smiHtod  tor  llM  President  of  the  United  States,  which  has 
been  passed  by  Oongress  and  which  would  be  termed  by  the 
fliiiidii  from  Ddaware  as  osersly  political  gebtuiea.  I  say 
to  him  that  he  cannot  now  potait  to  a  single  suggestion  to 
a  single  mmmm  aent  by  the  President  of  the  United  States 
to  the  Congress  that  was  a  mere  political  gesture,  because 
no  man  has  been  more  sincere,  no  man  has  had  stronger 
conTlctions,  no  "^*"  has  had  a  more  definite  program, 
which  he  was  willing  to  carry  through  in  spite  of  the  oppo- 
sition of  those  who  did  not  believe  to  it  and  who  did  not 
believe  in  his  policies,  than  the  present  President  of  the 
United  Statea. 

If  the  Senator  from  Delaware  now  briieveB.  as  he  ex- 
pressed hims^  a  few  moments  ago  when  the  message  of  the 
President  came  to  the  Congresi.  niggsitlng  the  leglslatlnn 
to  which  he  has  referred,  was  a  mere  political  gesture,  I 
do  not  believe  that  thoo  is  a  single  Senator  on  the  other 
side  of  the  aisto  oompossd  of  RepiiM  trans  who  believea  as 
he  believes,  because  there  to  nothing  upon  which  they  can 
base  srxih  a  bdlef . 

When  the  President  sent  that  message  here  he  briieved 
in  it.  He  had  a  conviction  about  it.  It  is  not  the  first  timo 
that  he  has  given  expression  to  such  a  ^^'^'w*'*^ 

The  Senator  from  Arlcaosas  [Mr.  TTimiwhisI  and  others 
perhaps  know  that  back  in  the  Presidents  mind  there  has 
been  that  thought  for  some  tlaae,  not  necessarily  of  SMMHng 
a  message  here,  but  he  believod  In  the  expressions  contained 
in  the  Tn^Tfif  which  he  sent  to  the  Congress.  So  I  believe^ 
and  I  am  sure  my  coUsagiiw  here  and  on  the  Republican 
side,  with  the  sole  ffwmr^"  of  the  Senator  from  Delaware, 
believe  that  the  Prssldsnt  was  stooere  when  he  sent  his 
message  to  Congress  on  June  19.  That  message  of  the 
President  was  not  a  political  gesture. 

Let  us  now  get  down  to  some  of  these  things  about  which 
the  ffnrn*^  has  caused  laughter  with  reference  to  me.  and 
the  uamU  and  tosignlflcant  part  which  I  have  played,  be- 
cause of  the  position  which  I  occupy  in  this  body  as  Chair- 
man of  the  FInaiMse  Oommittee.  The  President  made  no 
false  stateoMBt  to  any  lu  wifusi  correspondents  in  his 
Liinfunoos  yastorday.  There  was  nothing  said  there,  unlsss 
SDOieone  noay  wish  to  apply  a  technical  construction,  thai 
waa  not  true. 

Now.  let  us  see  about  that  The  newspapers  have  said 
much  about  it,  and  a  csrtato  tsipresrion  has  bsen  created 
about  it.  The  President  of  the  United  States,  so  far  as  I 
know — and  I  have  been  in  the  various  conferences  which 
havo  bssn  held  with  refereooe  to  this  matter— wanted  this 
legislation  passed  at  this  session  of  Congress. 

In  the  first  otmference  I  held  with  the  nvsMsnt,  to- 
gether with  Chairman  Dooohtos.  to  which  allusion  has  been 
made.  I  did  jh*  ravMSft  the  President,  when  the  news  first 
came  to  me  that  a  SMsssge  was  coming  here,  not  to  sezMl 
the  maamte  down  that  day.  I  expressed  to  the  President 
the  hope  that  the  message,  if  he  was  going  to  send  it,  not 
be  sent  until  we  had  finished  the  oonsideration  of  the  social- 
security  bill,  which  was  to  come  up  for  final  vote  that  after- 
noon, and  I  expraasd  the  hope  that  It  not  be  sent  until 
the  joint  resolutian  ertendii^  the  is  rsllsd  "  nuisance  ** 
taxes  was  pawed  by  the  flMists  of  the  United  Statas. 
Why  did  I  do  thatf  Decauss  I  knew  ths  Ingentoua.  the 
adroit,  the  smart,  the  able,  the  crafty  Senator  from  Dela- 
and  others  whom  he  might  get  to  play  ball  with  him 
•s  Ihaft  OMSsage  as  arguments  to  opposition  to  the 
:e  of  thi  soolal-seouritar  WU;  that  he  would  cry  out. 
"  you  are  levying  a  tax  here  which  in  the  course  of  a  few 
yean  wfll  bs  iaonassd  upon  the  corporations  so  much". 
and  that  that  asigbft  compUcato  and  delay  enactment  of  the 


Then  I  realised  timX  the  lotoft  reooltlop  passed  by  ths 
fioose.  and  which  had  bsen  reported  out  tor  the  Finanoo 
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Committee,  must  pass  the  Senate  by  Saturday  night  or  the 
Qovemment  would  lose  some  $1,500,000  to  $2,000,000  revenue 
a  day.  I  did  not  want  the  situation  complicated.  I  wanted 
to  see  the  question  considered  upon  its  own  merits  and 
accordingly  I  gave  out  the  statement  to  the  press  to  which 
the  Senator  has  alluded. 

I  concede  to  no  Senator  a  greater  desire  to  have  the 
Congress  act  in  legislative  matters  to  an  orderly  way.  I 
have  stood  here,  as  I  stood  as  a  Member  of  the  House,  for 
revenue  legislation  being  Initiated  to  the  House  of  Repre- 
sentatives. I  wanted  this  matter  to  be  taken  up  first  in 
the  House.  I  do  not  now  deny  the  stotement  I  made  to 
the  press  when  I  said  I  hoped  that  would  be  done. 

Then  came  the  other  meeting  to  which  the  Senator  from 
Delaware  has  alluded  and  out  of  which  he  gets  such  great 
delight.  It  was  a  splendid  conference.  It  lasted  a  long 
time.  Every  angle  of  the  situation  from  a  legislative  stand- 
potot  was  discussed.  While  I  would  not  for  anything  stote 
what  the  President  may  say  to  a  conference  of  which  I  am 
a  member  unless  I  should  be  permitted  to  do  so,  I  can  say 
with  reference  to  that  conference  that  I  expressed  the 
thought  and  the  hope  that  the  legislation  might  originate 
to  the  House  and  be  passed  by  the  House  and  then  come  to 
the  Senate  for  our  consideration. 

I  am  not  going  beyond  the  bounds  of  propriety  when  I 
say  that  the  Senator  from  Arkansas  [Mr.  Robinson]  took 
the  same  position.  The  President  was  not  opposed  to  that 
plan.  The  President  wanted  action  at  this  session  of  Con- 
gress. Unlike  the  Senator  from  Delaware,  who  thinks  the 
President's  message  a  political  gesture,  the  President  was 
driving  through  as  he  has  driven  through  before  when  he 
suggested  things  for  the  Congress  to  do.  He  is  a  man  of 
action  and  he  wanted  action. 

We  in  that  conference  knew  that  stonding  outside,  or 
sitting  or  lounging  or  there  to  some  other  way,  were  the 
keen-eyed,  quick-bratoed  boys  of  the  press.  They  knew  the 
conference  was  lasting  2  or  more  hours  and  so  something 
had  to  be  said.  What  the  distinguished  Senator  from 
Arkansas  said  to  them  was  absolutely  what  happened  to 
that  conference — that  there  would  be  legislation  and  that,  if 
possible,  the  proposals  would  be  to  the  form  of  amendments 
to  the  Jotot  resolution,  which  would  expin  at  midnight 
Saturday  night. 

Tlie  Senator  from  Delaware  finds  fault  and  says  that  the 
President  was  all  wrong  to  maktog  the  stotement  that  no 
one  had  ever  heard  of  this  matter  being  passed  by  Saturday 
night;  that  nothing  had  gone  from  the  White  House  to 
the  effect  that  the  legislation  must  be  passed  by  Saturday 
night.  As  one  who  sat  to  the  conferences  I  stote  that  I 
never  heard  it  totlmated  from  the  White  House,  by  anybody 
to  the  White  House,  or  anyixxiy  connected  with  the  White 
House,  that  this  legislaUon  had  to  be  enacted  by  Saturday 
night.  If  the  Senator  from  Delaware  can  get  any  pleasure 
out  of  the  situation,  and  if  the  press  of  the  country  or  any- 
body else  can  explato  how  the  impression  got  out,  I  shall 
be  glad  to  assume  responsibility  for  it. 

I  did  stote  to  the  Senator  from  Oregon  LMr.  McNakt] 
that  I  would  not  bring  up  the  Jotot  resolution  because  of 
developments  at  the  White  House  the  night  before  and  that 
the  Finance  Committee  would  meet  that  afternoon  to  begto 
consideration  of  the  three  proposals  contotoed  to  the  Presi- 
dent's message.  The  Senator  from  Oregon  asked  me  why 
so  much  haste  and  if  I  thought  it  was  possible  to  do  all 
this  by  Saturday  night.  I  have  the  Recori>  before  me.  I 
did  not  stote  that  it  could  be  done  by  Saturday  night,  be- 
cause I  have  had  too  much  experience  to  the  Senate  ever 
to  state  definitely  what  can  be  done  by  a  certoto  time.  I 
stoted  to  the  Senator  from  Oregon  and  I  stoted  to  others 
and  I  stated  to  the  press  and  to  members  of  my  committee 
that  so  far  as  it  was  withto  my  power  I  would  try  to  hasten 
the  legislation  through  the  Senate. 

When  the  authority  was  delegated  to  me  to  try  to  put  the 
amendments  on  the  jotot  resolution,  to  due  and  proper  haste 
I  undertook  to  do  It.  I  do  not  believe  even  the  Senator  from 
Delaware  or  any  other  member  of  the  Finance  Committee  will 
charge  me  with  slowness  or  dereliction  of  duty  as  Chairman 


of  the  Finance  C(»nmlttee.  When  I  am  charged  by  this  body 
with  the  consideration  of  a  matter,  I  try  to  expedite  it  so  I 
can  bring  our  conclusions  to  the  Senate;  and  upon  the  floor 
of  the  Senate  I  always  try  to  expedite  matters.  I  followed 
that  coiirse  with  reference  to  this  matter,  so  the  Senate 
might  have  it  as  soon  as  the  Finance  Committee  had  con- 
cluded its  consideration  of  the  matter.  I  was  to  dead  earnest 
to  stoting  my  hope  that  the  legislation  might  be  enacted  by 
Saturday  night.  I  doubted  its  being  done,  however.  I  did 
not  believe  I  could  do  it,  but  I  was  certoinly  going  to  try  to 
hold  the  Senate  here,  if  a  majority  of  the  Senators  were  with 
me,  and  endeavor  to  put  steam  behind  the  Senate  and  get 
action  upon  the  legislation  by  that  time. 

Mr.  HASTINGS.    Mr.  President 

The  PRESIDING  OFFICER.  Does  the  Senator  from  Mis- 
sissippi jrield  to  the  Senator  from  Delaware? 

Mr.  HARRISON.    I  yield. 

Mr.  HASTINGS.  I  wonder  if  the  Senator,  before  he  site 
down,  will  explato  why  he  abandoned  his  plan  to  amend  the 
jotot  resolution  rather  than  otherwise? 

Mr.  HARRISON.  I  was  just  coming  to  that.  I  was 
anxious  to  dispose  of  the  other  part  of  the  Senator's  allu- 
sions first.  The  reason  was — and  all  those  to  the  conference 
realize  it  and  it  is  no  secret — ^because  the  leadership  of  the 
House,  as  represented  to  that  conference  by  the  Speaker 
of  the  House  of  Representotives.  Mr.  Btrns,  and  by  the 
Chairman  of  the  Wajrs  and  Means  Committee,  Mr.  Dough- 
ton,  could  not  give  any  assurance  that  the  House  would 
take  up  the  matter  for  consideration  at  this  session  of  Con- 
gress so  that  it  might  be  brought  before  that  body  for  con- 
sideration, lliat  was  the  only  reason.  If  assurance  could 
have  been  given  that  night  by  these  leaders  that  they  could 
toke  it  up  over  there  immediately  or  as  soon  as  possible, 
and  give  it  consideration  and  start  it  on  the  way,  it  would 
have  made  me  feel  very  happy.  It  would  have  delighted 
others  as  well,  because  I  then  would  have  been  clothed  with 
authority  to  come  here  and  get  the  jotot  resolution  out  of 
the  way  instead  of  having  a  lot  of  amendments  which  might 
be  offered,  and  with  the  assurance  that  some  action  was 
going  to  be  token  by  the  Congress  during  this  session. 

Mr.  HASTINGS.    Mr.  President,  will  the  Senator  yield? 

The  PRESIDING  OFFICER  (Mr.  Schwellknbach  to  the 
chair) .  Does  the  Senator  from  Mississippi  yield  to  the  Sen- 
ator from  Delaware? 

Mr.  HARRISON.    Yes. 

Mr.  HASTINGS.  Does  the  Senator  know  what  changed 
the  mmds  of  Messrs.  Doughton  and  Byrns? 

Mr.  HARRISON.    I  know  something  about  that. 

Mr.  HASTINGS.  I  wish  the  Senator  would  tell  us  about 
that. 

Mr.  HARRISON.  The  Speaker  of  the  House  had  not  con- 
sulted those  who  work  with  him  to  the  leadership  over  there, 
and  Chairman  Doughton  had  not  consulted  the  member- 
ship of  his  committee;  so  they  were  unwilling  to  give  that 
assurance,  because  of  those  circumstances.  So  it  was  that 
we  had  to  put  the  matter  somewhere.  There  was  a  revenue 
bill  before  the  Senate.  Apparently,  the  only  way  there  was 
any  assurance  of  having  the  matter  considered  by  this  ses- 
sion of  Congress  was  to  the  form  of  amendments  to  the 
jotot  resolution,  and  so  we  proceeded  to  that  way. 

I  realized  that  we  would  have  to  go  toto  the  subject  care- 
fully. I  am  not  one  who  is  inclined  to  take  precipitote 
action  upon  any  question.  I  know  that  when  it  comes  to 
the  Federal  Government  putting  on  inheritance  tax«(.  there 
are  many  totricate  questions  which  must  be  considered.  We 
must  consider  the  question  of  the  length  of  time  to  which 
the  taxes  may  be  paid,  and  many  other  phases  of  the  sub- 
ject. So  we  were  going  to  grant  some  hearings;  but  first 
we  were  gomg  to  listen  to  the  experts,  because  I  know,  as 
other  Members  know,  where  the  requests  first  come  from 
whenever  public  hearings  are  announced.  It  was  suggested 
in  the  Finance  Committee,  when  we  were  considering  this 
matter,  that  the  requests  of  two  particular  todividuals  to  be 
heard  would  certainly  be  made.  Their  requests  were  made 
first,  and  the  very  next  morning  those  gentlemen  were  there, 
because  they  are  there  every  time  we  have  a  tax  matter 
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die  cammMbee:  and  they  have  not  very  often  tlirown 

■joch  Usbt  oa  the  particniar  aubtject  InTotved. 

Anawerlac  the  8enator  from  Delaware  as  to  why  the  change 
of  mlDd  was  elfteied,  I  do  not  know,  except  that  the  next 
when  Oie  nnanee  Committee  met  to  hear  the 
and  oMatai  thetr  latlmiilni.  and  they  had  not  finished 
and  ttM  committee  adjoomed,  I  immediately  sot 
with  the  leader  at  the  House.  I  traveled  baclc  and 
•vth  as  the  "  Capitol  Camera  ",  as  the  Senator  from  EMa- 
M  termed  me.  though  I  do  not  ranch  like  that  eompll- 
At  any  rale,  hack  and  forth  I  went  I  spent  hoars 
tr  at  tha  attHr  etid  of  the  Oapftol  In  conferenee  with 
Speaker  Braas,  with  Chairman  Douwrruw.  and  with  the 
whole  Democratic  memherahtp  d  the  Ways  and  Mram  Cam- 
■Mee.  I  told  them  the  whole  venation.  I  expressed  to  them 
the  hope.  In  order  to  give  oa  time  in  which  to  mnsirlrT  this 
mattar.  so  that  we  might  not  act  with  seemingly  tindue  haate. 
that  they  would  paaa  a  Joint  lesuhitkm  extending  the  nuisance 
Ikhb  for  M  days,  and  we  eould  then  pass  that  measore  aztd 
leave  before  the  Senate  the  Joint  reaotiitton  wliieh  they  had 
prerlously  passed,  extending  the  taxes  for  3  years.  In  the 
■aaiiaTiiii  we  coald  take  np  the  new  tax  program  and  write 
M  into  law.  I  ashed  them  if  they  Liwld  whm  us  assurance  that 
they  wookl  take  up  tix  reeonunendatkms  of  the  Prealdent. 
Bfery  mesaher  of  the  majority  of  the  Ways  and  Means  Com- 
mittee, as  well  as  the  Speaker  of  the  Houae,  said,  "  We  assure 
yoQ  and  you  can  assure  the  President,  and  yoa  can  assure 
CTeryone  dse.  that  we  ihall  take  it  op  Just  as  speedily  as 
to  the  extent  of  sidetracking  the  so-called 
hill ".  If  necessary,  in  order  to  pot  impeCus  be- 
the  matter,  and  consider  tte  President's  message,  and 
out  a  bill  upon  the  Iksor  at  the  Houae,  and  ki  the  Hoaas 

I  rceetved  thai  saamsimi,  I  came  back  and  told  the 
about  tt.  and  then  we  passrd  the  Joini  reaolollon  ex- 
lag  the  so-called  **  nnisanra  "  taxoa. 
Tlmt  la  the  Metory  of  the  whc^  matter.  I  deaire  to  say 
la  the  Senator  from  Delaware  and  others,  since  the  Oommlt- 
taa  oa  Finance  had  reported  oat  the  Joint  resolution  with 
but  one  amemhnent,  that  if  I  had  wanted  to  take  unfair 
Mtvantage— and  I  do  net  know  that  It  really  would  have  been 
advantage — I  eould  hare  called  up  that  Joint  rescrfu- 
for  conslderatloa  and  offered  the  amendments  embody- 
ing the  new  tax  program  in  my  Individual  capacity  as  a 
Senator.  I  have  never,  however,  as  Chairman  of  the  Finance 
OoBMBfttee.  made  any  uiuve  respecting  taxes  without  first 
having  called  my  ctAleagues  together  and  taken  into  con- 
sidCTation  their  views.  That  is  why  I  caOed  them  together. 
l%at  is  why  we  met  that  very  day.  I  desired  to  hav«  my 
committee  behind  our  action.  I  desired  to  get  their  reaction 
to  this  situation  and  their  cooperation. 

Throughout  this  matter.  Mr.  President,  I  have  tried  to  ex- 
padlta  leglslattan.  I  am  delighted  that  the  matter  has 
paaaed  off  as  it  has.  because  now  the  House  and  the  Senate 
win  have  time  (or  ample  and  full  consideralon  of  the  whole 
profram.  We  have  passed  the  Joint  reaolutlon  dealing  with 
the  so-called  "  nuisance  "  taxes.  Whatevar  wrongdoing  has 
committed,  whatever  erroneous  Impreaaicms  may  have 
to  tbe  country,  do  not  blame  the  President  of  the  United 
I  win  take  the  responsibility  upon  my  back  and  I 
win  bear  ft.  because  all  I  bave  done  and  all  he  has  done  azid 
an  that  has  been  done  by  those  who  sat  in  conf  ereDoe  at  the 
White  Rouse  has  been  in  accordance  with  what  we  thought 
was  our  doty  as  public  aenrants  of  the  country.  Let  us  doae 
thli  chapter,  and  let  lar  not  talk  about  the  matter  any  more. 
Mr.  DICKINSON.  Mr.  Praiidliilf.  in  view  of  the  statement 
oC  tha  Senator  from  Missteippi  [Mr.  HAxaxaoal— which  is 
Che  beat  so-called  "  explanation  "  which  does  not  explain  that 
I  have  ever  heard  the  Senator  make — I  ask  nnanfmwM  con- 
atad  to  have  loaartad  in  the  Rxcoas.  following  hia  ■poarh.  the 
leading  editorial  from  the  Evening  Star  of  today,  entitled 
*  Up  and  Down  the  HUl ".  and  another  editorial  appearing  on 
antltled  "  Back  to  Earth." 
Tha  PRKSmiWO  OFFICEB.  Without  ohjaction.  it  is  ao 
rdcrad. 


The  ecBtorials  lef erred  to  are  as  fbllows: 

[Tnmn  the  Waahtagtoa  (D.  O.)  ■venJn«  Star  of 
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TIM  King  of  Pnae*  aad  bto  10.000  Boaa  wtao  nuireaed  up  ttw 
hill  and  then  marched  down  again  had  nothing  on  the  ■rt»tnt»' 
tratlon  In  the  way  of  qiilck  reversal  of  strategy.  On  Monday  night 
at  a  conference  between  the  PiMiaiiH  and  Democratic  Senate 
leadsBS  ttw  plaa  waa  ailuplad  to  attach  the  prapawd  new  nnh 
levlea  eA  teherltancce  and  iTMnei  to  the  "  nulaanoe  "  tax  eaten- 
aton  reaolutlon.  which,  to  be  effective,  smat  fee  peeefrt  before  July  L 
PtaxH  were  made  to  that  effect  Ttie  gsnsrml  metloa  thnmghoat 
the  eoontry  to  this  auaieuver  waa  dectdedly  uafaworaMe.  At  a 
Whtte  Hoiise  pteaa  cooference  yeelerday  tae  program  to  puoh  tke 
new  tax  leglalatton  through  before  July  1  vaa  repudiated,  ll-ian- 
whUe.  the  Senate  ruehed  through  the  nulsance-taz  eztenalon 
wttbtoi  IS  mlnutea.  wtth  an  amaMlaMBt  redactng  the 
term  of  fvattnn  from  2  yean  to  1.  sad  shH  tt  back  to  tta 
House.  wtMre  it  had  ovlgliiated.  TiMie  vaa  the  "rider"  plaa 
dropped.  

Jtwt  what  happened  to  eaoae  this  abrapt  change  at  puipuae  li 
eiwieetiBl  ot  a  mjeluiy.  Thmn  is  evideace  that  the  flrst  piopoeal 
wtm  to  utUtae  the  awlaiMee-tas  eatenslaA  to  ssrre  as  a  carrier  Sar 
the  "  ahare-the-wealth  "  schedule  of  Uglier  tarstlnn  on  large  in- 
comee  and  taiherttancee.  There  Is  evidence  also  that  the  purpose 
wae  to  seeute  kamedlato  actkm.  If  possible,  fey  Cfela  aae  ef  a  meaaore 
whlek  baa  Id  fee  eiMded  before  July  1.  Aad  these  Is  eeXenee  that 
the  aaiiatorial  ^oup  that  caliad  at  the  Whits  House  oo  Jtoartay 
night  had  a  perfect  understandtng  to  that  effect.  And.  finally, 
there  U  evidence  of  a  reversal  of  ptan.  Iea»lng  the  Chairman  of  ttot 
Pittance  Oaamilttae  of  the  Seoato  hi  the  unconifertafele  paeltlon 
at  havlE«  to  abandoD  the  ft-day  drive  for  enactment  of  the  new 
taxes  before  July  1.  which  he  had  undertaken  as  a  result  of  tha 
Monday  night  conference. 

Just  what  caused  this  ehaofle  at  pace  must  be  left  chMly  to  tfeo 
hnagtnatlon.  wtth  sane  collateral  clrevmfrtaaces  as  aa  aid  to  oa- 
deratandlng.  The  niggttltirn  is  made  that  the  pxihUc  reaction  to 
the  drastic  tax  plan  was  too  mfavorable  to  be  ignored.  It  Is  also 
hinted  that  there  was  a  doubt  ae  to  the  cooatimtkmal  propriety  ot 

Senate.  The  poeslblllty  of  another  aawrse  Buprsme  Ooort  declstea 
may  have  been  considered.  It  la  true  that  clause  1  of  section  7  of 
the  OuiisUtutlon.  which  provides  that  "all  bills  for  raising  reve- 
nue Shan  orlgtaate  la  the  Boose  of  aepsiissatsllies  '.  alao  pravMlsa 
that  "  the  Senate  may  propeee  or  concur  with  ■ias«<iinii<s.  as  •■ 
other  hllla."  Bui  would  thla  veritably  tax-ralalng  proposal  have 
been  sufflclently  pffiUMia  to  a  BMre  extension  bUI?  Would  It  not 
be  far  enough  wltltte  tlM  twnght  aoce  at  dubiety  to  give  the  •»- 
prenoe  Coort  ground  for  rejectioa? 

The  King  at  Vraaoe  who  rs wised  hla  aoarch  was  probably 
Hm  prseent  rewraal  at  strategy  assuredly  is. 


BACK  TO 

It  Is  possible  that  Senator  Pat  Hosstaow  and  some  at  his  admtn- 
In  the  llPQeu  aad  Senate  are  inaideilitg  today 
ever  any  special  meesacs  on  taaes  from  the 
Whlto  House;  whether  there  was  ever  a  hurried  cooference  of  lead- 
ers at  the  White  House  last  Monday  evening,  or  whether  these  and 
the  other  frantic  comings  aad  gotngs  of  the  past  week  were  merely 
dtatortang  dreaaDa. 

At  any  rate,  there  seems  to  have  beea  a  gHMral  avrakening.  aa 
end  to  the  temporary  confusion  of  eSart  aad  ideaa.  a  return  to  the 
orderly  procemes  traditionally  associated  wtth  the  sertoxis  business 
at   ralaing  rawtanx*  through   Impoalttoti   at   aew   aad   heavy 


It  ta  weU  that  It  la  so  and  it  U  mote  ta^portant  that  this  U  now 

the  case  than  it  Is  to  conjecture  on  the  reasons  for  the  spectacle 

of  haphaaardnem  to  which  the  oonntry  has  been  treated  In  the 

past  few  daya. 

The  bxislness  of  framing  aew  revenue  laws  la  back  where  It  b^ 

the  Waya  and  Meaaa  Committee  ot  the  House.    While  It 

to  be  the  ease  thai  tha  new  tax  program  Is  deatred  foe 

there  feaa  feeen  aa  end  to  the  aBeeemly  aad 

which.  In  the  beginning,  thrsatsnad  to  mack 

And  DOW.  aa  the  House  Waya  and  lieaoa  Committee  geta  down  to 
tack^  there  may  be  logical  explanation  at  the  ftill  Intent  ot 

Are  tlM^  plaaned  at  this  time  to  pro- 
of the  senly  aeeded  toads  ta  feagm  paying  for  vaaS 
Am  they  titfiiiihisiM  a  aew  program  at 
_        eventually  to  taring  about  soma  **«^'»"«^  In  tha 
1tmtiao*9  badgattngf    win  they  be  aeeompanlcd  by  a  Tnasmtnc  at 
Or  are  they,  as  widely  toterpreted. 
to  the  **  ehare-the-wealth  "  ^poteea  asid 
itoh"  advooataa? 

In  the  procees  of  hearings  on  the  propoeed  tax 
answere  to  ■aeh  qiinetieoi  may  be  developed.  At  the  same  thna 
there  U  to  be  opportanltf  Sor  attigyhig.  not  only  rattos  bat  tfflsets 
of  propoeed  new  levies.  And  M  fwrigiees  rhnnsse  to  stay  hss«  all 
this  summer  In  worlOng  out  a  new  program  of  t»««T<fn.  the  time 
thus  occupied  will  not  be  too  much. 

raoM  TBS  Boam 

at  Representatives,  by  Mr. 
darks,  returned  to  tha  Senate, 


A  message  from  tka 
Haltlgan.  one  at  lU 


1935 


CONGRESSIONAL  RECORD— SENATE 


10277 


In  comphanee  wltli  Its  requeat.  the  bill  CH.  R.  5809)  to 
amend  an  act  entitled  "An  act  to  control  the  manufacture, 
transportation,  possession,  and  sale  of  alcoholic  beverages 
in  the  District  of  Cohunbla.'* 

ALCOHOLIC  BCVnAGKS  ZfT  TRK  PlSTaiCT  OP  COLTTMBIA 

Mr,  KINO.  Mr.  President,  I  ask  that  the  vote  on  the 
passage  of  House  bOl  5809,  relating  to  alcoholic  beverages 
in  the  District  of  Columbia,  be  reconsidered,  together  with 
the  vote  OTdering  the  engrossment  of  the  amendment  and 
the  third  reading  of  the  bill;  and  after  this  action  I  shall 
ask  that  the  bill  be  taken  up.  and  I  will  then  move  the  adop- 
tion of  an  amendment  and  then  the  passage  of  the  bill. 

The  PRESIDING  OFFICER.  Is  there  objection  to  the 
motion  to  reconsider?  The  Chair  hears  none:  and  the  bQl 
Is  before  the  Senate  and  open  to  amendment. 

Mr.  McNARY.  Mr.  President,  what  is  the  bin?  I  do  not 
understand  the  purpose  and  nature  of  the  Senator's  request. 

Mr.  KINO.  I  am  very  happy  to  explain.  The  bill  as  it 
came  from  the  House  inadvertently  contained  the  word 
•ooda"  Instead  of  the  word  '*each**.  and  was  thus  made 
rather  unintelligible.  The  Senate  unfortunately  failed  to 
discover  the  error  and  it&ssed  the  blU  as  it  came  from  the 
House.  After  It  was  passed  I  entered  a  motion  to  reconsider 
the  vote  by  which  it  had  been  passed,  and  also  moved  that 
the  House  be  requested  to  return  the  bill,  which  has  been 
done. 

Now  I  more,  as  an  amendment,  that  the  word  "  code  ".  on 
line  1.  page  2.  of  the  bOl.  be  stricken  out  and  that  the  word 
"each"  be  inserted. 

The  PRESIDINO  OFFICER.  The  qoestian  Is  on  agreeing 
to  the  amendment. 

T^  amendment  was  agreed  to. 

The  amendments  were  ordered  to  be  engrossed  and  the  blQ 
to  be  read  a  third  time. 

The  bill  vras  read  the  third  time  and  passed. 

MKSSACI   PKOM    THI   HOUSX 

A  maasage  from  the  House  ot  RepresentaUves,  by  Mr.  Hal- 
tlgan. <x)e  of  its  reading  clerks,  announced  that  the  House 
H^  IjasBed  the  Joint  resolution  (S.  J.  Res.  1&2)  to  eictend  for 
1  year  the  temporary  plan  for  deposit  insurance  provided  f <» 
by  section  12  B  of  the  Federal  Reserve  Act,  as  amended,  with 
an  amendment,  in  which  it  requested  the  concurrence  of  the 
Senate. 
AUTHOBizaTiov  TO  siGii  tp^JB  Am  tasoLUTiuaB  mntoro  kxcess 

Mr.  ROBINSON.  Mr.  President,  I  ask  unanimous  consent 
that  during  the  recess  or  adjournment  of  the  Senate  follow- 
ing today's  proceedings  the  Vice  President  be  authorised  to 
sign  bills  and  reartutions.  

The  PRESIDma  OFVICER.  Without  objection,  it  is  so 
ordered. 

Mr.  McNARY.  Mr.  President,  that  takes  care  of  the  re- 
maining days  of  this  week? 

MI-.  ROBINSON.    It  does. 

ALASKAH  COLOmZATIOW  BT  T.  K.  K.  A. 

Mr.  BONK  Mr.  President,  I  understand  that  the  legisla- 
tive program  for  the  day  is  out  of  the  way;  and  now  that 
senatorial  amenities  are  concluded,  and  the  Senator  from 
Delaware  [Mr.  Hastihcs]  has  done  his  good  deed  for  the  day, 
and  the  Senator  from  Mississippi  [Mr.  Hasusov]  has  demon- 
strated that  it  is  not  quite  so  good  a  deed,  I  am  going  to 
presume  to  talk  to  the  Senate  for  a  little  while  about  a  matter 
which  h^'^  been  under  discussion  here  on  one  or  two  occasions 
during  the  past  few  days,  having  to  do  with  the  recent 
colonization  experiment  in  Alaska. 

I  have  a  very  great  admiration  for  the  Senator  from 
Michigan  [Mr.  VahbxicbkrgI,  who  spoke  to  us  about  the 
effort  on  the  part  of  the  Federal  Relief  Administration  to 
transplant  families  to  Alaska.  Pot  a  great  many  months  it 
was  my  pleasure  and  privilege  to  serve  wtth  the  able  and 
distinguished  Senator  from  ftOchigan  on  the  committee  in- 
veatlgatlng  the  munitions  Industry,  and  I  have  learned  to 
have  for  him  and  to  cherish  a  very  high  regard,  a  regard 
which  impels  me  to  Ustra  with  care  and  with  respectful 
attention  to  any  of  his  suggestions.  So  when  a  few  days 
i; 


ago  he  spoke  on  the  Alaska  venture,  I  gave  to  his  statements 
the  attrition  which  I  thought  they  deserved. 

The  State  of  Washington  has  a  great  stake  In  Alaska, 
because  <ni  Puget  Sound  in  the  State  of  Waidilngton  are 
four  or  five  of  the  very  large  and  very  fine  harbors  to  be 
found  on  the  Pacific  coast,  at  Seattle,  Taocoia.  Evetetl. 
DiUing^bam,  and  Olympia,  and  through  these  ocean  gateways 
there  pours  each  year  a  vast  tonnage  of  food,  clothing,  hun- 
ber,  and  mechanical  equiiMnent  bound  for  the  Territory  of 
Alaska.  So,  my  State,  having  this  great  Interest  In  the 
Territory  of  Alaska  and  its  future,  I  approach  the  discussion 
of  this  subject  with  more  than  ordinary  interest. 

In  1867  our  Government,  through  the  genius  of  William 
H.  Seward,  Secretary  of  State,  purchased  this  great  terri- 
tory, which  is  about  twice  the  size  of  Texas.  At  the  present 
time,  because  of  a  dearth  of  mining  activities,  there  are  in 
Alaska  about  30,000  Caucasians  and  about  30,000  Indians; 
so  that  this  gie&t  territory  has  a  total  population  of  ap« 
proximately  60,000  peoide.  There  is  not  much  in  the  way 
of  fstrming  activity  In  Alaska,  and,  ttierefore,  the  popula- 
tion have  to  be  fed  largely  with  food  shipped  through  the 
ocean  gateways  on  the  Padflc  coast,  to  vrtiich  I  have 
referred. 

When  the  proposal  was  first  made  to  take  several  hun- 
dred people  from  some  of  the  devastated  and  stricken  areas 
of  our  country— areas  not  only  devastated  financially  but 
devastated  physically — and  to  transport  them  to  one  of  the 
naturally  rich  valleys  in  Alaska,  th»e  was  some  question 
about  the  wisdom  and  the  propriety  of  so  doing. 

First,  to  the  average  man,  and  probably  the  average  Mem- 
ber of  the  Senate,  Alaska  is  a  land  of  Ice  and  snow;  but  no 
greater  misconception  than  that  could  exist  in  the  mind  of 
any  Member  of  this  body  or  of  anyone  in  the  United  States. 
The  portion  of  Alaska  where  these  settlers,  887  of  them, 
have  gone,  the  Matanuska  Valley,  is  in  about  the  same  lati- 
tude as  is  Christianla,  Norway,  on  the  Scandinavian  Penin- 
sula, a  great  body  of  land  in  Europe  which  suiHwrts  a  popa' 
lation  of  millions. 

Southeastern  Alaska,  or  that  portion  of  Alaska  known  as 
the  "  Panhandle  ",  is  in  about  the  same  latitude  as  Scotland. 
Therefore  when  anyone  is  tonpted,  throu^  ignorance  of 
climatic  conditions  there,  to  look  upon  Alaska  as  a  bleak  and 
forbidding  rrtace,  it  were  well  for  him  to  bear  In  mind  that 
all  the  expressions  that  may  be  directed  at  Alaska  along 
that  line  may  be  laid  at  the  door  <A  Scotland  or  at  the 
door  of  the  Scandinaviim  Peninsula  in  Europe,  which  for 
centuries  has  supported  a  vast  population. 

When  it  vras  suggested,  as  I  have  indicated,  that  these 
people  should  be  taken  there.  It  was  thought  that  a  number 
of  things  would  be  accomplished,  among  them  a  demon- 
stration through  a  group  of  sturdy  Americans  the  f  easibilit;y 
of  farming  in  Aladca. 

A  governmental  experiment  station  has  been  successfully 
conducted  in  the  Matanuska  Valley  for  a  great  many  years, 
under  the  aegis  of  one  of  our  departments,  an  activity  which 
has  demonstrated  that  the  Matanuska  Valley  Is  rich  and 
fertile  and  capable  of  producing  food.  That  Is  demonstrated 
by  pictures  vi^ch  I  have  on  my  desk,  which  are  part  of  the 
exhibit  sent  in  by  Mr.  Hopkins  in  answer  to  Senate  Reso- 
lution 158,  under  which  he  made  his  report. 

As  I  have  said,  this  valley  Is  rich  and  fertile.  It  can  pro- 
duce crops  in  abundance.  It  was  not  thought  then,  and  cer- 
tainly is  not  thought  now,  that  this  venture  would  be 
another  great  palladium  floating  down  from  heaven  on  the 
celestial  wings  of  the  genius  of  Harry  Hoiddns  or  any  other 
man.  It  was  simply  an  effort  to  help  people  who  were  un- 
able to  help  themselves. 

These  people  came  from  areas  in  Michigan,  in  Wiscon- 
sin, and  in  Minnesota.  They  came  from  areas  which  cli- 
matically have  some  relationship  to  the  area  to  which  they 
went.  They  were  from  areas  which  had  been  literally 
struck  down  by  the  hand  of  misfortime.  They  were  on  the 
dole,  on  relief,  as  millions  of  people  in  this  country  have 
been  on  relief.  Tlie  Government  stepped  into  the  picture 
and  presumed  to  take  out  of  the  minioas  of  unemployed  in 
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ft  smAlI  group  of  people.  I  detdre  to  bftve  Sen- 
•ton  wbo  are  concerned  about  this  Inflnitwrimally  small 
group  keep  In  mind  tbe  great,  somber,  sad.  and  tragic  army 
of  mlllioDs  of  people  in  this  country  who  today,  as  I  stand 
imn,  do  not  know  the  meaning  of  economic  security.  It 
to  tl^  great  army  which  Members  of  tbe  Senate  must  think 
About,  and  not  this  little  fleck  of  humanity  up  there  In 


We  took  thoae  people  to  Alaska  In  an  effort  to  give  them 
an  opportxmlty  to  demonstrate  whether  or  not  Alaska  will 
bt  our  last  frontier,  the  last  social  safety  valve  of  this 
floontry.  I  know  the  able  SHMtar  tnn  Michigan  [Mr. 
Vunmmna]  well  enough  to  believe  that,  brilliant  and  able 
aa  be  Is,  he  knows  full  well  the  direful  and  deadly  slgnlfl- 
eaBfit  of  the  abtwnCT  of  a  frontier  in  America. 

Then  Is  not  a  ^<wk>!r  in  this  country  who  has  presiimed 
to  write  a  book  on  social  and  economic  conditions  in  recent 
years  who  has  not  expressed  grave  concern  as  to  the  future 
of  this  great  Republic,  because,  forsooth,  the  fxxHitler  had 
disappeared,  and  there  was  no  longer  any  outlet  for  the 
pent-up  emotions  of  the  people  who  were  under  the  lash  of 
economic  adversity.  So  here  was  the  opportunity.  In  a  very 
tiny,  Inflnltfffitmal  way.  to  demonstrate  whether  or  not 
might  say  to  the  people  under  the  lash  of  economic 
Men  and  women  of  America,  here  Is  one.  yet 
ooe.  avenue  of  escape.  We. cannot  say,  as  Horace  Oreeley 
did.  '  Go  west '.  but  at  least  there  is  left  to  you  the  one  hope. 
If  It  can  be  demonstrated  to  be  Justified,  that  you  can  go  to 
Alaska  and  there  find  a  haven  of  refuge." 

"niat  Is  what  was  done.  Not  thousands,  not  hundreds  of 
thousands,  not  the  great  tragic  army  of  millions,  but  a  little 
handful  of  887  people,  went  up  there.  What  were  they? 
Who  were  they?  They  were  picked  by  Harry  Hopkins  from 
sturdy  stock.  Out  of  the  897  only  43,  as  I  remember,  are 
over  40  years  of  age.  In  tbe  veins  of  this  group  runs  and 
pulsates  the  hot  blood  of  youth.  I  have  here  in  this  exhibit 
HMne  pictures,  which  I  wish  my  friends  In  the  Senate  would 
look  at.  of  these  Argonauts  who  go  to  what  reaUy  will  be. 
to  them,  a  land  of  promise.  They  are  sturdy,  clean,  fine- 
looking  people — typical  Americans,  all  of  them. 

I  have  a  ytrj  great  personal  interest  in  Alaska,  because 
for  4  years  my  cousin  was  Oovemor  of  that  great  Territory. 
I  live  within  a  few  hours'  ride,  on  fast  boats,  of  Alaska.  The 
people  In  my  section  of  the  country  know  tbe  meaning  of 
Alaska.  They  know  that  it  is  a  land  of  promise  and  not  a 
bleak  land  of  ice  and  snow.  In  the  hundreds  of  beautlf\il 
valleys  which  dot  Alaska  is  the  richest  land  under  tbe  sun. 
Before  I  complete  my  remarks  I  desire  to  read  a  little  de- 
scription of  Alaska  from  some  of  the  material  which  I  have 
on  my  desk,  because  it  is  very  revealing. 

Criticism  cmnes  trippingly  to  our  lips  at  times,  and  I  can 
fdrglve  a  man  for  being  critical:  but  when  he  is  critical  I 
dMre  him  to  be  critical  in  the  light  of  all  the  facts.  Let  us 
examine  this  experiment  and  see  what  has  happened.  The 
plans  for  this  witntitsatVwi  were  iiimil  1 11  only  a  short  time 
■CO.  back  aboot  March  1  of  this  year.  Measured  In  time. 
that  Is  but  yesterday. 
X9b  March  13  the  representatives  of  the  social -service  de- 
and  the  mnd  rehabilitation  corporations  of  three 
-Mbmesota.  Wisconsin,  and  Michigan — came  to 
Washington  for  a  conference.  That  was  about  4  months 
ago.  Let  us  amralse  this  venture  and  see  if.  with  all 
human  weaknesses,  men  can  possibly  avoid  errors  and 
mistakes  of  Judgment.  When  I  think  of  these  people  going 
to  Alaska,  riding  on  iht  last  word  in  steamship  transporta- 
tion, carried  to  the  very  end  of  their  Journey  on  a  railroad 
train.  I  cannot  bring  myself  to  believe  that  there  Is  any 
supreme  tragedy  in  this  venture. 

Mr.  President,  my  grandmother,  when  she  was  a  young 
iwman.  was  getting  ready  to  go  to  the  Oregoo  Territory  by 
OS  team,  lliose  pioneers  did  not  ride  out  to  the  great 
West  in  steam  trains.  They  did  not  go  to  their 
itkm  on  twin-scrsfw  steamships.  That  Is  no  chal- 
to  tbe  modem  Argonaut  who  seeks  a  new  home  In  tbe 
fbir  North,  or  tbe  far  West,  or  tbe  far-flung  outposts  of  our 
Aaaartcaa  civilisation;  but  It  does  suggest  that  somehow  a 


little  of  the  Iron  has  gone  ont  of  our  blood  when,  because 
somebody  does  not  like  somebody  tiat,  be  says  the  wliole 
thing  Is  wrong. 

How  different  are  the  conditions  of  these  Alaskan  col- 
onists from  those  which  confronted  the  iron-blooded  pio- 
neers who  went  west  and  fought  Indians,  grubbed  out 
stumps,  did  not  know  what  it  was  to  have  an  automobile  or 
a  decent  stove,  or  anything  else.  I  have  here  some  pictures 
showing  tbe  last  word  in  tractors.  In  automobiles.  In  trucks, 
going  out  to  the  Matanuska  colony.  FVxxl  can  be  taken  in 
there  in  abimdance,  by  the  tons — himdreds  of  tons,  if  need 
be — by  modem  transportation  methods.  Yet,  because  tlxere 
have  been  some  errors  made,  and  probably  there  has  been 
lack  of  Judgment,  there  comes  a  criticism  which,  in  my 
Judgment.  Mr.  President,  is  not  serious  enough  to  challenge 
us  in  the  Senate  at  this  time. 

If  a  man  were  being  burned  alive  at  the  stake,  he  would 
not  stop  to  brush  off  mosquitoes  which  were  biting  him.  At 
this  very  moment,  when  11.000.000  homes  in  this  country  are 
catalogued  by  the  P.  W.  A.  as  slum  dwellings,  it  ill  becomes 
us  to  tear  our  nether  garments  over  what  is  happening  in 
Alaska,  where  beautiful  log  homes  of  a  kind  which  upstand- 
ing Americans  in  this  country  cannot  have  are  being  pro- 
vided for  the  colonists. 

Let  me  read  an  editorial  from  the  Scrlpps  chain  of  niiws- 
papers.  out  in  the  West: 

America's  boact  of  lt«  high  standard  of  living  la  dealt  a  terrlflc 
blow  In  the  P.  W.  A.  repent  that  lUta  11.000.000  of  the  Nation's 
bomes  as  definitely  In  the  slum  class. 

Slimu!  I  would  rather  be  independent  and  go  out  West, 
where  I  went  as  a  little  boy,  than  live  my  life  in  an  eastern 
slum.  I  have  traversed  the  streets  of  Philadelphia  and  New 
York  and  other  big  eastern  cities,  and  there  I  have  seen  life 
In  the  raw,  and  I  wondered  how  In  Qod's  name  people  could 
live  and  have  their  being  In  that  sort  of  an  environment  and 
bring  up  little  kiddies.  Yet  these  people  who  go  out  intc  the 
great  open  spaces  of  Alaska  can  at  least  be  men.  There 
game  is  plentiful,  and  there  they  can  have  all  the  thrill  and 
all  the  excitement  that  Daniel  Boone  and  his  pioneers  had 
as  they  traversed  the  great  Cumberland  Trace  into  Ken- 
tucky, and  they  can  have  all  the  thrill  that  went  with 
pioneering,  of  which  men  whose  hair  Is  silvered  with  gray  In 
this  body  probably  know,  either  from  their  own  experience 
in  the  West  or  from  what  their  parents  told  them.  These 
new  pianeen  can  have  all  that  wlt{iout  any  of  the  dangers 
which  went  with  life  in  tbe  West,  dangers  from  the  Indians 
and  incident  to  the  long  separation  from  centers  of  civiliza- 
tion and  iwpulatlon.  Tliese  people  In  Alaska  are  at  the  end 
of  a  standard-gage,  modem  railroad  and  the  end  of  a  mod- 
em steamship  line.  When  we  contrast  what  they  have  and 
can  have  with  what  Is  In  tbe  hell  holes  In  the  great  cities, 
where  people  live  like  rabbits  in  warrens,  where  little  chil- 
dren are  surrounded  by  an  environment  that  inbreeds  crime. 
I  wish  to  say  that  the  time  is  at  hand  to  Indulge  in  a  little 
frank  discussion  of  the  question  whether  anybody  has  been 
mistreated. 

I  have  indicated  that  there  Is  a  Government  experiment 
station  at  Matanuska.  and  I  wish  Senators  would  take  the 
pains  to  know  the  possibilities  of  agriculture  In  that  section. 

I  am  going  to  take  the  trouble  to  read  a  brief  statement 
about  Matanuska  Valley  from  tbe  Alaska  Agricultural  Sz- 
periment  Station  bulletin  which  was  first  Issued  in  1923. 
Let  us  not  come  to  the  conclusion  that  decision  about 
Matonuska  Valley  was  reached  yesterday  or  reached  by 
Harry  Hopkins.  It  was  reached  by  the  United  SUtes  Oov- 
emment  12  years  ago.    I  read: 

Under  tbe  modifying  influence  of  the  stirfaoe  features  and  the 
warm  coeetal  waters,  the  regloo — 

That  Is  to  say.  tbe  Matanuska  Valley— 

the  region  has  temperate  summers,  moderately  cold  wltttsra. 
and  a  moderate  rainfall.  The  climate  Is  i»«fc<wig  in  extrenxa  of 
temperature  and  the  light  precipitation  that  characterlaes  the 
great  interior  ▼aUeys  of  the  Yukon  and  Its  trlbutarlee.  The 
mountain  ranges  also  protect  the  region  against  the  fierce 
bllSBsrds  of  the  Arctic  region.  Because  of  the  protection  affcrded 
this  region  by  the  mountains  on  all  sides  except  for  a  narrow 
strip  on  ths  southwest  occupied  by  Oook  Inlet  long  Journeys  may 
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be  taken  at  any  time  tn  the  Matanwslrs  Valley,  a  condition  that 
does  not  prevail  on  tbe  open  continental  plains  in  the  United 
States,  much  farther  south.  Tbe  region  Is  free  from  tornados 
and  severe  electrical  storms.  In  fact,  thunder  and  lightning  occur 
so  rarsly  ss  to  be  almost  \znknown  in  tlie  Uatanuska  Valley. 

I  am  paying  particular  attention  to  that,  because  it  Is 
typical  of  so  many  spots  in  Alaska.  One  of  the  things  I  sus- 
pect has  influenced  Senators  in  tbe  discussion,  if  they  were 
influenced  at  all.  is  the  thought  that  Alaska  is  merely  a  cold, 
forbidding  place,  whereas  as  a  matter  of  fact  it  Is  not. 

I  ask,  not  as  a  favor  to  me  but  simply  as  elemental  Justice 
to  themselves,  to  have  Senators  take  tbe  set  of  exhibits  sent 
here  by  BCr.  Hopkins  and  go  through  them  and  examine  them. 
I  urge  upon  my  colleagues  tliat  they  examine  the  exhibits 
sent  here  by  Mr.  Hopkins.  I  am  at  tbe  moment  looking  at 
page  K-5  of  the  exhibit,  ^^ch  shows  a  view  of  the  school 
and  gymnasium  to  be  erected  under  the  plans  now  definitely 
being  executed.  I  say  to  my  colleagues  that  this  schoolhouae 
and  gymnasium  would  do  Justice  to  any  small  modem  Amer- 
ican city.  It  not  only  has  artistic  beauty  but  the  plans  indi- 
cate that  it  will  be  of  great  practical  use. 

On  page  K-6  is  Indicated  a  group  of  buildings  known  as 
the  "teachers'  group",  which  comprises  three  buildings 
which  will  be  devoted  to  educational  activities.  Again  I  say 
to  my  colleagues  that  the  small  American  city  of  the  most 
modem  t3T>e  would  be  very  happy  to  possess  this  kind  of  edu- 
cational facilities. 

I  have  before  me,  too,  a  picture  of  the  manager's  home,  the 
man  who  Is  to  guide  and  direct  some  of  the  activities  of  the 
colony. 

A  trading  center  is  shown  on  page  K-8,  which  is  of  typical 
small -town  type. 

On  page  K-9  is  shown  a  TTarehouse.  cannery,  and  creamery. 

In  other  words,  these  settlers  are  haying  placed  at  their 
disposal  all  those  things  which  tbe  pioneers  of  old.  as  we 
know  them,  never  dreamed  of  having.  This  will  in  fact  be 
a  modem  small  American  city  In  which  tbe  produce  of  the 
fanners  may  be  canned.  In  which  tbe  produce  of  the  dairy 
herds  may  be  preserved  and  handled  and  warehoused. 

On  the  other  pages  of  the  exhibit  are  shown  illustrations 
of  the  type  of  homes  which  are  to  be  provided  for  the 
settlers. 

On  page  F  of  this  exhibit  are  shown  some  pictures  of 
the  typical  homes  left  by  these  pioneers  who  went  to 
Alaska.  I  ask  my  colleagues  to  examine  these  pictures. 
One  of  them  is  a  picture  of  a  rye  and  oat  crop,  in  which  the 
land  was  seeded  first  to  rye  and  then  reseeded  to  oats,  and 
of  all  sad  pictures  anyone  ever  gazed  upon  this  one  prob- 
ably will  indicate  to  any  Senator's  sound  Judgment  a  con- 
dition which  Is  simply  terrible. 

There  is  another  picture  of  a  typical  abandoned  town  In 
Michigan.  There  is  shown  a  Michigan  farm,  an  abandoned 
farm,  and  bomes  abaiKloned  by  miners,  as  well  as^a  picture 
of  a  deserted  village.  These  people  were  taken  or  rather 
tnrged  to  c(xne  away  from  those  particular  areas  where  the 
degree  of  financial  suffering  was  most  acute  and  was  the 
wont. 

PnHn  Alaska  and  from  elsewhere  have  come  some  state- 
ments. The  Senator  from  Michigan  tbe  other  day  read  a 
statement  trcm  someone  in  Alaska,  which  went  into  tbe 
Record.  I  am  going  to  call  tbe  attention  of  the  Senate  to 
one  or  two  statements  which  have  recently  appeared  in  tbe 
press,  and  one  or  two  telegrams  from  Alaska. 

Here  is  a  statement  from  tbe  Evening  Star,  of  Washing- 
ton. D.  C.  bearing  date  Tuesday.  June  25.  This  article  is 
from  tbe  pen  of  Mrs.  Uoyd  Bell,  one  of  the  colonists.  In 
order  to  illustrate  the  nature  of  this  omtroversy  and  to  indi- 
cate that  is  something  of  a  tempest  in  a  teapot,  and  cer- 
tainly not  worthy  of  the  42-centimeter  intellect  of  the 
Senator  from  Michigan,  whose  ability  has  excited  my  admi- 
ration. I  desire  to  read  this  article: 

*.»«•*    COUMTISTB   HKLD   SATIsrCCD — WOKAJT   PlUMK^  DKSJUtBS   Rs- 

roars  ow  Cownrnows  Havb  Bacw  Xxaoc^tATaD 
|Xhe  fcdlowlng  descripUon  of  life  and  the  situattoo  In  the  Mata- 
^nuska  colony  project  in  Alaska  was  written  for  the  Associated 
Press   by  Mrs.  Uovd  Bell,  one  of  the  colonists  who  formerly 
lived  in  IClnnesota)  _  . 

PALMxa.  Alaska.  June  25.— The  weather  In  the  Uatanuska  Val- 
ley Is  wonderftil.  with  the  days  quite  hot  at  times  but  the  nlghta 


eool.    The  days  are  long,  with  only  a  few  hours  of  twilight  tar 
•*  darkness  "  this  time  of  the  year. 

With  plenty  of  rain,  the  vegetation  grows  rapidly  and  the  natlTe 
blue  Joint  grass  is  already  shoxilder  high  in  places.  The  woods  are 
a  mass  of  flowers,  but  the  mosquitoes  are  very  bad  in  the  timber. 
They  are  no  menace  in  the  open  and  we  are  told  with  the  settle- 
ment of  the  land  they  will  be  eliminated. 

MOST    or    COLOmSTS    PI.EA8XD 

Most  6f  the  colonists  are  well  pleased  with  the  country. 

Uoyd  Bell,  of  Mora,  Minn.,  sa3rs  It  would  take  a  squad  of  soldiers 
to  get  him  out  of  the  valley.  Gilford  Lemon,  of  Koochac^ilng 
Ck>unty.  Minn.,  says  he  Intends  to  stay  "  untU  heU  freeaes  over." 
Many  other  colonista  exiH-ess  similar  opinions. 

The  colonists  are  highly  pleased  with  the  sgrlcultural  possiblU- 
tles  here  but  are  disappointed  with  the  progress  being  made 
under  corporation  control. 

Most  of  the  colonists  are  still  In  their  tents,  but  they  are  fixed 
very  comfortable  with  board  floors,  doors,  and  screen  windows.  A 
Ubrary  has  been  opened  In  the  conuniuiity  hall,  with  a  few  books 
and  lots  of  magazines. 

A  bus  line  makes  two  complete  tours  of  the  different  camp 
centers  twice  daUy.  and  baseball  games  are  played  almost  every 
Bimday.  The  children  are  having  a  glorious  time,  with  large 
playground  swings,  teeter-totters  and  games  of  kitten  ball,  horse- 
shoes, and  marbles.  Chxu^i  and  Sunday  school  are  held  every 
Sunday. 

CHI  I  .nam's  dxskasss  paavAUDfT 

ThtTO  Is  much  sickness,  but  it  Is  mostly  measles,  mumps, 
chidcen  poz  and  pink  eye.  and  no  solous  diseases. 

Let  me  digress  long  enough  to  say  that  there  were  a  num- 
ber of  cases  of  measles,  and  some  other  troubles  of  child- 
hood, among  these  settlers  before  they  left  the  States. 

To  resume  tbe  article: 

Many  should  never  have  come  here  because  of  poor  health. 
Thoe  are  two  doctors  and  one  Red  Cross  ntirse  with  the  transient 
workers,  and  they  are  aiding  the  colonists,  too.  There  are  at 
least  five  registered  nurses  among  the  colonists. 

A  big  complaint  Is  that  the  doctor  has  no  car  of  his  own,  and  the 
oolcmiste  ore  scattered  all  over  the  vaUey. 

Provisions  are  being  made  for  about  15  teachers  to  come  here 
for  approximately  375  to  380  pupils  in  the  fall.  The  school  land 
Is  being  cleared  and  mcM-e  materials  are  arriving  dally. 

Several  agitators  In  the  colony  are  keeping  things  contlnizally 
boUlng.  We  would  like  to  have  them  deported.  There  is  cause  for 
c<Hnplalnt  here,  but  report  of  conditions  have  been  exaggerated. 

The  construction  work  is  slow,  as  wrong  equipment  and  ma- 
terials have  been  shipped.  Mr.  Irwin  [Don  Irwin,  project  manager] 
ordered  wagons  and  received  echoed  furniture  and  gascdine  tanks. 

The  colonists  want  United  States  control  continued,  with  Mr. 
Irwin  In  complete  charge.    He  Is  well  liked  by  aU  the  colonists 

Tliat  is  a  typical  statement  from  one  of  the  colonists. 

Here  speaks  the  mayor  of  Seward,  Alaska,  one  of  the  en- 
terprising towns  nearby.  I  happen  to  be  a  friend  of  Mayor 
Brownell.  Bear  in  mind,  this  is  not  a  far-fiung  wilderness. 
Tlus  colony  is  within  40  miles  by  railroad,  and  soon  by  a 
good  wagon  road,  of  a  flourishing  Alaskan  city,  Anchorage, 
which,  like  Seward— which  is  a  little  farther  away — will  soon. 
I  believe,  be  supplied  with  vegetables,  milk,  and  the  like,  from 
this  colony. 

This  is  what  the  mayor  of  Seward,  Mr.  Brownell,  has  to 
say,  and  he  is  close  by  this  colony: 

Brownell  cannot  see  anything  but  success  for  the  Oovemraent^ 
colonizing  project  at  Matanuska. 

"  Matanuska  will  emerge  a  prosperous  and  contented  rural  com- 
mimlty  that  will  be  but  the  start  of  the  rapid  growth  of  Alaska  ", 
Brownell  said. 

"  In  our  own  neighborhood  of  Kenal  Peninsula,  there  are  a 
thousand  square  miles  of  the  most  beautifiil  farming  lazkl  that 
could  be  desired.  It  needs  only  roads  to  open  It  to  rapid  settle- 
ment.    We  plan  to  open  this  section  next  year." 

Brownell 's  optimism  radiated  In  other  fields  also: 

••  The  new  breakwater  authorized  for  Seward  wIH  give  us  a 
sheltered  harbor  second  to  none  and  will  soon  bring  back  the 
fishing  fleet  where  it  belongs.  And  our  avlati<»i  field  Improve- 
menta  will  put  it  In  the  front  rank. 

Iliere,  within  a  comparatively  few  miles  of  this  colony, 
is  a  great  aviati<m  field;  and  Alaska  is  opening  up  as  Is 
probably  no  other  part  of  this  coimtry.  As  a  matter  of 
fact,  as  I  stand  here.  Members  of  the  Senate.  I  am  wonder- 
ing how  many  po<n:  devils  who  are  literally  chained  to  ttie 
dole  in  this  country,  and  especially  the  young  bojrs  and 
girls  dwelling  in  some  of  the  slums,  who  have  nothing  to 
turn  to,  would  experience  a  great  and  wonderful  thrill  if 
they  could  go  to  Alaska.  Some  of  them  would  give  their 
heart's  blood  to  go  up  there,  where  there  are  doctors, 
nurses,  a  railroad  line,  game  to  be  had  with  a  shotgun  and 
rifle,  and  the  opportunity  to  own  a  home  up  in  that  great 
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eountry  which  Is  c(»ning  to  the  front.  It  does  not  behoove 
OS  to  speak  ill  of  Alaska. 

flays  the  Associated  Press  of  June  25: 

PracUeaUy  aU  th«  Mttlen  an  content  with  their  lot.  Anohor- 
■0*  VMktonta  said,  adding  the  chief  anxiety  waa  over  conatruc- 
ttoa  ot  adequate  hotiaea  before  winter  comes. 

Of  course,  they  are  going  to  be  anxious  to  have  roofs  over 
tb«ir  heads — the  beautiful  log  houses  that  are  being  built 
there.  I  ask  any  Member  of  the  Senate  to  look  at  these 
pictures.  A  log  house  in  Alaska,  properly  prepared,  can  be  a 
virtual  little  palace  for  a  man  who  desires  a  good  home  up 
there,  warm  and  snug.  Fxu  $3,500  the  Oovemment  is  going 
to  furnish  these  homes,  supply  furniture,  proper  equipment 
for  the  farm,  livestock.  40  acres  of  good  valley  land,  and 
give  these  people  30  years  in  which  to  pay  for  it  at  the 
average  rate  of  about  $190  a  year. 

I  ask  the  millions  of  Americans  who  have  no  hope  in  their 
bMTts  today  whether  they  would  not  like  an  opportunity 
to  become  the  owner  of  a  home  and  be  free  in  the  last 
frontier  of  America  for  $190  a  year,  and  that  payment  not 
to  be  made  for  several  years  3^.  Economic  freedom,  food. 
ocoDomic  security — that  is  closer  to  the  great  heart  of  the 
■BMi  of  the  American  people  than  anjrthing  else,  because 
I  agree  with  the  statement  of  the  Senator  from  Idaho  (Mr. 
BoKAHl  the  other  day,  when  he  said  that  political  freedom 
without  econoailc  freedcHn  was  "  as  sounding  brass  or  a 
tinkling  cjrmbal."  We  cannot  offer  any  more  hellish  insult 
to  the  average  citizen  who  has  the  faintest  adumbration  of 
InteUlgence  than  to  suggest  to  him  that  political  freedom 
«n  golve  hla  problems  when  he  knows,  and  every  other 
man  worthy  of  the  toga  of  American  citizenship  knows,  that 
political  freedom  without  economic  freedom  is  a  noisome 
thing  and  a  stench.  These  people  have  offered  to  them 
•eooomic  freedom.  Read  their  complaint.  We  may  give  It 
tbo  worst  cast  we  can.  and  there  is  not  anything  in  the 
eomplaint  that  Is  really  worthy  of  the  Senate's  attention. 

Ih  my  own  home  State,  right  in  my  own  city  tonight,  troops 
are  patrolling  the  streets,  using  gas  on  men  who  are  in- 
volved in  a  strike.  Those  men  have  a  great  stake — all  of 
The  buotiMtB  men  there  say  they  have  a  great  stake. 
workers  have  a  stake.  This  whole  question  revolves 
the  question  of  economic  security;  and  jret  when 
Hopkins  picks  out  a  little  handful  of  people  and  sends 
to  Alaska  and  tries  to  give  them  some  degree  of 
seciirity.  because  Hopkins  makes  one  httle  mistake 
W9  prwume  to  sit  in  Judgment  on  him. 

Here  is  a  statement  from  Joseph  R.  Crlmont.  8.  J..  D.  D. 
I  think  he  is  the  Catholic  bishop  of  Alaska.  BCy  friend 
Delegate  Duomd  assures  me  that  he  U.  Tliia  is  what  be 
■aid  on  the  25th  of  May.  He  has  been  40  years  in  Alaska. 
I  am  told,  and  is  a  good  "  sourdough "  up  there.  He  is 
mlnlitertng  to  the  spiritual  needs  of  AhMkana.  There  are 
not  many  preachers  and  priests  up  tliere,  and  this  man  is 
dolaf  his  work  in  his  spiritual  field.  He  says  this  word  of 
to  the  MafAnuska  colonists: 


duly  fired  with  the  lov«  of  oar  great  northland.  we 

kalled  with  great  applause  the  news  of  tbm  ooloQlaaUon  plan  de- 

at  WashlBgtoo  to  pnmaU  the  healthy  growth  of  our  Tvrl- 

whlle  lending  a  halpiiig  hand  to  a   number  of   American 

hit  by  the  rulnatkm  of  agricultural 


We  watched  with  keen  tatereet  the  development  d  tfe* 
VBUl  we  now  rejoiee  with  you  over  its  auspicious 

Ood  to  give  It  the  most  complete  and  abiding 
We  weleooM  you  with  a  warm  heart  as  our  brothers  and  sisters 
•lasksn  famUy.  for  we  are  sttll  Imbued  with  the  sptnt 
aalaaated  the  plooeera  ot  long  ago.  wbeo  every  man  or 
greeted  and  treated  as  a  true  oroOier  or  stater  beeanee 
if  tha  need  that  each  felt,  m  the  then  vast  wUdemees.  of  dose, 
fellowehlp  for  the  realiaUlon  of  ooelal  and  economle  wel> 


We  bid  fo«  wtrtMHM  to  the  land  of  promise  which  a  benevolent 
Government  has  prepared  for  you.  A  land  of  promise,  indeed  It 
la.  as  you  wUl  not  be  itam  to  learn  and  expenenee.  Svery  natural 
you  may  wlsb  for  to  achieve  your  ambttloa  for  a  happy 
Is  yovB  by  the  good  wm  of  WashmgtoB.  Zf  to  that 
of  material  aid  you  add  your  quota  of  loyalty 
and  duty  to  Ood  and  to  man.  suoesm  and  happlnsss 
tall  to  blem  your  efforts. 


Tou  will  love  your  new  country  as  we  do.  even  Its  climate  and 
Its  hardships  as  they  may  be. 

You  will  love  your  toU  to  bring  out  the  frulta  of  the  soil  because 
of  your  ambition  to  do  your  part  in  the  upbuilding  of  the  future 
sovereign  State  of  the  Union,  to  which  honor  and  dignity  /Uaaka  Is 
aspiring,  and  for  which  she  only  needs  population.  You  are  the 
vanguard  of  the  biUlders  who  are  to  follow  you.  We  salute  you 
with  pride. 

Your  church  welcotnee  you,  whatever  the  name  of  jroiir  religious 
affiliation.  You  need  her.  because  you  need  religion  for  the  full- 
ness of  your  human  life  and  for  constructive  Influence  on  the  life 
of  the  Territory. 

If  you  are  a  Catholic,  you  will  see  yotir  church  come  into  the 
midst  of  you,  the  grand  old  church  that  stretches  out  to  you  her 
loving  arms,  those  arma  large  enough  to  embrace  all  the  children 
of  men  and  press  them  to  her  maternal  heart. 

You  will  feel  at  home,  as  you  have  felt  elsewhere,  with  her  1  t\ir- 
gical  services  of  holy  mass  and  benediction  of  the  blessed  Siu:ra- 
ment;  at  home  with  her  sacraments,  her  devotions,  her  doctrinal 
Instructions,  the  same  always  and  everywhere,  to  encourage  you, 
guide  you.  and  comf(Ht  you.  for  she  Is  the  Ood-made  instrument  to 
provide  for  every  need  of  your  soul  and  aspiration  of  your  heart 
as  a  religious  human  being. 

Welcome,  then,  not  only  once  or  twice  but  a  thoueand  time-*  I 

JoocPH  R.  Ceucomt.  8.  J..  D.  D.. 

Bp.  Vie.  /p.  0/  Aiaaica. 

80  speaks  the  old  Alaskan  "  sourdough  ".  who  probably  ^vent 
to  the  Territory  as  a  young  priest  and  became  the  bishop  of 
Alaska.  There  speaks  a  man  who  knows  from  experience 
what  Alaska  holds  out  to  the  boy  or  the  girl  who  wants  to  go 
into  that  great  Territory. 

I  call  attention  to  a  telegram  bearing  date  June  24.  sent  to 
Col.  Lawrence  Westbrook.  of  Mr.  Hopkins'  staff.  It  reads  as 
follows: 

Paxjcb.  AuiaxA,  Jun«  24.  1935. 
Col.  LawBXirct  WxaTBaoox. 

r.  E.  B.  A.,  Washington.  D.  C: 

Doctor  reports  no  serious  illnees  In  colony  or  transient  ramp. 
Three  cases  chicken  pox,  a  mumps.  9  measles,  all  colonists'  children. 
Have  adequate  medical  supplies  or  can  get  same  from  Anchcrage. 
Some  oaam  eannot  treat  locally  sent  to  Anchorage  hospital. 

Let  me  digress  for  a  moment  to  point  out  that  within 
40  miles  of  this  frontier  outpost  is  a  modem  American  hos- 
pital in  a  modem  city. 

Beginning  work  on  creamery,  cannery  warehouse,  and  commis- 
sary. Well  for  community  center  down  about  30  feet.  Reeponsl- 
bUlty  construction  work  delegated  to  Bliss  as  suggested  your  wire. 
Kzpect  125  men  for  BUss  on  North  SUtr. 

Let  me  say  that  those  are  probably  the  transient  workers 
who  are  coming  up  there  to  expedite  this  work. 

Requested  Alaska  A  R.  R.  C.  furnish  100  or  more  skilled  men 
help  construction  work  same  basts  transients,  to  be  housed  sepa- 
rate camp.     Ttoast  left  vaUey  for  Juneau  on  boat  last  Saturday. 

Mr.  Prealdent.  that  is  a  rather  illuminating  telegram  from 
a  man  right  on  the  job. 

I  am  not  going  to  burden  the  Senate  by  reading  sll  of 
the  material  which  I  have  here.  What  I  have  Just  reid  is 
typical  of  the  reactions  coming  from  those  tn  charge  up 
there. 

I  want  to  hurry  this  statement  along,  as  I  do  not  desire 
to  take  much  more  time,  but  I  do  wish  to  comment  or.  one 
or  two  things  especially.  One  is  the  contract.  Criticism 
has  been  made  of  the  contract,  and  really  I  was  astonished 
when  my  able  friend  the  Senator  from  Michigan  refisrred 
to  this  as  a  sort  of  a  commune,  or  communistic  venture. 

I  wlah  to  say.  after  25  years  of  law  practice.  In  whch  I 
have  drawn  hundreds  and  hundreds  of  conditional  sales  con- 
tracts Involving  the  tnuMfer  of  land,  that  this  contract  made 
with  the  settler  In  the  Matanuaka  Valley  Is  a  very,  very  gi^ner- 
ous  contract. 

Mr.  PrMktent.  I  say  to  my  colleagues  tn  the  Senate  that 
they  can  search  this  country  with  a  flne-tooth  comb  from  one 
end  to  the  other  and  cannot  find  and  exhibit  to  me  a  contract 
of  a  bank  or  a  private  seller  of  land  that  gets  within  a  million 
miles  of  the  generous  gesture  this  oootract  makes  tc*  th* 
prospective  purchaser  of  lands  In  Alaska. 

The  average  land  contract  is  cold  and  hard,  and  the  man 
who  holds  the  contract  can  damp  down  on  the  buyer,  and  1/ 
the  buyer  objects  and  insists  that  there  Is  something  in  it  to 
protect  him.  the  seller  can  say.  "  It  Is  not  so  nominated  la  the 
bond.    I  want  my  pound  of  lligb  **;  and  he  can  fit  It  hi  the 
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courts.    "Hiere  vet  In  such  contracts  clauses'  which  really 
amount  to  handcuffs  on  the  wrists  of  the  buyer. 

I  ask  the  Members  of  the  Senate  to  look  over  this  contract. 
It  has  been  suggested,  however,  that  the  contract  Is  bad 
because,  forsooth,  it  provides  that — 

The  colonist  further  agrees  that  he  and  the  members  of  his 
famUy  will  abide  by  all  Corporation  admlnMraUve  directions  and 
supervision  in  connection  with  voatnH  of  crop  production,  process- 
ing, marketing,  distribution,  crop  rotation.  soU  management,  sani- 
tation, and  other  measxues  for  the  welfare  of  the  community. 

Let  me  say.  first,  that  with  the  market  conditions  of  Alaska 
as  they  are.  there  must  be  some  intelligent  control  of  crops 
and  rotation  of  crops.  Suppose  every  colonist  up  there  grew 
potatoes;  they  would  destroy  themselves  economically  by  that 
sort  of  practice.  The  man  who  is  handling  this  settlement, 
and  concerning  whom  there  has  been  no  criticism,  the  man 
whose  Judgment  as  a  skilled  agriculturist  Is  to  guide  these 
people,  is  there  to  give  them  the  benefit  not  only  of  his  own 
judgment,  but  the  Judgment  of  the  agrlcailturalists  of  Alaska, 
as  to  market  conditions.  That  is  necessary  if  the  colonists 
who  are  not  familiar  with  market  conditions  in  Alaska  are 
to  have  the  type  of  help  to  which  they  are  entitled. 

Mr.  President,  one  of  my  eolleaguea  has  voy  kindly  called 
my  attenti<m  to  the  fact  that  many  land  oontracts  under 
which  ownarsfaip  ts  vested  in  individuals  rifSai  here  in  the 
BMt— by  "  the  Bast  **  I  mean  the  Eastern  States— are  filled 
with  restrictive  features  of  all  kinds;  and  If  we  are  going  to 
lay  a  chalWige  against  this  eontraet.  we  might  very  success- 
fully lay  a  challenge  at  the  door  of  many  real-estate  <^;iera- 
tions.  However,  I  desire  to  say  that,  in  my  Judgment,  this 
contract  is  very  generous.  The  colonists  have  M  years  in 
frtiich  to  pay  for  their  homes.  What  have  they  left?  They 
left  a  home  land  so  somber  that  perhaps  I  could  not  attempt 
to  describe  it  here.  Back  home  they  were  on  the  dole,  per- 
haps getting  $2S  a  month.  What  hope  was  there  for  those 
people  in  Mtrt'^g*"^  and  Wisconsin  and  Minnesota,  where 
they  were  facing  the  dire,  stark  tragedy  which  confronted 
them? 

There  are  people  in  my  State  who  probably  are  in  the 
same  position.  Those  who  went  to  Alaska  were  selected 
from  certain  particular  sections  of  three  States,  because. 
first,  the  degree  of  dependency  was  very  acute  tn  those  s«:- 
tlons  and  the  welfare  workers  there  could  not  see  any  hope 
of  a  future  for  those  people;  and,  second,  because  they 
«|lved  In  climates  which  probably  fitted  them  physically, 
easily  and  gracefully,  to  adapt  thmisrives  to  the  climatic 
conditions  of  Alaska. 

I  look  at  my  good  friend,  the  Senator  from  Wisc<Hisin 
[Mr.  La  Follsttk].  and  I  fed  sorry  for  him,  because  the 
region  from  which  he  comes  la  so  cold.  I  live  in  the  State 
of  Washington,  where  it  does  not  get  so  odd.  The  Senator 
cannot  help  it  because  it  grts  so  cold  In  his  State.  He  prob- 
ably was  bora  in  Wisconsin,  and  loves  the  State:  and,  if 
he  does,  he  probably  loves  good  old  Wtaoonstn  for  the  same 
reason  that  the  good  old  souidooghs  love  Alaska;  and  they 
do  not  like  to  hear  Senators  rise  and  make  imkind  remarks 
about  Alaska. 

Here  stts  at  my  elbow  my  good  frtend  Awnoinr  Dofowv, 
Delegate  from  Alaska,  who  was  all  burned  up  because  of  the 
Implication  that  Alaska  was  a  bad  place.  If  anyone  goes  out 
'^  tn  my  country  and  makes  critical  remarks  abovt  Alaska  to 
the  old  sourdoughs  they  do  not  like  It;  and.  after  a  fashion. 
I  do  not  either. 

It  has  been  said  on  the  floor,  and  I  think  our  very  able 
friend  the  Senator  from  Michigan  sugiested.  that  the  col- 
onists to  the  Matanuaka  VaDsy  were  dissattsflsd  because 
things  were  not  going  fast  enoogh  for  tbem.  that  houses 
were  not  going  up  with  sufficient  rapidity:  and  all  the  time 
Harry  Hopkhis  down  here  is  tearing  up  his  nether  garments 
In  the  endeavor  to  rush  men  to  Alaska  so  that  the  log  houses 
may  be  constructed.  Poor  Hopkins,  with  6.000  people  on  his 
neck  all  the  thne!  Senators  who  try  to  get  homes  for  people 
In  their  States  should  not  thhik  he  is  remiss  In  his  duty 
because  he  stops  to  comb  his  Hyperion  curls  every  few  days. 
The  Job  of  getting  help  for  these  people  is  with  him  a  labor 
of  love.    Here  ki  m  man  lashed  from  every  quarter  with  de- 


mands for  assistance,  for  help,  for  speed,  being  critielaed 
here  because,  forsooth,  he  does  not  sliow  greater  speed  In 
connection  with  this  project  in  Alaska  when  several  hundred 
transimt  workers  have  been  sent  there  to  h^  the  venture 
along! 

Of  course,  there  are  bound  to  be  errors  <tf  judgment,  and 
men  probaldy  will  become  a  little  lasy  and  not  do  as  much 
work  as  they  ^lould.  Perhaps  some  of  the  transient  work- 
ers do  not  like  the  work.  The  fact  remains,  however,  that 
our  challenge  should  go  only  to  a  man's  honesty  of  purpose, 
because  we  are  all  weak,  and  we  all  tn. 

My  friend  the  Delegate  from  Alaska  [Mr.  Divoiro]  has 
named  for  me  some  oi  the  crcqis  which  can  be  grown  hi  the 
Matanuska  Valley  hi  Alaska.  He  lives  near  there.  Potatoes 
are  grown  there  very  readily.  200  bushels  to  Use  acre;  oats, 
50  to  80  bushels  to  the  acre;  wheat,  22  bushels  to  the  acre. 
Rye  is  grown  very  easily  and  readily  there.  Barley,  hay.  and 
other  forage  crops  are  grown  there,  as  well  as  carrots,  arti- 
cludces,  strawberries,  raspberries,  and  other  kinds  of  berries. 
It  is  rather  astonishiz^,  is  it  not,  to  the  Members  of  the 
Senate,  that  strawbories  and  raspberries  are  grown  in  that 
valley?  To  hear  all  the  jeremiads  and  doleful  wails  here, 
one  would  think  those  things  would  not  grow  there.  One 
would  never  associate  strawberries  with  the  M"htfiTniffirft 
VaUey. 

After  listening  to  some  of  the  direful,  doleful  stories  here. 
I  wondered  if  I  should  not  go  out  and  beat  my  breast,  but 
I  finally  concluded  that  poiiaps  it  was  enoui^  to  make  the 
decision  never  to  smile  again,  and  let  folks  know  that  my 
cup  of  misery  was  full  to  overflowing. 

Dissatisfaction  in  this  colony!  I  wonder  if  the  people 
at  home  in  the  devastated  areas  of  Wisconsin.  lOineBOta. 
and  Michigan  are  happy.  I  wonder  if  the  poor  in  Wiscon- 
sin, in  the  areas  from  which  the  Alaskan  colonists  came, 
are  any  happier  than  are  the  poor  In  my  State.  I  wcmder 
how  any  man  whose  kiddies  are  likely  to  be  hungry  can  be 
happy.  I  marvel  at  the  infinite  patience  of  the  poor.  I 
once  heard  a  great  philost^her  say  that  the  outstandhig  fact 
in  all  history  was  the  infinite  patience  of  the  poor.  I  am 
glad  the  poor  do  not  feel  as  I  do,  or  there  would  be  a  house- 
cleaning  in  this  country,  which  would  do  some  folks  good. 

Dissatisfaction!  Again  I  ask  Members  of  the  Senate 
whether  the  poor  in  their  sections  cA  the  country  are  sate- 
fled.  At  this  moment  milliiMis  in  this  country  are  dissatis- 
fied and  are  trying  to  fhid  a  way  out  of  the  rat  trap.  I 
stand  here  in  the  United  States  Senate  and  tA  the  mil- 
lions in  this  country  who  are  on  the  dole  if  they  are  satis- 
fied. I  should  like  to  have  my  fri«Ml,  the  Senator  from 
Michigan,  ask  the  milli(»is  <A  people  who  are  descdated  with 
poverty  if  they  are  happy  and  satisfied.  I  ask  that  brilliant 
man  from  Michigan,  whom  I  admire  greatly — I  have  learned 
to  admire  him  much  more  since  he  has  served  on  the  Muni- 
tions Ckwunittee,  and  revealed  much  strength  of  purpose 
and  determination  in  cotain  directions,  whi^  exctted  my 
admiration — I  ask  him  If  he  thinks  tt  is  worthy  off  "ti^ 
genius  and  his  skin  and  his  talenta  to  challenge  Harry  Hch>- 
kins  on  this  little  thing,  when  millions  and  millions  of  homes 
in  this  country  tat  desolated  wiUi  poverty.  In  Ood's  nasae. 
let  us  try  te  find  someway  out  for  all  the  people.  woA  not 
pick  out  one  little  group! 

I  yield  to  no  man  in  my  stnosre  and  heart-felt  desire  to 
help  the  small  man.  If  there  is  any  one  thing  I  hope  to  do 
while  in  this  body.  It  Is  to  voice  the  a<q>lrations  and  needs 
of  the  poOT,  especially  those  who  cannot  be  heard;  and  I 
win  do  It  If  it  is  the  lact  thing  on  earth  I  do,  even  If  I 
never  aipsin  see  this  body.  I  wish  to  be  sure,  however,  that 
whatever  energy  Ood  has  vouchsafed  to  me  shall  be  devoted, 
not  to  helping  just  one  little  group  of  poor,  one  segment  of 
the  great,  sad  army  of  the  poor,  but  the  whole  army  of 
the  poor. 

I  am  not  going  to  waste  the  precious  energy  vhidi  the 
Almighty  has  given  me.  whatever  little  itsaeivolr  a<  it  is  left, 
trying  to  protect  one  little,  tiny,  inflnltestmal  segment  of 
the  people.  I  want  to  try  to  apply  remedies,  so  far  as  I  can 
do  so  here,  to  lift  a  great  army  of  people  out  of  the  slough 
of  d«q;xmd. 
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I  wonder  that  anyone  should  think  thla  colony  could  come 
Into  tzlstence  without  dissatisfaction:  that  suddenly,  within 
a  few  weeks,  we  eoukl  translate  a  locality  where  no  one  lived 
txxto  a  flourtditnc  American  community  and  somebody  not 
b*  dhnatlsfled. 

m  my  good  friend  the  Senator  from  Michigan  or  any 
Senator  think  that  project,  with  every  technique  and 
w,w-,  mechanism  complete,  could  be  made  to  spring  Into 
Mtotence  from  the  brow  of  Harry  Hoi>kloa  aa  Minerva  sprang 
tram  the  brow  of  Olympian  Jove,  full  panoplied  and  ready 
to  do  battle?  Certainly  It  is  not  to  be  believed  that  any  able 
Member  of  the  Senate  could  believe  anything  like  this  could 
bt  eonsummated  without  someone  uttering  a  wail  of  woe. 

It  to  80  easy  to  criUcize — oh.  so  easy  to  critldae!  My  good 
friend  the  Senator  from  Michigan  served  on  the  Mimitiooa 
Committee,  and  there  he  saw  how  easy  it  was  to  pin  the 
label  of  adverse  criUcism  on  someone.  We  had  a  gentleman 
by  the  *>^m^  <rf  Shearer  before  the  committee.  It  Is  a  waa- 
I  of  ttaoae  on  the  other  side  of  the  aisle,  opponents  of 

^  committee  has  attempted  to  do.  have  not  quoted 

Mr.  Shearer  in  their  remarks  about  my  good  friend  Steve 
Raushenbush.  secretary  of  the  committee. 

Mr.  Clearer.  In  referring  to  some  well-known  gentlemen 
m  t»>i«  oountry.  sueh  gentlemen  as  Newton  D.  Baker.  Dr. 
Harry  A.  Oarfleld.  Franklin  D.  Roosevelt.  Henry  Taft.  Oeorge 
WIekersham.  and  the  Uke.  described  them  as  "  knaves  or 
fooin'*  We  have  seen  how  the  power  companirs  pin  the 
Bolshevik  label  on  men  who  have  the  temerity  to  propose 
public  ownership  of  a  power  plant.  Now,  the  Senator  from 
Michigan,  my  good  friend,  will  have  the  Bolshevik  label 
pinned  upon  him  because,  forsooth,  the  Munitions  Committee 
hired  a  man  that  somebody  said  knew  something  about  the 
aoclalist  movement.  We  ought  to  know  nothing  about  any- 
thing and  then  we  would  be  happy.  We  happened  to  hire 
a  man  who  was  a  university  graduate  and  that,  in  the  opinion 
of  some,  cast  him  into  the  outer  darkness. 

Betumlng  to  Alaska,  the  farms  up  there,  including  house- 
talM  goods,  stock.  Implements,  and  so  forth,  will  cost  the 
colonists  about  $3,500.  and  this  amount  will  be  amortlaed 
over  30  jmn  with  payments  deferred  from  3  to  ft  years. 

I  want  Senators  to  look  at  some  of  the  pictures  which  I 
have  here.  Talk  about  what  Is  going  into  this  colony.  Here 
la  a  pActure  o<  the  last  word  to  Wc  trucks— going  where? 
^>f<«^  over  the  Old  Cumberland  Trail  into  Kentucky  with 
Daniel  Boone?  Oh.  no.  They  are  riding  cm  weU-graded 
roads  nn  what?  The  iineet  trucks  to  the  country.  A  steam 
railroad  runs  Into  the  place. 

Bare  Is  another  picture  showing  a  vast  amount  of  supplies 
to  aao  nmndsco  a  few  weeks  back.  Hare  Is  a  picture  of  the 
same  oiatarial  betog  loaded  on  a  veoMl  to  go  up  there,  hun- 
dreds and  hundreds  ci  stacks  of  foodstuffs. 

Here  to  another  photograph  of  niertrsstes.  great  stacks  of 
them,  going  to  that  ookmy.  Here  Is  a  Mc  tractor  being 
loaded  on  a  ship  to  go  to  the  colony.  Here  is  a  picture  of  a 
Red  Croei  nurse,  a  registered  nurse,  full  panoplied,  going  to 
the  colony  to  help.  Here  Is  a  photograph  of  several  flat  cars 
being  loaded  with  the  latest  type  of  tractors  going  to  the 
colony.  These  tractors  are  shown  in  another  picture  upon  a 
aeow  ready  to  be  loaded  on  a  ship  going  to  this  settlement. 

Th»  suggestion  was  made  the  other  day  that  there  are 
about  a  thousand  people  up  there  and  that  they  are  sick.  I 
cite  that  as  an  example  of  the  atrocious  blunders  which  can 
be  made  by  critics.  Only  897  people  went  to  this  colony. 
The  transient  workers,  who  went  up  there  to  do  the  work 
and  then  to  be  taken  out.  would  probably  bring  the  total 
number  to  3,000.  but  the  transient  workers  are  going  to  be 
taken  out  as  soon  as  the  buildings  are  completed.  The  tran- 
itant  workers  were  selected  because  of  their  ability  to  con- 
struct the  type  ot  buildings  which  are  to  be  erected  there. 
They  were  taken  from  the  relief  rolls  for  that  purpose. 

Tbe  301  families  who  are  the  colonists  were  drawn  from 
the  relief  rolls  to  the  States.  These  families  were  definitely 
stranded  where  they  were  and  were  totally  dependent  upon 
the  Oovemment  for  their  living.  Can  one  imagine  anything 
wone  than  that?  Can  Senators  Imagine  anythtog  more  de- 
gradtof  than  that  a  man  shoiild  be  dependent  upon  the  Oov- 


emment for  the  food  that  goes  Into  his  stomach,  and  hns  to 
accept  it.  nolens  volens.  whether  he  wants  to  or  not.  as  he 
cannot  eat  unless  the  Oovemment  gives  it  to  him? 

That  Is  the  type  of  people  who  have  been  taken  to  this 
colony — splendid  people  who  have  sxiffered  the  misfortune 
of  tripping  on  life's  pathway  through  no  fault  of  their  own. 
There  was  no  hope  of  their  employment,  and  they  might 
easily  have  degenerated  into  hopeless  reliance  upon  the  Oov- 
emment for  their  continual  support.  I  ask  Senators  if  they 
want  to  do  anything  that  will  stimulate  a  placid  acceptance 
of  a  peasantry  of  that  kind  in  this  cotmtry?  If  that  is  to 
be  the  end  of  agricultin^  America,  we  had  better  start 
house  cleaning  right  now. 

Mr.  President,  I  have  taken  this  much  time  because  I  did 
not  want  to  have  spread  abroad  the  wrong  idea  about  what 
Is  being  done.  I  did  not  want  anyone  to  take  this  tiny 
group  of  people  and  indict  Harry  Hoi^Elns  for  doing  that 
which,  to  his  judgment.  Is  sound,  and  which  I  believe  to  be 
sound.  I  am  glad  Harry  Hopkins  sent  these  people  to 
Alaska. 

In  the  matter  of  subsistence,  such  diverse  commodities  as 
milk,  flour,  cereals,  potatoes,  tomatoes,  leafy  green  and  yellow 
vegetables,  dried  fruiU  and  vegetables,  dried  beans,  peas, 
nuts,  butter,  sugar,  meat,  and  eggs  are  available,  and  the 
cost  of  these  commodities  furnished  to  the  colonists  is 
charged  to  them  with  other  Items  of  cost.  In  sane  cases 
the  costs  are  probably  higher  than  in  the  States,  but  that  is 
due  to  the  fact  that  trafDc  conditions  there  cause  higher 
prices,  but  the  colonists  are  getting  more  money  for  their 
labor. 

The  school  equipment  which  will  be  furnished  win  be 
equal  to  that  supplied  to  the  average  up-to-date  American 

dty. 

The  last  and  ftoal  MBiMvmtkm:  lliis  colony  will  cost 
around  $1,000,000.  I  sajr  to  my  friends  in  the  Senate  that  if 
the  Oovemment.  at  an  expenditure  of  around  $1,000,000, 
can  bring  not  only  happiness  to  these  people,  nearly  a 
thousand  of  them,  but  can  plant  definitely  to  their  hearts 
hope,  and  can  establish  a  new  type  of  colonisation  to 
Alaska  where  a  great  future  awaits.  It  is  money  well  spent. 

A  million  dollars?  Money  has  been  poured  out  like  water 
on  many  projects  that  are  not  worth  while.  We  know  of 
inetanocs  where  not  one  million,  but  millions  and  millions 
have  been  given  away  to  an  outflt  for  hauling  a  little  hand- 
ful of  malL  Let  us  not  stand  here  to  conflict  splitUng 
hairs  over  an  adventure  of  this  kind.  What  Is  more  im- 
portant U  the  fact  that  future  relations  to  the  great  Pacific 
are  going  to  center  annmd  Alaska.  We  have  voted  here  to 
trt**^***  airports  to  Alaska,  and  it  were  just  as  weU,  al- 
though I  do  not  particularly  emphasiie  that  aspect.  I  think 
my  brethren  should  understand  that  It  was  the  part  of 
wisdom  for  this  country  to  make  this  last  great  frontier, 
this  last  haven  of  refuge  for  people  who  want  to  know 
economic  freedom  for  themselves,  their  sons  and  daughters. 
I  am  glad  to  lee  this  experiment,  because  It  Is  a  revival  of 
the  old  days  when  pioneers  rolled  across  the  plains  with 
their  rifles  on  their  shoxilders;  but.  thank  Ood.  by  the  gift 
of  modem  science  these  people  can  have  aH  the  thrills  of 
pioneer  days  and  the  boys  and  girls,  to  this  way.  can  have 
all  the  thrills  of  the  pioneer  boys  and  girls. 

They  can  have  all  thoee  things,  and  along  with  them  they 
can  have  economic  security.  They  can  know  what  that 
means.  I  thank  Ood  that  Harry  Hopkins  had  the  foresight 
and  the  vision  to  undertake  this  project. 

Many  people  said  the  Louisiana  Purchase  was  stupid; 
many  very  able,  smart  people — smarter  than  a  lot  of  us  to 
this  body — said  it  was  a  very  asinine,  stupid  performance  for 
the  Thirteen  Colonies  to  cut  looee  from  the  mother  coimtry, 
because  they  would  never  make  a  go  of  it;  many  people  to  this 
world  have  been  so  timid  that  they  have  finally  slipped  down 
over  the  edge  toto  nameless  and  forgotten  graves. 

Mr.  President.  I  ask  to  have  printed  at  the  conclusion  of 
my  remarks  the  statement  of  the  Federal  Emergency  Relief 
Administration  dated  March  35.  1935,  which  is  one  of  the 
first  public  references  to  the  Matjinuska  development.  At- 
tached to  it  Is  Document  No.  4900.  which  has  some  general 
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information  about  Alaska.  I  am  presenting  these  documents 
because  they  give  a  very  frank  and  realistic  discussian  of 
Alaska.  The  statemoits  made  are  very  revealing.  No  hu- 
man being  could  have  been  misled.  Harry  Hopkins  was  very 
frank  to  telling  the  colonists  the  exact  conditions  to  Alaska, 
and  there  Is  not  any  room  for  the  statement  that  any  human 
being  could  have  been  misled.  I  am  very  anxious  that  the 
country  should  have  this  tof (Mmation. 

I  also  ask  permission  to  have  Administrator  Hoi^ns' 
answer  to  Senate  Jotot  Resolution  158  published  as  a  part 
of  my  remarks. 

The  PRESIDINQ  OFFICER  (Mr.  BmocK  to  the  chair). 
Without  objection,  the  documents  presented  by  the  Senator 
from  Washington  will  be  printed  to  the  Riooks. 

The  matter  referred  to  Is  as  ftrflows: 


TWO 


VAUxr 


TO  BB  WXMOnai  TO 
BBHABILIZATXOir 


iriLM  AliASKA 


KMBBCBirCT 


APMIWIfliaATIOW, 

WaskinfftoH. 

Two  hundred  families,  representing  approximately  1,000  per- 
sons, now  on  the  r^ef  rolls  of  northern  IClehlgan,  Minnesota, 
and  Wisconsin  will  soon  he  given  the  opportunity  to  r^iabllltate 
themselres  as  homesteaders  in  the  fertile  Matan\iska  VaUey  of 
Alaska,  It  was  announced  today  hy  Harry  L.  Hopkins,  Federal 
Bmenseney  Relief  Admmistratar.  The  liatanuslca  project  to  to 
be  developed  by  the  Rural  BehiAUitatkm  Division  of  P.  B.  R.  A.. 
of  which  Cai.  Lawrence  Westbrook  to  administrator,  in  coopera- 
tion with  the  Department  of  the  Interior. 

In  addition  to  the  settlers,  400  men  from  transient  camps  are 
to  be  selected  to  aid  In  locating  the  farmer  on  the  development. 
The  first  <!ontlngent  of  transients,  able-bodied  woodsmen  and 
mechanics  from  wooded  areas  of  the  west  coast,  win  saU  from 
Seattle  on  April  90.  A  second  contingent  will  sail  on  May  1  and 
ttie  last  coDClngcnt  on  May  15.  The  transients  are  to  be  i>ald 
the  same  as  C.  C.  C.  workers,  but  will  be  given  a  cash  allowance 
of  only  92  a  week  whOe  they  are  In  Alaska.  When  returned  to 
Seattle  In  October  they  will  be  given  their  accumulated  earnings 
which.  It  is  expected,  win  enable  them  to  make  a  new  start  In 

life. 

The  900  f^Twni—  which  ate  to  be  tran^lanted  bavs  been  tenta- 
tively selected  from  those  who  from  espsrmoe  and  lublts  are 
best  fitted  to  lead  the  rigorous  life  of  pioneers  in  a  northern 
climate.  Pinal  selection  wlU  be  made  on  April  6,  and  those  se- 
lected wlU  be  moved  In  smaU  groups  to  nearby  oonoentratlon 
polBtB,  after  which  they  wfll  leave  for  Beattle,  there  to  take  ship 
for  Alaska  In  two  groups,  ons  on  May  I  and  the  other  on  May  16. 

Both  the  transients  and  the  settlcis  will  live  to  tent  dtles  dur- 
ing the  summer  m^*n»*#  when  log  hoiisss  sze  being  bunt  and 
woods  deaied.  Ths  housss  wlU  oontato  from  one  to  three  bed- 
rooms, indoor  fhemlral  toilets,  and  will  be  siq>plled  with  running 
water.  For  the  present  there  wflJ  be  zm  baths  Installed,  and  wood- 
burning  stoves  win  provide  the  beating  and  cooking  needs  of  the 
household.  Keroeene  or  gseotbie  lanvs  will  supply  light.  The 
settlers  wlU  take  with  them  an  their  lioaeetaold  belongings  sad 
tTMtors  and  other  sswntisl  fanotng  squlpment.  togettisr  with 
llvsstock.  WlU  be  transported  te  tbe  tfte  of  tlie  rsbsMlttatlon 

iSs  iftlsAa  Btsml  BebabditBtloB  Ooiporstlon.  soon  to  be  ehsr- 
tered.  wffl  handle  tbe  project.  Bwb  settler  wfU  bs  provided  a 
tract  of  eo  acres  of  Improved  land  with  hatm  fuUy  equipped  and 
neessesry  fermtog  secsasorles.  Tbe  cost  wOl  be  approximately 
$$jOOO  tar  each  term,  sad  tbe  settler  wtn  be  given  80  rears  to 
which  to  disebaiws  the  debt.  Zt  Is  cspeotsd  &at  famniss  win 
be^  repaying  their  loans  to  tbe  fifth  ycer.  Interest  wffl  be 
ehtfgsd  but  not  o^lected  daring  the  first  4  yean,  and  It  wffl  be 

r rated  with  the  rest  of  the  debt  ever  tbe  amortteatlon  period. 
Is  planned  to  charge  8 -percent  interest.  Tbe  title  to  all  prop- 
erty win  be  In  the  Rural  Rehabilitation  Corporation  untU  the  debt 
Is  completely  discharged. 

The  site  of  the  settlement  to  198  miles  north  of  the  port  of 
Seward,  on  the  Alaska  Railroad  and  the  main  road  ftom  Anchor- 
age. The  valley  contains  approximately  188,000  acres,  of  which 
84.040  are  puMtc  domain.  Some  49.700  acres  are  homesteaded, 
with  occupied  land  aggregating  98,000  acres.  There  are  117  fami- 
lies in  the  vaney  now.  It  te  eethnated  that,  on  a  baste  of  40-acre 
tracts,  the  vaUey  wfll  accommodate  890  additional  families.  The 
land  te  fertile,  and  althou^  the  winters  are  long  and  tbe  cum- 
mers short,  it  to  good  dairy  eountiy  and  most  of  the  hardier  crops 
can  be  grown.  The  United  States  Oovemment  maintains  an 
agricultural  experiment  station  there,  and  the  settlers  win  have 
the  assistance  of  the  station  eiperts  In  tbe  selection  of  crope. 

It  te  planned  to  establtoh  a  oommtmlty  center  at  Palmer,  a 
small  village  In  the  valley,  and  to  boUd  there  a  school  to  accom- 
modate 400  children,  a  ncnrtrnf—taatlonal  church,  a  creamery 
and  cannery,  and  sxKh  stores  aa  may  be  needed.  Directors  of  the 
project  win  also  reside  at  PalnMtr  to  houses  te  be  constructed  thto 
summer. 

While  the  temperature  to  tbe  Mataauaka  VaUey  te  milder  than 
In  some  sections  of  the  States,  the  merewy  at  tlmea  drops  as 
low  as  40  below.  There  te  a  great  variation  la  the  length  of  the 
day  between  winter  and  summer.  Ileglnning  AprU  16  there  are 
14  bouxa  of  siuMhins,  and  thte  iaaeaaas  UBtU  June  16.  ^len  the 
Sim  ■htmes  fnr  TtT  hmn  sni  tbirr  tr  r^  ■■■■-—     rkoa&  tbda  date 


on  the  hours  of  sunshine  shorten  at  the  same  ratio  as  tliey 
Increase  In  the  spring.  The  region  te  free  from  tornadoes  aad 
severe  electrical  storms,  but  from  J\iij  \xntO  September  there  to 
generally  a  heavy  rainfall.  One  of  the  pests  which  the  settlen 
win  have  to  combat  te  the  mosquito,  which  te  present  In  great 
numbers  throughout  the  summer.  As  the  woods  are  cleared, 
however,  tt  te  expected  axuaoyance  from  thte  pest  will  be  elimi- 
nated. 

.  The  first  manager  of  the  new  settlement  win  be  Don  irwln.  who 
has  been  loaned  by  the  Alaslca  Agrlcxiltural  College  to  Inaugurate 
the  project.  The  Biu«au  of  Indian  Affairs  has  granted  a  leave  of 
absence  to  N.  Lester  Troast,  of  JUneau,  who  wlU  direct  construc- 
tion activities.  Both  men  are  now  in  Washington  completing 
arrangements  for  the  project. 

(Added  detaU  may  be  obtained  from  BuBetto  Ma  4800*  at- 
tached.) 

AT.sfnri> 

Z.   CSHBUkL  ZMXOBlCAZIOar 

A.  History  and  climatic  conditions:  Alasica,  ow  largest  Territory, 
was  purchased  from  Rtissla  in  1867  at  a  cost  of  $7^00.000.  Prior 
to  thte  purchase  It  had  been  dtmilnated  by  the  Russian-American 
Co.,  which  exercised  absolute  dominton  over  Alaska  for  the  preced- 
ing 67  years. 

The  coast  line  te  36.000  miles  long.  Thte  Territory  te  one-fifth 
the  size  of  the  United  States,  or  over  twice  the  sine  of  the  iMate 
ol  Texas.  Contrary  to  the  general  opinion.  Alaska  te  not  a  land 
of  ice  and  snow.  The  southern  point  ta  the  panhandle  te  only 
600  miles  north  of  Seattle.  Three-fourthe  ot  Alaska  te  m  the 
North  Temperate  Zone,  only  one-fourth  being  in  the  Arctic  Clrde. 
It  te  in  approximately  the  same  latitude  as  Norway  and  Sweden, 
the  panhandle  being  In  the  same  latitude  as  Scotland  aad  Deor 
mark.  The  climate  te  comparable  to  that  at  Scotland.  Norway, 
and  Sweden,  althou^  somewhat  warmw,  as  It  te  tempered  by  the 
Tapsnffsn  current.  Actually,  the  climate  te  milder  than  that  of 
many  sections  of  the  n^ted  States,  although  near  the  coast  the 
interior  valleys  are  much  coldor. 

B.  Industries:  Alaska  te  famous  for  gsAA  aad  other  mlnsrala 
but  her  most  Important  Industry  te  her  ftshertea.  the  principal 
business  being  salnvm  fishing  and  paclrtng  Other  successful  Ok- 
terprlses  are  fiu-  farms,  agriculture,  liveetoek  rateAag.  lumber,  aad 
the  raising  of  reindeer  for  commercial  markets.  Tlie  annual  tour- 
ist buslxMss  te  an  important  Item  and  prior  to  Um  present  depres- 
sion was  flourishing. 

n.  sifsirsw  occup«9ioar 

Tbe  early  Influx  Into  Alaska  was  caused  by  the  gold  rusb.  WhOe 
geld  was  known  to  exist  as  early  as  1860  the  mining  of  It  for  many 
years  was  considered  Impractical.  The  flist  rush  oecuned  during 
tbe  late  seventies  and  cMfy  eighties  when  thousands  of  men  from 
tbe  XTnfted  States  and  Canada  mahed  to  Alartca  in  hopes  of  sudden 
aad  f  abaloas  wealth.  There  was  a  seeeod  rush  to  1887  after  tbe 
famous  Kl«nt^«^#  discovery  and  again  aa  Influx  for  thto  Mwrtve 
■letal  to  1808.  Oold  mining  to  stufaa  Important  ladustii  but  the 
prodoctloB  to  largely  stabllleed. 

BuUdteg  of  the  railroads  was  leapooslMe  fer  tbe  ta^xetatlOB  of 
addlttonaf  men.  There  to  a  prspondenmee  of  men  asaong  the 
whtts  Bsttlsn  ot  thto  Twrttery.  the  rsMo  beteg  sppNabaaMy  SH 
white  asea  to  each  white  woasa.  »wb  suauaer  handrads  « 
IsboKfs  aie  lnq>erted  fer  tbe  aaeson  for  employ  saent  to  tbe 
sad  OD  tbe  highwsfs  sod  taflrosdi. 


m.  eevBoncafT 
Tbe  organic  est  uxadsr  which  Alssks  beesms  a  Territory  te  te 
Alaska  what  a  State  ooDstltutlaa  te  to  a  SUte.  It  was  approvsd  to 
August  1912  sad  two  smendmsnts  have  been  since  added.  Alaska 
te  represented  to  the  Oongreas  of  tbe  United  States  by  a  ZMegsti 
who  te  m  the  Hotise  of  Representatives.  The  Oovemor  of  Alaska 
te  chief  eMenttve  oflloer  of  tbe  Territevv.  sad  to  sppototed  by  the 
fiiislilimt  at  tbe  United  States  by  sad  with  tbe  eooemt  ef  the 
Senate  for  a  tena  of  4  years  aad  until  bis  ■auBsaeor  tesppotetsd 
aad  qualified.  Dtstriet  piOtm  srs  appelated  by  the  President,  by 
and  with  the  advice  of  the  Senate,  to  preside  over  the  dtetrleC 
court  m  each  of  the  tour  jadldal  dMaloDS  lato  which  Alaska  te 
divided.  The  local  legislature  meeta  every  8  years. 
IV.  xsiainrsKA   vausv    (sixa  op   raosoMB   aosai*  bshsbilitation 


A.  Locstkm :  The  Mataauaka  VaUey  to  bound  oa  the  north  by  the 
Tslkeetaa  Mountains,  on  the  east  and  aouth  by  the  Ctengach 
Mountalaa.  and  on  the  west  by  the  vast  level  plam  of  the  SoslSaa 
River.  It  te  about  196  ssilea  to  a  direct  toie  from  the  aouthera 
coast  ot  Alat^ti 

B.  cnmate:  The  winters  arc  kmg  and  tbe  sunuocxs  short.  There 
te  a  great  varlatkm  in  the  length  of  the  day  between  winter  aad 
summer.  There  are  14  hours  of  sunshine  per  day  beginning  A^rtt 
IS.  and  they  tprrrasr  m  length  until,  on  Jxine  16.  ttoere  te  9Q  boon 
of  gaxiOaixa  aad  ao  dartmess.  FcHlowlng  this,  they  tfwrteo  at  the 
same  ratio  as  they  increase.  Thte  vaUey  te  comparative  ssUd. 
betng  iafluenoed  by  the  iclativ^y  warm  waters  of  the  Padlle  oa 
the  south,  the  Alaska  range  oa  the  wesS,  the  Talkeetaa  Mountains 
on  the  north,  aad  the  Chugach  Mountains  on  the  east.  The 
MOl  still  rw  lafVnn  winds  from  the  Pacific  through  the  Cook  Inlet 
sweep  against  the  high  mountains  and  thte  causes  a  preclpitatlea 
of  rain  and  aaow  over  the  entire  rsgtoa.    Thte  region  te  free  from 

Mid  severe  electrieal  storms.    The  spring  aad  early  sum- 

lMV«  the  l0»est  average  precipitation.    July.  August,  aad  Oep- 

have  tte  lidastoer  ralafaU.    Kotwlthstaadlag  dioogbts  of 

acvcri^  have  ooeaaxed  to  ttoto  reglaa  ainee  faratinc  ves 
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fctb«r  la  aometlmM  unfaTorabl*  for  curing  hay  b«- 
of  Umm  eoBdltlozu.  Mid  at  sxicb  times  hay  Is  placed  on  racks 
m  eoeka  supportad  by  thin   rerUcal  poles  through  ths 
_  ir  to  permit  drainage  and  air. 

G.  Topopaphy  and  soil :  The  liatanxiska  Valley  consists  mostly  of 
and  lowlands  with  occasional  lrreg\ilar  rldfea.     A  variety 
of  Mil  Is  embraced  ranging   In  composition  from  ftna  silt  loam 
fine  sand  to  peat,  and  In  drainage,  from   well-dralnad 
hnd  to  water-soaked  marsh.    To  be  put  in  readiness  tat 
Ion  much  of  this  land  req\ilres  only  to  be  cleared  at  timber, 

th.  moss,  and  other  covering  of  vegetation. 
Ivc  of  muskeg  and  muck,  there  are  two  broad  divisions  of 
tlM  Matanuaka  Valley:   (1)  The  bench-land  soUs.  and  (2) 
t-bottom  soils. 

Analysts  shoirs  that  all  the  soUs  have  a  good  lime 
In  fact,  than  the  average  soil  In  the  htimld  por* 
at  the  United  States, 
plain  rlaea  through  successively  higher  benches,  stepllke. 
fron  a  few  feet  above  high  tide  to  a  maximum  elevation  aver- 
aging probably  IJOO  feet  above  sea  level,  where  It  merges  with 
the  flanking  moujptaln  slapea.  TIm  greater  part  of  the  bench  land 
Is  about  3ft  to  aoo  feet  abore  sea  leveL 

to  the  MBtfy  MMI  gravelly  nature  of  the 
the  boCtoM  kMUta  *«ln  quickly  Strips  of 
sand  and  soils  are  Included  which  are  underlain  at  shallow 
by  gravel  and  have  excessive  drainage.  On  these  soils 
auSW  from  lack  of  motstxire  In  dry  seaso—. 
Water:  There  Is  an  adequate  supply  of  good  water  obtain- 
able througbout  this  valley.  Water  can  be  secxired  either  from 
creeks  ov  wiili»  tbe  depths  of  the  well  ranging  from  IS  to  60 
fast. 

p.  Pnesnt  population  and  existing  conditions:  The  Ifatanuska 
VUley  embraces  128.000  acres  or  300  square  miles.  It  Is  estimated 
that  of  this  total  7e.800  acree  are  tillable,  of  which  approximately 
1.000  acres  are  now  under  cultivation:  42.700  acree  are  home- 
stsaded:  the  hoaasstsad  land  that  is  occupied  is  estimated  at 
SS,000  acree,  while  19.700  acree  are  owned  by  nonresident  land- 
owners who  are  either  In  other  parts  ot  Alaska  or  in  the  United 
Hates.  The  population  of  the  valley  comprlsse  117  famlliea. 
Tblrty-four  thousand  and  forty  acree  are  public  domain.  It  Is 
estimated  on  the  basis  of  40-acre  tracts  that  the  8fl0  additional 
families  could  be  cared  for. 

O.  Transportation:  There  are  170  miles  of  graded  ansurfaced 
In  the  valley.  A  highway  Is  now  tn  the  course  of  construc- 
from  Anchorage  to  the  Matanuska  Valley,  a  distance  of  about 
4t  miles.  The  Alaska  railroad  passee  along  the  western  side  of 
tbe  valley.  A  branch  ot  the  Alaska  raUroad  leavea  the  main  line 
at  tbe  town  of  llatanuska  and  follows  the  west  bank  of  the 
Matanuaka  River  through  the  undeveloped  town  of  Palmer,  ex- 
tending as  far  as  the  Jonesvllle  coal  mines.  The  Matanuska  River 
nans  diagonally  through  the  valley  from  the  northeast  to  south- 
west. It  U  sstlmated  that  there  are  only  3,000  aerea  of  cleared 
land  In  the  valley. 

H.  Kxpertmant  station:  There  are  two  agrtcultxiral  experiment 
stations  now  in  operation  In  Alaska  under  the  Jurisdiction  of  the 
United  atatea  Oovemment.  one  of  which  U  located  in  the  MaU- 
nuska  Valley.  Thle  station  owns  200  acres  of  land,  a  little  less 
-third  of  which  can  be  considered  as  suitable  for  cultl- 
Two  hundred  and  ftfty  acres  have  been  cleared  and 
brcMigbt  under  cultivation.  The  greater  part  of  the  land  Is  made 
up  of  rocky  ravines  with  small  lakss  and  a  growth  of  spruce  and 
some  birch  and  eottonwood  trees.  Many  varieties  of  spring  wheat. 
barley,  oats,  potatoea.  peas,  vetch,  and  roots  have  been  sseded  on 
this  farm.  Winter  rye  Is  tbe  only  fall  seeded  crop  that  has  suc- 
ceeded at  Matanuska.  Cxpolments  are  being  continued  for  the 
purpose  of  rtlssfimlnstlTH  Information  to  the  residents  of  this 
section  ot  Alaska. 


kuaax.  nEBASzuTATtoit  ooaroaATxoM 
Tbe  organ laatlon  of  tlM  Bnral  Rehabilitation  Ck>rporatlon  In  tbe 
T^rrttory  of  Alaska  Is  net  irmr'Ttri  but  is  In  ths  process  of  organ- 
Matloa  at  ths  present  time,  and  will  be  completed  within  the 
very  near  futiire. 
VL    orroaMATioir    oovcaajmro    raorosm 


MATAITDaKA    VALLBT 

A.  Location  from  which  famlllee  will  be  selected:  It  U  believed 
advisable  to  begin  with  approximately  200  families  In  the  Mata- 

Valln  setUemsnt  project,  theee  families  to  be  placed  on 
tMMB.    This  first  group  of  (amlllea  will  be  selected  from 
>nsln.  and  Minnesota,  as  it  is  felt  that  residents  In 
sboold  readily  ad^l•t  themselves  to  the  Matanuaka 
Valley  as  climatic  conditions  are  comparatively  similar. 

B.  Acquisiuon  of  land:  Of  the  total  128.000  acres  In  Matanuska 
▼alley,  approximately  42.760  acres  are  privately  owned  by  reel- 
dento  and  nonresidents.  It  la  eetlmstsd  that  2S.000  acree  are 
aoeupled  at  tbe  preeant  time  by  the  117  famlliea.  Nineteen  thou- 
sand seveo  hundred  and  sixty  acres  are  owned  by  the  nonrealdent 
landowners,  who  are  either  tn  other  parts  of  Alaska  or  In  ths 
United  States.  Thirty-four  thousand  and  forty  acres  are  pubUo 
tfOBHUa.  A  plan  is  batag  worked  out  at  the  preeent  time  by  which 
tta  34.040  acree  will  be  sscured  from  tbe  United  Statea  Oovem- 
■MBt  and  made  available  to  the  Rural  EtehabUltetkm  Oorporatlon 
of  ilaski  for  tbess  new  settlers.     It  Is  believed  that  options  can 

tbe  19,760  acres  now  owned  by  nonresident  land- 
Tbe  options  on  thess  lands  will  bs  sscured  by  tbe  duly 
agent  of  the  Alaaka  Rural  Rcbabllltatkm  Corporation. 
O.  Type  of  settlement:  Tbe  village  of  Palmar,  at  the  preeent  coo- 
tfeting  of  a  poet  oOoe  and  railroad  station.  Is  hocmtaA  Ux  ac>is«aa- 


mately  the  heart  of  the  propoeed  reeettlement  area.  It  Is  about 
three-fourths  of  a  mils  from  the  Matanuska  River.  In  addition 
to  the  railroad  station  of  the  Alaska  Railroad,  the  highway  from 
Anchorage  Into  the  Matennska  Valley  goes  through  the  village. 
It  i»  planned  to  develop  the  village  of  Palmer.  The  schoolhouse 
for  the  400  children  will  be  built:  tbe  community  center  will  be 
located  there,  with  Its  workshops,  reoraatlotkal  and  religious  facili- 
ties. Its  creamery,  cannery,  and  warehouse.  The  homes  of  the 
teachers  and  the  project  manager  will  be  built  at  Palmer  and  It  Is 
expected  that  several  stores  will  be  located  there.  The  present 
realdents  now  living  In  the  vlclxUty  of  Palmer  and  elsewhere  In  tbe 
M^*^T"f^t  Valley  are  much  Interested  In  this  project.  It  Is  ex- 
pected that  they  wlU  participate  In  the  program,  and  undoubtedly 
there  will  be  a  merger  of  the  Interests  of  the  group  now  there  with 
the  new  group  coming  In.  the  combination  forming  one  harmonious 
unit. 

D.  Coete:  Tbe  preliminary  eetlmated  budget  wotild  Indicate  a 
per  unit  coet  of  approximately  $3,000  per  family  If  the  clearing  la 
sCWted  through  a  soxirce  other  than  resldsnte  themselves.  There 
•re  two  reasons  why  additional  assistance  will  have  to  be  given  In 
tbe  development  of  this  project:  (1)  The  cost  to  settlers,  and 
(2)  the  shortness  of  the  warm  ssason  neceesltates  rapid  building  of 
homes  to  enable  the  famlllee  to  be  oomforteble  through  next 
winter.  It  Is  proposed  to  secure  approximately  400  men  from  the 
transient  camps  of  the  North wset  and  transport  them  to  Mstantiska 
Valley  for  the  period  from  May  through  October  of  193S.  or  eateb- 
llsh  a  O.  C.  C.  camp,  these  men  to  live  In  a  tent  city  and  to 
receive  their  complete  maintenance  and  a  oasb  allowance.  If 
translente  are  used.  It  Is  suggested  they  be  granted  same  cash 
allowance  as  Is  now  given  to  the  C.  C.  C.  An  allowance  not  In 
excess  of  83  a  week  to  be  given  In  cash  during  the  time  they  are 
working  on  the  project.  The  remainder  to  be  used  as  a  staks. 
to  readjust  themaelvee  in  the  Industrial  field  upon  their  retxim  to 
Seattle.  The  preliminary  estlmatsd  cost  If  400  transients  are  used 
from  May  through  October  Is  llSdJOO,  or  approximately  86A.11 
per  man  per  month.  This  would  Incliide  both  maintenance  and 
cash  allowance. 

It  Is  expected  that  tbe  families  will  begin  repaying  their  loan 
at  the  beglzmlng  of  tbe  fifth  year.  Interest  will  be  charged  but 
not  collected  during  tbeee  4  yoiua,  and  it  will  be  prorated  w^h  the 
rest  of  the  debt  over  the  amortisation  period.  It  is  planned  to 
charge  3-percent  Interest,  the  loan  to  be  amortised  over  a  period 
of  30  years.  The  title  to  all  property  will  be  held  by  the  Corpo- 
ration until  the  debt  Is  completely  paid  off. 

S.  Pamlllas:  The  300  families  will  be  transported  to  this  project 
In  May  1935.  the  plan  being  that  they  wtl;  leave  in  two  ship- 
ments— the  first  on  May  1  and  the  second  shipment  on  May  15. 
The  faznilies  will  live  in  tente  while  available  cleared  land  is  being 
seeded  and  additional  land  Is  cleared  and  the  homes  built. 

P.  Homes:  It  is  planned  to  have  the  houses  of  log  construction 
comprising  a  kitchen,  living  room,  and  varying  from  1  to  3  bed- 
rooms depending  upon  the  slxe  of  the  family.  There  will  be  In- 
door chemical  toilete.  but  at  the  present  time  It  Ls  not  planned 
to  Install  bathrooms.  All  houses  will  have  water  piped  Indoors. 
Heat  will  be  supplied  by  wood  stoves,  and  the  accepted  method 
of  lighting  Is  by  gasoline  or  kerosene  lamps.  Telephone  conununl- 
catlon  is  available  from  Palmer. 

G.  Transportation:  Additional  roads  are  being  built  and  the  au- 
tomobile is  becoming  more  valuable  each  year.  As  described  in  the 
early  part  of  the  report,  railroad  fadlltlae  are  available,  contact  with 
the  United  Stetes  is  by  steamship. 

H.  Sconomlc  security:  Pood  now  shipped  Into  this  section  of 
Alaska  from  the  United  Statea.  which  embraces  the  cities  of  Seward, 
Anchorage,  and  Palrbanks,  and  other  polnto  served  by  the  Alaska 
Railroad  alone  total  approximately  $1,000,000  annually.  A  large 
proportion  of  this  potential  market  can  be  supplied  by  farmers  In 
tbe  MaUnuska  Valley  as  soon  as  there  U  sufficient  land  cleared  and 
\inder  cultivation  to  assure  a  steady  supply  of  quality  producte.  A 
creamery  and  cannery  are  being  planned  as  soon  as  there  is  a  sxilfi- 
dent  quantity  of  butterfat  and  vegetables  to  Justify  theee  indus- 
tries. Controlled  cropping  and  marketing  i»  contemplated  to  Insure 
a  year  around  supply  of  prodtjcte  at  a  fair  margin  of  profit.  It  Is 
believed  poeMble  to  develop  dairying  with  Ite  by-producte,  and  to 
raise  potetoes.  vegetebles,  hay,  grain,  berrlea.  and  other  produce. 
Cattle  thrive  In  this  valley,  which  will  assure  available  meat.  There 
will  be  considerable  grazing  land  available.  Vegetables  thrive,  es- 
pecially the  more  hearty  crops  such  as  potatoes,  cabbage,  eto.  It 
should  be  poeslble  to  supplement  the  Income  through  the  raising  of 
hogs,  poxiltry.  and  fur-bearing  animala, 

The  social,  religious,  and  edxicatlonal  life  wUl  center  around 
Palmer.  The  community  center  will  have  Bp>ace  for  work  shops, 
rellgloxn  services.  nu>ving  pictures,  and  other  recreational  featurea. 
The  church  services  should  be  Interdenominational  in  character. 
Numerous  lakes  and  the  river  assxire  additional  recreational  facili- 
ties for  fishing,  boating,  and  swimming.  Hunting  is  an  extremely 
popular  sport,  and  moose,  mountain  aheep,  goate.  grizzly  bear, 
rabbits,  and  various  other  wildlife  abound.  Oeese  and  ducks 
provide  excellent  sport  and  the  beet  of  food. 

coircLnsxoiv 
This  project  has  every  Indication  of  success,  bringing  to  Alaska 
additional  settlers,  who  are  needed,  and  to  these  families  an  eco- 
nomic and  social  security.  Care  must  be  taken  not  to  paint  the 
picture  to  the  families  in  colors  that  are  too  rosy.  They  should 
be  informed  as  accurately  as  possible  of  existing  conditions. 
Hardships  will  have  to  be  faead.  aapeciaUy  for  the  first  couple  of 
years,  and  many  adjustmsnto  made.  They  will  be  separated  from 
their  relaUves  and  lifelong  friends.  EMstance  and  heavy  trans- 
portatton  coata  will  make  visits  to  tbelr  former  bomaa  prohibitive 
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for  some  ysars.    Tbeee  people  should  be  selected 
pioneer  Intereste. 

Homesteading  tn  Alaaka  could  not  be  considered  an  outstanding 
sufloaaa.  Many  lona  Bwa  totog  to  Alarikn  for  tbe  puipoee  of  work- 
ing In  the  rannerlBs,  on  tbe  railroads,  and  in  tbe  gold  mlnaa, 
applied  for  and  i»oved  a  homastcMl.  Tliey  made  no  atten4>t  to 
develop  this  homsstead  for  tbe  pmpoea  of  subslatcnee,  but  beld 
It  as  an  investment.  Tbe  re— on  for  tbla  is  paydtkologleal  ratber 
than  existing  oondltlons  in  Alaaka.  Tlie  provtng  of  bomeateada  as 
an  investment,  the  mletafonnatlon  released  from  tbe  Territary 
painting  this  eoontry  m  too  Rowing  coloo,  tbe  lai^  of  aaAdent 
capital  to  last  through  tbat  early  period  of  land  Blearenre  and 
estebliablng  ol  eoonosnio  security,  are  bnportaat  eontrUnxtlng 
f aetora  which  f croed  Individuals  and  fsmlllsa  to  doaart  their  home- 
steads and  return  to  their  former  homes.  Daring  tbe  war  many 
men  left  Alaska  for  the  purpose  of  enlistment  and  never  returned. 
Tbeee  lands  reverted  to  tbe  Territory. 

Ifaequttoee  are  an  addtttooal  dIAeUlty.  Fran  Jane  throagb 
September  they  are  present  In  large  quantltlea.  Within  the  clear- 
ing of  the  land  mosquitoes  frequently  disappear,  but  they  are  a 
force  to  be  reckoned  wltb.  eq»eclaQy  for  tbe  fliet  few  years. 

Dairying,  tmcklng.  and  caaunerdal  dtatrlbutlan  of  meat  prod- 
ucte should  be  more  than  sufBdently  soooeatful  to  allow  tbeee 
families  to  amortise  tbelr  debU  over  a  reasonable  period  of  time, 
sujiplytng  them  during  this  tntertm  with  a  comfortable  living 
and  guaranteeing  future  eeeurlty  for  tbem  and  tbelr  ebOdren. 


Jo 


M.  IMS. 
M.  OABvaa. 
President  of  the  Senatm. 
DcAS  Ma.  Paaauiam:  Pursuant  to  Senaite  Reeolutlon  158,  adopted 
on  Prlday,  June  3L.  I  have  the  honor  to  preeent  berewltb  the 
fallowing  report  reepectinc  the  Alaskan  eokmlaatton  project  being 
carried  out  under  Uxa  direction  of  tlila  administration. 

1.  Preeent  status  of  tbe  colonisation,  including  numbers  and 
descrtptlona  of  parsops  txanaportad  to  Alaaka,  and  from  what 
BUtea. 

(a)  Present  stetus  of  colonization:  Tbe  declakin  to  undertake 
this  project  was  made  on  March  1«  1936.  A  chronological  state- 
ment of  the  piogrees  of  tbe  project  Is  set  forth  tn  esblbtt  A  which 
Is  attached  to  thla  letter.  Since  March  1  an  plans  for  the  project 
have  been  ooade  and  approved.  All  workmen  and  eokmlste  bftve 
been  selected  and  have  been  transported  to  tbe  altc  of  tbe  project. 
In  addition,  tools,  equipment,  llveatock,  grocertea,  booaehold  sup- 
plies, etc..  have  been  transported  to  tbe  ptojeei. 

It  sboold  be  noted  that  all  matertais  and  aapfdlea  required  for 
subsistence  and  maintenance,  as  well  as  for  construction,  bad  to 
be  procured  In  the  United  States  and  transported  to  Alaska. 

All  plans  for  the  project  haw  been  executed  according  to  pre- 
determined schedule  with  the  exception  of  tbe  aetaal  construction 
work-  Construction  activities,  as  a  whole,  are  approximately  3 
weeks  behind  schediile.  This  delay  has  been  caused  by  abnor- 
mally rainy  weather,  some  delay  in  the  arrival  of  msterlalB,  and 
of  administrative  difficulties  which  were  encountered  on  the  Job. 
Materials  are  now  arriving  satisfactorily.  Action  baa  been  takoi 
to  correct  administrative  difficulties,  and  a  sufllcJent  number  of 
additional  workers  have  been  engaged  to  make  up  for  the  time 
lost  to  date. 

The  very  nature  of  tbe  project,  Ite  distance  from  sources  of 
supply,  the  short  working  season,  and  the  haaards  of  weather 
make  It  impossible  to  give  positive  assurance  tbat  aD  eouatiuetlon 
will  be  oocnpleted  aoeordlag  to  schedule. 

It  Is  poeslble.  however,  .to  give  full  aasuranoe  tbat  facllltlee 
providing  safe  and  reasonably  comfortable  living  conditions  will 
be  completed  before  winter. 

Photographs  marked  "  cidilMt  B  "  wlU  give  some  titea  of  Initial 
oonstructkm  activities.  Tbe  latest  of  tbeee  pbotogiapbs  are  dated 
June  6.  only  2  or  3  weeks  after  the  arrival  of  tbft  majority  of 
the  colonists.  Considerable  progreas  has  been  made  since  that 
date. 

(b)  Number  and  description  of  pstsotis  trmasported  to  Alaska: 
A  total  of  1.336  persons  have  been  tnattvortad  to  Olaals  In  con- 
nection with  this  project,  divided  ss  foUoarn:  Tranatent  workexs, 
435;  oolonisto.  including  members  of  famflkis,  897;  administratis 
and  supervisory  workers,  14. 

Tbe  transient  workers  were  selected  from  approxtmately  10.000 
tmnstente  on  relief  in  CaUfomla.  They  were  eboaen  for  tSielr  skUl 
in  construction.  Wbile  a  few  of  these  psrsons  have  become  dis- 
satisfied and  have  left,  they  have  as  a  body  rendered  excellent 
sei»lcie.  working  wttbont  regard  for  botffs  and  maintaining  a  high 
morale.    Tbelr  relief  pay  la  $1  per  day  and  boatd. 

Tbe  oolonisto,  301  famlllm  In  all.  were  drawn  from  rdlef  rolls 
of  the  stranded  lumbering  and  mining  areaa  of  Michigan.  Wis- 
consin, and  Mlnnesote.  Sixty-seven  came  from  Michigan,  68  tram. 
Wisconsin,  and  66  from  Minnesota.  Prom  90  to  60  percent  of  tbe 
entire  peculation  in  these  areae  are  on  relief;  and  because  the 
lumbering  and  mining  industries,  which  formerly  sup>plied  work 
In  these  areas,  have  definitely  abandoned  tbem.  there  Is  little 
prospect  for  general  reemfdoyment  in  tbem.  (See  exhibit  C  showing 
relief  conditions  in  these  areas.) 

The  families  were  selected  by  experienced  case  workers  on  tbe 
basis  of  vigor,  self-reliance,  famflliglty  with  hardirtilpe  and  hard 
work,  and  tbelr  adaptahlltty  to  cUmatlc  eondlttom.  Tjem  than  5 
percent  of  aU  ooloolsta  are  more  than  40  yean  old.  (See  damlfiea- 
tlon  by  age  marked  "  exhibit  D  ".  and  sm  also  various  photographs 
of  eoionlBte  themselves,  marked  "  ezblbtt  K."    Tlie  detailed  descrip- 
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tlon  of  tbe  Minnesota  families  given  In  exhibit  D 
typical  of  tbom  sslected  from  tbe  other  Stotm.) 

It  should  be  borne  In  mtnd  that  theee  families  were  definitely 
stranded  where  they  were  and  totally  dependent  upon  tbe  Qow- 
emment  for  their  living.  Tbey  bad  alnujst  no  hope  ot  employ- 
ment and  were  degenerating  into  a  complacent  acceptance  of 
definitely  subnormal  social  and  economic  standards.  Photographs 
Indicating  tbelr  former  environment  are  marked  *'  exhibit  P." 

2.  Nature  and  extent  of  accommodations  provided  for  colonlste. 

(a)  Existing  accommodations. 

(1)  Uving  quartern:  Pending  completion  of  their  permanent 
bomee,  ctdonlste  are  living  in  floored  tente.  boarded  on  the  sides 
and  equipped  with  stoves,  beds,  cooking  xitenslls,  mosquito  netting, 
and  gascAlne  lamps.  Tente  are  divided  mto  nine  separate  groups 
so  that  colonists  may  have  access  to  their  Individual  tracte  of  land 
on  vrtiieh  tbey  are  working.  (See  photographs  of  living  qusrteca 
marked  -  exhibit  B.") 

(2)  Sanitation:  Pit  toilete  of  the  type  used  generally  In  transient 
camps  of  the  United  Stetes  have  been  constructed  under  tbs 
direction  of  the  cammtmlty  doctor.  Garbage  cans  and  fllfipossl 
plte  are  strictly  required  to  be  used  by  the  colonlste.  Water 
was  provided  at  first  through  lAilpment  tn  tank  cars  from  Anchor- 
age, but  wells  are  being  rapidly  dev<ri<^>ed  and  most  of  the  water, 
whl^  is  pure  and  wholesome,  Is  now  coming  from  these  wells. 
(See  photograjjlu  marked  "  exhfbita  Q  and  H.") 

(3)  Medical  facllltlea:  An  emergency  bo4>Ital  is  maintained  In 
4  tente  with  1  doctor.  4  bo4)ltal  orderlies.  1  pubUc-bealth  nuns, 
and  3  visiting  nurses  on  diity.  Hospital  Iwa tlon  for  serious  cases 
and  any  supplementary  medical  attention  whlcb  might  be  n^f^f^ 
are  availaUe  at  Anchorage.  40  miles  away,  and  directly  connected 
by  rail.  The  American  Red  Cross  Is  cooperating  tn  tbe  provision 
of  medical  facilities.     (See  exhibit  I.) 

(4)  Subsistence:  Orooerles  and  meat  and  other  snppUea  are 
available  In  a  central  commissary  and  in  the  alx  brancb  rnwnmxm- 
saries,  one  for  each  group  of  tente.  Food  axzppnes  vers  preecrtbed 
by  experienced  dieticians,  and  while  there  may  not  be  tbe  variety 
afforded  In  shops  in  the  average  city  of  the  United  Stetes  proper, 
there  is  fuD  confidence  tbat  dietary  needs  are  adequately  met. 
For  Instance,  such  diverse  eommodities  as  milk,  flour,  cereals, 
potatoes,  t<xnatoee,  leafy  green  and  yellow  vegetebles.  dried  fmitB. 
other  vegetaMes  and  fnilts,  dried  beans,  peas,  and  nuts,  batter, 
ete.,  sugar,  meat,  and  eggs  are  available.  Tbe  eoste  of  tbe  food 
furnished  ttie  ookmlsta  are  charged  to  tbem  along  with  tbe  other 
items  of  coet.  In  some  cases  the  eoet  of  the  food  may  be  blgb, 
but  if  so  it  Is  beeaose  of  tbe  blgb  oost  of  trsn^KStattoa.  Because 
of  this  fact,  in  connectlop.  wttb  vpork  wblcb  the  ooloolsta  do  on 
oommunlty  projects,  wages  commensurate  with  such  high 
paid. 

(5)  Transportation:  There  are  few  good  roads  available, 
roads  are  luider  construction  as  a  part  of  Vb»  pto)ecX.  There  ts 
direct  rail  connection  with  Anchorage,  40  miles  away,  and  wltli 
Seward,  the  pcH-t,  135  miles  distant. 

(6)  CoBunumty  Ufe:  A  oommimity  boose  aoooounodating  300 
people  has  been  built,  and  oocunmitty  entertainment  and  recren- 
tlon  are  being  developed.  Rd^ons  services  are  bald  regnlaity. 
See  pbotogrsph  marked  "  Cxblbtt  J." 

(b)  Propoeed  aooomnxxlatlons : 

(1)  Plans  for  homes  and  community  buildings  to  be  eonatructed 
for  the  ooloolste  are  sbown  in  exhibit  K.  Tbe  homes  wtD  be  oom- 
pleted  first,  in  order  that  living  qnsrters  for  tbe  wteter  be  assured. 
Other  construction  will  be  gtv«n  priority  m  the  order  of  ite  Im- 
portaxkoe  to  tbe  safety  and  eouif art  of  the  eolonlsta. 

(3)  Land:  Bach  family  win  receive  40  acres  of  land,  most  of 
wblcb  tbe  family  will  have  to  dear  tts^.  Tbis  Is  Government  land, 
formerly  open  for  homesteading  snd  wltbdrawn  by  tbe  Prestdeat 
to  permit  tta  use  In  connection  with  tbis  project.    See  ealiltatt  L. 

(8)  Sdiools:  Plans  for  scbool  buildings  are  Indicated  In  tbe  sub- 
joined exhibits.  Tbe  twirailng  staff  will  be  provided  by  tbe  Terri- 
tory, and  educational  aotborltlea  btava  IndlfwtHi  fiutt  tbey  will  be 
ready  to  operate  tbla  coming  term.     (See  exbibtt  M.) 

(4)  Farming  equipment  and  livestock:  The  project  is  being  maa- 
s^sd  by  tbe  former  director  of  the  Alaska  Ssperlment  Ststkm.  and 
tbe  livestock  and  farming  equipment  provided  tbe  <^olonlste  were 
prescribed  t^  htm.  Stock  sad  equ^mient  have  already  been  de- 
livered, and  farming  operations  on  a  snudl  scale,  partloilarly  gar- 
dening, have  already  begun.     (See  exbibtt  M.) 

8.  Any  information  available  reqieeting  lack  of  facilities  and 
snmdies  neoeaaary  to  protection  and  life. 

Radio  reporte  are  received  by  the  Federal  Bmergeney  Relief 
AdmbUstration  every  a  or  8  days  from  tbe  admlnlatrator  of  the 
project  In  Alaska.  Some  sl(Ane8S  has  been  r^x>rted  among  Uk 
children,  such  as  measles  and  mumps.  There  have  been  numer- 
ous colds  among  the  adulta,  but  no  cases  of  serious  Illness  haw 
been  reported.  As  steted  above,  careful  provision  has  been  made 
for  sanitetion  and  medical  attention. 

Tbe  only  complaint  wblcb  has  bera  received  directly  by  this 
Administration  has  been  a  telegram  signed  by  Patriek  J.  Herunar 
and  Mrs.  I.  M.  Sandivick,  who  are  ctdonlste.  This  telegram  Is 
attached  as  exhibit  O.  The  principal  complaint  contained  in 
this  telegram  is  that  the  construction  of  houses,  wells,  and  roads 
has  not  progmsed  satisfactorily  and  that  local  political  influ- 
ences are  Interfering  with  the  {sojeet.  As  steted  above,  it  M  true 
that  there  have  been  delays  in  construction  and  local  administra- 
tive interferences.  Cbxrectlve  measures  have  been  taken  in  both 
Instances. 
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Til*  telegram  fnrChar  «vwpi*tTM  that  aoremment  food  h»»  not 
bMn  deUvered.  InformAtkm  raodTed  In  Wuhlnfton  inOiemtm 
tbAt  tlMT*  U  now  a  mpply  at  food  on  h^nd  adequate  to  fumiab 
m  4«T*  at  the  chAracter  lndlc»ted  above.  It  ibould  be  noted  that 
tht  talcum  make*  no  crltlclam  of  the  admlnlstrmtor.  Irwin,  or 
WMliliiilim  Hft"**'*.  both  of  whom  an  described  ■•  being  "  O.  K." 

Hm  great  pubUdty  which  haa  been  given  to  this  undertaking 
ha*  m^*<^  news  and  hitinlMnt"  out  of  the  very  ordinary  dUBcultlee 
at  oonctnictlon  and  administration  which  would  normally  be  ex- 
pected In  an  enterprlae  of  ahnllar  nature,  even  if  undertaken  In 
a"  well  eettled  part  of  the  United  States.  Certain  n«w^>aper 
nporta  are  clearly  without  foondatlon.  Thus  an  article  purports 
to  qooto  one  at  the  mtfrnltte  ■•  eaylng  that  2,000  perKwa  are  llL 
Tblm  la  the  only  erldenee.  oOelal  or  otherwise,  of  any  unusual 
TlMre  are  only  1334  persona  In  the  colony  aU  told, 
reports  received  from  the  admlnlatrator  of  the  project 
have  not  mentloDed  any  unwual  ili  liws  or  lack  of  miwIUml  sup- 
pilaa  or  fadUtlea.  It  U  therefore  beUered  that  no  credence  can 
Be  glv«n  to  thla  report.  Nevertheleaa.  a  radio  request  for  ^leclflo 
tnformatloQ  on  thla  point  haa  been  aent  to  the  administrator. 
and  his  reply  will  be  transmitted  to  you  as  soon  as  received. 

The  admlnlatratlve  dUBeoltlaa  hereinbefore  referred  to  have  on- 
niJssflnruMy  caused  the  n^Jorlty  of  the  complaints  appearing  In 
^M  press  and  transmitted  to  Members  of  the  Senate.  As  has 
already  been  stated,  appropriate  and  effective  measures  have  been 
taken  to  remove  theee  dllBcultlea.  The  last  radio  report  from 
Administrator  Irwin,  under  date  of  June  31.  attached  and  marked 
*  SihlMt  P  ".  indicates  satlafaetory  piagieei  and  candlttons. 

4.  Nators  and  extent  of  the  present  and  prospective  expendl- 
turaa  in  this  oocuMctloa. 

The  total  irrttmf*iri1  east  at  the  Alaskan  colfifihtatloo  project  Is 
•ljOM.360. 

mne  himdred  and  thirty-two  thousand  dollars  has  already  been 
granted  by  the  Mderal  Xmergeney  Relief  Administration,  leaving  a 
tftl«»wHt  of  tl61  J60  to  be  made  available  for  the  completion  of  this 

Eject.    There  is  a  complete  summary  of  the  estimated  costs  of 
I  project  set  forth  in  sxhlltft  Q. 

Of  the  total  estimated  cost  of  |lj0esj«0.  It  U  calcxilated  that 
■pfvoxlmately  gTOOXXX)  will  be  charged  to  the  individual  colonists 
under  a  contract  to  make  repayment  in  30  ;rears.  The  form  of 
cuu  tract  used  In  thla  oonnertlnn  la  attached  aa  exhibit  B.  Ths 
iMiiarnffcir  of  the  estimated  cost  win  be  amortized  through  serrtoe 
charges  at  will  almply  represent  an  Increase  In  the  value  at  the 
property  belonging  to  the  Territory  at  Alaska. 

ft.  The  ftt**^*"  onion litfcm  project  was  undertaken  only  after 
^•ry  esrloos  and  mature  consideration  <tf  the  economic  and  other 
problems  lavolwd.  On  the  basts  at  the  figures  indicated  above, 
ths  cost  to  sach  family  would  be  approximately  1190  per  year,  the 
fall  payment  being  nuMle  at  the  end  of  36  years.  During  such  time 
•ftch  family  will  have  been  cultivating  Ite  homestead,  developing 
■Mto  diverse  crops  as  hay.  pea  vlnee,  garden  vegetaMea.  barley,  oata, 
•ad  tiM  raising  at  plga.  cattle,  and  other  livestock. 

The  commercial  value  at  the  erope.  oommodltlea,  and  llveetock 
to  be  deveioped  by  each  family  will  probably  yield  an  annual 
taeome  at  the  end  of  the  fifth  year  of  approximately  gfiOO.  which 
would  be  In  addition  to  the  gardening  crope  and  dairy  prodxteta 
available  for  each  family,  which  could  be  said  to  be  worth  over 
•600  at  the  end  at  such  fifth  year.  Thus.  In  adriltJoo  to  being 
ahle  to  pay  off  tte  current  Indebtedneea.  each  family  at  the  end 
at  the  fifth  year  wUl  have  a  credit  balance  of  about  $300. 

Of  course,  after  full  payment  haa  been  made,  the  colonUta  win 
be  able  to  retain  the  fuU  benaflta  of  the  value  at  the  crope  devel- 
oped on  the  homestead.  This  economic  situation  should  be  com- 
pared with  the  fact  that  If  the  famlllea.  which  have  been  moved 
to  the  Matanuaka  Valley,  had  been  left  In  the  ragkms  from  which 
they  have  come,  their  sole  outlook  would  have  been  to  have 
from  emergency  relief  aid  approximately  t3S  per  month 
each  faml^.  Because  af  economic  condttlons  In  the  areas 
which  they  have  come,  there  wae  no  hope  of  any  eomKimlc 
aa  compared  to  the  opportvinttlee  which  are  now  afforded 
to  ttasto  bf  virtue  of  the  Alaakan  colonisation  project. 

Attotttlea  to  invited  to  the  F.  B.  R.  A.  Bulletin  4000.  attached 
as  sshlhlt  8,  deerrihtng  the  project  for  the  information  of  the 
pstiapettlve  colonists  and  to  a  pamphlet  issued  by  the  Department 
at  the  Intortor.  attached  as  exhibit  T-1.  outlining  oolootitlop 
poaslbtlltles  and  to  a  speech  given  by  the  Honorable  Amtbowt  J. 
uDcows  In  the  House  at  Reps«eentatlvee  on  ICay  14.  1035.  In  oon- 
aactloo  with  the  Ifstannska  VaDsy  ootonlaatlon  project  In  Alaaka 
attached  aa  exhibit  T-a. 

The  Alaaka  colonlaatlnn  project,  irtten  mmpt^t^tt  umI  In  aue- 
eaasful  operatloii.  win  oOer  a  new  frontier  at  vast  extent  in 
Alaeka  available  to  dtlaena  at  the  United  Statea.  Many  miinn»>« 
at  doUars  win  thus  be  added  to  the  national  wealth  and  tor  many 
pmaam  who  should  be  rehabUttated.  there  may  be  asMls  avaUabto 
»  basis  for  eoooocnlc  leoovery  and  new  tmtXb.. 

Artrtttkmal  informatton  destrsd  In  eoonecOon  with  thto  uxkdsr- 
Ihklng  wUl  be  gladly  fumlshsd  by  this  Administration. 

Bsspectfxilly  submitted. 

L.  HiLvauvs,  AAmtitiMtt  ator. 


xznxraxoii  of  xsmmmait  dxposzt-zhsitkajics  puut 

The  PRESIDINO  OFFICER  laid  before  the  Senate  the 

amendment  of  the  Houw  at  RepresentatiTes  to  the  Joint 

wolutlon  (8.  J.  Res.  153)  to  extend  for  1  year  the  tempo- 

imry  plan  for  deposit  Insurance  prorided  for  bj  sectka  12B 


of  the  Federal  Reserve  Act.  as  amended,  which  was  to  strike 
out  all  after  the  resolving  clause  and  insert: 


That  section  12B  of  the  Federal  Rseerve  Act.  as  amended,  is 
amended  (1)  by  striking  out  "July  1,  1086  **,  wherever  It  ap- 
pears in  Bubaectlctis  (e).  (1).  and  (y),  and  Inserting  In  lieu 
thereof  "August  31,  1035 ":  and  (2)  by  striking  out  "  J\ine  30, 
1036  ",  where  It  appear!  In  the  first  aentence  of  the  eighth  (mra- 
gr^>h  of  subsection  (y).  and  inserting  In  lieu  thereof  "August 
81.  1035";  and  (8)  by  adding  to  subeectlon  (y)  the  following  ad- 
ditional paragraph.  "The  deposits   In  banks  which   are  on  June 

80.  1035,   members   of   the   fund   or   the   fund   for'  mutuals   shall 
eoaitlntie  to  be   Insured  during   such  extended   period  to  August 

81.  1035.  without  liability  on  the  part  of  such  banks  to  further 
calls  or  aaaessment." 

Mr.  GLASS,  lir.  President,  when  Senate  J(^t  Rescdn- 
tion  152.  to  extend  for  1  year  the  temporary  plan  for  deposit 
Insurance  provided  for  by  section  12B  of  the  Federal  Reserve 
Act.  as  amended,  was  passed,  the  Committee  on  Banking  and 
Currency  did  not  know  and  could  not  know  when  consider- 
ation of  the  bank  bin  would  be  completed,  if  at  all.  I  am 
happy  to  announce  that  the  subcommittee  having  the  pro- 
posed legislation  in  charge  has  practically  agreed  on  all  the 
main  points  of  the  bill  and  the  chairman  of  the  full  com- 
mittee has  been  notified  that  the  subcommittee  would  report 
to  the  fun  committee  on  Monday.  Within  a  few  dajrs  we 
hope  to  report  the  completed  bUl  to  the  Senate. 

niat  being  so,  there  is  no  material  reason  why  the  provi- 
slons  of  the  law  covered  by  Senate  Joint  Resolution  153 
should  be  extended  bejrond  the  60-day  period  proposed  by  the 
House,  and  therefore  I  move  that  the  Senate  concur  in  the 
amendment  of  the  House. 

The  motion  was  agreed  ta 

Mr.  McKEIXAR.  Mr.  President,  at  the  request  of  the 
Senator  from  Virginia  [Mr.  Glass  1.  I  submit  a  concxirrent 
resolutl<Hi  merely  to  correct  the  title  of  a  Joint  resolution  that 
was  passed  earlier  In  the  afternoon.  I  ask  unanimous  con- 
sent for  Its  Immediate  consideration. 

The  PRESIDING  OFFICER.  The  concurrent  rescriutlon 
will  be  read. 

The  cozkcurrent  resolution  (S.  Con.  Res.  19)  was  read,  con- 
sidered by  unanimous  consent,  and  agreed  to.  as  foUofWs: 

Aesotoed  by  the  Senate  (the  Houae  of  Representative*  oonevr- 
rtng).  That  the  Secretary  of  the  Senate  be.  and  he  Is  hereby. 
authorlzKl  and  directed.  In  the  enrollment  of  the  Joint  reeolutlon 
(S.  J.  Ree.  152)  to  extend  for  1  year  Uie  temporary  plan  for  deposit 
Insurance  provided  for  by  section  12B  of  the  Federal  Reaerve  Act. 
aa  amended,  to  amend  the  title  thereof  by  striking  out  the  words 
"  for  1  year  "  and  Inserting  In  Ueu  thereof  "  to  August  81.  1085." 

PBBSOMAI.  KXTLAHATIOa 

Mr.  McKEXXiAR.  Mr.  President.  I  rise  to  a  qoestioc  of 
personal  privilege.  I  think  It  is  the  first  time  I  have  ever 
availed  myself  of  this  privilege  since  I  have  been  in  the 
Senate.    I  hope  It  win  be  the  last  Ume. 

On  June  5.  in  their  night  editions,  the  Washington  Herald 
and  the  Washington  Post,  with  flA»««"g  headlines  on  the 
first  page,  carried  articles  about  my  being  in  a  t>oat  accident 
on  the  Potomac  River  in  company  with  two  ladles,  and  that 
all  the  parties  refused  to  give  their  names. 

Tills  was  a  falsehood  out  of  the  whole  cloth  so  far  as  I 
am  concerned.  I  was  on  no  boat  on  the  Potomac  with  any- 
body. I  have  had  the  matter  examined  by  the  superintend- 
ent of  pohoe.  Major  Brown,  and  he  has  reported  to  me, 
with  fuU  evidence  of  the  facts,  that  It  was  Representative 
Kxirr  KxLLn,  of  Illinois,  who  was  on  the  boat.  I  gave 
Representative  Kki.i.w  himself  the  opportunity  to  make  the 
correction.  He  declined  to  do  so,  sajring  he  was  not  on 
the  boat  I  am.  therefore,  forced  to  make  the  correction  and 
declare  the  absolute  untruth  of  the  two  articles,  and  simi- 
lar ones  In  other  newspapers. 


FtOM  THI  HOUSa 

A  message  from  the  House  of  Representatives,  by  Mr. 
Haltlgan.  one  of  Its  reading  clerks,  announced  that  the 
House  had  agreed  to  ths  amendments  of  the  nmstr  to  the 
bill  (H.  R.  5809)  to  amend  an  act  entlUed  "An  act  to  con- 
trol the  manufacture,  transportation,  possession,  and  sate 
of  akohollc  beverages  In  the  District  of  Columbia." 

The  message  also  announced  that  the  House  had  agreed 
to  the  amendment  of  the  Senate  to  the  bill  (H.  R.  6464) 
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to  provide  means  by  which  certain  Filipinos  can  emigrate 
from  the  United  States. 

The  message  further  announced  that  the  House  had  dis- 
agreed to  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
5917)  to  provide  for  the  appointment  of  2  additional  Judges 
of  the  District  Court  of  the  United  States  for  the  Southern 
District  of  California,  1  additional  Judge  for  the  circuit  court, 
ninth  Judicial  circuit,  and  an  additional  district  Judge  for  the 
eastern  district  of  Virgtola.  and  for  other  purposes,  agreed  to 
the  conference  asked  by  the  Senate  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  that  B4r.  MoHTAGtnB,  Mr. 
Llotd,  and  Mr.  Gmm  were  appointed  managers  on  the  part 
of  the  House  at  the  conference. 

santoLUED  auA  akv  joxht  titaaLvnaa 

T%e  message  also  announced  that  the  Speaker  had  affixed 
his  signature  to  the  following  enrolled  blUs  and  Joint  resolu- 
tion: 

S.  2738.  An  act  to  authorise  the  use  of  park  i^roperty  in 
the  District  ot  Columbia  and  Its  envlnxis  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree; 

S.  2917.  An  act  authorising  an  appropriation  to  effect  a 
settlement  of  the  remainder  due  on  Perilling  Hall,  a  memo- 
rial already  erected  in  Paris.  France,  to  the  commander  in 
chief,  officers,  and  men  of  the  expeditionary  forces,  and  for 
other  purposes; 

H.  R.  5809.  An  act  to  amend  an  act  entitled  "An  act  to 
control  the  manufacture,  transportation,  possession,  and  sale 
of  alcoholic  t>everages  in  the  District  of  C<dumMa  "; 

H.  R.  7160.  An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for  the 
further  development  of  cooperative  agricultural  extension 
work  and  the  more  complete  endowment  and  support  of 
land-grant  colleges;  and 

H.  J.  Res.  S24.  Joint  rcsohitlon  to  provide  revenue,  and 
for  other  purposes. 

XXXCtmVS  SKSSIOH 

Mr.  McKELIiAR.  I  move  that  the  Senate  proceed  to  the 
consideration  of  executive  business. 

The  nvotion  was  agreed  to;  and  the  Senate  proceeded  to 
the  consideration  of  executive  business. 


KXaCUXlVK  MKSSAdS 

The  PRESIDING  OFFICER  (Mr.  BuMCX  in  the  chair) 
laid  before  the  Senate  messages  from  the  President  of  the 
United  States  submitting  several  nominations,  which  were 
referred  to  the  appropriate  committees. 

(For  nominations  this  day  received,  see  the  end  of  Senate 
proceedings.) 

KXKCITTIVK   RKPOSTS   Or   COMMXTTKIS 

Mr.  TYDINOS,  froaa  the  Committee  on  Territories  and 
Insular  Affairs,  reported  favorably  the  nominaticHi  of  Frank 
Muri^y.  of  Michigan,  to  be  United  States  High  Commis- 
sioner to  the  Philippine  Islands  (pursuant  to  law),  to  take 
office  upon  the  Inauguration  of  the  government  of  the  (Com- 
monwealth of  the  Philippine  Islands, 

Mr.  PITTMAN.  from  the  Committee  on  Foreign  Relations, 
reported  favorably  Executive  L,  Seventy-fourth  Congress, 
first  session,  being  an  agreement  to  refrain  from  invoking 
the  obligations  of  the  most-favored-natkm  clause  in  re- 
spect of  certain  multilateral  economic  conventions,  which 
was  oijened  for  signature  at  the  Pan  American  Union  on 
July  15.  1934,  and  signed  on  behalf  of  the  United  States 
on  September  20.  1934,  and  submitted  a  report  (Bx.  Rept. 
No.  12)  thereon. 

Mr.  McKELLAR,  from  the  Committee  on  Post  Offices  and 
Post  Roads.  r^jMrted  favorably  the  nominations  of  sundry 
postmasters. 

The  PRESIDING  OFFICKU.  TliB  r^xirts  will  be  placed 
on  the  ExecuUve  C^aleiKiar.  If  there  be  no  further  reports 
of  committees,  the  calendar  is  in  order. 


mnoMATiov  Pi 

The  legislative  clerk  read  the  nomination  of  AUoe  I*.  Wool- 
man  to  be  postmaster  at  OoweCa.  OUa. 

Mr,  McKEUAR.  liCt  that  nomination  be  passed  orer  on 
behalf  of  the  Junior  Senator  from  Oklahoma  CMr.  Goul. 


The  PRESIDING  Ol^ICER.  Wtthont  objection,  the  nom- 
ination will  be  passed  over. 

POSnCASTKRS 

The  legislative  clerk  read  the  nomination  of  Margaret  E. 
Williams  to  be  postmaster  at  Round  Moimtain,  Nev. 

The  PRESIDINO  OFFICER.  Without  objection,  the  nom>- 
inatitm  is  confirmed. 

The  legislative  clerk  read  the  nomination  of  Robert  F.  Bu- 
chanan to  be  postmaster  at  Fayetteville,  Tenn. 

The  PRESIDINO  OFFICER.  Withcmt  objection,  the  nom- 
ination Is  confirmed. 

KSCKSS  TO  MORAAT 

Mr.  McKELLAR.  I  move  that  the  Senate  take  a  recess 
until  Monday  next  at  12  o'clock  noon. 

The  motion  was  agreed  to;  and  (at  5  o'clock  and  35  minutes 
p.  m.)  the  Senate,  in  legislative  session,  took  a  recess  until 
Monday,  July  1, 1935,  at  12  o'clock  meridian. 


NOMINATIONS 

Executive  nomination*  received  by  the  Senate  June  27  ileaU- 
lative  day  of  May  13) ,  1935 

COLLKCTOH  OP  C^USTOMS 

Leo  E.  Ttombly,  of  Ahxma,  N.  Y..  to  be  collector  of  cus- 
toms for  customs  collection  district  no.  7,  with  headquartezB 
at  Odgensburg.  N.  Y.  in  place  of  John  C.  Tulloch. 

Special  Cottnsel 

John  W.  Preston,  of  Oakland,  CaUf ..  to  be  special  counsel 
(vice  William  C.  Morrow,  deceased) ,  employed  to  prosecute 
proceedings  to  assert  smd  establish  the  title  of  the  United 
States  to  sections  16  and  36,  township  30  south,  range  23 
east.  Mount  Diablo  meridian,  within  the  exterior  limits  of 
naval  reserve  no.  1  in  the  State  of  CTalifornia.  and  to  prose- 
cute any  suit  or  suits  ancillary  thereto  or  necessary  or  de- 
sirable, under  the  provisions  of  Public  Resolution  No.  6, 
amstjved  February  21.  1924. 

ApponfTMEMTS  Axm  Prom OTIOMS  m  the  Navt 

MA&ZmE  CORPS 

Second  Lt.  Samuel  D.  Pulter  to  be  a  first  lieutenant  in  the 
Marine  Corps  frcnn  the  9th  day  of  liiarch  1935. 

Second  Lt  Robert  L.  Denig,  Jr..  to  be  a  first  lioitenant  in 
the  Marine  Corps  from  the  2d  day  of  June  1935. 

The  following-named  citizens  to  be  second  lieutenants  in 
the  Marine  Corps,  revocable  for  2  years,  from  the  1st  daj  of 
July  1935: 

Herbert  R.  Amey.  Jr..  a  citizen  of  Pennsylvania. 

Kenneth  D.  Bailey,  a  citizen  of  Illinois. 

Elmer  E.  Brackett,  Jr.,  a  citisen  of  Nebraska. 

Dwight  M.  cntieever.  a  citiaen  <rf  Michigan. 

Richard  H.  Crockett,  a  citisen  of  Tennessee. 

Marvin  H.  Floom,  a  citizen  of  Ohio. 

James  Q.  Frazer,  a  citizen  of  Washington. 

Gould  P.  Groves,  a  citizen  of  Arkansas. 

Donn  C.  Hart,  a  citiaen  of  iforth  Dakota. 

Ralph  L.  Houser,  a  citizen  of  Iowa. 

Kenneth  A.  Jorgensen.  a  citizen  of  UlinoLs. 

Mortimer  A.  Marks,  a  citizen  of  Illinois. 

William  S.  McCormick,  a  citizen  of  Mississippi. 

Kenneth  F.  McLeod,  a  citizen  of  Michigan. 

Floyd  R.  Moore,  a  citizen  of  Indiana. 

Richard  EL  Thompson,  a  citizen  of  Indiana. 

Stanley  W.  Trachta.  a  citizen  of  Montana. 

William  J.  Van  Ryzin.  a  citizen  of  Wisconsin. 


CONFERMATTOHB 

Executive  nominations  confirmed  by  the  Senate  JiPU  W 
ilegislative  daw  of  Mag  13) ,  1935 

POBTMASTSBS 
MKVADA 

Margaret  E.  WUliams.  Round  Mountain. 

TXNMESSEB 

Robert  F.  Buchanan.  Fajretteville. 
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HOUSE  OF  REPRESENTATIVES 

Thursday,  June  27,  1935 

The  HouM  met  at  11  o'clock  a.  m. 

The  ^"■'"ftrff*-  Rev.  James  Shera  Montgomery.  D.  D.. 
offend  the  foUowiog  prayer: 

MflTdful  and  ever-llvii^  Ood,  fr<Hn  whom  all  blessings 
flow.  almmVF^  none  of  us;  love  us,  help  us.  and  trust  us.  We 
are  here  to  work,  perform  a  mission,  and  to  be  servants  of 
tttt  people.  We  do  not  pray  for  an  easy  way  nor  for  a  lighter 
tarden,  but  for  strength  and  courage  to  meet  our  tasks. 
We  beseech  Thee  for  an  Increase  of  knowledie.  for  widening 
bortens.  for  deepening  thought,  suid  for  the  culture  of  con- 
■elenee.  Heavenly  Father,  make  our  whole  land  to  arise 
azid  go  forward,  and  may  its  music  and  splendor  fan  upon 
our  delighted  senses.  Bnable  us  to  see  that  our  hearts  are 
free  from  aU  Jealouiy.  all  settshneaa.  and  all  bitterness.  O 
let  the  divine  spirit  emerge  and  help  us  to  constantly  seek 
the  good  of  our  generation,  soften  sorrow,  lighten  the  heavy 
of  human  experience,  and  hasten  on  the  better  days. 
Christ  our  Redeemer.    Amen. 


The  Journal  of  the  proceedings  of  jresterday  was  read  and 
approved. 

Mr.  DISS.  Mr.  Speaker.  I  suggest  the  absence  of  a  quo- 
rum.   

The  8PBAKKR.  Win  the  gentleman  withhold  his  point 
ot  order  for  a  moment? 

Mr.  DOES.    Mr.  Speaker.  I  withhold  the  point  of  order. 

IIIMAGB  raOM  THX  SSXATS 

A  meanie  tnax  the  Senate,  by  Mr.  Horae.  Its  enrdOmg 
clerk,  announced  that  the  Senate  had  passed  with  amend- 
ments. In  which  the  concurrence  of  the  House  is  requested. 
•  Joint  resolution  of  the  House  of  the  foUowlng  title: 

H.  J.  Reft.3a4.  Joint  resolution  to  provide  revenue,  and  for 
other  purpoaes. 

The  message  also  announced  that  the  Senate  had  passed 
a  biU  of  the  foUowlng  title,  in  which  the  concurrence  of  the 
House  is  requeeted: 

8.  3038.  An  act  to  authorize  the  transfer  of  certain  lands 
IM  Rapides  Parish.  La.,  to  the  State  of  Louisiana  for  the 
purpose  of  a  State  highway  across  a  portion  of  the  Fsd- 
eral  property  occupied  by  the  Veterans*  Administration 
fadhty.  AleniMtrta.  La. 

nemge  also  announced  that  the  Senate  requests  the 
to  return  to  the  Senate  the  bill  (H.  R.  5809)  to  amend 
an  act  entitled  "An  act  to  control  the  manufacture,  transpor- 
tation, possession,  and  sale  at  alcoholic  beverages  in  the  Dis- 
trict of  Columbia." 

Mr.  BLANTON.  Mr.  Speaker.  I  renew  the  point  of  order 
ttkat  there  is  not  a  quorum  present. 

Mr.  DOUOHTON.  Mr.  Speaker,  wlU  the  gentleman  with- 
hold his  point  of  order? 

Mr.  BLANTON.  Mr.  Speaker.  I  withhold  my  point  of 
order. 

aavmua  act 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unazilmous  con- 
sent to  take  from  the  Speaker's  table  House  Joint  Raeolu- 
tkm  324,  to  provide  revenue,  and  for  other  purpoMi.  with 
Bmmta  amendment,  disagree  to  the  Senate  amendment,  and 
ask  for  a  conference. 

Mr.  TOUNO.  Mr.  Speaker,  reserving  the  right  to  object.* 
X  tfMtre  to  ask  the  chairman  a  qoeetlop  as  to  the  differences 
between  the  House  and  the  Senate  on  this  bill. 

Mr.  DOUOHTON.  The  difference  between  tlie  two  Houses 
Is  that  the  Senate  added  an  amendment  reducing  the  time 
from  2  years  to  1  year.  That  is  the  only  change  that  was 
made. 

Mr.  YOUNO.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER    Ttom  gentleman  wlU  state  it. 

Mr.  TOUNO.  Mr.  Speaker,  am  I  in  order  to  more  to  re- 
eede  and  concur  in  the  Senate  amendment? 

The  8PEAKKR.  Tliat  Is  not  in  order  at  this  stage  of 
the  bia 


Is  ttiere  objection  to  the  request  of  the  gentleman  from 
North  Carolina?  [After  a  pause!  The  Chair  hears  none, 
and  appoints  the  following  conferees:  Messrs.  Doughtoh« 
SAMtTKL  B.  Hill.  CxTLLnt,  Trkaowat,  and  Bachakach. 

r4"    or  THX   HOU8S 

The  SPEAKER.  Docs  the  gentleman  from  Texas  insist 
upon  his  point  of  no  quorum? 

Mr.  DIES.  Mr.  Speaker.  I  make  the  point  of  order  there 
is  not  a  quorum  present. 

The  SPEAKER.    Evidently  there  is  not  a  quonun  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call  of 
the  House. 

A  call  of  the  HcHise  was  ordered. 

The  Clerk  caUed  the  roll,  and  the  foUowlng  Memben 
failed  to  answer  to  their  names: 


|RoU 

No.  100) 

Bacon 

DlngeU 

KeniMdy.  Md. 

Peyeer 

B&nkli^uS 

Dttter 

Polk 

Brooks 

Lambertaoo 

Qulnn 

Buckley.  If .  T. 

Douirlch 

Lamneck.  Ohio 

Byan 

Bui  winkle 

Duffey.  Ohio 

Lee.  OkU. 

Bandera.  La 

Bnslebngbt 

Lemk* 

Bears 

Carter 

Fenerty 

LUCM 

Shannon 

Caaey 

Tlannagftn 

Lunde«o 

Smith.  Conn. 

Cl»rk.  n.  O. 

rnr 

McOrowrtr 

Smith.  Va. 

Coctiran 

OunteUl 

McLean 

Taylor.  8.  0. 

Cole.  N.  T. 

OMqtM 

ICurdock 

Tlnkham 

Dear 

Greenwood 

Nichols 

Underwood 

Dlcksteln 

OUTcr 

Wotverton 

The  SPEAKER  Three  hundred  and  seventy-seven  Mem- 
bers have  answered  to  their  naimi  a  quorum. 

On  moti(m  of  Mr.  Taylor  of  Ccdorado.  further  proceedings 
under  the  call  were  dispensed  with. 

MncHAirr  mauwi  act  or  issi 

Tlie  SPEAKER.  The  question  before  the  House  Is  the 
reading  of  the  engrossed  copy  of  the  blU  (H.  R.  8555)  to  de- 
velop a  strong  merchant  marine  to  promote  the  commerce  of 
the  United  States,  to  aid  national  defense,  and  for  other 
purposes,  which  was  under  conskkration  on  yesterday. 

The  bin  was  read  the  third  time. 

Mr.  TAYLOR  of  Colorado  (interrupting  the  reading  of  the 
Un).  Mr.  Speaker.  I  ask  unanimous  consent  that  further 
reading  of  the  bill  be  dispensed  with. 

Mr.  MARCANTONIO.    Mr.  Speaker.  I  object. 

Mr.  MICHJSNEU  dnterruptlng  the  reading  of  the  biU). 
Mr.  Speaker,  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wlU  state  it. 

Mr.  MICHENER.  Mr.  Speaker,  if  the  further  reading  of 
the  blU  is  dispensed  with,  that  wlU  in  no  matter  affect  a  roll 
can  on  the  bill,  will  It? 

The  SPEAKER.    Not  if  the  House  wishes  a  roU  caU. 

Mr.  McFARLANE.    Mr.  Speaker,  a  parliamentary  inquiry. 

The  SPEAKER.    The  gentleman  win  state  it. 

Mr.  McPARLANB.  Inasmuch  as  it  is  quite  apparent  there 
will  be  no  effort  whatever  made  to  get  a  roU  caU 

The  SPEAKER.  That  is  not  a  parliamentary  inquiry,  the 
Chair  states  to  the  gentleman  from  Texas. 

Mr.  McFARLANE.    We  want  one. 

Mr.  MICHENER.  Mr.  Speaker,  in  view  of  that  sUtus,  I 
ask  unanimous  consent  that  further  reading  of  the  biU  be 
dispensed  with:  we  can  get  a  roU  caU  on  the  blU. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mirhtg^n 

Mr  McPARLANB  azKl  Mr.  O'MALLEY  objected. 

The  SPEAKER.    The  question  is  on  the  passage  of  the  bUL 

llM  qtKstion  was  taken;  and  on  a  division  (demanded  by 
Mr.  McFaslams  and  Mr.  O'Mallxt)  there  were — ayes  145. 
noes  131. 

Mr.  McPARLANB.  Mr.  Speaker.  I  demand  the  yeas  and 
nays. 

The  yeas  and  nays  were  ordered. 

The  Clerk  proceeded  to  call  the  rolL 

Mr.  BREWSTER.    Mr.  Speaker 

The  SPEAKBR.  For  what  purpose  does  the  gentleman 
from  Maine  rise? 

Mr.  BREWSTER.    To  propoimd  a  parliamentary  Inquiry. 

The  SPEAKER.    The  gentleman  wlU  state  it. 
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Mr.  BREWSTER.  Ux.  Bpeaka:,  It  vaa  my  intention  to 
offer  a  motion  to  recommit. 

Mr.  BLANTON.  Mr.  Speaker,  I  rise  to  a  point  of  order. 
The  CHerk  had  already  begun  the  callinc  of  the  roU  and  had 
called  the  first  name.  "Allxn."  I  make  the  point  of  order 
the  gentleman  from  Maine  cannot  interrupt  the  roU  calL 

The  SPEAKER  The  Chair  overrules  the  point  of  order. 
The  gentleman  tram  Maine  is  entitled  to  propound  a  legiti- 
mate parliamentary  inquiry,  and  the  Chair  presumes  that 
the  inquiry  propounded  is  a  proper  one.  Hie  gentleman  from 
Maine  win  state  his  parliamentary  inquiry. 

Mr.  BREWSTER.  Mr.  Speaker,  do  I  understand  that  a 
motion  to  recommit  cannot  be  submitted  at  this  stage? 

The  SPEAKER.  Such  a  motion  Is  not  in  order  at  this 
time. 

The  question  was  taken:  and  there  were — ^yeas  194.  nays 
186,  not  voting  49,  as  foUows: 

;  {Bon  Ho.  107) 

i     TXAB— IM 


H.T. 


Andrews,  M. 

Bacharach 

Bacon 


Belter 

Bert  In 

Bland 

Bloom 

Boland 

Bolton 

Boylan 

Brooka 

Brown.  IDeh. 

Brunner 

Buchanan 

Buck 

Buckbee 

Bwrch 

Bumham 

Oaldwen 

Canntchasl 

Cavlochla 

Oeller 

Chxirch 

Citron 

Claiborne 

Clark.  N.  O. 

Golden 

ODle.  Md. 

CbUlni 


DoekweUer 

Doraey 

Dougiiiua 

Drewry 

DrlMX>U 

Baste 

Baton 

Bckert 

Bdmleton 


Kennedy. 

Kenney 

Kerr 


Kleberg 
Kloeb 


Baybum 

Beeoe 

Beed,  m. 

Bemy 

Rich 

Btflbardaon 


Kod^lcowakl 
Kofiplemraii 


Brans 

Paddla 

Fencrty 


T^nham 

Lea,Oallf. 

LtfabacB 


Cooler 

Cooper.  OIUo 

Coming 

Ooetello 

Ooeby 

Croea.TM. 

Crowe 

CrowtlMr 

Culkla 

Cullaa 

Daly 

Darden 

Darrow 

Delaney 

Dempaey 

Dlckstein 

Dlee 


FUh 

Pltspatrlck 

Ford.  Calif. 

OambrlU 

Oearhart 

OUrord 

OUdaa 

Ooldaboro 

Good  win 

Oranfleld 

Oray.  Pa. 

Green 

Green  way 

Bamlln 

Hancock,  M.  T. 

Banoock;  M.  C. 

Harlan 

Bart 

Barter 

Hartley 

Healcy 


Uoyd 


nOfBTB,  IXm  Ba 


Tea. 


BvisaeU 
Babath 


Hlgglna.  Conn. 
BiSKlna.  ICaas. 
HUl.  AU. 
Hobba 
Hoeppel 
BolUcter 
Holaruia 
Book 

Jeitnkea.  lad. 
I|r»tt« 


lieOormack 

Sbanley 

McOrath 

Slrovteh 

ftnlth.  W.  Va. 

McLean 

Wi%^ 

licIiBOd 

Snyder 

IfclfUlan 

Stack 

MoOwida 

SUmes 

Maloney 

StaaeaU 

Stewart 

MandiaU 

Su^hln 

BfarUn.liUa. 

Taylor.  Oek>. 

May 

Thomaa 

Mead 

lUaa 

Merrltt.  Ooan. 

Tonry 

MBrrttt.]I.T. 

Tread  way 

MUlard 

Torpln 

Mitchell,  m. 

Vlnaon.Oa. 

Montaciw 

WadMPorth 

McmtH 

Walter 

Kortoa 

Warrea 

O'Oomien 

Wearer 

O'Ckmnor 

WcSch 

CDay 

West 

Ol^eary 

wnaicnei 

Palmlaano 

Wlggleeworth 

Pattoa 

WUooz 

Peteraon.na. 

Wllaon.La. 

Plumley 

WUKMi.Pa. 

Wotfenden 


Babaut 

Bampeck 

Banitnlpli 

NATS— lae 


AUen 


Andreeen 

Arenda 

Arnold 

Ashbrook 

Ayera 

Barden 

BeU 

Blermaan 

Blnderup 

Blackney 

Blanton 


Chapman 

Chrlstlanson 

Clark,  Idaho 

Coffee 

Cole.  N.  T. 

Oolmer 

Cooper,  Tenn. 

Ooa 

Orawtord 

Croaaer.  Ohio 

Cxxmmlnsa 


Ford.Mlaa. 

Fulmer 

Gaaque 


KMier 
KimbaU 


Oehraaaiui 

GUehrUt 

Ometta 

Gingery 

Oray.  Ind. 

OreciTer 

OresOTy 


KTBle 


Bolleau 
Brennan 


Brown.  Oa. 

Biickler.  Minn. 

Bnrdlck 

cannon.  Mo. 

Cannon.  Wla. 

Carlaon 

Carpenter 

Cartwrlsht 

Cary 

Castellow 

Chandler 


Dtrkaen 

Disney 

Dobbtna 

Dondero 

Doxey 

Duffy,  If.T. 

Duncan 

Dunn.  Mlaa. 

Dtinn.  Pa. 

Bleher 

Blenbocra 

Sii^el 

Pailey 

Fergusoa 

Pemandea 

Fletcher 

Pocht 


Guyer 
Gwynne 


Bklleok 
HUdcbrandt 
Rni.  Knnta 
BUL  Samuel  B. 
Hoffman 
Hope 
Hoostoa 
HtMtdleatoa 
HuU 

Jaoobeen 
Jenktaa.  OliAo 
Johnaon.  Okla. 
Johnaon.  Tex. 
Johnaon.  W.  Va. 


Lambeth 

Lewis.  Colo. 

Lewis.  Md. 

Lord 

LuAey 

Ludlow 

Lundeen 

McClellan 

McFartane 

MoO^Ma 

McBaynolds 


Mlthon 


MarttB.Coto. 
MSson 


Mlchmsr 
MUler 


Mltcben.  Tana. 

Ptane 

flteoa 

Itaastead 

Pltteager 

Smith.  Waah. 

ntterback 

Moran 

South 

Vinson,  Ky. 

Morlts 

Beed.  H.T. 

Spmce 

Wallgren 

Mott 

Stefan 

Wcarln 

Murdock 

Boblnsoa.  Utah 

Stubba 

Werner 

Bobelon.  Ky. 

Sweeney 

White 

Nichols 

Taber 

Whlttlngton 

CBrlaa 

Bomjue 

Tarver 

WlUlams 

CMaUey 

Sautboff 

Taylor,  Tenn. 

withrow 

07«eal 

Schaefer 

Terry 

Wolcott 

OWMl 

Schneider 

Thom 

Wood 

Parsons 

Schueta 

Thomason 

Woodniir 

Patman 

Schulte 

Thompeon 

Toung 

PatteraoB 

Soott 

Thurston 

7,lmTni>rm&n 

Pearson 

Scmgham 

Tobey 

Zloncheck 

Peterson.  Ga. 

Decreet 

Truax 

PetteaglU 

Short 

Turner 

NOT  VOnNO— 4S 

Bankhead 

DuSey,  Ohio 

Lucaa 

Shannon 

Buckley,  N  T. 

Bnglebrtght 

McOroarty 

Smith.  Oona 

IHt>v<nk)« 

Oliver 

Smith.  Va. 

carter 

9nj 
Fuller 

Parks 

Somers.  N.  T 

Casey 

Perkins 

Sullivan 

Cochran 

Gavagan 

Peyser 

Sumners.  Ttoi 

Cravens 

Oxeenwood 

Pfelfer 

Taylor.  S.  C. 

Dear 

Jfff}t}ir*gm 

PoUc 
Quinn 

DeBouea 

Kennedy.  Md. 

Underwood 

Dietrich 

Lamneek 

Ramsay 

WolverUm 

DlngeU 

lanabee 

Ryan 

Doutrtdi 

Lea.  Okla. 

Sanders.  La. 

Driver 

Lemke 

Sears 

So  the  bin  was  passed. 

The  Clerk  announced  the  following  pairs: 

Mr.  Wolverton  (for)  wUh  Mr.  Taylor  of  South  OMOltna  (agalast). 
Mr.  Carter  (for)  with  Mr.  Lemke  (against). 

General  pairs: 

Mr.  Cochran  with  Mr.  Perkins. 

Mr.  Sulllv&n  with  Mr.  Dotttrlph. 

Mr.  Driver  with  Mr.  Ttnkham. 

Mr.  Sumnsrs  of  Texas  with  Mr.  KnglebrlgSkS. 

Mr.  B1l^^^^i^  with  Mr.  Pfelfer. 

Mr.  OUver  with  Mr.  Quinn. 

Mr.  Parks  with  Mr.  Polk. 

Mr.  Gavagaa  with  Mr.  Caaey. 

Mr.  Flaanagan  with  Mr.  Dietrich. 

Mr.  Cravens  with  Mr.  Prey. 

Mr.  Sean  with  Mr.  Bannlnsa. 

Mr  Smith  of  Virglna  with  Mr.  Lee  of  Oklahoma. 

Mr!  Underwood  with  Mr.  Lucas. 

Mr.  Fuller  with  Mr.  McOroarty. 

Mr.  Bulwlnkle  with  Mr.  Buckley  of  New  York. 

Mr.  DeBouen  with  Mr.  Ryan. 

Mr    Somers  of  New  Toik  with  Mr.  Sanders  of  Louisiana. 

Mr*  Kennedy  ot  Maryland  with  Mr.  Bamaay. 

Mr!  Greenwood  with  Mr.  Dear. 

Mr.  Dln^eU  with  Mr.  Smith  of  Connecticut. 

Mr.  Duffey  of  Ohio  with  Mr.  Larrabee. 

Mr.  KNUTSON  changed  his  vote  from  "  nay  "  to  "  yea.* 

Mr.  BARDEN  changed  his  vote  from  "  yea  "  to  "  nay." 

The  result  of  the  vote  was  announced  as  above  recanied. 

Mr.  McFARLANE.  Mr.  Speaker.  I  demand  a  reci4>itula- 
tion. 

The  SPEAKER.  A  recapitulation  of  a  vote  is  within  the 
discretion  of  the  Chair,  and  the  Chair  does  not  think  that  is 
necessary  on  this  vote. 

Mr.  McFARLANE.  Tliere  was  so  many  votes  changed 
back  and  forth  that  I  think  it  would  be  well  to  have  a 
recapitulatkm. 

On  motion  of  Mr.  Bland,  a  motion  to  recondder  was  laid 
on  the  table. 

nCTBNSlOa  or  tmi4BK« — MXaCHANf  MAUNB 

Mr.  CROWE.  Mr.  Speakar  and  Mendt>ers  of  the  House, 
I  trust  this  Nation  will  always  remember  the  indlgnttlee  it 
gaSered  prior  to  our  mtrance  into  the  World  War  because 
of  the  defenseless  position  we  were  in  because  of  the  lack 
of  national  defense. 

I  heartily  endorse  the  Bland  bill— H.  R.  8S5fr-^%ported 
by  the  Committee  on  Merchant  Marine  and  Fisheries,  of 
which  I  have  the  honor  to  be  a  member.  In  my  opinion, 
the  bill  is  meritorioiis.  it  is  forward  looking,  and  when  en- 
acted into  law  it  will  prove  of  much  benefit  to  the  United 
States  in  the  future. 

Why  is  it  necessary  to  subsidize  a  merchant  marine  and 
why  do  we  need  a  merchant  marine?  In  the  first  place,  tf 
we  do  not  subsidise  a  merchant  marine  our  Nation  wiH 
either  be  without  merdiant  diips  or  they  will  be  built  in 
other  countries  because  of  the  differential  in  cost  price.  It 
is  known  to  cost  approximately  one-half  more  to  build  a 
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flhlp  Id  AmtIm  than  It  doM  ottntM  bMMM  of  b«tt«r  Ihr- 
IM  eoadltlOM  In  Um  UniUd  fUtM  ftod  hlghor  wftf ••  b«r« 
PAld.  whtah  If  M  It  liioald  bt.  By  bulldUu  ihlpt  la  ttat 
Ualt«d  ttatM  «•  tlMr0tof  um.  for  tht  meet  pvt.  mfttortelt 
■MiMid  IB  Mm  Unltid  Bt*t«f  and  with  Ajii«ne«n  labor. 
MMlr  ptrerat  of  tht  eoft  |0m  to  Ubor  in  fono  fonn  or 
MOttMr,  dthor  in  tho  mloo.  mlU,  or  thiprvd.  Md  10  ptrMBt 
fOit  back  to  tho  orlfln*!  tmw  m*t«n«J.  It  U  far  bottor 
tiMt  «a  of  this  bo  tmplortd  and  ufod  la  tlio  Unltod  ttAtoi 
aad  IB  our  ihiprArdi  than  ftbroad. 

If  wo  do  not  fubcldlze  American  ibipplnf  wo  will  loon 
Again  find  outmIvw  In  the  eonditlon  that  existed  prior  to 
and  during  the  World  War  when  we  onhr  carried  8  to  10 
It  of  American  products  in  ships  of  the  United  States. 
the  war  enveloped  us  those  ships  were  withdrawn 
our  service  and  for  months  oin*  products  wasted  and 
in  the  fields;  and  mwrhandlse  that  was  shipped  wss 
forced  to  pay  tremendous  increases  amounting  to  as  high  as 
1.000  ptfcent.  and  all  in  all  cost  the  United  States  and  its 
dtlaens  many  hundreds  of  millions  of  dollars.  That  condi- 
tion can  obtain  again  Just  as  easily  as  it  did  in  1914  to  1918. 
Using  a  homely  illustration,  there  is  Just  as  much  reason  for 
a  farmer  to  hire  and  rent  his  machinery,  eqxilpment.  horses. 
mules,  tractors,  combines,  and  so  forth,  as  it  is  for  the  United 
States  to  hire  ships  from  other  nations. 

The  above  reasons  I  consider  alone  of  sufficient  interest  to 
warrant  our  building  a  merchant  marine.  I  want  to  dte 
another  reason,  however,  that  in  Itself  I  consider  alone  as 
abundant  Justification  for  an  adequate  and  sizable  merchant 
raartne  owned  by  the  people  of  the  United  States  and  one 
that  can  be  had  and  used  in  case  of  war  or  other  emergency 
by  the  Federal  Government.  An  adeqxiate  merchant  marine 
Is  a  positive  necessity  for  national  defense  and  for  the  pro- 
tection of  our  country  in  case  of  war.  The  opposition  to  this 
bUk  which  developed  in  the  House,  it  would  appear,  veiled  or 
ottairwise.  is  from  two  sources :  First,  those  who  want  to  again 
experiment  with  Oovemment  ownership  of  our  merchant 
■attne.  This  has  been  found  and  proven  expensive  and  did 
BOl  work  for  the  good  of  our  country  and  had  to  be  aban- 
doned and  the  ships  were  sold.  Tint  other  line  of  thought 
•MBB  to  be  pacifist  ideas.  I  decry  both  pacifist  and  mili- 
tartit  Ideas.  I  am  Just  as  far  removed  from  one  as  I  am 
from  the  other.  We  do  not  need  either  mllttarist  or  pacifist 
thought  in  this  country,  but  what  we  do  need  is  adequate  and 
abundant  national  defense  and  in  building  for  national  de- 
fenoe  and  national  security  we  not  only  need  a  sizable. 
BMdem.  up-to-date  Navy  and  air  defense,  but  for  auxiliaries 
In  erent  of  war  or  in  event  of  attack  a  sufficient  merchant 
marine. 

In  opposing  militarist  ideas  I  do  it  for  the  reason  that  they 
would  drag  us  into  conflicts  which  usually  are  unnecessary 
and  would  take  us  away  from  our  shores  or  away  from  our 
pnawlnnii  to  fight,  to  which  I  am  bitterly  opposed.  I  am 
opposed  to  pacifists'  foolish  ideas  for  the  reason  that  they 
would  leave  us,  if  they  had  their  way.  totally  unarmed,  totally 
unprepared  to  defend  ourselves  in  case  of  attack.  With  the 
world  seething  as  it  is  at  this  time  and  with  all  E^urope 
apparently  ready  to  go  at  each  other's  throats,  why  should 
this  Nation  be  so  foolish  as  to  again  allow  itself  to  become 
and  be  found  in  the  position  It  was  at  the  beginning  of  the 
World  War.  Will  we  sit  or  supinely  rest  on  our  oars  and  hug 
and  cherish  the  delusive,  fantastic  ideas  that  because  we  are 
paaeaful  and  peace  loving  we  would  be  tree  from  attack  and 
fiao  from  invasion  by  other  nations  if  they  found  and  saw 
tmt  delenaeleas  position.  We  will  not  allow  ourselves  to  con- 
tinue thus. 

It  will  be  impossible  to  have  any  measure  or  for  any  pro- 
bill  to  have  any  more  careful,  unbiased,  and  open  con- 
btton  with  fairness  to  all  wltneoaes  and  to  all  members 
of  the  committee  than  was  shown  by  Mr.  Bland,  chairman  of 
tiila  committee,  and  by  Mr.  Lkhlbach,  ranking  minority 
tmmlbm.  Any  statements  to  the  contrary  notwithstanding. 
Z  brand  as  either  willful  or  ignorant  misstatements  of  fact. 
I  speak  with  knowledge,  having  sat  in  on  almost  aU  sfawlona. 


both  tho  pubUi  btarloff. 
and  also  tho  txoeutlvf 


wkkh  eootiniiod  for  naay 

whoa  tlM  final  draft  of  tlio  Mil 


rvBTKia  MwaAoi  rsoM  nn  oaif sn 
A  further  nmiigt  from  the  fonaU,  bf  fir.  Horao.  ttt  oa- 
roUlat  clerk,  announeod  that  tho  BoaaU  laoloto  upoa  itf 
aoMBdmenU  to  the  iolat  rosolutloa  (H.  J.  Hot.  tM)  tatltlod 
''Jolat  rocolutlon  to  provide  revoauo,  and  for  ottaor  pur- 
pooii  ".  disagreed  to  by  the  House;  agrees  to  tho  eoaferenct 
aikod  by  tho  House  on  the  dlsagroeing  rotoo  of  the  two 
Houses  therooa,  and  appoint*  Ui.  Hsatzsoir,  Mr.  Kiwo,  Mr. 
Oaotos,  Mr.  Kms,  and  Mr.  XjA  Pollittx  to  be  the  oonferoet 
on  the  part  of  the  Senate. 

The  message  also  announced  that  the  Senate  Insists  upon 
its  amendment  to  the  l>ill  (H.  R.  6511)  entitled  "An  act  to 
amend  the  air  mail  laws  and  to  authorise  the  extension  cif 
the  air  mail  service  ".  disagreed  to  by  the  House:  agreee  to 
the  conference  asked  by  the  House  on  the  disagreeing  voioB 
of  the  two  Houses  thereon,  and  appoints  Mr.  McKxixas.  Mr. 
Hatdkn,  and  Mr.  Schall  to  be  the  conferees  on  the  part  at 
the  Senate. 

MxssAGx  FROM  THX  mmoton 

A  message  in  writing  from  the  President  of  the  United 
States  was  communicated  to  the  House  by  Mr.  Latta.  one 
of  his  secretaries,  who  also  Informed  the  House  that  on  tl»e 
following  dates  the  President  approved  and  signed  bills  and 
Joint  resolutions  of  the  House  of  the  following  titles: 

On  June  7.  1935: 

H.  R.  5213.  An  act  to  provide  fimds  for  cooperation  with 
school  district  no.  37,  Big  Horn  County,  Mont.,  for  exten- 
sion of  public-school  buildings  to  be  available  to  Indlfm 
children:  and 

H.  R.  5216.  An  act  to  provide  funds  for  cooperation  with 
Harlem  School  District  No.  12.  Blaine  County.  Mont.,  for 
extension  of  public-school  buildings  and  equipment  to  be 
available  for  Indian  children. 

On  June  11,  1935: 

H.  R.  2015.  An  act  for  a  Coast  Ouard  station  at  the  east- 
em  entrance  to  Cape  Cod  Canal,  Mass.: 

H.  R.  5210.  An  act  to  provide  fvmds  for  cooperation  with 
school  district  no.  17-H.  Big  Horn  County.  Mont.,  for  ex- 
tension of  puUic-school  buildings  to  be  available  to  Indliui 
children:  and 

H.  R.  6315.  An  act  to  provide  funds  for  cooperation  with 
the  school  board  at  Medicine  Lake,  Mont.,  in  construction 
of  a  public-school  building  to  be  available  to  Indian  chil- 
dren of  the  village  of  Medicine  Leike.  Sheridan  Coun'^y, 
Mont. 

On  June  13.  1935:  ' 

H.R.6S.  An  act  to  provide  for  the  establishment  of  a 
Coast  Guard  station  on  the  coast  of  Virginia  at  or  near  the 
north  end  of  Hog  Island.  Northampton  County: 

H.  R.  1493.  An  act  for  the  relief  of  Harbor  Springs.  BCich.; 
and 

H.  R.  5564.  An  act  for  the  reUef  of  Capt.  RusseU  Willson. 
United  States  Navy. 

On  June  14.  1935: 

H.  R.  3304.  An  act  for  the  relief  of  Robert  M.  Kenton; 

H. R.  3553.  An  act  for  the  relief  of  Eva  S.  Brown; 

H.  R.  3683.  An  act  for  the  relief  of  Henry  Harrison  Griffith; 

H.  R.  3973.  An  act  making  appropriations  for  the  govera- 
ment  of  the  District  of  Columbia  and  other  activities  charge- 
able in  whole  or  in  part  against  the  revenues  of  such  Dlstr.ct 
for  the  fiscal  year  ending  June  30.  1936,  and  for  other  pur- 


H.R.6371.  An  act  to  authorize  an  increase  in  the  annual 
appropriation  for  books  for  the  adult  blind; 

H.  R.  6987.  An  act  authorizing  the  State  of  Louisiana  aad 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  7  meets  Texas  Highway  No.  i\l; 

H.  R.  7081.  An  act  to  extend  the  times  for  commencing  and 
completing  the  construction  of  a  bridge  across  the  Missoiorl 
River  at  or  near  Brownville,  Ndtir.;  and 
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H.J.llot.lM.  JofBt  rofolution  to  ostoad  from  Juno  If, 
Iftl.  to  Juno  16. 19ti.  tlM  porlod  wlthla  whlob  loaai  nukto 
prior  to  Juno  16,  IMS.  to  osoeutlro  oOoon  of  BMnbor  baolM 
of  tho  Fidorftl  Kofonrf  tyttom  mar  bo  rtmwd  or  oxtoadod, 

Ob  Juao  16,  1666: 

X.1I.  67.  Aa  aot  to  ropoal  oortaln  Uwf  proridin6  that  oor- 
tala  aUoBf  who  havo  fllod  doelaratloaf  of  IsttBtioii  to  bioono 
oltiMas  of  tho  Uattod  SUtoo  ahan  bo  oonoldorod  dtiMai  for 
ttM  purpom  of  sorvlco  and  protoetloa  oa  AaMrioan  vtMolo: 

H.R.  346.  An  act  for  the  roUol  of  OapL  Aloxaador  O.  Doflo; 

R.  R.  4446.  Aa  aot  to  prorldo  fondo  for  aooulattloa  of  a  slto, 
orection  of  buildinft.  and  tho  furaiiAiiaf  thereof  for  the  use 
of  the  diplomatic  and  consular  estabUshmonts  of  the  United 
fltatsi  at  Heldngfora,  Finland; 

R.R.  6456.  An  act  relating  to  tho  poworo  aad  duties  at 
United  States  marshals; 

H.  R.  7781.  An  act  to  define  the  election  procedure  under 
the  act  of  Jime  18,  1934.  and  for  other  purposes; 

H.  R.  7982.  An  act  to  amend  the  Migratory  Bird  Hunting 
Stamp  Act  of  March  16.  1934.  and  certain  other  acts  relating 
to  game  and  other  wildlife,  administered  by  the  Department 
of  Agriculture,  and  f<M-  other  purpoees; 

On  June  17.  1935: 

H.  R.  3466.  An  act  for  the  relief  of  John  E.  Click; 

H.R.4798.  An  act  to  authorise  the  settlement  of  indl- 
Tldua]  claims  of  military  personnel  for  damages  to  and  loss 
of  private  property  incident  to  the  training,  practice,  opera- 
tion, or  maintenance  of  the  Army; 

H.  R.  6437.  An  act  to  amend  Private  Act  No.  6,  Seventy- 
third  Congress,  entitled  "An  act  to  convey  certain  land  in 
the  county  of  Los  Angeles.  State  of  California  ": 

H.  R.  6836.  An  act  to  provide  for  the  printing  and  distri- 
bution of  Government  publications  to  the  National  Archives: 

H.  J.  Res.  37.  Joint  resolutUm  providing  for  extension  of 
cooperative  work  of  the  Geological  Survey  to  Puerto  Rico; 

H.  J.  Res.  304.  Joint  resolution  authorising  the  erection  of 
a  memorial  to  the  late  Jean  Jules  Jusserand; 

H.  J.  Rea.  385.  Joint  resolution  to  permit  the  temporary 
entry  into  the  United  States  under  certain  conditions  of 
alien  participants  and  officials  of  the  national  Boy  Scout 
jamboree  to  be  held  In  the  United  States  In  1935;  and 

H.J. Res. 388.  Joint  resolution  authorising  the  Secretary 
of  Agriculture  to  pay  necessary  expenses  of  assemblages  of 
the  4-H  clubs,  and  for  other  purposes. 

On  June  19.  1935: 

H.  R.  3433.  An  act  for  the  relief  of  James  O.  Greene  and 
Bfrs.  HoIUs  S.  Hogan; 

H.  R.  3756.  An  act  authorizing  the  Tlingit  and  Haida  In- 
dians of  Alaska  to  bring  suit  in  the  United  States  Court  of 
Claims  and  conferring  jurisdiction  upon  said  court  to  hear, 
examine,  adjudicate,  and  enter  judgment  upon  any  and  all 
claims  which  said  Indians  may  have,  or  claim  to  have, 
against  the  United  States,  and  for  other  purposes; 

H.  R.  5730.  An  act  to  amend  the  National  Defense  Act  of 
June  3.  1916.  as  amended;  and 

H.  J.  Res.  26.  Joint  rescdutltxi  requesting  the  President  to 
prtKlaim  October  9  as  Leif  Brikstm  Day. 

On  June  24.  1935: 

H.  R.  3739.  An  act  to  extend  further  time  for  naturallza- 
tioQ  to  alien  veterans  of  the  World  War  under  tbB  act  ap- 
proved May  35.  1933  (47  Stat.  165).  to  extend  the  same 
privileges  to  certain  veterans  of  countries  allied  with  the 
United  States  during  the  World  War.  and  for  other  pur- 
poses; and 

H.R.  7672.  An  act  making  appropriations  for  the  Navy 
Department  and  the  naval  service  for  the  fiscal  year  ending 
June  30,  1936,  and  for  other  purpooes. 

On  June  26,  1935: 

H.  R.  59.  An  act  to  create  a  national  memorial  military 
park  at  and  in  the  vicinity  of  Kennesaw  Mountain  In  the 
State  of  Georgia,  and  for  other  purposes;  and 

H.  J.Res.  147.  Joint  resolution  authorizing  the  erection  of 
a  monument  to  Grover  Cleveland  In  Washington.  D.  C. 

AoorrxoNAL  cucuiT  TtJWjt  rem  thk  horr  judicial  district 

Mr.  LLOTD.  Mr.  Speaker.  I  ask  unanimous  consent  to 
take  from  the  Speaker's  table  the  bUl  (H.  R.  6617)  to  provide 


for  tho  appolBtmoat  of  6  addttloaal  itidf m  of  th§  Dlftrlci 
Court  of  tho  Unltod  mat«i  ior  tho  fouthora  Dlftrtct  of  Oall- 
forala,  1  additional  jad6t  tor  tho  eirouit  oourt,  aiatb  judioial 
oireult,  aad  aa  nddittonal  diatrlet  jtidft  for  th»  OMtora  di§- 
triet  of  Vlniala,  aad  for  other  purpotef,  with  a  Soaato 
amondmoat,  difafrot  to  tho  ioaato  amoadmoat,  aad  a6Too 
to  (too  ooBforoaet  ufeod  br  tiM  ffaato. 

Tho  BPIAXVR,  If  thort  objoetlon  to  tho  roQUOft  of  the 
gtatlonum  from  Waihingtoa? 

Mr.  TRUAX    Mr.  Bpoakor,  Z  objoot 

coMmTTKi  ov  lAinciiro  un  ctnuisircT 

Mr.  BTEAOALL.  Mr.  Speaker,  I  ask  unanimous  consent 
that  the  Committee  on  Banking  and  Currency  may  sit  during 
the  ses^on  of  the  House  today. 

.  The  8PBAEXR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

DUnnSK  OP  THX  CHEMTTKG  COTTHTT,  H.  T.,  DXHOCRATIC  COKIQTTKB 

Mr.  MERRITT  of  New  York.  Mr.  Speaker.  I  ask  unani- 
mous consent  to  extend  my  remarto  in  the  Rigors  and  to 
include  therein  a  speech  made  by  the  Postmaster  GeneraL 

Ihe  SPEAKE21.  Is  there  objection  to  the  request  <tf  the 
gentleman  from  New  Yoric? 

There  was  no  objection. 

Mr.  MERRTTT  of  New  York.  Mr.  Speaker,  \mder  the 
leave  to  extend  my  remarks  in  the  Rxcors,  I  include  the 
following  address  on  Hon.  James  A.  Farley,  chairman  of  the 
Democratic  national  committee,  at  a  dinner  of  the  Chemung 
County  Democratic  committee,  at  Elmlra,  N.  Y..  Monday 
evening,  June  24,  1935: 

It  \s  always  a  pleasure  to  talk  to  the  i>eople  of  my  own  State. 
They  know  me,  and  I  know  them.  They  are  aware  of  the  polltleal 
principles  that  I  maintain,  and  I  am  no  less  aware  of  the  reac- 
tions and  the  forces,  both  for  and  against  those  principles  that 
more  the  Smplre  State  in  Its  poUtlcal  decisions.  I  think  I  am 
justified  in  oi^trniTig  that  New  York  Is  intrinsically  a  Democratic 
State.  I  think  I  am  correct  in  stating  that  mate  New  York  Oov- 
emora  have  been  chosen  to  represent  their  party  In  Presidential 
lacss  than  any  other  State,  which  sln4>ty  means  that  we  have 
had  a  great  number  of  Oovemors  whose  qualifications  so  Im- 
pressed the  country  that  both  the  big  parties  have  been  glad  to 
put  them  up  for  the  highest  office  In  the  land.  Another  factor 
that  must  Impress  the  readers  of  history  Is  that  New  York  has 
never  given  the  cxiuuiiy  a  President  whose  administration  lias  not 
been  sucoessfxil. 

That's  a  pretty  good  record,  and  I  think  you  will  aU  agree  with 
me  that  the  present  tenant  at  the  White  House  Is  carrying  on 
this  splendid  tradlUon. 

TlMae  reflections  naturally  may  lead  us  to  the  consideration  of 
the  contemporary  political  situation.  It  goes  wlttwut  saying  that 
Pranklin  Delano  Roosevelt  will  be  renominated  and  rejected. 

The  reasons  for  this  statement  are  twofold.  In  the  first  place, 
he  has  accomplished  an  almost  supat\uman  task  In  reviving  the 
languishing  and  near  moribund  Industries  he  found  on  his  advent 
to  the  White  Hotise  into  the  greatly  Improved  and  sound  condition 
In  which  they  find  themselves  today.  He  has  done  this  by  the 
exercise  of  an  bitelligent  i^aa,  and  we  have  come  through  the 
crisis  without  riots  or  other  social  dtoturbaacea.  without  the 
Imposition  of  any  dictatorial  measures.  He  tias  done  It  aU  rtght 
out  in  the  open,  taking  the  public  Into  his  confidence  as  he  went 
along.  He  has  minimised  imemployment.  In  fact,  you  can  use 
whatevor  jrardstlck  you  please  and  learn  that  the  country  Is  im- 
mensely better  off  because  of  our  President's  oouzage  and 
rasourcefulness. 

That's  the  economic  side  of  It.  The  political  side  of  It  la  that 
de^tte  all  the  criticism  and  clamor  raised  by  the  opposition,  the 
Republicans  have  not  advanced  anything  approaching  a  program 
to  take  the  place  of  the  program  President  Roosevelt  devised  aad 
has  been  carrying  out.  Moreover,  though  they  have  combed  the 
ranks  of  the  G.  O.  P.  they  have  not  developed  a  possible  con- 
tender far  the  Presidency  as  against  our  leader.  I  dont  think 
that  any  of  vb  has  heard  a  single  name  advanced  as  an  acceptable 
recipient  of  the  G.  O.  P.  nomination  in  1930.  TlM  oppoaltlon 
party  Is  hopeleasly  divided.  There  Is  the  etandpat  crowd,  who 
woiild  like  to  aee  the  country  go  back  to  the  policies  or  lack  of 
policies  prevailing  bef(U«  March  4,  1938.  and  which  c(msequently 
has  in  tninrt  some  reactionary  of  tlie  old  school  to  whom  every 
progressive  act  and  progressive  name  Is  acctused. 

They  have  the  so-called  "  Progressive  wing  ".  typified  by  tbe  La 
Fonettes,  who  taalst  tliat  the  hoary,  hidebound  crganhsatlon  shaU 
change  its  habits  of  thought  and  action  and  offer  to  the  country 
something  approaching  the  Roosevelt  new  deal.  I  suppose  I 
ought  to  indixle  among  the  Republican  factions  a  shadowy  third 
element  that  calls  itself  Progressive  but  shies  away  from  La  Pol- 
lette.  This  element  doesnt  like  the  new  deal;  doesn't  like  the 
Freeident;  doesnt  like  tibe  Hoover  wing.    It  is  always  vehement  in 
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ttB  ob}«etl<ms  to  tb«  O.  O.  P.  pollde*  tmtll  election  tlixM.  when  It 
'M  Um  O.  O.  p.  presidential  candldata. 

1U7  some  of  tbe  Midwest  Republican  leaders  organized  axtd 

tlivy  tfMGTlbed  as  a  "  grass  roota  ~  convention.     It  was 

I  of  lb»  Boat  Interesting,  not  to  say  amusing,  political 

^^  that  we  have  ever  had.     Dominated  by  the  standpat- 

Vlth  the  Hoover  hand  over  everything.  It  did  not  dare  even 

iQon  the  es-Prealdent's  name  in  Its  proceedings.    Held  In  a 

of   the  country  moat  vehement  In   Its  demand  that   the 

element  show  some  consideration  for  the  progreaalve 

■tlBMnt.'  It  could  not  voice  the  policies  of  the  Republican  na- 
tional chairman,  of  the  Hoover  cabinet  membsars  who  were  con- 
spicuous, or  of  Mr.  Prank  Smith,  whose  Insull  contributions  and 
alBltaUons  were  so  rank  that  a  Republican  Senate  ref\iaed  him  a 
It  to  which  he  was  elected. 

It  had  to  compitMiilae  on  a  fierce  attack  on  President  Rooeevelt 
•Dtf  a  declaration  of  prlnclplea  which  closely  parallel  the  new-deal 
poUelsa  Inaufftxrated  and  put  into  effect  by  President  Rooeevelt. 

I  BOto  by  the  newspapers  that  our  old  frlfand  W.  Klngaland  Macy. 
fara«  chairman  of  the  New  York  Republican  Stole  Oommlttee.  has 
been  to  Waahlngton  to  consxilt  with  the  progressive  members  of  his 
party,  campaigning  for  some  sort  of  a  gathering  to  take  the  curse  off 
tike  "graaa  roots"  convention.  Mr.  Maey  wae  suggesting  a  Pro- 
mmky  Republican  convention,  tree  of  the  Hoover  influence.  I 
ViBk  that  aD  good  Democrats  should  cheer  him  on  his  way.  because 
the  new  morement  reveals  the  lack  of  Republican  harmony  and 
empbastess  the  Irreconcilable  family  differences  to  the  public  In  a 
nw"***-  which  DO  Democratic  propaganda  cotild  hope  to  match.  I 
venture  to  say  that  the  platform  of  the  "  antl -grass- roots  "  conven- 
tlao — If  It  ever  aasemblee— will  be  fit  to  frame  alongalrte  of  the 
i^rtngfleld  efforts.  Bach  will  be  Jiwt  as  vague,  just  as  iHehfweat.  as 
the  other. 

Republicans  of  every  shade,  from  the  ptek  Progreeslves  to  the 
dark  blue  of  the  reacUanarles,  derive  a  great  deal  of  comfort,  and 
whatever  hope  they  have,  from  the  recent  Supreme  Court  decision 
the  National  Recovery  Act.  Naturally,  every  person  who 
foUowed  the  progress  of  the  lecofsfy  movement  was  dlsap- 
at  the  Oovrt's  ruling.  But  the  Supreme  Cknirt  Is  the 
Oourt  and  there  is  nothing  to  be  done  but  to  follow  the 
•atllned  by  the  President  nnA  do  what  we  can  under  the 

laid  down  by  that  tribunal. 
the  sams.  there  Is  a  certain  amount  of  satisfaction  In  the 
ehvomstance  that  the  N.  R.  A.  fimctloned  for  2  years  and  In  that 
thne  was  able  to  give  an  Impetxis  to  business,  the  monwntum  of 
which  will  carry  as  through  to  tfaa  (oal  to  which  the  Democratic 
Party  directed  Itealf  when  It  came  Ima  Federal  power.  We  cannot 
hope  that  the  laeovery  will  be  as  rapid  as  it  would  have  been 
had  the  constitutionality  of  the  N.  R.  A.  not  been  determined  ad- 
»fsely.  But  the  seed  the  N.  R.  A.  has  planted  hae  obtained  such 
a  growth  that  public  sentiment  will  not  permit  all  the  good  to 


long  ago  hi  a  similar  situation,  the  President  told  a  story 
to  the  Washington  correspondents  at  one  of  the  regular  White 
Bouae  press  eonferexkoea.  It  concerned  a  New  York  town.  On  the 
mtti$  ot  that  town  thMW  was  a  bad  grade  crossing  that  had  caussd 
a  eoaalderable  number  of  ooUialons  and  casualties.  So  ths  town 
authorities  appointed  a  constable  to  mount  guard  at  the  erosatng. 
9  years  a  court  decided  that  the  wrong  civil  authority  had 
the  appointment  and  that,  therefore,  the  preeence  of  the 
uaoonstttutional — otherwise,  invalid.  Nevertheless, 
had  watched  the  croeslng  for  2  years  and  had  been  the 
means  of  saving  a  nvunber  of  lives. 

So  It  is  with  the  N.  R.  A.  The  Supreme  Oourt  ruled  that  the 
CoDgrees  had  eaoeeded  its  authority  in  enacting  the  measure,  but 
for  the  t  yean  the  N.  R.  A.  had  functioned  It  had  put  a  lot  of  men 
to  work,  had  abolished  child  labor,  had  cleared  industry  at  the  dis- 
gracs  ot  sweatshops,  and  had  eetabllshed  a  code  of  ethics  In  btasi- 
aass  and  rulss  of  fair  competition  that  really  lifted  us  out  of  the 
depfths  of  depression  and  started  us  on  ths  way  to  the  high  ground 
ot  prosperity.  The  principle  may  have  been  wrcmg.  Judicially  con- 
ildsrsd.  but  It  was  eminently  right  from  the  humanitarian  and 
utilitarian  points  ot  view. 

That  suggeets  a  look  at  some  of  the  things  the  President's  recov- 
ery pracram  hae  aeoompUahed.  Par  example,  in  the  12  years  prior 
an  average  of  15.000  bank  sxispenalons.  with 
!b  eaeaas  ot  M.OOO.OOO.OOO.  Since  the  act  creating  the 
Federal  Depoelt  Insurance  Corporation  2  years  ago,  uxkder  which 
than  SO.000.000  depositors  are  Insured  up  to  $6,000.  only  17 
-a  of  them  national — have  doeed  their  doors.  Ninety-five 
percent  of  the  deposits  were  fully  Insured,  and  the  depositors  were 
paid  as  rapidly  as  they  presented  their  claims.  For  the  year  lOM 
the  iiksuranoa  tvnd.  after  paying  all  the  depoaitcrs  and  the  expsnsee 
«<  ootKmUum,  iMd  a  surplus  of  $2,000,000.  This  is  one  exampla  of 
what  the  BOW  dsal  has  accomplished. 

Now  lot's  look  hito  the  unemployment  question.  According  to 
the  report  of  the  Bureau  of  Labor  Statistics,  "in  Ita.  99  out 
of  each  100  workers  employed  in  manufacturing  liiiluoliloi  had 
dtsplarad  and  by  January  of  1933.  43  out  of  each  100.  Many 
employed  wore  wcwking  part  time.  By  January  1094.  IS  of 
the  43  had  been  reemployed,  and  by  January  103A.  1ft.  The  com- 
parisons must  be  qualtfiad  by  the  fact  that  more  persona  were 
«f  wwfchiC  M*  "^  tkMrtMa  a  larger  proportion  needed  Jobo  in 
IMS  than  txx  isat." 
The  report  puts  the  ssme  sttuatioo  into  dollars.  Bach  $100 
It  Mado  by  oaployors  la  1939  was  reduced  to  $4a  in 
tn  JamMry  198S.  The  nazt  January  found  that 
ths  ratio  had  increased  to  $A0.  and  by  the  f  rst  of  the  current 


year  to  $59.  And  In  this  figuring  remember  the  emergency  em- 
ployment and  pay  rolls  furnished  by  public  funds  are  not  includixl. 

In  other  words.  N.  R.  A.  bad  lifted  the  earning  capacity  of 
employees  from  $30  to  $69  on  every  hundred  and  had  brought 
reemployment  to  nearly  80  percent  of  thoae  out  of  work. 

All  of  this  may  have  I>een  unconstitutional,  but  there  are  about 
7.000.000  people  and  their  dependents  to  whom  it  meant  salvatlcin. 
and  I  do  not  think  that  any  of  them  is  worrying  ovsr  the  con- 
stitutionality of  it. 

Now  let's  take  a  few  figures  on  ths  smployers'  side  and  sso  how 
they  fared  under  the  codes,  which  tho  enemies  of  the  administra- 
tion have  described  as  horrible  examples  of  regimentation  of  In- 
dustry and  the  shackling  of  trade.  We  have  recently  had  tbe 
reports  to  tho  stockholders  from  the  three  major  steel  companl'se. 
The  United  States  Steel  CorporaUon  for  the  past  3  months  showed 
sharp  gains  In  both  income  and  employment  over  a  year  ago.  In 
continuing  its  quarterly  dividend.  United  States  Steel  reported 
that  ito  deficit  for  the  first  quarter  of  1936  was  $3,976,306,  as  cotn- 
pared  with  a  deficit  of  $8.791370  for  the  corresponding  qiiarter 
last  year.  NaUonal  Steel's  net  earnings  were  $3,367,632  for  the  S 
months,  which  is  more  than  double  what  they  were  In  the  like 
period  last  year.  And  Inland  Steel,  which  earned  a  net  $1,104,000 
in  January-February-March  of  1934.  annoxincee  that  this  year 
thoee  earnings  amounted  to  $2,466,000. 

Labor  shared  in  this  Increase  In  Income,  for  the  average  weekly 
earnings  of  workers  In  the  stsel  industry  was  23  percent  hlgter 
than  In  the  first  3  months  of  last  year. 

Not  so  bad  for  the  N.  R.  A.,  even  it  It  was  aU  deploratdy 
unconstitutional. 

The  automobile  Tiiinlnsss  la  another  example.  They  are  seQlog 
more  machines  than  at  any  time  in  their  history.  Their  pay  rolls 
have  increased  131  percent  over  1932  and  are  now  being  paid  at 
the  1939  rate,  when  we  were  la  tho  midst  of  tho  boom  that  pra- 
eeded  the  giant  collapas. 

You  have  heard  a  lot  from  the  assailants  of  the  admlnlstrati'jn 
and  the  national-recovery  movement  alxMit  the  doleful  fate  of 
small  bwlness.  Wen.  our  old  friend.  Dun  h  Bradstreet.  ^ves  us 
the  answer.  That  firm  recently  annovmced  that  retail  sales  in 
cities  of  30.000  and  less  Increased  21  percent  during  the  first  year 
of  N  R.  A.,  while  the  larger  distributors,  such  as  department  stores 
and  mall -order  firms,  showed  Increases  of  13  percent  during  the 
sams  period. 

The  Department  ot  Commerce  reports  and  those  of  the  National 
ReUll  Drygooda  Association  both  point  out  that  In  spite  of  the 
tremendous  number  of  failures  between  1939  and  1983  there  itre 
more  retail  establishments  doing  bualnees  in  the  United  Sto.es 
than  there  were  during  the  peak  of  the  boom.  Moreover,  Dun  Ac 
Bradstreet  show  that  there  have  been  fewer  business  failures 
during  the  N.  R.  A.  regime  throughout  the  United  Stotes  than  at 
any  time  since  1930. 

It  is  perfectly  obvious  from  these  figures  that  the  stcMy  of  the 
sacrifice  of  small  business  for  big  business  Is  an  absolute  my^h. 
There  are  more  small  businesses  than  ever  and  the  percentage  of 
fallurea  among  them  is  lees  than  It  has  been  for  16  years. 

Let  us  take  the  situation  from  another  point  ot  view,  llie 
most  iinfa.ning  Index  to  the  coxintry's  prosperity  is  furnished  by 
the  tax  returns.  Well,  up  to  the  Ist  of  June  1935  the  Income- '.ax 
receipts  exceeded  those  of  last  year  by  more  than  $200.000.COO. 
Now  if  you  will  figure  what  proportion  of  your  Income  you  pUd 
In  Income  taxes  you  will  get  an  approximation  of  the  enormous 
Increase  that  has  come  to  the  Nation's  business  to  account  for 
$300,000,000  more  taxes  paid  than  last  year.  MIseellaneoua  Inter- 
nal revenues  also  show  an  increase  of  nearly  $300,000,000.  which 
gives  you  a  line  on  the  revenue  of  thoee  Industriss  subject  to 
these  special  taxes. 

The  Department  of  the  Oovemment  with  which  I  am  connected 
reflects  the  same  stote  of  affairs.  Our  postal  receipts  for  the  frst 
10  months  of  the  present  fiscal  year  were  10>^  percent  up  In  the 
■nailer  post  offices  of  the  country  and  6  percent  up  In  the  larger 
ofllcee.  Our  April  record  showed  the  best  postal  Increases  lii  6 
years. 

When  salee  go  down,  business  housss  that  ftu'nlsh  the  bulk 
of  the  postal  activities  send  out  fewer  lettMV.  fewer  packa^.'es, 
fevrer  bills,  fewer  circulars.  When  business  goee  up,  the  Diall 
records  show  a  sympathetic  and  slmultoneous  reflection  of  ^he 
Improvement.  Incidentally,  it  is  largely  this  clrcumstonoe  of  -Jxe 
growth  of  the  postal  buslnees  that  explains  why  that  Departm^mt 
is  now  producing  a  surplus  instead  of  a  deficit,  which  in  past 
years  has  gone  as  high  as  $150,000,000.  By  a  s\irplus  I  mean  the 
excess  of  Income  over  expenditure,  ot  course,  not  including  the 
payment  of  such  subsidise  as  go  to  ships  tor  the  encouragement 
of  the  merchant  marine  or  to  aircraft  for  the  encoxiragement  of 
aviation,  or  for  the  free  service  to  every  branch  ot  the  Oovern- 
ment  over  which  the  Department  has  no  control.  The  subsldleo 
are  voted  by  Congress,  and  the  post  office  merely  happens  to  be 
the  disbursing  agent  of  thoee  appropriations. 

According  to  those  who  seek  to  pick  fiaws  in  tho  Rooeevelt  a1- 
mlnlstratlon.  it  has  done  something  terrible  to  o\ir  credit  and  to 
our  finances.  Well,  the  American  dollar  is  at  a  premium  In  tenia 
of  nsarly  every  other  national  currency.  As  to  o\ir  credit,  let 
the  Standard  Stotlstlcs  Co.  of  New  York  tell  the  story.  Accordli^ 
to  thsm  the  yearly  averages  of  Ck>vemment  bond  prices  have  Ui- 
crsaaod  from  100.1  In  1939  to  1063  in  1935.  This,  of  course,  repru- 
senta  the  average  of  all  Oovamment  bonds. 

So  you  see  wo  go*  atoof  petty  weU  imder  the  N.  R.  A.  Tbo 
purpoee  and  the  courage  and  the  deflnlteness  of  view  all  contrib- 
uted to  the  advancement  of  our  country  and  to  ita  recovery  froia 
the  swamp  of  depreesian  in  which  tho  Rooeevelt  administratioa 
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found  it  when  It  came  to  Washington.  It  is  regrettable  that  in 
the  emergency  and  need  for  extramdinary  remedlee  we  proceeded 
outside  of  the  strict  legal  Interpretation  of  the  powers  of  Congress. 

However,  I  cannot  find  that  this  depart\ire  injxirod  anybody,  either 
materially  or  by  an  affront  to  his  personal  liberty.  In  fact,  every 
newspaper  you  pick  up  nowadays  contains  In  its  columns  some 
sort  of  lament  from  business  and  from  labor  that  the  helpful 
codes  under  which  they  functioned  so  well  have  been  placed  out- 
side the  law.  Thousands  of  Industries  have  Indicated  that  they 
will  try  to  make  code  observance  a  matter  of  mutual  agreement, 
so  that  the  good  work  can  go  on  as  steadily  as  possible  in  the 
new  situation. 

Do  any  of  you  think  that  In  the  histories  to  be  written  in  the 
future  Franklin  D.  Roosevelt  will  be  remembered  because  the 
Supreme  Court  declared  unconstitutional  the  program  he  adopted 
to  meet  the  depression  or  because  through  his  valiant,  prompt, 
and  effective  plan  he  gave  the  country  a  2-year  breathing  spell — 
gave  It  a  chance  to  catch  its  breath  so  that  It  could  go  on  toward 
the  height  on  which  dwell  prosperity  and  contentment? 

DBATH  OF  KDWARD  J.  ROCHX 

Mr.  BOYLAN.  Mr.  Speaker.  I  ask  unanimous  consent  to 
proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  New  York? 

There  was  no  objection. 

Mr.  BOYLAN.  Mr.  Speaker,  I  have  asked  for  this  time  in 
order  that  we  might  pause  a  moment  to  pay  a  tribute  of 
respect  to  one  of  our  oldest  employees  who  has  Just  passed 
os>— Edward  J.  Roche,  of  New  York.  Fifty  years  ago  we  had 
a  distinguished  Congressman  from  the  city  of  New  York 
named  Timothy  John  Campbell.  He  was  a  unique  character, 
and  it  was  he  who  appointed  Edward  Roche  as  a  page  boy  at 
that  time. 

I  may  say  in  passing  that  the  same  Congressman  Campbell 
was  the  author  of  the  celebrated  expression  we  hear  so  often 
repeated  when  he  said  to  President  Qrover  Cleveland.  "  What 
Is  the  Constitution  between  friends?  " 

Edward  Roche  served  in  various  official  capacities,  includ- 
ing service  with  the  Oovemment  Printing  Office  for  30  years. 
He  was  one  of  the  secretaries  to  the  former  Secretary  of  the 
Treasury  Ogden  L.  Mills  when  that  gentleman  was  a  Member 
of  this  House.  He  was  a  splendid  character,  and  he  took  a 
leading  part  in  all  organized-labor  activities  and  was  a  dele- 
gate to  many  of  their  national  conventions.  He  worked  hard 
for  the  passage  of  the  Saturday  half  holiday  and  the  present 
retirement  bills.  Loyalty  and  faithfulness  to  his  friends  char- 
acterized his  entire  life,  and  I  know  the  Membership  of  the 
House  will  Join  with  me  in  wishing  peace  to  his  soul  and  rest 
to  his  ashes. 

OOLD-CLAUSK    BONDS    OF    THK    GOVEXNICXNT — lOSSAGC    FROM    THk 
PRX8IDENT  OF  THK  UNITD  STATXS    (H.  DOC.  NO.  232) 

•nie  SPEAKER  laid  before  the  House  the  following  mes- 
sage from  the  President  of  the  United  States,  which  was  read, 
and.  with  the  accompanying  papers,  referred  to  the  Commit- 
tee of  the  Whole  House  on  the  state  of  the  Union  and  ordered 
printed:  '\ 

To  the  Congress  6f  the  VnUed  States: 
1  f  Before  the  termination  of  this  session  of  the  Congress  I 
i  believe  that  it  is  important  that  definite  action  be  taken  to 
eliminate  any  uncertainty  with  respect  to  the  right  of  holders 
of  gold-clause  hoods  of  the  Oovemment  to  sue^or  pasnnent 
either  in  gold  or  else  in  l^fal  tender  with  an  additional  sum 
of  69  cents  on  every  dollar. 

TD  this  end  I  urge  the  withdrawal  by  the  United  States  of 
its  consent  to  be  sued  upon  its  currency  or  securities.  The 
QuesUon  of  the  effect  of  the  so-called  "  gold  clause  ",  in  the 
light  of  the  monetary  legislation  of  the  Seventy-third  Con- 
gress, came  before  the  Supreme  Court  at  the  term  Just 
closed.  A  suit  for  additional  payment  under  existing  circum- 
stances, the  Court  said,  would  "  constitute  not  a  recoupment 
of  loss  in  any  proper  sense  but  an  unjustified  enrichment." 
Bonds  of  the  United  States  containing  gold  clauses— all  of 
them  issued,  sold,  and  payable  wholly  within  the  United 
States — have  been  continuously  quoted  on  the  exchanges  at 
no  higher  prices  than  bonds  not  containing  such  clauses. 
But  the  continuing  possibility  of  actions  by  litigious  persons 
leaves  open  the  continuing  possibility  of  speculation.  There 
is  no  public  interest,  under  these  conditions.  In  permitting  a 
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handful  of  private  litigants  to  exploit  the  general  pubUc  In 
the  hope  of  a  wholly  speculative  private  profit. 

This  conclusion  will  hold  so  long  as  the  Congress  adheres 
to  its  declared  policy,  now  more  than  a  third  of  a  century  old, 
to  maintain  the  equal  value  of  every  dollar  in  the  market. 

I  recommend,  therefore,  the  enactment  of  legislation  whicb 
will  make  clear  that  it  is  our  fixed  policy  to  continue  to  treat 
the  bondholders  of  all  our  securities  equally  and  uniformly, 
to  afford  any  holder  of  any  gold-clause  security  who  thinks 
he  could  by  any  possibility  sustain  any  loss  in  the  future  an 
opportunity  to  put  himself  immediately  in  a  position  to  avoid 
such  future  loss,  and  to  remove  all  possibility  of  any  suits 
designed  to  hamper  the  Government  in  administering  the 
public  debt  and  in  financing  its  ordinary  and  emergency 
expenditures. 

More  specifically.  I  recommend  the  immediate  enactment 
of  legislation  (1)  that  will  authorize  and  direct  the  Secretary 
of  the  Treasury,  at  the  request  of  the  holders  of  gold-clause 
securities  of  the  United  States,  to  make  pasmient  therefor  in 
cash,  dollar  for  dollar,  with  accrued  interest,  or,  at  the  hold- 
er's election,  to  exchange  such  securities  for  non-gold-clause 
securities  with  the  same  interest  rate  and  maturity;  (2)  that 
will  terminate  any  consent  which  the  United  States  may  have 
volimtarily  given  to  be  sued  on  its  securities,  coins,  or  cur- 
rwicies;  and  (3)  that  will  reafftrm  the  fixed  policy  of  the 
United  States  to  make  payment  to  all  holders  of  its  securi- 
ties, coins,  and  currencies  on  an  equal  and  uniform  dollar- 
for-doUar  basis  and  will  make  appropriations  available  for 
pajrments  on  this  basis  cuid  on  this  basis  only. 

There  is  no  constitutional  or  inherent  rii^t  to  sue  the 
Government;  on  the  contrary,  the  immunity  of  the  sovereign 
from  suit  is  a  principle  of  universal  acceptance,  and  permis- 
sion to  bring  such  suits  is  an  act  of  grace,  which  with  us  may 
be  granted  or  withheld  by  the  Congress.  The  courts,  it  is 
Imrdly  necessary  for  me  to  add.  will  always  be  open  to  those 
who  seek  Justice,  but  they  were  not  established  for  use  by  a 
few  to  enrich  themselves  at  the  expense  of  the  many,  nor  to 
enable  a  few  to  harass  and  embarrass  sovereign  action  by  the 
Oovemment  when  taken  for  the  benefit  of  alL 

Not  only  Justice  to  the  holders  of  our  currency  and  of  our 
securities  who  support  and  rely  on  our  policy  of  equal  and 
uniform  treatment  to  all  but  also  the  interests  of  our  entire 
people  require  that  the  Government  of  the  United  States 
make  it  clear  that  it  cannot  and  will  not  consent  to  the  use 
of  its  courts  In  aid  <rf  eflOTts  to  sabotage  the  operations  of 
Oovemment  or  In  aid  of  private  speculation. 

This  proposal  reasserts  and  makes  definite  the  control  of 
the  Congress  over  the  securities  and  money  issued  by  the 

United  States  of  America.  

Franklin  D.  Rooskvxlt. 

Tax  Whiti  Hoitsk.  June  27,  193S. 

LBCXSLATXyX  APPROPRIATION  BILL,  ISSe 

Mr.  LUDLOW.  Mr.  Speaker.  I  call  up  the  conference 
report  on  the  bill  (H.  R.  8021)  making  appropriations  for 
the  legislative  branch  of  the  Oovemment  for  the  fiscal  year 
ending  June  30.  1936.  and  for  other  purposes,  and  ask 
unanimous  consent  that  the  statement  may  be  read  in  lieu 
of  the  report. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Indiana? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

The  conference  report  and  statement  are  as  follows: 

comrtxxiicz  arporr 
The  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  Senate  to  the  bill  (H.  R. 
8021)  making  appropriations  for  the  legislative  branch  of  the 
Government  for  the  fiscal  year  ending  June  30.  1936,  and  for  other 
purposes,  having  met,  after  fuU  and  free  conference,  have  agreed 
to  recommend  and  do  recommend  to  their  respective  Houses  as 

follows:  ^  ^  ^  M      Aft       AA 

That  the  Senate  recede  from  its  amendments  numbered  43,  44. 

45,  51,  and  54.  ....    a.,.  ^         * 

That  the  House  recede  from  Its  disagreement  to  the  amendments 
of  the  Senate  numbered  11,  33,  34.  36.  37,  38,  40.  41,  42,  46.  47.  49. 
50,  52,  53.  and  55.  and  agree  to  the  same. 
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Tliat  the  House  reoadto  tnm  Ita  dl*- 
of  the  Senate  numbered  4S.  and  acre* 
M  followa:  In  line  8  of  the  niatter 
out  the  wcrd  "  new  "  and  tasert 
**;  and  the  Senate  agree  to 


Jr^ 


the 

The  eoaunlUee  at  eoof  erence  report  In  dlaagreement  amendmente 
mxmbered  1.  3.  S.  4.  5.  «.  7.  8.  9.  10.  13.  13.  14.  15.  16.  17,  18.  19. 

ao.  SI.  n.  as,  94,  ».M,rt.M,  m,  so.  31.  33.  35.  and  99. 

Xjova  Lustxiw, 
J.  BiTVix  QtrrvBL, 
M.  A.  ZioircHacx. 
Jomt   P.   Docac 
Wowuat  C.  lioaaM, 

J.    P.     BOCHAMAJf, 

ZX  I^jn  Powna. 
JCMMfcrs  on  the  part  of  ttu  Bourn. 
Mnt A«>  K.  Trststos, 
Jamss  F.   BTmma;, 
Caai.  Batsbw. 

JoKM  a.  TbwmcMB,  Jr., 
M«iMi0«rt  ot»  the  part  of  the  Senate. 

•TATSMBHT 

OB  the  part  of  tha 
vote*  of  tiM  two  Hmhh  oa  tbe 

kte  to  the  bill   (H.  M.  iOSl)    mafclng  aoproprlatlone  for  tb* 
lifMatlve  branch  of  tiM  Oewiranu  nt  for  the  fleeal  year 
30,  19M^  wiA  9v  CilMr  jwrpoeoB.  sDbmlt 
It  la  ewptoiMitkwa  o<  tte  eCeet  oT  the  actkm 

as  to  each  ot  euch  amend  nrvrnta  in  the  aoootnpanTlng 
report,  iniiuly  I 

Sanmtt 


Ob  MMOdment  no.  11:  Tnaerta  the  correct  name  of  the  Oom- 
■Uttee  oa  T^fntorles  and  Tnewlar  Affairs,  as  proposed  \rf  the  Senate. 

On  amanAnent  no.  39:  Approprlatea  961.994  and  laakes  9754  of 
that  sum  immediately  aTailahle.  as  propoaed  by  the  Senate,  instead 
of  987433,  as  proposed  by  the  Rouse. 

Ob  aansn^Msnf  no.  94:  Appropriates  9190.000  for  inquines  and 
lavMKIiBtlaMi  9B  proposed  by  the  Senate,  tnsf— d  of  9190.000.  as 
BMipasatf  bf  the  Boose. 

CHl  amamtment  no.  96:  Appropriates  9900.000  for  mlsceDaneous 
as  proposed  by  the  Senate.  Instead  of  9100j000,  as  propossd 


no.  97:   Appropriates  910XXX>  for  furniture,  as 
by  the  Saaats,  instead  oX  98.000.  as  proposed  by  the 

On  amsndBMnt  ao.  99:  Makes  a  taphntoJ  oorrsetkm  la  tiM  ap> 
proprlatioa  for  stattoasry  for  Senators. 

BoMse  of  Mepresentattfot 
Ob  amsodmsat  do.  40:  Coaflnss  the  limltaUoa  on  approprl*- 
tloaa  la  the  bUi  relating  to  operation  of  restaurants  to  the  "  House  ** 
ktarant.  as  proposed  by  the  Senate,  tnstesrt  of  to  **  any  "  rea- 
as  propossd  by  ths  Bouss. 
Cm  — anftiiiniits  noa.  41  and  49:  Makaa  tsstaal  rhsmas  of  ft 
la  a  limitation  oa  tha  ooatlageat  fund  of  the 

Capitol  FoUea 


Oa  saiwitMiiits  noa.  49.  44.  and  48:  Strikes  out  the 
laasrtsd  by   the   Senate  proTldlng  for  94  additional  prlvataa  at 
.91J90  each  and  93.839  additional  for  their  tmtfonns  sad  equtp- 

Architaet  of  the  CapAol 

On  mwamitmmX  no.  46:  A|^>roprlatee  9316.899.  as  propossd  by  the 
Senate.  Inttaad  o<  9S1L.709.  aa  profioaad  toy  ths  House,  for  maln- 
taaaaca  ^  tha  Oapltol  Building,  the  increaae  of  94.900  to  prorkla 
tof  four  sisvator  operators. 

Oa  aaMMdiiMBt  ao.  47:  Appropriates  996J80.  sa  proposed  by  tha 
flaaaSa.  for  ftimishtng  aad  alterations  to  make  esrtain  spaos  va* 
eatad  toy  the  Siipreme  Court  oOoes  avmllabis  for  yms  of  the  oOk^e  of 
the  financial  clerk  of  tbe  Senate. 

■MBdBMnt  no.  49:  Anprapvtetaa  99,000.  as  aropossd  toy  ths 
for  snlargenksnt  of  aaeoaunodations  for  the  press  in  ths 
wkiC  o<  tha  O^toL 
amsadiaaat  no.  40:  Appropriates  91.400  for  procnremant  of 
four  marbia  boali  of  Tlea  PrasMaats  of  the  tTaHed  Statee. 

On  aasa^BMili  aoa.  80.  81.  aad  89:  Appropriates  9906^60  in 
tha  OMUUNT  pwyussd  by  the  SMflto  taataad  of  9890418.  as  propoaed 
by  tbe  ■sMaa.  fcr  ■sintensaas  of  ths  Senate  OOce  Batldlng  aad 
restores  ths  language,  stricken  out  by  the  Senate.  requMag  the 
Architect  of  the  Ospitol  to  be  tha  asacuUve  agent  of  the  Oonunlt- 
tee  oa  Rulsa  la  ooaaectlon  with  such  building. 

It  DO.  83 :  Approprlatas  9873360.  as  propoaed  by  tha 
of  9838.060.  as  proposed  by  the  House,  for  operatlan 
of  tlM  Ctopltol  power  plant. 

Otok  aasspdment  no.  84:  Btrlkas  out  the  authority  Insarted  by 
Um  Ssnate  making  ths  appropriation  for  maintenance  of  tha 
Library  Building  available  for  repairs  and  replacements  In  the  cafa 
aatf  mubia  of  that  building;  the  Isng^mje  Is  slimlnated  because 
Itloaa  against  such  ezpendltnrea  carried  elsewhere  tn  the 
toll!  haea  bean  reiaosad  aad  tba  building  maintenance  fund 
avmUatole  autoaaatleaOy  for  such  purpoaes  in  the 
as  It  was  prior  to  tba  imposition  of  such  Umitatlona. 


library  of  Ccmgre$$ 

On  amendment  no.  65 ;  Approprlatea  900.000.  as  proposed  by  tba 
Senate.  Instead  of  950.000.  as  proposed  by  the  House,  for  the  pur- 
chase of  books  for  the  law  luSswy. 

AyntndwttKtM  la  dls9|prsnfienf 

Tbe  oommittaa  of  oonfereaoe  report  in  disagreemant  the  foUow« 
ing  amendments,  all  relating  to  the  Senate: 

On  amendmenu  nos.  1  and  3:  Providing  mileage  for  the  Presl- 
daat  of  ths  Senate  (Vice  President  of  tha  United  Btataa)  at  tha 
saBM  rate  and  in  the  same  manner  as  pnyvldad  for  Senators  and 
Representatives. 

On  amendments  nos.  8  to  7.  induslTe.  relating  to  the  Secretary's 
oAea:  Gbanglng  the  title  of  Minute  and  Journal  Clerk  to  Parlia- 
maataiiaa  and  Journal  Clerk:  providing  one  new  clerk  at  93^880; 
chatting  the  title  and  increasing  the  rnmpensatlon  of  one  em- 
ployee la  the  Ubrary  from  $1390  to  91.740. 

On  amtadments  nos.  8.  0.  10.  13.  and  13,  relating  to  omnmlttea 
employees:  PRyvlding  for  a  law  clerk  to  the  Committee  on  Indian 
Affairs  at  $3,600  and  assistant  clerks,  one  each,  at  93.330.  to  tha 
Oonunittees  on  Commerce.  Poet  OOoes  aad  Post  Roads,  and  Terrl- 
toitea  aad  insular  Affairs. 

On  amendments  nos.  14  to  39.  inclusive,  relating  to  the  oOt^e  of 
Sergeant  at  Arms  and  doorkeeper:  Increasing  ths  pay  of  1  clerk 
from  91400  to  93.10a  1  meassnger  from  1,740  to  3,640.  aad  1  lasa- 
eenger  from  93.400  to  93.640.  and  providing  for  the  following  ad- 
ditional employece:  1  clerk  at  $1,800.  1  messenger  at  93.400.  3  tele- 
phone operators  at  91.860  each.  3  maseengers  at  91.440  each.  4 
laborers  at  91.360  each.  3  laborers  at  9480  each.  1  spaelal  amployee 
at  91.000.  and  1  Ueutenaat  of  poUce  (Senate  OOoa  BulMlng)  at 
91.740. 

On  amanrtmenta  aoa.  30.  31.  aad  89.  rolatlac  to  tbe  poet  oOee: 
TnnrsMli^  tba  pay  of  tbe  postnukster  txam  WjOOO  to  99.600  and 
provltfing  for  six  additional  mail  carriers  at  91.690  each. 

On  amsnrtmant  ao.  35.  relating  to  Sexukte  restaurants:  Striking 
out  tba  Houae  limitation  oa  expeadtturas  for  roataurmnts.  appro- 
prtattag  996.000  for  restauraata  of  tba  ■—■ ti,  and  iaaerting  a 
requirement  for  increased  prieee  on  all  orders  served  in  aad  from 
sueh  rsstatiraats. 

On  amendment  no.  39:  Providing  as  proposed  by  the  Senate 
that  payments  for  materials  and  suppUee  furnished  by  the  Pro- 
curament  Division  shall  be  made  by  cheek  upon  approval  of  the 
Committee  to  Audit  and  Oontrol  the  Ooatlageat  Bxpenasa  of  tha 
Senate  Instead  of  by  transfer  and  counter  warrant  prepared  by 
tha  Procurement  Division. 

Liouia   Lnabow, 
J.  BxTsix  Simaa. 
M.  A.  ZioNcitacx, 
JoBJi   F.   DocKWBLaa, 
towaaa  C.  Ifoaaw,  jr.. 
J.  F.  BocsAWAir. 
D.  Lam  Fowbh. 
Managen  on  the  part  of  tha  Houm. 

Tbe  8PEAKXR.  The  question  Is  on  the  adoption  of  th« 
conference  report. 

lifr.  TABER.  ICr.  Speaker,  will  the  gentleman  yield  for  a 
question? 

Mr.  LXnJLOW.    Certainly. 

Mr.  TABER.  I  wish  the  gentleman  would  escplaln  the  ef- 
fect of  the  amendment  with  i^eKewnce  to  tiM  SMlMBBaCs. 

Mr.  LUDfLOW.  The  effect  of  it  Is  that  the  legislation  that 
taa9  been  carried  so  long  in  our  appropriation  bill  is  made 
aplMeable  hereafter  only  to  the  House  restaurant  and  as  tlM 
ientlemaii  will  note,  there  is  a  9eparate  new  provision  on 
page  11  for  the  Senate  restaurant. 

Mr.  TABER.  Does  that  provide  that  the  same  provision 
Shan  apply  to  the  Senate  restaurant  that  applies  to  the 
House  restaurant? 

Mr.  LUDLOW.  It  does  not:  and  if  the  gentleman  wiU 
read  the  language  on  page  11  he  wffl  see  the  dUfereiKe. 
Tliere  is  an  apunnwiation  profvkled  for  the  Senate  restau- 
rant and  they  alao  Ineert  a  provision  for  an  extra  charge 
of  10  percent  on  eadi  order  in  excess  of  10  cents  served  in 
tbe  restaurant  and  30  percent  on  all  orders  served  0Hlild9 
of  tbe  restaurant  in  order  to  recoup  the  expenses  of  Oie 
Senate  restaurant.  TUs  Is  a  different  provision  and  puts 
the  Senate  restaurant  on  a  different  basis  from  the  Houst 
restaurant. 

Mr.  TABER.  It  is  rumored  that  there  are  tremendous 
credits  allowed  to  the  Senators  in  the  Senate  restaurant 
and  that  they  are  not  paid.  Does  the  gentleman  know  any- 
thing about  that  situation? 

Mr.  LUDLOW.  I  will  say  to  the  gentleman  that  that 
could  in  no  way  come  mMtor  ttie  oognlaance  of  tbe  conferceg>. 
I  have  heard  the  nunon  llwl  flie  gentleman  refers  to.  bat 
that  i9  a  matter  that  in  no  way  could  come  under  tbe  jurla- 
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diction  of  the  conferees,  the  Senate  restaurant  being  under 
the  Senate  Committee  on  Rules  and  distinctly  a  Senate 
matter. 

Mr.  TABER.  It  seems  to  me  that  practice  ought  not  to 
exist. 

Mr.  LUDLOW.  I  think  the  gentleman  quite  right,  if  it 
does  exist. 

Mr.  TABE31.  And  If  we  could,  we  should  do  something  to 
stop  it. 

Mr.  LUDLOW.  I  am  unable  to  understand  what  we  could 
do  In  this  bill,  especially  on  a  conference  report,  with  respect 
to  that  particular  matter.  The  gentleman  is  an  older  legis- 
lator than  I  am.  and  I  defer  to  his  judgment  on  It.  I  deplore 
the  situation,  if  it  does  exist.  Just  as  much  as  the  gentleman 
does,  but  I  see  nothing  we  can  do  about  it  in  connection  with 
this  report. 

Mr.  TABER.  There  is  no  such  situation  In  our  restaurant, 
as  I  understand  it. 

Mr.  LUDLOW.  That  is  absolutely  true.  T^  House  res- 
taurant is  conducted  aboveboard  in  every  way.  Representa- 
tive LiKDSAY  Warren,  Chairman  of  the  Committee  of  Ac- 
counts, has  made  a  splendid  success  in  the  numagement  of 
the  House  restaurant.  After  a  long  past  of  failures  and 
vicissitudes,  it  is  now  running  "  in  the  black  **  under  Mr. 
Warren's  able  management,  which  is  quite  an  achievement, 
I  would  say.  i 

The  conference  report  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  first  amendment 
In  disagreement. 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  unanimous  consent  that 
amendments  numt>ered  1  and  2  may  be  considered  together, 
as  they  have  reference  to  the  same  subject  matter. 

The  SPEAKER.  Without  objection,  it  is  ao  ordered,  and 
the  Clerk  will  report  the  amendments. 

The  Clerk  read  as  follows: 

Page  1,  Une  10.  after  the  word  "  mUeage  ",  Insot  "  of  tbe  Presi* 
dent  of  the  Senate  and." 

Amendment  no.  2:  Page  1,  line  11.  after  "961.000**  insert  "and 
hereafter  the  President  of  the  Senate  shaU  be  paid  mileage  at  the 
same  rate  and  in  the  same  manner  as  now  aUowed  by  law  to 
Senators,  liembers  of  the  House  of  Bepreaentativea.  and  Delegatee 
in  Congress." 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  to  recede  and  con- 
cur in  the  two  Senate  amendments. 

Mr.  TABER.    Mr.  Speaker,  will  tbe  gentleman  yield? 

Mr.  LUDLOW.    Certainly. 

Mr.  TABER.  I  wish  the  gentleman  would  explain  this 
amendment. 

Mr.  LUDLOW.  I  shall  be  pleased  to  explain  it.  Every 
other  person  associated  with  the  Membership  of  either 
House  of  Congress  under  the  statute  receives  an  allowance 
for  mileage.  The  only  person  associated  with  the  Member- 
ship who  does  not  receive  such  an  allowance  is  the  President 
of  the  Senate.  This  provision,  which  was  adopted  by  the 
Senate  and  retained  by  the  conferees,  puts  him  in  the  same 
status  as  any  other  Member,  includbig  the  Speaker  of  the 
House,  who  receives  mileage. 

Mr.  TABER.    This  has  never  been  done  before? 

Mr.  LUDLOW.    I  understand  it  has  not. 

Mr.  TABER.  And  the  Vice  President  receives  a  salary 
along  the  line  of  a  Cabinet  officer? 

Mr.  LUDLOW.  He  receives  exactly  the  same  salary  as  the 
Speaker  receives,  and  the  Speaker,  as  a  Member  of  the 
House,  receives  mileage.  Tbe  Senate  contended,  and  the 
conferees  agreed,  with  the  contention,  that  the  President  of 
the  Senate  is  rightfully  in  the  same  status  as  any  Member 
of  the  House  or  the  Senate  and  in  the  same  status  as  the 
Speaker,  and  therefore  it  was  agreed  that  he  should  have 
mileage  along  with  the  others. 

Mr.  TABER.  Mr.  Speaker,  while  I  have  the  greatest  re- 
spect for  the  Vice  President,  it  seems  to  me  we  ought  not 
at  this  time  to  add  further  burdens  on  the  Oovemment.  and 
I  think  when  it  comes  to  a  vote  on  these  amendments  I  shall 
ask  for  a  division  and  a  roll  calL 

Mr.  LUDLOW.  Does  not  the  gentleman  think  that  inas- 
much as  the  Vice  President  is  the  presiding  olScer  of  the 


Senate  he  should  have  mileage  just  the  same  as  the  Speaker 
of  the  House? 

Mr.  TABER.  He  is  elected  Vice  President  and  given  the 
same  status  and  salary  as  a  Cabinet  officer.  It  seems  to  me 
that  we  ought  not  to  upset  that. 

Mr.  LUDLOW.  In  answer  to  what  the  gentleman  from 
New  York  says,  the  President  of  the  Senate  is  in  the  same 
situation  as  Members  of  the  House  and  Senate — he  lives  a 
long  distance  away,  has  to  pay  his  expenses  going  and 
coming.  He  lives  much  farther  away  from  the  seat  of  gov- 
ernment than  the  Speaker,  and  no  one  disputes  .that  the 
Speaker  is  rightfully  entitled  to  mileage.  It  does  seem  to 
me  that  in  all  justice  he  is  entitled  to  the  same  mileage  that 
any  Member  of  the  House  or  Senate  is.  The  gentleman 
from  New  York  is  a  true  economist,  and  I  hope  I  am  one. 
We  stand  together  and  fight  shoulder  to  shoulder  for  econ- 
omy in  government.  I  have  the  greatest  respect  for  him. 
but  I  submit  that  in  our  zeal  for  economy  we  should  be  care- 
ful not  to  do  an  injustice. 

The  SPEAKER.  The  question  is  on  the  motion  of  the 
gentleman  from  Indiana  to  recede  and  concur. 

The  question  was  taken;  and  the  Speaker  announced  that 
there  were  90  ayes  and  46  noes. 

Mr.  TABER.  Mr.  ^leaker.  I  object  to  the  vote  and  make 
the  point  that  no  quorum  is  present. 

The  SPEAKER.  Evidently  there  is  no  quorum  present. 
The  Doorkeeper  will  close  the  doors,  and  the  Clerk  will  call 
the  roll. 

The  question  was  taken;  and  there  were— yeas  284,  nays 
74,  not  voting  71.  as  follows: 

[BoU  No.  108] 

YEAS— 284 

Adair 

Andrew.  Mass. 

Arnold 

Ashbrook 

Ayers 

Harden 

Beam 

Belter 

Bell 

Berlin 

Blermann 

Binderup 

Bland 

Blanton 

Bloom 

Boehne 

Bolleau 

Boiand 

Boylan 

Brennan 

Brown.  Oa. 

Brown.  Mich. 

Brunner 

Buchanan 

Buckl>ee 

Buckler.  ICnn. 

Burch 

Cannon,  lio. 

Carmlchael 

Gary 

CasteUow 

Celler 

Chandler 

Chapman 

Citron 

Claiborne 

Clark.  N.  O. 

Coffee 

Colden 

Cole,  Md. 

Colmer 

Connery 

Cooler 

Cooper.  Tena. 

Coming 

CosteUo    ^ 

Cox 

Cravens 

Crosby 

Cross.  Tex. 

Crosser.  Ohio 

Crowe 

Crowther 

Cuilen 

Cummlxkgs 

Daly 

Darden 

Darrow 

Deen 

Delaney 


Dempaey 

Hook 

Montet 

Dlcksteln 

Houston 

Moran 

Dies 

Huddleston 

Morlts 

DUney 

Imhoff 

Nelson 

Ditter 

Jacolisen 

Nichols 

Dobbins 

Jenckes.  Ind. 

Norton 

DockweUer 

Johnson.  OkJa. 

O'Brien 

Dorssy 

Johnson.  Tex. 

O'ConneU 

Doughton 

Johnson.  W.  Va. 

O'Connor 

Doxey 

Jones 

O^Day 

Drewry 

Kee 

O'Leary 

DrtBooU 

KeUer 

O'Malley 

Duffy.  M.  T. 

Kelly 

O'Neal 

Duncan 

Kennedy.  M.  T. 

Owen 

Dunn.  Miss. 

Kenney 

Palmisano 

Dtmn,  Pa. 

Kerr 

Parsons 

Eagle 

Kinser 

Patman 

Eckert 

Klebwg 

Patterson 

Kloeb 

Patton 

Eicher 

Kniffln 

Pearson 

BUentx)gen 

Kocialkowakl 

Peterson,  Via. 

Evans 

Peterson.  Oa. 

FSddis 

Kvale 

PettengiU 

Parley 

Lambeth 

Pfeifer 

Penerty 
Ferguaoa 

Pierce 

Larrabee 

Plttenger 

Pemandes 

Lea,CaUf. 

Babaut ' 

Piesinger 

Lewis.  Colo. 

Bamspeek 

Pltspatrick 

Lewis.  Md.     . 

Pletcher 

Uoyd 

Pocht 

L\ickey 

Bansley 

Pord.  Miss. 

Ludlerw 

Baylnim 

Pulmer 

Lundeen 

Beed,m. 

Oambrlll 

MeAndrewB 

BeiUy 

Oasque 

McClellan 

Blch 

Oassaway 

McCormack 

Richards 

Oavagan 

McParlana 

Richardson 

OUdea 

MoOehee 

Robertson 

OUlette 

McGrath 

Robinson.  Utah 

Gingery 

MoGioarty 

RolMion.  Ky. 

Oranfleld 

McKeoiigh 

Rogers.  Mass. 

Gray,  Ind. 

MclAushlln 

Rogers.  N.H. 

Gray.  Pa. 

McLeod 

Rogers.  Okla. 

Green 

^fttiUmn 

Romjus 

Greenway 

McBeynolds 

Rudd 

Greever 

Mahon 

RusseU 

Gregory 

Maloney 

SadowBki 

Grlswold 

Mansfield 

Sanders,  Tax. 

Haines 

Martin.  Colo. 

Sandlin 

Hancock.  N.  C. 

Mason 

Sauthoff 

Harlan 

Massingale 

Schaefer 

Hart 

Maverick 

Sclineider 

Barter 

May 

Schueta 

Healey 

Mead 

Schulte 

Higglns.  Mass. 

Meeks 

Brott 

HUdebrandt 

Merrltt.  N.  T. 

Hill,  Ala. 

MUler 

Secrest 

Hill.  Knute 

Mitchell,  m. 

SirovlQh 

Hill.  Samuel  B. 

Smith.  Wash. 

BObbs 

Montsgus 

Smith.  W.  Va. 

i}\ 
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9l0tKt 

TklWtK 

tmertiack 

Whtta 

flMBtm  9 

T.         Tkftar.Ooto. 

▼tnaaB.aa. 

Whinincton 

aovta 

TicTjr 

Vlnaon.  Ky. 

WUon 

flHBM 

TWoaMaHft 

Walltran 

wmiaiM 

suck 

Thompaoa 

Warran 

WUeon.La. 

IMbi  iwi 

Tolaa 

Wearta 

WUhrow 

Stewurt 

Tonry 

Weaver 

WoUandM 

StuMa 

Truax 

Welch 

Wood 

•oniraa 

Turner 

Wamar 

Woodnim 

Turpln 

Wart 

rjmmennan 

SWMBiy 

Umsuad 

Whelchal 

Zioncheek 

HATS— 74 

^■■1 

DoaAwt) 

Jeaktna.  Ohio 

Meeoa 

Aitdr— Ti 

Skton 

Kahn 

Bc«d.I«.T. 

Andrrwa.M 

1.  T.       BkwaU 

KImhaU 

Beger 

sr 

LauiheiteoB 

jl^utt 

Lemke 

Boetl 

B*eon 

Oaarhart 

Lord 

Stefan 

■teckacy 

OabmaiiB 

MfTTftin 

Taber 

BoiMQ 

OBehrM 

Maaa 

Taylor.  Tmn. 

Bx««ala> 

Ooodvln 

Ma^ea 

Thorn 

Burtftek 

OwraxM 

Maroantonlo 

Tbomae 

Bumbam 

Hallack 

Marafaall 

Tobey 

Baasaak.  M.  T. 

Martin.  Maee. 

Wadeworth 

OM^antv 

■■M 

llcrrlU.  Conn. 

Wlcslesvorth 

Cvtwrtsbl 

mnina.  Conn. 

Mlchener 

Wllaon.  Pa. 

CbrlstUnai 

m          Boappal 

MUant 

Woloott 

Church 

Hoffman 

IfCtohaU.  Tenn. 

Woodruff 

OoUtn* 

Hotllstar 

Mott 

Tounc 

Otavfard 

HalBMa 

Vtamley 

Culkln 

BuU 

Puveia 

HOTVOTINO— 71 

^■a«« 

DIscan 

Kennedy.  Md. 

Sabath 

Dlrkaen 

Knuteon 

aandara,La. 

WHMlfc^ 

DoutJlch 

Sears 

Buck 

Uttwm 

Lafanaek 

Buckley.  H 

.  T.        Duffay.  Ohio 

I<ec.  C^la. 

Rhannnn 

BiUwlnkto 

Baglatalght 

liehlbach 

Slaeon 
Smith.  Conn. 

CMaoa.fl 

na.         Port.  CallX. 

Lneai 

wmMh.yr%. 

Pray 

McOwam 

S«eacall 

OM*y 

Fuller 

Mordeek 

Bumners.  Tex. 

0»Tteehl» 

Olffortf 

Olhrer 

Taylor.  8.  C. 

Clark.  Idal 

ko           OoltUborough 

Parke 

Thurston 

Cochran 

Greenwood 

Perklna 

Tlnkham 

cola.  N  T. 

Ouyer 

Peyeer 

Treadway 

Ooopar.  Ot 

UO              H^mltn 

Polk 

Underwood 

BarUey 

Qulnn 

Walt«r 

DaMwian 

TT>  1 1 1 1 1 1  Hi 

Rameay 
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DltilLh 

So  the  motion  to  recede  and  concur  was  agreed  to. 
The  following  pain  were  announced: 
On  the  vote: 

Mr.  Suaanara  of  Tazaa  (for)  with  Mr.  Oata  of  Maw  York  (asalnat). 
Until  further  notice: 

Mr. 

Mr 

Mr. 

Mr 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr. 

Mr 

Mr. 

Mr. 


Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 

Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 
Mr. 


Oraenwood   with   Mr. 

Puller  with  Mr.  Hope. 

SteaeaU  wtth  Mr    Cooper  of  OhiOb 

OUvar  wtth  Mr.  Dtrkaaa. 

Sean  with  Mr.  Carter. 

Plannagaa  with  Mr.  Owyer. 

Drtaer  with  Mr.  l^rhlbaaB. 

Paita  wna  Mr.  Banaley. 

Bankhead  with  Mr.  WMvartoa. 

McOwata  wtth  Mr.  AaOia. 

Weaaady  at  Maryland  wtth  Mr.  Hartley. 

Odldsborouch  with  Ut.  Mlchener. 

Oochran  with   Mr.   Perklna. 

with  Mr.  Thnraton. 
wtth  Mr.  Knuteon. 
wtth  Mr.  Tlnkhaas. 
Bvlvtakia  with  Mr.  OUtafd. 
Taytor  ot  South  CaraOBa  wtth  Mr.  Oavlaehia. 
DeRowen  with  Mr.  Bi«lebrtiht. 
Bennlaga  with  Mr.  Hamlin. 
Walter  wtth  Mr   Smith  ot  Conaaetteva 
Dtntell  with  Mr.  Plrey. 
flamaay  with  Mr.  Sanders  ot  Louisiana. 
Dvffey  of  Ohio  with  Mr.  Aird  of  cailfamla. 
Brooks  wtth   Mr.   T.vyni^rt 
Locae  wtth  Mr.   Buck. 
OaktwaU  wtth  Mr.  Lea  of  Oklahoma 
Obaey  wtth  Mr.  Bxickley  of  Mew  Tork. 
Murdoek  with  Mr.  Clark  of  Idahow 
Olettieh  with  Mr    Byaa. 
Polk  wtth   Mr.   Qulan. 


The  resnlt  of  the  vote  was  announced  aa  above  recorded. 

The  SPEAKER,  "nte  Clerk  wiQ  report  the  next  amend- 
ment In  disagreement. 

Mr.  LUDLOW.  Mr.  Speaker.  I  ask  that  amendments  S  to 
10.  Inclusive,  and  12  to  32,  Inclusive,  be  considered  together, 
as  they  refer  to  the  same  subject  aiatter.  that  the  reading  be 
cnltted.  and  that  they  be  printed  In  the  Rxcoao. 

Hm  speaker.  Is  there  objection  to  the  request  of  the 
gcuileuian  from  Indiana? 

There  was  no  objection. 


Amendment  no.  S:  Page  3.  Una  90.  atrlka  ont  **  miauta  aad  Jour- 
nal clerk  "  and  Insert  "  Parliamentarian  and  Journal  clerk." 

Amendment  no.  4:  Page  S.  Iliac  8.  strike  out  "  three  "  and  laaert 
-  fow." 

Amendment  no.  5:  Page  S,  line  10,  strike  out  "messenger  In 
library.  tl38S.* 

Amendment  no.  8:  Page  S.  line  11.  strike  out  "assistant  la 
library.  91,740"  and  Insert  "two  asalstanta  In  tba  library  at 
•1,740  each.- 

Amendment  no.  7:  Page  3.  line  14.  strike  out  the  sum  "  tlSO.lSO  " 
azMl  insert  "  8ia3,3«0." 

Amendment  no.  8:  Page  4.  line  14.  strike  out  "  aasistant  clerk, 
e3.aao  *  and  Insert  "  two  asatstant  clerks  at  83.230  each." 

AsMndment  no.  9:  Page  5.  Una  18,  Insert  after  the  sum  "  88,808  * 
"iMVaerk.  88j800." 

Amendment  no.  10:  Page  8.  line  14.  strike  out  "  three "  and 
insert  "  four." 

Amendment  do.  U:  ^ge  7.  Une  8.  strike  oat  "  aasistant  derk. 
83.230  ",  and  Insert  "  two  assistant  clerks  at  82,230  each." 

Amendment  no.  IS:  Page  7.  Una  S.  strike  out  "8498,900  "  and 
insert  "  •603.480." 

Amendment  no.  14:  Page  8.  line  1.  after  the  figures  "89.940**, 
laaert  **  one.  82,100." 

Amendment  no.  16:  Page  8.  lias  1.  strike  ovt  "  four  "  and  inaert 
"three." 

Amendment  no.  16:  Page  8,  line  3.  inaert  after  the  word  "  each  ", 
"  one.  to  the  secretary  for  the  majority,  81,800." 

Amendment  no.  17:  Page  8.  Une  8,  after  the  word  "  maaswngwn  ", 
insert  "  one.  82.640." 

Amendment  no.  18:  Page  8.  line  3.  strike  out  "  three  "  and  insart 
"four.- 

Amendment  no.  19:  Page  8,  line  6.  strike  out  "  thirty  "  and  inaert 
"  twenty-nine." 

Amendment  no.  90:  Page  8.  Une  7.  inaert  "  and  8240  additional 
so  long  as  the  position  ts  held  by  the  present  Incumbent." 

Amendment  no.  21 :  Page  8.  Une  18.  strike  out  the  word  "  eleven  * 
a^jiH  laaert  the  word  "  thlrtsaa." 

Amendment  no.  22:  Page  8.  Una  22.  strike  out  "one.  81.440" 
and  inaert  "  three  at  $1,440  each." 

Amendment  no.  23 :  Page  8.  line  23.  strike  out  "  twenty-fhre  * 
and  insert  "  twanty-nlne." 

Amendment  no.  24:  Page  8.  line  94.  after  the  word  "cacb'*, 
Inaert  "  three,  at  8480  each." 

Amendment  no.  28:  Page  9.  line  1.  strike  out  "  six  "  and  Insert 
"  ssTsn.- 

Amendment  no.  26:  Page  9.  Una  3,  strike  out  the  sum  of 
"8935.748"  and  insert  "eaMJSS." 

Amendaient  no.  27:  Page  9,  line  6,  Insert  after  "Anns"  "Lieu- 
tenant. 81.740." 

Amendment  no.  28:  Page  9.  line  8,  strike  out  the  word  "  Special 
with  a  capital  8  "  and  insert  "  special  with  a  lower  eaae  s." 

Amendment  no.  29:  Page  9,  line  8.  strike  out  the  sum  of 
"881.960"  and  Inaert  "883.700." 

Amendment  no.  30:  Page  9.  line  10.  atrlka  out  the  sum  of 
"83.060  "  and  Insert  "  88.800." 

Amendment  no.  31:  Page  9.  line  12.  strike  out  the  word 
"  twenty  "  and  Insert  "  twenty-six." 

Amendment  no.  82:  Page  9.  Une  13,  strike  otit  the  sum  <a 
"Si2.840  "  and  Inaert  "  863.100." 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  fur- 
thCT  insist  on  its  disagreement  to  aU  these  amendments,  and 
I  yield  5  minutes  to  the  gentleman  from  New  York  I  Mr. 
TAsn]. 

Mr.  TABER  Mr.  Speaker,  these  amendments  provide  for 
rt  new  Jobs  and  6  increases  of  salary,  running  Into  quite  a 
lot  of  money.  It  is  only  3  or  4  months  ago  that  we  created 
a  lot  of  new  Jobs.  I  do  not  believe  that  It  is  becoming  to 
Congress  to  create  new  Jobs  and  Increase  salaries  at  the 
pieeent  time.  I  think  the  motion  of  the  gentleman  from 
Indiana  should  prevail,  and  the  House  should  Insist  on  its 
disagreement  to  the  Senate  amendments.  [Applause.]  I 
hope  the  vote  in  the  House  will  be  unanimous  *^ ' 

Mr.  WHTmNGTON.    What  are  these  Jobs? 

Mr.  TABER.  Clerks,  law  clerks,  meaeengers.  axxl  one  mee- 
SHiger's  salary  is  Increased. 

Mr.  LUDLOW.  Our  subcommittee  Is  In  entire  harmony 
with  the  remarks  of  the  gentleman  from  New  York,  and  I 
hope  the  motion  will  be  adopted  unanimously. 

The  SPEAKER.  The  question  is  on  the  motion  of  the  gen- 
tleman from  Indiana. 

The  queetion  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tassa)  there  were — ayes  176,  noes  0. 

So  the  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  wiU  report  the  next  amend- 
ment In  disagreement. 

The  Clerk  rsMi  bs  f olkmr 

a  f,!!!!rJ"^°V?^  •••>*  ?»•*******»•  »*«•  •«*•  «rt  '«n«  »  to 

8.  UidualTe.  which  reads:  "  No  part  of  any  appropriation  conuined 
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In  this  act.  except  the  approfnlatlons  available  for  heated  and 
lighted  space  and  Janitor  service  and  far  equipment  tar  restaurants 
and  kitchens,  shaU  be  used  for  the  operation  of  any  restourant." 

And  insert  in  lieu  thereof  the  following: 

For  repairs,  improvements,  equipment,  and  supplies  for  Senate 
kitchens  and  restaurants,  Capitol  Building  and  Senate  Office  Build- 
ing. Including  personal  and  other  services,  to  be  expended  from  the 
contingent  fund  of  the  Senate  under  the  supervision  of  the  Com- 
mittee on  Rules,  United  States  Senate,  $35,000:  PTDvided,  That 
•aid  Committee  on  Rules  is  hereby  authorized  and  directed  here- 
after to  add  a  minimum  of  10  percent  to  each  order  in  excess  of  10 
cents  served  In  the  said  restaurants  and  20  percent  to  all  orders 
served  outside  of  said  restaurants,  and  the  proceeds  accruing  there- 
from shall  be  placed  In  a  fund  to  be  used  in  the  payment  of  any 
deficit  incurred  in  the  management  of  such  kitchens  and  restau- 
rants. 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  to  recede  and  concur 
in  the  Senate  amendment. 

The  motion  was  agreed  to. 

The  SPEAKER.  The  Clerk  will  report  the  next  unend- 
ment  in  disagreement. 

The  Clerk  read  as  follows: 

Amendment  no.  39:  After  line  14.  on  page  12.  Inaert:  "  Payments 
from  the  contingent  fund  of  the  Senate  for  materials  and  supplies 
(including  fuel)  hereafter  purchased  through  the  Procurement 
Division  of  the  Treasxiry  Department  shall  be  made  by  check  upon 
Touchers  approved  by  the  Committee  to  Audit  and  Control  the  Con- 
tingent Expenses  of  the  Senate." 

Mr.  LUDLOW.  Mr.  Speaker,  I  move  to  recede  and  conciir 
in  the  Senate  amendment. 

The  motion  was  agreed  to. 

Mr.  LUDLOW.  Mr.  Speaker.  I  move  that  the  House  fur- 
ther insist  on  its  disagreement  to  the  Senate  amendments 
and  ask  for  a  conference. 

The  motion  was  agreed  to. 

The  Chair  appointed  the  following  conferees: 

Messrs.  Lxjblow,  Sim>n,  Zionchsck,  Dockwkzlxx,  Morait, 
Buchanan,  and  Powns. 

NATIONAL  PARK  ISUST  FUND  BOARD 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  present  consideraUon  of  S.  2074.  to  create  a  National 
Park  Trust  Fund  Board,  and  for  other  purposes,  which  has 
already  been  passed  by  the  Senate,  a  similar  House  bill.  H.  R. 
6734.  having  been  passed  by  the  House. 

The  SPEAKER.  The  gentleman  from  Texas  asks  unani- 
mous consent  for  the  present  consideration  of  the  bill  S. 
2074.  which  the  Clerk  will  report. 

Itie  Clerk  read  as  followe: 

Be  if  enacted,  etc..  That  a  board  iB  hereby  created  and  estab- 
llahed,  to  be  known  as  the  NaUonal  Park  Trust  Pund  Board  (here- 
inafter referred  to  as  the  Bofurd)  which  shall  consist  of  the  Secre- 
tary of  the  Treasury,  the  Secretary  of  the  Interior,  the  Director 
of  the  National  Park  Service,  and  two  persons  appointed  by  the 
Prealdent  for  a  term  of  5  years  each  (the  first  appointments  being 
for  3  and  6  years  respectively).  Three  members  of  the  Board 
shall  constitute  a  quorum  for  the  transaction  of  business,  and 
the  Board  shaU  have  an  official  seal,  which  shaU  be  JudiciaUy  no- 
ticed. The  Board  may  adopt  rules  and  regtilatlons  in  regard  to 
its  procedure  and  the  conduct  of  its  business. 

No  compensaUon  shall  be  paid  to  the  members  of  the  Board  for 
their  services  as  such  members,  but  they  shaU  be  reimbursed  for 
the  expenses  necessarily  incxirred  by  them,  out  of  the  income  from 
the  fund  or  funds  in  connection  with  which  such  expenses  are 
Incurred. 

Sac.  2.  The  Board  Is  hereby  authorised  to  accept,  receive,  bold, 
and  administer  such  glfU  or  bequests  of  personal  property  for  the 
benefit  of.  or  in  connecUon  with,  the  NaUonal  Park  Service,  its 
activities,  or  its  service,  as  may  be  approved  by  the  Board,  but  no 
«uch  gift  or  bequest  which  entails  any  expenditure  not  to  be 
met  out  of  the  gift,  bequest  or  the  income  thereof  shall  be  ac- 
cepted without  the  consent  of  Congress. 

The  moneys  or  securities  composing  the  trust  funds  given  <»  be- 
queathed to  the  Board  shall  be  receipted  for  by  the  Secretary  of 
Treasiuy,  who  shall  invest,  relnveat.  or  retain  Investments  as  the 
Board  may  from  time  to  time  determine.  The  Income,  as  and 
when  coUected,  shaU  be  covered  into  the  Treasury  of  the  United 
SUtes  in  a  trust  fund  accoimt  to  be  Itnown  as  the  "  National  Park 
Tr\ist  Pund  "  subject  to  disbursement  by  the  Division  of  Disbxirse- 
ment.  Treasiiry  Department,  for  the  purposes  in  each  case  speci- 
fied- Provided,  hotoevtr,  That  the  Board  is  not  authorized  to 
engage  in  any  buslneas,  nor  shaU  the  Secretary  erf  the  Treasury 
make  any  investment  for  account  of  the  Board  that  may  not 
lawfully  be  made  by  a  trust  company  in  the  District  of  Columbia, 
except  that  the  Secretary  may  make  any  Inveetmenta  directly  au- 


thorized by  the  instniment  of  gift,  and  may  retain  any  Invest- 
ments accepted  by  the  Board. 

Sec.  3.  The  Board  shall  have  perpetual  succession,  with  all  the 
usual  powers  and  obligations  of  a  trustee,  including  the  power 
to  sell,  except  as  herein  limited,  in  respect  of  all  prop>erty,  moneys, 
or  seciuities  which  shall  be  conveyed,  transferred,  assigned,  be- 
queathed, delivered,  or  paid  over  to  it  for  the  purposes  above 
specified.  The  Board  may  be  sued  in  the  Supreme  Cotirt  of  the 
District  of  Columbia,  which  Is  hereby  given  Jurisdiction  of  such 
suits,  for  the  puriKise  of  enfcn-cing  the  provisions  of  any  trust 
accepted  by  it. 

Sbc.  4.  Nothing  in  this  act  shall  be  construed  as  prohibiting  or 
restricting  the  Secretary  of  the  Interior  from  accepting,  in  the 
name  of  the  United  States,  gifts  or  bequests  of  money  for  Im- 
mediate disbursement  or  other  property  in  the  interest  of  the 
National  Park  Service,  its  activities,  or  its  service,  as  heretofore 
authorized  by  law. 

Sac.  6.  Gifts  or  bequests  to  or  for  the  benefit  of  the  National 
Park  Service,  Including  those  to  the  Board,  and  the  income  there- 
from, shall  be  exempt  from  all  Federal  taxes. 

Sbc.  6.  The  Board  shall  submit  to  the  Congress  an  annual 
report  of  the  moneys  or  aeciiritles  received  and  held  by  it  and 
of  its  operations. 

The  SPEAKER.    Is  there  objection? 

There  was  no  obJecti(Hi. 

The  bill  was  ordered  to  be  read  a  third  time,  was  read  the 
third  time,  and  passed,  and  a  motion  to  reconsider  laid  on 
the  table. 

A  similar  House  bill  (H.  R.  6734)  was  laid  on  the  table. 

PERSHING  HAIX 

The  SPEAKER.  "Without  objection,  the  bill  H.  R.  8443 
will  be  laid  on  the  table,  a  similar  Senate  bill.  2917.  author- 
izing an  appropriation  to  effect  a  settlement  of  the  remainder 
due  on  Pershing  Hall,  a  memorial  already  erected  in  Paris. 
Prance,  to  the  commander  in  chief,  officers  and  men  of  the 
expeditionary  forces,  and  for  other  purposes,  having  been 
passed  jresterday. 

There  was  no  objection. 

CALL   or  THX   HOUSI 

ISx.  CONNERT.  Mr.  Speaker.  I  make  the  point  of  order 
that  there  is  no  quorum  present. 

Hie  SPEAKER.  The  gentleman  from  Massachusetts 
makes  the  point  of  order  that  there  is  no  quorum  present. 
Evidently  there  is  not. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  call 
of  the  House. 

The  motion  was  agreed  to. 

The  doors  were  closed. 

The  Clerk  called  the  roll,  and  the  following  Members  failed 
to  answer  to  their  names: 


Andrews,  N.  T 

Bankhead 

Bland 

Buck 

Buckley.  N.  T. 

Bui  winkle 

Cannon,  Ito. 

Carter 

Casey 

Clai^,  Idaho 

Cochran 

Cole.  N.  T. 

Coming 

Cox 

Cross,  Tex. 

Crowther 

Dear 

Dempsey 

DeBouen 

Dietrich 

DUigeU 

Dlrksen 

Doutrlch 

DrlscoU 


[BoU 

Duffey,  Ohio 

Englebrlght 

Parley 

Perguson 

Fish 

Plannagan 

Ford.  Calif. 

Prey 

FuUer 

Oassaway 

OUford 

Ooldsborough 

Gray,  Pa. 

Oreenway 

Greenwood 

Ouyw 

Haines 

Hancock.  M.  O. 

Hart 

Barter 

Hartley 

Hennlngs 

HoUlster 


No.  109] 

Hope 

Kennedy,  lid. 

Kleberg 

Lamneck 

Lee.  Okla. 

Lehlbach 

Lemke 

Lesinskl 

IfcClellaa 


Ifaloney 
Meeka 

MlUw 

Mbntague 

Ifontet 

Murdoek 

NlchoU 

Oliver 

Parks 

Patton 

Perltlns 

PettenglU 

Peyser 

Polk 


Quinn 

Ramsay 

ReUly 

Richards 

RuBseU 

Ryan 

Sears 

Shannon 

Blsson 

Smith.  Conn. 

Smith.  Va. 

^tence 

Steagall 

Suniocrs,  Tex. 

Taylor.  8.  O. 

Thurston 

Tlnkham 

Treadway 

Underwood 

Walter 

Wolverton 

Wood 


The  SPEAKER.  Three  hundred  and  thirty-four  Bfembers 
have  answered  to  their  names,  a  quorum. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  to  dis- 
pense with  further  proceedings  under  the  caU. 

The  motion  was  agreed  to. 

The  door^  were  opened. 

NATIONAL  LAB«S  RELATIONS  BOARD 

Mr.  CONNERY.  Mr.  Speaker.  I  call  up  the  coaiference 
report  upon  the  bill  (S.  1958)  to  diminish  the  causes  of  labor 
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disputes  burdening  or  obstnictlnf  interstate  and  foreiKn  com- 
merce, to  create  a  National  Labor  Relations  Board,  and  for 
•Uwr  ptxrposes.  and  ask  unanimous  consent  that  tbe  state- 
■Mtt  be  read  In  lieu  of  the  report 

The  SPEAKER.    Is  tbere  objection? 

Tbere  was  no  objection. 

Ifr.  TABKR.    Mr.  Speaker,  a  parliamentary  inquiry. 

"Hie  SPEAKER.    The  gentleman  will  state  it. 

Mr.  TABER.  In  the  copy  of  the  bill  that  is  available  at 
the  Doorkeeper^  dnk.  it  apfwars  that  the  Ramspeck  amend- 
ment, which  was  adopted  on  pace  tm  of  the  Rscou).  has 
Bo4  been  printed.  Does  this  appear  in  the  engrossed  copy  of 
Ite  bill? 

Mr.  RAMSPECK.  It  does.  That  was  an  error  on  the  part 
of  the  printing  clerk  in  the  Senate. 

The  SPEAKER.  It  appears  in  the  engroased  copy  of  the 
MH.  House  amendment  no.  11.  page  4. 

The  Clerk  will  read  the  statement. 

The  Clerk  read  the  statement. 

The  conference  report  and  statem«at  are  as  follows: 


The  committee  of  conference  on  the  dlM^reeing  votes  of  the 
OB  tlM  txtkBoAnmnm  of  Um  HotMe  to  thm  blU  (S.  1958) 
to  proixkote  equality  of  bargaining  power  between  employers  and 
•mployeoa.  to  dlminlah  ih»  oauaM  at  labor  disputes,  to  create  a 
MsMimal  Labor  Halations  Board,  and  for  other  purpoaee.  baling 
MS4l  after  full  aiul  free  conference,  have  agreed  to  recommend 
and  do  reoommend  to  their  reepectlve  Houeee  ks  follows: 

That  the  Hoow  recede  from  Ite  ameiMlskenta  numbered  •,  SS. 
M,  and  tSw 

That  the  Senate  recede  from  its  dieegreement  to  the  amend- 
nents  of  the  Houee  numlwred  I.  S,  4,  6,  6.  7.  8.  10.  13.  IS,  14. 
IS.  16.  17.  IS.  19.  90.  tl.  and  93.  and  agree  to  the  same. 

Amendment  niunbered  2:  That  the  Senate  recede  from  it*  dis- 
agreement to  the  amendment  of  tiM  HouM  numbered  3  and 
agiee  to  the  same  with  an  amendment  as  follows:  In  Ueu  of  the 
matter  propoeed  to  be  tiiesi  ted  by  the  House  amendment  insert 


**  SacTJoif  1.  The  denial  by  employers  of  the  right  of  employees 
to  organise  and  the  refiisal  by  employers  to  accept  the  procedure 
«r  eoUeettve  feargalalBg  lead  to  strtkes  and  otbar  feme  of  Indue- 
tftal  strife  or  umeaS.  wfeJeto  bave  the  intent  or  tba  aeoeaaary  eSeet 
of  burdening  or  obstructing  commerce  by  (a)  impairing  tike  sA- 
ciencj.  safety,  (x  operation  of  the  instrumentalities  of  commerce: 
(b)  uccurrlng  in  the  eunent  of  eommerce;  (c)  materially  affect- 
ing, restraining,  or  controlling  the  flow  of  raw  materials  or  manu- 
factured or  proceesed  goods  from  or  Into  the  ehaanala  at  oom- 
merce.  or  the  prices  of  such  materials  or  goods  in  i  iiiiiiiiaioa.  or 
(d)  causing  diminution  of  employment  and  wages  in  sxMh  voltune 
SB  sobaleMtlaity  to  impair  or  disrupt  the  market  for  goods  flowing 
tTHB  or  lute  the  channels  of  commerce. 

"The  laeqtiality  of  bargaining  power  between  employssa  who 
do  not  posasss  f xill  freedom  of  association  or  actual  liberty  of  con- 
tract, and  employers  who  ara  organiaad  In  tba  corporate  or  other 
forms  of  ownership  assoclatkm  subetantlany  burdens  and  affects 
the  flow  of  oooamerce.  and  tends  to  aggravate  recurrent  btisinasB 
dcprssslone.  by  depressing  wage  rates  and  the  purchasing  power  of 
waige  earners  in  indvistry  and  by  pravaatlng  the  stabillaatkm  of 
«a»petitlvewage  ratee  and  working  oomditknM  within  and  be- 

**KxperteBee  has  proved  ttet  protection  l>y  law  of  the  right  of 
saployees  to  organise  and  bargain  collectively  safegnards  com- 
maroe  from  injury,  impairment,  or  iatamiption.  and  praeaolaa  the 
flow  of  commerce  by  removing  certain  reoognlasd  sources  of  ladiia- 
trial  atrtfe  axid  luirest,  tqr  anaeuraglng  practices  fundamental  to 
— tbe  frtsadly  adjustment  at  latfaatnal  dl^Mites  arising  out  of  dlf- 

' as  to  wagee.  hours,  or  otber  worklj^  eondltlons.  and  by 

-  equality  of   bargataSag  power    between   employers   and 


"  It  ts  bareby  deelarad  to  he  the  poMey  at  the  United  Statee  to 
eliminate  tbe  eauaaa  at  certain  subatantial  otastmctions  to  the  free 
flaw  og  wiBiai€e  and  to  mitigate  and  eliminate  theee  obetnae- 
llaaa  wbaa  tbey  have  occurred  by  encouraging  the  praetloe  and 
proeedura  at  collective  bargaining  and  by  protecting  the  cxardw 
by  workara  of  full  freedom  of  association,  self-organisation,  and 
^aalpMrtbM  at  lepteeentaUvee  of  their  own  cbooelng.  for  the  pixr- 
og  negotiating  tbe  tsnna  and  coodtttcna  at  tbalr  eaaploymant 
r  otbar  mutual  aid  or  protecUon." 
Aad  the  Houae  agree  to  the  same. 

it  numbered  11:  That  the  Senate  recede  from  tta  dla- 
to  the  amendmeat  at  tbm  Hooss  numbersd  11,  and  agree 
to  the  same  with  an  aaaaaMaoot  as  foUows:  la  Ueu  at  tbe  oaatter 
to  be  Inaarlert  by  tbe  nouss  amendment  fnsert  the  fol- 


sbaU  decide  la  ea^  aaae  wbetber.  hi  ordsr  to 
to  empioyeea  the  full  benefit  at  their  right  to  self-orgaai^- 
ttoa  and  to  ooUeetlve  bargaining,  azul  otberwlae  to  effectuate  tbe 


polidea  at  tbls  act,  tbe  tintt  approprtate  for  the  purpoees  of  col- 
lective bargaining  shall  be  the  —tploytr  unit,  craft  unit,  piaot 
unit  or  sobdlvtslon  thereof." 
And  the  House  agree  to  the  same. 

Wnxtait  P.  Oowwaar,  A>„ 
ROBCBT  BAMsracK, 
Olsmn  Oaiswou», 

RICHABS  J.  Wn^H, 

W.  p.  Tiiiisas laow. 
jr«na#erj  on  the  ^rt  o/  tfu  HouM. 

Davm  I.  Walah. 

Boasar  U.  La  ToLLxnm,  Jr., 

jAMia  E.  MUBSAT, 

Wm.  B.  Bobab. 
MuavwT. 
am  tba  part  of  tbe  Senate, 


The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  bill  (S.  1958)  to  create 
a  National  Labor  Relations  Board,  and  for  other  purposes,  submit 
ths  foUowing  statement  of  tbe  etfect  of  the  action  ai^eed  upon  by 
the  conferees  and  recommended  In  the  accompanying  conference 
report: 

The  conference  agreement  aooepte  the  first  Houee  amendnwnt, 
striking  out  from  tbe  caption  to  section  1  the  worde  "  declaration 
of  ".  so  that  tbe  caption  now  reads  "  findings  and  policy."  Tbe 
omitted  words  were  superfluous. 

The  Senate  receded  from  Its  dlsagiaaaMiit  to  Bowae  amaad- 
ment  no.  2.  and  tbe  conferees  agreed  upon  tbe  same  with  minor 
amendments.  The  House  redrafting  of  section  1  was  thought  by 
the  conferees  to  contain  a  better  statement  of  the  Jurisdictional 
basts  of  tbe  MU.  Ttae  conferenos  struck  out  tbe  erards  "  inter- 
state and  foreign  "  modifying  the  word  ~  commerce  ".  appearing  at 
four  places  in  the  section.  The  word  "  commerce  "  is  defined  In 
subsection  6  of  section  2  as  meaning  interstate  and  foreign  com- 
merce. It  is  Uierefore  confusing  to  uee  the  adjectivee  "  interetate 
and  foreign  "  m  varioxis  plaoss  la  ssctlon  1.  especially  when  thnen 
adjectives  are  not  consistently  used  each  time  the  word  "  eon- 
merce  "  appears  In  the  section.  The  sUgbt  verbal  change  at  the  and 
of  section  1  simply  uses  the  plural  to  conform  to  the  me  in  the 
preceding  paragraphs  of  tbe  section  and  in  eonformlty  with  the 
general  statement  of  rights  in  section  7. 

The  conference  agreement  accepted  House  amendment  no.  S  aa 
constituting  a  more  accurate  definition  of  the  term  •*  commerce.** 
As  originally  defined  in  subsection  6  of  section  3  the  term  Included 
"  any  transportation  or  communication  relating  thereto."  This  was 
tbooght  to  be  too  broad  a  statenaent. 

noues  amendment  no.  4  effects  a  miXMT  change  In  subsection  7  of 
section  3  by  removing  a  tautological  phrase.  The  idea  Is  preeerved 
in  the  phrase  "  tending  to  lead  to  a  labor  dispute  -,  etc.  The  con- 
ference agreement  accepts  this  amendment. 

When  the  Senate  passed  S.  1968  it  was  assumed  that  the  bill 
would  become  a  law  before  June  IS.  1935,  on  which  date  the  Na- 
tional Labor  Relations  Board  created  pursuant  to  Public  Rer.o!u- 
tlon  44.  Seventy -tliird  Congress,  expired.  Meanwhile,  the  Presi- 
dent by  a  new  Kzecutive  order  of  June  IS,  103S.  reentabUsbed  and 
continued  the  Board  In  existence  pursuant  to  his  authority  nf^^^ 
title  I  of  the  National  Industrial  Recovery  Act  as  amended. 
House  amendment  no.  9  makes  It  clear  that  the  term  **  old  BoanI " 
as  defined  in  subsection  11  of  section  2.  deeeribes  the  Board  which 
Is  at  present  in  existence.  This  amendment  la  Important  in  view 
of  the  provision  at  the  end  of  section  4  (b)  transferring  to  tbe 
Board  to  be  created  by  S.  ItOS  tbe  unexpended  funds  and  appropria- 
tions of  the  old  Board.  The  conference  agreement  ac^pta  th|« 
amendment. 

Section  3  (a)  of  the  Senate  bfll  provided  "There  Is  hereby 
created  as  an  Independent  agency  tn  the  executive  branch  of  the 
Government  a  board,  to  be  known  as  the  'National  Labor  Rela- 
tions Board  '.'*  House  amendment  no.  8  strikes  out  the  phrass  -  as 
an  Independent  agency  in  the  executive  branch  of  the  Government." 
The  Board  as  contemplated  in  the  bill  is  In  no  sense  to  be  an  agency 
of  the  executive  branch  of  the  Government.  It  is  to  bave  a  status 
similar  to  that  of  the  Federal  Trade  Commission,  which  as  the 
Supreme  Court  pointed  out  In  the  Schccbter  case.  Is  a  quasi-judicial 
and  quasi -legislative  body.  The  conference  agreement  accepts  this 
amendment. 

Tha  conference  agreement  aocepta  Bouaa  amen<fment  no.  7. 
stating  specifically  the  circumstsnoes  under  which  a  member 
of  the  Board  may  be  removed.  This  amendment  Is  desirable  in 
the  light  of  the  decision  of  the  Supreme  Court  In  Ratht:.n  v. 
United  Statea.  decided  May  37.  IBSA.  Involving  the  removal  by  the 
Prealdmt  of  Commissioner  Btmphrey*  of  the  Federal  Trade  Com- 
mta^n.  If  Congress  in  creating  the  Board  vests  the  appointing 
power  in  tbe  President,  it  might  be  implied  that  it  is  intended 
to  »••*  »I»o  to  the  President  a  general  power  of  remoral  as  an 
Incident  to  the  power  to  appoint.  This  inference  Is  negatived  by 
an  express  provision  stating  tba  conditions  under  which  a  member 
of  the  Board  may  be  removed.  Similar  provisions  are  found  in 
the  Railway  Labor  Act  of  1934  and  In  the  Federal  Trade  Commtt- 
sion  Act. 

House  amendment  na  8  ttrikea  out  from  aaetlon  4  (b)  tbe  Pa- 
risian oontmulnc  tba  eoort  proceedings   and   orders   of  the   old 
Board.    The  oonfarenea  agreement  accepu  this  amendment     All 
of  tbe  old  Board  pending  tn  tbe  courts  have  already  been 
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dropped,  at  the  direction  of  the  Attorney  General,  in  view  of  the 
Schechter  case,  which  invalidated  the  codes  of  fair  competition  as 
having  been  founded  upon  an  improper  delegation  of  legislative 
power  to  the  President.  Section  7  (a),  which  was  the  basis  of 
the  old  Board's  activity.  t>ecame  inoperative,  because  section  7  (a) 
was  effective  only  Insofar  as  its  provisions  were  inserted  in  the 
codes. 

Section  4  (b)  of  the  Senate  bill  provided  that  all  employees  of 
the  old  Board  shotild  be  transferred  to  and  became  employees  of 
the  Board  "  without  acquiring  by  such  transfer  a  permanent  civil- 
service  status."  House  amendment  numbered  9  propoeed  to  strike 
out  this  quoted  phrase.  The  conference  agreement  rejects  the 
House  amendment  and  reinstates  the  language  of  the  Senate  bill. 
The  result  is  that  all  employees  of  the  old  Board  will  be  carried 
over  as  provided  in  ttie  Senate  bill,  but  stich  transfer  will  not  of 
Itself  confer  a  clvll-service  status  upon  such  employeee  of  the  old 
Board  as  have  not  now  such  status.  The  conferees  thought  that 
employees  of  the  old  Board  should  not  be  blanketed  into  the  civil 
service  without  the  usual  formalities  provided  by  law. 

The  conference  agreement  accepted  House  amendment  no.  10 
as  constituting  a  more  accurate  citation  of  tbe  National  Industrial 
Recovery  Act. 

House  amendment  no.  II.  which  redrafted  aeetlon  9  (b).  em- 
bodied two  changes  from  the  Senate  bill.  The  first  change  \in- 
dertook  to  exprees  more  explloltly  the  standards  by  which  the 
Board  is  to  be  guided  in  deciding  what  is  an  appropriate  bar- 
gaining unit.  The  conference  agreement  accepts  this  part  of  the 
amendment.  The  amendment  also  added  a  proviso  designed  to 
limit  the  otherwise  broad  connotation  that  might  be  put  upon  the 
phrase  "  or  other  unit."  The  proviso,  however,  was  subject  to 
some  misconstructions  and  the  conferees  have  agreed  that  the 
simplest  way  to  deal  with  the  matter  is  to  strike  out  the  iinde- 
flned  phrase  "  other  unit.**  It  was  also  agreed  to  insert  after 
"  plant  unit "  the  phrase  "  or  subdivision  thereof."  This  vras 
done  because  the  National  Labor  Relations  Board  has  frequently 
had  occasion  to  order  an  election  in  a  unit  not  as  broad  as  "  em- 
ployer unit ",  yet  not  necessarily  coincident  with  the  phrases 
"  craft  unit  "  or  "  plant  unit  ";  for  example,  the  "  production  and 
maintenance  employees  "  of  a  given  plant. 

Hoxise  amendment  no.  13  Insots  the  phrase  **  upon  diie  notice  " 
In  section  9  ( c )  providing  for  hearings  by  the  Board  on'  the  issue 
of  collective  bargaining  representation.  The  conference  agreement 
accepted  this  amendment  out  of  abundant  caution,  though  it 
would  perhaps  be  implied  that  a  requirement  of  a  bearing  includes 
due  notice  to  the  parties. 

House  amendment  no.  IS  was  accepted  by  tbe  conference  agree- 
ment. It  is  a  purely  formal  matter.  Tbe  appropriate  term  for  the 
intervention  of  a  person  in  a  quasi-Judicial  person  is  "  intervene  " 
rather  than  *'  appear."  House  amendment  no.  14  was  accepted 
by  the  conference  agreement  aa  a  verbal  change  to  oonfrnm  with 
the  preceding  amendment. 

Section  10  (e)  of  the  Senate  bin  provided  that  "tf  such  person 
fails  or  neglects  to  obey  such  order  of  the  Board  while  the  same  is 
In  effect,  the  Board  may  "  petition  any  circuit  court  of  appeals,  etc. 
House  amendment  no.  15  strikes  out  the  quoted  phrase  and 
substitutes  "  The  Board  shaU  have  power  to  "  petition  any  circuit 
cotirt  of  appeals,  etc.  The  conference  agreement  accepts  this 
amendment.  The  purpose  Is  to  provide  tat  more  expeditious  pro- 
cedure. Delay  in  enforcement  procedure  due  to  technicalities 
would  be  especially  harmful  under  this  act.  It  is  the  purpose  of 
this  amendment  to  authorise  the  Board  to  apply  to  the  courts  for 
an  enforcement  order,  without  encountering  the  delay  restUting 
from  certain  court  decisions  (a  small  minority)  under  the  Federal 
Trade  Commission  Act,  requiring  the  Commission  to  show  in  every 
case  that  its  order  is  being  disobeyed  before  the  court  will  even 
proceed  to  consider  the  matter  on  its  merits,  or  render  a  decree 
enforcing  the  Board's  order.  As  the  majority  of  courts  have  de- 
clared under  the  Federal  Trade  Commission  Act.  neither  the  ad- 
ministrative body  nor  the  courts  are  required  to  assume  in  the 
ordinary  case  that  the  unlawful  practice  in  question,  even  though 
presently  terminated,  will  not  be  restmied  In  the  future.  If  such 
practice  is  resumed,  there  will  be  Immediately  available  to  the 
Board  an  existing  court  decree  to  serve  aa  a  basla  for  contempt 
proceedings. 

House  amendment  no.  18  was  accepted  In  the  conference 
agreement  as  conforming  to  the  language  of  the  Federal  Trade 
Commission  Act,  In  using  the  language  of  authorisation  rather 
than  mandatory  language  in  empowering  tbe  court  to  enter  the 
appropriate  decree. 

House  amendment  no.  17  Is  clarifying  language  to  cover 
the  contingency  where  the  cotirt  has  occasion  to  modify  an  order 
of  the  Beard.  In  such  case  the  court  is  given  by  the  amendment 
the  power  to  enforce  the  Board's  order  as  modified,  as  fully  as 
In  the  case  where  the  court  affirms  tbe  Board's  order  without 
modification. 

The  conference  agreement  accepts  House  amendment  no.  18. 
This  amendment  to  section  10  (f),  applying  to  a  case  where 
a  party  petitions  the  circuit  court  of  appeals  to  review  the  order 
of  the  Board,  brings  that  subsection  In  conformity  with  section 
20   (e)   as  amended. 

House  amendment  no.  19,  adding  the  phrase  "and  enforcing  as 
ao  modified"  to  section  10  (h),  was  accepted  by  the  conference 
agreement  as  conforming  to  the  changes  in  the  previous  amend- 
ments. 

The  conference  agreement  accepted  Hoxiae  amendments  nos.  30, 
91.  and  33  as  constltiztlng  merely  formal  corrections  in  the  cita- 
tions of  the  various  statutes. 


House  amendment  no.  23  Inserted  a  new  section  providing  that 
"  Nothing  In  this  act  shall  abridge  the  freedom  of  speech  or  of  the 
press  as  guaranteed  in  the  first  amendment  to  the  Constitution." 
The  conference  agreement  rejected  this  amendment  as  having  no 
proper  place  in  the  bill.  There  is  no  reason  why  the  Congress 
should  single  out  this  provision  of  the  Constitution  for  special 
affirmation.  The  amendment  could  not  jxtsslbly  have  had  any 
legal  effect,  because  it  was  merely  a  restatement  of  the  first 
amendment  to  the  Constitution,  which  remains  the  law  of  the 
land,  irrespective  of  congressional  declaration. 

House  amendments  nos.  24  and  25  merely  rentunbered  the 
sections  as  made  necessary  by  House  amendment  no.  23  inserting 
a  new  section.  Since  the  conference  agreement  has  stricken  out 
House  amendment  no.  23,  House  amendments  nos.  34  and  25  be» 
come  unnecessary  and  are  rejected  by  the  conference  agreement. 

The  conference  agreement  accepts  the  Hoiise  amendment  to  the 
title  of  the  bill,  because  it  describes  more  accurately  the  Jxulsdic- 
tional  basis  for  the  bilL 

WiLLZAlC   p.   CONHSBT,   JT, 

RxcBABo  J.  Welch. 
Guonr  Gbiswold, 

ROBEBT  RAMSPBCK. 

W.  P.  Lambebtsow, 
Managera  on  the  part  of  the  House. 

The  SPEAKE31.  "Hie  question  Is  on  the  adoption  of  the 
conference  report. 

Mr.  CX>NNERY.  Mr.  Speaker.  I  yield  5  minutes  to  the 
gentleman  from  Georgia  [Mr.  Ramspeck]. 

Mr.  RAMSPECK.  Mr.  Speaker,  there  were  two  matters 
in  this  bill  in  which  I  was  very  much  interested,  one  beingr 
the  making  of  the  Board  an  independent  agency,  without 
any  connection  with  the  executive  department.  That  is 
retained  in  the  bill.  The  other  was  an  amendment  limiting 
the  authority  of  the  Board  to  designate  units  appropriate 
for  collective  bargaining. 

We  have  worked  out  a  compromise  with  reference  to  that 
amendment  which  accomplishes,  in  my  opinion,  exactly  the 
object  I  had  in  mind,  which  is  to  limit  the  jurisdiction  of 
the  Board  in  setting  up  units  appropriate  for  collective  bar- 
gaining, to  plant  units,  craft  units,  or  employer  units,  the 
emplosrer  unit  being  the  largest  unit  constituted. 

In  this  connection  I  want  to  pay  tribute  to  the  fairness 
and  generosity  of  the  distinguished  Chairman  of  the  Com- 
mittee on  Labor  [Mr.  Connert].  [Applause.]  I  think  this 
House  ought  to  know  that  although  he  fought  this  amend- 
ment vigorously  on  the  floor  when  it  was  being  considered, 
after  it  was  adopted  he  insisted  and  continued  to  insist  that 
I  have  a  fair  opportunity  to  work  out  a  compromise,  and  he 
not  only  did  that  but  he  helped  me  work  it  out.  A  great 
part  of  the  credit  is  due  to  him  for  the  success  of  this 
amendment,  which  I  think  is  in  keeping  with  the  spirit  of 
the  act,  which  was  to  give  free  determination  to  the  work- 
ing people  of  this  country.  It  is  satisfactory  to  everybody 
involved,  and  I  hope  the  report  will  be  adopted  without  any, 
question.     [Applause.] 

Mr.  TABER.    Will  the  genUeman  yield? 

Mr.  RAMSPECK.    I  yield. 

Mr.  TABER.  Is  it  not  a  fact  that  under  the  language  of 
the  provision  as  suggested  by  the  conference  the  craft  unit 
can  be  as  broad  as  the  entire  country? 

Mr.  RAMSPECK.  There  is  some  question  about  that,  I 
will  say  to  the  gentleman  from  New  York. 

Mr.  TABER.  Does  not  that  language  destroy  the  bene- 
ficial effect  of  the  amendment  which  the  gentleman  procured? 

Mr.  RAMSPECK.  I  do  not  think  so.  The  way  "craft 
unit"  is  generally  understood  in  the  labor  circles  and  in 
labor-union  circles,  it  is  such  that  I  do  not  think  it  could  be 
stretched  to  include  varying  classes  of  workers,  as  could  have 
been  done  imder  the  original  language  of  the  bill  in  the 
expression  "  other  units."  It  might  possibly  take  in  such 
things  as  electrical  workers  in  several  different  plants  under  a 
craft  unit,  but  the  Board  certainly  could  not  go  out  and 
take  a  group  of  factories — say,  5  factories  in  the  gentle- 
man's city.  4  of  which  were  organized  and  1  of  which  had 
declined  to  organize — and  put  them  all  into  one  unit  and 
force  in  the  employees  of  the  fifth  factory  against  their  wilL 

Mr.  TABER.  They  could,  however,  put  in  all  of  those  who 
belonged  to  the  same  craft? 

Mr.  RAMSPECK.  It  is  possible  they  might  do  that, 
although  the  Labor  Board  representative  tells  me  that  they 
do  not  think  that  they  would  do  that. 
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Mr.  TABER.  Why  should  we  pennlt  then  to  do  tt  when 
w  aU  k2K>w  it  ahould  not  be  done? 

Mr.  RAMSPBCK.  The  fenUenuui  hM  been  tn  manj  con- 
tawieee.  manj  BMve  than  I  have,  and  the  gentleman  knows 
b«  cannot  always  get  aU  that  he  wants,  but  I  am  wtlaflM 
Mii  I  think  we  have  ■iiiiiMiiilKiiiil  the  real  purpose  that  I  had 


Mr.  MKAD.    wm  the  gentleman  7*ekl? 

Mr.  RAMSPBCK.    I  yield. 

Mr.  MIAO.  I  rcaQy  believe  that  the  compromlae  which 
has  worked  out  will  more  i>ractically  fit  the 
to  be  met  by  the  lAhor  Board  than  the  original 
which  the  gentleman  offered  on  the  floor  of  the 
Houae.  Take,  for  example,  the  coal  MlDeva.  wptmA  onat  a 
number  of  States,  with  the  operators  themselves  organted 
and  working  In  close  harmony  one  with  the  other.  It  would 
be  to  the  dlsttnet  disadvantage  of  labor  if  every  mine  was 
held  as  a  distinct  unit.  The  proposal  which  1:^  brought  in 
hen  win  give  the  Labor  Board  certain  administrative  latitude 
itmt  win  enabto  aU  of  the  miners  to  enjoy  a  ankm  that  will 
cover  the  various  fields  and  enable  them  to  gliPe  prtH^er  and 
trfH""!  iiiHistiliiiilliMi  to  theur  views.  I  think  it  Is  a  very 
good  suggestion. 

Mr.  RAMSPBCK.  I  apuredate  the  gentleman's  views 
•battt  the  matter. 

Mr.  RICH,    wm  the  gentleman  ylald? 

Mr.  RAMSPBCK.    I  yield. 

Mr.  RICH.  In  the  bill  it  aeU  up  the  fact  that  manufac- 
turers may  not  do  anything  to  coerce  their  employees  to  Join 
On  the  other  hand,  there  is  nothing  in  tha  taiU  that 
radical  labor  kiiliiii  or  radical  indlTkkaals  from 
trytnc  to  have  employees  who  are  perfectly  satisfied  In  a 
plant,  being  compellsd  to  Jotai  a  union  that  labor  leaders 
would  like  to  have  thsm  Join.  Why  does  iK>t  the  bUl  contain 
something  like  that? 

Hit  SPEAKER.  TiM  time  at  the  gentleman  from  Oeorgia 
Ulr.  Ramstbcx]  has  expired. 

Mr.  CONNERY.  Mr.  Speak«.  I  yield  the  genUeman  2 
§^«^i»tr>n^i  minutes. 

Mr.  RAM8PECK.  That  matter  Is  not  Involved  in  the  ooo- 
fonnce.  I  do  not  agree  with  the  gentleman,  liowever.  that 
they  can  be  forced,  under  this  biU.  to  Join  any  union.  Tlwre 
la  nothing  in  the  bill  which  wlU  force  anybody  to  Join  a 
anion  under  any  circumstanooa. 

Mr.  RICH.  Then  I  should  like  to  have  the  gentleman  point 
ttUU  out  to  me  in  the  bilL 

Mr.  RAMSPBCK.  Can  the  gentleman  point  out  to  me 
^kan  tbtn  Is  anything  to  force  them  in? 

Mr.  TABBR    Will  the  genUeman  yield  further? 

Mr.  RAMSPBCK.    I  yield. 

Mr.  TABER.  There  Is  a  situation  where  the  closed  shop 
can  be  farced  on  them  and  they  can  be  forced  out  of  their 
ioba  U  they  do  Join? 

Mr.  RAMSPBCK.  But  tlMt  has  to  be  agreed  to  by  the 
emi^yer? 

Ux.  TABBR.  Noi  bgr  their  iDdivldnal  «nplOTer  bat  only 
the  group. 

Mr.  RAMSPBCK.    It  has  to  be  agreed  to  b^  every  em- 


Mr.  TABBR.    Oh.  no;  not  under  this. 

Mr.  TJtFJHAM     Mr.  Speaker.  wlU  the  gentleman  yiekl? 

Mr.  RAMSPBCK.    I  yield. 

Mr.  I«AWHAM.    In  order  to  clarify  the  legislative  situation 

with  reference  to  Senate  amendment  no.  23.  which  reads: 

lirxhmg  tn  this  act  abaU  steKlg*  Um  tsmmUma  at  irnBili.  er  of 
Um  prMs.  M  guanntawl  in  Um  &is(  siBUMliiMat  to  Um 


I  eaU  attention  to  the  statement  in  the  conference  report: 


«a[if«r«Dc«  acrwment  rajeetad  this  •mmdnMnt  •m  twvtng 
pkmem  in  ib«  bill.    There  U  do  nmaou.  why  the  Congrw* 

alBgla  out  this  provtiiim  ctt  tbs  OonsUtuUon  for  specua 

sSBmattaB.    Tbe  ■msnifiwil  eeoM  not  poaUhly  hare  bad  any  legal 
eflSei.  SirawMi  ti  wm  maraly  a  rHrtatammt  at  the  &rat  amendmeDt 
to  Om  OonatltutioB.  which  remalaa  the  law  at  Um  laad 
o<  rongraaalnnal  daclsr»tt<m. 

is  that  the  legtetaitfve  intent  with  refer- 
inaoCar  as  the  flist  amoDdment  to  ttaa 


COnstltatlon  is  copcemed  Is  carried  out  Just  as  effectively  hf 
the  amendment  placed  upon  this  bill  In  the  House  as  though 
this  amentkiMnk  had  not  been  stricken  out  in  conference. 

Mr.  RAMSPBCK.  I  agree  with  the  gentleman  absolutelj 
that  writing  a  provision  of  the  Constitution  into  the  bill  could 
not  add  anything  to  it.  and  it  ought  not  to  be  in  the  bill;  but 
It  is  not  the  intention  of  this  biU  to  vioiate  any  section  of  tho 
Constitution. 

Mr.  CONNERY.  Mr.  Speaker.  I  yield  5  minutes  to  the  gen- 
tleman from  New  York  (Mr.  Tsam]. 

Mr.  TABER.    Mr.  Speaker.  I  want  to  road  tlie  language  of 
the  so-called  **  compromlw  Ram^eck  amendment.'*    It 
as  follows: 


(b)  The  board  ahall  daelda  la  aaeli  eaoe  wtoether,  tn  order  to 
Insiire  to  employees  the  full  beoeflt  at  their  right  to  aelf-organlaa- 
tton  and  to  eoOeetare  bargaining,  and  oCherwlae  to  effectuate  tho 
pollclea  at  this  met,  the  onlt  appropriate  for  the  purpoeea  at  ool- 
lecttvo  bargaining  shall  be  the  cmployar  tmlt.  craft  unit,  or  planS 
tan.  or  stUHlSvlsMi 


Under  this  irovision  the  board  can  fix  the  craft  imlt  aa 
wide  as  the  country,  or  within  particular  bounds.  There 
might  be  a  unit  in  Boston,  another  in  Cleveland,  another  In 
Philadelphia,  and  all  three  would  be  bound  by  the  results  of 
the  deliberations  of  the  majority. 

I  do  not  believe  we  ought  to  put  the  worklngmen  of  this 
country  in  any  such  precarious  porttlwi,  and  I  do  not  think 
this  language  would  at  all  proteoi  tham.  I  hope  the  confer- 
ence report  will  not  be  agreed  to. 

Mr.  CONNERY.  Bir.  Speaker.  I  move  the  prevfcws  ques- 
tion on  the  conference  report. 

The  previous  quiitlon  was  ordered. 

The  SPBAKKR.  Tlie  qoaalkin  Is  on  the  adoption  of  the 
conference  report. 

The  question  was  taken;  and  on  a  division  (demanded  by 
Mr.  Tsssa)  there  wer»— «yes  132.  noes  45. 

Mr.  TABER.  Mr.  Speaker,  I  object  to  the  vote  cm  the 
ground  there  Is  not  a  quorum  present. 

The  SPEAKER.  The  Chair  wlU  count  (After  counting.} 
Two  hundred  and  thirty-two  Members  are  present,  a  quorum. 

Mr.  TABER  and  Mr.  BACON  asked  for  the  yeas  and  nays. 

The  yeas  and  nays  were  rtf  used. 

So  the  conference  report  was  adopted. 

The  8PBAKBR.  The  Clerk  will  report  the  amendment  in 
disacreement. 

Tbe  Clerk  read  as  follows: 

the  title  ao  as  to  read:  "An  act  to  dlmlnlah  the  cstMOS  of 

dlaputea   burdening   or   obatrueUng    IntereUte   and   foreign 

to  create  a  Nattooal  Labor  Relatloae  Board,  and  for  other 


Mr.  CONNERY.    Mr.  Speaker.  I  move  that  the  House 
insist  upon  its  amendment  to  the  title. 
The  motion  was  agzeMl  to. 
A  motion  to  reconsider  was  lakl  on  the  table. 


gnXL  FURXHU 


noM  THX  SSHATS 


A  still  further  message  from  the  Senate,  by  Mr.  Home,  Its 
enrolling  clerk,  azmounced  that  the  Senate  had  passed  with- 
out amsndnMnt  a  bill  of  the  House  of  the  following  Utie: 

H.  R.  3012.  An  act  to  authorize  the  transfer  of  certain 
lands  in  Hopkins  County.  Ky.,  to  the  Commonwealth  of 
Kentucky. 

The  memage  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the  Sen- 
ate to  the  Joint  resolution  (H.  J.  Res.  324 >  entitled  "  Joint 
rssotution  to  provide  revenue,  and  for  other  purposes." 

The  message  also  announced  that  the  Senate  agxem  to  the 
amendments  of  the  House  to  a  bill  of  tlw  flenata  of  the 
following  title: 

S.2917.  An  act  audMalilng  an  appropriation  to  effect  a 

settlement  of  the  remainder  due  on  Pershing  Hall,  a  memorial 
already  erected  in  Paris.  Prance,  to  the  «vM«manH^i.  iq  dnef . 
and  men  of  the  expeditionary  forces,  and  for  other 


The  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amendments  of  the  Senate 
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to  the  bin  (H.  R.  TlSflf)  entitled  "An  act  to  provide  for  re- 
search into  basic  laws  and  principles  relating  to  agriculture 
and  to  provide  for  the  further  development  of  cooperative 
agricultural  extension  work  and  the  more  complete  endow- 
ment and  support  of  land-grant  colleges." 

RKVBMUI  ACT,   1S38 

Mr.  DOnOHTON,  from  the  Committee  on  Ways  and 
Means,  presented  the  following  conference  report  (Rept. 
No.  1378)  and  statement,  to  accompany  House  Joint  Reso- 
lution 324.  to  provide  revenue,  and  for  other  purposes,  for 
printing  under  the  rulos: 

ooimaBNCB  wKPom 

The  committee  of  conference  on  the  dlaagreelng  votes  of  the 
two  Houaee  on  the  amendments  of  the  Senate  to  the  Joint  reso- 
lution (H.  J.  Res.  324)  to  provide  revenue,  and  for  other  purpoeea. 
having  met.  after  full  and  free  conference,  have  agreed  to  recom- 
mend and  do  recommend  to  their  recpectlve  Houses  as  follows: 
That  the  Senate  recede  from  Its  amendments  numbered  1  and  3. 

R.  L.  DouaarroN, 
-    BaM  B.  Hnx, 
Tros.  H.  CrnxBir, 
AUKN  T.  TUadwat, 
laiikC  Bachabacw. 
Mtmagert  on  the  part  o/  the  Boiue. 
Pat  Habbzsoiv, 
WnxxAM  H.  Kuro, 
Waltsb  p.  OaoaoB. 

HXHST   W.   KSTSS, 

RosBBT  If.  La  Pollrtb,  Jr.. 
Manager*  on  the  pert  of  the  Senate. 

•TATBICXirr 

The  managers  on  the  part  of  the  House  at  the  oonferenoe  on 
the  disagreeing  votes  of  the  two  Houses  oo  the  aoundments  of 
the  Senate  to  the  Joint  reeolutlon  (H.  J.  Rea.  834)  to  provide 
revenue,  and  for  other  purpoeea.  submit  the  following  written 
statement  In  explanation  of  the  effect  of  the  actkm  agreed  upon 
by  the  conferees  and  recommended  in  tbs  aocompanytng  confer- 
ence report:  ] 

The  House  Joint  resolution  eztended  certain  esdas  taxes  and 
flrst-claas  postage  rates  for  3  years.  The  Senate  amendments 
limit  the  extension  to  1  year;  and  the  Senate  reoedea. 

R.   L.  DonOHTOH. 

I  Sax  B.  Hnx* 

Thos.  H.  Cuxxsif, 
Aludi  T.  TUABWAT, 
Isaac  Bachabach, 
Managera  on  the  part  of  the  Houee. 

Mr.  DOUOHTON.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  oi  the  conference  report. 

The  Clerk  read  the  tiUe  of  the  bill. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  North  Carolina? 

There  was  no  objection. 

The  Clerk  read  the  conf^-ence  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the  table. 

PUBUC   XmUTY   ACT   OP    1S3S 

Mr.  RATBURN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
sUte  of  the  Union  for  the  consideration  of  the  bill  (a  27M) 
to  provide  for  the  control  and  elimination  <tf  poldlc-utlllty 
holding  companies  operating,  or  marketing  securities.  In  In- 
tersUte  and  foreign  commerce  and  throu^  the  mails,  to 
regulate  the  transmission  and  sale  of  electric  energy  in  inter- 
sUte  c<nnmerce.  to  amend  the  Federal  Water  Power  Act,  and 
for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  Itself  Into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  con- 
sideration of  the  bill  S.  2796.  the  PuUlc  Utility  Act  of  1935, 
with  Mr.  Warren  in  the  chair. 

The  Clerk  read  the  title  of  the  bllL 

Mr.  RATBURN.  Mr.  Chairman.  I  ask  unanimous  consent 
that  the  first  reading  of  the  bill  be  dispensed  with. 

Mr.  RICH.  Mr.  Chairman,  reserving  the  right  to  object, 
this  is  a  very  important  bill.  The  membership  of  the 
House  does  not  know  or  understand  it.  I  think  it  Is  a  bill 
that  ought  to  be  read  in  its  entirety  so  that  every  Biember 
may  know  how  to  vote  when  the  time  for  voting  comes. 
Whenever  the  time  comes  that  a  majority  member  of  the 


committee  calls  the  bin  reported  out  by  his  committee  a 
"  rattlesnake  bin  **,  I  think  it  Is  time  that  we  knew  what  the 
bill  contained. 

Mr.  Chairman.  I  object. 

The  Clerk  read  as  fcdiows: 

Be  it  enacted,  etc..  That  this  act  may  be  cited  as  the  "PohUe 
Utility  Act  of  1086." 

TrrLB  I — CoNTBOL  or  PuBuc-XmuTT  HoLonra  CouPAxraa 
Mscassii  r  roa  coinmoL  or  Houmro  coMTAirxaB 
SxcTXOM  1.  (a)  Public-utility  holding  companies  and  their  sub- 
sidiary companies  are  affected  with  a  national  public  interest 
when,  among  other  things,  (1)  their  sscuritles  are  widely  mar- 
keted and  distributed  by  means  of  the  malls  and  Instrumentalltiee 
of  Interstate  commerce;  (3)  their  servloe.  sales,  construction,  and 
other  contracts  and  arrangements  are  made  and  i>erformed  by 
means  of  the  malls  and  instrumentalities  of  Interstate  commerce; 
(3)  their  subsidiary  publlc-utlUty  companies  seU  and  transport  gas 
and  electric  energy  by  the  use  of  means  and  Instrumentalities  of 
Interstate  commerce;  (4)  their  practices  in  respect  of  and  control 
over  subsidiary  companies  often  materially  affect  the  interttats 
commerce  in  which  thoee  companies  engage;  or  (8)  their  activ- 
ities extending  over  many  States  are  not  susceptible  of  effective 
control  by  any  State  and  make  dlflictilt.  If  not  impoasible,  effective 
State  regulation  of  public-utility  companies. 

(b)  The  national  public  Interest  requires  the  exertion  of  Fed- 
eral control  over  the  transactions  and  practices  of  public-utility 
holding  companies  and  their  subsidiary  companies  and  f^i^^'^trW. 
where  such  companies  or  subsidiaries  or  afllllates  operate,  market 
securities,  and  transact  business  in  Interstate  commerce  or 
through  the  mails,  because,  as  disclosed  by  the  reports  of  the 
Federal  Trade  Commission  made  pursuant  to  Senate  Baaolution 
83  (70th  Cong..  1st  sees.),  the  reports  of  the  Committee  on  Inter- 
state and  Foreign  Commerce.  House  of  Repreeentatlves.  mads 
pursuant  to  House  Resolution  M  (73d  Cong..  1st  sess.)  and  House 
Joint  Reeolutlon  673  (73d  Cong..  3d  sees.),  and  as  othCTWlse  dis- 
closed. (1)  the  securities  of  such  publlc-uUllty  holding  oompanlea. 
subsidiary  companies,  and  afllllates  are  sold  to  a  large  number  of 
Investors  in  different  States;  (3)  such  Investors  cannot  obtain  the 
information  necessary  to  api»mlse  the  financial  position  or  earn** 
ing  power  of  such  Issuers  because  of  the  abaenoa  of  tmlform 
standard  accounts:  (3)  such  securities  are  frequently  issued  with- 
out the  ^>proval  or  consent  of  the  States  having  Jurisdiction  over 
subsidiary  puhUc-utUlty  companies;  (4)  such  securities  are  often 
Issued  upon  the  basis  of  fictitious  asset  values  and  of  p^per  prof- 
its from  intercompany  transartlons  and  hence  do  not  aoourately 
reflect  the  sxims  Invested  in  underlying  public-utility  proper- 
ties; (6)  such  securities  are  often  issued  in  anticipation  of  ex- 
cessive revenues  from  subsidiaries  which  if  reallaed  would  bxur- 
den  consumers,  and  ths  failtve  to  realise  such  revenues,  becauas 
of  State  regulation  of  subsidiary  public-utility  oompanlea.  results 
in  loss  to  investors  who  have  been  led  to  believe  that  such  reve- 
nuee  are  a  legitimate  part  of  the  Issuer's  Inoome;  (6)  such  se- 
curities, when  Improvldently  Issued,  subject  subsidiary  public- 
utility  companies  to  the  biuden  of  supporting  aa  overci4>ltallaad 
superstructtire,  to  the  detriment  of  investors  and  consumers,  and 
tend  to  prevent  voltmtary  rate  reductions  which  over  a  period  of 
time  might  promote  a  greater  and  more  economic  use  of  gas  and 
electric  energy  and  thereby  strengthen  subsidiary  pubUo-utUtty 
companies;  (7)  subsidiary  publlo-utlllty  companies  are  often  sub- 
jected to  exceaslve  charges  for  services,  construction  work,  equip- 
ment, and  materials  to  the  detriment  of  investors  and  oon- 
svuners;  (8)  subslditfy  puUio-utllity  companies  often  enter  into 
trazisactlona  with  *«"^*—  in  which  the  absence  of  arm's  length 
bargaining  operates  to  the  detriment  of  investns  and  consum- 
ers; (9)  control  of  subsidiary  public-utility  companies  through- 
out the  United  States  has  often  been  used  to  secure  to  holding 
companies,  their  afllllates,  and  subsidiary  construction  companies 
construction  woric  for  public-utility  companies  in  restraint  of 
free  and  Independent  competition  in  that  field;  (10)  servloe.  man- 
agement, construction,  and  other  contracts  Involve  the  alloeatkm 
of  charges  among  subsidiary  public-utility  rompanlss  in  different 
States  and  present  problems  of  regulation  whl^  cannot  be 
dealt  with  effectively  by  the  States;  (11)  control  of  subsidiary 
public-utility  companies  materially  affects  tlw  aooountlag  prac- 
tices and  rate,  dividend,  and  other  policies  of  such  companies, 
thereby  in  many  Instancea  complicating  and  obstmetlag  State 
regulation  of  such  subsidiary  companies;  (12)  the  growth  and 
extension  of  holding  companies  in  some  cases  have  borne  no 
relation  to  the  economlee  of  management  and  operation  or  to 
tlie  IntegraUon  and  coordination  of  related  properties,  but  have 
been  Influenced  bf  a  desire  for  economic  power  and  security  prof- 
Its  and  have  tended  toward  the  concentration  and  monopolisa- 
tion in  a  few  holding-company  systems  of  contrcd  of  gas  and 
electric  utility  con4>a^es  to  the  detriment  of  investors,  constun- 
ers.  and  the  general  public;  (13)  the  abuses  above  eniunerated. 
commonly  associated  with  the  activities  of  many  publle-utlllty 
holding  companies,  have  been  so  persistent  and  so  wtde-qnead 
that  they  necessitate  legislation  to  control  the  holding  company 
and  eliminate  It  as  an  artificial  corporate  devioe  Inherently  in- 
jurious to  investors,  consumers,  and  the  c^^^eral  public,  except 
where  it  is  useful  and  necessary  for  the  operations  of  a  geo- 
graphically and  economically  Integrated  public-utility  system. 

(c)  It  is  hereby  declared  to  be  the  policy  of  this  title,  in  aooord- 
ance  with  which  policy  aU  the  provisions  of  this  title  Shall  be  inter- 
preted, to  meet  the  problems  and  eliminate  the  svlls  ss  snuzner- 
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wtCh  tbf» 

vhieik  ar*  eng^gtd  in  intentate  ooaMBMBM  cr  In  acUvlr 
M^wttleh  dlr»etly  afltat  or  trardsn  tntantat*  ooBBVoe:  and  few 
tlM  purpcM  of  effectuating  nacb  policy  to  comp«l  1ft»  atrnpUfle*- 
tion  of  publlc-utuuy  boUllng-coaipanf  afstnaa  and  Um  allmlaa* 
Uon  ttaervfrocn  of  propertlM  not  •conomlcaUy  and  gaoffraphlcally 
i^KlMI  to  oparatlona.  and  to  provlle  at  the  end  of  6  yean  for  tb« 
^n^miMtm  ml  ttoa  p«Mlc-«ttmy  boMlnc  eonpftoy  «BO«p«  m 
oCbervlaa  expreaaly  pronded  In  thla  title. 

8BC.  a.  (A)  WkaA  iM»d  ts  thtm  tlUe.  vnlcaa  tha  eoaWxt  otherwlae 
rwnilxM— 

(l>  "Fefwm'*  mifiniT  an  tndlTidual  or  oomiMuay. 

(3)  "Cdmpftny**  means  a  oarporatlon.  a  partoaenhlp.  an  aMo- 
Jolnt-«tock  oompany.   a  tmetnei  trust,  an  organlaed 

of  pereona.  vbefthcr  Incorporated  or  not.  or  any  reoetrar. 
I.  or  other  Uqaldatlng  agent  of  any  at  thr  foregoing. 
(S)  **  Klectric  utaity  company  "  means  any  eonpany  which  owns 
W  frptratw  faclUtlaa  for  the  generation,  transmission,  or  dlstrtbu- 
tkm  at  electric  energy  for  sale  or  which  traosmlts,  aells.  dls- 
trltoutas.  or  furnishes  electrle  energy  for  a  charge;  but  does  not 
ini —  a  eompany  which  sails  or  distrlhutes  electric  saMD  solely 
for  the  use  of  Its  tenants  and  not  for  reeale:  Proa<d<rf.  Aotccver. 
Tliat  the  term  "  electric  utUlty  company '  shall  not  be  held  to 
any  company  operating  within  a  single  State  and  which 
r  otherwise  furnishes  7s  percent  or  more  at  the  electric 
which  tt  generates  to  another  company  directly  or  txtdl- 
iveay  COD  trolling  the  generating  company,  tf  such  eantrolllng 
eompany  oses  and  does  not  resell  stich  electric  energy,  snd  tf ,  also. 
•aeh  eoDtroRlttg  eompany  Is  snnged  prtmarlly  In  manufacturing, 
oOmt  than  the  manufaettirUv  ot  g^M  or  electric  energy,  and  Is  not 
coutroBsd  by  any  other  company. 

(4)  **  Oas  utlmy  company  '  means  any  eompany  which  owns  or 
anratcs  factllttes  fdr  the  production,  transportation,  or  dlstrlbu- 
iEb  of  natural  or  manufactured  gas.  and  whh^h  transports,  dls- 
Irflbutss.  sells,  or  fumtshes  sach  gas  for  tight,  beat,  or  power  for  a 

but  does  not  mean  a  company  whose  gas  business  Is  con- 
solely  to  the  production,  transportation,  sale,  or  distribution 
ctt  gM  In  euclossd  portable  containers. 

(5)  " PnbUc-utntty  company"  means  an  electric  utfllty  com- 
pany or  a  gas  utinty  company. 

(6)  Tnrnmtsrtnn'*  mieans  the  Securities  and  Bschaage  Com- 


ST, 


*  HaMlBg  eompany ' 
(A)  Any  eompany  which,  cither  alone  or  tn  eonjanctlon  and  pur- 
suant to  an  arrangement  or  understanding  with  one  or  more  other 
persons,  directly  or  tndh^ectty  owns,  holds,  or  controls  10  percent 
or  mors  of  th«  iwitstsiiillin.  voting  securities  of  s  publlc-ntlltty 
oOBspany  or  cf  a  eothpany  which  is  a  holding  company  by  Ttrtue 
of  this  niaii)  or  etauss  (B) ,  unless  the  Comxnlnlai.  as  heretnafter 
provldad.  by  order  dsdarea  such  company  not  to  be  a  holding 
■npany;  and 

(B)MBf  psnoB  or  psrsons  which  the  Commission  detsrmhMB. 
and  opportunity  for  hearing,  directly  or  indirectly  to 
a  eontroUtng  Influence  orer  the  management  or 
«f  say  pubbc-utttlty  or  holing  company  as  to  malce  tt 
or  apivoprtate  In  the  public  Interest  or  for  the  protec- 
tion at  tn  testers  or  consumers  that  such  person  or  persons  be 
subject  to  tbs  obllgattoas.  duties,  ami  Itabiutles  tmpoaed  tn  this 
tltls  upon  tMMlng  cnmpaniea. 
Ttm  Obmralssfon.  upon  appBeattan,  shall  by  order  declare  that  a 
ipasy  Is  not  a  tw^wng  oompany  under  elaase  (A)  If  tlae  Oom- 
flnds  that  tits  appUeant  (1)  does  not,  either  alone  or  in 
and  pursuant  to  an  arrangement  or  understanding 
Be  or  mors  other  persooa.  directly  or  tndlrecUy  oontrol  a 
wtUtty  or  ****>*<»»£  oompany  eltlwr  through  one  or  more 
_amfis  or  by  any  means  or  derloe  wtiatBoever. 
(tk)  Is  not  an 'intermediary  onmpany  thrangh  wtxlch  such  oontnrf 
Is  assretsod,  and  (lU)  doss  not.  dlreetty  or  Indirectly,  exercise  such 
•  eoatrolllng  tmtamnt^  ever  the  management  or  poUcles  of  any 
p«MlB  vtmty  or  hflfcttng  eompany  as  to  males  It  necesssry  or 
approprlato  tn  the  pubOc  Ixtterast  or  for  the  protection  at  tnTSStors 
or  eonsomers  that  such  fwmpany  be  subject  to  the  obligations. 
dutlBs.  and  aahCTttes  hapossd  tn  this  title  upon  holding  com- 
panles  The  Oltng  at  an  apphcat&on  hereunder  tn  good  faith  by  a 
eompanT  otlier  than  a  registered  holding  company  shall  exempt 
the  apphcani  from  any  obngatlon.  duty,  or  liability  Imposed  in 
this  title  upoa  ttie  applicant  as  a  holding  oompany.  txntu  the 
OommJaslan  ttas  acted  upon  such  sppUcatlon.  As  a  condition  to 
the  entry  at  any  such  order  and  as  s  part  of  the  terms  of  any 
•Dch  ordsr.  ths  Obmmlsslon  may  requtrs  ttM  applicant  to  apply 
periodically  tar  a  renewal  at  such  order  and  to  do  or  reftaln  from 
doing  such  acta  or  things,  tn  respect  of  exercise  at  Totlztg  rights. 
eoBtroi  arrmr  prades.  deslgyisttrm  at  oOoers  azul  dlractors.  exlstencs 
«C  tntsrlocklnc  oOtaraw  dtrscton.  and  oChar  ratatlonahlps.  and  sub- 
at  pertodle  or  special  rsports  rsfardtof  afflliatlons  or  inter- 
relattonsMps  of  ths  applicants  as  iha  Commission  may 
■ary  or  approprlata  to  incurs  that  the  applicant  dxirlng 
the  period  fbr  wlileh  such  order  is  eflsctlTa  continues  to  be  en- 
titled to  the  hsiwflta  of  the  «<"<<'"gp  upon  wtxlch  such  order  Is 
based.  The  Oommtmlon.  uiion  its  own  motion  or  upon  applica- 
tion by  the  oompany  determined  not  to  be  a  holding  oompany. 
may.  after  ikotlfoe  axkd  opportunity  for  hearing,  revoke,  modify,  or 
eonOrm  any  such  ordsr  whenersr  tn  Its  jodgmsnt  the  drcum- 
stsncss  warxmnt  such  rsrvoeatkto.  aaadtflcaUon.  or  «^«t><* '">***'*> 
(S)  -Wubslitlary  ooBspaBy"  of  a  hnKlag  oompany  meana — 
(A4  Any  onmpany  lA  psrait  or  mora  ok  tHe  outstanding  voting 
sMwmss  at  which  are  dtieudy  or  tadhpsccty  owned,  held,  or  coo- 


trolled  by  snoh  *»«?»^*»c  company  (or  by  ■  company  thsrt  Is  a  enb- 
sldlary  company  of  such  >»*>»^t"g  eompany  by  virtus  of  this  dauta 
(B;)  sHher  alone  or  tn  conjunction  and  pursuant  to  im 
m  toiiAMBtaadlng  with  ooe  or  more  other  persottf. 
the  nunialsilwi.  ss  tasreUaaftsr  provided,  by  order  declares 
such  company  not  t*  be  a  subsidiary  oompany:  and 

(B)  Any  person  the  management  or  poUcles  of  which  the  Oora- 
mlsslon.  after  notice  and  opportunity  for  tkearlng.  determines  to  tM 
subject  to  a  controlling  influence,  directly  or  Indlreetly.  by  a  hold- 
ing company  or  companies  so  ss  to  make  It  necessary  or  spproprlaite 
in  the  putoMe  Intsrest  or  for  ths  protection  of  Inveetess  or  eoa- 
sumers  that  such  persoa  bs  subject  to  ths  obllgatlona.  duties,  aod 
liabilities  Impoesfl  In  this  tltls  upon  subsidiary  companies  of  hol4« 
tng  eompenlsa. 

The  CoBHlHlosi.  upon  sppllcation.  shall  by  order  dedars  that  • 
company  Is  not  a  subsldlsry  company  under  clause  (A)  If  the 
Commission  finds  that  (O  such  eoaapany  is  not  controlled.  dlrecUy 
or  indlrsctly,  toy  a  holding  company,  either  alone  or  in  conjunction 
and  pursuant  to  an  arrangement  or  understanding  with  one  or 
more  other  persons,  or  through  ocm  or  more  intermediary  persons 
or  by  any  means  or*device  wtiataoever.  (11)  such  company  is  not  an 
intermediary  ooaspaay  through  which  such  oontrol  of  anothsr  eooa- 
pany  is  exercised,  and  (ill)  the  nsanagemsot  or  poUelee  of  such 
company  are  not  subject  to  •  eantrolllng  inflxisnce,  directly  or 
indirectly,  by  sny  holding  cotopany  or  companies  so  ss  to  make  it 
necessary  or  apprc^arlate  In  the  public  interest  or  for  the  protection 
of  investors  at  eocsumers  tliat  such  oompany  be  subject  to  the 
obligstlons.  duties,  and  llahllltiss  Imposed  in  this  title  upon  sub> 
sldisry  companies  of  holding  companies.  The  filing  of  an  appli- 
cation herexinder  in  good  faith  shall  exempt  such  company  from 
any  obligation,  duty,  or  liability  Imposed  In  this  title  upon  such 
company  as  a  subsidiary  company  of  a  holding  oompany  until  the 
Commission  has  scted  upon  such  application.  As  a  condition  to 
the  entry,  and  as  a  part  of  the  terms,  of  any  such  order,  the  Co  ad- 
mission may  require  application  to  be  made  periodically  for  a 
renewal  of  such  order  and  may  require  the  filing  of  such  perlo<lie 
or  special  reports  regarding  the  a&llations  or  intercorporate  rslA- 
Uonships  of  such  company  as  the  Commission  may  find  necessnry 
or  approprtats  to  enable  it  to  revoke  or  modify  the  order  if  sT:ch 
eompany  does  not  continue  to  be  entitled  to  the  benefits  of  tiie 
^n^irt^  upon  which  siich  order  is  bseed.  The  Oommisskm.  upon 
Its  own  motlosk  or  upon  application,  may,  after  notios  and  oppor- 
tunity for  hearing,  revoke,  modify,  or  confirm  any  such  order  wkcti- 
ever  m  its  judgment  the  circumetanoas  warrant  such  rsvoeatloB. 
modification,  or  confirmation. 

(9)  "BoMtng  company  system"  means  any  heldtng  oampaay. 
tngsther  with  all  Its  subsidiary  oompanles,  and  all  mutual  ssrvlos 
companies  (as  defined  in  paragraph  (19)  of  this  sahsectkm)  of 
wtilch  such  holding  company  or  any  subsidiary  oompany  theroof 
is  s  member  oompany  (ss  defined  in  {taragraph  (14)  of  this  sul>- 
section) . 

(10)  "Associate  company  "  of  a  oompany  means  any  company  In 
the  same  holding  company  system  with  such  company. 

(11)  "AAllafes"  of  a  spertflsd  eaaspany  means— 

(A)  Any  person  thst  owns,  holds,  or  controls,  directly  or  lndl« 
raetly.  i  psrcent  or  more  of  the  outstanding  votttig  secujltlai  of 
such  specified  company; 

(B)  Any  person  that  owns,  holds,  or  controls,  directly  or  Indi- 
rectly, 6  percent  or  more  of  the  outstanding  voting  securities  of 
any  coinpaiiy  whkdk  is  an  aflUiats  of  such  spMlfled  oompany  mader 
clause  (A)  of  ttils  parsgTim)h  or  wtilch  beeoDses  an  aOUate  thereof 
l>y  virtue  of  ttils  clause: 

(C)  Any  oompany  5  percent  or  more  of  whoee  outstanding 
voting  securities  are  owned,  held,  or  controlled,  directly  or  in- 
directly, by  such  specifled  company  or  l»y  any  person  that  Is  sn 
affiliate  of  such  ipecllied  oompany  under  elauee  (A)  or  (B)  of  this 
paragraph: 

(D)  Any  Individual  who  Is  an  oflleer  or  director  of  such  specifled 
company  or  of  any  company  which  is  an  afflUate  thereof  WDier 
clause  (A)  or  (B>  of  this  paragraph; 

(K)  Any  company  which  has  one  or  more  officers  or  directors  In 
eemmon  with  soeh  specified  eempaay;  and 

(T)  Any  person  that  the  Commlsrtaa  Stsi  uilnes,  after  nottos  snd 
o|>|)ortunlty  for  hearing,  to  stand  in  such  relsUon  to  such  specified 
company  ttiat  ttwre  is  sn  sbsence  of  arm's  length  bargaining  In 
transactions  between  them  so  ss  to  make  tt  necessary  or  spp^o- 
prtate  In  the  public  Interest  or  far  ths  protection  of  Investors  or 
oeoeumers  that  such  person  be  subject  to  the  olillgatlQBS.  duUee, 
and  liabilities  imposed  in  this  title  upon  afllllates  of  s  company. 

(12)  "Beglstered  holding  oompany"  means  s  person  registered 
under  section  5. 

(U)  "Ifutoal  sarvlce  company"  means  a  company  approved  as 
a  mutual  service  oompany  uiuler  section  13. 

(14)  "  member  company  ~  means  a  company  which  is  s  memtcr 
of  an  ssaoelatlon  or  groop  of  oompanles  mutimUy  served  by  • 
mutual  service  company. 

(15)  "Director"  means  any  director  of  a  oorporaUan  oe  any 
indivldiial  wlio  performs  »fa"Har  functions  in  ra^Mct  at  say  avi* 
pany. 

(le)  "Security  msani  any  note.  «r«ft.  stock,  treasury  stock. 
head,  debdatuia.  MillBiali  of  latonat  or  parttclpatlcsi  in  ary 
pvoflt-shanng  sgvesment  or  in  any  oil.  gas.  other  lalnemi  rafaRy 
at  leese.  any  ooUstsral-ttTist  certificate.  preorganisaUon  oertmoat* 
or  subecrtptlon,  transferable  tfiare.  Investment  contract,  voting- 
*~"^  — ■"*— ts,  ssrtlSeats  of  deposit  for  a  security,  teestverls  er 
Ifioate.  or.  in  fensral.  any  instrument  eonsmoBly 
aaa  " sacunay "-.  or  any  oarttficato  of  interest  or  partlelp»- 
txm  In.  temporary  or  interim  certUIcate  for,  receipt  for.  gxiaranty  of. 
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assumption  of  liability  on.  or  warrant  or  right  to  subecrltM  to  or 
purchase,  any  of  the  foregoing. 

(17)  "Voting  security"  means  any  security  presently  entitling 
the  owner  or  holder  thereof  to  vote  in  the  direction  or  manage- 
ment of  the  affairs  of  a  company,  or  any  security  Issued  under  or 
pursuant  to  any  trust,  agreement,  or  arrangement  whereby  a  trustee 
or  tnistees  or  agent  or  agents  for  the  owner  or  txolder  of  such 
security  sre  presently  entitled  to  vote  in  the  direction  or  manage- 
ment of  the  affairs  of  a  company;  snd  a  specifled  percent  of  the 
outstanding  voting  securities  of  a  company  means  such  amount  of 
the  outstanding  voting  securities  of  such  oompany  as  entitles  the 
holder  or  holders  thereof  to  cast  said  specified  percent  of  the 
aggregate  votes  which  the  holders  of  all  ttie  outstanding  voting 
sectuities  of  such  company  are  entitled  to  cast  In  the  direction  or 
management  of  the  affairs  of  such  company. 

(18)  "Capital  assets"  means  the  faciUties.  In  place,  of  any 
electric  utility  company  or  gas  utility  company  for  the  production, 
transmission,  transportation,  or  distribution  of  electric  energy  or 
natural  or  manufactiired  gas. 

(19)  "Service  contract"  means  any  contract,  agreement,  or  tm- 
derstandlng  whereby  a  person  undertakes  to  sell  or  furnish,  for  a 
charge,  any  managerial,  financial,  legal,  engineering,  pmvhasing. 
marketing,  suditing,  statistical,  advertising,  publicity,  tax.  research, 
or  any  other  service,  information,  or  data. 

(90)  "  Sales  contract  "  means  any  contract,  agreement,  or  under- 
standing whereby  a  person  undertakes  to  sell,  lease,  or  furnish,  for 
a  charge,  any  goods,  equipment,  materials,  supplies,  appliances,  or 
other  property,  other  than  electric  energy  or  natural  or  manufac- 
tured gas. 

(21)  "  C<Mistructlon  contract"  means  any  contract,  agreement, 
or  understanding  for  the  construction,  extension.  Improvement, 
maintenance,  or  repair  of  the  facilities  or  any  part  thereof  of  a 
company  for  a  charge. 

(22)  "Buy",  "acquire",  "  acqulsltkm ".  or  "purchase"  In- 
cludes any  purchase.  lease,  exchange,  or  other  acquisition. 

(28)  "  Sale  "  or  "  sell  "  includes  any  sale,  lease,  exchange,  pledge, 
or  other  disposition. 

(24)  "State"  means  any  SUte  of  ttie  United  Btatea  or  the 
District  of  Columbia. 

(26)  "United  SUtes".  when  used  in  a  geographical  sense, 
means  the  States. 

(26)  "  State  commission "  means  any  commission,  boara. 
agency,  or  officer,  by  whatever  name  designated,  of  a  State,  munici- 
pality, or  other  political  sutKlivlsion  of  a  State  which  under  the 
laws  of  such  State  tias  jturlsdlction  to  r^pilate  pubUc-utlllty 
companies. 

(27)  "State  securities  commission"  means  any  commission, 
board,  agency,  or  oflioer.  by  whatever  name  designated,  other 
than  a  State  commission  as  deflned  in  paragraph  (26)  of  this 
sutMsction.  which  under  the  laws  of  a  State  itaa  Jtirlsdlction  to 
regulate,  approve,  or  control  the  issue  or  sale  of  a  security  by  a 
company. 

(28)  "Interstate  commerce"  means  trade,  commeroe.  trans- 
portation, transmission,  or  o(»uminleatl(Ki  among  the  several 
States  or  between  sny  State  and  any  place  outside  thereof. 

(b)  No  person  stiall  be  deemed  to  tM  a  holding  oompany  under 
clause  (B)  of  paragraph  (7)  of  subsection  (a),  or  a  subsidiary 
oompany  under  clause  (B)  of  paragraph  (8)  at  such  subeectlcm, 
or  an  affiliate  under  dsuse  (F)  of  paragraph  (11)  of  such  sub- 
section, unless  the  Commission,  after  notice  and  opportxinlty  for 
hearing,  has  issued  an  order  declaring  such  person  to  be  a  hold- 
ing company,  sutMldiary  company,  or  an  allUlate.  Such  an  order 
shall  not  become  effective  for  at  least  80  days  after  the  mailing 
of  a  copy  thereof  to  the  person  thereby  declared  to  be  a  holding 
oompany,  subsidiary  oompany,  or  allUate.  The  Ootnmlsslon.  on 
Its  own  motion  or  upon  application  by  the  person  declared  to  ht 
a  holding  company,  subsidiary  company,  or  affiliate,  may.  after 
notice  and  opportunity  for  hearing,  revoke,  suqiend,  modify,  or 
confirm  any  such  order  whenever  in  Its  judgment  the  circum- 
stances warrant  such  reiKX»tlon.  suspension,  modlflcatlon,  or  ocm- 
flrmation. 

(c)  No  provision  in  this  tttle  shall  apply  to.  or  be  deemed  to 
Include,  the  United  States,  a  State,  or  any  political  subdivision 
of  a  State,  or  any  agency,  authority,  or  Instrumentality  of  any 
one  or  more  of  the  foregoing,  or  any  corporation  wtilch  is  wholly 
owned  directly  or  indirectly  by  any  one  or  mcMre  of  the  foregoing, 
or  any  officer,  agent,  or  employee  of  any  of  the  foregoing  acting 
as  such  in  the  course  of  his  official  duty.  unlAss  such  provision 
makes  speciflc  reference  thereto. 

POWm    TO    MAKX    PASnCUtJUl    SXSMPTIOlfB    BKOSBOnfO    ROLOXNO    COM- 
FAKIBS.    STJBSmtABT   COMPAimS.   AlTD    AVrZLXATXS 

Sbc.  3.  (a)  The  Commission,  by  rules  and  regulations  upon  its 
own  motion  or  by  order  upon  application,  shall  exempt  any  hold- 
ing company,  and  every  subsidiary  company  thereof  as  such,  from 
any  provision  or  provisions  of  this  title  except  Insofar  as  the 
Commission  finds  the  exemption  from  any  provision  affecting 
the  sale  or  distribution  of  securities  by  any  means  or  instru- 
mentality of  Interstate  commeroe  detrimental  to  the  protection 
of  Investors,  if — 

(1)  such  holding  company,  and  every  subsidiary  ctxnpany 
thereof  which  is  a  pulillc-utlllty  company  from  which  It  derives 
any  material  part  of  Its  income,  are  predominantly  Intrastate  in 
character  and  carry  on  their  tmslness  sulwtantially  in  a  single 
State  in  wtilch  such  holding  oompany  and  every  such  sulMldlary 
company  ttiereof  are  organlaad; 


(2)  such  holding  company  Is  inwlomlnantly  a  putillc-utility 
company  operating  as  such  in  one  or  more  contiguous  States,  in 
one  of  which  it  Is  organlaed: 

(3)  siich  holding  company  Is  only  incidentally  Interested  in  a 
public-utlity  company,  lieing  primarily  engaged  or  interested  In 
one  or  more  businesses  other  than  the  business  of  a  pul>Uo-utlllty 
company  and  not  deriving,  directly  or  indirectly,  any  material  part 
of  its  income  from  any  one  or  more  subsldliuy  companies,  the 
principal  business  of  which  is  that  of  a  public-utility  company: 

(4)  such  holding  company  \»  temporarily  a  holding  company 
solely  by  reason  of  the  acquisition  of  securities  for  ptirposes  of 
liquidation  or  distribution  in  connection  with  a  liona  flde  debt 
previously  contracted  or  in  connection  with  a  bona  fide  arrange- 
ment for  the  tmderwriting  or  distribution  of  sectiritiee;  or 

(5)  such  holding  company  is  not,  and  no  subsidiary  company 
thereof  from  wtilch  it  derives  any  material  part  of  its  Income  Is.  » 
company  the  principal  business  of  which  within  the  United  Statea 
is  Uiat  of  a  public-utility  company. 

Witliln  a  reasonable  time  after  ttie  receipt  of  any  application  for 
exemption  undo*  this  subsection,  tlie  Ccxnmisslon  stisll  enter  an 
order  granting,  or.  after  notice  and  opportiinity  for  liearlng,  deny- 
ing or  ottierwlse  disposing  of.  such  application.  The  filing  of  any 
such  application  in  good  faith  by  a  pcrstm  other  than  a  registered 
holding  oompany  stiall  exempt  the  applicant  from  any  obUgation. 
duty,  or  liability  Imposed  In  this  title  upon  the  applicant  as  a 
holding  c<»i4>any,  until  the  Commission  has  acted  upon  such  ap- 
plication. The  Commission,  upon  its  own  motion  or  upon  appli- 
cation by  the  holding  company,  or  any  suljsidlary  company 
thereof,  exempted  by  any  ordw  issued  hereunder,  stiall,  after  no- 
tice and  Of^KH'tunity  for  tiearlng,  revoke,  modify,  or  confirm  any 
siich  order  whenever  in  its  judgment  the  circtimstances  warrant 
s\x:h  revocation,  modification,  or  confirmation. 

(b)  The  Commission  may,  by  rules  and  regulations,  condition- 
ally or  unconditionally  exempt  any  specifled  class  or  rlssncw  of 
persons  from  the  obligations,  duties,  or  liabilities  imposed  upon 
such  persons  as  sutMldiary  companies  or  affiliates  or  public-utility 
companies  under  any  provisicm  or  provisions  of  tills  title,  and 
may  provide  wittiln  the  extent  of  any  such  exemption  ttiat  such 
q>ecifled  class  or  classes  of  persons  stiall  not  l>e  deemed  sxilMldiary 
companies  or  affiliates  or  public-utility  c<Hnpanies  within  tlie 
meaning  of  any  such  provision  or  provisions,  if  and  to  ttie  extent 
that  it  deem£  the  exemption  necessary  or  appropriate  in  the  public 
interest  or  for  the  protection  of  Investors  or  consumers  and  not 
contrary  to  the  purposes  of  ttils  title:  Provided,  however,  Ttiat  ttie 
Commission  stiall  not  exempt  under  this  sutMection  any  class  of 
persons  as  public-utility  companies  unless  the  persons  included  in 
such  class  are  only  Incidentally  put>llc-utiUty  companiee,  and  are 
primarily  engaged  in  one  or  more  businesses  ottier  tlian  that  of  a 
pulilic-utility  company. 

lYSMaacTioira  bt  UMsaoieRBSD  HOLrara  cokpakibs 
Sac.  4.  (a)  After  Octot>er  1.  1086.  imleas  a  tiolding  company  U 
registered  under  sectkm  6.  it  stiall  be  unlawful  for  such  >i<^«<<«g 
ccmpany.  directly  or  indirectly — 

(1)  to  sell,  transport,  transmit,  or  distribute,  or  own  or  operate 
any  cuiital  assets  for  ttie  transportation,  transmission,  or  distrllm- 
tion  of,  natural  or  manufactured  gas  or  electric  energy  in  inter- 
state commeroe; 

(2)  by  use  of  tlie  mails  or  any  means  or  lnstnm»entallty  of 
interstate  commerce,  to  negotiate,  enter  into,  or  take  any  step  in 
the  performance  of,  any  service,  sales,  or  ctmstructlon  contract 
undertaking  to  perform  servlees  or  construction  work  for,  or  sell 
goods  to,  any  pulilic-utillty  company  or  holding  cfnnpany: 

(3)  to  distribute,  or  make  any  pul>lic  offering  for  sale  or  ex- 
ctiange  of,  any  security  of  such  holding  company,  any  subsidiary 
company  or  affiliate  of  such  holding  company,  any  pul>llc-utillty 
oompany,  or  any  holding  company,  by  \ise  of  the  mails  or  any 
means  or  instrumentality  of  interstate  commwee,  or  to  sell  any 
such  security  tuiving  reason  to  believe  that  such  security,  by  use 
of  the  malls  or  any  means  or  instrumentality  of  Interstate  com- 
merce, will  be  distributed  or  made  ttie  subject  of  a  publle  offering: 

(4)  by  use  of  the  malls  or  any  means  or  instrumentality  of 
interstate  commerce,  to  acquire  or  negotiate  for  the  acquisition 
of  any  security  or  capital  assets  of  any  sutMldiary  company  or 
affiliate  of  such  holding  company,  any  pulilic-utillty  oompany,  or 
any  holding  company; 

(6)  to  engage  in  any  tnislness  in  interstate  commerce;  or 

(6)  to  own,  hold,  or  control  any  sectirlty  of  any  subsidiary 
company  thereof  ttiat  does  any  of  the  acts  enumerated  in  para- 
graphs (1)  to  (5),  inclusive,  of  ttils  sutMsction. 

(b)  Every  holding  c<»npany  which  lias  outstanding  any  security 
any  of  wtilch,  by  use  of  the  maUs  or  any  means  orJnstrumentallty 
of  Interstate  commerce,  has  been  distributed  or  made  tlie  subject 
of  a  public  offering  subsequent  to  January  1,  1925,  and  any  of 
which  security  is  owned  or  held  on  Septeml)er  1,  1935  (or,  if  such 
company  is  not  a  holding  company  on  that  date,  on  the  date  such 
company  l)ecome8  a  holding  company)  by  persons  not  resident  in 
the  State  In  wtilch  such  holding  company  is  organised,  shall  reg- 
ister under  section  5  on  or  liefore  October  1,  1935,  or  the  thirtieth 
day  after  such  company  lieoomes  a  holding  company,  wtilchew 
date  \b  later. 

BsoiBTaATxoH  ov  ROLmxa  caiitnaasB 
Sac.  5.  (a)  On  or  at  any  time  after  September  1,  1985,  any  hold- 
ing company  or  any  person  purposing  to  become  a  holding  com- 
(Miny  may  register  by  flling  with  the  Commission  a  notification  of 
registration,  in  such  form  as  ttie  Commission  may  by  rules  and 
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or  appropriate  tn  the  public 

_.  or  for  t&e  protection  at  toTeetore  or  eaoeumers.     A  perooa 

■ball  be  de«m«d  to  be  re^ietered  upon  reoetpt  by  the  Oommleiton 

(to)  W  riMB  toe  tbb  «Dky  at  every  regletered  boldloc  oompaay 

'    the  OommlflBlon,   wttbtn  such  reeeonablc  time  after 

ae  fte  Commlealaa  ebaU  fix  by  rales  and  reKulattoae 

a  regletratkni  ■lalemeat  tn  aueh  form  a*  the  Coaunlaelon 

by  rulee  and  refoiaqone  or  order  preecrlb*  ae 

■pMprlate  1b  tke  pobMe  to»eree>  or  for  the  protecttoA  of 

r  oaaainBers.    BmtM  ra|lBtrmtloa  atateiaeot  ehall 

(1)  auch  coptee  at  the  charter  or  artldee  of  tnccrporaUon.  part- 
ilp.  or  ■ftieenient.  with  all  amendmenta  thereto,  and  the  by- 
laws,   tmat    Imleii  Uiisa.    aacrtga^ee.    underwriting    arrangsmenta. 

finiat  agmmmmatm,  and  «*—'"—'  docnaMnts  by  whatever  name 
«ff  or  lelalliif  to  the  raglatr«at  or  any  of  Its  associate  oom- 

aa  tha  riwimleilmi  may  by  rolee  and  recpilatlaoa  or  order 
preeenbe  as  neoeesary  or  approprlato  In  the  pubUic  Intereal  or  for 
the  proteotlop  of  taveetore  or  oonsumers; 

(2)  each  tBtermatlon  in  soeh  form  and  tn  soch  detail  relatlnff 
to»  and  oeplse  of  such  documanta  of  or  rrtaUng  to.  the  nglstraat 
$md  tta  aasoelate  companlee  as  the  Commlselon  may  toy  nilee  and 

or  order  preeertbe  ae  neeeeaary  or  appropriate  la  the 
or  for  the  protectton  of  tofeetors  or  ooneomera  Id 
■aspect  of — 

(A)  the  orgaalaattoa  and  Hnanrtal  structure  of  such  oompanlca 
the  nature  of  their  buitnees; 

(B)  the  terme.  poeltlea.  rl^ta.  and  prlTOegee  of  the  dlffMwnt 
mmm  at  their  securltlee  outataadlnc: 

(C)  ttoe  teme  and  iiiidei  aHltiig  arraafemente  uader  which 
eeeurttiee.  daring  not  laore  than  the  6  preceding  years,  have 
offered  to  the  public  or  other  alee  dleposed  of  and  the  rela- 
of  anderwrttera  to.  and  their  Intereet  In.  such  companlee; 

<9)  the  dBeeton  and  oAoere  of  each  companlee.  thetr  remuner- 
allHi.  thetr  tatereat  la  the  secuiltlee  of.  their  material  ooatracta 
wttli.  and  their  borrowings  froaa.  any  of  such  companlee-, 

(B)   the  namee  of  all  ascorlty  holders  of  record   (or  otherwise 

known  to  the  raglatrant)  owntng.  hoMlng.  or  controtllng  I  percent 

of  any  elaas  of  sermity  of   any  such  companlee.  and 

later eet  In  the  securltlee  of.  relations  to.  and  material  eon- 

with,  any  of  such  companies; 

(F)  the  remuneration  exceeding  110.000  per  annum  to  persooa 

alhar  than  directors  and  oOcers; 

(0>  bonua  and  praat-shartng  arrangements; 
(■)   Btaterial  eoatraete.  not  made  tn  the  ordinary  eoorae  of 
bufllaeaa,  aad  eetvloe,  Mlea.  aad  ouustructlm  contracts; 

S)  eptloaa  la  reepect  of  securltlee; 
')   balance  sheets  for  not  more  than  the  S  preceding  fiscal 
years,  certified,   if  required  by  the  rules  and  regulations  of  the 
Coaunleeftoa.  by  aa  tadepeadeat  pubUe  aceouataat; 

(K)  proAt  tad  loaa  slalaaMata  for  aot  more  than  the  S  pre- 
«MlBg  llecal  yeaia.  eartttad.  If  required  by  the  rules  and  regular 
Heaa  of  the  Ccnnmlaslon.  by  an  ladepeadaat  pabUc  aoeountaat; 

(8)  euch  further  laformatlon  or  docamenta  regardlDg  the  regls- 
traat  or  Ite  sesorlate  oompanlea  or  the  relations  between  them  as 
the  Oommleeton  may  by  rolee  aad  tagalatUnia  or  order  preecribe  as 
or  appropriate  in  the  public  intereet.  or  for  the  protec- 


(•)  V  la  the  judgmeat  of  the  Onmrn lesion  any  taftrmatkm  re- 
quired under  subeeetlon  (b)  is  inapplicable  to  any  tfr-tlVMl  cla» 
or  cIssiBS  of  registrant^   the   Oommteekai  shall   require  tn   lieu 
the  suhmlertca  of  such  other  taformation  of  «i"»*r*»T^e 
as  It  BMy  Bad  appilrable  to  aueh  claaa  or  claasea  of 


(«)  Tba 


toy  each 
or  appropriate  la  the 


or  order  aa  tt 

tatereet  or  for  the 

7  permit  a  registrant  to 

without  eomplylng  wtth 

of  subsecUoa  (b):  tout  every  registrant  liaaU  file  a 

registration  statament  wtth  the  Ooaamtesloo  within  sneh 

period  of  thne  aa  tha  rnrnialsslfin  shall  fix  by  rulee  aad 

or  order,  bat  not  later  thaa  1  year  after  the  date  of 


to  be  ahold- 
ta 


<e)  A  tigislMed  holdlx«  eaatpaay  wtateh 

ipany  may  upon  application  withdraw  Ita 
with  tha  rulae  aad  regiilallraa  of  the 
terms  and  coodltlaas  as  the  Cocamlssioti  may  ftad 
for  the  protection  of  la 

vwLAwruL    aacvBRT    nuaaAcnoHa    vt 

Sbc.  «.  (a)  Ateoirt  ta  aeoordanoe  wtth  a  declaration  effectlre 
aa^r  section  7  and  wtth  tha  order  under  such  sactluu  permltttng 
saeh  dsdaratloo  to  beeome  effective,  it  shall  be  unlawful  for  any 

Bpany  or  subsidiary  company  thereof,  by  tae 
any  meene  or  instrumentality  of  interstate  oom- 
s.  dtrsctly  or  tndtrectly  (I)  to  tssue  or  sell  any 
ewapany;  or  (>)  to  exerdee  say  prtrllage  or  right 
^  ****f.^***  I"  *m  iMes.  pref^raaeaa.  Totli:^  power,  or  other  rights  of 
tha  haMHv  at  aa  e«IMaadtBg  security  of  soch  eotnpany. 

(b)  The  proetstnas  of  subeeetlon  (a)  shall  not  apply  to  the  tssoa. 
MMwal.  or  guarsB^  by  a  reglstssad  hokttag  ooaapaay  or  subsidiary 
•QHipaay  thsessf  of  a  aota  or  draft  (lacludl^  the  pledge  of  aay 
security  as  eoUateral  therefor)  If  such  note  or  draft  (1)  is  not  part 
of  a  puhUe  offering,  (a)  maturee  or  is  renewed  for  not  BKve  than 
•  ■onths>  esotuslve  of  daye  of  grace,  after  the  date  of  such  Issue. 
raaawal.  or  guaranty  thereof,  and  (3)  aggregatee  (together  wtth  all 
o^lM*  then  outstanding  aatee  aad  drafts  of  a  maturity  of  9  mffp^!*e 


of  d^a  of  grace,  as  to  wMch  sucli 
prtmarily  or  secondarily  liable)  not  mora  than  6  percent  of  tha 
prtaetpal  amoont  and  par  valos  of  the  other  ssearttlaB  of  sash 
'^"■"p^wy  tlwn  outstanding,  or  such  greater  pereaat  thereof  aa  tha 
CXmnnlsBlon  upon  application  may  by  order  authorlaa  aa  aeoaaMry 
or  appropriate  la  the  public  Intereet  or  for  tha  protaetloa  of  ttw 
vestors  or  '*i»«^"'»f  In  the  caee  of  seearlttee  having  no  prtncipnl 
^mitimmt.  or  no  par  ralue.  the  vahae  for  the  purpoee  of  thla  subaso- 
tkm  shall  be  the  fair  market  value  as  to  the  date  of  issue.  Tba 
of  sabeectloB  (a)  shall  aot  apply  to  the  lasoe.  by  a  regto- 
eompany  or  subsidiary  company  thereof,  of  a  security 
Issoed  ptvsuaat  to  the  terms  of  aay  sscurity  oatstandiag  on  Jba- 
YMury  1.  1B36.  giving  tha  holder  of  such  outstanding  sscurtty  tha 
right  ia  aonvert  sach  oat  standing  security  into  arnther  eecurlty  cd 
the  saata  Issusr  or  of  aaoiher  person,  or  giving  the  rights  to  sob- 
scribe  to  another  eecurlty  of  the  seme  Issaar  or  another 
Wlthla  10  daya  after  any  such  issua.  renewal,  or  guaranty, 
holding  company  or  subsidiary  eompany  thacaof  shall  file  wtth  tha 
Commission  a  certificate  of  notification  In  such  form  and  settlag 
forth  euch  of  the  informatlen  reqaired  in  a  dederatlaB  aader  aac- 
tloa  7  aa  the  Pfirimlselnn  msgr  by  rulee  and  regulatlona  or  order 
preecribe  as  neoeesary  or  appropriate  in  the  pxibllc  Intereet  or  for 
tha  arotection  of  Inveetors  or  oonsumers. 

(c)  It  shall  be  unlawful  for  any  registered  »w>iH«m 
any  subsidiary  company  thereof,  by  use  of  tha  maUa  or  aay 
or  instnimentaltty  of   interstate  oonuneree.  or  otherwlee.   to 
or  offer  for  sale,  from  house  to  houss.  any  sscurity  of  such 
tared  holding  ooeapany.    The  term  "  house  ~  shall  not  Inclade  aa 
office  used  for  business  purposss. 


s  vr  BaBV 
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She.  7.  (a)  A  regis teied  holding  company  or  subsidiary  com- 
pany thereof  may  file  a  declaration  with  the  Ccmmlaslon.  regard- 
ing any  of  the  acts  enumerated  in  subaectloa  (a)  of  section  0  la 
such  form  as  the  Commission  may  by  rules  aivd  regulatlans  pre- 
scribe as  nseiiasai  j  or  appropriate  in  the  public  Interest  or  for 
the  protection  of  Investon  or  omsumers.  Such  '^^^farttlon  shall 
tsdude    ' 

(1)  such  of  the  information  and  documents  which  are  required 
to  be  filed  tn  order  to  register  a  security  under  seetlan  7  of  the 
Securities  Act  of  1933.  as  amended,  as  the  Commission  may  by 
ralas  and  regulatlona  or  order  preecribe  ae  necessary  or  appro- 
priate In  the  public  Interest  or  for  the  protection  of  tnveeton 
or  eonsoaaers;  aad 

(2)  such  additional  intamatlon.  la  such  form  and  detaU.  sad 
such  documents  regarding  the  declarant  or  any  aaaoclate  eompany 
thereof,  the  partlciilar  eecurlty  and  oompllanee  wtth  the  applicable 
8<o*«  1*W8  aa  the  Coauntsslon  msy  by  rulss  aad  rsgalatlons  or 
ordv  preecribe  aa  neoeaaary  or  appropriate  In  the  ptribhe  iatetask 
or  for  the  protection  of  Inveetors  or  consuBMra. 

(b)  A  dsdsratlon  filed  tmdsr  thU  sectlaa  shall  beooBM  effecttva 
within  such  reasonable  period  of  time  after  the  filing  thereof  as 
tha  Oommlsstoa  shall  fix  by  rulee  and  regiilatlotM  or  order,  anises 
the  Conunlssloa  prior  to  the  expiration  of  such  period  shaU  hava 
Issued  aa  order  to  the  dedaraat  to  ahow  cause  why  soch  declara- 
tion should  beoooM  effecUve.  Within  a  reaaoaable  t*»»^»  after  an 
opportunity  for  hearing  upon  an  order  to  show  cause  under  thla 
subeeetlon.  unleee  the  declarant  shall  withdraw  Its  dedarattoa 
the  Coaunlsslon  shall  enter  an  order  either  pamtttlBg  such 
dsolaratloB  to  become  effective  as  filed  or  amended,  or  refualzi« 
to  permit  such  declaration  to  become  effective.  ABssadments  to  a 
dsdaration  may  be  made  upon  such  tsraas  aad  ooiMllUons  ^ 
ths  Coaimhelon  may  pieacrlbe. 

<o)  TtM  Coaunlsslon  ahall  not  permit  a  dadanitlaa  ragardliK 
the  issue  or  sale  of  a  saeunty  to  beooaaa  effeettea  unless,  la  m 
judgment— 

(1)  such  seeurlty  Is  (A)  a  eoaiBon  stock  havlag  a  par  valuo 
and  being  without  prefetanse  as  to  dtvldsnds  or  dlstrtbntlon  over, 
aad  having  at  Isast  equsl  voting  rtghts  with,  any  otttatandti« 
security  of  the  declarant;  (B)  a  besjsaemijd  by  a  ftrst  Ilea  ea 
physical  property  of  the  declarant  or  by  an  obligation  of  a  sub- 
sidiary company  of  the  declarant  secured  by  a  first  Uaa  on  pbymi- 
cal  property  of  such  subsidiary  company:  (C)  a  guaranty  of,  or 
sasiimptlon  of  liability  on.  a  sscurity  of  another  company;  or  (D> 
a  raoeiver's  or  trustee's  oertlflcato  duly  authorlaed  by  tha  appro- 
priate court  or  courts;  or  """ 

(2)  such  security  is  to  be  Issued  or  sold  solely  (A)  for  tha 
purpoee  of  refunding,  extending,  exrhai^ng.  or  dlscharalak  aa 
outstanding  security  of  the  decfaraat  anJ/or  a  predaoeaearoam- 
pany  thereof  or  for  the  purjxiee  of  effecting  a  marger.  consolida- 
tion, or  other  reorgaalsatlon:  (B)  for  the  purpose  of  financing 
the  business  of  the  declarant  as  a  public  utility  company;  (C) 
tor  tha  purposs  of  finaaelag  the  bustneee  of  the  declarant,  when 
the  dedaraat  la  Mlther  a  holding  companf  aer  a  public  utility 
2'^?^'LJjr*  *^  '£L!*  »?r«~^  •^  """^  ecrporate  purpoe^ 

piriSi4?°5^io25r5n  'IS^SSSSSLSSa^S^S^^^ 
upon  the  declarant  aad  an  aot  Bsesaaary  or  approarlate  In  the 
poMlo  tatereat  or  for  tha  ptotsctlir3rS;e.tor?S^SSn2s. 

(^2.^  **»•  reqtilremenU  of  subsections  (c).  (g)  aad  (h)  ara 
nMsffad.  the  Onaimlaslon  shaU  permit  a  dedaratlan  w»g«*iefris  ths 
or  aala  of  a  eeenrity  to  become  effecttve  unlsea   MthaltMte^ 

>nt  of  ths  Oasamlaatain.  (1)  the  eecurlty  ta  not  reasonsbiT 
*'^*f^*^^  ">•  sscurity  slraetun  of  tha  dselanat  and  other 
^'"'^9*'^'^*  la  the  sasM  hnldtiig^BMBaag  apMaai:  (21  ttM  ^  inif 
doee  not  bear  a  proper  relation  to  ths  sow  prudaatty  nWwiiiSl 
in  the  property  of  the  declarant  and  Its  subsidiary  comoaxUee- 
(S)  flnanfing  by  the  issue  and  aala  of  ths  particular  seoumy  la 
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not  necessary  or  appropriate  to  the  economical  and  efficient  oper- 
ation of  a  business  in  which  the  applicant  lawfully  ts  engaged 
or  has  an  interest;  (4)  the  fees,  commissions,  or  other  remimera- 
tlon.  to  whomsoever  paid,  directly  or  indirectly,  in  connection 
with  the  issue,  sale,  or  distribution  of  the  security  ara  not  reason- 
able; (5)  in  the  case  of  a  security  that  Is  a  guaranty  of.  or 
assumption  of  liability  on.  a  security  of  another  company,  the 
circumstances  are  such  as  to  constitute  the  nmklng  of  such 
guaranty  or  the  assumption  of  such  liability  an  In^roper  risk  for 
the  declarant:  or  (6)  the  terms  and  conditions  of  the  Issue  or 
sale  of  such  security  ara  detrimental  to  the  public  Interest  or  the 
Interest  of  investors  or  consumera. 

(e)  If  the  requiremente  of  subsections  (g)  and  (h)  ara  satis- 
fied, the  Commission  shall  permit  a  declaration  to  become  effective 
regarding  the  exercise  of  a  privilege  or  right  to  alter  the  priorities, 
preferancee.  voting  power,  or  other  rights  of.  the  holdera  of  an 
outstanding  secxirity  unless,  in  the  judgment  of  the  Commission, 
such  exercise  of  such  privilege  will  resxilt  in  an  xmfalr  or  inequi- 
table distribution  of  voting  power  among  hcdden  of  the  securltlee 
of  the  declarant  or  ts  otherwise  detrimental  to  the  public  Interest 
or  the  Intereet  of  investcn  or  oonstunera. 

(f)  Any  order  permitting  a  declaration  to  become  effective  may 
contain  such  terms  and  conditions  as  the  Commission  may  find 
neceesary  or  appropriate  In  the  public  interest  or  for  the  protec- 
tion of  investors  or  consumera.  Such  terms  and  conditions, 
among  other  things,  may  requlra  the  granting  of  a  preen4)tlve 
right  to  security  holdera  irrespective  of  a  pravlous  waiver  of  such 
right;  may  prohibit  the  giving  of  options  or  preecribe  the  limits 
within  which  they  may  be  given;  and  may  condition  the  issue 
or  sale  of  a  security  npon  the  elimination  of  such  financial  prac- 
tices as  the  Commission  may  find  detrimental  to  the  public  In- 

,  terest  or  the  interest  of  investon  or  consumera  and  upon  such 
-  requirements  as  to  competltltve  bidding  as  the  Commission  may 

find   neeeeaary  or  appropriate   in  the  public  Interest  or  for  the 

protection  of  Investora  or  consumera. 

(g)  The  Commission  shall  not  permit  a  declaration  to  become 
effective  regarding  any  security  which  Is  subject,  under  the  laws 
of  any  SUte,  to  the  Jurisdiction  of  a  State  commission  or  a  State 
aecurlties  commission  vinless  the  applicant  shows  that  the  ap- 
plicable State  laws  have  been  compiled  with. 

(h)  The  Commission  shall  not  permit  to  become  effective  a 
declaraUon  filed  on  or  after  April  1.  1936,  by  any  regtstered  hold- 
ing company  xinless  such  company  has  been  .a  registered  holding 
company  during  the  6  months  Immediately  preceding  the  filing  of 
such  declaration,  or  unless  such  company  became  a  registered 
holding  company  not  later  than  the  thirtieth  day  after  It  became 
a  holding  company. 

aasTBicnoir  on  susmss  or  holdzmo  ooKPAinn 

SBC.  8.  (a)  It  shall  be  unlawful  for  any  registered  holding  com- 
pany, or  any  subsidiary  company  thereof,  to  acqtilra  any  interest, 
dlrecUy  or  indirectly,  through  the  ownership  or  control  of  securi- 
ties or  otherwise,  in  any  business  other  thaa — 

( 1 )  the  business  of  a  public  utility  company  as  such: 

(2)  subject  to  such  terms  and  oondltlona,  as  the  Commission, 
by  rules  and  regulations  c«-  order,  finds  necessary  or  i^iproprlate  in 
the  public  Interest  or  for  the  protection  of  Investon  at  con- 
sumera or  to  prevent  acquisitions  detrimental  to  the  carrying  out 
of  any  provision  of  section  11,  any  bustness.  in  which  such  cc»n- 
pany  (or  any  company  with  which  such  company  Is  merged  or 
consolidated)  lawfully  is  engsged  or  has  an  interest,  at  which  is 
reasonably  incidental  or  necessary  or  approprlato  to  the  economic 
and  elBclent  conduct  of  such  a  bustnsss. 

This  subsection  shall  not  apply  to  the  aoqulsttlon  of  aeeiiritles 
specified  in  subsection  (c)  of  section  9. 

(b)  It  shall  be  unlawful  for  any  registered  holding  company,  or 
any  subsidiary  company  thereof,  to  aoqxilra  any  Interest,  directly 
or  indirectly,  through  the  ownership  or  ocmtrol  of  securltlee,  or 
otherwise.  In  any  faculties  for  the  transportation  of  natural  gas 
In  interstate  commerce  or  for  the  production  ot  natural  gas,  unices 
upon  application  the  Commission  finds  that  ths  primary  purpose 
of  such  acquisition  is  to  serve  the  requlremeats  of  such  registered 
holding  company  or  subsidiary  companies  thereof  aa  gas  utility  or 
electric  utility  companies. 

(c)  It  shall  be  unlavrful  for  aay  registered  holding  eompany 
which,  or  any  subsidiary  company  of  wtilch.  Is  a  public  utility 
company  operating  in  the  United  BUtee  to  aoqidra  any  interest, 
directly  or  indirectly,  through  the  ownership  or  control  of  securi- 
ties, or  otherwise,  in  any  public  utility  company  operating  outside 
of  the  United  SUtee:  l*roiHded,  however.  That  upon  appUcatlon 
the  Commission  may  by  order  exempt  any  such  registered  holding 
company  from  the  provisions  of  this  subsection,  upon  such  terms 
and  conditions  as  it  may  find  necessary  or  appropriate  in  the 
public  Interest  or  for  the  protection  of  investon  or  consumers.  In 
respect  of  a  public-utility  company  or  companies  operating  out- 
side of  the  United  Statea,  if  it  flnda  that  the  operations  of  such 
public-utility  company  or  companies  ara,  or  may  be,  economically 
and  geographically  integrated  with  the  pubUo-utillty  system  of 
such  reglst««d  holding  company. 

(d)  It  ahall  be  unlawful  for  any  reglstared  holding  company,  or 
any  subsidiary  company  thereof,  to  acquira  any  interest,  directly 
or  Indirectly,  through  the  ownerstilp  or  control  of  sectirities,  or 
otherwise.  In  an  electric  utility  company  and  a  gas  utility  ccwn- 
pany  serving  substantially  the  same  territory  wttenerer  the  appli- 
cable State  law  prohibits,  or  reqxilres  approval  or  authorization  of, 
the  ownership  or  operation  of  the  capital  assets  of  such  electoic 
and  gas  utility  companies  by  a  single  oompaoj.  unless  the  State 


commission  of  such  State  has  expressly  approved  such  company's 

acqiiirlng  such  interest. 

(e)  Subject  to  such  llmltetions  as  the  Commission  by  ruled 
and  regulations  or  order  finds  necessary  or  appropriate  in  tha 
public  interest  or  for  the  protection  of  Investora  or  consumera  or 
to  prevent  acquisitions  detrimental  to  the  carrying  out  of  any  pro- 
vision of  section  11,  subsections  (b),  (c).  and  (d)  of  this  section 
shall  not  apply  to  the  acquisition  by  a  registered  holding  company 
or  a  subsidiary  company  thereof  of  securities  of  a  company  la 
which  such  registered  holding  company  or  subsidiary  company 
thereof  already  has  an  Intereet. 

AcqinsrnoM  or  SBCtramss  and  capital  assrb 

Sxc.  9.  (a)  Unless  the  acquisition  has  been  approved  by  tba 
Commission  under  section  10.  it  ahall  be  imlawful — 

(1)  For  any  registered  holding  company  or  any  subsidiary  com- 
pany thereof,  by  use  of  the  malls  or  any  nveans  of  instrumentality 
of  interstete  commerce,  or  otherwise,  to  acquire,  directly  or  Indi- 
rectly, any  securities  or  capital  assete  of  another  company; 

(2)  For  any  person  who  is  an  aflUlate.  under  clause  (A)  or 
(B)  of  paragraph  (11)  of  subsection  (a)  of  section  2.  of  any  reg- 
istered holding  company  or  any  subsidiary  company  thereof,  by 
use  of  the  malls  or  any  means  or  instnunentallty  of  Intentato 
commerce,  or  otherwise,  to  acquire,  directly  or  Indirectly,  any 
securities  or  capital  assete  of  such  company  of  which  it  is  aa 
affiliate:  or 

(3)  Por  any  i>erson,  by  use  of  the  malls  or  any  means  or  Instru- 
mentality of  interstete  commerce,  to  acquire,  directly,  or  indi- 
rectly, any  security  of  any  public-utility  company,  tf  such  person 
is  an  afllllate,  under  clause  (A)  or  (B)  of  paragraph  (11)  of  sub- 
section (a)  of  section  2,  of  such  company,  or  will  by  vlrttie  of 
such  acquisition  become  such  an  aifllllate. 

(b)  Subeeetlon  (a)  shall  not  apply  to — 

(1)  The  acquisition  by  a  public-utility  company  of  capital 
assete  the  acqxilsition  of  which  has  been  expres^y  authorized  by 
a  Stete  commission:  or 

(2)  The  acqxiisition  by  a  publlc-utUlty  company  of  sectirities  of 
a  subsidiary  public-utility  company  thereof,  provided  that  both 
such  public-utility  companies  and  all  other  public -utility  com- 
panies In  the  same  holding-company  system  are  organized  in  tha 
same  State,  that  the  business  of  each  such  company  in  such 
system  is  substantially  confined  to  such  Stete,  and  that  the  acqtil- 
sltion  of  such  securities  has  been  expressly  authorized  by  tha 
Stete  conunlssion  of  such  Stete. 

(c)  Subsection  (a)  shall  not  apply  to  the  acquisition  by  a  reg- 
istered holding  company,  or  a  subsidiary  company  thereof,  of^ 

(1)  Securities  of,  or  securities  the  principal  or  Interest  of  which 
is  guaranteed  by  the  United  Stetes,  a  Stete,  or  political  subdivi- 
sion of  a  Stete  or  any  agency,  authority,  or  instrumentality  of 
any  one  or  more  of  the  foregoing,  or  any  corporation  which  is 
wholly  owned,  directly  or  indirectly,  by  any  one  or  mora  of  tha 
foregoing; 

(2)  such  other  readily  marketoble  secxvltles,  within  the  llmlte- 
tlon  of  such  amoxints.  as  ths  Commission  may  by  rules  and  regu- 
lations preecribe  as  neceesary  or  appropriate  for  investment  of 
current  funds  and  as  not  detrimental  to  the  public  Interest  or 
the  Interest  of  investora  or  consumera;  or 

(3)  such  commercial  paper  and  other  securities,  within  sxich 
llmltetions,  as  the  Commission  nu^y  by  rtUes  and  regulations  or 
order  preecribe  as  necessary  or  appropriate  in  the  ordinary  cotirsa 
of  biisiness  of  a  registered  holding  company  or  subsldlwy  com- 
pany thereof  and  as  not  detrimental  to  ths  public  Interest  or  tha 
Interest  of  Investon  or  consumers. 


APFBOTAL  or  AOQUIBITIOK  OW  SBCUBiTlCB  Am  CAFTTAI. 

Bkc.  10.  (a)  A  poaon  may  apply  for  i^proval  of  the  acquisi- 
tion of  secttflties  or  capital  assete,  by  filing  an  application  in  svich 
form  as  the  Commission  may  by  rules  and  regulations  preecrlba 
as  necessary  or  appropriate  in  the  public  Interest  or  for  the  pro- 
tection of  investon  and  consumers.  Such  application  shall  in- 
clude— 

(1)  In  the  case  of  the  acquisition  of  securities,  such  informa- 
tion and  copies  of  such  documente  as  the  Commission  may  by 
niles  and  r^:ulatlons  or  order  prescribe  as  necessary  or  appropri- 
ate in  the  public  Interest  or  for  the  protection  of  investon  or 
consumera  in  respect  of — 

(A)  the  security  to  be  acquired,  the  consideration  to  be  paid 
therefor,  and  compliance  with  the  applicable  Stete  laws  in  rei^>ect 
of  the  issue,  sale,  or  acquisition  thereof, 

(B)  the  outstanding  securities  of  the  company  whose  security 
is  to  be  acqiilred,  the  terms,  position,  rlghte.  and  privileges  of  each 
class  and  the  options  in  respect  of  any  such  sectirities, 

(C)  the  names  of  all  security  holdera  of  record  (or  otherwlsa 
known  to  the  applicant)  owning,  holding,  or  controlling  1  percent 
or  mora  of  any  class  of  security  of  such  company,  the  ofllcen  and 
dlrectora  of  such  company,  and  their  remuneration,  seciirity  hold- 
ing in,  material  contracto  with,  and  borrowings  from  such  com- 
pany ^n<i  the  offices  or  directorships  held,  and  securities  owned, 
held,  or  controlled,  by  them  in  othor  companies, 

(D)  the  bonus,  profit-sharing  and  voting-trust  agreemente,  un- 
derwriting arrangemente,  trust  indentures,  mortgages,  and  similar 
documents,  by  whatever  name  known,  of  or  relating  to  such  oom- 
psny, 

(B)  the  material  contracta.  not  made  In  the  <ntllnary  course  of 
bxislness.  and  the  servloe,  sales,  and  construction  contracts  of  such 
company. 
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hata,  or  eoatrollad.  dfrtetly  or 


ftecal  jmn.  e«rtlA»4.  tf 
of  tlM  Oommiaaioa  tj  ui 


<F)  tkl 

raetly,  by  cuch  company, 

(0)  baianc*  ihaoti  and  proflt-aad-l 
panjr  for  aoc  mora  tbaa  Um  • 
raqulrad  by  tlM 
ladMwiMtont  puMIe  •MeoBlaat. 

(H)  any  foitbar  tnformaUoo  racardlng  wach  company  and  any 
■■nrinti  company  or  aflUata  UMraof.  or  lU  rriatlona  with  Um 
■ppUeant  company,  aod 

(1)  If  Um  appacant  ba  not  a  i  mlitafd  Iwldlnc  company,  any 
of  tba  Inrormatton  and  documenu  whiflft  say  ba  raqulrad  under 
•action  5  from  a  lafUtared  boldlnc  company; 

(2)  in  tba  eaaa  of  the  acqulaltlon  of  capital  aawta.  rucb  Infor- 
MatlOB  eopcamlnf  roch  ameta.  the  Taloe  theraof  and  consldera- 
tkm  to  be  paid  tharefor.  the  owtmt  or  o^ueii  thereof  and  tbatr 

to.  a«reemant8  with,  and  tntereat  In  the  Mcumiea  of.  the 
1%  at  any  aaeodata  company  thereof  m   the  Oommlailon 
bf  ralH  and  reflTOlatlona  or  order  preacrtbe  m  nee  earn  ry  or 
In   the  pubUe  mtaraet  or  for  the  protaetkm  of  tn- 
vaetora  or  cooeomara. 

(b)  If  the  requtramento  of  ■ob— ettOB  (f)  are  mtlafWwI.  the  Com- 
Miailow  ehall  approve  the  aequlaltkm  of  eiuuitllM  or  oapttal  aaaeto 
VBleae,  tn  the  Jodgmant  of  the  OommlHloii — 

(1)  each  aeqvliltkm  wlU  tend  toward  tntarlockln«  relatSoaa 
or  the  cooeentratlon  of  control  of  pubUc-vtUtty  oompanlea.  of  a 
kind  or  to  an  extent  detrimental   to  the  public  Interaat  or  tba 

(t)  tba  imiiililoietlOM.  tMhrttag  aD  tmm,  mnimlmtnm,  and  otbor 
remoMrallaa,  to  wfeOBaoimr  paid,  to  be  given,  directly  or  Indl- 
reetty.  In  asaMeUoa  wtOt  matit  aoqulattkm  la  not  reaeoneble  or 
4oea  n«i  bear  a  proper  raiatton  to  the  euma  prudently  inveated 
in  the  capital  aaaeta  to  ba  aoqotrad  or  the  capital  aaaata  onderly- 
iBf  tbanewttlaa  to  be  acquired:  or 

(t)  math  atanilaltton  wai  unduly  eomplleate  the  capital  atruc- 
tora  of  the  holdln(-company  ayatem  of  the  applicant  or  will  be 
^atrtOMntal  to  the  public  interaat  or  the  Interaat  of  Inveatora  or 


The  Oommlaskm  may  eoodlUon  tta  approaal  of  the  acqularaon 
of  aacurlttaa  of  another  company  upon  loch  a  fair  offer  to  par> 
ehaae  aoeh  of  the  other  aacurttlea  of  the  company  whoea  aaeuiUy 
la  to  ba  aoqutrad  aa  the  Onmmlaalop  may  find  naceaaary  or  appro- 
yrlala  tm  the  public  Interaat  or  fbr  tba  protaetloo  of  invoalara  or 

(c)  NotwtthsUndlng  the  proTlalona  of  ■obaactloo  (b).  the  Oom- 
■laaion  ahall  not  approve — 

(1)  An  aequlattlon  of  aecurlty  or  capital  aaaata  which  la  unlaw- 
ftrt  «ndar  the  prorlataoa  of  aeeUon  S:  or 

(9)  The  aorpilaltloo  of  ■acuiHtaa  or  capital  aaaeta  of  a  public 
vtlllty  or  holdinf  company  nnliwa  (A)  in  tha  JaMlgment  of  the 
Commlaaloo  each  acquMtlon  wtU  aanra  tha  pMHIe  tntaraat  by 
tha  eorpcrate  atruetura  of  the  liiilitot  niiiiiiiaiij  tjm- 


of  which  the  applicant  la  a  part;  or   (B)  tba  applicant  baa 
obtalnad  from  the  Pbderal  Powar 


a  eertlfieate  that 
aoeh  aequlattlon  will  aerva  the  public  Interaat  by  tending  toward 
the  aeooomlcal  and  aOetent  devalopmant  of  a  gaographtcally  and 
acoawmlcally  integrated  pubUe-ntUlty  ayatem. 

(d)  Within  auch  reaaonabto  time  after  the  filing  of  an  appllo»- 
tftaa  vndar  thia  aactlop  aa  the  Onmmlaaion  ahall  fix  by  rolea  azui 
ragulattooa  or  order,  the  Oommlaaton  ahall  enter  an  order  altbfar 
granting  or.  after  notice  and  opportontty  for  hearing,  denying 
approval  of  the  aequlattlon  nnleaa  tha  appUeant  ahall  withdraw 
ita  appUeatkn.  Aaaendmanta  to  an  application  may  be  made 
ui>on  auch  terma  and  eondltlona  aa  tha  rvwiiinlmkin  may  praacilbe. 

(aj^The  Oommlaalon.  In  any  order  approving  the  actjuUlUon  of 
or  capital  aaaeta.  may  preacrlbe  such  terms  and  condl- 
lb  ratnaat  of  aoeh  aeqtdattlon.  tneiudtng  the  prtee  to  be 
naM  for  maek  w<uiKlea  or  capital  aaaeta.  aa  the  Oommtaakm  may 
■i<  bbeaaaary  or  appropriate  tn  the  public  tntaraat  or  for  the 

(f)  T^M  Oommlaalon  shall  not  approve  the  aequleltton  of  aeeurt- 
tlea  or  capital  aaaets  tlie  acquisition.  Issue,  or  sale  of  which  Is 
the  lawa  of  any  8Uta.  to  tba  Juiladletloo  of  a  8Ute 
or  Stote  a»:urltlaa  onwiMlaalnai  unleaa  the  applicant 
that  tba  appltctaye  Stato  tena  bava  been  oompUed  with. 
■nrruFRUTioif  or  mounm-coMrknr  aiauciu— k  ■■iifiiiiiiiiiii 
aac.  11.  (a)  It  aban  ba  the  duty  of  the  OoBmbalaB  to  *^*n«"it 
the  oorporato  alruaiura  of  every  reglatared  >*^M«"g  company  and 
aubaldlary  company  thereof,  the  relatlonahlpa  among  the  com- 
tn  tha  hobtfrng  oompany  system  of  every  such  company  and 
character  of  tba  lateraaU  tharaof  and  the  proper  tlee  owned  or 
eoatfolled  thereby  to  determlna  tba  astant  to  which  the  corporate 
atrueture  of  such  holdtng-oooipany  ayatem  and  the  eompanlea 
therein  may  be  stmpllfled.  unnaoeaaary  complexities  therein  eltml- 
fatiag  power  fairly  and  equitably  distributed  among  the 
of  aMVrltlaa  thereof,  and  the  properties  and  buatneaa 
eonllnad  to  thoae  naceaaary  or  appropriate  to  the  opera- 
of  a  single  gaographlcally  and  ecanomleally  integrated  pub- 
lle-titnity  ayatem. 

(b)  It  ahall  ba  tha  duty  of  the  OommlartOB.  after  notice  and 


(1)  Af%ar  January  1.  iMg,  to  raqtUra  aMb  tagistoiad  hoMtag 
ipany  and  aaeb  aubaldlary  company  tharaof  to  dtveat  ttartf  of 
any  interaat  In  or  control  over  property  or  peraons  to  the  extent 
ttMttM  OoauUaalon  ttnda  nirsaaaiy  or  appropriate  to  limit  the 

Is  a  part  to  a  single  geographically  and  economically  lnts«ratad 
pubUe-utmty  ^atam  and  such  buslneas  aa  la  reasonably  incidental. 


aaoaoHilrany  naoHary  or  approprtato.  to  Hw  operattooa  of  aoeb 
the  OoounlaalaB  may  permit  aa  raaaoaably  incidental  or 
economically  naceaaary  or  appropriate  to  tbe  operatlotu  of  such 
the  retention  of  an  tntereat  In  aay  bualnaaa  (other  than  the 
of  a  publle-utlllty  company  aa  auch)  In  which  auch 
hoirting  company  or  such  aubaldlary  oonipany  thereof  la 
or  haa  an  Interest  If  tbe  Oommlaai—  tede  (1)  that  such 
la  affected  with  a  public  tntereat  and  Ma  rataa  or  chargea 
are  regulated  by  law.  and  that  the  retention  of  such  Interaat  In 
auch  business  Is  not  detrlmantal  to  the  proper  functioning  of  a 
single  geographically  and  ecooaaaAeally  Integrated  public-utility 
system,  or  (3)  that  such  buslneaa  la  aolaly  that  of  owning  and  oper- 
ating farm  lands  for  agricultural  or  bortlcxiltural  purpoaea  and  la 
carrying  on  expert waanlai  or  devaiopaantal  work  in  agriculture 
or  horticulture,  tn  iwinaatliiii  with  any  Stete  or  any  political  a\a>- 
dlvliion.  or  adxacatlgnal  Institution  of  auch  Steta.  for  the  improva- 
■Mnt  of  agrlcultxire  or  horticulture  in  auch  Stete: 

<a>  After  January  1.  1038.  to  require  each  registered  hnlrtiM 
oompany.  and  each  subsidiary  company  thereof,  to  be  reorganteM 
or  diaaolvad  whenever  (be  Oommlaalob  teda  that  the  corporate 
structure  or  continued  ertstenne  of  suck  T^^y  unduly  or  un- 
coaapJicatea  the  structure  of  the  K/u<ii>»g.^vwr»p«ny  gy^ 
of  which  It  Is  a  part,  or  unfairly  or  Inequitably  dlstrlbutea 
voting  poarer  among  the  holders  of  securltiee.  or  Is  detrimental  to 
the  proper  functioning  of  a  single  geographically  and  economically 
tntagratart  pubUc-utlllty  system;  and 

(S)  Promptly  after  January  1,  IKO.  to  require  each  registered 
holding  company  to  take  such  atepa  (either  by  dlveatlng  Itself  of 
control,  securlttes,  or  other  aaaeta,  or  by  reorganisation  or  dissolu- 
tion, or  otherwise)  as  the  Commlaalon  finds  neceesary  or  appreciate 
to  make  siich  company  cease  to  be  a  holding  company:  Provided, 
however.  That  tha  Cammlaslon,  upon  such  terms  and  conditions 
aa  It  may  find  naceaaary  or  appropriate  In  the  public  tntereat  or  for 
the  protection  of  Invaators  or  oonaiuaers,  ahau  permit  a  registered 
holding  company  to  continue  to  be  a  holding  company  In  the  flrat 
degree  if  such  company  has  obtelned  from  the  Federal  Power  Oom- 
mlsslon  a  certificate  that  the  contlniamce  of  the  holding-company 
relation  Is  necaaaary,  under  the  applicable  State  or  foreign  law. 
for  the  operations  of  a  geographically  and  economically  Integrated 
public-utility  system  serving  an  economic  region  In  a  single  State 
or  extending  Into  two  or  mora  contiguous  Statca  or  into  a  contlgu- 
oua  foreign  country. 

(c)  In  any  order  xmder  aubaactlon  (b).  the  Commlaalon  ahall  fix 
tba  ttBM  anthln  which  such  order  shall  be  complied  with,  not 
later  tban  l  year  from  the  date  of  such  order:  but  the  Commis- 
sion ahall.  upon  a  showing  that  the  applicant  haa  been  or  will 
l>e  unable  In  the  exercise  of  due  diligence  to  comply  with  such 
order  within  the  time  fixed,  extend  such  tlm*  for  an  bddlttooal 
period  not  exceeding  1  year  tf  It  flnda  auch  esteaataa  aaoaaaary  or 
appropriate  tn  tba  publle  Interaat  or  for  tha  protection  of  In' 


(d)  The  Oommtaaloo  oMy  apply  to  a  oourt.  In 
the  provisions  of  subaectloo  (f)  of  aaetlan  18.  to  enforoo  compia- 
ance  with  any  order  undsr  thla  section.  Upon  any  auch  appllca- 
ttaa^  the  court  aa  a  court  of  equity  shall  take  exclusive  JuAaOic- 
tkm  and  poaaeaalon.  for  the  purpoaea  of  tlUs  Utle.  of  such  aaaate 
of  the  company  or  ccmpaniaa.  wharevar  located,  aa  may  be  tbe 
Mibject  of  auch  order,  or.  In  the  eaae  of  any  order  for  reorganlaa- 
tloo  or  dlsaotuttMi.  esclualva  )urtadlction  and  poaaeaatoa.  for  the 
purpoaea  of  thla  tttia,  of  the  company  or  oompanlea  and  all  the 
■■"«■  thereof.  ■>■  1 1  ■  loeatad:  aafi  tba  ooort  aball  have  Jurla- 
dletloo  to  appobit  a  tmatae,  aad  tta  aoort  may  eoiMtltute  and 
appoint  the  Commlsalon  as  aote  trustee,  to  admlnlater  under  tba 
dlrectlan  of  the  oourte  the  aaaeta  ao  poaaaaaed  and  tba  proceeds 
thereof  as  a  trust  eetete  for  the  benefit  of  tha  pf*"TW  Intaraatad 
theiato  aa  thair  toteraate  may  appear,  and  to  any  auch  proceeding 
tba  oteirt  ttmU  not  appoint  any  other  paraon  other  than  toe  Oom- 
mlaataa  aa  trustee  or  recelvar  without  iwtlfytng  the  Ooounlaslon 
or  glvtng  It  an  opportunity  to  tw  beard  batav  — '^^'"^  any  such  ap- 
pointment. In  any  rrnnaeiling  for  the  enforeement  of  an  order  of 
the  ComnUaalon  under  thle  eeetioai.  the  trustee  wlto  the  approval 
of  tha  oourt  shall  have  power  to  dlapoae  of  any  or  all  of  each  amete 
and.  anbjaet  to  aoeh  tama  and  oondlUooa  as  the  oourt  may  pra- 
scrlbe.  may  make  such  dlqwaltlon  In  aooordaaaa  wItt  n  tUr  »**H 
aqultabte  raorganlaattoa  plan  which  ahaU  bava  bMB  approved  by 
the  Commlaalop  after  opportunity  for  hsarli^  Stich  reorganl- 
aatioai  plan  may  be  propoeed  In  the  first  instance  by  tba  Ooan- 
mlaainn.  or.  aab|eet  to  aoeh  rulaa  and  ragulatlona  aa  the  Odoinite- 
aloo  may  rtaam  nnasary  or  appropriate  to  the  publle  Intanat  or 
for  tha  proteetton  of  inveatora.  by  any  paauu  having  a  bona  fide 
totarast  <aa  defined  by  the  ralaa  and  rictilatloiM  of  tha  Oommte* 
itoa)  to  toe  raorganlaatian. 

(e)  In  acoord—ce  with  aoeb  nilaa  and  regnlatlooa  as  the  Oom- 
mlsatop  may  dajMi  naeaaaary  or  appropriate  to  the  publle  toteraat 
or  for  tba  protactkiu  of  tovaatora  or  oonaumera.  any  reglatarad 
holdtog  aoMpany  or  any  subsidiary  company  of  a  registered  hold- 
tng  eooapany  may.  at  any  tbM  after  January  1.  IMd,  aubmlt  a 
plan  to  tha  ranmmlaalon  for  tba  dlvaatmant  of  control.  aaeurttlM. 
or  other  aaaeta.  or  for  the  reorgantaatlon  or  dlaaolutlon,  of  auch 
fnmpany  or  any  aubaldlary  oompany  thereof  for  tiM  purpoae  of 
enabling  auch  oompany  or  any  aubaldlary  oompany  thereof  to 
ooDaply  wlto  the  provlaioaa  of  thia  title  and  tha  nilea,  ragulattoiM, 
and  ordara  thereunder  or  to  mate  iinnarwaaaij  tba  laaaaaoa  of 
any  order  by  the  Onmmlaaion  to  raapeet  of  any  auch  <*w»p*««y 
under  aubaection  (b).  If.  after  notioe  and  opportunity  for  hear- 
ing, toe  Commiaaion  ahaO  approve  auch  plan,  as  aulMnlUad  or 
aa  modified  te  meet  auch  (anna  and  «*"'*^l(lffpa  aa  the  rranmy 
alon  may  find  necaaaary  or  approprtate  to  the  public  totereat  or 
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for  the  protection  of  Inveatora  or  oonaumera,  as  fair  and  equitable 
to  the  peraons  affected  by  such  plan  and  aa  appropriate  to  effectu- 
ate the  provisions  of  this  title  and  the  rules,  regulations,  and 
orders  thereunder,  the  Commission  shall  make  an  order  authoriz- 
ing and  directing  such  company  or  any  subsidiary  o(Mnpany  thereof 
to  divest  itself  of  control,  securities,  or  other  assete  or  to  be  re<x'- 
ganlaed  or  dissolved  to  accordance  with  such  plan;  and  the  Com- 
mission may  apply  to  a  oourt,  to  accordance  with  the  provisions 
of  subsection  (f)  of  section  18.  to  enforce  compliance  with  such 
order.  If,  upon  any  such  application,  the  court,  after  notioe  and 
opportunity  for  heartog.  shall  approve  such  plan  as  fair  and 
equltoble  and  as  appropriate  to  effectxiate  the  provisions  of  this 
title  and  the  rules,  regulations,  and  ordera  thereunder,  the  coxirt 
ahall  take  exclusive  Jurisdiction  and  poaaeaalon,  tor  the  purpoaea 
of  this  title,  of  such  asseta  of  the  oompany  or  companies,  wherever 
located,  as  may  he  the  subject  of  such  order,  or,  to  the  case  of 
any  order  for  reorganisation  or  dissolution,  exclusive  Jiirlsdlctlon 
and  poseesston,  for  the  purposes  of  this  title,  of  the  oompany  or 
companies  and  all  tbe  asseta  thereof,  wherever  located;  and  the 
oourt  ahall  have  Jurisdiction  to  appotot  a  trustee,  and  the  court 
may  constitute  and  appoint  the  Commiaaton  aa  sole  trustee,  to 
admtolater.  under  the  direction  of  the  court  and  to  accordance 
with  the  plan  theretofore  approved  by  the  court  and  the  Com- 
mlaalon. the  assete  so  possessed  and  the  proceeds  thereof  as  a 
trust  estate  for  the  benefit  of  the  persons  totereated  therein  as 
their  toteresta  may  appear.  It  shall  be  withto  the  authority  of 
the  court  and  the  Commission  to  approve  and  carry  out  any  plan 
under  this  subsection  which  It  would  be  withto  their  respective 
authority  to  approve  and  carry  out  under  subsection  (d)  of  this 
■actkm. 

(f)  In  any  proceeding  in  a  court  of  tha  United  Stetes,  whether 
under  this  section  or  otherwise.  In  which  a  receiver  or  trustee  is 
appototed  for  any  registered  holding  company,  or  any  subsidiary 
company  thereof,  the  oourt  may  ccmstitute  and  i4>polnt  the  Com- 
mlaalon as  sole  trustee  or  receiver,  subject  to  the  directions  and 
orders  of  toe  court,  whetoer  or  not  a  trustee  or  receiver  shall  there- 
tofore have  been  appointed,  and  to  any  siich  proceeding  the  court 
ahall  not  appcMnt  any  peraon  other  than  the  Commlaalon  aa  trustee 
or  receiver  without  notifjrlng  the  Commlaalon  and  giving  it  an 
<^q7ortunlty  to  be  heard  before  making  any  auch  i4>pototment.  In 
any  auch  proceeding  a  reorganization  plan  for  a  registered  heading 
oompany  or  any  subsidiary  company  thereof  ahall  not  become  effec- 
tive unices  such  plan  shall  have  been  aii^oved  by  the  Commission 
after  opportunity  for  hearing  [trior  to  Ite  submlasion  to  the  court. 
Notwithstanding  any  other  provision  of  law,  any  such  reorganiza- 
tion plan  may  be  propoaed  to  the  first  Instance  by  the  Commis- 
sion or.  subject  to  such  rules  and  regulaticms  as  the  Commission 
may  deem  neceesary  or  appn^late  to  the  public  toterest  or  for  the 
protection  of  tovestora.  by  any  peraon  having  a  bona  fide  toterest 
(as  defined  by  the  r\Ues  and  regulations  of  the  Commission)  to  the 
reorganization.  The  Commission  may,  by  such  rules  and  regula- 
tions or  order  as  it  may  deem  necessary  or  appn^xlate  to  the  public 
totersat  or  for  toe  protection  of  tovestora  or  oonaumera.  require 
that  any  or  ail  feea.  expenses,  and  remxineratlon.  to  whocnsoever 
paid,  to  connection  with  any  reorganizatlcm.  dissolution,  llqulda^ 
tioo.  bankruptoy,  or  receivership  of  a  registered  holding  c<Hnpany 
or  subsidiary  company  thereof,  to  any  such  proceeding,  shall  be 
subject  to  approval  by  toe  Commlasion. 

(g)  It  shall  be  unlawful  tor  any  peraon  to  ablicit  or  permit  the 
tiae  of  his  or  Ita  name  to  solicit,  by  use  of  the  malls  or  any  means  or 
Instnunentallty  of  toterstate  conuneroe.  or  otherwise,  any  proxy, 
consent,  authortzatton,  power  of  attomay,  deposit,  or  dissent  to 
respect  of  any  reorganization  plan  under  this  section,  or  otherwise, 
or  tn  respect  of  any  plan  under  this  section  for  the  divestment  of 
control,  secxirltles.  or  other  assete,  or  for  toe  dissolution  of  any 
registered  holding  company  or  any  aubaldlary  company  thereof 


(1)  the  plan  has  been  propoaed  by  the  Commission,  or  the  plan 
and  auch  Information  regarding  It  and  Ite  qxmaors  aa  the  Ccnzunis- 
■lon  may  deem  necessary  or  appropriate  to  the  public  toterest  or 
for  toe  protection  of  In^'estors  or  consumers  has  been  submitted  to 
toe  Conunisaion  by  a  person  having  a  bona  fide  toterest  (as  defined 
by  the  rxilee  and  regxilatlons  of  the  Commlaalon)  to  auch  reorgani- 
lation; 

(2)  each  such  soUcltetlcm  is  accompanied  or  preceded  by  a  copy 
of  a  report  on  the  plan  which  shall  be  made  by  toe  Commission 
after  an  opportunity  for  a  hearing  on  the  plan  and  other  plans  sub- 
mitted to  It,  or  by  an  abstract  of  such  report  made  or  approved  by 
the  Commlaalon:  tmd 

(3)  each  such  solicitation  is  made  not  to  contravention  of  such 
rules  and  regulations  cw  orders  as  the  Commission  may  deem  neces- 
sary or  appropriate  in  toe  public  Interest  or  for  the  protection  of 
tovestors  or  consumers. 

Nothing  in  this  subsection  or  toe  nilea  and  regulations  toereunder 
ahall  prevent  any  peraon  from  appearing  before  the  Commission 
or  any  court  through  an  attorney  or  proxy. 


nrrsacoicrAirr  bOAMs:  Drvmsmia;  raxs:  salb  or  aBCUBrnza  akd  car- 
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IS.  (a)  It  shall  be  unlawful  for  any  registered  holding  com- 
pany, by  use  of  the  malls  or  any  means  ot  instrumentality  of  toter- 
•tete  commerce,  <»'  otherwiae,  directly  or  todlrectly,  to  borrow,  or 
to  receive  any  extension  of  credit  or  indemnity,  from  any  public- 
utility  company  in  toe  aame  holdlng-comp«my  aystem  or  from  any 
aubaldlary  company  of  such  holding  com(>any.  but  it  shall  not  be 
unlawful  tinder  this  subeectton  to  renew,  or  extend  toe  time  of, 
any  loan,  credit,  or  indemnity  outetaodlng  on  the  date  of  tbe 
enactment  of  this  iitla. 


(b)  It  shaU  be  unlawful  tor  any  registered  holding  compaBy  or 
subsidiary  company  toereof,  by  use  of  the  malls  or  any  means  or 
Instrumentality  of  toterstete  commerce,  or  otherwise,  directly  or 
indirectly,  to  lend  or  to  any  manner  extend  ite  credit  to  <x  In- 
demnify any  company  to  toe  same  holding-company  system  to 
contravention  of  such  niles  and  reg\ilatlons  or  orders  as  the  Com- 
misslon  deems  necessary  or  appropriate  to  the  public  totereet.  or 
for  toe  protection  of  tovestors  or  consumers  or .  to  prevent  tha 
circumvention  of  toe  provtsi<»8  of  this  title  or  the  rules.  regiUa- 
tlona,  or  orders  toereunder. 

(c)  It  shall  be  unlawful  for  any  registered  holding  company  or 
any  subsidiary  company  thereof,  by  use  of  the  malls  or  any  meana 
or  instrumentality  of  toterstate  commerce,  or  otoerwise,  to  declare 
or  pay  any  dividend  on  any  aecurity  of  such  company  or  to  aoqtilre, 
retire,  or  redeem  any  security  of  such  company,  to  contraventioa 
of  such  rules  and  regulatlona  or  orders  as  the  Commission  deems 
necessary  or  appropriate  to  im>tect  the  flnanWal  totegrlty  of  oom- 
panlea to  heading-company  systems,  to  safeguard  the  working  ci4>l- 
tal  of  public-utility  oompanlea,  to  prevent  the  payment  of  divi- 
dends out  of  capital  or  unearned  surplus,  or  to  prevent  the  dr- 
ciunvention  of  toe  provisions  of  this  title  or  the  rules,  regulatloos, 
or  orders  thneunder. 

(d)  It  shall  be  unlawful  for  any  registered  hdlding  company,  by 
use  of  toe  mails  or  any  means  or  instrumentality  of  toterstete 
commerce,  or  otherwise,  to  sell  any  security  or  capital  assete  to 
contravention  of  such  rules  and  regulations  or  otders  regarding 
the  consideration  to  be  received  for  such  scJe,  matotenance  of 
competitive  oonditicma,  fees  and  ccxnmlsslons,  aocounta,  disclosure 
of  toterest,  and  similar  matters  as  toe  Coounlssion  deems  neceaaary 
or  appropriate  to  toe  public  totereet  or  for  toe  protection  of  to- 
vestors or  cons\imers  or  to  prevent  toe  circumvention  of  tha 
provisions  of  this  title  or  the  rules,  regulations,  or  orders  toere- 
under. 

(e)  It  shall  be  unlawful  for  any  peraon  to  solicit  or  to  permit 
the  use  of  hii  or  Ite  name  to  scdlcit,  by  use  of  toe  mails  <»  any 
means  or  instrumentality  of  toterstete  ocHnmeroe,  or  otherwise, 
any  proxy,  power  of  attorney,  consent,  or  authorization  regarding 
any  security  of  a  registered  holding  con^>any  or  a  subsidiary 
ccMnpany  thereof  to  contravention  of  such  rules  and  regulations 
or  orders  as  the  Commission  deems  necessary  or  appropriate  to 
toe  public  toterest  or  far  the  protection  of  investors  or  c<msumers 
or  to  prevent  toe  circumvention  of  toe  provisions  of  this  title  or 
toe  rules,  regulations,  or  orders  toereunder. 

(f)  It  shall  be  vinlawful  for  any  registered  holding  company  or 
subsidiary  company  toereof,  by  use  of  toe  mails  or  any  means  or 
Instrumentality  of  toterstete  commerce,  or  otherwise,  to  negotiate, 
enter  toto,  or  take  any  step  to  the  performance  of  any  transaction 
not  otoerwise  unlawful  undo-  this  title,  wlto  any  company  to  toe 
same  holding  company  system  or  with  any  affiliate  of  a  company  in 
such  heading  company  sjrstem  to  contravention  of  such  rules  and 
regulations  or  orders  regarding  reporte,  accoiinte,  costa.  matote- 
nance of  competitive  conditions,  disclosure  of  toterest.  dtiratlon 
of  contracto,  and  similar  matters  as  the  Commission  deems  neces- 
sary or  appropriate  to  toe  public  toterest  or  tar  the  protection  of 
tovestors  or  consumers  or  to  prevent  toe  clrcximvention  of  tba 
provisions  of  this  title  oar  the  rules  and  regulations  toereunder. 

(g)  It  shall  be  unlawful  for  any  affiliate  of  any  public  utiUty 
company,  by  use  of  the  malls  or  any  means  or  Instrumentality  ot 
toterstate  commerce,  or  for  any  affiliate  of  any  public  utility  com- 
pany engaged  to  toterstete  o(»nmerce,  or  of  any  registered  holding 
company  or  any  subsidiary  oomptmy  toereof,  by  use  of  toe  mails 
or  any  means  or  instrumentality  (tf  toterstete  commerce,  or  other- 
wise, to  negotiate,  enter  toto,  or  take  any  step  to  the  performance 
of  any  transaction  not  otherwise  unlawful  under  this  title,  wlto 
any  siich  company  of  which  it  Is  an  afllliate,  to  contravention  of 
such  rules  and  regulations  or  orders  regarding  reporte,  accounts, 
coste,  matotenance  of  competitive  conditions,  disdosiire  of  toter- 
est, duration  of  contraota.  and  similar  matters  as  toe  Commission 
deems  necessary  or  appropriate  to  the  public  toterest  or  for  the 
protection  of  tovestors  or  consumers  or  to  prevent  toe  circtun- 
ventKm  of  toe  provisions  of  this  title  or  the  rules,  regulations,  or 
orders  toereunder. 

BBBVICS,   SAIXB,   AHD  COMSlKUCriUN   OOMTBACIV 

SBC.  13.  (a)  After  AprU  1,  1936,  it  shall  be  unlawful— 

(1)  for  any  registered  holding  company,  or  subsidiary  company 
toereof  (other  toan  a  mutiial  service  company),  by  use  of  the 
mails  or  any  means  or  instrumentality  of  toterstete  commerce,  or 
otherwise,  to  enter  toto  or  take  any  step  to  the  perfCHrmance  of  any 
service,  sales,  or  construction  contract  by  which  such  company 
undertakes  to  perform  services  or  construction  work  for,  or  sell 
goods  to,  any  associate  company  toereof  which  Is  a  pubUc-utillty 
or  mutual  service  company; 

(2)  tor  any  registered  holding  company  or  subeidlary  coa^mny 
toereof,  which  is  a  public-utility  con^>any,  by  use  of  the  malls  or 
any  means  or  instnunentallty  of  toterstate  commerce,  or  otherwise, 
to  enter  toto  or  take  any  step  to  toe  performance  of  any  service, 
sales,  (V  c(Mwtructl(m  contract,  by  which  such  oon^Muiy  tmdor- 
takes  to  receive  services,  buy  goods,  or  accept  construction  work, 
from  any  person  (other  toan  a  mutual  service  company)  engaged 
to  the  business  of  performtog  service,  sales,  or  construction  con- 
tracte  for  public-utility  or  h<^dtog  con^>anies  if  such  buslneaa  la, 
or  purporto  to  be,  carried  cm  by  such  person  tot  such  ccmipany  aa 
a  cooperative,  mutiial.  or  nonprofit  enterprise. 

(b)  The  provisions  of  subsection  (a)  shall  not  i^iply  to  such 
transactlcms,  tovolvtog  special  or  unusual  circumstancea  or  not  in 
toe  ordinary  course  of  business,  as  toe  Federal  Power  Commission 
by  rules  and  regulations  or  order  may  conditionally  or  unoondl- 
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of 

k«tul  for  umy  aaitet*  at  any  imbtte-attttty 
tbm  BttUa  or  mmj  mmmim  or  tnMrumeatallty  ot 
or  Um  ma  aMWrntm  at  any  potaUc-oUllty  caan- 
m  totantvt*  ooauaerM,  or  at  aay  rii^iitoiMl  hokUiig 
llary  eonkpaay  ttMreoC.  by  ua*  ot  tb*  malls  or 
or  laalruflMBtaitty  of  tsfeaatot*  coounaroe.  or  oCbarwlaa. 
or  tmkm  aay  step  tn  tb«  parf ormanoe  ot 
any  ■ervlcc.  salaa.  or  coostructlon  contract,  by  wblcb  aoeh  afllltata 
to  paafona  aarttoae  or  eusaUuetton  work  for.  or  sell 
to.  any  aoab  ooaapony  of  whlcb  tt  la  an  afillata.  In  oontra- 
ot  aneb  nttaa  and  racolaaona  or  ordara  r««anllnc  reporta. 
oata,  BMlntaiionnii  of  eoapoCttlvc  ooodWona.  dlactaaoio 
tfoimtlon  ot  eoatraeta.  and  atmliar  laattara.  aa  tbe  nd- 
Primiiilwihai  Anda  Dnenairy  or  appropriate  In  tbe  pab- 
lla  tataroat  or  for  tba  protactloo  at  mvaatora  or  eoaanmara  or  to 
pravaat  tba  elreomvaattoa  at  tba  pro?latapa  at  tbia  tlUa  or  tba 

(d>  It  abaU  ba  unlawful  for  any  paraon.  a  subataatlal  part  of 

tkoa  oontiucta  for  public-utility  or  holding  ccmpanlaa,  by  laa  of 
or  aay  laaana  or  Inatonaontallty  of  Interatata  ooaaniaroe. 
Into  or  taka  any  ■tap  In  tba  performanci)  ot  any  aarvtca, 
oonatroctlon  contract  wttb  any  pabllc-iitlllty  company, 
for  any  aoeb  paraoo,  by  oaa  at  tbe  malls  or  any  maana  or  tn> 
of  miaiitata  oomiavoa.  or  otbai  wbo.  to  anter  into 
any  atap  la  tba  parforaaanoa  of  any  aai»iewi.  aale.  or  ooo- 
oootraot  wttb  aay  pubilc-utUtty  company  aacavad  m 
.  or  aay  wglatarud  hokltng  compaay  or  any 
tbcraof.  In  eontraventlon  of  aoeb  mlaa  and 
racardlng  reporla.  aoeounta.  coats,  malnte- 
of  oompatltlve  conditions,  dladoaxire  of  Ir.terest.  duratton 
ilmllar  matt>ra  aa  tba  Federal  Power  Oonimla- 
or  apiiroprlala  tn  tbe  publh;  interest  or  for 
of  tavsotais  or  oanoomars  or  to  pre^>ent  the  clrcum- 
t  tba  provlalena  of  thla  title  or  the  rulen.  regxilattons.  or 
Soeli  rulea  and  racolatlaoa  shall  raquire  any 
ntcb  paraoQ  ssigagad  in  interstate  oommeree  In  tbe  liuilnaaa  of 
parforaaUic  an  ikn.  aalea.  or  conatnictHwi  oontrseta  for  pabllo- 
attllty  or  hold  tag  eotapanlea  on  a  cooperative,  mutual,  or  nonprofit 
feaala   to   ba   approved    under   tbla   aaetloo   aa    a   mutual   aerrloa 

•ompany.  

(a>  A  paraa«  awiy  apply  to  be  approrad  aa  a  mxxttial  aerrlce 
Mnpany  for  tba  purpose  of  making  and  performing  aerrlee,  aalea. 
or  oonstruetlaB  oontraeta  with  public -utility  or  holding  companies 
by  fUlag  wttb  tbe  Inderal  Power  Oocnmlaskm  an  appllcaUon  tn 
•MlijioiHi  aad  ooBtatnlng  soefa  Information,  flafail  and  In  aocti 

d  by  such  documcnta.  aa  the  Mderal  Puww 

l>y  rulea  and  regulatlOBa  or  order  preacrlbe  aa 

apf  upilaU  la  tba  pubUe  tataraat  or  for  tba  protee- 

aa  of  tnveators  or  ooaaomara.  tn  reepeet  of — 

(1)   (Aa  avtMiaa  of  ftacupuialiuu.  agreemcBt,  aMoclatloB.  or  oo- 

apptkant  wtu  do  liiiitiiiiaa  and  tta 
wtaatorar  tbe  name,  correapondlng 

(ty  tka  ownarablp  of  tba  appMcant. 

tbe 
tba  applicant  aad  Ita 

(•)  tbaidaattty  of  tba  wmmmor  aaaapaalea  of  the  appUoant.  and 
gba  bjPJMWBd  «r  apaaaaata  imdar  which  auch  member  eon- 
PMiM  ■•  M  ifedM  la  tta  aapaaaaa  and  ravanuaa  aad  tha  mettiad 
■T  wbMl  aiMfe  aharaa  are  rtKiiiilniul  and  to  be 


aad 


or  eoaatruetloe  eontrmeta  to  ba 


tba  appttaaat 
(f)  Witbin 


(4)  tbe  klnda  of 
tttonmmX  by  tba  appUeaat: 
(•)  Om  baateaaa.  if  aay.  otber  than  the  performance  of 

m  oontraeta  wtth  oaambar  oempanlea.  tn  wlilcb 

to  engage. 
taaao  liable  ttma  after  tbe  ftttng  of  an  i^iplleattoa 
►mmlaaiiiu  abaU  tta  by  nilsa  or  regulatkma 
or  order,  the  Federal  Power  Onmialailrm  abaU  enter  aa  order  either 
approTlng  or.  after  noitai  aad  opportaaity  tar  tiaafli^  disapprov- 
ing the  applicant  as  a  mutiial  senrice  oompany.  unleaa  tbe  appll- 
MDt  ahaU  wtthdraw  its  appllcaUon.  AmendmanU  to  an  appUca- 
^  ba  made  npon  such  terma  and  conditions  aa  tbe  Federal 

auatMton  may  preacrlbe. 
(1)  Tto  Fsdaral  Poirer  Oommlaalon  ahall  not  approve,  or  oon- 
ttaiua  tbe  approral  of.  tbe  applicant  aa  a  mutual  aerrloa  company 
^•—  (1)  tn  tba  jQdgmant  of  tba  ^deral  Power  Commlarioo  the 
'^*toao  orgaatoad  as  to  ownership,  ooata.  rerenuea.  and  the 
**  '  ■  '*'  aa  reaaonably  to  inaure  the  ^Sclent  and  economical 
of  aarrtoa.  aalea.  or  construction   contracta  by   the 

aqwailM.  at  ooat  fairly  and  eqiuitably  aDo- 

Baraaber  companlew.  at  a  reaaonable  saving  to 
peer  the  coat  to  sacb  oompanlaa  of  comparable 
^^  performed  by  Indepeadaat  persons,  and  (3)  membership 
«C  m»  applleant  ta  to  be  opaa  on  sntatantlaUy  similar  terms  to 
M  pubMe  uttltty  companlaa  staallarty  attnatad.  except  for  each 
""^^^o"  oa  mambarahlp.  te  eases  whara  an  tnereaae  tharem 
"tea  dtapttNMa  ikmate  increoaa  tn  cost,  as  the  Jl^denU 

»y  ay  rtUea  and  rcgvlatlona  or  order  j>reacrtba 

.  or  a|}propnate  In  the  puhUe  tntetaat  or  for  the  protee- 
tion  of  investora  or  eooauaiara. 

(b)  The  Mderal  Power  OoaaalHlQa.  tn  aay  order  approving  a 
•^•■P^T^  •  mmtaaleerrtoe  ennpany,  may  macrtbe  such  teroM 
^«««dtBg  the  eonttnuaaee  of  such  approval,  tha 
it  ef  the  sgreementa  of  atieti  nnztual  aenrlee 


tha  dlaCillMiilug  of 
relating  to  i 
ta.  and  tha  aature.  cbaraetar.  and  extent  of  tha  buatneaa  wtiicb 
be  earrlad  oa  by  aoch  mutual  service  company  aa  the  Federal 
,n  may  And  neceasary  or  apprapdate  In  the  public 
Interest  or  for  tba  protection  of  Inveatota  or  eonsumers  or  to 
prerant  the  drcumventlon  of  the  prortalana  of  tbla  aectton  or  tha 
mlaa  and  regulations  thereunder. 

(1)  JBvery  mutual  service  oompany  abaU  file  with  tbe  Federal 
Power  Oommlaalon  aueh  Information  and  docimienta  In  reapect  of 
tta  aervtee.  aalea.  and  oonstruettaa  aoatracta.  the  eompoaltlon  of 
Ita  mambarahlp.  tha  manner  aad  method  of  aharlng  axpena 
dlstrtbutlng  revenuaa.  and  almllar  mattera,  aa  the  Federal 
OnmmlaBlon  may  by  miss  and  regulatlona  or  order  preacrlha  m 
aaeeasary  or  appropriate  la  the  public  Interaat  or  for  tbe  protection 
of  investora  or  ooosumars. 

(J>  It  ahall  be  unlaerful  for  any  mutual  aatilua  company,  by 
use  of  the  malls  or  any  maans  or  iastruaientallty  of  Interatata 
ooa>aia>Le.  or  oiherwlaa.  to  angace  In  any  boalnaas.  or  enter  Into 
or  perform  any  tranaactlon.  In  contravention  of  such  rules  aad 
regulations  or  orders  regarding  the  nature  and  typea  of 
aad  tranaactlona  In  which  such  companlea  may  engage,  tbe 
ner  of  engaging  therein,  tiie  limitation  of  memberalUp  In  auch 
companlea  for  one  or  more  purpoaea  to  spedflad  ataaaaa  of  men^ 
ber  oompenUe  or  to  member  companlea  eairylag  oa  buatneaa  In  a 
limited  region,  maintenance  of  oookpetltJea  eoadttlona.  oosts,  dla- 
cloaure  of  tntcrast.  relatione  wttb  meakbar  iiaa|>aiiiis  and  aflmataa^ 
and  similar  mattara.  aa  tba  FKieral  Power  ObamilBalon 
aaoesaary  or  appropriate  la  tba  public  Interest  or  for  tha 
tlon  of  Investors  or  consumers  or  to  prevent  the  circumvention  of 
the  proviaiona  of  thla  sactton  or  the  rulea.  regulatlona.  or  ordera 
thereunder. 

(k)  The  Federal  P»j^ai  Ooamaiaaton.  after  notlee  and  opporttH 
aity  for  hearing,  may  re^ROke.  auapend.  or  modify  the  approval 
given  any  mutvnU  service  oompany  If  tt  flnda  that  aoeh  cooapaay 
vi^atad  any  provision  of  tbla  title  or  any  rule,  regulation,  or 
or  that  such  oompany  Is  not  operated  eAclantly. 
and  tn  good  faith.  aoMy  la  the  totareat  of  tta  mem- 
Tl»a  Mdaral  Power  ODHiilmlaa.  upon  tta  own 
motion  or  at  tba  raqueat  of  a  memlier  oompany  or  a  State  oom- 
mlaalon. laay,  after  notlee  and  opportunity  for  baarlaf.  requlra  a 
raaUocatton  or  reapporttwimaiit  of  coeU  anMM^  member  oom- 
of  a  mutual  m  ilm  aampany  if  tt  ftada  the  exlattng  alio- 
laequltabla  and  may  requbra  the  eltmlnation  of  a  aervtee 
to  a  member  oompany  which  doea  not  bear  tta  fair  pro- 
porttoo  of  oosta  or  wbleh.  by  reaaoa  of  Ha  olaa  or  other  elrcum- 
not  require  s\ich  service  or  aervteea. 

o'eer  OoaaalaMon  shall  from  time  to  time  oon- 

regardtng  tha  making,  performance,  and  ooata 

and  eonstrueikm  oontraeta.  tbe  iiiniMiinlaa  ia- 

,  aad  tho  deatrabfltty  thereof.     On  ttte  baals  of 

^_  "  Power  Oommlaston  shall  daaalfy 

the  different  typea  of  saefa  oontraeta  aad  the  work  done  there- 
under, and  shau  make  raooaunendattoBB  trom  time  to  time  re- 
garding ttie  standards  and  aeope  of  such  contracta  tn  relation  to 
public-utility  eompaniea  of  different  kinds  and  siaee  and  the  oosts 
tacurred  thereunder  and  aeonomiee  reeulUng  therefrom.  Such 
reoommendaUons  shall  be  made  available  to  State  oommlaakma, 
public-utUlty  companies,  and  to  the  public  tn  auch  form  and  at 
auch  reasonable  charge  aa  Um  ^deral  Powwr  Oonuntaaton  may 
preacrlba. 

vmaamK  Aim  othb  aaroara 
8te.  14.  Kvery  nglsterad  holding  company  ahall  IDa  arlth  tha 
Orvnanlmloa.  and  every  mutual  service  oompany  shall  file  with  the 
Pbderal  Power  Commisalon.  such  annual,  quarterly,  and  other 
periodic  and  special  reports,  the  answers  to  such  specific  questions 
and  the  mlnutea  of  siicb  directors',  stockholders',  and  other  meet- 
Inga.  as  the  respective  ComnUaalon  may  by  rules  and  regulations  or 
order  preacrlbe  as  naoeaaary  or  appropriate  In  the  public  latareat  or 
for  the  protection  of  investora  or  consumers.  Such  reporta  If 
required  by  the  rulea  and  regulations  of  the  Commission  haviiM 
JurlsdlcUon  thereof.  shaU  be  carUAed  by  an  Independent  pubUs 
accountant,  and  shall  be  made  and  filed  at  such  time  and  In  such 
form  and  detail  as  such  Commiaalon  shall  pcaacrtbe.  Tbe  Com- 
mlsaion  may  reqxUre  that  there  be  Included  in  reporta  filed  wlUt 
It  such  Information  and  documanta  aa  It  flnda  aecasaary  or  appto- 
prtaie  to  keep  reaaonably  current  tbe  information  filed  undar 
section  5.  and  such  further  Information  conoecnliM  the  fln^ncial 
condition,  eecurlty  structure,  security  >m*li«««j«  tmt,  mkI  ooat 
thereof,  wherever  determinable,  and  aWlatlona  of  the  reporting 
oompany  and  tbe  sasootata  ooaspaniea  and  amilatm  thereof  as  the 
Commission  deems  neceaeary  or  approprlata  in  tha  putailc  mtereat 
or  for  tbe  protecUon  of  Inveatora  or  coMMmafa.  The  Federal 
Power  Commission  may  require  that  there  ba  Included  In  report* 
filed  with  It  such  Information  and  documanta  as  it  t^^^mt  necea- 
aa^  orapproprlate  to  keep  reasonably  current  the  Information 
tUed  under  eeetloo  18.  and  such  further  baformatlon  concemlm' 
the  financial  ooa^ttaa.  tranaactlon;.  buslnaaam.  asseta.  and  oo^ 
taareoc.  wnsrsw  dManalaablSk  membership.  rriatloiM  with 
bsr  companlea.  and  almllar  matters  as  the  Federal  Power 
mls^on  deems  neceaeary  or  approprlata  tn  tbe  put>lle  Intarea*  <v 
lor  the  protection  of  Inveatora  or  oovuman.       ♦""**      ^'^  ^ 

Sac.  1».  (a)  Every  reglrtarad  holding  coaipany  and  avary  ailb- 

sidlary  company  thereof  (other  than  a  mutual  service  oompany) 
rtiail  make  keep,  and  preeerve  for  such  periods,  such  aocouate. 
coat-accounting  procwluree.  correapondeniir^  memoranda^pe" 


0) 
doBt  ta* 
of 
suiting 
such  la 
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booka.  and  other  reoorii  aa  tha  nuiiiiilmliai  deems  neceeaary  or 
appropriate  In  the  public  Interest  or  for  ths  protection  of  Investors 
or  consumers  or  for  the  enforoemant  of  the  provlalans  of  this  title 
or  the  rules,  rsgulatlona.  or  ordara  thereunder. 

(b)  Svery  attllata  of  a  reglatered  hokilag  company  or  of  any 
■ubaldiary  company  thereof  (other  than  a  mutual  an  >  Ice  oom- 
pany) or  of  any  put>llc-utillty  onn^pany  engaged  la  latarstata  com- 
merce or  not  ao  engaged  ahall  nuika.  keep,  aad  praaanra  for  auch 
periods,  such  acoounta.  ooat-aocounUng  prooaduraa.  oorraapond- 
ence,  memoranda,  papers,  books,  and  other  raoorda  relating  to  any 
tranaactlon  of  such  afnilate  which  la  subject  to  aay  provMon  of 
this  title  or  any  nile.  regulation,  or  order  thowuader.  aa  tha  Com- 
mission deems  necessary  or  appropriate  In  the  public  Intereat  or 
for  the  protection  of  Investcxa  or  consumers  or  tot  the  eolaeoe- 
HMnt  of  the  provislona  of  this  tttia  or  tba  rulea,  zegulaMona,  or 
ordera  therexmder. 

(c)  Svery  mutual  eorvtoe  oompany,  aad  eeery  aHUate  of  a 
mutual  servloe  oompany  relating  to  any  tranaactlon  of  aueh  aflUlato 
which  Is  subject  to  any  provtalon  of  this  title  or  aay  rule,  regula- 
tion, or  order  thereundar,  ahall  mate,  kaop,  and  piiisuinj  lor  such 
perloda,  such  acooxmta,  ooat-aooouattng  procaduiee,  correspond- 
aoce,  memoranda,  papera.  iMoka,  aad  other  raoorda.  tm  the  Federal 
Fowar  Commiaalon  deems  necaaaary  or  appropriate  In  the  public 
latcraat  or  for  tbe  protactioa  of  lavastora  or  consuawre  or  for  the 
enforcement  of  the  pro>rlalans  of  tlila  title  or  the  rulea,  regulatlona, 
or  ordera  thereunder. 

(d)  Kvary  peraon,  a  nilMtantlal  part  of  whoea  bustnees  Is  the 
performance  of  aervloe,  aalea,  or  oonstruetlon  contracts  for  public 
utility  or  holding  companlea  shall  mate,  teep,  and  preaerve  for 
such  perloda.  such  acoounta,  ooat  arronnting  prooadurea,  oorre- 
spondence.  memoranda.  p»poi%,  boote,  aad  oQier  reoorda,  relating 
to  aay  tranaactlon  by  aoeh  peiaon  wlil^  la  subject  to  any  pro- 
vtalon of  thla  tlUe  or  aay  rule,  lagulatlan,  or  order  thereunder,  as 
the  Federal  Power  Ooaunlaalon  deema  naoeaaary  or  appropriate  tn 
the  public  Intereat  or  for  the  protection  of  investora  or  eonsumers 
or  for  the  enforoeukent  of  tbe  provlalons  of  ttds  title  or  the  rules 
and  regulatlona  thereunder. 

(e)  The  Commiaalon.  by  such  rulm  and  regulations  as  It  deems 
aeeeasary  or  appropriate  in  the  publle  intereat  aad  for  the  pro- 
teetlon  of  Investora  or  consumers  may  preacrlbe  for  parsers  aubject 
to  tbe  proviaiona  of  autaactton  (a)  or  (b)  of  thla  eeettmi.  and  the 
Mdaral  Power  Commiaalon.  by  auch  rulea  aad  ragidatioos  aa  It 
deems  neceeaary  or  appropriate  la  the  publle  Intereat  and  for  the 
protection  of  Investors  or  coaaumera  may  preacrlbe  for  persons 
subject  to  the  provtslona  of  aubaectlon  (c)  or  (d)  of  thla  aeotlon, 
uniform  methods  for  kaeptng  aeoouata  required  under  any  pro- 
vtalon of  this  aectlan.  ladxidlng.  among  other  thlaga,  tte  manner 
m  which  the  cost  of  all  aaaeto,  wlianever  determinable,  idian  be 
shown,  the  methods  of  claaalfylag  aad  eagragatlng  accounts,  and 
the  manner  in  which  ooet-aoooontlng  prooedurm  shall  be  maln- 


(f )  After  the  oommlasloa  having  jurtsdletton  thereof  has  pre- 
ecrllMd  tiie  form  aad  manner  of  '***^**B  <um1  teeping  aoeounta, 
eoet-aoeountlng  procedurea,  eorreqpondeaoe,  memoranda,  papera, 
books,  and  other  records  to  be  tept  by  any  person  hereunder.  It 
shall  tM  unlawful  for  aay  such  person  to  keiap  any  aooounts,  eoet- 
aooountlng  prooediuva.  corre^xmdenoe,  memoraada,  papera,  books, 
or  other  recorda  other  than  thooe  preaoribed  or  aodi  as  may  be 
approved  by  the  commiaalon  bavtag  jurladioUon  thereof,  or  to  keep 
his  or  Ita  aoeounta.  coat-accounting  procedurea,  oorreapondwice. 
memoranda,  papera,  booka,  or  other  reoorda  In  any  manner  other 
than  that  prescribed  or  i^iproved  by  the  oom  mission  having  jurle- 
dlctton  thereof. 

(g)  All  aoeounta,  ooet-acoounting  prooedurea,  eorrespondenee, 
memoranda,  papers,  boote.  and  other  reoorda  kept  or  required  to 
be  kept  by  peraona  subject  to  aay  provision  of  thts  aeetton  shall 
be  aubject  at  any  time  and  from  time  to  time  to  wadb  reaaonable 
periodic,  apeclal,  and  other  examinations  by  the  oommlSBlon  hav- 
mg  juiladlctlon  therw^,  or  any  member  or  repreecntattve  thereof, 
aa  such  commission  may  preecrlbe.  The  burden  of  proof  to  jus- 
tify any  accotintlng  entoy  qoeatloned  by  tte  oommlaalon  having 
Jurladlctlon  thereof  ahall  be  on  the  person  malrtng  or  authortalng 
such  entry.  The  commission  having  JurladlcUan  thereof,  after 
notice  and  opportunity  for  hearing,  may  preacrlbe  the  account  or 
aocoimta  In  which  partlc\ilar  outlays,  recetpte,  aad  othn  trans- 
actions shall  l>e  entered,  charged,  or  eredltad  and  tha  maniiar  in 
which  such  entry,  chains,  or  credit  ahall  ba  made,  and  may  re- 
quire an  entry  to  be  modified  or  siq^dsamnted  ao  as  properly  to 
^ow  the  cost  of  any  asset  or  any  other  cost. 

(h)  It  shall  be  tbe  duty  of  every  registered  holding  oompany 
aad  of  every  subsidiary  company  thereof  (other  than  a  mutual 
service  company)  and  of  every  afUiate  of  a  nowpany  laaofar  aa 
such  afflllata  la  subject  to  any  provision  of  thla  title  or  any  rule. 
regulation,  or  order  therexmder,  to  submit  the  aoeounta,  cost- 
accounting  prooedurea,  cut  leapuudenee,  memoraada,  papers,  booka, 
aad  other  raoorda  of  aii^  hnMtng  company,  snhalrllary  oompaay, 
or  aflUlate  to  auch  examtnatlona.  in  peraon  or  liy  duly  appointed 
attorney,  by  the  holder  of  any  sstmlti  of  sush  hnlrttng  oompany, 
subsidiary  oompany.  or  aflUiate  aa  the  nniniiilSBhei  dsems  aeoee- 
sary  or  appropriate  In  t2ie  public  Interest  or  for  the  ptutectlou  of 
tavestcrs  or  coasumera. 

(i)  It  ahall  be  the  duty  of  every  mntoal  SM  lioe  oompany,  aad 
of  every  aflUlate  of  a  mutual  assikie  oouifMUiy,  aad  of  every  per- 
eon.  a  sulMtantlal  part  of  whose  byatnem  Is  the  parformaaee  of 
esrvtoe.  ealea.  or  conatruetlon  oontraete  tor  publio-vtllity  <x  hold- 
lag  eompaalea,  laaofar  aa  sueh  aflDlate  or  saeh  poreon  Is  subject 
ta  any  protlelun  of  ttaU  tttle  m 
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theieuuder.  to  submit  tha  aooonnta,  oost-aooounttog  prooedures, 
correspondence,  memoranda,  papers,  books,  and  other  recorda  of 
such  mutual  servloe  company,  aflUlate.  or  peraon  to  such  frramlna- 
tiona.  tn  person  or  by  duly  appointed  attorney,  by  member  com- 
panlea of  auch  mutual  aervlce  company  and  by  pul»Uc-utllity  or 
holding  campanlea  for  which  such  person  performs  aervlce,  sales, 
or  construction  contracta  aa  the  Federal  Power  Commiaalon  deems 
necessary  or  impropriate  in  the  public  interest  or  for  the  protectloa 
of  Investors  or  consximera. 

(J)  Upon  application  of  any  parson  entitled,  under  the  provi- 
aiona at  aubaectlon  (h)  or  (1)  of  this  section,  to  examine  aay 
account,  ooat-aooountlng  procedure,  corraapondence,  ny^mpr^Tiyiiii 
paper,  book,  or  other  record  of  a  registered  h^Wing  oompany,  • 
subsidiary  oompany  of  a  registered  holding  company,  a  mutual 
service  company,  an  affiliate  of  a  company,  or  a  paeon  engaged 
In  the  business  of  a  performing  service,  sales,  or  construction 
contracta  for  public  utility  or  holding  companlea,  the  dlatrtct 
coxirta  of  the  TTnlted  States,  the  Suprenw  Court  of  the  District  of 
Columbia,  and  the  United  States  courta  of  any  Territory  or  other 
place  subject  to  the  Jurisdiction  of  the  United  States  shall  have 
jturlsdlctlon  to  Issue  wrtto  of  mandamus  conunandlng  any  auch 
company  or  peraon  to  sutualt  any  auch  account,  coat-accounting 
procedure,  correspondence,  mfmm^niit^m  paper,  book,  or  other 
record  to  such  examination. 

UABILZrT   VOB   KZSUUBZWa    SCATBCKirxS 

Sac.  16  (a)  Any  person  who  shall  mate  or  cauae  to  be  made  any 
atatement  In  any  application,  nport.  registration  atatement,  or 
docummt  filed  pursuant  to  any  provision  of  this  title,  or  any 
rules,  regulatltm.  or  order  tl<!erennder,  which  statement  was  at  the 
time  and  In  the  light  of  the  drcumetanoee  under  which  it  was 
made  falae  or  mlaieading  with  respect  to  any  material  fact,  shall 
be  liable  In  the  aame  manner,  to  the  same  extent,  and  subject 
to  tbe  same  Umitationa  aa  provided  in  aectlan  18  of  tbe  Securitiee 
Exchange  Act  of  1984  wtth  raqiect  to  an  applicatlan.  report,  or 
document  filed  purauaat  to  the  Securitlea  Eaehange  Act  of  1984. 

(b)  The  righto  and  remedlea  provided  by  ttaia  title  ahall  be  in 
addition  to  any  and  all  othot  rlghta  and  remedlea  that  may  exist 
under  the  Securitlea  Act  of  1988,  as  amended,  or  tbe  Securitlea 
dchange  Act  of  1934,  or  otherwise  at  law  or  In  equity,  but  no 
peraon  permitted  to  maintain  a  auit  for  damagea  under  ttie  pro- 
viaiona of  this  title  abaU  recover,  through  satisfaction  of  judgxaent 
in  one  or  more  actiona,  a  total  amount  in  cxceaa  ot  hla  actual 
damages  on  accoimt  of  the  act  complained  of. 


omcxBe. 
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Sac.  17.  (a)  Svery  person  who  Is  aa  oflloer,  director,  or  other 
affiliate  of  a  registered  holding  company  shall  fUe  with  the  Com- 
mission in  such  form  as  the  CommlSBlon  shall  preacrilM  (1)  at 
the  time  ot  the  registration  of  such  holding  oompany,  or  wtmin 
10  dayv  after  such  person  becomes  an  ofllcer,  director,  or  other 
aflUlate,  a  statement  at  the  securitiee  of  such  registered  holding 
oompany  or  any  sulMddlary  company  thereof  of  which  he  Is, 
directly  or  Indirectly,  the  benefldai  owner,  and  (2)  within  10 
days  after  the  cloee  of  each  calendar  month  thereafter,  if  there 
has  been  any  change  in  such  ownership  during  such  month,  a 
statement  of  such  ownership  as  of  ttie  dose  oi  such  calendar 
month  and  of  the  <dxuiges  In  such  ownership  that  have  occvirred 
during  such  calendar  month. 

(b)  For  tbe  purpoee  of  preventing  the  unfair  use  of  informa- 
tion which  may  have  been  obtained  by  any  such  ofllcer,  director, 
or  other  aflUlate  by  reason  of  his  or  tta  relationship  to  such  reg- 
istered holding  company  or  any  subsidiary  oompany  ttxereof.  any 
profit  realized  by  any  such  c^Bcer,  director,  or  other  aflUlate  from 
any  purchase  and  sale,  or  any  sale  and  purchase,  of  any  security 
ot  such  registered  holding  company  or  any  subsidiary  company 
thereof  within  any  polod  of  less  than  6  months,  unless  such 
security  waa  acquired  In  good  faith  in  connection  with  a  debt 
previously  contracted.  shaU  Inure  to  and  be  recoverable  by  the 
holding  company  or  subsidiary  company  In  reapect  of  the  security 
of  which  such  pix^t  was  realized.  Irrespective  of  any  intention 
on  the  part  of  such  oflloer,  director,  or  other  aflUlate  In  entering 
Into  sueh  tranaactlon  to  hold  the  security  purchased  or  not  to 
repurchase  the  security  sold  for  a  period  of  more  than  6  montha. 
Suit  to  recover  such  prcrflt  may  be  Instituted  at  law  or  in  equity 
In  any  court  of  competent  jurisdiction  by  the  company  entitled 
thereto  or  by  the  owner  of  any  security  of  such  company  in  the 
name  and  In  the  behalf  of  such  company  If  such  ccxnpany  shall 
faU  or  refuse  to  bring  su^  suit  within  60  days  after  request 
or  shaU  fall  dlUgently  to  proeecute  the  same  thereafter;  but  no 
such  suit  shaU  be  brought  more  than  S  years  after  the  date  such 
profit  waa  raalteed.  This  subsection  tiba31  not  cover  any  trans- 
action where  nodi  perstm  was  not  an  olficer,  directtn*.  or  other 
aflUlate  at  the  times  of  the  purAaae  and  side,  or  the  sale  and 
purchaee.  of  the  aeeurity  involved,  or  any  transaction  or  traas- 
aetlona  which  the  Commission  by  rules  and  regulations  may. 
as  neoeessary  or  appioprlate  in  the  public  interest  or  for  the 
protection  of  Investors  or  consumers,  exempt  as  not  comprehended 
within  the  pui'poee  of  this  subsection. 

(c)  No  registered  holding  company  or  any  subsidiary  oompany 
thereof  ahall  have,  aa  an  officer  or  director  thereof,  any  executive 
officer,  director,  partner,  appointee,  or  r^>reeentetlve  of  any  bank, 
trust  oompany.  Investment  banter,  or  banking  association  or 
fbm,  or  any  exectitlve  officer,  director,  partner,  i^jpolntee.  or 
lepreeentetlve  of  any  corporation  a  m«jority  of  whose  stock,  hay- 
ai  tbe  unrestricted  rl^t  to  vote  for  the  elecHon  of  directors,  is 
owned  by  any  bank,  trust  company,  investment  hanker,  or  bank- 
iBg  esBOciallott  or  flriiii 
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c.  IB.  (•)  Tbt  Ooaimlailon.  tn  Ita  dlacretkm.  taay  tnTflstlgsto 

factai  eoodttknaw  practices,  or  matten  wlilch  it  may  deem 

or  affpeoptiats  to  determine  whether   any  pcnoa  haa 

irlolated  or  Is  about  to  rloUte  any  prortsloo  of  this  title  or  any 

rule  or  rvfulAtlon  tbereander.  or  to  aid  to  the  enforosmsnt  of  the 

at  this  title  to  the  preeenbtof  at  rules  and  reculatlaiis 

to  obtatotoc  tof  ormatloa  to  swe  as  a  basis  for 

further    legislation    euucwutef    the    matters    to 

this  title  rslatest    Tlie  Commission  may  require  or  permit 

to  file  with  It  a  statement  to  vntlng.  under  oath  or 

se  tt  iball  determtne.  as  to  any  or  all  facu  and  etr- 

tof  a  matter  which  may  be  the  subject  of 

rommlssmn.  to  Its  dlsereCloa,  may  pubUib 

•valteMe  to  ttate  eommiaeioos  or  the  puhbe  Hrfismstlon 

any  sadH  subject. 

(b)  The  Coounlesioo  upon  Its  own  motion  or  a«  the  request  of 

•  Stete  sommlsBliiii  m«y  tovestlcate,  or  obtain  any  lufwmathTn 

the  bimnasi.  tiMinrtlaf  ronrtltkm,  or  praetleos  of 

oooipany   or  subsidiary  eomyay 

praetlees,  or  ourttors  aSsettnf  the  i 

aay  such  eompasy  and  any  other  oompany  a 

la  the  same  holdlng-eompany  system. 


(•)  For  the  purpose  of  any  tovestustlon  or  aay 
thto  titts.   any  I 


of  the  Oommlsston.  or  any 
thereof  destgnAted  by  It.  le  enapowsred  to  administer  oaths 
subpeaa  witnsssss.  eompsl  their  atteadanee.  take 
rsqulrs  the  prodtietlon  of  any  booM 
Memoranda,  contracts,  agieemeats.  or 
the  Commlssloo  deems  relevant  or  Biaterlal  to  the  to- 
Such  attendanoe  of  wlt/ieesso  and  the  production  of  tny 
sttehbTseords  may  bs  rsqulrsd  from  any  plaos  to  any  Stete  or  to 
■Of  TWrrltory  or  other  place  subject  to  the  Junsdlctlon  of  the 
QkiKed  States  at  any  deslfnated  place  of  heartoc. 

(d)  In  ease  of  mtmbammcy  by.  or  refxisal  to  obey  a  subpena 
Imnsd  to,  any  psnMl.  fka  Oommlsslon  may  tovoke  the  aid  of  any 
•owt  of  the  United  Stotee  withto  the  Jurisdiction  to  which  such 
or  proceeding  Is  carried  on.  or  where  such  person 
or  earrles  on  buslaeas,  to  requlrtof  the  attendance  and 
ly  of  wltnessss  and  the  production  of  books,  papers,  cor- 
mdence.  memoranda,  contracts,  acrsements.  and  other  records. 
Aad  auch  court  may  Issus  an  order  requlrtog  such  person  to 
appear  before  the  Oommtsslon  or  member  or  oOcer  deelgnated  by 
the  Commiaskm.  there  to  produce  records.  If  so  ordered,  or  to 
give  teetlmony  touchtog  the  matter  under  toiwetlgatlon  or  to 
qnastlon:  and  any  failure  to  obey  such  order  of  the  court  may 
bs  pwnlehert  by  such  court  as  a  contempt  thereof.  All  process 
la  aay  such  ease  may  be  served  to  the  JudlclAl  district  whereof 
such  person  Is  an  inhabitant  or  wbereTcr  he  m^ay  be  found  or 
may  be  doing  btulness  Any  person  who,  without  Just  cauee. 
shall  fall  or  refuse  to  attend  and  testify  or  to  answer  any  lawful 
Inquiry  or  to  produce  books,  papers,  correspondence.  memorandA. 
contracts,  agreements,  or  other  records.  If  to  his  or  lU  power  so 
to  do.  to  obedience  to  the  subpena  of  the  Ooamlsskm  shall  bs 
gtUlty  of  a  misdemeanor  and.  upon  conrlctlaa.  shall  be  subject 
to  a  fine  of  not  more  than  tl.OOO  or  to  Imprisonment  for  a  term 
of  not  mors  than  l  year,  or  both. 

(•i  No  person  shaU  be  excused  from  attending  and  testifying 
or  from  producing  books,  papers,  correepondenoe.  memoranda, 
eontrmcta.  agreements,  or  other  records  and  documents  before  the 
Ooaamlsaloo,  or  to  obedience  to  the  aubpena  of  the  Commission  or 
•ay  wihsr  thereof  or  any  officer  designated  by  It.  or  in  any 
CMM*  or  proceeding  instituted  by  the  Commission,  on  the  ground 
that  the  testimony  or  evidence,  documentary  or  otherwise,  re- 
qutrsd  of  hha  may  tend  to  tocrlmlnate  him  or  subject  him  to 
ft  Miftlly  or  forfeiture:  but  no  todlvldual  shjOi  be  proeecuted  or 
•ubject  to  any  penalty  or  forfeiture  for  or  on  account  of  any 
transaction,  mstter.  or  thing  concerning  which  be  is  compelled 
to  testify  or  proditee  evldonoe.  documentary  or  otherwise,  after 
havtat  elalmed  his  prlvUege  sgalnst  self- incrimination,  except 
that  such  todlvldual  so  testify  tog  shsil  not  be  exempt  from 
ppooscuiluu  and  punishment  for  perjury  committed  to  so 
teattfytag. 

(f)  Whenever  It  shall  appear  to  the  Ooaualasloa  that  any  per- 
son Is  engaged  or  about  to  engage  to  any  acts  or  practices  which 
constitute  or  will  constitute  a  violation  of  the  p.'x>vlslons  of  this 
title,  or  of  any  rule,  regulation,  or  order  thereunder.  It  may  to 
Ita  dlaeretlon  bring  an  action  to  the  pnpn  district  court  of  the 
Ualtsd  Statea,  the  Supreme  Court  of  the  District  of  Columbl*.  or 
tho  UiBlted  SUtea  oowrts  of  any  Territory  or  other  place  subject 
to  tta  jurlsdlctloa  of  ths  United  SUtee.  to  enjoto  such  acts  or 
pcaotlces  and  to  enforce  compliance  with  this  title  or  any  rule, 
voi^fttlon.  or  order  thereunder,  and  upon  a  proper  ahowlng  a 
penaanent  or  temporary  tojunctlon  or  decree  or  restrslnlng  order 
shaU  be  granted  without  bond.  Attorneys  employed  by  the  Oom- 
m^aloa  oaay  appear  for  or  rsprsssut  the  Commission  to  any  pro- 
ceeding to  court.  Ths  Commission  may  transmit  such  evidence 
17  b*  available  concerning  auch  acts  or  practices  to  the 
Oeneral.  wha.  la  his  dtscrttoa.  may  insUtute  the  ap- 
crtoalnal  pawMMBCi  rmOm  this  title. 

CllOpaB  appllcattatt  of  the  Onmmlsslon.  the  district  courts  of 
m»  Oaitad  States,  tha  Susfwae  Court  of  the  District  of  Columbia, 
■ad  the  Ualtsd  States  courts  of  any  Territory  or  other  place  subject 
to  the  JurtsdlctloB  of  the  United  Statee  shall  have  Jurftsdlctloti  to 
*  writs  of  mandamtis  «'"«"'«»~<<ng  any  person  to  comply  with 

^        of  thia  tttle  or  any  rule.  raguLuioa.  or  ovder  of  the 


If.  Hearings  may  be  publle  aad  may  be  held  before  tho 
Commission,  any  member  or  members  thereof,  or  any  officer  at 
officers  of  the  Conualsslon  designated  by  It,  and  appropriate  rec- 
ords thereof  shaU  be  kept.  In  any  proceedings  before  the  Com- 
mission, the  Commission,  to  accordance  with  such  rules  and  regu- 
lations aa  it  may  preeerlbe.  may  admit  as  s  party  any  toterested 
State.  State  com  mission.  State  securities  eonmilaslon,  municipality, 
or  other  wAlUeal  subdlvlakm  of  a  State  or  aay  representative  of 
toterested  cooeuiasro  or  security  holders,  or  aay  other  peraoB  whoso 
participation  to  the  proceedings  may  be  to  tho  publle  totsrot  or 
for  the  protect  loa  of  toisetors  or 


Sao.  90.  Ttao  OommlaloB  Aatl  havo  avthorlty  from  tloM  to  ttoM 
to  BMko.  loMM,  saiend.  aad  fooetod  ouch  rales  aad  lofolatlooo  and 
ooeh  orders  as  It  may  doom  aeesosary  or  approprtato  to  oarry  out 
the  provisloBs  of  this  titte.  lartwrttng  rales  aad 
aeeouatlag.  tertinicai  aad  trade  tenao  used  to  tiUo  tttlo. 
other  thtofs.  the  Ooeuaiaslon  shall  have  aathortty.  for  tho  pui-posos 
of  this  title,  to  preeerlbe  the  form  or  forms  to  whleh  lafonaatloa 
rsqulrsd  to  aaj  statemeat.  declaration.  appUoatloa.  report  or  othor 
doeuaMat  filed  with  the  OommtssUm  Aall  bo  set  forth,  the  IteaM  or 
details  to  be  showa  to  balaaos  sheetsc  profit  aad  loss  stateaiento, 
aad  surpltas  aeeouats.  the  manoer  to  whleh  the  coot  of  all  aassta, 
whenever  determinable,  ahall  be  shown  to  regard  to  such  stato> 
meats,  deelaratloos,  appilcatloos.  reports,  aad  other  doetuaoato  filed 
with  the  Commission,  or  aoooonts  rsqulrsd  to  be  kept  bv  tho  rtiloo^ 
or  orders  of  tho  fnmmlsslon,  aad  the  BMthodo  to  be 


to  the  keeping  of  aeoounte  and  cost  aooountlag  piaee- 
dtirss  and  the  preparatloa  of  reports,  to  ths  ssgrsgatkm  and  alio* 
eatkm  of  cosu.  to  the  deternUnatlon  of  liabUltloa,  to  the  determina- 
tion of  depreciation  aad  depletion,  to  the  dlffereatlatkm  of  recur- 
ring and  nonrectirring  Income,  to  the  differentiation  of  investment 
and  operating  income,  and  to  the  keeping  or  preparation,  where 
the  Commission  deems  it  neeeeeary  or  appropriate,  of  aeparate  or 
consolidated  balance  sheets  or  profit  and  loas  statementa  for  aay 
companies  to  the  sams  holding  company  system.  In  the  cass  of 
the  accounts  of  any  company  whose  m^bods  of  accounting  are 
preeorlbed  under  the  provisions  of  any  law  of  ths  United  Btatee 
or  of  any  State,  the  rulee  and  regulations  of  the  Commission  to 
respect  of  account  shall  not  be  inconsistent  with  the  requirements 
Imposed  by  such  law  or  any  rule  or  regtilation  thereunder;  nor 
shall  anything  to  this  title  relieve  any  public  utility  company  from 
the  duty  to  keep  the  accounts,  books,  records,  or  memoranda  which 
may  be  required  to  be  kept  by  the  law  of  any  State  to  which  It 
operatee  or  by  the  State  commission  of  any  such  State.  But  this 
provision  shall  not  prevent  the  Commlaslon  from  Imposing  ruch 
addltkmal  requirements  regarding  reports  or  acooimta  aa  It  may 
deeaM  aoceesary  or  approprtate  to  the  public  Intereet  or  for  the 
protection  of  Investors  or  consunMrs.  The  rules  ^nrf  regulations 
of  the  Commission  shall  be  effective  upon  publication  to  the  man- 
ner which  the  Commission  shall  preeerlbe.  For  the  purpoee  of  Its 
rules  and  regulations  the  Commission  may  elaastfy  persons  and 
matters  withto  its  Jorlodlctlop  and  preeerlbe  different  requirements 
for  different  dasssa  of  parsons  or  matters.  The  Commission,  by 
such  rulee  and  regulations  or  order  as  It  deems  neeeeeary  or  ap- 
propriate In  the  public  totereet  or  for  the  protection  of  investors 
or  consumers,  may  authortos  the  filing  of  any  Inf  ormaUon  or  docu- 
ments required  to  be  tiled  with  the  Oommlssloa  tnalar  this  tltfts. 
or  under  the  SecurlUes  Act  of  1833.  as  anif  ndad.  or  under  the 
Securiuee  exchange  Act  of  1934.  by  laoorporating  by  reference 
any  information  or  documents  thetwtoforo  or  concurrently  filed 
with  the  Onmmlsslon  lUMler  this  UUe  or  either  of  such  acts.  No 
prnvMou  of  this  UUe  totpoelng  any  lUbUlty  shall  apply  to  any  act 
done  or  osnttted  to  good  faith  In  conformity  with  any  rule,  regula- 
tion, or  order  of  the  Commission,  notwithstanding  that  such  ruls. 
regulation,  or  order  may.  after  such  act  or  oastailon.  be  aamfiod 
or  reectoded  or  be  determtoed  by  Judicial  or  olhir  authority  to  bo 
tovalid  for  any  reason. 

mracT  ow  sxisriao  law 
Sac.  ai.  Nothing  to  thU  tlUe  shall  affect  the  Jurlsdlctloa  of 
the  Commission  undsr  the  Seenrltles  Act  of  1933.  as  amended,  or 
the  SecurlUes  Kxchanga  Act  of  1934  over  any  person,  security,  or 
contract,  or  the  rights,  obligations,  duties,  or  llabUltlss  of  any 
person  thereunder:  nor  shall  anything  in  this  tlUe  affect  the  Jur- 
isdiction of  any  other  rnwlsrtoii.  board,  agency,  or  officer  of  the 
United  Stotee  or  of  any  State  or  political  subdivision  of  any  State, 
over  any  person,  aeciirity.  or  contract.  Insofar  as  auch  Jurladlctlon 
does  not  conflict  with  any  provialOQ  of  thU  Utle  or  any  rule, 
regulation,  or  order  thereunder.  Nothing  in  this  Utle  shall 
exempt  any  publlc-utmty  company  from  obedience  to  the  law  of 
any  SUte  to  which  it  operatee. 


oiFoaiaATXoir  fxub  with 


coaooanoM 


(a)  Unlees  in  the  Judgment  of  the  Commission 
ia  confidential  to  nature  and  the  disdoeure  ' 
not  to  the  public  tatarast  or  the  totnroot  of  toveetors 
the  information  onntatasd  in  any  etatament.  appli- 
cation. deelaraUon.  report,  or  other  document  filed  with' thO 
Oommlsslon  shall  be  available  to  the  public,  and  coplea  thsraof 
may  be  funalohod  to  any  person  at  such  reasonable  chaiao  aad 
xinder  such  reasons  bis  llmiutlona  as  ths  Commission  may  pra- 
scrlbe:  Provided,  homtaw.  That  netMM  to  tKi«  ttUe  shall  be  con- 
strued to  require,  or  to  authoriae  tim  7v<«.t»^f^t,jn  ^  laaalre  tho 
revealing  of  trade  secreU  or  proosasss  to  any  appilfnUon,  deolara- 

tloa.  report,  or  documaat  filed  with  tho  OooaaikBlon  vadsr  thta 
Utle.  ,-,,  WW.  WW 
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(b)  Any  person  filtog  ooeh  application,  dortaratlon,  report,  or 
docxunent  may  make  written  objeotlon  to  the  pnbUe  dtsclosore 
of  information  contained  therein,  stating  the  groimda  for  such 
objection,  and  the  Commlaslon  la  antharlsed  to  hoor  objoetlana 
to  any  stach  eaae  whore  It  finds  advisable. 

(c)  It  shall  be  unlawful  for  any  member.  oAoor.  or  employee 
of  the  Oommlsslan  to  diarlose  to  any  person  other  than  a  member, 
oflloer.  or  omployae  of  the  Oommlssloa,  or  to  aao  for  personal 
benefit,  any  Information  oontalnod  la  any  appUoatlon,  docUratlon, 
report,  or  doetonont  filed  with  tho  Ooonalooloa  which  Is  not 
made  available  to  the  public  pursoaat  to  this 


ft  wport  to  the 
'    kmo 


, oovsrlBg  tho  work  of  tho  . 

fMtf  and  indtidlnc  ooeh  tftfomatlon, 
tor  fiirthor  loglolirtloB  la  eoaaoetloo 
this  tMo  ■•  It  iBsy  find  adylofthlo. 


by  tho 


olwaitt  oouft  of 


me.  U.  (ft)  Any  potfton  offnovafi  by  •■ 
OooaaHsaloa  In  ft  proooodtnc  nndor  thio  tttlo  to 
U  ft  party  mftf  oMata  ft  laftotr  of  mmH  oador  la 
•npoftto  of  tho  Unilod  atatoo  vMHa  oaf  olMtttt 
•oa  rtaldss.  or  hao  his  prhadpal  plaeo  of  buom—,  or  la  tho  Court 
of  Appeals  of  tho  Dtotriot  of  OotaaaMa,  by  flUag  la  ouoh  ooort, 
withto  to  days  ftftor  tho  oatrr  of  mioh  order,  a  wrtttoa  petition 
praylaff  that  tho  ordor  Of  tho  Onmrnlorton  bo  modWIad  or  oot  aoldo 
&  whoU  or  la  part  A  oopy  of  sooh  potltlon  HiaU  bo  forthwith 
oorfod  upon  aay  BMrnbor  of  tho  Ownmflon,  or  tspon  any  oOoor 
thsraof  dselgtiatod  by  the  Onmailaaion  for  that  porpooo,  and  thoro- 
npon  tho  OonualBslon  shall  oorttfy  aad  file  in  tho  ooort  a  traaoenpt 
of  the  reoord  tq^on  whleh  tho  ordor  oomplalaed  of  wao  entered. 
Upon  the  filing  of  sueh  traaoorlpt  stich  ooort  ghaU  hftvo  eaoliislvo 
jurisdiction  to  afllnn.  aMdIfy,  or  oot  aoMo  such  ordw,  to  whc^  or 
in  part.  Mo  objection  to  tho  ordor  of  tho  Ooaamlorton  shall  bo 
eonslderod  by  the  court  iinlsas  ooeh  objootlon  rtiall  have  been 
urged  before  the  Commlaslon  or  unless  there  wore  roaeonablo 
grounds  for  failure  so  to  do.  The  finding  of  the  Onmmtaalon  as  to 
ttie  facta.  If  supported  by  substantial  ovldonee,  *ftll  be  tenclualve. 
If  any  party  ahall  apidy  to  the  ooort  for  loavo  to  adduoe  additional 
evidence,  and  atiall  ahow  to  tho  oatJafantlnn  of  tho  oourt  that  sueh 
addlUonal  evidence  Is  material  and  that  there  wore  reascmable 
grounds  for  failure  to  adduoe  so^  evldenee  In  the  |Mooeedlng  be- 
fore the  Commission,  the  court  may  order  such  additional  evidence 
to  be  taken  before  the  Oonuaisalon  and  to  be  adduced  upon  the 
hearing  in  such  manner  and  upcm  soeh  terma  and  oondltions  as 
to  the  court  may  seem  proper.  The  Oommlsslan  may  modify  Its 
findings  as  to  the  facta  by  reason  of  the  addltfcmal  evidence  ao 
taken,  and  It  ahall  file  with  the  ooort  math  modlflod  or  new  findings, 
which,  if  supported  by  substantial  evldenee,  shall  be  oonclxislve. 
and  Its  recommendation.  If  any.  for  the  modlfioaUoo  or  setting 
aside  ot  the  original  order.  The  judgment  and  doeroe  of  the  oourt 
affirming,  modifying,  or  setting  aside,  to  whole  or  to  part,  any  eoch 
order  of  the  Commission  shaU  be  final,  subject  to  review  by  ttam 
Supreme  Oourt  of  the  United  States  tipon  oertlorart  or  oertifioation 
as  provided  to  sections  339  and  MO  of  ttie  Jodlolal  OOde.  aa  amended 
(U.  8.  C.  UUe  28.  sees.  S4«  and  847). 

(b)  The  commencement  of  proceedings  onder  subssctlon  (a) 
ihall  not,  unless  spectocally  ordered  by  the  court,  operate  aa  a  stay 
of  the  Commission's  order. 

jVkiaDScnoM  or  osimaift 

See.  25.  The  district  courts  of  tho  XTnltod  Statoo,  the  Supiemo 
Court  of  the  District  of  Colambia.  and  the  Xtolted  States  eoorta  of 
any  Territory  or  other  place  subject  to  the  Jurisdiction  of  the 
United  SUtes  shall  have  exdiaslve  Joriadlctton  of  violations  of  this 
UUe  or  the  rules,  rsgulatlons,  or  ordsrs  thsreoador  aiad  of  all  salts 
to  equity  and  actions  at  law  brou^t  to  enforce  any  liability  or 
duty  created  by.  or  to  enjoto  aay  violation  of,  this  title  or  the 
rulee,  regulatkme.  or  orders  thereunder.  Any  criminal  proceeding 
may  be  brought  In  the  district  whereto  any  act  or  trsnsarUon 
eotwUtutiag  the  violation  occurred.  Any  suit  or  action  to  enforoe 
any  liability  or  duty  created  by,  or  to  enjoto  any  violation  of,  this 
title  or  rulee,  regulatkma,  or  orders  theretmder,  may  be  brought  to 
any  siKh  district  or  to  the  district  whereto  the  defendant  is  found 
or  Is  an  Inhabitant  or  trsnssets  business .  aad  proeeos  to  such  cases 
may  be  served  in  any  dtetrlct  of  which  the  defeiMlant  Is  an  to- 
habltant  or  transacts  buslneea  or  wheiefci  the  defendant  may  be 
found.  Judgments  and  decreees  so  rendered  shall  be  subject  to 
review  as  provided  to  ssctlons  IM  aad  940  of  the  Judicial  Code,  as 
amended  (U.  8.  C,  UUe  28,  sees.  228  and  847).  No  costs  shall  be 
for  or  against  the  Commlaslon  or  the  Federal  Power  Com- 
in  any  proceeding  under  this  Utle  tarouCht  by  or  against 
such  Commission  in  any  court. 

vaumrr  or  coarrascxB 

Sac.  96.  (a)  Any  eondlUon.  stipolatlon.  or  provision  binding  any 
person  to  waive  compliance  with  any  provisions  of  this  Utle  or 
with  any  rule,  regulaUon,  or  order  thereunder  shall  be  void. 

(b)  Every  contract  made  to  vlolaUon  of  any  provision  of  this 
tlUe  or  of  any  rule,  regulaUon.  or  order  thereuncter.  and  every 
contract  heretofore  or  hereafter  made,  the  performance  of  v^lch 
Involves  the  vlolaUon  of.  or  the  oonUnuanoe  of  any  relaUonshlp 
or  pracUoe  to  violation  of,  any  provision  of  this  title,  or  any  rule, 
regulaUon.  or  order  thereunder,  shall  be  void  (1)  as  regards  the 
rtghts  of  any  person  who.  to  vlolaUon  of  any  such  provision,  rule, 
regulation,  or  order,  shall  have  made  or  engaged  to  the  perfonn- 


anoe  of  any  such  contract,  aad  (2)  as  regards  the  rights  of  anjr 
person  who,  not  being  a  party  to  stich  contract,  shall  have  ao- 
quired  any  right  theretmder  with  acttud  knowledge  of  the  facta  bf 
reason  ot  which  the  making  or  performaaoe  of  such  contract 
was  to  violation  of  any  such  provision,  rale,  regulation,  or  order. 


usanxTT  or  oowTaoi.i.nro 

Sac.  27.  (a)  It  shall  be  tmlawful  for  any  person,  directly  or  la- 
dlreetly,  to  do  any  act  or  thing  through  or  by  means  of  any 
other  person  which  It  would  be  unlawful  for  sueh  pemon  to  do 
under  the  provisions  of  this  tttlo  or  aay  rule,  regulation,  or  ordor 


(b)  It  tfaaU  bo  tinlawful  fbr  ftny  pemm  wtthoot  Joot  oftooo  ts 
hinder,  doloy,  or  obstnict  tho  making,  filing,  or  kooping  of  aajr 
ittfonaatlon,  doetunoat.  report,  reoord,  or  aooooat  roqulrod  to  bo 
aaado,  filed,  or  kept  imdor  aay  provisloa  of  this  tttia  or  aay  rate, 
rogulfttloa,  or  ordor  thommdor. 


VHVAWWl 


tttgiom 


M.  IX  itaftU  bo  onlawfol  tor  aay  ponon  to  ooo  tho  aaaM  of 
tho  Uattod  Stfttoo  or  of  oay  aganey  or  oAosr  thossof  to  iofiiliig. 
oaniag,  or  offoriag  for  oalo  any  soeortty  of  a  roglotorod  boUUag 
compftay  or  suboldlary  oompoay  thoroof ,  or  to  roprooont  or  Implf 
to  ftny  aiftaaor  whatooovar  thftt  oueh  aoeurlty  hao  boon  guaraa- 
tood,  ^oeoorod,  or  racommonrtort  for  tovostmont  by  tho  United 
•tfttoo  or  ftay  ftgonoy  or  oOoor  thoroof;  oioqH  thot  an  adyortlao- 
moBt  or  proopoetus  jwibllahod  la  eoanoetion  with  tho  aalo  of  any 
ouoh  soourlty  aay  atato,  tf  auob  bo  tho  toet,  thftt  ft  doelarfttkHi 
losarrtlng  tba  lasuo  or  aalo  of  auch  aoeurlty  has  boon  fllod  undor 
this  tttlo  or  that  the  roorganlaatlon  plan  pursuant  to  whleh  such 
soeun^  Is  laouod  haa  boon  approved  by  tho  CommiasUm  aad  by 
tho  oourt. 


90.  Any  poraon  who  wllUnlly  vlolfttoa  any  provlalon  of  thia 
title  at  any  rule,  regulation,  or  order  tharoonder  (othor  than  aa 
order  of  the  Commission  undor  suboectlon  (b),  (c),  <d),  (e),  or 
(f)  of  eectlon  11),  or  any  person  who  willfully  makes  any  state- 
ment or  Mitry  to  any  appiieaUon,  report,  document,  account,  or 
reccvd  filed  or  kept  or  required  to  be  filed  at  kept  undor  the  provi- 
sions of  this  Utle  or  any  rule,  regulation,  or  order  thereunder, 
knowing  such  statement  or  entry  to  be  falae  or  misleading  to  any 
material  respect,  or  aay  perscHi  who  willfully  destroys  (except 
after  such  time  as  may  be  preocribed  under  any  rulee  or  regula- 
tions under  this  Utle),  mutilates,  altera,  or  by  any  means  or 
device  falsifies  any  account,  eorrespondence,  memorandum,  book. 
pa^Mr.  or  other  reoord  kept  or  reqtdred  to  be  kept  under  tiie  pro- 
vlslons  of  thU  UUe,  or  any  rule,  regulation,  or  order  thereunder, 
shall  upon  convlcUon  be  fined  not  more  than  $10,000  or  ImprlscMMd 
not  more  than  2  years,  or  both,  except  that  to  the  case  of  a  viola- 
tion of  a  provision  of  subsecUon  (a)  or  (b)  of  section  4  by  a 
h<^ding  company,  the  fine  Imposed  upon  such  holding  company 
ahall  be  a  fine  not  exceeding  8200,000:  but  no  person  shall  be 
convicted  under  this  secUon  for  the  vlolaUon  oi  any  rule,  regula- 
Uon. or  order  If  he  proves  that  he  bad  no  knowledge  of  such 
rule,  regulation,  or  order. 

8TI70T  OF  ruBLic-trnLrrT  un  nrramaarr  ooicPAinaa 
Sac.  30.  The  Federal  Power  Commission  Is  authorlaed  and  di- 
rected to  make  studies  and  tovestlgaUons  of  pubUc-utUity  com- 
panies, the  territories  served  or  which  can  be  served  by  public- 
utility  companies,  and  the  manner  to  which  the  same  are  or  can 
be  served,  to  determine  the  sizes,  types,  and  locations  of  pubUe- 
utlUty  companies  which  do  or  can  operate  most  economically  and 
efllclenUy  to  the  public  totereet.  to  the  totereet  of  tovestors  and 
consumers,  and  in  furtherance  of  a  wider  and  more  economical 
use  of  gas  and  electric  energy;  upon  the  baals  of  such  invesUga- 
Uons  and  studies  the  Federal  Power  Commission  shaJl  make  pubUo 
from  time  to  time  its  recommendaUons  as  to  the  type  and  slae  of 
geographically  and  economically  totegrated  public-utility  systems 
which,  having  regard  for  the  nature  and  character  of  the  locality 
aerved.  cam  best  promote  and  harmonize  the  toterests  of  the 
public,  the  tovestor,  and  the  consumer.  The  Commission  Is  au- 
thorised and  directed  to  m&ke  a  study  of  the  f  tmcUons  and  acUvI- 
Ues  of  tovestment  trusts  and  tovestment  compcmies,  the  corpanate 
structures  and  tovestment  policies  of  such  trusts  and  companies, 
the  influence  exerted  by  such  trusts  and  companies  upon  com- 
panlea  to  which  they  are  totereeted.  and  the  influence  exerted  by 
totwests  aifflllated  with  the  management  of  such  tnists  and  c<»n- 
panles  upon  their  tovestment  poUdes,  and  to  report  the  results 
of  its  study  and  ita  recommendations  to  the  Congress  on  or  befora 
January  4.  1886. 

nanaui.  powxa  coaaaaaioa 

Sec.  81.  The  Federal  Power  Commission,  to  reepect  of  the  mat- 
ters withto  Its  jurlsdlcUon  under  secUons  18,  14,  16,  and  30,  shall 
have  and  exercise  the  rights,  powers,  funcUons,  and  duties  con- 
ferred or  Impoeed  upon  the  Commission  under  sections  18,  19,  90. 
22,  23.  and  24. 
xacHdOTiBa  or  ths  ooacmasxoN  and  vbhblal  vowaa  oomrrgaiow 
Sac.  88.  For  the  purpoeee  of  this  Utle,  the  Oomm lesion  and  tho 
FMeral  Power  Commission  may  select,  employ,  and  fix  the  com- 
pensation of  such  attorneys,  examiners,  and  eapvts  as  shall  bo 
neeeeeary  for  the  transaction  at  the  'imslness  of  su<^  coanmlsalona 
to  reepect  of  this  UUe  without  regard  to  the  provisions  of  other 
lAWS  applicable  to  the  emi^oyment  and  ootnpensatlan  of  oflloera 
or  emplayeee  of  the  United  States;  and  the  Oommlsslon  and  the 
Federal  Power  Oommtsslon  may,  subject  to  the  dvU-oorvloe  laws. 
appotot  such  other  ofllcers  and  employees  as  are  necessary  to  tho 


J 

4 

♦  • 

1 

HI 


r«rkXjr«i>T?C!CTnM  A  T .  PT?r.nT?n TTOTTSF, 


JlTMF   27 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10313 


uu*. 


nculatlon.  or  onler.  ilMdl  hare  made  or  engaged  In  the  perform-  |  appoint  such  other  oflloera  and  employees  ae  are 
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itae.  ft.  n  aaf  ptoTMon  of  this  title  or  the  ewiteillnn  of 
■MvMea  to  aaf  peieoo  or  ctreumstenoee  ahaU  be  bwd  mraud. 
&•  fiHMiiBdv  a<  OM  title  and  the  application  at  each  prorlalon 
10  pflnflOS  or  etmunstancee  other  than  thoee  as  to  which  It  le 
Meld  iDVAlld  ahaU  not  be  affected  thereby. 


„   M.  This  title  may  be  cited  ae  the  "  Public  UtUlty  Boldlnff 
epaay  Act  at  ItU." 

TifLs  n.  AMMM^MMMf  to  Fb^ui.  Watib  Powm  Act 

aoi.  Secttoa  •  o(  the  Federal   Water  Power  Act.   as 

Is  amended  to  read  as  folkma: 

Sac.  S.  The  w«r<to  defined  in  this  section  ehaU  have  the  foUov- 

IM  meeningf  for  the  purpoeee  of  this  act.  to  wit: 

^*(1)  '  pubUe  lands'  meant  such   lands  and   latereet  in  lands 

td  by  the  United  States  as  are  subject  to  private  •pprofn^- 

tad  dlsptrra'  \mder  public  land  Uws.    It  shall  noi  include 

'  leasrvatlons  '.  as  hereinafter  defined; 

-li)  *  reeerratlons '  means  national  monxmients.  national  parka, 
mtlffn^  forests,  tribal  lands  embraced  within  Indian  resenratlona. 
military  reeervatkms.  and  other  lands  and  intereets  in  lands  owned 
toy  the  Onlted  States,  and  withdrawn,  reeerred.  or  withheld  from 
private  appropriation  and  dispoeal  under  the  public  land  laws: 
ni^r.  laaik  and  interests  in  lands  acquired  and  held  for  any  p\ibUo 


nunRieee" 
''(3)  •  corporation ' 

ip.  aaeoclattoa. 
incorporated  or 
of  any  of  the 


any  corporation.  Jolni-etoek  company, 
trust,  organised  group  of  pereoos. 
or  a  reoelTer  or  receivers,  trustee  or 
It  sbaU  not  include  '  municipaU- 


POTtpn  '  mtsnit  any  individual  or  a  corporation; 

ilcitinsss '  mi any  person  liceneed  under  the  provisions 

«  of  this  act.  and  any  ssslgnss  or  suceessor  In  Int        ' 


__  f^  State  admitted  to  the  Union,  the  District 

'and  any  organiasd  Tirrltory  of  the  United  States; 
ipallty'   meane  a  city,  county.   Irrigation  district, 
or  other  polttK^'  subdivision  or  agency  of  a  State 

%l»f  laws  thereof  to  carry  on  the  buainsss  of  de- 

veloptng,  transmlttang.  utilising,  or  dlsUlbutlng  power; 

"(gi   'navigable  waters'  meene  thoee  parts  of  streams  or  other 
of  water  over  whleh  Oongress  has  Jurisdiction  under  its 
to  regulate  ooauMvee  with  foreign  nations  and  among 

jl  stataa,  and  which  either  in  their  natonl  or  improved 

eondttloa.  notwtttistandlng  interrupUons  between  the  navigable 
parts  of  such  streame  or  waters  by  falls,  shallows,  or  rapids  com- 
Sllng  land  earriago.  are  used  or  suitable  for  uae  for  the  trans- 
ktlon  of  pereone  or  property  in  interstate  or  foreign  oooHMree. 
all  such  interrupting  falls,  shallows,  or  raptde. 

K  oUmt  parts  of  streams  as  shall  have  been  au- 

__  by   Piiiigisss   for  improvement  by   the   United   SUtee  or 

ehall  have  been  recommended  to  Congreee  for  such  improvement 

after  Inveetlgation  under  tte  authority;  

"(9)  'municipal  purpoeee*  means  and  tnchadee  all  purpoeee 
Within  municipal  powers  as  defined  by  the  constitution  or  laws  of 

41^  state  or  by  the  charter  of  the  municipality;  ^^ 

"(10)  'Oovermnent  dam*  means  a  dam  or  iMItSi  wort,  coa- 
■tnaeted  or  owned  by  the  United  SUtee  for  Oovenaaant  purpoeee 

with  or  without  contribution  from  others;        ^     _. 

"(11)  '  pcojsct '  mffsr*  complete  unit  of  Improvement  or  devel- 
OMMnt.  comlsUx«  of  a  povrer  houee.  all  water  conduits.  aU  dame 
SkdapDurtenant  works  and  structuree  (including  navigation  strue- 
tttfesTwhlch  are  a  part  of  said  im!t.  and  aU  storege.  diverting,  or 
forebay  reeervolrs  (ttrectly  connected  therewith,  the  primary  Une 
or  Ifnf  transmitting  power  therefrom  to  the  point  of  Junction 
WtXk  Ibe  distribution  system  or  with  ths  mtsroonnscted  primary 
^•asmlmlon  system,  all  misoellaneous  structuree  used  and  useful 
lA  eonneetlon  with  said  unit  or  any  part  thereof,  and  all  water 
T^te.  rlgbts-of-way.  dltchee.  dams,  reeervotrs.  lands,  or  intweet 
tn  lands  the  use  and  oeeupancy  of  which  are  neceeeary  or  appro- 
priate in  the  maintenance  and  operation  of  such  unit; 

"( 13)  '  project  works  '  means  the  physical  structuree  of  a  project: 
"(IS)  *  net  Investment '  in  a  project  means  the  actual  legitimate 
original  cost  thereof  as  defined  and  Interpreted  In  the  'daaslfic*- 
tion  of  tnveetmoBt  In  road  and  squlpment  of  steam  roads.  Issue  of 
1914.  Intsrstate  Oaasaseree  Commission '.  plus  similar  costs  ot  ad- 
diUoos  Ibmto  iBBd  bettermente  thereof,  minus  the  sum  of  the 
toUowlM  IIMB9  properly  allocated  thereto.  If  and  to  the  extent 
Itet  anik  items  have  been  r^"-*"'*****  during  the  period  of  the 
Uaiaaa  ftwn  earnings  in  eaoeee  of  a  fair  return  on  such  investment : 
<a)  XlBBMroprlated  surplus,  (b)  sggregate  credit  balancee  of  ctir- 
rent  depteclatlon  aooounts.  and  (c)  sggregate  approprlaUons  of 
surplus  or  mtrnmt  held  in  amortisation,  T<T>>r«"g  fund,  or  similar 
leservee.  or  cxpeaded  for  additions  or  better  menu  or  used  for  the 
parpoeM  for  which  such  isservss  were  created.  The  Urm  'ooet' 
alMll  iPfliide.  Inaof ar  as  appUeabls,  the  elemenU  thereof  preeerlhed 
•b   said   rlMslfinetlnn.    but  shall  not   inclxide   expendlturee   troda 

^ ^  through  donations  by  SUtee,  munlcipalitlee.   In- 

"         and  said  i  Isesinoatlon  of  Inveetment  of  the 
i  Ooounisslon  shall  Insofar  as   applicable   be 
and  promulgated  as  a  part  of  the  rules  and  rogulaUoos 
of  the 


(14)  '  Conunlsslan '  and  '  niiiwiilrtniiw '  Means  the  Pederal 
Commission,  and  a  nMSbsr  ^iiareof .  leepec lively; 

"(16)  'SUU  oommlsBlaa'  immh  Ifee  regulatory  body  of  the 
StaU  or  municipality  having  jurlsdletteA  to  reguUU  ratee  and 
chargee  for  the  sale  of  electric  energy  to  donsumsrs  within  ths 
SUU  or  municipality; 

"(16)  '  security  '  meane  any  noU.  stoek,  trseeury  stock,  bond,  de- 
benture, or  other  evidence  of  tntereet  in  or  indebtedness  of  a  eor- 
poratlon  subject  to  the  provlilano  of  this  act." 

SBC.  am.  Ssetlon  4  of  the  Pidaral  Water  Power  Act.  as  amenrterl. 
li  amended  to  read  aa  foUows: 

-  Sac.  4.  The  Commission  Is  hereby  attthorUed  and  empowered—* 

"(a)  To  make  mveetlgatlons  and  to  ooUect  and  record  dau  oon« 
i«r^H%g  the  utlliaation  of  the  water  reeouroee  of  any  region  to  ba 
devotoped.  the  water-power  industry  and  lU  reUUon  to  other  th- 
dtvtrlee  and  to  interstaU  or  foreign  commerce,  and  oonoemlng  the 
location,  capacity,  development  ooeU.  and  reUtion  to  markeU  of 
power  sltee.  and  whether  the  power  from  Government  dams  can  be 
sdvantageously  used  by  ths  United  SUtee  for  lu  public  purpoeee^ 
and  what  Is  s  fair  valus  of  such  power,  to  the  extent  the  Commis- 
sion may  deem  neeeaMtfy  or  ueeful  for  the  purpoeee  of  this  set. 

~(b)  TO  determlBO  the  acttial  legltlmau  original  cost  of  and  the 
net  inveetment  la  a  Meensed  project,  and  to  aid  the  Onmmlaslna 
In  such  determlnatlomi,  each  licensee  shall,  upon  oath,  within  a 
reaeonable  period  of  time  to  be  fixed  by  the  Commlsston.  after  the 
construction  of  the  original  project  or  any  addition  thereto  or 
betterment  tharaof.  file  with  the  Oonunission.  in  such  detaU  as 
the  Commleeion  may  reqxilre.  a  sUtement  in  duplicate  showing 
the  actual  legitimate  original  cost  of  construction  of  such  project, 
addition,  or  betterment,  and  of  the  price  paid  for  water  rights, 
rights-of-way.  lands,  or  interest  In  lands.  The  licensee  shall  grant 
to  the  ComnUsston  or  to  Ite  duly  authorised  agent  or  agente.  at  all 
reasonable  tlmee.  free  access  to  such  project,  addition,  or  better- 
ment, and  to  all  mape,  profiles.  contracU.  reporte  of  engineers,  ac- 
counts, books,  records,  and  all  other  papers  and  docxunenU  relating 
thereto.  The  sUtement  of  actual  legiumate  original  cost  of  said 
project,  and  revisions  thereof  as  determined  by  the  Cotnmleslon. 
shall  be  filed  with  the  Secretary  of  the  Tleasury. 

"(c)  Te  aaopHato  Witll  the  executive  departmenu  and  oth^r 
sgendsa  of  Stoto  or  llitinnal  Oofvommente  m  such  investigations; 
and  for  such  purpose  the  several  departoMnU  and  agenclec  of  tlte 
National  Oovemment  are  authorlaed  and  directed  upon  the  request 
of  the  Coouniesion  to  furnish  such  records,  papers,  and  informii- 
tion  in  their  nnsssssinn  ss  may  be  requeeted  by  the  Commiesioo. 
and  temporarl^  to  detail  to  the  Conunlaslon  such  oOoers  or  experu 
as  may  be  necessary  in  such  InvesUgaUons. 

"(d)  TO  make  public  from  time  to  Ubm  the  information  eecurrd 
hereunder  and  to  provide  for  the  publication  of  lU  reporU  and  In- 
vestigations in  such  form  and  manner  ae  asay  be  l>eet  adapted  fur 
public  Information  and  use.  The  Commission,  on  or  before  tlte 
3d  day  of  January  of  —ch  year,  shall  submit  to  Congreee  for  tlte 


a  daeslltod  report  ebowtag  the  permlU  and 

ee  ttie 


the 


thle  part,  and  in  eaeh  oaee  the  partiee  thereto. 

pNscrlbed.  and  the  moneys  received.  U  any.  or  account 
Such  report  shaU  contain  the  namee  and  show  the  oom- 
ktlon  of  the  pereoas  employed  by  the  Commission. 
"(c)  To  Issue  Uosaau  to  citizens  of  ths  United  SUtee,  or  to  any 
aseoctation  of  sueh  eHlaens,  or  to  any  corporation  organiasd  under 
the  laws  of  ths  Untted  SUtee  or  any  SUU  thereof,  or  to  any  SUte 
or  municipality  for  the  purpoee  of  oonetruotlng.  <4>erating.  and 
m»)nt*tTittn  dasM,  water  oonduiU.  reeervotrs,  power  houses,  trans- 
mission llnss.  or  other  project  works  asosssary  or  convenient  tor 
the  development  and  Improvement  of  warlfatlon  and  for  the  de- 
vatopeaent.  tranoalaslan.  and  utlllaMoB  of  power  acroee.  along, 
from,  or  in  any  of  the  streame  or  other  bodlee  of  water  over  which 
nongisee  has  Jurlsdiotlon  under  lU  authority  to  regulate  oom- 
maroe  with  foreign  nations  and  among  ths  several  SUtee.  or  uptin 
any  part  of  the  pubUo  lands  and  reservations  of  the  United  SUtse 
(including  the  Territories),  or  for  the  purpoee  of  utilising  tlie 
■urpltis  water  or  water  power  from  any  Oovemment  dam,  except 
as  herein  |m>vlded:  FrovtAtd.  That  llcenaes  shall  be  lesued  within 
any  leeenslUin  only  after  a  finding  by  the  Commissi  on  that  th» 
lloenee  will  not  interfere  or  be  inconsistent  with  the  purpoee  for 
which  such  reeervatlon  wae  created  or  acquired,  and  shall  be  sub- 
ject to  and  contain  such  conditions  as  ths  Secretary  of  the  depart- 
ment under  wboee  supervision  such  reeervatlon  falls  shall  dsem 
nsoeeeary  for  the  adequate  proUetlon  and  utlUaation  of  such  rts- 
ervatlon:  ProoMed  t*^hm:  nat  no  license  affecting  the  navlgahle 
capacity  of  any  navigable  waters  of  the  United  SUtee  shall  be 
taexied  until  the  plane  of  the  dam  or  other  structuree  aflectlag 
navigation  have  been  approved  by  the  Chief  of  Snglneers  and  tbe 
Secretary  of  War.  Whenever  the  contemplated  improvement  Is.  In 
the  Judgment  of  the  Commission,  desirable  and  Justified  In  the 
public  tntereet  for  the  piupoee  of  improving  or  developing  a  wattir- 
way  or  waterways  for  the  use  or  benefit  of  IntersUte  or  foreign 
ooouneroe.  s  finding  to  that  effect  shall  be  made  by  the  Commis- 
sion and  shall  become  a  part  of  the  records  of  the  Conunlssion: 
Provided  purthtr.  That  In  case  the  Commission  shall  find  that  any 
Government  dam  may  be  advantageo\isly  used  by  the  United  SUt.es 
for  public  purposee  in  sddltion  to  navigation,  no  license  thereior 
shall  be  Issued  until  2  years  after  it  shall  have  reported  to  Con- 
greee the  facte  aiKl  conditions  relating  thereto,  except  that  tills 
provision  shall  not  apply  to  any  Government  dam  constructed 
prior  to  June  10.  1930:  ilnd  provided  further.  That  upon  the  filing 
of  any  application  for  a  licenee  which  has  not  been  preceded  b;  a 
preliminary  permit  under  subsection   (()   of  this  section,  notice 
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by  feba  proviso  of  said 


e  preliminary  peraslU  for  the  purpoee  of  enabling 
a  lloenee  hereunder  to  evcure  the  daU  and  to  per- 


tfiall  be  glvan  and  pmbUshed  aa 
subsection 
-(f)   To 
appUcanU  for 

form  the  acU  required  by  eectlon  9  hereof:  ProaMad.  however, 
That  upon  the  filing  of  any  application  for  a  preliminary  permit 
toy  any  person,  assoclatloni.  or  oorporatton  the  Onmmlaston.  before 
grantlj«  such  ^^pllcatton.  shall  a4  once  give  noUoa  of  such  sppll- 
catkm  in  writing  to  any  BtaU  or  municipality  Ukely  to  be  Inter- 
eatad  in  or  affected  by  such  ajyUcatlon;  and  ihaU  also  publish 
Bottes  of  staeh  appUoatton  onoe  each  weak  for  4  wasks  In  a  dally  or 
weekly  newapapsr  published  In  the  county  or  oountUe  in  which 
the  project  or  any  pact  thereof  or  the  lands  affactad  thereby  are 
iltaatad. 

"(g)  Upon  lU  own  asoUon  to  order  aa  Investigation  of  any 
ooeupaney  of.  or  evldanoed  intention  to  ooeupy.  tor  the  purpoee 
af  developing  electric  power.  puhUo  lands*  iassi>ations.  or  streams 
cr  other  bodice  of  water  over  which  Gongxaes  has  Jurisdiction 
under  iU  authority  to  regulate  oonunarca  with  toralgn  nations  and 
among  the  several  SUtee  by  any  i>ereon.  oocparatlon,  SUte,  or 
muniolpality  and  to  Issue  such  order  ss  it  may  find  i^iproprlate. 
expedient.  ^«««  in  the  public  Interest  to  conserve  and  utilize  the 
navigation,  and  water-power  reeoxiroes  of  the  Ifstion."^^ 

Sac.  aos.  Ssoilon  6  of  ths  Federal  Water  Power  Act.  as  amended. 
Is  amended  to  read  as  fc^ows: 

"Sbc.  6.  Each  preliminary  permit  Issued  under  this  part  shall 
tos  for  the  sole  pxirpoee  of  maintaining  priori^  of  application  for 
a  license  under  the  terms  of  this  act  for  such  period  or  periods. 
xK>t  exceeding  a  total  of  3  years,  ss  In  the  discretion  of  tbe  Com- 
mission may  be  neoeesary  for  r"**^*"g  eramtnations  and  sxirveys, 
for  preparing  mape,  plans.  q>eclflcationa.  and  estimates,  and  for 
making  fft>*n/'<*i  arrangemenU  Bach  such  pennlt  shall  set  forth 
the  conditions  imder  which  priority  ihaQ  be  maintained.  Such 
permlte  shall  not  be  transferahle.  and  nuiy  be  canceled  by  order 
of  the  Conunlssion  upon  failure  of  permittees  to  comply  with 
the  conditions  thereof  or  for  other  good  cause  shown  after  notice 
and  opportunity  for  hearing." 

Sac.  a04.  SecUon  6  of  the  Federal  Power  Act,  as  amended,  is 
amended  to  read  as  foHows: 

"  Sac.  8.  Licensw  under  this  part  shall  be  lasaed  for  a  period 
not  exceeding  60  yean.  Each  such  license  shall  be  conditioned 
upon  acceptance  by  the  licensee  of  all  the  terms  and  conditions  of 
this  act  and  such  fxirther  conditions,  tf  any  (as  the  Commlaslon 
shall  prescribe  In  conformity  with  this  act.  which  saM  terms  and 
conditions  and  the  acceptance  thereof  shall  be  expreseed  in  eald 
license.  Lloeneee  may  be  revoked  only  for  the  reaeons  and  in  tbe 
manner  preecribed  under  the  provlsioos  of  thti  act,  and  may  be 
altered  or  surrendered  only  upon  mutual  agreement  between  the 
licensee  and  the  CommissK»i  afta-  90  days'  public  notice.  Copies 
of  all  licensee  issued  xuder  the  provisions  of  this  title  and  calling 
for  the  payment  of  ttinual  charges  shall  be  deposited  with  the 
General  Acootmting  OOce.  In  compliance  with  section  8748,  Re- 
Ttaed  SUtutee.  as  amended  (U.  S.  C.  title  41.  eec  90)." 

Sac.  906  Section  7  of  the  Federal  Water  Power  Act.  as  amended. 
Is  amended  to  read  aa  follows: 

"  Sxc.  7.  In  Issuing  preliminary  permHs  hereunder  or  licensee 
where  no  preliminary  permit  has  been  lesiaed.  and  In  Issuing  licensee 
to  new  licensees  under  eectlon  16  hereof,  the  Oommlssion  shall 
give  preference  to  sppllcatlons  therefor  by  SUtee  and  munici- 
pallties,  provided  the  plans  for  the  eame  are  deemed  by  the  Com- 
mission eqtiaUy  weU  adapted,  or  shall  within  a  reasonable  time  to 
be  fixed  by  the  Commlaslon  be  made  equally  well  adi^ited.  to  oon- 
eerve  and  utlltaw  In  the  public  Intereet  the  water-power  reeourcee 
of  the  region;  and  as  between  other  applloanU.  the  Oommlssion 
msT  give  preference  to  the  sppUcaat  tke  plana  of  which  it  finds 
and  determines  are  best  adapted  to  develop,  coossrva.  and  utfllae 
In  the  public  intereet  the  water-porwar  reoooroes  of  the  region.  U  It 
be  satisfied  m  to  the  abtUty  of  the  applicant  to  carry  out  such 
plans. 

"Whenever,  tn  the  Judgment  of  the  Commission,  the  devdop- 
ment  of  any  water-power  reeoureee  for  pubUo  pttzpoees  should  be 
underUken  by  the  United  SUtas  ttsrtf.  the  OnmmHsInn  shaU  not 
approve  any  MpUcatUm  for  any  project  affecting  such  develop- 
ment, but  shslf  cause  to  be  made  such  emanlnstians,  surveys, 
reporU,  plans,  and  estlmatee  of  the  coat  of  the  piopoeed  develaf>- 
ment  as  It  may  find  necessary,  and  ihall  sobmtt  iU  flndtngs  to 
Congress  with  such  rsoommendatlons  aa  It  may  find  appropriate 
concerning  such  development." 

Sac.  906.  Section  10  of  the  Federal  Water  Power  Act.  as  amended, 
is  amended  to  read  as  follows: 

"SBC.  10.  All  lliiuiisee  iMued  under  this  part  ataall  be  on  the 
following  conditions: 

"(a)  That  the  project  adopted,  iaeludlng  the  au^is,  plans,  and 
speclflcatlotts,  shall  be  such  as  la  the  judgiuaut  of  the  Onwimla- 
sion  will  be  beet  adapted  to  a  oomprebeikatve  aehenM  tor  improving 
or  developing  a  waterway  or  waterwaya  tor  the  uw  or  benefit  of 
InterstaU  or  foreign  oommeroe,  fOr  the  improvement  and  utlliaa- 
tion of  water-power  development,  and  for  other  beneftdal  puUlc 
uses.  Including  scenic,  recreatftoaal.  arobeologlcal.  and  wildlife 
purpoeee;  and  If  neeessary  In  order  to  secure  each  schone.  the 
CommtSBlon  shall  have  authority  tb  require  the  modHlmtfam  of  any 
project  of  the  plans  and  qwdflcattons  of  tha  project  works  before 
an>roval. 

"(b)  That  except  when  emergency  shall  require  for  the  pro- 
tection of  navigation,  life,  health,  or  property,  no  substantial 
alteration  or  addition  not  In  conformity  with  the  approved  plans 
shall  be  made  to  any  dam  or  other  projeet  works  omstructed 
hereunder  of  an  tnitalled  eapadty  la  wniM  of  100  horsepower 


without  the  prior  approal  of  the  Coaunltelon;   and  any 
gency  alteration  or  addition  ao  made  shall  thereafter  be  subjeet 
to  such  modilleatlon  and  change  as  the  Commleeion  may  dizaet. 

"(c)  That  the  lleeneee  ehall  metnUln  the  project  works  In  a 
eondltlon  of  repair  adeqtiato  for  the  purpoeee  of  navigation  and 
for  the  efficient  operation  of  said  works  In  the  development  and 
transmission  of  power,  shall  make  all  necessary  renewals  and 
replacements,  shall  esUbllsh  and  mainUin  adequate  depreda- 
tion reservee  for  such  purposee.  shall  so  malnUin  and  operate  eald 
works  ss  not  to  impair  navigation,  and  shall  conform  to  such  rulss 
and  regulatlcms  as  the  Commission  may  from  time  to  time  pre- 
scribe for  the  protection  of  life,  health,  and  property,  ■aeh 
lieensee  hereunder  shall  be  llaMe  for  ail  damages  ooeasUmed  to 
the  property  of  others  by  the  construction,  malntenanne,  and 
operation  of  the  projeet  works  or  of  the  works  appurtenant  or 
acceeeory  thereto,  constructed  luider  the  lloenee,  and  In  no  aeaot 
ShaU  the  United  Statee  be  llaMe  therefor. 

"(d)  That  after  the  first  90  years  of  operation,  out  of  surplus 
earned  thereafter,  if  any,  accumulated  In  excess  of  a  specified 
ressonshle  rate  of  return  upon  the  net  Inveetment  of  a  licensee 
In  any  project  or  projecte  under  licenee,  the  licensee  shall  sstab- 
Ush  and  maintain  amortisation  reeerves,  vrhldx  resores  shaU,  la 
the  discretion  of  the  Commission,  be  held  until  the  termlnatloa 
of  the  licenee  or  be  applied  from  time  to  time  In  reductitm  of  the 
net  Inveetment.  Such  specified  rate  of  return  and  the  propor- 
tion of  such  surpliis  earnings  to  be  paid  Into  and  held  in  such 
reeerves  shall  be  set  forth  in  the  license. 

"(e)  That  the  licensee  shall  pay  to  the  United  SUtas  reasonable 
^nn^^ai  charges  in  an  amount  to  be  fixed  by  the  Commission  for 
the  purpoee  of  reimbursing  the  United  SUtee  for  the  oosU  of  the 
administration  of  this  part;  for  recompensing  it  for  tha  use.  occu- 
pancy, and  enjoyment  of  Ite  lands  or  other  ptopertj;  and  tta  the 
expropriation  to  the  Government  of  exoeeslve  proAU  until  the 
reqwctlve  SUtes  shall  make  provisions  for  i»«vaiting  excessive 
profiU  or  for  tlie  oqproprlatlon  thereof  to  themeelvee,  or  until  the 
period  of  amortization  as  herein  provided  i»  reaohed.  and  in  fixing 
such  chargee  the  Commission  shall  se^  to  avoid  increasing  the 
price  to  the  consumers  of  power  by  such  chargee.  and  any  such 
charges  may  be  adjusted  from  time  to  time  by  the  Commission  ss 
conditions  may  require:  ProvUled,  That  when  licensee  are  iseued 
Involving  the  use  of  Government  dams  or  other  structures  owned 
by  the  United  SUtes  or  tribal  lands  embraced  within  Indian  reser- 
vations the  Commlsston  shall,  subject  to  the  Kp^rovnl  at  the  Secre- 
tary of  the  Interior  in  the  case  of  such  dsms  or  structures  in 
reclanuitlon  projecta  and.  In  the  case  of  such  tribal  lands,  subject 
to  the  approval  of  the  Indian  tribe  having  jurisdiction  of  such 
lands  as  provided  in  eectlon  16  of  tbe  Act  of  June  18.  1934  (48 
SUt.  084)  fix  a  reasonable  annual  charge  for  the  use  ttiereof.  end 
such  charges  may  with  like  i^proval  be  readjusted  by  the  Com- 
mission at  the  end  of  20  yesrs  aftw  the  i»oject  Is  available  for 
eervlce  and  at  periods  of  not  less  than  10  years  thereafter  upon 
notice  and  opportunity  for  hearing:  Provided  further,  That  li- 
censes for  Ute  development,  transmis^on,  or  distribution  of  power 
by  SUtee  or  municipalities  shall  be  Issued  and  enjoyed  without 
charge  to  the  extent  such  power  is  sold  to  the  public  without 
profit  or  is  vuKid  by  such  SUte  (x  mimicipallty  for  SUte  or  mu- 
nicipality purposes,  except  that  as  to  projecte  constructed  or  to 
be  constructed  by  SUtes  or  mumiclpalitles  primarily  designed  to 
provide  or  Improve  navigation.  Itoenaes  therefcw  shall  be  Issued 
without  charge;  and  that  licenses  for  the  devek^ment,  transmis- 
sion, or  distribution  of  power  for  domestic,  mining,  or  other 
beneficial  use  In  projecte  of  zK>t  more  than  100  horsepower  in- 
stalled capacity  may  be  Issued  without  charge,  except  on  tribal 
lands  within  Indian  reservations:  but  in  no  case  shall  a  lloease 
be  issued  free  of  charge  for  the  development  and  utilization  of 
poww  created  by  any  Government  dam  and  that  the  amount 
charged  therefor  In  any  license  shall  be  such  as  determined  by 
the  Conunlssion.  In  tbe  event  an  °  overpayment  of  any  charge 
due  under  this  section  shall  be  made  by  a  licensee,  the  Commission 
is  authorised  to  allow  a  credit  for  such  overpayment  when  charges 
are  due  for  any  subsequent  period. 

"(f)  That  whenever  any  Uoenaee  hereunder  Is  directly  benefited 
by  the  construction  work  of  an<^her  licensee,  a  permittee,  or  of 
the  United  SUtes  of  a  storage  reeerroir  or  other  headwater  Im- 
provement, the  Commission  shall  req\ilre  as  a  condition  of  the 
licenee  that  tlie  licensee  so  benefited  shall  reimburse  the  owner 
of  such  reeervolr  or  other  improvemente  for  such  part  of  the 
annual  chargoH  for  interest,  maintenance,  and  depreciation  thereon 
as  the  Commission  may  deem  equiUble.  The  proportion  of  such 
charges  to  be  paid  by  any  licensee  shall  be  determined  by  the 
Commission.  The  llcenseee  or  permittees  affected  shall  pay  to  the 
United  SUtes  the  cost  of  making  such  determination  as  fixed  by 
the  Commission.  .    . 

"  Whenever  such  reservoir  ac  other  Improvement  Is  constructed 
by  the  United  SUtes  the  Commission  shall  assess  similar  duirges 
sgalnst  any  licensee  directly  benefited  thereby,  and  any  amount 
so  assessed  shall  be  paid  Into  the  Treasury  of  the  United  SUtea. 
to  be  reserved  and  appropriated  as  a  part  (rf  the  speclel  fund  for 
headwater  in^novemente  as  provided  in  seettcHi  17  hereof. 

"  Whenever  any  power  project  not  naOer  license  Is  benefited  by 
the  ecnstructlon  work  of  a  licensee  or  permittee,  the  United  SUtee 
or  any  sgency  therectf.  the  Commission,  after  notice  to  the  owner 
or  owners  of  such  unlicensed  project.  shaU  determine  and  fix  a 
reasonaMe  and  equitable  azmual  charge  to  be  paid  to  the  licensee 
or  permittee  on  account  of  such  benefits,  or  to  the  United  SUtes 
if  it  be  the  owner  of  such  headwater  Improvement.  ^ 

"(g)  S\ieh  other  conditions  not  inconsistent  with  the  provtatona 
of  this  act  as  tha  Commlsston  may  raqulza. 
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prtOM  for 


Lpl«U 


^  uta,  arraiVMMKta. 

.to  Umlt  th«  output  of 
,rs7.  tcTicatnitn  trada.  or  to  flx.  maintain,  or  iaamt 
•leetrlcal  energy  or  Mrrloe  are  hereby  prohibited. 

**il)  In  lT"»»"g  lleeoeea  for  a  minor  part  only  or  a 
i_xL,L  or  for  a  oompteto  project  of  noi  more  than  100 
CtoM  cuMettyTtt*  riBBWli^nn  may  tn  its  discretion  widra  audi 
eQcStttanrprovMoM.  SMd  iw|1mu«ita  of  thu  part,  except  the 
MMMt  ptrtod  of  80  jmn.  as  it  may  deem  to  be  to  the  public  Inter- 
ggl  lo  waive  under  the  circumstances:  Provided,  That  the  prorl- 
itoBS  hereof  shall  not  •pptj  to  annual  charges  for  use  o<  lands 
wMtaln  Indian  reecrratlooa." 
SM.  W.  Sactlon  14  of  the  redcral  Water  Power  Act.  as  amended. 

ti  Muandad  to  read  as  follows:  

-  BBC   14    Upon  not  leas  than  2  years'  notice  In  writing  from  tna 
Oommlaslon  the  United  States  shall  have  the  right  upon  or  aftsr 
the  cxplrauon  of  any  Uoenaa  to  take  over  and  thereafter  to  main- 
tain a^  operate  any  projMt  or  projecta  as  defined  In  section  1 
*.  and  covered   In  whole  or  in  part  by  the   Ucense.  or  the 
to  take  o»er  upon  mutual  sgreement  with  the  licensee  all 
w  owned  and  tatfd  by  the  licensee  then  valuable  and  mtv- 
.«  m  the  development,  trsiiiiniaiinn    or  distribution  of  power 
MM  wlUch  U  then  dependent  for  Ms  UMfulnees  upon  the  continu- 
ance of  the  license,  together  wttb  any  lock  or  locks  or  other  aids  to 
Jon  constructed  at  the  expanse  of  the  licensee,  upon  the 
M  ttaAt  before  taking  poesessinn  It  shaU  pay  the  net  in- 
Bt  of  the  Ucensee  In  the  projact  or  projects  taken,  no* 
to  iiwmt  the  fair  value  at  the  property  taken,  plus  such  reason- 
able ■■•Tr-g"    If  Any.  to  prvpetty  of  the  lleenews  valuable,  scrv- 
leaable    and  dependent  as  above  set  forth  iMit  not  taken,  as  may 
be  caused  by  the  sercranoe  therefrom  o*  pnp>^  taken.  *nd  shall 
Meiifin  aU  contracts  entered  into  by  the  licensee  wlthtteapprofal 
of  the  Coounlsslon.     The  net  investment  of  the  Ueensss  In  the 
projeet  or  projects  so  taken  and  the  amount  of  such  severanee 
K  If  any,  ■han  T>e  determined  by  the  Commission  after  no- 
I  enportunlty  for  beartng.    Buch  net  inveataent  shall  not 
..  or  be  aCected  by  the  value  of  any  landa.  rlghte-of-way.  or 
pwiuetty  of  the  United  Statee  Uoensed  by  the  Oommleslon 
this  set.  by  the  license  or  by  goodwill,  going  value,  or  proa- 
-^^.e  revenue*,    not  shaU  the  values  allowed  for  water  rights. 
rlgbt»-of-way.  lands,  or  interset  in  lands  be  tn  excess  of  the  actual 
reasonable  cost  thereof  at  the  time  of  acquisition  by  the  licensee: 
Provid«4.  That  the  r^ht  of  the  United   Statee  or   any  State  or 
munldphllty  to  take  over,  maintain,  and  operate  any  project  U- 
d  under  t*«**  act  at  any  time  by  condemnation  P"*^**^^*)! 
payment  of  tost  ocmpenaatlon  la  hereby  expressly  reserved." 
^^   Deotlcm  17  of  the  Federal  Water  Poiwer  Act,  as  amended. 

to  read  as  follows: 
B.  17.  (a)  All  prooesds  from  any  Indian  reservation  shall  be 
to  the  ««dn  of  the  Tn<1K"*  of  such  raaervatlon.  All  other 
find  by  the  Commlsakm  for  the  purpose 
of  MiK^urelng  ttie  United  States  tor  the  ooets  of  administration 
off  VMi  part  arising  from  llcsnett  baMuader  shall  be  paid  into  the 
THesun  of  %Mm  ITntted  Statee.  subject  to  the  teUowlBC  dlatrlbu- 
tten:  las  paroMrt  thereof  is  hereby  appMprtatad  to  be  peld  into 
the  Treasury  of  the  Valtad  Mates  and  credited  to  '  lllsceUaneoxis 
receipts':  50  pereent  of  the  ohargee  arising  from  licenses  here- 
xnttt  for  the  occupancy  and  use  of  public  lands,  national  monu- 
■Mhta.  national  foresta,  and  national  parks  shall  be  paid  into,  re- 
Mntd.  »»«*«  appropriated  as  a  part  of  the  reclamation  fund  created 
by  the  acta  of  Congress  known  sa  the  '  ReclamaUon  Act '.  approved 
June  17,  1909:  and  97^  percent  of  the  charges  arising  from 
llnanse  hereunder  for  the  occupancy  and  use  of  national  fuieeta, 
HHHoaal  parka,  public  lands,  and  national  monunMnts,  from  de- 
IblatiiiJiiit  within  the  boxindarles  of  any  State  shall  be  paid  by 
t^  Secretary  of  the  Treasury  to  such  State:  and  SO  percent  of 
tiM  cterfM  arising  from  all  other  licensee  hereunder  Is  hereby 
nmrt9d  end  appropriated  as  a  special  fund  in  the  Treasury  to 
be  expended  under  the  direction  of  the  Secretary  of  War  in  the 
aaalBtenanee  and  operation  of  dams  and  other  navigation  struc- 

' owned  by  the  United  Statee  or  in  the  construction,  maln- 

joe,  or  operation  of  headwater  or  other  Improvements  of  navl- 
waters  of  the  United  States.  The  proceeds  of  charges  made 
a  Ooounlselon  for  the  purpoee  of  reimbursing  the  United 
„^t,^  for  the  costs  of  the  administration  of  this  part  shall  be  paid 
Into  tho  Treasury  of  the  United  States  and  credited  to  miscellane- 
ous reoetpta. 

**(b)  In  caae  of  delinquency  on  the  part  of  any  licensee  In  the 
payment  of  i>""^i*«  charges  a  penalty  of  1  percent  of  the  total 
amount  delinquent  shall  be  added  to  the  total  charges  for  each 
month  or  part  of  a  month  In  which  the  licensee  Is  so  delinquent 
until  the  total  of  the  charges  and  penalties  are  paid  or  until  the 
Is  canceled  and  the  charges  and  penalties  satisfied  In  ac- 
.fis  with  law." 

MS.  Section  18  of  the  Federal  Water  Power  Act.  as  amended. 
dad  to  read  as  follows: 

18.  The  Commlsalon  shall  require  the  construction,  maln- 
„,r — -  and  operation  by  a  licensee  at  Its  own  expense  of  suoh 
MghU  and  signals  as  may  be  directed  by  the  Secretary  of  War, 
aad  auoh  flahways  as  may  be  prescribed  by  the  Secretary  of  Com- 
The  operation  of  any  navigation  facilities  which  may  be 
^.eted  as  a  part  of  or  In  connection  with  any  dam  or  divl- 
etructurs  built  under  the  provisions  of  this  act.  whether  at 
the  eKpenaa  of  a  Ucensee  hweunder  or  of  the  United  States,  shall 
at  all  tlmaa  be  controlled  by  eoA  reaeonahls  rulea  and  regulaUons 
In  the  Uitsreet  of  navlgatloa.  including  the  eontrol  of  the  level 
of  the  pool  caused  by  such  Oam  or  dlvetaioa  ■tnasfcuze  as  m*y  be 


made  from  time  to  time  by  the  Secretary  of  Wer;  and  for  wlltttd 
faUure  to  comply  with  any  such  rule  or  reg\ilatlon  such  Ilcensiw 
ShaU  be  deemed  guUty  of  a  mlidemeanor.  and  upon  convlctlcn 
thereof  shall  be  punished  as  provided  to  section  313  hereof." 

Sac.  210.  Section  23  of  the  Federal  Power  Act.  as  amended,  \m 
amended  to  read  as  follows: 

"Sac.  38.  (a)  The  provisions  of  this  part  shall  not  be  construed 
as  affecting  any  permit  or  valid  existing  right-of-way  heretofore 
granted  or  as  confirming  or  otherwise  affecting  sny  claim,  or  as 
affecttog  any  authority  heretofore  given  pursuant  to  law.  but  any 
person,  ssaoclatlon.  corporation.  State,  or  municipality  holding  or 
poaseeslng  such  permit,  right-of-way.  or  authority  may  apply  fc<r 
a  license  hereunder,  and  upon  such  appUoatton  the  Commlssloa 
may  issue  to  any  such  applicant  a  license  In  accordance  with  the 
provisions  of  thU  tlUe,  and  In  such  case  the  provisions  of  thj 
act  ahall  apply  to  such  spplicant  as  a  licensee  hereunder:  Prc>- 
ridad.  That  when  application  Is  made  for  a  license  under  this  sec- 
tion for  a  project  or  projects  already  constructed  the  fair  value 
of  said  project  or  projects  determined  ss  provided  In  this  section, 
shall  for  the  purpoees  of  this  title  and  of  said  license  be  deemed 
to  be  the  amount  to  be  allowed  as  ths  net  investment  of  the 
spplicant  m  such  project  or  projects  ss  of  the  date  of  such  license, 
or  as  of  tba  date  of  such  determination,  tf  license  has  not  been 
issued  Such  fair  value  shall  be  determined  by  the  Commission 
after  notice  and  opportunity  for  bearing. 

~(b)  It  shall  be  unlawful  for  any  person.  State,  or  munici- 
pality, for  the  pxuTX)se  of  developing  electric  power,  to  construct, 
operate,  or  mf^fn«^«"  any  dam.  water  conduit,  reservoir,  power- 
house, or  other  works  aeroas.  along,  or  in  any  of  the  navlgaWe 
waters  of  the  United  States,  or  upon  any  part  of  the  public  lands 
or  reservations  of  the  United  SUtes  (including  the  Territories),  or 
utilise  the  sxirplus  water  or  water  power  from  any  Government 
dam.  except  under  and  In  accordance  with  the  terms  of  a  permit 
or  valid  existing  right-of-way  granted  prior  to  June  10.  IMO,  or  a 
license  granted  pursuant  to  thU  act:  Provided.  That  States  or 
other  municipalities  granted  certato  rlghta  and  privileges  under 
the  Boulder  Canyon  Project  Act  and  contracU  executed  there- 
\mder  relative  to  the  \we  of  water  Impounded  by  such  project 
and  the  generation  of  hydroelectric  power  upon  such  project  are 
heivby  granted  a  license  to  construct,  operate,  and  maintain  any 
watar  conduit,  reservoir,  power  lines,  or  other  works  scroes  or 
along  the  navigable  waters  of  the  United  Stotes.  or  upon  any  part 
of  the  public  lands  or  reservations  of  the  United  SUtes  for  the 
purpose  of  utlllaing  said  water  or  water  power.  A  similar  license 
Is  hereby  granted  to  any  State  or  other  municipality  with  refer- 
ence to  any  Oovemment  dam  heretofore  or  hereafter  constructed 
under  act  of  Congraaa  where  States  or  other  municipalities  are 
granted  the  right  to  utilise  the  waters  or  water  power  generated 
at  such  dam.  This  license  shall  extend  to  all  mimlclpalltlea. 
corporations,  or  individuals  acting  for.  under,  and  by  authority 
of  such  Steto  or  other  miinlclpallty  In  the  premises.  Any  person, 
association,  corporation.  Stete.  or  mxuilclpallty  intending  to  con- 
struct a  dam  or  other  project  works  across,  along,  over,  or  in  any 
stream  or  part  thereof,  other  than  thoae  defined  hereto  as  naviga- 
ble waters,  and  over  which  Congress  has  Jurisdiction  under  Ita 
authority  to  regulate  oonuneroe  between  foreign  nations  and 
among  the  several  Statee  shall  before  such  construction  file  dec- 
laration of  such  totentlon  with  the  Commission,  whereupon  the 
Commission  shall  cause  immediate  tovestlgatton  of  such  proposed 
construction  to  be  made,  and  if  upon  toveetlgatlon  It  shall  find 
that  the  toterests  of  toterstete  or  foreign  oommerce  would  be 
directly  affected  or  burdened  by  such  proposed  oonstruction.  such 
person,  ssaoclatlon.  corporation.  SUte.  or  municipality  shall  not 
construct,  i^ftn**'".  or  operate  sxich  dam  or  othar  project  works 
until  It  shall  have  applied  for  and  ahall  have  received  a  license 
under  the  provisions  of  this  act.  If  the  Commission  shall  not  so 
find,  and  if  no  pubUc  lands  or  reservations  are  tojurlously  af- 
fected, permission  Is  hereby  granted  to  construct  such  dam  or 
othar  projeet  works  to  such  stream  upon  compliance  with  State 
laws.  If  the  applicant  Is  a  Stete  and  the  Commission  shall  not 
find  that  such  proposed  construction  does  directly  affect  or  bur- 
dan  toterstete  commaroe  permlsalon  U  hereby  granted  said  Stete 
to  use  the  public  lands  and  rMsrrations  wlthto  suoh  State  to  the 
extent  that  may  be  necessary  to  such  project  and  to  a  manner 
that  will  not  be  materially  tojurious  to  such  public  landa  and 
reesrvations :  Provided,  That  nothing  to  this  section  shall  be  con- 
strued to  apply  to  the  Unlfbd  Stetes  or  to  any  agency  thereof. 

Sbc  811.  Section  24  of  the  Federal  Water  Power  Act.  as  amended. 
Is  amended  to  read  as  follows: 

"  Sac.  24.  Any  lands  of  the  United  Stetes  tocluded  to  any  pro- 
poaed  project  xinder  the  provtslohs  of  this  part  shall  from  the 
date  of  filing  of  applicauon  thsrsfor  be  reeerved  from  entry, 
location,  or  other  disposal  imder  the  lavs  of  the  United  Stetes 
until  otherwise  directed  by  the  CoomlHlon  or  by  Congress. 
Notice  that  aoBh  application  has  been  made,  together  with  the 
date  of  filing  ttaaraof  and  a  description  of  the  lands  of  the  United 
StatM  affected  thereby,  shall  be  filed  in  the  local  land  office  for 
the  dlBtrlct  to  which  8\Kh  lands  are  located.  Whenever  the  Com- 
mission shall  determine  that  the  value  of  any  lands  of  the  United 
Stetes  so  spplled  for.  or  heretofore  or  hereafter  reeerved  or 
claaslfled  as  power  sites,  will  not  be  tojured  or  desUujed  for  the 
pxirposes  of  power  development  by  location,  entry,  or  selection 
under  the  public-land  laws,  the  Secretary  of  the  Interior,  upon 
nottee  of  siKh  detenatoatlon,  shall  declare  such  lands  open  to 
iooatloa,  entry,  or  aelectlon.  for  such  pxirpoee  or  purpoeee  and 
under  soch  reetrtetlons  as  the  Commission  may  determtoe.  subject 
to  and  with  a  reservstlon  of  the  rlfht  of  the  United  Statee  or  Its 
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permittees  or  Ueenaeea  to  enter  vcptm.  ooeupy,  and  tae  any  part 
or  all  of  said  landa  ueoessarj.  to  the  judgment  of  the  Commls- 
alon. for  the  purpoeee  of  this  title,  whteh  right  shall  be  expressly 
leeei  wwl  to  every  patent  IsBued  for  eueh  landa  hereunder  may 
enter  thereupon  for  the  purpoeee  accrue  from  the  occupation  or 
uas  of  any  of  said  lands  for  said  purpoeee.  The  United  Stetes  or 
any  licensee  tor  any  such  lands;  and  no  claim  or  right  to  com- 
pensation shall  of  this  part,  upon  payment  of  any  damages  to 
aropa.  buildings,  or  other  Improvemente  eaueed  thereby  to  the 
owner  thereof,  or  upon  giving  a  good  and  suHdent  bond  to  the 
United  Stetea  for  the  tiae  and  benefit  of  the  owner  to  secure  the 
payment  of  such  damages  as  may  be  determined  and  fixed  to  an 
action  brought  upon  the  bond  to  a  eotot  of  competent  Jtirladlc- 
ttan.  amm  bond  to  be  to  the  fdirm  preecrtbcd  by  the  Oommlaslon: 
Provided,  That  locatloua.  entrtei^  eeieetlone.  or  flllnss  heretofore 
made  for  lands  reeerved  as  water-power  altea  or  to  connection 
with  water-power  development  cr  electrical  transmlmlon  may  pro- 
eeed  to  ^iproval  or  patent  under  and  subjeet  to  ih»  limltetlons 
and  ffpTy1«fc^«"«  to  this  section. 

Sac.  212.  Sections  1  to  20.  inclualiw.  of  the  Federal  Water  Power 
Act.  as  amended,  shall  constitute  part  I  of  that  act,  and  sections 
M  and  80  of  such  act  as  amended,  at*  repealed. 

The  Federal  Water  Povror  Act.  aa  amended,  la  further  amended 
by  adding  thereto  the  following  parte: 

"  Pasr  n.  Baotjutnow  or  Bjectbic  UnLtrr  OoacPi 
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"ArrucanoN  or  fasx 

"  Sbctiow  201.  (a)  It  Is  hereby  declared  that  the  bustneas  of  gen- 
ermtlng,  tranamltttng,  a&d  selling  electric  energy  for  ulttmate  dlstrl- 
botlon  to  the  pubUe  M  affected  with  a  pubUo  interest,  aad  that 
Ibderal  regulation  of  that  part  of  aald  baelneeB  which  oonsfarta  of 
the  tranamlsalon  and  sale  of  electric  energy  la  interstate  com- 
meice  and  the  generaUon  of  electdc  energy  for  suCh  trsnsmlaslon 
and  sale  is  necessary  in  the  pubUe  toterest.  It  Is  fxarther  declared 
to  bathe  policy  of  Congress  to  extend  Vbderal  rogiriatlon  to  those 
aiatters  which  cannot  be  leguleted  by  the  States,  and  alao  to  exert 
Federal  authority  to  strcngttien  and  assist  the  Statea  In  the  e^- 
dee  of  their  regulatory  powers  and  not  to  Impair  or  dlffilnlrti  the 
powers  of  any  Stete  coaunlssAon. 

"(b)  The  provisions  ai  this  part  shall  apply  to  the  transmlwdon 
of  electric  eneigy  to  toterstate  coasakeroaw  to  the  sale  of  electric 
energy  at  wholesale  to  toterstete  comineroe.  and  to  the  producUra 
of  electric  energy  for  soch  tranamlaslon  or  sale,  bat  shall  not  apfSly 
to  the  retaU  sale  of  such  energy  to  local  diBtitbvtIcm.  The  Com- 
mission ShaU  have  Jorlsdlctlon  over  aU  factlttlee  for  Mtch  produc- 
tion, tranamlaslon.  or  sale  at  electdc  energy  by  any  means  and  over 
all  facilities  connected  therewith  as  parte  of  a  system  of  power 
transmission  situated  to  more  than  one  0tote.  eseept  facilities  used 
only  for  the  productkm  or  tranamlaslaa  of  eleotrto  eaergy  to  totra- 
atete  commerce  or  to  local  distribution  or  for  the  use  of  the  pro- 
ducer or  transmitter.  Every  person  who  owns  or  operates  facilities 
subject  to  the  Jurisdiction  of  the  Commlsaton  under  this  part  shall 
be  subject  to  the  provisions  of  this  part  and  the  paK  neat  foUowtag. 

"to  ■eotrlc  energy  ahall  be  held  to  be  tta namlttert  to  toteretata 
oommerce  wlthto  the  meaning  of  this  part  If  transmitted  from  a 
Stete  to  any  point  outside  thereof;  or  from  or  to  any  place  to  the 
United  Stetea  to  and  from  a  foreign  couatry,  but  only  ao  f ar  as  such 
transmlmlon  takes  place  wlthto  the  United  Btatea;  biit  electric 
energy  ahall  ikot  be  held  to  be  transmitted  to  toterstate  oommeroe 
wlthto  the  mf*n'"g  of  this  part  If  traaamltted  between  potota 
wtthin  the  same  Stete  but  through  any  point  outside  thereof. 

"(d)  The  ter^i  '  pubUe  utility '  when  aaed  to  this  part  or  to  the 
part  next  f oUowtog  mssnt  any  pereon  Who  owns  or  opermtw  faelll- 
tlea  subject  to  the  JiirtedlctkHi  of  the  Commlssloa  under  this  title. 

"(e)  No  provision  to  this  part  duOl  apply  to.  or  be  deemed  to 
toclude,  the  TTnlted  Stetee,  a  State,  or  any  mtmldpaUty  or  other 
political  subdivision  of  a  State,  or  any  agency,  saxthoslty,  or  laatni- 
mentallty  of  aay  one  or  more  of  the  fortgolag.  or  aay  corporation 
which  U  wholly  owned,  directly  or  Indlreetty,  by  aay  one  or  more 
of  the  foregoing,  or  any  oOetr,  ageat,  or  employee  of  any  of  the 
foregone  acting  as  such  to  the  oooree  of  his  ofSdal  duty,  unlem 
such  provision  makes  specific  ref eranee  thereto. 

"(f)  Electric  energy  ebaU  be  held  to  be  eoM  at  whtrteeale  to 
toterstete  oonuneroe  wlthto  the  meaning  of  this  part  only  when  It 
Is  sold  for  resale  after  Its  transmission  to  toterstate  ooDuneree  or 
before  such  transmission  If  the  eame  la  theroaftar  eo  transmitted. 

"(g)  The  pronaloas  of  this  part  shaU  apply  only  to  the  regulation 
of  the  transmlMlon  or  sale  to  toterstate  oommerce  of  electric 
energy. 

"  miBsiioiiiiauriow  un  oooaanranoir  or  racuirus 

•*  SBC.  902.  (a)  For  the  purpoee  of  assuring  aa  abundant  supply 
of  electric  energy  throughotit  the  United  Matm  with  the  greatest 
possible  economy  and  with  regard  to  the  proper  utUlaatloa  and 
conservation  of  nat\iral  reeouroes,  the  Oomm1ssl<m  Is  empowered 
aad  directed  to  divide  the  country  toto  regional  dlstrlete  for  the 
toterconnectlon  azkd  coordination  of  alectrle  facilities,  Bach  such 
district  shall  9mh'*«»  an  area  whloh,  to  the  Jvdgasaat  of  the  Oom- 
mission.  can  economlcaOy  be  served  by  such  Interconnected  aiMl 
coordinated  electric  fadlltiee.  With  each  such  district  and  be- 
tween such  districts,  such  totercooneetloa  aad  oeordlaatlon  ahall 
as  far  as 

Mr.  KENNEY  (Intemiptixig  ttie  readtaw  of  the  bin) .  Mr. 
Chatnnan,  I  wlA  imantmous  consent  that  farther  reading  of 
the  bOl  be  dicpenaed  with. 

Mr.  RICB.    Mr.  caMinma,  X  obleet. 


Mr.  TABER  (internipftlng  the  readix«  of  the  bill). 
Chairman,  it  seems  to  me  that  we  ooght  not  to  spend  oar 
time  this  way.  I  ask  unanimous  consent  that  the  further 
reading  of  the  bill  may  be  dispensed  with. 

Mr.  O'BRIEN.    Mr.  Chairman.  I  object 

Mr.  HOUSTON  (interrupting  the  reading  of  the  biU). 
Mr.  Chairman,  I  ask  unanimous  ctmsent  that  the  further 
reading  of  the  bill  be  dispensed  with. 

Mr.  O'BRIEN.    Mr.  Chairman,  I  obiect. 

Mr.  EKWALI..  Mr.  Chairman.  I  move  that  the  further 
reading  of  the  bill  may  be  dispensed  with. 

The  CHAIRMAN.  The  Chair  cannot  recognize  the  gen> 
Ueman  for  that  purpose. 

Mr.  ANDRESEN  (interrupthig  the  reading  of  the  bUl). 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  further 
reading  of  the  bill  be  dispensed  with. 

Mr.  RICH  and  Mr.  O'BRIEN  objected. 

Mr.  EBZWALIi  (interrupting  the  reading  of  the  bill).  Mr. 
Chairman,  in  order  to  give  the  reading  clerk  a  breathing 
spell,  I  ask  unanimous  consent  that  the  further  reading  of 
the  bill  be  dispensed  with. 

Mr.  O'BRIEN  and  Mr.  RICH  objected. 

Mr.  GRAY  of  Pexmsylvania  (interrupting  the  reading  of 
the  UID.  Mr.  miairman.  is  it  in  order  for  the  gmUonan 
from  Texas  to  make  a  speech  on  the  floor  while  the  Clerk 
is  reading  the  1^1? 

Mr.  McFARLANE.  Is  that  a  parliamentary  inquiry  or 
a  wise  crack? 

Tlie  regular  order  was  demanded. 

Ur.  CARPENTER  (interrupting  the  reading  of  the  bOD. 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  further 
reading  of  this  bill  be  dispensed  with. 

The  CHAIRMAN  (Mr.  HouBToir).  Is  there  objection  to 
the  request  of  the  gentleman  from  Kansas? 

Mr.  O'BRIEN  and  Mr.  RICH  objected. 

Mr.  McFARLANE.  M^.  Chairman,  a  parliamentary  in- 
quiry. 

The  CHAIRMAN.    The  gentleman  wHl  state  it. 

Ux.  McFARLANE.  Would  it  be  in  order  to  inf<»in  the 
gentlemen  who  are  objecting  that  there  will  be  plenty  of 
roU  cans  over  the  week  end  and  they  should  be  prepared 
to  stay  here? 

The  CHAIRMAN.  I  think  the  Monbership  understands 
that  thoroughly. 

Mr.  IjDCAS  (interrupting  the  reading  of  the  bilD.  Mr. 
Chairman.  I  ask  unanimous  consent  that  the  further  read- 
ing of  the  bill  be  dispensed  wiUi. 

Mr.  O'BRIEN  and  Mr.  RICH  objected. 

Mr.  RANDOLPH  (intermixing  the  reading  of  ttie  Ull). 
Mr.  Chairman.  I  ask  mtft***"*"'"'  consent  that  the  further 
reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  West  Virginia? 

Mr.  RICH.    Mr.  Chairman,  I  object. 

Mr.  SAUTHOFF  (interrupUng  the  reading  of  the  MH). 
Mr.  Chairman.  I  ask  unanimous  consent  that  the  further 
reading  of  the  bill  be  dispensed  with. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Wisconsin? 

There  was  no  objection. 

Mr.  sntOVICH.  Mr.  Chairman.  I  make  the  point  of 
order  that  there  is  no  qiMKiim. 

The  CHAIRMAN  (Mr.  WAaaxH).    The  Chah-  wiU  count. 

Mr.  SIROVICH.  Is  the  gentleman  willing  to  talk  to  so 
few  Afembers? 

Mr.  RAYBURN.    I  am. 

Mr.  SIROVICH.  Ur.  Chataman,  I  withdraw  my  point  of 
order.  WiU  the  gentleman  yield  for  a  question  before  he 
begins? 

Mr.  RAYBDRN.    I  would  rather  not. 

Mr.  SIROVICH.  I  think  the  gentleman  has  a  very  in- 
formative presentation,  and  I  think  we  ooght  to  have  • 
quorum  present. 

BDX  OOMSDOaaXD  S  HUH  TBS 

Mr.  RAYBDRN.  Mr.  Chahman.  I  hardly  expected  that 
the  deiay  would  be  caused  tnsm  some  sources,  bat  some  people 
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want  to  girt  added  erldcnce  to  thetr  gtandiiig  on  public 
goHllgBt.  We  bftve  had  tlila  bill  in  committee  for  5  long 
moDttas.  There  has  never  been  a  bill  before  the  Cosigreas  of 
the  United  States  that  had  any  longer,  more  conaclentloos, 
•Dd.  with  the  ability  of  the  monbers  of  the  committee,  a  more 
rml  consideration  than  this  bill  has  had.  We  have  done  our 
rather  trying  circumstances. 


The  bin.  from  the  hour  it  was  introduced  until  now,  from 
tf«y  section  of  this  land.  In  my  opinion,  has  been  more 
mlwiresented  through  propaganda  In  the  mall,  by  tele- 
grams, and  advertisements  In  the  newspapers  than  any  bill 
that  has  had  the  consideration  of  this  Congress  in  the  last 
half  century.  MoUtcs  have  been  impugned.  Backstage  talk 
has  been  indtilged  In.  Advertisements  have  appeved  In 
il>en  as  to  what  this  bin  means  and  what  it  does  not 
I.  In  my  own  State  I  know  that  circulars  were  put  out 
through  the  malls  and  placed  in  envelops  with  electric -light 
MDi  In  which  every  paragraph  of  the  advertisement  or  the 
etreolar  either  contained  an  unknowing  or  deliberate  mis- 
representation of  the  facts  with  reference  to  this  bill.  I  shall 
dial  with  some  of  that  a  little  later.  I  may  say.  however, 
that  to  those  of  as  who  are  responsible  for  bringing  here  this 
legislation,  the  Post  Office  Department,  the  telephone  com- 
panlre.  and  the  telegraph  companies  at  least  should  be  very 
gratefuL 

I  am  embarrassed  by  the  time  I  must  take.  We  have  only 
4  ham*  to  the  side.  There  are  19  members  on  the  majority 
fide  of  this  committee,  and  all  of  them  know  things  about 
this  bin.  If  they  had  10  minutes  apiece,  it  would  take  practl- 
eally  an  of  the  tine.  In  order  that  I  may  not  ramble  In 
what  I  am  going  to  say  and  in  M^ler  that  I  may  say  it  in  the 
time  that  I  want  to  use.  I  shall  speak  from  a  manuscript, 
because  I  do  not  want  to  get  outside  the  record. 

ICr.  Chairman.  It  may  not  be  amiss  for  a  moment  to  talk 
about  what  a  holding  company  is.  and  then  to  give  some  of 
the  background  and  what  they  were  formed  for  and  what 
they  have  been  doing.  I  want  to  say  to  the  Committee  now 
that  so  far  as  I  am  concerned,  after  all  of  the  pummellng 
and  the  pounding  of  the  last  5  months.  I  have  not  changed 
my  poailiop  on  the  WMnfisl  aspects  of  the  Mil  as  originally 
Introduced.    [Apfdauae.l 

A  holding  company  is  a  corporation  primarily  organbted 
to  own  securities  issued  by  other  corporations.  Commissioner 
Walter  If.  W.  Splawn,  one  of  the  ablest  and  best  men  who 
•v<ar  served  this  or  any  other  Qovemment.  who  was  special 
to  the  Committee  on  Interstate  and  Foreign  Com- 
durlng  the  holding-company  inquiries,  has  defined  the 
company  as  follows: 


ntng  statutes  and  courts  to  place  shrewd  constructions  on 
those  statutes  has  given  the  American  people  a  master  in  the 
form  of  a  holding  company.  This  master  is  soulless,  im- 
perscnal.  intangible,  immortal,  and  wellnlgh  all-powerfiiL 
This  creatirre  of  our  statutes  holds  under  Its  control  billions 
of  dollars'  worth  of  property  scattered  throughout  the  coun- 
try, and  sometimes  around  the  world.  Its  decisions  can  shut 
down  mills,  move  factories,  reduce  employees  to  a  state  of 
serfdom,  strip  the  stockholders  of  local  companies  of  their 
eQUitles.  siphon  off  the  earnings  of  profitable  companies  be- 
ycnd  the  reach  of  their  stockholders  to  the  stockholders  of 
other  companies.  This  creatiire  of  our  imagination  is  per- 
mitted to  act  as  a  normal  person,  to  contribute  to  campaign 
funds  in  municipal.  State,  and  National  elections;  to  hire 
clever  writers  to  carry  on  campaigns  of  propaganda;  to 
centralize  the  control  of  industry. 
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baMlng  eompaiiy  ouy  b«  <tollii«»l  ••  any  company  wbleh,  by 
of  Its  ownership  of  McurtUa*.  to  In  a  poslUon  to  control  cr 
■nlwtantUIlT  tixfluencc  tb«  management  of  one  or  more  other  oom- 
pentee;  that  la.  a  holding  company  la  different  from  a  mere  In- 
Wiftment  company.  An  investment  company  buys  securttlea  aa  an 
Inveetar  would  do  and  wtthout  any  purpose  of  determining  the 
poUey  of  the  management.  But  when  a  company  by  Ttrtue  of  Ifea 
ownecahip  of  securities  Is  in  a  position  to  control  or  lubstantlaUy 
to  InfltMnoe  the  management  at  another  company  It  la  properly 
ciaaalflart  as  a  holding  company. 


Origtnally  a  corporation  did  not  have  the  right  to  own 
stock  of  another  company.  At  common  law  that  was  re- 
garded as  an  unthinkable  practice.  Courts  permitted  banks 
to  hold  stocks  which  had  been  used  as  collateral  only  untfl 
tbtf  eoitfd  be  disposed  of  in  the  interest  of  the  stockholders 
of  the  bank.  Less  than  SO  years  ago  legislatures  in  New 
and  other  States  began  to  authorise  by  general 
the  creation  of  corporations  which  would  have  the 
power  to  own  shares  in  other  companies.  During  the  past 
ths  shiest  legal  talent  in  the  country  has  been 
ways  and  means  by  which  the  power  of  an 
creature,  a  corporation,  could  be  extended  to  control 
and  own  and  dsnl  hi  Sfffateiwss  of  property  rights  and  certifi- 
cates of  stock  of  oHmr  wnmniss.  The  results  of  this  in- 
genuity of  able  lawyers  to  persuade  legislatures  to  wrlta  cui^ 
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These  creatures  of  our  legal  ingenuity  are  operated  by  a 
few  clever  men.  They  are  used  as  the  agencies  for  dis- 
franchising stockholders  of  thousands  of  necessary  and  pros- 
perous operating  companies.  They  are  used  to  take  the 
control  and  direction  of  these  local  companies  away  from 
those  who  built  them  and  place  It  In  a  dty  oftentimes  far 
removed.  Through  the  sim^e  device  of  pyramiding,  a  smaO 
investment  by  those  in  control  of  the  top  holding  company 
mn»hx»ti  them  to  do  as  they  like  with  hundreds  of  mllltons, 
and  in  some  instances  even  billions,  of  other  people's  prop- 
erty. In  one  system  the  pyramiding  goes  so  far  as  to  pile 
one  company  on  top  of  another  imtll  there  are  10  cor- 
porations In  the  pyramiding,  or  the  local  operating  company 
is  9  companies  removed  from  the  corporation  at  the  top 
which  controls  it,  along  with  hundreds  of  others.  In  this 
particular  set-up  an  investment  of  $1  at  the  top  enables  the 
omnagers  of  the  top  to  control  over  $30,000  of  book  value 
of  the  operating  companies,  or  with  less  than  $50,000  to 
control  over  a  billion  dollars  of  book  value.  In  another  set- 
up by  an  investment  of  about  $23,000  at  the  top  of  the 
pyramid  book  values  of  $1,300,000,000  are  controlled.  This 
pyramiding,  supplemented  by  the  use  of  service  contracts 
and  sometimes  other  practices,  has  made  for  a  concentra- 
tion of  management  that  is  staggering  to  the  imagination. 
In  one  office  building  in  New  York  City  those  In  charge  of  a 
paper  holding  company,  with  a  very  small  investment  and 
scarcely  any  risk  of  their  own  capital,  are  able  to  control 
hundreds  of  operating  companies  scattered  clear  across  the 
United  Cttatea.  They  are  able  to  say  to  those  operating  com- 
panies what  they  shall  buy,  from  whom  they  shall  buy.  at 
what  price,  and  with  whom  they  shall  engage  services  and 
contract  for  supplies.  They  wUl  appoint  someone  in  the 
top  ccnnpany  or  in  one  of  their  service  subsidiaries  to  be 
secretary  of  many  of  the  important  operating  companies. 
We  found  one  case  in  which  a  man  was  secretary  or  an 
officer  in  more  than  300  corporations.  Theate  paper  com- 
panies at  the  top  of  the  pyramid  as  a  rule  operate  nothing. 
They  claim  that  they  are  beyond  the  control  of  any  State 
authority  because  they  are  not  selling  transportation  or  any 
pobUc-utillty  service.  They  hold  themselves  out  as  invest- 
ment companies.  They  have  undertaken  to  get  beyond  the 
reach  of  Qovemment. 

I  put  Into  the  Rscoao  here  the  17  practices  of  holding 
companies  which  I  spoke  of  last  January : 


raacncn  or  moLBOie  court 
Ftrst  They  have  been  used  in  paper  transactions  to  defeat 
assessments  of  income  taxes  to  the  Federal  Government. 
The  holding  company  appears  to  have  been  quite  useful  in 
creating  fictions  under  which  technical  requirements  of  the 
Bureau  of  Internal  Revenue  could  be  circumvented. 

flscond.  The  holding  company  has  lent  Itself  to  the  abuse 
of  paying  its  officers  high  salaries  and  bonuses,  sometimes 
of  astOBlahlos  magnitude.  In  1926  a  man  by  the  name  of 
Poahay  rseelvsd  $306,000  in  salary  and  bamMsa.  It  turned 
out  that  the  activities  of  his  company  became  a  national 
scandal.  The  ease  with  which  the  olBesrs  of  a  holding  com- 
pany, through  salaries  and  bonoass  and  profits  in  inter- 
company trading  In  securities,  are  able  to  approistete  to 
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themselves  the  earnings  of  operating  utilitftes  has  been  sur- 
passed only  by  the  secrecy  of  such  actions.  This  secrecy 
was  possible  by  reason  of  the  holding  company,  and  itself 
was  an  encouragement  to  avarice  and  irresponsiUe  conduct. 

Tlilrd.  Another  evil  fostered  by  the  holding  company  is 
fictitious  stock  subscriptions.  Huge  transactions  have  been 
effected  by  mere  entries  on  books  without  any  transfer  of 
money  or  credit. 

Fourth.  It  is  in  the  power  of  the  controlling  holding  com- 
pany to  make  arbitrary  apportionments  of  expenses  to  the 
operating  companies.  There  is  evidence  that  some  h(dding 
companies  apportioned  to  the  operating  companies  the  ex- 
penses of  rendering  services  to  than  and  at  the  same  time 
collected  from  the  companies  fees  for  the  servioes. 

Fifth.  Iliere  have  been  abuses  in  the  appraisal  of  prop- 
erties by  the  service  companies  controUed  by  the  holding 
company  at  the  head  of  the  system.  The  CaUfomia  com- 
mission in  one  case  found  appraisals  of  pn^wrties  within 
that  State,  which  had  been  made  imder  the  dixection  of  a 
hoUing  company,  twice  as  much  as  the  CalifcNnia  com- 
mission coukl  allow.  Again  and  again  tbat  appear  in  rate 
cases  throughout  the  different  States  so-called  "  expert  engi- 
neers and  accountants  "  who  give  testimony  as  to  the  vaUie 
of  operating  properties.  Tbese  experts  frequently  qualify 
as  being  in  the  employ  of  a  corporatioQ  Skilled  in  making 
appraisals.  The  truth  is  that  the  corporation  Is  frequently 
a  subsidiary  of  a  holding  company  owning  the  apenting 
company  whose  rates  are  In  litigation,  and  these  so-called 
"  experts  "  take  their  orders  from  the  management  of  the 
top  holding  company.  Instead  ot  the  appraisals  having  been 
made  by  independent  engineers,  they  merely  amount  to  self- 
serving  declarations. 

Sixth.  These  self-serving  appraisals  of  operating  proper- 
ties by  service  organizations  owned  by  the  holding  company 
have  lent  themselves  to  write-ups  of  assets.  These  write- 
upts,  through  Juggling  of  accounts  in  response  to  appraisals 
under  the  control  and  at  the  direction  of  the  holding  com- 
pany, have  contributed  to  the  deception  of  investors,  of 
State  regulatory  authorities,  and  of  consumers. 

Seventh.  The  contracts  with  a  service  company  imposed 
upon  the  operating  companies  by  the  top  holding  company 
have.  In  turn,  been  capitalised  according  to  the  value  which 
the  convenience  of  the  management  of  the  heading  com- 
pany seemed  to  dictate.  Such  a  capitahaation  of  service 
contracts  ts  reflected  in  the  accounts  and  financial  structure 
of  the  system. 

Sighth.  A  holding  i'^»"pfi'*T  lends  itself  to  aa  Inequltalde 
distribution  of  securities.  Hie  insiders,  those  who  direct 
the  top  holding  company,  are  able  to  benefit  at  the  expense 
of  other  stockholders. 

Ninth.  The  abuses  In  the  use  of  pabUdty  by  the  direction 
of  managements  of  the  KoMtr^g  companies  has  become 
scandalous.    NOts: 


TRC  MSN  BBHXm  TRX  W.  B.  rOSKAT  00. 

An  Idea  always  ortglnates  with  one  Indlvldval.  Bvery  acttvtty. 
whether  In  bnatness  or  in  other  aveauM  of  •spestenoe,  had  Its 
tf^^pi^^n^  with  a  alngla  person.  Bun  down  the  llrt  ct  aotentlstH 
and  Inventors — there  waa  Newton  and  the  law  of  gravitation.  Watt 
and  the  steam  engine.  Pulton  and  the  steamboat.  Marconi's  cable. 
Bell  and  the  telephone.  Modem  bustneaa  Instttuttoos,  «aeh  as  the 
W.  B.  Poshay  Co..  are  no  azcepUon.  This  oompany  began,  mod- 
eetly  In  one  smaU  room  in  the  Mattenal-aoo  Line  Building.  Mlnne- 
apolla.  That  waa  10  years  ago.  Mr.  FOshay  had  the  Idea:  he  put 
n  Into  execution.  It  ctane  to  him  after  many  years  of  actual 
experience  In  the  publlc-utUlty  and  flnannlal  Bald.  He  knew  the 
bualness  of  pixKluclng  gas  and  aleotrlott|r  from  the  power  plant 
and  gas  works  up  to  the  executive's  dutlea.     •     •     • 

Everyone  calls  to  mind  the  actor  who  was  hired  to  imper- 
sonate a  counselor  to  Investors  in  a  series  of  radio  broad- 
casts. 

Tenth.  Investors  frequently  do  not  distinguish  between  the 
regulated  issues  of  securities  by  operating  oompanlee  and 
the  unr«nilated  Issues  of  the  holding  costipany  at  the  head 
of  the  system.  This  confudon  and  the  fact  that  the  issues 
of  the  holding  companies  were  not  regulated  resulted  in 
losses  to  thousands  of  investors. 

Eleventh.  Holdix«  companies  have  inflated  ^their  income 
by  taking  upon  their  books  the  samlags  aod  the  donated 


sunHus  of  their  subsidiaries  wtthout  recdving  the  amounts 
in  any  form,  lliese  manh^ulations  resulted  in  paying  divi- 
dends out  of  what  technically  appeared  to  be  earnings  but 
which  was  in  reality  capttaL 

Twelfth.  IiCanlpulations  of  system  securities  by  the  top 
holding  company  have  involved  large  purchases  of  stock  by 
the  holding  c(unpany  or  its  subsidiaries  in  order  to  support 
the  market.  Such  manipulations  have  for  a  time  resulted  in 
fictitious  market  values  and  in  a  deception  <tf  the  public. 
The  reports  on  the  top  companies  in  the  Insnll  system 
reveal  a  tragic  collapse  following  huge  manipi^tions  which 
were  prompted  by  misguided  judgment,  false  pride,  and 
overreaching  personal  ambition.  The  Insull  debacle  is  an 
example  of  a  successful  and  trusted  management  of  large 
affairs  having  been  destroyed  through  the  manipulations  and 
speculations  made  possible  by  reascm  of  the  existence  of  the 
holding  company  and  the  taaapbetUon  to  use  IL 

Thirteenth.  The  holding  company  has  been  able  to  earn 
large  profits  through  contracts  between  a  subsidiary  service 
company  and  the  ccxitrolled  (vouting  companies.  There  ig 
now  a  wide-spread  noovement  to  render  these  services  at  cost, 
but  so  long  as  there  is  no  possible  dealing  at  arm's  length. 
80  long  as  contracts  are  dictiUed  by  the  holding  c(Hnpany 
which  controls  both  the  service  organization  and  the  operat- 
ing companies  served,  just  that  long  will  the  public  have 
reason  to  fear  that  the  charges  to  the  (V)erating  companies 
for  soirices  are  unfair. 

Fourteenth.  A  holding  company  lends  itself  to  imposition 
upon  subsidiary  operating  companies  through  contracts  for 
purchases  of  fuel  and  other  supplies  from  corporations  also 
controlled  by  the  holding  company  or  in  which  the  holding 
company  or  some  of  its  officers  and  directors  have  an  inter- 
est. There  are  instances  of  where  fud  for  the  operating 
company  cost  the  operating  company  more  than  twice  as 
much  as  it  could  have  been  had  in  the  open  market. 

Fifteenth.  The  holding  company,  through  service  con- 
tracts, is  able  to  require  a  local  operating  company  to  pay 
$100  a  day  for  the  services  of  men  who  receive  only  $20  a  day 
for  the  services  rendered.  Such  an  imposition  is  effected  by 
having  the  (4)erating  company  actually  pay  the  $100  a  day  to 
experts  performing  the  service.  These  experts,  emidoyees  of 
the  sjrstem  holding  company  cr  its  service  subsidiary,  turn 
the  cash  in  to  their  company  and  receive  their  contractual 
wage  of  $6,000  or  $74K>0  a  year. 

Sixteenth.  The  holding  company  encourages  financial 
hcnises  as  organizers  and  promoters  to  create  companies  and 
to  encourage  transactions  profitable  enough  to  the  financial 
institutions  but  without  justification  in  any  resulting  benefit 
to  the  utility  companies  Involved.  There  are  many  instances 
of  such  organizers  taking  stocks  at  prices  far  below  what  they 
would  bring  on  the  market. 

Seventeenth.  The  directing  holding  company  at  the  head 
of  the  system  frequently  makes  improvident  purchases  of 
operating  companies  and  carries  the  excessive  price  paid  for 
operating  properties  into  the  consolidated  balance  sheet 
Such  improvidence  may  be  due  to  misguided  zeal  in  extend- 
ing the  sphere  of  infiuence  of  the  system  or  to  manipula- 
tions incident  to  cutting  down  income  taxes,  or  to  the  belief 
that  an  infiated  capitalization  can  be  carried  into  the  valua- 
tion used  as  a  rate  base  or  to  the  desire  of  insiders  to  profit 
through  a  creation  of  a  supply  of  securities  to  be  thrust 
upon  the  speculative  public.  A  startling  instance  is  that  of 
a  holding  company  exchanging  $37,000,000  of  its  stock  for 
$1,000,000  of  the  stock  of  an  operating  company. 

A  BBVICB  TO  CaSATB  WCT>I    FBHrZLBU 

The  whole  country  is  aroused  by  this  development  of  hold- 
ing companies,  and  State  governments  stami  helpless  in  the 
pre8»ice  of  these  sopercreatures.  Whole  States  are  served 
with  power,  with  gas.  with  transportation  by  operating  com- 
panies in  the  charge  of  employees  who  have  no  author!^, 
no  independence  of  judgment.  They  sometimes  get  good 
salaries;  frequently  they  do  not;  and  the  rank  and  file  of 
the  employees  are  oftratimes  underpaid.  The  people  who 
complain  of  the  high  rates  charged  m  of  the  quality  of  the 
service  have  to  carry  their  comidaints  to  the  men  who  have 
no  authority  to  act.  who  have  to  get  (m  the  telephone  or 
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write  a  letter  to  Hew  York  City,  who  are  subject  to  remond 
In  the  top  companies  without  notice,  and  who  are 
itly  transferred  from  one  p«ut  of  the  country  to 
While  the  employees  of  these  operating  companies 
without  hope  of  promotion  in  blind  alleys.  whUe  the 
fret  in  vain  over  the  prices  charged  or  the  quality  of 
tkm  asrvlce  rendered,  a  few  men  in  the  top  holding  company 
enrich  themselves  and  their  families  and  favorites,  flaunt 
their  extravagance,  and  make  America  a  bjrword  in  the  eyes 
•C  our  neishborlng  countries  by  reason  of  the  extravagance 
and  vwlpMllj  of  then  privileged  people,  sheltered  by  the 
lesal   edifice   contrived   in   the   history    of 


The  holding  company  has  developed  to  where  control  Is 
through  a  maze  of  intercorporate  rtliHoniiMps.  im- 
to  be  understood  by  the  ordiziary  nan.  Tht  holding- 
company  device  has  been  pyramided  to  give  a  few  snutll  but 
powerful  groups  control  of  the  billions  of  dollars  of  the  pub- 
Tt&M  money  Invested  in  the  utility  industry.  Tills  has  placed 
the  great  utility  properties  of  the  country  in  the  control  of 
■■i  who  themselves  have  (mly  a  small  stake  in  their  real 
ownership  and  who  have  shown  neither  prudence  nor  capac- 
ity in  the  insiMniifiitt  of  these  properties. 

Two  thousand  e<nnp«uiies  are  not  so  many  to  own  $30,000.- 

1.000  of  property.     A  company  with  an  average  of  $20,- 

>.000  is  itself  a  big  compcmy.  But  even  those  2.000  com- 
are  not  Independent.  It  may  surprise  you.  but  about 
•tlMldlng  companies  completely  control  these  2.000  operating 
MBiSanlea.  One  holding  company.  Electric  Bond  k  Share, 
controls  so  many  operating  companies  that  the  grand  total 
of  the  properties  of  all  of  the  companies  in  that  ssrstem 
Its  to  $3,000,000,000.  That  is.  Just  one  holding  company 
dominates  ooe-eeventh  of  all  the  property  operated  by  elec- 
trlc-llght  companies. 

WAXX  armoT  coimoi. 

And  then  the  banking  houses  control  the  holding  companies 
which  control  the  operating  companies.  One  big  banking 
house,  through  a  cconpany  called  "  United  Corporation  ",  has 
an  arrangement  by  which  8  or  10  of  these  big  holding  com- 
Tfmaikm  are  tied  together,  so  that  more  than  one-fourth  of  the 
dectrtc-Ught  companies  in  the  entire  United  States  are  sub- 
ject to  that  banking  infhience. 

The  manager  of  the  holding  c(»npany  becomes  the  big 
boss  for  an  the  electric-light  companies  which  are  controlled 
hy  the  holding  company.  The  controlling  figure  appolnte 
the  presldente  and  manafen  of  each  electrlc-Ufht  company 
afld  be  teUs  them  what  to  do.  Tbey  cannot  have  any  money 
for  tmprovemcnte  wtttiout  vetting  It  tliroafb  the  master  in 
the  far-away  etty.  Wbm  the  manafer  of  your  local  eleetrle' 
Ught  company  needs  a  new  dynamo  In  the  poirer  ptenC,  or 
the  money  to  eKtend  eablae  to  a  new  addltloD  to  your  town, 
ho  hoe  to  tafeo  the  matter  ttp  with  the  mpormanacor  In  a 
holdtoff  company  In  anochor  etty. 

This  Mff  boii  tent  him  whether  or  not  he  eon  hofo  the 
money  to  oee  In  your  town,  bow  much  can  be  need,  what  la 
to  be  boofht  with  it,  and  more  Importantly,  from  whom  he 
le  to  make  the  pnrrhaee.  and  how  much  be  is  to  pay.  Now. 
If  the  top  man  la  Intereetod  in  a  factory  mantif  acturtng  the 
machinery  yom*  eieetrte-light  plant  needs,  he  can  make  the 
managar  of  the  company  in  your  home  town  buy  the  ma- 
chinery from  the  factory  belongtaf  to  the  Mf  boss  at  the 
price  be  fbma.  If  the  Mg  boee  In  the  far-away  city  ehargii 
the  ileetrte«Ught  company  in  your  home  town  more  for  the 
than  it  Is  worth,  nobody  knows  It.  Then  when 
cilf  eonnell  Itawi  the  electrtc-Ught  rates  you  sbaU  pay. 
it  has  to  fix  them  so  that  your  company  can  pay  the  hJiAi 
price  for  the  machinery  which  the  chief  of  the  holding  com- 
pany made  It  boy.  If  the  holding  mmpany  controls  enough 
eleetrle-hght  plante  In  enough  towns  and  cities.  It  can.  In 
▼artous  ways,  maka  them  pay  milbona  of  doUarg  teto  the 
holding  company. 

If  you  kwk  at  the  financial  structure  of  one  of  theee 
holding  companies,  you  win  find  In  many  instancee  that  the 
hokUng  company  has  ontstandtng  Issues  of  bonds.  What  is 
behind  thoee  bonds?    Not  physical  propertiee  because  the 


holding  company  holds  merely  securities.  Behind  It  Is  some 
collection  of  securltlea  eecurities  of  various  subsidiary 
corporations.  In  many  Instances  the  physical  assets  of  these 
subsidiaries  have  been  written  up  deliberately.  Ihen  there 
are  classes  of  preferred  stock;  then  there  are  classes  of  com- 
mon stock,  and  some  classea  of  common  stock  will  have  the 
privilege  and  the  advantage  In  voting,  thus  enabling  the 
management  to  control  the  whole  structure  without  assum- 
ing any  ^^^^'^r**^  risk.  A  holding  company  will  seil  ite  pre- 
ferred stock  to  the  public  and  then  without  an|r  wnmlng 
to  theee  stockholders.  It  will  put  out  ahead  of  their  claim  an 
issue  of  collateral  trust  bonds  or  of  pure  debentures.  Hie 
preferred  stockholders,  even  though  they  may  have  the 
privilege  of  voting,  are  helpless  to  prevent  the  management 
at  its  win  from  putting  ahead  of  them  an  Issue  of  debentures. 
The  management  may  take  the  proceeds  from  the  sale  of 
the  debentures  and  use  it  in  any  improvident  speculation. 
even  by  trying  to  take  the  market  of  its  own  stock  in  a  highly 
Inflated  stock  market.  And  yet  companies  that  indulge  in 
these  practices  insist  that  they  havo  the  rl^t  to  live,  that 
they  are  of  benefit  to  the  public,  that  their  activities  are 
essential  to  the  public  welfare.  They  are  Just  as  necessary 
to  the  public  welfare  as  piracy  on  the  high  seas  or  as  robbery 
on  the  land.  Banditry  can  be  checked  by  police  force,  the 
insidious  and  subtle  swindle  through  localized  manipulation 
permitted  throogh  the  laxity  of  charters  of  holding  com- 
panies is  more  devastating  to  investors  and  more  burdenstnne 
to  the  customers  of  operating  companies  than  is  the  hold-up 
of  a  bank  by  the  most  hardened  thug. 

PTTBUC  SWIHDLSD  THSOUOH   MKBIT  AXD  FBAOS 

These  companies  say  that  there  are  a  few  minor  abuses. 
Is  a  write-up  of  $2,000,000,000  of  physical  assets  a  minor 
abuse?  Is  the  imposition  of  rates  to  make  good  such  write- 
ups  a  minor  abuse?  Is  the  purchase  of  operating  properties 
at  inflated  values  and  the  resale  of  them  through  securities 
to  the  public  at  those  inflated  prices  a  minor  abuse?  Is 
the  imposition  of  himdreds  of  purchase  and  sale  contracte 
on  as  many  operating  companies,  diverting:  their  earnings 
from  their  stockholders  and  even  their  bondholders,  to  the 
people  who  have  no  interest  In  the  properties,  a  minor 
abuse?  Is  the  persuasion  of  teachers,  of  clerks,  of  profes- 
sional people,  of  those  with  small  means  in  thousazids  of 
American  communities  to  buy  so-called  "  preferred  stock  ** 
of  theee  companies  at  $00  a  share  when  the  managemente 
know  that  Ite  real  value  Is  not  more  than  $5  a  share  a 
minor  abuse?  Is  the  effort  through  propaganda  to  deceiva 
a  btmdred  million  people  a  minor  abuse?  Is  the  wbotaeala 
lobbying  before  every  city  council  in  this  country,  before 
every  State  leglalature.  and  the  effort  through  means  d 
communicatione  to  brtng  premufi  to  btar  i^en  the  Ifaa* 
ben  of  Congrem  a  minor  abuse?  Is  tho  esehange  of  the 
worthless  securltits  of  a  hokUng  eompany  for  the  sound 
bonds  and  itocte  of  loeal  operatlnf  eompantes  through  tht 
higb-preseurt  sa lawns  nshlp  and  misrepresentation  of  the 
promotional  staff  of  the  bolding  company  a  minor  abueef 
Is  tho  ffwtodling  of  mlllione  of  Invostora  to  the  extont  gf 
billions  of  dollars  through  stock  manipulations  of  thagt 
holding  companies  a  minor  abuse?  These  activities  loom  aa 
the  major  activities  of  the  holding  companies.  They  sa«B 
to  be  mills  for  Issuing  stocks  and  bonds  to  sell  to  the  people 
and  the  money  of  the  people  thus  collected  is  dlsslpatod 
as  far  as  the  people  are  concerned  In  most  speculative  and 
Improvident  exchanges. 


IMVUUBUI  CSSATVBSi  OT  TlIS 


m  TKS  LAW 


Now.  there  are  gentlemen  who  honestly  believe  that  all 
theee  abuses  can  be  corrected  through  some  form  of  recula- 
tlon.  Remember  that  these  companies  do  not  operate  any- 
thing except  their  devices  for  dealing  in  securities.  They 
are  Invisible  creatures  of  the  law,  dealing  In  Intanglblo 
claims  against  various  other  corporate  creatures.  Thoy 
exist  as  a  result  of  leglslaUve  permission.  They  havii 
frown  up  like  mushrooms  In  the  power  industry  during  tho 
hectic  days  of  a  most  speculative  era.  An  analysis  of  their 
performance  falls  to  disclose  Justification  for  their  exlitenoa. 

Much  has  been  said  about  deetruction  of  value,  and  I 
want  to  say  this.    If  the  utility  stocks  of  this  country  oan 
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stand  up  and  be  worth  anything  after  f  months  of  the  peo- 
ple who  own  them  and  control  them  saying  they  are  going 
to  be  destroyed,  then  it  appears  to  me  it  is  Idle  to  say  that 
anybody  is  going  to  destroy  the  value  of  (H;>erating-company 
stocks. 

THS  OinX.TT  OPPOSnva  THIS  BUI. 

The  trouble  about  this  situation  Is  that  these  holding 
companies  that  have  fattened  off  <d  the  investors  of  this 
country  by  the  abuses  that  I  have  talked  to  you  about  are 
the  companies  that  are  fighting  this  legislation.  They  are 
the  onee  that  do  not  want  to  die;  they  are  the  ones  that 
do  not  want  to  be  crippled;  they  are  the  ones  that  do  not 
even  want  to  be  regulated.    [Applause.] 

That  Is  what  I  bdieve.  Wboi  they  go  throughout  this 
land  and  tell  an  investor  in  the  securities  of  a  local  operat- 
ing company  that  this  bill  or  any  part  of  It  Is  going  to 
destroy  his  value,  they  are  telling  him  what,  in  my  ophiion. 
is  a  base  falsehood. 


•LOODSnCKIIfQ    BOLBtNO    COKPAKIXB    BBOTTU)   n 

What  I  want  to  do  is  to  take  from  the  backs  of  the  clean, 
honestly  operated  operating  companies  of  this  country  these 
leeches  and  bloodsucking  holding  companies,  who  perform 
no  service,  but  who  are  milking  to  death  the  local  operating 
companies  imder  their  control  and  are  milking  to  death 
those  who  have  Invested  their  hard-earned  money  in  the 
securities  of  these  local  operating  companiee.  Do  you  know 
this?  Over  three-fourths  oi  the  investor's  money  in  the 
utility  Industry  is  directly  invested  In  securities  of  the  oper- 
aUng  companies,  not  the  holding  companies.  The  average 
Investor  does  not  own  any  stock  of  a  holding  company  but 
of  an  operating  company,  and  a  great  many  Investors 
who  boxight  the  stock  of  a  holding  ctnnpany  from  the  agent 
of  the  holding  company  thought  they  were  buying  the  stock 
of  the  operating  company  in  thetr  neighborhood  or  in  a 
neighboring  communis  or  in  a  neli^iborlng  State. 

ATTACK  ON  ROLODra  COKrANIKB  HAS  HOT  mSnUTSD  PUCKS  OT  STOCKS 

They  say  that  this  attack  upon  utifitieB  has  driven  stocks 
down  and  destroyed  their  values:  that  this  attack  during 
the  Roosevelt  administration  has  robbed  the  Investors  of 
their  investmente  and  has  brought  them  to  nothing. 

Two  months  ago  I  asked  the  Power  Commission  to  give 
me  some  figures.    I  wanted  to  make  a  statement  about  this. 

1  knew  that  the  assertion  was  not  true.  I  knew  that  the 
deflaUon  in  these  stocks  had  occurred  long  before  Mr.  Rooee- 
▼elt  ever  became  Preaident  of  the  United  States.  I  formed 
this  into  a  stotement  for  the  newspaper*,  but  I  doubt  if  any 
of  you  taw  tt^I  did  not. 

TbU  la  what  I  aaldin  tho  etatintent.  and  X  Anil  put  It  an 
la  thi  Mmcou,  Aowteg  the  yaluo  of  thtso  gtoefca*  how  much 
thoy  have  gone  down,  and  wh«i  thgy  vmt  down*  ^^"^ 
glvoly  domongtnring  thnt  tht  pndtaf  hrtrtingHMmpgay  bm 
did  not  hftfo  thle  «fl$ct,  and  thU  wm  ftfw  oat  mton  Utea 

2  tpcfttli*  gfO. 

Let  me  show  you  what  happanad:  _^^ 

The  tutolaa  and  iharto  prepared  at  Bjr  raOHMt  bf  tho  M- 

gral  Power  Commlislon  and  pfotented  at  todoTf  toaarlnfi 
oonduflvtly  demonsttate  that  nilth«  tho  pandinf  holdinf- 
flompMir  MH  nor  tho  poUdos  of  the  SooMfolt  admlnistm- 
tlon  are  responsible  for  the  loseas  that  haeo  bean  iuflorod 
br  the  holders  of  this  elaii  of  gaeurltlia.  •ubttontlally  all 
the  losses  in  these  securities  had  takon  plaoe  before  Ftaaklln 
D.  BooeevaU  was  inaugurated  and  long  baforo  the  preaent 
holding-company  U21  was  drafted. 

At  my  requeat  the  Pederal  Powor  Commliilnn  has  com- 
puted the  market  raluea  of  an  the  outitandtng  aecurltlei 
bonds,  debentures,  preferred  etoeka.  and  conunon  rtocks 
of  tho  as  prindpai  eloetrle-utmtjr  holdlnf  companlni  at  tho 
holfht  of  the  market  of  1939,  at  tho  end  of  Mbruary  1933. 
juat  before  the  present  admlnlitration  cana  Into  power,  and 
at  the  preeent  time.  These  conputatloni  ara  based  upon 
the  actual  bid  or  sales  prioa  aa  puUlahed  In  authoritative 
financial  Journals. 

They  show  that  in  1929  thaea  35  holding  companies  had 
securities  outotanding  in  the  hands  of  the  public  with  a 
nominal  market  vahie  of  $19,346,197,767.  Itiis  enormous 
volume  of  securltlea  had  been  Issued  by  these  36  bolding 


companies  alone,  although  the  total  claimed  fixed  capital 
of  the  entire  electric  light  and  power  industry  was  at  that 
time  less  than  $12,000,000,000.  This  is  an  indication  of  the 
unconscionable  Inflation  of  the  holding-compcmy  securltlea 
during  the  stock-market  boom. 

Now.  rem^nber  these  stocks  had  a  nominal  market  vsdue 
in  1929  of  more  than  $194)00.000.000.  By  the  end  of  Feb- 
ruary 1933,  Just  before  the  present  administration  came  into 
office,  these  securities  had  declined  to  a  market  value  of 
$2,879,000,000. 

In  other  words,  for  every  dollar  they  went  down  after 
March  1933  they  went  down  the  preceding  4  years  $27.  and 
I  am  informed  from  sources  that  I  rely  upon  that  these 
sto^a  have  regained  all  that  they  have  lost;  and  yet  this 
gain  has  been  made  in  the  face  of  assertion  from  operating 
companies,  as  well  as  holding  companies,  that  they  are 
going  to  be  destroyed,  not  only  the  holding  companies,  but 
the  operating  companies  as  welL 

This  reiH'esents  a  shrinkage  of  more  than  $16,000,000,009 
in  the  value  of  the  securities  of  these  25  holding  companies 
before  Franklin  D.  Roosevelt  became  President.  It  repre- 
sented a  loss  of  85  percent  of  thetr  market  value  at  the 
height  of  the  boom  period. 

Since  BCarch  1, 1933.  these  same  secoitties  of  the  25  bolding 
companies  have  suffered  a  further  decline  of  $594,018,970. 
This  Is  a  large  sum,  but  it  pales  into  insignificance  in  com- 
parison with  the  $16,000,000,000  loss  during  the  precedinc 
years  of  the  depression. 

Reduced  to  the  simplest  terma.  these  figures  demonstrate 
that  for  (srery  dollar  that  has  been  lost  In  holding-company 
securities  since  Roosevelt  became  President  $27  were  lost 
before  he  was  inaugurated. 

The  facte  become  even  more  significant  when  we  consider 
separately  the  debentures  and  preferred  stodcs  of  the  holding 
companies,  which  have  more  or  lees  value  behind  them,  and 
the  common  stocks,  which  are  largely  "  water."  The  bonds 
and  debentures  of  theee  25  holding  companies,  whieh  had  a 
market  vahie  of  $726,788,792  in  1929.  decUned  58  percent  by 
the  end  of  February  1933,  but  since  that  time  they  have  int 
creased  23  percent.  This  rqiresente  a  gain  of  more  than 
$77,000,000.  The  preferred  stocks  of  these  holding  com- 
paniea.  which  had  a  market  value  of  $1,730307.818  in  1929. 
declined  68  percent  before  the  Ist  of  March  1983,  but  have 
increased  $9.068/XX)  in  the  two  snoeeeding  years.  Thus  the 
total  gain  in  market  value  of  theee  hoUUng-oompany  de- 
bentuTM  and  prefetrod  stocks  during  the  pwoent  adminla- 
tration  has  been  more  than  $a6XK10,000. 

Tho  oonunon  stocks  of  these  36  bokttnf  eompanloi  had  * 
market  value  in  1939  of  $l$,WIJtm44fl,  ItaU  If  an  anoont 
pmetteidly  o«nal  to  tho  pottle  diM  of  tho  Vnttod  mirtif  at 
that  thno,  From  this  high  point  tho  markot  yaloe  of  thaao 
holdlBf -oooqNny  conunon  ftoeks  daeUnod  M  ptfomt  bafdra 
ttM  proMnt  admmiitnitlon  aMmod  oOeo  In  ICareb  IttI, 
•inoo  that  thno,  durtaf  tho  period  whin  tho  Sooioirott  poUdof 
hnff  biin  In  iSoet»  tho  daenna  hif  boon  onty  4  ptreant. 

Tbaao  flfONi  art  m  wiuiuioiii  that  they  art  dUBeuSt  for 
the  areniio  man  to  gnap,  Tho  point  win  probably  ba  mado 
eliaror  If  wo  fit  down  to  ynhiii  that  ara  mofv  BiHiy  within 
hto  experience,  ror  oxampio,  10  aharos  of  oonunon  itock  of 
the  Amorlean  Om  *  Beetale  Oo.  at  the  holfht  of  tho  1999 
boom  had  a  markot  value  on  the  Maw  York  Cusb  of  $iJOU.'l§, 
On  fbtvuary  39,  1933,  )aat  before  RooM?«lt  baeamo  Proii- 
dent,  thoy  had  docUnod  to  $319.  But  on  April  9, 1936,  In  tho 
face  of  an  the  depresslnc  boidtnf  company  prapaianda 
against  this  bin,  thoy  had  *  vahie  of  $347J0,  a  fato  of  $37 JO. 

Ttti  shares  of  Commonwealth  it  Southom  oonunoD,  which 
were  run  up  to  a  market  value  of  $330  In  1030,  won  worth 
only  $10.76  when  Rooaevett  waa  luauiuiatod  a  Iom  of  moiw 
than  $300.  Since  March  1, 1033,  thoy  have  doehnad  onhr  00. 

Tte  shares  of  the  common  stock  of  Middle  Wect  Utmtlai 
the  Insun  empire— won  inflated  by  pool  oporatlona  to  a 
market  price  of  $600  in  1939.    By  the  1st  of  March  1933 
thie  fictitious  empire  had  coUapsed  and  10  shares  were  worth 
$1.35.  Now  they  can  be  sold  at  exactly  the  same  price. 

Tea  shares  of  the  North  American  Co.  common  stock  had 
a  market  price  at  the  height  of  the  1929  boom  of  $1368.76. 
Before  Roosevelt  took  office  and  2  years  before  the  tudding 
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company  bfll  was  drafted  these  shares  had  defined  to 
$187^.  Tills  represented  a  loss  of  $1,681  JS  to  the  ''  inno- 
MDt  inTestors"  who  bought  at  the  top  of  the  market.  At 
fMi  time — April  9.  1935— in  spite  of  the  depressing  propa- 
ganda that  has  been  put  out  bj  the  North  American  Co. 
and  others  against  this  bill,  the  10  shares  have  a  sale  price 
of  llsaJM.  This  represents  a  decline  of  oaly  $66  during  the 
present  administration. 

Ten  shares  of  Stone  k  Webster  common  which  sold  as 
high  as  $1,133.75  in  1929  had  declined  to  $62.50  before  March 
1.  1933.    Now  they  would  seU  for  $40. 

examples  could  be  multiplied  Indefinitely.  They 
all  tell  the  same  story:  That  the  greater  part  of  the 
which  In^igtors  and  speculators  in  holdiiw-company 
gtnuitles  have  suffered  occurred  before  the  Roosevelt  ad- 
ministration assumed  ofBce  and  long  before  the  present 
holding -company  bill  was  drafted.  The  shrinkage  in  the 
price  of  heading -company  securities  has  been  due  to  a  recog- 
t9  the  Investing  public  that  they  have  never  had  any 
vthie  behind  them  but  were  fUmsy  paper  structiires 
tattt  up  by  promoters  and  speculators. 

Much  misleading  propaganda  regarding  tha  aUiged  de- 
structive effects  of  the  pending  bill  upon  m»ani»im  com- 
I  has  also  been  distributed  since  its  introduction  on  Feb- 
6.  Examination  of  the  stock-market  prices  of  leading 
operating-company  common  stocks  indicates  that  this  prop- 
aganda has  failed  in  its  obvious  purpose  of  intimidating  in- 
Tsstors  in  these  secinrlties.  Comparing  present  prices  (Apr. 
9.  1935)  with  the  high  prices  reached  during  the  week  before 
the  Introduction  of  the  holding-company  bill,  shows  the  fol- 
advances:  Boston  Edison  $18.35  per  share:  Cleveland 
$2.25  per  share:  Commonwealth  Edison  $9  per  share: 
OonsoUdatad  Om»  k  Electric  of  Baltimore  $5.62 V^  per  share; 
Hartford  Electric  $5.50  per  share. 

Detroit  Edison  common  has  declined  $5.62^  per  diare 
since  the  introduction  of  the  blU:  but  this  would  appear  to  be 
due  to  anticipation  of  the  normal  seasonal  decline  in  the 
Ion  of  automobUas,  which  is  Detroit's  chief  power 
industry. 

It  is  obvious,  therefore,  that  the  Investing  public,  having 
fggflsnirtd  from  the  first  shock  of  the  misleading  and  depress- 
Jtaf  propaganda  circulated  by  the  holding  companies  after 
the  pending  bill  was  introduced,  have  regained  their  confi- 
dence and  are  relying  upon  the  Congress  to  enact  legislation 
which  will  protect  their  Interests  and  remove  from  this  in- 
dustry the  abuses  which  have  hitherto  threatened  every 
legitimate  investment. 

Deehne*  in  dottmrw  per  M«r«  of  eommen  ttotka  of  pHndpal 
•itetnc-utattt  luMin§ 
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These  things,  of  course,  declined  89  percent,  because  there 
was  not  any  value  *y>><"d  them  then  and  never  was.  in  most 
instances,  as  to  theso  common  stocks. 

I  win  say  this.  If  the  bill  I  introduced  on  the  6th  day  of 
February  were  passed,  the  exchange  of  stocks  or  the  value  of 
any  stocks  would  remain  for  whatever  value  it  had.  [Ap- 
plause.] 

THIS  BXU.  VAIS  TO  SSCUKlTt   ROUIBS 

I  believe  any  bill  which  the  Congress  will  pass  will  provide 
for  equitable  arrangements  fair  to  all  security  owners,  even 
where  the  company  relationships  are  most  mixed,  inter- 
twined, and  confused.  I  want  to  call  your  attention  to  the 
fact  that  the  owners  of  these  stocks  of  holding  companies  have 
not  been  any  too  well  cared  for  under  our  present  lack  of 
Fedeml  legislation.  For  example,  the  low  price  for  the  com- 
mon stock  of  American  Power  It  Light  Co.  in  E>ecember  1929 
was  08%.  In  December  1934  it  was  3.  XjOw  price  for  the  com- 
mon stock  of  Colximbia  Oas  k  Electric  Corporation  in  Decem- 
ber 1929  was  62 V4.  in  December  1934  it  was  6%.  Low  price 
for  common  stock  of  Commonwealth  k  Southern  in  Decem- 
ber 1929  was  11%  and  in  December  1934  It  was  1.  Low  price 
for  the  common  stock  of  Stone  *  Webster.  Inc..  in  December 
1929  was  73^  and  in  December  1934  It  was  3%.  From  these 
quotations  from  the  market  you  can  see  that  the  stocks  of 
power  and  gas  holding  companies,  as  a  class,  have  ceased  to 
be  very  attractive  even  to  speculators.  As  you  recognize,  I 
have  given  quotations  from  some  of  the  holding  companies 
which  are  among  the  best  managed.  Insull  has  long  ago 
crashed  altogether. 

Now.  these  holding  companies  came  before  us  and  had  48 
hours  in  which  to  testify.  They  used  these  48  hours  in  giving 
the  committee  some  information,  but  the  greater  part  of  their 
time  was  used  up  telling  how  good  they  were  and  what  great 
service  they  had  rendered  the  country  through  services,  but 
said  little  about  charging  fees,  and  so  forth,  to  the  operating 
companies. 

Tliere  is  a  peculiar  thing  about  that.  They  formed  a  com- 
mittee, when  we  told  them  they  could  have  ample  time  to 
appear  before  the  committee,  to  distribute  that  time  among 
the  various  holding-company  groups. 

That  committee  of  three,  headed  by  Mr.  Gadsden,  from 
whom  you  have  received  many  gracious  letters,  refused  to 
allow  the  Associated  Oas  k  Electric  Co.  to  come  in  on  their 
time.  They  refused  to  allow  the  Cities  Service  to  come  In 
on  their  time,  because.  I  presxmie,  they  did  not  want  to  be 
seen  on  the  same  side  of  the  street  with  them.    [Laughter.] 

But  after  these  gentlemen  closed  their  hearing  the  com- 
mittee said,  "  We  ought  to  hear  the  Associated  Oas  k  Electric 
Ca  and  we  ought  to  hear  the  Cities  Service  Co." 
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80  they  came  in.  Of  course.  Mr.  Hopson  did  not  come  down 
for  the  Associated  Gas  k  Electric  Co..  and  neither  did  Mr. 
Doherty  appear  for  the  Cities  Service  Ca,  but  they  sent  some 
ftne-looUng,  oototeous  gentlemen,  and  I  am  sure  they  are 
gentlemen. 

When  they  got  through  their  testimony,  having  been  (xit- 
lawed  by  those  gentlemen  who  had  refused  to  associate  with 
them,  they  told  how  good  they  were,  and  the  Cities  Service 
sakl:  "  We  are  this  much  better  than  the  other  fellows,  for 
we  are  the  only  company  that  Is  not  banker-controlled;  we 
are  controlled  by  the  puMlc.'* 

I  do  not  know  whether  they  are  controlled  by  the  public 
or  not,  but  the  public  has  been  well  bitten  by  them. 

Examines  of  objectionable  practices  of  holding  c<»npanles 
were  recited  In  testimony  before  the  committee.  The  page 
references  contained  herein  are  to  the  record  of  the  testi- 
nony  made  by  witnesses  appearing  for  the  Government. 

A  generaUsHsd  description  of  holding-company  operations  is 
given  somewhat  as  follows:  A  holding  company  acquires  a 
number  at  operating  propertiea.  It  then  onganlaes  a  new 
eompany  or  companies  to  which  the  properties  are  conveyed 
at  a  flguie  far  in  excess  of  what  the  holding  company  paid. 
The  property  accounts  of  the  new  operating  company  reflect 
the  excessive  price  paid.  Tlie  new  company  pas^  tor  the 
properties  transferred  to  it  by  delivering  bonds,  preferred 
stock,  and  common  stock  to  the  holding  eompany.  Tlie  hold- 
ing company  proceeds  to  seU  the  bonds  and  preferred  stock, 
usually  for  enough  to  recover  a  large  part,  if  not  all,  of  its 
original  investment  In  the  iHtmerttes.  Tlie  holding  company 
retains  the  conunon  stock,  and  hence  the  control  ol  the  new 
operating  eompany  (p.  173) .  It  may  then  resort  to  various 
devices  to  exact  as  much  revenue  as  poniUe  from  the  operat- 
ing company  for  its  own  profit  and  to  sai^ort  its  own  Inflated 
capitalisation. 


Examples  of  wrlte-ops  are  very  numerous. 

Tbe  Electric  Power  k  Light  Oorporatl(m,  organized  in  1935 
as  a  subsidiary  of  the  Electric  Bond  k  Share  group,  acquired 
properties  of  operating  c<mipanies  in  Louisiana,  Arkansas, 
and  Mississippi,  which  were  turned  over  to  three  new  com- 
panies. These  properties  were  bought  by  the  new  companies 
tar  $70,520,000,  which  was  $27,761,740  more  than  the  recorded 
valuation  on  the  books  of  the  predecessor  companies  (pp. 
160-161). 

Another  write-up  occurred  when  the  Appalachian  Electric 
Power  Co.  was  organised.  Tills  eompany  took  over  proper- 
ties which  had  been  acquired  prior  to  1926  by  the  American 
Oas  k  Electric  Co.  The  properties  stood  on  the  bodes  of 
the  predecessor  companies  at  about  $72,000,000.  When 
transferred  to  ttie  Awmlachian  Electric  Power  Co.,  a  sub- 
sidiary of  American  Oas  k  Electric,  they  were  immediately 
put  on  the  books  at  $189,089,648.  an  increase  of  $66,418.- 
193  (p.  168). 

la  1923  and  1924  certain  dectrie  utilities  in  Minnesota 
owned  by  the  American  Power  k  Ugtot  Co.  were  consoli- 
dated and  merged  into  ttie  Minnesota  Power  k  U0xt  Co. 
The  ledger  value  of  these  properties,  together  with  the  cost 
of  certain  new  construction,  was  approximately  $17,076,250. 
nils  property  was  entered  on  the  books  of  the  Minnesota 
Power  k  Light  Corporation  at  $38,711,179.  a  write-up  of  at 
least  $31,634,939,  or  126  percent  (p.  310). 

When  the  American  Power  It  Lijght  Co.  got  title  to  various 
properties  in  Florida,  their  ledger  vahie.  together  with  the 
cost  of  additkKial  construction,  was  $38,231,309.  The  i;M*op- 
ertles  were  conveyed  to  the  Florida  Power  k  Light  Co.  and 
entered  on  the  books  at  $58,445,217.  a  write-up  of  $30,232,008. 
or  103  percent  (p.  214) . 

In  1911  Electric  Bond  k  Share  Co.  purdiaaed  the  prop- 
erties of  the  Waco  Electric  li  Gas  Co.,  Waxahachie  Electric 
k  Gas  Co..  Cleburne  Electric  k  Oas  Co.,  HlUsboro  Electric  k 
Oas  Co.,  Sherman  Electric  k  Oas  Co.,  Bonham  Electric  k 
Oas  Co..  and  Temple  Light  *  Power  Co.  for  a  total  consid- 
eration of  $2,390,000. 

On  May  25,  1912.  these  mroperties  were  conveyed  to  the 
lAewly  organised  Texfts  Power  ft  light  Co.  for  bonds  and 


stocks  with  a  total  par  value  of  $10,500,000.  T^us,  there 
was  a  write-up  on  the  books  of  that  company  of  $8,160,000. 
or  over  400  percent. 

In  1924  Henry  L.  Doherty  k  Co.  organized  the  Cities  Serv- 
ice Power  k  Light  Co.  to  take  over  securities  owned  by  the 
Cities  Service  Co.  Tlie  assets  were  recorded  on  the  books 
of  the  new  company  at  $106,104,403,  or  165  percent  more 
than  the  $40,067,952  at  which  they  were  carried  on  the 
books  of  Cities  Service  Co.  This  was  a  write-up  of  $66XM6,- 
551  (p.  260). 

Write-ups  of  operating  companies  in  the  Associated  Gas  k 
Electric  system  were  $115,000,000.  Write-ups  of  particular 
companies  in  the  group  were  as  follows: 

Me^  York  State  Electric  &  Oas  Oorporatioo $10, 021. 6S4 

Staten  Island  Bdlson  CorporatlaB g',  aaaj  egg 

Erie  LiglitLQg  Co l!788!7S6 

Jckhnstown  Fuel  Sui^y  Co 1, 078!  707 

Pemuylvanla  Electric  Co .  17!284.  S64 

Clarion  River  Power  Co .  5',  ige'  795 

Broad  River  Power  Co -   .  18.  asalsBS 

Metropolitan  Edison  Co. -  ■  25.857,408 

(P.  155.) 

The  United  Gas  k  Improvement  Co.,  system  stiowed  write- 
ups  of  $10,290,000  in  the  operating  companies,  and  $13,900,- 
000  in  sub  holding  companies,  but  none  in  the  top  hnMtng 
company  (p.  301). 

Write-ups  of  operating  companies  as  shown  by  the  Fed- 
eral Trade  Commission  were  $93,000,000  in  the  American 
Power  It  Light  group.  $62,000,000  in  the  Electric  Power  k 
Light  group,  and  $474XW,000  in  the  National  Power  k  Light 
group  (pp.  171  and  327).  Write-ups  of  $134,000,000  were 
found  on  the  books  of  operating  ctmipanies  in  the  Cities 
Service  Co.  (p.  240).  and  not  all  of  the  companies  were 
examined  (p.  383). 

The  Federal  Trade  Oommiwrfon  found  the  total  write-ups 
in  IS  holding  company  systems  to  be  as  follows:  $273,000,000 
in  top  hokUng  companies,  $350,000,000  in  sub  holding  com- 
panies, and  $889,000,000  in  <qperating  companies,  and  not 
aU  operating  companies  were  examined  (p.  250).  Total 
write-ups  for  18  holding-company  sjrstems  were  about  $1,- 
5O04X)0.000  (p.  386).  In  91  operating  companies  examined 
by  the  Federal  Trade  Commission  the  write-ups  were  about 
32  percent  of  the  fixed  capital  (p.  297). 

Write-ups  were  sometimes  made  on  the  basis  of  ap- 
praisals, sometimes  not.  When  made  on  the  basis  of  ap- 
IMtiisals  they  were  frequently  superficial  and  often  by  in- 
terested parties.  The  purpose  of  the  write-ups  in  most  cases 
was  to  allow  ^e  boldhig  company  to  get  back  what  it  had 
invested  and  still  control  the  propeiiles  (p.  215) .  Conserva- 
tive accounting  practice  does  not  favm*  write-ups  even  when 
based  on  careful  and  independent  appraisals. 

CARTaLXEATIOir  OW  WUTS-UFS 

The  write-ups,  such  as  those  described,  were  usually  capi- 
talized; that  is,  they  were  accompanied  l^  corresponding  in- 
creases in  security  Issues.  In  fact,  the  wrlting-up  of  values 
was  usually  done  for  the  purpose  of  enabling  a  larger  volume 
of  secttrities  to  be  issued  in  order  that  the  holding  company 
whi^  received  the  securities  might  dispose  of  them  and  re- 
cover a  large  part  of  its  initial  Investment. 

There  are  a  number  of  instances,  however,  in  ifblcb  the 
write-up  in  book  value  was  not  capitalized  but  was  used  to 
create  an  artificial  surplus,  or  a  ctepreciation  reserve.  The 
Northern  States  Power  Co.  about  1924  wrote  up  the  value  of 
Its  property  by  $15,000,000.  On  the  liability  side  of  the  bal- 
ance sheet  it  set  up  a  "  capital  surplus  "  of  $8,000,000  and  a 
reserve  depreciation  of  $7,000,000.  The  latter  item  would 
lead  one  to  believe  that  the  company  had  established  out  of 
earnings  a  retirement  reserve  to  take  care  of  property  as  it 
went  out  of  service.  Against  the  capitid  surplus  was  charged 
a  discount  on  bonds  of  over  $8,000,000,  thereby  eliminating 
the  discount  and  relieving  the  earnings  statement  each  year 
of  the  annual  charge  normally  made  to  amortize  the  dis- 
count on  bonds  (pp.  140  and  141).  A  write-up  of  $3,000,000 
on  the  books  of  the  CHdahoma  Gas  k  Electric  Co.  was  carried 
to  suri^us  and  then  used  to  get  unamortized  bond  discount 
off  the  books  (p.  296). 
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eaamoL  wm  bttt  uttlb 
Tl»  purpose  of  write-ups  and  their  capitalisation  la  to  «n- 
abit  the  holding  companies  to  recover  a  large  part  or  all  of 
tbelr  Inveatment  in  operating  companies— or  other  holding 
eompanlea— and  still  retain  control  and  share  in  the  profits. 
When  the  Nebraska  Power  Co.  took  over  the  properties 
fcnaerly  belonging  to  the  Omaha  Electric  Light  li  Power  Co. 
tl  pa^  $10,499,500  for  properties  which  had  cost  the  Ameri- 
can Power  ti  Light  Corporation,  a  holding  company  in  the 
Electric  Bond  ft  Share  group,  only  $5,800,000.  The  Nebraska 
Power  Co.  issued  $1,500,000  of  lO-year  XMtes.  $3,000,000  of 
preferred  stock,  and  $4,999,500  of  common  stock  in  payment 
for  the  properties.  The  notes  and  preferred  stock  were  dis- 
■Mad  of  by  the  American  Power  k  Ught  Corporation  for 
Hny^^^  leaTing  it  in  control  of  the  new  ccnnpany  with  a 
v«ry  maa  investment.  II  tmwiam  profits  to  Electric  Bond 
H  flbare  from  transferring  these  properties  are  taken  into 
fOMlderation.  the  common  stock  cost  the  Electric  Bond  A 
■lare  tfw  than  noth'^g  (p.  162). 

Wben  the  American  Oas  ft  Electric  Co.  conveyed  properttoa 
to  its  subaldiary.  the  Appalachian  Electric  Power  Co.,  in  1936. 
It  Hiift4Tf4  securities  in  the  anoont  of  $112,129,000  for  prop- 
«rtlfla  which  had  cost  it  $62,600,000.  The  American  Oas  ft 
sold  the  bonds  and  preferred  stock  and  thereby  r»- 
.  most  of  Its  Investment.  stlU  holding  the  common 
stock.  If  other  details  of  the  transaction  are  taken  into  con- 
it  appears  that  the  American  Oas  ft  Electric  Co. 
all  of  its  initial  investment  and  a  profit  of  $1.- 
MO.00O.  and  still  held  the  common  stock.  In  other  words, 
thsccMSunon  stock  cost  it  less  than  nothing  (p.  165). 

When  the  Cities  Service  Co.  sold  its  stock  holdings  in  1924 
to  Cities  Service  Power  ft  Light  Ca.  It  received  $99,999,000  in 
securities  of  the  latter  for  securities  which  had  cost  it  about 
$40,000,000.  It  then  disposed  of  a  large  part  of  the  aecuriUes 
o<  the  Cities  Servlos  Power  ft  Light  Co..  reducing  ita  invest- 
ment of  $40,000,000  to  less  than  $5,000,000  (p.  260) . 

In  1924  Cities  Service  Co.  purchased  stock  of  the  Colorado 
Fover  Co^  and  later  transferred  to  it  a  subsidiary,  the  Public 
Service  Co.  of  Colorado,  for  $5,987,051  more  than  it  cost.  It 
reooived  payment  in  aecuriUes  of  the  Public  Service  Co.  of 
Colorado,  and  sold  part  of  them  for  more  than  It  had  paid 
for  the  stock  delivered,  retaining  $5,500,000  of  common  stock 
of  the  Public  Service  Co.  of  Colorado,  which  cost  it  less  than 
nothing  (p.  240). 

The  T-*>f  i*«*  Construction  Co..  which  built  a  plant  for  the 
Public  Service  Co.  of  Colorado,  for  which  it  received  $10,000,- 
000  of  securities,  and  it  more  than  defrayed  the  construction 
cost  fnxn  the  sale  of  $6,000,000  in  bonds  and  preferred  stock 
which  had  been  Issued  to  it  m  payment  for  the  construction. 
It  retained  $2,500,000  of  common  stock  which  cost  It  nothing. 
Hm  construction  company  and  the  Public  Service  Co.  of 
Colorado  were  both  controlled  by  the  Cities  Service  Ca 
(p.  174) . 

"MXLMmQ"  TWB  oTBUTtifa  ooacrAmsB 

In  order  to  support  their  own  inflated  capitalization  and 
■am  profits  for  themselves  and  the  holding  compcuiies  higher 
up  In  the  series,  the  holding  companies  have  resorted  to 
various  devices  to  extort  the  largest  possible  amount  of 
xavenue  from  the  operating  companies.  Sometimes  this  is 
MH«ly  an  attempt  to  keep  the  rates  of  the  operating  com- 
panies high  enough  to  earn  a  return  oa  their  inflated  book 
value,  thereby  keeping  up  a  flow  of  earnings  to  the  holding 
ft^mnp^ny  in  the  f oim  of  dividends  on  stock  held  by  the  hold- 
Inc  company.  In  some  cases  this  has  led  to  carrying  on  the 
books  of  the  operating  company  property  that  has  long  since 
been  retired.  Property  of  this  sort  to  the  extent  of  $30,000.- 
000  was  found  on  the  books  of  the  Twin  State  Oas  ft  Electric 
Co.  (p.  220) .  In  other  cases  depreciation  is  not  provided  for 
as  it  should  be.  This  was  true  of  operating  companies  in  the 
msull  system  (p.  220) . 

But  ****'i11'*g  oompanles  have  resorted  to  other  devices  to 
•stort  larte  soma  from  operating  companies.  Many  of  these 
praettees  Justify  the  charge  that  the  holding-company  cy»- 
tem  "  is  to  a  degree  more  or  len  of  a  parasite  and  excresceoo 
on  the  actual  operating  companUw  of  the  coimtry  "  (p.  122) . 
~  I  common  devleai  may  be  noted. 
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A  common  practice  of  holding  companies  Is  to  charge 
management  fees  for  their  services  to  operating  companies. 
There  is  little  objecUon  to  such  fees.  If  they  are  reasonable 
in  amoimt  and  only  remunerate  the  holding  companies  for 
actual  and  necessary  expense  of  managing  the  properties, 
lliese  fees  are  not  based  on  competitive  bidding.  There  is 
no  "arm's  length"  bargaining,  as  the  holding  company 
which  renders  the  service  Is  in  control  of  the  company  which 
pays  for  the  service.  These  payments  are  described  as  "  a 
disguised  dividend  that  comes  out  ahead  of  even  the  interest 
on  the  bonds  of  the  corporation  "  (p.  144) . 

In  1927  the  Electric  Bond  ft  Share  Co.  received  from  the 
operating  companies  supervised  by  it  the  sum  of  $9,373,172.07 
as  fees  for  performing  services.  The  total  expenses  Incurred 
by  the  Electric  Bond  ft  Share  Co.  In  rendering  these  services 
was  $4,403,722.17.  lliis  gave  a  profit  to  Electric  Bond  ft 
Share  Co.  of  $4.969.449Jt.  The  rate  of  profit  was  113 
percent. 

In  the  year  1931  Electric  Bond  ft  Share  Co.  received  $11.- 
248^273.17  as  income  for  rendering  management  servloee  to 
its  svtaakUary  operating  companies.  This  year  the  rate  of 
profit  was  103  percent. 

The  Associated  Oas  ft  Electric  Co.  charged  management 
fees  to  its  operating  compftBiea.  Then  the  actual  cost  of  the 
management  services  was  carried  in  a  fund  known  as  the 
"  Ithaca  working  fund  ",  which  was  apportioned  among  the 
operating  companies.  Th;is  the  operating  companies  paid 
the  expense  of  the  manMoaoent  services  in  addition  to  the 
management  fees  (p.  fM). 

In  1926  the  subsidiary  ccunpanles  of  the  Associated  Oas  ft 
■lictEle  system  were  caiiicd  to  enter  into  management  con- 
tracts with  the  AMOdated  Oas  ft  Blectrlc  Co.  These  con- 
tracts were  then  assigned  to  another  subsidiary  caDed  "  Util- 
ity Management  Corporation  ".  in  return  for  securities  capi- 
talized with  a  stated  value  of  $5,200,000.  The  Utility  Man- 
agement Corporation  thereafter  received  fees  at  the  rate  of 
2  hi  percent  of  the  gross  revenue  of  the  operating  ccmipanies. 
In  the  year  1927  it  received  the  sum  of  $420,114.88.  and  in 
the  year  1928  it  received  $338,087.89.  However,  Utility  Man- 
agement Corporation  did  not  itself  render  any  managerial 
services.  After  it  had  received  the  contracts  from  the  Asso- 
ciated Oas  ft  Electric  Co..  it  in  turn  emi^yed  the  J.  Q. 
White  Management  Corporation,  not  then  an  affiliated  com- 
pany, to  perform  the  actiial  services,  and  paid  to  the  J.  O. 
White  Management  Corporation  the  sum  of  000.000  a  year. 
Since  the  White  Co.  was  not  an  afllliated  company,  it  Is  to  be 
presumed  that  it.  in  tiim.  made  a  profit  on  the  managerial 
services  it  was  paid  to  perform. 

In  one  instance  the  lub  holding  companies  In  the  Central 
Public  Service  group  received  management  fees  of  $1,246,000 
for  which  they  rendered  no  service  (p.  231). 

Legal  fees  were  sometimes  exacted  of  operating  companies 
which  went  to  swell  the  earnings  of  the  holding  company. 
Thus  the  Byllesby  Engineering  ft  Management  Corporation, 
controlled  by  Standard  Oas  ft  Electric  Co..  collected  fees  for 
legal  services  performed  by  an  afllliated  legal  firm,  the  prof- 
its of  which  went  to  the  Byllesby  Engineering  ft  Manage- 
ment Corporation.  The  lawyers  were  paid  on  a  salary  or  a 
commission  basis.    In  11  years,  from  1919  to  1929.  the  man- 


agement corporation  collected  from  operating  subsidiaries 
in  the  Standard  Oas  ft  Electric  Co.,  for  legal  services. 
$3,359,884.  After  deducting  the  expenses  of  the  legal  de- 
partment they  realized  a  net  profit  of  $2.078372  out  of  the 
arrangement  (pp.  300-301). 

Management  and  other  fees  are  ordinarily  charged  di- 
rectly to  the  operating  expsnooa  of  the  operating  companies. 
In  some  instances  they  are  charged  to  property  accounts 
and  become  an  element  on  which  a  return  Is  to  be  allowed. 
This  is  iMurticularly  true  of  construction  fees.  Thus  Elec- 
tric Bond  ft  Share  had  many  contracts  for  supervising  con- 
struction activities  of  subsidiaries,  and  received  5  percent 
of  the  cost  of  constructiozL  This  amount  was  charged  to 
the  property  account  of  the  operating  company  (p.  168). 
9Bm  charged  by  the  Northern  States  Power  Co.  of  Minne- 
sota by  the  ByUesby  &igineering  ft  Management  Corpora- 
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tion  were  (diazfed.  in  part,  by  the  Northem  Slates  Power 
Co.  of  Minnesota  to  its  fixed  property  account.  On  August 
31.  1934.  the  amount  which  had  so  been  charged  was 
$4,600,600  <p.  141). 

In  some  Instances  the  holding  companies  have  not  been 
content  with  the  flow  of  earnings  resulting  from  the  man- 
agement fees,  but  have  capitalised  the  management  con- 
tracts, by  carryii«  them  into  the  asset  accotmts  of  the 
servicing  companies.  The  Associated  Oas  ft  Electric  Co. 
did  this.  It  caused  the  Consumers'  Constmctian  Co..  one 
of  these  servicing  compaxriea.  to  set  up  its  contracts  at 
$5,500,000.  It  caused  the  UtiUtiea  Porefaasing  ft  Supi»ly 
Corporation  to  set  up  on  tto  books  the  contracts  to  act  as 
purchasing  acent  te  the  operafeinf  companies  at  $3,700,000. 
The  Associated  UtihttoB  Mercfaandlatnc  Co.  set  up  the  con- 
tract by  which  it  hftd  the  right  to  eeU  apphances  at  $5,900.- 
OM.  Ttx  total  of  such  contrBcts  carried  into  the  asset 
accounts  by  the  vartons  aervieinc  cempanife  was  about 
$28,000,000  (pp.  136>127). 

Holding  companies  frequently  charge  high  rates  of  inter- 
est on  advances  to  operattnc  companies 


OH  not  UAXM  a 

lyjr  a  great  many  years  the  subsidiaries  of  ttie  Associated 
Oas  ft  Electric  Co.  tinned  all  of  their  money  Into  the  Asso- 
ciated Oas  ft  Electric  Co.,  and  in  general  could  not  draw  It 
out  vmless  the  Associated  countersigned  ttjclr  checks.  The 
subsidiaries  were  then  charged  interest  at  the  rate  of  8  per- 
cent per  <irmiiTn,  compounded  moothly,  on  surfi  advances 
made  by  the  Associated  Oas  ft  Xlectrie  (pp.  150-151) . 

Operating  companies  in  the  Associated  Gas  ft  Electric 
system  were  required  to  sell  electrical  appliances.  Tlie  oper- 
ating companies  provided  the  bookkeeping,  the  Mght,  the 
rent,  the  derks.  the  salesmen,  and  got  absolutely  nothing  for 
it,  as  all  the  profits  were  taken  Iv  an  appliance  company 
controlled  by  the  Associated  Oas  ft  Electric  Corporation. 
After  the  Federal  Trade  Commission  Investigation,  a  (diange 
was  made  so  that  the  operating  companies  would  get  some- 
thing out  of  It  (p.  152) . 

ncrmoTn  taxmb  vkvod  on  omuaaM  coicPAirrBB 

The  Affy^^^t^^  Gas  ft  Electric  Co.  was  permitted  for  a  long 
Ume  to  make  consolidated  income-tax  returns.  From  1926  to 
1929  It  paid  no  income  taxes  to  the  United  States  Govern- 
ment, but  coUected  for  income  taxes  from  its  subsidiaries  the 
sum  of  $2JKQfi00,  which  passed  Into  its  own  Income  account, 
ftlt^niiyh  charged  by  the  operating  company  as  taxes  (p. 
153) .  These  taxes  were  estimated  for  each  month  and  were 
treated  as  advances  to  the  operating  company.  Tlie  operat- 
ise companies  were  charged  interest  on  these  amounts  at  the 
rate  of  8  percent  per  year,  compounded  moothly. 

The  New  ""g^**^  Gas  ft  Elcctrie  Association,  controlled  by 
the  same  persons  who  controllfd  Associat.fd  Gas  ft  Electric. 
used  the  same  device,  and  in  1927.  192g.  and  1929  received 
$514,000  inc<»nc  from  taxes  paid  by  suboidiarles  (p.  154) . 

The  Cntiea  Service  Co.  adopted  this  device,  and  from  1922 
to  1930  collected  $11,<11,601.36  from  subsidiaries  as  taxes, 
paid  $1,743,220.98  to  Q»e  United  States  Government,  and 
pocketed  $9,864Mg$A7  (p.  154).  The  right  to  make  con- 
■TTliTlfttTil  income-tax  returns  has  recently  been  takoi  away. 

The  Colorado  Public  Service  Co.  paid  $lf.OOO,000  for  the 
eonstroetion  of  an  electric  station  at  Vahnont.  outside  of 
Denver.  The  constmctton  was  done  by  the  Lakeside  Con- 
stmctian Co..  which,  like  the  Colorado  Putaiic  Service  Co.. 
was  oontroBed  by  the  Cities  Service  Co.  The  cost  of  the  sta- 
tion was  around  $44004KM.  The  Lakeside  Construction  Co. 
sold  part  of  the  $104180.009  tai  securities  for  $6,600,000  and 
retained  the  remainder  (p.  174). 


Operating  companies  have  often  been  called  upon  to  hdp 
the  hoMtng  companies  out  of  financial  dUBcultles.  Ixmsa  by 
operating  eompanies  to  hcMlng  companies  are  sometimes 
called  "upstream  loans." 

The  Metropolitan  Edison  Co.  bonded  itsdf  for  an  extra 
$f  ,000.900  In  order  to  pupdmse  bonds  of  a  hcfldfng  company 


in  the  same  group  (p.  156) .  When  ttie  depression  eame  akmg; 
many  of  the  operating  companies  in  the  Inaill  group  were 
bonded  and  the  money  used  in  an  attempt  to  save  the  bidd- 
ing companies  (p.  315) .    (No  specific  instances  are  dted.) 

I  want  to  give  you  a  brief  picture  of  title  I  of  the  com- 
mittee  substitute  bill — ^the  part  known  as  the  Public-Utility 
Holding  Company  Act.  and  regulating  holding  companies  of 
gas  or  electric  operating  utilities.  All  the  regulatory  and 
administrative  powers  and  duties  under  this  title  are  vested 
in  the  Securities  and  Exchange  Commission,  and  the  use  of 
the  word  "Commission"  throughout  the  title  means  that 
Commission. 

Title  I  of  this  biU,  insofar  as  it  is  based  upon  the  power 
of  Congress  to  regulate  interstate  commerce,  reaches  only 
those  utility  holding  companies  which  are  actively  inter- 
state holding  ccHnpanles — interstate  in  their  use  of  the  chan- 
nels of  interstate  commerce  to  transmit  energy,  to  transport 
gas.  to  carry  on  their  business  with  subsidiaries  in  many 
States,  to  sell  and  ship  gdbds.  to  distribute  th^  securities  to 
the  public,  and  so  on.  Sometimes  several  of  these  intar- 
state  activities  are  being  carried  on  continuously;  some- 
times all  of  them.  But  unless  a  holding  company  is  thus 
vitally  a  part  of  the  great  interstate  commerce  of  this  c<Hm- 
try,  it  is  not  reached  by  this  bill  as  a  subject  of  Federal 
regulation. 

At  the  outset,  in  section  1,  the  bin  states  the  basis  of 
Federal  Jurisdiction  over  pubQc-utlllty  holding  companies 
which  operate  in  interstate  commerce  or  whose  practices 
directly  affect  or  biirden  interstate  commerce.  The  section 
also  states  the  policy  of  Congress  in  enacting  title  I  to  be 
that  of  controlling  the  abuses  and  eliminating  the  evils  con- 
nected with  public-utility  holding  companies.  In  a  moment 
I  shall  discuss  certain  of  those  evils  and  point  out  how  par- 
ticular provisions  of  the  bill  are  designed  to  curb  and  cure 

them. 

The  bin  In  section  2  defines  27  terms.  These  definitions 
are  for  the  sole  purpose  of  clarity  and  exactness — ^none  of 
them  Imposes  any  duty  or  liabOity  on  aior  perscm  or  com- 
pany. They  are  put  in  the  Wll  merely  to  make  the  stibstan- 
tive  provisions  of  the  bin  easy  to  understand  and  do  not 
carry  with  them  any  nabffities  or  restrictions.  To  be  a 
holding  company  within  the  definition  means  nothing  in 
and  ot  itself;  nor  does  any  obligation  arise  from  the  defini- 
tions of  subsidiary  company  or  affiliate,  and  so  forth. 

The  definition  of  holding  company,  wfaic^  in  substance  Is 
a  company  which  controls  operating  gas  or  electric  utilities, 
becomes  important  only  in  Ught  of  the  provitions  in  the  other 
sections  of  the  blU;  and  in  section  4  it  is  expressly  provided 
that  if  a  company  is  a  holding  company  and  if  it  makes 
certain  specified  uses  of  interstate  cnnmeroe  or  of  the  mails 
to  carry  on  its  business  of  eontroUing  utilities  and  to  seQ  and 
distribute  Its  securities  to  the  public,  then  it  must  register 
with  the  Securities  Commissifm  in  order  to  remain  entitled  to 
the  privilege  of  carrying  on  its  business  in  interstate  com- 
merce. Ptorn  then  on  each  provision  of  title  I  applicable  to 
holding  companies  is  directed  only  to  registered  holding 
companies— that  is,  those  that  are  essentially  interstate  In 
their  business  activities  and  required  by  section  4  to  register. 
They  become  registered  companies  by  filing  their  registration 
statements  and  following  the  procedure  prcecribed  in  sec- 
ti<»  6.  

But  even  though  a  company  is  an  interstate  holding  com- 
pany and  uses  the  malls  to  carry  on  its  business,  stiU  It  may 
be  exempted  from  any  provision  of  the  Wn  if  it  f aDs  withhi 
one  of  the  five  categwies  of  companies  which  section  3  directs 
the  Commlssicm  to  exempt,  except  insctfar  as  the  Commissioa 
makes  a  finding  that  the  exemption  would  be  definite 
detrtanental  to  the  public  interest  or  the  interest  <A  investors 
or  consumers.  Theae  five  classes  of  h<*iing  companies  which 
can  qualify  for  exemption  under  section  3  are  classes  of  com- 
panies which,  although  actually  holding  companies  by  virtue 
of  their  having  control  over  (H)erating  utilities,  are,  neverthe- 
less not  the  kind  erf  bidding  company  set-up  which  it  Is 
intended  to  reach  In  title  I.  These  five  exempted  classes  are: 
First.  Easentlally  intrastate  systems  where  both  the  hold- 
ing company  and  ita  utility  subcMBarieft  are  erganind  in  tbo 
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Is  sabsUntially  con- 


8Ute.  and  where  their 

to  that  Bute:  . 

BftUma  In  which  the  hokUng  company  is  prtma- 

rOj  ItMif  an  operating  company,  whooe  op«tmtk>i»  do  not 
MlMd  beyond  the  8taU  where  it  is  organised  and  eonUguous 

Third.  Systems  tn  which  the  holding  company  Is  only  inci- 
dentally in  the  uUlity  tteld.  being  primarily  engaged  in  non- 
utUlty  liMlniMfw:  .    ^ 

ftoorth.  Systems  in  which  the  holding  company  is  tempo- 
rattty  a  holding  company,  being  one  solely  because  it  holds 
securttlea  of  operating  companies  in  order  to  Uauidate  a  debt 
cr  for  underwriting  parposea;  and 

Fifth.  Systems  in  which  there  are  no  domestic  utilities  but 
rather  only  utlUties  outside  the  United  SUtes. 

Now,  if  a  company  is  an  interstate  holding  company  with 
operating  utilities  in  several  States,  and  If  it  does  not  fan  in 
om  td  the  five  classes  of  exemptec^  companies  which  I  have 
mtBA,  it  Is  the  sort  of  national  utility-holding  company 
which  la  of  particular  concern  to  the  Federal  Government 
and  it  must  register  under  section  4.  and  be  regulated  by  the 
reel  of  the  provisions  of  Utie  I  for  the  protection  of  the 
pabhc.  d  lnve8t<tfs,  and  of  consumers. 

•nje  substantive  provisions  of  title  I  are  directed  at  the 
regulation  and  simplification  of  registered  holding  com- 
jiH««*—  uid  their  subsidiaries.  Unless  a  holding  company  is 
reentered  neither  it  nor  its  subsidiaries  are  reached  under 
the  provisions  in  the  bill.  And  these  provisions  of  the  bill 
can  be  divided  into  six  fairly  well-defined  elasMS.  regulating: 

First.  Issue  and  sale  of  securities  (sees.  6  and  7) ; 

Second.  Acquisition  at  ■ecuritles.  utility  plants,  and  Inter- 

„  in  other  businesMt  (»cs.  8.  9.  and  10) : 

Third.  Intercompany  transactions  (sec.  12); 

Fourth.  Service  contracts  (sec.  13) : 

Fifth.  Simplification   of  holding  company  cystcms   (aec. 
11):  and 

Sixth.  Reports  and  accounts  (sees.  14  and  15) . 

I  would  like  to  explain  these  six  classes  of  provisions  oriefly 
•ad  Aow  how  they  reach  particular  evils. 

Plrst.  Issue  o<  securities:  The  Securities  Commission  is 
directed  to  exankine  future  issues  of  securities  by  registered 
companies  and  such  of  their  subsidiary  operating  companies 
as  do  not  have  their  security  issues  regulated  by  State  com- 
l^Mlsiia.  Section  6  requires  each  new  issue  of  such  com- 
pttBtaa  to  follow  a  procedure  of  a  declaration  filed  with  the 
CommiHion  setting  forth  the  facts  in  connection  with  the 
There  are  exempted  in  section  6  certain  classes  of 
such  as  short-term  financing  and  issues  pursuant  to 
iveeently  outstanding  securities.  Section  7  outlines  the  pro- 
Mduzv  to  be  foUowed.  azul  sets  up  the  requirements  which 
It  bt  met  In  new  security  Issues.  It  directs  the  Commis- 
I  to  stop  any  issue  which  fails  to  meet  those  requirements, 
requirements  are  directed  at  such  things  as  overcapi- 
unfair  distribution  ol  voting  power,  unnecessary 
in  financial  stn>cture.  improper  fees  and  com- 

and  ao  forth. 

nohablj  most  important  under  this  regulation  of  security 
taMM  will  be  the  prevention  of  the  issue  of  securities  on 
the  bails  of  write-ups;  seciirities  which  In  the  past  have 
been  sold  to  the  pubUc  with  nothing  behind  them  except 
llfitttlffiw  values  created  out  of  wind  and  water.  The  pro- 
will  also  prevent  the  issue  of  various  kinds  and 
o(  securities  with  unequal  voting  power;  a  device 
to  teaaeial  pyramiding  so  that  control  could  be  concen- 
Inlad  tft  the  hands  ol  a  few  insiders  who  did  not  put  up 
money  oi  tbetr  own.  Tbeos  sections  are  also  designed  to 
pnsMiti  te  giwit  MSMvrs  the  sale  to  the  public  in  the  form 
•f  fOt  adis.  ssotor  sstmUlsi.  things  that  really  constitute 
only  an  ixUerest  in  the  common  stock  equities  of  subsidiary 
•mpanies.  while  the  parohibitions  in  this  regard  are  not  as 
carefully  safeguarded  as  the  corresponding  restrictions  in 
thi  Senate  bill,  they  do  go  great  lengths  in  protecting  the 
pMIs  against  the  practice  of  dressing  up  common  stocks 
!b  ttke  form  of  bonds  and  debentures.  I  should  like  to 
see  these  provisktnB  made  more  adequate  and  more  eflectivsL 


Second.  Acquisition  of  securiUes  and  utility  plants:  Sec- 
tion 9  subjects  future  acquisiUons  at  securities,  utility 
planU.  and  other  interesU  to  the  approval  by  the  Securities 
Exchange  Commission.  There  are  exempted  from  the  rs- 
quirement  of  Coaunlsslon  approval  soch  transactions  as  the 
acquisition  of  securities  for  iMMgtaMlt,  the  acquisition  of 
commercial  paper  and  other  sstuiiUcs  in  the  usual  course 
of  businees.  and  the  acquisition  by  utility  companies  of  ths 
plant  or  securiUes  of  another  utUlty  in  the  same  State  if  ap- 
proved by  a  State  commission,  and  so  forth.  Section  10  out- 
lines the  procedure  for  obtaining  Commission  approval  and 
sets  forth  the  reqvlreokents  which  must  be  met  before  the 
Commission  may  approve  an  acquisition.  These  requirements 
are  directed  toward  the  prevention  of  interlocking  relation- 
ships or  the  concentration  of  control  of  pubUc  utilities  to  an 
extent  detrimental  to  the  public  interest,  the  pairing  of 
exorbitant  fees  and  commissions,  the  creating  ot  undue  com- 
plexities in  capital  structure,  etc.  In  the  case  of  acquisitions 
of  utility  securities  or  utility  plants,  the  acquisition  must 
meet  the  requirement  of  tending  toward  the  economical  and 
efficient  development  of  an  Integrated  utility  sjrstem.  Sec- 
tion 8  prohibits  in  the  future  two  types  of  acquisitions  of 
utility  plants  and  securities.  This  section  prohibits  acqui- 
sitions bringing  foreign  utilities  into  domfstic  systems  unless 
the  foreign  properties  can  be  integrated  with  the  domestie 
properties.  It  also  prohibits  acquisitions  in  contravention  ot, 
State  policy  against  the  common  ownership  of  competing 
gas  and  electric  utilities. 

These  provisions  will  safeguard  acquisitions  In  the  future 
so  that  unfair  prices  will  not  be  paid  to  corporate  insiders-^ 
with  the  public  furnishing  the  money  and  then  holding  the 
bag  when  it  is  discovered  that  the  properties  cannot  possibly 
earn  their  carrying  charges.  Taken  together  with  the  pro- 
visions governing  security  issues,  thess  sections  wlU  curb  th^ 
practice  which  hnMing  company  financiers  have  indulged  in 
of  burdening  the  system  with  siich  large  debts,  and  such  a 
watered-stock  structiire  that  there  was  an  ever-pressing 
need  to  exact  more  axul  heavier  fees  from  the  operating  com- 
panies and  hence  to  charge  as  much  as.  and  in  many  cases 
more  than,  the  consumer  could  bear.  While  these  sections 
are  not  as  specific  in  their  limitations  on  futiue  acquisitions, 
particularly  in  the  matter  of  engaging  In  speculative,  non- 
utility  enteipiises,  as  the  provisions  of  the  Senate  bill,  they 
should  go  a  long  way  toward  preventing  the  wanton  waste 
of  the  investors'  and  the  consumers'  money. 

Third.  Intercompany  transactions:  Section  12  vests  in  the 
Securities  and  Exchange  Commission  the  power  to  make 
rules  along  certain  specified  lines  governing  Intercompany 
transactions  in  the  systems  of  registered  holding  companies, 
such  as  loims,  fees,  commissions,  and  so  forth.  It  also  sub- 
jects to  the  control  of  the  Commission's  rules  and  regula- 
tions the  disposition  of  assets,  the  payment  of  dividends,  the 
redemption  or  retirement  of  securities,  and  the  obtaining  of 
proxies.  Except  for  the  prohlMtion  in  this  section  against 
"  upstream  loans  ",  the  regulation  is  a  matter  of  the  exer- 
cise of  the  CommiBBlon's  discretion  through  rules  setting  up 
safeguards  for  these  transactions  by  registered  companies 
and  their  subsidiaries. 

These  provisions  will  reach  a  wMe  range  of  practices — all 
of  which  have  been  a  frequent  source  of  injxiry  to  the  pablie 
by  reason  of  the  fact  that  the  holding  company  sits  on  both 
sides  of  the  transaction  and  dictates  its  terms— often  with 
flagrant  disregard  of  ths  best  Interests  of  Investors  and 
consumers.  Ttius  it  will  be  pnsrtiis  to  prevent  the  siphon- 
ing off  of  money  from  operating  companies  to  finance  the 
speculative  ventures  of  the  bankers  and  others  In  control  of 
the  system.  The  operating  companies  will  be  protected 
against  having  their  leseiwes  depleted  whether  through 
loans  or  mnwslii  dividends.  This  exaction  of  excessive 
dividends  has  in  the  past  frequently  been  even  more  harmful, 
because  more  subtle,  than  the  taking  of  upstream  loans. 
Furthermore,  when  the  operating  company  borrows  fimds 
from  the  holding  company  it  will  be  possible  to  prevent  the 
charging  of  excessive  interest  and  unearned  bonuses.  The 
Commission  is  given  power  to  prescribe  niles  which  will  safe- 
I  guard  against  the  transfer  of  assets  and  securities  from  one 
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company  to  another  in  the  system  in  such  a  way  as  to  create 
paper  costs  and  fictitious  gains  and  losses. 

Fourth.  Service  contracts:  8ectl<m  18  requires  service, 
sales,  and  construction  contracts,  if  they  are  to  be  performed 
from  inside  the  system  for  companies  in  the  system,  to  be  per- 
formed in  accordance  with  the  rules  and  regulations  of  the 
Securities  Commlssicm  to  provide  a  certain  amount  of  pro- 
tection for  subsidiary  c(Hnpanies  whkdi  are  served  by  a  com- 
pany controDed  by  the  same  holding  company.  The  section 
prohibits  the  holding  company  from  i>erforming  the  services 
Itself,  but  it  may  act  In  the  future  through  a  controlled 
service,  management,  or  construction  company,  whose  trans- 
actions win  be  subject  to  the  Commission's  rules  under  this 
section.  The  performance  of  service  contracts  by  persons 
whose  principal  business  is  the  performance  of  such  con- 
tracts for  utilities,  is  also  subjected  in  section  13  to  the  rule- 
making power  of  the  Commission.  Personally,  I  preferred 
the  OTiglnal  section  of  the  bill. 

Fifth.  Simplification  of  holding  company  systems:  Section 
11  outlines  the  duties  of  the  Commission  regarding  volun- 
tary and  compulsory  simpItQcation  of  holding  company  sys- 
tems.   Under  the  compulsory  feature,  the  Securities  Com- 
mission is  directed  to  issue  its  orders,  at  any  time  after 
January  1,  1938.  to  registered  holding  companies  and  their 
subsidiaries  so  as  to  require  the  limitation  of  holding  com- 
pany properties  to  those  comprising  one  or  more  Integrated 
public -utility  systems.    The  question  of  the  extent  and  scope 
of  holding  company  systems  In  the  future  and  whether  they 
are  to  be  allowed  to  retain  1.  2,  4,  or  more  integrated  sys- 
tems is  made  a  matter  of  the  Commission's  exercise  of  its 
discreUon  with  due  regard  for  the  public  interest.    And  the 
Commission  may  not  require  any  divestment  of  nonutlllty 
businesses  unless  it  affirmatively  finds  that  such  business 
cannot  be  retained  consistently  with  the  public  interest.    Nor 
may  the  Commission  require  under  section  11  the  divestment 
of  any  foreign  properties  now  held.    Tlie  Commission  may 
also  issue  its  orders  for  simpliflcation  upon  application  by 
the  companies  in  the  system  Involved  whenever  they  request 
such  an  order.    There  are  also  provisions  in  section  11  sub- 
jecting to  the  Commission's  rules  and  regulations  the  solicit- 
ing of  proxies  in  coimection  with  reorganlxatlon  plans,    "niis 
will  afford  a  much-needed  protection  to  the  Investor — he  will 
be  able  to  consider  concrete  proposals  on  their  merits  and 
receive  a  full  and  fair  disclosure  of  all  material  facts  before 
he   is  forced  to  tie  himself  irrevocably  to  a  plan  which 
might  be  injurious  to  his  interests  and  involve  great  expense 
on  his  pcu^. 

Sixth.  Reports  and  accounts:  Secttm  14  requires  regular 
reports  by  regista-ed  holding  companies  to  the  Commission 
regarding  the  financial  condition  of  the  company  and  its 
subsidiary  companies  and  the  transactions  and  relations 
between  them.  Section  15  vests  In  the  Commission  power  to 
prescribe  methods  of  accounting  for  registered  holding  com- 
panies and  their  subsidiaries.  It  also  gives  the  Commission 
power  to  prescribe  the  accounts  of  afDllates  and  persons 
whose  principal  business  is  the  pcrlormance  of  service  con- 
tracts for  utilities.  Insofar  as  the  transactions  of  afDllates 
and  such  persons  are  subject  to  the  title.  THese  sections  will 
put  an  end  to  the  elusive  practice  Indulged  hi  by  holding 
companies,  who  for  years  have  Obstructed  effective  State 
regulation  of  their  operating  subsidiaries  by  the  simple  de- 
vice of  keeping  important  Information  and  books  outside  the 
State  beyond  the  reach  of  local  regulatory  commissions. 
Such  information  will  now  be  on  file  with  the  Securities  Com- 
mission or  will  be  available  through  that  CommlssioiL  Fur- 
thermore, after  the  Commission  has  prescribed  uniform  sys- 
tems of  accounting,  the  books  and  accounts  when  obtained 
will  be  In  such  form  as  to  reveal  rather  than  conceal  tiie  true 
nature  and  effect  of  transactions  and  the  exact  financial 
status  of  the  companies. 

The  remaining  provisions  of  the  tiUe  are  concerned  with 
such  matters  as  the  liabUity  for  false  and  mlslftading  state- 
ments (section  16) ,  reports  by  officers  and  directors  of  trans- 
actions in  the  securities  of  their  companies  (sectiwi  17) ,  and 
the  administrative  provisions  covering  such  matters  as  hear- 

LZXIZ- 


Ings.  the  rule-making  power  ctf  the  Commission*  investiga- 
tions, enforcement,  peiuilties,  and  so  forth. 

I  want  to  say  this:  I  appreciate  the  candor  and  coopera- 
tion of  ths  26  other  members  ot  this  committee  who  have 
patriotically,  along  with  the  chairman,  tried  to  work  out  thia 
tremendous  problem. 

I  want  to  add  in  closing  that  today  and  yesterday  we 
received  from  Texas  a  great  protest  against  title  n  of  this 
bill,  which  the  gentleman  from  California  [Mr.  Lea]  will 
discuss  with  you,  because  he  was  chairman  of  that  subcom- 
mittee— a  protest  against  title  II  as  taking  away  from  Texas 
its  right  to  control  its  own  affairs,  when  there  is  no  utility 
commission  to  control.  Some  of  the  same  gentlemen  who 
do  me  the  honor  to  listen  from  the  gallery  today  have  been 
the  instrumentalities  throughout  the  years  of  defeating  In 
the  Texas  Legislature  the  passage  of  any  effective  utility 
legislation.  They  confess  to  be  for  utility  regulation  in 
Texas  but  always  make  proposals  that  no  considerable  num- 
ber of  legislators  are  for.  and  the  final  outcome  no  law. 
[Applause.]  Yet  they  have  their  friends  in  Texas  today 
wiring  Members  of  Congress  frcan  Texas  that  they  are,  by 
the  passage  of  this  bill,  arranging  to  take  away  from  Texas 
some  of  its  power  and  some  of  its  prerogatives. 


HO  PBOPSB  nMom^nom  or  vrxuraa  ix 

Do  you  know  the  only  regulation  of  utilities  we  have  tn 
Texas?  The  holding  companies,  the  big  operating  com- 
panies, go  to  the  town  commission,  for  instance,  in  a  town, 
and  those  great  experts  argue  rates  with  ths  mayor  and 
two  commissioners. 

llie  CHAIRMAN.  The  time  of  the  gentleman  from  Ttexas 
[Mr.  Ratburn]  has  expired. 

Mr.  RAYBURN.  Mr:  Chairman.  I  ask  unanimous  con- 
sent to  proceed  for  5  additioxud  minutes. 

"me  CHAIRMAN.    Without  objection  it  Is  so  ordered. 

There  was  no  objection. 

Mr.  RAYBURN.  Under  Peter  Molyneaux  to  Tfexas  they 
have  been  broadcasting  against  this  blU.  Tliey  called  in  a 
man  by  the  name  of  J.  J.  Taylor,  known  as  the  "State 
IH^ss",  an  editorial  writer  on  the  Dallas  News,  a  man  of 
high  character,  a  man  of  honor,  a  man  of  truthfulness.  But 
the  propaganda  has  gone  around  in  Texas  that  this  com- 
mittee knew  nothing  about  this  bUl;  that  the  chairman 
never  saw  the  bin  until  it  was  handed  to  him.  They  have 
gone  into  my  town,  the  agents  of  these  companies,  and 
asked  the  people  to  send  letters  to  me  and  telegrams  and' 
petitions  to  me  and  to  other  Members  of  the  T6xas  delega- 
tion and  its  Senators,  by  telling  them,  "Sam  TUrmtai  does 
not  care  anything  about  this  bill.  It  does  not  make  any 
diff^^nce  with  him.  Just  let  him  know  that  you  do  not 
want  it  and  perhaps  he  will  kill  it." 

ifr    ifOLTKXAUX.  Tou  grant  perfect  sincerity  to  the  President; 
thereftn«  I  wke  it  that  you  gnt&t  ss  mtiCh  to  Itr.  BATBxmif ,  one^ 
ctf  the  authors  of  th«  binr  ^  .     ^ 

Mr.  Tatix».  Preclaely. .  Mr.  EUTBtJBM  baa  long  aerved  in  Oon- 
gT«8s  from  Texas.  He  is  chairman  of  tme  of  the  moat  important 
committees  In  the  lower  House.  But  my  view  Is  that  Mr.  Hat»obw 
attached  his  name  to  the  measure  by  request,  lUreet  or  Implied, 
and  that  lie  would  not  be  inconsolable  if  the  bill  failed  of  — — — 


That  statement  is  not  only  false,  it  is  Infamous.  It  im- 
putes to  me  motives  that  are  low.  Mr.  Tisylor  is  a  gentleman 
and  a  truthftil  man.  but  these  utilities  have  spread  this 
propaganda  throughout  Texas,  and  Mr.  Taylor  is  simil^* 
echoing  it  without  any  information  upon  it,  but  I  say  12ils  to 
Mr.  Taylor,  that  before  he  Imputes  motives  to  anyone  he 
should  investigate  the  facts  tf  he  expects  to  continue  to  be 
classed  as  an  honest  and  truthful  man.  In  trying  to  get 
people  to  sign  letters  and  telegrams  to  ms  and  the  Senators 
and  other  Representatives  from  Texas,  agents  of  these  com- 
panies have  g(Xie  from  town  to  town  circulating  this  and 
other  infamous  falsehoods. 

Our  committee  was  investigating,  under  Dr.  Splawn,^  as  I 
stated  here,  one  of  the  ablest  men  who  has  ever  served  this 
OT  any  other  Government,  before  any  of  this  "  brain  trust  *• 
was  ever  heard  of.  The  Federal  Trade  Commission  for  5 
years,  with  an  expenditiire  of  $2,000,000,  was  Investigating 
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I  wl  wMi  the  Preiklent  and  with  repreaente- 

thm  of  the  Oovemmeni.  and  with  repraMntattres  of  the 
niwil  Tiwde  CommisBloo  uui  with  Dr.  SpUwn  and  oUien. 
kefote  this  bill  was  ever  brought  into  existence,  and  I  had 
lo  do  with  its  writins. 

■VBAWUiM  sMfms  Am  axMom  ovvkb  kits 
Lei  me  mj  this,  and  then  I  am  done:  These  gigantic  hold- 
felt  oonpaniea  spread  throughout  the  land.  "Hiis  Electric 
Bead  A  Share  Is  one  of  the  sprawling  empires  with  proper- 
ties operating  In  13  States.  Those  managers,  those  diree- 
tors,  those  presidents  can  do  nothing  unless  they  get  on  the 
or  by  letter  ask  the  head  of  the  Electric  Botkl  ft 
Co.  In  New  York.  They  have  a  president  of  the  Texas 
ir  ft  light  Co..  John  W.  Carpenter,  known  to  many  If em- 
of  Oongrss:  they  have  a  presMeat  of  the  Dallas  Power 
ft  light  Co^  aufOther  subsidiary  of  the  Electric  Bond  ft 
■ban  Co.;  they  hasve  another  president  of  the  Houstmi 
Power  ft  light  Co..  another  subsidiary  of  Electric  Bond  ft 
auMre— nice  laen.  I  grant;  but  they  are  little  more  in  this 
0Mftl  set-uiK  this  powerful  group,  than  glorified  offlce  boys, 
baeauae  they  have  tittle  or  no  authority  to  act  under  any 
or  upon  any  oceaston. 


r  AWAT 

What  I  wwBt  to  do  Is  to  break  the  hold  of  these  super- 
■IruetiBea.  to  break  up  these  sprawhng  eimMres,  so  wide  and 
so  Mg  that  the  law  of  ^iiwitwtrtitwg  returns  begins  to  operate. 
Tiwtcai  of  taking  power,  authority,  and  management  away 
from  the  local  communities.  I  want  to  take  it  away  from 
New  York,  from  the  Insulls  in  Chicago,  and  give  it  back 
lo  the  communitiea  o<  this  country  where  It  belongs. 
[Applause.] 

There  la  now  on  file  at  the  oAoe  of  the  Securities  and  Ex- 
change Commission  oim  o<  the  best  arguments  in  favor  ot 
the  jiiffBgi  «f  the  PubUc  UtiUty  Holding  Company  Act  of 
1935.  I  refer  to  the  registration  sUtement  filed  by  the  Stand- 
ard Oas  ft  Electric  Co.  covering  a  plan  for  the  extension  of 
two  laaaas  of  notes  due  October  I,  1896^  This  statement, 
which  was  carefully  prepared  by  the  offleers  oi  that  company 
and  sworn  to  by  them,  is  a  confession  of  mismanagement. 
It  shows  large  proAts  made  b^  offleers  and  directors  at  the 
expense  of  the  Investors  whose  intereats  they  are  supposed 
to  protect.  Incomplete  reports  to  shareholders  as  to  the  con- 
dition of  their  company,  unwise  to  9eak  charitably — dis- 
bursements of  the  assets  of  the  company  in  the  form  of  divi- 
dends when  the  directors  knew,  or  should  have  known,  that 
cash  should  be  conserved  to  meet,  at  least  partially,  the  ma- 
turity of  the  notes  now  sought  to  be  extended. 

It  U  significant  that  at  the  head  ot  the  balance  sheet  as  of 
December  31.  1934,  of  the  Standard  Oas  ft  Electric  Co.  filed 
with  this  registration  statement  there  la  set  out  that  refer- 
ence is  made  to  a  statement  relating,  among  other  things — 

itDDMiy  in  ilM  aoqulaltloa  of  ■ecurttt— 
ffUmbf  a  Co.  «dS  to  a  ■yndteato  oon- 
of  ttM  eempany. 

An  wfample  of  the  profit  made  by  Byllesby  ft  Oo.  la  found 
In  connection  with  the  aoQUialtion  of  the  common  stock  o< 
laMwnpa  InvaotaMnt  Beldliw  Cvporattan.  In  thto 
the  rasipaiiy  admltB  thai  sieek  wtafeh  coat  ByUeaby 
ft  Oo^  |6M  waa  aoquirad  by  It  at  a  aoet  of  I6.5M.090. 

raooffdi  m  of  Deecmber  SI.  1834.  total  Meets 
of  |llt,7U.4S3.aB  are  batenoed  against  liabilitica  of  tqpmi 
afwl  However,  when  thaae  aaaeta  and  UaMlitiea  are  xw- 
atatsd  to  abow  naeeaaaxy  adtuetSMnta  caused  by  the  elimina- 
tion of  wrlte-upa.  inetoalon  of  iniancibles.  and  so  forth,  the 
total  aaaeU  are  reduced  to  $167.143.M2JH.  This  reduettat 
in  the  total  aaseta  naoesaarlly  aEecta  the  liability  side  of  the 
balanf  shoei,  ao  that  instead  of  there  being  a  snrphM  of 
$123.833.063J5.  there  la  a  deficit  of  $29.461, aaa.M.  The 
effect  of  this  dsAeit  can  be  readily  seen  when  ii  la  noted  that 
the  capital  atock  of  thla  company  ia  carried  at  321.696.- 
676.  So.  the  enthe  equity  of  the  common  shareboldera  of 
the  Standard  Oas  ft  Bsdrle  Co.  wmld  be  wiped  out  and  the 
preferred  stockholders'  equity  reduced  by  the  amount  of 
|7.B36,16aJt.    Also,  the  remainder  of  the  equity  of  the  pre- 


T&  traasMtloM  ot  Um 
lavolTtag  proats  to  H.  M. 
prtnirtpaUy  «< 


ferred  stoekhoklen  would  be  affected  by  a  oonttn^Bni  Ua- 
biiity  amounting  to  more  than  |a6j666.i06  arising  thnwgh 
the  claim  for  income  taxes  filed  by  the  Internal  Revenue 
Bureau.  This  additional  claim  for  taxes  la  caused  by  the 
practice  of  the  company  in  claiming  for  income-tax  purpoaes 
a  much  larger  amount  for  depreciation  than  was  actually 
charged.  In  fact,  the  amounts  so  claimed  have  exc(;eded 
the  amounts  charged  to  income  as  provisioas  tot  retirements 
and  depletion  for  the  9  years  ending  with  the  year  1933  by 
$75,120,766.94. 

It  ia  of  further  intereat  to  note  that  the  bankers  who  have 
for  the  last  several  years  been  in  control  of  the  Standard 
Gas  ft  Electric  Co.  and  who  have  participated  in  the  profits 
made  in  connection  with  the  sale  of  properties  to  the  com- 
pany, underwriting  contracts  and  syndicatea.  deaire  to  profit 
to  a  large  extent  through  the  iMt)i)oeed  reorganisation  con- 
templated by  this  registration  statement.  The  plan  of 
reorganization  provides  that  these  bankera,  H.  M.  Byllesby 
ft  Col.  The  First  Boston  Corporation.  W.  C.  Langley  ft  Co.. 
A.  C.  Allyn  ft  Co..  Bmanuel  ft  Co..  and  Oranbury,  Safford 
ft  Co..  are  to  receive  2^  percent  of  the  principal  amount 
of  all  notes  deposited  under  the  extension  and  deposit 
agreement,  and  In  addition  are  to  be  paid  their  actual  ex- 
penses. According  to  the  statement  of  the  company  these 
bankers  win  receive  $716,000  for  acting  as  depositaries  under 
this  plan,  the  need  for  which  appears  to  have  been  caused 
largely  by  the  acts  of  some  of  the  members  of  the  syndi- 
cate. And  it  la  of  particular  intereat  to  note  that  such  com- 
pensation is  to  be  paid  from  time  to  time  as  the  notes  are 
deposited,  whether  or  not  the  plan  becomes  operative.  In 
others  words,  even  though  the  Standard  Oas  ft  Electric  Co. 
were  to  go  into  the  hands  of  receivers  or  into  bankruptcy, 
these  bankers  would  receive  their  commissions  out  of  any 
funds  which  might  have  been  due  the  creditors. 

During  the  3  years — 1932.  1933,  and  1934 — when  the  total 
net  Income  of  the  Standard  Oas  ft  Electric  Co.  was  ap- 
proximately $13,613,000.  dividends  amounting  to  over  $15,- 
000.000  were  paid,  of  which  $4,700,000  were  on  common  stock 
In  1932.  In  view  of  the  fact  that  the  directors  knew  that 
there  was  a  maturity  of  over  $25,000^)00  worth  of  securi- 
ties in  October  1935.  it  seems  to  me  that  it  la  almost  crim- 
inal negligence  for  them  to  have  so  reduced  the  reserves 
of  the  company  by  the  payment  of  those  large  dividends 
and  to  thus  Jeopardise  the  Investment  of  ao  many  himdreds 
of  security  holders. 

It  is  all  very  well  for  members  to  point  out  that  these 
facts  are  contained  in  registration  statements  filed  at  the 
Securities  and  Exchange  Commission  pursuant  to  the  Securi- 
ties Act  of  1933.  and  that  the  publicity  attaching  thereto 
win  prevent  such  happenings  in  the  future,  but  for  the 
average  Investor  to  understand  these  matters  he  must 
read  over  20  pages  of  footnotes  to  ascertain  the  meaning 
of  the  entries  and  adjustments  In  the  printed  balance  sheet. 
It  is  to  prevent  such  manipulation  of  the  money  of  many 
thousands  of  investors  tlMtt  this  public-utility  holding  com- 
pany bin  Is  proposed.  Thla  act,  through  the  operation  of 
its  provisions,  will  prevent  ofBcers  and  directors  from  deal- 
ing with  the  corporation  with  which  they  are  connected 
for  their  own  profit.  This  act  win  prevent  a  banking 
syndicate  from  acqxilrlng  property  for  $500  and  selling 
thla  same  property  to  its  subsidiary  for  $5,500,000.  This 
act  win  prevent  bankers  from  looting  a  mmiiAnj  and  then 
charging  a  fee  for  reorganizing  it. 

[Here  the  gavel  fen.l 

Mr.  RAYBURN.  Mr.  Chairman,  I  move  that  the  Com- 
mittee do  now  rtse. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  Speaker  having 
resumed  the  chair.  Mr.  Wmulmk,  Chairman  of  the  Conunit- 
tee  of  the  Whole  House  on  the  state  oi  the  Union,  reported 
that  that  Committee,  having  had  under  consideration  the 
un  S.  3796,  the  Public  Utility  Act  of  1935,  had  come  to  no 
resolution  thereon. 

FBUDui.  Diroszx  DrausAWd  ooarosATioar 
Mr.  STBAOAUi.    Mr.  Speaka.  I  ask  onanlmoua  eonsent 
for  the  immediate  consideration  of  Senate  Joint  Resolution 
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162.  to  extend  to  August  31.  1935.  the  temporary  plan  for 
deposit  Insurance  provided  for  by  section  12B  of  the  Federal 
Reserve  Act  as  amended. 

The  Clerk  read  the  tlUe  of  the  Joint  resolution. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

The  Clerk  read  as  follows: 

Be»olved,  etc..  That  section  12B  of  the  Federal  Reserve  Act,  as 
amended.  Ifl  amended  ( 1 )  by  striking  out  "  July  1.  1936  "  wherever 
It  appears  In  subsections  (e).  (1),  and  (y).  and  Inserting  In  lieu 
thereof  "  July  1.  1936  ";  and  (2)  by  striking  out  "  June  30,  1935  " 
where  It  appears  In  the  first  sentence  of  the  eighth  paragraph  of 
•ubaecUon  (y),  and  Inserting  In  Ueu  thereof  "June  80.  1936." 

BIT.  STEAGALL.    Mr.  Speaker,  I  offer  an  amendment. 

The  Clerk  read  as  follows: 

strike  out  all  after  the  resolving  clause  and  Insnt: 
"That  section  12B  of  the  Federal  Reserve  Act,  as  amended,  is 
amended  (1)  by  striking  out  'July  1.  1935'  wherever  It  appears  In 
•ubsecUons  (e),  (1),  and  (y),  and  Inserting  in  lieu  thereof  'August 
31.  1986';  and  (2)  by  striking  'Jtme  80,  1936'  where  It  appears  In 
the  first  sentence  of  the  eighth  paragraph  of  subsection  (y),  and 
Inserting  In  lieu  thereof  'August  31,  1935';  and  (3)  by  adding  to 
subsection  (y)  the  loUowlng  additional  paragraph  'The  deposits  In 
banks  which  are  on  June  30,  1986,  members  at  the  fund  <w  the  fund 
for  mutuals  shall  continue  to  be  insured  during  such  extended 
p«1od  to  Aug\ist  31.  1935,  without  llabUlty  on  the  part  of  such 
banks  to  further  calls  or  assessment '." 

The  SPEIAKER.    The  question  is  on  the  amendment. 

The  amendment  was  agreed  to. 

The  Senate  Joint  resolution  was  ordered  to  be  read  a 
third  time,  was  read  the  third  time,  and  passed. 

A  motion  to  reconsider  the  vote  by  which  the  Joint  reso- 
lution was  passed  was,  on  motion  oi  Mr.  Stkagall,  laid  on 
the  table. 

ALCOHOL  BXVXBAOS  COHT&OL.  mSTXICT  OT  COfLUMBXA 

•me  SPEAKE31.    The  Chair  lays  before  the  House  the  fol- 
lowing request  of  the  Senate. 
The  Clerk  read  as  follows: 

Ordered,  That  the  Secretary  be  directed  to  request  the  House  of 
Representatives  to  retnm  to  the  Senate  the  bill  (H.  R.  5809)  to 
amend  an  act  entitled  "An  act  to  control  the  manufacture,  trans- 
portation, possession,  and  sale  of  alcoholic  beverages  In  the  District 
of  Columbia." 

The  SPEAKER.    Without  objection,  the  request  of  the 
Senate  will  be  granted. 
There  was  no  objection. 

PUBUC  UTILITT  ACT  OF   1988 

Mr.  RAYBURN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  c(»isideration  of  the  bill 
a  2796,  the  PubUc  UtiUty  Act  of  1935. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  further 
consideraUon  of  the  bill  S.  2796,  with  Mr.  Wahkih  in  the 
chair.  ' 

The  Clerk  read  the  UUe  of  the  bill. 

The  CHAIRMAN.  The  gentleman  from  Ohio  [Mr. 
Coofxk]  is  recognized  for  1  hour. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  one-half 
minute  to  the  gentleman  from  Weat  Virginia  [Mr.  Rakdolph]. 

Mr.  RANDOLPH.  Mr.  Chairman,  I  have  requested  this 
time  that  I  may  ask  the  distinguished  Chairman  of  the  Com- 
mittee on  Interstate  and  Foreign  Commerce,  the  gentleman 
from  Texas  tMr.  Raybuku],  a  question. 

Mr.  RAYBURN.  Does  the  gentleman  from  Ohio  yield  for 
this  purpose? 

Mr.  COOPER  of  Ohio.    Yes;  I  yield. 

Mr.  RANDOLPH.  I  simply  want  it  placed  in  thg  RxcoaD 
that  the  chairman  of  the  committee,  as  I  understand  It,  is  in 
favor  of  the  Senate  bill  and  is  in  disagreement  with  the  bill 
reported  by  his  committee. 

Bfr  RAYBURN.  That  is  not  true  at  all.  There  are  some 
provisions  in  the  Senate  bUl  which  I  favor  over  the  House 
bill,  but,  on  the  other  hand,  there  arc  some  provisions  of  the 


House  bill  which  I  favor  over  the  Seoate  WH,  because  I  think 
they  are  better. 
Mr.  RANDOLPH.  I  thank  the  gentleman. 
Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  shall  not  attempt 
to  discuss  this  measure  this  afternoon  from  a  legal  stand- 
point. I  am  not  a  lawyer,  and  have  not  a  legal  mind,  but 
as  a  member  of  the  committee  I  want  to  take  a  layman's 
view  of  this  great  and  important  legislation  and  express  my 
thoughts  of  it. 

Mr.  Chairman,  we  have  Just  heard  an  address  delivered  by 
the  gentleman  from  Texas  [Mr.  Raybttrn],  Chairman  of  the 
Committee  on  Interstate  and  Foreign  Commerce,  on  the 
utility  holding  company  bill.  For  more  than  4  months  the 
House  Committee  on  Interstate  and  Foreign  Commerce  has 
labored  hard  on  this  measure.  More  than  3.000  pages  of 
printed  testimony  were  taken  during  the  public  hearings. 
The  gentleman  from  Texas  has  expressed  his  views  on  the 
legislation  now  before  us,  and  with  some  of  his  statements 
I  am  in  accord.  Ihere  are,  however,  many  great  and  vital 
questions  involved  in  this  measure  upon  which  the  chairman, 
the  gentleman  from  Texas  [Mr.  Raybitrh],  and  I  do  not 
agree.  I  cannot  agree  with  his  position  whf^  he  states  he 
has  not  changed  his  mind  on  the  jwovisions  of  the  original 
bill  introduced  which  contained  the  death  sentence  which* 
to  my  mind,  is  one  of  the  most  vicious  and  un-American 
proposals  ever  submitted  to  an  American  Congress.  [Ap- 
plause.] 

Then,  again.  It  is  manifestly  unfair  to  bring  two  charts 
of  holding  companies  on  the  floor  of  the  House.    It  leaves 
the  impression  that  all  holding  companies  are  set  up  like 
these  two.    Why  not  bring  in  the  charts  of  other  holding 
companies,  representatives  of  which  appeared  before  our 
committee?    These  people  had  their  day  before  our  commit- 
tee; and  notwithstanding  the  report  and  the  charges  made 
by  the  Federal  Trade  Commission  in  their  investigation, 
when  the  representatives  of  these  holding  companies  ap- 
peared before  our  committee  and  made  their  statonents  they 
were  not  challenged  in  regard  to  accuracy  when  they  ap- 
peared before  our  committee,  and  the  hearings  show  they 
were  not. 
Mr.  MAY.    Mr.  Chairman,  will  the  gentleman  yield? 
Mr.  COOPER  of  Ohio.    No;  I  cannot  yield  for  the  present. 
Mr.  Chairman,  I  want  to  say  In  the  beginning  that  I  am 
going  to  approach  this  question  from  a  little  different  view- 
point than  that  of  holding-company  legislation.    I  believe 
that  Is  a  question  for  lawyers  to  handle.    No  one  can  deny 
that  some  of  the  electric-utiUty  holding  companies  have 
carried  on  practices  and  abuses  that  are  indefensible  and 
cannot  be  Justified  in  our  national  economic  Ufe.    But  why 
destroy  all  holding  companies  because  some  oi  them  have 
carried  on  abuses  and  unconscionable  practices  In  the  past? 
In  1928,  the  Chairman  of  the  House  Committee  on  Inter- 
state and  Foreign  Commerce,  Mr.  Parker,  of  New  York,  a 
Republican,  presented  a  resolution  to  Congress  providing  for 
an  investigation  of  railroad  holding  companies,  the  re8<*i- 
tlon  was  adopted  by  the  House.    The  RepubUcan  chairman 
of  the  committee  selected  that  very  able  scholar.  Dr.  Splawn, 
to  make  the  investigation.    He  made  a  very  thorough  investi- 
gation, and  his  report  was  presented  to  the  ccKnmlttee. 
What  did  the  committee  do?    It  prepared  legislation  and 
brought  it  into  the  House,  and  we  pawed  a  law  to  regulate 
railroad  holding  companies,  but  not  destn^  than. 

There  is  no  doubt  in  my  mind  that  there  does  exist  some 
evils  in  the  public-utility  holding  company  operations  which 
I  believe  can  be  corrected  through  Federal  regulation  with- 
out destroying  the  holding  companies  entirely.  Have  we 
come  to  the  place  in  this  great  Government  of  ours  when  we 
say  that  we  are  not  competent  to  regulate  these  great  in- 
dustrial organizations?  I  do  not  believe  we  have,  and  I  think 
we  can  regulate  these  abuses  and  practices  without  destroy- 
ing the  industry  entirely. 

To  dissolve  and  attempt  to  liquidate  utility  company  con- 
trol would  mean  direct  loss  to  millions  of  citizens  who  hav« 
invested  their  money  in  utility  securities.  Men  and  women 
who  have  scrimped  and  saved  In  order  to  place  their 
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^  In  lome  fonn  of  tnTcstment  ttet  wfll  Msure  tbem 
pvotoeUon  and  comfort  are  in  danger  of  having  these  savlnffB 
Jeopardized  The  indlrldual  inTCStors,  numbering  millions, 
mn  Um  real  owners  of  the  holding  companies,  which  the 
filMaler  bill  would  destroy.  Xvery  owner  of  an  insiirance 
poMcy.  every  infmtar  in  railroad  stock.  utiUUes.  Industrial. 
^  clbcr  kinds  of  stocks  and  bonds  should  be  concerned  in 
tbt  destructive  provisions  of  the  Wheeler  bill.  The  author 
of  the  Senate  holding  company  bill  Is  a  strong  advocate  of 
Gofwnment  ownership  of  utilities.  He  has  Introduced  in 
thM  nniinn  of  Congress  a  bill  for  Oovemment  ownership  of 


In  1929  there  were  listed  573  active  corporations,  whose 
securities  were  carried  on  the  recognized  stock  exchanges 
of  the  country.  Out  of  that  number  487,  or  82  percent,  were 
bgiilBg  f^mr^"*^  or  combination  holding  and  operating 
Q^fwpanii^,  and  of  these  only  34  were  utility  holding  com- 
panies, representing  less  than  6  percent  of  the  totaL 

If  CoDgrcas  pMaee  this  destructive  legislation  wiping  out 
utility  holding  companies,  it  will  be  the  beginning  of  other 
crucifying  laws  which  will  apply  to  holding  companies  for 
banks,  food  production.  insuraiMX  ccxnpanies,  the  steel  and 
coal  Ixxtustries.  newqpapers,  automobile  manufacturers,  and 
every  other  line  of  large  business. 

It  Is  a  well-known  fact  that  President  Roosevelt  is  re- 
sponsible tor  the  legislation  contained  in  the  drastic  provi- 
sions of  the  Wheeler  bill  and  he  insists  that  Congress  must 
pass  the  death  sentence  in  the  House  bill,  wiping  out  utility- 
holding  companies.  Only  a  few  days  ago  we  heard  read 
from  the  desk  a  message  from  the  President  of  the  United 
States  sent  to  Congress  indicating  that  in  the  near  future 
hs  would  recommend  the  rni^tig*  of  legislation  which  would 
aboUsh  all  holding  companies,  no  matter  what  business  or 
industry  they  were  engaged  in. 

May  I  remind  the  Congress  that  the  United  States  Oov- 
snunent  is  the  Uggest  holding  company  in  the  world  today. 
II  stands  in  the  same  position  toward  the  48  States  as  does 
elsctrle  holding  companies  that  have  an  interest  in  48  oper- 
ating companies.  It  finances  its  operations  through  bor- 
rowings, bonds,  notes,  and  note  Issues  subscribed  to  by  the 
taxpayers  of  the  various  States,  and.  in  turn,  renders  service 
to  the  States  which  the  States  could  not  provide  for  them- 
selves. I  have  in  my  possession  certified  copies  of  the  char- 
ters of  four  large  holding  companies  organized  under  the 
laws  of  the  State  of  Delaware.  These  charters  are  signed 
by  the  secretary  of  state  of  Delaware  and  have  attached  to 
them  the  5?fn^<'*^  seal  of  that  Commonwealth. 

U9W,  Mr.  Cliairman,  each  of  these  large  holding  com- 
panies was  organised  through  an  Executive  order  Issued  by 
Ptesklent  Roosevelt,  and  I  doubt  if  there  ever  was  a  cer- 
Uflcate  of  Incorporation  with  such  broad,  far-reaching  pow- 
ers as  those  given  to  the  Electric  Home  and  Farm  Authority 
which  is  a  subsidiary  of  the  Tennessee  Valley  Authority. 
CApplauMj  I  wish  I  had  time  to  read  these  charters.  It 
would  take  me  a  half  hour  to  rtaA  the  powers  granted  to 
this  Oovemment  holding  corporation,  the  Electric  Home 
and  Farm  Authority,  organised  at  the  request  of  President 
Roosevelt  himself.  Arthur  E.  Morgan.  Harcourt  A.  Biorgan. 
and  David  E.  Lilienthal  are  the  directors  of  this  holding- 
company  corporation.  They  are  also  directors  of  the  Ten- 
neane  VaOsy  Authority. 

There  is  no  question  in  my  mtnd  but  what  the  provtelans 
of  the  Wheeler  bill,  if  enacted  into  law,  will  mean  national- 
IsatioD  of  the  electric-utility  industry.  The  passage  of  the 
bill  does  not  mean  regulation,  but  does  mean  de- 
and  public  ownership  will  follow.  Today  wc  find 
the  fWeral  Oovenunent  engaged  in  spending,  and  will  spend 
when  the  program  is  completed,  more  than  $500,000,000  of 
tbs  taxpayers'  money  in  the  construction  of  plants  for  the 
ktkm.  transmission,  and  the  sale  of  electric  energy  in 
Ition  with  private  industry.  Oh.  yes;  I  know  those 
who  fkvor  the  Government  entering  the  electric -utilities 
Held  will  try  to  deny  that  the  Oovemment  is  going  into 
competition  with  private  utillUea  in  the  generation  and  sale 
of  electric  energy.  What  are  we  spending  the  money  for? 
Why  ehoQld   we   spend   $600,000,000   to   generate   electric 
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if  we  are  not  going  to  sell  It.  and  If  we  sell 
have  to  go  into  competition  with  private  Industry. 

As  a  matter  of  fact,  the  T.  V.  A.  is  q;>endlng  more  money  on 
IX>wer  development  than  all  the  rest  of  its  program  put  to- 
gether which,  when  completed,  will  have  capacity  to  gen- 
erate more  electricity  than  is  now  consumed  in  all  of  the 
Southeastern  States.  In  addition  to  the  T.  V.  A.,  the  Gov- 
ernment is  spending  many  millions  in  other  parts  of  the 
country  constructing  power  plants  for  the  geneiration  and  sale 
of  electric  energy. 

One  of  the  main  objects  back  of  this  legislation  before  us. 
and  I  am  fully  convinced  on  this  point,  is  to  destroy  electric 
utility  operations  and  force  Government  ownership.  It  is 
misleading  and  untruthful  for  the  directors  of  the  Tennessee 
Valley  Authority  to  state  before  committees  of  Congress  that 
it  is  not  the  Intention  of  the  Government  to  go  into  comi>e- 
tlUcm  with  private  electric  utilities.  Why.  a  6-year-old 
schoolboy  would  not  believe  that.  As  I  said  a  moment  ago. 
what  is  the  Government  spending  $500,000,000  for  if  we  are 
not  going  to  go  Into  competition  with  private  utilities? 
More  than  $150,000,000  has  been  aivroprlated  or  authorized 
for  the  development  of  the  T.  V.  A.,  most  of  which  will  be 
used  for  electric-power  development. 

As  I  have  previously  stated,  the  T.  V.  A.  today  Is  spending 
more  money  on  electric-power  development  than  on  all 
the  rest  of  its  program,  and  I  am  sure  no  Member  of  Con- 
gress would  advocate  this  large  expenditure  of  public  funds 
In  the  Tennessee  Valley  for  the  generation  of  electric  power 
tf  there  was  no  market  for  the  same. 

What  the  T.  V.  A.  contemplates  doing — and  It  is  already 
in  the  field — ^is  competing  with  private  utilities  in  the  South- 
eastern States.  The  administration  and  the  T.  V.  A.  direc- 
torate all  admit  frankly  that  the  T.  V.  A.  and  other  Oov- 
emment power  plants  are  going  to  force  down  electric  power 
rates  if  they  have  to  put  private  Industry  out  of  business  in 
order  to  do  so.  The  President  has  stated  that  one  of  the 
main  purposes  of  the  Ooveimment  in  entering  the  electric- 
utility  field  was  to  establish  a  fair  yardstick  for  the  sale  of 
electric  current  to  the  consuming  public.  The  yardstick 
established  by  the  T.  V.  A.  is  not  fair,  it  is  misleading,  it  is 
untruthful,  because  It  Is  based  upon  reduced  carrying 
charges  and  Interest  rates  and  other  preferentials  and  ad- 
vantages which  no  private  company  could  meet  and  still  do 
business. 

Let  me  state  a  few  of  the  advantages  which  the  T.  V.  A. 
enjoys  and  which  the  yardstick  does  not  disclose.  They  are 
as  follows: 

No  diare  of  overhead  and  general  expense  of  the  Federal 
Government,  no  financing  expense,  no  Interest  charges,  ex- 
cept that  they  may  have  to  pay  3  »^  percent  on  moneys  while 
a  private  utility  has  to  pay  6^  percent  for  the  same,  no 
Insurance  charges — the  Government  carries  the  risk — no 
State  or  Federal  workmen's  ompensatlon  to  pay,  no  real- 
estate  taxes  to  pay,  no  automobile  tax  to  pay,  no  gasoline  tax 
to  pay,  no  S  percent  special  utility  tax  to  pay,  no  Federal 
income  tax  to  pay.  no\:orpoiration  tax  to  pay — and  in  the  new 
tax  bill  we  are  going  to  run  the  corporation  tax  up  to  about 
17  percent — rebates  on  railroads  on  both  passenger  and 
freight  service,  free  postage  under  the  Oovemment  franking 
system,  free  use  of  other  Oovemment  departments,  free  wo 
of  office  rooms  in  Federal  buildlasi,  immimity  from  the  ex^ 
pense  of  regulaticm.  keeping  its  own  accounts  to  suit  its  owii 
purposes,  including  the  charging  off  of  power  costs  to  social 
uplift,  navigation  improvements,  and  so  forth. 

Let  us  take  the  Wilson  Dam.  and  I  think  I  am  correct  when 
I  aay  that  it  cost  $$0,000,000  to  build  Wilson  Dam  at  Muscle 
Shoals  and  to  Install  the  machinery  for  the  development  of 
electric  energy.  What  did  the  T.  V.  A.  do?  They  charged 
$20,000,000  up  to  the  construction  of  that  dam  and  then  they 
took  the  other  $40,000,000  and  charged  it  off  to  soil  erosion, 
flood  control,  and  navigation.  So.  insofar  as  Wilson  Dam  :» 
concerned,  the  yardstick  Is  not  fair,  because  they  are  going  to 
base  their  rates  on  a  $20,000,000  investment  when,  as  a  matt(;r 
of  fact,  it  cost  $60,000,000  to  ooostruct  that  dam.    lApplausel 

This  is  the  kind  of  yardstick  that  the  T.  V.  A.  is  pro- 
posing, and  I  have  just  enumerated  some  of  the  advantages 
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T.  V.  A.  enjoys  over  private  tndus^.  This  is  the  yardstick 
\ised  by  the  President  and  the  T.  V.  A.  in  establishing  a 
fair  rate  on  electric  power  sold  to  consumers. 

There  is  not  a  private  utility  in  operation  today  that  can 
exist  and  meet  such  unfair  competition  as  that  set  up  by 
the  T.  V.  A. 

I  will  tell  you  what  I  think  about  the  T.  V.  A.,  and  it  Is 
Just  my  own  personal  opinion.  I  may  shock  some  of  you 
when  I  say  It,  but  I  say  to  you  It  Is  the  biggest  piece  of 
collectivism,  based  on  the  policies  of  some  of  the  foreign 
cotmtrles,  that  this  Nation  of  ouis  has  ever  undertaken. 

Oh,  It  was  brmight  out  In  our  committee,  and  I  dislike 
very  much  to  bring  this  up,  when  Mr.  David  E.  lilienthal,  the 
executive  assistant  and  one  of  the  directors  of  T.  V.  A.,  was 
questioned,  that  down  there  where  they  are  building  the 
town  of  Norris,  and  they  have  from  2,000  to  2,600  people 
employed,  they  wiU  not  allow  a  church  in  that  ocMnmunlty, 
and  the  question  was  asked  of  Mr.  lilienthal—— 

Mr.  ZIONCHECK.  Mr.  Chairman,  I  make  the  point  of 
order  that  the  gentleman  is  not  speaking  on  the  holding- 
company  bill. 

Mr.  COOPER  of  Ohio.    Oh,  sit  down. 

Mr.  ZIONCHECK-    I  make  that  point  of  order.  Mr.  Chalr- 


The  CHAIRlifAN  (Mr.  CooLxr).  Tlie  gentieman  from 
Ohio  will  proceed  in  order. 

Mr.  COOPER  of  Ohio.  Mx.  Chairman.  I  think  the  T.  V.  A. 
has  something  to  do  with  the  provisions  of  this  bill. 

The  CHAIRMAN.  The  Chahr  Is  sure  the  gentleman  will 
proceed  in  order. 

Mr.  COOPER  of  Ohio.  When  the  direct  question  was  put 
to  Mr.  Ulienthal,  if  they  would  permit  a  ^urch  down  there 
and  he  said.  "  No;  absolutely  not" 

Bdr.  ZIONCHECK.  Mr.  Chairman,  may  I  have  a  ruling 
on  my  point  of  order. 

Mr.  JENKINS  of  Ohio.  Mr.  Chairman,  we  demand  a 
ruling  on  the  point. 

The  CHAIRMAN.  Tlie  Chair  rules  that  the  gentleman  is 
in  order  in  ^l^^^^'M^t^g  the  matter  referred  to. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  have  here  in  my 
possession  a  report  reprint  of  the  Journal  of  the  National 
Bducatiotial  Association,  published  here  at  Waiftilngton.  under 
date  of  December  ltl4. 

It  is  published  by  the  National  Education  Association,  1201 
Sixteenth  Street  NW..  Washington,  D.  C. 

There  are  16  pages  all  devoted  to  T.  V.  A.  activities.  It  was 
written  by  a  man  named  Walter  E.  Myer.  When  I  asked  Mr. 
Lilienthal,  one  of  tiie  three  directors  of  the  T.  V.  A.,  if  he 
knew  Mr.  Myer.  he  said.  "  Yes."  I  said,  "  Did  you  emirtoy 
him  to  write  the  article?  "  and  he  said,  "  Yes."  I  said.  "  Did 
you  order  50.000  copies  of  this  publication  printed  at  public 
expense?  "  and  he  said.  "  Yes."  I  said.  -  What  did  you  do 
this  for?  "  and  he  said.  **  To  send  them  out  over  the  coun- 
try." 

Now,  I  cannot  go  into  all  the  details  regarding  this  pubU- 
cation.  but  let  me  call  your  attention  to  what  is  on  the  last 
page. 

Some  day  rtudMits  of  Am^lcan  history  win  n»A  about  the 
dev«k^ment  of  the  Tumessee  Valley  as  one  of  tixe  great  events  m 
the  Uf  e  of  the  BepuhUo. 

•  •••••• 

Why  ahoxild  not  the  curriculum  of  the  school  reach  out  oon- 
■tantly  for  new  materlaU  that  would  help  young  people  to  under- 
stand and  take  part  In  matters  at  national  policy  which  concern 
them  vitally? 

BuRKestlon*  for  Junior  and  aenlor  high  achool^-ecrapbooka  of 
Dlcturw  and  newspaper  articles,  outline  and  relief  map^  imaginary 
trixM  to  the  Tenneeaee  VaUey  will  be  enjoyed  In  many  classes. 
Special  T.  V.  A.  assembly  programs.  In  which  the  t«>plc8  of  this 
i&urnMl  feature  could  be  u«k1  f or  subjects  of  talta  by  "tudenu. 
T  V  A.  activities  could  be  dramatised:  Oaoaox  W.  Noaazs  and  the 
Senate  debates  on  Muscle  Shoals.  President  Roosevelt  signing  the 
T  V  A  Act  etc 

A  program  for  parent-teacher  meeting  given  by  students  on  the 
educational  phases  oT  the  T.  V.  A. 

•  •  •  •  • 

A  T.  V.  A  commencement  program.  The  Knarrllle  (Tenn.) 
High  School  has  already  used  the  T.  V.  A.  —^^^^  '"J  fom- 
mSicement.  Studenu  imperwaiatwi  the  three  directors  and  other 
I.  V.  A.  worke«. 


That  Is  the  kind  ot  propaganda  that  the  T.  V.  A.  Is  send- 
ing out  all  over  the  country  under  Government  franking 
privilege. 
Bir.  RANKIN.    Will  the  gentieman  shield? 
Mr.  COOPER  of  Ohio.    No;  I  refuse  to  yield  until  I  make 
my  statement.    The  gentleman  will  have  his  opportunity 
later. 
Mr.  RANKIN.    I  hope  so. 

Mr.  COOPER  of  Ohio.  The  prime  purpose  of  this  l^[isla- 
tion  is  public  ownership  of  utilities.  I  want  to  go  a  little 
farther  and  tell  you  why  I  think  so.  TtiB  legal  counsd  of 
the  P.  W.  A. — ^I  want  you  Members  of  Congress  to  get  this — 
has  sent  out  proposed  drafts  of  bills  to  every  State  in  this 
Union,  requesting  the  legislatures  they  be  enacted  Into  law 
for  the  purpose  of  creating  power  districts  in  the  States.  Kve 
of  these  proposed  drafts  were  introduced  into  the  Legislature 
of  Ohio,  my  home  State,  and  the  representative  who  intro- 
duced them  resides  in  one  of  the  coimties  in  my  c<mgressional 
district.  He  stood  on  the  floor  of  the  assembly  room  in  the 
State  of  Ohio  and  said  that  he  was  Introducing  these  bills  at 
the  request  of  President  Roosevelt.  The  P.  W.  A.  encouraged 
the  passage  of  power-district  legislation  in  the  48  States  by 
announcing  the  Public  Works  Administration  was  ready  to 
assist  in  financing  the  construction  of  public-owned  electric- 
power  plants,  by  contributing  outri^t  30  percent  on  the  con- 
struction cost  and  loaning  70  percent  on  long-time  loans  at 
low  rate  of  interest. 

Again,  Mr.  Ickes  asked  the  State  of  Texas  to  pass  enabling 
legislation  creating  districts  for  aiding  pipe  lines  for  nat- 
ural gas  from  the  Panhandle  fields  of  Texas  to  St.  Louis 
and  C3iicago  and  up  into  the  Northwest,  and  was  willing 
to  let  them  have  $60,000,000  to  construct  that  pipe  line. 
I  imderstand  that  the  Texas  Legislature  has  passed  enabling 
legislation,  but  I  do  not  know  whether  the  $60,000,000  has 
yet  been  granted. 

If  the  Congress  desires  govenunent  ownership  of  electric 
utilities,  let  us  say  so  and  pass  the  Wheeler  bill.  Some  for- 
eign countries  have  passed  through  the  miserable  failure 
and  experience  of  government  ownership. 

Mr.  McFARLANE.  Mr.  Chairman,  will  the  gentleman 
yield? 

Mr.  COOPER  of  Ohio.  No;  I  cannot  yield.  I  have  ex- 
pressly requested  not  to  be  interrupted  until  I  finish  my 
statement.  Our  neighbors  in  Canada  have  had  state  own- 
ership of  business  enterprises  for  many  years  in  one  form 
or  another,  and  the  result  is  well  described  in  an  editorial 
which  appeared  in  the  Montreal  News  Herald  of  December 
19,  1034.  from  which  I  quote: 

state  ownership  of  btislness  enterprises  Is  a  XTtopian  fallacy 
that,  like  a  wlll-o'-the-wlsp,  leads  Into  a  bog  of  endless  trouble. 
Its  sTlls  are  writ  large  upon  Canada  now.  .^  ,  .. 

Take  the  railways.  State  ownership  began  with  the  old  Inter- 
colonial which  looked  like  a  boon  to  the  Maritime  Provlnoea, 
but  which  sapped  those  Provinces  of  UiltlaUve  for  generattons 
and  did  nothing  to  develc^  their  resources,  because  tliere  was  no 
Incentive  to  make  It  pay. 

Take  the  blighting  Influence  of  railway  ownership  and  pro- 
vincial backing  erf  railway  finance  on  the  Prairie  Provinces  and  on 
British  Ckdimibla.  which  Provinces  by  these  means  plied  up  moun- 
tainous debts  that  the  Dominion  had  to  assume  "  to  save  the  credit 

of  Canada."  _..^_ 

Take  the  Dominion's  railway  and  merchant  marine  ownership 
poUcles— classic  exan^les  of  the  blight  and  btirden  of  "poUtlos 
In  business." 

Take  the  Hydro-Blectrlc  Commission  In  Ontario.  Sitting  right 
on  the  top  of  Niagara's  power  It  oiight  to  l3e  a  marvelous  success 
If  there  were  any  virtue  In  public  ownership. 

Tn«t^iy<  of  that  Its  members  have  been  kicked  out  and  a 
newspaperman,  dragged  out  of  retirement  to  nin  It,  has  shocked 
even  Its  stauncliest  friends  by  the  revelaUon  he  has  made  of  Its 
deflclenclee — and  worss. 

The  Canadian  National  Railway  Is  publicly  owned  and  managed 
and  the  Canadian  Pacific  RaUway  Is  privately  owned.  In  the 
report  of  the  Royal  Conunlaslon  to  Inquire  Into  Railways  and 
Tranqxntatlon  in  Canada,  Issued  In  September  10S2,  there  apptmn 
a  statement  of  comparative  earnings  which  shows  that  for  the  8 
years  ending  with  1931.  Inclusive,  the  Canadian  National  Railway 
had  a  deficit  of  $183,443,538,  whereas  the  Canadian  Pacific,  pri- 
Tately  owned,  regulated  by  the  Dominion  commerce  law,  ^larglng 
the  same  rates,  paying  the  same  wage  scale  as  the  Oapmrneot- 
owned  lines,  had  during  the  same  period  a  surplus  at  9il2JB19fim. 
Furthermore,  the  Dominion  Oovemment  has  aa  mveetment  in 
the  r^n^*«"  National  Railway  of  $2,^96,606,000. 
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I  eannoC  forget  the  itatcment  made  bjr  tbe  greatest  engi- 
neer and  genius  ol  all  time.  Mr.  llioinas  Bdlson.  when  he 


Th«f«  Is  far  mar*  (Ungar  In  pobtle  monopoly  thsn  tbmn  Is  In 
prlTAto  ■nnwr^'r  ^or  wbsn  ttas  OovemotMnt  goM  Into  biastncM 
it  can  alwsjrs  ahift  lu  loasss  to  tb«  taxpayers.  If  It  goes  Into  tbe 
poiver  buslncM  tt  can  pretend  to  aell  cheap  power  and  then  co^r 
up  Ite  loaMS  •  •  •.  Certainly  It  ahoxild  regulate  the  rate*  al- 
though In  a  bustneaallke  fashion.  Then  the  public  U  protected 
^wut  tt  the  asms  time  the  ingenuity  of  private  enterprise  has  a 
efeMMS  to  rtiiisllisi  Any  large  extension  at  govanunent  Into  bosl- 
assi  affalra.  no  nMtter  what  the  pretense,  and  no  matter  how  the 
flBtsoalon  Is  labeled,  will  be  bound  to  promote  waste  and  put  a 
curb  on  our  prosperity  and  progrciss. 

No  Member  of  Congress  had  anythtaic  to  do  with  the  draft- 
ing ot  the  original  House  bill.  I  do  iM>t  know  who  drafted  the 
Wheeler  bill,  but  I  know  that  no  Member  ot  Congress  had 
anything  to  do  with  the  drafting  of  the  House  bill  when  It  was 
presented  to  our  committee.  It  was  written  by  the  smart 
young  men  in  our  Government  bureaus.  I  see  some  of  them 
iMve  in  the  gallery  today.  They  helped  to  put  up  these 
charts  a  while  ago. 

During  the  hearings  on  the  measure  there  were  from  10 
to  U  at  thcae  young  "  brain  trusters  "  on  the  Oovemment 
pay  roll  In  the  committee  room  erery  day.  Ttwy  occupied 
one  long  row  which  was  clasBlftfd  as  "  Intelligentla  row."  I 
am  atvvral  of  them  tn  the  gallery  now.  Not  one  of  these  ez- 
pertsi.  who  worked  on  this  mesaure  and  who  have  never 
had  a  practical  day's  experience  In  business  or  industry  in 
thsir  lives,  coold  tall  the  committee  how  the  dissolution  of 
4y>inp^pif*  could  take  place  without  serious  loss  to 
of  American  dtiiens  who  Invested  their  money  in 
utility  stocks.  I  have  high  regard  for  Dr.  Splawn.  He  la  a 
brilliant  man.  He  opened  up  the  hearings  in  our  committee 
and  he  closed  the  hearings.  When  he  began  his  last  state- 
ment before  the  committee  he  said.  "  TUs  is  the  most  im- 
portant piece  of  legislation  that  Congress  has  had  to  con- 
sider for  a  decade."  When  the  time  came  around  I  could 
question  him  I  said.  "  Doctor,  when  you  appeared  before  the 
committee  In  the  first  instance  we  asked  you  who  was  re- 
flxmslble  for  the  drafting  of  this  bill.  I  believe  you  stated 
you  had  somtthing  to  do  with  it.  also  Ben  Cohen,  and  Mr. 
Corcoran,  as  well  as  the  Federal  Trade  Commission  and  the 
Pederal  Power  Commission. 

"  "At  that  time  the  committee  made  a  very  sincere  and 
flftmest  request  of  you  or  tome  at  the  others  wbo  are  re- 
spoositale  for  brining  this  legislation  to  the  House  to  ten 
the  committee  how  the  break -down  and  the  dissolution  of 
tbe  holding  companies  could  take  idace  without  serious  loas 
to  milhons  of  American  citiaens  who  invested  their  money 
in  utility  stocks.  That  request  has  not  been  answered.  I 
Mtove  you  must  realise  the  great  responsibility  resting  on 
tbe  committee  in  charge  of  this  important  measure.  Will 
you  please  tell  the  committee  now  how  the  break-down  of 
utihtics  can  take  place  without  serious  loss  to  millions  of 
lavwtors?  "*  If  my  memory  serves  me  right,  this  was  his 
answer:  **T%at  is  for  the  committee  to  work  out.  Mr. 
Cooi 


No  representative  of  the  Commerce  or  Treasury  Depart- 
ments, the  Reconstruction  Finance  Corporation,  or  the  Fed- 
eral Reserve  Board  appeared  before  the  committee  In  favor 
of  this  legislation.  There  were  no  Oovemment  agendes 
before  the  committee  in  favor  of  this  legislation  except  the 
Federal  Trade  Commission,  the  Federal  Power  Conunission. 
and  Dr.  Splawn — not  one.  No  business  or  Industrial  leaders 
appeared  for  the  measure.  No  representative  of  labor  advo- 
cated the  passage  of  this  legislation. 

Now.  It  Is  not  raj  purpose  to  try  to  defend  utility  holding 
companies.  They  exist,  and  they  were  permitted  to  or- 
ganiae  under  the  laws  of  the  land.  They  represent  the 
savings  of  millions  of  Americans.  Abuses  of  the  past  should 
be  corrected,  but  correction  does  not  mean  snnihlhitton. 

Mr.  RANKIN.    Win  the  gentleman  yield? 

Mr.  COOPER  of  Ohio.  Not  now.  I  told  the  gentleman  I 
was  not  going  to  yield,  and  I  wish  he  would  not  insist  that 
I  yMd  now. 

Mr.  SNSIX..  Mr.  CbatrnuA,  I  ohject.  and  I  ask  the  Chair 
to  protaet  the  wmaOamma  txxmi  Ohio. 


Mr.  RANKIN.  I  addrened  my  remarks  to  the  gentleman 
from  Ohio. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  in  closing  may  I 
state  it  is  a  self-evident  proposition  that  you  cannot  dissolvo 
or  dismember  a  holding  company  without  injuring  the  per- 
son who  owns  securities  in  that  company.  The  distressint; 
effect  which  the  diasolution  of  holding  companies  would 
have  upon  operating  companies  has  already  been  eloquently 
testified  to  by  560  savings  banks  in  this  country  with  their 
14.000.000  depositors;  by  religious  organizations.  churche£>. 
Insurance  companies,  endowment  funds,  schools,  and  col- 
leges who  have  protested  against  the  destructive  features 
which  still  remain  in  the  Senate  bill. 

I  believe  the  Members  at  the  House  must  have  becomo 
aware  of  a  certain  fear  that  seems  to  have  crept  into  tha 
minds  of  the  American  people  in  regard  to  what  Congress  is 
going  to  do  to  business.  I  am  not  talking  now  about  organ- 
ized propaganda  on  the  part  of  business  interests,  seeking  to 
defend  themselves  from  attack;  nor  am  I  referring  piirticu- 
larly  to  the  hundreds  of  thousands  of  letters  which  have 
come  to  Members  of  Congreas  from  Investors  who  fear  that 
their  Investment  is  threatened:  but  I  am  speaking  of  state- 
ments made  l^  nonpartisan  business  and  civic  organisatJon?;, 
not  engaged  in  any  special  campaign  for  one  thing  or  an- 
other. I  am  q;)eaking  of  the  thousands  of  editorial  opinions 
that  have  been  appearing  with  Increasing  frequency  in  news- 
papers. I  am  speaking  of  statements  fay  individuals  of  un- 
questionable integrity  and  ability.  It  seems  to  me  the  con- 
nnsus  of  those  Nation-wide  sentiments  that  we  have  moved 
a  little  forward  out  of  the  depression  of  the  past  sevenj 
years,  and  that  we  are, ready  to  do  better  stiH  if  we  can  only 
be  permitted  to  opera^  under  reasonable  laws.  There  ai** 
millions  in  the  bread  lines  stilL 

There  are  mlllinns  more  on  relief,  but  no  one  can  ques- 
tion the  fact  that  recovery  of  business  will  do  far  more  to 
make  it  possible  for  a  man  to  earn  his  living  again,  for 
families  to  he  Independent  of  charity,  than  all  of  the 
$4,380,000,000  which  the  Government  has  ready  to  distribute 
for  relief  purposes;  but  this  recovery  is  hampered  today  bo- 
cause  of  fear,  and  this  fear  has  been  particularly  promoUnl 
by  the  discussions  which  have  taken  place  on  this  public- 
utility  bill,  statements  made  by  officials  of  the  Govemmeat 
asserting  amazing  hatred  of  the  puhUc-utility  industry, 
heaping  abuses  upon  it,  declaring  that  their  Intention  was 
to  eliminate  utility  hoUUng  companies  and  other  companiag 
in  other  businesses  as  well.  I  think  that  all  of  us  have 
been  made  aware  of  this  fear.  We  must  realize  the  encr- 
mous  importance  as  a  psychological  deterrent  to  the  Na- 
tion's progress. 

Now.  we  can  do  much  to  allay  this  fear  in  our  attitude  3a 
this  bill.  We  can  do  much  to  tncrease  the  confidence  of  the 
people  In  their  representatives  in  Congreas  if  we  reject  the 
policy  of  ruthless  destruction  which  to  my  mind  the  Semite 
bill  represents,  and  endorse  the  policy  of  regulation,  drastic 
and  complete  as  it  may  be,  which  is  embodied  in  this  bin 
now  before  the  House.     [Applause.] 

The  CHAIRMAN.  The  gentleman  from  Ohio  rMr. 
Coopxt]  yields  back  15  minutes. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  28  minutes 
to  the  gentleman  from  Pennsylvania  [Mr.  Wn.soN]. 

Mr.  WILSON  of  Pennsylvania.  Mr.  Chairman,  I  likewise 
ask  that  I  be  not  interrupted  until  I  have  concluded  my 
statement.  In  discussing  this  proposed  legislation.  I  desire 
to  state  that  I  do  not  directly  or  indirectly  own  or  control  a 
single  share  of  stock  or  a  single  t)ond  in  any  company  or  its 
subsidiary  which  might  in  any  way  be  affected  by  any  of  the 
provisions  of  the  proposed  Public  XJtllity  Act  of  1935.  Fur- 
thermore, during  my  36  years  of  practice  at  the  bar  of 
Philadelphia.  I  have  never  been  retained  by  nor  represented 
a  public-utility  company,  althou^  I  have  represent^ 
thousands  of  claimants  in  cases  in  which  public -utility  con- 
panies  have  been  defendants.  I  make  this  statement  merely 
for  the  purpose  of  assuring  tbe  Hotise  that  anything  I  mif'iit 
say  concerning  the  propoaed  legislation  is  entirely  devoid  of 
self-interest  and  is  the  result  of  a  careful  consideration  of 
the  provtslons  of  the  bin  and  what,  in  my  Judgment.  wOl  be 
the  disastrous  effects  of  its  enactment. 
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I  hold  no  brief  for  the  alleged  buiquitous  practices  of  some 
unscrupulous  utility  companies,  but  I  am  not  one  who  believes 
that  in  order  to  cure  an  ill  it  is  necessary  to  kiU  the  patient. 
The  reason  for  the  proposed  legislation  apparently  seems 
to  be  contained  in  the  bill  of  particulars  wherein  there  is 
listed  nine  separate  charges  of  so-called  "  evils  ",  supposedly 
based  on  the  reports  of  the  Federal  Trade  Commission  and 
otherwise.  Even  if  true,  in  none  of  these,  can  I  for  the  life 
of  me  see  a  single  instance  in  which  the  evil  complained  of 
could  not  be  cured  by  the  enactment  of  the  proper  kind  of 
regulatory  legislation,  either  by  the  mdivldual  States  or  by 
Congress,  without  ruthlessly  and  deliberately  destroying  the 
lifetime  savings  of  hundreds  of  thousands  of  our  citizens. 
If  it  is  the  purpose  of  Congress  to  add  to  the  already  over- 
burdened relief  roU,  I  can  see  no  surer  method  than  that 
proposed  in  this  bill. 

Either  the  animus  or  the  ulterior  motive  i^iich  has  to- 
spired  the  drafting  of  this  proposed  legislation  Is  made 
apparent  in  the  language  of  subsection  C  on  page  158, 
where  it  Is  stated  that  these  evils  have  become  so  persistent 
and  wide-spread  that  they  necessitate  legislation.  To  do 
what?  To  rectify?  No!  To  cure  the  so-called  "  abuses  "? 
No!  To  regxilate?  No!  But  to  "eliminate  the  holding 
company  "  with  all  the  dire  consequences  to  follow,  by  the 
order  of  the  Commission  on  or  after  January  1,  1938.  1  year 
being  allowed  for  its  dissolution  with  a  possible  extension  of 
1  year. 

It  reminds  me  very  much  of  the  story  they  tell  about  the 
two  Englishmen  who  were  engaged  to  an  altercation  to  the 
gallery  of  a  theater  to  London.  The  fight  became  quite 
strenuous  when  one  of  the  combatants  lifted  the  other  over 
his  head  and  was  about  to  throw  him  toto  the  pit  below, 
when  a  voice  with  a  cockney  accent  cried  out,  "  Heigh,  old 
top!  dont  woist  'im,  kill  the  fiddler  with  Im." 

No  one  can  object  to  a  Judicious  restratot  upon  holding- 
company  abuses  which  have  been  proved  or  which  to  the 
natiural  course  of  events  can  be  seen  and.  therefore,  pro- 
hibited, but  this  should  be  done  by  corrective  measures 
which  do  not  do  more  harm  than  good,  and  no  destruction 
of  thrift  and  saving  to  the  American  people,  principles  upon 
which  the  advancement  of  this  great  coimtry  and  its  citi- 
zens has  always  been  founded  should  be  permitted  to  the 
guise  of  reform. 

In  mitigation  of  the  drastic  provisions  of  the  bill  a  great 
deal  of  reference  has  been  made  publicly  to  the  provision 
which  provides,  inter  alia,  that  a  holding  company  may 
conttoue  \xpaa  obtaining  from  the  Commission  a  certificate 
that  its  conttouance  is  necessary,  geographically  and  eco- 
nomically, to  serving  an  economic  district  extending  toto  two 
or  more  contiguous  States,  and  so  forth. 

The  provisions  of  the  bill  dealing  with  this  question 
boiled  down  means  nothtog  more  or  less  than  the  life  of 
a  holding  company  is  entirely  dependent  upon  the  rules  and 
regulations,  the  whims  and  fancies  of  a  Commission,  the 
Securities  and  Exchange  Commission,  without  recourse  to 
any  other  authority. 
It  is  provided: 

No  provisions  In  this  bill  shall  apply  to.  or  be  deemed  to  Include, 
the  United  States,  a  State,  or  any  political  aubdlvlalon  of  a  State, 
or  any  agency,  authority,  or  instrumentality  of  any  one  or  more 
ot  the  foregoing,  or  any  corporation  which  Is  wholly  owned  directly 
or  Indirectly  thereby  by  any  one  or  more  of  the  foregoing,  or  any 
officer,  agent,  or  employee  of  any  of  the  foregoing  acting  as  such 
in  the  course  of  his  official  duty,  unless  such  provision  makes 
specific  reference  thereto. 

This  provision  can  have  but  one  meaning,  and  the  ulterior 
motive  to  the  mtods  of  the  framers  of  this  proposed  legisla- 
tion is  made  apparent.  Under  this  provision  there  is  per- 
mitted the  very  thli«  which  the  bill  itself  seeks  to  prevent, 
namely,  the  creation  of  the  most  gigantic  holding  company 
ever  conceived— the  United  States  Oovemment  with  its  sub- 
sidiaries, the  Tennessee  Valley  Authority,  the  Electric  Home 
and  Farm  Authority,  and  a  host  of  other  alphabeUcal  units 
capable  of  creation  under  the  reckless  delegation  of  author- 
ity by  the  Seventy-third  Congress;  the  ultimate  result  can 
be  only  one  thing,  and  that  Government  ownership  of  to- 
dustry.    A  scheme  that  has  been  battling  for  2  years  past. 


fostered  by  political  and  administrative  propaganda,  mis- 
leading the  general  public  toto  the  hope  of  reduction  of 
rates  by  the  use;  of  a  fictitious  yardstick  which  does  not 
truthfully  account  for  total  capital  outlay  and  costs  charge- 
able ifi  other  dcspartments  and  bureaus;  nor  does  it  take 
toto  account  vast  additional  taxes  which  must  be  levied  and 
paid  for  by  our  citizens  to  meet  the  tremendous  obligations 
tocurred  by  our  Government  to  embarking  upon  this  fan- 
tastic and  questionable  enterprise.  I  care  not  how  well- 
meaning  the  totention.  it  is  sure  to  die  of  its  own  weight 
or  be  wrecked  upon  the  rocks  of  political  patronage. 

Notwithstanding  the  so-called  "  evils  "  of  holding  compa- 
nies, they  have  been  instrumental  to  many  ways  to  develop- 
ing our  country,  such  as  totercity  and  toterstate  transmission 
Itoes;  the  common  use  of  technical  talent;  the  establish- 
ment of  great  laboratories  and  research  fields  for  the  uso 
of  all  and  the  facilities  of  todustrially  backward  sections 
of  the  country,  and  have  to  a  large  degree  been  responsible 
for  the  extraordinary  development  of  oxir  todustrial  system 
as  a  whole.  These  good  qualities  should  not  be  overlooked, 
and  holding  companies  should  not  be  sacrificed  and  elimi- 
nated because  of  a  scheming  desire  to  saddle  Government 
ownership  upon  the  shoulders  of  an  unsuspecting  people. 
What  would  be  the  disastrous  results  of  the  enactment  of 
this  bill?    As  I  see  them,  it  would  mean: 

A  serious  toterference  with  the  Nation's  gas  and  electric 
service. 

The  destruction  of  the  value  of  securities  held  by  mllllona 
of  innocent  tovestors. 

The  beginntog  of  Government  ownership  of  gas  and  elec- 
tric utilities  with  all  its  attendant  risk  of  loss  and  a  heavy 
burden  of  taxation  added  to  the  already  overload,  pos- 
sibly to  be  followed  by  the  destruction  of  todustrial  and 
commercial  enterprises,  paving  the  way  for  a  broadening  of 
Government  ownership  to  all  classes  of  todustry. 

This  is  no  far-fetched  reasoning,  because  the  very  attitude 
of  the  present  administration  to  advocating  the  adoption  of 
this  its  child,  bom  to  an  obsession  and  reared  upon  the  milk 
of  destruction,  gives  force  to  the  conclusion  that  the  present 
administration  is  determtoed  to  follow  a  course,  xm-Amer- 
ican  to  every  aspect  and  a  threat  to  every  business,  to  every 
industry,  and  to  every  tovestor. 

Along  that  road  neither  I  nor  the  constituency  that  I  have 
the  honor  to  represent  propose  to  traveL 

In  support  of  this  contention,  let  us  look  at  a  few  his- 
torical facts: 

A  glance  at  some  of  the  principal  planks  of  the  Socialist 
Party  platform  for  the  Presidential  election  of  1932  reveals 
the  toteresttog  fact  that  the  mato  outltoes  of  the  new 
deal,  which  partisan  critics  of  the  Roosevelt  administration 
are  unable  to  locate  to  the  Democratic  Party  program  of 
that  year,  were  quite  definitely  todicated  by  Mr.  Norman 
Thomas  and  his  half -shell  Marxists.  Among  them  are  the 
following: 

Federal  appropriations  of  $5,000,000,000  for  immediate 
relief  and  an  additional  five  billions  for  a  public-works 
program — ^now  expressed  to  the  P.  W.  A.,  F.  S.  R.  A.,  and 
the  current  work-relief  measure. 

Socialization  of  power,  banking,  and  other  industries- 
approached  to  T.  V.  A.  yardstick,  proposed  amendments  to 
Federal  Reserve  Act,  deposit  insurance,  and  so  forth. 

Establishment  of  Federal  marketing  agencies  and  exten- 
sion of  agricultural  cooperatives— approached  through 
A.  A.  A.  markettog  agreements. 

To  this  comprehensive  program  Mr.  Thomas  added  the 
observation  in  his  campaign  pamphiet,  The  Socialist  Cure 
for  a  Sick  Society,  that — 

These  things  will  not  take  place  or  wlU  be  relaUvely  futUe  until 
we  press  actual  chaiige  in  ownership  of  land,  natural  resouroea, 
and  principal  means  of  production. 

That  this  is  the  motive  of  the  present  administration  la 
borne  out  by  the  land  policy  section  of  the  Department  of 
Agriculture,  the  Power  Commission,  utility  holding  company 
proposals,  the  T.  V.  A.,  and  the  program  of  the  National  ^ 
Resources  Board. 
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to  protect  the 


cnatmuui.  i  otuect.  aoa  I  asK  tne  Cbair 
from  Ohio. 


I  the  provlBloQs  of  the  bin  And  what,  in  my  Judgment,  will  be 
the  disastrous  effects  of  Its  enactment. 
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Od  /oly  14.   If24.  in  the  city  d  OerelaiMl.  there 
aimitiiil  kv  the  Natkmal  ConTentkm  of  the  Party  for 

Political  Action  a  set  of  resolutions  which  contained 
aha  the  foUowtoc  platform  planks: 

FiibUe  owMtahlp  ol  Um  N»Uob'*  water  power  a&d  erMttan  oT  a 
mMle  MMCvow  ifstam.  aukJi  public  oootral  and  purma—nt 
aoaMrwttoB  oi  all  natvral  r— cwifr—.  liKiUidtng  coal,  iron  and 
ottMr  oraa.  oil.  and  Umber  landa. 

imiiairtniMliiii  of  tb«  Federal  farm-loan  aytema  to  provide  U» 
tflivet  pobMc  oontrol  at  tbe  1 ' — ~* 

Oaatlop  ot  a  OovemmaBt 

Public  ownarahlp  of  rallroada. 

~  L-tlon   of  an  Pedaral  lodcea  wltboot  party  dealgnatlon  for 


"^The  Democratic  convention  of  19S2.  held  at  Chicago,  m., 
and  which  nominated  Pranklin  D.  Roosevelt  for  President 
of  the  United  SUtes.  adopted  a  platform  which.  Inter  alia, 
contained  the  fcdlowlni : 

We  believe  tbat  a  party  platform  la  a  oovenant  with  the  people 
to  be  tattbfuny  kept  by  the  party  when  Intnieted  with  power, 
azid  that  the  people  are  entitled  to  kaow  In  plain  vorda  the  tema 
g(  tbe  camraet  to  which  they  are  aeked  to  •nbaerlbe.  We  hereby 
dertare  tbla  to  be  the  platform  ot  tbe  Democratic  Party: 

We  advocate   an  Imnvdlate   ami  draatlc   reduction   of   govcm- 
ital  espendlturea  by  aboUtfilng  uaeleas  oommlaetonji  and  oflloea, 
BoMdattac  departmenta  and  baraawa.  and  etlmlnatlnf  ectrava- 
to  aeoompUsh  a  aavlng  of  not  leea  than  3S>  percent  in  the 
coat  of  Federal  Ooverxunent.  ^ 

We  favor  maintenance  of  the  national  credit  by  a  Fsderal 
»iidge<  aaawaBy  btf*****"*^  on  the  baata  of  aecarate  eacaeutlve  eatl- 
matca  within  revenuee. 

We  advocate  a  eoiuul  currency  to  be  preao-ved  at  all  haaarda. 

The  removal  of  Oovemment  from  all  fields  of  private  enter- 
prlae  except  where  neceeaary  to  devtfop  puMle  worka  and  natvral 
f— ciurtm  In  tbe  oommon  totareet. 

BeflTilettnn  to  the  full  extent  of  Federal  power  at  bokUng  coa»- 
panlea  which  eell  eecurltlefl  In  interstate  commerce. 

We  condemn   the  extravagance  of  the  Farm   Board.   It*  dlaaa 
iMWi  aetlaa  whleh  mmtm  the  Ooverement  a  apeeulator  of  farm 
fpotfasii.    aotf   Um   uaaownd    policy    of    reetrtctlng    agricultural 
producta  to  the  deaoaada  of  domeefic  marketa. 

On  this  platform  Franklin  D.  Roosevelt  was  elected  Presi- 
dent of  the  United  States,  and  immediately  after  his  mdue- 
tlon  into  oflloe.  under  the  head  at  emergency  legislation,  got 
the  Congress  to  pass  certain  laws  which  delegated  to  him  a 
power  heretofwT  unheard  of  in  the  hands  of  the  Nation's 


Among  these  laws  were: 

The  Agricultural  Adiustosent  Act.  which  gave  the  Secretary 
of  Agriculture  the  power  to  provide  for  reduction  in  acreage 
or  reduction  in  the  production  for  market,  or  both,  of  any 
basic  agricultural  commodity;  and  to  enter  into  marketing 
asreeaMnts,  and  so  forth. 

The  National  Industrial  Recovery  Act.  which  authorized 
the  President  to  establish  agencies  and  delegate  functions  and 
powers  relating  to  trade.  Industry,  and  so  forth,  public  works 
and  construction  projects  and  subsistence  homesteads. 

The  Tennessee  VaDey  Authority,  with  vast  power  over  tbe 
natural  resources  in  the  Tennessee  Valley  and  the  products 
futtlug  therefrom,  such  as  fertlllaer  products  and  electrical 
power. 

After  the  grant  of  these  tremendous  powers  by  the  Seventy- 
ttiird  Congress  the  platform  of  the  Democratic  Party  of  1933. 
to  a  great  measure,  was  sidetracked  and  forgotten  and  there 
was  then  publicly  acknowledged  as  the  guiding  hands  of  the 
administration  those  who  formed  tbe  resolutions  committee 
and  drafted  the  platform  adopted  in  Cleveland  in  19M  at  the 
national  convention  of  the  Pvty  for  Progressive  Political  Ac- 
tion and  were  given  key  positions  in  the  present  adminlstra- 


The  members  of  that  resolntton  eommlttee  and  the  ffamert 
of  tbe  platf  onn  of  1934.  witti  the  positions  tiiey  oocnpy  under 
tfce  present  artrntotstrmtlon.  are:  Donald  R.  Richberg.  "Assist- 
ant President  of  the  United  SUtes  ";  Basdl  Manly,  number, 
Psderal  Power  Cninaiisrtisi;  Sidney  HlHman,  Consussers' 
Advisory  Bowd.  M.  R.  A.;  l^wlerlek  C.  Howe.  CoKMumers' 
Council.  A.  A.  A.;  J.  A.  Franklin.  N.  R.  A.  Labor  Advisory 
aetanaidsraian.  N.  R.  A.  Labor  Advisory  Beard: 
jg^  an  original  **fegain  truster";  Rezford  O. 
Tlwwell.  Under  Sscretary  of  AcrtesOtars. 

What  ars  the  past  and  present  afllllations  of  ttwss  power- 
ful factors  in  the  present  administration:  and  I  g*— -  this 


information  from  tbe  book  Iqr  DUltng.  Tbe  Red  Network, 
published  in  1934: 

Mr.  BIBRMANN.    Mr.  Cbatrman.  a  point  at  order. 

The  CHAIRMAN.    The  gentleman  will  state  it. 

Mr.  BIBRMANN.  Mr.  Chairman.  I  make  the  point  at 
order  tbe  gentleman  Is  not  spealdng  to  the  bill,  as  required 
hy  the  rule  adopted. 

The  CHAIRMAN.    The  gentleman  will  proceed  in  order. 

Mr.  WILSON  of  Pennsylvania.  If  the  Chair  pleas*;.  I 
maintain  that  I  am  speaking  to  the  bill.  I  made  the  con- 
tention that  this  bill  was  a  plan  for  Government  ownen^p 
at  all  Inchistry.  I  am  backing  that  statement  up  by  incon- 
trovertible facts. 

Donald  R.  Richberg:  Socialist:  Chicago  lawyer;  member 
of  League  for  Industrial  Democracy,  which  is  highly  sub- 
sidized by  Qarland  Fund,  which  spreads  socialistic  Com- 
nmnist  propaganda  and  literature  in  colleges:  prepares  and 
widely  distributes  thousands  of  Communist  and  SodiUist 
pamphlets;  agitates  for  Oovemment  ownership  of  all  bank- 
ing, transportation,  tnsoranoe.  communication,  mining,  agri- 
cultural, and  manufacturing  enterprises,  forest  and  oil  re- 
serves, and  for  sodaliiatian  of  land  and  other  property; 
advocates  a  social  order  based  on  production  for  use  and 
not  for  ivoflt  of  the  individual:  contributes  to  New  RepuaUc, 
a  weekly  magSTdne  which  advocates  revolutionary  socialism. 

Basil  M.  Manly:  Socialist;  mfmber  of  the  Qarland  Fund 
Ccxnmittee;  contributing  editor  to  the  Intercollegiate  Soo 
cialist  Society  Organ:  and  was  member  of  the  defense  com- 
mittee of  the  Industrial  Workers  of  the  World— L  W.  W.-> 
which  organization  was  composed  of  Socialists  and  an- 
arehiste.  the  underlying  principle  of  which  was  the  orgiml- 
aation  of  industrial  workers  into  unions  to  war  against 
employers  by  any  and  all  means,  to  overthrow  the  Qovtam- 
ment.  and  establish  a  government  by  unions. 

Sidney  Hillman:  Was  director  of  the  Oarland  Fund; 
BMmber  of  defense  committee.  L  W.  W.;  honorary  president 
of  the  National  Religion  and  lAbor  Foundatiim.  organised 
in  1932,  which  advocates  radleal  social  action. 

Rose  Schneiderman:  Commanist  sympathiser.  An  organ- 
iser of  the  People's  Council,  an  organization  modeled  after 
tbe  Workmen  and  Soldiers'  Council,  the  sovereign  power  of 
RoBda  today. 

Rexford  Ouy  Tugwell:  Contributor  to  New  Republic,  advo- 
cate of  revolutianary  socialism.  Member  of  technical  staiff 
of  Communist -organlaed  First  American  Trade  Union  dide- 
gation  to  Russia.  This  was  exulted  over  by  the  Communist 
PHty  and  repudiated  and  denied  the  sanction  of  the  Amer- 
ican Federation  of  Labor  because  of  its  communistic  char- 
acter. Coaotbor  of  the  Soviet  propaganda  book  entitled 
"Soviet  Russia  in  the  Second  Decade."  Professor  of  eco- 
nomics at  Columbia  University,  who  offered  Donald  Hender- 
son, ousted  as  a  Communist,  a  research  fellowship  for  1  year 
In  U.  S.  &  R.  A  director  of  the  Socialist  People's  Lobby. 
Mwnber  of  the  National  Advisory  Council  on  "  radio  in  edu- 
cation ".  which  broadcasts  in  cooperation  with  the  Socialist 
League  for  Industrial  Democracy,  featuring  radical  speakers 
and  recommends  radical  books.  Delivered  an  address  before 
the  American  Economic  Association  In  1932  entitled  "  The 
Principle  of  Planning  and  the  Institution  of  Laisses  Faire  ", 
which  appeared  In  tbe  January  1933  issue,  in  which  b« 
stated: 


-  puoaing  wlU  neeaaartty  beoome  a  funetton  of  the  Federal  Oev* 
emment;  either  that  or  the  planning  ^ancy  will  auperaede  that 
Oovemment.  which  U  why,  of  cotirse.  sxich  a  ecfaeoH  wlU  eventa^ 
ally  be  aewlmtlated  to  the  State  rather  than  poaaaas  aome  of  its 
powara  wttlKmt  lU  reeponalhlllUea.  Boalneaa  win  logtcally  be 
required  to  disappear.  Thla  la  not  an  overatatement  tor  the  Mka 
of  etnphaale;  It  la  Uterally  meant.  The  — mn  at  hnelnena  Is  Its 
ti9»  venture  for  profits  In  an  unregulated  economy.  Planning 
hnpUaa  guldanoe  of  capital  usee.  •  •  •  Adjustment  of  pro- 
dnctloo  to  eonaumptlan  •  •  •  ^^^  insurance  ot  adequate  buy- 
lag  capadtT.  •  •  •  Mew  ladvatnea  wUl  not  Just  happen  as 
the  automobile  Industrv  did;  they  wlU  have  to  be  foreeeen.  to  be 
aigoad  for.  or  seem  probably  dcelraMe  features  of  the  whole  econ- 
eoy  befara  they  can  be  entered  upon.  •  •  •  There  is  no  deny- 
ing that  tbe  oon  temporary  Mtvatfton  kn  the  United  States  has 
flsplo^ve  pnesiMlltles  The  future  la  ***Msn»»«nf  visible  In  Biwala; 
the  present  Is  bitterly  m  contrast;  politicians,  theorists,  and  vested 
hrtereets  seem  to  eoeispire  IdeaDy  tor  tbe  provocaUon  to  vtolenoe 
ot  a  lo^-pattant  peepls.    Bo  oaa  oan  pratsod  to  know  how  ttw 
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o<  this  preesiue  Is  likely  to  oome.    Perhaps  our  statesmen 

will  give  way  or  be  more  or  less  gently  removed  from  duty;  perhaps 
our  vested  interests  will  submit  to  control  without  too  violent 
realstanoe.  It  is  difficult  to  believe  that  any  of  these  will  happen; 
It  seems  Jxist  as  Incredible  that  we  may  have  a  revohitlon.  Yet 
the  new  kind  of  economic  machinery  we  have  In  proq>ect  cannot 
function  In  our  present  economy.  The  contemporary  situation  Is 
one  in  which  all  the  cholcee  are  hard;  yet  one  of  them  has  to  be 
made." 


Tugwell  is  now  Assistant  "  Commissar  "  Ol  Agriculture  and 
leader  of  Roosevelt's  "  brain  trust." 

Shortly  after  the  eoactment  of  tWs  so-called  "  emergency 
legislation  "  and  the  attachment  of  the  above-mentioned  In- 
dividuals to  the  public  pay  roll,  with  the  power  granted 
imder  these  and  other  emergency  laws,  there  have  been  cre- 
ated certain  private  corporations,  agencies  of  the  adminis- 
tration, the  Incorporators  of  which  are  members  of  the 
so-called  "  brain  trust  "  and  department  Secretaries. 

On  October  17,  1933.  there  was  Incorporated  In  the  State 
of  Delaware  the  Commodity  Credit  Corporation,  the  incor- 
porators of  which  were  Henry  A.  Wallace.  Secretary  of  Agri- 
culture; Oscar  JohnsMi,  Agricultiffal  Adjustment  Adminis- 
tration: H.  Morgenthau.  Jr..  Secretary  of  the  Treasury. 

Under  these  articles  of  incorporation  they  are  authorised. 
Inter  alia,  to  do  all  things  necessary  to  accomplish  the  pur- 
poses of  the  acts  above  specified,  as — 

AS.  To  purchase  or  otherwise  acquire,  to  hold  or  other- 
wise to  deal  in.  to  sell  or  otherwise  dispose  of  any  or  all 
agricultural  or  other  oommodities  or  products  thereof,  and  to 
loan  or  borrow  money  upon  the  same. 

C.  TO  enter  into  agreements,  to  provide  for  reduction  In 
acreage  or  reduction  in  products  for  market  of  agricultural 
commodities. 

D.  To  engage  in  any  activity  In  ocnmection  with  produc- 
tion, carrying,  shipping,  storing,  exporting,  warehousing, 
handling,  preparing,  manufacturing,  processtaig,  and  mar- 
keting of  agricultural  commodities  or  products  thereof.  To 
borrow  money,  issue  bonds,  mortgages,  notes,  bills  of  ex- 
change, and  all  kinds  of  obligations  without  Umlt  as  to 
amount. 

B.  To  borrow  money  for  purchasing,  storing,  handling,  or 
processing  of  agricultural  or  other  commodities  and  dispos- 
ing of  the  same. 

a.  To  take  and  hold  for  any  of  Its  purposes  any  property, 
real  or  personal,  anywhere  in  the  United  States  and  any 
foreign  countries  without  limit  as  to  amount  or  value. 

I.  To  make  and  carry  out  contracts  of  every  kind  and  de- 
scription, without  limit  as  to  amoimt,  with  any  person,  firm, 
corporation,  municipality,  coimty,  State,  or  government. 

J.  To  sell,  deal  in.  store,  handle,  process,  transport  agri- 
cultural or  other  commodities  or  products  thereof  by  Itself 
or  through  other  agracles.  and  to  make  contracts  for  the 
purchase  or  sale  of  the  same  on  behalf  of  the  owner  thereof. 

K.  To  acquire  by  purchase,  lease,  or  construction,  or  In 
any  other  manner  storage  and  other  physical  f aciliUes  for  the 
handling,  and  so  forth,  of  agricultural  or  other  commodities 
or  products  thereof. 

L.  To  establish  ofllces  anywhere  in  the  world. 

This  corporation  to  have  perpetual  existence. 

Another  private  corporation  is  the  Pfederal  Surplus  Relief 
Corporation,  incorporated  in  the  State  of  Delaware.  October 
4,  1938.  the  Incorporators  being  Henry  A.  Wallace.  Secretary 
of  Agriculture;  Harold  L.  Ickes.  Secretary  of  the  Interior;  and 
Harry  L.  Hopkins,  Federal  Emergency  Relief  Administrator. 

The  purposes  of  the  Corporation  are  the  distribution  of 
agrlcultuna  and  other  commodities  and.  in  general,  without 
restriction  or  limit,  to  purchase,  sell,  mortgage  real  and  per- 
sonal property  of  every  class,  and  under  the  amended 
articles  of  incorporation,  approved  January  11.  1934.  to  sell 
and  dispose  of  all  agricultural  or  other  conunodities  and 
products  thereof,  and  to  loan  and  borrow  money  on  the 
same  and  engage  in  any  activity  In  connection  therewith, 
such  as  producing,  carrying,  shipping,  storing,  exporting, 
warehousing,  handling,  preparing,  manufacturing,  process- 
ing, and  marketing  of  all  agricultural  or  other  commodities 
or  products  thereof;  to  endorse  notes,  and  so  forth,  to  take 
and  hold  for  any  of  its  purposes  any  property  without  limi- 
tation anywhere  in  tbe  world,  to  guarantee,  purchase,  and 


so  forth,  cai^tal  stock,  bond,  or  securities  created  by  any 
other  corporation;  to  sell,  deal  in,  and  so  forth,  agricultural 
<x  other  commodities.  The  corporation  to  have  perpetual 
existence. 

On  November  21,  1933,  an  amended  certificate  of  incor- 
poration of  the  Public  Works  Emergency  Housing  Corpora- 
tion was  Apiaroved,  the  incorporators  being  Harold  L.  Ickes, 
Secretary  of  the  Interior;  Frances  PerUns,  Secretary  of 
Labor,  and  Robert  D.  Kohn. 

Under  this  the  corporation  is  given  the  power  to  con- 
struct, reconstruct,  alter  or  repair,  and  financially  aid  low- 
cost  housing  and  slum  clearance  projects  of  every  kind,  and 
buildings  and  structures  of  every  kind,  nature,  or  descrip- 
tion; to  acquire  real  estate  and  buildings  by  purchase,  ex- 
change, or  the  exercise  of  the  power  of  eminent  domain;  to 
sell,  exchange,  or  otherwise  dispose  of  such  real  estate,  and 
so  forth,  or  to  lease  with,  or  without,  the  privilege  of  pur- 
chase; to  manufacture,  buy.  sell,  and  so  forth,  building  and 
other  material  and  supplies  of  every  kind,  nature,  or  de- 
scription; to  do  and  perform  the  acts  customarily  done  or 
performed  by  architects,  engineers,  and  general  contractors 
without  limitation:  also  to  supply  heat,  steam,  water,  gas 
and  electricity,  transportation,  telephone  and  other  facili- 
ties or  utilities,  and  to  carry  cm  its  operations  in  business 
without  restriction  or  limitation  as  to  amount;  to  acquire 
by  purchase,  exchange,  or  otherwise  all  or  any  part  of  any 
business  and  good-will  of  any  person,  firm,  association,  or 
corporation  engaged  in  any  business  for  which  a  corpora- 
tion may  now  or  hereafter  be  organized  under  the  laws  of 
the  State  of  Delaware;  to  borrow  money  without  limit. 

The  Electric  Home  and  Farm  Authority  was  incorporated 
In  the  State  of  Delaware  January  17,  1934,  by  Arthur  E. 
Morgan.  National  Emergency  Coimdl;  Harcourt  A.  Monian. 
Tennessee  Valley  Authority;  David  E.  Lillenthal.  Tennessee 
Valley  Authority;  and  has  the  power  to  manufacture,  buy, 
sell,  and  so  forth,  and  carry  on  the  business  of  manu- 
facturing, buying,  selling,  and  so  forth,  electric  appliances 
and  equipment,  and  to  finance  the  same  without  limit  any- 
where in  the  world,  to  grant  licenses  and  territorial  rights 
in  respect  thereto;  to  purchase,  acquire,  hold,  own,  develop, 
mortgages,  lands,  and  leaseholds  and  any  other  interert; 
to  take  over  the  business  of  any  person,  firm,  association, 
trust,  or  corporation  engaged  in  this  character  of  work; 
the  corporation  to  exist  for  seven  years,  and  was  created 
imder  an  Executive  order  of  the  President  of  the  United 
States  dated  December  19.  1933. 

The  Tennessee  Valley  Associated  Cooperatives.  Inc..  was 
Incorporated  under  the  laws  of  the  State  of  Tennessee  by 
Arthur  E,  Morgan.  National  Emergency  Council;  Harcourt 
A.  Morgan.  Tennessee  Valley  Authority;  David  E.  Lillenthal, 
Tennessee  Valley  Authority;  for  the  purpose  or  reorganizing, 
establishing,  managing,  financing,  and  so  forth,  cooperative 
enterprises  in  the  Tennessee  Valley  and  contiguous  areas, 
and  to  set  up  a  chain  of  cooperative  enterprises;  to  produce, 
raise,  manufacture,  buy.  sell,  and  so  forth,  farm  products, 
livestock,  goods,  wares,  and  merchandise  of  every  class  and 
description  and  to  finance  the  same  without  limit  as  to 
amount;  to  acquire  and  hold  copyrights,  trade  marks,  trade 
names,  brands,  labels,  patent  rights,  and  so  forth.  Inven- 
tions, improvements,  and  processes;  the  business  to  be 
financed  by  grants  of  money  from  the  Federal  Emergency 
Relief  Corporation;  the  Corporation  to  have  perpetual  ex- 
istence. 

It  needs  no  stretch  of  the  imagination  to  readily  see  the 
abcmdonment  of  the  Democratic  platform  of  1932  under 
which  the  American  people  were  induced  to  support  a  Dem- 
ocratic candidate  for  the  office  of  the  President  of  the 
United  States  and  the  full  adoption,  after  his  Section  and 
induction  into  office,  by  the  present  administration  of  tha 
socialistic  principles  set  forth  in  the  platform  adopted  in 
Cleveland  in  1924  by  the  national  convention  of  the  Party 
for  Progressive  Political  Action,  which  was  repudiated  hf 
the  American  people  in  November  of  that  year  by  the  elec- 
tion of  a  Republican  President,  as  weU  as  the  adoptioh  of 
the  principles  set  forth  in  the  Socialistic  platform  of  1932. 
which  was  likewise  repudiated  at  the  poUs. 
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Tbcae  beginninta  are  now  beinc  followed  in  natoral  ae- 
fuenee  bj  the  prcomtrc  of  the  Democratic  Adminiefcration 
ipon  the  Seventy-fourth  Congreas  to  enact  lo-caUed  "  must 
MDi "  which  further  extend  the  power  and  control  of  the 
Ifcittflffial  Qovemment  over  every  phase  of  industry  and  en- 
deavor tn  the  country. 

The  ftderal  Government  under  its  present  policies  is  fast 
•tipping  from  a  mere  central  agent  for  the  sovereign  States 
to  a  centralized  government  dominating  economic  as  well 
as  political  affairs  of  the  Nation. 

To  «)nAnf  these  vast  actual  and  prospective  socialistic 
acUviUes  of  the  administration  numerous  hills  have  been 
presented  to  this  Congress,  emanating  from  its  d^;)artments 
and  myriad  alphabetical  bureaus. 

Under  the  recent  public-works  bill  appropriating  I4J00.- 
MO,0<X)  in  one  lump  sum,  there  is  placed  in  the  hands  of  the 
Presidant  an  unheard-of  peace-time  appropriation.  Over 
this  vast  sum  he  has  practically  unlimited  power  to  do  with 
as  he  sees  fit. 

Under  the  pending  social-security  biU  an  unemployment 
trust  fund  is  set  up  in  the  United  States  Treasury  which 
Is  to  receive  all  money  deposited  therein  by  a  State  agency 
from  a  State  unemployment  fund.  This  fund  over  a  brief 
period  of  years  is  estimated  to  amount  to  many  IHllions  of 
doUaxs.  By  the  same  act  It  is  provided  that  the  Secretary 
of  the  Treasury  is  to  invest  these  funds  only  in  interest-bear- 
ing obligations  of  the  United  States  or  in  obligations  guar- 
anteed as  to  both  principal  and  interest  by  the  United  States. 
Tills  enabkwi  the  Government  to  appropriate  the  unemploy- 
ment funds  received  from  the  State,  collected  by  the  State 
from  Its  employers  and  employees,  for  the  flr>arv>mg  qI  the 
projects  of  its  private  as  well  as  its  public  agencies  in  com- 
petition with  private  industry. 

The  pending  Banking  and  Currency  Act  places  the  credit 
and  finances  of  the  country  in  the  hands  of  a  Federal  Re- 
serve Board,  the  powers  of  which  are  broadened,  but  which 
Is  also  subject  to  the  domination  both  as  to  policy  and  poli- 
tics by  the  administration. 

An  analysis  of  the  bill  shows  that  the  Federal  Reserve 
banks  can  purchase  obligations  of  Government  corporations. 
Tills  would  include  all  governmental  agencies  whose  obliga- 
tions are  guaranteed  both  as  to  principal  and  Interest  and 
the  banks  could  very  readUy  be  forced  to  finance  Govem- 
competltlon  with,  or  Government  ownership  of  private 


The  enactment  of  the  holding-company  bill  is  but  one  more 
step  toward  the  goal  set  up  in  the  platform  of  the  Party  for 
Progressive  Political  Action  adopted  in  1924  and  the  platform 
ot  the  Socialist  Party  of  1932,  and  both  of  which  have  since 
been  appropriated  by  the  Democratic  Administration,  lock, 
stock,  and  barrel. 

Let  us  take  time  off  to  consider  the  cost,  and  ask  ourselves 
the  serious  question  as  to  whether  the  results  Justify  the 
tremendous  outlay  of  public  funds,  bearing  in  mind  that 
the  S  fiscal  years  of  the  present  administration  call  for  a 
spending  of  $24,206,533,000.  or.  in  other  words.  $13,000  every 
minute  of  the  day  and  night,  of  which  $7,000  per  minute  is 
being  added  to  the  pubUc  debt  to  be  paid  by  future  genera- 


I  do  not  approach  this  quesdon  from  a  partisan,  political 
angle,  but  base  my  ccmclusion  upon  my  personal  observation 
of  the  eondlttan  tax  the  district  which  I  represent,  which  to 
OM  is  a  barometer  of  coixiitlons  generally  throughout  the 
eonntry. 

My  rnngiHMhiiisI  district  represents  a  cross  section  of  one 
of  the  Ifation's  great  municipalities.  Philadelphia.  It  has  a 
resident  population  of  over  240,000,  which  population  Is  in 
aynaal  times  augmented  every  day  by  at  least  500,000  em- 
floyed  therein,  the  richest  and  the  poorest,  with  a  great  mass 
H  those  formerly  having  moderate  means  residing  within  its 
confines.  It  contains  the  headquarters  for  three  large  rail- 
roads of  the  country,  the  Permsylvanla,  the  Reading,  and  the 
BaMmore  ft  Ohio:  an  large  department  stores:  aU  large 
baiili:  every  skyscraper  office  building:  a  great  number  of 
retail  buslnesBes;  many  of  the  large  hospitals  and  charitable 
tnstltuUons  tn  the  dty.  and  in  normal  timea  was  a  beehive 
of  miHlilal  activity. 


Today  there  are  more  people  out  of  work  and  on  the  reUef 
rolls  than  there  were  a  year  ago.  For -sale  and  for-rent  signs 
play  a  prominent  part  on  its  structures,  both  as  to  business 
and  private  homes.  Space  in  its  office  buildings  has  gone 
begging.  Most  of  its  hotels  are  either  tn  the  hands  of  re- 
ceivers  or  being  operated  by  bondholders'  committees.  Mil- 
lions of  dollars  in  taxes  on  its  real  estate  are  unpaid  and 
cannot  be  collected. 

The  so-called  "  governmental  experiments  "  have  proved 
a  rank  failure  insofar  as  my  people  are  concerned,  and  we 
dally  watch  and  i»uy  for  the  time  to  come  when  business 
will  again  be  permitted  to  resume  its  normal  functions,  shorn 
of  the  shackles  of  bureaucratic  domination. 

To  all  intents  and  purposes  this  Is  an  age  of  experimenta- 
tion insofar  as  our  administrative  affairs  are  concerned,  but 
it  is  self-evident  that  each  experiment  is  leading  us  farther 
astray  into  a  realm  of  uncertainty  and  failure.  If  we  con- 
tinue in  this  unjustified  and  unwarranted  manner  in  blindly 
following  the  lead  of  bureaucractic  government,  the  time  is 
not  far  distant  when  we  will  be  enveloped  in  chaos  %n4 
destruction. 

The  sooner  we  become  self-oonsclous  of  the  fact  that  our 
problems  are  largely  individualistic,  that  our  return  to  nor- 
malcy depends  upon  individualistic  effort,  and  stop  inculcat- 
ing into  the  minds  of  our  people  the  thought  that  the  Gov- 
ernment owes  each  one  of  them  a  living  without  effort,  the 
sooner  we  shall  find  a  direct  and  safe  road  to  recovery. 

No  one  objects  to  a  proper,  legitimate,  safe,  and  sane  safe- 
guarding of  the  individual  from  exploiUtlon  whether  that  be 
from  the  6tandi>oint  of  labor  or  the  standpoint  of  capital, 
but  what  we  need  is  a  crusade  in  the  interest  of  a  return  to 
the  sound  fimdamentals  of  government.     [Applause.] 

Mr.  Chairman,  I  jrield  back  the  balance  of  my  time. 

Mr.  RAYBURN.  Mr.  Chairman.  I  move  that  the  Com- 
mlteee  do  now  rise. 

The  motion  was  agreed  to. 

Accordingly  the  Committee  rose;  and  the  ^jeaker  having 
resumed  the  chair,  Mr.  Waskkm.  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
S.  2796,  the  Public  Utility  Act  of  1935.  had  come  to  no  reso- 
lution thereon. 

arxLL  ruiTRxt  mssAGx  nau  rta  sskati 

A  stm  further  message  from  the  Senate,  by  Mr.  Home, 
its  enrolling  clerk,  announced  that  the  Senate  had  passed, 
with  amendments,  in  which  the  concurrence  of  the  House  is 
requested,  a  biH  of  the  House  of  the  following  title: 

H.  R.  5809.  An  act  to  amend  an  act  entitled  "An  act  to 
control  the  manufacture,  transportation,  poaaaaalon.  and  sale 
of  alcoholic  beverages  in  the  District  of  Columbia." 

pssmssTOif  TO  ansarsa  to  rouss 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent  to 
address  the  House  for  5  minutes. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 

There  was  no  objection. 

Bfrs.  NORTON.  Mr.  Speaker.  I  address  myself  to  you 
today  upon  the  subject  of  religious  persecution  in  Mexico. 
In  adding  my  voice  to  the  host  of  others  that  have  been 
raised  ha  protest  against  the  lawless  and  barbarous  acts  of 
those  that  constitute  themselves  the  Government  of  Mexico, 
I  speak  as  a  Christian  woman  and  as  such  I  like  to  feel 
that  here,  before  this  great  body  that  is  representative  of 
the  American  people,  whatever  I  may  say  In  defense  of 
Christianity  and  Judaism,  as  well  as  on  behalf  of  all  those 
who  believe  In  God— for  that,  and  that  alone  is  the  underly- 
ing issue  in  Mexico  today— will  fall  upon  sympathetic  ears. 
I  like  to  feel  that  here  in  this  hallowed  Chamber,  dedicated 
to  the  noble  work  of  furthering  the  ends  of  a  democratic 
form  of  government,  a  form  of  government  the  very  vitals 
of  which  are  freedom  of  reUglous  worship,  freedom  of  speech, 
and  freedom  of  the  press.  I  like  to  feel  that  there  are 
those  who  like  myself  look  with  extreme  disfavor  upon  ths 
travesty  of  government  that  is  m^jiiring  as  democratic  below 
the  Rio  Grande.    It  is  my  purpose  to  present  the  caae 
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against  the  government  by  evidence  that  Is  clear  and  over-  f 
whelming.    Evidence,  not  alone  from  Christians  but  from  | 
members  of  other  faiths,  from  history,  and  from  documents 
and   pronouncements  of   the  Mexican   Government   itself. 
And  In  so  presenting  the  case  I  am  content,  so  far  as  the 
pecqple  of  this  Nation  are  c(Nicemed.  to  let  the  evidence 
speak  for  itself. 
Benito  Mussolini  once  said: 

All  History  of  western  clvlllzatloii  from  the  Roman  Kmpire  to 
mcxiern  times,  from  Diocletian  to  Bismarck,  teaches  that  when 
the  state  undertakes  a  fight  against  religion  it  is  the  state  which 
will  emerge  defeated  in  the  end.  A  struggle  against  religion  is  a 
struggle  against  the  q;>irit  In  its  most  Intimate  and  profoxind 
form. 

To  the  average  citisen  of  the  United  States,  the  citizen 
who  keeps  abreast  of  domestic  and  International  develop- 
ments largely  through  headlines  In  the  press,  the  dominant 
Issue  In  the  Mexican  situation  Is  the  Christian  church. 
Much  of  this  inf  ormaUon  inspired  by  the  Mexican  Embassy 
here  in  Washington,  by  consular  agents  about  the  coimtry, 
by  an  official  Mexican  broadcast,  by  paid  propagandists,  is 
deficient  not  only  in  fact  but  In  veracity.  The  Mexican 
Government  has  made  God,  Himself,  the  dominant  Issue 
In  this  policy  of  religious  persecution. 

It  has  utilized  alleged  grievances  i^alnst  the  Catholic 
Church  some  centuries  old  as  a  pretext,  a  convenient  mask 
for  the  real  work  of  driving  Almighty  God  from  Mexican 
soil.    At  one  time  the  argument  was.  "  The  Catholic  Church 
In  Mexico  was  fabulously  rich."    The  Mexican  Government 
confiscated  whatever  riches  the  church  possessed,  all  invested 
In  hospitals,  churches,  schools,  charitable  Institutions,  and 
other  religious  works.    It  destroyed  churches,  orphanages, 
schools,  colleges,  and  other  institutions  of  religion.    As  a  re- 
sult the  religious  groups  were  no  longer  "fabulously  rich." 
It  was  poverty  stricken  as  far  back  as  the  days  of  Juarez  In 
1857.    That  argument,  then,  so  far  as  the  radicals,  the  Mex- 
ican reds,  were  concerned,  was  no  longer  available.   But  then 
came  another  argument,  another  political  slogan  for  the 
reds:  "  Mexico  is  clergy  ridden."    And,  despite  the  fact  that 
the  total  number  of  ministers  of  religion  and  reUgious  in  aU 
of  Mexico  was  never  more  than  9.000  for  a  population  of 
7.000,000  souls,  ministers  of  religion  were  driven  out  by  scores, 
until  in  1850  there  were  les?  than  4.000,  and  today  for  a 
population  of  over  15,000,000  there  are  less  than  300.    And  I 
might  add  that  In  14  of  30  Mexican  States  there  are  not  any 
priests  at  all.    The  contention,  then,  that  the  church  is  the 
disturbing  element  in  the  Mexican  domestic  situation  can  no 
longer  be  regarded  as  tenable.    The  church  has  been  de- 
spoUed  of  its  alleged  "  fabulous  riches  "  and  its  clergy  reduced 
to  a  bare  nUnimum  so  far  as  numbers  are  concerned.    What 
occasion,  then,  for  further  persecution,  for  burnings,  for  pil- 
lagings,  and  for  slaughter  of  humble  worshipers  of  God? 
The  National  Revolutionary  Party,  nominated  for  a  decade 
by  General  Calles,  so-called  "  iron  man  " — but  iron  only  in  the 
sense  that  he  is  mechanical  In  carrying  out  the  dictates  of 
his  superiors  at  Moscow — the  party  of  Mr.  Calles,  an  insig- 
nificant minority,  backed  by  bayonets  and  red  money,  pro- 
claims to  the  world,  and  especially  to  the  American  peoide, 
that  Catholic  clergy  In  Mexico,  no  longer  "  fabulously  rich  ", 
no  longer  great  in  numbers,  now  are  fomenting  rebellion, 
plotting  the  overthrow  of  Senor  Calles.  Sefior  Morones,  and 
others  of  the  same  military  clique  that  have  made  themselves 
millionaiies  in  the  work  of  "  saving  Mexico  from  the  clergy." 
Think  of  it;  Sefior  CaUes,  the  "  iron  man  ",  the  greatest  ca- 
ballero  of  all  Mexico,  trembles  in  fear  of  300  humble,  poverty- 
stricken  clergy,  some  of  them  in  hiding,  others  eking  out 
a  bare  existence.    Sefior  Calles.  with  his  modernized  army, 
his  airplanes,  and  his  support  from  red  Russia,  tells  the 
world  that  he  apprehends  grave  possibilities  from  a  corporal's 
guard  of  poverty-stricken,  penniless  clergy.    Or  is  it  that  the 
clergy  gives  rise  to  his  apprehension;  or  the  fact  that  the 
truth  at  last  is  seeping  out  from  Mexico,  the  truth  that  Sefior 
Calles  knows  will  bring  upon  his  head  the  wrath  of  all 
Christian.  Jewish,  and  religious  peoples? 

A  OODLX8B  COMaiilUliOW 

Present  Mexican  policies  with  respect  to  religion  alleg- 
edly are  based  upon  the  constitution  of  1917,  promulgated 


at  Queretaro,  by  a  military  clique,  amid  scenes  of  indescrib- 
able revelry  and  drunkenness.  Prior  governments  func- 
tioned— or  perhaps  *'  were  supposed  to  function  "  is  the  more 
accurate  way  of  expressing  it — under  the  constitution  of 
1857.  The  constitution  of  1857  began  with  the  phrase,  "  In 
the  name  of  God  and  by  the  authority  of  the  Mexican  peo- 
ple." That  of  1917  makes  no  mention  of  God  and  states  In 
title  I,  chapter  I,  article  I,  "Every  person  in  the  United 
States  of  Mexico  shall  enjoy  all  the  guaranties  granted  by 
this  constitution."  The  one  then,  that  of  1857.  derived  its 
authority  from  the  people,  that  of  1917  restricted  rights  of 
the  people  of  those  granted  in  that  instrument.  The  one 
expressive  of  the  will  of  the  people,  the  other,  or  in-esent, 
constitutes  that  of  a  military  clique,  headed  by  Carranza 
and  dominated  by  the  Industrial  Workers  of  the  World. 
TBsmcoirr  or  oa.  guthbis,  am  smikknt  lawtsb 

I  am  not  a  lawyer  and  I  make  no  claim  to  any  particular 
knowledge,  beyond  that  acquired  from  experience  In  this 
Chamber,  of  constitutional  interpretation.  But  allow  me, 
if  you  will,  to  quote  a  lawyer  in  connection  with  the  Mexi- 
can governmental  policy  with  respect  to  the  constitution  of 
1917,  a  lawyer  of  proven  ability  and  legal  acumen,  a  former 
president  of  the  American  Bar  Association,  Dr.  William 
Guthrie. 

"  Tlie  Mexican  Government ",  he  wrote,  "  Is  not  attempt- 
ing in  good  faith  to  bring  about  a  separation  of  church  and 
state,  as  Americans  conceive  the  substance  of  such  separa- 
tion, nor  is  it  attempting  merely  to  prevent  alleged  ecclesi- 
astical intervention  or  interference  In  politics  or  in  matters 
of  state.  On  the  contrary,  both  the  Mexican  Constitution 
and  the  Presidential  decrees  are  calculated  and  indeed  de- 
liberately intended  to  bring  about  a  more  entire  domination 
by  the  state  over  the  church  than  has  ever  existed  before, 
and  to  place  under  the  absolute  control  and  supervision  of 
the  Mexican  Federal  and  State  governments  every  church 
tn  Mexico,  and  preeminently  the  Catholic  Church  and  her 
temples,  which  represents  the  religious  faith  of  more  than 
nineteen-twentieths  of  her  population.  The  membership  of 
other  churches,  it  is  understood,  and  counsel  has  been  so 
instructed,  may  be  reasonably  asserted  to  be  comparatively 
almost  negligible  so  far  as  numbers  are  concerned,  but  they, 
of  course,  are  equally  affected  and  interested  and  will  in- 
evitably be  equally  subjugated  and  oppressed  if  they  ever 
attempt  to  free  themselves  from  governmental  control  and 
direction. 

pBorasTAMT  CBOinv  abb  OPFKBSSB) 

It  may  be  of  interest  to  note  at  this  point  what  actually 
has  transpired  with  respect  to  some  Protestant  churches  and 
institutions  under  current  Mexican  Government  policy. 

As  late  as  May  15  last  a  Mexican  Citovemment  order  closed 
11  Mennonital  schools  in  the  State  of  Chihuahua  because  of 
the  refusal  of  Mennonite  authorities  to  teach  in  these  insti- 
tutions doctrines  of  atheism  and  sex  as  required  by  the  direc- 
tor of  education.  The  Mennonltes  have  a  contract  with  the 
Mexican  Government  containing  a  guaranty  of  freedom  of 
religious  worship  and  education. 

In  1926  Protestant  churches  were  closed  at  Tampico,  at 
Juarez,  at  Chihuahua,  and  at  Saltillo. 

In  the  same  year,  the  Reveraid  J.  D.  Dale,  a  Baptist  min- 
ister, was  arrested  at  Tampico  and  deported  for  performing 
his  offices  as  a  minister  of  Christ  on  earth. 

TBSnMONT  OP  DB.  aBXrSMlMO 

Dr.  Ernest  Gruening,  now  director  of  Insular  possessions 
and  territories,  in  his  bo<*,  Mexico  and  Its  Heritage,  relates 
the  following  from  a  head  of  a  Methodist  girls'  school  in 
Pachuca. 

The  new  regulations  of  article  130  of  the  constitution  mean  that 
we  no  longer  can  teach  religion  in  the  school.  Pormerly  we  had 
Bible  classes  and  a  branch  of  the  Bpworth  League.  We  have  abol- 
ished both.  Ovu-  boys'  school,  which  is  situated  next  to  our 
chvu-ch  and  is  in  charge  of  a  Mexican  teacher,  had  a  door  con- 
necting church  and  school.  The  authorltlea  requested  tis  to 
plaster  it  up,  and  we  did  so. 

BVmBMCB  PUBLIBHBt  BT  m.  ICACTABLAm 

Dr.  Charles  8.  Macfarland,  regarded  as  one  of  the  most 
1nflii«'"*^«^i  of  American  Protestant  clergymen,  is  the  general 
secretary  emeritus  of  the  Federal  Council  of  the  Churches 
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m  me  aty.  and  m  nonnal  tttncs  was  a  beehive    travesty  of  government  that  U  masking  as  democratic  below 
•^^"f^-  \the  Rio  Grande.    It  is  my  purpose  to  present  the  case 


Present  Mexican  policies  with  respect  to  religion  alleg-    influential  of  ^,f  ^.^^i^SS  c^^^  SiTch^^es 
edly  are  based  upon  the  consUtutlon  of  m7.  promulgated '  secretary  emeritus  of  the  Federal  CouncU  of  the  Churches 
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9t  Ctetet  m  America.  Or.  Macfarland,  actuated  by  a  destzv 
to  obtain,  at  flnt  hand,  the  real  truth  concerning  religious 
In  Mexico,  went  considerable  time  there  during 
Not  eontcnt  with  the  few  "dressed  up" 
churciMS  In  Mexico  City  pennltted  to  ftmctioa  by  govern- 
■lilliii  Mtiin  for  purposes  of  propaganda  and  for  the 
d  deeilvlng  gullible  tourists,  refusing  to  accept  as 
information  furnished  by  the  Mexican  Govern- 
,  Dr.  Macfarland  made  an  hcoest  effort  to  obtain  the 
of  the  matter.  The  results  of  his  obserrations  appear 
I  ttw  book  published  Jime  1.  Chaos  in  Mexico.  I  quote  from 
at  his  observations: 


of  the  church  !•  ■uhaUatUOly  tMs:  The  stol*  ham 
mwwLj  Crocn  the  wonhlper  the  mone  WMHHal  to  hlaa  hy 
which,  through  tnuUtton  uid  cuetooi  eatabllahod  trom  chlld- 
boo<l.  •ubetantuted  by  the  imp\ilelon*  of  conacleooe.  be  may 
hJe  wonhip.  coafeas  hie  itee.  prefeea  his  repentance,  and 
nctptMU  ol  divine  gtMse.  His  nMnrb^e  Is  to  him  s  ascr»- 
it.  and  in  the  face  of  death  he  feels  ths  need  of  the  mtnistrtes 
at  the  church,  as  elements  In  his  creed. 

■ot  that  that  does  not  mean  to  aw.  as  a  Protestant,  or  to  my 
what  It  does  to  tb»  plain  man  and  woman  la 
try  to  think  of  it  m  their  languace.  I  have 
profound  respect  for  a  sincere  Catholic,  aiul  these  things  are 
msentlal  to  his  religious  liberty.  Be  wants  Uberty  to  have  a  priest 
tm  Ms  eottfssslnst.  tar  Ma  saerwnsnt.  tor  the  last  rttes  of  the 
dying  and  dead  in  his  bereaved  home.  The  exercise  of  his  flea- 
dMA  requirea  the  oAoea  of  churcSi  and  prloat.  This  la  tha  "  awed  " 
oC  his  church  and  of  his  pereonal  religion. 

therefore,   when   it  dedarea  that   the   laws  do   not 
ad  **  is  In  grtevoos  error. 
at  that  time  Preeldeut  of  the  BepvbUc.  eald  on 
ena  orcaaiop: 

"  I  am  glad  to  take  advantage  of  this  opportunity  to  declare 
Mhllely  and  very  elearly  that  It  ts  not  the  porpoee  of  the  oonstl- 
Wtlon  nor  ot  the  lawa.  nor  of  the  govemxnant  of  the  Rapublle, 
to  deetroy  the  identity  of  the  Catholic  Chxiroh  or  af  any  other,  or 
to  Interfere  In  any  way  with  Its  spiritual  fuaetkiiM." 


CAW  BB  >UT  OSIS  OTOnoV  " 

If  that  Is  the  queetlon  at  Issue,  then  there  can  be  but  one 
opinion,  niere  are  two  matters  on  which,  as  an  objective  and 
I  aaa  Bldljilad  to  be  more  than  a 
recardleea  at  the  aaassfWMBee.  The  etate  is 
with  the  q;>lrttual  functions  of  tlie  church  and  of  the  Cattiolic 
worAlper.  The  state  Is  suppressing  reUglous  liberty  when  It  closes 
Ifea  weratUpar^  elMarch,  when  it  depil>es  him  of  his  prleet.  when  It 
out  raUgloa  from  his  home,  both  as  teaehlng  and  as  mf  Is 
It  Kuppceesee  religious  liberty  to  the  church  as  an  Inatltu- 
I,  not  only  by  these  same  restralnU  but  by  ita  destruction  ef 
the  church's  identity  and  by  demolition  of  Its  organlaatHm. 
ArtioU  34  of  the  oaMWtuUoo  reads: 

"Bvsryoae  is  ftae  to  embrace  the  relicioa  of  his  cSiotee  aad  to 
practice  all  ceremonies,  devotions,  or  observanoee  of  his  respsotirs 
creed,  either  in  placee  of  public  worship  or  at  hooM.  provided  they 
do  not  cooaUtute  aa  ofleaaa  punlshatde  by  law." 


tateoded  as  anything  but  a  bill  of  rights, 
umant  Is  employlag  the  doatng  words  of  thla 
tba  aoosUtutlon  as  what  la  tarsMd  a  "  Jolwr  ",  in  such  a 
as  to  completely  ntilllfy  It.  Such  uee  of  the  laat  rjause 
aa  la  aow  behig  made  of  it  makea  the  consututluu  subjeet  to  the 
of  «fwy  soBoaadlag  lagistature.  Thus,  when  Preeldent  Car- 
that  in  reliclous  matters  the  state  to  carrying  oat 
the  OQBStltutlon.  ail  he  means  U  that  the  osm  article  which  ruar- 
Mtam  religions  liberty  nulliftoe  that  freedom  at  the  same  time. 
<tee  oaa  hardly  eoneelve  of  anything  more  spacious  than  the 
sophistry  of  the  Mexican  Oovemment  In  this 


The 


aauosoMt 
The  next  qoMMOB  Is.  Doee  the  state  persecute  the  chureht 
word  "  paisecuilim  **.  aecordlng  to  the  dictionary,  means  **  to  pw 
In  a  meaner  to  Injure  or  inflict,  to  harrow,  to  inflict  cruel  or  „.. 
'      treatment."    Is  the  state  Injuring,  inflicting,  harrowing,  or 


npnresBlng  the  churchf 
Is  not  U 


that  queetlon  auaoesed  suflctaBtty  when  I  pam  the  beau- 
tiful cathedral  and  And  flaming  posters  of  the  state  plsstcrtid  on 
Me  walle  attacking  It  tn  violent  terms  aa  an  institution,  or  when 
I  go  mto  a  chvreh  and  dad  It  flUed  with  cartoons,  some  of  them 
vUe  earleaturee  «f  leUgton  ItsalfT  Is  it  not  answered  when  tha 
Oovemment  goea  Into  the  cathedral,  makea  trash  heapa  of  altars 
aad  crudflxss,  and  pastes  ssaJs  on  Its  p*i«ti«g«  gf  the  Madonnas 
Mid  la  tha  choreb  oOoea  on  the  tfpaoillets  oitlfymg  that  they 
are  tha  propsrty  of  the  OoNremment?  Is  it  not  answered  When  the 
■ad  Shirts,  aaen  thongh  not  aothorlaed.  are  penattted  to  Invade 

' ^  bi  riotous  maansrt     It  Is  MUe  to  dlsetMs  this 

a  hasty  lavlow  of  this  vctimke  makee  It  perfectly 

Is  psrsecuting  the  church.     For  the 

Oecretary  and  the  Ambassador  to  the  OMtad  Otstss  to 
'  ''-^•-■-  ia  as  dlsinganuoua  as  it  Is 


Tha  poUeftes  of  Ite 

lib.    l9bay  are  vary  Creqiaeatly 


ont  with  a  pUff  ul 


or  a  hllarloue  Insolence  whleh  la  cntlrtly  pa«altoaB.  ArehbMhop 
Olas  is  In  every  way  as  much  of  a  gentlaman  as  Seihor  Portae  Oil. 
and  that  Is  saying  a  good  deal.  The  archbishop's  arrest  on  a 
kmely  road  m  the  middle  of  the  night,  his  long  detention,  and  the 
treatment  which  aeoompanled  It — on  tha  absurd  ehsrge  that  ha 
was  carryiag  a  machine  gun  tn  hla  car — ought  to  bava  brought 
forth,  as  I  expected  It  would,  an  apology  from  soom  gentleman 
tn  the  Oovarnment.  In  my  opinion,  the  representatives  of  the 
Mexican  Oovemment  are.  to  say  the  least,  poor  spislsimiii  Any 
honest  and  courageous  referee  would  rule  thsm  oC  tba  floor. 
While  there  are  luidoubtedly  sincere  men  In  the  Cabinet,  there  Is 
aelther  sincerity  nor  sanity  in  Qoremment  procedure. 
nmvmuAL  ubbbtt  asa  —»«»»—> 

Whan,  lareovsr.  we  coma  to  obnslder  the  Individual  Mexican 
OathoMc  he  has  not.  with  relaUvely  few  eaceptlons.  forfeited  hla 
right  to  Uberty.  The  state.  In  Its  institutional  attack,  has  made 
no  effort  whatever  to  preeerve  his  freedom.  It  has  appeared  to 
eeak  lataHatlnn  itbtu-  than  Juatlee.  It  hae  been,  to  some  degree, 
punishing  man.  and  in  too  largo  measure,  for  the  mlsdaeds  ai 
their  more  or  less  ancient  anoestors  or 


HOT  Mwnoo  pvwian  tmm  mmu.  canaMSLat 
One  oould  also  wish  that  the  U'— *-*"  Oovemment  would  ax- 
its  moral  Indignation  more  frequently  to  thoee  not  of  tha 
ehureh.  but  of  the  state  itself,  to  men  whoee  misdemeanors  cry 
out  to  heaven. 

The  Mexican  state  impsrlls  its  tf arts  for  social  justice  tn  ana 
realm  of  tha  human  social  order  when  Cfe  doas  in|usttoa  in  another, 
■ven  when  Its  alms  In  curtailing  tha  piioei  of  the  church  are 
rifht.  Its  measuree  are  often  oomplately  wrong  on  two  counts — 
thay  are  bath  uh}oot  and  nnnaosssary.  It  is  a  contradiction  ao 
plain  that  the  moet  unlaamad  may  sea  it — to  taU  a  man  he  auy 
have  religious  Utmrtj  while  preventing  him  from  exercising  it  by 
his  own  foraaa.  rltea.  and  cemnonlee,  providing  theee  tniure  no 


lOTM   rOBLKATlON 

Ckrlato  Bey.  a  nawspaper  previously  qtwied.  whleh  imitatee  tha 
style  of  Russian  journals,  carries  alon^ds  Its  front-pags  title  a 
caricature  of  Jasus  In  an  apparently  latoxloatad  oonditton.  wear- 
ing a  crown  at  a  rakish  angle,  ■imsalln  of  ribaldry.  When  I  told 
SsAor  Portee  Oil  that  tha  iiiiwasiMH  was  chargsd  with  being 
raspansible  for  the  publlcaUon.  ha  answarsd  that  the  aOegatloa 
was  "absolutely  falae."  I  faave  no  doubt  that  he  thought  he  waa 
telling  the  truth,  for  there  Is  a  good  deal  of  dviplidty  inside  sUte 
circles.  The  right  hand  of  the  government  often  does  not  Imow 
what  tha  left  tiand  U  dablg.  Aa  a  audtar  of  fact,  tiowever.  I  found 
that  the  street  addreaa  aamad  la  the  headline  of  the  paper  wm 
but  a  sub-  or  psaado-oOea  and  that  the  paper  was  prlntad  In  and 
Issued  from  the  oOeial  printing  ofllce  of  the  department  of  agri- 
culture. Prom  that  aaaos  oAce  are  lastied  some  of  the  hideous 
cartoons  to  wlilch  refeieoee  has  lieen  made,  and  on  Its  walls  aiw 
posters  declaring  that  the  oppreeeed  sUte  cf  the  peepla  la  due  to 
-  baUaf  in  God.  • 


THS  votes  or  jACoa  am  vma  wum  or  tBAV 
_  In  hla  essay  printed  with  the  Unprtnt  of  his  Cabinet  ofllce.  ft»«V?r 
Portee  Oil  docs  reverent  homage  to  Jesoa.  refars  to  Him  as  the 
MbMer.  and  capitalises  the  pronouns  In  Mtantag  to  Him.  appeals 
to  the  "  Oospal "  of  Jeeus,  declarss  that  "  Mexleo  afgUauds  "  ela« 
menta  of  "  the  doctrine  "  of  the  Master,  while  tha  prlating  preaaas 
of  the  department  of  agriculture  continue  to  turn  out  another 
piece  of  literature  weekly  carrytng  a  ropulatva  repreaentaUon  of 
*•«*•  on  ite  headline.  Tha  valaa  sounds  Ilka  that  of  Jaaeta^  but  tha 
hand  is  that  of  toau.  SaOor  Fortes  OU  had  assorsd  torn  *h^t  tha 
Cabinet  members  shared  the  same  idaolGgla.  Xvldantly  *^i•^  term 
has  considerable  amplitude  In  Its  circumferential  area. 

Ctaa  can  itand  much  of  the  eontradlctorlnees  of  Mexican  poU- 
Ucs.  tnit  aeS  q«Ma  to  the  extent  of  "  eoDeettve  "  (to  lao  tha  oft- 
employed  term)  whether  or  not  the  document  of  the  Saesatary  of 
Foreign  Relations  U  Intended  for  consumption  In  the  UnltM 
9tates,  while  that  hnoed  from  the  departnaent  of  agrlciilture  la 
prepared  for  the  arttflcatlon  of  the  peasanu  of  Mexico. 

Dr.  Macfarland  is  a  Protestant  clergyman,  and  as  such 
can  be  presumed  to  entertain  no  bias  in  favor  of  any  par- 
ticular religious  group  in  Mexico.  His  testimony  deaiiy  Is 
that  of  an  honest  observer,  an  observer  who  looked  beyond 
the  blandishments  of  Mexican  governmental  propagandists, 
one  who  pierced  the  veil  of  hypocrisy  and  duplicity  that  la 
held  before  gullible  "  foreign  "  Investigators.  Like  all  effec- 
tive witnesses.  Dr.  Macfarland  must  be  accepted  as  condu- 
rire,  because  he  is  disinterested  and  honest.  His  testimony 
80  far  as  it  concerns  the  character  of  Mexican  governmental 
religious  vctitka  ia  damning. 


HABAWA  OOHVnmOH 

On  February  20,  1928.  the  Mexican  Oovemment  formally 
ratified  the  Habana  Convention,  drawn  at  the  Pan  American 
Conference  held  in  the  Cuban  capltaL  This  convention 
contains,  among  other  things,  the  following: 

»ataa  must  recognise  in  domlcUed  or  transient  foreigners  In 
«« Cr^!i^  *"^2S  ^*7*2"*i8^Mu»ntee8  which  they  recog- 
9MI  -'^^ 
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The  Mexican  Oovemment's  interpretation  of  this  clause, 

as  indicated  by  an  anterior  decree  of  March  12,  1928.  is  as 

follows: 

Aliens  are  under  the  protection  of  the  laws  and  enjoy  the  civil 
rights  which  they  (the  aliens)   grant  tha  Mexicans. 

All  of  this,  mind  you,  is  a  solemn  pact,  an  agreement  be- 
tween Pan  American  nations.  It  is  a  pledge  ratified  by  the 
Mexican  Nation,  a  solemn  promise,  a  guaranty  to  protect 
the  rights  of  aliens  domiciled  in  Mexico  against  aggression 
from  Mexican  local  authorities.  And  how.  I  ask.  has  the 
Oovemment  of  Mexico  observed  the  solemn  pledges  con- 
tained in  this  document?  How  has  it  regarded  its  pledges 
made  in  the  congress  of  Pan  American  nations  assembled 
at  Habana  in  1928? 

If  you  entertain  convictions  adverse  to  any  particular  re- 
ligious group  or  institution  in  Mexico,  dismiss  from  your 
minds  the  fact  that  many  of  the  clergy  or  religious  driven 
from  Mexico  were  In  the  category  of  *'  aliens  "  referred  to 
In  the  Habana  Pact,  that  many  were  citizens  of  our  own 
country,  of  Spain,  and  of  other  nations.  Their  ouster  clearly 
was  a  violation  of  the  Habana  Convention,  but  dismiss  that 
phase  oi  the  matter  from  your  minds  and  consider  the  case 
of  the  Mennonites.  Consider  the  recent  closing  of  their  11 
schools  tot  refusal  to  teach  sociaUstic  doctrines  of  atheism 
and  of  sex. 

The  Mennonites  ndt  only  are  "aUens"  within  the  pur- 
view of  the  Habana  Pact  (behig  citizens  of  the  United 
States) ,  but  they  hold  a  contract  from  the  Mexican  Oovem- 
ment guaranteeing  them  freedom  of  worship  and  freedom 
of  educational  policies.  The  closing  of  their  schools  is  not 
only  flouting  the  Havana  Convention,  but  a  violation  of  in- 
ternational law  as  wril.  The  Mexican  Oovemment  then 
stands  before  the  bar  of  public  (pinion,  the  tribunal  of  wco-ld 
opinion,  as  a  Oovemtnent  that  regards  s<^inn  pledges  to 
other  nations  as  mere  scraps  of  veLfter.  It  is  a  Oovemment 
that  stands  convicted  by  its  own  acts  of  tntemational  du- 
plicity. It  Is  a  Oovemment  that  signs  with  its  hand  a  pact 
at  international  accord  while  harlxning  tn  its  heart  the  de- 
sign of  disregarding  it 

A   BBOnCB   or   LAWLBaaifBBB 

There  have  been  72  so-caUed  "  governments  "  In  Mexico 
since  the  dawn  of  what  masks  as  "  Independence  "  below  the 
Rio  Orande.  Seventy-two  governments,  55  of  ^rtiich  have 
been  headed  by  miUtary  men,  and  12  of  which  only  had  any 
semblance  of  legal  origin.  The  only  "  honest "  election  ever 
held  in  Mexico  was  that  of  Madero,  Bfadero  the  idealist,  the 
dreamer,  who  said,  "  I  do  not  want  to  kill  my  people  to  make 
them  good."  He  himself  was  assassinated  in  the  treacherous 
and  cowardly  maimer  characteristic  of  Mexican  political 
assassinations.  Madero  was  honest  and  he  loved  his  people, 
virtues  that  were  out  of  harmony  with  the  selfish  schemes  of 
men  like  Huerta,  Carranza,  Obregon.  Calles.  Morones,  and 
others  who  have  made  the  term  "  government  by  the  people  " 
a  mockery  In  Mexico.  As  one  writer  has  said,  Mexico's 
Judases  will  be  found  in  a  long  line  iof  disturbers  and  thieves, 
who,  tar  selfish  ends,  have  made  a  mockery  of  the  ballot 
while  they  appealed  to  the  power  of  the  sword. 

Even  Efr.  Omening  in  his  great  apology  for  CaUes  and  his 
avaricious  pack.  Mexico  and  Its  Heritage,  admits,  to  quote 
from  his  book: 

KflecUve  suffrage  is  as  much  a  hope  deferred  aa  at  any  time 
in  Mexican  history. 

And  in  the  same  book.  Dr.  Omening  tells  of  his  investiga- 
tion to  ascerUin  whether  "  justice  "  oould  be  had  in  Biexico. 
He  Interviewed  22  of  the  most  prominent  Mexican  lawyers 
whose  conclusions  were  as  follows: 

One.  That  Mexico's  Judicial  procedure  needs  reform. 

Two.  That  the  Judiciary  was  not  independent  of  the  execu- 
tives. 

Three.  Tliat  cormption  existed  among  the  Judiciary. 

One  attorney  he  quotes  as  stating: 

There  Is  not  one  Judge,  not  one,  who  Is  not  ptirchasabie. 

THX    CUQUa    OF    "  ICnUOKAiaB   SOCIAUSTS  " 

Seflor  Luis  Morones,  fat,  flabby,  and  Immensely  wealthy, 
is  the  leader  of  the  labor  movement  in  Mezioo,  the  man 


behind  Calles,  and  the  liaison  man  between  Calles  and  Mos- 
cow. Comrade  Morones  Is  the  friend  of  the  workingman, 
as  the  old-fashioned  politicians  would  put  it  in  this  country. 
In  his  crusading  for  the  betterment  of  the  humble  worker 
Sefior  Morones  has  managed  to  amass  considerable  wealth 
for  himself,  a  veritable  palace  in  the  suburbs  of  the  capital, 
a  fleet  of  expensive  motor  cars,  and  live  off  the  fleehpots 
of  the  land.  But  let  Dr.  Omening  tell  you  of  Sefior  Morones. 
I  quote  from  his  book  again: 

The  head  of  the  Mexican  labor  movement.  Luis  N.  Morones.  has 
become  the  man  of  wealth.  He  owns  many  properties,  including  a 
textile  factory,  though  not  in  his  own  name.  He  lives  lavishly. 
He  sports  not  lees  than  a  dozen  automobiles.  His  "  whoople " 
parties  staged  every  week-end  In  the  suburb  of  Tlalpam  are  no- 
torious for  their  orgiastic  extravagance.  In  a  retreat.  Intended 
not  for  any  considerable  group  of  workers  for  the  Inner  clique, 
the  "  grupo  acclon  "  a  great  steel-girded  fronton  court,  swimming 
pool,  bowling  allejrs,  tennis  court,  and  three  dwellings  with  a 
retinue  of  servants,  lift  this  dub  to  a  plane  of  luxury  uneq\ialed 
except  by  millionaires'  country  dubs  In  the  United  States.  Com- 
rade Monores'  diamonds  have  become  famous. 

Apparently  it  pays  well  to  be  a  member  of  the  Inner  cUqub 
of  the  National  Revolutionary  Party  in  Mexico.  The  peon, 
the  poor  laborer,  ekes  out  a  bare  existence  on  rice  and 
beans;  his  savior,  the  great  Sefior  Morones,  who  luxuriates 
in  palaces,  expensive  motor  cars,  and  diamonds.  For  the 
church  to  possess  wealth  is  a  crime  against  the  state,  but  for 
Comrade  Morones,  for  Calles,  and  others  of  the  "inner 
clique  "  to  amass  tremendous  personal  fortunes— ah.  that  is 
quite  another  thing. 

THS  taajLOK  or  educational  FBooBxas 

In  his  glowing  account  of  the  educational  effort  of  the 
Calles  administration  Dr.  Omening  tells  of  a  large  number 
of  new  schools  that  were  erected,  especially  rural  schools, 
and  then  in  the  next  breath  we  read — I  quote  from  his  book 
once  more: 

It  will  be  noted  that  statistics  are  largely  absent  from  Uils 
rtoiun^  of  Mexico's  educational  endeavors.  They  are  omitted  not 
because  of  any  question  of  their  acctiracy  or  inaccuracy  but  be- 
cause of  the  ephemeral  character  of  much  of  Mexico's  reconstruc- 
tive effort  renders  the  data  of  a  given  moment  meaningless.  A 
school  open  one  year  may  be  dosed  the  next  even  before  the  Ink 
that  described  it  has  dried. 

aO-CAIXSD  "  BDDCATION  " 

The  Mexican  revolutionist,  the  radical,  the  red.  as  typified 
by  men  like  Calles.  Morones,  and  the  present  chief  executive. 
Cardenas,  have  destroyed  the  private  schools  of  Mexico  and 
that  means  the  educational  system  of  Mexico.  What  form  of 
education  have  they  established  in  its  place?  What  is  the 
goal,  the  objective  of  education  in  Mexico  today  as  espoused 
by  the  National  Revolutionary  Party?  In  a  broadcast  trom. 
Ouadalajara  on  July  19,  1934,  Calles,  speaking  on  education 
as  outlined  in  the  so-called  "  6-year  plan  ",  declared: 

It  Is  necessary  that  we  enter  a  new  period  of  the  revolution. 
I  would  call  this  period  the  peychdoglcal  period  of  the  revtdutlcm. 
We  must  enter  and  take  possession  of  the  consciences  of  the  young 
because  they  do  belong  to  the  revolution. 

nAr.T-M — ^Ajr    BCHO    OF    UEMIM 

I  seem  to  recall  an  utterance  similar  to  that  as  emanating 
trom  Soviet  Russia,  from  Lenin  or  one  of  his  disciples,  in  the 
period  when  anti-Christ  propaganda  was  rampant  among 
the  Soviets. 

But  to  search  further,  to  probe  a  bit  deeper,  for  the  seed 
of  the  present  Mexican  educational  program.  Senator 
Padilla,  secretary  of  the  National  Revolutionary  Party,  de- 
livered himself  of  the  foUowing  on  October  20,  1934: 

Religion  Is  something  that  is  In  the  heart.  In  the  convictions  of 
men  It  cannot  be  destroyed  by  brute  force.  It  can  be  destrojred. 
If  at  all.  only  by  persuasion.  For  this  reason  the  Mexican  revolu- 
tion has  made  a  chief  Instrument  of  its  policy  the  diffusion  of 
education  which  Is  eminently  socialistic.  Religion  la  to  be  com- 
bated with  the  book,  by  teaching  and  by  persuasion. 

Sefior  Padilla  was  not  speaking  alone  of  one  particular 
faith.  He  used,  you  will  note,  the  word  religion  and  that 
means  forms  of  worship  revered  by  Catholic,  Protestant,  and 
Jew  alike.  It  means  that  the  Mexican  Oovemment  has  gone 
Red,  gone  anti-Ood,  and  Is  definitely  committed  to  the  policy 
of  driving  Ood  from  Mexican  soil.  Both  of  these  declarations 
mean  that  the  Mexican  Oovemment  intends  to  "  take  bold  of 
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of  the  yooDg  "  and  insttll  therdn  the  doctrinee 
of  Man,  of  Lenin,  and  of  other  radicals  wbooe  dtodpiea 
dKry  the  very  name  of  Ood. 

And  M  further  doubt  exists,  read  the  report  of  the  special 
correapondent  of  the  Itew  York  World-TVlesram  of  May  6 
aAed.  at  the  doae  of  a  caUnet  meeting  and  tn  the 
of  President  Cardenas.  ''Is  Mexico  headed  for 
it"  and  recehred  the  answer  from  one  of  tha 
Chief  Executive's  advisers: 

n  (toddedty  to.    We  are  dlreetlnc  •!>  flf  ov  «Mrgl«  towwd  thl« 


And  the  fmther  declaratloa  of  Seikir  Oarda-TeUes.  Minis- 
ter of  Education: 


PrtTAte  property 


bare  bo  placa  la  %bm  revoluUoiiMy 


I  wonder  if  the  r*^«»"«i  residences  of  Luis  Maronw  and 
the  fahulotts  bddlngs  of  Calles  and  others  at  the  head  of 
the  party  are  Included  in  that  categmy. 

And  then  consider,  If  you  wfll.  the  teacher's  pledge,  now 
required  under  the  educational  program: 

I.  before  the  federal  tx>anl  of  edncatlon.  ■otemnlj  declare  wtth- 
out  reewation  whataoever.  to  accept  tlie  ptogr— a  oC  tbe  eoelaMa 
tta  aebool  and  to  be  ita  propegandut  and  defender;  X  declare  my- 
eelf  an  atheist  and  IrreeoncUabia  enemy  of  ttM  Bnman  Apostolic 
CatliolJc  religion,  aztd  that  I  wUI  exert  every  effort  to  destroy  It. 
retaaililg  tbe  eo—cleiiee  from  every  rellgloaa  worehtp.  and  to  be 
reatdy  to  flglit  ^pUnet  the  clergy  ka  whataoerer  field  it  may  be 
Beceeaary;  alao.  I  will  not  permit  in  oiy  home  any  religious  prac- 
tices of  any  kind  whatever;  lastly.  I  will  not  permit  any  of  my 
household  to  take  part  in  any  religious  act  wtiatever. 

Hence,  when  the  child  enters  the  classroom  in  the  mcxni- 
tng  be  says:  "Oood  morning,  teacher;  there  is  no  Ood." 
The  taacber  replies:  "  Oood  morning,  chUd;  there  never  was 
a  Ood." 

Ood  cannot  remain  in  Mexico  if  the  country  is  to  be  made 
over  according  to  the  plans  of  the  National  Revolutionary 
Party.  He  does  not  figure  in  them.  In  the  schools  of  the 
State  of  Chihuahua  are  inscriptions  on  the  walls  which  read, 
**  Ood  does  not  exist — never  has  existed.'* 


OLASJUT 


osrr 


Bishop  KeDey,  of  Oklahoma,  who  spent  many  years  tn 

Mexico,  has  written  a  splendid  book  eoneeming  the  Mexican 

otaurch  situation  entitled  "  Blood  Drenched  Altars."    I  should 

like  to  read  an  excerpt  therefrom,  which  states  the  position 

gf  the  church  in  nnmtstakahie  language: 

''  What  the  chureH  caa  netthsr  stand  nor  tolerate  Is  the  sub)ao- 
ttai  etf  the  gospei  of  Christ  to  the  aptm  of  tbe  world.  She  can  let 
her  chiirrhee  go.  her  echooia.  bar  plan  of  acUoo  In  places,  her 
very  physical  existence  itself.  She  cannot  let  her  soul  go.  She 
aaaaat  ahaiwton  the  divine  mission  oonflded  to  ber.  She  neither 
aafea  nor  wants  to  force  tha  mlndi  at.  men.  But  she  both  aaks 
and  wants  the  right  to  spsafc  to  tham.  She  neither  asks  nor 
wants  to  condemn  any  theory  unheard,  but  she  Insists  that  it 
not.  before  ft  has  been  tested.  BMsq^erade  as  the  truth. 


On  January  30  of  thii  year  Senator  Bokah  introduced 
in  the  Senate  Resolution  No.  1%,  which  is  a  protest  against 
MUdoui  persecution  by  the  Oovemment  of  Mexico  and 
MMMrlm  an  liiiillgatbu  thereof  kor  the  Committee  on 
Fordgn  Relations.  Tbe  Borah  reaolotlon  was  referred  to 
the  Cumnlttee  on  Foreign  Relations  and  to  date  has  reposed 
kn  that  committee  without  action.  Why  I  cannot  state. 
But  is  it  not  a  matter  of  serious  ooneem  to  this  great 
Itetton  of  ours— this  Nation  that  is  the  champion  of  liberty 
and  human  rights — that  a  red  dictatorship  across  our  south- 
em  border  masks  as  a  democratic  form  of  government, 
holds  in  ruthless  subjugatitfm.  by  armed  force,  an  over- 
whelming  majority  of  Christian  people  and  ridicules  the 
■acred  name  of  Ood?  Does  it  not  concern  the  Oovemment 
of  this  Nation  that  an  unscrupulous  minority  bdow  the 
Rio  Orande  is  flouting  the  most  hallowed  principles  of 
our  Oovemment.  of  all  democratic  government?  If  not. 
then  the  words  of  the  immortal  TJnmyn — ••  government  of 
the  people,  by  the  people,  and  for  the  people  ",  toward  which 
onr  governmental  strivings  are  directed — no  longer  mean 
anything. 


Tills  Nation  always  has  been  foremost  among  those  to 
champion  the  rights  of  man  and  quick  to  protest  agakMt 
Infringements  thereof.  Massacres  of  Armenians  by  tha 
Turks.  Jewish  pogroms  in  Russia,  and  other  atrocities  ftk 
various  parts  of  the  world  have  been  the  subject  of  govern- 
mental protest.  Why  does  the  administration  hold  back 
nofv?  Why  not  an  official  ptodest  concerning  Mexico?  b 
the  Mexican  sttnation  any  different  in  character  than  that 
of  Armenia  or  of  Russia? 

war  BO  TKX  MsxicAjf  MtLuotvAXBas  Fcaa  THS  Tsrrrst 

Surely  the  Mexican  Oovemment.  with  its  host  of  propa- 
gandists here  and  in  other  parts  of  the  Nation,  should  not 
object  to  an  investigation. 

No  nation  need  have  fear  of  an  investigation  if  that  nation 
stands  on  honest  grotmd.  The  Mexican  Oovemment, 
through  its  attorney  general,  Qttiot  Portcs  Oil.  has  issued  » 
"  white  book  "  attempting  to  justify  it«  attitude  toward  the 
church.  Members  of  Congress,  Oovemors  of  States,  and 
others  received  a  copy  of  this  publication,  which  as  a  brief 
in  suiH>ort  of  the  National  Revolutionary  Party  was  a  colossal 
masterpiece  of  twisted  facts,  distorted  evidence,  and  abeurd 
argument.  But  the  p(^t  Is  that  in  presenting  it.  In  sending 
it  through  the  mails  to  Senators  and  Representatives  of  the 
American  people,  the  Mexican  Oovemment.  in  effect,  was 
saying:  "  Here  is  our  ease  against  the  Catholic  Church.  We 
are  apprehensive  lest  you  misjudge  our  acts  against  the 
church.  We  desire  that  you  should  consider  our  side  of  the 
case  and  pass  it  on  to  your  people."  By  so  doing  the  Mexi- 
can Oovemment  was  inviting  investigation  by  our  national 
legislative  body,  was  requesting  the  national  legislative  body 
to  probe  into  its  relations  with  the  church.  Can  it  demur, 
then,  if  a  committee  (A  the  Senate,  under  authority  <tf  the 
Borah  resolution,  carries  its  implied  desire  into  complete 
reality?  Can  it  object  to  a  show-down  before  what  would 
prove  an  investigative  body  of  elviUaed  public  opinion? 

Surely,  if  Setter  CaUes.  if  Comrade  Morones,  if  Attomej 
Oeneral  Portes  Oil  have  acted  in  good  faith  they  should  be 
happy,  yes,  eager  to  have  that  good  faith  established  by  the 
United  States  Senate.  But  have  no  undue  apprehensions, 
those  of  you  who  may  entertain  doubts  coiM:eming  the  wis- 
dom of  such  procedure.  The  National  Revolutionary  Party 
of  Mexico  is  a  creatture  of  the  shadows:  of  the  dark,  unholy* 
loathsome  rat  holes  and  recesses  where  iniquity,  injustice, 
and  murder  are  spawned.  like  the  foul,  slinking,  cowardly 
creatures  of  the  night,  it  cannot  stand  a  light  of  unprejudiced, 
honest  public  opinion.    And  because  of  that,  it  dare  not  face 

an  unbiased  inveetigative  body. 

> 

CS' 


or  OOD  »Tw» 

The  cause  of  Ood  on  earth  is  a  glorious  institution  of  ye»- 
terday— of  today — of  tomorrow.  It  will  live  on  as  a  glorious 
institution  long  after  the  warped  souls  of  Sefior  Calles  and 
his  precious  henchmen  have  gone  to  their  Just  reward.  It 
has  prevailed  against  Roman  emperors,  against  the  French 
Revolution,  against  the  barbarous  fanaticism  of  red  Russia— 
and  it  will  prevail  in  Mexico.  For  who  are  Calles,  Morones, 
Cardenas.  Portes  Oil,  and  others  of  their  Hk  but  little  m€!n 
fighting  during  their  brief  span  of  living  against  an  institu- 
tion whose  life  is  eternal?  And.  like  the  revolutionists  of 
France,  of  Russia,  and  elsewhere,  they  may  destroy  the  body 
of  the  church,  but  they  know  they  never  can  destroy  its  soiiL 
They  know,  as  does  history,  that  the  church  eventually  riaea 
sphinx-like  from  the  ashes  of  red  conflagrations  atniovir 
and  more  powerful  than  before. 

TBS  woBoa  or  omk  or  ottb  hoi 


PATBIOTa 

Mr.  Speaker,  permit  me  to  conclude  my  remarks  on  this 
subject  by  a  quotation  from  an  eminent  citizen,  patriot,  and 
prelate.  His  Eminence  Patrick  Cardinal  Hayes.  Svery  man, 
woman,  and  child  in  this  great  country  of  ours  loves  and 
respects  the  "  Cardinal  of  Charity."  Let  his  words  ring  In 
our  ears  this  afternoon.  Speaking  -  with  charity  toward  uU 
and  personal  animosity  toward  none  **,  in  his  recent  pastoral 
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letter  to  the  people  of  the  great  andidiocese  of  New  York, 
he  put  on  record  this  solemn  warning: 

The  persecution  of  aU  faltlis  ia  Mtaioo  Is  "the  death  struggle 
of  humanity." 

XXIGRATIOir  or  CKSTAXM  rZUPDI08  rtOM  THS  UNXTSD  8TATI8 

Mr.  WELCH.  Mr.  Speaker,  I  ask  unanimous  consent  to 
take  from  the  Speaker's  Uble  the  bill  (H.  R.  6464)  to  pro- 
vide means  by  which  certain  Filipinos  can  emigrate  from  the 
United  States,  with  a  Senate  amendment,  and  concur  in  the 
Senate  amendment. 

The  Clerk  read  as  follows: 

"An  act  to  provide  means  by  which  obtain  Plllplnoe  can  emi- 
grate from  the  United  States  "  do  pass  with  the  following  amend- 
ment: Page  3,  line  13.  after  "SUtee".  Insert  "except  as  a  quota 
Immigrant  under  the  provisions  of  section  8  (a)  (1)  of  the  Philip- 
pine Independence  Act  of  March  24,  1934.  during  the  period  such 
section  8  (a)    (1)   U  appUcable." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

ALOOHCMJC  BSVSRAOI  CONTKOL 

Mrs.  NORTON.  Mr.  Speaker,  I  ask  unanimous  consent 
to  take  from  the  Speaker's  table  the  bill  H.  R.  5809,  to  control 
the  manufacture,  transportation,  possession,  and  sale  of 
alcoholic  beverages  in  the  I>istrict  of  ColumbU.  with  a  Sen- 
ate amendment,  and  concur  in  the  Senate  amendment. 

The  Clerk  read  as  follows: 

An  act  to  amend  an  act  entitled  "An  act  to  control  the  manu- 
facture, transportation,  possession,  and  sale  of  alcoholic  bever- 
ages In  the  District  at  Columbia"  do  paas  with  the  foUowlng 
amendment:  Strike  out  all  after  the  enacting  clause  down  to 
and  including  "Subsections",  In  line  9.  and  Insert  "That  sub- 
sections." 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentlewoman  from  New  Jersey? 
There  was  no  objection. 
The  Senate  amendment  was  agreed  to. 
A  motion  to  reconsider  was  laid  on  the  table. 

ADDmOKAL  cmCUrt  JITPGK,  KIMTH  jmUCIAL  DISTUCT 

Mr.  LLOYD.  Mr.  Speaker,  I  ask  unanimous  consent  to  take 
from  the  Speaker's  teble  the  bill  (H.  R.  6917)  to  provide  for 
the  appointment  of  2  additional  jiKlges  of  the  District  Court 
of  the  United  States  for  the  Southem  District  of  California, 
1  additional  Judge  for  the  circuit  court,  ninth  Judicial  cir- 
cuit, and  an  additional  district  Judge  for  the  eastern  district 
of  Virginia,  and  for  other  purposes,  with  Senate  amendments, 
disagree  to  the  Senate  amendments,  and  agree  to  the  con- 
ference asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAEXR.  Is  there  objection  to  the  request  of  the 
genUeman  from  Washington?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following  conferees:  Messrs. 
MoMTAOUK,  Llotd,  and  Ouyxs. 

HOXTX  or  Kncmro 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  a.  m.  tomorrow. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Colorado? 

Ihere  was  no  objection. 

OROXR  OF  BUSlllgag 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  ask  unanimous 
consent  that  business  in  order  under  clause  3  of  rule  iiii  on 
Monday  next:  that  business  in  order  under  clause  6  of  mle 
XXIV  on  Tuesday  next;  and  that  business  in  order  under 
clause  7  of  rule  XXIV  on  Wednesday  next,  be  dispensed  with. 

•me  SPEAKER.  Is  there  objection  to  the  request  erf  the 
gentleman  from  Colorado? 

There  was  no  objection. 

LXAVX  or  ABSXNCS 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 
Tb  Mr.  Ramsat,  for  today,  on  account  of  illness. 


To  Mr.  liBsmsKX,  until  Tuesday.  Jtily  2,  on  aeount  cl  Illness 
in  family. 

To  Mr.  Ouvn,  at  the  request  of  Mr.  Hill  of  Alabama,  for 
1  week  on  account  of  illness. 

SSMATK  BILLS  KKRRKKD 

Bills  and  a  joint  resolution  of  the  Senate  of  the  following 
titles  were  taken  from  the  Speaker's  table  and.  under  the 
rule,  referred  as  follows: 

S.  166.  An  act  for  the  relief  of  Jack  IX^le;  to  the  Com- 
mittee on  Military  Affairs. 

S.  427.  An  act  authorizing  the  reimbursement  of  Edward  B. 
Wheeler  and  the  State  Investment  Co.  for  the  loss  of  certain 
lands  in  the  Mora  Orant,  N.  Mex.;  to  the  Committee  on 
Claims. 

S.  501.  An  act  to  authorize  the  establishment  of  a  Coast 
Ouard  station  on  the  coast  of  Oregon  at  or  near  Taft,  Oreg.; 
to  the  Committee  on  Merchant  Marine  and  Fisheries. 

S.  810.  An  act  equalizing  annual  leave  of  employees  of  the 
Department  of  Agriculture  stationed  outside  the  continental 
limits  of  the  United  States;  to  the  Committee  on  Agriculture. 

S.  1084.  An  act  for  the  relief  of  W.  F.  Lueders;  to  the 
Committee  on  Claims. 

S.  1103.  An  act  for  the  relief  of  William  K.  Beldin;  to  the 
Committee  on  Military  Affairs. 

S.  1111.  An  act  for  the  relief  of  Alfred  L.  Hudson  and 
Walter  K.  Jeffers;  to  the  Committee  on  Claims. 

S.  1139.  An  act  for  the  relief  of  Henry  C.  Zeller  and  Ed- 
ward O.  Zeller  with  respect  to  the  maintenance  of  suit 
against  the  United  States  for  the  recovery  of  any  income  tax 
paid  to  the  United  States  for  the  fiscal  year  beginning 
October  1,  1916,  and  ending  September  30,  1917,  in  excess  of 
the  amount  of  tax  lawfully  due  for  such  period;  to  the 
Committee  on  Claims. 

S.  1225.  An  act  for  the  relief  of  Harry  H.  A.  Ludwig;  to  , 
the  Committee  on  the  Civil  Service. 

S.  1313.  An  act  providing  for  waiver  of  prosecution  by  In- 
dictment in  certain  criminal  proceedings;  to  the  Committee 
cm  the  Judiciary. 

S.  1382.  An  act  to  provide  for  the  taking  of  depositions  in 
criminal  proceedings,  and  for  other  purposes;  to  the  Com- 
mittee on  the  Judiciary. 

S.  1689.  An  act  for  the  relief  of  Prank  Fisher;  to  the 
Committee  on  Military  Affairs. 

S.  1690.  An  act  for  the  relief  of  R.  O.  Andis;  to  the  Com- 
mittee on  Claims. 

S.  1832.  An  act  to  authorize  the  Secretary  of  the  Interior 
to  provide,  by  agreement  with  Middle  Rio  Orande  Ccmserv- 
ancy  District,  a  subdivision  of  the  State  of  New  Mexico,  for 
maintenance  and  operation  on  newly  reclaimed  Pueblo  In- 
dian lands  in  the  Rio  Orande  Valley.  N.  Mex..  reclaimed 
under  previous  act  of  Congress  and  authorizing  an  annual 
appropriation  to  pay  the  cost  thereof  for  a  period  of  not  to 
exceed  5  years;  to  the  Committee  on  Indian  Affairs. 

S.  1861.  An  act  to  incorporate  the  National  Assoclaticm  of 
State  libraries;  to  tiie  Committee  on  the  District  of  Co- 
lumbia. 

S.  1892.  An  act  to  amend  the  act  authorizing  the  Attorney 
Oeneral  to  compromise  suits  on  certain  contracts  of  insur- 
ance; to  the  Ccunmittee  on  World  War  Veterans'  Legislation. 

S.  1935.  An  act  for  the  relief  of  Marion  Shober  Phillips; 
to  the  Committee  on  Claims. 

S.  2034.  An  act  to  prevent  the  fouling  erf  the  atmosphere 
In  the  District  of  Columbia  by  smoke  and  other  foreign 
substances,  and  for  other  purposes;  to  the  Committee  on 
the  District  of  Columbia. 

S.  2175.  An  act  to  grant  to  the  State  of  California  a 
retrocession  of  Jurisdiction  over  certain  rights-of-way 
granted  to  the  State  of  California  over  certain  roads  about 
to  be  constructed  in  the  Presidio  of  San  Francisco  MiU- 
tary  Reservation  and  Port  Baker  Military  Reservation;  to 
the  Committee  on  Military  Affairs.  

S.  2263.  An  act  to  make  better  provision  for  the  Oovem- 
ment of  the  military  and  naval  forces  of  the  United  States 
by  the  suppression  of  attempts  to  incite  the  members 
thereof  to  disobedience;  to  the  Committee  on  Military 
Affairs. 
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&»S1.  An  act  to  amend  aecikm  06  of  Uw  Judicial  Code 
to  provide  for  the  enforcement  of  the  Hen  of  State  and 
local  taxes  against  property  in  the  poansrtOB  of  receivers 

and  other  officers  of  the  United  States  courts  without  leave 
of  such  courts:  to  the  Committee  on  the  Judiciary. 

8.3M9-  An  act  to  amend  an  act  entitled  "An  act  to 
provide  lor  the  repatrlati(xi  cA  certain  insane  American 
dttens".  approved  March  2.  1929  (45  SUt.  1495);  to  the 
Committee  on  the  Judiciary. 

8. 3399.  An  act  to  permit  citlxens  of  the  Philippine  Islands 
to  receive  instruction  at  the  United  States  Military  Acad- 
macf',  to  the  Committee  on  Blllltary  Affairs. 

8. 3434.  An  act  for  the  relief  of  Oeorge  W.  Hallowell.  Jr.; 
to  the  Committee  on  Claims. 

S.  3488.  An  act  for  the  relief  of  the  widows  of  an  inspector 
and  certain  q)edal  agents  of  the  Division  of  Investigation. 
Department  of  Justice,  and  operative  In  the  Secret  Service 
Division,  Department  of  the  Treasury,  killed  in  line  of  duty; 
to  the  Committee  on  Claims. 

8.  2496.  An  act  to  amend  the  Railway  Labor  Act;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 

8. 2510.  An  act.  authorizing  the  western  bands  of  the 
Shoshone  Tribe  of  Indiana  to  sue  in  the  Court  of  Claims; 
to  the  Committee  on  Indian  Affairs. 

S.  2551.  An  act  to  make  Immediately  avallaUe  the  unex- 
pended balances  of  certain  appropriations  for  the  construc- 
tion or  reconstruction  of  roads  and  bridges  In  flood  areas 
of  Bflssourl.  Mississippi,  Louisiana,  Arkansas.  Kentucky,  and 
Alabama;  to  the  Committee  on  Appropriations. 

8.  2««4.  An  act  to  aid  in  defraying  the  expenses  of  the 
Third  TMennial  Meeting  of  the  Associated  Country  Women 
of  the  World,  to  be  held  In  this  country  in  June  1936;  to 
the  Committee  on  Foreign  Affairs. 

8.  2695.  An  act  to  add  certain  lands  to  the  Medicine  Bow 
National  Forest,  Wyoming;  to  the  Committee  cm  Public 
Lands. 

8.3744.  An  act  to  amend  an  act  entitled  "An  act  to 
effeabllsh  a  uniform  system  of  bankruptcy  throughout  the 
United  SUtes  ",  approved  July  1,  1898.  and  acts  amendatory 
thereof  and  supplementary  thereto:  to  the  Committee  on  the 
Judiciary. 

8. 2799.  An  act  to  provide  for  licensing  the  taking  of  water 
from  the  Oovemment-owned  main  at  Cascade  Locks,  Oreg.; 
to  the  Committee  on  Rivers  and  Hartxnrs. 

8. 3806.  An  act  for  the  reUef  of  William  A.  Devlne;  to  the 
Civil  Service  Committee. 

8.  2830.  An  act  to  repeal  sections  1.  3.  and  3  of  PubUc  Law 
No.  303,  Sixtieth  Congress,  approved  February  3, 1909;  to  the 
Committee  on  the  District  of  Columbia. 

8. 3930.  An  act  to  provide  a  preliminary  examination  of 
the  Sammamish  River,  Wash.,  with  a  view  to  control  of  its 
floods;  to  the  Committee  on  nood  Control. 

S.  2934.  An  act  to  pirovlde  a  preliminary  examination  of 
the  Duwamlsh  River,  Wash.,  with  a  view  to  control  of  its 
floods:  to  the  Committee  on  nood  Control. 

8. 2939.  An  act  to  provide  for  the  issuance  of  a  license  to 
pracUce  the  healing  art  in  the  District  of  Columbia  to 
Dr.  Ronald  A.  Cox;  to  the  Committee  on  the  District  of 
Columbia. 

8. 3950.  An  act  granting  the  ccmsent  of  Congress  to  the 
eoonty  of  Saline.  Mo.,  to  coostnict,  maintain,  and  operate  a 
toll  bridge  across  the  Missouri  River  at  or  near  Miami,  Mo.; 
to  the  Committee  on  Interstate  and  Foreign  Commerce. 

8. 3M0.  An  act  to  preserve  from  extinction  the  American 
eagle,  emblem  of  the  sovereignty  of  the  XTnited  States  of 
America;  to  the  Conunlttee  on  Agricultiffe. 

8. 3018.  An  act  to  authorize  the  Secretary  of  War  to  ac- 
quire by  donaUon  land  at  Valparaiso  in  C^aloosa  County. 
Pla..  for  aviatton  field,  military,  or  other  public  purposes:  to 
the  Committee  on  Military  Affairs. 

8. 3BS8.  An  act  to  authoriae  the  transfer  of  certain  lands 
In  Rapides  Parish.  La.,  to  the  State  of  Louisiana  for  the  pur- 
pose of  a  State  highway  across  a  portion  of  the  Federal 
iwoperty  occupied  by  the  Veterans'  Administration  facility, 
Atoapdria.  La.;  to  the  Committee  on  Public  Buildings  and 
Qroonds. 


8. 8068.  An  act  to  amexkl  an  act  entitled  "An  act  to  estab- 
lish a  uniform  system  of  bankruptcy  throughout  the  United 
States  ".  approved  July  I,  1898,  and  acts  amendatory  thereof 
and  supplementary  thereto,  and  for  other  purpons;  to  the 
Committee  on  the  Judiciary. 

8.3120.  An  act  to  authorize  and  direct  the  Secretary  of 
the  Treasury  to  transfer  certain  moneys  to  "  Funds  of  Ind- 
eral prisoners  ":  to  the  Committee  on  the  Judiciary. 

S.  J.  Res.  144.  Joint  Resolution  to  provide  for  the  payment 
of  compensation  and  expenses  of  the  Railroad  Retirement 
Board  as  established  and  operated  pursuant  to  section  9  of 
the  Railroad  Retirement  Act  of  June  27,  1934,  and  to  pro- 
vide for  the  winding  up  of  tts  affairs  and  the  disposltl^m  of 
its  property  and  records,  and  to  make  an  approprlatic:i  for 
such  purposes:  to  the  Committee  on  Interstate  and  Foreign 
Ooouneroe. 

WnOLLMD  aXLlS  SIClfXS 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bill*,  re- 
ported that  that  committee  had  examined  and  found  truly 
eiu-olled,  bills  and  a  Joint  resolution  of  the  House  of  th<>  fol- 
lowing titles,  which  were  thereupon  signed  by  the  Speaker: 

H.  R.  5809.  An  act  to  amend  an  act  enUtled  "An  act  to 
control  the  manufactiire.  transportation,  possession,  and  sale 
of  alcoholic  beverages  In  the  District  of  Columbia. 

H.  R.  7160.  An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  provide  for  the 
further  development  of  cot^erative  agricultiu«l  exteosion 
work  and  the  more  complete  endowment  and  support  of  Iand<- 
grant  colleges. 

H.  J.  Res.  334.  Joint  resolution  to  provide  revenue,  and  for 
other  purposes. 

The  Speaker  announced  his  signature  to  enrolled  bills  of 
the  Senate  of  the  following  titles: 

8.  2738.  An  act  to  authorize  the  use  of  park  property  In 
the  District  of  Columbia  and  its  environs  by  the  Boy  Scouts 
of  America  at  their  national  Jamboree:  and 

8. 2917.  An  act  authorizing  an  appropriation  to  eff'Xt  a 
settlement  of  the  remainder  due  on  Pershing  Hall,  a  memo- 
rial already  erected  In  Paris,  France,  to  the  commander  in 
chief,  officers,  and  men  of  the  expeditionary  forces,  and  for 
other  purposes. 

BILLS  raSSXMTKD  TO  THX  PtSSIUEWT 

Mr.  PARSONS,  from  the  Committee  on  Enrolled  Bill?,  re- 
ported that  that  committee  did  on  June  26,  1935.  present  to 
the  President,  for  his  approval.  biUs  of  the  House  of  the 
following  titles  : 

H.  R.  115.  An  act  to  amend  section  27  of  the  Merchant 
Marine  Act.  1920: 

H.  R.  1119.  An  act  for  the  relief  of  Joseph  W.  Harley; 
H.  R.  1292.  An  act  for  the  relief  of  Grace  McClure; 
H.  R.  1438.  An  act  for  the  relief  of  Carrie  Mclntyre; 
H.  R.  3556.  An  act  for  the  relief  of  Sophie  Carter: 
H.R.3574.  An  act  for  the  relief  of  Nellie  T.  Francis: 
H.  R.  4034.  An  act  for  the  relief  of  Charles  Szymanski; 
H.  R.  4105.  An  act  for  the  relief  of  Julian  C.  Dorr: 
H.  R.  4123.  An  act  providing  for  the  payment  of  $15  to 
each  enrolled  Chippewa  Indian  of  the  Red  Lake  Band  of 
Minnesota  from  the  timber  funds  standing  to  their  credit 
In  the  Treasury  of  the  United  States: 
H.  R.  4368.  An  act  for  the  reUef  of  E.  C.  West: 
H.  R.  4505.  An  act  granting  consent  of  Congress  to  the 
State  of  Maine  and  the  Dominion  of  Canada  to  maintUn  a 
bridge  already  constructed  across  the  St.  John  Rive:    be- 
tween Madawaska,  Maine,  and  Bdmundston.  New  Bnmswick, 
Canada: 

H.  R.  4610.  An  act  for  the  relief  of  John  J.  Moran; 

H.R.4651.  An  act  for  the  relief  of  the  NoMe  County 
(Ohio)  Agricultural  Society; 

H.  R.  4764.  An  act  for  the  relief  of  the  officers  and  men 
of  the  United  States  Naval  and  Marine  Corps  Reserves  who 
pertormed  flights  in  naval  aircraft  in  connection  with  the 
search  for  victims  and  wreckage  of  the  United  States  dir- 
igible Akron; 

H.  R.  4808.  An  act  for  the  rehef  of  the  Richmond,  Fred- 
ericksburg k  Potomac  Railroad  Co.; 
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H.  R.  4811.  An  act  for  the  rettef  of  Oeorve  W.  Miller; 

H.  R.  5774.  An  act  to  authoriae  a  preliminary  examination 
of  Rogue  River  and  its  tribotaries  in  the  State  of  Oregon, 
with  a  view  to  the  ecmtrol  of  its  floods; 

H.  R.  5775.  An  act  to  authorixe  a  preliminary  examination 
of  Siuslaw  River  and  ito  tributaries  In  the  State  <tf  Oregon, 
with  a  view  to  the  control  of  its  floods; 

H.  R.  5776.  An  act  to  anthoriae  a  preliminary  examination 
of  Taqulna  River  and  its  tributaries  in  the  State  of  Oregcm, 
with  a  view  to  the  control  of  tts  floods; 

H.  R.  6777.  An  act  to  authorlK  a  preliminary  examination 
of  Sileta  River  and  its  tributaries  in  the  State  of  Oregon, 
with  a  view  to  the  control  of  Ita  floods; 

H.  R.  6717.  An  act  to  amend  section  1  of  the  act  of  July  8. 
1833; 

H.  R.  6068.  An  act  authoilxtng  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a  free 
highway  bridge  across  the  Sabine  River  at  or  near  a  point 
where  Louisiana  Highway  No.  21  meeta  Texas  Highway 
No.  45; 

H.  R.  7044.  An  act  authorizing  the  State  of  Louisiana  and 
the  State  of  Texas  to  construct,  maintain,  and  operate  a 
free  highway  brid0e  across  the  Sabine  River  at  Gt  near  a 
point  where  Louisiana  Highway  No.  6  in  Sabine  Parish,. La^ 
meets  Texas  Highway  No.  21  In  Sabine  County.  Tex.; 

H.R.  7083.  An  act  to  extend  the  times  for  ocnnmencing 
and  completing  the  construction  of  a  bridge  across  the  Wa- 
bash River  at  or  near  Merom,  Sullivan  County.  Ind.; 

H.  R.  7235.  An  act  to  amend  the  act  entitled  "An  act  to 
make  provision  for  suitable  quarters  for  certain  Govern- 
ment services  at  El  Paso.  Tex.,  and  for  other  purposes; 

H.R.  7354.  An  act  for  the  relief  of  lily  M.  MlBer; 

H.  R.  7313.  An  act  authorislag  a  preHmtnary  examination 
of  Oafford  Creek,  Ark.; 

H.R.  7314.  An  act  authorising  a  preliminary  examina- 
tion of  Point  Remove  Creek.  Ark.,  a  tributary  of  the  Arkan- 
sas River; 

H.R. 7374.  An  act  to  amend  section  08  of  the  Judicial 
Code  to  provide  for  the  inclusion  of  Durham  County,  N.  C, 
in  the  middle  district  of  North  Carolina,  and  for  other 
purposes: 

H.  R.  7526.  An  act  to  amend  the  act  approved  February 
20,  1931  (Public,  No.  70S.  71st  Cong.),  entitled  "An  act  to 
provide  for  special  assessments  for  the  paving  of  roadways 
and  the  laying  of  ctu-bs  and  gutters; 

H.R. 7600.  An  act  authorising  a  preliminary  examina- 
tion of  the  Tanana  River  kdA  Chena  Slough.  Alaska; 

H.  R.  7870.  An  act  to  iHx>vide  a  preliminary  examination 
of  the  Purgatorie  (Picketwire)  and  Aplshapa  Rivers,  in  the 
State  of  Colorado,  with  a  view  to  the  control  of  their  floods 
and  the  conservation  of  their  waters; 

H.R.  3180.  An  act  for  the  relief  of  Ruth  Nolan  and 
Anna  Pancsza:  and 

H.  R.  7765.  An  act  to  amend  (1)  an  act  entitled  "An  act 
inoviding  a  permanent  form  of  government  for  the  District 
of  Colimibia  ";  (2)  an  act  entitled  "An  act  to  establish  a 
code  of  law  for  the  District  of  CcAumbia  ";  to  r^;xilate  the 
giving  of  official  bonds  by  officers  and  employees  of  the  Dis- 
trict of  Columbia,  and  for  other  purposes. 

ADJOxmranarT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that 
the  House  do  now  adjourn. 

The  motion  was  agreed  to;  aeccwdlngly  (at  5  o'clock  and 
30  minutes  p.  m.) ,  in  accordance  with  its  previous  order,  the 
House  adjourned  until  tomorrow,  Friday,  June  28,  1935,  at 
11  o'clock  a.  m. 


REPORTS   OF  COMMTTTEBS   ON  PUBLIC   BIIJJ3   AND 

RESOLUTIONS 

Under  clause  2  of  rule  xm. 

Mr.  WILSON  of  Louisiana:  Committee  on  Hood  Control. 
H.  R.  8199.  A  bill  to  provide  a  preliminary  examination  of 
the  Huerfano  River  in  Huerfano  and  Pueblo  Counties,  and 
the  Cuchara  River  in  Huerfano  County,  Calo..  with  a  view 


to  the  ocxitrol  of  th^r  floods  and  the  ooneervation  of  their 
waters:  without  amendment  (Rept.  No.  1379).  RdTerred  to 
the  Committee  of  the  Whole  House  on  the  state  of  ttie 
Union. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  Contrc^ 
H.  R.  8300.  A  bill  to  authorise  a  preliminary  examination 
of  Suwannee  River  in  the  State  of  Florida,  from  Florida- 
Qeorgla  State  line  to  the  Gulf  of  Mexico;  without  amend- 
mmt  (Rept.  No.  1380) .  Referred  to  the  Committee  of  the 
Whole  House  on  the  State  of  the  Union. 

Mr.  WHSOlti  of  Louisiana:  Committee  on  Flood  Contit^ 
H.  R.  8341.  A  bill  to  provide  a  preliminary  examinati(xi  of 
Cedar  River  and  its  tributaries,  in  the  State  of  Washington, 
with  a  view  to  the  control  of  Ite  flood  waters:  without 
amendment  (Rept.  No.  1381).  Referred  to  the  Committee 
of  the  Whole  House  on  the  state  of  the  Unicm. 

Mr.  WOSOS  at  Louisiana:  Ccxnmittee  an  Rood  ControL 
H.  R.  8342.  A  bill  to  provide  a  preliminary  examination 
of  Nisqually  River  and  its  tributaries,  in  the  State  of  Wash- 
ington, with  a  view  to  the  control  of  ita  flood  waters;  with- 
out amendment  (Rept.  No.  1382).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Unkm. 

Mr.  WILSON  of  Louisiana:  Committee  on  Flood  ControL 
H.  R.  8378.  A  bill  to  autliorize  a  preliminary  examination 
to  be  made  of  the  Contentnea  Creek,  in  the  State  of  North 
Carolina,  with  a  view  to  the  control  of  floods;  without 
amendment  (Rept.  Na  1383) .  Referred  to  the  Committee  of 
the  Whole  House  on  the  state  of  the  Union. 

Mr.  BURNHAM:  C(Hnmittee  on  Naval  Affairs.  H.  R.  1381. 
A  bill  to  amend  Public  Law  No.  249,  Seventy-first  Congress, 
entitled  "An  act  to  authorize  the  Secretary  of  the  Navy  to 
dispose  of  material  no  longer  needed  by  the  Navy":  with- 
out amendment  (Rept  Na  1384).  Referred  to  the  Com- 
mittee of  the  Whole  House  on  the  state  of  the  Union. 

Mr.  DARDEN:  Committee  on  Naval  Affairs.  H.  R.  5729. 
A  bill  to  amend  the  act  entitled  "An  act  to  provide  addi- 
tional pay  for  personnel  of  the  United  States  Navy  assigned 
to  duty  (m  submarines  and  to  diving  duty  ",  to  include  offi- 
cers assigned  to  duty  at  submarine  training  tanks  and  div- 
ing unite,  and  for  other  purposes:  with  amendment  (Rept. 
No.  1385).  Referred  to  the  Committee  of  the  Whole  House 
on  the  state  of  the  Union. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  5916.  A 
bill  to  authorize  the  conveyance  by  the  United  States  to 
the  State  of  Michigan  of  the  former  United  States  light- 
house supply  depot,  St.  Joseph.  Mich.,  for  State  naval  force 
purposes:  without  amendment  (Rept.  No.  1386).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  VINSON  of  Georgia:  Committee  on  Naval  Affairs. 
H.  R.  7486.  A  bill  to  authorize  the  appointment  of  midship- 
men from  among  honor  graduates  of  "  honor  schools  "  and 
fitun  among  members  of  the  Naval  Reserve  OfBcers'  Train- 
ing Corps:  with  amendment  (Rept.  No.  1387).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 
Union. 

Mr.  YOUNG:  Committee  on  Naval  Affairs.  8.  883.  An 
act  directing  the  retirement  of  acting  assistant  surgeons  of 
the  United  States  Navy  at  the  age  of  64  years;  with  amend- 
ment (Rept.  No.  1388).  Referred  to  the  Committee  of  the 
Whole  House  on  the  state  of  the  Union. 

Mr.  SCOTT:  Committee  on  Naval  Affairs.  S.  1206.  An 
act  authorizing  the  transfer  of  certain  lands  near  Vallejo, 
Calif.,  from  the  United  States  Housing  Corporation  to  the 
Navy  Department  for  naval  purposes;  vrtthout  amendment 
(Rept.  No.  1389) .  Referred  to  the  Committee  of  the  Whole 
House  on  tlie  state  of  the  Union. 

Mr.  BURNHAM:  Committee  on  Naval  Affairs.  5.  2230. 
An  act  to  authorize  the  Secretary  of  the  Navy  to  acQUire 
a  suitable  site  at  Peart  Harbor.  Territory  of  Hawaii,  for  a 
rear  range  light;  without  amendment  (Rept.  No.  1390).  Re- 
ferred to  the  Committee  of  the  Whole  House  on  the  state  of 
the  Union. 

Mr.  HIGOINS  of  Connecticut:  Conmittee  on  Naval  Affairs. 
6.  2378.    An  act  authorizing  the  Secretary  of  the  Navy  to 
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«i  behalf  ct  tbe  United  States  a  bequest  of  certain 
property  of  the  lat«  Dr.  lialrolm  Storer.  of  Boston. 
Haas.:  without  amendment  (Rept.  No.  1391).  Referred  to 
the  Committee  of  the  Whole  House  on  the  state  of  the 


Mr.  O'CONNELL:  Committee  on  Naval  Affairs.  8.  2946. 
An  act  authorisinc  the  Secretary  of  the  Navy  to  accept  on 
Mialf  of  the  UnMtd  8totes  the  dtvlae  and  bequest  of  real 
and  !'—■■**»  property  of  the  late  Paul  B.  McDonnold.  paned 
■ilntsnt  surgeon  with  the  rank  of  lieutenazA 
Mtdlcal  Corps.  United  SUtes  Navy,  retired: 
mmU  dtopC  No.  13M).  Referred  to  the  Committee  of  the 
Wbole  House  on  tiM  itete  c<  the  Union. 

Mr.  WILSON  d  Ttwikrtani:  Commlttea  on  flood  Control. 
H.  R.  8301.  A  bill  to  authorise  a  supplemental  examination 
«f  tto  Marals  dee  Cygnes  River,  in  the  State  of  Kansas,  with 
A  Mmt  to  the  eontrol  of  their  floods:  without  amendment 
(Rept.  No.  1393) .  Referred  to  the  Committee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  LAMBETH:  Coounittee  on  Printing.  Senats  Concur- 
rcot  Resolution  17.  Concurrent  resolution  provMlBC  tot 
His  disposition  of  certain  obsolete  Oovemment  publlcatlans 
In  the  folding  rooms  of  Congress:  without  amendment 
No.  1397) .  Referred  to  the  Coounittee  of  the  Whole 
House  on  the  state  of  the  Union. 

Mr.  ORIOORT:  Committee  on  the  Judiciary.  H.  R. 
1IM.  A  bill  to  establish  a  new  division  of  the  northern 
district  of  Qeorgla  with  terms  of  court  to  be  held  at  Newnan, 
Oa.:  with  amendment  (Rept.  No.  1398).  Referred  to  the 
Committee  of  the  Whole  House  (m  the  state  of  the  Union. 

Mr.  CELLBR:  Committee  on  the  Judiciary.  H.  R.  6378. 
A  MB  to  amend  section  118  of  the  Judicial  Code  to  provide 
lor  the  sppointment  of  law  clerks  to  United  States  district 
••Vt  judges:  with  amendment  (Rept.  No.  1399).  Referred 
to  the  Committee  of  the  Whole  House  on  the  state  of  the 
JJokon. 


REPORTS  OP  COMMITTEES  ON  PRIVATE  BIIJJB  AND 

RESOLXmONS 

Under  clause  2  of  rule  xm. 

Mr.  DELANEY:  Committee  on  Naval  Affairs.  H.  R.  2156. 
A  bill  for  the  relief  of  Cecelia  Callahan;  without  amendment 
(Rept.  No.  1373).  Referred  to  the  Committee  of  the  Whole 
Bouse. 

Mr.  BURNHAM:  Coounittee  on  Naval  Affairs.  H.  R.  5864. 
A  bill  for  the  relief  of  Hallie  Coffman:  without  amendment 
(Rept.  No.  1374) .  Referred  to  the  Committee  of  the  Whole 
House. 

Mr.  MILLARD:  Committee  on  Naval  Affairs.  H.  R.  3856. 
A  bill  for  the  relief  of  Charles  Edward  Poole:  without  amend- 
ment (Rept.  No.  1375).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  YOUNO:  Committee  on  Naval  Affairs.  H.  R.  5405. 
A  MU  for  the  relief  of  Robert  N.  Wallace:  without  amend- 
ment (Rept.  No.  1376).  Referred  to  the  Committee  of  the 
Whole  House. 

Mr.  MAAS:  Committee  on  Naval  Affairs.  H.  R.  6205.  A 
bill  for  the  relief  (tf  Wiley  H.  Nanney;  without  amendment 
(Bipt.  No.  1377) .    Referred  to  the  Committee  of  the  Whole 


Mr.  SMITH :  Committee  on  Military  Affairs.  H.  R.  5768.  A 
taOI  for  the  relief  of  Peter  Haan:  without  amendment  (Rept. 
Mo.  1394) .    Referred  to  the  Committee  of  the  Whole  House. 

Mr.  McPARLANE:  Committee  on  Naval  Affairs.  H.  R. 
1476.  A  bill  to  correct  the  military  record  of  Casimer  P. 
Brylski:  without  amendment  (Rept.  No.  1395).  Referred  to 
the  committee  of  the  Whole  House. 

Mr.  DELANEY:  Committee  on  Naval  Affairs.  H.  R.  7030. 
A  bin  to  place  George  K.  Shuler  on  the  retired  list  of  the 
United  States  Marine  Corps:  without  amendment  (Rept 
Na  1396) .    Referred  to  the  Committee  of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 
Under  clause  3  of  rule  XXII.  pubUc  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 


By  Mr.  CANNON  of  Wisconsin:  A  bill  (H.  R.  8691)  pei- 
talnlng  to  forfeiture  of  citizenship  of  American  dtisens;  to 
the  Committee  on  Immigration  and  Naturalization. 

By  Mr.  DEMPSEY:  A  bUl  (H.  R.  8692)  authorizing  can- 
structlon.  operation,  and  maintenance  of  Rio  Grande  canal- 
ization project  and  aaCbortilnc  apcnroiMiatlon  for  that  pur- 
pose: to  the  Commttttt  on  Foreign  Affairs. 

By  Mr.  DUNN  of  BflMtMlHiil:  A  blU  (H.  R.  8693)  to  pro- 
vide for  the  appointment  of  one  additional  Judge  for  the 
State  of  Mississippi:  to  the  Committee  on  the  Judiciary. 

Also,  a  bill  (H.  R.  8694)  to  provide  a  preliminary  examina- 
tion of  Chickaaawha  River  and  its  tributaries  In  the  State 
of  Mississippi,  with  a  view  to  the  control  of  their  floods; 
to  the  Committee  on  Flood  Control. 

Also,  a  bill  (H.  R.  8695)  to  amend  an  act  enUUed  "An  act 
to  establish  a  uniform  aystam  of  bankruptcy  throughout 
the  United  States  ".  approffed  July  1. 1898,  and  acts  amenda- 
tory and  supplementary  thereto;  to  the  Committee  on  the 
Judiciary. 

By  Mr.  FISH:  A  bill  (H.  R.  8696)  to  provide  fiinds  for 
acquisition  of  a  site,  erection  of  buildings  and  furnishing 
thereof  for  the  use  of  diplomatic  and  consular  establish- 
ments of  the  United  States  at  Warsaw.  Poland:  to  the 
Committee  on  Foreign  Affairs. 

By  Mrs.  NORTON:  A  bill  (H.  R.  8697)  to  amend  section  13 
(c)  of  the  District  of  Cohimbia  Traffic  Acts;  to  the  Committee 
on  the  District  of  Columbia. 

Also,  a  bill  (H.  R.  8698)  to  amend  subchapter  3  of  chapter 
19  of  the  Code  of  Law  for  the  District  of  Columbia,  relating 
to  offenses  against  property;  to  the  Committee  on  the  District 
of  Cfdumbia. 

Mr.  BUCKLEY  of  N*w  York:  A  bill  (H.  R.  8699)  to  in- 
corporate the  United  States  Life  Saving  CTorps;  to  the  Com- 
mittee on  the  District  of  Colimibia. 

By  Mr.  DIMOND:  A  bUl  (H.  R.  8700)  to  amend  an  act 
entitled  "An  act  extending  the  time  In  which  to  flle  adverse 
claims  and  institute  adverse  suits  against  mineral  entries  in 
the  district  of  Alaska  ".  approved  June  7.  1910  (36  Stat.  459: 
U.  8.  C.  UUe  48,  sec.  386) ;  to  the  Committee  on  the  PubUc 
Lands. 

By  Mr.  MEAD:  A  bill  (H.  R.  8701)  to  provide  condiUons 
for  the  purchase  of  supplies  and  the  making  of  contracts, 
loans,  or  grants  by  the  United  States,  and  for  other  purixMes; 
to  the  Committee  on  the  Judiciary. 

By  Mr.  BL(X)M:  Joint  resoluUon  (H.  J.  Res.  338)  esUb- 
lishlng  a  commission  to  be  known  as  the  "  United  States 
Commission  for  the  Olebration  of  the  One  Himdredth  Anni- 
versary of  the  Birth  of  Mark  Twain  "  (Samuel  L.  Clemens) ; 
to  the  Committee  on  the  Library. 


PRIVATE  BILLS  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXII.  private  bills  and  resolutions 
were  introduced  and  severally  referred  as  follows: 

By  Mr.  BOLTON:  A  bill  (H.  R.  8702)  granting  a  pension 
to  Florence  L  Steele;  to  the  Committee  on  Invalid  Pensions. 

By  Mr.  BOYLAN:  A  bill  (H.  R.  8703)  for  the  reUef  of 
Ethelyn  (Thrane:  to  the  Committee  on  Claims. 

By  Mr.  COFFEE:  A  bill  (H.  R.  8704)  granting  an  increase 
of  pension  to  Mary  M.  Livingston;  to  the  Committee  on  In- 
valid Pensions. 

By  Mr.  COLLINS:  A  bill  (H.  R.  8705)  for  the  relief  of 
cnaude  CTurteman:  to  the  Committee  on  Claims. 

Also,  a  bill  'H.  R.  8706)  for  the  relief  of  Frank  Polansky: 
to  the  Coounittee  on  Claims. 

By  Mr.  McLBOD:  A  bUl  (H.  R.  8767)  for  the  relief  of  PhU- 
ena  Roach  Thompson  and  Olive  Roach;  to  the  Committee 
on  Military  Affairs. 

By  Mr.  REECE:  A  bUl  (H.  R.  8708)  for  the  xvllef  of  J.  H. 
Atkins:  to  the  Committee  on  Claims. 

By  Mr.  ROMJUE:  A  bill  (H.  R.  8709)  granting  a  pension  to 
Mary  L.  Bruner;  to  the  Committee  on  Invalid  Pensions. 


MEMORIALS 

Under  clause  3  of  rule  XXTT.  memorials  were  presented  and 
referred  as  follows: 
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By  the  SPEAKER:  Memorial  at  the  State  oT  CaUfomia, 
memorializing  the  President  of  the  United  States  and  ttte 
Congress  of  the  United  States  to  cause  an  invitation  to  be 
extended  to  the  people  of  the  world  to  the  Pacific  Exposi- 
tion, to  be  held  in  the  county  of  Los  Angeles.  State  of  Cali- 
fornia; to  the  Committee  on  Foreign  Affairs. 


PETmONS,  ETC. 

Under  clause  1  of  rule  XXn,  peUticms  and  papers  were 
laid  on  the  Clerk's  desk  and  referred  as  follows: 

9015.  By  Mr.  DARROW:  Memorial  of  the  Philadelphia 
Board  of  Trade,  opposing  oiactment  of  bUl  (H.  R.  4550) ;  to 
the  Committee  on  Merchant  Marine  and  Fisheries. 

9016.  By  Mr.  PFBIFEIR:  Telegram  from  the  Chelsea  Rber 
MUls.  Brooklyn.  N.  Y.,  concerning  section  30  of  House  bin 
8493:  to  the  Commitiee  on  Agriculture. 

9017.  By  Mr.  REED  of  Illinois:  Petition  signed  by  Fred  L. 
Berst  and  572  others,  urging  passage  of  legislation  (1)  to 
regulate  interstate  carriers  for  hire  by  highway.  (2)  to  regu- 
late Interstate  commerce  for  hire  by  waterway,  (3)  to  change 
the  long-  and  short-haul  clause  of  the  Interstate  Commerce 
Act;  to  the  Committee  on  Interstate  and  Foreign  Commerce. 

9018.  Also,  petition  signed  by  Mary  Carpentier  and  329 
others,  urging  adoption  and  passage  of  Senate  bill  1629  and 
House  bill  5262;  to  (he  Committee  on  Interstate  and  Foreign 
Conmierce. 

9019.  By  Mr.  TINKHAM:  Resolution  of  the  State  officers 
and  delegates  to  the  convention  of  the  Massachusetts  State 
Council,  Knights  of  Columbus,  on  the  Mexican  situation;  to 
the  Committee  on  Foreign  Affairs. 

9030.  By  Mr.  ITiUAX:  PeUtlon  of  Local  No.  81,  United 
Mine  Workers.  (Doming,  Ohio,  having  a  membership  of  382. 
by  their  president.  William  Brock;  committeeman.  John 
CaiKho:  and  secretary,  William  Jenkins,  urging  support  of 
the  Ouffey  coal  bill;  to  the  Committee  on  Interstate  and 
Foreign  Commerce. 

9031.  Also,  petition  of  the  Trombvll  County  Central  Labor 
Union.  Niles,  Ohio,  by  their  secretary.  Oeorge  H.  QeUiard. 
opposing  the  Clarke  amendment  to  the  social-security  bill 
which  allows  companies  to  carry  their  own  pensions  and 
requesting  use  of  influence  to  have  same  stricken  oat  in 
conference;  to  the  Committee  on  Ways  and  Means. 

9023.  Also,  petition  of  Baker  Raulang  F.  L.  U..  Local  20.812, 
Cleveland,  Ohio,  by  their  president,  Etaner  Davis,  urging 
support  of  the  Wagner  labor-disputes  bill  and  the  Black  30- 
hour- week  bill;  to  the  Committee  on  Labor. 

9023.  Also,  petition  of  Federal  employees.  United  States 
Marine  Hospital,  Stapleton,  N.  Y.,  urging  support  of  80-day 
annual  cimiulative  leave  bill  (H.  R.  8458)  and  15-day  cumu- 
lative sick  leave  bill  (H.  R.  8459)  also  bill  granting  optional 
retirement  after  30  years'  service;  to  the  Committee  on  the 
Civil  Service. 

9024.  Also,  petition  of  Local  Union  187.  A.  F.  O.  W.  U.. 
Columbus,  Ohio,  by  their  secretary,  W.  J.  Prlngle.  lu^ing 
support  of  the  Wagner  labor-disputes  bill:  to  the  Commit- 
tee on  Labor. 


HOUSE  OF  REPRESENTATIVES 

Friday,  June  28,  1986 

'Rie  House  met  at  11  o'clock  a.  m. 

The  Chaplain,  Rev.  James  Shera  Montgomery.  D.  D.. 
offered  the  following  prayer: 

Blessed  be  God,  the  Fattier  of  mercies;  we  come  before 
"niee  with  thanksgiving.  We  thank  Ihee  tor  the  amazing 
providences  which  crowd  our  wasrs.  CMve  us  to  reaUae  the 
love  t<^ens  i^iich  come  to  us  in  the  multiturip  of  Tby  Uess- 
ings.  Let  the  beauty  of  the  Lord  grow  upon  our  vlsian, 
disclosing  the  unsearchable  riches  of  Thy  grace.  "  lite  Lord 
is  my  light  and  my  salvatton."  Fulfill  this  blessed  promise 
in  us  giving  us  strength  of  wiU,  stroigth  of  affection,  and 
strength  of  ideals.  Be  with  us  when  we  tread  the  dead 
level  and  when  we  go  through  those  long  reaches  which 
depress  the  spirit.     Each  day  may  we  walk  in  the  con- 


templation of  the  ri(dMr  knowledge  of  Ood  who  made  us. 
As  we  go  round  about  the  circuit  of  our  dally  lives,  in  Thy 
light  may  we  see  light.    In  our  Redeemer's  name.    Amen. 

Ilie  Journal  of  the  proceedings  of  yest^day  was  read  and 
approved. 

mssACB  raoM.  ths  semats 

A  message  from  the  Senate,  by  BCr.  Horne,  its  enroUing 
clerk,  announced  that  the  Senate  agrees  to  the  report  of 
the  committee  of  conference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendments  of  the  House  to  the  Mil 
(S.  1958)  oitltled  "An  act  to  diminish  the  causes  of  labor 
dilutes  burdening  or  obstructing  Interstate  and  foreign  com- 
merce, to  create  a  National  Labor  Relations  Board,  and  for 
other  purposes." 

The  message  also  announced  that  tbc  Senate  agrees  to 
the  amendment  of  the  House  to  the  foregoing  bllL 

Tlie  message  also  announced  that  the  Senate  agrees  to 
the  report  of  the  committee  of  ctmf  eroice  on  the  disagree- 
ing votes  of  the  two  Houses  on  the  amendments  of  the 
Senate  to  the  bUl  (H.  R.  8021)  entitled  "An  act  making 
approprlaUons  for  the  legislative  branch  of  the  Oovemment 
for  the  fiscal  year  ending  June  30,  1936,  and  for  other  pur- 
poses." 

The  message  also  announced  that  the  Senate  further  in- 
sists ui)on  its  ampndmpnts  to  the  foregoing  bill  numbered  3 
to  10.  Inclusive,  and  numbered  12  to  32,  Incliislve,  disagreed 
to  by  the  House;  agrees  to  a  further  conference  with  the 
House  on  the  disagreeing  votes  of  the  two  Houses  thereon, 
and  appoints  Mr.  TrDnrcs.  Mr.  BTnnss,  BCr.  Hatsxr,  Bfr. 
Hale,  and  Mr.  TbwirsxRD  to  be  the  conferees  on  the  part 
of  the  Senate. 

The  message  also  announced  that  the  Senate  agrees  to  the 
amendment  of  the  House  to  a  joint  rescdutlon  of  the  follow- 
ing title: 

S.  J.  Res.  152.  Joint  resolution  to  extend  to  August  31, 1985, 
the  temporary  plan  for  deposit  Insursmce  provided  for  by 
section  12B  of  the  Federal  Reserve  Act,  as  amended. 

The  message  also  announced  that  the  Senate  had  passed  a 
concurrent  resolution  of  the  following  title,  in  which  the 
concurrence  of  the  House  Is  requested: 

S.  Con.  Res.  19.  Concurrent  resolution  to  amend  the  title  of 
the  Joint  resolution  (H.  J.  Res.  152)  to  extend  for  1  year  the 
temporary  plan  for  deposit  insurance  provided  for  by  section 
12B  of  the  Federal  Reserve  Act,  as  amended. 

mtATH  or  LOUIS  B.  GOOSAU. 

Mr.  HAMLIN.  Mr.  Speaker,  I  aA  unanimous  consent  to 
address  the  House  for  2  minutes  on  a  predecessor  of  mine, 
Louis  B.  OoodalL 

The  SPEAKER.  Is  there  objection  to  the  reqfuest  of  the 
gentleman  f  rcnn  Maine? 

There  was  no  objection. 

Mr.  HAMLIN.  Mr.  l^^eaker,  last  Wednesday  at  8  o'dock 
p.  m.  Louis  B.  Goodall.  of  Sanford.  Maine,  d^^arted  this  life. 
Bom  hi  Winchester,  N.  IL,  September  28,  1851,  his  whole 
life  was  a  Ufe  of  h^^fulness  to  his  fellow  men.  His  road  was 
the  usual  road  <d  New  England  success— poor  boy,  hard  work, 
mill  woiicer,  mill  owner,  head  of  business,  high  State  posi- 
tions, and  humanitarian  always.  He  entered  this  House 
from  the  First  IXstrict  of  Maine  and  sored  two  terms  from 
1917  to  1921,  the  Sixty-fifth  and  Sixty-sixth  Ckmgresses. 
Some  of  you  remember  him  as  he  was,  an  tuxiest,  helpful, 
whole-hearted  man,  who  will  be  missed  up  In  Maine  and 
New  England  by  the  many  he  loved  and  he^Ded. 

Mr.  WOODRUM.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SFEAEZR.  Is  there  objection  to  the  request  of  the 
gentleman  from  Virginia? 

There  was  no  objection. 

Mr.  WOODRUM.  Mr.  Speaker.  I  could  not  have  supported 
the  utilities  bill  as  originally  Introduced  or  as  it  passed  the 
Senate,  and  I  am  not  sure  I  am  going  to  susqxrt  the  bill  now 
under  consideratiim.  It  will  depend  somewhat  on  what 
^m^^/tnriMitK  may  be  added  to  it;  but  whatever  may  be  the 
case,  I  propose  to  <^er  an  amendment  to  title  n,  on  page  393, 
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after  line  6.  relating  to  the  JrirladlcUon  of  SUte  power  com 


June  28 


«r.  Speaker.  I  aak  unanimous  consent  to  extend  nay  re- 
marks in  the  RscosD  by  inserting  the  amendment  at  this 
point  for  the  information  of  the  House. 

The  SPEAKER.  Is  there  ohjectton  to  the  request  of  the 
IMitleman  from  Virginia? 

There  was  no  objection. 

The  matter  referred  to  is  as  follows: 

rw>pcsB»  hMMmMMtn  to  ims  n  ov  a  mt 

In  MCOOB  lis  p««e  2»3.  r«l*Ung  to  conflict  erf  Jurtadlctlon.  th«r« 
rtkould  b*  »n  addiuonal  ■ub«ectlon  prorldlng  ^  jf^^^o**^*'™* 
MmPAnr  U  subject  to  the  Uw  or  the  n«ul*tton  by  »  8Ut«  com- 
iSM^mb  r^kwct  to  Miy  matter  othwwto.  within  the  i^^^ 
^^f^  qf  tft^  iMenl  Poww  Oommljslon  It  thould  no*  be  subject  to 
the  requirement*  of  parts  n  or  in  (rf  Utle  n. 

The  following  amendment  would  •ccompUsh  the  P^"P«»L.  -,- 

On  pege  393.  »fter  Une  «.  Ineert  •  new  subeecUon  In  tecUon  318. 
iwdlng;  M  foUowe:  .._     «  .  _— ,. 

^7b)  H.  with  reepect  to  the  lamie.  »le.  or  guaranty  erf  a  eecw- 
ttv  the  method  of  keeping  sccountt.  the  ttllng  of  reports,  or  the 
TiUuatloc  acquisition,  or  dlsposlUon  of  any  security,  capital  assets. 
oTSeUmi*.  or  any  other  requirement  of  this  part  or  the  next  pro- 
•Um«  part,  or  of  any  rule,  regulation,  or  order  thereunder  any 
Mnen  Usubject  to  the  Uw  of  any  State  or  regulation  by  a  SUte 
Soounlselon.  such  person  shall  not  be  subject  to  the  requirements 
etf  thle  oart  or  the  next  preceding  part,  or  of  any  rule,  regulation. 
«r  MtfwttMVunder  with  respect  to  the  mm»  subject  matter. 

BETmsioif  or  riMn  rem  doobit  nisTnuKcs 

Mr.  8TEAOALL.  Mr.  Speaker.  I  ask  unanimous  consent 
for  the  immediate  consideration  of  Concurrent  Resolution 
No.  19,  which  U  a  resolution  amending  the  Utle  of  the  rcsolu- 
Uon  which  the  House,  without  objection,  adopted  yesterday. 

The  Clerk  read  the  titie  of  the  resolution. 

The  SPEAKER.  Is  there  objection  to  the  immediate  con- 
sideration ot  the  resolution? 

Mr  8NELL.  Mr.  Speaker,  reserving  the  right  to  object. 
this  Just  amends  the  tiUe? 

Ux.  STEAOALL.    That  Is  correct. 

Mr.  TRDAX.  Mr.  Speaker,  reserving  the  right  to  object, 
may  I  ask  the  distinguished  Chairman  of  the  Banking  and 
Currency  Conunittee  if  this  resolution  is  designed  to  replace 
(he  bill  that  was  passed  in  the  House  here  a  few  weeks  ago? 
Will  there  be  any  further  action  taken  on  that  bill? 

Mr.  STEAOALL.  I  will  say  to  the  genUeman  that  the 
resolutim  passed  by  the  House  on  yesterday  extends  the  tem- 
porary Insurance  of  deposits  provided  for  under  the  act  of 
1933.  which  was  extended  in  1934  for  1  year,  or  down  to  July 
1.  intw  TUs  resolution  would  extend  the  temporary  Insur- 
•iiM  of  deposits  up  to  the  1st  day  of  September  this  year. 
Hm  purpose  of  this  action  is  to  preserve  the  status  of  this 
bill  until  the  Senate  shall  have  sufficient  time  to  act  on  the 
ti^w^wy  bin  passed  by  the  House  recentiy.  to  which  the 
gentieman  refers,  and  which  embodies  a  plan  for  permanent 
Insurance  of  deposits. 

Mr.  TRtJAX.  I  may  say  to  the  gentleman  that  I  think  the 
naolutkm  is  a  good  one.  and  I  have  no  objection;  therefore  I 
withdraw  my  reservation  of  objection. 

Mr.  BLANTON.  Mr.  Speaker,  I  reserve  the  right  to  object 
flMrely  to  ask  a  question.  I  would  like  to  ask  the  chairman 
of  the  committee  if  it  Is  not  a  fact  that,  regardless  of  the 
actton  on  this  resolution,  there  Is  a  permanent  law  which  has 
bten  passed  by  Congress  which  takes  effect  on  July  1  that 
iBBures  aU  deposits  in  banks  up  to  $10,000? 

Mr.  STEAOAUL  The  gentleman  is  correct;  but  the  reao- 
lutlon  provides  for  continuing  the  temporary  plan  until  the 
MU  now  pending  in  the  Senate  can  be  passed  establishing  a 
IHw  permanent  plan  to  take  the  place  of  that  embodied  in 
the  act  of  1933. 

The  SPEAKER.  Is  there  objection  to  the  hnmediate  con- 
sideration of  the  resolution? 

Tbert  bataf  do  objection,  the  resolution  was  read«  as 

follows: 

Ooncurrent  Resolxitloo  No.  IS 

Xesolvetf  by  Cite  Senatt  (tht  Homm  of  Jlepresentatfees  concur- 
rtmg) .  That  the  Secretary  at  the  Senate  be  and  he  to  beieby  autlMW- 
iHd  and  directed  in  the  enrollment  of  the  Joiat  rseoluUon  (8.  J. 
lift)  to  extend  for  1  year  the  tempormry  plan  for  deposit  insur- 


«K«  provided  for  by  section  17B  of  the  Federal  Reeerre  Act  as 
t^T^TwUH  to  amend  the  title  thereof  by  striking  out  the  words 
**  for  1  year  "  and  Inserting  In  Ueu  thereof  "  to  August  81.  1936." 

The  resolution  was  agreed  to. 

A  motion  to  consider  was  laid  on  the  table. 

Mr.  STEAOALL.  Mr.  Speaker,  I  ask  unanimous  consent 
to  proceed  for  1  minute. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  Alabama? 

There  was  no  objection. 

Mr.  STEAOALL.  I  wish  to  say  to  Members  of  the  House 
who  have  been  besieged  with  requests  and  inquiries  regard- 
ing the  matter  of  extension  of  the  temporary  plan  for  in- 
surance of  deposits  that  the  resolution  adopted  by  the  House 
on  yesterday  and  which  has  passed  the  8enat«,  extending 
the  temporary  insurance  plan  for  60  days,  has  a  provision 
that  relieves  banks  from  liability  to  assessment  during  that 
time.  The  purpose  of  this  Is  to  prevent  any  lapse  of  Insur- 
ance of  such  banks  that  do  not  get  their  Insurance  under 
the  automatic  provisions  of  the  law.  Congress  has  no  Juris- 
diction over  SUte  banks.  The  State  banks  get  their  Insur- 
ance tmder  a  contractual  relationship.  This  resolution  will 
extend  that  without  Involving  the  banks  in  delay  and  dif- 
ficulties which  might  operate  to  bring  about  a  lapse  of  the 
Insurance  during  the  60  days.  Members  may  assure  those 
from  whom  they  have  had  inquiries  that  the  matter  Is  now 
taken  care  of  for  60  days. 

OOVKKmONT  snVICI  TO  tXCKIVXSSHir  BAHXS 

Mr.  KRAMER.  Mr.  Speaker.  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Ricord,  and  to  include  therein 
some  remarks  made  by  J.  F.  T.  O'Connor,  Comptroller  of  the 
Currency. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentleman  from  California? 

Mr.  RICH.  BfCr.  Speaker,  reserving  the  right  to  object, 
who  is  the  gentieman? 

Mr.  KRAMER.  J.  P.  T.  O'Connor,  Comptroller  of  the  Cur- 
rency. 

Mr.  RICH.  What  Is  he  talking  about?  Does  it  Involve 
data  which  is  interesting  to  the  Members  of  the  House? 

Mr.  KRAMER.  He  gives  soma  very  important  information 
which  will  be  very  valuable  to  the  Members  of  Congress. 

The  SPEAKER.  Is  there  objection  to  the  request  of  the 
gentieman  from  California? 

Iliere  was  no  objection. 

Mr.  KRAMER.    Mr.  Speaker,  under  the  leave  to  extend 

my  remain  in  the  Rscoao.  I  include  the  following  excerpts 

from  the  address  of  Hon.  J.  P.  T.  O'Connor,  Comptroller  of 

the  Currency,  before  the  Michigan  Bankers  Association,  at 

Lansing,  Mich.,  on  June  26.  1935: 

The  storm  which  had  been  gathering  for  several  years  broke  In 
March  1033.  and  It  was  the  unanimous  opinion  of  the  leaders  of 
both  political  parties,  as  weU  ss  of  the  foremast  men  of  finance 
In  the  country,  that  all  the  banks  In  the  Nation  should  be  closed. 
It  will  serre  no  useful  purpose  to  attempt  at  this  time  to  deter- 
mine the  causes  lor  the  catastrophe,  whether  world-wide,  nattonal. 
or  local.  During  the  d  years  jnrlor  to  1933  an  abnormaUy  large 
number  of  banks — Nstlonal.  State,  and  private — were  placed  in 
Ilqxildatlon.     The  figures  are  Intereetlng: 
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The  suspenskme  cmtlnued  tn  Janxiary  and  Psbruary  of  1989.  In 
January  aS7  banks  closed  with  S133JM4.000  In  depoalU.  and  In  Feb- 
ruary 150  banks  cloeed  with  depoalta  of  $63,706,000.  In  9  years  and 
a  months,  therefore,  9.686  banks  were  placed  In  liquidation  with 
total  deposlta  of  •4.067.394.000.  The  Detroit  banks  are  not  included 
IB  tbaee  flguraa,  as  the  two  large  banks  In  that  city  were  not  placed 
in  reoelverahlp  untU  May  1983.     More  State  and  National  banks 
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m  IMl  and  xesa  ttian  In  wm^  other  yestra  la  tte  history  of 
l^nni^£  In  this  country. 

It  was  tlse  desire  of  the  PreaKlent  tliat  ealy  aowKl  banks  should 
be  reopened  after  the  hanking  holiday.  Pour  thousand  five  hun- 
dnd  faanka,  with  deposits  of  about  •4^00,000.000.  were  denied 
Woi«Ti^—  to  conduct  aa  unrestricted  hanking  tonslnaws.  The  oAoe 
of  ttae  ConptraUer  of  the  Currency  woe  diarged  wltti  Uie  responsi- 
hmty  of  working  out  plans  for  the  reoftiiag  or  merging  of  unll- 
eenaod  natlonai  baaks.  while  the  tmIoub  8«a«e  ronMBtesiooerB  were 
iiiisijsri  with  tbo  saaM  respooaibUlty  for  the  SSeSe  InaUtutlons. 
Ttoe  smaU  number  of  bank  •uspensloQS  ia  1994  tndteates  how  well 
tlM  work  was  done.  Only  S7  lloenaed  baaka.  with  deposiU  of 
•8S.799.000.  were  suspended.  This  waa  the  vaaUeat  number  of  faU- 
wea  la  14  yaars.  Only  1  of  the  97  was  a  national  bank,  which  had 
deposits  at  the  time  of  closing  in  the  nwgHgihle  sum  of  $40,000. 
Let  It  be  said  that  this  bank  was  closed  not  becaxise  of  poor  man- 
agement or  trregularttlee  but  because  of  a  drought  which  continued 
for  several  years  in  the  locality. 

At  tke  doae  of  the  banking  hoUday  In  March  1939  there  wore 
placed  in  ooaservatorahlp  1.417  uabceaaed  aatlortal  banks  with 
deposits  of  $1,971,990,000.  It  is  a  pleasiire  to  report  to  you  today 
that  there  is  not  a  national  bank  in  consenratonnUp  in  the  United 
Stataa.  There  were  placed  in  liqpitdatlan  990  of  the  unlleeaaed 
banks,  with  $152,387,000  in  deposiU.  Of  this  aoMunt.  $57X>S7.iai 
has  been  repaid  to  depositors  la  theae  banks.  In  other  words,  of 
the  approximately  $3,000,000,000  frosen  in  the  1,417  iinllcensed 
national  banks  at  the  conclusion  of  the  banking  hoMday,  leas  than 
6  percent  now  remain  xmavailahle  to  depoaltora.  OBduslve  of 
"  Bpoirans  plsra  "  rsntgantFatio''** 

This  was  the  major  problem  confronting  the  oiBce  of  the  Comp- 
troUcT.  A  second  problem  was  appiuviug  the  sale  of  preferred 
stock  by  naUonal  banks.  It  la  not  naososary  to  Indicate  to  you  the 
great  amount  of  work  in  oonnoctton  with  this  probleak— -iDonfor- 
ences  with  local  Interested  parties;  oonXeranoes  with  the  Recon- 
struction Finance  CXirporatlon;  preparation  of  proper  resolutions 
for  stodtholders  and  boards  of  dlreotors;  and  finally  the  dlMiuree- 
ment  of  funds.  Praferred  stock  in  the  amoont  of  9flSa;r78,300  was 
sold  by  9,318  national  banks,  of  which  992.099.970  was  purchased 
by  local  parties  and  the  balance  by  the  Beooostruction  Finance 
Oorporatlon.  In  addition  to  the  piefeiied  stock  in  national  banks, 
the  Reconstruction  Finance  OorpocatkHi  parohaaed  preferred  stock, 
o^tal  notes,  and  debentures  in  Stete  banks  In  the  sum  of  9490,- 
219386.  fioms  of  the  very  strongest  banks  In  the  Nation  took 
advantage  of  this  plan  in  order  to  make  more  funds  available  In 
their  communities  and  to  avoid  the  neeseeity  of  eallteg  for  payment 
of  obUgatlans  which  wore  good  bat  slow. 

Aaothsr  important  problem  before  the  OnsMitmilsi 's  oOloe  was 
the  distribution  of  dividends  to  d^toeltars  la  dosed  banks.  Since 
March  IS,  1933.  the  creditors  of  all  Insolvent  national.  District  of 
Columbia,  and  State  banks  have  reoelved.  thiou|^  dividends  and 
distnbuttons.  the  aggMgate  sum  of  9fl0JM.989.  Ciodltors  of  the 
1,600  Insolvent  banks  under  the  Comptroller's  Jurisdiction  which 
were  still  In  process  of  llqiildatlcm  on  June  21,  liM,  have,  however, 
reeelved  since  the  failures  of  such  banks  $1,040,908,977  out  of  a 
totid  depoait  UafalUty  at  dosing  at  $1,989319.444. 

Since  the  last  annual  report  of  the  OoaiptroUer  of  the  Outreacy. 
ooverli^  the  year  ezuled  October  31.  1984.  76  rooetvorshtps  have 
been  finally  dosed.  Monthly  statements  are  released  to  the  press 
giving  the  names  of  such  banks  and  the  amount  dlstribxrted  to 
depositors  and  stockholders.  Ton  will  be  pleased  to  know  that  In 
10  tnista  100  cents  oa  the  dollar  was  paid  to  dMKJdtors,  and  in 
9  of  these  there  was  some  money  returned  to  the  stockholders. 
During  a  period  of  70  years.  03  cents  out  of  every  dollar  collected 
by  receivers  in  national  banks  has  been  lotumed  to  the  depositors 
and  7  cents  has  been  retained  to  cover  tbe  entire  coat  of  overhead, 
including  receivers'  salaries,  attorneys'  fees,  rent,  light,  heat,  and 
all  other  Items  of  expense.  In  the  large  Detroit  banks  a  much 
better  showing  has  been  made,  and  the  cost  in  those  institutions 
has  been  lass  than  2  percent  of  the  amount  oolleeted. 

The  disturbed  economic  condition  of  the  country  during  recent 
years  is  reflected  in  a  ,study  made  by  the  statioHcal  dq^artaaent  of 
the  Federal  Reserve  Board  in  Washington.  The  twenty-first  an- 
nual report  of  the  Federal  Reserve  Board  for  the  year  1934  con- 
tains a  table  of  business  eoadlttoas  for  the  7  years  from  1938 
through  1934.  The  Uble  Indicates  that  1982  was  the  tow  point 
of  the  depression.  Using  1923-25  as  an  index  average  of  100,  in- 
dustrial production  for  198S  was  04  percent,  factory  employment 
was  46  percent,  and  freight-ear  loartingH  96  percent.  WlUi  the 
average  for  1026  as  an  index  of  100.  wlkolesale  eonunodity  prices 
for  1932  were  65  percent.  In  each  of  these  categories  the  figure 
for  1932  Is  lower  than  for  any  other  year  between  1928  and  1934. 
The  report  further  states: 

"  In  1984  output  of  industrial  produeta.  Including  both  manu- 
factures and  minerals,  was  at  79  poreent  of  the  1998-25  average. 
as  compared  with  76  in  the  preceding  year  and  with  the  low  point 
Of  64  In  1932.  At  the  same  time  crop  production,  which  had  been 
relatively  well  maintained  throughout  the  depression,  diowed  a 
mMked  reduction  as  a  oonsequenoe  of  a  prolonged  drought  and  of 
acreage  reductions  In  connection  with  the  program  of  the  Agri- 
cultural Adjustment  Administration.  Owing  to  higher  prices  re- 
ceived by  farmers,  increased  marketing  of  Uvec^ock,  and  larger 
rental  and  benefit  payments  by  the  Agricultural  Adjustment  Ad- 
ministration, however,  total  farm  iaoome  was  laiger  In  1984  than 
in  1933.  Construction  work  on  public  projects  showed  a  con- 
siderable increase.  Profits  of  industrial  corporations,  which  had 
reoovored  considerably  In  1933.  made  further  advances  in  1934.  and 
wore  higher  than  in  any  year  aiaoe  1980.  Putaile  utility  profits, 
however,  were  smaller  in  1934  than  in  the  previous  year,  and  the 


deficit  of  railroads  Increaaed.  Value  of  department-store  sstes  in 
1934  was  75  percent  oi  the  1928-25  average,  as  compared  with  67 
in  1983.  and  other  branches  of  retail  trade  also  increased,  par- 
ticularly In  rural  areaa." 

Tou  will  be  Interested  in  some  statistics  pertaining  to  your  own 
State.  At  the  conclusion  of  the  banking  holiday  on  March  16. 
1933,  there  were  in  Miciiigan  54  unlicensed  nattonal  banks.  By 
October  11,  1984.  44  of  these  banks  had  been  ret^tened  under  old 
or  new  charters  or  absorbed  by  other  bfoiks.  In  the  64  unlicensed 
banks  there  were  deposits  of  9561.921.000  at  date  of  dosing,  and 
of  this  amount  68)^  percent  has  alrea<^  been  returzMd  to  creditors. 
A  large  part  of  this  release  to  creditors  has  been  made  passible 
throwigh  the  uee  of  the  faculties  of  the  Reconstruction  Finance 
Corporation.  That  Corporation,  in  addition  to  subocrlblng  llber- 
slly  to  preferred  stock  in  the  banks  which  were  newly  org&nlaed 
in  connection  with  the  rehabllitatton  program,  has  granted  large 
loans  to  conservators  and  receivers  on  the  assets  not  aooeptable 
for  purchase  by  newly  organised  or  exisfttng  banks.  This  has 
made  possible  prompt  and  liberal  returns  to  creditors  of  the  banlEs. 
and  at  the  same  time  has  provided  for  the  orderly  liquidation  of 
these  assets. 

On  Deoember  81.  1932.  there  were  102  active  national  banks  in 
Michigan  with  total  depoaits  of  $776.00e,/0e0.  On  Mandi  4.  1986. 
there  were  85  active  national  baaka  in  Michigan  with  total 
deposits  of  $642386.000.  This  la  a  remarkable  showing.  parUcu- 
larly  tn  view  of  the  fact  that  64  national  banks  in  your  State 
with  deposits  of  $661.621300  were  nntimnsed  on  March  16.  1033. 
One  of  the  stabillabag  influences  was  the  iastltuUon  of  Federal 
depoait  Insuranoe.  The  records  dtow  that  on  Ootober  1.  1984. 
897  banks  in  Midiigan.  with  total  deposits  of  9988.102,488  were 
members  ot  the  Insuranoe  Fund.  The  insured  deposlta  In  these 
banks  on  that  date  anKmnted  to  $4a431739S. 

The  First  National  Bank  of  Detroit  Is  the  largest  naUonal  bank 
which  has  fai.ed  in  the  history  of  the  Office  of  the  OomptToUer 
of  the  Ciureney.  Its  deposits  at  suspension  were  $873360.010. 
The  Guardian  National  Bank  of  Oonunerce  oi  Detroit  is  the  sec- 
ond largeet  national  bsnk  ever  plaoed  in  the  hands  of  a  j-eceiver. 
On  the  date  of  suspension.  Ito  total  dqiosita  were  $108,103,045. 
Becanae  of  the  ma^tude  of  these  two  receivership  banks  and 
because  they  are  located  in  your  own  State,  some  facts  in  con- 
nection with  them  will  be  of  particular  interest. 

ThBBe  banks  dosed  on  February  21.  1988.  Conserve  tors  were 
appointed  toe  each  institution  on  March  18.  1983.  and  receivers 
were  appointed  on  May  19,  1998.  The  new  National  Bank  of 
Detroit  was  organised  on  March  94,  1988,  and  the  new  Manufac- 
turers Bank  of  Detroit  was  organised  on  July  28.  1983.  to  assist 
in  rehabilitating  Detroit's  hanking  system.  Purdiases  of  asseta 
of  both  receivership  banks  were  made  by  the  new  banks,  and  divi- 
dends of  80  percent  were  paid  to  the  creditors  of  each  old  bank 
as  the  result  of  the  oooperatlcm  of  the  new  Institutions.  Deposits 
in  the  two  new  national  banks  had  reached  the  sum  d  $809308381 
by  May  14.  1986.  as  compared  with  the  total  deposlta  of  $481,- 
463,055  in  the  two  old  banks  at  date  of  suspenslcm. 

Oeneral  erediton  have  now  been  paid  70  percent  by  the  receiver 
in  the  First  NStlonal  Bank,  and  certain  secured  creditors  have 
been  paid  in  fuB,  OMiking  a  total  sum  of  $878387,748  paid  to  date 
in  the  First  Natkmal  Bank.  There  were  648,000  aooounto  of  $800 
or  less  which  aggregated  $33.771300.  A  public-^lrlted  group  of 
large  d^Msitors  waived  sufficient  of  their  funds  to  permit  the 
payment  of  this  group  tn  full.  The  Beeonstructloa  Finance  Oor- 
poratlon louied  the  xocdver  $180340,000  to  espedlte  paymentc. 

A  group  of  167  lArge  creditors  in  the  Ouardlaa  National  Bank 
of  Commerce  waived  a  sufficient  part  of  their  dividends  to  enable 
the  receiver  to  pay  in  full  an  acoounta  up  to  $1,000.  The  total 
dividends  paid  to  the  Guardian  creditors  amounted  to  68  percent, 
and  include  amounta  paid  in  full  to  the  secured  creditors.  The 
sum  returned  to  creditors  of  this  institution  Is  $76,661,617.  There 
was  borrowed  from  the  Reconstruction  Finance  Corporation  the 
sum  of  $28,891,000.  A|yroximately  130,000  aoootmto  were  paid  in 
full,  reducing  tiie  number  of  dalms  to  approxlmatdy  6,000. 

The  pay-<^  of  $1,000  accounto  in  the  Guardian  National  Bank 
having  been  successfully  consummated,  the  local  people  felt  in- 
spired to  undertake  a  new  program  loc^dng  to  the  payment  of  a 
final  dividend  and  the  termination  of  the  receivership.  A  de- 
positors' committee,  the  nucleus  of  which  was  composed  of  those 
who  worked  out  the  $1,000  pay-off.  was  appointed,  consisting  of 
Hugh  Ferry,  chairman;  Meyer  L.  Prentls,  David  Wldman,  Horace  A. 
Davis,  and  B.  J.  Craig.  At  the  beginning  of  this  new  program 
dividends  had  already  been  paid  to  the  extent  of  68  percent,  and 
an  assessment  of  100  percent  had  been  levied  against  the  share- 
holders, the  receiver  having  been  enabled  by  a  court  decision  in 
the  meantime  to  reach  the  individual  shareholders  by  goteg 
through  the  Guardian  group,  wliieh  was  the  nominal  sharehdder. 
Notwithstanding  the  magnitude  of  the  task  to  be  aocompliiAked,  the 
cosamittee  was  not  dlscmiraged,  but  tackled  it  with  vigor  and  en- 
thusiasm. One  of  my  deputies  and  two  of  the  key  men  in  my 
offioe  were  assigned  to  the  task  of  working  the  matter  out  in  coop- 
eration with  the  receiver  and  the  committee.  It  was  necessary  to 
obtain  a  complete  and  accurate  apprataal  of  tlie  present  worth  <rf 
evoy  individual  asset  Item,  based  on  an  estimated  5-year  period  off 
liquidatian.  Tliere  were  approximately  90300  of  such  items  to  be 
so  appraised.  It  was  also  necessary  to  appraise  the  coUectible 
value  of  the  stock  assessment  as  distributed  through  the  Guardian 
group  in  the  hands  of  between  seven  and  eight  thousand  Individual 
stockholders  in  almost  every  State  in  the  Union  and  a  niunber  ot 
foreign  countries.  After  these  appraisals  were  obtained  and  after 
deducting  the  neceesary  reserves  for  undrawn  funds  by  creditors 
eatltlBd  to  seostie  fl8  psroeat  in  divldoads  atoeady  declared,  con- 
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,  a  ftiua  dividend  at 

tbm   contacted   tbe 

of  the  t.OOO  ramalnJnf  claima  and  obtained  awlgnmente  of 

m  wlalTiii  from  more  than  89  percent.    It  ta  tbe  purpoae.  under 

plan  adopted,  for  tbe  raaalver  to  borrow  a  auflklent  additional 

»t  ot  the  tljOOOfiOO  flMimltBMBt  (Km  the  Becoostructlon 

him  to  pay  the  nnnwwitlin  eredit- 
ot  It.pereent  in  caah.  The  Depoattore*  Cor- 
poration wUl  then  eeiHme  the  ezletlng  liabUlty  to  tbe  Reconatruc- 
ttoa   Finance   Corporatton   and   purcbaaa   the   equity   in  all   tbe 


Another  etep  in  the  prooedure  waa  the  Mttlonont  of  the  stock 
nt.     The  Suprii  Oourt  of  tbe  United  8f  fa  hae  repeatedly 
the*  the  oolleetloa  of  that  aaeet  cannot  he  daiogated  or  aa- 
id  to  otfear*  by  tbe  Omatf^KtUee  oT  tbe  CurroBey.    Thla  aaaet 
•vefully  appralaed  and  the  ralue  of  tbe  ■miiimiiiiiiiI   to  the 
of  tbe  Ouardlan  Natloaal  Bank  of  Oommeroe  waa  found 
he  M.000.000.     A  etookhoMera'  committee,  of  which  Mr.  Hal  H. 
waa  chairman.   ■Ddltuuk  to  obtain  thla  amount  In  cash 
tha   atoefcholdera.     It   la   my   understanding   that   very   few 
who  ware  able  to  reapond  failed  or  refused  to  do  so  in 
lame  wet  a  unable  to  make  caah  payments,  but 
indlTldval  arraofomento  with  tbe  committee  by  which 
tiMIr  deferred  paymanta  were  underwritten,  with  tbe  reeult  that  the 
MMumttee  obtained  tbe  fuU  amount  of  M.000.000  to  setUe  tbe 
aaaeaament  liability  In  tbe  Ouardlan  National  Bank  of  Commerce. 
Thte  caamlttee.  at  the  same  thne.  obtained  an  additional  sum  of 
•14MO.0O0  to  be  prorated   ■Wllliiu   to  capital   among  the  oMMr 
banka  compootnc  tho  Owarrttan  group,  their  stockboldera 
_  Msnucal  with  tha  toikhoKwa  of  the  Ouardlan  National 
Sank  of  CooUMroa.    Thla  total  fund  of  •5.040.000  has  been  accepted 
•a  a  oaoH  loMliaMt  of  tbe  stockholders'  liability  of  aU  of  these 
hoafea  at  the  rate  of  40  percent. 
All  pvaHmlnary  details  of  tbe  plan  were  aQOOOOtfully  conaum- 
and  on  April  19  tbe  receiver  filed  two  petitions  with  the 
court  In  tbe  city  of  Detroit.     One  waa  for  authority  to 
tho  stock  aaaeeament  llabUlty  of  tbe  Ouardlan  NaUonal  Bank 
Cor  tho  aum  of  %^fi00.000  and  tbe  other  for  authority  to  sell  the 
rsoaalnlng  assets  of  his  trust  to  tbe  Depositors'  Uqiildattng  Cor- 
poration St  a  price  at  •38.037.100  48.    Tbeee  petitions  were  acoom- 
poalad  by  a  detailed  schedule  showing  the  appraisal  of  all  assets 
to  be  sold.    The  court  set  a  date  for  tho  final  hearing  on  April  38. 
and  in  the  lO-day  interTsl  tbe  reoalvsr  pohllahad  throe  notleea  to 
erodltora  hi  sacb  of  tha  three  DotroCt  papers  that  such  petitions 
filed  and  a  publle  heorlng  would  be  held  on  April  20.    On 
of  the  hearing,  which  waa  held  before  Justlcea  Tuttle  aiMl 
1m«o  waa  no  objection  offered  by  any  creditor.     Two  small 
cradttora  appeared,  one  harlng  a  claim  (rf  •8.714  and  tha  othor  of 
ilJOO.  and  stated  they  wtabed  an  explanation  from  tha  ooart  of 
rtghta  UBdio  the  plan.     The  consummation  of  this  plan  Im- 
tha  oovrt  ao  favorably  that  In  antarlng  the  order  JusUoe 
ted  aa  follows: 

.  tatlon   with   my  ssaoclate.   we  are  satlafled  that 

prooCa  show  and  the  petlUon  shows  that  the  amount  fixed  for  tbe 

hers  la  fair  and  parfacUy  fair.    The  appcalaal  Is  fair,  and  there 

ahaoiutely   no  evidonoa  of  any  fraud  whataoever  preaented  or 

t.     Further,  that  the  settlement  of  the  stockholders*  11a- 

ittoa,  according  to  tbe  record,  appears  to  be  a  fair  settlement,  a 

fhir  settleosent,  under  the  present  clrcumstancea  and  oondl- 

Xf  It  wore  naosssary  to  bring  7,000  lawsulta  »g««»»tt  7.000 

It  would  require  4  or  6  yeara  to  terminate  ttosoi.  and 

fov  take  your  rhanrea  on  whether  you  would  ba  ahio  to 

*he  full  amount.    It  would  coot  an  en<»mous  sxim  of  money 

MMi  tt  would  extend  this  receivership  over  a  long  period  of  time. 
Fmonally  I  win  say  that  thu  is  a  very  remarkable  settlement-  oim 
that  la  unxisual  where  you  find  large  depoaltora  stepping  In  here 
and  foregoing  tbetr  dividends  so  that  aU  depoaltors  of  •l.OOO  or  leas 
In  thla  bank  have  been  paid  in  fuU  and  others  paid  68  percent 
Which,  with  tbe  19  peroent.  Is  87  percent  to  the  depoaltors  who  do 
not  parUclpate  In  thU  corporation.  It  Is  very  remarkable,  aa  I 
▼lew  It.  I  think  the  history  of  tbe  llqxildatloo  of  natlooal  hrHt 
and  paymentt  to  depoaltors  shows  very  much  leaa  than  that  a 
history  of  the  bank  fallurea  in  tbe  United  Statea.  So  far  as  I  am 
eoooamad — and  I  am  announcing  for  Judge  Tuttle  aleo,  ■ad  b« 
may  amplify  it — it  is  approved,  and  the  court  will  sign  the  order  " 
Jodge  Tuttle  commented :  "  It  looks  to  me  like  a  restilt  that  is 
only  posalhle  by  the  combined  efforta  of  vary  many  fair-minded 
poople.  Tou  could  not  get  a  result  like  this  except  with  vory  many 
poople  who  were  very  fair  and  unselfish." 

Following  the  approval  of  tbe  court.  Immediate  steps  wore  taken 
with  reapect  to  the  mechanical  details  incident  to  the  sale  of 
aaaeta.  tbe  procurement  of  the  additional  loan  from  the  naoon 
atructton  Finance  Corporation,  and  the  payment  of  the  final  caah 
dlvidoad  of  19  pwoent  to  the  nonasasntlng  creditors.  The  con- 
tract between  the  receiver  and  tbe  purchasing  CorporaUon  has 
been  executed,  and  the  final  dividend  wlU  be  distributed  by  the 
toostvor  at  an  early  data. 

two  large  instltutlooo  ^ppnKkBOtely  878.000  aocoxinta 
poM  In  full.  It  la  not  noooosary  to  call  your  attention 
»t  work  done  by  the  reeelvara  and  their  aaslstanta. 
tbo  ottoraeys.  and  my  asalatanto  in  Wiiiiritl^lM  Bvor  alnoe  the 
^aga  tmoaeqiately  following  the  h>»>^»»g  taotttfay  we  have  been 
**ggy^  ^Ut  thouaanda  of  lettera  and  hundreds  of  miagmiii 
ikbowt  theoa  Detroit  banka:  a  number  of  cammlMtm  "^ii  aoBT 
indlvkhialo  oaao  to  Washington  to  dlsctiss  wtlli  «■  tho  nfiililMiis 
of  thaaa  two  banks.  It  required  the  hlgheat  degree  of  patience 
good  nat\ire  on  tho  port  of  all  to  handle  a 


sttuatkm  fraught  with  so  many  conflicting  tnteresta  and 
currenta. 

The  cooperation  of  the  people  of  Detroit,  their  forbearance,  and 
the  confidence  of  the  grMt  aojovlty  of  thsm  that  somebow  the 
situation  would  work  out  all  rlg^  ha  tha  ond  were  a  real  Insptra- 
Uoo  to  us.  Tbe  klndlj  apirtt  ploBtod  in  your  soil  more  than  300 
years  ago  by  tho  Preadi  mtartnnartee  still  llvee.  The  leeeons 
taught  by  Father  Marquette  have  not  been  focgotten.  and  his 
high  purpoees  still  Influence  a  great  people.  No  city  suffered  mora 
than  Detroit,  no  people  roee  to  greater  helghta  than  thoee  of 
Michigan  as  they  pasaed  out  of  tbe  ahadow  of  tbe  rtepraaalfm  into 
the  sunlight  of  a  new  day.  It  has  been  a  privilege  and  a  pioasure 
to  have  had  a  small  part  in  helping  to  solve  some  of  the  jvohlems 
of  your  people,  and  in  the  firee  of  conflict,  eternal  chains  of 
fMendshlp  have  been  forgod. 

MM  APFKAL  TO  CONOtnS  TO  SATS  TAZFATIBS  FIOM  A  TKBASUIT 


Mr.  HOEPPEL.  Mr.  Speaker,  I  ask  iinanimotu  conaent  to 
ezteocl  my  remarks  in  the  Rkcord.  and  Include  tbereln  a  let- 
ter I  addressed  to  the  President  In  opposition  to  a  Treasury 
raid  under  the  name  of  the  so-called  "  offlcers-promotlon 
bill  "  for  the  Army. 

The  SPEAKER.    Is  there  objection  to  the  request  of  the 
gentleman  from  California? 
There  was  no  objection. 

Mr.  HOEPPEL.  Mr.  Speaker,  as  I  entered  the  Army  at 
the  age  of  17  years,  and  have  been  actively  in  the  service 
or  interested  in  the  betterment  of  the  servlee  since  1898,  I 
feel  that  I  am  qualified  to  speak  in  reference  to  8.  1404,  the 
so-called  "  olBcers'  promotion  bill ",  which  could,  more  prop- 
erly, be  termed.  "  A  Treasury  raid  of  the  first  magnitude.** 

I  actively  served  with  many  of  the  officers  so  generously 
provided  for  in  the  so-called  "  promotion  bill  "  and  as  I  have 
the  highest  regard  for  them,  I  am  satisfied  in  my  heart  that 
these  gentleman  are  not  "  pay-trlots  "  and  that  they  them- 
selves would  disapprove  of  legislation  of  this  kind  at  this 
time,  provided  they  imderstood  the  desiderate  plight  of  our 
citizens,  as  do  the  various  Representatives.  I  cannot  con- 
ceive that  any  true  American,  adequately  provided  for,  would 
ask  for  more  for  hhnaelf  at  this  time  If  he  knew,  from  per- 
sonal experience  and  from  corre^oodsnce.  the  tragic  situa- 
tion of  so  many  of  our  worthy  dtlaaag,  many  of  whom  are 
existing  on  $20  or  less  per  OKmth  of  Qovemment  relief  or 
dole. 

The  officers  of  the  Army  have  not  lost  a  day's  pay  from 
the  time  they  were  commissioned.  The  most  of  them  occupy 
free  palatial  quarters  in  modern  Army  posts,  in  which  ll«ht 
and  fuel  are  furnished  them  free  of  charge.  Purchasing  at 
the  commissary,  quartermaster,  and  post-exchange  stores. 
their  living  costs  are  thus  further  reduced  approximately  10 
to  40  percent  below  those  of  the  average  civilian.  With  no 
rent  to  pay.  with  their  quarters  taken  care  of  by  enlisted  men, 
and  even  house  work,  in  many  Instances,  performed  by  en- 
listed men.  it  is  my  sincere  belief  that,  with  their  present  pay. 
they  are  well  provided  for  and  that  the  so-called  "  promotion 
bill ".  which  will  entail  a  potential  cost  to  the  taxpayers  of 
$100,000,000  to  $300,000,000  during  the  life  of  the  officers.  Is 
unjustified  at  the  present  time. 

In  addition  to  the  benefits  of  free  quarters,  free  service 
from  enlisted  men.  and  reduced  cost  of  living,  they  receive 
free  medical  and  dental  care  for  themselves  and  their  fami- 
lies, including  dependents. 

The  pay  and  subsistence  allowance  of  an  Army  captain, 
with  18  years'  sendee,  is  $379  per  month.  We  should  com- 
pare the  benefits  of  free  quarters  with  free  upkeep,  decided 
savings  in  purchasing  of  subsistence,  clothing,  and  so  forth. 
free  medical  and  dental  care,  and  this  high  monthly  pay 
of  $379  per  month,  with  the  approximate  pay  of  $100  per 
month  only  which,  according  to  press  reports.  Is  the  average 
pay  received  by  at  least  one-third  of  the  high-school  princi- 
pals of  the  State  of  Virginia.  Prom  this  insignificant  pay  of 
$100  per  month,  these  principals  of  high  schools  must  sutalit 
themselves  and  their  famiUes  at  regular  subsistence  charges, 
and  in  addiUon,  they  must  pay  for  their  own  quarters  and 
bear  the  expense  of  any  medical  and  dental  treatment  which 
they  and  their  families  may  require.  Including  the  allow- 
anoes  to  a  captain  in  the  Army,  with  18  years'  service,  he 
receives  at  least  five  times  more  total  compensation  than  do 
one-third  of  tbe  high-school  principals  in  the  State  of 
Virginia  1 


Senate  bill  1404  would  create  MU  inld^<""fil  officers  of 
field  rank.  The  Army  is  already  top  heavy  with  these  higher 
ranking  ofBcers  and  in  many  Instances  known  to  me  per- 
sonally, apparently  because  of  the  fact  that  there  is  no 
adequate  command  for  the  surplus  of  high-ranking  ofBcers 
now  in  the  Army,  officers  receiidng  $000  per  month  mn  per- 
forming duties  heretofore  perfarmed  toy  second  and  first 
lieutenants.  Why,  (hen.  should  1,412  adrtltlnoal  field  officers 
be  created? 

It  should  be  home  In  mind  that  the  mmyimmn  pay  fcMr 
these  field  cheers  Is  $534J20  per  month,  plus  free  palatial 
quarters,  free  fuel  and  light,  free  medical  and  dental  service 
for  theinaelves  and  families,  tnc  service  of  enlisted  men  for 
upkeep  of  quarters,  and.  in  addition,  savings  of  from  10  to 
40  percent  to  them  In  tiie  purchase  ot  their  necessary  sup- 
plies. My  experience  as  an  enlisted  man  and  as  an  officer, 
and  my  activities  in  civil  Ufe  and  as  a  Congressman,  warrant 
the  candid  assertion  (which  I  will  aoi  amplify  at  this  time) , 
that  field  officers  In  the  Army,  in  time  of  peace,  hold  a 
sinecure  par  excellence. 

I  contend  that  to  increase  the  rank  of  these  offices  (an 
increase  in  rank  means  an  Increase  in  pay  and  allowances) ,  at 
this  time,  with  so  much  distress  in  our  Nation  is  discrimina- 
tory in  the  highest  degree  and  an  tmjustifled  raid  on  the 
Treasury  because  these  gentlemen  are  already  well  i^ovlded 
for  and  from  the  stsaodpolnt  of  patriotlam,  they  can  well  wait 
for  further  consideration  until  the  Nation  is  on  the  road  to 
recovery.  Officers  of  the  Army  receive  an  increase  of  5  per- 
cent in  their  pay  every  3  years  and  in  addition,  many  of  them 
have  received  Increases  in  raxdt.  thus.  In  some  Instances, 
doubling  their  increase  In  compensation  since  Uiey  were  com- 
missioned. The  condition  of  these  officers  is  no  different 
today  than  it  was  In  1928.  in  the  heyday  of  our  prosperity. 
Why  should  we  now  add  to  tbe  burden  of  the  taxpayers  by 
giving  increased  rank  with  higher  pay  and  allowances  to  these 
gentlemen  while  millions  of  our  worfhy  cttiBens  have  been 
bereft  of  a  Job  for  years  and  have  had  no  Income  except  such 
as  has  been  extended  to  them  throat  govemmmtal  relief? 

It  should  be  borne  in  mind  that  those  i^om  we  are  seek- 
ing to  retire  after  15  years  of  service  are  Just  now.  or  should 
be,  at  the  senlth  of  their  efficiency.  Tb  retire  an  able- 
bodied  individual  after  15  years'  servloe  Just  to  make  pro- 
motion and  Increased  pay  possible  for  some  others  who  were 
oommlssloned  subsequently  to  him  is  utterly  indefmsible,  in 
my  opinion,  and  defeats  the  very  principle  of  efficiency  in 
the  service.  Why  should  able-bodied  officers  be  retired  after 
16  yean  of  servloe.  at  high  retired  pay  for  the  balance  of 
their  Uves.  many  ot  them  to  compete  with  the  unemployed 
in  civil  life;,  thus  reducing  the  opportunities  ot  our  already- 
underprivileged  class?  Such  retirement  of  able-bodied  offi- 
cers with  15  or  more  years  of  servloe  at  $149  to  $362.50  per 
month  for  the  balance  of  their  Uves  would  be  favoritism  of 
the  worst  type,  and  I  hope  that  Representatives  in  the  House 
will  not  p^mit  S.  1404  to  be  dlspMOsed  of  under  unanimous 
consent. 

I  am  also  appealing  to  the  Speaker  not  to  recognise  any- 
one to  consider  Senate  bin  1404  under  soqiension  of  the 
rules.  If  this  measure — Senate  btn  1404 — has  any  merit.  It 
should  be  presented  to  the  Rules  Committee  and.  if  favor- 
ably considered,  enacted  into  law  under  the  regular  pro- 
oedure api^ed  to  other  legislation. 

I  hope  my  colleagues  wlU  read  the  following  letter  which 
I  addressed  to  tb»  President  of  the  United  States  on  this  sub- 
ject and  that  they  will  cooperate  with  me  in  requesting  that 
Senate  bill  1404  be  not  favorably  repented  by  the  Rules  Com- 
mittee, but  that  if  It  is  favorably  reported,  sufficient  time 
for  debate  and  amendment  be  given  to  the  memberhip: 

Jrmx  36.  1938. 
His  KxcaxsHCT  THB  PsawngNT  or  rwa  Umxrb  Statos, 

WmaMngton.  D.  C. 

Mr  Deab  Ma.  PaaszOBrr:  In  the  latorast  of  the  taxpayers  and 
the  balancing  of  the  Budget,  may  I  call  your  attention  to  Senate 
1404,  the  eo-calle<l  "  officers'  promotion  blU ".  which  was  reported 
taeorahly  to  the  House  yesterday? 

As  a  retired  enlisted  man  with  a  backgroiind  of  military  experi- 
ence since  1898.  I  feel  that  the  enactment  of  this  legislation  at 
thla  tlmo  is  ahoolutely  uncalled  for. 


In  the  admlnifltratkm  of  your  predeoeaoor.  Mr.  Hoorer,  as  a  mat- 
ter of  economy,  it  was  proposed  to  discharge  2.000  otBoen  from 
the  service.  This  propceal  was  serloiisly  omsldered  and  almost 
approved. 

Inasmuch  as  our  Democratic  platf<»m  uzgea  a  reduction  al  28 
percent  In  the  coat  of  government,  and  In  Tlew  of  the  fact  that 
the  enactment  of  S.  1404  would  mean  a  potential  ^nmifti  increase 
In  the  tax  burden  of  the  people  in  an  amount  between  89.000,000 
and  $12,000,000,  I  am  hopefiil  that  you  will  not  ^provo  of  tho 
enactment  of  this  legislation  at  this  time. 

May  I  emphasize  the  fact  that  millions  of  families  in  thi«  coun- 
try have  had  no  income  for  the  past  5  years  and  additional  mil- 
lions at  families  have  had  only  a  partial  Income?  The  officers  who 
are  so  mtmlfioently  prorided  for  In  8.  1404  have  had  a  oonstant, 
regular  Income  since  1920.  In  addition,  they  have  received  In- 
creases In  pay  due  to  longevity:  and  there  Is  no  necessity  at  the 
present  time,  in  my  opinion,  to  burden  the  taxpayers  with  tbe 
ooata  of  additional  high  rank  and  otha  benefits  to  t|t<«  group. 

In  the  Interest  of  tbe  taxpayen  and  our  unfortunate  unem- 
ployed, I  am  exposed  to  unnecessary  expenditures  from  the  Public 
Treasury  tor  the  benefit  of  individuals  already  well  taken  care  of; 
and  It  Is  for  this  baalc  reason  that  I  especially  m>peal  to  you,  In 
the  Interest  of  eoonomy.  not  to  i4}prove  of  this  fold  on  the  Treasury. 

You  are  a  very  busy  man  and  cannot  reoaU  every  issue,  but 
under  the  economy  act  approximately  6,000  emergency  officers — 
with  service-connected  disabilities — ^were  removed  from  the  re- 
tired list  because  of  the  "  causative  factor."  Under  8.  1404,  4.800 
or  more  officers.  In  perfect  physical  eondltian.  wUl  be  rtlglhle  for 
retirement  at  an  average  pay  of  ^q>roxiBiately  8170  to  8196  per 
month  for  the  balance  of  their  Uves.  This.  ICr.  President.  Is  also 
^  another  reason  why,  In  JusUoe  to  the  World  War  disabled  offleers, 
loglalatlon  of  thU  type  ahould  not  be  enacted. 

The  further  provision  in  S.  1404  that  approximately  1,800  offioeto 
be  advanced  to  field  rank,  where  the  maximum  pay  and  aUowanoea 
amount  to  $800  per  month  Is  also  a  raid  on  the  Tteaaury.  Many 
of  these  offieoa  today,  to  my  personal  knowledge,  are  pMfiwmlng 
duties  which  a  sergeant  could  perform  with  the  same  degree  of 
efficiency,  provided  he  were  authorlaad  to  administer  oaths  and 
sign  official  papera. 

I  reiterate  that  S.  1404  is  nothing  other  than  a  Treasury  raid. 
as  It  will  pad  the  retired  list  with  able-bodied  officers  to  be  a  drain 
on  the  National  Treasury  for  the  balance  of  their  lives. 

Hoping  you  wUl  consider  thla  In  a  spirit  of  cooptoatlon  and  for 
the  best  Interests  of  our  Nation,  I  am.  with  best  wUiiea. 
Sincerely  youra, 

i.  H.  BOSFPKL. 
T.  V.  A.  OPPOSED  BT  BXPQfBUCAllS 

Mr.  MAVERICK.  Mr.  Speaker.  I  ask  unanimous  consent 
to  extend  my  remarks  in  the  Rccobo. 

The  SPEAKER.    Is  there  objection? 

Tliere  was  no  objection. 

Mr.  MAVERICK.  Mr.  Speaker,  I  rise  to  speak  today  on  the 
minority  report  of  H.  R.  8632,  the  most  recent  T.  V.  A.  ball, 
and  the  one  reported  out  by  the  Military  Affairs  Committee, 
of  which  I  am  a  member. 

I  desire  to  quote  first  one  sentence  of  tbe  minority  report: 

We  do  not  now.  nor  have  we  ever,  subscribed  to  the  philosophlas 
of  government  upon  which  the  act  now  sought  to  be  amended  was 
based,  and.  therefore,  would  be  opposed  to  the  passage  of  tho 
original  measure  were  it  before  Uio  House  of  Bq^resentatlvce  today. 

This  is  the  whole  issue;  and  we  are  either  for  or  against  the 
T.  V.  A.  Therefore,  let  us  not  enact  a  halfway  measure. 
Let  us  either  let  it  live  or  kill  it. 

Tes;  this  minority,  representing  the  Reptrt>Ucan  Party, 
reports  that  they  are  absolutely  opposed  to  the  philosophy 
behind  the  T.  V.  A.;  they  are,  therefore,  opposed  to  conser- 
vation of  water  and  land  resources,  the  prevention  of  soil 
erosion,  reforestation,  of  an  investment  by  the  Oovemment 
paying  for  itself,  and  all  these  activities  which  are  a  benefit 
to  the  country  as  a  whole. 

But  let  me  answer  some  of  the  specific  statements  that  the 

minority  report  makes.    Tliey  say  that  the  conclusion  is 

justified— 

That  without  requisite  authority,  the  Tennessee  VaUey  Authority 
has  exceeded  thia  power  delegated  to  it,  and  now  seeks  by  tills  legis- 
lative proposal  to  validate  the  Illegal  acts  it  has  committed,  the 
power  It  haa  usurped,  and  at  the  same  time  obtain  addltkmal 
powers  to  extend  Its  activities  beyond  anything  that  Congress  ever 
Intended  or  had  the  power  to  convey. 

Let  us  see  in  what  specific  respects  does  this  minority 
report  charge  that  T.  V.  A.  has  exceeded  its  authority  under 
the  existing  law: 

They  say  that  T.  V.  A.  was  to  be  financed  by  $50,000,000 
bond  issue,  authorized  under  its  act.  They  fail  to  observe 
that  T.  V.  A.  under  this  authorizaUcm  can  only  issue  bonds 
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for  certain  limited  power  purpooes.  Tliey  charge  that  the 
corporaUon  has  "dipped  Into  Tcry  nearb^  every  source  of 
mwiiH  proTlded  for  emergency  relief  ":  they  refer  to  $50.- 
MM60  obtained  in  this  fashion  under  the  N.  I.  R.  A.  in  1933. 
and  $35,000,000  under  the  Eknergency  Appropriation  Act  tn 
1M4.  Theae  funds,  howerer.  were  dlrecUy  appropriated  for 
tkm  T.  V.  A.  by  specific  acts  of  Congress,  mentioning  the  cor- 
poration by  name,  as  the  minority  Members  would  have 
dlwofvred  had  they  referred  to  the  acts  of  June  16, 1933,  and 
Jyne  19.  1934.  Other  appropriated  sums  which  they  charge 
tha  T.  V.  A.  has  received  were  never  received  by  that  cor- 
poration. 

The  report  charges  that  "  without  authorization  from  Con- 
gress "  T.  V.  A.  has  proceeded,  or  is  about  to  proceed,  with 
the  construction  of  six  dams.  T.  V.  A.  is  at  present  con- 
atmctlng  only  three  dams — Norrls.  Wheeler,  and  Pickwick 
lAOdlag.  Section  4->I  of  the  set  expressly  authorizes  the 
T.  V.  A.  dam  constructioci  In  the  following  language:  "  The 
wwrpwatton  shall  have  power  to  construct  daots  ".  and  so 
forth.  "  In  the  TlnniiiMiH  River  and  its  tributaries."  More- 
ov<v.  in  the  building  of  its  daasa.  the  corporation  has  always 
fully  disclosed  Its  plans  and  recommendations  for  funds  for 
carrying  them  out  to  the  Appropriations  Committee,  as  refer- 
MM  to  the  proceedings  of  that  committee  would  have  dla- 
eloeed.  The  T.  V.  A.  has  never  withheld  any  knowledge  from 
anybody. 

niey  charge  that  the  T.  V.  A.  has  failed  to  make  reports  to 
The  true  facts  are  that  the  T.  V.  A.  hat  Made  two 
written  repents,  one  of  these  being  a  60-paffe  docu- 
submltted  to  the  Coogress  in  December  of  1934.  and  the 
other  a  progress  report  transmitted  by  the  President.  Each 
year  responsible  oillcers  of  the  corporation  have  likewise  pre- 
sented detailed  reports  in  appropriation  hearings.  Himdreds 
of  pages  of  testimony  of  the  T.  V.  A.  directors  before  the  Mili- 
tary Affairs  Committee  and  Appropriations  Committee  have 
given  a  complete  and  comprehensive  picture  of  its  work. 

It  Is  dear  from  the  foregoing  that  the  T.  V.  A.  has  in  no 
raapect  exceeded  ite  authority  as  charged  by  the  minority 
report.  In  tut  eoanaetlon.  I  want  to  refer  to  the  report  of 
tha  Committee  on  Appropriations  submitted  to  the  House 
lasl  week: 


Tb«r«  bM  been  crlilclam  of  tb«  (T.  ▼.  A.)  Board  for  ■ome  of  tt* 

er  tta«  Ttnnii— B  Valley  Authority  Act.    IIm  law  undv 

T.  T.  A.  ia  oparatlng  la  broad  and  raqutraa  tlM  mambarB  at 

to  ballava  in  tba  purpoaw  and  polteiaa  tmpnmmA  In  tt. 

Tbm  cemmlttaa  battevaa  tba  Board  to  ba  tinoera  and  earaaat  In 

sdaavortng  to  carry  oat  tha  law. 

The  minority  report  makes  certain  other  entirely  unfair 
They  say  that  "  in  mite  of  constitutional  llmlta- 
*.  the  T.  V.  A.  "  conceived  the  idea  "  that  it  has  "  been 
ited  for  the  primary  purpose  "  of  promoting  "  public 
owDsnhlp"  of  electric  utilities.  Nothing  could  be  further 
fram  the  truth.  In  its  electric  operations  the  corporation 
ia  mtrely  canylng  out  the  expressed  mandate  of  the  Can- 
grass,  repeatedly  sUted  in  the  T.  V.  A.  Act.  that  in  the  sale 
of  Its  power  preference  should  be  given  to  States,  counties, 
municipalities,  and  nonprofit  cooperatives.  The  report  fur- 
ther says  that  the  T.  V.  A.  realises  that  there  Is  no  market 
for  its  power  and  that  it  has  therefore  determined  upon  a 
program  of  destructive  competition  amounting  to  confisca- 
tion of  private  utilities.  In  the  first  place,  in  view  of  the 
threatened  power  shortage  for  the  Tennessee  Valley,  fore- 
east  in  the  recent  report  of  the  Federal  Power  Commission, 
supported  by  recent  statement  of  the  National  Association  of 
Manufacturers,  it  is  clear  that  the  market  for 
Is  more  than  ample.  Indeed,  a  critical  power  shortage 
will  develop  unless  new  sources  of  power  are  found.  A  suffi- 
ClMit  answer  to  the  charge  of  confiscation  may  be  found  in 
Mm  fact  that  T.  V.  A.  operations  have  not  huri  but  have 
helped  the  private  utilities  in  this  region.  The  greatest  In- 
crease tn  business  prosperity  of  private  power  companies  in 
the  entire  United  States  has  taken  place  in  the  area  of  the 
T.  V.  A.  since  the  Authority  began  operations. 

One  other  charge  requires  comment:  That  T.  V.  A.  has 
neglected  the  fertiliser  aspects  of  Its  program.  As  to  this 
It  mfWres  to  point  out  that  large  quantities  of  an  improved 
ferlUlaer   are  being   manufactured  by  the   corporation  at 


Muscle  Shoals  and  are  being  distributed  to  hundreds  of 
farms. 

I  should  like  to  add  also  that  during  the  many  weeks  of 
the  hearings  before  the  Military  Affairs  Committee,  when 
the  directors  were  subjected  to  questioning  more  appropriate 
to  the  police  court,  or  the  Inquisition,  than  to  congressional 
proceedings,  we  were  impressed  not  only  by  the  three  direc- 
tors' patience  and  forthrightness  but  also  by  the  fact  that 
they  were  conscientiously  endeavoring  to  conform  to  tlM 
letter  and  spirit  of  the  T.  V.  A.  Act  in  every  particular. 

xcoif  oMic  AifB  SOCIAL  srruATXOir  nv  pxmTO  uoo 

Mr.  IQLESIAS.  Mr.  Speaker,  I  ask  unanimous  consent  to 
extend  my  remarks  in  the  Racoiu)  In  regard  to  certain  bills 
which  have  been  introduced  in  the  Congrea  with  respect  to 
Puerto  Rico. 

The  SPEAKER.    Is  there  ohjectionT 

There  was  no  objection. 

Mr.  lOLESIAS.  Mr.  Speaker,  under  leave  to  extend  my 
remain  hi  the  Rxcoid.  I  feel  that  it  is  my  duty  to  Include 
herewith  certain  letters  and  documents  for  the  Information 
of  the  Members  of  Congress  with  respect  to  the  economic 
and  social  situation  in  Puerto  Rico,  and  also  to  make  refer- 
ence to  certain  Mils  which  have  been  introduced  in  Congrev 
relative  thereto. 

H.  R.  8621.  introduced  by  Mr.  Kocxaucowskx,  enUtled.  "A 
bill  to  provide  that  funds  allocated  to  Puerto  Rico  under  the 
Emergency  Relief  Appropriation  Act  of  1935  ooay  be  ex- 
pended for  permanent  rehabilitation,  and  for  other  pur- 
poses ",  presents  three  distinct  aspects:  i 

(a)  Establishment  of  a  special  revolving  fund,  including 
the  proceeds  of  the  disposition  of  property  acquired,  a  fund 
that  will  be  available  without  any  limitation  of  time  con- 
tained in  the  Emergency  Relief  Appropriation  Act  of  1935. 

(b)  Specific  authority  to  include  the  acquisition,  develop- 
ment, maintenance,  and  operation  of  agricultural  and  in- 
dustrial properties  and  enterprises. 

(c)  Establishment  of  an  insurance  fund  to  Insure  Indi- 
vidual agriculturists  In  Puerto  Rico. 

Purpose  (a>  ttaa  estabUahment  of  a  special  revolving  fwid 
to  be  available  beyond  the  time  limitations  contained  in  Uie 
Emergency  Relief  Appropriation  Act  of  1935  will  be  beneficial 
to  the  Interests  of  the  Island  as  then  suffldent  time  will  be 
givm  to  properly  develop  the  sawal  reconstruction  projects, 
such  as  rural  electrification,  dnm  plearanne,  highway  con- 
struction, and  rural  rehabilitation.  Ilia  preecnt  time  limit 
will  only  allow  a  period  of  2  years  for  carrying  into  effect 
this  vast  program,  and  considering  the  fact  that  a  new  artd 
complete  machinery  for  its  administration  has  to  be  set  up, 
and  owing  to  the  fact  that  up  to  this  date,  in  contrast  with 
rehabUitatioQ  projects  m  continental  United  States  where 
same  have  been  going  on  for  last  2  years,  nothing  of  this 
nature  has  been  done  in  the  island,  a  2-year  period  is  too 
limited,  and  if  all  the  different  projects  would  be  crowded  in 
such  a  short  i)eriod.  there  will  surely  be  a  great  waste  of 
money  and  effort  and  probably  a  grand  economic  f ailuxe. 

Purpose  (b)  gives  qwdal  authority  to  include  the  acqiiini- 
tion.  development,  maintenance,  and  operation  of  agricul- 
tural and  industrial  properties  and  enterprises.  The  object 
of  this  special  authority  is  otovtoog;  It  tries  to  authorise  thoae 
clauses  or  recomm«xlations  ilwilinfl  with  the  purchase  of 
establishments  to  be  operated  by  means  of  a  public  corpo- 
ration and  used  as  a  possible  yardstick  in  the  sugar-produc- 
tl<m  business. 

This  clause  goes  way  beyond  the  power  Tatted  in  the  Pres- 
ident of  the  United  States  by  the  Emergency  Relief  Appro- 
priation Act  of  1935. 

The  act,  section  5,  states: 

In  carrying  out  tha  prortelons  at  thU  Joint  raadiitlon  tba  Pra«l- 
d«nt  la  authorlaad  (within  the  Umlta  of  the  appropriation  made 
In  aectloo  1)  to  acqolra.  by  purchAae  or  by  the  powar  of  eminent 
domain,  any  raal  property  or  any  tntereet  therein,  and  Impro/a, 
darelop.  grant.  Mil,  laaaa  (with  or  without  the  privilege  of  pitr- 
chaalng).  or  otharwlae  dlspoaa  at  any  euah  property  or  lntar«3at 
tharain. 

As  we  may  clearly  see.  the  Congress  of  the  United  States 
saw  fit  to  authorize  the  President  to  "acquire.  Improve. 


develop,  grant,  sell,  lease,  or  otherwise  dispose  "  of  property, 
hut  not  to  operate  any  such  business  or  enterprises  as  Is 
requested  in  this  hilL 

It  is  our  belief  that  the  organic  act,  which  ia  the  consti- 
tution of  the  island,  gives  our  insular  government  powers 
enough  to  put  in  operation  any  and  all  measures  for  the 
reconstruction  of  the  island  without  placing  a  supergovem- 
ment  arw  and  abow  our  regular  government  institutions. 

Our  legislature,  or  executive  branch.  Ktt  in  a  position, 
with  all  recognised  authority  within  the  law.  to  establidi 
and  develop  and  coordinate  the  mtk  with  any  measure  or 
plan  of  rehabilitation,  all  within  the  legal  prereqolstte  of  an 
organised  community. 

(H.  B.  06tl.  "Mth  Cong.,  let  sass.] 
A  bill  to  proTlde  that  funds  aHocated  to  Puerto  Bloo  under  tha 
Smergency  Relief  Appropriation  Act  of  19S6  may  ba  ezpanded  tor 
permanent  rehabilitation,  and  for  other  purpoaaa 
Be  it  enacted,  etc..  Tliat  all  sums  which  the  President  baa  aegre- 
grated  or  ailottad  or  aaall  aagregata  or  allot  for  pnjeeta  m  Puerto 
Rico,  out  of  the  money  appropriated  by  the  emergency  Brilef  Ap- 
propriation Act  of  10S6.  ataaU  oooatttute  a  ipeetal  fund  to  provide 
relief  and  work  relief  and  to  Increaae  amployoMat  la  Puerto  Bloo. 
Tha  fund  tbua  aetabUabad  ataatt  coottaua  available  for  expendi- 
ture until  June  SO,  1040.  All  Income  derlvad  from  operatlooa 
tlnanead  out  at  tbla  fund  and  tba  pnntim  at  the  dl^xiattton  of 
property  aoqulrad  tbarawltb  iball  ooaaMtuta  a  revolving  fund 
whleh  ahall  remain  available  for  espandltuxa  for  tba  putpoaea  and 
In  manner  authorised  herein  and  In  the  emergency  Belief  Ap- 
propriation Act  at  10S6  unUl  Oinm-aai  etoaU  provide  otberwlae, 
notwlthatanding  any  limitation  of  time  contained  in  the  aaid 
Emergency  Relief  Apprt^rlatam  Aot  at  1M6.  Any  agency  or 
agencies  lawfully  deaignated  or  aatabUshad  to  administer  funds  al- 
lotted hereunder  or  the  ravolvlag  fund  bateln  autborlaad  SEiay  be 
oontinuad  so  long  as  tbm  aald  funda  or  any  at  tbmm.  remain  avaU- 
able  for  expendltxire. 

Projacta  for  rural  rabablUtaiCkMi  In  Puerto  Bloe  laay  mduda  the 
acquisition,  develc^ment,  maintenance,  and  operation  of  agricul- 
tural and  Induatrlal  propartlea  and  vtUrpiimm.  A  reasonsble 
chane  may  be  made  for  materials  and  aanriOBa  produced  or  made 
avalliible  by  any  project:  Prxxvided.  Tliat  such  materials  and  serv- 
toea  may  also  be  auppiled  aa  aompanasticm.  la  wbola  or  In  part, 
for  aarvicea  rendered  by  persona  amplofed  upoa  any  ptojact. 

8ac.  a.  Notwithstanding  tha  provtakma  of  aactton  15  (f)  of  the 
AgrUrultural  Adjustment  Act  am  smawVwl  by  section  8  at  tbe  act  of 
May  0.  1034.  or  any  action  taken  tbaraundar.  all  or  aay  part  at  tbe 
unobligated  balance  of  taxes  heretofore  or  hereafter  coUectad  from 
the  processing  of  sugar  beets  or  sxigarcaoe  m  Puerto  Rico  and/«r 
upon  the  processing  In  continental  United  Btatoa  o<  sugar  pro- 
duced in  or  coming  from  Puerto  Rico  are  harefety  auUiorind.  In 
the  discretion  of  the  President,  to  ba  transferred  to  the  revolving 
fund  authorized  by  this  act.  Mot  ezoeadlng  $10,000,000  of  this 
fund  may.  In  the  dlacretlon  of  tha  Prealdent,  be  set  aside  in  the 
Treasury  tor  use  as  ah  tnauranoe  fund  to  tnaura  individual  agrl- 
culturlsts  in  Puerto  Rico.  hvH  to  tba  extent  only  of  such  tnaur- 
anoe fund  and  its  accretions  against  damage  by  buirlcane  to  their 
farm  dwelin^r"  *^^^  farm  buildings;  growing  craps;  plants  and 
trees.  iTw»iiMiing  traaa  used  aa  abada  for  growing  cropa:  warebouaes; 
and  produce  in  bama  and  warebooass:  ProoMad.  Tbat  said  funda 
may  be  so  employed  ooly  during  auch  parloda  aa  tbe  Secretary  at 
the  Interior  shall  find  and  determine  that  commercial  insiirance 
la  not  aaailabie.  or.  If  available,  only  at  rataa  tmpractlcally  high. 
and  poUclea  of  insnraacaa  aball  be  laaaad  hereunder  only  pursuant 
to  such  teems  and  premixun  rataa  aa  tba  Oacratary  at  tbe  Interior 
shall  prmcrlbe  by  regulations  duly  promulgated.  Until  otho^ise 
provided  by  law  all  moneys  colleeted  as  premiums  on  such  Insur- 
ance or  otherwlae  In  connectlan  wttb  tba  administration  of  such 
fund  or  the  operation  of  such  insurance  actlvl^  abaU  oonstltnto 
accretions  to  tbe  fund  and  ahall  be  held,  together  with  tha  original 
insurance  fund  and  afl  additions  thereto,  as  a  revolving  fund  for 
tbe  purpoass  at  aucA  mauranca. 

Tlie  Interdepartmental  CfHnmittee  on  Puerto  Rico — com- 
posed of  Messrs.  Oscar  L.  Chapman,  Assistant  Secretary  of 
the  Interior  as  chairman;  W.  I.  Myers.  Governor  of  the  Farm 
Credit  Administration;  Rexford  O.  Tugwell,  Under  Secretary 
of  Agriculture;  and  Jacob  Baker,  assistant  administrator. 
F^eral  Emergency  Relief  Administration — has  rendered  a 
very  voluminous  and  comprehensive  report  on  the  proposals 
of  the  Puerto  Rico  Policy  Ccmmilsslon  for  the  econ<nnic 
rehabilitation  of  the  Island,  commonly  caQed  the  "  Chardon 
plan."  , 

Representatives  of  three  Federal  Departments:  Depari:- 
ment  of  Agriculture,  Federal  Bnergeney  Relief  Administra- 
tion, axxl  Farm  Credit  Administration  were  sent  to  Puerto 
Rico  to  make  a  thorough  study  ctf  the  technical  feasibility  of 
the  proposed  plan  and  to  make  aubstitute  pr(HXieals  i^iere 
necessary. 

The  report  divides  ttie  plans  proposed  by  the  Puerto  Rico 
Policy  Commission  In  two  groups  of  projecta— a  plan  for 


the  purchase  ca  sugar  lands  and  sugar  mills  hy  the  Uhlted 
States  Oovemment  and  their  operation  by  Puerto  Ricans 
by  means  of  a  public  corporation,  project  for  subsistence 
homesteads  and  a  hotel. 

Tlie  report  concurs  with  the  assumption  that  there  ia 
need  for  a  unified  program  for  thorcHigh  economic  i^iabill- 
tation  on  the  Island  but  considers  that  tte  difOculties  of 
farmers  and  laborers  in  competition  with  the  corporation 
economy  is  far  more  complex  than  is  realized  by  the  authors 
of  the  proposed  plans. 

The  report  Is  completely  at  odds  with  many  of  Vbe  assump- 
tions and  recommendations  of  the  proposed  plan  as  fol- 
lows: That  the  sugar  Industry  is  not  a  basic  difficulty  and 
that  on  the  contrary  is  the  one  industry  least  in  need  of  im- 
mediate rehftbilitaUon,  that  the  sugar  phases  of  the  plan 
proposed  could  not  be  operated  without  heavy  losses  In  the 
net  income  of  the  people  of  the  island  and  that  the  mass  of 
the  people  will  not  be  benefited.  The  conclusions  of  said 
report  are  a^j  follows: 

Thx  ItreaanaraanaatTAi.  OoacKrmB  oir  Pmaro  Rioo 

Oscar  L.  Chapman,  Assistant  Secretary  at  tba  Itttorlor.  chairman. 

W.  I.  liyera.  Governor,  the  Farm  Credit  Adminiatratton. 

Rexford  O.  Tugwell.  Under  Secretai^  of  Agrleultiire. 

Jacob  Baker,  Assistant  Administrator,  Federal  Emergfney  Relief 
Admlaistratton. 

The  Intardapartmantal  Oommlttea  on  Puerto  Rico  in  July  i9M 
aaslgnad  icpresentatlvaa  of  three  Pederal  departments,  hereafter 
referred  to  aa  "the  terhnlral  eommlttae".  to  go  to  Puerto  Rico 
and  report  on  tba  propoaals  of  tbe  Puerto  Rk»  Foilcj  Oommlsston 
for  the  Economic  Rehabilitation  of  the  Island,  commonly  called 
tba  "  Cbankm  plan." 

Tills  committee  was  aaked  to  study  the  teobnieal  feasibility  of 
tbe  plan,  and  to  make  aubstttute  proposals  where  neoeaaary. 

The  Cbaitton  plan  Includes  two  groups  of  projects.  The  first 
la  diiefly  a  plan  for  tha  purehaae  of  sugar  lands  and  sugar  mflla 
by  the  United  Statoa  Government,  and  ttoeir  operation  by  Puerto 
Ricans,  by  misans  of  a  public  corporation.  It  also  Includes  a 
project  for  autctetence  bomastaads,  and  a  plan  to  buy  and  operato 
tbe  Oondado  liotsL 

With  the  basic  aasiimption  ct  the  Chardon  plan,  that  tbere  ts 
need  for  a  unified  program  for  thorough  aoKimlc  rehabilitation 
on  the  Island,  there  Is  no  disagreement.  The  technical  com- 
mittee finds,  however,  tbat  the  central  eco>nc«nic  problem,  the 
dlflionttlea  at  fanners  and  workers  in  competition  with  the  ccnpo- 
rattoa  economy.  Is  far  more  coraplez  than  Is  realised  by  the 
authors  of  the   Chardon  plan. 

Tbe  committee  has  tried,  first,  to  Uaoe  this  larger  economic 
problem;  saeood.  to  indicate  which  remedies  win  give  farmers 
and  workeia  iiisttng  aid;  and.  third,  to  define  the  administrative 
farmers  by  which  these  remedies  can  be  put  promptly  into 
operatloii. 

Part  I  of  thf)  attached  report  diaeuasea  ttte  operating  problem  of 
the  Chardon  sxigar  program,  and  the  question  whether  cm-  not  the 
carrying  out  of  this  program  as  prc^Kised  would  add  to  the  inooma 
of  Prisrto  Rico  or  benefit  the  bulk  of  the  population  on  the  Mand. 

Remaining  sections  of  the  report  preeent  an  Integrated  program 
for  rehabilitation  <a  ooffee  and  other  agricultural  industries:  re- 
mapkaynmnt,  reeducation,  and  health  work  for  agrlcultiiral  labor; 
and  improvement  of  the  economic  agencies  asrvlng  agrletdture. 

The  personnel  of  tt>e  technical  o(xnmittee  Included  Julius  Matz. 
plant  pathologist  and  apadallat  In  sugarcane  production.  Depart- 
ment ot  Agricultxve;  T.  R.  Snyder,  Industrtal  engineer.  Pederal 
Smergency  Baliaf  Admlntetration;  and  Bdna  T.n«<tg<tT^^  economist. 
Fann  Ckedlt  Admlnlatratton. 

Industry  Is  not  a  baale  dlAculty  In  tha  imiw^<fit<> 


naad  of  hnmediato  re- 


1.  The 
altuatloo. 

A.  Sugar  is  tba  one  Intfnstry  least  In 
habilitation. 

B.  The  sugar  phases  of  the  plan  propoaad  by  tba  Puerto  Rlco 
Policy  Cooomtaslon  could  not  be  openitsd  wttboot  heavy  loasas  la 
the  net  Income  of  the  islanders. 

C.  The  sugar  phases  of  the  plan  are  htmumitarian  In  wlgin,  not 
eoonomle.  niey  would  benefit  tba  Puerto  Rleaa  laafflialdars  and 
tbe  profeeslonala.  not  the  mass  of  Puerto  Rloan  people. 

D.  The  basic  dUIlcuity  In  Puerto  Rico  is  not  the  alienation  ot 
land  and  unequal  dlstrlbutlca  of  tncome,  bat  abeolute  low 
income.    This  is  due  to: 

(1)  OonUnuoqs  removal  of  surplus  income  from  the  Island. 

(2)  Deterioration  in  quality  of  laod.  aeeda,  and  anhnal  stocks. 

(5)  DeeUne  in  health  and  enogy  of  the  people. 

<4)  Oompiete  absence  of  a  aokldle  Olaas  strained  in  the  arts  that 
make  labor  productive. 

(6)  Overemphasla  on  poUtioa. 

(6)  Increase  in  populattoa  out  of  all  proportion  to  the  increase 
In  economic  opportunities. 

2.  Rebabilltation  of  the  ooftee  industry  is  tbe  flrak  assmtlsl, 

A.  To  raise  the  total  income  of  the  island. 

B.  To  restore  normal  employment. 

C.  To  remove  people  from  tba  elttea  aad  BSduea  the  atum  popu- 
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O.  Ty>  aid  In  eocMemnf  th«  f orwts  umI  the  water  supply. 

S.  CoffM  rehabilitation  reqtUrM  tha  following  stepa: 

A.  Improrammt  of  the  chemical  and  mechanical  oondltlop  Of 


B.  Replanting  at  coffee  trees,  adequately  spaced,  eta. 

C  Replanting  of  tall  trees  to  provide  not  shade,  but  diffused 
sunlight. 

D.  Crop  dlverslflcatlon.  Including  planting  of  food  crops,  and 
raising  of  meat  animals 

]^  Drastic  reduction  of  debts  to  fit  actual  Inoome-productng 
capactty  of  farms. 

4.  Other  lands  also  need  similar  rehabOltatlon  In  less  degree. 

A.  Crops,  e.  g..  tobacco,  citrus  fruiu.  cotton. 

B.  One  million  acrsa  of  uncultivated  lands. 

5.  The  baalc  problem  Is  to  organise  the  labor  supply  In  a  way 
which  wlU— 

A.  Provide  the  labor  needed  for  rehabilitation  of  coffee  farma. 
for  slum  clearance,  etc. 

B.  Provide  the  superrlslon  which  will  Insure  a  higher  quality 
Of  work  than  the  farmers  of  Puerto  Rico  can  at  preeent  provide. 

C.  Provide  training  for  the  workers  In  the  useful  arts  and 
tradee.  through  work  and  habit,  not  through  exhortation. 

D.  Reduce  the  financial  burden  of  relief  and  the  danger  of  loSB 
of  aelf -reliance. 

6.  It  Is  necessary  also  greatly  to  Increase  the  effectiveness  of  the 
economic  sgenclee  on  which  sgrteulture  is  dependent. 

A.  Improved  marketing  and  credit  facilities, 

B.  Cooperation. 

C.  Hurricane  Insurance. 

D.  Transportation  network  to  ooDect  farm  crops. 

7.  There  are  two  agendee  on  the  island  now  operating,  which 
are  very  well  fitted  to  earry  out  most  of  the  neceesary  reforms. 

A.  The  Hurricane  Relief  Commission,  under  Its  prsssnt  director, 

F.  J.  Behr,  ts  the  agency  most  thoroughly  familiar  with  the 

and  sdentlflc  side  of  agriculture  and  asfjedally  of  coffee 


The  Perm  Credit  Administration  knows  thoroughly  the  eoo- 
Bomle  and  aredlt  side. 

C.  Tofsthsr  they  have  the  knowledge  and  the  operating  organl- 
■atkm  to  put  fmrmlng  in  Poerto  Rico  on  a  paying  basis,  and  at 
tiM  same  time  to  restore  the  unemployed  slum  dwellers  of  Ban 
Juan  to  a  stable  economic  poeltlon  in  the  hills  from  which  they 


D.  Tbsre  Is  far  lees  risk  In  using  thsas  two  well-organlMd  agen- 
etos  than  In  setting  up  a  new  and  untried  system  which  must 
loas  months  before  It  is  ready  to  go. 

8.  The  changes  needed  to  be|^  rehabilitation  with  the  use  of 
theee  two  agencies  are  very  few. 

A.  Their  preeent  dlrectltm  is  extraordinarily  tf  active. 

B  They  need  additional  personnel  and  funds  which  can  be 
supplied  from  the  sugar  profiwslng  tax.  and  by  allotment  of  soote 
of  the  relief  funds. 

C.  The  director  of  harrlcane  relief  may  need  to  be  specially 
designated  as  director  of  agricultural  relief,  pending  the  more 
formal  change  of  the  hurricane  relief  oommleslon  into  the  ad- 
eultoral  reUsf  commission. 

D.  The  two  sgenclee  can  operate  under  the  new  eorporatlon  or 
"-itly.  If  ttae  obartsrtng  of  the  eorporaUon  meete  with 


9.  The  Administrator  for  agrkmltural  rtUat  can  begin  Imme- 
diately the  organisation  of  the  unemployed  Into  unite  on  the 
pttedple  of  the  Civilian  Conservation  Corpe. 

A.  With  the  O.  C.  C.  teams  It  wlU  be  poeslble  to  start  imme- 
diately the  physical  rehabilitation  of  coffee  farms  and  Idle  lands. 

B.  The  C.  C.  C.  program  will  permit  the  retiirn  of  large  numbers 
of  workers  to  agricultural  labor  In  the  hUls,  which  have  been 
filling  the  city  slums  since  the  hurricane,  and  ralalng  the  death 
rate  froaa  tubereuloela. 

C.  The  C.  C.  C.  organisation  will  provide  the  neceeeary  traln- 
tng  program  for  the  workers,  under  the  best  technical  dlrectlooT 

D.  With  C.  C.  C.  workers  It  wlU  be  poealble  to  meet  the  much- 
reduced  problem  of  slum  clearance  and  rebuilding 

B.  With  C.  C.  C.  organisation  It  wlU  be  poaslbie  prompUy  to 
set  up  Industrial  unite  to  provide  supplies  for  agricultural  reha- 
bUltatloa  and  tbs  like— aU  undar  adequate  technical  manaxe- 
ment  and  control. 

ftnphasls  in  developing  tlM  Industrial  program  would  be  on 
pronston  of  wage  work  for  men.  and  nonwage  work  for  women, 
such   as  animal   husbandry,   home   proceeslng   of   foods,   and   the 

(1)  The  wage  work  prorlded  for  women  on  the  leland  tends  to 
draw  women  into  the  labor  market  faster  than  it  siipplles  them 
with  }oba.  ^*^ 

U)  The  wage  work  for  men  involves  more  dlflknilt  problems  of 
organisation  and  so  needs  a  longer  period  of  incubation 

(S)  The  women  provide  a  disproportionately  large  share  at  the 
eaah  income  of  the  family  In  Puerto  Rloo. 

10  The  C.  C.  G.  pogram  provides  a  new  technique  for  the 
readjustment  of  adutts  In  an  sconomlc  society  that  is  subject  to 
rmfta  chat^e. 

A.  Improvement  in  physical  health  and  morale. 

B.  Bducatlon  In  farming,  finance,  marketing,  and  cooperation, 
baaed  on  habit  and  practical  slttiatlona.  not  on  exhorteUon  and' 
totrtlsefc.  Including  use  of  draaaatlo-plcture  methods  for   adult 


11.  With  the  C.  C.  C.  organisation  It  win  be  possible  to  give 
the  workers  a  stable  plaea  In  the  economic  systsm  by  dsveloplng 


a  aobslstenoe  h<nnsteart   program   that   has   some   real   hope   of 
succees. 

A.  The  O.  O.  O.  furnishes  a  means  to  select  the  men  best  quali- 
fied for  succees  at  homestead Ing,  based  on  a  real  knowledfe  of 
their  character  and  ability. 

B.  The  C  C.  C.  can  train  the  men  and  women  in  good  farming 
methods  and  care  of  animals  before  they  are  put  on  the  lanci. 

C.  The  C.  C.  C.  unite  can  put  the  land  Into  the  best  posnlble 
physical  condition,  such  that  It  can  produce  good  crope. 

D.  The  Agrlciiltural  Belief  Commission  can  organise  the  vUlage 
communities  for  each  settlement. 

B.  It  can  prepare  the  workers  for  the  cooperative  relations  blpa 
of  such  a  community  by  participation,  not  exhortation. 

12.  The  Farm  Credit  Administration,  given  additional  funds  and 
personnel,  can  begin  the  Improvemente  in  the  marketing  and  ciedlt 
machinery  of  the  island,  so  that  farmers  and  workers  can  get  a 
fair  rettim  for  their  labor. 

This  Is  equivalent  to  providing  an  adequate  spread  to  cover 
actual  coete  of  credit  and  marketing  in  a  high-risk  area.  In  (lace 
of  the  arbitrary  narrow  margin  now  allowed  by  law. 

13.  The  Insxilar  health  department  now  has  agencies  which,  ^rltn 
some  additional  funds,  can  expand  the  work  of  race  Improvement 
on  the  laland. 

A.  To  Improve  the  feeding  of  infants,  aqtedany  through  the 
eecond  year. 

B.  To  give  educational  advice  to  mothers  so  they  can  oontlatie 
nursing  their  infante. 

C.  To  expand  the  work  of  providing  prenatal  examination  and 
treatment  of  mothers. 

14.  The  Relief  Administration  can  shift  entirely  to  the  dlfflnilt 
problems  of  social  work,  with  no  further  reeponslblllty  for  the  iioo- 
nomlc  and  engineering  problems  of  reemployment  or  IndxMtxlal 
develc^ment. 

15.  Only  three  new  agendes  need  be  set  op.  They  are  all  fairly 
shnple  In  structure. 

A.  Farm  debt  conciliation  «'i«*""««ttoa. 
(1)  To  reduce  farm  Indebtedness. 

(3)  To  develop  a  permanent  land  policy. 

B.  Homectead  and  land  purchaae  commlsrton — to  boy,  hold,  and 
distribute  homeetead  sites. 

Thla  U  reaUy  a  board  aaslstlng  the  Director  of  Agricultural 
Belief. 

C.  Hurricane  Insurance  commission — to  promote  nonprofit  In- 
surance on  the  same  basis  as  compensation  Insurance  In  New  York 
State. 

16.  An  Interdepartmental  committee  for  Federal  agendee  should 
be  set  up  to  deal  with  problems  oonosmlng  more  than  one  Federal 
department.  They  can  adjust  those  differences  of  opinion  that 
should  be  decided  on  the  Island,  and  not  referred  to  men  a  1th 
heavy  reeponslbllltlee  1.700  mllee  away. 

August  17.  1934. 
^Ctovlsed  October  a.  1»S4. 
Revised  October  29.  1934. 
November  16.  19S4. 

UTIVl 


The  President  signed  an  Executive  order  establishing  the 
Puerto  Rico  Reconstruction  Administration  to  carry  out  in 
a  coordinate  way  all  reconstruction  work  In  Puerto  Rico 
under  the  emergency  relief  appropriation  of  1935. 

He  designated  Ernest  H.  Omening  as  administrator.  The 
reconstruction  administration  approved  projects  for  Puerto 
Rico  on  the  basis  of  a  program  that  has  been  formulated. 

To  avoid  overlapi>ing  of  activlUes  of  the  P.  R.  K.  R.  A. 
and  the  normal  duties  of  the  insular  government  and  to 
coordinate  their  respective  functions,  members  will  form  a 
coordinating  committee.  This  committee  will  be  headed  by 
the  Governor  of  Puerto  Rico,  and  will  consist  of  the  Ouv- 
emor.  as  chairman.  Of  course,  so  far  the  thought  contained 
in  the  foregoing  statement  has  not  been  carried  out. 

There  will  be  members  selected  by  him  from  the  executive 
and  legislative  branches  of  the  insular  government  and  an 
equal  number  designated  by  the  Reconstruction  Administra- 
tion. 

Kxscomrs  OsmBi 
BTABLZSHKxirr  OT  THx  rxToeto  aioo  axooNsraocnow  adkxwistbatiom 

By  virtue  of  and  pursuant  to  the  authority  vested  In  me  umlsr 
the  Smergency  Relief  Appropriation  Act  of  1938.  approved  April  8 
1985  (Public  Reaolutlon  No.  11.  74th  Cong.),  I  hereby  establish  ui 
agency  within  the  Department  of  the  Interior  to  be  known  as  the 
-  Puerto  Rico  Reconstruction  Administration  ",  and  appoint  Bm*«t 
B.  Oruening  as  Administrator  thereof,  to  serve  without  additional 
compensation. 

I  hereby  preecrlbe  the  foUowlng  functions  and  duties  of  the  HUd 
Puerto  Rico  Reconstruction  Administration  to  be  exercised  and 
performed  by  the  Administrator  thereof: 

To  Initiate,  formulate,  administer,  and  supervise  a  program  of 
approved  projecte  for  providing  relief  and  work  relief  and  for 
increasing  employment  within  Puerto  Bloo. 

In  the  performance  of  such  duties  and  funcUons,  expenditures 
are  hereby  authorized  for  necessary  suppUee  and  equipment-  law 
books  and  books  of  reference,  dlrectorlea.  periodicals,  newspapers. 
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and  press  cUpptnvs:  4rav«l  sapsnses,  Indudlag  the  csqtense  of 
attendance  at  meetings  when  spedfloally  authorlasd  by  the  Ad- 
ministrator: rsntal  at  ttie  seat  of  ttntsiiiiiisiH  and  alaewhere.  pur- 
chase, operation,  and  malntenanoe  of  itasmigei  laiijliig  vehldee; 
printing  and  binding:  and  Incidental  expenses:  and  I  hereby  au- 
thorize the  Administrator  to  accept  and  utiilae  such  voluntary 
and  uncompensated  services,  and  with  the  oonssnt  of  the  local 
government  of  Puerto  Bico.  such  local  oAeers  and  emptoyeee.  and 
appoint  without  regard  to  the  dvn-sernoe  law  such  ottoers  and 
employees  as  may  be  necessary,  to  preecrlbe  their  duties  and 
reepooslbUltles.  and  without  regard  to  the  Classlflrstlon  Act  of 
1923.  as  amended,  fix  their  compensation:  FroNded.  That  insofar 
as  pracUcahle.  the  persons  empliaysd  under  the  aathodty  of  this 
Executive  order  shall  be  selected  Crom  those  receiving  rell^. 

To  that  extent  necessary  to  carry  out  the  provl^ons  of  this 
Executive  order  the  Administrator  Is  authoclaed  to  acquire  by  pur- 
chase or  by  the  power  of  eminent  dOHwaln  any  real  property  or  any 
Interest  therein  and  Improve,  develc^,  grant,  ssU.  lease  (with  or 
without  the  privilege  of  purchasing)  or  otherwise  dispose  of  any 
such  property  or  Interest  therein. 

Allocations  wiu  be  made  hereafter  for  the  administrative  ex- 
penses of  the  Puerto  Rtoo  Beoonstnictlon  Administration  and  for 
authorised  projecta. 

PkaaiKUir  D 

Tmm  Wmam  Bormt,  May  it,  191$. 


TwwKOMXT  90.   1935. 
Hon.  Samtxaco  Igubus. 

Hotue  Office  ButMng,  Wa^inffton,  D.  C. 

IfT  DxAX  CoMMtBsioKCB  lOLXBiAs:  I  have  learned,  with  interest, 
of  the  action  of  the  Puerto  Rlcan  Senate  in  resolving  by  a  unani- 
mous vote  to  request  me  to  cause  quo  warranto  inroceedlngs 
against  the  Bastern  Sugar  Associates  to  be  Instituted,  and  that 
this  message  has  been  sent  to  you  by  the  Honorable  Rafael  Var- 
tlnez  Nadal.  president  of  the  nnnstw  of  Puerto  Rloo. 

I  am  happy  to  Inform  you  that  on  January  4  Instructions  were 
sent  to  the  Ckrremor  of  Puerto  Rloo  to  order  the  attorney  general 
to  proceed  to  bring  a  quo  wanraato  against  the  ttkstem  Sugar 
Associates  for  violation  of  the  Joint  rescdutlon  of  May  1.  1900. 

I  also  note  the  Senate's  reoMnmendatlon  that  similar  proceed- 
ings be  instituted  against  other  entitles  which  have  Ukevrlse  acted 
In  violation  of  the  act  of  Congress  of  May  1.  IMO.  prohibiting  the 
holding  of  lands  in  excess  of  600  aerss.  I  think  w  noty  safely 
assume  that  the  Oovemm^it's  action  against  the  Eastern  Sugar 
Assodataa  will  aim  to  astabllah  a  praeedent  to  be  followed  there- 
after. 

Likewise.  I  note  the  request  of  tibe  Puerto  lean  Senate  that  In 
these  proceedings  special  attomeya  be  appointed  who  are  In 
sympathy  with  the  Intent  which  Inspired  the  Senate  of  Puerto 
Bloo  to  approve  said  resolution.  This  osattsr  wlU  have  my  con- 
•Ideratloa. 

Slnoarely  yours,  _ 

L.   ICKSS. 


The  Secretary  of  the  Interior,  tbe  Honorable  Harold  L. 
Ickes.  issued  the  following  preat  release  which  In  effect  is 
the  following: 

As  far  back  as  1900,  Congress  anwoved  a  resolution  limiting 
land  ownership  by  agricultural  corporations  In  Puerto  Rloo  to  600 
acree  of  land.  This  llmltetlon  also  Is  emhodlsd  In  the  present 
Organic  Act  of  Puerto  Rico,  enacted  by  Congress  and  approved 
March  3,  1917.  The  puri>oee  of  the  resolution  Is  clear  In  Itself, 
and  Is  rendered  clearer  by  debatas  tt  oooaslonsd  In  Congress  m 
1900. 

Puerto  Rico  Is  a  small  agrleultartf  and  overpopnlated  Island. 
The  soil  Is  the  basle  security  of  tte  population.  This  system  of 
tntolerable  exploltetlon.  the  concentration  of  land  Into  the  hands 
of  limited  ownership,  must  be  avoided,  especially  an  absentee 
uwueishlp.  Por  S5  years  this  law  of  Congress  has  been  a  dead 
letter.  What  CongrMs  in  ite  wisdom  wished  to  avoid  Is  exactly 
what  has  lM4>pened.  Moat  of  the  good  soli  la  Pnerto  Bloo  today 
Is  in  the  hands  of  a  tew  large  oorporatlona,  predominantly  id>- 
sentee  owners.  Under  past  admlnlstrmtlons.  Puerto  Rico  has 
become  more  and  more  a  factory-planteUon  sjrstem,  worked  by 
landless  peons,  consequently  taqmyeis  on  the  continent  are  called 
upon  to  foot  higf^r  and  better  bills  for  onavoldatale,  yet  soclaUy 
unsoxmd.  reUef. 

The  Department  of  the  Interior  Is  whole-heartedly  stipportlng 
the  poUcy  established  by  Congress  M  ysars  sgo  to  dseantrallae  land 
hrtirfing  by  huge  corporate  entitles  In  Puerto  BAeo.  It  Is  to  be 
hoped  that,  since  this  policy  has  the  ovarwhalming  spproval  of 
the  Puerto  Rlcan  people.  It  will  speedily  be  put  into  effect.  The 
Department  of  the  Interior  will  vigorously  pursue  Ite  course  on  the 
basis  of  the  congressional  enactment,  which  up  to  now  has  hsen  a 
dead  letter,  and  we  are  confident  that  all  Interests  In  Puerto  Rloo 
will  cooperate. 

WASHZNGTOir,  D.  O..  June  t,  1935. 

BTATBKDrr  ov  KON.  SAWTiAGo  lOLssiAs.  ■aaiiiawi  ooMKissionxa  or 
pxTxaro  Kxco.  om  h.  a.  iaa« 
Commissioner  Iolssias.  I  know  that  you  have  not  the  time  this 
morning  to  permit  me  to  take  aU  the  time  nssdsd  to  make  as  Im- 
portent  a  stotement  as  should  be  made  In  view  of  the  declara- 
tions Just  made  by  Senator  Mufioe  Marin  and  the  statement  of 
Senator  Bareeld.  and  especially  that  which  was  made  by  the  rep- 
reeentetlve  of  the  American  Legion.  Mr.  Hairy  Ball.  The  impres- 
It  seems  to  me.  Is  not  as  accurate  as  tt  ahoold  be. 


The  CmisMsw.  Hie  Umiressloa  Is  not  aoeuratef 

Oonunissloner  Iolbsus.  Not  as  accurate  as  It  should  ba  In  view 
of  the  trae  conditions  of  the  pec^le  of  Puerto  Bloo.  In  the  first 
place.  I  want  to  atete  here  that  the  social  and  econonxic  troublea 
which  we  have  tn  Puerto  Rico  are  Just  tbe  same  troubles  as  those 
you  may  find  in  many  communities  of  the  Stetes  of  the  Union. 

In  regsrd  to  the  i^ohlems  of  the  big  corporations  with  their 
absentee  owners,  exploiting  not  only  the  msnns  of  the  workers  but 
the  small  iandownecs,  it  is  true  that  stete  of  affairs  eslsto  In  the 
same  way  as  that  which  you  know  has  existed  In  many  Stetes  of 
the  Unkm.  Thoee  particular  problems,  which  are  economic  in 
character,  are  the  reeulte  of  the  syMem  that  has  been  going  on  for 
years  and  years,  not  only  in  the  United  States  but  In  Puerto  Bloo 
and  elsewhere.  Of  coiirse.  the  people  of  Puerto  Rico  are  vltidly 
Interested  in  the  eolution  of  these  problems,  llw  Insular  legis- 
lature and  the  people  at  large  have  had  neither  the  means  nor 
tbe  opportunity  to  remedy  It. 

"Hie  Oongre«  of  the  United  Stetes,  at  the  ^«giri<r>g  of  the  dvfl 
American  regime  In  the  Island,  passed  an  economic  law  to  prevent 
the  holding  of  great  tracte  of  land.  In  connectlan  with  our 
organic  act  of  1900  the  United  States  Congress  passed  a  resolu- 
tion prohibiting  corporations  from  holding  over  600  acres  of  land. 
That  act  was  intended  to  remedy  the  then  and  actually  existing 
Ettuatlon.  bat.  unfortunately,  that  act  had  no  "teeth"  In  It. 
That  Is  to  say.  It  provided  no  means  for  prosecuting  those  who 
violate  the  purpoee  of  that  act. 

At  least  that  was  the  answer  given  by  the  various  attorneys 
general  of  the  Island  i^ienever  s\ich  a  case  was  brought  to  their 
attention,  that  the  law  had  "  false  teeth  ",  and  a  remedy  should  be 
found,  to  prevent  large  *v»rii»*£;  of  land.  The  situation  was 
brought  about  by  the  subetantlal  change  of  conditions  from  the 
Spanish  Institutions  to  the  American  Instltutlaos.  However. 
despite  this  handicap,  the  messes  of  the  people  have  been  con- 
stantly flghtiing  toward  better  ocmdltlans,  and  they  nor?  do  not 
fear  to  unite  themaelves  for  the  pwrpose  of  askhig  for  bsttsr 
conditions. 

Apropos  of  the  stetemente  Just  made  by  the  gentlemm  irtio 
preceded  me,  to  the  effect  that  Puerto  Rico  would  gain  no  prac- 
tical advantage  fkom  stetebood  or  even  from  the  continuation  of 
a  permanent  union  wl^  the  United  Stetes,  I  wish  to  say  to  the 
gentlemen  of  this  committee  that  tbe  only  posslMe  way  by  which 
the  welfare  of  the  people  of  Ptierto  Rloo  can  be  guarded  and 
Improved,  espciclally  the  welfare  of  the  msesce  of  the  laboros.  Is 
to  have  absolute  guaranty  of  freedom  of  associatkm,  freedom  of 
the  press,  freedom  of  speech,  and  freedom  of  strike.  So  far  we 
have  been  struggling  with  what  means  for  the  working  people  ws 
have  had  at  our  command  and  have  today. 

These  guarantees  should  be  continued  and  sustained  in  the 
laland  of  Puerto  Blco;  and  the  only  way,  our  only  hope.  Is  to 
pray  for  the  continuation  of  the  monl  Infiuences  of.  and  associa- 
tion wlUi,  the  people  of  the  United  Stetes,  their  democratic  free- 
dom, and  tbeir  Institutions,  that  they  may  supervise  those  who 
for  years  have  been  oppoeed  to  the  economic  and  social  demands 
which  have  been  made  by  the  maaees  of  workers  year  after  year. 

I  also  wish  to  state  that  the  Institutions  of  the  United  Stetes 
are  responsible  for  much  at  Hie  wonderful  progress  made  In  Pnerto 
Rico.  When  the  American  Army  landed  In  Pnerto  Rico  the  working 
classes  had  no  pMwmallty,  no  liberty,  and  no  opportunity  to  extri- 
cate themaelvee  from  the  miserable  state  In  whl^  they  were  at 
the  time.  The  E^imnlsh  regime  controltod  the  thougfate,  the  rlg^its, 
and  the  moral  Integrity  of  the  masses.  The  manses  were  poverty 
sblcken.  downtrodden;  tlMy  were  without  recognition  and  utterly 
unable  to  def«!nd  and  uplift  themselves. 

At  that  time  tbmn  were  only  28,000  children  attending  echoed, 
and  of  those  1(8,000  children  ntoet  of  them  bdooged  to  tbe  privi- 
leged classes  of  Puoto  Rico.  Hie  poor  man.  with  a  few  exceptions, 
was  unable  to  keep  his  children  In  school.  And  now  we  have 
over  250,000  children  In  schools  and  the  sdiO(4s  admit  the  poor 
and  humble  as  well  as  the  rich  and  socially  great.  Then  we  had 
no  university.  Now  a  direct  assessment  is  made  which  coste  the 
people  almost  $14)00,000  eadi  year.  We  now  qMOd  In  the  publlo 
schools  $4,400,000  every  year.  We  have  a  force  of  4.000  teachers 
of  both  sexes  teaching  In  our  sclKxds. 

We  had  at  that  time  a  commerce  with  Spaln  that  tmly  repre- 
sented 11,000.000  pesos,  and  today  our  oommerce  of  Importetlon 
and  exportation  sometimes  has  readied  even  $180,000,000  a  year, 
and  as  an  average,  $120,000,000  every  year. 

We  had  no  organization  of  labor  at  that  time.  I,  myself,  have 
been  incarcerated  many  times  for  advancing  the  philosophy  at 
organised  labor.  On  one  occasion,  with  others.  I  was  sentencMl 
to  4  years  and  4  months  In  the  penitentiary  because  I  dared,  as 
they  said,  to  conspire  to  raise  the  price  of  labor,  to  form  illicit 
societies.  The  societies  were  those  that  represented  unions 
affiliated  with  the  American  Federation  of  Labor,  and  the  con- 
spiracy was  to  raise  the  price  of  labor,  repreeentlng  an  Increase  in 
the  wages  for  the  workers  and  diminishing  the  hours  of  labor. 
President  Roosevelt  and  the  American  Federation  of  Labor  were 
Instrumental  In  freeing  me  and  the  workers  by  their  Intervention. 
The  old  laws  of  Sptuilsh  colonisation  were  repealed  and  the 
principles  of  the  Constitution  of  the  United  States  began  to  prevail 
In  the  Island. 

We  had  at  that  time  only  145  kilometers  of  roads.  We  have 
today  over  2.000  kilometers  of  roads,  and  good  roads,  plenty  of 
roads.  Our  government  had  at  that  time  not  one  building  suit- 
able for  a  school,  and  today  we  have  over  2,000  school  buildings. 

Most  of  those  things,  as  good  as  they  are.  are  not  so  Important 
as  the  freedom  obtained  by  the  people,  which  Is  so  necessary  to 
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•vr  social  •doemtkm  adrmnetiif .  and  the  ft— tlom  for  the 

of  trery   kind  o*  program   in  ermrj  party.  In   vw«rj 

group,  that  the  people  enjoy  xinder  our  Constitution  and  laws. 

Bcetlone  have  been  going  on  better,  better,  and  better,  and  that 
iMi  been  attained  from  the  political  and  civic  education,  the  influ- 
•nee  and  the  benefits  obtained  by  union  of  that  people  and  that 
•BOntry  to  the  United  States.  I  guarantee  that  Puerto  Rico  Is 
WitUog  and  wants  to  pay  every  obligation  and  duty  and  the  ooat 
Of  tlw  wttatm  of  conditions  over  there,  the  economic  and  sodal 
•OBttMOBS.  We  want  to  do  our  duty  there,  and  our  legislature 
has  already  considered  this  problem  If  President  Roosevelt  finds 
dlAcultles  In  bis  way  to  accomplish  the  things  that  he  has  In  mind 
to  nlMbUltate  the  Island  there,  then  the  Legislature  of  Puerto 
WeO.  with  the  cooperation  of  Congress  and  the  President,  will  have 
to  do  It  by  Itself  within  the  Union.  They,  our  legislators,  well- 
and  workers,  have  their  duty  to  do  their  part  In  this 
program.  We  have  done  that,  and  are  beginning  to  do 
Consequently,  if  we  have  requested  through  this 
bOl.  H.  R.  UM.  that  la  under  cmislderatlon  at  this  hearing,  our 
statehood  and  to  think  over  this  problem.  It  Is  because  we  under- 
stand that  Puerto  Rico.  If  It  has  to  be  a  part  of  the  United  States. 
tk  Is  Buch  better  to  be,  with  aU  of  the  obligations  and  aU  of  the 
tfatles.  an  integral  part  and  as  a  member  of  the  Union. 

We  working  classes  think  In  that  way,  and  I  speak  as  stich. 
because  I  have  been  working  at  my  trade  for  years,  and  I  con- 
sider myself  a  part  of  the  organised  worklngmen  of  the  Island, 
and  also  it  happens  that  I  have  been  the  founder  of  the  Pedera- 
of  Labor  there  In  1809,  and  I  have  been  president  since  that 
afftsr  the  AaMrlean  ornupatioa.  tHf^igh  not  before,  because  a 
fadsMtkm  wm  imposslUa  to  otfanlBB. 
tt  hi^ypens  slso  that  when  the  worklngman  could  not  get 
IwapUtlon  In  the  organisations  of  the  political  parties  of  Puerto 
Mee  we  had  to  organise  the  Labor  Socialist  Party,  and  we  had 
to  fight  oootlnually  for  the  civil  rlghta  of  the  working  mssses. 
Ngardleas  at  th*  opposition  ai  tho  privileged  people,  and  regardless 
Of  the  reaetlooary  actions  of  tho  eorporatlons  and  government  In 
favor  at  tho  poliucal  party  that  has  for  the  last  80  years  helped 
the  dortfoiiaMnt  of  thoee  corporations. 

It  Is  very  gratifying  today  to  know  that,  owing  to  this  tremen- 
dous social  and  soonomlc  influence  and  changes  that  came  from 
the  mainland,  the  ideals  and  the  thoughts  of  those  people  who 
have  bad  the  respooslbintles  in  the  affairs  of  Puerto  Rico  over  tho 
■tosses  of  the  people  are  changed,  and  they  now  are  dloenoitog 
ways  and  means  to  get  better  social  and  economic  conditions  and 
juoUoo,  and  a  better  form  of  organised  government  within  the 
union. 

Mr.  Chairman.  I  request  that  this  matter  of  statehood  be  left 
open,  to  be  given  the  most  capable  consideration  and  examination 
■ad  discussion  in  the  next  session  when  the  meetings  of  your 
ooaualttoe  can  give  more  time  to  it  and  to  the  repreeenUtlvea 
of  the  peof>le  over  there.  It  Is  true  that  you  have  before  you 
Senator  Barcel6.  who  was  the  president  of  the  senate,  and  Is 
president  of  the  Liberal  Party,  and  also  Senator  Ifufioo  liarln. 
They  have  their  own  ideas  and  their  own  ideals.  Of  course,  it 
has  not  been  decided  even  by  them  whether  or  not  definite  stops 
will  be  taken  or  what  wlU  be  best  for  the  people  of  Puerto  Rloo. 
but  I  have  stated  theee  facts  because  I  could  not  let  this  cooa- 
mittoe  have  the  impression  that  the  majority  of  the  pooplo  of 
Puerto  Rico  think  In  any  way  but  of  being  slikosrely  united  with 
the  people  of  the  United  SUtes.  The  tremoadouo  majority  of  the 
people  cf  Puerto  Rico  are  In  favor  of  a  permanent  union  with  the 
TTnlted  States.  I  have  been  elected  on  that  (Nrogram  which  I  have 
carried  out  all  over  the  t«i»»<*i  for  many,  many  years. 

What  I  am  telling  you  now  at  this  moment  has  been  expressed 
UDOtinuously  all  over  ths  island,  the  coimtry  of  Puerto  Rico,  bo- 
oouse  I  think,  and  I  am  convinced  that  it  Is  ths  only  way  to  have 
the  muses  of  Puerto  Rico,  or  of  placing  every  class,  sspeclally  the 
workers,  where   they   may   have  a  proper  guaranty  for  their  de- 
velopment, and  they  are  anxious  to  get  social  and  ««^«»»«-n^  hHtloo 
In  the  end. 
Mr.  PaaaoMs.  What  party  were  you  elected  under? 
OoOBBlssloner  lm.soiss.  The  party  I  reprseent? 
M^.  PAaaoMs.  Yee. 

Commlwstoner  Iolbsxas  I  am  the  Resident  CommlssloiMr  oloctod 
by  the  coalition  formed  by  the  Union  Republican  and  the  Socialist 
Party.  I  am  also  president  of  the  Labor  Pederation.  Of  course. 
the  Socialist  Party  in  Puerto  Rico  cannot  yet  be  conaldeiod  as 
Marxian,  the  membership  has  not  yet  obtained  knowledgo  llko  the 
AoMTlcan  Socialist  Party.  It  has  very  little  of  the  American 
oodallst  phlloeophy  in  Its  actions  as  the  Socialist  Party  doee  not 
have  that  conception  on  the  part  of  the  majority  of  the  people. 
As  a  practical  matter  for  us  the  Socialist  Party  of  Puerto  Rico 
bao  boon  taken  up  and  maintained  as  an  expression  of  our  Ideals 
•nd  prtBOtplea.  the  bettering  of  conditions  of  the  workers,  and  get 
juotleo  to  all. 

Tho  eorporatlons  over  there  have  been  nrgsniMil  becauae  they 
Itovo  had  not  only  the  benefits  of  the  tariff,  but  they  have  had 
also  the  protection  and  favors  of  the  party  that  has  been  In  power, 
to  expand  and  become  as  strong  and  powerfxil  as  they  are  now. 
Mr.  Paboomb.  What  party  was  that? 

Onwnmf  Inaor  Toissias.  It  was  the  Pederal  Party  and  the  Union- 
ist Party  that  was  in  power  30  years.  Those  things  that  these 
gentlemen  have  mentioned  here  today  are  not  new  to  Puerto  Rico. 
We  had  to  come  to  this  country  in  the  past  years  Just  to  ask  for 
iMtp  and  ssstilancs  sfalnst  social  and  ecosMoilc  unjustloss  and 

Mr.  Chairman  and 


ibers  of  tbo  eommlttoa. 
today  tof 


the  opposition  to  sUtehood.  have  not  In  any  way  anything  to  do 
with  the  sentiments  and  the  union  of  that  people  of  Puerto  Rico 
with  the  people  of  the  United  Statee.  I  believe  all  of  them  are 
good  American  citizens.  We  can  and  should  remedy  our  corpora- 
tion laws  and  I  am  very  glad  that  many  of  the  men  of  Intelli- 
gence, position,  and  character  have  the  opportimlty  to  think 
today  that  thoee  conditions  and  laws  should  be  remedied. 

It  is  wonderful  the  progrees  that,  in  all  activities  of  life,  has 
been  made  by  the  people  of  Puerto  Rico,  and  especially  in  the 
minds  of  its  leadership,  notwithstanding  those  corporations  and 
organizations  that  have  been  mentioned  as  being  considered  to  be 
against  the  Interests  of  the  people.  This  is  the  result  of  the  sys- 
tem and  the  same  economic  conditions  that  as  such  It  demands 
the  necessary  changes  to  remedy  the  situation. 

Mr.  Cbows.  In  the  elections  you  have  had  the  iinited  support  of 
the  sugar  intereets,  have  you? 

Commissioner  ^mT"^  Never.  We  have  never  had  the  support 
of  the  sugar  interests. 

Mr.  Cbows.  I  mean  In  the  elections  themselveo. 

Commissioner  leumas.  No,  sir. 

The  CHAnucajv.  I  am  sorry,  but  the  House  Is  now  meeting,  gen- 
tlemen, and  we  must  go.  Tou  can  extend  your  remarks;  and  tf 
you  want  to  add  something,  you  may  do  so. 

Senator  MvAoz  Mabih.  If  you  wovUd  permit  me  I  woxild  Just  like 
to  say  this  further:  I  completely  agree  with  Mr.  loLxaiAa  that  po- 
litical and  civic  conditions  have  been  very  greatly  Improved  under 
the  American  regime.  Our  criticism  is  not  directed  to  those 
factors  but  simply  to  the  economic  exploitation.    That  Is  all. 

Coounissioner  Iolssus.  We  have  been  opposed,  continually  op- 
posed, by  the  sugar  Interests  from  the  standpoint  of  labor  as 
represented  by  the  Labor  Pederation  and  the  Socialist  Party.  How- 
ever, at  present  we  are  glad  to  know  that  they  have  begun  to 
understand  that  the  conditions  of  labor  shall  be  improved. 

Whereupon,  at  13  o'clock  noon,  the  committee  adjourned. 


▼ALLIT  AUTROUTT 

Mr.  O'CONNOR,  from  the  Committee  on  Rules,  submitted 

the  following  privileged  report  for  printing  in  the  Rxooro 

under  the  rule: 

Hotise  Reeolutlon  37B 

Resotoed,  That  upon  the  adoption  of  thla  reeolutlon  It  shall  be 
In  order  to  move  that  the  House  resolve  Itself  mto  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  considera- 
tion of  H.  R.  8033,  a  bill  to  amend  an  act  entitled  "An  act  to  im- 
prove the  navigability  and  to  provide  for  reforestation  and  the 
proper  use  of  marginal  lands  in  the  Tenneesee  Valley,  to  provide 
for  the  agrlcultiiral  and  Industrial  development  of  said  valley,  to 
provide  for  the  national  defense  by  the  creation  of  a  corporation 
for  the  operation  of  Government  propertiee  at  and  near  Muscle 
Shoals  in  the  State  of  Alabama,  and  for  other  purpoees  ",  approved 
May  18.  1933.  That  after  general  debate,  which  shall  be  confined 
to  the  bill  and  continue  not  to  exceed  6  hours,  to  be  equally  di- 
vided and  controlled  by  the  chalmuui  and  ranking  minority  mem- 
hm  of  the  Committee  on  Military  Affairs,  the  bill  shaU  be  read  for 
amend  tent  under  the  6-mlnute  rule.  At  the  conclusion  of  the 
reading  of  the  bill  for  amendment  the  Committee  shall  rise  and 
report  the  same  to  the  House  with  such  amendments  as  may  have 
been  adopted,  and  the  previous  question  shall  be  considered  ss 
ordered  on  the  bill  and  amendment*  thereto  to  final  passage  with- 
out intervening  motion,  except  one  motion  to  reconunlt.  with  or 
without  instructions. 

P17BUC  UnUTT  ACT  OP  lOSi 

Mr.  RAYBURN.  Mr.  Speaker.  I  move  that  the  House 
resolve  Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
8.  27M:  and  pending  that,  I  make  the  point  of  order  there 
is  no  quorum  present. 

I  withdraw  the  point  of  no  quonim.  Mr.  Speaker. 

Mr.  TRUAX.  Mr.  Speaker.  I  make  the  point  of  no 
quorum. 

The  SPEAKER.    Evidently  there  is  not  a  quorum  present. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  move  a  caU  of 
the  House. 

A  call  of  the  House  was  ordered. 

The  Clerk  caDed  tho  roU.  when  the  following  Members 
failed  to  answer  to  their  names: 


BeU 

Bloom 

Boileau 

Brewster 

Brooks 

Buckley.  M.  T. 

Bulvrlnkle 

Osnnon.  Mo. 

Oaanon.Wlo. 

oorter 


M.T 

in 

Culkln 


Dempsey 

DeRouen 

Dickstetn 

DlngeU 

Dlrluea 


|RoU  Mo.  110] 

Pulmer 

OambrtU 

Oassaway 

Gearhart 

Ooldsborough 

Granfleld 

Or— n  way 

Orssowood 

Orsever 


Lee.  Okla. 
Lehlbach 


Lucas 
Ludlow 
Lundeen 
McOebee 


Doekwedsr 

Ouaoao 

■kwaU 


■artley 
RUl.Kat 


Oliver 


1935 

RueseU  Sean  Bweeney  White 

Ryan  Shannon  Taylor.  S.O.  Wlggleeworth 

Badnwkl  Stamee  Ttnkham  WUoox 

Schuets  Sumners.  Tex.  Underwood 

The  SPELAKER.  Three  hundred  and  fifty-four  Members 
hare  answered  to  their  names;  a  quorum. 

On  motion  of  Mr.  Tatloi  of  Ookirado,  further  proceedings 
under  the  call  were  dispensed  with. 

pmuc  TTTiLrrr  act  op  itss 

Mr.  RAYBURN.  Mr.  Speaker,  I  move  that  the  House  re- 
solve Itself  into  the  Committee  of  the  Whole  House  on  the 
state  of  the  Union  for  the  further  consideration  of  the  bill 
(8.  2796)  to  provide  for  the  contnH  and  elimination  of  pub- 
lic-utility holding  companies  operating,  or  marketing  se- 
curities, in  interstate  and  foreign  commerce  and  through 
the  mails,  to  regulate  the  transmission  and  sale  of  electric 
energy  in  interstate  commerce,  to  amend  the  Federal  Water 
Power  Act,  and  for  other  purposes. 

The  motion  was  agreed  to. 

Accordingly  the  House  resolved  itself  into  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union  for  the  fur- 
ther consideration  of  the  biU  S.  2796.  with  Mr.  Warrxn  in 
the  chair. 

The  Clerk  read  the  title  of  the  bilL 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  SO  minutes  to  the 
gentleman  from  Alabama  [Mr.  Hudi)x.isto]i]. 

Mr.  HUDDLESTON.  Mr.  Chairman,  we  are  confronted 
with  an  extraordinary  parliamentary  situation  in  connection 
with  this  bill.  It  is  a  committee  bilL  Fifteen  Democrats  and 
one  Republican  on  the  committee  voted  for  the  bilL  One 
Democrat  voted  "  present."  Six  RqwbHcans  voted  in  the 
opposition. 

The  gentleman  from  Texas  [Mr.  RATSinur],  the  chairman 
of  the  committee,  of  course  presented  the  report.  It  recom- 
mends that  the  bill  be  adopted.  But,  to  my  amazement,  I  was 
unable  to  find  anything  in  his  sploidid  speech  to  indicate 
that  he  favored  the  bill  in  its  present  form.  To  the  contrary, 
the  intimation  was  strong  that  he  would  support  certain  i>ro- 
visions  of  the  Senate  bill  over  the  corresponding  provisions 
of  the  House  bill. 

When  interrogated  speclflcally  on  the  subject,  he  stated 
that  he  was  in  favor  of  some  provisions  of  this  bill  and  of 
others  of  the  Senate  biU.  but  upon  which  and  where  and 
when  he  did  not  enlighteh  us.    [Laughter.] 

So  that  it  would  seem  that  the  committee  bUl  Is  without  a 
friend,  and  since  the  gentleman  from  Texas  CMr.  Ratbumi] 
will  not  do  so.  It  appears  that  nobody  wiU  speak  for  it.  It  is 
not  my  job,  but  down  to  me  through  the  generations  has 
come  the  rash  disposition  to  champion  causes  when  nobody 
else  will  defend  them. 

No  man  was  ever  so  unworthy  that  he  could  not  find  in 
those  of  my  blood  a  friend.  If  no  one  else  would  be  his 
friend,  then  we  would  be  his  friend.  It  is  a  family  trait.  And 
•o.  unworthy  as  is  this  abandoned  child  of  my  friend  from 
Texas,  ugly  as  it  may  be,  out  of  a  spirit  of  chivalry  I  am 
Impelled  to  come  to  Its  rescue  and  to  take  the  haidess  waif 
Into  my  slender  bosom.    [Laughter  and  a^lause.l 

Mr.  Chairman,  I  support  this  bill  in  toto.  [Applause.]  It 
Is  not  my  bUl — ^no  part  of  it  is  my  bllL  Not  one  short  sen- 
tence is  mine.  Probably  scarcely  a  word  in  it  could  be  attrib- 
uted to  me.  It  is  not  the  kind  of  a  bill  I  should  like  to  have. 
Its  skeleton  was  so  warped  that  it  has  been  exceedingly 
diflScult  to  build  fair  flesh  upon  it. 

I  speak  only  of  title  I.  the  holding-company  part,  as  I 
know  but  little  of  the  titles  t^ch  deal  with  other  subjects. 
At  the  conclusion  of  the  hearings  the  bill  was  referred  to  a 
subcommittee  of  4  Democrats  and  2  Republicans,  of  which 
the  gentleman  from  Texas  [Mr.  RATBimir]  was  chairman. 
We  labored  long  and  faithfully  on  the  bllL  Weeks  were 
spent  reading  every  line,  weighing  as  far  as  we  could  every 
syllable. 

We  found  the  bill  as  orlglxmQy  introduced  utterly  impossi- 
ble. I  advocated  throwing  it  in  the  wastebasket.  and  that 
the  committee  undertake  to  write  a  reasonable,  sensible  bill 
that  would  refolate  the  holding  companies  and  do  what  anj 
reasonable  man  should  want  to  do.    (Appiause.] 
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But  we  did  not  find  that  practical  What  we  had  to  do 
was  to  take  this  Impossible  bill,  which  in  many  respects,  as  I 
repeatedly  said  in  the  committee.  i4>proached  the  extreme 
rim  of  sanity,  and  try  to  make  scnnething  out  of  it.  We  dis- 
cussed it  for  many  days.  Of  course,  I  presented  my  opinions 
and  made  my  suggestioos.  In  the  course  of  the  entire  de- 
liberations I  made  only  possibly  two  motions.  Practically 
everirthing  that  was  written  into  the  bill  and  every  change 
made  in  it  was  made  by  the  consent  of  the  entire  sutx^om- 
mittee.  including  the  chairman.  There  were  only  a  few 
exceptions  where  a  vote  was  taken.  I  wanted  to  go  along 
with  the  chairman.  I  wanted  to  accommodate  myself  to  his 
views  wherever  it  was  reasonably  possible  to  do  so.  I  yielded 
to  him  in  many  instances.  Upon  no  occasicm  did  I  take  any 
unyielding  position  or  refuse  to  go  alcog.  Such  changes  as 
were  made  in  the  bill  were  written  under  the  chairman^ 
direction  and  drafted  by  the  Drafting  Service. 

When  the  bill  was  completed  by  the  subcommittee  we 
voted  it  out,  and  the  chairman  voted  for  It  as  changed.  I 
voted  for  it.  In  many  respects  it  did  not  suit  me.  There 
was  scarcely  a  provision  in  the  changed  bill  that  I  would 
have  put  in  had  it  been  left  to  me.  We  voted  it  oat,  and 
no  reservations  were  made  by  the  chairman  or  myself  or 
by  any  other  Democrat,  except  one,  t^o  reserved  on  a  singte 
section  of  the  bllL  Then  we  brought  it  to  the  full  com- 
mittee. We  ccmsidered  it  there,  and  I  sat  by  the  chairman's 
side  and  I  counseled  him  and  tried  to  help  to  put  the  bill 
thious^  exactly  as  the  subcommittee  had  reported  it,  though, 
as  I  have  said,  in  many  respects  it  did  not  suit  me.  It  was 
changed  In  full  committee  in  only  two  particulars.  Para- 
graph 1  (b)  was  stricken  out.  I  did  not  think  it  was  in 
proper  form  or  substance,  but  I  voted  with  the  chairman 
and  tried  to  keep  it  in.  After  it  was  stricken  out  I  exerted 
myself  to  see  that  a  new  paragraph  1  (b)  was  written  in, 
because  I  realized  that  without  it  the  Mil  had  no  aspect  of 
constitutionality  and  would  not  stand  up  in  the  courts  for 
a  moment.  When  we  came  to  the  final  vote  I  voted  with  the 
chairman  for  the  bill.  Only  a  single  Democrat  present  did 
not  vote  in  the  affirmative. 

I  had  supposed  that  the  chairman.  Mr.  Ratbtthit,  and  I 
were  in  agreement,  and  I  had  hoped  that  he  would  defend 
the  bill  in  the  House  in  his  speech  upon  it.  He  did  not  do 
so.  I  do  not  criticize  him.  No  imtrilcation  of  criticism 
should  be  drawn  from  what  I  say.  I  say  this  merely  by  way 
ot  statement  of  fact,  and  as  a  comment  upon  the  parlia- 
mentary situation  that  we  are  in. 

Here  is  a  bill,  friendless,  an  orphan,  and  yet  a  bill  that 
rein-esents  the  win  and  decision  of  15  Democrats  upon  Vbe 
committee.  It  is  a  committee  bill;  it  Is  entitled  to  the  sup- 
port of  those  who  want  to  be  "regular" — of  those  who 
want  to  fcdlow  the  committee.  Thoae  who  imdertake  to 
change  it  cannot  be  of  the  "  regular "  Democrats  but  of 
those  who  are  "  off  the  reservation." 

I  was  not  leased  with  the  bill,  but  I  felt  that  we  had  suc- 
ceeded in  bringing  it  into  such  shape  that  a  reasonaUe  and 
fair  man  could  afford  to  vote  for  it.  I  intend  to  vote  for  It. 
I  am  going  through  with  it,  although  it  does  not  well  repre- 
sent my  views.  Others  may  do  as  they  choose,  but  as  for 
me  I  do  not  feel  that  under  the  circumstances  wiiicfa  I  have 
related  I  am  now  free  to  throw  the  bill  down  and  shandon 
It  and  leave  It  as  an  orphan  and  a  waif. 

What  is  the  Issue  on  this  bill?  In  a  few  words,  the  issue 
is  whether  we  will  regulate  or  whether  we  will  destroy. 
That  is  the  issue.  My  position  now  is,  and  has  been  from 
the  inception  of  this  legislation,  and  may  I  say  for  long 
before  it  was  introduced,  that  the  utility-holding  com- 
panies should  be  regulated.  Tbey  should  be  rigidly  and 
sharply  regulated.  The  interests  of  the  public,  of  the  In- 
vestors, and  of  the  consimiers  should  be  protected  by  ade- 
quate regulation.  That  is  what  I  have  believed  in  all  the 
time,  what  I  believe  in  now,  and  what  I  advocate  now. 

I  have  some  authority  for  that  position.    I  read  from  the 

Democratic  platform  of  1932: 

We  advocate  regulation  to  tbo  full  ostost  at  Federal  power  d 
jMridlsg  oompaaios  whidi  stfl  seeorltlss  in  latontsto 


f       : 


i  i ' 


Qutaa 


^/^vmT>ir«C"OTrkVT  AT     "Dmr^'DT^       TJrkTTGT? 


TiTxiv    9Q 


1Q5^R 


nnNORF^SSTONAT.  RFrORH — TTOTTRP! 


tdnsasi 


to  t«U  TOO.  Mr.  Ctaatfinaa  and  nmabcn  of  tlM  eoaunltlM. 

todsy  bf 


Ooehraa 
OaU.MA. 


Quiiia 


rcMonable  num  abould  WBnt  to  do.    (Appiaiife.J 
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tbMi  pUmk  I  atead.  [ApplaoM.I  TUce  note.  It  says 
It  does  nol  tmj  "  destroy."  Those  who  advo- 
cate destruction  cannot  quarrel  with  me  for  my  Democracy. 
Ha  Dtnocrat  can  find  fault  with  me  for  standlnf  upon  the 
ffTimiiitli  platform  of  1933.  Socialists,  radicals,  and  what 
mH,  of  whaterer  stripe — they  have  the  right  to  quarrel  with 
me,  but  no  Democrat  dare  challenge  me  on  that.     [Applause.] 

The  issue  Is,  Shall  we  "  regulate  "  or  shall  we  "  destroy  "? 
That  In  turn  resolves  Itself  Into  this:  Shall  we  correct  the 
Villi  af  the  >>nkt*"g  companies  or  shall  we  wreak  wifMUMt 
upon  them?  Do  you  come  to  preserve,  to  build  up,  to  eorrect, 
to  Improve  that  which  is  imperfect,  or  do  you  come  In  a  puni- 
tive spirit  to  punish  for  the  misdeeds  of  the  past? 

You  would  take  vengeance,  you  say.  by  destroying  the  hold- 
ing companies.  Take  vengeance  upon  whom?  On  the  cor- 
porations who.  as  Mr.  Ratsuui  has  said,  are  inanimate  crea- 
tnrai  and  without  souls?  Would  you  take 
Ite  oorporadon  ofBdsds.  who  were  guilty  of  tbt 
and  wrongs  of  which  you  complain?  Some  of  these  jrou 
wmuld  have  to  pursue  iito  tbe  Great  Beyond,  and  I  woxild 
■aggest  that  you  clothe  yoonelves  with  asbestos  before  you 
start  on  the  quest.  In  very  few  Instinw  do  those  indivlduali 
who  took  part  In  the  wild  speculation  and  the  high 
of  the  period  ending  In  1929  remain  in  charge  of  the 
paalaa  that  they  directed  up  to  that  time. 

Who  would  you  go  after  then?  Do  you  want  to 
their  sniicwsarn  in  office?  Is  that  what  you  want  to  do? 
Let  me  nj  to  you  that  you  cannot  strike  them  without  strik- 
ing the  stockholders  who  stand  back  of  them.  What  have 
inveetora  done  that  you  should  take  vengeance 
What  have  those  who  have  put  their  savings  of 
a  lifetime  into  theae  securities  doner  What  Is  their  offense? 
What  is  their  crime  for  which  you  ara  seaitlng  to  punish 
Ukem? 

Their  only  crime  was  that  they  were  too  trustful;  they  ao- 
too  much  or  they  believed,  like  mtllloan  of  our  people 
that  the  orgy  of  192ft.  1927.  and  1928  was  a  per- 
it  and  normal  condition.  The  situation  is  no  different 
In  the  utility  field  than  in  other  fields.  The  spirit  of  specula- 
tion pervaded  the  land  from  end  to  end.  Tbe  humblest 
VlMalbarrow  roller  in  our  districts  would  have  done  the  same 
thing  that  was  done  by  those  whom  you  now  condemn  had 
he  only  had  the  opfiortunity.  What  U  the  use  of  fooling 
ourselves? 

The  only  crime  of  these  Investors  Is  that  they  were  too 
tradulous.  Their  only  crime  is  that  already  they  have  been 
punished  and  have  lost  most  they  had.  For  what  they  paid 
$100  for  the  average  price  Is  now  somewhere  between  $20  and 
$to.  Now.  they  look  up  and  see  their  great  Government,  led 
by  the  gentleman  from  Texas  [Mr.  RAYsmuil.  trying  to  take 
away  from  them  the  last  few  remaining  pennies  left  of  what 
they  had  Invested.     [Applause.] 

Take  vengeance  upon  them?  AH  r^ht,  so  be  it.  I  care 
nothing  for  them,  let  us  say,  whether  they  be  widows,  or- 
phans, bankers,  or  milllooalrea.  or  whatever  they  are.  They 
have  no  right  to  stand  In  the  way  to  thwart  progress  and  the 
general  welfare.  So  let  us  then  dismiss  them  out  of  the  pic- 
ture and  say  «•  do  not  care  what  becomea  of  the  utilities  or 
what  misfortunes  befall  the  hapless  Investors.  Then  I  ask 
whether.  In  your  desire  for  vengeance,  you  are  willing  to  reach 
over  the  heads  of  those  who  have  Invested  In  the  companioi 
and  to  strike  the  welfare  of  your  country  full  in  the  face? 

This  measure  is  highly  deflationary.  It  is  even  now  having 
1  bad  effect  upon  biislness.  It  halts  enterprise.  It  strikes 
at  confidence.  It  retards  recovery.  In  no  sense  of  the  word 
can  this  be  called  a  recovery  measure.  There  is  nothing  about 
it  to  put  a  single  ouin  or  woman  to  work. 

To  the  contrary,  it  discourages  enterprise.  It  prevents  de- 
Vtlopment.  It  tends  toward  the  time  of  a  collapse  In  the 
•lactrlcal  industry  when  many,  many  men  now  at  work  will 
find  they  have  lost  their  Jobs.  It  strikes  a  serious  blow  at 
iMavy  Industry.    It  may  retard  recovery  for  an  indefinite 


lliat  is  the  issue.  It  appears  in  many  sections  of  this  bill. 
Would  that  I  had  time  to  explain  them  more  fully.  The  bill 
toA  mystic  maae.    A  man  of  average  Intelligence  wandering 


into  it  win  soon  find  himself  hopelessly  lost  without  knowing 
east  from  west  at  top  from  bottom.  After  weelcs  of  study 
the  most  Intelligent  man  will  still  remain  in  doubt  as  to 
what  this  bill  means. 

This  bill  was  written  by  Mr.  Benjamin  Cohen  and  Mr. 
Thomas  Corcoran,  two  bright  young  men  brought  down  from 
New  York  to  teach  ConsrcM  "iMffr  to  shoot."  [Laughter 
and  applause.]  Some  of  us  wt  licrt  when  both  were  yet 
in  short  pants.  But  these  are  days  when  experience  and 
fidelity  In  public  service  or  in  business  life  are  exceedingly 
'^  disqualifying."  I  pay  them  a  tribute  for  the  exceeding 
skill  which  they  have  shown  in  weaving  in  and  weaving  out, 
piling  words  upon  words,  phrase  upon  phrase,  clause  upon 
clause,  until  a  Philadelphia  lawjrer  would  get  down  on  his 
knees  and  pray  to  be  delivered  from  the  task  of  interpretation. 
[Laughter  and  applause.] 

I  hope  I  misunderstood  the  gentleman  from  Texas  [Mr. 
RATamuil  yesterday  in  saying  that  he  favored  the  bill  In  Its 
original  form.  I  defend  him  against  that  statement  if  he 
made  it.  Dozens  of  rt*m'*fff  were  made  In  the  bill  in  the 
Senate.  With  perhaps  ana  or  two  exceptions  every  one  was 
a  marked  Improvement.  Then  when  it  was  characteristi- 
cally "lobbed  over"  onto  the  Houae  we  took  it  up.  We 
worked  on  It.  We  also  made  dozens  of  additional  changes 
in  the  bill.  Bvery  change  was  an  improvement  upon  the 
original,  ^^re^y  change  was  in  the  intarait  of  clarification 
and  good  understanding.  Every  change  was  In  the  Interest 
of  fairness  and  justice  and  the  reasonable  regulation  of  the 
utilities.  Bvery  change  strengthened  the  bill  In  its  consti- 
tutional aspects. 

Oh.  I  have  quit  talking  about  constitutional  questions.  I 
will  not  talk  about  any  in  connection  with  this  bill.  I  praai> 
ised  the  chairman  I  would  hush  about  them.  Many  times  I 
called  attention  to  these  problems  In  canslderatlon  of  the 
biU  and  then,  seeing  it  was  a  hopeless  task,  gave  up  all 
thought  of  constitutionality,  and  now  I  am  going  to  vote 
for  the  bill.  Constitution  or  no  Constitution.    [Laughter.] 

I  have  some  little  reputation  as  a  lawyer  among  those 
who  know  me.  I  practiced  as  a  lawyer  until  I  got  tired  of 
It:  then  I  quit  and  walked  around  awhile,  and  then  I  got 
Into  this  pickle  that  I  am  now  In.  [Laughter  and  applause.] 
I  have  a  distinct  hunch  that  there  are  aomt  men  in  con- 
nection with  this  Government,  and  some  who  are  perhapH 
now  present  In  this  Chamber,  who  are  absolutely  innocent 
on  constitutional  questions.  [Laughter.]  But  I  at  least 
cannot  plead  the  "  baby  act."  I  am  21  years  old.  I  have 
to  take  my  reqMmsibUlty. 

Of  course.  I  do  not  know  what  was  In  the  minds  oi  thosa 
who  wrote  the  biU.  Tou  cannot  deduce  it  from  the  biS. 
You  cannot  find  out  there.  I  do  not  know  what  philosophy 
they  were  holding  to.  "  What  private  griefs  they  had.  alafs 
I  know  not,  that  made  them  do  it."  Sufllce  it  to  say  that  the 
bin  was  "  fearfully  and  wonderfully  made  ",  and  that  every 
syllable  was  loaded  with  arsenic.  The  utilities  charged,  and 
it  was  charged  again  here  yesterday,  that  the  bill  had  an 
insincere  purpose,  that  It  was  designed  to  produce  chaos 
and  niln  in  the  electrical  industry  so  that  out  of  the  ship- 
wreck might  be  salvaged  Government  and  municipal  own- 
ership and  other  kindred  spoiL 

I  decline  to  entertain  any  such  idea.  I  refuse  to  believe 
that  the  bill  has  anything  other  than  the  purpose  appearing 
from  the  face  of  it.  Looked  at  from  its  face  it  would  well 
warrant  such  a  charge  as  has  been  made.  It  seemed  to  me 
to  be  designed  to  baffle,  to  harass,  to  ensnare,  to  enmesh,  to 
confuse,  to  produce  a  situation  beyond  the  wit  of  anybody  to 
get  through  with.  Our  committee  have  cut  some  of  thef« 
webs,  we  have  destroyed  some  of  the  snares,  we  have  mace 
this  blD  Into  a  bill  that  a  reasonable,  honest  man  can  afford 
to  vote  for,  a  reasonable  and  fair-minded  man  who  wants  to 
regulate  the  utilities,  who  wants  to  do  Justice  and  who  has  a 
due  regard  for  the  rights  of  others  and  for  the  welfare  of 
his  country. 

The  bill  gives  to  the  Secxiritles  Commission  powers  ex- 
ceeding any  that  should  have  been  given:  but  I  concedod 
them  out  of  defo'ence  to  my  friend.  Mr.  RATBtnui.  Tlie 
bright  spot  in  this  connection  is  that  practically  all  actions 


of  the  Commission  are  subject  to  review  by  the  courts.  The 
original  bill  did  iK>t  do  that.  In  some  instances  it  threw 
those  who  were  committed  into  their  hands  upcm  the 
mercies  of  the  Commission.  Given  an  honest  and  an  In- 
telligent commission,  I  do  not  fear  the  operation  of  this  bill. 
If  we  should  have  a  prejudiced  and  an  unjust  cammissi(»i, 
then  I  should  be  fearful  for  the  interests  committed  to  their 
mercies.  This  is  the  situation  which  ctmfronts  us.  We  are 
compelled  to  assume  that  honest  and  intelligent  men  can  be 
found  to  run  the  Government.    Otherwise  we  are  lost. 

[Here  the  gavel  fell.] 

Mr.  RAYBURN.  Ur.  Chairman.  I  yield  10  additional 
minutes  to  the  gentleman  from  Alabama. 

Mr.  HUDDI£STON.  Mr.  Chairman,  much  has  been  said 
about  section  11.  AUentlon  has  been  unduly  concentrated 
upon  that  section.  Let  me  say  that  in  my  opinion  It  is 
much  less  Important  than  has  been  represented.  There  are 
other  sections  of  this  bill  that  are  of  fairly  equal  importance. 

Section  11  of  the  bill,  as  passed  by  the  Senate,  provided 
that  a  holding  company  should  not  continue  to  control  more 
than  a  single  "  geographically  and  economically  integrated 
pi^blic-uUllty  system."  Who  could  have  lived  under  those 
terms?  The  Consolidated  Gas  Co.  of  New  York,  a  $2,000,- 
000,000  concern.  Thus,  it  was  not  the  siae  of  the  company 
nor  the  amount  of  capital  invested  that  was  being  aimed 
at:  there  was  no  purpose  in  that  section  to  scatter  aggre- 
gation of  capital,  because  the  Consolidated  Oas  Co.,  which  is 
an  integrated  system,  would  be  preserved. 

It  was  not  geographical  slse  that  was  aimed  at.  for  the 
American  Gas  Co.  would  have  been  preserved  under  that 
section.  The  American  Gas  Co.  is  a  holding  company  of  a 
single  Integrated  system  which  stretches  from  North  Caro- 
lina to  Michigan,  and  Includes  the  Stotes  of  Virginia.  West 
Virginia,  Ohio,  and  parts  of  several  adjoining  States — a 
q^rawling  empire,  to  use  the  pet  phrase.  Tet  that  com- 
pany would  have  been  preserved  by  section  11.  So  it  was 
not  that  kind  of  situation  that  was  aimed  at  If  the  Ameri- 
can Gas  Ca  had  owned  a  plant  In  Charleston.  W.  Va.,  and 
another  in  Columbus.  Ohio,  Just  two  plants,  and  they  were 
not  connected  in  any  way.  then  the  American  Oas  Co.  would 
have  been  put  out  of  business.  That  is  the  sense  of  section 
11:  that  is  the  sense  of  the  Senate  amendment.  That  is 
what  you  are  going  to  be  asked  to  vote  for  in  the  effort  to 
substitute  section  11  of  the  Senate  bin  for  tbe  House  section. 

You  are  sensible  men;  I  do  not  need  to  argue  with  you 
about  a  situation  like  that.  What  difference  does  it  make 
whether  the  American  Gas  Co.  owns  the  territory  solidly 
from  Newport  News  to  Detroit  or  whether  It  owns  a  few 
plants  between  those  points?  What  harm  wiU  be  done  in 
the  one  case  more  than  in  the  other? 

What  does  section  11  of  the  committee  bill  do?  It  pro- 
vides that  if  the  Commission  shall  find  that  the  situation 
of  any  holding  company  owning  more  than  one  integrated 
system  is  detrimental  to  the  public  Interests  the  Commis- 
sion may  require  the  holding  company  to  divest  itself  of  all 
except  a  single  system.  That  is  the  difference  between  the 
two  sections.  The  public  Interest  is  made  the  test  in  the 
House  provision.  The  pulrilc  interest  Is  made  the  guide  by 
which  the  Commission  will  know  how  to  proceed.  The  Sen- 
ate bin  would  go  after  this  situation  with  a  meat  ax  and 
would  destroy  good,  bad.  and  all.  except  those  particular 
companies  which  happen  to  be  in  the  peculiar  situation  to 
fit  in  with  the  arbltrazr  and  capricious  provision  which  was 
adopted.  That  Is  the  issue  <m  this  provision  of  the  bill. 
Alice  in  Wonderland  has  come  to  Washington. 

"  Let  the  Jury  consider  their  Terdtct,"  the  King  nid.  **  Ho."  lald 
the  Queen,  "aentenee  first,  Terdlct  afterward." 

I  Join  with  the  chairman  In  deploring  the  pressure  from 
the  outside  which  has  come  upon  Congress  in  connection 
with  this  legislation.  It  has  tended  to  disturb  and  to  thwart 
sotmd  Judgment  and  careful  reasoning.  It  has  tended  to 
prevent  fair  and  Just  decisions  In  the  public  Interest.  It  has 
been  generally  hurtful.  Where  and  when  did  this  propa- 
ganda start?  Not  yesterday,  not  with  the  Introduction  of 
this  bill,  but  years  ago.  It  would  be  hard  for  me,  though  a 
student  of  this  matter  as  I  have  been— It  would  be  hard  for 


me  to  tell  which  side  began  it  first,  because  it  has  been  on 
both  sides  of  the  issue.  It  was  first  brought  to  my  attention 
by  utility  advertlsonents  in  the  papers  15  years  or  more  ago, 
and  later  it  was  found  that  the  companies  had  injected  into 
schoolbooks  and  other  school  literature  statements  on  the 
subject  which  were  more  or  less  misleading.  That  continued 
to  grow,  and  the  condemnation  continued  until  in  1928 
the  Senate  adopted  a  resolution  directing  an  investiga- 
tion of  utili^-company  practices  by  the  Federal  Trade  Com* 
mission. 

The  Commission  set  some  capable  gentlemen  to  work. 
They  began  to  dig  into  the  utility-company  records  and 
papers.  They  followed  the  same  method  as  followed  by  the 
gentleman  from  Texas  on  yesterday.  They  would  dig  in.  and 
when  they  found  anything  wrong  they  would  rise  up  and 
trumpet  it  to  the  world.  I  am  reliably  informed  that  the 
Federal  Trade  Commission  Issued  during  ite  investigation 
somewhere  near  300  newspaper  releases  in  the  form  of  pub* 
llclty  stuff,  telling  the  people  of  the  country  what  they  had 
found  wrong  with  the  utilities.  They  spent  more  than 
$2,000,000  in  getting  material  to  put  out.  and  so  forth.  They 
succeeded  in  building  up  a  strong  public  sentiment  against 
the  utilities.  It  was  like  writing  the  story  of  a  man's  life  in 
which  you  tell  every  unworthy  deed  he  ever  did  and  every 
unworthy  thought  that  ever  entered  his  mind  and  ignoring 
altogether  all  the  good  things  that  might  have  been  said  in 
his  behalf.  And  which  among  you  gentlemen  could  stand  up 
with  that  kind  of  a  biograi^?     [Laughter  and  applause.] 

So  they  whi]n)ed  the  country  into  a  rage;  they  formed  a 
public  opinion,  especially  among  those  who  had  the  least 
information  ax&d  hence  are  most  suspicious;  they  raised  this 
public  oplni(m  to  a  fever  heat.  Demagogues  grasped  their 
opportunity  and  agitaUn-s  saw  that  the  time  was  ripe  for 
them.  So,  like  vultures  riding  the  storm,  they  mounted  upon 
this  wave  of  iH  will  and  c^inion  against  tbe  utilities.  They 
have  continued  to  ride  right  down  to  this  time. 

This  is  the  finest  donagogue  bait  ever  spread.    [Api^use.] 

[Here  the  gavel  fell.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  the  gentle- 
man from  Alabama  10  additional  minutes. 

Mr.  HUDDLE8TON.  Mr.  Chairman,  as  I  said,  this  is  the 
finest  demagogue  bait  that  was  ever  spread;  they  not  only 
get  a  chance  to  "  soak  the  rich  "  and  to  fan  the  prejudices  of 
the  poor  against  those  who  happen  to  have  managni  to  hold 
on  to  a  stray  nickel  but  they  are  able  to  draw  around  their 
shoulders  the  cloak  of  patriotism — **  I  am  the  defender  of  the 
people."    [Applause.] 

I  deplore  these  outside  Influences.  There  Is  the  Tennessee 
Valley  Authority,  with  its  program  of  propaganda  slipped 
into  school  literature  and  put  out  to  the  people  through  their 
publicity  agencies.  They  have  a  staff  set  up  in  my  own  city 
with  the  sole  mission  of  molding  public  opinion  through  ad- 
dressing women's  clubs  and  labor  organizations  and  this,  that, 
and  the  other  organization.  [Applause.]  At  the  expense  of 
the  taxpayers  of  the  United  Stotes  they  are  converting  the 
people  to  the  idea  of  more  power  and  more  influence  to  the 
Tennessee  Valley  Authority;  that  they  should  be  clothed 
with  the  authority  not  only  to  save  men's  bodies  but  to  take 
care  of  their  souls. 

For  toat  matter,  public  officials  here  In  Washington  are 
not  guiltless.  They  have  done  their  part.  I  criticize  no- 
body. Please  do  not  think  that  I  have  any  such  thought  in 
mind.  [Laughter.]  But  before  we  had  had  the  first  hear- 
ing on  this  bill  the  chairman  of  our  committee  mounted  the 
radio  and  "  radioed  "  from  one  end  of  the  country  to  the 
other,  telling  the  people  how  bad  the  utilities  are  and  how 
much  this  kind  of  legislation  was  needed.  I  say  to  him  that 
his  influence  and  his  word  went  farther  than  10,000,000  let- 
ters received  from  humble  constituente  who  do  not  know 
very  much  about  what  is  going  on  here.  He  was  not  alone 
in  riding  this  wave.  Others  have  been  riding  it  since.  Even 
the  Chief  Executive  has  repeatedly  thrown  his  all-powerful 
influence  into  the  scale. 

Let  us  have  done  with  this  talk  of  propaganda.  Both 
sides  are  guilty.  Both  have  interfered  with  a  fair  and  Just 
decision  upon  the  part  of  Congress.    [Applause.] 
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Mr.  Chairman.  I  picked  up  a  newspaper  this  morning  pub- 
Uahed  in  my  own  home  town,  a  low  tjrpe  of  newspaper 
[iMKhterl,  a  chain  newspaper,  owned  by  a  newspaper-hold- 
ing company,  the  most  vicious  form  that  a  holding  company 
CMI  take.  I  find  here  on  the  front  page,  under  a  large  head- 
iBf.  they  have  printed  a  column  written  by  a  pair  of  Wash- 
ington back-stairs  gossipers.  who  sneak  through  govem- 
imntal  alleys  and  collect  for  peddling  to  the  provlnolal  i^en 
juley  morsels  out  of  the  garbage  cans  of  politics.  ILaagh- 
ter  and  applause.] 

Here  is  what  it  says.  Here  is  the  headline  fuml^Md.  not 
by  these  purveyors  of  political  carrion  but  by  the  Poet,  this 
low-grade  chain  newspaper: 

la  charged  wtth  palUng  the  teeth  from  utmty 


Tlken  it  proceeds  to  say  of  four  gentlemen  of  the  sub- 
committee— I  wlU  not  call  their  names  out  of  respect  for 
them — 

This  qxMitet  wm  chiefly  responalble  for  hamstringing  the  leg- 
islation closest  to  the  President's  heart,  the  holding  corporation 
bUl.  Members  at  the  rovghrldlng  squad  are  Oknmb  8uBei.asToi«. 
AlMbMaa  Democrat,  wbo.  (tasplte  loud  ptol— >sttons  at  devotion 
to  tbe  caiise  or  liberalism,  has  waged  bitter  war,  usually  behind 
tbe  scenes,  on  some  of  the  President's  key  reforms. 


First,  may  I  say  that  I  have  never  made  the  slightest 
to  liberalism,  or  any  other  kind  of  "  ism  ".  except 
of  the  old-fashioned  southern  type.  [Applause.] 
I  have  never  poeed  as  a  liberal,  but  I  have  tried  to  be  a 
TlMoas  Jefferson  Democrat,  and  of  that  I  am  not  aslMHBfSd. 
C  Applause.  1  And  if  In  following  that  star  my  path  dxnild 
load  away  from  some  of  the  courses  which  are  now  being 
m  I  am  content  to  take  the  responsibility. 
1.  may  I  ask.  since  when  has  liberalism  baen  tho 
for  irresponsible  experimentation  and  the  reckleoB 
disregard  of  liberty  and  property  rights?  Such  a  false 
ttbonUtm  Is  a  stench  in  my  nostrils. 

Mr.  Cbalnnan.  this  publication  is  a  lie.  a  vicious  lie.  "Hie 
four  gentlemen  named  have  not  tried  to  hamstring  any  bill. 
We  have  done  our  best  to  convert  this  measure  Into  a  reason- 
able, fair  bill.  We  believe  that  It  is  now  a  reasonable  and 
fair  bill  and  one  such  as  declared  for  by  the  Democratic 
platform,  and  will  regxilate  but  will  not  destroy.  I.  for  one. 
am  going  to  "stand  hitched."  Others  may  quit  whenever 
they  get  ready. 

I  should  like  to  go  along  with  the  chairman  of  the  com- 
mittee. It  pains  me  deei^y  not  to  do  so  for  I  am  greatly 
attached  to  him.  But  before  my  affection  for  the  chair- 
man must  come  my  duty  to  my  country  [applause],  and 
whether  it  be  propaganda  from  one  source  or  another, 
whether  It  be  ixifluence  brought  to  bear  by  officials  of  the 
utilities  or  by  their  stockholders,  or  whether,  on  the  other 
hand,  it  be  the  threats  of  the  demagogues  and  the  agita- 
tors, or  whether  it  be  to  oppose  the  will  of  the  Chief  Execu- 
tive of  the  NaUon,  I  will  do  what  I  think  is  right.  [Ap- 
plause.] 

I  win  do  what  I  think  is  right.  I  will  support  "  regula- 
tion **  and  not  "  destruction  " — correction  and  not  venge- 
ance. I  will  do  Justice  without  fear  or  favor,  and  neither 
tbe  imps  of  darkness  nor  those  who  have  seen  a  new  light 
sball  move  me  the  breadth  of  a  hair.  Upon  this  rock  I 
take  my  stand.  "And  the  gates  of  hell  shall  not  prevail 
against  it." 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  15  minutes 
to  the  gentleman  from  Michigan  [Mr.  Ma»s]. 

Mr.  MAPES.  Mr.  Chairman.  In  listening  to  the  debate 
here  yesterday  afternoon  I,  too.  commenced  to  wonder  if 
the  substitute  bin  reported  by  the  Committee  on  Interstate 
■nd  Foreign  Commerce  had  become  an  orphan  with  "  none 
•0  poor  to  do  him  reverence  ".  and  during  the  afternoon  I 
felt  inclined,  if  necessary  in  order  to  give  the  orphan  a  home 
or  a  place  of  shelter  to  go  to.  to  offer  to  adopt  it.  but  I 
am  glad  to  know  after  the  speech  of  the  gentleman  from 
Alabama  that  that  is  not  necessary. 

My  position  on  this  legislation  can  be  stated  in  a  few 
words.  I  find  myself  in  disagreement  with  the  extremes 
on  both  sides  of  it.  I  do  not  agree  with  those  who  believe 
in  tbe  death  sentence;  nor  do  I  agree  with  those  who  are 


sled-length  opposed  to  the  8Ut>8tltute  bill  reported  by  the 
Committee  on  Interstate  and  Foreign  Commerce  or  to  the 
passage  of  any  legislation  on  the  subject. 

That  abuses  have  existed  in  the  public-utility  holdlnf 
company  field  every  one.  who  knows  anything  about  the 
business,  knows.  There  may  be.  and  are.  differences  of 
opinion  as  to  the  number  and  extent  of  these  abuses,  but 
that  there  have  been  abuses  everyone  concedes.  Personall)', 
I  feel  that  the  abuses  have  been  more  general  than  they 
should  have  been  and  that  legislation  should  be  passed  to 
correct  existing  evils  and  to  prevent,  as  far  as  posslbls,  tboir 
recurrence  in  the  future. 

Further  than  that.  I  believe  that  the  very  nature  and 
extent  of  the  businem  JMStlflsi  Federal  legislation  to  super - 
vise  and  control  its  operations.  I  do  not  believe,  however, 
that  it  is  necessary  to  bum  down  the  bam  in  order  to  fc4 
rid  of  the  rats  in  it. 

I  do  not  know  that  anyone  needs  to  shed  any  tears  as 
far  as  the  holding  companies  themselves  as  such  are  con- 
cerned, although  they  are  having  troubles  enough  of  their 
own  with  Impractical  theorists  running  around  the  country 
with  roving  commissions  and  unlimited  public  fimds  at 
their  disposal,  constructing  dams  and  setting  up  pawvx 
plants  almost  anywhere  that  they  see  fit  and  at  costs  lim- 
ited only  by  the  resources  of  the  Government,  to  compet* 
with  them.  However,  there  are  some  6,000.000  commcn 
everyday  American  citizens  who  have  put  their  savings  and 
other  moneys  into  the  securities  of  utility  companies,  believ- 
ing that  they  were  making  proper  and  legitimate  invest- 
ments, who  will  have  to  bear  the  brunt  of  any  adverse  leg- 
islation affecting  the  industry,  and  millions  of  others  who 
win  be  affected  by  it,  directly  or  Indirectly. 

I  believe  that  a  proper  regulatory  bill  should  and  can  be 
passed  that  will  remedy  the  abuses  without  doing  unneces- 
sary harm  to  this  countless  number  of  Innocent  people.  I 
beUeve  that  the  House  substitute  blU  win  do  the  trick.  It 
Is  not  perfect,  but.  considering  the  approach,  as  the  gentle- 
man from  Alabama  has  so  vividly  described  it.  it.  perhaiis. 
is  as  good  as  could  be  expected.  As  compared  with  the  biU 
as  originally  Introduced,  or  as  passed  by  the  Senate,  it  is  as 
different  as  day  is  from  night.  It  Is  the  difference  betwesn 
life  and  death.  The  House  substitute  bill  differs  in  many 
particulars  from  the  Senate  bill;  in  fact,  the  House  comm.t- 
tee  has  practically  rewritten  all  the  Important  provisions  of 
the  bill,  but  the  chief  controversy  arises  over  section  11,  or 
the  so-caUed  "  death  sentence  "  section  of  the  Senate  bUL 

Waiving  minor  exceptions  and  fine-spun  distinctions  a  ad 
contentions,  for  all  practical  purposes  it  may  be  said  that 
the  Senate  bill  requires  the  dissolution  of  aU  publlc-utll.ty 
holding  companies,  as  such,  or  as  they  are  now  known,  at 
the  end  of  5  years  unless  the  continued  existence  of  any 
given  company  is  necessary  for  the  operation  of  a  geo- 
graphically and  economically  integrated  public-utility  sj'S- 
tem,  whatever  that  may  mean,  serving  an  economic  region 
in  a  single  State,  or  extending  Into  two  or  more  contiguous 
States. 

The  House  bill  does  not  attempt  to  destroy  or  Interfere 
with  existing  set-ups  or  with  the  properties  now  owned  by 
holding  companies,  or  with  future  acquisitions,  whether  tbey 
are  the  securities  or  properties  of  utility  companies  or  other- 
wise, unless  the  Securities  and  Exchange  Commission  finds 
that  It  is  necessary  In  the  public  Interest  so  to  do,  and.  In 
reaching  its  conclusions,  the  Commission  must  follow  certain 
standards  as  set  forth  In  the  bill. 

A  great  many  of  the  abuses  heretofore  indulged  in.  so  far 
as  the  issuance  and  sale  of  securities  by  pubUc-utility  hold- 
ing companies  are  concerned,  have  already  been  correct«id 
and  their  repetition  made  impossible  by  the  passage  of  tlie 
Securities  and  the  Stock  Exchange  Acts  in  the  last  Congress. 

I  can  see  no  reason  why  holding  companies  should  !« 
dissolved  or  executed  or  required  to  give  up  property  which 
they  have  lawfully  acquired,  unless  it  is  necessary  in  the 
public  interest  that  they  should  do  so. 

Under  the  House  bill,  as  reported  by  the  Committee  on 
Interstate  and  Foreign  Commerce,  if  the  Securities  and  Ex- 
change Commission  finds  that  it  is  necessary,  in  the  public 


student  of  tUs  matter  as  I  have  been— It  would  be  hard  for  J  decision  upon  the  part  of  Congress.    CApplause.] 
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interest,  it  may  limit  their  operaticms  or  holdings  as  it  sees 
fit,  acting  according  to  the  standards  there  laid  down. 

What  more  in  reason  can  anyone  contend  is  either  neces- 
sary or  desirable?  The  death  sentence  is  questionable  from 
the  standpoint  of  constitutionaUty,  and  from  the  standpoint 
of  those  who  have  put  their  money  into  the  securities  of 
holding  companies  It  is  unconscionable  and  inhuman.  It 
takes  property  without  due  process  of  law.  It  will  further 
demoralise  business  and  the  investing  public  and  retard  re- 
covery. It  is  unnecessary  and  wrong,  and  the  Congress  of 
the  United  States  has  no  ri^t  to  pass  it.  even  if  it  may  have 
the  constitutional  power  to  do  so.  I  am  opposed  to  it.  I 
favor  the  substitute  bill  as  reported  by  the  Committee  on 
Interstate  and  Foreign  Commerce  and  I  expect  to  vote  for  it 
cm  its  final  passage  unless  it  is  spoiled  by  amendments  during 
the  consideration  of  it  here  in  the  House.     [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  15  minutes 
to  the  gentleman  from  Connecticut  [Mr.  Mssairr]. 

Mr.  MERRITT  of  ConnecUcut-  Mr.  Chairman,  I  propose 
in  what  I  may  have  to  say  to  show  to  the  House  by  quotations 
from  the  original  House  Wi  as  presented  here  and  the  biU 
which  is  now  presented  as  a  Senate  amendment  how  the  con- 
sideration of  the  question  has  affected  the  minds  of  our 
committee.  The  fundamental  difficulty  with  the  original 
bUl  which  was  offered  was  that  it  was  introduced  as  a  puni- 
tive measure  and  not  as  a  regulatory  measure. 

It  began  with  a  long  statement  of  abuses,  which  I  need  not 
read,  but  I  will  read  the  conclusion  which  was  stated  in  the 
bin  as  a  result  of  the  consideration  of  those  abuses. 

It  is  the  paragraph  (13)  to  section  1: 

(IS)  the  abuses  above  enumerated  art  so  commonly  associated 
with  the  activities  of  public-utility  holding  companies  that  have 
been  so  persistent  and  so  wide-spread  that  they  necessitate  legis- 
lation to  control  and  tilmlnate  the  holding  company  as  an  arti- 
ficial corporate  device  Inherently  Injurious  to  InvestOTa,  con- 
sumers, and  the  general  public. 

Then  follows  the  poUcy  of  the  blU.  which  concludes  with 
a  statement  providing  "  at  the  end  of  5  years  for  the  aboli- 
tion of  the  public-utility  holding  company."  The  original 
bin  made  no  distinction  as  to  holding  companies— any 
holding  company  was  a  menace  and  would  be  eliminated 
in  5  years. 

When  the  committee  began  to  take  evidence  it  was 
soon  shown  that  while  some  few  utility  companies  had 
committed  grave  offenses,  the  majority  of  holding  compa- 
nies had  not.  It  was  also  shown  that  a  holding  utility  com- 
pany was  an  essential,  because  In  some  States  in  order  to 
have  the  right  of  eminent  dexnaln  for  the  condemnation  of 
property  it  was  necessary  that  the  corporation  should  have  a 
charter  in  that  State. 

It  was  further  fotmd  that  the  utility  company  hi  this  par- 
ticular field  had  been  of  Inestimable  benefit  to  the  country 

at  large. 

That  was  shown  from  a  good  source,  David  Lilienthal, 
manager  of  the  Tennessee  Valley  Association,  before  he  got 
into  the  Government  service,  in  an  article  published  in  the 
Columbia  Law  Review  in  1929.  He  said  that  the  public- 
utility  company  had  served  a  good  purpose  in  sparsely  set- 
tled districts,  and  he  wound  up  with  this: 

Perhaps  the  most  Important  of  aU  to  the  holding  company 
must  go  the  credit  for  the  unprecedented  flow  of  capital  Into  the 
public-utility  Indxistry.  making  possible  extensions  and  Improve- 
mente  of  service.  Every  phase  of  publlc-utUlty  operation — financ- 
ing, accoxintlng,  engineering,  numagement,  public  relations— has 
undergone  great  changes  imder  the  new  regime. 

As  a  result  of  that  the  committee  came  to  the  conclusion 
that  the  statement  that  holding  compaxiles  was  an  evil  was 
an  error.  ^    ^^ 

In  examining  the  House  blU  I  think  we  are  forced  to  the 
conclusion   that   those   who   had   drawn   it   intended  two 

things. 

Their  Intention  was,  first,  to  centralize  aU  the  authority 
over  holding  companies,  in  every  particular,  in  the  Federal 
Government.  Inasmuch  as  it  was  shown  by  statistics  that 
only  15  percent  of  the  entire  electrical  power  produced  in  the 
United  SUtes  was  used  in  intersUte  commerce  and  85  per- 
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cent  used  intrastate,  it  seemed  to  many  of  the  committee  that 
that  provision  was  going  rather  far.  To  illustrate  the  origi- 
nal intention  of  the  bill  I  am  going  to  ask  the  patience  of 
the  Committee  while  I  read  the  sections  in  the  original  bill. 
Section  201  (a)  of  title  n  In  the  original  bill  reads  as  follows: 

Sac.  aoi.  (a)  The  provisions  of  this  title  shaU  apply  to  the  trans- 
mission and  sale  of  electric  energy  In  Intostate  commerce  and  to 
the  production  of  energy  for  such  transmission  and  sale,  except 
where  such  electric  energy  Is  sold  for  use  within  the  State  In  which 
It  Is  generated.  The  CommlBBion  shall  have  Jurisdiction  over  all 
faculties  for  such  transmission,  sale,  and/or  production  of  energy 
by  any  means  and  over  aU  faculties  connected  therewith  as  parts 
of  a  system  of  power  transmission  situated  In  more  than  one  State, 
except  facilities  for  the  retail  distribution  of  electric  energy,  or  for 
the  prodvictlon  or  transmission  of  energy  solely  tar  the  use  of  the 
prodix%r  or  transmitter  or  the  use  of  his  tenants  on  property  owned 
or  controlled  by  him  and  not  for  resale.  Xvery  person  who  owns 
or  operates  facilities  subject  to  the  Jurisdiction  of  the  Commission 
under  this  title  and  every  person  who  controls,  dlrecUy  or  ln<Urectly, 
any  such  person.  shaU  be  subject  to  the  provisions  of  this  act.  The 
term  "public  utility"  when  used  in  this  act  means  any  person 
who  owns  or  operatM  such  faculties. 

You  can  see  there  that  if  by  reason  of  interstate  commeroe 
the  Commission  got  control  of  any  electrical  producer,  they 
had  control  of  the  whole  business,  Including  the  plant  and 
all  employees.  If  you  think  I  exaggerate,  let  me  read  a  further 
section  of  the  original  bill,  which  goes  more  into  detail: 

Sac.  300.  Whenever  the  Commission,  sfter  a  hearing  had  upon  Ita 
own  motion  or  upon  complaint,  shaU  find  that  the  rules,  regtda- 
tlons.  practices,  faculties,  or  service  of  any  pubUc  utiUty.  or  the 
method  of  production,  transmission,  or  supply  employed  by  It, 
are  imjust,  unreasonable,  unsafe,  improper,  inadequate,  or  instifli- 
dent.  the  Commission  shall  determine  the  just,  reasonable,  safe, 
proper,  adequate,  or  sufficient  rules,  regulations,  practlcea,  equip- 
ment, appliances,  facilities,  service,  or  methods  to  be  observed, 
furnished,  constructed,  enforced,  or  employed,  and  shall  fix  the 
same  by  Its  order,  rule,  or  regiilatlon. 

That  covers  the  groimd  so  that  if  the  United  States  Com- 
mission got  in  at  all  they  had  absolute  contnd  of  the  produc- 
tion of  electricity,  and  its  distributiem  from  the  plant,  and 
also  of  the  power  plant  and  its  management.  To  show  what 
was  the  effect  of  the  study  of  our  committee  on  that  section 
I  shall  read  the  section  which  took  the  place  of  the  original 
section  201  (a) ,  and  it  will  be  seen  there  is  quite  a  difference. 
Let  me  say,  to  start  with,  that  what  we  had  in  view  was  to 
protect  the  rights  of  the  State  and  the  State  commissions  in 
the  first  place,  and  to  protect  the  public  utilities  against  be- 
ing compelled  by  outside  Influences  to  build  new  plants.  I 
read  section  201  as  now  written  in  the  substitute: 

Sac.  201.  (a)  It  Is  hereby  declared  that  tbe  business  oi  trans- 
mitting and  seUlng  electric  energy  for  ultimate  distribution  to 
the  pubUc  is  affected  with  a  public  Interest  and  that  Federal  regu- 
lation erf  that  part  of  such  business  which  consists  of  the  trans- 
mission of  electric  energy  in  Interstate  commerce  and  the  sale  of 
such  energy  nt  wholesale  in  interstate  commerce  Is  necessary  In 
the  public  interest,  such  Federal  regulation,  however,  to  extend 
only  to  those  matters  which  are  not  subject  to  regulation  by  the 
States. 

Section  209,  which  I  read,  and  which  gave  the  Federal 
Commission  power  over  every  conceivable  activity  and  also 
gave  it  power  to  act  on  Its  own  initiative,  is  now  changed  to 
section  207,  and  reads  as  follows: 

See.  207.  Whenever  the  Commission,  upon  complaint  of  a  State 
commission,  after  notice  to  each  State  commission  and  public 
utility  affected  and  after  c^portunity  fctf  hearing,  shaU  find  that 
any^Dterstate  service  of  any  pubUc  utility  Is  inadeqxiate  or  insuffi- 
cient, the  Commission  shall  determine  the  proper,  adequate,  or 
stifflclent  service  to  be  furnished,  and  shall  fix  the  same  by  Its 
order.  r\ile,  or  regiilatlon:  Provided,  That  the  Commission  shall 
have  no  authority  to  compel  the  enlargement  of  generating  facul- 
ties for  such  purpoees  new  to  compel  the  public  utility  to  seU  or 
exchange  enei-gy  when  to  do  so  woiUd  impair  Its  ability  to  render 
adequate  service  to  Its  customers. 

Those  are  the  important  changes  In  the  regulatory  fea- 
tures. As  to  the  "  death-penalty  "  clause,  that,  of  course,  has 
been  very  much  improved-  That  has  been  commented  upon 
by  former  speakers,  and  I  shall  not  enlarge  upon  it.  I  regret 
to  say,  however,  that  in  my  opinion  the  penalty  clause  now 
is  so  broad  as  to  be  injurious  to  the  public  interest.  It  does 
give  the  Commission  great  latitude,  and  it  does  not  enact 
an  absolute  automatic  death  penalty;  but,  on  the  other  hand, 
it  does  not  give  legal  sancUon  to  any  of  the  utilities.  They 
are  stUl  within  the  power  of  this  Commission     Mr.  Chair- 
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I.  one  great  diAculty  with  recent  teslalation  by  this 
baa  been  to  center  and  eonf  er  too  larie  power 
apoD  tbe  Federal  OoTemmcnt  in  Waidiington  In  ItoeU  and 
In  tbe  oommiaaioni  appointed  by  it;  and  this  bill  contairm 
that  mme  fault.  It  leares  all  these  public  utilities  for  5  years 
up  In  tbe  air.  It  will  make  them  all  so  anxious  to  know 
where  they  stand  that  they  will  fear  to  extend  their  plants 
aad  senice.  A  good  many  Impartial  experts  think  that  if 
the  regulatory  features  in  this  bill  were  enacted  this  reg- 
ulaUon  in  connection  with  the  securities  Mil  and  stock- 
aekaii0i  MU  to  all  the  protection  the  public  would  need. 

I  now  lay  to  the  committee  that.  In  my  oplni(».  at  least  no 
harm  would  come,  as  we  have  made  a  good  start  on  the 
regulatory  side  of  the  bill,  if  this  legislation  should  be  al- 
lowed to  wait  until  the  next  session  of  Congress,  and  give 
the  Congress  and  the  pubUc  a  chance  to  study  what  Is  really 
needed  azKl  whether  this  bill  fills  that  need.  I  agree  that 
there  to  mne  unnecessary  alarm  tn  the  public  now,  but  much 
of  it  to  Justified.  I  think  fmther  time  for  study  and  con- 
MtaratioQ  woukl  be  in  the  pobhe  interest. 

Mr.  IfOTT.    Win  the  genUeman  yield? 

Mr.  MERRITT  of  Connecticut.    I  yield. 

Mr.  MOTT.  I  dbould  Uke  to  ask  the  gentleman  If  it  to  hto 
opinion  that  section  11  of  the  House  biD  authorizes  the 
Commtoston  to  do,  in  its  discretion,  what  section  11  of  the 
Senate  bill  requires  the  Commission  to  do  in  the  matter  of 
abolishing  the  holding  company? 

Mr.  MKRRITT  of  Connecticut.  I  should  say  substantially. 
yes.  I  think  the  burden  of  proof  perhaps  to  changed. 
Thtej  cannot  abolish  unless  they  think  there  are  certain 
>b|WM.  but  if  they  do»  I  think  they  have  just  as  much  power 
as  they  had  before. 

Mr.  MOTT.  And  If  the  Oonuntosion  were  composed  of 
people  whose  policy  to  the  same  as  that  expressed  in  section 

II  of  tbe  Senate  bill  and  whose  policy  to  that  expressed  by 
the  President  on  thto  subject,  then  they  would  no  doubt 
luve  that  discretion  to  put  holding  companies  all  out  of 
liwIiiMi  if  they  wanted  to. 

Mr.  MSRRITT  ot  Connecticut.    I  think  that  to  true. 

Mr.  MOTT.    That  to,  under  secUon  11  of  the  House  taOL 

Mr.  MERRITT  of  Connecticut.  It  to  near  enough  tros  so 
that  everybody  will  be  very  anxious  about  it  and  would  not 
be  willing  to  go  ahead  and  do  business. 

Mr.  CRAWFORD.    Will  the  gentleman  yield? 

Mr.  MERRITT  of  Connecticut.    I  yield. 

Mr.  CRAWFORD.  Would  the  findings  of  the  Commission 
under  those  drcimistances  be  the  subject  of  xevtow  by  the 
•ourts? 

Mr.  MBRRITT  of  Connecticut.  I  hesitate  to  expreas  a 
4eel(M  opinion,  but  I  should  think  so. 

Tbm  CHAIRMAN.  The  time  of  the  gentleman  from  Con- 
necticxit  [Mr.  MDazrrl  has  expired. 

Mr.  RAYBX7RN.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  Iowa  [Mr.  Excaxsl. 

Mr.  EICHER.  Mr.  Chairman.  I  could  wtoh  for  a  better 
attendance  of  the  Jury,  but  that  to  one  of  the  fortunes  of 
debate. 

Mr.  KVALB.  Mr.  Chairman.  I  suggest  that  a  <iuonun  to  not 
It.  and  I  make  the  point  of  order  that  a  quorum  imot 


"Hie  CHAIRMAN.  The  Chair  wffl  count.  [After  counting.) 
One  hundred  and  twelve  Members  are  present,  a  quorum. 

Mr.  EXCHKR.  ICr.  Chairman.  I  think  I  shall  follow  the 
example  set  by  my  disttngnished  colleagues  yesterday,  and  in 
ortc  to  conserve  my  tfane.  will  request  that  I  be  allowed  to 
proceed  without  Interruption.  If  any  time  should  remain 
cfler  I  have  fhilabed.  I  shall  be  very  glad  to  yield  for 
^OMtions. 

Also,  in  order  that  I  may  not  scatter  my  shot.  I  shall  con- 
iqfMlf  rather  closely  to  my  manuscript. 

fltoee  the  middle  of  February  the  major  portion  of  my 
ttmehas  been  devoted  to  a  study  of  the  problon  of  utility 
hPlding  company  regulation.  For  almost  2  months  and  a  half 
open  hearings  were  conducted  before  the  full  Committee  on 
Interstate  and  Foreign  Commerce,  and  for  over  9  weeks  tbe 


subcommittee,  of  which  it  was  my  privilege  to  be  a  membtr, 
met  daily  in  executive  session  to  eonsMer  title  I  of  tbe  bill, 
which  had  been  introduced  by  Chairman  Rayvuih. 

May  I  preface  my  remarks  with  a  brief  digression  tn 
appraisal  of  the  public  service  that  to  being  rendered  by  onr 
chairman  and  my  siwocitatsa  on  the  committee?  The  paint- 
taking  and  conscientious  care  with  which  my  associates  ha  ve 
carried  on  their  duties  to  not  excelled.  I  am  sure,  by  ajiy 
Judicial  tribunal  in  the  land.  Many  and  serious  divergencies 
of  views  developed  during  the  consideration  of  tlm  bill,  sorie 
of  them  irreconcilable  because  involving  conflicts  of  fimds- 
Biental  pohtical  thought  and  philosophy.  Our  dlBcussiooi 
were  always  on  a  high  plane,  never  acrimonious,  and  at  :U1 
times  intellectually  inspiring  even  if  not  harmonious. 
Through  tbe  trying  days  and  wtks  our  chairman  guided 
our  deliberations  with  gentle  yet  steady  hand,  with  never  a 
denial  of  the  fullest  opportimlty  to  each  member  for  Vm 
most  exhaustive  presentation  of  hto  views.  Upon  me.  as  ooe 
of  the  newer  members  of  the  committee.  Chairman  RATsmrr's 
unfailing  courtesy,  hto  sympathetic  forbearance,  and  his  stout 
defense  of  what  he  believes  to  be  right,  in  the  face  of  power- 
ful opposition,  has  left  a  lasting  impression.  Truly  may  be 
applied  to  him  also  the  words  that  are  inscribed  on  tbt 
memorial  to  James  Buchanan  over  in  Meridian  Park: 

Tbm  lacotrupMbte  stateanum  wtooa*  walk  U  upon  th«  ukoaaUJn 
at  ttk«  law. 


Very  early  in  our  Investigation  it  became  apparent  to  rne 
that  the  bill  which  had  been  introduced  by  Chairman  Rav- 
Bxnuv  sought  to  meet  what  to  a  crying  national  need.  A  read- 
ing of  the  findings  of  the  Federal  Trade  Commission  pir- 
suant  to  the  Sexiate  resohition  of  1928.  and  of  the  report  of 
Dr.  Spiawn.  prepared  under  tbe  authority  of  the  House,  both 
the  result  of  years  of  thorough  investigation,  placed  that 
question  beyond  the  realm  of  reasonable  doubt.  Purtter 
valuable  information  on  the  subject  has  been  supplied  by  the 
reports  of  the  Federal  Power  Commission  and  of  the  Natior.aI 
Power  PoUcy  Committee.  And  tbe  showing  made  before  cur 
committee  by  holding-compamy  representatives  did  not  refute 
but  confirmed  that  osBfliuiiiiL 

The  field  of  study  thereupon  restrfved  Itsdf  into  two  parts: 

First.  The  extent  of  congressional  power;  and 

Second.  Methods  of  effective  regulation. 

To  be  stm  more  specific,  the  lines  of  battle  in  thto  con- 
flict between  giants  have  gradually  formed  about  the  qucs- 
tlons.  first,  of  tbe  Government's  power  to  regulate  at  fUl, 
and,  second,  of  the  Oovemment's  power  to  make  that  regu- 
lation effecUve  by  compelling  tbe  necessary  slmpliflcatian 
of  tbe  capital  structure  of  tbe  utility  industry  through  le- 
organization  and  elimination  therefrom  of  the  holding-com- 
pany device,  which  Is  undoubtedly  the  one  element  that  to 
directly  responsible  for  all  the  evito  and  abuses  that  it  to 
sought  to  correct  and  to  prevent.    That  we  are  in  ftxt 
engaged  in  a  battle  between  giants  there  can  be  no  douTt 
On  the  one  front  are  arrayvd  the  fsrees  of  tbe  Federal  Gov- 
ernment, without  any  profit  moiive  and  solely  in  the  public 
interest,  seeking  to  supplement  and  strengthen  efforts  of  Lie 
SUtes  to  protect  the  people  against  exploitation  in  a  public 
service  that  to  inherently  monopoitotic  and  essentially  af- 
fected with  a  public  interest.    On  the  other  front  stand  tlie 
forces  of  concentrated  economic  and  p^Mtical  power   whic.i 
while  tbe  people  slept,  invaded  pracUcally  every  tn^ineis 
avenue,  and  now  reach  with  their  tentacles  of  interrelatid 
and  Interloddng  control  into  every  fiscal  activity  in  the  Nj  - 
tlon.    No  reasonable  mind  that  has  given  sustained  thought 
to  the  extent  and  the  significance  of  these  developments  caa 
deny  the  serious  import  of  the  President's  conclusion  that 
there  has  been  built  up  in  the  public -utility  field  a  systeti 
of  private  socialism  which  to  in<mir^]  to  the  welfare  of  ;i 
free  people.    The  opportunity  for  private  profit  has  becom  j 
so  intriguing,  the  continued  exercise  of  centralized  economic 
power  to  so  appealing  that  no  surprise  need  be  felt,  huxnar. 
ambitions  betaig  what  they  are.  over  the  stout  resistance  the 
Govemment  Is  encountering  in  its  endeavor  to  dislodge  the 
prlyileged  few  from  the  citadel  of  cttadeto  out  of  which 
they  manipulate  their  effective  controls,  to  wit,  the  holdlng- 
company  device. 


In  Its  very  nature  and  as  its  name  clearly  Implies,  the 
holding  company  to  an  artificial  thing,  the  owner  of  no 
physical  property  in  its  own  right,  the  contributor  of  noth- 
ing to  the  sup];>ort  of  the  Federal  and  State  governments 
under  whose  laws  it  now  so  vociferously  claims  the  right  of 
equal  protection.  Under  the  common  law  it  has  no  right  to 
extot — it  is  an  outlaw.  Under  the  code  of  laws  that  the 
Congress  has  enacted  for  the  District  of  Columl^  it  like- 
wise has  no  right  to  extot;  it  to  an  outlaw.  Under  the  laws 
of  various  States,  by  reason  of  their  desire  tar  license  fees, 
its  corporate  creation  has  been  permitted.  It  may  be  re- 
marked in  passing  that  the  bill  as  Introduced  by  Chairman 
Ratbukn  accords,  as  a  matter  of  national  voUcj.  no  more 
drastic  treatment  to  the  holdlng-c(»np&ny  device  than  has 
long  been  the  declared  policy  of  the  Congress  toward  that 
device  within  the  Jurisdiction  of  the  Dtotrict  of  Columbia. 
So  even  if  it  be  a  "  death  sentence  "  that  the  Raybum  bill 
and  tbe  Senate  bill  propose,  as  holding-company  opponents 
of  tbe  legislation  are  continuously  pleased  to  call  it  with 
such  dramatic  emphasto.  then  it  must  be  conceded  that  Con- 
gress in  its  wisdom  deemed  the  public  welfare  of  the  Dto- 
trict to  demand  the  continuance  of  such  provision  in  its 
Criminal  Code. 

But  I  must  not  consume  any  nu>re  of  my  limited  time  In 
a  discussion  of  the  need  for  or  the  mechanics  of  effective 
regulation,  for  my  main  purpose  in  the  course  of  thto  general 
debate  to  to  give  the  Membership  of  the  House  the  benefit 
of  my  research  and  my  conclusions,  for  whatever  they  may 
be  considered  to  be  worth,  as  to  the  constitutional  power  of 
Congress  to  deal  effectively  with  thto  entire  subject  that  to  of 
such  vital  national  concern.  In  thto  research  a  member  of 
the  staff  of  the  Attorney  General  of  the  United  States  has 
given  me  valuable  asstotance  of  which  I  make  grateful 
acknowledgment. 

My  views  and  conclusions  that  effective  Federal  regulation 
of  the  utility  industry  cannot  begin  until  there  has  first  been 
exercised  a  compulsory  simplification  of  the  complex  and 
intricate  holding -company  structure,  together  with  a  full 
review  of  the  reasons  requiring  the  substitution  of  sections 
11  and  13  of  the  Senate  bUl.  are  set  forth  at  length  in  the 
report  accompanying  the  conmiittee  bill  that  to  before  us 
for  consideration,  and  I  can  only  hope  that  my  colleagues 
may  take  the  time  to  read  them  with  care. 

Before  commencing  my  own  formal  discussion  of  the 
question  of  constitutional  limitations,  it  may  be  appropriate 
lor  me  to  make  some  observations  for  the  benefit  of  my  good 
friend  and  fellow  subcommittee  member,  the  gentleman 
from  Indiana  [Mr.  Pxttxkciu.],  whose  intellectual  attain- 
ments and  sincerely  patriotic  impulses  command  my  genu- 
ine admiration  and  highest  respect.  In  the  Rscou  of  June 
30  he  has  contributed  an  analysto  of  the  legislation  and  a 
learned  discussion  of  the  law  that  he  considers  applicable 
thereto.  He  announces  the  imvamlshed  conclusion  that  the 
Senate  bill,  and — to  follow  hto  logic — our  House  committee 
bill  also,  are  beyond  the  power  of  Congress,  and  he  attacks 
even  the  wisdom  of  the  bill's  effort  to  regulate  the  utility 
industry,  on  the  broad  ground  that  it  would  hamper  business 

recovery. 

Hto  latter  position  depends  for  Its  verity  upon  tbe  kind  of 
recovery  that  the  Nation  needs.  If  we  want  another  wild 
orgy  of  stock-market  skyrocketing,  uncontrolled  speculation, 
market  rigging,  pool  manipulation,  watered  capitalization, 
unconscionable  write-ups,  preferred  lists  of  favored  Inves- 
tors, bank  presidents  on  holding-company  pay  roUs,  call- 
money  loans  by  holding  companies  to  create  speculation  and 
exaggerated  prices  for  their  own  securities — ^If  we  want  these 
t>i<ngn^  jres.  But  I  cannot  agree  that  a  reduction  and  simpli- 
fication of  the  capitallaed  size  of  tbe  holding-company  sys- 
tems and  the  elimination  of  the  intervening  layers  of  non- 
productive, excrescent,  and  exorbitant  salaried  pay  rollers, 
and  unearned,  uneconomic,  profit  collectors  can  be  of  any- 
thing else  but  benefit  to  the  investors  In  the  system's  securi- 
ties and  the  customers  of  the  operating  companies  at  the 
bottom  of  the  structure  whose  earnings,  after  all.  must  sup- 
ply the  vast  sprawling  creature's  entire  sustenance.  And 
certainly  that  which  to  of  benefit  to  tbe  legitimate  investor 


and  the  bill-paying  consumer  will  redound  to  the  greatest 
good  of  the  general  public.  No;  the  recovery  that  the  Na- 
tion needs  to  the  kind  the  President  had  in  mind  when  he 
said  in  hto  radio  address  of  April  28:  "I  consider  thto  legto- 
lation  a  positive  recovery  measure." 

The  gentleman  from  Indiana  approaches  the  legal  ques- 
tions by  a.ssuming  the  premise  that  Congress  cannot,  merely 
because  one  to  engaged  in  interstate  commerce,  regulate 
those  of  hto  activities  that  are  entirely  imrelated  to  any 
interstate-commerce  activity.  That  to  undoubtedly  good  law. 
but  it  does  not  hit  the  holding-company  facts,  as  I  believe 
the  later  discussion  in  the  more  technical  portion  of  my 
brief  will  amply  demonstrate.  He  atoo  assumes  tJiat  the 
ownership  of  stock  in  a  corporation  chartered  In  another 
State  does  not  make  the  owner  one  who  to  engaged  in  inter- 
state commerce.  That  also  to  good  law,  but  it  does  not  hit 
the  holding  company  facts  because  to  be  a  holding  company 
there  must  be  ownership  of  sufficient  stock  to  constitute 
control,  and  the  very  exercise  of  that  control  and  resulting 
supervtoion  constitutes  interstate  commerce  in  itself.  He 
also  reaches  the  mistaken  conclusion  that  the  death  sen- 
tence may  be  Imposed  even  upon  operating  companies  as 
such.  He  overlooks  the  fact  in  hto  analysto  of  section  11 
that  there  may  be  subsidiary  companies  which  are  also  un- 
registered holding  companies  and  that  unless  the  law  to  to 
fail  in  its  requirement  that  the  operations  of  the  holding 
c(»npany  system  shall  be  limited  to  a  single  integrated  pub- 
lic-utility system,  it  must  be  made  to  apply  to  a  subsidiary 
to  the  extent  and  in  the  capacity  that  it  may  be  itself  a 
holding  company. 

I  shall  now  endeavor  to  review  as  succinctly  and  under- 
standably as  I  may,  the  controversial  phases  of  the  legto- 
lation  that  to  before  us  in  the  lifeht  of  the  commerce  clause 
and  the  due-process  clause  of  the  Constitution. 

TH>  COMMXSCS  CLAUSE 

The  only  companies  r^ulated  by  the  bill  are  those  en- 
gaged In  interstate  commerce.  Thto  appears  from  an 
anal3rsto  of  several  sections  of  the  statute.  Section  11  ap- 
plies only  to  registered  holding  companies.  Section  5 
aUows  any  holding  company  to  register,  and  section  4  pro- 
vides that  unless  a  holding  company  to  registered  under 
section  5  it  shall  be  unlawful  for  it  to  transmit  through  the 
mail  or  by  any  instrumentality  of  interstate  commerce  util- 
ity assets,  sales  or  service  contracts,  or  securities,  or  to 
engage  in  any  business  in  interstate  commerce.  Thus,  if  a 
company  does  not  engage  in  any  interstate  commerce  or 
use  the  instnunentalities  of  interstate  commerce  it  need 
not  regtoter  and  would  not  come  within  section  11.  More- 
over, the  Secinitles  and  Exchange  Commission,  which  to  to 
administer  thto  portion  of  the  act,  to  required  by  section 
3  (a)  to  exempt  any  holding  company  from  tbe  provisions 
of  title  I  of  the  act,  if  it  deems  the  exemption  not  detri- 
mental to  the  public  interest  when  such  holding  company 
to  "predominantly  intrastate  in  character"  and  carrying 
on  its  business  and  the  business  of  its  subsidiary  companies 
substantially  in  a  single  State.  The  exemptions  granted 
to  such  companies  would,  of  course,  free  them  from  the 
provisions  of  section  11.  It  to  clwu-,  therefore,  that  intra- 
state transfictions  are  in  no  wise  sought  to  be  affected 
unless  they  should  be  so  intertwined  with  interstate  trans- 
actions that  "  the  govemment  of  the  one  involves  the  con- 
trol of  the  other",  in  which  event  it  to  for  Congress  to 
prescribe  the  dominant  rule  under  Houston,  ete^  Co.  r. 
United  States  (234  U.  S.  342). 

It  may  be  well  first  to  dtopose  of  the  question  as  to 
whether  or  not  holding  companies,  either  directly  ot  through 
their  controlled  subsidiaries,  engage  in  interstate  conunerce. 
before  proceeding  to  analyze  the  relationship  between  sec- 
tion 11  and  interstate  commerce.  First,  about  20  percent  of 
the  electricity  consumed  in  the  United  States  to  transmitted 
across  States  lines,  and  these  transmission  s3rstems  are  con- 
trolled by  tlie  utility  holding  companies.  Thto  interstate 
transmission  is  obviously  interstate  commerce  in  its  narrow- 
est sense  iPuhlic  Utilities  Commission  v.  Attlehoro  Steam  A 
Electric  Co..  273  U.  S.  83) ;  second,  the  holding  companies 
themselves  geoierally  engage  In  the  making  of  contracts  for 
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•errlces.  sales  of  coounodltles,  constructiaKi,  and  supeiflakm 
«ltti  tbe  operatlDc  compantf  Since  the  holding  companiM 
MBtrol  operating  companies  in  many  States,  the  making 
■■d  performing  of  these  contracts  are  often  interstate  trans- 
actions. The  supervision  exercised  by  the  holding  oompa* 
tba  operating  companlrs  is  dependent  upon  the 
of  information  and  material  over  State  IlxMg 
for  their  very  existence.  To  the  extent  that  the  holding  com- 
PMiM  art  ■^[■irrrl  in  making  such  Interstate  contracts  and 
In  Inlwitala  communication  and  the  transmission  of  infor- 
mation and  commodities  across  State  ttnes.  they  are  with- 
out question  engaged  in  interstate  commerce;  third,  the 
holding  companies  are  also  engaged  in  the  interstate  dis- 
of  securities.  It  Is  to  be  remembered  that  the 
of  the  holding  company  system  are  largely  attributable 
It  thdr  financial  structure.  The  securities  of  tbe  various 
eWBBiBB  are  sold  throughout  the  Nation.  The  interstate 
distribution  of  securities  would  seem  to  be  interstate  com- 
asrce.  even  more  clearly  than  the  distribution  of  lottery 
Udkets  {Champkm  v.  Ames,  188  U.  S.  321)  or  the  distribu- 
ttai  of  correspondence  courses  Untemational  Textbook  Co. 
w.  Ptgg.  217  U.  3.  91) .  regulation  of  both  of  which  has  been 
UplMld  by  the  Supreme  Court.  Cases  such  as  Paul  v.  Vit' 
0teic  (8  Wall.  168)  and  New  York  Life  IiuuraJtce  Co.  v.  Deer 
Co.  (231  U.  S.  495).  which  boU  UhU  iuonnce  con- 
are  not  the  subject  of  commeret.  do  ml  seem  ap- 
pUcable  to  securities  which  are  bought  and  sold  as  objects 
et  oommerce  In  the  same  way  as  tangible  commodities.  The 
panding  bill  merely  follows  the  SecuriUes  Act  and  the  Stock 
Exchange  Act  In  assmnlng  that  the  Interstate  tnniialMlm 
oC  noii'ltkn  is  Interstate  commerce. 

II  it  certainly  Immaterial  that  in  many  instaaeea  subsid- 
iary corporations  rather  than  holding  compaales  ttaemselves 
carry  on  interstate  oommerce.  for  the  power  of  CoagreBB  to 
regulate  all  corporations  engaged  in  or  controlling  Interstate 
■MKment  cannot  be  diminished  by  the  establishment  of 
separate  but  completely  dominated  subsidiary  corporate  en- 
titles. There  can  remain  no  doubt,  therefore,  that  in  all 
their  activities  out  of  which  abuses  arise  the  facilities  of 
Interstate  commerce  are  made  use  of. 

Let  us  now  examine  the  facts  and  the  law  that  support 
section  11: 

A.  TIm  Federal  Government  has  the  power  to  regulate 
bmtatamm  engaged  in  interstate  commerce.  It  is  familiar 
hnr  that  the  States  have  the  right  to  impose  certain  rea- 
sonable condltlcms  even  to  the  extent  of  prohibition  upon 
the  rights  of  foreign  corporations  to  engage  in  Intrastate 
within  their  borders:  by  the  same  process  of  rea- 
■  has  the  power  to  impose  conditions  upon 
the  privilege  of  w^gaging  In  interstate  commerce.  The  pend- 
ing taia  ii  limited  in  this  respect  in  the  same  '"•"»»^  m  is 
the  mtoBrtate  Oommerce  Act  regulating  railroads.  The  lat- 
tv  act  regulates  in  great  detail  common  carriers  engaged 
In  interstate  commerce.  Tbe  regulation  covers  much  more 
than  the  interstate  movement  of  goods  by  the  railroads  and 
tesiaiBi  regulation  of  many  activities  which  are  not  inter- 
slate  commerce  themselves,  but  which  are  closely  related  to 
the  interstate  activities  of  the  roads.  In  section  5,  para- 
graph 2.  of  the  Interstate  Commerce  Act.  for  example,  acqui- 
by  one  carrier  of  control  of  another  carrier  Is  made 
to  the  approval  of  the  Interstate  Commerce  Com- 
This  provision  has  been  upheld  by  tbe  Supreme 
OMUt  (N€»  York  Central  Secttrities  Corvoration.  v.  United 
States.  287  U.  S.  12).  The  pending  bill  does  not  raise  the 
probism  as  to  whether  Congress  can  go  so  far  as  to  attach 
to  the  prlvtlega  of  engaging  in  interstate  commerce  any  con- 
which  are  reasonable,  from  the  standpoint  of  the 
public  well-being,  even  though  not  directly  related 
to  interstate  commerce.  It  is  only  necessary  in  support  of 
ttMi  legislatlaD  to  assume  that  Congress  can  impose  condi- 
upon  the  right  to  use  interstate  oommerce  which  do 
a  rsasonable  relationship  to  the  c<mtrol  of  the  inter- 
state oommerce  in  question.  Section  11  regulates  the  form 
of  erganlaatkm  of  companies  engaged  in  tntniststf  oom- 
BMKce.  The  "form"  in  this  case  is  really  fha  dominant 
characterlatle  of  the  entire  utility  iodnslry.    II  Is  the  rea- 


son for  being  of  lbs  holding  company  and  Is  the  cause  of 
the  evil  practices  which  the  holding  company  has  made  pos- 
sible. The  capacity  of  one  oompany  to  hold  stock  in  manr 
other  campani«!s  Is  in  large  part  responsible  for  the  *»TtMttty 
need  for  regulating  Interstate  distribution  of  electricity  and 
of  utility  securities.  Thus  a  change  in  the  form  of  (H-gani- 
ladon  of  the  utility  companies  engaged  in  Interstate  com- 
merce Is  definitely  and  clonly  related  to  the  method  of  car- 
rying on  the  interstate  commerce. 

Prior  statutes  afford  amply  supporting  analogies  for  this 
type  of  regulation  of  compsaiies  engaged  In  interstate  com- 
merce. The  purpose  of  the  Sherman  Act  was  to  tareak  up 
similar  methods  of  monopolistic  control  over  interstate  trade. 
In  Standard  OU  Co.  v.  United  States  (221  U.  S.  1).  tbe  Su- 
preme Court  ordered  the  dlesolutlon  of  the  parent  holding 
company  and  the  distribution  of  the  stocks  held  by  it  among 
the  stockholders  of  the  subsidiary  corporations.  Similarly, 
in  the  commodities  clause  of  the  Hepburn  Act,  section  1, 
paragraph  8.  of  the  Interstate  Commerce  Act.  Congress  has 
forbidden  railroads  to  transport  in  interstate  commerce 
commodities  produced  by  them  or  under  their  authority: 
under  this  section  railroads  have  been  required  to  divorce 
subsidiary  coal  companies  controlled  and  managed  as  a  part 
of  their  organization  WnUed  States  v.  Readtng  Co..  3S3 
U.  S.  26;  United  States  v.  Uhigh  VaUey  Railroad  Co..  220 
U.S.  257). 

The  Child  Labor  case  iHammer  v.  Dagenhart,  247  U.  S. 
251).  does  not  stand  in  the  way  of  this  type  of  regiilation; 
the  Child  Labor  Act  was  there  held  invalid  because  it  was 
deemed  an  ^ort  to  regulate  the  business  of  Intrastate  man- 
ufactiuers  not  directly  connected  with  interstate  commerce. 
The  compulsory  dissolution  of  holding  companies  engaged 
in  Interstate  commerce,  because  of  the  effect  of  the  holding- 
company  structure  upon  that  commerce,  is  an  entirely  dif- 
ferent thing. 

B.  No  one  any  longer  denies  that  the  holding  company 
device  has  caused  serious  Injury,  both  to  Investors  in  utility 
securities  and  to  consumers  of  electricity.  The  prices  of  both 
the  securities  and  the  electricity  have  been  manipulated  by 
means  of  the  holding  company,  fraudulent  and  unconscion-' 
able  contracts  are  carried  out  by  means  of  interstate  facili- 
ties, and  the  public  has  been  deceived  and  gouged.  If  theee. 
activities  were  carried  on  within  a  single  State  they  could  b9* 
regulated  by  the  State  government.  Obviously  they  could 
not  injure  citizens  in  other  States  except  through  the  use  of 
the  instrumentalities  of  Interstate  commerce — through  trans- 
mitting property  or  information  across  State  lines.  The 
States  of  origin  or  deettnatiaa  euinol  under  the  commerce 
clause  regulate  this  oee  of  tntSisUUe  Instrumentalities.  If 
the  Interstate  commerce  productive  of  such  harmful  results 
in  the  States  of  destination  is  to  be  regiilated  at  ail.  the  regu- 
lation must  be  by  the  Inderal  Oovemment;  otherwise  there 
would  be  a  gap  In  our  constitutional  system,  clearly  unin- 
tended by  the  fathers,  which  would  prevent  such  commerce 
from  being  regulated  by  any  agency.  Power  over  such  inter- 
state commerce,  previously  belonging  to  the  States,  would 
have  been  destroyed  by  the  Constitution  rather  than  given  to 
the  Federal  Oovemment.  Even  the  dissenting  minority  of 
the  Suprone  Court  in  the  Northern  Securities  case  admitted 
that  this  was  not  the  case,  sayli«: 

Tb*  OoostltitUoii.  whilflt  dUtrUmttng  Ute  pit  wiiniiia  auttaorlty. 
prMervad  U  aU.  (CX.  Story,  a  OoaunanunM  on  Um  Coo«UtutlaQ. 
Mc.  10S4.) 

The  Supreme  Court  has  indicated  that  Congress  can  regu- 
late interstate  commerce  in  order  to  prevent  harmful  results 
in  the  SUte  of  destination.  In  Brooks  v.  United  States  (267 
U.  8.  432.  436)  Ch^et  Justice  Taft  dedued: 

Oongreas  can  ccrtaHUy  reculatc  tnteratate  nmiiiM  in  to  the  «zt«iit 
of  forbidding  and  punistung  the  iiae  of  euch  ooouBsrce  as  an  agency 
to  promote  tmmoraUty,  dishonesty,  or  the  spread  of  any  evil  or 
harm  to  the  people  of  other  State*  from  the  State  of  origin  In 
dolBg  thla  U  la  meraly  wmtlng  tbe  poUca  pow  within  the  fleld 


It  Is  true  that  In  the  Brooks  case  the  Court  was  dealing 
with  the  Motor  Vehicle  Theft  Act.  which  forbade  the  Inter- 
state transporution  of  stolen  automobiles,  and  not  with  a 
statute  which  regulated  the  intraslalt  acU  of  persons  engaged 
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hi  interstate  ccmuneroe.  But  If  It  Is  a  proper  congressional 
purpose  to  prohibit  the  use  of  interstate  commerce  for  harm- 
ful results,  and  if  the  harm  is  caused  by  the  form  of  organi- 
sation of  the  entity  engaged  in  Interstate  commerce.  It  surely 
follows  that  Congress  must  likewise  have  the  power  to  pre- 
vent the  use  of  the  Instrumentalities  of  interstate  commerce 
by  companies  adopting  such  an  organization. 

In  view  of  the  subsequent  Brooks  decision.  Hammer  against 
Dagenhart  cannot  be  said  to  prevent  regulation  of  inter- 
state commerce  in  commodities  which  are  not  Intrinsically 
harmful  themselves  when  the  interstate  movement  is  produc- 
tive of  evil  results.  Stolen  automobiles  are  obviously  not  in 
and  of  themselves  harmful  commodities.  In  Hammer  against 
Dagenhart  the  Court  was  concerned  with  what  it  deemed  to 
be  an  attempt  by  Congress  to  use  Its  power  over  interstate 
commerce  to  control  acts  in  the  State  of  origin,  which  bore 
no  relation  to  interstate  commerce.  Here  Congress  is  at- 
tempting to  prevent  the  use  of  the  instrumentalities  of  inter- 
state commerce  to  accomplish  harmful  results  in  other  States 
than  the  State  of  origin.  Furthermore,  the  goods  made  by 
the  child  labor  were  conceded  to  be  harmless  and  useful. 
This  concession  cannot  be  made  as  to  unregulated  holding 
company  securities  or  the  iierformance  of  non-arms-length 
contracts. 

C.  A  third  basis  for  Federal  regulation  and  dissolution  of 
utility  holding  companies  is  the  familiar  power  of  Congress 
to  prevent  monopolies  or  restraints  of  trade  In  interstate 
commerce.  This  power  is  not  diminished  by  the  fact  that 
In  each  local  community  the  operating  company  normally 
has  a  monopoly  upon  the  distribution  of  electricity.  The 
restraints  of  trade  with  which  the  Federal  Government  is 
concerned  are  those  which  come  from  the  contnH  by  hold- 
ing companies  of  the  operating  companies;  such  control  pre- 
vents any  com^jetition  in  the  purchase  of  electricity  and  of 
other  commodities  In  interstate  commerce  by  the  operating 
company.  It  is  because  of  this  control  and  the  absence  of 
competition  between  suppliers  of  materials  and  services  to 
the  operating  companies  that  the  holding  company  is  able 
to  require  the  operating  company  to  enter  Into  contracts  for 
services  and  goods  on  outrageous  terms.  After  this  has 
been  done  the  monopolistic  position  of  the  operating  com- 
pany in  its  commimity  enables  this  item  of  "cost"  to  be 
passed  on  to  the  consumer.  To  the  extent  that  the  great 
holding  companies  control  the  facilities  for  the  interstate 
distribution  of  electricity  they  prevent  competition  in  the 
Interstate  transmission  of  electricity  Just  as  did  the  holding 
company  in  Northern  Securities  Co.  v.  United  States  (193 
U.  S.  197)  prevent  competition  between  railroads  engaged  in 
Interstate  commerce.  The  case  Just  cited  made  i^in  the 
power  of  Congress  to  prohibit  intrastate  corporate  devices 
which  served  to  restrain  interstate  competition.  It  appears 
clear  that  the  power  of  Congress  to  dissolve  the  heading  com- 
panies has  the  same  constitutional  foundation  as  the  anti- 
trust laws. 

D.  The  arguments  set  forth  above  have  not  been  based 
merely  upon  the  general  power  of  Congress  to  regulate  intra- 
state acts  directly  affecting  interstate  commerce  but  upon 
particular  kinds  of  regulation  upheld  by  the  Supreme  Court. 
There  can  be  no  question,  however,  that  the  holding-com- 
pany device  directly  affects  interstate  commerce  in  electric- 
ity, in  the  securities  of  the  holding  company,  and  in  the 
goods,  information,  and  services  sent  by  the  holding  compa- 
nies to  their  subsidiaries.  Almost  all  of  the  practices  which 
determine  the  prices  of  securities  sold  in  interstate  commerce 
and  the  persons  to  whom  they  are  sold  are  subject  to  the 
evils  of  the  holding  company  system  of  control  and  distribu- 
tion. It  is  also  apparent  that  the  price  and  destination,  as 
well  as  competition,  in  the  interstate  movement  of  electrical 
current  Is  directly  affected— in  fact,  controlled— by  the  fact 
of  the  existence  of  the  holding  companies.  In  the  same  way, 
all  Interstate  communication  and  transmission  of  property 
between  holding  company  and  operating  company  Is  directly 
affected  by  the  fact  that  the  holding  company  owns  the 
operating  company. 

The  recent  opinion  of  the  Supreme  Court  In  Schechter 
Poultry  Corvoration  v.  United  States  does  not  Indicate  that 


the  Federal  Oovemment  is  without  power  to  control  Intra- 
state acts  so  intimately  connected  with  Interstate  commerce 
as  is  the  form  ot  organl^tion  of  the  holding  company  with 
the  commerce  in  which  it  is  engaged.  The  Court  here  drew 
the  line  between  Federal  regulation  of  intrastate  acts  which 
affect  interstate  commerce  "  directly  "  and  "  Indirectly  ",  and 
held  that  the  Federal  power  did  not  extend  to  regulation  of 
the  latter.  Thus  the  local  acts  of  a  chicken  dealer  in  selling 
a  product  after  it  had  come  to  rest  in  New  York  City  were 
held  to  affect  the  prior  interstate  movement  of  the  poultry 
only  indirectly.  The  effect  upon  interstate  commerce  of 
such  acts  was,  of  course,  entirely  different  from  and  much 
less  than  that  of  a  device  which  permits  certain  small  grovps 
completely  to  control  interstate  commerce  in  utility  securi- 
ties, intercompany  services,  and  electric  current.  The 
Northern  Securities  case  Is  directly  precedent  for  the  Federal 
power  to  regulate  the  form  of  organization  ot  persons  in  such 
a  position.  Section  7  of  the  Clayton  Act,  which  prohibits 
a  corporation  f  nxn  acquiring  stock  in  competing  companies 
if  such  acquisition  will  tend  substantially  to  lessen  interstate 
competition  is  another  example  of  tbe  exercise  of  Federal 
control  over  such  matters. 

VUB  PBOCB88 

The  only  other  serious  constitutional  question  would  seem 
to  be  whether  the  due-process  clause  prevents  Congress  from 
abolishing  holding  companies.  If  such  pow«r  exists,  no  com- 
plaint can  be  made  that  the  particular  procedure  adopted  in 
section  11  is  unreasonable. 

There  can  be  no  question  that  the  required  reorganization 
of  holding  companies  to  the  extent  of  surrendering  their 
control  over  present  subsidiaries  will  affect  tbe  technical 
property  rights  of  the  owners  of  and  investors  in  such  hold- 
ing companies.  But  this  occurred  in  the  Reading  case,  in 
the  Northern  Securities  case,  and  in  the  Standard  Oil  case,  all 
of  them  herein  cited.  They  may  be  required  to  submit  to  a 
substitution  of  liens  or  of  voting  rights. 

As  held  in  Sanger  v.  Upton  (91  U.  S.  56) ,  tbe  stockholder  is 
regarded  as  an  integral  part  of  the  corporation  and  Is  privy 
to  all  proceedings  touching  the  body  of  which  he  is  a  mem- 
ber. And  the  Northern  Securities  case  clearly  recognized  the 
principle  that  a  corporation  is  not  endowed  with  the  inalien- 
able property  rights  of  a  natural  person. 

In  no  event,  however,  will  the  enforcement  of  the  require- 
ment that  a  holding  company  cease  to  be  a  holding  company 
result  in  the  wiping  out  of  any  legitimate  property  values. 
It  will  result  merely  in  the  constriction  of  the  present  cor- 
porate shell  without  loss  or  destruction  of  any  of  the  tangitde 
or  eaming-power  substance  ttiat  gives  it  value.  Not  even 
any  market-flooding  or  psychological  open-market  loss  need 
occm*.  unless  temporarily  inspired  for  propaganda  purposes 
by  powerful  disappointed  interests.  The  essential  security 
readjustments  will  add  nothing  to  the  market  volume,  inas- 
much as  the  issuance  of  additional  operating-compazv 
securities  will  be  balanced  by  the  retirement  of  an  equal 
volume  of  holding  company  securities.  The  owners  of  hold- 
ing company  securities,  when  required  to  accept  substitute 
securities  of  operating  companies,  will  continue  to  have  the 
same  ultimate  values  behind  them,  whatever  those  values 
may  be.  The  reorganization  processes  will  in  no  sense  in- 
volve cumbersome  or  value-destroying  marketing  operations. 
In  essence  they  will  involve  merely  the  mechanics  of  ap- 
propriate legal  administration  to  the  end  that  equitable 
redistribution  may  be  made  of  the  evidences  of  beneficial 
interest,  and  all  in  accordance  with  the  law  of  the  land. 

No  doubt  there  are  still  outstanding  many  millions  of  dol- 
lars' worth  of  holding  company  seciulties  which  have  no 
value  now  and  had  none  when  issued,  but  such  imfortimate 
investors  will  never  get  their  money  hack,  bill  or  no  bUL 

Even  in  the  light  of  the  narrow  interpretation  of  the  due- 
process  clause  before  the  case  of  Nebbia  v.  New  York  (291 
U.  S.  502).  there  can  be  no  question  that  utility  holding 
companies  were  subject  to  detailed  governmental  regiUation 
as  business  "  affected  with  a  public  Interest ",  and  now  in 
the  Nebbia  case  even  milk  distribution  is  so  classified. 
Holding  companies  have  been  regulated  to  a  considerable 
extent,  though  not  effectively,  by  the  States.    Tbe  power  of 
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ovar  pabUc  vtfltties  has  •hrayB  been  deemed 
to  the  qualiflcation,  of  course,  that  the 
regalattona  mart  not  be  aitiitrary.  capriciaue.  or  unreason- 
With  that  qimliflcatkm.  the  property  of  the  persons 
in  the  public-utility  industry  may  be  regulated  by 
the  piraper  Oovemment.  Federal  or  State,  in  whicheTer 
the  regulatiaQ  falls.  Tliat  regulation  of  busixieas 
with  a  pidiUc  interest  may  take  the  shape  even  of 
prohibition  la  manifest  from  cases  dealing  with  the  Uquor 
tadattry  iMwgler  t.  KmMsas  (123  U.  8.  823)).  In  that  case 
the  eonpiete  value  of  the  investment  was  destroyed  by  a 
straight  prohlMtlon  law.  In  the  case  of  the  present  system 
oC  regulation,  however,  as  has  been  pointed  out,  the  real 
assets  of  the  industry  are  unimpaired,  and  only  a  corporate 
sheO  irtiich  has  been  the  cause  of  many  abuses  is  abolished. 
In  Tlsw  of  the  evils  caused  by  the  holding  company,  it  can- 
not be  said  that  the  elimination  of  this  form  of  corporate 
organisation — without  depriving  investors  of  the  real  value 
ef  tlMlr  investmsBta.  while  at  the  aaaae  time  improving  the 
condition  of  the  tndHtry  for  Investors  and  consumers — is 
ariMtrary.  capricioai.  ar  unreasonable.  The  Supreme  Court 
has  sanctioned  similar  methods  of  regulation  requiring 
changes  in  the  corporate  organisation  of  industry.  (See 
Northern  SecwrUie*  Co.  v.  United  SUUe*  (163  U.  S.  197) ; 
SUndard  Oti  Co.  v.  United  State*  (221  U.  &  1) ;  ContinenUU 
Jneurance  Co.  v.  UnUed  States  (250  U.  8.  1M>  J 

I  have  been  unable  to  devote  the  necessary  time  to  a 
thorough  review  of   the  authorities  upon  the  question  of 
delegation  of  power  and  its  application  to  the  provisions  of 
the  committee  bill.    Section  11  of  the  committee  bill  lodges 
discretion  in  the  Securities  and  Exchange  Commission  to 
permit  the  continuance  of  more  than  one  integrated  public 
utility  system  if  found  contistent  with  the  public  interest, 
and  section  13  permits  regulation  of  intercompany  contracts 
Instfid  of  requiring  the  formation  of  mutual  service  com- 
panies.   It  is  my  best  judgment  that  the  recital  of  practices 
that  are  consictered  contrary  to  the  public  interest  and  the 
intecests  of  investors  and  consumers  as  set  forth  in  section 
1  of  the  comaoittee  bill  constitute  a  possibly  suiPcient  stand- 
ard and  guide  for  Commission  action  to  meet  the  "  canaliaa- 
ttaa  "  requisites  of  the  Supreme  Court.    However,  this  much 
may  be  said  with  certainty,  namely,  that  if  sections  11  and 
IS  of  the  committee  bill  meet  constituticxial  limitations  from 
the  point  of  view  of  delegation  of  power.  secUons  11  and  13 
at  tte  tirnatf  blU  stand  on  a  foundation  that  cannot  be 
challenged.    By  Senate  section  11  there  is  no 
or  conditional  power  whatever  conferred  upon 
the  Oom mission,  the  congressional   fJat   being   mandatary 
that  all  holding  oocnpanies  must  cease  to  be  h/^irftT>g  com- 
panies, except  the  one  in  the  first  degree  if  it  can  demon- 
strate Btnaitty  for  Its  existence  because  of  State  laws. 
By  Senate  lection  11.  Ukewlse,  directory  and  uncondi- 
proivision  is   made  for   the  formation   of  nonprofit 
service  companies  to  handle  all  intercompany  serv* 
oonstnaction.  and  supervtsian. 
The  two  bills  In  these  respects  are  upon  an  equal  footing 
so  far  as  power  under  the  Interstate  commerce  clause  is 
estMiKid.    If  there  Is  any  doubt  about  the  further  ques- 
tion of  delegation  of  power,  that  doubt  casts  much  the 
lightest  shadow  over  the  Senate  bill. 

My  ttee  Is  rapidly  passing.  I  hope  my  ooDeagues  win 
read  the  extensicm  of  my  remarks  in  the  morning  on  ths 
tMiMaB  of  ddsfation  of  power. 

I  wttf  waj  tn  pMstng  that  in  connection  with  the  impor- 
tant qiKstion  of  delegation  of  legislative  power  I  see  the 
■NMit  Tltal  need  for  the  substitution.  In  the  House  blU  as 
reported  by  our  committee,  of  sections  11  and  13  of  the 
Senate  bUl. 

The  CHAIRMAN.  The  time  of  the  gentleman  from  Iowa 
tlCr.  BicHxal  has  expired. 

Mi.  RAYBURN.  Mr.  Chairman,  I  yield  the  gentleman 
Cron  Iowa  5  additional  minutes. 

Mr.  KDCHZR.  Sections  11  and  13  of  the  committee  blU 
before  the  House  give  discretionary  authority  to  the  Com- 
mlssion  uodsr  sectioa  11,  to  detecmioe  whan  and  uxKler  what 


circumstances,  simplification  of  holding  company  systems 
should  occur,  and  under  section  13  of  the  bill  as  reported 
to  the  House  the  Commission  is  given  supervisory  authority 
over  intercompany  contracts.  I  seriously  question  whether 
or  not  that  discretionary  authority  tn  the  case  of  either  of 
those  sectkms  has  behind  it  sufBcient  standards  to  meet 
the  "  canalization  "  requisites  of  the  Supreme  Court  as  laid 
down  particularly  by  Justice  Cardoso;  but  in  sections  11 
and  13  of  tbe  Senate  bill  Congress  has  the  courage  to  de- 
clare its  policy  and  say  to  what  extent  holding  company 
systems  shall  break  themselves  down.  No  discretion  is 
lodged  tn  any  commission  on  that  subject. 

Likewise  in  section  13  of  the  Senate  bUl  the  Congress  has 
the  courage  to  declare  that  intercompany  contracts  are 
against  pubhc  policy  and  that  the  rendition  oi  intercom- 
pany services  must  be  put  in  the  hands  of  a  mutiial  service 
company,  operating  without  prc^t  for  the  benefit  of  the 
operating  companies  comprising  the  system. 

May  I  voiture  a  few  dosing  observations  that  I  trust  my 
colleagues  will  not  regard  as  designedly  didactic  or  dogmatic? 
Unc<mstltutionalism  has  come  to  be  a  favorite  red  herring 
for  special  and  privileged  interests  to  drag  across  the  trail  of 
their  reprehensible  business  practices  whenever  the  public 
weal  is  asserted.  Shall  Congress,  the  first  of  our  govern- 
mental triumvirate  to  be  established  in  the  Constitution, 
supinely  and  entirely  cease  to  fimction  for  fear  of  disap- 
proval by  the  third?  No,  my  fellow  Members;  the  official 
duties  the  people  have  elected  us  to  perform  may  not  be  so 
easily  eluded.  The  issues  involved  in  the  pending  legislation 
are  far  too  important  to  submit  to  the  arbitrament  of  legalis- 
tic hairsplitting  by  Members  whose  opposition  goes  far 
deeper  than  any  question  of  alleged  doubtful  constitution- 
ality. Which  side  are  we  on  in  this  present-day  irrepressible 
confilct  that  awaits  our  decision?  Of  its  ultimate  outcome 
tho^  can  be  no  doubt.  Either  this  Congrtss,  ot  which  you 
and  I  are  Members,  will  promote  the  general  welfare  by 
reaching  the  right  decision  or  a  later  Congress,  of  which  you 
and  I  may  not  be  Members,  will  do  it  instead.  Political 
liberty  without  economic  liberty  is  the  merest  mockery.  The 
curse  of  concentrated  economic  and  financial  power,  exerted 
with  other  people's  money,  threatens  the  existence  of  our 
institutions.  It  must  and  will  be  banished  from  the  land! 
[Applause.] 

Mr.  CCK>PER  of  Ohio.  Mr.  Chairman.  I  yield  30  minutes 
to  the  gentleman  from  New  Jersey  [Mr.  Wolvsktov]. 

Mr.  WOLVERTON.  Mr.  Chairman,  public-uUlity  holding- 
company  legislation  may  be  eitl&r  a  reform  or  a  menace. 
The  ultimate  result  depends  upm  the  tsrpe  of  legislation 
enacted. 

The  ccmtroversy  which  has  developed  since  the  introduc- 
tion of  the  Wheefer-Raybum  bill  has  found  expression  in  two 
clearly  defined  viewpoints.  The  adherents  of  each  acknowl- 
edge that  certain  practices,  in  the  nature  of  evils  or  abuses^ 
have  in  some  instances  crept  into  the  system.  The  divergent 
views  result  from  a  difference  of  opinion  as  to  what  should  be 
the  manner  of  treatment. 

The  Wheeler -Ray  bum  bill  was  drawn  upon  the  theory  that 
no  essential  good  could  be  acoxnitllshed  by  a  continuance  of 
the  present  holding -company  set-up,  and  the  public  Interest 
required  its  complete  elimination  as  a  part  of  our  economic 
structure  by  the  so-called  "  death  sentence  "  provisions  of 
the  bill. 

The  opposing  viewpoint,  and  with  which  I  concur,  recog- 
nises the  necessity  and  the  propriety  of  eradicating  the  evils 
that  have  been  practiced  by  "  some  ",  and  by  strict  regula- 
tion and  control  prevent  the  possibility  of  their  recxirrence 
in  the  future.  Those  who  hold  this  viewpoint  deny  that  It 
is  necessary  to  "  kill "  in  order  to  "  cure." 

A  short  time  ago  I  read  in  the  Philadelphia  Record  an 
editorial  that  forcibly,  logically,  and  clearly  presents  this 
latter  viewpoint.  The  editorial  to  which  I  refer  takes  on 
addiUonal  importance  from  the  fact  that  the  Phlladel];^a 
Record  is  owned  and  published  by  J.  David  Stern,  personal 
friend  of  President  Roosevelt  and  stanch  sui^xirter  of  his 
administration.  The  editorial  was  also  published  in  the 
New  York  Post  and  Camden  Kvening  Courier  aj^d  Morning 
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Post,  all  of  which  are  pubUcations  of  Mr.  Stem,  and  reads 
as  follows: 

giWHJwo  rtrm  ship  to  stop  thb  ukaks 

Salutary  in  its  intention  is  the  Federal  utility  holding-company 
bill  introducei  in  tbe  Senate  by  Senator  Wbsklbi  and  in  tiie 
Hoiise  by  Representative  RATBxnur. 

Thcee  intenUons  are  elimination  of  the  evils  wlUcb  have  arisen 
in  the  system  of  utUlty  holding  companies. 

But  the  act  Itself  wotild  go  far  beyond  those  Intentions;  It  would 
abolish  holding  companies  wholesale  during  the  next  6  years. 

The  Record  has  long  urged  effective  regulation  of  utility  holding 
companies.  It  has  been  one  of  the  few  newspapers  In  the  country 
to  fight  the  atrocious  abuses  to  which  the  holding-company  device 
has  been  subjected. 

But  we  don't  believe  In  sinking  a  ship  to  stop  leaks. 

We  do  not  believe  general  abolition  of  holding  ccunpanles  will 
benefit  the  public,  the  utility  consximers.  or  anybody  else. 

Such  drastic  proposals  may  not  be  seriously  entertained  by  those 
who  have  made  them.  It  Is  recognized  practice  in  national  as  well 
as  international  bargaining  to  ask  twice  what  you  want  so  you 
can  cut  your  demands  in  half  and  still  win.  Indeed,  there  already 
is  talk  of  compromise  <m  the  Wheeler-Baybum  bill. 

But  the  measure  as  It  stands  is  an  economic  paradox. 

There  should  be  drastic  consoUdatlons  of  utilities.  Where  a 
utility  holding  company  owns  90  percent  or  more  of  another  utility 
oomp«my,  consolidation  should  be  mandatory.  Bights  of  minority 
stockholders  could  be  safeguarded  through  legislation. 

Further,  it  is  essential  that  aU  utiUties  be  compelled  to  accept 
uniform  accounting. 

Again,  there  Is  absolutely  no  ezcuiM  for  multli^e-layer  holding 
companies,  some  of  which  have  been  piled  upon  each  other  to  a 
total  of  eight  layers.  Reorganisation  should  bring  these  struc- 
tures down  to  three  layers  immediately,  eventually  to  two  layers — 
tliat  is.  with  not  more  than  one  holding  company  above  the 
aflUlated  (^^ratlng  utilities. 

Yet.  again.  It  Is  eaaentlal  that  aU  Intercompany  transactions, 
whether  between  operating  companies  or  between  operating  com- 
panies and  holding  companlea,  should  be  conducted  as  thoxigh 
tlMy  were  transactions  between  different  d^Mutments  of  one 
business. 

But  to  wipe  out  the  holding  companies  generally  in  one  fell 
swoop — even  though  the  process  be  spread  out  over  A  years — 
would  be  futile,  dangerous,  and  unjust. 

Such  a  process  would  constitute  automatic  robbery  ot  thousands 
of  stockholders. 

Even  though  a  utility  company  might  have  5  years  in  which  to 
liquidate,  by  selling  Its  holdUigs  in  operating  companies,  the  Im- 
mediate effect  would  be  a  disastrous  <nt>p  In  the  value  of  both  the 
holding-company  and  operating-company  stock. 

Any  fair  market  for  utiUty  stock  would  be  destroyed.  A  fair 
price  is  generally  regarded  as  that  price  agreed  upon  by  a  willing 
seUer,  not  compelled  to  sell,  and  a  willing  buyer,  not  compelled 
to  buy.  In  this  case  the  seller  would  be  compelled  to  sell.  And 
the  public  knowledge  of  that  compulsion  would  drive  down  stock 
values — with  repercusstons  that  would  affect  banks.  Insurance 
companies,  and  the  tliousands  of  individuals  who  have  Invested 
in  those  stocks.  ,      ^ 

Passage  of  the  Wheeler-Raybum  blU  would  thus  set  In  motion 
a  tremendous  wave  of  deflation,  which  woiild  steike  not  only  at 
the  utility  holding  companies  and  their  stoclcholders  but  at  the 
economic  system  of  the  country. 

Beyond  all  this  is  the  simple  factor  of  elementary  Jtistice. 
"    Over  a  period  of  60  years  the  Government  permitted  the  holding 
company  system  to  develop— and  sat  by  indifferent  whUe  abuses 

sprang  up.  _,  .  , 

In  spite  of  those  abuses  the  holding  company  served  a  useful 
purpoee.  The  present  coordinated  network  of  power  faculties, 
which  reaches  into  every  comer  of  the  country,  could  not  have 
been  achieved  without  the  holding  company.  And  without  that 
coordination  power  rates  today  would  be  even  higher  than  they 
are — with  less  hope  of  bringing  them  down. 

Because  some  utUIty  holding  companies  have  been  guUty  of 
defrauding  the  public— often  their  stockholderB  as  well  as  con- 
sumers—is no  reason  why  all  holding  companies  should  be  put 
out  of  business.  ^         .      ... 

As  we  have  said  many  times  before  It  woiUd  have  t)een  far  better 
for  the  country  and  for  the  utUltles  themselves  If  they  had  shown 
more  dlsposlUon  to  clean  their  own  house,  if  they  had  jised 
their  power  to  throw  out  the  financial  racketeers  and  stock  Jobber* 
who  brought  so  many  of  them  into  disrepute. 

It  is  impossible,  however,  to  unscramble  an  egg. 

It  Is  equaUy  impoaslble  to  unscramble  the  entire  holding-com- 
pany system  without  needless  hardslUp  and  intolerable  Injtiry  to 
the  entire  country.  ^  ^      ,^^       . , 

UtiUty  reform  is  necessary.  But  It  need  not  be  eltzm*  destruc- 
tive or  confiscatory.  _   ^  -.     ,    « 

If  the  ship  Is  leaking,  plug  up  the  leaks.  l«t  Unde  Sam  even 
take  over  the  helm  through  regulation.  But  to  sink  the  vessel, 
crew  and  all,  is  simply  suicide. 

The  Issue  is  not  whether  there  should  be  effective  regula- 
tion and  control  to  eliminate  evils  found  to  exist  in  a  hold- 
ing-company structure  but  whether  there  should  be  in  addi- 
tion thereto  the  power  to  destroy.  Those  of  us  who  support 
the  regulatory  feature  of  the  proposed  legislation  and  oppose 
the  destrucUvc  features  do  so  in  the  bcUef,  and  with  the 


conviction  that  the  right  to  destroy  and  confiscate,  even  In 
the  name  of  reform,  is  neither  constitutional  nor  Just.  Ade- 
quate regulation  and  control,  yes.  Destruction  and  confisca- 
tion, no. 

The  Ull  reported  by  the  House  Committee  on  Interstate 
and  Foreign  Commerce  as  a  substitute  for  the  Wheeler- 
Raybum  measure  contains  sufficient  regulatory  provisions  to 
adequately  control,  eliminate,  and  prevent  any  and  all  of 
the  so-called  "  evils  "  with  which  some  holding  companies 
are  alleged  to  have  been  identified  in  the  past;  and  this 
can  be  accomplished  without  utilizing  the  "  death  "  clause. 
Section  11  of  the  Wheeler-Raybum  bill  as  it  passed  the  Sen- 
ate, or  as  rewritten  in  the  House  bill,  could  be  eliminated  en- 
tirely without  destroying  the  effectiveness  of  either  bilL 
Each  would  continue  to  be  a  strong  and  comprehensive 
regulatory  bill  with  sufficient  teeth  to  provide  every  safe- 
guard for  the  protection  of  investor  and  consumer. 

The  evils  which  it  is  the  purpoee  of  this  legislation  to 

correct  are  set  forth  in  section  1  of  the  original  bill  as 

follows: 

(1)  The  securities  of  such  puMlc-utillty  holding  companies,  sub- 
sidiary companies,  and  affiliates  are  sold  to  a  large  number  of  In- 
vestors In  different  States;  (2)  such  Investors  cannot  obtain  the 
Information  necessary  to  appraise  the  financial  position  or  earning 
power  of  such  Issuers  because  of  the  absence  of  imlform  standard 
accounts;  (3)  such  aecuntles  are  frequently  Issued  without  the  ap- 
proval or  consent  of  the  States  having  Jiirtsdlctlon  over  subsidiary 
public-utility  companies;  (4)  such  secxirlties  are  often  Issued  upon 
the  basis  of  fictitious  asset  valtiee  and  of  paper  profits  from  Inter- 
company transactions  and  hence  do  not  accurately  reflect  the  sums 
Invested  In  underlying  public-utility  properties;  (6)  such  securi- 
ties are  often  Issued  In  anticipation  of  excessive  revenues  from  sul>- 
sldlarles  which  If  realised  would  burden  consumers,  and  tlie  failur* 
to  realise  such  revenues,  because  of  State  regulation  of  subsidiary 
public-utility  compimies.  results  in  loss  to  investors  who  have  been 
led  to  beUeve  that  such  revenues  are  a  legitimate  part  at  the 
Issuer's  income;  (6)  such  seciirlties,  when  Improvidently  issued, 
subject  subsidiary  public-utility  companies  to  the  burden  d  sup- 
porting an  overcapitalised  superatnicture,  to  the  detriment  of  in- 
vestors and  consumers,  and  tend  to  prevent  volimtary  rate  reduc- 
tions wtUch  over  a  period  of  time  might  promote  a  greater  and  moxe 
economic  use  of  gas  and  electric  energy  and  thereby  strengthen 
subsidiary  pubUe-utUlty  companies;  (7)  subsidiary  pubUc-utUlty 
companies  are  often  subjected  to  ezeeaslve  duoges  for  services,  con- 
struction work,  equipment,  and  materials  to  the  detriment  of  in- 
vestors and  consumers;  (8)  subsidiary  public-utility  companies 
often  enter  Into  transactions  with  wfBM**—  in  which  the  absence 
of  arm's  length  bargaining  operates  to  the  detriment  of  Investors 
and  consumers;  (9)  control  of  subsidiary  publlc-utUlty  oompantea 
throughout  the  ITnlted  States  has  often  been  iised  to  secure  to 
holding  companies,  their  affiliates,  and  subsidiary  construction  com- 
panies construction  work  for  public-utility  companies  in  restraint 
of  free  and  independent  competition  in  that  field;  (10)  service, 
management,  construction,  and  other  contracts  Involve  the  alloca- 
tion of  charges  among  subsidiary  pubUc-utlllty  companies  In  dif- 
ferent States  and  present  problems  of  regulation  which  cannot  be 
dealt  with  effectively  by  the  States;  (11)  control  of  subsidiary  pub- 
lic-utility companies  materially  affects  tlie  acooimtlng  practices  and 
rate,  dividend,  and  other  policies  of  such  companies,  thereby  in 
many  instances  complicating  and  obstructing  State  regulation  of 
such  subsidiary  companies;  (12)  the  growth  and  extension  of  hold- 
ing companies  In  some  cases  have  borne  no  relation  to  the  econ- 
omies of  management  and  operation  or  to  the  Integration  and  co- 
ordination of  related  propotles,  but  have  been  Infiuenced  by  a  de- 
sire for  economic  power  and  security  profits  and  have  tended  to- 
ward the  concentration  and  mcmopolisatlon  In  a  few  holding-com- 
pany systems  of  control  of  gas  and  electric  utility  companies  to 
the  detriment  of  Investors,  consumers,  and  the  general  public. 

Every  alleged  evil  ai»>earing  in  this  indictment  of  holding- 
company  practices  has  been  provided  against  in  the  revised 
House  bill.  A  careful  reading  of  the  bill  will  convince  any 
honest  mind  that  no  effort  has  been  spared  to  adequately  and 
completely  eradicate  the  evils  and  make  impossible  their  re- 
currence in  the  future.  It  is  equals  plain  that  this  desirable 
result  is  fully  possible  without  utilizing  the  destructive  fea- 
tures of  sectlCHi  11  of  the  Wheeler-Raybum  bill,  either  as  it 
was  originally  introduced  or  as  it  passed  the  Senate,  or  even 
in  the  modified  form  in  which  it  appears  in  the  presoit  bilL 
Thus  there  can  be  no  Justiflcaticm  for  granting  powers  that 
would  permit  arbitrary  and  capricious  action  to  the  detri- 
ment of  Innocent  investors  and  without  any  resultant  benefit 
to  the  consuming  public. 

In  this  connection,  consideration  should  also  be  glv6n  to 
the  fact  that  the  hearings  do  not  reveal  a  tingle  instance 
where  any  evil  practice  complained  of,  and  the  subject  of  cor- 
recUon  by  this  legislation,  has  occurred  since  the  oiactment 
of  the  Securities  Act  of  1933  or  the  Stock  Exchange  Act  of 
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1*34.    EYcrj  Blii<n<iuii  prawBted  to  tte  coouniaM  ki 

of  itOm  laglitettan  wm  prior  to  point  ot  tine  to  the 

<tf  BiBii  acts.    Tills  fact  InrhnUaw  ttuU  recuiatory 

laws  already  pasnd  are  effective  to  protecttog  the  pubiic  m- 

and  wtien  fiirther  strengtheoed  by  the  reculalory  pro- 

«f  this  bill,  make  unnecewary  the  farther  grant  of 

power. 

If  further  aamrance  Is  desired  as  to  tibe  ege<  Miiin—  of 
Wililihiij  oooftrol  of  holdlng-coinpany  structuree.  it  Is  only 
ntommry  to  study  the  mth-whlle  reaults  that  have  been 
attatoed  by  the  raihoad  holdtrg-company  leglaJation  enacted 
Id  lasS.  The  erUs  alleged  to  be  inririmt  to  socb  typa  at 
haldlng  mmpany  were  no  different  to  principle  Iran  tfaoae 
sow  under  <  nnslrtBiafiiiii,  yet  regulation  to  such  caae  has  been 
■ofVimt  to  control  and  curb  practices  not  considered  to  be  in 
Cfe«  pohUc  toterest.  Tliare  Is  bo  such  confiscatory  powers 
provided  to  that '  g*  *  *'  i  as  is  now  sought  fay  the  advocates 
of  the  Wheeler-Baybum  bill.  The  desind  rseolt  was  ob- 
tained by  **  ragulation  "  without  "  destructioii."  Bqually  de- 
sirable results  can  be  obtained  by  applying  the  same  type  of 
kgtwlatiisi  to  puhbc-ntillty  haldlng  companies  as  was  applied 
to  railroad  hokUng  eompudes. 
Time  and  agato  the  efficacy  of  sound  regulatory  leglsla- 
been  demonstrated  in  dealtog  with  acknowledged 
practices  to  other  fteUs  of  industrial  endeavor. 
The  CfTtls  that  developed  by  imrestralBed  operation  of  rail- 
roads, such  as  rebating  and  other  practices  contrary  to  the 
pnbUc  interest,  finally  created  a  necessity  for  legislation. 
The  leglslatian  that  resulted,  howei^er.  was  regulatory  and 
not  confiscatory  to  character.  It  did  not  seek  to  dismember 
iMltoaad  systems  to  stop  the  evils.  The  evils  were  prohibited 
•Btf  the  systems  continued  totact.  What  has  already  been 
done  can  be  done  agato  by  the  enactment  of  similar  legis- 
latlom. 

Nat  only  is  confiscatory  lagMation  rnHMesasary  but  It  is 
Vllwt  to  tonooent  toveston  wIm>  hold  the  stock  of  the  af- 
fected companies.  To  enact  the  *'  death  sentence  "  to  any 
and  no  osatter  how  distant  the  day,  will  result  to 
destmction  of  legitimate  values  and  property. 
Such  action  will  prove  hliJily  deflationary  and  thus  add  to 
the  iMary  kMsas  which  the  people  have  already  experienced. 
Is  the  a^ectatloQ  of  aU  thoughtful  persons  except  the 
of  the  act.  Tims,  to  the  losass  which  have  already 
tacn  suffered  as  a  result  of  mismanagement  or  abuse  of 
by  flnanrlal  toterests  and  from  the  general  decUne  to 
Iflitnf  to  the  business  depression,  there  will  be  added 
the  losses  due  to  the  action  of  the  Qovemment  Itself. 

To  grant  the  power  sought  by  the  Wheeler -Rayhum  falll 
will  place  to  the  hands  of  a  FMeral  bureau  or  oomml«Mii 
the  right  to  destroy  by  compulsory  liquidation  and  reorgani- 
sation, under  most  unfavorable  circumstances,  a  large  part 
of  what  Uttie  reaosUns  to  iavestors  to  utiUlsr  holding-company 
securities. 

The  destruction  of  fbe  remaining  value  of  holding-com- 
pany securities  would  destroy  the  last  chance  to  which  so 
many  people  have  hopefully  chuig,  namely,  that  when  generml 
acimoniir  conditions  improve  some  measure  of  their  teveat- 
ment  values  will  be  restored. 

Wb(4esale  reorganisation  «nder  preasure.  threat,  and  bu- 
reaucratic dictation  win  afTord  wxMt  umwaal  opportantties 
for  the  sharp  and  the  devor.  The  small  investors'  chances 
•re  svtetantialy  less  than  nothing  tf  such  a  plan  is  pot  Into 
operation. 

Throughout  the  eoramtttee  hearings  Ik  imb  apparent  that 
fbs  proponents  of  this  teginlstteii,  taslsdhis  ^1^  ponrar  of 
■miMatlun  or  dtartBlloD  of  ezlsttac  vtlllty  hoUInf  08»- 
panies.  did  not  appreciate  the  tremendous  dltBeattlaB  tiMt 
would  arise  from  a  general  uprooting  of  long  sstahllshed 
ntlltty  wftteaooi  with  totrlcate  financial,  eoononiic.  and  operat- 
ing proMems:  nor  did  they  give  any  satisfying  assoranoe  as 
to  hofw  scKh  dlBsohztloBS  or  liquidatiODS  could  be  effected 
without  virtual  ccoflacation  of  the  savings  of  mUlksM  s( 
ktlihnate  tovestors  to  the  seciultieB  of  those  puhUc-utfllty 
hoidlut  companies  which  tills  proposed  legislation  wo«ld 
arder  oat  of  eitstence. 


Thne  and  again,  tr^m  the  begilnaijw  (e  the  end  of  the 

committee  hearings,  requests  were  addressed  to  the  pro- 
ponents of  the  legislatioa.  who  appeared  before  the  commit- 
tee, that  they  present  for  the  coBsideralion  of  the  committee 
a  plan  by  which  dissolution  or  liquidation  could  be  effected 
without  occasioning  loss  to  tomstors,  particularly  those  hold- 
tog  common  stock.  In  each  tostance  wimngness  to  c(xnply 
with  the  request  was  expressed.  I  regret,  however,  that  al- 
though more  than  4  months  have  rlspnod  since  the  first 
request  was  made  and  promise  given,  there  has  been  no  ful- 
fillment. It  may  be  due  to  lack  of  serious  consideration,  a 
failure  to  appreciate  the  importance  of  the  subject,  or  Just 
plato  inability  to  provide  a  wmfcalale  pian.  Probably  the 
latter  is  the  real  answer. 

In  the  case  of  farm  and  hoaoe  owners,  the  Federal  Govern- 
ment became  so  concerned  over  the  preservation  of  their 
equities  and  over  the  effect  of  forced  sales  upon  the  market 
prices  of  farm  and  home  property,  that  it  created  Federal 
agencies  for  Oovemment  refinancing  of  such  property,  to  the 
end  that  the  owners  might  not  be  deprived  of  the  savings 
represented  by  their  equities.  It  was  recognised  that  the 
demoralized  market  values  incident  to  distress  selling  were 
not  representative  of  real  or  intrinsic  values,  and  the  Gov- 
ernment even  went  so  far  as  to  coimtenaooe  the  Isgahty  of 
6tate  moratorhma  laws  designed  to  stay  foreclosure  proceed- 
ings to  a  period  of  unparalleled  depression  to  order  that 
owners  might  not  be  de];arived  of  their  equities  to  a  market 
characterized  by  compulsory  sales. 

In  the  case  of  the  electric -utility  todustry  over  $12J)00.- 
000.000  has  been  tovested  by  thrifty  American  citisens  tat 
order  to  make  electrie  servloe  available  to  lliii— mli  of  com- 
munities and  minions  of  customers.  But  contrast  with  the 
Government's  policy  to  the  case  of  farm  and  home  owners, 
which  has  been  to  preserve  the  owners'  equities  and  to  reduce 
compulsory  and  sacrifice  selling,  the  Wheeler-Raybum  bfll, 
which,  with  Its  dissolution  and  bquldatton  features,  is  ap- 
parently predicated  on  a  diametrically  opposed  policy  of 
compelling  the  boldlBg  wwnpantw  to  throw  the  stock  of  pub- 
Hc-utlllty  operattot  mmparries  on  the  market  for  whatever 
they  will  bring.  It  is  foolkh  to  expect  that  the  resulting 
sacrifice  sale  prices  will  represent  totrinsic  values.  The  in- 
evitable result  win  be  the  practical  confiscation  of  the  sav- 
ings of  mlflinns  of  honest  American  tovestors. 

Why  should  tofsKiu  to  utility  securities,  aany  of  whom 
have  placed  their  euthe  hard-earned  life  savings  to  this  type 
of  tovestment.  be  singled  out  to  suffer  from  the  destructive 
forces  of  governmental  toterventlon?  The  legislation  is 
*»wn  upon  the  theory  that  the  hoklli«-company  stracture 
is  a  device  adopted  by  this  todustir  and  no  other,  and  with 
no  other  thought  and  purpose  than  to  deceive  and  take 
advantage  of  tovestor  and  consumer  alike.  Those  who  so 
claim  Ignore  entirely  the  fact  that  the  holding  company 
was  to  existence  before  the  elect!  Ic  Industry  was  bom  and 
that  no  national  industry  has  yat  been  built,  nor  does  one 
today,  without  using  Its  counterpart,  to  one  form 
The  Baltimore  k  Ohio  Railroad  Ca  became  a 
holding  company  to  1832  and  appears  to  have  been  the 
earliest  holding  company  to  the  United  States.  Other  lllus- 
tratlosis  are  the  Pennsylvania  Railroad  (3o.,  1853;  CSaicago  k 
North  Western  Railway  Co.,  1864;  the  Western  Union  Tels- 
graph  Co..  18S1:  and  many  others  too  numerous  to  mention. 

In  the  gas  and  electric  field  a  notable  o^^-yVt  is  the 
diarter  «f  the  United  Oas  Improveaieni  Co.  to  18M,  which 
had  been  originally  granted  to  the  Union  Contract  Co.  by 
the  Pennsylvania  Legislature  to  1870.  Consolidated  Oas  Co. 
of  New  Toik  was  tncorponUed  to  Uac  The  North  Ameiloaa 
Co.  to  1890. 

The  wide-spread  use  of  the  holding  company  to  every  Una 
of  Indurtrtal  endeavor  clearly  indicates  that  Its  use  Is  not 
peculiar  to  the  electric  and  gas  hKtastry.  Berte  and  Means* 
writing  to  1934  on  the  Modem  COipsiailop  and  Private 
Property,  are  anthorlty  for  the  statSHMBit  that  of  57S  aetiva 
eorparatlans  whose  siwltlas  were  listed  on  the  recognised 
change,  487  were  holding  iiisnpsiiiii.  or  combtoa- 
hakUng  and  opsrattog  mmpaidca>  dlrldBd  bg  tjps  oC 


holdings  as  follows:  Industrial  407,  railroads  46.  and  utili- 
ties 34.  FurthermcMre,  it  is  not  a  device  unknown  to  the 
Federal  Government  Itself.  The  Reconstruction  Rnance 
Corporation,  the  Federal  Reserve  System,  the  Tennessee 
Valley  Authority  are  but  illustrations  of  a  much  greater 
number.  In  fact,  high  officials  of  the  Government  have 
procured  from  the  State  of  Delaware  and  are  now  utlliztog 
to  governmental  activities,  holding-company  charters  which 
exceed  the  authority  and  power  granted  by  the  charters  of 
many  of  the  utility  holding  companies  which  are  now  and 
have  been  the  subject  of  criticism. 

I  have  made  this  reference  to  the  wide-spread  use  of  the 
holding-company  theory  of  corporate  structure,  not  only  by 
private  todustry  but  also  by  governmental  agencies,  to  order 
that  it  may  clearly  appear  that  there  is  nothing  Inherently 
wrong  to  Its  underljrtog  principles  or  theory.  If  It  were 
otherwise,  then  there  would  be  no  right  for  its  conttoued 
existence  to  any  field  of  endeavor  or  its  use  by  the  Govern- 
ment Itself.  Therefon,  if  the  thing  Itself  is  not  necessarily 
wrcmg,  and  as  It  can  be  utilized  properly  and  to  a  way 
beneficial  to  the  puUic  Interest,  then  there  exists  no  neces- 
sity for  its  abolition  to  the  utility  field  but  only  for  its  proper 
regulation.  Such  a  method  would  insure  its  use  as  an 
agency  to  the  public  toterest. 

I  have  sought  to  point  out  to  the  time  allotted  to  me  that 
there  is  neither  reason  nor  excuse  for  Congress  to  go  beyond 
a  strict  regulatory  bilL  I  am  satisfied  that  the  alleged 
evils  found  to  exist  to  some  utility  companies,  but  not  found 
to  all.  can  be  adequately  and  fully  corrected  and  elimtoated 
by  the  regulatory  provisions  of  the  pending  House  bill, 
without  the  "death  sentence",  with  its  attendant  loss  to 
millions  of  our  people,  who,  by  thrift  and  hard  work,  have 
saved  and  tovested  to  the  utility  type  of  security.  Other- 
wise, the  Innocent  will  be  puiilshed  for  the  acts  of  the 
guilty.  This  Is  not  Just.  I  am  as  stocere  as  anyone  to  this 
House  to  my  desire  to  provide  legislation  that  will  completely 
curb  and  make  impossible  any  unconsdonable  practices 
to  the  future,  but  I  am  not  willing  to  confiscate  the  earn- 
ings of  Innocent  Investors.     [Applause.] 

Mr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  LEA  of  Callfomia.  Mr.  Chairman.  1 3^eld  15  mtoutes 
to  the  genUeman  from  Indiana  [Mr.  PxTrnfcxu.]. 

Mr.  RANDOLPH.  Mr.  Chairman.  wiU  the  gentleman  yield 
for  a  question  before  he  begins  his  statement? 

Mr.  PETTEN;gill.  Yes:  I  am  glad  to  yield  to  my  col- 
league from  West  Virginia. 

Mr.  RANDOLPH.  I  know  the  distinguished  member  of 
the  committee  has  made  a  most  careful  study  of  this  pend- 
ing legislation.  It  has  been  generally  understood  about 
Washington  that  the  Department  of  Justice  has  given  Its 
approval  to  the  constitutionality  of  the  Senate  measiire. 
Is  this  true? 

Mr.  PETTENGILL.    It  Is  not  correct. 

Mr.  RANDOLPH.  Has  the  gentieman  any  information 
which  would  throw  light  upon  It? 

Mr.  PETTENGILL.  I  have  to  my  pocket  a  letter  from 
the  Attorney  General  of  the  United  SUtes  to  that  effect. 

Mr.  RANDOLPH.  Would  the  gentleman  be  so  good  as  to 
read  the  letter? 

Mr.  PETTENGILL.  I  shall  be  glad  to  do  so.  There  Is 
nothing  confidential  about  it.  It  is  an  official  letter  from  the 
Attorney  General.  I  may  say  to  my  friend  from  West  Vir- 
ginia that  as  I  have  been  toterested  to  the  constitutionality 
of  the  Senate  bill  from  the  beginning.  I  wrote  to  the  At- 
torney General  on  May  29.  as  follows: 

Hon.   HOMB   B.   CUMMOVCS. 

AtUfmey  General  of  the  United  8tate$,  WaaMnffton,  D.  C. 
DBAS  Uk.  CuMiiiiras:  I  am  one  of  six  members  of  a  suboom- 
mitt««  considering  title  I  of  the  publlc-utUlty  bill. 

It  has  been  stated  that  your  ofllce  sometime  last  fall  or  early 
winter  made  a  study  of  the  bill  as  to  Its  constitutionality. 

Is  tills  Information  correct?  And  U  so,  will  you  kindly  furnish 
me  for  the  use  of  the  committee  a  copy  of  your  conclusions? 

As  this  matter  Is  pressing,  I  would  appreciate  a  reply  at  your 
•arUest  convenience. 

Faithfully  youra 

flaacosL  B.  Pbttsmoili.. 

Mat  as,  1988. 


I  received  this  reply  on  May  31, 1935: 


Omci  or  THS  ArroBirrr  OsNSuOi. 

Washington.  D.  C,  May  31.  193S. 
Hon.  Bauxjkl  B.  Psttsncou.. 

Houae  of  Representatives,  Washington.  D.  C. 
Mt  DBAS  CoNcsxssMAN  Pettkncill:  I  have  yoxir  letter  inquiring 
whether  this  Department  has  made  a  study  of  the  public-utility 
bill  as  to  Its  constitutionality;  and  if  so.  requesting  a  copy  at  my 
conclusions. 

I  have  not  rendered  any  opinion  on  the  question  to  which  you 
refer,  and  therefore  I  regret  that  I  am  unable  to  comply  with  your 
request. 

With  Idnd  regards,  sincerely  youis, 

HoMXB  CrnucxMos. 

Attorney  General. 

I  Will  say  to  my  friend  from  West  Virginia  that  I  have 
made  other  toqulries  and  I  can  state  on  the  highest  authority 
that  nobody  to  the  Department  down  to  the  youngest  law 
clerk  has  ever  given  either  an  official  or  an  unofficial 
approval  of  the  Senate  bill. 

Mr.  RANDOLPH.  I  thank  the  gentieman:  that  was  my 
understanding. 

Mr.  PETTENGILL.  Mr.  Chairman,  after  listening  to  the 
brilliant  speeches  which  have  been  made  this  afternoon,  I 
am  not  going  to  try  to  make  a  speech,  strictly  ssteaidng.  I 
am  going  to  attempt  to  make  a  surgical  dissection  of  the  body 
of  living  death  that  is  found  to  section  11  of  the  Senate  bilL 
I  shall  confine  my  remarks  entirely  to  section  II  of  the  Sen- 
ate bill,  and  I  will  say  that  it  wiU  not  embarrass  me  to  have 
a  roll-call  vote  on  this  matter,  because  if  there  were  20  roll 
calls  on  it.  I  would  vote  against  it  20  times.    [Applause.] 

My  time  is  exceedmgly  limited  and  I  am  obliged  to  decline 
to  be  toterrupted.  In  debate  under  the  5-mtoute  rule  I  shall 
do  my  best  to  answer  any  questions  with  respect  to  section  11 
of  the  Senate  bill. 

My  general  views  on  the  bill  are  set  forth  first  to  a  separate 
report  which  you  will  find  at  the  back  of  the  committee 
report;  second,  to  a  discussion  of  the  constitutional  questions 
tovolved  with  respect  to  the  death  sentence  to  the  Ull.  to  be 
found  to  the  Congbxssxonal  Record  of  last  Thursday.  June  20, 
page  9787;  and  third,  to  a  radio  speech  given  Tuesday  night 
which  my  friend  from  Kentucky,  Mr.  Mat.  had  inserted  to 
the  CoNGRBSsiONAL  RECORD  of  Wednesday  of  this  week,  page 
10177. 

In  my  sepcu^te  report  I  described  the  superstructure  hold- 
ing company  as  a  legal  monstrosity  and  a  social  wrong.  I  do 
not  defend  it  nor  the  evil  practices  which  have  grown  up 
under  It.  The  only  difference  of  optolon  between  msrself  and 
some  of  my  colleagues  is  with  respect  to  the  remedy  to  be 
applied. 

The  passion  and  prejudice  which  have  been  aroused  on 
this  matter  were  very  largely  deserved.  I  hold  no  brief  for 
the  Power  Trust.  I  never  owned  a  dime's  worth  of  their 
securities,  nor  to  many  years  at  the  bar  have  I  ever  repre- 
sented any  of  them.  Tlie  crooks  to  the  todustry  richly  de- 
serve to  be  hanged.  I  am  certato,  however,  that  the  Sen- 
ate bill  will  hang  the  country  upon  the  gallows  erected  for 
the  crooks.  The  "  death  sentence  "  in  the  Senate  bill  will 
cause  great  damage  to  the  country  but  will  hang  no  crooks. 
I  am  so  clearly  convtoced  the  "  death  sentence  "  will  not  en- 
dure for  a  single  day  to  the  Supreme  Court  of  the  United 
States  that  I  believe  those  who  vote  for  it  either  wittingly  or 
ignorantiy  will  be  plasrtog  toto  the  hands  of  the  Power  Trust. 
Unconstitutional  legislation  will  not  affect  it.  Meantime, 
however,  the  doubt  and  uncertatoty  pending  a  Supreme 
Coiu^  decision  will  delay  national  recovery  and  the  reab- 
sorptlon  of  our  idle  men,  to  the  infinite  harm  of  the  indiis- 
try  and  the  Nation  as  a  whole. 

I  approach  this  question  entirely  along  the  Unes  laid 

down  by  Woodrow  Wilson.    In  an  address  to  1912  to  honor 

of  Andrew  Jackson  he  said: 

This  man  must  be  a  radical,  because  if  he  sees  the  thing  that 
way,  what  in  God's  name  is  he  going  to  do,  because  if  he  is  going 
to  go  to  work  to  thoroughly  change  those  facts  there  is  no  telling 
where  he  will  stop.  Now,  it  is  Just  there  that  he  ought  to  stop 
being  radical.  If  the  prudent  surgeon  wants  to  save  the  patient, 
he  has  got  absolutely  to  know  the  naked  anatomy  of  the  man. 
He  has  got  to  know  what  Is  under  his  skin  and  in  his  intestines: 
be  has  got  to  be  absolutely  todecent  In  his  scrutiny.    And  then 
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b*  hM  ffot  to  My  to  hlmMlf:  "X  taww  wtow*  tk«  sMi  o<  Uf •  <•: 

I  kaw  where  mj  knife  should  penetrate:  I  dare  not  go  too  far 
Cor  fear  it  ibotild  touch  the  fountain  of  vitality.  In  order  to 
■are  thu  beautiful  thing  I  must  cut  deep,  but  I  must  cut  care- 
fully: I  must  cut  out  the  things  that  are  decayed  and  rotten:  the 
things   that   manifest   disease:    and    I   must   leave  every   honest. 

Awtsiy  untouehisd. 

th  •entenoe  "  In  the  Senate  biU  do?  It 
does  tbree  things: 

Pint  After  January  1.  1938.  It  makes  It  the  duty  cf  the 
OoauBlMiaD  to  require  each  registered  holding  company  and 
tMh  mtmUHij  company,  which  means  other  holding  and 
aD  operating  companies  in  the  system,  to  divest  Itself  of 
any  taiterait  tn  any  of  its  properties  to  the  extent  that  the 
OBMBBlMlaB  finds  necessary  to  Umlt  the  operatloos  of  the 
holding-company  system  of  which  such  company  it  a  part. 
W mttttHm  geographically  and  ecoix)mically  integrated  pub> 
■iMMKsr  ^rstem. 

Second.  After  January  1.  1938.  to  reqtilre  each  registered 
iMiMlm  company  and  each  subsidiary  company  to  be  reor- 
gantsed  or  dissolved  whenever  the  Commission  finds  that 
Oie  corporate  structure  <»*  continued  existence  of  any  such 
company  unduly  ctMnp^cates  the  stnKture  of  the  holding 
oompany  of  which  it  is  a  part,  or  unfairly  or  inequltaMy 
dMrlbutes  voting  power  among  the  holders  of  its  securities. 
at  ts  detrimental  to  the  functioning  of  a  single  geographic 
eaOy  and  emiwwntraDy  integrated  puMic-utlllty  system. 

Tlilrd.  After  Jtouary  1,  1940.  to  reouire  each  registered 
holding  company  to  ceaae  to  be  a  holding  company  either 
by  divesting  itself  of  Its  securities,  or  by  dissolution  or  oth- 
erwise. It  is  provided  that  the  Commission,  upon  such  terms 
and  conditions  as  it  may  find  neoeaary.  shall  permit  a  reg- 
istered holding  company  In  the  first  degree  to  continue  to 
be  such.  If  such  company  obtains  frmn  the  FMeral  Power 
ODnaBlgilon  a  commutation  of  the  "death  sentence."  The 
"  death  sentence  •*.  however,  is  mandatory  and  compulsory  on 
an  hokUnc  companies  beyond  the  first  degree. 

An  holding  companies  and  their  subsidiaries,  which  in- 
clude operating  companies  whether  solvent  or  not.  in  com- 
pU«nce  with  any  orders  issued,  can  be  thrown  into  receiver- 
ship. 

Any  and  an  plans  for  reorganization  must  be  approved  by 
the  CommlHlon  rather  than  by  the  court 

Section  I  permits  the  Commission  to  exempt  cwtaln  hold- 
Ixtg  nompantes  and  their  subsidiaries  if  predominanOy  intra- 
state, and  so  forth,  from  the  provisions  of  the  btt.  AH  mtb. 
jpiiniiiii.  however,  are  subject  to  revocatiai  at  any  time 
W  the  Commission  In  its  sole  judgment  and  dlscreUon. 
e  It  has  been  said  that  the  **  death  sentence  "  will  not  affect 
companies.  TliJs  is  not  the  fact.  The  "death 
affects  them  both  directly  and  indirectly.  As  I 
have  just  stated,  every  operating  company  in  the  United 
States,  if  a  subsidiary  of  a  holding  oompany.  under  the  hiU 
may  be  eompulsory  reorganised  or  dissolved  If  the  Commis- 
sion in  its  sole  dleeretlaD  finds  that  such  operating  company 
WKtuly  complicates  the  holding -company  vttem  of  which  It  to 
a  part  or  is  detrimental  to  the  funcUonlnf  of  a  itncto  lata- 
grated  system,  or  has  what  the  Commisiten  rriMirtriri  an  un- 
fair dtotrtbutlon  of  its  voting  power.  If  the  Commission 
thinks  that  the  prefored  stock  of  the  <9erating  oompany 
should  be  given  the  power  to  vote,  the  ^vwip^T'y  may  be 
reorganised.  If  the  CommisaioQ  thinks  that  the  operating 
's  bond  or  debenture  holders  should  be  given  the 
to  vote,  aaeh  company  may  be  reorganised  or  dis- 
solved. Voting  power  enjoyed  by  common  stock  may  be 
taken  away  from  such  stockholders  and  given  to  preferred- 
stock  holders  or  bond  holders. 

the  fact  that  preferred  stock  and  bcmds  were  pur- 
without  the  power  to  vote  and  in  strict  accordance 
vtth  the  charter  of  the  company  and  the  fundamental  law 
of  the  State  of  lU  creation,  this  section  would  take  from 
•MMMO-flloek  holders  at  the  whim  of  the  Commisskm  ths 
property  rt^t  enjoyed,  and  I  think  protected  by  the  fifth 
amendment  to  the  Constitution.  The  Commission  therefore 
rewrite  the  stock  and  bond  contracts  of  the  operating 

tpany  security  hoMers. 

Whether  a  preferred  stock  issued  at  $100  or  a  bond  issued 
at  tlM  should  have  ao  votes  or  1  vote  w 


at  $S  is  not  stated.    That  Is  toft  entirely  to  the 


Com 

It  seems  obvious  that  whatever  declstaM  the  CommissloQ 
arrives  at  with  respect  to  what  is  a  fair  and  equitable  dis- 
tribution of  voting  power  between  common,  preferred,  and 
bond  holders  would  have  to  be  applied  uniformly  throughout 
the  United  States  with  respect  to  ail  operating  companies. 

If  one  systUB  fer  the  dtotrlbutlon  of  voting  power  in  op- 
stmtiBC  eflmpanies  is  adopted  for  some  companies  and  an- 
ottier  system  is  adopted  for  other  companies,  how  can  both 
be  fair  or  equitable?    Each  will  brand  the  other  as  "  unfair." 

(Here  the  gavel  fell.! 

Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  10  minutes 
to  the  gentleman  from  Ixuliana  [Mr.  Prrrswcnx]. 

Mr.  PETTKNOILL.  Mr.  Chairman.  If  not  applied  uni- 
formly, what  the  Commission  decides  would  be  fair  in  one 
State  would  not  be  fair  in  another  SUte  or  with  another 
oompany.  The  Comatorion  cannot  have  two  or  more  rules 
of  thumb  with  respect  to  what  is  a  fair  distribution  of  vot- 
ing power;  otherwise  the  whole  thing  lacks  uniformity  and 
becomes  capricious  and  arbitrary.  If  the  rnmmliMJnn  de- 
cides to  give  the  preferred -stock  and  bond  holders  voting 
power  it  to  atovloiis  that  in  many  cases  the  control  of  the 
company  win  pass  from  the  common-stock  holders  to  the 
SHtfor  security  holders,  because  bonds  and  preferred  stock 
are  nearly  always  much  greater  in  amount  than  common 
stock.  This  wo\ild  give  the  ssnior  security  holders,  with  a 
new  voting  power  tested  In  them,  the  power.  If  they  saw  fit 
to  wind  up  or  sell  the  mtnpany  at  a  prtoe  which  might  pay 
them  off  In  full  because  they  have  the  senior  position  aai 
leave  the  common-stock  holders  occuyylm  the  junior  posi- 
tion, with  nothing  whatever  for  their  Investment. 

In  the  Old  Testament  a  mark  of  blood  was  left  on  the 
lintel  of  the  door  so  that  the  Angel  of  Death  might  pass  by 
and  toave  that  houaebokl  unharmed.  This  bill  exempts  no 
operating  company  which  to  a  snhskMary  of  a  hokiing  com- 
pany, under  the  Mil.  from  being  martod  for  dissoUation  or 


Dissolved  or  reorganissd.  not  knovtnv  where  the  voting 
power  in  operating  companies  to  finally  to  rest,  bow  can  any 
operathig  fompany  in  the  United  States  secure  money  for  tts 
extensions.  Ito  Improvements,  the  ptnrhase  of  heavy  ma- 
ehioery.  In  which  the  great  amount  of  our  unemployment  ex- 
toto.  and  the  reabsorptton  of  millions  now  on  the  dole?  In 
the  next  few  years  what  man  will  buy  «n"jww»*  stocks  of 
operating  companies,  not  knowing  whether  the  contract 
iMdsrwhleh  he  buys  and  Invests  hto  savings  wlU  be  worth  a 
tttoiwrlji  dam  S  or  »  years  from  now?  What  man  will  buy 
spsnttng-company  coaaneo  stocks  or  even  continue  to  hold 
the  common  stocks  he  already  riwrissti  with  this 
whether  he  will  have  a  voice  in  ths  alsallon  of  the 
and  directors  of  the  business  In  which  his  investment  to 
made?  U  any  biU  could  be  witotsn  which  would  more  com- 
pletely hamstring  and  retard  the  development  and  growth 
of  the  operating  companies  of  thto  Nation,  than  the  present 
Mil.  It  to  altogetlMT  beyond  my  imagination. 

IM  us  next  ennskirr  the  indirect  effect  of  thto  bill  upon 
the  operattoc  oompanies  of  the  Nation  and  their  securities. 
Contrary  to  the  opinion  entertained  by  some  that  it  will  not 
affect  the  underlying  bonds  and  preferred  and  common 
stocks  of  operating  companies.  I  believe  the  opposite  can  bu 
dSMonstrated  like  a  proposition  in  geometry. 

There  are  about  $12,000,000,000  of  actual  investmenU  in 
the  light  and  pewer  utthttos  of  ths  country.  On  the  black- 
board I  have  a  slmpte  dtagram  showing  the  situation— not 
accurately,  but  roughly.  There  are  about  $6,000,000,000  of 
the  underlying  bonds  of  operating  companies,  about  $3,000.- 
000.000  of  preferred  stock  of  operating  companies,  and  about 
three  billion  of  the  common  stocks  of  operating  companies. 
Generally  qwaking.  the  bonds  and  preferred  stock  are  In  the 
bands  of  the  pubhc.  although  some  of  each  are  held  by  hold- 
ing coa^ianles.  The  three  bUhon  of  common  stock  of  the 
operattag  companies  to  largely  held  by  the  holding  com- 
panies and  constitutes  the  chief  asset  of  the  holding  com- 
panies. Against  thto  common-stock  asset  the  holding  com- 
pany in  turn  issues  ito  bonds  and  debentures.  Its  preferred 
stock,  and  its  common  stock,  all  of  which,  in  the  main  are 
In  the  hands  of  the  public. 
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with  an  absolute  "  death  sentence  "  lying  over  the  heads  of 
all  holding  companies  beycmd  the  first  degree,  and  a  discre- 
tionary "  death  sentence  "  l]ring  over  holding  companies  in 
the  first  degree,  what  to  the  result?  Let  us  take  up  a  niunber 
of  different  situations.  I  do  not  say  that  all  or  even  any  of 
the  anticipated  results  will  follow  In  any  one  particular  case. 
Some  of  them,  however,  in  my  judgment,  are  bound  to  follow, 
and  in  that  event  the  doubt  and  uncertainty  Ijiag  over  the 
future  relations  between  operating  and  holding  companies 
will  tend  to  put  an  end  to  investment  in  operating  and  hold- 
ing companies,  will  tend  to  impair  still  further  the  values  of 
holding-company  bonds,  preferred  stock,  and  common  stock, 
and.  reaching  from  them,  It  will  tend  to  further  depreciate 
the  values  of  the  common  and  preforred  stocks  and  bonds  of 
operating  companies. 

Situation  no.  1:  TIk  holding  company  owns  bonds  of  op- 
crating  companies  or  has  advanced  its  funds  on  open  account 
to  the  operating  company.  "Hie  holding  company,  however, 
to  now  facing  dissolution,  reorganizatlcm.  or  conversion  into 
an  investment  trust.  Heretofore  the  operating  company  has 
looked  in  large  part  to  the  holding  company  as  a  market  for 
Its  common  stocks  as  wen  as  general  financing,  and  could 
expect  In  most  Instances  that  Its  bonds  or  accounts  owing  to 
the  holding  company  would  not  be  called  for  payment  or 
would  be  extended  and  renewed  at  maturity  to  meet  the  con- 
venience of  the  operating  company  and  its  need  to  use  its 
funds  in  further  extensions  to  its  i^ant  rather  than  in  the 
liquidation  of  its  debts.  The  holding  company,  however, 
facing  dissolution,  will  almost  Inevitably  require  payment  of 
the  bonds  and  obligations  owing  It  by  the  operating  company. 
In  such  case  how  wffl  the  operating  company  provide  the 
funds  to  meet  its  obligations?  It  wUl  conserve  Its  cash  for 
that  purpose.  It  will  maintain  a  liquid  poeltton  for  that  pur- 
pose. It  will  probably  pass  its  dividends  on  Its  preferred 
stock  in  order  to  have  cash  to  meet  its  maturing  obUgations. 
The  passing  of  its  dividends  on  its  preferred  and  common 
stock  win  tend,  of  course,  to  drive  their  valoes  stiU  further 
down.  Conserving  iU  cash,  the  operating  company  will  cur- 
taU  extensions  and  Improvements  as  much  as  possibto.  To 
the  extent  that  It  does  sp  It  win  fall  to  employ  labor,  pay  for 
machinery  and  equipment,  and  contribute  to  nattonal 
recovery. 

Situation  no.  3:  Tlie  holding  oompany  has  outstanding  Its 
own  bonds  and  debentures  and  pi  ef erred  stock,  posribly  caU- 
able  at  a  premium  of  $105.  Tlie  holding  company,  to  obtain 
cash  to  retire  its  own  bonds  and  preferred  stock,  would,  of 
course,  seU  the  only  asset  it  has.  which  to  the  common  stock 
of  the  operating  companies.  None  of  its  preferred-stock 
holders  or  bond  holders  could  be  compdled  to  take  operating 
company  stocks  in  payment.  They  are  in  a  position  to  de- 
mand cash.  The  sale  by  the  holding  company  of  Its  operat- 
ing-company common  stocks  would  depress  their  value  on  the 
market,  especially  because  they  woukl  be  aoid,  first,  under 
time  pressure;  second,  in  a  period  of  possibto  continuing  de- 
pression; third,  to  buyers  who  know  nothing  of  the  value  of 
the  individual  operating-company  common  stocks,  which 
heretofore  have  not  bem  listed  on  an  exchange  and  do  not 
have  Investment  standing  because  unknown  In  the  money 
markets,  and  without  the  advantage  of  diversification; 
fourth,  because  sold  to  a  comparatively  limited  field  of  buy- 
ers, due  to  the  fact  that  If  any  buyer  acquired  as  much  as 
10  percent  of  the  common  stock  of  the  operating  company 
he  himself,  although  an  individual,  becomes  a  holding  com- 
pany under  the  definition  in  the  bill;  fifth,  because  the 
stocks  that  will  be  soW  will  be  the  operating  company's  com- 
mon stock,  which  wiU  now  be  subject  to  divorcement  of  vot- 
ing power  and  in  some  instances  to  new  and  drastic  regula- 
tion provided  by  the  bill;  sixth,  because  the  sale  would  take 
place  in  a  stagnant  market,  with  posslUe  buyers  frightened 
with  respect  to  the  whote  future  of  the  Industry,  and  to 
buyers  who.  as  stated  above,  did  not  know  whether  the  voting 
control  incident  to  the  common  stock  of  the  operating  com- 
pany may  be  taken  from  such  buyers  and  transferred  to  the 
preferred  stock  6ind  bond  holders  of  the  operating  company. 

If  the  operating-company  common  stocks  are  sold  on  the 
market  by  holding  companies  to  make  funds  with  which  to 
meet  their  own  bonds  and  preferred  stocks  It  would  tend  to 


depress  still  further  the  market  value  of  the  operating-com- 
pany's preferred  stock  and  bonds.  Tbis  would  In  turn  make 
it  still  more  difficult  to  find  buyers  for  new  issues  of  bonds  or 
preferred  stock  for  plant  extension,  again  retarding  the 
reemployment  of  our  idle  men. 

This  liquidation  and  dumping  overboard  by  holding  com- 
panies of  their  operating-company  stocks  would  take  place 
when  all  other  holding  companies  are  facing  either  the  cer- 
tainty or  the  likelihood  of  reorganization  or  dissolution. 

Situation  no.  3:  In  some  cases  the  operating  company's 
bonds  or  preferred  stock  are  guaranteed  by  the  holding 
company.  The  dissolution  of  the  holding  company  would, 
of  course,  wipe  out  the  guaranty.  Its  conversion  into  an 
investment  trust  would  impair  the  value  of  the  guaranty 
because  the  holding  company  to  no  longer  a  going  concern. 
The  destruction  or  impairment  of  the  value  of  the  guaranty 
of  the  holding  company  would  further  tend  to  depress  the 
market  value  of  the  operating  company  bonds  or  preferred 
stock  so  guaranteed.  Thto  would  tend  to  Increase  to  the 
operating  company  the  financing  cost  and  interest  rate  of 
refunding  operatiiig-company  bond  issues  and  thus  Increase 
the  difficulty  of  the  operating  company  In  getting  money  for 
its  plant  extensions. 

Situation  no.  4:  Heretofore  the  holding  company  in  many 
instances  has  furnished  the  market  and  the  only  market 
for  many  operating  companies  for  their  common  stock.  The 
operating  company's  common  stock  is  a  cushion  imdemeath 
its  bonds  and  preferred  stock  so  long  as  the  operating  com- 
pany has  a  maiicet  for  its  common  stock  and  with  thto 
cushion  under  its  bonds  and  preferred,  the  totter  tend  to 
be  sold  at  a  lower  dividend  and  interest  rate.  The  lower 
because  the  operating  company  to  abto  to  sell  its  senior  se- 
curities, the  less  are  Its  fixed  charges,  and  the  less,  of  course, 
it  can  sell  its  power  and  light,  the  less  are  ito  rates  to  its 
customers.  If  the  holding-company  market  for  <H?erating- 
company  common  to  destroyed  or  Impaired  the  cushion  be- 
hind operating  prefeiTed  stock  and  bonds  to  Impaired  and 
the  cost  of  ito  senior  money  wlU  rise  with  adverse  effect  on 
ito  power  and  light  rates  to  Ito  customers.  It  should  be 
pointed  out  that  whlto  the  operating  company  may  be  abto 
to  sell  ito  bonds  and  preferred  stock  to  residento  of  lU  own 
territory,  in  many  cases  it  to  not  abto  to  seU  ito  common 
stock  which  to  the  less  desirabto  because  in  a  junior  posi- 
tion, and.  further,  because  the  oventiag  ocmuMtny  common, 
say  In  a  town  in  Kansas  or  Texas,  has  never  been  listed  on  a 
stock  exchange,  does  not  have  a  quick  cash  market,  to  not 
known  to  investors,  and  does  not  enjoy  a  diversification  of 
risk. 

Situation  no.  5:  The  holding  company  has  ito  own  bonds 
and  preferred  stock  in  the  hands  of  the  pubUc.  Facing  dis- 
sohitlon  or  reorganization  or  conversion  into  an  Investment 
trust  In  a  situation  where  such  bondholders  and  stockholders 
may  demand  ca^  the  holding  company,  of  course,  wlU  con- 
serve ito  cash  to  retire,  first,  ito  bonds,  and.  second.  Its 
preferred  stock.  The  holding  company  wiU  tend  to  stop 
paying  dividends  on  ito  preferred  and  common  to  make  as- 
seto  to  meet  ito  bonds.  Ito  directors  in  effect  become  trus- 
tees in  liquidation  and  cannot  personally  afford  to  take  the 
chance  of  continuing  dividends  on  preferred  and  common 
for  fear  that  ito  asseto  wiU  not  be  sufficient  to  pay  Ito  bonds 
and  preferred  stock  in  fuU. 

The  same  result  will  tend  to  be  true  with  respect  to  the 
operating  company  which  owes  the  holding  ccHnpany  either 
on  open  account  or  bonds.  Ttxe  operating  company  wiU  also 
tend  to  conserve  ito  cash  and  to  do  so  will  pass  dividends 
on  ito  common  and  lareferred  because  the  operating  com- 
pany knows  that  it  has  heavy  obligations  matiiring  to  the 
holding  company  which  it  cannot  expect  to  be  renewed. 

The  operating  company  conserving  ito  cash  to  meet  ito 
obligations  to  the  holding  company  will  tend  to  drop  some 
of  ito  employees  or  reduce  their  wages,  thus  adding  to  the 
national  problem  of  unemployment.  With  the  futiu^  fate 
of  the  holding  company  uncertain,  or  if  permitted  to  live 
after  1940  with  the  question  uncertain  how  much  of  ito 
property  it  may  continue  to  own  and  how  much  it  may  be 
required  to  divest  itoelf  of,  it  wiU  add  to  the  sum  total  of 
national  uncertainty.    The  tendency  to  pass  dividends  on 
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both  holding  twefeiied  and  comimi  and  ofierattaac  preferred 
and  coDunon  will  further  frighten  Inveetors.  preeent  and 
pniytetivie.  with  a  teodency  to  farther  depreciate  all  stock 
and  an  booda  at  all  "«t*"<*«  whethor  in  the  light  and 
power  Industry  or  not. 

When  Investors  became  frightened,  they  become  frlght- 
and  do  not  In  many  InBtancea  stop  to  analyse  situa- 
exactly.  If  a  horse  thinks  thai  a  stump  Is  a  bear  it 
is  slmost  as  hard  to  est  the  hone  to  go  around  the  stump 
as  If  It  were  a  bear.  If  the  effect  of  the  "  death  sentence  "  in 
ths  Smate  bill  should  increase  uncertainty  and  fear,  banks 
and  bank  examiners  will  call  loans  coUateraliied  by  operat- 
ing- and  hnidlng-ooaapany  securities,  which  would  tend  to 
farther  depress  their  value  and  further  shrink  bank  credit. 

As  large  insurance  companies  have  9  percent  of  their  as- 
sets in  utility  securities,  with  this  uncertainty  over  the  future 
«f  their  securities,  they  will  be  less  apt  to  continue  divi- 
4ndi  agatnat  Insurance  premiums.  There  are  about 
•1.000.000  separate  indlvklDalB  whoae  Uvea  are  insured  hi 
fraternal,  industrial,  or  group  inaiiranre.  and  the 
ity  created  by  the  "  death  sentence  "  In  the  Senate 
MB  win  thus  tend  to  affect  adversely  the  savings  of  Oft,000,000 
Americans,  or  an  average  of  ldO.000  peraons  in  each 
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of  the  phjraical  propertAaa  of  tta  operating  companlaa  in  ooa 
or  mofa  of  Ita  antama.  mm  knowtng  whether  f  raara  from 
now  !t  can  get  back  aoch  new  Inveatment.  This  Is  like  a 
fanner  owning  three  farms  in  three  different  States,  all  of 
wliieh  need  new  feaeea.  draining,  paint,  and  ao  forth.  Will 
the  fanner  willingly  add  to  his  inveatment  in  any  one  of 
these  farms  knowing  that  a  few  years  from  now  he  must  sell 
one  or  more  of  the  farms  and  not  knowing-  which  one  he 
muat  aell?  I  leave  to  your  imagination  the  effect  of  this  on 
natlcuial  recovery. 

It  is  argued  that  the  heading  company  can  distribute  to 
Its  common-stock  holders  the  common  stock  of  the  operating 
companies  in  ita  pcMtfolios.  Let  us  assume  that  the  holding 
company  has  100,000  shares  of  its  common  stock  in  the  hands 
of  the  public:  that  H  has  in  Ita  portfoUo  50.000  shares  of 
operating  company  no.  1,  5,000  shares  of  operating  company 
no.  2.  T.OOO  shares  of  operating  company  no.  3.  and  so  forth. 
Mnime  that  these  operating-company  common  stocks  are 
distributed  to  the  common-stock  holders  of  the  holding  com- 
pany. In  that  case  for  each  share  of  holding-company  com- 
mon stock  the  holders  will  get  one-half  of  a  share  of  oper- 
ating company  no.  1,  one- twentieth  of  a  share  of  operating 
company  no.  2.  seven  one -hundredths  of  a  share  of  operating 
company  no.  S  as  his  pro  rata  distribution.  This  to  really 
a  simple  case.  In  some  Instances  the  fraction  would  be  as 
«aU  as  one-ntiillionth  of  a  share.  Such  distribution  would, 
wrefore  scatter  InllnlteslmaUy  small  fractions  of  shares 
which  do  not  have  investment  status,  which  are  unknown  to 
buyen  and  unregistered  on  the  stock  exchange.  There  win 
be  heavy  brokerage  fees  to  convert  theae  fractional  shares 
into  fuU  Glares.  "Hie  hokUng-company  common-stock 
win  be  apt  to  s^  aU  fractional  shares  in  one  operat- 
eompany  in  order  to  convert  his  investment  into  the 
of  aaotber  opoatlng  c<Hnpany.  and  thua  would  lose 
diversification  of  risk  and  actually  the  holding-company 
comm<Ki-8tock  holders  would  be  no  near^  to  the  operating 
company's  physical  properttes  than  they  were  before.  Un- 
laaa  oocverted  Into  whole  sharea  the  laife  iMaBtoer  of  out- 


standing fraetkmal  aharea  would  increase  the  expense  of 
operating  companies  in  distributing  their  reports  and  paying 
their  dMdaada,  if  any  are  paid,  and  the  adverse  effect  of 
aU  thia  upon  the  value  of  operating -company  securitiea  may 
be  imagined. 

It  should  not  be  overlooked  that  this  distribution  or  sale 
by  holding  companies  of  operating -company  common  stocks 
would  be  on  a  market  frightened  in  advance  by  the  uncer- 
tainty existing  as  to  the  further  extension  of  competing 
properties  financed  out  of  the  United  States  Treasury,  such 
as  the  T.  V.  A.  and  Boulder  Dam  and  other  huge  plants,  as 
well  as  the  advance  of  P.  W.  A.  funds  for  municipal  plants. 

It  should  not  be  overlooked  that  no  possible  buyer  of  oper- 
ating-company conunon  stocks  could  afford  to  buy  as  much  as 
10  percent  without  himself  becoming  a  holding  company  sub- 
ject to  aU  the  provisions  and  penalties  of  the  act. 

The  diffusion  by  holding  companies  of  operating -com- 
pany common  stock  into  unidentifiable  owoenhip  without 
common  direction  or  amnagement  would  make  operating - 
f^TT'pa»*y  aenior  securities  more  difficult  to  seU  except  at  pro- 
hibitive interest  and  dividend  rates  or  discounts.  The  re- 
salt  would  tend  to  be  that  operating  companlaa  would  have 
to  look  to  the  United  Stataa  Treasury  for  their  flnanclnif, 
with  tba  furtliar  tf«nd  toward  Um  natlooaJiaatkic  ol  tha 
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As  I  Ymiv  triad  to  makM  pmUmif  gla«r,  Z  do  not  daf and 
ttoa  airU  praeUeaa  whlali  have  grown  up  under  the  holdlng- 
(wmpany  ayatam.  nor  do  I  dafaod  the  holding-company 
structure.  I  think,  however,  that  on  account  of  legislation 
already  pasafd  the  evils  are  on  their  way  out  and  that  the 
hokiing-company  superstructure  Itaelf  wlU  be  gradually 
slmplifted  without  the  drastic  provlalona  of  the  Senate  bilL 
All  of  this  I  have  aet  out  in  the  brief  supplemental  report 
which  I  have  filed  and  which  I  aak  leave  to  be  incorporated 
as  part  of  my  remarks. 

Mr.  FORD  of  California.  What  are  the  aaaeta  of  the 
holding  company? 

Mr.  PETTENOILL.  The  assets  of  the  holding  company 
are  the  common  stocks  of  the  operating  companies. 

Mr.  FORD  of  California.  That  guarantees  those  bonds, 
and  that  is  a  good  guaranty? 

Mr.  PETTENOILL.  I  wiU  answer  the  question,  because  I 
see  what  is  in  the  gentleman's  mind.  The  operating  com- 
pany may  be  an  operating  company  in  Marion.  Ind.,  but 
the  holding  company  will  have  the  assets  not  only  of  that 
operating  company  but  wiU  own  the  common  stock  of 
many  other  operating  companies,  and  wlU  have  pooled  be- 
hind the  guaranty  of  the  bonds  of  one  company  the  com- 
mon stocks  of  many  operating  companies.  It  is  like  a  life- 
insurance  company  which  has  the  pooled  asaets  of  many  to 
meet  the  liability  of  one. 

Mr.  Chairman,  I  do  not  wish  to  take  any  more  time,  be- 
cause I  know  there  are  many  others  who  wish  to  speak.  I 
thank  3^ou.  and  I  am  going  to  ask  the  privilege  of  extend- 
ing my  remarks.  My  whole  point,  if  I  may  say  so,  is  that 
I  am  trying  to  demonitrate  that  this  bUl.  if  it  is  enacted 
into  law  with  secUon  11  of  the  Senate  biU  hi  It.  wlU  affect 
the  bonds  and  the  preferred  and  common  stocks  of  the  op- 
erating companies  as  weU  as  the  holding  companies  of  the 
United  States:  and  If  the  gentleman  wants  to  know  my  gen- 
eral views  on  the  situation  as  to  what  I  think  ought  to  be 
done.  I  hope  he  will  read  my  separate  report. 

Mr.  MOTT.    Mr.  Chairman.  wiU  the  gentleman  yield? 

Mr.  PETTENOIUL    I  ytold  to  my  friend  from  Oregon. 


1935 


CONGRESSIONAL  RECORD— HOUSE 


10369 


Mr.  MOTT.  I  want  to  ask  the  gentleman  this  question  on 
account  of  his  knowledge  and  extensive  study  of  section  11. 
In  the  gentleman's  opinion,  does  section  11  of  the  House  biU 
give  the  Commission  authority  in  its  discretion  to  do  the 
same  thing  which  section  11  of  the  Senate  biU  would  require 
the  Commission  to  do  in  regard  to  the  virtual  elimination 
or  liquidation  of  holding  companies? 

Mr.  PETTENOILL.    No;  it  does  not— not  to  the  same 

extent. 

Mr.  MOTT.  Now,  may  I  ask  the  gentleman  this  question: 
If  the  Commission  carries  out  its  authority  to  require  a  hold- 
ing company  to  divest  itself  of  whatever  properties  and 
securities  may  be  necessary  to  confine  its  operations  to  a 
single  region  or  area,  will  not  that  also  impair  the  value 
of  the  securities  of  the  holding  company  held  by  the  general 

public? 

Mr.  PETTENOILL.  There  la  no  question  about  that,  I 
win  say  to  my  friend  from  Oregon.  The  situation  Is  the 
aame  aa  a  farmer  who  owns  two  or  three  farms  In  two  or 
three  counties  and  he  knows  that  5  years  from  now  he  has 
got  to  aeU  two  of  theaa  farms  and  he  does  not  know  which 
ooaa  ha  win  ba  told  to  aeU.  Do  you  auppoaa  that  the  owner 
of  one  of  thoaa  f  anna  la  folng  to  pat  any  maoajr  into  thoaa 
propartlaa  m  the  next  t  or  •  ya»ra,  not  knowliif  wtMfhar  ba 
la  foiiif  to  ba  gMg  to  own  tliam  m  tiM  ftttvro  or  not? 
tApirtauaoJ 

1  flttMH  M  *  pwi  Of  nr  rmnmttm  ttm  aoiwr«i«  mmei  to 
1 IMNV  fmmfmL 


SSSytba  mattar  saraf  ully  wltb  a  view  to  ita  fanaral  adepMoa, 

Du/ImT  tha  WUaea  adiunlstratlOB  tbara  was  auab  a  tas  op 
intaroorporsta  divided..  After  the  World  War  It  was  rapi-JJd. 
It  la  my  Judgmant  that  sueh  rraasl  made  It  aaay  to  and  tbtrefora 
•Dcoursgad  tba  daveloptaent  of  ona  boldtng  oompany  on  top  oi 
anoitMr. 

I  beUere  thst  roch  a  tax,  together  with  the  elimination  of 
•tamp  and  other  taxes  which  bow  ^^Mrat«  as  a  pwrnlty  on  reor- 
sanlBatlon  and  gimplincaUon.  would  in  a  few  years  accomplish 
the  objoctives  the  President  has  in  mind  and  yet  do  so  without 
drastic  Uquidation,  without  unnecessary  harm  to  innocent  in- 
vestors, and  without  creating  a  situation  of  doubt  and  xincer- 
talnty  under  which  bxxsiness  axul  reemployment  of  o\ir  idle  men 
cannot  go  forward.  ^^ 

The  holding  company  In  the  first  degree  In  many  Instances  per- 
forms a  useful  function  and  under  divers  SUte  law,  In  some  cases 
U  a  legal  neoesaity.  This  Is  attested  to  by  no  less  an  authority 
than  David  B.  LUienthal,  now  a  member  of  the  Board  of  the 
Tennessee  Valley  Authority.  In  an  article  in  the  Colimibla  Law 
Review  In  1929  he  wrote—  -.    w  -«.i  wi. 

"Since  the  pioneer  publlc-utlUty  acto  of  New  York  and  Wis- 
consin were  enacted  2  decades  ago  a  new  figure,  the  holding 
and  management  oompany,  has  come  upon  the  field,  demonstrated 
lU  prowess,  and  in  a  relatively  few  years  changMl  the  entire  eco- 
nomic natvire  of  the  public-utility  Industry.  Isolated  pl*nts  have 
given  way  to  great  systems  whose  lines  span  several  States  and 
Serve  hundreds  of  communiUes.  all  operated  under  unified  man- 
aserlal  and  financial  supervision.  The  spread  of  rural  clectrinca- 
tlon  the  amazing  advances  In  telephony,  the  rise  of  superpower 
•ystims— these  and  many  other  technological  ^'eioPSt^^  ^^ 
intimately  related  to  the  public  welfare  are  dlrecUy  attributable 
to  the  efforts  of  the  holding  company.  Perhaps  most  important 
of  all.  to  the  holding  company  must  go  the  credit  for  the  un- 
precedented flow  of  capital  Into  the  pubUc-utUlty  industry  maX- 
InK  possible  extensions  and  improvements  of  service.  Bvery  phase 
of  publlc-utUlty  operation— financing,  accounting,  engineering, 
management,  public  relations— have  undergone  great  changes 
under  the  new  regime." 

The  pyramiding  of  holding  companies,  however — ^in  some  in- 
stances as  much  as  10  stories— is  a  legal  monstrority.  an  eco- 
nomic dinosaur,  and  a  social  wrong.  Nevertheless,  both  State  and 
National  Governments  have  permitted,  even  encouraged  them,  in 
the  meantime,  and  on  the  faith  of  what  their  own  governments 
have  created,  thousands  of  Innocent  P«?Pl«  J^'«^^?',*f^  ;°* 
savings  of  a  lifetime.  Government  Itself  is  partly  at  fault  in  the 
matter  and  because  this  U  so  the  remedy  for  the  evUs  which  have 
grown  up  should  take  the  equities  of  investors  into  oonsldCTation. 

These  evUs.  In  my  Judgment,  are  on  their  way  out  Mid  dr»s«c 
remedies  are  neither  necessary  nor  Just.  To  begin  with  "»»ny  or 
these  financial  structures  have  faUen  of  their  own  weight—such 


as  Insull.  Foahay.  and  cnark.  In  addition  the  following  forces 
have  entered  the  field  since  1929.  and  are  now  at  work.  They 
are: 

1.  The  recent  elimination  of  consolidated  tax  returns  which  also 
encouraged  the  development  of  corporate  superstnictiire  and  for 
which  the  Federal  Government,  like  the  repeal  of  the  Intercor- 
porate dividend  tax,  roust  accept  Its  share  of  the  responsibility 
tot  the  situation  which  we  now  seek  to  cure. 

2.  The  Federal  Secxirltles  Act  of  1933,  as  amended. 

3.  The  Federal  Stock  Exchange  Act  of  1934. 

4.  The  Federal  Power  Commission  Act. 

5.  Closer  regulation  of  utility  securities  and  (^)eratlons  by 
various  State  commissions,  some  32  In  nimiber. 

6.  As  a  pertinent  example  we  now  have  statutes  in  many 
States  which  require  the  filing  of  all  management,  construction 
and  engineering,  and  other  contracts  made  with  an  afllllate,  and 
providing  that  no  such  contract  shall  be  effective  unless  so  filed. 
The  Commission,  after  a  hearing,  may  hold  the  contract  in  whole 
at  in  part  as  against  the  public  Interest.  Statutes  of  this  char- 
acter are  now  in  force  in  New  York.  Kansas.  Virginia.  North 
Can^lna,  New  Hampshire,  New  Jersey.  Illinois,  Indiana.  Oregon. 
Maine,   and  Wisconsin. 

7.  Last  but  not  least,  even  in  the  absence  of  State  statutes,  we 
have  the  ];)owerful  effect  oi  recent^edsKMis  of  the  United  State* 
Supreme  Court  such  as  Smith  v.  nUnoit  Bell  Telephone  Co.  (282 
U.  8.  133),  and  Dayton  Potoer  S  Light  Co.  v.  Public  Utilitif  Com' 
mission  (292  U.  8.  207),  holding  ttiat  Stata  Commissions  may 
inquire  into  and  disallow  exceMlvs  ebarfaa  made  for  servloas,  ate, 
by  boldlng  eompanlas  to  tbctr  subskUartaa. 

Tba  focusing  of  tbaaa  foroas,  and  otban  whieh  might  ba  oMn- 
tloiiad,  bava  ^ngad  tba  platura  varv  graaOy  over  tbat  of  10  yaaia 
and  in  anr  iudgnattt  wlU  oparata  sot  ooty  to  pfavaat  Utiura 
but  atoe  taad  to  waad  out  tba  iraadi  growtte  and  uaf  ala 


fmi  ffnntmfn 


m 
ana 


^^       K^^^mfWwf^W^W 


•'  ^  tlia  Mflf  fUMihni'm  tba 

Fartlaa/ 
In  tba  baarlngs  nana  of  tba  Oovammant  witnassaa  gave  tba 

"  daatb  santanaa^  a  daar-aul  andorsamant,   ^    ^    .      .    ^,.  . 

Tba  "  death  santanaa  "  aa  it  now  appears  in  tba  gsnata  bUi.  bt 
my  judgment,  wlU  eraek  like  an  aggsbsU  in  tba  United  tutea 
Supreme  Court  for  reasons  wbleb  X  have  stated  at  length  in  tba 
nmiHSMinifii  Raooia  for  Thursday,  Jiua  90.  paga  0787.  If  thla 
is  so.  why  pass  It? 

The  substitute  provision  In  the  House  bill  may  also  not  with- 
stand legal  attack.  It  Is  dUfictat  for  me  to  find  constitutional 
power  in  Congress  to  require  a  solvent  State  corporaUon  to  dispose 
of  property  rights  in  operating  utUltles  merely  because  they  may 
not  aU  be  within  an  Integrated  system.  I  cannot  believe  that 
ownership,  even  management,  of  separate  utUlty  properties  consU- 
tutes  such  a  direct  effect  on  Interstate  commerce  as  to  come  within 
congressional  power  as  recently  defined  by  the  Supreme  Court. 

Nevertheless  the  House  substitute  is  infinitely  better  than  the 
Senate  bill  from  a  constitutional  standpoint,  and  if  legal,  holding 
companies  have  their  day  In  court  to  Justify  their  continued  exist- 
ence and  ownership  of  properties  upon  the  merits  of  the  particular 

CJkB0 

I  believe  the  bill  shoiild  be  amended  to  further  guarantee  the 
States  and  State  utility  awnmlsslons  from  unnecessary  and  dupli- 
cating Federal  control  and  Interference.  Despite  the  expansion  of 
economic  areas  which  transcend  State  lines,  I  stUl  beUeve  the  cause 
of  good  government  Is  served  by  following  the  historic  principles 
of  Thomas  Jefferson  except  where  deviation  or  modification  Is 
Imperatively  necessary.  Jefferson  U  right  In  all  cases  except  where 
Hamilton  is  Inevitable. 

In  closing  I  wish  to  express  my  appreciation  to  Chairman  Bat- 
BTJBW  and  my  colleagues  on  the  committee  and  subcommittee  for 
his  and  their  constant  courtesies  and  fairness  dvirlng  the  pains- 
taking consideraUon  which  we  have  given  to  this  bill.  Whenever 
we  have  differed  we  have  done  so  as  friends. 

Samttsl  B.  Ps'iimon.t.. 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  40  minutes 
to  the  gentleman  from  New  York  [Mr.  Wadsw<»th]. 

Mr.  WADSWORTH.  Mr.  Chairman,  this  subject  Is  so 
large  one  scarcely  knows  where  to  start  in  a  discussion  of  it, 
and  if  one  were  not  limited  by  the  time  assigned.  It  might  be 
impossible  to  find  any  terminal  facilities  at  all. 

I  am  going  to  deviate  a  littie  bit  from  the  topic  of  discus- 
sion thus  far  held  and  say  something  about  the  electrical 
utility  industry  as  a  whole  and  its  present  position  in  this 
country,  but  before  doing  so  I  want  to  supplement.  In  my 
feeble  way,  the  discussion  Indulged  in  by  the  gentleman  from 
Indiana  [Mr.  PktomcillI  with  respect  to  the  propoeal  for 
the  forced  dissolution  of  a  holding  company.    It  Is  true,  aa 
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has  been  stated  to  yoa,  that  more  than  one  member  of  the 
Committee  on  Interstate  and  Foreign  Commerce  Inquired  of 
the  proponents  of  that  partlcxilar  proviskiD  if  tbey  would 
submit  to  us  a  typical  break-down  of  a  holding  company 
going  through  dissolution.  Unfortunately,  none  of  them  ever 
returned  to  us  with  any  outlined  suggestions,  but  one  of  the 
companies,  anticipating,  perhaps,  that  such  a  question  would 
be  asked,  did  Insert  into  our  record  a  graphic  table  showing 
what  would  happen  to  its  stockholders  in  relation  to  their 
lights  In  the  stocks  or  securities  of  its  subsidiaries.  The 
company  that  offered  this  table  was  the  United  Oas  Improve- 
ment Co.  of  Pennsyhrania.  and  I  call  your  attention  to  it  not 
to  strengthen  the  argument  of  the  gentleman  from  Indiana, 
for  it  needs  no  strengthening  whatsoever ;  he  has  dem<m- 
strated  beyond  all  doubt  that  utter  chaos  woukl  prevail  aU 
through  the  electrical  utility  field. 

Here  we  have  the  case  of  the  company  generally  known  in 
lbs  field  as  "U.  O.  I."  It  has  Invested  in  subsidiary  com- 
ics $209,000,000.  It  owBB  the  shares  of  the  subsidiary 
Tbus  the  shareholders  of  U.  O.  L  are  the  owners, 
of  the  subsidiary  companies. 

lliere  are  a  number  of  subsidiary  compiuiies.  each  of  whose 
shares  is  held  by  U.  O.  L  If  U.  Q.  I.  Is  compelled  to  dis- 
solve, then,  unless  U.  O.  L's  stockholders  can  sell  their  stock 
on  the  open  market,  which,  of  course,  they  could  not  do 
vmdet  any  such  order  of  dissolution,  the  shareholders  of 
U.  O.  L  will  have  to  accqpi  In  satisfaction  of  -their  rights  a 
PKiparttooate  number  of  tbmna  of  the  subsidiary  companies. 
In  other  words,  one  common  share  In  U.  O.  I.  would  entitle 
Hi  holder  to  a  certain  ntmiber  of  shares  in  each  of  the  stib- 
ridlary  companies.    I  hope  I  make  this  clear. 

Now.  let  us  see  how  this  works  out.  It  were  ludicrous  if  It 
were  not  tragic.    For  example,  each  sharAolder  hi  U.  Q.  L 


would  take  for  his  diare  In  that  oompany  twenty-she  ten- 
thousandths  of  a  share  in  the  AUentown-Bethkhem  Oas  Co. 
Bach  shareholder  In  U.  Q.  L  would  take  six  hondred  and 
three  one-hundred-thotisandths  of  a  share  in  the  AmerlcMi 
Oas  Co.  Bach  shareholder  in  U.  Q.  L  would  take  twenty-five 
aoe-htrndred-thousandtha  of  a  share  In  the  Oiester  County 
Light  L  Power  Co. 

So  the  list  goes  on  In  equally  absurd  fractions.  The  larvest 
fraction  of  a  share  in  a  subsidiary  company  that  a  U.  O.  L 
diareholder  would  receive  would  be  two-fifths  of  a  share  in  the 
Philadelphia  Electric  Co. 

The  snudlest  fraction  which  a  shardiolder  In  U.  O.  I.  would 
tak^  for  his  share  would  be  three  one-milllonths  of  a  share 
in  the  New  Haven  Oas  Light  Co. 

I  shall  not  take  your  time  in  reading  the  rest  of  this  table, 
but,  taken  as  a  whole,  this  table  recites  exactly  what  would 
happen,  Mr.  PrrrmazLL,  to  the  diareholders  of  U.  O.  L,  Inno- 
cent parties  to  this  whole  transaction. 

liAr.  PETTENQILL.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WAD6WORTH.    Yes. 

Mr.  PETTENOILL.  And  If  you  divide  the  U.  O.  I.  into 
those  small  fractions,  what  is  going  to  happen  to  the  value  of 
all  of  that  operating  stock? 

Mr.  WADSWORTH.     It  is  gone. 

Mr.  RANKIN.    Mr.  Chairman,  will  the  gentleman  yield? 

Mr.  WADSWORTH.  I  must  decline  to  yield,  as  I  have 
only  a  Umited  time.  Mr.  (Sialnnan.  I  do  not  know  whether 
it  Is  possible  for  this  table  to  be  printed  in  the  Comcrxssiomai. 
RxcoM.  It  seems  to  be  of  a  size  within  the  Rscoai)  page.  If 
it  Is  possible,  within  the  rules,  I  ask  that  the  table  be  printed. 

The  CHAIRMAN.    Without  objection.  It  is  so  ordered. 

There  was  no  objection. 

The  table  referred  to  is  as  follows: 


n»  UmUtd  Chi  ImprvHwnt  Ck..  tht.  SI,  /«4 

CAHTAL  noes  MMTrnXD  TO  IBAkS  Ol  WKt 

7«Mi«sban>  (no  par),  mattami  to  neaLn  U  itiilgtioa 

BjU.7»<tau«(aepv)_ „ 

ATAILAkU  lOk  BttTBIBCnOa 


UtfMn  Bmttj  Co^  Tht. 

MiUMMDhiK  Om  W«ffks  Go..  Tte 

Walibaeb  C« 

NaibTill*  Om  A  EUiitiiic  Co 


(•) 

Stotod  «»liw 
II.  TAMO.  OS 

9;an.Nau 


^  Ksis.aoo.ao 
.^  Xiacooaoi 
.^      7M.«n.« 

433.22Sl« 


wi.tBo,im.m 


itowa-Bthtohom  Qm  Co 
Oh  Co.,  Tho. 
Conaty  Lickt  A  Pi 
UtUitte 


Col 


Coaeord  Om  Oo. 

;  Om  a  Coko  SworUiM  Co.  Tbo. 

I  OmCo 

DHMfFlMwOa ^_ 

lite  Cmu^  BMtrie  Co. 


HvrMurc  Ge  Co..  TIm. 


ttlhjQmCo 

I  a  bmuiv  Oto.^ 

PbiMoIaak 

PtailMW*l*t  Om  Worte  On.. 


OMLIchtCo.. 
KlMlric  Co 


{ 


Oaifttal 

CmHtaL.~-'. 


ai^sTi 
Mmm 

iS 

1.M 
701.10 

2iaSi7 
Ha  0*8 

osaaos 
msTs 

AMI 

jaM7 
a^ooo 

M 


%m 

U.7U 


Skarm 

aB/iaooo 

MB/IOOLOOO 

sanflotoit 
tt/Mar 


X 


iM/ioaoos 
n/ioasit 
M^iaa«oo 

U/lOaoOO 

nnoaoM 


vuoaaoD 

^100.000 
^'^moM 


nxM«.7«r.t 


■Itar 


•to«ftftad«t] 
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UtOity  oompaoies: 

AnMrtan  8ap«rpo«er  Corporatioo  (of  Dclswsre),  Tba.. 

AnMrioui  Water  Works  &  Electric  Co..  Ino 

Brldceport  Ou  Ugtit  Co.,  The. „. 


CommonwMltb  it  fioutbem  Corporatioa,  Th*.. 


C«oaecticat  RailwAy  A  Ligbtinc  Co 

CoonUdfttad  Oas  Xleetric  Lisbt  A  Powar  Co.  of  Baltimon.. 

B«tftard  Oaa  Co..  Tha 

niuminatinf  ShaiM  Co.,  Til* .^ ._^ 

I  City  Qaa  Oo , 


lURdMBter  Oas  Co 

rk  Hudson  Power  CarpantkMi.. 


NeTada-California  Electric  CorporaUoo.  Tba 

New  Britain  Oas  light  Co.,  Tba 

Niai^ra  Hudson  Power  Corpontloa. 

Nwftwu  Ubartiaa  Oas  Co 

PabHe  Berrtoe  CorporatiOD  of  N«v  I 

Starra  Pacific  Electric  Co 

Torrlngtoo  Electric  Light  Co.,  Tba. 
United  lUominatiDg  Co..  The 


ly 


WywidoUa  Coaaty  Om  Co^  Tba 

NooatiUty  oompMias:  Cnitad  Eagtnaan  *  OoiHtmeUai,  lae. 


Class  irf  stock 


IS  preforenoe - . 

Common ... 

Capital 

f(6  preferred 

\Common 

f4>i-P«rcent  preferred 

\Commoa . «... 

do i 

do. 


Class  A  OM>ital 

f6-peroent  fust  preferred 

)«-percent  aeoond  pretorad.. 

r7-percent  preferred 

iCommon .. .... 

$7  preferred . .. 

|7  second  preferred.. _._. 

f7-percent  preferred 

\Common 

Capital 

Common 

fS-percsnt  prafHred .... 
Common 

$6  preferred..... ....... 

Capital 

do 

•-perrmit  first  pretBrred. 

ft-peroent  second  preferred.. 
Capital... 


Not  Incloding  compaaiaa  in  raoeiTantaipb 


ToUlnet 


Shares  held 

by  the 
U.  O.  L  Co. 

U.  O.  I. 

entitled  t»— 

Skare$ 

4.000 

18/100,000 

03,000 

271/ioaooo 

21.380 

9^100,000 

43,806 

18^100.000 

»40,a4S 

1/25 

71.805 

809/100,000 

39.040 

108/100,000 

30.775 

132/100.000 

18.566 

80/ioaooo 

52 

2/i.ooaooo 

33,401 

144/ioaooo 

15.527 

s7/ioaooo 

840 

4/100,000 

4.200 

is/ioaooo 

4a  420 

174/100,000 

75,437 

824/100,000 

1.188 

5/100,000 

13.925 

6/iaooo 

1.A5S 

7/100,000 

643.441 

1/38 

«17 

a/ioaooo 

laooo 

4a/ioaooo 

1 017, 400 

1/12 

M7 

si/ioaooo 

1.844 

8/100.000 

86,810 

162^100.000 

1.000 

4/100.000 

4,000 

17/1001000 

saaooo 

1/as 

831.S4&2i»7.l4 

^^^^^^^mm^m^m 

_ 8tt881.r97.72 

Not*.— Tba  company  to  guarantor  of  $1,964,000  prlneipal  amooot  and  Interest  thereon  at  NastaTille  (Tenn.)  Oas  A  Heating  Co.  first-mortgage  5-pereant  bonds  due  May 
1   1987 
'    Ttie  company  is  also  guarantor  of  interest  only  on  812.U3.000  principal  amount  of  Connecticut  Railway  A  Lighting  Co.  fbst  and  refunding  mortgage  4H-peroent  bonds 

The  eompany  is  obligated  to  indemnify  the  Copnao  Co.  of  Delaware  on  account  of  that  company's  guaranty  of  tba  payment  of  diridands  at  tba  rata  of  S8  par  sbai* 
par  annum  oo  198.997  shares  of  pretsned  stock  of  tbe  Connaoticnt  Oas  A  Coke  Securities  Co.  for  25  years  from  Oct.  1. 1920. 


Mr.  WADSWORTH.  I  do  not  know  how  other  members 
of  the  Interstate  and  Foreign  Commerce  Committee  look 
back  on  their  experience  during  the  8  weeks  of  those  hear- 
ings. I  say  without  any  hesitation  whatsoever  that  it  was 
the  most  informing  experience  I  nave  ever  encountered  as 
a  Member  of  Congress.  At  the  start  of  the  hearings  I  knew 
nothing  whatsoever  about  holding  companies  and  nothing 
whatsoever  about  the  electrical  industry.  The  proponents  of 
this  bill  came  before  us  and  with  great  zeal  proposed  the 
drastic  treatment  which  the  Senate  bill  provides  and  which 
the  original  Wheeler-Rayburn  biU  provided.  They  made  a 
deep  impression  by  their  zeal.  If  for  no  other  reason,  and 
they  seemed  to  speak  with  considerable  authority  and  knowl- 
edge of  the  facts.  When  they  had  finished  their  support 
of  the  bill  at  the  hearings  the  companies  themselves  were 
then  given  opjwrtunity  to  reply,  and  as  those  men  came 
before  us  representing  company  after  company,  the  thought 
dawned  upon  me,  which  finally  became  a  conviction,  and  I 
know  it  dawned  upon  many  of  my  fellow  members  of  that 
conjnittee  in  like  fashion,  that  the  proponents  of  the  bill, 
perhaps  without  iniention,  had  not  told  us  the  whole  truth 
about  the  situation.  Many  and  many  a  charge  which  has 
been  leveled  against  the  companies,  giving  the  impression  or 
seeking  to  give  the  impression  that  all  companies  were 
guilty  of  these  abuses,  proved  not  to  be  true,  and  as  time 
went  on  in  the  hearings  it  became  increasingly  apparent 
that  only  a  minority  of  the  holding  companies  or  the  oper- 
ating companies,  if  they  were  under  any  charge  at  all,  were 
guilty  of  these  abuses.  Moreover,  it  became  increasingly 
apparent  that  scarcely  any  of  those  abuses  had  occurred 
subsequent  to  the  passage  of  the  Securities  Act  of  1933  and 
the  Stock  Exchange  Act  of  1934.  Most  of  tbe  abuses  with 
which  the  holding  companies  are  charged  have  to  do  with 
what  might  be  termed  "  high  finance  ".  the  issuance  of  securi- 
ties In  an  Improper  mannfa*  and  the  deception  of  buyers. 

The  gentleman  from  Texas  [Mr.  Ratbuut],  chairman  of 
the  committee,  while  he  was  speaking  here  yesterday,  brought 
In  and  set  up  a  great  chart  at  a  point  on  the  floor  approxi- 
mately where  I  am  standing  now.  It  set  forth  the  corporate 
set-up  of  one  of  the  holding  companies.  His  selection  of  that 
chart  was  skillful  from  his  standpoint,  because  that  Is  the 


company  that  is  alleged  to  be  the  black  sheep  of  the  whole 
outfit,  not  with  respect  to  the  efficiency  of  Its  operating  com- 
panies down  at  the  bottom  but  with  respect  to  the  Juggling 
and  manipulation  of  its  finances  up  at  the  top  and  down 
through  some  of  its  subsidiary  holding  companies. 

Mr.  KELLER.    What  is  the  name  of  it? 

Mr.  WADSWORTH.  The  Associated  Gas  &  Electric.  That 
is  the  company  which,  according  to  my  best  information,  is 
not  a  member  of  the  Association  of  Companies,  and  I  submit 
that  it  is  not  fair  on  the  part  of  the  chairman  of  the  com- 
mittee, or  on  the  part  of  any  proponents  of  this  drastic  leg> 
islation,  to  use  that  company  as  an  example  and  give  the 
impression  that  all  of  the  companies  are  similarly  tainted. 

Mr.  RAYBURN.  Does  not  the  gentleman  think  that  he 
ought  to  yield  at  this  point? 

Mr.  WADSWORTH,    I  do. 

Mr.  RAYBURN.  The  chairman  of  the  committee  hung 
that  chart  up  there  in  order  to  show  what  could  be  done  by 
an  unregulated  holding  company,  and  there  is  nothing  in  the 
charter  or  the  law  of  many  of  the  others  to  keep  them  from 
doing  the  same  thing.    [Applause.] 

Mr.  WADSWORTH.  Mr.  Chairman,  I  am  only  human  and 
subject  to  impressions,  and  I  have  the  deep  impression  that 
from  the  very  beginning  of  all  this  discussion  an  attempt  has 
been  made  to  show  that  all  companies  are  guilty.  [Applause.] 
I  do  know  that  over  and  over  again  the  worst  companies 
have  been  lifted  up  to  the  public  gaze  in  order  to  prove  that 
proposition,  and  it  is  against  that  that  I  protest. 

As  to  the  condition  of  the  electrical  industry.  I  think 
there  are  some  facts  that  are  very  interesting.  I  hope  not 
to  deluge  the  committee  with  figures,  but  I  think  we  ought 
to  have  a  better  conception  of  what  is  going  oa.  If  you 
go  into  the  living  costs  of  the  average  American  family, 
that  is.  the  cost  of  those  articles  which  are  the  more  im- 
portant items  in  the  family  budget,  you  will  find  that  the 
residential  electric-light  bill  is  the  lowest  of  them  alL  The 
average  residential  electric-light  bill  in  the  homes  of  the 
United  States  is  $2.75  per  month. 

Mr.  RANKIN.    For  how  much  electricity? 

Mr.  WADSWORTH.  Thai  Is  the  average  of  the  residen- 
tial light  bUls. 
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Mr.  RANKIN.    In  New  York? 

Ifr.  WADSWORTH.    The  country  over. 

Mr.  RANKIN.    But  that  ts  for  only  a  few  kflowmtt-hours. 

Mr.  WADSWORTH.  Tbe  average  of  ail  iMBDfM.  the  resl- 
tfMMM,  lumped  In  togetter.  Is  $2.75  per  month.  Some  pay 
a  Itttle  less,  and  some  pay  more. 

Bir.  RANKIN.  It  averages  less  than  40  kilowatt-hours  a 
month. 

Blr.  WADSWORTH.  I  ua  speaking  of  the  average  of  tike 
bills. 

Mr.  KELLER  rose. 

Mr.  WADSWORTH.  I  cannot  yieM:  I  want  to  complete 
ny  ■tatement. 

It  is  intcfwrttng  to  note  that  since  If  IS  the  cost  of  living 
kl  the  United  States  up  to  1934  has  risen  99  pOTeent.  The 
•oat  of  residential  electricity  has  dropped  39  percent.  So 
white  It  la  fwltng  the  average  family  more  to  live  today 
tban  in  1913.  for  food,  clothing,  rent,  housing,  and  fuel  by 
S9  percent,  the  average  residential  cost  of  electricity  has 
•one  down  29  percent.  Tbls  electric -utility  plctin^  Is  not 
quite  as  dark  as  some  people  would  give  you  to  understand. 

Now.  If  we  want  to  come  closer  to  the  current  period  and 
k>ok  into  tta«  matter  In  the  last  2  years,  the  figures  from 
March  1933  to  March  1935  show  that  In  that  period  the  cost 
«f  clothing  In  the  United  States  has  risen  Si  percent;  the 
«Q9l  of  furniture  has  risen  33  percent.  Pertiaps  N.  R.  A.  has 
bad  something  to  do  with  this,  but  nevertheless  these  are 
the  facts.  The  cost  of  food  has  Increased  35  percent  In  the 
last  2  years,  in  the  midst  of  this  depression,  whereas  the 
cost  of  residential  electricity  has  dropped  6  percent.  Not 
quite  so  dark  a  picture,  Mr.  Chairman,  of  the  electrical  in- 
dustry of  the  United  States  as  managed  and  supervised  by 
tbsst  **  wicked  "  companies  which  are  to  be  put  out  of  busl- 
IMBB  entirely  tf  the  Senate  blD  should  pass:  not  quite  so 
dark  a  picture! 

Now.  let  us  see  what  this  Industry  does  with  respect  to 
labor.  If  you  start  back  in  1929.  which  was  the  peak  year. 
the  year  when  the  boom  was  most  fantastic,  and  set  the 
figure  of  that  year  as  100  and  say  that  $100  in  the  aggre- 
gate was  qDent  for  labor  that  year  in  the  iron  and  steel  in- 
dustry, you  will  find  that  that  $100  expenditure  for  labor 
has  been  reduced  In  1994  to  $46.  In  other  metal  mills  the 
Is  from  $190  down  to  $49:  In  hltumlnous-coal 
It  Is  down  to  $54:  in  the  crude-petroleiun  industry 
It  is  down  to  $57:  In  the  paper  and  printing  Industry  it  is 
down  to  997;  In  tbe  lumber  industry  it  Is  down  to  $33.50. 
Those  are  drastic  reductions  In  the  number  of  dollars  ex- 
pended for  labor  in  those  typical  industztas. 

WMt  li  the  story  In  the  electrical  Induitry?  Starting  at 
$100  the  electrical  Industry  today  has  been  reduced  only  to 
$95.20.  It  shows  by  far  the  best  record  with  respect  to  the 
amount  of  Bsoney  It  has  expended  proportionately  during 
this  depression:  better  than  steel,  better  than  coal,  better 
than  lumber,  better  than  olL 

Mr.  ZIONCHECK.  It  is  an  abeohite  necessity,  though,  is 
it  not? 

Mr.  WADSWORTH.  Never  mind.  The  Industry  has  done 
It.  necessity  or  not;  and  they  should  have  some  little  credit 
isrlt 

Noir^let  us  see  about  the  number  of  people  emi^oyed  and 
the  average  wages.  We  can  learn  something  about  this. 
Xf  you  Mart  agmbu  in  1929  and  put  the  figure  100  as  the 
standard  of  that  year,  as  indicating  the  number  of  men 
employed,  the  hroi  and  steel  Industry  ktts  been  reduced  to 
99:  other  metals  down  to  70;  bitundaaas  coal  down  to  77; 
crude  petroleum  down  to  79;  other  metal  mining  down  to 
Jljpaper  and  printing  down  to  90;  the  lumber  Industry 
down  to  91;  the  electrical  power  industry  down  only  to  91 
In  other  words,  the  electric  Ught  and  power  Industry  is 
smptaylng  today  91  percent  of  the  men  It  employed  before 
the  depresston  started.  In  that  respect  !t  Is  at  the  top  of 
the  whole  heap.  (Applause.]  Is  that  an  indictment  against 
its  management?  If  so,  ham  do  you  proceed  to  draw  such 
•B  Indictment? 

Nov.  as  to  the  average  wages.  I  cannot  make  comparisons 
for  the  other  Indiistrles.  but  the  average  wage  today  In 


the  eleetrtc  Ught  and  power  industry  Is  $30  a  week — $120  % 
month — double  the  minimum  wage  of  N.  R.  A.,  and  no  code 
brought  that  about.  That  wage  has  not  varied  before  or 
since  N.  R.  A.  appeared  and  disappeared  from  the  scene. 

Now.  Mr.  Chairman,  something  about  the  holding  com- 
pany and  Its  functions. 

The  chairman  of  the  committee  [BfCr.  RaTS^nui]  had  upon 
this  side  of  the  well  yesterday  a  very,  very  hurie.  and  If  I 
do  say  so,  a  very  imwleldy  chart,  depicting  the  corporate 
structure  or  set-up  of  Electric  Bond  li  Share.  That  cor- 
porate set-up  has  been  used  before  our  coomiittee  in  various 
argiunents  as  illustrative  of  the  worst  kind  of  sprawling 
corporate  structure.  The  chairman  of  the  committee  used 
that  same  word,  "sprawling."  We  have  heutl  It  before. 
I  was  not  BUipiiseil  to  hear  It  again.  Geographically  con- 
sidered, it  Is  a  sprawling  structure,  but  nevertheless  It 
affords  an  opportunity  for  me  to  take  the  worst  kind  of 
sprawling  and  describe  the  functions  of  an  organization  of 
that  kind. 

Electric  Bond  ft  Share  was  organised  something  like  20 
years  ago.  I  know  nothing  about  its  original  incorpora- 
tors or  organlaers.  It  is  the  small-town  holding  company. 
It  owns  or  controls  subordinate  operating  companies  in  32 
States.  In  3,200  communities. 

The  story  of  how  it  started  may  x>ot  be  lacking  in  interest. 
Years  ago,  long  before  the  World  War.  the  General  Electric 
Co..  a  manufacturing  concern,  having  sold  generators  and 
other  electrical  appliances  to  large  numbers  of  small  com- 
panies scattered  all  over  the  Union,  found  that  a  considerable 
number  of  those  companies  could  not  pay  their  accounts  with 
Genial  Electric  General  Electric  had  taken  notes  in  part 
payment,  and  had  secured  the  unpaid  accoiints  as  best  it 
could,  but  as  the  years  went  along  General  Electric,  to  its 
regret,  found  itself  finally  the  owner  of  a  considerable  num- 
ber of  little  bankrupt  companies,  operating  companies  scat- 
tered all  over  the  Union.  It  did  not  want  to  g«  Into  the 
utility  field.  It  was  utterly  against  Its  polior.  It  wanted  to 
remain  purely  a  manufacturing  concern. 

So  a  group  of  people  was  organised — who  they  were  I  do 
not  know— to  take  off  the  hands  of  the  General  Electric 
Co.  these  little  bankrupt  companies:  and  that  concern  was 
called  Electric  Bond  t  Share.  Electric  Bond  k  Share  ever 
since  that  time  has  been  in  the  tHisiness  of  taking  care  of 
small  operating  companies  that  have  gone  broke  or  have 
been  in  serious  dlfOculty  financially,  with  the  result  that 
they  own  or  control  companies  in  32  States. 

It  is  an  interesting  thing— cmd  the  testimony  before  our 
oommittee  proves  it — that  In  every  instance  that  Electric 
Bond  k  Share  has  picked  up  a  llttte  bankrupt  company  the 
rates  charged  by  that  company  to  the  consumers  have  gone 
down.  IncidentaUy  Electric  Bond  li  Share,  or  its  interme- 
diate holding  company,  has  put  the  llttte  operating  company 
on  its  feet  flnanciaUy;  it  has  enabled  it  to  extend  its  service. 
As  indicating  how  the  service  Is  extended  through  the  help 
of  proper  financing  by  the  holding  company,  let  me  say  that 
these  little  companies  acquired  from  time  to  time  by  Electric 
Bond  k  Share  have  reached  1.830  additional  communlUcs  in 
the  last  10  years:  and  those  communities  in  population  aver- 
aged from  100  to  80O— Uttle  country  hamlets,  a  perfect 
example  of  rural  electriflcatian.  I  want  to  refer  for  just  a 
moment  to  the  testimony.  I  shaU  not  deluge  you  with  fig- 
ures, but  this  indicates  what  can  be  done  with  this  kind  of 
management. 

Mr.  smoviCH.    Mr.  Chahman,  will  the  gentleman  yleW? 

Mr.  WADSWORTH.    I  would  rather  not. 

There  were  1,933  new  communities,  ncMie  of  which  ever 
had  any  electric  service,  or  if  they  did.  had  it  only  at  night- 
dme  and  then  not  upon  moonlight  niglits.  Forty-seven 
percent  of  these  communlttes  had  populations  ranging  from 
100  to  500:  40  percent  had  populations  under  100;  and  19 
percent  had  populations  ranging  between  500  and  1.000. 
Only  two  had  a  population  of  8.000. 

(Here  tbe  gavel  fell.] 

T^  CHAIRMAN.  Tbe  gentleman  from  New  York  was 
yielded  40  minutes.  Upon  the  requeet  of  the  gentleman  from 
Ohio  tbe  Chair  has  called  time  at  the  end  of  30  mtmitns 
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Mr.  COOPER  of  Ohio.  Mr.  Chairman,  may  I  say  to  my 
colleague  on  the  committee  that  I  made  a  mistake  In'  my 
assignment  of  time.  I  can  give  the  gentleman  5  additional 
minutes.  Mr.  Chairman.  I  s^ld  5  additional  minutes  to  the 
gentleman  from  New  York. 

Mr.  WADSWORTH.  In  this  sprawling  system  89  percmt 
of  the  communities  served  have  populations  of  less  than 
3,000,  8  percent  have  populations  ranging  from  3,000  to 
10,000.  and  the  remaining  very  small  percentage  have  popu- 
lations of  10.000  or  more. 

This  sprawling  system  is  the  small-town  system  of  ttie 
United  States:  it  is  not  an  integrated  system.  Under  the 
House  bill,  may  I  suggest  to  the  gentleman  from  Indiana,  it 
could  be  dissolved  over  night  in  the  discretion  of  the  Com- 
mission, because  these  little  communities  scattered  in  32 
States  cannot  be  considered  as  belonging  to  an  integrated 
system.  Still.  If  you  tear  that  great  arganizati<m  to  pieces 
and  endeavor  to  redistribute  the  stock  ot  the  143,000  stock- 
holders of  Electric  Bond  k  Share  amongst  the  shareholders 
of  the  tiny  little  operating  companies  in  3,200  little  bits  of 
towns  all  over  the  United  States,  what  good  have  you  done 
to  anybody? 

Something  has  hem  said  as  to  ttie  cost  of  service  per- 
formed by  the  holding  company.  I  am  using  this  company 
as  an  example  because  it  was  paraded  before  us  as  one  of 
the  worst.  The  testimony  before  our  committee  shows  that 
Electric  Bond  k  Share  Co.,  in  providing  engineering  service, 
legal  advice,  service  in  the  purchase  of  supplies,  and  kindred 
subjects,  charges  a  fee  against  the  (derating  con^Mmy 
amounthig  to  one-fortieth  of  1  cent  per  kilowatt-hour  de- 
livered by  the  operating  company.  In  other  words,  if  the  fee 
were  withdrawn  the  rate  to  the  ccmsumer  would  be  red^ced 
only  one-fortieth  of  1  cent  per  kilowatt-bour:  and  based 
upon  the  gross  receipts  of  all  these  little  operating  companies 
who  have  been  put  upon  their  feet,  whose  rates  have  been 
reduced,  all  the  fees  charged  by  Electric  Bond  k  Share  would 
amount  to  Just  1  percent.  Is  this  milking  anybody?  Could 
these  little  companies  go  out  and  get  this  service  so  cheaply 
anywhere  else?  Why.  you  know  they  could  not;  they  would 
not  have  a  chance. 

If  you  smash  this  organizatioo  to  pieces,  what  do  you  do? 
Tl)e  chief  injury  is  to  the  little  operating  company,  not  to 
the  president  of  Electric  Bond  k  Share,  not  to  its  directors, 
but  the  Injury  would  be  done  the  little  company.  How  could 
it  ever  finance  an  extension?  How  could  a  little  company 
in  a  town  of  1,000  borrow  money  at  any  favorable  rate  to 
finance  an  extension  out  into  the  country  for  10.  15.  or  20 
miles?  You  know  It  could  not  do  it.  It  is  the  holding 
company  performing  its  proper,  honest  function  which,  pool- 
ing the  assets  of  3,200  little  bits  of  Jerk- water  companies, 
makes  it  possible  for  all  of  them  to  be  kept  expanding,  their 
rates  to  be  constantly  reduced,  and  all  of  them  kept  on  their 
feet.  Tear  it  to  pieoes.  and  you  injure  the  consumers.  Tlie 
Senate  bill  would  tear  Electric  Bond  k  Share  to  smithereens: 
and  even  the  House  bill,  if  tbe  Commission  were  made  up 
of  persons  with  a  deep  and  persistent  prejudice  against 
holding  companies  not  Integrated — even  the  House  bill  per- 
mits the  Commissian  to  tou*  that  organization  to  pieces. 
[Applause.] 

[Here  the  gavel  feU.] 

Mr.  RAYBX7RN.    Mr.  Chairman,  I  yield  myself  2  minutes. 

Mr.  Chairman,  in  reply  to  what  the  gentleman  from  New 
York  says  about  the  Electric  Bond  k  Share— and  I  name  that 
ccmipany  because  he  did — permit  me  to  pdnt  out  that  tliis 
company  over  and  above  all  expenses  on  their  sauces  to 
operating  companies  made  In  1  year  $4,969,449.40,  or  a  profit 
above  the  expense  of  performing  that  service  of  113  percent. 

I  say  that  there  are  but  two  classes  of  pe(9te  entitled  to 
this  amount  of  almost  $5,000,000.  Either  it  should  have 
gone  in  dividends  to  stockholders  in  the  cq?erating  companies 
or  in  reduced  rates  to  the  oonsumers.  but  not  to  Electric 
Bond  k  Share. 

Mr.  Chairman.  I  3^^d  15  minutes  to  the  gentleman  from 
Mississippi  [Mr.  RunczHl. 

Mr.  RANKIN.  Mr.  Chairman,  on  yesterday  the  gcntle- 
■lan  from  Ohio  [Mr.  Coona]  to  his  vicious  attack  on  Presl- 

l: 


dent  Roosevelt  and  tbe  Democratie  admlnlstratian,  went  ovt 
of  his  way  to  make  an  aHack  on  the  Tennessee  Valley  Au- 
thority, and  went  to  a  length  that  I  never  expected  to  see 
reached  by  a  Monber  of  this  House.  Tbe  Insinuation  was 
that  the  people  in  the  town  of  Norris  were  denied  the  right 
to  worship  God  as  they  pleased.  Behind  that  was  the  in- 
sinuation that  the  Power  Trust  has  continuously  huried. 
namely,  that  the  Tennessee  Valley  Authority  is  communistic. 
Let  us  consider  his  words: 

Mr.  Coopn  ctf  Ohio.  It  was  bnniglit  out  In  our  committee,  and  I 
dislike  very  much  to  bring  this  up,  when  Mr.  David  r.ni«mth>l.  one 
of  the  directors  of  T.  V.  A.,  wms  questioned,  that  down  there  where 
they  are  building  the  town  of  Norris,  and  they  have  from  2JM0 
to  2,600  people  employed,  ttiey  will  not  allow  a  tbxatb.  in  that 
cmnmunlty. 

Mr.  Cooper  said  that  in  his  own  time.  He  was  interrupted. 
After  the  interruption  he  stated: 

When  the  direct  question  was  put  to  Mr.  Llllenthal  tt  tbsy 
would  permit  a  church  down  there,  he  said  no.  absolutely  not. 

Let  us  read  the  record.  Let  tis  see  what  the  record 
shows.  On  page  2045.  part  3.  of  the  hearings  bd^ore  tbe 
mterstate  and  Foreign  Conunerce  Committee  the  gentleman 
from  New  Jersey  [Mr.  Wolvkxton]  asked  this  question: 

What  about  thlfi  charge  that  no  man  may  worship  tn  a  church 
or  build  a  church  to  worship  In  in  acoardacoe  with  his  own 
conscience? 

Mr.  LnjxHTKAi..  That  Is  p<9pycock.  From  the  first  there  has 
been  a  community  hall  available  for  use  of  any  group  or  denomi- 
nation who  desires  to  worship  there.  Recently  with  the  comple- 
tion of  a  school  building,  a  dignified  and  appropriate  auditorium 
has  been  made  available.  Rell^us  activities  are  carried  on  there 
by  the  pec^le  themselves  regularly. 

Why  this  insinuation  and  against  the  directors  of  the 
T.  V.  A.?  Who  is  Chairman  of  the  Tennessee  Valley  Au- 
thority? Dr.  Arthur  E.  Morgan,  of  Ohio,  and,  I  repeat,  that 
he  is  one  of  the  great  men  not  only  of  this  country  but  of 
this  time  and  generation.  Go  to  the  people  in  the  State  of 
Ohio  and  to  those  communities  on  tbe  Miami  River  where 
20  years  ago  men,  women,  and  children  were  being  drowned 
by  the  thousands. 

When  the  State  of  Ohio  sent  out  a  plea  for  somebody  to 
come  and  sc^ve  the  great  question  of  controlling  that  stream 
and  protecting  the  people  up  there,  why  did  they  not  send 
for  the  gentleman  from  Ohio  [Mr.  Coopd],  who  hurls  this 
Insinuation  against  Dr.  Morgan  and  the  T.  V.  A.?  Tliey  sent 
for  Dr.  Morgan,  who  at  that  time  canstructed  dams  on  the 
Miami  River  and  protected  those  people  ever  after  from  those 
disastrous  floods.  I  could  not  let  this  opportunity  go  by 
without  answering  that  (diarge  which  has  been  made  by  the 
power  interests  ever  since  this  flsdbt  began.  The  directors  of 
the  T.  V.  A.  are  men  of  character.  They  are  rmdering  great 
services,  and  I  resent  such  an  insinuation. 

Only  on  yesterday  the  gentleman  from  Pennsylvania  [Mr. 
Wzlsoh]  made  a  vicious  attack  on  Mr.  Basil  Manly,  of  the 
Federal  Power  Commission.  Mr.  Manly  wrote  Mr.  Wzlson 
a  letter  today,  and  to  that  letter  there  is  attached  copy  of  a 
letter  from  the  Hcmorable  William  Howard  T&ft.  former 
President  of  the  United  States,  and  f  (Miner  Chief  Justice  of 
the  United  States  Supreme  Court,  who  was  associated  with 
BCr.  Manly  daring  the  Woiid  War. 

BCr.  Chatrmon.  I  ask  unanimous  consent  that  those  two 
letters  may  be  inserted  in  tbe  Riooxs  as  a  part  of  my 
remaria. 

Tbe  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Mlssisslroi? 

There  was  no  objection. 

The  letters  referred  to  are  as  follows: 

Jumas,  1986. 
Hon.  WnJUAM  Hiwkt  Wilsow, 

Botue  of  Repretentatives,  Waahington.  D.  C. 

Mt  Dbab  OowouBBacAir:  My  attentUm  has  Just  been  directed  to 
your  remarks  In  the  House  oa  June  27,  1985,  in  which  you  are 
quoted  as  follows  with  reference  to  my  alleged  connections: 

"Basil  M.  Manly,  Socialist;  member  of  the  Garland  Fund  Oook- 
mlttee;  contributing  editor  to  the  Intercollegiate  Sodallst  Society 
Organ:  and  was  member  of  the  defense  committee  ot  the  IiMlusttlal 
Workers  of  the  World— -L  W.  W.^which  organisation  was  composed 
at  Socialists  and  anarchists,  the  underlying  principle  of  which  was 
tbe  organisation  at  mdustrial  workers  into  tmiODs  to  war  agstnst 
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by  ftBy  aad  all  in«Mi«,  to  orcrthrov  th«  Oov«rxunent  snd 
Wtahllth  goTemm«nt  by  unlona." 
This   •taument,    whldi    u    erldently   band   upon    InformAtlon 
you  by  ■aowoB*  and  not  upon  your  own  peraoiuU  Invcstl- 
la  rcmarknH*  tn   that   it  does   not   contain  on*  oorraet 
kt. 

I  am  not  a  Socialist  and  have  nerer  been  afl»>at«w1  with  the 
SodaUat  Party  in  any  way,  shape,  or  form. 
I  was  nerer  a  member  of  the  Garland  Pund  Committee. 
I  was  Mfver  a  eoatettuttac  adltor  or  a  contributor  to  the  "  Inter- 
eoUeglato  aoclaHrt  Society  Organ  ",  whatever  that  may  be. 

I  was  never  a  member  of  the  defense  committee  of  the  Indxistrlal 
Workers  of  the  Wcvld.  nor  did  I  ever  at  any  time  have  any  connec- 
MBn  with  that  organisation  of  any  kind  whatever.  On  the  con- 
toary.  X  was  of  material  assistance  on  more  than  one  occasion  tn 
Mststing  the  regular  organizations  of  the  American  Federation  of 
Labor  in  resisting  the  attempts  of  the  I.  W.  W.  to  gain  control  of 
bona  fide  labor  organisations. 

In  view  of  the  fact  that  you  are  a  Republican  aivd  a  member  at 
the  bar.  perhaps  the  best  evidence  that  you  have  been  misled  la  to 
be  found  In  a  letter  which  former  President  and  Chief  Justice  Wll- 
l^m  Howard  Taft  wrote  me  at  the  conclusion  of  our  association  as 
JDtnt  Chairmen  of  the  National  War  Labor  Board.  I  am  therefore 
■nrloelTig  a  eopy. 

May  I  siiggest  that  you  make  such  Inquiries  as  you  may  consider 
advisable  to  establish  the  fact,  and  In  due  course  make  the  correc- 
to  which  I  believe  that  I  am  clearly  enUtledt 
Very  truly  yoim,  * 


Mkw  Hatkm.  Ooww..  Augtut  15,  1919. 
If.  Msjn.T.  Itoq. 

OmAM  Mawlt:  As  the  War  Labor  Board  breaks  up.  I  wish  to  write 
you  and  say  how  much  I  appreciate  the  spirit  of  fairness  and  co- 
operation with  which  you  have  discharged  your  share  of  the  Joint 
duty  Imposed  on  us  as  chairmen.  It  Is  pleasant  to  be  able  to  say 
that  In  the  many  controversies  referred  to  us  two.  either  as  a  sec- 
tion or  as  sole  arbitrators,  we  have  always  reached  an  agreement 
•xoept  in  the  case  of  a  rehearing  In  respect  to  which  we  reaUy 
agreed  to  disagree. 

Tou  and  I  doubtleas  differ  on  many  economic  Issues,  but  it  is  a 
grsat  satisfaction  to  me — as  I  hope  It  Is  to  yoxi — to  know  that 
when  we  met  In  a  quasl-Judlclal  capacity,  as  man  to  man.  we 
found  each  other  reasonable,  fair,  and  square  In  dealing  with  our 
faUow  men  whose  oases  we  had  to  consider  and  decide. 

I  wish  for  you  awry  success  In  your  future  career.  It  will 
always  be  a  pleasure  to  OM  when  our  paths  eroaa  and  to  racaU 
tlie  intereetlng  experleaeaa  we  have  had. 

With  warm  personal  regard,  believe  me. 
Siaoerely  yours. 

(Signed)     Wm.  H.  Tt 


Mr.  RANKIN.  That  is  a  complete  answer  to  the  slazxder- 
ous  charge  of  the  gentleman  from  Pennsylvania  [Mr. 
WilsohJ. 

Now.  let  us  get  down  to  the  Power  Trust,  this  great 
•prawling  octopus,  which  the  gentleman  from  New  York  has 
referred  to  so  often,  that  now  reaches  into  every  State  in  the 
Union,  and  whose  tentacles  reach  into  every  home.  Where  do 
they  get  their  money  to  operate?  Remember  that  the  man 
you  are  going  to  have  to  answer  when  you  go  home  is  the 
man  who  pays  the  light  and  power  bill.  Every  cent,  every 
dime,  every  dollar  that  goes  to  maintain  this  gigantic 
Power  Trust,  this  overcapitalized  trust,  these  pyramided 
corporations,  if  you  please,  must  come  from  the  man  who 
pays  the  electric  light  and  power  l^.  Into  your  home,  into 
the  homes  of  your  neighbor,  the  home  of  every  i^hnrtng 
man,  every  merchant,  and  even  the  man  who  runs  a  fliUng 
station,  it  reaches  and  exacts  a  toU. 

Mr.  Chairman,  probably  it  is  in  order  at  this  time  for  me 
to  refer  briefly  to  the  gentleman  from  Alabama  [Mr.  Hxtb- 
BL0TOII].  who  80  attacked  the  Democratic  administration, 
M  well  as  the  chairman  of  the  committee,  the  gentleman 
from  Texas  (Mr.  RATBrnurl.  because,  forsooth,  the  gentleman 
from  Texas,  after  months  of  struggle  with  an  these  Power 
Trust  lobbyists  that  have  been  down  here  In  Washington 
for  the  last  S  months  with  all  the  propacanda  that  could 
be  poured  in  here,  and  an  of  the  other  hxAaence  that  they 
ooold  brtnt  to  bear,  has  been  forced  to  brlnf  In  from  his  com- 
mittee a  bin  to  this  House,  this  monstrosity  that  we  hope  to 
amend  b«f ors  wt  cet  through.  T«t  the  gentleman  from  Ala- 
bama sttacks  the  gentleman  from  Texas.  Chairman  of  tbs 
Interstate  and  Fo(reign  Commerce  Committee,  because  now  be 
win  not  agree  to  defend  and  support  this  monstrosity 
against  aU  comers. 

I  say  this  Congress  and  the  American  people  owe  the  gen- 
tleman from  Texas  a  debt  of  gratitude  for  the  labor  he 
bas  spsot  in  this  matter  and  toir  his  courage  In  coming  out 


here  and  saying.  "  I  am  going  to  help  amend  this  Un  and 
make  it  what  it  should  be  t)efore  it  leaves  this  House." 

Hie  gentleman  from  Alabama  also  in  a  round-about  way 
attacks  the  administration.  I  have  before  me  a  speech  he 
made  on  this  very  subject  in  which  he  pointed  out  the  iniqui- 
ties to  which  I  have  referred. 

Now.  let  us  see  about  this  holding  c(Mnpany  proposition, 
and  then  I  am  going  to  get  down  to  the  rates.  The  gentle- 
man from  Alabama  lives  in  Birmingham.  The  Alabama 
Power  Co.  supplies  light  and  power  for  Birmingham.  It  is 
owned  by  the  Commonwealth  k  Southern,  a  holding  c(Mn- 
pany.  or  I  possibly  should  say  a  bleeding  company,  just  as  it 
owns  the  Mississippi  Power  Co.,  and  it  is  sapping  the  eco- 
nomic vitality  of  aU  of  them. 

In  1929  the  Commonwealth  k  Southern  was  organized. 
At  that  time  we  thought  we  were  prosperous.  They  paid  the 
president  of  that  company  $43,790  a  year.  The  panic  broke 
that  same  year,  almost  by  the  time  they  got  it  organized. 
Bvenrthing  else  went  down.  Cotton  dropped  to  5  cents  a 
pound  and  wheat  to  30  cents  a  bushel.  Factories  closed 
down.  Men.  women,  and  children  were  tramping  the  streets 
and  begging  for  the  bread  of  life.  Soup  kitchens  were  estab- 
lished all  over  the  city  and  bread  lines  stretched  down  the 
streets  of  Birmingham  from  one  end  to  the  other,  a  thing 
I  never  heard  of  in  that  city  before,  although  I  live  within 
125  miles  of  it.  At  that  time  the  salary  of  the  president  of 
the  Commonwealth  k  Southern  had  risen  from  $43,700  In 
1929  to  $130,000  in  1932.  at  a  time,  as  I  said  to  you.  when 
we  were  in  the  very  depths  of  the  depression. 

Let  us  see  about  the  stocks,  and  I  hope  the  gentleman 
from  New  York  [Mr.  Wadsworth],  who  has  Just  spoken,  wiU 
pay  attention  to  this,  because  you  need  not  deceive  your- 
selves, this  is  the  campaign  issue  from  now  on — the  power 
fight  in  America.  [Applause.]  We  are  going  to  do  one  of 
two  things.  We  are  going  to  wring  this  octopus  looee  from 
the  consumers  of  electric  light  and  power,  or  you  Republi- 
cans wiU  take  over  the  country  and  turn  the  country  over 
to  them. 

Mr.  CLAIBORNE.  Mr.  Chairman.  wiU  the  gentleman 
yield? 

Mr.  RANKIN.    No:  I  cannot  yield  right  now;  I  am  sorry. 

Mr.  CLAIBORNE.  I  thought  maybe  you  were  speaking 
for  the  President  on  that. 

Mr.  RANKIN.  I  ccme  as  near  as  any  man  in  the  House 
here  speaking  for  the  President  on  this  question. 

Mr.  CLAIBORNB.    On  the  next  campaign  issue? 

Mr.  RANKIN.  Yes;  it  is  the  campaign  issue  from  now  on, 
and  I  think  I  am  Justified  in  saying  that  Is  the  President's 
view.  It  is  the  issue  from  now  until  we  protect  the  American 
people  from  this  thieving  that  has  been  going  on. 

But  let  us  see  about  these  stocks  that  my  friend,  Mr. 
HuDDLKSTON.  shed  all  those  tears  about.  Let  us  see  what 
those  stockholders  suffered.  You  gentlemen  on  the  Repub- 
lican side,  because  your  States  are  worse  than  Alabama,  and 
if  you  will  just  give  me  time  I  will  go  through  every  one  of 
them. 

In  1930  the  inferred  stock  In  the  Commonwealth -Southern 
was  selling  for  104.  but  by  the  time  the  president's  salary 
reached  $130,000.  in  1932.  this  stock  had  dropped  from  104 
down  to  27%.  In  1929  the  common  stock  was  selling  for  32. 
but  in  1932.  when  the  president's  salary  had  risen  to  $130.00o! 
this  stock  had  dropped  from  32  down  to  1%;  and  the  stock 
in  the  operating  companies,  tlie  Alabama  Power  Co.  and  the 
Mississippi  Power  Co.,  U  today  scarce^  worth  the  paper  it 
is  written  on;  yet  they  come  in  here  and  appeal  to  you  to 
sanctify  this  enormous  racket,  this  power  racket,  this  hold- 
ing-company racket,  and  give  it  the  sanction  of  law,  and  slap 
the  President  of  the  United  States  in  the  face  M*Ml^»r  the 
pretense  that  you  an  helptng  these  stockholders.  If  you 
know  a  God's  thing  on  earth  about  theee  operating  com- 
panies, you  know  that  they  wiU  be  better  off  when  yoa  aboUah 
theee  holding  companies.    [ApplaoaaJ 

They  say.  "Let  us  regulate  them."  Oh.  where  have  J 
heard  that  word?  During  an  the  time  that  Insun  was  phm- 
derlng  the  people  of  nUnoU  and  the  rest  of  the  country,  I 
never  heard  the  words  "regulate  InsuU"  oome  from  that 
side  of  the  Bmiae. 
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Tske  this  home  with  yon:  Tliere  Is  gohig  to  be  a  collapse 
In  the  near  future,  whether  you  pass  this  bOl  or  not,  that  is 
going  to  equal,  if  it  does  not  surpass,  the  InsuU  collapse. 
Remember  I  told  you  that  in  these  few  remaiks. 

Regulate!  How  are  you  going  to  regulate  these  gigantic 
companies  that  reach  from  coast  to  coast?  One  Senator 
said  the  other  day — and  I  agree  with  him  thoroughly— you 
might  as  weU  attempt  to  regulate  the  mom.  Straddling 
from  California  to  New  York  and  from  Florida  to  Maine, 
bleeding  aU  kinds  of  Uttle  companies  in  between — how  are 
you  going  to  regulate  them?  Down  tn  my  State  they  have 
become  so  strong  with  their  lobby  that  they  wiU  not  let  us 
pass  a  law  to  even  regulate  rates.  They  have  kept  the  legis- 
lature from  giving  our  railroad  commission  any  jurisdiction 
whatever.  I  appealed  to  the  Federal  Oovemment,  and  there 
was  no  power  of  regulation  there.  Ttie  only  power  we  could 
find  was  In  the  municipalities. 
[Here  the  gavel  felL] 

Mr.  RAYBURN.  Mr.  Chairman,  I  yield  the  gentleman 
five  additional  minutes. 

Mr.  RANKIN.  The  Board  attempted  to  regulate  them 
and  were  enjoined  In  the  ^deral  courts. 

Let  me  give  you  some  figures  on  their  overcharges.  I  am 
going  to  the  State  of  New  York.  I  am  not  taking  the 
T.  V.  A.  figures,  either,  because  they  are  too  high.  I  hope 
they  will  be  lowered  later;  but  in  the  State  of  New  York 
the  people  of  that  State  are  overcharged  for  electric  lights 
and  power  to  the  amount  of  $127,618,000  a  year.  For  what? 
That  much  more  than  they  shcMild  be  charged  to  maintain 
operating  expenses — and  for  what?  To  support  that  great 
octopus,  that  great  power  far-reaching  ramification  of.  eco- 
nomic cancer,  that  is  literally  sapping  the  lifeblood  from  the 
American  people. 

Take  the  State  of  Ohio,  represented  by  the  gentleman  from 
Ohio  [Mr.  Coopkr]  .  They  are  overcharged  $47,529,000  a  year. 
Every  man  who  turns  on  an  electric  Ught,  every  laboring 
man.  everyone  that  comes  hcnne  at  night  and  switches  on  the 
light  to  see  how  to  change  his  clothes,  is  paying  tribute  to 
this  gigantic  monster  that  these  gentlonen  are  trying  to 
protect  on  this  floor.  Every  man  who  runs  a  fliling  station 
or  store,  everyone  who  runs  any  kind  of  a  Uttle  establish- 
ment is  paying  his  tribute  to  keep  this  gigantic  monster 
going,  and  to  pay  these  enormous  saUules.  mat  is  not  aD. 
I  am  going  to  put  in  every  State  in  the  Unkm  at  this  point. 
I  have  a  rigAit  to  extend  my  remarks.  I  caU  the  attrition 
of  my  friend  from  Indiana  [Mr.  Prtxhozll]  to  the  ocmdi- 
tion  in  the  State  of  Indiana.  Of  course,  the  people  of  In- 
diana may  be  more  able  to  pay  this  than  I  think  they  are. 
but  they  are  overcharged  $19,189,000  a  year.  I  wonder  if  the 
peofde  of  Indiana  are  able  to  pay  such  an  overcharge  every 
year. 

The  people  of  the  State  of  New  York  are  overcharged 
$127,618,000  every  year. 

The  people  of  the  SUte  of  Ohio  are  overcharged  $47,529,- 
000  every  year. 

Ttie  people  of  the  State  of  Oregon  are  overcharged 
$6,510,000  every  s^ear. 

Tlie  pe(H)le  of  the  State  of  Maine  are  overdiarged  $5,229,000 
every  year. 

The  people  of  the  State  of  New  Hampshire  are  overcharged 
$8,450,000  every  year. 

The  people  of  the  States  of  Vermont  and  Rhode  Island 
together  are  overcharged  $8  jeT.eoo  a  year. 

The  people  of  the  State  of  Massachusetts  are  overcharged 
$87,867,000  every  year. 

The  people  of  the  State  of  Oonneetieut  are  overcharged 
$14J$7,000  every  year. 

The  people  of  the  State  of  New  Jcney  an  overcharged 
$8f,8$8XMW  every  year. 

Tlie  people  of  the  State  of  Pennsytvanla  are  overcharged 
$74J07X>00  every  year. 

The  people  of  the  State  of  Indiana  are  overcharged 
$18,180,000  every  year. 

The  people  of  Oie  State  of  Dttnoto  are  overcharged 
$8$^1.0$0  every  year. 


Ilie  people  of  the  State  of  Michigan  are  overcharged 
$33,766,000  every  year. 

Tt^  people  of  the  State  of  Wisconsin  are  overcharged 
$17,787,000  every  year. 

The  people  of  the  State  of  Minnesota  are  overcharged 
$13,911,000  every  year. 

The  people  of  the  State  of  Iowa  are  overcharged  $11,808.00$ 
every  jrear. 

The  people  oi  the  State  of  Missouri  are  overcharged 
$20,249,000  every  year. 

The  people  of  the  State  of  North  Dakota  are  overcharged 
$1,860,000  every  year. 

The  peoi^e  of  the  State  of  South  Dakota  are  overcharged 
$2345,000  every  year. 

The  people  of  the  State  of  Nebraska  are  overcharged 
$6,770,000  every  year. 

The  people  of  the  State  of  Kansas  are  overcharged 
$8,954,000  every  year. 

The  people  of  the  States  of  Delaware,  Maryland,  and 
West  Virginia,  together  with  the  District  of  Columbia,  are 
overcharged  $24,762,000  every  year. 

The  people  of  the  State  of  Virginia  are  overcharged 
$9,698,000  every  year. 

'nie  people  of  the  State  of  North  Carolina  are  overcharged 
$11,653,000  every  year. 

The  people  of  the  State  of  South  Carolina  are  ov«K:harged 
$6,292,000  every  year. 

TtM  peopdie  of  the  State  of  Georgia  are  oveicharged 
$9,900,000  every  yew. 

The  pe<^le  of  the  State  of  Florida  are  overcharged 
$8,465,000  every  year. 

The  people  of  the  State  of  Kentucky  are  overcharged 
$8,398,000  every  year. 

The  people  of  the  State  of  Tennessee  are  overcharged 
$10,201,000  every  s^ear. 

The  people  of  the  State  of  Alabama  are  overcharged 
$6,344,000  every  year. 

The  people  of  the  State  of  Mississippi  are  overcharged 
$4,117,000  every  jeax. 

The  people  of  the  State  of  Arkansas  are  overcharged 
$4.2114)00  every  year. 

The  people  of  the  State  of  Louisiana  are  overcharged 
$7,477,000  every  year. 

The  people  of  the  State  of  Oklahoma  are  overcharged 
$8,946,000  every  year. 

Ilie  people  oi  the  State  <tf  Texas  are  overcharged  $34,- 
922.000  every  year. 

The  people  of  the  States  of  Montana  and  Utah  together 
are  overcharged  $6,589,000  every  year. 

The  people  of  the  State  oi  Idaho  are  overcharged 
$2,789,000  every  year. 

Tlie  people  of  the  State  of  WytHnlng  are  overcharged 
$1,323,000  everj'^  year. 
The  people  of  the  State  at  C<dorado  are  overcharged 

$6,461,000  everjr  year. 

The  people  of  the  States  of  Arizona  and  New  Bfexico  are 
together  overcharged  $4,344,000  every  year. 

The  people  of  the  State  of  Nevada  are  overcharged 
$1,046,000  every  year. 

Tlie  people  of  the  State  of  Washington  are  overcharged 
$11,661,000  eveiT  year. 

The  gentleman  from  New  York  [Mr.  WassworthI  saya 
there  have  been  rate  reductions  since  1933.  Those  reduc- 
tions were  made  after  we  passed  the  T.  V.  A.  Ull  and  the 
T.  V.  A.  yardstick  was  adopted,  showing  what  electricity  is 
wmth.  At  that  time  in  Birmingham,  after  the  deivesdon 
had  gone  on  for  5  years,  they  were  charging  tbose  people 
more  than  three  times  as  mucb  on  an  average  for  ligbt 
and  power  as  they  were  charging  in  Tacoma,  Wagb. 

Mr.  MOTT.   Mr.  Chahmaa.  will  the  gentleman  yiddf 

Mr.  RANKIN,    I  am  sorry,  but  I  cannot  yield. 

Mr.  MOTT.    I  just  wanted  to  make  a  sofgestlon. 

Tlie  CHAIRMAN.  The  gentleman  from  Mississippi  de- 
clines to  yiekL 
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Mr.  MOTT.    Will  the  gentleman  yield  for  »  MOTirtloii? 

I  hoped  the  ffentleman  would  spend  jinl  »  monent  or  two 
talking  about  rates  in  Slates  which  hafre  proper  regulaUon. 

Mr.  RANKIN.  I  have  put  the  Oregon  overcharges  in 
•kMtfjr.    It  amounts  to  $6,510,000  a  year. 

Ttitt  Is  a  gigantic  struggle.  You  may  attack  the  Presi- 
dent of  the  United  SUtes  if  you  want  to.  you  may  under- 
mine him.  These  Democrats  may  betray  him  and  Join  you 
In  your  support  of  the  Power  Trust  against 
Mtalnlstraiion.  but  I  for  one  am  going  to  continue  the 
fight. 

Long  after  we  pass  from  the  stage  of  action  here  the 
American  people  will  raise  up  their  voices  in  gratitude  to 
Pranklln  D.  Roosevelt  for  having  the  courage,  the  manhood, 
and  the  common  h<»e8ty  to  battle  with  this  great  problem 
try  to  protect  the  American  people  from  the  greatest 
of  this  day  and  generation.    [Applause.! 

lir.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  myself  some 
I  knew  when  I  took  the  floor  yesterday  and  criticized 
T.  V.  A.  that  I  was  going  to  get  under  the  skin  of  my 
friend  Jom  Rahxin.  from  MIsslMlppl.  Every  time  that  any- 
one on  thte  Ikior  attempts  to  criticize  the  T.  V.  A.  he  starts 
his  gymxuwtics  and  dances  around  here  as  If  the  T.  V.  A. 
was  a  sacred  thing  that  nobody  could  touch  or  speak  about. 
I  cannot  let  the  statement  of  the  gentleman  from  Mississippi 
(Mr.  RjunoK]  which  he  made  a  few  moments  ago  go  unchal- 
lancid.  When  Mr.  Lilienthal  was  before  our  committee  and 
the  question  asked  him  if  they  allowed  a  church  in  the  town 
of  Norris.  Tenn..  where  they  had  2,500  people  working,  he 
said  "  no."  He  was  asked  why.  and  he  said  because  it  Is  a 
Oovemment  reservation  and  Uiey  do  not  allow  churches  on 
a  Oovemment  reservation.  Later  od — and  I  read  from  the 
record — the  following  occurred: 

Mr.  WoLvmov.  Tou  ar»  building  •  permanent  town  tbere.  are 
jou  not?    la  it  not  to  be  an  ideal  town,  according  to  your 
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lir.  LiLiBirrHAL.  Well,  when  the  town  ceata  to  be  a  construc- 
tion camp  and  becomea  a  municipality,  then  the  people  themaelvea 
will  deckle  again  wbat  kind  of  churcbaa  they  want. 

Mr.  WoLvntoM.  Tou  are  building  today  permanent  bomea  tbare, 
are  you  not? 

lir.  laLZBMTHAi..  Tee.  itr:  they  are  built. 

Mr.  WotvanoH.  Whether  they  are  occupied  or  not  now.  you 
aspect  that  they  will  be  occupied? 

lir.  LiLisxTHAi..  Tea.  sir. 

Mr.  WoLvaBTOH.  la  not  that  tnieT 

Mr.  LoiHirrHAi..  Tee.  sir. 

Mr.  WoLVBrroM.  Tou  are  building  for  the  fatura.  are  you  not? 

Mr.  LtuntTHAL.  Tea.  elr. 

Mr.  WoLVBrrow.  It  will  ba  a  permanent  town? 

Mr.  LajsMTHAL.  Tea.  air. 

Mr.  WoLvaarow.  Under  tboee  ctrcumatancea.  li  a  rallgloua  orgui- 
egardleae  of  what  Ita  creed  may  be.  wlahea  to  come  in 
now  and  buUd  a  permanent  church,  alongside  of  the  per- 
gaaoHne  etatlCB.  or  a  pennanent  home,  that  you  have 
Imilt  there,  would  you  give  it  the  {vlvllege  of  doing  eo? 

lir.  LiunrniAi..  No  one  has  ever  aaked  for  it.  and  it  ia  incredible 
that  they  would.  What  we  would  do  IX  each  a  situation  arose  I 
cannot  say. 

Mr.  WoLWTow.  What  do  yon  moan  that  It  la  InorediMef  What 
would  you  do  if  they  made  an  application?  Ia  thare  any  doubt 
tn  your  mind  aa  to  whether  you  would  grant  It? 

Mr.  LxuBirrHaL.  Tea.  air;  tbare  la. 

Then  a  little  later  oo.  when  the  question  was  asked  hhn 
If  they  would  allow  a  church  there,  he  said  ''  absolutely  no." 
But  I  will  tell  you  why  this  Is  not  In  the  record.  Mr.  Woi^ 
▼BTow  called  him  to  task  before  our  committee.  He  delib- 
erately changed  the  record  as  it  was  given  in  the  conunlt- 
tM.  and  he  apologized  to  Mr.  WoLvnToa  latar  on  In  the 
cgmmlttee  for  doing  so.  It  is  a  known  fact  to  the  menqhprs 
9t  the  committee  that  Mr.  Lilienthal,  in  reply  to  a  question, 
stated  that  they  would  not  allow  a  church  to  be  constnicted 
in  the  town  of  Norris.  Tenn. 

Tliat  is  all  I  have  to  say.  Bow  much  time  have  I  con- 
fHMd.  Mr.  Chairman? 

The    CHAIRMAN.      TlM    gentleman    has    consumed    4 


Mr.  COOPER  of  Ohio.  Mr.  Chairman.  I  yield  5  minutes 
to  ttaa  gentleman  from  Pennsylvania  [Mr.  Dasbow]. 

Mr.  DARROW.  I  am  very  pleased.  Mr.  Chairman,  that 
the  gentleman  from  New  York  [Mr.  WaBswotTH],  in  his 
remarks,  referred  to  the  United  Oas  Improvement  Co.  of 


PhlUdelphia  as  a  typleal  fflMUaikin  of  what  the  "death 
sentence  "  In  the  WheHer-Raytmrn  biD  would  mean  to  oiir 
holding -company  utilities.  Mr.  Chairman,  we  In  Philadel- 
phia know  of  the  efficient  and  buatnesiUke  aiethods  of  this 
great  corporaUon.  It  has.  without  request,  on  numerous 
occasions,  reduced  Its  rates.  When  we  think  that  corporti- 
tions  of  this  kind  wUl  receive  their  death  knell  in  this  bin. 
such  a  thing  seems  unthinkable,  at  least  to  me.  What  wdl 
happen  to  the  many,  many  thousands  of  investors  who  have 
put  their  life  savings  in  what  were  supposed  to  be  gilt-edire 
securities? 

It  Is  my  desire  to  register  a  vigorous  protest  against  the 
adoption  of  legislation  as  proposed  in  the  utilities  holdinij- 
'v^wp^wy  bill,  commonly  known  as  the  "  Wheeler-Raybuj'n 
bill ".  which  is  now  before  the  House  for  action.  In  so  doing 
I  am  not  only  expressing  my  views,  after  a  careful  study  of 
the  problem,  but  also  voicing  the  earnest  and  vigorous  protest 
of  my  constituency,  which  is  aroused  to  an  extent  I  have 
never  heretofore  witnessed  concerning  any  subject  before 
Congress  for  action. 

It  Is  my  contention  that  this  proposed  legislation  Is  the 
first  step  toward  Oovemment  control  or  ownership  of  public 
utilities;  and  If  the  President  succeeds  in  his  efforts  and  the 
Democratic -controlled  Congress  eventually  abides  by  his  ex- 
pressed wishes  there  will  be  no  question  as  to  the  destruction 
of  holding  companies. 

Usually,  when  It  has  t>een  considered  nacessary  or  advisable 
for  Congress  to  Initiate  a  new  legislative  policy  in  respect  to 
some  major  national  problem,  there  has  been  a  demand  from 
the  peoi^e  of  the  country  in  such  loud  tone  that  it  had  to  be 
recognized.  I  have  heard  no  such  demand  from  our  section 
of  the  country — in  which  many  large  and  responsible  utility 
and  holding  companies  operate.  Even  since  this  proposed 
legislation  has  been  pending  I  have  not  had  a  half  dozen 
requests  to  support  it;  but.  on  the  contrary,  have  had  many 
thousands  of  letters  of  protest. 

Surely  whatever  hope  a  great  mass  of  our  people  placed  In 
new-deal  policies  as  a  means  of  recovery  from  an  existing 
depression  has,  I  believe,  been  destroyed  by  the  sponsorstdp 
of  this  pernicious  legislation  by  the  new-deal  Democratic 
administration.  You  will  find  voters  by  the  thousands  who 
in  1932  supported  Democratic  candidates  on  a  basis  that  a 
change  in  party  control  of  the  National  Government  could 
not  resxUt  in  worse  conditions  will  admit  their  error  of  Judg- 
ment and  give  their  future  support  to  the  Republican  Party, 
realizing  that  its  representatives  have  always  legislated  for 
the  benefit  of  the  public  and  that  they  have  stood  t>y  their 
enunciated  principles  of  safe  and  sound  form  of  govemmeot. 

Certainly  all  of  us  would  wUllngly  approve  neoessary  and 
proper  regulatioo — for  no  investor,  large  or  small,  and  no 
public -spirited  dtlaen  would  approve  the  conduct  of  any 
business  excepting  in  a  law-abiding  and  upright  manner.  If 
an  honest  attempt  was  to  tw  made  for  such  regulatory  legis- 
lation. I  believe  It  would  meet  little,  if  any,  real  opposition. 
While  It  may  be  said  that  this  is  what  the  House  is  trying  to 
do,  the  great  fear  U  clearly  evident  that  In  tha  «id  the  Presi- 
dent will  have  sufflcient  power  to  force  Congress  to  meet  his 
decidsd  wishes,  which,  of  coarse,  means  absolute  destruction 
of  holdlai  acwpanles. 

Numeroos  appropriate  phrassi  have  been  used  to  deacrbe 
this  campaign  of  riiin.  such  as.  "It  would  bum  down  the 
bam  to  roast  the  pig  ".  "  Kill  the  patient  to  cure  the  illmif  -, 
"  Sinking  the  ship  to  stop  leaks  ",  and  so  forth.  If  a  hos-se 
is  bad.  ms  trains  him  or  has  him  trained,  and  does  not  hsve 
the  animal  killed.  If  some  public-utility  holding  companies 
have  been  bad.  why  kill  all  of  ttamt 

Public-utility  organizations  are  practically  public  institu- 
tions. The  gas  and  electric  service  which  they  have  dev<a- 
oped  in  the  past  50  years  has  brought  us  out  of  the  kerosene 
and  candlelight  age  at  siich  a  reasonable  cost  to  permit  its 
use  in  practically  every  American  home.  The  holding  cora- 
panies  have  been  the  means  of  enabling  the  development  of 
utilities  by  furnishing  capital  and  credit  and  managerial 
skill.  The  new  deal  has  recognized  the  worth  of  holding 
companies,  for  the  T.  V.  A.  Authority,  created  by  the  present 
administration.  Is  a  holding  company  incorporated  In  the 
State  of  Delaware. 
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Capital  for  the  successful  offenUoo.  and  conduct  of  our 
utility  and  holding  coirnwnies  has  been  secured  by  invest- 
ments readily  made  by  thousands  upon  thousands  of  our 
thrifty  citizens,  who  had  evoy  reason  to  believe  this  was  an 
appropriate  and  safe  place  tn  which  to  invest  their  hard- 
earned  savings  for  their  future  protection.  The  same  con- 
fidence was  placed  in  these  organisations  by  great  numbers 
of  insurance  companies,  savings  banks,  and  other  institu- 
tions, as  well  as  executors  of  estates. 

The  question  naturally  arises:  What  will  happen  to  these 
thrifty  people,  small  investors,  widows,  elderly  folk,  and 
Institutions  by  the  destruction  of  holding  companies? 
Chaos  and  ruin  to  a  great  number  of  our  people  will  be  a 
iMitural  result.  Ten  millions  of  stockholders,  the  majority 
of  whom  own  from  5  to  60  shares  of  stock — most  of  which 
is  common  stock— will  have  their  savings  destroyed,  and  in 
many  cases  the  sole  source  of  iDcome  of  needy  individuals 
will  be  taken  from  them. 

In  the  forced  liquidation  of  these  corporations  bonded 
indebtedness  and  preferred  stocks  have  prior  claim  on  the 
assets.  Since  the  assets  of  these  corporations  must  be  dis- 
posed of  on  a  declining  and  overburdened  market,  it  is  most 
probable  nothing  will  be  left  for  the  common-6tock  turiders. 
who  would  thus  suffer  a  total  loss. 

Most  of  our  utility  azKl  holding  companies  have  proved  to 
be  well  managed,  and  this  has  been  evident  to  our  great 
mass  of  investors.  They  have  been  working  for  the  benefit 
of  the  public,  and  are  willing  to  aUde  by  reasonaUe  regula- 
tion to  further  establish  their  responsibility. 

I  plead  for  a  sane  and  sound  coosideration  at  this  subject. 
If  there  Is  sufficient  reason  to  believe  that  practices  of  some 
of  these  conwrations  need  correction  for  the  protection  of 
the  public,  let  us  fairly  and  In  a  temperate  manner  seek  to 
correct  any  such  evils  by  proi>er  regulation  or  supervision, 
let  us  consider  this  problem  Judiciously  and  not  be  swayed 
by  radical  or  socialistic  tendencies.  Too  much  is  at  stake 
to  ruthlessly  destroy  Institutions  and  organizations  in  which 
80  many  millions  of  our  people,  of  all  classes,  have  expressed 
their  confidence. 

In  my  opinion  the  passage  of  this  bill  wlH  do  more  to  re- 
tard recovery,  and  destroy  public  confidence,  than  any  pro- 
posal heretofore  pending  in  Congress.  I  therefore  urge  you, 
my  colleagues,  to  vote  against  the  passage  of  this  bill. 
(Applause.! 

Ttie  CHAIRMAN.  The  tbne  of  the  gentleman  from  Penn- 
sylvania [Mr.  DamowI  has  expired. 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  30  minutes  to  the 
gentleman  from  California  TMr.  LsaI. 

Mr.  LEA  of  CaUfomla.  Mr.  Chairman,  among  the  verbal 
brickbats  that  have  been  flying  in  the  House  over  title  I. 
puts  3  and  3  of  this  Un  relating  to  operating  companies 
are  comparatively  innocent  bystanders.  It  has  been  my 
Judgment  that  the  hearings  on  tills  biU.  as  well  as  the  argu- 
ment, have  been  lop-sided.  Attention  has  been  centralized 
on  some  features  of  the  bm  far  beyond  their  relative  im- 
portance, and  other  features  of  perhaps  equal  importance 
neglected. 

If  X  can  be  helpful  to  the  Bouse  this  afternoon,  it  is  to 
discuss  with  you  the  features  of  this  bin  as  to  operating 
companies.  I  will  attempt  to  give  an  outUoa  of  some  of  the 
main  provisions  covering  thoae  companies. 

Much  feeling  and  personalltiei  have  developed.  The  Coo- 
gress  is  confronted  with  serious  problems.  PereonaUties  and 
bittemeu  can  contribute  nothing  to  the  aoltttion  of  these 
problems. 

We  have  this  background  as  to  ttie  field  at  regulation  now 
proposed  by  the  Federal  Government. 

Companies  producing  over  90  percent  of  the  electrical 
energy  In  the  United  States  transmit  energy  in  interstate 
lines.  Over  17  percent  of  that  electrical  energy  passes  over 
State  lines.  A  little  over  82  percent  is  entirely  intrastate. 
•nie  energy  now  going  across  State  lines  ts  greater  than  the 
total  production  of  energy  20  years  ago.  The  volume  of 
Interstate  transmission  is  constantly  growing  and  will  In- 
crease Indefinitely  in  time  and  amount. 

Here  it  ts  proposed  that  the  Federal  Government  shall 
step  tn  to  regulate  that  interstate  transmission  of  electrical 


energy.  It  is  into  that  unregulated  field,  where  the  States 
have  little  or  no  control,  that  this  bill,  as  far  as  (H>erating 
concerns  are  affected,  places  the  Federal  Government  la 
control. 

These  operating  companies  are  the  beae  of  the  whole 
utility  industiy  of  the  United  States.  They  are  the  producers 
and  service  operators.  They  represent  an  investment  of 
$12,000,000,000.  We  go  into  this  plan  of  reEiUation  for  the 
purpose  of  protecting  the  people  of  our  rauntry,  and  those 
people  may  l^e  divided  into  two  classes,  the  consumers  of 
electrical  emtrgy  and  the  holders  of  investments  in  these 
regulated  companies.  Needless  to  say,  in  a  plan  of  this  kind 
a  desire  to  piinish  has  no  place.  Just  treatment  to  the  con- 
sumers and  to  the  investors  is  the  necessary  and  only  Justi- 
fication. 

The  Federsil  Government  has  no  business  to  put  its  hands 
in  this  matter  except  to  do  a  helpful  and  constructive  thing, 
lliere  is  no  other  l^ltimate  motive  for  going  into  this  sort 
of  thing.  I  stand  here  to  support  the  provisions  of  parts 
2  and  3  of  this  bill,  believing  that  what  is  proposed  to  be 
done  in  those;  two  parts  will  be  helpful  and  constructive. 

The  1)111.  as  you  have  observed,  is  divided  into  two  titles. 
Title  I  is  the  holding  company  part.  Title  n  includes 
amendments  to  the  Water  Power  Act,  and  parts  2  and  3 
refer  to  the  puUic  utilities  and  to  those  holding  licenses 
under  the  Federal  Power  Commission. 

scoPB  or  szu. 

Beginning  with  part  n,  page  2S3.  \i^ch  refers  to  <^;)erating 
companies,  the  first  two  sections,  in  effect,  define  the  genraral 
scope  of  the  bill  as  to  these  matters.  It  is  declared  that  the 
Federal  Government  is  to  have  jurisdiction  over  the  regula- 
tion of  transmission  of  electricity  in  interstate  commerce, 
and  sales  at  wholesale  in  interstate  o(xnmerce.  Tlien  it  is 
further  decLired  that  this  jmisdietion  is  to  extend  only  to 
matters  not  subject  to  State  regulation. 

If  you  will  pay  attention  to  the  provisions  at  this  bill,  you 
will  find  the  greatest  regard  is  shown  throughout  for  the 
powers  now  exercised  by  the  States. 

Part  n  applies  to  the  transmission  in  interstate  commerce 
and  for  the  sale  at  wholesale.  "  Wholesale  "  is  declared  to 
be  a  sale  for  the  purpose  of  resale.  That  term  does  not 
apply  to  the  transmitter  who  transmits  his  own  "  Juice  "  for 
his  own  use. 

Part  2  does  not  i^qdy  to  any  other  kind  of  sales.  All 
facilities  so  used  for  transmission  and  sale  are  within  the 
Jurisdiction  of  the  bill.  Certain  exceptions  are  made.  One 
exception  is  that  control  shall  not  apidy  to  facilities  used  for 
generation.  That  presents  one  of  the  problems  of  this  bill 
as  contrasted  with  the  Senate  MH.  The  House  committee, 
after  careful  consideration,  reached  the  conclusion  that  we 
should  not  include  in  this  bm  the  facilities  used  for  the  gen- 
eration of  electric  energy,  for  two  reasons.  The  first  is  that 
such  a  provision  would  be  of  doubtful  constitutionality. 
The  Federal  Government  may  not  have  the  power  to  exer- 
cise regulation  over  the  generating  facilities  of  these  plants, 
even  though  they  produce  energy  to  be  transmitted  over 
State  lines. 

Mr.  ROBERTSON.  Mr.  Chairman.  wfiQ  the  gentleman 
yield? 

Mr.  LEA  of  California.    I  am  worrr;  1  cannot  yidd. 

Mr.  ROBERTSON.  Before  he  leaves  the  subject,  win  not 
the  gentleman  discuss  paragraph  U  (b)  of  lectioo  304,  the 
power  of  the  Federal  Government  to  regvOMU  acme  104NX) 
independent  companies? 

Mr.  LEA  of  California.   Yes;  I  hope  to  reach  that 

The  Utah  case,  which  was  a  tax  case,  laid  down  the  prin- 
ciple that  the  generation  of  electric  energy  Is  maniifactiiring 
and  that  interstate  transmission  does  not  begin  until  the 
electricity  has  entered  into  the  transmission  lines.  That  de- 
cision, however,  may  not  be  controlling  as  to  this  question. 
We  did  not  think  it  desirable  to  inject  the  doubt  into  this 
bill. 

There  Is  another  reason,  however,  going  to  the  merits  of 
this  proposition  as  to  why  the  House  committee  concluded 
to  leave  out  generation.  That  reason  is  that  over  82  percent 
of  the  electric  energy  manufactiured  in  the  United  States  is 
consumed  within  the  States  of  production.    Therefore  we 
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fait  thMt  control  orer  genermUng  f»cilit)es  better  be  left  to 
tiM  Statis  with  certain  exceptions,  to  which  I  shall  later  call 


Local  dtatrlbution.  eren  thoiigh  It  is  over  State  lines.  Is 
not  included  in  the  UD:  and.  of  course,  transmisrion  that  is 
in  character  Is  not  included,  nor  is  trans- 
ior  tte  purpose  of  use  by  the  transmitter. 

States  and  public  agencies,  that  is.  agencies  of  the  United 
BtitTT  and  of  the  States,  are  exempted  frtHn  the  terms  of 
llili  Mn  unless  specifically  included.  Ttiere  are  specific 
liii'hr«""r  of  the  agencies  of  the  United  SUtes  and  of  the 
States  for  certain  accoimting  purposes,  for  depreciation  ac- 
counts in  particular,  and  for  the  general  powers  of  investi- 
gation, which  are  given  to  the  Commission. 

mmaoMML  uuraicis 

Provision  is  made  for  the  division  of  the  country  Into 
regional  districts  by  the  Commission,  but  after  these  dis- 
tricts are  created  the  question  of  intercommunication  and 
eoordination  within  the  district  or  of  one  district  with  an- 
other is  left  entirely  to  voluntary  agreements  between  the 
utilities.  There  is  a  provision,  however,  that  under  certain 
oooditlons  a  physical  connection  can  be  compelled  between 
one  utility  and  another,  but  this  can  be  accomplished  only 
tmder  certain  strict  limitations.  One  is  that  the  applica- 
tion must  be  made  either  by  a  State  commission  or  a  utility, 
either  an  interstate  or  intrastate  utility. 

After  bearing  the  Commission  is  authorlae  to  require  the 
connection,  bat  sohject  to  UmitaUons.  one  of  which  Is  that 
the  Commission  shall  not  require  the  connection  if  it  necessi- 
tates the  enlargement  of  the  generating  facilities  of  the 
pobUc  utility.  The  other  limiution  is  that  it  ahaXL  not  b« 
required  If  It  would  impatr  the  service  to  the  customers  of 
the  pubUc  utility  which  is  thus  required  to  make  a  connection. 

Pormlsiian  ts  glTtn  for  emergency  connections,  without 
subjecting  the  companies  to  interstate  regulation.  With  the 
consent  of  the  Commission,  permanent  connections  may  be 
made  with  a  public  utility  for  emergency  purposes  without 
subjecting  the  utility  to  the  Jurisdiction  of  the  Federal  Power 
Commission. 

The  biU  includes  provision  in  reference  to  the  disposition 
of  propTty  and  the  consolidation  of  imbllc  utilities.  The 
public  utility  Is  required  to  get  consent  of  the  Commission  if 
It  dispowfs  ot  facilities  exceeding  $100,000  in  value.  In  case 
of  eonaolidation  with  any  other  utility  it  must  secure  the 
•HDent  of  the  Commission. 

gmcumrraa 

An  important  feature  of  this  biD  deals  with  the  issuance 
of  securities.  Tikb  tafU  starts  out  with  a  declaration  that  no 
tasue  of  securities  is  to  be  made  without  the  approval  of  the 
CommissiaQ.  An  application  must  be  made  to  the  Commls- 
for  the  issuanos  of  securities,  and  will  be  granted  if 
for  a  lawful  purpose  and  one  which  is  compatible  with 
the  pubUc  interest.  No  such  application  to  the  Federal 
Power  Commission  Is  necessary  by  a  public  utility  organ- 
Ised  and  operating  In  a  State  under  the  laws  of  which  se- 
curity issues  are  regulated  by  a  State  commission.  This 
does  not  accept  approval  by  a  State  in  which  the  company 
is  organised,  but  does  not  operate,  or  in  which  it  operates 
but  is  not  organised.  Thirty-two  States  of  the  Union  exer- 
cise control  over  the  issuance  of  securities  by  utility  com- 
panies. Tliere  are  16  States  which  have  no  such  require- 
ments. Tlie  utility  companies  in  these  16  States  would  be 
required  to  go  to  the  Federal  Power  Commission  for  consent 
to  Isstie  their  securities. 

Then  there  is  a  further  provision  to  the  effect  that  if  an 
•^Ucatkm  is  made  and  approved  by  the  Federal  Power  Com- 
—V****  ft  will  not  be  necessary  for  the  utility  to  make  a  sepa- 
rate application  under  the  Securities  Act  of  1933.  By  filing  a 
copy  of  the  application  and  proof  that  was  offered  to  the  Fed- 
eral Power  Commission  the  Securities  Exchange  Act  Is  com- 
plied with,  and  without  any  further  i^ipUcatkni. 

The  committee  was  ccmtronted  with  three  alternatives  as 
to  the  control  of  the  Issuance  of  securities.  One  was  to 
require  aQ  iMPPUcants  go  directly  under  the  Securities  Act. 
Th6  sectnd  was  to  require  all  applicants  to  come  to  the 
Federal  Power  Commission.  Ttie  third,  and  the  policy 
adopted  by  the  committiHfv  was  to  requlze  application  to  the 


Fedmd  Pow.  ^xnmisslon  only  in  those  cases  in  which  the 
State  comm..  ^  do  not  have  tha^  authority  as  above 
indlca:.ed.  Bat'\&  those  cases  in  which  the  SUtes  do  exer- 
cise tha^  authority  it  is  necessary  also  to  qualify  under  the 
Securities  Act  before  the  secinity  may  ia^e. 

It  is  provided  that  in  determining  the  ^;<S6t  of  production 
and  transmission  the  Commission  shall  act  on  its  own  mo- 
tion or  on  the  request  of  a  State  to  provide  information  for 
the  benefit  of  the  State.  At  first  reading  this  may  seem  like 
a  strange  section,  but  what  it  actually  covers  Is  the  case 
where  a  public  utility  generates  its  power  in  me  State  and 
transmits  it  to  another  State  for  its  own  distribution.  In 
this  case  the  Federal  Power  Commission  does  not  fix  the  rate 
of  the  delivery  but  does  give  to  the  State  commission  the 
information  on  which  the  State  commission  can  fix  Its  rates. 
This  covers  the  inability  of  a  State  to  go  Into  another  State 
and  determine  the  value  of  a  generation  plant  or  the  cost 
of  such  production. 

Another  section  which  has  excited  considerable  contro- 
versy is  207,  in  reference  to  requiring  adequate  service  in 
interstate  transmission. 

This  section  provides  that  on  complaint  of  a  State  com- 
mission, axvd  only  on  complaint  of  a  State  commission  and 
after  proper  hearing,  adequate  service  may  be  required;  but. 
again,  there  are  two  limitations  to  this  requirement.  One  is 
that  the  company  shall  not  be  required  to  enlarge  its  gen- 
erating faculties  in  order  to  furnish  adequate  service  over 
State  lines.  The  other  limitation  is  that  the  public  utility 
shall  not  be  required  to  furnish  such  service  if  to  do  so  would 
Impair  the  service  to  its  customers. 
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This  bOI  also  Involves  the  question  as  to  the  rate  base  that 
should  apply  in  governing  the  rates  for  public  utilities.  The 
bin  contains  the  general  rule  that  rates  most  be  Just  and 
reasonable.  The  committee  would  like  to  have  been  able  to 
provide  a  better  standard  of  valuation  as  a  rate-making  base, 
but  after  considering  the  question  fully  we  determined  it 
would  be  a  futile  thing  to  do.  After  the  recent  decision  of  the 
Supreme  Court  in  a  Maryland  telephone  case  it  is  practically 
a  futile  thing,  in  my  Judgment,  for  any  legislative  body  to 
try  to  write  a  rate-making  base. 

The  Constitution  has  e8t.abl1shed  a  rate-making  base  that 
cannot  be  decreased  or  minlmiaed;  so  when  a  legislative 
body  attempts  to  write  a  rate-making  base,  we  may  add  to 
the  burden  that  may  be  placed  upon  the  consumers  of  elec- 
tricity, but  we  cannot  subtract  from  their  burden  on  account 
of  anything  that  we  may  write  in  the  way  of  a  rate  base.  So 
without  attempting  to  go  any  further,  we  have  provided  that 
rates  shall  be  reasonable  and  Just,  azul  under  the  Supreme 
Court  decision  that  means  that  the  valuation  must  be  based 
upon  the  current  value  of  the  property. 

Cost  is  an  element  of  the  rate  base,  but  only  an  element. 
TIm  cost  of  reproduction  might  be  an  element,  but  only  an 
element.  The  one  question  Is  the  current  value  of  the  prop- 
erty, and  the  Supreme  Court  will  permit  no  deviation  from 
this  principle. 

In  further  reference  to  the  deference  that  has  been  shown 
to  the  States  in  connection  with  the  provisions  of  this  bill, 
I  call  attention  to  the  fact  that  provision  Is  made  for  Joint 
boards  to  conduct  hearings  where  controversies  exist  over 
State  lines.  Bvery  interested  State  may  be  represented  on 
that  board.  Ttie  decision  is  advisory  or  as  controlling  as 
the  Commission  is  authorized  to  provide  by  rules  and  regu- 
lations. In  addition  to  that  the  Federal  Power  Commission 
itself  may  sit  in  Joint  hearing  with  a  State  commission  to 
determine  a  controversy  affecting  any  State  in  the  country. 

MAAIUJin 

When  we  come  to  part  3,  which  embodies  the  procedural 
provisions,  we  find  that  licensees  under  the  Federal  Power 
Commission  are  Included.  One  of  the  first  provisions  is 
with  reference  to  accounts.  One  of  the  most  important  fea- 
tures in  this  measure,  as  I  view  it.  is  that  referring  to  ac- 
counts. The  theory  of  this  bin  Is  to  provide  a  imifled  ac- 
counting system  for  the  public  utilities  of  the  United  States. 
It  would  provide  a  common  yng^^ag^  for  accounting  meth- 
ods and  meanings.  It  would  help  to  standardize  ac- 
counting methods  and  give  stability  and  certainty  to  utility 


values.  The  oommission  of  every  State  is  t  cl  'r invited  Into 
conference  on  accoun^tng  matters  before  th  job  are,^  be 
adopted.  L 

A  system  of  dei»]esiatlon  accounting  is  to  be  established  for 
every  public  utUMT^  the  United  States.  Each  public  utility 
is  to  be  given  a  right  to  a  hearing  as  to  the  depreciation  of 
its  own  property.  The  Federal  Power  Commission  will  not 
make  one  sweeping  order  whi^  shall  control  the  deprecia- 
tion account  of  every  utility  in  the  country  regardless  of  the 
substantial  values  that  are  affected.  There  will  be  no  such 
thing  as  a  uniform  depreciation.  For  instance,  out  at 
Boulder  Dam  the  high  silt  deposit  means  a  shorter  life  to  a 
turbine  as  compared  to  one  situated  In  a  clear  stream  up  in 
New  gngiftryi  Therefore  every  company  will  be  given  the 
privilege  of  being  heard  in  fixing  its  rate  of  depreciation. 
The  important  feature  in  connection  with  this  section  is  that 
a  depreciation  rule  is  to  be  established  by  the  Federal  Power 
Commission  that  will  be  binding  mxm  every  other  public 
utility  subject  to  control  under  this  bilL 

The  depreciation  account  has  been  one  of  the  most  com- 
mon means  for  the  concealment  of  profits,  concealment  of 
losses,  and  the  concealment  of  Illegitimate  transactions.  The 
uncontrolled  depreciation  account  has  been  a  common  means 
of  concealing  or  misrepresoiting  the  true  conditicnis  of  a 
company.  A  fight  may  be  made  in  committee  when  this  sec- 
tion is  reached  to  try  to  destroy  this  feature  of  the  Wll.  How- 
ever, it  is  one  of  the  most  essential  features  if  we  want  honest 
regulation. 

The  plan  this  bill  proposes  for  accounting  contemplates  an 
accounting  system  that  in  every  req;>ect  shall  be  faithful  to 
the  facts  and  one  which  shall  prevent  concealment  and 
deception  through  the  manipulation  of  accounts. 

There  is  provision  In  this  bUl  in  reference  to  United  States 
agencies,  ixoviding  that  the  accounting  and  depreciation 
rules  of  this  bill  may  be  api^iied  to  the  agencies  of  the  United 
States  and  of  the  States.  This  applies  to  generation  as  well 
as  to  sales. 

PtTBLICLT   OWWBD   AOSNCm 

The  Federal  Power  Commission  is  given  the  teoadest  au- 
thority to  investigate  and  report  upon  every  idiase  of  the 
production,  transmission,  and  sale  of  electric  energy  in  the 
United  States,  not  only  affecting  the  utilities  that  axe  im- 
mediately under  the  control  of  the  Federal  Power  CMnmis- 
sion.  but  also  agencies  engaged  in  interstate  commerce  under 
the  Federal  Government,  the  States,  municipalities,  and 
other  agencies  of  ti^  States  of  the  United  States.  We 
recognize  the  many  municipally  owned  and  federally  owned 
production  plants  in  the  United  States.  This  country  doubt- 
less for  years  to  come  will  face  a  controversy,  a  competition 
between  the  privately  and  publicly  owned  utilities.  It  is  the 
right  of  the  mimicipallties  of  the  United  States  to  establish 
municipally  owned  plants  if  they  want  them.  It  Is  to  the 
interest  of  the  American  people  to  have  an  accounting  and 
reporting  system  that  will  give  a  Just  basis  for  comparison 
as  between  these  two  methods  of  production  and  sale  of 
electricity. 

So  from  the  standpoint  of  the  friends  of  public  ownership 
as  wen  as  from  the  standpoint  of  the  friends  of  private  own- 
ership this  section  guarantees  authentic  reports  and  investi- 
gations. This  will  afford  a  Just  basis  of  comparison  of  the 
two  systems.  In  my  opinion,  that  is  a  good  feature  of  this 
bill.  No  one  is  going  to  be  imjustly  Injured  by  a  full  reve- 
lation of  the  facts. 

We  have  provisions  here  against  interlocking  directorates. 
Tills  is  a  provision  that  to  a  degree  will  tend  to  break  up 
the  overwhelming  organizations  and  the  centralization  of 
control  that  have  been  disclosed.  There  is  a  provision 
against  dual  directorships  without  approval  of  the  C(»nmis- 
slon,  or  a  banker  acting  as  an  officer  or  director,  if  he  is  a 
director  or  an  officer  of  a  bank  that  is  engaged  in  underwrit- 
ing or  marketing  public-utility  securities. 

With  the  approval  of  the  Commission  he  may  be  per- 
mitted to  retain  his  place  upon  the  Board,  but  not  otherwise. 
The  same  rule  applies  to  an  officer  or  director  of  an  elec- 
trictd  equipment  or  supi^  company. 

Tills  is  what  may  be  caDed  an  open  bUL  Everywhere  it 
provides  for  notice,  for  aU  interested  partiss  to  be  repre- 
sented, for  hearings,  the  right  to  apply  for  rehearing,  the 


right  of  appeal  to  the  court,  and  so  forth.  A  transcript  of 
the  testimony  is  furnished  to  the  court.  Wbea  a  case  goes 
to  court,  howevo",  the  presumption  is  in  favor  of  the  finding 
of  the  Commission. 

If  there  is  substantial  evidence  in  support  of  the  finding 
made  by  the  Commission,  then  that  finding  controls  the 
determination  of  the  court. 

Another  provision  that  might  be  pertinent  to  the  contro- 
versies of  the  last  few  months  is  that  all  rules  and  regidations 
made  by  the  Cranmlssion  shall  l>e  In  ctmvenient  form  and 
accessible  to  the  public  tn  the  ofllce  of  the  secretary  of  the 
Commission. 

The  Ccnnmission  is  given  broad  power  of  investigation.  Its 
general  investigation  section  is  similar  to  that  of  the  Inter- 
state Commerce  Commission.  It  has  ample  authority  to 
investigate  for  the  purpose  of  recommending  legislation  and 
for  the  purpose  of  conducting  the  business  of  the  regulatory 
body.  Information — correct  and  current  information — is  the 
foundation  mxm  wliich  a  regulatory  body  must,  of  necessity, 
depend  for  the  practical  and  successful  administration  of  its 
affairs. 

General  penalties  are  provided  in  line  with  those  already 
provided  l}y  the  Congress  in  the  Communications  Act  and  in 
the  Interstate  Commerce  Commission  Act. 

Without  taking  any  more  of  your  time,  I  may  say  I  am 
in  favor  of  these  in:t>vlsi(His  in  parts  2  and  3.  I  support 
them  without  any  apology.  I  believe  they  would,  if  enacted 
into  law,  provide  a  helpful  and  a  conslTuctive  service  for 
the  benefit  of  this  countar. 

Referring  to  the  operating  companies,  if  this  act  is  senslUy 
and  sanely  administered,  it  wUl  be  a  benefit  to  the  operating 
companies.  The  value  of  any  regulatory  body  must  largely 
depend  upon  the  good  sense,  fairness,  and  loyalty  to  duty  of 
its  members.  These  provisions,  if  rigiitly  and  sanely  admin- 
istered, will  give  greater  credence  to  what  public  utilities 
do;  it  will  make  their  reports  and  their  accounts  reliable; 
it  wni  add  to  the  value  of  their  stocks  and  their  securities; 
such  stocks  and  securities  will  be  founded  more  certainly  and 
more  securely  on  real  values  and  freer  from  the  suspicion  of 
manipulation,  deception,  and  watered  values.    [Applause.] 

(Here  the  gavel  fell.] 

Mr.  COOPER  <^  Ohio.  Mr.  Chairman,  I  yield  25  minutes 
to  the  gentleman  from  Massachusetts  [Mr.  HolmssI. 

Mr.  HOLMES.  Mr.  Chairman,  as  a  member  of  the  com- 
mittee of  this  House  which  for  the  past  5  months  has  had  to 
grapple  with  the  so-called  "  public  utility  holding  company 
bin",  I  rise  now  to  reglsto*  my  opposition  to  the  measxn^ 
which  the  committee  has  reported  and  which  Is  now  before 
the  House. 

Though  this  bill  has  been  rewritten  by  our  committee,  and 
though  some  of  the  particularly  vicious  features  contained  in 
the  bill  as  originaJly  presented  to  us,  with  a  White  House 
must-pass  tag  attached,  have  been  substantially  modified, 
it  still  remains  a  bad  bill,  a  pediculous  bill,  and  a  bin  which 
ought  not  to  pass  this  House. 

The  redraft  of  the  bill  by  our  committee  has  added  some 
sugar-coating  to  make  it  a  little  easier  to  swallow  by  such 
Members  of  the  House  as  are  constrained  to  swallow  it. 

The  proponents  of  the  biU  make  no  concealment  of  their 
real  intent — and  their  real  intent  is  to  go  as  far  as  possible 
in  the  aimihilation  of  utility  holding  companies,  and  to  go 
as  far  as  possible  in  imposing  Federal  regulation  upon  the 
utility  operating  companies,  to  a  further  centralization  of 
bureaucratic  power  in  Washington,  to  a  further  obliteration 
of  State  power  and  authority,  and  to  ultimate  socialization  of 
one  of  our  major  private  ixidustries. 

The  measure  offers  a  striking  example  of  the  complexities 
and  perplexities  of  legislation,  under  the  new  deal,  which 
Congress  is  asked  to  enact. 

The  bill  as  presented  to  our  committee,  with  Presidential 
endorsement  and  White  House  orders  to  railroad  it  through. 
comprised  178  pages  of  text,  with  many  long  and  complex 
provisions,  every  one  of  which  raises  innumerable  questions 
of  public  policy,  of  governmental  authority,  and  of  coostita*- 
tional  power. 

To  many  members  of  the  committee  it  has  seemed  that  ttaie 
more  we  studied  the  various  inrovisions  of  the  t^  and  the 
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If  tt  were  to  be  enacted,  the 


prtapectiTe  conaequences  of  it, 
vane  it  appeared. 

Even  the  popular  tag  for  this  measure.  "pubUe  utility 
hokUnff  company  bill ",  is  misleading  and  deceptive. 

The  ouUawtng  of  many  holding  companies,  and  regulation 
of  what  ii  left,  ii  only  one  section  of  the  bill.  Title  II  of  the 
rewrites  the  Federal  Vater  Power  Act  and  vests  In 
Federal  Power  Commission  very  large  regulatory  control 
over  electric  operating  companies.  This  Federal  regulation 
plan  is  but  an  entering  we<^.  The  ultimate  objective  is  to 
■uppkuit  the  State  utility  commissions  with  Federal  dictator- 
ship. 

itlon's  position  has  been  that  the  holding 
with  rare  exception,  were  without  Justification. 
and  served  no  good  purpose:  that  regulation  of  the  operating 
companies  by  State  commissions  has  been  a  failure,  and  that 
the  Federal  Government  would  have  to  take  over  the  busl- 
nea  of  electric  rate  making. 

I  see  no  valid  reason  or  excuse  for  attempting  to  take  out 
of  the  hands  of  the  State  utility  commissions  the  regulation 
of  utility  operating  companies  and  to  transfer  such  regula- 
tion to  Washington,  except  the  greed  and  zeal  of  the  present 
administration  for  power  and  authority  over  every  kind  of 
private  business. 

I  see  no  vaUd  reason  or  excuse  for  attempting  by  act  of 
Congress  to  crucify  the  public -utility  holding  companies  ex- 
cept to  gratify  the  peculiarly  vindictive  hostility  of  the  pres- 
ent administration  to  the  utility  industry. 

No  one  would  undertake  to  defend  the  Insulls  nor  tome  of 
the  high  finance  which  marked  not  only  the  public  utilities 
bat  almost  all  other  industries  in  the  speculative  orgy  which 
preceded  the  stock-market  crash  in  1929. 

On  the  other  hand,  to  pillory  the  entire  public-utilities 
Induatij  as  this  bill  does,  and  to  undertake  to  wipe  out  a 
large  p«ut  of  the  investment  in  that  Industry,  ts  utterly 
ruthless  and  unwarranted  reprisal. 

As  matters  now  stand,  and  if  Congress  gives  the  Presi- 
dent his  way  in  this  matter,  the  entire  utility  Industry  Is  to 
be  crucified,  and  the  millions  of  investors  are  to  be  ravaged 
In  retaliation  for  the  misconduct  and  rascality  of  some  utility 
operators  and  utility  financiers,  and  under  the  specious  claim 
that  ft  bMBSVolent  Government  is  undertaking  to  safeguard 
Its  cittaaot  from  future  exploitation. 

Who  are  to  bs  the  victims  if  Congress  consents  to  the  bill 
and  it  becomes  law?  Not  the  gamblers  and  speculators  who 
precipitated  tlie  stock-market  debacle  in  1929 ;  not  a  few  un- 
scrupulous promoters  and  managers.  The  victims  will  be  the 
Investors  in  the  industry.  And  who  are  they?  They  are  mil- 
iums of  our  fellow  citizens — thrifty,  honorable,  and  upright — 
whose  slender  savings  have  been  invested  in  what  has  been 
to  be  the  safest  possible  Investment,  in  an  enter- 
in  supplying  an  Indispensable  necessity  of  our 
civilization,  under  mimicipal  charter  and  State 
regulation. 

In  reality  it  is  against  these  people  that  the  administration 
is  conducting  its  utility  holding  company  warfare,  all  the 
ballyhoo  to  the  contrary  notwithstanding. 

I  am  convinced  that  if  honestly  managed  and  properly 
supervised  there  is  nothing  Inherently  wrong  or  vicious  in  a 
holding  company,  and  that  in  many  situations  a  holding  com- 
pany has  real  justiflcatlon.  Whatever  the  Individual  opinion 
may  be  regarding  the  necessity  for  holding  companies,  it  is 
perfectly  evident  that  we  cannot  dissolve  them  without  tre- 
business  upheaval  and  stupendous  loss  to  the  In- 
The  proponents  of  this  blU  are  imdertaking  to  un- 
scramble an  omelet. 

Were  it  not  for  President  Roosevelt's  insistence  and  dlcta- 
tkm  I  doubt  If  this  bill  could  command  a  handful  of  votes  in 
either  House,  "nils  legislation  is  not  related  to  business  re- 
eoffwy.  It  is  reform,  and  reform  conceived  In  prejudloe.  It 
Is  conparable  to  a  policy  or  killing  all  Christians  because 
some  of  them  are  hjrpocrltas.  Tltere  is  no  substantial  public 
demand  for  this  bilL 

On  the  oocitrary.  there  ts  opposition  and  protest  from  one 
sod  of  the  country  to  the  other.  It  is  charged  that  all  of  this 
protest  U  pmpManrta  inspired  by  tiM  Fofw  Tttnt.  I  kncnr 
of  the  men  and  womm  in  my  district  who 
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have  written  to  me  in  protest  against  this  bill.  I  do  not  for 
1  minute  believe  they  are  voicing  any  opinions  but  their  own. 

I  am  not  going  to  take  the  time  to  read  to  the  House  any 
of  these  letters.  Every  Member  of  Congress,  if  he  reads  the 
letters  from  his  own  constituents,  knows  how  many  of  them 
are  opposed  to  the  bill  and  fearful  of  its  consequences. 

I  have  here,  however,  a  letter  from  the  president  of  a 
public-utility  company  from  which  I  wish  to  read  a  few  para- 
graphs. The  writer  of  this  letter  is  not  a  constituent  of 
mine.  His  comtwiny  Ls  nearly  2,000  miles  from  Massachu- 
setts— it  is  on  the  Up  end  of  Florida — the  Tampa  Electric 
Co.  Some  will  say  that  since  the  writer  of  the  letter  is  m 
the  Power  Trust  his  statements  are  imworthy  of  belief.  Let 
his  statement  speak  for  Itself.  Let  every  Member  here  Judge 
for  himself  the  truth  of  this  man's  statements  and  the  logic 
of  his  argument.  The  letter  from  which  I  am  quoting  was 
addressed  to  Chairman  Raybxtkn,  and  copies  went  to  the 
members  of  our  committee.  It  is  signed  by  Peter  O.  Knight, 
president  Tampa  Enectric  Co.    He  writes: 

I  am  amazed  that  anyone.  Democrat  or  Republican,  abould  se- 
riously consider  this  sort  of  legislation  in  this  coxintry.  I  had 
always  supposed  that  the  Democratic  Party  stood  for  the  protec- 
tion of  Individual  rights  and  of  private  property;  that  It  was  op- 
posed to  competition  by  the  Oovertunent  with  private  business; 
that  It  stood  for  the  abolition  of  useless  and  unnecessary  bvireaus 
and  commissions  and  against  the  establishment  of  any  new  onM; 
that  It  vlgorovisly  opposed  the  encroachment  of  the  Federal  Oov- 
emment  upon  the  rights  of  the  State  and  the  Interference  by  the 
Federal  Government  in  local  and  State  affairs. 

I  do  not  own  a  single  share  of  stock  in  any  publlc-utlUty  holding 
company.  The  only  electrlc-llght  stock  that  I  own  Is  In  the 
Tampa  Bectrlc  Co.,  a  company  organized  under  the  laws  of  the 
State  of  Florida,  doing  solely  an  Intrastate  business,  and  not  con- 
trolled or  owned  by  any  pubUc-utillty  holding  company,  or  any 
man  or  set  of  men. 

I  want  this  company  to  continue  to  be  under  the  J\irlsdlctlon 
of  commissions,  municipalities,  and  bureaxis  In  this  State,  where 
I  am  known  and  supposed  to  be  an  honorable  citizen,  instead  of 
tinder  the  jurisdiction  of  some  Federal  agency,  where  everything 
I  say  and  do  is  looked  upon  with  suspicion  and  everyone  connected 
with  a  pubUc-utility  company  as  a  public  enemy. 

My  grandfather  and  great-grandfather  spent  the  winter  at  Val- 
ley Forge  with  Washington.  If  they  should  come  to  life  now,  they 
would  wonder  what  sort  of  liberty  and  fredom  they  fotight  for. 

We  must  have  a  retiim  to  normal  times  In  this  country.  If 
things  go  on  as  they  are.  matters  will  be  worse  a  year  from  now. 
How  do  you  expect  those  who  have  anything  to  have  any  con- 
fidence In  the  situation  with  the  administration  advocating  this 
sort  of  legislation T  If  the  administration  deems  It  wise  to  regu- 
late public-utility  holding  companies,  why  does  it  not  introduce  a 
proper  measvire  with  that  end  In  view  and  not  undertake  to  destroy 
them  or  to  regtilate  domestic  companies  that  ought  to  be  regu- 
lated exclusively  by  the  respective  States? 

This  bUl  will  affect,  directly  or  Indirectly,  fully  half  the  people 
of  the  United  States.  Why  destroy  and  affect  the  Interests  of  so 
many  innocent  people  because  of  the  alleged  misdemeanors  and 
crimes  of  a  few? 

Frankly.  I  hope  the  measure  will  faU  of  passage.    It  ought  to. 

The  strange  thing  to  me  Is  that  officeholders  In  Washington 
should  think  they  are  honest  and  that  the  people  are  dishonest. 
and  that  there  should  be  all  sorts  of  legislation  to  protect  the 
Government  of  the  United  States  against  Its  citizens. 

Thomas  Jefferson  always  maintained  that  the  best  governed 
country  was  the  least  governed  country.     And  such  is  my  thought. 

After  contemplating  the  activities  of  the  present  administration 
in  the  establishment  of  the  T.  V.  A.,  which  I  consider  a  crime;  and 
the  lending  of  money  to  municipalities  to  establish  electric  com- 
panies in  competition  with  existing  private  ones,  which  Is  likewise 
a  crime;  the  imposition  of  a  tax  of  3  percent  upon  the  gross  re- 
ceipts of  electric  light  and  power  companies  and  upon  no  other 
bualness;  the  continued  expressed  hostility  of  the  Federal  Gov- 
ernment toward  utilities;  and  after  reading  carefully  all  the  pro- 
visions of  the  pending  public-utility  holding  bill,  I  have  come  to 
the  conclusion  that  the  pxirpose  of  the  measure  is  not  only  to 
annihilate  and  destroy  existing  public-utility  holding  companies, 
but  that  the  real  purpose  of  the  measure  and  its  enactment  into 
law  Is  to  strangle  and  annihilate  In  Its  entirety  the  electric  indus- 
try In  the  United  States  and  to  substitute  In  its  place  a  Govern- 
ment-owned and  controlled  electric  industry.  Kverything  the 
administration  has  done  and  Is  doing  satisfies  me  of  that. 

If  the  enactment  of  such  a  msasure  and  the  carrying  out  at 
such  a  course  amoiints  to  integrity  and  honesty,  then  I  do  not 
know  what  Integrity  and  honesty  Is. 

Statistics  show  that  the  country's  bill  for  domestic  reddenos 
consumption  amounts  to  less  than  10  cents  per  capita  per  day 
far  tlM  families  who  uss  it.    It  u  evident  that  we  must  look  for 
tb*  war  motive  elaewbere  thaa  la  the  prsasurs  of  **  eoooomio  nsoss 
■Ity.- 

I  Judge  that  tbs  writer  of  the  foregoing  letter  Is  a  Demo- 
crat. I  commend  it  to  my  Democratic  colleagues.  I  am  » 
Republican,  but  I  subscribe  to  every  word  he  has  said. 
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Let  us  look  for  a  moment  at  some  figures.  Let  us  see  tf 
there  is  any  t>a&Ls  for  the  contention  that  the  public  is  being 
bled  white  by  exorbitant  rates  for  electricity.  Let  us  look 
at  some  of  the  other  items  tn  the  household  budget.  Let  us 
see  whether  it  is  electric  rates  or  food  prices  under  the  new 
deal  which  require  congressional  intervention.  Here  are 
some  facts  and  figures  as  reported  in  Barron's  Financial 
Weekly  of  May  18  of  this  year: 

The  Nation's  bill  for  residential  electric  Ughting  in  193i  was 
$677,000,000.  Impressive  as  this  figure  is.  It  Is  approximately  one- 
twenty-fourth  as  large  as  the  total  cost  of  government  In  America 
for  the  same  year,  namely  $16,600,000,000.  It  Is  only  about  one- 
fifth  as  large  as  the  increase  In  the  cost  of  food  In  1935  as  com- 
pared with  1933.  According  to  estimates  by  the  American  Insti- 
tute of  Food  DistribuUon.  the  country  wlU  pay  t8.S50,000,000  more 
for  its  food  this  year  than  In  1933. 

Furthermore,  the  cost  of  electricity  to  the  domestic  consiuner 
has  actually  been  declining— qiilte  in  contrast  to  the  trend  of  the 
cost  of  living.  The  average  charge  for  residential  electricity  has 
fallen  by  6  percent  since  1933;  whereas  food  has  risen,  on  the 
average  by  35  percent,  clothing  by  26  percent,  coal  6  percent,  and 
housing  4  percent.  Such  Important  items  as  eggs  and  flour  have 
risen  77  and  67  percent,  respectively. 

Supposedly  to  help  constmiers  to  save  part  of  the  $677,000,000 
paid  for  home  electricity  In  1934,  governmental  attacks  upon 
public-utility  companies  have  been  Instrumental,  If  not  solely  re- 
sponsible, for  reducing  the  value  of  Investment  holdings  in  listed 
publlc-utUlty  stocks  by  more  than  $2,900,000,000  since  March  1, 
1938.  a  decline  of  40  percent.  In  the  same  period  the  value  of 
listed  industrial  stocks  has  risen  by  97^  percent,  and  of  railroads 
by  19  percent.  Most  important  of  all  from  the  standpoint  of  re- 
employment and  recovery,  the  threats  to  the  electric  industry  have 
almost  stopped  construction  of  new  facilities. 

There  are  so  many  other  impelling  reasons  for  rejecting 
this  bill  that  I  am  not  addressing  myself  to  the  cOTistltutional 
questions  involved  in  this  legislation,  but  it  is  obvious  that 
this  bill  raises  very  serious  legal  questions  and  very  serious 
legal  doubts. 

Time  does  not  permit  me  to  discuss  the  intricate  details 
of  this  bill.  If,  as  I  believe,  the  bill  Is  wrong  in  principle — 
Is  unnecessary,  is  unwarranted,  is  destined  to  work  incal- 
culable injury — then  it  becomes  not  a  question  of  perfecting 
It  but  of  rejecting  it  in  its  entirety. 

I  Intend  to  vote  my  convictions  on  this  bilL  I  commend 
such  a  course  to  my  colleagues.  I  urge  than  to  vote  as  I 
intend  to  do— against  the  bill— and  if  this  House  votes 
according  to  its  convictions  this  bill  will  be  rejected.  tAp- 
plause.l 

Mr.  RAYBURN.  Mr.  Chairman.  I  yield  10  minutes  to  the 
gentleman  from  Maryland  [Mr.  ColeI. 

Mr.  COLE  of  Maryland.  Mr.  Chairman.  I  ask  unanimous 
consent  to  extend  my  remarks  and  to  iiusert  therein  some 
extracts  from  various  legal  opinions  and  other  references  to 
testimony  and  documents  referred  to. 

The  CHAIRMAN.  Is  there  objection  to  the  request  of  the 
gentleman  from  Maryland? 

lliere  was  no  objection. 

Mr.  COLE  of  Maryland.  Mr.  Chairman,  8.  2796,  as  re- 
ported to  the  House  on  June  24,  1935,  Is  the  result  of  con- 
sideration for  many  weeks  by  the  Committee  on  Interstate 
and  Foreign  Commerce  of  H.  R.  5423,  a  companion  bill  to 
the  one  on  the  same  subject  introduced  in  the  Senate.  After 
the  Senate  bill  had  passed  and  was  referred  to  the  House 
committee,  the  action  of  the  House  committee  resulted  in 
substitution  for  the  Senate  bill,  as  an  amendment  thereto, 
of  an  entirely  new  bill,  reflecting  the  views  of  the  majority 
of  the  committee  in  some  instances,  and  the  unanimous 
decision  of  the  committee  in  many  others. 

One  of  the  principal  attractions  service  in  Congress  p^- 
sents  to  me  Is  the  mivUege  I  have  enjoyed  for  two  sessions 
of  being  a  member  of  the  Committee  on  Interstate  and 
Foreign  Commerce.  This  committee,  presided  over  by  an 
able.  Industrious,  and  conscientious  chairman,  the  Honorable 
Sam  Ratbxtkn,  of  Texas,  has  in  its  membership,  representing 
both  sides  of  the  aisle,  a  group  of  real  men.  solid  in  their 
convictions,  firm  in  their  decisions,  conscientious  and  sin- 
cere in  their  deliberaUons,  and  above  all  willing  to  approach 
great  problems  of  government  tn  a  nonpartisan  and  noble 
way.  It  is  true  that  partisan  questions  at  times  become  in- 
jected into  the  Bf^lom  of  the  committee,  and  that  is  not 
only  to  be  expected  but  is  a  heatthy  and  helpful  occurrence. 
When  It  comes,  hoiwever,  to  the  deetskxis  upon  those  ques- 


tions, which  are  admittedly  to  the  best  interest  of  the  coun- 
try, the  Members  of  this  House  have  seldom  found  a  divi- 
sion in  the  ranks  of  this  committee.  I  have  enjoyed  this 
association  and  benefited  tremendously  as  a  result  of  it.  and 
I  wish  all  Members  of  this  House  could  have  the  same  expe- 
rience, but  such  is  not  possible.  It  is  my  purpose  bri^y, 
because  of  the  limited  time  I  have,  to  convey  in  as  fair  a 
way  as  I  can  my  impression  of  this  very  important  bill, 
why  I  view  the  measure  in  some  respects  as  I  do,  and  why 
I  think  the  Members  of  this  House  should  sustain  the  report 
of  this  committee  as  you  now  have  it  before  you. 

In  order  for  the  Federal  Oovemment  to  control  and  elimi- 
nate public-utility  holding  companies,  as  defined  in  this 
bill,  I  think  all  will  agree,  from  a  legal  standpoint,  we  must 
look  mainly  to  the  interstate  clause  of  the  Constitution  for 
such  authority.  This  bill  is  drafted  cua  the  theory  that  the 
power  of  the  Federsd  Government  granted  by  the  States  to 
regulate  Interstate  and  foreign  commerce,  is  broad  enough 
to  embody  all  the  ramifying  provisions  of  the  hill  as  having 
a  direct  bearing  or  effect  upon  the  main  subject  which  the 
Federal  Government  admittedly  can  regulate;  that  is,  the  in- 
terstate transmission  and  sale  of  electric  energy  and  natural 
gas. 

There  Is,  of  course,  no  definite  decision  of  the  Supreme 
Court  of  the  United  States  which  can  be  given  as  authority 
for  a  situation  parallel  in  every  respect  to  that  which  is  em- 
bodied in  this  measure.  Such  is  not  expected  for  the  Con- 
gress prior  to  the  enactment  of  legislation,  because  in  this 
progressive  and  rapidly  growing  age  we  must  meet  new  prob- 
lems and  new  conditions  with  new  legislation  which  gives 
voice  to  our  conception  of  the  progressive  application  of 
precedents  of  the  courts  which  can  fairly  be  interpreted  as 
applying  to  this  or  that  new  condition.  In  our  desire  to 
meet  these  new  and  changing  conditions  the  Congress  must 
not  conclude  that  there  is  at  the  hands  of  the  Federal  Gov- 
ernment a  cure-all  remedy  for  any  and  every  situation  that 
arises.  In  recent  months  we  have  had  sufficient  reprimand 
and  warning  to  check  ourselves  in  the  course  we  have  here- 
tofore pursued,  as  though  we  had  a  cure-all  for  everything, 
and  I  hope  Congress  is  going  to  take  that  admonition  seri- 
ously. It  is  peculiarly  appropriate  that  we  have  some  dis- 
cussion along  this  line  at  a  time  when  a  bill  known  to  so 
many  of  our  pec^le  is  cm  the  floor,  sponsored  as  it  is  by  a 
committee  of  the  House  which  was  established  and  exists 
primarily  to  deal  with  legislation  affecting  commerce  between 
the  States  and  f<M«ign  coimtries.  Too  much  legislation 
which  we  have  considered  in  the  last  few  years,  having  as 
almost  its  sole  basis  to  withstand  attack  in  the  courts  the 
fact  that  it  regulated  interstate  commerce,  has  been  reported 
to  the  House  by  committees  thcxtHig^ily  competent  but  not 
established  to  deal  with  that  subject.  From  a  parliamentary 
standpoint  it  is  easy  to  appreciate  why  this  should  be,  as 
much  of  the  legislation  embody  many  subjects,  and  more 
than  one  committee  can,  theretfore,  have  jtirlsdiction.  The 
point  I  am  trying  to  make  is  that  the  Cnnmittee  on  Inter- 
state and  Foreign  Commerce  has  before  it  at  all  times. 
blazoned  in  a  most  warning  fai^on,  the  challenge  that 
what  we  deal  with  is  t^  virtue  of  specific  provisions  of  the 
Constitution,  and  the  limitations  Imposed  thereon  by  the 
courts  must  guide  us  in  our  deliberations.  Starting  with 
this  limitation  or  definition  of  power,  the  Interstate  Com- 
mittee of  the  House,  until  the  last  two  sessions,  reported 
over  a  period  of  many  years  practically  all  important  legisla- 
tion dealing  with  interstate  ccxnmerce,  car  having  the  regula- 
tion thereof  as  a  basis  t<x  the  c<mstitutionality  of  the 
measure  dealing  with  subjects  beyond  the  everyday  concep- 
tion of  what  Interstate  activities  really  are.  Railroads,  tele- 
graph, telephone,  radio,  and  activities  closely  associated 
therewith — such  as  stock  exchanges,  railroad  labor,  and 
others  too  numerous  to  mention — have  been  the  everyday 
consideration,  in  one  form  or  another,  of  the  members  of 
the  Interstate  Committee  through  correspondence,  confer- 
ence, OT  In  committee  sessions. 

Tlie  members  of  the  Interstate  Committee,  familiar  as 
they  are  with  the  jurisdiction  the  committee  enjoys,  is 
cognizant  of  the  fact  that  commerce  and  trade,  and  the 
legulatloa  tteraoC  or  the  lack  of  refolatton  ttaereoC.  between 
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the  CokniM  and  the  mother  country,  was  the  controning 
In  bringing  about  the  independence  of  this  country  and 
the  ConsUtution  of  the  United  States.  PoUowing  the 
Revolution,  the  Colonies  attempted  to  go  along  without  a 
gti^TW  VMeral  Oovemment.  but  the  expected  difficulties 
^rtttch  aroae  as  to  Imports  and  exports  and  trade  and  com- 
merce in  general  caused  an  intolerable  condition,  and  one 
that  many  prophesied  would  defeat,  as  the  British  tried  to 
encourage,  the  ability  of  the  13  separate  Colonies  to  func- 
tion as  such.  TtM  meetings  at  Annapolis  and  later  In 
Philadelphia  were  called  primarily  to  deal  with  this  subject, 
and  in  doing  so  there  developed  an  obvious  necessity  for 
some  governing  body  to  control  certain  phases  and  activities 
of  government  essential  to  assure  a  unity  among  the 
Colonies.  This  resulted  in  the  United  States  and  a  Consti- 
tution, wherein  the  States  surrendered  certain  powers  they 
enjoyed  to  the  exclusion  of  any  other  government,  and 
retained  to  themselves  everything  not  specifically  delegated 
to  the  National  Oovemment.  One  of  these  powers  granted 
the  National  Oovemment  was  the  familiar  article  I.  section 
•.  clause  3  of  the  Constitution:  that  is— 

To  regulate  commerce  with  foreign  nation*  and  among  the 
Mveral  States  and  with  the  Indian  tribe*. 

The  courts  have  been  liberal  In  their  Interpretation  of  this 
of  the  Constitution;  and,  as  I  read  the  trend  of 
dselsions,  I  think  it  is  most  apparent  that  with  the 
proper  factual  basts  for  enactment  of  legislation  by  Con- 
gress dealing  with  Interstate  commerce,  all  the  Federal  reg- 
ulation thereof  that  is  necessary  or  expedient  can  be  sUfH 
plied.  WhUe  the  courts  have  construed  this  provision  liber- 
ally, at  the  same  time  they  have  said  that  the  privilege  or 
right  glvoi  to  the  Federal  Oovemment  must  not  be  exceeded 
or  abased. 

It  Is  not  difficult  in  these  times  to  biterpret  liberally  the 
provlsioDS  of  the  National  Constitution  and  find  support 
therefor.  The  trouble  is.  however,  that  many  untrained  and 
impractical  theorists,  lacking  the  conception  of  government 
which  not  only  study  but  association  with  the  fundamentals 
and  Ideals  of  the  Oovemment  engender,  inject  the  entirely 
too  rMUcal  and  all-lncluslve  idea  that  the  Federal  Oovem- 
■MOt  can  usurp  many.  yes.  major  functions  of  the  States. 

I  say  it  should  not  be  difficult  because  our  oldest  prece- 
dents defined  the  flexibility  and  liberality  of  the  aforegoing 
imiftiioii  of  the  Constitution  and  at  the  same  time  read 
Into  It  those  limitations  we  should  recognise.  Mr.  Chief 
JusUce  Marshall  in  McCulloch  ▼.  Maryland  et  al.  (4  Wheat. 
5T9  (ltl9)  601).  said: 

Although,  among  the  enumeratad  powers  of  govemmant,  we 
Oo  aot  &nd  the  word  "  bank  "  or  "  Incorporation  ".  we  find  the 
great  pow«n  to  lay  and  ooUect  taxee;  to  borrow  money:  to  regu- 
late coouneroe;  to  declare  and  conduct  a  war:  and  to  raise  and 
support  armies  and  navies.  The  sword  and  the  purse,  all  the 
cztMTial  relations,  and  no  inconsiderable  portion  of  the  Industry 
of  the  Nation,  are  Intnisted  to  Its  Government.  It  can  never 
he  pretended  that  theee  vast  powers  draw  after  them  others  of 
iBlSrtot  Unportanos  merely  because  they  are  inferior.  Such  an 
Mea  can  never  be  advanced.  But  it  may  with  great  reason  be 
contended  that  a  govimment  intrusted  with  such  ample  powers. 
OB  the  due  execution  of  which  the  happlneee  and  prosperity  of 
tiM  nation  so  vltaUy  depend.  m\ist  also  be  IntruslMl  with  ample 
means  for  their  execution.  The  power  being  given.  It  Is  the 
Interest  of  the  Nation  to  facilitate  Its  execution. 

At  to  the  nature  and  extent  of  the  grant  of  power  to  the 
OiBgrMB  on  this  subject,  also  of  the  relations  expressed  and 
tnidied.  let  me  quote  again  Mr.  Chief  Justice  Marshall  in 
the  case  of  Ofbbon  v.  Ogden  (9  Wheat.  1) .  wherein  he  said: 

The  genius  and  character  of  the  whole  Oovemment  seem  to  be 
that  Its  action  Is  to  be  applied  to  all  the  external  concerns  of  the 
Nation,  and  to  thoee  internal  concerns  which  affect  the  Statea 
generally;  but  not  to  those  which  are  completely  within  a  par- 
ticular State,  which  do  not  affect  other  States,  and  with  which  It 
to  iBiartara  for  ttks  psBpoae  of  executing  some  of 
powesB  «<  tiM  GoeannMBt.  Ttaa  completely  internal 
of  a  State,  than,  may  ha  eonsldered  as  iSMT^sd  for  the 
tteeU  (p.  196). 

The  theory  of  that  great  opinion  is  discussed  at  length  In 
the  Important  case  of  Kidd  v.  Pear$on  (128  U.  8.  1  (1888) ) . 
For  the  mformation  of  the  House  I  quote  at  length  from 
that  declsloQ: 


Tha  voesttooa.  than,  for  this  Court  to  determine  are:  (1) 
stt^ute  aa  thus  construed  conflict  with  section  •,  article  1. 


of  the  Ckmstltutlon  of  the  United  Staiaa  by  tmdartaklng  to 
late  commerce  between  the  States:  and  (3)  does  It  conflict  with 
the  fourteenth  amendxaant  of  that  Constitution  by  depriving  tha 
oiwners  of  the  distillery  cf  their  property  therein  without  "due 
process  of  law  "7  All  of  tha  asslgnmenu  of  error  offered  are  but 
variant  statements  of  ona  or  the  other  of  theee  two  propositions. 

•  •  •  The  only  question  before  us,  therefore,  is  a»  to  tht 
relation  of  the  Iowa  statutes  to  the  regulation  of  oommerct  among 
the  States.     (ItaUos  are  mine.) 

The  line  which  separates  the  provlnoe  of  Fideral  authortty  over 
the  regulation  of  commerce,  from  the  powers  reserved  to  tha 
States,  has  engaged  the  attention  of  this  Court  In  a  great  num- 
ber and  variety  of  cases.  The  dedslotu  in  theee  cases,  thou^ 
they  do  not  tn  a  single  Instance  assume  to  trace  that  line  through- 
out Its  entire  extent,  or  to  state  any  rule  further  than  to  locata 
the  line  In  each  particxilar  case  as  It  arises,  have  almost  uniformly 
adhered  to  the  fundamental  principles  which  Chief  Justice  Mar- 
shall, in  the  case  of  Gibbons  v.  Ogden  (0  Wheat.  1).  laid  down 
as  to  the  nature  and  extent  of  the  grant  of  power  to  Congress  on 
this  subject,  and  also  of  the  limitations,  expressed  and  Implied, 
which  It  Impoees  upon  State  legislation  with  regard  to  taxation, 
to  the  control  of  domestic  commerce,  and  to  all  persons  and 
things  within  Its  Umlts.  of  purely  Internal  concern. 

According  to  the  theory  of  that  great  opinion,  the  supreme 
authority  In  this  country  is  divided  between  the  Oovemment  of 
the  United  States,  whose  action  extends  over  the  whole  Union, 
but  which  possesses  only  certain  powers  eniunerated  In  Its  written 
Constitution,  and  the  separate  governments  of  the  several  Stataa, 
which  retain  all  powers  not  delegated  to  the  Union.  The  power 
expressly  conferred  upon  (ingress  to  regulate  commerce  Is  abso- 
lute and  complete  in  Itself,  with  no  limitations  other  than  are 
preeoibed  In  the  Constitution:  Is  to  a  certain  extent  excl\islvely 
vested  In  Congress,  so  far  free  from  State  action:  Is  coextenslva 
with  the  subject  on  which  It  acts,  and  cannot  stop  at  the  ex- 
ternal boundary  of  a  State,  but  must  enter  Into  the  Interior  of 
every  State  whenever  required  by  the  Interests  of  coouneroe  with 
fore^pi  nations  or  among  the  several  States.  This  power,  how- 
aver,  does  not  eomprehend  the  purely  internal  domestic  commerca 
of  a  State  which  Is  carried  on  between  man  and  man  within  a 
State  or  between  different  parts  of  ths  same  State. 

Referring  to  certain  laws  of  State  legislatures  which  had  a 
remote  and  considerable  Influence  on  coounerce,  the  Coxirt  said 
that  the  acknowledged  power  of  the  State  to  regulate  Its  police, 
its  domestic  trade,  and  to  govern  Its  own  people  may  enable  It 
to  legislate  over  this  subject  to  a  great  extent:  but  these  and 
other  State  laws  of  the  same  kind  are  not  considered  as  an  exer- 
cise of  the  power  to  regulate  commerce  with  foreign  nations  and 
among  the  several  States,  or  enacted  with  a  view  to  it;  but.  on 
the  contrary,  are  considered  as  flowing  from  the  acknowledged 
power  of  a  State  to  provide  for  tha  safety  and  welfare  of  Ita 
people,  and  form  a  part  of  that  legislation  which  embraces  every- 
thing within  the  territory  of  a  Stat*  not  surrendered  to  tha 
general  Oovenunent.  Sacred,  however,  as  thee*  reeerved  powers 
are  regarded,  the  Court  Is  particular  to  declare  with  emphasis 
the  supreme  and  paramount  authority  of  the  Constitution  and 
laws  of  the  United  States,  relating  to  the  regulation  of  commerca 
with  f(S'elgn  nations,  and  among  the  several  States:  and  that 
whenever  these  reserved  powers,  or  any  of  them,  are  so  exercised 
as  to  come  Id  conflict  with  the  free  course  of  the  powers  vested 
in  Congrees.  the  law  of  the  State  must  yield  to  the  supremacy 
of  the  Federal  authority,  though  s\ich  law  may  have  been  enacted 
In  the  exercise  of  a  power  undelegated  and  indisputably  r«*«rv*d 
to  the  Statea. 

In  the  light  of  theee  principle*,  and  thoae  which  this  Court  in 
Its  numeroiu  decisions  hss  added  in  Ulustratlon  and  more  explicit 
development.  It  will  not  be  dUBcult  to  determine  whether  the  law 
of  Iowa  under  consideration  Invades,  either  In  purpose  or  effect, 
the  domain  of  Federal  authority. 

With  equal  force  and  clarity  I  might  cite  many  decision.'! 
of  the  Supreme  Court,  but  for  the  sake  at  brevity  let  me  con- 
clude with  the  last  word  on  the  subject  found  in  the  case  of 
Schechter  Poultry  Corporation  against  United  States,  de^ 
elded  by  the  Supreme  Court  May  37,  1935,  wherein  Mr. 
Chief  Justice  Hughes  said: 

In  determining  how  far  the  Federal  Oovemment  may  go  in  con- 
trolling Intrastate  transactions  upon  tb*  ground  that  they  "  affect  " 
Interstate  commerce,  there  Is  a  necessary  and  well-established 
distinction  between  direct  and  indirect  effects.  The  precise  llni) 
can  be  drawn  only  as  Individual  cases  arise,  but  the  dlstlnctloii 
Is  clear  In  principle.  Direct  effects  are  lUiistrated  by  the  rallroa<l 
cases  we  have  cited,  as  e.  g..  the  effect  of  failure  to  use  preecrlbed 
safety  appliances  on  railroads  which  are  the  highways  of  botli 
Interstate  and  Intrastate  commerce.  Injury  to  an  employee  engaged 
In  Interstate  transportation  by  the  negligence  of  an  employee  en- 
gaged In  an  intrastate  movement,  the  fixing  of  rates  for  intrastate 
tran^mrtatlon  which  unjustly  discriminate  against  interstate  com- 
maroe.  But  where  the  effect  of  intrastate  trans(u:tlons  upon  inter- 
state commerce  Is  merely  indirect,  such  transactions  remala 
within  the  domain  of  State  power.  If  the  commerce  clause  ware 
construed  to  reach  all  enterprises  and  transactions  which  could 
be  said  to  have  an  indirect  effect  upon  interstate  commerce,  the 
Federal  authority  woxild  embrace  practically  all  the  activities  cf 
the  people  and  the  authority  of  the  State  over  Its  domestic  oon- 
eams  would  eadst  only  by  suffsranoe  of  the  Federal  Oovemment. 
Indeed,  on  siaoh  a  theory,  even  the  development  of  the  Stataa 
commercial  facUitlee  would  be  subject  to  Federal  control.    Aa  wa 
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aaki  in  the  Miniuaof  Rate  Cases  (990  U.  6.  992.  410) :  "  m  the 
Intimacy  of  commercial  relatione,  much  that  Is  done  In  the  super- 
intendence of  local  matters  may  have  an  indirect  bearing  upon 
Interstate  coouneroe.  The  development  of  local  reeources  and  the 
extension  of  local  facilities  may  have  a  very  important  effect  upon 
communities  less  favored  and  to  an  appreciable  degree  alter  the 
course  of  trade.  The  freedom  of  local  trade  may  stimulate  inter- 
state oommeroe.  while  restrictive  measures  within  the  police  power 
of  the  State  enacted  exclusively  with  respect  to  internal  business, 
as  distinguished  from  Interstate  traffic,  may  in  their  reflex  or  indi- 
rect influence  dtmlplsb  the  latter  and  reduce  the  volume  of  articles 
transported  Into  or  out  of  the  State."  (See  also.  Kidd  v.  Pearson 
<138  U.  S.  1,  31),  Heisler  v.  Thomas  CoUiery  Co.  (380  U.  S.  34B, 
290.  360).) 

The  distinction  between  direct  and  indirect  effects  has  been 
clearly  recognized  in  the  application  of  the  Antitrust  Act.  Where 
a  combination  or  conspiracy  Is  formed,  with  the  intent  to  re- 
strain Interstate  commerce  or  to  Eoonopollae  any  part  of  it,  the 
violation  of  the  statute  is  clear  {Coronmdo  Coal  Co.  v.  United 
Mine  Workers.  368  V.  8.  395,  810).  But  where  that  intent  is 
absent,  and  the  objectives  are  limited  to  Intrastate  activities,  the 
fact  tliat  there  may  be  an  indirect  effect  upon  Interstate  com- 
merce does  not  subject  the  partlea  to  the  Federal  statute,  not- 
withstanding Its  broad  provisions.  This  principle  hsts  frequently 
been  applied  In  litigation  growing  out  of  labor  disputes  {United 
Mine  Workers  v.  Coromido  Cool  Co..  380  U.  S.  344.  410  411; 
United  Leather  Workers  v.  Herkert.  365  U.  8.  467.  464-467;  Indus- 
trial Association  v.  United  States,  366  U.  8.  64.  83;  Levering  A 
Garrigues  Co.  v.  Jforrin,  389  U.  S.  108.  107.  108) .  In  the  case  last 
cited  we  quoted  with  approval  the  rule  that  had  been  stated  and 
applied  In  Industrial  Association  v.  United  States,  supra,  after  re- 
view of  the  decisions,  as  follows:  "The  alleged  conspiracy  and 
the  acts  here  complained  of,  spent  their  Intended  and  direct  force 
upon  a  local  situation — for  building  is  as  essentially  local  as  min- 
ing, manufacturing,  or  growing  crops — and  if.  by  resulting  diminu- 
tion of  the  conunerdal  demand,  Interstate  trade  was  curtailed 
either  generally  or  in  speclflc  instances,  that  was  a  fortuitous 
consequence  so  remote  and  Indirect  as  plainly  to  cause  it^  to  fall 
outside  the  reach  of  the  Sherman  Act." 

While  these  decisions  related  to  the  application  of  the  Federal 
statute,  and  not  to  Its  constitutional  validity,  the  distinction  be- 
tween direct  and  indirect  effects  of  Intrastate  transactions  upon 
Interstate  commerce  mii£t  be  reoognlaed  as  a  fundamental  one. 
itlal  to  the  maintenance  of  our  constltutiozuU  system.  Other- 
s.  as  we  have  said,  there  would  be  virtually  no  limit  to  the 
Federal  power  and  for  all  practical  purposes  we  shotild  have  a 
completely  centralized  government.  We  must  consider  the  provi- 
sions here  in  question  in  the  light  of  this  distinction. 

•  •••••• 

If  the  Federal  Oovemment  may  determine  the  wages  and  hours 
of  employees  in  the  internal  conunerce  of  a  State,  because  of  their 
relation  to  cost  and  prices  and  their  indirect  effect  upon  Interstate 
commerce,  it  would  seem  that  a  similar  control  might  be  exerted 
over  other  elements  of  cost,  also  affecting  prices,  such  as  the  niun- 
ber  at  employees,  rents,  advertising,  methods  of  doing  business, 
etc.  All  the  processes  of  production  and  distribution  that  enter 
Into  cost  could  likewise  be  controlled.  If  the  cost  of  doing  an 
intrastate  business  Is  In  itself  the  permitted  object  of  Federal 
control,  the  extent  of  the  regulation  of  cost  would  be  a  question 
of  discretion  and  not  of  power. 

•  •••••• 

It  Is  not  the  province  of  the  Court  to  consider  the  economic 
advantages  or  disadvantages  of  such  a  centrallaed  sjrstem.  It  is 
sufficient  to  say  tliat  the  Federal  Constitution  does  not  provide 
for  it.  Our  growth  and  development  have  called  for  wide  use  of 
the  commerce  power  of  the  Federal  Oovemment  in  its  control 
over  the  expanded  activities  of  interstate  commerce,  and  in  pro- 
tecting that  commerce  from  burdens,  interferences,  and  con- 
spiracies to  restrain  and  monopolize  it.  But  the  authority  of  the 
Federal  Oovemment  may  not  be  pushed  to  such  an  extreme  as  to 
destroy  the  distinction,  which  tlM  commerce  clause  Itself  estab- 
l^sltes.  lietween  commerce  "among  the  several  States"  and  the 
internal  concerns  of  a  State. 

In  a  concurring  opinion  in  the  foregoing  Schechter  case, 

Mr.  Justice  Cardozo  made  the  following  statement: 

I  find  no  authority  in  that  grant  for  the  regulation  of  wages 
and  hours  of  labor  in  the  Intrastate  transactions  that  make  up 
the  defendants'  business.  As  to  this  feature  of  the  case  little 
can  be  added  to  the  opinions  of  the  court.  There  is  a  view  of 
causation  that  would  obliterate  the  distinction  between  what  is 
national  and  what  is  local  in  tlie  activities  of  commerce.  Motion 
at  the  outer  rim  is  communicated  perceptibly,  though  minutely, 
to  -recording  Instruments  at  the  center.  A  society  such  as  ours 
"is  an  elastic  medium  which  transmits  an  tremors  through  its 
territory;  the  only  question  is  of  their  size."  Per  Learned  Hand. 
Judge,  in  the  court  below.  The  law  is  not  indifferent  to  consid- 
erations of  degree.  Activities  local  in  their  immediacy  do  not 
become  interstate  and  national  because  of  distant  repercussions. 
What  is  near  and  wtuit  is  distant  may  at  times  be  uncertain. 
Cf.  Board  of  Trade  v.  Olsen  (363  U.  8.  1).  There  Is  no  penumbra 
of  uncertainty  otMCXirlng  Judgment  here.  To  find  immediacy  or 
directness  here  is  to  find  it  almost  •verywhars.  If  centripetal 
force*  are  to  be  Isolated  to  tlM  exclusion  of  the  force*  that  oppose 
and  counteract  tbem,  there  will  be  aa  and  to  our  Federal  system. 

I  commend  to  the  members  of  this  Committee,  and  e^^e- 
dally  to  those  Members  who  are  iavyers.  not  only  the  afore- 


going facts  and  recitals  of  existing  law.  but  the  study  of  the 
legal  application  of  the  commerce  clause  of  the  Constitu- 
tion. You  wlU  find  it  interesting,  consoling,  and  illiunlnat- 
ing.  Interesting,  because  of  the  firmness  with  which  the 
courts  have  adhered  to  what  I  believe  to  be  the  meaning  and 
intent  of  the  framers  of  our  Constitution;  consoling,  be- 
cause it  destro3^  totally  the  cry  of  many  at  this  time  who 
would  amend,  yes  wreck,  our  Constitution  in  order  to  set  up 
a  Ck>vemment  of  men  in  place  of  a  (Oovemment  of  laws; 
illuminating,  because  in  the  busy  rush  and  hubbub  of  every- 
day life  of  a  Member  of  Congress,  not  having  the  time  to 
divorce  himself  from  the  many  troublesome  problems  of 
Government  and  of  constituents,  to  do  so.  with  this  subject 
as  your  companion,  during  a  period  of  seclusion  with  joai 
own  thought  and  conscience,  you  will  find  a  reafllrmance 
of  that  confidence  in  the  basic  law  of  the  Oovemment 
under  which  we  live'  as  instilled  into  you  during  the  days 
as  a  law  student.  It  will  recall  those  solid  and  sound  argu- 
ments advanced  by  you  in  the  defense  of  the  rights  of  your 
clients  during  the  days  at  the  trial  table,  which  many  of  us 
have  been  forced  to  lay  aside.  In  the  end  I  predict  you  will 
find  yourself,  if  not  now.  then  rejoicing,  in  the  satisfaction 
you  will  receive  in  sayizig  that  the  troutde  with  imconsti- 
tutlonal  legislation,  embarrassing,  of  course,  to  a  Ccxigress- 
man  who  has  voted  for  it.  is  not  the  fault  of  the  basic  law 
under  which  we  operate,  or  the  interpi*etation  of  the  courts 
thereof,  but  with  the  overzealous  desire  and  ambition  of 
some  who,  without  mature  judgment  and  thought,  have  tried 
through  the  instrumentalities  of  the  Oovemment  to  cure 
with  one  sweep  the  effects,  known  and  unknown,  of  a  great 
debacle  which  came  upon  us  partly  because  we  had  failed  in 
our  duty  in  the  past  to  provide  in  a  constitutional  way 
against  some  of  the  causes  thereof. 

As  was  recently  said  by  a  great  jurist  of  my  own  State, 
Judge  T.  Scott  Offutt: 

The  i^an  of  empowering  a  court  to  nullify  all  legislative  and 
executive  acts  wlilch  violate  rights  e^ressly  guaranteed  by  a 
written  constitution  was  a  unique  discovery  in  political  science, 
the  peculiar  precedent  of  the  genius  of  the  Ameirican  people.  It 
established  for  the  first  time  in  the  histoid  of  organized  govern- 
ment, a  government  of  law. 

*  *  *  So  long  as  the  Constitution  endure*  and  the  powers 
of  the  Supreme  Court  remain  unimpaired,  it  will  continue  a 
Oovemment  of  law,  and  the  customary  rights  of  the  people  will 
be  protected. 

*  *  *  Obviously  a  despotism,  whether  of  a  mob,  a  dictator, 
or  a  group  where  freedom  of  conscience,  or  thought,  and  of  act 
comes  as  a  matter  of  grace  and  not  of  right  affords  no  such 
protection. 

*  •  •  In  this  land  the  only  barrier  against  such  tyranny  to 
the  Supreme  Coxirt.  the  watchman  and  the  guardian  of  the  Con- 
stitution. Throughout  its  history  it  txas  lieen  the  object  of  viru- 
lent and  venomous  attacks  by  powerfxil  and  influential  interests 
who  sought  to  sell  the  Constitution  to  serve  their  ends.  But 
throughout  its  history  it  has  stood  steadfast,  courageous,  and 
unmovable.  the  greatest  of  American  institutions,  wliich  has  pre- 
served inviolate  America's  ideal  of  a  government  of  law. 

The  bill  before  us.  as  I  see  it.  has  a  twofold  objective: 
First,  the  control  and.  under  certain  conditions,  ttie  elimina- 
tion of  public  utility  holding  companies  in  the  electric  and 
gas  fields.  Second,  to  vest  in  the  Federal  Power  Commission 
powers  over  electrlc-utiUty  companies  engaged  in  interstate 
commerce  comparaUe  to  the  powers  now  vested  in  the  Inter- 
state Commerce  C<»nmission  with  respect  to  railroads.  After 
many  weeks  of  hearings  on  the  entire  bill  subcommittees  were 
appointed,  and  I  was  assigned  to  the  committee  dealing  with 
titles  n  and  m  or  title  n — ^which  contained  the  second  point 
as  outlined — and  also  title  m  of  the  original  bill  dealing  with 
natural  gas,  which  title  was  eliminated  by  the  House  com- 
mittee in  its  report  to  the  House. 

While  I  have  very  definite  views  as  to  some  sections  of 
title  I,  especially  section  11  thereof,  to  which  I  shall  bri^ly 
refer  later,  I  want  to  discuss  at  some  length  that  port  at  the 
bill  with  which  I  have  been  most  intimate  associated  in  its 
preparation  and  final  draft  as  you  now  find  it. 

Title  n,  as  it  passed  the  Senate,  applied  to  not  only  the 
transmission  and  sale  of  electric  energy  in  interstate  com- 
merce but  to  the  production  and  generation  thereof.  The 
bill,  furthermore,  ignored  in  many  ways  not  only  the  pre- 
rogatives but  the  existing  regulatory  provisions  by  the  States 
of  obtain  activities  covered  therein.    Having  in  mind  tttat 
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IWlltlr  lltfllflti  eompuiies,  by  rtrtue  of  tht  reculatton 
,  In  titii  I  and  of  the  existiixg  regiilatlnai  thereunder 
in  the  States,  title  n  further  Imposed  the  burden  of  another 
mmmimlaa  bainf  oiw  them. 

Ai  tt»  oclginni  Mil  there  was  broad  po«rer  gfren  to  the 
OmmtiKkm  to  ealabllab  Moes  throughout  the  country  and 
to  lorce  interconnections  and  coordination  of  f aclUttea  and 
MTftoe  so  as  to  subject  the  utilities  in  a  mandatory  fashion 
to  those  so-called  "  intecrated  and  geographically  estab- 
as  determined  by  the  Commission, 
bill,  in  its  effort  to  establish  rates  and  make 
Talaattaai  on  a  basis  therefor,  contained  language  which  has 
been  conceded  by  those  drafting  the  bill  to  be  uncon- 
As  now  recommended  by  the  committee,  the  bill 
li  ttaatted  In  its  provisions  to  the  transmission  and  sale  of 
electric  energy  in  interstate  commerce  and  the  facilities  con- 
nected therewith  and  excludes  generation  and  production 
therefrom. 

As  to  the  jurisdiction  of  the  States  and  State  commissions. 
I  doubt  if  any  State  commission  or  State  nmri^u  familiar 
with  the  bill  as  it  is  now  before  you  will  say  that  the  Juris- 
diction of  the  States  has  not  been  safeguarded  and  protected 
In  a  fair  and  lawful  way.  In  doing  ao  w  have  tried— and  I 
r — to  avoid  the  injection  into  the  Federal 
this  title  confers,  the  extension  thereof  into 
intrastate  activities  In  the  way  that  the  Shreveport  case 
might  permit.  Seeing  the  wisdom  of  dividing  the  country 
iBto  regular  districts  for  the  interconnection  and  coordlna- 
tkm  ot  facilities  for  the  generation,  transmission,  and  sale 
of  electric  energy,  the  bill  now  provides  for  the  Commission  to 
make  a  study  and  findings  to  that  end.  It  shall  be  the  duty 
of  the  Commission  theraafter  to  promote  and  eneourage  so^ 
Interconnection  and  coordination  with  the  districts  or  areas 
deemed  advisable,  but  such  interconnection  and  coordination 
shall  be  imposed  only  by  voluntary  action  on  the  part  of  the 
public  utilities  affected.  Having  In  mind  that  such  areas  or 
diatricts  wiU  be  established  and  much  of  the  reoommenda- 
IIhh  connected  therewith  will  be  adopted  through  voluntary 
•etkm.  we  have  vested  the  Commission  with  the  power  to 
gompel  physical  connections  and  to  sell  energy  or  exchange 
mtxty  with  otbar  atflmea,  an  of  which  is  to  be  done,  follow- 
ing application  therefor  tqr  any  State  commission  or  person 
fBgaged  In  the  transmission  or  sale  of  electric  energy,  undar 
—  Islu  Umite  set  forth  in  the  bilL 

O/  real  importance,  the  CommissloD  has  very  definite 
jorladletioii  over  the  sale,  lease,  or  other  diqraattkm  of  facil- 

sobject  to  the  Jurisdiction  of  the  Commission.    Securl- 
bought  and  sold  by  utilities  under  this  title  are  regulated 
Md  eontrolled  in  a  very  definite  way.    When,  however,  a 
Mcnrtfj  Issue  is  approved  by  the  Federal  Power  Commission. 
1.  as  in  the  case  of  railroad  securitlaa  approved  by  the 

ite  Commerce  Commission,  copies  of  the  repoito  filed 

with  the  Federal  Power  Commission  are  to  be  accepted  by 
the  Securities  and  Exchange  Commission  in  lieu  of  reports, 
information,  and  documente  required  under  sections  12  and 
13  of  the  Securities  and  Exchange  Act  of  1934.  This  we 
have  felt  to  be  fair  because  of  much  dupllcatlcn  of  the  many 

voluminous  reports  which  the  public  utilities  are  re- 
to  make  to  any  commission  exercising  Jurisdiction 

them,  which  is  not  only  burdensome  and  expensive  on 
the  utilities  but  unnecessary  as  we  see  it  and  also  expensive 
to  the  Federal  Government.  The  Commission  is  empowered 
to  datmnine  the  value  of  ivoperties  used  in  production  and 
InHMHlHlan  of  electric  energy  and  to  fix  the  rates  and 
charges  therefor.  This  is  confined,  naturally,  to  such  part  of 
the  business  as  the  Commission  controls,  leaving  to  the 
States  that  which  is  ot  intrastate  character.  The  recent 
dacMon  of  the  Supreme  Court  In  the  case  of  West  and  others 
against  Chesapeake  *  Potomac  Telephone  Co.  of  Baltimore 
City,  delivered  June  3.  1935.  has  been  most  helpful  in  connec- 
tion with  framing  this  Important  section.  There  is  nothing 
more  important.  In  our  Judgment,  when  we  come  to  deal  with 
this  entire  subject  than  the  setting  up  of  necessary  machin- 
ery whereby  the  Federal  Government  can  appraise  and  value, 
tar  rate-makinc  purposes,  that  part  of  the  electric-utility 
fc— Inenis  which  Is  interstate  In  character  and  beyraxl  the 
iurladlction  oC  the  State  regulatory  agencies.    Much  of  the 


and  expense  incident  to  rate  cases  conducted  by  the 
has  been  directly  attributable  to  the  technlcaliUes 
raised  aiul  the  expense  neceosary  for  the  State  canmiaaloti 
to  properly  cope  with  the  matter. 

The  bill  was  originally  drawn  on  the  theory  that  for  the 
purpose  of  Just  and  reaaooable  rates  the  Commission  should 
dsiermine  the  actual  and  prudent  cost  of  the  property  less 
accrued  depreciation  thereon.  Mr.  Justice  Roberte.  in  de- 
livering the  opinion  of  the  Court  In  the  Telephone  case, 
supra,  made  it  very  dear  that  such  a  provlaloQ  would  be 
unconstitutional  and  it  was  therefore  stricken  out.  In  lieti 
thereof  there  is  new  langufa  and  while  that  may  not  b? 
entirely  dear.  It  was  Inconceivable  to  thooe  of  us  serving  on 
the  subeommittee  that  any  State  or  Nattonal  commissioii 
establishing  vahiattoo  of  a  public  utility  for  rate  purposes 
should  do  other  than  follow  the  very  dear  fonnula  or  stand- 
ard now  witahilshed  by  the  Court  No  one  consideration 
atone  as  to  value,  such  as  legitimate  cost  or  pnident  coot,  is 
sufficient :  but  all  elemente  must  be  taken  Into  account,  sadi 
as  reproduction  valtw.  actual  coat,  going  value,  proper  de- 
preciation allowance,  so  that  in  the  end,  after  considerlnj{ 
the  aforegoing  and  such  other  elements  of  value  as  are 
waatnilil,  leave  a  figure  upon  which  the  rate  established 
thereon  will  not  be  confiscatory.  The  dissenting  opinion  by 
Mr.  Justice  Stone  on  this  case  was  also  most  helpful  in  clear- 
ing up  the  difOculties  the  oommisslona  and  courte  have  had 
in  stoting  with  deflniteneaa  that  the  theory  of  rate  makiq; 
outlined  in  Smith  and  Ames  la  still  the  rule,  azui  if  not.  hov/ 
it  baa  been  changed,  by  later  deciakma. 

A  provision  for  the  eetabllshment  of  Joint  boards  betweai 
the  Federal  commissions  and  the  States  is  contained.  A  uni- 
form system  of  accounting  is  established,  and  because  of 
the  demand  therefor  and  the  »^**»*Tlin  on  the  part  of  most 
everyone  that  such  is  advisable,  the  provisions  therefor  wU 
very  likely  be  required  of  companies  now  subject  to  State 
regulation  because  of  a  small  fraction  of  their  business  being 
under  the  Federal  Commission.  We  have  thought  this  ad- 
visable because  it  is  moat  neoeoMry  to  have  uniformity  la 
accounting  as  well  as  depreciation  instead  of  46  dUrercnt 
methods.  This  provision  will  be  followed.  In  my  Judgment, 
by  the  adoption  by  the  State  commission  of  such  unifona 
method  as  the  Federal  Power  Commissimi  will  iveecribi). 
Agencies  of  the  United  States  are  subject  to  the  uniform 
accounting  and  depreciation  rule  established  by  the  Fedend 
Power  Commission.  The  Commission  is  Invested  with  broad 
inveetigaUng  powers  to  investigate  any  phase  of  the  indus- 
try with  which  they  are  dealing  and  report  back  its  finding 
to  the  Congreea.  Where  there  is  a  conflict  of  Jurlsdlctloa 
between  Utka  I  and  n.  the  Jmrlidlrtlon  under  Utle  I  prevails. 

There  was  considerable  debate  tn  the  Senate  during  con- 
sideration of  this  bill  as  to  the  inclusion  of  generation  under 
title  n.  The  subcommittee  gave  this  question  a  great  dei J 
of  consideration,  both  as  to  the  necessity  therefor  and  the 
legality  thereof.  We  concluded  that  generation  was  beyond 
the  Jurisdiction  of  the  Federal  Government  and  therefore  ex* 
eluded  it.  The  decision  In  the  Schechter  case  was  considered 
as  to  its  applicability  to  the  language  In  the  Senate  bill,  and 
some  felt  it  would  siistain  the  inclusion  of  generation  while 
others  thought  otherwise.  The  test  aeems  to  be,  as  the  pro- 
ponents for  indusion  of  generation  view  it,  whether  or  not 
generation  has  such  a  direct  effect  upon  transmission  and 
sale,  and  therefore  upon  the  interstate-commerce  activities 
to  be  regulated,  as  to  bring  it  within  the  purview  of  sucii 
regxilaUons.  The  decision  in  U.  S.  v.  N.  Y.  Central  (272  U.  B. 
457.  464)  has  been  cited  as  authority  for  the  inclusion  of 
generation,  and  the  langiiage  of  the  Court  in  upholding  the 
power  of  interstate  commerce  to  compel  the  interconnection, 
which  is  the  subject  in  that  case,  has  been  dted  to  us  as 
authority  therefor.  To  give  both  sides  of  the  picture,  I 
quote  from  that  case  as  it  has  been  cited  to  me: 

Tbe  Oommlalan  having  Jurladlctkm  over  tbe  carrtan  and  tlie 
fadUtles  by  which  the  transportation  is  carried  on.  the  questlaa 
la  narrowed  to  whether  ita  Jxuladlctlon  extends  to  the  entire  cia- 
rent  of  commerce  flowing  through  this  terminal  although  intrastats 
in  part.  When  we  consider  the  nature  and  extent  of  the  commin- 
gling of  interstate  and  intrastate  commerce,  and  the  dllDculty  o( 
segregating  the  freight  passing  through  ttie  terminal,  we  thinl 
It  dear  that  Congress  in  employing  such  broad  language  ss  "  the 
OommlsstaQ  shau  have  lull  auttwclty  to  detenntiM  and  prescribe 


the  terms  and  conditions  upon  which  those  oooneottng  tracts  shall 
be  operated  "  Intended  to  confer  upon  the  Commission  power  to 
regiilate  the  entire  stream  of  commerce.  Where,  as  here,  inter- 
state and  intrastate  transactions  are  interwoven,  the  regulation  of 
the  latter  is  so  incldeatal  to  and  inseparable  from  the  regulation 
of  the  former  as  properly  to  be  deemed  Indxided  In  the  authority 
over  interstate  commerce  conferred  by  statute.  This  was  the  view 
of  the  SUte  court  (People  ex  ret.  New  York  Central  R.  R.  v.  Public 
Service  CommUMon.  supra.  Cf.  State  of  Colorado  v.  United  States. 
271  U.  8.  163:  Interttate  Commerce  Commiseton  v.  Goodrich  Traruit 
Co..  234  U.  8.  194;  Dajfton-Oooee  Creek  Ry.  v.  United  States, 
MS  D.  8.  456.  485;  Texas  4  Poc.  Ry.  v.  Out/,  etc.,  Ry.,  270  U.  8.  26«) . 
An  interpretation  of  the  statute  which  would  in  practice  require 
the  segregation  of  all  shipments  In  interstate  commerce  would 
make  compliance  with  the  Commlnlon's  orders  Impossible  and  de- 
feat the  purpoee  of  tha  act. 

The  same  gentlemen  quote  also  the  decision  of  the  Supreme 
Court  in  Federal  Radio  v.  Nelson  Bro$.  B.  and  M.  Co.  (289 
U.  S.  266).  wherein  the  Court  said: 

That  the  C^ongress  had  the  power  to  give  this  authority  to  delete 
stations,  in  view  of  the  limited  radio  facilities  available  and  the 
confusion  that  would  result  from  Interferences.  Is  not  open  to  ques- 
tion. Those  who  operated  broadcasting  stations  had  no  right  su- 
perior to  the  exercise  of  this  power  of  regulation.  They  neces- 
sarily made  their  investments  and  their  contracts  In  the  light  of. 
and  subject  to.  this  paramount  authority.  This  Court  lias  had  fre- 
quent occasion  to  observe  that  the  power  of  Congress  In  the  regu- 
lation of  Interstate  commerce  is  not  fettered  by  the  necessity  of 
maintaining  existing  agreements  which  would  ooofllct  with  the  exe- 
cution of  Its  policy,  as  such  a  restriction  would  place  the  regula- 
tion in  the  hands  of  in-ivate  Indlvldiuds  and  withdraw  from  the 
control  of  Congress  so  much  of  the  field  as  they  might  choose  by 
propbetic  dlsoemmcnt  to  bring  within  the  range  of  their  enter- 
priMs. 

In  support  of  the  decision  of  the  committee  striking  out 
generation  and  production  from  the  regulatory  control  of  the 
Federal  Power  Commission  I  present  the  following  brief  as 
supporting  the  view  that  Congress  cannot  regulate  the*  manu- 
facture, generation,  or  production,  or  whatever  term  you 
might  use,  of  electric  energy  for  transmission  in  interstate 
commerce: 

The  power  of  Congress  to  regulate  commwoe  is  granted  by  the 
United  States  Constitution  In  article  I,  sectloa  8.  which  provides 
that  "  The  (ingress  shall  have  power  *  *  *  to  regulate  con- 
merce  with  foreign  nations  and  among  the  several  States  and  with 
the  Indian  tribes." 

This  power,  along  with  others  enjoyed  by  the  Federal  legislative 
body,  must  be  construed  in  connection  with  article  X  of  the  amend- 
ments to  the  United  States  Constitution,  which  provides  that  "  The 
powers  not  delegated  to  the  United  States  by  the  Constitution  nor 
prolUbited  by  it  to  the  States  are  reserved  to  the  States,  respectively, 
or  to  the  people." 

In  accordance  with  this  provlsi<m.  It  lias  long  been  settled  as  a 
fundamental  part  of  our  American  system  of  government  that  the 
Congress  has  only  those  powers  which  have  been  expressly  dele- 
gated to  It  by  the  States.  This  principle  was  most  recently  re- 
aOrmed  by  the  United  States  Supreme  Court  in  the  case  of  Joseph 
Schechter  et  al.  v.  United  States  of  America,  decided  by  a  unanl- 
motis  CXmrt  on  May  27.  1935. 

As  the  result  of  litigation  In  comparatively  recent  times  it  has 
become  firmly  established  that  the  generatlcm  of  electric  energy 
constitutes  manufacturing  and  not  commerce,  and  this  even 
though  the  power  generated  la  at  once  transmitted  across  State 
boundaries  and  consumed  almost  simxiitaneously  with  Its  gmera- 
tlon  in  another  State.  (See  South  CaroUna  Pov>er  Co.  v.  South 
Carolina  Tax  Commission;  Broad  River  Power  Co.  v.  Query;  hexing' 
ton  Water  Power  Co.  v.  Query  (52  F.  (2d)  515),  affirmed  April  18, 
1932  (280  U.  8.  525),  per  curiam;  Utah  Power  A  Light  Co.  v.  Pfost 
(May  16,  1932;  288  U.  6.  185,  76  L.  Bd.  1088).) 

In  both  of  the  above  coses  the  contention  was  made  and  sup- 
ported by  the  testimony  of  the  ablest  and  most  distinguished 
physicists  of  the  country  that  the  generation,  transmission,  and 
consumption  of  electrical  energy  was  of  such  a  nature  that  where 
there  was  generation  in  oiae  State  accompanied  by  transmission  to 
and  consiunption  in  another  State,  an  interstate  system  was  set  up. 
of  which  the  generation  was  s\ich  an  Integral  part  as  not  to  be  sub- 
ject to  taxation  by  the  State  la  which  the  electrical  energy  was 
generated. 

This  contention  was  stated  by  Cta^eult  Judge  PaAer  in  the  Sooth 
Carolina  cases,  supra,  in  the  f (lowing  language: 

"  The  principal  questions  under  the  commerce  clause  of  the  Con- 
stitution (Const.  U.  8.,  art.  I.  sec.  8.  cl.  8)  are  based  upon  what  Is 
said  to  be  the  inherent  nature  of  the  generation  and  transmission 
of  electric  power.  It  is  said  that  only  so  much  power  is  generated 
as  Is  needed  to  suj^ly  the  \iser;  that  the  whole  system  is  so  ecm- 
nected  and  r^^ulated  that,  whether  produced  by  water  power  or  by 
steam,  the  generators  prodxioe  only  so  much  current  as  is  called  for 
at  any  given  time  by  the  use  made  of  the  cttrrent  by  the  ciurtxnner; 
that  electricity  travels  at  the  rate  of  186.000  miles  per  second,  with 
the  result  that  c\irrent  is  generated  and  transmitted  Instanta- 
neously to  the  elastomer  when  he  signtftes  Ids  need  of  it  by  turning 
on  his  light,  motor,  or  other  device  ualfig  current;  and  that  the 
transmission  of  current  to  the  cusUxner  in  interstate  commerce 
must  be  treated,  therefore,  as  generatloa  and  transmission  in 


reapoose    to   order,    which    the    State    eannok    burden    by    tax- 
ation   •     •     •." 

Similarly  in  Utah  Power  A  Light  Co.  v.  Pfost,  supra.  Mr.  Justtoa 
Sutherland  summarized  the  same  contention  In  the  foilowlog 
language: 

"  First.  Appellant  contends  that  the  tax  is  not  one  on  manufae- 
txire  or  production  or  on  the  extraction  of  a  product  of  nature,  but 
en  the  transfer  or  conveyance  of  energy  In  nature  from  its  eointie 
to  its  place  of  use;  that,  in  part,  appellant's  system  oooaists  of  gen- 
erating stations  in  Idaho  and  transmission  lines  across  the  bound- 
ary into  Utah,  and  thence  to  various  consumers,  the  oomblned 
action  of  which  constitutes  an  operation  In  mterstate  oommcrce; 
that  the  energy  is  brought  to  the  consumers  tn  Utah  directly  from 
its  source  in  the  water  fall;  that  thus  the  generator  Is  an  instru- 
mentality of  Interstate  commerce ;  that  the  process  of  generation 
Is  simultaneous  and  Interdependent  with  that  of  transmlsslosi  and 
iise,  and  because  of  their  inseparability  the  whc^  Is  mterstate 
commerce;  that  since  the  Intent  of  the  act  is  to  tax  the  whole 
business,  and  no  provision  is  made  for  the  separate  determination 
(tf  interstate  and  intrastate  business,  the  act,  in  burctenlng  inter- 
state commerce.  Is  void  in  its  entirety." 

In  the  first  case  this  contention  was  analjrzed  and  rejected  in.  an 
able  opinion  by  Circuit  Judge  Parker,  who  said  In  reg^urd  to  it  in 
part  as  follows: 

"  We  think,  however,  that  the  argument  of  complainants  Ignores, 
at  or  least  does  not  accord  sufficient  Importance  to,  the  part  played 
by  the  transformer  in  the  system  of  electrical  transmission.  Klec- 
trlcity  is  produced  at  a  low  voltage.  For  transmission  over  long 
distances  it  is  '  stepped  up '  by  a  transformer  to  a  very  tUgh  volt- 
age; and  all  of  the  current  transmitted  in  Interstate  commerce  by 
complainants  is  thus  '  stepped  up '  before  transmission  in  such 
commerce.  Before  It  can  be  used  by  the  coiisumer  it  must  be 
'  stepped  down '  again  to  a  low  voltage;  and  all  of  the  cxirrent 
received  by  complainants  in  Interstate  commerce  is  thus  stepped 
down  before  being  sold  or  used  by  the  consumer.    •     •     • 

"  Now,  as  far  as  the  production  or  generation  tax  on  current  Is 
omcemed,  there  can  be  no  question  as  to  its  validity  as  a^med  to 
current  transmitted  in  interstate  commerce,  we  think,  even  though 
the  current  transmitted  be  conceived  of  as  the  Identical  current 
produced.  The  production  of  an  article  for  transmission  In  Inter- 
state commerce  is  not  in  itself  such  commerce  (United  Leather 
Worker^  International  Union,  Local  Lodge  or  Union  No.  68  v. 
Herkert,  265  U.  8.  457.  45  8.  Ct.  623.  68  L.  Ed.  1104.  33  A.  L.  R.  566; 
United  Mine  Workers  v.  Coronado  Coal  Co.,  259  U.  8.  844.  42  S.  Ct. 
570.  66  L.  Ed.  975.  27  A.  L.  R.  762;  Delaware  L.  A  W.  R.  R.  v.  Yur- 
konis.  238  U.  8.  439.  35  S.  Ct.  902.  59  L.  Ed.  1397).  And  there  can 
be  no  question  but  that  such  production  Is  texable  by  the  Stete. 
•  •••••• 

"  •  •  •  Even  If  the  current  sold  be  considered  as  the  current 
which  Is  brought  in.  it  has  gone  through  a  process  in  which  It  has 
been  '  broken  up  '  <x  changed  f rcHn  (me  current  of  high  voltage  to 
many  currents  of  low  voltage;  and  it  Is  these  many  currents  of  low 
voltage  sold  within  the  State  upon  the  sale  of  which  the  tax  is 
levied.  While  eloctrlc  ciurent  can  hardly  be  said  to  '  come  to  rest ' 
within  a  State,  its  Interstate  Joiu-ney  ends  at  the  transfivmer 
which  uses  it  for  the  production  of  low-voltage  currents  for  use 
within  the  Statft.  The  situation  is  the  same  in  principle  as  the 
breaking  up  of  an  original  package  after  shipment  in  interstate 
commerce  (cf.  Broum  v.  Maryland,  12  Wheat.  419,  448;  6  L.  Bd.  678), 
or  the  breaking  up  oi  a  cargo  of  oil  after  its  interstate  Journey  and 
the  sending  of  it  in  tank  cars  to  the  points  where  needed  within  the 
State  (Atlantic  C.  L.  R.  Co.  v.  Bell,  275  U.  8.  257.  48  S.  Ct.  107. 
72  L.  Ed.  270;  Atlantic  C.  L.  R.  Co.  v.  Standard  Oti  Co.  (C.  C.  A.  4th) 
12  F.  (2d)  541,  60  A.  L.  R.  1456).  or  the  dlstribuUon  of  gas  In  low- 
pressure  pipes  after  it  has  been  broiight  into  the  State  In  high- 
presstire  pipes  In  interstate  ccunmerce  (East  Ohio  Gas  Co.  v.  Tax 
Commission  of  Ohio.  283  U.  3.  465,  51  8.  Ct.  499.  500,  75  L.  Ed. 
1171)." 

To  the  same  effect,  see  also  the  later  opinion  of  Judge  Parker  In 
dismissing  the  bills  of  complaint  In  the  same  cases  on  subsequent 
hearings,  reported  in  Sixtieth  Federal  (2d),  528. 

And  see  Broad  River  Power  Co.  v.  Qttery  (288  U.  8.  178.  181; 
77  L.  Ed.  685,  687) ;  MUl  Creek  Coal  A  Coke  Co.  v.  Public  Servioa 
Commission  (84  W.  Va.  662,  660;  100  8.  B.  557;  7  A.  L.  R.  1081). 

The  same  conclusion  was  reached  a  few  months  later  by  the 
United  States  Stipreme  Court  In  Utah  Power  A  Light  Co.  v.  Pfost, 
in  a  unanimous  decision,  In  which  Mr.  Justice  Sutherland  said  m 
this  regard  in  port  as  follows: 

*'  The  various  tpedAc  objections  to  the  findings  made  below  and 
the  failure  to  adopt  others  suggested  by  ^pellant  become  hnma- 
terial  in  view  of  our  conclusions.  We  are  satlsfled.  upon  considera- 
tion of  the  whole  case,  that  the  process  of  generation  is  as  essen- 
tially local  as  though  electrical  energy  were  a  physical  thing,  and 
to  that  situation  we  must  apply,  as  controlling  the  general  rule 
that  commerce  does  not  begin  until  manufacture  is  finished,  and 
hence  the  commerce  clause  of  the  Constitution  does  not  prevent 
the  State  from  exercising  exclusive  control  over  the  manufacturer  " 
(ComeU  ▼.  Coyne  (192  U.  3.  418,  428.  429;  48  L.  Ed.  504. 508.  509;  34 
S.  Ct.  393) ).  "  Commerce  succeeds  manufacture,  and  is  not  a  part 
of  it "  (United  States  v.  E.  C.  Knight  Co.  (156  U.  8.  1,  12;  89  L.  Bd. 
325.  329;  15  8.  Ct.  249)). 

"Without  regard  to  the  apparent  continuity  of  the  movement, 
i4>pellant.  in  effect.  Is  engaged  in  two  activities,  not  in  one  only. 
So  far  as  it  produces  electrical  energy  in  Idaho.  Its  business  Is  purely 
Intrastate,  subject  to  State  taxation  and  control.  •  •  •  "  (Cit- 
ing Oliver  Iron  Mining  Co.  v.  Lord  (262  U.  S.  ITS;  67  L.  Bd.  028); 
Hope  Natural  Gas  Co.  v.  HaU  (274  U.  S.  284;  71  L.  Bd.  1046).) 

Tlie  same  line  of  reasoning  has  been  adopted  by  tbe  Supreme 
Court  In  holding  tbe  local  distribution  of  interstate  gas  to  be  intra- 
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(Emt  OMo  am  Co.  ▼.  Tmx  CcmwHMtkm  (Itt  U.  & 
I;  TS  L.  Bd.  1171) ).    And  we  alao  Eastern  Air  Trmntport  ▼.  South 
Tmx  Commiuton  (SSS  U.  8.  147:  «7  U  Bd.  C7S):  1Fe*<  Vir- 
«  Mmnfland  Qt  Co.  t.  PvMie  S«rvio«  ComnUMtcm  (1S4  lid. 
137) 

The  ewilMitloB  ha*  been  nuMle  ibat  tb«  above  autborlUee  con- 
«»  OBly  tbe  valkllty  of  State  taxea.  viik:h  thB  flapnaw  Court 
«■!  auataln.  If  at  aU  poaalbta.  bat  are  not  oootnlllDf  on  tiM 
%waltan  of  federal  oootrol  ovw  the  mom  aul^lect  matter. 
It  mm,j  truthfuUy  be  aald  tbmX  bo  aecirton  o(  Uie  United 

Oowrt  can  be  cited  making  any  such  distinction  bet^ 

<tf  c— ■■    Indeed,  this  contention  would  teem  to  bave 

•aaUy  and  definitely  answered  by  tbe  United  Statee  Supreme 

tn  the  vary  recent  Scbechter  case,  where  it  was  deckled  by  a 

Court  that  Congreas  bad  do  power  to  exercise  Federal 

Indirectly  affecting  or  affected  by 

As  Um  result  of  the  deelsloD  by  the  m^nrnm  Oourt  in  Vt*ti 
Ufktjt  riMter  Co.  ▼.  Pto*t.  supra.  It  Is  Msr  settled  that  tbe  gen- 
CMMiB  flf  electric  ansVEf  ^o*  transmisskm  in  Interstate  comnMree 
Is  not  Itself  Interstate  commeree  but  manufacture.  And  It  has 
long  been  eatehtlsbed  that  manufacturing  not  only  Is  not  Inter- 
state oemaerce.  but  docs  not  even  constitute  oommeroe. 

A  1— ding  authority  on  this  point  U  JTidd  v.  ^STSOW  (138  U.  B. 
T.  t3  L.  WA.  S4e) .  In  that  case  the  facU  dlsdoaed  that  the  plain- 
tiff was  a  manufacturer  of  intoxicating  liquor,  none  of  which  was 
sold  within  the  State  and  all  of  which  was  exported  to  Inter- 
alate  commerce.  It  was  held  by  the  Supreme  Court  that  the 
lufaeturlng  question  did  not  constitute  commerce  and  a  for- 
tt  did  not  constitute  Interstate  commerce.  In  that  regard, 
/ustlce  Lamar  said  on  behalf  cf  a  unanimous  Court,  ta 
as  follows: 
'  No  distinction  Is  more  popular  to  the  common  mind,  or  more 
^  toa  economic  and  political  literature,  than  that 

between  manufactures  and  conunerce.  Manufact\ire  Is  transfor- 
■MMaa — the  fasMOBlM  of  raw  materials  Into  a  change  of  form  for 
VW.  The  funoMoBi  or  oommeree  are  different.  The  buying  and 
MfilBC  and  the  transportattan  Inctdental  thereto  constitute  com- 
BMfroe:  and  the  regulation  cf  oommeree  in  the  constitutional 
sense  embraces  the  regulation  at  least  of  such  transportation. 
The  legal  definition  of  the  term  as  glTsn  by  this  cotirt  to  County 
9t  JTodds  T.  KimbaU  (103  D.  8.  Ml.  703  (26:238,  341)).  Is  as  fol- 
lowe:  'Oommeree  with  foreign  nations  and  *mnng  tixe  States, 
strictly  conshiered.  consists  to  totercourse  and  traffic,  tocludlng  In 
"  nsTtgatlon  and  the  transportation  and  transit  of  per- 

«Bid  property,  as  well  as  the  piirchase.  sale,  and  exchange  of 
"  *  If  tt  be  held  that  the  term  includes  the  regulation 
Vt  aB  such  manufactures  as  are  totended  to  be  the  subject  of 
••■■■•rclal  transaetkms  In  tbe  future,  it  is  impossible  to  deny 
that  tt  would  also  baelude  all  prodtietlTe  todiistrles  that  contem- 
plate tte  same  thing.  The  reeult  would  be  that  Congress  would 
ba  Invested  to  the  eactuskm  of  the  States,  with  tbe  power  to  reg- 
idate,  not  only  mantilacture.  but  also  agricvriture.  hortlcultxire. 
ra*itog.  domestic  flshertee.  mining — to  short,  every  branch 
^•■■Mi  todustry.  For  ts  there  one  of  thenx  that  does  not  con- 
more  or  less  clearly,  an  toterstate  or  foreign  market? 
not  the  wheat  grower  of  the  Northwest,  and  the  cotton 
flf  the  South,  plant,  cultivate .  and  harvest  his  crop  with 
Ml  tha  prlSM  at  Liverpool.  New  York,  and  Chicago?  Tlie 
power  being  veeted  to  Congress  and  denied  to  tbe  States,  tt  would 
ioUow  as  an  toevltable  result  that  the  duty  would  devolve  ooi 
Qcn^mm  to  regulate  all  of  these  delicate,  multiform,  and  vttal 
iBlwaMa— Interests  which  to  their  nature  are,  and  must  Xx,  local 
tn  all  tte  dstafls  of  ttaalr  suooesafol  management. 

•*  It  Is  not  asesaaary  to  enlarge  on,  but  only  to  suggest,  the  Im- 
llty  of  such  a  scheme,  when  we  regard  the  multltudl- 
affairs  tnvolTed.  and  the   almost   tnllnlte   variety  of  their 
BUnute  details." 

••••••• 

"  This  betog  true,  how  can  It  farther  that  ofejeet  ao  to  Interpiwt 
"^^  jMBStltutlonal  provlskm  as  to  place  upon  Oa^rsss  the  obll- 
to  saarciae  the  supcrrlsory  powers  Just  Indicated?  T!»s 
of  such  a  supervision  would  require,  not  unlfonn  legla- 
IMKm  geaarally  applicable  througlMut  the  United  States,  but  a 
•warm  of  sUtutas  only  locally  applicable  and  utterly  inconsistent. 
Any  manmmmk.  taaard  the  satahUshmant  of  rules  of  productton 
tn  tlUs  vast  oottBlry,  with  its  many  dlflerent  Tltmatiis  And  oppor- 
tMBtttsik  ooidd  anly  be  st  the  anertflee  of  the  paouMw  advantMaa 
af  a  lana  yait  of  the  local ttiss  m  it.  if  not  of  saaty  obs  of  ttiM 
On  tha  aNMT  baoad.  any  movamsnt  toward  the  local,  detallad. 
IsfMatkA  required  by  such  aii  totcrpreUtlon 
Id  be  about  tt»e  widest  poantble  departure  from  the  daclaxad 
■^  of  the  olsuaa  tn  qasstloa.  Nor  this  alone.  Bvaa  In  tlia 
of  tha  powai  wwttendari  for.  Coograss  would  ba 
t»  Hm  raffolaMoa.  ncd  of  eertato  branclMS  of  tnilitij, 

an  toterauta  mancet.    These  tnstanosa 

aa  we  Itava  aaen:  but  atlU  thaia  would 

poaslbillty.  and  oftan  tt  woold  ba  tba  «Me  that 

aplated  a  domestic  mailBst.    Za  tta*  aaaa  tiM 

.   .  mat  tw  saacutsd  by  xtae  flUte;  and  tha  Intar- 

troubla  vaaald  ba  praaaulsd.  ttiat  whether  the  oaa  powar 

other  slMMild  exaretaa  tiM  authortty  to  qiaaattoo  wmmA  ba 

not  by  any  ssnaral  or  intaUiglhte  rule,  but  by  ttaa 

waaaa  (rtiaatpBabta  tnteatlflii  of  tha  paodwesi  tn  aacb  and  every 

of  praduetluB.    A  sttwattop  mora  paralyalag  to  the  Stats  gov- 

tuiiiouatlaa  of  oondeta  batsMan  tba  Oaix- 


eral  Oovamment  and  tha  States,  and  laaa  llbaly  to  have  baun 
what  the  framers  of  tha  Oooatitutlon  Intended.  It  would  be  dll&- 
cult  to  imagine." 

In  Oitper  Iron,  Min*m§  Co.  v.  Lord  (383  U.  8.  173.  87  L.  Sd.  83(<). 
cited  with  approval  by  the  United  Statea  Supreme  Court  to  tie 
case  of  Utah  Power  4t  Light  Co.  v.  Pfott,  supra,  it  was  held  that 
the  mtoing  of  iron  ore  did  not  constitute  toterstate  eaaamarea 
even  though  practically  all  of  the  production  of  the  mtnaa  waa 
Jauaadlately  shipped  out  of  tba  State  on  cars  which  were  run  to 
the  mtoes  and  loaded  from  pockets  to  which  the  underground  ore 
had  been  elevated,  or  even  by  steam  ahnfali  directly  from  ttie  open 
pits.  In  that  case  lir.  Justice  Van  Devaater  aald  on  this  point  as 
follows : 

"Platoly  the  facts  do  not  support  the  eontentton.  w^mng  |b 
not  toterstate  oooamerce,  but  like  manulactxiring  is  a  local  buslnea 
subject  to  local  regulation  and  taxation  (citing  many  cases).  Its 
character  in  this  regard  is  totrlnslc,  is  not  affected  by  the  totendKl 
use  or  disposal  of  the  product.  Is  not  MBtraOsd  by  uualiaatml 
engagements,  and  persists  even  though  ttaa  boslnoss  Im  oOBdaBtatf 
In  doae  connection  with  Intaratata  oonunerce  (citing  many  cases)." 

It  would  unduly  lengthen  tba  scope  of  this  memorandum  to 
abatract  and  quote,  or  even  to  cite,  all  of  the  scores  of  easss  In 
which  the  Supreme  Oourt  has  said  that  manufacturtng  Is  a  local 
matter  subject  to  tha  taztag  and  poUoa  powers  of  tba  State,  but 
subject  to  no  regulation  on  the  part  of  Congress.  One  of  the 
strongest  opinions  on  this  potot.  and  one  of  the  most  perttoect, 
t>scanss  most  recent,  is  that  delivered  by  Mr.  Chief  Justice  Hughes 
a«  babaU  of  a  unanimous  Court  to  the  case  of  Joseph  Schechter 
et  ol.  V.  United  States  of  Amsriea.  decided  liay  27,  1836.  There  It 
was  held  that  the  business  of  selling  at  wholesale  poultry  almost 
to  Its  entirety  obtatoed  to  toterstate  oomaMrea  was  totrastate  to 
character  and  affected  toterstate  oamiMraa  ao  remotely  and  Indi- 
rectly that  Oongraas  oould  not  praaertba  lagnlatlons  as  to  hours 
and  wages  of  labor  employed  to  tba  busteem.  ICr.  Chief  Justice 
Hughes,  to  holdtog  tovalld  an  act  which  tmpoaed  not  a  State  tax 
but  regiiiation  by  Congress,  said  in  part  as  follows: 

"Direct  effects  are  illustrated  by  the  railroad  cases  we  have 
cited,  as  e.  g.,  the  effect  of  failure  to  use  prescribed  safety 
^>pl  lances  on  railroads  which  are  the  highways  of  both  toter- 
state and  totrastate  commerce,  tojury  to  an  employee  engi^ad  In 
interstate  transportation  by  the  negUcaoea  of  an  employee  f«f^g*^ 
to  totrastate  movement,  the  fixing  of  rates  for  totrastate  trans- 
portation which  unjiistly  dlscrtminate  against  toterstate  com- 
aaerce.  But  whara  tha  effect  of  totrasute  transacUons  upon  toter- 
state commerce  is  merely  todirect  such  transactions  remato  wlthto 
the  domain  of  State  power. 

**  If  the  commerce  clause  were  construed  to  reach  all  enterprises 
and  transactions  which  could  be  said  to  have  an  indirect  effect 
upon  interstate  commerce,  the  Federal  authortty  would  embrace 
practically  all  the  acUvttlaa  of  the  people  and  the  authority  of 
the  State  over  Its  domestic  concerns  arould  axlat  only  by  suffer- 
ance of  the  Federal  Oovamaaant.  Tndaad.  on  auab  a  theory,  even 
the  development  of  the  State'a  oommarvlal  facilities  would  be 
subject  to  Federal  control. 

"As  we  said  to  the  Jfianesots  JUrte  eases  (330  U.  8.  S62,  410)  • 
'In  the  InUmacy  of  comoMrclal  relations,  much  that  Is  done  In 
the  superintendence  of  looal  matters  may  have  an  indirect  bear- 
ing upon  totersUte  <flmiiiama.  Tbe  development  of  local  re- 
sources and  tbe  extension  of  local  facilttlee  may  have  a  very  Im- 
portant effect  upon  coman unities  lees  favorod  and  to  an  appre- 
ciable degree  alter  the  oouiaa  of  trade.  The  freedom  of  local 
trade  may  stimulate  toterstate  commerce,  while  restricUve  meas- 
uraa  wlthto  the  police  power  of  tbe  State  enacted  exclusively 
with  respect  to  internal  buslnaas.  as  dlsMngllUhed  from  inter- 
■<«^  traae.  may  to  their  laOas  or  indbwe*  Influence  rtirnini^H 
the  latter  and  reduce  the  volume  of  articles  transported  toto  or 
out  of  the  State.'  See  also  Kidd  v.  Pearson  (128  U  8  1  31)- 
HeMer  V.  r^omas  CoMsry  Cb.  (300  U.  8.  348.  380.  380)." 

••••••• 

-WhUe  thaae  decisions  rested  to  the  application  of  the  P*d- 
aral  statxite.  and  not  to  its  coosUtuttonal  validity,  the  distinction 
twt**?**  direct  and  indirect  effects  of  totrastate  transactions  upon 
toterstate  commerce  mtist  be  recognlaad  as  a  fundamental  one. 
eaeentlal  to  thematotenance  of  our  ooaatttutional  system.  Other- 
^^••'  ••  ""*  bawa  aald.  tbava  wtmid  be  virtually  no  limit  to  the 
.  — d  Cor  an  praetleal   purposes  we  should   have  a 

iplattfy  centralised  Oovemment.  We  must  consider  the  provl- 
"  ^  to  question  in  the  light  of  this  distinction. 
••  Tba  qvaatlon  of  chief  importanea  relates  to  the  provisions  of 
me  oeOe  aa  to  the  hours  and  wages  of  those  employad  to  defend- 
anU  slaughterhouse  auurkets.  It  is  plato  that  ttiaaa  require- 
BMoU  are  imposed  In  order  to  goeera  tba  details  of  defendants' 
m^ns«ttnent  of  their  local  buslnsss.  Tlie  persons  employed  in 
■■■IP^"*"****  tgyPt  to  toe»l  trade  are  not  employed  to  Inter- 
■cata  oomaBarea.  Tkatr  hooza  and  wacaa  liava  no  direct  raUtioo 
ta  tatmatate  eommarca.  The  quaMon  of  bow  aaaay  hours  these 
should  laofk  and  what  tbay  abo«ld  ba  paid  differs  to  no 
■""'•  'tcmijtmaat  questloos  to  oChsr  looal  bTMlmisBia 
_  ^  uaodWaa  bavvght  tnto  a  State  and  there  dealt 

»•«<»  °<.^^<"qMlSw»^ns  urged  by  tbs  Govarnmant  with 
to  madmaas  ta  tba  poultry  trade." 
Nor  doss  tbe  fbet  that  a  person  makes  a  w. 
iBeldeatal  to  a  bustnsm  totrastate  to  eharaetar 
tataratals  and  Mib|aet  to  Psderal  aa  ^'^*'*a^f^**e4i 

5V  lit  S7  2r*J^/*  '■*''"«•  <?»•  ^-  O^  iMtge  Countf.  381 
U.  B.  ^m,  88  I*.  ■■.  883). 
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In  the  case  Isst  dted  such  a  contention  by  an  instffanoe  company 
doing  a  Nation-wide  business  between  citlsens  of  a  great  many 
States  was  denied  by  Mr.  Justice  McKenna  (at  p.  600  of  381  U.  8.. 

p.  838  of  68  L.  Ed.)  to  the  following  language: 

"  *  *  *  Nor  does  the  character  of  the  contracts  change  by 
their  numbers  or  tha  realdence  of  the  parties.  The  latter  is  made 
much  of  in  this  case.  It  was  made  much  of  to  the  Cravens  case. 
The  effort  has  been  to  give  a  special  locality  to  the  contracts  and 
determine  their  applicatory  law.  and.  todeed.  to  a  centralization  of 
control,  to  employ  local  agents,  but  to  limit  their  power  and  Judg- 
ment. To  accomplish  the  purpose  there  is  necessarily  a  great  and 
frequent  use  of  the  mails,  and  this  is  elaborately  dwelt  on  by  the 
insurance  company  In  Its  pleading  and  argument,  it  being  con- 
tended that  this  and  the  transmission  of  premiums  and  the  amounts 
of  the  policies  constitute  a  '  current  of  conunerce  among  the  States.' 
This  use  of  the  mails  is  necessary,  it  may  be,  to  the  centralization 
of  the  control  and  supervision  of  the  details  of  the  business;  it  is 
not  easential  to  its  character.  And  we  may  say,  to  passing,  that  such 
eeffort  has  led  to  regulating  legislation,  but  that  it  cannot  deter- 
mine its  validity  was  decided  in  the  Cravens  case.  (See  also  Equi- 
table Life  Atsur.  Soc.  v.  Clements  (Equitable  Life  Assur.  Soc.  ▼. 
Pettua).  140  U.  S.  238.  35  L.  Ed.  407,  11  Sup.  Ct.  Rep.  822.) 

"  This  legislation  is  in  effect  attacked  by  the  contention  of  the 
Insurance  company.  We  have  already  pototed  out  that  if  insur- 
ance Is  commerce  and  becomes  toterstate  oommeroe  whenever  it  Is 
between  clttoens  of  different  States,  then  all  control  over  it  is  taken 
from  the  States,  and  the  legislative  regulations  which  this  Cotirt 
has  heretofore  sustatoed  must  be  declared  tovalld. 

"  The  number  of  transactions  does  not  give  the  business  any 
other  character  than  magnitude.  If  it  did,  the  department  store 
which  deals  with  every  article  which  covers  or  adorns  the  hiunan 
body,  or,  it  may  be,  nourishes  it,  would  have  one  character,  while 
its  neighbor,  humble  in  the  variety  and  extent  of  its  stock,  would 
have  another.  Nor,  agato,  does  the  use  of  the  malls  determine  any- 
thing. Certainly  not  that  which  takes  place  before  and  after  the 
transaction  between  the  plaintiff  and  its  agents  In  secret  or  to 
regulation  of  their  relations.  But  put  agents  to  one  side  and  sup- 
pose the  insurance  company  and  the  applicant  negotiattog  or  con- 
summating a  contract.  That  they  may  live  to  different  States  and 
hence  use  the  mails  for  their  communications  does  not  give  char- 
acter to  what  they  do:  cannot  make  a  personal  contract  the  trans- 
portation of  commodities  from  one  State  to  another,  to  paraphrase 
Paul  V.  Virginia.  Such  might  1>e  tocidents  of  a  sale  of  real  estate 
(certainly  nothing  can  be  more  immobile).  Its  transfer  may  be 
negotiated  through  the  malls  and  completed  by  the  transmission 
of  the  consideration  and  the  tostniment  of  transfer  also  through 
the  mails." 

Many  other  cases  to  the  same  effect  might  be  cited  and  quoted  at 
length.  See,  however,  especially  Coe  v.  Errol  (116  U.  8.  517.  29  L. 
Ed  715).  tfoMIe  County  v.  KimbaU  (103  U.  8.  891.  36  L.  Ed.  238). 
Vnited  Statea  v.  E.  C.  Knight  Co.  (156  U.  8.  1,  80  L.  Ed.  326). 
Hammer  v.  Dagenhart  (247  U.  S.  251,  62  L.  Ed.  1101).  Heisler  v. 
rTiomos  CoUiery  (260  U.  8.  246,  67  L.  Ed.  237).  Bailey  ▼.  Drexei  Fur- 
niture Co.  (250  U.  8.  ao.  66  L.  Ed.  817). 

OOMCLtTSXON 

In  view  of  the  above  authorities,  it  would  now  aeem  to  be  clearly 
established  that  the  generation  of  electricity  to  one  State  for  trans- 
mission to  and  consumption  to  another  is  not  toterstate  commerce, 
but  constitutes  totrastate  bustoeas  which  Congress  has  no  constitu- 
tional power  to  regxilate  or  control. 

Title  I.  section  11,  of  the  Senate  bill  is  known  as  the 
"  death  sentence  ".  while  in  the  House  bill  it  is  more  of  a 
regulatory  provision. 

The  basis  for  legislation  of  this  magnitude,  as  in  the  case 
of  legislation  of  comparable  importance,  generally  follows 
factual  f^ndingK  which  results  from  study  made  by  Congress, 
or  s(xne  agency  of  the  Federal  Oovemment,  at  the  sugges- 
tion or  request  of  Congress.  It  does  not,  it  should  not,  be 
Initiated  solely  to  satisfy  the  whim  of  this  or  that  indi- 
vidual, whether  he  be  a  Member  of  Congress  or  not,  until 
very  convincing  proof  in  support  thereof  has  been  submitted. 
In  the  case  of  our  electric  utilities,  fortunately  we  have  the 
benefit  of  many  complete  and  highly  instructive  investiga- 
tions. At  the  suggestion  of  Congress,  acting  under  resolu- 
tions sponsored  by  the  late  Senator  Walsh,  the  Federal 
Trade  C^ommission  started  years  ago  to  investigate  public 
utilities  in  order  to  determine  many  things,  but  primarily  the 
necessity  for  more  satisfactory  and  effective  regulation. 
We  have  in  seventy-odd  volumes  the  report  of  the  Federal 
Trade  Commission,  and  it  would  tax  the  patience  of  any 
man  to  attempt  to  even  read,  let  alone  absorb,  all  of  the 
great  mass  of  material  contained  therein.  As  a  result  of 
that  study  it  was  not  recommended  that  holding  companies 
be  eliminated  arbitrarily  on  some  specific  date,  but  that 
their  activities  be  curtailed  through  drastic  regulatory  meas- 
ures. I  am  not  quoting  the  exact  language,  but,  in  sub- 
stance, I  think  this  is  about  the  meat  of  the  recommendation. 
At  the  time  this  investigation  was  started  by  the  Federal 
Trade  Commission  in  1928,  the  Honorable  Robert  E.  Healy.  a 
member  of  the  Securities  and  Exchange  Commission  since 


July  1934,  was  chief  counsel  of  the  Federal  Trade  Commis- 
sion and,  as  he  stated  to  the  committee,  he  cooperated  closely 
with  the  chief  economist.  Dr.  Walker,  and  his  assistant. 
Colonel  England,  who  had  primarily  chaise  of  and  responsi- 
bility for  gathering  the  facts  as  to  the  financial  and  eco- 
nomical aspects  of  the  industry.  Let  us  see  what  Commis- 
sioner Healy,  whose  Judgment  in  this  matter  certainly  can- 
not be  challenged  by  anyone  with  superior  knowledge,  has 
to  say  about  the  so-called  "  death  sentence  "  as  imposed  in 
the  Senate  bill  and  the  bill  as  originally  introduced  in  the 
House.  In  the  testimony  of  Commissioner  Healy  before 
the  committee,  page  148,  part  1,  he  made  this  statement: 

I  should  think  that  good  regulation  would  promote  the  final 
elimination  of  the  companies. 

Commissioner  Healy  recommended  changes  in  the  bill  as 
introduced  and  as  to  section  11  and  made  the  following 
statement  as  part  of  his  testimony: 

Now,  at  that  potot,  I  suggest  that  there  are  three  courses  appro- 
priate to  consider.  One  ts  to  limit  the  time,  as  the  bill  does  now, 
for  which  that  action  may  be  deferred  to  the  1st  of  January  1940: 
the  other  Is  to  slightly  Increase  the  term  l>eyond  1940;  and  etUl 
the  third  is  to  say  that  the  Commission  may  defer  action  to  such 
cases  for  such  period,  but  only  such  period,  as  the  circtimstances 
make  necessary. 

My  own  preference  is  for  the  third  course.  My  reasons  are 
principally  that  I  think  the  objective  stated  is  a  good  one.  one 
that  we  ought  to  move  toward,  but  it  seems  to  me  that  it  Is 
wise  to  leave  to  the  Commission  that  administers  this  act  a  good 
deal  of  discretion  as  to  the  time  and  circumstances  under  wlil^ 
it  shall  be  done. 

Other  extracts  from  evidence  of  Commissioner  Healy  are: 

This  is  the  section  vrhere  elimination  Is  provided  for.  and  tt  la 
to  connection  with  this  section  or  it  is  about  that  section  that  the 
debate  here  before  the  committee  has  revolved. 

The  plan,  as  I  see  it,  still  holds  out  to  the  holding  companies 
the  inducement  that  Is  found  to  the  subdivision  (A)  at  page  38. 
begtonlng  with  line  3.  to  try  to  build  up  these  geographically  and 
economically  totegrated  systems  through  the  country.  If  the  com- 
pany wishes  to  conttoue  under  those  conditions,  there  Is  an  to- 
centlve  to  accomplish  that  particular  objective  which  the  poUcy 
of  this  act  seeks  to  promote.  The  desire  to  conttoue  should  pro- 
mote the  establishment  of  such  systems. 

At  the  same  time,  if  the  holding  company  shows  under  this  new 
proposed  subsection  (C)  that  the  dissolution  will  work  substantial 
tojury  to  the  investors  and  that  It  Is  really  against  the  public 
toterest,  then  it  gives  the  Commission  a  discretion  not  to  put  It 
through.  The  bill,  to  addition,  gives  the  courts  the  right  to  review 
the  Commission's  findings  and  orders  on  this  potot  as  weU  as  on 
others  to  the  bUl. 

•  •••••• 

Mr.  Mapbs.  You  think  It  would  be  more  desirable  to  have  aa 

arbitrary  provision  to  than  it  would  be  to  leave  it  entirely  to  the 
discretion  of  the  Commission;  is  that  right? 

Commissioner  Healt.  What  you  have  under  my  suggestion  Is  a 
combtoation  of  the  two.  It  ts  an  arbitrary  provision,  but  the 
companies  can  escape  it  if  they  make  a  eertato  showing  to  the 
Commission.  One  is  that  the  compliance  with  the  arbitrary  pro- 
vision will  work  substantial  tojury  to  the  tovaatcvs;  second,  that 
the  ccxnpllanoe  Is  against  the  public  toterest. 

•  •••••• 

The  CBAZSKAir.  Do  you  think  that  It  will  work  great  hardship 

between  now  and  1940  for  these  people  to  be  organized  into  regional 
operating  compsoiles?  That  certainly  seems  to  me  to  be  one  of  the 
very  vital  thtogs  to  this  bill;  that  is,  this  remote  control  that  Mr. 
HusDLKSTON  has  been  talldng  about  here  this  morning,  not  only 
to  the  layers  of  sub  holding  companies,  but  to  their  o|>erations. 

Commissioner  Hkalt.  If  this  suggested  amendment  works  the 
way  I  think  It  will,  (v  the  way  it  is  intended  to,  they  will  stlU  be 
iinder  the  obligation  to  do  that  unless  they  can  make  this  showtog 
to  the  satisfaction  of  the  Commission. 

The  Chaikmam.  On  tbe  ground  of  public  policy,  what  do  you 
think  about  it? 

Commissioner  Hkalt.  I  think  that  we  should  look  to  the  eventual 
elimination  of  the  holding  company. 

The  Chaikmam.  But  I  am  tallOng  about  this  regional  business  of 
oi>eration8. 

Commissioner  Hkalt.  I  think  that  is  very  desirable.  I  think  it  is 
a  good  national  ideal  to  work  toward.  I  would  not  be  surprised  If 
such  a  movement  would  get  considerable  cooperation  from  some  of 
the  operattog  companies,  but  I  think  we  ought  to  move  toto  It 
carefully  and  gradually.  I  think  that  stating  the  objectives  of  the 
bill  and  then  giving  the  Commission  some  tolerance,  some  room 
to  which  to  exercise  wise  discretion,  will  get  the  desired  result, 
doing  at  the  same  time  the  least  amount  of  harm. 

I  commend  to  you  the  reading  of  Commissioner  Healy's 
testimony  to  a  greater  extent  than  I  have  set  forth  herein. 
My  reason  for  quoting  Commissioner  Healy  at  such  length 
is  not  only  because  I  have  respect  for  his  ability  and  be- 
cause he  was  so  intimately  associated  with  the  investigation 
conducted  by  the  Federal  Trade  Commission,  but  because  he 
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vi  Ikt  Securities  wad  Kxrharwr  Coounialon. 
tttto  I  fl<  this  bdIL 


wHk  Boom  Jdst  Retoiution  572  of  the 

. .  ymttm^  mttmd  iMiioii.  tbe  House  Com- 

Blttee  on  Int«ntal9  and  Foreign  Commerce  conducted  an 
tnfeetltatlon  of  eOTtaIn  pubUc-utiBty  corporations  engaged 
In  Interstate  conBMree.    This  was  a  continuance  of  a  lyre- 
viMi  ttnmtUtMfan.  under  the  same  resolutkn  of  natural  gas 
and  elatifle  ntfltty  companies  in  great  detail.    Dr.  Splawn. 
DOW  a  member  of  the  Interstate  Commerce  Commission,  was 
emplojred  by  the  committee  to  conduct  this  investigation. 
and  he  has  submitted  t  detailed  summary  thereof  with  many 
wnmnmeDdatiops.    WLile  Dr.  Splawn  approved  in  substance 
provisions  of  the  bUl  as  originally  Introduced,  I  think  It  fair 
to  say  that  in  advocatHis  Urn  elimination  of  unleas  and 
unneceasary  holding  compaaAw— which  I  r^-rr^^^  favor — 
It  should  be  done  by  a  thorough  method  of  tantfiwi     Tb 
mtaln  thia  fnanrnkax  of  Dr.  Splawn's  study,  you  win  find 
wmj  elaborate  brlofa  as  to  the  law  prepared  by  eminent 
attorneys.  In  which  the  tax  features  are  discussed  at  great 
iHDgth,  but  no  place  do  we  find  where  Dr.  Qplawn  pnaentod, 
M  a  result  of  the  work  of  the  attorneys  associated  with 
him.  any  legal  support  for  the  bill  as  it  was  introduced. 
I  think  It  safe  to  say — and  I  would  ask  for  this  statement 
to  bi  contradicted  If  It  is  not  true — that  not  a  single  at- 
Modatod  with  Dr.  Splawn  in  the  very  wooderful 
did  for  this  coaBmlttee  in  response  to  a  Hook 
resolution,  assisted  in  the  draftii«  of  the  Hooae  bill  intro- 
duced In  Pskruary  1935,  cr  has  giwi  — ^**~n  atooa  its 
introduction  to  the  legal  philosophy  it  embodlea.    The  Na- 
ttooal  Power  Policy  Committee  on  Public  Utility  Holding 
CompoDifls.  appointed  by  the  President  of  the  United  SUtes 
In  1934.  made  up  of  men  associated  with  various  depart- 
ments of  the  Oovemment.  and  the  National  Power  Sunmy. 
■MUlt  by  the  Pederal  Power  Commission  upon  the  direction 
of  the  President  of  the  United  States  under  Executive  order 
JUmmt  1933.  ara  also  available.    The  President  in  his  mes- 
aaga  to  Congress  on  this  subject,  dated  May  12.  1935.  trans- 
mitted therewith  the  report  of  the  National  Power  Policy 
Company  afnrtmld     nils  report  made  to  tbe  President  by 
aoommtttee  rnwiitlm  «f  the  Honarable  Harold  L.  Ickes. 
••uilary  of  tha  Intarlar.  eiiatrman:  Prank  R.  McNinch. 
member  of  the  Federal  Powei  Commission;  Xhiood  Head: 
T.  W.  Norcross;  Morris  L.  Cooke,  now  in  charge  of  the  nind 
eJcctrincatlop  pngram  for  the  Oovemment;  Hon.  Robert  S. 
Bealy.  former  counsel  to  the  Federal  Trade  Commission  and 
now  a  member  of  the  Securities  and  Exchange  Commission; 
David  E.  TJttetithal.  of  the  Tennessee  Valley  Corporation; 
and  Edward  M.  Markham.  did  not  rooommend  the  complete 
•Hmtaatlon  of  hoktog  companies  within  any  definite  time. 
What  that  committee  did  in  the  report  upon  which  Preii- 
dent  Roosevelt  places  so  much  rellaxice.  and  which  I  am 
willing  to  concede  very  accurately  pictures  many  of  the 
past  and  prsaant  ihiiBBB  of  the  ►^'^^ng  company  syatam. 
was  more  in  — wsmeut  with  the  bffl  now  before  the  Boom. 
as  reported  by  our  committee,  than  It  is  with  the  Senate 
bill  or  the  biU  as  originally  introduced  In  the  House.    I  say 
this  parUcularly  as  to  section  11  thereof. 

In  brief,  this  committee  recommended  Federal  i<»giaU»i^r 
litardlng  publie-otillty  holdlBS  companies,  so  tlmt  iHielossd 
•tarns  would  ia  ellminatad.  the  use  of  hoMliw  eompanles 
and  affiliated  Interests  to  obstruct  SUte  regulation  of  oper- 
companlea  be  abolished,  and  the  elimination  of  hold- 
ipaniea  where  they  serve  no  demoootrable  use  axMl 

without  undue  dislocation  of  hsrestment 
or  the  kMs  of  operating  economies  which  now  from  economi- 
MBy  and  geograpUeaUy  tnlagrsilug  public-utiUty  aystcma. 
On  that  part  of  tbetr  raeemmendatloos  deallnff  with  ttke 
wwipany  so  prominently  in  this  rftg/'iMift^m  the  committee 
had  thla  tomy: 

Th«  ulttmats  purpow  of  tbe  tagMstkm  rtiould  be  tbe  praetSeal 
elamMtion  wlUUn  a  rwnnnaMn  ttBM  d   the   boAdlfig   companj 
^^  •ervei  ao  rtemonatfably  naeftil  and  ncceomry  mnpoae. 

ta  rtlseiirulkiu  reqtitoed  lor  tbm  dlaaantlti«  of  oar  twae 
bolittag  company  rnntmam  kt  ao  great  Uait  Um  taak  oC  ■Ji»w«w»»w.t. 
cannot  be  aooampUshad  in  a  year  or  two  wltboat  poaUbty  too 
of  apparent  vattHB.    PortbstaMwa  tt 


Ofiportontty  be  offered  tbe  owners 

to  wort  out  tlielr  own  proceeeee  ot 

aNUld.  at  ooarae.  be  vlgUantly 

tnveetor   from   tbe  exploitation 

a  matter  at  oourae  under  our  \uual 


tetrattvely  advtaable  that 
at  bokttng  oompany 
dlTientltag.     Tbat  0[ 
guarded    to   protect    the 
threatening  him  almost 
Bietbode  or  modes  at  corporate 

After  recommending  in  a  concrete  way  devices  to  effect 
corrections  in  the  existing  system  and  elimination  when 
finally  neceaary,  the  committee  makes  this  stotement: 

lite  CominlaBlon  should  study  existing  systems  so  that  they 
may  be  slmpUflrd  by  the  elimination  of  unneceasary  corporate 
complexities  and  of  properties  which  do  not  fit  Into  an  eoonoml- 
eally  and  geographically  Integrated  whole.  BlmpUncaUon  and  re- 
organization of  holding  company  structures,  tnaHnp  possible 
wtthin  a  reasonable  period  the  practical  elimination  of  the  holding 
oompany.  should  be  conducted  under  the  Commission's  superrisloa. 
over  a  period  of  time  to  prevent  undue  loaaes  to  security  holders 
from  investment  dlslocatloos. 

I  am  in  total  agreement  with  those  who  advocate  the  ulti- 
mate elimination  of  certain  holding  companies;  but.  in  my 
oi^nion,  the  |nx>vlsions  of  the  bUl  now  before  us.  as  reported 
from  the  committee,  accomplish  that  In  a  far  more  sane. 
Judicious,  and  practical  way  than  the  5-year  limitation  as 
provided  tn  the  Senate  bill.  When  I  say  this,  I  challenge. 
I  know,  the  better  judgment  of  the  President  of  the  United 
Stotes;  but  the  President,  in  his  message  of  March  13.  1935. 
in  referring  to  the  so-caUed  "death  sentence",  made  the 
following  statement: 

The  tlWappearanoe  at  the  end  of  5  yean  of  those  utility  holdlag 
eoospsalaB  wbkrh  cannot  justify  themselves  as  necesesry  for  the 
functioning  of  the  operating  utUlty  companies  of  the  country  Is 
an  obJectlTe  which  conffre*»U)n«U  leaden  I  have  consulted  deem 
eeeential  to  a  realistic  and  fsnighttrfl  treatment  of  the  evils  of 
public-utility  holding  i  i  iiipsniss      (IlaUc  is  mine.) 

What  congressional  leaders  he  had  reference  to  I  do  not 
know;  but  when  it  comes  to  a  matter  of  this  extreme  im- 
portance. I  must  reserve  the  right  to  match  my  own  Judg- 
ment with  that  of  other  Members  oi  Congress,  and  this  I 
have  done,  resulting  in  a  diaagreement  with  some  members 
of  the  committee  In  the  minority  on  this  question  as  to  the 
propriety  of  the  original  section  11.    I  am  willing  to  go  down 
the  line,  and  I  am  hopeful  that  the  President  will  eventually 
see  the  wisdom  of  doing  so  in  adopting  a  standard  as  to 
what  is  detrimental  to  the  public  interest,  so  far  as  utility 
holding  companies  are  concerned;  to  require  all  utility  hold- 
ing companies  to  register,  giving  complete  exposure  to  the 
Federal  Commission  of  every  activity  thereof;  and  if  they 
cannot  meet  the  test  laid  down  by  rm^iiMii.  that  then  they 
ifaaU  diMotve.    Hist  givei  them  oompanies  their  day  in 
court  and  removes  from  the  picture  failure,  with  which  I 
believe  many  of  them  would  meet  in  an  effort  to  reorganize 
and  come  down  to  such  a  gystttn  as  reason  and  common 
aense  win  countenance  shook!  a  definite  date  ahead  be  set 
by  law  as  to  when  they  must  bring  about  such  a  reorgan- 
laatioo.    Many  thousands  of  people  in  this  country  have 
bovght  stock  in  these  holding  companies  of  doubtful,  maybe 
of  no  value,  but  they  are  hopeful  that  something  is  coming 
bade  to  them  with  the  return  of  better  days.    I  look  for  dis- 
appointment to  many  of  them  in  this  thought,  and  yet  I  am 
unwilling,  because  I  see  abeohrtely  no  necessity  therefor,  to 
take  upon  mys^  as  a  Member  of  Coogreas  the  burden  of 
defending  to  my  constituents  who  are  fortunately,  or  unfor- 
tunately, investors  in  the  holding  companies  of  this  country, 
«»  present  low  value  of  their  holdings,  and  the  failure  of 
such  vahies  to  enhance.    Some  have  said  that  If  the  Senate 
bUl  is  adopted  it  Is  an  easy  matter  to  break  down  the  holdlnia 
of  those  eompanles  which  would  be  eliminated  and  to  show 
tooOTcrete  form  what  the  owners  of  those  Investments  would 
receive  tak  hen  Xbtatni;  but  w«  asked  for  such  a  break-down 
dutag  the  weeks  at  the  hearings  on  this  bill,  and  not  a 
Aacle  Individual  connected  with  the  Federal  Oovemment, 
elthwin  the  capacity  of  draften  of  this  bill  or  in  the  oom- 
mlartona  which  will  ultnaateiy  administer,  have  been  wlU- 
teg  to  assume  that  task.    In  other  words,  the  practical  effect 
of  meOon  ll  of  the  Senate  bill  is  not  known,  except  that  It 
wffl  entail  great  losses  and  confusion;  and  a  clear  and  intrf- 
Hgent  summary  as  to  what  it  will  accomplish  in  the  caae  of 
any  eompany,  I  care  not  which  one  yon  mlgfat  choose,  has 
not  been  primutod  for  ov  InfomKllan,  although  It  has  been 
repeatedly '  ' 


In  the  case  of  section  11  of  the  MU  before  you.  an  investor 

will  know  that  the  company  in  which  he  Is  Interested  cannot 
continue  to  function  because  of  certain  specified  facts  and 
if  that  company  cannot  meet  the  test  laid  down  by  Con- 
gress, which  is  a  reasonable  one,  I  expect  to  find  my  con- 
stituents, who  are  such  investors,  conceding  that  the  com- 
pany in  which  they  are  interested  is  one  that  has  deceived 
them  and  the  fault  of  their  losses  is  not  directly  or  indirectly 
attributable  to  any  mandatory  requirement  of  a  congres- 
sional act,  but  because  of  the  structure  of  the  company  short 
of  fraudulent,  which  has  been  brought  into  the  open  tox 
their  own  information  and  satisfaction. 

The  law  applicable  to  regulation  of  public  utilities  neces- 
sarily Informs  one  as  to  the  ability  of  Congress  to  approach 
control  of  holding  companies  and  decree  the  elimination 
thereof  by  a  definite  date.  I  have  read  the  law  on  this 
subject,  which  has  been  presented  in  the  able  briefs  of  the 
young  gentlemen  who  drafted  this  legislation,  or  at  least  had 
a  large  part  in  doing  so,  and  also  the  discussion  of  the  bills 
before  the  Senate  and  the  excellent  papers  of  members  of 
our  committee  heretofore  printed  in  the  Rbcoro  and  in  the 
committee's  report,  especially  to  my  distinguished  colleagues 
Mr.  PsTTEMCiu.,  of  Indiana,  and  Mr.  EicHxa,  of  Iowa.  It 
is  unnecessary  for  me  to  say  that  the  legal  phases  of  this 
subject  have  been  discussed  at  great  length  during  the  hear- 
ings and  in  the  sessions  of  the  committee.  I  commend  all 
of  it  to  the  Members  of  the  House,  and  satisfying  me  as  it 
does,  that  section  11.  as  contained  In  the  Senate  bill,  is 
unconstitutional  I  cannot  vote  for  it,  and  hope  that  the 
more  practical  plan  as  recommended  by  the  committee  in 
the  bill  now  pending  before  you  will  be  adopted. 

In  closing  this  discussion  I  cannot  refrain  from  comment- 
ing briefly  upon  the  situation  in  my  own  State  of  Maryland, 
as  to  the  regulation  and  control  of  public  utility  companies 
and  holding  companies.  Our  public  service  commission  is 
one  of  the  outstanding  regulatory  agencies  In  all  the  States, 
and  such  Is  frankly  admitted  by  those  who  know  it.  So  far 
as  strictly  Intrastate  activities  are  concerned,  the  Public 
Service  Commission  of  Maryland  has  splendid  laws  to  ad- 
minister. As  far  back  as  1929,  when  a  holding  company 
applied  to  the  Maryland  commission  for  approval  of  a  large 
stock  issue  by  an  operating  company  in  the  State  of  Mary- 
land which  It  controlled  the  Honorable  William  CabeU  Bruce, 
former  distinguished  Senator  from  my  State,  and  then  gen- 
eral counsel  of  the  public  service  commission  wrote  an 
opinion,  the  following  extracts  from  which  I  believe  are  of 
interest: 

The  applicant  Is  a  Maryland  corporation  and.  In  addition  to  its 
character  as  a  holding  corporation  and  otherwise,  is  expressly  au- 
tbormf^  by  its  charter  to  perform  the  corporate  functions  of  a  gas 
corporation;  and  owns  all,  or  the  majority,  of  the  common  stock 
of  the  Central  Oaa  ft  Electric  C3o..  a  foreign  corporation,  which. 
In  turn,  owns  aU.  or  the  majority,  of  the  common  stock  of  the 
■Merstown  Ught  ft  Heat  Ck>.  of  Washington  County,  a  Maryland 
eorporaUon  which  operates  a  gas  plant  in  Washington  County,  in 
the  SUte  of  Maryland. 

Under  these  circumstances  the  applicant.  In  my  opinion,  ts  a 
-  gas  oorpwatlon  ",  and.  as  such,  subject  to  the  Jurisdiction  of  the 
Public  Service  CommlsBlon  of  Maryland,  because,  by  section  346  of 
article  23  of  the  Annotated  Code  of  Maryland,  the  term  "gas 
corporation  "  Is  made  to  Include  not  only  any  corporation  owning, 
operating,  or  managing  but  also  any  corporation  "  controlling  "  any 
plant  or  property,  for  manufacturing,  distributing,  and  selling  for 
distribution,  and  selling  or  distributing,  lllvunlnatlng  gas  (natural  or 
artificial  or  manufactured,  and  wheresoever  and  howsoever  derived 
and  obtained) .  for  light,  heat,  fuel,  or  power,  or  for  any  pubUc  use 
whatsoever;  and  because,  by  section  360  of  the  same  article,  l.t  is 
provided  that  the  JurlsdicUon.  supervision,  powers,  and  duUM  of 
the  public  service  commission  shall  extend  to  the  manufarture. 
sale,  or  distribution  of  gas.  natural  and  artificial,  within  the  State 
of  Maryland,  and  to  the  persons,  or  corporation,  owning,  leasing, 
operating,  or  "  controlling  ••  the  same,  and  to  gas  plants.  »nd  to 
pmoBs  or  corporaUons.  owning,  operating,  leasmg.  or  "owitroi- 
Unig  "  the  same. 

In  my  Judgment,  a  gas  corporation  which  owns  all.  or  the  major- 
ity, of  the  caplUl  stock  of  another  gas  corporation,  which  owns  a 
■as  plant.  "  controls  "  the  plant,  m  the  sense  of  sections  346  Mid 
350  of  article  23  of  the  AnnoUted  Code  of  Maryland.  It  is  true 
that  the  Central  PubUc  Service  Corporation  doee  not  control  tbe 
plant  of  the  Hagerstown  Ught  ft  Heat  Co.  i™»M<"*»«;IyJ»"*  °!^ 
mediately  through  its  ownership  of  aU.  or  the  inajorrty.  m  the 
common  stock  of  the  Central  Oas  ft  laectrlc  Co.;  but  this.  In  my 
Judgment,  also  constitutes  "  control  ".  wlthto  the  Intent  of  ■fCtlonB 
»46and  360  of  article  28  of  the  AnnoUted  Code  of  Maryland.  TtM 
ownership  by  oorporaUon  A  o<  all.  or  the  majortty.  of  the  caplUl 


stock  of  corporation  B.  and  the  ownership  by  corporation  B  of  all, 
or  the  majority,  of  the  capital  stock  of  corpmmtlon  C.  a  gas  ocapo- 
ration.  which  owns  a  plant  in  the  SUU  at  Maryland,  gives,  as  I  see 
it.  to  both  corporation  A  and  corporation  B.  a  share  In  the  ccmtnd 
of  the  plant  of  corporation  C;  that  brings  each  of  them  tmder  the 
Jurisdiction  of  the  commission.  They  are  links  In  a  chain  of 
common  control,  though  only  corporation  C  actuaUy  operates  tha 
plant;  otherwise  corporation  A.  by  merely  Interposing  an  Inter- 
mediate corpcH-atlon  between  Itself  and  corporation  C.  could  wholly 
escape  the  authority  of  the  commission,  no  matter  to  what  extent 
it  might  be  the  real  moving  Impulse  back  of  the  plant  of  joorpo-. 
ration  C,  and  no  matter  to  what  degree  its  corporaU  acU' might 
tend  to  Inflate  the  rates,  or  Impair  the  service,  charged  or  rendered, 
to  the  general  pubUc  by  corporation  O. 

Further  quote: 

Before,  then,  the  commission  gives  lU  sanction  tn  any  form,  or  to 
any  extent,  to  the  proposed  sale  of  stock.  In  this  case  to  the  Central 
Public  Service  Co.,  it  would  be  well  f<»  It,  as  a  matter  of  proper 
procedure,  to  require  that  company  to  make  a  formal  application 
to  it  for  leave  to  buy  the  stock,  and  its  application  should  comply 
with  all  provisions  of  rule  XI  of  the  commission  relating  to  appli- 
cation for  authority  to  acquire  shares  of  stock,  which  are  germane 
to  the  circumstances  surrounding  the  application  of  the  applicant 
In  this  case.  Or,  If  the  commission  doee -not  do  this,  it  should,  at 
least,  require  the  applicant  in  this  case  to  lay  some  authentic 
evidence.  In  the  form  of  a  written  contract  or  otherwise,  before  It. 
showing  that  the  Central  Public  Service  Co.  has  actuaDy  agreed 
to  buy  the  stock.  Authority  from  the  commission  to  the  Central 
Public  Service  Corporation  to  sell  to  the  Central  Public  Service 
Co.  necessarily  Involves  authority  from  the  commission  to  the 
Central  Public  Service  Co.  to  buy  the  stock  from  the  Central  Public 
Service  Corporation  (P.  8.  C.  vol.  Xin,  287);  but  as,  unlike  In  the 
case  Just  cited,  no  order  has  yet  been  passed  by  tbe  commission 
in  this  case,  there  is  no  reason  why  the  agreement  of  the  Central 
Public  Service  Co.  to  buy  the  stock  In  question  should  not,  as  a 
matter  of  regular  procedure,  be  evidence  by  its  own  application  as 
weU  as  that  of  the  Central  Public  Service  Corporation,  or  In  some 
other  adequately  authentic  form  as  by  the  production  of  a  copy 
of  the  written  contract  of  sale  and  purchase  relating  to  the  stock 
or  otherwise. 

The  afor^oing  merely  emphasizes  \i^iat  has  become  so 
clearly  a  fact  during  these  hearings,  that  government  now 
seeks  to  cure  in  a  drastic  way  that  which  not  the  offenders 
are  solely  responsible  for,  but  which  government.  State  and 
National,  derelict  in  its  c(Mistltuti(Hial  duties  permitted  to 
be  dcme.  It  has  been  a  costly  experience,  costly  to  the  un- 
fortunate investors,  but  I  believe  they  are  willing  to  have 
those  losses  registered  as  sufficient  consideration  to  the  en- 
actment of  legislatlOTi  dealing  with  the  future.  I  do  not 
believe  they  should  be  treated  in  an  arbitrary  and  dicta- 
torial manner,  and  in  a  way  that  will  cause  harassment, 
worry,  and  In  many  cases  disgust,  ending  finally  in  a  decla- 
ratiMi  by  the  Supreme  Court  that  their  rights  ,  were 
destroyed,  or  controlled  in  a  way  that  was  never  ccmtem- 
plated  by  the  Constitution  of  this  coimtry  and  which  cannot 
be  tolerated.  They  will  find  in  the  end,  if  the  more  drastic 
legislation  proposed  is  enacted,  that  there  is  an  effort,  as 
I  have  said  at  the  outset,  to  drift  toward  a  government  of 
men  rather  than  a  govenmient  of  law.  I  conceive  it  my 
duty,  as  a  Member  of  Congress  from  a  great  State,  repre- 
senting nearly  one-third  of  its  population,  presenting  as 
fair  a  cross-section  of  the  country  as  can  be  found,  to 
raise  my  voice  in  opposition  to  such  legislation  and  to  en- 
courage and  support  the  defeat  thereof.  The  bill  before 
us.  as  reported  by  the  committee,  is  not  perfect,  but  it  is  a 
far-reaching  step  in  the  right  direction  and  will  accomplish 
in  the  end  all  of  those  necessary  and  essential  things  said 
to  be,  and  found  to  be,  advisable  to  eliminate  the  abuses 
of  the  past  and  assure,  so  far  as  this  industry  is  concerned, 
and  the  many  ramifications  of  its  activities,  a  certain  secu- 
rity for  the  future.    [Applause.] 

Mr.  COOPER  of  Ohio.  Mr.  Chairman,  I  yield  10  minutes 
to  the  gentleman  from  Ohio  [Mr.  Marshall]. 

Mr.  MARSHALL.  Mr.  Chairman.  I  realize  when  one 
rises  in  (n>position  to  this  measure  he  subjects  himself  to 
the  criticism  that  he  is  the  mouthpiece  of  the  utility  inter- 
ests of  the  country.  I  also  realize  that  scxnetimes  it  be- 
comes one's  duty  to  rise  in  oppositicHi  to  legislation  that 
is  so  unnecessary,  so  vindictive,  so  destructive  as  this  legis- 
latiim  is.  In  my  opinion  no  legislation  as  destructive  as 
this  has  ever  before  received  the  serious  consideraUon  of 
this  Congress. 

I  am  another  one  of  those  who  can  discuss  this  measure 
from  an  abscrfutcly  unbiased  point  of  view.   I  have  no  con- 
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wbatever  with  the  utility  Interests  in  any  way. 
manner,  or  form.  In  fact.  I  am  anxious  to  get  back 
bome  now  to  assist  in  trying  a  case  against  one  of  the  big- 
gest utility  companies  in  my  district.  I  am  not  thinking 
at  the  f^lM^W  of  utility  companies  when  I  rise  in  opposition 
to  thii  an— Uf«,  but  I  am  thinking  about  the  thousands  of 
integtofs  who  are  going  to  be  sacrificed  if  this  measure 
becomoi  »lMr. 

I  w«ih  I  had  ttae  to  read  Just  a  few  of  the  letters  that  I 
have  recetved,  and  I  know  that  you  have  received  similar 
These  letters  are  not  propaganda  letters.  I  have 
of  letters  that  I  can  bring  here  from  Intelligent  peo- 
ple in  my  district  who  know  what  is  going  to  happen  to 
8«ne  of  them  are  outstanding  Democrats  who  ex- 
I  surprise  that  their  great  President  of  the  United  States. 
they  voted  for.  has  seen  fit  to  espouse  the  cause  of 
this  Iftalitlon.  I  think  we  can  sometimes  judge  proposed 
kgttlatlon  by  looking  for  a  moment  at  the  sponsors  of  the 
legislation  and  also  at  those  who  are  opposed  to  it.  I  have 
■•  kxMwledge  of  any  investors  or  any  consumers  of  elec- 
Mdty  irho  have  been  here  in  advocacy  of  this  bin.  The 
r^apors  are  fairly  good  Judges  of  the  attitude  of  the 
of  the  country,  and  I  have  it  on  good  information 
•  Mnrey  of  that  field  shows  Uiat  83  pereent  of  the 
of  the  covmtry  that  have  editorially  commented 
in  regard  to  the  legislation  are  in  (H>P06ition  to  it. 

What  is  the  lostificaUon  for  the  legislation?  If  there  is 
any  justification  at  all  for  this  legislation  it  would  have  to 
be  the  assximption  at  least  that  it  would  result  in  reduced 
coat  to  the  consumers  of  electricity.  I  make  the  statement 
here  now  that  in  my  opinion,  instead  of  resulting  in  a  re- 
duction In  the  cost  of  electricity  to  the  consumer  the  result 
will  be  an  increased  cost  after  a  brief  time  to  the  consimiers 
ot  electricity. 

It  has  been  claimed  by  the  advocates  of  the  so-called 
**  pubUc-utilities  bill "  that  the  passage  of  the  bill  should 
ipeedlly  accomplish  a  reduction  in  the  rates  paid  by  con- 
tamers  for  electric  service.  An  understanding  of  the  con- 
trolling factors  in  determining  the  rates  for  service  and  an 
appreciation  of  existing  conditions  would  clearly  show  that 
the  above  claim  Ls  entirely  faUadoDS  and  that  if  the  pas- 
■■••  of  this  legislation  has  any  effect  on  the  future  rates 
far  larvlce.  such  effect  cannot  fail  to  be  to  Increase  rates 
fsBwr  than  red\xx  same. 

The  fallacious  claim  that  rates  can  be  reduced  is  based 
aolwtantially  upon  two  false  prcDiises — itcst,  that  the  exist- 
ing capitalization  of  companies  Is  a  basic  and  controlling 
factor  in  the  fixing  of  rates  and  that  therefore  any  sim- 
plification of  capital  structure  leading  to  a  reduction  of 
outstanding  capital  should  automatically  serve  to  reduce 
rmtet;  second,  that  holding  companies  have  through  the 
intermediary  of  construction  and  management  contracts, 
able  to  obtain  excentre  income  from  the  operating 
ies  and  through  audi  charges  to  the  operating  com- 
panies Impose  unreasonable  expenses  and  correspondingly 
higher  rates.  The  fallacy  underlying  these  claims  results 
from  the  fact  that  the  State  or  other  regulatory  bodies  in 
uppToving  the  rates  for  service  do  not  take  into  considera- 
tion, as  a  factor  in  rate  making,  the  question  of  capitaliza- 
tion but  such  rates  are  invariably  fixed  so  as  to  yield  to 
the  companies  only  a  fair  return  upon  the  value  of  the 
property  devoted  to  the  pubUc  service.  Such  value  is  ar- 
rired  at  by  ai^B-aisal  of  the  property.  In  which  appraisal  the 
capitalisation  of  the  company  is  totally  ignored.  If  there 
Is  an  e»:<aMlve  capitalization  in  the  form  of  bonds  or  stocks 
and  if  the  ph3rsical  property  employed  by  ttn  company  has 
not  sufficient  real  value  to  enable  the  compuiy  to  earn  In- 
terest CD  its  bonds  and  dhrldends  on  Its  stocks,  the  full  dis- 
advantage of  such  fact  is  bome  by  the  bondholders  or  stock- 
boUers  of  the  company  and  not  by  its  consumers.  This  has 
been  the  procedure  universally  followed  for  many  years 
the  mandate  of  the  Supreme  Court  of  the  United 
and  the  passage  of  the  proposed  bill  will  have  abeo- 
no  effect  ui>on  same. 
Also,  with  respect  to  the  expenses  of  the  operating  com- 
pany, the  eontrolllng  State  commission  or  other  regulatory 
authority  is  obligated  to  pass  upon  the  reasomOrteneflB  of 


an  expenses  Incurred  by  the  company  and  deny  to  the  com- 
pany any  charges  which  are  unreasonable  or  improper.  No 
construction  or  management  contract  is  binding  upon  any 
such  commission  if  it  is  unreasonable  and  against  the  in- 
terests of  the  company's  consumers.  The  passage  of  the 
proposed  bill  would  not  in  any  way  alter  or  increase  the 
powers  of  the  regulatory  authorities. 

In  determining  or  approving  rates  for  electric  service, 
regulatory  authorities  must  give  consideration  to  iMth  the 
income  and  expenses  of  the  company  affected.  The  income 
is,  of  course,  determined  by  the  volume  of  business  and  the 
rates  to  be  charged.  The  income  of  the  company  must  be 
sufficient  to  cover  all  operating  expenses,  including  allowance 
for  depreciation  or  amortization  of  plant  and  i>roperty  and 
in  addition  such  siim  as  will  represent  a  fair  return  upon 
the  fair  value  of  the  property  devoted  to  the  public  service. 

In  the  item  of  operating  exjienses  the  major  items  are: 
FIrat.  fuel;  second,  labor;  third,  general  expenses. 

In  respect  to  fuel  and  labor,  large  increases  in  expenses 
have  been  enforced  upon  the  companies  during  the  past  2 
years  through  the  operations  of  N.  R.  A.  There  are  indica- 
tions that  such  increases  are  likely  to  C(xitinue  in  effect  and 
that  they  will  be  largely  beyond  the  control  of  the  manage- 
ments of  the  companies. 

The  major  items  of  general  expenses  are  taxes  and  the  cost 
of  compliance  with  regulatory  administrations.  Taxes  now 
imposed  upon  electric -power  companies  approximate  15  per- 
cent of  the  gross  revenue,  and  in  no  other  industry  has  the 
Federal  Government  imposed  an  excise  tax  wiiich  is  not 
passed  on  to  the  ultimate  consumer.  It  must  ite  clear,  there- 
fore, that  there  are  no  provisions  in  the  proposed  bill  which 
could  be  expected  to  result  in  reducing  any  of  the  operating 
expenses  of  the  companies;  but  in  respect  to  the  last  remain- 
ing item  of  general  expense — that  is,  the  cost  of  compluuice 
with  regulatory  authorities — the  bill  can  only  result  in  a 
very  large  increase  in  expense  without  any  corresponding 
advantage  to  the  putiUc. 

It  is  proposed  in  the  bill  ttiat  every  etemoit  of  regulatory 
supervision  now  imposed  upon  the  rnmpairtni  through  State 
er  other  regulatory  authorities  shall  continue,  and  that  hi 
addition  both  the  holding  companies  and  tiie  operating  com- 
panies shall  be  subject  to  a  very  drastic  supervision  by  both 
the  Federal  Securities  Commission  and  the  Federal  Power 
C(»nmisslon.  Every  operating  company  in  the  country  as 
well  as  the  holdlag  companies,  excepting  the  relatively  few 
operating  companies  wtiich  can  qualify  as  strictly  intrastate 
under  the  terms  of  the  bill,  will  have  to  maintain  contact  with 
these  two  Federal  commissions  in  Washington,  which  will 
not  only  involve  large  expense  but  impose  constant  restric- 
tions and  delays  in  operating  procedure  to  the  disadvantage 
of  pn>mptness  and  efficiency  in  the  rendering  of  service  and 
meeting  of  the  demands  of  the  pubUc.  While  it  is  not  pos- 
sible to  accurately  estimate  the  amount  of  the  added  ex- 
pense involved,  there  is  no  question  but  that  it  will  be 
substantial. 

A  fair  statement,  therefore,  as  to  the  effect  of  the  proposed 
bUl  upon  the  rates  for  electric  service  must  admit  that  there 
is  no  provision  in  the  entire  bill  that  can  reasonably  tend  to 
a  reduction  in  rates,  whereas  the  increased  Federal  regulatory 
provisions  of  the  bill  represent  increased  obUgatlons  and 
work,  all  of  which  will  mean  */irnt^r>f^fti  expense  to  the 
companies  with  no  offsetting  items. 

Mr.  Chairman,  who  win  be  injured  by  the  passage  of  this 
bill?  I  think  it  Is  admitted  by  everybody  that  the  investors 
win  be  injured  very  seriously,  and  second  to  them  the  general 
economic  situation  in  the  country  will  become  chaotic,  and 
the  rank  and  file  of  the  people  of  America  will  suffer.  There 
is  no  question  but  that  the  passage  of  this  measure  will  re- 
tard recovery.  What  utility  company  today,  headrd  by  offl- 
clals  with  common  horse  sense,  with  their  buslneas  to  be 
taken  away  from  them  within  5  years,  will  expend  money  of 
their  stockholders  in  betterments  or  extension?  At  a  time 
wtmn  this  Government  should  be  encouraging  investment  in 
private  industry,  to  the  end  that  the  unemplosred  may  ba 
employed,  we  find  legislation  that  has  the  contrary  effect. 

Only  a  brief  time  ago  I  had  occasion  to  go  down  into  the 
ttgkm  of  the  Teimesaee  Valky  Authorttjr  and  there  I  learned 
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this  to  be  true.  It  was  almost  unbelievable,  but  It  has  been 
verified  since  that  time  by  testimony  before  the  Coounlttee  on 
Military  Affairs  of  this  House. 

The  Aluminum  Co.  of  America  has  made  quite  an  extensive 
development  in  the  little  Tennessee  River  Valley.  They  have 
already  expended  $40,000,000  in  building  dams,  to  say  nothing 
of  the  amount  expended  in  building  their  plants  along  this 
river.  Itiere  are  other  projects  there  under  immediate  an- 
ticipation that  would  involve  the  expenditure  d  $60,000,000 
more.  What  happened?  There  is  one  project  there  that 
requires  10,000  acres  in  the  basin.  This  company  has  ac- 
quired the  title  to  practically  all  of  the  10,000  acres,  but,  lo 
and  behold,  just  last  August  it  was  discovered  that  some 
agent  of  the  Tennessee  Valley  Auttmrtty  had  slipped  over 
there  into  the  very  heart  of  the  10.000  acres  and  found  a  litUe 
tract  of  ground,  80  feet  by  50.  1,500  square  feet,  and  had 
bought  it  at  a  rate  of  $5,000  an  acre,  and  took  title  in  the 
name  of  the  United  States  Government,  and  then  retired 
from  the  scene,  and  no  one  since  has  been  able  to  contact 
anyone  in  respect  to  it  or  even  discuss  the  situation. 

Now,  what  is  the  result  of  that?  The  result  of  it  is  that 
it  absolutely  stops  any  further  development  of  that  territory, 
because  they  cannot  build  a  dam  and  flood  that  10,000  acres 
if  there  Is  as  much  as  1  square  foot  that  they  do  not  own. 
I  say  that  things  have  come  to  a  sorry  pass  in  this  Nation 
when  the  taxpayers  of  the  Nation  are  taxed  and  the  money 
used  in  such  a  manner  as  that,  at  a  time  when  Industry 
should  be  receiving  some  encouragement,  instead  of  continu- 
iiW  to  pass  legislation  so  much  of  it  having  the  effect  of  un- 
settling business  conditions  and  continuing  unemplojmnent 
in  this  Nation.  This  agency  of  our  Qovemment  Is  guilty  of 
practices  in  this  case  that.  If  resorted  to  by  a  utility  com- 
pany, would  be  severely  and  justly  condemned.  The  greatest 
service  this  administration  could  render  the  country  would  be 
to  change  its  attitude  toward  private  industry.    [Applause.] 

htr.  Chairman,  I  yield  back  the  balance  of  my  time. 

Mr.  COOPER  of  Otiio.  Mr.  Chairman,  I  yield  the  balance 
of  my  time,  13  minutes,  to  the  genUeman  from  Oregon  [Mr. 
EkwallI. 

Mr.  EKWALL.  Mr.  Chairman,  you  aU  remember  the 
famous  lines  of  Mark  Antony,  "  I  come  not  to  praise  Caesar, 
but  to  bury  him."  ParaiAirasing  those  lines,  I  want  to  say, 
"  I  come  not  to  praise  any  holding  company,  nor  do  I  ooire 
to  bury  them." 

I  am  not  for  the  decapitation  bill  under  any  drcurastances. 
I  am  for  strict  regulation  of  holding  companies.  It  seems 
to  me  that  the  important  thing  before  the  country  today  is 
the  question  of  economic  recovery.  We  have  been  engaged 
In  a  battle  against  the  depression,  which  has  already  con- 
tinued much  longer  than  the  World  War.  We  have  had  a 
grim  struggle  and  the  ultimate  outcome  is  still  in  the  balance. 
Business  has  been  on  its  knees  for  many  years  and,  if  con- 
ditions obtain  much  longer  as  they  have  in  the  last  few  srears, 
there  is  a  question  as  to  what  the  result  wiU  be.  One  thing 
that  business  has  been  wailing  for  these  many  years  is  some 
Indication  that  a  holiday  would  be  declared  on  legislative 
voyages  in  weh^  ships  into  uncharted  seas.  We  have  been 
experimenting  so  long  that  business  does  not  know  what  to 
expect  next.  For  mcmths  business  enterprises  have  been 
waiting  in  the  trenches  with  fixed  bayonets,  ready  to  go  over 
the  top  at  the  zero  hour  to  fight  the  depression,  but  the  zero 
hour  has  not  arrived,  and  there  may  not  be  a  zero  hour  if 
we  are  asked  to  pass  legislation  such  as  this  indefinitely— 
legislation  which  proceeds  up<m  the  premise  that  aU  business 
Is  crooked  and  that  those  engaged  In  business  are  public 
enemies  and  should  be  put  away. 

Now  comes  the  order  from  the  Chief  Executive  of  our 
country  to  the  effect  that  all  utility  holding  companies  must 
be  decapitoted.  The  guillotine  has  been  roUed  out  and  the 
blade  sharpened,  and  there  are  those  who  are  waiting  to 
see  the  heads  fall.  I  am  of  the  opinion.  If  this  comes  to 
pass,  they  will  find,  as  did  the  mobs  at  the  time  of  the 
French  Revolution,  that  to  ridding  the  country  of  some  bad 
ones  they  also  killed  off  many  good  ones,  whom  they  could 
iU  afford  to  lose.  ^    _  ^ 

I  am  sure  this  legislation  did  not  emanate  from  the  brain 
of  8am  RATBxnuf.    I  doubt  If  tt  emanated  from  the  mind  of 


Senator  Whxblks.  I  am  just  as  morally  certain  It  did  come 
from  that  group  of  smiurt  young  men  who  have  been 
advising  the  Chief  Executive  In  his  efforts  to  get  together  a 
group  of  political  panaceas.  I  am  speaking  now  to  you 
gentlemen.  Ours  is  the  group  which  was  elected  to  pass 
laws,  and  those  who  elected  us  did  not  mean,  did  not  pre- 
suppose, that  those  laws  should  be  handed  to  us  written  by 
young,  inexperienced  "  brain  trusters  ",  whose  political  phi- 
losophies and  theories,  I  feel  sure,  are  not  those  of  the  great 
majority  of  the  Members  of  this  House  or  the  American 
people.  Are  we  stni  a  body  of  statesmen  and  legislators,  or 
are  we  just  obeisant  automatons?  It  is  about  time  that  we 
are  reasserting  our  rights  in  this  body  and  reestablishing 
ourselves  as  thinking  moi.  In  other  words,  the  people  who 
elected  us,  elected  us  with  the  idea  that  we  would  come  here 
from  the  far  comers  of  the  country  with  the  viewpoint  of 
the  people  of  our  districts,  and  that  we  would  attempt  to 
find  out  the  legislation  which  would  be  in  the  best  interests 
of  all  of  the  people  of  tiie  country.  We  were  expected  to 
legislate  in  favor  not  of  a  particular  few  but  of  the  country 
generally. 

If  this  bill,  as  has  been  said  from  time  to  time,  is  a  f ore- 
nmner  of  Government  ownership  of  utilities,  then  why  in 
the  name  of  common  sense  are  we  not  fair  enough  to  ap- 
proach this  problem  in  the  American  way,  in  a  decent,  re- 
spectable way,  and  give  to  the  people  who  have  been  led  to 
believe  that  their  investments  in  these  companies  were  safe 
and  sound  the  fair  value  of  their  investments?  Why  do  we 
not  appraise  the  iHtiperties  fairly  and  justly,  and  appropri- 
ate enough  mon^  to  buy  up  those  companies  at  a  fair  valu- 
atUm — not  at  forced  sale,  not  Imocked  down  under  the 
hammer  to  the  highest  bidder?  Why  do  we  not  buy  those 
utilities  and  give  the  people  who  have  their  life  savings  in- 
vested a  run  for  their  money?  If  we  are  going  to  have  Gov- 
ernment ownership,  let  us  have  Government  ownership;  but 
let  us  not  have  the  stigma  of  having  taken  the  property 
away  from  the  people  of  this  country  unjustly  and  unfairly 
and.  I  think,  illegally. 

I  am  not  qiieaking  for  Wall  Street  now.  I  am  speaking 
for  Main  Street.  I  am  speaking  for  the  main  street  of  every 
little  town  and  hamlet  in  the  United  States.  I  am  talking 
for  the  ordinary  garden  variety  of  American  citizen  who  has 
been  frugal  and  who  has  saved  a  few  dollars  for  his  or  her 
old  age.  who  has  be^i  led  to  believe,  by  the  action  of  this 
Government  in  allowing  this  type  of  corporate  organization 
to  thrive,  that  theL-  investments  were  safe. 

A  man  or  a  woman  who  raises  his  voice  on  the  fioor  of 
the  House  in  the  interest  of  the  hundreds  of  thousands,  yes. 
the  millions  of  the  people  of  this  coimtry  who  stand  to 
lose,  in  many  instances,  evenrthing  they  have  ever  saved 
by  reason  of  ruthless  les^slation  such  as  is  contemplated  in 
this  bill,  will  in  all  probabihty  be  the  target  for  demagogic 
attack  by  the  sponsors  of  the  bilL 

Members  talk  about  holding  c(xnpanies.  Why,  the  most 
powerful  holding  c<Hnpany  I  know  of  in  this  coimtry  is  the 
company  of  yoimg  "  brain  {trusters  "  who  are  holding  the 
future  of  America  in  the  palms  of  their  hands. 

I  read  a  story  the  other  day  of  some  little  children  in 
Russia  who  had  become  diseased.  The  Russians,  in  order 
to  get  rid  of  the  situation  easily,  took  the  children  out 
ostensibly  to  administer  a  cure,  and,  so  the  story  goes,  when 
they  got  them  beyond  the  walls  of  the  city,  beyond  where 
the  people  of  the  city  would  know  what  was  happenhig,  they 
took  machine  guns  and  mowed  them  down.  That  was  the 
easiest  way  of  getting  rid  of  what  they  considered  a  bad 
situation.  It  seems  to  me  this  bill  contemplates  just  about 
such  ruthless  action  on  the  part  <rf  the  Government. 

The  House  biU  is  better  than  the  Senate  biU,  but  it  seems 
to  me  the  House  bUl  simply  substitutes  a  slow  death  for  a 
quick  one.  In  either  event  it  is  equaUy  fatal  whether  one 
dies  slowly  or  quickly.  It  reminds  me  of  the  story  of  a 
man  who  had  passed  away  and  someone  in  talking  with  a 
relative  of  his  afterward  asked  what  caused  his  death. 
"Well,"  said  the  relative,  "I  do  not  know  exactly,  but  I 
dont  »>^<nir  it  was  anything  serious."  [Laughter.]  And 
that  is  just  the  situation  here;  when  these  holding  com- 
panies are  dead  they  will  be  just  as  dead  whether ^fhey  were 
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under  tht  Senate  bill  or  under  the  Houk  btU.  Tbe 
bill  allows  the  Securities  and  Exchange  Commls- 
8km.  at  their  option,  to  take  off  the  heads  of  holding  com- 
I  Mtaiil  to  you  that  a  holding  company,  no 
r  bow  bad.  will  have  Just  about  as  much 
chance  with  the  Securities  Commiasioo  as  a  nice  little  wooly 
lamb  would  have  If  dropped  at  evening  Into  a  corral  of 
hungry  eoyoles. 

Mr.  COOPER  of  Ohio.    Mr.  Chairman,  will  the  gentleman 
yield? 
Mr.  EKWALL.    I  yield. 

Mr.  COOPER  of  Ohio.    It  has   been  very  prtnnlnently 
in  the  newspapers  tbe  last  week  or  two  that  Mr. 
was  to  be  appointed  a  member  of  the  Securities 
I  think  BfCr.  Cohen  had  more  to  do  with  writ- 
ing tbe  death  sentence  into  the  Senate  bill  than  any  other 
man. 
What  ehanoe  will  the  utilities  have  with  such  men  on  the 

Mr.  BKWAIX.    Just  as  much  chance  as  the  little  woolly 
lamb  would  have  of  which  I  spoke  a  moment  ago. 

I  bold  BO  brief  for  holding  companies  as  such:  some  of 
tbem  are  good  and  some  of  them  are  bad;  but  I  submit  that 
with  honest  utility-commission  ofBcials  and  efficient  corpora- 
tion cwnmtSHioners.  who  will  fulfill  their  oaths  of  ofOce.  who 
will  conduct  themselves  prtqierly  in  the  various  States,  you 
can  correct  the  abuses  charged  against  holding  companies  or, 
for  that  matter,  any  abuses  on  the  part  of  any  corporation. 
In  this  body  my  coUeague  the  gentleman  from  Oreg<m  LMr. 
MorrJ.  who  represents  the  First  District  of  Oregon,  was  cor- 
poration commis8i(mer  of  the  State  of  Oregon  for  several 
r«MS:  and  I  want  to  tell  you  that  there  were  no  abuses  in  the 
8tete  of  Oregon  while  Mr.  Morr  was  corporatioD  commis- 
sioner such  as  have  been  charged  against  hnirtipg  companies 
during  this  debate,  because  be  was  a  real  corporation  com- 
and  conducted  his  work  in  such  manner  that  there 
DO  similar  abuses.  A  like  condition  can  obtain  in  every 
other  section  of  the  country  if  the  ofQcials  will  do  their  pot. 
nate  are  plenty  of  laws  now  on  the  statute  books;  there  are 
plwly  of  regulations.  Tbe  trouble  with  business  today  is 
that  it  has  been  regulated  to  death;  and  I  want  to  tell  you 
right  here  and  now.  I  want  to  sound  this  warning,  that  if  we 
do  not  quit  unreasonable  regulation  pretty  soon  and  give 
feOiiMM  a  chance  to  rise  from  its  knees  to  its  feet,  we  shall 
have  no  business  in  this  country,  and  the  Qovemment  will 
have  to  take  it  all  ore.-,  as  apparently  some  ot  the  people 
of  this  country  are  hoping  at  the  preeenfe  ttane.  What  we 
need  is  work  to  start,  and  industries  to  take  heart  again,  to 
put  back  men  and  women  on  the  pay  rolls,  to  create  a  bxiying 
power  in  this  country,  so  that  tbe  products  of  industry  can 
find  a  ready  market  onoe  again. 

I  do  not  believe  we  have  any  moral  right  or  any  constitu- 
tJonal  right  to  decapitate  these  companies,  to  take  their  heads 
off.  as  has  been  suggested  in  the  Senate  bill.  I  am  against 
bills  as  they  are  now  written.  I  am  for  strong  regu- 
yes,  I  will  vote  for  a  very  strict  regulatory  bill,  but 
I  am  not  for  a  bill  that  will  arbitrarily  take  away  from  mil- 
lions of  people  their  property  rights.  I  think  it  is  uncooBtitu- 
tional,  I  think  it  is  unfair,  and  I  think  it  is  un-American. 

I  understand  there  is  a  movement  on  foot  to  pass  this  bill 
here  in  its  present  form  and  then  in  conference  to  substitute 
tbe  original  secUon  11  of  the  Senate  bill.  I  make  the  predic- 
tion that  if  such  a  thing  takes  place  you  will  see  one  of  the 
greatest  fights  on  the  floor  of  tbe  House  that  you  ever  have 


It  is  my  opinion  that  those  who  want  to  have  this  bill 
pasMd  In  its  drastk:  form  would  do  better  to  accept  the  bill 
in  tbe  manner  in  which  it  finally  passes  the  House;  and  I  do 
not  believe  it  is  going  to  be  passed  with  any  "  death  sen- 
tence "  clause  in  it  such  as  was  placed  in  the  Senate  bill. 
(Applause.] 

(Here  the  garel  felL] 

Mr.  RAYBURM.  Mr.  Chairman.  I  yield  10  minutes  to  tbe 
gentleman  from  New  York  (Mr.  Smsowl. 

Mr.  SISSON.  Mr.  Chairman,  this  bill  is  apparently  not 
wetoomed  by  the  utility  hftUiinif  companies,  but  if  I  read  tbe 
signs  oorrectly.  ther  an  not  greatly  disturbed.    Tbej  are  | 


going  to  be  Irritated  about  the  matter,  but  not  very  much. 
It  perhaps  will  be  a  little  more  effective  than  firing  a  charge 
of  birdshot  into  the  dragon,  instead  of  confining  him  so  that 
he  can  no  longer  prey  upon  the  innocent.  But.  in  my  opinion. 
it  will  not  render  the  dragon  entirely  helpless. 

The  gentleman  from  Alabama  (Mr.  HmwLCSTONl  this 
morning  made  a  very  skillful,  clever,  and.  I  think,  a  rather 
effective  speech.  I  could  not  quite  concede  that  the  gentle- 
man from  Alabama  was  entirely  fair,  however,  in  some  of  the 
criticisms  which  he  made  of  the  able  Chairman  of  the  Inter- 
state and  Foreign  Commerce  Committee.  I  have  a  great  deal 
of  sympathy  with  the  position  taken  by  the  gentleman  from 
Texas  [Mr.  Raybubn],  and  a  good  deal  of  sympathy  with  the 
position  in  which  he  was  placed  by  means  beirond  his  control 
The  gentleman  from  Alabama  had  a  great  deal  to  say  about 
the  abandonment  by  the  chairman  and  others  of  this  waif 
of  a  bill,  and  he  almost  intimated  that  the  Chairman  of  the 
Interstate  and  Foreign  Ccnnmerce  Committee  [Mr.  RatbuknJ 
had  bem  guilty  of  some  serious  offense  in  leaving  this  helpless 
and  unprotected  infant  in  this  condition. 

I  thought  that  the  gentleman  from  Texas  [Mr.  RatboutI 
displayed  admirable  restraint  and  used  excellent  judgment  in 
apparently  taking  the  iXMitlon.  as  I  understood  him  to  take, 
that  he  was  going  to  salvage  as  much  as  possible  that  was 
good  in  this  bill  and.  if  possible,  put  something  more  vitally 
effective  into  the  bill,     f  Applause.] 

I  thought  the  gentleman  from  Texas  (Mr.  RATSTTurl 
showed  some  restraint  in  not  di.w:laiming  the  paternity  of  his 
offspring.  In  his  very  able  speech  yesterday  he  gave  you  tbe 
legal  statutory  definition  of  a  holding  company — and  I  think 
cwrectly — but  I  am  going  to  give  you  a  practical  definition. 

The  holding  ccHnpany  in  the  beginning  was  a  device  origi- 
nated by  a  small  group  of  men.  who  were  not  pioneers  in 
the  electrical  industry  or  any  other  industry,  who  were  not 
the  men  who  went  out  there  and  tamed  the  flood,  harnessed 
the  waters,  and  brought  about  the  electric-power  industry; 
they  were  not  the  men  who  took  their  chance  in  creating 
wealth  and  furnishing  employment  to  matrp  our  country 
alive  with  Industry.  Those  men  were  not  the  ones  who 
wanted  to  reach  out  for  control.  Tlje  holding  company  was 
a  device  whereby  a  little  group  of  men  sought  to  avail  them- 
selves of  the  fruits  of  the  toil  of  other  men  and  to  reap  tbe 
profits  of  others.  A  holding  company  has  never  had  any 
excuse  for  existence  in  our  economic  life  and  has  no  excuse 
for  existence  now. 

I  am  not  a  member  of  this  committee.  Frankly,  I  have 
not  analyzed  the  bill  nor  the  difference  between  the  House 
bill  and  the  Senate  bill  so  that  I  could  discuss  it  in  detail  if 
I  had  the  time  to  do  so.  I  have  read  various  parts  of  these 
hearings,  and  particularly  I  have  read  the  very  able  report 
of  a  member  of  the  committee,  the  gentleman  from  lows 
(Mr.  EicHxsJ.  I  was  greatly  impressed.  I  luape  every  Mem- 
ber of  the  House  will  read  the  supplemental  views  of  the 
gentleman  from  Iowa  [Mr.  EicHxal  as  a  guide  to  his  action 
upon  this  legislation.  I  think  that  tbe  position  taken  by  tbe 
chairman  of  the  committee,  the  gentleman  from  Texas  [Mr. 
RAYstTUf].  and  the  position  taken  by  the  gentleman  from 
Iowa  [Mr.  Eichu],  and  the  position  taken  by  our  leader, 
tbe  President  of  the  United  States,  can  be  rested  upon  these 
figures  alone,  and  at  the  risk  of  repeating  what  I  think 
the  chairman  gave  you  yesterday,  but  with  a  little  different 
conclusion.  I  point  your  attention  to  the  fact  that  in  1920. 
before  the  crash,  the  total  market  value  as  shown  upon  thti 
exchanges  of  this  country  of  ail  the  outstanding  securltieti 
of  the  holding  companies  was  about  $29,000,000,000. 

The  fair  approximate  value,  then,  of  all  the  properties  of 
the  operating  utility  companies  was  about  $12,000,000,000. 
Fteten  upon  that.  Ibese  holding  companies,  with  their  $20,- 
000.000.000  of  market  value  of  securities  outstanding,  still 
did  not  own  the  ooerating  companies,  although  they  con- 
trolled them  by  various  devices  with  which  many  of  you  anj 
familiar.  They  controlled  them  by  virtue  of  an  ownership 
of  less  than  25  percent  of  the  stock  of  operating  utility  com- 
panies, or  about  $3,000,000,000.  By  a  strange  coincidence,  if  it 
be  a  coincidence,  in  March  1933,  before  the  Roosevelt  ad- 
ministration came  in.  incidentally,  the  same  $29,000,000,000 
of  securities,  which  these  innocent  holding  companies  had 


sold  to  the  American  public  before  this  legislation  was  pro- 
posed, had  shrunk,  and  the  shrinkage  had  been  going  on  in 
1929,  1930,  1931,  and  1932,  to  about  $3,000,000,000,  or  to  just 
about  the  amount  of  their  holdings  of  the  stock  of  the  op- 
erating companies.  In  other  words,  they  had  gotten  down  to 
somewhere  near  actual  value. 

When  I  get  these  letters  and  telegrams,  with  which  some 
Members  of  the  House.  I  am  sorry  to  say,  seem  to  be  buffa- 
loed, which  I  know  is  nothing  but  a  skillful.  Insidious  propa- 
ganda from  people  who  say  that  in  the  twilight  of  their  lives 
they  are  about  to  suffer  the  loss  of  their  savings,  my  answer 
is — and  I  want  this  to  go  back  home  to  my  constituents — if 
they  own  the  stock  of  the  operating  companies  they  are  not 
going  to  lose  one  nickel  by  this  legislation,  but,  on  the  con- 
trary, they  will  be  protected  against  loss  and  will  be  benefited, 
because  the  management  of  the  operating  companies  when 
rettuned  to  a  more  immediate  local  control,  removed  from 
the  burden  of  the  racket  of  the  overhead  charges  which  the 
holding  companies  are  fastening  upon  them  in  the  form  of 
engineering  charges,  service  charges,  and  all  those  things, 
will  be  able  to  lessen  the  operating  expenses. 

But  if,  imfortunately.  they  be  the  holders  of  the  securities 
of  holding  companies,  then  my  answer  to  them  is  that  what- 
ever loss  they  are  going  to  suffer,  they  have  already  suffered, 
because  the  stock  went  down  to  the  bottom  before  the 
Roosevelt  administratk>n  came  in  and  before  this  legislation 
was  proposed. 

Now,  the  issue  is  bigger  than  anything  I  have  mentioned. 
It  is  the  issue  of  whether  we  are  going  to  have  representa- 
tive government  or  whether  we  are  going  to  have  a  govern- 
ment controlled  here  by  25  holding  companies.  I  am  not 
going  to  be  buffaloed  by  this  kind  of  propaganda,  because 
in  each  and  every  instance  if  my  constituents  win  teU  me 
what  securities  they  hold,  I  think  I  can  pohit  out  to  them 
who  got  their  money  and  how  and  when  it  was  done,  and 
it  was  not  done  by  the  Roosevelt  administration.  [Ap- 
plause.] 

Inevitably  the  piu-chasers  of  the  securities  of  Cities  Service, 
Electric  Bond  k  Share,  the  Associated  Gas  outfit,  and  the 
other  pirates  in  the  field  who  had  bought  at  the  top.  lost  an 
amount  proportionate  to  the  shrinkage  frwn  twenty-nine  bil- 
lions to  three  billions.  Fasten  upon  that!  It  is  an  old  ruse 
of  the  thief  who  has  gotten  the  loot  and  hidden  it  to  divert 
the  hue  and  cry  and  "  stop  thief  "  to  another  directicm  than 
his  own;  and  so  now  the  utility  holding  companies — organ- 
ized as  they  are.  munitioned  with  moneys  which  they  have 
stolen  from  the  public  as  they  are— have  the  means  to  per- 
suade the  holders  of  their  securities  that  the  losses  which 
they  have  already  lost  emd  which  they  lost  prior  to  the  time 
when  the  Roosevelt  administration  came  In  were  caused  by 
the  Roosevelt  administration  and  by  the  legislation. 

If  any  other  argimient  were  needed  to  convince  any  Mem- 
ber of  this  House  of  the  lack  of  justice,  the  lack  of  defense,  of 
the  holding  companies,  it  Ls  the  fact  that  they  are  again 
deceiving — or  attempting  to  deceive — the  Investors  whom 
they  have  already  robbed.  And  I  want  to  say,  for  the  benefit 
of  my  constituents  who  have  been  sending  me  letters,  and 
many  of  whom  probably  own  stock  in  operating  companies, 
that  they  will  not  lose  one  nickel  by  this  legislation,  because 
this  legislation  will  lessen  the  expense  of  the  management  of 
the  companies,  the  securities  of  which  they  hold,  and  will 
protect  them  as  against  dishonest  operation. 

The  issue  today  in  this  legislation  Is  bigger  than  anything 
I  have  yet  mentioned.  The  question  here  Is  whether  we,  the 
Congress,  are  going  to  legislate  to  protect  our  people,  to  gov- 
ern them  so  that  economic  freedom  and  economic  liberty 
wUl  prevail  in  the  land,  or  whether  this  control  of  govem- 
ment^-of  legislaUon— this  poisoning  of  the  very  sources  and 
fountains  of  Information  by  the  great  utility  holding  compa- 
nies is  going  to  continue,  so  that  we  may  not  have  a  govern- 
ment of  the  people  by  their  representatives,  nor  economic 
freedom  and  economic  liberty  in  the  life  of  the  Nation. 

This  House  bill  contains  in  my  opinion  not  only  an  uncon- 
stitutional but  an  unreasonable  and  unworkable  delegation 
of  power.  The  power  is  placed  in  the  Commission  to  deter- 
mine whether  a  utility  holding  company  be  allowed  to  con- 
tinue as  such — we  do  not  declare  a  policy  or  set  up  a  stand- 


ard by  which  the  Commission  is  to  determine  that  question. 
If  the  Congress  in  such  a  manner  shirks  its  responsibilities 
and  "  passes  the  buck  "  to  the  Commission,  what  can  we  ex- 
pect the  Commission  to  do?  I  am  in  favor  of  going  down 
the  line  with  the  President  of  the  United  States,  my  leader, 
and  in  going  down  the  line  in  this  case  with  the  chairman 
of  the  committee  and,  in  general,  the  Senate  bill.  I  am  in 
favor  of  going  down  the  line  with  the  men  who  have  fought 
the  Power  Trust  for  years,  like,  for  example.  John  Rankin, 
of  Mississippi,  who  has  so  valiantly  fought  the  Power  Trust, 
and  others  whom  I  could  mention  in  this  House.  I  am  not 
in  favor  of  surrendering  in  this  cowardly  manner  to  the  25 
great  utility  holding  companies  in  the  United  States. 

"nie  CHAIRMAN.  The  Clerk  will  read  the  committee 
substitute  for  the  Senate  bill  for  amendment. 

The  Clerk  read  the  first  section  of  the  committee  substi- 
tute. 

Mr.  RAYBURN.  Ml.  Chairman,  I  move  that  the  Com- 
mittee do  now  rise. 

The  motion  was  agreed  to. 

Accordingly,  the  Committee  rose;  and  the  Speaker  having 
resimied  the  chair,  Mr.  Warren,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  state  of  the  Union,  reported  that 
that  Committee,  having  had  under  consideration  the  bill 
S.  2796.  had  come  to  no  resolution  thereon. 

STATXJX  or  HANNIBAL  HAMLIN 

Mr.  LAMBETH.  Mr.  Speaker,  by  direction  of  the  Com- 
mittee on  Printing.  I  send  to  the  desk  a  privileged  resolution 
and  ask  for  its  Immediate  consideration. 

The  Clerk  read  as  follows: 

House  Concurrent  Resolution  97 

Resolved  by  the  House  of  Representatives  (the  Senate  eonevr- 
ring).  That  there  be  printed  with  iUustrations,  and  bound.  In 
such  form  and  style  as  may  be  directed  by  the  Joint  Committee 
on  Printing,  the  proceedings  at  the  unveiling  In  Statuary  Hall, 
upon  the  acceptance  of  the  statue  of  Hannibal  Hamlin,  presented 
by  the  Stete  oif  Maine.  1,000  copies,  of  which  200  shaU  be  for  the 
use  of  the  Senate  and  600  for  the  use  of  the  House  of  Repre- 
sentatives, and  the  remaining  300  copies  shall  be  for  the  use  and 
distribution  of  the  Senators  and  Representatives  In  Congress  from 
the  State  of  Maine. 

Sac.  a.  The  Joint  Committee  on  Printing  Is  hereby  authorized  to 
have  the  copy  prepared  for  the  Public  Printer,  who  shall  provide 
suitable  iUustrations  to  be  bound  with  these  proceedings. 

The  concurrent  resolution  was  agreed  to.  and  a  motion 
to  reconsider  was  laid  on  the  table. 

HOmt  or  MXKTING  TOMOEXOW 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  ask  unanimous 
consent  that  when  the  House  adjourns  today  it  adjourn  to 
meet  at  11  o'clock  tomorrow. 

The  SPEAKER.  Is  there  objection  to  tbe  request  of  tbe 
gentleman  from  Colorado? 

There  was  no  objection. 

LKAVX  or  ABSKNCK 

By  unanimous  consent,  leave  of  absence  was  granted  as 
follows: 

To  Mr.  Bacon,  for  3  days,  on  accoimt  of  illness  in  his 
family;  and 

To  Mr.  Carter  (at  the  request  of  Mr.  Snxll)  .  Indefinitely, 
on  account  of  sickness  In  his  f  amUy. 

THE  PITBLIC  domain  GRAZING  LAW 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  I  a^  unanimous 
consent  to  extend  my  remarks  In  the  Rkcoro. 

The  SPEAKER.    Is  there  objection? 

There  was  no  objection. 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker.  1  year  ago  today 
President  Roosevelt  signed  an  act  which  I  am  honored  to 
have  bear  my  name.  It  is  entitled  "An  act  to  stop  injury 
to  the  public  grazing  lands  by  preventing  overgra:^ng  and 
soil  deterioration;  to  provide  for  their  orderly  use.  Improve- 
ment, and  development;  to  stabilize  the  livestock  industry 
dependent  upon  the  public  range;  and  for  oth»  purposes  " — 
Forty-eighth  Statutes,  page  1269. 

When  the  act  was  presented  to  the  President  for  signature 
tremendous  pressure  was  exerted  by  self-styled  conservation- 
ists to  secure  a  veto  of  it  on  the  groimd  that  the  proposed 
law  was  unconstitutional  and  imidying  it  was  a  betrayal  of 
the   public   interest.    After   careful   deliberation   and   the 
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raceipt  of  an  opinion  from  the  Attorney  Oeneral  that  the  blU 
wa«  entirely  constitutional,  the  Pieaklent  approved  the  law 
and  issued  the  foUowing: 


■TATaacarr  ov  the  FUBonrr  oar  affsoival  or  tbx  tatux  obazimo  act 

Iki  pMMg*  of  Chla  act  maite  the  (nilmliuitloB  at  fwra  a<  •flort 
to  oMatn  from  CiiiiftiiiM  nqmss  Authority  far  Ved«na  rasidatkm 
of  BTWlBg  an  the  pubile  Awuun  In  the  intcrwts  at  natkniAl  eon- 
Mnratlon  and  of  the  livestock  industry. 

It  Authorlaes  the  Secretary  of  the  Interior  to  prorlde  for  the 
protecUoQ,  ortlerly  uee,  and  regtitetloo  of  the  public  rmngee.  and 
to  create  Braatng  districts  with  an  aggreffata  area  of  not  more  than 
•BiOOO.OOO  acres.  It  confers  broad  powers  on  the  Sacretary  of  the 
taitenar  to  do  all  things  necessary  for  the  preeerratlon  of  these 
rasgee.  including,  arrw^n  other  powers,  the  right  to  specify  from 
time  to  time  the  number  of  Uveatock  which  may  grace  within  such 
and  the  seasons  whea  tfcey  shall  be  permitted  to  do  so. 
authority  to  exercise  theae  povers  Is  carefully  safeguarded 
against  impairment  by  State  or  local  action.  Creation  at  a  grastag 
dlatrtet  by  the  Secretary  of  the  Interior  and  promulgatkm  at  rules 
and  regulations  respecting  It  will  supersede  State  regvilatlon  of 
graalag  on  that  part  at  the  public  domain  included  within  such 
district. 

Water  dcTelopment.  soil-erosion  work,  and  the  general  Improve- 
ment of  such  lands  are  provided  for  in  the  act. 

Msnts.  settlers,  and  ownan  at  land  and  water  who  have 
the  public  range  in  the  paat  are  given  a  preference  by 
of  the  act  to  the  wa  of  lands  within  such  districts  when 
Federal  legidatton  so  long  as  they  comply  with  the 
rules  and  regulations  at  the  Secretary  of  the  Intarlar.  The  act 
permits  prtTate  persons  owning  lands  within  a  district  to  make  ex- 
changee for  FederaUy  owned  lands  outside  a  graslng  district  tf 
and  when  the  Secretary  of  the  Interior  finds  it  to  be  in  the  beat 
public  interests. 

The  Federal  Oovemment  by  enacting  this  law  has  taken  a  great 
•Mwaid  step  in  the  interests  at  conserratloai.  which  will  prove  cd 
benefit  not  only  to  those  aagafsd  la  iba  Uveatoek  industry  but  also 
to  the  Nation  as  a  whole. 

On  this  first  aunlveraary  of  that  lav  it  would  seem  appro« 
prtMla  for  BM  t«  waakm  a  report  to  Congreas  and  to  ttaa  oovoa- 
ttf  an  the  pi  wtf iw  ttet  has  been  made  durtof  tfaa  past  jmsr 
toward  carrytng  out  the  objects  and  purposes  of  that  law. 
I  am  genulnalf  giWMff  to  say  that  the  law  is  apparently 
balQg  looked  up«i  ttuwhoot  the  country  as  one  of  the 
fMSlart  attempts  at  real,  constructive,  and  far*reaching 
wiMsntatlop  ever  enacted  by  Congress.  It  is  publicly  stated 
that  there  is  no  human  possibility  of  estimating  the  vstee  of 

acres  of  public  domain  said  saving  the  forage  on  It  for  the 
future  prosperity  of  the  livestock  industry  and  growth  of 


For  over  25  years  those  of  us  who  have  been  activ^  en- 
gaged in  pubilc-laiid  Isglilsfinn  and  wtao  live  in  that  iMurt 
«tf  the  West  where  tks  pubhc  domaia  stlD  remains  in  large 
areas  have  reallnd  that  the  eTlsting  land  laws  were  totally 
Inadequate  to  either  properly  dispose  of  or  to  bring  about 
aagr  orderly  uss  sf .  or  to  preserve,  the  remaining  public  lands. 
In  other  words,  all  of  the  land,  and  much  more  than  all  of 
the  lands,  on  #hich  a  person  could  make  a  living  and  main- 
tain a  home,  in  tracts  of  HO  acres  or  less,  have  been  dis- 
at  kmg  ago.  The  rsaalning  acreage  of  public  domain 
tn  the  10  Western  States  Is  now  as  follows: 

Acres 

18.  aos,  eoo 

OaUforala IS.  57S.  4SS 

Idaho umimr! "  iji'. ,  ii  ..ijzi^mmiiiizii  lo*.  sio.  421 

MoDtans 6,  176.  931 

61.  270.  277 

. ._«...^__._ — .i»_- .,i.-«.-_»  IS.  078.  S86 

iimnimimriinrmmirinzizii »!  on!  o«i 

14.  337,  034 

llkese  lands  are  mostly  rough,  broken,  or  rocky  and  very 
poorly  watered  gnudng  lands  and  cannot  be  converted  Into 
anything  else  except  by  artificial  Irrigation,  which  is.  gen- 
erally speaking,  tmpossibie.  Congress  has  never  been  wintDg 
to  recognize  this  condition,  and  for  years  has  allowed  and 
SDcouraged  ill-advised  people  to  hcnestead  in  these  arid 
snas  with  a  resulting  tragic  loss  of  their  time,  labor,  money, 
and  appalllBg  hardships  and  heartbreaking  disappointments. 
and  thousands  of  them  being  compelled  to  abandon  their 
iSaStm,  wad  the  laods  hsTS  gooe  to  tax  sale  or  returned  to 
the  public  domain. 

No  method  of  either  leasing  these  lands  or  of  regulating 
the  graslng  thereco  has  ever  been  provided  for  pilor  to  the 
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ot  this  so-caUod  "  T^iylor  Grazing  Act "  of  June  2$. 
1S34.  As  a  resolt  of  this  sttoation  a  very  large  part  of  tte 
public  lands  had  bsecme  badly  overgraaed.  eroded,  and  en- 
tirely barren;  and  a  large  class  of  stockmen  had  cone  legiti- 
mately into  the  business  of  «"*»*"»^<"«"e  many  mtlUfn  of 
sheep  almost  exclusively  upon  public  lands.  Theas  rofteg 
itinerant  sheepmen  came  into  competition  with  the  many 
thoussndi  of  resident  ranchmen  throughout  the  West  who 
owned  their  lands  and  homes  near  the  public  domain.  Be- 
cause of  the  mobility  of  Uielr  flocks  and  their  economic  ad- 
vantage of  not  having  heavy  real  estate  taxes,  upkeep,  and 
other  burdens  to  assume,  the  nonresident  migratory  sheep- 
men were  able  to  monopolize  a  large  share  of  the  pulilie 
domain  to  the  ruinous  injury  of  the  anall  local  farmers  and 
stockmen.  The  resulting  conflict  of  Interests  between  the 
resident  land-owning  stockmen  and  these  migratory  owners 
has  been  very  bitter,  often  resulting  in  bloodshed  and  strife 
of  various  kinds.  In  the  absence  of  Federal  legislation 
many  of  the  States  were  compelled  to  assume  jurisdiction 
over  the  public  domain  to  keep  the  peace  and  prevent  blood- 
shed and  ruthless  destruction  of  property.  My  own  Stats 
of  Colorado  passed  a  law  whereby  thrae  pubUc  ranges  could 
be  adjudicated  by  the  State  courts  for  exclusive  or  mixed 
use  by  cattle  or  sheep. 

In  Nevada  individual  priorities  to  ranges  were  recognised 
by  the  courts.  In  New  Mexico  exclusive  right  to  public  ranges 
adjoining  developed  stock  water  was  provided  for.  In  Idalio 
sheep  were  denied  ths  right  to  grass  wittiin  3  miles  of  a  reel- 
dence  or  town,  and  in  nearly  aU  the  other  States  the  sanis 
or  similar  measures  were  resorted  ta 

That  was  the  situation  when  this  graslng  law  was  signed  a 
year  ago  today.  Practices  built  up  over  80  years  of  free  and 
unrestricted  use  were  suddenly  to  be  sjrstematized  and  in 
many  cases  curtailed.  A  complicated  system  of  customs  and 
State  legislation  were  as  suddenly  made  void,  because  their 
validity  on  public  lands  was  a<hnlttedly  only  good  In  ths 
absence  of  Federal  legislation. 

This  law  provided  for  the  disposition  of  the  remaining 
165.000,000  acres  of  public  lands  in  five  ways: 

First.  By  sale. 

Second.  By  lease. 

Iliird.  By  exchange. 

Fourth.  By  homestead,  where  of  the  proper  type. 

Fifth.  By  inclusion  in  grazing  districts  of  not  to  exceed 
80,000.000  acres. 

The  act  did  not  go  into  elaborate  details,  but  gave  a  wide 
discretion  to  the  Secretary  of  the  Interior  In  canrlng  out  its 
provisions. 

Since  the  first  four  methods  of  disposition  would  obviously 
affect  only  the  isolated  and  smaller  tracts,  the  natural  pr-o- 
cedure  was  to  first  find  out  what  lands  should  be  included 
in  grazing  districts  and  how  and  where  they  should  be 
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TUs  new  change  tn  poUcy  was  the  cause  of  great  interest 
and  tenseness  on  the  part  of  the  sfestein  ranchmen,  and 
particularly  of  the  stockmen  using  the  public  domain.  The 
task  of  the  Secretary  was  a  most  dtfllcult  and  indescribably 
complicated  one.  In  view  of  the  vast  f*<a*^«Ttr  Industry  affect- 
ing probably  several  million  people  owning  farms  and  maiij 
millions  of  cattle  and  sheep  totally  or  partially  dspsndent 
on  public-domain  Tegetation.  and  the  mass  of  usss.  customs, 
local  regulations,  and  State  laws  to  be  superseded. 

The  Forest  Service  under  the  Agricultural  Department  has 
been  actively  engaged  for  some  SO  years  in  working  out  suit- 
able rules  and  regulations  for  graslng  upon  about  ISO.OOO.OOt 
acres  of  public  domain  of  the  United  States  within  the  fonist 
reser»ea.  In  the  main,  they  have  finally  worked  out  an 
efficient  system,  and  they  are  preserving  the  range  and  ren- 
dering a  great  service  to  the  stockmen  and  to  the  country, 
notwithstanding  there  has  been  a  large  amount  of  crlticiian 
and  many  hardships  complained  of.  especially  by  the  little 
fellows;  and  there  always  has  been  and  still  is  wide-spread 
complaint  that  the  local  ranchmen  and  small  stockmen  have 
very  little  or  no  voice  in  determining  who  shall  use  the  range 
or  where  or  to  what  extent.  But  bureaucraUc  regulation  Is 
the  law  of  the  forest  reserves.  That  is  not  the  law  under  tills 
Qradng  Act. 


Now.  when  it  is  considered  that  upon  the  shoulders  of 
the  Secretary  of  the  Interior  a  year  ago  today  was  suddenly 
placed  the  herculean  task  of  systematizing  and  regulating 
the  use  of  80,000,000  acres  of  the  remaining  public  domam 
that  had  for  all  times  been  open  common,  subject  to  free 
and  unrestricted  exploitation  and  destruction  with  no  law 
but  force  and  with  customs  long  followed  and  with  enor- 
mous amounts  of  capital  invested  upon  the  basis  of  a  con- 
tinuation of  such  conditions,  anyone  can  readily  visualize 
the  gigantic  responsibility  and  the  most  complex  and  diffi- 
cult problems  and  complicated  matters  that  he  was  con- 
fronted with  and  compelled  to  handle  and  work  out. 

No  fair-minded  person  can  expect  the  Secretary  of  the 
Interior  to  accomplish  anything  like  as  much  in  1  year  as 
the  Forest  Service  has  done  in  30  years. 

I  do  not  want  to  be  understood  as  criticizing  the  Agri- 
cultural Department  or  the  Forest  Service,  and  I  have  no 
brief  whatever  for  the  Interior  Department,  and  I  do  not 
want  to  get  into  any  controversy  between  them,  but  I  can- 
not resist  feeling  that  it  comes  with  ill  grace  for  the  friends 
of  the  Forest  Service  to  be  keeping  up  this  unwarranted 
fusillade  attack  on  the  Interior  Department.  It  is  not  serv- 
ing any  good  purpose. 

Being  the  ranking  member  on  the  Appropriations  Com- 
mittee, which  apportloais  practically  all  the  money  Uncle 
Sam  has,  and  being  the  chairman  of  the  Interior  Depart- 
ment subcommittee  that  handles  the  funds  of  that  De- 
partment, I  naturally  look  at  Government  affairs  largely 
from  a  financial  standpoint.  While  I  have  not  had  time 
to  check  up  the  figures,  my  off-hand  guess  Is  that  there 
are  a  thousand  employees  in  the  Forest  Service  for  every 
dozen  that  there  are  in  the  Grazing  Division  of  the  Interior 
Department,  outside  of  its  regular  departmental  employees, 
and  that  the  expenditures  of  the  Forest  Service  for  the 
fiscal  year  1935  will  be  fully  20  times  as  much,  both  per 
acre  and  in  aggregate  amount,  as  the  Interior  Department 
will  expend  on  the  grazing  administration  of  the  public 
domain,  and  40  percent  of  what  it  does  expend  wlD  go  to  the 
local  advisers  in  each  grazing  district  for  their  actual  neces- 
sary expenses  in  holding  meetings  to  determine  for  them- 
selves the  many  complicated  questions  that  will  arise  in  each 
grazing  district  as  to  who  is  entitled  to  permits  to  put  on 
stock,  and  how  many  he  may  rightfully  range  and  where 
his  range  will  be.  In  other  words,  for  the  fair,  just,  orderly, 
and  peaceable  use  and  local  self-control  of  the  grazing  on 
the  public  domain  without  force  or  favoritism,  there  is  no 
such  service  as  that  in  the  Forest  Service  and  no  appro- 
priations that  go  to  them  are  expended  in  that  way. 

I  confidently  predict  that  this  Grazing  Act  will  become  a 
universally  populiir  law  throughout  the  West  because  it  is 
right,  and  fair,  and  necessary,  and  also  because  of  the  fact 
that  for  the  first,  time  in  our  history  the  people  directly 
affected  by  Jt;  that  is,  the  cattlemen,  sheepmen,  and  local 
ranchmen  will  be  governed  by  definite  provisions  of  a  Fed- 
eral law  that  they  can  readily  have  access  to  and  always 
enabled  to  ieam  if  they  do  not  know  what  it  is  and  know 
that  it  is  not  going  to  be  changed  overnight,  and  more 
important  than  nil  that,  because  they  have  a  controlling 
voice  in  its  administration. 

THS  XNTBBIOB  BBPAXTMBirr 

On  last  Monday  I  and  the  other  Members  of  Congress 
received  a  lengthy  mimeographed  circular  issued  by  the 
Society  of  American  Foresters,  which,  I  understand,  is  offi- 
cered largely  by  employees  of  the  Forest  Service,  Department 
of  Agriculture,  renewing  the  absolute  unwarranted  attack 
made  on  this  law  prior  to  its  final  approval,  alleging  that  no 
evidence  has  yet  been  forthcoming  that  the  Interior  Depart- 
ment is  competent  either  to  solve  the  problems  of  the  pubUc 
domain  or  to  conserve  its  resources.  The  newspapers  also 
published  a  synopsis  of  it. 

The  Interior  Department  needs  no  defense  frcKn  me  or 
anybody  else,  and  neither  the  Secretary  nor  anyone  else  is 
responsible  for  what  I  may  say.  But  in  my  active  practice 
of  the  law  during  20  years  before  coming  to  Congress,  and 
all  during  my  service  in  Congress.  I  have  been  in  constant 
and  close  conUct  with  the  officials  of  the  Interior  Depart- 
ment and  Its  various  bureaus  both  as  a  member  of  the  Public 


Lands  Committee  for  12  years  and  as  a  member  of  the  Ap- 
propriations CcMnmittee  for  the  past  14  years.  The  record  of 
that  Department  during  the  86  yesu«  of  its  existence  fur- 
nishes overwhelming  evidence  of  the  outrageous  injustice  of 
such  charges.  I  have  also  read  the  history  of  that  Depart- 
ment, and  its  record  of  handling  the  public  lands  and  aU  its 
vast  other  activities  is  one  of  the  most  glorious  chapters  of 
our  history.  AU  departments  have  had  a  few  black  sheep. 
but  none  of  them  has  ever  had  a  more  difficult  task  or 
measured  up  higher  than  that  Department. 

I  have  watched  the  activities  of  the  Secretary  and  bis 
assistants  during  the  past  year  with  intense  interest,  be- 
cause this  matter  is  of  such  vital  importance  to  the  West, 
and  also  because  of  the  fact  that  I  have  lived  among  those 
stockmen  practically  all  my  life,  and  among  them  I  am  held 
somewhat  responsible  for  this  law,  and  I  am  most  exceed- 
ingly gratified  at  the  progress  that  has  been  made  in  the 
administration  of  it.  The  Secretary  has  gone  about  it  in 
a  very  fair,  frank,  thorough,  and  businesslike  way.  He  and 
his  assistants  have  during  the  entire  year  been  constantly 
consulting  the  wishes  of  the  local  stockmen  and  ranchmen 
in  every  Western  State,  and  tryiag  to  cooperate  with  them 
in  working  out  a  sjrstem  which  would  practically  put  the 
control  of  the  range  into  the  hands  of  the  local  people 
themselves  and  stabilize  the  range  stock  business  and  treat 
both  the  cattlemen,  sheepmen,  and  local  ranchmen  fairly, 
and  properly  respect  the  rights  of  the  local  settlers  and  the 
little  fellow  with  his  milk  cows,  work  horses,  and  few  head 
of  stock. 

My  father  was  a  cattleman  all  his  life,  and  during  my 
whole  life  I  have  been  primarily  interested  in  the  welfare 
of  the  t&as  of  thousands  of  small  local  stockmen  and  ranch- 
men generally  throughout  the  West.  And  those  people  were 
the  ones  that  I  was  most  concerned  about  in  the  enact- 
ment of  this  Grazing  Act,  and  they  are  the  ernes  that  I  am 
now  primarily  concerned  about  in  helping  as  much  as  I 
can  toward  bring  about  the  honest  and  practical  adminis- 
tration of  this  law. 

A  set  of  rules  has  been  drawn  up  which  has  received  prac- 
tically the  unanimous  endorsement  of  the  users  of  the  public 
range  themselves.  Not  only  that  but  also  a  new,  and  it 
seems  to  me  an  epoch-making,  experiment  in  integrating 
Federal  and  local  control  has  been  inaugurated.  No  Fed- 
eral bureau  has  to  my  knowledge  ever  so  completely  decen- 
tralized itself,  and  I  look  forward  to  the  time  in  the  very 
near  future  when  the  local  people  will  control  their  own 
grazing  on  the  public  domain.  Just  a  few  words  about  the 
Interior  Department.  It  wsis  first  established  as  the  Home 
Department  in  1849,  and  through  the  86  years  that  have 
since  elapsed  that  Department  has  been  the  custodian  and 
conservator  of  the  national  domsdn,  with  the  exception  of 
28  percent  of  the  area  now  in  national  forests  and  which 
have  been  under  the  jurisdiction  of  the  Department  of 
Agriculture  since  1905.  together  with  game  refuges,  which 
are  also  within  the  jurisdiction  of  that  Department  insofar 
as  such  refuges  are  not  within  national  parks  or  monuments. 

At  one  time  the  public-domain  area  embraced  a  total  of 
nearly  a  billion  and  a  half  acres,  exclusive  of  Alaska  and  other 
territorial  possessions,  A  billion  acres  have  been  disposed  of. 
69  percent  to  individuals,  mainly  for  settlement  and  home 
building;  9  percent  to  corporations  in  aid  of  pioneer  trans- 
portation sjrstems;  and  22  percent  to  the  public-land  States 
in  aid  of  education,  transportation,  and  reclamation. 

The  general  leasing  law,  which  reserves  our  basic  minerals 
and  provides  for  the  proper  development,  was  sponsored  by 
the  Department  of  the  Interior,  as  was  the  reclamation  of 
swamp  lands;  the  classification  of  public  lands;  the  creation 
and  administration  of  forest  reserves;  the  reclamaticm  of  arid 
lands;  the  regulation  of  grazing  on  the  public  domain;  the 
generation  and  distribution  of  electrical  power;  the  preserva- 
tion of  American  antiquities;  the  reservation  of  coal  deposits, 
water-power  sites,  and  mineral  deposits;  the  leasing  of  coal 
lands  in  Alaska;  the  creation  and  administration  of  national 
parks;  the  leasing  of  public  lands  for  potash,  coal,  i^osphate, 
sodium,  oil,  fur  farming,  and  grazing;  and  the  unit  operation 
of  oil  and  gas  lands.  The  charge  has  been  made  repeatedly 
that  the  Department  of  the  Interior  has  dissipated  ths  pubUe 
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doomtn  through  franU.  -me  fact  to  Uiat  Umj  public-land 
policy  of  the  Oovemment  haa  always  been  exduaively  the 
nmMlMUty  of  CongraM.  and  that  it  haa  leculted  in  the 
def^iomnept  of  the  great  western  emjure.  without  which  our 
eartern  markets  would  be  very  much  curtailed.  Indisposing 
of  the  public  dOMAki  various  laws  reserving  the  natural  re- 
sources have  been  enacted  beginning  with  the  year  1786.  when 
(ht  first  law  relating  to  the  disposal  of  lands  in  the  western 
territory  raaerved  one-third  of  the  gold,  silver,  lead,  and 
copper  to  the  United  SUtes.  The  leasing  of  mineral  lands 
WM  inaugurated  in  1807  and  the  reaenration  of  timber  com- 
menced in  1817.  The  remaining  Federal  landed  estate  is 
■omewhat  less  than  a  half  billion  acres,  and  includes  a  great 
ntflety  of  natural  resources  of  Inestimable  value  in  the  eco- 
if^^  life  of  the  Nation.  With  the  enactment  of  the  Taylor 
grazing  law  practically  all  of  these  natural  resources  arc  now 
under  some  form  of  Federal  administration. 

During  the  year  which  has  elapsed  since  the  enactment  of 
the  Taylor  Oraatng  Act  of  June  28.  1934,  the  Department  of 
ttM  Interior  has  been  very  actively  engaged  In  preliminary 
fliqpe  toward  carrying  out  the  toms  and  provisions  of  the 
law.  A  review  of  its  acUvities  will  indicate  whether  that 
Departmoii  is  fulfilling  the  trust  imposed  upon  it  by  the 
Congress. 

Ttoe  initial  step  by  the  Interior  Department  In  the  admln- 
MntiQli  of  the  Taylor  Law  was  a  series  of  public  meetings 
biM  IB  the  10  principal  public-land  States  for  the  purpose  of 
explaining  the  law  to  the  stockmen  and  seeking  cooperation 
from  local  interests  to  the  end  that  all  the  natural  resources 
Involved  might  be  properly  conserved  with  a  minimum  of 
disturbance  to  the  local  industrial  activities.  That  Depart- 
ment, through  its  long  experience,  has  learned  that  the 
sturdy  pioneer  people  capable  of  developing  the  resources  of 
this  Nation  and  surviving  the  vicissitudes  of  a  sparsely  peo- 
pled country  should  be  encouraged  and  not  subjected  to 
harsh  or  poorly  informed  bureaucratic  action.  The  Depart- 
ment has  proceeded  with  commendable  caution  in  the  ad- 
ministration of  the  Taylor  law  and  with  almost  unbelieva- 
Ut  results.  It  has  taken  its  problems  to  the  people  most 
iHaflji  concerned  and  with  the  cooperation  and  aid  of  a  class 
of  American  citizens  of  unsurpassed  Intelligence  and  loyalty 
to  tbe  national  welfare  has  attained  in  the  short  space  of  1 
year  an  objective  that  could  have  been  attained  by  a  bureau- 
cratic organisation  only  through  several  decades  of  painful 
and  distinrblng  activities. 

Following  the  general  meetings,  hearings  were  held  in  each 
Mate  at  points  convenient  for  the  attendance  of  State  offl- 
elaH  settlers,  residents,  and  livestock  owners,  in  accordance 
with  the  requirement  in  section  1  of  the  law.  At  these  hear- 
ings. State  committees  were  organized  to  c<»isult  with  repre- 
sentatives of  the  Interior  Department  in  subdividing  the 
public  domain  areas  into  grazing  districts  suitable  for  admln- 
IstraUon.  As  a  result  of  their  deliberations,  the  esUblish- 
Uent  of  50  grazing  districts  was  recommended,  embracing  in 
the  aggregate  about  143.000,000  acres  of  vacant,  unreserved, 
unappropriated  public  land. 

The  bill  as  I  originally  introduced  it  in  the  House  applied 
to  all  the  unreserved  remaining  public  domain,  estimated  at 
about  170,000,000  acres,  and  the  bill  passed  the  House  in  that 
form.  Ttie  Senate  reduced  the  amount  to  80,000.000  acres 
tiMt  might  be  put  into  grazing  districts,  and  it  became  a  law 
In  that  form.  Within  this  first  year  there  are  now  formal 
applications  to  create  grazing  dlstricte  amounting  to 
iSjBt8,000  acres  more  than  the  law  authorizes.  A  bill  has 
jMMfiil  the  House  and  is  now  pending  in  the  Senate  amend- 
ing the  law  to  cover  the  remaining  public  domain,  as  was 
originally  intended,  and  should  be  promptly  authorized. 

Wlken  the  people  of  the  West  themselves  request  the  crea- 
tlMii  ef  these  districte  for  the  protection  and  orderly  use  of 
the  range,  they  ought  to  be  given  that  permission.  I  hope 
tliat  bin  win  be  speedily  approved  by  the  Senate,  because  If 
It  is  not.  the  lands  that  remain  outside  of  grazing  districts 
will  very  soon  be  completely  mined  by  overgrazing  and 
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Itie  action  of  the  Stote  committees  involved  an  acreage 
far  In  excMS  of  a  limiUtion  of  80.000.000  acres  fixed  by  the 
kkw  en  the  establishment  of  grazing  districts.    Furthermore. 


it  was  urged  upon  the  Department  that  unless  the  entire 
area  involved  in  the  recommendation  of  the  State  commit- 
tees was  placed  under  administration,  all  of  the  evils  oi  the 
unregulated  public  grazing  which  have  heretofore  existed 
on  the  entire  public-land  region  would  be  concentrated  on 
the  lands  left  unregulated.  Then,  too,  throughout  the  Niition 
protests  were  submitted  indicating  that  wildlife,  which  con- 
stitutes an  important  natiuml  resource  in  the  public -doaialn 
region,  should  be  given  conisideratinn  State  and  railway 
land  agenU  also  desired  special  consideration.  Tbe  com- 
plexity of  the  problems  in  the  administration  of  the  law  are 
not  limited  to  the  Uvestock  industry,  but  are  of  vital  concern 
to  a  region  comprising  nearly  one-third  of  the  United  States. 

Pending  completion  of  detailed  plans  involving  equitable 
consideration  of  aU  intereste,  an  Executive  order  was  iiaued 
under  date  of  November  26,  1934,  withdrawing  froci  all 
forms  of  entry  all  of  the  vacant,  unreserved,  unappropriated 
public  lands  in  the  10  Stetes  which  will  be  mainly  aff^xted 
by  the  law. 

In  conformity  with  the  80.000,000-acre  limitation,  32  Kraz- 
ing  districts  have  been  established  in  the  areas  most 
urgently  in  need  of  range  regiilation.  In  eight  of  these-  dis- 
tricts special  plans  for  wildlife  later  will  be  adopted  as  a 
result  of  conferences  between  game  Interests  and  western 
stockmen.  Action  on  18  other  districts  will  be  delayed  fend- 
ing decision  by  the  Congress  on  legislation  to  lift  the  80.000,- 
000-acre  limitation. 

In  22  of  the  established  districte  there  have  been  elected 
advisory  boards,  composed  of  selected  reiiMresentatives  from 
among  the  stockmen,  to  furnish  the  Interior  Department 
with  information  concerning  local  range  users  sa  well  as 
methods  and  practices  of  range  operations  adaptable  to  the 
conditions  prevailing  in  their  respective  grazing  districte. 
Applications  for  range  privileges  are  in  process  of  adjudica- 
tion in  these  districte  and  limiUtlons  on  grazing  are  now  or 
will  be  eflecUve  in  these  22  districte  during  the  next  60  to 

M  days. 

The  issuance  of  permlte  within  grazing  districte  under  the 
law  must  be  limited  to  the  extent  necessary  for  the  "  proper 
use  of  the  land."  Fulfillment  of  this  requirement  neceeii- 
tetes  an  expert  knowledge  not  only  of  the  canrlng  capacity 
and  iM'oper  use  of  the  pul^ic  domain  but  also  the  extent  to 
which  the  land  can  and  should  be  utilized  to  supplement  the 
feed  resources  of  the  privately  owned  land  to  the  end  that  a 
well-balanced  land-use  program  may  be  devised  for  each 
grazing  district.  Therefore  it  has  been  determined  that, 
pending  technical  studies  to  obtain  the  necessary  informa- 
tion, only  temporary  licenses  wUl  be  issued  and  such  licenses 
will  be  subject  to  revocation  at  any  time  after  completion  of 
range  studies  have  indicated  a  proper  procedure  for  the  con- 
servation of  range  resources.  A  total  of  500  of  these  tem- 
porary licenses  has  been  issued  for  three  districte.  involving 
an  aggregate  use  of  the  public  lands  in  the  district  within 
a  reasonably  safe  limit  for  proper  range  practice. 

The  personnel  engaged  in  the  administration  of  the  law  is 
almost  exclusively  c<Mnpoeed  of  technicians  of  long  training 
in  public  domain  studies  in  the  Geological  Survey  and  other 
bureaus  of  the  Interior  Department.  By  reason  of  their 
knowledge  of  the  public  domain  they  are  far  more  compe- 
tent to  Inaugurate  immediate  range  administration  than  the 
employees  available  in  any  other  Federal  organization. 
Tlieir  records  include  determinations  of  range-carrying  ca- 
pacities over  an  extensive  part  of  the  public  domain  as  well 
as  information  concerning  improvemente  needed  for  the 
efficient  utilization  of  range  resources. 

Tlie  basic  system  for  land  dassillcation  studies  utilized  In 
securing  this  information  has  been  developed  in  the  Interior 
Department  for  every  type  of  land,  even  including  timbered 
areas.  It  is  of  interest  to  note  that  the  system  for  such 
work  now  used  in  the  Forest  Service  was  originated  In  the 
Interior  Department,  though  both  agencies  have  contributed 
to  the  undoubted  improvemente  that  have  occiured  d\irlng 
the  past  30  years. 

From  the  standpoint  of  conservation  of  natural  resources 
the  Federal  Government  retains  and  will  exercise  under  the 
Taylor  Act  complete  jurisdiction.  From  the  standpoint  of 
the  affairs  of  the  local  people,  the  advisory  boards  of  local 
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stockmen  determine  the  local  individuals  who  are  entitied  to 
range  privileges  under  the  preferences  defined  in  the  act, 
and  the  Government  contemplates  that  exercise  of  super- 
visory Jurisdiction  only  will  be  necessary.   . 

There  has  already  been  a  very  active  local  and  State  co- 
operation in  this  new  method  of  administration  by  the  De- 
partment of  the  Interior,  and  I  understand  that  in  one  Stete 
alone.  Oregon,  six  Stete  laws  were  passed  at  the  last  session 
of  the  legislature  to  help  effectuate  cooperation  of  Stete, 
county,  and  Federal  lands  and  controlling  bodies.  Montana, 
California,  Nevada,  and  North  Dakote  have  also  passed  simi- 
lar laws  at  the  last  sessions  of  their  legislatures. 

As  a  special  feature  in  the  public-domain  administration, 
the  Interior  Department  has  been  allocated  50  C.  C.  C.  camps 
which  will  be  distributed  over  the  public  domain  area  in  an 
approximate  ratio  of  one  camp  to  each  grazing  district.  The 
work  projecte  for  these  camps  will  include  a  wide  field  of 
range  development  activities.  Watering  places  will  be  de- 
veloped, poison  plante  eradicated,  predatory  animals  and 
rodents  exterminated,  trails  developed,  drift  fences  con- 
structed, and  any  other  activities  undertaken  that  may  be 
necessary  for  a  rational  grazing  system  and  land-improvement 
program.  Included  in  this  program  will  be  an  expansion  of 
range  research  activities  which  have  heretofore  been  under- 
teken  by  various  agencies.  I  understand  it  will  be  the  pur- 
pose of  the  Interior  Department  to  utilize  the  resulte  of  range 
research  work  to  furnish  the  stockmen  actual  demonstra- 
tions of  the  beneflU  that  they  may  obtain  from  proper  range 
practice.  It  is  anticipated  that  by  following  such  procedure 
necessary  range  conservation  will  be  obtained  with  enthusi- 
astic support. 

I  had  the  pleasure  of  attending  several  of  the  public  meet- 
ings In  Colorado,  where  the  administrative  policies  of  this  act 
were  disctissed,  and  especially  the  first  one  In  my  home  city 
of  Glenwood  Springs,  at  which  the  first  grazing  district  in  the 
United  Stetes  was  formed.  I  sincerely  believe  that  in  those 
meetings,  with  their  spirit  of  enthusiastic  cooperation,  there 
Is  the  promise  of  a  wise  use  of  our  national  resources  far 
exceeding  anything  ever  witnessed  before.  I  have  within  the 
past  few  days  heard  with  pride  that  that  first  district  has 
complied  with  all  the  requiremente  of  the  law  and  the  regu- 
lations and  that  the  complete  organization  of  grazing  district 
no.  1,  including  some  SX>00.000  acres  of  land  adjacent  to  my 
home,  began  active  operations  on  the  19th  day  of  this  month. 

In  conclusion  I  am  glad  to  pay  a  tribute  to  Secretary  Ickes. 
Confronted  with  many  almost  insunnoimteble  obstacles,  he 
and  his  assistente  have  made  a  splendid  record  in  the  inaugu- 
ration of  this  great  conservation  measure,  and  in  the  years  to 
come  I  know  the  West  will  be  genuinely  grateful  to  him  for 
his  honest,  persistent,  and  courageous  services  in  their  behalf. 

SXMATI  JOtNT  UaOLnnOM  BXFiaSXD 

A  Joint  resolution  of  the  Senate  of  the  following  title  was 
teken  from  the  Speaker's  teble  and,  under  the  rule,  referred 
as  follows: 

S.  J.  Res.  72.  Joint  reBoIuti<m  authorizing  and  directing  the 
Comptroller  General  of  the  United  States  to  certify  for  pay- 
ment certeln  claims  of  grain  elevators  and  grain  firms  to 
cover  Insurance  and  Interest  on  wheat  during  the  years  1919 
and  1920  as  per  a  certeln  contract  authorized  by  the  Presi- 
dent; to  the  Committee  on  Wur  Claims. 

sxifATE  jonrr  rssolutiok  signxd 

The  SPEAKER  announced  his  signature  to  an  enrolled 
joint  resolution  of  the  Senate  of  the  following  title: 

S.  J.  Res.  152.  Joint  resolution  to  extend  to  August  31, 
1935.  the  temporary  plan  for  deposit  insurance  provided  for 
by  section  12B  of  the  Federal  Reserve  Act,  as  amended. 

BILLS  Ain)  JODfT  BKSOLUTXOS  PaSSDmCD  TO  THX  PUSDBNT 

Mr.  PARSONS,  from  the  Committee  on  Bnrcriled  Bills,  re- 
ported that  that  committee  did  on  this  day  present  to  the 
President,  for  his  approval,  bins  and  a  joint  joint  resolution 
of  the  House  of  the  following  titiee: 

H.  R.  7160.  An  act  to  provide  for  research  into  basic  laws 
and  principles  relating  to  agriculture  and  to  i»ovide  for  the 
further  development  of  oooperattve  agricultural  extension 


work  and  the  more  complete  endowment  and  support  of 
land-grant  colleges; 

H.R.  5809.  An  act  to  amend  an  act  entitled  "An  act  to 
control  the  manufacture,  transportation,  possession,  and  sale 
of  alcoholic  beverages  in  the  District  of  Columbia  ";  and 

H.  J.  Res.  324.  Joint  resolution  to  provide  revenue,  and  for 
other  purposes. 

ADJOTTRKICZIIT 

Mr.  TAYLOR  of  Colorado.  Mr.  Speaker,  I  move  that  the 
House  do  now  adjourn. 

The  motion  was  agreed  to;  accordingly  (at  5  o'clock  and  40 
minutes  p.  m.)  the  House  adjourned  to  meet,  in  accordance 
with  its  previous  order,  tomorrow,  Saturday,  June  29, 1935,  at 
11  o'clock  a.  m. 


EXECUTIVE  COMMUNICATIONS,  ETC, 
Under  clause  2  of  rule  XXTV,  executive  communications 
were  taken  from  the  Speaker's  teble  and  referred  as  follows: 

398.  A  letter  from  the  Secretary  of  War,  transmitting  a 
letter  from  the  Chief  of  Engineers,  United  Stetes  Army, 
dated  June  24,  1935,  submitting  a  report,  together  with 
accompanying  papers  and  illustrations,  on  studies  of  beach 
conditions  at  Compo  Beach,  Conn.,  made  by  the  Beach  Ero- 
sion Bo€u-d,  in  cooperation  with  the  State  of  Connecticut 
acting  through  the  selectmen  of  the  town  (rf  Westport,  Conn., 
as  authorized  by  the  River  and  Harbor  Act  approved  July 
8.  1930  (H.  Doc.  No.  239) ;  to  the  Committee  on  Rivers  and 
Harbors  and  ordered  to  be  printed,  with  six  illustrations. 

399.  A  letter  from  the  vice  chairman,  nationsd  legislative 
committee,  the  American  Legion,  transmitting  statement 
covering  the  financial  <H>eration  of  the  national  organlza- 
tioa  for  the  period  ending  December  31,  1934;  to  the  Com- 
mittee on  World  War  Veterans'  Legislation. 

400.  A  letter  from  the  Chairman  of  the  FMeral  Power 
Ctnnmission,  transmitting  pursuant  to  Public  Resolution  No. 
18,  Seventy-third  Congress  (8.  J.  Res.  74),  three  copies  of 
the  domestic  and  residential  electric  energy  rates  in  the 
Stete  of  Maryland  on  January  1.  1936;  to  the  Committee 
on  Interstete  and  Foreign  Commerce. 


REPORTS  OF  COMMITTEES  ON  PUBLIC  BILLS  AND 

RESOLUTIONS 

Under  clause  2  of  rule  XTTT, 

Mr.  O'CONNOR:  C<nnmlttee  on  Rules.  House  Resolution 
279.  A  resolution  for  the  consideration  oi  H.  R.  8632;  with- 
out amendment  (Rept.  No.  1400).  Referred  to  the  House 
Calendar. 

Mr.  KETJ.KR:  Committee  on  the  Library.  8.  2865.  An 
act  to  amend  the  Joint  resolution  esteblishing  the  George 
Rogers  Clark  Sesquicentennlal  Commission,  approved  May 
23,  1928;  without  amendment  (Rept.  No.  1401).  Referred 
to  the  Committee  of  the  Whole  House  ca  the  stete  of  the 
Union. 

Mr.  HTTTi  of  Alabama:  C(Hmnittee  on  Military  Affairs. 
H.  R.  3565.  A  bill  to  authorize  the  Secretary  of  War  to  ef- 
fect exchange  of  certain  righte-of-way  in  HawaU;  with 
amendment  (Rept.  No.  1404).  Referred  to  the  Committee 
of  the  Whole  House  on  the  stete  of  the  Union. 

Mr.  ROGERS  of  Oklahoma:  Committee  on  Indian  Affairs. 
H.  R.  5442.  A  bill  authorizing  an  appropriation  to  carry 
out  the  provisions  of  section  26  of  the  agreement  witii  the 
Muskogee  or  Creek  Tribe  of  Indians,  apiH*oved  March  1, 
1901;  with  amendment  (Rept.  No.  1405).  Referred  to  the 
C(»nmlttee  of  the  Whole  House  on  tiie  stete  of  the  Union. 

Mr.  DOXEY:  Committee  on  Agriculture.  H.  R.  4339.  A 
bill  to  facilitete  the  control  of  soil  erosion  and/or  flood  dam- 
age originating  upon  lands  within  the  exterior  boundaries  of 
the  Uinte  and  Wasateh  National  Foreste,  Utah;  with  amend- 
ment (Rept.  No.  1407).  Referred  to  the  Committee  of  the 
Whole  House  on  the  stete  of  the  Union. 

Mr.  LAMBETH:  Committee  on  Printing.  House  Concur- 
rent Res(Hution  27.  Concurrent  resoluticn  to  print  and  bind 
the  proceedings  in  Congress  and  In  Stetuary  Hall  upon  the 
acceptance  in  the  Capitol  of  the  statue  of  Hannibal  Hamlin, 
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by  the  State  of  Maine;  without  amendment  (Kept. 
No.  1408) .  Referred  to  the  Committee  of  the  Whole  House 
on  the  Mate  of  the  Union. 


REPORTS  OF  COMMITTEES  ON  PRIVATE  BILLS  AND 

RESOLUTIONS 

Under  clause  3  of  rule  xm. 

Mr.  ROGERS  of  New  Hampshire:  Committee  on  Military 
H-  R.  5648.  A  bill  for  the  relief  of  Maj.  WUbur 
i:  without  amendment  (Rept.  No.  1402).  Referred  to 
the  Committee  of  the  Whole  House. 

Mr.  ROGE31S  of  Oklahoma:  Committee  on  Indian  Af- 
fairs. S.  2388.  An  act  authorizing  and  directing  the  Secre- 
tary of  the  Interior  to  cancel  patent  in  fee  issued  to  Victoria 
Arconge:  without  amendment  (Rept.  No.  1403).  Referred 
to  the  Committee  of  the  Whole  House. 

Mr.  CARTWRIGHT:  Committee  on  Indian  Affairs.  H.  R. 
•033.  A  bUl  for  the  relief  of  the  Ward  Funeral  Home:  with 
amendment  (Rept.  No.  1408).  Referred  to  the  Committee 
of  the  Whole  House. 


PUBLIC  BILLS  AND  RESOLUTIONS 

Under  clause  3  of  nile  XXH,  puUic  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  JONES:  A  bill  (H.  R.  8710)  to  authorize  the  Sec- 
retary of  War  to  lend  to  the  reunion  committee  of  the 
United  Confederate  Veterans,  to  be  delivered  to  a  United 
States  property  and  disbursing  ofBcer,  3.000  blankets,  olive 
drab.  no.  4.  and  3,000  canvas  cots,  to  be  used  at  their  annual 
encampment  to  be  held  at  Amarillo.  Tex.,  in  September 
1935:  to  the  Committee  on  Military  Affairs. 

By  Mr.  PETERSON  of  Florida:  A  bill  (H.  R.  8711)  to 
authorise  the  Secretary  of  the  Navy  to  acquhv  a  tract  or 
tracts  of  land  in  the  vicinity  of  Tampa.  Fla.,  as  a  site  or 
sites  for  a  naval  air  station  or  Naval  Reserve  air  station  and 
to  authorise  the  construction  and  installation  of  such  sta- 
tion or  stations  thereon;  to  the  Committee  on  Naval  Affairs. 

By  Mr.  REECE:  House  resolution  (H.  Res.  280)  favoring 
action  by  the  Phihppine  Legislature  for  the  effective  protec- 
tion of  American  textOes  in  the  Philippine  market:  to  the 
OoHunittee  on  Insular  Affairs. 

1^  Mr.  STEAGALL:  Joint  resolution  (H.  J.  Res.  339)  au- 
thorizing the  exchange  of  certain  securities,  coins,  and  ctu:- 
rencies  of  the  United  States:  withdrawing  the  right  to  sue 
tiM  United  States  on  its  bonds  and  other  similar  obliga- 
tiotM;  UmlMng  the  use  of  certain  appropriations;  and  for 
other  purpooes;  to  the  Committee  on  Banking  and  Currency. 

By  Mr.  PETERSON  of  Florida:  Joint  resolution  (H.  J.  Res. 
340)  providing  for  participation  by  the  United  States  in  the 
Pan  American  Exposition  to  be  held  In  Tampa.  Fla..  in,  cc»n- 
BMBBoratlon  of  the  four  hundredth  anniversary  of  the  land- 
ing of  Hernando  De  Soto  in  Tampa  Bay,  and  to  permit 
articles  imported  from  foreign  countries  for  the  purpose  of 
exhibition  at  such  exposition  to  t>e  admitted  without  payment 
of  tariff,  and  for  other  purposes:  to  the  Committee  on  Ways 
^tw^  Means. 


^  FRTVATB  BIUJ3  AND  RESOLUTIONS 

Under  clause  1  of  rule  XXn.  private  bills  and  resolutions 
were  Introduced  and  severally  referred  as  follows: 

By  Mr.  BRUNNER  (by  request) :  A  biU  (H.  R.  8713)  to 
restore  Joseph  Theodore  Kingsley  to  the  emergency  ofiBcers' 
retirement  list;  to  the  Committee  on  World  War  Veterans' 


By  Mr.  COCHRAN:  A  bill  (H.  R.  8713)  granting  a  pension 
to  Paul  J.  Wichman;  to  the  Committee  on  Pensions. 

Bgr  Mr.  EDBGSTON:  A  bill  (H.  R.  8714)  for  the  reUef  of 
the  Zoar  Baptist  Church,  of  Kesslers  Cross  Lanes.  Nicholas 
County.  W.  Va.;  to  the  Committee  on  War  Claims. 

By  Mr.  JACOBSEN:  A  biU  (H.  R  8715)  granting  a  pension 
to  Ctuurles  French:  to  the  Committee  on  Pensions. 

By  Mr.  KENNEDY  of  Maryland:  A  bill  (H.  R.  8716)  ex- 
empting from  taxation  the  National  Rifle  Association  of 
Amertca.  Inc.;  to  the  Committee  on  the  District  of  Columbia. 


By  Mr.  T.irai  of  Oklahoma:  A  bill  (H.  R.  8717)  for  the  relief 
of  Pauline  McKinney;  to  the  Committee  on  Claims. 

By  Mr.  McGROARTY:  A  bill  (H.  R.  8718)  for  the  relief 
of  William  Blakely;  to  the  Committee  on  Claims. 

By  Mr.  McREYNOLDS:  A  bill  (H.  R.  8719)  granting  a 
pension  to  Beatrice  Ophelia  Simmons;  to  the  Committee  on 
Invalid  Pensions. 

By  Mr.  SABATH:  A  blU  (H.  R.  8720)  for  the  relief  of  Louis 
Manzumin;  to  the  Conunittee  on  Claims. 

By  Mr.  SANDERS  of  Louisiana:  A  bill  (H.  R.  8731)  for  the 
relief  of  Carlo  Levy  McDaniel;  to  the  Committee  on  War 
Claims. 

Also,  a  biU  (H.  R.  8723)  for  the  relief  of  Azmie  Moore 
Holder,  widow  of  Charles  A.  Holder;  to  the  Committee  on 
Claims. 

By  Mr.  VINSON  of  Kentucky:  A  bill  (H.  R.  8723)  granting 
a  pension  to  Walter  D.  Cropper;  to  the  Committee  on  Invalid 
Pensions. 

By  Mr.  GRAY  of  Pennsylvania:  A  Ull  (H.  R.  8724)  grant- 
ing a  pension  to  Margaret  J.  Wilson;  to  the  Committee  on 
Pensions. 


PETITIONS.  ETC. 
Under  clause  1  of  rule  XXII.  petitions  and  papers  were  laid 
on  the  Clerk's  desk  and  referred  as  follows: 

9025.  By  Mr.  TRUAX:  Petition  of  the  Construction  League 
of  the  United  States,  by  their  general  chairman,  John  P. 
Hogan.  condemning  any  attempt  under  inexperienced  direc- 
tion and  supervision  to  construct  buildings,  highways,  and 
other  iiermanent  improvements  at  inordinately  high  costs 
and  with  questionable  results  as  mediums  for  providing  em- 
ployment for  unqualified  and  incompetent  persons;  to  the 
Committee  on  Agriculture. 

9026.  Also,  petition  of  United  Rubber  Workers  Federal 
Labor  Union.  Local  18319.  Akron,  Ohio,  by  their  recording 
secretary.  H.  C.  Anthony,  urging  support  of  the  biUs  provid- 
ing for  a  graduated  tax  on  cigarettes:  to  the  Committee  on 
Ways  and  Means. 

9027.  Also,  petition  of  John  J.  Schweltaer.  Justice  of  the 
peace,  Delaware,  Ohio,  in  behalf  of  citizens  living  in  that 
district  who  have  experienced  loss  of  property  by  floods,  lack 
of  fire  protection,  low  water  for  commercial,  health,  and 
sanitation  purpooes.  urging  furtherance  of  the  Scioto- 
Sandusky  conservancy  project;  to  the  Conunittee  on  Appro- 
priations. 

9028.  Also,  petition  of  employees  of  the  Federal  Glass  Co., 
of  Columbus.  Ohio,  headed  by  George  D.  Dunbar  imd  signed 
by  numerous  others,  urging  that,  in  view  of  the  decision  of 
the  Supreme  Court  on  the  National  Recovery  Act.  a  commit- 
tee be  appointed  to  inquire  as  to  what  action  can  be  taken 
to  protect  industry  from  ruinously  low-priced  competition 
from  Japan  and  other  cotmtrles;  that  the  scope  of  the  in- 
quiry on  Japanese  cotton-goods  Imports  now  being  under- 
taken by  the  United  States  Tariff  Commission  be  enlarged 
so  as  to  cover  glassware,  and  that  the  United  States  Tariff 
Commission  be  directed  by  resolution  to  make  an  investiga- 
tion as  to  the  effects  of  Japanese  competition  and  recommend 
suitable  action;  to  the  Committee  on  Interstate  and  Foreign 
Commerce. 

9029.  Also,  petition  of  the  International  Association  of 
Machinists,  Lake  Coma  Lodge.  No.  1024,  Lorain,  Ohio,  by 
their  recording  secretary,  William  C.  McGuane,  urging  that 
the  $1,400  ruling  of  the  Federal  highway  and  grade  crossing 
elimination  program  be  changed  co  that  every  $1,400  should 
provide  equivalent  of  work  for  one  man  for  1  year,  regardless 
of  whether  this  work  is  directly  on  the  highway  project  or  in 
the  factories  or  plants  producing  and  transi>orting  materials 
and  equipment  for  the  Jobs;  to  the  Committee  on  Labor. 

9030.  By  Mr.  WTTHROW:  Memorial  of  the  Legislature  of 
the  State  of  Wisconsin,  memorializing  Wisconsin  Members 

"of  the  Congress  of  the  United  States  to  increase  the  tariff  on 
foreign  fats  and  oils  used  in  the  manufacture  of  oleomarga- 
rine; to  the  Committee  on  Ways  and  Means. 

9031.  By  the  SPEAKER:  PeUUon  of  the  New  Jersey  Phar- 
maceutical Association,  urging  the  passage  of  Senate  bill  9 
before  the  end  of  the  present  session  of  Congress;  to  the 
Committee  on  Interstate  and  Foreign  Commerce. 


r? 


